
8.1!. Jr: 

Bell : 

H.M.Jr : 

Bell: 

Bell: 

H.!.!.Jr: 

Bell: 

ll.l.: . Jr: 

Bell : 
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Yes . ind Harold Smith has it, doesn't he? 

He has it and he has gone to the capitol . 

I would do that, send all of thwn a copy. 

\'/ell, the British said that i f you can't accept 
that , you can just tell thwn and they have seen 
the questions and the answers and thank us very 
much. They don't say that they have their 
approval. I said''we didn't exactl;r n.nt your 
approval, we want your advice . 

You had better do i t for me once more . I 
don't quite get the significance. 

Well, the;r wanted to show to the Congress that 
they are not going to meet all of their exist­
ing liabilities out of the dollar resources, 
as you have told the committee that they would . 

I see . 

What they want to show is that scme of t hese 
contracts now in the process of being carried 
out might be taken over under the Lease-Lend 
Bill in the interests of the United States. 
I bel ieve that would just raise a question 
which would tear these hearings wide openi 
and you might have to go up there and exp ain 
it and it would be difficult . 

Now, Dan, will you take another responsibility? 
Ucnday, will you take it on yourself to see 
that before I leave here Thursday night I 
should call on whoever corresponds to - what 
is the man in the House who is sub-chairman 
on this thing? 

\'loodrum? 
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H.ll. Jr: 

3ell : 

':'honpson: 

3ell : 

H.~:. Jr: 

Bell : 

•• • ?.:. Jr: 

Bell : 

H.l.l.Jr: 

Pehle: 

Sullivan: 

21_5 

- 9 -

Well, Clif l"loodrum ia not in the Senate . I 
ought to get u~ there and call on him with 
you and t ell hllll wlult we are doing, and that 
I am going away and what the arrangements 
have been in the House, and I hope it wil l 
be the same in the Senate, you see . In other 
words , I don ' t want them to suddenly pick up 
the ~hone and find out I am in Arizona, but 
I think you and I had better call on him, 
whoever he is . Who is the man? 

I don't know. Glass is head of the c~ttee, 
and I don ' t bel ieve they have a sub-committee 
on deficiency. 

I t is the full committee. 

I think it will be Glass . 

However it is, you and I ought to go up and 
call on them . 

Probably ought to have Glass and Byrnes. 

(Mr . Foley entered the conference . } 

Well, the point is t lul t I don't want to go and 
finally have the thing f all in your lap, you 
see . I would like to take care of it before 
I go away, because I don't r.ant thee suddenly 
sending for you, and I think if I call on thee, 
I could keep it - it won't be unpleasant for 
you . 

All r ight . 

Has anybody got anything he wants to ask me? 

I have. 

Early in the week you Ttan ted me to talk to you 
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B.ll.lr: 

S11lliYill: 

B.II.J'r: 

SlllliYan: 

B.li.Jr: 

rute: 

8.\I.Jr: 

'flhl. te: 

H.li.J'r: 

SullJ. fill: 

H.li.Jr: 

t ... 

Do f;! !mow where I C&D get hold of Kr. O'lleil 
Oil t tu IWl he wutec\'l 

Sure. He h here 1D w .. hlngton. The fell011 
who 11 worldJut with h1a Oil ft, 1lho hae bem 
Tery oooperetin with u, hle DDe la ogg, He 
h 1.11 ecOilcaiat'l He h 1.11 econcaiat, im't he'l 

I dOD't mow. 
I thlllk he is 1.11 ecODCIIIiat, the eme as Harry. 

I a eorry, I mieUDderatood ;rour question. He 
la definitel;r an ecODCIIIiet. There are all 
kinde. He ie one teo. (Laughter) 

Mrtwa7, I would get in touch with him. 

Hn aoh ther wut to par--

OEg ia the fellow, ud he hae been Yerf Ull• 
til to ue. ihile I aa on that, ao there 1a no 
aiiUilderatuding, the Secretarr of .&.griculture 
baa told the Congre11 of the United Statee that 
1Da..aoh aa the 'fre&IUl'f 1a opposed to the oer­
tltloate pl.all, he h opposed to 1 t, ud s-~ 
Beplr\•d tell!! ae he wlllnot P-l•h 1~1 but u .. t.a the Preaiclut to tell FUlaer uat bet the 
PrealUilt, 11 opposed to it. I told Wlokar4 I 
•• aot iatereated in hCIIII thq reduce acreage 
la oottOil, •• Seoretarr of the 'fre&IU1'7, or how 
~ ~maated. ill I wa 1ntereatecl 1D wa, 
bGir big wa the pie ancl not hCIIII thq clidclecl 
it •· 
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Bell: 

B.li.Jr: 

Bell: 

H.li. Jr: 

Bell: 

B.li.Jr: 

Bell: 

H.U.Jr: 

Bell: 

B.X.Jr : 

Sullivan : 

B.l!. Jr: 

Pehle : 

-u-

I th1Dk that h right. 

J.a long u the7 didn't t17 to build another 
tax collection agenc7 over in Agriculture, how 
they ran or spent their mone7 was not our 
business. I aidn't have time to atudJ cotton 
and ao forth . 

Hold it to the mlnim11111 , 

So I juat wanted to tell you that. 

i'lhat? 

All rigbt . 

O.K.? 

Fine . 

Do you agree 111 th me on that? 

Yea. 

Now, didyou (Sullivan) explain that t o Ed? 

I will give hill the ..-hole ato17, 1"• air. 

Tell him now so it he ian 1 t in a;vmpatey, he 
can tell me. 

The Norwegian lllniater aaw Dan 7eaterde7 aDd 
wants a transaction approved which will involve 
the Norwegian Relief COmmittee, an American group, 
sending 500 thousand dollars to Ruaaia to pa7 
for grain to be sent into NorwaJ. 

(Jlra. Klotz entered the conference. ) 

He 1a veq urgent. 

low, what I would like to do 1a tell the 
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H.Ji.Jr: 

Pehle : 

B.Jl.Jr: 

Pehle: 

H.l!.Jr : 

Bell: 

H.li. Jr : 

Bell: 

H.II.Jr: 

Bell: 

B.lo!. Jr: 
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Norwegian Klni•ter-­

What count17 ie this? 

It ie coming f r om Russia and going to Norway. 
It mAY be coming from the Baltic and be like 
that deal Hoover wanted to push through before. 
It sounds ve17 mu.ch like it. I shoula: thilllt 
we would want State to tell us that they 
wanted the deal to go through. 

Juat state it once more to aee if I understand 
it. 

The Norwegian Relief Committee has collected 
funds from Americans, and they r.e.nt to use ~ 
you remember we allowed them before to use 
some funds for prefabricated houses . !low they 
want to buy same grain in Russia which may or 
may not come from t he invaded countries, Esthonia, 
Latvia, Lithuania, and a end it to Norway. 

I think we ought to get a letter from Mr. Bull. 

Anybody else want to raise their hand? 

I would like to ask one other question. Do you 
want to see anybody on l.londay or Tuesday from 
the Open Market. 

Yea. 

Want us to aake up a list? 

Yea. 

Would 7ou rather do that J.londay or Tuesday? 
We ought to make the decision about noon on 
Tueadiy. 

I think we had better do it - why not let ' s 
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Bell: 

H.II.Jr: 

Bell: 

B.~Jr: 

Bell: 

B.li. Jr: 

Bell: 

B.ll. Jr : 

Fole;y: 

B.ll,Jr: 
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'br1ng 1D B. i. laarut I ou cet riel of h1a 
'b7 juat aMkl "I banda mel t\U'II1D.E hlw onr 
to Harold. I would like to see £b.. OD a 
16 minute schedule frcm 10 to 12. 

Don't you think that is a little fast? 

What do you mam, fast? 

I mean eTe1'1 15 ainutes? 

!'rel"J halt hour. .lnd then I han got fr<B 
three to tour. That will giTe you a chance for 
six people. 

Yea. Want us to make up a list or do you han 
any preference? 

I will tell you what I would like you to do . 
If you would make up a list and then come in 
in about half an hour and submit it to me . 

All right. 

Do you (Foley) concur? 

\fell, the onl1 thing that I waa.,ndering about 
was the necessity f or a detailed brief on each 
one of these points . }fight not a layman' a 
supposition of our position aa to each one ot 
these things and our conclusions be enough in 
a letter? · 

.&ga~1 • I am not going to get into it. Gin ae 
ecaet!Wlg_J;ood, 1<11ething that will conrlnce 
1<111bo4. Bow yw. present the cue h up to fOU 
two attorneys, JOU see; but I waa thinking, 
leaTlag the President out, eTel'Jone of these 
other lellowa han got a oorps of lawyers wit h 
a finlr:er 1D scae of this stuff and I would 
JUke It u conrlnoing aa poea1Me. But I will 
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Schwan: 

B.II.Jr : 

Schnrz: 

H.l.!. Jr: 

Schwarz: 

II.M.Jr : 

Schwarz: 

Sullivan: 

H.ll.Jr: 

-14-

leaYe it to JOU. 

Ia Rel"Jboq else hapPJ'l 

I have got one point here that ia deferred to 
Octobj!k but we ought to respond to the letter. 
Ray B e:r_. whom Herbert aaya you know, baa 
invited you to apeak in October to the National 
Tax isaociation. 

I just gave the anner to lira. Kcllugh on that. 

I will check it . 

I told Urs . ltcHugh here, I saw her at 9:30 and 
I said all of those things go to Harold Graves. 
I mean, ~hing to do with selling bonds or 
anything hke that . 

This ie--

Oh, tell him to write me in September. The 
man is a jackass to write me now. (Laughter) 
I told him to write me in September. I bad 
another request to talk for a group, and I said, 
~rite me in September.w I hope I am alive 
in Septetlber. I hope the Democracy is still 
alive in September. 

What else? 

That is all. 

I think Chick deserYea a couple of orchids on 
the publicltJ on incCIIle tax returns. I think 
it h&a been far better than it baa eYer been 
any other year. Have you noticed in the papers 
and cartoons and radios and enrything? 

Well, to be honest, I haven't, but 1l you say 
orchids, orchids it ia. 
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I.I.Jr: 

Optrdor: 

a.II • .Jr: 

o~rator: 

a.x.Jr: 

lid oal'411er: 

s.•.Jr: 
G: 

B. I • .Jr : 

0: 

!.K.Jr: 

0: 

B. X. Jr: 

G: 

B.K.Jr: 

G: 

B.II • .Jr: 

Q: 

B.II • .Jr: 

G: 

B.II • .Jr: 

leUo. ............... 
leUo. 

to ahead. 

Bello. 

lluell15, 1,_1 
11105 p.a. 

IIJ'. leorew17, thle 1e llax Clar4Der. 

Bello, Go•enor, bow are rout 

nrn ... ,.. I bope JOil are well , elr. 

.ui r1P'· al1'1'e ~-

(Lauch•) Vall, that'• aoaath1nc. 

Vba t 1 e JOUl" WOI'I')'t 

I wan'ed to talk 'o rou, it I a1Sbt. I repr••••' 
tbe Aaer1oan "fiaoo .. Co~nr and tbe raron induetl"J. 

teah. 

And I ban sot a balanoa abeet ot tbe Aaerioan 
Viaoo .. Coapa!IJ - 1t repr .. enta a tb11'4 or tba 
nron pi'OduoUon 1n tbe Un1 tad Bat ... 

teah. 

ADd tbeJ are under crea t pre .. ve up there, aa 
JOil lulow aore about ~ I do, blat I aet witb 
the indlletl'J io lew ton thle week and tbl 11 tUe 
ooap&niee an bopinc that no preoipitan' aotion 
will be Wken to toroe tb1e -panJ into 11qll1~ 
Uon llDtll tbaJ'd ban a oballoe aoae W81' bJ Ciab 
tbaJ oollld keep tbe oontrol 1t poee1bla in tbe 
Ullde ot tbe aen wbo are now I'Wln1nc it. 

Well now 1dla' I' • pine to do 11 aak rou to tell 
rov eto17 to 14 rolq. Bello. 

tee, 81r. I Jmow bia. 

ADd I'll tell b1a that - be oan aee JOil JlondQ. 

.. oaa IH ae llondQ. 
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LI.Jr: 

Ill 

a.w.Jr: 

-I-

I'll., oolaw u .,.., .... II' ...... ...,, u , .. wm. 
0.1. 

• 

Regraded Uclassified



Jlal'oh 15, 1941 

At lunch tod&f with PurYia, he told ae that Sir 
Frederick Phillips ia abutting down on hla plaoiag &aJ 
10re order• for cub; ln faot, there 1a an order 11hioh 
they want to place tor Thompson JU.cbine guns, and Ph1111pa 
tried to atop it. So I asked hi.Ja wbf the:r d1dn' t put all 
their new orders under the Lend-Lease Bill. Be aald be 
didn't know wh;r1 and I said that it aeeud prett1 dlDib to 
11e that the7 had not tried it. 

I then called up Hopkins on the phone around foUl' 
o'clock and uked bU. Be said be did not think that it 
could be done. I got hold or Young and Cox then, and the7 
both think it can be done, and the7 are going to go to work 
on it. I uid that it seeMd to JU that all new orders which 
the British want to place should be placed under the Lend­
Lease Bill. 

• 
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Botea on CODYeraatlon between 
the SecretiU'J IDil Phlllp TC?UJ~i at ttw 
Secretary's House on Saturaa, i!ternoon 
about 4:30, Karch 15, 1941. 

The Secretar;y inquired as to the amount and t;ype 
of materiel which hadlbeen made available to the Brltlah 
and the Greeks under the Lend- Lea11 .let. Philli Young 
described it ae small amounts of surplua stock tema, 
such e.a 3- inch and 4-inch guns 101:18 amunition, etc., 
but be ecpbaaized the fact tha{ it did not amount to &DJ­
thl.DP., and that it aeel3ed as though Harr;y Bopklna was 
getting the run-around b;y the Artv and NaV7. 

!Jr, Young said that he thought Hopkins did not ;yet 
realize that an ~ officer could not be counted on to 
offer to give up an;ything which miJtht hurt the .lrJII1 p.ro­
gram but ;yet at the same time might" not jeopardize the 
defense of the United States . 

In this connection, Young added that Hopkins 118.S 

considering appointing General Burns to run the lend­
lease program while Hopldna waa out of town with the 
President for the next two weeka. The Secretar;y thought 
that to be absolutel;y wront: as Burna did not have a suf­
ficientl;y broad ioint of new. Young also added that 
Hopldna was cona dering Fuller as a poaaibilit;y. The 
Secretar;y said that he would see Hopkins that night and 
would inquire into the situation. 

The Secretary asked i.f &Jl7tlling had been done b;y 
Hopkina in the aircraft field. Young replied that he 
did not know of anything. The Secret&r7 apecifical17 
asked concer~!~ the Martin B- 26 bomber. Young said 
that nothing been done with respeot to aD1 aircraft 
and that he felt it waa about time the situation we.a again 
thoroughl;y canvassed. The Secretar;y stated that he saw no 
ree.aon wey the Britiah should not get combat planes on a 
one for one basis, that is, ever;y other one should go to 
the British. 
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In addition to the conversation about planes the 
Secretary specifically inquired as to whether or ~ot the 
contracts still being Vlaced by the British and approved 
by Sir Frederick Phill1ps and Secretary Uorgenthau could 
not be lend-leased from now on. He added tliat it ~as 
the 15th of March which was a good starting point, and he 
felt that it should be taken over by Hopkins . 

225 

Youne said he saw no· reason why it could not be 
lend-leased by some oethod provided that appropriations 
could be found to cover the purchases. He added that 
it would be desirable to arrange some sort of blanket 
directive creating an open account formulated for the 
flaceoent of all the. small contracts for such things as 
1ron and steel machine tools , etc. The Secretary said 
that he had talked with Hopkins about it on the telephone 
and that the latter had seened amazed oven at the possi­
bility of lend-leasing such stuff. Tho Secretary evidently 
assured himi however, that he thoueht it could be done, and 
Ho~kins rep ied that if it were true he would drop every 
thlDg else and work out that problem. 

Tho Secretary went on to say that he had had lunch 
with Purvis and also talked with him about lend-leasing 
the dailf contracts. Purvis thought it ~as a fine idea 
and pronused to go over the ground with Hopkins. 

Purvis had also told the Secretary about the sale of 
Aaerican Viscose although official notification would 
reach the Secretary later in tho afternoon f ron the British 
Anbassador. The Secretary said that it was a creat success 
for him as the sale had only been made after he had exerted 
&reat pressure on Sir Edward Peacock. In fact , within 
twenty-four hours after the Secretary had advised the British 
that he 'II'Ould ask for the ~ithdra~al of Peacock if some ac­
tion were not taken, the basis for the deal had been worked 
out . 

During the course of the conversation, the Secretary 
called Ur. Cox on the telephone and talked with him about 
lend- leasing the daily contracts, and Cox confirmed Young's 
belief that it could be done by one cenns or another . The 
Secretary said that he would call Hopkins 111d ask hi.tl to 
have a conference on Sunday ~ith Purvis, Young, and Cox to 
settle the natter. (This conference was never held. ) 
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Lord Balltu oue to han tea with u at 5 r30. Be told 
ae that they had put through the Viecoat deal and it h going 
to be announced Konday morning. Be said that they had put it 
through on the suggestion that I had ude; namely, that they 
take a down p&y~~~ent and then settle u to the final price 
later on. I told him I was ve1'7 muoh pleased becauee I felt 
that this eituation wu nry d1t!ioult. 

I then told Lord Bali!u about the incident in rq 
office when I aeked Gifford about eellinlt aore stocks a week. 
I stid that when I put the preuure on hla he !inall;r turned 
to Phillip• and sud that he had ordera troa the British 
Tret1U1'7 to the effect that they should sell only one to three 
aillion. I aaid that after that incident happened in rq office, 
it gave me reason to have doubta about whether or not Peacock'• 
orders were really to go ahead and JUke salea, The Aabauador 
had not heard the stot'T• Be asked me to have confidence in 
Peacock. 

I brought up the question or gold, and he seemed to 
haYe eome doubts about that. Be asked me if I would see 
Pbillipe and have a talk with him, and I said, •surely.• 
I said that during the past seven years one of the high spots 
in 111 life with tlie Treasury wu the fact that there was no 
trouble between the British Treasury and J17eelf, and I did not 
want t.ll1 now. 

I t old Halifu about bow today I bad given the idea to 
Hopkins that beginning with Konday all new ordera abould be 
under the Lend-Lea .. Bill, and I thought that would cheer up 
the British TreuUI'T• 

Halifu wu Te1'7 friendly, but 1t I had not gotten 
the background or what had been going on during the put week 
from Purvis, I would not know that they had put through this 
deal 24 hours after I bad put the pressure on them, and that 
1111 suggestion bad worked. I thought that Halitu might have 
been a little bit 111.0re gracious about it, but he is pretty 
cool with an outward aaile. There 1a no wanth to the IWl, 

and it h not easy to get on an open and frank baeil with him. 
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I t11l treM1Ulaub r1l1nei 1leoau1 I ... t 011t • tM 
eD4 of a llab llbu I tola h1a to pat throaD a Unot 1al1 of 
toae hotorill ill thll oouat1'7 or llH to U.n Peaoook 1'10alll4. 
If th•7 bad not gone thPough with it I don't know just what I 
would han done, but nidantl7 the7 took .., threat "'1'7 aerioul17 
and ude good. I thlnk that thll h all to the good, IJld I .. 
aure that Balitu IIU8t hne IIUoh aon re1peot tor .. beoaa11 
the auggestion I udo tUI'Iled out to be a workable on1. I thlnk 
that the new1paper1 on Jlollda7 C&I'J'7illg the tact that thq han 
sold this big 1Dduat1'7 will han a good ettect on the Hill. 

Balltu again tor the second, or third tiM, brought ui the question that he would like "'1'7 .uch to han a MD 
a t with Peacook. I told ha I would thlnk the utter onr1 and 1 would gi~e it aore ta~orable consideration now that tne 
first deal has gone thPough. P'rankl7, I did not wut a MD to 
sit with Peaeocli: until he had put a deal through tor tear that 
1! it went wrong, he would sa7, -well, it ia the TreaaUJ'7 un'a 
fault , • 
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ttrt'•... a 'a tst~ew' sa .... " . ] , p sOP I' .. ., ••• 2 ., __ 

~~~--- tt•r•la .. -1 I 
a ......... 

Regraded Uclassified



'-""' 

f~ 1~rrrafi~
i~'.Q~r~:1 ~~~iif~if~ ~:ftl!i~~§~f 

£~ -~~~-:~.r~~r~r-~ •!lrG-!·~~ ~~~~~to:!-~~~ 
~ ~~~=!:!ffii : gf~ ~=~~~~.ff~l i~F~o~&~:~r:a f=-·•.h ... ·c-t:' .. r.~ 'lf ~:!; · ~ :: ~:· a::· ::t- ~~ .. f. 05 1;'~ ~ :~ . ... ~ 

1 :·~~ ~·&a.~:~~!~&tr ri ·~:~:~,~ ~·~a~~ •~··· 
·~e :l~~·~r:I4·:,G1~ 'r!~-rE~rr= !t~·~~t=:il!! 
=•:(~~1ij5it:iilf,~ f!ii:£!fi-~ J·~&'~~!~ir:i 

ff .. ·=-ra.:.·r lr .. ·:f •. :~B~Ii8"5! ·!-t-li•::zl.=.; .. 
if:.!r=r;;,J:e:~ 1 =: &~:e;· .E~~'II r 1 :;rrlji~U f e .. g~ r;l ,aS;f ! 0 "' 5 1:811~• i tG .. !!~ .. ~ ...... 

I• ~~~·r'· f~Fr t ··r-.. ::;!, • :: .~,,=~::: 
~ z I !II I. .. .. ti ,~. . ... li r; .. s-~"'1 ~ 

J ~.l~~!i!f 0 
... =l!!i11 :~~~:~!£~(~ i!'~l~t!i .. !E:! 

~ I t;; ;1. -! ll • ~ =.~: :: II S: 0 &'II 0 :: ~ G. E J II =-• 't:l: .. 0 ~ G it 
.;~ i:f!~ fl i:~l r~:!r~~;: a ·lriJ:=rr~:~! 
E ~ f i ! · • i ! I r ~ l ~: f ! f i:: ~!: ~: J • -~! J·li ~:a ; : ~ 
!:.·~&~:.-i ~ir ~•i .. ~- .. ~i r~r~ r'ff:ari=-~~G ~rl e ~-~•ei,.. ~·~~ o tr~ '· g •r ~~ ~li\ .... 
ll ~£11- :•'"•li •• "'& • .. ~~'II"IL~ .. ! :; .. ~ .. 

l (t·rr=i',ti~lJ•l;r !~~~~=~:~~i ~~~~::l:i~:,~ I ~ f~ ~-~: 1•! & ~5~~;~... • 0 ~ 2•~q.,. 
r :'" ~ l E~e: i:::~~£f:~ ~==:~ ~~~ i ~ .. ~,J!nr(]t l=14fl l:·§~fii'~f =Ef~;;f!tri~ 

Jfrr ,;=ii~;=r~~~i J~~ip:~~~;: •·t~~,l~~=~f 
~ ~~ .. e. t ~ ~ -~; ~ '' ':i~'· ~ Eif=rs~~t•~!rfjJ:r =~:!Jtl:£r !ff?:f~~~~l:: 1• 11; rec:gl~ 1 '"'il tf~ == 1 ~~-~li 

o<> .... 

I r• 
& §:1 
I i 

e 
Regraded Uclassified



.. • , 0. t6 .... 

111it poU~ ..& .. .,_, '• 7 I t6 .. -An ..U a [ '" 
• ,..- ' ua\'w- K 1\ Ill& .n '- rl t 7~ us .,_. Ia 
.. PreM .t '-\ll I 9 7Mo ... f6 tM ... ..... I 7r iftW .. f6 
1110 .a.n loan .,_,..._-* 18M ....at-. ate ta ,..ur ..... \lllt 
po)Uo'o laok r4 -' l.rit-\tw Mil \e \M o~tr *' anr U, 
o1MO!olo to a _ _. ta 11111* •-* trW\ M.,. .... u..t•r u-u-. 
Jill 11 h -nMJ.o11 bl*'\ut \M\ o-.s ... ld-11·\l-~ '- _ ... 
ror tJIIIPle, tboro la - tn•nv ta \llh ~ to .. -. - till »W ta 
.. Aol, 11oa1 u.e dollu ~u .. ot ... Jlrut• tna...,. on ., .. ..a, u 
11, ot oov .. , u. .___.,. 1'01111, 'llat \M ••t pot ..U.a a •u, 
ftLio ... lit w .. u.w 11 ..-1 '-• • tbo '"-~'• onla.toa ot \M 
prolla)le lelepoe ot JIOJ h --- .-111c Mil ..,llu1 la 1,r.1 tlliall .... 
-... p!I)Uobo4 ta \M 111rUM ftatoa ..a on nan lilt ta a »rto ea :pap ;pr,. 
AcoorU.C .. u. ... tlcaoFo 111e v.6l '-'- t» 111dM4 u..- ..a tM 
1JaUo4 ftaloo 1n all liMo, o\ller tMa Ooflt I~ •• h o:~~~~~oW M 
rtlllll 111 a nol llltloU .t tux> ldllloa•, tllilo ~h 11 p14 or dollu1 
lo o..4a u4 oilier OO'UIIrlo• oUda. \M olorltal:- (o:ooopl, ot - ... 
1M tkltt4 8\aloo 1\.U) lllU ro..,.UO U67 ld.llloMs 'cla1MI Uleoo an 11M 
tanvUle Ml ,.,.,., ot tbo .-ltal: -•• Ina. wl\ll IliA 111dlo4 ftaloo 
u4 1111 -.lno of llle p14 *toll - M ... - r4 1M CMI or -41 1a \Ill 
ooaroo ot tile,._, !be poi1Uoa oaa M 111-M tou.n .. 

Jinlalot -..,ul'llllah ot Dollua tor l'llzl>ollt o\llll' 
tMa Go••--' Ora.ra, 19ill 

[)obU ito-a (t clli ... ) 1 Ore411 U•a (t IF11Uoaa) 
fn41 be\wta v,~ .... v.s..t..(aa\),.,1001 .,..... ........ o\erltac-
..,_. .. 1n 1014 or v.a. t.llua 1 (e:oo,V.~) ..a .,s..t..(•l) ... 222 

(M\)- I ~ li1Mt uf. 41*,. lilt 
~ .......•................... ~ .. ~ .••.••.•......••..•.... ~ 
Ctbtr oo.atrtea. • •••••••••••••• •••~'Ta 

I 777 
___ , ~lcl'········ ······· ·· ······_l!i 

I 
9671 967 

fllio 1o aol, ot oov .. , tbo .,.,. 111017• !be !a r-r tlcU'O• -r4 aa 
- r4 tl.27'1 ld.lU- .. h' u• ea loiFIMr )lei 1a n-..ol ot llo•w ' 
on.n plMot 1a 19'10 • ..& tlda -- cU. ot -· lien 'lie• lMi ... • 
MT ~ taoat .... 'lien plant ta 1M lCw 1 '• ...U.., II lllPI M INia M 
ao- lbot allot ..... o'IIU.tllu will- M •-' • IliA 111dM4 ftaMF llonl'llnl .... nW _. • ._, ..,_ ... Mt.U, _.. atMe ~ lei wUl 
'bo l'lhaUf.. .... _. to it "-' .............. - .&.ol wUl -
"'17th~ lbol 1M :lrtll* ...... 1., ftCdl'H tna- oat Oa no 101'\a ot 
tt .. , U.. ""'tor • 5 1 Tnt p; ' -r .... ~l.T•l... 1M tire\ to ea 
ot4aro 111&1 llaft Mu •' at. or .ap M .11111. tor ..StU. tllioll an of :!u• f.eoJca or -.. t• e\ller ........ '- ot • -.1.- •• ... 1111M4 ....... 

-... art •• ,... ... ,... .. , ....... ta 4ll'llftM .&\ll .. --·-(~ •1 10111 U, ll1tll \lllt otreel) tMI it ...U -..Jr ~ t1 ..... *' t.:ru• o.w • ...-sr•• t• tta - - ..a •' t• n 1 1•. ... ''--~r ~-· ,. MI.& .. - po4a -14 .. et...USU., ...... - ot .. ,. 0 .... t ... 
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->-
1\ _, w UIM a hum r~•- - M ~~- .. *- .. "''-• -

..,11 os:l•- '117 u..u .... 11ft 11 rat • tt -u -. ~ _, aU 
oaJioUU 0& Ud - .t .. u-. _. - U - ..... .. <Ia III!Pltal 
,......, .. 0111_., 1"' _. llkaMI aa tl,IU wl1Uwa, ~ M1f 
ot 1111, r~.p• _ ..... .r u.a ~w -.u... ,_.._. ........ U.StaUaa 
... , ..... -~ w al.ow, ._ .. , .. , .... n-a lraft ~ ...._ .._ 

1 11- the Mci••1 '11 at the ,_.., Gall' ._ .. la pe-aalaa at tM fi&U 
;:,, - ,... ..,.\Mr the fs.-1 ..,_, h UliollT ..... ,,_ wt.\IIA\ tvu.ar 
.aoloi&DOt troa tho Vllito4 It&t .. llonnMII\, ht o'brtoul7 \Ioera h M IIIIPle 
oorcl .. .,.A o!Dllaro will r..t11 oao ot the n17 ooarooat ot all \M .,.. 
• Url.to ot ..... 

11 1o I.III)Oaalllle. to loan the •Ject ot the OQpl.T ot ea4 .....,_tor 
.tollon ri\lloltt r_.-ld.'ll 1lba\ a rollet wo-.14 loa --...4 1t lt wn pooelllle 
1o ..u rith ea-4e ........,...llh at attar .. the w .. ea4 l.aa4 .A.ot. 1\ h 
_..,., .-loao that a -ua1 lllo1al4 1la JII'OY14lac ....J.Uoaa tno ot aeoll 
~· eUo p14 or ~1oall aollara an oUU llol'IC pe14 .. a llall1cc-. 
!lloro lo 110 roaoo11 t o OQpO .. \bet \.b.h 1o Mt ~laW 1a \be ••t roello\lo 
ao4 l'otrcrao 11Plrl\ 1a Ott&-., 

Do.ooUc Oo11oeqanooo tor '-riO& 

It lhe oooaoalo ottooh of the uw .A.ot tor Clroat Jlr1\ala wlll 1la &1-.ot 
c \lztl 7 tlltonal to tbo •Uo-.1 --· tho ro ... r .. h trv tor tbo llal\o4 
Sttlu, fila $7,000 alllioaa appropr1&Uo11 llbloll til• Proel4oat h to -=-n to 

C CoJICI'tu reprooenh ill tho •111 a44U1o-.l aoUYl\7, to be tlli&IIOo4 out at 
.l.aorlcoa tllllda. lot all the t7 ,000 alll1o11o h a441 Uo-.1, Ill the alzteoa 
ooa\ho troe toptwllar, 1939, to Deo-lu•r, 191!o, \be Jri\1• Clo .. .,. .... ,., ~11\ 
$1,3610 alllloaa 111 tho lhlito4 '~tatoe u4 pen of tho .7,000 alllloaa will 
11rtl7 ooau-.. thh aoUY1t7, .bother pert ~ po1111117 1la col'll to ~ tor 
lll'ehaaUot &lob •• lloUCbt leet ,.... 011 other th&ll JrUhh Cloou-t or4no. 
1111, u row tlcoroe, ~.ooo to •s.ooo a1111o~~e out ot the ... 8pJII'opr1aUoe 
.... lit Ub11 t o llo eUrolT a441Uollal pro<lllcUo~\11 peJ'blipo ..,. to -
Oil lop of tblo, the oo\iMtoe for purol7 .&Mrloae W-• u;o..Uturo 1a \lot 
U- cl.t - ""17, 19111, to JUDO, 191!2, _, \o .10,«l0 .U.U0110, llbloh 1a 
.. ,. lhaa $&,000 eill10110 abo.,. the ttcvo for tho llalolld&r :r-r 19110, !hie 
Clpro too 1o .UJoot to 1aoroaeo, It ep~o, tboe, "'"• \be ,., }ln>cr-o, 
" 1f •-lhlll of tho or4or at at 1eaat ~000 eill1o110 a - •ro b \o 1la 
.... u •• ~h thae 1a 19110. 

!boot are ctcuUo tSCVO~o lnl.t t1o17 aoo4 to 11o roWo4 to tho .till ..... 
""tl'o-oal ,......,., et \lot .Yor1oaa -lo-.1 1.110.- (&1ab are 41-..ol ..._ 
ialJ•t ill - Uteil 1a a ••oeco rr- Olll' lew Tori< Oorr01po.UU • ,... JIIO). 
la lho - 1o- ot \lot h4eraJ. .. .....,. hllo\111 'be' oo11ta1110 the o.t1Mtoo ot 
hllloh o!Dllar aaMh &ad r•~-h t~otra h u au\Mrl\aUYo 411C110aloa '117 
kr, Jolul i, '11llleae, Tlo...,..oaldnt ot \be .htaral .. _. Iaiii< ot .. York, at 
lh tffoot tbat W-• o>;l01141tvo 1o UlaolT to ban "QPOII \lot .&Mrioaa -"'q. 
~-'11U!aae polate OIL\ \bat, wt.tll tbo MUOMl 1110- of tho lllalto4 ltatoe ill 
~at Uoo&t .75,000 eilUoao, "Uoplto opooltlo -~· llbloh ~ Ulr•toa bore 
~ lhlro, we are eUll 1a a ~· oit•Uoa. • .. ar.,..o \hat plio npn41lv0 
... 1Dcapu1o ot PI'04ucill& u 1atleUoM17 .-otloll aU1 ..a _,... .-.,1 

t\aceo Anolop, .... M JUI \lot ._IW pola\ a' a MUOMl '-- et IIMat 
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.. . 
.,0.000 81111-· ala ill tM pelat M *'* '-"' olla wUl '- '-'"''II 
10 M otrloul 1\ b Mt tM llat ttl tM I I .... ttl ... ats.-1 s­
MI .,.. poUt at esa ._ ...U -a .. '- .-..u. a JMIU.. ,.uq ....._ 
,, J"'•uac a a-1 s..nau-.• 

to u-• .u •• ~u.u- ., "-*'• - ,.uq • .._ ...... ._ .... .., wo'lll4 ~· a ale ..n •• ., M'tt.el.ea, "" it la ~ ,_ 
11r f llUaa•'• arpM&t \11M U.. -t.el ........ h .. , tu ett. .l.t pn...a 
111; vaHa4 Uatao la 1D a~ -IIOIIIF. •a .uplu alnaUoa. 1 lilt' lt tba 
uloUIIC D&Uooal lao- ttl tll.OOO allllou b •• to lie 1100,...., 'J at 
llaol $12,000 allllou of aUltt.eal ..,_ upeiiAltvw, -...t~oer wi\ll 
.,u a441Uooal prbate aothUT .. - k c--te4 Ulere'J, \lllo .....,._ 
o1pa1 of $90.000 111llla .. wUl - lie -w·bat. !be 1ra1te4 ...... wUl tMa 
pan bto 1M pia .. of a.-1- -.... .... 1a OM tlel4 alter uot~oer. 
\<lt 10t ,.t ~. olrtllaa ...... loa _, k oat 6o• lt U le •' .. 
1JiP04A t u e'I)&Ul•• of - prollaoUoa. •t~oer '-rloa will ..,., r..- u.. 
1~ of a tall oar _ __,, •-. laa\.U of \llere klac a 1 ouplu al-tloa1 
111tro Ia a uahartal •-1\T aU•Uoa. 1 .. , at wba\ •Uolllll ._ \lla\ 
101114 be raaohe4, ara •tt•r• for opanl&Uoa, IQ lt a total 4ttl- -
pta41tv• of - $11,000 lllWo .. (ooaalot.rallT a.H \llaa \lla pn..U 
4o•uUo oar lttort of tba vattllt l1act.) b GAlT ...,.... to llrlJIC 1M '-rlOIID ... _ to tu flrot ....,_ a1ca1. t11a -.1\ia&ta pro...,Url\7 of .t..rt.eaa 
tlofo8Ct lad:ao\'7 w-.14 M •-cl> to ..... lila -.1e OoatlMat of Juope. 

lor tlle _,,, hownr, '-•loom ....,._, h oUU 1a aa earl7 otace. 
C AI fU, OOO lllllloao ov.t of a •Uoal lJIOo. of $90.000 llllllou (a rate t.bat 

oUl aot bo re01Che4 for - U• 71t) , t ba proporU oa will oa~T lie alloU 
ball lbo.t a1rea4T rv.llDC 1a tba vat tat lliiCao.. ht the tell4-7, *le 11 
.. lttot la the UllUe4 U.\11 aa4 llaa Mea llllaee4 117 tiM bl.,._,, •t11orU7, 
to arpo tut ~rloa oaa loan ..... aat llv.ttar a4 lttllaU• llaa Ua dupr1o 
!lotrt h 110 ••4 f or a poUo7 of rawtrlo\loa at olrtl oo..._.loa ,.t __ .,, 
Ia OM or two of tba ... u.n llottlev.eoD. »oat \lle •• far .-!> a poll07 wUl 
4oftlop ftJ>ltlT, 114 \Ill oouUtutioal ~· ttl \lle 1Jiolta4 It&t•• will ._\0 aore 4ltflcu1Uea la l.apl-tlac t\ \llerll ,_ utot eltbar la ..n o....., or ...,. la a ceatrallee4 •m -7 .,... ae GnU Jrltala. !he 
A.,lahtraUoa will lie "'7 Will a4rl .. 4 to loan lh plaae reJ147, 1t tba 
1()11141"' of tu aoaq so•• -'liiC to aoM41al.e, \lllo7 wlll be Dll4e4 1A 1 .. 1 ... IO•tho' t lae, 

1M Prclblm ttl ~t 

.I. tlal aopeot of ~ x-.a a4 L..t Mt llaa. Dt mtaral17, 
rtc•hl4 IDtlrllT •mtlfl&tll ooaalt.atim m llo\ll al4ae of U.. .l.tlaatlo, fbla 
1t tho J>rOblm of ~'· It 11 Mlac "'7 witllT, ""'tu too ...u,, 
a-._ 1a tblo -w, \loa\ t11a prolllm wiU - llrl• 1a uq elrlou f-, 
tla~, u.. apparam of 1M.UC a4 leiiAlac lo -&IT a Jll'C"illolllll """•Iitva f• 
ID ... tlaatt free cif\, laoh U &IIIIIIIPtlOI 6oe1 DOt arl .. eolalT frOII tllat 
~:ural arro-a of *loll U.. JrlU. are eo tree-tiT aoCIUM; U lo tba 
-..0&1 COIICl'llaloD to N ftm b-Oll lila *'>la \- ttl lila 41-aloa la ~ ~~ ltatta, With u 1 111t 1s. oa t11a ..U-tat•m tbU '-ria& llae la ~ 
~-t of lrlU&red.--._ 
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I I AUUIIY a.PAIII MEriT • 
nnaOIV a RRIDCP11a I 

CONFIDENTIAL 
ttchtort4 otorl tac truoaaUou of U.o rwponta& ...., wre u follow • 

loll to -roial ooaoeru 
PvGbaM4 froa oo-rcial ooaoen• 

C)) ,OOO 
cll,ooo 

0poa IIG'IIol o\orl la& - tvtK at II, 0)- 1/2, u4 U..n ,.... ao rwportM 
ua..e.Uo:u. 

1a Jew Torlo:, U.• oloolac ra\oo for U.o ferof.clo CI'IU'Naoioo U o\04 'below wro 
11 toUon: 

c.u4iaa tollar 
..., .. f ..... o (oo-rcial) 
Swetloll ltroaa 
.. lcll...nt 
Llra 
u, .. u .. pou (tree) 
BraoUla allroia (tree) 
Ma:1caa ,. .. 

!b fotoral Booont~ Jaalo:'• rwpor\ ot liard> 12, UeUac a.poouo of .....,. 1a J.a1a 
\OIIIl lilt Bow Tori< acoaclto ot JQOUM ..... , ....... Ula\ - a.ptoUo \o\ale4 
1105,117,000, "' 1- ot $),2%7,000 olaoe Karall 5 .... , of tllo ......,. 1a a.ptol\o 
loot 1'looo oa U.. ... ..,. of U.o Tot=b- lpoolo Bull:'• Bow Torlo: ..-cJ'• !Ito la\\or1 o 
Pflacipal dollar 11PU1Uoo \o a4 dollar ola!.M oa J.,_ .. -...n 1a .Mla ''"" at 
followo oa ICard> 121 CU... f .... 

dr.&!Lo llanla ' + ij,Oll,OOO 
,., ,021,000 + 1,166,000 
21,716,000 1,169,000 

Llabl.UUoo: llepoolh for lfiPU u4 ..,..vla.. • • • • • • • .. ........ , - r •l'• f•r Clalaa ••• •••• •••• • • •• • •• • • • • • 
' u.o. '"-· .Llla, .... ,... .... ,o ...•.. 

• a Leeaa •••• •• ••• ••• •••••••••• • • • • •••••••••• 
1 OU..r - aalat, JfiP, lilt*"' Mlle. • •• • •••• 

~.612,000 + ),169,000 
10,017,000 + 21fi,ooo 

ot "'' , ,,169,ooo , __ 1a ..,_. 1-..... , t),ooo.ooo ro,n-w ••••• 
1-• \oab la 1..- ..,. ••· t via, ..uo t&oo,ooo - laaae4 tot J.,.. .. 'lrllllllll 1a 
~ ~ .. - ~~- - ,.. : a w ~ a rlrr la ..,..u. lieU far r •• ot .... 
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( 

...... 17' ........ , ... , 
hore\UJ' ., ... •• .. • , 

Wa~, L 0. ., ...,. ......... .,.. 
1a ,.. ..,..t~ u llli'Mtor ot \lie ~-tu 

Jpt, LU., ta X.4e, I _...,.. \o wi\o h ;roa u tol~l 

lr ....... 0. lw ...... _ ., ..... ot .__A, 
•••...., ~·~I • t..,.._.o h...._ hw tiM h 
U• la tl-etal ad Ill r'o ...... ot hl..U... lllu ..... 
,.net \!let I puul to \lie W\e& ... , .. te ho \lie 
pooolbilt~ ot luraaabc tM ru1v- ot ,.. 'lieU • Uop1et .. 
of ftrlau urate or • ralabc la Wo raa\17 a 1-, la 
oooporaUoa w1\ll \U ...U... rateS-. (tor •al•Uao) • ..,.,_ 
Uou la \lie U.ldo I ... a ~ -.11 prnih -0&17' 
Uqdli~ ,..,. \lie hC' 1 hloo\lu lalolr: ad tor \llo loorlrll ~ 

-""' la ... ..-..u-.. at hl..U.. .... at ..,_. 
WMll ,._, \lie araua17 •tMdatlou te oo11 • ~otp 

aoooto • .-titS. •• \M la1lan _.. a na»o ..U h 
p1oMI .......... at .... ~ L# la _ ....... w1\la ... 

Dofaoo ~ h&Wlatl-

..... tM ala ••- I rllall h CN'ild U Jllll -
100,.... wr to ..... • • tatwot•, te aM1o • to ••h 
'' :roa \llo Jlqe:rlUa ad ....,. pu n- • t11o IUJ .... 

.. I ...... 
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••· srn er m • 11•• ,.,.. ....l'lela ......... • ~~ cr st:,M:at 
J).&fll ... u, ... .. 
1101 l'H 

llollar 'balaaoo of lll,toe,OOO la ... 'lol'll of 

RaUonal Baall: of YliPilP'- ,.,..,f01'1'04 lo'o ro•WNJ 

\bl"'uP Obaeo JaUoul Baak '• laM of 11~11. 

IU.111JC 

1P 
.... ... 

~;:; ~ ;e ... .. -1 - ~ ~f:! ... ~ .. ~ 
<Vl;;t" .... 
~....,.,._~ ~ "" 
.... ~ .... " . 0 

. 
0<.> 

... ....... & "" .... -
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.. --~ ...... tel7., .. ··li·---· .. .. .. .. 
llotrwltll ..... ., .. .,. ..... ]Ill f'Na .. ~s.­

Co&Ala .. lea-.1 •' .,_,_ tatrl ..... WIT •• 191&1 

... ,an, :Mnal7 :Ill. 
rro. ~ • ., •• 

Tlu .. _. 

• 
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f I t f r- ~· r l ~ • -E:· -·-··~~ ,._ 
l"!;;. ~~~~~l!f~"«l 
.r~P.illl-1 ~: ...... ::t 
' f • ~ ~ ~ ~ f . l t I 8 r ' ~ f 
~ iJ t .. ~~ r :t r £ :s.,! ~tr 

' : ~ ~ - f J f t E • I ! 
.. -f :: . .. 
f ... 

I ~ • 1 I f r l a : ., I • ~ ~ f & ~ t f r ~ - , & r t f -
.~, ~~- ·~~~~[~~~· 1 I I r i ~ r :: ~ i t r r f r. r.,~,I~:· 1 ~s!i :·! tl,-i t· 

:atll'f ;'Jrs:tr !e- ... I f I i ~ ! l I t i i I f 

( i i f ( : i i ~ ~ f ~ i . l J. 
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!k• gw • Darinc the nicbt. ot the l4t.b-l.5th o..-
air aot.1v1t.:r wu wl.cleapread OYer Gnat. Brit.al.n. Jairl)' bea"7 
att.acke wen llllcle on Glasgow, Leeds , London end Sbeftield. 

Br1t.1eh. No.-1 night otfena1ve operat.1ona, 
cent.ar1n& on the Rubr. Oeleenldrchen and Dueeeldorf wen at.t.ackecl 
1n force . 

n. Balkp 'ftle.ater ot War. 

Ground • Blll.gar:l.a. Jlo c:.he:np , 

.Ubania. Fighting has cl!ecl ciO'IID, '111 t.h ac-e 
act.1v1 t.:r cont.lJIU1IIfl 1n t.be central and eouthem aect.or. 

!Y.• .Ubania. It.al1an cloee aupport. operat.iona con-
t.1nue. 

III , !1!41terranean and Atrican Theaters of llar. 

Qr2Jmsl• Abvssinia (Ethiopia), Brit.1eh troope have 
occup1ecl Aaoaa {about 25 m1lee east ot the Sudan borcler) and 
ara ad.vancin& t.owvcl l.lendi about 4S m1lee to the aoutheaat. 
The British •Patriot• force oporat1nc 1n the Ooggiaa area baa 
reachad. the v1cin1t:r of Debra Uarkoa . 

Eritrea. '1'be It.al1ans claia that Brit1ab 
att.acka 1n the Cheren sector wen repulaecl. 

Regraded Uclassified
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J.t es06 p.a., I rooo1Te4 troa Lora Balltu a O"f''(~¥,;) 
of tbe IDAOUDOtllftt ot tho aalo of Vhoo10. So a4a a 
dctol'1 ot alaoat eight -tu• battle. It haa booa tho 
aost dltt1oul t tight I thiak I han waged qaiaat tho 
Teeted interoata aDd alao tho aoat a1~1t1o!Dtt beoauao 
tbe tie-up betw••• tho ao-oallo4 •c1tj" ill .LCID40D aDd 
OW' own .-all Stroot 11 torr1b1J olo... I ooaddor thh 
a great In Deal dotorJ. 

• 
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Barey Boplli1 oalle4 • at triO p.a., •• a renlt 
o! 'lll'f trying to reach hia arOUIId aenn. 

I aaked hia one could he tey to get the PJ'uident 
to sign the docuaenta u~!Dg • to tUI'Il onr ten Cout 
Guard cutten to the Engllali eo that the7 could pt buq on 
the conTOJing of ahip1 out of Halifax; and1 two, I told hia 
tbat Pa.rran wu here and the PJ'uident o,nt to aee hia 
because the thi.D,g Parru h tl')'in~o do • to arrup for 
a thousand U.S. iloctora to go to · land where the7 "" 
asaperatel7 needed. Be aaid that h • trouble wu with 
Monaan D&Tiat and I eaid that I wished Hopkin• would talk 
to tbe PJ'eeiClent about it, and he aaid he would. 
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n.ar Ill'. Secretaeya 

............. 
•-•- .D.c. 

Karch 16, 1941. 

In order that you m&7 
at once be as tull7 informed as possible 
regard1ne the sale of the &aerican Viscose 
Corporation to Aaerican interests, I aa 
se~ to ;you with this letter copies of 
the statelll8nta which are being issued to-day 
to the Press for release on llonda;y 110rning 
bT Sir ldward Peacock and by llessrs. llorgan 
Stanley & Co. !hese1 I understand, include 
all essential particUlars and the only 
additional explanation I need to make is 
that the provision for the approXimate five 
per cent of the Viscose shares bein& retained 
by Courtaulds, Ltd. was inserted in the 
contract on-the insistence of t he purchasers 
in order to •encourage continued collaboration.• 

I am glad to be abil.e to 
tell ;you that Courtaulds Ltd. have be~ most 
helpful in every way, and have given viluable 
assurances to the purchasers . 

Yours sincerely, 

!he Honourable 
88111')' llorgenthau, Jr., 

United States Treasury, 
Washington, D.C. 
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STATf¥PT BY SIR EDWARD PEACOCJ. 

...,. .. ..._. 
w..-MI~, D.C. 

• I am now in a position to state that 

I have completed on behalf or the BritiSh 

Government a sale to American interests 

or American Viscose Corpora tion, which is 

an American subsidiary or Courtaulds Ltd. 

or England, and is the largest producer or 

ra,yon in the United States . The sale could 

only have been completed in so short a time 

as has been available by the exercise of 

good will and mutual trust on both sides . 

I desire to express my appreciation of 

the way in which this utter bas been 

dea.lt with .from the AJDerican side. 

'lbe purchasers are a group of investment 

bankers beaded by Kessrs . Morgan Stanley 

& Co . and Dillon Read & Co. • 

Regraded Uclassified
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snm••x I 88JliP BY MQRMI STi li£ • CQ. 

fhe American Viscose Corporation, the largest 
manufacturer o~ ra:yon in the United States and 
probably in the world, has been purchased tr0111 the 
British Gover~~~~~ent b:y a group ot Invnt~~~ent Bank1ng 
tiru headed b:y Morgan St&nle:y a: Co. Incorporated 
and Dillon, Read a: Co. including the following:-

!:utm, Loeb & Co. 
Mellon Securities Corporation. 
JAhun Brothers. 
Union Securities Corporation 
The First Boston Corporation 
Barrilllan Riple:y a: Co. Incorporated 
Smith Barney 1: Co. 
Bl:yth & Co. Inc. 
!:idder, Peabod:y a: Co, 
Clark, Dodge a: Co. 
Dollinick a: Dolllinick 
Goldman Sachs a: Co. 
BemPhiil, No:yes a: Co. 
Shields a: Compan:y 
White, Weld a: Co. 

The American Vi.scose Corporation has been 
tor man:y :years an .lllerican subsidiary or Courtaulds, 
L1lll1 ted, a British Compan:y. 

It is the intention ot the purchase group to 
arrange tor en otterine ot securities in the public 
markets at a later date b:y a nation-wide underwriting 
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and distributing group in which participants 
in the original purchase may pnrticipate. 
!be pl.aDs tor such otter1ng cannot be 
announced tor a considerable tille. Various 
prel1m1nariea will haYe to be arranged. 
Registration with the 8 .B. c. will be 
necessary and the completion ot engineers• 
studies now under ~ will also take SOM 
tille . 

The total price to be paid to the 
British Go•ernaen~ depends on the amount 
to be realised on re-sale b7 the original 
purchasers and therefore cannot now be 
stated. The purchase contract requires a 
payment on account amounting to t4o,ooo,ooo, 
less adjustment tor minority interests or 
about 10 per cent which include approximately 
5 per cent retained b7 Courtaulds, Limited. 
Subsequent ~ditional payments to the British 
Government are proVided tor as follows:­
From the ultimate price realised there will 
be deducted tba initial payment, expenses, 
and certain specified protits ot the purchase 
group and the syndicate managers, after which 
90 per cent of the balance will be paid to 
the British Government. 

Regraded Uclassified
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$2JO,ooo,ooo.oo lllliola u... .... .., ... 'Mea illlllw~M .. uno et 
lrlUell N.,u-to ht tor Illata (wltlo ~o -=-PU.Uo tati .. e& 
u ,.... ... spa. 2) ~ artUola u... .. , ~ ~'•*e&. lrllolrllo ••• 
wet• tertia a lin et \MM 1._ ...a.- ootl.rreW .... tartaeet. 

2. Ia fnr lu'-o illlll_... u I 'd•l• 11.1 t11oe lrlUell 
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aot to_. a..,....." t6 t197,56o,OOO et lllliola ..,,,.,,ooo ,.._ 
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~ 
~ 
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t:tJ~fft~!= jiJi~ til!i:, l!l'~~ iliJl~ ;l!ll 
farf~l 1el ;iill r~;,lfl !1 ~~ r#,~l i 11:· 
iii~JI:i• ci'tl! l!'il'•! ~~~~! ll!~;r ~~~·! ' ~ ~r•f I~ .r Ji!~ l~ Jfr • lrrr.r Jtf 

r'r~ilf iir: Jll;i~! !~f( f~llji !t 

1
5 •f4! ·-~~~!t lit~ -~~·~ 

i1::re11l lrli ilf i! 11Jt1 ~~r( ~~ f!J.J 
,,, ltl 'f'' '( ~-~ if ''· '' 

• • • 
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lei ........ - eVMes&a ... lftt&ael - -.&ale. fa •• 
.,..._.,heflll M kiS'FSaiW 1 .... -. 

olfteiel¢- et tt' '" I ... II 5' 11
1 

I '= sa , pea • ._ 
9 
._ ......... ,.. .. ......... eUtM.... . 

•uui/11111 lir tlllll ' ' I a ~ 

2167 

Regraded Uclassified



••• 

... _,_" 2 ,_.,.. ........ u ... __ .. 

~-.~-... -.=.,: :-..: ... i'f..t;g 11:.1_ ':. 't: 
us ............... 2 ,w ... .aa .. ._ 
...u....aen u-16 .... 9 a-... ?s'4M 

- .lll"n!tr ........... "' ........... ..:c =-
...... • •• ., ...... ..,. p en= 

... P" \ 1 p ,• .-.. a IS u " n u= cau• " 
1111Uif'ilU.f6 ..... ,.__1, I latlli-16 ..... 
• .. ,.,a a .. ._ ,._ • ss a • ...,. a 21 
... u ........... n ",.,.a h..U- 2 -.,. 
....... , ..... oll ...... ¢111.... ..... ....... 

lf'ltM-tlliler' \W . 

... " ............ - ................ Ill& -

...... 2 -------·· 7 '· ........ 

2 

•• _...._a ,,..._~.._tea* ............ ~ ... • ... ~-
.. \M ...., to tal sa ... v' tS -• -- -
_. ttsa""'l af6tlli Ills; t? .. .... a,_... Ulll ....... rtMa a 2-- till n: a:;: f6 
•• , ....... ,. ..... ~. nwt~~~-..& ...... va .... ._ 

Regraded Uclassified



••• 

/ 

• 

' 

Regraded Uclassified



,., 
,.. 

..... ~ s 4 5 ..... 
MJee\a 

.................. '$[I 1111*-
tYI 1 11• e. ....... PI& 7 I 11 I I 0 

• ., ..... ..__ ....... uw..~e 
._, .... UTPII II UtiM le tiiMa tr .. 
...... , .. ,,ru, .. 1 • .., ..._ 

c.tttaJ.,J o.a.o. 

Regraded Uclassified



Cop;y to: 

Kr. Foley 
)(r, Cox 
Kr. Young 
)(r. Kuhn 
Dr. '~bite 

3/17 
- ~ 

~~} 

Regraded Uclassified



TH& WHIT& HOU8& 

WMHINGTON 

~.III"Ch 1'7, 19 41 

ii. J.: . Jr . , 

I ftpprcve F1V1nf oon­
•1<i t>rPt1on t o Br1t1eh 11b l"lll")' 
holcl1ngll or r11re boolto 1n con­
nection wlth trnde or rtn~no1ftl 
tertllA to be •·or ked out under the 
Lenc- Lense 61"1. 

Such menuaor1ota or 
ooolta -- or even pa1n t 1nc e or 
pr1nt s -- e."'ould. , or oourl'e, 
1nure to t!le 'oenl' t1 t or the 
Sial t!taon1Pn, the ::11t1onal :J.ueewo, 
or to th e Uorary or Congreae. 

r. n. R. 

J 
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""ft ..... 17. 1911l 

... _...., .... __ 
- lCI'. eocm-u ~ T R I C H. Y C 0 N f I 0 EN T I.U 

At .:)0 --.,,_, ....... 1,, .......... U'T tel ......... ~-"b
e ..... 

J•• h bio ~u14aoo at 6t)O, 8M ...._ .Ud.._ .... 1'-'7 fl ltalo 11euo •• -

!Mrl. to loua .r • ••- ..Ueb tu PP .. u., ba4 clftB tile leorotU"T oa tile tyeo­

tl• of Yucoola• w-.. 1a Uolo uatrt. Baa ~abo 4o.U"' tllat 1 oM&la 

1M lotoot roperh tr. U.. lloputaet fl Aata • !'oetolaYta. 

1 1.8o41a'o1J' tel.,t I llr . Mille-'• nou-, u4 l.tt a ••- t• t1a,... 

~ t td be-.. ftoltl.ac la tU •-trt. -·be 00Gl4 eot 'M r.ota• lir IO.lllpll-1~ 

at wo1ll4 'M - 1a t- .- ' o'elaek &all -u. be at to.. ter a 71.)0 4taa., 

!I 5t50 l ftolt"' tU .,_, .r a.to wboro llr . Browa ot tbo horotU"T' o 

ot!tco ollowo4 • u.. laton ••ooco• tn. ...,.. • tU :a.lba d-U-. 1 eloo taleo­

pbout llr • .\cbe-~ tMro aM oetln"' that be ba4 rMolY"' wor4 to be at tile 

SoeHt&rJ'• - at '•)0. 
D.• tho leorota17 ,_,.. llr. Mille- u4 • at 6t)O, be uplalaol that be ba4 

IIP1A fttt tile ho.U.t oa tU ..... loa ot r..olaYta. ftoe 1oorotort ba4-

flh ~ lir ~ M
ilo at a l=choa lir ar ... , torao~ llaaoo lftlllot• ot 

liaq. opoa tile o~l- .r lllcoelaY nolot...,. to Oonea ]lfto-.. ftoe leorota17 

W tol4 tto I'Hd4c that be 414 •• 4a.Uo h 41- tllleb Holotoaco lir tllciac 

UJ aoUoa witt reopeot to a .an $11.250.000 ot T-ala• hMio . llr. -- ap'hh"' 

.. \ to s--olU"T that tho ..... DopanMa\ ho4 ...... 1a ttllleb witt tile ~ 

111111ohr 1o Vaohl~oa oa M4q ~t , attn tto leorota17 ba4 ~~~~~ vltt Jlr. 

114 that the Mhl.ter ha4 oUl .. Ja.le aovwaat:. ~ •• tke State I>$eztzmt 

,.., a • •OO&O to U.. .-.n- ICWotn at Jelcre4a, oottioc to~ oar co•on nor 

~ or4or •1c1t tho .. UOMl Bait ot !'oetalaYio ba4 clftB U.. h4erel ._,_ llult to 

ooll t"Ol4 u4 U..oter 11e1t ot tile W..o .r tile proou4a to tto O...ral - ot .......... ,, 

Ioiii tbroucjt tbo llla1oter .r TacoolaYta 1a ... ,~ .. 8M tho -tcoa JCI.IIloter at 

11olcrwto ottort .... beiac _.-to • ..,..... tile TacoelaY ...-tUoo ttot tile lllo1ta4 

llatu •• lol.ac "'""7\hlac poodltlo \o a oolot Ollll ot~~- TacoolaYta Ollll ba4 t1lll 

oootu- la ttat -l't, fto lHeUat tolt , lie ooet , that 1'-olaYta. la tva, 

*ool4 obow coat14aoo 1a u lir Mt t .... oterrl.ac hatlo t:roa Uolo ..-17 to Wla 

-~ ... 
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f 14fEEJ~Ef "'fP i~ ~ i§ t~ p·s.-• if' li!~"fi::• iif\\ 
~~~~~=~;::, ~~~~r~f~~ ~~~ri~Jii; · !~ !~-~~~ifiJt~rl ~ 
f
il.ff •• g~ a · ~ til~ &~~~~!5&1~~~~ • e t2~ ~~s- ~ 

[;::~•ii( f·fi'~~~~ ~:~~~- ~; !! 8 ~ ~ ~!·:·!~-~~ 

If tr;ii!ti li•Jif~~~ rlrir~ii!i,;~ t1f~£iiJi~l!l~f llfff[=:· 1 rilltffil (!~~~,lti~!~J 'f=!fli•,tll' · 
rlt:iJr(;rl! ~~!~I!f(i~ ~~~~!·1:~ifJ;r: !fijil[i!i, J, 
==·1l,s~ • -· ,,f rf~ t=rf !~ .,,~ i'l~~~ IS ' ~~. .. _ ... ,. · ·· ... ~:- l t·tte ·P·~~it ~- E"ir"· _ ~l( ~!i ~ 1~rs .lrlJ:i~. '~t'Ir-~rr:~ §lfti=t~, ei''i:!i~:~f~~ :~-~ffs:~Jft~,-, 'lr: :. r ~ 1 ~~ ... "!!(· If ~~ir(: If ~ .. ~~ • E .. ~t. • 4 

r·lil~:~llJt . tt•atrll jr~:~t.r!(!l~ ~~[~!!:ii=fltr ~ 
c!;~~!lrl •~l!e~i! ~flii~fl!.t!~ I!~Jt!l~fJ ·· 
-~·'~ilii 1 :1~!~if~~ i¥'i~r=;~1.•!~ =~,~•=;s!J·:i 1 i • ~ ~ n'l f i .. ~ a. ! · ,,. r 5 £ r e i t -: -:;. • · r: 

1 ... r ':t ••: ,. ... ! ·"' r ~ ~ = ~ i i ~ ii : ~;, : :t ! i i ·11 t,, .I= .. .ll l:::l ~ f!~t.•• ~ j:o p .. • ,, . 

rUt:~ ~ ~ !li'~! f'!_11H :~~~ f;~ltJ:rrl,~; 
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j!'llli"~fll' 1: .- l l;lll'!r f!f! e:lilil Gfl-
j:l { .. ! a ~ 11 ;;H· !l a: f.· t-&6 
r !~ ~a~ £je·~ = ~t ~S st : : & ~1 i =~- ~ i 
~ o • vo ... ~:'ll ,.. . "' o ~ • C".. .. " I> I r. [! ~ ~f~ ~ i ·ifir~ l ~ [~ : ~1Ei 1:&:i l,l 

~r t~·e .~5 .. rt.•il .. ( ;; I t' " ;;!!e-;;of i ~~~ i ... s:. .,. ..... t .. .", ..... 
. ~I! I I • • : I .. ;s. .. :. f ~. i"' t if.,; - - • o3 ;:. =t ,., •.., •tt; o.,; ! . ~ ... !::II• I i• "'r g.. "'" ~ •.f~>.c-s. "' i~1ill 1 ~:1!i1i iill fil !t!fr: 111 

,taiJ' . ~~a .. ll, ~!f" ~tEii~r:2r f ' 

i
fJ. r ~~:~~~r ~11t ;t]lr.~!, ,., 
~ H t !tiolr= C~ t::1fr: ~ ' l .. r i· lll£ 1!'' .. r.,. .... ~~ Ia · 

e!titl i~lfs.~r ~ri il'''itl• tfl tr .. 1· • ;;fr;;~· ~ "l; . ~lit, =if fr' ! .. r ' .. -•;~!II 1 ~ tf•frs:=- . J I 

~!~iit t!i~~il ~~~ 1. ;~ Iii! 
1
iJ, 

~;~at llit;••F ~rl "i~l~ .... 1 ... ; ·! ~;r ... ~i~ {4: -e .. ai~ ~~ i~)EII ~~iltrr~ a!s: ~~~' ~=tf Jrl fi¢ ·r ~f~~~ l "If •~ifrdl .. 

~~i!!f ii;~~!f ~·~ ~:~~~i~i~ · .!. tai¢II~ i~~!~fl 11
1 1·•:r!lt.l 11 -~t f ~~'·=JJ :' ~.,,,,~, 

4 ifllf ' r ~~= ' Regraded Uclassified



WI DFF I Cl IIIIDCA1IDII 

- .... 1,,1,.. 
"' .......,. ... ·-- ICr.ONUM 

STRICTLX CONFIDENTIAL 
ta aooortaaoo wUia lUUWIU•s r-l'I'M hea U.s .._._.M7 at llio ro.U- at 

6:)0 ~.an elcld• I hbplan"' Ill' .........Seki'UlUps at \Milllut ... ellut U..t 
at 7:)0. I 414 .. , aeurl la re sth1i111a -u 10 ,... .u \bat st.. I t.U till 
t»ttho ._...,.WuDltMtl-.tlliafi\Mvl 11'<1 _ _.,.., ... 

"llo4aT tile 17ua .t t11e ~u• ... .,,_ .t -,...,.eel ttat .. 1suS tuo,oeo,ooo 
ot ro14 'N oolt so u tor srsa.,.nsU• ti'Sa lntll .111'1= to tts 11111se4 ... , •• • 

1U V.UM ftetoo eral- *iell ls - M ...... SO lntb All'lM fta llruU, l 

..-b4o4 rt.lUlpo stet \M orals• -a .rrlft • a llruUlas ~ ..._... _. ....U 

tall ho l llero a oloon tiM tlaellac. 

1'111U1Ja osl4 tiles bo sbol'~ -noel sts v.-.r st Ulls -•• u1 w, 
b fact, aboaq 7114-o& so tel..,.. LMUa J'So\erdq tor tile _....,. ..,r-..1, 

oboe ao ropl.7 to bh oo\1...,._ lls.t J'SS 'Ilea I'?Ml,...., 'bet bo wu -'Is h rMob 

Ill" .. la ..,tborUJ' st sts lll'lU* fr"AMI'J' J'Sot-.,.. l'e ooMI'e4 .. tlast be wn1l 

,.._, h tolopboae oa-.,. -.151 Ml .....U OOI'lolalJ' P'" • \M ~u• -­
,. .. tloo bi'1JII tlt.o lsJ', 

J.t 10ail5 Wo Ml'5lac I gpea wltlt. l'bll.Upo ~"' telopbeM 7114 l~~qUret so se 
Ike aboft quotloa . .. sell tbet bo bo&aot ,..S wecul .. la .. Ulac lt.le oo11 ..........,, 

'Ott no ottU ti'J'lac, ... plaiiMl to P'" u sa - W ore au •ac. 

/ri 
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B.II • .Jr: 

Con&· Bob 
Dousb~on : 

a. M.Jr : 

D: 

B.M.Jr: 

D: 

B.K. Jr: 

D: 

H.M • .Jr: 

D: 

B.M. Jr: 

D: 

B.M.Jr: 

IIIJli. 

All l'iP'· 

llr*l7. ltlll •. ., .... 

leUo, Bob. low an 1011t 

All 1'1P'· lle11J7. r1ne . Bow .... 10llt 

0.1. I .., bJ cu papen .. , 10• ~ 
no ua b1U ••u atc.r AprU 1. 

Cia, I 4141l' t •1 no cas 'b111 uaUl atcer 
April 1. I 1&14 1' woll14 probablJ be abn' 
.. , U.. before n P' I'M4J to 1n 6nD 
to aou.,. won. 

Well, I wa &la4 to bear 7011 ~ U . 

lftla' I. Cba'f 

I •• C].a4 'o bear 7011 M1 U. l ow, Wba' 
I wanta4 to tel l 7011 - I'a no' a4•ert1a1n, u , bll' I '• waun, of 1o1nc • .., fbul'e4q 
ldib' to be pne tor about a nu or sen ••t an4 I Jua' wanU4 t o ••' 70111' pell'­
.aauon. 

Wall, 1CN 4on'' aaa4., peraUa1on, bat 
I'a ll1ll'e - n'•e P' Wa Ooa1 8111 bere 
an4 •- other bUla Cbat the horetarJ 
ot lab - leoretarJ ll1l11 bae oalle4 to 
.... a•hDUOD wlalob wU1 Woke a uula 
uae, an4 u w111 Woke Cb&' l on, U7W1 
sa P' M7~ u.u a uowla41• of cu .............. , 1'' 
... , •• l'llb'· 
0t llai'Ob 15Cll an4 I Wllk w won't be ula 
to P' 4o1111 w 1 t before Cba' uaa . 

• 
Wallo 1a U all rllb' 1t CUT •* •• at ., 
JNaa eontanDM to ~ ella' I calka4 wUh 

= ...., .... ., ......... nell .. 1• fi'Oa ,.. 
' w -·· ......... u • .u ., ... -.u 1t 

Regraded Uclassified



D: 

B.II.Jrl 

D: 

B.II.Jr: 

D: 

B.II.Jr : 

D: 

B.M.Jr: 

D: 

R.II.Jr: 

D: 

R.M.Jr: 

D: 

%ee, Gat14 'be aU npt. 

le .. , aU PlpU 

Wo' earlier thaD April 1 or not untll attar 
April 1, either .., JOU wlah to .ate lt. 

Well, I'll MJ I u.lked wUh JOU an4 _, · 
ucternarwuq h \hat JOU 1ll nn 1-' to U 
1111tU athr \he let of Aprll . 

ftleM D-ro•• aruol .. keep oolll~ oat 
1D \ha paper abo~at ~ -uere. I • FlDI 
\0 .ate a eatneDt about that to4a7. I 
doD 1 t lmow where \haJ •-u llu t theJ ' re 
'rii'J a.barra .. 1JIC. . 

Well, \hat1 a WbJ I oallld JOU. !h17 cloD 1 t 
-• trOll \he 'free IUI'J. 

Well, I wae oertaln \heJ didn't. I don't 
know Where \hiJ .-te. I'a 101~ to aake 
a etate•eDt - 1f JOU want •• to, I 11 read 
1t to JOU O'rlr the pbone after 1 11t 1t 
read.J. I woul.ctn 1 t want to 1a1 &nJth1q ln 
\here \hat JOU thoupt wae not falr to JOU 
or to \he freaiUI'f. 

Wall, I'd be lla4 to hear lt beoauee we'"' 
sot a bJ.c finanolq Wectnii4&J and !huredaf, 
fOil •••• 

Well, I'll tell JOU What I 1ll clo. I 1'rl juet 
DOW 410\a\ed U to aJ lhllOIJ'Ipber. I'll 
ha'rl lt rMclJ 1D flfhen a1Dutee and I'll 
oall JOII &Del r1acl 1 t tO JOII O'rlr \hi pboDI 
an4 if \hare h &DJ\hlDI 1n 1t JOU don't 
llke, or Jo• 4Dn 1 t lUI aDJ of u, WbJ 
of OOUJ'ae I woul.ctn' t 11n 1t oat. 

What ooal4 be fairer. 

All r1pt. I'll oall JOa. 

!bulk JOa. 

ftlaU JOL 

Regraded Uclassified



a.11.Jr: 

Cone. Boll 
Douahton: 

l.ll . o71'1 

D: 

I . II.JI' I 

B.II.Jr: 

Ds 

I.II.Jrl 

D: 

B.JI.Jr: 

lh 

~-

AU 1'1pt, llearJ, 

Go abMil, Boll. 

ll& 7011 No tbat arUolo 1a uao Ita. 
,.~,.I'CQ aboat tbat w.s lllU. tbat 1o 
MSIII 1ll'l neat ... 
toa 414111 t Me Ut I'll toll roa -... u 
lO 00 fOil Gall 000 U lf JOII Wilt So, t.bore 
bao boon oo 8Uil arUoloo laSolJ tblo ... 
u4 I 1 11 Sell roa 1fbol'o tbU 1o oo fOil Gall 
...., u laSer. 

Well, I oan fln4 u. 
All rlpt. I'll toll rou more u 11 men 
I foe Sb1'0111b· Jun wau a u•t•. (Pau .. l 
I' 1 toll rou lloforo I cot tbi'O\IIh. Bero 
11 , ISot-Dt &D4 lf JOU 40D1t lUo U, 
- 'll ollaDp u. 
Go aboa4. 

1Aa D-1'0111 arUol .. rNU'41JI& tax lop .. 
la\lOD baYO I'OOODtlJ appiare4 in tba pHil, 
•aolJIC troqaont lAqlllrl .. to 'be .-4o of 
.. OODMI'IllDI tax lopolaUon, I fool I 
llblnl14 ~ -tblnc oa tbo oabJoot, llblola 
U III'MUDC laoll W14o lDUI' .. t at tblO tlM. 
'!be OoaoUwUon of uao IIDUo4 ltatoo 
opoolf1ooll7 pi'OYlUI tba' all bUll for 
Nl~ ,.... .... llball ol'lpnato lD uao Bouo 
of ~opro ... sau•••·'" fb&''l a qaotatloa. 

&ipt. 

......... l'llloo of tu 1101110 of aoproaontaUYoa, 

.. a-J.UH OD W.,a all4 ·-· la olaal'p4 •• .. tlatJ ot .. .,,..,_.. all lopel&Uoa 

.._,,_.. to a. wn n an, or _. •n•• 

.e Ji1l ;an to moo ............... llnlrl 

... ., .. Vlalto& ...... . 

Regraded Uclassified



R.JI . JI' I 

D: 

B.M.Jr : 

D: 

B. M.Jr: 

D: 

R.M.Jr: 

D: 

• 

-I-

asp,. 
1 1a tu'l7ill8 CMtt WI -IUWUoa.l 
fuaOtlOD~ ~ ao..lttOO OD Ware aa4 MO&DI 
la oooporaUoll wUb the Oou1 ttoe Oil r111Wloo 
lll the lou to, baa 11l the pan u4e o'fe1'7 . 
roaaouble ottort to oarotallJ oollt14or 
1-.lalatloa hl'f1lll to 4o Vltb taaatloll DD4 
pulillo fliiWloe aa4o b)' tbl 'fi'DIIIII'J Depart­
Milt or DllJ Other ezeouU'fe 8COIIOJ 11l tho 
Go'f-llt. Ill a441Uoll , tbl Ooncre111ollal 
tall 0~ UIO w1 tb tho a4'f101 aD4 a .. lltallU 
of tholr teobllioal atatt ban belli ooll­
t11luoua1J alert - oont1nual17 alert - to 
41IOO'fer aD4 OOI'I'eOt 4efeOU 1n 0111' I'O'fenue 
lell•lat1oll wbltber or not auob aot1oll .. , 
eucaeate4 b)' appropriate ezeout1•e aceno1ea.• 

Msbt. 

1 1e1tber tbl or1s1n nor the purpoae or 
lue&eate4 obangll 1D l'eYenUI leS11lat1on 
oan rel11'fe the co .. 1ttee on Wa71 an4 Mean• 
or the Oonsrn• of tha plaln 4ut{ or eua1n-
11lS auoh aubjao,u 1n4epan4entlJ. 

Yaah. 

1 1o re'fellUI las1alat1on troa aDJ aouroe 
wbate'flr ODD relll'fe tboae ObaJ'se4 With 
tho•• reapona1bl e 4ut1ea or thl11' raapona1-
b111tJ. Ill tholl oruo1al t1Ma, wbln tho 
proper t1Aino11ls of our noraal 4eten•• 
prosraa, -b1ne4 V1 tb the neo11&11'7 lloi'Ml 
eliJ)ID41 tw'll, pl&OII upon tho tall ~ Ulel 
Of tbl 0oOIP'UI I ti'ODIMOUI DD4 IUOUJII 
tallk of ra1a1111 the larsnt ~t or ronaue 
poaa1ble without aa1'1ou l17 up11tt1ns aD4 
4111'11pt1ns our eoonODJ, 1t 11 aoro 1aportallt 
thaD l'flr tbat ro•enue 11S11l&t1oll 1'1011'fl 
aoat oarotul 4el1berat1on. 1 

ll1pt . 

1 Por Cbll aD4 Other I'DIIODI 1qual17 
parUDIDt, tbl OUI'I'IDt praot101 of aak1q 
naeot1oa1 for I'O'fiDUI lollllaUoa to tho 
prooa ratbar thaD tho appropriate ~ ""' 
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a.II.Jr: 

o: 

B. II. Jr: 

b: 

B.II.Jr: 

D: 

B.II.Jr: 

D: 

B.II • .Jr: 

_,_ 
~ ... t~ a u1 11 ot .. w~ ........ .._,...._ • 

·~~--·---· ~ ..... 
1flle o-!.Utt OD Wa,n 8114 IMDI 11 fal17 
e6p1uat of Ue utili 8114 reepoae1li11U1oe. 
It lt allfl w uw tnMa41Nt '•* litton 
U uul wUl, 1a ~· JII'OPII' ClM, 1D UW an 
too 41•~• 'faun, \Mt UD4el' .... hl -
t1t.NUoa tu lepalaUoa Ul4 hopee Ul4 
upeott UW Mnoalou -peNUOD of UW 
troeae....,, ltDate naua .. eo..s.u .. , ... 
,..._. lac-nt4 pei'IOat or ... no111 w 
_,1 .. 1D uw tahl'l •• 1o uw pen • 
.. , U lboll14 M olNJ'lJ Ull4ti'I\Oo4 \ba1: 
tbl o-J. 1:W. OD WaJt an4 IMDI 1t D01: 
pl .. \o be • l'llbbtl' 11:0al) 0 1' • cream t\11 
Ia •"'" of tua1:1oa. A well- aaot4 aa4 
to1tDUf1o tu 'b111 OIJID01: 'be wr1 Utn onr 
•lP'• '"'' require• .... rill 1:b0u&h1: aD4 1\1141, aa4 1:hlt Olll' 001111 Utt a\ UW proper 
,,_, w111 ua4er1:&ke eo sin. 1 

lo'b. Bello' 

AU rlp\. 

I 14 lMYI Off 1;ba1: l'Ub'btr 11;0ap aD4 J'll 
'badDIIIo 

(lap•). Well, Olll' 0o.1UII h StU!JIC ­
I 4oa1 t kJiotr wbtl't U h ooat-. troa. 

Well, I 1:h1ak I know. 

%1: 1 1 JUC a -011811111 aboll1: U. I 1YI MID 
awf111 pa1:11Dt O'bollC U, J'OII IUIOW, 'baC U 
Jlllt OIMI \o M 'IbiD 1:biiH 1:hlqt - OllC, 
...... bat t.tiD DO 41o1al Of-· Ul4 11:1 1 
ptu .. awtlll. lntoat. lllC I woa't pat 1D 
..,~ .. tba1: JOil Wak woll14 'Ill &D1 
l'lrltotloa wb&t•••• oa 10• or •••••• 

1o ao ao tlllt lta 1 1: a retlto-&loa oa .. ; *'• 1e • i.n .. ,l .... ,.... I WR14D'' 

r ' 1\ 1a- WI nllbll' ..... 8114 Jll 'bulalllo 
tb1ak \ba\ la a l'ltltnlDD Jill Jill• 
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D: 

R.M.Jrl 

D: 

B.M.Jr : 

D: 

R.M.Jr: 

Dl 

B.M.Jr : 

D: 

B.M,Jr: 

D: 

R.li.Jr: 

D: 

R.II.Jr: 

D: 

B.K.Jr: 

_,_ 
w.n, u ••• -. *' u wa14 "· ro• -· Well, roa'4 jan pul u 1n 'u people' 1 
a1n4. 

(Laupa). Well ••••• 

lou were juet aekln& ••· I wae tbiak1"­
ot TOll not of ••· ! tb!Dk JOa 14 Jail pal ........ 
I woa't pat aDJtbiiiC 1n ture JOu tb!Dk 
ouptn • t to be 1n lUre. 

I Jaet tb!Dk Joa put a talee 14ea 1n 11M 
people'• a1n4. 

Well, I'll e11a1nate tllat part of u . 
ot ooUJ'ee, I 414D 1 t waAt to 11n 11 out 
untU I let JOU know Wbat U wae. 

low, I oan't proYe 1t, but we tb1Dk we 
mow where that nutt hal been -1DI troa. 

Bow' e thatt 

We lb1Dit we mow where 1 t' • ooa1ns troa 
blat I oan1t pron u . We lb1Dit U oo••• 
troe ltu. 

loa 4ot 

'!bat 1 I wba\ WI tbillk. 

Well, 1f U -·• JOU knOW, I
1
4 tb1Dk that 

be -~ totallT unwoni!J to bol4 11M Job -
\U po11110n he bol41o 

I oan't pron u, but tll&t 1 1 WbaC our bo71 
UJ,Dk. lou oan take 1 t tor wbateYer 1 t 11 
wore. 

Well I won't eaJ &nJtbiiiC t o b1ll aboat U 
blat i•u otwnk on that to He Wbat I oan 
t1Dcl oat. 

WUl '" 4o tba" 

Regraded Uclassified



D1 

I.II.JI'I 

Dl 

R.M.Jr: 

D: 

_,_ 
I II I 'eJJ WUl.. 

t.l. 

All l'lP'· fhallk JOil Yei'J Mell. I bope 
7011 ba•e a lllloe •aoauoa. 

fhallk J011. 

Cloo4-llf•· 

Regraded Uclassified



REF!NANCIIG 

Pruent: 

B.li. Jr: 

Bell: 

H.M.Jr: 

Haaa: 

Jlr, Jlua 
)lr.Bell 
Jll'.lldlq 
)IJ'.llurpq 

llarola 17, 1gu 
9s46 a.a. 

I hann't had a chance to read thla thing, 
han fOU? 

Juat hurrl eal7 read lt before I c ... ln. 

·George, tell 11e what 1a i n it, to un 'A'1 
eJ"· 
Well, we arri Yed at a -we started out with 
the aeiUIIPtion fOU wanted two elld a halt a4 
we arrlnd at a bolld callable i n llaroh, 1952, 
and •turing in Karch, 1964. lo, I get i nto -
n are not In agre ... nt. We han done the 
beet we oould t o get agr .. Mnt, but •• are 
not in agreea~~~t. Pher pata it out ODe J•&r 
101111er ed lldlq pub it out two 7eara lcmger, a lldle7 and the In York Bulk, I lllllleretUul, 
an 1D agre ... t. I • not ave abolat tbat. 

!Jaat h about riaht. 

!M7 were on Fri4&7· 

.W the - lladlq anc1 tbe In York Bank price it 
llnot17, u tur oall 1t1 aDd .. price Olll'a 1D 
nlaUaa to the Go•e..-c artet Ui tbe7 are 
fl'loliiC tuln lit relatl• to tUb ,_,.,.te 
.... t. 
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H.ll. Jrt 

Baae: 

llurphJ: 

Hue: 

B.U.Jr; 

llurphf: 

B.V.Jr: 

lfurphJ: 

H.li.Jr: 

Bell: 

Radler: 

B.V.Jr: 

... , ... lN•• 01' •'bo•t•" 
(Jir, Haal•J aterea tlle ocmfereaoe.) 

Olle I'I&IOn thq get tO optiai1t10 111 JOU 
take a look at JOUI' corporate aarketa on JOUI' 
table there. 

Pace s. 
Tholl are the prloea, JOU 111. Tbe7 are reall7 
too goocl. It ilhow that the bond which w jut 
iuuecl at 48-50, the two per oent 'bond, h 
aelllng too low. Or another war of etating it, 
if JOU had uaed their •r•t• 'llhen that wu 
prioea, JOU would han beea in cliftioult7. 

OM thing I would like to han eoae of rour 
bore do, jut take the one• that t her haTe 
here and gin me a price chart going baok 
ah: aontha. \llhat I want to 'Ill la, how auoh 
were the7 knocked ott, JOU aee. 

The corporatea? 

Te•· 
Sare. 

Go baok to the til'lt of Jul7 and 111 wbat haa 
happened. Tba7 .ar ati ll get thelra, JOU eee. 
I thbk that il 'llhat )")1l will find. Bat CO baok 
to the tirat of JulJ. 

It haln't ohancld aoh, hal itf 

Jo. 

But jut - all, that i1 the point, and I tiUu the7 ue TUlnerable. But juat teat it, 
JOG •••• bJ coiDC baot to the flret of lalJ. 
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- 3 -

Haas: 0.~. 

H.lo!.Jr: 

llUrphy: 

H.ll.Jr: 

Haas: 

H.lo!.Jr: 

Haas: 

Bell: 

Hadley: 

.. 

The 17th of Karch, ian't it? (Reteri•ing to 
Xurphy's green flower.) You are not wearing 
a green tie . 

I aa torn between race and esthetics. I trf 
to wear brown neckties with brcwn suits. 

I see . Go ahead. 

You recall last time, nearly without exception 
the people that you sent ln to see us warned 
ua against using the corporate market beoause 
of this. I mean, I think it is a little diffi­
cult to pr ice it. It is difficult either way, 
but we are very reluctant to go ov er and use 
the corporate market to price this Government 
issue. On page four, Mr. Secretary, you will 
see t here what might happen. In other words, 
if Mr. Hadley's - if we decided to take his 
pr icing, what might happen in case the pricing 
we suggested was correct . We worked out those 
alternatives. 

Well, I will tell you what we will do. I will 
read this thing. We have got two d17s. I am 
going to send some ot these people back to 
you that I &Ill seeing today, and when I do, 
let Hadley sit in and listen, you see. 

I would like very much t o stretch i t as tar 
as we can and be safe, because it compares 
better with the new savings bonds you are 
putting out. 

That is right . 

That is a point there, that you are putting out a 
twelve year two- forty and if you sold this at 
leae than a savings bond , they would go tor 

. , . . 
•"' -• 
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the aaYiDga banda. 

Haas: Or course, they are not comparable thi113a, but 
aTen so , the longer you get, the better i t 
will look. 

H.loi.Jr: 

Bell : 

H.l!. Jr: 

Haas: 

H.!J.Jr: 

Hadley: 

H.loi. Jr: 

Haas: 

Bell: 

Oh, oh! That is all the •ore reason wh7 I 
should wait until the day after . I hadn't 
thought of tha t one . 

You may ~t a better aarket today. 

Of COurse, that SaTings bond , though -­

Is a delUJld. 

Tea, which is worth a lot. 

There is one thing with this iaaue. It is 
possible that whateTer year you pick, it will 
set a minimum price on that; and if we aet a 
thirteen year, they would say, "That ia good. " 
If we aet an eleTen year, they would aay, "That 
ia the price. That ie as far as the Treasury 
wants to go. • 

So while we are writing our ticket, whateTer 
•• do between limite ia going to deterldne 
what the interest rata ia going to be on our 
future orter inga, and 1t we think we can only 
go eleTen, t he market will aay they can only 
go eleTen and set it up on that basis . It we 
naae thirteen, they will aay, "Well, the{ can 
go thirteen and we will work from there . 

Maybe . 

Tea . 

Ot course, it haan' t worked that w1J, Badley. 
We put out a two and aeTen-eightha 55-60 and 
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Hadle;rt 

Bell: 

H.li.Jr: 

B&clle;r: 

H.K.Jr: 

Bell: 

8.11. Jr: 

.. eillli llCIIII wl~ I two aal tUM ...,ten .a tin later·· 

'!'hat wu onr qalh a period, but thh 11 
aort of 1 nn thlq. 

It ae-. to • 1t ought to tllld 1t1 1111 lenl 
1a tM urtet. 

!'aat h nr:r prott;r, Baclle{' but lt aoon't wort 
~t W&J• It 4l4D't wort hat •1 lut tiM. 

•n, tbe lut t~ :rou ha4 a heu:r ammt of 
aelllnc of rlghta. 

There h alnfl ao.thlng that :roa can't • it 
h the untoroaeen, bat I • not gol11g to argue 
llOW. I aa going to lhten toda;r aDd the11 
tcaorrow aorDing •• em cug .. t eat wa hoar. 

'l'hore really illl 't a lot of difference betweon 
lll1 of the• lD teru of peld, nen it :rou 
uWM tbe corporate rate. Onl;r Oil that 18 
peP cmt, thoro h Olll7 three bulo polnta, 
aa I recall. loa had a two tort:r·•h· 

•n, let' a get on with thh thlq. 
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sa ..... ,,,. _.. •· ............. ' G .. a,, ee -........... . ..................... ~ ...... . 
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ae .... '1:1;" ••1 1 , ._., :._-=: _.., ee 
r.a-l le II II et ..... - 0e , la 'lle!iil 
..-..u. _. , ... • •• m-,1:.-=-... --~ 
illet ... btu' I at 0e 1'1, f -;--• 4, 

l'tfllbll!' ........ - - .. ··- .. .. • Me ... 
ii.....UIW ... ~S-•-1"• &1M Oetlleae&-- Oe?MPllll Oe _,_ - ..... _ .... ,.... ......... ..... 
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'~·•!. rt:a !i!:: 1,~r;tr ! r!J 11· 

•. ,. ifrl:li s,J•r ·= 

~ql ' • 
• ~ 

Regraded Uclassified



• 

I •• •t 

1 

• 

• . . Regraded Uclassified



11---~ARI!!LtiT 

.. ,a :as 

- ..... 17,1;.t 

YO 

SubJeot l 

... ,.,~,. ... 
llr.~· 

llaroh 1'1aaao1JIS 
' 

I. Bond w bo Uood 1A tile rl!aD•'•' 
We ro-a4 tba\ ~ boD4 w bo ottorod UUo woelt obould 

be an 11•13 '::t 2-112 por-t 1ooue. Wo u uaaw tho ;r1ol4 

bull and pi'O o opon1ag prloo ot th1o 1 .. u ao tollowol 

llatvu:r 

llarob 15, 19~ 
(11 - 13 )'0&1"8) 

5'1-- sv 

I i 
I 0oiQIOD I 
I I 

2-1/2 

iitiUiA I 
rto1d 1 
&u1o 1 

PNBUii 
opo~ 
prloo 

101-"hl 

'tho pr1o1q of tbla u- - Ulat 1o, ~ t1zaUon ot tho 

oall date and aaWI'lt:r - U nbJoot w a great 4Ml ot 401111to 

When we laot olwobd ov roaalta with ~·• ot 111'. :t1aor an4 

llr. Ba4lo:r lato Ia~ •1'D1A.fb~· PUor •aa rooo-a41q • 

1eeue one :rou ~r an4 111'. 7 u uoue two :rear• 1onpr 

tlwl Ula t ro-na... aboYoo WO lln48ratu4 a1oo tbat U1e ro­

a..,4aU oD ot -., hw ~ -.nJt la about tho - u *-' of 

llr. Badle:r. ftoro U'O aaiQ' oono14oraUo::& •I'OOftr- .....u­
lar1:r the opUid.aUo wno of -., ....Ut tho exoolloni .., 1D 

•hiGh 1 t baa takan -., aanoun-' ot u.. tlaUoliiC - 111a1• 
Ub 1t appou UDl.J' *-' tile pr10111C ot 111'. Jla4lor u4 

the • •• York llanJt la oorroot ud oar own U ,......,, -­

tln. 
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lleOM~ II .-n • I 

!he r ... eoa \:ba no ••~ lin -..at 41tfernt n..-l.to 
aar bo o:q>1&1ao4 •• foll.ewo1 llaM4 oa \M OVYo wbloll n han 
u~ed 111 pr1o1Ja& tile •• 1ooae, tile ll&ftot 1o - .U.ft1ac far 
a 21 porooat \U •• \M ftht1111U•c \Ua'blo 2'• ot 1~50· 
!here 1o a r ... Maa'blo pre~Uoa \:bat U W1Nl.4 llo 01Uof1o4 
with 1uo •• ~ 1oapr ll1pol"-oov.poD 1ono. ... III&Oh 1o" '1o, 
of ooiU"OO, aot ~. Yo ll&Yo nppooo4 that a rotuoUoa of 
2 perooat - Cat 1o, w 19 poren' -- 1o r ... oou'lllr lllll"o to 
oooiU" aDA han M4e tlllo &11-o• 1a ftl' pr1o1Ja&. n ro011lt1 
1D a liar.!~ 1"~· Ill'. l'1oer, 'U1 .. tudu•tal1r Ule -
hollD1qu lNt a ___ , DOI'o opUa11UO OVYO aa4 a 1 poro•t 
lonr tu &I~U .. (1.e., 18 porooa,), 11 a'blo to puoll .. , 
• l1Ulo r.nllor oa4 reo=a'N141 a llai'Oia 1")-55. 

!he llaN!a 195't-56 ro1 oa4&Uoa of Ill'. Jla4lor aa4 ot *• 
redoNl Rooorn llaak of •• Yen:, •• tho otllol' ball4, 1o tlaoo& 
Pl'laer11)' .. & MIIIP&I'1MD w1th OOJ'PONWio 'fll1o fto tho ·-
1Ag Of \llo 1ah ....... DSO &\ tho l'rt4a)' aooU .. RU Ill'. lpuol, 
rep1r1ac to a .-ooUoa tl)' Ill'. Kooloo •• to nat ll1o •tu 
ae..,uoa• no, 0&14 that 11.o ..a aoao - that he pr1oo4 tho 
Dew 111'110 41rooUf. lull •41root1 pr1o111g poi'D1U •ro opU­
a1et1o r .. V.Uo. 

file OOI'P'Nto ll&ftot 1o tlliD aa4 -Uoro41 iWWOYOI', aa4 
DoWhtro .. ro 1o tll&a 1a tho PlfUu, 11bloll are Mroll4 tho 
l'&JI8t of tho roooat OQ'IIipant \1'111\1 aa4 ltoforo that of tho 
.. lor 1•-oov.poa rof!!w4twc 1on... Yo han ltooa all1o to f1a4 
u17 dz ooapwaw 1oRol 1a \M ar• 1~6, wblo!l won 
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...,....,. a -•) 

...... lad ... - ..................... ldft.lllg: 
lliP-~ fW' I ~L- 1d.tla .... _... ...~.,.! 
are .. r1a1 •tutU.. et ._ llalM& .... , -..:L 1111•11•,.--114111 
OIUI U 1111&1 If =~I" ........ lllllll ~. ... I 

uother If tU I OU G 3 TV If I• lt....;. tfltir 
u turUhn &114 711148 Ia tlat 1an ta, u tn4 "'" at fellllr81 

I *hl'l" : n11a 
I 

lflll.te4 Sahe ltetl 2.101 7 u-~ 1.8!5 

1Jlll.te4 8t&1ill lh11 2.20•• U-loo50 1.116 

1Jn1te4 eaten .,111 2.25'• 5-1-51 2.01 

Liggett aa4 X,nrn 5'• S-1-51 2.13 

Staadard OU It lnw j7r117 I-JA'• 7-l-53 2.Z, 

1Jlll.te4 8atnn ltlll 2.5()•• U-1-53 2.21 
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The qu .. uoa.., tlDall:r \lo alke4 "'lila' would \le the ot­
teot oa u hno pl'1oe4 ao~l'fJ.DC w oao ao.u4 lf tho othOI' 
method eboul.d proTo "> \lo OOI'I'eo" 1 'ftlo annoro to tblo 
('leatl.on are about ae fol.lwea 

(l) Xr. lladl.o:r .. u.atod on 8aturda7 that tho 
1uue reoODMD4o4 b:r ue - a Jlaroh 1.952-54 - woul.d 
aell. at troD 1.02-1.0/32 t o 1.02-30/32. Be oot1Date4 
at tbe ouo tlao that the hllllo re~oD4o4 b:r 
llr. Pioer - a Jlaroh 1.953-55 - wollld eol.l at troa 
lOl-25/32 to 1.02-20/32. 

(2) Tho ioOilO reooaeendod b;r XI'. lladl.eJ - a 
Maroh 1.9511-56 - hao aa 1Dpl1ed tax allcnraaoo, ae 
aeaOilJ'ed asat11et our ourn of tl'OII 1.3 to 1.6 peroo11t , 
dependiDg IQ)OD the ell4 ot hie l'&llgo troll vh1oh 1t 
1a aeaourod. It tho II&J'Itot ehoul.d u.ko the tax 
allov&Doo aoo .. e4 b:r vo (1.9 peroent) , Xr. Badlor'o 
1ano, a o Do&Oill'e4 aga1not our O\U'Te, woul.d eel.l at 
a pr1oe ot l.OG-1.8/32. 

(3) It tho tax allovanoo aado bJ the ul'kot 
should be 21. Poroellt - t he oue a a 011 the outot&AI\-
1ng taxable 2le ot 1.9118-50 - the prioe ot the lone 
reoo:meDdod bJ Xr. lladl.o:r vould be onl.:r 1.00. 11114er 
eiaUar oil'OliDetanoeo, the pri oo of the 1nuo re­
aended b;r ue woul.d be l.oo-31./32. 

u. Other Co11oiderat1o11e 

The bond Juet 4100llne4 voul.d be offel'Od for t 500 D1llio110 
ot DIV ao11e;r. It would al.oo 'be offered 111 oxoh•nge tor tho 
l-3/8 peroant aot .. utlll'1q 011 Jwae 1.5. It 1o reo ... ende4 that 
noteholdere aleo 'be &iTOII their eptioll of aooeptiQS 111 ezobaa&e 
\he 3/11- poro .. t wo-:rear aote ueod at the tlDe of tho l.aot 
t1n.ano1ng. 

About 9/32 of llltoreet will. aoorue oa tho l -3/ 8 porout 
no tea betvoea April 1 all4 their utvl'1 t:r 011 .Tulle 1.5. llll'btraot-
1ng what ooul.d \le eartlod 011 u 111Teeae11t ill 'l'l'oanr:r 'bllle 
1n the illterlD, 1t D&J 'bo ae-od that tho old ootoe ue worth 
about 100-8/32 la tbe abuJIOo of 0117 oxohallge offer. ftie nob 
aun, therefore, 'be etriokn troD the urs1Jl of oatet:r, ae tar 
•• \he oxahallgo port1o11 of the offei'1QS 1o oo110eraod. !hie 1o 
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not 1aporta11t1 .._..., ... , •• 'lae :5/11- peroeu D0\11 are DOW wr111 
a prem1ua or zll-/:52, IUI4 •o prortde u uple urgS.a or .. r.,r 
, 0 aae~r• the 1uoo••• or 'b• exob&Dae. It eboui4 be .. ,.a, 
llovever, that 1t an exollaage into tiie D .. boD41 Nther 'baD 
the notn 11 4ee1re41 1t 11 onlr the ut1Ute4 pr•1ua •• the•• 
bonde 1D exoe11 et aoout 211-/:52 whiob oon•t1tut11 a Jla1'S1• of 
aatetr tor tb1• purpo••· 
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.lfarch 17, 1941 

IIM,Jr ' s pencilled notes made during his 
conferences today with various bankers and bond 
men in connection with the financiny. . 
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TREASURY DEPARTMENT 

J.t 10t35 \l>h for-tt the S.orat~ celled •• to hh oftloo , ,... .... Kaooro , :hlq, 
y0""' aDd Cox wro pre•••· !he S.ore~ ha4 Jun reoahe4 \hro1111> Kr. T- two 
ro<!'l"•h fro• \he JrUlttll for the Secrlt&r71 o IIPJirOftl \ o caoh :papeah ott oca\rach 
u .. l...UC $6,000,000 for ~.Oll ••ebbo C"'ll u4 $2,000,000 tor tncko. 

lD accor4uco vUh tho laotniCtlono *ieb tho Secro\~ 4111" •• I '-oe4latoq 
called Sir l're4U'lcll: Pll1U1p o. l tol4 hla thet \he Secrot&r)' 41olre4 to aadet tlw 
Jr1Uob !1'1111>1'7 1tt ~ for the '-oa41ato t~PPllCIUOII Of \he Ltll4-.l.oall J.et to 
.-.nut BrlUtll traaoacUoaa, Coul'fCMIIU~. he vaa rotudac t o approft \he ho -ll01e 
l!oca llllllor retoroa01, IUI4 vu a4'1'iolq tho BrlUoh 1ao4lohlT t o approaeh \he 
qproprla\o Ltll4eLoao• alltherlUII lll \ho proti11o. Pll1U lp o vao avaro that a4'1'1oo 
oi""' thooo lilloo ha4 be• clftll 11)' tho Seorat~ to Ill'. Pv'l'i o, u4 he cla41T acroe4 
lo follow t he wccaetlon. 
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.. olll7, lMl 
11155 •••• 

RE JUGOSIJ.VUII OOIJ> 

Present : 

H.V.Jzo: 

B.V.Jzo: 

Folt;r: 

ll.ll.Jzo: 

... Bell 

... Coohnn 
Jlo. Folq 
Jto. Berute111 

I den't know whethezo ;rou (lolq) want to 
ocae into the11 things 111 the !utUJ'e oro 
not. You can tell ~e attezo ;rou listen to 
this thing wbethezo ;rou want ae to wozok 
dizoeotl;r 1f1 th Bezonie. It ia the question 
ot the Jugosluian gold. Do ;rou lib to 
hMP tho11 thinga? 

Well, I like to heu the Jugollanan gold, 
nre. It ia up to ;rou, blat it ;rou WJtt • 
1ll on this, it ia all right. 

I do, bllt I doa't kllolr 'lhethezo I • pnlHng 
;rena oat at acaethiDg elae. 

'lllat 1a all right, I ou alllll• drop .,...,_ 
tiWig I - aolq to - 111 heN. 

a,.:r, thia OOIIYeratloa with W.llea ther 
..... naa in 10UJ' (»-•. D.ots) l'Oca. Sbe 11 

it lift'. 1 lot of l'l~le. W.lli1 
t the lqo1la'flall pe~le UTI to 
1f1 th a'boit tl1'1 ~ 1a U..J.r 

..,..tq to ........ Orfi••· ... tbq ... 
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Foley: 

Cochl'an: 

Foley: 

Bell: 

Fole7: 

Bell: 

Fole7: 

-·-
Sa • pl'OMII llOir ot ohnp'lll U. ~ 
WMII to bow, bo1llJ1C the wlole th1Dc 
cion - W.lle• wants to lm01r whether we oaa 
t1a4 some w.r of holding up the tran1ter 
of r.ld 'IZDtil the .Jugollan hln a ahance 
to ell Ul not to. Thh cc.•• froa the 
.T11101l&Tian ~.nilhr, and 1Daeauoh &I he 
1ald the order 1 wi 11 be heN lhortq 
tel.ling th• net to 1811 the geld, we 
ou't cio thlt - it we oan do it, at llaet 
n ou held the dolla .. for th• which w 
pq tha tor the geld. llow he aid, lack1ng 
that, oould we hold the doll.;.. Blat it 
1e ... to .. without - that if here i1 the 
acQredited repreaelltatiYe of thia garern­
unt asking ua to tey to hold th11 thi.Dg up 
a couple o? hours UDtil the forelp llinlater 
oaa 11e the nri?u• people who &1"1 atfected, 
t~ 1dJ1 ahculdJl t we CO!IIpq with thlt 1"1• 
que1t. · 

I aaau.e it ia more than a couple of houra. 
It would be not --

We would aha the bualneaa dq. 

We wouldn't oleu the thing todq. 

·~u. rou are net legallT obligated to o&Pf7 
throagJl a tranaotion of that kllld --

Jo, I don't 1ee am, rea1on wbJ --
••••• at aar partiGUlar hour of the aq. 
....... wouldn't be able to M:f that the 
.. tter i1 under oon1ideration. !hat 11 the 
u"""" thlt the bank in In York oould gin, 
tltat thq had referred the •thr do'lll1 here 
ad the •tter h under oonllderatlon, ana 
tktr haTIIl't hl4 apeoiflo ln1truotlou, .a 
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Bernateinz 

Bernstein: 

Bell: 

Cochran: 

Bell: 

Foley: 

H.li.Jr: 

Foley: 

- 3-

thu ou•t oloee withwt ollanaoe flooa 
••hiDgton. 

'lwld 1t aleo be poulble to argue, Ed, that 
7ou do haTe the nquut oOII.ing through to 
••11 the gold, and at the aame tiae, 7ou han 
the accredited repreaentatlTe of the oountr,r 
aqing, •Hold up, don't .. n. I aa tr,ring 
to get the thing throw•? It in effect 
aulllfiea the inati'Uotion. You don't know 
where the insti'Uotion h, and 7ou therefoJ'e 
are entirelJ justified. 

'!bat ia one of the reaaona wb.7 the clearance 
ham' t cou froa Washington, because 'lashing­
ton is negotiating dlreotlT with the Minister, 
and Washington is clarif'7ing the instructions 
and ian't giTing ita anawer to New York until 
it ia aatiafied, 

That is right. 

Don this anawer go to &111 place except the 
Federal ReserTe Bank? Is the Chase inTOlTed? 

'lell, the Chaae 1a inTolnd because the dollara -
half the dollars will go to the Chase for the 
account of JugoslaTia. 

the7 wouldn't be inTolnd until the purchaae 
1a .a.. -
!ben I see no objection to telling the Fed 
that. 

!here ia no liability on the part of the Fed 
on this t ransaction. 

m right? 

!••· I aa aatllfied. 
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H.J,.!. Jr: 

Cochran: 

B.ll.Jr: 

Cochran: 

R.I.!. Jr: 

Foley: 

B.ll.Jr: 

Cochran: 

H. I.!.Jr: 

Cochra.n: 

H. ll.Jrt 

Cochran: 

H.U.Jr: 

- 4 -

Ia there another tranaaotion? 

Another wire was reoe1Ted toda1 dated the 
15th from the National Bank of JugoslaTi& 
for the Fed to ~ eleTen Dillion two hundred 
twent,-three thousand dollars out of the pro­
ceeds of their gold to the Central Bank of 
lrgentine account. 

I a o~ dealing right now with this eighteen 
ailllon gold. It is eighteen llilllon, isn't 
it? 

Tlrent,-two and a half. 

And you fell~ can tell Knoke just to hold 
the thing. 

It doesn't inTolTe a change of polia,r at all. 
We hann' t refused to buy th.ia gold. We are 
simply considering it. 

Worry you too llllch? 

No, not when we haTe the Minister's word here 
about it. 

I a going to ask iYellea to contirll that in 
writing. 

From what Ed aqe, I think there will be no 
diffioultr. 

It 7ou get onr there at the ueual tiM, there 
1e this cable which he read to • in part, and 
the thing in JugoelaTi& looks llllch better. 

I heard that IIUch, and then I cue in. 

Well, if I oan han a oow of that cable 10M­
tiM, 7flfl aee. Blat .loheeon 11 doing it with 
7flf1 and Welle• inallh on do!Dg it "lt~. •r i) 

( t.J ._o..... 1-tt .,....-.. • . ~ • >Fo. - ._. ' n I 
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eu.ntr 
Yellet l 

R.N.Jrs 

Y: 

R.N.Jr: 

y: 

B.M.Jr: 

Y: 

H.M.Jr: 

Y: 

R.M.Jr: 

111 

Bello, BeDl'J' . 

Y ... 

.... 17, 1,..1 
ll aiMI a ... 

I lulow JOU han eoatbo4J wUb JOU but I'll 
U'ft tO g1Yt JOU th1t ....... . 

n ..... 
~ Yucoela• X1n1ettr hat Jatt been 1n to 

314 

••• at. Be wet f1nall7 able at 7 o 'olook 
\hit aornlnc to s•t \bl'OIIfh on \tit telepbooe 
to h1t own fore1cn ttorttarJ. !be f ore1p 
eeoretar7 ta14 that be tull.J un4tntoo4 the 
eUuat1on an4 -• t\rODSlJ 1n faYOr that the 
0 1"411'1 to \hi re4tral a. .. n. bert bt 
oanoellt4, but that before t h t ll1n11\tr 
oou14 reot1'ft an 1nttruot1on to that tffeot, 
ht, tbt fore ten ttOI't\arJ , wou14 han to 
oontult the Pr1at X1n1tttr, the F1nanot 
X1n1attr an4 the Oonrnor of tbe Bank. Bt 
btl1t'ft4 \htJ wou14 all bt 1n aooor4 w1\h 
h1a. Bt 1&14 that be wou14 .. n4 tht 111n11ter 
an 1nttruot1on a n4 ht btl11Yt4 1t wou14 bt 
1n that ttntt aoatt1at ttl1t afternoon at 
\hi latttt. !hi X1n1tter OODitqUIDtlJ 
hoptt that tht tale of the so14 oan bt 
4tlaJt4. 

I Itt. 

BoWtYtr 
1 

be 1&14 1f JOU OOul4n t t 4tlaJ 1 t 
fOI' 10 .. teohnioal rt&IOD - \hi tall Of \ht 
1014 - be btl1tn4 that JOU wou14 ••• no 
I'IIIOD 1lbJ \ht 4olltrl rttul t1DC troa the 
tale of the sol4 oou14 not bt llept bert. 

I ttt. 

It \hat pott1bltt 

I 4on't know. I'll f1n4 out rilbt ._,. 

All r1aht, beoa••• I tol4 h1a I'a let h1a 
1U10W tabat JOU' ttat-Dt -14 be. 

• 
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a.x. Jr: 

W: 

H.IC.Jr : 

W: 

B.IC.Jr: 

W: 

B.II.Jr: 

W: 

Woll, I'll t1114 oa\ an4 1t I 4AIIl'\ oell 
J011i I'll baYo llorlo COOhraD oo.o o•or aa4 
tel 1oa in peraon. 

All rip\. 

II tba\ all rlptt 

Yoa, in4eo4. 

llow, I 111 got an anPor to 70u e1 thor troa 
ao or llorlo Coobran within the nest t1ttoen 
.S.nu\oe. 

All rleht, lleJU'1. It JOU hen U•e, I'll 
rH4 7011 a teliiJ'M tbat 0&111 111 troa Lane, 
thh aornlng. 

Plea••· 

1Pr1ae 111D1ater ola1aa•(tb1e we1 eent lae\ 
nip\ at 10 o'oloOk, 1n other wor4a, baton 
the Xlnieter wee able to talk w1th \he 
roreicn S.oretarJ). Prlee 111n1ater olalea 
to "be ignorant of the or4era to oon•ert the 

f22 .S.lliona gol4 to thl1r aooount . A8 
aakinc ii1D1ater of Plnanoe tor esplanaUon 
to.orrow. Be ia not 1n Bel~4• to4aJ. 
!tle Pr18o Xlnhter Mid thet U .S.ll1oa 
tranaferre4 to llwi t&erl and and !urk17 were 
to paJ tor oottoa bo\llht 1D Ruae1a an4 
!Urkl7· I rooo .. and thet !7HeuPJ 4oter 
4eo1a1on unt1l reoe1pt of report of the 
X1D1ater of r1nanoe esplanat1on. fte Prae 
tinhtor 11 .-pb&Uo tbat no O.ru.n \roopa 
or war MUrial will be allowed 1a Yaco­
elaY1a. Be aa14 he bad espla1ne4 to 81\lor 
(l) Y~~~Gelarta will not pereU pa11q1 of 
troopa, (2) Yugolla• Ars7 will r1111t 
aitaok an4 ( 1) tncoala•1a he• •1tal. 1ntereat 
ia lal.on1ka.' !bore 11 ao•• aor• to it llut 
\ba\ ia the ••••nt1al par\. I think there 
baa baea a YOPJ deoi4e4 obanga tor the 
bo\\or 1D tbat aituatioa 4ur1ac tho paat 
tow daJ• an4 it 7011 oan tlnd 10110 .., to 
bll14 tb1o up aat1l the 111DUUr cou b1o 
iaotraoUoao, I tb1111l 1t would bo holptal.. 
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B.JI.Jra 

'" 

-J-

Went !! ........ - .. , .. - -~. .... •.u. ... ,_- ...... l'iP' ..... 

AU rlp,, JlniT. l 1U wau ~m'u l llMI' 
tro• :rou, 

• 
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Cochran: 

H.U.Jr : 

Foley: 

B.ll. Jr: 

Foler: 

-·-
•u, lhall I tell bote, tlual, to -

Yu. .bil that we are doing thh at the 
request or the JugoalaTian Mlniater. 

Row, I juat asked ;rou (Folq) that be­
oaull I didn't alft1a want to pull ;rCIQ 
CIQt ot oonferenou and that aor t ot atutt. 
But ;rou illee? 

&roe, I illee. 

0.(. 

It ia eaaier tor thea (indicating legal 
atatt ) . 
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llaroh 1'7, lMl 

1o17 dear llr, Secretary: 

In accordance with our telephone conversation or 

this 110rning, I am enclos1ng tor JOur 1ntorooat1on a 

paraphrase ot a telegraa dated Karch 16, 10 p.~., 

troa the ~rican Kinieter to YugoslaYia. 

The Kinister or YugoalaYia called to see .e this 

morning ani lntormed me that he had succeeded 1n reach­

ing the Foreign Minister or Yugoslavia on the telephone 

thia mornlng at 7:00a.m. and had urgently recommended 

that the order• 1aaued by the Govern~~~ent ot YugoslaYia 

tor the tranater or Yugoslav depoa1ts in the United 

States be cancelled, The Ulniater told me that hie 

Foreign lllnister strongl7 agreed that the orders ahould 

be cancelled, but stated that before an ottlcial 1natruc­

t1on could be sent to the Kinister in that eenae, the 

lllnister tor Foreign Attalrs would han to consult the 

Yugoslav Prt.e Xlnister and Finanoe 111nister, as well 

The Honorable 
Henr:r llorgenthau, :rr., 

Secretary or the Treaaur7. 
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&I t~ OOY-r of' the Balik or Y'QCOelaY1ao '1'be PoreSp 

141n1attr .turther stated that the11 oonault&t101la would 

take place todq and that 1n1truct10111 to the Yugoal&Y 

111n1eter here would be a .. t by cable 1n the cow1e of' 

the &rternoono The ll1nilter of' Yugoll&Yi& elqD'eUed the 

belief' that hil 1netruot1ona, when reoeiYed, would con­

tain authol'isation f'or cancellation ot ~ preYioua or<lere . 

In Tiew of' these recta the lllniater urged that the 

Treasury Department delay action ot the Federal ReaerTe 

Bank 1n New York f'or the time being, or, if' the sale of' 

the gold depoaita could not be delayed, that the Treasury 

Department f'ind some way of' holding up the tranater of' 

the dollars recei Yed tr0111 the sale ot the gold until the 

lllnieter rece1Yed final 1natruct1ona. 

I told the 111n1ater t~t I 1hould be glad to ca.-

IIIWlicate to you the 1Df'o~t1on he had coaaun1cated to -· 

Belin• •• 

line. 
Paraphl'ue 
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~ .. , ......... ..a. ...... , ... 
• ...... -.w• • 11 oat•• "' w. ,.., 

.................. &e • ...-.u-.aun. 
nltr la .. 1M\ ... &I ..... .,.- le ......... 
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..,.. M'N W • -.as ., II qt, ........... , ...... ., ...•. ....... 
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....... .,., -u ...S.ft - .,....,, ,, .. 4 •"-

., \be\ tM elfoaelW wlU -- ._ ..._ 'r ftlll1afta. 

n .., 11t hi\ _,..., • dill a ..n t&tll oa r 
wlUin\ U. .nltur II• II 1111\ 1.\ ll ....... 

1..,eell~• te tulsa•\ ., tlM1 e\\lwe. ~- t&U 

&IJI .. .,.. Ule ...... _. .. _. et tM I ntt _.. 
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Jero•• 
Frank: 

R.M.Jrl 

r: 

B. M.Jr: 

r : 

B.M.Jr: 

r : 

R.M.Jr: 

r : 

H. N.Jr: 

r : 

B.K.Jr: 

.... 17, 1~1 
2155 p,a, 

lello, lefti'J. .r eroaa. 

Ballo, Ja'I'T"f. 

loaaU.11a aco - 110117 .on~a aco - I sot 
a v .. o ~t froa tbe Pl' .. 14ant to atai'C 
th1nlt1nc about oap1tol 1 .. u .. oontrol. 

'faah. 

'fou .. , ba•• oot1oa4 Wb&t we 414 reoantlr 
1D oooperot1ac w1~ ~~ Daten•• Coooiaalon. 
We're now, on oor new 1aauae Wbare ~era 
••••• llkalr to be 001 pr1or1tlea queet1on, 
we set troo thea Wbetber tbtre 1e or not. 

lo, I 414n1 t ltnow tbat. 

If 1t appear• tbert 1a, tban we oakt ~· 
1aauar put tbat lo bla res1etrot1on etata­
aent, tbat be la not so1nc to be allowe4 
to uae tbe aoner tor tbe purpott tor Wblob 
be baa been obtaln1ns 1t. 

Mo, tbat'• all new• to ••· 
Wall, tbat ltllla tbt 4aal, r ou .... low 
we oan 4o tbat wltb ant eeour1t1aa tbet are 
oftart4 publlolJ. If, bowa•ar, tiler 10 
tbi'Ousb prl•ate plao .. ent to the lneuranoe 
oo.pan1•• or lf the banltt oakt loant, tbeD 
we cSDn' t ba•• ant oon trol . 

Un-buh. 

I ... talltlnc to J1a r orraetol about tbe 
wbole problea, wblob be tblnltt U COlDS to 
beooaa aoute, u4 I eent bla a aeao u4 
be tboucbt nrr well of u, an4 be "'" .. " 
tbat eoaethlns be 4ona to •n torwer4 
pi'OIIPtl1 baoauee eoaebo41 le llkelr to 4D 
1t 1n a eorewr war o•er 1n tba Defeo•• 
Ooaaiellon. 

Regraded Uclassified



r : 

B.M.Jrl 

r : 
B.II . Jl' l 

r : 

B. II.Jr: 

r : 

B.II .Jr: 

-·-
z• .. ..- • ... -.~ • 1111111 ....... ** 
IS. Ilia 1INa cw• uA Udue 111tt:r ..U 
It, 1 14 Uko 10 ••• u " .. to,.. U I 
10'1114 IID4 ..,be JOU OOal4 lla't'l OM Of J'fiG' 
boJI 1U4J' 1,. 
loo4. 

11aJ I 10114 U our UUo atumooa 'beat 

lt J'OU pl1111. 

rue, ».onh. 

!baak ,. .. 

I aD4orolaD4 oar ~71 tol4 JORrl wbat 
JOU waa'l4 ~ know a~ut tllet qaeot1oa 
J'OU alkl4 u about lan a1pt. 

0.1. 
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.......... {1 MU I, ... 

_..._..l,.lMl 
TO lira. llota 

•••• Vr. llorgenthau 

Pleeae aee that I call up Sir Edward Peacock aDd 

congratulate hiJI OD the aale of Viaco11 COIIpUJ• Lord 

Halifax wanted .. to do ao.etbiag like thia and I will be 

ncy glad to dolt. ~ ¥ tL tJ-,e_, .. ;-L;......,. 
A./ dw ~- . 

Regraded Uclassified



H. H.J r: 

Si r Edward 
Peacock: 

H. I! . J r : 

P: 

H.M.Jr: 

P: 

R.M.Jr : 

P: 

H.M. Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M. Jr: 

Rallo. 

Hello. 

81r Edward? 

X ea. 

Morgenthau. 

llaroll 17. 1941 
12:00 noon 

Ob, good aorn1ng , e1r. 

Oood aorn1ng t o 70u. I Juet want t o tell 
70u the eun aeeaa a 11ttl e extra bright 
and ac re triendl7 t oda7 t han i t hae been 
1n a l ong t1ae. 

Oh, tbanlt 70u ao much. 

And I'm eimpl7 delighted at t he newe that 
70U 0Te put through that traneaotion. 

Thank 70u ao much. We' ve done out beet. 
It waan't ea17, but we 've got 1t done in 
Uae. 

326 

Right . I know t hat thin&• were dirtioul t 
a nd I aleo appreciat e that 70u aoouaulated 
about eight aonthe or do-nothing. 

(Laugha). Well, I euppon that wae what I 
had t o do. 

But I thought 70u got a ver7 good prase. 

Yea, it eeeme good, what I'•• eeen or it, 
and I've done •7 beet t o aaaure that the 
Britiah pre•• 1e good t oo. I aaw t hea all 
7eeterda7 and tht7 all proa1eed t o pla7 up, 
eo I hope that will be right although I 
can't control 1t in the eaae wa7, and our 
Treaeur7 and the Bank or Engl and both 
proa1eed to do what the7 could there too. 

Oood. Wel l, I ca n 't tell 70U bOw auoh it 
will help the whole oauee. 

Regraded Uclassified



P: 

B.M.Jrl 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr : 

P: 

B.M.Jr: 

P: 

B.M .Jrl 

lfell1 \bat'• a CJ'•\ -ror\ \o .. beoeu•• 
\ba\ 1 wtv 1t n1 done. 

Y11, 1t w1ll be Ylrf hllpf ul. 

Good. 

I hope wbln 'I ooaa baok f roa 1 little 
hol1da7 ~·· tak1nc Tbur14&7 - I hope 7ou'll 
ooaa down and I'd l1kl to 1e1 70u. 

Ob, well, \bank JOU eo !Nob 11r. !bare 
are one or two probl•l tblt I reall7 w.ould 
lUte to d11oua1 w1 tb JOU before I biYI to 
\Iolli tb•, bu\ I'll bold \bola oYer unt1l 
JOU ooae baok a.nd than I ' ll take ·&«•antaae 
of JOur 1nY1tat1ob and a1k to ooae and 111 
JOU. 

Now, Lord Halifax aaa1n repeated the 
raqueet \bet he'd like u1 to biYe eoaebo4J 
froa our Trea1ur7 lit with JOU. II that 
eoaatb1ng that JOU1 d' lika YerJ auobt 

I would like 1oaebod7 1t I could with whoa 
I oould d1IOUII 1011 of tb11e probleae, and 
who would look at it troa JOur point ot' 
Yiaw, JOU know, and rather keep a obtok on 
ae w1tbou\ beinc too troubleao••· 

(Laqba) . I ue. 

But I ' d ·U.ke 1t to be 1t pouibla 1oaebod7 
wilD bat a 1ort of praot1oal knowll4ga of 
theta bue1neu tb1JICI. 

I 111. If ell, I 1a ltY111C 11. careful 
oonl1derat1on. 

!bank JOU 10 auoh. 

Oood-bJ•· 

Regraded Uclassified



I wltl ,_ ...U W. t. • .._ ,.tUlle - fll 

.,.._. ...s.tatete llt.aar • ' Ita~~Mtt_.. 

" ftf'l ...t.1 f• ..... PSI le - ...... te ... _., 

tUt ~ .. • ..u - "' .... 1 a '• •-.-
.... , •• , ...... ,_ .... ltll~l ...... 

n.... ......... ...u -. ... ""' U1eft 

-Jell._.. Allo, 'r Mwllll 'Ia 11\ wl6 ....... - .-11 ...... , .... '-~ .. 
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TO 

TREASURY DEPARTMENT 

INTO OI'I'1Ca COMMUNICATION 

329 

....... llarehl7, 1~ 

,_ llr . CochrU STRICTly C 0 N FIDE N Tl A L 
Who iU SoCl'o\arT •ke ~ toleplloM wUh 11r IOar4 ~- 1a - Tort tlllo 

•••• • t:q>rooolac hil ooacraftl&Uoat ..,.. iU ....... of iU TiiOOII \ra&MOUoa 

Slr Uver4 ..,.uou4 \lla\ Ill U4 oortah probl-. vhloll Ill bopo4 \o be altlo to u-.1 

wtlh lbe locrolar)' -.poa \llll laUor' o rotua froa a lloll~. Ia -uoao4 -IIC ,_ 

lhl 4 .. 1robU1\7 of llaTiac \llll ~ uatca _ .. to lllo orpahaUoa 1a - Tort 
w ca1114 be of uo, 'loa\ ..,, 'lllolllllr too -.h. !Ill locroUZ7 proal- to \olat tlllt 

ul.tr coaolU..aUoa, 

Whoa I vaa with' 111r l'MUI'lak ftlUlpo, PlaNa\ u4 Plqftir \lllo At""-a \M 

:S:IIllh aontlono4 \llo1r rollof a\ \M Tl-11 \roaoooUoa 'lllolac ooa-lo4, I loU 

Ibn tho\ \M looroh,l"J' ll84 o:oprouo4 lllo opprool.aUoa to 81r ~ Po~ u1. \Mt 

lhl l&Uor ll84 llopo4 to •- ..... at\Or 1M llooro\&1')' rotuao frM .Art- a4 41-

problat wUh Ilia. Plao•t M4e \Ill pol&\ \hoi hMoot llo4 felt lliaMlt 11 ..... , 

lla4icopJ)I4 1>7 llartAc bola lluteno4 lato ~:q~~UUac oal1t eo -· otter lllo arrtnl 
, wUilov.t opportul\7 roallT to UIGIUo \M .... le pro'bl• wUh \Ill !r1011V7 a4 

ov.t Jv,at 'IIIIa\ nr 14au wro 1a \he praiolt, !Ill f1ret b1c tal• boo aow 'lllooa 

tCCO"J)l1ollo4, bll\ \lllo M&al "" reluaUoa 1a offon a4 \Ill BrUhh will pull altM4 

rilh olhert. At tho - \lao, tllo:r lloiO \hal 11r h>Mr4 wUl be able 1a \M ...,. 

tltaro t o .... .._ ""' Uocv.aa wi\ll loCl'Olar7 llorcoat- u4 tu Brl\1• !l'M~UJ 

pooplt uro oer\aia probl- at pollc:r vhlclb .. , oUU 1llo ot\\114. !M;r loU • 

lhtl Sir 1._4, o ..,..auoa u to a !r1011V7 - beliiC with Ilia 1a •ow Torll: ,.. wl\ll 

lht 14to of llaTiac a !r...-..r;r Hpi'IMD\&U ... \llere .... ccv.l4 41-a \Ill llroa4 upoo\a 

ct frtaov.r:r polio:r with S1r 14war4 ul. hb uoletaato. !llo:r 414 •' rocpb'• uanu 

fer l tpl a4'rlco. 

Whoa 1 - tu haH\arT at 3150, I -ho4 tu alton oo-aaUoa to Ilia. 

I aloo ltl Ilia taow U..\ IMpa\7 II.Wnor of :rla&IIM Clark ,.. onlwlac 1a \oft fna 

Ott.n IIllo attor...oa •4 \hat tu Br1Ueh llopo4 \M _ .. ..,. oo'lll4 reoai.,.. 'llloth 

lhl JrlUoh .u CovAl•• trea...r:r repruoataU.,.., tocotur or MpU"O\~ oa ,....atq, 

m.. locrtt&l')' P" .. aa eppola-\ tor U o1 oloot for till• ~~~. 1 \oU Ilia 

hrlhtr that the Brl\1eh ~' to pi tocetllllr with - of \M ...... lar7'• o\atf 
lo•rrov to 4o OOM proJhda&l')' vorl!: tor \lllo ooatert.... !Ill 8eoroUZ7 at14 llr, 

Jell COQJ.4 ...,~be .,..a tro• ts-olac, w\ that 1 ,.. tro~ \o work wl\ll tu BrUlllll. 

I P ft tllle lafol"M\I.aa to Ptaaa\ lator \lllt onal!IC, ul. U ,.. ...,.... lila\ ,.. 

lhn14 fl.x ov 11nr tan a "" •ratac for a -•lac· 

1a lllo oo-aatloa wi\ll • \M ~ nroo- Ilia 4ooln to ooatlaM to \o 

btlpt'ol lo tho BrUl• - that ,.. lta9l Mea to ..,.. forwart •• -al l.lalo. 1 
loU. hla \hat NUI.pe 'lla4 bloa opprooia\1.,.. of Ill• a11ht- la paUlac Ilia ao 

aa4 UrooU;r 1a ""'* w1 \ll 11r, ..,H •• w1 til \Ill 'l'low \o b8ftac \Ill IAU.-Loue 

M I tlletol;r llppl1ol \1 Jll'lU. t.r-'1_. • 

• 

. . 
. ~ 
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H.M.JI' I 

Opel'& tO I' I 

suaner 
Wellu : 

H.M.J rl 

W: 

B.M.Jr: 

W: 

B. M. Jr: 

V: 

B.M.Jr: 

V: 

B.II.Jr: 

V: 

R. M.JI' I 

V: 

B.M.Jr1 

Ballo, 

Ill' ••• u ••. 

Ballo. 

a..a ... , 
Iu, .. IU'J. 

.... 17,1~1 
1110) p ... 

330 

We're ~!De to tall the re4eral fteeerYe 
that we'•• 1ot the MUer ull4er eone14erat1on 
aa4 we'll not be able t o 11n th• u uner 
to4aJ. 

!tl.at 1 
• fiDe. 

!ti.&N 1 • no "" tell1DC the• a oouple of 
boara. We a1gbt aa well do 1t f or the reet 
of the d&T· 

Well, that ' • f1ne. I t hink that ' ll take 
oare of 1t pufeotlJ, BanrJ. 

low, wbat I'd l1ke for D7 reoor4e, 1f 7ou 
woul4n 1 t a1nd wr1tlftl •• a little note 
11•1DI •• - a1apl J NJ'l ftl thet 7ou'n aue4 
ua to bold 1t o•er at the requ"t of the 
Yaco•l•• ~n1ater. 

114 be ••1'7 11•4 t o 4o that. 

lo I he,. that f or D7 noor4e. 

Yee, 1n6ee4. I'll .. n4 JOU that th1a 
aftei"'IOOD. 

We'N 4o1ftl th1a at the requut of the 
Yucoela• K1n1eter. 

alpt. 
AD4 we'll bold th1• up now for the nat 
of the worlt111a 4&7· !tl.at 1uea ua ap1D 
1111tll uae fll'at tbllll t-now aoi'B1111· 
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B.li.Jr: 

w: 

R. li . Jr: 

W: 

B.M.Jr : 

W: 

R,JI.Jr : 

W: 

B.M.Jr: 

W: 

R,M.Jr: 

tia" tln II•• u • a '•'IJ .._ • 
iiiiiu lt. u.s •••• aur. 
Jt lMIW a Utt11 .,naN, IM•'t U, .......... , . 

I tlalllk U looka a l1Ule 'bethr. l Ullllk 
Ula' tbere 11 a lo' ot 'llaokMae Uaa' 'llal 
111611111J Mal 1D'O ttlla aacl l WDk Ula' 
a tn•U~W ol'cllr at W• Uae, ot -~~. 
-.14 lla•• 'bin a 41* ot oolcl .,,. oa 
tbe11' blacl.. 

•u 1011 people .., - a. JOU blar • .., 
alloll ot wba' UW lllcl1* are or DH DO' 
clo1DC w1 til Uoopl 1D Gnl11t 

We ban DOtblDC tbat till War Departan' 
clOIID 

1 
' pn Ill OD Ula' , 

l aH. Well, l Cl' Ula, , AU Ula' J Oil 
lla•l 11 t:roe till War DeparUID,, 

'!!sac'• 1'1pt, pnoUoallJ. Pl'loUoallJ 
..... ,till ... 

ll1cb'· 
All 1'1cb'· ....,, 

..... 1011· 

..... '" 10 •oil. lloocl-b7•· 

loo4-b7•· 
• 
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B,IC,Jr: 

1111' J're4er1ok 

llello. 

.... 17.11'1 
1210, , •• 

Pltlll1pll Bello. Y11. 

B,IC .Jr: 

P: 

B.N.Jrl 

P: 

B.N.Jr: 

P: 

R. IC.Jr: 

P: 

B.IC.Jr: 

P: 

B.II.Jr : 

P: 

B.II.Jr: 

P: 

B.II.Jr: 

P: 

B.II.Jr l 

P: 

llo .... nUiau ep..Uq. 

Oh, 7ee. 

Bow U'l 70ut 

11rn rate. 

a1r Ph1111pa. 

Yea. 

I Jun wnu4 to tell 70u how 4111&ht14 
I .. OYII' thlt .. 11 of 0oul'Uul4a. It 
helpa tr .. en4oual7, ol .. l'l up the at8oephlre 
an4 IY11'7thiD&• 

Yea, lt .. , well worth 1t. I 4on1 t think 
the7 41'oppe4 •el'7 auol:l. 

You 4on 1 t think tb17 41'0ppe4 Y11'7 

I GoD I ' think thq 414. 

.. u ..... 
) or • 111111on perbape. 

low 1111obt 

' 01' • a111101l pel'llapl. 

' 01' •• , 

Y11, •••thiDC llka UlaC. 

) or •• or) or • •••••• 

....... the7 ba4 CO pa7 blgll' oo.ailllODI 
...._ Uw7'4 othii'Wl•• u•e pa14 aD4 10 that'• 
Uollt tM •t•t of tbe a.-p, I CbiM 

Regraded Uclassified



B.II. JI'I 

PI 

R .II. Jr I 

P: 

B.M.Jr: 
• 

P: 

R.II.Jr: 

P: 

B.II.Jr: 

P: 

B.M.Jr: 

P: 

B.II.Jrl 

P: 

R.M.Jr l 

P: 

-·-
~ :'-i!l:'t I ,_, ·,. te& te le• ,_ 
• ..., llel.Jihl. -· .. " .. .,...,, 

lee, I bope U oup' to 4o I004. 

It WUl 4o a lot ot 1004. You. 10t a ••1'1 1004 preaa, rou know. 

tea, I lookM at Cbe tlaea IUI4 Uaa Wallllli!C'Oil 
Poet. !he)''ra boeh quUe 1004. 

Well, I'll be •••laC ~011 aoon. 

1... lowJ. I __ 4on't know wbeUaer Char tol4 
'"• .... -•carr, bat Olarlle la -1111 
1IP 104111. 

Olarlle ot 

ona•. 
.. ... 

lo. lo one told ••· 

Well, I 414D1 t know lt untll late laet 
a111lt. I 414D' t oall anr ot fOUl' people 
tbll aol'alq, bllt I ezpeot be ll WAt to 
ba'lfa a WON 01' two WUb JOU tOIIOI'I'OW. 

Well, I 400' t know about toeoi'I'OW bllt 
_,.. Wec1fteedal. We're ln Cbe a14et ot 
pl'loiJIC 01&1' lane an4 I'• rllbt up to 81 
., • ..._. an4 I 401lbt 1t I 0U1 do U betore ..... ...,. 
I eM. 

•• be ou ••• ~ people bare. 

t••· weu~. I •• w•Jr•aa later IIIla 
.,....._ 1 14 J••t '111'1111 Ills ai'01lll4 aa4 
... lt w ooul4 tlDil Ooibl'lll. 1011 aNt 

Gil, (loolaoaD la beNo ... 8 no• ln on tbla 
tn••••• tlM••I•· 

.. 1_ •• 

• 
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•.•. .r., 
,, 

l : 

B •• • Jr: 

l : 

B.!I.Jr: 

P: 

B.K. Jr: 

P: 

B.K.Jrl 

B .• • Jr : 

l : 

_,_ 

.;, u 1 1&7, Ooo!IND II&• notbJ.ai to .. 
wt.• U llllt U 1• Jell 11114 1 tllla ... U84 ... - tid.•. 
I -· 
.. , I on14 ••• bU oa .. 411 • ..., 1t 1M 
.... to. 

YH. l'ert P" 1 -... - &1'084 w1 Ul bU. 

1 14 be Ulllb'"-

Y••· 
Will roa a•k tor aa appo1ntaee'' 

1 baYen't ret, •1r. I ... Ju•' Ul!Dklqr 
ot Golq_eo. I baYea1 t 10' 1n t ouoll wUb 
b1a , ... 

Well, 1dlaD rou' •• rea41, oau L1eut•naa' 
lteJib«<•· 

Y••· aJ.Cb'· 
aJ.Ib'· Cloocl--,·· 
!Milt 101l. loo4-_,·. 
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DAft ... 1J, Jllll 

- •· Cocbna S T RI C T l Y C 0 N FI DE fH LH 
Sborl}T aft_. I l'lnraM tl'• YUUS., tM II'Ul* !r 11 1 NJn..Wlfta ..S.a 

otltl'UO'*• Ill'. 1'1•-• •• 1 ...... - ••• Ill' • .r.~ .u.., .. laHrfUwt Ilia. .u ... 
to \II& eftM\ ._. \llil II'Uhll M& ett ...... to tva - .U r4 t1MV &Mt 

la"""•alla to t11a li'11U., ltetoa tr-,. ~ aa •-· :ru-t M& tint ww 
" ....,. Wo ~nla. 1lllaa .u_, ra,oate& u, 1'1uat ...... u . 

.Uaop alii 11M - •""'7 aMtt tMre '-lac a peri., r4 - - wUilla *~* 
JrUhll an...-t loa& ........ IU :u..ri hMHII: to ,....... re..J.to. l'iaont 

U DIW Mtlll .. at ...a. • ,.... .u_, __ .... fvQior 'IIPOa \llil -~ 

ciW'ao\••• ot tllil Tl-• •-uoa. l'iaMat ....,. .. ., tllat u we •nftal, W .... 
llbolo l'- at .. 11111c IUM\ laYio.._h at a torolp ona\1')' we --=1, 11 

eo\llo&a Gtll\ 1la a\lll..._ 

1Jpoa IIIia& tM ...... ....,. .. )allo, _. 1Mfll'l lllo pr••• out-, I- Ilia 

toracoS.C latoi'IIIUoa. .lt loll .. ..,.. .. , I tMa aaiDMIII'. llolaa to ••• to., eNloe 

p n lila \Ill..,. otol')', eo \Mt llil Mal' I'IMlft luuaeUoaa tr• tllil ...... ,~ 
JO p.a. wUh tllil YiiW h 11:1.111-. WI 1\01')'. Ill', llllla tol& eo \1111\ M 11M 1-* 

vUh Ill', natMr, ea4 11M a\ tllat ueo tea& tllilt tllll pert- at .Ueep1a M& 

abo" atol')', 11r. llolla 11M ............ to_...,, na-..r•• laJrlaal .. -' ..OM& 

.., no..,. ;,,,.14 11a po)U..... • -' tl'la ., ettl .. to - til& ...... ~. 
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INII C4'PIC& CD161UNICATtON 

DAft ..... 17, 1,all 

TO 

STRICTLY CONFID EN TIAL 
llhiD I rotul'De4 frM lWlcheoa \hlo aooa tbero ,.., a •• ,...,. •Ulac fOJr •• \bat 

Sir l'redor1olt Pb1ll1po 4eo1re4 to '" • at oaco at b1o otf1coo 1a tho llr1Uob 
h:cbulac c-l.ooloa. 1 •• recohe4 'b7 Pb1111po . wUb lloooro. PiDMat u4 n.,tair 
proaod, at J P·•· Pb1111po lot •• bow tbat at ou o'elook to«q bow r10&1ftt 
eppro'f&l. 'b7 taltp!lou for a &ale ot $1.2o,ooo,ooo of co14 to 1>e tollnro4 to aa Mlrloaa 
10ft]. noool at a loll\b Urle.a port. !Ia \ol4 .. , bovonr, tba\ ba be4 'b .... h.-tot 
1o r~ho wUb u \bo polat ot Oraat llr1tala ba?Ua pl4 to tab caro ot _..ta to 
lh!M coa.~~trleo. I tol4 b1a that 1 Yal aare ot tb1o pro'blft 11114 be4 •at1oao4 1\ to 
lht Socroh.l'7 79thr4q ona1.c. !Ia upu4o4 oa \bio to -• oztnt , ap1za ota\111& 
!bat tho llr1Uob, 1a op1h of tha1r prohoto, are 0&17 rocol'f1ac cvrt1lt -h UrlC&D 

pro4ucUoa at tho rah ot $}00,000,000 per 7oar hotaa4 of tho 1'1111 pro411etlea 
rate ot $llso,ooo,ooo. !Ia aa14 that, aa14e fi'OII tho propoeal ot ch1DC col4 or 4ollaro 
lo Cua4a, which ho 1o ..,, pulli.Dc for tho -••t, \hero raa1Do4 tho nl'7 ucootar7 
•••·rlo:loo Of a car\ala .. O'CUlt ot pl4 to p&7 for DIOltral obippiJI&, oopocbll7 -lob, 
& otruoo4 tho btportaaco ot ouch oblpo to tho llr1Uob Y&r effort , &114 oa14 that 1t 
,.. uuoUal \o pq lD pl4 for •- of the ob1po, aoqlliro4 Ollto14e tho ... ire u4 
oula14e of tho All.114 uUoao. !ho llr1Uob are piiiUilac 40YD to tho llalt tho col4 or 

upoD41tureo to thlr4 collfttr1eo, 'bv.t .pia r_,D4 u tba\ \b1o 1o a real pro'bl•, 
"'' 4ot1a1tol7 coat-.plahcl. 1a the data Olb1ch tho JrlUob 1'reatur7 wbal\\14 to 
.laor1C&D lreaOV7 tor prooiDtaUoa 'botoro tho Coacroodoul o-1\hoo OD tho LaD4-

:uu. 1D aD- to 17 quoUim aa to wbether tho llr1Uob aalo <I tho $1.2o,OOO,OOO 
tol4 1o 41roctl7 ooaUacat aD4 ooDci.1UoDal QPOJl , .. o acr-•• 011. ov parl Ylth 

to loaYiac tho JrlUob IIJIIl• col4 for aootlac other Roo4o, Pb1Ulpo ropl1o4 1ll 
!hq 4e 4oo1ro, boYenr, to hol4 \hlo q11uUoa opoo. aD4 to llawo aD 

1-ort1w~ to cl.l-.o U Ylth u. 

It vao ~ that I obolllcl. &:1 wo ...,rei. for ov liawal noool to pJ'OOOocl. to loath 
&D4 aloo oo.cl. a oa'blecroa to Lolllloa, ulac tho .... ehauol ao laot u ... -au ..... 
tonal propoeal fOJr tho pl4 trsaaacttoa. lerao &114 ooa41UoAO yore to 'bo 

to tho aarllOJr aooo . 

.lthr rotvaiac frM tho IJ'iUob. Pvchaalac o..too1oa, I ,.. r-1•14 'b7 
I.SoCJ·ot&1'7 Norcoathall Ylth Ill'. Ball pro-t. at J•50 P••· I tolt of 17 wlaU wUh tho 

&D4 tho horol&r7 •thorloe4 .. to pt 1ll ..... Ill th Alllliral Jlo7eo. !hio I 
o1 olock. 1\ wo acroot tllat tho Jairal waU oaD4 Y1rc1. \hh ~to tho 

at ,_ ... toc1.17 to proooocl. oa to Dll>ft- ao oeoa ao h.altac •• 
...;;t,.t;;~-· .. :-:;Ylll pn iaotnetlou ao to tbo toohDioal ollaraotor rJl tho trip otter 

1 • to cl.rott a oa'bl"'""' for ·-lac 'b7 tho ....,. to tholr 
~ •• .,,;.il•tl·n lD ~ f• tllrthor 4ollftl'7 to tho Jr1\1ob author1Uoo. I • to 

tb1o .. ,...,. to Mlliral ~·• ,...,....., or Yoci.Mo4&7. 
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T R E A S U R Y D E P A R T K E J T 

Int er Office Co.aunicat l an 

Date : March 17, 1941 . 

To : Secret 8.17 Morgenthau 

Fr011: ){r , Haas 

Mr. Purcell, of the Securities and Exchange 
Commission, sent over the attached list, which he said 
was in response to an inquiry you made to Chairman Frank. 

Regraded Uclassified
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llarob 1'1. 1941 

To: 

From: 

Mr. Haas , Director of Research, Treasury Department 

Ganson Purcell, Director, Trading and Exchange DiYision, 
Securities and Exchange Coamission. 

The following is a list of securities issues coYeri.ng 
which registration statements haYe been tiled with the 
Co~saion and which may beco-. ettectiYe - and publicly 
offered - during the week beginning today, Karch 17, 1941. 
Those which will , I am adYi.sed by the Registration DiYision 
of the CoDmdasion, probably become etfectiYe today are 
designated by an asterisk. 

The Kansas Electric Power Preferred stock issue is being 
held up owing to act ion by our Public Utilities Division and 
may not become effeotiYe until next week. Those which are 
ready to clear and be made effeotiye at any time but as to 
which effectiYeness is being held up by the company itself 
are listed under a separate heading at the end of the schedule. 

2-4660 -- State Loan Company • 
$550,000 or 5,000 shares of 6% CUIIUlatin 

2-4679 --

2-4620 --

Preferred Profit Sharing Stock 

P\aneaa Electric Power Co.pany 
$2, 724, 350 or 26, 450 shares of $100 Par 

5% Cuaulative Preferred Stock 

Continental Air Linea, Inc. 
$521, 250 or 104, 250 shares of Common Stock 

$1. 25 Par. 

2-4678 -- Deposit National Bank • 
Voting Trustee 
Voting Trust Cert ificates representing 
12,800 shares of Coaon Stock $50 Par of 
BrcckwaJ Glasa Co . 

. {", 

I 

' . I( 

Regraded Uclassified
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2-4881 -- 11ub"' 1M c §, ua 

tl •• ,ooo or d,ooo • ...;... ~c -·· stoot --pap. 
2-4681 -- UDltea ieaoaroea Corporatloa 

$1,000,000 • GcaePal Re1ePYe1 Trait FaD4 
Ser. A Ful~ Pald Certificate• 

2-4646 -- Texas South Western Gas Co. • 
$860, 000 - 4 3/4~ Firat Kortgage S. F. Bonde 
due 1956. 

2-4679 -- Raamn Alroratt and Ei:IJtlDea, Jll(l,, 
$550, 000 or $220,000 a6are1 of Co..on Stock 
11 Pu. 

2-4693 -- Contalner CoPporatlon of Allerica 
S5,250, 000 or 50, 000 1harea of 70 C.. 
Preferred Stock - lo par. 

2-4591 -- Chain Storea Depot Corporation 
2, 769 Shuea Co.aon Stock. No par. 

2-4694 -- Brainard Steel Corporation 
$218,197.50 or 29,093 shares of Common Stock 
$1 Par . 

2-4657 -- Al1eghan7 Corporation 
$29,633,000 - 5% 15 Yr. Co1lat Trust Bd1. ConT. 1944 
$21,661,000 - 5% 20 Yr. Collat Truat BU. Cou. li49 
S21,S07 ,000 - SS 20 Yr. Collat Tl'llat Bd1 . ConT. 1950 

2-4676 -- Pacific Gaa & Electric COIIpUI1 
$110,000,000 - ~ Firat and Refunding Mortgage 
Bonda, Seriea J , 

2-4683 -- SUI Jon water 'forb 
$780,000 or 30,000 aharea of $25 Par 4-3/4% 

Cua. Serlea A Preferred Stock 

READY TO CLEAR BUT BEING HELD BY COliPAifY 

2-4626 -- Stanclarcl Oil C011pan7 (Ohio) •• ,.._ 
$15,900,000 or 150 000 aharea of "" ,_, 

Preferred Stock l100 Par. 

Regraded Uclassified
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2-4658 ·- ~bllo St .. l CorporatlOD 

,000,000 • Flret Ktc. S. r. Bla4e 1951 
,000,000 • CODY, S, F. 8on41 1966 

----- ehar .. of Co.-on Stoat Jo Pll' 

2-4674 -- General Telephone Corporation 
$2,200,000 or 40,000 aharea of 
$2 .50 Cua. Conv. Pfd. Stook $60 Par. 
and 80,000 aharea of Coaon $20 Pu. 

Regraded Uclassified
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AttacU4 1o \M a- \az ot&'-11t ob""1"1 \bat IN 

.,.. =1J1c la act~ coUacUoao $12,000,000 .UU ot 01U' 

to.U•tat , llaae4 oa \!Ia latoot 111torat1o11 troa \!Ia 

colltc\oro "bleb,. •• nocein4 711\orda:t, tM ........, ot 

Illtorul .. ,._ uUaa\oo \bat .,. rlU ,..coho 4v.rl.ac the 

aoDtb ot Narob, $l,Q65, ooo,ooo, vb1cb h $112,000,000 ia uee .. 

ot our 01Uatoa ot $1,02},000,000. Yo ban •d• ooae roach 

ea1aulatioao hore ill 01U' 0¥11 ott1co ancl. vo think thio oxco .. 

OYtr our ooUat11 a18!>t nm up to •• IIU<>h ao $100,000,000. 

I c1.o 110t bellon \bat it voal4 bo v1tt to c1n &liT 

t1curto out ao to vbat our 10t1aat11 .,.. or what "' ·~·' 

to recti,. oa th11t la\oot ... turao. 

• 
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)IU'Ch 1941 

1 • 2 Surxl.ey 
3 
4 
5 
6 
7 
8 
9 ey 

10 17,500, 000 
11 20,000,000 
12 23,000,000 
13 27,000,000 
14 oo.ooo.ooo 

1 to 14 206 ,000,000 
15 85, 000,000 
16 Sunday 
17 245 , 000,000 
18 135, 000,000 
19 129,000, 000 
20 70,000,000 
21 60,000,000 

1 to 21 9:10.000.000 
22 ~.ooo.ooo 
23 SUndar 
24 26,000,000 
25 15,000,000 
26 8 ,000,000 
27 5 , 000,000 
28 4,000,000 
29 ~.ooo,ooo 
:so Sunday 
31 2,000,000 

.1, 023,000,000 

!ot&l 1 to 11 Hl,OOO,CIOO 

!M ...... ef , .. ~Ill )• 

ItS"' l I' AT I 

'D'COI!! T.U IIEFO'SJ'!'S 

!!.JIC!i 1941 

Actual Derntt• 
.!!'.!:i~ n1 

•• ',lJO,ltl.~ 
t,:un,'PIII.fl 
t,s",Oftl·" 

l0,061,tU.ae a.-.••·•• 
.U,UI,611,M 
111,111111,1 fl·* 
lt, .. ,SOL.II 
1.1,~ ..... 
11,081.,860,6:1 
s,ea•,*·" 
4.l.t6415,678.lll 

au,tlli,os,,oo 
90,1111,&61.80 

lllll,oet,., •• 

361 

Actu"l 1Jep010lta 
Corres!ffindiR Del 

lllrc 1 6 

• 4,1 ?6 , 334. 79 

4,09:2 .~.28 
~.337,925. 10 
5,4~3,269.16 
5, ~96,?9~.32 
8,142,008. 11 
9,315, 01!1 .33 

11,029,320.18 
12, 671 , 94e.~2 
15,191,657.71 
17,213,831.52 
32,679,701.70 

131, 900,461.78 
51, 434,445.77 

148,561,358.44 
82,396 ,811.0'1 

100,235,774. 35 
43,803,758.70 
:17,934,658.09 

596 ,267,268.20 
18,993,037.~ 

17,265,447.0'1 
10,712,610. to 
4,97C,912.03 
3,254,043.43 
2,206 , 827 . 20 
2 , 385,400. 61 

2 , 7e0,727.06 

$658,836.274,15 

1811,Sll6,10f,. 

'AdJust~ dally to liiOlude 
•U roporu trca Ge .. l'll 
Depoe! tar lu. 
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INTa OPPICa C a 77? CATION 

DAft ....... 17, ~1 
s.o:re...,. .... J\= 

... • Ooellr• 
S T n I C T L Y C 0 N F I D E N T L\L 

otflol.al oaloo of lriUU-oftet .. llar .....nu .. 11114er ,.,. "''lac or4or 
offecU•rt roll....a~T 19, 191!01 

•· otiiUreo • Preoeete et ..., ....... Tebe • PriUib fll 
loU .... h):! et Joe .. leU ,... .. il! 

)6,5'SQ 1,91l,U1 166,~ 179,110 
50.~, 1,152,011 ,z, 109,111} 
6o,l27 1,927 , ,,. Z)O,OOO 169,972 
71,15' 1,592,6211 61,11oo 50 •• , 
,,9J5 1,110,925 1,102,500 1,U},Of} 
z.m 1105,61] n1 nl 

266,101 9,000,002 1,65',125 1,622,1171 

6.023,201-1/2 191.13I, 175 20:'8}:100 l?.~n.m 

6,a<J.J09-1/2 200,1:JT ,177 21,912.925 21,096 .~ 

llloo Poa\o reponet 111 .. et aoD-ftt\14 11cnariU .. tor \M Wllk •..U.C 
8 \o\elo& $700,000. 
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INnR a.PICii CII-IIUIIIIIICCIII~,._ 

- ...... lt',lMl 

CONFIDENTIAL 

Itch~"' e\erlbc •-1- t4 * "Peribc lalla "" M feU-• 

le1t toe teial e • tnw ........ , .£61 000 
.......... fna 0 IOial - ..... . .£11:000 

()pea eub\ e\er1111c 2 •-& •• ._._1/1. '-U- of * ...,....be _.. 
...... rou .... 

..14 \ o • ••lal e ... ,, ........... ~ 1 ,000 
,_.......,... fna •-reial - ru .. ,£ 1,000 

on. ..... , .. u .. tree,..., *loll ole- ..... ,..., a\ .auo, wu f trat ~, .. 
&I .2325 Ulio eere111c. U .a.....,., M&N, laeeeftr , u4 e1oeN at .m.a. 

Ia ' " York, Uuo o1eat.c ratoo for * foreip owro..,ho ... u . - 'lle1• ooro 
fol1owll 

Oau41aa 4oUar 
hbe f,.... (o-reial) 
lnUell a... 
leiollaMI'k 
t.ira 
lruU!.u llilroio ( tree ) on.,... .. d_,... 

1&-l/ 1,_ tloo ... \ 
.~1/1 
. JIM-1/ 1 
.4001 
.0601 
.0601 
r.-7/,_ ttoooo• 

·*' 
Ia Sh••pd . Uuo ,_ 1o - at - - ..... .,, 1/~ , . r.-3/~ . '"'lbc ... 1/~ ,._ u a. tl. 

' • ooU $3,tt1,000 1o plt te * ..a t4 rwnpl , wlaiob ... a4M4 to Uo 
..... tot ..,_,. 

!1M :htoral .... ne ..a at ... Yarl< reported. *' * Jluk of OaMda ... 
\wo olliPM•'• t4 plt, ~~ana& a -'lli»t Y&lole at •• ,..,,000, \o Uuo I'Noln1 

accout at tile e-..-• ot o...-, far aalo •• u. lew York AetiiJ Offloo. 

Ia Loo4oo, * .,.., •t f__. d1wwr P'ieoe ..... "Mkapt at :aa.-1/ K at 
_.,,. .. raopoeUreJ,. ftlo V.I • ..Uftlah - "-"1 at"-~· 

laaq at.._,. ""~ P'iH far f-lae oU.-r ... •a+npf at at.-a/._. 
frouu,.•o ,_.._ ,..s.e tar f-lae au.-r ... &leo •* apt at~· 

'• ,.....,... • ooo - ., .u- tww u. JoU: ., a-ota, •• ,. •••1oe 
f ire' •U- ..,..t fna .._. - ta ..... .-..r _. r r•ar-- apt 

....... \e 1 ,100,000 -·~ .. ;,JJ;rf? 
, 
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&JIT IS -" •• OCDMr 
llll,_.b ot Alrplue • .,,... 

i~U&t'J• •. • • •..• •. . • ••• . • ••. 
~ 2~- June 12 •••• •• .• •.• • 
June 2} - Jul)' 20 . ..... . ... . 
JulY 21 - Aug. 1 7 •• ........ . 
Aug, 11! - Sept. 1~ . ..... . .. . 
Sept . 15 - Oot. 1 2 • •••• 0. 0 •• 

Oct. 13 - NO'f'o 9. • • ....•• •• . llo•. 10 - Deo. 7 •• •••..• •••• 
Deo. 1!1 - Jaa. 11. •• •• • ••••••• • 

5 - 11 ••• •••••••••• • 
12 - ld • • .•..•..••. • 
19 25·· · · ········· 
26 rebru&rT 1 • • ••• 

rebrua.rJ 2 s .. . . ......... . 
rebruer)' 9 - 15 •• .• • ••.•..•• 
Februe.rr 16 - 22 • •• • ••••... • 
rebruarr 23 - Jlaroh 1 • •. . ..• 

Ka.roh 2 - e ••..•.. 0 •• •• •• • •• 

Karoh 9 - 15 •• .• •• ... • . •••. " 
Xarch 16 - 31 •••••••• ••••• •• 
April •• • ••••• ••••••••••••• • • 
MaT •• •• ••••••••••• 0 •••• 0 • 0 •• 

June •• •• ••••••• • ••••••••••• • 

Jul7 ••• • •• •• • •••••••••••• 0 0 • 

Auguat •• ••••• o •••••• •• •• • ••• 

Septeaber • •• o ••••• o • o ••••• o • 

October ... ............ o •••• •• 

loYeaber ••• •••••• • •••••••••• 
Deoeaber •• • •• • ••• • ••..• • .•• • 

J IU11~&l'l' 0 0 • 0 • • • • • • • • • • • • • • • • • 

Pebrua.r,-•• ••• • •••••• • •••••• • 
Varoh • •••••••• ••• •• •• •• • ••• • 
April ••• 0 ••• 0 • ••••• o • • • ••• •• 

War • •• ••••••• 0 • • •••• ••• ••••• 

June o • • 0 •••••• ••• ••• •• ••• o o • 

I 
I 

Li1181 
eb'M pta 

ot the of the 'l'reanrr . 
DiTh1on or 11e1earoh aA4 ltat11Uo1. 

I Lilli&iii iililiiiilt. 
' n '"'''" ,.." 

239 
411! 
466 
510 
1135 m 
750 
soo 
soo 
.,s 
)08 
225 
225 
225 
13~ 

llal'oh 17' 1911.1. • 
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Ill!) I •• • 
Aftlt , ...... 

0 I a 0 I a I r lfoQll .. ..,. 

29 - Ju. • • - 8 1 ' • 11 

5 - 11 ., ., - I 2 ., 
12 - 18 ~ ~ 2 2 ., 
19 - 25 )) " - " 26 - Peb. 1 31 31 - 1 1 , 
2 -S 6o 6o 25 1 26 86 

9 - 15 30 1 31 32 2 1 35 66 

16 - 22 77 2 1 10 10 

158 3 91 91 

6 6 69 2 71 77 

6 6 72 2 7• so 

Deo. 29 - Mar. 15 298 1 299 3~ 18 • }86 Cl5 
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~~~~~ PIODUOfl 

l'ltl u4 Gao Oil ( 1Ml.U.C 
D1ttel OU) 

Jloo4e4 or Cal.Uoraia 
1111> Oo,_ 01'114 .. 

m ~- Onol.e 

Guollu J.•• 
lletoliu p 
.Ul 0\ller GaiOllM 

r,ub11lcatllllj! ou -
!rteUo~ lAII>rloaU-c OU ••• 
J?.l Otbn LUrloaU-c OU 

!tlrutb71 LeU .. • 

' Boothrw", IWila aa ho­
Oct&u. I1a ' cnv, or 
1-.Petaae 

.............. 

U 7 ,sll2 ale. 

1,1117 ftlo. 
7,566 ftlo . 

Ofttoe ot ......... , lllip Oeatrol, beaaz7lllpar_,, 

lJ0,951 ••• 

27,000 ••• 

26,52J -·· 

' Mt, M\arhl tz.e *lola 11r o-:rC1at Uo\lll.aUoa \!len - M ..,......_. 
.. ro U... 3 ,_..., e6 ..saua •• hat, .,............. or~ 
lhtvo- ..... ._.,, ~UNa Oil NJ.7 26, 19llo • 
..,..,1_ hee1'•· 
.. ..,_. la u. ~ .. , •• ~\1- Oil h47 26, 1,.. 
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... OPFIC:8 cc HIUIDCA'TION OOWZLUIUL 

- llueh 17, 1,_1 

ro aeore~ua-
lb' . B , 

'1'be e•• 81 tu&Uon 
Veek eftdlng Xaroh 15, i94l. 

SubJect: 

11-.rz 
( l) On the buu of Pfli~DarT data, induatrial produo­

t i on in Pebruar7 roee about the ueual aeaaonal eaount an4 
the FRB adJuatad 1ndu: tor the aonth ia no" eetia&tad at 139 
unohanged troa Jan1l&J'7 . AdJusted "eakly buelneu indexes in ' 
the first "eek of K&roh deol1ned, but it ia believed that the 
loea was a t leaet partl)' due to the etteote ot adverse weather 
condi tiona. 

( 2) !he reoent riae in oo .. o41t7 pr1oee gained further 
momentum in the paet week, tf'lth nuaeroue doaestio ooaaoditiee 
Joining iaported produota 1n t he upward aoveaent. !he BLS 
prioe index of 28 baeic oo .. o41tiee roee above the previoua 
peak reaohed during the September 1939 boom. 'l'he ooat of 
living index in Pebl"WU'7, however, roee only O.l above the 
previ ous aonth, oont1nu1ng a gradual riae that baa been 1n 
progress tor aoae aonthe. 

(3) Jew orders t or eteel continue to be received 1n 
undiminiehed volume. Orders received b7 the U. B. Steel 
Cor poration in the firet week ot Karoh roee to 163 per cent 
ot capacit7, a new high ainoe earl)' Januar7. letllaAted un­
tilled ordere of the Corporation roee aubatantiall7 to a new 
high at the end of Pebru&r7 u inoo&lng buelneu during the 
aonth again exceeded ahipaante. 

(4) Oonetruction aotivit7 ie ehotf'lng notable inoreaeee. 
Engineering oonetruotion oontraota awarded t hue tar in 1941 
t otal $1,257,000,000 ae ooapared tf'lth onl)' t;IIO,ooo,ooo in 
the oorreepoD4ing period of 1940. 8truotiirai etael order• 
thla 7ear to date bave llboVD a gain of 65 per oent over the 
corresponding period of 1,-o. Oontraou awarded tor ...U 
bo=e oonetruot1on 1n Pebl"WU'7 were at the hlgbeat volume t or 
that. month a1noe 1928 and the value of aortgagea aaleoted 
t or appra1eal b7 the Psi in the tiret week in Xaroh aade a 

new record hich· 
- - - - -
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PN11 • 1 M'7 4&a 11141oate u.ac 1114uV1al proauouoa u 

Pebruf.1'7 roae ~ a~Cel7 Ch UMl ••-.t _, ... 
the Filii 1n4ez for Che IIOnCh U DOW .. uaated aC 139 '11110-­

troa t he preY1oua -th. Weekl7 bueln .. a i ndex .. , ueer allow­

ance tor aeaeonal faotora, daollned 1n the f1rat weak of Jlaroll 

but t he reoeee1on 1a belleYed to haYa been largelJ dae t o the ' 

retarding effeot ot ba4 wea ther oon41tiona on treigllt oarlo..siqa. 

DurliiC the paat weak the rate of atael operati on• on a 

tonnage baa1s reached the h1gheat point on reoord, and auto­

•ob1le pro4uot1on , *loll onl7 the prenoua week ha4 been re­

ported hallpered b7 a1nor parte ehortagee, roae to the llipat 

l eYel ainoe Jla7 1937. 

further eY1denoe of expa.ndiq trade aot 1'r1t7 -• aean 1n 

a r i se of $~3 a11Uona 1n • ooameroial, i nduatrial and agricul­

tural loana of reporting aeaber benlta in Jew York C1t7 1n the 

veek ended llaroh 12. However, aore than $30 a illione of till a 

figure -• aooounted f or b7 loan• to two large ut1llt7 corpora­

tiona. Loans under th1a olaaa1t1oation b7 weekl:r reporting 

eember banlta in 101 oitiee have ruen atead1lJ troa a level 

al1ghtl:r under $4,500 a1ll1ona laat Jul:r and Auguat to 15,287 

aUllona 1n the waelt elided llaroh 5. 

J. allghtl:r 1aproved tone was noted 1n the eeourl Uea 

aarkete vbile ooaaod1t:r pr1oee oont1nued t he reoent tendenor 

to aoYe up toward higher lnela. 

Cor=o11t:r pr1oea oont1oue to r1ae 

Viewed 1n perapeotive, a rather rapid r1ae 1n oouodlt7 

prlcea hae been under _, f or a nuaber of aont ha (eee Chart l, 

uppar eeotion), and recent data 1nd1oate that the t rend la 

oontlnUlng. !he ooat of llY1DC hae continued t o rue ver7 

graduallJ. !he Oonterenoe Board coat of l1Y111C index tor 

vage eernlnc faa1l1ea ( llhown on Chart 1) roae O.l 1n rebruar,­

t o 82.6 per oent of t he 1926 an~, 4ue t o al1glltl7 llipr 

coats of food, houa1ng and oloth111C· 

fhe BUI pr1oe index of 2S baalO ooaaod1 t1ea laat week 

roee above the pealt reaohe4 during the September 1939 booa · 

(Bee lower aeot1on ot obart.) 8oae lenlllng-out tendeno7 

'llaa shown during the paat aonth 1n the BL8 weakl:r all-oavad1t7 

index, but the reoent r1ae 1n prloea ot baaio aatarlala appar­

entlJ pointe to a renewed advanoe in general. oc ad1t7 prloea. 
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Do .. auo •ter1ala Joln Pr1oe r1ae 1n lllpOrt oo.-ocU.Uaa 

Pr1oaa of l11p0rt oo-.odltlae oont1nue4 to rlaa ~ 
laet weelt, and do•atlo oo-41u .. alao Joined etrongly 1n 
the upward 110'1'8Hnt. file pa .. ap of tile len4-leue blll ba4 
8 general bullleh lnfluenoa on oo .. o41t1ee, ainoe var1oua 
doaestio foodatuffa and other aateriala are expected to be in­
volved in a1d to Britain. Among the 28 baai o ooamo41tiea 
making up the BLS lndex, only one (wool) declined in prloe 
1ut week, and even 1n this 1natanoe t he decline wae tractional. 
(See Ohart 2.) Increased prloes in the tuturee ~~&rll:ete have been 
accompanied br a noticeable inoreaae in the volume ot tradln& 
apparently reflecting increased speculative activity. ' 

Moat noticeable price advanoee among the domestic co»-
110d1t1ea were eoored by the tate and oils group. Tallow 
pr1cee ron very etrongl7 ga1n1ng 1~ per cent 1n the week, 
doubtlen reflecting the poB1 t1on of this oollllll0d1 ty as a 
source of glycerine uaed 1n aaltlng explosives, Lard prices 
rose on 'buring credi te4 in part to preaa reports ""'f"" a lard 
deal with Great Britain. Japaneae 1ntereate were aa1d to 
be offering pr1oea above the market in order to obtain more 
l ard i n thle country. !her are reported 1D the pre a a to have 
bought about 750,000 pounds laat week, Cottonaeed ell pricea 
were l1kew1ee eharply higher. 

Cotton, wheat, and corn prices roae aomewhat further in 
expectation of favorable agricultural legialation. In the 
caee of wheat, the Aeaooiation ot American Railroads baa 
warned ita member roads or the poee1b1litY of a shortage of 
frelght oara to 110ve thie rear• a crop. 'l'he r eport aent1one 
that oondi t 1one juet1fy anticipating •an exceptionally large 
1f not a 'bumper crop•, wblle preeent atorage facilities are 
carrying atoolta of unprecedented proportions. 

Coooa pr1oea have risen further, together with prices of 
8 nuaoerof other imported COIIIIlOditlea affected by the &hipping 
shortage. However, a ateamer arrived laet week with the 
largeat cargo of Weet African cocoa aver carried by a slagle 
ship, and three other heavily laden ooooa ehipe are reported 
en route from Atrioa. 

The Netherland Eut Indiee Oovernaent U reported 1n the 
preea to have auepended all ehipaenta of a nuaber of commod1tiea 
for one month in order to provide shipping epeoe tor rubber 
and ~ to the United States and Canada. 

Raw 93Jar prioee have riaen to the h1gbeet level since 
October 1 delp1te expectations ot an inoreaee 1n ~1 au!!e.r 
quo ta. Print cloth prioea have ruen turthe~ en a con nue 
heaYy voiu.88 ol biiy1ng in the textile aarltet · 
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Mew order! U1Ata1ned at hi l!jh lnel 

Nev butine•• continue! to pour intc induttrlal planta 
in heavy volume . Deepite a decline in textile order• our 
inilex ot nev ordere tor the wee.lt ended March IS roee about 
2 per oent over the previous veelt . A noticeable gain occurred 
in steel booltinge , While ordere t or other types ot products 
in the aggregate continued t heir recent tendency to rise 
gradually higher . {See Chart 3. ) 

No let-uo in steel ordera 

Although 8011e observers were or the op1n1on that publica~ 
t lon ot t he Gano Dunn report on the eteel 1nduetry 111ght be 
followed b7 a sloWing up 1n nev ordere , no eVidence ot any 
noticeable ahatuent in steel ordering baa appeared thus tar. 
On the contrary, aome trade comaent nov ia concerned with 
the poeaibil1ty or increased demand arising from the passage 
or the lend-lease bill. According to the Iron Age , orders 
1n the P1ttaburgh area this month have been running even 
With booki ngs in February, vh1ch vaa one or the beat months 
1n the hist ory ot t he industry, while in the Chioago area 
the t l ov ot inoolling business is reported to be unabated. 
One !act or in the demand tor steel vD1ch is reported to have 
surprised the trade ie the continued heavy buying by automo­
bile producers. Steel prioes tor the second quarter have not 
been announced yet, and one trade source attributes the delay 
to unoe1•t a1ntiee over negotiations with labor regarding wagse. 

New ordera received by the U. s . Steel Corporation con­
tinue to run tar above oaoacity. New orders in the t1ret 
week or the month roee 9 per cent above the previous week to 
16} per cent ot capacity, the highest since the early part 
or January. 

During February, the volume ot the U. s. steel Corpora­
t i on's nev orders and ah1nments dipped elightly below the 
January totale due to t he-shorter month. {see Chart 4. ) 
ActuallJ, 8h1paente in February were the higheet tor that 
month in the company' s history. However , a further subs tan­
tial rise to a nev high occurred in untilled orders as nev 
busineea again ran considerably ahsad ot ahipaents. {See 
lover ssotion or chart • ) 

Thua tar in March the steel operating rate has been ris­
ing, and the tonnage ot steel ingota produced last veelt vas 
the higbeet on record. Steel operations during the current 
week are acheduled at 99.4 per cent ot oapao1ty as compared 
With 9IS. IS per oent 1aat veelt. 
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!be dnaUoala .... eel 1onp Mrkd ooaunuo ooD­
tu~td P•"'""' O~lMUon ot laot vook'o 110ft 117 \be 
Detonao a-loo1oa w f'lX 41tf'orenUalo on tho v&l'louo 
grade• of ool'ap, ~. IOIU'Oeo oon\inuo to ropon that 
oonaUJiera in ooao aroao are llll&blo to obtain adequate OUP­
pl1ee or eorap at current prioo lovelo. 

Engineering oonotruotion oontracto &warded in large voluae 

Engineering oonotruot1on oontNOto &Warded 1n rebi'I&&J'7 
attained the th1rd higheat aont~ total enr reported b;y tho 
Engineering Nowo Reoord, h&Ying been oxoeoded onl7 b;y 
Janu&r7 or thio 7!&1' and October 194o. Furthen10re , ao a 
reeu.lt of an inoreaao 1.n oontraot &warda ln tho week ended 
Karch 13, tho current aonth gheo prcnl1oa of a&1.nta1n1.ng 
the etrong abo wing of reoont aonthe. (Boo Chart ~, upper 
aeotlon.) Thlla far in 1941, engineering oona£ruc ion 
avarda have totalled $1,257,000,000 ao ooaparod with onl7 
$5~6,000,000 in the oorreapondlng period ot 194o -- a ga1.n 
ot 130 per oont. . 

fhie large volume of awarda for hi&Y7 engineering con­
struction, of couree, baa been aooompan1ed b7 a pronounced 
ga1n 1n lett1nge of structural steel. fhua tar 1n 19~1, 
booklnga have been 65 per cent greater than in the tame pe­
riod ot the prev1oua ;year. Reference to Chart~, lower sec­
tion, will diaclose that a decline in atruotur steel order• 
in Februar;y and the beginning of Karch hae been followed b)' 
a substantial riae 1n the week ended Karoh 11. fhe aoet u­
portant Heaa 1.n the woek1 a booltlng of nearlr 52,000 tone of 
conatruotion oteel were over 6,000 tone for a V1rg1n1& plant 
ot the Celanelo Corporat.1on, 6,000 tone tor a Ford Xotor 
Co11panr ..... bl7 plant, and ~ .ooo tone f or an ordnance proJect 
tor the Var Departaent. 

Residential oonetruction reoovero troa oeaoonal dool1.ne 

Mteotod partl)o b7 dotonee houoing, re01dontlal oonetruo­
tion contraoto awarded in Pebru&r7, ae reported b7 the r. V. 
Dodge Corporation, rebounded frOIII the Januarr decline and 
ahowad a acre than eoaoonal rioo. Dupite tho tact that 
Februarr had 4 lo .. working dare than Januar;y, reo1dentlal 
conatruotion oontraote awarded roee to $116, 000,000 froa 
$111,000, 000 in tho pr'evious aonth and onl7 t75,000,000 1ll 
Februarr 194o. (See Chart 6, upper eect1on. ) 

Mortg~oo oolootod tor appraual b7 tho FHA 1.n Fobru&r7 
roaa 16 per oont above tho prov1ouo 110ath and 14 per oent 
above Fobi'I&&J'7 191!0. (he Chart 6, ~q~por ooot1on.) fte ruo 
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whlola ... euwuc '-''ills 7 p ee1efteC t .. llfPNlaal ._ 

~· ,. ... tu ..... ,....., ..... - el.ealb-
l"'fiJ'I'liiC te tile 1Rel' ...... .t _.. 6.. It wU1 .. MUC 

cut DOt 01117 .._. ..-l:f•- e~R~Raau,...,. ~ 

of earUer ~ue, '11ft .. h>1u 1_, -.. ...,. -• ... 

ba't'l OU"''l.C- late .. ___ ,-·· a.,.,..'"' 
tbl tll'.C ... 11: 1a llrl'tll aUptlJ 8ZOIIIeC U. pNYtwa 1'11101'1 

high lenl rraabeC 1a tile ftalt IMe4 1117 ~. 19110. 

JU.ae 1a a.U tao.. oouhuoUoa 

oae of tile O'lltetaadJ.ac teataru ot tile r. w Do4p 

Corporation'• report on -huoUon ooatraou aftl'llel 1a 

Feb~arJ ... the 41eoloe'IU'I tll&t the 't'alue of ooatraote let 

for t..U hoM OOUU'IIOUOII raJI 59 per -t aboft PelmlaJ7 

19110, all4 that tile Yoluar of euola ooutftoUoa Naollecl a. 

h1gheet liYele for tJaat IIOIIth llaM 1928. IIIONUM h0'1111q 

deaen4e 11 o1Uu atteotl4 b:r an 4etea .. aoUYlt:r li&Ye 

doubtle .. beer a taotor 111 the laoreaae 1a ue boM ooaetftoUoa. 

file •JIIU't tdlloh ooOIU'NA 111 rebruar:r 1a the IIUIIber of 

new hom .. to be buUt 8a7 be .. ,. b:r rrfenlq to CJbm z. 
It 1111 be notecl tllat 1D tile peak week 111 rebl'uar:r, 

number of new ho .. e to be bull t 11114er the rKA prosrea .. , oDl:r 

el1gbtl:r below the prrY10'11a hlp rraohl4 lut Jla:r, lio11enr, 

1t 1111 elao be noted thet the ueual epr1JIC upeurp 1a hoMe 

aotuall:r atartecl 11114er J'BA 1alpeoUon baa rot :rn got ua4er 

ea:r. Jenrtbeleu 'both J'BA aD4 r . W. Do4p uta tor~out a 

be&'t'J 't'olu.. of a-all bo .. ooaatruot1oa t h1e epr1ag 4eap1ta 

the rUe wh1oh hae birr taltlq plaoe 111 bu114•ag ooau. 8oM 

ot th1l bull41DC •:r be J)I'OIIPtl4 b:r flare of at1ll h18tler 

oo1t1 at a later date. 

lfeeltll RelaUI 1114ezee 

Due larpl:r to a ooatra-eeaaoaal 4eoUne 111 aleoellaaeou 

fl'l1gbt oarloa41ace, the ••• York !1Me 1114ez of buellleu 

aot1Y1t:r f or tile week ... 14 Maroh S 4eol1ae4 1.1 to 121.5. 

The 4eol1De 111 fre1pt oarloa41ap 1e bel18't'l4 to an beer 

due a t lean 11 pu1 to Ullldllall:r a4nrae "ather ooD41 Uoaa 

at the eD4 of till ftek MDUoae4. 

Ia a441Uoa to ale .. llaaeou frr1pt oarloa41ap, aut­

hUe a114 paperboard pro4aoUoa, u .. u u •en other oarlwe4-

1nge•, aleo 4eollar4 ooatra-eeuoa•U:r. !he pr111o1pal off­

aett1q faotor ... a ooatre-eeuoaal r1ee 111 eleotr1o power 

Pl'OduOUOD to a an hl&b. !he fl latq J OOIIPOIIIDU of the 

coab111e4 1114ea ahoft4 fraoUoaal gallle • 
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Bari'Oil1 8 1ll4a et llu1Mee UU't'UJ ~tile .... 
ended II&Nil 8 .. at1Ne4 the v..& ot the ftaee 111tu ut 
deolined 1.7 'o 119.3. 

Pre'1•'•'"7 4&'- tor *lie ftek ea4ed JluoQ 15 r..,Ml 
tba~ ueel operauou 1eoreaee& 'o a new h1Sh 111 a rlee or 
appronutel:r eeaeonal proport1one. Du.riq the nae per1o4, 
automobile produation roee b:r OYer 5,000 unit• to 131,000 -­
a new high einae lla7 1937. Hovenr, the adJuated index of 
automobi le produat1on during the week eent1oned Will ahow a 
deoline of OYer 3 pointe, e1nae t he •ea1onal faotor aalle tor 
an even eh&rper gUn than aotuall:r ooourred. 

• 

Regraded Uclassified



• 
• .. 
• 
• 

I t) S 

r-
11" ... v/ 

. ' .I . ' 
ltJJ 

OO MM OO I TY PftiCt a AN O C08T OP L I YlNO 
11M • ICID 

I f l 6 I f ) 7 It J I I t) t I l A O 

~, 

IJV'l 
/ ~ ;--aoo. ., L"'- LI.C.a. 

J v \ 1\-.._ 
~r 1\ "' hJ' ~""V 
~ ~ ,..... t\....1 

II.J -Tia, I.L.a....h ~ 
....,y 

""' 
•' .I . ' • ' .I .I .I • ' .I .I • ' . ' .I • ' 

It J 6 I t J 1 I t J t I t J t I to t 

I t J t I t o t .. . . . . • , • • • • • • • • • • • -- I ,_,, 

{ r- r""' ""' v ~ ~ _,.. v 
IU O...tta , ~./ - 1"- ~---"' 

• 

1-

A 

I ~ v ~ 1121 ... ,. O....ITIU , .... ~ r- lr 
• 

I"" t\V' 1\ / 
II 

\ rv 
1--.1 

• 

IV 

• • ~ 

I f 4 t 

1.-

·' .I ·•·• •••• 
I t 41 , • --

• 

• 

li .. 
lJ 

• 

• 
... , • • 

... -
• 
• .. 
• 
• 
• 
• 
• 
Jl 

• • • • I t J t • • , • • • • • I t 4 I • • • • ••• 

_ ........... .._. 
-~--

._ __ ,,. _____ _ .... 
Regraded Uclassified



.... -•• 
UD 

... 
•• 

liD 

... 
'"' 

.. , ... , .. ..... . ...... ,, ..... . 
--~~ -· ... ............ 

I t 4 I 
I t 4 0 I I . I - -• • • a a • • • • -• . 

.-.. u:...:. II 

;. .. _,. 
;, -.:. . ., 

J 
-- --•• •• 

I\ 
\ 

~-~ .. I .I:' I II 4 U U k 

"" 
I\.- i\ " lJi d. ...... 

i\ I 1\' 1/ 
1\. ~ ~., .. ... 

to- [\. ~ 
[;)"' 

IJO • I 

/ 
v 

~-=-T~- 7 
ITI Q r-.) 

- / 
~ -A 

...... 

I ' . ~b """' 
1- ..... 

• .ti] 

IJ 

, .. 
110 

Ia< 
II$ 

110 
110 

•• II 

' • • • • • • • lt 4 0 • 0 • • • • • • • I t 4 I 

100 II • II 25 ·- I 15 22 IU2Z21 S l l It Jl ..... 

..... II I WO.TO ~ITIU "'·· 
"' .. 
.. 
JO 

JO .... 
10 ... ... ,.~~ ID j--~~::::!!!~:::0.:: 

• 
_ , -·· _ ... · 10 L. _________ ____ ..J.. _ _ ..J 

b . Lo. 

, . , . .. I 

1/) 
~ 
C') 

... .• , 
•• 
... 
•• 
•• 
... 
IIi 

Ill 

Regraded Uclassified



INDII: I . o• ••• OIDI•e 

~ .... r:....., ... c:a..... ....... , .. o._ ... 

'" 
... -f-- - +-t-- i- 1-t- - ... 
'"' --

"' 

i --1-- f-~+--1--1- f-- - v ... 
"' 

"' f--
1- - f--1- ... 

'" f--r 
... 

"' 1-- ,, - f-- "'' 
, .. ... 
"' 

,,. 
I 

l. " 
1/0 

'" 

1>0 

"' 

1\1 
j) 

"' .. 
... 
.. 

.. • 

" 
,. 

v l 1/ 
" ~I' \ 

.. 

.. .. 
• .. 
.. 
• 

I t J t I t 4 0 

I • . • e 

Regraded Uclassified



RIPOIIID 
UIIPILLID 

•11 OIDIIe, a•ar•a•tl, A.l 
01111e 01' t•a 1.1. IIIIL 

*' -· 
_ ..... 

2400 

1600 

1200 

800 

0 

Ill TONS 
• llLIOHS 

• 

l 

2 

... -. .. --/ 
. 

t"' 
17 

.;"\. ~ 

1~-SMI ..... 

I ' I , 
It 3. I f 3 f 

,.... 

l• tOATCD uwu..r •. .o ODotl / 
\ 

. 

~ ./ 
I I 

It)• I 9 3 9 

" I 
A. "' //~ · .. ~ 

I'-~ 
1/ 

rv 

' I 
I t 4 0 

I 

I 

I 
~ r 
v 

I 

I t 4 0 

••••o•n• 
OOIPOUIIO. 

I ' 
I t 4 I 

I 
I t 4 I 

----
1100 

1300 --
0 ...­••u.•-

5 

• 

3 

2 

0 

I - ID - A 

Regraded Uclassified



................... ...... ·- ······ ........ . 
, ... •••• ' ... 

l #r'-N _LOcOc • • • •• --'--LL..L __L_L • • • • 
I ' ' 

... i 
"' ~ 
,,. 

"' 

"' .. 

.. 
.. 

.. '":ll".'!t."& ':JI'-'""' -·· , ... --~ L1 
1\J 

A ...-'\ [\ 

r-.1\ I~ I v ...._, 

v\...., \ 
\_M \ \ L 

.L 
v \ l I 

I \ IT -:=-.. ~ ~___..., 
~ 

' • • • • • • • t. J. •• • • • ,, ... ,,.,. ... ,, . .. .. , .. ... 
-.. " .... .. 

.. 
• 

" .. 
" 
.. 
• 
• 

-· -· M T 

... r:~.t. t- ,_ ..._ •• •• r .a..&... -·· 
I" loA ~ 

r- ···~ l tJt 

" f 
I' .... 

- - -

• ••• • ••• 

-· -· -· .. 
• 
• 

"' "' £ ( ~ 

" I' 
'r' ~ .. 

' '\ 
" .. 

• -· "''' -· 

.. 

... 
•• .. 
... .. 
• 
• 

.. 

C·-·· 

Regraded Uclassified



••• • o•e oo••TaDOTI O •. r • • . &. 
a.l ly&-....-..... el~ 

- r-+-t-+-+-4-4-4--T-t-t-t-t-1-1-1~.-r-r-+-4-4-4-4--T-+~-+-+-t-t-1~~~~~ .. 

.. 1--t-t-t-+-1-+-+-1--1-1--+-+-l-1--MIIIU\\ A f--+-+-+-1--1--1--1-+-+-4 -
• t--t-t-+-~--+-~~~+-+-+-~~~~~~~l(+v~~-+-~ ~+4~+-~~~~ -

•• - ... ~~ 1 ~ r vv ~utH-+-1++--+--If-+-+-1-+-+-~~ _ - 11 
- -+-t--1+1--1--lf-1-l-r-+-+-+-+--l -

• H4~~1\+IA+4--1~++~~~~ i1f++~H4~~~­
.. f*--t-11--t-t-t-t-t-jHf--1-1-H • 

.. r;~,_r;~~~ l~~J~M~I-+~~-+~~~~~~ ~~H-~-+1-~-+1-~--~ -

: :::~~~~~~~~~~~~4H~~+·~~~++~~~~~++~~~ = 
-l .: -
- 11-t---11--+-t--t-+-++-+-1-+ ~~ '-4-+-+~+++++++++-+-+-+-1-HH .. .. I"I.&H-+-r-r+++++++ c- -... -

- ~·'~~~1-~~~4-~~~~~~4-+4-+~+-~~+-~~1-~-+~ -
11' 

-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-..... ~·.... . . ... -. ,- ... . · .. ~ . . . . . . , ... . · .. ~ .. - -. -.-. 
Regraded Uclassified



TREASURY DEPARTMENT 

,. Secretary lor,entlum 

roOM llr. Foley 

381 

....... 1 711M1 

In accordance with the requeet contained 1n 

Mr. Thoapeon'e aeaorandua of Deceaber 26, 1939, there ie 
attached a euaaary report of atudiee or project• carried 
on in the Office of the General Counael for the aonth of 
February, lS.l. 

!(J 7L . 
• 
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fbe follow1Jaa II&Uere reoeincl aUenUon in tile 

Offioe of the Chief Couneel for the Bureau of Internal 

Rnenue: 
1. Bill (S. 670, 77th Cong •• let Beee,) to extend 

old ye and eunh'on 1neurance. ne Departaent 

wae requeeted by Chairaan Barrieon of the Senate 

Finance Coaaittee to repo~ a bill to extend the 

Federal old-age RrTh'on 1neu.rance benefUe of the 

Social Security Act to certain eaployeee of relig­

ioue and Charitable organisatiOnl. Thil bill COD­

taine the eaae provisions ae s. 3679 (76th Oong., 

3d Beee.). s. 3679, it ie underetood, wae eponeorecl 

by the lational Catholic Welfare Conference, and wae 

introduced by Senator laleh. s. 670 wae alao intro­

du.ced by Senator laleh. 
2. Pereonal aerrice corporations regulation~. T.D. 

5036, preecribing regulation• under the Second ReY­

enue Act of 1940 with reepect to pereonal eerrice 

corporations, wae approYecl on February 3. 
3. IXOIII profits t&l regulatione. T.D. 5037, pre­

IOribiDi regulation• under the lxceee Profite Tax 

Act of 1940 (SUbchapter I of Chapter 2 of the 
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Ia\era&l leY e 0... u l"ded 'r \M leaoa& ., ... 

au .Aot ot UNO), wu ~nnd oa lebnarf a. 
'· lp!la profUa tu uead!eata. n.re w beea 
officially r eportecl out by tile lou11 lera aact 

..... Ooaaittll UDder date of r~ruazy 24, 1941, 

B.R. 3531, eaU,lecl \lae 1 b0111 Proflta !u Mead.­

aeate of 19411
• flaia bill retroact1Yelr aaeDd.l 

oertaiD prOY1110Da of tile Iateraal JI8Yeaue Co4e 1114 

addl aew aeotiODI, all relatiaa to tile boeea Profita 

!u: .iOt of 1940. 

file abOYe •\\era were la&Ddled UDder ne super­

vision of G. 1. Adaaa, Head., Leaialatioa & legulatioae 

D1Y111oa. 
!lle followiag •ttera reoeiYed. atteatioa 1D 

the Office of Aaaiataat General OouAael Oalraa: 

5. h•pUoa of nah oorporaUoaa fro• r111ara1 

tp11. A epeoial atud.J, prepared by llr. DaBoia aD4 

llr. Meeker, reYinecl propoaecl d.eo1a10DI of tile Bu­

reaa of latera&! BeYeaue relatlai to ezeaptioa froa 

lederal 1ao~e. doCUeat, ad uoiae tu:ea of tile 

followiq a\ate oorporaUoaa: Oeatral Delaware AD­

tllority, Ollarity Boap1tal of Lou1eiaaa, Delaware 

liYer Joiat Ooaa1aa10D of PIDDIJlYaaia aad Jew Jer­

IIJ, Graad B1Yer Daa Authority, Jew tort City taaael 

Regraded Uclassified



-·-
.&a.-rl'J, ,.n or lw Ym .&a\llerltJ. _. 1ooa1 

aU• oarrylq ou \lae polloi• of , ... UllUe4 

Statee llouiq .lathorUJ. fte 1\114J 41eoue~ lJl 

detail the conetitutioaal liaita,iODI oa re4eral 

taxa,ioa of etate iaetruaeatalltlee aad the eoope 

of the Yarioue expreee c 1 .. ,. of s•pUoa 1a thl 

reYeaue etatutee. !he coa41Uoae that nat be 

eatlefild before aDJ of the corporation• coacerae4 

in the Bureau. of Interaal Renaue' 1 ruliag aight 

clala tax ialaaitJ on coaetitutlODal arouade were 

etated, and the aeaaiaa of the terae •etate• aad 

•political eubdlTieione• in the ezeaptioa 1tatute1 

waa conlidered. 
6. AuthoritY for the Departaeat to eaplor Dart or 

full tiae phxeiciaal and nureee for purpoee of op­

eraUJII relief roou. All opinioa on thie queeUoa, 

eiped oa rebruarr 3, 1941, conclude• tbat the Sec­

retary hal nch authori tr. It 11 pointed out that 

aathorltJ to hire re1t1 on the Secret&rJ'• power 

UDder u.s.o. title 19, eectioa 6. 
'1. OYertiae coapeaeaUon: JnreU 111\h of the 

Leaal SeoUon, OU.toae, hal Jll'lp&red a dratt of a 

bill to aaend eeotion 461 of the !arlff Act of 1930 

aa aa•clld, to authorise colleotore of outou to 
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ulip ou~•• offloen or eaplOJ••• to replar 
tour• of duty a\ nighte. on lundefe or holid&Je, 

without OTertiae coapeneation. This clarifica­

tion of the law ie necessary because of a recent 

decision of the Court of Olaiae that ouetoas ea­

ployeee are entitled to coapenea\ion a\ overtiae 

rates for work done on regular tours of duty. a\ 

nights, or on Sundays or holidays, !1\hough the 

causes of action 1n the caaee in which that deci­

sion waa rendered arose prior to the aaendaent of 

section 461 of the Tariff !Ct, by eection 9 of 

the Cuetoae !dainistrative !ct of 1938, the court 

observed that even the language in that aaendaent 

to the effect that nothi~in that eeotion should 

be construed to iapa1r the existing authority of 

the Treaaurr Departaent to establish regular toure 

of duty a\ night, or on Sund&Ja or holidays, did 

not provide that such regular tours of duty should 

be without oTertiaa coapeneation. Kr. Fred Ivey, 

of eu.toae, hu prepared a letter addreeeed to the 

Departaent of Justice, dieoueeing the poeeibility 

of a aotion for a new trial in the Court of Claiae 

and an application for writ of certiorari to the 

Suprue Oourt. 

Regraded Uclassified



-I-

e. L!cltlaU•. Jnre" •u• ot ,.._ 1oep.1 e.o­
uoa, Ou,o .. , ... prepant • drat' ot • bill ,. 

be eabal,,ed to Ooagreee for eaactaent ae a cu.­
to•• ~1n1etrat1Ye Act of 1941. !hie bill 11 

dee1pe4 to eliainate nrioue adllia11traUn prob­

leae •h1ch han arieen ud aleo to clarify certaia 

prOYieione of lu adainiltered by the Bueu ot 

CUeto••. !he draft 1e now be ina revi•ed by the 
adainiltrathe off1cere of the Bureau. 

9. OUrreney Oonnrllon. lr. S.ith alto prepared 

drafte of propoeed !reaaury Decieione relattna to 

the proper cuetoae conYereion rate of Brasilian, 

Chilean, 01'\lg\I&Jan, and rederal Reeene Bank of 

Ch1na ourrenciee. !heee propoeed Treasury Deci­

eione would apply where the rederal Reeene Bank 

of lew York hal certified two ratee of exchanae 

for a foreip currency. upon preeentation to the 

rederal Reeerre llaDk of le• York for apprOYal, the 

Bank deaurred to the iaeuance of the prcpoeed deci­

eione on the ground that ite poeition 1n certaia 

11tiaation 1a the Je• York etate oourte aight be 

pre~udlced thereby. AI aD alternative, the !rea­

eury repreeentat1Yel agreed to prepare a draft of 

a bU 1 uendlq aecUoa 1522 of the Tariff Act of 
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1130 Ia _. s ll' M '• •t~~orlN * tenUl­
oaU• ot dul or saltlple ratn ot ,...,,.,. bJ 

tilt fecleral hlene Bat of In Yort Ud tM ••­
l.CUoa or 4er1n.Uoa of a ouatoa• OODftl'lloa 
rate by till Bloretary of till !l'IUUl'J froa tile 
rahe 10 oerUfliCl. .l 4ratt IU praparld 1a ao­
cord.uaol 11'1th nat u41nhMtq uul. atter ooa­
aul taUoa UOill n.rloua aeaben of tile Gaeral 
Ooua11l 11 1tatf &D4 the loaetary leeearch D1Yilioa, 
wu pr11111hcl to the J'ICleral RllerTe But of In 
Yort for oo .. eDt. fhe repre1entatiYee of the 
J'ecleral RelerTe BUlk o!ferecl 1enra1 aan4a~nh 
la r11peot of the lquage thereof &D4 ia41catld 
that if euoh aaeadaeat1 were 1noorporate4 1a the 
bill, there w0Dl4 be no Ob~eotioe to the bill. .l 

4ratt 11Yiq et!eot to till ftiiiiUODI ot the Feel­
era! lllerTe Bat llu 1lace been preparecl. 

!he !ollowlDg aattere reoeiYid attention 1a 

the Llf11l&t1Ye BloUoa under the 41r10UOD of !1111-
tUit Gaer&l Ooua1l Benard: 

OOI!IIUJ,! IOI 01 PJIOliOTI 
10. Jill to relif!l the _,1pital1 frO! fo!bll 
tn•Uoa ap!l!r "rri!OD luooUo Mt (!or 4110r1p. 
Uoa 111 orlf1aal report, U• t). fhil bill, 
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prepared Q liae lolllaff, 'ote\ller w1~ eubeequa' 

u.ter1&1 nba1"ed ill npport of parUoular pJaue1 

of the bill, 11 lt111 reoeiYing oon11deratlon by 

the Bure&D of the Budget. 

388 

11. Fidelity bond bill (for•erlr identified &I 

•Bond 8ur•er•) (for de1cription eee original report, 

it .. 10) . Due to the 1Dtereet of about ten other 

egenoiee 1D thie bill, which wu prepared by Mr. 

Spingarn, the Burean of the Budget hu not yet 

been able to giYe it the ueual clearance. 

12. Federal Depolitarr 8yete• (for description eee 

original report, ite• 6). The Legielati•e Section 

ie cooperating with lr. O'Oonnell'e office in re­

drafting thie bill, ae euggeeted by Under Secretary 

Bell, to carry out the euggeetione •ad• by the Of­

fice of the Coaptroller of the OUrreDOJ. 

13. ACting j4a1Dietratore bill (for deecription 

eee June report, it .. · 3S). Kiee McDuffie continu­

ing her etudy of the neceeeity and flalibility of 

general legielation to proyidl for aot1Di bureau or 

diYiliOD ch1efl 1n the abeence of a chief. 

1•. Lp Oouittee of Detenee OouunioaUonl Board 

(for de1cription eee Joy .. ber report, it .. 23). Mr. 

Spingarn ie continuing hie work ae the Treaeurr 
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repr•ea•aun • iM Lu OoulU• ot ~- Dlfeul 
Co..unloa~lODI Board. 

15. Codlf icaUon of Public Deb~ 1..!!!. (for descrip­

tion aee Deceaber repor~. i~ea 14). Kr. Koken ia 

continuiDg hie work on ~hie projec~. 

16. Su"!I of ~ax-exeap~ redenl aecur1Uea, o~her 

than oblicaUona. Ill conjunction with Kr. Sullh'an•a 

office, Kr. Ko~on ia undertaking a study to deter­

aine what agencies, corporations, aaaociationa, etc., 

ieeue etock, evidences of indebtedneae, and eiailar 

Federal securities, other than obligations, which are 

tax-axeapt. 
The following aattere were worked on under the 

direction of Alaiatant General Counsel Bernstein: 

17. roreign fundi control. le have done a great deal 

of work in connection with the proposed IJ:ecutive or­

ders, re,ulationa and general licensee and general 

authorisation• and other pl&DI 1n connection with the 

possible exten1ion of foreign fundi control. le have 

aleo participated 1n nuaeroua conferences with repre­

aentativel of ~ate and Justice Departaenta in this 

connection. 
In addiUOD to the constant flow of work OD in-

dhidu.l ou11 ooaing up froa the roreign hD4a OODtrol 

l 
•• ' • 

~.~ .... ~ ..... ~. . , ... 
f .. <.,- • 
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seouoa o&lltq for lepl or o\ller adYioe. we &leo 
worll:ecl Oil anere.l u\laorlaaUou wlalola are 'lle1Jia 

eent to \he Federal Reeerre Banll:e, the effeot of 

which will be to deoentralise our~ealing with ap­

pllcaUone, rreaUy llghhn the burden ill luhlng­

ton and generally 1noreue the effioienoy of the 

control throughout the country. The entire etaff 

worll:ed on these aattere. 
18. BelgifD aecuritiee. Je dieoueeed with the 

couneellor of the Belgian labuey the poeeibility 

of getting enough additional inforaation to get up 

a blacll:liet of foreign aecuritiee, particularly dol­

lar eecuritiea, which •ar ha•e been left behind 1n 

Belgiua or France and acquired by an agreuor. le 

also dieouaaed with hia the beat way of dealing with 

the situation preeented by 7,000 Belgian dollar 

bondl, the ooupona of which had been picked up in 

Belgiua and were being shipped to this country 

through Lisbon. After diaoueeing the aatter with hie 

go•ernaent, the counsellor of the Belaian labaaer in­

dicated that there were ••rr few dollar eecuritiee 
left beh1n4 1n Belgiua, and that there wu not auola 

Regraded Uclassified
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of a blacklb' Ua' oo'lllcl be aoun vp. IMera. 

BamaUin. DaBoia ucl Luford wortecl on thil u.t­
ter. 

19. Saouritiea - general blactliet. le haYe done 

eoae additional wort on the problea of getting up 

a blactliat of aecuritiea that aay haYe been picked 

up 1D the iDYad.ed area. le han the Federal Be­

""' Bant of lew Tort doing eoae wort in thie con-. 
nection. le haYe also diacueaed the aatter with 

Stopforcl and Bela of the Britiah llbaaay. Keeere. 

Bernstein, Luxford, and DuBoia worked on thie. 

20. Lef!e-Lend Bill. Ia prepared, together with 

lhite'a office. a speech for Oongreeaaan Arnold on 

the Leaae-Lend Bill describing what Geraany baa 

done !roa an econoaic point of Yiew 1n the inYaded 

areaa. lr. Bemehin and Kr. Luxford worked on thia 

aauer. 
21. Inter-Jaerican Bant. le attended conferences 

with repreaentatiYea of the yarioua interested agen­

ciea diecuaalng the criticiaaa of the BaDt aade by 

certain banting inetitutiona. and alao working out 

a prooaclure dealing with thia aatter. le alao par­

tioipatacl 1D a conference which waa attended by 

Regraded Uclassified
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repree .. ta\iYtl of euoh bantina int\1\u\ione, a\ 

which Uat a foraula wu agreed upon for wriUna 

a letter to the Senate indicattna the Adainietra­

tion'• willingneee to urge certain change• in the 

By-Lawe of the In\er-Aaer1can Bank w~en it ie eet 

up. Yith thit priYate banta agreed not to oppoee 

the conYention, etc., of the Bank if thie letter 

were written. Kr. Bernstein worked on \hie aatter. 

22. Argentina Agraeaent. After further consulta­

tion with the Argentinas, the State Departaent hu 

decided not to aat Argentina to enact a statute 

u auggeated by the 'freuury, and haa prepared a 

letter to Aabaaaador Araour encloeing aeaoranda 

which outline certain pointe and doouaenta to be 

certified by the Argentine Foreign Office and pointe 

to be included in an exeoutiYe decree. We are 

presently working on thia auggaeted procedure with 

the Federal ReaerYa Bank of Jew Tort, and will 

probably aubait a aeaorandua to the State Departaent 

aabodyina certain further auggeetione. Keaere. Bern­

etein and Button worked on thie aatter. 

23. Liquidation of British direct igYeetaente ig 

thit oopp\rf. Ye wert aated by the Britieh to at­

tit\ in 4eal1Da with the situation inYolYing the 

Regraded Uclassified
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appUo&Uoa of the .JohneOil Act ud the JntraUty 
Act to the OOD\eaplated lou by lorau •1 to 
Oourtal~ eeoured by that coapany•e holdinge 1B ite 
Aaerican eubeidiary. Viecoee. The Secretary de­
cided that our policy would be t o urge the Britieh 
to eell euch eecuritiee rather than borrow againet 
thea and the British were &dYiaed accordingly. 
There ie. therefore. no need to seek to obtain an 
Attorney General'• opinion on the aatter. 

Ia baTe also been asked to give our opinion 
in connection with a proposed traneaction involTing 
the Anglo-Palestine Bank. le reviewed the problea 
and prepared a aeaorandua indicating the Treasury 'a 
opposition to the propoeed loan transaction. 

le also prepared a aeaorandua describing a 
proposed etabilization loan to Britain collateral­
ized by British-owned securities. direct investaenta, 
and other uaeta in this country. 

lr. Bernetein worked on theee aattera. 
24. Rueolr::1randerer aarlca. le ha•• worked on a aeao­
randua being sent onr to the Attorney General anc1 

the rederal Bureau of InTeatigation describing the 
financial aepecte of the Rueolr::1randerer aarlc traneac­
tion and the Tiolatione of the Johneon and Jeutrality 

Regraded Uclassified
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Acta invohect tllerela. Ieana Bemeteill and J'riect­
aan worked OD t~il aatter. 

25. Pioneer Iaport Corporation. le ~ve partici­

pated in the investigation and diecueaiona concern­

ing thie caee, which involvee the 1aportation of 

diaaonde and securities t~t aay ~ve been eeized in 

the invaded areae. DuBoie went to lew York in con­

nection with the investigation. The recorde of the 

coapany are being e1aained by Cuatoae agents with 

a view to obtaining ae auch 1nforaation aa possible 

concerning the activitiee in general of the corpora­

tion. i $50,000 diaaond ehipaent purporting to coae 

fro• Geraany containing diaaonds that appeared to 

have been cut in Belgiu. or Holland i s being held by 

Custoae and .., be handled aa a violation of the 

Tariff Act. 

lith respect t o the iaportation of securities, 

the two eailore who were caught bringing such securi­

ties into this country have been held at $1,000 bail 

each, which bail hal been put up by ll.r. I. von Olea, 

preeident ot ·the Pioneer Iaport Corporation. It hal 

been agreed with the United State• ittorney and Oul­

tou that no acUOD will be taken with reepect to 

Regraded Uclassified



becnaUn ONar ... a89. a\ 1 ... , oa ... Malll 
of \he pre• .. , facta, aad \hat lf aDJ ao\loa la 
taken lt wlll be for Y1olat1on of the poatal 1 .. 1. 

Kr. Barneteln, Kr. Luxford, and Kr. DaBoia worked 
on thil aauer. 
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TO lleor~U17 aUla 
I'IIOiol XI' • 

!he at t&blee aa4 obart 1D41oate tbat a deol11le 
ot 61,000 tl'oa tile preo.Uag week brought Work ProJeote M­
einietrat1on .-plo,..nt to l,S06,ooo pereoae 4ar1ag tba week 
ended IC&roh 5, 1,-_1 • 

.ttt aobaent• 

Regraded Uclassified



··~· Aapn I 
Augun ~ 
Augu•t 21 
Augu.C 28 

SepUaber ~ 
Septe•ber 11 
Septeaber 111 
Septeaber 25 

Ootober 2 
Ootobel' 9 
Ootober l.6 
Ootober 2) 
Ootober )0 

lon•ber 6 
!lon•ber 1) 
!loY .. ber 20 
!lon•ber 27 

Deoeaber ~ 
Deoeaber 11 
Deoe•ber U 
Deoe•ber 25 

.r&D '11&1'7 1 

.ran '11&1'7 II 

.1&D';1&1'7 15 

.1&11'11&1'7 22 
.1ama&l'7 29 

Pebruaz7 5 
,. bi"'I&&'J' l.2 
rebi'II&I'J' 1CJ 
Pebi"'I&&'J' 26 

llaroh 5 

louro•a Wort l'l'oJeot• A4alaUtraUoa 

1,~ 
1,617 
1,6119 
1,7M 

1,7~7 
1,762 
1,7611 
1,776 
1,779 

1,7113 
1,7115 
1,110l; 
1,1120 

1,832 
1,855 
1,872 
1,11711 

1,111!0 
1,SS7 
1,893 
1,89l; 
1,895 

1,1192 
1,89) 
1,~ 
1,867 

1,806 
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19, 
hl-7 
Aupat 
lleptaaber 
Ootober 
NoYeaber 
Deoeaber 

1939 
Janua1'7 
rebr\1&1'7 
JCaroh 
April 
ICq 
JWit 
JU.l7 
Auguet 
llepteaber 
Ootober 
Noyeaber 
Deoeaber 

194o 
J&D\1&1'1 
rebruarr 
Maroh 
April 
ICq 
JWie 
J\117 
Allgllet 
llepteaber 
Ootober 
•oyeaber 
Deo•ber 

1941 
J&llua1'7 
rebr\1&1'7 

8ouroe1 Work ProJeote Ada1D1atrat1on 

I 'ardw.n-
(ln tlloueet•) 

l:m 
,2" 
.~6 

3,287 

'·~ 
2,~6 
,,a., 
2,9110 
2,751 
2,600 
2,551 
2,200 
1,~2 
1,790 
1,90~ 
2,0~ 
2,152 

2,266 
2,3211-
2,2U 
2,092 1,Ui 1, 
1,70 
1,691 
1,7a. 
1,779 
1,820 
1,S7S 

Month17 t1gurea are veekl1 t1gur•• tor the 1ateat week ot 
the aontb. 

!heJ 1no1u4e oertlr1e4 and nonoert1t1e4 vorkere. 
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MP-UC ··-
12-lli.M F II I &'&II I ... --I a ...... &t, 1Ml. ..., .... 

!1M ~Uoe OOIIWI.aell la WI Mrlft of WU.U .. 
will lie reeVioW \o U•• ~ oftlol•l Muoea wldoll ..., 
I'IIIOU'bl7 ~l'IMd., !1M liiiOU -1111'rll7 .. \nu\1" 
ncl la ao •••• u tva • t1141.ee, 

!bb ~\ h 'llela& ch'ea ea appaoolcl 4le\rl'INUoe, 
ncl ao ad41Uoul ooplee ere n•lt.'bll la \1M II!.Uw17 Ia­
talllpaoe Dl•hloa. hr ,.....hlou p....W.C Ue upaalaa 
\loa HI J.e\\er U4 11110.011 (t-1~) ~ 

.... 
!hie 'INlleUa h 'boeecl v,poa laforwUoa eW1 \\eel '117 

Aurtooa oftlole1 obaei'Yerl la :laCUII4 cl'Vlac Deouber, 1140. 

SWW*' 

a. l'llotocreJIIIlo llrttoee 

'b, ~· 

a. NDIOiaAJ'I! !ICDliP 

a, llt'a ~U\de l'bo~ 
'b, * ~\lwu l'bo\011'_,.., 
•• .._..~ttla 

._ uot~• MD anaata 

''" *UL 

-1-
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• --• ' I', , ~ • 

1. W'DM"••w .. 

IIIII l'bo\ocl"et*lo loa a•b.,.DOO 'IIIIU, a '7 retwnA .. 

•• tho P, I, 11., h GrpUaM ill .. fCI'U' flltll .. at r- olrplPMe 

NOh. Ho alooloa 1o to o'b\ola 'bath hlttl N4 1ov 1 .... 1 olr plaoto­

c:rOIIba n4 to nll4er nporto, ~r .. r Yioul r_lo.,...,o, oa ..,. .. 

..... of ohlpplJIC, pool Uono of 'b~lloou , ~114 pr••- of ·­

•lrcnf\, leoh fll&h\ of tho uai\ ooYoro • Aeflalh .. 0\or of ... .., 

terrltorr. 

IIIII P. I. 17, voo oeh'b1lohe4 when lo•••• of roOODAOloe•aoo 

plenoo on plaotocrephlo alnlo110 r .. oho4 - oll4 tlnao 'boo- -

hlbltl••· Loeeoe of ao41fle4 fl&htere on pbotoc:r•phlo aloeloao ~ 

-=tea to oD17 •bout 1.a. 

Snont7 per cent of P. I. 11. aloolono oro hlcl> e1Utude 

alooloao eD4 ?C1/o of thooe ~ro ouooouflll. !'lie other 301' fPU •• • 

rooult of voPtber oond1tloae. 

Plloh fl7 ea "'I'PP of 30 to 40 houro per 110ath, vlth 

oao dP7 of root .,oh week PD4 rn P441Uon•1 oonn dP71 ooeh throe 

aoatho. IIIII ..or•ce pllot flleo ~bout 40 hlcl> •lUt'l>llo aloolou N4 

lo then 11nt to le08 otreJNOUo fl7l11C dut7 for • perlod of throe 

aonthe, .After thh be lo rec•llo4 b7 the P, ll. tl, leooD1111ooenco 

pl1oto - not flcbtor pl1oto - •r• 4eolre4 for P. I. U. vork. 

a. llliPMIIJ 

e. Phojoqtphlo 

(1) C••r•o 

!be 1'.84 c•ore bet • foool p1aao eba.Uor, 6 X ~ 

laoh rocor41ac, on4 o ~upoouro aepalao, .A opeclo1 _.1 .. 

offoro 360 upoauroo. IIIII oeMre lo aP4e on • unU bPtlo oo ti>Pt 

lou oouo of 41fforoat liJIClho OPD be fl Uod to tho •- .,...,. 

'bo47, !be lOJICir fooo1 leJIC\ho - 30 Pad 21 lachll - oro ... ed 111 tho 

tue1Pp, n4 tho llsbt-l.Dah fooPl liJIC\b lo uo4 111 tho vlJICI, 

!be 1'. 8 o-r• bee o foool pleul oba.thr oa4 

7 x 7-1Doh reoor41Jic vhoa 1 z ~l.Dah tUa lo uo4. !ble OPMrt lo 

nrr e1alllr to tho I'. M . 

a- 7P1rob1l4 W -•• 1114 12 or ~laoh 

focal leJICth 1 ... o or o bo1DC ued. 
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.. •a~=·:·~·=•=a:arr .:n:=~l:::-~ .. -. •hi• ea. ·--' '• .... --lUI ..... 
(I)D ru PFCS 

,._~ -..-MeW"'- ot el•nu ..na tlllloll liMp tile •r '"" .- 16 tecr•• -·~ .-... ,. .. ,..,. '-"''-• 2bq - 11M IUW wUII al<evt•l4' ...,_, opUoel fla\o •• lae llu\ora lor tile pupooa ol PNftD\1111 ooad ..... u-. 
lfliiC - In MP\M liT 'Ill ll1r - I 1~ ....t for l>aoUIIC pu la till lpUilra, !bla alr la 1•' la\o • WliiC 'llo& vhlch 11 ~ .. aaOIICII to aooo•o4o\o \wo aip\-lach ~• ..& tllllollo •loiiC wl til Ua oowllap, 11 U.t laaoloo\M, !Ill alr 'blfta avlltla' 

oa\o '" -n•, • ..- ...... "" t.llrolalll -lr --· o­ora ll:ept •'bout 40 Aecre•• lllP,r tlloa 'Ill ov.\1141 '-Per,...,..., 

'fill orlUOPl tllllrP\vl lor fila -..a 11 -10 48cn•• O.Ucr-41, for 'below \lola ._,.,. • ..,... lila beo-• 'brU\11 oll4 brolke or -r• wlllle PIO••iDC tbrO\IIb tile_..., or 4vliiC pro­cooolac. Ia col4 Wlltlllr, -r•• en aoru14' kept la • -'-' -..... lao\111..4 la .... pliMI ,...., 'before UM7 - ott. ror Ill ... ol\l­- ahlloaa, iauriora of •-r•• ora blOWD ov.t wltll npllr Ill•._ 4r7v l•u of - 0'benV allopl VPeo 10114 ._ Ill Mlolvl ..& Mia' elr •r• 1awouwd. 

(3) Z!!l '1'nt::3!! OoaV01 

Z!!l ~31! OOD\rol Juoa, iD M41UOD \o - pilot11 WraliiC llpt, I CJ'III llpt vhlob ill4i01\ll \boot fila lo pPioliiC \brcnop \Ill ..-ra.. !bla lo '-r"'"'• for all DIIIIHI ora oparaW 117 ,_,, coa\rol n4- ia Ylaible \o tile pilot, 

(t) hrr4ropa 

hrrdropl ..re flUo4 to u.. boo4 or oaow of 'Ill oirploae for b1ttor roor oll4 forwrd Yloiblli\r. 

(&) lUa 

11a01 -u .. ,..u .... ..a •Dln.--u -a .. 111' ,........u •. 'IMir .... 10, .... la \Ill oNlllll'J' - ., -'"· Ia MIT 0110, llllrpoonta - 'be ollwiao4 117 81CD1trllll ·-..,... 
rtla '11M tar -1 toO$ lo tile -.olnlla' of loaok ....,_D. Ulordo ..a 1o4M oo~'" oa • .-laloe. 

•.1 1 ~II • r <f 
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hppJ.T h ull4le4 b.r aoJWOl •a-..tto­
cop\ \U\ tlla lo 41app- 41roctJ., :h-oe U.. .. JNfPOWHr \o lA.v. 
hip opee4 eD4 froolawoo. rtla vbloh uo 'bo• o\ore4 for eo 10111 M 
\hroo 100n\U lo ro\vllod \o U.. •nutPO\wor for 41otrtkUon \o 
Or4inPr7 'GIU h • 

(e) pn.1op1y Vplh 

'lho opool \7po tl.noloptnc 'GIU t lo ue4 1A ~ 
on • u .. eD4 '-r•nr• broh, vi \h UM nrte4 POOor41nc \o '-" 
pere\wo eD4 1-c\h of \he fila \o 'bo tl.nelope4. 1'1r-tel, U.. 
o\PD4er4 .Air roroo tl.noloper, to uo4. 

(7) &twtlg Prtp•tu Pnta•• 

Yillt ... oo reprocr8Ph• Pre uood. !booe Pre 10041-
fle4 to oootrol tho tnpere\we ot \ho donloptec ooluUon b.r • 
t-oreod hoPtor vhloh to controlled br • \henooo\Pt. !bo roprocroPho 
oro ·ur7 oftocUn, PD4 \her """ aplo)'e4 tor oliOOot ell oon\Pot 
prattec. liMIT ere edJu\Pble to t•u e " &-tDOh or 15 " '7-iDOh prlllto 
nd. ,,..... 011\ eppro:o:i»teJ., 700 ot tho torMr PD4 eoo ot tho letter per 
hCII1r. 

(8) las. 

'lho ordlur7 ..-rotol hram.4o pepero -'" br 
Iltor4o, llano \to, eD4 lo4* ere ue4. !bero •r• - cr..S.o vhioh 
ooapero ~-toJ., \o Or•4o a, oof\, ad. OrP4o 15, OODtreo\T. 

'· NnkM• 

(1) frpt I 

0ae r .:M -· 1A e\Prlloord. viaC1 
a.. r.M -·au..,_.~ 

'•' I to_ ' 1"1 

Regraded Uclassified



pilot! 

(8) 

• lA 

a.. 1A.4MII .,.,u..- -w ~ .,. 

o- --.. a.pu.. '-1 ... "*'lll4 ... .U.t& 

ImP 
0... :r.:u Ol'tMI'O 111 the etrr'boori vlJIC; 
0... r. :1M .,.ere 111 \be port vlDCI 
One atre 30-c•lloa t11.41l trllll: behlD4 the pllot; 
J.M 3i-111Cb OI'Mr" tt PD tDClt ot 46 48cnee. 

(3) fm o (Ortctyll 

One Keele '· ou lecl• II, or ou r.e vl\11 z. 
lDch or 2L-111Cb 1.,., behlD4 the pUot; 

two r .M o-e• 111 the etrrborr4 vlDCI 
two atre o:qp11 bottleo, .,ltlDC three lD ell; 
Bot elr ocmtrol 111 the oocltp1 t ell4 .. ,. ... .,._ 

Cllpo tor the Tere7 p1etol; 
j, outo14e llr theraoMter; 
A IIPrl< I vllldehhlil: 
!ePrdropt 011 "'" bood; 
Control run rltered to •cco .. odrte 111otellotl011 

ot Jecl• '• l•cl• 9, or r.B c ... re; 
One extr• 30-celloll tuel trill< beh1D4 the pilot: 
One atrr 30-crlloll tuel t•DI< 111 the port vlDCI 
j, extrl'-lPrp oll trill< 111 the DOte. 

40l 

8,_ 10 ~ 0, exoept thrt there 1e DO riB t11.41l 
t•DI< ead no IPr;le II c ... n behllld the pilot. 

(B) t)pt C (Jw) 

or aL-1DCh lene, 

vtac: 

0... ..,.. '· Jecl• 9, or r.e .. -r• vlth 20-1llcll 
•• neileble, beh1114 \be pilot; 

two :r.34 e1cbt-1nob .,,..rre (opl1t) in the ot.r-

two extrP o:qp11 bottl", .. ltlDC three lD ell; 
Bot elr e>ootrol tor the e>oe>l<plt; 
Bot rlr control tor otMrl' c~rt.ente 111 the 

Ou oute1de •lr tho~ter; 
ODe a1r tbt..oeeter tor ., ... r,. e>~rt.ento 111 

9''f''WIA 
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• fft''' lA 

- dten4 \o •• be..U.Uoo ot tM .._. .. 1ec1o t • •·•• 
ft.la w1114UloU. lflu.o.t 'lldlo' JPWoot ._, 
.. ~a..,. .. IIM41 
OM 'In• 311 ooatrol 1014- ooloo"'r 11oz tor 

OJNIHUIIC •• M OfMHe; 
0... ''ln"'.-"'o-.2:111111 oootrol tor oper•UIIC 20-laob or 

One oxtre 30-c•lloo tluol \fnk lD \be port lfliiCI 
One oxtrp 30-c•lloo tu.l tonk 'bobln4 \be pllot1 
AD oxtro-lfrco oll tonk lo tbe nooo; 
l'ront rr11or r•ot'14 on4 r .. r fl'IIOr t1 tto4; 
Iocre"ae u4o in olio ot aep pootet; 
One Pleoor,r olcnrlllnc 48Ylco; 
lov "'"""'" for otortliiC blon4lo on lDolcle of 

rP41o oWwi'Ce cleor; 
lle\to1'7 tl\to4 ln vine: 
llotol propeller. 

(&) !zJ!!...A 

8peclol looc-r•nc• pl•n• propore4 b7 ~...,rlDII; 
rttte4 vi\b l .. 4loc-•410 t•nk• lo vl"CC: 
Vi~ ao4lfie4 to tfke two craerro on eltbor o14o 

if oocooofr,r, or, rlternrti•el1, rn oxtrr 30-collon fuel trnlt in \be 
port vine eo4 ooaereo ln the ot•rbo•r4 vine; 

\be p1lot1 
Able to occoaao4Pte lfr,le • or Jeglo 9 beblD4 

Three oxtro oqgen bo\tleo , atklng tour l o ell; 
Bot olr control in cockPit Pn4 c•aore caopprt..D\o; 
Ollpo !or Ver•r phtol; 
AD outo14o Pl.r tbon1011oto.r; 
llrrlt I vill4oblol4; 
'fetr4ropo OD boDil; 
Control ruD eltoro4 to ooc...adrto lDotrllotloe 

of S.clo • or Zocl• 9 onere. 
!bore lo Ploo • pooo1'b111t7 of lootflllng o 30-

plloo tu.l ttnlt beblo4 tho pllot. 

(7) fzpe I 

two Joel• 4 ••••no bob1A4 tho pilot; 
two ~.M ........ in tho ottrbo•r4 viDC: 
two extr• oxrcoo bo\tloo, .,klng throe in oll1 
Bot dr oootrol ln \be oooltpl t rn4 OI'CIOr• o-

Cllpo for tho Voro7 piotol; 
llerlt I vio4oblol4; 
!oor4ropo on tbo boo4: 

OO'''"MUL 
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.,~·-· 
'-tnt ,_ al._.. te •• .... IM..U.Ua 

OM --. ~0-e~Ua '-1 Vat Wdll4 .,. ,U.ta 
- ..... 10-pUoa '-1 ... Ia ... "'"libel 
.&a atn-larp on "* 1a \be -· 

(8) ~ 

two J'.34 -•• 'bebillt tho ptlot; 
fbroo utn oqpo 'boUloo, .,.1<1111 fov la ell; 
llot oir 0011trol 1o \be ooolcpit •114 .,.. .. -

Clipo tor \be Toro7 piotol: 
.lA ouhito oir tho-tor: 
llnlt I wi114ohiol4: 
t .. rtropo n uo4 \o boo4t 
C011tro1 nD PUtro4 \o PCCO-oiato ioot.U.UOD 

Of -roo 'bob.io4 \be pilot; 

wtac: 
0... utn 3C)..pU011 tlool t.Dlt 1o tho otPr'bont 

ODe l:rtrP ~llOD tlool \PDlt iD tho por\ w1JICI 
ODe utr• 3C)..plloa tlool t.Dlt beh1o4 tho pilot: 
.lA utre-lPrs- oil tPI>lt ie tho eooe. 

(II)~ 

StPD4Pr4 oporPtionol Spitfire with elCht CUD•• 
with vlac tolllto ......,..,: 

ODe 14-iDOb 1'.24 o'bllque opotUac c•••• (tit\14 
occortlac to Dr.wtac nll. 25): 

a..er•; 

0... 14-lDch J'.U •ertloPl OPMro 'bohlll4 \be pilot; 
0... ai-1och r.24 ••rtlcol o ..... beh1o4 tho pllot; 
Pull 'bll\\011 coAtrol tor o'blictue opotttac •-ro: 
trpa 35 ooatrol for 14-l.Dch Yertlo•l oe.r•: 
C._u CUD COIItrol lwi tch for ai-iDCh nrtla.l 

teortropo ti Uo4 to boo4. 

(10) fzpt , 

Prectico PirplODI with oilbt ,.... fitted. 

(U) !Ypt D 

b-prPOUOI PirplPDI wi\11 oilbt ,.... Pll4 - J',34 
OPMrlo boh1114 pilot; 

t..rd.ropo ti "'' '0 boot! 
CODtrol ..,. Plloro4 \o tooo ototo iut.U.UOD 

of •-••• 'lllll1ll4 ptlo\, 

... ,. ''* 
_.,_ 
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•• ,,. Al''SWlt lbp'W ,. 

'I'M o'bJocUn obOIIl4 be loop\ 1D "lw " 10111 •• )IOeal'llla 
wi \II tho elpt 4lroote4 '-tori .,., el'&lltlr forw ... 4. lt u.e obJ­
t iTe 41a•ppe•r• f roa Tlaw, • alilb\ oorreo\lo~ rip\ or loft oboal4 
be uoo4 to 'br1DC \he PirplPne onr tho t•rcot, O•aoru obou.ld be oe\ 
vorld.nc Pll4 ~ot IYl tcbed off unttl the ttrcet h voll behind. 

l'botop-Ppblnc porto h ro,..on• 'blr •••1• olDco o coPo\­
Une h P COed ... rio: Plouc vblch to flJ. l'botocr•pbiDC pin pointe 0214 
•er o4roMo h aore d1ft1cu.lt end tvo ~• obou.ld be •U-te4 1D -
CPto. H h better to c.,.er •n nu tborouplJ •t tbe upolllie of • 
1Prce 'l"""\1 tr of flla then to frtl to ucuro \he 4oo1re4 pbotocr"''i>o 
tbronch tmnc to bo ocp-tcr l. ~. proflohDCJ iDOr o•oeo, \lao _, 
of fUa uoe4 beooaeo leoo. 

b. Low .lltUJ!do l'botoqrphr 

tllicluc. 1 Ule proceoo of uld.111 photocrPJiha ot Pl\1-
tud" tree 10, 000 feet doYilwori, becoaoo neooooorr vhen veo\ller 
oond1 Uono preclude blgb. f:cyilll. Llal t•Uono on the or.,. thot co~ 
be ooTere4 cut down o~ the TPlue of lov rlt1 tu4o pbotogopbo. 

The fl1cht to the tprgot ohou.ld be ••do Juot =4er 
the bPto of t he oloudo oo th•t obeeZ"TPtlon of the P1rpl•n• lo rendered 
acre difficult, whether from the gro=d or fro• the o1r. Vhon tho 
tercet 1t epprOPohed, opeed ohould be lnoroPted t o .,.Jimum cruio1mc, 
•n4 the lopot poeolble time should bo opent 1n tbe Tlc1n1tT of craand 
4efonou. 

Mter o pbotogrph hu been \Pl<ep, the •1rcr•ft obonl4 
be tvno4 IWPJ tr- the W>rget in orior tO orePte tbe iepreoolon \lap\ 

tho pilot 1o roturn1DC hoae. Thon \he next obJIOOtlTo obou.ld be op­
proeched, It it 1o t.pooolblo to pbotDCZ"•llll e~ obJecUn b..,.._o of 
bPd veHbor, e nouol report ohoul4 be aPde • • to Ule IIUIIber of pno, 
oblpo , bplloonol or other laportont obJIOOtt ooo~. 

o. Proc•••tv na 
llbon tho Plrplno l•n4•. lh .,,,.dneo ore oullaltto4 

v1th • report ot•t1nc tho expoouro elTon, tbe auaber of oxpcoureo 
for ••oh aecoolne, tho flltero uood, •Dd the botob uuaber of tho 
fila, v l th vePther conditione on tho reTeroe. 1'h1o l~fonat\ion 
eubleo tho prooeoo1DC etoff to cplOT cor rect proooodnc Uaoo. 

'lbe fila 1o prooeoood vltb • urieninc f 1Ji.nc bo\11 
oDd \ bon ~ree4 1n we br\llo ot aotbfh\e4 op1r1te to ""colerote 

CQII'mMUlc 
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o I 'fl • of I 

~ • uw.c ..... at " ................ ..,. le . ... -
""' ,..._ llP•• of tM Jll'1aUDI -"" • *' tM ..._ _. 
""' _ • ...,. ..... "" ~ - wall Jllia'- l'na .. - ... 
peeee4 to tM lJl .. UI.paoe ho\toa for u.,.t'lll. tlaree J11iak '" 
4oae for e.ob ~tlwe, 
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!be I'Qper II flla 4oeo DO\ ~lkr l\o OOII\rH\ ep... 

pnclelll7 pfter e'bou\ oeYea almlt .. cleYelo-\ r\ 78 Ucn" 
Jehre!IUH, 'but 1 t oonUaue1 \o 11'111 op .. cl up to r'bou\ 14 to 18 
llinute1 cleYelopMDt. lxpooure1 er1 oe\ 'b7 U.. per1o11 who 4-\o!IH 

the plPne: tile f1la 1o cloUberrtol7 OYII'-oJ;pOoe4 'b7 oae 1\op for 
auDDT concl1t1onl rllcl for tile prrt1oul•r tlDo tte p~oo 11 oTor 1tl 
t~rcet. Wilen collcl1Uonl oro ~' flla 1o clonlopecl for •correct 
expo1un1 - t.hPt 11, r reclucuon 1o »clo ln ...n- t.TolopMnt 
tlDo. Wilen tbe 111m 1o ollocnrecl 117 lllcb cloudo, tllao uo cloTolopecl 
for 0111 1top Willer no...,l. It collcl1UODI rre clDll , fila 1a t.ToJ... 
oped tor c:rooo 'IID4or-expoouro. Beoru .. of U.. ollrrrctorloUal of 
tile fila pllcl cllfforona .. 1n clwelo-nt, the opeecl of U.. tlla 1o 

Ter1ocl wl\llln 11111 to to compenorte tor •"7 error 1n OJ;pOouro. 

!1111 171t .. worlto voll vUh tile Suj>er XX tn>e of 
Ula, 'but H woulcl llrwo to lie uoecl Tel7 4llcreet17 w1 tb tlla of 
lll&ber oo11tre1t ellcl le11 ~tltucle, ouall •• P~o.tlo X • 

•· ucncs ,up !UUCI!l'!IOJ 

'1'lle ouocooe of alooian1 Ue1 pr1IDI'r117 1n opeod •Del our­
prlol , A lingle r1rpbno 1o rn eluoin Vrget, llut for proper 
defea1e it ... , llo both fret ,.114 111p. It cleocuu below 30,000 

feet onl7 wban collclenortlon or otbor •-opheric pbenOMU render 

lover eltltucleo noc .. IPr)'. PUotl ... ~r ~rlt soalel - keep 

prrt1oulrrl7 •lert tor onoBT ficlltero ottrck1nc troa the d1roctto11 

of the 1un. 

Wilen epproooii1DC e trrcet froa lllcb rlti\uclo, tile p1lllt 

cllence1 couroe f'bout oTor7 five 1ocoll41, O.inlac rllcl loi1DC 1000 

toot of dtl tu4e cPn bo ~>&eel .,. • nrirtlon to turnlnc. VIla 

orrrTtac out lov •ltl tud.e rortalonl, tbo pllot •lte• u1e of cloud 
OOTir tllcl fll .. Juat belOW the ClOUd broe, 

A p1lot -1t 111ov c:re•t ln1tlrtln, llut lie olloulcl trite 

rlolte onl7 vllen r111te •ro necoto•17. 

B1Ch 1trn4trclo of p1lot ni'TlcPtlon 1114 preperrtloo ere 

oece1or17, 1opectell7 on tllcbtl crrrlecl out OYer the ••• rod. 1D 
bfocl weather. llD loac tll&btl dl aetooroloclCI'l 1nto ... Uoll I'Tell .. 

oblo 1o ueecl tor ortf'UIIC tbe eooentlrl -t•l plcmon of the 

ve1tller. 
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• IIIU .... II ...... I .u... lll'le', ..... 
UIM tM -' JMlU• ol tM .u..ft _. .._ ..... ,_, at ,_ 

~· ....... b. .._'Ph .u "--'· -. ._., ot ann s.. 
~ ....,._, eo .. , ••'• "- le --II Ia Wli ,.,. .......... 

..._...., t .. tv .. Oil or Mtr \1M tnpt ,...., oenflll~ 
aote4. J'ra. 111&1> •1 U \ud .. , l•rp wooU4 •re•• or ••-rleo on 
\111 fll\111'11 .01\ like~ to be plolce4 wt. 'I!M pllo\ 1bwld. be 
t.-llltr vl\11 \be terrela onr vbioh hi 11 p;eell•c 10 \hit be ...., 
I'IP41~ I'IOocalSI lP~rk;, Pad hi oh01ll4 OOIIOIIItl'•te 081'11111~ 
oa a;plac hh oour... Accur1'07 111 MIINl c•lcn>UUou h -•e-
111'7 tor v1114 nlocl\7 et 30,000 teet h •-u .. o •• cr .. t 11 

aoo •11•• ]llr ~~our. 
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Peraoaal a1111 
I!OI'et. 

....-..... 
...... ..,.. ••. o. 

..... 1'1\h, 111<&1. 

Dear Mr. Becretar1 , 

I enclose here1n tor rour 

pe.raonal and secret 1ntormat.1on a copr 

ot t.he latest. report. rece1•ed troa 

London on t.be m111tarJ e1t.uat.1on. 

Bel1eve ae, 

Dear Mr, Becretarr, 

'!'he Honourable , 

Henrr Korgent..llau Jr. , 

Un1t.a4 St.at.ea Treaeurr, 

Waeb1ngt.on, D. C. 

Verr a1noerelr roure, 
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WltlipiW. 

I. Western Tl!eater of War. 

M.I . D., W.D. 
llarcb 1?. 1941. 
u.oo u. 

413 

!!!:• German. On the niQht or the 15th-16th air activitT 
waa light, with a minor attack dolivore<l on the London area, Last 
ni&ht att.Geks ware made on a 11oderate scale , centering on Bristol 
and PortSDoutb. 

British, On the ni&ht of the 15th-16th attacks in 
lill1 ted force ...,re llade on the Ruhr, pr1nc1pall,- on Dusseldorf, 
Last nisht apparenU,. no offensive operations ""re undertaken. 

II. Balkan Theater of War. 

Grog: Bulgaria. The German Hi&h C.-and reports the 
ureh of German troops into Bulgaria is runnina according to ocbedula , 
(Note• Thia 1s the first ~~ention ot Bulgari,a by the Qe:.an Hie)\ 
Command since Karch 6.) 

Albania. Normal activity by patrols an<! arUllery. 

Air: Albania, Slllall ocale raids in the coabnt zone by 
both aides-. -

III. Mediterranean an<! African Theater• of War. 

Ground: Eritrea. Tha Italians claill a heavy attack 
in the Cheren sector '11&8 repulsecl . 

!!!:.• Libya. 0enoan harassin& activity. 

!!!lJ:!.. Was bombe<l &&&in on the lSth. 

Sea, The Germans elaia a succesoful attack on 
Mjor naval unitSTn the eastern lleditorranean. 

~· Thia lll.lltarT oituation n~port 1a ia.....S bT the 11111=!:::: 
telllP"ce Divi,oian, OeDeral Staff. In ..UW ot the oeeaai 
c1ua1an of political intonoatlon and or opinion lt 11 elaaa1tled u 
Btttr1cttd . BIS1IICU1) 
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