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PRESEIITI 
llr. Jol.,. 
fm. Donona 
H. H. Bcmd. 
lir. o' Coanell 

SUBJECT: 

II 

J.dditioll&l. bnDchea for the Bank of Alllerioa. 

Colonel Donotan opened tbe conference by stating that 

he bad been aaked to accept a retainer by the Bank of .&lr:erica 

in connection with applications for additional branches by 

that bank, but hid not yet accepted, llr, BODd' 11 aact 

eta.tua waa not llllde clear. Their at.ated purpose waa to 

ascertain wb&t the Treuury Department'• policy ia u ree;arda 

additional brulabee for the Bank of Mlerioa, and particularly 

whether. the ec.pt.roller baa detemined not to grant arq 1110re 

brazlch.. to .it. 
Coloael DoDoAD _. appar10tl1 nry amioaa to han a 

ata.tlllllllt of Pf~al policy .-de to him, together with an 

axplaDation of the OGMidcationa that had led to it, and 

indicated t.ha~ WiDi~ lll8ft1"8 to hi• queaticma woUld be 

Yery helpful t.o Ja1a ill cle~em!nh~ whether or not he could with 

propriety, or with 'toll!1 taope of auooeaa, accept the proffered 

retainer. 
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llr. JoleJ ,.s.w m ., • - .... w .st. u... 
cretion 1.Jl the Collptrollor u4 tbat u woula 'M cW t;a 

aboUII IAf lepl upiOtl to tJI.t dtu.t1on, lnlt tbat U 

waa oleul7 110t 1.Jl a poaitloa t. u ..... tu pat1eu 

rd11d 'b7 Collaol Douna. Jll allo pelatoi ••t tllat tMn 

are no appl i oatioD.I for a44it1onal briAohtl froa tho Baak 

ot .AMri oa IIOW poll41q 'Mforo the Collptrollor, u4 that 

i t would be iapouiblo for hill t o cin an annn (aa it 

110ul4 be for tu Collptrollor lrlalolt ) .. to at th.o 

Co~trollor woull io ba11l llplll a ••t of bnotMt1oel 

tao h. 

Colonol DoaoY&D. in11ato4 for a t~ that ho felt llr. 

Folt7 ahoull toll h1a at tu pol1o7 of th.o Dopart.llt wu 

ana willa 'be 1.Jl tho futun with ropri to applloatlcma for 

1441Uoll&l PueMI '117 tho Bak of .... rioa. llr. folq 

waa eqll&ll7 fil'll ill poilltiac o.t that 1t a1 illpouiblo, 

either for h1a or tor tu eo.ptrollor, to MJ 11hat th.o 

Co~~ptrollor'• aetioa woula 'M 1a a oa11, •• to tdliola ho hal 

an atfinatbo atatv.to1'7 lu'J, 'llllell u ~aoh ouo 11 'botoro 
• 

h1a. llr. Jolo7 flaothor ltatol tlaat 1111 aa41t1oul applloa-
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tiona aw.it.t.ed wal4 lie ._iared '111 the 0 :tuller 

in the lisbt. of all oi.ro~~~ataDo• u tbey aiBlt. tbiD 

exiat. 

After a little 110re geuenJ. cliaouuion, ColODel 

Donoun indicated that he na aatiafied that DO •ubeetoe 

wall" bad been arbitrarily raised ae;ai.nat bia potential 

client, and t hat he felt the proper t.hiug for tbe baDk 

to do would be to aulmit an application for a permit, 

supported by auch facta u are relnant. to auch an 

application, and obtain the Caaptroller:• deciaion on it. 

He did not indi cate what action, if IZfl• miabt follow a 

refusal t o grant auch a permit. 

Regraded Uclassified



SUI 
Ra7burn: 

R.N. J r: 

R: 

H.M.Jr: 

R: 

B.K.Jr: 

R: 

B. M. Jr: 

r ... HeiiJ'J'. 

Row are 7ou, Baat 

fine. 

AJirU 18, 1~1 
10 113 a ••• 

Did 70u tali to ar Bout 

Ieah. 

Did I report falrl 7 accuratelJ? 

409 

Iea. He aald that - well, I told h1a what 
f1re t started lt. I ~aid that 8ecretar7 
Morgentheu and SecretarJ Wiclta.rd were up 
here. Be eaid, •Well, what were tbeJ up 
there about?" I ea1d, •Well, tbeJ're up 
there about 1450 a1ll1on that the Senate 
put oYer fOUl' budget on t he Agricultural 
8111, • and then I aede t h e auggut1on to h1a­
and I heard that he told John MoOoraaal[ 4&1 
before 1•eterda7 thet be hed trUd to get 
hold of h1a but u nding •• word that he 
would get hold of h1a. And I told Cannon 
1••terda7 - he eent the bill t o oonterence, 
Wi~ 1e al1 right, and we "nt 1t without 
aft1 1netruot1one don't 70u eee, eo we 
414111 t get Ued up on that . And I talked 
to Oannon J&&terda7 and t old h1a that the 
Pree1dent wanted to talk to h1a aDd eurJ­
bo4J we ••!7 auoh inter .. ted in th1e one 
bill F1DC P50 a1ll1on our the budget 
aDd he kind of lauch•d and ea1d, •well, I'• 
prettJ ... nable to reaeon, • and~·· Be'• 
one of the beet ~nietration aen we'•• sot 
up bare. Of oouree, he' • froa the bea•J 
faraiq 41etr1ct and he'• cot to take oar• 
of h1aaelf. But the Pree1dent told John 
tb&t be wanted to tellt to thU IJ'OIIP before 
\be7 went 1nto oonterenoe and I told Clarence 
that J&aterda7 and I Judi• - 11 t he Preddent 
F1DC to HJde Parll: our the weell:endt 

!brae o' olooll:. 
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R: 

H. M.Jr: 

ll: 

H.M.Jr: 

R: 

!I.M.Jr : 

R: 

H.M.Jr: 

R: 

H.M.Jr: 

R: 

H.li.Jr: 

R: 

H.M.Jr : 

R: 

H.M.Jr: 

'foda7t 

Yeah. 

- 2 -

When 1e be com1ng baokt 

Monday morning. 

Monday morning. Wall, va probably won 't 
baYa a conference tben Monday. 

Nov t he Preeident .. id yeeterday that be 
vae waiting on the group t or Cannon t o get 
back to town and be vae ready to aee t hea 
any tiae they were here. 

Well, Cannon ia in town - vee yeeterda,y. 
I expect we' d better try to get b1a to see 
t hem Monday, hadn't we? 

Yee, and he aaid he'll drop everything 
Juat aa aoon aa he gete word rrom you and 
Wateon told me the eame thing. 

410 

All right. And he ie leaving at }:00 o'clock? 

So I underetood. 

Well, don't you think that ' • a little lhort 
notice? Don't you think we'd better try to 
put it over until MondaY? 

It nothing will be loat by doing it on the 
Bill. 

Well, there won't be anything beoauae I'• 
aura or th1e thing. !he Senate baen' t eent 
it to oonterenoa yet, I think, beoauae we 
didn't aend it until late - · along in the 
aiddla ot t he afternoon yeatarday. 

Jut you round be waa all right on tbie, 
414n' t yout 

Vall, be Just aai4 tb1a, •I '• alway• aaenabla 
to reaaon.• 

No, I aean tba Praaidant. 
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II: 

H.N. Jr: 

II: 

R.M.Jr: 

II: 

H.M. Jr: 

II: 

H.M. Jr: 

R: 

H.M.Jr: 

II: 

R.M .Jr: 

R: 

R.M.Jr: 

R: 

R.M. Jr: 

II: 

B.li.Jr : 

- 3 -

Oh, 711. Oh, aura , Juet l1ke 70u eaid. 

Oood. 

And I'll get hold ot Cannon and betore 
the Prelident leave1 I' ll tr, t o get hold 
ot the General and tr7 to get thie engage­
aent tor h1a XondaJ . 

Bow 414 JOU like what I eaid on t he taxeet 

I didn't eee itt lluet have been oarr1ed 
in the ~ternoon paper and I didn't eee 
one. 

I eee. 

Oh, 1omebod7 wae telling ae tbat you made 
a prett7 positive etateaent that wae ver, 
good. 8oaabod7 vae telling ae 7taterda7 
afternoon or laat night, but I didn't get 
t o eee it. 

I ua. 

Benr7, have 70u got a oopy ot tbatt Did 
J OU have it aultigraphed or &nJth1ng? 

On what? 

On 7our atatement. 

Wo, onl7 Ule etenogl'aphio record ot what 
I laid t o the pren. 

Oh, I eee. Vall, I'll look it up in Ule 
paper to~. 

Xoet of Ule paperl have it o~ the front 
pace. 
I think that 7ou aade a good i11Pr .. l1on on 
tbou toUI down Ulere. 

Good. 
!bat •• Bob Doust~ton'e reaction. All ript, 

·eD1'7· 
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4.12 

• 
THI: UNDEit BI:CRETAitYOr THE TltltASUitY 

WAeH INOTON 

.April 11, 1~ 

!be Proolil•t o\ar\ed U.. oollfereeoo 'J ..,uc U..t be -- \e 
talk about tbe padiq .&crlCIIl \Val .lpproprlaUoa 11111, tllat the !r­
tJr/ ...., worried &bout tbe .......,, of aoaq 'J wbicl> t bio 'btU acoedo 

tho Preo14•t 'o ~t, u4 tbero are oth.ro wbo are aloo worried .-.t 
the dt .... uoa. a. -il that..,_ be .... "P the ~t lut wlatar, 
bo u4 the Director -t .,.... tho ao~ef•oe apnutvu ftZ7 ......­

tallJ' u4 cut U... .. ....., • tllq t~MN&~~t tllq ~4. !bio ....... 
'b-• of t ho larp ooat-.late4 11111 tar7 apell4t ture proc:r-• a. 
tJ>oucbt tbet lt ... uolralllo \e tMp wlWa \be e.q>n4Uwo 11111\etloa 
ftxe4 'liT bio W&et ... ..,.. a. -il that be would llloo \e aok tho 

herotar7 of tho "'--'7 ta - at .. wor4o •• ldo procr-. 

'!be loerot111'7 u... -il that &11 lie ... t .. \e _....to. - the 

fact that oa 11aJ 1 be '0011lil banta p \e tile -1- -lo \e o&ll t• Ua1 to4 Ita \eo a.wiiiCII Jo ... •• tile baoto that U .. \be -• ta­
no-t 1a \bo world., U..t tbe cro41t of the 17a1to4 ltatH Ow•• 1 t 

to IIOIDII, u4 •* u..., ta or4ar \e 'bo be1ptul ta the '-'••• procr•• 
\e tanot tllelr ..nap la thoH oecurlUeo. Be '--"' that lt .-iii 
'bo belptul lt \be people ..til fMl that tllelr ...,...,..\eUno lD 

•aob1actoa ..... -.~~:lac ..,.,.., Mt-t ta ---·· la the ... .., ... e 
apa4ttaroo _. ,.t - _.v 1a t11e ftooal ptotvo. 1t q; upta-

tto"" -• PlaC \o M .... lD - ot tfiloO,OOO,OOO la ""'""" llf \M 
Preol'-t ' • ladpt prop•, 11e \lloolclllt lt woulil 'bo Utfleoalt for Ida 

to OOD'flaoo lnHtaro of \M • '••• of ldo a.naca ,. .. pro.,._. 
'!be Preot._t u... u-.- at - 1-.* Ill• n ... o• pallllo 

wort<o. a. ..Sil that ..,_., - la cllarP of ,.We wollb -"' • pro­
era \blo ,._, '-t M falt u- s..on-t that w ban oa the ollelf 

• larp paUlo wna JII"'CJ• • \bet-.. \M ..,_,.......to­
.. caa plek oat .., ,.n .r \M paiiUc won. procra \Mt • -t ta 

u4 put U lata .rteo\c • -• 1m illil •t lliD4 if Cu~ •• •tberl ... 
tlnoo ,.Ute wllb JiiGCII'- Wt 1M ..U •t -t .., qproprtau ... 

at \blo u ... 
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- 2-

1e eat4 tw'Pw tM& lilei'UIU ... l\ _,,..,'-'..,.. w tl7 .. 
'"' .. prt- fill, __ ...... -. '-'•., ....... '-' .. ts4 _, 
fHl ••• " ...U .. tM& -* *• U.. lo- .Uta -uta tiiM 
t r ,. 414 an~ lt. tiMn wd& 11e atllen • wd& ._. U.\ 
oooothilll 'be .... oa U..Sr Wt. lo ts-..& a\ 1-ctll tile lwl& 
for prtcoo 11114 eai4 IMo ts& ao\ fMl \11&\ w .._, to penS\ ._ al-.. 
Uoa to p\ out fill llu4 IIbera ww .....U ,_ )2 -•• tor oo\\oa _. M 
4oUora tor .... ,. u w tl4 tar1111 lorl& War loo lo 

Coacro•-~ ... eatt that IMo wdt uu w -. -~ aplala 
to hia \he 4ltt-Ual lie- prt- fill \atllo oo\toa ..... _. oo\\ft 
prleoo 11hlcll \be ,_ .._...... .. Praal4a\ _, lato • cnat tso­
eaulon of •• ......,. t or t!da, 101111 '-'* to •• ...,,_ ODv\ t10loloa 
or 1936. a ao.-4 to • that llr. ,...,.,r ba4 onrloolto4 tho .,.'ba\oaUal 
heroaoo lD cottoll prlc .. 41lr1ac \bo put '" aoll\ho, llllt \he Proo1411l\ 
•••' oil to oxplala that la 19}6 .... ro crii4Ull7 soUl114 .,.... .--1 
earrr-o-.or of acrtcal\1aral oo-'1\ho .... to a r-aano f l .,....""' 
• I>Oil tbo ...,,_ Ceolr\ '-ldoll- a1aas pro411e\1os .......,.. .. Mt•l.U, 
on4 OW' car17-o•or lianao illCHUo4 Woro .. coult p t lostolotloa 
tbrov.sl> to COil trol .- wrplua. 

Coacroo-~ eatt that wlla\ .. alooult to to \aU .- _.....,. 
ohpo to ro ooao\ U.t leclola\loa aow, \bat .. IMooo a oov\ \bat wUf. 
~.,. u, 'IMt .... ao\ appoar \o 'be tolas urt111111 alloat tbo .. u .... 

Coacr•o- c-a u ..... - a\ - loJII\Il tbo ocrtcaltaral pro­
..,, tho M.er 1111 peaoUac ill Coasro••· le oalt tba\ ta paoollll leclol~ 
UOil la tbo put for nrlna ......,, INOb u la'llor, "ba4- tolloW1111 
tho aoatlaoa\ of tba _,..,. 11114 ba4 tollowe4 \loa praoUco of oo..al\1111 
la'llor laatoro, o\co .... .-.. \bat lf .. _, .... _, .. ocnm­
tllral prosr•. w olloult aloo follow ooa\taoo\ u4 eloo coMelt ,.,. 
lee4oro. "'- ............ u-· \ba ,....,, prtooo ot bop - \loa 
porl\J prtooo ot pooal\1'1• ....,.....u, 1M al .... ro\004 tho rocoa\ ocrl­
eultaral pr-uew a\ •• t!do, tor looro\ol'1 lll....,. oa14 \loa\ tiMoo 
"ro prlooa \o w f ..... _. ao\ prtoM a\ \ba _.,.,, 

,_ Proo14at .a.. ... , that 1ao• ,..r -ocnmtval....,..-
Oil a llulo of 106, •- ocrtcaltval laooM - • a 'IIMio of 105· 
Ro 414 no\ th1ak t!do - oatlrol7 "' of u-

llr. c..- aa1& U.t ._ ,_.. _ ao\ pttlas "• proper\loaato 
oharo of w Ja\loaal ._ _. \IMo proportloa lllllcll 1M 11u - p\tlas 
11ao - plaiJ at...UlJ .._ Ia \IMo put twoz :roar•· le tall .. to ototo, 
hownor , tiMot \Ida - aot a talr ...-too• oo tbo people ..,1o7M Sa 
h41lotJ7 o\IMor \IIU asrtcalWM liP• MtortallJ 1....-ot _::':C Wo pal& 
f01U'-7oar )IOrlM u4 aatarall7 w proporUoa ot W leU -
to t-r• -.14 p .._ Ia ,_.atoP• 
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., . 
.... ,.,.._ ................ LJI ........ ~ .. "'• 

41drid - 111• J , ... - .............. ~- *• ,_-
\IMIF tit o.ll an.tloa ........ I I IMII - ..... - bel ..... 
til&\ Cnp'eM - .. -a ... a lllrtalWftl ,...,_ ...... 
...,..,uoa \bat tM AlrtedWnl oltJ•+IMloa lllU 'M W au1 tile 
lfCitlaUn proj!ra H apiaal'- elGtflee Ia tile 0oqr..,, ... t 
eYer"/ one tboQPt tide - a !!OM ..._..uoa. 

!be Prttltoat .....,t tllat w MIMI1t •' "•tiler aat trr " -
pi'OiliiO tile pt't-t alW&\loa wltla ....,..t \t tiM .1111aa1-a1 Jppro­
prlatloa lllllo .... c.aoa ..... a -' la\t a INM UM•tauoa oa ._, 
U.ort .., to _. •'Jenloa d ow w -w ta pt \lie ,_ -
tbl.IIC wt •trJ Unla- IIIlA .._7ft -w te "" la'-r all u 
.,..,,... lit tatt \hart - qalte a ltt ol CJ'lUoloa Ia lllt tlotrict of 
the ooot or tile cante-h rteoatl7 ooutruo\o4 '117 t ile ·- l)opar-t. 
!bo llult or \hoM ooth h \be lllp -..t pa14 la'bor, wlddl - nt 
or U.t !r__,., -' lot -a aot - d7 1t - -ttar7 \hat ......,r 
a ran JI'OCI'• - -tel, tlatrt - al_,. olo,ltOUoa te ~ ,.,_t 
to tba , .......... , or \be ~--1 .... tllert- .. o'IIJtottoa to tile 
othu oxpto4l t W'It• 

Dlr-r Sal\h .... \he polat \hat .,,...oat17 .. wrt owarlaolr1 .. 
a rather lar• ,..,..llaal .. ,..... tar acrtCIO&l'- e.rtac \he un 7&ar 
Wl4or tile t..a«-E.ua 1111 tor lraat 1rt tala aat otller -trloa. 
llr. Cauoa Nit lot baA aot ow.rltoltat U, Wt tlleot parobatat wcnalt 1la 
u4o at .,....,...IV prloat. 

!llo oonter- lnb ap wttll \be .... ral u4orttoM!IIC \hat tbq 
would loolr late \he .... uoa o1 ..,.tiler tile .llrloal twal '11111 OGIIlt aot 
bt 4tllla& atll \he acrtCIO&ltval lallalatha PI'OCI"8 It wrtoat nt. 

1\ alloiiU 11a Mtat tlott \lot PrM!.toat calla& tblt • otr-\ho­
roooM ooat•- _. *""""oaUI' lot W II•• lattroAIUau te \lot ....., 

that tlot7 alloalt - ...... Will \a .... """""' ...... t ·-... 
111 to \lie CalllMt .._ ratller tbaa IP UnoiP \lot treat er \lot a.t ta 
Bout Ia .._ np'er - -' te \lot repJer .._uoa - !lot 
Socro\&J7 11 tel \bat tblt tit aot loolr .., f-raU. tar _. ..... 
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l!.M.Jr: 

Operator: 

John 
MoCormaolt: 

B.M.Jr: 

KeO: 

B.lt.Jr: 

McC: 

R.II.Jr: 

McO: 

H.M. Jr: 

McC: 

B.K. Jr: 

llcO: 

B.K.Jr: 

llcC: 

H.M.Jr: 

MoO: 

Bello. 

XoCoruok. 

J ohn MoCol'llaolt. 

Api'U 11, 1~1 
10125 •••• 

Row are yout BenJ7 epealtiftC. 

Yee. Bow are you? 

I' • pretty well. Did you get eoae encourage­
aent when you eaw the Pr .. idenU 

I thiolt eo, yee. 

I aean, I didn't exaggerate? 

You aean on what? 

On th1e keeping the Agricultural Bill 
within the budget. 

Oh, yee, yet. Ob, eure. 

Well , that'• what I aean. 

Yeah, he t ol d ae be tried to get the ti't'e 
Deaooratio aeabere but three were out ot 
toWD and be told •• t o tell aa. t hat be 
l ett word that be •nted t o eee thft betore 
•117 aot1on •e talten on 1 t . 

Yeah. But I aean I dido' t O't'eretate the 
oaee. 

Oh, no. Ob, well, Henry, nobo47 would 
th1Dit you would anyway. 

Well" I Juet wanted to aake eure I bad 
eoae baok1DC· 

l o no. You eee nobo47 would t or the 
ellgbteet aoaent entertain any euOb tboucht, 
but the wbole .. lllbt •• that - and U 
wouldn't euueet u - that it that Nllld be 
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H.M.Jr: 

MoC: 

R.M.Jr: 

McC: 

R.M.Jr: 

McC: 

H.M.Jr: 

MoO : 

H.M.Jr: 

KcC: 

H.M.Jr: 

McC: 

H.li.Jr: 

McC: 

H. M.Jr: 

HcO: 

H.l!.Jr: 

- 2-

done, 1t would be an extra pueh and of 
OOUI'Ie I know 1 t wolll. d. 

Yeah. Well, I believe be ie going to aend 
for them or already bae. 

Well, he tried to .get them but there are 
three of them - Cannon ie out of town 
and two other• .•••••• 

Well, Cannon ia in town. 

Now? 

Yeah. 

Well, he waa out of town when tbe President 
tried to get him an7way. 

I .. e. 

And the President told me be left word 
he wanted to aee them before any aotion 
wae taken. 

But it 11 working. 

Oh, yea. Henry, I'd like to eee you some 
t1ae for a few 11inute1. I've a oouple of 
aattere I want to take up with you- that 
I have to take up with you. 

Sure. Well, I'm leaving town right after 
lunoh and I'll be baok Monday. 

Monday. All rigbt, fine. 

Give ae a r1ng any ti11e. 

All r1ght, t1ne. 

Be always glad to eee ~ou. 

'l'banltl, Mr. 8eoretary. 

Good-bye. 

/ 

Regraded Uclassified



Present: 

B.ll. Jr: 

Clark: 

H.ll. Jr: 

Cl&rk: 

B.ll.Jr: 

Ill'. Clarlc 
16-. lhite 
Ill'. Coohran 
Ill'. Bell 
Ill'. C07J18 

.lP1'11 18, 1Nl 
l0t80 a.a. 

41.7 

Ill'. Clark, I don't expeot &Jrf figure a todq, 
but let • tell rou about the Prille lliniater'e 
ooureraation. I talce it rou haTe aeen it. 

Tee, I aaw h1a for a Tery abort tiDe reate~. 

.Well, ot oouree, I will report on rq end. I 
told h1.a that I hadn't - going baolc, I didn't 
lcDGw a .,nth or two - we had agreed a JIOJlth or 
two ago that C.•d• would ba all right until 
Deoaber 31, but that einoe then due to the 
taot that the iDgliah for the lut Dllllber of 
-tU haTe not paid rou in gold, thet that up­
eat tt'ro!Ple oart. I tb.iDlt that that, in a 
T1J7 ~· is true, hn't it? 

Yu
1 

u.d thaD on top of_ thet, our eatiaatu ot 
thau 'IIU'Oh&•e• in Call&da han gone up, and 0111' 
on a11lt&PT prograa hae gone up 10 that the 
4etioi t 11 larger than we antiolp&ted. 

You 111, I told h1a that I •m't fwliar with 
theae .,.t recent !iguru, bllt he didn't want 
to get dCIIIIIl to bNII taolca, baoauee I •m't 
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Clark: 

H.U. Jr: 

Clark: 

H.U.Jr: 

Clark : 

H.U.Jr: 

-a-

pnp&ncl, t.D4 he •111•t, 

lo, 

llowr thb wae the suggeation I made. I 1w1 tiM 
to ull the Preaident-about i t, and he llbd 1t 
Te17 •oh. 'lfe wi ll til'et get on a etraight 
dol.lal' poal t1on. I don • t know Juet hCIIf lu 1ft 

han gone on l end-leaee, hCIIf 1111ch you are going 
to do, 

\fell, we haTIIl't r,ne uq d11tance there yet. 
I th1Dk Jrr, IIDwe 1 perhape •eelng Jlr, Hopklna 
thle .ornlng about that. 

\fell, the thing that the PriM K1nleter and I 
talked about waa thle, rou eee, When I was up 
there 1n Sept•ber I ade the suggeetion that 
Can'Cla han a taotol'J' to at least unutacture 
one ldnd ot each inatl"'IIUnt ot war and Mr. 
Howe and the PriM lllnleter lilted lt, and thq 
aald they went ahead, Now, it Canada hae 8J11 
IUl'plua capacity to produce uqthlng that n 
n..a, I think there would be Yll'J' little dlttl­
oulq 1n glTing you ecae Tel'f ehable order1, 
pvtJ.CIIllarq on ahlp1, and if 70u could haTe a 
Quick tlllney .Ue of the ahlPJ&l'd capacity ot 
£he Oreat Lakes, I know that we ooula get 7ou 
1C1U buillell OYel' night, 

Yea. •n, I wae talldng to Jrr. Bow about 
that thla .ornlng, and liP. MaoDoD&ldt and they 
t.U • that they could Tll'J' eaeiq 110 Cornttee 
&all al.ne .. epera tor _'(t1'4 on the Great l.e.ke1, 
probabq get about tltty during t he present 
fell'· 

Well what they will han t o do b to han the 
te~oal intonation, you aee. You and I can•t 
talk it, bat 1t they l&'f titt7 COI'Tettea - I 
••• they will han to aq what k1Dd ot ehlp 
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~ an ud what alae u4 thltn the quetiOD 
thq will aak l.e41atab. S.oNtU'T of thlt 
la17 • Fr&Dk Inoxi •une Uq got the steel or 
will n haTe to et thea haTe the steel y• ' 

Yea. 

Do JOU Ill? 

Yea. 

But - do we han to take 1our tJpe of CorTettee, 
or will n build CorTett11 there aDd leud-leaee 
thea to England, TOU see. 

Yu, quite. 

!bat, of oourae, would be sCIIII8thi.ng elee, Dan. 
I uan, supposing ~ had fifiT Cornttee under 
the Leild-Leaee. Wo we pq Canada dollars and 
then thq get the dollars, and then we would 
leDd-leaae tha? lhat I u intereeted in ie to 
work out IICIIlethlng that will gin thea ad41tioul. 
doll.ara, which thq in turn oan uee · to PIT us frr 
stuff thq han alreaclT got here. !'he Preeident 
aalcl he •• under the illpreuion that TOU people 
oould builcl ao.e of those big Great Lakes ore 
ahlpa. 

On ahlps ancl grain boata. 

Yu. 

!ha beat thing I think we oan do on the Great 
LU11 nCJIJ 1a flieee CorTettes u4 tbeee llline 
lftlpll"lo W. built ninet1 of tha in the first 
,.... of the .... • We are still building thea 
thel"', and thq felt thla liiOI"DiDg, a rouldl IJUI"­
TIT 1n thell" 01111 lllnds, that th•T ooulcl fum 
Ollt mother fi!tT thla 7sar onr and abon the 
pl'eHDt orclel"lo 
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If JOU oould get clown to tha~ ancl the S.oreter, 
ot the •"7 knowa about thb, there woulcl be 110 

reason '11117 these tell""' ahouldn •t t&llc to h.1a 
cllreot. 

I •• goillg to aak, how ahoulcl that be takm 
up, b7 Kr. Howe, tor inatanoe, with lfr. Inoxt 

Tea. He lmowa about it. h cl tell h.1a that, 
in rlew of this - it ia the outcome ot this 
oODnrsation between the Priae Jfiniater enc1 
.., .. u. 
Tu, quite. 

J.Dd that hera ia this, ana how aJI1 ot these can 
he take, ana JOU ana I will work out the fi.uaD­
oial cletaila afterward. 

Tea. 

hcl what about alllllin1111? 

Well, I understand that there has been a proposal 
cllaouuecl clown here in the laat few claJ• llherebJ 
WI go ahead up there ancl buil.cl • inoreaae 0111' 
power cleTelopunt there, which we woul.cl clo . 

'l'b&t i.e all future 1tuff, but - I aean, I aa 
interested in what JOU 11'1 going to c1o -

We ooulcl begin to wppl:r al1111luua, I bellen, 
quiokJT, alaoat t.ecllatelJ. 

Ingots or caatingat 

hgota. I think our outing capaoltf 1a prettT 
11111tea. 

!'he oa1t1ug capacitJ, thue erlruaiona, ia llhat 
n 11'1 10 lhort ot. 

' 
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•t han P._! ou plant there, and 1 t 11 work1Jic 
o oapaoit, , I thlllk. 

Do n uld lncoh here? 

I 11111ler1tand rou do, '"1'7 badl7, Jfr. Secret&l"f. 

T0111' peopie 1111t mow the ropes down here b7 
now. If the7 could get the thing lined up. 

I llllderetand there hen been dhcuuicm.a in the 
lalt f .. clql, perhapa the laat ten dqa, with 
OPif. t take it, for tht inoret.le for a '"1'7 
nb1tantlal dtTtlopaent up there which would 
iaYolTe a oonalderable inoreaae in power which 
n woa1d liDilvtake to t~r,:ud then an 1Dcret.1e 1D 
1~ capao1b, and I the general nature · 
of the prop01ldon that thq wre dbouuiug 
with rour people waa thll, that it rou would 
enter into a three-7ear contract t o take their 

, and I th1Dk t o pq flftr percent - pq 
peroent of the oontraot price down, it · 
enabla the f1Danc1ng to be done, JOU aee. 

~ would go right ahaad and c&1'1'7 thia thing 
out onr a rear or a 7ear and a halt, bllt bt­J!:L.ag to uke 1Dgoh anilable to 70U alJioet 

ate~, 70U see. 

•u, rou '"• with 7110.1' Prbie Kinlster 1D the 
tlzlJ.tld statu and the Pr11ident taking an 1nter­
llt and I t&klDg one, 70u could san lhree .:mtha. 

Tel. 

Sq-, ... u, we haTe got to do th11, • 70U aee. 

I · be111Te th~r• n• aa. llttle ocmtroTii'q 
between the two gl"'upl onr 110.1' people alkillg 
tor a thret-71ar oontract &1111 7110.1' people want­
ill& a 4urat1cm-of•the-w&l' OCiltract. 
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I 'tb!Dk that b about all there 11 betwta 
tJa-. u I .aerataa 1t. 

I a at,.q ~. I 1llnll.la•t loae thJ.a oppor­
tal.~ to ... tU Wac tlaroap. 

Y11. '!h8ll thq tell •• Ill'. Seoret&J7, that w 
ooulcl suppq raclio direction-finding equix-ent 
1114 uclio11 theM MONt 101ID4-dehoti.Dg de­
'riHI 11b1011 I bellne J01l DIN 3!tnYW7 'bdlT· 
• law lablt&atlal ~· oapao1 tben WlhlOia 
w oculd uae ~cllatel,T. In oerta ld.Dda ot can•. exploah••· u.ml t1on -

... allo'llt ...-11-f ...... tiP1'1bq abort Cll 

...... 11-. .... dTlDc la&laad thNe h1m.cln4 
tcaa a ..t1l Ul4 rofiblq ov abplaua to pn 
thea Mplla. Do roa han usrt 
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• Uftll't UIJ of 01U' oa at all. I bellne 
then 11 a probl• ia alao. • al.gllt be able 
to do aa.ethlnc in 1lno ore, not in the re­
fined sine. 

II C. D. Rowe in town? 

!ea. Re juat arrl Yed thia .ora!ug. 

Well, God, he ought to get thh thing lined 
up, oughtn' t he" 

Yea, I apoke t o hia before coaiug down 
1111 re, ud I thought 1. t would den lop to 
a point where he could follow on with the 
technical people --

Coulcln' t this denlopMnt gin uJbe two 
or three hundred al.llion dollar• worth of 
bUiinua? 

I wae uldnf that queation thil .ora!ng, and 
thiJ thou~ eael l7 a hundred and probabl7 
ooneidera~l7 more than that, a hundred or 
a hundred and fltt7 al.llion or .ore. 

well, that would help. 

that would help a great deal. 

'loald tblt be net foreign exohqe1 or 
would 70U han to Ult a eubetantia.l portion 
ot that on illporta? 

Well, 110et of that would be net toreir. 
e:a:ohqe._ Tllllre aight be a little bl • 
• 
low, if we haYe to inoreaee capacity 
allghtl7, we CIID take exlatlag oapaoitr 
llld 1norealt it eubatantiall7 without 
nrr •oh new lanatunt or 11110h •• 
npllldlture for MOhlae toola and eo on, 
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~ 1IOilla tell •. It 1101114 'be prett7 
larpl7 net, Ill'. ~ te. I uktcl that 
qu .. Uon IIJielf thh 1111rn1Dg. The7 1&lcl 
Yel'J largel7 net, a net inorea1e 1n dollar•. 

Well, JOQ 1ee I gaYe birth to thie idea 
Jeltaraa, wha I eaw the Prl• JO.nhtar, 
&Del 1t J01l fellow• will work - whenner JOU 
get IOMthlng lintel up - the thought wu 
that the Prl.JDe JO.nilter, JOU and f would 
1it clown and talk it OYer, and if it 
looked all r ight, we would go oYer and eee 
the P!'uldent and put it up to ha. You 
ooul.cl get thla thing - what would nol'Ml17 
take three to aix aontha ln tbia town, JOU 
oould do lt 1n three a.,. with the PriM 
ll1n11ter here. 

That 1a grana. 

That ia, if JOU fellow• would get bue7 
&Del baok b1a up. 

fell now, JOU would 117 that the tlrat atep 
b for lfr, Howe to get in touob wl th )(r, 
box and Kr. StlJIIon or the OPK. 

Iebon, wouldn 1 t the7'1 

Well, I th1Dk that on the •hipping thlJlg -­

Aalral Lancl'l' 

Jo I thlDk that S.oretll'J box W<Qld be 
th: b11t one. I don 1 t mow how tbe7 clo 
thh thing, but Arthur Pllnh would mow. 

Tel. 
I would get Arthur Puma in on tbia thing. 
I don't mow Juat how tbe7 - the tbi, 11 
10 4.-n big I clonlt lcnow how theJ clo t. 
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Yea. 

But J'unh would know, aa Ch&il'Uil or 70Ul' 
lfol'th .&.rioan Counci l. But the point h, 
don't w&i t on u. I don't know mo 'IOuld 
do the bu71ng or the allllllnua, 11ho ligna 
the oontl'aot, 

It h 10Mbod7 in OPK, I think. Preauaabl.r 
aetala oontl'ollel'. 

The7 don't sign the oont raots, the.r just 
.aka l'ecoa.eDdati ona. 

I see. 

But .ll'thUl' Punia knows b,y now. Be hu 
been around ben 1 ong enough. 

Yea. Well, would the general pl'inciple, 
lll'. )(ol'genthau, be that 70u would be willing 
to uae our eurplua oapaol t.r up there, aurplua 
pl'Oduotion oapaoit7, whel'e we al'e al l'ead7 
ge&l'ed up -- · 

Sure • 

••••• &Dd han turplus oapaoi t,y, 70u 'IOuld be 
willing t o uae that to the llalt'l 

I .. aure we will bU7 enr.r dollar'• worth 
or fOUl' nrplua oapac1t7 that 70U han. It 
11 Just the he ight or atupidi t.r 1! we don•t. 

Y••· Jow, would that appl.r onl.r - thia is, 
I think, tbe question we rerel'red to a aoaent 
• •• Would that appl.r onl.r t o things that 
JOU need fOl' rul' OWD Ull, Ol' WOUld it appl7 
to things th& the Bl'itlsh need' 

I think it would be both. 
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Be both't 

Sure . 

Jnd to that extent - in the aecond case 
1 t woula oo11e under the Le& .. •Lend? ' 

Yea. 

How do you happen to haTe surplus capacit7 
in those things'? 

Well, I don't know just how it arises. I 
wppoae the initial plan is not alwars 
perfect. 

For instance, I know that i n Beaufort's 
gun plant, we happened to find a surplus 
ot barrels. That looka as it at the atart 
ther weren't Terr sure ot what ther should 
haTe done, and theT got aore barrel capacit7 
than ther needed tor the gun oapaoitr. It 
is a case ot a plant getting out ot balance. 

Well, you and I haTe got the idea, rou 
see . These fentle .. n are &Tailable to 
be ot anr he p and juat as soon aa 1011 
han got s011ething, let u know Wonder 
or Tuesdar, and we will get together 
again. 

I see. All right. I will go - I will get 
right after Wr. Howe, then. 

But it we don't take enry - I don't know 
what t he unit is, square inch or toot power 
or hUIIIUl --

Wan power. 

Wan power or whateTer it ia, and use it , and 
p&J for lt, either tor ouraelTel or tor 
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Lend-tea .. , we are duaber than I think 
we aJ'e, I hope we are not that duab. 

Has soubod)' in Canada alreacl7 initiated 
a aurYe7 to get an itealaed account of 
rour exoesa capaoi t7? 

Well, I den' t know that they •de a fcr.al 
IUI'Te7, but the people in cur IIWilticna 
and supply department, I think, would mow 
that • 

.lre the7 waiting to hear froa 70U before 
they giTe JOU th&t? I ahould i magine that 
that information would be highly desirable 
to get atarted at once. 

Yea. Well, I think they will now, rou 
aee. This i s new to thea, as Kr. Morfen­
thau saya. It aroae out of a diaouas on 
7eaterday. 

Well, I don't know what thia C.-aon Defenu 
Council haa been doing, but eYidentl7 -
now, one thing 70U should tell Vr. Howe. 
we haTe a secret ahip, a aeeret cargo ahip, 
which we belien would be ideal to '&e done 
in Canada, and when he geta to see - don't 
Mntion this to anybody but Secreta!')' Knox, 
but when he geta to b.ia, ataply 117, "I 
understand that there i a a aecrat cargo 
ship, and could .. haYe an cpportunit7 to 
build that in the Great Laket?" 

That would be -11 enough to go through 
the oanala? 

Juat .. ntion it as a aeeret cargo ahip. It 
ia an entirel7 new conception of ahipa. I 
untioned it at Cabinet, and the Pr"ident 
aaid, "Abaolutel7, that would be an ideal 
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tldll.l to 'ballcl ln.c-aa, c•t 1t 011t throuch 
the St. Lnftnoe. 

Thll'l aar aleo be ezoeae oapaoltr that JOU 
ooulcl uee not dil'lotl{ for war effort, but 
t o take oYer aCM of he thine• that the 
United Statea h bulldinc that we oould 
uae for war efforte. 

I aee. 

Part1cularl7 with regard to tTPe• of ehipping. 

B01r are 7011 ooalJlg alo~~g on JOUr twa? 

I thlnk we al'l a little dow. I think that 
11 the wol'lt ad of our progr•, but appll'lntl7 
new pl'Ogl'lll h DOW beiJIC Jlld1 • 

llhat are ;rou dow with tho" twa, keepi~~g 
thea or ah1pp1Dg {heat 

Well, both. I thl.Dit 1t h about two third• 
f or our 0111 needa and thil'tr-fhe or fort7 
per oat for the Brithh n11da. 

Don't ;rou tblnk thie 1• a good idea, Dan? 

fer, coocl· 
I thlnk 1 t h a grand laea. 

I didn't t.gine the7 had an1 ezoeu oapao1t7. 

Do n need to gln uq ocalicleratlca to the 
clollar pfObl~ Ill'. IIOI'Inthau, whether the 
Bd tl ah would be •1 1 nwed to 11nd an1 dollar• 
to u1 to aab up uq defloi t that there algllt 
be. 
I ha't'ID't got the tial toda7. Get thh thillg, 
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... ._ .... W1 •• -t to. I J•t 
llafta't pt - I laa't wat to - tllq tell 
M 7" bin d'l'ft 111 IOU e:reellnt figarea 
•I aezt 1111i I wlllllan to elt ao. iltll 
1011 IIIII Slr FNaerlot, tnat I bana•t r.t 
thl tiM to lo lt toa., 1 al after al , 70il 
IIana 't cot a &Wa to JOV heel eltlltr. I 
-· • onple of,.,. ha't coJ.ac to ub-

Jo, that i s r ight. 

TOG ... aot that oloee, are JOU? 

Jot • bi t. 

j],l ript. Then if J011 are 11ot, it h 011 
ut of OUI'ltJ to Ci'n M & llttle _,... 
tlM. 

'ftllatl fti'J .uoh. 

&a c•t Artlmr Plan!• la 011 thll thlllg, 
JO'Il .... 
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Dear Dr. Wlllwa AprU 11, 1941. 

AI ane~~~e41 I enc1o1e 
cop1el ot a DOte ot Gill' Cull Podtloa 
ltU'tllll boa tile 111181 cl110Uie4 .. t 
our ••till& tile otllel' fiq. I lbal1 be 
at JGU' 41apoaal to 411CUII th11 note 
lfbeDeYer lt 1s cODYealent to 7011. 

Dr. llarl')' \!h1te, 
U.i>. Tre:.siU')', 
~~sbLD&ton, D. C. 

YOW'S sincerely, 

. r. h1il1P•· 
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• e11 1t .. 

'""•'· ,aM ... ..u.. - .lprllla\ ••••• • • 

h\ Wid\ (• aapi\al. Alii m:w\ _,) , 
Aprt1 18\ - ........ )lat. • • • • • • • • • • • • • • » 

·-· _.,,_., • ..w ... Wlaw - ..,... b\ • • • • 1Z7 

• -w.r 1\ •n• ., to -·••t. • -"»~ pld or dollal' 

Mh- ., tM Nte ell50 etllt- A ..U. ..W lep' ¢11' 1')41- 1\ 

-•· • ....W t.11 .._. e1 ~ ~"••' --"-, 112:) atn•- .. 

at a.rt a !at, 1941, _., • ..u.t., _. "'-122' to 1275 atn•-

.. a\ ,_, !at, 1t62. an-- 11M...__.. 1a Ulll fi&vM tfllr 

the.,....., ta~~~a~-., .. ,._ el oW -"---w' u Ulla tipft 
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rc;a un\ .._. 1120 _,,,._ • .,._ • 

.... , ... D.C. 
~ l.IUI, 1941 
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I eao1oH tor :rcnar iatorau .. oow or a 18\t er whloh I 
ba.,. t odq e4drMHd t o ........ louph 1. O'Cooaoll , 1r., 
G&Or&o C. Baao 11114 Ban7 D. l'h1U, ott1o1alo of tho Trou1117 
Do~t. 

llr. O'Coaaall, 70V. will D01o, bu ..._ 4ooipa\od eo II' 
altenaw .. \be Pl'ioo •M•letr.\1 .. c-ittoo, oot.olll loh.ol 
Wldor \be pro-r1oicolo or oooucm 4 or hoou\1.,. Order llo. 8734 
or April 11, 1941· ... oro . Baao u4 l'hHo aro to aoo1at llr. 
O'Oolllloll 1.11 thio wort< •4 _, roprooct hl.a 1.a ••UIIP or 
tho c-1\tHo 

llr. x-...._, 
A4al.a1ftnl-, 

Sl.aoorol7 70UJ'O , 

(81p o4) B. IIOr&~~~~tbau , lr. 

Otf1o• fill PriM aaetpi•Ua,loa 
u4 Oirtlla IIQpl7, 

Offloo tor ._rpa~ M=aa 1rt, 
l&oh1Dc\OD 0 D. C. 

INTI ... 
OUlM 
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April 18, 1941 

IIEtiOIWIDUII '1'0 'l'BI SICRI'l'ARY 

'IIIILT RII'Cil! - LWI-LDD POBCII1SIS 
\1711 • 18, Mil 

Purchases to 4/11/41 ••• •••••• $ 1,784,646.06 
Purchase current week ••• • •• • 107,670.67 

* 1,892,816.78 

Reguiaitiona Pending 

Cleared br O.P.K. • •••••••••••••••••••••• 
.lwa\ tiug Cle&Panoe 'bJ O.P.II •••••••••••••• 

Total pending requisition• (Including 
equip.ent, cheldcala, etc.) •••••••••••• 

latlahd Coat 

* 924,800.00 
479,898.97 

* 1,404,6118.97 

The Britiah Parohaalng Calldaaioo haa been requested to 
aubait a aohed1lle of aterlala llhich th17 propoee to requititloa 
up to J'lllle 80 1941, abo a forecaat of their future require­
aenta partlouiar)J thoae 1te11 llhlch •1 be dltflcult to obtain. 
Tbe7 han 1Dd1oated that requlaltlona ap}loo:riatl.ac 
Sl2s,ooo

1
ooo.OO are IIU'Oute to ua, the bulk of whi ch will be 

for aeta requlre .. nta. 

1 requeat h11 been .. ae for $27,688.00 to prarlde exceaa 
personnel and other aa.luiatratlYe expenaea. 

(Signed) Clltton I. Ifact 
Director of Procureaent 
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TO 

TREASURY DEPARTMENT 

Seo!'et&rf Ko:rogentbau 

Ala.n Barth 

THE !liERIC.llf BlCKBOHE S'l'IIFENS 

Hew t o th.e Llu 

The week's black new& fl'om the diplomatic and battle f l'onts haa 

channel ed and quiobued the ncnr of Allel'ican thlnlci ng. The editol'ial 

pagea of the oountJ7'a unp&pel'a ahow le11 dh ool'd ana l eaa oonfuion 

~ at anf time ainoe fol'eign poll~ became their majol' p!'eoooupa­

tion. The7 refieot a auddenlT eobued weighing of !'ealitiea. 

If their tone ie peaeimietio, i t ie a fataliati o, not a defeatiat, 

!o!'lll of peae1111a. Thq are faet loeing hope that the .lrle can be de­

feated bf meaauree ehort of -.r, But there haa been little loll of 

confidence that the .lrle will be defeated. ADd there haa been a re­

!2l'kable upaurge of ocmrlotion that .berioa 1111.1t talce wbatenr atepa 

r:&'f be neceii&J'1 - ehort of nothing - t o inlure thie defeat . 

Three faoto!'a ae:roge fl'oa a etllq of edlto!'ial o~nt t o ac­

count for this frelhlJ 01'7'1tall1sed aeue of .berioa.n reapouibilltT: 

(1) The pluck of the Britleh, Greelta aDd Yugoalave in taolcling the 

llazl war •ohlDe in the 'Bel bna agalut tenitio odds appealed to the 

American eenee of aporta-uMp. '!'here haa been not infNquent az­

preaalon of the feellnc that lt .all natione ataDil up to lful 
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vg• that re4dpt1cm ot ov p!'Gd••• of a14 to Greece ua Tapal&T1& 1a 

Dllfl & ~~&tter of lloDor ua gooc1 faith. 

(2) The Runo-Japane .. paot hal proacted editorial vitera illto a 

heightened anreu11 ot the daDcer• fao!Dg the tln1te4 Statu. 'lihUe 

the interpretatlou placed 1lpOJl it ftl'ied wide~, the reaction o-.,11. 

to =oat of the• waa that the agre .. nt contributed to .berican ilola­

tion rla. enoiroltMnt. ben the ilolationiata don't ca.rc to han their 

isolation cOM 1DToluntar~. 

(S) Gel'IIIIJl IUCCeiiU ill Africa and the Balbne, aa well aa in the 

battle of the J.tlantlo, haTe perllll.ded .berlcan obael'TIIra that tha 

{>itiah oan•t b•Mle the llui-tn1ng udgJIIIInt without greater a14. 

The onrwhelmng re1poue to thie conoluaion hae been a clulor for 

greater aid. !Dd there baa been a great~ increased tellllenor to let 

the chip• fall an tbq -:r. 
Dellnri.Dg the Goocla 

'the .beriO&D pabllo, U ita tb1nk1ng il refiected ill MnpapePI, 

haa loet nou of itl a.eire to ucape i.JrrolTtMnt ill the war. It bu, 

howner, loat •oh of ita bope of 11oaplng i.JrrolTtMDt aua, oouecput-

11, lllllch of itt terror nw-•uure• whioh rblr 1.JrrolnD8nt"• 

The •a111l'e 11hJ.oh aboclle• the great11t rilk ill the public 111D4 

ie conl'oy1Jic. .t. ...U lllnorltr of editorial writer• han argued that 

Ger.~~. anxietr to bep the UDJ.ted statu troa fl1ll belligeruq 

Would llake COUU)I I •• froa attack -- pa.rtioula.r~ if thq 1tqed 
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that eTen attaob on .a.Ploa e.oa••1• Mel led. to ., poeatv partiol• 

pation 1.11 the war thau a eoe&aloaal •'ftl 4uel. 

But the pren.U 1q judplnt baa 'been to 411111•• these ngg .. tlOill 

U wJ.ahfUl tbJnldng. In the MjOPltJ Tin, OOilTOJI are extPae}T llb)T 

to put ua in the war - all the 1111• Despite thla, 1t h alao a.11· 

tehb}T the ajoritJ Tin that oomora are now, or eoonwUl 'be, neoe1• 

Ul"f• 

The aennl ettorta whi.oh the P1' .. 14tnt hu -.de to f1JIIl altena-

tins tor conTOfl han been appreoiate4. The7 han gone tar to dissi­

pate a s~apioioa eedulouq foetend b7 the bolationlata that the 

~e~~~:L-.IA,aee prograa wu 4tlipM., b7 auooe111Te etepe, to pr.ote .ber­

ican participation in the ooatliot. 

But the altePD&tlna to oom07ing han prnea 11114equate in the 

opinion of abloat all eiltori&l o-nteto••• ~ of thaa DDII' call 

upon the Pl'tai4at to propoM oonYOJI f1oultlT u an i.urltable •au of 

llkillg AMI'ioan aii to Bl'it&ln etftotin. !Mn 1.a DO cloUt wbatnv 

that a deo14t4 ajv1t7 --. th.a Njeot S...tOP !o'bq'• retolutlcm to 

forbid OODTCIJ8• It li tftll pl'Obablt that tllq would aappOPt an J.n'n­
iatration-apouOPt4 Nioluticm to gin atnot Coagnuicmal authol'isa· 

tion to 00111'Cif8 at the Pl'taiint'• Uaontion. 

It dou DOt foUCIIII' tr. thla, hoiNTIP, that then 1101114 bt ...,.. 

ll"'.uut l1b the .., 1 apport for an QMUtin 4atera1Datiaa to o01l'f111' 

l'ithout Coqre1110Dal authorisation. StUl leil popalal' 1101114 'be .., 
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(oil'Ouitout appl'OUJl to ooanruc ..... •- leplhUo 41ap1M. !lie 

prtU and pullllo &l'e ~ reaq tor ltl'olla lA&aenhlp ~ • PNIJ.iato 

!her are nadl tor tM taot1, atbtea &114 'llllpert• a. !her dOD't 11at 

to be cajoled. 

The St. Louie Poet Dbpatch 1nit1&ted, and the Sor1ppi·HCIIIU4 

papera hen now taken up, a proposal that the OOJn'Of line be deter­

a!.ned in the Congreu. 'rhere appeua to be widespread endorsement of 

their theeia that thil would cllTide rupon.eibllltr for a deo1aion too 

u:entoua to be taken liT the EXecutive &lone and tha.t it would en.eure 

a much greater degree of national 111lilf in the face of the poaaible 

consequences. 

With the Preaiaent•a prestige at the hlgheat point whioh it hae 

mr attained, &I ren&led in the lateat Gallup poll, there 1a ..U 

doubt that hl1 le&a.rahlp would be follCIII'Id on th11 iene. 

The preaent taper of the .berlom public om b11t be defi.Ded, 

perhaps, bf m&logr. It 11 rather in the poaition of m innlld who 

haa hoped el.1'1llla~ to be cured bf ..alo&l tnat.nt. But the treat• 

11ent h&TiDg filled, M 11 prepared at lut to liJidergo the IIOH draltio 

!Ieasure of m operation. 118 oont1Jmt1 to be hopeful tha.t the operation 

will be a lllinor ona. 118 h&• full oonfidenoe in the eurgeon aDd aab 

olll1 that be be told tM full truth about hl• o0llll1 tion. 
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TREASURY DEPARTMENT 

INTD OI'I'IC8 C 0 I ..:Jt•CA'I'10N 

DAft .lprll 18, 1941. 

To Seoret&l'f llorgenthau 

-w Herbert Merillat 

PRESS WCflOlf TO THE N1W TAX PROG!Wl 

Allnost unlnraal approval 1n the pre11 has greeted the announce­

EK~nt that 3i billions additional revenue will be raised by taxation. 

rile general c01111111nt ia that 1t ia better to pq now, however un­

pleasant it ~ be, a:nd however hea'Yf the burden, than to l'lll1 the 

risk of inflation. The Administration is praised for pr oposing a 

sound and realiatic tax program at the riak of losing popularity 

with taxpayers. The size of the revenue goal has pleased those who 

had expreased fears that tha publio' s normal aversion to taxes might 

prevent the adoption of an adequate tax progr~~~~~o 

Initial Congressional reaction, 1n both parties, is reported as 

fuorable to t he proposed revenue goal. The Soripps-Honrcl paper• 

express the opinion that tha amount ia not enough, that the debt 

deferred to the future ia still too large. Various paper• taka the 

occasion to puah their favorite tax plana: Soripps-Honrcl would 

like to see the total amount railed by 1no0111 and inheritance taxes.; 

the New York Journal of Cammeroe urge• that the tax burden be apread 

to wage earner• a:nd f&r~~~rl "who aooount for the larger part of the 

curre.nt upturn 1n the national lnocae paid out•; the lfn York TiM• 
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( argues that 1t plll'ohu1Dc ,.v 11 to 'be ov'becl liT tu.1 , •at 

least a part of thl C'ID'rent tues sh01Il4 cc.a out 0: o11l"1Clt !A­

come and not walt to 'be oolleot.a elne IIOilthl flo• - w11a tJ11 

incOIDe te.x fe.lla due•; the Phile.delphia lllquirer touts the ••lt• 
of a manufacturer•' 1e.lea· tax. The 1m1xpecteclq large I'ITIJIDI goal 

bas rnind •peculation on the pouibUltr of a geure.l &ale• tax 

or pepoll te.x. 

Sales Tax Tal.lc 

!he Ge.llup Poll ot .lprU 4, reporting 54 per cent of .Dericau 

of voting age to be in faTor of a 2 per cent Federal sales tax, 

has not prodaoed the c~t in faYor of 1uoh a tax that llight ban 

been expected. The fn paper• which o01111111nted on the Poll te:alled 

rather to point out that public williugne•• to accept a tax ia not 

a sure indication that the tax 11 aoUDd. Seelc1ng to refute the 

argument that a 1ale1 tax 11 both reYelml•pl'odaoer aDd a ourb on 

purchasing po~Nr, tha \Jall Street Jourual point. out that both ob­

jeotine o&DDOt 'be aoo~llehed at the .... tme by an e:xoile tax. 

Howner, the J01D'D&l reoantlT eDilor1ed a Federe.l ae.lea tax &I an 

equitable Mthod of rai11Dg l'ITIJIDI• • 

The Britiah ll!llpt &D4 Poroed LoUI 

The Chanoellor of tu :bohequer' 1 tax progrea hal reoeiTed widl 

publicitr ill thil 00111lti'T• It ia reprUa u a lip of Britilh 

wilHnpe11 to .U. all DIOIIIII'J' I&Oritioll in their war effort 
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.. &I • nal18Uo ""'' .... te .... b]. ef .. ,. .. till -

o.-nt:aton 11214 elttuld lll'Uua .. :.... ~tall • a , .... 

"Till8• featve ot tlae prep• kft aprealll lbJtlola ot 1ta 

sotmdnell· !bd featv. baa a~a 'lip aoatte1'14 raol'l that •tontl 

low• ue beiDg oou14trecl u part of tbia o01111t17'• t1Duo111 plaa, 

but it &P~Mal'l that eaah l"mmiI'I an 110t r-t nff1o1ea~ w14tlpl'lll 

to embarl'lll the deftllll boJid Ialii progna. 

Senator VmdeDbtPg'l apeeoh, quoting figures supplied b7 .Uaiatut 

Secretvr Sallina Oc.pu'1Dg .berioaa, Britllh, Can•aian, uil J.ua­

traliau iDoOJM taxea, baa reoeiTed wide publloitr and has been balp­

tul in i.llprt11lng .berioaa taxpqera w1 th the relatiTe lightu11 of 

their 'buratu. 
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TREASURY DEPARTMENT 

DAft A;rU U, 1!Jiil 

,_ Xr. Coollna CONFIDENTIAL 

bciotei'M eterU.. \I'IUMUoae of \be npertlac kllb wn u to:U....1 

loU to -l'llal ooiiOGU &5].,000 
~ r.... .. -w ......... as,ooo 

Ope -.rut d •rU.., 101b1ch oloM4 at 11. 01 ~·wzo4a:r, ,.. t i.ret qaowt at 
lila\ Unl thie •nta&. After ..,ria& ott to 14.00..1/3 )7 law atw~. lt 
"toru4 to 11.01 at tile oloM. ll'a-tloao of tile roportJ.q \pb wr1 oo to:U....1 

lol4 to -rolal ooaoera. -o-
hrobaao4 tl'oa oo••roW ooooone ~.ooo 

1M lwl•• tr- -•u..t te ..,.,. ~. towo1a1ac a low et .a}l,6 Jut 
Mton t.1ot oloM. !M t!Ml I(MtaUoa .... 1317, u ......- wtua \be nw ot 

·'l3Zl·l/a \bet ,.....Ue& wp to tw a.,. -· w. llal'Ml u.at t.U ..., Ion '-It 
('uch ba4 ""1'"' aa • ..._ te .. u aoo,ooo M•• t...ao trao ••~t·• ~·te.tq, 

F OheM4 thie __ , for Ue - __ ., At \U opoaia& thie •ralac. \U 'lluk 

alto ba4 o\111 o•h• .. u .. a. el'4el' te 1111 ,ao,ooo M•• tr-• rooo1N hM 

l'orRpl loot a!tllt. Ia Wq' • Ve&iac. \U '-It - aall1e to Uepeoo ot ., ... 
\heo 100,000 ...,. .. ,..... 1a ....... 

!bo OUaa peoo, *1M 11aa M& a tiftl '- ot late, wabed to4q te ll-1/lf> 
4h co•t. I••terter'• olol1ac rete wu }-)~ 

Ia • .., Ion, oloei.JI& ntee tor \U torelp nrrao111 11etol 'llllow Wl'l 01 
foUOWII 

C·"''" .. u..r 
....... lll:rua 
bt•" n 
L1ra 
Al'patiae :p-. (fl'll) 
:andJle 1111H11 (fl'll) 
Mtrl- ... 

Ia ••p·•, a. ,_ - •* sp' at 'J-7/311#. 'IOibUo eterU.. 1 
1ed at 

).~t/a. 

!laere -· .. 101•• or puollaM• ot pU ooa-w )7 u wta torolp 
-·1'1•• ....,.. 
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Yo ..... M ollnr JN1 h·- Wq. 
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Ra._, ..., .. u. ao- ..,. aa4 ..... eo-Ltt.M 

::n ...... s 

Regraded Uclassified



I 

.. 459 

-loll-·---=t ..... -
1. 1M ..,_ el - .... ,, • Me---·· .. --.. "· 
!. !be "lll'laaM - ,... *'* - ... -.u.-~- ,, ... la'-

\IIII'UUG- .. tile n'-Jftee el _. $....,, ... .n lie ._~• 
- to '"' Jllll»elll - -' Jilt) • tM -.1 .... . 

)• !!Mft- tw ...... ., ft-dPI tUI W I eften, ftnt 'r 
\e:ld.PI -· .a • s CiliA. 'r lleaa s 'PI - 1M tulal late. • 

-· ....,. -U..-atlla 1el&l " tile -lluta tllat tile .._. et '­
.....U lie 1aqe. 

~ n .. "~ &lllaUl.e .. - la,_, ...... 
~ a. Jlllb - tile 1 1 'nil et U. P11tJ ~ wiU .. ,,..,J' ... 1 ..... 1lea ••• . 

0, ..,_ Ul u._ - et"-latl iiC 'llulMN u& f.aaMetJoc 
1 E IFSUl tile~ llaft tile AtUlQ' H JaJ' -· 

• .. .a. laiW' I Jidll l"lll ...U lie a tma 'Q 1 llea1F '­
wUl ..._ ....... *--

, , .. aut, ---· Mt tl ..... _. I te al'pai ... lea II' IOJ-~ 
lnr OJ • 1 1 qUnr ~ ,.n et t1ae ......._ .....U lie 

---~----..w-. 
6, Il te _. 1 art' e& •'a'w ..,.. ._ e1wa1.1 n..a.. ~tiiUM 

., JM.a1 u• ....... IIIEI'1al tiM ... I .... If-.., II So 

1· -.nu ..... tsarlal ..,. ttewl r- 1,a.a - ......- " lie at ~ .1, 'Mll'w, ~ eltW _, la t\1,567,100,000 • ._ 
- w tile-.... .. qnW wt• .. tn Sl s 1a hd OJ .. ,W 
.,,., .... -. ~ alwa& .,,, MUift .. lie 5SU .. 'r- '-o .. tla."T··-· al..._. a~._~ ~ n ~ -a'a 
., -- ,_ .... ~ If ... ., .... • 

I, .. - Jllf071 '11 .. nlM tlwll ••• ffta _, - wttll ~ 
-'Ultp la J1 11•tlaa .. llll IIW.ltt'o .. - .. ~diiCIE_!!!UT lP 
'- - ,_ 1 'a I• _,...u.a 18 I ... - ,__ .... 

......_ .a Pfte, .a 1 lftln .... -,.. 011 '~•" el Uho 

•-,.. ,. , <• rrel u au• ._. .... ""* ...u tall 

-..u, -,. • -· .... !.- ...Utr .... . 

, , ... ell tide_. wlll- -'ftll• ... alrllaU lie II I 1 .. 

"' ...... ..acu lP IJl1 _...,_ ... '1-- ......... 
-.:rlftee .... ··-··· ....... 

10, ..In' ... _. .. ~ ... cas • nit .. el tile 
.. &eMI .. ... ... lP ... - w .... ......up JidA 
f•lur' F 51 It- el tMU I la '-tal' tllell' ._,_ .._ 

- .._ wllllle - "'* *- In 
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CopY ot Lettllr troca !. Wu1oo CitY, APril l 8 ,19U . 

Tbere la a lot ot telk egaln about o obange in the Cabi net , Soaa 
ot t beee rwaora eaenate troa certain aouroe wb1ob we know and troaa 
sooeb~'~V wllo w11.11ta t o be I.Uniater ot l'intllloe &f!aln IUld who 1a uow i n 
tbe Cuo~net. In my opiniou and t ho t ot prnot 1oe.lly everybody alee 
be ... ould make a Tory ~mauitable ll in1eter ot Fi nMoe. The argwaent 
wbiob they give ia t hat t he preaent Ui nleter ot Yinnnoe went to 
~aahlngton and signed owey t he naval baaea ag r eua ent without getting 
&Dytblng tor 1 t. 

I t la beli eved t hat t h@ brother ot t he Prealdent muat have had 
ger loue t elka with ~aahington end th~t upon bia r eturn a attera .U@ht 
onange. It atenda to r eason ble o~n~errlng with t he bigbeat Aaerioan 
0 rr1o1ala luoluding President Roosevelt t or 4~ minutes bed aa o baala 
!:lore theo~ly a courtesy oall. 

Perhapa t hi a la ol~ wiahtul thinking aa •e are gettins very neLr 
the dead line when aCXIIet.h1ng baa to bo dono . 

Ko doubt you have hear d the l eet 4eoiaion of ~e labor bo&rd 
age1nat t he Jaer1oan Smelting & Ret1n1ng Co. wnd know the deta1la. 
Other deoialona are even worae end we are Just dr 1t t 1nG book,aa t ar 
aa t he l abor probl ea l e oonoerned , t o where we were under C~rden••· 
True, there elwaya ~emaina the Supreme Court, whloh 18 now entirely 
dltrorent i n peraonnel end pol1t1cal thinking, but oonrldenoe ia 
gradually being loat. 

I underatend t hat t he ex l eader or the CTW, WI. Loaberdo Toledano, 
1s awaiting h1a tlaa. He 1e n.ow 1n Lower Ce.l1torn1a wher e hie boeoa 
triend, ltr, 111uJ1oa, la GoTernor, end already e ll kinds or oo:aplalnta 
or l abor trouble• ere t he reault, The aotual leader• ot t he ~oolere, 
I underatend, are trying t o • ork .rl th t he Governaent and do not 1 
out t or new oonqueata, but try to bold whet t hey have galllec! 1n t he 
laat eix yaare, 

a:avia53a 1 ,gMIIl"II!Qi.IO '(1~ 

ttet at 8 
\o aoDi'fiO 

~~aoat 
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Stcrttary of Statt, 

Washington . 

1531, EightEEnth 

FOR TRUSURY 

PLAIN 

London 

463 

DatEd April 16, 1941 

REc 1d . 12:55 p . m. 

?rtss comments so far availablE on ytsttrday 's 

announconmt of tht Rtconstruct1on Pine.nct Corporation 's 

loan to tht Brown and Vl1 lli8lllson Tobacco Company art 

just what would bt txpccttd to follow thE attitudt in­

dicatEd in thE Em~assy ' s llo . 1225 March 26 end dEspatch 

165 l!arch 31 . 

ThE FINANCIAL N(¥15 rEports that " thE city wtlcomtd 

this latEst dEvelopmEnt btcaust it 1s calculatEd to givt 

tht maximum htlp whtn it is most n£tdtd and particularly 

btcaus t it dots not mtan thE ptrmontnt atvtrenct with 

British invtstmtnts i n thE UnitEd Statt s ." 

THE DAILY TC::LEORAPB financial Editors considEr 

thE arrangonrnt "e big 1mprovonmt" on tbt outright salt 

mtthod applitd to tht ::.v._ ..... uld's viscos t asstt . Both 

tht abovE ntwspaptrs txprtss tht hopt t hat tht arrangtmtnt 

will 
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- 2- 15~1 , E1ghtErnth, "from London . 

will SErVE as a modEl for dEaling witn othEr British dirEc t 

invEstmEnts in thE UnitEd Statts but THE TI~ES city Editor 

points out that " prrsumably spEcial circwnstencrs havE ntadt 

possiblE thE prEsEnt typr of arrangrmrnt instrad of that 

adoptrd •for EXamplE' in thE Courtauld ' a - viscosE dtal 

so tha t it cannot b E asswntd that thE realization of thE 

remaining dirEct British invrstmmts in thE UnitEd StatES 

will bE along thE samE linES . " 

THE !r.AiiC!i(ST~ GUARDIAN financial Editor opEns his 

drscription of thE dEal with thE stattmEnt : "o£thods of 

liquidating British holdings in UnitEd Sta tEs und rrtskinss 

arE Evidtntly i mproving" whil E thE financial Editor of th r 

NEViS CHRONICLE d EscribEs thE d col as reprEsEnting " an 

ingtnious circumv~nting of thE Johnson Act." 

THE r·INANCIAL NEfiS comparEs thE diffErEnCE b Etwun 

this dEal and an out and out salE with tb& t b rtwrrn trn 

yEars penal sErvitudE and a lifE sentencE and adds : " who 

knows whtthEr good conduct or good Earning powtr ttJ£Y not 

rtsult in somE remission of tht sentEncE . " 

VIINAN'l' . 

RR 
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froaeury Depart.ont 
Divleion ot Wonotary Roeoaroh 
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Doto •. _.~l'!:.~.-----1 

fo: ...,,..tarT llorc-a\llav. 

rr,_: Mr. laaarcll: 

1. !be,.. baYo ... ,,. ao roporh of a>q ..,'b­
,...,\ia1 alli tarT chaDce 1A Orooco. !be Oreuo 
baY I ba4 to ciYe va:r oo•owba t 1D tho coa tor. 'fho 
lri\iall Oil the rlcbt vi.Jic baYI 'bolll o'b1o to 
repal .. the 0,._,.. OUCOIIOt\&1}7. 

2. !be GerMao ill tho coDtor 'boYo r•cho4 
t ba ncllli t, of IAJ.o'boll:a. fb.h towu cuar4o tb.o 
eatruce to tho '01aillt of fhoo•l7· It tba o,,_., tab thii towu tho oltuUoa of the 
Oreen aa4 ~Hall vill 'boco .. doeporoto. 

3. !here bao -~~ ao c'bollcl lJl JJortb. Atrlca. 
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TREASURY DEPAR'TMENT 

IN1"aa ~ COMMUNICATION 

,...,. April 18, l,_l 

ro S3oretary Morgenthau 

~- Mr. laaarolr. 

Subject: •eelr.l y Milit&I'J Report 

l. The Oeraan Ballr.an oaa!itlgn appear• t o be behlnd 
aohedule. Aooordlng to the et~e•ent or the Bulgarian iin1eter 
or War, on April 10, 1t wae expected that YugoelaT1a waa to be 
t1n1ehed by Apri l lJ and Graaoe by April 17. Yugoal&T radet­
ance did not oeaee unti l April 18, and t he Greeks haTe not yet 
been conquered. 

t he Sohornhor et and Gneleenau 

J. t otal axle t o roee in action 1n Llb{a probabl y total 
not .ore thin 11!0, 000 Mn . XCoordlng to eo tter ed reports 
tbi Ge,._.ftl biTe two MOfian\ &ed(pan&er) diT1e1one and, at 
l eaet, part e or two infantry d1T1eione (or a total or 50, 000 
to 6o,ooo •n). The Ital1ane ha n eHhe r 5 or 6 dlrtelone, 
eo•e ot wbioh are .otori&e4 (or 100, 000 to 120, 000 Mn). 

The OerMn panur 41Tielone ueed 1n Libya are probably 
ot the new reduced type, haTing 200 tanlr.e, JO a ... ored care, 
eotori&e4 i nfantry and haTing a total etrength or l eee than 
10,000 •n. In addition t o the tanlr.e, howeTer, the GeN&ne 
now .ount aoae or t heir arUllei'J on an ar.ore4 oha .. h, t hue 
g1T1ng t he• alaoet the equ1T•lent or JO - 50 a441t1onal tanlr.a. 
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The BoDOVe'b1e 

18\h April, 1941. 

))liar Ill'. aeore tar7, 

I enc1oee berein copiee 

or tbe ~1:r "eitueUon report•• which 

arriYe4 l!ur1118 :rour recent ebeeDCe. 

Be1ieYe •• 

l)ller lfr, aeoretar:r, 

Ver:r dnoerel:r :roure, 

Bnr:r 110...-tJaau, Jr. , 

VIIi \e4 8\ahe t'l'e .. 'IU':J, 

WUhiJII\OD- D, Co 
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OOPr a. fi:I.wp>AM Rl!OIUftD ft<ll LOIIDOJI 
DU'KD IWlCB l.Ot.h, 11Kl. 

1 . !rel· C.. •U---..n.e Vn1er ll1lllk ud 01111 

f.11 

aliahU;r ~eel b:r J'ollk~ a1l'Ol'a1't niaet:r 1111 .. weat.­

North ot B1aoltaod BQ OD llaroh l&th. 

a. Kxpeot. su .. Oaaal. t.o be reopened llaroh 19t.h. 

s. IUl'1Dg nipt ot llaroh 16-17 Tripoli Harbour ba.bed 

and large tirea atart.ed. A 81rordthh a1rora1't torpedoed at 

Valone a cruiser or deatro:ror. Othco Swordtieh also attaclted 

ah1ppina at Duraaao ecor1Dg two certe1D - two probable - hita. 

4. R.A.P. llight ot llaroh 17- 18, turing ra1da on Wil.bel.M-

hann and Bremen three eo-.;r Dight-tiptere were shot down b:r 

our boabera. 

5. Night ot Karch 18-19. 162 a1rcratt were sent to attack 

1nduatr1al ob3ect1Tea at Kiel (100 heaT1ee) and Wilhemehann 

(43 lled1-) and \ll)per harbour at RottercSaa. All but one haTe 

returned. 

6. o.A.P. llaroh 18. A taw en.- tighter• peoetreted 

1Dlud OYer X.nt and su.au and aoae reconna1aaa.noe tllaht.e 

were reported. Our t1alltera deatro;red two en_. a1rcratt. 

7. Baht ot llaroh 18-19. About 390 en-:r a1rcratt. .... 

operaUq an area .iaat ot a Une - lela ot Wiaht - ot th .. e 

100 haTe attacked Bull, llicldleaborouah and 8oarbol'OIJ8)l and 

about 880 were aot.1Te qa1Jiat the llidlan4a u4 .ie.at ADallan 

Aero~••· The ...ainder were uaqa4 in Briat.ol Chamlel and 

8cuthelll;lt.on areu and 1JI 1111111 1a:r1Jii• About 40 puaed onr 

Lan4oa. •o tighter 1Dteroept10Aa reported. 

8. .uroratt ouual.tiea - oTer and trc. the Br1t1ah Ia1 ... 

GeN&D - 5 deetro;rad. BrHhh - 1 ba.ber a1ae1na. 

Regraded Uclassified



( 

4?2 

tppeu PR<W LOIWJ! WBD "'!OH 80\b.. 
1 . !a!al· 16 U-boata at ll1eppa OD J1arob 18\b and 

on llaroh le\b. 14 U-boata at Lol"1811t. 

11. lle1Tall1!1 , ~1 anU-a1rcratt ah1p bCIIbad and 

aunlt SUrrey Doell: llisht at: 19th-80th. 

s. Buppliaa ot: t:orcea Weatern Deaert being -intatned 

throuah lleraa-Tobrult. All other captured 11. At:rioan porta 

uaabla axoept Bengha&i where anti-atroratt datencea atill 

weak. 

4. N&Yel a1reratt latd mines at Tripoli night ot: llarcb 

18th-19th, elao bCDI>ed and acored one h1 t and two near maaea 

on 7,000 ton abip and started tirea on tho qu41a. 

&. On the 9th Utmoat tor;pedoed merchant oh1p heartly 

laden balloTed carl"71Jlg troops. Sbip beUond aunlt. On the 

lOth the Unique aanll: escorted Italian merohant abip ot: 2600 

tone 100 alilea ott Tripoli. 

6 . Roxal Air Force. Night at 19th-20th. 86 heaYy 

bombora aent to attack induatriel aroa Cologne and t wo oil 

depots Rotterdam. All returned aately. 

7. lligbt ot 17th-18th. HeaYy bombora dropped 7i tone 

ot b<Bba on docll:a at Dorau:o and to1lowl.ng day 7 Mdi- bCIIbore 

oaoorted by Gladiators attacl<od ontlll)' o.-pa and ..,chanieal 

transport 1Jl Tapolene area. 

8. oe=o Air Poroe. 19th. Only aUght entlll)' acthity. 

Our tigbtara deatroyed one onea,y b.-bar and one tight er; we 

loat ona Hurricane. 

g. llight ot 19th- 20th. A oonoentratad attack by about 

lll50 airoratt -de on London. One eney a1roratt reported 

deatroyed by ant1....Urcratt and another d•aged by night titJhhr 

Lars• ..-bar or rirea ot: which 16 wore aajor. About 1600 ~· 

uaed and all tire a under control by 6. SO •·•• Attack ch1otl.J' 

tell on dooll:a and Eut Xnd causing considerable -teriel .,_.e • 

Six pa l.netellationa and eeTerel tactoriea and ini2Uatriel 

/ preaiaee 
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10. IEUnt. JluoUi ~air aUaek d Aaol'dd oa ~ 

18th oae 11111'1'1oue cleet1'078cl, euo~ cl..._ecl. 

11. l!J!l gvia. li:etilaahd there are now about 300 oe-

operaUonal ail'Orlltt ill the oountr,y. 

12. Al:rorat't cuualu .. 111 operaUone onr ucl t:raa 

Britieh Ielea. O.l'IUII: b;y tightere: cleetrc;yecl two, d.aged 

one. B,y anti-aircratt: deetro;yed one. Br1Ueb: one tighter. 
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tv n·· PCII 19"!?' w•n v·n n.,.1ptl. 

1. I!Uil• lollaraboret. Uld Ooelee11au elpted b;r •Yal. 
airoratt a\ 18.80 hDW'e !larch I!OUI about 600 Ill lee ••t Jlorth-

We at or .P1111ewrre, couree llorth eo lalot1 , Low Y1a1bill t;r 

pro• ontod Jlight ehadoWills or attack by a1rorar~. Hunt by 

Ne.Yal Poroea today. 

s. 
a. 

SUez Canal ope11 lllth, "llluetrioue~throqb. 

Roeaure &raed board1Jia Y011ei 1111114 Uld IUIII< ott 

Tobruk p.m. 18th. 

6. P. ll. 20th. Coaatal aircraft at.do oonral attacko 

on 1. Boe t a ott tho eaat coaat, d1Yo ~bl.na Atld IDiohino 

SUJU1iD8· SoYoral naar aduea Atld IDAtl7 b1 ta b7 machl.ne auna. 

6. A .:leautort near mioaed a drifter ott .Amola.tld. 

Orow abandoned ehip. 

6. Between the 12th and 17th NaTal aircraft at Valona 

torpedoed 20,000 tone liner, 8 , 000 tone mercha.tlt ab1p and 
bomb 

aoorod d1rooVb1t on cruiser or larso deetroyor. 

7. 

a. 

At Durazzo NaTal A1roratt ooorod bite on two eb1pa. 

&trona Porco or holY)' boabora attacked Lor1ent 

nisht or ll0tb/2lat, alao oxtanein al.no-layl.na carried out 

b)' airoratt at Y8.1'ioue occupied P<>rte. 

II. &M· !light or 20tb/2lat. :u hooY;r boabera 

inoludl.ni throe Wolleelo)'a oent to llaYal aa .. at Loriont 111d 

611 al.Ae-layl.na uroratt to occupied Atl111tio P<>rte. All 

returned but one. 

10. otm•n Mr Force. Night or 90tb/2lat. 150 eneoay 

airoratt plotted, or total 15 probably adno- layins. Pl,aouth 

111d LoadOD attacked by 66 1114 6 5 aircraft reepeotinl:r· 

P171D0Qth aany tiree etartad, no eerioue daalce eleewbere. 

u. Airoratt oaaualtiee 1.11 operation• onr aod r...a thl 

Britiab Ielee: Genoall by llaYal l)ritter, ODI dutro)'ed• 

Br1 tieh: nil . 
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''D Md· 1Hl· 

1, IIDl• .. Wq MIN MID It lobarllboiNt, 0Da1 .. _, 

Waa\her oa llareb 88Dd PINnnted .Ur reooaa.u .. -.- axoept 

oYer at. RaaatN. 

A.M. llleroh 88nd, •a .... ei'D• Npor\ad en.-, .. rebut 

raider 800 .tlaa wee\ north-weat troa J?edertcktowa 1 teel'1ac 

e&atnrd at eilhteaa lalote. B:v 18." "Sen I'D" loa\ tOiloh. 

Ridder rea-.bled wa .. r 9 , 197 tone aad wee l'lporte<J haYing 

&1 tere(J COUI'Ie to Weetnrd, 

lJ, 111-8 Trawler biBbed aa<J eunlt at P~th (wol'de 

caitt&d) n1sl>t ot lllel'cb 2lat - 2211<1, On that night du1'1ng 

air raid in PlT~~Cuth ac:.e daaqo <lone aouth yar<J ot Roya1 

111111\&l'y buracka, Ro7a1 hYJ hoapit&l, llaY&l oaiU&ltiea "'1'7 
al1aht. 

•• MllUarx. Albaaia, Reported tort1t1oat1one are 

betas oonatruoted between Pieri and H&aa&n Beut (north weet 

ot Bel'lt). 

a. 
mobile dirtai ona Turlr::111h trontier. Two illt'l.ot~ cUrtaiou 

Greek tli'GGUer, 'l'hl'le or tour int'&Dtry one aoblle cUrtaion 

Y'Q10-el8\' tJ'Oiltier. 

6. 

88nd. 61 \oaa ot' h11h llll>lOIUY .. dropped on aubaar1Ae buea 

t\ LoJ'itD\, Bvata aeen 1D doob and on power ettUon. Mlne­

laylna ppel'&tiODI auoceaai"all;y ~leted, A Blanhlia IOOr&d 

two direo\ h1 ta on a 8,000 ton .. roh&llt ....... 1 J!CeriUIId htrbOilJ' 

and .. , bel' OD t'1N, 

7 . 

a. (hp p Mr lpnt. llaroll llod. a- lllAOr 

--.h1 tt\tob ...se on alllppl ... ott ~ llu\ Oou\, 

11. lliallt ot llai'Oh 88114/lllrd. AoU rt ty •&11"-bla. 

ODe •·•· lll h1\ a ball- otbla at llllll and orull&d and 

/another 
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uo~ ali'Oftt\ ... ._..., '117 AD\111li'Vaft tire . 

10• CD llaroll IIIDd - MD .lWIIr.era 88 'a p .... aded '117 lll 

11.1. 119' a 'ba.bed Grud llar'bO'U', 1181\e, daeslAI ln11141AP 

1A tlw doolr;;rud. Bight BUl'rioanea 1a\Ooroep\ed and deetro:yed 

one 11.11. 1011. One Burrioue • •• allot dcnm eAd tour otbera 

b.&Ya not retUl'ne4. 

11. Airoratt oeaualtt• onr 8Jl4 trca the Br1 Ueh Ielaa: 

Cle.....,: 1 deetro:yed, 1 d.,...ed. 

Br 1Ueh: 2 'bcabera a1ae1Ds, llerob 2let/22Jld. 

12o 'kP' Secyri\Yo 

I.op4op: H1sht ot llarcb 19tb/20tb. Caeuelt;y t11U1'8 461 killed. 

P1YPI9utb: 111shte ot !larch 19tb/20tii/Sle$/22n4. Prella1Jlery 

eatilu.te about 150 ld.lle4 eAd sao aer1oual;y woUAded . 5,000 

peraoaa boaele .. ; truolt water aalna 1n\eot but aupp1:y 111ter­

rupte4 in aca~e 41etr1cta. Ser1oua tire 4811811• to eaet a14e ot 

one doolt. 
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'F·'P'! new 1.omw ••:=: - ·- --~ "t.ll·lHl· 
1 ' !ull• IJv1na air attack OD llal\a 7 .. \el'dq, 

111'1 Uall oro.iHr aDd d .. U..,.tll' al1pt17 dsr p1 b7 MV 

a1aaaa, Wo Br1UIIh aeroheDt Yeaaele NOe1ftd U....t bUa 

ud -• dlllec•; ea.e .s..ae 1a doolt7ard, 

g , B1e Jla3 .. \7'8 8b1p "Leaadar• 1Dteroep\ecl i'J'eDoll 

oh1p ( Ci ,:500 tone) orr Waur 1t1ua llarob llllrd aad eent her to 

Mauri t1ua uacler ..,..4 guard, 

Br1t1eh eloop 1ateroeptecl a orohant ..... 1 orr Peria 

Marob llllrd wb1oh later blew heraelr ~· 

:5. ()reeoe. lloralo or &l'la7 1D llaoedaa1e excellent; 

that or Oirtllaa populat10D 1e .. t1et&OWJ'7 thouah aoaa 

nao-Uoa tJ'OIIt1er rtllqee and 8aloD1oa area. Oonrnaaat 

tried \o prneat OY&CUAtiOD bUt larae-.oale aoy•ent or 

retuaa .. probable whe.D hoet1l1 the o-aoe. 

• · Ro1al Air Poroe. Kight ot llaroh I!Srd/llaroh Uth. 

188 heaYT and aedi- bCIIbera 10at to 1nduatr1al targoh 1D 

Berlin ltiel and llaDoyer dooka, Calah and an oil plant 1a 

RoUardaa. One •41- boaber a1ee1Dg. 

a. Otmp Air Poro•· llaroll Urd. Very l1 ttlo OD-

aot1rlt7. 'l'wo en_. boabera deetro)'ed and wo aore -.sed. 

a. llipt or llarcb Urd/llaroh Uth. ODl7 twant7-~e 

7 , Wla• OD llarch urd two lara• roraat1oaa or d1n-

boabere aad tightera, d1Ye-bcabed coDYO)' 1D Orand Harbour • 

.r.- prelia1Dar)' reporte, at leaet D1De clin-boal>era were 

daatro)'e4 b7 our titbtere and tour other alroratt b)' ant1-

e1roratt tire. A 11urr1oane wae llhot clown bd the pilot eate. 

e. ,,b'A''• oa breh 88od, tin Italian bcabera 

eaoorted b7 tin- tiptera attaokad ~a Ae.....sr­

(a,w. at T..,._) wtt.llout euooeea; later tweln nptere 

-bla• penN .. ~. 4aetro;r1Dc three Ble,._iaa OD the 

pou<l ud ' 11'111 aaotber, a1ao a Welliqtoa. ODe .. _. 

/tighter 
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t1shter Nl'Orted deatroJed and another ~ed bJ aDt1-

a1roratt t1re . A third attacked aerodrooae, wao 4r1Yen 

ott by our fighters. 

9 . Aircratt cnaunlt1oa 1n operation over and trom 

Br1thh lolea : 

German: Bombera daatroyed 2: damaged 2. 

Br1 tlah: One booaber 1111a11ng. 

10. lloale Secur1 ty. Only a tow lllioor 1oc1deota 

dur1llg the period. 
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1. Jlul. lillp\ ot IM/1111. •a• boat• ... u ... ott 

'l'boue:h one torpedo boat eip\ed b:r lo:rt'oUt oout. 

to be 4riYen ott tram the CODTOTI • 

2 . Merchant veaael 1nteroeptod and aouttled ott 

Perla on llarob. B:lrd wae Gel'lllall "Odor• 8, ~18 tone . 

5. On tb.a ~th, BCIDber Comm&Dd Alroratt aank BID&ll 

ehlp ott the Hook ot Holland. 

•· ~ - dockyard attacked b7 elx eircratt a t • a .m. 

March Nth. s ... "-age to bu1ld1Dse and -u &x- I tallan 

aerchant veeaela . 

6 . Er1 trea, to 7 . 50 p .m. llarch Urd. lliSht ot the 

81- 88 llarch, an en...,. bat talion with thne lisht tanka 

asatn counter--attacked 2i mllee South-'lleet ot lteren and wae 

repuleed. 8Ucceaetul mortar action COOIP&lled onaay to 

vacate hill tour mllea woat ot Koren. 

e. Yugo!larla. At lout Ill out or thirt:r d1T1a1ona 

are now aob111eed. 

7. S. B. Europe. A m1n1DIIa ot at leaet thirt;r--tlve 

O.N&D d1rla1one are now believed t o be in llouaania and/or 

Bul&arla. Rail aoveaoota auueet turther relntorc-eota 

likel:r in the near tuture. Sixteen 41 rleione and el-ente 

ot tin acre believed alreadJ 1o Buls erla. 

a. J\b1op1a. Gaballat eeotor - Patriots astride 

II . llolll Mr Porge. llarch IMth. 1\lellbeiD attacked 

dooke at Havre and CherboUl'll and alec eh1pp1ns 1D the 

Obannel. One 1e m1ea1na· 

10. lipt or IM-85 March - opere\lone oaDoelled· 

11. mrp••· OD llaroh 86rd, our babere t11d tishtert 

etteoked Beret eero~ t11d deetro:red two ao-:r t1sb.tere 

1n the ur and t our .. re on the around. We lorl one 

/lfurr1cane 
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Hurricane but the pilot ia aate. 

18. Gem•n AJ.r Force. Karch Uth. &n~ aoU:rtty 

al igh t . Three Ro1a1 Air ~orca Stations attAcked at dawn; 

at one a hangar was destroyed and tour Hurricanes damaged. 

~&m1 caaualtiea during the da1 wer e -

13. 

14. 

two destroyed, 
two probable, 
two damaged. 

!light ot llarch 2'-25. llo eneat)' acU nt;y. 

Libya. llarch 2&r d, two en~ aircratt machine 

gunned Soluch damagina r ai1wa;y s t at i on and destroyed same 

ro11iDB atoclt and 12, 000 gallons ot pet rol. 

l&. Dodecaneae. Considerable increase 1D act1 nt;y 

ot the Italian air torce in the Aegean Sea and eYidence ot 

small increase ot Italian t i ghtera and long-range bombers 

in the Dodecanese area. 
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··~~:-·--I a I ... -- ..... u.. 
rn:, 

tllllll -- ... -·· c • 

' '"•' suu-..u• "' u-r• er llblllfP'-1 

Ill.,...,, !'MUlee ot o.- Mli\M *"le'IW 

atU,l n t ••• 

a. 'l!l'ltuol.a' 11'1\&1111 (11,'"1 ,_ at 

............. ,..,... ... NI&Lle4 ., ....... 

""..., 410 ~lea 1 o~~Ul or ca.,o ''~ 1 , , '7• 

a. • -· IIIPl\. ah '7 ,a..e \060 .. ,_ 

rulut litO llll.N o...- ou\ ot C.... , .,.. l'lt tr 

.... uv.. 

.. . . , .. ~-· , . ........ 1 0\l\b boloDo!. ~ 

....... a, •• ua~.aa ••rn• • .aot ~- err ....... 
, ... ._.. ID*- ,.,. ... laO\ ... n •\b Olllt .,...,..._., ... 
I. II'Ullll 1,100 Ma lftlp lA •-•1 .rt 

a M•a' .,._. .C-- MIIP .. Ob tiNt \liRe 

...... at IDO ft. U1M111 la .. I toea\ elUW .. 

..... c '*-1M' -.. ····-· ..... ~ _, ~ da _.. Mt'll& .. , _.. .._,),a -" 'IIJ au 1 ... 

.,.. ulu•nl JM .uaa ,_..,....,, &114 ,.,_ .. ,_._ .. 
'· .. • ..... lae' ••1- lieU. ..... -

.,-uaa to ,,. Mlll*tl1ft004 or e.- 1•.,_, 

... .u ....... ~l· 

.. Me!,M•lPM· 
.......... oL.- ...-1- Olllt 

···-· ............ Jla& ... , ,.. t' '• 1 ,... ...... .. 

...... - ., ~ .. 110 .... ONfiD ..... ..... ------· 'I 
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t e 5le 9 Afr Cyry. ~ U llll 

1•'•1 .. JUPt •lJ a1H &1NHH tl .. -lat. 
aw .. -"J& """ --·•r .. u r a\~ att 
_, _,, 0.... f 1Cb ............ ' .. _, 

au. .. n . 
~Do • • _, ac U•1tiJ OftP 4.,..t 111'11&1a 

., ··--u. !I!Sf.• lfafth Uth , 1A u.. arwra.,. 

...... .....,. 1Ae.tt .. tu&ll7 atkaJQod bJlO 

J,o. • •• -~ b7 10 a: 10t•a-. ......,. .,o1<Md 

-tea• wUb OIU' tli11MN ~~~- oae -1 alrONf\ 

~~~1117 loot1'07 .. b7 antl•a lrei'OIJ \ r ua and 

lift~ ....... . 

U, A1J'O • • \ ... Oiftl\1oa LA opei'OI\1- -

.,. ,.... ar~Ueb ~~. oa,.,..,., ,_ alrarart 

a .... 111'1\1 .... - !lM&Ifo1'11 alaai.Qc. 

2 'M"'"· UMPMc• el llal'eb 10.. 

"-" ~ 1n =v ....... 1t7 ~ ~Pftll •• 

.......... · -- .... IIIII -\1Mo I I ••"' 

..,. .. , .. ._, 1ertelao 1e INoiN dl'op.,.. ~ .. 

\lilt •'-'" 
w. r• M- &a lbo rolllll\ ot ..... • 

..,.b 11>-a''' all .uw.,. wltalA a11 arM • I 1/4 

• .ue _, _. wat .- - .U.\11 or a •11• 
_... u4 -• at ... p,.u a ro \0 bo ..-u .... 
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........ ~ .. --........ 
·= ....... -· nee. ·-- ill .. '"' 
-..&Miawaa 811' " Mtla -1111 1_,., le 

_, ..., ... ua" Ucb'-4. Ooa . ,..., llli'Caft 

............ , l8•••- .............. . 
lo .. ~••'J'• lh1p 'Jol'k ...,...,ed u4 

............ .., • ..... ou ...... .u.• , ...... 

... M44-p4 at e ua u. .. , bll' eb~ t o e&eea. .. .. tlatrb ...... 1 l.o -... c...u, 
u .. .,.1\ at "-~>lA&o&\au • b1\I.A 

_, Ml4~n o t CJoa\a, one o .... lt u l p -" 

aaal - •-&l&D elllp abuclooed. An-• ••oaal 

al .. -.u ..... ~ . 
•• lrlU ell a1ra .. n ,.,,,.... eooo ton 

•• • •• we.U att t.n&lclu, 

.. 11U"":ro llrlU..o Up to 8 ,10 P••• 

........ Olu' ,.. ••• ~!Aft puabacl t ...-rd botb 

..... at .. _ a..ca anc1 ra.,ubed t.~woa • -•• 

_ ... ~--. \air.,., ..,.. oo ao<r1111 ~~~ • 

...... 1 ICI1'ac •U•t•otorUJ• 

•• 
;sneeU .. • ....... ot W _..._., .. 
.. a tiN at s.A.A. r. •"uw rau -:r •~ 
_._ a.L.U.C a •1c~pe. lltb-MU. llODboS.. 

..... AM!I Ababa ~Uiall N llW&Jo 

•· a, n•· .. .. 
_.. 141 e a\ ._ ......... cala\0, I llliallel U1 11 
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1. lull• ~~~~ aircr aft attaol<..t ahippiq off 

111lford Bann nanina or llaroh 22nd, Four -u ahipa 

t o tallina 2 , &37 tone daasad. Two ·~ aircrat:t ware 

badly d.-qed. 

a. B. ll. s. "Leith" attacked by. two e nemy aircraft 

with bombs s .w. o~ St. David's Bead, March 27th, waa 

undiiiii&Sed but deetro,ved at leut one dror art. On llarch 

27th , the Coutal Blenheima on reconndaeance o f Lor1ent 

at tacked Poklr.e- W'al.1' a1 rcratt and oru1ear prea\lllably the 

• voltaire• r eaul.ta unobaened. Two Bl eohet.a d1Ye-baabed 

near maa1ng about 6 ,000 t on ...... and two nnal 

auxiliaries o f f Brest. 

&. IUli tary - Albania, lfo 1nd1caticna Of I tell ana 

yet able to resume the offeneive. Detena1ve preparations 

be1ns made 1n the southern aector. Total rorcee north of 

line Durazzo - T1ranha probably not 1110re th8 n 12,000. 

4. Yugool&Y1a. The al'III,Y loyal to the new Goval'tllllent 

and reported ooncent rattns aouthwarde. 11~ or 23 

41rta1ona JDOb111eed. The whole country appears antlmaiut1o 

and orderly. 

a. On llarch 2&rd - Br1 tiah Colonial and Balsian 

toroea occupied Bengali $about &31 mlea weat or Ac141e­

Abbaba) attar eevere ttsht1Ds. 

6 , Royal Air Poroe. llarch 27 th. Daylight attaclte 

were made on eh1pptns from Uahent to La Rochelle and on 

-11 naval craft off the DJ.toh cout. .Udarney harbour, 

buildinaa and emall merchant eh1p h1 t. ·rwc Blenhat.a ehot 

401111 by en- tishterw. 

7 . llight or llarch llftll/28th. 111na t y-eeven b.-l>ere 

sent to attack Colosne (39) Dlaaelf orr (&9 ) DUnkirk, Celaia 

ant Brest. Three aircraft aieaiac• 

8. During llarch 26th-28th. 81.xteen tona Britna. . 

/or 
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ot bGIIba 4roppe4 on ""~ poa1Uona near laMDJ two ea~ 
t1ahtera reported deatro;yed. 

9 . Ethiopia. Tbr.. tral.lla on Addh-Abbaba DjibuU 

Ra11W&7 Station at Aw4a reoe1Ted direct bita. 

10. Oneoa. On llarcb 25th t our 01&4iatora intercepted 

twent;y ene&~Y tightere eaoorting aix bcabara. 'rhe;y probab17 

deatro;yed one tighter and dam&ged anotbar. Ooe Gladiator 

deatro;ye4 on the groUDd at Parangtba. 

u . Oena•o Air Pore•· llaroh 87th. Two aoeau- tiglltera 

oYer Kent. One IB. llO dam&ged and one BpH t ire 1111u 1llg. 

111. Night or llarcb 2'7tb/ZBt b . A taw aircratt reported 

ott the oout. 

1a. .iX.£1!• Preocb reported building a detenain line 

in northern B;yria r acing 2!\lrlte;y. 
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C-..der in Chier llediterrane.., rl \h strong 

ot Mediterranean Pleat on \he 28th go t into \ov.ch 

with a\rong Italian rorcea aou\h ot Yildiz wee\ ot Crete. 

Bnea, cruiaera tire\ aigb\ed 8 a . m. By noon the enemJ 

torose in two grou~s retiring westwards at high speed 

one group consisting ot tr· "a\tleehipa three oruisere 

tive deetroyera, second group three cruisers three 

deatroyere rl th possibly t wo battleahipa. Air at\acka 

by airoratt and strong torce ot Blenbe1ma traa Greece 

JU.de aeYeral attacka. Pormer scored poaeibly torpedo 

hit on o.ne cruiser; latter claim t wo baaab hits on one 

oruiser \wo heaYy bomb hi\a on ano\har cruiser, one hi \ 

heaYy bomb on destroyer. One Littovio class reported \o 

have speed reduced to titteen knots by day torpedo attacks. 

Commander in Chief repor\ed at 12:28 a.m. 29th l.taroh alao 

two eight-inch cruisers severely damaged by our battleships 

in enauing night action - hoped sunk. Result ot destroyer 

nijht attacks not yet reported. Sum Yore trom bellned 

ai x inch gun cruiaer reported by aircrat\. 

On the 16th Par\hian ti,J'ed \orpedoea a \ 6000 

\on ~aercbant shJ.p and 10, 000 ton tanker in escort ed conYoy 

in the Stral ta ot Kesaina, two explosions beard bellned 

two ahipa hit. 

a. ScbarDboret Gneiaenau ware at Brest on 28th. 

One in dry dock one in Rade Abo1 •• 

•• RoYal Air Force. Nigh\ of 21th/28th • 

Indua\rial centres Cologne and Duaaeldorr eaoh at\acked 

by 3a aircratt; 26 tons H. B. dropped on \he former and 

33 tone and a , OOO incendiaries on latter. llany 1"1rea and 

explosions caused. 

oancelled. 

6. 

ll1ght ot 26th/29th. All bombing operaticna 

Dodecaoeae. Sneaay aerodrllGIB in Rhodes 

/bombed 
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7. Genaaq Air Force. 28th. Only al1-t en~ 

act1Y1tyJ our righters destroyed one ea.ny bomber and 

probably destroyed a eoeond. 

8, Night or 28th/29th. No enemy operations reported, 
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1 . !II&l· Bo fUrther newa yet rece1Ted about the aotion 

in the lled1 torranean llarch 28th and 21lth but oro .. ..: destroyers 

haTe p1clted up 110 Italian aurT1Tcra and hue bean directed by 

SUnderland &1rorart to the poe1Uon to pick up eoo 110r 0 , 

e. llarch 29th, aeTera l enemy air a t t acks made on aaet 

coaat oonToya; one Bri tieh tanke r was b1 t and aunll:, 

ll. Roul Air Porco. !light or llarch ll9th/ll0th, All b..,bina 

ope rat1ona cancelled. 

•· ~· llaroh 28th, Six medium bc:abere attacked aero­

drome at Lecce (near Br1Dd1a1) deatroytna at leaet one atrorart 

and damaa1na 80 othare. 

G. G!l'Mn Air B'oroe. N1aht ot .llaroh 29th/l!Oth. About •o 
a1roratt operat1Dg pr1Dc1pally in ATonmouth area, and S6 more 

auapocted ot aine laytoa. 

6, In central lled1 torranean German d1 n bc:abina rorce has 

been re1ntoroed t~ un1 ta prerloualy located 1n northern Prance. 

7, Whole d1 n bCDbing r orce i n the Balkan theatre ( 160) 

now located 1n south west .BuJ.aar1a. 

8. 11•• Sequrtb. Wight or .llarch 21lth/ll0th. Bc:ab1Dg not 

haayY but aharp attaclta on AYoliiiOUth and Briatol. At ATOJBOUth 

three oil c1aterna eet a11aht and at111 burn1DI• Piree all under 

oontrol . Oaeualt1ee eo tar reported not aer1oua. 

9, Add to p&l'&ll'apb 1 aboYO. Three Italian e1ght 1nch 

cruiaal'll, two deatroyel'll now coot1naed aucll:, one a1x 1nch cru1eer 

poa&1bly IIWUto Ollr loeaea n1lo 
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2. ,u ).07 •·•· llarcb )let BonaYanture tor,..oecl 

and aunk 117 U-Boat, eecorting eonvo7 90 ailea aouth ot 

Orate. Barewa r d pi It • c eu up aurYi'fora and U-lloat hunted 

117 Stuart. 

Oru1aar 8hatt1eld and tour deatro7era •·•· 

llall'Ch 30th intercepted eaet bound French con•or ot tour 

ablpa eacort.ed b7 cleatrorer Bt.oun. Con•o7 retueed to 

atop and antel'8d ll8110ura, .Ugeria. 8t.oun proteat.ecl ar.d 

clal .. cl our eblpe were 1nalde terrltorlal wetere. su­

lnch ahol'8 batterr opened tlre. 8bett1eld replied , bit a 

repeatadl7 and eaueed larae tire. llh1lat returning to 

Olbral tar 8bert1eld waa bombed three t11118a , no bite, no 

d-··· ). Jlur1ng the Mediterranean ac Uo11 or March 28tb/ 

29th three &wordtlah loat, crew ot one aate, OM ~r 

t oroad landlq. Tiro Junker 8& 'a denrored. landahar 

1ntaroaptad Bert .... Rie-ra, oa ....... lt,la& toaa, •••• 

Marab ~th ort ll'itreu coaat, crew abandoned ablp tired 

and ..,uttllaa alalltaneoual7· Pull detalla awaltad. 

two h1ta on oDe ablp, three 111 te oa another, both perhape 

taakara, be-en Le Ra•re and Dleppa, both buret lnto 

n-•· 
atroq torce ot booabara attaokad Bl'aat alllllt 

or March ~tb/)lat llcharahorat and Gaelaenau elghted and 

atrac14lad, raeulta uaobaar.,.d. 

6. 011 March 30th •- alraratt Mde aa UD&UCCeaatul 

atta.pt to attack ablppiq ort JlarW1ob. epUtt.rea 

.. a\ra;rad OIM ~r, ......... 8 t1ptar. 
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7 . 1111tary. Certain ot our ar.ourecl torcee 

are eaat ot the roa4 bloc.k 32 m1lea weet ot ~ra. 

8 en.., pack gune and 3,075 pr1eonere captured 1n 

l.eren area. 

8. In Arreaa area our operat1ona to cut -1n 

Adelia Ab&ba-Jteren r oacl dele:re4 b:r enOII)' action 

8outh-weat ot Arreee. 

lthiopia. i'o 7 •·•· larch 28th our troope 

88C\lre4 ro&cl junction Cane 10 mila• South or Diredawa. 

10. Roffi Air Perce. 11111M ot l&rch 30tb/3lat. 

108 boabera eent to attack Gorman battle-cruiaere at 

Bl'aa t. Shipe located an4 l'aporte indicate aoae bocba 

atl'addled locality. All retul'na4 eatelJ. 

11, On larch 28th ane-:r poa1t1ona in Aaaara 

eactor attacke d an4 Pree J'l'ench A11' Porce deatro:recl 

tanta an4 8111 tar:r bu1ld1naa on the Oondar-~a 

I'Oad. on IILI'Ch 29th re1l•J bU1lclingo, rolling nook 

and large a to rea and ractor:r hit and aet alight at 

..._.... 
12. light or larch 30tb/3lat. lnea:r act1T1t:r 

ohiatlr aine-la:ring. 
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MPIAM IICKI - YIP rp LD'POI 
MDP APPU: 1U. 1C)4+1. 

ltnl. Lord 8elbome A/P t rawler a11M1cl 

euak otr Ruaber • · •· March • let. J Oepta1n 9 otr1cere 

.500 ret1nge Bone•en ture eaYed. 

2. At 20.10 llaroh .5ht. 3 R.I. boabe dropped 

Porteaouth on dook7erd Canteen U 1 n corn Oate and torpe clo 

a tore. ~ CM118lt1ea. 

SCharaboret, Olle1eeneu et1ll at Breot llereb 

At Pwlta Arenu Coete Rice on llarob )let one 

end one ltel1en ehlp eet on tire bJ erewa when 

euthor1tiee tried t o board. 

s. J!IDYel Air J'oree. llaroll )let. 26 Medii& bombere, 

eoee with tiahter eecort , eent to attack ehlpp1ng and 

land tar gete. Two tanltere eet on tire ott IIan e end 

ott Dutch coaet a large deetro1er hit twice beavilJ 

l1eUng • 1 tb cloude or ..olte oceifti tree etern; 2 , 000 ton .. 

Mrohlnt neeel elao b1 t, wo boabera loat. 

6. J1gbt or 11ercb }ht/April lat. .59 beaYJ 

~bera aent t o !Diden end Braaen. One aieeing. 

1. Jigbt or llarCh 29~.50th. 4 beaYJ boabera 

etteolted .t.aeterd- doclte; on 11erch }Oth 7 aircraft boabed 

w1Nl8118 etat1on at .-ra and 10 Mcliua boabera clropped 

oYer 4 tone or R.I. on mili tarJ tergete at lllbe .. n in 

AlbUie. 
&. German Air Poroe Meroh }let. Little eneaJ 

aotiY1tJ oae eneaJ tighter deetrOJed bJ a 8pitt1re near 

Dua~Urlt. light ot llerOh }let, APril let. 71 aircraft 

operaUDI or 11bich 26 a1IMI l11iftl, ob1efiJ 1n Humber 

.,.. .. 
ltb1op1a. 6 Italian tiahtera 4-aecl 4 or 

our/ 
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OW' a1rcl"&t't on the aerodr011e of J1gJ1p on 

llaroh 30th, 2 ot' them el\ot down • 

• 
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I!Tal, Red Sea. Air Hconnalaunce 

report• two Ital i an deati'O,yera heving lett Maaeawa, 

one reported later ee heving been ounk 40 mileo 

northeaat ot Maeaawa. -·-th • •~ or uetaile not aYai lable, 

deatro,yer eunk believed t o be "Pantera• . 

2. 

a hlp 

Attaeka on ahipping. April lat. Britiah 

(9 , 950 tons ) , 1ndependentl,y inward bound, 

torpedoed 250 ailea aouthweat ot Iceland. ,, 8.-.. rd boWid conT07 attacked three ttllliOa 

b,y atrcrett in Briatol channel. Three Britieb tankers 

(totalling 24, 900 tone ) and two Norwegie~ tankara 

( totallillll 16,700 tone) dllll!aged. Two Bri t1ah tanker• 

reported burning tiercely. One Norwegian tonkor towed 

into port. 

MilitatY· Britrea. Mobile column ordered to 

adTance on Maaeawa where reeiatance expected. 

Etb1op1a. Serioua reaiatanea not expected 

uatil Mieaao aoae 90 milea waa t ot Harar lo reached. 

6. Mon•nt ot German ti'Oope towarda Yugoalnian 

ti'OIItler reported to han be8UJ1. 

1. Bol!l Air Por co. April lat. SeYen E-Boata 

.. chine-8UJ1ned and 4 enemr naval trawlers attacked ott 

J)unkirk. ott the Deniah coaat merchant ehip (2 ,000 tone) 

torpedoed by seautort; ahlp lett completely enveloped in 

._ka. prom tneee and other operattone, one ot our 

a1rcratt m1 .. 1ng. 

a. tught ot March }Oth - Karch }lat. wellington• 

boabed dOCka at Tripoli and a conYo:r 5 miles outside 

the barbour wi tb good ettee t. 
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9· Gel'lllo.n Air Porce. April let. Du.l'ing 

daylight enem:y aet1v1 t:y over eoutll and aoutheut 

coaata. llining ope,... tiona pi'Obabl:r in the Theme a 

and ott Baa t Anglian coaa t W\de!' covel' ot low clouda. 

Two MI'Odi'OIIIIa in Yorkshire and two in 8outhweat 

a ttacked. In these opel'ationa 5 an~ aii'Cratt 

deatro:rec! , 2 c!amagec!. One ot our fighters miaatng. 

10. Laat nisht e nea:r acti vH:r negligible. 
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W.Ual-., D.C. 

l trtonal and laare·t. 
April 18th, 1941. 

Dear Kr, Secretary, 

1 oncloae here1n tor 7011.r 

per eonal and secret 1ntora&tion a oop7 

ot the lateat report received troa 

London on tbe m1l1t&r7 oituaticn. 

Believe ae, 

Dear Kr. Secretar7, 

Very sincerely youro , 

The Honourahl e 

HenrJ Morsentbau, Jr. , 

United lt&tee TreaaurJ, 

Waah1naton , D. C. 

~ 

• 
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I. Ooar fltreeo •• etopoeee _ _. or 

AllU.Oa rtqr. a .... t torooo .,. oa lert or J001Uoa. 

'· apn1 M• Z'!!nt· 15-.• d\U01 .. ..,u,., 
.... al....rt-""' -.11 •o•\ol .. _11 .. . 

..-s~ ... " orr Broo\ oao IU\ 4,000 \oa .... . 
qoaol -..rita laorllov. 

10. J1p\ or 15\JV16 \h.. --.,. •-·a' 
-• ,. olNPar\ \o 1111, 2) \o Bol&lope uo a r­
atao lelt'lac, 2 o1Pord\ lllootq. 

11. J.Dn• Oa 1)\ll OIU' ... 1110 'llaUePO 

1artto\o• oorloua aool&al. Uoio oa 80\ort••• taraa\I'J ... 

OQpt, ool-o 1'1\W'alq ror •Moad o\\aot 011 'l'o"I'M· 

12. Jlp\ or 1)\IV14\Il ov lloo'Q' .......,.,.. 

a\\aot .. •"-¥ aoP04POM•I oa l.Jo\11 o11r fl&ll\oro 

... , .. ,.. -... ._ atnrar\ ... ., oa \lao a lp\ or 

lAI'-'1,_. r..., Wolltqtoao ..,..... 'rl'lpoll laorlloiU'. 

1.). Ot=n Alr fono. u-. . .._ MUYUJ 

ls.ll\. o.r ttp\oro ... '",.. 'lloaMr orr tole or U p\. 

wrwolft pa\nlo owr rraaoo ....... 011 2 - rtp\oro. 

• lo .. II rlcll\on 2 ptlo\a oato. 

lAt. JJ.P\ or 15\11116-.. """•' )CO ~ 
at~ wro opuau.,, 'lloa'lll., •U•lr elo\rlH\ .. , 

•ta ao-av.u- oa Ltftrpoal •• loUao\ ....... 
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KILI'WtT IIIULLiaQICll DITISI<B 
11.&11 li!P.l~ 

Wuhlacton, April 18, 1~41 

UQTic.p 

mftA!I'I! LZSSOIIS BULI.mli 
llo . 93 

G-2/2657-Z:SS 

~be ill!or~~ion contained in thia eeriea of bulletins 
will be restricted to items fron officio! aourc~• v~~ ere 
roAtor~ly ccnf:r~d. ~he leaaona noee a..ril/ ere tentative 
and 1n n? ee.nno m:"ttu:-e stu'.liea. 

Thh d'lcu::>ent ia l:oin& &i•on an IIJI'>l'Oved <'.latribution, 
and no ad<litlo:llll copies are &Yailablo in tto l:Uit•.r:r Intel-
11&<':!"8 Dlvi£\on. For prorloiona goYOrllioc ita ~eprocmction, 
a eo L~~ ter 'fAa :350.05 ( 9-19-40) ~..;t. 

~:tl 

~he ill!ormtltion in tbio bulletin ca111e from Geroan documanta 
originatin& with a Ger= staff of!ieer late in 1940. 

z. Oll!WI1 WI Oil 

3, COliCLUSIOII 

-1-
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l, li!POli:Ul!CI 

Ono of t he aecreta of 11\loeeea of Oerroan motorized un1 ta baa 
lain in thorough organization of tho ayatem for r eplncecont and r opair 
of damaged tanka in t he shortest pooaible time. ~be groater the d1ateneoa 
covered in the ndvanee , and the farther the vo~iclea vent fr«o the tech­
nical oervieoa on which t hey n~rmally depended, the more impor tant i t 
Vat to have 1> well or.:;anized maintenance and repair acrvice in the 
field, ~e orgnnization of the aorvice h deaeribed b elow, 

2, O!lGJJIIz.u'IOjf 

a. Licht Aid Se.ctlopo 

Zach ta:lk oqlladren and t he headquarter& t roop of each tllllk 
battalion hao a ligbt aid aoct~on, ~io a>ftlloot repalr unit, the one 
vbich io e~oyed nearest the iront line , cono1ota of the neceaaary 
motor drivera , mecboniea, an~ r~o icatrument cechan1ca, It is equipped 
with l1&ht trucko for r,xu-e :parte and toolo and a. con.,..,rted t ank for 
tranorporting Olecbanics and spare ;>arta acrose country to stranded tanka, 
~o U (lht aid aoction attached t o the hoadquartora troop of each tank 
battalion 1a under the co!!rJ!4nd of an officer who can, vhon neeeBiary, 
arrange tor all light aid oectione to pr oceed together to 8D1 part of 
tho tront where t heir aer vioea are urcontly ro~ired, 

It 1c import&.'lt to on1111re that l1&ht aid sections have an 
ample supply of epnre pa1"ts and all necetotll'Y transport , ~. taz>k mechanic 
ot t he oqlladron light aid aection l'lW~I QIU'riea in hie aide ear motor­
cycle a eac!t contn1n1nc spare pe.rta moat co•uoo!Uy required so that millor 
runni114 r epair a can be effected vi tbout lou of time. 'Zhe Ugbt aid 
aeotion of each aqlladron and bat talion headquarters troop baa a lllo0d1WI­
ohed aemi-trac!ted truck which carrioa a tllrther atoc± of s:>aro parte, 

lt a tank 1a oo badly c!e.:oa«ed that apeeial machinery would 
be r equired t o r~r it, or if the proeooa vould be a lone one, tho 
vehicle h returned to the mnufaeturor or to aon:o IOailltenanee depot 
i n Oeroa.oy. 

b e ligr}cphop CompMiOI 

Ivory tanlt r egiment haa e vorkahop COlllp&DY which 1e 
equipped with power toolo, It pr oducoa i ta own power and light , chargee 
battorioa carries out veld1ng operatione, w lcanhea tires, and pertorma 
other eicllar taako. ~e equipment it carrioa includea e crane; a field 
am1thy; ...chin• • for milling, cuttinG, boring, and tool-grind1q; and 
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eete of t oole for lock.aitho, carpentero, tlnaaitho, ~ntero, &Dd the 
lllce , It lo thuo completel.T 1Ddepen4ent and doeo not require o.ulotanoe 
froa otationary workehopo, 

The re(liment&l \forltahop co~ conaht o of t wo identic&l 
platoona, one of vhich car be at tached to each battali on of the regiaont, 
In praotlce they leap-frog behind tho regimo,lt eo a.a to onaure continuity 
in repair wor!c, :ilech worl:ahop platoon ba.o eovor~.l tru.cko uaed mainly 
for carrying epare piU'ts or br lnglJIG them fro~:~ t he rear, Tbe compGDT 
&loo hea a bre~dovn platoon which can bring atrunded tanka to tho 
wor!tthO)> co.,e.ey" or to aome place from which they ""'¥ be aent beck by 
rail for more extensive repairo, I n addition to thoao platoone, the 
cOIIIPI'ey heo en armory and a algnalo repl\ir ohop. 

e . T:rucJca for SpAre Parte 

Tbo licht colum> of tho tank battalion &lao baa two trucko 
opoclall:r detailed to = opero parte, :oore part1culer4' the hea'l)' 
and bul!Q' cooa;>onente, 

d. \lo-kohops Bahipd tho Linoa 

If sui ta"ole t<orl:ohope oxlet behind t!>o linea or in 
occupied territor)·, they are fro~~ontly uced to save the transport 
and reduce volume of railway tra.ff ic, Tho nocoaoar:r ataff and equipment 
are brought from Germe.ey", 

3 , COI!QWSIQll 

Without thie careful organization of the r epair end main­
tenance service, it would have boon br;ot~lble for Geman motor -.ehiclee 
to co..-er the tre-.endou a diotancea and achiiTo the unpar&llelod succeuoo 
they did in the recent ~. 
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SrniATION R!P(!T 

I . W.etarn Theater of War. 

!!!:t aen.a. The naval center ot Portaouth wu attack­
ed, u were !:Dtir, ~uth and st. IY&l.. 

British. New Stir l.1nc Boolbera and new biBb eJCp].o­
dve boaba were usee! in the att.clt on Berlin. No.--1 operations 
over nortt.eetarn ~ an4 occupied Franca. 

n . Balhn Theater of war. 

Ground: I~alav P'ront. The Iugoalav lll4b C-.114 wu 
reported b,. Berlin t.O aY'I eurrendered uncondit1ooal.l7 at 9 P .11., 
April 17, affective noon AprU 18. 

Italian troope ot the Secon4 Arrq, adYancinc 
troa Spalato, occupiecl Ragusa, Yuaoalav port. 

O..aak Alb&nian Front: Oerman ll:l.sb C~ re­
port• capture ot 17,000 prieonera. nalian troope haY'I upturad 
Arprocutro and Perati. Britilh co~qua reporte •a cradual 
w1 tbdrawal. to a ehorter line ot defense ." 

Air: Qerlllan attacks on ebippinc in the Ql1l! ot Bl.w.ia 
ware ...Sa.-Britiah air attack• ware ada at c,.renaica en IMIQ' coD­
cantration.a. 

nx. North Atrican and lileditarranaan tllaetera. 

Oroun4t Patrol act1Yit111 contirole in the Tobruk and 
Sollua arau, with no arkad chanp in the eituation. 

Ak_t British plan•• intlictecl d...,. in raida on Derna 
and Tripou-an4 QariiiUI planae attacked a hipping at Tcbruk. 
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Lolldon, tUe<l l5a30, April 18, l9U. 

I It u tba opi.Dion 111 thu ottica that tba Britl.ab terce• 1D 

/

Jrcnot ban an ..,_ ....., cbulca to holcl that cOUDt!7 apinat tha 

at.\uk - be1nr Mde ~t u-. The cban.,.. ot tha ..,.i.De<l 

OrMit aDil Br1 t ub torcao 111 Greece are bad and, berring ~ 

11DQP11ote<l b&I'PI"1n,P, tbe Britiob ~ eoon ake tbair choice 

botwc eacritieing all tr~ - in that ceo&Dt!'J' or eal'l'JiDr . 
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