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TREASURY DEPARTMENT 

I~ COMIIIUNICATION 

DAft -..10, 1,.. 

Mr. Ooobraa STRICTLY CONFIDENTIAl 
1111.• Mr. Plae•t, :n-w Coaeelor ot the lii'1Uih .... ,.,, n11e4 at "'' 

h-41&11111.1'7 at 11 o1olooll: 7"ter«q to-• lle lhowe4 ae 111 ooat14eaoe a ea'blecr­
lle4 Juet rocelnd tZ'OII Loll4oa. It wae to tile .Uect that tiM llrlUell w•e 

pl.,oall~ to e.U to u b25,ooo,ooo ot col& at a lou\11 .Atrloaa pori. Pari ot tllh 
ne 1D llv'llaa aa4 pari 1D C..et-, 'but the pori ot •'llalt:aUOD ne 11141•tl4 

the- pori at wllloll.., .Aaerloaa OJ'Uieer nl114 -e ve.U aco. (I a.nt 
Pu-t to be eve that .U ot We colt we ae-'ble4 there eo that tllere WOG14 

ael4 to O.U at Ml'e t!laa oee pori.) ~e. the aeeeep h41eatl4 
,~~>ouw ,000 ot tile co14 ..,.. 8 avltolle4• aa4 \!Ia\ $:!0,000,000 ot u Mtu117 'beloll&e4 

llrl\lell. (PU..\ aplaUI4 to .. that \he $1()5,000,000,.. 'be1ac avltolll4 
:8el.c1aa co14 'bonowe4 u "'""··> !lle J'reaoll will tlm.e eoqulH _,.1ce4 

to cold wllloll the lii'1Uell 'bonowe4 troa \he :lelcl..,. 1D Oeuaa. Ye ellell tbu.e 
'bu7111C tile total $125,000,000 ot co14 dlrao\17 troa tile lii'1Uell. 

' 
llloril7 attar Mr. Pue•t'e 'rhlt I talb4, at 12110 p . a. 7'eie1'4q, vltll 

1f07ee. Ke lle4 rece1'rl4 trora llh ..., 1u Loadoa tile .... word to tile .Ueot 
vo'llld ooatala $125,000,000 ot cold. l!h Melltl&'l ti'GII Loado11 aleo aa4e 

~~~~::~:~~ 1a repri to tile fuel will oil h '"1re4 at the lou\11 .Atrlou pori. a. 
le 41reot17 oa tllle latter n'bJeoi. I rop•tl4 to Ilia tile .. eeap lllllell 
I111110Dt lle4 ct•• ••· aa a'bon ••' tor\11, all4 told. tiM .Adairal that I lla4 lllehtl4 

Pl11eeat that .U ot \lla carco be ae-11114 at tiM oee pori . 
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....'fC'Ita, .. 0. 

lUll rafareDca to IV' lettn of Karch 

3r4 rocartinc tM buia of ca.poe1Uoa ot tlw l1ata 

ot .. cv1Uaa 'baliand to haft felleD iDto ....,.. hu4a, 

I eacloae a oow ot t11a oirCDl.ar to bub u4 llubn 

of tha 2hh ot J11M, 1940, to wllich I referred. 

y.,.,... dacara]T, 

llr. llerle Cecllnla, 
._ 2'79, 
u.s. !raaav7 D.pN-t-t, 
luhiDctoD, D. c. 

(a) a. J. Stoptord 
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UDIO ... UDII'IIIM 

a. ~ 1aaw cba 110\S.. Uaa* 1t I.e ,..., ... , to 
oaapll.e a lie\ ~ -'"'- ~ lleuoer •-lUoe wll!ola \bue I.e 
ra&aOil to lleltno..,. baft fall .. 111\o ~ ball4a. 1M lli\ 
la lle1Ac co.pUe4 ._ Ute leO'CIJ'lU" CoD\rol Offte., lluk ~ 
•achM, :..c. a, u4 Ml ~iculan, 1Aolv.hc -· aa4 .... 
4roee" of lleMtlolal -n, pl.- ~ Aapoel\, 4af1a1Uft­
Nn aa4 4a-1Aauou of nob aeour1Uea, lla01114 lie fonar4H 
\o \ba Pr1Ac1pal ~ \bat Office w1Ulcut Aalq1 

(a) Ia \ba caae of •~1Uu laaued 1A \ba UDUN r1a,_ 
Ulroap Ute u41• of \ba Co.]l&IQ'i 1 8ecre\u7 or 
Pr1Ac AciD\ 1A Ulla c-\r)', aa4 

(b) Ia Ute - ~ aeouriu .. s...-....t &111'0&4 \hroQctl \ba 
8Hl• ~ a Jrulr: 1a \ba UDi\14 DJ1c4a. 

llaabra 1A .aiiiJ caaee _, N •an ~ Ute -llere of Ute 
'boiA4a or wrruh froa Glob OOIIJIOlll baft :pN't'ioae)T MID liD\ 
to \ba for colleoUOA ._ pen0111 ree141Jic 1A \errUo17 DOW 
0001&}>114 - \ba ...... , If \be)' baft DO ri&IOD \0 ft:PJIOie \ba\ 
\ba relatift aeour1U .. were naon4 trooo \bat COIIA\1'7 llefore 
\ba ...... ~1M 1\, M1 Aa\aih ~ \ba relaUft alftrltiea 
u.o.l4 N abi .. A. 

~ '-"•Uo eeouriU .. ~ _,.. ooca.pl.e4 \errl\oi'J' 
or .-tU• for *lob Utero I.e ao arb\ 1a Ute UaUe4 n..­
llaoUI.. )low;er, ""' N a4Tlae4; Mltbar llaolll4 elftZ!U•• belA 
OD accoaa\ ~ pen- rea141Ac 1A ...,.. oocw,pte4 \errUo17 *leh 
are JlllrdcallT belA 1A \be U111teA ltliiCAoao 

lllak et h&]e•', 
:1!1\ll J-, lMO. 

3 
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Seer rtary of State , 

\•ashlngton. 

1099 , Twentieth. 

PL\IJI 

London 

Ua tEd llarah 20, 1941 

Reo'd 2zlS p. m. 

FOR TRE:,SURY PRO!!. BUTTER\/ORTH. 

ThE following press rrlrast appeared in thls corning's 

London newspapers describing the British Government's 

agreoncnts just signed with the Council of Defense of the 

?r cnch Empir c: 

"The Britieh Government has signed with General Dt 

Gaulle and the Council of Defense of the French Empirt two 

important agreements , which arc animated with the sa~e 

spirit of friendly collaboration as the financial agret~tnt 

concluded with the French Government at thE beginning or 

thE war . 

"The first agreement provides ror the credits neces­

sary ror financing the war Effort or the Free French. 

"The second deals wlth the financial relations and 

foreign exchange questions between the British Empire and 

the territories or the French Empire whtch refused to 

acc ept the .. nniattce . 

"I n particular , 
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-1- lote, ~cntl ctb flo• London 

•In particular, lt tlxc1 thE ratE of e~cblngc bEtwrEn 

thr Prrnch Colonlal franc and thE pound atrrling at 

176, 62& whlch was thE paritJ of the franc against the pound 

bcfor c the arm1at1cE . 

"Each colonJ of thE Fret Frtnch ~plrE can frEElJ 

dlapoar of the fortign exchange procEEds of its Exports 

and gold production, under the control of thr Council of 

Dtf£118£ Of tht FrEnch Empire, which if ntCE8S&rJ mAJ USE 

the surplus rxchangr resources of one colonJ in order to 

mett thE dEficit of anothrr for the nerds of the Frt£ 

Frtnch forcEs as a whole and in thr common causE of thE 

!.ll1ta. 

"ThE arrangEmEnt la oomplEmcntarJ to thE Economic 

agrEtm£nta whlch havE bEEn signEd rEcentlJ or arc about 

to bt signed and whloh stoure tor tht aroduct of the Free 

Prtnoh colonits thr markrt whi ch it has laoktd sino£ the 

loss of thE Frtnch mEtropolitan market. 

"It also givEs thtsc colonies aootss to the supplJ 

taoilitita whtch arE avallablt to tht British Empirt, thus 

enabling thEm to dEVotE all thtlr tfforta to partioipation 

ln th£ war, not onl1 in a militnrJ but olso in an toonomi o 

sphcrc . " 

WIN .. NT 
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TREA3t'RY l"P:PA..'>TJG:NT 
Vaabingtcn 

i""'R RELEASE, MORNING- NE'mPAPER.,, 
Thursday , Mftrnh 2~ . 19~1 . 
3719, 41 4 

rrest~ Service 
No , 24-lCI 

t:lnoretnry or thP Traasury Morgenthau 1\nnounred last ni,::ht that 

the ~ubscription book~ for the receipt of cash ~ubsorirtiona to th~ 

current crrcr1n~ or $5CC,OCo,cco, or thereabouts, of 2-1/2 percent 

Treasury ~on~~ of 1952-54 clnsed at thr close or buainesa Vednesday, 

March 19, exc~rt f'lr thP receipt or sut-sor1rt1ons f"r amounts ur 

to a nd lncludln.c; s;:,cco "·here the subsc:-ritlt'rs specify that delivery 

he madP in rt'gistered rend!' 90 dll.yl' after the lssuP date, The eub­

sorlptlon booka ••111 t-e closed fr'r the rceo1pt of subscriptions or 

that class at the close of business toni~ht, March 2C , 

The oubsc:-rl r t 1on books for the Troa~ury P?nda of 1952-54 and 

the Treasury Notes of SerleG D-1943 fer thF recelrt or sub­

scrlptior.e ln paymer.t o::- which Treasury llotes ot: Series B-1941, 

mat~r1ng J unP 15, 194! , are tendered, ~111 close at the close of 

business tor.l~ht, Y~eb 20. 

Subscriptions 'lf sny class addressed to a Ft'deral neserve Bank 

or Branch or to the Tr asury nepartmPnt and placed l n the mall befor~ 

12 ? 1 clook mldnlght of the r eol'ect l'tt' ol.ol'lnor day~ wlll be conaidere., 

as havin~ h een tnter ed beforP the rloee or the auhaor1ptl on bocks, 

Announcem~nt of the amount or sub3crlr t1nna and t he baa1e ot 

allotment w111 probl\bly be made en Monday, MArch 24. 
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IIOCilat,ltiU 

--
I / MAR 2o 1941 . 

HOUSTON ON OEFENSE FI~LNCING 
LOUISVILLE ~y- A P- THE NATION-S 15 000 

BAN~$ WILL SUPPORT FULLY THE GOVERNMENT-S PLANS 

FOR NAT I ONAL OEFENSE FINANCING P 0 HOUSTON 

PRES I DENT OF THE AMERICAN BAN~ERS ASSOCIATION 

SAID TODAY IN AN ADDRESS BEFORE AN A 8 A 

REGIONAL CONFERENCE 

HOUSTON SA I O THE BAN~S WERE PLACING THEIR 

SERVICES AT THE DISPOSAL OF THE TREASURY 

DEPARTMENT BY OFFER I NG AID IN MOBILIZING THE 

NATION-S FINANCIAL ST RENGTH AND IN 

DISTRIBUT I NG THE TREASURY-$ NEW DEFENSE SAVING 

SECURITIES 
- IN F INANC ING A STUPENDOUS PROGR AM LI~E 

TH I S -NATIONAL DEFENSE- THE GOVERNMENT MUST 

00 MORE THAN FINO DOLLARS- HE CONTINUED-

-IT MUST F IND THEM IN SUCH A WAY AS TO 

SAFEGUARD THIS COUNTRY AGAINST X X X INFLATION 

- IT MUST DRAW UPON THE X X X ACCUMULATED 

SAVINGS OF THE PEOPLE AND SPREAD THE FINANCING 

X X X- I T MUST F I ND THE DOLL ARS IN SUCH A 

WAY THAT MILLIONS OF AMERICAN CITIZENS WILL 

HAVE A SENSE OF PARTICI PATING IN THE DEFENSE 

OF OUR COUNTRY-
-0-

, 

.. 

.I 

7 ./ 
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TREASURY DEPARTMENT 

I~ CONMUHICATION 

Seore\.z"J llorca U>& 

I , R. lla4lq 

DATil lludl liDo 1 Hl 

Mo•••t of B14b Qrad! Comoratt loPcla 

file JlaZ'Itet tor hl&l> cr&Ae hnu 111 tha S...41ate 'fieb.1tJ of 

tha naw 2 1 /2'1> taxable 1V.13 7aer frMIV.~ 'bond azpartenced a e .... 

o14erable re'fiaton do........t 111 prtca 11Dr1DC tha laat two dqa to 

brtnc 71a14e 110ra 111 line 1f1 th thla 2. ~ CC'Iq)OD rata. .ll thoaf;b 

trad1nc acU'fltJ i n nell corporate hov.aa wat rather U.a1ta4, aa hat 

baan hua 1n the put, 71•1dt nra .. artout17 illC raated fl'OII 0,12 to 

0.211~ a 'bon tboaa ex1tt1DC oo lila 4aJ bato ... the fraan~ otfor1DC. 

fhlt cbanp 11a7 ba the forai'WIUr of a caoaral r a .. 1t1on of hip crada 

corporate rateo 11;1ward, altbODCh tbara h - tea11nc that tile 

ocarci v •alu a of .az17 of thaaa hnaa 11a7 tand to laoop prtcaa 

ra1athal7 atab1a. ta ... rthalau, aa ot the clo .. of llca1.nen todq 

71a14a on hipot cra4e corporate hnaa 111 the 1951 - 1954 ..-ca 

nar~ aloout 2. ~ u ..-pared 1f1 tb 2.36~ on llarcb lath. !be 71•14 

on the " " fraa~ 2 1/2'{. 'bond o1ooa4 at 2. ~ tollipt, 

!be f oll01finc tabla 1n41cataa ohanpa 111 pr1c a • d 71•14 of 

aalaoted hlp ,ra4e ecrporataa in tha 19&1 - 1954 area batw­

llarch 18 aa4 March liD. 

8 
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nGa em I!PSI*D' 

1111 - 1!§! la!ari'''' 

It tal 
"pbll Marph 11 ... ., 11dt 

"""" 
,,., Qoppop .111 Dt14 ~ Atl4 JU IUU .._ 

1181 :a-tlelal la4. Loa a 1/41f. " 1/1 a.aa " 2.11 18 1/4 a.• ~11 

1tll1 x.s.aen 6 ~pre II us 1/2 2.1& us 1/a 2.111 131 L40 40 •• 

1t11a aiM. 6 Oblo Serial a "" 1/4 a.IO "1/4 ~40 ts L41 40.18 

liA l'-4ar4 011 of •• J. 21~ 1011 1/1 a.• 104 1/1 a.aa lOll 1/1 L4l 40.11 

11&4 lball 1Jaloa 011 21/1 ts S/1 2.81 "1/4 a.es H Z.IP 40.01 
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nu: Ullin" eCCRCTARV OF ntt: TlluauwY 

WAeHtNOTON 

llarcb :ao. 1941 

~ .... ·c.,.-· '\- ~11;(' 
The following apnoiea are spending •cney to train un &nel wc.en 

in in&llltr7. S... ot tbe prograaa ilnol.,. direct spencl1ng tor traininc 
tv Federal agencies, auch aa the llational Youth ~iet.ration mel 
certain project. aponaored by the Worlca Project Adlllinistraticn 1 other 
procr•• are indirect, euch u the Cirt:U..:. Coneenaticn Corps which 
to -• extent in'oolna the training of workera; and ot.ber prograaa 
ere carried out tv grmts to states, tor expenditures tbrouab State 
Colle&ea, acboola, etc, 

Ftder!l Security l!g!ngr 

Appropriations 
for 1941 

Estidtes of 
Appropriations 

for 1942 

CiYi:u..n Coll810l"f'&t.ion Corp& • o • • 12791994,900 1270 ,ooo,ooo !:xpelditurea far all purpoaeo, 
including oalariea, food, 
clotbiD&, project &pplleo, eto, 

liati<mal Iouth ~iet.rotion 
Iouth work and atv.dent 
aiel proar-a . . . . 
Date• actirttieo • • • 

ottice ot B&loation 

• 

( 95,984,000 11 95,984,000 ( 22,,00,000 
30,535,3'75 100,01!!0,000 31 

rrc-ttcn of 90C&t1cnal education 
Grt~~~ta to Statea tor &lmUal pro-
p--. under .&et ot 2/23/17 • • • 7,000,000 710001000 Partber c1ne1os-m of 

YOC&t1caal. eclllcaticn 
Clnri\a to stat.. for IUUlDa1 JIC'O-pwa Wider .&et of 6/8/36 131150,000 131 5001000 

l/ 81lw1 a tal utaat. wlaittad Ftb, lB, 1941. 'U Bu.reau of the IIUclcet adrtaes thet euJIIl,laental 1942 eatiutea U\Y -..t to tbia f1&ure , 
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ott!ce ot ~oatioD (Ccmt.) 
Vooat1oMl ldlaoaUoa, ~-
11orllllra 

ar.t.a tc state• . . . . . . 
l!dlaoaUCIDiil eel 'l'r&1A1Jia, 
Det.- lrorttere 

Graut.s to st.atea • • • • • • • 
I'Qrela8e ot !qui~ 

Grmta to Stat.. . . • . . . • 
Cost. ot abort eJI&in .. riDI couree 
ot colleae &nd• 

Grants to stat.ea • • • • • • • 
Cost ot mstructi011 tor out-or. 
acbool rural ;you.th, etc, 

Oranta to States . , • , , • • 
Cost ot 1natruoUon ot llatialal 
Youth '""'m•tretioa projeot 
~ .... 

Orante t.o State.e • • • • • • • 

Sod.al Securit)- Board 
SalecUnc, test.in& and plAieaent 
ot detenae workers , . • , , • , 

Federal. Works .t.aenar 

Worke Project• Adll1nistration 
Direct projecte1 

llatiC>IIo-1dcle project tc train 
perecna tor -.u&J. oc<:~Jp&tions 
in ~strlee ena:a&ed in pro­
<luctian tor national detenee 

Comectic:ut-to operate a pro­
duction &M train1na projtiCt to 
engage in Ule llllilcin& ot certain 

I" opai&t.ial. 
fK 194 

lS,OOO,OOO 

26,000,000 

s,ooo,ooo 

9,000,000 

10, 000,000 ~ 
~ 

7,500,000 ) 

2,000,000 

Project 
Liaitation 

27,603,020 

crat'ta • • . . , • . • • • • • 201,na 

Nation,.wide projeot to 1\lrniah 
trainees llld train oee<1r perecne 
1n tbe MnU*] OOCI>p&UOII ot ni.a-
t1on groand eerrlce .. n, etc, 1 ,p9, 69Q 

ISSS,898,203 

z.taate. ot 
'n .,...sau­

torlW 

100,000,000 }/ 

29,000,000 !J 

6J.s, A84,ooo 

11. 

}/ a.z... ot the BDdcat &clrlMa that avppl•ental 1942 eatiaatea -.q 
__.. to thU t!aun. 

j/ T1W1 -• a 111w1Jar allot..lt out ot 1942 1'Und1 when Mcle an.Uable, 
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\ 

..... ~ 
t • 

PlMM .... Ala ....... - s.J.ftllle rtpt ... 
• 

H lie . .... tlllat llbl ot a ••••U• -..~a II Pia pb 

...... , ..... ta ... ..n.p ... tlaJ a1H ........ 

,UU• IJinb• lie la ai .._lie nrhrta lo' nlt ~· 
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...... oorn.ra. ; : • .,cnftau 

llr. Barth 1a goi.Dg to LoulaTille tonight 

with llr. Gt.le Jobnaton. 

13 
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GROUP MEETING 

Present : 

H.!.!.Jr: 

Thompson: 

H.l!. Jr: 

Mr . Graves 
Mr. Thompson 
11r. Sullivan 
Mr. Young 
Yr. Pehle 
Mr. Gaston 
lolr. Kuhn 
lolr. Haas 
Mr. Foley 
'Mr. Schwarz 
llrs. Kloh 
Mr. Bell 
Mr. Cochran 
J.(r • 'Mlit e 

March 20, 1941 
2:30 p.m. 

This is good , once i n awhile, to have a 
2:30 meeting and see who is back from 
lunch. 

The Undersecretary and Harry White and 
Cochran aren ' t back yet . 

You see them come in with their chins 
covered with soup . 

• 

Norman , I didn ' t sign that order because 
I didn ' t have a chance to read it . I 
don ' t know what you are trying to put over 
on me . 

14 
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ThO!IIPI OD I 

B.li.Jrs 

Thompaon: 

H.lo!.Jr: 

Th011p10n: 

B.li.Jr: 

Thompson: 

B.M.Jr: 

Thompson: 

H.lo!.Jr: 

Thompson: 

B.K.Jr: 

Gra•ea: 

B.K.Jr: 

1ihi te: 

B.M.Jr: 

- 2-

.Tuat thoee two thlnge. 

Well, will an;rthlng happen if I don't sign 
the•? 

Oh no. 

I think we had better walt, but I want to 
talk to rou about that. What elae? 

That will be all right. 

What elae? 

I haTe three or four new allocations on 
thle authorization thing. 

Bow .uch extra doee thla giTe hill? 

That is a full grade reallocation, thirty­
two to thirty-eight • 

.Ul right on that. Where do I eign this? 

Right here. That ia all I han. 

Harold, did that go onr all right this 
aorning? 

Jutt fine. 

(Kr. White entered the conference. ) 

Very well indeed. (Laughter) 

Juet aissed the last epoonful. 

Or the laat glaasful. Perltaeter made a -­
(Laughter) 

(Kr. Cochran entered the conference.) 
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H.J.l.Jr: 

Graves : 

H.M. Jr: 

Graves: 

H.\{.Jr: 

Bell : 

White: 

Bell : 

Sullivan: 

Bell : 

H.loi. Jr: 

Graves: 

H. JA. Jr: 

Sullivan : 

- 3 -

I didn ' t do this on purpose, pulling every­
body out of the two hour lunch club. I am 
sorry. Wai t until -we will give Bell the 
razzberry. 

Thank Perlemeter for his suggest ion, wil l 
you? 

Yes . 

Vihat else? 

I have nothing. 

(Yr. Bell entered the conference . ) 

Good afternoon, Mr. Bell. 

Good afternoon. 

He is chairman of the three hour l unch club . 

It was a good lunch, anyhow. (Laughter) 

The service is getting terrible in these 
restaurants. 

No service at all. 

All right, Harold? 

Yes. 

The real purpose of this meetin~ was , I 
wanted to know whether anybody 1n the 9:30 
staff has a cellar that stays at fi ft y 
degrees temperature where I could stor e 
my wine . Has anybody got a piece of cellar 
in their house? 

How big a cellar do you need? 

:16 
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White: 

R.K.Jr: 

Sullivan : 

H.LI.Jr: 

Sullivan : 

H.M.Jr: 

Sullivan : 

H.!.I.Jr: 

Sullivan: 

H.M. Jr: 

Sullivan: 

H.J.I .Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

V.'hite: 

- 4 -

Do you keep an invento~ 

About the size of the waahrooa. 

I have got it. 

Have you really? 

Just about . I think. I have never measured 
it. 

No stove? Do you know what the temperature 
is? 

No, but it is in the southeastern corner 
of the cellar. {Laughter) I should think 
it would be cool do•n there. It is walled 
off. I can lock it and give you the key, 
and then they will never know who took 
that bottle . 

Well, we will just see, you know. Have you 
any idea what the temperature is~ 

No. I will take it for you. 

Would you? 

Sure. 

This would be a good time to tako it. 

What about the sun? 

Is it fairly deep in the ground? This is 
!.mportant. 

It is about eleven and a half feet . 

Can't you build one in there? 

17 
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H.J.I.Jr: 

Sullivan: 

White: 

H.M.Jr: 

Gaston : 

Bell : 

H.\I.Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

V.bi te: 

Bell: 

Sull!.van: 

H.K. Jr: 

- 5 -

Take a look at it, will rou, and if JOU 
think it is a good pl ace - what are the 
walla, are the7 atone~ 

Stone, and then this part is cut off. 

What is the matter with some of the vaults 
downstairs if the7 don' t have gold in them 
anr more? 

We have been all through t hose . We have 
explored the Treasur,. 

They are heated, aren't theyo 

I don't think so. 

Anybody else got any offers? 

You asked me if I think it would be 52 
in the summer time? 

Yes. Would it go up to 600 

I don't know. 

How are you going to take the temperature 
in the SUJIIDle r time , John? 

Turn on the heat. 

The way you do that, Harry, ia wai t until 
sumaer and then take it. 

Take a look at it , will you, and if it is 
all right, would you tell Mrs. llotz and I 
will aove my few wine cases up there . I had 
it at a place where the aan said it was air 
conditioned, fifty degrees the year around, 
and the boy went up there and looked at it 
and it was hotter than my celler . Ky cellar 
has no place where I ean keep it. 

1.8 
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H.II.Jr: 

Tho11pson: 

H.U. Jr: 

Bell: 

B.V. Jr: 

Bell: 

H.M.Jr : 

Bell: 

H.K.Jr: 

Bell: 

B.ll. Jr : 

- 6 -

I will tate a peek tonicht. 

Thank J0\1. 

The aun ahlnes in the windows in .Une. 

All right. Tbet is settled. 

Bell? 

Kr. Eoolea called up and he said he had 
authority troa his exeoutiYe committee to 
spend tlltyllillion. 

Wonderful. 
• 

Re could get another tittr ~llion it rou 
needed it. 

Wonder !Ill. 

I think I ought to mention that both the 
Federal Reserve and the FDIC have somehow 
or other gotten onto the taot that we are 
golnr to circularize the banka and are 
aaldng tor in!omatlon concerning the 
holding ot the securities. Eccles wants 
the Federal Resene Banke to do thet job 
in each district, &Dd FDIC are not ao sure 
the7 would like to do it, but they would 
like to help and either get the information 
troa us or han us get it from them. Gilorge 
le inclined to go ahead on his program. 

lhloh way is George going? 

He 1e going to get it hiaaelt md proceu 
it !Mre in tbe 'l'reaaury, but I thought they 
~ght .. ntion it to you aou tiae . 

How do you !eel? 

19 
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Belli 

B.}(.Jr: 

Bell: 

B.ll.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.K.Jr: 

Bell: 

H.K.Jr: 

Bell: 

- 7-

Cia I aoa•t baYe llllOh teel!ng Oil lt. George, 
I {hint, ha1 got a good point . This is ea.e­
thlac new and he wants to experi•nt w1 th 
it in ditrerent ways, the size of the banks, 
the size of the communities, and he probabl7 
oould do a better Job bf exp rimenting here 
where he could look at t than having it 
done in the districts by a aimilar organization. 

I am for George doing it. Let George do it. 

O.IC. 

Got anything else? 

I would like to haYe a ainute if I could, 
ICIDe tiM • 

Sure. One other thing. This thing that -
I didn't read it. This thing that Jerome 
Frank sent onr, h tbatcortrol of the 
finances, priYate finances. 

SoMwbat along that line, ;yea. 

It is about the 11111 thin« u a capital 
issues ca.adttee. I didnYt read the executive 
order. 

Is there an executive order? 

There is a draft of an executive order attached. 

llbat I was thinking was this. Don't you 
think we had better get a letter ott to 
the President sa7ing that before he signs 
anr.hing like this we would like to have 
a elk with hl.a? 

Oh, r di~'t understand that it was sent to 
the President. I think he nnted 70ur co-nt 
before it goes. 

20 
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H.}t.Jr: 

Foley: 

Bell: 

H.M.Jr: 

Bell: 

H.V.Jr: 

White : 

Foley: 

Bell: 

H.li.Jr: 

Bell : 

- 8 -

Well, I just wonder if he hasn't sent it 
to the President. 

Be aade a speech at the War College, and 
he deTeloped financing for defense and tnis 
was about a year ago . 

Now, I think they han asked him to go 
further and make more concrete his suggesti ons 
and that is his memorandum and the document. 

Doesn't he say in the laat paragraph -­

Yea, memorandum for the President, control 
of capital funds. 

These are all drafts, I am sure. 

Welli the easiest thing is to find out. 
I wi 1 make you a little bet of fiTe to 
one he sent it to the President. 

Well, he indicates in the letter that he 
isn't going to do an,thing until he hears 
troa JOU. 

That ia right . He said this to the 'far 
College . 

Well, we willJet in touch with hila anyhow. 
I thought we ght take a look at it while 
JOU are away. 

21. 

Be saJs, "proposed .. morandum to the President.• 
I 1till make a little bet it is gone. But 
gents, if it has gone to the President, 
send a block signal to the President not to 
do anything until he talks to us, will 7ou, 
please'P 

Tea, air. 
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H.M. Jr: 

White: 

H.J.! . Jr : 

White : 

H.K. Jr: 

'lhite: 

H.II.Jr: 

lhite: 

H.K.Jrz 

lhitez 

- 9 -

Harold , eYerything in order~ You know, 
we had a funny situation this morning, 
Harry. Normally when the press boys ask 
me twice a week what we are doing with 
China , I always say to see the Undersecretary, 
but he was sitting here this morning so I 
couldn't say it , so I a&.id , "See Harry White . " 

Fine. I will fi x i t. (Laughter) 

.&nything else? 

You got a letter from Welles last night 
which i ndicates that the negotiations with 
llexico are much further along than we had 
thought, and they are asking whether the 
Treasury is prepared to expl ore the possi­
bilities of so.e .onetary arranfeaents, 
at cetera. I haYe drafted a ~e tar which 
won't be --

I want to congratulate you and llr. Foley 
on the aucceaatul seeds that rou sowed on 
the btachet of Kexioo and i t coaes baok, 
you see, like unna froa the sea, and here 
we are r ight on our •T· 
It dicbl' t take l011g. I think that we earned 
our transportation. 

I think so. (Laachter) 

l'e han t o oolleot tro. llexloo, tboagh. We 
weren't aura ather we were worldng tor the 
UDlted State• or Klxloo. 

Well, you aee now. You will keep llr. 'lellea 
in order while I aa gone? 

Well, thl aratt ot till letter would !Jadloatt 
that JOU are prepared to explore lt at till 
appropriate tl ... 
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B.li.Jr: 

White: 

H.li. Jr: 

Haas : 

H.li.Jr: 

Young: 

H.V.Jr: 

Young: 

H.M.Jr: 

- 10 -

That doesn't answer •1 question. Will JOU 
keep Kr. Welles in order? 

I will k~ep hia just as aucb in order .. 
an7body else bas eTer kept bla. (Laughter) 

Including Mussolini. George? 

I ban nothing. 

Philip, what you want to say, can you say 
it aead-publicly or does it have to be 
whispered in mJ ear? 

Ob no, it can be quite public, I think. 
·Last night you said you were considering 
the possibility of sending a letter to the 
Secretal'1 of State with respect to this 
transfer of foreign purchasing . I wrote 
up a draft. I don't know whether you 
still want to send it or not. 

Well, as far as I am concerned, it is not 
necessary. It is a question of how fOU 
!eel. 

Well, certainly the State Department hasn't 
had any official nott!ication,· so tar aa I 
know, and all these fellows are going to 
turn up over there. 

Well then, after this meeting, if you and 
Foley and Cochran could get together, 
wheneTer the letter is read7, let me know 

!fow, in the rooa here, soaethlng has 
which couldn't happen, I don't think, anr­
where else but Washington. Karbe it cou d 
happen somewhere else, I don't know. But 
as of last night, certainly, in talking with 
Young and Cox, Hopkins left his work aaongst 
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Young: 

H.!.!. Jr: 

Young: 

H.M.Jr: 

Young: 

H. M.Jr: 

Young : 

H.U. J r: 

Foley: 

H.M. Jr : 

- 11 -

fiTe or six people . That is about right, 
ian't it" 

Yea, that is right. 

And that is the way Purvis said, who I saw 
at lunch, he understood it, and Purvis was 
just amazed when I told him that Colonel 
Donovan was taking over. So I got back 
to thinking, and so he said , "Well , all 
you must have done was to hypnotize him, 
because when I talked to him last night he 
had certainly no idea of taking over." So 
maybe I sold him instead of his selling me , 
but Purvis said Donovan had no idea last 
night he was to do all of this . 

Well, I understood Donovan to say this 
morning he was just taking over on t his 
Middle Eastern list which he had, not on 
the broader problem. 

l think he is taking over on the whole thing 
for Hopkins. 

I didn' t get that impression at all this 
morning. 

Didn't you~ No? Well, we will see, anyway. 
You haven't heard from him further? 

No, I haven't heard anything . 

Neither have I . 

Well, Oscar said he left everything with 
Burns . 

Well, certainly when Donovan left here, I 
gathered from him that the matter is entirely 
in his hands, and I called my people in and 
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y.'hite: 

H.M.Jr : 

White: 

H.V.Jr: 

Klotz: 

H.M.Jr: 

Young : 

H.loi.Jr: 

- 12 -

said to give him all the help they could. 
He is the first u.n I han talked to that 
I would be willing to really back. I saw 
what he did last aumser . But what I said 
still holds true . AnTthinf you can do to 
help him, because he certa nly is - he has 
been tor a week actually in the trenches 
up in Albania. He was down in Libya when 
they took that last town, whatever the last 
town was. He was with Wnvell for over a 
week. He was with Eden in Cairo. He baa 
been twice in England . He has been in 
Spain and he has been in Portu~al . I t hink 
he knows more about the aituat1on than any­
body I have talked to by about a thousand 
per cent . And he is not discouraged. 

That is all good preparation tor Washington . 
(Laughter) 

What do you mean , Harry? 

I mean, he ought to be at home in all the 
fighting that is going on. 

Well, he is a fighter, don't worry. 

I don' t know what I am laughing at . 

You are just laughi ng at Harry. 

Anyway, any help that anybody can ~ive him 
i n this group, I would appreciate 1t. But 
you (Young) are going to draft a letter. 

I have one already drafted. 

Well, let these two gentlemen take a look at 
it, will you? Then when you are ready, I 
will let you know, Bell. You and I will 
look at i t after they get it done. 
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Bell: 

R.V.Jl': 

YourJg : 

Kuhn: 

H.M.Jl': 

Kuhn: 

H.W. Jl': 

Kuhn: 

H.W. Jl': 

Kuhn: 

Kuhn: 

H.ll. Jl': 

Iuhn: 

Pahle: 

Coohnn: 

Coohl'an: 
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0.1(. 

Anything alae" 

No . 

Do you want to see Allen Bal'th's surveys 
with the clippings while you a!'e away? 

Yes, please . 

Would you like them oftenel' than once a 
week? 

The clippings? Suneys? No, once a week. 

Right. 

You got my message? 

He is leaving tonight. 

I thought it might be worthwhile. 

It is a good idea. 

Anything else? 

That is all . 

I han nothing. 

We al'e selling the bank of Brazil twelve 
million dollars of gold. It is evidently 
the proceeds of that tl'ansfel' fl'om the 
Yugoslav account. 

And the gold will stay hel'e? ' 

The gold is staying hera, e&l'll&rked with 
the Fedeul. 
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H.W.Jr: 

Cochran: 

SulH van: 

H.!A.Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

H.I.!.Jr: 

Sullivan: 

H.M. Jr: 

Bell: 

Sullivan: 
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An,-thing else? 

No , sir. 

Have you seen Dr. Gulick? 

Have I? No . 
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He was due here Tuesday, and I telephoned 
New York and they said he was i n Washingt on. 
He registered at the Hay Adams, but I haven't 
been able to reach him. Is it your under­
standing that the Carnegie Corporat ion are 
going to carry the charges here on ever,-thing 
except Dr. Gulick? 

No , you were here --

That is right , and I don ' t recall that that 
was mentioned at all. The extent to which 
we were going to finance them. 

I never - well , every discussion I had wi th 
him, you were present. 

That is right, and there was no - there has 
been no understanding on that . 

No. 

I thought the understanding was that we 
would finance it so f ar as we could and 
somebody would finance the excess, either 
the - Gulick's organi zation or the Carnegie 
would help Gulick's organizat ion. 

That was all right up to the point where they 
said they had three hundred twenty- five 
thousand dollars . Then I began t o think that 
they were going to do it . 
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H.M.Jr: 

Bell: 

Sulli van: 

H.li.Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

R.M.Jr: 

Sullivan: 

H.M. Jr: 

Sullivan: 
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Somebody asked me to - my understanding 
was that we pay the $22. 50, but where the 
man got more than that , either Gulick's 
organization or the Carnegie would make 
up the difference. Ia that right? 

That is right. And t hen Carnegie would help 
Uulick's organization. They were not in the 
picture at all, so far as we were concerned. 

That is all right. I just wanted it under­
stood. 

Well, if he doesn ' t show up , call up Randolph 
Burgess. 

BMlere . 

Yes . 

He is the fellow who knows about it . 

And ask him. 

I will . Mr. Doughton called up yesterday 
afternoon. He was very, very much agitated 
and I went up and be was terribly disturbed 
about all the newspaper stories reporting 
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a high Treasury official bad said this, 
that and the other thing . The Rei'ublican 
members of the House are riding him on it, and 
I haven't seen him so disturbed about anything 
since the Pearson and Allen story last summer. 
He was very anxious that you should make -
give a statement saying that the Treasury bad 
not discussed this witli anybody. 

Dis cussed what? 

Taxes, new tax pol icies . 
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H.ll.Jr: 

Sullivan: 

H.!l.Jr: 

Sullivan : 

H.ll. J r: 

Sullivan: 

H.lll. Jr : 

Sullivan: 

H.W.Jr: 

Schwan: 

Sullivan: 

H.V.Jr: 

Sullivllll: 
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I said that. Henr1 Worgenthau, Jr. said 
we have no plan unti l af ter the first of 
April . There i s no high Treasury offic i al. 

No . I understand that , si r, but there have 
been a lot of s tor ies for the last two weeks 

Has there been anything since l.!onday? 

Yes, the. Tuesda7 papers have i t . 

Well, my Monda7 press conference quoted 
me verbatia. There is no high Treasury -
look at my preu conference Wonda7, what 
I aaid . 

I understand that, but all of these fellows 
are writing stories which the7 attribute 
to the Treasur7. 

I haven't seen an7. 

There have been a lot of thea. 

I haven't seen &01• I would like to see 
one. I would like to see one that aa1s 
high Treasury oftioial that has been wrl tten 
this week. 

There was one Tuesds7. 

There was the Tueada7 aorning paper . There 
was the Sunds7 - there were the Konda7 after­
noon papers. )(r, Doughton called in Kr. 
~ooper, who doesn't get excited, and he 
reached in his pocket and pulled out a long, 
long stoey frc:a the Sund&J Star. 

No one has brought it to _, attention. 

Well, that ia wh7 I m doing so now. 
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H.ll.Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

H.lo!. Jr: 

Sullivan: 

H.M .Jr: 

Sullivan: 

H.lo!. Jr: 

Schwarz: 

Sullivan: 

H.\1. Jr: 

Sullivan: 
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I said that . Henry Morgenthau, Jr. said 
we have no plan until after the first of 
April . There is no high Treasury official . 

No . I understand that , sir , but there have 
been a lot of stories for the last two weeks 

Has there been anything since Monday? 

Yes, the Tuesdaf papers have i t. 

Well, mJ Monday press conference quoted 
me verbatim. There is no high Treasury -
look at my press conference WondaJ, what 
I said. 

I understand that, but all of these fellows 
are writing stories which they attribute 
to the Treasury. 

I haven't seen any. 

There have been a lot of them. 

I haven't seen any. I would like to see 
one. I would like to see one that says 
hi~h Treasury official that has been written 
this week. 

There was one Tuesday. 

There was the Tuesday morning paper. There 
was the Sunday - there were the Monday after­
noon papers . Mr . Doughton called in Mr. 
~ooper, who doesn't get excited, and he 
reached in his pocket and pulled out a long, 
long story from the Sunday Star. 

No one bas brought it to my attention. 

Well, that is why I am doing so no.,. . 
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Sulli van: 

H.li. Jr: 

SulH van: 

H. V..Jr: 

Sullivan: 

H . 14. Jr: 

Sullivan: 
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Well, I aa not goi~ to do anything about 
lt, because I haven t -I talked on the 
record and my press conference is there and 
here I have got Schwarz and I have got Kuhn 
and no one has told me anything about it . 
I don ' t know what you are talking about . 

I am just trying to convey to you the very 
great excitement of Mr. Doughten, who --

But give me something to show me what he 
is excited about. I made an on the record 
statement after talking to him Uonday morning 
in which I said that we had nothing, and I 
talked to llr. Doughten. It is all there. 
If you had gone up there - if you had talked 
to me before you went up there, I could have 
shown you my statement . He read me bia 
statement over the telephone . 

Yes, I knew about that. 
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I don't know what you are - when you come 
in, show me something about what high Treasury 
officials said. \\hat does he hang tbi s thing 
on? 

·There isn't anything that a high TreasurT 
official bas said , sir. It is these stories 
the newspapers are writing which thaT attribute 
to a high Treasury official. 

Show me the a torT• Show 1 t to them. I ca.n' t 
be bothered with it . I can't be bothered with 
Doughten. Doughten has nothing to hang his 
hat on as long as I haven' t seen the story, 
and here is my press section and if theT are 
not disturbed, I am not going to be disturbed . 

All right. I am just reporting to TOU that 
he is very much ao . 
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H.l!. Jr: 

Sullivan: 

H.K.Jr: 

Sullin.n: 

H.K. Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

H.M.Jr: 

sullivan: 

H.V. Jr: 

Sulli VIII\ I 
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Then l et hi• call • up, John. I don •t 
know what it is all about. 
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He called me beoauee be thought you bad 
left, and be asked me to tell you particularly 
that that is why he had called me. 

Did you take up my press conference Monday 
to show him that~ 

No, I did not. 

1tell, I would have taken it up . You had 
better get a copy of rq press conference. 

I have it . 

Then why don't you take it up and show him? 

Because that doesn't answer his problem, 
sir. 

Let' a skip it . 

It is all right •ith me. He is the fellow 
on whom we are relying. That is the reason 
I brought it up. 

I don 1 t kn011 what you do up there, but when 
I talked to him Uonda7 morning he was sweet 
as sugar, and if I was sent for and had this, 
here it is, I would ahow him what I said . 
That is what I 1111 trying to get over to you. 

I am writing him a letter and I 1111 settinf 
out what you said Monday, but that doesn' 
answer his objections. His objection is 
not what you said, his objection is that 
we are allowing to go uncontroverted, a 
lot of stories on a lot of tax things which 
be says is making a fool out of him befor e 
all the other mellbera of Congress . That 
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H.M.Jr: 

Schwarz: 

H.M. Jr: 

Schwarz : 

H.loi . Jr: 

Sullivan: 

Schwan: 

H.M.Jr: 

Sull inn: 

H.K. Jr: 
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ia why all of his talk about being a rubber 
ataap, that we are not consulting him. He 
says story after story appears which is 
attributed to the Treasury, and the Treasury 
doesn't deny it. 

Well, Chick, would you please show me any 
stories? Have you seen any stories? 

There were one or two. 

Since his statement, since Konday? 

Only on.e Konday, which the boys said they 
wrote based on Konday•s conference which 
they thought was to clear up the atmosphere, 
that there - that nothing was being discussed. 
They said a high Treasury official said no 
unorthodox methode, or something like that, 
which was a conclusion they drew from Monday ' s 
conference . I feel that it is - -

HaTe you talked with Schwarz about it? 

Yes. I talked to him the minute I got back 
yesterday a!ternoon. I talked with Kr. 
Schwarz and Kr. !Cuhn and Mr. Tarleau and 
Kr. Blough and Vr. SUrrey. We pre\'ared what 
we thought aight be done this IIOMllllg . 

The boys told me that Kr. Doughton objected 
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to the rumors about post tax legislation and 
in the next ten minutes he was dropping rumors 
himself. 

Well, without seeing him, -r own !eeling is 
that I would !orget it . 

All right, air. 

~hat do you think, Ferdie? 
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Kuhn: 

R.M.Jr: 

Kuhn: 

H.!l. Jr: 

Sullivan: 

Bell: 

Sullivan; 
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I think there haYe been aany etoriea, 
many, many stories aince your press con­
terence of Konday, making it clear that 
nothing was going to be done until after 
April 1. I think that idea bas gotten 
across . I think that is more - should 
be more important to Doughten than one 
story on Tuesday morning in the other 
direction. I think the papers haYe been 
good on the tax thing this week. 

Do you think we oufht to do anything more? 
ire you familiar w th it9 

Yes . I think if John agrees, it might be 
worth sending the transcript of what you 
said on Monday, and also the remark you 
made this morning saying that we are going to 
rest on our oars until we get an invitation 
from Mr. Doughton to go up and diseuse the 
thing with him. You said that on the record 
this morning. 

Can't do any harm. Send it up. Is that all 
you are going to do, is send it up? 

That is all, I think, that can be done now. 
I don't see an)'thing else tba t can be done . 

ihy can't John say in his letter --

I sa going to talk to him and try to explain 
to him that •e thought this was coyered on 
MOnday. If it were anybody but Yr. Doughten, 
I don ' t think we would be in this position. 
He feels it very keenly and the Republican 
members have been ribbing him unmercifully. 
I don' t think there are very many other men 
up there who would have the same reaction 
to it at all. 
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H.K. Jr: 

Sullivan: 

H.JI.Jr: 

Sullivan: 

H.V: . Jr: 

Sullivan: 
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Well, I don' t want to - well, the only 
thing I can think of h to send him 
verbatim what I said at Konday' s conference 
and this press conference. 

I will do that. That is all I have, sir. 

I would keep away from him, John. That is 
all I can say. 

Yes, but he called me. Oh, you mean from 
now on? 

Well, I mean - I don't know why there is so 
much trouble. I never had any trouble w1 th 
him. I don't - the trouble is - well, 
let's - anyway. 

He called me. I didn't go up to him. 

H.M. Jr : O.K. 

Foley: 

B.M. Jr: 

What is it , Ed'? 

Here is the memorandum for the diary. 
Jim Forrestal wants one of our lawyers 
by t he name o£ O'Dunne who has been 
working on the Associated Gas and Electric 
case . He thinks that in this investigation 
of the defense contracts which TI'UII&n is 
going to carry on, if Hugh Fulton, who is 
the assistant Uni ted States Attorney who 
handled the Hopson case up in New York was 
appointed counsel for Truman , that it wo~ld 
be well if he could have O'Dunne and have him 
familiar with the Navy contracts and pro­
cedure and then have O' Dunne taken over to 
Fulton so that he could carry it out . I am 
willing to let him go. 

O.K. What else? 
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Foley: 

Gaston: 

H.M.Jr: 

Gaston: 

H.U.Jr: 

Gaston: 

Bell: 

H.W. Jr: 
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That is all. 

Shall we wait until we get the Solicitor 
General" 

He called me . I tried him all morning and 
now they say he is in and I am going to 
call him. 

You didn't want me to do anythin~ about that 
Iowa thing, did you, about the V1ce-President~ 
I am inclined to just let it slide . George 
Brennan wanted you to know that he was in a 
receptive mood, and if there are any appoint­
ments to the Federal Reserve Board passed 
around - George Brennan of the Farm Credit. 
If it should come to your attention. He 
wasn't asking you to do anything , but if it 
came to your attention he wanted you to know 
that he was in a receptive mood . 

Well, for those who I won't see again, I 
will try not to call you up; and I hope you all 
get a little vacation. I think the sun will 
be out. 

I say, you will be calling me instead of 
rq calling you . If you would confer with 
Vr . Bell and Mrs. Klotz before you call, I 
would appreciate it. 

If I ~et permission from Mr. Bell, you don 't 
mind 1f I am out of town two or three days 
at a time? 

That is the purpose of this statement . 

I encourage each and all of you to get a 
little holiday. John, do you want to run 
down to Florida'> 
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Sullivan: 

H.M.Jr: 

Sullivan: 

H.M.Jr: 

Schwarz: 

H.!.I. Jr : 
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I don't think I can, thank you very much, 
sir . She is coming home in t wo weeks from 
Saturday. 

It is a good time if you want to run down. 

Thank you, but it takes too long to get 
there . 

You might settle your public relations 
troubles. 

Ou a Florida beach? 

All right. 
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H.M.Jr: 

Operator: 

Bob 
Dough ton: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 

H. M.Jr: 

D: 

H.M.Jr: 

D: 

B.M.Jr: 

D: 

B.M.Jr: 

D: 

H.M. Jr: 

D: 

Hello. 

Maroh 20, 1941 
}:o6 p ••• 

Oongreeeaan Doughton. 

All right. 

Bob? 

That you, Henry? I thought you were away 
up in New York or Maw England or Canada or 
away down in Mexioo or Plorida eo•ewhere. 

Vall, I can't be aYal')'Vbare at the ... e 
ti•e, eo I'• atill 1n Vaeh1ngton. 

Wall, you can co•• ae near ae anybodJ I 
know of. 

I '• leaving tonight. 

Wall, I hope you haYe a wonderful trip. 

Bow are you feeling? 

Oh, about the aaae, Henry. Nothing to 
brag about and nothing to complain about. 

Got any worriaat 

How's that? 

Are you worrying about anything? 

Wall, no aoute worr1ea, no. I have plenty 
ot ohron1o one• all the time. 

Good. Well, I Juat wanted to know before 
I let t whether you atill were h1tt1ng on 
all a1xteen oyl1ndera. 

Vall, I talked with your right-hand man, 
John 8ull1Yan, yeaterday about theae 
repeated ator1ea 1n the pre•• about the way 
you all are writing tax b1ll1 down there. 
He told you about 1t, didn't he? 
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D: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 

H.I4.Jr: 

D: 

H. M.Jr: 

D: 

H.M.Jr: 

D: 

- 2 -

Yeah. Well , you know it doeen't ooae troa 
down here. 

Well, I vae eure or that. I've been eure 
ot that all the t ime but they keep telling 
1 t does and i t eeema to me like - I don ''t 
know, I can't apeak t or you all down there, 
but it they kept quoting me and an7bcdy on 
my committee ot me,k1ng a statement, I ' d Juat 
call them down eomevay , pretty rough and 
hard. It ia quite embarraedng to our 
tolke, JOU know, although atter I made my 
statement vh7 that'• dropped aa tar a e I ' m 
concerned. 

Well, there's nothing more you want ue to 
do down here 11 there? 

How's that ? 

Ie there anything you'd like me to do? 

Well, didn 't John tell you what I suggeeted? 

Well , we 're eending you up- I did ea7 
something thie mor ning at m1 prees oonter­
enoe, that we were doing nothing. 

Wel l, that's the thing to do nov. That'a 
what I suggeattd - eoaething ot that kind -
that theae atoriee eo tar aa t he Treaaur1 
vae concerned were ent1rel7 unreliable 
and vi thout &n1 ground, 

Well , it JOU don' t mind •1 ea11ng it, I 
wouldn't take them so eeriouelJ. 

Well, I don't, but my committee, 70u know, 
are both Demoorate, ot the aajority and 
minorit7 member• and the1 keep muttering 
about it and eeem to be embarrassed and 
worried about it and reel like that • •.•.. 

Well , with 7our tine reputation 70u're 
above all or that. 

Bov' a that? 
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H.M.Jr: 

D: 

l!.M.Jr: 

D: 

B.M. Jr: 

D: 

H.M.Jr : 

D: 

B.M. J r: 

D: 

H.M.Jr: 

D: 

- ' -
Wi~h rour fine reputat ion rou are abo•• 
all of ~~. 

Well, I thank rou, but it'• all right. 
Whatever of oouree you think about it. 
It's very unjuet to ue all tor them to 
keep doing that but what'• the beet treat­
ment, of couree, that'e a matter tor you 
to determine. Whate•er rou do about it Will 
entirely eatietactory to me. 

Well, John il &ending you up a verbatim 
copy of what I aaid Monda7 a nd today at 
my preae conference. 

How's that? 

John SulliYa.n 11 88nd1ng JOU up today a 
verbatia cop7 of what I eaid at my preee 
conterencee on Monday and t oday. 

Yea. Did John tell JOU about our little 
short conference - not conference, but 
convereation he and Jay and myself had 
about tax prooeduret 

Yeah, he mentioned it. 

Yeah. I think when the Preeident gete 
baok - we bad one oonferenoe rou know - it 
would be mighty fine tor ue all to get -
together ag~in and get ue etarted out and 
all a• near headed in the eaae direotion 
With the eaae objeotiYel and the eaae 
thoughte •• we can. 

Well, we'll do it under your leadereh1p. 

How' a that? 

We will do it under your leaderehip. 

Oh, no. Not my leadereh1p. Leadership of 
JOU and the Preeident, but we'll all work 
together. I'm not a leader; I don't lead 
in my committee; I try to work along with 
the bo7 •, rou know. 
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B.M.Jrl 

D: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 

- 4 -

Well, I '11 take •'I lMderehlp tro. rou. 

Oh, thank 'fou, Benr7. You're ent1rel'f too 
srao1oue and ent1rel'f too kind, but I 
appreo1ate the oa.pl1aent Juet the ... e. 

All r1sht, Bob. 

Well , a good t~e t o 70u. 

Thank 'fOU. 

Good-b'fe. 

40 

Regraded Uclassified



0 

rranole 
B144le: 

S.M.Jr: 

B: 

H.M.Jr: 
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H.M.Jr: 
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B: 

R.M.Jr: 

B: 

B.M.Jr: 

B: 

R.M.Jr: 
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H.M.Jr: 

8: 

R.M.Jr: 

llaroh 20, 1941 
,129 p ••• 

I'• leaYlng town toaorrow. 

Wbo let 

Yeah. 

You aret 

x .. h. 

Well, who'• golng to be Attorne7 General? 

MoGulre. 

Oh-oh. 

What haYe )'OU got on )'Our oheet? 

Well, I'•• got th1e. I don't know whether 
{ou'Ye eYer heard ot a .. n b7 the nue ot 

Muok71 Johneon ot Atlantlo Olt7. · 

Wh)', 1 Buok)'" Johneon 11 the tuoue gratt 
..,or down there. 

lo, Muck)'. ( J:nooh). 

Muok)' , 1... I know all about h!., 1 ... 

Well, we're read)' to go ahead and tl')' to 
get the .. n 1nd1oted. 

Yeah. r1ne. 

Mow, What I'd llke 11 betore )'OU go a .. )', 
Yel')' auoh, beoauee What we need 11 a J1141• 
troa outelde the etate - we don't th1Dk &n7 
ot the lew Jeree)' Jude•• Will do- ••••• 

I acree. 

And What we'd l1ke 11 1t )'Ou1d eee Herbert 
Gaeton and 14 ro1e1 and llaer Ire)' and &lYe 
thea t1tteen alnutee to tell the etol')', 
beoau1e •• want • •• ••• 
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H.M.Jr: 

8: 

H. M. Jr: 

8: 

H.M.Jr : 
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H.M.Jr: 

8: 

R.M. Jr: 

8: 

H.M. Jr t 

8: 

H. M.Jr : 

8: 

• 
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I know \be ltOrJ prett7 Will DOW. I wa1 
at AUanuo ou, not lone aco and went 
o•er ~e norJ wUh our acent down there. 

Yeah. 

I'll be very glad to eee them and they oan 
come o•er th1e afternoon at ~: oo o'clook 
if they oan. 

They'll be there. 

~:00 o'clock. 

They'll be there at ~:00 o ' clock. 

Henry, ie there any talk of difficultJ 
with getting our opinion• down and all 
that' 

Bow do you mean? 

For the defenee? 
to me day before 
think . . . . • 

Harry? 

Harry ea1d eoaeth1ng 
yeeterday which made •e 

Harry Hopkin I - that our opin1one weren't 
coaing through w1th the type of &eet that 
the7 wanted, but JOU know all of ~o .. 
fellowe are awful k1okere. 

I don't know that I f ollow 70u. 

Legal opinion• troa our offi ce W1 th 
reepect to what JOU oan do in the defenee 
eituat1on. 

Th1• ie Barry Ropk1ne? 

Rarr7 Hopk.1ne aent1oned eoaeth1ng about 
1t. 

I don 1 t know what he' • talk1nc about. 

I didn't either ; he didn't epeoif7, but 
70u ha•en' t heard aft1th1ng of that kind. 
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B.H.Jr: 

a:J.IP 
B. H.Jr: 

H.H.Jr: 

B: 

B.H.Jr: 

B: 

H.H.Jr: 

B: 

R.ll . Jr: 

8 ; 

B.H.Jr: 

a: 

- ' -
Mo. 

Rigbt-o. 

But thie thing I do. Now, one other 
think while I can. 

Yeah. 

I'll aek Gaston to band 70u thie. I'•• 
got a letter - I'm Juet going to giYe it 
to JOU - troa a aan b7 the naae ot Erneet 
Bobn who rune the Cle•eland Boueing 
Adainietration, and be'• intereeted in 
thie new Federal Judgnhip in Cle•eland. 

Yea. 

And be eent •• thie editorial that I'd 
like to band you recommending Attorne7 
llaro J. Groeeman, and I'd Juet l1ke to 
put it in 70ur banda tor wbateYer it ie 
worth. 

Delighted. V111 70u eend it o•er? 

I'll aek Gaeton to giYe it to JOU. 

Fine. All right, Benr7. 

And the7'll be there at 4:00 o'clock. 

4:00 o'oiook. That'• ~ine. 

!hank 70U 10 IIUOb. 

Good-b7e. 
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Copy given to Mr. Bell S/20/41 

I I ~~ ? · ~ )/t-.t(/ 

~~~''··~ ~ 
..... .;t: A_ /--0 ~f-t 

, .. 
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U..oh 20, 1~ 

l.l7 deu Wr. SeoretU7: 

1R ~ letter to the Pre1ideRt dated llaroh 12, 1941, oop7 of whloh 1 ltnt to J'OUo 1 reea •llllecl that all fordp oountrl11 outeide the leDd-leaee area de•lrlng to pur­thue m.llital'T 1uppl111 in thle oount17 eub­mlt their n11b to the Seoret1.17 of State. 
1 h&n iR~truoted !lP. Phllif Younf• the 'h'e&IUJ'7 member of the P1'11ident 1 Ua aOil Cor:alttee, ti> aoeept RO uw bu!Rt11 frca eufi oountrle1 befiRning todQ. It u rq uDder­atandl.ne tha l!r. Young hu weaq dueu .. .a thU probl .. with illilt&Rt Seoretarr of State AoheiOil iR order that the trudtiOil with r11~ct to both new aDd peDdlnc foreign pw­ohU~ operatioRI r11q be OODa~ted with u little d1ffieult7 u p011ible. . 

1 hen ben Wormed that pwohulDtc open.­tiORI by Poland1 1oeland, Greenland, ~etfitrl&Ddl, Oreeoe, China, Hritbh lmpil'e and Nol"ftT are interpreted to be withiR \he ielld-leue area &lid will be 1upenbed b7 l.!'r. I1an7 Hopld.Da. The aellbera of tfJ offile experienoed in foreip pw• ohulDg operatiaaa will be delighted to 111i1t repr11ent&tina of 7f111r Department iR o=neotiOR with the foreroiDc. 

The Honorable , 

PY:bj 

!he Seoret&rf o! State. 

j))i.~ ::.. _:-. / 
"' JL 

Siuereq, 
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U A I e Y L A I I 

V A LM Al l A M I W Y 0 a a 

llarch 121 1941. 

Dear Henry: 

The enclosed letter reached me this mopnin& from my 
t'riend, Edward Norman. In case you do not lmow Kr. Norman, 
I may say he has given of hills elf, his time 1 and his me ana 
WJIIintin&lY for years in the int'erest ot' PaJ.estine - this 
despite certain grave differences of policy between h1a and 
the Zionist organization, from whom he holds completely 
aloof. 

I do not know Kr. Istorik, however 1 I have sufficient 
cont'idence in llr. •orman1 s judgaent to oelieve that if you 
can find time it tight be well worth while to see 
llr . Istorik as llr . Vo1'118D suggests . 

I aa working several hours a day up here at Quarry Lake 
and hope to be able to return to Washin&ton and full tae 
work within two or three weeks. 

I cannot tell you how much I was pleased and touched by 
Eli ' s several v i sits . 

Hon. Henry llorgenthau, Jr., 
2211 Thirti eth Street, V. w., 
Washington, D. C. 

EncloiJUre. 

' 
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Mr. Nathan Straus 
Querry Lake 
Valhalla, New York 

Doer Nathan: 

&DWARD A . NORMAN 
•o .&AYCft e T•&&'r 

..... 'tO ... ... Y. 

March 11, 1941 

For several months I have been in touch wi th Mr. Leo 
Istorik, the London Director of the Anglo-Palestine Bank. 
He is here in connection with arranging some financial 
matters for the Bank that I consider t o be aourdly con· 
calved and of great i mportance, not only to the Jawieh 
cause, but alao to the British. Mr. Montague Norman, 
Governor of the Bank of Engla.nd , hea cooperated with Mr. 
Istorik In formulating these plansL and it was at the 
suggestion of Mr. Norman that Mr. lstorik came here . 
Mr. Istorik has been working here in cooperation with the 
British Embassy, end I believe has made progress with hia 
plans. 

Now Mr. Iatorik tells me that he thinks the time hss 
come when he ought to hove a talk with the Secre tory of 
the Treasury . He feels that 1t would be better if he were 
introduced to Mr. Morgenthau privately rather than through 
the Eld:lassy , and for this rea,on he spoke to me, and that 
is why I am wri t i nt; to you. 

I have known Mr. I"torik for a number of years, and 
have the hlghas t regard for him, and am sure tha t who t he 
1a working at deserves encouragement. Incidentally, he is 
a brother-in-law o f Israel Sieff, of London, who is now 
here , and whom parhepe you know. 

I would be moat appreciative of any help you might 
give in arranging an appointment for Mr . Iato rik wi th Mr. 
~Or(>en thau . 

Mr. I"torik ia now at the Shoreham Hotel 1n Washing· 
ton , and Mr. Morgenthau •s office could reach him there, or 
word could be aent to him through me. 

With kindest re~ards and beat wishes for your rapid 
and complete recovery, 

Cordially yours , 

EAII FSW 
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INTa OPI'ICa CCIRRifiCATION 

DAft llaroh 20, 1941. 

The Secretary 

Yr. Foley 

After the meeting in your office Bernstein spoke 

to Iatorik for about an hour. Istorik had the following to 

say: 

(1) The Anglo-Palestine Bank wanted to increase 

ita liquidit,. to the extent of about iJ.,OOO,OOO becaut~e of 

the possibility of the withdrawal of ita deposita if the 

British position in the Middle East was weakened. Istorik 

asked Kontague Norman for help and Norman suggested that 

Istorik try borrowing mon8,1 in the United States. 

(2) The Anglo-Palestine Bank wanted to aell 

increased shares in the Bank and also to sell certain of ita 

non-liquid investments in Palestine. Istorik felt that 

there would be no market for such assets in the United states 

unless he tied in the Anglo-Palestine Bank's borrowing with 

borrowing by the Palestine Foundation Fund Which had a 

branch in the United States and whioh branch received annual­

ly donations in dollars and would uae auoh dollars to repay 

the loan. Iatorik also felt that he would han a better 

chance of raising the money in Ulia country if the borrower 
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were to be an American institution. It is for these r easons 

that the loan to the Anglo-Palestine Bank is tied in together 

wi th the loan for the purposes of the Palestine Foundation 

Fund. 

(3) Istorik realizes that his proposition is not 

a business proposition in the ordinary sense, that the RFC 

or other United States Government agency would, in effect, 

be lending dollars to finance activities in Palestine of 

the Anglo-Palestine Bank and of the Palestine Foundation 

Fund, that there might be important and sound criticism if 

a United States Government agency wer e to engage in such a 

t ransaction, and t.hat the British Government might use such 

a loan as a precedent to ask the United States Gove.rmaent 

to lend dollars against the stock and other sterling assets 

of other British banks. 

(4) lstorik would, of course, like tc have some 

private American business or banking institution buy or 

otherwise dispose of the shares of the Anglo-Palestine Bank, 

but apparently he feels this is unlikelf and he feels that 

it would definitely hurt the position of the Bank if he 

were to try to dispose of the Bank' s shares and assets on a 

philanthropic basis and be r efused. He wished that he 
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had had better entree in American banking institutions and 
with other Americana who could be of help to him in this 
.Mtter. 

(5) Iatorik did not seem at all surprised by the 
Treasury's reaction to his proposal. Ben Cohen had indiceted 
to hi.m. that although the scheme was clever he didn't thlllk 
the Government would support it. Iatorik felt that his in­
ability to raise the money in this country would help h.illl 
with Montague Norman i.n that he could tell Norman of his 
effort to raise the money here and his failure to do ao. 
Istorik felt that in view of the importance of the Anglo­
Palestine Bank, the British Government and the Bank of 
England would have to lend the Bank help in a pinch. 

Istorik indicated that he might call on Bernstein 
again in the near future to discuss the probl• and hoped 
that he might have 1<1118 opportunity, when the Secretarr re­
turned from his vacation, to discuss Palestine probl.ma with 
him. Istorik wanted the Secretary to know of Wontague Noraan'a 
friendlf and helpful attitude with respect to the !nglo­
Paleatine Bank. 

t.~f~ . 
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TREASURY DEPARTMENT 

INTER OI'I"'CI COMMUNICATION 

DAT1t llaroh 30, lMl 

TO Mr. llhlU 

,AOM Mr. lpoarclt 

S~tbJect : YooklT ~r\ Oil SipificaBt IIlli tarT Donlopooonta 

1 . fh• Br i tlQ art noy paty 150 'bs;a'btre a atcbt 
rt14e •• , ,., hrer ytth emredto P"k rat4e ot i$00. 
utlnc 250 lpgebere ylth ePPre4t p ptH m14a ot 40(). 

qgpatattpUx h l 
'fho Geren• art 

'lhe BrUlob ban about 4oublo4 the lll:llll,.r of boa,.ro theT are llol"C 
-lnot O.ra~~T co~ro4 to \be &llll'bar \bq uoo4 ill 8opt .. ,.r. !be 0..-ao, 
on tho other haa4, baTe oalT oll,pUT illeroaoo4 tho Baber of 'boa,.ro ....a 
apilla\ ln&)•eA. 

2. ty lrltllh art e$111 uety oply C!leA1•lpr tlchkra pptaeS \be 
lt&Hapo ip A.l)en!e, !be Gla41atoro are o11taoW, follr-can, 'bipluo fip\oro 
vhh a top rpao4 of .260 alloo par hour. Acoor41111C \o \be reolll h of iba 
aerial flpti"C. hov~er, \be Gladiatora are otill ,ood aBOup to dia~to 
auporloritT of the air vi\b \ba ltallall air force, 

!ho Gla4iatoro were the oalT pl&UI aT&Ua'bl a to the lllcliah ill Jcn>t 
lut .-r. !bo Tictorlou lllcliah LiliFaa Oftl7 of the loot few aoB\bo, 
hoveTor, voa i h tria8pho 'b7 uiac llvrl-o to will 111lcballtJIP4 o-..4 
of t be air. !bo faot tbat Qla41atoro aro otUl the oalT plaaoo .. auoao4 
ao tokiac part la the Albaaiu tiptlq vo1114 1a41oa\o t bat 0117 lacliah 
oupplleo fro• :lcJpt r ecoBtlT traaoporta4 to Graaoo are beiac held ill 
reaern for uoo ataillot the O.raBo, 

3. !bert te Mt Ftt '"P AM Gttwp 41rietpa (e1ply M\prtat4) 
1p ! dwH. !blo wotl4 aoaa \bat aot aoro \ball l&,ooo-30,000 Goraaa are 
ill !ripoll. !bo ltallaao prolla'blT baTe 70,000 - bare. S.. 0...... 
robforc••nb voro uc .. ...,. to replace tba Tl tal aotoriaad OOIIpOM&ta 
loa\ _, Graalaai ill \bo LiliFaa oaapaip aad abo to ailffaa tba Itallaa 
reahtallca. !be 41opatob to ! r ipol1 of IIIICb aora tbaa the aaall llU,.r 
of O.raan troopo naoao...,. for theoa plll'poooo 1o ao\ UltalT. !oo larp 
ant forcoo 1D tripoli vollld onr'bllr4an the t011110Uo liA• of -1oa­
t1ou froa lta17 alld woUld aeralT IBoroaaa the T111Bera'b111V \o 1Dcl1ah 
a t tacit. 
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J'IUIII uer1eu lldlaee7, (Parle) T1e!Q' 
DAH: llaroh 20, le-u, 7 p.a. :Reo1d 11120 a.a., 2let. 
NO. I :1211 

The tol\"wi.ng 11 troa llattheve tor the \'rea•ll1'7. 
The Pore1gn l!:xohange Ott1oe hu Jut 1ee .. d an 1utruet1on 

under vh1oh the 1118%1aa allOUIIt ot tore1gn ourrenc7 Yh1oh banke 
1n the unoooup1ed terr1tor7 &a7 eell to a tore1gner prooeed1ng 
abroad 1e reduoed to the equ1Talent 1n Yalue ot 6000 tranoe; 
1t tol'llerl7 wu 211,000 tranoe. \'hU new regulation 1a 1nhnded 
pr1aar117 to oon.ene t:he tore1gn exohange boldlnga ot the 
banka, but 11: 18 &leo d"1gned to end &bu .. a. 

On Xaroh 17 an arrete ot the J'11l&Doe X1nietrJ beoaae 
etteot1Ye reduo1JIC the 1ntereet rat .. on short tera goYernaent 
paper tor the eeoond t1ae a1noe the beg1nn1ng ot 19U. llereattler 
1Dele&d ot a 3.211 peroent 7leld tor Wo-7ear \'reu1117 bonde, 
11: wlll be :1 peroeatl. !here hae b11n a reduot1on 1n the 
rate tor one-Jear \'reae111'7 b11la troa 2.715 peroentl to 2.110 
peroent, &D4 111 the rate tor a1x-aontha 'freaeUrJ b1lle tr• 
2. 1!15 percent to 2 peroentl. Inaha4 ot 2 peroent oa 715 te 1.01 
da7 bUle, the rate Y1ll 'be 1. 715 peroont. 

The 1eUJ aone71 ooii41Uoaa aow prel'a111Ag 111 l'ranoe 
han aade thla aot1on poaa1ble. Inoreee1ng aaounta are be1JIC 
1nY .. h4 b7 banka 1a ahort tara 1 .. u .. ot the l""rnaent, tarat 
Y1 th eha41~ r1a1ng tepoa1 ta u a raaul t ot the ooae1derallle 
•uea Yh1oh the Geraan &l'IQ' ot oooapat1oa 11 P&7111C out, and 
a rol&t1\'e aoare1'J ot o-ro1&1 ~r. 
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Yeaterc., Ml'lliq the ban wu l1tb4 on tran8&oUone 

in Ya1'1dle :reYenae eeouri tiel on th1 Parle bouree. HoweYer, 

atoolt1 ill J'renoh-cnmed OOIIP&n111 which operate abroad Will 

'not be quoted tor the tiae being. The 1tooll:holdere1 •Tad1oate 

eeTeral daTe ago eent baok to Par11 the J'renoh eeour1tiee whioh 

had been held in this area Binoe June tor the aocount ot 

cuetoaere redding in the oooupild zone. 

Bneral reliable bank1ng 1ourcu ·ha'l'e told ae that 

a bargain reoentlT etruck between Bouthillier and the Geraane 

wae reepolleible tor the •reopelllq• ot the Parie bouru. 

Th1e aotio11 wae at tir1t oppoeed bT the P111anoe X1111eter but 

taYored bT the Germane. It wu in return tor thie aotion that 

the German author1t1el agree4 to withdraw their oppoeit1oa 

to the Prenoh propo1al tor reg11trat1oa ot all •tooka. 

Reterenoe - telegr .. ot Deoellber 10, 11 •·•·, 110. Ull t1'0a 

the lllbu•T· 

IIIJI 11181WJ&. 

LI:Allr. 
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OOPT _, ___ __ 
~ 

..... u.~. 

NT 4 .... 11Jo • ...,..._,, 

Reforeaoo te ..... w OOD'rer•Uoao 'bow- otfloore of U.. !r .. 1117 ea4 
of th1o Depuuea\ v1 \Ia r .. peo\ to the 1ator•l Uooueloat DOw 1a pro~ ... 
wHb the Mo:l.,.... .t.ao'beua4or reprUac a w14o .arlo\:r of pro'blao. Ja the 
00..,.11 of \htto ao..,.onaUoao o oop:r of \ho lloxl.,.... propooalt of le'broar:r 17, 
19~1 bat beta ea4o a'l'&ilablo to IIJo. ......,. White • 

.t..oac other thlaco, \he ICoxlCI'YI propoo ale r~Mt\ \ho ooop.roUoa of \hit 
o...uDMA\ 1a ooaaooUoa wi\ll U.. oalo of other pra4..,.,_ 1a ICoxloa aa4 1a \ho 
1tobUhaUoa of \boo Muiou poeo. !buo are oQ'bjoo\o w!Uoh, of o011roo, fall 
wHhill \bt prcrrlaoo of \boo !r~ &114 roprt!ac w!Uch ueotiaUou wcG14 
..... \o \ako plaoo 'bot••• :rov Dopar-a\ &114 fs-....1&1 repnteab\1Yet of 
\bo llui ...... (loy-'· 

a woG14 bo •or:r holpN w tho Dopar\Ma\ 1t 1a a:r tvU..r iatoral 
41toQOt1oao which 1\ oarrleo oa wi\h U.. ICoxloaa OoTorDMD\ a\ \hit u .. 1\ 
wert 1o a poelUoa w o\&\o that J'O" woG14 'bo prepare&, a\ \be ..,..ropria\e 
U11t, \o 41eOGOt wl\h roproooat&U••• of tho lloxt.,.... OOToruat tho po .. 1'b111-
Uu of arraac-a\o roiatiac w U.. pwcbooo of tUTor &114 of a ou'bllhaUoa 
optraUoa. 1 wcG14 approola\o aa 1a41oaUoa of :roar •tow• 1a the oircra­
et.aacea. 

11aoorol:r :roar•, 

(ltpo4) •-• lftllto. 

Ao \iac looro\ar;r. 

Bur:r ltorpatboo,., Jr., 

loort\ar;r of \ho !r•01117. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICAT10N 

Mr. Coobru 

Regl otorod oterll ac treaoaetlo~• ot the report l ac bank• .ere aa tollova1 

Sold to c-erolal co~•n• £ 100 ,000 
Purcbaaed troa co ... rol al oo~o•r~• £ J , OOO 

Moot ot t bl £100,000 purcbued b7 c-rclal co~eru 11 bliac u .. d to pa7 t or t he 
t.portatlon or Jut• ud ll~r. 

Opeo oarkot eter11DC reDaiu d at 4. 0J- l/2. Truaactlo~• of the rcportlac b&uke 
were • • tollow•a 

Sold t o c~rclal co~eroo £ 1,000 
P\lrch&eed froa co ... r cle l co~eroo £ J , OOO 

t he cloolac rat •• for t he tortl CD ourre~cleo lloted bel ow were aa 

Caaad.laa dollar 
Swl11 fraae (co•erc lal ) 
Swedl ab lr:roaa 
:S.lch-n: 
Llra 
UPJlt1U peoo ( tree ) 
Jraolllaa allreh (free) 
Cuba& peeo 
Xexlcaa peoo 

14-15/1~ dloco~t 
. 2)22 
. 2)84-1/2 
.lloo5 
. ()505 
. 2315 
. ()505 :iJl6'1- dh co=t 

Ia Shn p t, t he ,_.. ... "QDCb&llpcl at 'j-lJ/321, ud etlr1I.Jic ... alao ~ba.Dcld 

at J, 91-1/2. 

A few dqe aco, tbl J'ederal llellr'f'l liADk of lew Torti: reol1n4 &II order f roD Use 
Centre! Bult of fv1re7 to 1111 5,000,000 rreaoll fl'SIIIOI at beet. The ~ederal n'baltted 
lA appllcatloa to tbl Trea11U1'7 tor a llceall ·aabr J:~cutl"' Or.der Jlo. 63 119 ae ,...,.4, 
pual ttiac tt. e:ucutloa of thi• order. Plll41ac t he reollpt of IUGb a llc11111, tbe 
h 4eral bea MAe laotv.lrlee la the Jew Torti: aarat, ud bae toua4 that the 'baake are 
wuuac to pvcha•• PreDCil fraae• at rate• raactac tr011 .021S to ,0226. 

We aold $1199,000 la cold to tbe l!ADk of Porhpl, which ... adbd t o lh la!'lalt.rlla4. 
acccnaa\. 
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Ia J.oel•, -... ...... ~ dlftl'- ..... ,... .. IS-l/IJ. .. ~ 

\0 112.67#. 

liM4T a114 ..._ •• ,...,~ Ft• t• t•ntt- euwr- .-hnsp' •• N,-,. 
fbo ,,.,.aq•• pVOIIeM Flee t•r r .... tt- en ..... - ale• 'ep« .. '"-

Vo .,, t.v parobaen •f etl'fn \o\allec 301,000 -• _._ tile IUnr '• ¢'" 
.&ct. Ot thU _...,, 251,000 -• ...,.,._, .. eelee m. te .... \oJ7, u4 \lie re Sa. 

1111 50,000 OWIO•• coaalet.t of ..., pro411CUCD troe foHip -•rtn, fer to,..,. 
4111,..17· 
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The information contained in this series of bulletins 
will be restricted to items fran official sources which are 
reasonably confirnted . 

This document i$ being given an approved distribution, 
and no additional copies are available in the LIU1tary In­
telligence Division. For provisions governing its reproduc­
tion aee Letter TAG 350.05 lJ . I .D. (9-19-.40) J.l-8-ll. 

SOURCE 

In November, 1940, the chief of the French Second Bureau, 
11ho corresponds to the American 0-2 , rendered an account to the 
Vichy governnent on operations bett'llen l.!ay 10 and the armistice 
at Ccr.>piogne. This r epor t , translated and consider ably re,orked, 
ia presented here with an introduction prepared in t he Yilitery 
Intelligence Division. 

COirrENTS 

1 . INTRODOCTION 

2 • REFORT OF 'M!E FRENCH G-2 

a. General Foreword 
b . Opposing Forces 
c . Allied Plans or Operations 
d. Estimate o! the J.ltlnouverin& Possiblli ties 

of the EnemY 
e. Allied Operations 

(1) Fran the l!ouse t o Dunkirk 
( 2) The Sarane and ChiWpagne 
(3) The Withdrawtll llaneuvor 

r. The German l.!anOUVOr as Seen by the French 
g. SUillmary and Conclusions 

••• 
Two maps are attached . 
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l. INTIIODUCTION. 

Tho French G-2 1 s account of operations , presented herewith, 
brin&s out those salient points: 

a . The Oermans obtained strategical surprise through the 
factors of rapidity and power . 

80 

b . French OHQ knew before t:ay 10 that the Allies were greatly 
inferior in cmbet strength to tho Oomans, but tho full degree 
of inferiority was not recognized . 

e . Political as well as military factors •re involved in the 
French decision to advance into Bclgi110. 

d . The Allied forces moved out tram behind their prepared 
defenses without ~ intention of seeking a Military decision, but with 
the eole purpose of extending their passive defense system over a part 
of Belgium o 

e 0 The general line vmich the Allies hoped to defend bad not 
beon tully organized in advance o 

r . French distribution of forcoa was extremely defective. 

Tho account states that on Nay 10 'tho number of divisions avail­
able to the Allies on the Northeast Front was l04o There were 6? 
French infantry divisions , as Y<ell aa l) fortress divisions , three 
arcored divisions, three light mechanized divisions, five light 
cavalry divisions, and three infantry divisions in GHQ reserve. In 
addition, the British had ten divisions available . The report adds , 
however, that initially only 46 divisions - two ar&ored, three light 
.ech4niaed, tour li{;ht cavalry, 27 inl&ntry, and ten British -met the 
enemy •at of the lloselle . lions of the totals includes the 22 
Belgian and the nine Dutch divisions . 

Examination of the map indicates that OllQ controlled sme 21 
divisions , aJ.though this tact is not clear fra!l the report o In the 
!.laginot Line there were about 25 divisions in addition to fortress 
troops whose strength was probably equal to that of about nine divi­
sions . 

From tho distribution of troops , i t appears that the French 
High Camtand did not expect the Germans t o malte their main effort where 
they did, but the French seem to have detemined correctly the 
direction or the Oennan main effort by ~y 11, The initial distribution 
of forces and the rapidity or tho Gorman lftoveaent ere such that 
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CQNrJJI!TW. 

UtUe could be done in tiM. 

Ih particular, French &l'WIOred and lieht IMCII&nized unita wre 
widely <liaperaed over the front, and 75 per cent of the French 
tanks lfllro not in annorcd fomatJ.ons . These tanks - 34 battalions -
appoar to have been largely frittered away1 no very etr0111: tank mass 
could be constituted for U1e decisive action, although French OHQ 
seems to have recognized the need for such an armored l!lass. 

There 1s no indication that OHQ sought to facilltate rapid 
covement. of its reservea to the decisive point , Orders for reinforce­
cent of the binge at Sedan stated that the four divioions of a tirot 
echelon were to arrive over a period of six days, -.bile the aix divi­
sions o! a second echelon were to arrive over a period of eight days , 

The extreme weakness of French aviation, particularly as re­
gards baobers, is made clur in the report, but there is no indi­

cation that CHQ Mly recognized -.hat repercussions this ""alcness 
would have upon the action o! other ansa or upon the operations aa a 
11bole. 

ComPlete details of French strength and frontage near Sedan 
are not available, although the report shoW!! t hat the Second Army 
had five infantry divisions and sane fo~reso troops to hold 70 
ldlaneters while the Ninth Army had seven infantry divisions, in­
cluding one fortress division, to hold a front 11bich was 75 ld.lanetera 
in width but llhicb would expand to 90 kilaoetera 11ben the a,., •e 
lett win& had pivoted to N ... ur . The Oennan main effort struck the 
lett of the Second Arr~J~~ and the right of the Ninth, just short of the 
pivot of the Frencb-British advance into Bel&l\1111 , Thus, the lll&in 

bodies of French troops bad not lett their prepared defenses in the 
area -.here the effort was made . 

It appears that Camelin insisted on the Breda maneuver -
the movement into Holland - despite the objection of the ccruoander 
of the Seventh Artily. There 1s elso an intiJDation that Ccneral Oeorsea , 
Caomander of tbe N~;east Front, opposed the'aovement, at least 
passively, The restll.t of thia plan as that the Seventh Arwy, oriCin­
ally intended aa a reservo behind the Allied lett, was cam:dtted 
initielly. Incidents such as this lend \WliGht to reports that can­
Plica ted OOIIU1land organization resulted in considerable friction . 

As a result of the nature of Frencb dispoe1t1ons, the 
Oerlll&na cenerally met the French in greatly superior force , They 
•re able to atrUce locally with a powerful amored force at wak 
parte of the French poeition in terrain favorable tor Oeraan tactics 
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bUt untnorable tor the French , French OIIQ lacked M&na tor inter­
vening rapidl>' and ettectively altbO\IIb the direction ot the Min 
effort was known , 

2. REi'ORT OF Tim FJlENCH 0-2 

a. Gene~ Foreword. 

On llay 10, 19401 Prance had been on a ><ar tooting> tor more 
than eight months. The sudden attack which had been feared at the 
beginning of operations had not taken place becaUJJe of the c81'1pa1gn 
in Poland , UobUization and concentration had been effected without 
ditticulty and without intervention by enemy bclllbing aviation. 

During the winter of 1939-1940, tr&ining for reserviate, 
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'llho constituted the ma jor pa.rt ot our effectivu, was sane'llhat improved, 
and the program for equipping our unite with annorod, antitank, and · 
antiaircraft materiel was in procrese . Becauee of tho fact that 
construction of this type of materiel had just been started, tho fi1YI 
units 'IIIIich had aey or it at all had only small amounts . 

I)U.ring the aame period, the Gemana .ada considerable 
progress in tra.ining or etrectivea and in develop~~ent of materiel . 
They increased their number of largo units frail about 140, 'IIIIich 
were probably set up upon mobUization to more than 190. They re­
conditioned armored and motorized materiel which had been damaged in 
Poland, brought their large nechanized units up to strength, increased 
trca aile to ten the number of their armored d1 visions by providin& 
tanka tor the tour light divisions already in exiatence. 

The spring, therefore, found us making ere at improvements, 
but 1 t would be several months before we could Calle up to the mark . 
Ths Oeman Army waa greatly superior in both men and materiel . 

b . Oppos1nc Forces • 

(l) The Allio<l Armies. 

(a) the Higl! Camand. 

Fraa tho beginning ot the war untU January, 1940, GHQ at 
La Forte....Sous-Jouarre ensured execution or the orders of General a.el.in, 
Chief or Statr ot National Defense and Co=a.nder--in.-Cbiet of the Land 

Forces, and ot General Georges, Aaaiatant to the CCIIIIII&IIder--in-Chi.ef 
and C<n>ander of the Northeast Theater of Operations , The Chief of 
the Oeno~ Staff waa at La Forte with General Oeorgoe . 

CO!IFII!EHTW. 
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On January 181 this orcanization aa chan&ed, with t.be 
toUCIIfine results: 

General Gamelin, CQIUil8.ndel'-in..Chief ot the Land Porees 1 
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was stationed at Vincennes with his cabinet , Ho had OHQ at his dis­
posal, but by order of the Chief of Start 1 this headquarters was 
located in the regi on of l!ontry, )0 kUanetera west of La Ferte. 

General Georges , redesignated Commander-in-chief of the North­
east Front had a headquarters entirely distinct fran OHQ, but the Fourth 
aureau, equivalent of the American 0-4, ramained common to both head­
quarters in order that supply and transport might be unitied . 

(b) InteHJ.lled Cooperation. 

In principle, the British Expeditionary Force was :lm!!ed1ately 
under the Ccm:~andez--.in..Chief ot the Land Forces 1 but Gaztelin tacitly 
authorized Georces to set tle diactly with Lord Gort on means ot 
C4rrying out the Oa::oelin decisions . This double aubordinlltion did 
not result in major inconvenience because of the fine spirit of cooper­
aUon shO'ftTl by Lord Oort, He recognized the authority of General 
Georges from the beginnin8 of tho war, and even passed into Belgium 
under the orders of tho general cCitlllland1nG the First Croup of Annioa, 

No agreement could be reached with the Belgian High 
Canmnnd, h0'118ver 1 regarding organization of the c(lllllland in cnae 
Franco-British forces should penetrate into Belei uw at the request 
of the Belgian Kine. 

General Qamelin intended to settle the important question of 
orcanitation of the Inter-Allied COI!Illand when the time ea:oe. 

(c) Ground Forces . 

Large ltnits . On l.!q 10 the French An:s:t bad, in principle, 
the following forces 1n the different theaters or operations : 

Northeast Front • • • • 

( 6? Wantry divi:Jions plus sWfs and corpe 
( troope for 2) an:s:r corps; 
( 
( l) fortreso divisions plus staffs and corpe 
( troops for S army corpe; 

~ ) armored divisions; 
( 
( 1 cavalry corps canposed of ) light 
~ mechanizod divisions; 

( S li&ht caval.ry divisions and 4 cavalry 
( brigades . 
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Southeast Front 

CQfJfl!t!fW. 

. . . . . ( 2 &nro- corpe ccapoeed or 7 di vidona 1 
( includini 1 colonial divisionJ 

( :l divieioM stationod in rear of the 
OIIQ Resorvo • • • • . • • ( Northenot Front, bu~ destined eventually 

( to reinforce the Southeast Front; 

Nor~h Africa. , :l anny corpe canposed of 8 divisions; 

Nca.r East • 1 anny corps canpoeed of :l divisions; 

Norw:ly • • • :l ll.V>t divisions . 

The 67 ini'antry divisions on the llortheast Front comprised 
:ll active divisions , or which seven were uotorized; 20 divisions 
!cn:oed upon mobilization and constitutins Series A, First Reserve J 
16 divisions forced upon oobillsation and constituting Series B, 
Second itesorve . 

A much Greater reorcanization than had been effected was 
contemplated for fortress troops . The five anny corps on the !lorth­
east Front 'lft!re not canplete wit h respect to service troops; they 
included no organic corps elements , such as general reserve or oorpe 
artillery. Infantry fortress divisions , which had partially taken 
tho place o! fortified sectors, were o.leo incanplete with respect to 
service troops. Thus, al thouch there was a theoretical increase in 
tho nuobcr of our large units as a result of these beginnings of 
reorsanization, there ~ no increase in the actual po'lft!r or value of 
our formations . 

The situation was serious !or the colonial divisions. 
Their number had just been increnaed tram six to eight . In each or 
six o! these divisions, two regiments or lSeasancd white troops had 
been replaced b;y two regiments or colored troops. same or llh(ID had 
only recently been levied . On ~ 10, three of the seven colonial 
di vie ions on the Northeast Front had not even canploted the amalga-­
..ation of their elements. Sane or them, as one might have expected, 
save a vory ponr account of themselves . 

Our annored divisions had beon created very recently. · 
Each consisted of only two batt:\lions or 8 tanka - '/0 tanks - and 
two battalions of light tanks - 90 tanks . Two of the divisions had 
had but n fow weeka of training, and tho third ""s just being can­
plated. At the beginning of the battle they suffered !or lack of 
cohesion and combat practice. 

In addition to French troops, the Allied forces under tho 
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c~r-in-Chief of the Northeast Prout Qre three British ar!IG' 
corps, consisting of ten infantry c1i vidons 1 and a division fran the 
Polish AnDy. 

The power of the Dritish divisions, five of Tmich were 
regular and five territorial, was about equal to that of a similar num­
bar of French divisions . They were fully equipped with modern materiel, 
but the training of troops and cndroo, especially in the territorial 
divisions , vms far from good . A British armored division was to arrive 
late in tilly at Pacy-sur-Eure , whero it would canplete its training . 
Its cateriel was neither very abundant nor more than lightly armorod. 

The Polish division was incomplete, and its trainin& had 
not been finished • 

!lelgiuo set up 20 infantry divisions, of which six were 
active, and t•o cavalry divisions. llateriel was inca:~plete and not 
sufticiently modern, while the tra.in1ng, cora.le 1 and value of l a.rge 
units was not uniform. 

Holland furnished oight infantry divisions and one light 
ciivision, but these vrere not capable of offering long resistance 
to the Ceman A1'JfY . 

French Ceneral Reserve. In tho French cener al reserve 
there wore )4 tank battalions in addition to the twelve which were 
used in the armored divisions. Among thG )4 battalions were six 
e~:~ploying l!odel F. T. tanlts and ono employing !lode! F. C. tanl:s . Both 
of these types liCre obsolete. 

Troops for No~y. There were three light divisi?ns of a 
special type available for usc in the Uorwegian theater of operations 
on ~y 10, These had been rapidly organized while the reinforcement 
or anoar.ent equipoent - unfortunately too slow - ...... in progress . 
and while the Higb COI!l>lllld 'lf3S endeavoring to increase tbe IUIClber or 
our large units . Fol'l!i1ltion of these units not only deprived WI of 
two normal divisions and four canpanies of tanks 1 but involved changes 
within about ten divisions . 

Antitank Armament . 1/hen the invasion of the Low Countries 
boean, eae.>, divisi on was equipped with its battery of eight 4?-rrtn . 
guns, but the far greater requiremonts for 25-am. guns had by no 
means been met . 

Antiaircraft Armament. In oach or 22 divisions , specialized 
antiaircraft armament included t hree soctions of 20-mn. Oerlikon 
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machine guns, each secUon having 12 IJWUIJ in each ot 1) diviaiOM 
it included a battery ot six 2s--. anti&ir<:ratt. CUJI8 • Ot.her divi­
sions had no antiaircraft anaament on :JAy 10, althouth ten additional 
blltteriea were emplaced on J:ay 12 , 

In t he army echelon, )9 general 1~servo batteries, each 
havine six 25-mm. antiaircraft guns , had been distributed among the 
armies , There were also )) groups , or 99 batteries, or 75-mm, suns. 
or this numbar, 19 groups , or 57 batteries, were equipped with 
World War motorized guns which possessed good ballistic qualities up 
to 5,000 meters , but -.hose tranaport materiel was worn out and 
samotlJOes incanplete . 

Finally, 16) Territorial antiaircraft defense batteries 
were emplaced in the zone of the an:des on the llortbeast Front . The 
llllljority of the guns in these batteries had old balliatic qualities, 
incllldi.ne a ceiling of 5, 000 meters, and no transport materiel. 

(d) Aviation. 

On May 9 , the forces avaUable to air zones or operatioNS, 
corresponding to army groups deployed on the front, were as follows: 

NORTHERN ZOIIE (1st Croup of An:dea) 

RecOIVI&iasance 

Observation 

1'11nuit 

Ban bing 

Air Forces tor 
Coooeration 

4 Croups 

17 Groups 

4 Groups 

CONFIDENTIAL 

-S-

Reserve 
Air Forces 

l Croup 

l Croup 

7 Croups 

2 Day Bcmbing Croups 
2 Night Bombing Crou~ 
2 hleau1t Bcmbing Croupl! 
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tW!TEI!II ZOJ!!! (2Dd Group or .lmies) 

Air Forcee tor Reserve 
Coooeration Air Forcos 

Reconnaissance 3 Orottpe l Croup 

Observation 15 Oroupe 

PUrsuit 3 Croups 4 Groups 

Baa bini 4 Ni&ht Bcmbi.ni Groupe 

SOI1l'I!ERI1 ZONE (3rd Group of Andes) 

Air Forces for Reserve 
Cooooration Air Forces 

Reconnaissance 1 Croup 

Observation 4 Groups 

Pllrsuit 1 Group l Group 

B<abille 1 Group l Group 

The numbers of French planes avallnblo a t t he front on 
ll8y 10 were as follaws: 560 modern pursuit planes, 31 dAy baobi.ni 
planes , 64 obsolete night bc:r.tbin& planes , anc1 300 modern reconnaissance 
planes , 

British air forces based in France on the same day eanprised 
~n bombin& squadrons of 160 planes, or which eight squadrons were 
equipped with obsolete Battles and two sqUadrons were equipped 
with modern Blenhe:IJ:>s; ten pursuit squadrons of 1)0 planes , 

Regraded Uclassified



88 

and the observation aviation or the O.E.F. The 130 planes ot the 
pureuit sqUAdrons were reduced to 40 attar May 20. 

Stationed in Great Britain '!lOre the BCI!lber CamDand and 
the Fighter C(Jllllland, which served to reinforce units based in France 
or t o execute missions for the benefit ot the land forces from basos 
in England. 

(e) Defensive Organizations. 

The l!aginot Line. In the pr1ncip3l line of resistance and 
rear areas ot the 15aginot Line , the winter and spring program of 
improving pemanent fortifications called for installation of amor 
plata and special amament . '1'111!1 work was considerably handicapped 
by lengthy delays 1n aanufacturo . The procram also cont«oplated the 
construction of works such aa defiladed entries and eupple:~enta.cy 
pr&llises , but these bad not been started on llay 10. 

Positions were reinforced by construction ot concrete field 
worlca !or the purpose of increasing tho depth of the organi,ations 
and the density of arms under light concrete . Detailed programs for 
this work were made up by the an:nos upon a basis of technical recan­
mendations made by the Inspector General ot Engineers . There 'l!lllre plana 
for concrete blockhouses of all types , as woll as for antitank obstacles , 
generally in the form of di tchos . Troops in the intervals were to be 
protected by trenches, car;nunication tronches , shelters, and other 
featuros of terrain organization, but sinco concrete work was given 
priority, none of these lTorks had been complet ed by Hay 9. 

On the Saar Front tho weakness of peacetime organization 
was remedied by construction of important casemates and by reintorce­
..ent of inundation area... Slow production of &Illlor plate also hampered 
this work , 

Outposts were discontinuous organizations consisting of 
wire entanglements in front ot crouncl shelters along the line ot con­
tact and the line of resistance. Special ef!orts 1 incluCing construc­
tion ot concrete blocks and antitank obstacles, ....,re made in connection 
with outposts near Longwy and Steinseltz, region of Seltz, and along 
the Rott Line , 

The Ueuae I the Ardennes I and the North Front , The program 
ot the Firat Group of Annies was to reinforce lir;ht peacetime worlca 
by means of rather large block.o for protection against 21Cknm. armament, 
while the program of the large units in line was to multiply the 
mnall works, 
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.Uthouah the willter pragra ._. hand1capped bJ W -tber, it.._. ..U 
on ita 'lf&J to eaapletion, 

The worke of the Giwt Salient had not been illlpt'Oftd, since 
priority had been given to wor k on the main line of reaiate.nee. Tha 
spring progt•am contemplated reinforcement of this part of the front 
by civilian labor, but very little progress hnd actually been made, 

The Second Position. The seoond position was to include 
a continuous reserve line nlong tho entire front . · .. ork on this 
position, entrusted to the Fortified Zone Study Camittee, had been 
started by civill.an contractet~ in the following areas: Region of the 
Flanders Heights; La Capelle; the SJ.arcy-L •Abbaye-Q:Iont-Stena;r­
JlD.ngieMOs...Spincourt Line, Zone of tho Forest of Rccllly, and the 
l ine running: Pond. of Pi.schwald...Saar Union-Butten. On 1Ja7 10 the 
work yarcls were in Ml awing, but few actual results had been seen. 

llels;ian \ lorks . Peacetime works included fortitications at 
Liege , Namur, and Antwerp; organization for defense of the Albert 
Canal; oat..,blishment of n zone of massive demolitions in the Belgl.an 
ArdeMea, and the starting of an antitank obstacle on the edge of 
Gembloux. This obstacle was moved to the region of Penrez by the 
Belgians sllortly before !.lay 10. 

Tile Armies going into llelciun were to curry out a plan 
of demolitions to protect their defenao on llllter lines - the Dyle, 
tile Charleroi Canal, and the l!euae - and to hold up the enemy's 
advance in the passive zones, such as Semoy. 

The Dutch Lines of Defense. Thoao lines, basad upon 
water lines and inundations, were u followa: 

Tbe covering line on the Yssel-lleuse cut, characterized 
by decolltiona. 

The first line of reaiatance, including the Grabbe Posi-
tion and the Peel Position, eituatad on both sides ) 
of the r1 vers along the s--Amerefort-!.a Grebbe..Vraw­
lllll-Deurne...;(eert Line. The de fens he organizations 
of the Peel, con:sist:in8 of light worke above ground, 
were the subject of contradictory estimates. Thei.r 
right nank did not have liaieon with the Belgian 
defenses . 

The "Holland" position, a redoubt encircled by the aea and 
the line of inundations extendinG Aroaterdem-Utrecht­
Gorinchem. 
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Some worlm and inundations 1n Zeeland to support the de­
fense of the islands, 

Intermittent worlca between Peel and Zeeland, south of the 
rivers . 

( 2) The Oennan Annies as Seen by the French High Ca-nnand , 

90 

The total number of divisions set up by Germany upon coblli­
zation was estimated at approximately 150, divided as folla"s: 

56 active divisions , of ·•hich six were annored divisions , 
0.'18 ""s a light diviSion, and one an SS division; 

40 reserve divisions; 

J4 Landwehr divisions ; 

19 divisions reade up of replacement units . 

After the outbrea~ of hoatilities , there were three new 
series of divisions, n.tne in September, 19 1n the period from flovember 
to January, and 15 in the sprin{l of 1940. In addition, four light 
divieons had been convorted into armored divisions by addition of tank 
units . 

Thus on :!ay 10, 1940, the GerMAns had available ten armored 
divisions of approximately JOO tnnko ench, and about 180 infantry 
divisions, of which five were motorized . Undoubtedly these divisions 
differed sooewhat as recards stre!lilth and oquipnent . 

Of the total Oeman strength, about 56 active divisions were 
shock units and about 50 other divisions seer.ed suitable for offen.sive 
operat ions . In short, Ceman troops available for offensive battle 
in the spri!lil of 1940 exceeded, according to the estl.Dates of the 
French High Car.mand, 100 diviaions . 

At the beginninG of I lay, Woroation collected by the French 
High C<m:~and indicated that the generaJ. distribution of German forces 
ns as follows : 

110 to 127 divisions on tho \/estern Front; 

27 to J6 d1 visions in Poland, Dohomia, and Austr ia; 

15 to 2J divisions in Scandinavia and on the northern 
coast of Gemany; 
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12 to 22 divisions in the Reich, 

On the active front fran the Lloselle t o tl.e Rh:!Jie, h0111ever, 
only 1) socond rate divisions were identified, ancl Clll.y five to aix 
divisions hold the Rhino front itself , 

All the German divisions auitablo for offensive operations 
seemed to be available , 

The success of a1~ored divisions in Poland had confirmed 
the conviction of the German High Cam~ar.d that mecha.!lized fonnations 
would be called upon to bring about a lightning decision in the war . 
For thia rea.. on the aims of the Oemans , as tar as amored forces 
wre concerned, seemed to be rapid reconditioning of cateriel dal!laged 
in Poland; use of the Czech plants, Skoda and C.K.D., for the produc­
t i on of illlproved aedium tanks; perfection of the heavy Cl&teriel, amed 
with 75-<>n. or 105--cm. guns , 11h1ch had been tested before the war; 
energetic training of creatl;r increeaed personnel, and conversion 
of light divisions into armored divisions . 

On L!ay 1, t he German ArrtJ¥ probably had available 71 500 tanka 
of ditferent models , These constituted ten armored divisions - ebout 
40 bettelions - and 25 to )0 c..enortll reserve battalions vmich could 
be used as r eplacements for losses suffered by armored divisions. 

Oennan canbat aviation was eot1mnted on l!ay 10 at 1, 500 pur- 1 
suit planes and J, 500 bombing planes , 

According to inforoetion gethered during the second fort­
night of llay, the Geman High Canmand used for tho offensive west of 
the loloeelle on !Jay 10 an amy of operations whose min1mul:l strength 
was as follom~: 

34 ~ corps organic elements; 

10 armored divisions; 

107 infantry divisions, of which 4) wre active and 64 were 
reserve; 45 of the letter had been initially in OHQ 
reserve . 

At the beginning of l!ay, certain of these large units had 
still been in training at cacps in tho interior of t he country at 
aueh places as Arys, Frankfort-on-<l<ler, K\latrin, Orafenwoehr, Bruck 
Leitha, Neuhnmtor, and Ohrdruf , 
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There """' two Genoan ~ croupe, 1Dclud1Dc e total ot 
eix a.naiea and two groupnents of annored and aotorized forces , 

To this amy of operations , the l'rench l!1tih CaaoaDCI ori&in­
ally opposed the following French forces• 

2 armored divisions; 

) light mechanized divioiona; 

4 light cavalry divisions, and 

37 infantry divisions, ineludinc the 10 British dim ions, 

as well as: 

20 Belgian infantry dimiona; 

2 Belgian cavalry divisions, and 

The l>.ltch Amy. 

c. AJ.J.ied Plans or Oporationa. 

(1) Intervention in BelgiUM and Hoiland. 

(a) General • 

Of all the h;!potheses made by the hench l!1!:h Ca:nand with 
regard to a Gennan attack in tho northeast theater or operations, the 
one cons ide rod aost likely, even in peaeetille, 'CIU the hypothesis of 
an aa&reasion agai.nst Bel&im and Holland . 

The plan 1n force upon aobUiution contemplated that our 
lett nank anrl.es would defend the position or resistance organixed 
1n French territory and marked by the bridgehead of llontmed;y-uezierei­
RIV1n-Rooro1-llaubeuge-B&va1-Conde aur I:scaut.-Lille-Les llonts-Dunldrk. 

In ease authority to ponotr~~te into Belgium ftre given, 
the Fil'et AI'IIQI' was to straighten ita lett around tl.a pivot of Conde 
and occupy the Widdle Eacaut in liaison with the Belgians de!endinS 
the bricl&ehead of Ghent and the atro"'l point or Antftrp. The High 
Ca.aand understood that this penetration into Belgium could be effected 
onl)t upon the request or the Del&ian goverment, either as a pre­
""nttve meMure or· after the frontier had been violated. 
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(b) Defense of the Frontiers . 

Froo the beginning of our operations in the Saar, the 
commnndor-ill-{;hief of the Land Forces forosnw tho event uali ty that 
tho !'lain body of the German forces would t urn upon us . On September 
26, 19J9, the Commander of tho Northeast Theater ~f Opera tions gavo 
tho following personal. and secret instructions 1 

On October 1 the First Group of Armies, withdr awn 
frail the Southeast Front 1 would take over the front frail 
nochonvillers to the North Sea . 

On October J the llritish E::peditionary Force would 
go illto lille in the Lillo Sector , 

The Sevent.'l Army, a reserve unit on the left of the 
formation, would be illtroduced if t he threat became more 
clearly defined , 

The defense of tho frontier position of resistance 
'lmS to be ensured in any case by the Second Army, the 
Ardennes Army Detachment, and the First Army of the 
B.E.F. 

If authority to penetrate into Belgium were civen, 
the B.E .F. and tho Cevonth Army were t o nove to t he J.liddle 
Escnut and organize it dofenoively. 
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In case of particU:arly favoro.ble circumstances, cooperation 
of tho French and Bolsian 1\ruies 'lr.l.S to be sought on the position of 
tho Albert Canal and on the Ueusc fra~~ Liege to llanur . On September 
29 and JO, the CQ:Qander-!n-{;hiof of tho Land Forces emphasized the 
necessity of accepti.I:g cmbat only at fortif1ed positions and the 
prohibition on penetrating deeply illto &olgium unless the Belgians re­
quested our help. These orders aro explo.illod by the fact that the 
Bel~;ian Oovemcent l;ished to maillto.in strict neutrality . In fact, two 
Bel&ian d1 viJJio:~s were placed in the Ardennes and two others be-
t'lftlen the Sambre and Escllut as covering forces to q>pose France. 

( o) The Escaut !!Ypothesis • 

On Octobet• 241 l9J9, tho CQ1ll!\&ndille General of the North­
cast Theater of Operati ons defined condition$ for i ntervention of 
Franco-British forces ill J)eleium, Instructions called primarUy for 
occupation of the J.liddle Escaut and cont.cmplated a thrust on the 
Antwerp-.Namur line. The latter could be effectad only if i t ""re 
possibl e for us to ar rive in time en 4l prepared position, or on one 
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m1ch - ebaulcl ...... \S... to orpn1ae. 

Aaeat.ance tra. the B.a.r. t.o the extent ot two &J'IIIT 

corps ot two 41v1siona each W88 assured tor t...,. pu.rpoae of est.ab­

lishina an O"ian.l.aatlon 1n Ca1&illlll, tor it was to the interest ot 
both France and Great Britain to protect Flanders . The number of 

l&l'ie unit.& mobilized in the llel&ian Amy ha4 been incre8.8ed to 16 

1ntantry 41visiona, and the a~ wa:t clearlJ orient.acl to tace north 

ancl eaat. 

The French =Uit.ary att.acho in Bcl8illlll report.acl that a 

spirit ot neutrality prevallecl, but thet close collaboration with 

the Belgian Statt 41d not seem 1.ndl.spenaable for carrying out the 

uneuver sueceaatull.y. 

The alert or November 11, 1939, caused th~ entry into line 

of the French Seventh Army on the lett of our formation. 

(d) The Rolland H.ypothesa. 

On llovocber 8, 19)9, the French H~ Camnancl become con­

cemad about. tho possibility of an invaeion of Hollo.ncl as a prelude 
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to a 41rect attack aeainst Great Britain. ll\ such an event the plan 

wo.a to move to the n outh of the Escaut, occupy the Island ot Welcheran 

&ncl the Tloensdracht Saliont, and, in Bolgilllll, to roach the line 

Antllei'J>"LoU\-&in4'/&vre-llllmur !or the pu.rpoaa or ensuring greater 

liberty of acti on for our rear and our latt . Our action was to be 

subor41nated to the wishes or the Belgian covortl!lent, and thie maneu­

ver was to be carried out accordin& to the plan contemplated in pre­

rlous instructions. 

(e) The PYle Hwtheais. 

The intention to penetrate into ~..., be;yoncl the Escaut 

took shape art.er the alert ot llovember 11, 'IIIIich foreshadowed a 

German attack in the noar future. lleanwhile, tbe attitude of the 

Belgians t.onrc1s u.s had changed. Ve lcne1r thet the Bel&i.an Amy 

included 18 41vis1ona and that 1t had tbe intention or eat.ablisbin& 

a continuous obstacle !ran Wavra to Namur and exte.>dJ.n& towards the 

south the position Antl'lllrp-Louvai.rHlavre (Dyle) . This would b&r entry 

at Geablou:<. 

On November 17 the CCIIIt\8llder of the Northeast Theater ot 

Operationa cle!1nacl tbe cathode by llhich we wore to occupy the posi­

tion Antwerp-Hamur. Pivottne arcund !levin, the len of the Franco­

British formation would move toward the north. Tho Ninth Army, 

'IIIIich ha4 fomerly eonDtitutad the army detachment or the Ardennes, 
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'i"'f"mw. 

1lllUld bold the ...... .a-. Jll.arJ tM nm Amlr -u bar eat.l7 to 
a-bloua 1 the B.E .r. wculcl hold the liM of tbe Qrle 1 the BelPaD u., 
would connect the ll)rle trao Louvain with the fortU1ed position of 
Ant'llllrp, and the Seventh Aiw:r, placed in reae...,., -ad be read;y to 
support the extnme left of the fonoation , In order to Aft tiM, 
the movoment would take place directly 1'rClll our frontier position 
without a atop on the Eacaut, 

{f) The Albert Canal HYpothesis. 

Qn January 10, 19~, after etudiea ordered by the C~r­
~ier or the Land forces had been ccapl.eted and after rec.-nda­
tione had been made by the Firat Croup of Araiee, the C• nder-in­
Cbief ot the Northe&et Theater or Operations ieauecl directifte coacem-
1ne eftntu&l occupation of the Albert Canal, The idea we to reinforce 
procreeaivel.y, prudently, and accordin& to circwutancea the occupation 
of the canal trao the ll)rle, 

{c) Tit• Bred! Haneuftr. 

The CCJ01D41'1der-in--thief of the Lana Forces ineieted on 
March 12 that the Ccrmander-in-()bief or the Nortbeaet Front uJce a 
new study and reconsider the mission of the Snenth Arrq. 'l'b1e '&riO' 
waa not only to occupy the llarltillle &acaut, wt it Wll8 also to debouch 
north of Antworp for the purpose of securing the lcmer &aceut and 
ensuring liaison between the Belgi&NI and the Dutob. 

{h) The Now PYle HYpotheeie. 

In rlow of the Bred.a aanouftr, a new clr&ft of the ll)rle 
117Potheoie Wll8 !lade on llarch 20, The DJle uneuver w.e conaidered 
-" probable of realisation, and the Brecl& -.m>r -ad be carr1ecl 
out colT if orders to penetrate into Holland were given. 

'!'be general foJU.tion &lq the Jlnae trao a-r to Antwerp 
-. not IIOdifio<l, Tbe Seventh Arrq, prerl~l.y in reserve on our 
lett,-. cbargo<l with <lebollchinc northealt of Antwerp in the directiOII 
or Bre<lo, at the ae. tiM ll&ld.n& sure o! the lllr1t1M Bac&ut. 

The caftlry, recently reorpniH<I, w.e to protect the 
•o,.,..nt of the u1n bodies u foll011aa 

The let Light llechaniao<l Dirllion -ad ensure 
protecti011 of the Seventh Arrq in the direction of 
TUburg; 
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!be caftl:r7 corpe c0118Uti.al ot the 2nd -s 3I"Cl 

lleCh&n1Hcl D1rtaiOM -u acnoe 111 the e:enerel cl1nc­
t1on Bayai and. St . Trend, north ot the Sellbre-4euH 
R1dgeJ 

The lat and 4th L1e:ht Cavalry Divisions would 
move 1n the general direction of Dinant and Laroche 1 
south of the Sambre-Neuae Ridge; 

The 2nd and 5th Licht Cavalcy D1via1ona, would aove 
1n the general direction of CaricD&n and Baatocne. 'nlq 
wre 1n liaison, by 'ft8¥ of Arlon, with the Jrd Liibt 
Cnvalcy Division operating 1n the 0~ Ducey. 

In spite of the difficulties foreseen by the Cm-erxUnc 
Oenerel or the Seventh Anq 1n tho execution or the Breda ~r, 

the CCI:JD&Ilde~i.IH:hiet persisted 1n hie new that it waa necess&r)" 
to cive a helping band to the Dutch. This JIAIIeuver, defined 111 an 
inetruction dated =h 21, waa to be used wben the Oenoana attaclald 
on Ill¥ 10. 

(1) Ibe New Escaut HYpothesis. 

Reconsideration of the Dyle 1\ypotheaia resulted 1n a revi­
sion of the Ilecaut 1\ypothesis . The purpose or th.is waa to cover tiM 
possibUity that Oennan forces would precede us 1n Belgium and that 
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we would not be able to move our formation 1n dua time to the Louvain­
NIIIIIr poo1t1on. 

The probl• inTolwd new data. The B.E.F. had increaaed 
its atrencth l'r<a four to n1ne i.nhntry divisions, and a new 118ht 
Mchaniaed d1v1a1on bad been organiaed. A decision to occupy the 
aouth of the Eaeaut bad been aade • 

Tile general foraat1on waa not aod.Uted except that the B.B.r. 
w.e to occupy the entire 1!1ddle Eaeaut .trca U&ulde to the bridgehead 
of Ghent and that the SeTOnth Anq waa to occupy the llaritime Eacaut. 
North of the S.bre-:Jeuae R1de:e, the three 11e:ht mech&n1.zed d1v1a1ona 
WOUld be moTed to a line trca the WUlebroek Canal to the canal !rca 
Bruseele to Charleroi. South of the S..bre-lleuae Ridge, the let, 
2nd, 4th and. .5th Light Cavalry Divisions would be moved t o the s-bre 
below Charleroi, t o the Ueuse, t o a point above Hamur, and t o t he line 
ot the S.oy. 

{2) Internnt1on in LuxabollrJ. 

Internnt1on 1n Luxemboura offered the adT&Dtap of enaur1nc 
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bett.er prot.ecti 011 of the 1Dduatr1al NCicn of LonpJ, aituat.ed 1ft 
tront ot our fortified positicn, 

Il'l caae the enemy ahould penetrate 1ft to the Grand Duchy 1 
the Third A%my waa to be entruatod with the following missions, 

Ita cavalry unite - the let Light Cavalry, one br1gada 
ot Spahia, and one groupnent or roaerve cavalry - were 
to be pushed ahead aa quickly aa poasible 1ft the direc­
tion of Luxembourg for the purpose of ga1.ft1.ftg contact 
with the enemy. They wero to effect certal..ft vital de­
molitions 1ft liaison with the cavalry el•enta of the 
Second AxJit:f, 

Outposts close to the frontier were to be occupied tor 
the purpose or ga1.ft1.ftg contact aa far forward aa possible. 

Resistance aa to be offered in advance positions, 
including Longooy, in order that possession of thia region 
might be retained aa long aa poaaible, 

These missions immobilized permanently large cavalry unite 
and caused troops taken from three divisions to enter the line at 
the advanced poet of Longooy, The divisions occupied the position 
of resistance 1 and troops taken frao thm had a total strength equal 
to that of one division. 

( J) T!Je l!aginot Line • 

'111e purpose of the UA&inot Line, aa viewed before the war 1 

-.a to pomit covering forces to hold their ground 1ft caae of a sud­
dan attack, A short distance in tront or the line or actual forti­
fications there we.re advance posta 1 more or less fortified 1 which 
barred the approaches. 

After our offensive of Sept.eaber, 1939, tlte fortified posi­
tion between the llb1ne and !!oselle atfordod the advantage of a glacis 
aa much aa ton klla:tetera deep in certain places. '111e High CCIIIII&Dd 
decided to occupy the glacis, establish a system of out posts, and 
f orm a coverin& position for the purpoao of permitting execution ot 
works reinforcin& t he main position, Theao works were undertaken 
at first in intervals or in rear of works constructed in tille or peace , 
but later the C<IIID&llder-in-Chief or the Land Forces insi,sted upon 
increasing to the tront the depth of the position. At certal..ft aelec­
tad place a 1 s t rong pol..ftta were organized, These constituted the real 
advance posta of the position of reaiat.enoe. 
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The defense of the IIIC1Nt Line bet- the Rb1ne and 
11oaalle devol TOd upon the Second Oroup of Amiee, which 1Dcludecl the 
Third 1 Fourth and Fifth Amiee . Aillecl chietl.y at the Min linea ot 
approach, the maneuwr of this sroup tended to block &IV attack on 
the fortified position in national territory and to reestablish the 
inte&rity of t his position wherever it mi&ht have been penetrated, 

The battle was conducted accordin£ to the following direc-

In advance of the fortified position - that is 1 in front 
of ita outer ed&e - outposts fonned a coYOrina position llboae sarriaon 
wae orsanized in two echelona, OM for contact and one for support, 
The atren&th of these t .. o echelons was not to exceed 1/J of the infan­
try and 1/5 of the artillery or the divisions in line , 

The contact echelon, toade up or saall posts along the 
general line of the front ier and sl1£htly in rear thereof, had a minion 
of surveillance. 

The support echelon, fomed by centere of resistance, 
occupied an intemediate line marked by strong points of the terrain, 
Ita normDl. role was to stop enemy incursions 1 and in case of attack, 
it was to have a temporary resistance miasion, A withdrawal order 
could be given to i t only by the a~ commander. 

The fortified position inoluded a ~in line of resistance 
made up of fortifications, a checkin£ line, and an antitank barra&e 
in rear of the position, The battle was to be fought on the line of 
the fortifications , 

The fortified position waa covered at certain pointe by 
outposts or strong pointe. \lhen these could be closely connected with 
the position ot resistance and siven the benefit of its fire, their 
garrisona were &:~sisned the miaaion ot resisting without thought of 
retreat, 

Attar the period of movement of September, 19)9 1 frontasea 
allotted to large units in the field corresponded t o those that would 
be used in a static defenaive combat situation. Approximately 16 
infantry divisions wore in line bet11111en Lonsuyon and the llh1ne. It 
had boen estimated that it there was to be defensive combat on the 
fortifiod position, it would be necessary to reinforce fortified 
sectors with an averase of two infantry divisions each. There 11111re 
nine forti1'1ed eectore from Longwy t o the llhine. 
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ec.bat trantapa wre not ~ .a1nta1Decl one. tbe October 

~t ha4 di.Mppe&red; tbe7 11ere eftn increaeed pr'CIJ'II'Isi~ to 
tacUitata service in outposts and to apeed up peasage ot our lat"8e 
unite into a •seasoning• sector. A plan of relief tor our larce 
unite contemplated a sojourn or about one month in a sector for each 
or th0111. 

Each frontage involved a strip of terrain more than ten 
ldlanetora deep and gave the !ormation the following aspectz 

Infantry divisions superpos1ng fortress troops - that is, 
about two divisions per fortified sector - each had their three regi­
a:onts abreast, In each regiment, the battalions were successive - ooe 
1n the outposts, one on the position of resistance, and one in reserve 
or engaged in fort1fieation work, This sch-tic formation waa in 
reality far more flexible than it would seem because of the use ot 
reconnaissance groups' groupe or volunteere' battalions or macbine 
gunners, units of pioneers, and the like. First echelon battalions, 
nevertheless, had large fronts to watch and hold, and they alone 
bore tho brunt of winter operations. 

The H~ Cam>and attached special importance to the main­
tenance of our outposts in the density exiating at the end of Decem­
ber, 1939, and they maintained this density until April, 1940, At 
that time the withdrallal or several largo units tr<D the Lorraine 
front seemed advisable in view of the senerlll situation, 
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The CCIIIIIander-irH:hief on the Northeast Front Wormed the 
Second Group of Armies that it was desirable to give a certain sta­
bili ty to cur first line formation and that , at the coat of strict 
econcey, the al'llies supported by our fortified position would be depl07*1 
to ensure the freed0111 or action il'ld.1apensable to our large ...aneuverinC 
units. 

Approving the first phase ot the withd.ra-.1 plan sul:aitted 
by the Secand Group ot Al'llies, the C~r-11H:hief on the Northeaat 
Front prescribed the withdra"Al of two divisions and contemplated 
placing a third division in reservs as soon as a British division 
had been eng&8ed in the sector of the Third Ar.;r, 

On April lS the deplc)'lllent or the larce units in the aone 
of the Second Group of Amies 1 exclud1ng fortress units, waa as 
foUowsz 

In line: 22 infantry divisions , 20 ot -.hich '118re 
bet-n Long\17on and the Rhine 
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CQ!IJII .... W, 

In reaarve: 6 Wenta eli viai01111 

Total: 28 Want17 cliviaiooa 

On ~Jay 10 the withdrawnl.s effec~od in exocution o! the or­

dora of AprU 16, 11hich corresponded to the first phase of ~ho retreat 

plan of the Second Group of Andos, had 11od11'ied thia distribution 

as follows: 

In line: 18 infantry divisions, 1? of vthieh, in-
cluding the British 51-at Division, 
were betlleen Lon&llYoD and the Rhine 

In reserve : ..1....!!!f..,a'!!n~t!'Y,;L-"di"'vi=a~i~o'-'ns,_ _ _____ _ 

Total: 25 infantry cliviaiona 

At the end of this first phase, the !ron~ was short three 

divisions , but the total number or large unit.• available to the 

Camoander-irH:hief had been increased by that nUIIber. The ?th nnd 

14th Infallt17 Di visiona had been placed in OHQ Reserve, zone of the 

Second Group of Armies , and the J6th Infantry D1via1on had been 

practically replaced by the ;lat British Infantry Division. In the 

same zone, tho number of large units l.n OIIQ Reservo Nlad,y to be 

moved to another destination had been increased fran three to five. 

In a secotul phase, 11hich had not started on !lay 10, three 

new divisions W8Nl to be token from tho Second Group of Amies and 

were llao to be placed in CHQ Reserve . 

d , E:ltimate of the 1:&neuver1ng PosaibUitiea of t.he Ene!!Y. 

The end of the campa~n in Pol and l'lade avaUable the 

greater part or the Gome.n forcoa , Tho question with the French was 

bow and for 'll!l.at purpose thay woold be •ployed. The h)'pot.heaes to 

be considered were air otrensive on the Northeast Pront """t or the 

Rhine) intervention in Southeastern Europe , or e.n attack through 

Switzerland, possibly in liaiaon with Italy, 

ot those eventualities, the last tw •re newr contirDed 

by llhat waa lmown of the romation ot the el'MIIIey' forces, and tho first 

remained most probable , As a ll&tter of tact , the Oerman torcoe neeee­

aary for a Holland-Belgiw-Lnx..,bourg operation had been 1n assembly 

118St or the Rhine since aid~o..-ber. 

Durina the winter, tho ll&in object or the Prench intelli­

&ence plan waa to detol'llline possible variations in the etrenct.h o! 

M!!!!J!!H1'.W. 
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t.heae enmo;y forces, ~ keep Ul 87e on t.heir atat.1ona , and to watch 
especiall:y tor aey cloainl or the !ol'll&tion tow.rd the frontier which 
would increase t.he poasibUit:y of attack , Special attention was giwn 
to tho situation of t.he anuored div1e1ona, baaio elements of aey 
offensive action. 

!'ran the very beginnine of 1940, the Oeman High COIIIII4nd 
hod available on the Western Front a mass of fran 106 to 120 divisions. 
All the 1ar&e armored and motorized units seemed to be assembled 
there . FUrther, a certain nUCiber of largo units 'lltlre either statiODed 
or traini.ng in the interior or the Jleich. Operations in No..ay did 
not alter t.hi s situation ~ an;y great oxtent . 

'!'he fo>'ll of the Oeman operation on t.he Northeast Front 
and t.he point 'l!bere the main ertort 'IIOUl.d be made had not been deter­
lline<l1 but it 11&8 known that a direct attaok on t.he Jlaginot Line 
would <leun4 the el:lplaeement of materiel and personnel, No serious 
indications of such emplacement '118re observed. 

poaaible: 
On the other hand, tho following operations wre always 

(1) An attack on Tlol(lilllll and Holland for the purpose of 
outnankinc the l[llgino'.; Line fran the north and conquering bases rr.­
'llhieh Oreat Britain could be attacked. 

(2) All operation 1n Holland alone, which might possibl)' 
tumiah bases without l'ranco-Britiah intervention. 

AlthOU&h definite infol'llllltion as to the e~ plan of 
operations had not been obtained, an OXIUiination of the known for­
nation of Cenoan forces on the ~tch-8ol.g1an frontiers sb0111ed illpor­
tant concentrations betwen the 1:oaelle and the Rhine at 'ilesal, 
'!'here wero approxil:lataly 50 divisions in first echelon. 

SeriOWJ alerts took place Novenber 12 and Januar;y 15, but 
information regardiJ'Ig a Oenoan offensive on the Western Front be-
CIIDO hequent and definite onl;y after AprU 15, About lla;y 3 the 
11111ned1ate threat to Belgium and Holland became more and l!lOre apparent, 
and en ~ 10 the Oerman attack debouched traa the North Sea to 
l.lwlmb0\11'11 • 

e. Operations . 

Fran the French point of ViO'If, the battle which started 
l!a;y 10, when C<lnnan forces invaded Holland, Belgium 3Jld Luxembourg 

• 
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and which ended With the Anliet1ce or June 25, mq be divided into 
t.bretl dietinct pllaeea . 

The firet, which lasted until the end of !lay, started With 
the forard mOVC!ellt or our fomation on the AntT1'8~aienta 
Front. !bia trout .. aoon compraliaed b:r an ei"IOIO' brea.k-t.hrouGh in 
the direction of !Intern and Calaie which resulted io the separation 
and envelop:ent of our l ett wiog. tlhlle nost of the remainder of our 
f orces io the north YMro, at the cost of their oatoriel, embarJdne 
at Dunkirk, we '!lllre able to constitute han i.!ont.me<ly to the Channel 
a front resting on tho cut of the Aisne prolonged by the Ailetto and, 
iosofar as possible, by the Samne fran St . Simon to the aee . 

The second ph11ae lasted from June S to Juno 11 . It corre­
sponds to tho Battle of tho Same and Ch811pagne, ani.!, because of laok 
of means, our d1spos1t1ona were overextended. There was no spirit of 
retreat, in spite of tho hll6l"E!ntation certain to occur in our andes 
should the front be d 1orupted. 

The thil'd phase lasted up to tho anoietice and iocluded the 
deep withdrawal manouvor irJposed on our entire fomation by Oeman 
forces exploiting their successes , 

(1) Fran the lkluao to Dt•nkirk. 

(a) Uay 10. 

During tho second part of the night of l.lny 10, caey bombioe 
attacks were launched againat t.'le north and northeast of France, as 
well as against J:olland . F.xtensive land.i.n&s were effected at Dutch 
atrdrooes, cost of t.h .. precedad and acccrtpG.nied by release of 
parachutists and supported by actirttiea of the Fifth Column. 

At dawn a large nut~ber of Gennan troope crossed the German­
Luxembourg frontier 1 and olecents of npp:~rently losaer strength pene­
trated into Belgi\l!\1, 

At 6:)0 A. u. General 08111elin toleJi!onod to General Oeorgee 
that the Belgians had requested our help, and 01'ders """ given for 
action on t.he BelgiUIIH!olland-Dyle maneuver hypothesis . As a result 
of the les3ona or prertoua alerts, tho First Group of Andes prescribed 
the application of ceaauroa codified in instructions iesued to "'"'1'7 
echalco. C&rury units penetrated immediete~ into Balgiu. to c.mtr 
iostallation of main bodies on the aelocted position - llYl"""*-'r, the 
i.:euso at Dioant, and llesieres . 
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In prineiple, the 1ll41n bodies .,.re to effect their m~te 
by ni&ht in order to escape the act!vit;y of e1111C1T aviation , &lplaoe­
ment of their essential. elements na not to be completed before Ull:y lJ, 
but it ..as hoped that the time nocenar:y for ccmplet1on or those 
aovenents north of the Ueuae would be ensured b:y reaiatance atone the 
Albert Canal. South of the !Jeuse, however, the necessity of cheokina 
the Oarman advnnce as far forward as poniblo in tho direction of 
the ~cuse at Dinant, whi ch the main bodioe could occup;y in force in 
48 hours, ns obvious fran the first day. It was for this reason 
that the ·Ca:ll'lll.Oding General of the tlorthoaat Front intervened to push 
the cavalry or the llinth Aimy forward beyond the l.leuse . 

(b) llay 11-12 

Tho unexpected collapse or resiet.anc:e along tho Albert 
Canal in the region or the llautricht Canal on llay 11 resulted in the 
High Canoancl's prescribin& that on ua:y l2 the First Group or Anr.ies 
order the cavalry corps to engage vigorousl;r the OJlei:IY' armored elOIIIAints 
on the plateau of Tirlemont. With the aar..e object in view the ettorts 
of bambinO aviation were directed aaainst the Go= columns debouch­
ing south of Maastric~t . 

It bec~~me obvious as earl;y as llll;y ll that the enemy ..as 
making a vigorous effort south of tho lleuso. The cavalry of the Second 
Anny wns violently attacked by importnnt armored eleDents and thrown 
back on the Semoy. 

On tho slime dey, attar having sent to the rear of the First 
Oroup of Armin the units which were to conatitute its reserves, the 
H!ih CCIIIIWid decided to direct nn amored division of the general 
reserve and three infantry divisions towa.rda the hinge of Sedan­
lJezieres and tho second position of Thierache, These movements started 
lla:y 12, and the arrivals were to be echeloned from Ua7 14 to !.lay 17. 
Larger forces - one amored division and five infantry divisions -
Wltre to be moved in the sazte direction on ~ lJ and to be on the 
ground lla)' 21. 

(c) llay 13. 

The Seventh Army, subjected to bombing and tank operations 
in Holland orgnnized the line connecting ~IUEST \IEZEL and the Turnhout 
Canal , Tho British Aimy had its threo infantry dlvisions in first 
echelon on the Dyle in Belgium. 

The cavalry corps, attacked in force, ws obll&ed to with­
draw at the end of the d:q in rear o! the Perwuz obstacle. The unite 
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o! tho Firat Arrq, JDe&md'lile, continued their IIOYl!l:leDt into position. 
rurthor south the Llewse was croeaed rapidl,y at DJ.nlnt ey the tint 
ene~~~Y elements on the morn1ng o! l!ay l3. 

The Commander of the Ninth A~ gave his attention to hie 
lett, where he wne to attempt to reduce the bridijehead of Anhee -
rirst with Bll the infantry and tank unite he could muster, then with 
an armored division. 

During the afternoon, an a t t.esrpt at infiltration was made 
in the region or !!on thermo . This was usily contained. The ene~~~Y, 
however, crossed the lleuse in force at Sedan, debouched !rom Flize and 
Nouaonville in the direction or Liart, and attacked in the rear all 
organizations of the Ninth Artq occup)'ing tho first position. 

(d) !lay 14. 

There were now two necessiti es - first, to hold firmly the 
pivot of Sedan and keep the eJleCIY frao widenin& the bl'each and out.­
!lankin£ our fortified system between the Arconne and the lleuse; 
second, to fill the breach between the Oiae and the Dar Rivers by 
occupying the second position, 

The solidity or the pivot south or Sedan wne maintained 
in spite of the f act thnt the l ett divisions of t ho Second Anrly gave 
way and the enemy continued his strenuous effort with vat•ied intensity 
until the beflinning or June . 

It had been hoped that the front on tho second position 
could be united bet-ween the organizations or noeroi and the He~ts 
of Sedan, but it soon bec""'e appnrent that the contemplated concen­
tration as planned would be outdistanced ey the e"""'Y. It was necesaaey, 
therefore, to gain time, to rell4in on the south !lank of the e~ 
advance, and to assemble the neceasaey moans of brin&ing together 
the two parts of our fonoation . 

In the llorth the ene~~~Y gained contact on the entire !rent , 
between Antwerp and Namur, and it bec~~~:~e urgont to relieve the Firat ~~, 
Group of Armies of the mission of carrying out the maneuver on the 
lleuae and Aiane, as wll as to place a now Anrly in the breach. For 
thia purpose , the Second A~ waa placed under direct orders of the 
Canmander-in-chief of the Northoaat Front as early ae llay 13, and on 
!lay 14 the ~ detachment camanded by General Touchon was given the 
mission of reestablishing the unity of tho tront betwen the Firat 
Oroup of Armies and the Second A~. 
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(e) !laY 15=-16. 

To avoid the break-throuell which wna loaning, it 11aa necessary 
to check tho advance of annored units engaged 1n the region between 
the lliraon-Linrt Railroad and the A1sno at Chateau-l'orcien. This 
operation could be entrusted only to unUe of the sllllle type. Efforts 
were made on the one hand to reassemble them on the loft wing or the 
Ninth A~, consisting of the lot and 2nd Armored Divisions , and on 
the other to form additional unite of th1o type for the benefit of 
the Touch on a~ detachment . This detach>!ent 11aa de Gaulle group-
mont, which wns to later become the 4th Annored Division. 

'l'bis operation, contemplated for !lay 17, was to include 
a cain operation in the direction of l!arle and Sf8ny l'.lbbaye , and two 
secondnry operat ions t011ards Nisy-1&-CCDte, ChLiumont-Porcien, Vervina 
and Liart . It was ained particularl,y at ca1n1ng control of road 
junctions of llirson, Aubenton, Rtuldgny, Liart and Chateau-Porcien. 
!le&mlhile, reserves were to continue to be brought up on the nanka 
of the breach • 

The organic larte units of the Seventh A~ - brought back 
fran Holland - with the exception of the 60th and 68th Infantry 
Divisions, were directed toward tho rieht of tho First ~Group, 
which was located in the region of Clllnbro.i and Roye . Reserves were 
brought up by roil as far as poseible, although sane c~~~ne by motor 
transport. It was thu.s possible to prolo"ll tho partitioning on the 
Aiane at Rethel , and at one time thero waa a plru~ to reach the right 
of the Ninth Army by way of the llarohos of Pierrepont . 

(f) J;ay 17. 

In Holland, the situation ot the Seventh J.rmy•s forces in 
the Islands or lleveland and 11ucheren bee- erlticu as a result of 
the vigorous advance of the Oemans in Boveland. This island finall,y 
had to be evacuated. FUrther, it ms eonteaplated that \i!Ucheren would 
be abandoned 11hen a landing of enelll)' ol-nts ns reported. 

The Belgian l.rmy, 11bieh had retired to the. entrenched position 
of Ant118rp, """ not attacked. During ~ 15 and 16 the First Army and 
the B.E.F. were nthdra1fin<: to the re11r of tho Charleroi Canal, very 
strongly pressed by the &fl81:1Y. On several occasions the tanka of the 
cavalry corps were able to reestablish local situations. 

At the end of the night it appeared that offensive operations 
contemplated between the Sar.tbre and A1ane could not give the desired 
results anticipated because the Ninth .lrtlllf did not nave the necessary 

CO!IYimNTI.lL 

Regraded Uclassified



annored equi!Jilent. In fact, the let AmoN<! Diviaion had autfel'lld 
considerably, and the :!nd Amored Division had the majorit7 of ite 
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un1 ts placed on the bridges or the Oiae and the Saabre Canal . Durina 
the day , while the llaubougo Snl.ient and the linG or bloc las a till s~ 
to bold, the line or resistance ...as overrun farther to the south , 
and General Oira11d ws oblij:ed to shut hie de!anaa to the Slebre and 
the 01ae canal between llerlaiaont and Uoy. 

On the Aisne, on the other hand, tho <b G:lulle groupoent 
started fran the region of Licsso and nttnckod at dawn. It advanced 
ntiafactorilyJ its tanka 1·eached llontcornet at about 12 o •clock and 
held without any groat ~~nctton on the part of the enemy. 

(g) l!ay 18. 

In Holland, the Island of Walchoren wna ovacuatod. 

In Belgi1110, the situation of tho Selgian:l, the British, and 
the French First A:rr:t:f was fairly good, althoueh the troops of the 
First A:rr:t:f were exhausted. The cavaley corps had helped considerably 
1n brealc:1ng ott the engasenent and in the estebliebinS of the Firat 
Group of Armies on tho soneral line lloat-Ath-llona41aubeuge. It W! 

to be regrouped on ~ 19 and moved to the right of the formation, 

Farther south, the enemy endeavored throu&hout the day to 
undemine the defenoo of llaubeuge and to cross thG Sambre Canal, At 
the end of tho do.y he had penetrated into the forest of Raismes. In 
the region of Le Cateau, his attempts towards Combrai failed 1n tront 
ot the lst Light e&chanized Division. 

On the Oise, taldn{: advantase of the bridgehead secured 
towards Ribe!oont tho pre'fiou.:~ avenin& and forcina tho passages at 
lloot d 'OrJ.&ny, tile OMIIIJ puehed forward in the direction of St. 
Quentin and Paronno, which he reached at the end of ~he dey. He 
crossed the Somme at Peronne and at Pont-de-Drie, where passages 
guarded onls by region.'ll elements . 

The delays nocoosaey for permitting arrival of large units 
capable of unitina t.he Ninth Antt:~ with the line of the Sa~~~~~e - del~¥& 

'IIIlich were increased by the action of eneov aviation on eamunicationa 
- killed the hope that ..., could stop the onrueh of the amored din­
alone along a united front, 'Mte idea now w.a to canallle, to slow 
down this onrush, and to take 1118&SUreS to cope with the worst -
thAt is - the outfiankina of the Sc.ae and the advance on P&r1a . 

Consequently the Sixth Army and tho do Oualle croupoent 
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..,.. ordered at. 10 o•clook to qt. an._... el w -'II ot tM 
Sern and to alow ciDm ta.tr ._ '-"1 ta. OUeJ ta. a.-til 
An17 broucht beck rr.. Bel81• -. ordered t.o Jo!D tile 1'11Jlt. ot t.11e 
Ninth Ara:f on the Oise 1'rCIIl La Fere, and, it pouible, rr.. RibeMnt.J 
and the Second An17 waa orderod in the nenill£ to prol01111 the obet.ruc­
tiona and barrageD of the Somme, 

(h) IIAY 19. 

In Belgium the witll<iMwal. operat1ona or Allied forces left 
peraonncl exhausted. At the end of tho d.!.y the Belg1.ana ""re on the 
canal !rca Temeuzen to Ghent and on tho Eaoaut !roo Ghe.nt to Audenarde 1 
the B,B.F. was on the Sacaut .t:rca Audon&rde to Allul.deJ the French 
1'1rat Ara:f held an ita lett the str01111 poin~, Coode--Valenc18Jlll8a, and 
on ita riaht, in the region of llaubeuce, U endeaYored to force the 
pusqe and reach the Eacaut, The c&vall7 corpe •• beill£ recrouped 
in the relion of Douai and .lnu • 

In the region of the s~, tho enem;y reached Peronne and 
the south011at approaches to Doullene, 

Tho Seventh AnQ' received the mission or oraani~ill£ without 
del~ the defense of Parle throueh the sap ol the Oise, It establiahed 
iteelf on both sides of the vulloy, ito riBbt on the Ailette, ita 
center on the Oioe at Chaunr and the Crozat Canal, and its lett on 
the SCI!IIIle at llam anJ Peroune , 

}'arthor to the &lst, tho 4th Amorod Di•liaion, fol'lllerly 
the do Oeulle &rOUIJ"'nt, attaclald !r001 L&on ~o the North in order to 
act qainat the nank of CDCIII\Y col ~aM. Ua1'111£ advanced succeaatul.ly 
to the Serre, the d1Yision waa Gtopped and subjected to heavy bcabard­
Mnt, By withdrawing an the he1l;hte of L&on, it was to protect the 
Ul&bly on the Aisne at Berey-Cl-B&c and on the lliette of a.rrirtnc 
reinlorc-nte. 

A solution to the pa1n!\ll queet.ion of unitill£ the two enda 
of our ronoation bee- •ore and •ore neceeaary, The Firat Group of 
Anliu -. urged to group on ita right wing a force built around 
l&rae anoored un1 ts capable of ope nina a W¥ toward the South • Be­
fore the forcea necess&rJ tor ettectill£ a joinin& maneuver could be 
ue .. bled, care h&d to be taken to noid beinl outdistanced on the out 
of the SCIII'le 1 trcm which a II!&Ohanized uneu'lllrinS 1das destined to 
envelop our i'onnation could debouch . 

Inton~~&tion indicated that the 8DCIII\Y h&d l iJ::I.t.ed h1a action 
to deplo7"8nt on the lis,. and the SCIIIII8 1n a curtain of decreuin& 
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den.d\ 7 Ina Met. \o wet, '11118 -. dNt.ined \o prot.o\ the opllft­
tiona or Ilia amor.ct f - 1D t.he direction of nort.Mm porta , A 
cowrine force on the ~ a\ lltronne , at Miens and ult.la~ at 
AbbeY1lle could be expected to gain tho U1111 neceesa17 for a later 
debotlchlne tCIII&I'd the North , 

(i) !lax 2~2. 

Ettort.a were made to &ee81!1ble on the Sa1111e all elemente 
which could be taken fran the Second Oroup ot Annies or fran the 
interior 1 and to constitute on the extrenoo lett a covering grouJIIlent 
baaed upon cavalry - either IIIICh&nised or horae elecents - reinforced 
by British unite stationed in the West and the British division pre­
'fl.oual)' en&&&ed in Lorraine. 

At the s- tillll, the Third Oroup ot Araies, charged with 
coordlnatin& operations on the SCIDI and Alane, roeeivecl the special 
aiasi on or reducln& bridgeheads which the ena:1)' had conquered south 
ot the Sc:a~e traD Peronne to AbbeY1lle, Unfortunately the 110ans pro­
'fl.ded tor thia purpose pennitted neither auccesstul execution or thie 
teak nor capturing the necessary passages tor an ultimate deboucltJ.n& 
in the direction of ll&paume and Albert. 

On the ot.her hand, the efforts ot the Firet ArttiY Group 
and the D.E.F . to conquer the necessary oxit.e for their maneuver 
toward the South We>'8 fruitless 1 and wo had to abandon the hope of 
un1£Ylna our fomat1on before the arrival or tho main bodies or Genun 
divisions in second echelon on the Valonciennes-St. Quentin trent . 
The jlreeeure or the e.,._,. was ino~illfl around the units of the 
Firat Group of Andes . On !lay 22 the Firat Arrq held tbe Eacaut whUe 
the C&nal ot St. Qaer1 Bethune, and La ll&uoe were defended only by 
aiacollaneoua eleents, frequently -k ones . 

h.rther to the West, •MillY antored Yehielea wre at lloeux­
lea1Unea, south of Bethune. The:r WN approeehln& st. Qoer b)' the 
_, ot IJontreull and Lullbrea and arrivin& south of Boulocne, wbere 
the 21st Intantry D1vis10!l, ha'finC recently landed, w.a enppc:l at 
Neutchatel, s-r, and Dea-.rea , 

(j) May 2)-June 4. 

Up t o lla7 2S, the PiiMit Group of Amiea stUl hoped that 
the operation contemplated t owarda the South and prescribed b7 General 
llsYSand Could be carried out. This operation waa to be of foe ted on 
~ 26 by three infantry divisions attackin& between the North Canal 
and Eacaut in the direction of Jlarchiennea and Peronne and supported 
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to t.be wet b7 • SldDt.IT dhiaiona 1n t.be direc~ion or Do.,._, 
!be oawlr7 oorw- - to oonnect the atteok with troops rono1ne a ~ 
at t.be IIU- c-1. 

tate on the daJ or May- 2S, howovor, tho seri~ situation 
ot the Bolgian AnQ>, which had been violently attacked in the recion 
of Courtt·D.i , became apparent , Two of tho divieions which were to 
at took had to be recalled to the North, Under these conditions, the 
cocmander of the Pint Croup or Anoios dooidod that the attack wo1lld 
not toke place and that it ..as advisable to organize the withdrawal 
of roroea as a 11hole with a vi<JW to occupyin& a wido bridgehead covo>'­
ina Dunld.rk lr; the Canal or the AA, the Lya, Ipres, Dixlllude and 
Hieuport . 

On U.:y 28 the Bels;ian A:nJ:r capU1lla ted. 

Pressed on their lett as a res1llt of this defection and de­
privod on their right of the asoistence ot the B.E.l' ., which was with­
drawina and embarking at Dunkirk, our roroos 1n the North resoained 
alone to race the enemy 1n heroic ccmbota , Only part of them were 
t.blo to embark; the last movod out under firo durin~: the ni&ht o! 
J\lne )-.', • 

(2) The Sam~~~ and Champagne, 

It ..as obvious as earl)' as l!Doy 26 that tho situation ..as 
critical. Fifteen French divisions, throe li(lht mechanized divisions, 
am! nine British divisions llere about to disappear 1n the North . On 
the A1ane and the Sanme a line or about. 20 divisions was stretched 
tree tho Argonne to the sea , l'acin8 us, a victorious e~ bad employed 
only- part of his troops, and ho wo1lld soon be able to turn his main 
toroes against u.s , 

(a) U.y 2H7. 

It was to be expected that attor a llhort delay the Corman Hich 
Coanand wo1lld direct ita efforts to the south 1 but no definite infor­
IO&tion u to where the e~ wo1lld make his new attack was yet avaU­
ablo . It 1111£ht follow the shortest route to Faris - that is, through 
the Oise Valley - accanpanied ey M outflo.nldng moveocnt and followed 
b:y an exploitation south of the SClllllo, Amiena and AbbevUle, as well. 
ae b:y a poqrf1ll action on the Laon-8o1aaona axie , Such operations 
however, wo1lld call for numerous preparations , and it did not se0111 
possible that these co1lld be made in tho imMediate tuture . 

An offensive see~~~od more probable between the ArgOIU'Ie and 
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Chiere and Cll1 the .u.- at Attigl,y, lltoere en.o- pressure - ....., 
lentleae. 

F1nally 1 the forcing of the A1ane between 8ert'7-eu-llac 
and Att~ ~~light occur shortly and open the way for deep exploitation 
by armored detaclmlenta acrose the plains of Champagne , 

llaintaining liaison wiih the fortified syst.em of llontmedy 
and Longuyon, and l!Oll protected on the Aiane at Rethel and llerry-au­
Bao , the French High Command devq~od ita efforts to organization of 
a strong defense of the Oiae valley and endeo.vored to assemble its 
III&Xim111 forces gradually tran the axtraoe lett to the aea, The 
Ccmc&ndor-in-Chief of the tho.oteroa of operations as a whole notified 
the araies trult the battle on which the tate of the country depended 
waa to be fought on the occupied positions without ao,y thought of 
retreat. 

It 1183 obvious, however, that whatever respite might be 
&ivan the HiGh COIIlm&lld, there could not be an aaaembly of troope in 
sufficient numbers along the entire front, It 'IIBS necessary therefore 
to make dispositions that would enable prolonpnent or struggle, 
Wi th the idea of directing tho efforts of all units towards the front, 
the Coam>and took upon itself the organizo.tion of necessary security in 
rear areas . 

For this purpose, natural strong pointe and defensive linea 
d1 viding the fUture battlefield throu(lhout ita depth were to be 
occupied and organized by the large unite in reserve aa they arrived, 
In the intervals, or near zones which 1111ro unoccupied because of a 
ahorta&e of means, crou!JDC!nts 1111re to be buUt around anoored units 
and given the mission of attacking the nanJc or the ~ exploitation 
dotacbaants • 

The Forest or Canpieane 'llllS to be organized and prolon&ed 
beyond the Oiae by the obetaelea of the aarshes of Clermont and the 
valley or the Therain in the region of Beauvais . At the extreme lett, 
croup!lenta beaed upon liGht aech&nized dividons or anoored divisions 
were to defend the cut of the Bethune River and both aides or 
FOI'IIIIIrie Ridl!e . In rear, the obstacle or the Seine was t o be organized 
!raft l!eulan to the sea and prolonged by the valley of the Oiee and the 
defensive position of Paris, whUe in the center, the llountain of 
11heilns 'IIBS prot ected to the east by tho canal fr<JD the Aiane to the 
warne. 

The At-tonne, to the rieht, was strongly held throughout 
its depth, and frCD it a grourment including one anoored division and 
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w\ito. ot a Ucht ucbantae.l dbuioa 1IONlcl be nad,J to debaaab n.. 
Orandpre tow.rcla the Weat., Bet.en the llountain ot billll and the 
Arconne 1 the cuts ot tile l:&mo 't Chal.ona and Vi try 1 the Omain rra~ 
Vitry to Re~ and the upper .U.ne wtre to be orcaniaecl to cCDpl.ate 
closJ.ne ot the plain or ChempaCJM. 

On lday 27 the enemy o.11tackod without tanks our position 
betwaon the IJeuse and Chiere 1 particularly in tho region of tnor. 
He was contained, but in tho ovqning a straightening of the line 
enablo<l him to reach the northern edfles or Inor and Olizy-s~hiers. 

(b) U&y 28 . 

The staff or the Fourth AI'IQ' waa withdrawn from the Lorraine 
.front and placod in reserve in the region of Troyes 1 lO!rlle tho Third 
Orwp of lon:>ies ""s ordered to reduce efte~~Y brldfleheads south or the 
Sc:a:oe , 

(c) !.lay 29. 

Although the battle was to be fought on tho occupied 
positiollll and without thought of retreat , further instructions defined 
tho maneuvers which the armies would have to effect in case the enemy 
should break throur;h their fonnatioM , Tho purpose of the instructions 
was to facilitate the best uoe of etrons elements which were being 
organi~od in the rear areas. 

U the enemy directed hia otrorts toward Paris and axtended 
them aore or less to the sea, tho Thinl Group of A.m.ies was to con­
centrate its resiatance on these lines or npproach: Amiene-Parie 1 

Laon-Paris, and llethel-Chalona . It was to take advantage of natural 
defensive lines in its rear areas and hold on the line AisDO at 
Sobsone-oise at Ccapiegne-Creil-clenaont-Beauvaia. This line could 
be extended it necessary to the Epto and the obstacle or the lOWilr 
Seine. 

U the eneJ:\f directed his ettorts bet...,en l!ontmed;y and the 
.Usne at !lethal, the Second Group or Annies, holding the positions 
ot !Jontmcdy-Longu;yon on tho one hand, and the heights north of the 
ArGOMe on the other, was to use tho canpartmen~ or the Aisne at. 
Vou&iers and the heights or the Ueuoe a~ Dun to bar the direction 
Sodan-clemont-en-Argonne. 

U a deep break-through preven~ed execution of these measures, 
the Third Group of Anllico, covering the cnpital, waa to reestablish 
i~aelt on the Paris position prolon&o<l to tho 17est by the Lolfer Soine 
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...s to the IU\ 'lllr the an., '!be Ni of ita rS&bt- to be 
cCiftred 011 \be 1iDe of the 'fMle aDd the **- c-1 to tbe As-, 
The Seccnd Group of , .. , .. , t.)'ing ita rieht. and -tar t.o the forti­
tied poaition, .a to fall back on ita lett to the liJie Longeyon­
Verclun-.Sto, Uenehould-chal.ona, or, at the woret., on the Orne, Verdun, 
St.e. Uenehould and Chalone. 

At the junction of the two n~v croups between the Argonne 
and tho llount.ain of Rhew 1 a grou1111ent or tot'Ces waa to be 1111placed 
in such a manner as to .fom a barrace on the ax1a of the enemy's 
eventual e!tort . Laborers were oent. to the rear areas of the a.nniee 
with a viGW to preparing the maneunrin& poaition which had been 
planned. 

(d) June 1::4. 

This period was JD&rked by the preparation for the battle 
which wu anticipated, Attel:lpts ""re ll8de to reduce the bridgeheads 
ot the SCIIIle 1 but the elleiiO' 1 tull.;y aware of their illlportance 1 had 
concentrated defense means and antitenk ""apona upon the~~, and our 
auocesses were limited, 

In addition to preparing new obstacles, we set up new divi­
sions with tr.:~ining battalions, ertectiveo who had recuperated fran 
the battle of l!ay 10, and brigades which had been deetined for 
Noroay and repatrieted fran England, uatoriol - particularly anti­
tank -pona - was not available in eutticient quantity to equip these 
new unit• . 

There was 1nd1cation ot an eventual threat on Par1.ll b)' two 
wing opcretione, one alone the cout and the other on the plains of 
Chaopacoe againet Rhew. 

In order to avoid charging the - authorit;y with defend­
inc in two directions, the c~ •• reorganised with a view t.o 
clearer definition or l!lissione , The Third Oroup ot Antiee I CC8prieinc 
the Sixth, the Seventh, and the Tenth, wu charged with defenee of the 
tront frca the Uountain of Rhe:lu t.o the sea and with barring the 
direction Aldene-Paris , The Fourth Oroup of Azmies 1 entrusted to 
Oenoral l!untziger and ccapriaing the Fourth and Second Amiee, as to 
bar the direction Rethel , Chal.ona and :Aden, Bar-le-Duc. The Second 
Oroup or Azmiee continued to de tend the fortified regions , 

(e) Juno s. 
Tho e._,- offensive was launched on June S trca the Aiene 
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at lloUl"£ at c..a to tile - acainet u orpn,..., blat. ""1'7 1111Gb 
exten.ied ro...ation, eapec~ on the at.~ :U.tt, 

Stopped the first da7 nt the dobouoheo ;,t Peronne, the 
enelll)' lll&de an ottort south ot A•liena, IIMre he succeeded in adftnc­
ini· On the extreme lett , British contin&enta oraanized their 
defenae on the Bresla, abandoning the paaaases of the lower SCIII!le. 

East of the Oise, our line on the AUette, 'llhich waa too 
sparsely hold, gave way and our def'oneo had to be moved back on 
the .lie no, 'llhich was soon creased. Under onom;y pressure, the Sixth 
Amy no longer could expect to reestablish the situation before reach­
ing the line of the ua.me at La Ferte. 

(!) June 9=ll. 

The 'ld.thdrawal in the direction or the Lower Seine .... 
effected through successive use of del~ positions at the Bresle 
and BethW>e Rivers, Clement, and Beauvais, then thrOUGh 'ld.thclrawal 
on the position of J>aris . 

Throughout this battle tho CCilllloMd endeavored to carey 
out the maneuver ns planned. It tried to occupy the rear b;!rriers -
lower Seine, I lame, Omain - 'ld.th unite recently reconstituted and 
heetU;y brought up . :Uement~ of these unitu came !ran the Alps Front 
or trom North Africa, 

A large port of tho Tenth Amy, drivon back to the sea 
in the region of St. Valery~n-c&ux, 'llllll lost insofar as any later 
maneuverinG was concerned, 

()) The Withdrawal uaneuver. 

(a) June ll-12. 

The c~ succeeded in crossing tho lower Seine on June ll, 
althouah the center ot the Third Group or Amiee - the Art:s;y ot Paris 
and the Seventh AnDy - held its own on tho position of Paris , The 
Tenth An1)', 'llhich had lost the greater part or ita forces in the rear 
of the Bethune River, risked being separated !Nil the l'EIII&inder of 
our torc~s, The center of tho Sixth AnDy, on the !.larne at Cheteau 
Thierry, waa broken, 'llhile the enemy, penctrntine deepl7 into ChaiDPacftO, 
broke up tho Fourth Arey and compromised tho retreat of the right or 
the Sixth An117. 

It then became obrloue thnt the problem was no longer one 
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ot a • 111tUT ollaruteto. :Ill -sdte of .Ur ..._,_tile lltng1e IIIII 
to be oant1DIIed. !here - t._ al.._t,_ -elUIU to ~ 
unJ.IAcl .., OW' tortWed podtloa illsofar u ~llble aa4 haft - ,__ 
Uoo tall beck on tho p:lTot. ~en., or to •be-don the 
tortiliecl pollltion Uld Uldaa'IQI' to retreat -.1\b OW' entire r-, 
ccrterin& the heart or the c~ u 10111 u poealble. 

The tirat altemati'lll afforded ua \be adftntage of re­
teining a fonoatlon supported b7 fortUicationa , It abandoned to 
the e~~e~DY, however, practically all our national territory and lett 
to the army only tho prospect of capitulation in tho Bast or partial 
rotuee in Swiss territory. 

The eeoond altemative, dU'tioult to executa, could lead 
only to the division or our fol'Wiation, but it pal'Wiittod co'lllrina 
tho heart of tho country tor a longer period , It ga'lll hops or prevent­
in& capitulation or the •ain bodies of our l'GIIIa1ninf forces. ThU 
solution was adopted, and neces3&1')' instructions were ctven to the 
croUPS or anaiea on June 12. 'l'he Second Oroup or Andes bad been 
not1tied on J111'18 11. 

The withdrawal wna to ond on the lett at the Orne River 
and at the hills o! Alencon and the Porche; in the center and to the 
right on the shortest 4lld noat eeon<111ical front constituted b7 the 
Loiro River fran Toure to Driaro, the Horvan !Iilla, the Cote d'Or 
and the Jura in tho rogion of Ch.ampagnolo and or tho Rousses. An 
intenoediar;y stage 1 howovor 1 was necessary. It consisted of a 
regroupinG of the center and ri&ht on tho Orleans Canal 1 the L<)1ng, 
tho Seine, tho Aube, the t;arne at Vitry, tho llosollo at Toul, 
Bpinal, and Belfort. 

IJurin8 this ..aneuver - executed tor the •oat pert b7 troops 
who wre ~t.ed, 'IIIIo had suffered hoav;y loaaoa 1n cUectives and 
in n&tar1al.1 and who were under the pressure o! aggreasiw aotorised 
units - it beclllllo iMperative that we act quickly, That is 1lh;y all 
available motor transport was distributed amons tho armiee . lie lll\lllt 
also maintain tho unity of the formation to avoid ita being split and 
encircled, While it appeared that the center - the Al'll)' or Paria, 
the Seventh Army, and the lett or the Sixth Army - well conaolidat.ed 
could carry on without seriOU!l tiasureo, tho aame was not true of the 
lett and the ri&ht, 

To the lett, the divergent axia of withdrawal given to tho 
Tenth lriQ' tor extr.....Uitar;y reasQII8 - conaitution or the redoubt of 
Britt&r17 - did •-y with the hope ot maintainine unit7 with our Loire 
Front U the e~ should push foi'IAU'd in tho direction or Salaur <>r 
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ADCUW • !be C ""' ........_ II _, to~ Sa- :-:~"" 
..U be\WeD the Ter.th ...,., IIIII • '-1 ot J11Uia .S.U 5 ?' 
cSoll,)'iDI IIICh eepar&tiOil, !heM WllU WN liP' MOIID1ud ~ 
and &n~ore4 eli rlai01l8 . 

To the right oveeythille clepenclecl upon the rapicli\T Wl.th 
which the Second Group or Al'llliea could brellk ott, ehitt to ite lett. 
the necessary forces !or ito protection, and thUD parry the deep 
exploitation started by the e.,.y 1n the direction of the southeast . 

(b) Juno 13. 

The l!1gh Car:mand urged the Second 01'0UP or lrldes to haat.eo 
execution or ita withdrewal - particul&rl,- that or ita lett 1n 
the Ar&onne - and prescribed organiaa tion or anti tan1c obstacles and or 
a barrage poaitioo t.hroulhout tho clept.h of the withclrawal sooe 1 

especially betlleen the Loire and JUra, whore tho situation was the 
acat threatening. 

(c) June 14-15. 

While the Tenth Army wns Withdr3wing on the Orne and on 
Alencon, a rapid penetration ,.,... bein8 nu!.do by enemy llll!lored forces 
which had broken throu:;l• our Champaano !omation. llovinS throUGh 
tho partitioned aection o! tho Ornain and Meldancon, which was weakly 
hold by elements of the Thjxd Amy, thoy roached Gray, Veaoul, and 
the Doubs River and t!len moved towards tho 8Ql!ort Qap and the 
vcaseo. 

(d) Juno 1!1. 

The Second Group of Andes oiU outdistanced llhile hastily 
constitut1nj: covering forces on ite axtrece lett. , StronclT attackecl 
on the Sarre during ite withdr&r.Ll and exposed to an attack debouchille 
!'rcll the Rh1oe 1n Upper Alsace, 1t ronoec~ a square, under the orders 
or the Ccwo•ncl1ng General of the Third Anq I in roar or the tJoselle 
at Toul, Prouard, the canal of the llarne to t.he Rh1oe between ll&nO)' 
ancl Sart'ebouJ'C, the crests or the Vosges, tho Upper lloeelle, and the 
lleuse at Noutchateau , This encled JUne 22 1n tho triangle Portieux, 
Donon, and Coreieux. 

A traction of the Ei&hth Anrr:t grouped around Beltort 
enclaavorecl to force a paeoago north or the Douba 1n the region or 
Baumc~loo-oamcs . On June 18 it obtained pemiaaion to take retll&a 
in Switaerland if necessary, 
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lihUe t he partition and encirollll'lent ot our r isht waa 
t,3.1cing place 1 the Tenth A.m:y on our lett was sul:merged by the sudden 
thrusts of armored f orces on Cherbourg and on BNst. In the center, 
in spite of strong en-:; prosoure to the East, the Third Croup ot 
,lnoio3 nthdre'lt in order on the Seine and the Loire . 

It ns soon obvious, hor.ever 1 that the retreat 'lfOUl.d have 
to be continuo<! tOTJOlrd the llassi! Central - thanks to the assistance 
or euccessl ve valleya ot t.'te Cher, the Indre, the Creuse 1 and tlte 
Vionne - in order that a double throat might be escaped. This threat 
was constituted as follows: 

To the West 1 from tho forcing of tho Loire at Salllllur and 
Angers, in spite of tho splendid conduct of elements hastily grouped 
on the lett bank of the river and of the delaying action of tho 
ca valr;y corps; 

To the East, frao the deep thrust towards the llorvan, 
and ahortl;r afterwards towards the Haute Loire and Allier; this 
thrust was '"ado by lart!e motorized and amored units 'IIIIich had broken 
through the formation of tho Sixth Army south of the Harne at 
Chateau Thierr;y and >thich had encountered onl;y tho rccains ot units and 
regional elements hastily cngaced to defend river crossings. 

1'he CO<Illl&nd 'IllS endeavoring to delay oncircloment , To 
the West it prepared and took advanta(lo or cuts of the Charente 
and tho Dordogne Ri vors. To the East it ordered the Commanding 
General of t!>e Fourth Croup of Annice, who hAd under him the 
COL'J>4lldinl: General or the Fourth Amy, to bar tho npproache3 of the 
11.\asif Central to enemy forces debouching 1111st of the Al1ier River 
in the ceneral direction of the southwest. llc&JrRhlle the Ca:=an4in& 
General of the Second Croup of Arcd.es, havine the Second Arrs:l at his 
disposal, covered tho north nank ot the Arm;y or the Alps and 
took over the defensive eector of the l'lhone . llo also barred the 
llhone routes which led through the high valleys of the Loire and 
tho Allier to the rear aroaa of the Uassif Central and of the Army 
of the Alps • 

The Army of the Alps , attacked by Ito.l:y on its noi"JDal 
front, was obli&ed to flu&rd its fiank on the Lower !sere and to 
cover pro(lressively its rear areas on the o&:Jt bani: or the Rhone. 
'!he splendid resi stance of our troops, whose outpost fortifications 
held their ground, denied the en<=:7 the crossing of the !sere at 
Voreppe and enabled tho Anly of the Alps to caoo cut of the stJ'IIG&le 
intact. 
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contPNJW. 

At VIe tU. hoetWtiee wu. about to oe ... , the BiCb 
conund i .. ne4 itl lalt iMtnaottmw, The wt.~ ot the !1111'4 
oroup ot tM Anldee Oil the DonJocno, 'lllloee pUII&I8S """ bel4 and.._ 
couno •• markecl b7 dsolitiona below 8eJ'88r&01 .a to be cowred oo 
the loft - on both aides of the Qaronne - b)' the strong pointe ot 
resistance of La Daise and tho L<mer Lot 1 ond on the right b)' the 
delayi!lll action of the Second Oroup or Anniea covering the approaches 
or the !Udgo of Naurouzo between tho lnat spurs or the uassi! Central 
and the sen. 

Conclusion of the armistice on June 25 ended this hopeless 
IIAIIOUver, carried out w1 th remnants ot units 11hose movements were 
aade pa1ntul.ly on roads congested b)' retuceea. 

f . The Cenoan llaneu'fer as Seen b:y the French. 

It was obvious troD the outset ot 1940 thD.t the ronoation 
ot the Oem&n forces waa definitely planned wt.tb a vi~ to offensive 
operations on the Western Front. Their total atre!llltb had been 
increased to 150 divisions &nd ater to 190 divisions 1 of 11111cb ton 
were amored divisions . 

The center of thesa forces wns particularly oriented taward 
Luxembourg, Delcium and Southern llolland.. Practically all the large 
units or tho re(:Ular aJ:'I:lY - that is intantry divisions , armored divi­
sions, and motorized divisions - and a larco number of the diYiaiona 
sot up upon mol>Uizatiou wero asaombled in the region situated north 
or the llosollc and on both sides or the Rhine above llainz. s~ were 
perroctin& their instruction and campletin& their train1!lll, while others 
held the Siegfried Line north ot tho ldollelle and ir.tproved their 
defensive organizations, Tho contact tront1 facint our positions, was 
held only b)' divisions constituted upon NObUi~ation. 

Oeno.&QY was thus preparing tor a PQ""rtul ..ass of attack 
capable of a p.:edy intervention in LUXOI:Iboure, BeJ.sium, or Holland. 
M early aa AprU, """'Y si&M ot preparation tor a Cerm.an attock 
north of the Uoseile were noted - particularly the followi.ng: 

(l) Construction or b%1 dges or landtnea on the lloselle and 

the Rhine, 

(2) llovement and nseenbly or armored rorcea in tho region 
between the lloeelle nnd the Lowet• Rhino . 

(3) Closing-in or the Corman fonnntion west or the Rhine 
t"""rd ita western frontiers, 
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(4) DiatrllNtion or •pe or Lwcaaboltr& and Belgi,.. to 
the ~roopa. 

($) Increase in the numbor end aize of ~he depots for 
materiel and ammunition west of the nhine . 

tl8 

(6) Improvement of roads leading to tho westem frontiers . 

(?) Inten-uption Ol' reduction of p119eencer and freight 
~raffle on the Reich's railways. 

(8) Wit.hdra...al of Oemo.n tunds in Uolland . 

(9) Reinf'oreement of anti&ircrart meaeures in large Oenoan 
tome. 

These signs becarte more clearl,y detine<i and supplenented 
in the beginning or May . Proparation of lll8ey crossings over the Oure, 
the Suro, and tho Uoselle above Trier nre particularly noted . N<nn~ 
frCIII Luxembourg, Eel&ilm, and Holland proved the ate te of anxiety pre­
vailing in these coWltries as a result of tho ever-increasing Oeman 
cnaas, 

The Cennan offensive 1ms nbout to take place. It Tms 
actually launched on the llorning of :;o.y 10. 

Infol,.,ntion (lntllered on !.lay ll indicated thD.t ''Winll elements 
directed on Luxembourro and llollnnd ''lOre to constitute secondary masses 
only, " and, as a l!l&tter or tact , it v:ns continllod on l!ay 12, 1) and 
14 that the center of grarlty of the Qeman attack l'lllS south of the 
!louse in the direction of Bouillon. Soden seemed to be most 
seriousl,y threatened. 

The crossing of the I:Ouse by tho Oenaans on Hay 15 brought 
up a new problelll. Uas the G<!n:.>n J:I&Ss planninc to cove South to take 
the lla81not Line in rear, or wa:J it plannin8 to advance straight to the 
1brt. in order to effect separation or the Croup or Armies of the 
llorth fraa the main forces of tho French Andes? 

On Uay 16, all reports indicated that a bold exploitation 
was bein8 made by the Oe%'!:19J\ armored torees in the direction Sedan 
and Ouise , A Gennan document, round during tho nicht !Jay 16-17, 
showod tho maroh direction of the divisions or the Von Kleist Croup -
the 1st, 2nd, 6th, 8th, and lOth armored divisions and the 2nd, l)th 
and 29th motorized inf'antry d1 via ions - and ate ted that all Oennan 
amored divisions were to advance sLraicht to tha west , Any rema.in­
~ doubt as to the axia of the effort of the Oeman masses which 
had crossed the JJeuse """ thus dispelled. 
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Laon, St , Quentin, Cambrai, A1'1'U, AaieM, and Abbn1ll.e 
were successively renched by tho advanoine 0.1'111&1'1 .,.. or tiM Von 
JO.eiet group, ..muo the proteot.1"" of thia 11ovoaMmt ,.... insured 
trca the south by motorized divisions, 'ldlich 'IIIU'O relieved by 1n1'ant.17 
divisions as they advanced, 

The Oeman etrort waa oriented l!lON and &ore toard tiM 
nortlrrlest, and on May 20 do!inite information indicated that the 
German armored mass , havlns effected tho eep4rlltion of the northern 
forces !'ran the lll&in bodieS Ol the French nmiee, WIIS turninll towardS 
the north in the general direction Boulogno and Calllia , in order to 
nnnihllate the Allied forces in the north, 

The first phaoe of the Geman maneuver ended in front o! 
Dunkirk, 

It waa obvious on llay 26 that the armored divisions had 
been llithdra'llll tr<a the north and reassembled 1n the region of 
llontreuU and St . Qoocr and that aotorbed infantry divisions ti&htinl 
on the Same had been rolioved . Thus a new naas was being constituted 
icmediately a!ter operations in Flanders . 

On the other hand, definite signs of the preparation ot 
an ortensi ve bogan to appear June 1 on the northom banlt of the Aiene 
!ra11 Ponte vert to Vou~iers; ·the contect wa~ closing in on the lloselle 
and Rhine i"ront, and assembly of materiel and effeoti ves ..as noted 
in tront or tho llhino. It was o1Jvious that t he on..,. waa preparin8 
to launch powerful otfonoives !'ran tho sea to s.rttzerland llithin a 
ehort time. 

llov-nts and asst~~blies of l&rlla ll.l'llored units wro located 
north of the Sa!mo and east of Hiraon , They indicated that the 
Olle:IJ' effort would bo made, on the one hand, on the s.,..e and, on 
the other, in Champagne • 

A very violent of!onsi ve was launched June 5 fran Abbeville 
to the junction of the /IUotte Canal with the Aiane, Two moohanbed 
masses, identified noar Amiens end Peronne, ohook the French front 
south of theso two rcgions. Along the i"ront o! 3ttack, approximate)J 
forty infantry divisions wro either advancinll in rear of the 
~~echsnized JOUsea or endeavoring to break throusb the French Front . 

Wo..ation soon indicated that the anaored mass which 
bad been debouchine !rt:D tho region of Aaiens towards the south wu 
now turnin(: towarda the southwest, then towards the wst in order to 
encircle our troopa retreating fran the l01111r S011111e toward the 
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~ Sei.lle . b MCbaniaeclMas operatsna aouth or I'll- M...a 
t.o haft tbe •1 .. 1CIIl or reachin& the repon or llontd1d18r by ~ ot 
the r.lcht bank or tbe Oise, With the 11eat of Pario as its objectift, 

£aot of the Oiae ~ atteolcll , at firot repulsed, later 
IUCcoeciod in reaching the pla,teaua north of the Aiene 1 ancl then in 
OI'OSOini tho river itself. East of tho connuence of the Aisne 
and the Ailette Canal, the m&l1f siena of an oarly attack, which hac1 
been reported June 11 became c ontimed, On the mornine of June 91 
the en8111Y attacked on a front exten41nS to the :leWie. 

Oerwral 0Uder1an•s IIJ'IIIOreci l:l&Sa, 1c1ontitied al.Dce June 2 
in the region of IU.rson, was engaged J\lno 10 on tbe a-pegne Front, 
Ito action, obviously oriented to the southeast, waa c1ea18M<l to 
brine about 1 by an outnanld.nc •over:~ent to the east 1 the fall of tba 
Uountain of Rbeiu, Then it waa to carry out to t.'le south, by~ 
or Chalone anct Chewooot 1 an outnanld.n& rlo-fall)nt of our Lorraine 
and Alaace forces , At the e""e time tl&ey Si&na of prepBrat.lon for 
an at teak 11ere disclosed on the Lorraine and Alsace fronts 1 particu­
larly in the regions ot Hunincue and Hout-Br.lsach . An att ... pt 
to cross the Rhine appeared to bo imll'.inent on June 13. 

Eetilllates of Oeman forcoe now awilable 1nc11cated that 
tho Oennan HiGh Canmand had about 20 divisions in tba Black Forest. 
Further, about 30 divisions \tor" available for the battle or for 
movement in a new direction. Thus Approximately 50 new divisions 
could be ensaced against the French annie a, \'lhich for eane tl.Jre hac1 
put all availnble forces in line. 

On the norning of June 14, the Firat Oerean Arrlry attsckac1 
on the Lorraine trent 1 anc1 the folloWine day tho Seventh Arrlry 
crosaad the !lh1ne above Neut-B:rUach , 

Fronts ""re bein& cliaruptcd on all eic1es; Oei'III&II advances 
1111re increaain& anc1 tending to encircle our forces in tbe west anc1 
in the uat; the Atlantic Coast •s quickly occupied, anc1 in the 
rear tha three anc1 a half division~~ or our Ar8Y of the Alpe engaeed 
29 It.U.l&.!l divisions , 

Tho amiatice was aipd be tore a Oeman Ar8Y 'lfhose rorcea 
...,re ilopairec1 by eJiflauation anc1 losses but Whose men 11ere exalted by 
victory anc1 still capable of po>1ertul and prolonaec1 efforts . 

8· Summary anc1 Conclusjona. 

This stud;r is not intended aa a historical cioe~~~ent giviftl 
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a ca.plet. and eoeunte piotue ot ...-u-. Too Ut.tle t.s. bu 
elapeed einoe tbe &1'111atioe, and s-tftot.eDt. t.ent..oll;r bu beaD 
cinn. 'l'tlie work conatit.utea •relJ" a p1de t or 1101'8 abllllat.iw 
atudies} it II&) , however, ~ oenain oonolv.eiana u to the 
reuona ror QQl'lft4ll rlcto17. 

On !Jay 10 the Allied antics included 104 dirleioM on tha 
llort.heut r'l'ont . or this nu~~~ber, 29 wore illnobili:ed llecautJe they 
were fortress divisions or beeauoe they 'IIOro second line diviaiona 
1114o up of o+c~ classes . ThutJ thore rer.l&ined ?S divisions capable 
of participating in active operations. Ten of these wre Britieh. 
Aeainst these large units, the QQr.Jl&ll Array could put into line 190 
di..Uiona, or Which 140 wre capable of participating in active 
opere tiona. 11\aerical interiority ..as still sroater inSofar aa 
tanka and aviation were concerned. 

After losses in personnel and uteriel ouffered in tbe 
north, there r&IDaincd on June 4 , the eve of the aocond Genaan often­
she, over 43 Infantry divisions, three &l'llored divisions and three 
cavalry divisiOM !roon LOIIiUYon to the aea . Tho mechanized equipoent 
o!' these units '!laS greatly reduced . On the Ollmo dD.te, the German 
Army had reconstituted ita ten Po.nzer divlaions, and the enemy could 
choose U,s zones of attsclt . To cupport our fortified position and 
to oppose a possible attack through S\ri tzerland, there remained but 
17 tortreeo divisions and divisions 1114da llP of old claasos. 

Those ficurea show that the superiority or the Germans in 
ettoctivea, cechanited units, and aviation was unquestionable and 
that it constituted one of the principal military causes ot our 
defeat. · 

However, each tl.ce the French could oppose eqv.el l!le&n8, 

they held thoir """ and proved thair valor aa 111Cll as the effective­
non of their matsriel, untortunately 1nauftic1ont. in m~~~~bers . A 
maber ct ex.mplcs wil.l give proof or thie assertion. 

Firat of all, in the open, \41\en the Oel'!ll!llUI used neither 
tanka nor aviation, they encoun1.ered j;r&D.t d.UCiculties. 

(1) In the Arl;oMe - first betwen 1111¥ 15 o.nd 20 and 
lat.Gr about uay 22 - three or rour French diviaiona held their 
Q.I'OU!llj succeaatully against approx:ilat.ely eitllt or ton German diYi­
eions. Tho losses of t.he eneiiiY were very hoavy ancl hia gains were 
lillited during this period to a taw kil .. etere or terrain . 

( 2) On the Ch..tn do a Doaoe , two French di via ions held 
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tor two <lap, becim>1DI .r.. s, .,.u.t. tift a.- dina~ os-rat.­
inll without t.an1a1 but aupportecl 117 a atronc rria\1CIII, 

(3) Farther to the eaat, the Fourth Anly, in spite or 
ita roeble means - six infantry dividone 1 t wo or which were light 
divioiona oi' two regiments each, l Sl'lllored division, and one light 
n~~~chanizod division, very much reduced and including but 150 tanks 
- checked for 4B I) ours on June 9 - 10 an advorsacy who employed 
oxeeptionally strong forces. Ria strenath included 12 infantcy 
divisions 1 tour Pr.nzer divisions, and two motorized infantcy divisions. 
In addition, he had absolute ustecy ot the air. 

Second, modern French materiel had good qualities which 
were recognized even 117 the Goi'ID<Ull th•selveo. 

(l) The reconnaissance re&iment or tlle Jrd Light llechanbed 
Dirl.eion lett tlle region or C&mbreill:ly 10, At the end of the day 
it had 1'(.:1Ched the .Ubert Canal attar a journey of more Ulan 200 
kilanetere . It ~nt into action t he same evening. 

(2) The em bat bricado or this same division - that is, 
the tanks and artillery - lett the recion or Cambra! uay 10 for tho 
position \lnvro-lllllllur which corwtUuted ita first objecti'V<) . This 
stretch of 150 kilometers was covered without incident; the materiel 
arrived in pel'fect con<lition and the dUroront elements of the 
brigade foll8ht each of the following dnys nanirwt the Geman Panzer 
diviaiona , 

(J) It was nscortained that tonnage beine equal, French 
an~~ored tanlcs always proved superior to German materiel; the eneo>y 1a 
very hoavy losses in ligllt and medillllt tanks have cooJ.'1naed this. 

On Jw>c 6 a French second lieutenant of artillery saw one 
ot our B. tanlts i&Dobilizcd because tho tank ca:aandor was 'lll>Unded. 
'!tie orticer er.te1-ed the tank 1 found out hO'tl' to operate the 75-att. 
cun, started tbe vehicle, and C4lll8 beck shortly ettenrards, having 
destroyed tbree Cerman tank:l. 

In tho region of J.!ontcornet, Aapirnnt X, whose tank bed 
been stopped by a breakdown, remained at his po3t and succeeded in 
puttina out of camtission oi3ht German ta.nka and numerous cars be­
tore he wao oblir;ed to destroy Ida own tank and abandon it . 

In tho 1st Amo1-ed Division on tho evenin,g of !lay 14 a 
battalion of heavy tanks went into position at approximately 8 P.V. 
The next day at B A,lol , it was attacked by eno=y tanka rour tilles 
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u m.eroua. The Oe1Uft tuka, hownr, wre s..edi.&tel.T bloolao4 
b7 the tinlt or our taDial and wre obl ttO'I to tum b&ok. At 11 
o•clock a now e118111T attack, supported by a violent aviation ballblJIC 
and b7 heavy at-tUle:cy, was no more nuocueM than the first . ~ 
tho tank battalion had to withdraw, but only W.en threatened with 
enoiroloment. 

(1,) lleo.na for increasing tho mobility or the 47--. gune 
were still being tested at tho end of l!ay, but when circi.DliBtences 
mAde it necosftary to use these gune as antit.'l.nk weapona, they were 
mounted on cross-country tractors and protected with light amor . 

As " rule, batteries or those •tAnk chassours• could not 
be orearuzod in time to render the sorvicoa expected of tb ... , but 
it 1a interesting to report the results obtained b7 one of thea in 
a raw days of ca=paign. Fonood on u._r )0 at Versailles, the battery 
cCICDAndocl b7 Second Lieutenant B. wont into action on June 5 1.n tho 
re&ion ot llollien.s-Vida<>e. The aazoe evening 1t opone<l fire at 
2,000 motors asalnst e"""'¥ tanlca . Two tanl<c wore destroye4 b7 tho 
first shelle tired by two of the guna or the battery, and two other 
tanka were put out of cannbaion shortly afterwards . 

The nor:t day this battory wont into action in the same 
region - the t'Ogion of tho Abbeville noOd - to checlt the attack of 
about 50 tanks, several of which wore 110 heavy as )0 tons . It 
oarriod out its mission with complete ouceeao, destroyed ten en~ 
tanka , and ouffered no losses itsel.t. On June 7 toward C11111paux, 
..mere Second Lieutenant B. •a battery hD.d been ordered to withdraw, 
five Oeman tonka were destro;yed . 

(5) Batteries or 75-tllll . guns wore used for direct fire 
a&ai.nat tenks. In the region ot AIIOI&le, the lat Battalion or the 
?2nd Artillery ltsgilllent, firing at ahort ran:;e, put )0 Cenoan 
tanka out ot cOIIIIIIission. One ot tho three batteries deatro;yed 19 
tanka, 

(6) Fortifications or the ll&pnot Li.na brilliantly 
resisted the en~. The Chappy F&l"' •a eubjeeted on June 2l. to 
& violent t0Ul'4lour preparation or heavy artillery fire 1th1ch did 
not hano any or its weapons . The tno-bettalion infantry attack 
'llhioh followed the bombardment tailed compLetelr, and the en~ 
suffered suoh losses that in the attemoon he had to ask tor a 
suaponaion ot &n18 in order to romove hia daD.d and wounded. 

The Uaginot Line fulfilled i te nisoion caupLetely until 
June 27, two days after tho amiatice, 'llhon it ceaaed firing upon 
receipt or ordera trc111 the French Hi"' CCUI&lld. All the works 
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... ,.. illt.aot. -- tbe tort.utoat~ ........ - to ... 
Oenl&l\ 111l.1t&r7 authorit.ies , 

Tbe l'rench .lnQ" 11\lttered a defeat wb1ob 1t ~d. be -
gr&oious not to adllit, but at Rothond.ea, at the tiM ot the ll1p1lla 
ol the dl'llliatioe convention, Chancellor 111tler ea14 "The French 
Al'fiJI/ touaht vall&ntly. " Thil wae an unques~ion&blo tribute pa14 b)' 
the adversary himDelt , 
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S1T!JATIO!! RIP!Jit 

I . 'lfestem Ihe&ttr of 'lfar. 

II.I.D., W .D. 
arab 20 J 1941 
12o00 11. 

Air: German. Last night the Oerman Air Force attacked 
the dock area and the East End of London with l force estimated 
at 400..SOO bombers . It ns the most severe raid on England of 
1941. Severe damage is indicated, much or it trcn numerous fires . 

British. Last night the R.A.F. operated normally 
against Germany, the main effort being directed against Cologne. 

n. Balkan Theater of liar. 

Qrour>d: Albania. The Greeks report the repulse of 
Italian attacks in the central and northern sectors. 

Bulgaria. No change. 

~: No reports or activity. 

III. Mediterranean and African Theaters of nar. 

Oround: Erit~. The British report the capture of 
l.nlportant positions south or Cheren and the repulse w1 th serious 
losses or Italian counterattacks. 

~· The R.A.F . supperted the attack on Cheren in con­
siderable force and also raided widely in Ethiopia and Libya. 

1!2!:!.: This 111111tary situation report is issued by the llilltary In­
talllsence Dirtsion, General Staff. In rtew or the occasional in­
elusion or political intomation and of opinion it is classified as 
l!fstricted. RESTRIC!JP 
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SITUATION RRqiT 

I. lie stern Theater or War. 

1.37 

LI.D., W.D. 
*'<:II 21, 1941 
12.00 .. 

~~ German. llinor dqllght activit7 on the 20th. Lut 
~ht. the Wtwaf!e was over Englan4 apparentlT in leas roroe than 
the preceding night end atteclcs were s....m&t dispersed. BDW'fllr a 
hea"7 at. tack was e.ade on P~th. 

British. No operaticiiS o.,.r ~ laet night. 'l!le 
Oel'!IIJ\ submarine base at Lorient wu boabe<l. 

II· BalJ<an Theater or war. 

QroUlld 1 !lulgaria. No chen& a. 

Albania. ~ artillerr activit7 reported. 

Air I No reports or operations. 

III. llediterranean and .urican '!'heaters of War. 

Ground: Eritrea. The British announce thl7 are ate•dll7 
ulc1n& he~ toward Cheren in apita or hM"7 Italian eounter-.attaclca. 

J.bpainia ( !Udo~). 'ltle Ital 1ena are ll&ldnC a 
atand at Jll,rda Pass in the rlcin1t7 o Q1cci&a which is the ga~ 
tc uarrar end the Addis J.b&be.-Jibuti raUroed. 

Br1 tiah saMl 1 Jand. Br1 tiah troope are reported 
tc ha'>8 occupied Bergeisa, about 95 .Ues southwest or Berber&, 

March 20. 

Air: 'l!le British report a trona support or the Cheren 
attack, 

!!2!:!• Th1a .uitlrr situation report ia issued b7 the 111llt&rr In­
t&J.l1&enee Division, aeneral stat!. Jn Y1allf or the occasional in­
clusion or political Worution end ot opinion it 1a claeiJitied aa 
Restricted. !!I!SI!UCTII! 
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TRIIASURY D~ARTMI!NT 

I~ COMMUNICATION 

Mft ..... 21, 19'11 

fO 

STRICTLY CONFIDENTIAL 
.u 11100 thio for-• XI'. P~alr of tb.e llrlthh 'l'l'oaWI'J Ilia oloa oa1lo4 oa 

.. 1!1 qpol•taoat . a. lot •• lr:llow that Ill' heclorlok l'hilllp o ba4 cou h ou-
tor a r .. 4&T•· It w1U aloo ~- - U•o at lloau.al oa a L...,.. of •ueao 

o-!UM aooti~~&. ~alr ho4 roMlftd. a aalllo fi'08 J.oll4oa h tb.e offoot that 

oa.c11 of the col4 wloh lt h ooataiii!Platbc to oall to u h a\ !Mrllaa, a114 that u 

•• • tlx 4a7t ' 11111&1 fl'olo ~ \o \b.e pori -.... ov oorco Ml'l'l• h to awlTo. 

JO!Il4 U 1lt pottlbl o, th•ofol'O , fOI' thll 'I'OIIal \o p:roooo4 OA h Dllr'-a U a --­

por\ of otllT Plqfalr -• aloo lllotl'adot h I.JiqQ1l'O at to toile\.._ w -u, ooatln 

lho 4ah of OJ'riTal , 

I tol4 P~alr \b.et I ho4 ..,._.., tofW\alT lot Plao•\ bow, 1a aeooi'Uaoo with 

..,. 11114ertt&ll41ac wUil .,... •av , \b.et all of thll oorco oluNll. 1lo ao-Uot at \ho 

oat port of a'btrb.Uoa whloh wo han U-11ot. Ia P~alr'o prooeoo, I \tloplloaot 

.14airll 10101 ...,. oooflnecl tllh Ull4al'nall41ac all4 •VOaclT lllalnot that tho •'17 
\00014 oot 4ttll't t o tall \llo nooal 11p \ho out ooaot to ~Mr-.. I aol<ot ~air, 

lhtrttoro , to let hlo pooplo 4oflaUal:r all4 flaall:r lr:llow that thllro --' 1lo oal:r \1111 

••• port of ooll e4 that \llo hv' 1 lotonaUoa h tho\ tb.e 'f'Otool u:r 1lo apoo\o4 \o 

am n thoro 011 llal'oh 29. 
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FOR RELEASE, IIOR!l i!IG PAPER3 
PridnJ, March 21 , 1941. 

The Secretary of the Tr~Paury , by th i a publ i c noti ce , 

1nv1tU tende r s for $100,000,000, or ther eabouts , of 91- day 

Tr~saury bills , to be i ssued on a discount ba3i s under competi-

tive bidding . The bills of this series will be dated hlorch 26, 

1941, nnd will mPture June 25, . 1941 , when the f a<' a enount will 

be pRyoble without interest . They will be i ssued in bee rer form 

only, end i n denominations of ~1,000, ~5,000 , $10,000, tlOO,OOO, 

~500 , 000, rnd ~1,000 ,000 (maturity vc lue ) . 

T~nders will be r eceived nt Feder~l Reserve Banks and 

Brrnehes up to the clcsing hour, two o ' clock p . m., Eastern 

St~nd~rd tim~ , Monda y , Merch 24 , 1941 . Tend~rs will not be 

raeeivort ot the Treasury Deportment , Wa3hington . E~ch t&nde r 

must be for en even multi ple of tl , OOO, ond the price offe r ed 

rr.u•t 1-e uxpr~ssed on the bas i s of 100 , wl th not more then three 

decimols , e . g ., 99 . 925 . Froctions m9y not be used . It i3 urged 

th•t t enrters bo mede on the printed fnrms rnd foF~rrded 1n the 

Jp~eirl envelopes which will be supplied by Federel Reserve Bonks 

or Br•nchos on t.pplicc tion there for . 

T~nders will be re~etved without d&posit from incorporo ted 

bonks end trust compen1es end from rLsponslble nnd r ecognized 

de"lers in inves tment securitios . Tende rs from others must be 

accomprniad by peyment of 10 pur cent of th~ face emount of 

Tre"aury bills 1 ppl1Ld for , unl ess the t enders e re cccompPn i ed 

by en expruss gu~rcnty of pFyment by pn 1ncorpore ted bonk or 

trust compeny. 

24-12 
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- 2 -

~edintely ofter the closlnS hour, tenders will be 

op•necl ot t hO Federol Reserve 8£1>ks end Brenches, following which 

public onnounoement will be made by the Secretary of the TrePaur, 

of the Dmount nnd pri ce range of nccep t ed bids. Those submitting 

tenders will be odvised of tho acceptance or rejection thereof . 

Tlte secrotrry of the Treasury expressly reserves the right to 

cceept or rejoct ony or ell t enders, in whole o r in pnrt, end 

bls cetion in r ny such respect shall be finfll. Pr yment of accepted 

tendera t t th" prices offered 111\lat be mcde or completed at the 

Faderol Reserve Bcnk ln cosh or other immedir tely cvellcble funds 

on llrrch 26, 1941 . 

The income derived from Trorsury billa, whether interest 

or goln from the sole or other disposition of the bills, shnll 

not hrve ony exemption , ns such, ond lose from the sol e or other 

disposition of Trersury bills shall not hovo cny special treat-

ment , cs such, under Federal t11x Acts now or herer fter enacted . 

The bills shLll be subject to estcte , 1nhoritrnce, gift, or other 

excise t 1xes , whethe r Federrl or Strte , but shrll be exempt from 

ell trxotion now or herur fter imposed on the principcl or interest 

thereof by rny StPte, or ~ny of th~ possessions of the United Stote• 

or by cny locrl t Pxing nuthori ty . For purpOS(jS of tcxetion the 

•1110un t of discount ot which Trecaury bllla rru origlnclly sold by 

tho United Strtes shr.l l be considorud to be interest . 

Trecsury Dep~rtment Ciroulcr No . 416, as nm~nded, end 

th1a notice, prescribe the terms of thu Treasury bills e.nd govem 

the condit i one or their issue . Copies of the oircull'r mcy be 

obtr lned fl'Om MJ Pedercl Reserve Br.nk or Brcnch • 
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BAN~ERS AID DEFENSE BONO MAR~ETING 
OR W RANDOLPH BURGESS PRESIDENT OF NEW 

YOR~ STATE BANKERS ASSOCIATION ADVISED 
SECRETARY OF TREASURY MORGENTHAU TODAY THAT &le I ..... 
MEMBERS OF THE ASSOCIATI ON STAND READ Y TO GIVE -
-ALL OUT- AID IN THE MARKETING OF NATIONAL ~ 1 

DEFENSE BONOS 
, .-o- J 

~-~~------------------
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INTD OI'PIC8 a a IRRRICA.,_. 

Seoret&PJ llorpllthav. 

.Ut.n Barth 

1U 

DAft Jluoeh 81., l.Mlo 

IJOO>-J..USE .Al'rlm(!Til: FIRST WCTIONS 

EnaGblent o! the Lend-Lease law baa been general4 appralled 

in editorial• aa a ~ntoua Dational deoilion. Regardless o! 

JliagiTiDgl aa to the oonaequenoea, the Te'rf wking of the deobion 

h&a eToked a patent aenae of relief and a notewortbr reaurgenoe o! 

aelf-Gon!idenoe. Defeatim, perhaps the offspring of doubt, baa 

been epontaneoual.r dhplaoed by an enlinnlng aenae of national 

purpose and direotion. 

The Pruident gan lllpetua to thh aeD.Ie o.f dlreotion 'b7 

putting the law into operation lnatantl.r and 'b7 hh pr~t npat 

for an appropriation of aenn billion dollara. llla radio apeeoh 

of Saturde,r enning gan 1t a.n-tio expruaion. The ann1Dc edi­

torial o~nt wu onrwhehing 1n applanae -- aoh of it with a 

•Damn-the-torpedoaa• tone whloh bupolte the geD.Iral eagel'DIIII for 

aotion. Direotion, for the 110118nt at least, .. -a 110re lllportant 

to the 00111111ntatora than dutlD.Ition. 
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!be Prealuat 'boJ.alT U'tinlaW popl1u llope• 1lb1ela tor 

web had been 1.-l'l.a 1A apatll;r. -.el'tallatr &114 .... ulpair. 

He proclaUecl that Daooraq will win. hd 1n tht ewldtll e'bulll­

•Dce which ht tDgellllerei, the eclltorlal Wl'ittl'l han buaiq bol­

stered 71&l'Ding 1rl th l'taiODo 

The7 foUDcl oauae for obeer 1n tht foreip reaotiolll to the 

Prtsidant' a aclcll'tu. '!'he clbpt.rageMDt of the Pl'uidct' • prcai111 

b7 !xi s spoke-n ftl 1Aterpretecl a1 a kind of whiatling in the 

wk, betokening 1111ntial wealaleu. The enthudaa of the Britiah 

reception na aaaiDUd to 'bt the b&1il for heightened 110l'ale. 

EYen rltwing the battlefl'onta, the editorial Wl'ittra han at 

last been able to find oau111 for l'ljoioing. The7 hail the 1101'1 

ferocious Bri tilh air l'aida OTtl' Ge1'WJV'. 'fht7 tllce heart f.--

the lana1ng of Bl'itiah troopa in Gl'ltOI aDd pl'tdiot that Tvkt7 

and YugoslaTia will 1t1ffen their l'llbtanoe to Axil pl'tlllll't· 

Quite sudclenl.r the t.lll't. of 1Jlyino1bilit,. whioh it ha1 been fuhion­

t.ble to spread about Hitler hu 'bttn clluipattd. 

So, al1o, hal the ovioUI Wtrioritr ocaplex that Daooraq 

C&llllot matoh Diotator1h1p 1A procluotin effioitno7. 'l'he Pl'uiclent'l 

• orcla, in a aellle, fiextd the indutrial 1111.1olu of .btl'io~ &114 

causecl the tell torlal Wl'lttl'l to nb their 1711 1A wondel'Mnt. 'fht7 

beline at laat, not onl7 that thie u.tion polltllll aightT 
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relfii'O"• nt that 11Diler fOI'Mt.l lea4erlhlp 1t w1ll .,b111u 

u- p4 ..U thea etfeoUn. 11hat wu la'bele4 wilhtlll thJpldDC 

ba• beo• oonTiotion. The United Statea hu been tnufon~d liT 

the ennta of the paat fortnight froa an S..Onble object into an 

l.l'reaiatable f oroe. 

IIATIOlW. UNITY 

'lhe bulk of the oppoa1tion to the LeD4-Lealt bill baa, for 

~ ~nt, accepted the deciaion on the laaue and i1 prepared to 

IIO'fe along, at least taporui}7, with the Mjoritr with .,re or 
' 

leu good oheer. lot&ble UIODg the laat""'linute connrh are the 

Soripps•HOftl'd paper• aDd enn, in SOIM 1111asure, the Paul Bloolc, 

Hearst and Patterson cheina. Onl7 a h&lldtul of intemperate bitter­

enders follow the lead of The Chicago Tribune in an lnabtenoe 

tbat the Lend-Lease law will produce the dont&ll of Demooraor. 

! strong seablanoe of national unltr hes been achiend in 

the senae that there now erlata a higher degree of united publio 

opinion than at U13 tiM ainoe the lnoeption of the W&l'· But a 

lll.litant llinoritr 11 .till worlcing in opposition to the national 

purpoee, It b not 11ke}7 to be onrsorupuloua in ita effort. to 

undermine popul&l' oontidenoe in the President's leadership. 

LEiiD-LE!SE COSTS 

\'here waa neither -. ... nt nor diaq in editorial reaotiOil 

to the aenn billion dol.l&r appropriation requ11t. 1laD;T 

Regraded Uclassified



__..tatoPI, lJIIbel, ...-1 tlla\ We laJ.tlal- JS l1•1•1-" 

tutl bQt a ..U portia et tile teta1 "''"'•· tet t. et tlila 

oonj'IIJ'td up the bqMU'I of 1afl&Ua 1114 fluaelal oollapM wi~ 

whioh theT were wont to greet paat propoaalt of detlo1t f!Danoll!l 

tor peaoetiJM purpo11e. 

BRI!ISB !SS1'1'S 
!he oontul1on of editorial tb1nJrln& bat 11ld• been better 

rmaled tban in the reaction to the Br1 t1th tale of the .berican 

Viaooae Corporation. Jenpapera which had been olaorl.ng for the 

Uquia&tion of Br1t1eh hold1nga in thie oountrr were eudden.l.T 

sobered b7 a oonorete i.nltanoe of what thq dllll&nded. 

The d1epoeal of th1e direot i.nTeetMnt wae wide~ applauded 

aa n1denoe of Britain' • will1Jl&ne11 to go all-out in her own de­

fense. It proTided an &lliWII' to the queruloua or1t1oa who ban 

1naiated that .ber1ca wae being twin4led into pql.ng for Britain'• 

nr. it the aae tt., honTer, it U'ouaed fears for the finanoial 

fllture of the Br1t1th and atl'tDgthened the 11ntt.nt for dealiDc 

with tlwa generoua~. .1 J11111her of editorial• a4't'&JIOe the thoucht 

that a whol~ 111ponr1tbed Britain 11 not lib}T to be a nb1t&nt1al 

customer for JMrioan cooda Dill the war 11 01'11' and 'lllq I i.DUed, 

became, through the neoeu1tr to 'barter, a auproua ocapet1tor. 
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Plnlnl .... Jr.-
11' ....... ot 1 u•lll 
f1DaJ1Clal proU.., 18 - ..... N1e ., ~ ., ..... 

'l'he preu 11111 publlo &n leU'II1Jic to 'be patle. 
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- Muoh 21, lNl.. 

Stcret&IT JllnoleD.t'bn 

Herbert Kerillat 

miMG FOR D!F&riS!: PR.BSS OPOOOB 

Recent editor i al o~nt en tuea baa aphaabed that the 

burdens of 1nc011111 tup&1-.ra are relatin:Q' U ght now ud will be­

calli moh hurler ill the :near tut=e. !he Mlhpapera, through 

news articles and editorials, haTe blpreaaed upon t heir reader& 

that taxea will increase great:Q' 1n the nut Jl&r. Wide:Q' pub­

licized oOilparbona of Britlah, Canadi an and Allerioan tuea han 

helped to ahow .berican tUp&Jera that the7 are relatin:Q' Ught:Q' 

hit at present. Stories of Tolunt&rJ contributions for defense 

purposes by persona not liable for inc011e tu han bean ginn wide 

publloitT ud han been genaral:Q' illt erpret.a u •howillc that t» 

public ie will ing to accept greater tu burdens ill the cauae of 

defense. 

There baa not ,.t 'bee 1111ch upreadcn of opinion u to what 

fcl'll! additional tuation ought to take, but there baa been plent, 

of speculation aa to what fol"'l it !!!!! take. lWIJ papers ban 

featured reports bued on •aayance intonation• to the effect that 

responsible Congreaaicnal and .1cbain1atration leaders faYor raiaiDc 
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the addltiOD&l ...,. ... liT 1Jaonutt 1D pntent tult ntUr thu 

bfllrpoal.ng untried taxet. IDoreattl 1D the 1a41Tid'll&l umal 

inoOIP tu rate &114 oorporatiOD 1DoCM tax ratta, mther rtduotiOD 

o! personal exemption~ , &114 the wideninc ot 1Dd1Tidual surtun 

han been reported as TreasUI7 proposals. It 11 a bit earl¥ to 

tell whether newapaper speculation baaed on •inside ln!ormation• 

will be <lUt down b7 Chairman Doughton' a statement deplorlnc the 

airing o! tu auggeetiona 1n the prua before ther have been aub­

Jiitted to the Ware and lleana COlllllli.ttee, or brrour statement that 

the freaauey has not ret diaouaeed tax recOIIII!endatione with the 

Committee. 

The proposal that two-thirds o! the coat of the defen.se pro­

gram should be pald b7 current taxation has been approved br news­

papers commenting on it. It is generall.T agreed that it is deair­

•able to place the defense program on a par-aa-rou-go basis as t ar 

aa poaaible. 

There has been a scattering ot oo~~~~~ent tr01:1 anti-J.c1minlatration 

papers calling for drastic reduction ot •non-defense• expenditures. 

At present comment on the President' a public works proposal haa not 

been canvassed. That proposal will likel.T fooua attention on the 

question of government spending for other than direct militarr 

purposes. 
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fM Qallw:p Poll I" •tl - ~ 1M fplf-- ., .. 

rural pbllo 11 ~ 111lbtoiW4 u to ...... t of iMcWe tu: 

p&l.d bf p•r•ona lA ftl'lou braobb. .lppuoont]J the lnoidollN ot 

tha surtax h not at all grasped. .looord1Jic to the Poll, a tJpioal 

orou-aeotion of ptople think that ptr1ona with an lAo- of 

$100,000 now pq ooabiDed Fedora! and lin York 1no- tu01 of 

about $5,000 and that the7 ought to N about $10,000. .lctuall.J, 

the pruent Federal tu alone, on an 1no- of $100,000, ao11Dh 

to about $40,000. 'l'heae tigun1 will ll.ke]J be cited bJ opponanh 

to increaaed incou tuation of large lncoua. 

PORT OF HEW YORK .lU'l'HORI'l'Y BO!IDS 

The editorial colU11118 han been aurprhingq allent on the 

recent aueament of deticienci01 aplAat holder• of Port J.uthoritJ 

bonds. The Wall Street J01U'11&1 contirlll that JIIIDioipal bema 

traders &Dd holders of tu-exapt bolldl are takiDg the !reanl'J' 

IIOTe calal7, attributing it to 'l'I"•UWT auuranc01 that no attapt 

will be •de to tu interest on out.t&Daing obligationa. '1'he 

ezpeoted squawk traa the ~~qora ha1 not JOt •-· 
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TreaeUTJ Department 
Division ot Mono\&ry Roeearoh 

0 Date~ J, 19 41 

To: Secnt&z7110r&•U.. 

lpp&reat~ Jape~~ u 
cleliberatel;J le\UJI& blr 
uoetll 111 \bo 11111 W S\1 tee 
decline, aDd u par\ of the 
pol107 ebe u redlloill& blr 
&ol.d ebi~tll w tbe 
UII1W Stetee. 

IIR. IBITII 
Branch 2058 - ROOII 210 

'1~---
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TRKA-...w DIIPAIIIII NT 

..... Cf"IC. C ~ RFFIC ':JIIII 

TO 

~jeoto J~M Gol.clll-\11 ad Dollar ~ .. iA tbt Ullitecl 
sta\loa, .l--.!7 to llarob 1941. 

1.51 

1. .r~ .. roJA lb'paen\11 to 111e Ullitecl s\lo\loe tan. tan. ~ .. 
ter t1111 ,...., 1A oo.parU• to tomer :r-n, .. tbt to]l..1nl t1.,ane ..... 

,,,,C!MI ot P!;nm 

1939 1940 1941 

"""' )7.8 )7.7 6,1 
hb. So4 4o9 11111 
liar. u., ~.1 ....Jiol,;l.( to date) 

Tot.al S4o6 48o4 6.1 

SU•ar ~t. to IIIIZ'Ch 12th tot.aJ..cl GIIJT tJ.,2 a1ll1oo, le• tha 
halt that tor 1ba - per1ocl 1A 1940 blat about tbt •- u 1A 19)9. 

2, .lt the ._ U.. JlpNI- doll.ar behnoaa 1A tlla Ullitecl 8\lo\loa tan. 
been aJ.J.ow.d to tell. llo tipraa are &1'.u.ble tor 19)9 1 bQt. tboM tor 
19~ 1114 1941 ~. 

M'll1mr o( J)nlleq 

1940 1941 

llO 
109 
lQ3 

1hereaa ill 1940 J~ d•••d it daairalU& to liMp taa. balaoa 'liP to ..,._, 
tl.6o ld.llioD1 ill 1941 abe WU ~t. to allow 1ba belNIOI to tall U lall 

aa POl m'"•• 
3. n 1a '1111\11 l1lralT taa.t. tbt ap' ... \ioo ot *-~ :t.. 
"~P~D'• ~otaoa to llldp .wt to • tad.tecl 8\lo\loe 1a miG' to •• rt 
..... doJ.lAr be'•-· .. lalla ... tllJ'Mt a:U\11 tbat. IJIIiteclll\atee 
M1 traa .. I1pm n .t'allda. U tb1a :U tbt _. w 11111 apact ~ ,..._,. 

dollar bel •- will be aU j \G tall - •zoe ~ 1D tbl .tl~t~Dfto 
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r· ,;I~~NTIAL 
--~:...---- !bt at taohod oot'r.apon.s-• 1a herewith Nturned 

., rtq~~~atad; ita oontanta bartng be., noted with 

!nto ... t . 

R. R. IU!SCR& 
~ar Acllll.rel, U.S. Coaat ~ard, 

c-clant. 
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T01 Adoiral Waesehs 
FRCill llr. Oaaton 

"PPI! 'JIPUM MJIR 2 II 1941 

Please return the attached papers tor the Secretary' s 

tUea when you have read til•· 

Enel.OI\INSI 
(1) Letter rr .. Arthur B. PurTis to Seeret.srT 

llorpnthau, dated !larch 18, 1941. 
(2) l!cllorsndua on b&ndl.ing ot traJ~satlantie cargoes. 

Regraded Uclassified



'fHI: aMI...-H ......_y COUNCL IN NORIH AMERICA /Sfl 

Dear llr. Secretary : 

-­............... ~-•. ,.. 
w ...... ...,...., D. C. 

llarch 18, 1941 . 

You asked me on Saturday to let you have an 

interim statement prior to Sir Arthur Salter's arrival 

to take care ot the ~erchant shipping situation on the 

possibilities of -

(a) more scientific loading of our merchant 
ships, and 

(b) arranging for individual ships to load 
at one instead of several ports . 

You also mentioned the possibility of assembling convoys 

outside American ports. 

I inclose a caemorandum on the first two points 

as our shipping people in Rew York see it at this time. 

I teD 7-c and 7-d contain the answers to the specific points 

raised. It may interest you to know that the actual aver­

age loading days for different types of cargoes -

2 
s 

8/9 

days for 
" " 
" " 

10/12 
1.4 
. " 
" " 

sulphur or phosphate 
grain 
liners, including both discharging 

and loading 
steel or steel and scrap 
scrap 

!'be Bonourable 
~ llorgentbau1 Jr., 

ecretary ot the Treasury 

Washington, D. c. ---' ---------------------------------------
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''nd''n· gr zren••\''R''s Car•01• 

1. !he lritlah 111D1at17 ot aaJ.pplJI& baa in tile u.s. a 

aepreaentet1Ye witll a ata1't ot practical ah1pp1JI& un bannc 

UDder constant reYiew all All.ied tonnage dlapatobed t r oa 

u.s. porta. 

2 . U. S. ahipplJI& linea and agents are eaployed to load 

and dispatch ships and the lliniatry keeps in touch with the 

line or agent to see that all aeans such as overtime work 

are eaployed to enable each ship to connect with the tlrst 

possible convoy. 

) . Loading tllae bas varied troa two days tor sulphur 

and phosphate to fourteen tor scrap. The overall average, in­

cludin& nol'llal repatia but excluding aajor repairs and crew 
t roubles, 18 about twelve days . 

4. Delays due to crew troubles haTe not attected British 

shipping. Difficulties with lorwegian and Dutch vessels have 

disappeared . There are still s011e tlloublea with Belcian and 

Greek crews which would be helped either by amendments to exist­

ing l aws or strict enrorcement of others. 

5. llajor repltth a.re being carr ied out to an increasinc 

extent on this aide or the Atlantic to relieve cqestion and 

el1ainate dancer on the other side. 

6. Constant pressure is mainta1ned tor the purpose or 
bringing into war service more lorwegian tonnage and Dutch 

tonnage not ea$ential to trade with Betberlanda oTerseaa 

posseaaions . 

7. Steps as follows are being taken to conserTe tonnage: 

(a) Transfer or ab.ipa troa the Pacific to the 
Atlantic and brincins Pacific coast cargoes ac r osa 
by ra il. 

(b) Chartering or Aaerican and other tonnage to 

bring ca.rgoes troa dis tant points to the nearest &TaU­

able t r ans-shipment port. In furtherance or this, 
.lustal.ian wheat 1a brought to Balt.iaore and oil troa 

the Carribaan to Balt.iaore, Pbiladelpb.ia and lfew York. 

It is hoped that a aodification or the Neutrality 

.let as,. perait the use ot Halifax as another point or 

trana-ahJ.paent. 

(c) Every effort 11 made to use the tull capacity 

or ab.ips. The only unscientific loading ot which we are 

aware baa resulted troa our urgent deaand tor steel 

which baa necessitated the loading or aaD7 sb.ips 
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a. 

with tall ._,_ or atHl wt.a nnlUIII wutace ta 
cubic oa~itr. !Ilia ooa14 "- M"ilt••• with Ill tao ..... 
111 awdla'lilo olaipa. 

(4) !be U3or1~ or 0111' llaipa 1oo4 at CIJil7 -
port. Of thoee that load at IIO!'e thaa - •- are 
ateel aD4 ~~erap ahJ.pa all4 other UDera 'br1Dc1Dc cucoe• 
inward• to 110re thaD ODe port • 

.Udatauco 1D aaaeablinc CODYOJ'a 1D u.s. ntua 
would be wert bolptlal Uld 1t eocortt are awa1lablo aacll tiM 
woald be aned U •• coald bawe. u 111 the laat war. nat a1111 
llOW CCIDYOJI fl'ca the U.S. ~ arra~~~-ta fo~ YeSiela 
loadill& at eaate= Cllllad1u polllta w01114 atlll han to be 
prodded either aepuatel7 M b1 aak1Dc cODtaat at aea with 
conYOJI troa the u.s. !be mole (lueet10D of CODYOJ'B 11 
b.all4led b1 the llr1t1ah A4111ralty ae d1ot1Dct froa the 11JU.otrt 
ot Sh1PP1n& aDd •• would appreciate aD opportUDitJ ot U'J'aDI• 
1ne d1acuu10DO with a wiew to 1aprow1Dc the a1tuat10D. 

• . ... 

• , 
' • 

• 
• 

• , 

llucb 18• 1941 • 
• 
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G!!r eC ft tt!S"S 3 3 3 

). Lenf••s ~-. ~ ,_ tll!t..,. tor == =.c: ~~ -::.,::! :::.== ~ ·::.:. ~~~ 
\l'Olalll ... 11 ........ -.1 .... ~...,. • 

• 
4• lleiA.n ._ te •• V "N UYI ut a.tfMW l!n'ia 

llaipptaa. DUtlnlUM .S.tll .... PM 84 lhaMil .... ,lAI lila" 
US&p,..ret. tb..e an •tiU - t at Nee wUil lells. IIIII 
.,.. ..... llll1CIIl ........ ,, •• •1 ... ~ .. ,..., ..... ~CA- . 

1111 lari or 1utot _, __ , ot .aUaer1. 

'· .. ~or ropa:•1e uo beilll oaft'iel "' to aa lur .. •f.al 
atat en tll11 1Uo ot uae AUuu• to reu ... ·~•n1• llllll 
el.Sallla\e ...,,.. • tile o1:ller 114o. 

'· C:..\ut pHinH 11 a1Jlt611lo4 for tbe purpoeo ot 
111'1Dc1al iato wu 1onloo -• 1orwc1a t "I• u4 ~~deb 
'-«• DOt oN•Ual to u.do w1tll lotborl.alllle OYerl_, 
poa .. II10Gio 

7. Stopl u toll.., a.re lleial tu• to •-•"* ~t .._...,. 

(a) !l'uetor ot ~ r- 1M PMUle tO \lao 
·~10 ud .,.. ••• , •• , .. sn.e _, .......... ,., 
b)'raU. 

(b) Cb&Hw1Dc ot AMrloaa u4 otbar tom•t• u 
brlns oa.rcoo• hall U.uat po1Dt1 to til• a.o-...t ...U.. 
a'lllo tnn"-lllf.JIMDt ,..,. Ia tun~awaaao ot ~_. 
Qebltep .... , 11 bHIIP' te JlalUnon ud ell n.a 
'iae CurtNer to Jlaltillorl, fb.Ue4•1pbSe eat ... Jeft. 

1\ 11 hoped 1:llet a •41f1oat1en ot the llolnhU'J 
.Ut BaT peratt the u e of lalltU u uotber polnt ot 
tran.-atd,...t. 

(a) bor,r a.trN't 11 ..,.. to uo. tbo r.u ..,..ur 
ot alatp1. !he ~ 181ol•Ut1o lo .. uac ot llll111l w an 
awuo lle• .... uod r.. INI' us.t d....a tor Moll 
whiah hal DOOOII1ta\o4 tbl loa41ne "Of ..., ahlpl ~ 

Regraded Uclassified



.. 

..... • 

• 

' 

.... u, 1941 

Regraded Uclassified



TRKA8UIIY a.PARI NT \ 

- ....... 
CONFIDENTIAL 

..,._. ..... e\U1lllc \r•-\l.aa d tM ftliOI'\lllc loua ,..... u tollftar 

loll. to oo-lal eoanru Cl!Jl,OOO 
,... ...... ,..... ....... lal .. _.. £ 6),000 

.. c~.ooo .. u. to 11 nalal --.. -"'•000 h Mlllc ue1 to PIF tor .. 
..,..r*atua et eklole. 

a. hUI'ol leMI'ft :auk d • .., Toft ooll. C15,000 1a recl•'-"' •'-U.. to 
~-llrpn•• o.. 

Ia VM .,.. ..net, e\or1lllc -.. that ..-w at a..o}o)f\, or 1N Ja1&ller 
,.,......,. • .,.... u .. _ • .., •• aat raw t~arew••" t1w tq. ~na-u ... 

1111 reporUq ltJalca WH u tall_, 

loll. to oo-lal eo- ..0. 
:hMha ... trort oo_.lal eo-n• £),000 

!be cu .. ,. .. , lddoh illp'onl tna a u-t ot W./af> to 11-15/1~ 1a tiM 
...... lluU 19,hu eiMe U..,.,_ .a _.lor \_,eq, I\ _. or-W at ~1/lf> ....,. 

o·a·ftw leUar 
lwln ti'Ma <-•lal) 
hKl*lr:r.-.. 1..._. 
J4n 
».-tlM peeo (me) 
-...aut. tdlnla (treo) 
llezl- ,. .. 

Ia "'"II''' tu ,_ wu ..,.sa or-W at ~13/)al, u& atorU.. r ,_, at 
Ml-1/a. ' 

......... eol.t tu,970,000 1a .. u. w tM -.. .t Jll'ull, at• wa ..u.& to 1\a -----.. 
·-.. u.··· 
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II....__._. ........ f"!!!-.i·;~ 

• .-u-.t1fllilla .... ... 

...., ............ " .......... JS.·~=~t: 
.. ~·· ....... ,.... ,... ,_... au- - IIIIa 

11 _.. ... .-••• et .u... -ws.., • .,.. - .._ •mew 
,.,... "''' ail -l.W ef - ,...... .. ,._ fonialt ---· f• ,.,_. 
..UMT• 

a. ~vea of ,.,..._ .- ~etta O••n• ...,.rw • -.. 10 a ..s,..., 
tf .-,,ooo wr~ of tonS.. •U.,... oola, -• 'r tU ...... tru• o.., ... Yedl. 
• * le.Url.ol&l 1111to1 ~•. lla...._ '-· IMl.at~~~ tla1l ... ,...., a 
•Ill at -"'·000 wrtll et lllftl' Mia 11M 'liMa *!)911 .. tllll 1••-11 ••= , 
...,l\1 ..tor t1 ,_....- ea,100,0011la tUftl' fer -.tw ta• •lao 

CONFIDENTIAL 
( 
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lllll'cb n , 1941 , 

Wy dear Mr. Secretary: 

Karoh nineteenth, 
X thank you tor your letter ot 

,,, 
lA 

1 also wish to express my warmest 
appreciation tor the kind interest you took in matters 
concerning my Govern.m.ent in these crucial days and 
to thank you tor your valuable cooperation and good 
will. 

Sincerely you.ra, 

c . Diamantopoulos, 
Minister ot Greece. 

Yr. Henry Uorgentbau , Jr., 
Secretary ot the Treasury, 
Washington , n.c, 
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llitliFI IlL 

Dear ... •tt.e&'•• ... I, Jls)e Q=' M 

I aa .ol.oidJIC lliiNw1 tb OU' a ; ll•Uoa tor the 

welt IDd.s -.roll 12, lMJ., 8boriDI 4oUv 4bbu I \a 

on ot the Jlr1Uu Jllpln ud rr-b -'- at We 'buult 

ud the- bJ 'lb1ch theM apoadi~ ...... t1na......t0 

-...u ~ ... , ... , l'r., 
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De• r 1U' • 8eoretu'7 • 

'l'be April 1an11 of I'Oin••• ~an an1wd 1 ooD.tdua 

e tribute to you wh1oh 1a so @Pod th11t I thoapt 70u'd 

like to rend it, eYeD on Yaoation. It el>pellra in an 

artiolo on "The State of Defenee" which dii'IOusses, 

among other things, the new tour-man Cabinet committee 

on Lease-Lend policy. Attar 1111ving that 1.:r . Bull is 

old ~nd ~rrisome, and unlikely to last, the article 

coMa to you, as follows: 

" • There is also the Secretary ot t~ 

Treasury , of whose fiscal tolliss mnny unkind things 

have been said. But during too educational ere ot 

the old Daten sa commission, Ml'. Morgenthll u had the 

unadvertised job ot handling al l orders placed here by 

the Britbh Purchasing Collllllission. It WAll a job about 

which he knew nothing, 1n ths same sense t~t Lord 

Beaver brook knew nothing about 111 rpltones: and he WBS 

a quiet but dscided success. Vore then sny individual , 

be can take bows tor forcing early eroenl'ion on the 

machine-tool and aircraft engine fronts. One day he 

call ed the machine-tool people 1n and 1'181led them how 

t hingn were going. 'l'beir reessunnoes seemed to please 

him; but since he bftd enother eppointment , he asked 

them to step into the next :toom. His other Bli!)Ointment 

0 was 'lfith the engine peollle, who admitted toot they were 

way behind on their dellnries. 'Wby? ' he asked. 

'Bec,.use we can • t get deUnries on ucbins tools we 

ordered 110ntbs ae;t, • they reolied. ' But thl'l l"llChine-tool 

~-~-
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people luln a1111~ ae ~at their de11.,.r1ea are ri&)at 

on schedule , ' Oftllle b 110k the Sa ore tlttT , ' '1'11117 are 110t 

"nd we oen prnve it,' shouted the e~ine peo-ple, pull1118 

out tomidsble lists or 11111ohinery serilll numbers end 

detes. By this time Mr . Morgentheu wes reedy to tslk 

to tha meohina-tool men some mora , which he did in rront 

of thair customers. 

"IU. Morgenth11u, without satt1118 up es en sircrstt 

erp~rt, hea repeatedly reminded our aircrAft and 

engina makers of the British point or view. By this 

Pebruary the Brit ish combat experience had led to a 

marked leek of British interest in the beat American 

air~oooled engines. The British elao admitted that 

Packard ' s new Rolls-Royce plAnt, whioh will not be i n 

production tor about six months, is or interest to them 

chiefly beosuse or the esse with which it can be retooled 

tor a later codal . As tactfully as beggars can , the 

Briti-h are praising our plants but trying to get us 

to use their designs tor the product. 

"Therein lies the importance or ur ~rgentheu•s 

place on tbe new policy board . Ha provides continuity , 

Up to now he bee been able to get customer courtesy t or 

the British in Hert ford , Peterson end points west . 

Underttbe lend- lease bill, their only claim to consid­

eration will be combat expjrience . The Cabinet policy 

co~~m1ttee will have to sit in judgment over the 

repreaent11t1on11 or the British 11nd the claims and 

PreJIIdioes or our Bircrstt industl)y, whose planes have 
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not yet been subjected eo thoroughly to the acid test 

of wAT • On that bench l&T , Uorgenthau 18 best sui tee! 

to represent tho Br1t1sb oauee. . " 

7-. k . 
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fbe fact that the pao~ of the .lid for De110orac;r Act (ne LO& .. ud 
Lend) h&o not eboolved the Br1thh 'l!reaour;r fr011 the uceuit;r of incrl&aiJ:IC 
Ito lll!'Pl:r c1' dollero b;r onr;r pouiblo meuo baa be111 oDq>baticall;r under­
lined by tbe nowo that the hcl41Jl& c1' oharoa 111 the American Vhcoae Ccrpcr..,_ 
Uon, owned by Oourtaulda, Ltd, , baa be011 eold on bebal! of tho rre&aury to 
""A:erlc&n o7Ud1cato 'llbo are to ...U a pu.bl1c i11ua of tho obareo, .LIIIerican 
Vlocoee h one of the earlloot 8114 .oot ouccou!ul e:xampleo of direct Br1thh 
enterprhe in .Per1can 1ndllotr;r 8114, however good tho 1110notar;r bargain, 
there will be e. gree.t deal of 01"'Jl&th7 with Court e.uldo onr the lou of 
their child, I t lo, Indeed. a t&d event , tho1J&h not one tbat 1o to be regretted, 
alllCe It c05CO a t a 110ot appropriate hour to demonotrato tbat Gre&t Br 1tt.1n 
h atlll ree.d)' for oe.cr11'1ceo of u;r ldnd to proTide the line .... of war. 
There are already otcne that the Leaao ud Lend programme 1o to be interpreted 
broadly - large trano!ero of cotton and tobacco are apparently on tho agendt.­
but the ehortage of dollaro h •• acute ao O"rer, rho appee.r..,.e 1n the 
eotl.m&tea of Britieh dollar needa which bavo been publhhed r ecently 1n the 
thdted States of .,.bot&nti&l .,.., paid to Cant.dt. bao naturall;r ginn rho to 
•- dlacuaoion 1n th1o countr;r, .t.o waa rnarked in rho Econollliot laot week, 
'It h oo•ewhot uou.louo that a neutral ehould be providing -=!Hone free 
of caeh payzent while gold or .U.r1can dollaro ere otill being paid to a 
belliger ent, 1 But 1t would be wren& to reed into thio ano-.J.y, •• h boi.Dc 
dono 1n eo11e qtlal'tero, a ~~~>&t;eetlon that t here 1o any hoard~~~& of gold b;r 
Canada or any lack o1' f111011cial co-operation •t Ott••· rho gold or American 
dollt.ro paid to Ce.nadt. by the UDitod ltingdoll are needed to aottlo C&nade.'• 
o .. t.dnroe balance with tho Vllitod Statoo, a balance owollon by !Dq>orh o1' 
raw •terlalo and llt.Ch1ner;r for the r apidl;r growing C&nt.41an ar-nt 
progr....,.., It Ce.nadt. could obtain thoee collllOdltiee on leaoe-end-lend t ermo, 
the neceuit;r would, of couroe, disappear, But the difficultieo that laTe to 
be IUl'IOOunted do not 1DClud• any lack of cooperation on Canadt. ' 1 part , and 
it h a p1t;r that the publication of partial otatietice ehould ban given 
riee to a faloo !Dq>renion, 
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'l'be goal 1e }. 58 a1ll1on 

tone per aonth • 

• 
I 

' 

• 
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'" ,. .. nsw ure ,.,, ?? ?· 1Ml· 

l
l. leW. Lea' "* ~· tJ.n' eooui• alaoe tM 

beginDiD& ot A'qlla' lHO 0D ftiob ~He 1A OOD'ft7 lak 

the United UaidCllll oxooode4 oao 111llloa '-•• 

a. Durinl tho week endini March 19th 822 ehi~e oon-

Toyt~S and ten loot in convoy. 

s. Two enemy battle cruieere and a deetroyer reported 

by airoratt 130 Jllilee West South Weet trc:a Breet :p.m. Maroh 

Slat steering &aet. The weather hae t.peded turthor eearoh. 

•• Rel!lll Air Force. March Slot. Kine me41-

• 

bombers attacked enemy ehi:p:ping ott the Du~ch and Be1Sian 

ooaah; a direct hit reported on the a tern ot 5 , 000 ton tanker. 

Night ot Karch 2let-22nd. Eighty aircratt sent 

out - 66 to Lorient, 6 to Oetend - seven on mine-laying and 

one to drop leatlete over Brittany. Two not yet reported back. 

6. German Air Force. Little activity. 

7. Right ot Karch 2let-82nd. About 170 fliiiPloyed 

chiefly asainet Pl1m0Uth. 

e. HO!!e Security. PlYJ!5!Uth. !'light ot Karoh l!Oth- l!let . 

Caaualtiee estimated at 95 killed and :100 wounded. lliaht ot 

March 2let-88nd. Kan:r thoueende ot incendiary b.-be dropped 

in addition to H. B' •· Piree more eerioue than on the :previou 

night, and direct water supply tailed. OWing to 41elooat1on 

ot telephone eorrtoe during :previoue night and to the monment 

ot the report centre,. detaile eo tar are inoOIIIPlete but only 

alight d-ase to dockyard and Ravel eetablleblllente reported. 

'the aunio1pal buildings, the o ,p,Q, and an area around the 

Guildhall reported burned. 
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eeorcto.rY of 8tah, 

tlo.ebington, 

1138, Twenty-second. 

...... 
•a•• 
D&tn •oh a, lM1 

aaol4 8110 a,a. 

I ' 
FOR 'l'ROSURY rROlt BtrrrmORTI!, 

8inoe I leaYe from Brietol by plo.ntt on KQrob 15 

1 bo.ve 1\8 during pnvi oua tciiPOro.ry abettnon turned 

over the f inancial work to Ferrie who 11 ablY o.sai stcd 

bY urs, Egerton, 

WIIWIT 

ALO 

• 

I 
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Stcrtt&ry of S~;atE, 

Washington 

~~arch 22, 5 p . m. 

GRAY 

(Ptr1a) 
V1e)lJ 

Dat~d Mareh 22, 1941 

Rte'd 10:25 p . m. 

FOR THE TREASURY FROM l.lATTHEVIS 

176 

Today 'a Journal Official publ1ahu thE tExt of a .!'llrth£: 

convEntion bttwEtn th£ Bank of Frane£ and thE Finane£ 

lliniatry increasing thE provisional advancts to bE ma.dt 

to tbt Oovtrruntnt to dtfray tb£ •main costa of tb£ Ouaan 

•r1111 of occupa t1on" from 85 billion franca to 100 bllllon. 

LEAHY 

KLP 

Regraded Uclassified



177 

~- .. 
to: !eareUZ7 of ltak, VuhiJic'oa, D. o. 
rroa: Jabaeer ., Jer11a. 

Dated: March 23. 1939, ll • ·•· 

... •t: March 3J, 1939, 11:115 •·•· 

Jo, I 193• 

-.fornae Deparl.aeA\1 • \elecru ao. 59, 1 P·•· of March 2l. 

lhlll.or forelp oxch- 1-. \he oecoll4 eDaU\orJ her•• of 

Karch 16, 1939 •bo41u \ha replatlou 'IID4er refernce. !he , ... 

•••• oUp1).&\u that ru14enta of Oe- om.ll offer \heir fore1p 

ooaurl tho for eale \o \he la1ohebe.Dk aot later "'-'> J.pril 15, 1939, 

llb1cb oeav1 Ueo ehall be aol4 8114 \ranotorre4 to \he Reiohobe.Dk on 

roq\141\ . !here alreaii.T ex1ote4 \Ilia obl1cat1on. !hh her•• 1nYolTOe 

a oow coooua of foreip aecur1t1eo 1>114 b7 ru14entt on March 111 

(•tftaUTt 4ato) - Connlato General 1 a report of October 13, 1937, 

Jo . 906. J.aariaaaa b<lYiDc pend.tt for tha fret 41apoo1Uoa of foreip 

bol41.aco h&Yo bo.,. \ol4 b7 Ge ...... authorH1ea 1:1 aaaver to 11lq1lir7 

thot lhoir pend.ta are ao\ affec\14 b7 \hh 4eor ... , 

-
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Karch 22, 19U 

The Seon~arr of State pn .. nta hh ooapl1aante to 

tba KoDOrable the S.oretarr of the !rea&Ur'J &Dd traualta 

tba tollow1Dg, Vi th rafarnoa to puroh& .. of lDdooh1nna 

rubber b7 the UD1 ted Stat .. ud twlda of the B&Dit of 

Indooh1D& arU1DC froa the •al• of rubber; 

&noloaur .. : 

1. !alagraa no. "20, Karch 18, froa the 
J.aar1oaD Ellban7, !ok)"o. 

2. Paraphra .. of te1egraa no . •e, Karoh 16, 
froa the .AIIIer1o&D Ooneu1, Kuo1. 

~. Paraphraee of ta1egraa no. ~. Jlaroh 18, 
froa the Aaar1o&D Ooneul, 8&1gon. 

See abo•• lht. 

lO II 
ltCH 1 c 

lb 1 
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Seoretar:y or State, 

Waeh1ngton. 

t 2&, Maron 18, 7 p. a. 

1.?9 

!okJo Yia Sb•nSb•! 6 1.~. 

llarob. 18, 1941 

(Reo'd 7:0& a.a., 19th) 

Special despatch ViebJ toda7 1 e ASAHl attack• Britain, 

United Statee tor obatrueti on1et tactics deeigned create 

ri tt between france, J apan following Indoob.ina mediation 

aettlement, American eb1paent tocdetutte to France eald 

to be motiYated not b:y humanitarian ooneideratione but b:y 

proepeote procuring tros Indoohina large euppliee raw 

material• partloularl:y rubber, to be paid rrenoh cred1te 

troun United States. Thle called indirect preeaure 

Japan renal1ng American desire eeoure Indoch1na rubber 

and cooperation Bnta1n bloolt new order. Concluded 

rrenoh-Japaneee relatione cannot eeoape being attected 

b:y Amer1oan-frenob relatione. 
• ;. 

Sent Departaent Yia Shanghai . 1 

GREW 

' T 
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pAIW'HJIUI or HLEGI.UI UCIIIftD 

rROil: Aaertoan Conaulah, lalson. 

DATil Maroh 18, 1941, ' p,a, 

NO, I 39, 

A aouroe reputed to be reliable haa 1ntormed me 

conf1denUall7 that the Japanue aerohant ah1p La Plata 

!!Am wh1oh 1e at pnaent at Saigon 1a tu1ns on a oarso 

ot t our thousand tone ot rubber wb.1oh th1e aouroe be­

Uena 1a to be ah1pped rta Da1ren to Europe, According 

to tbia eouroe, the rubber hae alread7 been pa1d tor 1n 

u.s. dollare, Un1on Oommaro1ale Indooh1no1ae et Atr1oa, 

Inc,, 1a the looal e~orter, 

J'LOOD 

EA:MSG 
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pAMJIIIUI rl ..... a.na 
noMa .&aertoaa Gollftlate, lalpa. 

DA'l'll ICaroh 18, 1841, • p.a. 

110. I 38. 

A eouroe reputed to be reliable hae 1Atoraed •• 

oont14ent1all7 tbat the Jap&Dne aerohut eh1p J.t PlaSa 

J!&Dl vhl.oh 11 at pi'IIIDt at 8a1pn 11 talt1DC OD a earp 

ot t our thoueand tone ot rubber vhl.oh th1e eouroe 'be­

llene 11 to be eh1pped rta Da1ren to lurope. Aooor41ac 
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SITtlATIO!I llll'qlT 

I. We stem Theater ot War. 

K.J.D., ll.D. 
lllrch 24, 1941. 
12a00 •· 

~· German. llaraaa1ng activity over England. lilaeroua 
attacks on shipping. 

British. l.linor offensive activity until laat night 
llhen nonu.l attacks ware made over 'IIIII stem German;y. Berlin, BanOYer, 
and ltiel, in particular, ""re raided. 

II . Balka!l Theater of War. 

~· Bulgaria. No change. 

Albania. Local actions. 

III. lled1 terranean and African Theattra ot War. 

Oroun4r J.bnsinia (Ethiopia) . Neghelll, an important town 
and road center 1n the south, has been captured by the British. llazoda 
Pass, west of Jicjiga, is reported captured by the British. 

Eritrea. HeaVJ' fighting 1n the Cheren area. 

Libnr According to an Italian c~que Oerun 
•chaniaed forces have gone into act1011 on the eaatern edges c! the 
Sirte Desert 1n Libya. There 1s a alight trud toward an increase 
iD the 1ntene1ty ot Axis operations 1n this area. (J!m: Tbe tolll\ 
ot Sirte is about )40 .nea by road tr<lll Bangaat-) 

.Urr Ax:l.a. 11alta wu heavily b0111bed. 

llrithh• Relativel:v atron11 support 11 being ~ven 
the attack on Cheren, with Italian air reaction alaost noa-eziatent. 
01redawa, railhead for Harrar 1a being aystaat1cally bOIIbed. 

~~ Thie a111tar;y s1tuati011 report 1a balled by tbe lll.lltar;y In­
tall1cance Dbiai011, General statt. In n .. c! tbe occaaicaal 1D­
clunon ot political 1ntoration and ot opin1011 it 1a claa81t1ed 
ae Btttricted I!!!SDICTJ!D 
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