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Present : 

ll .J.! . Jr: 

Mr . Sullivan 
llr. Kuhn 
VJ' . Foley 
Jlr . Haas 
Mr. Cochran 
1lr . Thompson 
!Jr. Schwarz 
Mr. Graves 
Mrs . Klotz 
Mr . Gaston 
Mr . White 

May 5, 1941 
9:30 a.m. 

1. 

This fellow Sidney Hillman is quite a boy. 
Here is a let ter to the President signed(~~~~· 
by Hillman and Knudsen. ~h. 

"The Council of the Office of Production 
Management has given careful consideration 
to the joint recommendations recently made 
to you by Secretary Morgenthau and Mr. Nelson. 

"At the meeting on April 29 of the Council 
of the Office of Production Management, it 
was agree~ that the labor policy, as outlined 
by the Advisory Collllllission to the Council of 
Nat ional Defense in September 1940 and trans­
mitted to you by the Congress , is in full 
force and effect and wi ll continue to be 
followed in the letting of defense contracts. 

"The Council is unanimously opposed to the 
adoption of the recommendations jointly made 
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\',bi te: 

H.ll. Jr: 

v.hi te: 

H.M. Jr : 

'Mli te : 

H.M.Jr: 

Foley: 

H.M.Jr : 

- 2 -

to you by Secretary Morgenthau and Mr. Nelson, 
as unnecessary. It was stated that the 
officers of OPW charged with the clearance 
of contracts will, i n doubtful cases, consult 
the Labor Division of OPM and will refrain 

2 

from clearing contracts to habitual violators 
of the Federal l abor laws, except in instances 
where, in their opinion, such act i on would result 
in undue interference with the preparation of 
national defense. 

"The papers forwarded by you ere herewith 
returned . 

Your s respectfully, 

(signed) 

(signed) 

William s. Knudsen 
Director General 

Sidney Hillman 
Associate Director General" 

Well , if Sidney Hillman doesn ' t want it, it 
is his responsibil i ty and why should I worry? 

Was that sent to you from the Counci l or from 
the President" 

Fro~ the President. 

Does that mean that he read the l etter? 

Sure. 

It isn't the firs t mistake they have made . 

Lubin practically wrote it for us, didn't he? 

'Mlat" 

This is what Lubin aaid Hillman had been fighting 
for for six months. This is what Lubin wanted. 
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Foley: 

White: 

H.M. Jr: 

Kuhn : 

H . ~~ . Jr: 

Kuhn: 

H.M. Jr : 

Sullivan: 

Foley: 

H.!J.Jr: 

Sullivan : 

Kuhn: 

H.M. Jr: 

- 3 -

That is what Lubin wanted, sure. 

Hillman shadow boxea. He doesn't fight. 

That is all right. Round one. 

Now, the other thing, Ferdinand Kuhn. 

Yes, sir. 

I got a memo from you that Dr . Francis Griffin, 
husband of Irene Dunne, want s to see me. You 
say he wants this property in California. Do 
you kno~ what that property is? Is that the 
golf links" 

I don't know. Mr. Harmon of the Hays Office 
simpl y told me it was Treasury-owned prooerty 
on which it was proposed to build a health 
center and it was property you had seen per­
sonally on one of your trips West . It may be 
a golf course. He didn't say. 

There is a golf course Which I wanted six 
hundred thousand dol lars for, as I remember it . 

Just about . 

I tholl6ht that was in Cali fornia . 

It is. \'.by can ' t Dr. Griffin inasmuch as he 
is Dr. Griffin, not Irene Dunne , see Mr. 
Sullivan, in charge of the matter. 

Tell him to bring Irene with him. (Laughter) 

Mr. Secretary, this request came from Hays 
himsel f, and since Hays had helped us very 
~reatly on t he movies, I thought I would put 
1t up to you. 

It is not worth it. I mean, let him see - I 
don't want to - the next thing, Herbert, I am 

3 
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Kuhn: 

H.M.Jr: 

Sullivan: 

H.M.Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

H.M.Jr: 

Gaston : 

H.l!.Jr : 

I 

• 

- 4 -

afraid, will be ao.ething aore embarrassing; 
and if t hey don't want to help the country, 
we will get along without them. 

They wer e all right, they just made the request. 

Well, the next r equest will be some tax case, 
so I think, if you don't mind - I thought of it 
over the week-end - I would refer Dr. Griffin -
because it is a long, complicated --

S. W. Straus is in it, and they have got the 
mortgage. I haven't been on this t hing in a 
couple of years . Do you remember the case? 

All I recall is that there is a golf links 
out there that we own and operate. 

It is a long and complicated case. I would only 
have to refer them to Sullivan anyway. He is a 
very important fellow, Sullivan is . 

Mr. Gaston'~ 

\'.'e have been fooling around with the Yugoslav 
ships over Sunday. A message came to the 
Yugoslav ships f rom - purporting to come from 
Yugoslavia - it was in Italian, transmitted 
to Rome, ordering all the ships in the Atlantic 
to flee, was the word used, the translation of 
the Italian word used, to Brazil and Argentina 
and those in the Pacific to Japan. 

What is the Italian word for flee? 

I don't know. 

Musaolini. (Laughter) 

Or some other kind of an insect. 

That is what a week- end in the country does 
among the apple blossoms. 

4 
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Gaatoa: 

H.M.Jr: 

Gaston: 

Foley: 

Gaston: 

H.K.Jr: 

Gaston: 

H.J.( . Jr: 

Gaston: 

H.ll. Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

H.l!.Jr: 
Gaston: 

H.K. Jr: 

Gaston: 

H.K.Jr: 

• 

• 
- 5 -

Do you lmow the ODe about the two bugs t hat 
.. t on the wlndahiela? 

Ito. 

One said to the other, "I bet you haTen't got 
the guts to do that again." (Laughter) 

I don't know where he got that one . 

That was the Customs party. 

It is all right. 

I talked to SWiller Welles and the Yugoslavian 
J.llnister . We put a dock guard on all of them. 
We didn' t put any men aboard except for 
inspection trips . 

One of them in Bos ton, we put the guards aboard 
but we are holding them all for further inquiry 
and sent word to Panama about a couple of them 
down there that the Yugoslavian Min1st er was 
quite suspicious of. 

O.K. 
It caused a little excitement in the newspapers. 

Anything else? 

No. 

Is that all? 

That is all I think of . 

Nothing from Secretary Knox on the aeTen cutters? 

No. 

The next 110n ia up to hi.m? 

That ia what I told Waeaohe . I haTen' t heard 
anJthing. 

FoleJ' 
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B.M.Jr: 

Gut on: 

H.M. Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

H.K.Jr: 

Cochr._n: 

H.V.Jr: 

Cochran: 

B.M.Jr: 

Cochran: 

H.li.Jr: 

Fole7: 

R.li.Jrt 

Fole7t 

B.li.Jrt 

Ia tbat 111aat ,.. watel' (Jalbc Seontur a 
_.,..._ to tllll Pnllat) 

1 little later Oil, Herbert, I will g1 n 7011 
a little notloe. I wanted to 1ee JOa ani John 
Wlle7 1Dd s..., nau1 abwt thb work that 
the7 are do in« for tht FBI on aoner, and the 
Tribune 1a all excited about it, JOU know. 

The Tribune! 

New York Tribune. Tbe7 had a swell atoi'J 
Sa tura.,. 
Oh, I aaw that atoi'J on tho Italian tunda. 

It will be aou time between ten md elenn. 

The7 haTe learned a little of the facta. 

lre JOU in on that, Merle? 

I haTe been in on some of it. 

Ia that • does that end of tha work --

I aee Stopford and .oat of thaae reports. 

I will han Jon in, too. 

ill right. 

.., ahould I 

•n, 7011 aald Saturdq that 7011 wanted a 
..W•cha lD 10 far u thl11 alllt&rJ power• 
nre oODOei'Ded, about tht creenbacll: and the 
aUnr lecblatlon, whT wn tbe7 not ln•olncl 
here. 

Jo. !bat cloeen 't oall for a letter to tht 
PNalclent. 

lo, I th!Jtt proba'blr ju1t a ...,ranaua. 

Jo. 
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Folt:r• 

H.K.Jrt 

Schwarz: 

H.K.Jr: 

Foler: 

H.li.Jr: 

Cochran: 

H.K.Jr: 

Fole;r: 

H.K.Jr: 

Folt7: 

H.K.Jrt 

Folt71 

R.K.Jrt 

Foler: 

-., -
Bere 11 the pl'OpO .. a ..... .au. tut Ilea 
JohUOD bl'OIIiht O.el'o (tJDaate4, 4ellnN4 bJ 
Jr, Aoheeon, ll&f 3) 

• 

Sit 4owD. Well, I will belleYe lt when the7 
sign it. 

The New York Tribune hal got a nloe &rtlole on 
lt today. i long oYerdue etep la taken, 

There ia a Yery nioe cartoon there, too, Kr. 
Secretarr. 

And a nice cartoon. I will beline it when 
it happens. 

All right. Here ia a •aorand'IDl on the Vhcoae 
Company's afreeaent that we entered into. I 
think JOU w 11 probabl7 want to read that. 
(Banding meaorand1111 to Secretary, dated llllf 5) 

You hang onto it. I won't get time to read it. 
I juat gave Stanley an appointment at three 
thirty for tomorrow on Viscose, eo you had 
better be here, and you (Cochran) be here. 

Three thirty'? 

Yea. .tnd rou, Harr7. 

1i:luldn' t rou want to take thh hou and read 
it then? 

lo, ahould It 

loa ought to be pr1•d on it U he 1a coal.ng 
ln at three thlrtr ttwoOrrow. 

Ban JOU got to pri• me with four pagea'f 

lee. 

All right, what elae. 

'!'hat 1a all. 
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Sallhut 

lfr. Dclaghton arl1:re4 thla aol'lling. I talkecl 
with Jeft7 laat night u4 &ri'IDgi4 to haYe 
h1a get hOld ot Douaton tirat before Still 
and thoae other feliCJifl did md Douldlton 
reported to Jer't7 he though~ the letfer !rca 
the President ns fine bu£ he thought he 
had better uner it. Be ns going to talk 
1 t OYer with J erq. This waa off the recori 
betwem Jerq and 1111eelf. Be didn • t want it 
known that I knew that and he wondered 
whether or not I tho;;ftt that Doughton should 
IJISWeP the letter. Of COurae, what Doughton 
wants to do is to stress the eCODa81 ena of 
it, and I told Jerq I would let him know 
later, but I thought for the time being it 
might be well if &DTthlng was going to happen 
in case I had a chailce to talk with Jerq, 
Doughton had better ask the Preaidmt if he 
did want a replf. 

Well, we had better wait and find out from 
the Speaker what luck he had with the Preai­
dent this aorning. 

I aee. 

I 1flll call Sua R&7burn and tell bh that 
Dought011 is tMnklng of annering the letter. 

!e~l I d011' t know. The connraa ti on between 
.uougllton ud Cooper •• cOII!idential. Can't 
7aa find out !rca Sua without telling him 
Bob D!lught011 h thinldng of Wl'iting a letter! 

Well, what hana waald it be? 

Beoauae Jerq •an' t suppoaed to tell IJI7bo4 
that Doughton •• thlnklng of this • 

.lll right. Go ahead. 
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'l'hat 11 all, txoept the aerloan Lepa 
latt wttk Yotecl to no-eel to all 1 te 
Poeta ana .. btr• tll&t thq pat •mw 
~lut !'allele the)' han 1A aerc .. boacla. 
I don't kllow whether fOU ( Grnee) aaw that 
or not. I han the JD&terlal 011 ar clttk. 
It juet ceme in, ana I will .. na 1t 1A to 
rou. 

Whan do rou testify? 

Prob&bJ¥ Wedlleed.ar. 

Before you do, I want you to go OYer it 
with me. 

Yes, eir, I want to go oYer it too. 

I want to go onr it with rou. 

Yee, air. 

• • 

J.nd wbat did fOil do abcmt this aan who repre­
aanta the rubber iAduatrr who came 1A to 
lobb7 and ia worldllg for OBI:? . 

I didn't do anrthiJag about it. 

I think 70U ahould. I would like to write 
a letter to the four aan of the OBI: and l&f, 

"Here this maD is on your P&1l'Oll, and he 
eaua 1A here and lobbies for the l'llbber 
aautzor. llbat art rou goiAg to do about it?" 

!ila he OGUI baok . and 1&7', ... tllougbt TOU 
walcl l1tt to han the btllleti t of a aan who 
hat 1JOI'Ittd - tilt op1D1• of .a fellow who haa 
clcme thle work all hie Ute. • 

17 aunr 11 he ahould tither work with the 
CJCwel'latilt or thia rubber 1Aat1tute. 

• 

• 

• 

• 
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H.ll.Jrt 

Sullinn: 

H.lo!.Jr: 

Sulllnn: 

H.lo! • .Jr: 

• 

Sullinnt 

H.K.Jr: 

• 

II ouae in aa Aaailtat Cbiet Co.11l ot 
the atreau and now ~·•ta PlHatCile 
Bllbbtr CCIIpl"1• and he 1a a pretqo deoct 
fellow. 

That 1a -.hat I thi.Dk {ou ought to do. You 
oan do what ;rou want o. I don't th1Dk JOU 
oi.Il have thaae fellow• around town worldDg 
under the guise of being working !or OPK 
&Dd at the aame tilll:hr:EreaentiDg a group 
of IJl industr;r. I it ia outrageous. 

I thought I would like to aee whether he 
teati!Iea. 

I wouldD' t wait. I would write a letter I.Ild 
I will sign it, to Stimson, Knox, Inudaan 
I.Ild these other fellow• I.Ild tell them, ii\iho 
ia this man working for, the rubber industr:r 
or for the United States GoverDmant?• I would 
lilce to know. If fOU don't drive these tel­
lowe out of town, the;r are just going to take 
the town. I am not going to force it becauae 
he ollie in to ••• fOU, blt 1! ;rou WI.Ilt to 
write it, I will sign it. 

Well, let me talk it OTer with scae of the 
tenon. 

U fOU don' t drive theae fellows out of 
toa and let ae write these lettera, it 1a 
golnc to get woree end worae. NobodJ alae 
'11&1 got the nel'Ye. I have. !'hi a aan oannot 
work for the Gcrnrsact and the rubber 
inatltute and be here at the 111111 tiae. He 
oeae to 111 10U at JOur o!tioe. He didn't 
ta1Jc !rca hb otfioe. · 

lo, that wae in the office. 

jnd w1 th the OOIIDIIl of FireatODe Bllbber? 
• 
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ftlat ls rlpt. 

I wald Uke to write U, bat :U 11 .,_. ... lt. 
It b up to Jail· O.l. 

Sir Frederick Pbillipa tolle~~rea up the auc­
gest10D rou gan hia Oil 'nllrsaq and bu 
writtaa in a prettr ~ letter giYiDg cGD­
tracta llhiah iipt bi b&Ddlea, and do fOil 
ant to •l t GD that nori 

I ~ we nll nit. 

And then follow up if neceual'7'l 

Walter Stew.rt nil be here. Let hila read 
up on what we have done on that. 

Be la coming .in toda7? 

Taaorrow. O.K. 'l 

Yea, air. 

I han nothing. 

George? 

I han got aneral things. The7 are Wlk1 
but thq won't take lGDg. I han got a 
aedi'llll chart now nth the tanka GD it. 

I will tell fOU what fOU do. I ant maedi­
attl:r after this to get 11h1te started 011 
scaething for the Pruidaat; so if JOU will 
•1t a ooupl• ot ainutea outaia., leaTe Jour 
atutf here, but what I want to a&f to Bal'l'f 
nll cmlT take ai:ltJ 1100111da. !haa I nll 
Ill fOU, 
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I have nothing. The or1t1oia of the tu 
bill includea the reoa.aendation for a aalea 
1"7 CD the gi'OIIIlda of lntla tieD. I dCD' t 
lmCIIr whether Jolm al.r~ haa prepared 
unera to thatt but an adequate uner oan 
be prepared, en4 I thlnlt should be prep&l'ed 
either to present to Congreaa or - either in 
a letter or to have readi for same publioitr, 
becauae it gaine - it is gaining a lot ot 
adherence, and I thlnlt it can be adequahlJ' 
answered. 

We have aame material, but I would like verr 
much for rou to take a crack at it rourself, 
H&rrr. 

Who is working on it for rou? 

Blough. 

Br the war, did rou (Secretary) see the New 
Republic, the letter on the tax program? 

No. 

llr . Kuhn just gave me that. I thought it 
was a very good article. 

Right. .AnTtb.ing else, Harrr? 

No, air. 

Chick? 

I have that material whenever rou want it. 

Have rou got it w1 th rou? 

It ia in the office. 

Well, I Ul going to give rou ICIIIething which 
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H. loi. Jr: 

GraTea : 

H. J.I.Jr: 

GraTes: 

11111 ..... lt. 

!here ue a tn thiDa• here I WDk 7CIII 
alght like to 11e, 1iolu41Dc thll letter 
on the 1&111 taz. I Pllt 1D a call tor 
John two da71 ago on that 1ubject. I 
think we can denlop acaethlng, but he 
has been buay. 

Good. 

Harold, I haTe got a critioisa for JOU. 
I looked oTer those Tariou1 ca.mittees, 
eee. 

Yea, sir, 

I did it nry faat so I m&J be wrong, 
but with the exception of the State of 
Connecticut, there isn't a single labor 
representatlve on any of them. 

I think JOU must be wrong. 

Well, I am not counting state officials. 

Well, we--

I .. not countlllg the head of a labor dep&l't­
ment. 

Well, that •• our - we did that dellberatelJ; 
llr. Jlorgenthau, We augg11ted that where the 
head ot the etate labor departaent, State 
Cc.aluioaer of Labor, waa 1uitable frca the 
•tanclpoint ot being acceptable to the T&rioua 
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o~satiGDa, n, &I a Mttv of olloloe, 
-.ntn that IUD put Gil to - &I tJae npl'o­
IIDt&tlTI of labOr. The aae-., with 
.lgr1CIIll.ture. You will f1Dd that those 
oGmittoea oonta1D the State Cc..i11lonu 
of .lgrloalture aa the repreaontatiYe of 
the fal"'D. groupe. That •• done deliber­
ately. 

Well, U these repreaontatives of educa­
tlonl. agriCIIll.ture, and labor 1D South 
Caroi).lla are an:rthing like other state 
commissioners, l know they don't rate yer;y 
high. 

Well, we have left that to our state of­
ficers. We cautioned thsn not to au~geat 
the appoinbnent of the State Caamiss1oner 
of LabOr or Agriculture unlesa the man is 
thoroughl;y qualified according to our 
standards to represent thou groups on the 
committee, ana there are instances where 
they are not clearly qualified ana have 
not bean rec011111anaea, but we did that on 
purpose. 

Wasn't that also Lubin~s i dea, Harold, that 
we should ao this as the aost practical 
way. 

Well, I personally han not heard that 
aentiGDed bylLr. Lubin. I rsnember :you 
were there one tiae when I was not there, 
but if there is a11;r a! stake, it is 1111 
aiatake because--

It isn't a aiatake, I siapl;y aa;y that I 
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think it 7ou will look it OTer the onl7 one in 
Connectiout where 70U have the labor man 1a the 
Te~ter's Joint Council of Connectiout, &Dd 
eTe1'7 other place 70U have got nothing but state 
officials. 

Yes, that is r ight. We have tried to leave the 
selection ot these committees to the state men 
who have come here, because in each state there 
are, of course, cross currents of various kinds 
and political factions, group factions and so on 
that we here can't judge about. 

Well, 70u are going to get just one kind, I am 
warning you. Let 1 s take Texas, for instance. 
Well, the Govern.or of Tens is a good flour 
salesman. I don' t know what his social view­
points are and so forth and so on, but if you 
take his entire administration to run our thing, 
you may not be so well off. Now, take ltl.chigan, 
for instance, or rather Wisconsin would be 
better. If you take all the state officials of 
Wisconsin, you are certainly going to get the 
most anti- labor people. 

1.5 

Well, we woul~ do well to watch each state in 
that respect, and we intend to as best we can, 
and that is perhaps one reason wey we have wanted 
to go slowly abou~ these state organizations and 
see how we fare . • 

Well now, just for tun, let ' s take these five or 
six state labor commissions, see . You brought 
Green and Phil lllrrayin here, and you brought 
the fellow from the railway brotherhood. Ask 
those three what they thlnk of those six labor 
commissioners, just as a test. That is fair, .isn' t 
it? 

I don ' t thlnk so. 
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Bat auppoliq all three 11&7 tbat tlw7 an DO 
pit 

I Wllk tbat OQ1' •n 111 theM ltatea an 'bitt. 
JudD• of that thaD tht hta41 ot tUM orpzal• 
iatiou who U'e iuat aa tar ..., floca tU. u ft 
ouraelTea &Pe. t our •aa oan•t be relied upan 
to adTise us 1n such .. tters, then there is 
sCIUthing wrong with our men. lfe will han to 
thiDk about that. 

I don't see 17e to e7e with 7ou, Harold. I aa 
SOrPT• 

ot course, if --

I don't see e7e to eye with 70u. 

If 70u don' t take theae state commissioners of 
Labor, you &Pe praot1oall7 forced in &D7 indus­
trial state to put on a representative of the 
CIO or a representative of the iF of L or a 
representatlTe of the brotherhoods. 

lhat did 70u think we were going to do? 

I beg pardon? 

I don't see that this is &D7 different than taking 
the Prealdent of the State of !few York Manufac­
turer' a J.uociatlon or the New York state Chamber 
of eo-roe. 

~ • theoP7 we would take the President of the 
New York Sta!e M&nufaoturer's J.ssooiatian, as~ 
1ng that he was representatiTe of that group, as 

· a ..-her of our committee; and in some states we 
have taken suoh offioera to represent that group. 

'1111 70u do this for •? Han a talk with the 
people who are advising 70u, like Kuhn and Gaaton 
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aDd Odegal'de aDd jut brlu up thla I!Ueatlon 
that I a raialDc for or1tlo1a. 

In the instruotlona, )(p, llorgentbau -

1111 rou do that for me? 

We will do that. 

1? 

Take it up with G&aton and Knhn and Odegarde and 
Houghtaling. 

Veey good, Mr. Iuhn and llr. Odega.rde are, of 
course, ver1 aware of this, and I think there has 
been carried in the instl'Uotiona which we gave 
to our etate officers that where we do have an 
acceptable Commissioner of !griculture and an 
acceptable Commissioner of Labor, that we ~ould 
use those officers in the committee. There is 
another reason than &D1 that has been disouued 
here • . These people have a pieoe of maohineey, 
The7 have an ageno1 that - -

But fOU ~ be pa7ing too much mone1 for the 
machineey. 

Yes. 

Look, Harold. I am raising a restion. I have 
got grave doubts. You have go three or four 
fellows around fOU that rou and I have got con­
fidence in, I want fOU to talk to th~ 

Veey well. 

• 

I want rou to cheok itJ it worries me, The 
qualitr of the women fOU have got on there doesn't 
impreaa me. The 'Whole purpose ia to start - I 
am worried about it, ancl I think -- well, rou 
might find one of these groups might 1'lUl anr with 
it and put on the moat outrageous kind of a cam­
paign. 

• 
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Well, •• are in a poaition to bear againat that, 
if that were the oillT thinlt to 'Mlrey aboat. I, 
for one, would not be worried about it. 

lrell, I am; ao it you will, aa you alW&T• do, alt 
down and have a talk with these halt dosen people 
that I have suggested, or &Jifboey else that h 
around, and come back with that partieuler group, 
and let' s have a little round-table discussion. 
Will you do that? 

Yea, air. 

I am reaq aa soon aa ;you have talked with these 
people, you see . 

Yes, sir. 

•••• that I mentioned. Will you do that? 

Yea, sir. 

And just these two, put it up to them just the 
way I say. I han got nothing else. .lnd then 
between you and Chick, !or Heaven' s sake, for mf 
three o'clock press conference have something for 
me on the bonds. For instance, Graves tells me 
t hat the original order for the booklets was 
thirty million, and you have had to order how 
lll8.ey' more? 

We han ordered twenty million more. That is, 
we have a request from the Post Office Department 
to order twenty million. 

Give me something like that, and then you also 
mentioned the twenty-five and fifty dollar bonds 
are running out. I would like aauething 1110re on 
that. And also, from the Federal Resene Banks, 
1! ;you would give u something on the F and G 
bonds. 
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I aa gol.Dg to ~peak ot tbat. .. have oal.F 
i'Pa.,...ntu7 report• trca bub on 11bat 'b1111De11 
thq han Clone. 

I think, if you oall up the Fed of x .. York -­

We have their reporte, but ;you aee, here is one 
thing they can' t do for ue. The banka in the 
New York Federal Reserve district are receiving 
orders for the F and G bonds, and there is a lag 
between the time when the order ia filed with 
the customer at the bank and the time when it is 
filed at the Federal Reserve Be.nlc, and the thing 
that &n1 statiatica we might get today would 
probabl7 lack is that lag, the transit articles. 

Well, I will tell ;you what ;you do. You and Chick 
coae in to see me at five minutes of three and 
give me what ;you have, will ;you? 

Yes. I would like to tell you that Jlr. Haas and 
I have bad a diaouasion about this whole matter 
of the statistioa on this aet-up, and he is 
going to help me to reorganize that thing. 

Good. 

So we can do better in the statistics than we 
are now able t o do. That is one aspect of the 
thing I have not done ver,r well. 

He is a good man. 

Yea, air. 

ill right. it tin m.inutea of three for ;you and 
Chick. 

Yes, air. 

Phil Young baa prescribed a requisition fora for 
these purposes, and there is an order here for 
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;rou to sign designating llt.o or his assistant 
to sign. 

Is this all right? 

Yea, I think it ia . 

20 

Now, what about t he mone;r that I want to p~ for 
that group. Han you heard anything? 

I haven' t heard anything. I saw in the paper 
this morning that they are expecting to have it 
all put in the OEM. 

Could you call up llcReynolds and say I would 
like to know where it is, could he find out for 
us? 

Yes. 

And l et me know later on. Because Hopkins has 
been fighting that . He didn't want it . 

We have a request from wr.~Leish to use the 
Fort Knox vaUlts as a depository for certain 
sacred papers. We have facilities here now, but 
I doubt if we would have in the event t he occasion 
should rise making it necessary to move these 
papers from Washington. 

Would we have it for a limited number? 

lofrs . Ross feels that the whole faci lity would be 
exhausted by this situation. In other words, 
you would be rushing gold there instead of docu­
ments . 

I mean for --

Well, llt.cLeish asked for three thousand cubic 
feet . 
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H01r Dlch could we gi Tl th .. t 

We could gin th111 about ten cubio feet , which 
would take oare of soiiUI important papera. 

Whf not ohange the letter and tell them we could 
give them that much? 

What is the matter with the 

This is in case of invasion. In case we leave 
Washington. Tell them ten cubic teet , yes? 

Ur. Helvering has sent in the recommendations tor 
~romotion tor the three men in you were interested 
1n, Ottedal and two others. 

Oh, good. 

You don' t have to sign them. I will give them to 
you. 

Good. All right. Now, it I can have Har:cy White 
tor a minute and then George. 
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L1C<IIDD DIVISI<ll 

1Yiat1am M&nutaot ur1Dg Corporatiam 

W1111aaiport, Pa. 

Jb.y 5, 1941 

Honorable Henrr Korgenthau, Jr. 
The Seoretar,r of the Treaaur,r 
Washington, D.C. 

Dear Kr. Secretar,r: 

In accordance with your wish e xpreased at the time of 
your visit in our plant we are glad to advise you that 
the high output aircraft engine built under confidential 
Navy contract passed the initial Navy teat on April 25. 
Official report on this test is now in the banda of the 
Navy Department, Bureau of Aeronautics, Washington. 

We very much appreciate your interest in the defense work 
we ars doing here in Williamsport. 

WKC:CKS 

Reapeotfully, 

LYCOMING DIVISION 
Aviation Kanutacturing Corporation 

/ a/ w. I . Cooper 

w. K. Co~~r 
General ager 
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lllSS CHAUNCEY 

llr. Foley carr iecl the orig1.Dala of 

these ...,.,renda to the Secretary at 

9:30 meeti.n&. 

5/5/41. 

,J ... JOIZf 
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(1Jiltlale4) x. H. r ·• Jr. 
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!.!iss Chauncey 
S/S'I.l. 

) P·"· 26 

l Ur . Foley esl:&d thAt tbio m:>terial 

be sent to l!rs. !Clot:. 

Mr. foley took it in to luncheon 

tocmy and tbe Secretary aignod tho 

ceoo and initialeJ the ordor . 

The original hno been sont back to 

Dean Ach~aon and Poloy told him that since 

Hl.I.Jr . was not seeing the Preuident today 

he thought Secretary Hull (since he was 

Sr. cabinet oember) should make arrange~ent 

for presentation to ~~o President . 

~~ 
WR . rot.n . I · /)t' 

( 
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~OruL~DUY. FOR TH£ PRESID~HT 

~~ aubmit :or yoar conciuerati on a ~roposed &xecu-

tive Or(.er eatabl 1sh~ n,J" 11n Economic Defense Comrtittee, 

c?~aictin£ ot t he Secretar1e s of St• te and Trea sury And 

tlle ,\ttorney General for t he ='''rr>oae or makin,; reco<:>::le nd-

a t1ona to -;ou concerntne the control of foreif!n funds , 

f OrCi t:n tl•ade and rPl~ted Jt.l tter o, i n t he 1r.terest Of 

the nat1onsl uef ense. ;'he Order >:oulol ::;ive t he Com.~ 1ttee 

•athor1t:1 t o eu,.,ervise t he ad•~in 1 strat1on of such freez.1ng 

or e~ort control orolers a s you hP ve i ssued or ~y 1ssue. 

The pu~ose o r t he Order ls to coorA-lnnte and furthe r 

econ~mic defense. 

It thl. s proposnl meets •·ith yoar a,provnl, •; e co:l­

t c::t:)late designatin~ off.1cers or our rec!lect~ve iiepart­

::~e nte to >:or:< continuously toeether, kcepind: .1n constant 

tamll1arity .rith our respective vic~ra om\ subml.tt1r.;; to 

us ~ll reco~~endatlons ,.,reposed to be sabm1ttcd to you. 

1'nese off i cers "'uld h:we s1tt1r.;:; l<i th them ecl.v1s::>rs 

~roc ot~er departments nnd ~gene1ea ot the Govern=ent 

···her e the !;.!lt t e:-s under consi<\eratlon are of.' 1nterest 

t o such other depart:ents or aeenciec . We recoamend also 

that the Com."lli ttec be provided •·1 t h aurrtc1ent !'..tnus to 

e:p;toy a arr.all staff to "orl< ~o:1th the f or ei gn rull!l s con­

trol antl the Ad!r.l.n1ttr.'!.tor or Ex .ort Control in thP. pre-

~P ration of da t 2 for its 

!Jt,y 5, 1941. 

-
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MEI«liWII)U)! FOR THE PRESIDEJit 

~e aubal~ tor your consluerntlon a 7roposed Execu­

tive Order eatabllsht~ an Econo~ic Detenae Committee, 

e?nsl cting ot the Secretsrlee ot State end Trea sury and 

the Attorney General tor the :>Urpoee or milki ng recom::tend­

at1ono to you concerning the control or foreign funds, 

rorci en trade and rel~ted ~ttero, ln t he interest or 

the national defense. The Order v.oulu :;1 ve the Com.oi ttee 

·~thorlty to e~ervl se the ad~inlstration or such freezing 

or e~ort control or<lers a s you hAve i aeued or may issue. 

The pur;>oae or the Or<ler is to coordlno.te and turther 

econQmi c detense. 

It thls proposal meets wi t h your o:>proval, we con­

t c:n:>late desit!Mting officers or our rec1>ectJ.ve ilepart­

:ne nts t o wor~ continuously to~ether, keeping in constant 

familiarity with our respective views • nd oubm1tt1n~ to 

us sll reco~endations proposed to be submitted to you. 

Tnese ott1cers ·~uld h.~ve s1ttin~ with them advisors 

!rom other departments and agencies ot t he Government 

vhere the matters under consideration are ot interest 

to such other depart~enta or asencies. We recommend also 

that the Committee be provided ~1th autticient funds to 

e~loy a small starr to work with the foreign funds con­

trol a~1 the Ad~l.ni~tr~tor of E~ort Control in the pre­

nPration or data tor its 

!.hy 5, 1941. 
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TREASURY DEPARTMENT 

INTKR OI"'''CII! COMMUNICATION 

~ 5, 1941 

Secretary Kcrgenthau 

Mr. Pehle ~ 

On April 11 I forwarded to ;you a memorandua 

covering the export to Indo-China of certain military 

equipment illlported from France to the United States 

during 1939 and 1940. I suggested that we sh.ould not 

license the export of this material in the absence of a 

written request to that effect from the Secretary of State. 

There is attached a letter addressed to ;you 

under date of K~ 2 by Kr. Hull. In view of such letter, 

it would appear that the Treasury should proceed to 

l icense the export of this material, and I will take such 

action unless ;you instruct otherwise. 

Attachment 

Regraded Uclassified
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1!&7 2, 1941 

M1 dear llir. Seoretar)': 

I rater to the Departaant'a latter at "-reb 28, 

1941 and pravloue correapondanca ln regard to an epoll­

catlon t lled b:r tllc French Oovor~~~~ent ln ccMectlcn 

wlth the prepoaed exportation w Indochlna ot the arme, 

aaaunltlon, and acceeeorlea lleted ln Mr. Bell'e letter 

ot lolarch 13. 

In vlew or the hletory or thie caae, ot which 7~ 

hive alread:r beer. informed, end in the light ot ell the 

circwaatancee, I am very atrongl:r or the opinion thlt 

tbie propoaed ahioment should be oermitted to or~ceed. 

I hope, therefore, that you ~7 tlnd lt poanl ble t o 

dlrect that euch actlon 8DJ te taken by your Deoertment 

•• IIAJ be neceeser:r to per.lt and tacllltate thla p ro­

poeed ahipaent. 

S1nocrel:r your a, 

The Honorable 

Relll'J Korgenthau, J r ., 

S.Or etar:r or the 'l'reaeur:r . 

<\ s,__:. \.....r.-~ -t. h.-.- p ~ ) 
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THE .l..IBRAIUAN OJ' CONORES.S 

Washingt on , D. c. 

April JO, 1941 

M¥ deer Mr . Secret ary: 

At hearings before t he House Subcommittee on the 
Legislative Bill on Friday , the Cb.llirmen of the Committee, 
The Honor able Emuet O' Neal , Of Kentucky , asked !De v;bst 
s teps the Library is t aking tor the security or its most 
valuable possessions - t he Declaration or Independence, the 
Constitution , the Gutenberg Bible , the Washingt on papers, 
end other manuscripts end hol dings of uni~ue value and 
irreplaceable character. I described to him a t some 
length the actions t aken by the Library 81ld told h1.m that 
t he questi on or the place ot deposit or these in~valuable 
materials bed not been determined . He asked me whether 
I hed t boUbbt of the vaults at Fort Knox as a possi bility 
and I tol d h1m tbat I bad but had taken no s t eps t o in­
qui re whether space might be ava i lable . 

I em t urning to you at the suagestion of the Com-
m1 ttee to inquire whether space might perhaps be f ound at 
Fort Knox for t hese ma t er ials in the unl ikely event tha t 
it becomes necessary to remove them from v:eshingtcn. 
Altogether, I should guess that the me.ter iel s of the 
category i n question would not exceed s few thousand 
cubic teet in bulk. 

The Honorabl e 

Faithfully yours , 

/s/ Archibald UacLeish 
Ar chibal d MacLeish 
The Li br arian or Congress 

Henry Norgent hau , J r . 
The Secre t a ry of t he Treasury 
Treasury Department 
Washingt on, D. c. 
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TO 

,.0 .. 

Subject: 

TREASURY DEPARTMENT 

INnR OP'1'1CK COMN UNICAT10N 

DATil Jlay 51 1941 

Secr~tary enthau • 

Mr. • 

J. re or apprcpriatione tor aid to agriculture 
in the light ot the new aituation created by the 
defense ettort 

I n your teat1aony ot .April 24 before the Bouee ·~· and 
Keane Committee you suggested that Congreas aight re-exaaine 

the expenditures tor aid to agriculture ae one ot the poaeible 

means ot reducing non-defense Government apendi.ng, and you 
aentioned that the ataUatica did not aeea to ehow auch cor­

r elation between these expenditure• and tara incoaee. 

'l'h1e aemorandwa, prepared in responae to your request, 
11 intended (1) to explain turthar the laolt ot correlation 

between tara inc? .. • and the Federal expenditure• tor aid 
to agriculture, (2) to point out recent improvements in the 
agricultural situation Which make advisable a re-examinnticn 

ot the propoeed agricultural expenditurea, and (3) to auggeat 
anawere to a.t'g1menta wh1oh aa:r be aade against reductions 1n 

agricultural subsidies. 

1 . Expend1 turee tor agriculture compared •i th farm inoo111 

Chnrt co!p&tieon. ahowa l1ttlt correlation 

A chart comparieon between annual tarm income (excluding 
Government pa:raents) and tiacal-year bu.dgetary axpendi turea 

tor aid to agriculture ainoe 1933, ebowa little apparent re­
lationship between the two . (See Chart 1, attached, and data 

1n Table 1.) !here have been wide percentage obangee trca :rear 

to year in the expendi turee tor aid to agriculture, ( eee ! able 2) 

yet t heae likewiee lhow little correlation with the percentage 

obangea in tara inooae. 

!heee obeel'Tatione are not intended aa a criticism ot 
the agricultural prograa, wh1oh 111 dedgned to imprcTO tbe 

poeition ot agriculture 1n aan:r •a:re aaide trca i .ncoaea . 
Outaide intluenoea, turthe~ore, have doubtleee obecured the 
relationeh1p i n certain years . Henrthalaea, the tiguree 

covering the experience ot the paet eight yeare do not indi­

cate that we ca.a oontidentl:r expeot tara inooiD8 to increase 

or decreaee w1 th ohan8e• in expend1 turee tor agr1cul ture b:r a 

greater amount than the expenditures themselves. 

v 
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InoNaee in tara eubeidiea durin& l!!at e8'1eral zeara 

That the baeio agricultural problaa baa nat been eolYed 
by the p&18ent ot aubaidiee to taraere wae brought out in 
the hearinge on the Departaent of Agriculture appropriation 
bill betore the Rouee 1ubo~ttee, Janur)' 1, 19'1-1, troa 
wbJ.oh the tolloVing teiUaoiQ' 11 qaoted : 

lilr. Cannon (Ob.Urun), to Xr. App1eb)'. ••ov, Ju4g1ng 
fro• tbi tiguree wbJ.ob )'ou ban auba1tted here and vbioh 
ban been banded ae by the olerlt, there il a rather lig­
nitioant Lnoreaee eaoh )'ear in the aaount of eubeidiel 
paid the faraer . For exaaple, in 1936, according to 
theee tiguree, in addition to the tarmer'e reoeipte in 
the market, you gaYe b1a GoYernaent oheoke wbJ.oh aaounted 
to 2.9 peroent of b11 total inooae. In 1937 , the litua­
tion vae eo inorea1ingl)' unfaYorab1e in the aarket that 
you had to inorea1e the aaount ot the GoYernaent oheelte 
until they aaounted to 3-5 peroent. In 1938, it vae 
neoeeeary to further inoreaee the eubddiel froa the 
Federal i'reaeury until the)' aaounted to 5. 2 percent ot 
the faraer ' e inooae and, tor 1939, prioee in the sarket 
were eo inadequate that it ie nov neoe1eary to pay the 
taraer -- and ve are paying the faraer tb1e year --
8. 3 percent of bie inooae, troa the Federal i'reaeury. 

From your tiguree here it ie apparent inetead ot the 
tarmer'e condition iaproYing under the preeent ayetea 
the contrary ie true and it ie lees etteotiYe each year 
trom 1936 to 1939. 8o, aocordi.ng to tbie report, 1t 
the trend oontinuee, it would be neOIII&rJ' to baye an 
inorea1e 1n the IUbeidiee froa the Federal i'reaeury in 
1942, Lnetead ot a deoreaee. 

lilr. ~plebT. I agree with your concludon, but I 
thiiii t lnr1renoe il not entirel)' in aooord With all 
ot the taote in the picture; that il, it va1 not that 
the faraa situation -e progreaeiYely vor1e, but that 
we did progreeeiYel)' a better Job ot lupplementing t he 
termer'• inooae. 

But certainly b11 1Dooae in the aarltet 
-- aore illMequate eaoh )'ear. 

Xr, Applebl. Ye1; aertatnly. 

Xr. Cannon. And the proepeot U that, in 1942, it 
Will be et111 aore inadequatet 
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Mr· APPltbr. Yea, air. 

!lr. Oann¥e· .And inoreaaed euba141ea 1r111 be neo .. ll&1'7, 
unlen eoae o er aetbod ia pronded by Oongre .. t 

Xr• Appleby, Yea; det1D1tely.• 

rara 1aoo••• olotelJ oorrtl•tt4 •1th 1R4MJSJ1•1 aot1y1ty 

In oontraet to ita laok ot oorrelation with Pederal 
agricultural expend1turea, tara 1ncoae ehowa a .ery high de­
gree ot oorrelation with doaeetio buaineaa aotiYity. !be 
oloaenees ot relat1onah1p between the two ia indicated by 
~htil 2, 1n which the trend ot induetrial aotiY1ty ae aeaeurad 

1 o Federal Reeern Board index (1935-1939 • 100) ia com­
pared with an index of real inooae ot ta~ora (i . e., tar. 
income, exclueiTe of Government payaenta, adJuated tor ohangea 
in pri ces ot goode taraera buy). 

Tho unusually oloee rolationah1p between industrial ao­
tirtty and real inooaa ot taraere, aa ahown on thia chart, 
beare out the belief that agricultural reoonry baa been only 
awaitlng a renewed 1apronaent i .n oonauaor purchaaing power. 
AI et ated by Kr. B. R. Tolley, Chief of the Bureau of 
Agricultural Eoonoaioal 1 0ver nine-tontha ot the oaah inooae 
from fanD production ia derived troa the aoney inooae ot 
oonauaora in the doaoat1o aarket.• (Speech before Aaerioan 
loonoa1o A&aoo1ation, Deoeaber ~!, 1940.) 

?. }re-oxaainatiof ot o;mond1 turea tor yriouUural aid 
.... oaiJed to 
A aarkod 1aprowaont hae occurred in the agricultural 

situation under tbe detenae prograa. A.grioultural purobaa-
1ng power in 194o, exoluding Governaont payaenta, reached the 
h1gheat leYOl 11noa 1929, and the add1 Uon ot Oonl'IIMnt 
payaenta carried 1 t abon the 1929 peak. A further increua 
1a in proapeot tor 19~1. !be national aaercency reaponaibla 
tor the original tara eube1d1aa in 1933 11 clearly past, It 
hal been replaoed by another eaergenoy inwlrlng the t1nano-
1ng ot the huge expenditure• tor nat1ollal datenao, 

l.en had the preaent financing eaergenoy not arleen, 
the taot that egriolll tura1 purchae1ng power 11 aga1n aUongl.J 
on the upgrade would call tor a tapering ott in tara auba1d1aa, 
1n oonteaplation ot renewed help 1n the next raceaaion •. 
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fhe ~~harp lnoreue ln •plo,_t; u4 peJNU.. 1ll reoen 
aontha, t;opther wlth the 1u:reaee4 4-..a fer f&l'll pro411oU 
Wlder tile defen .. plop .. , hal 'b1'01118ht; a Mrbd Saproy-t; 
in tile ouUoolt for f&l'll lno-•. !Jiduftl'lal pi'OdaoUon hae 
reached a le'l'el far abo'l'e &117 prertoue peak; Wlthlll the pan 
1ear 2,4oO,ooo worker• ha'l'e lODe baolt lnto eaplo711ent, and a 
strong inoreall ln the purolal1ng power ot ooDnaerl 11 Wider 
vq. 

fhil hal begun to haYe itl lllertta'ble etfeot on t&l'll lD­
coaea . SpeakJ.ng bet ore the Bouae euboa.ai ttee on tbe 
Department ot A6J'ioulture appropriation bill earJ.7 1ll JanUIU')', 
Secret&1'1 Violtard ea14: 

•Agricultural cash income for 1940 -- $9,000,000,000 -­
vas the eecond higheet linc8 1929. ben more 1lllportant 
trom the etandpoint ot the farmer and the entire nation, 
1a the fact that the agricultural purohuing powr il 
higher than 1t wa1 1ll 1929 • • • • 

1 fhe proepeot tor thie J8&r, tor the calendar 18&r 1941, 
in respect to farm income, ie eTen brighter. I th111lt that 
tarmere Will haYe a total income in l~l of at l8aet a 
halt billion dollars more than the7 had in l94o.• 

An outlook tor continued iapro'l'ement ia ourrentl7 pre-
dicted b:r tile Bureau ot tural Zoon011J.o1. .b etated 
in the AprU iuue of 
1 Con~n~aer deMild tor 
1n the rema1114er of und1r tbe eU.aulu1 of riling • :plcJ:r-
aent and oonnaar inooae1 brought about b:r the d8fene8 
prograa.• 

.t. re~lloUon ot thil il 1een in a eub1tant1al r11e in 
pricu Of f&l'll prodUGtl linoe the det8nle pi'Ogrta rt under 
va:r, a rile 11hioll ao~ Oil the outbreak o war 1D 
8epteaber 1939. (he !he 1noreue in prio81 bae 
been part1oul.ar17 the pan _,nth, tdlen the 
Deparbe111; ot .Acrle'lllnre prioe 1114ex roee to uo, a1 oo• 
pared wlth 98 a :rear earUer, fha taraere' podtion bae beeD 
furthar illproYe4 b)' the taot that; nl'J UUle 11lorea1e hae 
oocurre4 1ll the prio81 of ttd.ngl boqtlt ))7 f&l'llere. In oom­
parieon With t;he llloreue ot 12 peroellt b tara p1'1oe1 11Doe 
April 19110, prio .. ot goo41 boupt b7 t&l'llerl ban r1 .. n le .. 
than 1 pero .. t, · 

• 
• 

• 
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!! 
Wblle all u- of r.a.ra1 e:q~en41tvoee foP IIP'lftltue 

will need to be renPe4, U ••- :ratllel' o'lln-~ pant)' 
p&Jaelltl aJ14 1011 oon .. l'fttlOD ,.,.uta 1a pu'tlo111U' Mel N­

exaain1ng undeP the pl'l .. nt oballge4 ooll41u .... 

In hla taaUaony before the Bouae eubo-stt .. eul)' 1D 
Janua.rr, Seoretarr Wickard aaid that 1 the t1ret order in ov 
tara program ia to aTOid production of too burdanao.e auppllea 
• • .• .l oonllderable part of the ~500,000,000 of appropria­
tions tor t he tara prograa will go toward l1a1 tlft8 acreage in 
variou1 1urplua crops. 1 

Since that time, ~he need tor reetriotill8 product ion haa 
been changed in several i=portant reapeotel 

(1) The paeaage of the lend-lease act hal inorea1ed the 
British requireaents for various food product• in thla 
oountrr , which hal led the Departaent of .Agriculture t o adopt 
aeaeures tor niaulat1ft8 the production of oertaln produota. 

( 2) The recent r1ee in OOUIOM t)' pri ce a, under the pre a­
sure of expanded ooneuaer and induat rial buying, deaanda an 
increased 1upply ot varioua products to hold back intla­
tionarr tendenoiea. 

(J) The 41vereion of labor troa the fanu to tbe 1D~­
tr1al center• and to tra1nlft8 oaape will tend to reduce 
agricultural producti on without Federal aaaiatanoe. 

Under theee obaJ16e4 oon41t1oDII, tbe appropr1at1oa of 
half a billion dollare for crop reduction, at a tlae wben ov 
t1naneift8 problaa requirea the ourtallaent of uaneoeuarr 
Oovernaental expen41 tur .. , would eeea parUoulU'l)' an ... 

lvJy tor lr1"'• nplao1g aurplM-41•ooaal prou• 

Wblle the bqet eaU•w fOP fieoal reu 1,-.2 ooatt~~~~lated 
expen41tu..a of 1200,000,000 for the 41apoaal of 811J11).u ,__ 
•o41 ties, our eurplua pPO'IIleae U'l l'IIP141)' bellll eoln4 'II)' the 
great iapro.,...aat in deuad foP 1114uetr1al •tw1ale aD4 foo4-
atuffa reault1ft8 tPOD the defenae prograa. Oft top of thlei a 
oond4erable papt of tbe hup lend-leaae appPOs;!!Uone 111 1 
be uae4 to purobaae agr1oulhral produota foP t Britain, 
whloh abould e11alnate the aeect of oont1nue4 appPOPI'laU_. 
tor aurplue 41apoaal. • 
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Boae ot the aotiYitiee under thie appropriation haYe 
become clearly eupertluoue. In the oase or cotton textilee, 
r or example, although the cotton aille are operating at 1he 
highest rate on record, and finding inoreaeing diffi culty in 
making delivery on defense and oiYilian ordere , funds are atill 
being expended under the eurplue-disposal progru to inoreaee 
the immediate ooneuaption ot ootton goode . Thie ia done 
through export subsidies on cotton goode, ae well as subsidies 
on certain cotton produote coneumed domestically. Kost ot these 
efforts, according to the Department or Agriculture, 1 haYe been 
expanded ao that their ettect on cotton consumption will prob­
ably be greater this season than last .• Meanwhile, the aYerage 
price or cotton goode has risen 17 per cent since the first or 
the year. 

; . Probabl! argument e tor continyed large sube1d1es to 
agriculture 

The chief arguments against curtailment ot agricultural 
subsidies will probably center around the following pointe: 

(1) 1 Farm i ncomes have not yet reached parity leYele, 
while inoomes ot other workers are above parity.• 

In answer to tills argument, it may be said that the 
parity income idea is difficult to understand, since it 
demands a •rreet.ing1 or conditions as they existed during 
a temporary period 25 or 30 years ago, With no allowance tor 
change or progrees t hat has been made since then. There 18 
no bae1a tor aesuaing that the period 1910-19111- represented 
a 1 normal 1 period in the national economy. 

(2) 'Labor groupe are getting bi~ wage increases, and 
farmers should get similar increases. 

In answer, it may be ea1d that with nine-tenth• or 
all tara products going to domestic consumere, tarmere will 
inevitably share, and ar e already beginning to share, in the 
wage increases that laborers are getting. Next to 19~, the 
beet recent year tor farm income was 1937, and that also 
happened to be a year when wages were unueually high. The 
Bureau or Agricultu.ral Economics aaye: ' With further inoreases 
in the income or induatrial workere in proepect, the upward 
trend or farm income is expected to continue.• 

(J) 1 Inco11es or certain sections or the farm popula tion, 
particularly in the South, are still distressingly low. • 
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Ill ... J, ... - oa1J 'lie a,..,au.eua '-M NJ.aU. 
the inoo .. • af all ... arpa14 .,oa,., lt loYea tat tl­
ll&lloet woa14 ,.Nit. llllllal' .,o.,. •n•t u tM e1u .. 
•• well u on tUM, •• t-n ba~• * ..SYUt ... ef 
hoH-ra11e4 toot• u4 o*r pi'04uo••· 'llllleb 6D aot IIIIPIU' 
1ft their oath aoo .. tlprH . 

(4) 'AcrioulWI'I it pttlnc a 4eoreuinc ,.nuqp ot 
the nat1oul 1nco ... 1 

A IJ'&dllal deol1ae 1n the proportion ot national 1noo .. 
going to asr1oultul'l 11 not neoeuar117 a tendeno:r to .be 
deplore4 , bat on the oontrar:r l'lpNttnte a oont1nuat1on ot 
our ti'ID4 troa • predoalnantl:r asriaultaral nation to""' 
an iD4uttr1al1ae4 nation. It tbo1114 bt kept 1n a1D4 thet 
the tara population in 194<> n.t at alaoat uaotl:r the .... 
leTel ae in 1910, a t )2,000,000, while the non-agrioultvral 
pomlat1on hal 1noreue4 atea41l:r troa 59,000,000 1n 1910 
to alaott 99,000,000 1n 194<>. 
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rar~~ 1uoae &114 Clo•nrllllent a14 to apo1oult'lll'l 

(In a1111ona ot 4ollara) 

fara iDOOM : : f8iiNI 6\if!iii-. . 
lDOOM fi'Oa I :F111&1:&1"1 azpall41'-al C&lell4al" : 

1 .. 1" . tara :dOYeraaent:!ot&l : 7.., : tor a14 to . 
:.arket1!1•! paJaeata : •E1ouUure 1£ 

1932 4,632 ~.632 

131 gj 5.4o9 
1933 209 

1933 5,278 
193~ 

1934 6, 273 ~ 6,317 
780 

6,969 7 . ~2 
1935 1,076 

1935 573 
1936 

1936 8 ,499 
938 

8,212 287 

8,788 367 
1937 976 

1937 9 ,155 
86o 1938 

1938 7,652 ~2 8 , 13~ 

7,861 8,663 
193'9 1,235 

1939 807 
1~0 1, 567 

1940 8,35~ 766 9 ,120 

!/ IDnUil report of the Secretary of the Treasury 1940. 
p. 652, !able 8. 

gj Bo Governaent pa7aents reported prior to August, 1933. 
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faille 2 

................ lJI tar. la-
u4 Cloun••t &14 te ql'icnalhft 

I 
I ,. 

Oalelldar1 
year I Jl11110DO I Ohaap OYel' I I 

:ot do11aro: preoed1DC I I ot 1 ohallge OYer 

I l•ar ;dollar• IJ!!:OOo~U DS lOal' 

1932 4,682 
1933 209 

1933 5 , 27~ I 12.7 
1934 7~ I 273.2 

1934 6,273 ll..S.9 
1935 1,07b I 37.9 .. 

1935 6,969 111.1 
1936 938 - 12.11 

1936 11,212 I 11.11 
976 4.1 1937 I 

1937 11,7118 I 7.0 
116o 19311 - 11.9 

1938 7,652 - 12.9 
I 43 .6 1939 1,235 

1939 7,1161 I 2.7 
194o 1,567 I 26.9 

194o 11,354 I 6.3 

~ Dipartient ot lgl'ioulture Y Annll&l. r eport or the Secretary or t he Treaeur)", 
Table ~. 

194o, p. 652, 
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TREASURY DEPARTMENT 

INRR OI"'''Ca COMMUNICATION 

Secr etary Korgenthau 

Yr. Foler 

American Viscose Corporation 

DAft lAY 5 ., 

1. On Friday morning, }Jay 2, 1lr. Harold Stanley telephoned 

s:r' 

~e , requesting that I see Messrs. Bro~ell and Fisher of Davia, Polk, 

·.ia.rd\'Jell , Gardiner & Reed to discuss the closing agreement on the 

alternative methods for recapitalizing American Viscose . Numerous 

conferences had been held at the Bureau of Internal Revenue but 

Stanley was unwilling to accept conditions we deemed necessary to 
• 

prevent the closing agreement from being used aa an inst rument for 

tax avoidance . 

2. The need for a hedge clause arose f rom a provision in the 

agreement be~een Sir Edward Peacock and llorgan Stanley that "in 

the event that t he Securities to be Resold shall not be resold 

as provided in Article VI within six months after the date of this 

Agreement , the aggregate purchase price shall be $36,456,000. " 

The Article VI referred to provides that llorgan Stanley and Dillon 

Read "will use their best efforts to resell all of the Securities 

to be Resold" at a price which will pr ovide the British Treasury 

with something more t}lan $36, 456,000. In the light of current 

urket conditione and world events, 1lorgan Stanley and their 

associates when the six months expire on September 15, 1941 might 
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find that for $86,W,OOO U.., Jaaw ..... tM owwn of .&.1'1 ... 

Viacoae, a corporation with a nrplu cclr•••rn ot $66,000,000 1a 

addition to a capital of $48,000,000. Ia tu not th1l ooatlapaq 

did develop, the Bureau cleail'ecl to lean open for ii~io11. 011. 

the facta as the7 were thu l'l'nalecl whether (a) Morgen Staal.q 1114 

aaaociatae in the guiee of a reoapitalisation etfeotecl the clietri• 
• • 

bution of e&l'Dlngl ancl profih, the uount ao clbtributecl beiAg tu- . 

able as a stock clirldend, or (o) in the guise of an undel"'l'itl.ng 

agreement acquired a rich corporation on the cheap, the difference 

being taxable as additional compensation. 

3. it the conference in m1 office, whichwaa atteuded b7 Kessra. 

Brownell and Fisher for llorgan Stanle7, Yesara. Wenchel, lloone7 and 

Blandi for the Bureau of Internal Rnenue, and t.l.so llenrs. Sullinn 

and Kadu, I rerlewed the problm ney franlcl7. I called attention 

to the troubluou clause, stating bluntlf that it seemed to ae an 

outragaoua bargain,to which Mr. Brownell replied thet the British 

had insiated that there be an outright sale and thet Morgan Stanle7 

had not had sufficient time to detel'llline the true worth of American 

Viscose. Bonnr, when 1 pointed out to h1a that the Bri tiah could 

not have &n7 objection to the deletion of this clause it the treasuey 

were agreeable, Mr. Brownell d..urred againet &n1 deletion. Finall7, 

I told llr. Brownell thet the '1'PeUU1'7 could not go &n7 further than 

to give an advance ruling thet no taxable incoae would be ree.llsed 
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stlllliT ... tMb uooll t11 tiiJn 

Ml'llJ aot!Dc a \e\tlt d till IPltfill frll4&# W 

the ltoek 1a .-z.loa n ..... wldok.- Mll te "' lawatiiiir ,..u. 
tor u •• u po11l'ble, 111lt that the l'Ul.iDg ...t prniu Qat 1t 

the eo-i11lour ot IDte~ .. ._.. uteNiui tlaat the7 1114 not 

exeroiaea thlll' beat etto!'ta to ibpoae ot •t:U BICIIIJ'ltlea, it would 

be ot no etteot. Latu Jfr, llrolalell tale}llloua Jfr. Stalq wbo, 

attu oon!erriDg with Jfr. Dillon, atatea that noll a l'U1.1Dg wnl.a "be 

satia!actorJ ID4 that the7 appreolatea OUl' efforts to taoUltate the 

sale ot the stock to the publlo. 

4. It ie propoaea to file ahort11 with the SEC a registration 

state11111nt under &ioh the 491,000 aharea of •-n atook ol ilaoon 

now outatanaiDg will be reolanlf1e4 into 400,000 lhana ot prdenea 

atock with a par T&lue ot $100 per ahara, ana 1,600,000 lharea ot 

eolllllOn atoolr:. at the outabudlng aharea, 448,000 lharea ll'e hila 117 

!.!organ St1D1•1 £1'0111'• 24,000 lhana b7 Colll'tiDlda, Lta., about 17 . ......... 

aharu aeea to be oontrolle4 117 the Salftll t..U,, a4 the 1' nlwl•c 

2,000 lharea &1'1 cnmea bJ liz other lharaholaera. !he l'Ul.iDg will 

prol"ia. that the ahagea ude in tiM oapltal atruotUPe ot Vlaeoae 

will not renlt in tuable in- to the alnorltJ lhareholura 111.4 

that the bub ot the ol4 atock nnen4ere4 111 tha will be- the 

bash of the reolualflea aeoUPltlea reoel-n4 in exoh&Dge. at oourae, 
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it the aale ... tJnoooacll •• ~ • aut • ._ .... - a a 

uount reoeim br the Jlol'pll Stalq P'01111 acl the ....t pd4 te 

the Britilh '1'1'ea111U7 will ooutitute taxable in00111 to the .-Mr1 

of the llorgan Stale7 P'01lp. l11uai.JI.g a reaale pl'ioe of $100,000,000 

tor all the ah&ru, ·lforgan Sta.ule7 anc1 their aaaooiatu 110uld real1H 

an undei.'Wl'iti.Dg fee of aUghtlJ leu than $8,000,000 plu1 all expenau. 

!he resale p~ice hal not, hnner, been fixecl. 

' s. ~ S&turiq, Kq 8, eo.duioner Helnri.Dg ligud a ruli.Dg 

addressed to lforgan Stmle7 & Co11p~ ancl Dillon, Read & CallpanJ along 

the linea inclicated above which all of ua feel protects the revenue, 

gives an addecl inoentin to llorgan Sta.ule7 ana Dillon Read to 11ll 

the stock, thereb7 increasing the amount the Britiah will receive, 

and keep a the Goni'DMnt in the aadclle. 

f.u 1/. 
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TREASUJ!Y DEPARTliENT 
Office ot the Secretary 55 

Technical Aeeletant to the Secretary 

- Date lla1 .. ~· 1941 - ·--

'0: 

S.eretar,r Korcenthau ----···········-
ROOili ---

I be11eYe you ohould resd t bi o bef ore 

I paoo it on to Mr . W11oy. 

Ct?u// / ' ..v ~.?f' 
~ h-?4'- .,;r ~#'~ .,&,..., r 
~'~/4~ \ 

~:?~ 
r 

From: WR. DIETRICH 
• 
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TREASURY DEPARTMENT 

INTER.OI"I"ICil COMMUNICATION 

fO 11r. IIlley 

11r . Cocbl'an 

You told me by telophone thio noon ot t he meeting held in the Tr caoury thio 

oorniag in which J.uiltant Secretary Outon and )'ouroelt participat ed, !!long with 

tinhtor Gordon tro:s t he State Department, Y.r. Butterworth !roa Co=erco l>epdrh:ont 
''"d nrlo\11 other ropruenb.theo, i ncl...Slng t h e .\no', lla"7 and :r. 11. I. You aabd 

tbllt I giTO you e report o! the contech Which I he ... tor obtaining intor...,uon con­

corning torei!':ll countri eo, particularly t he Br1 t!.oh li:apire, and lll.oo an indicAtion 
•• to the t:r>e ot in1'ortMt1on which I recehe. I he.,. pleuure in citing tho follow­

l ag toets concernine t he o! f ice ot t ho Technical Alt iotant t o t ho Secretary, ot which 

I .. ~ in cherge . 

~io office r ecoiTo o !or the Secr etary a l arge nwober ot r eprooontatiTeo of 

foroip 10iooiono 111 thio count ry, bot h t ho pe=anent d i:;>lo.,.uc establhlo.aento and 
•hiUng o!fleiolo. Socotimea I d eal vit b tb&s e people; on other oeeetlono tho 

Socre\V'lf hea ae p reoont vhen he recei n o thO-". During the peot year and one belt 
countrlea whoae repreeentat1Tet I h8T8 aeen =ost frequently are: Gre't !r1ta1A, 
tr ..,ce , Chinn, Swi hor land, Sweden , :S.J.&iuc, Finland, Pol and, Spain, Argont11U'., 

Kllll,_,"ttr/ , Tho llotborlando and Japan. It b"' been tho Secr etary ' • i notruction that 

Tr tooury contact with t he llritioh ohell be through~ off lco. 

Y.r. l'inoont, i'l.llanei al Counoolor ot tb& llri U oh Do buoy, h one of D)' regular 
eollero. In hh aboonco, llr. Opi e bet cont &ct vith me. Tbrolll:h these ot!icera the 
! ritloh El:oheol)' ordiDUi ly preaonh an)' !innncial oubJocto vhieh it deolr .. t o dio­

e•u with t he :'roaoury. 3oth o! t hese i ndh idualo tP.l:< vith ..., r ather !reely. 

l'r. St op! ord, vho 1t a reproaonte.Un o! t he l'.inhtry o! Econo:nic 'll&rtore on 

\be llrithll 3m'bat0)' otaft, h 1n eonattu>t touch vith me. He calla "e frequently on 
tbe h lombone and vr1teo me numerouo informal lettero. i'urthet'Ciore, he delinro to 

•• tach ;,eek oenral ocore ot me•orand,., in duplicate, uoually conehtlng o! inter­
etpto obto.ined by agonh ot h h l'.inhtry, p r uci:;>allY a t :S.I'IIIuda. Tb&te i ntorcepto 

deal wlth a lergo '"Ill&" o! oubjech and ero ot particular intereat to our rorelp 
i'lando Contr ol. Upon the ,..ceipt o! ouch doeu:::anto, I i -dl.ahlY oend ono oet to 

1:... Pohle , in charge o! Poreip Pundt Control , who h t hen reopenoible ! or t he utili­

ztUon o! tbi a 111aterial 1n hit ovn diTio\on and !or d1otr 1b~>tion thereof to m110ber a 
ot our Control Committ ee, When there io anything o! particular interoot to the 
Stere\ary , I mention 1t t o bia or thov hi• tb& docucent. llr. Sto!)!ord oo10oU mea 

callt poroonall)' to preoent thio mater i al and ve dlocllol Britioh problema o! economic 
•artaro, as well a o otep o t hat can proper~· be t ..:ten by the United St atoo t ovard 

cooperation. In ft&l"OtJ:lent with J.t~htant Secretary Gaot on ~nd V.r. Pablo, it heo 
bot:~ 4oc1ded that 11r. Stop!ord obould eloo oee the:o, t he !ormer on ohipoins 108ttoro 

~4 tho lat t er on l'orolcn l'undo Control qu.eoUono. I" t he aboenee of llr. Stop!ord, 

,.. • Al>buru hat cont act v lth 1IIT office. 

Regraded Uclassified



57 

-2-

IUN Ill' JNUriell: Jldlltpe ..... Pllirfall' f/1 tile lrttllll fnaau7 arrt.N 

la tllio o-h'T lad ••-· U.., U.. 'Mea ,.... h• 'lid tore YlUl • · I aat u 
u tono4llll7 tor lila laontu7 ta olltatehc Ina .._ •'-tal u to Ulatr Mllar 

1~ poeltt•. tat .. r.call.t.._,. oto. Ill' • .U.lea, abe et Ulo llrt.Uoll "'--7 
JUodoa , pronMI eWtl\loa, 

IUN lila arrt91ll ta· W.. York ta :Dn•ller 1939 et Ill' . t . J , Carll-la IH.ttan, 
I Mft liMa \U fw•MIII71• _ .... Yl_. ldlo ta ropn to Ulo ltiPO-'- f/1 lrtU*41A 
.&Mrl- uovtUaa, x.u:-tao, I U.. pertal'IM4 tile - haettoa la ralatlaa to 
Slr kvar4 r..-. tdlo - to tile lll1\a4 1\aha ta J~ f/1 Ulta ,..., to look 
ottor ~be 411poaal ~ llr1Uoll 411'aot lllft..,._b b t bh OOU\J7, I raoalft 4all.r 
roporh ti'OII Mr . Gtttord &114 ba•• tra~t o_..reaUoae 11:r to~ wltll bta aa4 
Slr i4wor4 Po&cock. 

MT ~tloa raca1Yu froa Ula :Dapar\Ma\ ~ 8\a\a ooplae ot cabla«raaa -U114r 
troa ~be .&llerloaa roralp larnoa wblob raqall'a l:'raa1N17 aoUoa or are ~ lDtarae\ 
10 ~be !re&IV7 Deparlaaa\ . !!~.eo cablOCTUO• are raforra4 to Ula e,pp"'J>rlah 41Ylllou 
ot \bt !re&INJ'7 , whoA 110t acted. upo11 1l:r ., ~flea . Ooplu ~ ••eaca• proY14111jf 
lo!oruU oA are aaa\ 1l:r • to tba ~tlctala lD t ba !raa111.J7 aoe\ lilr»l.r \o \a lahr­
ttlad ~baret.. . Lllr:evha, ., oftloa raoalftl coplaa ~ U plo•Uc aa4 coaealar repone 
to \be S\ah llapar\lMiat apo11 ttaaacial, acca<alc, aou\ &17 aa4 nlala4 .,.bJaob. 
VIle: aahrlal ~ epoclal tatuaet t o \\a lacH\&J7 or .., panlcv.lar 41nlloa 11 ob­
'""a4, olepo ore hkllll 11:r ., offlca to brlac tba •tarlal to \be &\taaU oA ot \be 

('1,tcr,olarr or \ be &PP"'Ptllta oftlclal. tbh aa.tarlal h \ban forw&rde4 t o tba DlnaloA 
ot lloat\lli'J Ruo&rcb whore U h tn"a:ucl. 11114 f1la4. 

WUb 41roct hlopboaa llaae to t ba 7a4oral beam Jaak at !lev York, ., ottlca 
h 1o. co•WlloalloA - \tau 4all.r with Tloa Praoldoal llooka &114 olbar oftlolah ~ 
lbat beak. Mr. I:Doka kaepe .. latol'IM4 ao to tiZI7 _,..llal ••-h 011 lila taralp 
ucbaap Mrklt aa4 wllb rupoo\ to truaacUOAe ~ tatorut 111 foralp aoc01111h bolA 
wl\b lbo lod.oral b eam leal< , u wall aa Yl\b \be blporlaal ~tal baaka . It 
lh4nl4 bo 110lad tb&t · - aoa\ba eco tile 411\7 ot oliWatac a 4aWla4 flow ot tatoN&­
Uoa eo .. oonl114f foral p aocouh 111 IIW York bao.ka waa 4olopta4 to Mr. Wllq ' a -
Uoo. Sllleo tboll I ban 110\ aU-.p\ad. \o 4upllcato \ble worll: , loo.t 4 o ob\alll latoN&\loa 
ot evra111 lator.et 011 Ulpon ... t traaeacUoAo 4vlll« Ulo couroe of ., oOYar al oo- aa­

Uont 4a1l,y wUb \be l'aderal. JCr ottloa rocaiftl & •arla\.r ot 4all.r alii woell:l.r raporh 
ti'0:4 \bo lador&l upo11 t oral p aocollllto &114 1Nalu11 tbarala . 

l:'bo baa411114f of (1014 plll'cbaale &114 ealae &114 llher purobueo h tell:n. oar• ~ 
b7 111 oftlce. !blo lAYolfte kaep1114f latoi'U4 \bro'QCb a Yariet)' of aourco1 upou pl4 
bololhco lD tblo coaat17 &114 abroll4 , pl4 ao_,h &114 problat related tbanto , lD. 

the llOO .. I llljf of pl4 tft.lla&o\lOAI taYOlYlac blocka4 COUtrlll , • OfflOO WOJ'D oloaol.r 
wl\b loralp '-• Colltrol, oa the Coaltlttee ~ tlblcb I llrYI. 

!bo lacre\&17 traq-tl.r 10a41 - t o laarotU)' bll'o ottlce t o oll\alA ovr•t 
lo.to,..uo .. o"' t oralp affaire Ulr»l.r t o \a ot tator.ot t o Ula frau11J7, parU cv.larl.r 
111 lh fla&o.ollljf operallou . 11a11.r ~floor• ta thl :Dapar\Milt ~ ltata call "PP"' ... 

u & roralp Sornca collaacoa- 111 tile lloorat&J7'• ottloa, t or aoaidanoa ln brtaclac 

( 
nrt oae pl'obl•• to tba al\oUoa ot tbe sacra\U7 or b1o a10letaah. Alao •• a r11nlt 
ot 111 eontoo UDder tile :Depart-\ ~ Sta\e , I rooalft -.u roral.p lorYloa ottloara 
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IIAft Jllr 5, l,aJ.\. 

llr . Ooollr .. ST:liCTLY CONFIDENTIAL 
lit. 1\optorf. of tiM lr1Uela .... ., Ml..-..4 • We .nonoa at 

3 o'clock. 1e bat Jut ~~ _, of tllno blpertaat wi~-.1• of 'llldte& 
statu cvro1107 111 Potoo\a, tM ropro-\aUn l.a ... Torte of \M IWS. ~'WaS. 
~~~ laotU"a\o at tM leak of Ual7. Oa .Api'U 22, rotoe\a v1Uoarew flooa 
the :S&IIk of Jopleo l.a ..., Torte $92,000, of diu ~.000 .,.. for \M IWS. 
IJI:baa&e IaoUW.to ltal $28,000 for \lloe lui< of lllploo. Oa ,..,. 26\ll of Jp'll, » 
vlth4rw $61,000, of 'lllllda -$112,000 wu for tM 1\alS. 'lze!t•po Ian1nta ltal 
$26,000 tor ...,. J&lt of lloipl.. . Oa -'FU l!t, ..._, .. \ooll: "'' $)1,000 l.a 'Oal\e& 
Stotu cvr .. q, of *ioll tJ,o,OOO .... for \1M lui< of lloiploo. ltoptor4 lleliono 
tb&t ncb ot t !tio cvreaq h lMpt vitll t!ta Ooual OeMral of l\al7 l.a ... Tn. 

Regraded Uclassified



80 
II F..-Y ~AIITMDIT 

....Jt~~, 
, IfilL a I - ., .• 

- .... o ..... STRJCT.L¥. CONFIDENTIAL 
.l.t - o1eleclk WI li 1 .. , Ltat· I ' it.euaw MU-......... 

et tiM Aoo•.., tl hUUeal leto•n, wla eftf.- d ~Ia -----
(w•u a. •• 11a1 ....... tt:r -.JIIDO) lila&_,,..., •• M'II.W..Uln s. .,.._. " · 
Pl'atWoiOJ' bJaH0 uriftll. ..S.C JIG'II 11 l;r M.-£ate& ttUia IIlii ,_, l MlW 
loR \eot to tell lllr tlaat w IIMw till l'nfMIII' - .-.. - ~ lila& • ..,_ 
Uoa ao to tiM ,_., uw. .hrtlllnDn, l W .,.-. wltla * ~HiD Muo:r 
we en- ... .,_._, t~~ezoe w ...r~., _._.t="• t~~.a a. .-su•. 
tellowia& \MlJ' la-.1 pra•U• la .._ - tS..., lila& _. Mftl&a& tlll taH t1 
Protuoor ~·· ~Qare hoa ._... or llpllte& aft'iftl la ._ 'la1te& ltat,oo. 
I to14 11111 Wuwr tlaat I wal.4 'Ill 11M M lot llil' ._ ..... I W .., t.lofbiM 
iatoJ'IIItloa , lott 1:1p10tot. tlllt tlll JHII ~t. ._ tlllo U - U tlll 11'11a17, 
111u WUMJ> _.. " appi'Hiaw _. poelU.oa, at atUl ......,., tat u. InK 
o'btaia tp"ltio lat-tloa u •- tlll'o...,.IUalltll' O..'MU S.a tlll ll'Ulu ._.,.o:r 
or tllr.,.P oallllac '- ....._ 

• • 
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llo, 2)71 

.. b,je0\1 

(.of !0 • ri8Ll .. .u 
OJI'JCJ.U, W<m!IW) 

61 -

AllP'!Mft8 11!11 AaGIII!DII. l'IIOTIDDIO JOa .l Cllaii! IT - :u.ai!­
DI!'(I!! JU1t ~ --~ .uiD .l lfAJILliUICII UIUia ...... 
Sill! !0 m AaGIII!lll oo.aua or Aftl1. 1. 1gla.l, !IU.a!!DIO 
DJ!U! l.lW, 

Tho Secret&rT of SW.h, 

.ehiQC\011, 

Sir I 

1 ban tho hoDOr to -lo .. a cllppiJI& t~ La lluloa of April 2 l .. t 

purport!~~& to COil\&1& tba ton of a -eac• oct to Oo~ .. \he <~AT prnlov.a 

by tho E:ncutl.,. Po .. r t~ ttl~~& a 4raft low lntOildOd to "~'Pro... \hi 

&62'•-o.to coDCludo4 ill WallllllgtCDlaot lloc•'ber ... lob proYldo4 tor a credit 

lly tba EJport-lJiport Balli< ot •llllD&tco. and a otalllll•Ucll lo&ll, ao wll 11 

colltallli~~g \he hn ot tbo 'bill u .. u. there h aloo oDClooo4 a traaoloUoa 

ot \hat part of \he cllppiJI& puportl.~~g t o &1n \ho te:r:to ot tho two *-'"· 
!be ~t will ncall that tho .lrpllU .. Oo.,.r~~~~ont end.eaYOred \o 

obtoi.l.11 Oo~~&r~oolollal approYal ot, or autborbaUoll tor, tbooe trao.oacUoae 1a 

t ho 1941 bwlcet Ull, ... lob bae 'beea )>1114111& la Oon&r•u dace loot Doo•'ber 

(tho lillbaoqlo de~P&tcb 110, 1!74 of J-7 27, 1941) aod la \ho 'bill to 

proYide tor \ha t1MD011111 of tba oo c•1le4 'PilotaG Plao.1 , aloo otlll poadlac 

ill Co~~~roaa (\he laba1qlo de~tcbal ••· 1705 ot lloc•'ber 20, 19110, aad 

176} ot J--.ry 7, 191!1) , Ae bao been reported Oil .....nov.a occaaloao , hoOOYir, 

thor o bao 'been conaldera'blo or1Uc1• bore, aa roprollllto4 liT a aerloo of 

11141~~& odltcrlalo 1a La Praa•, ot \he OOYoJ'DIIct'• attorta to o'btala the 
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-·-
nti!IWUMIA m .-.. onUt .,....._ 'r jioti.S- Ia WlklMia ln'r 1 

p...,U, tu e\MI' 11U110- ....., U. lr .... ltla 'l«<fe'etla ethdUI 

.....-•• epponaltT tol' Collln••u.! _.._.._ et * tr 1 ns-. 

Ia •in til tile aotioa Mba to_. We ol'1tla1•, "la SataenS... to 

aoto tbat 110 nto...- b _... 1a tile latt law .u.lttol. te OMen•• • .Apl'11 1 

to tbl two \ftA-Uou 'ldUoll \be 'lliU -a to 8ppl'Ofto .t.l .. it 1e .n-n!IF 

tbat tha MOO~ Mooap etatoo tllat tbe ~1ft 1"-1' ooa.u.r. t!IM, . 
1a rln ot tha oUaaUoa onato4 lilT tile ,..., it 1e M.Tioallle to ....,.. .. Ooacnoo 

tor autboriaatioa \o ooeal.U oiallar unac-ato 1a tbe f~UV., u4 tbet Aniolo 

1 ot tha uan low 1o appanat1T uo~«DM to pi'OYiU a'OilMrlsaUoa tu tuve 

hcloRI'tl l fruoloUoa tna 
La l!olh • 

.t. , .,.. con ot t ile ot.cDo4 orlc1Ml 

• 
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tp ''&$ •• l .. , ........ IJJI) 

.. 
....................................................................... 
~ Wttnl\S.o .. ,., •• - fW lip ._.. • _,. * ..... Ia 

uo ""' •ac JIU""_.. a' - .... lallf' .s.. * ldtae fll Jan ll'"f"*- * ...... ,.u •• .._ ....... - w1-1 ..... .... ...... "' ... 'belltpruh au to ar .. unuoo-.. _ _.tiM 41•n•-•., 
....... , ....... ._ ta ... u..u1 .....,... 11M J.n PlliiM. a\ .._ - '*· 
GV US4e wUil \lle lriU* .. ire,._ a 'b&elo f/1 "• •U• .. ..,..., wUil a ool'1'o .... ,. Mla\eftl s-MU.Ulaa f/1 WI-S.a, 

~ .s-al tor JHdaah eta .. torwr~ ............ 111 --"·· clireoUJ> attooto4 llf lloouuu .. ll&o ~ ortea\&\M \oarA \lle lhli\M 
Satee, \llu prodaatac a oout4ftalllo WloU la \lle --* ot ov dollar 
a....uaM11Uoo. U ll&o !left -••OU7 h onuUob rtao1'0110 reo\rtou ... 
OA illporh 111\llola\ llelac &lllo ))- "'- - to anU \llil ._. at 
couia-'blo _...\o of plA. 

!hi pro~b tor tlllo .,_ 4o ao\ ~ .., lrtp\01', U 11111 be 
aoc.,~ar7 to ooattm. a rtaorou 11al\&Uoa ot ~· *loll are .. .,a\1&1 
\o "'· 1..-erU.olooo, \llo ~rtaUoa at prodaah n\&1 \o •UOMl -IIOOIJ' 
1111111a.,. '"be -.tat&1M4 'Tau- 111\llU .... ..-.. u .. 111111 •• aTOld oorlou 41.U.Uaa Ia wau &114 ,...,,.,.. 

!bo l~D=U•• P-r ,.,..... .... .,.,. \llo pPt\J' at * at-U• 11M 
oootroa\o4 111\ll \llil ~ olo&lac at preoUan, all tiM -.-1 ....,. 
artoh, ITOQCia\, wUh \llo ooopPI'aUoa at \lao Go•-•• ot \llo ~'" 1\&\oo ot J.Mrloe, a tei!I>Or&r7 ooluUoa ot \lao pro'bl•, arraaclal 111\ll \llo 
authorlUoo of \ho trtoa417 _.,. \llo -••....,. ore41ta. Oar r4PU\P\loe 
ot .-loo.o tlaltU... ot ov o'bUpUoae ll&e porlllUM u \ o rooon to 
OJ::\enoal oro41\ 111 \Moo 4Utloul\ \lM&o 

!bo aacoUa\1- .,... 11&4 .u., .. w.,. re-.1\o, a4 \w oro41\ ....­
Uoar llaYO 'M• arnmce4 tor a toW of 110 .SWaa olollara, *loll 11111 'M 
.u. aftllo'blo aa oooa •• u.a -..u .. 1'- oaa --· tiM\ u ll&o roooho4 tiM pn\lota\ lopl -u.orl•Uaa ln. a..re... ... --.,.. 
rbaUoa -. .......... 1a •Uolo 16 f/1 tM 'lll11 ~ tM ••-ce at \llo ._ho ...._ f/1 llur.tln 2J. 19110, a\ atoll \lM tM aacou.u ... 11&4 .. , ,.., -.. _l:dM. 

Ia """ ot \llit lliporMMe f/1 tiM '-'lou -'.dH 11M \llilk o'bJono, \lle .._Uw h- -u.ro U adlrt.Mlllo \o ..... , tMo \o tM 
8i'l*'O'fal Ill Oollpon la a ~tal 'lllllo 
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l!!!t !f !1!1! ... , I 

., - wl... ... hI ,. I ..... -, .. ,! ...... f/6 .......... ..,. cruwt .. u. Oratftl---. ... u. ......... ., ... ...._.._ 
--·· ..... wl 6D •• ,. • .., ... ,_ ......... ., llflllll• Ulr 
lllporWlor w1 ,...... .. b-. tM uaur& ... _ ar ,_. .... " wWrr& 
._ -~ ~·· of ts ... •w.a .. u. .. a~ sa-n., 
}.6~ will " Jill .-n-'J., ......... ., ' ., .. mil\ .ul " .a. lr 
.-~... , w\ll:a.ntr, u. lira\ -u••toa ~ 11 ..u~ar trrr tM 
.... ot ... .a-, u. o~u- w -- •..u •!.cia' .a •• 11r11 ,.... .. 

!he o\b.otr operrUo~~o tor &iab U. Ill» oval ot Ooacnu h aloo -··~· baa ba• &ITOI!Ie4 l>eh .. ,. \he 0...\ral JINik arl t.ba a_......,. ot ~e fr•~ 
ot \be ll1Uo4 8\a'•• ot .A.Mrioa. !be IMl>WaaUoD J'u4 of \b.ot Oal\e4 1\a\ea 
'l'roa...,., \broach t.ba ill\el'lla''•"7 ot t.ba J'o4rral l e.- lltoU: of ·- Toft, 
will bol.7 peeoe, a\ \M 0...\ral Jllllk'• requer\ liP \o ~· - ot ,.,,000,000 
clollare, whiob. M7 M epplle4 'o PfllMD\1 ot AliT obarao\er, 

aowun Ore4lt ot 1 1/2'(. Irt_,, 
!hle oper&UOD, 11b1ob. 1e ill realU;r a ro\&Un orellt, b.ae abaraoter- . 

htice ill operaUOD aa4 teolud~ dailrr \o \he ~Dh aM loT tM 
S\abillaaUoD J'u4 ot U. 11Dlh4 1\atee tr•rar:r, ~. lltoU: ot :IJ~Slao' aal 
\lit BaDlt ot J'ralloe, al\hayll a. w \he widn eoope ot \he creAl\ u .. lt, 
it coae\itu\ee a MW• fo......, lD\-UoD&l cooperaUOD ill U. tie14 ot flalltle, 
1'b.a la\eree\ ecr••4 QOA 1e 1 1/2'(. u4 11M to \he ro'aun ob.aracter ot t.ba 
credU, \here 1e 1110t tl•4 aa;r 4et1alh 4ete of •Rl'U;r, 

Ae alreo4;r a\atet, U. cr.Uh will..,_ etteoUn ao eo• ae U. 
approl'al of 0•1111'••• b.ae "'" olltalloo4 aa4 u. a-u ... l'o- b.ae _, ~· -••-:r • -'-oa\ieaa. 

lD\erll&l J'la.D4e tor \he Pllrob.a" ot Proclaloh 

!b.e uUll•UoD ot U.ee ore4lte will l>rlac rellwl \ o 0111' poel\ioD wi~ 
••IPeot \o tree •JIIIb.aalce ill ~e lleee4la\e tuhre, ore&UIIC a\ U. - \1M 
&ftU.allle lll\si'D&l tua4e wl~ 11hlob w t!.MM• U. puob.a" ot IICJ'lcul\wal 
pr odllloh 110\ ••ll:r -.leallle ill tore~ arb\., 

!lie 4ouUe lD\erll&l aa4 ezhrll&l aopect ot U. u UUaa\loa of \b.ot ct't4lh 
ru4trs llipoul\le .,. ,_., OOI'I'aleUar _.,_ ~e poalUOD ot •llllllluc• art 
\he poeo ... ...,..._,.h, 1lb1ab 1ee4a ua w tor•- u a""'elr=• ot tlul4r lr tM 
.. ...,. .... b\ a\ ow\&lll \!.Me &114 -u:r ot cub a\ o\b.otr \lMs. 

1'b.a C.D\ral laDk ae a •-r-recoJ.&Uac orplli•, tboul4 1>• al_,. 
P\'_..4 \o '-"bl11a <-elar) ~· ea .. atYe fllada. \lrua &ftlllal aa:r 
.._.tDII")' eJp&DelOD ot t.ba- of~' &114 ae-lDct at \118 - tiM. 
\M llqoaiUt;r w1 - re....., .. ot t.ba l>rall:a, 
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fill .a-tift ,.._, ,_......_ ._. tile dUftalUaa Ia - --lr 
pr .. llllel 'r U. Uel-UIIII et t_..S. UU. wUl Matt.. u ,_. u tile 
JMoUUtleo lala ..a - •s.. aM ,.n.4 fa11nlac. -.u.. U 
~yloa)lo te ,.... .. aM IIIIMI'liMiea ef GuinN M .... 1=4• etet'lar 
uu-Uou Ia U. tlatwe 'llltll tile - .-. .. et an-ts.. laMfar u 
poool'blo .aw ett•h et ........ Ia U. ah"P==la of U&M tbM w ..,. · 
nt••oilll at t.11e Jill-* tlal, 

Ia& u.- et .... tu la U.• d:: w'-no Ia aeJ., a , ... II'UF 
tJ1114l""* Crlac t.be .-.... et -.-q. 1M 1 • ._. lllaUaa et -
4lfflooUloo will \o fo-..1 Ia • ~ 1 • of - .,....... !bo ..n.te et 
Ulh coat!.uat, aaf o,...~ ""'" ot tba 11altof IUtoo, offer .a-...,.... 
poul'blllUoo for \hi plaof.ac of -., arUoloo of Ollr •Uo.-1 probUoa, 
'l'ht IDCUUn Powr, wl\h tho ~n of CoDCftu, h rooolTif te clYO lh 
otoht&D.oo to oTor7 oftort of iiii!Do'IT u4 tra4e tor kkiac ~ftllto,so of 
thooo QPportuaitlo~o 

PrOThloao ot tho Jill 

'l'!!t ton of \bo J ill h •• tollonl 

.u-Uo1o 1 • !be :I:DICIV.UTI Powr h athoriao4 t o ooaolulo with tho ~llliT 
01 ilio ti1te4 a&ho, tho l:li;IQrt-X..,O..t lluk of •obilll'oa u4 wl\11 otbor 
tiiiiUICial orpaiaaUou a'broa4 ~h tor tho pupooo of o'b\aialJII 
•JIIhoact to cOYer \bo dotloU of t.be onoraal aooouah u4 to teclll\ato 
oporoUoao of 80•\aiT riiJll&Uoa. !ho olailar traaoacUoao COIIIIla4ed liT 
tbt Coatral Beak ot tho .t.rcoaUIII llopublio, llblob hoTI tho cuanntoo ecoorflf 
Ia oaob oaoo 'b7 the JaUoal J:-Un Powr, vpoa tho lt,l)J>roTal l17 4eoroo of 
tho r .. pooUn ooatraoh, ohall 'bo ooaoldored olllipUoao of \hi J.rcnuu 
liaUOD• 

.lrUc1o 2 • !he procoo4e 1a aaUoaal curHIIII7 of tho t.......,Uou 111b.Wh \hi 
c;;;tral luk ~ 0011111...,. 1a ecoorcSuce wl \h tho proooflal arU411, ~ lll 
dopooi\lf 1a bub ot tho aO"QA\1'7 or 1afto\od 1a tr•_., llillo or 1a 
o'bllpUou h.,.d liT tho lfaUoMl Oou..-t to t"-• tho parcbaoo of 
A&TieulturaJ. or oa\\11 pro"""h 111b1ch callllllt tiad. their uoaal arll:o\ allroot. 

.lnlclo,: • !he ollllpUoaa h-4 to n-o tho parobloo of prodl>oh 
oub-1 d l17 \be '-leo ecoord1114;; to Law 12, 156, ao wll •• o\hor orodih 
'llbich \beoo ._.. crant tor tho - pvpo1 o, ~ 1111\ omood 500 111ll1oa pooo o 
without proJU,lao to tho obllpUoao llblob ~ lll toralf OTor \o tho JaDir: of 
tho .t.rcoauu •uoa to -o1 tho e:dottac doll\ to dia\1 tor tba' pvpooo. 

ArUclo ~ - !be ~ rr. tho rrt ""' Profit JU4 oball bo epplio4 iaootar 
11 -., lie MCoaoar, to \hi pqMAt of 1atoroot oornoo _, -rUMUoa of 
o'bll~tiou ta-d to tt.a.e tho poro~~a .. ot proaaoto rotorftd to 1a thh 
law, 
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Aru.le 6 • .. e"'-'s?J 1 
... f' I .. 3 ' r fll Jllll N _.... sa" ... ••••"' 'r .. r t a'l .._lllr-. ..- 'r tide -.. 1a .... u •• ot ......,. ....-JaU. .... ,.. ..... ., ..... ........ u .. w -.... ., 'bt •uo-.1 '1'1' 1o 

~~~ - b J)J'"hl ... fll u.la • llllall. -s. la llfan aatl - ,._ 
" WmlM'lAia fll U. a...- _., '-t la • - fe a perle• la 
o:a:ooo of Urea ,._.. !lot p•u '-1 1lllka fll U.. •uoa .., pon-a, 
prlft'• llaAII:a .... _, CIIY-'-1 llaalta, are •UiorloK ,. }l&l''laiJa'• 
in u.a oparaUoaa oo•~"'- \o la U.. &loon ..,,ill ... 
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OUili' '* 
omaa oomSPOIIDIICI .. 5. 1~ • 

Jll•• .. ,_,..., tr•et•r et .r.,._ .. ,_.. 

1roa V. B. lollll fro• lew York to llruU 

(Oopilo to ICeooro. halloo, W.oa, loelM, •4 lutor4) 

lor~ aoatbo the .Jepaa111 •tborltill !Ia.,. Mea taldJtc ohpo la •Uol­
paUoll of a pooalble bloclr:l.ac ot .J~~paMao ta4o la tblo 001U1t17. .U aarq 11 
laot Oct ober, State Dopartaoat oabloo fro• Uo a. .r .... w tol4 of -ceuattoea 
o• tho plll"t of tho Tom~ ep.olo leak to etfoot a traetor of t!lelr a.u.r 
tuD4o to Brull. Bla flrat la4lcatioa of thlo vu clTia la tho ltato J)epo.rtaoat 
coblt troa Bradl, 4ah4 October 31 (!o. 544), 111 vhlcll lt vea otato4 that 1a4a1r7 
ha4 bllll u4o of tbl leak ot Brasil vhotller, la Tlov of the po .. iblo blocli:Uc ot 
Jop&MII h.A4o lA tho 1Jilito4 Stahl, lt VO'IIl.4 COIIIIIIt to tile CfttraliaaUOil la 
thot 'baolt of all tlaaaclal operatioao of Jepaa uwalq bla4114 la till IJilitl4 ltatoo. 
Tho Direct or of Kxcben~ ot the llaDk of Braall roplla4 t!lat tho bult c01114 - ao 
obJectloa to nell a plaa. 'flth tho11 prollalaarlll aoUlo4, tile :Uo a. .J•olro 
br&~~ch of tbl Tokoha. Spocla llaDk 1otoreo4 tho llaDk of Brasil la thol oarq part 
of ~ovu'ber, 19lio t!lat thq voul4 tAll» a tope to ceatra111o all lh operatlou la 
dollar •zchaa&e 111 tho :811111: of Braall, !he filial arr~•ato varo ..a. at tho 
eDt of ~ceablr, 191!o mea tho heat office ot tho Tomhaaa Spoc:le llaalt: 111 Jepaa 
foraal.q roq,..eh4 the 111111: of Brasil to cpoa a 4ollar acoov.at, W.lcll VO'IIl.4 'bl 
oubJect to Alpoelto •4 vlth4r...alo bT tho ~r of tile lllo 4a l1111lro braaola 
of tho Tokoha. Specie Bllllt. !he leak of llraail craato4 the requeot. 

1roa tho tt. of flrot loarlllll& ot tho 4oalro of the Tom~ 8plo11 leak 
to truator tllelr 4ollar ao11to to Brasil, w han clTIII opaolal attoaUoa h the 
vwo1<17 roporh flll4 vl th ,.. bT the lew York .Ac-1107 of the To)»h- llpeclo leak. 
a..,..,.r, olace thoro were aa7 vqs la Vhlcll a tr111et1r of J..,.uao 1"oaU to llradl 
ccul4 bl effootl4 vlthov.t 1t 'bl1ac fullT retleota4 la the va*lT reporh, w.1ola 

an •1117 tho IIICUilt ouht&4l.Jic u ot oaola 'fo4all4ar, it -· naeot14 la IQ' 
._r"""""' of llarcll 26, 1941 that va u1t: the oooperatloa of tholl ..., York 'baalca 
car171ac 111 accout for tho !ov York .Ace11C7 of tho Tob>!laaa lpeclo Jaalt: to Wore 
-.. of aU lerp ublh .a4 cre4lte to the aocouat of Tob>!laaa Spool• Jaalt:. 

hoa tbl" reporh, vhlcll.,. are aov reoolTUc tro• Chaal, Ollaraatr, aa4 the 
laUoDal Oltr llaalt:, u vu 1 .. .,..4 tlllt 011 April 21 t2 ,000,000 ,... trlllaftrro4, 
o" tho boolt:o ot !aUollal cur f"• tile Toko!laaa Spool.o Blllll: accout to the acooaat 
of tho BaDic of llraau. £. aWlar tr•at•r ot .1,000,000 vaa &leo roporh4 bT 
OuarutJ oo. tho - 4aJ. Ill nov of \ball operatloaa, llr. W.oa thea ra!pAietl4 
Oba .. , Ou.raatr, 1114 !aUollal CUr to a.taraiM W.Otholr th!rl ha4 'b!oa u:r alallar 
operatloo.o 'before thq 1tarto4 la .&prll fllU. 4alq reporta vlth ..... Golac 'liMit 
t o tbl tlut ot till J&ar, theao lleake fcnuo4 ...,.ral ~ tr111otora co. thollr boo1t:a 

tota11.o.c $10,000,000 (aet), la .uiUoa M tho $J ,OOO,OOO alrai4J raport14 to ..... 

m traaetere olao! tho 'blc:lnl-c of 19~1. 11 repor\14 bT the three~. •• 
"-rbl4 "lev. 
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!M OOIIpleteuee ot ille11 ti&QNI 11 4-••tratecl ._,. \lie taet \bat tao., 
.,. .. la alllod lftl7 4e\a11 wUh \ba latonaUoa ooa\aiaecl 1a \lie Tarlou 
8\ah hpart.eat oablte fro. ltlo 41 J-lre. a. oablt ot .r_, JO e\a\ecl 
ihat U.. balaao•• ot \ba Tolroh- lpeole leak at the ~ of lraiU \Ilea 
-111ltecl io $5,000,000. h - 'be •- troa tile a'beft fl&Qftt \bat the \rau­
fore hliwe• J_, 20 &114 25, 19111 te\alecl autl.r $5,000,000. J'll:rillenore, 
,.,. hlheoee, u ot IJiuocb 7, reporlecl 1a the oablt ot IJiuocb 13, were cifta u 
$5,500,000. llot tr.utere reporled. ~ Cha .. , o.ar.av, allll latloaal 01'> 
~ thlo period -.recatect $10,000,000. .After .u--• 11 u4l tor a 
Wltbl.r•al ot $5,000,000, -u .... 1a \lie eablt ot J'ellrllar7 22, oar flcaret 
woa14 la41oate a,,_ ot $5,000,000. » to the t5,000,000 wltb4nnl, 
$2,000,000 caa 'be up'•'•4 'Qy the treuter • J'1llrllar7 21 to To\::oh- lpeol• 
!loU acco~mt troa tile lull: ot Brull •-••· !Ill• pqMat apparllltl.J repre­
tiAtecl ,.,. 11U~t ot a ou -til t1durl ooatraot ..... ._,. \ba Tolne!!- ltpeol1 
!loU 1a a •liP traaaaoUoa with th• :auk ot llralll oa laaa.%7 21, MaUoaecl 1a 
the oa\la ot \he followiJic tq (lo . 1!5). 

!he touco1ac ..... ts•• \lie l.JtMrl- ot till 4all.r reporh oa blllh 
tll4 Ort4Uo 111 ar1 - reoelrtac. .l u\ -=• ot $10,000,000 •• traaderrecl 
to :BruUlaa aooouat betnaa ~- 31, 191!0 u4 lfaroh 11, 19111, or pl'lor 
h ,.,. l.aacvaUoa til \lie 4all.r repor\1 oa 41hlh aa4 ore4lh. DarUc thh 
Plrlod, ou 'IIMk1J reporh tre. the Tolroh- ilpeoll llaak la4loaiecl a re411eUoa 
ot *<!ll,ooo,ooo 1a l~~PM'• Mt ullaJo a•Mh »14 at \lot lw Tori< .Aca«r· Ia 
Tlw ~ \ba rou reporh 1a \lie hat• Dlpel't.eat oalll•• tbat lrtpaa lle4 

• 
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. u 11tuaUoa with re.,al\ W labor h IIOit ..t'vllill&. 1\ h 
bell_... by alaolt •••ry oae \lla\ AYlla ca.aabo really 4aelre• a 
0u~•• '-ut hu hl• IIID41 preUy well \led &Qd doll ao\ haft oaCNC)l 
la1 ••• d n to •bake orr \lla ellaoJU.••· CarC•u 1\W .. _. \o be 
the ,...r beh1114 \he \laroaa lAd 4o .. ao\ _, &QY o r Ue wortl •4oae. 
car«••• bu t he wppon or \he -.rariMe u4 \lla l abor u1 ... 
oerola •reuez 1a hl• llenetaaa la the Cablae\ ea4 •- \o ban 110re 
latiueaoe wltll ATlla c ... cllo than other 110re able .. 4 oaaeer.atl•• 
aeabera. It baa becm r~mGre4 \ha t Garo1a Tellez -'lll.4 lMTe \ he 
Cabinet. The rwaore are beard e• ery 110nth or eo but Garela Tellez 
Ia atlll t here. It 11 aow aleo pretty well knoWD t hat ATlla Caaaebo 
bu bad eeveral eecret meetluge wltb Carden••· The latter h, I 
think, aleo aomewhet or an .-ltacle t o reaching a bette r underatandi n& 
"Hb hall1ngton. 

A UexlcL~ trtend of mine recently t old a e t hat he we1 ele r 1ed 
by t he r apidly growing pro- axi l 1ent1laent 1D J.l exlco. He 1ald be 
t hought thte wee due in part to t he continued eucceaeea o f Hitler 
alld Britain 's a ppnr ent inabil i ty to atop h.1a and alao L1ndber&h'a 
etatesent a that England could not ~in ••en with Onlted St e t ee help. 

I beard t hat H&lle cr-, 'IIIlo il now Mad Con1ul at Monterrey , 
r ecent ly a edo e epeeob at a dinner at which he put forth t ile orgwaent 
t hat J.lexloo would be mu ch better ott it t he axi l won i n t hat 1 t 
coul d t hen purohaae goode to much better advantage t han r r om the 
Un ited Statea. I underltand t hat, while t here were ao~• dleaentare, 
t he epeecb wee 1n general well received. In any event, it waa good 
propaganda. 

(I:!VJaQaSl 
, 11,mnoq90 '<'u~T 

t.ef C YAM 
1o onbllviO 

dln-$1 'l:'l.o:l81lO'M -o• 
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!1M ._.._,. fll 'ltato ,._.,, Ida ...,U.ata to 

Ul8 loaorabt. \M IMNUI7 el Ule frl...-...17 ID4 -lOIH 

tor Ulo lator.eUoa o4 Ulo loUor a oow ot a to~, 

a\ llerUa roloU'" to a htMrlaalo ...... ot Pobr110r7 211, 

19U, ~ reeldoab o~ \be Jo\borlaa4a to report 

IIIOlOOQI'OI 

Proo bbuQ" at lllrlla 
llarell 19, lMl 

\ 

• 
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s .. re,...,. of lkle, 

luii1Dctoa. 

1017, ll&rch 19, DOOD. 

!laMt ....... 11, 1H1 

.... , 11143 .... 

Con.U.te General at .behrtlaa reporto that tecree 

no. 35 of Jobruar7 25, 1941 1aoue4 1ly the Secreta.,. 

Gnoral of tho lle:partaent of JlDOACI ~ulreo all 

roo14ento of tho lletherlaDu to report 1D wrlUJ>« not 

later than ll&rch 15, 1941 all forelp clalu aad Yalu­

abloo of ooore than 100 culltero other than otock and 

bcote and certain alaor Uoao thAt ftrl 1D thdr poa­

oooaioa or fer which th17 acted ao tnaoteo oa ll&rc.h 1, 

1941 ( 1D th 1a CCIIl.DioUon ploaoo oM oiailar otter 1D 

Gei'UIQ' reportot 1n labaoq' o t olocru no. liiS of ll&roh 23, 

1939). lull ton will bo oubaitto4 11r 6oopateh 11r c ..... 

e"Ol.oto O.DOral at Aaotortea. lntoro ~.....,. 
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PrlaclpeJ. loU.ro oa llarab 31, 1941 of U.e }-1/4 l'eroea\ 'frea8lll'7 llolllla 
llaW..lllc oa JiDCilo\ 1 , 1941 

(!lou. flcar .. ere llllllou) 

..... , ..... ,"' JC.:rch Jl, 19·41 ....... 0 •••• 0 ••••• 0 •••••••• 0 •••••• • 

1 . Ilia ohe of \helr ho1d1~~&ol 

a. 50 llezlko all4 laawuco CCIIIpaniea ho1d1DC 110re \baa 
$2 allllono of \he luue ( ••• llo\ attache4) ......••••• , 

lt. 1,196 oU.... 'ballko and lnawanco cc~~~paniea .••••••.••••••• 
c. 12 .hdanl lleMrn baz*o ............................... . 
4. .All oU.... lllfto\oro •..••••...•..•.••••.........•.••...•• 

tow . ...................... ........................ ........ . 

2. fbo VJie of lneUtv.Uon reporUnc: 

a. 
'b. 
c. 
4 .• 

•• 

9()8 oo~~Cerclal baolca . ................. .. ............. ... . 
155 ~taal aaTlnc- 'benka ••••••••..•••••••••••. ••••••••. • 
183 lnsurenco cogpanlea •..•. . •••••..•. •• ••••••••••.•.... 
12 Jederal ReaerYe banka •.......••.•••••••••••••••••.••• 
Jll other 1neator• .... . .. ............................. . 

To\81 ..................................... . . . ..... . . ....... . 

$1127.4 
177. 9 
57·0 

172.2 

$8J4.5 

Olf{ce of \be Secretary of t he 'fri&8\U'7 . D1"t'ie1on ot Reaearch and. St&tlatlce. 

Perc.,.\ of 
\o\al 

51. 2 
21.3 

6.1 
20.7 

100.0 
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STRICTlY CONFIDENTIAL 

1. o-t7 'frlla\ Co, of Jew Toft 
2. fbo '!'roYolere lll.........,O. Co, of Bento~ 
3·. J'lrot JaU oll&l leDlt , BaHI.Mre 
\ laUoD&l Cl\7 leDlt , ... Toft 
5·. JaDk of Jw York 
6 laUoD&l Ia* of DltroU 
1· Jq'llita'ble Llte ""'""""' Socle\7 ot U. s., Jw York 
a. CODtral l!anonr leDlt &114 !rut Co., ... York 
9· llotropoll\u Llte lJI.nrallce Co . , ..., Toft 

10. tln1oa 'l'rllat Co. ot Pl\hlra...,., Pa. 
Jut for SaYl.ac• lll tbe Cl\7 of ... York 
aerlcu !rut Co , , Sail J....,..leoo 
flw Pra4eaUal lll.-e Co , of Jaerlca, ~ 
Sanace laAk 'l'r-Ga\ Co,, ... Yorlt 
Jov Tort 'f'rou\ 0~ 
IN.\'101 Lite lll11111'uce Co. of Jw York 
tror Sanae• leDlt, !roT, •• Toft 
CbtoolD&l leDlt 6 Tru\ Co . , Jw York 
Peaa IN.tual Lite llUllral1Ce Co,, Pb1la4olph1a 
Prondoat Mutual Llto lll.........,ce Co., Pb1la4elph1a 
llanlt ot the llallht.Uu Co., Jew Toft 
J'lrot laUoDal leDlt, ..., York 
laUoD&l Ol\7 leDlt, Cl.,.,.elall4 
Vllalactoa 'l'r-Ga\ Co., WUalac\oa 
Tolecl.o !'nat Co. , !ole4o 
Mlrlcu IN.tual. Lial>Ui\7 u..uruc. Co., Bootoa 
J'lrot laUoll&l kak, Pala :a-da, rlor14a 
llalUaore laUoDal kak, Bal\I.Mre 
Baaltoro 'l'r-Ga\ Co., ..., York 
Jonh 11nr Sanaco lult, ... Toft 
llelloa latioDal But, Pl\hlnlrp, Pa. 
Lt.wruo 'l'r-Ga\ Co, , lev York 
Cltr !'nat 6 Sanaco li&Dit, Yo_o...,. , Cillo 
Joha l!aaoocll: Lite I11.e-ce Co., Boe\oa 
J'lrot laUoDal leDlt, ::aoetoa 
Strotfor4 Sanae• li&Dit, DoTer, 1. 11:. 
Jlnplre !'nat Co., ... York 
J'raDkll,. SaYlaco But 1D tho CU7 of Jew York 
Or .. IIYieb S.Ylaco leDlt, Jew Torlt 
Ll'bortr lloalt ot Buttalo 
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STRIGTL Y GmJFIDE H 1 

J'1ft7 IA.rpat luk IUI4 I-• ~ 
Bo1clne of u .. 3-1/111 • ot 19111 - Coat'--4 

(Ia aUllolll of clollare) 

11o1o• Dime SaYlJ>CI llaDic, :lev York 
11o1ted Stateo 'rruet Oo, ot !rev York 
natbuoh Sanna• l!Qk, llrooklJa 
kerlcen Automobile Inoureaee Co., St. Louh, Mo. 
JraUoDAl J'1re IneUJ'IDee Co . ot llarttorcl 
Tho Merrill 'rruot Co. , llaacor , Maine 
Brow Brothero l!&rriaan & Co. , !rev York 
Va chllljltOD lto.tual Sa'fiJ>CI l!Qk, Seattle 
i'lrot ll&Uoo&l ll&Dic, Lincoln, Jlebreolca 
::..at llev Torte SaTiDC• lleJI);, llrooklJa 

Of! lee of t he Secretary of the 'rraaney, 
Dh111oo of Rueareh aD4 Stathtice. 
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Treasury Department 76 Division ot Monetary Rosoarcb 

Dato ............. ""-7. .. 5 . ................... 19 41 

S~oretarr Yorgenthau 
H. D. White 

Highlight• ot Canadian Budget Propoeall 
t or 1941-112. 

Inorea ee ~n ~ reYenue e during t he tiecal 
7ear 1941-421 rougb17 to aatoh inor eaee i n ex­
pendituree. fhe detioit it eetiaated at 1330 
to $465 a1lli on (U.s. ) . New and higher ~ee 
are expected t o account t or f 250 a1llion ot 
t he anticipated 1500 aillion inoreate i n tax 
receipt e. 

2. The Dominion to take oYer,tor t he duration ot 
t he war, t he proYinoial tielde ot pertonal and 
corporate income tax and to iapoee gaeoline 
and eucoession dutiee. The pr oYincee are to be 
coapeneated t or t he reeultant lees in reYenue. 

J. The a1n1aua pereonal income tax r ate to be 
ted troa 6 to l5~~the ainiaua corporate 1ncoae 
tax troa 30 to ~ and the Nat ional Detenee 
Tax,colleoted at t he eource on wage• and eal ­
ar1ee, troa 2 and 3~ to 5 and 7f,. 
Building conetruot i on t or i nduttrial and coa­
aeroial usee and inetall a t1on ot aachinerr and 
equipaent to be l 1ceneed. Thie will haYe a 
t old ettect ot expanding the urltet t or Oo·~ei•n-1 
aent bonde and reducing the deasnd t or goode 
and eerY1eee eeaential t o the war ettort. 
Dutiee on a large Yariet7 ot laporte t roa 
Br itain t o be reduced. Canada hat ataured 
Great Britain it will tinance the UK deficit 
ot Canadian dollere. 
No relaxation ot reatriotione on Canadian tra­
Yel in u. s. 

IIR . COB 
Branch 2061 - 210 
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TREAS URY DE~TMENT 

IHTEI'-01'1'1CC COMMUNICA'T10N 

DAft llq S, 1941, 

TO lolr, lbite 

''""' 
Subject I 

1. The C&Md.ian Goverment e.ti&ate1 that tbe Dom1Dion deficit diU'i.D& 
tile fiscal ;rear 1941-42 1lill be little, it VJ;T, b1gber than 1t wu duri.Di 

the yea:r 1940-41. 

19)9-.40 1940-41 1941-42 
(act.W) (J'rel1p1 na"Z) (Betia&ted) 

(lllill1ona - u.s.) 

B:xpendi turee $64S $1,140 $1, S90 to $1, 72S 
P.nmuee ...ill_ ?8S 11260 

Deficit $llD $ 3SS • 330 to • 465 

2 , '1be $5()() ailli.OD rill in tax re't'eniiH to JO&tch the ant.1cipated 1&­

creaae in upend1tllrea 1a in 11na nth tbe g~m~~'• •pay u you go u far 

u pract1e&ble0 pol1e7, CIIO'CIDCed at tbe outbrulc of the war. On the bU1a 
or the alxmo eat.1aatu, 73 to 79 percent of tbe Woc'a np.,wl1tur .. 1lill 
be llet out of taxes. 

3. The deficit for the fiscal 78&1' 1940--41 is $200 111111on -..ller than 
i t waa or1~ eatiaated it would be. Elq)eoditurea were .a....m&t leas tb.m 

anticipated, 'lihUe tax r.ceipta nra substantially larger than expected. 

4. n>e priDeipal propoMCl dllu:lges in tbe tax at.nlcture area 

(a) An iDe,..... 1n tbe paraoaal. in.,... tax rate~ 6 to 8 
percent to 1S percent OD tbe firat $1,000 of tUIIble 1&­
o._ with S percent inere ... on each additional $1,000, 
Preeent exe.ptiona of $7SO for a1ngl.e penon, $1, SOO for 
a&rried couple, ..,_ ~ for aedl dapeodeDt r.ains un­
cbqed, 

(b) .A. lD pere..t 1Mr1 ... 1D tbe ca:eaa profit. tax, aald.nJ 

the lliD1aD corporetioc tax !,1) percent • 

• 
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Dhiuoo ot lloDetazT 

IINNroh 

(c) -"> illo~ 1a the u u-1. del-ta:, wb1ch u 
oo:U..Ct.cl &\ ~ aourc. Oil wapa a Nl.arl .. , boca 
2 &Dd 3 percent to 5 Md 7 perc.,t, 'lbe ~ 
tor • a1acU pe..- u $660 a 1MI'• 

(d) IllpoaitiOD ot oeor M4 hil!l»r uoiae t.uaa Oil a 'aide 
Yariaty of c uuea. 

(a) l*luotion 1D duties oa large nriety of i.loporte boca 
Great Brit&l.D, 

These changes are ~ted to produce ~5 m1lllon this ;rear 
and 1.)2')0 m1lllon in a tull fiscaJ. ;rear. 

78 

This increased ta: burden 'll1ll bNr 110et bt&Yil¥ upon pereooa 
1D l:IO<Ierate circuastccea, tbose nth illo..,.a rrc.. $'l00 to ~s,ooo. 
ll:r.rever, for the first t.1ae in CsnM<an bietoey, rtrrenuas traa dir­
ect tues ld.ll be sreater then receipts trca excise &Dd saJ.as taxes, 

s. The Daain1on proposes to take over, !or the duration of the 
war, the prov1nc.1aJ. fields of peraonaJ. &Dd corporati on i.ncome tax &Dd 
to impose gasollne and succession duties, In return for vacating the 
i ncome tax field, the Dominion will !>&)' the proTl.Dces either 

(a) -"> a110unt equaJ. to the revenues which the provinces, 
aJ.ona nth their IIUnicipaJ.ities, act ually obt&l.Ded 
boca inc... taxes during the fiscal ;rear ending near­
est to Decaber 31, 1941, or 

( b) The coat of the net debt sarvice actually paid b7 the 
proTl.Dces dur1Dg the f1scaJ. ;rear leas the r&Y81l118S ob­
tal.Ded trom succession duties du.rine that period, 

Such pa;,vmenta are to be augmented, where necessary, b7 appropriate 
fiscal-need subsidise. 

Furthermore, in order to assist those pro'rincas which o,gree to 
vacate these t110 fields, the Doain10D will guarantee to thea an 
amount equivahftt to tbit renollli8S which they actuall7 received !raa 
gasoline t&xoa durin& tba last fiscal ;rear, pronded tbay do not 
clwlge their pr&Mnt paoline tax ratea, 

6, Ot the ~.6 b1lliOD of bodget.cl upenclitures tor the fiscal 
;rear, 1941-42, t:L, 1'l0 111llioa are to tl.DMce tbe war a.tfort, the 
coat of 'llhich uy be u auch u $150 llill1on higber than the budget*! 
figure, During the firat quarter of 1941, Canedian Oonr.-ent war 
~enditurea were t1"' tiMe as high u dllrilll the same period a year 

Regraded Uclassified



• 
_,_ Dl..US. d • \a) ...... 

--· 

N!'liG' a_.. at tile rat. of •• tiiD Mao •ll•m. (D. a.) n]l;r, 
~ -t.bird of "'- em wr ..,....,._ - to ~tile ....,sac 
oon. of tM Dre1n'• ~. 

7o !a. Wm. Ouow t 11M UISAd ._. 1111.Uia .a CIMda 
-wt n- tJiat pNpOrt.Ua d tile Bnua deftelt of C "" MU.­
w!lich BritaiD berlleU ~ not Met. u.n.p ta. ...,.,_. or _.u w 
17. s. doUara. Brita1A'• <lefloit of c.,..... <loll.-. u apeot8<l to 
Nacb $l blllloa (tr. L ) for "'- ,...r. 11118, toae\118r 111t.ll t.ll8 cl1Not 
nr .tfort, briDge "'- total c....t•m apewl'tvw m. 'RI' -~. 41%'­
tot IDI1 i.lld.1reot, to $2,1?0 to $2,300 111ll10D (0. s.). TbU repr•••'-
41 to 43 perc•t of "'- ..UUW D8Uon81 ino-. 

e. '!'be 1"1D8Doa 111Ditter utiutee t.ll8 DaalJdoa Oooer mt w1l.l. 
han to borrow tm to tsso 111ll1on (u. s.) <lu.ri.DC "'- f1100al. ,.ar. 
IncruM 1D OIJ18Il an<l t.rwrt 800011Rt. are ·~t.ct to proY1d8 matMr 
$180 111llion (tr. s.). 

9. ID order to apan<l "'- aaz1oot for aooerwt bo...S. mol U.S.t 
tile d-..1 for gooc18 an<l aen1.cN ~ to tll8 war .tfort. Ceo.oda u 
eoon to abu1o: on a poll.cy of oontrol.liq ilrfMtloaDta. Jlr. Ilale:r ·~eel 
t.h&t an order-in-oOlmOU ie 110011 to be puM<l11biob w1l.l. raqu1ra & ll.c&DM 
for all on11d1ng COD&truct1on for C-l'C1&1 Or iJiduat.r1aJ. Ull8 mol for the 
l.Dit&ll&t1on of ucbl.nalr7 or eq1&1~t. a..n..r, ainoa replac ct., 
aall ext.ena1one, bouain& accCIIIO<lationa, mol plact mol equi~t for pri-
11&17 1Dduatr1ea are to be Ullllpt, t.lla aftect of the order w1l.l. be U.S.te<l 
t.o ocuuapt1oD an<l ll1XI&J'7 sood• 1nduatr1No 

10. 'l'be Det <le~ of "'- Dre1c1an Oooerwt oo llarch 31, 1941 atoo<l 
at $3, 300 bUJJ.or (U. s.), ., incraaM of $355 w11uoa during t.lla ,..... 
'l'be gross <le~ of t.lle n...moa oo llarch 31 'IIU S4,2?0 a11110D (tr. s. ), 
&&al.Dit 11hiob t.lla aooerwt bel4 a....ta of t9?0 111111oa. 

ll. llr. Il.aleT waroecl. t.llat the ~!;)ode Parle declarati)c, altbou(!ll •a . 
lll&gD1!1cant coat.r1.bv.t1oa0 covJ.d not lee<l 'lip to a rNtoratioa of t.lla c-. 
dian c1ollar to parit:r lf1t.ll tba u. 11. c1ollar nor a relaxation of pr&Milt 
rta)r1ct10D& on c...d.1ao tra-tel. in u. s. 

(Source , llr. Il.aleT'• ~ 81Jin:b of .Apr1129, 1941.) 
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Dtar )lr, Secret~~')', 

a1'fl81••m, 

•••• 1~, D.C. 

5th Jlq, lMl. 

.ls ;you u;y !mow, one of General Wanll' 1 prin­

cipal staff offioera, Brigadier 1h1tele)', is here, 

and hu I think been giving 7our people sOJU account of 

how General Wavell sees the picture in Jorth .l!r1oa, eto. 

It ooourred to ae that it aight possibl7 interest 

7ou t o see hila before he goes back, which he will be 

doing Tel'1 shortl7, and it so, perhaps )'OU would let ae 

have a message as earl7 as 7ou could, and 1 would tell 

him to plaoe himself in communication with ;your Seoretll')'. 

I am, 

llr. SecretarJ, 

Tours aincerel;y, 

/a/ Halifax 

The Honourabl e HeDr7 Korgenthau, Junior, 

Seoretar7 of the TreaaUI')'. 

10 
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JllrfT - or Ule7 - part~te 1a u.1r f w laUe 
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w.-.,. ,, 'PE •· 

ADq ... a.v at:tWn .... u .. Sa \M 

.atanue., .- ... ,.. ..u • ~ 
to-- Dasll' ' ., ~ te-" 1a t.lle __ ,. 

or~ 

• 
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tor U., Ulll .. V -M~Ul 11M \aDD place. U tiWo 
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~~~--S..~~Tiu,_.u 

aa-4 \lie ..,.,q ~ .., ar\1Aile ... UINaell 0 1et.t.c 
alld \Saiae 1\e pbJ'Ob&IU., 1\ ....u al.H ._. \lie .-. 

\o ooeru.l ,n- \llrooiP \lie tu:Sae et oeillap, no. 
c> ..,.i•U•eety 
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.,. ~ OJ'M\1111 • ..v.J. IOIIIPlT ......,. 

1 ) A ...u.t1M ow i• ~ \lie Ouw • Aft. A 

83 

Regraded Uclassified



I) & MJl WJJC'• a "rl I 5 ' 1 f11 I SO%• 

r • ,. 1 rial • '"" ., .-a • MJ~o 

Regraded Uclassified



All~ Aau..rlllbc ua. Pndlll '\o 1111 "·de • aa•gltfde 
_-'l, ... Ni ... ...-des, Mil ottl_, ad t• ..._. ,...,. .. , ill 
\lie iaWftat ot e I u4 Ule _.. ottlal..n ~ ot toM 

OoNi "'· 

~~!S~~!~ ot t.be Arw7 Ul4 
1&'7, tot t.be M~t.r ut111aatioc ot reeouro .. u4 iAdutrlaa, "UI4 tor 
tbe .ON attactiw uarc:1• u4 .., ... ott1o1aot ..-u.iatratioc b7 t.be 
Pr ... iclmlt. ot bla powra u C=n·nduo 1D Chiot ot t.be laDd &Dd D&ql 
torcaa t.ba Praddltft~ b bereb)" &llthorhecl to ub ncb reclinrib<ttioc 
ot t'clllotiooa 80111 eucvtiw ....,oiaa u be ~ claea ~~eoaaN.r7, iDe 
cllldiDC ws:t t"cmctioca, clatl.aa, .a4 powra blt.barto b7 la coctarrecl 
upoo atJ7 euCO&t.i'IS depart.ent, ~adOD, b<tre81l, ....,<:>", ottioa, or 
otticar, 1D ncb ...,.,. .. u 1D bla jwlpent. ah&l.l -Mat titt.ecl to 
carrr out \ha purpoHa ot tbla Act., u4 to tbla ead 1a -riaecl to 
Mke eucll recula~iooa &Dd to iaiNS auch o~.r• u be ~ c:IMa 1111oa., 
earr, which reculat.iona and orders shall M in writiDC &Dd ah&l.l M 
til ed with t.ba bead ot tile dapart.ent attact.ed aD4 conat1 t.te a pa1>a 
lie Ncord 1 Pro'Oicled, That tbla Act ahall raaa1n 1D toroa dnriDC \ha 
continuenoa ot tlia pre .. nt -rc•n<:T aD4 tor a1x ..,ntha alter t.ba tern 
llinat.ion ot tile -rc•n<:T, or at aucll aarllar U. u tha Praaident 
a&7 designate: Pro'Oidecl t'urtMr, That U.. te.-.I.DBt.iOD ot tbla Act 
ehall not attect. atJ7 act. doDe or a:rq rlpt or obll&atiOD acoru1DC or 
accrued purauant to tbla Act u4 dur1Da: tile U. that t.bla .let 1a 1D 
t orca 1 Pro'Oidecl tvt.her, That tile &llthori t7 b7 t.bla Act vented ahall 
ba axerchid Oii1; til aattera relatiDC to tile hrtbaranoa ot tile .-r­
FOII'•· 
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SIC. 2. That 1D ca:rTJiD& 011t tile purpo .. a ot t.bla Act. tbe PraaideDt 
1a &llthoriaecl to ut111M, coordiDate, or oooaollclete azs:t eDCIIt.i'IS or 
adlaiJUatrat.i'IS ~adoca, b<tre.,.., ....,c:1ae, ottioea, or ottioen -
exl.Ri.DC b7 la, to t......ter azs:t dntiaa or powra hca oaa aiatiDC den 
p&rt.Mnt, ~eaion, b<trean, .,....7. ottioe, or ottioar to anotber, to 
tranetar tha pv-1 t.bereot or wq part ot 1t aitber b)" detail or 
aeaia-nt, toptber with the wbola or a:rq part ot tha reoorda &Dd pul>­
llc propert7 MlOIIIiDI tbereto. 

s.-:. 3. That tor tbe purpo .. ot c&ri'71DC Ollt tbe pronaioca ot 
thia Act., azs:t -78 beretotore u4 bereatter appropriat.d tor tbe .. 
ot U7 UICQ\ift ~t. ~aaioc, b<treau, apnq, ottioa, or 
ott1oer llhall M u:peDded 0111)" tor tbe pvpo .. a tor wbicll 1t wu appro: 
priatad liDder tbe dlrectioa ot ncb otber APD<:T u u:r be dlrect.ed b7 
the Praaiclent bereliDcler to pertora and euCQ\41 aaid tcmct1oa. 
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.......... 
foa Jlr. 1111'17 L. Irs' '" 

l'lreal Pldl1p , ...... Oiloar c. 

Sllbjeott eo-lia&U• ~ P1a\ 19 n• 

!ben u a JIMCl to U. theM t.op\Mr 1a a ~ t­

eo tb&t t.he7 ou be pat to t.beir -t etf..Uft 11M. 

Rl>ject to potat liP t.11e prob1-. llllll poliq .-u- *1cb .... 

1DTolft4. 

OICal'lb 
S/S/41 

(Ia1~) r .t. o.a.c. 

• 

Regraded Uclassified



........... • 

11 7 :Lao ... 

Dear Ill'. Ccat 

.... u J'Oil _., p\ ... JIM -lecl-n .. 

wt ot lice ccco - :rw C&b\ ...,..n \o Ule rip\ per._ 

that it 1a DOt \o -.ncaa 111t.er .. te t.bat tile ~DIIIral' 

r~ be built UII\U ,. mo. ~ it will be .....S 

b7 U.. a......... Oar help SA fMdiac llonll Ahi.ea Ccbt 

be en condJ.tiOD t.bat work Oft t.ba r..uro.d etop, 

!ben at lean 11111r poor el&ft& will DOt baw 

\o work ao bard all t.llroiiP tile -r ba&t. All I Mid, 

• itbooat aboea • or aoob • or all1rte - SA tlle1r baa"7 U, 

llllit ..... 

• 
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to• ll:r. Roplr1 M 

I 'CI&IIIent&Dd t.bat tile Cand1uW an uiJ1c •­

•JAq boat.• co t~~e -.n lDI!i.. ..... ., 'CI&IIIernenc!1nc u 

t.b&t • ..,eral ot tlleM boat.e .,. relriprat.ed ADd cooWl doubtleN 

be efteeUft)1' ued ill tile lorth .ltlaDUo rua. Ill t.eru of tile 

pr .. ent need U ailht be deail'&ble to eurt •- pre.,.ure co 

t.b& 8r1tiab to pt t.baee boeta illto t.ba lortb .l.tlantic I'Wl ADd 

it ntc•••arr to aubltitute other boetl which o&Mot u eftecU ft)1' 

OSCtlwb 
S/S/41 

(Sipd) cax 

I • 
• 
~ 

J? 

• 

} 
) 

7 

• 
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• ....... 0.7 .............. 
.,, o..u. epNFIOENTIA--... . 
Jecie\II'M 1\erlt .. t-'S.. fd U.. ...,..t., '-lib - M fiU..I 

.. u •• 1 ••lal •-ne &llf ,000 
l'loreloue4 tr.. •-nlal ••ur• &M,OOO 

flit Joural a. .. r.e leal< fd •• twlr .. u &10,000 1a recutent nerlt., te 
11>o A8n1 ... lx]lnn c~. 

OptD arl:iet "erlhc belt eteeq u 4.•1/4. trueuu .. et the N]llllr'\t., 
loo&a nH u follwer 

loU t o e~lal •-ne &U,OOO 
Jllarebaee4 tr• e_,.lal •-ne & 6,000 

!lao .t.rpaUne tree JIIIO ...,...,..,, • elieb\ s.,r-at. fte eloehc tWitaU• 
.23e0, aa oa.paro4 wl\b 8at"CII'Uir'• flaal rate of .aaaa. · 

!.'bt Cubaa JIIIO a4ftllee4 to ~l3/1fljl 41eeou\ u .,alae\ ~1.11/l"' • 8atv4Jr. 

bIn Tort, clodac .-aotaUou for \be ten Sea nrr-1" 11e\t4 .. l• wre 
u foll-1 .. 

c ...... 41Uar a-1/. tu-t 
lwhe trae ,aazl 
lwe41111a 'llr- .li!M •s•-m .4001 
Lift .01!06 
lruUtaa a1l.rela ( trw) .01!06 
lllzieM JIIH • 10M 

la s-...1, \be ,_ 1a tene ot - .....,.... ~ l/llt \e W/1~. 51trlhc ... tuo\14 a\ 3.,..3/4, a ell&lot pia. 

!litre ,. ..... coU tr......,uou _ ... • 111 ,._,, 

• 

!be Ita.,, :Do)lln•at fonu414 a ea'llle to • ata\bl \bat \be follorial colA 
.Upoooto ba4 'IIM.a e4l fr• '-tralla, fer eale \o \be lu haM1eH llla\1 
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flit prlet flstcl 1a Lo114oa for both epot u4 f orwuct eU'ftr ._. ._.u ~1/M, 
rtdot.liDl to '2. 671· 

!ht !rt&t...,.' • pacllut price f or f orel.p e ther ... •ebenp4 a\~· ..._, 
ad BtnU'• aettl- • t J'l'lat for fortl.p eU.er ... aho n che"'C"4 at ~~~~· 

fa 1114• !0111' pachaett of eU..r t otaliiiC 11?1,000 -ee acter the l ll.er 
ll>fcUel !et, ul of e lli ah ... lloucllt for forearct ctelln.,. fhie tllftr NJ'I"eeate4 
,.,. pro4ucUoo, of ehi ah 200,000 OW>ctt - fr• hn, aD4 1711,000 .......,., fr• 

tor•1CD eouatriee. 

Tbt 7tdem Rteel'ft llulr' e report of April 30, U et1111 ctepoe Ue of 'baDke 1a 
1ola dlb t~e ... Tork .,.aciee of J&]I&Deee b&DI<e, ehoncl that nab ctepoe1te h \&ltl 
178,139,000, a dlcllce of $7 , 006 ,000 el""e April 23. lloet of the e~w~«e 1a ctepoelte 
took pl8Ct oo lbt boob of the Toko~ Specie kllk'e 1 .. York """'"CJ· fhe lattn'e 
a1Dclpal dollar Uabll!Uee t o acd dollar claiooe oa Japt.Doee banke 1n .Lela etood ae 
ton ... •• April :10: 

.lllrll 30 

Llablllllu t Depoellt for J apeo ac4. llacehuria .... ...... .. $60,11211,000 

• 

• 

Depoeite tor China. ••••• ; • .•.•. ..... • ...•..• 30,185,000 
1 U. S.!re&e. Rllla, co~. paper, etc • ••.••• ••.• 25,719,000 

l .Lou I • . • • • • . . . . . . . . . • •••• • • • o o • • • o • • • ••••••• $40 , 511, 000 
1 Other- •lal,y Jap. S.port billa............ 6,117,000 

ChaJ>ce fr• 
J.Fil 23 

- $6,608,000 
+ ~.ooo 
+ 2,20',000 

- $5,237,000 
588 , 000 

atl tbru eatecoriee refer priloartl,y to b&llke ln Japaa ac4. llaochurla. !he aet 
• llhdrawool ot $6,608,000 froa 4.epoe1te held tor ouch banke, U will be oblll'ftd, no 
ow"'l'"'l'od ey a rtdueUoa of $5,237,000 1D J.cenCJ loane, &e ftll ae a p lD of eore 

,200,000 1n !rt&eu.ry billa, etc. bald IV the J.cenCJ tor b&Dke 1a J.ela. 

CON 
~ , 

• r'\1':': :'\ ' T IAL • # • __. • .,. I 
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TREASURY DEPARTMENT 

1NTD OI"PPCa COMMUNICATION CJOMnlliJI!UL 

DAft llq 5, 1<)11;1 

TO 

FIOOM J(r. 

su'bJeot: !he a Situation, 
Week ending May 3, 1941. 

Summary 

(l) Preliminary est1!Aates from the Federal ReaerYe Board 
1nd1cate that the FRB index Will deol1ne 4 or 5 pointe 1n 
Apr1l from the level ot 143 reported tor March. Reducti ons 
1n automobile and bituminous coal components due to strikes 
were primarily reaponeible tor the drop in the combined index. 

(2) A major readjust ment ot the transportation aervioee 
ot the United States may be expected from the plan to allocate 
2 million tone ot merchant ships to British aid, which Will 
put a real strain on railroad taoil1tiee. The ra1lroade 
have announced an intention to purohnse 270 000 new freight 
cars t o meet increased needs in 1942 and 19~3. but the ability 
to produce this quantity ot oars in the time mentioned is 
questionable. 

(3) Comaod1ty pr1oee advanced on the ahip allocation an­
nounc~ent. Increases were moat pronounced in pr1cee ot coa­
Cl0d1t1ee which aay be purchased tor Britain, and vbJ.oh may 
dnelop shortages it Bhips are diverted from cuatcaaary routes. 
Prices ct farm products rose aharply at the end ot the week 
on Senate committee approval ot an S5 percent parity baeia t or 
Gournment loans. 

(4) Although a large proportion ot the blast turnaoee 
Vh1oh were banked during the ooal strike have been returned 
to operation, it may take 2 weeks or more before steel opera­
tiona are back to the pre-strike level. Operatione this week 
are scheduled at 96.g percent ot capacity compared with 94.3 
percent laet week. 
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,.. ' .... , 1om tor "'11 
• file rt4eral Reeene Boar4 eet1Mt" tbat ~ 4eoline ~ 

produoUon 1n April Will aaout to ae II1JOh ae 4 or 5 polllh 
011 the adJueUd J'J1B 1D4ex ot 1114uetr1al JII'OduoUon, wbioh 
atood at 14) 1n Xaroh. JleduoUoae i n the Pl'OduoUon ot auto­
mobiles and bituminous ooal, due to etr1tee, .. re thaD ott8et 
thl aot1on ot other oomponente whioh, tor the 1101t part, · 
either inoreaeed or maintained the h1gh Xaroh liTel. 
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Steel produot1on aleo deolined eomevbat 1n April , paru7 
beoauee ot a temporary shutdown ot rord steel llille during 
the rord atr1ke, and partly baoauae ot ooal ehortages. 
Antbrao1te production shoved a substantial oontra-aeaaonal 
decline, v1 th varm weather and delay in 1aaU1ng spring prioea 
the priaary tao tors. 

A anJor readJustment ot the transportation serTices ot 
the United States may bo expeoted as the reeult ot last 
week's annolllloement b;y tho Haritl.lle OommUeion that a pool 
ot 2 million tons ot merchant ship a , one-titth ot all the 
ehipa under United States registry, Will be oreated to aid 
the British. Immediate inoreasee in the Yoluae ot railway 
freight are sure to result, since a large part ot the shipe 
taken Vill Wldoubtedly be ohoaen from lake and inter-coastal 
routes tor wbioh alternate rail routee are aYailable. 

Coincident With this daYelopment, the railroade haYe 
ooae to a 8\ldden reallr.ation that acute ebortagee in railVBT 
tacilitiea may be in prospect. The Aeaooiation ot Aaerioan 
Railroada haa adYise4 ita members to aoqU1re no lese than 
120,000 freight oar a to meet 1942 tratt1o requirements, and 
150,000 more oare to coYer 194) neede. Theae figures con­
trast llh4rply With the 65,000 freight care ordere4 1n 194o, 
and would inYOlYe the 1argeet Yoluae ot freight car ordere 
ainoe 1924. In Yiev ot the large 1'01Wie ot &l"'IA8ent b\181-
neea booked, and dittioultiee in obtaining eteel and other 
llateriala, it reaaina to be seen Whether the eqUipment manu­
taoturera can cope With the he&Y7 b\17ing progru nov being 
reoouended. 

ha 
During the tiret 4 110nth1 ot 1941, new freight oar order~ 

( 
Te been l'llllning tar ahead ot the oorreeponding aonths ot 19 ... 0. 

Bee Chart 1, lover section.) EYen th1e increaae4 rate ot 
ordering woill.d haYe to be al.moet tullT aa1ntained througbont 

Regraded Uclassified



• 

- 3-

a 12 ooath period '• -•• te tiM ent.nea UO 000 ..sa­
uoll&l oar• aea4el tar 1~2, _. C.. oll'll- .. ;u: ••• ,0 
be .uppod liP 15 porooa' '• ... , 1~3 roq1111'oaoato. ...._ 
onr, enn if 'h1• alll.argecl pr a & ... 'llo OU'I1.el .. ,, 
eqllipaant requ1r•enu for tile cnaorea' reuo U'l ot -. 
1Jilled1aU concern. U DOW .... woa .. re HJre17 tba' 
preTioue~-exprened feare ot a OU' obonage W1l1 bo ooa­
tirmed before 'he fall tratf10 peak 1o p&OIId. 

Railroad earaiye up !l!arpll in !aroh 

In addition to the inoreaeing awareneaa of 'ha ha&TJ ro­
qlliremente of the defenee prosru, railroad equipaent ba71ng 
11 being facilitated b7 the 1aproTe4 earninga poeition o f the 
railrOade. Net railvq operating inooao figural for Karch 
renal a riee of 38 peroent aboye the preYiou aonth and a 
gain or no leu than ll! percent onr Karch 19/4(). ( 8ee 
Chart 1, lll1d4le aeotion. ) 

Whlle part of the high earning• in Karch was due to 
heavy coal tratti o in anticipation of the etrike, nuaeroue 
other raotora han oontrilnlhd to the iaproTeaent in rail­
road earn1nge in recent aonthe. Aa a reault , railwa;r net 
operating income for t he tirat quart er ot th1e 7ear ran 
74 percent aboYe the corresponding period of 1940. !arninga 
undoubtedl7 declined last month, due to the drop in freight 
carload1nga reeulti.ng trom the coal etr1ke, ( aee Chart l, 
upper section), but barring untoreaeon deYelopaen~ 
reoonr1 in tratt1o and earnings vUl probabl7 ooour 1n the 
current oonth. 

No eYidenoe that freight 18 pillng up aw.1t1ng export 

Some differe nce ot op1h1on ia reported in the preee ae 
to whether goods tor export are p1l1ng up i n United statea 
porta. While one atate~:~ent that goode tor export are ac-­
lat1ng on vhar"rea 1a aa1d to refer to iron and eteel tor 
Britain, shipping interee111deQ7 that there 11 an,- consider­
able backlog of goods 1n porta awaiting eh1paent to Dlgland. 
In Yiev ot the preeent close control O't'er freight congestion 
in railroad Tarde, it ie probable that excen treight await­
ing export would partl7 be held back at the planta. 

Our figures for lighterage frei ght in atorage and on 
hand tor unloading in !few York harbor &how no tendenc7 tor 
freight awaiting export to aoouaulate recentl7. Indeed, 
t
1
here wae a etea47 falllng ott during April froa the high 
nel reached 1n Karoh. (8ee Obart 2 . ) 
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'!'he out ward mo·naent of export fre18ht f rom lfev York 
( 888 Chart :; , upper aeot1on) baa llhovn eoae 1mproYea ent, 
and u currently running at a allsbtl:r higher l enl than 
recei pts of fr ei ght f or export at t hat port (lover saot1on 
ot ohart). Raoei pta of freight for export a t 9 other North 
A~lant1c porta, hoveYar , llhoved a notioeabla daollne duri ng 
April, perhaps indicating that ahipmante to these porte 
have been held baok because of a laolt of ab1pa. 

Freight congestion a t Paoit1o porta 

According t o press statements, Paci f i c porta hAYs de­
veloped so~e congestion recent ly. unlike the relatiYely 
uncrowded condi tione of Atlanti c port s. Contributing factors 
1n the reported congeeti on are (1) the tact thAt 13 te~nala 
have been taken over by the Arm.y and Navy, and ( 2) t he fact 
that an increasing number of vessels on Far East routes are 
te~nnting their voyage on the West Coast. To alleviate 
the situation, Paoifio Coast port authorities v111 ~eet at 
San FranciSco on Ma;r S to consider reduction of free storage 
t1ce allowed on piers. 

Pro~ data recently compiled by the Association of American 
Railroads, we have computed the volume of freight receipts 
tor export at the 6 main Pacific porta, covering the period 
sines the week ended February 15, 1941. (Refer to Chart 3, 
lower section.) The ports incl uded are Seattle, Tacoma, 
Portland, San Francisco, Los Angeles, and San Diego. From 
the low of 579 oars tor the last week in February • the re­
ceipt s have increased to 1 , 301 care in the week ended April 12, 
and l,OS5 cars in the week ended April 26, the latest date 
available. 

Record aircraft ahipc~ents feature Maroh e.x-oort gain 

Featured by a sharp rise in aircraft sh1p~ents, erports 
ot United States merchandise in t!arch rose more than season­
nlly to the highest levels since January 194o. The monthly 
total ot nearl y $351,000,000 was 18 percent above the previ­
ous ~onth and 2 peroent above ~larch 1940. 

Aircraft exports in March amounted t o $5Q ,OOO,OOO, the 
highest monthly figure on reoord and $16,000 ,000 above the 
preVious month . (See Chart 4.) Reflecting in part t he 
longer month and the etfects or the enactment or the lend­
lease act, nearly a.11 IIID.Jor groups of non-&Gl'ioultural ex­
ports 1n March aboVed gains over the previous month. llever­
tbelees , copper exports deolined further , and iron and steel 
eorap shipments receded to a f igure only slightly above the 
low touched 1n Janunry. 
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,ut!IDagh li'OD Ul4 ahal aporta 1'0 .. •t.rahq aboYa 
Ull wtal for tu prertORa ._. ••th,; ~ hN aUU 
26 percent bdo• ~hlP naolwt 1.&n .bsut. M la n14nt 
tro• ~ ~. a ratbn' RN4)' ~ 4rltt 111 Red npor\a 
bal 'been 1i prosr••• daoa that u... llhl:s--ata or fll'evaa 
aa4 _.un!Uon, oa the otbel' baa4, l'Oae U pei'Oeat aboYe the 
rebraar7 toOl. to tv.,ooo1ooo aa oo.pare4 wUb onl.T a UUle 
onr 11,000,000 1n ICal'oh 94o. 

Agrioultural expol'ta oonUaued at Ye1'7 low lenb and 
aao1111Ud to oal7 S p-ent of total ezpol'te, deeplte a g&.111 
ot $5 ,000,000 onr the preY1oue aonth. Cotton lhlpaente to 
tore1gn 118.l'kete rose not1ceabl.T but the total wae et111 far 
below the March 19lfo figure . 

8teel industry etriYes to ctteet ettecta ot coal etrilte 

'l'be end of laet week found eteel coapaniee ltr1Ying hard 
to get baok into full pl'Oduot1on folloWing the Mttleunt of 
the ooal etri.ke. 87 thie week, at leaet 5 of the 9 olosed 
blast furlll\Ces in the Youngstown diltriot are expected to be 
beok i nto prochlotion , and the Carneg1e-Illlno11 Steel Corpora­
tion alone baa alread¥ reauaed operations at 6 oloaed blaat 
turnaoes in the Ohioago and Pittsburgh dlatrlots. Hoveyer, 
it 1e believed that tvo weeks or aore Will be required to 
get steel operations back to the leYels preyailing before 
the etrike. A week to ten days from the resumption of opera­
tions 1<1.11 be needed to get beeh1Ye ooke moving to blast 
turnaoes. 

I n addition to greatly aggravating tha preT1ou.e tight 
eitu.atlon 1a coke and pig iron, the strilte hat reportedl7 
forced steel plants to cut heaYily into reser...e stocks ot 
cold ingots, billets and slabs . Had 1t not been tor an in­
creased use of eteel ecrap, steel production would doubtleee 
have deol1Ded eYen further. Steel operationa laet week were 
soheduled at 94,) peroent of oapaoity as compared With 99.2 
peroent Just before the coal strike occurred, Operations 
during the current week are soheduled at 96.S peroent of 
capaoitJ, · 

GoYerruaent control OYer iron and ateel produoU tightened 

Nev steel bua1neaa booked by aills 1a April appears to 
haYe equalled or enn exoeeded the reoord-breaking Yolwae of 
Maroh. Nev or<lere rece1Yed b7 the u. S. Steel Corporation 
during the week eD4ed April 24, though eomewbat lover thall 
1n the previoua week, aaounted to no leu thall 163 perce11t 
ot oapao1 ty. 
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In a .,,.. 1llte114e4 to pNYeat oYn'IIIIJlac tor -••­

'"" 1anntoriea, 1roa aa4 atoel protaot:a .. ,.. lao~ 1Jl 
an ill't'tlltorJ ooatl'Ol ol'llor ilno4 laat: ftoll 'b)' t:11a 01111, 1a­
U1aUIIC a new pbaae of tba pr1oriUee O)'Uoa. Ill ~Uoa, 

00pper, lea4, t1a, a114 all fal'I"OIII aa4 aoa-faii'I'OQe allo)'e 
.. re 1aolu4e4. 

••w ol'llaro ro..ta at hip lnol 

our new ordera 1Jidoz (1936 • 100) 4eoliae4 to 198.8 1a 
~e week ell4ed April 26 troa 212.3 1n the prn1oua nell:. 
(See Chart f.) The deol1ae ariaea eat1rel)' fl'Oa a dl'Op 111 
new orderaor ateel: the ooaponents tor textiles and total 
excluding s t eel alld text1laa bo'!l 1ncrea .. d TOr)' sl1ghtl.J. 

Shipping pool announoeaent 11fte ooamoditl pr1oea 

!he announcement b)' the MarUi• Oo-s.uion that a pool 
will be created to proTide additional shipping epaoe f'Jr aid 
to Br1ta111 had a pl'Onounoed bullish effect 011 oo-odlt)' 
priou at the e11d of l .. t week, part1cularl)' tor t.ported 
ooaaoditiea . On Saturda)', the prioee of doaeatio farm pl'O­
duotl were lifted ehal'pl)' when the Senate Agrioul ture 
Committee accepted an 85 paroe11t parit)' basia tor Go'\'ernaent 
crop loane. Price i11dexea of both 1aported and doaeat1c 
ooamod1t1ee 1ncreaaed tor the week {see Chart 6, upper eeo­
tion) while the Dow-Jonee ! ndex of tuturea prlcee for the 
t1r•t time exceeded ita Deceaber 1939 peak. 

The announoeaent of the ah1pp1ng pool had aoae bul.l1ah 
influence on doaeet1o prodaota, euch ae oottonaeed oil and 
lard,purchaeea of which a&)' be expected to U 
•peoe 1• ·••a1lable for abipaent to Britain. 
lower •eotlon.) on t.ported oo11110d1ti.. the 
the announoeaent waa diat1notl)' bul.liah, &I it raiaed teara 
ot greater abortagea. On coamoditiea deeaed •eaaent1al1 , 

howeYer, including rubber and tin alld perbapa eoae othere, 
the trade baa been ginn to underetand that the new order 
&17 releaae epaoe tor quantities ooneidered neoei&&J')'. 
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Following the rooent announoaaent that, beginning with 
lla.:r-Jue aa111llp, Dutch nesela troa the rar Kut will 
land their oargoea at Pao1tio Cout porta, an annoanceaent 
ha• now been receiTed that the freight rate on rubber ahip­
•nh to the Pao1tio Cout will be reduced tl'Oa 127 to 123 
PBr ton. !'he tin rote _,- alao be rodaoed. A further 
PGIIible atep ia ncgeetad b)' the ahip warrant a:ratea oatl.1ned 
in the Bland b11l {H. R. ~3) which would gin the llar1t1M 
Co-.tu1on tar-reaohing ooatrol oTar freight rat .. and epaoe 
all ocation on both foreign and Aaerioan ah1pa. 
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N~w highs for the eeaeon were recorded on Saturda7 
by rutures prices of various domestic s t apl es, including 
wheat cotton, cott onseed oil, and lard, because of the ac­
tion ~f the Senate Agriculture Committee. Wheat fu tur ee 
gat ned 2i to Ji oente in one day. 

Prices of cot ton textiles 1noreaeed 2~ percent in year 

To provide a longer perspective on pri ce movements of 
commodity groupe, we have prepared a chart (see 

showing the percentage change in the BLS price index 
group from April 1946 to the week ended April 26, 

, the latest week available. This period is s elected to 
correct for seasonal influences on prices of farm products. 

Among the ten meJor groupe, as shown on the chart, tex­
tile products have made the greatest advance. Prices for 
thla group have i ncr eased considerably more than for other 
groups important in the defense program, eucb ae building 
aat.eri ale , chelllicale , or metals and metal products. 

Cotton goode have shown the most impor tant price increase 
a•ong the t extile ma t eriale, the average price for t b1a sub­
group having risen 23.6 percent since April 19~ as compared 
wi th an increase of 10.7 percent for t he combined textile 
index. Prices of woolen goods, for comparison, show an aver­
age increase of only 10.0 percent, despite earlier shortages 
1n supplies of raw wool. The prices for rayon a r e unchanged, 
while 'other textiles• (including burlap and jute) have in­
creased 20.2 percent. 

In View of the current r ecord level of 111111 consumpti on 
of raw cotton, and t he relative increases in the prices of 
cotton textiles, it is etrange that no ohangee have been 
ll&de In the Department of Agriculture ' • eurplus disposal 
orogr&Qa, which incl ude subsidy payments on exports of cotton 
products as well as subsi dies under the mattress, s tamp plan, 
cotton bagging for cotton bales, and cotton insulating pro­
grams. According to the Bureau of Agricultural Economics, 
moat ot these progr ams have been expanded thie year so that 
;htheir eftect on oott on consumption will probablJ be greater 

18 eeaeon then last. • At a meeting last week with cotton 
:ginners , Price Administrator Leon Hender son warned that 

e combed cotton 1arn 1nduetry would either have to 
el1m1nate "fioti t i ous• prioes or be faced with a ceiling 
•chedule. 
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,. .. ,! .... ,,,,, , .. , •• 

ou luge~ to plJle la peperboard pi'04ueUoa aa4 
eleo10r1o power out1111t, the lev Yon !laea 1114u ~ baa1neaa 
aot1T1tJ tor the veelt ell414 AprU 26 ro11 1,8 to 120.~. aa4 
thll• r etraced aoae of the groulld loat in tile preoe41ag three 
week e. 

In addlUon to the oc.poneata alloYe-aeaUoned, auta.o­
b1le production, cotton alll aoU'I'ltJ and alaoellaaeOIUI ~­
freight oarloadinga alao oontrlbuted to the rhe ln the ooa­
bined index. 'l'he principal offsetting factor was a drop in 
eteel ingot produoUon reiiUl.Ung froa the coal etrlke. 
Lumber production deollned oontra-aeaeonallJ and 1all other" 
freight carl.oll41nga rosa aUght~ leu than seaeon.al.l)o. 

Barron'• index of bu1neaa actlrttr during the week 
ended .tprU 26 ran counter to the '1'1llu index and deol.1ned 
to 1}0.~ trom 130.7 1D the prertoue veek. 

Prel.1ll1narr data for the week ended Mar 3 reYeal. a 
rurtber moderate deol.1ne in the adjusted index of steel. 
ingot production. On the other hand, the adJueted index of 
automob1l.e production for the same period v1ll ebov a sharp 
advance, due to the stepping up of produotlon at the Ford 
plants. 

• 
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TREASURY DEPARTMENT 

INTIIR OI'I'ICII COMMUNICATION 

DATa 

Seoretary~nthau 

Mr. H":$$' 
/ 

TO 

Accordi ng to York Projects Adaini•tration reports, a 
decli ne ot 21 ,000 brougbt the nuaber of person• emplored to 
1,5$6,000 persona tor the veek ended April 2} , 1941. 

' 
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Yltk en41118 
1~---1 
ootober 2 
ootober 9 
ootober 16 
ootober 23 
ootober 30 

liOYtllbtr 6 
Jlonmber 13 
Nonmber 20 
llonaber 27 

Deoeaber 4 
Deoeaber 11 
Deoember 11! 
Deoember 25 

Januar:r 1 
Januar:rl! 
JaniW'J 15 
Januar:r 22 
Januar:r 29 

rebruar:r 5 
rebruar:r 12 
rebruar:r 19 
rebruar:r 26 

Marob 5 
Marob 12 
Marob 19 
llarob 26 

April 2 
April 9 
April 16 
April 23 

Souroe: Work ProJects Ada1n1etrat1on 

111. 

--- ot Worker• 
( Ia 'bou .. 4a) 

1,7.7 

~:1~ 
1,h6 
1,779 

1,7113 
1,7116 
1,807 
1,1!22 

1,1!32 
1,1!55 
1 ,1!72 
1,1!71! 

1,uo 
1,U7 
1,1!94 
1,1!95 
1,1195 

1,1192 
1,S93 
1,U5 
1,1!67 

1,1!06 
1 ,764 
1 ,736 
1, 7M 

1,662 
1,634 
1,607 
1,5116 
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1934 
Jill)' 
AagUit 
&ept .. ber 
ootober 
!lon•ber 
Deoe~~ber 

19}9 
Januar:r 
Pebru&r)' 
llaroh 
April 
Xq 
.Tune 
.Tul:r 
Auguet 
September 
Ootober 
Nonmber 
Peoember 

1940 
Januar:r 
February 
Marob 
April 
Mq 
June 
Jill)' 
August 
Septe~~ber 
OOtober 
NOYIIIber 
Deoeaber 

19~1 
Januar:r 
Pebruar:r 
Marob 

8ouro11 Work ProJeota Ada1n1atrat1on 

• 2,986 
},04} 
2,98<> 
2,751 
2,600 
2,551 
2,200 
1 ,342 
1,790 
1,902 
2 ,0~ 
2,152 

2, 266 
2,}24 
2,2U 
2,092 
1,9.26 
1, i>65 
1,701 
1,691 
1,704 
1,779 
1,821 
1,878 

1,89.5 
1,8i>7 
1,708 

Mont bl:r t1guree are weakl)' figures for the 1ateat week of 
the month. 

!he:r 1no1ude oert1f1ed and nonoert1f1ed workera. 
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C(IJ'lDiftUL 

MILITAl!T IIITZLLIGIIICI DIVISICII 
VAll IIIPAB1'MZII'I' 

Vaohin;;tOG, iCq 5, 19U 

1'D'UTilll LISS<llll BUJ.LI1'X:. 
llo . 100 

G-2/2657-236 

The 1ufornat1on contained in tb1a aori oo of b~lletina 

vlll be rutricted to ltema from official eourcoa vhich are 

reasonabl7 conflraed. !ha les8ona neceeanrll7 are tentat1Ye 

ond in no aenee mature atue.iea . 
Tbia document ia being given an approved diatrlbution, 

and no add1t1onel coploa are &'Vailablo in t he K111tary Intel­

ligence DiThion, For p ro>'isiona go't'ernin« ito reproclnction, 

aeo Lotter TAG 350.05 (9-19-40) K-ll-K, 

Till 1941 PiBHU! I!OTQRI ZED I!iUl!'l'J!X DID SIOJ! 

Tbla bull etin ia baaed upon lnfor~tion recoiYed t r oD 

an American official obaenor in Belarado i n A:>rll, 1941, 

CO!!')MS 

1, G-2 COKKEII'l' 

2. DftA!Llm Ollll.Ul Zl.fiOli or TlB DIVI SIOll 

3, .IJII4AIII!I'l' AliD :EQIJI PMill'! 

COllFI!!j!ii'l'lAL 

- 1 -
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fA lHl 'J"M'' lllf(IUPP DI4IJI plDSlC. 

1. 9-2 CQW'" 

!be tranoto.....,uoa of the otrilo:iJ14 force of t ;,. Oeraan 
izrtf fro• an inflllltr)'- arUlleey force with tanlt and air llllJil>Ort 
to a tank-air force vi th infantr)' 8114 artllln)' w •>'>OM u4e 
,.rprioinal7 rapid progreso durinc the winter 1940:i941. 

fhe moot recent indication of thio trend of Geraan 
aUitaey th<N<Iht 1o tho ay,:>enranco of a 1941 1110del motorhed 
intantey divhion. Thie unit can acarcol)' bo \oraod a motorhed 
infontrr divioion in tho American ••noe of that term; rather io 

11.5 

i t a erooo between the old-style German motoriood infantr,r diYioion 
and the Oenoan QJ'IIOred division, 

t'bo 1941 organisation 1a parUC\Ilarl)' diotin&Uiohed b7 
tho follovl.nc: 

a . A marked decreaae of rifle otroft«\h in infantrr 
uoito of the diYieion; 

b. fhe awoarance of lit;bt tanka in infantey regiaento; 

c. fho particularly 1111'&~ number of antitank guno on 
oelf-propelled mo\Uito in all echelone . 

The diminution of rifle atrenath in thh nov divieion 
h nrr marked, Whore there vere 27 rifle colllpiUll.eo in the old 
diYioion , there Qre onl)' 12 in the nev, Vhera the otrongth of 
rlflo c08plnieo vao about 4000, or ~ of the total otrencth of 
tho old diYiol.on, that atrent;th io nov about 2000, or l~ of the 
tot al otr~h of the nev dirtaion. 

Altboucb rifle atrongth baa b .. n dl.adniohod, the few 
r ifle Ullih rouining bon been ginn a otrilo:inglJ l.ncreaoed nuaber 
of "'!t,>OJ'UftC voapono, In the old Geraan 110torhed infantry rogiMnt , 
tbero vero nino rifle co"Jl&DiOo and fiYo IOlpPOrUDG voapono coapanioo, 
ID tbo nev rogiaent, there &J'O tour rifle co01paniu and oonn onpporlinc 
w••»ooe eoapen1ea. 

Theoe lllpPOrting veapono COIII!>aDieo Y&r'f in their COIIpoai­
Uon, 'out they a!'e ge.norall)' clneaified ae follovll 

2 machine .;un CO!Ill)aD111: 

• 
l light tanJt CO!llpan)'; 

CO!!fil!pTW. 

-2-
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'!PP'ftW. 

1 illfADh"J bovln.r DQ J V of '7a.-. 01' 1~ 
bovlhera 011 Mlt-propellK -owah of a ..-1-
t allll: cb.r.-.ra 

1 illfant17 howl.her ~ of ?a.-. bowitsera 
towel belo1llcl pri• !DDftro; 

2 antit&Dk eompanieo armecl with 37-am. or 4?---. 
antUallil: guna ~unto~ on oolf-propolle4 -.nta 
of a aemi-tllllk eharacter. 

11.6 

'rho appearance of t&Dko in tho Oeraan 1110hr1&ed 1D1'antl')' 
r•&J.""nt 1a obTiouel:y a dnelop:>ent of a:roat oi(p>ificanee. It 
mot be interpreted as sn effort to giTI t he r.,P111nt offenein 
povor which rifle111n cannot dOTelop alone , 'lho incl1l0ion of a • 
unl: co:ryant in each regl.111nt, bowner, 1111t be conoiclered but a 
tranoitlonal oolution, l4anT licht t allil:o haTe becoae IO.J';>luo 1u 
t» Genw> J.:rrq ao a re..Ut of t heir roplaco111nt b)' DOdiua tanka 
ln Panser d1Tio1one. It aeua probable that a turt her increaoe 
in t he tanl< ot ren.,-.th of tho aotorhocl 1D1'antr:y d1Tioion vill t alco 
place b)' t ho eprinc of 19ot2. 

Uae of the eelt-~rouelled nount io anot her feature which 
dooorYoo attention. Snch ~unto are proTided for t he follovinc 
veaponea 

75-mm. infentr:v hovittar o; 

105--. howittero; 

47-sm. antitank cun• · 

'lhe t rncl towarda placinc illfant rr oupport waa:l)Ons on 
oolf -propelled IIOUI>ta ..,1t be accounted one of tho aoat atrildnc 
featureo of tbe nov 41Tiaion. 

!be anti tank s trength of t he nov 41Tloion 1a i~ooine 
wbon •aoured by otandarde erlatinc in tho araiu of tho vorld. 
thoro are in the d1Tiaion tbirt:y-oix 37 ..... antitank cun• ancl 
obtr 47....,. antltnnlt cuna, or a t otal of 96 antitank gnno. In 
addition, 40 antiaircraft cun• of varioue calibero are ca;:~able 
cf antitank action in caao of neeeeoit:y, 'lhio antittlllk otrongtb 
appeero creater than that of a United Statll arrq corpo. 

The pr 11eneo in the 110torbed lllfantr:v 41Tieion of an 
antiaircraft battalion araed vi th machine auno of 15-. • llO-. • 
and 37-, caliber 111ot be now conoiclerecl ncrul Oe!'MD procedllro. 

OOl!fli!!!!ITUL 

- 3 -
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It sa.. pre-' a- .,... ol ...._., la Nit Ill. • i'w ,.._ 

... - ~ 41rldoul ........ ""''-1M w tw. 

fbiiN - - poan'llla· npi-\S- ~ ta -.-.... of 
Uaio- \Jpe MtoriH4 W•\17 UYld- l'ln\0 U _, Moia­

t0114M 'J u.. Gem =• u • \Mit to ... •...U•U• to wwt1: wtU. 

the Paallr 41rldoa •• u U\egel tl-\ ol ..._. oorpa or 

perllapo ana ruaer arllio.. kcoD4, U _, Mtk a n• ta tiM 

uaadoraeUoa ot tbe Wea\1!1' 41rloloa 1ato tiM ,_.., 41..S.Jlljla. 

2, p•tLip 9B?'UWIC1f or W DIJIIl<ll 

fbe 1941 Oe.--.. ... torhe4 1ataat17 4inoioa, which iaolu4 .. 

about 14,000 offieert aa4 Mil, h taU to conr 36 ldlo•tero halted 

..,a 110 ldlo.ehro oa tho IIAl'ch. Ito 4ota1le4 orguioaUoa follovot 

a. Kptoriao4 Btoonn·'••AAS• Battaligpt 

2 anoored car cO<IpUJ.oo, each vith 18 llcl>t a.noorod 

care aad 6 bea~ ....,red care: 

1 motorcycliet co~; 

1 bea.TJ wapona co2J)&DT, co.apoe~ of 

l 1ataat17 hoviher platoon of 75-ta. 111faot17 

bovit&ere, 

1 aaUaireralt platooo of ao-, antiaircraft 

machine sw>•• 

l pioneer platoon, 

b, fhru MotgrlatA IntMtry l!ec1"P''· each orpniaM 

at follovot 

RoJ1meotal hea4~tera: 

61cnaJ. platooo; 

ltt Battalion, eoar,>oae4 of 

2 rifle co~••· 

l machloe 4UJ1 colllp8DJ: 

2n4 Battalion, coJOpOao4 of 

Regraded Uclassified



1.1.8 
QM" gw. 

3r 4 J attal1oa , &CCOIIJ)&II71JIC VNipODI , CO:IpOM4 of 

l l11ht t &llk Coot>UT of 16 t o 17 Upt t &Dke, 
01a ee II type, e t oae, 

l ae..W.t arUller:r comp&DT of 111% to etcbt 
7s-. lDf&ntey bovltaere or lOs-. 
bovlh era oa ealf"1>ropelle4 IICIWita, 

l iaf&nt%'7 hoviher co:ap&DT of e1cht 7s-. 
iafantt7 bovlhera tove4 ~n4 priJM 
80ftra; 

4th Jattelion, t&Dk 4eatro:rer, coapoee4 of 

2 companiea of 47-m. ant1t &Dk cw>• 011 eelt­
prapelle4 li<IWih , or eometbea l CO""P&JlT 
of 471 e ~ 1 co~8ll1 of 371 a. 

c . Dirlaiopal Antit ep,k :Sat,talign: • 

3 colltJlllllies of 47...,.,.. 1111titc.nk (;IIIli on eelf-pr opelle4 
ID0'\1,n t • ; 

1 COIIIJl&D;Y of 75-tu. 1111t1 tank &IIlli on oelf -propelled 
mount e. 

4. D1y1e:1npal 4Jlt 1aireratt latteligpl 

l coltlp&IIT of airleea 15._. aat1aircrett II&Chine &IIlli: 

l CO::q>&llT of t vel ... ao-. aaUaircrett mchine &IIlli: 

l cotap&D7 of e1sllt 37-. aat1aircreft -.cblne ""'" 

•· Dirleion 4;c:tillen: 

3 bat tel1oao , each of 3 bot teriee of lOs-. bovitser o: 

1 battalion of 3 batteriee of 160....,. bov1taere: 

1 fla ah and sound ranctnc battolioa, 

"In a fiN 41-.ieione t hia bat talioD haa been enlar~d t o 
a tvo-battelion recieant, Go-a. 

CCJilUP'IAL 
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tl.9 

t. DlDelqW PiQD"t letttll •a 

3 piODOir OOip&Dilll 

1 pont oon coap&QJ of 1ilbt IDA bea?7 pontoone. 

I • DJyl ei gaN Sigel Batt&ltopl 

1 ra41o CCIIIIp&JQ'; 

1 telephone companr. 

h. DiyiaioMl Nediea.l :Battelippl 

1 collection C08p~; 

1 hoapital coapanr. 

1. Diy1e1opo1 fraip•: 

2 cocrpaniea for gao and oil tranaport; 

3 companiea tor am~tion and food tranoport; 

1 co~any for ootor Tohiolo ropair and maintenance; 

1 company for tank ouppl.y. 

The arlll8lD8nt of the d1Tio1on 11 111 tollovll 

45 cos.and liaiaon Tahiclee; 
58 ar110red reconnaiaaa.a.ce care: 
50 ligbt tanko; 
a4 aaalllllt arUU117 TChiclu - '15-«s. or l Os-. 

hovihera on aalf--propallad aoun\a; 
aa4 a&ehi ne gwa; 
108 50-... and 81--. aortare; 

26 7~. intantey bovitsere; 
36 105....._ hovitaera; 
l2 150....,.. hovitsere; 
36 37--. anti tank """'; 
60 47-.. antitank sun•: 
16 15-ma. antiaircraft .. chine IIU'Il 
16 20-.. antiaircraft lliCLChilll sun•; 

8 37-.. antiaircraft ..chine cun•; 
900 110torqclea; 

3600 trv.cko and 110tor Tahiol••• 

Pq!FIDIIJ'2W. 
- 6-

Regraded Uclassified



120 
"P7!TGDD! 
K. I.D,, W.J), u .oo ••• - 5, l.9Q, 

I. Wet tern Thtattr. 

A!!:• C!trun, A ""1'7 hea"l' attack wu Mde CD the 
Lherpool area on the nigbt ot the »--oth. The attack -. repeataol 
on a -uer 1calo l&at nicbt while a pr1aary ettort -. Mde apinat 
Beltut, 

Brlt!.ah. !formal at.taclta on the nigbt ot t.be »--oth 
apinat. Cologne. The battle cruiaera at Breat ,..... bc.bed CIO the 
ni&bt.a ot tha »--oth &Dd 4th-Sth, Ccn.aiderlble aucceaa with nigbt 
tigbtera 11 cla111ed at Liverpool. 

II, l!tdit§rranean &Dd t.trican Plt&terS, 

Orounch North Africa. The Axis attack on Tobruk appears 
to have alc;;;e(i(iown as the resul.t ot atrons British counterattaclca. 

The British report. a auccesatul. mechanized raid 
in the Sollum sector. 

Air: Axis. Continued attacks on Tobruk. 

British. Harassing attacks 1n Libya, 

III. k!g,. 

Desul.tory tigbting at Basra and Rabbaniyah. 

The R.A.F. is bombin& out t.be Iraq air torce at Bagbdad . 

tlnccntinoecl reports that the oil pipe line lloaul.-llaita 
has been cut. . This is belleved probable. · 

REStRIC1'11! 
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PERSONAL 

Boo. Bonry Korcontbau, Jr. 
Soorot&r)' ot tho TroaoUJ')' 
'kthl..a&ton, D. C. 

1 ha.-e 1one o•er your teatu.oey betore the Houae Waya and 
lloODa Co.ol.ttoo &J>d tho other ~:~&torial 10nt to .. by Goorr;o Ru.a. 
I huo oonaldorod theao problema with Poaraon and .muo I OUl't 
'ho avob oonatruotho help I aa chine you ay o._.nto bolo.. 
I u undiD& a oopy of th1o to Goorr;o llaao and aa oendinc hia 
10 .. aoro detailed oucgoationa for poulbh UIO by hia. ' 

I bolioTo it ia true tbat bonotit ~,_.nto to faraoro haTe 
1noreoud t ara ino ... a only to tho approximate &mOunt ot tho 
dollar• dhtributod by tho gonr.,..nt. .Ul anilablo orldouoo 
poiota to tho oorrootoeaa or tbio oonolualon but I OUl't proTO it 
obaolutoly. 

Tho boot ar&UJMnt a&Unot incr.,.ood tara ouboidioo would 
bo tho 'roat la!>ro..--nt U. tara incOMo linoo .t.ur;uot l9SII and 
tho proaioo ot turther iapro-t ao lone ao a hip rato ot ln­
duatrial aotiTity e>ontinuoo a.nd tho trend ot priooo roa.ina up­
oard. 

1. lloot ot the T&riat1on U. total tara inoOM arhu trc. 
ftr la tlooo U. tho &oDeral prloo lonl. 

2. Para prlooo ot tara produoto rloo ud tall tutor thu 
tho prlooo ot artioloo taraoro buy, ao h ohOWD b)' tho tolloalne 
ohonr;ea In lndox nllllbera ot priooa troa .t.ur;uot 19311 to .t.pril 1141 
(1910 - 111a • 1oo), 

u.s. tara priooa ot tara produoto 881i 110 , 
up 2~ • 

.lrtioloa taraoro bUJ, incll>diDC iatoroot and 
taxoa 126 'Cb 1211, up oal)' .. 
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3· fte •jor prloe prolll ... lJl acrl•lture &t tM , ... ...­

'* ar • ootton &D4 'tlbe&t. Prlo .. ot tMM procluota b&" I.Jionue4 

troe ,1..,;wot lta9 to .t.Fll U tl &ocl wlll riae turtber, but t!M:r an 
otill l ow • ._,e&t, U11r' 88, up 141', but atlll low, Cottoa, 70 111 

16, up 201', b•t etill low. 

the OOJ'D belt, tiM 4aii':J racloDO &ocl IIOOt otJMr &J'a&l &n 

ln rouoDObl:r ,ood ooD<lltiOD wlth proapeote ot turtber llopro-nt. 

Tho ... t oerlouo &grloultur&l pr obl .. ln the ln4uotr l al reclono 1a 

tare l abor. 

Aa you lmow, tho b&rdeot arc--nt that you wlll II&Ya to ••t 

lo that of proY141ng equ&Llt:r ot treataont UDder the dafenae procraa 

bttweon a,rloultur&l and olty labor. I oan•t &nner that one but 

lt will bo taken 0&1'1 Of lJl due OOIU'OI lf tilt; Cllleral trend Of pr lo .. 

ooatl.Doea upward.. 

I will be at the Bay•.t.daaa Hotel 1n W.ebington t or ae-..ral 

dt.yo during the latter part ot tnia .... l<, onr the wol<•encl, and the 

urly part ot next weal<. .t.ltbo"cn ... t of wt tiDe will be t al<en up 

with ooaittea ••tinea I wlll be frM eftni nge, Satw-4&7 ottoJ'DOOn, 

S.nd&:r, and lloncla:r 110roing U' there 11 an:rtbinc that I oan do. 

W1 th wa.ra pereonal rega.rda, I aa, 

w. I. llyero 

WIK,JID 
•1 - Kr. Oeorc• B&a• 

• 

• 

• 
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G~UP liE!TIJG 

Present: 

H.li.Jr: 

Grana: 

• 

.. 

• 

Kr. Thollpeop 
)(r , llau 
)(r, Fo1q 
Mr. Grana 
Kr. Galton 
Kr. Jtu)m 
)(r, White 
)(r. Schwarz 
Mr. Coohran 
Kr. Stewart 
'lfin Chaunce7 
Mr. Sullivan 

llu 8, 1941 
9tl0 •.•• 

Here h a letter troa 'lfike lfolll'onef. 

I can gin ,ou a report on that. is I told 
fOR, the Poat Ottioe ie not under the Poet 
Office Jurisdiction at the Capitol. Houee 
Poat Ot?icee are under Speaker Rayburn, and 
Senate Poet Otticea under a co.aditee presided 
onr b{ Senator BJ!'DII&o The Poet Office has po 
contro onr and nothillg to do with the 
-.aq~nt ot tboee ottlo11. 

TheJ did aake arr&DCeaeDtl late r•tera.,, 
hoWYer, tor thoM ottic11 to pu our ataapa 
on aale begiJLning todq. The gu11tlon ot 
lbetber 'lloDU oan be put Clll aale there at 
all h alllinbat dittiOul.t, it not belq a 
part ot tal Poatal srat-. There will be 

• 

. 
• 

• 
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1pecial at'l'~alllh ntoiii&PJo I think 
perhap1 the b11t W&J to 4o l t 1101114 be for 
ua to aeD4 oar OlD olerka there to •ot aa 
our 1&111 ~h. I • to talk to the 
Spuker at tlann thirt1 thh .,I'Ding. I 
han already talke4, 11 a utter of getting 
adYioe, with Senator Brrne•· 

131 

Senator Byrnes uid that •• ought not to take 
too seriously what this fellow 1aid, that he 
doubts the wisdOIIl of our doing this , altholl(h 
he seee no objection to our doing it on the 
bash of our sending our cleru there to 
h.ndle it. It is obTiously a aatter that 
we will haYe to be a little caretul about. 

The Post Offices down there are patronage 
jobs and entirely different from our regular 
Post Offices . What we can do is entirely a 
matter of what t hey will permit us to do , 
but we will - I will take it up with them 
on the basis of our sending our own clerks 
do1111 there, at least for a period long enough 
to tell what Tolume deTelops and whether it 
is worthwhile to go on with it . 

lfow, on that subject, I got a little restless 
this morning. 

I see you did~ 

I don ' t !mow whether you !mow which one I 
am on. 

Well, you sent me a note. 

No. I oalled' up ur. Bell '• office and said, 
~o would normall7 report on sales of bonds 
and eo forth?" jnd they said, ")(r . Heffelfinger, " 
ao I had Heffelfinger in here and I was sur­
prieed to learn t hat if the thing - there haYe 
been no steps taken, for instance to find out 

• 
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how ..., etap1 W 'ben 10ld throap tbl 
Po1t Otflo•• ot~ thaD --

Well, thlt l••'t rlrbt. If 701 were tola 
that, thlt b WI'OIIg. 

Well, you had better tell that to Heffelfinger. 

I dld tell hia. 

HaTe rou told it to lUa since nine o'clock? 

Yea, air. I told it to hl.a 'uat before 
collling in here. Of course, Postal Saringa 
St•p• are not our aeourit71 and we would 
not auta.aticall7 get an,thing whateTer on 
Postal SaTing a Stupa. 

That ia what he said. 

We haTe to get that out of Peat Offices . Where 
he misinformed JOU ia to aa7 that no steps have 
been taken to get that. We are getting tele­
graphic reports from the hundred largest Post 
Offices eTerJ da7 that show the sales of 
atups. 

Papa has neTer seen thea. 

I had that in ..:, hand JeaterdaJ. I didn't 
want rou to aee them. 

Before we go an7 turther, I want to congratulate 
JOU on 70U1' speech 7esterday. 

Thank JOU. 

It waa Te1'7, Te1'7 good. I enj oJed listening 
to it. 

Thank JOUo 

• 
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111 right, Banding .. Kike'a letter got 
• off. I aeant to ••1 that to 1011 firat . 

Wh7 not let• a wait unt i l Heffelfinger coaea 

in at elnen thirt7, eee, and 1011 00111 with 
hia. 
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Fine. I think I would like to bring Mr. Reagh 
from Mr. Haas' office . 

You know me b7 now. I keep fOidng until I 

get what I want , and I was r1led onto it by 
the New York Tribune this morning. 

Eleven thirt7. Want to come in? 

Yes, air. 

George had better come in himself because I 

am getting hot on this and I am not going to 
sit here and not get something. 

Well, we have the facts , Mr. ~orgenthau . 

Well, even if the news is bad, I am old enough 
to take it. I am twent,-one. 

M7 point is , I t ried to 8'7 yesterday, that 
the leg between the t ime of the transaction 
and the t ime of the reporting b7 the Federal 
Bank is so ~reat that the statistics we have 
don • t show 1 t. 

~h7 doesn't Heffelfinger know about it? 

Well, I think he does know. 

He didn • t know an,thing this morning. He 
didn't know an7 more than I did, lihioh waa 
nothing. 

\e are right on top of that. 
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He ia the aan, i sn' t he? 

No, Mr. Heffelfinger' • people get only the 
caah receipt• at the Treasury, and that la 
no i ndex. 

Let ' a at eleven thirty spend a little time 
on .i t . 

George, you come in yourself. I serve notice 
on everybody, I am going to get thia stuff. 

Now, George, this memorandum llhich I want to 
go back in Haas ' weekly report, on page seven, 
George, where rou say, "In view of the current 
record"- this sin regard to - it shows that 
the price of cotton goods are up twenty-three 
percent . "It i a a trange that no change baa 
been made in the Department of Agriculture 
surplus disposal program which includes subsidy 
payments on exports of cotton produo ts. • 

Now, does that mean that their program.on 
buying cotton goods is - has just cont1nued 
just the same? 

I based that on a very recent revi ew of the 
Department of Agriculture cotton market. I 
assume it has. That is what they stated the 
other day when they put out their publication . 

Well , why don't you call up the office of the 
Secretary of .Agriculture and say in my behalf 
that we are in{erested in view of this ab­
normal increase in the price of cotton goods, 
what are they doing about it. I would like 
to know. I would like to know, see? 

Yea, sir. 

And what we can't understand, it looks on the 
surface as though they were going ahead just 
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the . ... . In other worda, that their thinking 
haa re .. ined static . They are still thinking 
in teras of five or six ldllioo bale expor t 
markets of cotton which we had a year or two 
ago, and they haven' t adjusted themselves to 
the situation. Ia that correct or is it 
wrong? 

That i s what it looks like. 

Well, call up his off ice and ask for somebody 
in his office, will you? 

I will be glad to. 

Who is t hat assistant of his? Mr. Hamilton 
seems to get results there. 

Haas: Hamilton, yes. I will talk to Hamilton. 

H.!.I.Jr: 

Haas : 

H.''.Jr: 

'llbite: 

R.LI. Jr: 

Just tell him perfectly frankly that this is 
what you told me, are you wrong or what, see? 

Yea, air, I will do that . It looks as if 
they are just continuing on as they did before, 
irrespective of the new situation. 

Harry, there is no reason why you and Coe 
can't have this . (Handing Mr. ihite memo 
from War Department to Secretary dated 
April 29. ) 

Evidently General Maxwell asked for what they 
were doing in England on economic control . 
It is quite interesting. But be sure and 
get it back to Kiss Chauncey, tonight . 

I will do thet . 

Please . 

Did you (Kuhn) have a chance to reach the 
fellow at the Embassy? 
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Tui I tlld. I gan h1a JOUr •••&&e• ad t. 
1111 let .. mow. 
What I waa thlnldDg waa, 70u •••• I han ginn 
thea two times, two tl fteen ana tonight. Well, 
it that General comes tor dinner, then there 
is no reason why Professor Hall coul4n't co .. 
at two tittee.n; and it Proteuor Hell c011ea 
tor dinner, then that other General could coae 
at two fifteen. 

In other words, I aa ghing the.a two spots. 

Now, one other thing. One Werle Cochran ncy 
correctly sent me a very complete and full 
data of information which he receives from 
various sources about the English, and asks 
ae very correctly, should he give this to one 
John Wiley. 

At this meeting yesterday morning, the decision 
was to ask what information -now, this isn't 
a guestion of his giving information to John 
Wiley, but information as to what information 
he is getting and the character of information 
he is getting and tram whet sources. 

This meeting started b;r the Secretar;r of War, 
of which you designated me as a aaaber, we 
discovered during the meeting that the purpose 
was to try to coordinate the disseminat1on ~ 
of information about what is going on abroad, 
and ao the only decision that was taken 
yesterday was to ask each member to come back 
at another meeting to report what were their 
sources of information, who in the departments 
was getting that in.tormation and what kind of 
information were they getting. 

Well now, Herbert, aa I not correct that you 
told 111e two or three tiau that thla co-.ittee 
does nothing but sit around and fight over 

Regraded Uclassified



Gaston: 

H.LI.Jr: 

Guton: 

!I.V.Jr: 

Gaston: 

H.l.! . Jr: 

1.37 

- 8 -

small Jur1adiot1oual 

Thil o~ ttee haa nothing to do with &111 
co.mlttee that baa heretofore existed at 
all. It ia an entirely new thing aa a result 
of a letter that waa aent to you by Stimson 
end which you asked me to write a letter to Stimson 
designating me as the person to sit on this 
conference . 

The purpose of the conference, as stated by 
Stimson, was to try to arranfe a better method 
of dissemination of in!ormat on, and the letter 
was rather vague as to t.be kind of information, 
but - and General llllea was also rather vague 
yesterday, but it aeema that what they want 
is better dissemination and at the same time 
better protection of information coming from 
abroad as to the progress of the war. 

This is what I am very glad to do. I am very 
glad to have Werle Cochran prepare a little 
statament which in the first half do~en instances 
I will edit ; if we receive any information 
which we feel would be of use to these people . 

I think you have to exercise Judgment . 

is to ay sources, I am not going to reveal 
them any •ore than they do. 

Well, it isn't onlyllerle Cochran , you know. 
There are several points in Treasury where 
we are getting information. 

Well, whatever - wherever it heads up, I won't 
do it any more than they do it. I think this, 
that if we have something which we think is 
exclusive, I would be very glad after I pa~s 
on it to furnish it to t hem; but we fet this 
information Juat for one reason, tha these 
people trust ua;and the President himself 
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••14 thare are oDlr two plao11 ill WuhiagtOB 
to keep lll!oraatlon. One ie in the Treaeur,r, 
and the other b the laTJ DepartMnt. He 
laJI theJ are the ODl.J two people who can keep 
IDJ intoraatlon. 

I don't know the origin ot this thing. You 
got a letter !roa the Secretary o! War. I 
don•t know what is back of this thing or just 
exactlJ what they are reaching out tor. 

Wby don't JOU tell thea that anr intoraation 
we have reason to believe is exclusive and 
would be useful, we would be glad to give it 
to tbeJII froa tiu t o time, but we sl!llplJ cannot 
reveal our sources. Don' t put that in writing. 
Any more than the War Department - I got some­
thing I just ae.nt to Verle Coo bran. Here is 
a cable ?rom Chungking entirel1 dealing with 
me on this Stabilization Fund; and the more 
per tinent parts o! the cable , they have given 
l.t to me . 

I have asked Werle whether he can go over 
there and read the cable and see whether they 
have or not. The whole thing deals with 
Chungking, the Generaliaaiao, the Stabilization 
Fund and the rest o! 1 t . 

Don' t you think I bad better talk to one or 
two people such aa State Department people 
and see it we can't kill thia thinf, because 
the way the thing ia set up now, i seems 
to be very poorly conceived. 

lll right. Alter all, JOU have got a meeting 
with General lfiles, O.N.I., and Hoover and 
yourself and sit around a table, don't you? 

No, I attended a few aeetings, but it doesn 't 
happen anJ aore. 
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Well, that ia tbe place where if JOU aaid, 
~ow look, bora, thia and that and the other 
thing about the ahipa, " about ao• particular 
atuff going around the coatr, --

That· haa nothing to do with thi a. 

Well, I don' t want to play unless you tell me 
I am all wrong. 

Well, I am inclined to think you are right. 
You designated ae as a member of this con­
ferenc e and I came in here yesterday and heard 
their story. 

Do you think I am wrong" 

There may be something that could be worked 
out to let people know t hings they ought to 
know, but I am doubtful about the ideas that 
Miles seems to have and that the Secretary 
of War seems to have, and it was altogether too 
large a meeting we had yesterday anyway. There 
were two ueople from Commerce and one man from 
the Off ice of Emergency ~agement and anothe r 
one from National Research, Advisory Commission 
Research. 

You know what the President has done. On 
information be gets froa the ~ar Department, 
he has lillli ted it now to Harry Hopkins and 
me. Nobody else can have i t . That is what 
be baa done . 

I juat don't understand the War Department 
starting this thing. 

Well, I .under if the7 know that General Watson 
personally is handling this for the President 
and that t he Pres ident baa issued orders that 
nobod7 ahould get it but Hopkins or me? Use 
the old bean, Herbert, and let me know. 

• 
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I thlllk l t alpt be a &oo4 14ea to pt llol4 

of 1111 .. ud llll.7be Berle ud two or tbr11 

people llke tba\. 

You alght go onr ua han a heart to heart 
talk with General Watson. I aa sure he doesn ' t 
know about thh . !t least he has called u 

three times on this. 

The chances are this thing 11&1 han originated 
with some subordinate over in the War Depart.-at. 

He has called me three timea last week about 
this thing, about the President wanting to 
keep the inforution secret. Jus t ao that 
you lmow - you know there ia an officer called 
J.!aj or Smith. 

Yes, I know who he ia . 

And he says the President is red hot on this 
keeping it confidenti al . 

Yea, I don't doubt he ia . 

So will you kind of - -

Yea. 

O.K. ? All rig)lt . .Anything else? 

Are you starti ng in on me? 

Yes, I han been doing a lot oi talking. 
Twenty- one minutes I haYe talked. 

That is about the onl7 thing I han. That 
b what I wanted to talk to you about waa 

this particular thing. 

!11 right. Kr. Fole7? 
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1e ought to hue a ••t1111 oa StabllbatlOD. 

Stabilhatlon'f 

Tee, we baYe got to go down on Tbured&J. 
!Joe 7011 going to be &W&7' all d&J t0110r1"CJW? 

Well, when are ;rou tellowa read;r'f 

Tbia afternoon. 

What? 

Thia afternoon, late. It haan't cleared 
through eYer;rbod;r 7et. 

Well, 70u are going to get the worat hour ot 
the da7. I will g1Ye 70u tour o'clock. 

.lll right. 

You bring whoenr wants to oo1111. 

1811, I wasn't aware that 7ou were going to 
be here tomorrow. 

.lll right. 

We will be read7. 

You had better. Profeaaor Sullhan" 

I would like the next to the last hour toda7. 
(Laughter) I would like to ahow 70U the 
atatement I am going to giYe on exceaa protita. 

Do it atter oura. 

Oh no, I will be read7 before 7ou and Harr;r 
1hi te are read;r. I won't need an hour. 

Fifteen ainutea do ;rou'l 

Regraded Uclassified



Salli n.D I 

B.Y.Jr: 

Sullivan: 

H.M.Jr: 

Sull ivan: 

H.JI.Jr: 

Sulli nn: 

B.I!.Jr: 

Sullivan: 

\\hi te: 

Sullivan: 

Gaston: 

Sullivan: 

Gaston: 

Sullivan: 

- lS -

Til, fl.De. 

LIMq for •· 

• t.42 

low, there waa ao• talk ot 11,7' teatifr.ng 
tomorrow, but I find out that Kl'. Han eraon 
and Kl'. Eccles are going to testify tomorrow 
and I don't think it would be good Jud~nt 
for me to be appearing with them. 

Getting choo1ey, are you? 

No 

Ia Eccles showing you hia statement? 

No, and I han n•t heard from Leon. I diseuued 
this with Herbert and Ed yesterday afternoon, 
and they agree with u, that it I am up there 
with them testifying at the aame time they are, 
it looks as t hough we are dividing things up. 

Don' t you think you ought to see their state­
menta? 

I think I ought to see Leon's. I don't know 
whether I should see Eccles • or not; and I 
am not so sure it would be good judg.ent 
to see Eccles' , because he alght very well 
say now, "I showed this to Kr. Sullivan. • 
I can trust Leon, I am sure. 

You have a copy of his tax program? 

Yes, I have a copy of Eccles' tax program. 

Did you read his speech before the -­

Yea. 

Be endorsed the Treasury prograa. 

Well, he hes several wrinkle a he wants to change • 
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Oh, I 1uppo1e 1 t 11 1ort of IUI4e-rat1o 
to oall up and •11• "Let•• ••• 1t, • if th17 
don' t Yolunteer 1t. 

Leon did Tolunteer it, and I can call hla and 
1a7, "You a11 haTe forgotten about it.• 

How dld Leon react to O'Connell's --

I haTen't talked to Joe since ha saw Leon. 

I will call Leon. 

What else? 

Tha bill is going along through a tremendous 
list of witnesses. The7 started teatifJing 
last Konda7 morning. The7 will go all this 
week and probabl7 all of next week. 

The teatimonf is all in faTor of raising three 
and a halt b Ilion dollars; but in the Induatr7 
represented b7 the particular witness, there 
h a peculiar ai tuation and we hadn't ought 
to tax that particular induatr7, but the7 are 
TerJ .ueh leas forceful than the7 haTe preYioualJ 
been. 

Whenner a meaber of a ca.al. ttee aeb thea 
what: subati tute the7 had for a tax on that 
particular industrr, then the7 are in trouble . 
I think the7 are getting along prett7 well. 

Now, on excess profits we haTe been working 
nr1 hard on that. llr. Staa and Mr. Cheateen 
were down 11•terd11, and the present proposal, 
which will produce aore than the four hundred 
~Ilion sugge1ted in our original 1chedule, is 
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to reTerae the credits. 

Under the present law, the corporat ion incoae 
tax ia figured firat, and then that ia a 
deduotion for purpoaea of computing the exceaa 
profits tax. 

We propose now to compute the excess profi ta 
tax first and al l ow that as a deduction for 
purposes of computing the corporation t ax. 
Just the.t shift will produce about senn bundred 
million dollars extra. 

Now, if we do that , the e ight percent which 
is now allowed on invested capital as a credit 
is reduced to five and six tenths percent by 
merely shifting those credits. 

I had Carl Shoup down last week-end, and he 
and Blough feel that that is alto~ether too 
small for new money, that you can t i nduce 
new money to go into a business if the top 
non- taxable return for excess profits tax 
purposes is five and six tenths percent; so 
they suggest t hat that be raised to ten, which 
with the shift, makes it seven percent and that 
is the status of our thinking at the present 
time . 

How does it hit the so-called "war babies"? 

We can ' t very well - now, fo r instance, tbet 
would mean that United States Steel instead 
of getting eight percent exempt from taxes 
would get fiTe and six tenths percent. 

Now, so far as really soaking them is concerned, 
we can't do that without soaking a lot of other 
inTested capital people that we don 't want to 
soak, but this , ould --
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Wellt '\hie ia a new idea. I haven't allial­
lated it yet. 

Could we all han a oraok at that? 

It is terri bJ.T llllportant. 

Certainly. 

Are you committed to this? 

No, sir, I am not committed to it . 

I can't just - I would like to get same 
examples. It is the only way I can tell. 

All right, I will get some for you. 

When is this t hing going to jell? Are you 
recommending this difference? 

Am I recommending this t o you? 

No, are you going to recommend t his to Congress? 

If you approve it, yea, air. 

I can't approve it that fast . 

Well, I can have some examples !or you this 
afternoon. 

Well, I have onl,y given yo•1 15 minutes. I 
didn't know anything like this n s coming 
up. 

I thought you asked--

You a~ not going on tomorrow anyway, are 
you? 

• 
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Jo, t~l'l'OW. 

No, tomorrow f or enoon. I will be back· tomor­
r ow afternoon. 

You will be testifying 'l'huraday morning. 

Yes, but this is the !irat ;rou have mentioned 
this, John. 

That is right, and it was yesterday a.tternoon 
before we had &nf kind of a clear-cut under­
standing of what we could do. 

Well , &DfbO~ who is interested in this 
thing is invited in here at 3:15; anybo~ 
of t his group that is interested is invited 
in, and the o!Lcy way I can under st and a 
thing like this is to get some examples. 

I will have them for ;rou. 

I just don ' t know. 

I will have them for ;rou. 

It is too important, John. I can't take it 
that faat . 

I am not t¢ng to hurey ;rou, sir. 

You say you o!Lcy had this - does Shoup recom­
mend this? 

Yes, and Blough. 

Ia he in t own? 

No, he waa here fl"ida;r and Saturday. llhat 

Regraded Uclassified



,. 
H.li.Jr: 

Sullivan: 

H. J.!. Jr: 

Sullin n : 

H.II.Jr: 

Sulllvan: 

B.li.Jr: 

SulliTan: 

H.li. Jr: 

Sullivan: 

B.l!. Jr: 

117 

-1.8-

ShOUII would ••t prefer 11 a all~ aoale 
of eight llilllon - e1gbt ua a halt-

Do JOU have to make reoo-Jidationa on 
'1'hur ada;r? 

No, I can post pone it until Fridq, I think. 

Welli I am going to ask ;rou to postpone it 
unti I am satisfied and whoever else in 
Treasur;r here is interested is satisfied. 

Yes, I will be ver;r happy to have them look 
it over, sir. 

You see, the fact that the bill was written 
so last ;rear that these people - I can't 
think of an;r better name than the war babies -
can make abnormal profits and the fact that 
we are not reaching them and are going to 
soak ever;rbody else, and then you find -
do what sounds like aleight of hand and still 
don' t --

Oh, we reach them with this. 

But ;rou reach ever;rbod;r else, too. 

Yes, sir, we do. 

Do ;rou reach the companies like J. c. Penn.q 
and those c0111panie s that have ver;r high re­
turna? 

We do and this is the onl;r wq that we will 
be abie to reall;r out into those fellows 
because this shift will reall;r take a bite 
out of the "average earnings" oompan;r • :11r • 
Stam doesn't know that ;ret. 

Well, I still aa;r, let's go slow. You have 
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aot to ull •· 
I ou UllderltaDil that. 

.lDd the rest, au;rbocb' else who h inhreated. 
ire you interested, lierbert? .&D1boq? 
Yu. 

I am not golng ott haU cooked. 

I don' t expect you to. 

All right . What else? 

That is all, sir. 

• 

Sales of securities were a little bigger 
yesterday than they have been. Net about 
500 thousand dollars . Seventy-seven thousand 
from SWitzerland, eighty-three thousand from 
Canada., and e. hundrea e.nd fifty-eight from 
Le.tin-J.Jurica. The.t is princlpe.ll.T Venezuela 
and PIIJUIIII& where the foreign set-ups e.re in 
existence. 

I have that note from Secretary Knox that ;you 
aentioned. We did diseuse it with Phillips 
the other de.;y. 

I wish you would tell Phillips for me to 
tell Morris Wilson to tell Lord Beaverbrook 
in diplomatic language, e.lthough he isn't 
so diploatic, that I think this is what we 
call i n .blerice. a bad bull. What Beaverbrook 
is supposed to be doing, e.ccording to Knox, 
he is setting up to - every tlme they give 
us tay information he is setting a value on 
it whlch he is going to charge us for. If 
they get into that kind of business, it is 
just the height of stupidity. Now Lord 
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BeaYVbroot, .._ J .. tt4 tU Rolla Ro7oe 
eDdDt Uld aaldi 8 IIDI' •oh, • Jw aa14, "lcna 
taie it ud ba1 a 1tr •114 attar the 11U'z_ 
1t .. wla, thea ft W1U a1t down Uld tUJc 
ldl.at 1he Rolla Roroe eaglae h worth . • 

1G 

That 1a oae a ttl tulle, all4 "''17bodf was 
wonderful. And now n'ery time thq give us 
south1ag, the;y e.re settlag up southiag. 
The;y begin to do it here, and it is the ·begln­
ning of friction which shouldn't exist, and 
i! Phillips will tell ~rria Wilson, who 
speaks to Lord Beanrbrook enry night, and 
sq I B&T it is juat damned stupidit;y, and 
I want an answer ao I can answer Frank Knox. 

The only ~. you mi;tht ask Ed if this 
r:~d pro quo Qraft envisages charges for 

ormation. 

No, no, no. But if Knox and what ' s-his-name 
starts it, it is stupid. You can a~ for me 
to Philllfs to MOrrie lilson to Beaverbrook, 
I a~ it ~s just plain stupid. Use that 
word, will ;you please? 

ill right . 

I ea;y it is stupid . It is ju.st the ste.rt-
iag of putting sand in the works, and Beaver­
br ook should be the last fellow to do it. 
He understands that kind of language. And 
cite the Rolls Ro;yce thlag. That ns 
a agnificent gesture. 

Well, under the quid pro quo, don't ;you 
think that we ought to wipe off the books 
the two million dollar s that has been aet 
aside in the budget to cover an;y possible 
p.,.ents to Great Britain for t he Rolls Ro;yce 
patents and ro;yaltiea? In other words, in­
stead of carrying t hat two million dollars 
there indefinite}T, it 11ems to • that when 
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w execute thil qu14 pro quo apoeaent, we 
ou take into oouaidert.tlOD that two ailllon 
4oll&J'a, and then wipe 1t off 0111' boob. 

But that 4oean't p_, the Rolla Ro,oe Comp&Df. 
When aoea that lean the Rolla Royce Com­
P&D1 in lllglaDd? 

Well , that ia between Great Br ita.in and the 
Rolla Royce people. That would wipe off the 
indebtedness between the United States and 
Great Britain. That is all that two llillion 
dollars was for . 

I don't think we should take that initiative. 

You mean you would rather leave the two 
million dollars? 

I would rather leave it on the books, and 
aay, "If you want t wo million dollars, we 
are reaq." That isn't intol'lll!.tion. 

No, those are patents and royalties. 

No, I wouldn't do that. I wollldn't make &D1 
move at this time in &D1 wq to make the 
Engllah auspicious that we are getting down 
to using an addilut machine on thu &D1 110re 
than I want them to do it on me, see. Don't 
you agree, Ferdie? 

They are not in the atate of mind for that . • 

And it Frank Knox gets this thing in his 
llind, well, then he ia going to begin holding 
baok. It i s just plain stupidity if it is 
true, and they ought to get me an answer 
back just as soon as possible. 

ill right , sir. 

Regraded Uclassified



U!.Jr: 

Foley: 

JJ.li.Jr : 

\llhlte: 

Foley: 

H.J.I.Jr: 

Foley: 

H. IJ. Jr: 

Cochran: 

H. ll. Jr: 

Cochran: 

H.ll. Jr : 

151 

· 22 -

I would '118• the word, jUI t pl.aia atuplcll tr. 
The Budget keeps oalllng up Bor.n !b~aon 
and aaldng about that two million dollars. 

Well, that would look u though we didn't 
want to pa;y them. The gesture was a good 
gesture . I would leave it that way unless 
the;y want to raise i t . 

In an;y case, it antedated the Lend-Lease 
Bill. 

Yes, but there is two mil lion dollars frozen 
over there which could be used - it is in 
the President ' s emergenc;y fund and it could 
be used for a number of purposes, and the;y 
would like to put it out of there and put it 
over on the lend-lease thing. It is a two 
million dollar credit that the Brit ish have 
got . 

But that is cash. I would leave it - let ' s 
wait - look, when ! . get ~ answer from 
Beaverbrook, let' s see what he sa;ys, because 
he m.a;y sa;y, "Well what about t hat two million 
dollars?" 

ill right . 

Because I am referring to it, you see. When 
we got the Rolls Ro;yce thi.ng, he said, "Now, 
we will talk about that when the war is over, 
i! we win. • Will ;you do that? 

Yes, air. 

Toda;y? 

Yea. 

Tell him I would like a prO!Ipt answer . 
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It you aM i nterested in tbat tax thing, 
ccaa on ln. 

Three tl!teen? 

Yea. You ought to be interested. You are 
always interested 1n new money 1n business. 

What time is Stanley cca.l.ng in? 

Three thirtr. 

Well, it is all in there. 

George? 

You wanted some tlgurea·-

1 told Philip YolDig this morning poaitlnlT 
no on Lindow. 

'ftl.ank you• You ~tSDted the tlgures on the 
t our-engine bombers. 

Just stq behind a minute. 

lr • . Schnrs? 

• 

• 

llaJ"old • a speech was eo good tbat I kept the 
- racUo station on and about midnight 
the Senate Beer Reporter said that you 
indicated you were - you may haTe to abandon 
roar two thi~ODI third ratio, 10 I called 
bill aDil he said he got 1 t trca IJS, and I 
oallecl th• and they tried to detand lt, &1111 
by good fortune I bAd a OOV1 ot the tranacript 
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ot the :ppeaa aollfennoe, and thq add thq 
would fix it . 

It 1Dfbod7 saicl &Dfthing to the opposite, I 
didn't. 

Cl11rBel'J7111&D is sending up an SOS, the 
cart oonist . He said his car t oon of rou 
shalcing the tax pqer for three and a halt 
million - he said he promised that to Vice 
President Wa.llace, and our enthusiasm caused 
him to give it to us and forget about it. 
He would like to trade the originel and 
autograph a cop7 for rou. 

Wel l , he has been so nice that - I don't 
want anything but ' originals . He can have it 
back. 

We have a catalog now of them. 

Give it back to him because if I begin t o 
take photostats--

This is a photograph. 

We mar get mixed up, and we won't know which 
is the or iginal. I onlf want originals. 

It looks alJDost the same. 

But he has been so nice. Sure, b;y all means, 
l et him have it baok. 

Thank fOU , 

Here are a few st ories if rou want to see 
them. 

Thanks, what el se? 

Nothi ng. 
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I han nothing. 

You were to give me a rewrite yeaterd_, on 
that letter on the l.ledi terranean Basin thing. 

I se.nt it in lnst night, I gueaa possibly 
after you had gone. I aent it in to Wlss 
Chauncey. 

It was to the President. 

I told J.lrs. Shanahan to bri.ag it in in per­
son, so I know she brought i t , but it m8¥ 
have been after you had gone, Miss Chauncey. 

I will check on it after I get back. 

Anything else, Harry? 

No, sir. 

I told you yesterday that Ur. Bruere bad 
been sick ever since he had been desi~tDated . 
I thought perhaps you would li.ke to s1gn a 
note to him. 

~e. He felt awfully badly about missing 
out. I call him Henry. 

Ferdie spoke to me thi s morning of your 
interest in our doing an opinion pol l on the 
bonds. That is something we have bad under 
discussion before . We have been in touch 
with Hadley Cantrel up at Princeton who baa 
offered to do this thing, and i! you would 
like to have us go ahead, we can work it out . 

Ferdie Kuhn told me it had been going for 
about three weeks. 
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I aa .._, aa lt, bnaue I 11&4 Hill the 
qaeatlaaa 1iddah Baale7 C..trel had. subalttecl 
U 111 tor rerlalon, u4 I Unucl the th1q 
tiaa r olUu, 'bat I&Pol4 haa brought • a.p 
to 4a te &Da: 1a now brluglllg J'OU a.p to date. 

Let •• explai.D what I want , ;ro-.1 aee. I don't 
know what - this 1a what I would like t o get. 
We are doing a nUIIlber of things, you see, alld 
just like &111 commercial product - because 
that ia what the Gallup Poll started on, and 
they did it for us on the baby bond thing. 
The1 tested for us. I mean, we are doing 
certain things. For instance, how lll8.llY of 
the public are we reaching by radio, and 
after the1 listen to the radlo, do the1 go 
and bu;y a bond or a s tamp? Do JOU see 
what I mean? How many were influenced by 
the President ' a tallc? How many of' them are 
influenced by these posters, JOU see? How 
many of them never heard of' the thing at 
all? And t hen if possible, if' you could 
do this, if' it isn' t too expensive, what 
kind of people are we reaching on the radio? 
I mea.n, is it the f armer, the banker, the 
butcher, and the oandlesticlc maker, or which 
one of those people are we reaching and 
which aren't we, and the same thing on the 
poster s. In other words, I would like the -
which of' our efforts are result~ in sales, 
and then what kind of people are 6u;ying and 
what kind of people aren't 1118 reaching at 
all. I 11111an, that is the beginning that I 
would like to have, do you see'f 

Yea. 
Ia that the tJPe of question that the Gallup 
Poll asks? I didn't think theJ asked that 
ldnd. 

Bar17, Dr. Gallup is auociated with a coa-
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•roial aclYel'tllilag apnq 1D I• York. 

!011 han to par tor that, then. 

sam.ttmaa we do, aoaetimea we don't . 

I don' t think we will han to p~ for it 
it we will allow th1111 to publish the results. 

Because Odegarde asked ua to suggest SOM 
questions, and we drew up a page of questions, 
~ut the7 were entire!T different. I didn't 
think the7 would ask this kind. 

I was surprised when what' s-his-ll&llle, told u 
last night that thi s was done , but he is 
the vice president of some agena,r and his 
business is when this agency is selling 
Ivory Soap or Camels, to go out and test 
the advertising to see whether it is good or 
bad. Who they reach and who they don't . 
Then when they find what they are not doing1 they change it and that is the way this bun­
ness sta.rted; and from t hat got lnto public 
oplnion, but his business is bread and butter. 
It isn't from the newspapers t.hat he sells , 
but he is servlng these co.mercial advertisers 
as to testing the kind of advert i sing, where 
it is profitable and where it is not. 

I didn' t know that. 

Yea. And you will find he is vice presidant 
of - or president ot - do you know which 
agen01 he is connected with? 

No. 

But that is his business, and this other 
t hing is simp!T a by-product. I would imaglne 
if he broke even on that, he would figure 
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the publicity he gete is worth it, but I 
think you will find hie bread and butter 
comes f rom this oommeroial adYertising. 

I see . 

157 

Our ~aroach to this, as a matter of fact , 
was e to the univerai ty and not Gallup. 

I am thinking of Gallup i.n the sense of a 
man who is connected Wl. th commercial adver­
tising. I remember you asked Sloan on his 
own. He took my ads and went out on the 
street, and he said, "I think you would like 
to know, Ill'. Jlor~enthau,_ that your ads that 
you are running 1n the ;:,aturday Evening Post 
are as well received and get as much results 
as Ivory Soap. " We classify them weekly, 
advertisements that are as good as that , and 
that is where I got the idea from. It isn't 
any--

It floats. 

But he says there is no charge. "I was just 
curious to know how good were your ads, so 
I went out and tested them for you.• 

You would like us to go ahead with it? 

Oh, I think it is terribly important. If 
he doesn't want to do it, the man who does 
it for Fortune--

Donald Roper . 

I would rather have him do it . 

Rather have Roper do it? 

Yes. 
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1foala't 7ft Wllk 1t alll.bt 'be will to nit 
a t• 1fHII:a 111ltil thla tliiag haa tabD hol4 
a little better? .lt thh point, I th1llk :ron--
Until 7011Jet it organised. Aak their adTict. 
How aoon ter ther start an adYertisiag caa­
palgn do t her begin to te1t ? 

What I uant was tba t rou get one reaction 
todar. and rou might get entirel7 a different 
reaction the 25th of this aonth. 

Well, it takes a while until TOU get the 
correspondence. CertainlT on the President ' s 
talk and on the beginning rou would get the -
rou would get an answer on »at 1. 

I thought it might be an answer that wouldn' t 
do us as much good. 

T~ it. I am quite keen about it. So I mean 
don't wait. Please start it, ~ill rou, 
Harold? 

Yes. 

And I would rather do it with Roper than I 
would with Gallup. 

I don' t think Chick Sohwarz' bon aot should 
go unheard. He ears it is good tor !YO~ 
Soap and it is just as good for baby' a akin. 
I think it is prettr good. Think about it. 
Bab)' bonds are just as good--

!Yo~ Soap is good for the babr' a skin? 

It is terriblT tough to explain a joke. I am 
sor~. 

Well, I am afraid the t rouble is that it is 

-

• 
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a cllrtr joke and it 4oea' t p well with 
Ivoey Soap. 

Del ete the record. 

Ever since I have had children, 1 forget 
about dirty jokea . 

If it wasn't for dirt, Ivory Soap wouldn't 
amount to much. 

• 

Ur. Sa.7re, th.e Philippine High Commissioner, 
would like permission to appoint Stewart 
~cDonald , a member of the Processing Tax 
Board of Revi,ew, as legal adviser to his 
staff. We will probably be requested by 
Ur . Doughton to fill the vacancy. I don't 
know whether Mr. Sullivan has anyone in mind 
or not, but I will talk to him. 

I don't know about that . 

I tried to tell you last night . 

Don't let Bob Wagner know. 

I have to take care of ~ l andlord. 

Who is that? 

Sayre. 

Ch! Anything else? 

I would like to stay about 10 minutes. 

All right . 

• 
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fbe Pol,aaster General. 

Rel]l), .. 
Hello, fellow orator. 

How are you' 

.Ul r1gbt, how• :re you' 

• 

I dldn r t know vben you were OOIII.I.ng baok OJ' 
11 4 haTe oalled you. 

You oame oTer Tei'J olearly, Heni'J. 

8o dld you. 

1.60 

. . 

Yes. One can't tell themeelne. You haTe to­
You were good. 

Yes . 

You vent over very nioely, Henry. 

We got lots of oomplimente on the three or ue. 

Did the epeeoh in Dee Moines vork in vithout 
any interruptions' 

Ob, it wae right on the tiok. 

Your opening and then your introduotion following 
lll.l.ne oame Tery clearly out in Dee Moines. 

It vas right on the tiok. 

Are you satisfied vith the vay i t 1 e goingt 

I think it's going fine; ve 1 ve had to order 
tventy million more of thoee books. I asked 
you to order them. While ve haven ' t had many 
reports yet I think eTery1blqr t1 going fine. 
!hey tell 111e that the poet offioel are doing 
everything that ve oould ask for, for Vhioh I 
thank you. 

Yea. !bey all aeea to be interested out 1n the 
fleld. I vas in Dee Moine•; then I aade the flret 
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R.M.Jr: 

V: 

H.M.Jr: 

V: 

R.M.Jr: 

V: 

H. M. Jr: 

If: 

H.H.Jr: 

V: 

- 2 -

Nle out in lanNe Cit7 the next .OmlJI&, 
:rou lmow. 

I know :rou did. 

• 

We ba•• ai~ and. a balt •illion in bonde 
and a •lllion, one twent:r in ata.pa up to 
laet night. 

II tbat rlght? 

Yea, 

Well, I ~nk 1t'• tine. 
a long bard road, Frank -
two, :rou know. 

It'• golng to be 
Juat tor a da:r or 

Well , I Just thought I'd oall up ••..• 

I can't tell :rou how •uob I appreolate 
:rour help. 

Flne, Henr:r. 

'l'hank :rou. 

8o long. 
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J!,K.Jr: 

operator: 

R.M,Jr: 

Allan 
Sproul: 

H.M.Jr: 

S: 

R.M.Jr: 

S: 

I!.I!,Jr: 

S: 

P..}!,Jr: 

S: 

F..M.Jr: 

S: 

!!.M.Jr: 

S: 

F..lt.Jr: 

R.H,Jr: 

8: 

Hello. 

Mr. Sproul. • 

Hello . 

Hello, Mr. Secretary. 

Hello , Allen' 

Yea. 

May 6, 1~1 
3:29 P.ll. 

What are you doing tor a l 1v1ngt 

Not much. I 1 m working t or you, though. 

Vall, that'• eo•a~iug. 

• 

I eaw your statement i n the paper thie morning 
that your reporting system vasn•t very good, 

That ' s right. 

I wondered i t we were f al ling down on the Job 
any place and could tighten up tor you. 

Well, I tell you. It you don't mind talking 
with Harold Gravee, I think the fault is ours 
because we haven't aeked t or what we wanted. 

I see. 

And I ea1d eo at my prase conf er ence. 

Well, we might have euggested eomething elee 
aleo, 

He put Geor ge Haas on i t and they ' re working 
end they got, as a matter of t act they juat 
brought i n a t elegram ~ioh eit her bee or will 
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go out in the next t en minutes t o Federal ReserYas. 

I see. 

But I'd l ike t o switch you over to Harold Graves 
who is in char ge or t his oampa1gn; but the fault 
1a not yours, 1t'e on us beoauee we didn't ask 
t or t he 1ntormat1on vbioh we need. 

What are you proposing to do i n the future on 
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a.x.Jr: 

8: 

!.X.Jr: 

8: 

H.K.Jr: 

8: 

H.H.Jr: 

8: 

I!.X • .tr: 

8: 

R.N.Jr: 

8: 

R.l!,Jr: 

8: 

l!,X,Jr: 

- 2-
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laf-Hollt !bill llftepApep UD UO.-
ua eo• of ne people tn 1:111 Ul'bt - .. u 
the MWep&per lltJI of oov1e wtll 1'14e 7011 
ooMtatlf for # 

Well, what we &N aelttq for, What we are 

r.tnr to aelt for tn tbe telecru u tbat 
e4Jiee4&:r, up to Ve4ne84&y tn eaoh week 

1ha1: the re4el'&l Relel"l'e oo111011 tb1e ~ff 
tor 111, eo tbet I OM baYe 1t by the tollowtng 
Jfolldaf. 

Yea. 

I thlnlt tbat &IIJ' ot\enn than \hat would be 
out of 1he que1t1on; that U not troa the 
etan4po1nt ot doing u, but unneoeeearllJ 
keep 1he. .. rll:et on tbelr qul Yl'Ye u to Wha\ 
happened :re•tel'4&J' and What' • happen.lng todaJ. 

Onoe a week, that eound all rlgh~ 

I tblnlt that 1 e plentJ. 

And we '11 tr1 to ' c!D the eue w1th the Poet 
Ottloe. 

Yee. 

But out the week ott on a Wedneld&J' night 
and tr:r to get the 1ntomat1on 1n here to 
ae bJ' JfondaJ'. 

• 

I t:hlnlt that aaltel a good p-ograa and onoe that' I 
been announced I 1h1nll: th1J'1 11 quit bothel'lng 
:rou tor d&ll:r 1ntoraat1on, or atter tb1 post 
otttcee, ttguree Vhtch reall:r aean· noth1ng. 

!he fault 11 the ~alul'J'' a becauee we weren't 
eaart enough to aell: tor 1t; but eYertbodJ' hu 
been ruehed aroUJid here, 

Yee, eure. 

But no retleotton on :rou. 

Well, I wanted 1;o tighten up 1t we had lltpped 
an:r place. 

Well, ae I ea:r, t:he telegru either hae or 
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II 

J!,JI ,Jr : 

s: 
J!,JI.Jr: 

Operator : 

B.X.Jr: 

Operator: 

H.M.Jr: 

• 

• 

-'-
wtU 110 oat lD tbo aen ,.., ld.ntoo. 

Fino. 

.JUet a ld.ato, 11 11 •Uoh 7011 to Jlaloo14 Cll'awo. 

All right, t:hen)'o, 

Pleaeo. 

Operator. 

Hello, w1ll :rou ghe Mr. Bproul to Xr. Harold 
OraTe II, ple aee' 

• 

'" • w • 

~, ' 
• 

• 
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• 

... 
• 

l.l.Jr. 1 llello. 

Optri'Orl ... !JIIOl .. 

a.l. Jr. 1 •no. 

Will1U I, 
•~rnolda l Row are 1ou, •11'' 
a.K.JJ', I Hello, 10u old eo aDd eo, low aro 10il' 

l l I 1a pl't''T pod, ~Ilk pa. 

H.I.Jr. : 

•• • 
B.K.JJ'. 

••• 
B.II.JJ',I 

M. : 

R.II. JJ',I .. : 
B.II.JJ', 1 

1(, I 

B,II, JJ',I 

M. : 

B.II.Jr, 1 

II. I 

R,II,Jr,l .. : 

Bow are 10•? 

I tool f1ne. 

Good, 

lwell. 

Wan' w bol'J'Olf -o aono1? 

l o, 

•• cood tor :ou. 
I wan' w ooncratala'o 10u on 10ur aoolo~•'• 
apoooh on the Ndlo laU alp,, I ~h' ho 
41d a noll Job, 

D14D 1 ' ha 40 a pod Job? 

X. •• a pod apoeoh wo, 

Be'• a IOOd aaa. 

Iou 'be' ha1 t 1004• 

AU. of the" u-po•' ott10o 1napoowr• aro aoo4o 
' 

lba' 1 Ml.lod 1011 tor •• Blellop lfl'11h'• Uae 
pl'ta1 .. a' ot ~· aopo ua1nra1'T -
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1(,1 

R.M.Jr.: 

K, l 

I!,M,Jr,l 

x.: 
R.M. Jr.: 

K.: 

B.M.Jr . : 

M.: 

H.H.Jr.: 

M. : 

H.Y..Jr. : 

M,: 

!! ,M, Jr.: 

M, : 

R,II ,Jr, : 

M. : 

I!,N,Jr,: 

166 

- 2 -

He'• • oo late, we got two otbel' nepooe alJoee47, 

Oh, :rou. ha't'e. 

Yea. 

All he wanted to do vae to Juet put hlaeelf 
1n 11ne to give any help he oould on JOUI' 
bond ooliiJ)a1gn. 

ror your i nformation, we oheoked th1e tellov 
with the 8p1ngarn orgln1&at1on. 

Yea, 

Be doesn't check too good, Mao. 

Doeen•t check, 

No , ve got --

I didn't know anything about him except he 
got t hrough that univeraity out there --

Well , we got two negroa who are reall)' tlret 
olaaa, 

Yea, I knew rou would want eomebod)' and before 
I'd send h1m any place alae--

Mo. Be' e been running a regular oaapa1gn on 
1t. 

Oh, he haa. 

Yea, I suggest that he help OPM, (Laugbe) 
All rlgbt, 'Mao. Hope t o eee :rou eoon. 

OJt. 

Take care or youreelf. 

Thank :rou. 

Good b)'l. 
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TREASURY DEPARTMENT 

Secretary Morgenthau 

J. J. O' Connell , Jr. 

For your information 

168 

OATS 

lla.y 6, 1941. 

The regular weekly meeting of the Price Administration 
c~~ttee wa.e held in Ur . Henderson' s office at 11 o' clock 
this morning. All the agencies which are members of t he 
Com:ri ttee were represented. lir. Knudsen wa.e t here for 
the first time. 

llr. Henderson told the COillni ttee thet he is going 
to a~pear before the Ways and Means Committee tomorrow 
morn1nc to discuss some phases of the tax bill. It is 
apparently hie intention to take exception to some of the 
Treasury 's excise tax proposals , on the ground t hat they 
besr too·heavily on the small conaumer. He &lao feels 
that the heaviest excise taxes should be imposed u~on 
articles the consumption of which we wish to curta1l 
as an aid to the defense progran1. For example, he would 
have a hish excise tax on automobiles, frigidaire&, oil 
burners and other similar articles in order that con­
SlOWer expenditures might be diverted into lines which 
do not cut across the defense program so directly. He 
pointed out the desirability of curtailing the production 
of these articles in order to conserve aluminum, steel , 
and other articles needed for defense. He mentioned 
t~e fact that there will probably b~ a ehor~ i~ fuel 
011 next Fall and that curtailment lil the proouctlon and 
sale of oil burners would be one wa.y of a.nticipating such 
a shortac'B . 

Aa ha.e happened at other meeti~! the pro~lem of. 
ocean tranaporta.tion wa.e advert ed to tlme and tlDie sga.m. 
The representative of the Federal Loa.n AgencY: ~tat~ that 
efforts are being made to have all trana-Pac1f1c ebip­
oects , both government and private, unload at West Coast 
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Secretary Jlorgentbau, 2. 

ports, inunn,ch aa doing t.hia would aan thirty to 
thirty-fife days for a ahi~ carrying material the 
ultimate destination of which ia in the Eut. It ., 
was pointed out that diverting ocean travel to 
land travel via the railroada will probably result 
in a bottleneck in the railroa.da themeclvos, since 
they ore admittedly not in condition at this time to 
!u:ndle greatly expanded traffic. 

Commissioner Pike made an interesting a~etion 
with reference to the transportation problem. He 
al@ested that in e. period of four or five months pipe 
linea, both for oil aid natural ga.a, could be con­
structed from the oil fields in Tuaa and Mahoma 
to eastern pointe. It was hie idea that by eo doing 
you would alleviate several pressing problems, among 
them being the ocean and land trana~ortation problems . 
He pointed out that to the extent o1l and gasoline 
move by pi~e line they lighten the burden on tankers 
and the ra1lroad.s , and that to the extent natural 
~ is piped to the industrial centers of the East, 
1t reduces the necessity for transporting coal and 
at the same time utilizes a natural resource l:lhich is 
at ~resent going to waste at the rate of t~o billion 
cub1c feet per day. Apparently the main resistance 
to such a proposal cocas from the railroad people end 
the coal people. The subject did not get beyond a 
Yery general discussion. 

Reference was made to the fact that rubber cons~Wption 
is un about 50 per cent over normal and that while we have 
an &aequate supply for a reaaonable period, it will ~ot 
last long wlless con.e~Wption is curtailed or produc~ne 
c~pacity for synthetic rubber developed • . He:r;e aga.1n 
tne problem is largely one of transportat1on 1~much 
as there is plenty of rubber in ~he.Far ~t.a!a1lable 
at a reasonable price , if the sh1pp1ng fac1llt1es were 
only available to bring it here. Mr. Knudsen stated 

• 

Regraded Uclassified



1?0 

Secretary l!orgentbau, 3. 

that in hie opinion every rubber company in the country 
should have a .pl ant for the ~reduction of synthetic 
rubber. He e~ressed some tmpatience about what has 
been done in th1s regard so far , referring to i t as 
beine; a "miniature • program. 

JJr . Henderson also reported on prot;ress bein.:; made 
in con.>'lection with the textile industry. He said they 
bad held meeti~ with the cotton yarn people and that 
in all probability a schedule of prices will be worked 
out and BU&:,ested in the near future, lie expressed 
hi . .self a.s believil'l€ that the price situation in that 
industry has eased somErnhat. 

Before the meet in[; I talked wi t:1 J.:r . Henderson 
about the probleo of cbannelin& the f low of capital 
funds . I told him what we have done in t l\is regard 
and showed him a copy of the Executive Order whicil 
VIall drafted last month. I e1.1>lained to him that we 
were anxious that he be completely i nformed as to all 
t his and that we did not want any crossing of wires. 
He expressed himself as being entirely willing to go 
alol1(;; 1·:i th us , and indicated that he had not made any 
plana to move into that field. He did aay that he 
could see no present necessity for affirmative steps 
to control the flo~ of capital funds, inasmuch as there 
ia no ahortage of ca':lital . I pointed out that it did 
no~ seew to me tile problem t~a~~ so sir.:plc a.s it is 
· • ortant that capital furda not be expended in mJ.ys 
taat cut across tne defense effort, by using either 
cen or ~terials needed for the defense effort. 
:;e said of course that he realized that and would discuss 
the matter with me l ater. 
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S'l'A'l'I!MENT liO . 13 

AIRCRAFT SHIPPED TO U. Jt. 4 OVERSEAS COlGWIDs 

u. IC. 

u. K. 

F. E. 

U. K. 

11 . 1!. 

K. E. 

u. K. 

u. I. 

u. K. 

New Zealand 

llew Zealand 

'rithtt Ai 1t7 6 r Commission 
( t 1941 

ASSI!XBLY 

u. IC. 
(via. Gander) 

u. IC. 
(via. Bermuda) 

F. E. 
(via. San Diego) 

U. K. 

Takoradi 

Alexandria 

U. K. 
(via. Gander) 

U. K. 
(via. Gander) 

U, K. 

New Zealand 

Raw Zealand 

dur1Jlc week 
endin& 

AprU 12 

10 

; 
; 

)6 

3 

27 

dur1Jlc weal 
•ndinc 

3 
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Secre tory of Stat£ 

Woshington 

1741, May 6 , 9 a , m, 

My 1273, ~ 5, 9 a . m. 

FOR TREASURY FROM HEATH. 

GRAY 

BERLIN 

Dated May 6, 1941 

Rto 1d 11:10 a , m, 

1.73 

~ccording to the Rtichsb~' a statement for April 30 

investment holdings totaled 16187 mi llion marks (commer­

cial and treasury bills 15645; eligiblE securi t iEs 22; 

collateral loans 32; and miscellaneous seouritics 488) 

compared <Ji th 15123 million marks on April 23 and 15775 

million marks on March 31. Duri ng the first thrH weeks 

of Apri l thE Rt i chsbank' s i nvestment holdings had 

decreased by only 652 million mcr~a , whereas thcr~ bad 

been an increase of 1402 million marks during thE last 

week of ~reb so that a normal inoreast during the lest 

week of April resul tEd in a new rtoord for total invest­

ment holdings. Mi scEllaneous assets also increased during 

the last week of April trom 1015 to 1160 million mar ks 

compared vtith 1246 million mtlrka on March :31. 

The circulation of Rcichsbo.nk notes reached a nEVI 

record of 14689 million mcrks o.s oomp!lrtd with 13558 

mi llion 

• 
• • • • 
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- 2- 1741, Kay s , 9 a . m. from Berlin. 

million marks on April 23 and 14188 mill ion marks on 

MArch 31 which had also bEEn a rEcord figure . S1g ht 

deposita stood at 2006 million marks on April 30 

compcrtd with 2055 million msrks a week earliEr nnd 2127 

million marks on March 31. 
( • ) 

During April thErE has thus/and note circulation 

than in recent months . Note circulation increased by 

501 million marks during April sa compertd with an 

nvcrngt monthly increase of roughly 170 million marks 

in the preceding twelve mon ths , 282 million marks in 

February and 212 million marks in March. 

MORRIS 

(• ) Apparent omission 

• 
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0 
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RAD 

IGUO # 

111aW- 6, 1"'1 

..... 1110 .... 

s.ore\ar7 of 1\aw, 

Yaohlectoa. 

• &115, M.J 6, 10 p.a. 

\be followtec &BIIOUJIC••a\ rapr41JIC Ula Collftatloa of 

lotebUohaoa\ u4 larlpUoa ao4 \ba acre••d ~o-raiDC 
cuotoao terlff , trade, OJ>4 Mtbodo of papea\ dpe4 a\ 

4 p.a. tollq b;r Jora1sn lll.nioter Ma\IW>D u4 Aabaooa4or 

l!aj1.,. Mat~:ra rapreoeat1..,; Japp u4 Aabaooa4or .Uooae 

llnr;r allll Obief D.lep.te •• !ollla rapraoeaUDC JrABaet 

1 0oateah of tba CottnaUoa u4 tba ~a\t 

• 

!ba Co~m~aUoa of lla\abU..,..at u4 larlpUoa 

prorlclaa for tba reciprocal --at of aaUo.U• u4 

nooeh of ~ two paru... It aUpalatea tbat JapAB u4 

rraacb I.W.cbiaa will raclprocabl7 acoord aatto.U traa'-

o~oadoa claaaa4a ooacerallll!: tba eatrr, tba .. tabU.-'· 

tba &Cqll.ldUoa ..,a po .... atoa of aon!IU u4 1-ora'bl• 

proparv, tba aarot• of_ .... u4 aaatactv1~~~: 

lll4ulrJ, tba ~aU1oa of -· of orartooaa ld.tt4a u4 Ula 

traa-.t 
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·--· f/1 I I '- 0 II IJII W-1a t4 .. -

oouU1••• U e1eo Jft9S ... .._, -., wlU le '-W 

la prleolple oa u ..-1 '""•' 
Aa .., ••••••• 1 •ai• ......... tuttt, ........ 

\be .. \ho4 of ,.,..., h a nl..-1- oM ooaehU .. rtl 

\hlrt:r artlol .. u4 -- a.-ate, aa4 ooatelao \he 

t ollowlac p!'OTieioaea 

ltepr41q \he cuto.a tarUf, \he two partlOI *C!M 

to accord ctuU:r \he .,o'-!anH<l-aatloa trea-at. 

,.t14ot , Preach Ia4och1aa AC"•• to atf or4 the alfta\e&e 

of tM eu~~ptloD of cue to•• tariff or tM re4Dc tloa of tM 

u:htlq alai-.. cueto•• tariff to \he prl110lpel proclnch 

ot Japaa aa4 to 18"1 tbe alai- tarltf oa all other 

J apaa111 pra4v.ctea aa4 J41pu, la tun, ~CH•• to aocor4 \111 

prl•ll•P• of fa'fOrable ca.etou tariff to the prlaclpel 

pro4llch of Ia4ochlaa. 

AI recar4• tr&ll.e, p!'OTieloao han been -.4•, wl\11 a 

""" to lacreaoiDC the tra4l betweea tbe two """"trleo 

tor \111 •-rh to Japell of rlce, aaiae, coal, alMralo 

all4 o\hlr prlaclpel pt"'<<Ilch of Preach Ia4ocblu, aa4 for 

\111 •-rt to rr.ach Ia4ochlaa of te:Rllee, o\her -

taoture4 artlcl .. aa4 ai_ll..,.O'III pro41lch of Japan. 

Wl\11 reprd to the M\ho<l of ~at, c-rclal 

pa:reent hetweea J8pAJl u4 rr.ach Ia4oehlaa 11 buecl. oa \he 

prlDclplo of ...,.,...u0 a, u4 it• "'\1-at 11 ae4e la 

the ,.. ...... tbe pluVe U...0\17 ~ \he lB\61MilU7 

of 
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of U.. To!:oh'M ... ole :.al< 11M \lie :.al< fill l ....... '"• 

U opoulec, u.-liT. wl\ll \lle .--.,. of t orelp owa..,-. 

lloroo'I'OI, Jnaoah laMo'"M IICJ'MI \o attor4 OJOOial fa'lor 

.wUh roopoo\ \o tho ~\ for la4oohl""' rloo ,...a.a .. t 

'01 JapGA • 

.b acr-"' of rtna bao o.loo 'be• r-lol4 wiU. 

recN'4 to U.. qwoo\lou of adaiodon of Jllf&IIO•• c-rolal 

tinlo la\o tlol f .... rauoa of l..llpor\Oio u4 12POr\ero 1a 

lreDCII I,....chlaa, tho :par\1c1pa\lon of Japuoao 01111\al ill 

ac;r1cultvo.l, a1a1D& an4 lq4reullo COilOIIoiOU 1a Jroch 

In4.ooh1M &IIA \ho 1uUtuUon of por1o41oal oooiiOIIlo 

co..toronco for tho ezaa1D&t1oa of coaoro.l eooaoa1c 

qu .. Uono bot.•• Jap&n u4 Jroncll lDMchlu, • 

Clllil 

II 

171 

. . 

Regraded Uclassified



• 

" , 
t ' ·-----·--•••• 

!be ~ ot aat• pn-h llh o~U..h to 

\loa lloaorane Uoa leGret&r7 of tile !w.a~ aa4 -lo-• 
a oopr of a panpllra .. of tdecr- ao. 115 tatol .a..-11 )), 

191!1 f~• tile Aaert- Coa.-Iah, 111ccra. r-41ac • 

olllpaaat ot ...U'Mr uaUae4 for Jlaropa na lll .. la, 'llhloll 

h raporte4 t o ban 'be• pall for la 'Qo1 tel ltoho clollaro. 

• 
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.. t "' alnlll - •• 

I!IUC!L! COUDIIII'IUL 

!he S.oH~&rT of Bta~•, 

sua 

1 ~~a ... \be boDOr ~ llltol'll tu ~-' \bat Mr. Van• L. 

P1oreoa, l'ree14•~• of \be :lqlor~lllport J.U:, arrln4 1a lueot .lire• 

"' plat boa Cldle oa tb at- ot .. .....,, jp'1l 19, e4 le­

-W for Jn.aU oa 11q 2. 0.. tu aoralac of April :a6 Mr. :ftereoa 

let\ for .........,loa aa4 HftrMcl JwH oa \be at"nooa of bro4q, 

.lprU ~. \be.,..., arrl-..1 of hit pl.dt lltrrillc-~-

211 boar• au~ be -t.hn· 
J. 1-- wu ...,.,.,.... at tu -....q oa !lnlrtaq J.pril .all for 

llr. -' lire . 11eraoa. ~ *1oh tu lllahwr of ~. t.ba Preel.4&te 

of U.. Ja1t ot tu •\tea .- t.ba 0..~ ~alt. t.ba w.r lllai•- ot 

l1au. a4 ot.bnt _. lartW. 

0a t.ht at .. _ of .April 15 I- 1 •et ,Nr. Mer- • a ddt 

lo .,. lllale- of ::na.o.. lila ..U - •• at Dr • .&Hft4e'• ....,.,,, 

htar .. - \elk wit.b ... IUaittar--- ..-ln4 liT ... lloAer 
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......... 
tanU.. 11118 .. - - ..... ~~a~ .. 
.... '- p1Me& ............. ~ .. onll ...... ..... 

_, ~r. l'rel>t• ~ 1111 ftllt • ·a•arw ......... ..._ 

a1 11r. Plereaa - _.., owlac • tM teefl-* Ia tM "'rl• .t 

»epv.\111 ar1a1Dc Oil\ of tho ntual to ooao14er J "nc loc:hlaUoa 

P"-~• to tho onno~ ... oloa 'T the Oon.-\, IIPJI'Oftl 

of \ho louo 'T the Coacne• hero 11114 no\ 71\ -...., o;: 1"14. .&.o tho 

onrooftiur7 oooaloa 11114 aow oal.T a tow 4.a,ro \o raa, 1\ oo-.4 al­

... ~ corlah tba\ ao ecuoa ...,1114 -.. tortbonetnc tvin,t \Ilia ... noa 

ea4 that thor wolllt ban \o ~t lll<lh ~\loa ao Ooac:t~ll alp~ ta1oa 

u \ho recoar ooooloa wlliela wolllt pro-.ablT -., ooanne4 a"oo,.~ llq 15 

Dr. Ir1corea oa14 that tho OoYoi'IIMII~ 1114 oa .A;prU 1 lao~ 

oopua~ the YaobJ.ac:\o& 1oaao hoa the -...ac-t -.y ~ tboa ln 

I opoo1al -.u1 llhioh 11114 ...... pre-W \o Ooac:rooo ( - .-.aoq'o 

to11p1tch llo. 117~ ot 1--r 27, 1,941 ant Jo. 2371 ot Moor 5, 19~1; 

P"lllllablr athorbaUoa at a -.18alolt aa\VI 11 otUl ln th& -...q.t 

* l ln\rotllM4 ln Ooacr••• lao\ Doo..-.or). llhUo 1\ wao tn111 -~ 

\he Oon.-t bopeA that f&YOrablo .. u .. by Ooac:ro•• al41>t ... 

for\hoolllac, u ut the 1Ua11ter tal\ tbiT ollnl4 profit 'T a-. 

1'1or-•o pre- la .._.. Airol \o tlHllll with h1a ..... , JI'OOIIliH 

1t 81tt>t-.. ,. .. nll to tollow la the_, aJI!I"ftl 'T Ooacre•• ot 

\ho loa .. •• -t.allr tortiterhc· :Dr. In.w- 4J 1 84 .. 

..._,.,_ tba\ eo tu u ta.. , _,,,. Iollar otallllll&tlaa 1oea-

• 

' 
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fO _,,,_ ..u.. ..-&~ .......... •• .. z au" I a ' • 11111r _.. 

........... '- ......
....... ~-............ - 2 3 

~· 11 .. 'lllr ••= W ._ U 1a - I ... 11111'• llro -

~- ..U tllat M ..U et -- -.. .. ~ at.a, 'lla 

1'tllble4 Dr. I d.,.,_ t~~a• tile ooatr .. t 1tcae4 'lllr Jlr, hlllua wttll 

U.. IlK~ .... &n.llT fw ...,_,u-1 4P*'iil• Mtr ...... 

t - th11 'p!'o014'U'I, M 1114, W'lll4- an.tac,. a-_..,., 
U..t ....a haft to'- ..... . ..... "' ... ~ of ...... J'.,IIupert ... 

ail ....a PI'•-• tl.ff111U111, PIIJ'Unlai'J., u tbln ,.. an a -

Jout --~~~ of utt-• ...._1 fz. tbo• "" o.pr111l -

lloari. at t.hl tiM tile --• .. al&DI'· lb111 Jlr, Idce,.a IIIMl 

to aPPHGta .. ~· potat • •'-"' ""'· .. ....,...u u.. ao 111111• 

4ollu ~• ~ pouW 'lllr tbo ...,..,llopol't lloM, • -••Ill . 
\J \IIi .AJ'.-t taa Ooaan•• .. aTl~ ... 1'111'10&11 I'IJ1T ... u.a• 

lllb.ll• u .......... t.b af.&lat .... -... .... aftlla)ll to - .. 

Jrior to OOac:N111ullll us oftl Ml'l, -" 4JIIIf'iil ,.. 'Ill uaa .. J., 

-.il&pl. Ia taT-·· M ...... , 1a tile- of ... 60 allllal 

tollll' ~• ...,_1•te.1 a: oftl w.-... .u~w -' ...-w 

'bJ .U .V.,.U. Zoftl' ' 1M M felt ....._ ..., .. Jll'll_. wl.._. 
~ ..a. .,..ftl af.&lat ...u '- tawpuW 1a .AI'.-ua. .. 

la""-U. 1a ...U 1atlnd atfalno I ..,.nel Jlt, 1'1w-' I 

JOI1U. .. JM'a'ef Jlro ~ ........ s.an-tla1 I ~0 11111 -

Ll ,..... w ...,...a, ........ Ia 1 .. ellterlal ee~-· .... 

• 
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(In 1 •••• 1 Ia «: ...... ..., 

•PP C@lt IIAJe 

_. coepu'aU• "'- IIese uw - fer tM •ut t at ua. _, 

••-ual 'btllll, t.e. u.. -...n ~ tM ..u..rt~au .. at.._ ...... 

_, pan~~tee to ~· uo alllt• uUar ereute .,..., .. 'It' ~· 

S.-\11'7 of \lot frout17 u4 ~· 'lztp)Mk to \lot Oea\nl JuL 

n _, 'be o~JJ' -., ... tllat \AU aut-... Ott C•s -

lo ao\ U.. renlt of .., pan~ peUGr ftlllrUaz t~oo .. ....Uh 

l•d arta .. wllollJ' oa of a 'WV7 oe.ples pelUlaal aU•tin, ~ 

·reloU4 \o \M hnbol.al eleoUoM of IMta h •4 .,....... Oa \lot 

OOiiU.n", \M ~~ of tiM OJIPM1U• ~ tiM •Un n41eal ,.rtT 

..,.. ...... t .. 1P .. ~ at DepUt" •• - _.. 1P f- of 

u\tftal ....Ute. .. fft ......... tMn 11 - pnU.. 

!lie ~··· 1a elooria& .. .__toe _..._ •• ...,.... .. 

"" U.. luouu... 1a aak1oz ..,_., etten \o foater U..t •o4. .a. 

opeol.allllllUo 'lleea 1PV.IEUI 'bet_. tM, .... at Depo&U" ~ 

c-u-e •tMrt•t.. '" zw-- .- ..u- ....Uta aat tMn ta 

• JIMoi\tUtT -.. aJIIIftftl .., 'be .~ 1P tM ol'f.lul7 001&1-

-.ocs-toe 111r tM l&tL Ia .., - \Ill \ill ooalil •• ....._ ~ 

•ttl -•t.. We , • .,.. tM ~ at z.e. W " "'" ,_ ,._ 

eonata ... -'* otll 'be ...... 
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-·-
la ,.,. ol:--.1?~••tlltllt w ..t .,. ..._, to ,_ tM a1-..uw 

111 .. , 'llel.llc an• to - * aPJII'Oftl ttt tu lo•wwa ,_.., .. 

\o Uae ~-

" - ...,.._...,. to poial .U Ulat tlao .... t• .. Uar 

ert41t• 11 toar aon ,....,iac t~aaa wt ~~~-...... , u h a110 -

DIOIIIU7 to 144 tlaal U wtll 'lie iaci"'M~ oo 1a ,.,. ton-a\18 

tuturo. It 11 t» po.rpoeo ot tlao Gofti'IIMII\ to GP).on ..._., pooot.­

bilitJ of o'btaia1-c .. llar 01'041\o ut-c - ezioUac •tllortaau-

If Coa.,.eoo or oa tlao lleata ot U.o , ..... al :roowo fit - lltat••l'7 of 

JtaaDoe, 

It rlr- ot onoral ~ (Z... 1.2.1!76; U.la • .no. 8 •4 It 

U.M&, .n. 1121 u.uo, .n. '3: 1.2.574, .rt. 5'71 u.:s111 6.1111 .. , 

othoro) U.. Go_._,, ll.u llol4 for •- ,...ro lepl -.u.or1'sattoa to 

to111a aoarl,T 300 a1.U1oe. po- ot .._.Uo or tonS,. o\l.S,.Uooo. 

At U.o ttoo UlHI 81llh01'1UUODa 'ftl'l CI'Utl4, tilt - IIOt 

loel.oc NOip\1'11 , 'JII' .. tU.Olac" 'billa u4 appropriaUODI Ira .. 

,chQcl JII'Ot1ta 1'1111"111 ..... wto4 u a to.pc>l'&l'7 - ot •.'bta1at.ac 

fllo4t , !lao Gonl'llalat 11.u 11ca1 -.l!lort\7 t"o 111,. torotp or ._ .. 

tlc o\lS,.Uoe.o to ropl.eatoll lJlo erl!••p prof1h tu4 u4 nUn 

tlla a'booo -UOM4 'billa. 

• 

!Mn 1o _..,... ataao41ac l.epl at.llllrlaaU•· Uator - pMI'Il 

power, ot t1ao 111aiot1'7 fit n- tM :a-un - la..,. a)roe4 ollort 

"'- ao?aa 1a ._,uo &4 tol'llcll CIVI'IIlollo. !hh poorer ll.u ....,. 
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,.., ... car, 
.u t.M AtuaUeta u. ...,_Jut n-ue- ._ ..._ ~ 

.,..,- I a ~ \o J'W MrM1II ncceeu- 1a U. lillie --- ,_ 

~~u.a-\oU.~~. a..........u----­
'lf - per.onaliiDco(l. ... ot \1111 ll1ddl.e llln ... \1111 ..... ..u .... -
jM\IIIcUn react.1- u a ~ to oerWa -•"*' ra • , _ 1:llllr -
..... I.D the ~irit. of t.r71DI to lwlp 1A \b1a PM'UGIIIIlar:J, ....... ADd 11\t.l.e 

...-.nood pt'Obla. 

!lie ~ ADd peGple of \1111 tlnitecl St.atAe -..., aa 11111 an.\ 

plMII.D the II1Dda lllllllleart.a of .&rab people• ...., . .... tbq an U. GalT 

~ MUCII tl>&t. hu b..s ftO a to c;rind ill that. part ot tile -lei. S.. ot 

till Aroll ~~&t.iOII&U.et.e, lib \1111 ~. &lao • 2 or U. ettal'te ot ~ 

liD CborlAe Crew t.o lwlp \'- pin their illdepe"'*-• I Wllld. \heretore 

.., lllat u.. beet. Mtllod ot ~prou~a a ~ u. 10o4 ott1- of u. 
U1111d StatM ~ Alld c1U-. 

OM .., of hancll< "I t.be Ii'toq,U 1e t.o - \'- •- trouble Clll 

llll Dlrd1nM 'bc>rcleN. Die .,.. haft beeD perMC\1\ecl 1!7 Tllrb ADd x-pe 
ollie bat tbare U DO rea& all 'lllv e cood ..,eat ot tile llll1 \eel St.&'- Oo- t. 1 

!~Mold GOt. be able t.o wiD owv t.be ~ .. Alld MUft ~oll•"-UCIIl ot 

11111 bon!;r IIOWit.a1.nowo ~. 

!lie MCcmd ...t.bo4 ot ..,... * a ~ 5eoud1 .&ra~~a, part.1eul.ar:J, 

l1.Dc Ibft Saou4 h1aeell, llaGoad1 Anbla ADd 1 ttl ra-\ l..udeN an hel4 1A 

~ .. ..._ 1!7 t.be lloela worl41 pu-Ucul.arq t.bOM eect.e ell& u t.be IIIJ'da 

.... .,. dnm t.o tlla. t.be Pviknieel Nl.S.c1aD ADd pnoot.i- of lliD w 
IIIII lUI t~. You willz • or ~ t.be pr1M1pe.l d1tt- di'lidlJic 

n. Slollll .rrc. t.be llr1Uab bu beeD t.be ......,. "'n ct. of ~· 1A Inq 

11111 ~ .sr- b'GII na. r.iael '• r..u,-. 11111 r.a.1 b•-u w 
illlr ...... ll. h of !r- Jut,_ haft ellllp bee jAi ·- - paa 
nlll Sooa41 Arabi&. Ill n.. ot u. raot. that. na. r.iMl •• 1.1.1111 11u .a.oom 
allllloted 1 t.l ~ to t.be llr1Uab, Alld 1A 'f1.ft of t.be taot. that lldJ' 

.lllaUall bee * a ~ ~-- u ehauU be poee1bl• to wiD -

la~Aaoatl!r Fi..,..,,. w Ida e ~ __. Jl& P•. lliD W bu DO cloub\ 

.., "-riCAA ~. Ae \rouble ~ &lao be upected b'GII 1-, IliA 

S....S 11 probll>q t.be bee\ pereae to be eaw....t.ed wi\h t.be torut.el.l1Ac of 

..,. "-ble. A tw Uwr uee1 ca tMl ~ be req't&11'ecP a tor t.be llr1t.i.ell 

~~~ MGrWt.l.7-. a4;1r\ tor a-u aoo t. '1121:1all ..,_a~. 
-... "''""" or len>' t.be flat.ww l.aedar ADd pezilllpe CelJ.J* of Iala. ,....,_ • 

;:-. l1Y1nc, llaus e"'utl•, ADd t.be ~ 1A .-zoal, do DOt. IIPPMl t.o t.be 

fit - ... 1lllo an ca t.be tlbole Pw1.kn1eel 1A t.be1r beliata ADd aodM 

liolDc, 

1a . or equ1 ~ 1e t.be 'Oibclle Zioalat. .-uca. ror t.be Z1011Uot. 

liacl&llli MiliA \b1a .-tq t.o -u-~- ot t.ba Ji1 :P• at. thie 

-- 11 the bMt ..,. of sWir1111 112\o t.be henda ot t.be au- Juia, !ll1e 
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..U. CD Wo oubject it. llicbt. be wU \o 8\IUM\ \oo \hat. 

I\ 11 ~ t.ae that. tM lll'it.Ub ~t. aoalcl lift -.. Uy1Ac w 
ao:cill e011t.rol aDd 111&11011 ClftZ' tM bla -14 throucl> 8\lOb -
-Wd tigurll .. tM .&cb& IliaD ot IDd1a aDd oUier ~ l.a..s.n 
lA Load011. Thall haft • ftJ:'T ..n tollooriDc. 
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in ..UW ot tha poaoib1l1 t7 tlwt. t.roubl.ao in Inq IIi pt. *­
,..Uiecl 1.11\o a Jihad - raliliOII.I war - it. - l.ndioatad that. bc>tb 
lbo thllt.ecl St,at.u ao...r-t. aDd people llhoalcl t.J:7 \o proo]..WI,ppubUcq 
IIlii priftt.&lT 1 t.boir cs.t.&NiD&UCD \o - t.be l.iberat.iCD ot tho Anb 
IIlii bla 110rld hca tonip ..U. beth dur1ac aDd &tt.&r \IMI ...,, 

111o llr1t.loll are not in a poait.i .. \o do W. eCDTindn&)T u - Anbo 
...... what. MppanM \o t.bl ~ ll&de bT LareDo~ ot Arlbia. 

I hop& 7W 1l1l.l lift t.b1a ut.t.ar TOUZ' U. ....t ,.....nt. at..._ 
Uoo. 

•• 'ft.rU&, 
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TREASURY DEPARTMENT 

Secretary Korcenthau 

Ferd1DAD4 blm, Jr. 

....... .., 6, 19U 

You asked reaterdq about • I h .ln .lmericm 

DIJ" . Thill will be obsernd throughout ths oountrr 

on UAf 18 as a sort of graduation daf for all those 

who became oitlsens during the put tweln 110ntha. 

There will be a meeting or other obsel'T&llce in nery 

city. 

I n Washington, the meeting will be held in 

the Departmental Auditorium on the enning of lla7 18. 

l.!rs . Henry Grattan Dorle will be Chairman. Among the 

speakers will be Solioitor General Biddle and Archibald 

llacLeiah. 
)-. ~. 
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TO 

""'" 

TREASURY DEPAin'MENT 

Seoretarr'• Files 

Ur. Kuhn 

193~ 

OAT& 1fq 8, lNl., 

The attached editorial made ameDda 1n some war• 
for a preceding article of which the Secretarr had 

conplalned. 
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TO 

COPY 
TREASURY DEPARTMENT 

:197 

DAft .lprll 24, 19U 
Ferdinand IUhn, Jr. 

Seoretarr Vorgenthau 

Please talk to me todar about the tax 
editorial in the lfew York Times. I thillk ma.rbe 
we ought to write a letter to them and tell them 
that i! the{ think our tax bill ie eo lousr, I 
would like o have them give 1:1e a plan how to 
raise three and a half billion dollar s additional 
in taxes. 
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. 
TBAMMY ~ARIM&M' 

seiCl'LT ooJaiJ!D'n,U. 

s.cretart llorpn\lla 
- - ' · 19111 

In tho oouru ot CNJ' vor lt we ban tro• U•o to t 1M cOM aero .. 
lodlc&tlona tbt<t !!Ado uo .,.nlo ed 1 1 n .....,.1ouo •1r­
,~~· In t I cayp ry . In c eneral FBI t~o tho Ylov that lt 
hr• no Jur lodlcUon o'OOr ouch e.plOYMDt IU'od utero tuJ:f lDtormtion 
It ""'~ bavo to HID or 0111 en the theory that It 11 tho eoacorn ot the 
4e,.rt:Mnt on vhooo order alrplaneo are heine aNIII.!actured. !'BI ' • 
nov 11 t l>L\t It bAa no pover to deal 41rocUy vlth tho o~lo:roro 1n 
tceiO .,. .. , an4 that It vill not , aa a Mtter Dt polley, lfttortoro 1n 
.r.e •'*"l07tr-o~loyoo rolaUonoblp . ProWilllblY MID or 0111 ao tho ceae 
rq be will , In vlov ot Ito contract r elatlono vlth the anu.tscturar, 
Us1tt uwo alllfe~iog of gonr·nme.nt ••creta, we•eotton of 4A.ncer of 
u bntooo, o to. 

In • lev ot tho tact that Cc&ot Ouar4 11 in a poolt1on o1m1lar to \ 
tl.•l or ~ID Md o:!I v1th roopoet to planta ln vhleh nlanoo are IIIIUIU­
roclurod ror Conot OUftrd 1t may be that you vlll vnnt to eonoldor 
whether tho Troaoury should not oleo g lYB clooor attontlon to tho om­
• lo:fl'ent or llt\•1• 1nouch olrpl ano factor!oo . 
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- t:r. V1lt7 

Vt have JUit bun in!or111ed b7 !'BI t lu>t between February 24, 1941 end 
lit1 6, 1941 tbt llanco di Napoli Trua t ColllptQY vi tbdrev in cath from the 
Cora tx~• l!eJill: $2, 727 ,5()0, mostlr in eurrenor ot olllllll denominations, 
t..e 11r!d nwoberl of which 0&111lot be t raced . It II'P""Ar' t bllt lo order to 
~ennt tetecUon trnntfera are ce.de fro~ the Yariau.a Italian aecouDta 

1.99 

.. ~ • • ::.ttooal cnr. Ouarantr fruot, end ln1nc. to the llaneo dl !iapoli 
:;ut eo.-.-"1 whleh in turn ~· out eaoh !ro:o iU till. Betwoen A1>rU 1 
1
:.4 .-..rll 12, 1ql11 , aaoot d&l.}¥ lo.rge e&th wHbdravala were Dl'de !roc the 

:uco H ...,..,..11 ':'Not Collp&1ll 1>7 the :!:abaaa;r end J:ev York Consulate, totall.!lg 
'lZ~.ooo. Md between ATiril 2l and April 26, inclualYe , aiallar eaab Yitb-

6!< .. 1• ... re 1184a totaliD« $424,000, maltl nt: a CJ"end t otal or t 1, J4s.ooo. 
;, l:l!or,.Uon ""-' •""11Able for the period Al!rll 12 to A'>rll 21, inclas!.Ye. 

' 
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l!o\ rtfft St>ttilbor l, 1q36, om1 l'.areh 14, 1941 (OW' lAhot date), tbe 
...,._,., .,nr catnt hno r&ioed $13,905.56o.53 b7 the ol\le of eo-called llueclc­
~·rtr "1f'rkl to ao=• 7, 000 or more l)eraona of O.l"'IU\n extraction. Th.e dol­
lfrl ln ,uettlon, vhich, in moat ee..aea, repreaent the life ae.YiD&tJ of Gn-­
,..,.-""_.lcAil loYor on4 mi44le-cle.oo people, IU'e placed 111 the ~ccounh ol 
: he 1Jo1'1'1'n Goldiola>ntb!Ulk fit the ChAse Nl4 tho liMk of Manhntt"n =4 fora 
,

1
, of of!iolal llorun dollflr e.01et a in tho United Stl\teo. The •purcbe.oera• 

o! tr.tte Ruec~tL.nderer msrke r eceive for theae 4olll\ra t he pro•he of the 
~r ... ~.a onrnm.ent to -nr,y JOO.r ke nt the r nte ot 4. 10 tn OeriMJ'l)" U'!)()4 the re­
:lt.-rt~Uon t4 the '!11W"Chl'sera to Gercmny -- 1. e • • rtter tbe yg, 

:".o ':'rorour; tlrot brou,;ht t hio ,...tter to the o.ttention of :lli in Oct­
o!.-Pr. 1·!.1. PJI •ll'l •de ,. • erJ thoro~ R.nd totenaln lo.Teatlptloo, ~~ 

~:-~e~ trc. of :.t.e tbouaanda of ~llcstioM, h&a ahow t he ltlTOlYMI.e:nt in 
:.1• b'.tbeoo of the Ger""" Consuls •.Dd the b!O>l;v- ouo.,ect O<!r""" •tro."rel 
rt·~tu• fl'-"-bltahed thrOUr.&h.out t he couotr,., .-Dd hn.a, 1t aee:a. reCQa:::en4ed 
:) ~~ J~at;orDt7 General e q.a.nd Jury inYeat igt.tlon vlth. I' Ylev to T'rosecutlon 
!or TiOl""thn of the !:"eutrality and Job.neon J.cta . ':he ~t"au.J7 h.ea ~l•en to 

t •..A. t ? tt.t Attorney Gec.erA.l ita 0:>1nion that the io'bJ.eclt'wo.cdere:r car l: busl­
f'f'• clr.stltutea " •1 ol.&.t1on of the letter &nd t c.e •~l.rit of the foregoiO« 

lt"'tutet . ~' • • er , in aoite o! conat:mt ~rod41n.s by FBI ~nd to aoce extent 
'· t:te lfrtl'aur)', l'nd. rlthouth t he QB.tter Ma been before them for €'bout aix 
"lttua , thr: ')friona cMrged with the decision o n thia Mtter lo the Depe.rtment 

of Jl.l,t ic.e rll'lvtt ronched no eoncluaion: in f c.ct, t here M •e been lnttmations 
tl~'~t l.loej /'Ire not willing to undertake uand jury lnYeltle:Atlon , for reasons 
w ... lcc do not ,. lel'lr evident to ue. 

~.fl Y"lue of ,. Utnd. j ury lnveati{;etlo n vith r view to "'U"oaecutton in 
~~•t ~ats vould ate~ to be great P~ FBI officl~l• nAYe nlwrya etreaaed 
:.!t r.-rct of the eaae. A ttrru>d Jury inve•t!&"tion "ould gh'e uo ,.ver to itouo 
::fb""ltZll't for lnfom.atlon not nov awil.llble , 'becnu•e FBI hAl no eub,-,oeM nover 
:!! lu "VD "~"~.r "~lla1Mt7 illnttlgation, a nd vould dieelo•e the N>.rtiel')8tion o'! 
""'!" •r. C:3r..IQ..l#...r otf lc18l• in thia b'.Dineaa, at nee it la ,.n eaaen,iAl "OOJ"t of 
"e.: ~te''MlJ..1erer -.r~ trs.nattctlon tMt the 0.1111\D Conaul abnll taau.e a. cezt1!1-
cr~e <o tu effoet tbftt the .. ..,uce.nt u entitled to re-•l£1'&U to O<!r!l!IDT 
; '-•t lo , t!uot he 1o a n Aryt!n: ete.). A UAD4 j ury icnOt i#'U on co\lld .U•o 
~ lc~o t~• use ot lnherltancee tAd roy~lttea -- tvo other ~Jor aourcea of 
4ollrr bolonc•• bero. Iccidanto.lly. l'l!I bfto •lrel\d:Y found tb8t oo"" of the 
•·'"lltc:-ntt for 1uec:kvtt.nderer rkB are ecmlo:e d ln U.e.tiowl Defenae work .. 

Ge111.ral treeline of GerlMl\ P_lseta ln thla country would tia U'l the 
b~oc•• tt lll remalnins in official Gera<n eccounto vnotber derl•od froo 
~tc:'ntan4erer mllrka or from other aourcea. To the extent, howeYer , thnt 
'·•• llol'l!Mt would be por111itted to expend mone:r tn the United State• under 
t.tn~~or,l free:.1n~ licenaea the Rueckw&nd.erer earle ,.,_cket. f'l vell a.e eiiRi.l.e.r 
"' • ·~ t c.ou. CO\lld concoho.bl;y continue to operate. 
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'l'ot~lltN"INI cGW>trl t• haft relaad 4ollare l.a \ble 00Wit1'7 liT 
Inducing nuooco 111 till 11111ta4 s t .. t• to t .. a t bel r relau .... t 11 
00110trltl 11114tr t otelltarl aa contr ol. 'Dlh butllltll ••• .. to haft 
been original!.¥ dt"rtlopad b~ the lluuie"" but tbt o.......,, haft .,._ 
, lo!tod It o•ec more thoro~ly. CeMliM t .. Tol "«tncltl, Nld corpora­
tlono anecltlcel.ly aet up for ouch bulneu, han taken 4ollN"o la 
the t nlted St~teo UDOD the nroaloe to del ! Ttr ~ckace • of food to per­
• • • • Ia Gel'"""¥• H 11 clear that theoe food ""c~e• ue not obi~ 
tu-~ t ao !rlUoh bloclcode and that if MC1<3« .. uo &ctuall.¥ doUTered, 
'--•Y cont•ln food elreo-dy UDder Gel"ll&ll rettoni"« control. lleceaes.rll.¥ 
t..r colt. \O ;he ~rN.D OoYe.r1m:e.nt for thia food ._., baYe no aeee•t.ftr7 
= <ot r•loUoD to the dollar ~nh ....to In tbe 1JnHa4 St3teo . 

Botvatn Jaly 1, 1939 and Karch }1, 1941, 4opoolto In tho acc~t• 
or tho "13jor !ood ""c~e ccmpD111eo in t blo cGW>try , 100n1torod by ?lii, 
LI'TO totaled $12, 6ol ,}95· 03 · 'l'ilo au'bjoct lo UDder actl•e lllToatltJilUOD. 

llo lu>n bo•n 1nforlll8d by ?lii that t he CrlDIMl D!Tlllon of the 
lleolftrt,ent or Juotlce hao ruled that the rood pocl<nc• buo lnna doe• not 
ln•ol•e a •lolatlon ot either tbe NeutrAlity Act or t he AGents of ?ore!~ 
Prlncinal• P.ee1atrnt1on Act. It doea not a~ar , howeYer, that the At­
torney Generftl ~~ been aaked to r ule Vrtether t h11 bualneaa lnYolvea A 
•lolntlon ot tho Johnoon Act. In any e.,.nt , it 1• not 'believed that the 
l.Avyoro In tho Del"'rt...,ot of Juatlee vho conoldore4 t blo !U'O'blom """" 
!'Ull)' Wldorotood the ro.eke teer1ng wture of t h lo buoloooo. 

Shoul4 tnere be ceneral !reed"« of GerDM """'" In tlllo country 
' ''" dollar :profltt of tbe food t>&C:lal4e buolntu In 11.ccounto In thlo 
eo..ntr; vould UJ>dou'bt adly bo subject to ! reeoiQC. l!o ...... er, that 1D 
H••l! w •· ld not atcooos.rlly :>l'ennt the Cer~o fro" rahl%11: .. oey 
I n t hl.o muntr:r by tho !ood paci<a«e dnlet t or ouch 11100 ao night be 

,.~lttod UDder llconooo. 
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W! s·· n=r·r· 
Ill g. COIIJ' .. Of ita •aUOr1J11 Of *• •Jor ..... , 8114 -ler u ..... a 01 

.IXIJ ~· M1114' 111 llow Tort, JBI llu - ..,.. - iMftU1Jia ~ or ~ 

..an~" 

Till rtalio.u w1tb4row 111- bolo lla:r 10, 1~, 'o 1~ lll , 194.1, t~,709,!BO. 
or 1~u ,,. Luigi Pod~a, rwpraoomaUTo or the Ital.tea IXabqp haU,ne, wttlldrw 

1• blo lcdiridual ,... te,ee2,t100, or wbich tz,tiOO,OOO wu iD ..u d ..... s .. u 0.,. an 
copoblo or uociJI8. We la>oW that k,~,ooo 1D oUh wu 'ftllapono4 ,. LG111 -..tea 
II)' lUll .. ottioialo leot J'all. 

C.lMll oaoh W1thdr&Wa1a troa ottic1al aooowrto, Hon.bor 193V to April ll, 1941, 
...,mod 1c t3,130 ,000. While about $1,1500,000 hu booll tr&oo4 'o 1. P. llorp~> &DO! 
~' npNICiltiJl8 pa:raoml Oil llCCOwlt Of Ool'll&ll bo.D4 oblisatiou, lo:rgo - &N 

nUl 1101 occow>to4 tor. Then 1a "" doubt that 0.1'11&111 bna lo:rgo ouh boe.r4o ill 
tbl o COUDilJ tor uao bon aD4 e.l._ben ill thia heaiapboro. 

1•-•• cub Wlthdrawala troll ott1c1al accowrta iD - Yorlt aD4 11e.m1J18101l troa 
Eo t&btr 14, 1940, to J'ebruar:r 1,, 19U, totaled tl596,000, ot wbich t~.ooo boa an 
beoo ococw1hd tor. It io to be DOted that tho 1•-•• -•"Y roORtl:r 1DCrwaae4 

II14Ul'&llco conreao of currency ill tho - .. ., a&to troa tloo,ooo to t200,000. 

II boo ~coao nr:r clear that "" ol&bor&to lhadow1"8 ud uD4er-conr orguin­
Uo• would ba'" to be sot \lP to eD&ble l"Bl to tDllo• tbo01 oalb w1 thdrawalo . Ro­
eociiJ' tbo OeniUlDO 6.!14 tho Uali&na ban boon iUil\1"8 on blill8 paid in aoe.ll d .. 
ccal.lliUona, which O&DDOt be traced by 01r1a1 1uabor. 

1roti1Jl8 would uD4oubto41J bo uaotul u • • &na ot ooatroll1J18 oa.oh 111 th4roolreil 
11'011 ott1cial IOOOWIU, p:ro'l'ido4 thoro ia a alroJ18 ii>Y .. ti&at1TO 11114 ..tor- Ullit 
to cboct oo tho actual olq>Oil41turoa •d• Wlll.er l1celllo. (It would bo DOOOII&lJ that 
<bt o:r.cutin order bo .. dro.fto4 u to .... blo ua to n..a reaidont alielll,) 

fton io 1 pan ~lleotioll, _.,.r, wbetbor tho Axia -..tpulaUoll ot ouh -.ld 
bt oortouo1J &ttooto4 b:r trwaills. or .....,. .. , otf1oial Ana acoowrt• do ROt .. __ 
ltlll 'bJ' tor tbo ~-• llftilablo to tho Axi• &<"O......rtl W1tl>111 Ulia oountr;r. Ot­
!lclol Aola baluooa 1>1'1'1 boo& rodll.co4 t o a •hi-. We alroa47 I>ITO a1>w14ant 1'1'1-
!ooce tllot buoia.- ill th& UDJ.to4 Stahl -'lllll:r -"' b)' poroolll wbo -.ld an 
bo IUbJect to trwnin& oo"'rol would bo - u cOTora tor Axi• aeUTiti... !be 

&OnrcaeDto would -•l&rilJ noon t o wbolaoalo -iou 11114 OOil-1" " u 
u out~i&bt Y1olaUou rather~ to alait thair abTOraift aat1T1t1aa to 

10lllli11J ot th11 &0'1'1..-nt. 'l'llarwtDro, tho oa& wUil4rawal Jl'll'll• Wlll.ar trwn­
lo tbo caae ot UJ.o full4a would be larcel:r 011o1 of iiiYOiti&aUoll lll4 ontor-, 

In tbo lalD Oil wtolatloll ot r.poztill& ~uJ.r.eata, 

'l'bo Pl'Opooo4 t'rMaill8 order would a1oo biTe · 110 ottoot Oil Axil tWill.• alroa47 
Outl14.o ot balltill8 1111Utn1o-ill ~ol ftl&lta, at"n•a-boal, etc. Thia 
hGl tho taot that tho otetute Wlll.or Cioh n-1"8 opom .. 1• l1a1to4 to 

I:O. ... ctto;,; With banlr1"8 l.lllt1tut1oaa . n 1a thorwtoro .,. .. aoar:r to rwoou14or olll' 
OOIIO&rlllna ~ •• U ia boliOTOd, ~. tl>lt with- 1.-lVo 

lti:Lt&~:""' .. .....,.ant ot our lloardiD& ..._w,auou, th1a probl• O&D 'be larpl:r oosrollod. 

Regraded Uclassified



llll..ITIJlY Q~ 

ay virtue of the authorhy vost.ed in "" "" 

President of the United States anC: u Coor~:>dor in Chief 

of t.lv.: .\my and Navy of the Unitod St.&teo, I hereby 

dodgna to llajor General Jru>es H. Rurns, of the United 
....... 

States Army, as D<ecuth·e Officer of the Division or 

Dofen~e t.id Repor~s in the Office for lluerr,oncy Hanage­

nont, to adr.linister the runctiona doscribed in the 

Executive Orcer estab~shin~ said Division, which func­

tions aro essentially of a clilit:lr)· charocter, under the 

direction and supervision of the President aa Co-.aander 

in C:-.ief of the Arr>:f and tlavy or the United St.&tcs . 

Tim '.l'HITP. HOUSE, 

Uay 6, 1911. 

FIWI!a.X:I D. ROOS:iNELT 
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J'IWI 0Mer 0. 

hb3eo\• Ot'-1 1
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a... of \M ,...~ etten1w ~ t.o .n th>d"up•e 

\all< -u lie to tbd .. "- .... lie ..... Uoat \M tt.ld Ia 

'Obiolllle Ia 4&111. to be-~· --~ Ia t.bat. lie 

~ ..... -all U.O.t. a 8\ADdaN a1nNft -.w t.o do 

& npaU job Ia \M-·- t.llet.. '"'* driftl'..., ,_ 

,.,..... ..... baw t.o ,.,air • '"'* .,.s-, boat. ....... 1t. -

t.o q>&eet.!Mw •t ................ ~ - \M ot.bel' 

111&bl:r t1 b'nl ud lllt.ri.eat.o .,.a\!Mw 11ms1..- ill a1Jv&tt. 

cleeip ...S -'-"-• I ..U .,..a\ t.IIA be .-14 be l.n. 

It. tdP' lie a pod 1M& t.o ....,. • .,.... •• ,_ at 

t.b& .ur -iee Ia 'llb1llll "N""urp 1e ullll4 to pel't.ioipat.o wit.ll 

nell ,..,u .. tile ...... lbo1&llt. • ....,..q ud ot.bel' 1NI1~ 

1lbo IIDoor \M \Mie1M) ....... of a.ireral't. .... a.ireral't. ... ~ ... 

It 11111 Will M t.11et. t.lleT - ..... Ilia liP Ia ~ 1e IQP I II. W 

be 111e - new at upert-•· 

C6Ctlhb 
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IIIOI.liDI! 

trc.t o...r c. 
lul>jH\ I loei!c MUi \!az .lf..roclnt\ • 

IMn1.u7 ~ oan.t ... ., &\l.ellu. ,........... 

a tao\ 'IIIUoll 7"" ..,.. wa\ w ... 1IIP • ..,..,..,. '-\\ or ..­

...,..., l o lloe!..nc ll111\u7 a1rcnt\ are eohedoaled tor clalift!7 1A 

P1w W71'• are •obedaled tor deliftf7 t.. \be A:nq 

and eu 111-71 toe.t>ere are eobed'llled tw del1ftf7 t.. \be llr1Uell 

in AIICU\ 1941, 

I\ ..., 'be \be\ \he --ot claliftriM tor \be 

"""".-t.ll peried t. ...... \be ........ - ... \he .. 171-s.l • 

.,__., 1\ up\ 'be wl.M t.. -'1Me proohcU• ot \be .._17D, 

11 p...u~ • .ul \he .. 171 - ott \he 11M. !lot. ld.&b\ 

be - ... ot ~ 1old.JII \line -'A'• pn41oGU-. lllere .... 

o.lM'be.u..r...,. ot~t~st.~. 

OSCtbb 
S/6/41 
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-.. TREASURY DEPARTMENT 
I) 

'/ 

CONFIDENTIAL 
J!aChtor.t owrl!Jic \raataeUoDI of tho reporUac llt.lllte wre ao follow& 

lol4 \o oo .. erclal ooaoorao £39,000 
Pvollat-' froa oo-ro1al ooaoerao £12,000 

1a the opea ...-~<oot, oterl!Jic op1aet 11114 ol .. et a\ II.O}ol/ 11. 11114 there wro 
,. rtpOrt.4 tr..,oo.oUou. 

C..otlllll1IIC 1h i.apro.,._t, the J.rceaUu tree p1eo ltftllo" \o cloM at 
.2}15, a1 COIIJIUM wi\11 tho 1..,.1 of .2355 lllh1oh hat prenilet 4v!Jic the pat\ 
In vtllkt . J. taall CoDt1DtDtal daaDil for p1101 wu riJIOrW. 

tilt C11\ea pl iO t\reac\htlll4 \o }ol(ilf, 41eo0'0At, at OOIIpal'M with }olJ/16f, 
JUitrdaT• 

lA Jev Torll:, olot1&~& qaotaUoal for \hi fore1p cvro.ao1 .. 11ot.t below 
wre a1 followll 

Oua41u 4ollar 
Mu traao 
hed1tll l<rooa 
b1oh-.R 
Lira 
Jrao111aD a1lre1e (.rr.e ) 
lln:1ou p110 

!litre were DO cold trUiaCUOill ooa-\M liT U \ OdaT• 

...... col4 eacac-ah ...... r-x>erW· 

1a loD4oa, a :pr1oo of 3}-1/34 wu apia t1:n4 tor 'both opot 11114 torwr4 
•Unr, •I[UlnJ.oat to lla.6u. 

!lie "''"IIU7'• PQl'ollaM :price for tort1p ellTer ,.., 'Giloh«<IC-' at 3,;. llaadT 
1114 ..._,, 11\\l-at :pr1ot tor tore1p ollTer ""' &leo 'GilollaiiC" at 311-3/~· 

'' *• oat PQl'ollaM of 1u.,..r .....,.,!Jic to 100,000 o'QilO .. lnlar \M lUTer 
.!&\, !hh 11lftr llo-... t for torwar4 4el1Ttr, re:preMaW UW prod""Uoa 

!'or... • -
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1111 ..,.n e1 ,...u ,o rnah.& ,_ ... N.nt••=•• ._., ... l!IR 

-'NI toreiP. _...,., JnlU.. el , ... ..a' ' I la ita Uatllc" reo 1• 
;_, llol lOW poolUoa ot aU -trirM- -.n till -.sftlat 111 t'.-.ooo. 
• uo- ot fiQO,OOO 1a tu -.n ,..utea. .. •npt - .. teu-t 

.,.,., haUl• .. ,., heltltu .,...... la 
""11 I] APll ]9 ... , l!ptl!la• 

Jocloll•• • 6",000 • 6111,000 -· 1,000 ....,. 3. 513.000 ,,~~a~~,ooo - ,.,000 

c..- 157,000 (loac) allo,ooo (t.oac) .,,000 
l&lla A.orloa 375,000 }1},000 • 1,000 
it ,.a 1 ,~,000 1,~,000 , ,000 
Q1Ur .t..o1a 1 . .ooo 1, 11,000 - 31,000 
.Ill o\Url 161,000 ,o.ooo - 1}1,000 

tolal t7.}91,000 t6,9!Jl,OOO - ti!OO,OOO 

'l'lu alp (+) bUca\11 !Mr- 1a llllor' poolUoa, or bor .. l 1a loac pootUoa. 
111n1 lip(- ) Ud..lc&\11 4oo......, 1a abor\ pool\loe, or laoroue 1a l oac poilUoa. 

I"C~,_Ia .. poolUoa 1a roc:to\iro4 u4 opoa ....a• e\er11ac• 

CONFIDENTIAL 
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