
ms•ru•-.., 
Wuhlnckn 

FOR IMIIEDIA'l'E REI 1 ASE4 fueaday, March 25, 19 1. 
Preas 8erY1oe 

No. 24-19 

fht Secretary of the Treasury today announcvd the sub-
• aorlptlon f i gures and the basis of allotment for the cash 

otrtrlng or 2-1/2 percent Treasury Bonds or 1952-5~. 

Reports received from the Federal Reserve Banks show that 

eubacrlpt1ons aggrtgate t6,1~, ooo,oo~. Subscriptions ln 

eaounta up to and 1nc1udlng $5,000, totaling about 437, 0~,000, 

vbere the aubsorib~rs specifl~d that delivery be made ln 

reglltered bonds 90 da,ys after th~ 18aur date, w~re alloted 

1n tull. All other subscriptions wpra allotted g percent, 

on a straight p~rcentagu basis, with adjustments, where 

ncotssnry, t o the SlOO denomination, 

More than 95 percent or th~ Trcasw•y notes maturing 

Juno 15, 19~1. wer~ exchanged, about ~~~7, 0~,,00J tor the 

bonda and $}3,000,)00 tor Treasury Notea ot Series D-19~3. 

D~ta11s as to subscriptions and al otmPnta will be 

announced when final reports art' r <' CI'lYed trom the Federal 

Reat>rve Banks. 

- oOo -
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~-~ ·-- Ill •t•..-,D.G. 

!be B~'ble 

The Seontal7 ot tbe ~ 

o.ar 11r. s.aretarTt 

Ill cootOI'llitT wit!> the 1n.8t.raet.1oDa ot tile ..... 14ea\, 
d.atecl llar<lh 111, 1941, to wuaw proo111 ' -v..n. ...s.r 
111• Act ot llarob U, 1941 (Lea u I_. Act) , the liar Depart­
-\ bU reMind ~ llr. 75an7 llopk1aa NftZ'al u.t.e ot 
IIIPPll-• .... ,..~ DMd..s liT the BritUb Got~ t . 

Ute~ ~ 1a a eobednl• eart.raoWd ~ the• 
liaU ccow••iac it.a wb1.oll t1>1a DeparWIDt "-11ftM-
be be&\ }W.,lecl b7 the h"C ILD" \ DJ.Yiaica, tJoea81117 llepart-
MD\1 U tbe ~of tbe 1lar Depart;Moto lt ia1 tlleNfore, 
requeate4 tbat tile pNOIII I i\ of theM it.a "-~ 
bJ t.be 'l'rM8111'T ~· 
~· will be -.de to ~ t.da, 1r aDd ._ 

~~~ prorl4a• "" appropriatica, to 1a~t tbe 'Le&M­
Lend Act. 

'!b. Britiab ParobUiD& eo-taeica bae oarr1e4 ca .. .,... 
U.tica 1a OOIIMCtica wit!> tbe• it.a but bae DOt pl&oe4 
01Ur• -·~~- of 1&Git of tlilldao Jlro J o • • 11~. DinOtor ot ~. Briti& Fa& tulq C IpS .. , 11ubiqtoD, D.c. , 
1e J!Hpare4 to fmoB1.IIb to tile h"c t DS.Yiaica deta1le 
ot tile PH-t nata ot the ,...uats..... 

lbclo..a:NI 

8~,_., 

(81.pe4) llobel"' F. Patwr­

JIJIDf F. Fm1718C17 
u.s.r ~ ot war. 

~t Frop'&a h o 2 
(Bri\Ub Goww t) 

OCWWWL 

( 
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PROC1JBIIIII! pmpgv Ill. I(IPltlU Gem: t) 

Ul'&!nt Britilh lt.U for C-rloal Ita. 

(11 of llaroh 18, 19C.) 

AEEPoximate Value 

(a) Road Building Equip~~~tnt $'702,49 • .00 

(b) Agricultural I.pliMilta 117,300.00 

(c:) 69,871 Ball Bearings 88,798.97 

(d) 900,000 ft. - 2 l/2" Single 
Jaolcet Cotton, Rubber llied, 
Fire Hoae (3 i t..a) 315,000.00 

(e) Chengea in qlWltitiea and Kodela 
of Traotora 46,.SS. 70 

(!) 50 Spr ing-tooth Harrowa 650.00 

(g) tre parte for Aficultural 83,969.83 

(h) 
hinea (7 iteu 

74,716.12 HarTaatera and attacbaenta 

(i) Aniline Oil, 300,000 lb. .0,125.00 

CONFIDKNTUL 

copied by t. 4/lO'C. 
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TO 

TREASURY DEPARTMENT 

INTI!It 0~ COMMUNICATION 

DAft ... », lNJ. 

!z1a x.n-oe !.a loUYSa 
(llue4 oa SatoraUoa nppUe« v \lie Ottioe of Ule Oeor41aa\or 
of o-rotal aa4 o.lftftl leJ.aUoaa lie\- tiM Aaeri­
a.p..Uloa) 

I g 

!be o., ., ...U.\e Ule -rotal lifo of loUna .., ollft'Oloo 
aa !Jipor\ea\ role !.a \lao _,q, 

1. !wo-\loirt. (a "' of 11) ot •• t.port.at -rotal ftaa 
1a IoUrie are Ger-u ooa\rolle«. !laera h oaq - Ulpo"""' .&aar1-
tlra. !be Oeraa flraa !.a - .... aab aoat of \lie ao~~q \u, 4oa\e 
for lad propopnde hoa \llelr ropraaoa\aUoa of .Aaorl- cooU· 

2. !be laa4iac :paper !.a Ule oout>7, 11 Diario, noelna tJooa 
ou-tlf\IL \0 oaa-~M of Ua !.a- hoa a .U.1d7 tor pal>llalllac a 
4ail1 poe- of lost P'"'l pMe It h aloe loeanlT !.a bbt \o oaa of 
lila laa4Uc lode ia Ule ... ,..,. 0, • · b'hoh, aa &Moa\ lad, aa4 
lila acut tor O....ral Ko\oro h \lie loo.tiac a4TarUoor !.a tu _...,, 
l, YOa llercoa. -.ur Joat, \lie pri.ao1pal oapplhr ot .....,nat aa4 
l.at \o tu aawapaparo, llaa ue« lab o\ra\ec;lo poat\loa, Oftplet wUia 
lila onoaoloa of anl.it \o popora, \o !.atl- \laalr-. poliot ... 

a. !be CM..t of Pro\eoel, ~- llo,_ ~··· 1.a u.. Jounaa 
lorolp Oftioo h a ao\eriou lon1 .,-.pa\loinor, Otlaar SatoraUoa • 
lila poroo ..... l of \lao •"-' •• aot -Uauo !.a \lao repone • 

._ lhUa \1M aJori\7 of \lie atoek ot \lie lollnaa alrU.M, 
Llo7f. .t.ono lloU.naao, lo 1.a \lie -.... of lollYI.au, t1aa ; ar lo 
0.... .__...._ 1M ==• ••• b .. _ aa4 elooo eon uUou are 
• ialatae« wUia \lao O....r ~--- !.a JnoanU aal J.ootu.a. 1a Pon. 
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fO 

la)Joo\: 

TBA&J&A CJe l.\N I ft' 
-.: 

linD 01"11.:. C,88870Aft011 

- ....... lNl 

llr.'-"1< 

bio latl- 1a Oela'Ma 
(Ja..a •• latoraU• .-ppllM ~ tM otnoe ~ tM Coo.U.tor 
of Co EI!Nlal u4 Oal.WnJ. lalatlau let ua tM .a..n­
lepUltoo) 

\ 
7 = 

r.ll .,..,. are nq a.Uft 1a Oel•'Ma. O...t.a-uo Jftll'e•• 
••....,. ..u 1a latl_ .. ac- ~ t~w s.enaa• JOlUl-.1 -• ... 
of tlla .., ... ,,.,.. 

1. !ben are 4,000 .,, .. 1a Oela'Ma • are -•ten& ~· 
\1M ....... ,.,.. 

!lw ••h 1a Col•"Ma an wU orpai.MI. wUia all tM w.na1 onal.,_ 
\loae: o :r-tll .,._,, I.A., 1.1. , -·· orpa1nu... 1M rep'•• 
_,of prOJ •• an ~· hM - trw \M fN•=-­
Mn1M1 ..U, 'llll.letlu to..& ~ tM ........ -· .. otatocio 
I..Mirttalo. Ia Col-"~&, l.a aM.lU., .. .,...u. h NOUN trw 
-·Nl '" ... alori8al •Jten. .. ~ .... lolleiaM J'a\Mn, 

h~J •• 1e _._.. • .- c.-u" Partr (hnf •ac 
lo\efte\t, ClotlooUe Clooanla>, willa to - ~ tM tw aJar ,.ntH 
\lonill e\111 1a a lllaol'ltw 1a tile ••= t. lao -•• -. '­
MIIiftM 1a iafhn .. ac We ,utr, lll ISCle, tM lenf.1ac-: :n 
., .. of .._ a..-u" rvtr. -• a .,_, lal ~ In·•-• -

'file ._. • ..,.. '- w*lac ~~ • tM _,. wttll •" 
- .. _, .... eo.-ttft .m.... ..... tM ala ..... of 
opoa\lou-. '-tile J!Nftat•• ~ • ..,, • ' ' ,..., ll'1alt ... 
-. tvaloMI • ...u• wltll • 'llllle - Jftea..._ 

2. !Ill haliau (~ 1,100) ....... ,.,... .. (~ 

:!CO) ................. -.. • ........ ·-· ....... ...., .. 
00\l .... 
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a. !lie •-' 1a efftelall:T aatl ... sl nt tea• uta- -

aot \o ird\8\e •at teellJic8, .t.e a renlt, • lft11Uft .,••rrr tal 
oppoolUoa 1o offered. to tb.e pro~U•a ef •at polUl.-1 ~' 1a 
llol011)1&. 

•· !llere are a_.., If .t.a.eri- _,.aile lllal.ob are repre-Mf. 
lv 0..... 111aei11 la 0.1• .. 11. Perlle:pe ...._ •re 4aapi'CIU, u-.r, 
11 \lie -.,1.,_, lt' .t.Mrl- ~·• If .t.Mri- taeailt ....,_w--. 
.... .,.., ... -u ..... ••"llT tb.e '••• "--I .,, fbi ""' -: •'•• 
.....,o4 lt' ,_ la O.l•..U. tb.e 0.1•"'- h\nl- 0 3 .., .... t.M 
Sodh .blri- lalt 011 c-pa..,, are •• na lt' pr11 &at .t.Mri-, 
Qoarlee I. YUUe .. 1114 OMrt.e I, .t.twll, re.,..UftlT. ftoHe tw 
.......,_ ..-pl'l III!Pl• aoUft a.- •s1• u4 are pono.l}T latuato 
wl\11 •a1 l iM.Irlo 
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TO 

Mft luaa, 1M1 

.... ru .. 
Kr.laarel< 

A:do Ian- 1a 1'-
(Juet ea s..tomatioa wppllet 'llr tile Oftt• of U.. Ooortta .. r 
of o-ro1a1 .- Ollltual ~u ... Jo._ u.. ~­
~lloo) 

2 " 
!lw latl- of U.. azlo powro 1a Pora *Ue •U..C ...... , 

appoar \ o Ill •• t.ponaat ao U.t of •ct·" or tu 'IIUW ..... .. 

1. fllero aro 1,100 0...... 1a Pera, U.. lar,.,, -'Mr of...._ 
.... looo\14 1a Lla, .U •pltol of Pen. h 11 ootla\et U.t -
~1'4 ot U.O a.- are ariat •11•, -uu.rt oro 1a41trer•t .­
oao-\1111'4 oppoM4 to \lie ,..._, recs-. 

file ••11 llaTo o.,...taol \lie..._. oolOIIJ' 1a tM fulllar poUora. 
!lao •11 1104er, Cloual hUJUc of \lie •- X...,Uoa, Urooto \lie 
orpalaUoa .- prOJ p"• aotirltto .. !llo -.-1 o.,...taUoao aro pre_,, ... _ ...... 1, -...1 .._ ol'&k, ..... olae ... 1a 
-•Uoo ul. aa Ar'MUIIbftt. 

file .._. alrllao, ........ ~ .,... ... '"" r-taa 
Mnioeo. 

heo - 11 pnrlUt 11r tM ..._.Ina nun -. ....n... 11M 
MOOa() .. l\ liiJortaa• M•Q )II 1a \M -\17, J.a l'nua, (olJ'dlatloa 
SO,OOO 11 ropaW" roetft a -tlalT ..W~ tor prlatbl Udo--. 

2. !Mn ... 7,000 IMJ•··· 1a ...._ ••• et ••· ...,., •• an 
..... lahreotet 1a P- u.a 1a hoot•' I~. ... ot U.. hallaa 
flrso .,.. oa .u »rtuu \lMIIdht. -.no - "-"'- ftao llaw 
41-aUaao4 "".,-• -.ttll u.. 11uoo ltoliaM, tile »rt•hllaro ..taW. 
lac \laelr VIal nlaUeulllpo. be 11uoo hallaM 11 ...a. tile larpo' 
au 1a ••ra. llolUac ..... , llaU., ..... w topootto., ... -\17· 
h h "PPOIH .. 'lie ~ -Udrt lta.liu o ...... 
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!he Itall.aaa llaft - ttl tM laqNt Ull .... .-.,., la Pen, 

,.,.oral clv.'ba, .,.. ....,.per Ull - ...... Oa tile ldlole, :ra.etat .. unv 1e .. , ... ~rtu' ... ua -.as .. ....... 
l!. lapaa baa \lle l&rpat forelp OOlOIIIF la Perv. \otallllc Z , 000 

rulba\o, !lw lapu .. e 1M oo ov.\o-.o nl""-ll1fe ..a Mb 
little atu.pt to iatl-oo Peranoa pol1Uaol tile .... \ 1o o foaoh\ 
41rHUon. 

4. !ha aooiUIIll.o llfe of \lie oou\17 •w-r• to 'be 1o l&rp pan 
4oaiaattcl. liT \lla llr1Ual> aJI4 .Aaeriaae, !lw llr1Ual> operate \110-
lldrio of \lie roil.~•. \lie ro41o aa4 wire \elecnpll o;r1W., \lie 

216 

rora1 ttllphone ••••. pan of .u oo~• .. moo, \lle ••' laponoo\ 
n41o e\&Uoa aJI4 nper#l .. \lie poe\el eerrtoo, Inter• proncl.ee tree 
,..... \o \he Peranoa preee ..a h qv.l\e iatl-\lal, He repn-'-"" 
11 a laocl111c Peranoa pro U17 -tor, 
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INTIIII OPPICII C a RIUID CA1ICIN 

- ... .,. 1"' 

- llro Ooollraa CONFIDENTIAL 

Jec1tkre4 oter1111& w.._uoae ot Ulo HpOnille '-1m ..... u ton-a 

loU to oo__..,l.al _._ .,000 
Pwollue4 '"- .. _,..l.al --.... & 7,000 

Ope arlolt otorlille wa tire\ .,..._ at 11.0)-J/ll. h r_,,., at Ulat 
1m1 a \U t.to 1a Ula 4q, u4 aloMf at 11.0)-1/ 1. !ra&Metl.oaa of Ulo HJIO..U.. 
lolb -• 11 follow& 

loa to -rol.al •- &1,000 
,......,., h.- •••rol.al .. _..... GI'I#J 

!bo ou.a ,. .. ronw a - .,......., ~ of 11-13/1~ u--• ~ • .,._ 
• •• oo.,.a rltlt. ~ ,.. ........ 

Ia l w York Ulo olooille rawa for Ulo foralp avrouloa 1hte4 \alow _. 
11 tollow11 

Oueftu .. l.lu' 
1w1 .. fnM <-olal) 
loMilll ll:roaa 
lel ... * 
Llra 
.t.rpatlao ,. .. (tiM) 
lrulllao llilnlo (b'M) 
lla:S- ,. .. 

Ia .... .,. •• , .. ,_ 1a '-of- .... ., - ....... ,..1/'41, ~ 
•Uac a IUa of 1/ :Ja#. ltorU.C ... .,._.. 1# to ) •• 1/1. 

~· Vt IOU tl,I9C),OOO 1a .. a to t11o O•tra11Mk .t UII!Mla'-o 'IIlJA wa 
-· "' l h aara.na.& _ .. 

., ...._ !bo ll4eral leaol'ft IMit of ... York roponM tllat till O.tnl leMI'ft halt 
u "-' .Uppot t6JO,OOO 1a pU tn. hn to till Non1 tor Ua - -•· 

IJIOtl U. ---· 

Ia X....., a Jriao of 1)-1/M wa ..,.a tlao& for -.u. qot lllll forwrl 
..-u..u .... 111.67# • 

., ...., .... ..._,, oeU1-t ,no. for f-S. al1nr - lrmP' .. ~J/'41• 
~. Pll' .,. .. Jriao for forolp Ill""'- aloe ·+•P' at ) 5#. 
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....... ,. t - el .u.- ...... 

l!!r!l! 19 

J.la)lUihll hpooUo t or lapu 11114 ..,ola&rla. • ........ t65, 676,000 
Ptpoalte for 0~•••••••••••••••••••••··• 37,711 ,000 

• t v.s. tr. ... Jllle, co-. ~r. ek.... . • • aa, 7*,000 

ClaiU 
I 

t Loaa•••••••····•••••••••••··············•• t66,9}6,000 
, Otbu -~ lap. t...pon lllUo. ....... •• I, 11-.ooo 

218 

+ $2.31-.000 
- 1 , )0},000 

Ito led Uoroo catocorloo ret..- prlJICl}lall7 to lapu .. o liMb la lapu 11114 •e=rla. 
11 v111 ~~ o~oo"M. tba\ tepoolh tor eMil lleab roM .5. 793;000. !!Ia poeator ,..-1 
o! lhh l..,r ... o ronltet troa tbo oala of .3.123,000 •r~ of l-M pU oddela 
orrln4 1a ha l'raoolooo 4vlac U. well: of llaroll 19. .A. aot laor- of .1,011,000 
11 lhl ~a•J'• ololao aloo ooetrlnto4 to tbo OZJ*ftoloa of l-M lloalr: U,Oolh. 

!bo r eport of llarob 19 rooolnol froa tba Noral .... .,.. Juk of ..., York 
ci•loc forllp osoboap pooltloao of lluko u4 '-'Uro la lto 4lotrlot, rnoalM. tbot 
lho tol&l ~olUoa of all onatrloo wu abort tbo oqal..Uat of t7,0711,000, aa lao 
ortiH of f237,000 la tbo abort pooltloa. ld oballceo wro ao follonl 

lbort PoolU .. lbori PooUloa Obaap la 

~ llaroll lJ lfarob 12 lbon Poolus• 

floclut' ' • -lD, OOO • 11611,000 + • ,_,000 
loropo ,,~,000 ,,,.,,ooo + a,a,ooo 
c.u4a • 000 (I.oac) 311},000 ( I.eac) - }11,000 
I.lt.a .loor lca 1)9,000 26o, OOO + lJl,OOO 

~- a,an,ooo 1,1111},000 - }90,000 
Oilier .Lola l,M},OOO 1,}39,000 + 96.000 
&Uotllon 6o,ooo <~.oac> ,a.ooo • 91,000 

fot.ol t6,1151, 000 .7,071,000 + taal,OOO 

'Piu olp (+) 11141ootoo 1&..-- la abort pooUloe, or teoroaoo la loac pooltloa. 
limlo olp(-) la41oatoo 4oorooM 1a llllort poolUoa, or laor- la loac pooltloe. 

"Coo~lut poolUoa 1a rochtoro4 aa4 opoa -.rlooi oiorllaco 

~~[? 
CONFIDENTIAL 
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Karoh 26, 1941 

To: W&lter C. Louohheim, Jr. 

From: Sipund Tiaberg 

Re: Valuation of Bri tish-O.ed Fire, Karina and 
Caaualt7 Insurance Ca.panies . 

General ~:-

1' 
t 

On the basis of the Annual ConTention State.enta 
!or 1940 sent us b7 the New York State Insurance Depart­
ment , and Beat's Insurance Reports for 1940, thirt.r companies 
and branches, representing roUiblJ a third of the British­
owned buaineaa unite doing an Insurance business in this 
country, haTe been eTaluated. Fourteen of these business 
units are companies incorporated within the United States 
and sixteen are branches of ca.paniea incorporated in Great 
Britain. Using a moat conaerTatiTe Taluation technique, 
their assets roughl7 m&J be eatiaated at $216, 000, 000. 
(See Table 1, immediatelJ following.) 

The 1940 Taluea were obtained b7 adding four items: 

(1) Capital 

(2) Surplus, baaed on aarket. 

(3) Aaounta set aaide for ToluntarJ reeei'Tes. 

(4) Capitali1ation of aTerage annual gain fro• 
underwriting oTer the fiTe-Jear period, 1936-1940, 
incluaiTe. The oapitaliaatlon rates were Te1'7 
oonaerTatiTe, being 20 per oent for the casualt7 
and fire oo~~panies and 40 per oent for the arine 
COIIpaniU. 

The 1939 utiaates, which were supplied bJ the 
Treasurr, differ froa our 1940 Taluea not Onlr in conTerting 
an earl er period, but in the followiDC aater al respects u 
well: -
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(1) Slarplal b...a - book nlue aa IIDt oa 
aarket nlue, wu u.a lJl U.. 1888 .. uutea. OD 
the aaa~~~~ptl.on, npportei la 1101"1 detail later in 
thle memorandum, that the ln~eatment portfolio ot 
the ooap&D7 is worth aartet, uee ot boot Yalues 
will result in considerable underatat ... nt. 

(2) Mo account was taken, in the 1939 compu­
tations , ot the tact that the British companies do 
a profitable underwriting business, representing a 
valuable in~estment over and above the companies ' 
profi ta from their innstMnte . 

If the same understatement characterizes the nluation ot the 
remaining Britiah companies aa was true ot these thlrt, compa­
nies, i .e., approximatel7 50 per cent, the total value of the 
British-owned insurance lnduatr1 in the United States will be 
approximatel7 $450, 000, 000, instead of the $300,000,000 origi­
nallT given out in the public press and in the initial TreaeurT 
estimates. 

Kechanice of Transferring Ownership: -

Table 1 summarlzea theae valuations in terms ot groups 
of companies (or individual companies) dominated by the sue 
financial int erest, rather than in terms of the t,pe of in­
surance business transacted (aarine, fire , caeualt7) or ita 
to~ of legal organization (incorporation in the United Statea 
or the mere carrying on of business as a domeetlo branch of a 
foreign corporation). This was done on the the01'1 that, it 
all the companies are not to be acquired at one time, it is 
advisable to purchase simultaneousl7 all the ooapanies under 
a unified ownership and control. At least two practical 
reasons reoomaend such a procedure:-

(a) The greater siaplicit7 of oari'Ting on 
negotiations with a particular ownership group, 
rather than dickering with several ownership groups 
at the s111e tl•. 

(b) Since the agenc7 forces of constituent 
members of a group usuall7 work for other ae.bere 
of the group, the problema of impaired good-will, 
dislocation of agenc7 force, and other operating 
problema will be reduced to a aint.ua. 
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Form ot Character 
Name of Group c 

:fton 
ot 

or C Or Business 

U.S.Co .- U.S-Branch- l&arine Fire Ca.aue.l Estimates Ve.luea 

Royal-Li nrpool 10 4 4- 7 3 90 130 

Ca.aeroial Union 4 5 7 2 30 48 

Chubb&: Son 3 3 7 u 
Emplorera Llabill tr 
Aaeuranoe, Ltd. of 
London !f 1 1 13 

5/ 
Khoellaneou 3 ~ 1.6 

row. u 

Incorporated within the United States • !I 
y .l branch of a campaey incorporated in Great Britain. Kost of the aseete of tlau1 

oampaniea are trusteed for the protection of U.S. pollciboldera . 

~/ 

Tiro of these CCIIIpaniea also did a0111e fire insurance business . 

While a United States branch of a foreign c0111pany, that companr is owned ~ ~ 
Group Associates of Boston, a ~ssaohusetta business trust. The Trea•U!.r baa a.-­
aoribed it aa 100 per cent Brithh o-med, but there ma.y be some difficult7 in 
eatabliahing that Employers Group Associates is British-owned. 

~tf.~T,!~el!~~~~~e u!!:r::!e tg:_~:!i~\~fl::!d c~f:~r~!; F!:l~~ch~ 
Aaauranoe of Lonaon (?) , respectiTel1. 
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The problea of tl'llhfe~ OIIUPIIIIlp of tM -.Ploa 
incol'poratea OCIIIpal• wlll .,...,, 1~~ to tile Mellaloo 
of transferrllll control of etoot now hilcl b7 Bl'1 tllll latoneh 
into AJaericen lwlda. '!'he trensferriq of otmel'lhJ.p of the 
United States brenohe1 11 aore coaplex. Jltei'JlatlYt aolu· 
tlons are poulble, e.,., (a) the llllllei'WI'lt!JIIllallaua of 
the branch aa:r be reinsured with tz1 berlctD COJIPUIJ ' (b) 
the branch aa:r incorporate under a state charger; (cJ soae 
holding compan:r ma:r be formed to take OYer ell the United 
States branches, etc. 

The difficulties ln this respect will be priaaril:r 
legal . I do not attribute 1111ch Telldi t:r to the argument 
that the business of the .llllerican coapan.iea and branches 
will tend to diminish 1t their affiliation with British 
parents and home officea ia seTered. According to the 
public statements of the New York State Insurance Superin­
tendent, the U. S. branches are on a much sounder footing 
than the British parent or the non-U. S. members of their 
group, since the business of the U. S. branchea is not 
subject to the same war hazards. Furtheraore, a much larger 
proportion of their aaaeta is trusteed for the benefit of 
American pollc:r holders than is held b:r domestio companies 
under legal reserTe requirements, or is necessar:r under the 
law applic able to branches of foreign companies. 

The fact •that the underlrlng innatunt aneta of the 
British companies furnish a much bigger protectiTe cushion 
against prospectiTe liabilities than ia true of daaeatic 
companies is a competitiTe busineaa feature, highl:r important 
to the British unit in procuring underwriting businesa within 
the United States. EYen if , therefore, saae of the securitiea 
C'lllled b:r a ca.pan:r could be aarketed independentl:r of a aale 
of the underwriting business itself, it wCllld probabl:r be 
preferable not to do thil, but to purchase all the innstunt 
and underwriting assets of the compan:r in the aame transaction. 

Valuation of Innst.ent ienta:-

The inTeat.ent portfolios of these coapaniea, on a 
surface exaainationi eeea to be ao well selected and to han 
such profitable :rle de, that it would appear well nigh !a­
possible for other conserTatiTe inTestors to duplicate th .. 
in the preaent state of the inTeataent market . The port­
folios were therefore Talued at urket, rather than at book 
(including .aortized Taluea) or oo1t. These .. rket Taluationl, 
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11 reportt4 la tbl ..._, C.ndla stat ate,. Jig' tt J.e•• 
ot •rt tlwl book, but la t• Mjorlt7 of eu•• wUl 111 fo1llil 
to be higb8r tlwl book or eoat. 

A 110re ocaplete analfah of the lanat.ent al tuatlon 
of the ae oompanles should lnolu4e the followlacs-

(a) Annual and average gains from inveatJIIIDt 
operations tor the five-year period, 1936-1940 
(already c~uted for the SO companies included in 
this survey). Ylhlle capi talhatl.on of average annual 
gain ia not as good a JDe&aure of the value of the 
companies' inveabaent buslneas aa the figures which 
have been used, it would be a good comparison figure, 
as well aa a croas-eheck on the efficie::{ of the 
investment ll&ll&gers of the Brltiab COIIIp ea. 

(b) The portfolios of the companies could be 
dissected. Amounts invested in railroads, public 
utility bonds and governmental obligations, and in 
co11111.on stock, preferred stock and bonds, could be 
indicated, together with the percentages invested 
in each claasification and gains and losses on each 
class of business. Thia would indicate whether the 
portfolios were appropriateli diversified, and would 
focus attention on any weaknesaea in the companies' 
inveat1111nt policies. 

(c) Coat, .. ortiaed, and face .. ount values 
might be taken into consideration. For example, 
.. ortited values are permitted for eecuritiea which 
have received above a certain preferential rating 
froa a fixed nuaber of rating aervicea. ihere these 
amortised values are lower than market, the buyers 
ot the aecuritiea uy object to having to pay IUJ'ket 
values; where they are higher than urket, the aellera, 
i.e., the insurance co111panies, •11 object to recei ving 
only .. rket values. The various rationalltationa which 
may be advanced in defense of alternative methods of 
valuation should be looked into to forestall complica­
tions when bargaining actually begins and to cross­
check the validity of our preaent valuations. 

I lean, however, to the opinion that aarket values should 
reaaln our prlury teat. 
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-·-
v.luUae of h..,...• !all•••· 

The probl• of !Y111111 the alerWPi Uac e.a of tlaue 
ca.panies ' bualnuetl 11 a aiffloult cme. The tppi'O&Oh 
adopted in th1e eur't'tT ne to oapltalhe anrage 111nual ell'D• 
1ngs over the tlYe-year ieriod, 1986-1940, at a Yei'T 
conservative oapitalizat on ratio, i.e., 20 per oent tor tire 
and casualty oompaniea and 40 per cent tor urine o011peniea. 
lhile this is the ooneerYatiYe inYeat .. nt blnker' • approaoh 
to the problem of Yaluation, it ie not the conYentloD&l in­
surance man'• approach. If a .ore eztended inYeetigation ie 
called tor, the following additional factors ahould be con-
sidered•· 

(a) The capitalization rate could be put at 10 
per cent tor tblt tire and caaualt7 oo~~panies and 00 
per cent tor the II&J'ine co.penitl, 111d the Yalue of 
the underwriting boalneas would thereb7 be doubled. 
(This hu been Clone for the SO coapaniea that han 
been surYeyed.) The appropriate rate of capitaliza­
tion tor this t7pe at buainesa ia a yer7 debatable 
item. 

(b) .ln item which ia a usetul oomparatin oheolt 
on the Yalue of the underwriting bueinesa is that ot 
unearned prllliUIIS . Unearned pr.aluae on the co,anies' 
books haYe alreadT been aubjaoted to deductions or 
oo.Ussiona and the initial heaYT selling expensea; 
and onl7 about two per cent ot the unearned preaiuu 
prOYe ultl•tel7 to be uncollectible. The oillJ aajor 
proepecti n charge agalnat thea, therefore, ia tblt 
paraent ot losses and ainor aerYicing expensea. 
Beat'• Insurance Reporta (Fire and Karine, 1940) in­
dicate• that eYen the li~idating Yalue of a c~&DT 
auat include the equHJ n unearned preaiuae, •w­
toral7 co.puted at ~ in the case of direct writing 
end S6~ in the oaee of reinsurance co~~paniea, theae 
percentage• being conaerYatiye,• (p. XI) 1 
liguidat~ yalue does not take into conaideration 
eaae hlg 1 iaportant ;eratiy tactora, e.g., the 
tact that .oat ot the aineaa on the companlee' 
boob will be renewed without ditficult71rh•n i h 
pruant tera expiru, the irreplaoeabllitJ ot the 
coap&DJ'• agenor toroe, and other lteu of good-will 
that the C08p&Dl poaae••••· lban, ae haa been done, 
here, SO per cent of 'IUIIIJ'Ded prtaluu Ia taken and 
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pllt& .. .. .. .. . 
will be 
aa 1101~ 
computed for 80 
figure obtained 
the OOIIIp&Ditl' e&I'D1ngt 
neea, 

(o) The pel'Oentage of lou mel lou e:rpe11111 to 
prelllUJU e&J'Dtcl hae b11n oo.putecl both on an IUIIIUal aDd 
on an annge buh for 193s:;.l940, inolud.,.., Thh per­
centage h a obeot oa tbe operating eft1ol111c7 of tbl 
undel'll'l'itlng aanagnent. It h abo an lnclloatlon 
ot how conaerYatin 30 per oant of unearned praluu 
h u an 11tiute of tbj nlue of buaineu ats£reaent 
on the oo~anlea' boots, ainoe it inclloatea t t, tD 
111111 ou11, oae aight be juatitiecl ln taking 50 or 55 
per oen t of tbe unearned praluu, 

(4) The good-will itea lllght be further appraised 
in tel'IU of tbe extent of tht ~geno{ foroe and the 
Q.IIIOUDt or aonq that 1t toolt to bui d that force up, 
the llltelihood of renewal mel e:rpen1ioa of buaineu, 
6to. Suoh inqulrie1 1houlcl be deferred until bargain­
inf nefotlationa beooae l..tnent, howeYer, mel will 
pr aar 17 tate the fora of intenimug experts in tll8 
bUII.nua, anal7&1ng put reinsurance uperitnce, co. 

I aa attaahin.r:, for 'fOUl' inforaatlon, a aiaeo~hed 
fora 1nd1oat1Dg the It ... whioh han b11n worlted out for tbe 
SO oo~anlea aiii'Ytflcl to date aDd their plaoe in the £nnual 
ConTention State .. nta (the nuabtra in the parentheaia), filled 
in for the Globe Incl._it7 Co., the larcut OOIIp&DT thus far 
examined and a .. ~r of the Ro7al-LiYerpool group. 
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"... Globe I114~tJ Co., Jft Yon 

T1Pe ( 2) Casual t7 

Interest in Other Companies (8-16) • •• •••• •• None 

Interest by Other Companies (8-17) •• •• •• •• • 24,875 aharea owned b7 
Liverpool and London & 
Globe Insurance Co., Ltd. 

Capital or Statutory Deposit (5-34) •• • •• ••• •• ••• $2, 500,000 

Surplus (Book) (5-35) ............ .. .. . 7, 500, 000 

Surplus (Market) (Pee\) .... . .... . ...... .. .. .. .. .. 7,500,000 

Volunta1'7 Reserve {5-29 to SS) 7,499, 000 (Book) 9, 515,000 (llarket) 
$19, 515, 

Unearned Premiums (5-18) • ••• •••••• •• • • 7,102 ,000 

SO% of Unearned Premluma ••••••• •••. • •••• •• .• •• $2, 131, 000 

Reinsurance Due Unauthori£ed in N.Y. (5-32b) •• •• $ 63, 000 

Gain from Undei'Wl'iting (10-S4b) 
Thousands ot Dollars 

1940......... . .. . .. .. . I ,?SS 
1989. .. . .. . . ...... . ... 1,740 
1938.. . . . ...... . . .. ... 2,541 
1937. .. . . . . ....... . .. . 2,423 
1936........... . . . .... 1,175 

!Yerage..... . ........... 1,922 

Capitalized at 10% ••••••••••• • ••••• 
20% 

llain from Investaents (11-6l b) ... 

Thouaanda of Dollars 
194-0.. • • • • • • • • • • • . • • • • 889 
1939. ... •. .••...• ••••• 1, 552 
1938. • . . . . . . . • . . . . . . • • 2' 28-4. 
1937...... .. .......... - 2,736 (Loaa) 
1936.................. 2,354 

!Yer~• ·······•·•••••••• 769,000 
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lYerage ••••••••••••••• 

411565 11 This represents the total of it ... 1, 2 and S. 

• 
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~' 1161 

Dear llr. Puroel11 

Thank you for your letter ot Karch 2'7, 1941, 
addrteatd to llr. Harry D. lhite, tranaalttillg a 
preliminary ..aorandua on the Yaluation of Britiah 
lnaurUIOI a ire Cit innetllenta, 'le han found the 
reeulte eo far of .uch interest. 

'le should lllte to han the , ... tJPe of anal­
J•h •d• of the ri!IIAining eoapanlte and~ I would 
appreciate the continuance of thia work bJ 7our 
Dl Yislon. In Yiew of the preaent aituatlon, a 
aore detailed analnie on the linte outlined in 
the .. aorandua probably will not be ne11essar;y. 

Very trulJ 7oure, 

(Signed) H. MORGENTIWJ JR 

Seoretar7 ot the Treasur7. 

Mr . Ganson l'urGell, DireGtor, 
trading and Exo~ Diliaion, 
Saouritiu and behange C~uion, 
laabington, D. C. 

\ 
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~raau1.oa ootr• .nno 11a" ..,... ~ ~ 

-., a 61c111.0tl of tiM JaUOMl CoffH De,......., to Nele\Or 

110 (npeat oo) hrUiar eoloe of ootfH An\lao4 to tiM 

Uaih4 S\atH _._. o:d.aUJIC roclehrol ooe\raoh ~ 

alroaq e:o~Yaa\o4 CIUl'OD\ llrasUtaD t110\a ..,...r ~ Ia\or­

AIIIrioaa CotfH COD"DUOII, BoplaUou are to _. pu.-.llu.l 

I DODo 

• 
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SI'I'UATIOII REPORT 

I. Weatern Theater or Wa.r. 

•• I .D., W.D. 
*""'l 2&. 1 Ml 
l2t00 • • 

~· llo import&nt offenaiTe aothity Oil either aide, 

II. ll&lkan theater of 'Rt.r. 

GroUDdr Bulgaria, tho 110v....,t of Geran troopo pr<><>-ed 
Oil aohodllle It -· lt.JliiOWlCed by the Genan Hit:)\ c-ct. 

Albania, Local attecko in the Viooa River (centrel ) 
area ancl artillery and mortar activity on ...,riouo points of the front, 

~· Routin.e activity. 

III, l!ocliterranoan and Atrioan Thoatero of War, 

Ground, Eritrea., Heo.vy f1&ht1nr; continueo in the Cheren 
o.reo., The Britlt.h oi aLD they o.re •ldnr; heacl• y. 

Libya. Ger.n and Italian 110tor1&ecl troopo are 
opera tint; on the ea"itei'ii eide of the Sirte o .. ert, ancl there 1e an ,_ 
contl.noed report to the erteot thet El At;heila 'lf!Uob h about 175 aileo 
ao10U.W.ot or DOJI&&oi and the weote,.,_,ot point ot t.clvance of the 
Br! tlah J.:nq of the IIUe in llortb Atrioa h&o beell oo011pied by GeN&D 
troopa. 

G-2 Rote, It 1a eotiated thet there are now be-n 
three o.ncl fiT• Oenan Divioiona in Libya 'lf!Uoh inolude tioo or IIOJ'e 
&1'110red di vioiono. · 

Air, Ge....n, lkl ta wea ar;ain atteokecl. Conoiclereble acti vity 
•&&!not •liTPPins rn the llodi terran...., . 

Atrioa, 
Bri tioh. Cont illuecl aupport of uouncl opera tiona in Eaet 

llota, Thh 11111tary eituat~on repor t h iuued by the K111tary Illtel­
!liinoo Dirtoion , General Sterr. Ill view of the oooaoional in~lueiCJl 
ot political into,.,.t1on ancl of opinion it io olaaoif ied u Reotrioted. 

UllmiC!'ED 
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a• • •••av 
w.-..•tsuwa. D. c. 

KJ dear Kr, Secrt\~a 

March 16, liiU 

I wae srea\17 \oQcbl4 '117 70~ kind lt\\er 
of »arch lith. !be dar af\er rtcei?iDS i\, I called 

1ouz office and foaad \ha\ JOQ bad gone for a well­
earned ?aoaUon. 

»GriDS all of \heee boer •on\be , I ba?e re­
frained fro• calliDS on rou, knowinc ?trf well hoe boar 
7ou an belli, and knowinc aqual17 well how blri J OQ 
ban b .. n workiDS \o SiYI aid \o Oh!Aa. llba\ J OD 10 
kindl7 \e~ed mr cooperation reall7 coneie\ed in m7 
eolici\ude no\ \o in\rQde on rour buer \ime. 

1 wiah \O \akl \hia oeeaaion \o expreee \o 
700 ar deepee\ apprecia\ion for all rou have done for 
17 eou\r7 all \ heee reue. ber Iince \ha\ .. morebll 
eYening of Oc\ober 26, 1938, when fOQ fire\ annoaDc.t 
to x:. i . Chill and me the fire\ loan to China on \he ?eq 
4&7 when bo\h her power of reeietance and her morale 
were a\ \he lowee\ ebb, - e?er tinct \hut memorable e?en­
ing at rour home, rou have gi?en \i .. ll and effee\1?1 
e14 to •7 people whlllt?er we were moa t d1ahear\ened an4 
eoa \ blr4-preaae4. I ha?l been moat deeplf touched b7 
\ be war fOQ managed to g1?e Cbl na \ he third loan and \ he 
oig budred-million loaa, and mort reeentl7 b7 \he 
\remendoQt effor\ 70u made in ••curing for Cb1na \he one 
hundred planee. ln all tbeee caeee, I have no \ even 
called to \hank rou. Bu\, m7 dear Kr. Seeretarr, all 
\heee ac\e of ateLeemanebip and fr1endehip are deeplf 
eagra?en in ar bear\ and, I .. anre, will be lone remembered 
in the hear\e ot 87 l)Mplt when \.be bie \oric fac\e are 
ltnoen \o \hem. 

I wan\ \o raise a word of pro\ea\ O?er one 
aen \enct in roar lt\\tr where rou ear tha\ rou are •no 
longer e4?1t1DS and aeeie\108" •7 Oovernmen\ in ita pur­
chant ben. llhilt I .. aure .liz, J1arr7 llopkine will do 
e'l'erJ\hiDS po81ible \O lit balpfal \o u, I au\ 10811\ 
that rou, m7 dear Seort\~, canno\ poaaibl7 oeaee "advia­
iDS and a eaieuns• u , ao\ .. r1l7 in our PIU'chae .. bert, 
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-·' ia aU ~· luser pOUtJ-u.tlq oono•uq ~. ""lt 
el'lllo of wllioll Ch111a'1 -r of nduuao \o asCZ'nlloa 
11 •• •ooopho4 ao All inlosnl put, 

When you relul'D fro• your vaoa t1on aDd are not 
' oo bUIJ, 1 ~ould llke to call and bavo a little chat 
w1 t b you. 

llu lhib 

P.a. 
I lla4 a very good time laat •ontb with youz 

IOD at jab~"''· lle d&"OYO me from Springfield to the 
College and, after the 110\IU'e, again drou me to the 
Spr1natleld atatlon. l bave found b1m a very thought­
ful and lovable young man, 

llonorable llenq .llo&'gan thAII, l&". 
!be Seoretaq of the 'l'naauq 
laeb1ngton, .D, c, 

..... ...__ 
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TO 

''""' 

236 v 

..... laNII •• PG. 

llr. lllllto 

llr. r-nt 

J.sio tatl- la llla'"""-la 
(l&oe4 •• iato-Uoa -.,pllet 'llr tiM Otn• of tiM Oool!tiaa\or 
ot c-re1e1 all4 o.!tanJ. Jetau .. •'- .- .&Mrt­
a.,.usoo) 

I g 

ha'-1& h Ulo .._ Jll'v; .... -\er tor CleatnJ. .&Mrt-. 
!1M a.-o ...., ftl7 blportoat la tiM aeunJ. ••n- of tiM . 
ooua\17, •a\relllac onr 110 poreeat ot tiM .Uot O>QIOri 4Ur, 
cottH. 'lloe Pr .. l._t b ioll:lac n.trou -nn• \o ...,... •• 
I.Xlo ooUntl .. at h ' s oret llr Ulo •ot .,..oilltoo of a -u 
a~al>or of P"•-• ottlolalo. 

1. !bno...., 8,800 per-• of.._ .... _, la llaat-.J.a, 

'M\ 1DC1114lac u.. .. of Jl&rilal a..- 4o•-•· till \e\al -• 
\o onr 15,000. Inn• ot Ulolr ~lao- la Ulo -.sao•• all4 
oootal lito la tiM -\J'T, Ulo a..-. are •ro blponaa\ \llaa 
Ulo •h• ot u.o .._ ~Uoa .-14 1Jo4l•'-· 

•o1 aoilntr aa flacNa\q.,.. la ltat-a. A• a roRlt, 
Ulo ._'-laa .,... t lHrlol tiM llooolaU• ot all •ot 
erpaiau ... la ~ M, llllll. Is- \Ma u.o •ot• lllln ...._ 
t orool \o •Itt lll~'llli'* 1111• n• .,., roa\ri- Ulolr 
ottoou-.. 

•11 aoUntr h alooal.T llallal wUil tiM .._ __ ,er -
tlpl-Uo ottl•o, tM 11&11 l_...r wlac Ulo G1•orolll attaollll. 
Oor.q •• a 1..,u .. ut ,.., •&Rl&••• la ._'-1& ,..,.... 
Ulo Ualiet fta\eo IIIla a lou -nl&\e la llla'-11 Gltr. 

file .. • ..... ~ -·- bel la Ulo -..t· lltl ot \Ill_,..,.. Oww 10 ~· •t tiM •la --" erop ot .... _,., 
oott .. , to -trallol lr .._., fllero ...., tov .._ llrootan 
crlli ot .,_...._ la tM 'JIU'\q .,.._, ...a '-It ot 11-, tiM 
a.- GoatnJ.. •t\e'llelll .. au,- ot tiM tw oilllr 1aql 

'-ate la ... --· 11 .. -..n.at -..1 la Ulo 11&11 -··"· h 11 .- lNa1 .._ •uiMl .,_ ut .e..rs- ........ ...,..._tau.., 
file na 1111 ...... .,...... ..a s.on "" ....... lilaaAlac .....a • 
~ ot tile te\al oottae ..,_ 
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... e1 tu -.,l'tu, ,.,.,-, an ... _. u:1.e ..._w--. 
loWftr, tllln an a fft ..U Jl&ten *lila epr114 ~ 
Pftl ..... 

:a. fila Italiau, ot ..._tiler. an dn\ 400 1a looa\IMla, 
are r el.aUnJT llaal••• -,.r.4 \o tile o.r.a.. !be ala -
of Itall.u ,...,..ala le tile Ital!.u •Uval -Mr ""'r a 
prof10eor -• t1'ell halT. 

OalT •• lapeao .. lln 1a looatiMla u4 u.. .. loan .. 
pollUoal or oaltval l.atl-. 

a. !lae Preei4a\ of looatiMla 1111& U.. aJirlV ot U.. 
con~• ottlalale an ·~ oppo- .. u:lo 11\1'1'1\loe. 
S...l'll of U.. bpel'tu\ otflolall an, loowHr, pn •st, flUe 
l.D4l.....,• tile •tah .. r of ~. loualea Oupo; \Ill ~ ... r of 
.l¢0111-.an, a.....J. :loUr! .. .lana .. ; U.. ~ • .., ot \Ill IaMrior, 
CNUllrM 1uaa a. !a,leda; u4 -.-1 Depo.u .. , 1aol114illc ou • 
11 Ull Prest4a\1o prlY&M IHrl\&17. 
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mil POOR rLYJ. IIATID JIICii A ~ PIM& CAIIYI. 'IU ••a 1 _,. 

TO Tlll '=.,RESJHIITJAL YACIIT AT I!A 1'1 Tlltl IIACI Te 1111 MI-.... 

3126•·110'03' ' . -~-~~-~~------~--

Alt IIAI•AJI IJLL, A.AII lololo -·· . . 
Tlll PLAIII IIAI TUD Off n• 1111 11111111 Ill' COAST IIlli All IIASI 

r AT "IA"I Alii JIIAID FOI TU PUIJIPTJAL YACIIT POT-.AC WilD Till 

BliiSOM ORDDIEt IT Te TUU ~CI IICAIII A CJIIPn SIA1 IAJ. SQIAU. AD 

'LI"ITID VISIIJLin IOVU IIA&I A. LA.IH JIAZAIIOII. 

( 

Tlll I'LANI IIAI COIDD A .. T JIAU' Till IIITAIICI IITIID •UIIl AD 

THE PIESIDIIITJAL TACIIT Will IT IAI IUDD IACI. 

Tilt PIISJIDtT, UNII LIAIIII. f/1 1111 IIAZAIIIIS LADJM C .. ITI .. , 

ll'CIDD TIIAT tntvUY OF 1111 IJLL SHILl IAIT .-TIL Till IIATIID 

IMPIOYD. 
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,._.. D .. A&INILWT ............ 

Konore.ble Henry llorgenthau, Jr., 
Secretary of tho Treasury 
\".aahington , D. o. 

Dear llr . Secretary 1 

.l'<lh 2.4 ' 1941 

213 
( I 1 I 

Y">'" 
\ I \ 

I attach a condensed oohedule ahowins tbo situation of the 
llr Corps as of lll.r<:h 1 witb respect to tho nllllbar of combat planes 
on bond euitablo for uae ag&inat a 110den1 air force . 

Iou will obaerYe in the achedulo tho results of tbe in­
creued rata of production tros which the .l1r Corps 1a now banef1t-
1z>c, blt the 1101t aign1l1eant l.Jopz'o-t Uea in tbe fact tbat tbe 
plane• now coaing through are , for tbe 110at part, equipped with 
leakproof tanka and ar110r . All of the heavy bo11hare (B-17D1 a) , 
11sht bomhara (.l-201.'a) and the pureuita (P-J9'a and P-40 1s) are 
cOIIling throuah with ar1110r and leakproof tanka , and the eituation 
11 tlowlJ' improving with respect to fire power . 

The Air Corps etill faces a grave situation with respect 
to oecurins adequate modern equipment to complete the training of 
pilots . 

Del1Ter1ea of combat aircraft hove continued at an im­
proved re.te during llarob, notab4' in our boalhar claaaifioations, 
but aorioua dela7 hea resulted in the P-39 t:ypo 11.11 a roault of the 
failure to receive adeq-te dellnriea of Allison E t:ypo engines. 

Tho rata or progress in equipptns tho .ur Corps will con­
tinuo to he unaatiatactoey for aevero.l IIODtba 110re, with the trend, 
bowovor , illprovins . 

Encloll\ll'e 

'!' A. ' 
Special .laaiatont to the 
Secretary of liar 
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I pbona4 JuaUH IINIII4a1e' tu.a on llal'ob 25th &114 

aent1ontd 111 naaa, that IIJ'. IetorUt bad 1n41oated tl:lat 

Juatiot BNIIdtie wolll4 Hit• to ••• ••• and tl:lat I volll4 

be glad to ooaa to the .JuaUoa • a boaa at a117 tiat oon­

.. n1ent to Ma. I vaa tol4 to ooat at 9 a.a. on 

Marob 26th. 

tb• attUne with .run1oe Bnn4t1e l .. taa tor aon 

than an hour. I ••nUone4 br1afi7 thf baokcJ'Oun4 or our 

41ecuaeiont with IttorUt an4 P1ntent, or the Br1t1ah 

QlbutJ, and wb7 the 'l'reaalll'7 l:la4 taU tba t 1t wolll4 ba 

qultl inappropriate tor a gD'Itl'llllallt qa1101 to aalta a 

lean to tbt Palatt1na Poundat1on fuft4 an4 to tha Anclo 

Pllttt1nt Banlt, aa vaa •ue&attad bJ Iator1lt. I alto 

told Ma tbat BaoratarJ llorsanthau talt tl:lat tba approaob 

to tbt toluUon ot tba Anglo Pal a tUna Banlt' a probl• 

vat 1 tbroup the l:laart• rather than thi'Oup the uaual 

cbanntll of aaltlq a loan to a bank, an4 tl:lat IatorUt 't 

propotal, 1n l1alt1n& tba loan to the Palaat1na fUD4 with 

the loan to tba AD&lo Pal"Una Banlt, ooapl1oatad tha 

problla. I alto 1n41oata4 that laoratarr llorsantbau 

bad atltt4 Iatorlll:. to 41aou" tba problaa with at with a 

• hv to taa1q 1t toMth1q ooul4 lla worlta4 out. 
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I aeked Juet1oe Brande1e of ~ 1•portanoe of, and 

the role pla71d b7, tht bank 1n tht Pal11t1n1 p1otun. 

Juet1ce Brandt1e e•phat1ted that the bank .. , tht 

principal flnanolal agenoy 1n Paltttlne , that 1t had 

done very important and valuable work 1n the building 

up ot Pel .. Une, that the bank wae linked up with the 

ap1r1t of Berttl and that the Jewe 1n Paleet1ne felt 

•ery cloeely connected with the bank beoauee of lte 

1~portanoe and of 1te tra41t1one, that t herefore the 

Jewa depoelted their coney with the bank, and that the 

bank oont1nued to pla7 a tr•••ndoue role 1n Paleetlne. 

At one tlme, he eaid, the bank'• depoeite included a 

lot ot money that came from depoeitore outside of 

Palestine but that now practically all of the depoeite 

were of PaleeUne funds . 

Juetice Brandele aald he had firet beco•e faalliar 

With the Bank around 191~-1919 and hae followed itl 

artalre cloady since that Ume. Around 191~-1919 he 

and Othere had some feeling that the bank had not been 

run quite ae it ehould have been, but ae he etu41ed the 

problem turther, he and the other• realized that they 

were Judging the bank by the etandarde of American bankl 

and that th11 wae not a proper baeil of comparieon. 

246 
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Ju1Uo1 ..._..11 feU Ulat; tobl 'lluk UA 'belli 11114 

vu conUnlliac t;o be ••U UJ11CI4. II nfel'l'l4 t;o a 

Dutchman nu1d BDoflen, 1ltlo bad ooM to \he bank •• a 

1oung man around 1918 and who va1 ••r1 coapetent and 

rel1able and WilD bad don• and va1 oont1nu1ac to do an 

able Job w1 tb tbl bank. 

Juet1ce lln.ndlia apoltt nr, h1Sh11 of \he abU1tJ 

end reputation of I1tor1k. Be bad f1rlt aet Ietor1k 1n 

aonneot1on with the reorgani&ation of the Jew11b Colonial 

Truet wb1ob at the t1ae vae in 1traitened cir oua1tance1. 

Juetioe Brande1e gaYe $12,500 to the Zioniat organization 

to be 1nveated in the Jew11b Colonial Tru1t and be 

expected that the Zionilt organi&at1on would ne••r get 

anrthing baok on tb11 aone7. Due oon11d1rablJ to plane 

worked out bJ I1tor1k, the Z1on1at organization lllt1aatelJ 

realized t115 on enr, $100 of tbl aon11 which Bnn4111 

ga•e thea. Juet1oe Brande1a alto referred to tb11 aatter 

aa an exaaple of the 1uooeee in Paleltine; tbat aoneJ 

that be aa1uaed would be loet val n•••rtbeleel aore than 

tU117 reco•ered. 

Juet1oe Brande11 1polte at great leqtb and 1n glow1118 

terae ot Pa1eet1ne and the Jew1 who were there. Be told 

ot the 1uooeu 1n abaDC1118 ewaap, or rooltJ, or barren land 
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ioto terUle tan la~~4; u QOJte of tbe ap1011lhftl 

oolon111l of the pooplo, prinoipellf 7011111 poople, Who 

were not thinking or th .. aelYII or their oh1141'en but 

or creating a new land; ot the new 1nduatriea that are 

bt1ng created to help 1n the proeeoution ot the war; and 

ot the 14o, OOO ••n wbo are w11.11q to Jo1n the 111'1t11b 

Ara:f. He retel'l'ed to the reaot1on of 111'1. J'rankturter 

wlltn aha "f1e1ted Pal.eeUne a tew Je&re ago and atter 

aeet1ng the people and traYe11ng about the oounti'J taid, 

1 fbeee are the bapp1eet Jewe I baYe eYer teen, 1 and 

then eaid, 1 Theee are tne ·bapp1eet people I baYe eYer 

aeen. • Juet1oe Brande1e referred to other agr1oultur­

al1ata who bad Y1t1ted h1a and who 1apreeeed h1a ao taYor­

ablJ •• to their ab111tJ, their eeltleeeneee, and their 

being ooapletelJ wrapped up in the diYtlopaent ot 

Palut1ne. He al.eo 1&14 that the great11t lWNrJ in 

Palut1ne wee to baY I a rooa b7 Joureelt, Jlt the Jewe 

there are Willing to f orego tbett and other oo.torte to 

bring aore Jewe to Pal.ett1ne. 

I &lke4 Juet1oe Bran4e1e What he thought would happen 

1n Paleet1ne if Britain were defeated and GtraanJ got into 

Paleet1ne. Juet1oe Brande11 ~&id that 1f B1tler controlled 

PaluUne 1 he would 41'1Ye the 500,000 Jewe into tha 11&1
, 

that R1tllr wae rutblett enoup to 4o th1• and that be 
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bad done ae auah 1n luropa. Be tel t tbat no one but 

H1tler oollld oapttire Pal .. Una and that Hitler would 

not be able to oapture Paleet1ne beoauee tbe Jew• who 

are there know aver7 1nob or the land and know bow to 

defend 1t auob better than tbe Arabe. He relt that 1r 

the Jeve were driven out or Paleetine, ae long ae the7 

were not all killed, through one aetbod or another tbe7 

would tlnd their wa7 baok to Palutine. Be aapbaehed 

tbat Pale1tlne bad been 1uob a 1uoce11 and that the 

people were 10 attached to the land that nothing would 

keep thea awa7 rroa Palelt1ne. In tbl1 oonneot1on 

Juet ice Brande1a ea1d that the people 1n Paleet1ne have 

a aenee and appreciation or hiltorr that il unknown in 

thie oountr,, and that tht7 celebrate the ann1vereariee 

ot people who lived aaD7 bundrede or 1eare ago and naaed 

a eteaaeb1p OOapall1 atter tbe riret aan wbo oroeeed the 

Red Sea in the exodue rroa &grpt. 

I aeked Juetioe Rrandeie what be thought or the 

praoticabil1t1 or getting a group or wealth7 Jew1 to 

1nveet aone7 in the Anglo Paleetine Bank. At tb11 point 

Juatioe Brandeil 1poke verr b1tterl1 or tbl rioh Geraan 

Jeve 1n tb11 oountr7. He aa1d that not onl1 bad the7 

not helped Palelt1ne and not contributed aone1, but that 

• 
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thtf bad aotuall.J tu1n tile __ ,. .. Ml4 *' lf 

tbeu Jeva bad nppon.a hlaauaa, hlaeUaa would 1101r 

~~a•• 1,000,000 Jan rather tball 550,000 Jawa. Be epoka 

dilparaginslr of the axpar111enta at lanto Doatnco, Bl'1 ttah 

Guiana, Pb1lipp1nea and elaewbere; ha aa1d tbat th••• 
could not tuoott4 an4 Wtl'l 41YII't1ng effort• froa 

Palttt1nt . Be aa14 the lovar a144ll olaaa J~t~a would 

continue to oontr1buta aoae7 to Paleatina •••n 1f 1Dglan4 

VII dtfta tid, 

Juetioe 8rande1a apoke or h1a talk with leor•tii'J 

Morgenthau a few veeka ago, vhln leorttii'J MOJ'Itnthau 

t old h1a of thl aaet1ng he vaa going to baYa with a &J'OUP 

ot Jeva, Juatioe Bran411a aa14 that the reaotiona of the 

un whoa the leoretai'J aaw were preo1atl7 what hi, Bran4t11, 

expected. He 11eaed to feel ••1'1 41toourage4 about thl 

pottibil 1tJ or setting euoh rloh J~t~a to contribute to 

Paltltint and aald hi ba4 haar4 that L1111ng Rollnval.4 

vat not oD17 retua1ng to contribute to Paleat1nt but vat 

allo ura1q h11 faall.J &114 h1a trUnda not to contribute 

to Pal11t1ne, 

Juat1oa Bran4ela laid ••••I'll tlaaa tbat Btorttii'J 

Morgenthau waa the kef aan 1n the whole oounti'J to ti'J 

to get the oooperaUoa of euoh rloh JIWI in hllplq 
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PduUne, al. Ulllup M 1114 .. , IHS. Ytl7 lloJthl et 
IIIOCUI . Be epoke wu.lJ' Of tile le01'e~1 1 OMiftl 

around ' o \be point of '1'1ev of npporunc Pal.enue. 

I aeke4 Juet1oe Bl'&n4e1e 1f he thought \here .ae 

anr poll1b111tr of 1ntere1ttna pr1'1'Ate A8er1oan bank• 

1n Iator1k'• propoaal.. Be M14 tba' the trouble nth 

bankl 1n thh oounti'J' 11 that \her 4o not talte enoueb 

r1ekl e'l'eD though banlte &l"e euppoee4 to take r1eke. 

He ea14 that the pl"1'1'ate banlte WO\Il4 pl"'bablJ' l"eepon4 

to the latoJ'U pl'opoaal. b7 M71ftl, aak the JeWllh 

banker a to lln4 tbe .one7, an4 1t the JeW11h banker• 

were ulte4 to lUke the loan, tbe7 wolll4 MJ no. 

I tol4 Juet1oe Bl"an4e1a 'bat vnen 8eoretaJ'7 

Morgen\beu l"etlll'De4 fJ'oa ble 'l'aoaUon next weak I wolll4 

tell b1a of tba 411ou .. 1on. 
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!U Ho~ora'blo !olll')' lorpaU..U Jr. 
Stcro\&1'7 ot the !r-7 
fubiD&\O~, D, C. 

"'- ottlc..,o aM -'bor• of \Is. Jooerlcu !ukora .UaoclaU oa la 
oUoa4aaco a t our rectoaal coatoreaco la Loalnlllo wno 4oU&bto4 
wUll the opportal \7 of aootlac wUh llr. :a. •· lbar4o, 7tJ10Z aoolltaat, 
lA OOIUIOCU oa wlUI the 4ot .... o ecrtaco Mll4 prop-•, ea4 wlUI 
llr. Oalo P. Johaotoa la obarp ot the ealoo ot tbeoo lloll4o to \be 
P"'bllc. 

••looo4 1e a OOP7 of U.o roool•Uoa paooo4 ~ tbo ooatoroaco at\or 
their •od4rou... !hie r .. ol1lUoa nproaooo ao\ oal7 U.o toollac ot 
lho balllr:..,o la aU......,oo at Lo1llowlllo, lloat, 1a 11441 \loa, of oar 
aoa'boro \bro...,.\ \he aaUoa. 

It\ coatoral\7 wlU. \he aplrl\ of \!Ill r"oluUoa, -.;t follow 
otncoro Jola •• la nprooalac U.a bellot \bet l a the !r~ prop-• 
tor tbo 411tr l1100Uoa of u.o .. ..naco 4otoeoo lloa4o t o U.o plol.lo \hooo 
'boal<a, wblch ao 4oolro, aboal4 'booo- 'boake of loou tor the lloa4a to 
lllo od \bet thla lapOrtaat won .., 'bo tacllltato4 \~\ the 
COWl ley , 

I•/ ' · D ..... '". 
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11oeo \ho oueoooe ot \he na\loaal 4eteaee procrea .ow ..&er 

wq rill reo\ lq)OD \bo nppor\ ot all \he pooplo, 

Jo 1\ roooln4 \11.\ \he --.... ot \11. lloorl- Juk"" 

.&aooc1aUoa la on......,. o\ We cooteroaoo ftPPOI'\ \he ploa 

4tfoooo oo'fiaco 1ooa4e \o \he p~&'IIUo o\ lorp oa4 pl .... \Mlr 

aodo\ODOO oa4 , ..... ot \heir tooill\loo la corrrlac Oil\ We ploa. 
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TREASURY DIIPAin'MDn' 

CONFIDENTIAL 
lochUro4 ,, ... u., •-uou ot lila r.,orU111 "-aka wra •• follotrll 

Sol4 h -li'Oial OODOUIIa £211, 000 
l'volla .... tl'oll -Nlal 00110- £ 5,000 

Opta arlcal nerU., - tuta4 "' 11,0)-1/2 t.llroQ&IIooot lila ...,, hueaoUo .. ot 
~ "PO•tl.lll "-aka ..,., •• foU....1 

lol4 w -li'Olal ......... 
Pvolla .... fna -I'Oial OOIIC ..... 

£2,000 
£),000 

la low Tori<, tlla oloeiae ...... fer \lla foralp OVT<IDOiae Ua,a4 'llaln WH aa 
'ollowll 

O.DadJu 4oller 
hha fruo (-rolal) 
""41 all lll'o• 
llalAih-'t 
I.ili'O 
.t.rcntlM ,. .. (tJ"Oa) 
:lraaillaa llilli'Oh ( fi'M) 
lluiou peea 

1\erliac •• &leo veeh•·p& a\ 

!lloro • r a .. pU -Uoaa ooa-\M )J,... ......,, 

lo ... coU .....,.... .. _., ~M. 

1!2. 
6 

Ill I.oa4o•, .,., u4 fer_.4 ,u ..... _.. ..,ata flU<\ at 2}-1/24. aqalftlft' w 
• 1#. 
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lllrolllt, ltU. 

PttMh ottiolal o011rou ln HOJIIIcOJII ocmtldoDtl.&ll:y r eport tbat J op...,.oe 

oaYll OQK<ADdor-1u- ohiot lo oonolderl.nc tho oanotruotlou ot • cooll oub-

urlnt bau ln Sp,...tll' loll.lld. Toahiuoa ot&tt ottioor bao boon ooDt to 

tUrYll' 0011dlt1ouo thoro . L&ot ,..ole a allltU'}' ooetorouoo at Tolc:yo 4a-

oldod to IOU aoro troop• to llortb ludo Ch1DO. a ... aotoriud UDito 

1oolu41"& o.raorocl oaro eel ~ "bolanc1Dc to 8th 4i'rio1oa of Jop&DOoe 

troopo S011th Chlna have o.rrhe d J!&ln&D l ol&Dd ID.routo Jorth IDdo ChiDO. 
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I. Weat.em Theater or war, 

• .~ ... t •• .D • 
..... ltQ.. 
u.oo •• 

Air 1 No iaportant activity and no nieht ortenaive opera­
tiona over land by either aide . Tha Luttwatte claiae additional 
aucceaaaa qa.inat ahipping, 

II. Balkan Theat<lr of War. 

ground• Bulgaria. llo change. 

Ubania. Nonoal artillery actirlt)' reported b)' 

the Italians. 

Air• llincr activity. 

III. lltdit§rranean and African Theaters ot War. 

Qround: Abvssinia (Ethiopia) . Britiah toreea are approach­
ing Harrar, the second largest city in Ethiopia . The Italians report 
the repulse of a British attempt tc force a pessags across the Debus 
River in west central Ethiopia. 

Eritrea. n.. British ~ the capture or turther 
positiona eOTaring Cheren and the repulM or enother bea'fY Italian 
ecunterattael<, 

wen. It is - otticiall)' -oaneed that El 
Alheila wu occupied b)' Axis rorcaa ll&rch 24. 

!!!:.• !Q!. Troope ""no attacked 1n northern L11>7&. 

British. Pressure u.intaiNd 1n the Cheren and 
Rarrar anoae , Tripoli wu raided laet nial>t. 

~· 'lbb 11111tary aituaticm noport 1a iaau.cl b)' the IIU1tary ID­
'pooe Dhiaicm, Qenaral Start. In rl .. of tbe -icmal 1.­

cluiOD of political intOIW&tiOD and of opiniOD 1t. 1a elaeaitied U 
Btttricted. pstRICDD 
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Sl'J'UUIOII RIPOIT 

I. Wutern Theater of woro 

~· llinor actirlty onl,y. 

II. Balle an Theater of 'liar 1 

~· Bulgaria. No change. 

LI.D.L W.D. 
lllroll 'Z1, 19U 
12oOOL 

IU§Oelarla. Accordinc to press reports JugoslaY 
tnq leaders b&Ye b)' a COup d 1etat overthrown t.be regency and Cabinet 
and have installed t.be boy KJ ng Peter a a lloMrch and General Dusban 
Saorll, Chief of StatZ tor air, aa Preaier. 

Albania. Local 1nfantey and artillery actions. 

III. Mediterranean and African Theaters or Woro 

~· No change. 

~· !!!!:!!:!!· Walta -• attacked. 

Britiah. Support continued of operations 1n Ethiopia 
and Eritrea. The DOdecanese Iolande were raided. 

Noteo This adl1t&r7 situation report 1a iaaue<l b1 the llilitary In­
ti!Iisence Division , General starr. In Yiew or the occasional in­
clusion or political intonoation and or opinion it ia claaa1t1e<l as 
Reatr 1e ted. RBSTRICTBD 
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D. W. Bell : 

Operator : 

B: 

Opera tor : 

B: 

H.M. Jr: 

B: 

H.M.Jr: 

B: 

B.M.Jr: 

B: 

H.M.Jr: 

.... ..,, 1t'1 
1015) •••• 

IlL .. , ... , Of '- and lla71 h _,_Ill 
ia ia ble plaoo, an4 1f be nnt• 11r ..... 
bl 11 at ~e and I oan reaob b1a tbere. 

0 . 1. 

I tb1nk that ooYere tb .. all , doeen't 1t7 
It tbere &n7bo47 elee 70u want? 

I tb1nk all tbe otbere are bore. 

0 . 1 . , and 70ur reool'4er 11 work1q now. 
I'll oall 7ou 1n a a1nute . 

( PAUII). 

• • • • • • • • • • • • • • • • • • • • • • • llld WI 414ft I t 
baY I to ooniUl t 70U. 

( In 8aeabe, Ar1&ona.) Well, •• I a17, I 
•• botb pleated and eurpr111d. 

Well, tbat'• t1ne. Wbat bappened, tbe 
Pree1dent tent a oable 1171111 tbat be 
41411 1 t want &ft7 ti'I.IIIIOtiODI tO 10 tbl'o1J8b 
W1tbout b11 approYal , eo tben I ba4 eo .. 
oonferenoee With tbe lcate Departaent an4, 
1.D <r1n of tbe e1tuat1on onr tbere, tbe7 
oabled an lxeout1•e Order to tbl Pree1dent 
.ta.loh tbe7 l'ltJptd on boa1'4 tho boat an4 
ba e1pl4 U and oablld ue tbat ba e1cnl4 
U . 8o U •• SOUIII out w1tb1n a fn 
bove. 

lfae tbat freea1q or4ore7 

Bow'• tbatf 

lfae tbat a different order? 

lo, 1t •• ;he ... , kind of an order •• 
tbe other oa111. 

I eee. 

Regraded Uclassified



S: 

l!. l!.Jr: 

B: 

H.M.Jr: 

B: 

E! .M.Jr" 

8: 

R.M.Jr : 

B: 

- 2 -

IRI' .. E E, •' ot the or1clnal or4er 
M lad ... !WpllaY11. 

I IH. ..U, have tbere 'been eoae apeolal 
VllaNIUODI t!lat U4a b1a 40 tbaU 

Wall, I 4on' t know what .. de b1a do tbat. 
I auppoaa be ba4 ln aln4 the gold tranaaotlon 
an4 I thlnlt the hate Departaant waa lr.eeplnc 
bla ourrentlJ lntoraad ot the a1tuatlon over 
there, and lt looked aa thoucb 1t waa cett1na 
wor.. and I a .. uaa tba t be thOught he'd put 
that atop or4er ln aca1net &nJ tranaaotlona 
going tbroueb. 

I eee. Wall, now, do tha7 know ret whether -
baa 1t ooma over on the ticker ret whether 
the7 have 'been able to keep or4er, I aean, 
bave tha7 got the ArDJ under oontrol eo 
tbat ther oan t1gbt lt the7 want t o? 

It lan't olear. It Juet ea71 that 1.1ng 
Peter 1n a .. n1taato to b1a people announced 
that he had talr.en the leadereh1p 1n h1a 
own rlcht and wae appealing to the people 
tor aupport, and Oburcb1ll announced at the 
... e tlae that tbe7 would ghe t hea all 
the help that the7 could. 

Well, I wlah that around. ear, ~:}0 thla 
afternoon rou would bave Cochran and 
rer41 luhn eend ae a telegram ot whatever 
the lateet neve 11, rou eee. 

411. r1cllt . 

And then lt Cochran can go over t o the 
State Department and lt there 1e aDJthlng 
eeoret, we have a ver1 eeoret code here 
wlth ua and he oould eend ae that, rou 
aee. 

Yea. Juet a aoaent untll I get th11 note 
here. (Pauee). Huntington Calma Juet 
caae 1n and 1814 that there •• a new 
report on the tlolr.er that all ruene 
ott1oera ln Yugoalav1a were to report 
tod&J at ~:00 p.a. 
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1 . 11 • .Jr1 

8: 

H. II • .Jr: 

8: 

B.II.Jr: 

8: 

R.M • .Jr : 

B: 

R.M.Jr : 

8: 

B.II • .Jr : 

B: 

R. II • .Jr : 

8: 

., . 
..... 
lo u 10Gke •• u.oup uw, an anuna 
tM ...., 11ebla4 tM IOYVDaea•. 

Well, don't be atra14 to ltn4 aDJ telegraa1. 
Rta•ber 1t 1e two bour1 1 41fttrenoe . 

All r1&bt. It t here MJOne ben 70u want 
to talk t ot 

lo, I Juat •ntt4 to tallr. abou t thie 
beoauee thie 11 the non elpltloau ttnnc 
that hal happene4 e1noe Bept•ber, 1939. 

'ftla t I I l'ipt, 

An4 I 14 Ullr.e to be lntol'llt4. I want 
Ooobl'an to so our to the Btate Dtpartaent; 
I 14 llllr.e h1a t o ao o•er a n4 eee the oeblee 
after lunoh. You uet . 
All r1&bt . 

An4 then 1f t here 11 &DJthina, he oen een4 
1t e1 Uler ln the oltal' or •• ban two 
oo4ee; one lt Jutt Ol'41Dal'7 an4 one 11 a 
Yel'7 oont14entlal one. 

AU r1pt. We'll fl• 1t up . 

AD4 aDJthiDC that happtlll 011 tint tvpalA'I 
thins, I'• reall7 tel'J'lbl7 lntereete4, an4 
I woul4n' t aln4 be1111 011114 on Ule pbone. 

All r1pt. We ' ll alu JOU a full n port 
an4 llr.eep JOU a4Y1ee4. 

hoauee Ulere 1e nothina that bat bappene4 
wbloh 11 •• po4 •• th1t. l ow, what I .at 
to t1n4 out wblle I'• here , 1t t ouna hal 
MJthins to nr.rt on what Dono'lan bat been 
4olns. (Pauee • 

ftall MJI be balD 1 t I thins aD4 be balD 1 t 
IHD DonoYan. ftl11 thina bae happene4 1n 
that OOIIAeotloa. I.e Ule bill wa1 1ent to 
tbe PreufiD•, Ule Bureau ot the lludcet 

Regraded Uclassified



H.M.Jr: 

8: 

B. M. Jr: 

8 : 

l!.M.Jr: 

8: 

-'-
M4e vp • ue' ot au-uo~ta tw -. 
fna14111''' llpatvl 8114 tba7 Ud ShU 
., bll l'lqUIIl. 

:r ... 
And the7 are allott1na to the War Department 12 billion tor a1rora!t, ordnance, tanka, 
tao111t1ee, at oeterai •. ~~ the Nav7, 1500 a1111on; 
Xar1t1ae co .. 1ee1on, ~ aillion; Prooureaent 
D1vie1on ot the !raaeUI'J Departaent, tor 
eteel and other induetrial produote, 1375 
a1ll1on; and Acr1oultura tor tood and tobaooo, 
1125 a1ll1on; aakiq a total ot 13 b1ll1on, 
~ a1111on. Row on the ProcureaeDt, we 
didn't have &n7 advanoe notice ot that, but 
the Budget aaid the7 did 1t bacauee the7 
wanted to get atarted on 1t and th .. knew 
that the Prooureaent D1v1e1on wae the only 
ottloe in the Oovernaent that had authoritJ 
to delegate - author1t7 to purohaee, eo they 
Juet gave it to Prooureaent and I told t hea 
that vh1le we'd go ahead and vorlt on the 
procedure, we'd have to wait until you oaae 
back to eee whether or not you wanted to 
take that over. There wae eoae 1nd1cauon 
that rorreetal ot the Nav7 vould like to 
do the purchaelng, but there eeeaed to be 
a dltterence ot opinion beoauee Xaolt talked 
t o Adairal Spear and be inUuted that the7 
had all theJ could do and the7'd be glad to 
get rid ot theee inter1a ordere. 

Who wante t o do itt 

Wel l, rorreetal talked t o ae and he eeeaed 
to tbi~ that the7 oqht to do 1t becauee 
theJ were alread7 in the picture and 
alrNdJ buJ1q eteel, but I think Spear 
teele that theJ 1 Ve SOt enough tO dO and 
would be &lad to be relieved ot 1t, but 
we're ti'Jlac to t1nd out about 1t. 

Well, I 40D't _.nt 70u to walt. It that'e 
What t be7 vant , I ' d ebow thea What we 
could do . I'd Juet go ahead and do u. 

Well, Xack 1e 1n touch v1 tb thea over there 
and soinc ahead and getUq evei'Jthinc ln 
rea41neee, eo he'll ••••••• 

Regraded Uclassified



JI.M.Jrl 

8: 

B.M.Jr: 

8: 

B.M. Jr: 

8: 

B.M.Jr: 

8: 

R.M. Jr: 

B: 

B.M.Jr: 

B: 

H.M.Jr: 

8: 

B.M.Jrl 

_,_ 
I Wlll*t1t belllute to 11 111 8114 u U 
lf fOil kDo1r wbat tMJ wet. 
Well, w toll 1 t know ret an4 ua. allooauone 
ba'IID 1 t oo .. baok 10 w oan• t 4o &Qth1na; 
WIUl W (It ~bl lUtll' ti'OII the P1' .. 1'41Dt.· 
!lw pi'Ooedure h be1q worked oat. 

Are •• biQ-inc thie all' Olll'lllY .. or tor 
the Ill!' ot the lftcl11ht 

a 
!b11 11/Br1Uib MUll'. 

Well, -, the Br1Uih bl'l'e pt Yei'J &004 
piOpll OYer bll'l OD ltlel. 

Ye1, I 11DdlreiaA4. 

An4 I oertatnlr wolll4 ln Pbll Younc an 
1D OD th11 W1 th both t:llt. 

Pb11 11 1D OD 1t. 

An4 I 14 lbow tb•• wblt we oolll4 4o. I aean, 
1 14 C1Ye tbl8 1nltantaftl01ll III'Y10e. I 
think rou'll t1n4 tblt 1t'l J111t a que1tlon 
ot 11p1nc tbe oontreotl a1 tar a1 the 
BI'1Uib are oonoeml4. 

Well, tbe Ia., bae alreadJ ba4 un4el' 
OODI14eret1on 1o•e oontreotl 41&1'1111 tbl 
t1••· rou know, tbe bill wa1 pen41nc • .••• 

Yeab. 

••••• the7 let a tiW OODti'IOtl tor Or4D&DOe 
.... nell an4 other 1t1•1 an4 I think the 
la'IJ 11 OODI1411'1ftC -· an4 I think that 
11 tbe I'I&IOD tb17 Wll'l ra11lftC tht qUIIt10D 
a1 to 1dalthll' 01' DOt tbiJ lbou14 40 1t 01' 
~e Pro 0\II'IIIID t lbolll4 40 1 t under thil ''75 •1111on allocation. 

I woul4n 1t 4eleptl 1t to tbe .. ..,. 

Bow'• tbatt 

I wolll4n1 t 4el•t• 1t to the .. ..,. 

Regraded Uclassified



8: 

H.M.Jr: 

8: 

R.M.Jr : 

8: 

R.M.Jr : 

8: 

B.M. Jr1 

81 

B.M.Jr: 

8: 

R. II.Jr l 

8 1 

Pb111p 
!0111111 

B.M.Jr: 

X: 

W.U, I Goa'' tld.8k -., .. , "· Don tllllf 
llDo I 4oa'' WDk U1eJ ... U. I Us!Dk 
UloJ14 llko ,. cn 1'1.4 ot U; U~oJ'•• cn 
too nob to 411 •• U lo. llut Ullllo•, w'" 
looklnc lnto lt an4 we'll lot 1011 know. 

Xoahi but lf 1t' • tor tbo &nclhb, I tb1Dk 
JOU 1 1 t1n4 tbat tbo oontraota aro all 
roa4J an4 tbat tbo pr1oo 11 ta1r u4 all 
1ou'•o sot t o 4o 1a t o bUJ tbo nutt. 

I'a not ao aaro. 

I'a not .0 au.ro, but wo' ll baYo to oboOk 
lnto tbat. 

Vo11, lf JOU want anr a4• 1oo, I'• hero. 

0.1. 

But I vou14D 1t - woll, &nJW&Jo JOU .., 
Pb11 10 ln on 1tt 

too, o1r. Bo'• faa111ar w1tb tho wbolo 
tblq; ba'o boon 1n 1'1.pt aloq, an4 bo 1o 
boon ln touob W1 tb llaok. 

AU rlpt. •ow1 wbat o1oot 

l'rorrtbiDI oloo lo Ntbor qulot, bon4 
IIU'kn 1o po4, now bon4o are oolll• 
ol.ooo w 102. Ono oalo JOitol'4aJ at 102 

· an4 tbio aornlq 1t' • )0-"- , an4 tbo Wlxl1o 
aarkot bao a ••rr S004 tone. 

Lo' ao .U JOD tbio on tbio otutt tor tba 
lqllob. lo Pla1l \baret lolll4 I taU to 
!ala tor a alaa,ot 

roo, u'o riP' bei'O. 

Bello. 

.. uo, Plall • 

roo, all'. 

Regraded Uclassified



B.M • .Jr l 

Y: 

H.M. Jrt 

Yt 

R.M.Jr : 

Y: 

B.M.Jrt 

Yt 

R.M. Jr: 

Y: 

R.M.Jr t 

Y: 

B.M. Jr : 

Y: 

B.M.Jr : 

Yt 

H.M.Jr : 

Y: 

-'r-

line,. ......... ,. ... wltla- ._,. 
• tblet 

OD USia blqlac, :r••· ur, •••rr ~. 

Well, I aean, bow tar alone ban tlle:r 
cot their necotiatione t or t ilt aone:r tbat 
WI ba••' 

Well, tlle:r ' re in all naa... !be:r ban 
eoae oontraou tbat are rea4J' t o tip. 

'!be:r ban. 

Well , I a ean, ba•• :rou been in oontaot 
w1 til Punlat 

Yet, I'•• been talk1nc with l'ur"fh and 
wi til the An:r and Mu:r ·an4 w1 t b Ol.ltt llaok. 

Well, now, wbat I'd lik e fOU t o do it. to 
arranc• a meetinc i n Bell • ottio~ with 
PuMh and Mack. 

Riaht. 

Rtllcit 

Yet, Iii'. 

1o tba t BtU oan en tilt feel of the 
tlllq. 

Rlpt. 

I .., , s•t Puni1 and Wbo1nr il doina 
their •tt•l bu:rinc - Wbo i• bUJinc tlleir 
n .. lt 

ID.l1ot . 

Well brine lll1ot and Pur•i• onr to 
Bell'• ott1ot and lla•• Mack oYer there 
an4 let llal'old Gran• dt in too. 

Y11, til'. I think tbat thtJ &rl all prttt:r 
t..Ulal' v1tll thll p10turt ali'M4J. 
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ll.M.Jr: 

Y: 

H.M. Jr: 

Y: 

H.M.Jr: 

Y: 

R.M.Jr : 

t : 

H.M. Jr: 

Y: 

R.M.Jr: 

Y: 

B.M.Jr: 

Y: 

H. M.Jr : 

Y: 

B.M. Jr l 

Y: 

H.M.Jr: 

Y: 

-.-
Yea, alr. 

I AJ, there'd be ICaOit and Harold Grana 
and JOU &D4 Ball there and PurY1a and 
Elllot. 

R1sht . 

I' d do that t hla 110rn1nc. 

I'd haYo t o got lll l ot do-a f roa lev York; 
1t .. , taka a da7 t o do lt. 

What t 

I t •7 taka a da7 to do 1t - to get the 
people together. 

Wall, that'• a d&J l onger than neoeaa&J07. 

!he 1 .. e41ato d1ff1oult7 on 1t 1e tha 
quaatlon of autbor1t7 of Procurement to 
aotuall7 go ahead and a11n the oontraota ••• • .• 

Ob • . 

• • . • • • booauao ...... . 
Bora out loot, JOU ltnov, va ahoot froe the 
hlp. 

Yeo, alP. 

Ia &hoot on a1gllt , JOU know. 

Yea. Vall, JIAl'be va oucht t o .,.,. out 
thoro too. 

Goaa on. 

(Laupa). that aUt 

!laat'a all I'n pt. 
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R.14.Jr: 

Y: 

8: 

H. li .Jr: 

8: 

H.M.Jr: 

8: 

H.M. Jr : 

8: 

R.M.Jr: 

B: 

B.M. Jr: 

8: 

B.M.Jr: 

8 : 

H.M.Jr: 

8: 

John 
8ul11Yan: 

R.M.Jr: 

-'-
IMt alaet 

I 1 ll 1:111'ft )'ou be* 1:0 Darin)'. 

That 1 a all I baYa llr. horetal')'. 

You don't aind 17 al'l'anging a 11eting 
tor )'Ou in )'our ottioe. 

No, that'• tine, •• long •• it'a bald 

But I tMnlt it'll bring it to a bead. 

But I 1a going to ineiet on ita bei~ 
bald tbU afternoon. Ae 70u know I a 
going ·~ oYer Frida)' and 8atlll'da)'. 

Oood tor )'Ou. 

!be onl)' other thing tbat I'•• got il to 
till )'OU that tbl I'IYinUI I'IOiiptl 11'1 
coaing in With a bang. It locltl 11 though 
we aigbt get aa 1uob 11 1175 a1llion oYer 
our eetimate. 

Wonderful. 

8o tbat the 711r aigbt run up prett7 well 
in exoeea ot the eatiaate. !be7 reall)' 
are looking good. 

I aigbt 8p1U Wi tb Jobn llulli YID it be 1 1 
there. 

Bow'• tbat? 

Ia John llullinn there' 

Yea, a1tt1ng risbt bare. 

Let •• talk to bia a ainute. 

0.1. 

Ballo, Kr. IIICI'Ital')'. 

Bello, JobD. 
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a: 
R.M.Jr: 

8: 

H.K.Jr: 

8: 

B.M.Jr: 

8: 

B.M.Jr: 

8: 

B.M.Jr: 

8: 

H.II.Jr: 

8: 

B.li.Jr: 

-10• 

...... ,.., dl't 

rue. :r•.,. cot all 14M Ulat ~ not 'be 
worth &IQ'thlq 'but I wtlb :rou 1d thlllk 
about U, and tbat h tba tboucht of :rou 
and •e, or one or 'both of ua, poaai'bl:r 
coins to •o•• of tbaaa oa.pa and setting 
ott a apeaoh on the tasaa partiolllarl:r 
alone the 11ne of atate tas na8ptl and 
tr:r to interaat tbaaa •1llion bo:ra in thla 
wbole p1otura and than get tba reaction 
tbroll&h tbn to their bo••• to the Congrell­••a. 
Yaa. 

I v1ab :rou'd be th1nk1nc about it. 

Right. 

I ••an, the idea, :rou know. Hera tna:r are 
working at a 4ollar a 4a:r an4 bare people 
oou14 1n~aat 1n tbaaa Arkanaaa bon4a Vb1ob 
ooul4n 1t ba~• 'been aol4 if 1t waan't for 
tba tas ase8pt pri~1laga an4 oontinu1nc to 
pel'll1 t certain croupa to put tha1r aona:r 
into tas IZI8Ptl without .aklng an:r oontr1-
'but1on towarda naUonal dafanaa. 

Right. 

And I waa thlnkinc aa a 'beokcround tbat we 
81pt co and talk to aoaa one of tbaaa 
lara• oantonaanta. Will :rou thlllk about 
1t! 

I Will , air. 

Bow doaa it atrlka :rou at firat 'blulb. 

Good. 

Wbat! 

Good. 

An4 we oou14 tr:r 1t and 1t U worka we 
oou14 p to oae-balt a 40aea ot theaa 
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8; 

H.M.Jr: 

S: 

B.M.Jr: 

S: 

B.M.Jr: 

8: 

H.M.Jr: 

8: 

B.M. Jr : 

8: 

R.M.Jr: 

8: 

Operator: 

B.M.Jr: 

Operator : 

B.M.Jr: 

att...n .................. . 
epeeu abo•• *• tlbllll 411111Uoa of uauoa 
Ul 111 U" I&D1 t IN114 a 'boatlre 1111411' 
.0.1 of o-.r fr1en4e on tbe Blll. 

I tblllk tbl 'bontlft h bela& buU t r1pt 
DOW aa4 I tblllk tbll WOul4 help aa4 woul4 
aooelente U. 

I 14 lUe to 4o 1t tbroll&b tbe 10l41er•. 

Rlpt. 

An4 a• I &a7 JOU alpt tblllk about 1 t 
aa4, ob, ouU1De wbat • •••• 

I 'll Pftpare a taU. 
talk, I 1&7. 

I Wlll prepare a 

Ooo4. 

Rlpt. 

Well, 1t bal beeD plea•aat to talk to 
all ot :rou. .&n:r'bo47 waat to •oluateer 
anrthlnc' 

You allbt be 1Dtere•te4 t o kDow that n... 
1Ditea4 ot ou1t1ac Oa•toD troa b11 oba1J' 
11 DOW WOJ'klD& OD tbe Ua4erleOJ'etar;r. 

Woa4el'flll. ll7 aone:r U oD Daao. 

We're all bettlnc oD Daao. Ju•t a a1Dute, 
111'1. nota h p1J11 1Dto bar J'OO& to talk 
to ;rov. 

Rlpt. (Pau••). Bello. 

Bello. I 1a jUit wa1t1D& tor llr•. nou 
to take tbl pboDI. 

Bello. 

Y11. 

liD :rov waa t Ill'•. not& ao"' 

If JOll plNIIo 
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ABOARD U. S. S. IUTIRD IDISOII.··I'IISIDbfT IOOShELT TOIAT Sli;JIU 

3/27·•RS 1126A 

ADD BILL SIC:NID, ABOARD BENSON. 

PRESIDENT ROOSEVELT SIUDI Tilt BILL LIS$ TliAN AN KOUll AFTII IT 

HAD BEEN DELIVDDI TO KIN ABOARD TilE YACHT POTOIIAC. 

A NAVY ~Bllll: PLANE VKICK IIIIO"'HT TKI BILL FROII MIMI LANDO IN 

THE SEA NEAR TilE I'OTOIIAC AT 10 Ae K. FIFTY MINUTES LATta Tilt PRI~SIDEinll 

SICNED IT IN THE POTOMAC WARDROOM, SURROUNDI:D BY HIS· ADVISERS, 

L, HOPK INS, ATTORNEY C:tNERAL JACKSON, StC~ETARY ICKES, RtAR ADMIRAL 

ROSS T, MCINTIRE, KIS PERSONAL PHYSICIAN, AND St CRI:TARIIS MAJ. C:EN. 

WATSON AND EARLY. 

TK£ PRtSIDtNT THEN PRISI:NTED TKE HISTORIC PEN VITK VK ICK KE 

SICN[D TK£ KtASURE TO HOPKINS. 

TKE BILL' VAS BROUC:NT TO TKE POTOIIAC BY LEO DE VAARD, POSTAL 

INSPECTOR ATTACKED TO THE PRESIDENTIAL PARTY, WHO FLtv FROII MIAMI 

TO TKE YACHT ABOARD NAVY BOMBER 33•P•,, PILOTED BY ENSIC:N J . F. 

BUNDY, STATION tD AT KtY WIST, FLA. 

THE POTOMAC VAS ROCKlNc: C:ENTLY IN A SUNNY, SUB•TROPlC SEAe KR. 

ROOSEVELT INDICATED AFTER SIC:NINC THE BILL THAT HI: WOULD CONTINUE 

HIS FISH INC: CRUISE. 

3/27••RS1UP 

Regraded Uclassified



I 
~ 

COliFI DXN'I'IAL (To Koen You Poatod) 

l-~nrch 2? . 1941 

~o : ':'he Secret3rJ 

:"roe: Mr. Toun;; 

~e : SrltlL~ Alrera rt Shi~=enta 

Att~hed herew1t~ 1a the lnteat ttAteaBnt of air-

crl\ft sh1nped to the United Kincdoo ond other po inte. 

!hie atntement gives f 1guraa ahov1~ : tho numbor of plAne s 

Vhieh h~ve been received at tho naaecbly po!nta dur in& 

t ho pfta t week , 

282 ./ 
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283 

STRICTLY OONFI1>'EtniAL 

STATEMENT NO . 7 

AIRCRAFT SHIPPED TO U. K. & OVRRSRAS C01P!ANDS 

':'l'PE DF.STIIIATION 

Buffalo Far East 

:laryle.nd I S . Africa 

Loel<.heed 

Huuson III u. K. 

u. K. 

RUlSOn V u. K. 

Conso ~ldllt!U! 

Catalina U. K. 

T 0 T A L 

~r! t1s!l Air CoJ:~~D1ss1on 
- arch 24 1 1941 

ASSE!.JlLY 

By Sea 
During Week 

End in& 
PODlT :.:arch 1 . ' 41 

Singapore 
{v ia Panama) 22 

Capetown 5 

U. K. 4 

U. K. 
{via Gander ) 

U. K. 7 

U. K. 
{via Bermuda) 

38 

By Air 
During Week 

Ending 
r~arch 22, 

1 

2 

3 

RE C E I 

MAR 25 1941 

Trw""r r,.,..,,...,, 
Offa ol1'111ip Youoc 
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'101 
284 

Mr•. !Clots 

) llr. Yo~ sent :rou " 001>7 of tbio 

:rou aight lib to 111\Yo tho or 1c1n&l 

tor tho Seeretar71 1 filoo. 

bJ 
4/1/41 

J'roll: Ill\. YOm«! 
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' 

WAR DEPARTMENT 

WASHINGTON 

llaroh 27, 194l. 

ll!l!OIWIIlUII FOR '!'HE SECRETARY OF '!'HE TREASURI. 

SubJect: Procure•ent Prosru under 
allotments reeo-llded troa 
Lend-Leaae Appropriation. 

1. On llareh 25, 194l, reeo .... ndationo were forwarded 
to tho Preaident with re.ference to 1=•11e te allotments to 
atert procurements under the Lend-Lease appropriation. 
'lbeoe included &375,000,000 to tho Treuury Department. 

2 . It 1a des1red that there be available to Llr. 
Horry Hopkins upon his r eturn to Wuhington a llllllm8l7 of the 
procurement programs involved in the recommended allo~ents • 

.) , It woul.d be nppreciatod if YQU would eubmit to the 
underol.Jlned by noon, Saturday, March 29, 1941, tho proposed 
Treceury Department procurement program under ita allotment, 
together with infonoation "" to the extent to which tha 
proeru conforms to officl.al Bri tiah require .. nts. 

For end in behali' of llr. 1!arr7 llopkina: 

1.· (( t3~t~ 

l }''"'~ a.,......_.A, 
J I I 

285 

R E CF!V ED 

MAR 2 7 

1 re-.~) • • .,., "'•1t 
otr .. o1 r.1•·~ ~ .... , 
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,_ tu ... 

.. 

'bJ 
4/1/ 41 

' 
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-·-
l&'lllla fill • • 1 3 

•••••• 
2. !» lWiau l.a Cleeta ll• ue a-..t u 1 au u tM let • 

( l uo .-. a tllouuA) at are 11n11eno ~ •• S.,.nut. leet ot tM 
IUll.aat are OMll lllaopb.,.ra u4 •-et• llttla l.atl- !M Cleata 
11..,., bare • t~ to lMit ....,. • tile IWSau •• le*'ac 1.a aUlte17 
o\Ul t,. 

!!lore are .-JT •"'-' .0 1.,... .. l.a Cleota lleo u4 U..oe to ..,, 
_.-oleo.., pelltleol l.atl-

lpealoll taeela lo elM ...,..._ ... la Cleete Ill• 1.a t11o to .. ot 
!lie Col opo 4e Leo Aapleo, a .-.1 tor 'MIT• *loll lo ....,., 'lllr lpealoll 
taoch\ prloUo, 

"- lrUloll pUJ •* 'lllr - ot purno A'-l41eo llao \ea _. 
eon ottooUre l.a l.atlUUlac \II& Clee\a 11- 1'"1•• \11M t11o ulo pown 
hare. 
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_ ........ 
.... r-r. 

.blu Ian- ta I c .. 

(laeet - tat-u. .-,.lte& - tile Oftt• ., tile o...u..-
., 0 'e1 .. hl"'-llela•t.. •• •• tile .-.n-
lepaUl•) 

2 = 

.blu tall- ta ...._. tu ftl7 .all, llle eal¥ tao- et 
o1pitl- h tile -V.1 lr tile k: au et tile , ...... -" .. uA 

-.!.al faotlt"••., I 

1 
... eal¥ l'aeUtu port, I a '•· 

1. ... - tiiO .. ,. ta.......... '-- .......... -
a..s.a• ua mte poet\t .. aotto tNa tile -v.1 of tile .....,.nauoa 
""' -rstal taoUtU• et tile ,.n et .._...... • : Je .... _l .... Ue 
~ 'hna• U h tile eal¥ l'aeU'le .. \let tu • s •u .a. ta 

.. 4Uloa. el• -· Ill Ill..._ Uura£# tile - et lA ~ 

0.. et tile - _, • a ,_, wuc; ; are ta tile -•· Ill 
Croal.ote, h au.a, ... t (tile •"- '•••_. wuq r' h-
holle4 lr Vat .. :rnl\ 0 s .-), 

lkll• tile lw ,. MA a -..s u,.Ua"-. U uae ...,..ue& lr 
u.. .... ' tau.. ..... .......... -- tw ..Uaete\teu 
of~ paz •• 

2. 1M 100 lteltau uA I J z uta tile-- an et UU1• 
leponaue M t .. ee tile FG .,._ et taoet•\ t4Ml .. 1• -• naL 

llle ,.,.. ......... ta ..... taMt., atelto ...... _, ., 

s...n ....... 

a. "- I tee pow ' la •'* _, su•••l .. * .. , 
- h}l&ee .. faest- .. ~ • twa- etndal• - ....... . 
.. -.u .. 
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8eGretary o~ State, 

Waehingto11. 

11!08, Xaroh P!l, 8 P·•· 

COiriDD!UL. 

..... 
,., ...... )1 .., • lNl 

le•'• azoe P·•· 

Br1t1eh 'l'reuurr llaa eupplh4 the Babau7 with oopha 

ot the two agreeaentl 11gne4 on llaroh 19 w1 th ~ntral de 

Gaulle and the CoUDo1l o~ De~enee ot the rrenoh lllp1re 

together vi til an exohallae ot lettere between de Oaall.e aJI4 

the Cllanoellor o~ the lxollequer b7 vh1oh llalt ot the gold 

produGUon ot l'renG!a equatorial .lb-1oa 111 to be put at the 

d1apoeal o~ tlle Br1Uell CloYerDMat. 

!beee 4ooaaeate vh1oh are oon~deat1al are bela& 
torvar4e4 b7 aan. !be ~1aano1al agreeaaat apart ~. t1x1ag 

the rete ot e:mhange at 178.826 ~ranoe to the pound all4 

1Dola4111f> 111 the eterl1ng eea the rrenoh ooloD1ee Ull4er the 

JUr1141oUoa o~ the oollB011 (det1no4 u ooapr1e1a& l're11G!a 

!qator1al A~1oa, all4 l'raaoll Ouerooae, rrenoll Ooean1a 

&114 rreaeh letabl1eJuleat 111 ID41a) prortdee tor aaoh111•1"7 ·~ 
exobanp aJI4 111p0rt ooatrola 1a ~ terr1tor1ee ooaoerao4 an4 

tor ~thot1o ooae14eret1oa b7 tlle Br1t1ell !reuar,. o~ 

8PPl1oaUoa b7 the ooWIAI1l ~or ~ore1p exollaage reqll1re4 

teaporar117 ~r the et~1o1eat proeooat1oa ot tlle war. 

!he 
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-
fllo oeoret ~1. .. ,laml &,.~or tu IP"UU.C of 

cre41b to Ooaoral do a..no by tu Br1Uu CJonr.on aa4 

tor the proooduro ot nblli .. loa of blldaeta ud aoooah 

ot upend1 ture bJ the toraor and allon b1JI to re-lend 111111 

to colonial after agr1eaent vl til the Brl Ueh CJoYet'IIMnt. 

The Br1Uu ottlolal 'llben hud111g the .. doo-nb to 

\be •11• .. 1 1tated thd tu asreeanh are dedped larc•l7 

to •IIPP17 the l'renoh terrltorl" ooncerned without the eupport 
ct whlch tho1r pre .. nt atatua baa dapr1Yed thea. 'l'be Br1t1u 

OoYernaent 1a taking ooneldar&blo quantltlel ot colonial 

produoh the bulk ot Vbloh are bel11g etored locall7 with a 

Y1ev to ua111g thea aYantuallJ in feeding poet war Europa, 

It vu a11o aaphaahad that no protl t 1a beillg aade out of 

theae arranc•anta wh1oh are oalolll.ated to coat the Br1Uab 

OoYernaent a good deal aore thaD &D1 oone1derat1ona bo1DC 

rece1Yed. 

'l'be BrltiU 1'reaalll'7 ott1o1al alao atatad that loa-

land ud the J'aroo Ialanda are be1ag bro~~Ft into tM 

aterllq area, the Iceland asro-ent haY1Jig alred.J been 

11gno4, ud April I! belq the probebla atteoUYo dab tor 

both &IP"'nenta, wb1oh are alao d"1pad to prortde tU 

IIDpport of Vb1ob tU Jl)rtoont atatu ot thaae tel'r1tor1" baa 

der1Yed thea. 

Pleaae 1ntora !reaal&l'7• 

WIIIAII!. 
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:tAlA r•• Wlillol.\11.1 7 itW 

aa.a .a..te• '•IR*'•• ..._ ... , 1m1 ., 
DA!Iz lluell rr, 1141, 1 •·•· 

10.1 118 

'l'hh .ol'lliq I vu uke4 b:r the J'ores.p IIU&leter k 

Upl'eU to the Depart .. at hh l'eiJ'ete thet Baagal'laa f11114l 

1n the Ua1te4 State• Wll'l fro&~a. !he K1a1•ter told •• that 

vbtn Ohika sot to l.,r York the laUu wu 1ntoi'IU4 1:ha1: the 

17111 te4 8tat11 woal4 fl"ee &I B11J11&l'1&11 flaa4e , BOWYer, the 

ll1111eter 11 ther oo'lll.4 Mt or wo'lll.4 aot tell •• wbo sa•• 

.that 1ntoraa1:1oa to GhUa. !he eue into ... uoa ha4 beea 

teleiJ'Iphe4 b:r the BaYu ap110:r, he ea14. 

Jlan:r l'UaOI'I haYe HID OIII'Nftt hll'l, 11: ie tl'ftl, thet 

vhen the Leu ... Lea4 Bill wu puee4 the Ua11:e4 81:atee waal4 

tne&~ Buapnaa tuadl. Kffarh ha4 been 11&4e b:r the 

KWetu to be alleelatel:r oorl'lot w1 th tlal Ull11:e4 Btetel 

Oonnweat ia w1 th41'aw1JI« fwl4•. rer that nuea the 

Chard 4' Atfail"ee 1Ja 'lfuhiastea ha4 beea 11111:1'1111:14 b:r ll1Ja 

to uke adYUOI e:q~laii&Uea that Bapr:r aipt npel'i•oe 

41ft1o'lll.1:7 1Ja oll1:a2Dtq 1101117 for fiaaae1Jal lepUoaa aa4 

oon111late1 ill the Ualte4 8tat11, Kaslaa4, Cana4a 8114 the 

ooat1'111 ef 8ea1:1l .&aol'ioa, aa4 he ha4 been i .. vaotet 1:1 

e:q~la1n to the Departaeat that i 1: wu for that pup011 

the tua4e ""beiq w1~. !hi K1111e1:11' ea14 1:ha1: 

it the Chal'P ha4 lleell drtee4 b:r the Dep&rtaeat .. , k 

w1Ul4ru 1:q flllllb, or lt M llll4 "- 1:el4 tbat tub fe• 

1:ha 
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the ..,~~. • ., of IIIIIIU'lu 41pl ... uo aH411 nal.4 be relouocl 

1n outf1o1n1: uoat ohoul.4 1:ho soul'al fua4e be blo011.e4, 

BUJ18UJ wolll4 1101: haTe 'Ill thclrawn the tu4e. 

Tho X1a1oter O'Y14ontlJ toele that 1:he trees1ns ot 

Bungar1aa tuado wu 4et1a1telJ a pol1t1o&l aot, &D4 that 

euoh aoUon regarcUag B1111P1'7 no aou1: to "• an •ZM~>~ 
. <· 

to the Yucoelan. 

"' • 
~· 

!.; , 
ot:"' --... 20 ... 

IAtLW 

' 

• 
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!he Sec~et&rJ ot th~ !~e~aury, by tb1a public 

notice, invit~a t enders for ~lCO,JOC,O~~. or th~reaboute, or 

91-day Treasury billa, to be issuLd on R discount basis 

under competitive bid 1ng. The bills of this series will 

be d~tPd April 2, 1941, and will matur~ July 2, 1941, when 

thr t~cc II.IDount .,ill be payRble without lnt,•rut. They w11 • 

be 1oeued ln bearPr for~ only, Rn' in dcnomin~tions of il.~OO, 

!5, 00), ! l),OC), £100,00), ~50),0)0, Rnd a1,000,CCO (maturity 

vplue). 

Trnders wlll be rpceived ~t Federal Reserve Bank• 

and BrAnchee uo t o thE' closing hour, t>•O o'clock p. m., 

Eaet6 rn St11nd11rd tlme, Monde.y, Mo.rch 31, 191~1. Tenders wil l 

not be r~coivcd Pt the TrcRsury Dcpqrtmrnt, W~shington. Each 

tendtr must b~ f~r ~n even multiple or ~1, 000 , and the price 

ottered must be e xpressed on the beals of lOC, ~ith not more 

thRn three decimals, e . g . , 99. 925. FrRctl?ne ~Y n~t be 

used. It le urged t~~t tenders be m~de on the print ed forme 

and torw rdcd i n the special envelopes which vil ' be supplied 

by Feder~l Rceerv~ Banke or brRnchea on applloation therefor. 

Tenders ~il1 be recPive~ without deposit from 

inooroor~ted bAnks ~nd trust ocmpAn1ea and tro~ reaponslble 

~d recognized deale r P in investment ocouritles. TendPre 

from oth••ra mu• t be accoal\lllnied by p11ymon t or 1() percent or 

the face nmount or !rP11sur1 billa n~pl1ed tor, unless the 
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tenders are acco~an1e4 by an expre11 ~ar~nty or payment 

by an incorporate4 bank or truet oo•pany. 

Immediately after the closing h.ur, tenders wil ' 

be ooened at the Federal Reserve Banke and Branches, follow­

log which oubllc announcement will be made by the Secretary 

or the Treasury ~r the amount and price range or accepted 

blda . Those submitting t enders will be advised Qt the 

acceot~nce or reJection thereof. The Secret~y of the 

Tre~aury expressly reaervea the right to accect or r eJect 

any or ~11 t enders, in whelP or in pqrt, an' hie action in 

any such respect shall be flnal. Payment of 9ccepted tenders 

at the prices offered must be made or comoleted at the 

Federal Reserve Bank in cash or other immediately available 

runda on April 2, 1941. 

The lncorre derived fro~ Treasury billa, whether 

inter est or gain from the sale or oth•r diapoaltlon of the 

billa , aha! ' not have any exemotl on, as auch, an! loss from 

the sale or ot her dlepoeltion or Treasury bil: a shall not 

have any special treatment , ae such, under F~deral tax Acta 

now or hereaft er enacted. The billa ahal' be subJect to 

est~t~, inheritance, glft, or other exclae taxes, whether 

Federal or St~te, but shall be extimpt from all t axation now 

or hereaf t er i moosed on the principal or interest thereof by 

any StPte, or Pny of the oossessiona of the United Sta tes, or 
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by any loc~l tax1ng autbor1ty, Por purpaeea or 'asat1on tbe 

amount of d1ocount ~t wh1ch ~reaeury b1lle are or1g1nalcy 

eold by t ho Un1ted States shal l be ooneldered to be 1ntere•t. 

Treasury Department C1rou1Ar No. 418, aa amended, 

and th1a not1ce, preocr1be t he t~rma or the Treasury b1lla 

~nd govern the conQltl ono of their laaue . Co~1cs ot the 

clrcul~r ~AY be obtained rrom any Federal Reserve BL~ or 

Branch. 

-oCo-
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(a) ll>o1u~a -"tor-- ot llr1Uob Purol>htJ>& cx-1aatoa, Br1t1ob .ur IU.oUttT , Bri~lob ~PlT ~. MlAI.o<JT ot 
~ t'1&l>er Ooctl'Ol , and K1A1ot27 ut 8b1»1lo6-

(b) Zottma-.4 tteu-ea ba8o4 oc -..ate ... b<a tllo !lew Yol'lc ~7 of ""' - ot Moat...U, 1ddoh Op-tl)- rep:re- tllo prooeed.8 ot ot1'to1al,. Bl"iti& al.ea ot Aaer1oan.,. .. ourS.ttoa , t..no.lw.U.na· tbn• orr.oWj thl'oU#a.,.dl:reot ao.JDt.iet1£1D· lD •~4lt.ioa 

(t) 

to tbe ot'fiolal. MlH.J:II, aubetanUal• ltqutdatton or MOUJ"iUoa tor pr1n'• Brtt ltib ee-onunt ,pcourre4 1 • partieu.larl.T cturJ.a& tho • oezol.7 110ntU ot tl» wv, a.lthnuell the reoetpt· ot the prooeoda at· this 8Mk oannot M 1deut1t'te4 wttb •nr aoo.uraoy. Aooordtn« _ to ate .uppllltd. by \b.o Dritleb 'l"roa'wry e..M i-oloo.oe4 by sooretaty ldorpntbo.u , tutal o.ttio11ll and p.rt.a.to Britiah 11qu144tlon­of our .. ...nuaa throUI!b llt-bor 19.0 """'u11tod to t3M 111Uton. 

:tboludlu abovt tee .U.Uon noetncl ~11:1& Ootobe:r ~ tM a oci'JUD't• o'E Britt& eutbo:rhed ~. wttb Dew York t.m:a ,"' pn..-bl,J' ret't.ft:ia,& Uaa Hqll.l.eUlOD.i.D& o.t prtftto dollD..r be.laDM.. Other large b&ura:r. t"nc SJ.Oh aoonwl"t• 4lar1A& bllre reoeut .mUla 
appltft".lrt}T npnM:Irt t.be 4.~a1Uoa ot p:roeeeda ot •Q.Or·ta t"rcw'the ate-rli.aa .,._ and tlther ourrent.l)o" ao.cmaiD,g do~.r noelpta. 
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S<cretP3Y of Stat•, 

1'1e.ah1ngton. 

1225, Twrnty-£1ght. 

FOR TREASURY. 

PLAill 

LOUDON 

309 

Dated Yarcb 28, 1941 

Rcc 1 d 1:50 p.m. 

Since the first pr•ss rEection on thE Viscose dEel 

reporhd in the Embassy ' s 1053 of Unrch lS, numerous 

further comments have appEarEd along the sam• linEs, 

somE of vrhich howevEr ar• l <SB philosophi cal in tone . 

Th•rc is no doUbt that thE citY is f inding it difficult 

to resign itself to thE pr osp•ct of the sale of bulk of 

British dirEct i nvEstments i n the United StatES which er• 

r•gard•d ~s of kEY impor tance in Britain' s trade position. 

In two cnscs prEss co~•ntators hnvc noted that the Vis­

cose s!\lc doubtlEss plaYed an il:lportant part politicallY 

~ n gesture nt a psychological moment when the appropr i a­

tion bill for $ 7, 000 million was under dEbat<. For cx­

c.opl< , in thE EVENiliG STANDARD of )larch 37, thE London•r I B 

Diary includEd a chatty reference to Sir Edward Pcecock ' s 

activities sto.ting that h• disnppcc.ri>d on arrival i n lf•w 

York end that whEn CongrEss r.~ being asked to approv• 

th• appropriation thE qu.stion went around 'WherE is 

Peacock? 

• 

..... 
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-a- 1335, TWenty-eight from London. 

Pencook? WhY should we foot the bill if England won't 

spend her dollars? • The dinrist goes on to sP~ th~t the 

t ense Lend Bill wns signed, the Visoosc ~eal wr~ nnnounc<d 

and tuo daYs later the appropriation was passed. 

Tbc nEEXLY TiaE AND TIDE f i nnnoc editor makes the 

fol lowi ng oo~cnt in tbc issue of Woroh 39: ·~ gesture 

was wnntcd o.nd somEthing had. t o be done quickly • • • tbe 

prioe obtained may not have been the right price and there 

seems no Qdcqunte reason for the ten peroent profit to be 

mode by the ~erican i nterests who arc to re-sell the 

ahnree to the American public .•• I hope ~crionne will 

realize that all aid to Britain is only being given at a 

pr i ce and it is a price which uill do Acerioa no good in 

th~ long run. It will accentun.tc the dollar fNIIinc l3hr 

) on. A 8 the licw York HERALD TRIBUliE snid, in COI:I!!IEnti~ 

on the Viscose den! ' surelY it i s more than a little 

short-sighted to destroy Britain 's economic bcnlth while 

giving all-out support to hEr battle for democracy. ' 'l'bat 

s•nti ment is welcome but we may not express it over here. 

President Roosevelt may be willing to ' abolish the pound 

Md dollnr sign' in tho: ~lo-.Amcrio~m 11ar bill but it 

looks ns if Wall Street is out to abolish the pound as 

tbe prioo: of ~crican help. 1 

Tho: riRABCIAL BEVS so:izcd upon tho: publication of 

111r. Harold 
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Jlr, HIU'old 8m1 th 1 • flg\lru which it oneJ.ned in nn ecli t­

ori~ entitled 'Bang goee V~soose• and concluded that if 

Oanad.n hl\8 o.va1lo.bll: dollo.r assets it would be highly 

dosirnble that the transfer from the rcmo.inder of the 

Eepin ehould take the form not of gold but of a tEmpO­

rary hYPOthecation of United Kingdom direct investments 

ll'bich could thus be retained within the Empire for pos­

alblc post-wo.r re-purchase. Canada's gold reserve as 

well as Dutch sold in the United States were Blso a•n­

tl onrd in this cdi torial o.s •.ssrte which it would be mor~ 

deeir~ble to liqui~~te th~ Br1tnin 1 e dlrrot investments, 

The subsequent speech by thr O~~n41~ Finance Uinis­

tcr hr.e nokod o. f'urthn cd1 torio.l in the FINANOUL liEiiS 

of ~ch 27 referring to Oannda's helpful nttitudc in 

ll'tu' finc.nce probl£1118 11bich is concluded o.e follom: 

'Owing to t he severe depletion of our onn cxch3ngc re­

sources o. point CQY be reached where 1 t co.y be necesso.ry 

to o.ek Oano.d4 not on1Y to accept sterling in pnymcnt for 

our own ddioit but actuallY to supply t h• Empire with 

dollo.re with wbioh to pny the United 8tntes. The gener­

ous r~ loyn1 spi rit wbioh permeates ~. IlsclcY's speech 

gives little doubt that if and when the time comes Cann4a 

~ill gladly make this further sacrifice. • 

\UJWIT 

083 
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-3- 123!>, Twenty-Eight hoc Lon4on. 

Ur . Hl\l'Old Smith •a f1gurca Tlbioh it anQJ.yud. in an ed.i t­

ori~ entitled "Bang goes V~soosc • and concluded that if 

oo.nc.dA hl\8 o.vailnblE dcllo.r &BB•ts it would be highly 

dcsiro.blc that the transfer f rom the remainder of the 

D:!pirc should taltc the form not of gold but of a. tmpo­

rary hypothecation of United Kingdom direct investacnts 

which could thus be retained wi thin the Empire for pos­

slblc post-wo.r re-purchase, Oano.de.' s gold reserve as 

well ae Dutch sold in the United States were also men­

tioned in this edi toria.l o.a ".BsctG which it would be cor~ 

dcair~ble to liqu1d~tc thnn Britnin1 e direct inveatmcnts, 

The subsequent apcEch by the Cr~ndio.n Finance Uinis­

trr hr.e evoked o. further cd.i torio.l in the FINAliCIAL liEiiS 

of ~xch 27 referring to Cano.da's helpful nttitud• in 

~ fincnoc problema nhich is concluded o.s follows : 

10..ing to the severe deple tion of our otm cxoho.nge rc­

souroca o. point may b£ rco.chcd where it cay be necessnry 

to o.sk Cano.d.o. not only to accept sterling in pnyc,.:nt for 

our otm deficit but actuallY to supply the Empire with 

dollo.re with Which to po.y the United Stctes, Toe gEnEr­

ous end loyQJ. spirit wbioh pcrcco.tcs ~. IleclcY' s BP• •ch 

giv•s l i ttle doubt that if and wh•n the tim• com•& Cannda 

nill glo.dly maltc this further eaor1f1cc,• 

If! !WIT 
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TREASURY DEPARTMENT 

WMHING'I'ON 

Me.rch .as, 1941, 

Dear Hr. Morc•nthau: 

I ha• e 7nur letter of the aishteonth advi1inc me ot Q1 
Oipointaent ao an Aooiotant to tho Secretor, ot the Treaour,r. 
You have certalnlt done me a great honor b7 t his a vpointaent . 
I ••• t cortalnlT did not eoH to Y• llhtJ~Cton ozp.ettnc ouch 
JI&CDilnh loue conotderatlon, and I full7 r .. lho DT leek of 
oUA11t1ca t1on, but I pro~toe to do DT ••r.r boot. 

Yith respect to the matter ot co•peno&t1on, I bee to adTiae 
t b.at I wUl t17 to hllndle thlo in ouch a vo:t that I vill not be 
Ttry expent1Ye to the ~rea~, but of couree there are certain 
e~ne11 tba t I will be put to, pr1nc1pall1 the exoenoe of CQing 
baoic and fortb to South Carolina ee.ch weekend. It vill be 
nece aa~ry for me to do this in order to give eome reAaonable 
ouporv1 o1on to mr dutleo thoro. 

I Wilt in Washington tvo dqo lut weak and then it required 
t he better ~rt of three 481• to make the trip to Lou1av1llo. 

31.2 J 

I CAlli back t o Yaohington V.onda;r morntnc and hlln been here since. 
I .,. t17l nc a1 boat I can to !1n4 q vo:t around and in 1ome 
aea1uro to tit into the organ1oat1on and ~rocr&8. It v111 make 
r:e ••r.r ha, ..,. 1f 10ca 481 I can have the t11l1q tb'lt D~~¥be I 
have boon ot at leoot a llttl1 help t o 7ou in tbe great work 
llhtcb 70u a re doln& and the wonderful oo"1co that 70u e.re 
rend1rtq the oe t1on and, ae a aatter o! tact, t o tbe anttre 
world. 

Yitb ey boot recar41, I ""' 

Sincerely rourt, 

Honorable Hanr, llorgenthau, Jr. 

Secreta ry ot tho Treaour,r 
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...... IIG 

*'• •nla IIIII •• r-' 

.U a -u.c la •• hlq'a etn. .. , dtb a-, ~. 
~. o•c-u, •· 11 rt. •· ...._, 117, •n• .. .a 
.,, '-"' , 1t ..... lW a&t • Plecu t Dl'fiala 

rAT aoccpt U. 4ellpUa et tM Sc&NtuJ fit .,. to ut 

u ac•t et •-. ~t. r. u.t •pe•l\7, u. PM­

curA~nt Dl.tlla ~ ater lat. •••taacto a a •coU&W 

balla, 

llo, hlq lau ... lW tlaot lt 111U lie llcet to auua 

turu.. locblatta .-.ta 111u ...,. n t11e .,..u. et 
S.ct1a 1701 et tile lnlae4 Ita..._ la ,..,. to oatNota 

enttna !Jato .._ u. IAII-I.eue Jl'ep& &Di ..U.. .._ 

oc:ctruto to \a _.. • a -coU..W •t.. It le 'w 
atooa that ,_,. ~ I lloteq lie tua to HCW'C tJia 

'IIIOIIIU'J ~· 

FAX:aja 

--
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SEcrrtary o! Statt, 

Washington. 

262, Karch 20 . ? p.~. 

My 100, Ft?rull .·y 9, noon . 

!lladr14 

Datr4 Jlaroh as, l !Hl 

Rro ' d 6a46 p . m. 

Havt now br.t'l ~ o.formtd by a rEliablt sourer that thE 

Spaniah Govern~Ent has rEctivtd and ia atudy1n~a propoaal 

eubm1tttd by thE Argenti nE Ambassador undtr which Argtntina 

would gr~nt a tEn year ortdit ot approximately 160, 000, 000 

Argentine ptsos to covtr thE purohast or wheat, corn, cotton, 

l1narrd, mtats , b1dts and othEr ArgEntine products which 

apparEntly would rvrntually bt comprnsattd, at ltaat in 

part, by aupplits of sptc1t1ed Spanish products; that no 

dttinitt dcoiaion will be rtachEd on thia proposal until 

aftEr the Eaattr holiday. As soon •• otticiol cont1rmet1on 

and turthtr drtails can bt obtained, thE Department will 

bt 1nformrd by cable. 

VIEDDEU. 
Ellll 

Regraded Uclassified



• 

loore\ar,r of 1\&\o, 

luiWII'•· 

ll6t' llanll • • I p. •· 

a.~-- .............. . 

• a., ........ 
........... lMl 

..... Ill.,. .. 

Olllaooo flMMlal elreloo, oo-nao4. ...., rloi.Joc 

Ya1ue of a111\ar,r oerlp, ISJWHO oaUofooUo11 ner \M 

•'-'-•' of u. JapuMO alll\&17 •turlUM .....sac 

apl111\ opocnalaUoa 1a aerlp. r»oo olroloo lalorp"O\ 

o\a\oa111\ \o - Jap.aooo oa\llorlUoo to Do\ toolre 

.., arUflolal~ llJcb wJ.• of oorlp, wloblac h •~141 

tiro\~, reo'lllUQI llJcb prlooo ot Japa~~~oo 1apono4 

coo4o ..,a 0111 ... 1 ozpor\ po41 1a ~.A. P.l. la Ooa\ral 

Cblaa1 ooe~, ta. 'be4 pqelloloc1eal rooouoa olloal4 

oorlp fall ~ tr• ~ llJcb o~U" 'llllaeo. 

loa\ to u. .,..._,, lopoa\14. to CllwllkliiC. 

P.lplac. Coto un 'It' air •11 to '"""'' 
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SI1'UATICII lU!I'9I!T 

I. Western 'ltleater of war. 

K.I.D., V.D. *"" 28, 1941 
l2s00 • · 

316 

~· oenu.n. llinor activity over England llhere """ther 
was unfavorable. Further attacka on shippina reported. 

British. Apparently nonoal. operatione with main 
effort on Colocne and Dusseldorf. Dunldrk, Calais and Brest also 
were raided. 

n. 8al.kan n>eater of War. 

2!:!!!!!!!!: Bulgaria. It is probable that German troops are 
beinC 1110ved to the Yugoslav border. 

~slavia. AccordinC to press reports lll8oslavia 
has proolaillll<l her independence. Althoush understood to have 
been demanded by Germany, a definite statet>ent by the new Oovermnent 
as to its attitude towards the 'l'ri-powor Poet has not ;yet been issued. 
Full mobilization is reported in progress . 

Albanin . Artillery aoti vi ty reported. 

~: llo reports of activity. 

III. lillditsrranean and African 'ltleatsrs of war. 

~: Eritrea. Cheren waa occupied by the British 
llarch :n. ftle wa;r is now open to the capital, Asaro, 4S llliles 
to the souu-at, and to the last and larseat port in tbe territory, 
lias-. Tbe Italians have made a stout fiaht at Cberen since about 

the 4th of rabruar;y. 

Abyssinia (Bthiopi!). Harrar, second largest 
citr in Ethiopia and on1;y about 2S lllilea !roll1 the Acldia Ababa rail­
road, has been captured by the British. ()allbala in ft&t central 
Ethiopia haa fallen to Br1 tish forces. 

~· Axis mechanized units llhich occupied 
El. Aaha1la on lfarch 24 are reported to have advanced 18 llliles to 
the eaat and then turned southeast. An Axis 1118Chanized colUIIIR 
is Nported to ba operating in the vieinitr o£ Brach llhieb is 
about :ns lllilea southeast of Tripoli. Note, o-2: 'ltlis latter 
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.,_nt .aT be d1nctecl at Free PNnch t oroea wllioh ..,.... reported 
to have captured ltlnuch and El Clatrun aouth ot Brach the lat• -
part o! JIUIIIII.r7. ' ' _. 

317 

Air• British, llo reports available but normal ou t•~8 
operations iii East Africa are assumed. ppor ~ ... 

~· Thia ailitary situation report ia iaaued by the IW.itary In­
telli&ence Division, oeneral stat£. Dl view of the occasi onal in­
clusion o! political infol'lliLtion and of opinion it 1a claaaifisd aa 
lt!\riotecl. 
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TREASURY DEPARTMENT 

INTO OI"P''CCr COMMUNICATION 

CONFIDENTIAL 
Jgp1~ore4 oterliac •rauacUou of tllo reporuac 'bulto were ao follow.: 

So14 \o oo-rolal oo-r.. I. 9,000 
J'vclbe.H4 frea -reial __ .,.. Ul,OOO 

Open ..,Ut o\orU.C wu t~~~~\M a\ IJ,OJ-1/2. fruaacUou of tile nponU, 
loaD ..... u follow. I 

SoU \o. •-roial .. _.,.. 
Plll'cbuo4 fna -rcial eo_..,., 

&1,000 
-o-

la ltv Toft:, ~ oloolac raw• for ~ forolp ouroaoloo llotet below wra 
., tollovll 

Caudiaa dollar 
llwl11 fraae (eo-relal) 
lhll4lob kroaa 
lelob...-11: 
Llra 
.Arpau .. poao (froe) 
lrulllea .Uroll (froe) 
.. ld._ pliO 
o.Na peeo 

•• ..... pl4 ..... -·-··· 7-¥ p. 
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t ... l_ I I' • r .J CONFIDENnAt 

n•e•ep 

.A. tele&na (DO. )62) ot Kuoh 29, 1941 troa tho 

Amorioan Ooatu1 General at Sbonghal rea4a aubatantlall:r 

u tollon: 

Tbo aotion taken b7 the lapanoao oonoorniag apeou­

lation 1D a1Ht&r7 eorip 1a oona1481'84 'by Chiaoeo 

bankers 1D 8hangbd u 11141oat1ag that parab:ld.oall7 

the Tapanoso 4o DOt w1&h to briag on sharp 4opne1at1oa 

ot tho P • .A..P.I. t-ediatel:r 1D outral ChiD& ud that 

the Talus ot tho P • .&..P.I. 1D their ooonoaio ~ is 

reoogn1ze4 b:r Tapu .. o. Tho dneloxaont 1a thorotore 

looked upon b:r tho Chiaeeo as adTantaceoua to Ch1Deeo 

ourrono:r. Soao ot the Cll1Doao are ot the op1D1on that 

thia aotioa praot1o&ll7 uauros that tho OlliD .. • Gonrn­

aant•s b~ at Sh•ngbd will tor tha tlao boiag at lout 

oont1Duo to twaotioa. WhUo adaioalehiag apeoulatore, 

tho etat-t -4• b:r tile lapanoeo attribute• publio 

ep1r1tedaesa or 'I&Ueltialuleaa to tho Oh1Do•• tor their 

ebowina ot 0 oat14onoo 1D ~· a111tar:r :ron. Jlnortholna, 

it 11111t han boon tull7 realised wua tho ata~t w.ll 

prepare~., that tho taot that tho aor1p had p-aduall:r i.D.­

oreuecl 1D Talue a1Doe l.Ut a-.r nldanoecl OlliDoao 

heclc1ac oa the oh&Doe that tiDalll' "·~·I· •1ll4 'be 

ellaiDatecl 

• 
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CONFIDENTIAL 
-2-

eliliL1Aated 1'roa Sbangbd and 1n seaenJ. troa oeatnJ. 

China. It IIIU8t han beea realized al.eo that the sharp 

adTanoe during the past tew daye 1n the Talue ot the 

s orip reaulted trom panio--the publio being te~tul 

lest Chinese GoTernaent banka WOuld be (?) and exo~ge 

SUPport tor l" • .A..P.I. te.ken away tl'OJR ~ghai tolloWi.Dg 

t he terroriaa Wbioh ooourred between llaroh 2.l and 24. 

There ~• 1ndioat1one that on i!aroh )1 the l"araere BaDk 

ot China and the Ceatral BaDk ot China will reopen. ' 

These banks haTe been oloaed sinoe the Karoh 24 boabings. 

/ 
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THE SECRETARY or THE NAVY 

WAGHINOTON 

March 29 , 1941 

MEI!.ORANDUl.l FOR 

SECRETARY OF THE TREASURY 

For your Lnrormation, I quote the following 
message which I received troc the President toda7: 

"Authorized cancellation previous allocation 
)0 Gruman planes to British and transfer 
these planes to Greece." 

Regraded Uclassified



TREASURY DEPARTMENT 

WASHINGTON 

Maroh 29, 1941 

In order \hat t he de tenoo f lnancln& prograe a&Y be ocniucted 
with t ho createot faolllty, It aeo3a to •• eooontla l that tho 
Troaaury be provided with fre4uont dotel led otatlatloal lntoraa­
tlon on the orne~ahlp, by olaa .. a ot lnveatora . o! every outttaad­
los aocurl ty loaued or auaranteod by tho Unit ed Stateo Govornoent. 
I aa wrltlns you at t hlo tlaa, t herefore, t o ask It you would bt 
kind tnoucb to aubalt to ae f or •Y oonfldtn tlal uoo tho data 
p~ovldtd for on t he atteohed echtdula. 

Thttt data oannot be obtained f rom t ho prottnt rtoorda of 
the Troaaury Department beoauao tho oaourltloa oovorod have boon 
iaa~td, •• you know, principally in coupon t ore. lhen combined 
wlth data toourod f ro• other lnveatort they wlll elva ua a oompro­
henalvt picture of the ownorabip of tho eocurltltl l eeued or 
suaranteed by tha Federal Oovorn3ent. 

tho attaohod ocbedulo, you wi ll nota, provldto for the par 
aoowot of oaoh eocurlty laaued or auaran toed by tho federal 
Govtrn~~ant oned by your lnatltutlon on laroh "· 194 1, and tile 
toto! par val ue of al l auob ooourltloe owned. Savlnaa bonda 
ebould be lnoluded at tbelr faoo (eaturlty ) va lue. 

Pl taoo forward tho attaobed aohodu lo In tho onoloeod envelope. 
• bleb roqulrot 110 -tf&e, t o lr . Oeorco c. Hau , Dlr ootor of 
Reaearob and l tetletloa, Treaaury Doportaent. laablnston, D. C., 
who• 1 have atktd t o arranco t o obtain f ro• you ouoh oubeequent 
f lauroe ae are noooooary t o brlns tho lnformotlon up to date oaob 
aonth. 1 aball approolate it If you will eond your reply •• oooa 
aa poaalble . 

l ay I toke tbio opportunity t o thank JOU ln advance f or JOur 
cooperation. 

lboloeure 
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TREASURY DEPARTMENT 

DAn lft.Joch 29, 1941 

10 Secret&r7 Korgenthau 

Herbert Merillat 

TAX OPINION BEGINS TO TAKE SHAPE 

1\'bo Should Be Taxed for Defense? 

Comment by the press and bf public f i gures is agreed on 

three generalities: 

the need and lnevltabilitr of greatly increased t axes; 

the wisdom of paring-as-we-go in the defense program as 
ouch as possible; 

the readiness of taxpayers to accept greater burdens in 
t he interests of defense. 

But disagreement on the method of raising new revenue is brought out 

by comments on three recent nenta; the President's speech of }larch 

15th, calling for sacrifices from all, Senator Taft's talk on Yaroh 

lOth, and the publication of rumors that a 5 per cent wage tax ia 

being considered in Washington. It ia the old disagreement between 

those who would tax the workers but spare business, and those who 

would t ax busi.neu but spare the workers. 

Senator Taft, for example, said that if government epending 

annually amounts to 25 per cent of the national income, a like amount 

should bo raiaed annual}Jr by taxation. Only 5 or 10 per cent of the 

nat ional i ncome oould be obtained from the wealtbf, he asserted, and 
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thtre!ore the re•ln'ng 15 or 20 per oent aat oou froa the rut 

of the people. •fhil •ana _,l'e incc.e taxu, lalU taxu, IJII1 

pali'Oll ta.xea • • 

About March 15, moreover, newspapers began to carry reports 

of a plan, suggested by "Congreaaional fiscal experts, u to impose a 

gross income tax of 5 per cent on wages and salaries, to be withheld 

at source. In general, the preaa baa been noncommittal on this pro­

posal, but regards it as serving notice of hea17 tax burdens to come. 

s~ !ew papers favor the plan and express confidence in the willing­

lUIS& or wage earners to sacrifice. Others point out the inequities 

of a groea income tax and prefer a broadening of the income tax base . 

Taking its cue from the Taft talk and the wage tax proposal, 

the conservative press has begun to warn the wage earner that he must 

expect great tax burdens in the interest of national defense . Famil­

iar arguments, such as the following, appear again: Ta.xes on large 

incocea and corporations han reached a point of diminishing returns; 

~ther increases will destroy the profit motive and result in leas, 

110t more, revenue; aall and llliddle incomes must bear the brunt of 

defense costa, through wider application of the income tax or sales 

taxes or both, Such was the burden of fol'!ller Underaecret&r1 Ballan­

tine 's address to the Finance Symposium of the New School of Social 

Research on Karch 25th. The National Association of Manufacturers 

and National Bconom.r League urge a ge.neral sales tax, and the League 
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.ut a propoeal ef a JG ,.. '-' p ss !zsq 

Sloan, Jr.', ncpata 1•tnul quteJ .._a ............. 1111 
fall Street JOU'Ml, l'lfuriac to tJ. Fftau.at•a eall fOP 1&0Pltio11, 

1peake of the ehortage of IUJ'ltioea .. aftila'ble to &Ill' but reoip­

ienta of ocafortable inooaee aDI1 propert)--cnmera, and auggeete that 

tenere and wage 1&1"114ra be pr1T1legecl to aaorlfioe. 

Calla tor draatio r.auotiona 1D •non-cletenae• epending oa.e 

tr011 tbe aue IOU'CIIo !he Jolll'IIIJ. ub, "''hf oontJ.nu. to -tb 

phruu about aooW gdlll'?8 and ollira 1r&J'Il that although the pubUo 

ia readf to aaorltlot for clefellH, it will 110t tolerate wutetal 

•pendl.Jig. 

Thelt propo1al1 and o-nt• !ora an eulq reoogu.isecl pattel'll. 

HI and the Chloago 'riMa auail euoh talk ud rtgari the Taft apeeoh 

aa the opelililc pn 1D a oapalgn to aoak-tht-poor. 

!he -oat !requnt prea!ot1011 h that tU Agln! atrat1011 w1ll 

rtc01aelld booating the 110mal lno- tu rate to 6 per oent Ulll1 the 

corporat1011 1no- tax rate to 80 per o111t, lCiftring pel'HIIIl txap­

t1ona, illoreuing 1vtu rate• 1D the a1c1d.l.e braobta, IDil blpo•i.Dc 
additional IXOill taxllo 

The ••t a.hltlolll att.-pt to !oreoaat tutare 1a.illl•trat101l 

tax pollor appeared 1D BuiDI•• W11k. Fir1t, it h 1alcl, an attapt 

will be ...U to prnat profltteriDc 'bJ UOI'IUII in illO- Ulil1 IXOIII 
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-IIIL•t late., .. bee d1l " lall • 'IViou klall 

of con.e-r COoUJ •a hll alw)wat ........ u ....... at­

tai.Md, a general rather than 11leotln tu oa ,.._r poaa w1ll 111 

illpoud. 

Isolated report• haTe appeared to the efteot that a cro•• in­

cOIIIt tu wi thheld at aouroe 1a being oonaidered by the Joint c-ttt11 

011 Intel'll&l Rnenue 'l'uatlon Uld that 1c.e •1nt1uentW tax ezpertl 

of the Gonl'llllllnt• f&Tor rerlTing the undiltributed profits tu in 

~ied fora to replace the exce11 profits tax. !he Wall Street 

Jo11l'DA1 and New York Journal of Co.srce report that eurtues on 

corporations are 'belnc oonaldered, to get at inooae fr011 outstanding 

uw.•a\l States bonde. 

Special Taxu tor lid to Britain 

Senator NT• ha1 receiTed 1oant notice with hla announcaent 

that he will call tor tuea to raiae Sl billiona in each of the next 

two tiaoal 1ear1 to -toh the 11D4- leaae appropriation. But h11 re­

IUlcs indloate an attapt by ilolationi•h to cool popular enthulua 

for aid to Britain by eanark1nc blll'Cllna- taD• tor Brltlah aid. !'be 

ame o'bJeotln 11 apparent in Smator Taft'• lat11t call tor nn tan• 

11110unt1Dg to $5,000,000 aD4 Senator nlq'l reo• snhtion that all 

lnc0111e a'bon a certain lenl 'be taken in tau•. 

Detenae Bond Proltl'!l! 

!he Trealurf laTinc• boD4 procra hu been creet.a with alao•t 
1111'DI'IOUI appronl.. .btl-an!nhtretion p&per• and ool-.l1tl are 
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-· ., loal u •*" 1a -.s. •a zlai11 .,._. ,_ 'i. ..,_ 111 ._, 
Jollllloa haft cl .... tile J1D .... \\mt o a. pbpala p • rl 
&I haTiDg 'ben anlltl wltl ,...., USl1 to &J)Ial to llq laftlttn 
all4 to prodlle pi'Optl' taft£'111'lt lptnlt aptnlat101l 1Ja the li..U. 
tt ia pointed out nwJ7fttre that tu progna will 11.,. all "'"­
of the .&Mrioan people a olwloe to OOiltl'ibute to nat101111 4eflllM 11111 
will also ae"e to oheok 1ntlat101lo 

The filwlolal jo'IIJ'D&l.• 4o not repr& tha tel'U of tu 11 .. , 
u especial}¥ attraot1Te, IZI4 feel that auooeea of tha procna -.at 
depend upon patriotlo fe"or rather than tha deeiN for fhaanoial 
pin. J. fn paptl'l take the oooulcm to 111 that uaYJ tuee, not 
borrowing, lhould lie relied Oil to pq for 41feDII. 'l'heH '" alao 
ooouional :ai11tat-nb of faot 11bloh oan 'be ooJ'J'Iotea 'befoH Jlq lat. 
For e:waple, a fn paper1 11111 o~tatoH (nota'bl¥ lob 'l'o Fll=) 
pmht in •111Dc that tha '1'NuV7 pl.au a hiP-P"•IUI'O •ale• 
oopaign rlnlll.Dc the L1'bertJ Loan vl"Na, 1Ja aplte of 'l'HUIU'J u­
I'CII'allou to the OOiltJ'II'fo OM 01' two 111 that a hatoa to ptr..U 
lllplorera to puah the aale ot 'boab aoac ..pl.OJI•. In tU Clnwlua 
&Pta there hu lien a t114.4a wlthbaal of ouh trca aarillp 41pollV, 
apperentq for llo&Joa1Jac, u tu I'Onlt of a per ~· that a 1Dtal 
to t alce a proport101l of aaTillp ueeata for the fOI'Oii piii'Oball of 
bolldt. The11, hGwftl', &1'0 llillol' 'bl.-lahel .,em a p1ot111'11ddok 11 
'llllifol'lll1 fl'1u4q ul f&YONlllto 
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TREASURY DEPARTMENT 

• ..,... OPPw:& CCIIL.l:MACATION 

Secretar,r Morgentbau 

Alan Barth 

LEND-LEASE TAKES HOLD 

341 

DA ... )(aroh 29, 1941. 

The news of the rnolt in Yugoeluia haa bad an electrifying 

ettect on J.Jurioan t blnklng. It wu hop.d for , ;yet unexpected. 

Coaiug, u it did, when the hope for it had been Tirtuall;y abandoned, 

it provided a draatio Tindioation of the courae in foreign polio;y 

Udch the Preeident has set. Editorial commentator• haTe accepted 

it as proof that there is a contagioue qua.licy about moral force . 

Other !actors than the Lend-Lease Law and the President ' s 

promise of aid to the Yugoalan are acknowledged to han influenced 

the revolt; the example of the Greeks and the British pledge of aa­

sistance are reoogniled as potent caueu. But there appears to be 

1111i.veraal aatbfaotion here that the strength of the United States 

helped to forge the courage of a threatened p.ople. 

In their firet enthueiasa oTer this eudden shift in the 

Balkans, the editorial wrltera have permitted the111elna hopes -­

perhaps WlW&rranted and nain -- that other Tictilll of the Nul war 

machine will aleo rite aga~t aggreseion. But more significant than 

these hopes h the aenee of identity, or o~t;y. with th.eae 

Regraded Uclassified



-a-

·nci~JJU which 11 IUIIr felt heN. !he o-. l'eaotlon baa been that tha 

tear of con.eequencu can no lODgel' detOI' the .berioan people in blple­

~~tntl.ng the pollc;y on which the;y have determined. 

Definition 

As zealouel;y as eocleaiaatical scholars searching Hol;y Writ, the 

editorial writers hAve been calllbiug Preaident Roosevelt's most recent 

ndio addreae !or subtle and secret meanings. Their attention during 

the past week has been centered on one abstract and two concrete im­

plleation.e. 

A great m&cy" of them called the speech an outright declaration 

An appalling quantit;y of newsprint has been consumed in ex­

pu:uuJ~g t he curious and special nature of our belllgerenc;y. Placed 

end to end the newa columna devoted to this academic inquiey would no 

doubt curl clear around the earth -- winding up preciael;y where the7 

started. The commentator s found theuelves confronted with a hlg,hl;y 

irregular and unconventional state of affaire -- and could not help 

being alightl7 peevish at the inconvenience i t occasioned them. 

Their prevailing opinion appears to be that we are in the war, 

all r ight, but that the Germ&Dll hAve not ;yet been quite bright enough 

to realize it. 1 deoi~ed majorit;y predict that 10 improper a situa­

tion cannot long continue and that, in ti:ae, oid-.tashloned belligereno7 

in the shooting eenae Slit enaue. 

This aeeu.ption that n are alreadT in the war plalnlT colore 

editorial t hln\dng in regard to the concrete probl- ralaed b;y our 
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111ti·Ui• pr•aaa (1) tile PN\la et ullTe~>lic all f• lfltala Ia 

tilt !101 of tM O.nu 'bloobuJ (2) tM pro\la ot Jl'oa..hc all t• 

Britain in the faoe of 1D4ut1'1al 1111N1t here. 

Collfots 

Both newt and editorial ool'IIDI during the paat week haTe been 

replete with speculation &lid diaouuion on Mthods of aelllliDg aerioan 

~~&teriel aorou the Atlantic. The 11Ift storiu on the 111bjeot han 

aan.ated, for the 1101t part, fr0111 •infol'lled 1ouroe1 oloae to the 

lbite Bouae• •• poaa1bJ.7 !rca Stan Vaallako•, the Greek peannt· 

fender stationed on East Exeout1Te 1TeDUe ·- or ther haTe been aok­

D.OWledged •think-phon. • Tribute should be paid to the 1ngenu1tr 

llthough these •melds etoriu• differ w1del7 ae to the 

apeci!io llle&e\IJ'II to be adopted, the7 ue 1110re Oil' leu unitora in 

predicting that •~ fora of oonTOfillg 1e to be adopted. 1 oonaide!'­

able percentage of the eclltorlale dbouuing thea aleo .. .,.. that 

11011 or later the United Stat11 w1ll Ulldertake ooJITOf dutr. '!'he wieh 

~ be father to the thought 1n thle u.-ption; but as to the wiedca 

of the oourae, 110.t of the editorial writer• are ouriou•l7 non­

eOIIIIIIl.ttal, 

Editorial• on ooJITOfl oan be dbided roughlJ into two olaee11; 

(1) thoae which 1tate pont1tioallT that n a~t 111 to it that 0111' 

1llP ateriel reaoh11 the beleaguered Britbh, ]!!!. that ooJITOfl llight 

cauae shooting ana ehootillg •oc.e1 &1lfull7 olo1e to war•; (2) thoM 
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Cich de clue w1 th eqaal aentatlcnanua that thl .a..rlOIJl people 

desire tc r-iD at pt&Ot &Dd han eben the l'Pta14tnt no ..-te 
• 

!cr conveys, but that •• 1111at build a •bridge of ahipe• to Britain. 

V/hether they at&rt lll&l'ohing with the l eft foot or the right, they 

arrive at the eame destination -- that convoying is inevitable. 

c~nt on the subject of sending more of our destroyers overseas 

!oliOlfB IIIUch the same pattern. The outstanding oharacteriatic of 

all these editorials ia prolirltJ, apparent~ a handmaiden of lnde-

eision. 

Boomerang 

The nub of the argume.nt adTanced b;y those opposing aid to 

Britain has been that i t will involn ua in the war . The argument 

has been interpreted ao literally by same of the more impressionable 

ccllmlentatora that they accept it alreaq aa an accomplished fact. 

But one la entitled to wo!lder if this theaia of the iaolationiata 

hu not bc0111eranged against them. 

Fer there 1a implicit 1n current oe818nt tha feeling that it 

this be war, ita horrors have been overrated. llGreover, the verT 

sense ot innitabllit;y which baa been engendered baa served to lll&ke 

Americana leas fearful of tha involvement which DJa:f ensue from force ­

ful action. The example of Yugoslavia in particular bas made it un­

likely that tear will &D1 longer serve as an effective restr aint upon 

American oonduot. 

The inahtence in the .berican preaa that • • are now, or soon 
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will 'be, at .. ea lllnt)l' llaft otbar Qa a lhp'•U.C efteot II 

lt 1• taka at all ...touq "T lta4tn ot tilt .bla. The bolaU.. 

lib, \JT the!.P Oftl'tt&talntt, .., haTe forg.d a ftluable iJiatzwt 

for .blerican 41plo.aoy. 

Labor -
'!'he applau111 which interrupted Preeident Rooeenlt • a epeeoh at 

the point when he ft1"1lld apiut •~~~meceu...,. atrlkea• baa been 

echoed and re-echoed by eTer"f conaerntbe edltorlal page in the 

countey. The nn:tpapel't &re glee.tul in antlolpatlon ot a federal 

craclalown on labor. lDdeed, the;r are alreaq caroling that all 

a trikes are •unneoetllr"f. • 

Public opinlon aa refiected in the Ge.llup Poll and in n11111eroue 

letters to editors uncloubteclly aupporte thle editorial attitude. But 

public opinlon 1a taehioned b;r headline• which han been designed to 

conTe;r the Tiew that all 1trikee 11"& •unneceel&r"f8 and eTen treaaon­

able. It llight be recognised, in adell tion, that the Federal GoT­

ti'IWint itael! ia in large MaiUl'l ruponalblt tor the preeent popu­

lar feeling. For tu GoTel'DIIIent an.rclecl cltfenlt contracts to a­

ployera who had Tlolattcl federal 1an and agawt whte labor reaent ­

nent was inten11. ADd 1 t clicl ao w1 thout repiriDc these employer• 

to retora their labor pollolu. Thua, in the public e;re, the practlcll 

against whloh labor 1a now protutiDc nre ginn GoTel"mm8ntal eanctlon. 
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ru publlo Jlu 1IHa " I late a ••n•Jr ,., ter, 

atate "~p~ot!Dc ol'pDJal 1&'-to. • ' IN elu 101111 a eoe"wc aft 

p~rioi be 1ut1tut.a wllh •" aal.utar, etteot1. 
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rt MiliWHT 011' 8TATa ----
'lh• ho:retarr of hat• p:re•n1:• bb oo~~pl1an1:• 

to tho Boaerabl• 1:bo hor•tal'J of 1:b• 'Pr•••lii'J, u4 

enolo• .. on• oop,- of parephru• ot t•logru •o. 81 ot 

llarob 1!6 tJ'oa B•lo1Bk1. 
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PAMnll&ll or HI'IUiaUI£iill UCiilfD 

ft0111 Allerloaa Lepuoa, llehlllltl, 1'1nlu4 

DA'I'II llarob 28, 1941, 3 p.11. 

110. I 81 

The f ollowing is confidential! 

Inforaaticn baa oo11e to the British Legation in 

Hel sinki that oerta1n rinn1eh dollar bold1nge are being 

oon•erte4 into 8ve41eh orowne becauee of the poaeib111tJ 

that Flnn1eh tunde 1n the United Statu 11a1 e•ent~ 

be trozen. Rowe•er, ae to the aaounta inYolYad or 

the ownere of the hol41nge, the Britleh Legation hal not 

bean able to aeoure oont1r.at1on. AnT 1nfcr.at1on ~h1ch 

the Department oould let me hawe ae to the amount of 

auoh conYeraiona, if 1n fact there ha•e been anr, I ~ould 

welcome. 

SCRODriLD 

.... 

U1LW 
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llal'ell et, 19U. 

-
'nle a.ere~ of II'-W pre .. aw Ill• ooi!pl1aoate 

to the Boaorablo the lleeretU'J' of U!.e !'Joeu1117, u4 

IDOlOIII 7 Oop111 Of paJOaphrael Of tll~~J"aa IOo ~ 

ot Karob rt, 19U troa the .U.r1ou Oouulate Oonerel, 

CIPi tOWD , llouth Atrioa, with rogar4 to the 11a1tat1on 

on the 4hpoeal at Olll"JOOD07 balano11 bel4 abroad b7 Aaor1-

oane 1n lloatll Atr1oa. 

0 
.... .... .... -<"' ¥.' ... ~ 

n 
5i -' -,.., 

.n ~ 
l!t. t; t: 
n ti -........ Xi •• .... 
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,_., 'nlrlllllt fiAI 'ate ~Had, (Jqle'-a, lold:tl Afrl• 

DA!II Jluooll I'P~ UG., 'p.a. •.. ~ 

'l'l!.e r1Dalloe 111111ater a44rea .. ct a letter to u oa llaroll 28, 

1n wh1oll he olar1t1 .. 1:lll 11a11:&Uoa oa tile 4hpo~ ot 

ourreno7 balaaoea helct abroact b7 Aaer1oaae 1a Soutll Arr!oa. 

I quote bel- tile pertiJleat p&J'1 of tile 111ahhr' • lethrt 

"!'he uadert:eH ag to be tui'Dlehect b7 toreiga 
national.• 1D r .. peot ot tub llelct abroact 11 urel7 
1DhD4e4 to preYeDt nob facta being U114 1D a 
sanDer which would eD&ble other reeidenh 1a tile 
Un1oa to o1rou..ent tile control whioh 11 be1Dg 
exerohed b7 tile 'l'reUUI'J tllrougb the bank• oYer all 
exchange traneaotione. 

•Cull haYe coae to the lulowlectge ot the 'l'J'euUI'J 
where Aael'1caa natioaal.e have qui tt ianocentlJ placed 
dollar• at the d1epoeal of Union ree1dlnte b7 haadlag 
thea clleou oa their Aaer1oaa banlten 1B exchange tor 
South Atr1oan pounde. lhilet euoh traneaot1one are 
not neoe••ar117 1n oontl1ot W1tll tile iatereete ot tile 
Un1oa 1t 11 .... nual to aak• thea eubJeot to tile 
approYal of aa aathol'hect dealer 1D order to eneure 
that the periODe CODOei'Oe4 Will net therebJ be enabled 
to aoqu1re foreign curreno7 tor unauthlll'izect purpoeee•. 

'l'l!.e letter n:pla1u fUrther, anner1ag qu11t1oae I 

ha4 ra1eect, that u tor ~ereoaal anct ctoaeetio eXPind1turea•, 

bulineae traaaaet1oaa b7 .lael'1caa llolctere of ourrenc7 

balano .. abroact would 110t be exolucted where the traneaot1on 

did not 1nYoln tile purohaae or eale ot toreip exchange 

W1 th1D the Ullion, or wh8re eeour1 Uea or o1:1lar propertJ 

outa14e the UD!oa were aoqairect with thllee tUDde b7 ~ 

Aael'ioaa relicteat 1a loatll Africa troa pereoa• to whoa the 

IUJ'geDOJ 
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tatrpnoy rt•enoe ftcalaUone 414 not ~P17. 

Alloth81" P81"acz"~h 1a tho latter h u tollowa1 
1

1'he banta wu1 be llli tably inetl"llote.s regarcuaa the intention or tho IID4trtu1ng to be turntehe4 b)' 
holder• ot exeapte4 balanoet and Will gladly aeeiet 
American naUonalt With adYiot in oaeee or 4ollbt u 
t o whether or not a particUlar tranaaotion talle Within the eoope or their IIDdertuing. • 

I haYe alto been intorae4 ora117 by the Seoret&r7 ot 

the freu11r7 that Aaertoant in South Ah'ioa Will not haTe to 

gin a117 4eta1le ae to a&OIIIIt vben they 4eolare the currency 

balancea held abroad. Bowe.er, shoUld they not rue a 

.Seolaration ot the poseeeaion abroad or certain unspeoitie4 

ourrenoy holdings, a117 lettere vb1oh the oeneor 1nteroepte 

which mention suoh poeeeee1one aay be hel4 up untu 1nTeet1ga~ 
tion oan bt aaa. . 

EIID KESSJ.GJ:. 

IUIIJ.. 
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JO, I lf7 

lator•Uoa baa .... to t1oo De,er\-\ \ba\ at ,... ... , a 

paorel ianeucauoa h kiac Mn"l .. oa- U.. ,._ •UiorlUoe 

-

ot torelp -h ..taiah .... lll oobl. 1a haaee. !llo De,er-\ ~ 

quoh \ba\ 70'0 lcMp 1\ iato ..... ~- t.llie l'epol'\ .. iane\tcaUoa. 

To• ..,. aleo reque\e4 to repon - 4ooh1oae ooaooralac t1oo 

&OCollllh of .&.ol'iou c1U••• 11b.icll - 1lo t.eba 117 \be hnah 

a1l\llor 1 Uoh 

IA1LW 

olu oow 
Wl-41 

t 
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Mo . ~62 

REI11l1C'!III 

SITUATION REPORT 

I , lloatorn Tho& tor of War , 

Lt. I .D, , W .D. 
lloroh 29, 1941 
12r00 II, 

Airr No acti vity over Groat Brital.n or the Contl.nent, 
prolum&b1y-,;oc&UIO of bad weather , 

II , klkan Thea tor of 'liar , 

Ground: Bulgaria , llo chango, 

Yu5os lavia , Armed reJ1atance to Germany 8 08IILI 

increaaingly probabl e , Tho attitude of Croatia aooma unoortain. 

Albania , Artillery aot1-.1ty repor t ed, 

~~ No r eports of notivity , 

III , ~d1torranoan and Afr ican Thaatera or War , 

Gr ound r Cr1 troa , Br i tiah troop• are puraul.ng tho 
Italian forooo withdraWing toward A..,..ra , 

A~sainia (Ethiopia) , Tho Britioh r eport 
fiYorablo devolopoent of the aituation lD all aoetor o. 

~· Bo change , 

Airr Axis . l!al ta -• again attacked . The Italians 
clal.m euoc'iiiea against Britiah na-...1 o.n4 Mrehant nuols, 

Brit ish , Tho R.A.F. raided Leece , Italy , on tho 
28th , 

Note: Thie J0111to.ry s i tuation repor t ia iaaucd by thv Llilitary In­
toiTir;cnco Division . General starr. In TiOW or tho occu ional l.n­
oluoion or political 1ntorc&tion and or opinion it ia ol aaaified ... 
Reatr1ctod , RESTRICTED 
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llaroh Sl, 1941. 

Memorandua for the Secret&rJ's Files _,/~ 

From: llr. Gt.ston /IJV/ 

it 10:05 P.Jt. Saturaa,, .llareh 29, I got a telephone 
connection with the Secret&rJ at Sasabe, iriZQna, from mf 
home and reported to hia as followe: Through NaTal Intelligence 
we receind a report, between three and four o' clock Saturcle7 
afternoon, that there were reporta of sabotage on Italian shlpa 
at lllaington, Norfolk and Baltimore; that aa a result our un 
at nrious rrta had aade inapectiona of theae ships and on 
the ships a Philadelphia the7 found that there had been ex­
tusin damage, inclua.ing the nashing of engines with sledges. 
Stark had atronglf reco-ended that I eend a 111eeage to the 
President aaking permission to take posseaeion of these ships 
and ramon the crewe and lnox had called ae up during the 
evening to make the aame plea. I aeked hie opinion whether 
we ought to ooneult the State Department and he demurred, 
aa7ing that in hie opinion we ought to act awiftl7. Later 
Captain illan llrk, Chief of Naval Intelligence, called me up 
and Admiral Stark also cae on the wire. 'l'be7 had prepared a 
draft of a •uage to the President for mf signature. I told 
them the draft eee•d all right and that I personally f avored 
it, but that I wished to coneult the Secret&r7. llrlc argued 
against it, but I told them flatl1 that I intended to do that. 
The Seoretar1 on hearing thia atorr nid that be na gh.d I 
had called him up and that he apP'oved our taking the action 
t hat NaY)' had requested. 

Prtviouslf, after cODYersationa with Waesehe, I had 
authori&ed hia to put guards on all the Italian neeels and 
on the two Geraan venels an.d I gave the Secret&rJ that in­
fol'llltion. 

'l'be nnapapers found out that we were plltting guarde 
on the veaeela and there were lead storiee in the late edition• 
of all the 110rn1ng papere, etatlng that we had •sehed• Italian 
ablpa. 
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Admiral 'laeeche, after again coneulting with • nnt 
aeesagee to all the Captaina of Porte to prepare to take 
poueuion of all the Italian and Gtl'll&n ehipe at 9•00 A )( 
Eastern ~tandard,Tlme , Sunda7, but net to act until.the • ., 
~eaaage Execute had been received. 

J.t 8:50 o' clock Sund&J morning Captain Kirk called me 
to ask if I couldn't do something to expedite a repl7 f r om 
the Preeident. He said th~ Preeident's yacht was still tied 
up at Port Everglades and wanted to know if I couldn' t con­
tact someone b7 telephone. I said I would make the effort. 
I put in a ot.ll for either Stne Early or Pa 'Iatson and I got 
Pa Watson on the phone about fifteen ainutes later. Watson 
told me that he eupreed what I wae calling about wae the 
ehlp matter and the he had juet cleared a aeeeage containing 
the worde 'Proceed aa outlined. ' He explained that my code 
meeeage through Navy radio had not been decoded until two 
o'clock in the morning and he had not preeented it to the 
President until he a woke in the morning. I iaediateq in· 
formed Waeache and we agreed that he would send a message 
aubatantit.l!f aa follows: ' Execute lDI!IIediately as to Italian 
ships only. • I gave this information to Kirk later and had 
word from Kirk of the receipt of the meeaage by Navy end 
shortly afterwarde word from the White Reuse that a decoded 
message in a sealed envelope addressed to me had been re­
ceived there. I authorized the White House operator to open 
the message and read it to me so as to make certain that it 
checked with my information from Pa 'Iatson, which it did. 

Shortly after noon on Sunday, Sumner Welles called me 
at home to 1a1 that they had been tal king over the ship aa tter 
at the State Department and that he had also talked to Stark. 
He and Stark agreed that we ought to proceed to seisure of 
the Danieh ehipa in the seme manner ae we had taken the Italian 
ahipe. He eaid he had reaeona to fear the aeme sort of thing 
in the case of some Danish ships that had happened in the case 
of the Italian and suggested that if I agreed we ask the Preai· 
dent for author ity t o act with reepect to the Danish ehipa. 
I told him that I did agree and that I would get off a meuage 
to thl1 effect. I prepared the following message and gave 
it by telephone to the White Houee communicationa officer: 
' State and ){avy Dapartaente concurring r upectfully requeet 
authorit7 to take poueuion Danieh and Gtraan ehipe i ll 
herican por te as well as Italian. • Stark called me up ju1t 

~ 
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after I hd ltDt Wa ..... Ul4 I na4 1t to 1a1a. • ..U 
he aueea eatlreq. Bh partloul&r o\Jtot 1a oall.lllg wp, 
honnr, na to aak that we raon tile orna trOll the IJej • 
shi pa at once wi tllou t ani tlng word froa tile flo .. laaat. I 
tala hill that I bad juat aiaouaaed the utter with Waeaobe and 
that we agreed that we could take a chance on doing thla ae 
a temporarr precautloD&l'f action and that I had instructed 
Waeaohe to go ahead. Stark expressed entire satisfaction with 
thla. 

I was in ., office at the Treaa11r1 at 4:65 P.ll. suaq 
when the replJ to -r aecond aeaaage to the floeaidant waa re­
ceind. I gan it to •escbe and inforaed l&'t'J' &I lOOn &I 
I could get rid of the nnapaper aen. 'l'he i ntoraetion waa 
not ginn out to the nnapapera until aroucl ten in the nen­
ing, when the7 began to get their tirat report. locallJ t.bet 
the Danish ahipa were being treated in the , .. , fashion. 
Copi es of the messages to and froa the President are attached. 

Earlier in the dar I had sent a oode message to the 
Seoretarr telling bia of our request to the President with re­
spect to the Danish and Gel'II&D ehipa. .lt 10100 P.M. he called 
me on the telephone, baYing just reoeiYed BJ aeaeage, and said 
that it had hia appronl • 

.lttachaenh 
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U. S. COAST GUARD 
CII'PICIAL a..'ft:lt 

INCOMING HUDING 

RECE I VED FROM OPNAV VIA TELEPHONE 

INF'ORMATtOH) 

TEXT 

I ~FORI14TION RECEI VED THAT ITALIAN VESSEL AT WI LMINGTON 

367 

NORTH CAR. BEING SABOTAGED BY OWN CREW. INSPECT IO'I OF TWO 

I TALIAN VESSELS IN BALTI ~ORE THIS DATE BY CUSTOMS DISCLOSED 

Tlof4T ENG INES WERE Dl S'AANTLED AND PARTS ALL OVER ENGINEROOII 

EXPLANATION GIVEN WAS THAT ENGI'IES WERE BEING OVERHAULED 

AIID THERE IS NO EVI DENCE THAT SUCH VIAS ;,~; THE CAS£ BUT 

CUSTO~'S OFF ICIALS WERE AT FI RST eARREB FROM GOING 8ELOW BY 

SH IPS OFFI CERS ~~0 STATED THAT THE ITALIAN CONSUL HAD FOR­

BI DBEN ANYONE TO GO PELOW DECKS AND ENTRANCE W~S ONLY GAINED 

ey THREAT OF ARREST. COND IT ION OF ENGINES OF SH IPS IN NOR FOLK 

NOT KNOWN BUT VII LL ~.SCERTA I N AS SOON AS POSSI BLE. NOT CERIA IN 

llr LEGAL ITY OF CUSTO!AS INSPECT ION SO TREA T SOURCE OF I 'IFOR-

A1·'~ I I ON ON 8AL T I MORE SHIPS AS RECEIVED FRO•J C01AF I DENTI ;.L I NFORV-
..,J. ABOVE REC'D BY ~!AVY FRO~ NORFOLK.(HAL) ... - .. ·~-. 

C 0 N f I 0 f N I I A L 
.... ------- ........ 

Regraded Uclassified



c 
0 

p 
y 

U. S. COAST GUARD 
Official Dispatch 

368 

Unit Headquarters 

NAVY llESSAGE 

30 hrch, 1941. 

RELEASED: Capt. Kir k by direction .ldlll. Stark 
(Not cleared thru White House) 

From Radio Washington 300319 
TO: PR.liSUS 

FOLLO'NING .lDVICES THIS AFTERNOON FRCil N.lVAL INTELLIGENCE 

SERVICE INDICATING .lTTll!PrS SABOTAGE ITALUN llERCHANTVEN 'l"'nl 

AT BALTDiORE ONE NORFOLK ONE ?a: UI INGTON NCAR X THE COAST GUARD 

MID AU NAVAL DISTRICTS WARNED EXERCISE ESPECIAL VIGILANCE X 

CG DISTRICT COOIANDER PHIWDLPH:U. NC1N REPORTS MACHINERY PlANTS 

FOUR SHIPS THAT PORI EXT&r.'SIVELY DAliAGED AND AD!l!RAL W.ARSCRE AT 

llY DI RKCTION HAS <RDERh'D WARDS ON ALL ITALIAN VESSElS BUT NOT 

TO SEIZE X RECOlDlEND YW DIRECT WE SUZE AT NINE HWRS EST 

SilliDAY KORNING ITALIAN l!ERCII.lt."lllEN IN US PORTS CANAL WilE .l.liD 

PUrJ!TO RICO IN ACCORDANCE WCUTIVE ORDER 8077 of 11 FEBRIJJ.RY X 

SECNAV COOCURS X REQUEST IlOO!DI.lTE REPLY AS ALL OPERATIONS llADE 

X SIGNED ACTING SECTRKAS 

CONFIDENTIAL 

DISTRIBUTION: 
16 Originator SS •• xxx • 10/11 • • 12 NAVAID ONI OPN.lV CG 
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FROII TH1: PR!SID'DIT 

FOR 4CTINO S!CR!!'I'AJIY OP' 'l'RI!:ASUR'{ WRIT:! 86 

PROCI!D AS OIJ'l'LINBD 
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lfeaeap t... •· ... to tile heellat pftll to the 
Whitt Bout C4C-1DJ.Ioatlou Offloll' liT te{tjbou, for tnu• 
aiaeion. 

SW1Cl&7, Karch 30, 1941. 

•state ud Bur Depe.rtaent. concurring reepectfullr 

requett &uthoritr to take poaaeeeion D&niah and Ger.an ahipe 

in .laerican porte •• ••ll u It&li&n. • 
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Oolloot a:•7 p.a. 

ftiiO JIACB, PI.ORib, liar. ao, 18~ 

far &OUJIC leeretaz7 of Co !roUVJ IIPJINYO a44J.Uoaal tok'•1 
JJ 

of allip1 u roo-~ '117 ,. .. nth ooaoarrnoo of nd•oaa laY)'. 

Oclaton. 

I 

Regraded Uclassified



PM J1QJEO!A1'E R£LEA3£, 
~nday, Mor•h 31, 1941. 

Prou hnteo 
Jro. 24-32 

Tho Socrotary or t he Troa•ury to4•7 announced tho tlnal aubacrlptlon and 

allotmont firoroo with roapoct to tho ourront off•rlnc of 2- l/2 percent Troaaury 

~nda of 1952-5' and 3/4 rorcont Treaaury Notoa of Sorloa D-1943, C.oh a1lot­

n.onta on public •ubaorlpt I on a orgrotatod t526 , 213 , 750 . Thh ••110unt lnolu~·• 

137,337,500 a llotted in full to aubaorlberl tor t~ .ooo or lou who apoc!tlod 

that dttl1ver:v be me.de in rer.lsterod bonds 90 daya after the h1ue date . In 

,dd1tlou to the am~unt allottei on publ to • ubacriptionat ~29, 940 , ~00 ot the 

bondt hl•e been allotted to GoverMent inveatf'l.!lnt ae:,O\Inte , wtthtn the 

150,0()('1,000 reaerntton . or the Cfi()3, 877 . 600 of Trtttuury [iotea or sari•• B- 1941, 

Subeoript\one and allotments were divided amon~ th~ sovoral Federal Reserve 

Distriote •nd t".e Treasury AG f~llowa: 

Federal Reaervo 
District 

2- l/2 H!RC'",. TR3ASURY BON!>S OP 1952-54 

Tott.l Caah 
3ubac·r1 rtlon• 
Received 

Total Cosb Total Exohange Total 
Sobaorlptlona 3ubsorlptlona SUbscriptions 

Allotted Roce1vod Allotted 

---- - --------- __ (Allotted 1n full)-----

B.ostcn 
Yew York 
Phllodolph!a 
Cleveland 
Rlchaond 
Uluta 
Ch.lca&o 
st . Louh 
IUnn•apol!o 
ltnau City 
lllllaa 
:ian hanohoo 
fruaury 

tor.u. 

t 479,101,750 * 10, 912, 800 t 17, 951 , 700 
3 ,c•~.206 ,55o 251,649, 95r 3lo, o32 ,800 

354, 963 ,200 32,661, 950 a ,06d ,4~ 
369, 307,660 31 , 141, 200 17, 731,600 
2Cl ,670 , 400 17, 916, 600 18 , 074, 9~0 
236 , 679,450 19, 970, 000 8,372, 000 
681 , 248 , 700 59,425, 400 31,587 , 200 
l30, 326 , SOO 12,674, ~60 6 ,~71 ,400 

84, 31l ,lb0 8,916 ,800 2 , 866 ,~~ 

101, 66& , 850 1~, 817 , 200 9 ,327.~0~ 

136,829,900 ·~ .613, 300 2,327,500 
308, 3~1 , 150 26 ,352, 200 6 ,944, 700 

1&, 224 ,600 1 , 263 , 200 684 , &00 

f6 , 14~,7&; , 1n0 !605, 213 , 760 t447,458, 200 

( 68. 964.500 
568 , 282,55(1 
40, 748 ,360 
48 ,872 , 700 
36,990,4!'0 
2~,342,000 

91.,012. 500 
19,646,850 
11,782,600 
20,14h,OOO 
14, 840,800 
33. 2'le. 900 

1 . 847 , 700 

t 973 ,67l , 950 
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Federal Reserve 
nhtriot 

Boat on 
tlow York 
Pl\1lo.dolph1• 
Cleveland 
!Uol\ltond 
Atlanta 
Ch1ot.j~O 
St. Louia 
li!Juloo.polh 
(&Jlii.O City 
Do.llo.a 
San Franoiaao 
Treaaury 

TOTAL 

- z-

Toto1 ~boor1pt1ono 
Rooo1Yod and Allotted 

' 180,(1()() 
3~. 797,600 

66,500 
156,900 
111,600 

5,000 
582,300 
l3b,500 
122,600 
101,000 
197,000 
l05,b00 
10<' , 000 

(32,639 ,300 

· oOo• 

• 

Regraded Uclassified



IIIIJx .. "--. 11rMr. ·a & , 

ho• y s. au., 

fo lloMl ... 

•-=tz 

......_..,_. _... -, Jqu8• U.t &U\»7 ,_ wnl4 'M peue4 to 

OIUaaas aU.oal Oiiii-7 at ~·••' lnal -11 1123 Cll\»7 ,.. 

\o f1000 •Uoal ou•-7· JeUen \Ida ... u .. Ma toU..U. 

•""• oolo• to tlbe9k qonloUoa oa &U\»7 ,... It a111ta:rr 

,.. too S:llfOWft U IIU1 'M tiftloaU to ~ ,.......,h. liD 

110\ .. drs to - ool:t.;p• of Chino• ......,. • ..,, to ..,loh uUtar7 

,.,. ac nb oll17 ftlv. Pn•"' olrOII.laUoa of Ooatl'&l a.aerft 

Jaak notsa approsbatslr $~,000,000 -'> olroulaUoa osatsro4 

•••17 la Wulli• - -... aa ... .,.., 1o atUl not uUooa»a. 

IJDhaaco ara\ .--tU.. ra\Mr n..., la qUa of PH••• 
\I'OUls. lo ...... 'llak -•~• to cln :q;on. •••latera 

polltloa DO\ \leo 

J. 
1 

lol'lo 1.. S OJ 
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l'roa Ja.oo'••• 
!o Jlclloleoa 

...... 

hl1 4etaih ot "-'lap at at.._w 'Mioallap of CJ!ma&tdac llotw t 

l>eab aa4 ~ ot - ._.... olab ot 11e1111: of CU.. at lbnpet 

.,... Hat.., ollloMl- apao1ee to tile tra1W ltatee u I aa­
U..N loappaiap w.a Mb boat JI'ICII- ot '"'T .....,.1,er 1a tile 

11llUe4 ltatee I au aot 0&)11 te ,.. 0a 11u.a. 22114 fbo cu.. .. olerb 

ot n...,... ,...._, lull: WH 11:11114 1a Ulelr lleep &114 elx otlllre w-"4 

b7 • Pill ot •lx c- -., • ....._ tile linN 1a *l.oh Ulq voro all 

ll'f'lac Oa 3)rt Oftl' 100 olerb ot lull: et CU.. ..... k'., IP•l &Ill -

•Ull '-lac bell at 76 Jeeetloll 1M& Oa lRtll u .. ,.., ..... plMel 1a 

pr..tNe ot ,...._, at •i.aCPI ,_.... ht ao ._.. _. leao ae JOllae 

anl'f'll 1a Uao t1 roiiMr .....,.. lMftMUft Cia - lett ....,.. wre 

4eUroret te \etll ,,_... ot O.Val lull: .... ..._., IQ'Illl _ .. 'IC 

till .... of ._, etz II1Mr ~· ot kalr.,. .... ~11 ._.. 

,_ lou to tM - ...... • :Iii»' ... Woll 1M1 OoaVol llllk llae "­

ololll- alaol ht will opea toaorrn wt6 ,....t11 ot .utt"-1 

PI'Otlotloa tJoe. V 1 .... laH .,. J011ae .. bpr-t 'MM oftlolalo wro 

t111ol or IH• 35 1 1a ..,. et ..._ ........ It la 'Mllftol tM 1111 uel 

""' 1a 111111 '-M - ot ..._ enc&a ._ :c-tara - et Q1alea 

' 1Ja .,.... ..... all a ................... '-Ia; .. 
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u.ua ,... 11 .._. u a • 
ikUD ...... 'I '7 F .. It? Ul$ J .... qp I hriU. .. wiU '­

oarrlel .. , 

...... ,.. 
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0 
0 , 

t 

... 1'5 

stJJ.JJO!r lrUla l'rooo 0-t • tbe YhooH Deal at14 0 =41 
))olJ.ar .UM11o, - • '" 

Do .......,.blo 

tloe loefttoq ~ ltato, 

·~-
11.1'1 

I !raw \be beMI' \o rotor \o \M .,...,,,\alter- ... 1052 f4.,.... U 
u4 ••· 1225 ot llanla ~. -'-hi~~& «M'-"•• rna tbe -..suu .,...., • u. 
TlMoM Ual., \be tu•U• ot tile Mlo of tvtber lrlUIIA d.lroot law•-..• 
h \lie 1Jalto4 ....... """ \be 'Mar&,.. - \lila ... u. f4 tlpret ,U11tbe4 
•loowUc 4ollar ...... """...,_h 11r tile lrlUIIA .. Sro to 0 ...... 

t1oe tlrot roMU• f4 \be pro•• la41oato4 tllat \be YloooH 111110 ... a 
llooolt to \be OU7, la eplto ~ \be ~ \loa\ llr lbvt I'MGOOit 11M 'Mea 
_,to tlla 1Jalto4 1\atoa la J~ tor tile pvpooo ot 1o>p1tri'l& t11a J'O"l-
\Utu .. • at lt('lolut&ac JrUtalo 41rMt lafte-h, !float Ute --• 
of U• Ual -Utvo4 a U•17 """J'O-\ pol- wa nupha&. ..... ..._ 
lou, tile FOOJ'OO\ ot tvtllar Uale til a eildlar •nn -.M a ..,_ f4 
u_, '*lalo ~ ..U..t la \be _. •• • _.. 'll!r n.-1a1 wrtton to tiM 

·- •tiler ... "- ... U11ar ~·'*loll, It ............ "-
thM to be a p.ahr nllllla • JrtUalo .. llar nH-~ ,.,_ W 'Mea O>poaW 
after \M ,.. .. et ~ *" n' 'm' M\. 
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!U .. u - • 
7

- ..uv. ,.S4 "' a.-a .. u.. llal\eA a.1 ... ""' PHdM"' •"l.e a-a•. 
oa a4ftlo,. 'MlaMe wt\la \be lloi\M Ma\ee, a 
llaluaoe -lla .. l.lplr\e of ,., •\erial• ""' 
MChiPeJ7 fw U.. l'llpl4lT l"lwlPJ llow••aa ..._ 
,.., procr-. It Oaaa4t. -a ob\ala \be• 
c~Utl•• 011. J..ee n"-lea4 W:rae. \he uc•aei\J 
oo\:114, of C<llll',., 41•-· ht \he 41t~Ueo 
tile\ llaYe ~ be -\e4 4c DC\ laol'114e ADT 
lacl< of cooperaUoa oa O..<la•e pan, o.a4 u 1a 
a p l\T \hat the pQblloatloa of par\lal o\a\lo\lce 
oboul4 baYe slYea rho to a taloe lPproooloa•. 

(looaoalot, larob 22. PI«• 372) 
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Uter the pv.liUoaUoa of \be .,..U liT tilll Oaa41aa llia.loter of li- \ben 
oppeond ..-at of *lcb \ha followtJos, qaote4 fro~~ u.. C:l\7 Col- of u.. llalb 
tololj!!fh of llaroll 211, •• twloal, 

"111-acepUoae llaYe arhaa, both bere o.a4 l a U.. 
UDitod 1\a\eo, followias the pUbllca\loa of oftiolal 
fisur .. ohowtas that u.. -.,lre oonl4 _, a detlclt 
with Oua<la dlariDJ U.. Cl1l'l'..,\ ,_.. liT __ , of .6c!o 
Pillloa lD sold. !o MilT people u -d odd that llll.ob 
a larse sold traaeter libooald be •de 'lllc \1111 'O!al\ed ltatee 
-· doiDJ eo - \o ... u .... the prew .... e Oil :Britaillle 
f'--lal reeov.roee. H h .a. claar, bo...,.er, la a tl"aob 
b;y llr, Ileler, U.. Caaa41aa li-• llia.leter, tbet thh 
flCIU'e of $620 llllUoa bao be.., 11lterprete4 f&lo•lT• 

lllr 7 IlolPT pft abqter aa4 ....... ~ obow \1111\ Qaw4a' • 
cODtrlhUoll to \be lliplr•'• f'--lal effort bao beea-
1er...- ,.., •• -·•••liT tll ... u., .. rec••tlr pQbUme4. 
Ia the flret 10 -11:• of 1941 U.. O.Mdlu "'relp 1.....,.. 
C:o11trol pl.ece4 at O!IJ' 41t!POealo apiaet eterllllJ, 15(),000,000 
Oaaa41aa dollere, H h clear the\ Oawtla rep.rdo the t620 
lllllloll MI'PlT ae a reeldloal 1\M lD \1111 -.,lre llaluao .. oheet, 
for *lab pa:r-t eolelJ' ill \be fora of sold lo 110\ aaUolpete4. 0 

!bo Jlaaaol&l ..... ~~o ...... la .. •41torl&l ca llarab zr. 'lll1cb bepa liT 
1*11111 trihte to OilliAA&te fl....,lal aooltaace and oooperaUoa. e>preo .. 4 tha oplalaa 
\hat 111 new of Oallada'• belptlal a\Uta<la - lrlUoh wU.Orltl .. wonld •- to baft &ohd a little precl:pltoaelT 1D 41f!POalDS of .Aiterloaa flecoo• at oo earlr a eua-. 
Tho panlas of \be X..o-W..III4 J.G\, \be e41torl&l ooa\~4, •• t luloocbt to 4Mo.a4 • '"epl.IIJCOo\Qre h\ the Y&lu of \be ceemre .... , baft Mea l.erselT Yl\la\84 eo 
14ac •• -•a. ol-h ooa14 olala tllat \be 4cllar proo..a. wr• ~· la 
ot\tl-t of lrtu• obl~tloaa wo\ ~ \be 'O!alte4 IW.\eo, llot \o -7 'Wa4 the IDU>ol'lUeo retl'tt.llla4 froa Jllll\UDJ oa oeU•ho for C...,.'• dollar PliJMah, 
otuoh IIOW - to baft U\Ue pnoUoal stpltl-•, u.. aoo4 tor ouah a soomre 
Oicht - baft art-•. 
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·~•• 1a ao\ aallf1•4 \o \1111 s..... 
41'11~ or -•eun, \o t.la1a •U- lrUala 
raliaqulallaa po\eaUal OU'1Ibc po_. wiU. ·~ 
.... , U..\ h aoU. u4 U ~be bUad. •u.. 
1t h - •wfw4 ............ \o .Yerloa \o ponl\ a 

.-loot• 41•··· - \a u.. --- .. ~ "'·­u.. \w -*'ri••· ..._.s.t>\ad. O'blllnWo 1a U.. 
tloltad. Rat•• ~ wll be 41atv'bad. a\ \1111 pro.-a\ 
of lrlWa laal111 a aaaal~la -.ol- ot hhlra 
PGI'CIIa•l-c power. '1M 17alw4 ~ 1t aonallT 
-• U.a baa\ C11a'-ro of \lie 17111\ad. 1\oho, 0114 
tor - :r-r• prior \o U.. war Ularo -. a 41oUao\ 
\eadeaa;r \o r~w u. .. nlaUoaa "'••• \be \w 
oowaul .. wiU. • naw \o prtllr'lilll - tor\ ot 
lqlllll'bri- I 

380 

ru, •41\orlal ooaol1&d.ad. 'b;r o.pbaelol-c \be\, 'b-.. ot \he bpor\aDca ot 
.l.llorloe Q~~~PGUI;r 0114 Clllod.'llillo llrlUoh dollar 0111h .,.,, it -•oar:r, 
conu-.. N- aan.n of .. wnol•Uoa \o na- all tor \be wlDD1llc of \1111 -..... 

'I!PIH :tr.. aa:r ....,..... ...., .. pladcll lao\oad. 
of IOlaa ot N•h, Ula\ ~ 111 loud. pooal'bla, 
ooar ,.,..._ poo1Uoa. aa4 ow oorraliUn 
abtlU;r \o Q-'b 17.1. •-no • ..._ M W\ 
\o aD .... of -.alY••'· 

"""'c'> u.. alHrft -:rot \be Jrt\i• prtll naoUoa k \be n-.. Wl 
IDd lh baari-c oa U. ' Uu podUaa la 'b:r ao - ,,._.Un, 1\ -· 
t.ho aon a1p1tl-\ pOll..._ a ••a, riU. o• • ...,u .... till1oh 1o ..,, ... 
below ,,_ U.. ~ !lao ...._ 'ft .. tor llarab 29 (1'1111 zrtl) I 

~ u.. loal-, .. pota of '11••· \be 
lOla ot \be n-.. OarporaUoa 1a 'bad. t• Onn­
auld.a' tharelloldora u4 'bad. tor \be •Uoa. It 
rapra-\1 U. lOla of \be pl ... COON \1111\ 1171 
a ...... of '1110.1-'11 dollaro Oftr7 :r-u'o u4 1a 
liDlT \a ll:r 'bic&W ..... .-s- pro.-ri\7 
........... u. a\lal .. of ...,_ ..... -.. -

"'"''d ... 

Regraded Uclassified



f 
I , ,. 

u ~~~~~~!! 
l!.f"• 5. I 
' fl!. :: .. a :: ·( ,c ... JS! 
! i1·1~: tr lfli!Jf(i 1~(P:~ifl~ii=,lfi'ff~l~~ ...... :' C. ft: .. rZ ~ • (I 1 c:: ..... uo• .. 
... ,. 1!!ic -~--:s.=l !Z r:a~~il j::l:r==:::ir·; i-= 

!ii1ifi ~~ i!~iili~~~; (j!~!!r~lii~·~~'i 

11~!:•11;~ ::JilJi[~l ~!;!J!;i 1 :ir~!J .. :J!I 
l i I I r ll t if!"'' f. ! i.. • i i r h fir f l ~ ( ... , , 

r il:i~il!1 ~r! ~~l}r1 =!i fi}!~~~~tll!ftf!atJI 
~ t ~~ii~!i\il l!~~~~Ji;!JJJtl~ }sj~ifi)rr!;J 

Ill ~ (llJ:j!t•1.a I t: .... 1r•c: :~ • r.. 1-J 
1 ii] u.'s 1 ; 

~~ . l;l illfi~ 
II rllliitr'i 

1t1Ji•H:t 
•hl~hul ! 
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_,_ 
w • 

)o ... Uwtal tn. ,._ 
..... rr. 1,a.1. .. ···-·· 
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0 
0 , 

'I 
p .. _ ... , .......... 11. ,,...,..-...u,.,.... 

I .._'liMa td_.. 11r ~t .uweatS. la._q \lid 

U>t IJ1Ulall Ooft.._t 1e - t\ ... 111C tM J'I'OJ>Mal 11111* 

ooa\MJ)la\" Ult entul .. <d a 180,000,000 ArpaUDt pato 

creAU \o lit -n1tt4 ..... a parlot of l& :raan at tilt 

-.zl- !lie entlt -.-14 'lie uo4 ta\lrtl, for U>t 

4ttorlllo4 1a ~ l'l'"s- \tlecr-, wt \llt .t.rpaU• 

llo'bMq la DO\ rillliiC \o opaoUJ \ll- 1a At\all a\ tilt 

,..., .. , \S. • tlla -uu .. .., lit ~4. !loll 

w01114 ao\ 'lie a tltariJI& -crt .... , tftD \llftcb lD par\ 

,.,_,alp\ lit ..U troa U>t tull JII'OO"'' of oar\alD 

lpaDlth coott to lit oo14 \o .t.rcea\I.Jia, 1aold1ac 

.. ,..~ 1J'Oa at ''"l proADOb, aa4 aloo llrM o\lltr 

"""'""' .....-- for \ll1a parpoot. Awoziaawl, 

1&,000,000 .t.rpaU• ,._ woa14 lit "'""' 1a \ll1a aro41\ 

,, ...... .- '"' <d , 9,.. •••wl, e,ooo ,_ <d...._. 

f ... *1M alll,....\e - ., ,... ... , •hall¥ 'llel.ac .... 

"'' u.o.p At\alla <d ,.._ ,..,. ll&n DOl -· o.plt\oA. 
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TURKISH DleAIIIJ!. 
w~O. 

liT ....... 

----- -
• 

.... Jl, ""-· 

I 

I liCJ& I 7 & bellalt or ~ .. TID'kilb Cloftra-

_t, ~ to bec1.tou 4 11114 ? ot u.. .lw:~ or o.1ue11 uu., 
1941, ~batl 

1) beey cco~rac~ or ...,... .... t for ~he clis­

poeU.I.oll or &11,7 del- art.iole or defon .. 1ntorontion, 

~ to S.ct.icm :J or tba £ct. or 4rcb Uth, 1941, to 

the Twk1& looow. t 8baU be cl.....s to iL~l...Se a elauu 

t.aat tba flarlr.i.,. !JoowrmAt 'lrlli not., without 10UZ consent, 

or U• C-" or ....... dea~ted lJr,.... tor tbLt ;>W"PO .. , 

wxier the Act., t.renater Ut.le to or poeMuioa or such cieten::e 

art.icle or clateue 1nt..-t1on by 01ft, aale, or otben:ise, 

or perait ita 11M b;y •eycoe not. an officer, eoplo;yoo or &.;ent. 

2) u, ... result or u •• ~rana!er to the 

Tur7t1ah ~Ill. ot &IQ' deteue &J1.1cloa or defense 1ntor:o­

at1cm, it. J.a ..... ......,. , ~-"" 1-o kction ? or tne .lw:t of 

o.lt.rcb 11th, 1941, ~ to ;u-ot.ec~ t uo rl.;nta o! aey c1tiull 

or toe llal.t.ed "t.etea, ..., t.oa paunt. r1C)lta 1n and to &IQ' such 

dot- art.IW ar w ....... u ... , u• Turltlah -........t will do 

ao, ..._.., req•at.ed ~r1 ,.... or ~OW' dea~ tor t iJAt purpose . 

l'lel! .. accept, .lr. ~'reeident, tha a uurou:cea. or 

Regraded Uclassified



whioh han ben wome4 oa 1D 'h• Dh1e1oa of Tax 

Ruearoh dul'1118 Jlaroh, 19U. 

Regraded Uclassified



I. !!ex proJeot! 

1. Cap1t&l gaine tszetion 

J. ae110randwa anel;r&1JI& the treataent ot 

oap1tel ga1.n• under the 19)4 Act 11 1n 

proce ae. (H1ee Co;rle)• 

2. IntergoTernaental tieoal relatione 

An outline tor the etud;r ot 1ntergoTern­

aental tieoal relatione wae prepared. 

(Mr. Boker-Raoz) 

3· National 1nooae and taT1nge 

J. aeaorandwa on the Toluae ot eaTing• and 

1Dooae aT&ilable tor oon1u.ption wae 

prepared. (Mr. rar1olttt1) 

•• ,6dnJ$111ng OOit! 

J. aeaorandwa ana1;rz1ng the treataent ot 

adTert1e1ng ooete under the exoe•• prot1tl 

tu wa• prepared. (Jir, CpPbell, 

Jlr, Par1olett1 and Mr. Mille) 

• Pereone ii•ted ae working on t he d1tter.nt projeot• 
do not inoludl thOle who aottd largtl;r or exolue1Tel)' 
1n a oon1ulting or r.Tiw1Dg oapaour. In s•neral, 
thl per10n, 1t aDJ, •ot1Til7 1n oharge ot the projeot 
11 11eted tlr•t· 

Regraded Uclassified
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,. x.737 ''"''" 
'fablea "" pNpal'e4 11bow1J1a 'lie erteo'• 

or lowered peraoD&l exeapt1ona and 

1nor eaeed aurtax ratee. (Mr. Zoraoh) 

6. Gold and a11Yer 111p1y 

(a) !be pr1no1pal &rgll81tltl ad'lanoed 1ft 

IIIPPOrt or olau1t)'1ng gold and 

e1l'ler ae etrateg1o llillerale tor the 

purpoae or exeapt1on under the exceee 

prot1te tax were anal)'zed. (Mr. Zoker­

Ran) 

(b) A Maorandu on the taxation &lid 

1Ubl1d1zat10n or gold !lining 1ft 

Australia, 8outb .t.tr1oa and Canada 

waa prepared. (Xr. J:olter- Raoz and 

Xr. Gordon) 

7 • R' pplpg ,,, 

A _ _,rand_ OO_ft,iftg Oft a oropoeal tor 

a taz oft water and pipe l1fte tranaportat1on 

wa• prepared. (llr. J:olter-Raoz) 

II. OopS1autpg PEOJtoSI 

1. Ipoo• ty Jll!'R' 
A .. .,rand_ aaa1)'11ag tbe probleaa 

1ftY01'114 1ft the oolleoUon ot the 1ft41'114aal 

Regraded Uclassified



_,_ 
~ tu ., IOUI'M u4 o'her .. tilo4a 

or tao11Uat1nc lnoo• tu: P87Qnt t. 

1D prooeea. (Mr. Atlae aod Mr. Kille) 

2. T&X=fZimpt IIOUI'1t1el 

(a) A .. IIOI'&DdUII relat1Dg to tu-

ezellpt IIOUJ'l Uee or foreign 

oount1'1e1 11 1n prooeee. (Mr. Eoker­

Raoz and Mr. Mannen) 

388 

(b) A table lhowlng the treataent of 

1Dtereet troa goYernaental obl1gat1one 

under State 1noome tazee wa• oospleted. 

(X1ee Welle) 

(o) A d1geat of oongreee1onal propoeala 

pertaining to the el1a1nat1on of tax­

exempt goYer~ent eeoUI'1t1ee wae 

ooapleted. (Xr. Xannen) 

A .. aoi'&Ddua anal7&1Dg etat1et1oal 

1nto.-Uon relating to thl profU and 

1Dooae tax J1&7111Dtl Of 1DIUI'&DOI 0011pall111 

11 1n prooe11. (Mr. Kille) 

Regraded Uclassified



---
... bt'ft' "'" .... 

A MIIOI'Uiil- Oil 10M po .. lble hna Of 

Pa4eral ealee cu .. , laoldllll cu .. 

Oil ~alue added, aanutaocurere aad whole­

ealere, 11 1D preparation. (Mr. Par1oleCC1 

aad llr. Copelaa4) 

5• Pf4tral p;o1tt Sptt 

J. .. 110l'Uiilua aaal7&1118 pou1ble add1Uonal 

IOurGII Of eX0111 tax riYinUI 11 1D 

prooe••· (Xr. Oaapbell) 

6. fon1p tyet 

(a) Xe.,randa on the lateet obangee 1n 

Oaaa41an and Auetral1an taxee are 

1D preparation. (Hr. J.Clae and 

Jl1u Bagbee) 

(b) In oollaboraUon with tbe D1~1e1on 

of Hond&r7 Reeearoh, a etud7 of Cbe 

Ba1C1an t1eoal 171tea 11 1n tiDal 

ee&gee of ooapleUon. (Jl1u Welle) 

7. fnagrz BlllltSlA 
AD art1ole tor poeelble publ1oaC1on 1D 

the '1'realll1"7 Bulletin 11 1n p rooeu ooa­

parillg ~ere' raported State of ree1denoe 

Regraded Uclassified



e. 

- J.• 

Sa JJ36 wta t11e ,._, .. 1a 111a1e aa.,. 

tue4 tlaeu laeo• taz NWI'Ilo. 

(IU.oo O.,la aDd Jbo. Zoraoh) 

;gm; ne:uo:rot1h yA !lpd1ttr1b!lh4 

Report• on the tollOV1J18 IUbJeotl han 

not been aot1Ye1r prooeouted dur1ng tbe 

80Dth: 

(a) AD.a17•11 la the 11stlt ot h111u 

ra11e4 b7 the UD.411tr1butl4 protlt1 

tu ot the otat1IUo1 ll&de uu11ble 

troa 1noo• tax return• and other 

OOUEOel• (Mr. At111 anA Mr. CopelaD.d) 

( b) AD.a17l11 o t the propo oal, to allow 

oorporat10D.I w1th t1Ye or le11 ehare­

holAero to be treated tor tu purpo1u 

u partnerehlpe. (llr. Xllll) 

(o) AD.a17alo ot 1peo1a.l tredaent attordeA 

t111ano1a.l, pereoD.a.l leEY1oe aD4 p11bllo 

ut111tr oo.pan1e•, thl prote••1oDI aDd 

ag:rloul.tve uAer the World War aD4 

preoeD.t exoo•• prot1to tu11 ot tho 

UD.1te4 8tate1, Great Br1ta1D and C1n1d•. 

(Mr. 111111) 

Regraded Uclassified
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1. f!!.lJ@:O,DIIft::ilfaf"'blo•'P' 
(a) The work or the Philadelphia 

projeot anal7&ift1 1nooee, exoeee 

protUe and eetate tax retume 1a 

1D t111al etaaee or oo~~pleUon. 

A preu releaee tor tbe torthooa1Jig 

Yol~m~ on oapital gaiu and lo .. ee 

wae prepa.Ndo (IU. .. Co71t) 

(b) Table outl1Dee tor per1od1o tabulat1one 

troa oorporat1on exoeu prot1te tax 

returlll WIH HYiOWed. ()(lee C07le) 

2. Dt«ttSI ap4 OO!!IPt• on other ttud1et 

(a) !be tollowlng etud1ee were reviewed: 

1. Page proot ot an artiole on 

taxation tor the Aaer1oana Anaaal. 

(IU.ee Bushee) 

2. '!'he artiole 1Publ1o Relatione 1n 

Tax A4111Dietrat1on1 publ1ehed 'b7 

the rederatlon ot Tax Adalnietratore, 

Auguet 19110 (Mr. Zoraoh) 

(b) The report 1 8tll47 ot tbe Delaware State 

Inooae Tax Y11lde1 b7 Walter o. VUeon 

ie pend1QS reYiiW· (X1ee Oo7lel 

Regraded Uclassified



). ... ,.,. 
(a) Ja ooaaoo,1oa w1'h the ~por.1a1oa 

ot tho atathtloal worlt ot the 

Bureau ot Internal Re?onuo, ?ar1oua 

propooala tor atat1at1oal ooap1lat1ona 

wore ozaa1Do4 1nolu41118 auggeato4 

'•llala,1ona troa the oorporauoa 

1JlOOM &ad OXOOII prot1to tax retune, 

(llr. Blcnap, llr. Shore aa4 X1u Co7lo) 

(b) Adwrta•atrat1?o roporto and otat1ot1oo 

ot tho Bureau ot Internal Re?enuo are 

graplle4 aDd oo•ente4 upon tor 

llr, 8all1?aD 1 1 1ntoraat1on, (Kr, Caapboll) 

(o) O.ta relating to 41ttorellt tax11, 

cUpah ot tax 1teaa, au4 ooagreoatoual 

aot1'1'1t7 on tax 1teu ot 1ntoreot to 

tho D1rta1oa are olll'J'entl7 preparo4. 

(ltatt •.t>ora) 

-._ parnppd•Mf 

fila D1d.a1oa halldlo4 oorreopon4onoe porta1Dial 

to tu -ttore. (ltatt aoaboro) 

Regraded Uclassified
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liiTD ~ C I RRRICA'I"'IN 

- .... ll,ltll 

r11011 llr. Ooohrall CONFIDENTIAL 
Roc1otoro4 otorltac traaoaotloDO of tho roporttac beak~ woro ao follower 

lol4 to o .... rcial ooacor-. •••••••..•••. £63,000 
Plarcbaoo4 tro. •-reial oo110or-. •.••• .£71,000 

Opoa Mrlott otwr1tac ro ••t at 4.~1/2. !raaoaoUoDO of t ho roporttac llaUo 
ooro ao follwor 

lolt t o c....rcial ao1101r-. •••••...•.•• .e 1,000 
l'vcbaoo4 t1'0it c_,.oial ooacorat ••.•• .e 2,000 

la low York, oo .. iapro~at took plaot ia tho fOO\atloa tor tho Ctae•••• 
4ollu, 9b1lo tbo C.llaa :peoo coatiaQe4 to oaoo ott tr .. tho htcb ot ~1/af, 41ocOUDt 
nochod oa Waroh 27. 'l!be olootac ratoo for tho forotp cv.rroactoo ltoto4 bdw woro 

fallon: 

Oaaa41u dollar 
Swtoo fraao (co ... rcial) 
ln41oh krou 
bt..u.rk 
Lira 
J.rpatiM pliO (troo) 
:tra.Ulu allrole ( troo) 
lloxiou p~~o 

• C.'bu pooo 

1~3/~ 41tCOUDt 
.2321 
.2384-1/8 
.4006 
.OliO& 
.aaao 
.OliO& 
.3066 
~ 41ocftAt 

111 Shenpt , tho rwaa 1e wr.o ot ov .cvroaq wu f00to4 at &-t/~, off 1/1'*. 
Slorltac '1'&0 1/~ lwor at 3. ta-1/2. 

thoro 'l'oro 110 COld t ........ UODI coa.-to4 .... U with forotcn cODIItr ioo t....,, 

!ho Jo4oral .. ,om 1u1t of._ York roporto4 that tho Juk of Caaado oh1ppo4 
$3,399,000 1e cold troe Cauta t o tho Jo4oral tor aoaOWlt ot tho Gon,_,.t of Cuado, 
for talo to tho v.s. J.oe., ottioo. 

!bo priooo tae4 1e J.o114oa tor epot all4 toroar4 oUnr nro uobo•p4 at 23-1/U 
11>4 23-7/164 roo:peoUn}J. 'l!bo v.s. ".Uwallllh woro 42.671 aa4 42.~· 

llall"' ut a.r.u•o 11tu-t prioo t or forotcn oUnr wao •ohuC04 at 34o·'ll/41•1A 
!h. !roUUJ71 o Jllll'lhaoo prtao far toroicJI other ... aloe ••"""1&'14 at Ill¥· 
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........ .,._~=' ::·:.:-:.:.u=- w , ... -·- - ...... ,..,,.,.., ....... .u ., ... '-'-.,- Jl'l?w\ .. ,.... '-tc- .. 
ro"'-" MUWIJ'o 

Doarille t.be -*fit llanb, "paraban4 3,111,000 ..,.". rtt aUwr _... * 
sunr Pl>robu• .t.o\, u .,U.\ 3,168,000 ........ la :r.~. 'file~~ '• ,.._ 
roprntnh \be loorea\ -~ \o\al U..\ 11u 'lleta Ncor4e4 tlact Oo\o'Mr, 1-. ... 
!OW'COI Of lh .. t )llai'ObMta .. rt U folloortt 

!rp ot lllwr 

In p-odoaGUoa 
1. hoe ftl'l- coaatrltt 
a. ~- Ce.uda -.. toert•••' 

lana\..,. 
~o\al 

2,910,000 
UO,OOO 

a&l,OOO 
J,ill,OOO 

tu Jeural ... _ Jult'a rt]IOrt ot llarch ae, Hatille 4tpoa1\t ot bub la 
.l.lla wllb t.be ._ Tcwk eceaoltt ot Ja]IUtot 'MaD, ahoort4 l.ba\ ncb 4tpoollt \olalt4 
$112,661,000, ea l!loNMt ot t7M,OOO alact Marcil 19. llot\ ot \bt cb&Dco la 4epotllo 
loolt plact oo t.be 1loob ot \be Toloo!.- Spodo lltak'o ._York "P"<V'• ~ ltUar'o 
prlaclpal <Iollar lla'blllUto to uo4 <l.olltr clt18o OD Ja:Pta••• 'bUioo 1a Atia o\oo4 ,.. 
rollooo on llarcb aea 

Dtpoelte tor Ja:Pta aa4 llaDchoria ••••••••••••• $11,101,000 

• 
Dtpoa1h tor Cbtaa. .... ...................... 38,2l!O,OOO 

J u.a. ~. J11l8, ao.a. Japer • • ,c .......... 21.921 ,000 

l r..o-........................................ $&8 • 23:2. ()()() 
1 Ot.ber - Mill~ Jap. boport 'bUll.... . .... . ... l,l?li,OOO 

+ • 426,000 
+ IKa,OOO 

8011,000 

+ $1,296,000 
- I,Ml,OOO 

Regraded Uclassified



ilrRar.D PIOIIOO!I 

hal and Clu 011 (1aolu4111C 
Diuol 011) 

J1tll4e4 or Califonlia 
B1cl> Oo\uo Cli"'IU" 

.w. ou.r c~ 

' 
GuollAo J.•• 
0..011101 p 
All OU.u CluollAI 

............ ., .• 
99. 6oo ftlo. 

117,000 ftlo. 
64,000 llblo • 

100,000 mo. 

A.rlatlon 1AIIrloat11114 011 .. • 
.w. Otw LvrloaUac 011 26,120 lllllo. 

'Joootar .. , lUll ao 1-

0ct.u., ~-•-· or 
l-'oatao 

otf1co of Morobu\ lllip Coa\rol, frea-7 ~--·· 

3lO,J211 hlo. 

12 IIIlo. 

115,000 :nlo. 

11,633 Jblo. 
32,252 Jblo. 

• I.:JJ:t ahrial tne IOIUGII 117 crm Nbl 41o\1llaUoa \llero - M aoparate4 ••ro \Ua 3 pore•\ of ana\1oa ... tor hill, ~ or ~ 
.Utu. - Pnlllua\'o rocaJ.aliou o1 ~ 26, 191!o • 
.1.1'1aU• Oe•HM. 
A.o 4.nu4 1a \lie Pnaita\'o ftCII).&Uou o1 ~ 26, 191!o. 
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AJ,J,IIOJ IRUUIII 

I Br1thh I 
I I 

I 
0 I :To 'tal: 

: I 

Dto. 29 - Jan. ~ a a 
Jan. 5 - 11 a3 83 

Jan. 12 - 18 41 ~1 

Jan. 19 - 25 33 33 
Jan. 26 - reb. 1 31 31 

60 6o 

9 - 15 30 1 31 

16 - 22 

Feb. 23 - llal'. 1 

Kar. 2 - a 6 6 

6 6 

36 36 

Mar. 23 - 29 87 2 89 

fOUL Dec. 29 - Mar. 29 m ' ~4 

Ott1oe ot the Seol'8t&l'7 ot the fl'ealurJ• 
D1T1t1on ot Reae&l'ch an4 8tat1at1ca. 

0 

1 

25 

32 

77 
aa 
69 

72 

1~ 

10 

388 

I Arrq 
I Ol"an4 

I I I , 11'otal1 
I l 

total 

3 4 12 

2 2 85 

2 2 ~3 

33 
1 1 32 

1 26 s6 

2 1 35 66 

2 1 so 80 

3 91 91 

2 71 71 

2 7~ ao 
1 2 17 53 

1 3 111- 103 

eo 9 ~17 841 

March 31, 19~1. 

STRICTLY cm~fiDErlTIAL 
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~"'Jr.:n, .. n . • • • • • • • • . . . . •.•••.•• 
-June 22 •••••••••••• 

Julr 20 ••••••••••• 
- Aua. 17··········· Aug. 18- lept. 1~ •.•••••••• 

Sept. 15- Oot. 12 •••••••••• 
Oot. 13- loY, 9 •••••••••••• 
HoY. 10- Deo. 1············ 
Deo. S - Jan. -. ••••••••••••• 

1941 
~uarr 5- 11 •••••••••••••• 

Januar7 12- ld •••.••••••••• 
Januarr 1g 25············· 
Januarr 26 re'bi'Q&J7 1 ••••• 

PebN&rJ 2 - •· ••••••••••••• 
rebru&rr 9- 15 •••.••••••.•• 
rebruarJ 16- 22 •••.•••••••• 
rebruarr 23- Marob 1 ••••••• 
Karch 2 - a ................ . 
Maroh 9 - 15 •••••••••••••••• 
K&roh 16 - 22 ••••••••••••••• 
Karch 23 - 29 ••••••••••••••• 
Karch 30 - 31 ••••••.••••••• , 
April ••••••••••••••••••••••• ...,. ........................ . 
June ••••••• , •••••••• , , •••• , • 
Jul.f •••••••••••••••••••••••• 
"'usuet •••••.•........••.•..• 
&ept .. ber, •••••••••••••••••• 
Ootober ••••••• , ••••.•••••••• 
lonOer .................... . 
Deoe•ber •••••••••••••••••••• 

1 ~r&DU&r'f ••••••••••••••••••••• 
rebl'\l&l'J' •••••••••••••••••••• 
Ka.rob ••••••••••••••••••••••• 
Aprll ••••••••••••••••••••••• 
lli.J' ••••••••••••••••••••••••• 

ii 
86 
66 
so 
91 

77 
80 

1~~ 

otr1o• or \be .. oretarr or tu ~•eVJ • 
D1T1e1on or Reeearoh OD4 •'•'1et1oe. 

700 
800 
800 
800 

'" 
. llarah 31· 1jlii. 

smcn ~ COtJADErmAL 
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PD8011AL AID 
SICRI! 

Dear llr. Seoretar7, 

aht *Nh 11141 

I enoloee herein tor JOUr 

peraonal and secret information oopiea 

ot tbe three latest reporta reoeiMd 

tro111 London on tbe al.l1tarJ a1 tuation. 

Believe •• 

Dear llr. Secretar7, 

The Honourable • 

Beftl'7 llorgentbau, Jr . • 

UnU•d Sta tea TreaaUrJ • 

Waehington, D. C. 

Regraded Uclassified
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lllU.. ..... -- e~ ..... 22M. ~ -u ...._ 
M&alll .. a,m •- ._..._ !Wo _., u .... n .... 
-..lF .._.._ 

2 , a.!.a. •~At\ll• a t kolte4 -7 ·- •• ., UNNft 

Wi\ll __.. I , W, orr 1\, Dort4°a Jloa40 MeNIII 27'1l. .. . 

....... M& Me&~ o& lo .. & - olNNft. Oil .. ... 

27'1l. '1M coana1 lllOIIIIoS... OD NOoenaiaMJlM or J.ortao& 

oUaeltM ~-~ atre..n ao4 orutaor proa-1117 U.. 

•yo1\atre• reool&a •ollooll'ft4. ,... a lollMltul 41 ..... lloa'bo4 

aoar a1H1 .. a~ 6,000 lOll • •• •• • • • • ao4 &wo aaft1 

aaal11aPloa ott .... ,. 

'· 1111!!!7 • 41'-111&. "o 1n41oaltooo or Ilallana 

,., •-1• &o rea- &be otrenat••• llet'ooalft preparau ou 

MlDC ... lo &be aoa&baro aoo&or, 'l'olal t'oroaa oorlb or 

Uoa JII!Na•o • ftHOM prolla'll1,. oo& -N ~ 12 , 000. 

11. nplono. 1'M u.r 10J&1 &o ,.._ ••• o..,._, 

all4 repor'-4 •-•\NUoa &CMal.lllrorda. nos.- Ott 23 

4lna1_. ..-tuoo4. ~ wllolo •-'17 appoara n\IIIUlaoUa 

........ 1,.. 
5, a. IIU'Oil 23ft - .. Ulab OolOilial ao4 .. latao 

t-• -1JI'1M JnpU (a'IIOa& ,, aUn weal ot A4141 ... 

.&liliaN) after .. .,. .. ti&JlUoa. 

6, up1 Al£ P!l!• ...... 27\ll. D&,.11&Jl& d&aalta 

.... _.. oa llll1PP1 .. rroa UoUo& &o ... aoa~~eua aod • 

-u .. ..t o..n ott &lie Dllkll •••'· A14aroor ~. 

'111111C1Jip ao4 -11 Mrollao& alllp IIIU. 1'w0 BlooMS.. 

uo& •- "' aMaF na~~wro. 
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• · M:J!!M•· Dl>rt~~& llaii'Ob 111~e\b. atzteea 

\OM fd ..... dJooppecl Oft Olle., poaU.lOIW M&l' ~HftJ 

two .,.., tlpteH l'e9Ql'tacl CS.atro,ecl. 

9 . llih' op1f. l!lreo tftlM 011 .&dclie..t.bllaba 

OJ1 :..U .. u.~ ltaUoa at AlfoiSa .... lwcl dlNot bltee 

10. Qreeoto 011 ~'b Q5taa tovr OladlatOI'a 

l01toii'Oapte4 80 •-117 tlibtal'l .. oortlq II 'bomlol'llo 

~1 probeii1J CS.atl'o~d. 1 t1(,tt01' •"'" d ... gad. 010\'bar. 

ODe Oladlator d.aati'O,.d on ttwo po'I:.Jid at ,.ranat'ba• 

u. Ot"P'9 Alr l'ont. llltrch 2'/tb. 'l'wo 0110117 

tl~tere ""~' lra11t. ODe 111.110 ~ ... ., and oaa 

lp1 U'lN 111aalQ6o 

:La. 111~ Gr llanb. 2'7~Uio A tow .U.rat' 

..ap:>r'-" ou U. o08at:. 

1;;. fir!•. Fro nob l'eportod balldlq a d.afoaalM 

ll• la -\bol'ft IJrl& tact-a 'l'llr•1• 
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The in!oration conteined in th1e eeriea of bulletine 
will be roatrioted to ite• fro• oftioi&l eouroea which are 
reaeonabl;r oontinoed, 'l'ba leuona neoeue.r1l;r are tenteti'le 
&nd in no aenae •ture atudiea , 

Tbia docu.ent 1a beinc ginn an approved d1atrimt1on, 
&nd no additional copies are a.,.1labla 1n the 111Ut&r7 Intel­
llcence D1viaion, For proviaiona coverning ite repraductioa, 
eee Letter 'Wi 350.05 (9-19-40) 11-&-11. 

ICE.! TypES OF GERI!N! A!!M()Jl!!) DIVISIONS 

SOURCE 

Tbia bulletin is baaed upon intor1110.tion recentl;r received 
troll American official obaer'tera 1n Europe, 

COtmJ!!TS 

l . GEIIBRAL 

2 , !HE BEOOCBD-SlZ! DIVISIOII 

) . !HE us::£ DIVISIOII 

•• Oeneral 
b. eo-en Orpniaation 
o. Dit'tereDOII 1n Orpniaatian 

4. 0-2~ 

-l-

Regraded Uclassified



.,,, gw. 

- mp Ol QIRMII AN'p'p QID81<111 

l . gBIIIML 

During the winter 191,0--41, Oel"lllanf reorganised her anored, 
or Panzer, cl1vieione and expe.nded their DWllber, There 1e probab:cy 
no longer a single Panzer division in Tho Gorman Army which 1e 
organized along 1940 lines , While in!o:·mation as to detaile of re­
organ1.zat1on ie in no aense concluaivo, it pel'lllita an insight into 
orgenizational trende prevailing at present in the Ge1'111Bn ~. 

There 1e no longer a einglo type of Panzer cl1vision, for 
two •Jor typee have bean recognized - a large divieion and ono 
reduood 1n eize. Three ftt'ietions or the large cl1vi&ion have al.eo 
been identified, 

The concept of the •taslt torce• governs Genoan ldlltary 
thollabt to a great extent, and it is not inconceivable that still 
other types of 81'11ored divieions will be set up during 1941, 

A part of the armored divisions reported to have been 
trenaported to Tripoli are of tho reduoed-<lize type, probe.b:cy 
because lack of a road net in North A!rica would eeelll to rendsr 
illlpracticablo the constant uae of &I large a body of troops as 
the 1940 type of Panzer division, 

2 , THE REDUCED-SIZE DIVISION 

According to uaual.ly well-in!ol'IIIOd European sources, the 
reduced-<~ize Ubyan Panzer diviaion ia organised as followa: 

Diviaion headquartera; 
One tanlt regillont ot t wo l:attaliona - l88 tanlta; 
One reconnaisaance e>oa~ or l:attellon - 29 anoored 

care; 
One battalion of aotorbed infantry; 
One •asaault1 artUlary battery - 75-11111. infantry 

howi tzero IDOW\ted on light tanlt cbasaie and 
provided with liJDited &l'1IIOl' protection; 

One antitank battalion al'llled with 37-lllll. and 47--. 
anti taDk SUDOl 

One antiaircraft battalion, al'llled with the following 
dual purpose antiaircrnft and antitank SUDO l 
twenty-tour 15-111111 . anti aircraft ~~>&chine SUDOl 
twelve 2Q-mlll, antiaircraft ~~~&chine guns, and 
sixteen 37-mm. lll&ohine SUDO• 
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It u pl"'babl.e tbat t.hlo t:rpe or diYU1011 aloo ocmtaiDa 
a ..U pi- and oilllal cM•a • at, altboueh ao iatonatioo 
to t.h1l .rtaot bu reacbecl the War Departeeat, 

:J, THE W!!lll PIDSill! 

•• !l!neral 
The three t;rpes of larso Panaer divisions already 

rooosnizod are alike in all rospeote except in tho lll&tter of 
ora-n1aat1on or the tank brigade , In all caeee reconnaissance 
eohelona, as well as motorized infantry brisados, are sim11arzy 
orsaniaed, 

b , Co1111110n Organisation 
eo-on organbation is IS rollowe: 

D1rls1oa Headquarters: 
5 oao.and vehiolee; 
5 light tanks Cor tbe reconnaissance 

platoon; 
25 motorqolee for tho .. ssenger service. 

Motorized Reconnaissance Battalion: 
One company of 24 araored care; 
Ono compe.ay or 24 light tenke; 
One C0111J)l\ey or 120 110torqcles; 
One heavy weapons compaey consisting of 

One antitank platoon of four 47--. 
anti tonk SUM, 

One 1nfantl'7 howitzer platoon of two 
75 ...... infantry howitzers , 

llotoriled Infantry Brigade: 
One 110tori&Sd infantry regt..nt - toro 

battalions - ar.d aa follows: 
72 light Mchine guos; 
16 bee 'f)' MCbine guD8 l 
24 lisbt ;o--• .ortare; 
8 :oediua 81-. 110rtare l 
4 1nft.ntl'7 bowitaors, 75.-.; 
8 111ault gw111, 105.-. bowitsera 011 

self- propelled mounts . (Nota: 
There bas been no provioua repOrt 
to the ertect tbot these howitaers 
wore oat up on self-propelled 
aounta , Q::Z_, ) 

One »otoreyole rogi•snt, or possib:cy battalion, 
consisting or: 

"' IIIIIObino guns I .., ... ,. f ;ft - --"ber,· 8 mortars, probe...., o .,..._, ~ 
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mumw 
16 WantrJ bowltaere, 7~ •• __,ted 

on l1r,ht t4Dk cbuaia IUid ~ 
wi tb 11,.11t arwor protection, 

Div1aional Artillery 
One battUJ.on of 105-. bowitaere . 

(Noto. One report atatoe that 
tbeae nowitaera are mounted on 
•alede". Thia ropol·t ia believed 
to be or doubtful authentici>­
~.) .•. 

One battalion or uo....m. bowit~ora, 

(!Iota: Th1a gun hao not been 
previoualy reported except tor a 
epoo1al Rheillloetall :aoQel con­
etructed before tha outbreak ot 
war tor aale to the llorwegia:D 
Arrq. ~. ) 

Antitank Regiaont or Battalion: 
36 anti t4Dk guna, 47-ea.; 
18 guna, 75-a. or as--. 

Antiaircraft Regi1110nt, or Battalion, Ulled 
with the following dual purpose anti­
airorart and antitank guns: twenty­
tour 15-mm, guns; twelve 20-mm, guns , 
and oixtoon 37-mm. guns. 

Signal Battalion. 

Pioneer tattalion witb Bridge Columns. 

o, Differenceo in Organisatiop 
In the case of the t hroe tn•oa or haa.,. Panzer 

division, each tank brigade baa a different organization, Difference 
a&J be duo to reatrictiono in OeraD tank production, but it is 
acre probe.bl7 tbe resul.t of Oe~ GI!Q' a dee ire to produce spacial 
t71'8• ot unite tor specifio t.haatroe ot wu, The tbree varictiee 
of organisation have been arb1trar11)- deeignatcd aa Type& A, B, 
&nd C, &nd the difference• uona the11 lie in tho organi.l:ation aod 
equipment of the 2nd Tank Regiment or the brigade , 

The Tank Brigade Headquarters and lat Tank Regillent 
are organised in all caaea ae .followat 

Tank Brigade lleadquartere: 
5 cQIODIIL11d vehioloa J 
5 light tanke .for tba light tank reconnaieeance 

platoon; 
25 aotorqcleo for the •oaanger service, 

CO!!!'J"'E!TIAL 
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!be lat Jlec1Mat ,_ battalt-)1 
1S I "" wblcl .. J 
15 lilbt tullta lor tbrM rec =-•·­

pla'-J 
176 lllldiua tu~t1 1 
Twelve 15--. antiaircraft •clUne 81""' and 

twent)"-four antiaircraft 20-ao, •cbine 
cune ' all or wbicb are dual purpose 
weapone in that thoy can also be used 
againBt tanke, The organization used 
is probably tb<lt of a single anti­
aircraft company, which ie a regimental 
unit, 

The 2d Regillent: 

Type A: 
s..e •• lat Re,...,.t, 

Type 81 
5 co.-and vehicles; 

15 light tanka tor three reconnaiaaanoo 
pletoo111; 

One bnttal1on oq\lippod with 64 1118dl.ua 
tonka - clue III, 18 tons, and 
ala a a IV, 22 tons; 

One battalion eq\lipped with 64 mediwa 
and heavy tanka - class v, 32 toneJ 
claae VI, 32 or 36 tono, and ol.ase 
VII, weight unknown, 

Type C: 
5 ao..and vobiclee; 
5 liB)It tanke tor the reconnaiaeence 

pletoonJ 
One battalion equipped with 5 11B)It 

tanke and 64 heavy tanka, clasa 
VII, wei&ht unknown; 

One battalion of 47 ..... antitank gun::, 
protected bT light anoor, on salt­
propelled .aunto, nWIIber unknown, • 

*l!m.• An ueriean official obeerver 1n Sofia reports th<lt he ball 
observed these •tank obasere.• lle etatoa that they are •raat 
light tanka, probably tank cbaaera, ar~~~ed with guns or about 7~. 
and havinll traction from 12 wheels made of bard rubber, " ~. 

• 
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18tabUBIIMAt ot tbe• Dn I.7J1H ot Genu anore4 cU..Uta. 

illutl'atM tbe fiuidi tT wb1ob prevaile 1n tbe Genu Anr,r. 'Die 
orpn1Mt101l lind equi~nt ot a a. .... unit MVer re•in etablllHc! 
tor a lOD& period ot t.1me, and ooMtant cbance appears the ODJ.T tbocl 
rule , Cbal>se• ot "rpniMtioD are eiaple in the Qe...,. .lri!T, tor 
Tablee ot 0rgan1Mtion are &eythinc but Kcroeanot and baelo oelle -
aq,uade - al~ reain conetant , Reorganisation lnvolvee onl;r 
ehlttinc the proportion and arranaeaente ot the cella , 

rift •jor treoda 1n organisation are apparent 1n theee 
now typee ot Panaor cllrleloot 

l , .l ahltt tr011 llsl>t to MCI.iua and hea"7 tanka , In all 
tour t1pee ot cllrlalona, llsl>t tanka appear oaq in the cll..Uicmal 
roconnaiaeanoe battalion and 1n the recOM&.i4aanoe platooM or the 
varloue tank nb-unlte , In the ta...r, llcbt tanka eee• to ba re­
plac.inc ~red care , 

2 , .l etrengthoninc ot anti tank defeneea 1n the cllvia1on, 
Thie 1a oleerl7 cllecernlblo troa tbe appearance or 47--. antitank 
guns 1n q,uant1tT and the aeolsnaent to the dirlaion ot an ant1a1roratt 
•chine gun battalion, all of whose SUM are aleo capable ot antitank 
fire . 

3. Tbo reorganiaation or the artillery coaponont or the 
d1via1on u deduced troa the appearance of a large quantit:y or llibt 
aaKult artillery aet on oelt-propelled IIOUDte and protected '111 ar110r, 

4. The appearance 1n one instance 1n the tank bripde ot 
a battalion or •tank deatro1ef1t" - 47-. antitank guns on sell­
propelled 1101111te, 

s. The etrellgtheninc or tbe ant1aircratt protection or 
the cU..Ulon '117 the assignment of an ant1alrcratt •cblne CUD 
battalion, 
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Sl'l'OATIOII IUlP<J!T 

I . Weoteru Theater ot liar. 

M,I.D., W.D. 
April 1 , l!Ml 
12o00 11. 

!!!_• ~..-n. lD dayl1$ht yeoterday there -• soo.ttere4 
aot1T1ty over &Diland, Last ni$ht a t&1rly he&Ty attaok -• ~~&do on 
a "northMat co&-at town." 

Br1t1ah. Nona! n1$ht att&oko on northwest ~r.Jlf 
with oonoentrati~en and Br.-n. 

II , Balkan Theater of 'liar. 

~· BulG&rio., No •han&•· 
Yu.s:alav1a, '1M pooo11>111 ty now oxiata of an l.lmne· 

41o.to attt.ok o.gdnst b&i\io., 

Albania. Tho Groelco report tho annihilation ot an 
Italian oenter or roaistanoo, Loo&l Greek o.ot1on reported 111 the 
!Iiiith Antt:t or llorthoaet Seotor, 

!!!_• l!o,._l olose oupport by both oideo 111 Albania . 

III, llediterre.noan and Ur1oan The&toro or liar. 

Oro\Uld: Abyuinit. ~th1o~1a~, Dirocla•, on tho Addio 
Ababa NilrOid, •• ocoupled Brt la t:roopa oo the a.ttemoon ot 
llt.roh 29. 

Er1 trot., Tho Br1 thh adTt.MO toward A.-rt. 1a 

oontinu~.t~t. 

!!!_• s...., AXio ortonoiTO aot1v1ty 111 Libya. 

Joto
1 

Thio .Ul1tory situation report 1a houod by tho lll.l1tory ID• 
mT1teDOO D1v1o1on , • ~oral Stott. In v1oW ot tho ooot.oiont.l 1n­
oluo10D or pol1t1o&l 1ntoroat1oo t.Dd ot opinion it 1o olt.oo1t1od .. 

Roo trioto<l. RES'DIIC11lD 
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SITUATION REPa\T 

I . 'lie stern Theater or W&.r . 

M,I.D,, W,D, 
..... u . 1161 
u.oo •. 

Air1 Genan, 'llidooproad aoti'fity onr Oroat Britain 1n 
-11 toro-.:-

Britioh, L1a1te4 aot1'fity, Lt.ot Di&ht tairly he&")' 

a ttaoka .,..re .-do on the llmt.don Porto, 1nolu41q Br .. t , 

II , Balkan Theater or liar. 

Oround1 Bulgaria , It 11 clotinitaly reported that Ger-.n 
troopo are bolnE reoriented trom Ruanio. o.nd Yur;olla'fia toward the 
Yugoelt.T frontier. 

Yugoela'fi<>. llobilhation oont1nuea , 

Albania, Intonoo patrol o.nd artillery aoti'fity 
11 reported by tho Greeks. 

Air, Nonal oloae aupport 1n Albo.nia, 

III, lloditerranean and Atrioan Thoatoro or Tlar, 

Orotmd1 Eritrea, Tho Italiano are rotroo.tl.q -..4 
A..ara UDder Br!t1ah preaaure. 

Sthiopia , Bri tllh torooo are o.dTt.nol.q trca Barar. 
Direde• haa already been eTt.ouated by tho Italiano. 

~· Jo o.ot1Tity reported, 

J o.•l• The Britiah Ploot hal eunk three bo&")' Italio.n 
oruiee ro ~o deatroyero 1n a eoo. and o.ir battle • oet or Cr ete , 
Tho Britioh appear to have auttored no loooee , 

~· Oe,...,, llal ta •• at;ain raided, 

RtS!!I IC TED 
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Britilh. 'l'he oee ticllt 111 th •-
appearo t<> ha ... !Dvohed v 1 • eee ... n~ 11141~ 
Air Arm 1e ellid to ha .... :~do ole aerial ooopereti... . !be PlMt 
Bri tieh ohipe oould oome up. alld delayed the Italian neet ""til 

• 

llote1 'l'hia military eituation report 11 iuued by the llilitar;y In­
tei!i~enoe Div1o1on, Generel Statr. In vi.., or the oooeo1omal 1n­
oluoion ot politioel 1nto~tion and or opinion it i• olaooified aa 
Reotrioted . RESTRICTED 
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