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s..re'-7 ef tile fllliOj M1 a '"n ~ •m ul \lie­
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which han beG ~ to Mlp 1a fl•nelq the lat11Ml Def-

•ra .. tbc the ••-' ef tlW b .a.u euon, • the StONtarJ 

1&14, •the ~at .. , 4e _.. tllla tlll4 1111110111 of clollan. It 

.. t tW theM 4e11en 1a a wq tllat wUl beat aatt&WK the aU. 

aphaat the nUa ef latlatlta, ... wlll rtn all awlua oltlltM ll 

111111 of hJrtq a Und put 1a tilt w .... tf tht ... u,. • 

!!ant .. kbla et 1r.J.W Stat.. Snillp .... ..W. be Ml.l. 

Tilt !bat kbl, """ u. w- llllTbp ac.l, ..w. be U.n 

UeaUtal wltk tlle pNMal 111llW Statea Sll'f1llp loll4 • "\a"T 111M,• 

lhllh baa ••- tkt ..n ,,_~ Mll ahcle .... u, 1a tht ... 1u,. 
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llort tJau ta,ooo,ooo,ooo wwtk, at •tvttr ftl••· ..,. Mia~' 

'bJ liOl't tllla tw lllllla - ..a _ .. 

fte Jlet.ue Saiap ... wlll • eft .... t• " ,.. ..a "' 

tta •t.rttr ftllll~ wltk •tvltr et lD ,...... ~. a w­

Sul.Dp W -.pt la llliJ 1 lMl, f• $18.71 w1l1 be ••II \1e la 

X.,, 1111, t• ... oo. tll1l 11 .. lMflllt et IIlii,.. ... 
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H.M.Jr: 
. 

Operator: 

Rouse: 

B.M.Jrt 

Sproul: 

H.M.Jrt 

8: 

B.M. Jr: 

B: 

H.M.Jr: 

B: 

B.K.Jr: 

B: 

B.M.Jr: 

9: 

B.M.Jr: 

• 

Bello. 

llarebl9, 1~1 
~150 p.a • 

Sproul and Rouee. 

Bello, Kr. leoretarJ. 

Well, the old Y1taaint worked. 

Yeah. ~ott too etronc I tb.1nk. 

Well, I don' t ltnow that 1t oao be too 
etrons, but I'• e1aplJ del1&bted. 

Yeah, 1 t hat b"n a t1ne 417. 

I'• Yel'7 auoh pleaae4, an4 I want t o thank 
JOU all tor the help. 

Well, that'• what we're here t or. 

Row, there'• one thin, . When tb.1e tb.1nc 
11 oleared an4 wb.1le '• gone, I w1eh 
JOU 1 d . dO tb11 t or ae. I U YITJ auob 
worr1ed about the aarket tor pr1Yate 
oorporate t1nano1DC· Hello. 

Yeah. 

All4 1n a Yel'1 quilt ~ but purel7 I 
aean tor ••· I w1ab 70uld eort ot ta1k to 
people t 1D4 out what 11 the •tter. I 
aean, I dOn' t oar• where the ob.1p• tall, 
11 4 11ke to )UIOW. Seet 

Yeah. 
Let th• Juat unboto• tbftltlY .. , beoauee 
I think tbat unleee tha prlYate oorporate 
aartet u opened up, U atteote ue aleo. 

Yeah. 
I'll be 'baok atttr the t1ret ot Aprll and 
I'd 11ke to cet k1D4 ot a - JOU ltno• - Juet 
a pereonal report troa JOU. 
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S t 

I!.M.Jrl 

St 

B.M.Jr : 

8: 

H.M .Jr: 

8: 

H.M.Jr: 

s: 

H.M.Jr : 

Rouee: 

B.M.Jr: 

R . • 8.: 

- 2 -

!hat' a npt. Wall, We OIUI do tbat UII'J 
wall. 

I don't care Wbo the orltlolaa 1a ot a• 
lone •• lt'a an bonaat one. 

That'• right and ae long ae it hae eoae 
euggeet1on ae to bow to iapro•e the 
e1 tuat1on. 

That ' s r1g4t. Well, I'a e•er 10 auob 
obliged. It wae 41tt1oul ti but all tbeee 
tblngl are d1tt1oult, but wae fairly 
oontldent that we oould get 1500 a1111on 
through bondl. 

Yee, eo wae I. 

It ehowe again though that the aarket 
d14n't plaoe ae blgb a prea.iua on thea 
•• we 414. 

No, but they oeae through very well, I 
tblnk. 
Beautifully. Beautifully. I'a delighted. 

Well, I hope you baYe a good holiday. 

Well, I'• here toaorrow. I don't lea•e 
unUl 7:00 to.orrow nigbt. But I'a 
going to enJoy ayeelf. 

We~l, we'll go ahead Wblle you're 1one 
to get an 1nforul pereonal report on 
the private oorporate aarket. 

It you would. I' U be here toaorrow. 
Oood-n1ght. 

Oood-n1ght, eir. 

Regraded Uclassified



R.M .Jr: 

Operator: 

H.M.Jr: 

Pb111p 
Youns: 

R.M.Jr: 

Y: 

H.M .Jr: 

c. Y: 

B.M.Jr: 

Y: 

B.M.Jr: 

Y: 

H.M.Jr: 

I ; 

H.M.Jr: 

I: 

B.M.Jr: 

'1: 

Bello. 

Mr. Youna. 

Bello, Ph1l1p. 

Yee, 11r. 

llaJ'oh 19 , 1,..1 
5:00 P·•· 

Aa I go1nc to get &nJ report a• to where 
I etan4 on tb1a -ttert 

I don 1 t lmow vbat JOU •ean? 

330 

Well, I vae va1t1ng to bear tro• 7ou 
ae to vbat bappene4 - vbat the arrange­
•enta are aa to JOUr ott1oe and ., ott1ce 
1n regard to - oppoa1te Bopk1na. 

R1gbt. Well, Oaoar and I both wanted to 
talk to JOU and we got oalled down here 
tor the aoaent , but I oan ooae baolt and 
leaTe Oaoar here. 

Well, how l ong will 1t take 7out 

'fo ooae b&ok? 

Yea. 

Oh, Juat a •1nute. I'll get a taxi. 

Well , then beoauae JOU oould ride - I 
reall7 would 11ke t o know. 

Right . 

Who aant t or 7out 

Well, oan 7ou 1et aVaJ? 

Ill. 
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B,Jl,JI' i . 
! I 

B,Jl ,Jr: 

X: 

-I-

Well, ICifPIIlJII Jft to .. , . 

AU J!'iP'· I'll OOM baok. 

Aa4 'Mil r,ta oaa 1'141 liP wl Ul M w 'be 
bollllo 1 U bl waJ. Ul\lo 

lllP.'· 

• 
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IAR 19 1941 

.,e.u .......... . 
tltU wlll " ...... ,.. \:r •• •••• --.. 

lft•l•_. of "'• ~ ClaNUu WatliMl ,_., 
Ool.ala, 1. OU., na Moe tw U. \t. 'llalq. u 
a -''• ot pa\l'l0\11 f.aJ: en'IP .. \o IHI'ft u 
a • tv ot-., nett la ••·•uu• ot ou 
f l'tC& fOI' \Ill Mll of lotW I ' IIIIII'Ulee \o 
... ~111. . 

1 U.a aUot D. -.u, ..... otn.elal U\11 
11 AHtnaa\ \o \Ill ......-u:r ot \Ill IJ' IGS&f, \o 
..... \lle a.-l.nl:.o ....... u.. et \Ill MOl .. 
1 ...... ..-1au• -• .. ,.. ..... "'"· .. wU1 
M )HywM \o upsta' c ... ,.... -11\ol wl\ll 
\Ill f.o\alll ot \M DIIU t•a p~ 10 fU U \hOM 
u .... Moll t.oreleJe&. 1 wU1 ........... la\1 .., 
-noa:r 111l1G ,.. -.:t anu, \o lala. 

D.P. D • .,..._, 
Pualf.la\1 .11111'11011 I 

A.llllldUa· 

···-~· 
(Pitmf'd) R. Mol'l'f'nlbau, Jr. 

ltlr .. •l':f of~ IJ' 1 w) . 

I 

Regraded Uclassified



333 
IWICll 19. 1941 

~· -•+ ...... ol 

..... 
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*rch li, 1~ 

The Pretldea:~ toda y hac4ld the tollowlq txeouttw 
Orcttrt 

ESTA!LIS!IIIF.I!T OF !IATIONAL D8ni1SE II!:DIAT!ON OO.IRD 

fflf'J\f;AS it 1• ouontitl in tho present tmor~tnoy that. sn­
ployort anU omployeot en~aged 1n production or tranoport•tion 
or ~ttr1,lt nocoeeary to nstionol GotPnao ehall tx•rt oYery 
pouiblt ttffort to e.s~u.to that s.ll 1<1rk noouury tor national 
dttonae a hall proceed without inter-ruption a.nd w1 th all poa­

liblfl •roeda 

1747 

NO-, M~.tFOkS , by <ri rtue. or the t.uthority 'UIUd in •e 
by the Coutlt\ltlon and t~ at.awt.ea, anA ln orMr to detiot 
tu.rthlr cor-tdu f\anotlor.s c.n.a duties ot the Q.ttloe tor t:aer­
c~oy U..nat..ent or Ue Ex:eeutho Offlco ot t.bt Proeldent. w1.th 
reapeot to thfl: natlon.l o::orcor.c~ at d~Sclared by tht Predclt.nt 
to o~lat on Scpt~abor S, 1939, lt la h~roby or4ore4 •• tollo.ac 

1. (a) thoro 1a h~r~by cro•ted 1n the ~ttlot tor ~rtonoy 
!!ana~o::111nt, a bof.rd to be ~ot:n c.a th~t Nlltlonal Deten.ae U.cliatlon 
Bot.rd. (horelneft"'r rer.,rriJd to "'' tho Bo-\rd) . The Board 1ha.ll 
~ ooopoaed of olovon oeabora to be appointed by thft Proaldent , 
ot who::~. t.hrM eholl be dit;intoroat~d (loraol'\1 rQpretcnt1ng the 
publie , tour ehall bo roproaentatlv~a ot anployooe and four ehall 
b~ rapr~IDnt&tivot of employora . Tho Proftidont ah~ll dotl~a.to 
aa oht.irD~ or th~ Board ono or tho ~bora ropro aontin& tho 

pubJ1o , 

(b) ~oh ~mbor of tho Board ahall rootiYe neceaaary 
tra'ltliQ6 • xpuntua . and each QU:1ber Wto, dl.lrin& thl) period of 
hh aerY! oe on ae.id Board, 1.s not IIJ\ officer or 112ployoo of tho 

Unitod Stat.a ah&ll recol•e lD a.dditiol'\ theroto $25. 00 per 
dlo• tor au"bahte.nea expense on such d')'l •• ho 1t pe.rton:tl.DI 
Board &.ltiea . lllthln the lU:dts ot aucb rundl •• -.y 1M 
appropriated b7 Con&,ress or allocated to lt by tho Prealdc:nt, 
throu~ th• ENtoa.v. or the Budtot• th• Ottlce ot ProduoUoa. 
tt.nar,O"Wnt lhf.ll rur1'l1ah the Eoard rl th oooean.ry oxper-u . 
auiata.nta . ofticera , uu1 o:~ploye ... and : 'lalC:•j pro.U ion tor 
tho ROo•na.ry •uPlli•• · t.cUitiea. anrl •orrioe• • 

t . r.h•noYOr tho Socrotary ot Labor oortlt10I t.o tle Bot.rd 
tho.t o.n~· contro..,orty or dieputo ¥• atUon botwoun lollY eaploy~r 
(or r,ro~p of' ~mployora) $111.1 o.ny anployeoa (or or&f'nlution ot 
OICQlloyeea) ,·'ht.ch thro&t'Jnl to burden or obatruot tho prodUGtion 
or t r antport•tlon of 8quipcent or ~tor1~la u••~n~1al to ~tiona! 
dofonaO (I)J:oludl~ !.\PY dispute GOI!l1"' Within tho purv-1ow ot thO 
aAll•~Y L&bor ~ot al ~ndod) and ~ioh cannot b4 adJulted by 
the 00~1aionera of cono1\1&tlon of' the Dop$rtM~nt ot L~bo~, 
tho Bol\rd 1• horoby Authorhed--

(a) To ll'lk• c'Y'lr')' reasot».blo .rrort. to adjutt and 

1
ottlo any auoh oontr oTcra)' or d1 .-pute by au1ttl.n() 

tho pkrt1aa th1 roto to netotlate &f70tMatl tor t~t 
purJ)OI~I 

(b) to attord aeaAS tor .olunta.ry CLrbltrat10tl 
.t th Nl ac.r•'310nt by the pllJ"tlo t tMreto to Mbide 
b tho d'olalon a.rri'I04 at vpon auoh arbltratloo , 
.!~ ""-' r,quutod by both f"rtl••· to dealr:na.te 

' norooal to aot aa l~tial • rbitra.tor 
a SoofltGOD or r - d1 
or Atbltr~tora or 5uoh controverty or 1pute1 
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(c) to ullin ln .. tobltot•l•• - doolncl bJ 
U.. part!Ao, -~ t or ,....,l'fiJIC fii\Oin 0001vo­
'ltrl1u or d~o bo- tJie part!A•J ...s 1.o dMl 
w1 til •ttaro ot lnt<.n.t 1.o bot.b port!Ao •tch 11111 
U.....alter trieiJ 

(d) To iotVeetl.&ate i""""" between IIIPlo)'tro ~ 
ooployeee, and practices and acti'liUea Uutroot wi\.11 
roapect tD auah contt'ovorey or dievut.eJ conduct'hea.r­
lllfl• • Wo tostil:lony, ""ke tlndl.ngo ot tact, and toMI­
ul" te reco!Dr!Orde.tions for tho aet.tloment or o.ny euoh 
controversy or dispute; and make public euch tincUJ'I• 
and. rocomrnendationa whenever in tho judll"fnt or the 
Board tho interests ot industrial poac• eo ro<juirOJ 

(•) To request the national Labor Relation• Board, 
ln any contr vorsy or dispute r.latln&. 1.o the appropriAte 
unit or appr. nriote re;>rosmtet1voo to be doolptad tor 
pw-,-ea ot ,·,llectin bar&ainin«, to upodlu ao ~mch 
u po11ible ti.AI deteraina•.ion 0: \.he &PI'ropr!Ate unit 
ar app~opriat. representa~i••• at the workare. 

335 

S. Wbene'fer a controversy or d.is;:tute 1• ctrtilied to the 
Bo&t'd, 1n accordance with sect-ion 2, the Chaira.an, in accorda.nee 
wi\.11 reauJ.ations prescribed by the Board, shall doo~.&n&to as a 
divioion or tho Board such rzabers as ho dooiU nocusarr to take 
action with respect. to such controversy or dispute. and to per­
tom ln connection therewith OlV or the dut!Aa en-uted in 
oootion 21 provided (n) that no loso than thrH IOOillbora shall 
be auignod to any oueh diviaion, and (b) th&t oach or tho three 
sroupa repNaentud on tbo Board shall be reprooont.od on any such 
cUv1o1on. 

4. tthenever a controversy or dhputA which has not been 
cortitiod to it in accordance with aocUon 2 ia broUGht to the 
attention or tho Board, it shall rater \.he .. ttar to the Doport­
CIOOt of Labor. 

It 1a hereby declared to be the c!uty o! o;oployera and -1o1M• 
tftJ&I;ocl in produc::Uon or tra.nsport.atiot\ ot oat.orlala IIS«lt.l.al. to 
national dotonae to exert e-<ery possible orrort to 10ttlo all their 
clluputea without any lnterru;>tloo ln production or tr&M!>OrtaUon. 
In the lntereat or national datoMe t.bl partiiJ should &iW l.o the 
ConcUialoion Serrlco ot the Departi:IOnt or Labor ontl to the O!Uco 
or Produotion u.na~nt (a) noti .. ln wr!tin& or ony desl.recl 
chan&• in existing aue...,nU, ""'""' or -kin& ccndil.ionoJ (b) 
lull lntonution "" to oll devoloplllenta ln labor dioputoiJ and (c) 
such autt1cient advance not ic::e or any threAtened 1nterrupt1ona to 
continuous production as will p6rPdt exploration ol •11 avenues ot 
poeaibl• aettle~ent or auch contraveraioe eo •• to ~void strikes, 
atop~aauD, or lookouts. 

Tla ·~mTE IIIUS:, 

llarch 19, 1941. 

PRt.NKLIN D. ROOSIM!Lf 

- - - - - -
Tile president ~.as a;>P01ntod tho roUow1.nil norbera oft be 
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National Defense llediation Board creat.ed by tht above order: 

REPRESE!ITIIIG THE PUllLIC 1 

Clarence A. Dykstra of ~iaconsin, President of 
the Univer sity of Wisconsin 

\lUliG HaC<l&tt Davis of New York, Patent 
Attorney 

fl-ank p. QrahG Of llorth Cerolina, President of 
the University of North Carolina 

REPRESENTlliG EI.!PLO'IEES: 

George Ueany or Now 'lor It, General Secretaq of 
the Anerican Fe~erotion of Labor 

Oeorge 11. ltorrison of Ohio, Or~nd President or 
the Brother hood of !lailway and Steanship 
Clerks 

Philip Uurray or Pennoylvania, Chai~, Steel 
:'iorkers• Oraanizing Corlllll.ttee 

336 

Tboaas Kennedy of Pennsylvania, Secrot:>ry-Tre:>surer 
United Wine Workers ot Acerica 

REPRESS!li'ING EiiPLO'iERS: 

Walter C. Teagle or Connecticut, forcer President 
Standard Oil Co~:~~>any of New Jer sey 

Roser D. Laphao or California, President or the 
Aneri can Hawaiian Steamship Company 

Eugene ;!eyer of tho District of Colwnbio., Pub­
liSher of the Washington Post 

Cyrus Ching of Pennsylvania, Vice-President ot 
the United Statas RUbber Corporation 

------
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Copy to Mr. Bell 3/20.41 

1,_~ 

• 
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,_,,, ........ c 0 Q", -...at•, , ..... .. 
lllftale .u.. O.paat!a, llllr&lo, ... ton: 
Gel\' • "''-' n... .u.. ••· eo., ~art.tari, c-. 
'~"7 .,_~Mel eo., n,-Ua, 11oMpa 

..... ~ .............. c... 

,.._ 811 CQLM a'-\ 146,000,000. • ban .._ pnpand t.o -

u... - t• --.1 ..-., ~~a u... 1a a cood .s.J. ot ~ 

...,. rw \lae l&u;wa \a •· 

.-.....~cl .. u..T __ ...._..c: va­
u_, \a \alia- 1\a flat aboa ~w. at coat, which u. 

c a : --- \a 11e .,..._sataq 1»,000,000. Ii 1.11 expect..~ 

""'"'' \lae pl.a\ 1dll lie ...,.UW a'-\~ 15, at wbJ.ob t t.e U.O 

.... 1dll .... ..u ........ _, p&U. 

tM ..... .-.u - nqll1n -- u- \laUV' .,. ...... 

,_ ..,Sal\a wt\\a ~ta.ia eu lie ..... Tba plaata .,......, 

..wall¥ 11e '"*- .,_. aw u. -·-1• 1.11 oaoopleta Mill uu. ....... 
A ~- _.. )ll.MW baft be• clltCIIItM, bu.~ ao nqM•W 

...... - tuwcll , .. u... • 

..._.'ble ~ L;u'"e=, lr. 

~~tMTho 1 
~ ••• c. 

''!' .. 
I, ":' ~ '''' /:.,. -· 

Regraded Uclassified



Copies to : 

Mr . Bell 
Mr . Cochran 
Mr . Foley 
Mr . \~bite 
Ur . Young 

Note : )(r. Young identified the 
attached as •the lost Kingsley­
Wood memo• . 
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Karch l c;, 1941. 

De11.r He11r1: 

I just toUDd a copy or the 

maaoraD4ua wtli'h has beea lost oTer 

here . 

B.L.H. 

Roaorable Henry Yorgenthau 
Seoretary ot the Treasury 
Waehingtoa, ~. C. 

l!noloeure. 
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I. 

The out come of the Lend and Lease Dill aboul<l tully 

meet Britieh financial re~uiremcnta at any r ate for a year, 

provide<l that the Pr os i <lent oan aee hi e way to inter~ret it 

and uae hie <li s cretion along t he following Hoes : 

(ll To treat dr•tisb-type munltiono equa lly with comoon­

type munitions as defence h rticlee within the meanins of the 

Bill. 

Apart from t he difficult> of tlndlnv sufficient 

liquid funds to meet pa~ents duriOA the inter im geriod , 

the anxi•ties or recent weeks have been -aioly due to un­

oert tinty Whether Brltish- t ne ~tunitlona would be financed 

under the Bill (both future osymonta and tho re~burse~ent 

or advance payments) as well as Nnerioan-type munitions , 

for if British- type munitions are not to be financed under 

the Sill the Britlsh Treasury will be completely in the soup . 

Yet it ia obvious that British- type munitions a re articles 

ot defence equallY vnth ~merican-type . 

( 2) To bring '"nt.hin the ambit ot tho &ill !Ulchine tools 

and components and raw ~teri&l~ such b3 steel , oil , clrop 

forgings , alloy metals , etc ., which are used <lirectlY or 

indirectly for defence purposes , but are oleo capablo or 

being used far genere.l as well as defence purposes . 

Althoush it is obviously in.prbc tioaole t o tollo•n 

a particular consignment of e .g . s t eel or oi l through all its 

processes an<l movements , the quantittes of such ma t erials 

purohase<l from tbe U.S .A. will be tar less than the total 

quantity or these ~tertal& used tor 4eteooe purposes . 

(3) To transfer to u .s .Gover~ent agents as soon as 

poaaible after the Bill beca:r.PS l&# all i>ontNcte tor future 

delivery fellin~ un~er thd bUOVe twa he~dtn•e iD respect Of 

•hlcn the aritlSh Tre~surl htVP ·•dl' dvonoe >&yt>"nte or 
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re .... uu.rae auob paya:ent• ba'fa ioou.rred oapUa.l erpenae and to •-

to tbe British TTeeeury in oaab, these tTtostera to co•er 

British-type munitions as well a• oo.mon- type . 

It ie estimated that such retwburaements migh t 

amount to t550 millions in re•peot or tbe Amorioen-type 

munitions and tl?O mill ions in respect or British- type munitions . 

With these reimbursements lt la estimated tha t, 

efter allowing tor sales or securities , the Treasury should 

be able to meet foreseeable dol lar needs tbroushout the world, 

apart trom those or nhich they hope to be relie•ed by the 

Lend aDd Lease Bill , tor a period or about a year , and to 

res tore tbe minimum working balance or $600 millions required 

to neat contingencies everywhere. Tbia 1a a necessary minimum 

tor they bave no other liquid exchenge resources . 

II. 

Some tu.rther provision (wh1oh so far as can be 

saen at present should be in the neighborhood or 0300 nillions) 

.. ould be necessary it the British Treasury are to be in a 

position to maintain their minim~ worki~ balance and to 

meet their gold and dollar o~tments attar the end o f a 

year . The two follo~g suggestions deserve consideration: 

(1) That the Bill should be interpreted as covering 

euoh war oeoessaries es agricultural and forestrY products 

purohued 1n the Uni~ed States , as well as agricultural tr"c 

and machinery ond f ertilizers . 
(11) That the Bi l l should be retrospective so as 

t o apply (tb t ake tbe easiest esse) to eny American- type 

munitions or wbich delivery has been accepted before the 

paseage or the Bill, whereas under present arrang~ents even 

A:er1o~-type ~unitions will have to be flns ooed out of tbe 

Cree British resourceG i n e'fet'Y oaoe in •• 1ch deliver; hss 

been accepted befoN the Bill beco •• os law. Regraded Uclassified
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Secretary of St ate , 

Washington. 

1083, nineteEnth. 

PLUJ 

LOIDOJ 

346 ... 

Dated Karch 19, 1941 

&c 1d 1: 56 p. m. 

J'OR THE TREASURY FROll BUl'TER'IIORTH. 

The Obanccllor of the Exchequsr •s recent acceptance 

of an emo:ndmcnt t o the Oonrolida.tcd Loan Bill which 

red"..lccd the maximum intErest a t wbiob the Gcvcromcnt may 

borrow from 5 PErcEnt to 3 pcrocnt , evoked littlE commEnt. 

llevcrtbotlEss, hie l ast night ' s reply to a. Parl iamentary 

question 1n which bE a.nno·;;1oed tbc first war-time rElaxa­

tion of the ban on conVErsions of municipal loans, 

arises out of this transformation from a de facto to a 

de jure cheap money system. There baa bun agitation 

for the ro:moval of thie municipal ban ever sinco: tb£ 

outbru .k of war when tho: GovernmEnt announcEd that 

conversions of local Government authoriti o:s 1 l oans would 

not for tbc tim• bEing bE permitted. Now tho: convErsions 

of any such loans paying more than 4 pcro•nt will ~. 

permitted on terms to bE aPProved by the Brit i sh Treasury. 

Tbac 
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-~ 1082, Karch la, ~- LoncliDn 

'l'bcrc aro: outstanding ao.c 1133 aillion oarrring the option 

to npay from l.aat &D4 tbir :r:ar, ovrr ~13 million of 

wbiob P&Y interest &t 6 ~rocnt. Bisnifioantlr &lao 

t his announoo:mcnt follows oloarly on tbe cub rq>ayr.o:nt 

of .-u m.illion of London County council 5 pcro•nt 1940-

60 stock, a factor wbioh obviously materially ro:duco:d 

the total amount oonro:d by such a step. This morning' s 

prcas dora not, in any instance , connect ycatrrday'a 

IUlllOUDC£m£nt wi tb tbc ammdm.:nt of tbr OonaoUdatcd Loan 

Bill, regarding it u indicative of tbc comfortable 

conditions 1n tbr QoVI:rnmrnt accuritics market and of 

tbcro: bci.ng no nccd tor tb£ oovernmcnt to launch a big 

loan in tb~< ncar future . It is also noto:d in tbo: two 

London financial dailies that the atcp ia not unlikcly 

to be followed by aimilar convcraion oonccaaiona to Domin­

ion and Colonial Qonrnmcnt a wbo han some 6'0 lllilUon 

oonv~:rtiblo: atooka outata:~1ng at high ratEII of interest. 

81r Kingsley Wood ata, cd t~at in or~r to nduc• to a 

minimum intcrfcrcnoc with the Qovcrnment 1a borrowing 

opc~ationa, a public worka loan& bill will be 1ntroduocd 

g iving powcra to tbe ~itiah Trcuury to mak~< loana to 

looc.l govcrlliiiEnta out of the local loan• fund up to the 

amount rcquircd to repay any unconnrted a toot rca-.:J.ting 

from tb" convo:rs1on opo:ratione. Thia 1a obviously ~s1gno:d 

liB a aaforguard ag&inat any ncw oaah 'being tak•n from 
thr: 
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-~ 1088. llaroh l9. fZ'OII Loo40D 

thE markl:t. In ro:ply to a 8UOJI)lcllllfntary quut1on a.e 

to whEthEr the m1n1JDUIII ratE of 4 I)Rroornt 1B to bE aPP~ 

oeblc to all looal GovErnment bodice, WhatEVEr thE 

ratE at which they bav~< b£~<11 able to borrow, thE 

ChancEllor of thE Exchequer aa1d: 1 TEa, but I IIIUSt 

takE the highEr 1ntcreat loana first and aco: bow I 

gEt on with tbq•. 

ALO 
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Hurricanes!· Spitfires; :.elling­
tons; R enheims ; Whitley 
and Ha111pden 

B. Pilots - Strength in RAF 

C. Awai ting Re pair s and i nspection 

' 
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~--·-- .... --_ .. _ ...,.,_,. ....... 
w .... ...,.._ D.C. 

Confidential 114roh 19, 1941. 

Dear Benr'7: • 

I attach an up-to-date schedule of the 

· •air" figures . 

Yours sincerely, 

The Honourable 
11er7 llora.oth&u, Jr · , 

Secretary of the Treasury, 
Wash1n8ton, o. c. 
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1 2 

.., 10 3,209 3,101 1,874 

Sept. 27 3,7)5 4,149 1,282 

Joy . 29 4,185 4,398 

O.a. 31 5,004 4,586 1,804 

~ 

lu. 31 5,4'rl 4,63C 1,815 

Feb. 28 6,239 4,5211 1,762 
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llaroh 19, 1941 

To: The Secretarr 

Fr oa: Kr. Young 

Re : British .lircr&ft Shipaants 

Attached herewith is the latest statement o! 

aircraft shipped to the United Kingdom 1\D.d other 

pointe. This statement gives figures showing the 

number of planes which have been received at the 

auembl.T pointe during this last week. 
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I STA'l'EIIENT NO. 6 

STATEMENT OF AIRCRAFT SHIPPED TO U. K. 

& OVERSEAS COLIMANDS 

Boston II U. K, 

lludson U. K. 

U. K. 

Judson IV U. K. 

s. Af·r . 

P.B.Y. U. K. 

U. K. 

British Air Commiasion 
llarcb 17 1 1941 

U. K, 

U. K. 

U. K, 
(via Gander) 

U. K, 

Capetown 

U. K, 
(via Bermuda) 

U, K. 
(via Gander) 

4 

4 

10 

~ 

4 

1 

...-" 
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To: llar1'7 Hop kina 

From: Oscar Cox and Philip Young 

Subject: EffectiTe Aircraft Aid to Britain Within the 

Next 120 Dav. 

For further exploration and action, you may wish 

to consider the following: 

1, 

Boeing Bl7D Long-Range Bombers 

DeliTeries to the Army of the Bl7D bombers are 

scheduled as follows: 

8 in llarch 
12 in Allril 
15 in May. 

The present production calls for the Norden bomb 

eight to be installed in the planes. 

These bombers can, of course, be flown abroad. 

It may be that some of these bombers can and should 

be allocated to Britain. 

-
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I! thia ia done, there are three alternatives on the 

handling of the bomb sight: 

(a) They may be delivered to the British 

intact with the Norden sight installed. 

The traditionel argumant for not doing this 

ia that the Norden sights are especially useable 

in the bombardment of ships, and to use them on a 

land plane, such as Bl7D, would be taking too 

III.JI1 rhka of disclosing ita secret to the Germans 

without any particular compeneatine advantages, since 

the Sperry sight will presumablr do as '11111 for 

land boabardment. It m&f be well to reconsider 

thh problea at this tilae. 

(b) They may be delivered to the British 

tor conv.rsion to the Sperry instead of the Norden 

aight. This had been done with respect to the 

Bl7C'a--an earlier model. 

(o) Arrangements can be made with Boeing be­

tore the production is adYanced too far to lnstall 
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the Sper17 lnetead of the Norden eight for planes 

contemplated for delivery to Britain. 

(d) Met hods set forth in (b) and (c) can be 

combined ao that some of the planes are delivered 

with the Norden sight, which is to be ripped out 

and have the Sper ry sight put in to replace it, 

and soae of those scheduled for later delivery 

have the Sperry sight installed in the process of 

production. 

-

If some of these planes are made available to the British, 

it would doubtleu be of great assistance to the:m if any of 

the following alternatives could be carried out: 

(a) Have the United States deliver the 

planes to Newfoundland, to be picked up there 

by the British for delivery to England. 

(b) Have so:me of the planes delivered to 

Bermuda, and then picked up by the British for 

delivery to England • 

• 
I ... 
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(c) Han ,.. of the planes delivered to 

Hawaii, and then picked up br the British for de­

liver:r to Singapore. 

(d) Have so111e of the planes delivered direct 

to England and to Singapore. 

2. 

Boeing Bl7E Long-Range Bombers 

3&7 

Deliveries on this model start in Jul:r. At the present 

time, deliveries of these planes are scheduled as follows: 

7 in Jul:r 
11 in August 
15 in Septelllber 
18 in October. 

The aaae problems and the same alternatives that are 

presented in connection with the Bl7D are presented here, 

with the exception that the deliveries are to come later 

than those of the 8170. 

s. 
Consolidated 8248 Long- Range Bombers 

Tbeee planes are being delivered now to the British. 

One n :r in which effective aid can be given to Britain 
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i~ connection with these planes is to increa'e the traia­

ing of the crews necessarr to ferry these planes abroad 

or to operate them in cOBbat. It is conceivable that b7 

the use of the United States Governaent fields and personnel-­

which would first have to be trained--the training of the 

Britiah crews could be speeded up. 

It is also possible that effective aid could be given 

bf the deliver7 b7 the United States Government of these 

planes to Newfoundland, Bel'lllllda, England, or Singapore • 

4. 

Consolidated B24C Long-Range Boabers 

The first deliver7 of these planes starts in Septeaber, 

1941. 

None of these has, as 19t, been officiall7 allocated 

to Britain. It 'U:f be that all or part of theee should go 

to Britain, particularlr if none of the Boeing Bl71's ia 

allocated to Britain. 

5. 

Martin B26 Light Heayz-leight B~ers 

Deliveries of this model are aAheduled as follows: 

Regraded Uclassified



.... 
14 lllJial'oh 
32 in .Qrll 
44 ill~ 
50 in .Tui!.e 
50 in Jul7. 

-

DtliTiriea of the new version of this plane, the 8261, 

are scheduled for August, and thereafter. 

B7 the ue of adllitional fuel tanka, thue planes cq 

be flight delivered to England. It is not a very difficult 

task to install these additional tanka. 

None of theae planea has as Jet been officially allocated 

to Britain. Even if the allocation were fifty-fifty, it 

would be of immediate and effective assistance to Britain. 

None 

6. 

North Aaarlcan B25 Kediua Boabers 

Deliverlea on this plane are scheduled as follows : 

' 
10 in Jfa.rch 
22 in April 
21 in Jl&;y 
22 in June 
22 in July 
41 in August 
S8 in September 
44 in October 
48 in Noveaber 

78 to 84 per 110nth froa then 
on to August, 1942. 

of these planes has been otficiall7 allocated to Britain. 

--- --
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He apln, with .Ultioaal. t.Ue, then plaae• ea 

be fllgbt dellTered to lngland. 

so .. allocation of them to Britain would be of iDmadiate 

and effective help. 

7. 

lighter Ships 

Manf of the fighter ahlpa are presentl7 de1tinad for 

.lfrioa. Consideration M7 well be given to the uae of air­

craft carriers to get these planes to the closest polnt froa 

which the7 can be flight delivered to their ultimate destina­

tion. In the alternative, they might be delivered to such 

a place aa .. thurat, which is below Dakar. 

8. 

~ttig Planes in Enp;land into the .Ur 

There are ~ irplanes in England which can not be 

effectiTelr put into the air because the7 lack propellere, 

spare parts, etc. 

The Brltiah are submitting a deficiency list on theae 

iteDII. To tbe n:tent that these deficiencies can be •t, lt 
will •an that .nr planes can be quickl7 put into operatloa. 

OSC:djb - S/18/41. 
Typed: djb - 3/19/41. 
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Dvba aU of thHo b1117 Matlaa l t ba1 
Mu a real aatiat .. tl• to • to tool that I .. 
lola& ... thlac, u.nor -uf to be ot a11lat­
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11• laHU..7 
Dr. • an, 
........ ot .ua. 

Oop,r to Pb111p Young 

1 .. 1 llaOOPolJ, 

"'• I) a. •rvrt' ·, llrji 
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TREASURY DEPARTMENT 

DAft ....... 19, 1glil 

CONFIDENTIAL 
Reci otere4 o\erl1Dc \rsae&c\1oao of \ he repor\1-c baDke were ao tollowoa 

lolA \0 0-1'0 1&1 OODOiftl £103,000 
llarab&M4 rna o ro1al onoena I. 1,000 

Op.a ..rb\ o\erl.Uc lallA neaq at lt.OJ-1/2. treaaoUou ot \AI r~u-. 
-...ta were •• to1lonl 

lolA \o -1'01&1 OIDOII'U -o-
l'vobue4 tr.. o ro1al ooaceru 1.31,000 

Jarlher ..... _, \col< place 1a the CU.. peoo, llhioh •• ""'t14 at a 
41ocou\ of 11-15/1~ t.Ah att-oa. !Mo h the "••t .. ,. t.Ad lao - .. ""''"' 
tor t hat GIII'HDOT oboe JIUII 1939, aa4 t.A• OVl'lll\ o\raaat.A repor\14l;r retleoh \AI 

looMl ..,_., ot Olllll.a..,... \ o tMo 0011Dlr;r. 

Ia ••• Tori<, \AI olodAC raho for t.Ae fonlp Cll&l'l'III0111 l1nl4 bllew ..... 
II follOWII 

C.•''•• dollar 
Moo fNJOC <-ro1al) 
lw4hb lti'OM 
leloh-1< 
Lira 
Up&UM PliO (frll) 
-..111aa allreh (frll) 
lla1- PliO 

lo an colA ••a-•h wero ~•.a. 111 .a. ao pvcbo••• or 1&1•• ot col4. 
h WI'O f.Jit-'- \oda7 ~\ t.ho ,014 prlOI ""'"' 1a \AI BOIIbq ..rb\ &\ t.ho 

1114 of lao\ •II< •• eq1l1ftlaDl to .35.1111L or a'bo1l\ ~ Mper ~ t.Ae prloe '1'10\14 
h o wel<e ap. IUnr -. eq1liftllat \o ..,.011. ONIJIU'IA with 44.su •• ot 
ltbnaar;r 7. 

Ia I.ea6oa, qet dlnr ae 1l"h.,al4 at 'ZJ-1/K. J'arar4 a11wer •• aloo 
.,..,,, at 'ZJ-l/24. Q 1/ lf.l.. !M 11.1. ~ftllat ot tMa prlo• 11 llz.6u. 
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C ...._ u&.. '• -''~' Jll'iea t• ,_.._ .Uww - o p' at 
Y,.J/'41. Ble If »'o Ji& 0 r Jll'iea tw t-s.& dlYW- a1r 7 1•1 M Wo 

...... - Ji& ' r at dlftl' -·Uc .. ,,000 -•• .... U.. IUWW 
!'llrdll., ""'· No MadetN at •• JntaoUu h'oa tons.& -•rt••• tw ,__. aourel:')', 

CONFIDENTIAL 
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19th uaroh, 1941. 

Dear Ur. Secretary, 

I enclose heroin for your personal 

nd aecret information copy ot the l~test 

report received from London on the military 

eituet1on. 

Believe me, 

Dour l.!r. Secretary, 

Very sincerely yours , 

Honour;. ble 
Henry Uorsenthgu, ~r., 

United St· tee Treasury, 
w ehington, D.C. 
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SITOATlO!! !!lfO!It 

I . l1estern Theater ot \Tar , 

I . I .D •• W..D. 
~ 19,1941 
l2100 II. 

370 

Air: Oerm4n. A heavy attc.ok was aada laat night on 
Hull and. the Hlm>ber recion. l.iany ot the planes participating new 
over tho London area and. dropped ba:ibs en route. 

British. Non:.al ottenaive acUvity concentrating 
on Kiel, Uilhelasbaven and oil storece at Rotterdam. 

n. Ballcan Theater or \Tar. 

Ground : Bulgaria . No chanae. 

Albania, Local actiona . 

Air: llo reports or activity. 

m. t:editerranean and Atrican Thea tel'S or War . 

Ground: Eritrea. Italian oounter-attacke reported repulsed 
by the British near Cheren. 

!4JlZ!. Another attack on the Jarablb oasis is 
reported repulsed by t!'le Italians. 

Ethiopia. The Britiah annoW>Ce the capture on 
:Jareh 17th or G1gciga which is only 70 ailes trcao the key railroad 
which linlts Addis Ababa with the eeacoaat or DJibouti, 

!!£: :.a.nor activity throuehout the theater. 

Note: This .Uitary eituation report ie inued by the Ullitc.ry In­
tellJ.&ene• Division, General starr. In view or tbe oecuional in­
elusion or political 1ntor~~&t1on and or opinion it 1s classified ae 
Rrtetricted. R!!ST!UCTKD 

Regraded Uclassified
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