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4) loeUer to lfllper, Cbalr-. leaate .laoltiq 
ea4 o.rr .. a, Coa.tttee • 5/12/•1• 
look m.. pee~ 1n 

lr1UIIa r•cUca to ~~pprc•ll ot .... h ll.ulkiac aa4 
O....rna, Oo•lttee of 1echlaUoa ntbor1a1ac 
leooaetructloa J'laaace Corporatloa to 1ea4 oa 
oeaurlt7 of lrltilla 41reot u•eotaeato - &/9/•1 •• 

lritllla 41rect laYeotaaate - 11ot of ao proY1414 for 
leooaotraotloa rta.ace Corporatloa- 5/9/•1 • • • • .•• 

' 

- . 

101 

10 
11 

.. 
110 

Regraded Uclassified



• 

• 

-·-
._111ft ... 

a-lae • ' I sw ........... •• C 'llr 
Jia- (81h- te h laiti II) _ ... '11r 
~ ......... -~ ............. , ..• ..•. . • 
~ ........ \oa- 1/i/41 •••• •••••• ••••• •••• 

• , .., ·~ hl4r· ....... lalil-. wA 
......... .... .w .. \Sea • . • • ... .. . . .....• 

(IM Al• .... tfl- ,..el) 
arosss ProfUa 'faal 
•ura . .. .,....... "'f lis ass••SUT - llllli'I'W 

••U a ,....._.. ,_. - 1/t/41 ...... .. ... . 
Jlaclll ooatu ... uaJ. • rea._ - 1/liJ/41 •• 
lllba drat\ (ao\ uas4) o t posslbl •••• liT 

llllr - 1/10/41 ................................. . 
'lllll ta •-rutba Oil ...., .. , profi h-rpors\loa 

tu .. - 6/10/41 .... ... ..... . ................... . 

- I. 

ltablllaatloa Paa4 
l&taolOil: IIUr' • otat .. ont botore Bouoa c-tu .. 

oa Col.ll-c•• folcllh, aad IIMnr .. • 1/8/41.,., .. 
1cc1 .. • po .. tllla t .. tlaoa7 41ocuaold b7 Coacr••­

CoobraD aa4 Bel l- 5/i/41 ••••.••.. ..••••••••••• .• 
»<<llar deTalu&tlOil powero - S...Ote Co•UUI YOUI 

to probllllt !roao11r7 fro• ~iae aore \baa $36 
par OUDCI Of COld • 6/13/411 Ill Jook ii!o 

PA«e• aaa, au .. , aM 
a) 1'o1q """ .. ' o llllr oall a.,lro.nt u4 Co oar... 
,, ....... .... Jook m . ,... an 
0) aa-raa4a Oil offset Of -daeD\1 Jook Jll, 

Pill' aao 
, , ..,......, ...tnce ,..,,, Jook m. JI&C• ur 

1) J'DI t old: Jook JIZ, ,... Ill 
a) Gla .. a*• *'t.brr freuur7 baa a* ... J'DI 

t o Wl'l\a llt\rr ...,.ntac- 5/2/41: Jook g, 

.......... ~a 
...... a .......... 

... ,_,, "' .ah 

,..ell 

Jofora .,.., 0..1\\ee oa eo...,..., l stph, u4 
•-• - oa u\oalloa of ltaliUiaaUoa r-4-
1/1/ 41 ... 0 ••• 0 •• • •••• • •••••• 0 ••••••• • •••• • •••• 0 ••• 

lwUaerl M4 
Ill a.r CoadlUODI ' 

-!-

!uaUoa 
l11 anoaua a...teloa 

... ... 

• 
• 

• 

.... 

• ••• Iff 

Ill 

aeo 

• 

a4 

366 

•' 
' 

• 

• 

Regraded Uclassified



- u -

u.u .. n..&• 
...... 

... 'lar Coii41UO&II 11111'-7 •U.iacl 
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a ) Cochraa • -raa41110 oo collfereae• -
8/13/41: ... ~ot m. pace231 &114 226 

'b) lecoll4 oollfereaee, Phllllpo aeeo~iac 
ltqaeo - 5/1,/41: ~ot J!Z, Pill• 306 
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····"··· OpeNMPI 

····"··· I. L 
f&UODI 

a.w • .Jr.• 

•• • •.•. ., .. , 
••• 
I ••• .JP. I 

••• 
R ••• .Jr. 1 

••• 

I.M • .Jr.l 

••• 

····"··· ••• 
I ••• .Jr.l 

••• 
•••• II'. I 

••• 

\ . 

lelle. 

.. eNl ...... 

leU• 

-
.., •• J,~l 
11111 .... 

Y11. I'a aot quite 1'1&4)' ;ret to l'lpol't • 

I eM • 

Blat I W.llk :rou' U bear froa 4oWil tbel'l. , 

PaJo«oa ae. 

I W.llk we'll cet -ew.nc to4a;r • 

You do. 

Ye•. I ohiCIItlll up w1 tb llaPl':r aa4 ner:rbo41 
aa4 aotb1q oaae froa bll'l 0 'blat I W.llk 
:rov - u;rbe :rov ••IP1o1oa• wel'ID' t too 
far froa 1ibl Ulltb. 

I eee. 

111t I'• l'Uil1ac 1iltlt u• aa4 u•e so1111 
to be oo.ple'e 41e&Yowl. ae far •• n are ........... 
M4 :rn' U 4o tba' w1tll loaptoa. 

I '•• 101: a - alrl&4;r to 4o that • 

~ 111 lllolaPtoat 

Yel • 

Jel. 

1 
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J.I • .JI'ol 

1,1 

lolo.JI'ol 

W.l 

B.I • .JI'. I 

'·' 
B.I • .Jr.l 

'·' 
B.I • .Jr. I 

f. I 

B.I • .Jr.l 

'·' 
B.I • .Jr,l 

1.1 

B.I • .Jr,l 

'·' 
B.I • .Jr,l 

f. I 

B.I.Jr.l 

W,l 

-I-

~- ...... , ....., .. ~ '''· 
114 atlael' walt uW I laeal' r... 
IIJ -· 
Ola, 7011 eoat ....... ., up oa ~ llll. 

roe, I eet a ..... '''· 

I •••· 

A 11&11 that lla4 eo••UUnc to 4o wUil 
,. .. l!IC tht ....... oa. 

fllat'• tha~ 

A -.. that lla4 •••UU.C to 4o w1 ttl 
pa .. 1Jic the ...... , oa. 

Oil. 

I •••• hta 4oWD to ''' t1ret ban4 -Jv.tt to so onr U w1 ttl Ill•. 

Oil, 7011 Ita•• looa tt4 'tilt ll&llt 

Oil, 1••· I know ~•r• Itt 1t. 

Y••· 
Yoa art DOt alOilt DOW, 1e tllat itt 

ree, I'• alone. 

I'"· 

• 

• .. 

.. 
• 

• • 

Regraded Uclassified



J,J,.Jr,s 

1,1 

I .M • .Jr. : 

W, I 

I.X,Jr,l 

11, 1 

B.II.Jr.: 

11, I 

R,II,Jr,l 

1, 1 

B.M.Jr: 

W: 

R.M.Jr : 

W: 

B.M.Jr : 

V: 

H.M.Jr : 

W: 

- )-. 

... , tow o-re r.... .a.. llllu ...... 

Well, •• U:lat -

!here •• ao ooa,NAS.oUoa ot Ule 
•·--~~ at all, •• a.rot !!lore wu t ~uunc abo•t t~~at. 

loll, tbat part 414ft'' llothor ao, 

!hat I 0 wbat I told tho&. 

But ho.ro'o tho Chai~WU~ of tho Oo.m.uoo 
1lbo soto tho ...... o that Oeoo no 
tlllowo l!lolll.d t11t1,1 and are nol'll w 
110roor aot to tell ••• the lleorotarr 
of tho !JoNIUrf, 

Voll, I th1qk rou1ll baYo that oottlod 
botoro tho 4aJ 11 out, 

Yoo, 

I '• trr1111 now to oloar that •P· 

loll, rou toll ae tbo wbole otorr 
Vbon rou sol lt out. 

You bet I wlll. You bet and I think r ou'll .... ... 
!bore'• ooaebo47 up on tho R1ll now, bub' 

You'Ye sot ooaebo47 up on tho Rlll? 

Yeah. I-'d rather wau and tell rou Vbon 
I hoar troa th .. tboup. 

Woll, lt r ou1ro do1nc 1t, I'• 1n rour undo. 

Woll, that'• r1sht. I'• do1nc lt and • • • • • • 

Barr7 bad nouuns to do With u, did be? 

lot a 4aab thins. I n taot, I wont oYer 
thore t1rd and bo 414n 1 t mow a thlac 
about lt. 
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B.M.Jr: 

lh 

R.M.Jr: 

lf : 

B.M.Jr: 

W: 

H.M.Jr: 

W: 

-'-
Well, au•' be ~ 1 ... .JPlllln 
le nwpa JOa ba4 qui ae & loa Oft JOV 
awe, &114 I ao14 111a u wl ,Jaaa a .u ... 
ot a. _, n •a 4ollo anll t~~aa :ro• tau 
ple'lell anll I llltD'a know blaa 1111aa :roa ball 
a parteoa l'llfla ao "•~ anll lao apoell wU:Il ••• 
You oan' t WOI'It •ba t WJ, Pa. 

No, I ltnow JOu oan't. Well, JOU ltnow 7ou're 
1n OJ&P&theUo banlle when I set to worlt1DC 
&I'Ound and ••' re not s o1q to tell the 
Pr011dent aDJth1q about it beoauee he' e 
up there eleep1q and I 'll Juet t1z 1t up 
eo tbat it'e go1q t o be oleared up with 
Doupton and it'• be1ns worltell on right 
now and Juet leaYe it alone until ..,be 
eoaetlae th1e atternoon I'll oall JOU up. 

Wonderful. 

Yeah, all right. 

thanlt JOU, 

Oood-bJe. 

• 
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H,M.Jr: 

Robert 
Doughton: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 

H.M,Jr: 

D: 

H.M.Jr: 

D: 

I! .M.Jr: 

D: 

• 

1Ca7 II, 1,-1 
2150 P••• 

Hel.lo • • 

lo1lgbton. 

Hel.l.o. 
• 

• Bell.o, Mr. Seoret&r)', 

Hal.lo, Bob. Henry talking. 

Yea, how are :rou, 'Renr:rt 

I om all riebt. 

An~ng new linoe we tal.lledt 
• 

• 

Vall, I - General Vateon aaid he'd haTe 
something tor •• th1a afternoon: he aent 
.•o...,bod:r up to eee :rou. 

Well, it :rou ooul.d oome down, or it 
I oan aee :rou, I'd oome right up it 
you are read:r to eea me, but we'Ta got 
theae tobaaoo men in here :rou know and 
I'Te a little new light on it and I 

. think I oan help a little. 

All right. I ooul.d be there b;r 3:}0. 

Juet ault :rour own t11M. 

Well, where Will I oo••' 

You come to the - well, it a1gbt be 
beat not to oreate an:r ooanot1on about 
it tor :rou to come OTar to the Va:ra and 
Means Committee rooa in the Capitol, 
I don't know Whether - it the newapapera 
weren • t wa toh 1ng eo much I could aee :rou 
here in the Clerk'a ottioe. I 1a working 
in a:r Committee Rooa now, holding 
hear inge. 

5 

... 
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I,I,Jr,l 

D. I 

J,IC.Jr,l 

D,l 

B.M.Jr.: 

o.: 

B.N.Jr.: 

D, I 

R,IC,Jr, l 

D, I 

I,IC,Jr,l 

D. I 

B.ll.Jr. : 

1,1 

I.M.Jr.: 

D. I 

B,IC,Jrl l 

D, I 

B.M.Jr.: 

-·-
W.U, 1 111 .-. tlbe-..or JM -
u•o -·· tor ,... r .. ,.u ... lboro e. rou waat aot 

Ah- bah. 

Whoro woul4 rou l111:ot 

Wo.ll, more tho papou no' s•'Unc 
&JI7 lmo11'l.octco ot U •' al.l , U al.lh' 
'bo tho 'bon tor JOil to oo•• on down 
\hero. 

Oh, no, Lot •• oo•• up to ••• :rou. 

All - bah. Well, ollppoiO :rou Jll•' 
drop 1A ., Jl J0 OYOr ., thO Ya70 
&Jid Moan• Oo-Utoo roo• 1n tho 
OapUol - :roll know whore 1 t 11' 

lo, JOU will haYO tO toll ••• 

low' • tha" 
You will han to toll ... whore U 
11. 

On tho oooond tloor ot tho Cap1 'ol, 
You haYo boon thoro aan:r Uaoo. 

Oh, 701. 

IU.Sh' thoro non w tho ball w the BolliO, 
:rou Jmow, 

Oh, llll'lo 

In tho Oap1,ol on the 10oond tloor, 
the Va:ro and ICI&Jio eo-1 n .. rooa. 

I'll 'be there •' JI}O. 

!bank :rou. Be r1s~' thoro. 

You SO' lOIII ooro liP' on 1 tt 

low' • tha" 
Yoll haYO 10•1 ooro l1p" 

' 

6 
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D. I 

••• ,JJ',I 

D,l 

R ••• Jr,l 

D • . . 

lll.X. Jr. 1 

D, l 

_,_ 

I~-·· .. ._,. 
'fOil J1Mw JOU baYI lOIII 801'1 UCb• 
Oil U, 70a MJf 

'~••· port1ap1 :r oaa 11•• ro• • 
11 "11 801'1 Up,, 

tbaJIIt JOU, 

I nn' ,. c1•• 7 011 IYei'JUl!Dg 
I om ~'I ~Ilk oaa help~ 
oi,uaUoD. 

~ 70\l, 

.All 1'1P'· 

7 
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RB TAXES 

Present: 

H. J.!.Jr: 

• 

• 

~e. l9U 
p.a . 

' • .. 
~ .. . • . . '. • \ I . 

ltr. Fole7 
ltr. Gaston 
llr. Sulll nn 
ltr. Kl1hn ,.. 

• 

We were all wroif on our guesses . Congreaa­
man Doughton cal ed me up and asked Jlhether 
I could see h~ could he come down here or 
could I come up there, so I said I would 
come up there, which I did. He said short~ 
after he left here he had a call from ex­
Senator Kinton, who wanted to see him,had 
to see hill. So he said, "111 r i ght, • and 
he came OTer and he aaid, "I just want to 
tell 7ou, Bob, that the request that I made 
of 70U that 70U haYe a hearing for Eccles 
and Henderson, also the request that I .ade 
that 70u tell nobodf, eYen the Trea~, 
that I take the entire reaponaibilltT for 
that request. The President had nothing to 
do with it.• Then he said Yinton went on 
and eaid, "!he President isn't feeling 
well and, of course , he shouldn't be bothered 
or know IJI1"thlng about this, • but he sara, 
•I take entire responaibilit,r.• So Bob 
said to him, "Is it something that the 
President wanted?" and ~nton said, "No, 
I take full reaponaibilit7 for this and 
leave the President out of this." So he 
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nid, "Jfow, Ht1U7, it 1ou were in rq place 
and I got thla 1111saage- -• 

(Mr. Xubn entered the conference . ) 

H.ll.Jr: ~ ••• what else could I do when I~ told 
}r t he man who was auppoaed to be ormer • oor leader on the Senate, a dontact man 
from the Hill, and I Jet a request like 
this?" He says, "I dn't like it, but 
could I have done anything else?" I said, 
"No. " So we renewed our affections. I 
explained to him when I asked for a aeet-
ingJ;sterday I didn't have this in mind. 
I o had it after readinf the papers 
llus seeing it was inferre that we no 
onger were - that these other men were 

really talking for the President . I iust 
asked him this in a more or less jocu ar 
way this morning. So he said, ~en you 
sent for me yesterday, you didn' t have 
this in mind?" And I said, "No, I didn't. " 
Well, we left better friends than ever, 
if possible. Then he droEroed a ki nd of 
funny remark. He said, " on, Henry, let 
meulive you an older man's advice. I 
wo d forget about this if I were you. I 
can tell tou something else. Uinton isn't foing to e around the White House much 
onger." 

Ge.ston: He was nominated for the Circuit Court of 
Appeals yesterday. 

Foley: His IWII8 was sent do'llll to the Senate yester-
day for the vacancy on the Seventh Circuit. 
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B.IC.Jr: 

Operator: 

I.M. 
wauon: 

B.M.Jr: 

W: 

B.K.Jr: 

W: 

R.M. Jr: 

WI 

H.M.Jr: 

w: 

H.M.Jr: 

W: 

B.M.Jr: 

W: 

H.M. Jr: 

V: 

Bello. 

Bello. 

Pat 

11a7 a, 1,_1 
4:12 p.a. 

8&7, Henr7, b&Ye 70u eeen Bob Doughtont 

Yee. 

Well, now I oan tell 7ou 5na7 Kinton 
did that. 

y .. , 

And 8ba7 aade a eucg .. tion to Douchton 
that he b&Ye Eoolea and Hendereon 
teeta,.. 

Yea. 

And that eo far aa he knew, the 
Prea1dent had known nothing about this. 
That ought to olear it up all right. 

Are 70u oYer there nowt 

Yea. 

Well , I got another one that I'd like 
to nip 1n the bud bef ore 1t bappena. 

(Laughe) Yea. What the bell 11 that 
f or Chriat aaltet 

Well, euppoaa I ooaa oYer and ahow 1t 
to 70u. 

.Ul right. 

i O 
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I.K.Jra 

•• 
1.1 • .11'1 

•• 
R.I.Jra 

WI 

8.1 • .11'1 

fl 

• 

-·-• 

11U .... oa ~•· 

All riP'· • ..., 
1 1& l'ilb' OYII' ~1'1 1D ., Off111o 

1 1ll OOAI aa4 .I'J ,. l.op th11 ODI. 

All rleh•, I 414 preu:r coo4 to4q. 

Y11, :rou ar• a f1'1tD4 1a Dll4. 

All rlch•, :rou ooa1 OD OYtl' her•. 
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H.li. Jr: 

Gaston: 

H.M. Jr: 

Fole,: 

H.M.Jr: 

Sull!nn: 

H.V.Jr: 

I ude a atateaent that the .Uuainua Co.piDJ 
in Cmada and the Alwal.nua Compan7 of .&Mrica 
haYe identical ahareholdera. 

So would you (Fole7) t17 through Arnold -
aaJ, could he help us out. You might talk 
to Harr7 lbite about i t. 

Joe O'Connell could pr obabl7 ge~ it . 

I think I • correct. The7 han identical 
ahareholdera. 

.Ul right. 

Well, we han got another fellow. 

.l good on•' 

Yea. We haYe fot the fellow who told Sherun 
lllnton to do i • It na Lauch Currie. So I 
think that ultea it all right. That aounda 
like aenae. It waa Lauch Currie who asked 
Sbel'IUD Jilnton to do it. But that h all in 
the rooa here. 
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Poley: 

Gaston: 

H.M.Jr: 

Sullivan: 

H.lt. Jr: 

.. a-
. 
1 ,.a~a, ... u. at 1a co~!J:u .. ., Ida 
boa doiq lt ~mt• Alii ,.,.. "Do~t 
WOI'PJJ I J-,ol .. tlla\ Ill • wlt,. llotll 
1h0t1 alii! U 1a aot golJic to b ~~~· 

He s&Js Shel'UII Jlinton took the ra~ oa it 
because he h through. He 111s, I wuted 
Lauch to fo up on the Hill, .aa be said, 
'ihat ia be use of both of us fO~ up 
aa long as Vintot is going up?' 

So I thlnlc thet aaltu it all right . Dan It 
you think so, Ed? Don't you think that 
makes sense? 

It makes more sense. 

Lauch was in it all right, that was obvious, 

He was. He asked Sherman Minton to do it. 
Sherman Vinton is a judge, so he doesn't 
care . Pa says we can forget the whole thing. 
He says, "It won't happen again, I will promise 
you that." 

I 

The principal thing is, you see, it leaves 
Bob feeling we are aces high. He had it all 
the time. He gets the word troa the President's 
secretary to call these fellows up, but don't 
tell anybody, even the Treasury. Just think 
ot the difficulty Doughten was in. I aa 
tickled to death, John, that I blew ott this 
110rning. 

Yea, I think the way it caae out we would have 
been under a cloud all summer and we wouldn't 
have known what the cloud was. 

I waited, should I or ahouldn' t I do it; and I 
said, "Well, I aa tired and I aa sore, but I 
will do it anyway. " 

• 
• 

• 
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SulllTIIll 

R.V.Jr: 

Gaston: 

R.M.Jr: 

Foley: 

R.Y.Jr: 

Foley: 

H.li.Jr: 

Gaston: 

H.V.Jr: 

Gas ton: 

H.I!.Jr: 

Sulllvan: 

• 

- 8 -

I watcua ,_ ua lOU ••• .. ~~'"" ie 
J. wu telliD£ JOU -~ c~l"'tiU aa 
what hi oould:Ji't te}l , ~ I th I 
an the atol'll brniq here. ,. 

Well, I told DoUihtOD, "tt iiJuat like a alap 
in the face to • wbn ,ou e a JOU oouldn • t 
tell mew!» hacl uked you and where the menage 
c... fr011. • I don't thlnlt it will heppen 
agaill. Pa Wateon proahed u it woulcln • t. 
It was an outrageous perforaance . 

I don' t think it will be pulled on Bob Doughton 
again, either. I don't think it would work on 
Bob Doughton again. 

Oh, he was ver)' much upset • . Oh, he waa awfully 
upset . 

I think Bob Doughton will say, next time, 
"Well , I am riglit here and the President 
has got a telephone," 

Sure. 

No, because I f i rst thought, "Well, I am going 
to go and ask Henderson What it is - no, I 
am going to let the t hing di~. I am not going 
to bother with it . • 

I think that is what it is . 

I don't think I want to pursue it any further. 

I think you had to make a point of it at the 
time as you did • 

But let it drop. 

Yes. 

I am awfully glad I did it . 

So am I. 
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.., •• 1,-1. 

IIJ'.,. a.noa 

aeore~ Morsea\bla 

11•••• repon " .. alto•' 

\11.11 Oft Xofta&l . 

(Pl .. le re\l&l'ft \lUI OOP7 \0 Rooa 215.) 

1.5 

,. . 
• c . -.;• .. 
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H.M.Jr: 

Operator : 

Mr. r. M. 
Johnston: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

R. I! .Jr : 

J: 

H.M.Jr: 

J : 

H.M.Jr: 

Hello. 

r. JC. Johneton. 

Hello, Mr. secretar,r. 

'falling. 

How are you, eir? 

Fine. 

Mr. Secretary, I recei•ed word troa 
Senator Barrieon inetruc,ing ae to get 
in touch with you pereonally concerning 
John J. lenned7 who ie at preaent 
Coaptroller ot Cuetoae at New Orleane. 

Yea. 

He waa originally apvotnted in 1933 and 
wae r e-appointed in 37 and hie appointment 
ie one requiring Preeident1al nomination 
and oontirmation. 

Yee. 

While the senator real ized that hie preeent 
tel'S wlll run until July let ot thie year, 
be recalled, and eo indicated to a e, that 
the queaUon would probabl y be up within 
the nen tew weeka and knowing that he 
would not be here be wanted ae to call you 
to t el .l you ot hie great i ntereet and hie 
wteb and deeire th!\t Mr. lenned7 be re­
appointed .• 

Well, I'll gi•e it •ery eerioue ooneidera­
tion and I'll gi•e you a ring Monday. 

All right, eir. 

Bow ie the Senator? 

..... 

16 
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J: 

H.M. Jrl 

J: 

H.M.Jr: 

- 2-

lo' o P'UJII &10111 flee. Wo •' oplea414 · reporio. 

Woll, I'a 4ol1ab'e4. 

Woll, thank 7011 ·.,.1'7 nob, Ill'. loorotu'J. 

~ JOU, 
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I.LJI'I 

Opera tO I' I 

I.J.JI'I 

lal'Ol4 
Iok111 

B.JI.JI'I 

' I : 

B.I.JI'I 

II 

B.II.JI'I 

B.II.JI'I 

I : 

I.I.JI' I 

I I 

B.I.Jra 

I I 

Belle. 

leereUI'f Iotee. 

llello. 

..., •• 1,_1 
lh5J .... 

• 

Benrr, at the la1t Oab1aet ••1t1ac •••• 

Yllo 

J1111 Jo1111 talkl4 about 'ba7111C alalJnaa 
tro• aaa..se. I alkl4 wtaether U ... 
ooueotl4 w1 til the Al.lalo• Oo.paJI1 of 
Ailerloa. Be N14 1 t ... DOt aa4 TOll 
l ookl4 at ae wltll a UJ.t wlak • • •• 

Yll. 

lbat 414 TOll .... , 

Well, wbat I un411'1tiD4 11 tb11. 
!hat Wlllll \hiT are Dot tbl ... 1 
ooll)lall111, \her ar1 tb1 1aa1 lharebol4erl. 

I lllo 

!hiT al'l 141Dt1oal lharlhol41rl. !hlt1 1 
Wllat I 1Te biiD tol4. 

W1U, ll:larlbolclerl 1D OBI ~T al'l 
aot 101111 to OOIIPitl w1 til lharlbol41rl 
1o aaotber. I eupp111 tb1 pr1ol 11 the 
... 1. 

!h1 pnoe 11 tb1 -~. 

I think I'll ralll that qUIIt10D act1D. 

Bllt, I think JOil o'IICht to obeok OD liT 
1ato .... t1oa 1t rou oou14. 

When oan I ob1okt I tboucht TOU hl4 
au \hi t1aano1al lmOYllql an4 
1ato .... uoa 111 the worl4. 

18 

Regraded Uclassified



• -I-

B,I,.JI'I <'••pJ) !Mt'• ,.., • 11'4 9 
azt&s auoa. Let • aa -. 
•t IIJ .,. U' .., - bel»· 

II • A1 I'&P" ftae. 
I,I,.JI'I I Ullllk ~' Jluor7 lh1'• oao !Mlp 

oa Ula,, , 
: 

II • All •llll' . • 
8,)1,Jpl I 011* ., s.ato.-ca.a 1o oonoot '*' : 'bdOI'O , , , , 

• I : I Wa4al' 1t Anol4 1101114 b&Yo U, 

B,)I,Jrl I lloo 1 c ltD ow. 

I I leo Vb&C roa oao 1•' , .. , tor ao, Will 

8.11.11'1 I'll 4o Cb&C, 

I I I 1 4 approo1aCo 1c. 

B.II. J r l I
1
ll 4o ~'· 

I I !JiaDk r oa. 
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IA'f 8 1941 

... ....... e s I 

liela II U ... toe,.._~- ttl - h UG. ••'ee!'ll a ... 
ot5. J ..... , .. .._ ........ tile,_: 'alA e et w 
Ji1W b)e w \lie Uid.W MMII 'r ._ Px; No. ttl~- .. 1 'Jlt1 t II 
1111111r .., t.e """'*• u.n n u 'lta • .a. IID.iW ,..... aw - t. 
1923, - :13, 19~ ... - t. 1tA.. 

Tbe .,.. -lJI\1- ...... _ ,.. \be ,..., ' ., \lie .ua 
ot I~ ot tile pa; l of W PIC "Ia toe \tie IID.iW S.._ dvS'II 
the pen.,. t'lrw 1 Q t. 194 • n 1 

2 

lll. 194ae '"'"""""• bl .a. ......,. ot t..,. •• 'r ~ ttl \tie ..,U.. toe ,.,,, ... PIC 'a 
t.he S....\al7 et tM 111 I ., ..U 'bo MIV>ori.IM \41 ... 01 WMlt ot \Ill 
11111\M ~ •..,. '"'" FSIIl.sM tw \be pa; ' or \tie post; r 
11 to4l Sa ,..... I t 1 isrts"a :· \tie ru. .. S.st·l) W te 'lie 
pald c!urt.& 1M -' 1 *'• ,_ t.tcill"1'11 l ::t!t,!.945t -' .. toe 1111 JlliW 
"""1111 ..-at \tie 111nsl• •• as' 2 

,._ a u el80 ~ 
t.hat t.be - "- ,...,, • -.u -- ........ u........ _,... the ...... 
"'- .,. ts n..- ..._ ,., 'Is ........ _,.,.Ia& ._. ta. 

Tbe -w .., • • * lllliW a-.. 'r rl.alaat '!lb1sll ..w ..,. 
.. bJss\ .. ~~~~-· ' ........ ' It JeSIIt .-l.U. - ... ~ • 

,. "·~ Q ..... , ... , 0 ' .. 
liMa -~190 ... • Ac1r Q 

fM No t:!nz!nJ N • • Dr J.oW-1. !94 lltll 
.._ u, 1941 - IUt.O"·· tl9,0:10., IU,fl9t.06 tl'72.a'763.06 

r.ss. l.S. lMl b,OOO Ui,OJ7 •• »,olD.• ~,..06 ~ .. ~06 

"'- u, 1941 - ~,.,_oo »eG'O.• u,-.06 1'10,310." 

llle., u, 190 • 'llO !11,6?"-CCI 19.0&• Y.62¥' asa,,.,,. 
f0r4L -. • "Shl~S.OO ~00 ·~,.,~~ ""•»'71!6 
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UliiDD S'1' ADS fiDA!I 
Co~itoo OD J1DOACI 

• 

Rooor•blo Henry Morconthau, Jr., 
Sooret~1 ot tho Treaour,r, 
Trooourr Depert ment, 
Wolhl nctoa, D. c. 

Vaabincton , D. c •• 
ICaT 6, 1941 . 

I ~ attachin& copr ot s. J. Roo. 74, 
Introduced by Senator Vandonborc on yoote~dST and re­
ferred t o tho Co,...Htoe on Jinuco, Tho plrpOU of 
tt e J~lnt rooolution io to author!•• tho poatpoao~ent 
of ~~~ont of aaount a pp;~blo to the Un ited State• by 
tho Ropubl l c or Pinlan' U4der a&roomento bet~••• that 
Republic and t~c United St•teo. 

Thin joint r eoolution l o r o! orrod to you 
tor conoider atlon, Md It will be grc"t ly approclatecl i t 
you ~111 furnlob the collllll1ttee a report th~roon ae pro.,JltlY 
ao po ao lble , no t ho committee io •.nxloua to toke action on 
tho propoar.l ae apeed1l7 ao pooeiblo. 

'l'h$nk1~ you, I Ml 

Slncerolr rowra, 

•I i!&l tcr r. Gioorge 

~cl . 
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77TII CONGRESS s J RES 74 ltTSr:MtOif II 

• • • 
v 

IN THE SENATE OF THE UNITED STATES 

lliy 5,19-11 

Mr. V ... _,......, introdu<od the following joint .--Jution; ,..hicb was ... d 
twice and rdel"!"ed to the Committee on Finance 

JOINT RESOLUTION 
'J'o authori~e the postponement of payment of amounts payable 

to the United States by the Republic of Finland on its in­

debtedness under agreement.; between that Republic and the 

United States dated May 1, 1923, May 23, 1932, and llay 

I , 1941. 

1 Ruolved by the Senate and H OUM of Representat.Wes 

2 of the United States of America in Oongreu tmembled, 

3 That the Republic of Finland, at its option, ma.y postpone 

4 thtl payment of amounts r>ayablo to the United States of 

ri Amcricn during the period fron t Jnnuary I, 1941, to 

6 December 3 I, 1942, inclusive, under the ngrecmcnts between 

7 that Uepublic and the United States of America dated May 

8 1, 1923, May 23, 1932, and May 1, 1941. In the event of 
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1 the exercise of the option grunted in this section the Secretary 

2 of the Treasury is authorized to make, on behaH of the 

3 United States of America, an agreement with the Republic 

4 of Finlnnd for the pn.yment of the postponed amounts in 

IS forty semiunnunl installments, the fin<t two such instAllments 

6 to be paid during the calendar your beginning January 1, 

7 1945, 110d two to be paid during enoh of the nineteen ealen-

8 dar y~ars following: Provided, That the amounts postponed 

9 shall not bear lillY interest beyond the dates when such 

10 amounts ftrst become payable under the abo,·e mentioned 

11 agreements. 

1?. 8EO. 2. The agreement authorized in tbe first section 

13 of this joint resolution shall be in such form that pn.yments 

14 therctmdcr shall, unless otherwise provided iu such n.gree-

15 mcut, be in accordance with, and subject to the same terms 

16 and conditions as payments under, the agreement with the 

17 Republic of Finllllld dated May 1, 1923. 
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Pil e t o Mr. Gaaton 
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OIEI"Aifn41ENT OP' THE NAV'f 
ornca fW ~ .._...,.., 

25 

(SC )M-3/~1~ 
Ser1al 041130 --

CONFIDENTIAL 
lAY~ .. 

B~r: 

I n or der to carr1 out a d~rect~ve ot the President 
1t beco~•• necessary to t or= e Greenland Squadron. Ae­
cord1n~ly , aeeistance ie des i r ed t ro% the Coaat Guard ae 
! ollova: 

(a) Aeaign to operate un~er navel control tor pur­
poeee connected with the es tablishment ot 
11111 t ary and naval tnetallstl.one ~n Greenland: 

(l) One Coaet Guard cut ter ot the ALGO:<QUIN 
claae t or uea in a survey to be ~ede in 
the Angmaeesalik Area when 1ce condi tions 
perm1t. 

(2) One 110 toot ice-breaking tug !or use in 
connectlon 1.'1 th th~ movemen t or Army 
troops and su?pliea t or the a~rdrome 
const ruction proj ect . 

(b) Aeeign to oper ate under navel co~trol ! or pur­
pose• connected with the defense or Greenland: 

(l) The NORTmU4~D and t~e NORTH STAR 

(2) A senior ot t i cer ~x~erienced in Arct i c 
operat i ons to com:an~ t he chi ps a~d a ir­
craft operat i ng i n northeast Gree~lnnd 
thla eua.;:.er . 

(c) Aaaie t the Navy in retai ning the BEAR as c ship 
ot the Navy !or duty 1n northeast Greenlnnd 1n 
order that the ser vice• or her experi enced 
naval crev m9Y be ut\li&ed . 

(d) Ase~st t he Nnvy in obt . inin~ t he use o! the 
BOWDOI N !or ~uty in connection w~th airdrome 
surveys and constructi on orojeets . 

Respcettully, 

The Honor abl e ~ ' 

'!'l'.e SecrHary ot t he TreP8u.ry 'r&nir i(:- • • 
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.,. 8, 1~ 

!)ei.J' JUIII 

1(r attention baa been callecl to one of the 
proTialone of s. 1438 which alght be eonat!'lllcl to 
restore the ex.-ptlon of lntereat on obllgatlona 
luued br R.F .c. froa Feclual lD.coae taxea. 

Foler taU. u that ao .. ou in hla office 
apoke to Clar Johnaon and llagabi'WI!l and •• ill­
foraed that the language wu Included b7 !n•dnrten.ot. 
and waa not 1D.ten4ec1 to rutore the ex111pt1on. 
I understand that lan,."ll&ge to correct tbt wigult,. 
haa been aveed upon b7 our lawrera. 

I am aatlafhd that the language .. not 
intended to rutore tax•txelllptiOD. to a.F .C. obllg&• 
tiona. 'l'btrefore I am bringing it to "fOUl' atten­
tion rather than to t he attention of tbt Coaaittee 
1n orcler that 7011 •1 -.ke the ucueuy change 
before the blll i a reportM. 

Yonra alnoe.rtl,y, 

Honorable Jene R. Jonu, 

30 

m:~q 5/ o/41 
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The Secretar,r of co ... rce 

Washington 

Kay 8, 19~1 

Dear Henry: 

Your letter of tod&J received . The aatter 

about which you write was brought out at the 

bearings this morning, and I explained that 

it was not intended to ~eatore the exemption 

of interest on obligations issued by R. F.C. from 

Federal inoome t axes. 

We requested that the language be changed to 
• 

conform to my agreement with you that we would 

support your program in this respect . 

Sincerely yours, 

/ s/ Jesse 
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WIYH THI: COW-.,.IWI.I'OTW 

~h~e May lat aa labor dfty wee obaerved in t he uauel ~•r, no 
d \eordera were reported . Hera l o the o1ty t ha Labor Onion• etnget 
\h~lr auatomary parade or a111tari&ed and civilt &D battali oae , ~cb 
... ren ewed rroca the Uetionlll. Palace by the Preeident 1111d aoat aeabere 
ot 1111e Cabinet. .Ul actirttiae ware, or courae, at r eet on t hat dey , 
wii\Qii i e •• o-r those daya on whioh touriata and out or town people 
rind i t tltficult to aeoure a meal or find a taxi to t ake t hem around, 
altho~sb t hins• are getting a little l eas radical t roa what they ware 
a few ye.u·a ago. 

The main cel .,brationa or tlth or Uay (anniversary or t he battle or 
Puebl e) were tranarerred t o Puebla itaelt on t hie occasion, t o where 
the President Journeyed for reviewing the troopa, who bed Jus t con­
cluded exteneive military maneuvers in that vicinity . 

Politically , things beve been entirely quiet. Attar an axile or 
aeverol year s in tho United Stetea , former strong mon, Gen. Pluterco 
Ll1as Calles , baa r eturned t o t he country, etaying for t he praaent 
at hia Bec1ende Soledad de l a ~ote , near Uonterrey. Hie i ntentions 
u tu to be to reside at lllexico Ci ty 1111d CUert~avaca, 1n both or ><blob 
Calles owns homea. In our o~u opinion, the return of Cellae l aoka 
political significance and we doubt t bet be himaelt baa any political 
~b1t1ona l eft. He is getting a long in yebre, and ~e believe bia 
health ia not a lweye or t he beet. And mos t or his political fr1 cnde 
are "gone • itb t he wind" , In gener~~ . little importance i e bai ng 
&1•en to the metter. 

Tr avels aDd 1ntervie~a, a1ghteeelng end otbnr actiVities ot t he 
President' a brother, Gen. lolexiaaino, in t he United St ate a a.re et1ll 
~eking beedlinee , v·hereea a convention or t he Brotherhood or American 
Loe~otlve Engine~r• le being bald l n Mexi co City , Ambassador loaapbua 
Dr.n1ela presidi ng over the ioeugurnl seaaioo, aeaiated by Gen. Enrique 
lltrada , Dlrsotor or the Nationa l Re ilwaya , who 1a probably hopeful 
the1Mericen rallroedmen ~ill learn something from their American 
oo~rade a i n the way ot discipli ne end effi ciency. 

, 

The ~inera Onion still seema to beve it i n t or t he A.S.& R.Co., 
Whoae ~onterrey end Perral atrikea , as wee r eported , have bean declared 
legal by t he Labor Board. And t oday'a preea t a l ks or s trike notioea 
to the Smelting Co2~any at Santa Barbera, Cbibuabua Saelter, Ben Luia 
Potosi Slaelter, Santa ' Eulalle anc1 Angangueo. Tbe deadline acoordins 
t heee r eporte la loley 15th. 

---~~her- end , e atrike a t t he sugartielc1a and 2ill o r !l 
llo ~p, wee decl a red illegal by the l'edarul Labor Bo• rd , and 
'IIH · ml:~re c1 d not r e turn to t heir Job a »1. t hin the tlJlle atlpu.l e t 
con\tAD~,.,~ deo ar ed voi d auch t o the di s l i ke or t he respective 
Unid!~1 w~cbr!a no vigorously attacki ng t bla decision ot t he Labor 

l
••t horltie.a, 

1<> o lvoO 
U ~t-ear aeem to exceed slightly t he demend , eo have cvueed 

Do11!¥1!f!:U:~~num~~~tle weak"r , excnange remoln1nt~ e t e t'le t 4. 65 dur i ng 
t be l eat few deye . we do not en t ioipote uny vvr l a t1ono of i mportance. 
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Statement of Secr etary Uorgenthau Befor~ 
the Commit t ee on Coinage, Weights and 
Ueasur es of the House of Repr esentatives, 
Thursday, Yay 8, 1941. 

• 
1!r . Chairman, Members of the Conmittee: 

On April 28, 1941, t he President wrote to the Speaker of 

the House recomending extension to June 30, 1943, of the 

~~ers relating to the Stabilization Fund and of the poner to 

alter the gold content of the dollar, which porrers , under the 

present law, will expire on June 3) , 1941. A Bill (H.R. 4646) 

has been introduced to accomplish t his purpose. I am appearing 

bef ore you in support of this Bill. 

34 

~~n I appeared before your Committee on February 28, 1939, , 

t o r eco n end extension of these same powers, I said: 

"The emergency in t he international econo:nic and 
monetary field still exists e.nd unfortunately there are 
no grounds for believing that such emergency will end 
on June 30, 1939 , On t he contr ary, the recurrence of 
international crisis is as probable now as when t he 
Stabi lizat ion Fund was crested in 1934. " 

Thes e forebodi ngs turned out to be only too t r ue. I am 

afra id that the peri od ahead of us wi ll be even more critical. 
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Duri.ag the laat two 7MI'• t1aa la~tioul uoht.JIIe ..,.bta 

han been IIIN't diaraptM t:ha tbq ban been 1a tlaa put 

twmt7 7'&r&. 

In reTiewing t he work of the StallillaailCil Fund auring 

the l ast two years, I want to mention in aoae detai l two 

of the operationa which hue been under take by the 

Stebilization Fund. 

35 

The firet arrange:aent was with China. You will recall ~t 

on December 2, 1940, I appeared before a joint session of the 

Senate Committee on Banking and Currency and the House Colllllli ttee 

on Coinage, Weights and Measures, to make a statenant about t he 

proposed stabilization arrangement with China. I had on pr eT.l.oua­

occuions i n t eat):!Tiug befora thia Co.mittee stated that I would 

not consent to t he use of the Stabilization Fund to assist &111 

foreign countey in prosecuting a war without first consulting wi 

the Congreaaional oolllllli tteea. The t r anaaction we contemplated 

and entered into with China was for currency atabllizaticn 

purposes. So long as there was &111 difference of opinion as to 

whether t his type of transaction was similar t o t he one that I 
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had referr ed to when I prrrlouq appeared before 70111' c-tttee, 

I decided to la7 all ot the faota of the propo1ed tnuaotion 

beforo the )oint aenion. 

• 
I was gr..tl7 appreoiatin of thll Tote of confidanoe giTan 

to Secretary Hull and 111,yul1' on this occasion. 

Following months of intenaive negotiation and atud1 of the 

Chinese foreign exchange and monetary position, an Asreement was 

signed on April 25, 1941, making available $50,000,000 to China 

for the purpose of stabi lizing the dollar-yuan rate of exchallge. 

The Agreement also provided for the establishment by China of a 

• 
United States dollar-Chinase yuan stabilization fund . Included 

i n the fund's resour ees will be the dollars acquired from the 

United States through the purchase of Chinese yuan and a further 

sm:1 of 20,000,000 United States dollars contributed b;r Chinese 

banks, 

'l'he Chinese Government has placed thla Fund under the control 

of a 5-m&D Board, one member of which will be an Alnerican appointed 
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Tbia Board will aJ..o ban cbarce of the Chinese Yuan -
!T 

Britiah Sterlillg atablUatloa tub whloh laol11ie a 

.. 
!P atabWntion 'l.rq .. nt wlth China hai \NIL of . . 

gre&t &id to Cbina 1n the currency battle in which lhe 
, .. 

baa boe'll engaged wl. th the puppet Olll'l'enciu end b&i been 

of assist ance in strengthening the Chinese internal monetU7 

position. •• 

Thia new stabilization agreement with China aiffera 

frolll the earlier agreement of July 14, 1937 with China, in 

that in the earlier agreement China na re<Pired to post 

wi th ua gola collateral equal to the dollar a which we had 

furnished to China. Unaer the 1937 agreiii8D.t we had at ODI 

time purchased $48,000,000 of yuan. The amount of thia 

operation has in the intervening period been reduced until 

it now atenda at $19,000,000 fully collateralized by gold. 

I t i a expected that t his old stabilization agr eement with 

on June 30 
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The secolld arrmgsmt of illportence to be entered J P 

into bf the StabiliaatiOD Ftmd wu the U'l'ang ... t ex-

ecuted laat JmU&r7 111 th the Argentine Gonrn.nt md 

the Central Bank of Argentina. Under that arrqeunt 

we have agreed to bUT $50,000,000 of .l!Pgentine peso1 a d 

Argentina will me the dollars to stabilize the 4oollar-

peso rate of exchange, The arrangement also provides 

for the exchange of information end of vi~ bearing on 

the proper f unctioning of such a program. The monetary 

authorities of the two countries expect to hold further 

disouaaiona in the future, which discmsion it is hoped 

will enable both countries to reap the greatest possible 

benefit from the workings of the stabilization arrangement. 

The mere announcement of this arrangement had a _.t 

favorable effect upon the Argentine exchange market and 

upon f i .nancial condi tiona in Argentina. The machinery 

of the fund was most opportunely at hand to enable m to 

ilaplement t he Good Neighbor Policy at a t ime when Argentina, 

• 
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b. o~n with othv Latin AIMrioan 10111ltriea, •• aie­

turbed about a preepeotin uain of 1 ta foreign exchange 

reaouroee. BefOl'l the TreUU17 aotll&l}T pa11 an7 4ollare 

to Argentina Ullder thie arrug-nt 1 t will be neeeaaUJ 

for Argentina to take eertain action to oonfil'll the 

authori t;r of the Argentine Gonrwunt to gll&l'&ntee per­

formance of all obligations undertaken bJ it ana bJ the 

Argentine Central Bank. 

39 

One of the older agrecenta in connecti011 w1 th which 

there waa actiTit;r in t he recent period. 1a that with Bruil. 

On October 18, 1940 we bought $10, 000,000 of Dilreia fra 
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po11t1• mprona. BruU ,..,.. ..... ,._ • ti.OOO. ... 

ot these allreh • Deee\er 18, 1840 ..C tM r '""-' 

on Febriiii"J lS, 19U. u.lll" lllOther pll't fll tJa. •-
"• 

agreeaat with Bnsil w aolcl $~,000,008 of golcl to 

Br~~il for dollars. • 

fbeae ll"e tile lll"gest exohlllge operatiou tlhich h&Ye 
. "" 

ooeurred since I appeu before JOU ill 1989. 

A.e I han prerloualJ' proahed, we han duri11g thia 

period published quarterly report s of the po1ition of the 

St~bili~~tiOD Fund. !hie l e lD .adition to the Je&rlJ' 

record of the ~otlrltiee of the Stabilb~tioa Falld which 

the at~tute requires that the Tre&eUI"J 111ld to the Preelalllt 

alld to the COllgl"eaa. !he1e llllllW reports, the .oat reCIIlt 

one of whioh 11nt to the COllgl" .. l na dated Karch 12, 19U, 

ghe l_,.lea of trllllutiODI lD ul of the UOOUDh of 

the lxchulge Stabilhation Falld for the period J.pril 26, 19M 

to .TilDe SO, 1985 llld for each fiacu ,-ear thereafter up 

to June SO, 1940. •• 
~~ 
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In the period which I am now deeoribing, the funct ioning of 

the Tr i-Partite accord, the dnelopment of which had appeared to 

hold so muoh promise, was interrupted by the war. In July and 

Augus t 1939, there 'lfel'e transactiona aggregating some $37,000,000 

in pounds sterling, French francs, Dutch guilders and Swiss francs . 

Since t he outbreak of the war, these tranaactions have been dis--
co~ti~ued and t he machinery set up by t he Tri-Partite accord hae 

beon inactive. Since t he outbr eak of the war we have not acquired 

any currency of a bell igerent nati on and at the pr esent time we 

are boldine; less thAn $4,000 \T(/rth of Br itish pounds sterling, 

Belgian belgas, and French francs , acquired before the outbreak 

of the war. I vent ure t o predict that the experi ence in inter-

na t ional J:!Onetacy cooperation gained through the Tr i -Partite 

acoord will prove of permanent value . I believe t hat that 

I:lllchlnery, which fuhctioned in a spirit of cooperation and equality, 

'I'Ollisaa more for future international economic organization than 

any of the aggr essive monetary devices which now hold sway. 
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• • • tar- tlUDg extent of then operaUCIII.I, I Will j~Jat ••non · • 

Ughaniatan, Java, and Urugua1 &a UOIIg the Cltluntriea which thl 

Stabilization Fund m&dlineey has enabled to build up gold 

r &aervea. • • 

In this period the total nlllllber of gold t ransactiona of the 

. 
Stabilization Fund was lwge. 'l'he o1r01llllltancea of the purchase• 

and sales were n.ried. In these tranaactiona, alao, the 

stabilisat ion fUDd prone itself an efhctin piece of •ohlneQ" 

in the field of international finanoe . Incid~tall1, the 

Stabilization Fund has made pouible three large acqwisitiona 

of gold from h&rd-preaaed trieadl7 oountriu in need of dollar•• 

For the conau..tion of these trannotiona, it WI eaaential to 

han gonl'lllllent&l •chineey which coula fu.Dction with the utmost 

speed and secrecf• 
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unpe.re.llelled orbia b. intG'II&ti.oal tnaa 1114 fU.oe •. T.Oer 

ago wa made the dollar the atrongeat currenq 1n the world. 

Foreign nationa and fcreign lndiTiduala have preterred the dollar 

to all other currencies. The fl?'J of billions of European capital 

and the accompanyiug f101r of gold to thia countey in recent yeara 

have made thia point clear even to the moat unfriendly critics of 

our monetary policies. 

The profit of the Stabilization Fund aiMe i te inception down 

to Deceober Sl, 1940 haa been $25,581, 768. 81. In the crises of 

recent yeara it would have been worth while for the United Statea 

to spend large auu of 1110ney to atabilhe the foreign exchange nlu/ 

o! the dollar. We have greatly succeeded in thia endeavor and yet 

in the procesa we han llllde money, not loat it. 

!low we are going forward into timea of even greater peril. 

We are in the llidat of a forest of exchange controls , a jungle of 
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Econoaio wvf&l'e, u w~ll 
• 

ae lldl.ltary w.Ptare, ie DCIW tlitbi 

• nged on all aides of ua. tbfte ~ 1111 oer~t, that wen with 

peace these aggressin \conOlli.c iuatru.unta -.ill be abendoned 117 

other countries . Nobo<Q' can sarwhat kind of international eoo1111111 

will emerge f r om t his war. But eveeybodf would ea;y that we were 

fools indeed if we chose this tillle to let printe apeoul.atore aDil 

foreign govel'lllllents determine the exohange Talue of the doU.U. 

In these oircwutancee, I hau 110 huitation in •Hag tu 

strongest poaaible recommendation that CoDgl'eu ertad the Stabill-

zation Fund powers. 

II. Alteration in the Weight of the Dollar 

The argument in favor of renewiJ18 the Pl'uidat'e power to alter 

the gold content of the dollar to not leu than 5)% of its fol'lller 
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• 

stabilization Fund. ~ I ftl! betore the Houae CGaittee on 

Weights and J.!ea&'.ll'es on Februii'T 28, 1939, I aaicl: 
• 

"The clollar nOif has i denticall.J the sue gold nllle i t 

. 
had S years ago whc tlw President proclai.JDed on January 31, 19st, 

• 
• • 

-
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bot that • ..... ~ tM ~ •• til - .,119 
• 

'blllOtl llld U&NI of the put 6 ,.... Mnl.a be 

adequate aseuranoe that there 11 neitbar desire 

nor intent on the part o! thh Um!n! atration to 

alter the gold nlue of the aou.. uo..,t 11111111' 

oi.ro~aatanoea which olearl.J d..and auoh action. • 

Just •• there were oritioe eoae rear• back who said 

t'b&t an irreapouible ada1111atrat1on would aquander tbe 

Stabilisation Funa in a foollah aumer, 10 there han been 

of 
pereiatent ori ti01 who aaid that the Mre exhtence ia the 

President'• powar to denlue the gold content would lead 

to inflation. Obl'ioual.f the .lchlinlll tration hal no preeent 

intent to dnalue the gold content of the dolluo. But h 

thia the tiae to remon flexible powera .trca the Eucutin 

when the Kucutil' .. of all other utiona poueu l'irtueilT 

46 

COllple t e powers onr t he doMatio and external 110netarr a.t.taira 
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of their ooatr1Nt Ia 1888, I ull to c.peu "!'ala f 1 

ponr 11 a Wapoll la •1111'h utili f• JNto•- t1 

AJitl'iOIIl 1.lltlli'Mtilo Ia tJle -tur flel4, it le U 

u.portant u a powrh.l •• ., 1.11 the ll.U of aateue 

againat &l'IUd attack. • That atat-nt h u true now 

.. 1n 1989. 

There ia no bub for bel.JaTin& that n are goillg t o 

han inflation in thia count17 because the President poaaeuu 

thia emergency power. I am eure that the Prelident nil 

be aa zealoua as Congress in taking the atepa to preTent 

i n!l&tion. 

What 1 tepa nil be neceaa&J7 1.11 the next two year a 1.11 

the international lBOllet&ry field dependl to a considerable 

extent upon the wara which are being fought allarOllllll the 

globe. We are not aeere and we oannot deaoribe what the 

future holdl 1n atore. I feel nry atrongly that for 

Congreaa to raaoTe thia power at the preaent t~ becauae 

there 1a no ~diate uae for it would be an unwise step 
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1a tbe face of a 11110ert&Ja htve. 11 I baTe prnioulf 

etated, t or thla coUDtl"f to avrell4 .. U1J ot ita iutn.­

sents for dealing adequatel:r aa pr omptl:r wi t h intel'D&tioul 

economic and monetacy problema •• the:r 11&7 from time to 

ti.Jie ari se would tie our hands when imllleliate action might 

be crucial. 
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SECRET!RJ JIORGENTH! U' S TESTOONY 

BEFORE HOUSE COllllTTEE ON COIIUGE, WEIGHTS ! ND MEASURES 

n Y a, 1941 

(Extension of Stabilization Fund and Power to Alter 
tte Gold Content of the Doller) 

49 
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On April 28, 1941, the President ~Tote to 

the Speaker or the House recommending extension 

to June 30, 1943, or the powers relating to the 

Stabilization Fund and or the power to alter 

the gold content or the dollar, Which powers, 

under the present law, will expire on June 30, 

1941 . A Bill (H .R. 4646) has been introduced 

to accomplish this purpose . I am appearing 

before you 1n support or this Bill . 

When I appeared berore your Committee on 

February 28 , 1939, to recommend extension or 

these same powers , I said: 

Regraded Uclassified
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•Tile emergency ln tM 1nternat1onal 

economic and monetary field still exists 

am unfortunately ttlere are no grot.mds for 

believing that such emergency will aDd on 

Jt.me 30, 1939. On the rontratY, the 

recurrence of tnternattonal crtsts ts as 

probable now as when the Stab111zat1on 

Fund was created tn 19;;4.. • 

These forebodings turned out t o be only too 

t rue. During the last two years the 1nternat1onal 

exchange markets have been more disrupted than 

they have been 1n the past twenty years . I am 

a!rald that the period ahead of us wlll be even 

more crtttcal . 

In reviewing the work o! the Stab1ltzat1on 

Fund during the last two years, I want t o menti on 

tn some detai l two of the operations whtch have 

been undertaken by the Stab111zat ton Ft.md . 
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The ttrst arrangement is 11'1 t)\ China . You 

will recall that on December 2, 1940, I appeared 

before a Joint sessi on ot the Senate Committee 

on Banking and currency and the House Committee 

on Coinage , Weights and ~easures , to make 

a statement about the proposed stabi lization 

arrangement wt th Chi na. I had previously stated 

to this Committee that I would not consent to 

the use ot the Stab111zat1on Fund to assist 

any fore i gn country 1n prosecuting a war without 

!1rst oonsult1ng with the congressional committees. 
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The transaction we c a~ templa ted and entered i nto 

with China was !or currency atab111zat1on purposes . 

so long as there was any difference or opinion 

as to Wbether this type o! transaction was or t 

the character that I bad promised to discuss 

wtth your Committee, I decided t o lay all or the 

racts o! the proposed transaction before the 

joint session or the committees . 

I was greatly appreciative or the vote or 

confidence given to Secretary HUll and myself 

on that occasion. 
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rollO\'Itng monthS or ne&ottatton and study 

or the Chinese roretgn exchange and monetary 

pos1t1on, an Agr eement was s i gned on April 25, 

1941 , making available $50, 000,000 to China 

ror the purpose or stab111z1ng the dollar-yuan 

rate or exchange . The ft.greement also provided 

tor the establi shment by China of a United States 

dollar - Chinese yuan stabilization fund . 

Included 1n the Fund' s resources will be the 

dollars acquired from the untted States through 

our purchase or Chinese yuan and a fUrther sum or 

at l east 20, 000, 000 United States dollars 

contributed by Chinese governmental banks . 
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The Chinese Government ts placing thts Fl.md 

under the control ot a five-man Board, one member 

ot which will be an American appointed by China 

on the recommendation or the Secr etary or the 

Treasury . This Board will also have charge or 

the Chinese yuan - British sterling stabilization 

!unds, whi ch include a 5,000, 000 sterling credit 

recently extended to China by the British Government. 

These stabilization arrangements with China 

should be or great aid to China in her monetary 

problems and also 1n the struggle with the puppet 

currencies . In tact , the mere knowledge 1n the 

Far East ot the cootemplated. arrangement has been 

ot some assi stance to the Chinese monetary 

post tlon . 

55 

Regraded Uclassified



- 7 -

Under the earlier atab111zatt on arrangement 

ot July 14, 19:17 wt t b Chtna, we had at one t1llle 

1n t he Stabilization FUnd $48,000,000 ot yuan. 

Thts amount has been reduced to $19, 000,000, tully 

collAteralized by gold . 

The second arrangement or importance to be 

entered into by the Stabilization Fund is the 

one s igned December 27, 1940 with the Ar gentine 

Government and the Central Bank or Argentina . 

Under that arrangement we have agreed to ruy 

$50,000,000 or Argenti ne pesos and Argentina '1'111 

use the dollars to stabili ze the dollar- peso 

rate or exchange . The arrangement also provi des 

tor t he exchange or 1nrormat1on and or vtews bearing 

on the proper tunct1on1ng or such a program. 
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The 1110netary author1 ttes or the two countries 

expect to hold turther d1scuss1ons 1n the future, 

• Which dtscusst ons 1t is hoped w111 enable both 

countries to reap the greatest possible benefit 

rrom the workings ot the stabilization 

arr~ement . The machinery ot the Fund was 

most opportunely at hand to enable us to 

implement the Good Neighbor poli cy at a time 

when Argentina, i n common with other Latin 

American countries, was disturbed about a 

prospective drain of its forei gn exchange resources . 
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aetore the Treasury actually pqe QJ dollare to 

Argentina under thts arranpment, 1t wllY be 

necessary· tor Argentina to take certatn act1Q~. 

to conttrm the author! the Argentine 

• Government to guarantee performance o! all 

obligations undertaKen by tt and by the Argenti ne 

Central Bank . 

There has been acttvtty recently 1n connection 

wtth the stab111zatton arrangement which we 

entered lnto 1n 1937 wtth Braztl. On October 18, 

1940, we bought $10,000, 000 ot mllrets ! rom 

Braztl under this agreement. As Brazil ' s tor etgn 

exchange position Improved, Braztl repurchased 

trom us $5, 000, 000 ot these mtlrets on December 15, 

1940 and the rema.tnder on February 13, 1941. 
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tJDder another part ot tilt •- acr• •at Wltll 

Brazil we have eo14 $24,000,000 ot 1014 to 

Brazil for dollars. 

In the period whtch I am now describing, 

the tunct1oning of the Tripartite accord, the 

development or Which bad appeared to hold so much 

promise , was interrupted by the war . Since 

the outbreak or the war, the machinery set 

up by t he Tripartite accord has been inactive. 

We have not acquired any currency or a 

belligerent nation s tnce September, 1939, and at 

the present time we are hol ding less than $4,000 

worth or British pounds sterling, Belgian belgas, 

and French francs , acquired before t he outbreak 

or the war. 

• 
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• 1 venture to predtct that t!e experience in 

international IIIIMI8tary cooper ation cained through 

the Tripartite accord wi ll prove ot permanent 

value . I believe that that machi nery, which 

• tuncttoned in a spiri t ot cooperation and equal!~, 

promises more tor tuture international economic 

organizati on than any ot the aggressive monetar.r 

devices which now hold sway . 

During the period !rom July 1, 1939 to 

April 30, 1941, the Stabili zation Fund purchased 

approximately $3,920,000, 000 ot gold . Th.ts gold 

was bought !rom twenty- three dlt!erent countries . 

In the same peri od there were sales ot approximately 

$380,000, 000 ot gold to rorei gn countries . 
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Etghteen countries sought and obtained gold rrom 

our Stabtl1zat1on FUnd 1n exchange tor dollars . 

To gtve an idea or the rar- rlung extent or these 

operations , I will just mention Afghanistan, Java 

and Uruguay as among the countries 1f1 th which the 

Stabilization Fund has cooperated ln butldtng up 

thetr reserves . 

The total number or gold transactions or the 

Stabtlizatton Fund during thts period was large . 

The circumstances or the purchases and sales were 

varted . In these transactions the Stabilization 

FUnd has proved an errectlve place or machinery . 

Incidentally, the existence or the Stab111zat1on 
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FUnd made it possible to carry out , wi th the essential 

speed and secrecy, three large acquisitions or gold 

!rom hard-pressed rrtendly countries . 
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As I bave prey1a111~ promised, we tmve dUrlng 

this period publ1sbed quarter~ reports ot the 

position ot the Stabillzatton-Fund. Thls 1s 1n 

• 
addition to the yearly record ot the act1V1ttes 

or the Stabilization rund which the statute 

requires that the Treasury send to the President .. 
and to the Congress. These annual reports , the 

most recent one ot which sent to the Congress 

was dated March 12, 1941, give summaries ot 

transactions in all or the accounts ot tbe 

Exchange Stabilization Fund tor the period April 26, 

1934 to June 30, 1935 and tor each t i scal year 

thereafter up to June 30, 1940. I have with me 

tor inspection by the commi ttee the last publiShed 

balance sheet ot the Stabili zation rund as ot 

December 31 , 1940. 
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The Stab111zatton Fund has proved 1 ts value 

during years or unparallelled crtsts tn 

tnternattonal trade and finance . Long ago we 

made the dollar the strongest currency tn the 

world . Foreign nations and foreign tvtduals 

have preferred the dollar to all other currencies . 

The now or billions or European capt tal and the 

accompanying now or gol d to this country 1n 

recent years have made this point clear even 

to the most unfriendly cr1t1cs or our monetary 

pol1c1es . 
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Now we are going ronrard into ttmee or 
• 

even greater perll. We are 1n the midst or 
• 

many systems or currency and exchange controls. 

some are operated w1th no friendly intent 

to~~rd the Uni ted States . Our Stabilization 

F'Und ts a potent weapon or defense 1n our 

international economic relations . This is 

hardly the time to abandon the machinery or 

control whtch we have built up to prot ect the 

dollar and the American economy. 
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Economic warfare, as well as m1li tary 

warfare, is now being waged on au Sides or 

us . There ie no certainty that even with peace 

these aggressive economic instruments wHl be 

abandoned by other countries. Nobody can say 

what kind of international economy will emerge 

from this war. But it would surely be unwise 

1! we chose this time to let private speculators 

and foreign governments determine the exchange 

value or the dollar . 

In these circumstances, I have no hesitation 

in making the strongest possible r ecommendation 

that Congress extend the Stabilization Fund powers . 
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II . Power to Alter the Oold Content ot the nouar. 

The reasons ravoring the renewing or the 

President ' s power to alter the gold content or 

the dollar to not less 'ban 50% or ita !ormer 
• 

weight are comparable to those I have just • 
given tor exte~ng th~ Stab111at1on Fund 

powers. When I was bet ore the House Comnit tee 

on Wetghts and Measures on February 28, 1939, 

I sai d: 

"The dollar now has i denti cally 

the same gold value it had t1ve years 

ago when the President proclaimed on 

January 31, 1934, that the gold content 

or the dollar shall be 15- 5/21 

grains or gold nine-tenths tine . 
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'!be ract that we have kept the gold 

value or the dollar stable through 

tre internati onal monetary di sturbances 

~d alarms or the past rtve years 

should be adequate assurance that there 

ts neither desire nor intent on the 

part or this Administrat i on t o al ter 

the gold value or th.e dollar except 

under circumstances which clear lY 

demand such action . " 

Just ae there were cr i t tcs some years back 

who said that an irresponsible administratioo 

would squander the Stabilization Fund in a 

roolish manner, so there have been persts tent 

crttics Who sai d that the Presi dent's power to 

devalue t he gold content or the dollar would be 

used to bri ng about 1n!lat1on . 
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There iS no basts !or bel1ev1ng that we are 

going to have inflation in tbis country because 

the President posseses this emergency power . 

I am sure that the President w111 be as zealous • as Congress in taking the steps to prevent in!lattcn. 

Obviously the Adm1n1strat1on has no present 

intent whatsoever to devalue the gold content 

ot t he dollar . But certainly this 1s not the 

time to remove flexible powers !rom the Execut ive 

when the Executives or all other nations possess 

virtually complete powers over the domestic and 

external monetary arrairs or their countries • 
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In 1939, I said to Congress •This power i s a 

weapon in reserve needed tor protection or 

American i nterests . In the monetary field , 

1t 1s as important as a powerful Navy 1n the 

t1eld ot defense against armed attack ."· That 

statement 1s as true now as 1n 1939. 

'//hat steps will be necessary 1n the next 

two years 1n the 1 oternat1onal monetary fie l d 

depends to a considerable extent upon the wars 

?.'h1ch are being fought all around the globe . We 

are not seers and we can not describe what the 

fUture holds in store . I reel very strongly that 

tor Congress to remove t his power at the present 
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time because there 1s no immediate use for 1t ~uld 

be an unwise step in the race ot an uncerta i n tuture . 
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TREASURY DEPARTMENT 

INttlt 01'1'1CE COMMU NICATION 

DAftlfa;r 8, 1941 

,. 
.... 

secretarr Yorgentbau 

Herbert l(erill&t 

HEARINGS OF WAYS AND liEANS CO\MITTEE 
'Yal 8, 1941 

The entire dq was taken up with testimoiJ1 of tobe.ooo 

tarurs and their r epresentatives protesting increues in taxes 

on tobacco. ! l&r. Lanier of North Carolina led off with an 

able preeentation of the tobacco farmer s' ease and visiblf im­

pressed the committee. The qmpathetic attitude of the com­

mittee continued throughout the day. Although the members ' 

interest lagged as farmer after farmer gave essentiallf the 

s~ testimony, it is apparent tbat most members on both sides 

ot the cOilmlittee are inclined to question the desirability" of 

further increases in taxes on tobacco. 

./ 

Regraded Uclassified



~-

IR.VINCJ BEIU .. IN 

Jlq 8 , 19tl 

11r, Henry lolol'gonthau Jr. , 
Seoratary of the Trean\ll'ey, 
Washington, D. O, 

~ dear Mr, lllorgenth&u: 

On JlfT return from Hollywood t oday, I found 
yolll' letter or Kay lst with the ol1pp1nga 
enoloaed , 

Not hing would give .o greater aatiafaotion 
than to write a good aong tor your Defense 
Bonde Program. Quite frankly, itA not an 
oaay job t o write this kind or a aong to 
ol'der. Howevel' I am going to try beoause I 
approoiato the importance or the Cause , 

I have spoken to Howard Dietz, who aa you 
know, is doing some publioity tor this; and 
hope that somet h i ng will oome of it . I 
oan only promi se that I will try very hard. 
In tho meantime, I would •118soat that nothing 
bo aaid about thia until I h&vo something 
oonorete to toll you, 

Kindoat rogal'da . 
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INftlt OI'JIIC& COIRME'•TION 

... .,. ~· 1911.1. 

ae·r:~~n~• 
Mr.~ • 

Wr. Corl Hoa1lton, Aaoiatant to the Seorota~ ot 
~r1ouUuro, telephoned •• thia aoriUng to •a:t that ha had 
explored further the quoation ot the Depa.MaoDt1 a ooDUn-• 
ot 1te eurplua ..U.~ool prograaa 1n Yiow ot the prioo nao 1D 
cottoll textile a . !be Juet1t1oat.1oD tor oolltiDnq tho propopo 
ie that f oreign aarltoto han boeu gnaU7 redr1ot;o4 and 
OonrDaent atoolto of oottoll aaount t o 80re tban 10 a1111on 
balee. Be aa14 the7 are full7 aware that aa..th111g ahollld bo 
done, but tha7 teal that tho reel bottlenaolt 1o 1a tho aanu­
taotur1ng f10o111t1ea and that aoaa arrangeaollt ahould therefore 
be aade w1 th the proooaoora. 

He told ae that 111lo Porlt1na , who h runn111g tha aurplua 
dilpoaal profraa, had talltod w1 th Donald lloloon, and 1 t waa 
Wr. Hamilton e underatandlq that Kr. lleloon 1ntondo4 to go 
into the utter thoroughl.J with tho Acr1oulture people and 
call a aeeting with the textile aanutaoturera. !h07 teal that 
it produotioll at the ailla oan ba 1noreaoo4 the probloa will 
be eolTad. 

llr. Hoallton oa14 the7 appreo1ato4 70ur ooll1ng thia 
.. tter to their attention and the7 reol1r.a that their prograa 
ae 1t now atando doea aggrante the price naa. Bowenr tho7 
are now worlt1ng on the problea, 1n oonjunot1on w1 th the other 
Oonrnaent people oonoernod, and hopo to be able to work out 
a eat1etaoto~ aolut1on. 
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me Jerllll, ...,_. lla 1o IIOW ...-..lac u ftrot korota17 of lloabuq aA .. be -
r.>eciol roponl.ac for \ho frouarT. ..._,.clt ln • bow \bat .._\h1o oontooo _. 

roquirt4 ill a L&Ua .AMricaa o.pUal, ...._ r-'"e4 • \bat bo ba4 \ou la krlla 

tor ooo• u.-. I tolcllh-ul'clt tla' .. wo'lllcl plaoo ao olletaob la tlw orq fit ••t~o'o 

lr .. t tlr, but tbat I 414 ... uo h opoalt wUh k«<hta17 •rpatba po .. o...u, •• 

lllit polat ~foro ct'fiae a flaal ._.. 

111 rooo-claUoa 1o tbat w otfw ao o'lljoott&. WUhla tlla - ta•• 
1 bDpt to talk with lrbarcll oa tlla paoral quottoa of forotp ewnoe ofttowe 

pro•l4111C U.. 1'roa1V7 vttll porti.Jiftt aoMt&l7 &cl fuaaotol clota, eac1 I Oll7 .,.,, 

lbat tho S.cre\&17 M C')Ocl •JIOIICb to rooolft lrUI'clt, vbo oM• oaziou to ooopwoto 

vith ua co~~pleto~. Ia prolftt ou-t&c .. , U 11 Uttlo worth wbilo to 

4u lpto o.ov offlcwo aa opoolal roproooatatifto o.f \loa !roUQrT 1a ............ 

capltolt o! bopo. Wo ohn.lcl coati- \o rocoift noll Mtorlal ao roMboo tM 

State Depart-t oo. a aoaota17, fbwlolal eacl ocoDOaic .,.bjocto aD.cl throu&ll ... harclt 

I "*" wcceot topico for roporh '117 ov roplar otaff ill Oll7 oorpUal. !.&tv Oil 

ve coa rtopell tbo q~auUoa of opocial ropre lfttoUoa vh• coacllUollo wrr&t U. 
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r Kay s. 1941 80 
~iss Chauncey said that she got this letter 
~ack f rom Kr. Knudsen and showed it to the 
Secretary, who said she should bold it as 
General Arnold is getting some additional 
information. The letter is dated January 8, 
1941. 

' 

• 

-., 
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... ..,11_._ ... I pw •·' 'na a letteao 

DatiWJMdftthwt'M ... laiO 1. Ia_... 

1"11fllll4 rlv• ..U • •· a Is••• ettl• _. aA \ 

tllla te llaA M .._. tM orlclul lett.• WI Mftlllc• 

• 
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THE WHITE HOUaE 

• 

111 dear llr. Secr.t.u'71 

I f 1n4 

W-HIN OTON 

llq • • lMl 

• 

( l ) !be del..,.• of Cb1nA U rlt.el \o the detenae of 
the United Stat...; 

(2) s.ct1ona 4 and 7 of the Act of ll&rch ll, 1941 ba•• been cooopliecl with b7 t he aeceaa&r7 -.ru•n•t oo the 
part. of t he Qofti'OIIeui of Cb1na; 

{ ) ) It 110\!J.d be 1n the inter.ete of our nai1onal 
detenae ~o transfer ~ detenae ~1clee eet forth 1n the 
anMJ<ecl achedule. 

I therefore a~tbor1ae 70u tam..SUt•lT to aake the 
tranater to the Oove~t ot Cb1.na of the defenae ~1clee 
aet forth in the annexacl echedule. 

I would appreciate it 1t JOU would arrange with the 
proper repr.eentet1.,. o! Cbina DeteMe Suppli .. , Inc. , for 
t he tiM, Mtho<l, &Del other dete.Ua of the dt..poeU.ion. 

The llonorable 

Regraded Uclassified
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• 

N 1 I M'ldn 1 W lzrl 
,_II ' t.tWllc Ut• • .._ 

"' .. II ... , C .. • I Ul 

.... 
• 

•• ooo ......... .,..,... s.pM ....... ., ~ ..... 
Ullleo .... 

• 

10 100 ._.. - U..0 ._ at ..- elMr 10-40 111eo 
liM ............ ... 

•• ooo.ooo 
1o.ooo.ooo ,.... .. 

10 
10 

10 0000 000 ple. 
a.100-.. 

I00 'r00 llle • 
1.ooo.ooo o.c. 

Qrq lllll~ a.... •• I U: 

CII'Q ~ ... ia w:lftll. ..... ..... • •• 

O&terpUlar a--. ~ 
O&twpUlar a--. ~ 
0&11erpUlU' "--• Jlo4 

O..eliM 
Llillrlee•t.c OLle 
lllH. OUe ... GrnHe 
'"" INit1 ._. n..w 
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• 

• 

(a} 'l'h• ten •agcc," 1acludea Ulf' uectlft depe.rtMDt, 1D-

4opellllent olltablio-t, ~eriaa, olfioo, board, bllrean, oonioo, 

adainiotre.tlon, autborlt)-, J'eder~ :>wiled or oootrollod corpore.Uaa, 

ogencr, dlvialaa, or activit)- or the t1altod Stat .. , whether 1JI tbe 

Diltrict or Col-bla or 1JI tho field aorvioo, or uq part tboroot. 

(b) 'l'ho tam •tmocti .... iDolallea uq ri«<lta, privilae ... 

rlala, t.hiJica, raoUiU.., a\zWtm' .. , iallii.,.I"'O"f-lllta, ....... ...,., 

equip.oot, atone, •pp11•, or uq otlwr propeai\J or rlchta 1D 

propert)-, real or puaar"', t&Dif.'ol. or l!ltaDci'ol.o 1D•1 •
11DC 

(witbolat uq l1D1tat1aa ot tile 10ft1111Dc) uq dat- art.i• or 

dote .. l.alonat.!a u def'1De4 1D aeot.loa 2 or t.be Aot. or llar!!h u, 

1941 (Pilbll.o lo. u, 7ftb ~) • 

• 

• 

• 
·' 
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sr:c. ). !111ft lllaU be.,- .. , ot ...... ,. ....... ,--

Un ~t to be-... U tlle~t ot ~ ... a 

s-etaz7 of~ (~ nt.-nt to u tM S.ou·sv), 

.... ~ball be tile a-d t.aoer.t • .... ~ be ..,.saw "" tile 

~. b7 Uld witll tile eotn.oe ...t -tot tile S..te, ad 

ban a tenure of office Uld .elaz7 l1lra tlaoM of tile bea4a ot tiM 

otllt!' -..uve depart.Milte . s.crti-. i58 of tla. ln1M4 8tatutee, 

u eMDdecl (tJ.s.c., titles, eec. ~), ~- .h4 to 1nol• lUCia 
~ 

DtperWnt, ..... 1M Jlll""i•lou of r1u. n et tile am...s stetutee, 

JMhx!lng all acote &MDdator,. ud ~ tlle<rato, llllall be 

applicable to IIQIIIa ~it 110t. 1 Re11UM 'llitll' tll1e Act. 

SIC. 4(a) 'I'Mre eball be ill 1M Depu1Mat ot 8~ liD .. 
Ullcler SeeTat.al7 of S~, a G-.1 counsel, IIDd s- 1as1st.mt 

Secretaries of 8uppl;r, wllo eball be appoillt.ecl b7 tile Praeidellt, b7 

...s with tile eotn.ce IIDd -tot tile s-te, all of..._ llball 

~ .. sacll hDct.1ou •• 'aT be ~ecribad bT tile 8acret.aJ:7 or 

r.quired b)' J.a. 'rM Saont.arT 1e &1lUIGr1.M4 to ueroiee utt 

tlmctiOD ...,. or benatter ccat.rrad or 1JupoM4 vpa Ilia tllnla&b 

tm:1 of tile tarecol.q ofticere, or utt otur ottioar of his Depart­

Milt wbca be 'aT 4eeJ.cDate. 'rbe 1hldc' s.cr.t.u7 of Suppl;r, tile 

~ C.-..l., ad tile Aaaiet.Dt. &ecre~• of~ llball 

aech ...cwi.Te a alaJ7 ot 110,000 ~ -· 
(b) In tile a~ or dialdllt;T of tile Seeretaz7, or ill tbt 

nant of a "YaCCC)' ill tllat office, tho DDdar 8aciNt.arT of~ 
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ntllllld ,....n to • elftl. ...s. ~ _.-* ""J'• 
• 

eo1.G7 ot f'),CIIIO Jill' -· 

.,, 7(a). !M ""~ 1a ~ • 

u.e IOJI)IITYiiUm ot Ul;f 8.CPC1i 

(2) !he ........,.t, eoordiaUoa, _,. .Luu. "' ~ ...... • • 
\ 

ot U.. ......tactul'e or p&'OdDct1all of Uf3 ptGpc b .b1 prUato~, 

priY&te per-., or otber pc-. or • .UU••J 

(3) n. 1'1'_. nt, ~. traurportatiOD, ...0 tl18trl.ba.­

U.on of 111:1 propc t;y tor au-1 clet- or ~ auwu• tal pal'JIOMJ 

(4) 'l'ba eetabliolluut ot priorities witll reepect toa 

(1) clel1nn .. ot prepc ta UDder U/3 CGDtracte, nl>-

(11) tM CIU'Z'1.Ip ot ~~~q prvperV, or olu .. a ot 

ptopalf' • Ul;f - ot tzeuportaU...J 

(111) tM oarr1tya ot U/3 •• ...,, or olua ot ......,, 

liT &10' _. ot oc-aa.11catiaa tac1UVJ 

(5) !be .u-u... ot ....... ~~ tor w-. tor pi:waw .-t, 
or tor e:q>GI't, 1D tile pllblic 111tereat or to ~ tM au-1 clet-J 

(6) n. requ1111t1CD1:al& ot U/3 pro ... Q I 

(7) TD. a-trol of pt'1011 ...0 tile pGtecU... of -· V'IJ ud 

(8) Sucb otller act1T1Uee ae tiM Pra.U.t 8T .S.. 80 o1o .. 17 

l'el&ted to CIQ8 or 110re ot tile tOI'I&OiBI t.Mt Ulq aboal4 be .a.dlliriere4 

• 

• 
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u Uoe ~t or~· 

(b) !be h'nidat U 8atillariHd to...., ... be t.tY. on. 

Ill¥ &CODOJ', tlr tuDot.iaD ot tlla Dei*i ' \ ot ~ to U1,r ~ ....... 

111 \be - MDII4II' .....S •bjeot. t.o t11a - pro:rUl- ot t111e Aot. or 

oilier lAw •• 1n tile - or a tnuro ot aa ac-7 or tuDot.iaD t.o tile 

Depo.rtant or Suppl,y UDdc IIUbeect.iaD (a). 

(c) kch &,.cut.1ft OrdC' 1JIIdolr t.bie aeot.iall lllall ~ pr1nted 1a r 

\be Pec!aral lle&ieter, .....S sball abo ~ pri.D.W 1n tile 11\atodee d 

L&rce 1n tile - '101- ae tu Jl'lbllc lan. 

s:zc. S(a) 1:11/1 eupei +110Z7 or otllar tuDot.iaDI eurc1eecl ~ .., 

officer ot.., apncy with respect t.o IUfT ....,oy or tuDcUcm t:ru&­

tarrod to the Dopartllellt ot S~ U1ldor t.bi.e Act ano tnurernd t.o 

tbo Secret.o.ry. 

(b) The Secretary eball ..m1Jiie\ar ibe lawe ralat1a& t.o IUfT aptJI11 

or t'lmctioll tnurarred t.o tho ~t. ot ~ ...S... th16 Aot or 

broapt withl.JI tile j111'1ed1.ct1al .....s a.trol ot ~ o.,.n-t ~ • 

-t t.o .., otllar prow1a1aD ot a.. 

s:r.c. 9(41) !be 8ecretary eball cauo a 1M! ot office t.o ~ ...S. 

Appi'OTO, aJ14 judicial DDt.1C6 e.ll ~ \aka or IIIIGil IMlo 

(b) !be Stor'Otary eball ·-•n;r, at ibe olo• ot each t110&1 

:rear, ll&ko a report. 1n wr1~ ibe Coqroll, &irllle m •-t ot 

all 11011oy recti~ .....s ~ tbe Dopartaent ot Su~ ODd d .. cri'b-

111& the work dOM ~ tbet Depe:rtMI>t. Be eball aleo troa tiM t.o tae 

.U. such special ilmlst.ipUone ODd reports ae be ~ de• neceelllt:Z'Y or 

• 

88 
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_, _ 

11 1M_, 111 Hq1dncl w ..- llr • ... d'nt lilt •.....W to ..­

_. oitbllr ..... - o.cre ... 
•• lO(a) fM ._.t.&rJ bat' 1 •• -~to tile. ci...U 

_.nee J.an, to a)IIIOiltt nala ~ _. &' ,_ u lie .._ 

~~&CU~ to oD&bla llja to ~- tile ~ - 11r ......,_. 

cooterrecl or 1apoM4 ,.m llja or·lll• Depu-~Mat b)- ar par..,.t 1lD J.a, 

ud tlle CC~~PCetion r4 .U .... otfJ.C«'e ...S tiiiPlo7Ma llllllll. be tUecl 

• 
1D accor<laDco rl th the Clua1.ti.caU. ACt ot J. 92), u W. 

{b) J otrlthet.andin& tile pro'lilliau ot nbMCtion {a), the So.,..._ 

tuy 1s authorised to ...., nell c 111 u tad or =~aatad p.r­

u be in Ilia cl18cnt1.., -.T ~ 11111C&IIIZ7 tor pert-U.. or ~i.al 

wart, and UQ' II1Ch per- .-:, be appo1atad rltbaat ftpl'd to tile ci...U 

SOI"ri.CI laW11 ...S, U OO!IpeaHtad, -.T ~!YO Ca.pllll&tiOD without 

re~ to the Claellifio&U. Act ot l.923, u eeendec! . 

SIC. ll.. !be~.-:, .tAr 1Ato Olllltracta ( 'IIIUoll lie 1a 

ot.ba1"11111 autlloar1&ad to •tar 1Ato bJ or par ust to l.u) rl~ li4-

1'Vtiain& Cll' oc.patitift MM1n&• •o -w.ot 'IIIUola Wllld otMrrlH 

bo mbjact to the ~ ot tile .let ot l- )0, l.9)6 (49 Stat. 

2036; u.s.c.' ltapp. '. title .u ...... . )~) ' allell be Gllllll't tr. 

tbe prOTiaiau ot IUCil Aot 8C11.eq beonM ot blizle • torod 1Ato rltboGt 

od'rertiain& or oc.pat1Uft M"''nl pa nt to th1a ...,u.. !be ooat­

~ per-tap of • .-.t; ..... r4 ~ allall not ... -.4 ...... 

tiU.s a&ctiOD, INt. tllie DlJr 1111t be ----to proldld.t tile- ot 

tbe coat-plue-a-l1loeol...tM t- ot -traot 'tiMil IUCil - 18 4.-cl 

89 
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_,_ 
• 

• 'f • tile ...... , • 1M .... , 3 ~ .....- *'-7 ..... 

-\U t.o .. 0 I .. tlla I , &..'"V .efe;t:i4 .... " 1118 Dupw 7 t 

nu HOUcmlllltU'IIe as' '-7 '-• ~· ~a ·.u.. or, a11 ..._.. 

pron~ ot J.ur ~ens-. ot ~w state~ to~ 

ut.o oaortncta wltllloat ~ or ...,.Utlw "dddhl• tile - ' 

llloriV ccatcn4 ~ WI MOt1a ..U t ' . • .... ,o, 1943 • 

• . ml Jacb h ;u.-~:--dn -.r--• 7 • 

• 

• 
] . 

• 
~· • (lmoliicma au-t&t.D "51 ylaw ~ ,. ~ 
VUlt• or o*-' ~U. ot -u, '1*4#' IF.Vl,..,.,. ~ 
eqllipMnt). per~, &Jill mnq:r' .... '":". ot ~~truplatil:al or 

ot.llu t\mdl, at~aot.d liT ~ tnaa.rer. 

•• 

(b) Tbe Secretar7 -.r &JIIIl'OFSateq ollulp tile - ·-ar u,r 

accC7 or tile t1U. ot u,r ott1oar tn!Uternd to tile ~ ot 

SapplJ. 

(c) lA tile- ot ar a ,,., • otn- or ..U.W- ot 

~ .U., Ia..,-, or c-t o-ft tnur.rnll liJ ar ~ Ia loin ora. 
t.o ~ ~t ot ~ .... tnurer lllaU .. I' a ..... a 

doot&U, -ble at -.r U.. liJ tile PI ¢=t.. lA e611~, tile 

PHal.dat, or tile.._.. ot..., ...-,at tM ....-not tile SeaNtu7, 

-r at NIT u.. clataU ar otn- or np' :• ot lib ...., (teolwf',.. 

OC.Sul-.1 otttoera or ..:U..W - ot tile .a...,, ~. • c-t 

Ouu-4) to tile ~ ot ~ .... clataU ta .. .....-ble Sa 

~ - - , ill *lab 1t. .. ...s.. 

• 
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.. ,....,,.,., _ _.._.....D ,.,. •••ne4 ·-7.-.-.DDOia 
,.,..,. dl- Hla-~M ,._ ... T-* M U. ..... 1Mb Wiee kcw I, 

.sa, ~- 1•18lllll We etz lo a '"-1 _, t1.195.DDO Wftll _,au- •la 
::-Mft dl,- to tM ~-- .. ,., II ..._ ita ...._ ta fW ' • tl.lDO,DDO 
lo ,11,., ter ooawnl• lAM ..sa. 

no,..._ of'""'- .a ~•"• D1 ... -'• ..,... .. • lllfl t.Mt ,oD.DDO 
.-• ot ,.n..t oll.,.r 1Nllt• - lapertat f._ ....... _,_.. w tM u.rt.­
.. ,11 ~ la l u ,_,_, for ,_olll,..at to ---· lall• 

1a LoD4oa, IU prloo tl:u4 for 'both .,., 11114 forwrt oll~.r -1JM4 at 2}-1/H. 

r(d.al••' lo 112.6u. 

tilt ti'OIIVJ'• parcbaM prlco for forolp oll"r - weohn ... at 351• IIIMT 
u4 lf&nlll'• Hlll-•1 prloo for fo,.lp ollwr .. aloo ~~~ Jl'-3/"¥• 

Vo IIIOio 10 pvctaoeo of ollnr IGUiro 

• 
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