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J'I'IOil: 

J'OR: 

DATED: 

NO, 

DEPAJmiEH'l' or STATE 

PA!W'HRUI or TELI:GRAil 

AKEIUCAH IXBA88Y, LOIIDOB 

THE PRESIDENT AND THE SECRETARY OJ' THE 
TREASURY 
A.Pr1l 19, 1941 

llili? 

The etatemente b7 the Director of the Budget at 

the Congr es si onal heari nge t o t he effect t hat none of 

the funds requeated by the r1ret Appropriation Bill 

under the Lend Lease Act would be emplored t or meeting 

the preeent commitments of Great Bri tain in the United 

Statee haTe greatly concerned the Treasury oft1ciala 

here, It would aeem defin1telr advantageous, both t o 

the British and to ua, if, provi ding i t ie poaeible 

pel1 ticallr, ve do not hu·e to make euch a rigid under­

taking in connection v1th the Lend Leaee Act appropria­

tion legislation both in the present caee and in the 

tuture, This would give ua greater freedom in taking 

oare of ex1eting British coaD1tmente, with eepecial 

reference to thoae deali ng with defanae articles nov 

being manufactured vh1ch have the nature of executorr 

commitments. 

It mar proTa that enat1ng oo.attmente will require 

more liberal treatment if ve are to avoid co~l1oatione 

in 
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ut ll~110a 1Ma 4Ml _, aot ,_ a ..,.. .... , lor all 

,.._.. a .... , laft.-t r.J.l•U••• aat ••vtkt•• .u 

......... Mpa U..W• u.u •••• u •• .nMt wUl be .... , 
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1a U.. Uldta& aata.. 1M naiOUL ! Dill cine ,r-tenu 

to a npon Ina .. Jerk \lia' wMec latanah )left 

JHPaaat a ao-snfit -poratt..l• Upeeit at 6oO Ill~ 

dltllara ~ at :arus.• ~.an.-h .. -'tl for 1aa-. 
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TREASURY Da'Ain'MI!NT 

IN I DkA'i'ICII C Cl I R R INICA'nON 

....... AiPftl 19 , 19111 

, 

STRICTLY CONFIDENTIAl 
Ott1olal oaleo of JlriU--.wot 4o11ar oo.,...1Uoo 1111412' \hi ftiUJIC ortor 

ett oo\1ft Jo~ 19, 1~: 

J;pril 7 

• 
' 10 

11 
12 

!oW 2/r2fltto 
, . '4/12{1G. 

••• ot ...... 
loll 

2'4,920 
'4,525 

21,625 
2,725 

• Ill 

53.195 

I,5U, l,.l/2 

7.561.9ilo-l/2 

• Pnooob ot 
lbarlolo14 

.,~.135 
75.119 
603.~ 
19. 

0 L I 
Ill 

1,592.153 

232,102,107 

23J 0 6911 I 960 

.M1aal Talu • PI'OOIOb of 
of Joll4o lol4 lo11411oU 

3~.ooo 
25'4,000 

36,1115 
213,1177 

11,000 12,100 
•u •u 

D j. T 
Ill Ill 

299.000 261,722 

26,U5,250 26,010,602 

27,0711.250 26,272,}2~ 

lloo Pod~ ropor\14 uloo ot --fto\14 ~\111 tor \M w.k • ..U..C 
.....- 29 ot tl.ooo.ooo. 
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TR~URY DEPARTMENT 

INTD-OI'I'ICC COMMUNICATION 

,_ llr. Coabru CONFIDENTIA 
b,tetoi'M t\el'lllll \ruaaotlou fll \110 Hpoi'UIIC llul<a WON .. tollOWII 

SoJA \o -ralal oo-m• £15,000 
hl'abaao4 troa -rolal oo_.,.. £10 ,000 

In tho opeA ..Set, e\erliiiC opo..e4 aDA elote4 at ~.01-1fll. !'re aacUnt ot 
the l'lpOI'UIIC bc):a wore aa tolloWOI 

lolA to oo-rol.al oonoonoo 
Puabaoe4 troa oo-rol.al eoaoema 

!be Ceaelliu 4o1lal' oaoe4 to 11-13/1~ d1acout at U>e eloaa, .. acai••• 
U-5/Sf. U.\ alii>\• 

J.tur opoai.JIC a\ . Z}1~1/2, U.. lhl.u traao a4naoe4 t o .2311, .... \lob 
tv.l'1locl to .2:'17 •' tlt.o olooe, uabaacH fro• ,._,,,..._,, .61\llnlll tbe -.rut .... 

'I'O'l'Olr\to4 t o b&ft lleea Ml'l acUn Uoaa la noea\ aq., we,.... ... , .... \11&\ U.o Jew TA•~~ 

b&lllt ""-loll hail noei.Te4 eol11.11C oriera troa hr\'opl aDA •anll>d wu -111o \ o 
d1apo N ot Ml'l Uoaa 1,0,000 lhttu traaoa \lob Ml'1l111Co l'lll.a llank, U.onton, aq 
t Ull b&ft aa aoll aa 1150, 000 truoa ,._, \o ••11• 

la Jew York, olOoi.IIC raha tor U.o t onl.,p OVI'IIlcloa 11.0\14 11o1ow won .. 
followa: 

lw4hllltrou 
l81ab8MJ'It 
Ll.ra 
.ArpaUu pooo (fno) 
lraai.U.aa aUrel.a (tno) •z1- poao 
OUu pooo 

1a ••1hl, \be ,_ 1..a , .... ot ov C111'J'0U7- ~\14 at ')-1/"'1, 1IP 1/3~· 
Ster1I.JIC wu J.llll.ll>er a\ J,1J!,.1/ 2. 

!Mn wen ao pl4 truaaoUou ooa-te4 117 u \o4q, 

•• - p14 ...... -/~~ 
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TREASURY DEPARTMENT 

fmliO!J.Y COWl I I U - Alftl u, lMl 

TO a.uwtQF ... '"'" 

.....,.. ... •n• 
on repona: 

IIUoll 10 - ~· fte 1~" llnal lllll.&ft ~or ~ tuMl 7MJ' 1Hl...a, 

ao pulll1abe4, •- Qat ~ awomn1oa tor peraoael ll&a ~ 11r 1011 
(&lthoQib. na rna o~ pq -. aot bee u.o......a) 1 •tp -rwuoa baa bMa 

!.JicrMHd ~ llllller the orcUII&J')' &Ooollllt ell4 1Bl' llllller the ~ ao­

OO<IIlt (aollri,...Uoa oona ll&rt.JI& 1»re&.M4 o~ a 11\Ua, \II&N 11le,.....a s.. 
di ane ~- 'bllilcUIII JIO'OC"U ue D01: 'be1Jis reclueeol) ; oper&UJII apeu .. o~ 

ahipe u4 a1n1oll8 ll&w bee ill8N&ee4 ~; reM&rah _. .. ll&w illareued 

~. n ia -t.ated thn the linT'• poniOD. ~ the -1r• ~ 'rill 'be 

0 ..... It 'bllllOJI ,..... 

April I -IIU1oo CUT• T~e ~.o 'foled&DO, to,_r ~ Qa.. 

er&l o~ ~ IIUioaA Co~edemioa o~ I.Uor ( •cmP), *• ll&a bee 1ll oloM 1o11Gb 

with 1M CIO 1ll 1h1• --'17, wu M14, 117 ... 11111Ua&loaed illto~, to ll&w 

•"-ed CIO aollha-ea 111 ~ ~hd 8\n .. 111 \be hll ~ 1NO Ul4 to ll&ft 

bMil i ll ooupil'dor1el. pro-llu1 Ul4 ani-l:Jaited 8\naa .....-tanioa 't111ll .unro 
B. da 1a oana, o...raJ. lleorftU7 o~ na 8\ne ~......, x-a, 'IIIlo ia a.,_-
Naa1. • 

' IIUoll lt, ~- Doooeall&r l, 1MO, 8JI4 llarob U, lHl, 1u o-R Qold· 

cUal!Did'llak ••- n the Claue wu oredited with $1,08T,Hl • .S, r.pre-iJII 

.,_,_,~ llp1U1 a..-....... -~ "' ........ 8110 ,..._ ~ 
the ~ted a-. ftta ia Mt aner ~aaiou ~ tal.~_. 4-.t, 

Behalll Sep1 ...... 1, 11116, ad llarob l ., 1Hl, ,JeiJ 1a 0~ tl' , l!O,Olllofl _.. 

uda Oil appllaniou o~ tt,llT ,IU.615. All illhni&n1oa ia - 1ll Pl'CIC" .. •• 

1ba lluk o~ ~~&Matta tlllaft i' 1a aniated IIPpi'O:dateq li,OOO appllaaUOM 

haw .._ ..... 111 ~ - o~ ... 1100,000. au •.U ..,. • ww o~ o,.... 

ut 111ll101l illlll&ra r.Mtftd 11ir ~ a.- piW ' ~or - witllU Ua V:oiMt 

Stnaa ..,u..n *1'* a.-. 1a -. IJait .. MGea M.w bMa pl'la1M4 - •utr 

pemen- rftllft t;o o---., _.. .. "" rna .~ •• 10 per illlllaro 

IIUoll 16. All .,.U- tor...... ' 1w a1'b _.. 01t;o Ia •, wile 

P\ll'ob&ee4 tr,IOO wrn 1a 1,., nal'ed o---., 1a ltlll m _..a~. •a~~&, •• 
wu cUaalarpd r- a poe1Uoa ill P1U .. arp 'lleMUe ~ hh ext~ J:I'O Qeme'l 

at;Utllde ad -•-· 1a - Nl1aft4 to 'be ~ ill -. aa:tlp...., Tut; 

Helllri'llb ca.., 1111o ... ' .... te,ooo wna. ~ ~--. 1a ~ l.NO, 

baa bee ~ed a1Me lnllia .._ .._._ a1rplaM hatol'J 1a Loa& Ialaad C1tr, 

i • - ~or- o~ the a '*1M -.,, ... 1• liMa to lllr. oaq Qemea ••*"_. .. , 
the peraoaMJ. •n..- ~ til& plat t.ateta tll&t; Olaa •oJoea '1W7 eni~Mkl7 nft 

ia tl"'llted ""B''' ~ •• 

Regraded Uclassified



••malla•uaaY, 
WMIIIIICI10tl, D.C. 

April 19th, 1~41. 

PERSONAL 
AND S .I!:CRET 

Dear Ill' · Secretary , 

I enclose herein for your personal 

and secret 1ntor mat:ion a copy of the la test 

repor t s rece ived from London on the mil i t ary 

si t uation . 

Believe me, 

Dea r Mr. Secreta ry , 

Very a i noer ely yours , 

Toe Honourable 

!!eo ry llorgen thau, Jr. , 

United States Trea sury , 

Washing ton , D. c. 
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con OJ> ••=•,•z •• a.•••z - .u.u. lftL 

M' 
1. .. , a .. .._ st ._u u..a• s-a~ 

et •• Mdwl\7 1 e • ... • Uuee lilt: 

a. liS4IJI' ., .. .,..u a-ut r.w -a.ua ... ...., ... 
ett ... , 1 ., 1.aaa• .... • ••• e1 nw l?lll._ - ' .. 

fJUelc ... ·- cue ?S. ... ...,_ LIIQA IUIM, ... 

- -.a- ~. - b=e\ ...... le -- ·- - .... -

..- lea-. -"17 • Tilla '-.. _.,, •• '.000 ,_ -lU• 

-a. ...... • a,~X~e - --. • 1•• eo-,.. 

~···•-~ ... uo .. u.p_......_ 
Uldllla h bNek et .._ ....S .-••tt7 sl - __, rut 

- ....-.1-. .-ld ... piA~~*& ... 

~ .. _. -•.- '-_..,.., -1•ebS.,, 
&. Clll ..,..U 1ltll IIU ts'w ....... .UGOL?IDt 

Ill eM.lU• W bUs M ,_ 

... NU....e bS.t: 

a. pn'Mn• "W• U W.:Mii • ..,..U ltTilla 

-·1 eelna.._. ___ ... ._.. .... 

...., ........ ., ... 
.. AU •••• -eei'Lie•r-u~el ..... 01&-- ... _. 

woP .. loeiiC ._ ............. IING?I.bw lila? • 

...,.u, ... ..., - -· 1e ..... dTilla- ........ ..... --., ...... "._., ........ ..._................... . .. 
Utrtzt I Ia .,., I 

.. 7 I M' 2 7 ..,.u ua. ••• -
w•s · e« • .. ••ss' s eft ..... _. a z• a .. 
... .,.z s.a..u~M,.. ... N 2' lUlu,.._ 

• ,., a -llllfttU• ., ... n ..ss 2 •• -
• 
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Le 'I'D ...... ft>Ne el HI' t ltliiNN ... , ._ ..,. • ..., 

t1P'eNo ,.._llloalt UIM .... 117 a...-. 11&1* ... flit 

I OI'1:b- <Oit I ..-1111>4o 

t, 14..- or Apl'11 1 .. 1'7. lOe ...,_re ..,, to 

- • n - :U otbere --1W>~.Qa. One o1M 1A& &OcS t.o etet 

- liJ - 1 t lp._,. Oftl' W o OOilllla7o 

10. Lll!D• JUP.' or Aprll u-a. l!oe'17 

lloal>ere atto.o:.ocS eo.., .. l'Odr-., .s .. I'OJ J..Qc a a1rorat\ 

cSNt.I'OJin& llu1ldlltp aD4 •o'lhln1oal tN08IJOI't 0 

U. Api'U UU.. OUr ...u ... lloeare 1At11o\ed 

bea'17 oa-lt1oo oo ~ col..-- 1n TotiNir and ~ 

• ....,, our ~tar• .S..otro70cS to\U' t....,opcrt alrol'&t\o 

lie 5ln!M• 11Sh' ot Apr'U U.l6. 0111' be tno 

cSMti'OJod tiM llrldp oftl' the ....,..,.., o t ••• an<l 

1n& Dlp' llo- ODOIQ' ool U'Wll llai\1DCI the 11DI ot Opiii"I•Uoa.e, 

11. 9trMP Alf fbnt. 4p;r11 18th. :io act1Y1'J 

0! 1~. 

u. IIJ.P' or Apl'll 1 .. 1'7 • .U.Out 610 •.,.21 .. ,.,.,., 
,., ... '--about eo •'"-•• '--OD •""* lc& a.ot 

be&'17 ao4 ~ oo llo HD- ao4 _.UM!rD dlotrloto. 

c...,o •t-•1• .s-• to pr1•w propon, "' lllaot &DeS ts.... 
k ftnl o trooto obetruoW 111 -tore or dollrl a. Dorwap w 
cSoeU _,aNUnlJ lilt* ao4 1Utlo -.e tiD ...... , 

t ooMI'1oo NPOI'W. A 1.00 p-. tlro a...W 1D gOGilo-,.... 

111>4 l.arp tll'ee -- 1D Oat...S , ...._,, o Ro:ta1 A1r 

,_ ... pJ.r .s ~ oa11 81'1UIIa 111 ·~••t1n& eo.p-u-. 
All llllll8r &oDti'Ol lry lllir bl'oOIIe CaeualUoo tb.ooagll& ~· 

... JG!FI:allll? L.. Qa ..,.u l..U, ... , ....... - -

..... . .,._ • u.. , .._. -.· t • •t wnt=•• 

i a lit/ 
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IM!IICIIP 

ll.l.D. , W.D. 

SITQUIQI BIPQB! 

I . Veattrp IJ'b"ttr of Vv. 

aU£: Minor ottenohe aot1T1t7 onr ~laDd ud the Oontl,... 
ent. kch aide olailu t~UCceootl>l attaclca on ohippinc. 

ll. Onelc !boater ot Var. 

otOJ!A4: a.,....,. troope, ad'nUlclnc tra. the north han oc.,._ 
pled th.e res;ion ot Mt. 0~ ud haYe ad•uced into !heeoal7 to 
aaptu.ra Lariooa. 

H h be lined that tha Bri tioh-oteelc J.:n.7 h 
retirin& to the line: Lp,i~t ot Art&. 

1'he Italian J.:n.:t oonUnueo lh adYuce in Southam 
Alb&Aie ud ap~o to have reached the aoutbeaotern frontier ot that 
countrt. 

lo1£1 Stronc o....,. oupport ot their croun4 operaUono , 
notabl7 b7 din boabinc. Allied aerial ottonohe h noticeablT 
weaker. 

III. Jor\h Mricap ppA Mt4it·•rruw !btet•r•. 

ot!!!!!!4: • o ~ in the ai -uon. 

~~ !!h· lleourrnt boablnc ot fobrulc. 

III!IICBD 

21. 

I 
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C~CRET 
a, •t.:U:ort t-y A. c. ot s., o-a 
o.A~JLHJ!l4.L<"J: .!. • ) :==; 16 .._riP l•J •Jaa 2 0 1...... 24 ....... ~ •. 

SPaamll' ~_,H. WJ" & NrC''& 

1. P? '; .............. . 

telllll~·· 

elw 1 11t1m 

•sm..S:ol¥" ba _._ ... - w- • - ._. .t Al'IIWfft-•
1 

... 

••--••

0

1 : teu..wm I at n A nr. 

I 
a. n .......... _ ....... a.. .... ..., •• , .. 

.. ba~· -·-··So .. JS:i» ' 1= ..... --
&91 It_,._,. w 1 •• ltw .... ..... ,. ..... -.... - .............. . 
till .a. .t ,._. ... lllftla.-., 7 at I• • A1SG 17 till HM* 

e a I 0 

1 1 ..... 1 oHm ill till ddrftr .t N d• ... au 1' 

aa ..,. -.. a. to 1 1 a n:aa • • r 1w llualoe .,._ 

1d'• •em?lil'¥11' •ISa•a.• Ose--=•-• .t f ... 
~. "s. ............ ,... ....... 11.-.. 1 s. .... --· 
'I I I ..... -•auetiUIII=a ....... Ito 

0 

ba tM sir. 

• 0 7 p= 
7 I ., .. 

.... 3 
el 

...... ld" 

.... .t -..1. Md"& 
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87 autbortty A. c. or s., 0 _1 
o ..... .Y-{/- 'r!._.(_ '-/.~ . ~ 

~:. '-·····-) 
lnhlaJo 

1o .An. & f J 1\ta ~-
3 

Q 1
)' w.., .. 1] W & 

... , ill *'F -u.. ... .., Fl - • 
0 5 .. .,..un (~) a.. 

11 & Ala (..U.\IIIIr ~f) ... ill .. I ~II llo:w\la1 lid 

1\ wU1 =' lie ....,. hr a ..ua v -· '1111 ''• w U. r.ottU?a ..t., 

\ .. _, .... ti~ - ~ ... CIIIIIW)' 11& wlUda - liiRN .,... 

pe·cf··~· 
a. 'DII r.ottU?a ..., ....-u.. w u. ,_.. u. hdnH"• ~ 

.nu.c Ma U. t-ill !J1wMe ill ...... V JM\ .. a Mf II - U. 

us.au.. .w. et u. ltniw, .u ~. t •=• tuSac llltf1M ._,, 

..S.\ U. 1WWo ha rt tllft ,.. &W It' ~ ..W •• 'II f _, 

• .. ?,1111. 

ILWI 

(W .WI IIJ \ 'P,llll 11- W WW1 ,_ M ..... 

a,oao- ill..,.., ~. Air rw., _. o · -1e. w a.~ 

•• • ..... tiiiN ....... u 45, ,,., .. , .. 41 bNIW,, ) enall7, 

1 mtrl ..,. n ' ,_., 'DII flll'k1* • 1 uau. ill !JiwMe 1e -... 19 

lllftrUin?Uu 
5 .... , ~-­
ftatet 1 " 5 
II *"*>~til I 
...... 51 • ..., ., ... 
........... Cll1et ., 1\ctt, a-a 
.. n- Dl'l'iaia 
Oft1ec ~ laft1 ItNllf J II 

SECRET 
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#1774-A 

m.KDIATB RZL&ASE APRIL 20 , loU 

Aa:ong other :Important matters, t he President and the 
Prime llinister<t ducllssed measures by whicn tne JD08t prompt 
and ortective utilizat ion might be 1oede of the prcductive facil­
ities of North America for t he pur poees both of local Slid hemi­
sphere defence and of the assistance whicn, in addition to t heir 
own progr&lll!les, bot h Canad4 and the United St4tas are rendering 
to Qront Britain and the other democracies . 

It ""a agreed as a general principle that in lfObUiz­
ing the resources of t hU continent, each cot.ntry ahot.ld provide 
the othor 'rlt!l the defence articles which it is best able to 
produce, and, above all, ;>roduco quick4', nnd that production 
p1·o::rruor.ea should be coordinated to Utili end. 

l'ihlle Canada has expanded it~ productive capacity 
.. .nnyfold since the be&f.nnins of thll 1l'tlJ', thei'O aro still 
nua:erouc defence articles which it 01ust obtain in the United 
Sta t es, and purchases of thls character by C8llada will be even 
::renter in the coming year than in the past. On the other hand, 
there io existing Slid potential capacity in Canada for the 
•peody production of certain kinde of munitions, str ategic 
mllteriala, aluzr.inum and snips, which are Ul'gently r equired by 
the United Stat~s, for its own purposes. 

\7hile uaet estilnate6 cannot yet be cuule, it is hoped 
that dlll'ing the next twelve months Canada can supply the United 
Statea with between ~200,000,000 and ;soo,ooo,ooo wortn of such 
dofence articles. This !!UO is ll RDJ.l trnct1on of the total 
do fence ;>rogra.<:l'e of the United States, but many of tlk. articles 
to bo provided are of vital ilr.portance. In addition, it is of 
great il:portancc to the e conor>ic Me! financial relations betnen 
the two countries ~t payr:en t bl tha United St&tes for these 
supplies will a tcrially assiet Canad4 in meDtinc pert o!' the 
cost of CanadiAn dofencc j>UI'Cheocs in the United States. 

Insofar as Canada's ddfcnco purchase~ in the United 
States consist of cOI'lponcnt perts tQ be ua<:d in cqui!l""'nt and 
r:unitiorw which Canada is producing for Cront Pritain, i t was 
a l co aQTu&d tl~t Crcat l!ritain will obtain th~ao par ts under 
th~ Lvaso-Lond Act and !'orwud thee to Cru~da for inclusion 
in thu finis hod art iclo . 

Tho technical and financial dct41la will bo wor ked 
out aa soon as possible in aceordsnec wit h tho general pr in­
ciples whicb hllva lx:"n agreed upon botweon tho President and 
tho Prlnc J.!inistor. 

tl\lackonzie ling 

,, 
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SECR!T, 

In coonectioo wit.h t.bat part or the etat..Mnt of pollcr 

t orDilAted b)' t.be Preeident and t.be PriJie 111n1etar on April 20th, 1941, 

which deale wit.b t.be purebeee or defence arliclee in Canada b)' the 

United States, there io attached a preliminary and tentative statement 

ot Canadian eapac1tr eurplua to present orders. Thia tirat appraiael 

ot possibilities wao prepared for information in connection with the 

diacuaaion of general poliC)' b)' tbe two Gove,._nta and -8 not, of 

course, intended to be sufficient for the guidance or U. s. officials 

in determining what the7 m~q wish to bey in C&Mda aa a relnllt or the 

general pollc)' which bas been agreed upoo. 

It 1a aaS\Ded t.bat repreaentetiv .. or the appropriate 

U. s. purcbesing departments or agencies will wish to con&ider wit.b 

appropriate o.triciala of the Canadian Government and the Britiab 

Supply Council, deteiled information in regard to Canada' a eapacity 

for the production or abipa , Blnitiona, other ordnance stores, 

strategic •teriale, and other war supplies, and the orders (Canadian 

and British) &J.r.ad)' in proeeae of execution in Canada. Such deteiled 

eDmination should diacloee the extent and prec.iae nature or C&Mda ' • 

surplus eapecit.y, and the beat we;r in which it can be uaad with a view 

to tba integretioo of the United States, Canadian and Britiab procr-o, 

10 that the joint production ~ be obta.ine<l wherever it W&T be aon 

readily, econ<&icall)' and quiCicJ.J' aV&ileble • 
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&un.a•.a 8UIIP'UJIS cancm n au e&DO!•rg, 

:S.U.t.cl 
Prodllet i CD Yal,.. up to 

.,... 11. I 1942. ... ]().1942. 

l.. la.J. Ulll ~ , .... u, 
Corntt.. or ltl.»~rto, • 10,200,000. • 23,200,000, 
.. rollut Sldpe, 

larp - 9,300 tau 47.700,000. 89,000,000. 
-u- 4,700 • 20,000,000. 2s,ooo,ooo • 

2. Qllu Ulll'-!Uca 4S,OOO,OOO, ,,ooo,ooo. 

,. '-"4 Pitlltillc Tebiol.ea, 
(Oniftrtoal Carrien) 6,600,000. 

4o ltlploei fta Ulll CIM.I.oala, 4,000,000. 

s. a.orat ~ca Drd.,.a, 9,600,000. 

6. IIRala Ulll ll1JMNla, 66, '100,000. 

?. CloUI1q aad r.xtilN, Jabber Ulll 
ta~ Pr1)C!Dcta, (inol.lldiJic 6s,ooo,ooo. lab aqodpiM't) 81,000,000 • 

•• ~..ST-"for &Uvatt, Sldpe, etc. , 9, 000,000. 12,000,000. 

:letiat.d Total li28I,,OOO ,000. eus,ooo,ooo. 
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-.....,., April 2lA, 19U. 

M!IL MD 'P"l"r D!'P'e 
.,.,..,. Cf..,. wtgn W D t ll 

gnL sgygxap sa ' '' Wt 

tD additiao to order• DOl' 1a ...._., add.iticmal orcS.N tolald. 
be accepted tor d.tber or bot.b or the aboft tn-• or •ftl. n eMl 
e.nd tbe n1M11 OCJIIPltt.eod 111 ar-t J..ebt 8b.1PJI.I"d.. u tolla.r~ t 

rl.J'It Qaartor 1942, 8 WIKle 

5ec.oa4 • 1942, lJ • 
!hiJ'd • 1942, 19 • 
Fourth • 1942. - ..1! • 

Tot&l 1942, 60 ..... a. 

P'lrot Qoart.or 194), 7 ...... 18 - • 194), 2) • 
!IWd • 194), 2S • 
rout~~ • 194), - ..ll • 

Total 1943, 76 ... ..t. 

a oGIIIIpl.et.ed. "'..t. at. anrap con. or 1650,000. -
- ...... -" qp to llorcll )1, 1942. 

Tot&l to *reb )1, 1942 

Additi~ -to in 2Dd Qoartor 1942, oq 

Tot&l to J\lne )0, 1942 

J.ll. a.ll. .... ,., ftoHlo ~of~ tb...,..P tbo 
11\. La..._. c...J.• cool4 bo t.allt OD tbo OrMt 
IA.be, bat proba.bl.T c:mlJ' at tM upei1M or a 
proport.1oaat.e NCIDcUcz 1D the I'IWibe:r ot Conett.e1 
or Ml.Dti'Wtpere eboem aboft. 

W'CP"""R' ' 

• $,200,000. 
5 .000.00Q. 

tl0, 200.,000. 
ll .OOQ.OOQ. 

123,200,000. 

1D a4d1t.1GD to ordtra DOll' CD b.Dd, lt. woald be poet:lbl.t tor Canada 
\.0 a.c:oe,& cmt.re fer OIIJ"&'O ... ~ ot 9,)00 \olwJ1 e1JI1.lar to t,.pe _. 
bl1oc OCIIWt.ra.ct4cl 1D u.s. ud eu..ta tor u. llld.t..d ""cd• It 1• 
_. eet.S...te4 t.ba:t U.• CCJG14 be COIIII'l.wd N t allont 

P'lrot Qoo.rter 1942, - 12 w o..t. 
s.oc.t • 1942 22 • 
1!t.1.rd • 1942 u • 
- • 1942 - ..ll • 
Tot.ol ~- in 1942,_jl 0 

~ Qoo.rter, 1~) - 17 
Socood • 1943, - 17 
'l'b1r4 • 1~. - u 
r...n~a • 1943, - ....u. 
Total c.-pioted in 1~),:::.!! 

• • • 
• • 

&-.., ordoro lor W.• ...,W.. copac1tr wro pl.to4 ~. 
8.3. doll.&re .ul.4 be _. a-1Jebl• to o..c11. u tollowt 

12 _,__ -.. at. ._ - or 11,100,000. - t:Zl,600,ooo • 
.....,._ ~ .. 22 -.. a.u ~. 19,100,000. 

• • • 14 • ~ • t.JOO.qop. 
~ Mll&n I ipU lip to - )1, 1942, t47,701),000. 

&.daU~ p; '• e .--d ~ et 1911.2, _, 
..u1 ...uar ra I ... 11p to ,_. )0, 1942 

"·J!?·OOO. 
M,ooo,occ • 

. ... Do .-ua 1' ..u "" pooct..:lo ..u...,.,-.. 
to 
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·rrrmr MD ,.,. 

"I!P"IJT<Jh (~ow ......so- 8bollo, Clu\riAco l4ooo- ,....). 

- llao oo:rplu _.uT t or tho tollod.loc U.l. \noo of ..-..tUca Wd.olt.,.. ~ ..s.r U. ,_,._,., e.pplJ.caUoer 

) . 7" IIIU Alrol'&ft, ~ l:lcplooiw , 
4c.S L 1... • • s.s 8Gwlt .. r, • • 

or 1n t.t. aJ.t.err"'"'&t.in, the toll~ u • .S. t.J'P'at 

75 *-
1~ ·· 

1 ~ • AS..t.. of tiM procllacUOD ftlue ot IIU'pl.u oepacit.z 1D 
~ woal4 t. u tollonr 

Qoorl.or ...U... s.po.. )OU>, 1941, 
• • O.c. )]At, 1941, 
• • Ml.rch 3lat, 1942, 

Tot.U \o - Jlo\, 194.2, 
Quorlor onc1iJ11 Jono )0\h, 194.2, 

Tot.U \o Juno :lOth, 194.2, 

no,ooo,ooo. 
15,000,000. 
lS.OOO.O()Q. 

140,000#000. 
p.OOO.QOO. 

t67 ,ooo,ooo. 

.. aau. Canada .... - ot u.. larp.t. and ~ • tticbat. .... 
0. pl..ult4 1A U. world. tlbl.••• adcl1t.1--.l ordoan ..,.. r.celnd, W.a .._ 
- plu~ capaOi\7 wUl bo._ ~ l.D tho ~ ot 194.21 .., U\l.o u ..uopt1"" 
~horo -.l.d bo nrp1u -01\7 tor 2, 017 --. (1aob.U.... opo.No) 1D tllo 
oocGIId qautor of 194.21 10,500 1D tho U\l..rd qaar\or of 1942, ond qoar\orl7 
\boroa~Wr. Ia addi\10D U..ro WCCild bo oo:rplu oopooi\7 tor - larrol 
b ...bli•• to \bra u:t.•t ot 2,000 1A t.M t~ quarwr of 19U, M4 6,000 
qautorl7 thoroat\or • 

.U\o-Uw17, \hiD -Ut eooalcl bo - anlloblo for tho .,..-.uca 
of ..,...~ li.fiM. l'l.th--1- ( l.nolna, \bo P*OOCi ~of tJso,ooo.- Tool.o r.- u.s. )a .. paoi\7 ot s,ooo nn.o por -th llf#t bo 
... ew 1D t.M arlT ~r of 1942, .S.\b 11tP1J4 1• t..l)" )0,000 r1tl•• pr t .,.., 
1D \hot,.... 

Pooo1blo ~ .. wlDa or t.td.o f\IJ'Plu oapa•U7 11141>\ bo oo\ilat.ed 
at tt.oo,ooo • .., \o - 31, 1942 ....s a t tl,loQO,ooo. op \o Juno )0, 1942. 
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• 
•• r neue !PM'• 

rom • T!P"' reezw• 

IIIUI· !all!& 
qur\41' -.,., Doo. 1941, IIJO 11,647 ,ooo. 

• • - ,19U _La ~.2~·222· 

!o\&1 to -, 19U 1,600 16,,.,000, 

Qu&rt.r -OS~. 19U, --l...S. z.W&.~. 

!o\&1 to .,_, 191.2. 3,IIJO 114,ooo,ooo. 

(!b......nor 1, 800 CUTI.aro per qun.or) 

-,1 .. Copoe.Urto t'anlr: .,..-.uon - llltlftt.ry (Yol-s .. ) ud 

er.t- - will 4..-.lop 1.11 tho 3r4 on4 4\11 qou-Wro ot 191.2. 
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P"MI'!!I .. r=r£''' 
~ N N M AW C&P&CM £Wp 4 W I 

lSI grcm m p.a. !P • · lN, 

Clolft--~aU .... uu ... w ..u... ... -
s.. ....... - ..U.\414 a.rb\ ...:bM. Sa ot.Mr .... 
• oat.!a...S ~ -"• .alulft of oopi'-1 
oharp • w UDrt.la U•, M4 an 11,_ ~ .. • ,.._ 
.U.WU<01 of to'-1 "WJ. .. o, t.o.b. pla\). 

16, 500 lbo. ~. "W.l.,.. loOf por l.b. (O..tor 

~'"'"'"'"'"' poooiblo U Yolloo Pboopborou - ~) 

toptlwr, 30,000 •bo • .,..thlJo froa Jul¥, "W.l.u l.5f 
ao<l 19• por l.b. roopocu .. )¥, 

'r!J' t 

(u .....,_ a-u, -- aalpbato, or 
' I• titrat.e u d.c1.recl) t AClf\&A 1,000 wu. 
troa ~· 1,.m \aDo -till¥, ... ..,. ooot 
$U.OO per tea 
ra aoldl.u•, -.. 1dll bo rvu..r _u,. ot 
~.500 t.au per - r.... a.pt-r(.W.oo lr1Uob 
-. pl.aato ~4 bo pOl\- or actieo~). fak1J>a 
toM .. •nrace eoet t.M f't.lu'e• a.re. 

(Cvrooltl¥ boU. oblppeot to u.s.A. tor .. tuob JIUla 

,_, ocetraoto) 171 t<ao -t.lllT, ooot U. per lb. 

.1IJIIII.L 
l.O -., ~ troa S.Soopt,._IMr, ooot ,.,. ,... 11>. 

!TDX"'•£R my...,, 

"PZ =, 

. ..,, 

(t 000 Oeec .... . . , 
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Jm9R!P • IPI'1'1
' · - 'M a -

~llf por U. 

Total ot •bon• 

o01114 oleo -rtaloo •- eball-t'l.ll1Jll tor the UnJ.to<l Stet ... 

~:~~ C.,poo1t.T .-14 bo qlliol<J.t 0114 oocnCIIloall¥ proYi<lo<l IJl the 
ol tialt!Aol 

Oapooity tor 600 tooa -tlll.T eoal4 bo proYidod IJl 6 to 8 
- u.. bJ .., ot plan:t. utAnaioo at a capit.al con. ot 
.50Q,OOO. , ....s • - plaDt wi~ ~ty or )00 tooa 
-tlll.T ooolA bo ·~- 1.o 8 -t.bo at a ~til 001\ 
ot t&OO,OOO. J.t a .U• ot t)S. par too, there -'A bo 
a ca.b~M<l ~ oatpo.t or 1118,000. 

0.pao11.7 tor 100 ten& -~ cOIIld bo prondod 1.o 6 -t.bo 
at a cop1tll ooot or t2so,ooo. at a .u ... or l2f por lb. 
~ outpot ~ bo t;288,000. 

Pl&ot an.n&1on oOIIld pron<lo add1t1ooal oapoo1ty or 
3,000 tono -tbl.T 1.o 6 to 8 -t.bo at a oap1tll 001t or 
. 500,000. l t • .....tactii.I'1.UJ coot or 2if por lb., 
....U out.pat. WCNlcl be ll,s:x>. <XX>. 

l plMt to procllloo 4,000 to S,OOO tooa por ..._ ~ 
~ 11,000,000. 

' plaDt to,.-.. 7,000- por- WOOI14 ~ .­
$2,ooo.ooo. 

• ••••••••• 

1,017 

,,615 

Regraded Uclassified
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EJR IFFWI Ipicp, 

.u~ wACm •nn••• rsa prsm. 
Polei'Dle 1'ot.&l. to eDd of 

.,... uy ,.,. lW., 

4th ~..ur, 1941 - 600 - tl,m ,ooo. 
ln. Q-.rt.er, 1942 - 600 - 1 . m .OOQ 

fttN ooald be -.de a.U...ble in RCcM41D.a 
Qu..rt.tre a t. U. rate pt 600 per Qaarter, or 
2 , .\0() ptr ,_,., w1\b MDII&l -.1 .. ot 
$12,000,000. 
11D.it. Price b .. t.iat..d at rr.. $2,000. to 
t2,m. 

O.J..C. 1A ~·• 1942 - UO a..uablo 
tor export., 

!tMN OOiild. be a ct. an.Uahl• therea.tt.r at. 
• r&\4 or 1.20 per ~r or 480 per ,._,. 
wit.b aA ennaal ftl.M of $26,AOO,OOO. 
Ulmtt. Price 1• ••ttate4 at rr.. ls,,ooo. \0 
160,000. 

. , . ooo,ooo. 

6.,@,000. 

t/,600,000. 

• 4,m,ooo. 

tl7,700,000. 

Regraded Uclassified



~ • .lprl1 2lot, l9U 

WTtHI MP Y!'P"': 

asmat~ ar I'OSSIILI .lllDITilllt.l. mcms !0 u.s.A, 
(in ()eMdl Nl Dol.lara) 

At ,..._t, Cozlodo lou ,.. nrplu 1Jip 

.. pacit]' a...U.I>lo tor ~ \a \1M Oloitod 
St.at.u. llowTtr, tbe u-.... ~ ot C...da 
hae eutaitt~ a pr~c•' to O.P.X. tar ut.ea.fioa ot 
1 .. ..... - 1Jip ~ .eicb WOIIl4 ~ ..... 
o4o111J.cm.l .,o,ooo -rl· \oliO a ,..,.. n 1o 
...soretoo4 Uoat -..., tile .. ~l.ot101l0, O.P.M, 
orrtd.olo o\atod t11ot tile o4oi1Ucm.l -oitr 
roqo1ro4 ~d 'bo tr- 100,000 w l,~,ooo \oliO, 
Tho CeDod1an c- oOOild _..s ito .. JI&Oi\7 
1>7 an a dditionol 100,000 t.oeo ond p<'OI>C>8od \.hat 
t.be tr. s. Oonnwaart. .ttoul.d .nt.r 1Dt.o • ooo-
tr.ct. to tab t.he Ca.pe.QJ' • &441t.1onal wtpot. 
tor ) -.,.-..~of~of\llo 

:::!:::!J tor tile ) ,_,. porlod. n s.o 
U.t. O._P.JC.. ott1ct&la objected to a 

3 TfiU cmtraot. aDd ..,.,t.e<l a CODU.ct OBl,J tor 
t.he 4t.tn.t1cn ot U.. war. not. ~.tt. 11 
btllend, 11 now w1.l.l1Ac to include • 6 .onthe1 

caneellat.J.on wu .. 1:a. a 3 7MJ' contract. 
U tllcb a eoatract wre .W:red 1Dt.oS..... 

41at.el7, it. 11 ader.t.ood. t.Mt ~ coal.d 
4ollftr 15,000 \a 20,000 • trlc \oliO of ~ 
tooro,.. .lprl1 19U; U.t it c01114 baciA ~·J.ac 
ot tbo rata or ~.ooo tona 1>7 Aprll, 19U. A 
~ d- _ ..... • ' ,.... ........... inm...U.. 
50,000 t.C161 • :r-r wv.ld .ate aft.U&ble to 

Up \a \he tOd ot - ,_ m2 1m 

Conada cllorlJII tile tbc.ol ,...... 19U-2, about tll,OOO,OOO, t )l,OOO,OOO, 

A .....till OVft7 o! c.-•o tabricatJ.ac 
copacit]' 1o - boJ.ac -. ond it - 'bo t.bot ._ 
Mall capacit]' - bo a..U.I>lo tor torc:bP aDd 

porbapo -··· 

CID bud, ..,_ l , 1941. a...U.ble tor 
uport. 1,000,000 lbe. at .-:r .144 per lb. 

~ ..arp1 .. a..U.I>lo at\or pl'O'tidJ.ac tor 
-otic ~to, l..o,OOO 1 ... 

Cra4o - - 2,100 \oliO 
Aabootoo 11111 Pibro - - 110,000 • 
aorta - - 17S,OOO • 

A •bot.anU.ol part ot Ulio 1o - uportod \a 

tho U.s. fto a bon -... oooald 'bo incrooood 117 
&boot • • plu . tvt.bu v.,ooo \oliO ot -... 

Total at ......,_. priceo,. 

uo,ooo. 

21,, 000. zu,ooo. 

47,000. 

19,000. 

), ts6,ooo. 4,909,000. 

Regraded Uclassified



Dh'AIP II J! -me 2-

...U • •• .-. -'l, 1941, a...u.tale 
tar ~ 210,000 l'M • • ll.:Z, 
... 1-• .. - owld ...- . ,.._ 
)20,000 l'M • ...,. -....n. 

wu et •t.aJ. ooat...tn.d u oopper 
... bo1.of oldppocl to 11.8. All 

oopptr 1D uoen or .._et.io 
po to 0.1. -r c...U.n 

$t.oClUI oo hud •• ~rat.ee oarrta1a1.ac 
- 7,,000 l'M .~ .,. 
~ produoUOD ot - · 

IIJ,OCIO ... a.....U.bl.e, 
pan tflll -u.o ....S 'lOP to "-"• 19U 
ot roti.Md ..tal por ~ tl<a Doloro 
- .. 11Dizl& Co. 1o bo1.of <li....w.t 
~ \0 o.s. to - obortaeo 

~ ... - to oldp • 1.1.m\Od 

~octo CD llaDd lllt.rch 31, 19U, o...U.blo 
-~ - 100,000 """" at tlJC). 

~ ~otico aboft -•U• roqu.~.,._ 
..nt• 1• 1,,000 ton•, ot Wbiob 9, ,00 ~ 1• 

-·· -'" " to o.r. ""' ~ bo1.of t.okoll 1.o 
hllJ -""' 1o lil<ol7 to .................. 
o.U..\Od 6, SOO """" -l.bl7 DOD 'M obippocl 
t.o u.s. 

.... • .....S .,.. lL 1941, a•1l• bl• 
t• ~ - ~ t1u1u1 "' _.eo. ,... tl.o* 

~ _,.,. ... "' tlulul 

.1. ,.._ _,_u .. to-~ 1o 'Ml.a& 

-. - oj .. _,.,.... ... "" - ."' tlulul ~ ,_ ..,..._, .., 11110~ 

-
• %63,000. 

400,000. 

,,,ooo. 
,.,,CICIO. 

tf 

~.ooo,ooo. 

9,29,,000. 

120,000 • 

43,000. 

191,000 • 

5'16,000. 

• 263,000 • 

4100,000. 

all 

,,,ooo. 
487,000. 

tt 

1), 000,000. 

ll,,I)O,OOO. 

18),000. 

4), 000. 

Regraded Uclassified



. ........ ...-u 21A, 19f.l 

P'l MD '7"''• - ... ' -

lloUaM<I \ot.d ..-u- ~ I'OftMd 

llieUl ,_ oll ---· ODllorift ~­
llotal, 1o 124,000 -· of _.., .,. - -
to tbo 0.$., l.a o4dl.t.1ca to ~ all ~ 
\be - .. \ol. Ill lfJ::r • -.. 500 -
a - of ntl.no<l 111abl. - 'bo awllr.blo f<rr 

Tot.o1 a t ,,. por n. 
(l ..U od<liU-t ~\7 .uJ. &loo 'bo 

ado a..U.bl• \lo'oqll ~\ of oinllu 
coei'UI)'t1• 1a Ol.l»da., bid. u total o• S U• 
1o o&lT ),000 , .... a ,_ u.. wrioc .uJ. -

l.Jipol'l.&ll\. 

.. - ,._,., 1, 194lt_ 
tor «rpor\, 93,000 1'bo. • IIJ.. 7' 

-Ull.:T prodaoUca of 10,000 l'bo 1o 
1 po011111U U \bore 1o a -

...-u.oo of Nt!Md ~ 1o UlO \&& 
,.. ~. ~ 2$,000 - ,. • .,_, all 
&O~ to I. 8. - · 

luplu l.a o&l-.. ,_ 19U 1o 145,000 
tea., all _.,. 0011\.r'ad. W V.J. U: e toe 
&N ~ -, -.v, M oldp tr. 500 t.o 
1,000 \&& ~ t.o I.S. for -Nl -u.., 
... U.. ., aJ. .. tie no \.-e ~ a-Upb)• 

u • NM~l\ ot ~ et Q9'1l.»a • a tJ.•t 

., ..... ~ 
.... 1»2. h ·lN. 

• , ,1,o,ooo. • 4,:100,000. 

6,o,ooo • 

16, ,000. 16),000/ 

19),000. 

400,000 • 

aU 

-· 7,0 \&& -- at Sl,c>. - - 1,2)7,000. 
(lot.oa Ill t4D - obj,ppod t.o U.. V.I. 

52,390 WGI •t PriM w.n.n. 11111olll _. ottdne4 .,. 
Mbet.nt ll1afll ...... 'lb.b 1e •u do ud,tiiiMG1.4 
- bo ooa\l.lolo4. '1111• t- 1.a \be r- of 111c1> 
... ~4 'bo ohippod t.o •••• u u.s • .uJ. ~ 
-.''ale\ - of Frl.ao Woot.oJtl t.o V.lt. loro-

l ,n,,ooo. 

t.o tllh - ... - - ·> 
at -- Jorlt.o, Faldopar, ~ .. ~~. -.a--~-~ ----•"L-------~"~----

- ar 21a liiDft N6,nt,ooo. m.m,ooo. 

Regraded Uclassified



• -.. _._ .... .. .. 
• ...,P,lN· - W,JMa. 

tl9,100,ooo • 

-u.~ ........ 
, qga rt.er 17, ' QC .IWl.7 11 19U 

(100,000 1A ......s qout.or ot l9U) ) tl6, n,,ooo, 

• 7 ,ooo,ooo • 

• 1.,160,000. • 6,690,000 • 

Regraded Uclassified



- 2 - -"---.... .. .. 
_.»~ w. ,.. ... ,.., 

M r:!aT.ftc"'lf ieginge, belt wi"' Mrt.-
rldfe ON'f'br, paalt,ehould.,. ~~••, 
pbtol ca .. , b&J"'Mt ecabba:rd, COIIIfi&M 
carrier, waterbot.tle cover, epade cOftr, 
p1ckOO<o ho1dorond nno olin&•). 

Conodo 1\aa oubotant1al tq\d- for JNlcina 
\.bt c~..,t• end Ht1 econc:.ically -

:KX),OO() tiW in Hoond quarter Of 1941, 
ADO,OOO eete in third. qu.-terJand qu1"'t4rl1 
t.he .... .n..r,-
4,a,ooo ....., or an tq\dnl- .......,. of 

t 6,?~,000. t e,~.ooo. 

a:u,ooo,ooo. 11.4,0Xl ,CXJO. 

_..to pioooo, or ooparoto -illl b)' t.ho ,.rd. 

!l!pz~, ' ply, 10to not.NJ. -
, • 1a eeooad (!....ter • d 

1,000,000 n.. -""'17 tb-rtor 

all!.. - • ,,a,ooo. • 
~ u - 1o '*"'Pi .. for poro-,-

1,000,000 7ordo 1o oocoad q...ur of 19U and 
2,000,000 prdo qqort.,.lT t.J>er.&tt.,., 

.sill! ~'ij ~ 11goo 1o poroci'Ntoo, -;Ge:r; MOOftd quart..r ot 19U and 
,,000 lbo qurtorl:r tbo~or. 

t s, ,ao,ooo, • ?,ooo,ooo. 
""'·pa:ft ~ • 1001000 pd.rt 1a 2M ()\la.rt.er 

o U ,000 pdro qaor\orl7 ~-

211, ~- 200, 000 1o ~ C!U"- ot 19U, 600,000 
qaortor .,. 1,000,000 q~rlT -~. 

Regraded Uclassified



- ) -
qggrm 9!1 WTPP· - WJW w4 WJM9 ''"!1'• 

... oiblo~-.... .. .. 
.... 11. w. lw •. l!M. 

• lfod.otia1h~ 
qunt.tu .. are ~ 

fhM• ,,.. CICIIIpNecl or 42 ~eftt pa-te Md 
&N •....-t.t 1n t.-o Qoor~t operat-...:1 
pbnt.e. B7 t.M.rd qa.a:rt..r of 1941, a IUJ"T'}ae ot 
100,000 oCIIIIplet.e M"W pel" q.aartv could ~ 
.ad• ••atlabl•. • 4)7,000. 

!'hit procblctton could h iDCNUed ten-
told if d•e1red. 

ooCCIId qao..W. of 19U 
150,000 •nUo q• ...... l T tll.....rtor. 

- 2.:10,000 po1re J.a .. -d 
1,000,000 qu.rtorly tll.....rtor. 

- 200,000 pa1ra in Mcond 
19U ar.d 6<lo,ooo qurtorty 

......... tt ••• 

~~~~~~ ~~:m·.:..· 200,000 

tS82,ooo. 

11.7,~,000. 

Regraded Uclassified



----a. 
n.J'!OOI) AIR '"P't 

c.n.a bu wbn.ant.S.al oapao1t.7 tor Vw proctl.wtioa 

ot Birch uti Dou.ll•• Pir, Pl,Jwood and VMMn tor "" tn, airoN.t\1 

lhi.P•• •t.o. It ~d bt poaeibb to uport UN.•• prodl,lot.1 to a 

1.*1 '1&1 .. ot t9,ooo,ooo. "" \0 - Jl, 1942, - tu,ooo,ooo. "" 
.. ,.,. )0, 1942. 

U 1o ....S.ratoocl t.b&t tho O,S, ... al......, OOOtN ctod 

tor C...da 1 • t.ota1 wrpl.us capacity ot .. .ropl.&ne SpNot QP to ,_. 

)0, 1942. 

Regraded Uclassified



., y. n:~s -- . ..PRIL 21 , lll.U • 

U. & JOlNS CANADA 
TO SP.EED OO'WlJT 

OF AID TO BRITAIN 
President and Prime Miniatet 
Agree on CooperatiVe Stepc 

at ' Hyde Park Parley 

A CONTINENTAL 

We in Turn W1ll Obtain Some 
Vital Materials-Financial 
Help on Dominion Buying 

8y FBA.'VK L. llWCXBORlf' 
•.-...:~ t• Tu ,.., .. ,... -n... 

HTD£ PAJUC. 1'4'. T •• A~rG ,._ 
A• ~t w wua c...oMa..,. 
the UoJte4 ltatf!l fOf' coopu"UJool 
In lhe pl"'4uctlon ot W'IU' m&ttrtall 
for emba\Utd DriUIIn wu alii· 
nounc.d tonlaht In a John •t.t.t.­
ment by Pft1lden.t ROON.ve1t and 
ll•ckude lC.In., Prlme WlAiate.r or .,.. .... 

The ata.leliMJU. WU ll!l&lk pUUc 
atter a eoeter-ea.c. tMtwMD tiM two 
at Rrd• Pulil hCNM whldl lui .. 
aurly ••t:n bo'llra. 

1 UDder tht ...,...._ment Canada wiD 
oblaln certa.ln dtten" artJel.u from I the un.lted 8tatN a.nd wtll ln tum 
produce «rtaJA kln4a or " munl­
tkml • .tn.tll~ materl•t... alumh:nu• 
&Ad sbJp.•• w bkl!l It .. 1tued .,.. 
urrult7 req•tr.. ~ u.. u...._,. ....... 
I '"'' s.ut~t dtc:"-"" t.bat d or­

lnc t.be aut twt.h•• moalba C.....U..S. 
ean 1upply the UnUed Statu wllh 
$200.001J.OOO to saoo.ooo.ooo wortb or 
tueb deJenM artk:lll. The UrdtH 
Statn •«"'" ~ htlp Ca.Dada n. 
D&ll.CI t~ purdLI.M 0£ \ht aa.&U.riailo 
It WU.\11 t'rea U.. UJI.ltH It&t. 
T~ atld ftaMc.la1 de-t&Da will 
btwor~oata.wr. 

T'bJI; ..,........l .. ~ w 
make for •PHdl•r pro4~ of \M 
aln••• of wu whkh Brt 
uratntl)" nu d• • 

• 

53 

Regraded Uclassified



) 

,. 
... \!1 
...... .. f' 

"1 ;r .. fl"''' r.;: .. ,, ..... ,..,!'I 
............. "'"'' 

" r1nL ?I n r 

•• 1" • l ,ihr•" \ 
,.t;,rJt~o. r.,. rrn111i .. 
,.-,. l"' 'II "rt ~,4o . 

Regraded Uclassified



• • 
perc W&¥11(1 PiiY'R' 

MP1J11 CAPJCtn u•x'll' ppa pron. 

ftMM coalO be -o. &Y~Uabl.e 1n aacc..Otn,ll 
Qua.rt.• r• at L~ rntt pr 600 par ~•r• or 
2, 400 per ._,., With ann...U nlue or 
ru,oo. ,ooo. 
Unit Pn · e ,. o:rt.w"d at c.- ;:~,ooo. to 
S2, SOO. 

let Quarter, 1942 - 1.2(> a vatla ble 
f or' Ul><>r't, 

Th••• could ~~ a&de ~vai ~able therta:ter At 
a N.tA ot l20 p• r Quar•.er or 480 po~ yoar 
W1.t.h an anm&l\1 value or ! 26,400,000. 
Unlt Price 1• eot ! r~teJ ·~ from .5,,000. to 
160,000. 

Cor.l>tned Tot.&l 

Po01!hl e Total ~" .. o ot 
•rob. 12u Jun•· uy. 

Regraded Uclassified



• • 
II!DIAD tit NISI&I &IIIII'I'ICIW. ID'QIITS 10 G.a.&. 

(Ia D ·= "'•") 

At,..-, CaMda ... ,. eu;1 ao ilot"' 
capaoi\7 ....U.ble tw -' .. "'" 11111-
St.&te>, -r, Ule &1~ C I V et CM&da 
ba• • alldt t.M pao; 1 W o. P.L ~ ~~- ot 
ito pre- SAp ~ wblcb ~4 Jll' .... 1A 

a441t.1onal ~.ooo .-ri o """'" • J"Mr• u to 
UDdO" t.oo<l that ~ the MP1a\ 1COI I OoPoli. 
otrl el.Uo ot.aU <I U...t tbl addi tional oopaeU,r 
re~111red Wlll4 be hca 1001000 to 1!0'1000 -.. 
Tho ('Madl on c.,..r ... eaw4 -.4 i ta oepac1t 7 

by "" • !<11 tlon&l 100;000 """'" - - ·ed that 
t.be o. s. Orn.-t. ~<I • t or 1Dto a -
tract lo tab tbe Co:pou\7 ' • ad<I1Uon&l ....t;lol\ 

t or .) 71""1 .Uift& • - -t et ,. ot \1M! 
...,t,...ot pri" tor \1M! .) 71"' pario<l. It 1e 
\1D :e r .tood that. O. P.V. ottlci tfh objected to a 
) r•u oon~ ... c \ ancl _,...at.ed a cont rect. onlT t or 
t.h.e ~-r:l.-ion o t U.. • r • The COIIIII'..p&r. t i t ! 1 

belie....S, 11 ...., wlll s.a. te illcludo 1 4> """t bl' 
c.anc:ell.aUon ol..u. 1D a l rear coot.ract.. 

...... 
181 

I t ~cb D coatract _,.. _,\.•~ i.llto~ 
dl• t ol 71 1\ lo \IP~o.ot.oo<l that Coo-pcn1 e01&14 
doU vwr 1,, 000 to 20,000 Mlr1o t.cao ot ir.0'0te 
be tore Aprll 19421 that It could !>eilD prodllel.n¥ 
a t Ute r>te ot 50, 000 ton• by Aprll, 1942. A 
!0'! doC\ - nt on a .) J"Mr contract 1tl'I01Y1Ac 
w,ooo """'' • 71"' -.!d ~.ak• . .. Uabl• te 
Can• '" w r•n,; \1M! t i aciLl TAU' 194W, about f.)l,ooo,ooo. 

A car-et\at wr:ey of Canada'• tabrtc.,t.lt:.l 
C&p.:.Cil.t 1 1 DOW ... et r.. t"Af-0 and l t c-.n:t ...0 t M t. ~ 

r :-.U c• p. .. eU,y M Y M a vaUA'bll tor :'or,;ln,. ADd 
per ha t'll llb .. t • • 

., hand, ~&I"Mi 11 19411 avuU•~• t u 
1, 000,000 lbe. ~~ &aT l4f per l b. 

ltont b17 ...rpllll n a Uablo attar ~ro'ricUAc tor 
<loluaUe roqulroo .. nu, 1401 000 1'-• 

Aranu&l \oJfW\C• ot vart""• cra4el &Yatla'bl.e tor 
• "'PPrt. I 

c ... ~. - - 2, 100 tono 
Asbutoa 11111 l'lbnt - - 1801000 • 
Shorto -- 17S, OOO • 

A wbl~., llrl p.~ort. o~ t..-. 11 1a no- ex;>or t • d t.o 
t.h• u.s. Th• at.ow t.cnnAte• coul d be t.norodAI44 b'J 
&boul ~. pl~• a tur~her 2~,000 t on8 ot ehort•• 

Totl\l a• CNrrer.\. pricee, 1 

56 

tll,ouo,ooo. 

274, 000. 

Regraded Uclassified



• 
PIALS J.!,C 1l I Q-.41.3, - Mft 2 -

~t.oc~o oo IWld Jan, :U, 191ol, aftllable 
t • r """"~ 210,000 1b& at tl,2, 
!le tt :u •• on !"..u!.d eot.t.:.C ?r"CCaC:t a t\lrt.her 
VQ

1
C>:)O lb.,. by Au.P,U.at., 

)5 ,000 t;Ons ot r-tt.al cont.A!t • .,. 1ft eopp4r 
conc<.~tllr t.te n ··-.. ' 101.J~e t h1 :--:\Od t.o u.s. W. 
';1\f•l\ 1 I to I T t' ' U•Ht C::ip pef' 11'1 t!XCO~ Of dtr l ot2_.e 

:M".'"..:. '' 1•nl IO""l to o.x. Ulltit :- t:ont.rnct. 

St.o..: <~C! on ~ e.nd ._, concentnt.t l cont.a ' n ln.­
u ••l - 7~,CYJO lbo aL 87f 

••ont.h.f ~r'OC.t:JeU-:-n o r tac.e, 
~.ooo •b• aYatlaat e, 

:l.ar!t:· ... ,t. r. ...cr.· .. _, ar.d U!:l t.o .;un., 1')41. 
)0 "..?n of H !!ne<l • W . ..or o:or.t.h rro.-. Deloro 
s--a: t.! r., ar.d ! : · r.t:-; Co. 1.a _e !:.( ~vert·•1 
(~ U,\ • eont.nct. t..o U. • t.o c.t ct. t !':.O:"t.l..l:e 

Stoc 4 ur. t•rJ1d t a rc h )1, 1941, a m!.la c;. l t 
! 'llr oY.port. - lOO, O'JO ton s at. $1)0, 

:'o.)nt. ,:: •:- : .. ;t.!cr. & on doo:.as:.ic r t tul ,.._ 
~~r 1 1~ : ~,000 l Jn , o! ~·::n 9, SOO tor.• 1• 
'.1. .:r '01 . :•J\ct t.O U,Y. , \:Aat r.o!.- e! r._ t.h' OTI 1n 
!"J.l! J cont.ra .. l 1~ :! .. ··. w .JO re . : eJ. Art 
e ot:· •..-d 6, ~ , t.one c oc :...'"ll/ C'!l .o ~!;net! 
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• 4,3110,000. 
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... I " ""• ~" oot.lcl ':>o lneftoood. ---'";L,------'"~---

1UUI. or niS &.lOIS $660 74,0000, 
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• 5,500,000. 

• 4,860,000 • 

Cl.'tl:·~;.."t:,~r.~ _ U - fw -
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""'-· 

tu,ooo,ooo. $U,ooo,ooo. 

!I!!! ~ ioWt>co, boU with oart­
riclp .....,.lor, po.clr,obollldor ha,..., 
pb\ol """"• bo,..,.wl. ocatb&rd, -
O&n"i•.r, wat.erbot.U e OO'f'ef"1 epa4e CO'Nr, 
piouu halcloJ'IIIId rifio allac•) • 

Caaodo hao -Uol ~ lor ooald.nc 
tho ·--\o ODd oo\o -...U7 • 

a:IO,OOO oo\o 1n - qli&J'\or of 1941, 
loOO,OOO -.. 1n third q,..r\or;&nd qurwrl,J 
tho....n.er,... 
4,,000 00\o or an «<'&in.l.,~- ot 
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w.IL - • 5,,000. • 
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Sill ~'E" liP"" 1n pt.rochu\Mt • 
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'100,000. 
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qpg• W mm g .• umg M4 IINZ ''rep. 
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•'- •'-.. ,. )1, 194.2· ,.. J?Mt. uy. 

g.sh~t• c•••• -,600 1ft IIOOI'Id qa.rUt Of 1941, e.nd 
21.0,000 q~&Ar\.rl:t u ...... ttor. 

loabbal"d saf'' -
W,ooon oecond ~vn.or of 19U ond 
uo,ooo ~rl1 \.heroott.er. 

Ham••• -j);60o oidoo 1n oocond '!""r\.er of 1941 a. 
45,000 q~&&r1.orl:t ther.&fier, 

n..oo ore - •eel of 42 _pon..,\ par\o ond 
are a..-bl.d. in t wo Qowem..enl op.,..at.ed 
~1onto, 111 third q~&&r1.n of 1941, a IIIU'p1\IO of 
100,000 c~ete ••U per ~\&Arter could bot 
•do anll.ol>1e , • 4~7 ,000, 

Th11 production could t e lncr.aaed ten-
told it dool.red, 

BMtb!f ~face clothinG -
8\lh .• , coat., Upef ,aprof\11, &lO"rll, 
&J'0\11\d ah..-t.a, bt.t.a e tc.) 
150,000 wdto i n oeconc:l quart-er of 19U 
and 350,000 wdb quar\.rl:t lhoreatt .... 

aKor..d q w.rter ot 1941 
,.a_rd-8 G\&A.rtArl.7 t.h.e,...ttar . 

rty,t ber •atarorooC clot.hin& -
50,000\&1\ita in • c.ond qu.art.ar of 1941 
and 150,000 wd\o q""r\.rlr lhoroat\or . 

.1), 750,000. 

C:""r\or of 1941 ond 
1,001),(100 po.iro quar\erl:t u ...... rter. 

164,9:12,000. 

.582,000. 

117,500,000. 

181,152,000. 
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GROUP MEE'l' ING 

Present: 

H.M. Jr: 

Bell: 

H.'!i. Jr: 

Bell: 

B.l4.Jr: 

Bell: 

H.M.Jr: 

, 

Yr. Kuhn 
lo!r. Cochran 
Vr. Baas 
l(r . Foler 
Mr. White 
'!!r. Thompson 
\lr. Grana 
l!r. Gaston 
}(r . Schwarz 
}(r. Bell 
}(rs. Klotz 

April 21, 1941 
10:00 a.m. 

Good morning, eTerybodr. Didn't you get 
my message that you shouldn' t come in 
tode.;y" 

No. I am supposed to be at a Red Cross 
meeting. Wh7 aren't rou at it~ 

When~ 

Now. You're on the cOIIIIIi ttee. 

I didn't !mow it. It waa news to me . Do 
you want to go? 

No, it is a little late . 

In the room here, the President called ae 
l ast nii~ at nine thirty, and he said 
that Pr Mlnieter VaoKen1ie King was 
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sitting next to him, and that he prepared 
a statement and that the President wanted 
to know whether I thought he should giTe 
it out last night or t omorrow morning , an~ 
what did I think of it, and he put the 
Prime Mini ster on to read it to me, which 
he proceeded to do. 

or course, there was a lot in t here about 
Lend-Lease which I didn 't know whether it 
was all r ight or not , so I said, as long 
as he was mentioning ships, he mi~t as 
well mention aluminum; so he addeci aluminum. 

I did some fast thinking . I figured that 
having had one preTious experience wi th 
MacKenzie King and knowing outwardly how 
modest he is , but how he likes his publicity, 
so I said, "I think you had better giTe it 
out tonight . " 

He said, "Do you really think so? That is 
wonderful." 

So then he went along with the explanation of 
how he intended to come down to see me, and 
he and I were going oYer to see the President 
but he felt he might be criticized if he was 
down on Virginia Beach with things going so 
badly in Yugoslnia, so he thought he had 
better go back to Canada; but as near as 
I could make out - Hopkins said he had neTer 
seen t he statement until this morning in the 
paper, and I know that the State Department 
didn ' t see i t. 

So there it is, but I just wanted to let 
fA7 own orowd know that as far as I am con­
cerned, when I saw it and so forth and so 
on. 
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H.M.Jr : 

Foley: 

B.li.Jr: 

'!'~bite: 
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It is a good etateu.nt. 

It is a good statement , but this Lend-Lease 
business , I mean )uat how they are going to 
do it , you see - you see , wha t they have been 
wanting to do is, that the things which 
r.ngland buye here or the things that Canada 
buys here that go to England, they want to 
put them on Lend-Lease, but they want England 
to sign the contract and they don 't. 

Whether they got that cut, I don't know. 
So I suppose that Clark will be coming down 
here now any tille. 

I am not sure he left, Kr. Secretary. 

Well, MacKensie ~ng said that he and Clark 
worked the statement out, I gathere~ Saturday 
in New York. It i e a good statement . 

It is a good statement. 
would be some kind or an 
to put it into effect. 

I thought there 
agreement to draft 

Well, we will sit tight and see what happens . 

Phillips gave ue hie statement so that 
whenever {ou are ready, you can clean up 
the sltua ion on both or t hea. It wouldn' t 
take lon~; the picture ia very clear and 
rather s1mple . 

Well, after this meeting , those that are 
int erested in this Henderson Committee, I 
would like you to etay behind and we will 
get O'Connell and we wi ll launoh that and 
then I would like to go in on my tax state­
ment, eo that will t ake pretty much the 
rest of the morning. That is about all 
I can do. 
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HaTe JOU heard when rou will appear before 
the oo-.1 ttee' 

Sullinn waa Juat in here end he add Thur1dq 
would be the earliest, but he doubted if it 
would be until a week froa toda7; but I think 
he ia making a alatake, because each da{ t here 
will be aore and aore leai:a, but we wil 1ee. 

That ia all I did OTtr the week-end, other 
than ••••••• 

I spent three houra in the New York harbor 
Saturda7, and had a r.rfect17 grand tiae. 
I went down to the I allan ships and saw 
them. The President says he has allotted 
fiTe hundred thousand dollars to fix them 
and was Tery .uoh surprised that nobod7 had 
started to do anything about it. 

Has allotted to --

To aoaebod71 he didn't know who. I went 
d01111 and saw the Danhh ahlpa. The7 looked 
Tef7 good. The President waa under the 
impression they were all dieaela, and 1 
told him he had bee.n aiainforMd, and 70u 
(Fole7) aight cheqk up on that legi•lation 
to ••• what ha• happened to it, becanae he 
doean•t know a thing about that. 

Then 1 went oTer to the Brooklyn MaTT Yard. 
I would bet anyone ten to one that I could 
tab a row boat on.P1 foggy night and put 
a boab in it and row into the Brooklyn MaTT 
Yard and tie it to the tail of the North Care­
Una and get out of there. Froa the shore 
aide it ia next to i~oaaible to get in, 
but froa the water aide - one guard with 
no gun. We juat ateaaed in there, and nobody 
..... a Tef7 .uch excited. 
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You went in on a Coast Guard cutter? 

Tea, but I mean anybod7 - thera ia no pro­
tection, no eleotrio e7e or an,thing. Jnibod7 
could go in there. 

Was Bayli s with 7ou? 

Ba7lla. 

You t alked to hill about that, di d you? 

He drew i t to mJ ktt ention. I told the 
President, and he~ was ney 1111ch shocked. 
I went on board the four Coast Guard cutters. 

In the Yard there? 

Luckil7, I oould remember what each gun 
was to tell the President on the train 
laet night. I also told him that they are 
all read7 and waiting there tor the Englieh 
to take them oYer, notwi thetanding that the 
head of the Englieh NayY told the preaa 
;,.eterda7 that th17 are all out chasing 
.ubaarines. The7 oertainl7 l ook wonderful. 

The7 did" 

Oh ;,.a. The7 Just briatled with guns. 
In this .orning'• paper, theae Coast Guard 
outtera are all huntlnf aubaarinea in ~liah 
waters. Tht7 art si tt ng there waiting lor 
the English or•••· 

You mow, the7 are to tab two weeka in 
Long Island Sound IUIItunrinf after the7 
dtliTtr th .. , for the eduoat on of the 
Britlah crna on that uohlneJ'7. 

I went down, right down t o the keel of 
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the 1lala7a ed aaw thea repairing her. 
had a good time Saturda7 afternoon. 

I 

Incidentall7, that torpedo never penetrated 
into the engine room. It never got through 
the laat steel sheet. It just got through 
the blister and blew that open, but· it 
never got inside the engine rooa. 

Not in to an1 ot the co11partme.nta of the 
vessel? 

No. The onl7 thing that really cheered 
me up, these tour boats that they trans­
ferred, these four very fast new ships that 
the;r transferred Thurada7, I saw two ot th1111. 
They were practicall7 loaded. The;r had five 
barges alongside. They had been painted 
gray since Thursda;y. 

They were still fl;ying the American flag. 
Jnd on board were planes and, which I 
did.n • t know that they transferred, these 
P-T boats, these ver;y fast 

1losqui to boata7 

Navy patrol boats. They call them P-T 
boats . There were two at them on deck. 
They are still fl7ing the Jaerican flag 
and they were painting out the .American 
nue and putting on an English nue; and 
I said, "inen do the[ transfer them?" Jnd 
he aaid, "On Sunday, but the7 do it in tha 
middle of the Hudson ltlnr. The7 take them 
out in the al.ddle or t he Hudson River and 
haul down the American flag and haul up 
the English flag in order to avoid the 
New York Cit7 eales tax. Otherwise, they 
would have to pay a City tales t ax. But 
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that wu faat work. It onl;r broke Thursdg, 
you !mow. They are praotioall;r loaded. Bitt 
it 111ybod;r took a picture of theae th1Dgs 
loadea with English planes and these P-T 
boats, still tly1ng the Aaerio111 flag, it 
wouldn' t look so good. 

It was a good aftel'!loon. Baylis 1a nry 
entertaining. He took good care of ae. 

He di dn ' t say 111ything about "Pal Joey, • 
did he? 

Were ;rou there" 

No, Kate wes there. She sat in the aaae 
row. 

Next to ua? 

Yea. 

You know how I got to "Pal Joe;r"? 

No. 

We had ticlteta to Gertrude Lawrence. 

So did ahe. That was how she waa there, 
too. The7 CIDoeled the.Perforaanoe so 
the;r went to •pal Joe;r. 

I was disappointed because they said it 
na ao YU!gar 1Dd I thought it was a nice, 
ole111 show. (Laughter ) 

lira. llorgenthau aaid ahe would go IDd 
ahe would atq one aot and ahe wouldn •t 
etq &nJ longer, beoauae when Bob went he 
a ala JOU shouldn't take 1117 young girl 
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there becauae it waa ao YUlgar, but we 
kept s&Jing, "Well, when ao .. it begin?" 

The;r cleaned it up before ;rou came . 

Herbert, a, friend out at the ranch, Jenkins, 
baa written me again about Captain Edwards 
who was retired. He h head of th.e CUstOIU 
Service there. He is a prett;r good aan, 
from all accounts. I think he has done a 
good job, particularl;r on narcot i cs . You 
algbt look into i t. On the question of 
e:rtending hia a ;rear. 

Yes, I will look into it. 

.&nd let me know. 

Yea. 

From all accounts, he runs that part of the 
Border ve1'7 well. 1fter we hear, we will 
let ~enkins know. 

The first meeting of Kr. Henderson's committee 
is toaorrow at eleven. 

Right. I thought if ;rou and Bell and lhlte 
and Haas and Fole;r will star afterward, 
we will talk about it a little bit. 

Jere Cooper, on that promotion to eighteen 
hundred --

Just a second. Baa soaebod;r get that t~ 
from Henderson about wanting fort;r thouaana 
income tax returns? 

That ha• been turned over to John. 

I think I turned it over to O'Connell . 
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Tbat is right. 

Let's bring it up. I think he is craz7. 
I would be crazier to give it to him. 

Jere Cooper wrote and asked it 70u would 
proaote a girl in Foreign Funds to eifhteen 
hundred. She hat onl7 oeen with us s nee 
JIDU&rf and hat hardl7 earned a proaotion, 
but I thought fOU algbt want to help her 
out. She is a regular stenographer. 

ihat does abe get? 

Sixteen twe.ncy, 

Wh7 not gin her a sh:t7 dollar raise . Is 
she a goOd stenographer? 

She is just average , Sixteen twent7 is the 
entrance rate at the next rating tor steno­
graphers. 

I will tell fOU what we will do . I would 
write a letter and simpl7 1a7, "MT dear 
l!r. Cooper- Dear Jere, I 111 glad fOU brought 
this matter to rq attention. She has onl7 
been here Iince Jenuar7, It ru will bring 
it to ae again the latter par of June, at 
which tiae •he will han been with us tor 
six aontha, we will aee how she doee . 
Before the get s a rai se •he should be with 
us for s ix aonths. • 

For 70ur signature? 

Sure. Ka7be we will get eomething good 
on the tax bill. 

I •till have aoae --
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You write that tor JOUr eignature. 

All right . 

Simplf ea7, •we would like to wai t to eee 
how ehe doee tor eix monthe.• Are rou 
still waiting? 

Yea. 

All right . 

Kr. Bell? 

We send out en1'7 six months, as fOU know, 
the notices to these foreign goTernments 
of the amounts due under their debt agree­
ments. In Tiew of the world situation, 
we would like to abandon that at this 
time, and the State Department wru. ld like 
Tel'f much to haTe you eliminate those notices. 

We haTe alwa7s done it to more or less 
maintain our legal position, but I guess 
there ia not much legal position to maintain. 

I would like }(r. Hull to write me a letter 
about that. 

You would? 

I wouldn • t do it unle aa he writes me a letter. 

l!r. Delano wants to go to the Bankers' Con­
vention at Hot Spri nge the twenty- aeTenth 
to thi rtieth. Do f OU think the holding 
bill would interfere? 

It it does, we can fly him back. 

It h all right tor hia to go? 
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Yea, air. 

Aa you know, we are gettinf quite 
pressure from the Chinese o make 
million dollar fund aTailabla. 

a lot of 
this fifty 

Your chum, buddy, one Lauch Currie, called 
me up Saturday, and t he Generalissimo waa 
very much worried, very much excited, because 
we weren't treating China as wall as England 
and he wanted me to do it as of Saturday. 
For some reason or other, he thought that 
you were with me , but I said whateTer it 
was, I said we made the loan under that kind 
of pressure because the Chinese were going 
to quit f ighting so we made the loan under 
that pressure . Whatever it was, it could 
wait until ~onday. 

lell , we now have a cable from the Ambassador 

And I want to say now, and I am going to 
say this t he first time I aee the Ambassador, 
if the Chinese didn't hire so many special 
people around here, they wouldJet a great 
deal better aerTice from me. 1 i t doea 
to me is slow ae down. I don ' t know who 
ia on their payroll and who ia on the payroll 
of the United States Gonrtlllent , and there­
fore I am going very cautiously. 

~hen I aee the Chinese Ambassador, I am 

foing to tell him beoauae they have got all 
heae apeoial representatl Tes and the result 

ia that it baa just slowed me down. I expect 
t o tell that to the Ambassador the first 
tiae I eea hila. 

It ought to be good news to hla. 

I am going to tell hila. 
ia on the U. S. payroll 
Chinese payroll and who 

I don't know who 
and who is on the 
is working for what. 
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Well, the General did see the !mbassador, 
and the Alnbaaaador said it was veey urgent. 

Which Ambassador? 

Ours. And t he General also s ent a letter to 
the President on the 27th of February. I 
don't know whether we are just getting this 
or not . 

I will give you (Secreta17) a copy . 

Urgent to give aid immediately. 

Well, I tol d you what I agreed t o Dan. I 
haven' t changed since you saw me iaat , that 
inasmuch as they were going to put up 20, we 
would advance ths 20. ThAt was your proposal. 

Yea, and that ia in the agreement. We would 
advance them 20 in April and five million a 
month with authority fran you to advance them 
any more, but t hey are veey much hurt about 
the whole five million dollars. 

They can go jump in the Yangtze River as far 
ae I am conoerned. This man baa been trading 
and tradi ng now for over three months . I am 
not going to budge. I mean, it is a lousy 
loan an)'fty, and they can take it or leave 
it. 

).{r . Edward has accepted--

Wait a minute. And aa far aa I am concerned, 
I am readT to sign today. I mean, all of this 
trading buaineaa, the thing could have been 
signed two mon the ago. 

Well, we are ready to sign. 
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Tell them eo and tell them to quit trading. 

But according to this maorandum, the General 
baa given Soong directions not to accept thie 
loan. 

All r i gnt, then tell thaa the loan ia o!f . 

I am Just troubled br one thing, Ur. Secre­
tary. 

Then tell them the loan is off. I don't 
know who Soong represents 8JI1lraf. I am 
doing business with the - with Dr. Ru Shi. 

Yr. Secretarf, I am troubled about one pos­
slbllltf. I SJmpathize with rour position, 
but there ie just one disturb ng !actor. 
It is rq understanding that there is a poe­
sibilitf, an increasing poasibllit7, that 
acme peace arrangements 11111.1 be 11111.de . This 
loan in no sense will be decisive. That is, 
if thef are going to make it, the7 are go­
ing to make it aDf how. The onl;y thought 
in my mind 1a thet should the;y happen to 
make 1 t &n1 time within the next month or 
contaailate maldng it, the7ma7 use this as 
a part al excuse and even though it ian' t 
a real excuse--

All right, fOU have done ;your Bo7 Scout 
deed, Harey, and on the same thing we have 
bean giving Japan enough oil for the last 
two 7ears to have a reserve o! two 7ears to 
fight us. 

Yes, that is veey true . 

And is a darn sight worse as far as the United 
States GoverDment is concerned. Week after 
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week we continue to send these people 87 
octane gas . 

I agree with you a hundred percent. 

And you can throw that back into the teeth of 
llr. Hull and hi a cohorts. I 1111 not going to 
budge, Ba.rry. 

No, I merely want to point this part out, 
that there is that possibility. 

Listen, that has been told to me again and 
again and again. The nigM that Canton fell 
we made the first loan, and frcm that day to 
this I han been begging the President and 
Jlr. Hull to atop selling 87 octane gas, 
which affects the !merican people a great 
deal more than this does. It would oe a 
much more fine gesture. Who is contacting 
the State Department on this? 

I am. 

Well, you call up Hamilton and tell him that 
it he wants to do aa~~ething, and I would like 
this to be done this mornilig1 to stiffen the 
bt.ck of General Chiang Xai-anek, tell him to 
lower today, frcm 87 octane to what common 
gasoline ia, which I understand ia 65, and 
that Ur. Welles told me a month or two ago 
he couldn't understand .W it hadn't been 
done. From 87 to 65i which is ordinarr. 
wq doeen•t Jlr. Bami ton do that if he wanh 
to oheer up General Chiang Xai-ahek? 

He probably doeen ' t han much to do with 
that. 

I beg your pardon, he does. EYerybody says so . 
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The7 1&7 that Hornbeek wants to do i t, Wellee 
wante t o do it, and the fellow that doesn' t 
want to do it is Hamilton. I am told that 
again a.nd again. And 70U can sar that Henr;y 
Korgenthau, Jr. , 111L1lh to kn.ow wbf week after 
week the7 are sending 87 octane gas when Kr. 
Vlelles told me over a month ago that he couldn't 
understand it, and you can tell them that I 
think it is outrageous, and if they want t o 
do something to cheer up the American people, 
let t hem stop sending all this gasoline over 

there. 

Would rou consider asking them about this 50 
mill i on so that if they - l et thsa take the 
responsi bility for it? 

No, Harry, the President of the United States-­

The State Department? 

Yes . There is just a possibilitr-­

lll right, Harry, we will take it . 

O.K. 

The Bri thh want to aign--

But please tell them that I will sign toda7, 
and l1' the7 don' t want to sign today, the 
whole thing is off. I would like to tell 
that to Hu Shi myself. I would like to tell 
it to Hu Shi. 

The Bri thh would like to aign at the same 
time - Phillips is going to sign the British 
agreement on this end. Samebod7 raised the 
question as to whether we shouldn' t have the 
British in to sign here in the office at the 
same time . We don't think much of that. 
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They had better sign separately, 

I would get this word to Hu Shi, you see. 

The only other t~ I have, Edward has 
accepted an invitat1on to apeak Wednes~ 
night at a bankers' club in Pittsburgh, and 
he now flnds he has an invitation down heme 
to go to the Azalea Festival, and he is 
going t o make a speech there, isn't he? 

No, that isn't right. The State Committ ee 
for South Carolina is holdi.ng its f i rst meet­
inf on this Defense Savings Bond thing on 
Fr day, and we all think that Edward could 
do a great deal more good by foing down to 
South Carolina and assisting n that than he 
would speaking at this bankers' t hing. 

Can't he get to the Friday' s meeting by going 
up there Wednesday night? 

tfo. 

Now they want me to fO t o Pittsburgh and take 
his place, and I don t know. If you are go­
ing to go on the Hill Thursday, I certainl¥ 
don • t want to come back here Thursday morn­
ing on a sleeper t o get ~material all 
read,y. 

Well, let me put it this way, Dan. Unless 
this is scmething you want t o do very much, 
I don't want you to use up the little reserve 
that you have got. 

llo, I don't want to do it. 

Then don' t. 

I was just t rying to be accommodating. 
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Unless it is something fOU want to do-­

I do not want to do it particularly. We 
can send somebody else. 

Yea. 

That is all I have. 

Harold? 

Nothing. 

Ha.rcy? 

Nothing. 

Do fOU want to see a few cll.ppings on taxes 
before the press conference? 

Thank you . 

That is all. 

George? 

(Handing reports to Secretar,) I looked up . 
that production of a hundred a month. , Ayres' 
figures show the first three months of this 
;rear, 51. Three in January, thirty-two in 
Febl'Uaey, and sixteen in ilarch, but I will 
double check that again . 

And don't you--

But that i s the onl;r figure that rou can 
check. 

Than why not call up Mr. Bigger s' office and 
aa;r that he made the statement and that you 
are calling for me and would like to know 
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where he got it from? 

All right, I will do that. 

And tell him that I would like to know where 
he got it from. 

He s it out. There is no question they are light tanks. 

VIi ll you call up Biggers' of:fi oe and say that 
we have the figures that are quite different, 
where did he get his figures from? I would 
like to know, and I would like to know today. 

All right , I will do that . 

George, so there is no misunderstanding between 
you and Bell and you and me, and you two people 
aren't doing the same thing, do you ~ant to 
tell Bell what I asked you to do over Saturday 
and Sunday so that Bell will know? 

Yes . You asked that I take the first hundred 
days of thi s year on non-defense expenditures 
and campare a similar hundred days for each 
of the past five years to see whether the 
non-defense expenditures have gone up or 
down. The Secretary said he was very much 
interested in looking over these non-defense 
expenditures with the idea of cutting down 
everything possible except those items which 
you are making provision for the needy. I 
started this morninf trying to assemble some 
figures along that ine. 

The second thing he asked, if I would--

On that, if you (Bell) want to talk with him 
afterward - I mean, if you (Haas) need any 
help from Bell--
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Haas: I certe.inl¥ need sane help in the accounting 
department and Dan too. He has been working 
11'1 th the Budget on it . 

Bell: 

H.li.Jr: 

The second thing the Secretary asked me to 
do was see. if t here was aD¥ correlation be­
tween the Agricultural expenditures and farm 
income and also consider this whole ramifi­
cation with the national income. I think 
those were t he two things that you asked for . 

Do you remember the President asked \V:ickard 
if he would give him a statement as to how 
much wages had gone up in the past year and 
how much agricultural prices had also gone 
up. You might want to do sanething on that. 

Now, what I want, and I would like to have it 
tomorrow, but I haven ' t got time to do it 
~self, it is between you and George, I would 
like to have, using a breakdown - I mean really 
a breakdown on CCC and NYA and WPA and all 
the public works thing. I mean, I just, for 
instance, don't know if I could get - let's 
t&ke NYA. I don't know how old the men are . 
In other words, are they t&king men over 21? 
CCC - in other words - l et me Just go back 
a minute and get the picture. I want to make 
a statement aanething like this with~ tax 
statement, that this whole Government spend­
ing program today is just as different from 
whet it was a 7ear ago on the defense side as 
day and night. We were readjusting every­
thing. But no re-examination of the non­
defense expenditures ha s been made, and if 
a million and a quarter is on the books for 
Agricultur e, they just take it for granted 
they have got to spend at least that much and 
maybe four or five hundred million more. 
But they don 1 t question, "Well, can we get 
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along without part of it?" 

Now, I am rusty. I don't know, for instance -
when I raised the question with the President, 
the Arrq and Navy lihould do their own hiring 
of people and not do it under the guise of 
WPA, he agreed to it. In other words, WPA 
should be shrunk down to taking care of the 
neecly CCC, I am told, hires boys fran 18 to 
21, but I believe they hire a lot of people 
over 21. If they do, they can atop that 
because the man over 21, many of them are 
getting training in the Arrq. I got a long 
memorandum here fran NYA and I don 't know 
how much NYA is duplicatinf t he work that 
Studebaker is doing, and a 1 the other tra.in­
ing programs. 

In other words, if we could get fran each one 
of these organizations a thumbnail sket ch to 
try to justify themselves ei ther through the 
Budget or sanethlng so that I could take i t 
and read it. Do you see what I mean? I 
mean, I woul d like to say to each one of these 
non-defense organizations, through the Budget 
or direct, whichever you think, "I want you to 
justify yourselves in view of the fact that 
we are spending a billion a mont h, " or what­
ever it is, "that we haven't spent before. " 
"How can you Justify your existence under 
the present Sltuation." Then if they say, 
"Well, we are doing this a.nd this for the 
Anny and Navy, " I want to say, "Well, the 
Army and Navy should faY for it themselves . " 
In other words, I don t want t hem to justify 
themselves on the basis they are doi~ 
National Defense. What can they justify 
themselves outside of National Defense? 

'f/ell, it ia all t ied in with National Defense, 
though. 
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Well, let the Army and Navy do their own 
hiring and firing and let these people -
I mean, everyone of them has got an overhead. 
Everyone of them has got an organization. 
And t hey ~o on - t here isn • t one of these 
organizat1ons that has shrunk their over­
head. 

You see what happened, the Bureau of Educa­
tion has the Vocational Training and that 
was expanded to take in National Defense . 

But Dan, can you get - do you see what I want? 

Yes. 
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I want to have one of these people - they will 
say they are doing it - I want to know what are 
they doing other than national defense . Let's 
charge up - I mean, if half of the ~TA men -
it isn' t quite that high - are working for the 
Army and Navy, then let the Army and Navy pay 
for it out of their own appropriations , but 
let ' s shrink these things down to taking care 
of needy or special oases . Then we will know 
what that probleo costs . otherwise, we will 
never find out. We mll never know. llow, at 
the \'lhi te House I have heard again and again that 
the CCC, the whole morale is shot. I am just 
quoting what the President and Mrs. Roosevelt 
have said. I don't know. I haven' t been out . 
Because they are dorm now and not even the top 
sergeants are running it . They have taken all 
the officers away, and the morale is just shot. 
Now, on t he !ITA, again quoting the peovle at 
the ~hite House , they go out and solic~t people 
to come into NYA. They can't get enough to keep 
up the work. I am entitled to know. I have got 
to raise the money. I want to know. I have got 
to go out and say, "Titis is the best investment 
in the l'forld. • I ~tant to be sold on the l'lork 
that we are doing before I can sell it to some­
body else. Do you think between you and George 
I can get this? 

I think so. ":Fe can get socething. 

Fairly soon? 

Yes. rie can get an outline of it . 

But you see, Dani 1'1hen the~ say, "We are doing 
t his for nationa defense, that isn't what I 
want . I would like to know how much. What I 
want to know ie, what can all of these organiza­
tions do to justit,r their existence outside of 
national defense . 
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It is pretty hard to beat. The Budget has been 
trying to centralize these training programs 
i n t he organizat ion that has had a training 
program previously, and that has been in the 

85 

IIYA from the students' standpoint and in the 
Bureau of Education f r om the regular vocational. 

I am so licked on this thing. I asked you for 
this over a month ago, and the Budget didn 't 
give it t o me . So I have invited an outside 
organization to come dovm here tomorrow to give 
it t o me, the Nat ional Economy League, to send 
their economists down. If I am asked why, I am 
going to say, "The Bureau of the Budget wouldn' t 
give me the information which I have been asking 
for for over a month." 

Their excuse was they had t o pull all their people 
off on the Lease-Lend. 

And what have they done t o help us on this 
Agricultural bill? 

Not very much, I have to ·admit . 

I have got to go to t he enemy. I asked \'/alter 
Stewart t o check this, whoever the man is, and 
if he would be loyal t o me and play fair, to have 
him here tomorrow morning. ;•!alter Stewart said 
he would find out, and I said , "I want you to 
guarantee that he 1'1ill be fair ," and I am ready 
t o say publicly that the Bureau of the Budget , I 
just can' t get anythin~ out of them, and you can 
tell that t o Harol d Smith, too. If you think I 
am going to sit here and let Harold Smith give 
me a sit-down strike - and I have been be~ing 
for this information. And when you give 1t to the 
President , he grabs it. He is tickled to death 
to get it . He i s tickled to death . Harold Smith 
is so busy building up his own personal machine 
that he hasn't got time to do what he is hir ed 
for . He is all t he time trying to grab new power. 
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I can 1 t get this allotment for Philip Young 
because he, Harold Sdth, and Har17 Hopkins are 
in a fight . He is conetant}J' t17ing to build 
up his own personal machine . When this fellow 
comes down here, Dan, :you and George and I wi ll 
get together with him. 

All right. 

I don't know who he i s . He may not come, but 
Walter stewart said he would check him and he 
would guarantee that he would be fair and loyal. 

Chick was able to get that release. 

Do t he same thing on Robert Lovett ' s speech. 

That is not Biggers' speech . That is that 
National Econom;r League thiii6 :you were looking 
for Friday. 

Oh. 

You saw there was another big vesting of British 
securities over the weekend? 

No. 

A hundred and twenty- five shares and thirty- t our 
bonds. We had another message f r om London on t his 
Lend- Lease arrangement . It refers t o the testimocy 
of the Director of t he Budget. Shall I send t his 
to :you? 

No, I thought we had done that once. 

Well, there was an old one on this, and he repeats 
a little bit. 

Well, I had better take it . 
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I ha.ve two or three meJDOs from Hea.th. 

Now, while we a.re on tha.t , Ed, I think tha.t you 
ha.d better rea.d the letter the President wrote 
me on the quidJr o quo (Yaroh 13, 1941) , beoa.use 
the President ght aa.y to me, "Wh1 ha.ven • t you 
done something?• ~ impression is, and I a.m not 
sure, tha.t the thing is resting with the Sta.te 
Department . The President said to clear it over 
there with Acheson. Then I think you told me 
nothing happened and Acheson oouldn't fet Hull 
to say yes or no. So that the suggest on I ha.ve 
in mind, so that I am i.n the clear with the Presi­
dent, is tha.t I write a. formal letter to Ur. Hull 
and sa.y t ha. t - give him the history a.nd say we 
have been waiting to hear from him, if tha.t is 
correct, a.nd that I feel that this has been going 
on now for a month or wha.tever it is and send 
him a copy of the President's letter, and I would 
like to move on it. Otherwise, the President 
may someday snap on me and say, "Why didn't you 
do this?" 

Yes. 

Will you ha.ndle that? 

Yes. 

And before it comes t o me, will you let Bell see 
it? 

Sure. 

What else? 

On American Viscose, they have wi thdrawn the re­
quest for the rulings on the closing agreements, 
'6eca.use the three plans they ha.d would ha.ve lost 
the identity oft he reserves and surplus of about 
sixty-seven million dollars, so that &nl fUture 
distribution, the stookholdera wouldn't be tax­
able. So Buck, their attorney, did it voluntarily. 
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He understands. He baa fone back to submit a 
new plan which we sugges ed which would per111it 
the thing to be done as a non- taxable tranaactiCil . 
The iden£1 ty of the fund of sixty- seven million 
dollars to be retained ao that in any distr ibu­
tion the ahareholdera would be subject to tax. 
That they are going to do, and I thinlc by the 
end of the week, we will be able to give them a 
clearance . Now, the one thing I wan£ t o bring 
to your attention, I don't know whether you know 
it or not, i s that there i s about twenty t housand 
shares of Viscose stock being retained by Cour­
tauld, or the British. 

Five percent. 

It is around five percent . 

Yea. That was in the paper. 

The whole business is not being - I think there 
are four hundred ninety-one thousand shares, and 
there are only four hundred forty-eight in this 
deal. The other - there is about twenty thousand 
shares that have been retained, and then the 
other twenty- four, I understand, that have been 
distributed from time to time to officers as 
bonus. I have a mecorandum on it for your files . 
(April 21, 1941. ) 

Right. 

Here are these letters to Bob. (To AttoFney 
General Jackson, Yr. Correa, Mr. Irey, and Mr. 
ottedal, dated April 21, 1941. ) 

Here are the letters to the Vice-President and 
to the Speaker on the legislation to permit ne­
gotiations of contracts by the Budget. I see no 
objections. Here is a memorandum for the diary 
(April 18, 1941) and the papers on our conference 
with Nelson the other day. 
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Wonderful. 

This is a letter which Iatorik would like to have 
if you can -- he wants it very much, He has 
talked with Brandeis, and they are entirely 
satisfied wi t h the treatment they got here, If 
he get s this letter he feels tha.t he can go back 
to England now and have a successful mission in 
this country, He also would like to have us 
tell Pinsent - give a copy of t his letter to 
Pinsent and tell Pinsent that you think this is 
a matter which should be taken care of in the 
sterling area. 

Will you explain i t t o Merle, lllld Merle will do 
it for me. 

Yes, 

We had a cablegram from London Saturday telling 
of very favorable press comment on that Brown­
Williamson arrangement. (Addressed to Secretary 
Hull for the Treasury Department from Winant. ) 
Stopford wanted to know lf you would car e to 
meet Professor Noel Hall. He used to be pro­
fessor of economics in London. He has come over 
to head the lfinistry of Economic Warfare, 

I would like to very: much. I would like to do 
it when I have plent, of time • 

.Ul r ight. J.nd there are two or three things 
I would like to speak to you and Mr. Gaston be­
fore he comes in. 

Tell Stephens . 

Tha.t is all I have, 

Admiral Waesche got a letter f rom Admiral Stark 
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H. la!.Jr: 

Gaston: 

H.ll.Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

n.ll.Jr: 

Gaston : 

H.U. Jr: 

Gaston: 

H.K.Jr: 
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on Saturdaf formallJ requesting the transfer 
of the seven 327-foot cutters to the NaVf, and 
I thought that in view of what pused between 
;you and Knox and the President, that is a matter 
that should be taken up through another cha.nnel, 
but that is - he has the letter, and he has 
prepared also - Stark agrees to take over the 
equatorial islands patrol. 

That is n.o wa;y to do it . 

or course it isn't. 

It just makes me so mad. It goes from Frank 
Knox to me. That Stark, he is a - his smile 
doesn't indicate \'!hat is going on in his mind. 

Oh, no, he is a dictator. 

You get Waesche ' a letter f rom Stark to me and 
when Knox's aide oomea over here at five minutes 
to twelve , I am going to hand it to him and tell 
him to take it back. 

Yea. Waesohe was planning to come over to see 
me, and I will tell him to bring this letter. 

Give it to me at five minutes to twelve. 

I thought it surely 1111st be checked with the 
President. It is a part of the whole scheme. 

I am just going to tell Knox that I am sending 
the letter from Stark back to him, and I am not 
going to move until he signa a joint memorandum 
'lfith me. 

There is a little more than that. Apparently 
the N&V7 gave out the story in the papers. 

I saw they did. Well, shall we go on now? Is 
that all? 
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TO: Secretary Morgenthau 
FROJ.!: Mr. Gaston 

.lpl'il 21, 1941. 

Attached is the letter from Admiral Stark to 
Admiral Waesche {dated April 17 but received by 
Admiral Waesche at 12:15 April 19 ) asking for the 
immediate detail to the Navy of the re.maining five 
of t he seven 327 foot cutters and that the CAMPBELL, 
which is soon to r eturn fron Lisbon upon her relief 
by the INGHAK, be continued on NaY¥ de tail so that the 
Navy would have all seven of the b1g cutters. You will 
note that the Navy undertakes to assume only {1) trans­
port and supplf service to the Pacifio equatorial 
islands and l2J the off- shore neutrality patrol, leav­
ing all other present f unctions under the Coast Guard. 

Admiral Stark broached this proposed transfer to 
Admiral Waesohe over the telephone a week ago. .lt that 
time Admiral Waeache told him the t he saw no reason, 
so far as he , Waeaehe, was personall7 concerned, whT 
assignments of additional vessels as needed should not 
be made under the aeme procedure as the CAKPBELL and 
the INGHAM had been detailed to Navy duty. You will 
recall that instruct ion# to detail the C~!PBELL to the 
Lisbon assignment came verbally f rom the President 
through you and was later taken up by St ark with Waesche . 
The arrangement for assigning the INGHAM to replace the 
CMlPBELL was made on Waesche ' s initiative so that the 
CAMPBELL'S crew might have relief from long service 
abroad and the under standing at that time was that on 
the CAYPBELL'S return she would revert to Coast Guard 
duties. 
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In addition to the CAYPBELL- INGHAY detail other 
Coast Guard equipment ia being used temporaril7 b7 the 
Navy on indefinite assignment under the general arrange­
ment to cooperate as fully as possible with the Navy. 
At the present time two 125 foot patrol boats are de­
tailed to practice with a Navy mine aweepini ~oup in 
Chesapeake Bay, an enterprise designed for o1nt train­
ing of Navy and Coast Guard personnel; two 65 foot 
cutters are at Key West assisting in training Navy and 
Coast Guard personnel in the operation of under water 
sound equi~ent. On this detail the1 are operating 
under the orders of the Co:acnandant of the Navy School 
at Key West; 75 Coast Guard surfmen are soon to return 
to their stations after having spent the winter with 
the fleet at Guantan.mo Bay practicing surf landings 
for the training of Navy personnel. In addition Coast 
Guard District Commanders from ti.me to time have de­
tailed smaller craft to cooperate with the Navy on 
special assignments at the request of the Navy District 
Commanders. 

When Admiral Waesche told ~e Saturday evening 
about the receipt of the letter from Stark, I said, 
and he agreed, that since the whole matter of the trans­
fer of Coast Guard cutters to the !\avy had been placed 
in the President's banda, this request by Stark would 
have to be taken up through other channels. 
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0 The Secretary gaTe the original of this 
otostat to Captain Beatty tOday, to be 

returned to Secretary Knox . Captain Beatty 
ia Secretary's Knox's aide. 

- ~-----------------------------------
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• • 0 ,., • .. ..., ...... ....... ... ~ 
op-~-c-uc 

s erial 1~3:18 
.Kii:STIU~ 

I ~ I~· • 1/lf ~· 
NAYT D&P4&TMIUIT 

0WKS CW not CIIIU OP HAUL OPDATIOIII 

WASHINGTON 

l1'+l· 
a...)'-. . . 

~~l3/A4-3(410412) 
17 April 1941 

Tbe able~ o~ WaYal Operatlona . 
Ttw c •""ant, u. s. cout Guard. 

s••• - ~7• Coaat Guard v••••1 • to 4Qtr 
uader order• or abler or llla•al Operation. . 
Requeat tor. 

(a ) 

(b ) 

Cc.dt. cout Guard letter OP-601 es 
to CO DIGR.U dated 14 lllaroh 1~41. 
CillO dJ.apatoh 05225& ot April 1~41. 

1. I n a ccordance with our conYeraationa it la 
requ .. te4 that the the toUowln6 n.uae4 u. s. cout 
Guard •••••1• be dJ.recte4 t o r eport a t the earlieat prac ­
ticable d ate to the abler o.t lllaYal Operat10D8 tor 4Qtr: 

USCG BIBB 
USCG DtJAliB 
USCG IWIILTOW 
USCG SPDCBR 
USCG TABBY 

\ 

2 . The USCG DIGR.U 18 now operating under the 
order• ot the Chiet ot BaYal Operation• 1n a ccordance 
with reference (a ) . Tbe CAIIPBBU. now operatln6 under ttw 
order• ot the Chle~ ot lla•al. Operat1oD8 hea been dJ.rMte4 
bJ reter-• (b) to report to the c-·""ant, Coaat Guard 
for dut7 upon a:rr1Ya1 at 111ew York. Reter.no• (b) will be 
aodi tled an4 OAIIPBELL directed to contlD\le dutr 11111der the 
Chiet ot wa•a1 Opera tiona. 

s. It la 4ea1re4 that the ~ollowing ~ctiona 
ot tha u. s. c oaat Guard r-ln aa a reaponalbllitr ot 
JOUr organiaatlont 

Ott-abore reacue an4 aaalatance work. 
Weather obaer.atlon patrol. 
Berlac ••a and Al.aakan patrol. 
Interaatlonal lee patrol. 
Greenl.an4 patrol. 
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serial l~~ 
RESTRICT&~:> 

• • 
'fbe ••'t'J' Depe.n..Dt rill aaa­

reepOna1b111tJ ror tba rollowlaa 4ut1aa Wbtoh ha.a 
pre•1ouel J beeD perror.e4 bJ tbe Coaat Ouarda 

(1) Tr&Daport &D4 aupplJ .. l'Y1oe 1D 
Pao1t1o equatorial 1alaa4a. 

(2) otr-ahore a.utra11t7 patrol. 

• a -
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to• .. ,,,tarr .. rc .. tU& 
ncll1 It, Gutta 

&pllll, lMl. 

Att&eh" b tU letter fr• .u.bal Stan tt 
Alalral lleaohe (4atel April 17 bRt reeelTtl b7 
!hlhl luaohe at :U1U !JI'll lt) ukh& f or \he 
s aUate 4etail te the Ia~ et the ....Ia1111 fht 
of t~• ,.,... m fNt t utter• &IIi tMt ~. CM PBIU, 
'llhleh h lOA te retvD f ..- Llaboa UJOil II• relief 
liT the IJCIWl, N eont11ua.a oil Ia~ h tall 10 that tU 
·~ ••14 han all 111'1D et tU bl i: outtua. Tcna will 
aote tUt tlat Ia~ ulertakea to as ... ollb (1) bau• 

r.rt w PJtl.r aanioe to tlle Paelflt ttatorlal •laD4• aal {I) the otf•t!.ore nwtrallt{ patrol, lH,... 
1Dc all otlaer prtaut !'UIIotlolll uaAer t • Cout O..rt. 

!lalral ltart \PN.ut ~h ,,.,., .. tnuter \e 
Mdft1 ..... OftP the teleJhoae a ... t 'II• At tMt 
tl• !Dlral lu11u ttl4 Ida t he t ~. aaw 110 r.._a, 
11 fv u be, ..... , aa per10nel:b· coDoerD .. , .., 
ualeaellta of aUltioul nueb u !I""' elw.U. Mt 
N _.. u4er the ••• pr Mtav.re u t he C!IP!IU. ul 
tM liCJWI had beea detallt4 t o la"{~!ut,. ! cna will 
ntall that l utnotiou to letail CMPIILI. \e tM 
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UaM .. ,l,_.t - ftrMll¥ fna tM '"•ll•t 
~.P,.. ul aa later tat• ••" 1\arlt wl~ lunM. 
1M .,, nc 1 •t fer aaal.nh• the lltld t o rQlue ~· 
CWIJIIU aa Mle ... ..--~. laltlatlft eo tiat tM 
G&IPIJLL11 .... II!Pt ~.,.. rellef .r.. lenc 11nlta 
aWeal ul tM wantu4lq at tMt tiM aa tut •• 
tM C!IPIIU'I nturll •h• w.U renrt te Coatt hvl 
hu ... 
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.... At.lnl .... tel! .. l&tufa7 .....ac 
a\e41t tllil re .. bt tf the latter fr• ltuk. I 1&111 
ul u ..,... bat tW. tU wllolt M tteJ' of ~~ tnu• 
fer tl Ctut h;rt eat tere to t ile Ia~ 1\M been ,u. el 
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COla'IDEh'TIAL 

THE SECRETARY OF THE NAVY 
Washington 

APR 15 1941 

~ dear Mr. Secretary: 

101 

The possibility of the sabotate of ship repair and 
manufacturing plants performing Navy contracts and located 
upon waterfront property in the various United States ports 
is a matter of grave concern to this department. The pre­
vention of such sabotage is r endered part icularly difficult 
because of the ease with which the saboteurs may gain 
access to such plants by small boats under cover of darkness. 
The probl em presented is of course closely related to the 
general problem of the protection of shipping in our harbors 
from sabotage. 

Some measure of protection is now afforded by t he local 
Coast Guard harbor patrol uni ts, by local police patrol boat s 
and by the local police patrol along the inshore end of docks 
and plants. Also in the case of vessels engaged in foreign 
trade , which may be lying at the docks, some protect ion is 
given by the presence of U. S. Customs inspectors on board 
the vessels or upon the docks. However , as a practical matter 
the patrol carried on by the Coast Guard and police boats 
is of an infrequent nature and mostly off the ends of the 
piers, while the waterfront police confine their effor ts 
largely to the gates and entrances to t he piers. The guard­
ing of the slips in between the piers, where the saboteurs 
wi ll operate in mos t cases, does no t appear to be effective . 

The Coast Guard with its present for ce in New York i s 
able to pa t rol part of the wat erfront only once daily and the 
balance not onr two or three t imes daily. Obviously, the 
extent of this patrol i s not sufficient to make it an 
effective defense agains t sabotage. It is probable that the 
same ineffective patrol exi sts in our other large ports. 

In view of the foregoing , I desire to bring to your 
attention the advisability of organizing in each of our 
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harbors, where sabotage ma1 be expected to take place, a 
patrol force operating under the Treasur1 Department of 
sufficient size and strength to effectivel1 cope with this 
problem. This department will be glad to advise 10u upon 
request as to the n&mes and location of the ship 1arda 
and plants emplo7ed on NaVT contracts which it considers 
should receive this waterfront protection. 

Honorable Henry Yorgenthau 
Secretar1 of the Treasury 
Washington, D. C. 

Sincerel1 1ours, 

(Signed) Frank Knox 
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.lpril 21, l!IU 
10:'5 a.m. 

1.03 

RE PRICE ST.lBIIJZATIOB 

Present: 

H.ll.Jr: 

O'Connell: 

Jfzo. Polq 
Jfzo. 0' Connell 
lfr.Baas 
1ft'. White 
1ft'. Bell 
Jfzo. 'fho.paon 
Jfzoa. nob 

You (!lots) tell Ferdie Kuhn that he (Inox) i• 
eo enthuaiastio about that Allen Barth thing. 
Parlioulal'q, he aqa he baa Wl'itten a atat .. nt 
tor Thur~, and' he aqa .lllen Barth 1 a atate­
aent ia the same u hia epeeoh, the ona that he 
hopea t o gin Thut'edq. Be is Tll"f enthuelutio 
about .lllen Barth. 

!here is a ueting Tuudq ot Mr. Henderson' • 
oa.aittee, and I had no instl'Uotion.e to gin TOU• 
but you han got Haas here and White, and I 
wolldered it you wanted to aak • anything. 

I dOD •t think eo. I underatand general]¥ what 
the ueting ie about, and it eeeu to • that 
with Ba1'1'7 lhlte and GeOt'ge Bat• to help a, I 
oan help Leon. I talked to h111 brief]¥ S.tw-
dq 1101'idng. Be called 111 and indicated that he 
•• rather plea .. 4 that you had ade the deoia­
ion the _, yoa had, and I would han th .. e people 
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H.M.Jr: 

O' Connell: 

H.J.!. Jr: 

O'Connell: 

H.M.Jr: 

White : 

ll. ll.Jr: 

- 2 -

to help me. I don' t know that I know enough 
about it to ask any quest ions. 

104 

Now, on those income tax requests, I would like 
to know why Leon wants those and what are some 
of his bright fOun& bo7s doing that the7 want 
fort7 thousand copies of returns. 

I talked to Leon about that Saturda7 morning, 
and asked him who would be able to talk to me, 
and he said Ginsburg, but he was away Saturday, 
so I hnen't talked to him in detail. I under­
stood that t his letter from him was just a - was 
sent us in order to get us on an under standing 
basis and that it would be supplemented b7 indi­
vidual returns from individual companies on 
different industries . 

He mentioned steel, for instance. In order to 
determine what the reason for the price of st eel 
is, he has to know what t he profits are. 

I greatly question that stuff. 

There is a compromise possible , that fOU might 
whh to work out. We also examined some returns 
for other purposes occasionall7 when we got four 
permission. It ~ be possible later on for 
such examination t o be made by the Treasuey 
people within here and certain conclusi ons or de­
ductions be made in general terms so that thor 
~ get the benefit of tho cogent information 
wi thout letting anrbodf look over t he returns. 
That is a possibilit7, to meet their --

But I want to go voey, veey slowly, because I 
can't imagine a worse public reaction if it got 
out, which it would, that without even uldng a 
companr as t o what the7 did, fOU see --
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!I.M.Jr: 

l'lhite: 

!I.!.!. Jr: 

White: 

H.ll.Jr : 

White: 

H.U.Jr: 

O' Connell: 

H.M.Jr: 

O'Connell: 

H.W. Jr: 
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I don't know that I would agree 1li th that 
position at the present time , but it needs 
oaretul t hought. I think the public might 
respond rather favorably to the idea that, 
before they are getting aQT increase, all the 
facts are being examined, but it is a diver­
gence of polic,r. It needs to be carefully 
considered. 

Would you lf&Jlt me to s~ publicly that I am 
turninf over the income tax statements of U.S. 
Steel o Leon Henderson? 

I ·wouldn' t put it that ~· 

You have answered me, and I wouldn't do it 
secretly. 

I don' t think either step is neceasarr. 

105 

But you answered~ question. I won't do it 
secretly, and you agree with me that it would be 
bad to do it publicly. 

But I do think the information can be made use 
of. 

I don' t want to do anything secretly that I aa 
not willing to do publicly, for Leon Henderson. 

We did, lir. Secretarr, make lncome tax returns 
available to TUEC and agencles represented on it 
for the purpose of making studies of the returns 
in given-industries . 

Well, we did that, as I recall - you check me -
only after the President asked us for it . Didn't 
we get a letter from the President on that? 

No. 

ire JOU sure? 
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O'Connell: 

H.L!. Jr: 

O' Connell: 

H. Jl. Jr: 

O'Connell: 

H.ll. Jr: 

White : 

H.L!.Jr: 

White : 

H.ll. Jr: 

O'Connell: 

H. Ll. Jr: 

White : 

H. l.l.Jr: 

- 4-

Yea. 

It is your business . I thought I got a formal 
letter !rom the President on it , 

We made some ia!ormation available to SEC on 
the returna of some two hundred large non­
!inanoial corporations, and that was baaed, aa 
I recall it, on a letter from the Chairman of 
the SEC. 

I didn't say that, I said it cleared through 
the President. 

Well, I had better check. 

Just check !or fun . 

There is another possibility. 

lq dumb joke, two wrongs don't make a White. 
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There is another possibility. Leon can get what­
ever relates to profits and costs on such material 
as is available. The.n he might ask t he Treasury 
to see whether that information is accurate or 
inaccurate, which would serve the same purpose. 

That is different, but his letter, as I remember 
it, said he wanted to photostat forty thousand 
returns. 

That ill right. 

But that is just a fishing expedition, Harry. 

Yea, that isn't necessary to achieve the purpose, 

The last thing that you said, in other words, to 
see whether the steel corporation was kidding 
t heJI, that is something else again. 
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White: 

Bell: 

White : 

Bell: 

White: 

H.K. Jr: 

0' CoD.Dill: 
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!bat 1a right. 

lh7 can't the co.paniee tile their own in!or­
uUon with LeCIIIlt 

'l'he7 can, and the onl.7 purpoae lw 1JOUl.d want 
to aheclt-

!hen it could be checked b7 JOU people to see 
whether it is correct. 

'!hat is rigbt, which I think would be the but 
~ ot doing it. 

lil right. Take it eaq, O'CoD.Dell, Ulltil 70U 
get going and han the ground under Jour teet, 
and c<~~~e and aee papa. 

Yea, air. 
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H. M.Jr: 

Operator: 

Frank 
Knox: 

H.M.Jr: 

It: 

H.M.Jr: 

IC: 

H.M.Jr: 

IC: 

H.M.Jr: 

It: 

H.li.Jr: 

It: 

H.l!.Jr: 

It: 

H.l~.Jr: 

r: 

Hello. 

Secretary lflox. 

Hello, Helll'y. 

Apr1l 21, 1941 
10:47 •••• 

Row are you, Fr,nk? 

Fine. I got that eummary that you eend 
me rrequentlJ and I'-re juet written a 
a peach tor next Tbureda7 at New York - the 
ed1 tor a, t he publlehera - and it h aaadng­
how that tellow baolta up e-rer7th1ng I ~ 
in the epeech. 

You mean the summary I send you? 

Yeah. I Juet got it th1e morning and juet 
read it. 

I a that right? 

Yeah, and I'd like to aend over an advance 
oopJ or th1e speech and let you look at that 
to ahow JOU how oloaely the two parallel. 

I'd l11te very much to aee it. 

Tbe Preeident haen't releaaed it yet but 
I'll eend it o-rer and JOU keep it in JOur 
pocket. 

Tbanlt JOU. 

Al.l. right , Henl'J. 

Frank, now wait a minute? 

What's on your mind? 

Well, juat thia. You and I get along tine, 
but JOur Admiral there aent a tormal letter 
to Waeaobe telling - ordering ua to aend 
oYer theae 1 outtera. 

Yeah. 

1.08 
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!!. ~~ • Jr: 

K: 

H.!LJr: 

K: 

'! .M.Jr: 

K: 

H. J: .Jr: 

K: 

H. M.Jr: 

K: 

H.J: .Jr: 

K: 

H.M.Jr: 

K: 

H.M.Jr: 

- 2 -

Well, nov •.•..•• 

I didn' t know anything about it. 

Well, I didn 't think that you did , and 
when your Aide comes over I'm going to 
give you this letter or St ark' s and send 
it back t o you and you can t ell Br o ther 
Stark, until you and I ge t together and 
agree and send something written over to 
t he President, I'm not golng to move. 

All right. I'll tell h i m. You send it 
back to me. 

I'm going to send it back and I vas sure 
that you didn ' t know because I was sure 
you d i dn 1 t wor k that way. 

No. Well, I tell you, I' m encountering 
a nd you are encountering eome or this old 
sti!!-mindedness which characterizes 
Bureaus. 

Well , you k now, t hey gave ou t a story to 
the papers that they were going t o take 
over these seven cutters. 

When? 

It vas in a l l the Sunday pa per s . 

I di dn't see it. 

Yeah, all t he Sunday pspers carri ed it 
that the Navy vas taking these over. 

Who gave i t out, do you know? 

Well, it must have come !rom Stark. I don't 
think that 1 e right, Frank. 

No. I'm glad you called me up about it 
and I'll straighten it out right orr and you 
send that right back t o me. Will you? 

Yeah. Thank you. 
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IC : 

H.M.Jr: 

K: 

- '-
All r1Sht, Henl'7, and I 111 .. nd th1e oYer 
to JOU that I epolte about. 

I'd 11ke to ••• 1t. 

All r 1ght. Oood-b7e. 

1.10 
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Stewart: 

H.I4.Jr: 

S: 

H. M.Jr: 

S: 

H.M. Jr: 

S: 

H.M. Jr: 

S: 

H.H.Jr: 

S: 

ll.K.Jr: 

Apr1l 21, 1941 
12:55 p. a . 

•••••••••...• econom1et- a ooneult1ng 
eoonom1at named Barler Lutz. 

Named what? 

Barley Lutz, L-u-t-z, who 11 a Princeton 
proteaaor. 

Yeah. 

But, it you want to put t he machinery ot 

U1 

the National Economy League 1nt o action, 
1t'e a queet1on ot whather you want to call 
a professor or whether you want t he chairman, 
who 1e a lawyer man 1n New York named 
Erneat Angel, whom I don't know. 

Well, tbat1 e Proteeaor Angel. 

No, not proteesor. He'e a lawyer man down­
town, 4o Wall Street, named Ernest Angel. 
He's cba.irman ot the organization and ea1d 
to be the pereon who pr obably could prese 
the button. 

I see. 

Now, they are bringing out end have 1n 
print what they regard •• a very good 
pa.<~pblet on agr1cul tural parity, which 11 
a general cr1t1c1am ot , I take 1t, tb1a 
appropriation, ot which they plan t o print 
5,000 oop1ee. There ie a queeti on ot whether 
they should have a larger printing. 

Yeah. 

Lutz would come, it they approved ot hie 
coming and 1t you 1nv1ted h1m, but I d1dn 1 t 
want to make any further move unt11 I t ound 
out Juat what you wanted me to do. 

Vall, I think you had better e1t t1ght and 
I had better think 1t over. 
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H.H.Jr: 

S: 

H.M.Jr: 

8: 

- 2 -

!bat 1a mJ teel1ng too. 

Yeah. 

Right. I won't do an1th1ng turther until 
I hear trom 10u then. 

Thank 10u. 

All r1ght. Good-bJe. 

U2 
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.lpl'll 21, 1941 
11.3 

•Taken to White Bouae luncheon todq 
b.r t he Seol'et&rJ. 

• 

-. • 

.. 
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STRICTLY CO~~f HJTIAL 
TREASURY DEPARTMENT 120 

INYmt ~ COMMUNICATION 

DATa Aprll 21 , 19~1 . 

PltOM 

Secr:::~nthau 
Llr . /pn • TO 

ur. Bi ggers ' statement that light tanks are now being 
~roduoed at the rate ot 100 per month i e baaed upon the 
t ollo ing weekly p roduction in Apr ll: 

Week 
Week 
Week 

ending April 
ending April 
ending Aoril 

5 - - 17 
12 - - 23 • -.- M- ~ 
19 - - .l!- ,j,...( -r~ ~ 

71 .f 
~h~ pbove figures tor three ~eeka or Anril and the fact 

tha~ A. •erican Car and Found%7 1 sole producers of this type of 
tank , is now turning out 6 or 7 t anka a day i s t he basis tor 
th~ statement that production ie now at the rate ot 100 light 
tanks per month, 

Colonel A,vr~s. ot the War Depa rtment , gave me the tollowing 
informat ion sa t o t he del i veries schedule: 

~!onth ot l.!nrch -
Uonth ot Apr1l 

On t he basis ot the above schedule, even it 100 tanka 
ere produced in Apri l the cocpany will still be behind schedule 
by 156 tanks, as none were produced in Usrch. 
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.lpril 21, 1941 
3:15 p.a. 

RE CHINESE LO.llf 

Preeent : 

H.ll.Jr: 

Bell: 

H.ll.Jra 

Jlr.Bell 
Jlr. White 
Jlr. Cochran 
Jlr. Baailton 
Jlr. Bu Shih 
Jlr. Soong 

When I went in to see the President, I waa r re­
ceded by Lauth Currie, and while I was sitt ng 
there alao, Jlr. Hull called up and evidentl:r 
Lauch had sold the Preaident a bill of goode 
on this. 

Jlr. Bull ca.lled up on the same thing. "nl.e 
President compr omised with me on this basia, 
that we tell the Chinese that the;r can have 
the 50 llilllon to eave their faces, but thq 
han got t o give ua their word that above 
the ro aillion the;r will not draw on ua f or 
aore than five million a 110nth. 

That ia all right. 'le have aome-.bat that 
ldDd of a control over the fundi that we 
would advance in June in ca1e the Stabilisation 
Flmd 11 not erlended1 that we would bu;y the 
tull 50 million and thq would DDt draw it 
out of the Federal Reserve Bank of In York 
except at the rate of five aillion dollar• 
a 11011th. 

l'llbliol.T we will aDDOUDoe thet we have put the 
tull 50 aillion at their dilponl, ;rou eee. 
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Bell: 

ihl. te: 

H.V.Jr: 

lhite: 

H.lf.Jr: 

Vlhlte: 

H.V.Jr: 

Bell: 

H.V.Jr: 

Billl: 

H.W.Jr: 

122 

- 2 -

Vie intended to do that ~ow. JCot neceau.ril.7 
that war. We would aq, Another b•portent 
atep has been taken lu the field of aoneta1"7 
atabilization afreeaent inYolTlng the pUl"­
ohaae b7 the Un ted Statea Stabilization Fund 
of $50,000,000 of Chine at JUID. • 

Jlld we wouldn't 1&7 en:rthing about the 
llillion clollua a aonth. 

lho 1a going to gin you the worcl? 

Soong encl the Aabunclor will be here i n 
three llinutes. 

You want their worcl or the GoYeruaent ' s? 

I went their word. 

There is no legitimate reason wh7 the7 shoulcl 
went more then that. The7 oen't poaaibl7 use 
it, legitiaatelf. 

Ran the7 agreed to this, Dan, what 7ou 
haYe read to ae? 

J(o. We gne thea a oop7 of it this aorning. 

)(q I just han it ao I oan reacl it to thea? 
1bat 1a this? 

That is sgppoaecl to be a preas release to 
be ginn out at the tlae of the agreeliiDt 
ana 1 t 11 the aeooncl paragnph I read to 
you. 

(Kr. 'Huailton entered the oonferenoe. ) 

Ran 7011 seen this atate•nt" 
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Hamilton: 

H.!I.Jr: 

HamUton: 

H.M.Jr: 

!!milton: 

H.IJ.Jr: 

Hamilton: 

H.li. Jr: 

Hamilton: 

Bell: 

H.M. Jr: 

White: 

H.M.Jr : 

I 

- 3 -

Yu . 

Have you O.K'd it? 

Yea . 
I haven't seen it. Do you want to read 
this, Kr . Hamilton? 

I think it is just the same as when I saw 
it. 

What the President has asked me to do, 
and I have got the .labauador and Soong 
coa.ing in a couple of lllinutes, is to 
aay we will go ahead and conclude this 
agreement, but we want the word of the 
Chinese Ambassador and T. V. Soong that 
their Government will not, after the first 
20 million, use more than f i ve million a 
month. 

You are making the allot.ent of the full 
50 million? 

Yes, we are meking the allotaent. 

Then you have changed the text of the 
agreement then. 

Yea. Take out the five million a aonth 
and just say 50 lllillion dolle.ra and ban 
an unders tanding with them. 

That ia what this aaya, isn 't it? 

But it is the agreement in which that i s 
specified, which they sign. 

I ban only bad a minute' a head start. We 

123 
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Hamilton : 

Tihl. te: 

Ram.l.lt on : 

White: 

Bell: 

H.Jl.Jr: 

White: 

R.M.Jr: 

White: 

H.M.Jr: 

. , 

- ' -
take that out 111d li11pl7 1&7 --

That whole lump tWII le ...ae available to 
them, and then you want their informal 
assurance, their personal word, on the aide, 
that they will withdraw not more than fiTe 
aillion a month, except through epecial 
authoriution. 

Unless 70u giTe them authority to do so, 
which is what the agreement now says, that 
they could draw more than the with fOUl' 
appronl. 

And that you are t aking out the the million 
dollars. 

They are taking it out or the agreement. 
In other words, what is in the agreeaent 
will be taken out, but it will be understood 
orally, the word, I take it, being giTen 
by ¥r. Soong and the AmbaaaadOI.' • 

Here is the way it reada, "Exce~t as other­
wiae approTed b7 the Secretary. 

That will be out, but I want that paragraph 
understood . 

124 

Xr. Secretary, would the7 haTe the authorit7 
t o give 70u that orally? 

Listen, I will take it. .A.fter all, I am -­

But I aa afraid t he7 will be reluctant to 
give i t. 

Well, let's watch and aee. B7 the time 
t he Preaident and Kr. Hull puta the prea1ure 
on ae to do thia - I aa going to aak thea 
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'l!hl te: 

H.M.Jr: 

Hamilton: 

H.lo!.Jr: 

Hami l ton: 

H.M.Jr: 

Hamilton: 

H.)l. Jr: 

- 5 -

for their word. I f they don't want to fiTe 
it, I W>n' t fo through with it, but it a 
up to them, an ' t it7 This is what the 
President told me to do. 

Except they might take the posi tion it is 
beyond their control. 

Don ' t worry, they will giTe me their word. 

I don't know. 

Well, we will know in a few minutes . From 

125 

the standpoint of the State Department , haTe 
you any objections to this , if they go through 
with it on t his basis , publicly, with the 
agreement? 

It isn't ps70hologioally as faTorable as an 
out and out agreement without this oral proviso, 
but if that is the deoision of the President, 
I haTe no objection. 

I f they had signed it a couple of months 
ago, when we were ready, the thing would have 
been much better. The Preeident aaid - I 
take it - I couldn't hear Kr. Hull's conTer­
aation - that this was to be a face saTing 
proposal . 

PsTChologically. 

~ho the hell is going to know about thia7 

While I have got 7ou, when are 70u going to atop 
okaying 87 octane gas to Japan~ They say i t i s 
;you. That is what everybody ear•· Get it down 
to 65. That is regular autoaob le gas. Kr. 
Wellea told me a aonth ago that he couldn't 
understand wbT it wasn't stopped. 
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Hamil ton: 

H.li..Jr: 

Bell: 

H.ll. Jr: 

Cochran: 

B.V.Jr: 

Bell: 

H.ll.Jr: 

H&lllll ton: 

H. J.I .Jr: 

H.li.Jr: 

- 6 -

I will be glad to dhcuu that outaide thil 

•etiJl8. 

All right . All right, Dan? 

Yes. 

Merle! 

No, not all rifbt, but I will have to take 
it, that ia al • 

All right. 

I bate the pressure, too. 

well, I don't like the pressure. 

Ot OOW'ae, then 11 a coabination o! Ruuian 

petulance and various things but n are 
dealinf with a ver7 di!!icult psJObological 

altuat on over there. 

126 

Well, ae I t ol d the President, t he joke is on 

ae because next to bia I won't take second 

place to an7bod7 !or wanting to help China, 

and now suddenl7 I aa the !tllow that h 
holding the thing up. Here I han been fighting 

tor a ru t o tr7 to get thla now o! gaaollna 

stoppe to Japan, and on the llaYf' • rerrt 
tbef han got two 7ears' suppl7 now an I 
oan t get an7 aupport troa the State Depart­

•nt, none. 

(Mr. Bu Shih and Mr. Sooug enter the conference .) 

The Prealdent haa expnued bia lnterut in 

tbia agreeaent 11hlch we han been t17lng to 

Mke with China during the laat unral aontha 

and ha ulaad • to Mke a change in the agree­

Mnt along thue llnu, tbet instead ot haTing 
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Hu Shih: 

H.V.. Jr: 

White: 

Bell : 

H.IJ.Jr: 

I 

- 7 -

thh paragraph in thia agretiMilt which ••11 
that after the 20 aillion dollars has been 
advanced, that five aillion dollara 1n IQ1 
one month can be drawn by the Governact, 
that we advence the entire 50 ailllon but 
to have an agreeaent with rou two gentleaen 
on ,onr word to • that ;rou will not draw 
more than flve ailUon a month without the 
approval ot the Secreta17 ot the TreaaUJ:7. 

In other words , there will be nothing - thl.a 
will lust be lifted bodll7, this part about 
the f ve ailllon a month, but that TOU two 
gentlemen will gl ve me TOur word that new -
that 70u will not uae - after the twen~, 70u 
will not use more than five aillion a month 
without the approval ot the Secreta17 ot the 
Treaeurr. 

~. Soong and I thought that it may be necessarJ 
tor us to ask the instruction of the Government 
on that point. Would that be all right? 

I aa read7 to sign new. I just want to sar 
one thing that Ki'. Bell s&JI. The 20 aillion 
dollars would be TOurs. I ~~ean, the whole 50 
million dollars, aa tar aa the public is con­
cerned, ia 7oura; but then what I aa aeking 
h JOUr word, peraonal word and guarantee, that 
,ou will carry out the spirit of this agree­
•nt aa it h wrl tten hart in this paragraph. 
Thla paragraph here h what I would lib ,our 
word on. 

It will be 25, won't it, in another week? 

Yea. On Mar 1 it will be another five. 

Mr. a.baeaador, it is practicall7 twentr-tive 
no., theJ 117, but that agreeaant - that para­
graph will be lifted out ot the document and 
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Hu Shih: 

H.l.! .Jr: 

Soong: 

128 

- 8-

in place of that ;rou gin 111e your word. 

Mr. Secretary, beoau&e of the fact that the 
Generalissimo has a apeoial instruction to 
Dr. Soong on that special point, eo Dr. Soong 
and I think that if it wouldn't delay too 
much, we would send a wire immediately and 
ask for an instruction. 

Now, I would like to say something. In my 
interest and friendship for China, I take second 
place only to the President of the United States. 
I think I han demonstrated that. I am not 
particularly enjoying my present relationship. 
I don ' t enjoy the pressure which is put on me. 

With the President'• knowledge and approval, 
he wanted me to ·•:r to Wr. Soong that he 
couldn' t understand why Mr. Soong thought 
it was necessary to hire s~eoial attorneys 
to represent him here in ~aahington and the 
effect it has had on me is that it - it can 
only have one effect, and thnt is to make 
me suspicious . 

I have never had to have - when you were 
going to be charged four hundred thousand 
dollars by the export company for a co11C1ission 
on the hun.dred planes which I got for ~u, 
and I got that reduced to a hundred and fift;r 
thousand, you didn't have to pay anybody to 
get that reduced two hundred and fifty thousand; 
and I worked day and night with the help of 
Kr . Philip Young to get that reduced and in 
my relations ~ith the Chinese Government, it 
has never been necessary to have special 
representat ion of American lawyers. Frankly, 
I don ' t like it. 

Mr. Secretary, I think there must be a mie­
understanding. I han no Alllerican l awyers at 
all in discussion with ;rou. 
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<*. t- ••1'7· 
I 11111114 llb re.U7 to uoePtalJa t .. 7011 
11bat 7ft -ID 117 u'fiq AMrlOID laWJV•· 
'&IN 11 ao laWJIPI ooueotea w1 th • at all 
b ., a..l1JII* 1ll til ,.... 

aat la JO'll' relatlODihip wl t h )(r . Coroor111'f ., 
... ttac.ae Corooru. 

That bu nothing to do with thh agre•ent. 
I lllg Jlllll' pardon. 

lllat 1a ... CorooriD lolq for JOU' 

ID •at n;J! 

Ia ..,.., • 

.. u. 1t 11u notJWac t o ao wl th thh 
Mtter at all • 

• 
Ia., Pllatlou with JOU, I han nothbc 
to lo - ... CoroOPID aoen't IBtiP bto 
1t at all. 
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·~at do you, as a r tpresentative, have to have 
llr . Cor coran for? Why do you have to empl o7 Yr. 
Corcoran? 

Well, you are only considering my rel ations with 
the Treasury'l 

No, I am talking about the United Stat es Govern­
ment . I am doi.Jig this with the knowledge and 
at the suggestion of tho President. 

Well, this is a matter that - if the President 
should =t information, I certainly will submit 
it to him in a report, but to suggest that I 
have anything to do with l4r . Corcoran on this 
Stabilization Fund Agroeme.nt is something very 
new to me , On t his matter, I may say that it is 
the wish, desire of the head of my Government to 
see that this is carried through. I have been 
trying very hard to modify i t. Even before this , 
I was hoping it would be possibl e to sign an 
agreement whereby, even if the money is not avail­
able at once, it will be in such a way that I 
could - we should not involve more use of funds 
than actually suggested. \'Jell, I referred t hat 
to Dr1 Government, and General Chiang sent a 
message through Ur. Currie to the President . 
Uow, that information came from ltr. CUrrie. If 
you are in the belief that I am the one that is 
creating all the trouble, it is I who suggested 
he should insist upon it, then I must say this 
is entirely untrue . You could ask Llr . CUrrie 
that, You could have an inquiry made of General 
Chiang himself. After all, surely you must have 
your own representat ives. But t o dr ag in the 
subject of Yr. Corcor an, who happens to be a 
friend and who I should wish to get some advice 
f r am, as I get advice from everybody I can, is 
really qui t e aside from the question. 
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Well, I am sorry, I disagree with you. 

~. Secretary, real!r we a~:-•• iate the effort 
made --

It is the first time it has happened, and I 
don't like it , and I am ve~ sorry that when 
I ask for something you don t feel that you 
care to answer ~ quest i ons, but that is your 
privilege. 

Uo, no -

No, you refused to answer me. 

No --
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Yes. You said if the President wanted it, you 
would make a report to the President . When I 
say on behalf of the President , I am speaking --

If you are speaking on behalf of the President, 
I will answer you on behalf of --

I said so. 

I did not catch it. If you want it nOIJ, I am 
ready to tell you. 

No, I am --

ifell, you --

I am --

Ur. Secretary, I do not see how this suspicion 
arises. I have all the tillle been very friendly 
with you in seeing that it would be a better 
presentat ion to our public, to our people, and 
in this present emergency in which not on!r we 
are involved, but the whole world is involved, 
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and I besought ;you time and again that this 
proposition should be lifted. Now, it is not 
onl;y my own wiah, it 1a the wiah of General 
Chiang and Dr. Kung. I tried my beat to avoid 
this - aey disagreement. I even begged :wr. 
Bell before General Chiang's message to tell 
me that something could be arranged, because 
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I don't want to put - to make - when ;roy have 
ver;y kindly granted us this loe.n, I don t want 
to make miacliief out of a little thinf like that , 
;you see. It is against rq wiah, and tell ;you 
most earn.estly that I am not the mischief maker. 
I am not the one who 1s t .eying to create trouble 
for - between our two governments, or that I 
a:a tr;ying t o make a smill point, lllllke a mountain 
out of a mole hill. I beg ;you to believe me. 

This agreement could have been signed months 
ago. You would have had the use of the mone;r 
b;y now. 

The British have been partly responsible for it. 

But this is the first time that I have ever had 
this kind of an experience wi th any government, 
and I wouldn't have said something i! I hadn't 
first mentioned it to t he President, and he 
suggested that I bring the matter up this after­
noon. I have had lltf sa;r, and whatever ;your re­
lationships are with Jlr . Corcoran, as far as I 
am concerned, it is a closed book, but it doesn't 
help lltf feelings, and it makes it veey difficult 
for me. 

I am sorey, but ;you will believe me that it is 
not with an;r desire to create in the members of 
the American Government an;rthing that will re­
flect against their livel;r interest for China, 
that I have friendship with }lr. Corcoran as I 
have with a number of people . I am sorey tba t 
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thia happened. I wiah I had kn01111 it before . 

Well , the President didn't know about it, and 
he can't understand it aey more than I can. 
He aaid he can' t understand why the Chinese 
Gover nment, when eve~thing that we have done 
!or China here - why th~ve to go out. I 
will uae his language . they have to go 
out and emyloy an .lmarican w;rer to represent 
them here 1.n Washington. • 
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I reiterate again that t here is no such thing. 
Mr . Corcoran doesn ' t know the existence of this 
agreelll8nt or that we are going to sign the agree­
ment with you. 

li!.ybe, lfr. Soong, you oan set one t~~Y here and 
another t hing here . I don't know, I know 
i s that either lfr. Corcoran or his brother, in 
some capacity, ia being retained by you, finan­
cially, and --

Well, as far as Mr. Corcoran' s brother is con­
cerned, I have need of him just as I have need 
ot some other Americana to help me in the Lease­
Lend Bill. If the .American Government thinks it 
h distasteful, I will have him withdrawn, but 
it certainlY is not with &Q1 intention of creating 
troubles. I have also got Mr. Lawrence Korris . 
In ! act, I even requested Mr. - lfr. White knows 
all about it. 

He knows all about Mr. Corcoran? 

No, about .llr. l.&'tll'ence Worria. 

Well, lfr. Lawrence ~'orris was engaged several 
years ago by the Universal Trading Corporation, 
whi ch is something quite different. 

He has reference to the new development in which 
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this new OOl'pOl'at1on whioh h bei11g tol'lled 
that I think Jlorl'h h either the president 
ot Ol' one ot the ottioiala, t o help thea in 
their al'r&Dgemente uDder the Lend-Lease Bill 
and I think Dave Corcoran is one ot the memb:ra --

Dan Corool'an? 

Tom Corcol'&D' a brother •••• was going to be one 
ot the members in that corporation. 

Is there a new corpol'&tion being created? 

Well, it is a new one, but it rea111 is an old 
one being relived, eo there will be two corpora­
tiona here . One will t ake care ot civilian or 
induatl'ial needs , t he Universal Corporation, and 
putting all t he other all itarr needsi purchasing, 
shipments, eto. , in the - under the eaderahip ot 
this second corporation. 

That takes the e11gineere and so on !rom the 
Universal, does it? 

No, the arrang-nt is this, eometille ago ·it was 
SQggested bf our own people that in dealillg with 
the Lease-Lend Bill, whioh is a much bigger altair 
t han the ordln&J'T purchases, we ought to get sou 
people who could help us in fetting what wa need, 
because 1t is not like - jus lllce going t o the 
PJoeeident ol' the Seoret&J'7 ot the Trsa8U1')' and 
get his appronl, and the thing is done. No, 
.. have to look - go to everr department and t1'1 
to pl'eae the mattel' oont iuuou•lr· For instancet 
take the one h\Dldl'ed ail'Planee. That was agl'eed 
on in - abollt the lil'lt ot Januarr, but thne are 
c8l'tain thi~~ga that we are still having to push, 
and in such uthoda, it h muoh better that we 
ahould get aome .bel'ioan who knows whel'e t o go 
t o than ouraelna l'UJIJii.Dg about. I 'lta:f say that 
when I oame to this count1'7, I came with one 
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Chiuae O&ble·oodiac olerlt aDd one illglilh 
IIOPit&l'T, & IIOPitU'f who ltnn the JUlbh 
langa&ge. That ia &11 I had. And to ileal in 
auoli &-traendoua t&alt oalls tor IIOI"e IUD tha 
I oould oozrrenientl.Y han trcia China. That 1a 
1lh1 we thought ot 16-. Morrla, that ia ~ • 
thought ot llr. Corooi'I.D, lii.Jor B&rnni.Ue, 
&lid 1.11 ot these people. n ia perteotq frank 
&lid &boTe board, md I 111.1 aq we asked the 
Pl'esldent it llr. Delano could help u s . It ia 
not l obb7ing work. Vlhen lt comes t o details, 
I could not Tel"f well I'UI1 into eney department 
&lid ••• eTeZ'f aeotlon head, 70u aee. 
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I aaked Dr. SoOilg beoau .. I bad helped XI'. 

Loohhead ill hie ooataota with the State 
Deputunt on ~aaporta ud Tina l.lld ao 
on, ud I wondered it I •• to continua on 
tbat1 h01r it would work on that t7Pe o! 
pul'CII& .. , 

Wall, of oovae, we here 1n the Tl'l&alll7 

ban worked da7 and night , not onl7 !or 
China, but m&DT other goTernments and haTe 
considered it a pl'iTilege and a matter of 

frilllldahip. 'lihen people fil'at began to b117 

• terial, rq Pl'oolll"•ent Di Tiaion •• able 
to buy truoka !ol' ~. I. P. Chen at a price 
enn below what we paid for the .American 
Gonl'IIIUilt, and n han taken it aa a part of 
the 11rT1oe n would like to do aa 0111' friand­
ahip for the Chin••• GoTerament. 

For whioh it h greatq appreciated. 

And now acaething quite n" ccau into the 

picture. I ban expnaaed 111711lt, I don't 
like it. '!'he Pl'eaident doean' t lib it. · I 
nnu han worked that wq, Kr. J.abaendol', 
and I a not going to wol'k that wq. J.a far 
aa the TN&IIll'f 11 concerned, I ant to aake 

JITI•lt perfectlf clear. We don't ban that 
kind o! thiJIIt going on. I don 1 t ban to 
clr&w azq pioru11. I think you underatand 

perfeotlf. 

XI'. SecretU'J, UJ I aak U it ia JOill' belief 

tbat the Chin••• counterpa~t of the Leaee­
IAnd Bill ahould ban noboq but Chin11e here 

or do {ou think that it h - han JrR &!Q' 

1ugg11 ion! J.a a triand of China, I would 
aai-Jou, han 1fR &11.7 auggeat1oa? Do JrR 

think n had better do not han &!Q' Aaeri­

oana Clll 0111' • tatn 
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Well, It'. Soaag, I •• aqing acuthi.D'g -
7011 obJeotecl to 1t nq atremaoual1't 7011 
•••· I • going to let the •tt•r Cll'Op. 
You are a Te~ ..art geutl.-n. You uDder­
atiDd pertectq what I aa talld.ng about, bat 
~ cl01L1 t like it. It 1a 10111' pri'filege. 

t ia 10111' priTilege. 

I cllcl DDt belien that thia t hing has a:q­
thing t o do with this corporation •tter. 
We are diacuaaing about the corporation. 

You are "'l'T intelligent, a "'1'7 IIUl't 

rntl..n. You Ullderatand per t ectq whet 
1a talk! nf about . J.s tar as I &II con­

cerned, it a a cl osed book. 

It'. S.creta.rr1 I han aau little ruponai­
bilitr aince 111'. Soong did dhouaa these 
•ttera with u earlier. I think there 1a 
10111 alight alaunderatanding which I think 
in juatice to him and t o the situation should 
be Oleared up. It as his o~f!~n that he 
could be of 1101t 11"ice to i n getting 
aore aid br getting MD who were flllillar 
nth the operationa of the .bll'iC&n Oonl'D• 
11111t, ID4 he to...a this corporation which 
aa to be under hia, ID4 help h1a in the 
det&ila to do Eoh nth tha that the Britiah 
Purchasing eo.iuion haa nth their 1arr 
group here, but he didn' t haTe &nod didn' 
think ha could get enoug!l Chin"' who oould 
replace th• ID4 who coUld talk with the 11111 
aa well u Mr. Jloppia ID4 liP. Dan Corooran. 

I UTer heard of thia corporation until juat. 
now. It 1a the tirat tiu I ner heard of 
it. 11o cme has ner •ntioned it to JU. 

I th011gbt lfl'. Folq and I talked about it. 
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lo, rou nner llelltioned it, 

I think in justioe to him, he did not intend, 
as far aa I know, or has no intentione of 
utilising these men whom he hu put on thi1 
corporation in &DT war to bring pressure 
which was illegitimate or I think that ;rou 
would agree with what he did intend to 
utilise them, their better knowledge and 
their acquaintance, t heir knowledge with 
men in the Government, so that t he;r would 
be enabled to get aa 1111ch out of Lend- Lease 
arrangements for China as the{ possib!T 
could, and I think that he ac ed in_ per-
fect IT good faith, and I know he talked it 
over with Kr. Fole;r. He talked i t arer with 
me. We had certain suggestions to ujce, and 

he was at all tillea, to rq know!i!f• per­
teot!T frank in what he had in , and I 
don't think he had an;rthing but t he interests 
ot China in mind. 

Well, I am afraid ;rou have giTen thea bad 
advice, aa tar as I am concerned and as tar 
as the President is concerned, because this 
ia the tirat I han heard about an;r corpora­
tion. 

Did ;rcu know about the corporation, Dan? 

I heard about it todq tor the tint tille. 

I mentioned it to Dan toda;r. 
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Kr. Bell haa never heard about it until toda;r, 
either. 

It haan't been formed ;ret. The;r were diaouaa­
ing -.king Kr. Delano the chai l"MMl ot -the 
board, ua eo tar aa I know, it baan-'t been 
formed ;ret. 
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Baa it been fomed 71t, Ill'. Soong? 

No. 

It baa been in cllaauuion. 

You b&Ten't heard about it? 

No, air, I haTe not until toda7. 

I. don't know to what point the7 should han 
brought it up because I don't know that they 
were doing anrthing that wsan't quite useful. 

It ia unfortunate it wasn't brought to either 
Yr. Bell's or my attention. 

Well , if that fault lies with &n7bad7, )[r. 

Secret&J7, it lies with 7our Ollll staff and 
not with Dr. Soong. It is lir. Pole7 and 
~self, beoause we knew of it. 

Then 70u han done both Ill'. Soong and me a 
cllsC81'7'1.N. . I mean, if Dr. Soong has gone 
to 70u and lir. Pole7, then I haTe got to hold 
hill faultleaa . 

llr. SeoretU71 I hope 7au will continue 70ur 
Tel7 strong personal s7JIIpatbJ for a:r count17. 
J.a far aa I 111 concerned, I e.a not in the 
picture. Yau think I han been doing a aart 
buaineaa. I giTe 7au 1111 word, this Ia the 
last intention on my mind, to deal so w1 th 
people who are so generous with us, so I wish 
J OU would l'egard this matter with ganeroel tr. 

Well, !! Jlr. Poley and Mr. White knew thh 
and adTleed 70u, I am nry eorrr that at acme 
stage either Kr. Bell or I wasn't adTised, 
but I can't blue JOU it 70u fo to then 
people and then thq han adT sed JOU this 
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1lq' f but I han &1~1 1&14 Oil all of theu 
•tura that aa far •• I aa oODoerne4, I 1m 
onlT ODe indirldual and the oauae h what I 
• worldllg for and I ant China to oODtlnue. 
I want China to pro,per, and I want China to 
win. 1• far aa I aa oODoerned, I aa al~• 
willing to el1alnate 11,1111t frca 1!11 picture 
if the tiDal reeult oan be acccapllahed and 
I iATer lose eight of the accomplishment. 
I nn t to see cli1na w1n. I 1.111 Tef7 un.ill­
portant in the whole picture, but the whole 
caue ia nrrllllportant. I 1.111 sorf7 this has 
oau up. I wlah I had known more about it, 
becau .. it ia a thing which ia aoat unpleas­
ant for me and would never han came up. I 
&Ill aori'T it had to came up, ao let's forget 
it and we will start onr again. 

O.K. 

Dr. Soong, han 1011 aeen the preu releaae, 
the draft of the preaa release? You were 
auppoaed to han had it thia morning. 

Yea, I haTe sean it. 

Waa that aatiafactorr? 

Except for two attera. There ia aention of 
Dr. Ian Lee of the Cctral Bank. I think 
that h not ao Te'l"f iaportant becauae what 
h needed now ie juat ilb& t the Secret&'l"f and 
11,11elt aign. 'l'ha t ie one thing. So I pro­
poet, if it ia agreeable to 7011, to omit the 
ratennce to the Central Banlt. That ia not 
the illportant point. 

He doea algn the agreDent. 

He 4oea algn, but it h not iaportant becauae 

1.&0 
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1t h BOiDc to go to Sh•npt, Dr. lua Lee 
11 DOt lmoiiD to th•. HI b not a ber of 
the Centl'&l Bank. He h jut Ol'dned b7 the 
OoYerDMDt to l'epl'.,ent a lipature tor the 
Central Buk. 

I th1Jik .. would hen to lean that, pl'Obabq, 
to the Jllkal&clor. 

If rou gentleun oould oonault roar GoTern­
MDt aDd then oou baolc, let' a get thia thing 
eigud aDd let'• get u &JII10111lc-t. !'hat 
11 11bat I tab it 7011 want, &Dd that is what 
the President wuh, IJid that ia llhat lfr. Hull 
nnh, ud that h what I would lib. So it 

r u ou get {our &lllftl' fl'oa fOUl' Gonl'DMilt, 
will 11gD t nq quicklT. 

'!'hen .. will t..diateq couult tha Gonl'll· 
•nt and ... will gin rou! lfr, S.ol'et&l'T, the 
&ll ... l' &I lOOn &I We get t, 

.bd I hold thl Chiu11 1 0 hichlT that your 
word h all that I aa a1k1Ag. 

If 1t h a 'periOII&l word you ult --

!hat b all, jut tha pll'lau.l WOl'd Of JOU two 
gent:L.a. 

Jto. S.oretarJ, one thiDc -
I .an, I hold 70U people in auoh high l'eg&l'd 
1f raa Ml'• "You haTI 011r word, • thal IDI11 it. 

~ I M7 ao.thill&o Jll, S.oret&l'T'l 

Plea••· 
thla Gowl'IIIIDt hal &DDOIIIlOH that thq ant 
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three Chin11e ••'blre on the Stabillaation 
Fund Calmittee. I wanted to report to fOU, 
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Tea, there la to be a board of tlYe, three 
of whaa would be Chlneae oltiaen. and he MT• 
he ants to report to fOil on that. 

Oh! 

The Govermunt wanted me and iir. K. P. Chen 
andllr. Bai. 

Be waa here in the flrat ailTer loan. 

As to mf&el.f , I feel that mf presence here in 
Waahlngton in dealing with the Lease-Lend Bill 
will prnent 'AT aooeptlng, but iir. K. P. Chen 
and llr. Bai will be on it. 

Then there would be a third Chlneae m•ber. 

I have cabled back for a third Chinese m•ber. 

Well, llbatenr the wish of the Govel'IIIlent h. 

Thank fOilo 
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mro .-4 mro att.U-. -... 11111o '""'' *1• aro oaatrolldlo to a poeator or looo .tan, aalaria 1o _, tar tlao mot ~ 
1ho alliaooo ... OI'Mo ft&tiot1 .. ., .. tlaat aalaria 011-. ...U• 
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.. rt. l'rodaioe ot maqodto-snU., to all woopa l.a t1ao II1PlJ' 
llalari&~&a aroaa 1o ~ftiolllt, ..._ .. of prolaUi the oona. t.ok 
ot Ollitalllo •tor1al tor •aqodto ... nU., 1.a •ftiai•t q~~auuUUoo 
1o aeothor 4n.....n. 1ho a111a- W On•• aad tho Ant' s..uarr 

Regraded Uclassified



-z-

c;orpo oro ~ .-17 - NJ , .u-. .,.n ,._ ~ -oal .. ~ ., ~ -· - "'" ·-oal w, .. ~ ... - !.a 
"Ua• tiJCIMtd.·• _. bcwt \ et U.. •• s·att, 111.• <Ilia see .., 

cro•• u• ,..,..._ • • «M .uu .. et tu~n• et .UW.• ,._ 

oM'oo4 torr.... Unrlllrii• to---· ~ • ..,...., .. 

taro ~ .-17 - r a ht tor v.-, u­
~ roqoairtt for ,......,lul• -u ll&ft - ...., u.. 
loll• oa4 ••U• Jlfti!J,UU'N troa tilt n.M,.U~ et t....,.n­
aU• U.., kro 1 111 t1 lloe•tt _, tilt ut of •..-Itt• 

atUUC ~ .. - - •ff1e1tri~ .... . .. ., ... - .. 1 

-•ro• 1lot Cltiutt - OrMt 111~-'•• .......,., to - • 

,_1 tor ev o 'Ill •t.-l.al itt - -.,.nbt, llltatl.ft 

4ral.ui• ud ltnioiMl. --· pu·ponuc to , ... ..,. tilt 

oalaria-~ru-\tl.llc MtquUe art u\ -4ere4 fati.'Ol.to -.. 

- • • tlltrt it ad tlotr tilt ~eoloaiaal ,.. el to to ~ ._ • 

.,....,. proH wtvrr """' Mr tile t1aaeel __,... to .., 

.. ~ ~be .,.P..ttrlllc __,..,, It 1t tift- tloat tile •••r• 
.. tor ttl<• ~aa ... - .,tto l.aert..U-

Ia tM rear ar- at't..,.ta ban btc aado t o con• 

t rol tho u - !.a alar!. .... reciou .. _ .... t bot~ ... 

••~oca. 'llloul !.a ltl8 tilt - Cl>1aa AaU·I;pl.4uio tait of tilt 

bUoaal Ileal til AdaiAI.ttratloa oDd tile Ltecu• of llatloao coa• 

clllch4 a alarla """"" !.a Jrloucoi JrOftaot, 'lho rttollh of 

tbit work (23 •-"•• .....,OJM)o ttlloncl tlla~ tilt IIOI'tb-.ootora 

_port, (Po1·oo4 ...s 'l'1c·o1 ..... u .. J, Uo wooton> pari, ('11•· 

po.o ...s • IIIII& -u .. ), • d Ut -til-om part, (l•••· 

cbio&o PJ.ac--c &lid ~ -u .. ), oro •ot M.n~ !.a· 

ftotM, A IJ>lt• iadu of 89,29~ ftl t-rdM ill lidpo.t .... iD 

JiUma& oouaty a4 a paruito iDdu of 5f,80~ i a ~cllioll 

1a n---~. ... pre4om-t opooitt of alarla paraoito 

.... follll<l to bt tilt Mlipt.Dt tortioa (Pb roJ.A!!Il!!l) • 50, 23l( 

1a 618 pooitht -• OMiDM. (Ito 'l'olllot U &lid Ill) , 81& 

I))Mill Of -0~1~ .. M re fa.a.it Of *itb A. Vn•• ft.ll f.-d 

to be the prlllloC._t ap4toillt wbwN.I A. ' ' P'N •• foaad to 

bt tlla ..t ~rlaft ototor or Mlaria. (a.. 'l'oll1o I Y), CoDtrel 

•oaov•• wwro tlfoote4 ~ JrOPtCa4a u4 cliotri'loutioa of 

qlliDillt, 'Dio ailitarr eltll&tiOD lator pr .. OIItM tbt f\U'thoraact 

of atU-urla a~iwititt, 

It &'loeiobow ati-vlarial aoti'l'itiH wort ao ltet 

tDt"&otia, AD uU-Mlaria .... u ..., f orae4 tarll 1a 1939 ""der 

tllo UIQioH of Ut lloaicbow Prowiaaial HtalU ec..lto4- Ill', 

a,o,r-t, later 1a oolltboratioa witb Ill', B. C. laa of tbt C&tral 

nou Rtaltll atou., - a1ar1.a1 ...,..OJ, diU'iJI& 1989 oa4 1940 

1a ftri ... parte of tilt pronaoo. 111air unnip ti .. - .... 

-..1H4 ao f ollow t (!abltt lYo ft 1'Io m, m l , lX oM X), 

Ia tbt atrtlo·-ttm part of lloo4obowt1a tllo ""ral 41otr1ott of 

~·tee - '1111&-J• 1111-· tilt u-·· .... prtftlat witb a 

opleio iDdta of 3? ,Je% !1M 25,61~ u4 a paruitic 1.-'ta or 29,rrf. 

&Dd u.ao~ ....,..u .. 11. ('l'olll• 1'1), Ia tilt ·-·eaot•m part, 

1a tllo U otrino ot Cllta-llllll& aDd.,._ aalaria •• II1P17 •· 

••• ntil a fll&o 1-'• ot 64,6~ oa4 n.~ _, a parMi tic 

iNa or ~- a4 sz.~ rM~htlJ. ('l'oll1t Jl), It tilt 

-tllora part, 1a la-ti• IIOil•o it ft.f al80 pr ... al.t witll a 

opleio 1D4a of :ao,~ !1M a paruitlo iD<Ioa of 25,~ (!'abl• m), 

D -en, .,, 1a ~ aortlo, wn a4 -tll- oaot of tilt prowiacto 

tilt 11Mi4•ce -.. rolati~ 1ft, (Mlot '• 1'III a4 1) , 111• 

•PtoiM at ••qaUo ~ r•p .. iblt f~ Uo troa••m• of 

u.. 41e-.. 1• Mu .... to " .. !'"'""• a1~ Do 4i••..U•• 
-• • do 1a UMt iaftotipti .. , AD r ...... t U t opleic 41o• 
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a.M.Jr: 

Operator: 

Lauchlin 
Currie: 

H.M. Jr: 

C: 

!! .M. J r : 

C: 

H. II.Jr: 

C: 

H.M.Jr: 

C: 

H. M.Jr: 

C: 

' 

Hello. 

Mr. Currie. 

Apr1l 21, 1941 
4:27 p.m. 

Hello, Mr. Secretary. 

Yea, Lauch. 

1.56 

There are one or two thinga I want to tell 
you - bring up to date. One ia, I mentioned 
again to the Preaident t h1 a mor ning 
about China - this questi on or rreezing, 
and he told me t o take 1t u.p again w1 t h 
Hull. 

Wonderful. 

(Laughs). So we go back and rorth, but I' l l 
do that. I've got an a ppointment tomorrow. 
The President i a tor it, you. know, but be 
doeen ' t seem abl e to get i t . Tne other 
thing that oame u.p was t hat qu.eeti on ot the 
etabilization l oan and - did he apeak to you. 
about it? 

Yee, he di d. 

Well, t hat's all r ight then. 

Well, I tell you. - bow di d he l eave it 
with you? 

He thought t hat we ought no t to ineiat on 
that monthly limitation purel y rrom a 
payoholog1oal point or view. I read him a 
telpgram t hat I had received trom MaJor 
McHugh, t he Naval At tache t here, who I got 
to k.now very well when I was out t here, 
and he says I ought t o ahow lt to you. 
It you like I' ll Ju.at read 1t t o you.. 

I haven 't got time now, Lau.oh. 

All right, Mr. Morgentbau. 
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H.K.Jr: 

C: 

H.M. Jr: 

C: 

f! . !' .Jr: 

C: 

H.ICJr: 

C: 

H. ~~ .Jr: 

C: 

H.I! .Jr: 

C: 

H.M.Jr: 

C: 

- 2 -

Maybe tomorrow. But eo that you know what 
inatructione the Preaident gave me, i t w81 
to tell them t ha t publicly they could have 
t he titty pr ovided that they would give 
me their word or honor not to uae more than 
the twenty and then tive a month~ 

I eee. 

And I told them that, and they s~id they 
would send that vord to their Government 
and let me know. 

I see. 

I mean, in other vorda have a signed agree­
ment the way i t ia written but oubl i oly 
we ' ll transfer the fifty. 

Yeah. Well, I hope that'e all right. 

Well, doesn't that sound all right to you? 

Well , I'm atra1d it doesn't quite meet their 
point about an evidence or di atru at on our 
part, you aee. 

Oh, vell, t hat's nute. They want the fifty 
but •...•. 

No, I think it 1e payohologiosl nov because 
they can't use the money anyway, you aee. 

Well, anyway, that vaa the Preeident'e ovn 
suggestion. It wasn't mine . That was his, 
ao I gave t hem that. 

O.K. 

All right, Lauch. 

All right, Mr. Secretary. 
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THIE WHin HOU81E 
WMHINtn'OM 

lprll 21, 1941 

t~ dear llr . Secretary: 

Consultation having been had with the Chief of 
st~ff of the Army, I find that: 

158 / 

(1) The defense of t he United Kinr:doc ia vi tal 
to the defense of the United States ; -

(2) Sections 4 and 7 of the Act or !Awch 11, 
1941 have been complied with by the necesaarr a~reement 
on the part or Bis ~jesty • s Governoent in tne t~ted 
Klr.zdoc; 

(3) It ;;ould be in the intere8ts of our national 
defense to transfer the defense articles eet forth i r. the 
annexed schedule. 

I therefore authorize you imed!ately to make the 
t ransfer to His 1tn jesty' a C-overnoent in the Uni ted Klncdoo 
of the defense articles set f orth in the annexed schedule . 

I nould annreclate it if you would arrnn~e with 
tl e Cha l rnan of the llr i tiah Sup!'lY Council in l\orth 
Ar.er i ca for t he time, method, and other de tails of the dis­
posi tlon. 

~·ery aincerel;o yours, 

The Honorable 

'i'ho Secr etnr;r or thn '•'reosu~·. 
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80 DieHl Drlftll Jlt-D Pa44la Jl1llUI u4 lpaN 

Pvtl 

120 Stolle Cruben ..a 8pue fvtl 

15 Chi pp lr~t GJ"&JJIlla tore u4 Spare Pvte 

50 DieHl llrlftll Portable 1ir ~NUOrt0 106 C,f.JL 

Spare Pvta for Roacl Roller~ 

900,000 F .. t 2-112• Fln Hoaa 

1 '10 Bl blal•oua 'l'ar r.tuaa 

1,000 Roll• Jlltal SoHR lire 

Al!rll ll , 1!11 
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THE BRmSH SUPPLY COUNCIL IN NORTH AMERICA 

-.... • CHM.NIJH ,..illAMeU.IM ~ATt(Mrjl w._.,*'"""' D. c. 

LV' 
\ {/-r 

.t.prU 17, 1941. 

BerPith th1.s week' a at&taoct of Brltioh 
airCraft dellTerioa, which we uaed to send to 
1r. Phlllp Yollll8 for tho Searetarr. 0.. the adrlco 
of lr. Phlllp YoUDC we ohell 111 tutur. ecd tbese 
etat ... nte direct to 7ou OT01"7 week. 

Ire. B.S. n.ota, 
ltooa 280, 

Youra "''1"7 trv.Q', 

Aeeoolate Seorotat"7 

Vbited States Tre&BU1"7, 
~, D.C. 

-· Cow to 1r. Phlllp Younc 
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ftHWi 110, 10 

AIRCRAP! BBIPPBD ! 0 U, J:. ~ OTDSB+B C<lJOlOD8 

II. B. 

u. Jt. 

•••• 

u. J:, 

u. K. 

P. B. 
\ 

u. It, 

.l88BIIBLY 

.UuaDdria 
!akorad.1 

u. x:. 

.Ue:u.Ddria 
!akor ad1 

u. x. 
u. 1.. 

('da GaDder) 

Sine a pore 
(ex San Die&o) 

.luatral1a 
(ex San Die&O) 

' u. It, 
( 'lia Gander) 

5 
22 

2 

5 
5 

7 

2 
' . 

1 

1 

2 

6 
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ST.l!DIBlft •o. 11 

AIRCIW"'l' SHIPPED TO U.lC. a: OVEIISBAS COIIIWIDS 

Air C~iaaion 
, 1941 

K. B. 

u. lC: 

Jl. E. 

u. L 

u. 1:. 

u. ~. 

.Uaxandria 

u. lC. 

Alexandria 

o. lC. 

U. I. 
(rta Barauda) 

. u. x. 
(rta GaDder) 

5 

1 • 

5 

14 

25. 
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TREASURY DEPARTMENT 

INTIPI-OFI'lCI! COMMUNICATION 

Secretary MOrgenthan 

Yr. Foley 

Re: American Viscose 

1.67 t/ 

As a result of a conference at the Bureau of Internal Rennue 

on the three alternative plana presented by lleasrs. Stanley and 

Dillon, the request for rulings and closing agreements in the alter­

native baa been withdrawn. The Bureau would have been required to 

refuse to enter into closing agreements which would have been favor­

able to American Viscose because each of the three plans resulted 

in tbe present surplus and reserns of American Viscose amounting to 

about $67,000,000 losing ita identity so that aey future distribution 

to stockholders from this fund would han been nontaxable. 

The at torney (Kr. Buck) representing the underwriters a~ the 

conference agreed that this would result froa the plana submitted. 

In accordance with the plan suggested to him byl!eaara. MOoney and 

Reed of the Bureau, Kr. Buck agreed t o submit on Tuesday mDrning a 

new request for a ruling and closing agreement which would presene 

the identity of the *67 ,000, 000 surplus and resenes. This plan 

c~:'Jmplatea the organization of a new corporation to acquire the 

st ock in American Viscose , which would thereupon be completely liqui­

dated, and atock in ita new parent aold to the public. Such a re­

organization would be held nontaxable but would not have the adverse 
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effect upon the renm&e of tu three plau ngg11tea 'b7 the 1mder-

witers. 

During the course of the diacuuion at the Bureau, it wu 

stated b71fr. Buck that llorgan, stanle;r & Co. had inaiatea that 

eourtald (or the British Gonrmaen.t) retain an interest in .American 

Viscose and that for this reason. the 'lllldel'Wl'lters had acquired 

448,000 of the 491,000 shares of stock outatanding, Courtald (or 

the British Gonl'lllll8nt) retaining about 20,000 shar... [The balance 

of 24,000 shares are held b7 officers and employees to whom. the stock 

was distributed as a bonus.} It was stated that the undel'Wl'iters 

required the retention of this interest b7 Courtald becanse otherwise 

the stock in. American Viscose could not have been. expeditiousl:r dis­

tributed to t ho .American public. 

I! l!r. Buck brings in. the request for the ruling and closing 

agreement as he agreed to do on. Tueadq, we should be able to han 

a ruli.Dg in the hands of the undel'Wl'iters b;r the end of the week u 

the problem. inTOlnd ia being ginn illll.ediate and special attention. 

bf both the Colllllliuioner' a Office and the Chief Counsel' a Office 

aimul taneoualy. 

l,~-IJ . 
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TREASURY DEPARTMENT 

INTO OP'I'!Ca COIIIMUNICAT10H 

DAft April 21, 1Ml 

Jlr, Coobraa CON.FIDENTIAL 
Rta1etered eterllac t.aDoactloas of tho roportlac baaks wore as followo: 

Sold. to cooooorclal ooaceras 
Purchaa•4 fro• ea..erelal coocerne 

£40,000 
.£30.000 

!be lodoral Raeel"'e l!lu:k of »ow Torlc ool4 £10 ,000 1a roc1otere4 otorllac to 
the !Mrlcaa J:xpre11 Coapt.J~T. 

I a coat rut to lut ... It' a ucliaa, opoa ...,loot eterl1ac t.proft4 todq troa 
u !aiUal qDOtaUoa of 4.01-1/2 to 4.r»-l/4 late la \he afteraaoa. !be cloal.ac 
qootaUoa •u 4.03. 'l'ra.noaetloas of the reporUac lle.aks 'Hre u follows: 

Sold t o eo ... rcial eoncernt 
Purcbaoe4 troa •-rc1al concerae 

R. 2, 000 
I. 2,000 

Tho Cana41u dollar iaproftd to a cloliac 41ecoW>t of ll-5/sf,, as coapore4 
ll-13/1~ oa Saturclq. 

Tho Swln fr8Dc, at tor opoa1ac at tho curreat low of , 2316 , a4Yanet4 to 
,21Jl9-l/2 lv DOOD\lM, 8D4 closed. &t tbat leftl, 'ro48¥ 1 0 rhe caacono4 801'1 tba.n 
b&lt tho lou o11atalnod. lut " elt. ~ prlaclpal IIIQ>or 1a tod.q ' o tra41ac was U.o 
Chue latlonal llaDI<, which recehe4 laotrucUone tro• tho Stato l!lu:k of tho U.s.S.R. 
to :porchuo $250,000 worth of SwliS tr&uce. Aaotber proalaent IIIQ>er was tho O"Gar&a\7 
froat c .. -. which reco1 ... 4 tblo afteraooa..., orur tr .. u.._ to lloQ> 500,000 
Swloo franco. -'calAet thlo 4o-, the »ow Torlt li&Dit whlcb roc .. UT recel ... 4 orclara 
to 1 111 S•bo trance rr .. Portacal &Dol. lhoacbal ba4 ac d.ltflcul\7 la uocutlac the 
..U...co outotan4lac. b coDDecUoa with the lluel.aa orur to Chase, n ....... lato .... a 
lllat tito lhloolan State l!lu:k also laat....,te4 tho . .. Torlt 7.Ural lleoer'OI l!lu:k to 
cbrp lh accouat &Dol. P'T $250,000 to t he hilS laUoaal llaaJc accOGilt. Althoacb 
1\ 1o ponlble that the lluol.aa tr&J>Ofer of $!500,000 worth of tun4o !rOD tblo .... lett 
to Sw!turl&D4 ropreoeate a tllpt of eapltal, 1t apptaro ..... 11lollT tbat lluola 
uodortoolc U.ooe oporatloae 1a o.Ur to oettle co ... r olal o1>11cat1oao with Swltaerl&D4. 
! S.ho-lhloolan tr&d.o acre-at bas reported.lT bleD la Optr&UOil olaco 7ellr'aaJ7 36, 
1D4 " ba'OO Juat roctl1114 a eable troa iloocow etatlac tbat a Swho 'btDI<lDc re)W'tloeatathe 
vr1n4 Ia lhloo1a al>ov.t tea 4oiro aco tor the JIUI'PO•e of arraac1DC tho fla&aclac of 
\hit acrooMnt, Ar0Gil4 the tlrot ntlt 1a !larch, lll11ia wao reported. to be a oeller 
ot $4,500 ,000 worth of soU la the Sw11S aa:rlcot 1a or4or to rahe Sorloe fra.nco to P'T 
for tlio laportaUon of hl11 -1De17. 
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lo . .. Tori<, olooi.Jic ~·• tor the fo"icJa cvnaoloo U ote4 llela ,..... M 

-ollll:rna 
letohe..n 
J.tra 
ArceaUDI )101 0 (fne) 
~adliaD •tlreto (t..e ) 
lltxicaa po1o 
Cubao )1010 

.ll!M 
·•ooe .oeoo 
• 23110 
.015()6 
. 2066 
4.-l/tlf. 4itCOWit 

Ia Slwlchal , tho 7U&D lD te .... of our cunenq wao quohd at &-3/1f¥, ott l/1f¥. 
Stuli•C wa1 ~ 1owor at 3. 90-l/2. 

!'horl Wlrl DO COld tra111actiou CODI-tld liJ U1 to4q, 

Jo oew cold onpceMnto wore repor ted. 

, , woro wo .... d thet tho !oabolr cold prlco for .t.prll 19 wao equt'O'&leat to 
135.03, ro~IIDtl"C a piA of ~ froe tho tuotatlOD of .t.prll 5. Sllnr •ao oqol'O'&ltnt 
to 44.92,1 on .t.prU. 19 , up 1/~. lloo>ent UUod ottbeelco 1JI t ho Ballr:aDo aad f orth 
ifrleo wort repor t ed t o baTe oti.Jmlated t he ll141an 41&&114 for precl ouo aet alo. 

In Loo4on, a price of 23-l/24 wu &pin fwd for both tpot and forward ollTer, 
oqul• altot t o 42. 67~. 

!ho '1'rtt.l ur'7 1 o purchaoe prtee for forelcn 1U.nr waa uocba!l«"d at :~5;.. l!aaoly 
•d l!uu.n ' o ooUltaent prtco for fore tea otlnr • •• al1o uocbanpd at 34.-3/4;. 

lo ~~ado t wo )N!'ehaolo of otl.Ttr totali~~& 175,000 ouncoo under tbo Stlnr P\U'ehaoe 
Act, all of which coooloteil of DOW productlOD fro• T&rlouo foretcu countrh1 , for 
forward dollTo!'J'. / . 

!'he Jod.oral botrTI llanlt'o report of .t.prll 16 , Uot1"' d.opo11to of 1>aDl<a in 
Alia with tbo II:IW Tori< act1le110 of JapaneOI banlto, ollond that ouch d.opoolto totaled 
l93, llO,OCO, a reillletloc of $U, 780, 000 olllee .t.pr1l t. lloot of the cha"'l 1D d.opoolto 
loot ploeo OD tbo boob of the To~ Spoclo l1&111<1 t ... Tori< acenqo, !'be latter' I 
;rioci)lal dollar Uab1lltteo to aod dollar clam oa Japaoe11 banlto tn .t.ela otood. ao 
folloo1 oo J.prll 161 

J.Fll 16 

Llobllltioll Dapolito for J apan and II&Dcburla. ........ t&9,3?4 ,000 
Dopoelte for Chtaa. •• • •••••••.••••••••••. 35,710,000 

t U.S.tr•aa.Bllla , c~. paper, e\o •...••• • 23,340,000 • 
Loue . ............. . ...................... $48,381,000 
Other- ..tDlJ Jap. t.port b111o ••••••••• 7,401,000 

~troe 
J.Fll 9 

- $ 5, 627 ,000 
&,274,000 

+ 671 ,000 

- $10,736,000 
555, 000 
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First draft - Tax Statement 
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April 21, 1941 • 

..... 

' 

Regraded Uclassified



. ' . . . 178 

SOOGESTED SUmlENT BY SECRETARY UORGEJmU.U ON lffi\'1 TAXES 

I have came before you todaf to discuss with you ways and 

t~eans of producing three and e. half billion dolle.ra in additione.l 

revenue for the defense of our countey. Such an i noree.se is probab]J' 

without precedent in the experience of this Committee, but the situa­

tion confronting ua today is also without its pare.llel. Vie are 

faced with a challenge of greater strength and greater potentie.l 

danger than a:tf1 in the hhtoey of the Republic. It calls for a 

response of still greater strength. The American people are resolved 

to t:ake such a response, and to make it willing]J'. 

I hope that no member of this Committee will let himself be 

shocked or dismayed by the size of t he figures we shall discuss 

today. Other countries, as free and progressive as our own, have 

cheerfully assumed far heavier defense burdens in proportion to 

their size and popule.tlon. In our own oaee, I e.m proposing that we 

divert an additional four per cent of a mift]J' rising income to 

I 
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the cause of national detenee. Thia, aure~, 1a not 1DU'eaaonable 

in a time of industrial prosperity 11lce the present. we are big 

and rioh and strong. We are better able to oar17 thie load than 

~ other people in the world. We oan "take it" ; and unless I 

mistake the temper of the American taxpayer, we are going to take 

this in our stride. 

The kmerican people would not take back one penny of the 

billions that haTe already been appropriated for national defense. 

If aey complaint about these expendi tures 1e justified, it is that 

we are not spending fast enough, that we are not translating appro­

pri ations into actual production ·and outl&J as quickly as we should. 

There can be no stinting of our expenditure upon production and the 

l:l!ana of production, upon weapons and the plants that make them, upon 

army camps and uniforms, upon naTal baeu and shipyards, upon &ir 

bases and all the thoueand and one elements of our national securicy. 

llobody can argue tor one 11101118nt that then expenditures are unneoeaaaJ7 
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lioP 110u!a aJ110D.e in this roca del1ben.teq atop prOTiding for thoae 

of our people who are in want, or who faoe old age without •ane of 

their own, or who need urgent l'elief for cauaee be;. • :.heir control. 

But thel'e ia anothel' aet of expenditures which, aa I sug­

gested to this Committee on January 29, we should now •re- examine 

with a magnifying glass. • These are the expenditures which are 

neither fol' purposes of defense no!' fol' purposes of l'elief and se­

curitr from want. We have been spending in these fields as it thel'e 

were no defense pl'ogram, and as it we could supel'impose our huge 

rearmament ef fol't upon busineaa as usual. We simply" cannot ca.r17 

on buaineas as u.sua.l at such a time as this. 

In the put twelTe months, we haTe completely" l'eTised our 

thinking on defense expenditures, as en17 membn of this COIIIIIIittee 

knows; we han caught up mentally" with the urgent necessities of 

these timss. We now accept the need for expenditures on the scale 

required t o malce t his countey sate and .trong. We have not, howavel', 
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ept ~ce with ennh in ov thinking about IIOD-deteu1 spelllding. OU1' 

conceptions of what to spend on these thinga not dil'eotq connected with 

de!enee haa remained oviouslf static. )(y first plee. to this COIII!Iittee 

&Dd to the Cougrus - - and it has a direct relationship to the tax 

progr&lll we are now consider ing -- is that we develop the same clear 

rb ion regarding no.n-dete.nae spending aa we haTe alread¥ developed re­

g&I'(Ung the armed protection of ov country. The whistle of the fire 

Ordinary traffic muat gat to one aide to let the 

Planes and ships and guns now have the right of 

other traffic can be permitted onlf if it serves the national 

If we keep conatantq in lllind the distinction between eaeen­

and non-essential a pending, it will help ua to shoulder the new 

tu burden, and shoulder it without difficulty. 

One other condition, in rq opinion, needs to be fulfilled it 

tax program 1a to be taken in our stride . This 1a that no partie­

group, whether buaineae or labor or tal'lllrl or conallll8rs, should 
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be greedy or eel!- eeeldng at this tJ... The TreasU17, as one of the 

largest purchasers among goverument dep&rtmenta, has al111.1s had to 

keep close watch on the price situation, to aee that raw materiale 

and other vital commodities do not show &Of unjusti.fiable rises. I 

have been glad of t he fine work alreadf done in this field b7 Leon 

Henderson and his colleagues. 'l'hia work, I think, has had results; 

prices have not risen appreciabl7, and our national task has been 

Qade easier in consequence. The entire effort is thrown out of 

balance, however, 1.f wages go up while prices are frozen, or if 

profits should rise while wages are static, or if prices should rise 

without a corresponding adnnce in wagea. VIe shall have to keep all 

the elements of our econom,y atrictl7 in line. 

In f raming t he new tax program, this Cclllllittee and the 

Treasury have had the usual friendly advice from newspapers and 

from public figures as to what the new taxes ought to be . There has 

been general agreement that IDI1Ch higher taxea &re necessary; but one 
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group has urged that the rich and prosperous ea.n afford to bear 

the whole load. I suggest that the time has oome to diaregard 

both kinds of advice. The job before ua is so big that all the 

~rican people must help to carrr it out, in proportion to their 

ability to paJ. It is unsound, especially at a time like this, 

to proceed on the assumption that 1DJ great section of our people 

should be penalized or that any group should be exempted from 

sharing in the common task, In discussing the new tax program 

nith you today, I shall assume that we all want l abor to earn fair 

wages and business to make a fair profit. If wages, prices and 

profits can be kept in a sound relationship to one another, I 

believe that it will help verr greatly in enabling us to carrr 

the new t axos without dislocating our economic structure. 

Regraded Uclassified



-?-

cur people shoul4 be penalized or that 

to make a f'a.ir profit. If' waaos, prices - profits 

in a sound relationship to cne another, I believe that it 

You will notice tllat I uaed tbe p.raaa • tair protit•. You 

and I know quite accurate~, I think, what that phrase mesna and what 

H docs not mean. It ........na tbat when the year's tues bave been paid, 

the buaines-.. abould be left with a just &lid reaa...-bla retum. It 

co~ does not dMI1 ~bat be, or urr other .&.:larican, should make 

inordinate and excessive protita out of' this naticnol eaergenq. The 

Congress h&a tried to do aw&7 with defense profiteering through excess 

Profits t.&lres1 I em sorry to say-, hCMeYer1 thnt certain caape.Dies are 

still Nlcinc abnol'UJ. protita utter~ out of' line with what ia ta1r 
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#nd roaa~. It ia bard to deYise ~ u.ceu prot!.ta tex llbich 

15 1.00 per cent prctection againat cle!onae profiteering, but I should 

llko to sugnoot that this C<mld.ttee now make another effort. '1'ha 

proocow I eball. subod.t today may be helpt'ul in reoov1ng the evil. 

ot profiteering. D> 8!\Y eaae, the Aloerican people de not intend tbal. 

" tftfl ot their mmber shall grow rich IZid ht ""t of th!.s coantr:r•s 

dMror. They will, 1n lilY ojlinioo, support 1¥f!1 workable tax that will 

provent prct!.teering from raising ita ugly bead.. 

I should lllco now to loCik , tar a few momenta, at our present 

i'iocal a1tuat1oo, IZid to s- wilY 1t seoma wise and. necessary to find 

three and a half b1.ll1on dollars 1n new 1'<1?8nue 1n t.be cOOling t!.ecal. 

yoar. • • . 
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are pe.yMt~ta for •rn- ....clered. .. OlD lD<Ik about. u alld -

of aU lcinda wb:l.ch II&..., been po:id for by our """ ~torte. a.r cl&ilT 

liftS wwld be hard alld ~ ilwolpportable U it wre not. tor 

the neceao1Uea and tba eouteo1encea 'lld.ch our t.uea ~ uda ponl.ble • 

.. are ncor abollt to pq for tb& a:reate.t Mr'fice of .:U. 

tho aatety- and protect.1011 of our oountrT· I doubt 1f artT ta.xpqer 

OM c~te wbat tb:l.a protecUco ia worth t o h1a and to hie 1'~ in 

teiU o! dollars. I doubt 1f b& OlD aaee .. bow &ch it a....a to bill 

to be a liM _, li'f'ine in a land of free~,. If w lD<Ik at our ....s.t1c 

tuea aa a ~ -, t'-T are a forbl.:ldiDI aiebtJ bu.t 1f • 1 ber 
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Jll'(ll!l t1l ,........, liUDUOtl, ICIIAP I-. AID 1C1AP ftD. 
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.u •on n •£11!1111 ~" CllliiiDD 
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M l .,.,. o.o oil (1wu41DC 
J)loool 011) 

nlllllod or Ot.Uf on>lt. 
!!1"' OcUli• Crud .. 

J.1l 0\hor C....U 

QuollDI A00 

G&oolbo JIO 
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!nation Lubrlct.UDC 011111 

.Ul Other Lubrlct.tli>C 011 

ltlraelb11 Loa4''' 

taooat•re• . I'Q.Ch •• leo­
Ode•• lao-lcuae. or 
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of the 

....... jprt1 19, 1~1 

4,451 ll'blo , 
5,157 llb1o • 

84,000 ll'blo. 

Dh'111oll 

Of tlco of llll'Ciwlt llldp OoDtrol , freulll7 ~~~~t. 

IP.tJJ 

114,515 ll'blo . 

1,J01 ll'blo. 
100,0911 ll'blo. 

22. 26s ll'blo. 
7J,44o ll'blo. 

},350 !olll 

•• 
Jpr112l, 

0 AIJ:t t.atorlol holt vblch 'b7 -cial 41oUllt.UOD there Ct.ll 'bo o~ted. 
•oro than } perc~:~~t ot t.Tit.Uoll •otor tllol, qUoct.r'boD or l~Jdroet.r'boll 
•bturo - Proo14~:~~t '• roCQlt.Uou of JW.7 26, l~ • 
J.naUoa O.oali.M. 
J.o 4atb o4 1a U.. Proo14•t ' • rocalt.Uo.u of J\ll7 26, l9llo· 
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Subject: 

TREASURY DEPARTMENT 

INTD OPPIIC& C CIIR R INICATIOH 

Beoretar~nthau 

llr. Haa~· 

The Bua1nen Bi tuat1on, 
Week endlng April 19, 19~1. 

!lWilW7 

OOD'IDD!'UL 

.,..,. 4prU 21, 1~1 

(1) After reach1ng a new high in Karoh, t>ua1nua aoU•-
1ty 1n the current month haa declined • o•wbat, largel;r u 
a reault ot atr1kea i n the aott coal and autoacbile indus­
tries. Additional blast turnaoea ha•e had t o oloee down, 
due to coke ehortagee resulting trom the coal atrlke, and 
steel production has dropped. Benleaent ot the etrike can­
not be deterred .uoh longer without aerioua reperouaaione on 
industrial production. 

(2) The inoreaeing inability ot ateel a1lla t o keep up 
wi th the vo11uno ot orders, ae clearly shown by u. 8. Steel 
Corporation data, indicate• the i~erati't'e neoeaa1t;r ot (al determining what ia holding up ateel production, and 
(b taking i-ed1ate atepa to expand oapao1ty where expandon 
i a clearly required. 

(}) !be railroad earnings aituat ion continue• to 1a­
pro•e, although car load1ngl ourrently han been attected b;r 
the coal etr1ke. Deep1te tnoreaeed ~is-eDt ordere 1n re­
C)ent aontha, rail.roade later i n the ;rear aa;r t1nd thauel•e• 
bard preued to aon proepeot1n freight traUio without car 
ahortagee . 

(~) New high le•ele tor 't'ariou oomponenta ot the Federal 
Reaene index are reported tor llaroh, inoludin& iron and 
ateel, aaohiner;r, non-terroua •tale and other detenee indua­
triu , Onl;r a tew oonaUMr goode induatr1u ha't'e atoh exoen 
capeoity, Judging troa paat production reoorde. 

( 5) Retail trade indexee tor llaroh are I'UM1ng well 
abo•• 1aet ;rear, e't'en attar allowance 11 aa4e tor price 
ohangqa during the period. DepartMnt •tore eal" in Eaeter 
wee][ thb year wre auoh b1gber thall 1n e1 tber the oorrespoD4-
1ng week, or the ~tar week, laet year. 

~ 

' ' ' 
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Buainaaa actiYitT lover in April 

In contraet to a new h1gh level of buainaee aotiY1tT in 
March ae e~eaaured by the !lev York 1'1.aee 1Ddex, &Dd of indue­
trial production, aa 11ea.ur&4 b7 the Federal Re .. ne index 
produot1on i~ - ;aning eo11eVbat lover in April. Strikes ba;e 
been ~~-- :.·.~.111ary oauee , w1 th b1tUII1noue ooal and automobile• 
most immediately affected, although reperoueeione of the 
stoppages are already known to be more widely spread. 

After a epurt at the end of Maroh, the New York !1mee 
veetl7 index of bueineea aotiY1ty reacted rather abarpl7 1n 
the t1rat 2 veeke of the current aonth. Thue froa a high 
or 124. 3 for t he week ended Karo.h ~. the index droyoed in 
the next 2 veeke to 121. 7 and 120.6 auoceaaively. See 
Oh4rt 1, upper eeotion.) 

Drop in bueinese activity reflects atrikee 

The maJor factor in this deol1ne baa been the drop 1n 
oarloadinge of ooal, result1Dg fro11 the bituminous coal· strike , 
which baa brought a drop in ooal production Ye.ry e1a1lar to 
that during the etrike of 1939. (See Chart 1, lover eection.) 
Prior to the outbreak or the atrike, oo81 etooke had been 
built up somewhat, and production during March ran 37 per cent 
above March 194o. Although some blast furnaces in the steel 
industry ha't'e been forced to oloee down due to a ehortage of 
coke, product ion in other induetriee appeare to have been 
little affected · thue tar by the coal strike. Current reports 
1nd1cate, hove•er, that unleee the etrike i e eoon eettled 
eerioue ourta1laent of product.i on in other induetriee is 
likely to de't'elop in the yery near future. 

Another factor in the recent decline 1n the weekly busi­
ness index bae been the drop in automobile production caused 
by the Ford strike, which baa aince been eettled. Ae a 
result or thia loaa in production, automobile output in the 
past two weeke tell below year-earlier le't'ele for the f1ret 
time a1Dce the New Year' s holiday week. (Bee Chart 1, lover 
eeot ion.) It nov appears 11kell, however, that Ford will 
reawae Yolume production during the present week. 

Trade reporte indicate that automobile ealee continue to 
lllllke an unusually otrong ebowing. This trend 11147 be further 
accelerated tor a vh1le by the wage 1norea•e• being granted 
factory workere and by the etteot ot laat week'• announcement 
by the OPK thet ' production or 1942 model care would be out 
20 per cent. 
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p&J'tl7 ortaaU1ng othar 4aol11lea, the a4Juah4 1114az ot 
cotton aill aoUY1t7 a4YUoe4 to a an hlltl ot 1~.3 --
pared with 161.2 1n tl:w preoediag nek. (Bee Clbart 1 lonr 
notion.) In apite ot the CNrrent hlltl lnel of aoUYtt:r in 
the ootton teztUe 1nduatr:r, untill ed or4era on the boob ot 
cotton ai.lla al ot April 1 are eiUMted b7 the ••• York 
Cotton EJ;ohaogl 8erYioe at approxt.auly 25 per oe nt h1gher 

than on llaroh 1. DoaeaUo ootton ooneuaptlon in llaroh reaohe4 

1 new h1gb ot 854,200 N nnlng belea ooapared 111 th 793, 6oo u 

FebruarJ. 

Steel operation• alowed b7 coal a trike 

Steel oper ation• laat weelt were aobeduled at 98.3 per cent 
of capao1t7 a• with 99.3 per cant 1n the prnioua 
week. (See lonr eect1on.) Dur1ag the current week 
a turtber • in proapect, wi tb operation• aobeduled 
at 96.0 per cent ot oapaoitJ. '!'ble aloeing down hal been due 
largely to the effect• of the ooal a tr11te , wblcb baa curtailed 
the eupply ot coke chiefly because of a draat1o out 1n bee­
hiYe coke production. (Be ehl•e coke worltera are on atrlke 
with the ooal minere). B7 the a1ddll ot laat wee It the Carnegie 
Illinoi a Steel Corporation ba4 cloeed two blaat turnacea at 
Chicago and three at P1ttaburgh, and aore ebut4owne were 11l 
proepeot tor thh compan:r in the ooa1ng week. At Clenlend 
the u. B. Steel Corporation and the Republic Steel Corporation 
bad out pig iron produotion bJ 50 per oent and 12 p er cent, 
rupeot1 vely. ' 

Steel a1lle unable to Het or4ere 

The coal atrike ooaea at a part 1oularl7 unfortunate tlao, 
Iince the ateel a1111 bad preYioullJ been unable to keep UJI' 

with ordera, eYen eben adaquate ooke auppl1ee were aYailable. 

The inabilitJ of atael a1111 to handle the ourrent Yol­
ume ot ordera ia olearlJ indicated b7 reporte4 figure• on 
flniahed ateel lhlpaenta of the U. 8. Steel Corporation, aa 
Oollp&l'ed 111 th oonf1dent1al t1gurea on new a teal or4ere. U 
shown in Chart 2 new or4era duriag llarob _.. again tar 11l 
exoeu of eh1P!Mita, aa th17 han been 1n ell but one aonth 
81noe AprU 1911o. ••• ateel or4ere durlng the current month, 
according to both the Iron .Age and at .. l, ban ezoeed.ed the 
h1 gb llarob figure a. 

lhlle atael ah1nMnte 1n Jlaroh were at a naw reoor4 hlgb, 
• lnelling-out tendeno:r hal been eY1dent over the peat •••­
• rel aontba, indicating that anJ .. urial further inoreue 
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will be d1tfioult 'W1tbout AD expADaioa of oapao1S7. n. faU­
ure of ab1paenta to 1noreaae aa rap1417 aa new orders baa 
greatl7 inox-eaaa4 the Yol-. of UDt1Ua4 ordera. (lower aeoUon 
of cbal't). In part, bove'l'er, thel8 x-epx-eaent or4era that are 
not i ntended fox- del1Yer7 uaUl late in the reAl". 

199 

It would baYe been neoeaaar7 to reduce new orders of the u. s. Steel Corporati on b7 ~ per cent OY&l" the entire first 
quarter , and in Karch by 5S per cent, to bring them to the 
level of ehlpmenta -- much more than an7 reduction 7et contem­
plated thrOugh uae of priorities, Judging fxoom current preaa 
reports. fb1a situati on indicates the iaperati'l'e neceaait7 
of ( l) determining llhat ia ho~ding up the J)roduction of f1n1ahed 
1teel , and ( 2) taltlng 1Jmediate a tepa to expand oapaoi t r where 
u;panai on 11 olearl7 required. 

Pig iron production l1kev1ae appears to haYe been oloae 
to the l 1lll1t of capacit7 e'l'en before the coal strike. !ha 
Ugbtneu i n pig iron auppl1ea earl7 in the month 18 indicated 
by t he following quotation from the Ameri can Ketal Market of 
April 9, referx-i ng to the s ituation in t he Pi ttaburgh area: 

1 The Britieh Purchasing Oommiaaion ia inquiring 
for 150,000 tone of Bessemer pig iron for delinrr duri.ng 
the remainder of the 7ear. The stringent position of 
ordex- books at all furnaces hex-e • • • makes it Yir­
tWLll7 impose1ble fox- any producers in th1a area to 
negotiate fox- the British tonnage at preaent.• 

R1ee in steel prioea forestalled 

Deapite the x-ecent general steel vage inoreaae, a riee 
1n ateel prioea haa been fox-eatalled , at least for the time 
being, b7 an ordex- of Price Adatniatrator Benderaon free~1ng 
pri cee at leule preYa1l1ng during the fix-at quarter of tbe 
year, HoveYer, Xr. Henderson atated that h1a office vaa 
undertaking a stu~ of steel prices and coati , and i ndicated 
•hat adJ ustaenta in the price aohedule ·vould be aade qu1ekl7 
1f warranted. It vaa alae made kn.ovn that oontracu prertoualr 
drawn up with escalator prorteiona could be carried out aa 
ori ginallJ stipulated. Thua in theee inetanoee, at least, 
producers would be permitted to recoup increa sed ocate due 
to t he vage increase. 

Railroad outlook 

The railroad earning• e1tuat1on oont1nuee to i mproYe, al­
thollgh the futlll"e poaaib1ll t7 of railroad oar ahortagea 1e 
beoo:aing 110re threatening. During Karch, freight o&X"load1nga 
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extended tlwir riaa and ran 23 per oent &bo't'e Jear-aarller 
urele. Part or the 1noreaae waa un4oubte417 dua to eoae ad­
vance atoolt1ng or eort ooal. (Bee Ollar~ upper aeotion.) 
!otal rreight oarload1nge han dropped 17 thua rar in 
ADr1l ae a result or the ooal atrUr.e, but a 't'ery etrong 
recovery in tratt'io appears Yirtually certain ne eoon ae the 
etrike 1e eettled. 

The increased oarloadinga are being reflected in an ex­
oanaion or railroad earnings • Although ooaplete earnings 
data for March are not yet available, February net railway 
operating inooae ot Olaea I railroads gained no leas then 
7S per cent our Februar7 194<>. (See Chart 3, lliddle section.) 

A• a result or the 1lllproveaent in trattio tt.nd earnings, 
nev freight oar orders tor doaestio eeM'ioe continued to ba 
placed in large vol\llle, V1 th 7, 685 care being ordered 1n 
llaroh aa oo11pared With only 1,851 in the oorreapond1ng aonth 
ot l94o. ( See Chart }, lower eeot1on.) L1lteV1ee, loooaotin 
orders totaled 119 ae CO!llpared With only ~1 in March 194o. u 
a result, new freight oar orders during the first quarter of 
this year reached the h1gheet lavale t or any oorreapond1ng 
quarter since 1929, vh1le locomotiYe orders surpassed all com­
parable quarter• 1n the entire 1929-4~1 period. 

Oar shortages beooll1ng more probable 

HoveYer, despite the inoreaae in equipment orders , evidence 
is accumulating that the available freight oar supply Will be 
severely burdened before the year ie oYer. By the middle or 
March, the freight oar surplus was already down to the unusu­
ally low level or 77,000 oars, despite the t act that trattlo 
at that time is nol"'llally well below the :rear'• peak reached in 
the f all , In taot, the surplus mentioned vae no more than 
2,000 cars aboYe that preYail.ing at the eeaeonal peak last tall. 

In addition to the increa sed preeaure on equipment rao111-
t1ea vh1oh will deYelon vheneYer t he coal strike is settled, 
a ahit t of 25,000 oars" to western territor:r b;r June 1 hae 
been ordered to handle an anticipated heav:r aO't'ement or 
Winter wheat and lnoreae1ng defense trattio. In addition, 
the tight ocean ah1pping situation ie expected to put an in­
creasing burden on the railroads. Thus, railroad• are nov 
Planning to transport large aaounte ot rubber and tin 1'r0111 
San Franciecc to eastern oonaua1ng centers. Heretofore, these 
cargoes ha't'e moved trom the Far East to our eaat ooaat porta 
via the Panaaa Canal. The Oar Benice DiYieion of the Associa­
tion of American Railrcade aay iaaue an order next month pro­
hibiting the loading or western oars in the East , in order to 
facilitate return of oars to western linea. 
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Pro411oUoa at MW 1a1r 1a 9U'1Mo 1DibaUr1 .. 

Aft uoreuo 1.a tM 1'1111 Ulbz to 1~3 1a llaHh, tJoow 1~1 
1.n rebruaJ'7, renoou u 1.Boreuo 1n ou'Put ~ ... hiata loYole 
1n euob 1nduetrioo u ireD u4 oteol, .. oh1Dei'J, DOD-fel'l'Oile 
111talt , tezUloe, Nbbor, aJI4 obollloalo. 'Plio ezte11t to tdlloh 
actual production 1n th .. e tr1ee (u~Juoted J'RB in4ez81) 
bat exceeded tho poako 8114 in tho 1937-1939 
period U ahown iD of prodlloUon a 7001' 
earlUr tor red arron. 

In a nubor of in4uetri .. , oh1efl7 in tho oo•-r-IIDOdo 
SJ'OUP, 1i will be DOted that production bae DOt 7et Maohod 
the peaks .. tabl18hed i n e ul1er 7 .. ro. !hie apparen\17 1n-
41Gatee the preaenoe of unueed capaoi t 7 1n the" induetr1ee. 
Io the can of auto110bUee, howenr, it tbould be mentioned 
that the rRB i .a4ez meaouree prodllotloo onl7 1.a Ctl'M ot auto­
eob1lee and tl'Uolta produced, although a eubetant1al part of 
e.utoeoblle plant oapaoU7 io being 41Yil'ted to the Jii'Odllot1on 
ot detenae .. ter1alt. 

To be efteot1Ye io preYeotiog price 1noreuee, unused 
Gapao1t7 ebould be aYalloble in tho iaduUriee wbere the 
heartut Yolume of de-.Dd U oeotered, naJU17 io the •r 
material 1ndultr1eo. A•aUable e'l'1denoe, hOWYer, indicate a 
the.t 1n me et of theoe 1nduotr1eo little ezoeeo oapac1t7 ezieto 
at pru ent, henoe the preooure of deMn4 U d1Yerted toWIU"d 
ra1a1ng prioee. 

E!P!A!ion in reta il oaleo 

Eaeter buoioeoa f or ooae retail aorohaoto, aooor41ng to 
preea reporte, wae the beet in a decade. l'etlll7 depart-t 
atore ealee ao reported b7 the Pederal Reoern Board were 
etr1k1ngl7 higher than the oornopondi.ng nelt lut 7tll1', 8114 
eleo auoh highu than laot 7ear' • Eaoter ""· Retallere 
bel1ne that olothlng ealeo, 1n part1ou1e.r, were ezpanded b7 
replaoeaeot deaaa4 froa thou aow worlting who han beeo un­
ecp1ored for ooae tiae. 

Chart~ ehowe three retail t:r.de iodezeo, .. aeonall7 
adJueh4,1 of whioh are ftlllling .. 11 abon tho preoediog 
1ear. !he 1D4ez of d.epartMDt otore oaloo held unchanged 
troa Februar7 to Maroh; the Yar1et7 otero ealee index a4-
Yanoed, while the 1n4ez of l'Ural retail eal ee dool1.aed 
elight17. Ia oaoh ouo it ohould be reaellbere4 that eoae · 
part ot tllo 1aoreuo onr l.aot 7ear u oauood b7 higher pr1o ... 
In the euo of clepartaent otero eal", for ezaaple, "' eet1-
aat e that J po1.ato ot the lJ-po1Dt r1eo 1n tho 1nclez •• clue 
to 1ooreuo4 pr1ooo. 

• 
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•n ol'dere oont111Ue hlp 

our 1 ndex of new ol'den tor the wee It ell4e4 AprU 12 
(See llbar' 6) deollJied troa the nr:r h11b t1cure ot the Pre­
ceding wen, but .till reaa1.ned relat1nl:r h1&h. !he deolille 
1n tbe t extile o~cment troa an extremel:r high lnel in the 
preceding "'It largelJ aooounta tor the ourrent deollne 1ft 
tbe combined 1ndex. 'l'he eteel component alto deolined allghtl)', 
but the total excluding eteel and textile• eho"d a noticeable 
1norea1t. 

Ooamo41tl prioea h1per 

With the oo-o41tl price 81tuation taking on an 1Doreaa1ng 
reaeablanoe to that at the beginni ng of the extens1n price 
rlee of the World War period, the eharp riee or o. 7 po1Dt 1n 
the BL8 all-oo111110d1 t7 index 1n the weelt ended April 12 , to 
S2.9 ll&l be of aore than usual Blgnit ioenoe. Price increae .. 
for tate and o1le, llveatoolt, and poultrJ were aoet pronounced. 

The prices of ba81c co11111od1 t1ea alao reglatered a net 1n­
creaae laat "elt, although soae of the &d'fance in the earlJ 
part or the n elt wae ottaet b7 a later decline, ae oo..a41 t7 
price• reacted advereely to unfavorable war ne" . !he aove­
ment ot the general index wae ahal'tld b7 both the import and 
domeetic component• . (See Chart 7, upper aect1on.) The or­
der to free ze ateel prioee at eileting levele doubtless had 
some restraining intluenoe on oommod1tl prioea, eetablieh1ng 
a precedent tor vigorous and prompt action on the part of 
the new prioe adm1n1etration. 

In the period April 10 to April 18 the following indi­
vidual prioe changes aaJ be eeparatel7 mentioned (eee Chart 7, 
lower eeot1on). 

Burla~ 1 Prloe 1ncreaeed 6.1 per oent. OTowlng eoaroitl 
ot uallib e euppllee and eaall dallJ otterlnge. 

Coooe: Price lnoreaeed 2.4 per oent, retleotlng bullleh 
ruaor.-on-propoeed quota plan. 

~~ Notioeable decreaee in prioe during period cov­
ered,~J due to expectatione of an increaee in the quota. 
!'uturea lower. Prlcee have elnce rleen eoa~ewhat or. atatement 
tro111 AU. that re~triotion on do~~aetic planting will not be 
relaxed, 
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PriHI 1aai'QH4, BIP7 
(li te 2 111111oa pn'14a 1a 

Jew area leat -.k) Ul4 'IIJ lu'bl'lout ..raotarere. 
Pr10II of ellortllllJIC l._..M. U 111-UM proportlOII of 
tallOW 1e being 11 .. 4 111 lu'bl'loat1JIC 0111 Ul4 INUII. '!'he 
aoverl\llent 1a reporte« eeek111g to parohaae l a1111on pollll4a 
ot low grade tallow f or export, 

Steere, ho&;t a lld lard! Pr l oea deoreaaed after reoeDt 
eharp aava.noe. 1101 ilii'Oh 15 Oonrnaent hal purohale4 
53 1 1111on pound• of pork a.nd pork produ ott. 
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F.R B INDUSTRIAL PRODUCTION IN SELECTED INDUSTRIES 
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TREASURY DEPARTMENT 

I~ COMMUNICATION 

DA.,. April 21, 1941 

TO Seor~:~entbau 
.oow Mr .~ . 

Dur1ng the week ended April 9, 1941, emploraent under 
the Work ProJeote Administration declined troa 1,662,000 to 
1, 634,000 pereone. 

Attachments 
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Weelt ending 
19~1 
i\ugust 7 
Augv.at 14 
Auguat 21 
Augua~ 28 

Septeaber ~ 
8epte11ber 11 
Septellber 18 
Septe•ber 25 

October 2 
Ootober 9 
Ootober 16 
October 23 
October 30 

llo•e•ber 6 
!loTellber 13 
11on11ber 20 
llonaber 27 

Deoe11ber 4 
Decellber 11 
Deollllber 18 
Deoeaber 25 

Januar7 1 
January 8 
J&nU&rJ 15 
Januar)' 22 
J&nU&rJ 29 

rebruary 5 
Pebruar,. 12 
February 19 
February 2ii 

March 5 
llaroh 12 
llaroh 19 
Maroh 26 

April 2 
April 9 

llllllber of Worker• 
(In thouAD4•) 

l, 709 
1,708 
1,~ 
1,691 

1,69o 
1,687 
1,689 
1, 7o4 

1,7~7 
1,763 
1,768 
1,776 
1,779 

1,78J 
1, 786 
1,807 
1,1122 

1,1132 
1,1155 
1,1172 
1,11711 

1,880 
1,8117 
1,11~ 
1,895 
1,1195 

1,892 
1,1193 
1,11115 
1,867 

1,806 
1,7~ 
1,736 
1, 70S 

1,662 
1,6Y. 
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WORr; PBOJEC'f8 AOOIIIS'I'JIA!IOII 
lluaber of Worura lllp1o:re4 - llonthlf 

United lltat .. 

213 

1938 
Number or Worker• 

July 
August 
September 
Ootober 
November 
I>eoember 

1939 
January 
February 
Maroh 
Aor1l xa, 
June 
July 
August 
September 
Oot ober 
November 
I>eoember 

194<1 
January 
February 
Maroh 
April 
May 
June 
July 
Auguet 
September 
Ootober 
November 
Deo•ber 

1941 0 

January 
February 
Karoh 

Souroe: Work ProJects Adm1n1etrat1on 

(In thouaa.llda) 
3,053 
3,171 
3,228 
} , }46 
3,287 
3 ,09'1-

2,986 
3.~3 
2,980 
2, 751 
2,600 
2,551 
2,200 
1,842 
l, 790 
1,902 
2,0~ 
2,152 

2,266 
2,3~ 
2,288 
2,092 
1,226 
1,665 
1,701 
1,691 
1 ,7~ 
1,779 
1,821 
1,878 

1,825 
1,867 
1,70$ 

Monthly figures are weekly figures tor the latest week 
ot the 11onth. 

They1nolude oert1t~ed and nonoert1t 1ed workers. 
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21.5 

.. mo•-· 
W41Wiecmiii,JI. C. 

21st April , 1941. 

PERSONAl. AND SECRET. 

Dear Yr . Secretary, 

I enclose herein tor your personal 

end secret information copies or the two 

latest reports received trom London on the 

mill ta ry a1 tuation. 

Believe me , 

Dear Yr. Secretary, 

Very sincerely yours, 

'1'1\o Honourable 

Henry L!orgenthau, ;rr., 

United statee Treasury, 

Waehins ton, D. C. 
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2 . 111'1\lllll ,,.-..,.lA, aant tnMI "barqo&a oarr TlJI& 

n ploa1Yu or r lloroooo oa .t.prU U\11, 

a . llx~ \lloua&a4 t wo .IIAGre4 an4 t want7-alat 

ab l pa UYI btt D OOAYOJK alnOI \Ill be6iDDl n& or \lit 

war of wllloh 271 UYa o.•n loot b7 eneoq aotlon . 

4 . R, K. s , ' Apala' daatro71d & entAl a l rorat\ 

d~rln& \!Ia "boe~aant of Oa&ala aer Odroae, 

&. Flra or K, M. B, • s t,.art• • orlf f t n • aad ' Goa\' 

anableG our troop• to bold .. lwa - Aprll l &\11, 

s. Waw Oara&n "battlaobl p ' Bl aaarok' wl \11 two 

l.elp&l& Crulura and dlttro/trl r~por\ed o\ url n& llo~ 

" " " lnto tbt atasorrak atr17 AprU l t\11 , 

1 . Plrawa r eported clear or alo11, 

8 . Adalral\7 H~•• - PortoDO~tb reaol • td dlrea\ 

bit clvla& ""'' m taJ dr- rud OG Aprll 17-18, tarat 

or r o,.r H.~. • 1 v opped lA \Ia a d ookfard , •• otur 01rloua 

nam d...aae r eported, 

e. vaut.ay. o ruaa Aprll 17\11. 

011r \roopo wl \llclraw, •• arranged , rro• poolUoo a 

uar lo.l .. arlol um r;ar•l • . on tilt r l&llt nant, \lo.q wart 

IDCA'aa4 lliF ..apulor forolt 1110 'lt rt w1UIGI'Ilwln& t.lli'O,.P 

Paoaaela Otrao. 0a t ba l•tt , oaraan 1.roo1u r e po n ed 

._ .. \lit rlftr 'ftot\lii:Oi o lilt.\ tbtlr p ro&raU alow. Oa 

U.a Alba81• no-t, t.ba r.ruto •1tbdra• l n& oo t ba 1~ oo 

I &•tral llat l Sea Wu \ or .t.rurooutaon-Pamot- a\aoYO 
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10. ••••• a n]JJ r M 

loUo r.por\od ele&r o r 1\ellaa \Nepa, 

11, Dlr!.l Alr f t rae. •~u 18~. 

l1eah• l aa at~aokod a 4ook 1n Kollaa4 ... 

elllpa ott llollaelaa4 , Tlu'eo ablpa ~o~o1Una aaar17 

10 , 000 ~one and aa A. A. &bl p roo•1• od ~1reo\ kll.a, 

j A~ llano a llenho1a a t.taohd ~ ~~e..., .. tW. l or l.roopa 

' .. oorl.e4 lU' aa A. A. ehlp , lhAIIelae olao bollbed a 

oon•o7 or 8 a arollanl. .Upa ott St.• • •aa•r. A TOOO 

21.9 

t.on •• .. d .. , al1£J>~ and anol.kar liOOO \on l ot1. t l cklAA. 

rroa l.ko abo• • .t_nt\ o ther dl¥llak t. opara~lone , 11 a1.roran 

•r• •1eel na. 

12, l.al!. 

Nl gh\ of ~rll 18th-17 t.h , 

at t.ont ot bo•b• ware d ropped on n a4 .. ... 

Dorna trbore a D&nl t.lona at.ora waa OlQiloded, 

13, Mrll lZQ 

u..u ... bOooora at.t.•okl<l • f . • tb1ol .. Soul.k or 

tob~k. ~roratt. oo OerDa • • rodroue an4 •~apeo\od H.~ 

a:aot. or Tobn&lt, Lara• tlroa • or o a\arl.e4 ._ allou\ 

4 &Q ooaa&nha4 Yohloloa lA lardl a area , OD Aprll 18\llo 

I 
phot.oarapale ro-...1aaanoo l A Trlpoll, &bowa4 I 4oa~oro­

lS T, I . D'o - f oaoor \ Yeaoo1a - ~1 oarohlln\ nuo1a •&r¥lll& 

troa aooo \0 aooo t.ont and 11 aaap1&Aaa, 

1•. QtR'C w rgrqs . 

111(511\ on t O¥ a o\1•11.1 o1111 n 1 ott \.lla ooaa\1 , 

11, 1o1r llald t oa ~\a tarln& ali)l\ or AprU 1f - 18 
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RIS1!!ICDp 

G-2/2657~; No. 371 K.I.D. , W.D. 

SI'!!JATION REPORT 

I. \feotem Theeter of War • 

l2s00 K.' APril 21, 1941. 

.Urs ~· On the night of Apr1ll9~20 the London 
area wu heavil¥ att&cked by an eat!Joatocl 350 planes. During the 
reainder ot the weok-«>11 German ofteneive act1vit7 wu all!lbt and 
scat t ered. 

Brlt isb. Normal otrenaive operations, principal.lJ> 
qainat the RhinelMd and toeusatn, on Coloane on t he ni!lbt. ot the 
20th- 2lat. Nor...U. coaat.al raida durinc the 19th and 20tb. Breat 
•u bod>ocl trice. 

II. Oreek Theet.er of War. 

Grounds Following the capture ot Kalabaka, Trikala and 
Larisaa, the Oermns are JrUsins atroncl7 the Allied ar1117, which 
ia retirtn, t.o the aoutheaat . A atron, Oermn t.hruat. 1a donloptn, 
aoroaa the PindWJ IIX>unt&ins and 1a directed at Yanina. Thia attack 
ia directed at. cutting off the relatl.vel7 larp Greek forces dia~ 
poaod along the Albanian frontier, whoa a onl7 avenue of wit.h4rawal 
1a the corridor between the PindWJ IIX>untaina and the Ionian Sea • 

.Ur: lla1l1 German ertort. continuaa to be in close support 
ot sround lOrcea, with occasional bOCibin& ot porta. The Allied air 
force in tbia theater .- appear• to be practicall7 e11.mnated. 

IU. North Afri can and lledl.terranean 1beatera ot War. 

()round: There baa been no markocl chanp in the aituation. 
An7 tllrth.rAiii t.brWJt to the eaat ia b.Uevocl dependent on sround 
and air reintorc•onts as ...U as auppliea. In thie CQiliMiction 
there ia evidence that Bengaai ia now betn, WJed b7 Axia ahipe , 
lltlich, it continued, will sreatl,y facilitate Ax1a operat1on.a. 

Airs Axia. Tobruk • aa again raided on the 19th. lllllta 
.... bolllbedOii th820th. 

Brltiah. Bengasi and Tripoli were attacked on tbe 
l9tb . Numerous minor raida •ere executed thro\llhOut the theater a. 

I 
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IIILD'AIIf IJI!ILLlll!IQ DI'IIS:U. 

\fAR IJ!PiRTII!Ifl' 
WuhiDCt.cn, April 21, 1941 

ftllr.l'fDI USSOIII B11Lt1riJ 
llo. 94 

o-:l/26S7-23S 

The intormation contained in this sarles ot bulletins 
w1ll be restricted to items trcm official sources which are 
reuon&bl,y contil'med, The lessons neceoaar~ are tentati.,. 
and in no sense mature studies, 

Thie document is being given an approved dietributioa, 
and no additional copies are availsble in the ltllltary Intel­
lJ.ience Division. For provisions covern111& ita roproductico, 
see Lotter TAG )5() ,05 (9-1CJ-.40) IHHI. 

NC'I'BS ON GERIDJI A!G'!!IBIQUS TANJG 

SOURCE 

Section 1 of this bullotin is quoted !'rom a report 
traJI a hi&h British official source, dated December 28, 1940, 
'101\ile Section 2 is quoted fraJI the report ot nn American official 
observer in Borlin, dated January 7, 1941. 

CON'l'Elll'S 

1, BRITISH NOrB 

2. NOrB BI AIIBRlCAII OBSER'VBII 

CQMfl!#diTW. 

-1-
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CO!t'''&IAL 

l, Bl!lTISH !!:ri'E 

"Report. continue to atata that Geno&IIY u conetruct1111 
•pllibioua tanka , The 'Miighta quotad vary tra~~ six to 1 , 000 tone , 
and diJDanaione up to 105 teet by 40 teet haYe been ••ntioned, 
llthoush ~~Dpllibi.ana or large size are not illpoasible to desien, 
it i .e doubtful whether a tank would 1n tact be dee1sned to cl'OIIs 
the Channel under its own poworJ tho requi..,.nt of oe&worthineaa 
would sorioual,Jr preJuc11ce ito uaetulneoa on land , 

•It ""'7 therefore be deduced that it lr.lpllibUna are bel.ns 
constructed on a large scale, it 1a plannod to transport thm as 
near as pooaibla to a beaeh. Tbe 110at UMtul type of t.onl< would 
prcbabl,Jr weigh f'rClll 10 to 15 tone. Larce llll:lbere of theM could be 
transported, and once they had gained land with or without their 
buayanq apparatua, they would haYe tar sreatar •obillty than larger 
•pllibi&NI, Recent reporta indicate that Oeman military authorities 
hoYe asl<led the Cesdmorovska l(olben Danek worlal to increase proclu.cticn 
o! tho Czech T,N,H.P. to 60 tan1es per OIODth and that a special !loot­
ing device, 11h1ch can be aut.,.,.tic&ll.Jr detached, ia now beiDC fitted 
to convert the tank into an lllllpbibian with a a peed ot 7. 5 Jlliles per 
hour 1n wata.r, 

"The transport nay be either ot the i'ollOWiDC• 

•a. Large ships that would ba.,. to otand a fair way ott 
shore, It these were uaed, ampllibiana could be unloaded by meana ot 
a speci&llJr conatructsd outlet trao a decl< near tho water line, and 
theroattar proceed to the beach under their own power, SUch a method 
Wl>lll.4 obviate the uae of cranes tor unload.inl, al'lla)'ll a alow process. 

•b. Spec.i&llJr cm:structed barges, tho exiatanea or 1lh1eh 
u certain,- Ampll1b1ans -.ld haYe tho advanta&o of beiDC able to land 
w1 thout the transportiDC barge runn1nC acround. 

"The heavier aopllibUna ""ntioned 1n reports, both those of 
&ppl'<lldloatel.Jr )0 tons and thoae ot oYer 100 tone, should be borne in 
Dind, h"""ver, as technical possibU1tiao, tor tho troqueney ot these 
reports can be taken aa an indication of tho ooriouo consideration 
beiDC giYen the deYelopoent o! ouch tanlal bT the Oemano. • 

2, NOTE BY AUBRICAJl OBSBRYB!l 

"While traveliDC by autCIIIobUe on the Potsdala~burg road 
near Lalal Wannaee , a tonaer officer ot tho tmited States N&wl Reso.-

COJ!IiiMWc 

-2 -
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recentl7 Mt an •Jidl>ioua taalc prec..sed b)' \wo ..., ~ ch1llan 
clotJlaa &n4 riding in an An17 autCIIIOl>Ue , 

•Ho estimated a n11111>er o! Ule ch&racteriatics of IJlia 
vellicl e aa !allows: 

J.ength •• • ••• 0 ••• 

Widt h ...•..••. • . 
Height ••• .. •• • •• 
Enaine ••• • •.•••. 

Speect.s •• •..• •• •. 

Track: 

24 feet . 
10 t eet. 
12 teet . 
Not vieible, but b-elieved t o be 
gaaoline ratller Ulan Diesel . 
20 mUea per hour as ob•erved on Ule 
roadJ not obeerved in water . 

Type ......... . Flat plate; plates appeared unusually 
thin and 118l\t in waigllt, 

11'idtll. .. • .. • .. 10 incllea . 
Ground contact 18 teet . 

"Two propeller shafts extended tllrou&ll Ule rear of the ~>oey 
hull . Sach •ha.!t was about 30 inches fr<a Ule sidewall of the tank, 
Each propeller consioted of two bl&doa , each &bout 20 inche• long , A 
rudder, about 24 inches high and 18 inches lfido, appeared to be 
attached t o Ule rear of each propeller oha.!t housing . 

"Tile sides of t ile upper part or tllo llull e xtended out over 
the tracka . The l owor f orward sect ion of tho hull curved upward at 
an 1J16le of approximately 45 degrees . The entire forward sect ion of 
the hull preaented a blunt appearance . Tho observer was or the opinion 
that ouch construction of the forw~~rd end would enable this vehicle to 
ride wavea of considerable aize . 

"The observer was unable to aoo Ule roo! of tile tank 
!raa hie automobUe but the upper ed<le or tile bull was encircled by a 
lt to 2-inch rope , The bottcm of the llull was a nat surface except 
!or Ule !orwerd end, Ground clearance wu est1mated to be 26 inches . 
llhen tirat observed , this vehicle wu caking a 180 degree cbanfe in 
direction, pivoting in place on t he road on one track . 

•Another American citizen, livinC at present in Vienna, 
saw a simUar vehicl e while traveline in aouthern Oeman;y • everal 
months aao . " 

CONFilE!IriAJ, 

- ) -
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1. April 17 report rrom Berlin on Qermen ~roop 
d1epoe1 tiona: 

On or near Ruaaian frontier 89 divie1ona 

In the Balkane __22_d1v1a1ona 

Total in the &aat 155 d1viaiona 

(Total number or German divia1ona 11 only 260.) 

2. Total German atrength available againlt 
Runia the.n comea to approximately 3,000,000 men 

Total Ruee1an atrength in poaition 
againet Germany totala approximately 2,800,000 men 
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H.M.Jr: 

Operator: 

Frank 
Knox: 

ll.M.Jr: 

1: 

H.M.Jr: 

I: 

H.I!. Jr: 

X: 

B.I!.Jr: 

k: 

H.M.Jr: 

K: 

H.M.Jr: 

X: 

H.M.Jr: 

X: 

H.H.Jr: 

k: 

Hello. 

Seoretery Xnox. 

Hello, Henry. 

Frank, how are yout 

I'm tine. 

Apr il 22, 1941 
9:16 •.•• 

Frank, would you care t o have 1ae uie a 
or1t1c1em or your epeeobt 

Make a vbat? 

A orl tlciem. 

Yeah. 

Or would you not. 

Yea, I would. I may not take l t but I'd be 
glad to have you make it. 

230 

(Laugbe) . Well, I would reel neglectful ae 
a friend 1r I didn't call you up and aek you. 
On page 8 , the tiret aentenoa. 

Va1t a minute , l et me get a copy. Bang on 
Just a ainute. (Pauae). I hope you got the 
oor recttd copy becauea the Preeident eent 
over a no te - what page did you eay that waat 

Page 8, t he r1rat two eentenoea. 

No , be didn 1 t get anything on page 8. 

He didn ' t? 

No, he got page 6, page 5, page 6, page 7, 
page 10, and page 11. 

I got page 8 here. 

!hay aight not be number ed the aame. 
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H.M.Jr: 

(: 

H.I!.Jr: 

K: 

H.I!.Jr: 

X: 

H.M.Jr: 

X: 

H . I~ .Jr : 

K: 

H.I!.Jr: 

X: 

8.1!. Jr: 

K: 

H.I!.Jr: 

K: 

R.I!. Jr: 

k: 

- 2 -

I ' a talking a bout the a1 .. ocraphe4 cop7• 

Vell, what ia the eentenoe to which 70u 
obJ eott 

There a.re two eentenoea: 

"All ot t hese things we have done, 
an4 eome or theee th1nge oonetitute aote or 
war. • 

That about the •acte ot war• hae been cut 
out • 

••.•. •and henoe we are now at war with the 
AJt1e powers.• 

Yeah, that's cut out. 

Those two aenteneea. 

Yeah, those are both out. 

Well , that's the only •.•.•• 

231 

The Preeident d.id me t he compliment or going 
t hrough the darn thing wi th a great deal or 
care. He lett t he gute or t he thing 1n all 
right; he took out a rev braah eentenoea like 
that. 

But thoee two sentence• are out . 

Yeah. 

That's all I had. 

Vhat did you think or 1 t a a a whole? 

Good. Ver7 good. 

Did you notice how apparent ly t he 
write• that auamary tor you and I 
t he aame general thought? 

Abaolutel:y. 

fellow who 
had developed 

Wbo. ie that fellow? Re doee a good Job. 
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B.M.Jr: 

X: 

a.n.Jr: 

X: 

H.M.Jr: 

1: 

B.I!.Jr: 

X: 

B.M.Jr: 

X: 

H.II .Jr: 

K: 

H.M.Jr: 

1: 

B.li.Jr: 

X: 

H.M.Jr: 

IC· 

H.M, Jr 

- 3-

What'• h1a name? 

B-a-r-t-h. 

Barth. 

Alan Barth: 

He oertainlJ ia a good writer and he haa 
good nev e eenee. 

232 . 

Well, he reads 350 nevapapere - the e~itoriale -
e•ery week tor 11e. The editorial• tro111 350 
newepapere. 

Ie he a nevapaper=an? 

Yea, he 111. 

He ' • a good one. 

Don't h1re h1m away !rom ma now. 

(Laughs). No, I won't. 

All right. 

Say, I tell you what I t hinlt • • had better 
do about th1e dalln Ooaat Guard. I had another ­
tallt with Stark. I th1nlt we'll talte :rour 
auaa&rJ or What :rou want and you and I go 
to the Prea1dent and get tbet 0.1 . 'd by h1a 
and then we'll write 1t out on the bae1e or 
that and that wUl be tbat . 

That aulte ae. 

All right. 

MJ t1ae. 

All right, Henry. 

Tbanlt you. 
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GROUP MEETING 

Present: 

H.li.Jr: 

Sulllnn: 

Vr.Sullhan 
Dr. Vlner 
)(r. Bell 
Ill'. Haas 
Ill'. GraTes 
Ill'. ~uhn 
Wr. Fole7 
Wr. Gaston 
Wr. Haas 
Mr. Schwarz 
)lr. Cochran 
)(r. White 
)(r, Thompson 
lira. noh 

Aprll 22, 1941 
9:SO •·•· 

Let's aeel we will do John tlrat . Ia 
there an~hing ,ou want to tell the group? 

Well, I hope none ot thea are being aialed 
b7 the atoriea in the newspapers thia 
.orning about what thh new tax bill h, 
because the7 hann' t got &DJthing about 
it right. 

Thia announce•nt b7 the Republican •mbera 
ot the Ca.aittee waa prett7 .mob ot a boab· 
shell, becauae it waa discueaed in the 
aeeting 71aterda7 in exeoutiTe aeaaion 
whether the7 should go ahead with an 
i .. ediate public hearinf or wai t until 
the7 had heard Vr. Staa a Tiews and come 
to aOM ooncluaiona a.ong theaeelTes before 
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H.l.! .Jr: 

Bell: 

H.IJ.Jr: 

!!ell: 

H.M.Jr: 

Bell: 

- 2 -

openi~ t he tight up for the public , and 
no mot1on was made on opening it up im­
mediately and they broke up wi th an under­
standing they were to meet at ten o'clock 
this morning; and everything was apparently 
peaceful, although it hasn ' t been peaceful 
among the members of the Committee for the 
first half or three quarters of an hour , 
and this came as pretty much of a surprise 
to the Chairman and to all of the Democratic 
members; but we are going ahead at ten 
o'clock this morning in continuation of 
our ~eneral discussion of the program as 
we d1scussed it yesterday, and I think 
th.at probably the bearings will start some 
t ime this week. I don't know whether it will 
be tomorrow or Thursday. 

Well, where is Kuhn? Do you {Bell) want 
to say something? 

I should think we ought to have a little 
more advance notice because I take it you 
will have to prepare a statement and there 
will have to be quite a lot of information 
gotten together. 

Well, I started yesterday, and Kuhn and I 
are going t o continue at ten fifteen this 
morning; and then I asked Dr. Viner to come 
down and help. 

{Krs. Klotz entered the conference . ) 

Have you got a lot of figures ready? 

No. 

We can get some addi t iona! f igures from 
the Budget's revised est imates. 
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B.M.Jr: 

Bell: 

H.li.Jr: 

Bell: 

R. loi . Jr: 

Bell : 

H.ll.Jr: 

Bell: 

R.II.Jr: 

Bell: 

Sullinn: 

R.l!.Jr: 

Bell: 

- s -

The 1tateaent yesterday had no figures . 

I think you may haTe to explain the nineteen 
billion . It is going to be different, I am 
sure, tram what the Budget pute out. 

You mean they will be higher? 

I think so. 

I hope I will have to explain it . I 'IIOuld 
be disappointed it I wasn't asked. When 
will you be reaa,? 

I may get them today. 

Don't you think - couldn' t you insist on 
thea tod&f? 

Well, I talked to him yesterday and they 
hadn't gotten all their figures from the 
War and NaYJ. They expected them last 
night. I will call them again this morning. 

You had better put the pressure on, because 
I want the President t o see this before I 
gi•e it . I think it ia a Yery good chance 
that I will be called Thursday. 

I think so. 

I think so, too, air. 

Better put the preaaure on. There were 
no figures in yesterday's state•nt. None 
that I accepted, at least. None along 
this line. 

It the Budget is agreeabl1, you really 
ought to gl•e a reYi 1ed Budget picture 
juat like you did last Jl&r. 
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You had better put the ht~t on. 

I think 70u will have to explain that nine­
teen billion wae taken beoauae rou atarted 
JOUr etud7 along at the firat of Karch, 
the end or Febru&rJ, and theae are later 
eatiutee b7 the Buclfet, but JOU wi ll han 
to atick to the nine ten bi llion aa a baae. 

That ie right. Well, ate what 70u can get 
ae toda7. 

Dr. Gulick woUld like to get rour approval 
of hiring Beer and Groves on th.ia stud7. 

Do fOU reCOIIIlii!Dd it? 

I think the7 are the beet he can get. He 
h doing a good job. Enrrhing is waiting 
on that, and I think we ha better clear it 
now. 

0 ,[. 

That ie all I have. 

You et~ aa l ong 11 JOU want . 

I think I had better get up, becauu thaT 
.-, w.nt to ••• •• before th•T atart thia 
••tlng • 

.&11 right. 

Herbert? 

Jothi~ happened during the night on ~ 
Yugodav n11eb. Jpparent11 all h lpiet. 
I 1rl.ll talk to Long acaln tocl11 Uld "' 
mat bae happened. 
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I waa at the Bruillan iaba117 laat llldlt 
and the queatlon caae up about could t0.7' 
get some contrac:h to blllld ao• ahlpa. 

23? 

I wiah JOU would cal l up Melaon Rockefeller 
thia aol'lllng and nk hia what, it an,thing, 
the7 haTe done; and then after JOU haTe anr 
intoraatlon the7 han oTer there, ron aldlt 
aak the State Departaent for the inforaation 
as to what kind of ships Brazil could build. 

What the7 can build, rea. 

You see? 

Yes . 

You let .. know so I can haTe a report 
toaorrow aorning at thil tiae. 

Yea . That was the Ambaaaador who apoke to 

JOn? 

Well , it was the people there. The7 haTe 
got a lUll up here, an indu.atri aliat, the7 
oall hia, who la working on it. I didn't 
get hla naae. He ia working on thia thing. 

Jll right, I will talk to State on the 
thing. 

Be ia up here. Be aaye he baa been here, 
aDd he didn't uea to know - I aean,· I 
would aak hia questiona and I would aa7, 
"Bow tu along il JODI' ateel allH" And 
he would aaJ, • Jua t f in hour a fi'OII Rio de 
Janeiro.• Bia ingliah wasn't ao good. 

Be ia a friend of Bari'J'•· 

Ia thia lUll a friend of roura? 
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Met hi• in Mexico City. 
' 

We spent a hectic night together. If it 
ia the aame aan, I guess it ia . Yea, he 
ia an acquaintance. 

I wonder if - Land may ha?e something on 
the a1 tuation. 

238 

They aay they defini tely can repai r ahi pa; 
and from D7 trip around t he New York Harbor, 
e?ery repair r.rd, I think. in the United 
States ia tul . 

I think that i s qui te likely. 

They also said they are building sou ~~~all 
mine layera for England. I waa thinking if 
we could spread the work a little bit, I 
don't lmow anything that would uke better 
feeling in South America, and it would get 
them away from this whole thing. 

Under the Lend-Lease, we can order stuff 
in other countries. 

Yea . Of course, the Secretary of the Na?T 
can buy stuff there. 

Will you sort of work on that? 

Tea . I called Land yesterday about thia 
iapreaaion from the Presid.nt that he had 
granted aoae aoney. Land said no 110ney 
had been given to them to repai r the Italian 
ships. I told his the President waa under 
the very strong ispresaion that he authorized 
the work to go ahead, that I thought they 
ought to make acme inquiries, particularl y 
that they ought to uk the ittorney General 
whether the road was clear and whether they 
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ooalcl r. aheacl. The7 utl•hcl that it 
woulcl ake about aix ~llion clollara to 
take oare of the Italian abipa. 

Well, followiDg that oonYtraation, Lancl talktcl 
to Scoll of the Mariti .. Co..iaaion, the 
la.,.er, ancl Scoll oallecl up Eel ancl the7 
finall7 arri Yecl at the oonoluaion that if 
we woulcl giYe thea a letter aaklng thea to 
uke the N palra, that tbe7 woulcl go abeacl 
w1 tbout &nf funcla and lUke the npilia at 
their 01111 coat; and ao Eel baa gotten up a 
letter for f OUl' lignatU.I'e and tor the appronl 
of the PNaiclent to rtqueat thea to aake 
repairs. 

l7 trip arouncl the harbor did ao.e good. 
I aee the Pl'taidant got buaf on the Daniah 
ahlp legislation. 

Wow, this letter goes OYer t o the President? 

Yea . 

Via Th011paon? 

y ... 

lil right. 1lba t the? 

Ed F~ haa called ae twice on the subject 
ot ancl Magruder in Baltiaore. Be now 
uba e •- augg11tlon after talkiDg to 
the Preaiclant, the , ... olcl auggeatlon that 
na •cl• annal aontha ego, that we tq to 
fincl mother j ob f or Kagrucln. I aa quite 
aure that we haYe nothing that Kagrucler 
woalcl take, ao I think I would augg11t that 
I report that back to FlJDD, that we haYen't 
an7 oo.parable job. 

1bf clicl JOG aention i t to SwiDer Wellea? 
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Be o- to ~P'I PIIOUI. 

I lmow he 414; ana 1t JOU aq ao, I will oall 
up IDil tell h1a aat ll coiDI Olio 

lUSht. 

!he7 baYe aellotea Traaaa Ca1h, the state 
Chali'Uil, tot' n.J.J' I plaoe 1 and be a aiel 
the7 haYen't reached a final cl.aciaion on 
tbet ancl I aa juat nllD& to hear froa 
thea; but I will let thea lmow that it la 
up to thu to fbld a Job tor l(ql'll4er • 

.Aad I spoke to Secretarr ltnox thia 110rning. 
Be aolmowled&ecl rece l'D t of till tact that 
I ha.e returDtcl Start'• requeat tor the 
anen ahlpa ana, "I •111 tell 7011 mt I 
tll1Dk - heel better ao, ha aalcl. "'le heel 
better take JODI' •aDI'IDclna, ancl JOU ancl 
I bad better go Oftr ana get till Prea1clat 
to lip lt. • 

Tea. 

So I • jut going to alt and nit until 
he ukea the nnt aon. 

'OIItll box Mba the out aow'l 

Well, he hal the MIIOrancla. I han a1pecl 
1 t. Be oan aeoa 1 t onr. I thovcht JOG 
•CIIlld " .... a. 

Y••· 
.Aad at '81 pr111 oODteHDOe, I otf·the-reoorcl. 
thrn a- the Aaalral prettr bard. 

c»l, 414 Jflll" 

Regraded Uclassified



B.II.Jr : 

Gasta!l: 

H.li.Jr: 

Gaston: 

H.II.Jr: 

Gaaton: 

H.II.Jr: 

Gaat011: 

H.II.Jr: 

Pole7: 

- a -

If 7011 oare to re.a it. 

I will. 

It •• all I oolllcl clo to nep froa ·~ 
the Adai re.l ooulcl l'1lJI the lla9J bat not -
the Tr•••VJ· 
Well, th17 11111 nnleea the7 are etoppea . 

Well, the7 were stopped. It doeen•t ple••• 
the Pr11iclent one bit. 

ltno:r 10icl to u nrr frank17, he 1071, 
"You know I u haYing • terrible tiM 
builcllng up the prutlge of the Office of 
the S.oretar7 of the 11•97 after what 1t hu 
been t~h in the lut tlpt para. • Jle 
,.,,, "I hiYe hac1 a terrible t i ... " 

Be eap, "Th•7 jnat don ' t feel that the Secret~ 
of tho Ka97 h anJthlng acre than a tiP" heu. 
So he hu hie troublu. 

Sure. 

h thot all! 

Y11. 

lcl? 

You wantecl a report oa the pod tion in 
Con&r••• of the foreign ehip requleition 
bill. \'ho7 hel4 hoarln&• lut ftlurecla,, 
acl thh .oi'Dillg th•J are bol41Ac u 
n-tlYe eo11ion at whiob roproeatatlne 
of the State llepart..nt ad the llaritl.M 
c-l11lOD are \o att..a. !llq olaiM4 
tbat the people that wre ent a- lut 
'lbmu wn .. nborclinah that tho7 
oOillcln't o:rpro11 u opinlon on pollo7, u4 
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.... 
Dla't 7011 WJik w Clll&llt te 'be aolag •-Wac 
abnt ezt81141Jta GU Sfallllisatl• r.a power•' 
I Jut tlrlq it up lleoaue l t h ~ttlq aloac 
II.OW, ad tbi7 expire on tile 80tla of Jme. 

Ccn!Dt•- Coobru oallld • lut wet on 
u olher utter, a d he aaid, "B7 the n 7, 
don' t n lt uatil the lut ainute to ntead 
7C1U Stebilbati011 hnd . Get it up bere. • 

'l'lM7 are not bua7 now, but JOU 1111 rua into 
a Jaa around the end of the eeaeion. 

Start with Welghh 111d Coinage' 

• han cot • draft atat .. eat all reaq for 
JVIl t o wrk on. 

~don't 7011 get hold of SoMr•' 

Tbe Federal hu began t o talk abcnat it, and 
people an ••kiJIC wtber we are r.ing to 
drop tile power to denlue the dol ar. 

lH 7011 golDg t o do both, or clo 7011 wmt to 
do juet tile Stabill1atloa hAd' 

lH tlle7 t ogether" 

'rhq expire tocetller. 

•n, 7011 had batter do both. 

' 'rhe7 wre tUn up togetller tile laat t1IO tt.a. 
TOll .-•t han _,trouble with the Stablllsatloa 
Pua4, I thlak JO!l will probabl7 ban quite • 
fipt on thl analuatlOD. 
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You had better aak tor both. 

Put in eeparate billa, I would aay. 

It you do thati one will pau and the other 
won't, Jake. thilllt it you want both, you 
ought to put th• in the ume blll. 

Well, how are they nOll'? 

Well--

In the same. 

In the e&~~e bill? 

We put them in the same blll the last time. 

But the7 are in separate act a. 

Two separate eeotiona of the same aot. 

I would do it t he eame way. 

The same as we did the last time . 

But fo up on the Hill and apeak to SUI liayburn 
tira and aak it 1 t ia all right to talk to 
SOIUrl. Will 70U do that? 

Yea. 

Ia that all right with J OU, Dan? 

Yea. 

.ln7th1ng else? 

Her e ie the replJ t o Leon in r egard to thoae -
that request tor the tax return•. Now--
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"Of course we 'ftllt to cooperate with ;roUl' 
office to the gre&teat extent possible. He-­
eTer, it ia not poaaible,• and so forth "&t 
thia time.• ' 

That is right, &nd Joe will t&lk to him &bout 
the procedUl'e. 

Here ia & memorand11111, it you would like to 
haTe itJ on what has been done in the past on 
that. lMelllorandum d&ted April 22.) 

YoUl' power ia prett;r bro&d, and it acae other 
dep&rtment of the Gonruun t hu the utter 
officiall;r before it and requeate the returne 
and de signa tea the retUl'lla &nd the ne1ae and 
&ddreaa of the tu p&yer, ;rou u.i:e tha uail­
&ble. 

How ia Ill¥ me~~~or;r on TNEC? 

I think ;your me~~~or;r na right. 

And O' Connell na wrong? 

I think so. I didn ' t t&lk to Joe &bout that. 
He prep&red this maorandwa. In the lest 
pt.r&gr&ph, he a&ya when apeci&l cCIIIIai tteea 
of Conress haTe requested the right to 
inapec the retUl'na, an ExecutiTe order has 
been necess&r;y in e&ch c&se. 

But he didn't mention TNl!C? 

Not in this maor&ndllll . 

Just for 1111 curiosity. 

I think that meana there na &n Executive order 
for THEe . 

I would just like to check the old aemor;r. 
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Right. 

These are corporate returns, you see They 
are not individual returns, and the ~ecreoy 
ia not so important in so far as the corporate 
returns are concerned, and I think we ought 
to work out somet hing for Leon. 

!n1thi.ng else? 

No. 

Did you read those minutes? 

No, not yet. They weren't available last 
nigjlt, and I am goi ng to do it alter the meet­
ing. 

O.K. 

Pinsent telephoned l ast night that Sir Edward 
Peacock will be in town next Monday night 
and would like to see you on Tuesday or 
Wednesday if possible . 

Wanta to see me in--

I say he has been in Florida. 

It is a wonderful picture he had taken. 

Do you want to fix an hour? 

He did himaelf a lot of good by going down to 
Florida and haTing himself taken with David 
Windsor and the Dutchess with her t ongue hang­
ing out, wondering when she is going to get 
her dividends. I had forgotten that you 
(White) were personal adviaor to Windsor. 
When h he golng to be here? 

24.5 
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The7 will .arrin lolondq night. 

Thh ia all subjeot to 24 hours cancelation. 
I will give fOU three o'clock TUesda7. 

All right . 

Phlllipa would like to ccae onr on that mat­
ter fOU had up the other da7. He turned in 
those ligures which Barr, mentioned yesterday. 

Well ia there &J11 reason wb: he can't wait 
until I get this tax thing out of rq •r•t•? 

I don't think ao. 

No . 

Will you bring it up - is there &J11 reason? 

I don't think so . 

Will fOU bring 1 t up again tcaorrow? When 
I go into that English stuff, I want to 
concentrate on it . 

There ia no- -

There is no i.mm.ediate probla. 

Until I get the tax thing aettled - 7ou tell 
hia I am working on a tax bill. .t.a soon as 
the tax statement is jelled, I will take it 
up. 

I prepared hi.a for that lt. at night. 

An1thlng else? 

That is all I han. 

Dr. Viner ? 
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You (IIIlm) will be ani lable at !0:15. 

Ten fittean. 

Harey, 10: 15? 

tee. 

I refer 7ou to thia cartoon. Han 701l aean 
this? 

In the St&r? 

t ... 

Yea, I sent it in to 7ou 7eaterda7. 

I think it is t imely. 

George! 

I have nothing thia aorning. 

Yea, where the heok ia that firat hundred 
d&fs?. I gave 70u until noon, didn't I? 

That ia r ight. I think we will han "i t. 

I have the stori81 that the llinority gan 
wt on the tax. 

I don't ant to aee th•. 

lou do? 

llo. 

It ia of interest that Frank lent, who has 
been bnging aftJ, finally toda7 has a rather 
fuorable ool'IIID on taxes. The ••hington 
Poat haa a nice editorial. lLlaa Yonnpen 
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did it when she C&IU and talked to ue on 
aninga bonds. It ia a CCIIIIpt.rhon. You 
eaw tliat 'lihite, up in New rork, had author­
ized the state b&nke to act ae agenciee? 

Ie Barrr operating up there too? 

I have eeveral agents al l over the countrr, 
Kr. S ecretarr. 

You are telling me. (Laughter) 

Relatives? 

It ia kind of untortu.nate in the li2bt of 
what I am just going to aay. (Laugliter) 

Kr. Pike got in touch with me laat week and 
said that the - there were a group of 
ineurance agente - inauranoe men, rather, 
I beg their pardon, who are interested in 
exploring the poaaibilitiea ot taking over 
the British compani ea. They think tliey can 
be . · They are going to be here at the end 
of this week, and he said that they would 
verr much like to diacuaa the matter, if 
you wished to diacuee it or ere interested. 
I said I would aak you and find out. 

No, let them aee Sir Edward Paacock. I 
don't want to aee thaa. 

That ia all. 

What else? 

Kr. Kamarck haa just received hie orders to 
report for duty at once somewhere down South. 
He ia an officer in the artillerr. 

G .. ! 
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I 40D' t imo1r wlletller there 11 1111 renlar 
tom of t&k1llg tlaat up. 'that 11 illlel'l.llt 
than clft.ft deleaat. 

Y11. I will tab O&l'e of that. 

Will JOlt take O&l'e ot 1t or lball l--

Ie he 1n the reeerre officer• pool? fh-,r 
han an arrang•ent in the War Departlaent 
about men who are 1n the pool, about their 
dtfenaent. 

llbat I •• th!nldng ot dolng •• thil. Let 
th• oall h1m up and put lWI in, and then I 
will aak Secreta17 Stlmaon to auign hia to 
ae. Let hia go 1Ato the irlq. Wlll7ou .. na 
tor hia and talk to h1af 

That would att eot hie talar7. 

.Tult take &a1 hie p11 11 all. 

It will uan a lou. 

.l lOll 1n pqf 

Ia p&T, but I dOD't th1nlc that that OCIIltid­
eraUOD 11 dec111n with hia. 

Do JOil bCIIIf - 1lba t rank hu he got? 

It 11 eithef a ~toODd or tint llnteant. 
Ia either cue, 1t would be a lou 1n P'T• 

Ia e1 tAer oue? 

I th1Jit IOo 

fill 1V1l eeacl for hia'l Be 11 Tel'7 uetul to 
u. Qf IOVII 1 oouult the llllll IIDaalf, JOil 
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- 1.8 -

eee. I will han h1a in rifht after thla 
I want to talk to him. I w 11 han h1a b ., .. u. I aean the IUD undoubtedlr has 
personal preferencea , 

What else, ll&rl7'l 

I have a couple of reporta en defenae. I 
den 1 t mow whether JOU want to look at the 
or whether I will Just eend thaa in at the 
regular--

Bring the ill at 10:15. 

.lll right. 

Or bring thsm in at 10:10. 

O. IC., air. 

Bring the in at 10:10. 

That 11 all. 

We now have the script covering the broad­
cut for Jouraelt and the President and the 
Poetaster General on .lpril 30. J.ri:t tl.Jae 
that JOU like we can--

Three fi!tean? 

Fine. That is all. 

Dan? 

This clipping JOU gan me 1a Just the uaual 
trouble we have. Whenever we designate the 
depoeitaries, aaae ballka raise the ~ueation 
u to whether theJ han the author! tT and 
others go ahead and pledge it. It ie entirelJ 
up to the banks. 
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!lit the Nn York Tribune fillanoial colu.n 
that ie the second oritioima. ' 

This ian' t ao much cri ticia other than the 
fact that the{ aa7 we should have looked 
into it . Wel , we would have done the ~e 
thing it we had looked into all the banlce. 

But JOU have got thia whole atatt working 
under Harold. They mifht get hold of the 
man who writes that co Ulllll and sit down 
with him. 

We could call him in and eq that there is 
nothing new in it, that it le entireq up 
t o the banks. I t is voluntarJ, if they want 
to do it , 

If Harold could have his group sit down with 
that fellow, you eee. He seema to have it 
in for ua, 

The Karyland Banking Commissioner called 
yesterday and uiaed a queetion. Edward 
talked to him and told him that the FDIC 
depoait was certainly a collateral for &n7 
bank, that we considered these bonds up to 
that amount aa a deposit. Over that it 
was entireq up to the banking camcisaionera 
whether they had authoritT to place them. 

Anltbing elee? 

That 1a all. 

Nona&ll? 

251 

I have checked on the efficiency of Charles 
Darton Clerk, the Deputy Collector of Internal 
Reveuue 11han we put on in Nn York at the 
suggeat!on of Kre. Roosevelt. She is interested 
enough in him to want us to keep h1lll on it hie 
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Klotz: 

Thompson: 

H.U.Jr: 

Tho:apaon: 

Gaston: 

Thcmpeon: 

H.ll.Jr: 

- 20 -

record juatifiea. 

That 1a the--

Hie record ia good. I think we might give 
him a permanent appointnent. 

Would ;you do that? 

Yes. 

You probabl;y will recall the Flll:lous Brands 
case in Cleveland involving the Collector of 
Internal Revenue, a Secret Service agent, and 
.laeiatant Collector of Customs Pollock. Onl7 
one of the three involved, }{r , Pollock, has 
been pa;ying back the profits the;r made. He 
has been pafing in 45 dollars a month to the 
Cleveland Ccmmunity Cheat. It would take 
him about 20 years to pay in the whole 10 
thousand he received as hie profit. It is 
pretty much of a hardship on him and Mr. 
Gaston and Yr. Johnson and I feei that there 
ought to be same abatement of the penalty in 
his case. 

The most severe penalty, abort of dismissal, 
uauallJ' P. van in a dicipllnar;y case ia ail: 
months n thout pa;r. We feel that if we applf 
that in this case, it will be adequate. 

He is the only one who baa paid an;ything. 
The others got out. Another got a political 
job. 

He baa paid about 18 hundred dollars, and aix 
months' aalar;y would amount to 26 hundred 
dollars. 

O.K. 
If you (Thcmpeon) and Herbert will stay, I 
will eee Kaaarck. 

252 
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TREASURY DEPARTMENT 

I~ COMMUNICATION 

TO 

·- 111'. Ooohna 

ST !i !CTL Y CO NFIDEN TIAl 
· .u 5 p,a. 1M\ alP' llr, Pia-\, :n-w Oouawr of .u lrUllll 

Ja'baUJ , \ol.po..t • \11&\ llr ...,..., ,...,.. .. p~ •• arrln la w.as...-. 
_. 11oa4q, .at wwlt lillie w - tile IMro'-7 oa luot.r or ..... ...,. • 
olio vhll" w \all< wUII •ure. '1111\1 &a4 Ooollru. Plaeoa\ MAM tal llr 
htPrlolt PMlllpo t .. lrll \o - tiM .._,..,. a\ u .... lJ oollt'ftloa\ u\1 1a 
ropr4 t o till _,._.- wl\11 ... .,..,, to \lot JlrlUIIl caell aat •-&e pollUoa 
dicla bat 111111 tho nl>Joo\ ot a __ ..,. a llalH ot 'b7 Ph1lllpe followhc 1111 
lilt co-MUOa wl\ll ......... ..., • 

.t.t \Ill 9•, 1\oft ... ,lac Ulle --a, I -u-t \Ill.-. !M 
s.crot&rJ flxM prondOMllT ) p.a. oa luot.r aut for .._lrtac llr ...,.... 
Poococt. Ia aoi<M • to b;!l •b to llr ~lolt PIIUll,po tat Ill ll 'INq ,lu\ 
- vl t h llh tu lopalaUoa, lloa\ wlU reooln llr I'Ntlrlolt ao - ao Ula\ 
ruh h Oftl', 

1 \ll~pllo•t llr J'rednlolt at 10115 oat can lila \Ill &Hn ••aaca wl\11 
rupoot to \bo ho IIPPOla-h. • uD4 tlla\ 1M nre \1111o\ tlla llari\U7 
hla111f &aJ ban - • NUS;pa' _......._ ot .April U , Jollowlac Ulh oo .. 
- .. uoa 1 epoa wl\ll llr. 'llllto, '""" IIAt a\toa4M " \bo .Ua\J'lli&Uoa ot tiM 
- ·--· oat wu ~~-" \loa\ \bo orl.cl!aal woalt p \o tho ...,..,,..,.. 

'-
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TREASURY DEPARTMENT 

l~lt O FF1CE COMMUNICATION 

Secretary Korgenthau 

J. J. O'Connell , Jr. 

For your information 

DAft 

April 22, 1941. 

The weekly meet ing of the Price Administration 
CO!II'llittee was held this mo.rning in Leon Henderson' s 
office. All the agencies represented on the C~ttee 
were present. The following discussion 1184 had : 

(1) A general discussion was had relative to the 
reaction of the steel industry to tho recent price 
freezing order. )lr. Henderson reported that he felt 
the general reaction was as good as could have been 
e~ected and that a study of the effect of the existing 
pnce 1 evel on the profits of tho industry, particularly 
the small units , is under way. 

(2) In discussing t he recent increase in coal 
prices , 1.!r. Henderson expl ained that since t he coal 
prices fixed by the Bituminous Coal Commission are 
mjnimnm prices , any increase in wage rates is almost 
bound to result in an equivalent increase in coal prices. 

(3) IJr. Henderson advised that because of the 
recent wage increase granted by International Harvester 
Co~ he had felt it necessary to write t o each of the 
manufacturers of farm machinery cautioning them ~inat 
any increase in farm machinery prices. This act~on 
doer not constitute a freezing order, but it may have 
the same effect . 

(4) A general discussion was had of the price 
structure in the cotton textil e field , and Ur. Henderson 
pointed out that pr ice behavior in that fiel~ is.far 
from satisfactory. However, he ~opes that 1t w1l~ be 
possible to work the mat ter out w1thout the necess1ty 
for any direct action on prices . 
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Secretary Yorgentbau, 2. 

(5) Mr. Henderson also read a letter be proposes 
to send to the Federal Loan Administrator on the 
subject of a stock pile of zinc concentrates. Apparently 
capac~ty in the indust:Y baa been pennitted to run down 
in t h1s country, and tne producers have not been ury 
cooperatiTe. Zinc ie not on the list of etrat~c 
and critical materials and Ur. Henderson ~roposee to 
sua;est that it be included therein. This will be 
necessary before RFC may legally purcl:.aee zinc for a 
stock pile. 

(6) lolr. Henderson also discussed the general 
subject of automobiles and their pricee ,but took no 
pos1tion as to whether be thinks there ie any present 
necessity for doing anything about automobile prices. 
Reference ~as made to the recent voluntary reduction of 
20 per ce.nt in automobile production, and Dr, Lubin 
raised the question of whether the reduction will be 
obtained by shortening tbe work week, or by clos~ some 
plants now in operation, or whether they will cont10ue 
full production until the total number to be produced 
have beenJroduced. lio one seemed to know the Slll!wer, 
although 1 seECed to agree the question is an important 
one. 

(7) SeTeral times during the discussion reference 
wae made to the nroblem of ocean trane~ortation. The 
repreeentatiTe ot the Federal Loan Administrator was 
particularly concerned , ll<>ir.t~ out that they were 
having great difficulty 10 gett10g delinry on eucb 
thinga as Australian wool. J:Ie also p~inted. out th.e.t 
t here baa been a substantial 100rease 10 frei.eJ!.t rates 
which ie, of course, reflected in increased coat of raw 
materials imported. 

The r est of the discussion was quite general and 
the meeting adjourned at 12.45. 
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Office or Price Adminiatration IDd 
Chilian Supply 
Yaahington, D. C. 

The Honorable 
Henry J.!orgentha.u, Jr. 
Secret&ry of the Treaaury 
11aebington, D. C. 

l!y dear L!r. Secr etary: 

April 16, 1941, 

J.a you know, the Office of Price Adminiatration 
and CiYilian Supply ie charged with functiona relating to 
the maintenance of price etabili ty and t he pre•ention of 
price dislocat ions. In order to fulfill the objectiYea 
eat forth by t he President in Executhe Order No. B734, 
tbie Office should ha.Ye current information relating to 
profit s and to the financial condition of a large group 
of indiYidual ccmpaniea . Such information ia of Yital 
importance to the ascertainment of such matters aa the 
reaaonableneaa of existing prices, the neceasity of price 
increases, and the effects of an industry'• price structure 
upon indhidual companies within the industry. In this 
connection tax returns are of special importance. 

Specifically, we are conaideri~ the foaaibilit¥ 
of microfilming a fn pages of certa1n returna contewing 
tl:e data moat relnant to our purpoaea. It thia ia 
poaeible, we would lilllit the returna examined, to those 
of corporations exceeding a certain aile (tentatinly set at 
$250,000 of total aaaetsJ and to certain induetriea, 
l e estimate that microfilm copies would be needed of about 
40,000 returns. 'fe are, of course, reedy to ua~ all 
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expenses inYohed in microfil.JIIiM and aegregati.z.!E; the . 
ret.urna, It poeeible, n shoulO: like to micro!1lm certaw 
corporate income and exceaa. profits tax returna for the 
fiscal year 1940. In addition, we are delir oua of . 
obtaining photostatic copies of tax returna for earl1er yeara 
from time t.o time aa the need ariaes. 

• 
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It il our underatanding tbat 1940 ret1U'111 an DOt. kepl 
in faahington, but. rather are ahiPllld out. for fielcl aud.it;. 
If the plan outlined here il poaalble, oert.a1D11 it. wul4 
seem IDOtt. reuonable to obtain the cl.elired cl.at& 'lhlll tbl 
returns are in 'luhillgt.on. 1'be oont.iclentill nature of U.. 
reproductiona of the retuma would., ,r courae, be r•peoW 
by thia office. 

I aboulcl. be "ry grateful for your aaailtance in 
tbia matter. 

-

lery truly youra, 

(S~ed) LeaD Henden1111 

Leon Htncl.eraon 
jdminietrator. 

.. 
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TREASURY DEPARTMENT 

IN"Talt OI"'''Ca COMMUNICA T10H 

Secretary Uorgenthau 

E. H. Foley, Jr. 

259 

OAT& 

Treaaury Decision 4929. appr.oved by the President 
AUDlBt 28, 1939, sets up rules and regulations governing 
the inspec~ion.of tax returns • . It ~rovides that 
where examlnahon of a return 111 de8lred in connection 
with "some matter officially befor e him" inspection 
oay, "in the discretion of the Secretary of the 
Treuury•, be permitted upon the written application 
of the head of an executive department or any other 
government establishment. 

The T. D. requires thst the applioation state the 
purpose of the inspection, the name and address of 
the taxpayer and other relevant data. 

Admittedly the request made by Leon Henderson 
does not comply with the T. D. However , it is my 
understanding that the letter wa.e only intended to 
state the general situation and contemplates that 
s~ecific r equests for specific returns will be sub­
l!lltted in accordance 'lrith the requirements of the T. D. 

If this be so the fact that it hu been our uniform 
practice to grant such requests from other govei'IIIII8nt 
agencies should, I belie-.e , be called to your attention 
before you make a definite decision ad•arse to 
~. Henderson' s request. 

I am informed thst requests from the SEC, the Comnerce 
Department, the Federal Trade Camnission, aa well aa others , 
have invariably bean granted when requested in proper form. 
!lone haa been called to my attention involving aa many 
a.e 40 ,000 returns but at least one involving 2000 baa been 
favorably entertained. 

Qn the other band when special committeea of Co~ess 
ban requested the r~t to inspect returns , an Executne 
Order hal been necessary in each case. 

f.,J. 1 (. 
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1\ TREASU RY DEPARTMENT 

I~ COMMUNICATION 

....... .tprll 22' 19111 

TO 

llr. CoobJoaa 
STRICT LY CONFIDENTI AL 

.!.' U o 1oloolr: \bit •niac 1 \ol4 \!lo leore\&17 \!let llr. Voltoa V. Boa\tonortll 

d.o W 4ol>t opeolol report1q for \!le !'lr•our,- fro. tboo ""'rlooa •llaaQ' d I.e .... 

1114 nov orr1'U4 1D VuhlDc'o• u4 au- llh 4\aU" 1A tile ~-·• ot C:O...roe ' 
Con11quanU~ I 11&4 opoDil vl\!1 llr. Jo....,. 'l'lloolpooll wbo 1t to4Q' a4rto1QC tho 8\do • 

Dtportllont \bot tile allow- t o Nr. llllttorvor\!1 troa tho !rroatlll'7, tbo laot oboolr: 

ld:orowo4or CO'Otrod tho period fr• J&Ailarl' 1 . to llarcb Jl, 19~1 . 1e 41ocont1Aua4. 

I u;pla11114 t o tile Sec:rot&J7 \boo arr-ent roporte4 '117 lloattervortll 1A bio 

ublot;rea Jo. 112& 4ato4 llarcb 22, 19111. wbore'lr7 llr . Voltoa :rorrh voul4 toto onr 

bh roportillc work t~rar11T, au1oto4 '117 lire . JcortoA, tho oco..tet wbo bao 
bolpo4 Mr. llllttorvort b tor o ... orol JO&re. I tol4 tbo Socrotozy t bot 11r, :rorrh wu 
.. lotoU l.gent alld auooable ottlcor vile ''"' capable, vlth tbo a14 ot llro. Jcortoa, 

to p.rortdo ua with web tactual illtol'lii&Uon ao vo &a7 curuntl.T require, partl.cularl.T 

wl.lll roopoct to oxdlaJlco ref:UlaUo ... , \!le ~~. otc. !be Socro\&17 at;roo4 with 

u tbot oillco Sir l'ro4ariolr: Pb11Up o baa llOV btA llero vltb tboo !rroa0111'7 lliooloa 

tor onor&l. aontbt, all4 that vo talto up aU aocoUaUoao with the Jr1Uoh !rroa0111'7 
thro"'l> bim, thoro 1o 110 ..- of ha..UC a opoolel !roaour,- roprooontaU'U a\ t.oll4oa, 

I lot tho Storot&J7 kDov that llr. hhardt, tho PerooDDol Ottlcor 1A tho l'a\o 
Dtp&J"tMnt, 11&4 ,. __ llr. Alaa Ste,.a for tho pool Uoa, &114 that 11r . lt.,.o 

ho4 •- to 100 ... upon hio roc&llt arrtnl 1A Ulio .. ,..,.,, all4 prior to bio '-"­

.,, 011 loa ... ot a 'be-. I a44o4 \!let llr. It- vov.l.4 boo rotania& to bcl•ad la 

kq. 1 u;proooo4 \!le opildoD \!let llr . at.,.. vat a .. ..., acU'U &114 1Ato1Uceat 

o!tlcor, wi\!1 wob lntor .. t 1a f11l&1101Al vorl<. I r-04 tllet ho 111sht lllool7 'be 

a llttlo ta> torvard 1ll contact vor1c , all4 tllet Nr. llllttorwor\h ha4 AOt ooon tU to 
rooouol14 hiD for hie 1ucooooor. Ill ....,or to tboo Socrot&r7 10 quutlon, I told hi• 

that vo are llOt c1 rtJij: &JQ' allo...,.co nov tor roporUQC work troa I.ondon, bv.t aro 

oonUD.u.1J1C llllrl.QC tho pruAt thcal 7tu &I1IW&l &Uotaato of $1200 to Mr. II&Uboowo 

at Parh &114 Nr . loath at JorUa. 
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H.M.Jr: 

Operator: 

H.M.Jr: 

Sttve 
::.Orly: 

!!.K. Jr: 

E: 

i!.H.Jr: 

E: 

H.K.Jr: 

E: 

H. IL Jr: 

E: 

H. M.Jr : 

E: 

Hello. 

Apr1l 22, 1941 
11:29 •••• 

Mr. Early is in with the Preaident. 

Well, l eave word I'd like to talk to him. 

11:55 a.m. 

Hello, Henry. 

Steve, I Juet wanted t o make aure that you 
were going to help ua on th1a broadcast 
we're arranging for the Preaident and myself 
on the night of t he }Otb. 

261 

Well, I've told the broadoaat1ng oompaniee 
that the President 18 part1o1pattng 1n it 
and that it ie your program, and that Schwarz 
would approaob them on time. 

Well , we've got the time. 

Well, nov, they tell me everything 1e all 
set. 

That' e right . 
I •eant we' re 
you now. 

Oh, I get 1t. 

Ho, you •iaunderstood me. 
aend1ng over the ecript to 

No, everything haa been done. 

Oh, well, t hat 0 a ••••• • 

No everything ie ewell. 'le've got 9:}0, 
vhioh 1& a · perfeot hour, and I wanted to 
let you know the aor1pt 1e on the way over. 

Oh, I see. 
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B.H.Jr: 

E: 

H.Ji . Jr: 

E: 

li ,M. Jr: 

E:: 

!l.M.Jr: 

E: 

H. M.Jr: 

E: 

s . r. .Jr: 

E: 

H.M.Jr: 

E: 

- 2 -

Anc1 knowing Mr. Booenel t - htllot 

Yeah. 

.•..•• 1e likely to leave the thing until 
the latt minute, I thought you might help 
out on that one. 

Well, I tell you, Juet between you and me 
I think he 1a going to lea•e here tomorrow 
night tor Warm Springe. 

I eee, and he'll not be back on the }Oth? 

Anc1 he may be baelr. on the 28th or 29th. 
Yea, he'll be back here on the 30th all 
right. 

Well, then he'd better take thie t hing 
w1th hie. 

Yeah. That's what will happen to 1t. 
That i8 undoubtedly what 1e going to happen 
to 1 t. 

Well, that was all. The time and all that 
hae been taken oart ot. 

Yeah. Well,. o. IC., the meohanioe are all 
attended to. 

Yea. Nov 1t 18 a queet1on or the acr1pt. 
It 1 8 on the way over. 

Right, e1r. 

Thank you. 

Thank you, Henry. Gooc1-bye. 
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H.M.Jr: 

operator: 

Henry L. 
St1meon: 

H.M.Jr: 

S: 

H.M.Jr: 

9: 

II . M.Jr: 

S: 

l!.M.Jr: 

S: 

H. M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

Bello. 

Secretary 8t1maon. 

Henr:r? 

Yea. 

Apr1l 22, 1~1 
12:20 P· •· 

I'•e Juat learned troa John O'Brien that you 
are p.ropoe1ng some ttung to the Prealdent in 
regard to the O.P.M.'a labor olauae in their 
contract. 

RJ.ght. 

How d1d t hat come up? 

How d1d it come up? 

Yea. Wh;r is it that I ha•e to hear ot it 
in this indirect wa;r. Did you know that 
that waa a matter that I have spent a good 
deal ot time on with Hillman and with 
Frankfurter and with the Judiciary? 

How ahould I know that? 

Well , I have. That' a a tact. 

Well, I 11ean, I have no war ot knowing that. 

Vall, I bad no wey ot aaaua1ng that :rou bad 
anything to do with theta aattera. 

Vall, I wrote a letter to the Preaident and 
he referred it to Donald Nelaon. I aean, 
I reaerYe the right to write to the Preeident 
on any aubJect that I want to. 

I don't queation .tbat, but I •••••• 

I don't aee why you ahould object it I write 
a letter to the Preaident ot the United 8tatea. 

No now you're ott on a line. D1d you know 
t~t that ie a 118tter that relatea to the 
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H.M.Jr: 

S: 

H.Y. .Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

- 2 -

con tract a ot the Wa.r Department and 
eomethlng that I have aomething to do with. 

~uite true, and ••••.• 

And it also relatea to a practice which is 
under consideration in the O.P.M. of which I 
am a member, and it relates to a rather 
important and &1gnifioant thing which I 
undertook in the intareat ot harmony to work 
out, and I had reached a aolution which I 
waa able to baok and which I had aeeu=ed 
vaa atill awaiting Mr. Killman'• Yieva on 
it. 

Well, all I can repeat ia, I mean •••••• 

Well, really, I do t hink - I seriously obJect 
to a system ot adminiatrstion which, without 
coneulting the head ot a department , comes in 
and butte into hla mattera which he hal worked 
over at great length. 

Well, I think that any objection that you 
have you ahould tile it with the President. 

Well, I know, but I don't think I ought to 
be put t o that trouble by a friend. I rather 
expected the friend to come to me tiret. 

Well, ae I say, ve'•e had thie t hing up before 
and I etill say that it I !eel in th! public 
intereat that there ie aometh1ng which I' d 
like to write to the Preaident about, as long 
as I' m h ere as hie appointee, I'm going to 
write him. Nov what he do n with oy letter, 
whether it goea into the traah baaket or 
wh ether it goes anywhere alae, that's up to 
him. 

Now, Henry, hold on. Nov that'• all right 
euppoae ve say as an thing, 
but don't you think that under the ciroum­
atanoee 1t would have been a little bit 
better it you had talked to me? 

Wall it never occurred to me, any more than 
it w~uld have to talk to Knox or talk to 
Inudeen or talk to Hillman. I mean, if I 
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S: 

K. M. J r : 

S: 

H.I! . Jr: 

S: 

H.M.Jr: 

S: 

- 3-

had done that, I would ba•e gone ou\ - \hen 
I would have tel \ I cer\ainlJ ehould haYe 
been or1tici&ed, and t he Preeident could 
eay, vhT are you talking to them about 
ao1Dtth1ng to do vi th labor which len 1 t any 
ot your bueineae. It you've go t anything 
to eay, talk to me about it. 

Well, all right. You ••..•• 

I'm eorry that you've taken otfenee. No 
ottenee vee meant becauee it never occurred 
to ••· I mean, I can't apologi&e f or 
something • •• •• • 

No , I'm not asking JOU to epologize. 

265 

Well, I mean, it I had carefully weighed 
ahould I talk t o the Secretary or War, 
ehould I talk to Mr. Xnudeen, ehould I talk 
to Xnox and the other•- but it Juet never 
occurred to me. Nov, I wrote it to the 
President - I d1dn 1 t know what he'd do with 
it - he aent 1t to Neleon tor r eaaone t hat 
I don' t know. 

I can't very well anewsr 1t because I haven't 
got a copy or i t. I don't know what you 
sent except t hat I know the eubJect or 1t. 

Yeah, and it I bad carefully weighed who 
I should take it up with, I wouldn 1 t have 
taken i t up with anyhodJ. 

Well, it was a matter which related to the 
contraote of the War Department which 
pr1mar117 go to Pattereon and eecondar 1ly 
go to ae and th11 matter would haYe been 
deemed or auttic1ent imr.rtance tbat I . 
ehould be coneulted by atteraon and ahould 
take it up. I took 1t up and after 1t reached 
that atage t he O.P. M. waa t ormed where we 
had a chance to diecul8 it and where we 'd 
worked it out and bad aaYeral meetings on 
it, and I wa• the one there that wae given 
the reepone1b111tJ. I felt eo olearl1 and 
haaYily the reepone1bil1ty t hat I went to 
a Juetice or the Supreme Court to eee 1! 
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H.K. Jr: 

9: 

R.K. Jr: 

- 14 -

there vae a va7 ot getUng one pha11 of the 
evile out out b7 ehortening the tlae ot 
appeal• ln oertaln labor .. ttere, and be 
took lt up with the Ch1et Juetioe. I oite 
then tb1nge onl7 t o mow the amount of time 
and work that we •ve been dolng on lt in an 
attempt to reach a Juet oonoluelon when 
euddenl7 I find that - I don't me~ to make 
any ottenee ln m7 language - but I tind that 
b7 a method wb1oh hadn't even notified me ot 
lt, but b7 a, eo to epeak, a baoketaire 
method t he thing ie being brought up to the 
Preeident without giving me an7 oooortunit7 
to be heard. 

Well, it JOU don't alnd -r eaJiDg it, I 
obJect to that beeauee I don 't ooneider a 
letter trom me to the Prelident of the United 
State& ae baoketaire, and I don't eee bow it 
oould be an7 more d1reot. 

Well, I know it wouldn't- I woul dn't have 
an1 oauea ot grievance at 811 - I wouldn't 
have an7 grtevanoe it you bad let me know 
ot the letter, or bad eent it to me, or bad 
eent me a oop7, but ae it il I know nothing 
about it except that 1ometh1ng vhioh I've 
labored long and hard over il l ikel7 to be 
toreoloeed b7 the Preeident unleee I rueh 
around and aek a meeting at the White Houee 
and get a chance to talk wlth him about it. 
Nov that' a what ultea Oovern.eent here bard. 

Well, it I atght aake a etatement, at the 
time I wrote t he letter to t he Preeident 
he wae being attacked on three different 
tronte with etrlke trouble : ooal, iron 
and automoblle. And I had tbU idea that 
it the Government oould .. ke a public etate­
aent backing up what be ea1d i n hie menage 
to Congreee on oontraotl that it would be 
pleaeing to labor, and I wrote him to that 
etfeot when he wae being attacked on all 
three eidee to be helpful to h1a. Nov, what 
he would do with it, I didn't know, and when 
theee th1nge happen and I tb1nlt I have an 
idea - eometla el it ie no good, oooaei onallJ 
it ie eome good - I teel at libertJ to write 
h1a ••••••• 
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S: 

H.H.Jr : 

S: 

K.H. Jr : 

S: 

H.M.Jr: 

5: 

H.l! .Jr: 

S: 

H. M.Jr: 

- 5-

I haven't the lea1t intention ot infringing 
upon that liberty and I think you au1t knov 
it. 

That ia all that motivated me and I didn' t 
think or anybody alee but the President ot 
the United State• and to be helpful to hia. 
Nov, it in that pro0111 I .. de thing1 
more d1ttioult tor you, it goee without 
eaying that I'• eorry, but I'm only thinking 
ot hlm and I'm only going to be here as long 
aa I can be or use to hl a . Vhen the time 
oome a that I can't be, VhY I don't stay 
h ere a second. 

All right. I have no intention or infring­
ing on that right. 

But that ie all that motivates me and I 
vieh you'd believe me. 

Well, it goes vithout aaylng that when you 
assert a thing I ·believe lt. 

And as I eay, I'm not trying to make things 
any more dift1oult tor you or tor anybodY 
elae. 

Well, I don't quite know how to act because 
I haven't yet been notified that any such 
thing - ot vhat it il exoept by surmise, 
and that makes it a little hard tor me t o 
move. But I do know that the counsel tor 
the O.P.M. , John O' Brien, il very much 
vorried over it and hal appealed to me 
and I'm trying t o tind a va1 to - as I 
va1 b efore, I vaa brought into it as s 
peacemaker. 

Well the vhole thing vae referred by the 
President to Donald Nelson. That's vhere 
he sent it. 

When? You mean lately, th1a last, late 
matter. 

Well, it must have - I think Nelson ca.me 
o•er to eee • ...• • 
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S: 

a.H.Jr: 

S: 

H.M.Jr: 

s: 
R.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

R.M.Jr: 

S: 

- 6-

Releon let •e know ••••• • 

Here, I'm Juat trying to 111, it waa ••.••. 

Bo•etiee laat week. 

Yea, I aee. 

But e7 letter •u•t baYe been at leaat 
three veel<a ago. 

Yell, I'll tr7 to gat bold ot Nelaon and 
eee it I oan tind out tro• hi•· 
But that's where it vent. 

It'e a l ittle bit like being bit in the 
dark. 

Yell •• • •• 

All right. I'll ••• it I oan find Neleon. 

All right . Oood-b7•· 

Good-bye. 
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&prU 21, lMl 

!bla nen1Jic at ten ll1D.ut11 paat anen Seoretart 
StiiUon oalle4 • em the telephone to "l that he all 
not w111t to let the IUD aet wl thout oall~ • 11p ana 
1qing that no uttar what I d14, he atlll 1D'fa4 • 
t.D1 Wt.f, ana that be Wl!ltad .. to fOJ'Iet about OUI' 
troublu of thh aJI"'liD.&· 
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lprU 22, lNl 

fbla eTening at ten a1nutea paat ••••n Sloretar.t 
Stl.Jiaon oallea M on the telephone to 1~ that he an 
110t want to let the •un ••t without oelli.JI& • up ana 
1ql.ng that no utter what I a1a, he 1t11l lona • 
I1J:f wq, ana that he wantea • to forget about OUI' 
troubln of thh 110rning. 

.; 
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I!.M.Jr: 

Rollert 
Pattereon: 

I!.I!. Jr: 

P: 

H. K. Jr: 

P: 

H.M.Jr: 

P: 

H.I!.Jr: 

P: 

H.M.Jr: 

P: 

II.M.Jr: 

Hello, Bob? 

Hello, RenJ7. 

How are :tout 

rine. 

April 22, 1941 
2:15 p. a . 

Bob, eo there oan be no poeeible a1e­
underetandlng, I would l ike you t o know -
:fOU ma:r al r ead1 know U - t ha t George Haao, 
who ie in charge ot 8tatiatioa tor the 
~eaeUJ')', ia getting certai n production 
tigurea tro. Colonel ,\Jree. Do 70u know 
about it? 

No, but it ia all right. 

Well, I want you to know, and I want :fOU to 
know I have t wo purpoaee. (l), I've got 
to &aka an estimate ot how much ie going to 
be epent t or the tiecal year 1942 tor •f 
appearance betore Vaye and Meant. That e 
No. 1. I've already ueed the tigure 
119 billion and we're rechecking, :fOU oee. 

Yeah. 

And we've got to )~ow how much ie going to 
be produced. And the other t hing, when I 
h.ave th .. - I h.ave h.a4 certain charta 
prepared and I have been giving thea to tha 
Preeident ot the United &tat••· Hello' 

Yeah • 

•• •• •• with the tiguree that I have been 
getting trom Colonel Ayree. 

Yet. 
Now, it 7ou1 ve got any queetion at all, 
70u or Mr. Stiaaon, I want 70u to know in 
advance. 
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p: 

K.M.Jr: 

P: 

11. 11. Jr: 

P: 

H.K.Jr : 

P: 

li. H. Jr: 

- 2 -

Ob, no. It'• all rlgbt. Ot oourae, the 
datalla are oont1dant1al. 

271 

Well , they only go troa •• to Mr. Rooenelt. 
Nobody else. 

Tbat'e all. Tbet'e all rlght w1th aa, 
oerta1nly. 

Well , I want you to be aura now. 

I'a eure ot 1t. 

All right. 

All rlgbt. Oood-bye. 

Tbanl<e. Oood-bye. 

Regraded Uclassified



RE CANADA 

Present: 

Clark: 

B.Y.Jr: 

Clark: 

H.J.!.Jr: 

~l&rk: 

H.ll.Jr: 

J.!r. Clark 
llr. Cochran 
)[r. Co111e 

April 22, 1941 
2:45 p.m. 

Well! ;you hne worked it pretty repidb and 
oona derebl;r ahe&d o! the c<1111pletion ot the 
little atat.-ent that ;you aaked !or, and I 
1a &!raid it ie atill in prett;r tent&tin 
ahape . I t is an indio&tion rather than a:t11· 
thing elae. I imafine the details will have 
to involve conault& lone with the technical 
people o! both countries. 

(llr. Clark handed a atat•ut to Secretar;r.) 

iho elae beaidea IIJIIl! will get copies o! 
thia? 

I han beAD working with llr. Purrla a good 
deal in cOIIDection with getting bia adrlce, 
and he thought perhapa wr. Hoptina ought to 
han a cop;r. 

'l'hat ia right. 

I think he waa foing to arrenga, it poeaible, 
to ... Kr. Hopk na thh afternoon. 

aooa. 
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Clark: 

H.l.!. Jr: 

Cl&rk : 

H.V.Jr: 

Cl ark: 

B.ll. Jr: 

Clark: 

H,U, Jr: 

Clark: 

B.». Jr: 

Cochran: 

B.ll . Jr: 

Cochran: 

R.lr.Jr: 

Coohl-an: 

-2-

I don' t know whether that haa been arranged 
or not. 

But he h going t o turnhh Kr. Hopkins a 
oopr? 

Yea . 

How about the Secretaey of War and Nal')' md 
State? 

Well, now, I don • t know jua t enough about 
JOur a&CbiDe1'f to know mt ia the appropri­
ate W17 of doing that. 

Well, it I could get three more copies, I 
would l .ike to give one to the State Depart­
ment, War and Na'YJ. 

I see. 

If 70u haven't got the faoilitiea, we could 
have this done. 

Well, we could go beck and-­

We can have it done . 

I can have it photostated in len than an 
hour. 

I think I would have it photostated and a 
letter prep&l'ed explaining what it ia, lierle. 

All rlgllt. 

1 letter of transmittal to State, War, and 
Jla'YJ. 

Tht three colleague• on 70ur oa.aittei. 
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H.V. Jr: 

Clark: 

H.li. Jr: 

Clark: 

H.V. Jr: 

Cochran: 

H.ll.Jr: 

Cochran: 

H.li.Jr: 

Clark: 

H. ll.Jr: 

Cochran: 

H.K. Jr: 

Cochran: 

- 3- .. 
Tea, oa the oa.alttee. 

You wouldn't think that that would, with the 
iJ'm1 and tfa"7 people, that would be preui.Dg 
the too auoh? You don • t think eo? 

274 

No, I think I would like to. You att1 we ue 
on thia c-.ltttt together, and I wow.d liltt 
to tlll'llieh th• copita. I think that that 11 -
the Preaident will get hia cop7 through )(r , 
Hopkins, I take it. 

Tea. 

I think I would lilte to eend the Preaident 
one

1 
)lr. Bull, )(r, Stwon, and )(r . Xnox, 

each one. 

Four ot them? 

Yes. I think I would like to do that. 

And )(r, PurTle will give the oopr direotlr 
to )(r. Hopkins. 

But I will etnd one to the Pruident, too, 
Mcauee he might ~. "Well, 'fib.1 didn't I 
get one?• 

Tea, I ue. 

The thing can be photostated and a letter ot 
trauaitbl prtp&J'tdo Then in that letter 
to the Preaident I could aek his tor i.utl"'lo­
tiGill, TOU .... 

Tea. 

Ktrlt? 

I••· 
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H.ll. Jr: 

Cochran: 

H.ll.Jr: 

Cla.rk: 

H.~.Jr: 

Clark: 

H.ll.Jr: 

Clark: 

H.ll.Jr: 

Clark: 

-' -
Bow woald he lib u to pi'OOetd, 10il '"· 

I11, aiJo. 

215 

'leU, it lookl like a Tl't'f ocaplete llat. 

Well, it ia Ter,r tantatiTe, It ia a pro­
Tldonal. indication ot what o;!Jouibilltha 
up there are, and I think it d require a 
pre~!{ careful worlti.ng out betwet11 1our 
tee cal people and our technical people. It 
11 be7ond rq departm.ant in the suppq problam. 
I don't lmOII' enough about it. 

I think the thinf to do ia tor •• to get thia 
into the banda o the Preaidtllt and these 
other three a111bera ot the Cabinet and aak 
the Preaident, -where do we go traa here?• 

I11. 

A.nd then Puma oan oarr,r the bell with Hopldna. 

Yea. 

11'1 will hen to prea1111bls han an orgeni&a­
tion here to sit down with 70ur people. We 
will han to dnelop a IIUilber ot apeoiallata 
1n noh ot theae linea to consult nth 7CIUJ' 
people. !here will be a lot ot worlting-up 
to be done. 

I think 10U will han to atrl!l£then the 
C&Dadi&D representation here with )(r, Plil"ria. 

Til, that 1a 11bat we intended to recc.aend 
aa aoon aa •• io back. 'le will han to han 
probabl7 one lAD in oharf' ot thia and then 
a uaaber ot epeoiallata n T&rioaa linea 
1lbo _, not be here all the tlu but would 
be hue tor the next t.w weeka at 1111 rate 
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H.M. Jr: 

Clark: 

H.J.I.Jr: 

Clark: 

H.!.I,Jr: 

- 5 -

until we get star ted and then would be 
anilable from tiDe to time after that. 

Well, this ia verr prompt on your part. I 
will trr to ·give it a good push here. 

Well, that is very much appreciated. 

I am just trring to see how it will work out 
in tenns of our deficit situation. (Handing 
Secretarr a paper.) Going back to that esti ­
mate of our deficit which we gave you in 
Karch, then as we told Yr. - Yr. Coyne, I 
think, reported to Kr. Bell or one of your 
men here, that this firs t maturity will be 
taken care of, which brings us down to 463 
million. Now, while we give larger figures 
here, it is pretty hard to say when your 
technical people get down to the job whether -
howfar t hey can go and I put the figure of 
two hundred million there, which may be 
exceeded or we may not reach that. 

Does it give the period hera? 

Well, it is on our fiscal year, 12 month& 
ending Karch 31, Now, this is a Tt1'7 diffi­
cult thing t o estimate, partly because of 
the indirect - largel7 because of the in­
direct purchases made b7 our privata con­
tractors down here. I don't know whathe.r 
when the technical people gat down t o the 
job t hey will find it adminietrativaly 
practicable to lease-land all that etuff, 
eo I put a conearntive figure in there of 
a hundred end twenty-five lllillion. It may be 
larger than that. It may not be quite eo 
large. 

Now, are you going to be here the reet of the 
week? 
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Clark: 

n.M. Jr: 

Clark: 

H.l.!.Jr: 

- 6 -

I bad a call frc:m 1111 bou 1•• terda)'. We are 
going to haYe a budget down on Kona&1. 

Well, than, thil ghee ua a chance to atuq 
it, and I han got to go on the Hill on our 
tax atataent, ao after we get this thing, 
then ;rou will be ccaing back again, I take 
it. 

I can cc:me back after we get th1 a budget off 
our ehouldera the first of next week. I can 
be baclt at an;r time aubjact to )'OUI' call. 

Thank ;rou Yar;r auch. 
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zgeurg. 

In O«VVooUon aoith that p&R ot t ho et.at-t ot pollor 

t oiWI&lat..S 111 tho PMildtnt an4 t he Pri.M IUnltt.r on AprU 20t.b, 

19411 .,loh dMlt aoit h tho !l'IJ'OhoM ot ~ttnco artl clee 1n Cantda 
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lna """t t!wr -.y aoillh 'j" .....,. 1n cano<la u • rooult or t ho ,..,orol 

pollor llhl oh ha• boon .,... . .. llj>On. 

It. i o II~ t hat roproaont.aU Yol ot tho approprlot o 
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appropr iate otti clole or the Canodlon OoYOmaont oncl t ho Britleb 

S...,p.l;• Cola'lol l , ~tallocl lnJ'o,..tlon 1n roaor4 t o Conacia' • ~cltr 

to~ the prodt.lcticn ot ah1pa, -.an1t.1one, othe .· oN\ance at.orea, 

t trat.epo M t erial•, and o Uler w r .uppllee, and t.he ord.era ( C&rl&dlaa 

ancl Brtttllh) oli'MAI,y 1n proeooo ot -..tton In Canada, SUch dot.atlod 

--.!nat i c:m eho.&ld d.laeloae t he 1.zt.ent and precise r• tun ot Canada' • 

lllrplut O"J'''Clt,., ancl tho host ..,. ln which lt can bt \laod aoith • Yi-

t o t ho lntosrotl on ot tho United Stoteo, ConadlM 41ld Br l tieb prov .. ,••• 

oo that t :\o joi nt ~roclllction ""Y bt obtalnod llhtronr i t -ay bo .:ot t 

roocllly, ooonaal colly and qulcklJ' aniloblo, 
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qo,a rt. t' 17 t.hef'eet\er • 

.&.lt.e,..\lftl¥1 W1 c.pecU.t 0011tl cl be ra~ auUabl.e tor t.M p~lca 

or llorM .lnU ....,. 111noo, 11th.- -olt01o ( lnwlY!.Dc t11o p.......,._ ot 

l)l(),OOO, a chl.no Toolo tr. U,S,)a oapaclt7 ot ,,000 11.noo par -\11 111.41\ bo 

ro•>ebod iD t11o early - ot 19U , oith IPP' dv\.olT :10,000 rltloo ,....._ 
tn U\11, \ ,_,.. 

'"ot~o pro-u .. ftloo ot thlo .,....ptu oopaclt~ od.nt llo - • ot.d 

• l 11.00,000, ., t. . ... h )1, 1942 .,.., at n.~.ooo. "" lO '- :10, 1942. 
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• -· ~.ua..,1N, 
e =-· 

•••• !' 7 ; 

IIUI· Iaiii& 
~I ........... IMelMle 

• • ..... ,lMI * ~ tl,~,.-. 
•• w ••• 

'I'IIM1 .. -. 1tu 1,* ..... -. 
.--...-,1,.,, -1oa z.w.a.a. 

'I'IIM1 .. -. ltu. ,,. .,..,_,-. 
(~1·------) 

8orp1M Gilfod\7 Sa - pa ' "• - Jahet.r7 (Yal..U.) -

-- - 1dll -.. Sa u. ,.. - ~ q &l4oc ., 19'2. 
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• 
-- F' -IIWW •• =• W' ft MD''' 

·-··· ,..,,N 
CW;oa rt=• ._ ... 1•1 5 ''fM .. 4llllaR .. ...._. 
la .... --. -·ttt ................... ... 
• --_,.._,. ..... -.. .. el ~w. 
_,.. - ,.,.., ---- ...... :r ....... 
oaliOilaU• el - --. , ....... "'"""'· 

? '" e-' ••• 
ll&t \0 •--'• U,OOO :U. -w,, ,_ ll"!p"t•• 
11P \0 1100,000 :u., -w,, 'Oia1.e 11J ,_ U.. .. 

•MH''" 
u,,ao 1e... ~ • ..u .. ¥If - lbo <-""" ,,...nt• ,...S.W.• 1t tell• Plto•;b~ au.- ,...u,....) 

( 1'01~ I'DQDIWITJ 
j.:P W 'SI!Itl( rppp.ma 

Topther 1 .J)1000 .... - \1>17 r... .IIU71 ftl.M Ut 
and 19f por lb, roopoeUftlT1 

GLY " 3 w;gu 

251000 1e.., -Uil:r. ftl• 7,. por lb. 

WtOKU.a 

(.U ~ -.. --- SoJ.P::.\0• ... 
- - ' .1\ro\0 ao <ha1ro4)o ~ 11000 tou, 
tna S• pt..ber 1,200 too• ::ca~. an~ ooe\ 
142.00 per t..-

(I 000 Ooro.,M) 

a 

,. , 

,, 
ln addi\1•, \hare .ul tie f'V'tMr ca.pllc\\.1 ot 
4,500 -. ,.. -u. ,._ ~- - u• 
-.la 1'1Mte ~4 e.. ~C - ~ aeU•). Toldaa 
th• ................ \be n.au...-e• ..,.., l , )a) 

DD!tmm! 'P• 
6)1 
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• • 
=C!JD!• '£" ' 

_,.. ,_ 

foYl ot .-. 

C&o•da 001114 t.loe -- - ~tullllc tor Ulo Qo1\o4 kot.oo, 

A4dll1~ c.,ul~ .-14 ... ...,..~~ - - oollt , ... u .. 111 u. 
tollow!Jil ttolMI 

(l) rqp!p l a 

C&~>&el\y r• 600 l&a -u.lJ oool4 llo prort4M 111 6 t.o t 
-u.. ~~ w:r ot plam. ~.oo at • up!t.al. .- or 
uoo,ooo,, ODd • - ~ '01\11 oap&<U7 ot )00 1.-a 
-~ -u "bo COIIploloM P I _,UJ> &~ & caplt.&l -
or SIIDO,OOO. A\ • m .. ot .,,, per t.e, \.\ oro -u 1oo 
a ea~~~...t ~ • t pU. ot l)7t,ooo. 

Ul r llp!L.o 

Capac!\7 r.,. 100 t.oN -\lilT COill4 'Ill p,.,.!4o4 1n ' -u.. 
a\ • cap" al ooo\ et $!50,000. n • .. 1 .. or u. ,... 11>. 
_, """'" ~~~ ... 1218,000, 

Plut eatentic. 10'&14 provide a4L!~ U o:: l c~:-actt7 ot 
) ,000 t.au -Uil.T 1n 6 t.o a - U.• at • =•rlt.al. .- ot 
t500,000. At a Ul'lulact.\l.rlJl' coat or 2jf per l b., 
&OniiAl. OlltJI'lt -.14 ... 31,1100,000. 

(!,) "' tt 5 ,, 

l ploD\ t.o p.-oo ~ \011& - \Illy -. .14 r..oba'>l.J ooA 
tl,ooo,ooo. , and OOiilld. be eCII:I;)l.t.ed 1D 9 t.o 12 .on\.bt . 

(S) JCiJ!Rt 
A p.l.&n\ t.o ,_ .. 4,000 \o ,,ooo \OliO I*' - wolA 
~n. .,.,ooo,ooo. 

(6) I!!I!LP' V9' I 
1 pl111\ w ..,..... .. 7.000 t.au por- -.14- &boo<' 

&2,ooo,ooo. 
•••••••••• 
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' 

• 

• • 
mr "WiTTZ pii!JR' 

.,. gvcm f!UI t l f '91 WOI!• 

4\11 ~rt.er, 1941 - 600 - tl,m,ooo. 
l-' Qu rur, 1942- 600- L m .O'JO 

u,ooo,oco. 
,_. .. ~ou.lct be .a a n.ilable in .cc.Mct\nc 
Q\\Ar\.e re at. \he f'l'l.t e ,r 600 par ~ .... or 
21 400 pel' ,...,., W\t.h .nnual n:.lue of 
;u ,co. ,()(X). 
Unit. Pn·• l e .. \t..at.ed. at tl'Oa 12,000. t.o 
$.2, ,oo. 

o.L.~. lA QM.r1Ar , 191.2 - 1.2(' anU a.ble 
tor ~rt, 

lbeM oou.ld oe -.de u•ai !.a~• t..'Wrc.L''hr a\. 
a ,..\.e ot 1.20 per ~r-.er or 4JO per yoar 
-tth an ~ ftl.\Ae or !261400,000. 
Ur\lt. Prtce 1• N t. tr.at....S at ! tcll .. s , , ooo, t.o 
160,000. 

6,600,o.;o. 

287 

n1,?00,o::o • 
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• 
FMf em•ptJ' 

i t ,..._,, - ..... owplu ~ 
-1•1 a..uabl.• rw .,...n w v.. ~w 
StAt.- '• ltOW'ftl"', \M Al~ ~ et Clftada 
""' .t'ltattud propM&l. toe o,r.M. t• ~1oo ot 
iU pro-t iiiiOt pl.lllt llhlob ~4 ......... .., 
odd! Uanal ,0,000 eetrU t.ano a ,_,., It 11 
11Ddt r 'l l.OOd. tt\at. dW'iD' the ne,ot.S..U.oae, O,P.ll. 
otrt c1t.lt 11t.ot.o d \..l'wot. t.h• ad41 Uon&l OAP'!'cit.T 
ro••lrod -.ld be h<a 1001000 14 UO,OOO -.. 
!be t"M t dtan COMpt~ · eCN14 uper.d. U .a oepac1t y 
bt an a •di t.\.onal 100;000 Wn• M4 pao;u.cl that. 

..... g. s. --· ~d .., ... ,. 1Dt.o • -
,,..ct. t.o t.aU \he ~r'• aJ~t.looal Cllllt.prt. 

tar ) ,....., Mldlla • - -· or "" ot ..... 
c«~~t.,._ct. priM tor tJw ) .,..r period.. It. 18 
._..rrtood \.N.t O, P.V .. o.tflei~:.h ob~t.od t.o a 
) r•u oc:.1t.,..c'- t.nd ~·Wd. • cant,.et. cml.J tor 
u-..- 1:t:r:.ti=c o f t.M a.r. Th• ec:r;,u. it !_a 
Ml .h..S, 11 no• wtllJ.Aa \e 1nel111b a l ocnt.!-.1

1 

utlc:•ll• t.ton ola"-M 1D a ) ye&r coat ract.. 

• 

-uy 

J! .NCb a CIOO't.NC't. ..,.. .. t..:-e-4 int-O~ 
d.la t.elr, u. 11 \11\\ioret.ooeS \bat. Corp n.t eou.td 
d•llvtr 1),000 t.o 20,000 M t.rlo t.c:l'l,a of i.r..'Ot.a 
~ro'' Ap..U 19421 tha t 1\ could ""aiD prodlldJ>~ 
at l !.o ,., t,o ot ,01000 t.on..t b7 AprU, 1942. A 
)Of. do·.-n ~,._nt. on a ) )'MJ" contract. trwolrl.Ac 
SO,OOO t.on• • you wout 4 cU e avaU&bl.• t.o 
Cant r l.t'ot r-1 n,: the thcal. yau 19u,.2, ab>:'.ut. t)l,oco,ooo. 

1 ca• .. t\i\ w..ri•T ot Caru.da1 1 tabr'lc.'\\.ltl.C 
u,.., e! t.y 1a now .... e t r-1 eo"-:o and tt. cn.t ....o t.:-.&\. __. 
&" :1 c:.tl)'\d \7 M¥ be avaUa'Qle ror !'or.:i.n,p 8Dd 
~<!" .... ~ . . .. \, •• 

on hand, C&.f"Ciill 1, 1941, avc.Ua':.\le tor 
u;K'!rt., 1,000,000 lN. a\ NT l.4f per lb. 

Vantl\17 oorp~. .. naileblo fd'-'r ~rcrldiD& tor 
~.ue ~tt'O&M'It.a, uo,ooo .lk.. 

AnnuAl t..mr\1\t:• or n r \.uu• cradea avaU able tor 
• "-porta 

Ct'\lie - • 2,_100 t.on• 
,.,_,. ..... W,Ul Fib:-. - - 180,000 • 
Short.e - - l?S,O'JO • 

A wbe!.a.rt.t ,.l. ,.n. o~ t.."'h 1• ,.,_ ex;:.on..c! t.o 
t.he u.s. n.. .~ \GII'IDAP• eoul4 be !,.nc. ........ b7 
about. 20S, plu a C"\lr1.h•r 2:.,000 t.co• ot ~. 

Tot.al a • •..,....rt. pri«•• 1 

~ 8 ... ' 

uo,ooo. 
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~-. Aprl1 Zl ot, 1;u. 

WhLS 'fP vap. - •• 2 _ 

5\..0C':c. t on Mnd ..IIID. )11 1941, &ft1labl• 
r r n""-" no,ooo lbo 8\ U .2, 
?.••t :u. •• on t-.1.1\d GCN.lct prodllc• a 1\&rUwr 
vo,ooo lbt. I>T ""'-"•\· 

) S,OOO t.ona or nt&.al coo.t.Atu. 1D copper 
c,onc'ltltr t•• ""'IIi' bttna •bt~ \o u.s. W. 
Ce.r.t~' ' r r f' ' nod CO.pptr 1ft U C4 1:1 ot d.cr.oet.1.C 
c:cr.u ' '-11:10 p !t to o.x:. w uie: eantrr.ct 

St.oe ~~:s on l-la.nd &I can~t.nt.•• eont.a.lnln,c 
.. .-1 - 71,000 l bo a \ 17• 

VCI\U:.; 7 :n•ocb~\.t'JI'I or .... , 
l.O,OOO )bo aftlhblo, 

~:-'..n·· ... Jt. te. r..oc-..ne ar.4 _. \0 .h&ne, 1941 
)) !IX\ t of refined • \.&1 ... ,. DOtrt.b troe 0.101"0 
s;:e: t.~r, ar.4 ! :-• r.1D( eo. 11 tA!q: dlnrt.«t 
t tcL u.". ccnt.nct. t.o u.::.. t.o .-d a~ 

~ ·~ 

Stoc ~ • on hM4 lr:.arcb )1, 19U, a .,.!.l.&tll e 
! <Jr olq)Ort. - 100,000 \.Oel at. 11)0. 

!'ont. ll ,• •r .rt'~et.tor. al..oft u.er..1e ~lre­
Mr ~ 1a t S, to:) t.on~ , or ~\ch 9, 500 t.ana b 
u. cr <:or. r iC'\. 1.0 U.K. but. not · e! ro£ t.Af. tl'l ln 
r.u:, contra: \ h !ir .. lr t.o be .....= e.4. Mt 
~at~.~ t..d 6, 50 t.on.1 .oct..'t}J' e m • lhlp-,-4 

:.0 - · • 

R c ·:-;, 
c- -.c:JIC ()otobor, \ '>o-. oh<dd 1lo bill> 

"" • ""~ ln u.. ro:w ot - u ~ .. 
o\o;.~la.ble to r e.qot't a t. Ute n,tA or 1/:tJ too.s 
:x:r.t~J.r, nl\a~K a\. uo. per t.aD 

Stoclto e """d - 1 19U, ant .ablo 
!or IXDOl'\ - 2A.() nuke &t. btO. per n uk 

v ... \ lll.r IIU?l"' ~, n ' -. 
l 1\Lrt.her ad t.U.l• w u. plant 1a be.1r:r 

-. lnorooo\llf ..,.1&1 1i1J '" - ~, tlo.O - w,. tt- .,..._, - I#J ~ 

118\-Ud .-1 ..,.~ 1.1 . ,oo.ooo. 
w-IT .u., """-"' "" u.s.A. 

0p \o orA ot -uu. 

.lU, OOO. 

" 

uo,ooo. 

tan 1Ne 

41:7, 000. 

l ) , OOJ,Oto. 

uo,ooo. 
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- ' -'""'""• April 2ln, 19U 

FAL1 MR AR"' · - be , -

Jll;I,II.L &otl•h~ \OW ..,-.uca ot N ftMci 
Wlchl trc. all aourc .. , exc:hu t " ot liiOMl 
tht..al, h 1.241000 t.ae, ot whl ob ?o.C a. ION 
to l.M U. s., 1ft ad4\.UOD W 1'1.rtu.Uy all ot 
\.lw ' 'onel ~•tal. ' In July a t'Urt.hllr ,:)0 \oel 
a l'l(lnU, ~r N ftn 4 n.t.okel M.T bt ..... nabl.o tor 

..,.,.., Tl>t&l ot lU per lb, 
(& .,..u • !dl t1onol 'l'""'!t7 wUl oloo bo 

• ·• n atlablo \.hroul'h wrt.au.-,.t. or dvillM 
conw.•i)t\GD lA CanAda, bn. •• t ot..&l C-Cin.SU:.':p\l.OD 
l.t on\y ) ,000 t.ona "' JMr the ' " vin£ tdll oot. 
bt t.-.ort.a.nl.. 

mma Pru~t. uport.a t.o u. : • ..,.. around ,. .. , ,000 
\4f.J T• Arl,J, CUe~ ON14 be ine~ lrl.&oa1. 
W et1A1l.t7. 

lnc:r•u• t or U cmt.!la, ee;r 

IJ!lJ!1!1!a!! 
Stoolce on M n4 Pet:ru.a1"'7 1, 1~41, 

aftU a\Jl e t r upon, 9)1000 1~. • Sl.?S 

Vontbl.t P"''*'ctl.., of 10,000 1bo 1• 
pou1 bl.t 1f t.here 1 • r.arket. 

n.tre are contld•rat.ale qwantt tt• • or 
OOpper1 brut and t.lnplr~t.e MJ'&P &'l'all&blA tor 
u;>on., -.:r, 

Prot.MU on. o f re!'l.JMod $.al,pbv b 100 ten• 
per dq. a&rpl.u 2j1 000 '-'.s ..-r "ft'U'1 all 
10\Ar t. • U. $ . DOIWe 

!!Utpl. ... 1n ool-r roar 1941 u 145,000 
\.Ont, all W\!e r contract. to U.l. ~t• 
..,.. b.tn..; UOe, bowve.r, to 8hlp boca ,00 \0 
1 ,«10 * • ,.,.\.blJ too u.s. ror ..,..,&1 Mllt.h.l, 
and U.oro - aloe bo 750 .._ - tbl¥ oftllablo 
•• a reNl\. et ftrt.an.e\. of oi'f'Uiall oan.MKPt.i•J 007, 1, tOD• ,.r eon\.tl at. fl,c)• per t • 

lotol In tj,l) C....S. 1111-d to Ulo U,l, 
S2, )90 t.ont of PriM ••n.ora wb.to.b •• obtain_. "r 
~~~t.na hl,;h C"r&!le, Th.h U W~ecc:ww:a1C and •hO\&l d 
QO\ be cor1Uma• d• 'ltlit t.oonace 1Jl t.h.• ro,. of hl,tl 
,..do - .14 bo oh1ppo4 1.0 u.s. it u.s. wUl ohip 
tqld'-J.ent tiiiCMl\ or rrt.M h , \.. I'D to u,c. t14ro­

tiatt~ \o U\h en4 .,.. ua.d•r ..,.,) 

Ill' to-ot 
IHyh e l r.&.a, h I 19+?e 

• ) , 150,000. • 4,200, 000, 

,oo,o:o. 65(), 000. 

)2:), 000. S2! , CXO. 
)27, 000. 4).6,000. 

16),0J0, 1~ ),000. 

19), 000, 2SS,OOO. 

J)O, OOO. 

Dll 
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• 
q,qrym eef PTT'· WW .. , e A 

a• m"'t1
' srt• .. ef tm m a ._. 

-~~.12':'-'l!tlr .... Sa 
ca.oMA ..,.. ......... "71-. 
tun tao. a.) . 

•- 'nc .1.a17 1, 1941. 
_..ur ot 1941) ) IU,Sf,,<XlO, "'•100,000 • 

alllo """ ._n-hd ond .,.. -
prodlloiq ooUoto.c\OrT olo\bo tor 
t.hU ...,._., ~ ..,. hondlo INb­
otanUAl '1'*\UUoo), 

• ··*·-· • 6,690,000 • 
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• '· 1tO,OOO. • .,,.,ooo. 

""·-
1 - u ), zao a. uoo­

..... , ' '"'• ..... pc\ ..... 

),000,000 lN • .-n.rlT --ll'llllll ill --· D!n!!..::f -' w u - - 29" w ]DO -, .. "-'-• ..sac-, ~ ...... 
...... -......· 5 ..... . 
2,000,000 lN • ..-.wrlT .... ill 

\001 - · 

~-~fte!ll!llililllll' -

.. r.o!:ZtLoc"!f ieas.. bel,\ oi~­
~ OUTtor, ....... ~ - · 

pU\e1 -· ""-' --. -.......tv , ••t.erbotU. ..,..., .,.... .....-, 
pl- Ml- rUlo t&Up). 

e.u,oao,coo. au,ooo,.OCX). 

C..allu~~f•Midnc 
the 1 "rrrnV ..S ..W ....-l..U.,-

2)0,000""" l.n - q- oll941, 
oiDO,OOO - ill UdM qooorier; &1111 q...wrlT 
u......n. .. 
~,o.ooo - .... ·--- of _.. .. ,s-, .. -\0 -u. b)' """ ,.n. 

' plT, Ul<o •t.el • -q...wr-i;GIIO;Goii Do • ..,wrlT v-. 

'"k fr.W\!"f:' , .... Ia ~. -
, • --"- of 1941_. 

, , 000 1M -"-1T ~. 

• ,,,ooo. • 100,000. 
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• - ) ~• AptU 2lot ,,194)., 

QMIIJWJ, .. mm "· ••. -- - -- -- -...Mit ... , "'YR"· 

Se•tbard saf'' • 
10,000 n .. eoM tt~rUr ot l9U and 
120,000 Cl""M.t rly t.htNafter. 

Hun .. , -
j),OOo .t•• 1n " eond ~rt•r of l9U • 
4),000 .. w nt• rl.7 the,...ft.er. 

"'-' .,.. .,.. cu d of U ; .,t p&rta Mid 
.._,.. • MMibled 1a t-o ~~t. Ol*"fflN 
rltrr~t.a. 117 \h1rd ~rt.tr ot 1941, a -.rt l u.• of 
100,000 cOilPletA ••toe pe r q\Uo-r\.t r oov.ld ~ 
• d• ave.1.l&l.:l t . $ 4S?,OOO. 

N t pi"'CNCUCN'I CCIUld t t 1ncrea .. d \.~ 
fold if dtatr.d. 

3utb•f .urr•c• clothinc -
i'\lh,, c-.te, CAptlf, • Prone, aJ.O¥te, 
4f'OU.nd -"""' • M o.! t t.c.) 
UO,OOO unih in aKOI'Id ~rt.tr of 19U 
wW ) 50,000 W\lh quarter}J' tl'lerurt..r. 

3ul-ber .. l rijf!O( 910\l\ -
iiS, ,ante lA ..corA ~u,~o.rt.er o! 1941 
aM 600,000 ,..n~a q"""""r:Qo t.he,....,n er. 

&ftb.r •att'T~[ olo\hlnc -
;6,6150 ;A?t, ln • cond .,\llirWr ot 19.U 
•nd uo,oex> wdt.a Qu..r't.!rl7 Ult.,...f\..t r .. 

$542,000. 

&17, 500,000. 
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• • 
........... Afft-1 .th\, . 'JIU,. 

Ct.nA.b hat w bsnr.t.f aJ. o~ •e \ Lr ~c.r t it• N • .aett n 

or Ltrch • r.\1 Dour,lfl l rtr, Pl,yi!OOC1 nr.d v ... n frtr t il,. ~~ lil tr"CI'"At"\, 

t.ottl •:&.1\lt of ' 910J010...0. \l~ \.0 ~reb )l, 1· 42, Ar.d U :', -3 , ()XI. U.."'~ 

~o J~n• )G, 19~. 

It !..t W'!~;-st..:.o : l!u.~ ~'' . : .. hu &l ,....V .:.,.\. ... ~~.: 

: ?r .r 1\ '• W\..al t 1&r"'' ua u;~oa-.:tt-7 o! ••ro ~.,., _ .. _• . .:• ... ., •v lw.<~ 

}. I l il2e 

·. 
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~. &prU Z!Dd, 1941. 

1. canada'• claticit of U,S, dollaro tor,..... oodlJI& 
Jlorch ~at, 1942 (as estiata<l ~h 151.11,1941) $1.78,000,000. 

2. 1:!!.! u.~. dollaro obtained • • • reault of ranowiJI 
)l&rt of 11t.1 1st aturit;r 

1 
1~ ,ooo,ooo, 

146) ,000, 000. 

) . J.!!! aoS~~Md additiooa1 pur<:hee.,. ey U.S. ill 
canada of obipa and other ....,. wppllu, oq 200,ooo,ooo, 

f26),000,000. 

•• L•u ao-d -t of u.s . ._.to of BriUoh 
,... orclaro ill Canada wbich DoT bo pro'fided 
br U.K. under t-oe-ten4 Act, -

12~,ooo,ooo,• 

5· Shorta&e still to bo .. t, -
11)8,(X)(),OOO.• 

* It ia difficult to torocaot tho procLoo a ¢tuclo of t.hio 

ite11o Wbilo the estimate of canada • a oxcbaneo claticit with tile United 

Stetoo durin£ the present tiecal ;roar ehowe thet U. S. coopononte of 

BriUah ordors ill canada account tor $241.,000,000· out of the total 

of $1.78,000
1
000. (and to tbis should bo added tJ-6,000,000 repr11entins 

u.s. ooc:ponanta of ..,. orders placed in canada brother British l)cadn10111) 

...,..rt.!Mlaso, i t DoT he f ound edodniotraUvol;r difficult, l! not 

i.llpracticahlo, to loaee-l.-1 the 'llhole or t bio .-.m., and partiCIIlorl;r 

eerta1.n 1t.u euch a.e oU, eoal, etc. , parcbi.Md 'bT prs.nt.e Cemdhn 

c.ont.ractora rather tbaD bJ Gcmn"'WIIIdlt a.pnc1u • 

.. 'Ibis i tAil .,.,. he either too l ow or too ~. clependinC 

on 'llhothor it..,. J and 4 ban been overosti.ated or undorestl.ated, and 

ill an;r onnt w1ll bo increased it Qanodo ' • rostrictiono on pl• our<t travel 

ill tlla united stotoo ..... reJ..aJOOd. ' ro...w.a 11b1ch would prorldo tor .... ting 

Cano.da •• total dollar oxcbango deficit would bo an .......... t thet tile United 

UJI&<Ica ohculd pa;r to Canada an -t in u.s. dollar• oqlli.Uont to 

the ..,U.t..S. of ltoa 5 -.,. provo to he. It shoUld bo noted, partiCIIlorl:r 

- ot tbe probable clelap 1a otart.W the o.s. pro,.- of wr 

1a Oanado and ill gottW ..,.hatol\t1al recoipto tlloror.-, thet ConAda'• 
of U.S. doll.are wUl he .at 1Jop0rtan\ dllr1IIC the - o1X _.tho. 
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flll BRITISH SUPPLY cou.:n II 
mm maiCA 

SECRET IMMIDI1TI 

Dear Kre. ltlots 1 

1prll 22, l9U 

1bout two weeks ago we nnt Mr . Phllip 
Young tor the Secretary a etate .. nt covering the 
delivery poeitione o! the two typee o! tour-engine 
bombers , and Kr. Young stated at that ti.a that the 
Secret.ary would like to have a siailar statement ot 
the poeition ee ot !pril 20th. You will tind at­
tached the !pril 20th statement which we hope will 
be uaetul to the Secretary. It, however, an7 tnrlber 
information Is required please let us know. 

Mrs. Belen S. ltlota 
Rooa 280, 

Yours ver1 trulf, 

(Signed) C. T. B1LUNTY!fl 

ASSOCIATE SECRETARY 

United Stetee Treasury, 
Washington. 

enc. 

Cop7 to Kr. Philip YoUDg 
Rt . Bon. lrthur B. Purvil 
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BRITISH AIR COMM!SSIOK 

i«>ST SECRET 

Consolidated B 24 Bombers 

.Arrind in U.K. 

.At Gander 

llontreal 

New York 

Forecast for balance 

Forecast for balance 

.. ..... 
Boeing B 17 

.Arrh ed in U.K. 

.At Gander 

Da;yton 

Read;y at Seattle 

In work at Seattle 

Washington, D.C. 

April 20, 19'1. 

3 

1 

5 

2 

of .April 4 

of Wa;y 11 

26 

3 
1 

2 

9 

5 

20 
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1f1 dtu ... W1l10D1 

fteak Jft tor tM lato,.U• ,_. 

te~ 1a roar letter of 1prll lTtk 

aad tb• laele..a etat .... t. 

SlaMHq JWr•· 

•• ll a. ••••" I .. 

Mr. 1orrle Wlleoa. 
lrltltb 1lr O..altel•, 
1'786 .......... ttl ............. . 
•••lact•• D.c. 
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o"•c~ or 
tOl l o <• l CTO IIt O lliiii."M. WAaHIHOTON, 0 C 

April 17th, 1941 

Dear Mr. Secretary, 

I understand tba t a telephonic enquiry 
baS been eade on :roar bebalt as to t he extent t o wtueh 
Aaericen aircraft supplied to ~land and t he urious 
theatres or war over seas have actually been taken into 
use ; with an explanation or the difficulties, it 
i ndividual types are not yet in the rront line. 

I am atra id that we are not in a position 
to ,iva you tull intormation on this subJect which 
necessaril7 entails intimate knowled'e or the day-to-day 
opera tiona in England and the various overseas co•u••mds. 
I would suacest that a comprehensive survey or the 
pos i t i on could best be made in London and t ha t it might 
be convenient Cor you to a sk Mr . Harriean it he would 
get in touch with the Minis tr:r ot Aircraft Producti on 
and the Air Ministry in London so that he might be given 
all the i nt oreation you desire. It this course meets 
with your appr oval, · 1 wUl gladly send an iuediate tele­
, ram to London explaining the nature or your enquiry and 
asking that the necessary i ntor .. tion shall be pl aced at 
Mr. Harri .. n's disposal. 

In the meantime, I enclose a note g1v1r.g 
the ceneral position so tar as we have knowledge or it; 
but the facts vary so 11111ch rro• week to week that I am 
afraid I cannot guar antee that the positi on has not 
changed appreciabl7 during recent days. This general 
s tateaent .. y, nevertheless , be or asaistance to 7ou in 
the immediate difficulty yo~ have i n •ind. 

Yours s incerely, 

The Honourable Henr:r Morgenthau, Jr. 
The Secretary or the Treasury 

-.------~•~a~s::;hincton, D.C. 
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MOT6 fOR dP! . J ORQ"k!T:{A!J IN Rf'QAHQ TO 

pse 01" A'!Pl!ICAI! 'l'!PI'S Ilf - a"Jm - - LlLWt Alm 0VP1RS!AS COlCMl!DS 

• • • • • 
1. Fighter types have been despatched fro• the United 

States i n t he following number s, viz. 204 Curtiss »ohawk 

(P. J6) , 630 Curtiss Tomahawk (P.4?) , 85 Or~on Uertlet 

(n. ~ . Novy Pi , hte r FI,F) an~ 106 Br ewotnr Ruf falo . 

an~ the 

The Curti s s Uohawk h•• boon employ~d both 1n Eneland 

'Jld•lle ~st but Is now obsol<'scent f or u : e in the front 

l Lne l n ~1-.nd a nd i t t o ~tnly e~,loy~ ln tho ~~d!~ ~st 

ar ea , when op~ortunlty or r or s , &6nLnH the less erticient 

t~~='"'' or boaber a ircra ft used by t!te e t"f".,y . This t:'"?~ has 

b111''n C"Qptoy'ld t o the o.ax im\11:1 ex t ent prac t t.cable 1n the battle 

~r~o nnd all possible use will 'be ::1:. !e of t he " ircra rt s till 

:: . 0' the t~tal dellv~rtPs ~r tho Curttss Tomahawk t~o 

t '>lrds !~<~ve l>~on oont to ~gland ond one t hird to the lUddle 

l!, t . T!:e fl r " t 150 a ircraft sent t o England ,.er e ma i nly to 

l 1 e >\ .1 l'ro.1e:1 op~cHic:~ t!on and on ar rival In En<;land hod t o 

~ convor te1 t o British •?~clrl~ntlons to brins tho~ U? to 

,:,. !••r , '" : .;!i .ttnc rcquire.:Jents . Thes e chl.r~es coulcl not be 

~1f' !"I t h-> U. S . !\ . r.tt:.Out So?rlously hol1lnS up t he curtiss 

!"T ') 1 1:Ctt -.n line a:ld it ':13S tho11:ht better tO eo~;lo te thc:a 

t n !':t;l.:wd. T~"' fir st deliv•1r1·"~ '"er e s :ll :'I!)Crl t.n Oetober l~st 

'J"'I.T f!••d .sone rlOnt t s ~·:IJ' bf'en :teco~ ·~rily occupied i:l n.sseiJI.bllng 

- d ::~odi fyln£ t h' -,ac!\IMS. TM b -. lonce or deliverie s to Engl and 

' ,." o bo~n t o Briti s h speciflcatl ' ll nnd th~ first s•Jp.>lies or 

~ho:o were s !d ? : ed at the er.d o r 1940· Since thel r recei pt i n 

~~la 1d , t he a i r craft have been asoe~blo~ a -.d posted to 

o~~r~ tt ,nal units wher e f ull experience~· been catned by the 

?~ rson~~l w~o have to o9erate t he, in the battle lL~e . ~5 

:&!C:Ossarily t:lkcs t i::e but there ra'lc brc1 conc·_ll'rent d11"f1eult1es 

~~th the Allison o1~L-.e i n service n~d I t Is ho .. d ttwt t hes e 
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a ircraft wi l l very soon be 1n the rront line. 

4. fhe CUrtiss Toaahawks tor t ho ~iddle East are 

s~J,pod to Takor adi where thoy are asoexbl nd. They are 
L. 

t hen norm t hrough Central Africa t o ltartoum and t!lence to 
• 

Al~xandria. Reports show that thaoe aircraft are about to 

cn~e into service, but here again the Allison o~L~e 

troubles ha•te delayed their elllplOYlliODt in actual combat. 

Yor example, we benrd a tew days back that 25 aircraft ~ere 

;:rouni-4 due t o failure or the generator and ncuun pw:>p 

drins or t he •c• t ype enclne. 

s. Acti~n t s beinc taken to r ectify the Alliso~ 

tn6ino t r oubles centioned in psrasra, hs 3 and 4 but they 

are or such a character as t o curtail the ottective l i fe or 

t he oneine between co~plete over hauls. Theao etrrtculti~s 

ht.vo not only delay~d the emploYlllent or t ho Curttos t;•pes on 

comb~t ~ork, but limit their ertectlve uo~ r.ho~e so •=;loyed . 

As th@ 41tf1eul t t es ar~ overcome, hOwever , th~~e a1rcr~!t 

play an 1ncreas1nc ?art in front li~e oper • ttons . It is 

ho' ~d the t ti~~e ~articular troubl~s ~111 not arise 1n eo~­

.,, ctt>n with t he Allison •F• t )'J)8 "'-lt"e "~J.ch h::s been so 

des te~ed os t o <>1 to i n·. t e the:~. 

~. The Gl"'\Ct1:.n .fl,i;hter c ! t he !"1xed o;;!.~ t:n e ls 

now i n use in Engl~nd and, subjact to lim1t~ t t~~· L>'osed by 

t~e fixed Wing, is giving satts tacto~/ service; 35 :1ave bee~ 

dell-tored. fho aircraft had a tendency to sWine and t!'!e gun 

1nat•llati?n was faulty, but t hese diffie•~ttes hove no~, 

t or t ho most part, be&n overcome. Del iveries or the 

f i &hter with folding .tngs Will coao~nce shortly an~ these 

aircraft will be a valuable aequ1st t1oo to t~~ Bri t ish 

Pleat .Ur Ara tor use 1n aircraft carriers 1ll the 

ltdlterranoao and elsewhere. 

7. The Brewster Buffalo del1Yer1es ha•e been aade t o 
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t lle Far ll3st Co::l.'Mnd stat'onAd ' • ftt Sifli:G;>ore. All 

dol1vor1es shipped to dato should by now be 1n ser vieo 

and the a1rerart should constitute a vital auc••nt Rt t on 

o~ the defences or S1ncapore. Furthor sh1pm•nts ar e betnt: 

made i n t he i mmediate future t o th• same ~ e•t1na tlnn . 

s. So tar as bo:Jbl rs or e coneorn~d , :1z !JAr tln 167 

t 1C• boobers have been sluppcd to Afrlca whero they hove 

~aen 1n serv1ee f or so:e ~onth; . For ox~~le , photo&raphs 

of t he sinkL"lf> of Itallan shi ps dur1•lC tl:• a t tacl< on 

Taranto, Noveg,ber 11th, Mere a :!e by or.e or :.~ st::.::~3rd: 

~3rt1n 167 bo~bers act~lly i n conb~t use i n the ~!dle 

!ast Co~and . These 31rcrnrt ar e clvln& very sntls r~e~ry 

r tsul t.s d.e s:-1te t!1eo raet th .. "l t thC:I wer~' ~Ps!..;r.·""1 t n f"'!'ench 

sp•"e 1f1ct.:t~n en.d do not t ncor;>orato t'ull U:"~ ... t o- rkte 

rt~'Jtreoents . For thls r eason thoy Md nM:cs~arllY to be 

o:lployod 1n the :!1de le East area. l.lodlf1cntl•m s su:;0es t ed 

by full " ar experience a r "' be1nc 1ncor ;>or ate4 in th;. ne\·t 

'Jorttn B3lt tnore tT."e which t s s chedul~d t o start dell\fc- r ios 

tn the early r uture . 

9 . 
The Douelss 00-7 t ws.n- en.;t. .~J boa~~r b::.s been 

1n use r ecently in '?n.;l: nd tn t h4'" co~h·· t 1 \:t.e. The !'i'!':i t 

l)S of' t hese air cr aft t.a:<en orr o!d FTtnch C(>ntr:..c t s ~,_.e­

been co:1verted i n Engl and ror use c s ni~ht fl$~t..-rs and 

have been furnished rlth spee i a l equ.ir:!l"'n t f fl r ti~ s -:.-o r k . 

It is a crea t sa}1sfact1on to ~nC\w t }\D. t t !'l.oy a r e p!a:ttn.c: a l\ 

increasingly large part 1n t ho dea truct1 Qn o f G~r~n nigh t 

ra ider s as r eported 1n t he 1 s t r ow wee:.-.s . Her o 1s o. cl"!~r 

1.n.atance where deliveries rroca U. S.'· ~·11 been ndapted to 

a new role 1n t he defence or England within quit~ A s~ort 

period or t iJ;Ie. 

10 . 

t he Ui44le eas t Coo=e~ t o stren&then th! r orce o!' tr-1~-
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enaine bolobors end to suppl•ent the llaite<l nuaber ot 

U.rtin 167 boabers w~~eh are aYail able 11 mentioned abo•• · 

These alreratt are being •~ployod t or ~·"v eomb t -... . ..., ~ purposes 

dosplte t!l• li:Dite tions imposed by their la1t\; been con­

structed to out-of-date Jl'reneh opoclfieations. Th1• type 

has been fUrther developed to new British •poc1flcations 

and we a!\&11 1n t he coming months bo aecuring large 

doliverie• w~ch will undoubtedl y play a large part 1n 

the ve r l ous theatres or war. !ht:e types '!!'ere designed 

tor use as ~.nt~,y sup!)Or t boab'trs and are not lon,.; ra.n.g:e 

bosbln& aircraft. The short r an&e and ll.alte<l bo,.b l oad 

wa s delibera tely accepted so as to ~et t he benefit or 

hl&h speed ~nd ~anoeuvrablllty aa reqUired ror Army s up?Qrt 

work . 

11. The Lockheod Ru~son Oenoral Reconnai ssance 

twin-engine bombers nave been delivor ed to F.ntland in 

lorse nur>bers. They hav~ boe:> i n t he f ront line continuously 

s i nce t he outbreak or war and 1t 1s true to say that the 

Ru ~ ao~• delivered by atr from k~eriea to F.n&land ao i nto 

service ~thin a catter or hours ~rter their arrival. 

Ever yone s~eaks c ost highly ot this a trcr~rt • h1ch ls un­

doubtad ly t ho lif e blood or the cener al r econnaissance 

p~ trols so essential t o British shi ppin&· S1m1lorl7 sooe 

or t he )2 PBY bonts which have been delivered froo Aaer1ca 

by o\ r have already gone i nto combat after having soce 

neeos·ary adaptati~ns nade t o t~e~ in vorlat1on or tho u.s. 

!lovy speclf1cat1on t o which they had bean built in order to 

moot British special requirement s. tt lt only a matter or 

C!Uitl 8 short period of tiae before all nytn& boats SO 

del i•ered 10 into actual use. Thl• it etpeciall7 ao no• 

that we are :aalt1D& deliveries of PBT boats aet-.>all7 built 

t o Brlt\t h specificati ons . .Just recently a boat was cleared 
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thrO\Iih tr011 San Diego l.pt.o England 1f1 th111 ! he ~:rs and 

"t s no <loubt t.b!n (!uiOkl7 t.a.ken into uoe b7 t.be S<!uadron 

concern.,tl. 

1~ . The Consolidated B.24 <leliveries have 

neees rarily been l1nited. Tho first five B.24 ' • have been 

t aken without tull military OC!uipment ror use in rerrytnz 

t r r ns-At\Antie pilots . So2e other deliveries will be to 

u.s. ~~oo ifieati?ns and will "robably req~ire so=• 

a<lept#U .,ns in r.n£la-ui before t hey een co into se"ice, 

but aircraft to t he British spoetricatlon, deliveri; s of 

.:!tl.c" will eo.o:.ence s!.ortly wH l co 2tr&1tht bto serv1:e . 
f 

T~~ ~irs t t r.o EOel~S 3. 17' s hove t r rived 1n Engl~ arA, 

althouc~ to u.s. specification, we r.ere able through t·e 

~>ll co-op :rati~n or the U.S. Depnrtment, to equip t her. 

wi th setr-seollnc tanks a"tc' oth~r essential wor ect\'d;-~e~t . 
T: e:r s:10\ll<l co into eomb' t use as soon os R.A.F. person::ol 

:~ve ~eces sary squadron exy~ricnce. The assistance ?Ut at 

our dis?osal by t~ U.S. Air cor ps 1n l end ing qualified 

pilots , e"'tlneers and ~ervtce techn.lctan.s to acc:.~"?t-n:: t=.t 

B.l7 will aater lally expedite the preparati on of s~uadrons 
Cor action. This will tnereas~ngly be t he case as ~ther 

dcl1v~r1es are made. 

htvo been obta1n1n& tor t~e la.st t n-o Y"'t.rs. Thc~e a1rc:"=.~--­
eo 11\~0 squadr on USO ror adVUQCOd train1!\C i=:<11Ately ,,: 

r • ceipt. They nave been one continuous success 2nd ~·e 
prove<! t he vital type or aircraft r or all advanced tra 1n1~. 
1n !I.A.!'. squadrons both 1n En.~l:u-.4, Cana<la, Sout :, Ur~::, 
1\hodui" and othH ;>arta of the Br1ttah !rlpire. -me~; 
M.s ncccsG3J"UJ to be spread to t~e aax1s\C ~xt.cmt so : s 

to avoid a boldine u9 or the vaat tra1n1n& sche=e• ~· o 

reoult o f enenf r aids over !niland· 

Regraded Uclassified



ipril 22, 1941 
10:15 .... . 

305 

RE TAX STiTEKPNT 

Present: 

Kuhn: 

H.M.Jr: 

Kuhn: 

H.M.Jr: 

'liner: 

H.!.!.Jr: 

vr. !Cuhn 
llr. Vthlte 
}lr, Viner 

I he.ve something nice to show you this week, 
Mr. Secretary. 

Colliers in this week' a issue is coming out 
with the nicest item I have seen about our 
bonds, nicer than there haa been in any paper. 

Isn' t that wonderful. 

Now it comes with a letter from Tom Beck to 
Harford Powel. 

(Diacuaaion off the record. ) 

Now, if I can calm down a ainute. I am glad 
you are here, Vr. Viner. 

Thank_you. 
ll7 pu.rpoae in inviting you was to ass i st me 
on this, which could be a fairly important 
document. 
¥r. Kuhn is editor in chief, e.nd you two 
,fellows will advise him on economic~ or any 
other damn thing, but he is editor 1n chief. 
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RF. TAX STATDWT 

Present : 

1\uhn : 

H.M.Jr: 

Kuhn : 

H.Y. .Jr: 

'liner: 

H.!A.Jr : 

J.lr . Kuhn 
}lr. 'lohite 
J,!r. Viner 

1 have something nice to show you this week, 
Mr. Secretary. 

Colliers in this week' s issue is cominu out 
with the nicest item I have seen about

0

our 
bonds, nicer than there has been in any paper. 

Isn' t that wonderful . 

Now it comes with a letter from Tom Beck to 
Harford Powel. 

(Discussion off the record. ) 

Now, if I can calm down a minute . I am glad 
you are here, Ur . Viner. 

Thank.you. 
My purpose in inviting you was to ass i st me 
on this, which could be a fai rly important 
document. 
Mr. Kuhn is editor in chief, and you two 
,fel lows wi l l advise him on economics or any 
other damn thing, but he is editor in chief. 
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Kuhn: 

\\bite: 

Kuhn: 

\\bite: 

Kuhn : 

l.lli te: 

l(uhn: 

Whi te: 

H.M.Jr: 

Whi te: 

H.II . Jr: 

illit e: 

H.V.Jr: 

Kuhn: 

R.J.!,Jr: 

- 2 -

This ia where it was left yesterday. 

This is the re~ritten 

This is what you have changed. 

You haven't seen this yet, Ferdie . 

You have put in the inserts, haven't you, 
Harry" 

Yes. I have made aoae moderate changes in 
yours, but tried to keep i t as near the 
original as possible . 

Why don't we use Harry's draft? 

I think this is the rewri te. The changes 
that we made in his stuff are moderate, and 
the inser ts are there. I think that is the 
one you want to see. 

What has Viner got? 

He has got the one you have now. There are 
a couple of more pages that are coming in 
in a minute. 

?.hen was this done, Harry? 

Apparently this morning. 

I aee. Well then , some of thi s is new to 
;rou, too, Kuhn. 

~ell , it was only - the filling in on these 
financial things is all . 

But there are some other changes, Harry? 
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?.'hi te: 

H.M.Jr: 

White: 

Kuhn: 

H.M.Jr: 

'fthlte : 

!!.U.Jr: 

'liner: 

H . ~'.Jr: 

Kuhn: 

- 3 -

Yea. 

Is there anything on page one? 

Yes. 

This is good, Harry. 

307 

Well, let me read the fir at paragraph, Harry, 
and then you can tell me where the changes 
are . If there is anything in the first para­
graph. Are there any changes in the first 
paragraph? It doesn ' t read the same . 

No, there are no changes in the first para­
graph. There are some changes since yesterday, 
but he made them. 

Viner, do you want to get this soaked up first 
and then afterward make your suggestions , 
either as to - or additions or dele t ions? 
Is that t he way you would like to work it? 
Soak it up first . 

I would rather read it all. I first want 
to know what the job is. 

That fi rst sentence, "I have come before you 
today to discuss with you ways and means of 
producing three and a half billion dollars 
in additional revenue for the defense of our 
country. • 
That was in vesterday, but you wanted the 
first sentence yesterday omitted, which said 
that, "I hope that no member of the committee 
will be shocked . '' It is substantially the 
same as we had yesterday, with that change 
made. 
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Viner: 

H.ll. Jr: 

Viner: 

H.II.Jr: 

Viner: 

R.M.Jr: 

Viner: 

H.M.Jr: 
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I may say that ~ first reaotion was, I would 
want to t ake out that defensive note in t he 
fi r st two or three pages. The public is not 
going t o be shooked, they are going to be 
pleased. 

Ther e may be hot fights about the form or 
diatribut ion; but on the smount, I wouldn't 
even hint that you have to apologize for 
them or that they are going to resist that. 
I don ' t think i t i s in the air. 

I agree with you. 

"This, surely, is not unreasonable --" I 
would say, "This is surely reasonable. • 

Yes . In other words, don't be on the defensive 
before the Committee at all, except possibly 
on t he t erms or the arrangements. 

I said the same thing yesterday. 

Because you are going to find yourself in 
the strange position that everybody is going 
topraise you for asking for taxes and the 
public i ts.elt is sort of feeling - they want 
to feel that they are doing something , you 
know. They haven't got that sense , yet, 
that they are involved. 

Well, I am glad to have you say it. 

I am sure that is it. 

"This surelv is reasonable in time of industrial 
prosperi t y llke t he present." 

Well on top of page two , oarrying out what 
Vine~ says, you might want to leave out, 
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Viner: 

R.\!.Jr: 

Viner: 

H.M.Jr: 

\'ihi te: 

H.W.Jr: 

Kuhn: 

\\'hi h: 

I! .!.I.Jr: 

Kuhn: 

H.M.Jr: 

Viner: 

- 5 -

"Unlesa I miatake the temper of the American 
taxpayer," You might want to juat aal, •we 
are going to take this i n our stride. 

"The American taxparer is prepared to take 
this in his stride. 

Right. 

309 

It i s not only you who i s prepared.' The people 
are prepared. That i s t he line to take. 

That is the advantage of get ting somebody to 
come in. 

Now, gentlemen, what I woul d do just as a 
matter of precaution, there are four members 
of OPIA, see. This part on two, where we talk 
about how much they are going to spend, I 
would send that over to them in advance and 
say, "I am proposing to say this." 

That paragraph? 

Yea. With a little letter and ask for an 
urgent reply. You aee , Ferdie? 

Yea . 

It ia safe. 

Yes. I mean, the four 111embers are Stimson, 
Knox, Knudsen and the labor man. 

Hillman. 

1 wouldn ' t send this over, though. until Bell 
gete the thing from the Budget , you see. 

it the top of page five - -
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I am not quite there yet. 

That figure of a thirty-five billion appro­
priation l ooks small to me . I thought i t was 
forty billion. 

Forty- two . 

No , it was twenty-eight and seven. 

Well , I am pretty sure I have seen a figw e 
of over forty, but I take it Bell will check 
up on it. 

310 

I will tell you where you ~et tha t from. There 
are in the making, approir1ations hanging fire 
in the Budget on the Hil , of another four or 
five ; but actually passed is only thirty-five. 

That doesn ' t include recommendations? 

No. But Bell is working with it, and I think 
that in handling it -well, let it go f rom 
me to these people and ask for a hurry-up 
answer , but not until we get Bell' s figures; 
and I think we ought to tell them when we 
get them. The letter should say, "I have 
these figures from the Budget, but before 
using them publicly, I would like to submit 
them to you; but I would appreciate a very 
prompt answer. • 

I wonder if the easiest way wouldn't be 
possibly to ask "Senator"lo!cReynolds, as Secretary 
of the OPM and as Secretary to the President , 
I wonder i f that wouldn't be - ask Mac to 
clear it with t he four . If i t goes to Stimson, 
i t will be l ost . 

i sk Norman Thompson which he thinks is better. 
He could ask KcReynolds. Should he address 
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it personally to each of these four, or. 
address it to McReynolds and ask him to get 
an answer? 

Right off hand, if you ask me, it would be 
better for it to ~e personal to these four. 
They would be more apt to answer it . Otber­
wiee, they would regard i t as an OPlol thing, 
and they are busy. 

That is right . That is new. We are spending 
less than fifteen per cent of our national 
income . 

Yes. I may haTe to reTiae that figure upward 
to fifteen or seventeen or something, but 
after I get the Budget f igures, we can do 
that. 

Is it twenty-four months, Harry? The war is 
only eighteen months old. 

September, ' 39. 

Yes, eighteen months. 

Twenty months. By the time June arrives, 
1 t will be twenty months. I will cha.nge it. 

Is that paragraph - did you add that, Harryn 

What ia that" 

This paragraph after twenty four months? . 
This one about f ifteen per cent of our nat1onal 
income? 
Yea. That was in line with- merely strengthening 
that. 
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What I said about the lullaby of the Ma~inot 
Line, ~ got this impression so far. This 
thing 1sn't closely enough knitted , you see . 

No. 

It isn't knitted together closely enough. 

You think that is a good f igure of s~eech? 
The .lullaby of the ~laginot I ine is what they 
thought was adequate defense. The French 
soothed themsel ves to sleep on that theme 
of adequate defense . 

Is thi s the end, Harry, or is there more? 

No . 

It doesn't sound so good. The thing that I 
get , Ferdie, is this . I just wonder - I 
mean this whole paragraph, "There can be 
no greater disservice to America," it sort 
of sticks out like a sore thumb, you see. 

I mean, why do I say tha t in a t ax bill, 
you see. 

31.2 

I wondered about that page three and four. 
I would say that if you want to get that 
idea in one sentence would be enough, just 
to protect your record; but I don't think 
it is your business now. If it is, it isn't 
your business to do i t before a tax co~ttee. 

No , that is right. 

I am concerned that you feel that way . I had 
hoped that I would hear from you that things 
wer e really going very fast , but that is a~ide 
from the point . I was wondering why to th1s 
committee on this issue . 

Regraded Uclassified



White: 

Viner: 

White : 

II .M. Jr: 

Kuhn: 

H .~ .Jr: 

Viner : 

Kuhn : 

Viner : 

313 

- 9 -

This is merely the answer. It is a peg to 
hang an important hat on, but this will be 
a public statement that will be the only 
expression of th.is character and that things 
are so bad that it is very desirable wherever 
possible to call attention to the state of 
affairs. 

Just as it i s new to you, it will be new t o 
millions of others. 

It isn't new to me, except t hat the outsider 
can't know whether i t is true. People are 
expecting it all over the count~. 

That i s why, if the President lets him say 
it, that is the question. But if the President 
wants to say it, he won 't let the Secretary 
say it. 

He won' t say it. I tried to get him to say 
it. 

You are going to argue l ater in the state­
ment for diverti ng from civilian consumption . 

I wouldn't destroy this thing, but it doesn't 
belong in this particular place. 

I see a way of bringing something like that 
in, but t o a useful purpose in connect i on with 
your proposal. 

Well, suppose that we just try to fit that 
in somewhere else. 

I may say that I have read these pages through 
and I think as i t goes it is all right, but 
I would like to work on the wo rding and so 
on . 

Regraded Uclassified



R. I.I.Jr: 

Viner: 

l'thl te: 

Viner : 

Kuhn : 

R.ll.Jr: 

Viner: 

H.II . Jr: 

- 10 -

Oh yes , I want you to. 

But I won ' t discuss details. 

Well, this is a Tery early draft. 

Oh yes. It is all right. I know how these 
things go . 

But you would accept the idea in that para­
graph if you can bring it in somewhere? 

Yes . I think it pla7s - I want to say this 
for the benefit of V1ner. 

After all , I am saying that we are only 
going to spend a total of nineteen billion 
dollars . How the hell do I get that wa~ 

Is that for the fiscal year 1942? 

Yes. As against an appropriation of thirty­
fi ve. I just want to explain it. 

"I wish I could say we were going to spend 
the thirty-fiTe . ~e are going to spend only 
nineteen . In passing, I would like to point 
out I think it is Tery regretful , " and so 
forth and so on. 

I think it is the time when I talk about the 
nineteen as against the thirty-fiTs on the 
books . 

"I just want t o point out, gentlemen, that 

31.4 
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this nineteen means that we a.re onlr going 
to spend a billion dollars a month for 
defense where we ought to be spending two.• 

I don ' t see how nineteen makes a billion and 
a quarter a month. 

J.t the beginning? 

!o, total, Harrr, including non-defense. 

Oh res. I forgot about that. It is .ueh 
leas than a billion and a quarter. 

It is a billion a month. 

The non-defense things roughl7 amount to 
about six million. 

In the first place, it is only a t rend 
upward so that the earlr part of the period 
you don' t get going until tbe latter halt; 
and then in the second place, this was for 
total expendi turea. 

315 

If you haYe got a billion and a quarter, that 
la wrong. 

That is a billion and a quarter oyer-all, _ 
I take it. 
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Yea. Let • just do thla thing. I am moder­
ately aure of 1111 figures . The total expenditure 
is nlneteen billion, of Wbioh roughly six is 
non-defense, leaving thirteen tor defense, which 
meana a billion a month. 

•Now, gentlamen, rou oould nrr well se.r to me 
'How do rou get that war?' Well, these are th: 
things, after careful studf, and I want to point 
out that a billion a month is one-third of what 
t he moner is that ia passed. We ought to be 
spending three billion a month. Inatead of that 
we are s~ending one. I mean, it ther spend it all 
in the fucal rear . Let' a 1&1 it is good for tiKI 
rears. Then we ought to be spending a billion 
and a half a month and now - i.nd I a simply -
and in passing, I want to point out that we --• 

iotuallr rou should be spending more rather than 
leas . 

And which means that the whole program is that 
much slower. Do rou see? And that is the thing 
to get in if we want to make a reference to the 
French and so forth. Isn't that right? 

It that ia what the situation is, I hope rou do 
a&J it, but tit it in everr'lfbere so it is clear 
wb1rou are a¢ng it. 

Well, the tiDe when 1 ear it, how do 1 arrive at 
the nineteen billion. 1 arrive at it this WBJ, 
~ioh means a billion a month tor national defense, 
which means that interpreted into guns and tanka 
and eo forth, the ~ole program is going verr much 
slower than the time that I think we have left 
to uee to get readr, which means that we have 
got to do a lot of things entirelr differentlr 
than we have, and eo forth. And 1 ban bean 
feeding thla stuff to the President, and I will 
tell a atorr here in the room. 1 ted this stuff 
to the President reaterdar about tanka and planet 
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Yea. Let 11111 Just do this thing. I am moder­
ately sure of 1111 figures . 'nle tot&l expenditure 
is nlneteen billion, of which rougblf six is 
non-defense, leaving thirteen for defense which 
means a billion a month. ' 

•Now, gentlemen, you oould very well say to me 
' Row do you get that way?' Well, these are th~ 
things, after careful study, and I want to point 
out that a billion a month ie one- third of what 
t he money is that is passed. We ought t o be 
spending three billion a month. Instead of that 
we &re StJending one. I mean, if they spend it all 
in the flScal year. !At 1 a eay it is good tor m 
years. Then we ought t o be spending a billion 
and a half a month and now - &nd I am simplf -
and in passing, I want to point out that we - -• 

Actually you should be spending more rather than 
len. 

And which means that tlie whole program is that 
much slower. Do you see? And that is the thing 
to get in if we want to make a reference to the 
French and so forth. Isn't that right? 

It that is what t he situation is, I hope you do 
say it, but fit it in everywhere so it is clear 
why you are saying it. 

\Tell, the time when I say it, how do I arrive at 
the nineteen billion. I arrive at it this way, 
Which means a billion a month for national defense, 
which means that interpreted into guns end tanka 
and so forth, the whole program is going very much 
slower than t he time that I think we have left 
to use to get ready, which means that we have 
got to do a lot of things entirely differently 
than we have, and ao forth . And I have been 
feeding this stuff to the President, and I will 
tell a atory here in the room. I fed this stuff 
to t he President yesterday about tanks and planes 
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and, to -r ..asement, he aaid, "Benrr I aSked 
Bernie Baruch lix weeks ago to get th;ae fig­
urea for me froa OPK, and he can' t get thea." 
So I :aid, "I will get them for rou, Kr. Presi­
dent . 

The figures I aa talking about, I gan eatt.ted 
production of tanka b7 month, actual production, 
shortage per month. I aa getting them fl'OIII 
Colonel lYres who is i n the \'/ar Department and 
who has them. How, here is the Presidant of the 
United States ailing Bernie Baruch, and he can't 
get thea. 

Well, why should he ask Bernie Baruch? I don't 
understand it. 

Because Bernie Baruch ie unofficial adTiser to 
him on OPll. He lunches with him evecy Tuesdar 
and is adTiaing him on OPU. 

You knOll' Stacr J6lf, He must have those things. 

Trr and get them. You would be surprised. 

Staor »a.r would be hapPJ' to get them, I IIlii sure, 
becauae I know he has been feeling sick about 
the record. 

Well, let's not - I am getting it accuratelJ{ 
correctlJ, pr011ptl:Y froa Colonel qres, who a 
in the office of the Under- Secrets17 of the War 
Deparbunt who is in charge of cantracta. I aa 
pl:ting them there. If the Ptoeeident can' t get 
thea from Stacy J6l7, what chance han I got? 

There reallJ ought to be just the same as - Sllllll 

aor t of approach that they haTe in a municipal 
oharitr drive . You can't bide theae fi~ea. from 
the Germans. Ther find tha out t.'JJ1'I&1 1n hme. 
'l'hq are published aDJhOW, ao that there ie no 
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'ued of tf'Jing to hide thea, and thq ought to 
han publlcq, total e:rpelldl ture, lean the 
pi'Ogna in twa - thq don't ban to speci1)' 
bombers and eo on, these are the planes that we 
should produce, eo far up on the thermometer. 
These are the twa eo tar up. They ought to 
han that a~ch publloitJ, and that would do more 
to put the heat on thea. 

You han got to put the heat on the 'lashington 
end. The public 1a readJ to put the heat on, but 
it gets chloroformed fr ca Washington. 

It ian' t Waahington, it 1e part of Waahington. 

The public can't dlstineuhh. 

I •de tha statement the other dq. I use the 
word, it is the administration. Here I as Secre­
tary of the Treaeurr haTe t o feed these things 
aeoretl7 to him. I don't get them secretlJ. I 
won't take the things aeoret!l. I get them 
through General lfarshall' a office t right out in 
the open, but - · don't let ' s spend too much time 
on it. Take rq word f or i t. There is no use 
rq going two places it I ean get them satisfac­
torilJ in one place, out of t he office of the 
Chief of Staff. 

Ch, 1"· 
That i s the beat place t o go, isn't it? 

Sure. is long aa JOU get thea. 

I •an, thq are comin!fiut of the office of the 
Chief of Staff of the • The same thing is 
true of the paragraph at he top of page four. 
It doesn't hang together, JOU see. 

It 1a not aooth through here, lll'. Secretarr • 
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lo, Tef7 rough. Where is that thing reaterdq 
tba t a tuff I liked a o :moh? ' 

Here. 

I want to read that to Viner the ...., it waa 
711hrclq. 

You had better let .. have your first draft, too. 

I don' t like thia. Let 111111 juat read this out 
loud the W8f it was yeaterd&y. 

Where is the begi1111ing, Barry? 

The beginn.ing? Here it is . 

Here are the first three pages. 

.h of resterclay? 
' 

is of yeaterda7, which we have already covered. 

That Maginot Line stuff wasn't in yesterd•T• 

Ho, that was put in. 

This was t he stuff which waa o011pletely dropped 
out. 

Bo. 
Bow, ait a minute. You tell me where this ia. 

'lbioh atutf'l 

You 11111an placed aCIIlewhere else? 

I don ' t aee thia - "We aimpl{ cannot C&rf'l on 
buaineaa aa usual, such u - none of that baa 
been dropped out. Where h it'l 
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'ro1lvd the end. 

"The preeent emergenor h not usual; it h, 
in faet , unprecedented in eveey sense. It 
would be a tragic error to aeeuae that we can 
expand our defense production on a colossal 
scale and etill r our usual -.rs, still manu­
facture OU!' ueua rdgete, and spend on the 
u.ual luxuries tha divert money and materials 
from our defense effort. 

"In the past twelve montha we have completely re­
Tiaed OU!' thinking on defense expenditures, as 
everr lllelllber of thi 8 cOIIIIIi t tee knows; •• have 
caught up mental~ with the urgent needs of 
these tL.es. We now accept t he need for expendi­
tures on the sce.le reguired to make this countrr 
eate and atrong. We have not, however, kept 
pace with the events in our thinking about non­
defense spending. But we have remained curioualf 
atatic in our conceptions of what to spend on 
these thinga not direct~ connected with defense.• 

Now, where ia all thia? 

We didn't need it, because that was going to be 
taken as is. 

'le are keeping that. 

(h. Thia is the part I like. I don't like what 
you gave u this 110rning at all. 

That follows along right after t his. 

"Our !Iinde and our vieione have atood still. JCr 
plea to thie committee and to the Congress - ana 
lt haa a direct relationship to the tax prograa 
we are now considering - ie that we develop the 
aame clear vision regarding non-defense apendin~ 
aa we have already developed regardin~ the th 
protection of our oountrr. The llhiet e of e 
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tlPe nDM haa aOIDidtd. Ordi11&17 trattlo 
•at eel to one dde to let the engines get 
throua:h. Planea and ahipa and guna now han 
the rfgb.t-ot-a:r; other trattio oan be per­
lllltted onq it it eerTea the nat1011al purpoee. 

"In tram1ng the new tax progru, thia oOIIIIIittee 
and the Trea111r7 han had the usual triendlf 
adrloe troa nnapapera and troa public tigurea 
aa to what the new t&Xea ought to be.• 

I wouldn't a&y th&t. That ia t he tunction ot 
their et&tementa. They are doing their duty. 

But it is being deYeloped turther. 

I wouldn't diaeuaa t he newspapers. It is just 
raising trouble tor youraelYea and preparing 
the w~ tor a non-tuorable preu. 'l'hey are 
doing their duty in diaouaaing this, too. 

Now, listen, gents. Without trying to - I will 
put it thia QT• I want thia to be Iuhn'a style, 
:rou eee. 

Well, he haan •t had a - you aee, llhat we aid waa, 
we wrote three more pages plua what you han got 
ot inserts with some alight changes, then he 
•• goinR to wean thea In and rewrite thea. Thia 
wee the ?irat dictation which we did laat night 
and thia 110rning, and he hasn't had a chance to 
eee it. 

I think there ia good atutt here. 

And here are three more pages. Let' a aee it 
thie is in line with aqthing that you want as 
an ineert. 

I will keep theae things - here the:r are in three 
aeparate groupe. 
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He has a COPf. 

Let me just see. 

322 

•Spiraling prices destrcr the balance of the 
econoa,. If prices rise the coat of living 
goee up. If the cost of living increases there 
h pressure for higher wages. If IIWiuf&cturera' 
prices rise the cost of farm products is increaaed. 
If interest rates go up as the result of govern­
mental borrowing, the cost of capital for busi­
ness enterprise will also rise. Though these 
various price rises in different parts of the 
econoar are interrelated, the result of a general 
inflation is to urset the balance among the 
various elements n the econoJ111. Some prices 
lag behind the others. Under these conditions 
III&JI1 of t he i ncreases are belated efforts t o com­
pensate for dislocations which have been started 
b;r the Govel'lllllent' s fiscal program. This in­
flation.&rT method is much less equitable than the 
method of taxation according to &bilit;r to pqJ 
it makes the teak of maintaining production at 
a lii&Xillum level much more difficult, and, tina11;r, 
and not least important, it makes the problems 
ot post-war ad justment much more dangerous. • 

7hose are among the reasons whT so 11111ch moner 
should be raised through taxes as possible. 

•A second equall7 important reason for meetinf 
as much of the cost of defense as possible au 
ot taxes now is that the 1110re purchasing 11ower 
that is di:terted through taxes from indinduals 
and corporations to the Government tor defense 
purposes, the easier will industr;r find it to 
produce the goods the GoverllJIIent needs rather 
than the non-essential items that the people 
would bUT• Higher taxes faci~itates the diver­
sion of r esources to defense. 
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lfow, I will tell you, Barrr, it ie too e.cadamio, 
I will tell you what you forgot to do. 'l'hia 
U rat thing has got to have nice !low and nice 
so forth. Now, I have got to keep this thing 
moving. I am going to readlust Till dq e.nd I 
am going to be ree.dy e.t two-fifteen. Now, you 
fellows have got tram e. que.rter of eleven to 
fwo-!i!teen to make some progress. 

There is the materie.l here to work on. 

Or I can - if you want the other hour, I could 
give you three-fifteen --

I think that is better, 

And then see - who worked on that --

There won't be much trouble with that script. It 
ia a good script. 

Are you in on that? 

I have seen it. It we.s done with a professor, 
and it looks O.K. 
I can see Graves anytime now, and I will see you 
gentlemen again at three-fifteen. 

That is fine. 

What is this other script? 

That ia a radio broadce.st from the ihite House 
on the eavinga bond campaign on the 30th of 
April. 

I would like to have a look at that. 

Let's get this out first . 
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I han got a lot of that stuff I 110uld like 
to show you, 

But don ' t get the verdict. 

I won't. I think I see a way. 

324 

WhT not come back at three-fifteen and go to it 
now. 

Even that seems t o me too soon. 

I han got to do it, Jake. 

You see, there are ten pages here, and it is 
awful}¥ hard t o --

Let me get it again. 

I would say two pages an hour on revisions, 

Let ' s see where you are at three-fifteen. 

Don' t expect a finished )ob then. 

No, but I may get a oall any minute, you see. 

Can I · ask you before we start in, is there &DJ­
thing that you have heard toda;y that is out as 
far as you are concerned because of the idea? 

No. 

Then it is just a matter of phrasing it and 
putting it ln the right place, isn' t i t ? 

Yes. 
I 110uld like to rai se one thing. I see you have 
expressed yourself on newspapers before . I would 
suggest that you don't get yourself tied. too much 
t o the idea of two-thirds taxes as a def~nite 
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110r111. You should ~ we should &ill at leaet 
at that, but say "aill at it.• You oan never 
tell beforehand how olose you are going to 
hit, and therefore, if you don't quite hit it, 
you fail. You mq want to go beyond it. I 
don't think rou will , but you mq want to go 
beyond it. Don'tJut yourself in a position 
where rou so defi tely set your goal. 

White said the same thing, but I am af raid it 
h too late . 

I can change it so the only persona vot anre 
of the reason for the change wouldn t notice 

the change. 

You and White agree on that . Want to change 
rour mind? 

It disturbs me a little, naturally. 

(Laughter.) 

But nevertheless we have agreed before. 

EYery once in a while . 

Well--

It hurts. 

I u. goillg to see you at three-fifteen. I have 
gc»t to put the heat on, and I will leave you 
(Iuhn) out on that radio script thing. 

I don't think it is going to give 1111ch trouble. 
I think with the hesident ' a part of it -

You have onlr one more da1 on this. 

On what? 
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H.M.Jr: 

White: 

H.IJ.Jr: 

l'lhite : 

H.IJ.Jr : 

1'/hi.te : 

H .~. Jr: 
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~this. 

Yea. 

So I think --

You have got --

You have only one more da7, and that is tomorra.. 

Yes. 

So rou can't lose anr time. 

No. I am going to be rea<Q- at three-fifteen 
again, and rou give me what r ou can. 

Class dismissed • 

... 

Regraded Uclassified
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federal. expend! tur .. Y' dur1ns the fir at 100 oal.endar 4a7 
1937 to 1941 

8 

(In a1111ona ot do11arl) 

1937 1938 1939 1940 191'-1 

~~auonal def ense 
l a.r . ........ · · · · · · · · · · · · · · · · · · · · . 11~ 119 139 207 1,~9 
NaYY • • • • • • • • • • • • • • • • • • • • • • • • • • • • 171 169 187 259 39 
Other • ............••............ 

Total national. detenee ••••••.•.• 282 288 226 ~6 2,128 

Rel1e t and pub11o work a 
Ral1ef gj • .. .........•... .. .. .. . 4711 372 5112 3110 360 
01 v1l1an Oonservat1on Oorpa • •••• 105 !!6 78 77 70 
Nat1onal. Youth Ad1111n1atrat1on ••• 22 35 24 35 49 
Publ1o llorke }/ •••.•.••.••••• • •• 226 122 182 222 126 

'fotal relief and public worka ••• 841 bl!b 873 712 635 

Other operating expenditure• 
Departmental •. . ..............•.. 1411 160 ll7 232 213 
Agr1oul tu.ral AdJustment Program. 198 127 2 2 376 332 

• J Soo1al. seour1ty Board • ..•.....• • 55 81 96 134 123 
Veterans' Administration • •••••• • 177 1711 172 1;{6 1~ 
Railroad Retirement Aooount ••••• 2 49 20 
Other .. . ..............•......... 162 117 272 122 120 

Total other operating I~2 :z!2 222 1,116 1 ,020 
expe11111 tu..N • · •••••..••.•.•.•..• 

Interest on the publiC debt •• • •••• • 128 l2Q 11! 202 ~ 

Total expendi turea 2,o66 l ,8z6 2,262 2,2o6 4,ooz 

Treaaury Department, b!Tieion of ReeearOh an4 8tatlatloa. lprl1 22, 1941 

Source: Bureau of Account• - DiYia1on ot Bookkeeping and warrant•. 

1/ Excluding PUb1iO Debt Ret1r~~t~.Ada1niatration, Oi•il Worka 
~ Inoludea federal E .. rgenoy e · ietrat1on Adm1n1etration, and Work ProJeote AdJa1~ 1 riYer~ and harbors, 
l/ Inolu4ee pub1iO bU1ld1nge, 1'!~:=~ ~~t::rrioation and Reolt.•tlon 

Tenneaeee Valley Authority, ~~ 
projeota and PUblio 'Iorita AdJa1niatration. 
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federal expenc11 tur .. !/. JulT 1 to ~r1l 21 
tor t1aoal. T•ara 1937 to 1941 

(In ~111ona ot dollars) 

~t1onal defense 
far . ............................ . 
Navy • .••••• ..••••••••••••••••••• • 
Other • ...•........•• • .........••. 

Total nat ional detenea, ••.....• •• 

Relief a nd public works 
Relie f y . ...................... . 
CiVil ian Conservation Oorpa • ..••• 
Nati onal Youth Adm1n1atration .... 
PUblic works ;; • .•........•.....• 

'total relief and public worlu •..• 

Othe r opera.t1ng expencl1turea 
Departmental. • ••...•....••.•.••..• 
Agrioul tural AdJuatment Program. , 
SOo1al Security Board • .......... • 
Veterans' Administration ••••..•• • 
Railroad Retirement Account • •.•• • 
Other • .....•..•. • ........•..... •• 

Total other operating 
eXJ>en4.1 t\lres ••••••.••••••.•• •• • • 

Inter est on the public debt , •. • .••.• 

1'o tal e xpe n d1 ture a • . . . . • • . • . . • . . . . · · 

1937 

753 

1 , 528 
310 

51 
784 

2 , b13 

2,157 

052 

b, 235 

1938 

823 

1, 050 
272 

b~ 
2, 022 

5SS 
232 
228 
481 
141 
383 

2 , 053 

b74 

5 .572 

1939 

390 
539 

929 

1 , 794 
239 

59 
S25 

2, 917 

2,450 

b,944 

19'1-0 

520 
bS4 

1,204 

1,19& 
233 

72 
S2S 

2, 329 

b60 
882 
305 
460 
117 
579 

3 , 003 

715 

7,251 

2 , 535 
1, 5b2 

1 , 053 
21~ 
101 
641 

2,009 

2,727 

747 

9.6n 

Or tt88e-•on and !!tat ie t ioa. lpril 23, 1941. 
Treasury Department, !11V1B10n ~ -

Source : Bureau or Account& - D1Yia1on or Bookkeepi ng and 11arrante. 

Vt EXluding Public Debt Retire;e~:!r Adll1nietrat1on, Oivll Worke 
Y I ncludes Federal Eotrgenoy 8 dai i tratlon 

Adllinietration and Work ProJects A hi ~~~ riv;rs and harbOra, 
if Inolude a public ~ild1ngs, pub;!1 El:otritloat1on and ~olamat1on 

Tannaeaee Valley Authority •• ~, 1 tration 
projeota, and Public Works ~n • • 

Regraded Uclassified
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""'M ll.r. Oochraa 

TREASURY DEPARTMENT 

INTKR OJI'I"'Ca COMMUNICATION 

CONFIDE NTIAL 

Rechter.., o\erl1JIC traa~~~eUoao of \he r~rti.Dc bub ,.,.. u tollowt 

lol4 to oo-rclal ooaoonao &31,000 
hrcbate4 troa - rolal oo,.....,, &16,000 

339 

I.e tho opea arnt, o\erli.Dc -.o tiro\ qaoW at 11.03. It - to 11.03-1/ 3, 
104 clooe4 at \hat l nel. traaaaotloao of tho r~rti.Dc 1>ea1co ,.,.. u tollowot 

loU to co-rclal coaooru &),000 
JW'obaoe4 troa -rcial coMonao £5,000 

I.e low Torlr:, olooU. qaotatioao tor tho t oHlp ovroaoloo U ote4 bolow 
ao tollowot 

Oaaa41aa 4ollar 
Moot......, 
he41eh lr:roaa 
ldobaaft 
Lira 
Arpotlu peoo (troe) 
JraoUlaD atlHll ( ~oo) 
llotl<l.- peoo 
Cabaa peoo 

I.e lhenpat, tho ~ 4odl.M4 to '7-5/ 321, U.o l owot raw olaca l&lt "-• 

S\crU ac .,.,. qaoW at 3.90, ott 1/ 21• 

Vo pvohaut taP.,OOO 1a cold. tro• \he oanoarko4 acoout ot \he Coatral »-k 
>f ChU o, 

~ Je4oral :leoarn Jaa1r: of :lew Torlr: ro:porW \bat U.o Catral Jaalr: of Clll.l.o 
ah1ppo4 ·~7 ,000 l.a cold. fro• Ohl.lo to tho re40ral, to ,. oaraarlr:e4 tor 1\1 -·· 

~ prloo tllDI4 1a LoD4oa tor bo\11 o:pot a4 tonrd ollnr wao WIC~ at 

2}-l/ 34, equ19alod to lla.671• 

~ tro.....,.• 1 porabaoa prioa tor t oroip ollnr wao •ob'"p4 at )~· ....., 
1114 llanloa' o ootU-t poioo tor torolp ol.lnr wao aloo '11Dohonp4 at Y4-3N• 
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,. .... -,. ... e1 .u.- -u.c .. 115.000- _._ ... •u­
,.,..._ .us, IIlla ....W e1 - ,. 1~;ans. ,_ ,_lp ......_ In t...n 
.. u .. .,.. 

tbo npon ef jpl"ll 1.6 noel11'N ,_ Ule .... nl ·- JIIM el .... !oft 
p.U, tonlp oxM"P JOalU ... of '-*• * '-loen le lh 4lnl"ln, :uo ebt 
llll.i u.o so sal JO•lUoa of all oou t i'l .. - ••n \lou tpinlai ot $7,219, 000, • 
locro .. • of tllliJ,OOO le \be .un JO•U'- •• .............. u tou. .. , 

Coull% 

~"' Juopo 
ea..s. 
talill .uorlea 

~-Oihor .Uia 
m .u. .... 

!olol 

• a.n,ooo 
) , }111,000 

110, 000 (Loac) 
) 51,000 

lo25},000 
lo510o000 

17,000 
$6,1)6,000 

aon J'uolUoa 
AprU 16 

au... le 
..... l!!lU•• 

•$2111,000 
- 35.000 
• llloOOO 
• 20,000 
• 51,000 
• n.ooo 
- 86.000 
+$1111}, 000 

'Pluo o1p (+) leUoaioo t.aonue 1a • •n JO OUloa, or 4oo ...... 1a l uc pooU1oa. 
Mlmlo otca(• ) la4loaiea 4HroMu le Ilion JOolUoa, or 1a- 1a l.oac poolUua. 

... ,I:Oal~lDM poolUoa le J'8Cloion4 u4 opea ...a• oiorllaco 

CONFIDENTIAL 
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Secretary of Ste. tt, 

Wc,shington , 

1589, twrnty- sccond , 

FOR TR~nSURY . 

PLAIN 

London 

DQtcd hpril 22, 1941 

Rec 1d 1:38 p ,m, 

Sc.turd.:.y ' s trccsury ordcp cnnounc ed ycstcrdcy 

vesting 164 UnitEd Ste.tcs securities mckes no ehcnge 

in the procedure appliEd to the ord er of Jc.nucry 1:3, 

the prices being basEd on Sr.turdry ' a closing pric es rnd 

the payment dr. tt being fixEd f or June 3 , The FI~bNCinL 

NEWS regards this longest list os ll mixed br.g "showing 

quite clccrly thE extent t o which thE securitiEs ' 

bcrrtl hc.s clrtc.dy bern scrc.pcd" . The policy of tirning 

V £8 tlng r.nnoune oncnts r.nd pcymEnts continuES to givE 

buoya ncy t o thE gilt- edged mc rkct end acvinga figures , 

yestcrdcy ' a c.nnounconcnt hc.v1ng hElped to turn the 

slight downwcrd trend in the prieta or long dctEd 

government stouritiEs in the f r ee or continued serious 

wor news. The FINilNCli.L TIII~S 1ndu or government 

SEcurity pricEs (Nov embEr 151 1926 cqucls 100) which touched 

113, 4 on Mt.reb 31 (thE highest point s ince august 18, 1938) 

stood c t 112 . 5 on Good Fridcy before Oc~~ 1nvr.dcd 

( Yugoall'vic , This index dropped to 112 1r at we:G~tbut moved 

t o 112. 1 yuterdcy , 

Regraded Uclassified
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P.&J.UIII&D OJ m=ptM DUiita 

JW:IlJ .AIIeri- ..... , louloa, •&lw 

IIA!Ia -'P'11 aa, 1911.1, 9 P·• 

JO, I 1~ 

!be tollowi.a& \elecr- h peroo~ aa4 ooii1'14RUal 

t or \1M Pl'oot.Ua\ ..a leonterF llorpa\Ual 

Protooeor ~· lou •- uD4 liT \1M PriM 111a.lo\el' 

of •11 ... ..a \1M Cllaaclllor of \1M ~q,vr to p "' 

W.Ulae'O& tor \1M pvpo11 of 41-•t.c tluMial JH\1-

oouoo'"' wl til wr aU wl til Jno 

l\ il ., oplllloa \11&\ Pl'ofoooor .lepoo 11 JIIO"llll'lJ 

q,vllti ... "' -..r\UII tldo ""rll: l.a nn of \1M tMi \!Ia\ 

11.1 lou \1M e)11U7 \1 look oa \1M JII'Olll•o l.a ll'IIA wUol' 

poropeoUn \!Ia &ooo \1M atll.,. ottioial l.a \1M !ro~. 

llo7 l «<lftll till 11op1 \lla\ U will M pooli\1o for \otll 

of 7ft • ..- U'l'lrl..,.-.. ,~••• \o el'N Pl'otoooor .~e~M• 

ntflllllll' u.o far u-s.c a. oooo;plo\1 .....,. ot 

,,__l.al _, .... 
WDIAifo 

IV: 

• 
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TMC aCCIUTAAY OF THE TIICAaUIIY ......... .,. ... 
lprll 22, llMl. 

~ dear ldoalral Lad: 

You are hereb7 reqQeated to aake all repairs 

and to take all other action necua&rJ to 111ake the 

followin& veaaela aeanorthJ: 

GeMUn 
Italian • 

• 
• • 
• • 
• 
• • • • • 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• • 
• 
• 

PJ.UI.IlfE FRIEDERICH 
lLBERT.l 
loRSl 
iUSSl 
B.lK;:tiERO 
SA!I LEo:'tLlUJO 
DBLVEDJmE 
ANTIOIIIBTTJ. 
SltfU !tOSl 
UlR GLlUCO 
PIE'l'RO Cl:ll'AliELLl 
limO 
LlCOifiJ. 
VITTORill 
GUIDQ;ITJ. 
GIUAil 
Slti GIUSuPE 
VIU.lRPEROSl 
CLlRl 
IRCJliiJ. 
COi:FIDXNZl 
Illl Z 0 
.lDl 0 
llllFIOilE 
lJ)liGIOIJ. 
COLOiWXl 
mJl 

Boston, ~aaachusetta 
Uew York, ilew Yor k 
• • • • 
• • • 

• 
• 
• 

• 
• 
• 

• 
• 
• 

Philadelphia, Penna]lvania 
Gloucester, !In Jeraey • • • • • • 
Balt!Aore, ~land 

tlewDort 1/ewa, Virginia " . . 
r:or,olk, Vir~inia 

• • 
\':Umine;ton, l/orth Carolina 
Savannah, Georgia 
Jackaonville, Florida • • 
i.:ob ile, J.labama 
Nn Orleana, Louisiana 
• • • 

lloueton, Texu 
San Juan, Puerto Rico 
Portland, Oregon 

'l'hoae veuela are Italian and German flae and 

have been taken into full poaaeaaion and control b7 the 
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Secretary of the Treasury, pureuant to section 1 o~ 

Title II of the Act of June 15, 1917, 40 Stat. 220 

(U.S. C. title 50, sec. 191). The Department of the 

Treasury has no funds available to make the repairs and 

to take the action necessary to make the listed vessels 

seav1orthy. 

Very truly yours, 

d!!~.l.. 
Admiral Emory S. Land, 
Chairman, United States :Aritime Commission, 
Washington, D. c. 

! pprond: 
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0 , ~· ... "' ..... 

"aal>1actea 
J 

.tpU a. 1,.. 

~ l eorwta17 Ill State :preo•h bh ceo,pll••h \a 

U. lloao1'all1o tile leoro\&17 of tile froouu7 u4 • •1-• 

h o ooploo of tol ocr- ""• 56.3 J"'OOlft<i b7 thh J)opart.-t 

oo .April 19. 1~1 t .... tile .&.art- .-..,. a\ 1oM, 

npriillc ,.,. I\alua tuaaoial. llnau-. 

JoolOIVOI 

••• 563 "'- ..... 
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34.6 

v.da\et 

ho1& 1a50 p.a. 
-'fri1 19, 19111 

Socrotar.r ot 1\ato, 

Ia 4houo1oa ot \be hallu 'bla4cet tor 1~1 alii!. 

19112 (• .. S.ba•..,•• h1e,_ 21, Jumar1 1:, 1 p. a. 1~1) 

before U.e 1owr booaM ot \be ltaUaa Par1U.at, :rtauoe 

K.Wotor !liM• 41 lleftl t oreoae\ to\al u p .. 41tareo aoler 

\be uUollal '~NAp\ .... \lao ..........,., ~ar ot 96, 000,000,000 

Uze; ""-• 31,000,000,0001 rewJ.Uaac 1a a utlcU ot 

65, 000,000,000, .t.coor41Jac \o a pre•• ~ of \be u .. 

oueloa, \be alDiehr pola\ell ow.\ \!Ia\ tbh ..., utlol\ 

rewl.U.ac tree tba wr follow• a ••1'1•• ot 4ot1c1h \otallliiC 

onr 82,000,000,000 llre 1a tba pan olx roar• arhbc troa 

\be ... u ... 1a Atrloa u4 ep.1a u4 troa a1ll \&r7 ~ 

Uoa. 

to _, \be ..,_.,ell e:opeaU\111'00 tor \!Ia curt .. \ 

roar, reoor\ liN- ..U to \!Ia h ... ot troanr7 \oa4e 

( ooo .._.q~. \olecr- 311, ....... 6, 5 P•• 1,atlh crarr•' 

-'• wl\la ftl'iOU luU\'1&\iou; u4 •-•• ..U 'r 
\!Ia 

Regraded Uclassified
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* -.. fll 1~. 1M lat._ aw -... n.wtew .... .. 

w a ••• ,...._,.._ • ._ t1ra einollat'- LMr .. ia ... ttnt 

aa. -.- et u.. - •• -... ..._, 5.ooo.ooo.ooo .u ..._. 

oorH..U \o ~of \Ira .. \al lffMUYI ~h of .... t• 

~ ..& ,.n.~. (u..t ,.,.ooo.ooo.ooo). 

4~Ulac *' ~~·· tUMotal ott.n •• ..._ - ..... ~ 

111a1ner Uolan4 tlra\ tt -. .. , .u •• .. - --..a t~~at 

347 

the eco...,.,c 4hc1pl1M llpooetbt. oal7 la • l'tl.ecle\ rect.• -~~1 .. 

ltal7 .. Ml\ all of \Ira rl<(ll1~1 ot U.. w.r, !1M CA11\n oi\1& 

\hi CO"r•ra\te ,u'or\1 h pny•t utt.Uoa Ulrft&ll prio1 -\ro1 •I 

all \hi .,._._,. ... ,_,, \bat 1 \hl Ura ou u4 aet be 41toa4e41 , 

Ia -•llerlal U.. foi'ICDlac _,_h ~ t1ra lllalner U.. • -. 

tUMotal etrala alall \111 - plao•• oa I\al7 11 lalloatl& 117 ~M~~~~Ulac 

Ul• _... ..... , olotlol\ If 65.000,000,000 lll'l fer \1111 .,._ wl\h U.. 

.s.tlol\ tor la-' .,_ (zs.ooo.ooo,ooo) *!all la lhalt -nuu~& • 

.-rio !1M Wiolh tor tM ,., ,..re ...,..._ .. U..et - 11a1t f/1 

~ ••''-'•• of U.. ,0111 11'11\ N If la .. halo It 11 ollrlau \bat 

\be FID ..... If U.. ree•t (hllrw.r7) h- If \'r1A.a1'7 WI (&loll 

prori&M 15,0000 000.000 Ure la - OMII) tall t. tMft of -•lac ._ 

.,....., lltS.U • tllat tn• 'ltl7 \Ira ..ut If tlw lltlel\ llae lila -

~ '-l'lwllll• • IIU'I'IIl\ ac-' ,_ .U 1uUh.Uou •• U.. pe.ael 

-sap ............ - lu\1\11.\11, ... lui< ot ~~ 1\ 01\11'&, 

u4 tlrr ..... u-•lac - 1\alSU .... of orin• ot ~· tor -· 

JIIIIJDI -
II 
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p 
r 

.... !WPft a. ltA!I ., •.. ,. 
!be Seor•\arT ot 1\a\• pr•••'- bh oollpl.I.Mnh \o 

\b• loaorabb \b• S.crew7 ot \ M !r•aov7 oa4 .aoloaoo 

troa \ba .barle.,. Lep\ion a\ llera, \ r aualUlac llltona-

••• 1660, IIIIJ'Cih 35, 
troa Lep\ioa, Jlera. 
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!HI roBEIO!I SE!IVICZ 
OJ' !a 

UIIIUD SUDS OP .uc!RIC.L 

Jo. 166o 

51'!\ICTLT Cffil7IDENTIAL 

!he Honorablt 

Sir I 

Tbe Secretary of State, 
Vaohington, D. c. 

AMERICAN L!G.I.TION 

Ben>, March 25, 1941 

I ha•• the honor to refer to the Strictl~ ConfidentiAl 

oection of the Leption' 1 For tnill>t~ PiAMciAl Report of 

March 25. 1941, Ylle llo . S5l, o.ncl t o tro.nult to the 

Department t.~e following Worutlon, which , as 11&7 be 

re&4tlr e8en, cuat remain ~baolutel7 aecret. at leaet 

unt il further notice • 

.!.bout .l.prll 15 oo~<e 50 t o 6o alllion Svilo fro.nco of 

French gold vl.ll be oolcl b;r t ho Bo.nk of Frtu1ce to the 

Svioe Rational Bank in complete liquidAtion of all unpaid 

capital and intereet charge• owed to Swill creditor• by 

public borrowing authori t1eo ( inclu41ng the r allvo;to) in 

Prance. That couot ry and Svlt:erland are nov negotiating 

a ~nta accord to aupercedt the teaporarr one of 

October 23, 1940, which co•ero only t he exchange of 

MrchaD4-1ae; the nev ,.ccord vlll &lao incl ude the truater 

ot capitAl ud. 1ot,ereat pe.J'Wenta, vhicb h&•e thua tar 
remained blocked in both countrieo. 

!he Svloo lational Boxc~ io paying ito officiAl price, 

i .e., Svloo fr&nce 4,s!J9.SO per kilogru lla/JJ. fine, for 

the gol4, between 10,265 &n4 12, }20 kilograao, which it h 

acquiring fro• the Bank of Fri'J1ce. 

!he Logetion' o Svloo Wor~t inoioted thet •••r~ 

precaution be taken to the en4 that infor..tion concerning 

the aboTe-aentloned tranaaction not le~ out . a1ace the 

Prnch authoritieo grtatl:r fear that Oor11o0D7. were 1t to 

learn of t ho arrangement, voul4 oeize the gold. To further 

oecrec:r on~ one cop:r of thlo cleopotch h bei nr; forwarded 

t o the Deparlaent. 

1'1le llo . S5l, 
VM0/'00 

____ .......;c;.:;;op:r:bJ :~26-41 

Reapectrull;r :rouro, 

LELlliD JW!P.I SO!l 

~ricAD M1n1at•r 
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••ITltM •••.un, 
WA. MIMOTO•, D. C. 

PERSOllAL 
AND SECRET 

Dear L!r . Secretary, 

April 22nd, 1941 

I enclose here i n for your 

personal snd secret 1nfornet1on e copy 

of the latest reports roeeivod fron 

London on the mili tary e1tuat1on . 

Tt.e honourabl e , 

Believe ne, 

Deer !Jr . Secretary, 

Very s incerely yours , 

Henry t.or.:;enthau, Jr . , 

United States TreaDury, 

Washington, D. C. 

Regraded Uclassified



ftLIOU JII:CUVID PROW LCIIDOI 
DlftD APIUL 10, llNl 

lAVAL, 

35:1 

•t•reooe repol't oonoems.ns 81-!'0k 

eto. tor •earlJ 18th• •read eal'lJ 14th". lo t'IJrther 

1ntor.at1on reoe1Yad a1noe • 

•• IIO'DL AIR POR:llo 

Ola1a h1ta on 6 •n•J •rohant ahlpa 

on d1tterent oooadone ott the Dutoh cout on April 

ULI!AII!'o LIBU, 

Strong patrol• ot our torcee aot1Ye at 

SollW~ and Iappu• areu. lnn7 Mchan1cal tranapol't 

harNued b7 aob1le ooluome and bJ our al't1ll•rJ• CD 

the aorn1ng ot April 18th, laYJ .uoo .. atullJ ahelled 

Wenaat1r • 

•• GRKBCB, 

&aYJ en•117 ettaoke along the mile tront 

rapuleed with anere ouualtlu. In ap1ta ot tba 

wa1gbt ot the a ttaol<a, our tront nowbne penetrated. 

llan7 prlaonera. 

e. Our troop• ere cont1nuln8 witbdftftl South 

ot lt1ftr P1ndoe. Jne~ boebing oauMd trattlo COD­

pat1on. 

e. Ol'Mk Jp11'11e aNJ hu w1thdl'a'IID to line 

La&koYik and Del Yin• to the aea. Weatern .. oedonlan 

aNJ -Ying toward& WUtoftlo 

7o ROW. AIR POII?J• l ight ot April llltb/ID tho 

~1 to~ ot boabara ettacll:ed .,_, mipa 

at Br .. t and 1&14 a-. 
a. 11gbt ot April llltlVIOthw lore than U 

toll& ot tx.be dropped oc ~pOll harbour- h1ta aoorad 

OD the -le and .-ng &hlPPlna• 

, 
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The Honourable 

353 

lliTIIM l lti.UIY, 

WA.M IICTOI . O. C. 

APril 22nd, 1941. 

Dear Mr . Secretary, 

I enclose herein for your 

personal and secret information a 

copy ot the latest report received 

from London on the military situation. 

3el1evo me, 

Dear wr. secretal";, 

Very sincerely yours, 

Henry llorgenthau, Jr. , 

United States Treasury, 

Weehington , D. C. 
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KILl!.UJ USLLI~CI DlVISICII 
\/Jll lliPJJI!III!rl 

llaohllli)tou, .April 22, 1941 

356 

'l'IL'U!I'fl L&S3CIIS .t.TUfiOI 
Uo, 16 

Q..-2/lS~S 

Tbe information eor.tainod in th1a aorioa of bull otina 
will bo roatricted to itoma tror.1 offioiol oourcoo vh1ch aH 

reaoonabl:r confirmed, 1'bo louona neceaaaril:r are tentatiTe 
and 1n no eenae mature atudioe. 

Thia dcc:umont 1o boin<!: (liTon an "'!"JroYed diotribution, 
and no addi tiona! co:pieo ere available in tllo iiili tar)' In­
tolliconee D1Ti&ion. llor proYiaiona con rni:>& ita r epro<lne­
tion, oeo :i.ottt>r 'l'J.G 350. 05 (9-19-40) ~-!..;4. 

:BRIJISK ILS'l'l!!JC'?IO!l D' Ayu:+IQ}j jCRICIJ!I 

Thia bulletin eont&ina information aocured b:r an """'riean 
official oboernr at a llritieh pb;re1olo,:;ielll laboratory in Fobruar;r, 
l S41, 

OOlQ'iS 

1 , Ill'l'BODUCT I Oil 

2, l!IGH J.l4'I'l'UIIZ i'LnliG 

3. Al4'l rotlS SI C!llli\SS 

4 , rua!I CAL ASProl'S at USB OJ OITG1III 

5. ~ :PALUCI:O:S ABOU'r Ortal:l 

6 . COiiDl'liOIIS AlJ'A:C'!'l!lG ABILITY TO GO TO ALTlroll: 

? • DiCCliPRJSSI Oll SIC!OililSS OR :Ui!:UDS 

a. AC'?IOJ Oi Q:;:watJUO.U. FORCI Oil AI.RCJLV""r AliD PII.MS 

9. CO:i.D AliD ll'l!Oil!.'l!I!l'l 

10. Fl!O'D:CTIOll or li:ARB 

11. VI SIOil .t.;lD GOG08 

mpttRMUL 

- 1 -
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copliJD!!llL 

wzig mmumoa n; AYJWg.; ICII)tcm 

1 . I:IDOWQ'1101 

All air crev me:obero ot t he ll.~.:t . ue requi red to reca1,.. 
tram t1=e to time instruction in aYintion aedicino ~bjecta which 
have bearing U!)an t heir et!iciency in t he air. lnetruction 1a uou.allT 
given by tbo oquadron cedical of!icor in tbe oicpleat form and languaco. 
Tb1a bulletin presents an outlino of t:1o oubjecto which Me caTered 
and notu upon them. 

2. !!lOB 4L'l'IT!1Di FLUNG 

Tbe following aubjecto are conrad nnder thio beading: 

a. Phyaiea 

(l) Coa;>ooit1 on ot atoor;bere 
(2) Preaoure anl. ]Utial preoBUH 
(3) Clla!l..,.,.e of pr11our• with &1titudo 
(4) Teaperature 

b. FhXa\olog,y 

(l) Altitude oicknooo - ~oxia - ~ue to l ack of oqgan 
(2) Expansion of ca• in abdo,.en ) Duo to fall 
(3) Exp8lla1on of gat in ear ) in at,oapbar1o 
(4) Benda or docowre ooion a1okneta) preasur• 
(5) Loaa of efficiency on account of froat'oite relllltinc 

fro• cold and JDOda worse bJ' laelc of OliJg&n 
(6) Limite to exhtence at high &ltitudoo 
(7) Mecbanill> ':17 vh1cb body uoeo oxygen and obtaino i to 

(8) Use of additional oqgan 
(9) Control of reopiration 

(e.) St1D14t1on of roopirat1on bJ' carbon dioxide; 

onl)' tl1~:M oUJIII1lation bJ' oqgen. 
(b) ~ccliwat1aat1on no\ pooaible 1n aeroplane: 

frequent UjlO~re lovere ca1l1nc· 

3, jNTITUDB SICJUiSS 

a. :i:ffecto of lnclt of ox:tgen are at followe: 

(l) The llrain (firet body thoue affected} 

(e) rgghplociW - DetectiTO judpnt; opur1ou 

gtPW. 

- 2 -
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COJjliipfW 

aolt-contidenco; lack of oelt-eritioi .. · i•••c-·-AftY· '--~ t 
i t1 t . - ·--~ .......... 0 al'l>••-

c a OD o tt.e; aomt.imea P\14P2&C1ty, h1lar1tr, or aleep1neaa; earlJ 
ettocta a1m1lar to thoae of alcohol and not unpleaont . 

(b) Rouopipc - l.lertnou di-d; all ""ntal 
prooeaoeo olowod down; aimple arithmetical problena becoae 1natPerablo 
to t he navigator, or he ~eta reoult o wbicb he ia oure are correct 
when thay are actually ttrong; unconoc1oucneoo comea on later vithout 
the oufforer1 a being aware of aeyt b1n;,; &bnormal, 

(2) Vision 

:By d.q, li;:bt ae;y appear db=ed and a=1 ty ot 
Yioion becone reduced; by nicbt, eYt.ll o alight lack of oxy~ co~oid­
erobly i:.pairo ability to adapt ono1 o eyeo to dim li.:;hto and to 
diocern obJecta dialy illuainatod. 

(3) Heuinc 

Hearing io olicbtly affected; omall changoo in 
engine rote ~ not be appreciated. 

(4) J.iuogloo end Nenoe 

The arma ancl le(ll tool weak; the pit it unoteody, 
and vith oonre o>cygen lac!c, ooordination ot monnont 1o iapooaible; 
vrit1DC becomes yory diff1~lt: uncontrollable tremora and twitching 
ot t~e armo finally occur, 

(5) .£2l4 

Lack of oxygen mateo t he bendo and feet tool cold; 
t hh oituat1on 1o relieved uhen oxy,on h taken, but extra o>cygan vill 
not prwent ODO' a feeling cold U' be h 1Dodoquately dreooed. 

(6) Air Siskp••• 

Lack of o:~cygan pret.iopoou to air oickno01; 
outteroro vill a~tiaoa feel better if ~yon extra OXJGID eY&n at 

low altitud.eo. 

(7) Qther J(focto 

(a) Rup1rat1on altarnatoo between qu1c:Pr and 
olovor· thio to not often &Pi>reciated by t he outforor, alt~ it 
1o ob,.i.ouo to other a; t ]le ]leart boato .:tort rapidly, and uoually tbero 

h ao111 41u1neu. 

(b) Mental cl>&DCOI are uouall7 not ap;>rec1ato4 

- 3-
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by the outferor, bo.lt tile;y ere ol>Yiouo to tbe oboener with 1'l>ll 
110ppq; OlQ'gen obould be uoed accol'd.l.llc to tho alUDOtor &lid t o:qpa 
accorcUnc t o O)':lllto••• no 

( o) Zrtecto of prolo1J60d eXpo ouro to ol1£}lt lack 
of oxraen are too alight t o be detected imcediately; in time, ioD&ir­
ment of efficiency and unnocoaoary diocon!ort and fntiguo will reoult. 

(d) 'Passing out • it ouch an i~orc~~tiblo pr o­
CUI that t bo lllbject f»/1 recover eonoeiouoneu vi tbout boin« ...,are 
be onr loot it; thie oft an ha~na to t ho :>ilot flyiag oolo, who , if 
he roconro in u..,, f'inde hinaol! in 1.11 uno:.<plai:ted opin or doop diYO, 

b. Prtytntipn of J.ltituM Si'*»••• 

ae follovol 
(1) Ad41tion of OlQ'gen to air breathed ahould be llado 

(a) All !li~h OTer 10,000 teet, for one l>our; 
(b) All fl i ght e oTor 15,000 foot; 

climb 
(c) Al.l flights, fro" Cl'OUlld up , lfhon r a te of 

ie 2,000 f eet par olnuto or naore: 
(d) All night flial>h , frOIO grOUIIdllpo 

(2) It altitude eiclcneu i>ao occurred, olQ'gell ehould 
be &iTell cautiouely, for it ~ cauoe nauee~ and vomitin5. 7or ~le, 
eicl:neao rJJll)' be felt b;y an untrained !>Orton t1hon be 1a at raaot after 
eeYOral 100-?'N'd .-prints &lid hie ti oiUOI nro getting their full OlQ'&-11 
IUppq, 

4 , PBAP'liCAL ,lSPpS cw up Ql OIIQIIl 

a . Vhan one 1a outtorioc froa " obortaco of Oli3'COll• doll!>, 
alov b reatbin4 1a t bo boot for kee,ins u' tho OlQ'<JOD oaturation of 

t ho blood. 

b , j, fl;yer atq be (lUlte co»for tablo while be keepo oun, 
bo.lt tbe effort of :>Orlll4 about in !'~inc clotbeo aq be enOQ6h to 
aako hi• faint if be :U.s l.nedequato OXTII""• It 1o mportant, t herefore, 
that crew mOQbera oorlng about in t :W aircraft, f at chin« a=iUon, 
Or SOillg to t he latrine, talco tWO or throe de":> bral\t ho of OlQ'gtll 
before Ulli>lU&Jins tho tli>4 hold their breath vhile coring to nov 

,oe1 tion, and t hen plug in at once, 

c . It it 1o noceeoar:r for a "'"" to l oa.,. the aircref~ bT 
~achuta at 1\bOTe 20 , 000 teet, ho wet tnl:e groat care not to looo 
coneciouanott from tbe incroa.ood exertion required. O:Q'gen aut be 
uaed t o tbe laot _t, and ao ~ u .. ,, breathe a.o poooible ehould 
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CIPllmW 

Apart tra. t.:. t&:J.p.r of ucoaeclft•tu 'before \ht 
MA h rr .. of \M aeropbDe thor• h \be 4c.Acw of :Ua "lrle too 
veak and MOt&ll)o &Ule4 to :.-11 tlM r1;1 oorL h h l~rtut for 
U• 1.o p\lll U~ rip c.or4 u too11 at M h ol...,., for ::.. aq 'blco• 
\LOOODICiOUI trOll l.4ek of Ol:YCC while fal.U~ 1lovl.J' !'roa 361()(X) \0 
30,000 lett. lit vlll rteonr before r..ohlfl« tatU, 

4. Vboo oqgen e~ip:;1ent. h ueed. ,., bl&h- prttllln, it. h 
iUJ)OJ'\OA\ to tura on all cyllndart at the whet., l'rttiNI't bat 
btCOQt n&lct4 b)' \be Unt the objec\ht 11 rMCbtt, 1.04 \beN h 
llUh 4.1t.Dcer of flSPlOaioa. if t:W ql1A4er h bU. O)"Ua4tl't wlll 
a.ot upl.o4t wbu 5/8 h.U. 

So gotRWltiitCJJS 'Jf!!l!l QXXQR 

a. 'l'ha\ OlQ'p:l h d,a:),p.l"'Q_I vhca t.t:tG 1A UCitlj \bal"t 
lt oo ~r 1.-\ at~-.;,>l»rlc pr .. lltU't or ltu for loac perto4a. 

b . !bat cnra. OlQ'tc at cr<JW14 1 ... 1 acu u a tOAtc: thh 
h cot tnt for blood. een ~ OJ:l';&D ool7 to tbt MtvaUOD ))Obt. 

c. fta&t H h a a1t:n ot t~•• t o 4o vltboot OQ'CU: 
.ct-...l.l7 l\ h a .tp ot tttt?iclU-,., .X. waUr vat oo..UUoot h a 
toolhb bu41ct;l t o e!rteie:lq! l\ =-•• a_, a 4Mr'f to the ,. .. , 
of tbt c.~ u4 pu.ta l1l.a at A real 4lu4Yt.ll t&&e• 

a . ogcpttiQMS .lllJCTP:Q .ptLin flO gg 1'9 @ttma 

a. 8,ptt4 ot uotn\ - t1:t.e facttr \he hlebtr: 
~. Duration of fl1~\ - t~• loQcer tbt lover; 
o. l"tequ.ert.q of a.coo.t - tM ottentr tbt lovtr1 
d. J'a\lcue, uoeni•t Ar1nlt1aa, exctUh't .-olciQC .. all 

lwer tht Mlabt l 
•· J,zq 11-lne" or reeo'fef7 ptrlo4 alter •114 111Dtu, auch 

•• 1Dil\ltn•• - lover tbo bel,cbt ~ 
t. Cubon :soooxida pohoDing tro• e.x:bMltt •• or tt• 

~ cun• - lover tbt belcht· 

7. mwmwgj UG!ki§3 OR Q]O 

... P'MpiQlQIZ 

, 

36:1 

uc•t h rql4 \0 .,. .. , JM:1P:ho Dlt:roc- c.-.e O'a\ fill \M \loot 
.at. fOI'IIt 'ft'b'bl .. la tbt ••••h Ulf! UaCH~s, ~lac \locbrct of 
\be nt"h aA4 \M!'b.$ of \~ u........ ~~ OCCiill'l at 30,000 fe-' 
or 110re ~ •4.enl ra\ts of ••oeat. 

'o. ltr'Ft.•• 

!bt:rl h &r'tA\ 1Dd.bid\1Al •41'1&tlOD lft IU.ICI.,\l'bl\1\7 
and. in 1)'..,\0111 0.l"tl'10DC04, .,}t~ 'Ol4th J'Ofteil\ falrl7 CODI\U\ 
Whtr• the lnd.1Tl®al h h1 r;ood. aener~ hel!alth, Le .. \NoD 30 ptr 
ctDt of b ... Ub¥ )'WOC 1~ht4uals ehO'W bc.oacHa.U.ac t~t.ol.ll vMa 
kep' abo.,. 35,000 ft•t to~ '' Dinutu. Younc, all~a 1n41Y14u..lt art 
least IUtCtDtl~lt. 

(1) hghlpc Q( tbe 91p h C-001100.0 ~\ tiU'IlJ tntrt, 
aft4 1\ V..w.ll7 pt.IIU off lD t.e:n allN.\ea. 

(a) Na to tht li•lte, bo\h b tM -.a.tol•• uA la tbe 
JolnU, ,.,.clalll' Uw t.llwl4e:rs ao! lmttt, .:r bt sht.Ue. for 
rbeu.aUa.. tlu.ch paiu ofte.=. pua ott vi\b rubMAC. tNt eoM\lMt 
ihq 'blOOM' voraa aK utta4 4ovn the .-naa u4 le&•• lA a abor\ 
u. .. tM7 _, Meat btolerel>le, aM. i.he ~..,..r -. oolt..," wU~ 
.., .. u., u 4tec•t 1t 1:10\ ...u. 

(3) fHrw!W Mlp, vb.leh h d..ltfloalt to 41tftHAU&\t 
f'roa 4lat-.t1oa ot pt, ~ be swera ~ to c..st t1lloc:1t u4 coU.• · 

(4) 4 (nUr,e o( •U$t[lM4 (.les;afar\, auto:late4 
vU.b ., .. u.ac *"' ttell.l'lc ot col4 «!.4 !.1u1D11t • .q CO oe. to ....UU 
col.Upat wl\belu.\ paiD ~rt. u> tvipp• r•aLc•• oaT ooc::v. ucldlac ~. 
pain beb1o4 tht 1ttnm.a, rlw.al ~t0111a al.allar t.o •lcraiot, eM. 
Yt.tfttll Of \~ &ralo 

(6) Jteqytn fl:pg p)1 IWf!tgaa u:c.,\ tbt rltQl OCOIU'I 
rapl<\17 OD 4 .. 4tn41.D4; to 35,000 fee\ , 

c . Prexop,tiop. 

!hlrt 1t l\0 uplanAtlOD of the t;r .. t 41ffertnct lA 
w ac U'bll1\1' ot 1nt.1'fi4U#lt, end there 11 no tmovn !Ditbo4 of p reventlo;. 
Ortl,J ~bolt _,Ui. 10'1 •1aeepUbllU.7 ahoul' bt :;N\ Oil .ai UlODI &bo'ft 

30,000 fttt. 

a. APPIA' tr gmwzmeL !!?f$ OJ t!JQ'" WR rnma 
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Tari .. directq u the aquare of the liDeal' nlocH:r 0D4 innroeq 
ao the r..Uu at t he c1rcle, 

362 

Voict>t, n force, h U!)Holl4 ao the ::>J'O'II>,ct of the 
uoo end the ecceleration clue to craTUJ, or 0, ~nee, vbon a pilot 
h&o acting upon h1a en acceleration of olftr&l t111eo thet of cra'l'it:r 
hie wei~t iucreaeeo in tho Ialli proportion end at a contrlfl>cal ' 
acceleration of 7 tiaeo o, or 70; tor exag~le, a pilot noraelq veicb­
ing 180 pOUIIdo vould veigh 1260 poWidol 

b e it;(ggt on BloQ4 Prtemrt 

~ery thaue in tho bo~,J taklo part 111 th1o 1ncroaoe 
in voiil>t; at 6, 90 the blood bocoDOI u hi&'I'J ao molten iron. Con­
oequentl:r, t he veil;ht of t he h;o(.ro otatic columno of blood, vhich hen 
t o re~n unaltered in order t o Baintnin circulation t~ the 
brnin on the arterial side and the intlov i nto the heart on the 
Tenoue oi<'.e, incrMaee to an extent vhich C&DIIot be •t b:r the .,.....,., 
:~echeni&:~ an!. returne blood to tl:.e heart troa the abd- &114 lec~o 
~nee t here h a ,ooling of blood belov haart 1..,11 &114, ae a conoe­
quence , t llere 1a a fall in t ho blood yeoaure 1n t he large nooelo 
lllppl:rini; t he brain and e:reo. Uhen t hh reacheo a chen •alue for 
the indhidual l,>ilot , !ailure of 'l'ioion, or the 'black-out, • occure, 

c. Time l'actor 

T'.1e time factor 1o moot iiQ!)Ortant. A pilot .U&)lt not 
blacl:-out v:1en !)Ulling out of a dive it 60 be &P,;?lied for one oeoond, 
but ho \IOuld black-out in a til;ht turn which produced 60 and main­
tained it for five eeconda. 

d, f'broehold 

A. nin\sm T<Jlue of eentrit'u.pl toreo acti.D& for a a1Di­
....., period of u..., )>rod.ueea a black-out, Por aoot pUoto, oitt1q ~ 
right, t hi e threohold y&lue 1o &J7J roximatol7 5, 60 actin& for four 
aeco·oda. 

• • Couslqgeptea on? Upsopestmam••• 

!he blacli:-out co;oeo before ~ 1q>a1.-nt of conoeiOile,o 
neoo occuro but u t he for:~er 1o prolon&M, tba latter oceoro. !he 
black-out ,.;, varn the p ilot that circulation in hio head 1o fallinc-

Unconociouoneen 1a DOn reodll:r induced b:r Ught and 
ineff icient abdominol belta, ~ coM?reooion of the ••ino of the necto 
bJ 1..,ere deareee of anoxie, and b7 t he attor-effocto of illneoo 
or alcoholic and tobacco exceooeo. Oonociouoneao return• vhan the 
centrifuc41 force, 0 , 1a re:oond , but tho pilot U¥ otill hen 

CCWIJIJftUL 
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'limN. lou !or ono or tvo oeooado tboroathr, 11114 o\111 'bo ~ 
eontuoed vith oo~ looa of orient ation in ~·· 

fe ptotogtiOA tcelpet ll•ck=Q»t 

A pilot can obtain protootion apinot blaclc-oll.t oi~~plT 

1111d praetical!T b:y adoptin& tla crouebine; poo1t1on, tbuo loworinc tho 
~'llrootatic l""elt between tho bead and tla heart and decroui~>~; tho 
Tenouo loTOl between tho loco and tho heo.rt, Uao at audl1&r7 ru4dllr 
podalo in raiaine t:>o feet aix inchoo attordo 1111 - Mthod of 
ado:;>t111(1 thia pooition , which, 1t aaOWJed batoro the onaot of G, vill 
raiao the pUot1 o threobold b)' 20 or 110ro. In erouchill(l, the pilot 
tenaoo the abdominal 1111ocloo 1111d holpo pr""ont poolinc at blood in 
the abdoainal or£10A•· 

C• los•••itt tor B1cb 0 

In air t actico, eb1llt7 to vithotand hia:h Talueo of 
cantritupl force vi thout 111!'111rl:llnt of Tioion or consciouaneaa 1o 
an additional aato.:nerd to the p ilot and it increaaos hh !i(;htinc 
ofticioney, ~~ threa:,Old of oJJ:f ind1T1dual Tarioo onl7 vithin 
l1tli to of O,SG 1! the ti!>e factor be ft\irq conatant. All tighter 
pUoto should be tested tor tl.:eir threohold. !rbe .>iloh tbuo teatod 
knov that if thor reach a centrifugal acceleration of, aa:y, 6,50, the7 
will black-out in a catter . of tour aoconda . !rb07 know the:y will not 
blaclc-out nt 'l. SG, They ::nO\f that by eroucbin" , ho1re<rer, they 01111 
roach a maximum of 7 to BG, 

h. fatiiNO 

A auceeasion ot black.--outa \tlthout loaa of eonaeioumeaa 
vill be followed b)' a !oelloc ot uodue lotbarg, l&ositnde, aod ia­
pair.oot of aental eoneontretion, 

1. LsJnratipp 

A J:novledce ot bov to eoU•to the eontritugal toreo 
io eooootial tor the well-boinc of the pilot , aa ~ell ea tor that of 
the III&Chino, It ia pbyaiolocieall)' illl!'ouible for a pilot to d1at1n­
CU.1ah between di!forill(l Taluoo of !ligh G, 1111f. ao..e to= of noual. 
control 1a 00aent1al , A ai"!'ll type ot o:.>rill(l balance accelerometer 

""*' be uaedo 
9. OQLP •® uomiQ .. ~ 

(1) J:Uooh 

Beoidlo .,.,oi"C diocwort , cold con.aea _,.1ce4 

O!IQ'II!I:J!W. 
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looo of otf1c1onc;r ao well ao p11,yo1eol am •ntol -- In -
of """" cold, there ..., bo u ucontrolloblo doo1ro to ol"P• 
Intonoo loeol cold caDooo frootb1to, 

(2) Protogtiyo Moam•r•• 

Beat1nc olrcroft, 
Stll.tablo clothinc. 

(3) Ptragpa] Prec;eatlppe 

(a) Looao llttlnc Cl,ot.b' P'• T1p\neea a:q.there 
1~a1ro tho blood flow and prodiopoooo to trootb1to, All olothinc, 

end oopocially ooc:ll:o and ~ovoa , th01>.ld fit looooly, 
(b) DrY Clothing, !he importance of dr,r clothilll 

cannot be ovorotato~ . l.oht cloth1t!c not o!ll.7 conducts tho heat 
awq troa tho oldn, but U treezoo and boco:>eo hard and paintul , 

Since t:te 1>ociJo' 1o conatentlT ciYiDC out r.10ioturo , 1t 1o itlpOrtant to 

voar f4'1D8 clotbeo only when tl:rio,:; end to arranco tor tboir U7J.oc, 
oven it they are \lOt 01117 !rom por.-p1rnt1on. 

(c) Tl!o Skin, It 1a l.m!>ortont that tho olein bo 
dr7 batore flyint; e~lotheo are put on, TJ:.e uao ot ointment. t o pro­
tect aaa!not trootbito io not roco~ndod, for while tuo:r do loooen 

t ;,o heat lose, t:,q I!'Oli tho clot boo b7 :;>rOYontiD,I t!lea fro• aboorbl.nc 
porop1rat1on, 

(d) Ou of !!rrUI!• Since ono of tho oarl7 
oymptomo of lo.ck of o:zypn 1o a tooling of cold hondo end foot , OJ7pn 

ohould alwnyo bo uood above 10,000 feet. 
(o) l ood onC Drinl!:, A hot aool batoro a loq 

tllpt, anC:. hot dr1Dl:o ~.urin,: flight llelp to ward off tho ottoch 
ot e~old, Sball a:>ounta of ~ foodo one:. dr1Dic tann troquontlT 
holp to aaintain tho J>&:d.lou;:l att1c1anc;r. 

b. l r patblto 

(l) Diotr1l>ution 

lill.pre . toea, co••· an4 eere are aoat 'tlJIIl&llT • 

oftoetod. 

(2) llrpgtoaa 

fbo part firet foelo cold, tbon polntul; t1noll7 

it looooo eenoat1on and the pain dioawaaro. It 1a important thot 
otevo bo token at once to treat OZJ:f part vbich l>&a loot oonoation. 

(3) PrngUon 

All ;:>rocauUono for tho prevonUon of cold aro 

0Qi1UJMI.4L 

- 9-

Regraded Uclassified



365 

appl1Gable i .n the caao of froatbi te, At l ea at t wo paira or r;l oYaa 
ahould be worn , tho i nner pair heine of a1lk, Lack of ~r;en haa 
been abown to be a f actor in the production of goat caaea of froat ­
bit e in aircr aft , 

(4) Troatgent 

Ci rculntion abo11ld be reotored by i"ntle rubbinr; , 
not by uae of wnter , Even at qound te10per~turea extra oxygen w1ll 
hell). In severe case e , the frootb1tton ~t. ahould be rested at web 
n level that venous conr;astion 1o avoided, nnd 1t abould be bandat....,d 
loooel;• vitb plenty o! cotton . Oxy~en h Yery uaeflll because 1t 
raleee t ho oxygen tension in t~e blood and cauece the tiamoo vitb 
~d circulation to recehe " greater 8li0UIIt of oxygen. All 
fol'llla of Tigorous treatment by ll&tcat;e a;>d rub'l>lll,; e.re danr;eroua, 

10, i'l\!mCTIO!i o:g !Al!S 

a. l>.lrlnr; ~eocent , the !)ilot abould ""allov repeatetl7 
and uee chewing gum. If thh dcea not eaae PAID, be should bold 
the noae and blow. 

'b. I! these moaaurea do not provicl.e relief, the pi lot 
ehould aecend &Gain &~d como dovn elowly, 

c . After a ral)id. deaCillt , eomo terifi;orarf deafnes s and 
earac:1o are coJII!Ion bec:nae of etretc:11na of drum. Sympt oca usually 
clear up in 1\11 hour or t wo . 

d, Colds e<>uao awelli114 of euatachlan tube, vbicb 1a 
eaaily blocked. The pilot obculd ne,.er fly vhon suffering fro~ a cold, 

e . A burot ear drua uill not eauee permanent deaf'nee a, 
wt there vUl be 80!1e itlj>aiment, 

f . Repeated practice in clearinr; tho ear a rapidly i"ProY&a 
tbe rate of deacent v~icb ean be borne vitbout di•coa!ort, 

~ A ra.'>id descent trc• :30,000 to 20,000 teet will e>ften 
cauee no di~co~ori , while a a1~1lar t.eaeent !roc 15,000 to 5,000 
feet will ceuao great pain bocauoe t he proaaure chr~ge ia greater . 
Special care 1a necessary ":1en divi114 nt lower altitudes. 

b. T~e u ae of a benzedrine inh&lor on the ~ound befor e 

a fl1ibt will help to relieve t be pain, 

CO!ii'I!llmiAL 
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11. nSJCJI m gngqxis 

a. n.,., Aqrl.tx 

Good Yiaion h nocooanry tor efticioney and ae:fet7 
in flying. 
6/6 - voe.r 

It 1e i"'portant tl~e.t all whoao aeuit7 1a below nor...J. -
correct ive flying coagloe and opoctacloa. 

b . Munelo Ba.lMCt 

!!he ability to cake 40od lanclinc• cl.e")ende 1n part upon 
correct balance aDOII(> t:U. aix I!IIBll 111111Cloo controlling eaeh eye, 
7nU~;Ue , illnaas, alcohDl and axeuoivo moldnc •:fleet thia bolance 
and e .. ue lentlnt; trouble even uith u,er1onced pilots.. Suitable 
eye exerc1aea can cure tbeae d1att.b111tlee. 
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G-2/26s?-220; No. m K.I.D. , W.D. l2t00 ... .t.trU 22, 194]. 

SITUATI<II II!PCI!T 

I. Western '!heater of war. 

Air1 German. Principal activity last night was a short but 
heavy attack on Plymouth. 

British. No important operatione. 

II. Oreek Theater of ilar . 

Ground: EaSt of the P1ndua UountaiM German armored un1 ts 
have occupied Lamia . Another German col11111n haa taken Volos, a port 
to the southeast of Larissa. West of the Pindua UountaiM a German 
force, after travers~ the lletsovon peas , has captured Janina. 
Italian forces have crossed the Greciai>-Albanian trontier at C11U1J 
points . The situation of all Greek forcos west of the P1ndus i s ce»o 
sic:lered critical. A German force is sa1c:l to haw occupied the 1slanc:l 
of samothraee in the Aegean Sea. 

Air: Axis . Strong close support of grounc:l troops plus 
ll\Uch bOftlbing of 8lii~, the latter apparently with a view to heaper-
1ng a British evacuati on ot Greece. The suburbs of Athens were heavily 
attacked evidently to affect public morale . 

Allies , Sharp air fighting occurred incident to the 
Axis attecke around Athens. 

III. Mediterranean anc:l African 'nleaters of war. 

Tbore are inc:lications thet Axis trocpe 1n the SOUum area 
are beginning to push forwarc:l eastwarc:l. 

Britiab heavy anc:1 light navel forces , with effective air 
cooperation, bolllbarded Tripoli for forty-five llinutes at c:1awn 

April 21. 
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