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ll.l.D., V.D. 1.3100 II., 11&7 8, 1941. 

SITglTlOf RJPQRT 

1. Vgeterp Theater. 

A1£! GtiMP• Sloall cle.;rlisht attacto onr tho ooutbeaat 
coaot of Zncltn4 continued, Laot nisht unuouall;r la.rp boabinc 
torcu wore nplo;red -.inot J.inrpool, Hull, Bortlexpool, llidlleo-
boronsh aliA :Brhtol. 

:Britith. Bisht attaclto of undttenined otrensth 
alODS tho veotorn ...,.opean coast. Bitt clai .. d on the Gtral1 
btHh-cruioort at !reel. Destruction claiaed of 22 Gtran boabero 
b7 nisht {i£btero. 

11. Medl ttrr&p!An and M rlop Thtattrt. 

~~ forth .A.fr1CI\. Accor<iins to the I tall an Hish 
Oo=and, Gt1"111&11 and It&lian force• have occuPied important poei­
liona at Tobrut. Patrol activitieo are reported eaat of Sollum. 

l§ot Africa. In oouthorn Abyeoinia (Ethiopia) 
Jritioh troopo are a t tacking a atrons Italian pooition at Vaddara 
(fadara) , about 30 aileo north of Nesbelli. 

:Britioh troopo have occupied 
:Bondar Ca11in (:Bonder :Bela) on the northeaat coaot of Italian 
Scali land. 

~~ ~. Balda OD 'l!obrut coDtinued. A heaVJ Dish\ 

attack woo -de. on Malta. 

!riUth. AD l.xit oODVOJ ""' attacked 1n tho 

llodi t-orranean. 

m. lD9.· 
:Britith forceo, roiDforced by air , appear to be sainins 

the UJ)por haDe!. a t Babh&Diya. Tho R.A.r. bombed airdroaoo in tho 

vicinity of Bashcle.d. 

• 
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Present: 

H.t.I .Jr: 

Bell : 

H.Y.Jr: 

Bell: 

}tr. Haas 
l(r. Sullhan 
}tr. Thompson 
Mr. Grana 
lH sa Chauncer 
)Lr. Cochran 
Mr. Grana 
Professor Qdegarde 
Mr. Gaston 
Mr. Schwarr. 
Mr. Kuhn 
Mr. Bell 
Mr. 'llhi te 

Va;y 9, 1941 
9:30 a.m. 

Dan, I read an editorial toda7 in the 
Washington Herald about staggering the 
pa7days. That was rour pet some time ago 
and I thought rou had done it. 

No, it is still pending before the Budget. 
We ha.d a conference over there I guess two 
weeks ago, and the7 were going to take it 
up with the local people. 

But JOU recommended it? 
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Yea , and you signed the letter recommending 
not only that we stagger the pardare , but 
we fit it into a thirtr-nine hour week, 
instead of six days, seven hours, and a 
fract i on on Saturdays . But t hey don' t like 
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to take up the thirty-nine hour week at this 
time because of the emergency w>rk. 

I agree with them. 

Well, I don't see that it vd ll do any hal'lll 
because that is what we are working, is thirty­
nine hours, but it is put in tel'lll8 of days , 
seven hours a day with four hours on Saturday 
instead of thirty-nine hours. 

Well, let's talk about it Konday. 

O.K. But I think they were talldng about 
issuing an Executive Order. 

George, I see that our drawing attention to 
Agriculture, that they are buying up this 
cotton and so forth , aggravates the situation 
and they admit it . 

They are the bottlenecks in the manufacturing 
end. 

But they just weren't aware of it. 

Well, be said - Uilo Perkins bad a meeting 
with Don Nelson on it, and they are still 
working on it. 

Just remember it, if I get in a tight corner, 
it is a good illustration . In the meantime, 
will you find out what ther are bu)'ing fro.m 
the cotton manufacturers, lust how much they 
are buying, have they been buying since the 
first of January. 

Do you went me to find out? 

Yea. How much business has the Department of 
Agriculture added to the cotton manufacturers 
since the first of January. 
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O.K. 
An~ ~nat kind of stuff have they been ordering. 
In other words , they have been given that 
money and how much have they aggravated the 
situation while the War Department and Navy 
have also been in the field. Vfuy in the hell 
hasn 't Don Nelson known about i t a l ong time 
ago? 

The President has made available to General 
Burns a hiDidred thousand dollars for his 
division and that money will be available 
for picking up the staffs of Phil Young and 
Oscar Cox. Cox, however, we can continue 
to carry Oscar Cox on our defense allotment. 

Well now, whet about these good men we let 
th6m have out of Bell's office? 

There i s one accountant , Mr . Banning, end he 
can remain on detail. 

I wonder i f he wants to leave the Treasury? 

He should stay on de tail . 

What is his name? 

Paul Banning . He ia Asaiatant Commissioner 
of Accounts, and he shouldn' t be transferred . 

That is right . Well, I don 't want Oscar Cox 
to leave. 

No . Well, we will take cat•e of Oscar . 

And Banning is a good man , I don ' t want him 
to leave . 

He doesn't want to leave . 
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And Philip YOllllg can make up hie own mind. 
That 1a up to him to deci de. I would put 
it up t o him. 

Well, we are having a meet ing this morning 
with OEM people. 

1.06 

Well, that 1a up to Phil, whether he wants to 
leave or not . 

That is r i ght. 

I think that - don't 70U think it would be 
nice if each one of theae people that have 
been on the Treaaur7 pa7roll, even though the1 
were a twelve hundred clerk, were given a chance 
to say whether t he1 wanted to go over to OEM 
or come back to Treasury? 

Well, I think moat of them are pretty well 
satisfied. 

Well, now let' a do it for two reasons . In 
the fi r st placei it ia good democracy, if a 
fellow isn't so d down the river. And in 
the second place, if they decide they want 
to do it, I don't want them to come back and 
cry on my shoulder six months from now when 
somebo~ changes his mind and says, "ile don't 
need that any more . I would like to come 
back on the Treasury payroll. • 

If they are £iven a chanoe now and the~ don' t 
want t o do it, then they have made thelr bed; 
but if in three months there ia a reorganization 
and they are all out on the street, then they 
are no longer my warda . Is that. right? 

That is all right. I suppose there are ~eople 
over there on the emergency roll , which lS an 
uncertain factor at the present time. We 
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don 't know how much money we will get this 
next year. 

After al l , here is a fellon and suddenly he 
is ordered to Siberia. Well, if he doesn ' t 
v1ant to go he doesn • t have to. 

I think there are only three detailed from 
Emergency Relief, and they would undoubtedly 
rather be over there because the present 
appointment on relief will expire June 30. 
But I will take care of it. 

'fiha t else? 

Miss Alexander, who went over to Yr. Young ' s 
office, came back two days later. She pre-
ferred being back in the Treasury. . 

Smart girl. Where is she now? Well, that is 
all the more reason. I just don't want them 
to feel they are being ordered to Siberia . 
They may think it is Vienna, or Paris, or 
whatever used to be a good spot, Shanghai. 

I will take care of it . 

Just to give th~ a chance . 

Dan, how much is your working balance? 

One billion four hundred eighty-nLne million . 

You are all right until Uonday. 

We are fixed until Monday, yes. 

Here is this little matter of the Library of 
Con~ress wanting approval of the payment of 
the1r insurance premiums . You can put your 
initials on that. 
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I shouldn' t read it? 

No. It is only a hundred and eighty- two 
dollars . 

\'lha t else? 

That is all, 

Harold? 

We have been Tiaited by Ptderewaki, who wants 
to --

Give us a r ecital? 

No, he wants to make our translations before 
his broadcasts . 

Ign.aoe himself? 

108 

Yes . He is very old and feebl e, as you know. 
He is eighty-one . But there is some l~hood 
that he will broadcast for us . Yaybe you will 
be announcing it to the press . 

And don ' t forget my other man there. 

l.!r. White and I have talked about him. Be 
apparently is not at the UniTeraity of Virginia. 

Harold Ickes knows where be ia, because I met 
him at his house. 

But we have not forgotten that . 

But I thi.nk it is fine if we get old Ignace 
and we get - what is the name of that German 
authority? 

Ludwig. 
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Ludwig and Paderewaki. I think it is ewell, 
don't you? 

Very good. 
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You know this paat winter in Florida,Paderewaki 
asked if he could go over to visit Wra . Roose­
velt and she instead went to visit him because 
he wasn't very well. 

He is a great friend of mJ fathers . You see, 
mJ father went on that mission for Woodrow 
Wilson to Poland after the war, and they have 
been great friends for years. 

They are broadcasting any number of foreign 
language announcements, and I think, although 
I am not very well informed, I think we get 
a good deal of volunteer servi ce from many 
people. 

There must be sane good C r.eohe in this country, 
too . 

It would be a pretty good time to get a good 
Greek, too, woUldn't i t? 

The reason I am lauehing ia, I want to aay 
just for myself, ali the time the Greeks were 
coming in here to get help, I just couldn't 
aee them and - I mean see them in the sense 
that - in their methode, and I uaed to say -
the poor devils have put up a good fight and 
lost - but I used to say if I could only hire 
a good Armenian to advise me how to treat the 
Greeks because no matter what you told this 
Greek Uinister, if you give him every bomber 
you had, it is not good enough, he wanted 
twice as much; and every t ime you made a deal 
he would slide out fran under it and he never 
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stuck b7 any agreement that he made. 

The Greek people raised an awful lot of money. 
I don't know whether it went or not. 

But as to keeping an agreement ••• •• 

1.1.0 

I will never forget when I went out to visit 
my father when be was in Greece, this friend 
of mine was in the export buaineaa and he bad 
bought a shipnant of bides from Greece and 
when the;y got here they were about u different 
from what the~ ordered u goat sldna could be 
from steer skins, and he wanted me to take it 
up. He couldn't get anything, a.nd he loat a 
lot of money, I guess about fort1 thousand 
dollars . 

So when I was out there I sent for this fellow 
and said to him, ~ou know this friend of 
mine bought these things in good faith on 
your say- so that they were such and such a 
grade," and so forth and so on. 

"VIhy, • he said, that friend of yours must be 
a fool," he sa1a . "He bought these things 
without even looking at them. V.'bf, he just 
took my word. " (Laughter) 

I had a case once where I had a Greek witness 
who couldn' t talk English, so I had to find 
another Greek to interpret. 

I seidi ~ow, go in and t~lk it over wit~ him 
and te 1 me what he sal'S . He came out ln a 
few minut es and said, ~Ve won' t need him, 
and he told me all about it. I guess I saw 
that accident myself." 

We had to hold up the trial while I sent a 
sheriff out and got the man. 
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Where were we? You? 

I think I am all through. 

Harry White? Thanks for the book, Harry. 

You are welcome. 

).{uch obliged. 

There is a report that ia put out by the 

Thanks for the inscription, t oo . 

That is all right. 

I don't think I have ever seen your handwriting 
before. You write almost as bad as I do . 

Can you read it? 

Did you ever get a note from me i n longhand? 

No, I don' t think I have . 

All right. 

The OPU put s out a summary of national defense 
which reports the various progress made in 
production, etc. · If you .aee that, all rigbt. 
If you don't see it, I have a letter here 
asking to receive it . I know that it is 
issued and I know that same people get it 
and a letter f rom you could make it available 
to the Treasury. It would be helpful . 

Haaa : I get it. It comes into our office. 

White : 

H.!.!. Jr: 

All right . 

Doctor Whl teJ meet Doctor Hae.s . l.!r . Haas, meet 
Mr. White. ~Laugbter) All right . 

Regraded Uclassified



fihi te: 

H.l.l .Jr: 

White: 

ii .;!.Jr : 

· .. hi te: 

F..!l.Jr : 

H.l! .Jr: 

',tihi te: 

u:. Jr: 

Schurz: 

H.L:. Jr : 

Schr;arz: 

\:bile : 

112 

- 10 -

That is all. I saw some of the men yesterday 
over at Social Security. 

When are you going to start? 

Well, I will spend most of the day seeing 
the various men. You have got answers to 
each one of them, which were very friendly, 
and I will finish today and start Monday 
morning. Today or tomorrow. 

Let the office know where you are at night. 

I will do that. 

Is Urs . V.hi te going? 

I think so . She hasn't definitely made up 
her mind yet . 

Anything else? 

T'na t is all. 

Chick? 

Charlie Lucey, whom Dick Parker bad sent over 
to help us once before, recently, is now 
working on a non-defense economy aeries, and 
he is asking for help and Harry and I have 
talked about it and he seems so far to know 
about as much as we do until we can get some 
specific ideas, but I would like to help him 
i f you have any suggestions. 

Vfell , I was disappointed in the other stuff 
he wrote . 

There were limitations on that, of course. 

I understand he wan ts to v:ri te an article, as 
I got it . 
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A .. rill, •Jbe• 
A uri .. of artiolea, 1n whioh he 11111 til 
up the defcee - the pl11 for eoODCIIQ' with 
fOUl' teetim0117. PeraonallJ, I think we ought 
to tlpJlt •hf of it UDtll w -- . 

I think eo. 

He doesn't haTe to tie it in, but he Juat 
anti --

We are not r11q. 

I will hold him off. 

Anything else, Chick? 

I haTe some clippings . Did JOU note in the 
Herald Tribune the sto1'7 on our bond sales? 

The7 are disappointed, ia that the one? 

Yes, and then when JOU read the sto1'7, the7 
merely say, "if they continue disappointing." 
It is another case of a bead writer stretolilng. 

Anyth.ing else? 

That is all. 

George? 
llr. Secretary, the other day when you cleared 
the diitribution of thea• British reports, I 
oTerlooked some of them. 

That list included all that we prepared, but 
the British sent down same of their reports 
which are really raw material reports and 
the7 are distributed --
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Can't J'Oil Jut appq the lllM tol'lala'l 

I OllJl enept tft 011e lnetanoe. There h a 
aobiDe tool report 'llbloh goes to a aohine 
tool committee. It la oa.poaed of a oap­
taln lll the Arrq, a oaptaln ln the HaVJ, a 
colonel in the Arrq, and Maxwell end a MD 
in OPK. Othel'Wiae, 1t all oontoru. 

For the t1ae btlng, let that go. 

111 right. 

AnJthing else? 

That is all. 

I have nothing. 

Peter? 

Could I see you for about five minutes 
about that matter you referred to me? 

Oh, yes. Are you going to be here today? 

Yea. 

Let me just see how it works out. It de­
pends upon whether we do or don't have 
Cabinet. I will work it out. Will you be 
in the building? 

Yea. Any time • 

All right. 

Kr. Knoke is in town. Ue is going back 
at four this afternoon. He said he would 
like to drop in. 

11.4 
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I would like to shake h1a br tbe Jla4, 

HI 1a oaWig 1:4 to 111 • at twel1'e. Sball 
I let fOil know? 

Yea, I will eee h1la right at twelYe. 

1ll right, ail' . 

YeeteMI.Y, John Erhardt, 1n ohal'p of 
pll'IOIIDil OYer at the state Dllpal't..nt 
alked • if we had Ull' objection to Donald 
ilath being transfel'l'ed t1"'0I Berlln. Be 
has been tllel'l three or f111D' :rears, and 
ths:r need hill at a post down 1D Latln­
AIIerica, and I told hla I dldn ' t think :rau 
would have an:r objection. 

(Yr. Foley entered the conference . ) 

11.5 

Just a minute. (Looking at Yr. Foley through 
magnif71ng glass) I nenr knew when you 
looked throUgh this thing that the E:~~le 
are upside down. 'nlat is a ~ t • 

M&;rbe it is just the people . 

Doesn't Kr. Foley look ~f It ia nr:r 
good. 

lbat did :rau do? Did :rou forget to go to 
bed last night? 

Yes, I want to bed. 

Aren't you feeling Will? 

Yea, I am all right. I over slept. I am 
aorr:r. 

Wondertul. I am embarrassed with Wiaa 
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Chauncey here. (La~ghter) I will ask J'OU 
afterward. 

How far had we gotten when Foley eo rudely 
interrupted ua? 

I waa just half wa;r. 

Erhardt also told me they had a personal 
letter from Ambasaador11inant suggesting that 
he would be happy if he could get aoaeone 
li.ke Win Riefler to come onr and be his 
financial adrlser. Jack asked me if I knew 
Riefler, and I said, "Yea,• I doubted if he 
would want to go. 

Let Riefler decide. 

Yes . I don't know whether they are going 
to put it up to him or not. This Mr. 
Russell who came to your office was here 
yesterday and is coming back at ten, and 
I am going to take him in to see Ed because 
he has a pro~osition on this British secur­
ity, direct ~nvestaent. Peacock has asked 
th.at we pass on it here . It is agreeable 
to him. I think it would be all right, but 
we will check with Ed. 

John? 

I gan the Vice Presidant your message on 
Professor Hall, and then I talked with 
Wr. Cochran and he is getting in touch 
there. 

Collector Squires writes and wants permis­
sion to publish the names of people who 
make £ifts and contributions, people who 
havenTt any tax liability, but who write 
in to the collector and aa;r they want to 
do their bit. He thinks if he has the 

11.6 
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authority to ~ve the names of those people 
that there will be a lot more. Mr. Hel­
verning sent over a memorandum, of course, 
if there is no tax liability, they are not 
tax pqers, and there ian' t the same legal 
prohibition againet giving out the names. 
but he thought, as a matter of policy, that 
we s. tould pass on it. I frankly don't know 
what to do about it. 

Would &Jl1thing spoil it you let it go until 
1iondq. 

Not a thing. 

Let it go. 

There are an awful lot of those people who 
donate money, and I should think we would 
have to give their names out too, and I 
question whether we ought to do it . 

You get yourself into what looks like a 
campaign for voluntary contributions which 
is voluntary and unequal taxation, and it 
is bad business . 

Senator Tydings sends an inquiry in regard 
to the bill for an automatically balanced 
budget and a very searching questionnAire. 
I don' t know whether you got one, Dan. 

The Secretary got one and sent· it in to 
me. 

I think we ought to put some time in on 
that. 

I am smart, I turned it over to Bell. 

One question he asked was whether or not 
you wanted to appear and testify before 
the committee. I should think probably not 

11.7 
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at the moment. ~be later, but I shouldn't 
do it now. 

Well, if and when you are ready to die~ss 
it. 

Aeyth.ing else? 

That is all, sir. 

Before I leave you, John, I got this idea 
during the night in regard to this bill of 
Jesse Jones' where he brings up this ques­
tion of the state taxing federal contractors, 
whether it might not pay me to write a 
letter to Jesse and send it over this morn­
i.ng and say that in view of the situation, 
and give him the reasons, we would appre­
ciate it if he would lifo that sect ion out 
and postpone it. 

Either that or ask him t o give us the 
figures as to the cost that taxing these 
transactions entails in so far as the De­
fense Corporation and these other corpora­
tions of the RFC are concerned. 

I think something. I don't know whether you 
are going to have a chance to do it or whether 
llonday is too late, but I won't have time 
to assimilate it today, and I don ' t think -
I am all tied up this morning and there is 
cabinet this afternoon, but I think we will 
just have to wait until you and John can 
give me something bright and early Wonday 
morning, see. 

All right . 

If .you will collaborate together. And then 
John gets his hearing on hi s tax bill at 
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ten fifteen, John? 

All right, sir. 

I have allowed forty-five minutes . 

That is all, sir. 

You sent me in a--

I would like you (Bell) in here on that. 
The same group, if they are interested. 

You sent me a t elephone transcript of a 
conversation with one of Pat Harrison' s 
secretaries in regerd to one of the posi­
t i ons down there. They alw.ya get con.~sed 
with the appointment date and the time 
when a man takes his oath. This doesn't 
expire until April 15, and I suggest you 
send a letter endorsing the man for re­
appointment. 

'i'lho is McDermott? 

Johnston, I mean. 

For Pat's sake, if we could get word to 
Johnston tod.ay. 

Yes, I will call Johnston up today and t ell 
him the date of expiration and all that is 
necessary for the Senator to get the letter 
to send in. 

119 

We are going t o be seriously embarrassed in 
New York by the Army's space demands . It 
affects not only the investigating agencies 
but it affects the revenue agents, Krigbaum 
and his unit. The Army is inaistin~ on their 
moving out immediately from that bu1lding 
on Church Street . 
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Is that the post office? 

No, it is t he downtown Federal Office Build­
ing ~n Church Street just back of the Wool­
worth Building. 

Oh ! 

But I wanted - GUf Helvering called me up 
this morning, and I wanted to tallc to No!'IWl 
'Thompson about it, but we might want to 
ask your help because it seems to be quite 
unreuoneble. 'The Arrsrf is not going to find 
enough apace in that building. 'They are 
going to have to scatter all around lower 
New York ~' and what is going to hap­
pen is that they are going to scatter our 
agencies and put espeoial!1 the revenue 
agents in a terrible jam at a time when 
they are in the midst of going through their 
returns. 

We have fought it out with them, and they 
have tur.tled us down. 

Who is "the7"? 

'The Post Office Department bas jurisdicti~n 
over that space. 

'nle7 are just gradually pushing out one 
agency after another. 

Lower New York is full of offices. lh1 
can't we go into one! 

It is awfull7 inconvenient and expensive 
right now, especially for the revenue agents. 

'The Postmaster has decided against it? 

He has decided we shall move and give that 
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space to the Army and Na'17. 

I don't want to get in on i t . 

I s~gested to Mr. Gaston resterday that 
we m1ght have a conference with tho Poet­
master General. 

But leave me out of it . 

O.K. I have got just one suggestion. It 
rou move, I would move all TreaSU17 out of 
there . 

We would move tho whole thing. 

God, there is all kinds of space down there. 

A hundred and forty thousand square feet. 

You can get space at a dollar a foot in 
downtown New York today. 

We can get whole buildings downtown. 

We will mon a hundred percent. 

I would move a hundred percent. 

As tar as obr agencies are concerned, that 
is what we ought to do. 

You can get all the space fOU want. Just 
whisper it, and you will have all of the 
Now York people here. 

Anything elsa, Herbert? 

I would still like to talk to you for a 
minute or two sometime today, it you have 
any chance. 

On what? 

I 
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About that matter of this coordinating 
the exchange of war information. I don't 
want to have anything to do with it, if 
you can let me out . 

You are out. 

1.22 

So we will have another - rou wrote a letter 
designating me. It is a matter I know nothing 
about, and I don't want it, if rou don't 
mind. 

You have reasons? You won't tell me? 

llo, I think whoever - if aeybodf cooperates 
on that thing, he should know aomethil\g 
about what the problem is, and I don ' t . 

Well, which don't rou know? 

The sour ces of information, what informa­
tion and how much we want to give those 
people or whether we want to go into aey 
scheme at al l for the exchange of informa­
tion. 

\'/hat I don ' t get is, ;rou don't know the 
Treasur;r sources or what? 

That is right . 

Oh, it is the Treasur;r sou.roes? 

Yes. 

You mean, what Merle gets from me? 

What aeybodf gets. I know nothing about 5.t . 

Are you sore? You sound sore. 

Well, I wanted to talk to rou about it. 
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All rl~t, I will give 70u & chance. O.I. 
You ana: Peter Odeg&rde. I IIIAI&n, 70u both 
W&nt to aee me on aep&r&te m&ttera. 

All r ight. 

O.K. 
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.. , 9, l~l 
l 0tl 6 • •• • 

Well, "I am Kr. Doughton. What wae that 
you said, John?" 

I guess if he had wanted fOU to hear it, 
you would han heard lfr, Doughton. Be 
called a little while aco and wanted to be 
sure eTer,thing was hote7-totey. He wanted 
to know U I had heard 'tlbat had hapfened 
reeterdar afternoon 111d it I appreo ated 
his peal. tl.on. 

That I.e nice . 

125 

Yea . Of course, I gaTe l.t to him. Be wanted 
to know wbat time Monday I wanted to go on. 
I told him I am ready any time, we hope . 

I don ' t think we can go ahead diacueal.ng 
this problem as we baTe done up to now with­
out making a major decision which I think 
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cuts acrose all discussion we baYe had thus 
far, and that is whether or not the present 
excess profits tax should be thrown out the 
window and an attampt made to rewrite the 
whole thing; and I think that before we 
decide what the Treasury's position is going 
to be, we have got to make that decision. 

Well, would you, as the iaaistant Secretary 
in charge of tax legislation , make a recommen­
dation? 

Yes, I will make a recommendation. This 
present ta.x is raisin~ a great deal more money 
than we had any idea 1t would last year. If 
there is no change in the rates in either 
excess profits or corporations this year, 
the calendar year '41 excess profi t s tax 
liabilities will be a billion and twenty-five 
million dollars, which ia a great deal more 
than we had any hope of getting last summer 
while we were working on it . 

I thought the estimates were what, between 
eight and nine hundred million? 

Eight hundred. 

Bell : That is a collection item. The liabilities 
would be greater. 

Sullivan: On fiscal 142, the estimate has been raised 
to six hundred seventy-five million dollars . 

That is correct . You are both correct. The 
estimate on the basis of what we forecast 
corporate incomes to be, though, was about 
eighthundred fifty; but since then, you have 
increased t he defense program so that the 
business estimates are up and that is the 
difference between the present estimates 
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that John is giving you and what Dan is 
speaking about. 

That isn ' t a l ot. I mean, it is ei~ht fifty 
to a billion twenty-five. That ian t a big 
jump, I don't think. 
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It will be a very easy matter by such a chanfe 
as we have suggested or by lowering the cred ts 
or increasing the rates to get another aix 
hundred fifty million out of it, which would 
give us a billion seven hundred million on 
calendar '41 liabilities, which is a lot of 
money. 

Now, neither Ur. TarlMUnor Mr. Blough nor I 
believe that there is any chance of throwing 
out the present system and substituting therefor 
our original plan unless the PrQsident were to 
call in the leaders and tell them that was his 
desire, and make a terrific fight for it . 

We are not confid ent that he would win if he 
did . We think he would have a chance. We are 
pretty sure that even if we win, it would mean 
a very substantial delay in the entire Revenue 
Act, which won't be as important as the excises -
as it would be under the present proposal be­
cause under the present proposal every month's 
delay costs us about a hundred million dollars. 

(Kr. ~bi te entered the conference.) 

Don' t you want to get in on this , \Vhite? 

I do . I had forgotten about the hour. 

I think it is perfectlf possible for us to 
present these changes 1f the Congress prefers 
not to rewrite the law but merely to so revise 
it that the revenue is increased. In that 
way we can protect our selves so that any time 
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in the future we want to go after it, we still 
can do so. 

Say that again, John. 

I think it ia quite possible tor ua to make 
such a suggestion as we haTe proposed, making 
it in the manner of a ali~t ohange in the 
present law to increaae tne reTenue from tbe 
present law without going into thl question 
of a general reTiaion, so that our rights are 
proteoted and it, at an7 other ti .. , the 
President decides he wants to reTiae it, we 
sti ll would be able t o do that. 

Well now, when you go up, are you proposing to 
recommend that the excess profi ts be taken off 
first? 

I am afraid I don't understand, sir. 

Well, as a deduction. 

Yes . 

No, they are swapped simultaneously. 

But you deduct them first? 

Oh yes, 7es . 

You are proposing that? 

That is right. 

Well, after having had time to study the 
thing, do you think thBt that is a more 
equitable way? 

Yes, we do . . 

.... 
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In what way doea it affect dividendi of 
companies? l'bat way will it bit eou c011paniea 
mere or less high? 

Well, I don't think you oan lay down a general 
rule. I think when you pick out indiTidual 
oases and figure thea, you gat result• that 
don ' t lay down a general rule . The net result 
would be to decrease the credit• on invested 
capital companies down to five point six,and 
with the anrage earning• OOII(lanlel, it would 
decrease their credit which is now ninety-five 
percent of their average earnings in the base 
period from ninety-five percent down to seventy­
nine percent. 

Now, there have been fifty-five hundred excess 
profits tax returns f iled already. 

How many? 

Fifty-five hundred that we have had an oppor­
tunity to go over. Of that number, eigbt•en 
hundred filed under invested capital and thirty­
seven hundred under average earnings . That is 
two to one. The amount of money paid by the 
average earnings cc:apany, the average earning 
companies, is about four tiMes the amount of 
tax paid by those eighteen hundred invested_ 
cepital co~panies , but none of the big boys on 
either side are in there . 

I see. Well, who wants to croaa exaaine 
Mr. Sullivan? 

John, have you bad an opportunity yet to go 
over the cases to find if there are any glaring 
injustices or administrative difficulties in 
the Act that need to be amended - I mean, Excess 
Profi ta Tax Act • 

..... 
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Mo, we don't get IDJ nrr great co~~plaint, 
Dan, because alaoat eYer,ytbing along that 
line that waa glaringl7 bad was cured in the 
amendment this spring. That ironed out a 
great deal of the lnequalltlea. 

Then the only thing you need to do now is to 
decide whether you want additional reYenue 
and you need to amend it for that purpose. 
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When I aay, Dan, that the inequities are ironed 
out, that is comparatiYely speaking. There 
are, and there always will be, a lot of in­
equities in an Excess Profits Tax Act. 

What I meant , you wouldn't seek the amendments 
at this time to correct those? They are not 
auch that they need to be taken care of im­
mediately? 

No, but I mean we are beaet by all kinds of 
problems . For instance, Jewett, of the Chamber 
of Commerce, waa in pleading for fifteen small 
airplane companies without Yery much inYested 
capital who had no aYerage earnings to apeak of 
at all during the base period, u.ny of them 
running at a loaa, and, of course, they are in 
a hopeleaa cospetitiYe position against the 
bigger companies that were aaklng a lot of 
aoney during those years. But generally speaking, 
it is a Yastly i.proYed bill oyer the one that 
was paaaed laat Septeaber. 

John, I am wondering if it 1• poaaible or if 
it ia too late to recanvaas the position troa 
a more fundamental point of Yiew. It appears 
to ma that there are good arguments that can 
be advanced on the grounds of public policy and 
on the grounds of ethics and on the grounds of 
economics to stand for an excess profits tax 
baaed on capital earnings with some modification• 
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to take care of acaa or the aoat 11rioua 
nriticiaaa. The aoat aarioua criticiaaa 
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would be, one, the 111&11 IUJI oan be takea 
care of b7 baing gi~en preferential treat­
ment. Row .uoh oan be eaail7 decided on in 
diacuaaion. You oan take oare of the n .. 
oompaniea, such u the lut one ;rou auggeated, 
by acme flexible- aoae proYiaion wbiohwomld 
allow thma - allow a ocap&DJ that hu Juat 
thrted or allow a CCIIIP&D)' that haa low oapltal 
in~eated under certain conditione gain a hilber 
rate of return, in other worda, dhtinguhhlng 
between those companlea. 

You might e~en take care or the - it you wiah -
the larger companies that ha~e, tor aoae 
tpecial reason, a low or a high capital in­
vested. You can treat them differently, I 
think. But assuming that those three modi­
fications are possible to take care of the 
worst criticism• and admitted that there still 
would be inequities left, which, as you taJ, 
i• lne~itable in any system of general appli­
cation or a rule, if you approached the tax 
principle on the ba1i1 of an excess profits 
tax on an earning• baaia, teleoting some figure, 
whether it be fi~e or fi~e and a halt or six 
or six and a half or se~en or seven and a half -
it can be determined at a conference - it would 
be a coaprcaiae in anr case - then rou can claia 
the following, it teema to me, tor that petition. 
On grounds of policy, public polio)', it would 
be popular with the aaaa of the people becaute 
it ia easy to undaratand, it aeeaa reasonable 
to expect corporations to make aacrificea just 
as individual• during wartime. 

You can strengthen that position b7 having a 
tax applicable only during the tmergency period. 
Have that so stated in the bill . At leatt, 
that is your pretent intentions. So that upon 
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cessation of the aaergenoy, th10 a defense 
principle is involved. It would oertainlJ 
be popular with, as I say, the soldiers IDd 
the workers and so on, and I think that with 
that kind of a bill 70u can go further in the 
direction of taxing the othera, either through 
indirect tuation end JOU can go further in 
taking atrong posltiona d..anding aaorifioea 
of the others, beoauae the public can una.r­
atend i t. That h one point. 

OD the grouncla of eoonomo pollq, it baa thla 
adnntege. I th1Jik it will- Jlela 110re rennue 
or it oan be 10 dnhed to Jleld aore reYIDUI. 
It will in no _, cllaoourace ezpanaic:m beoauae 
7ou are going to cllaorialute betwean new 
capital and 7ou can indiacriainate - 7ou can 
even make a distinction Cl1 the baais of the 
very company you spoke of; and the fact that 
a corporation baa bad large earnings in the 
past will not influence its activities now 
if the earnings are lower except eo far as 
new capital, and you would take care of that, 
so it will not discourage enterprise. 

The' same thing is true of the point you raised 
about people who han bought atoclta on the baah 
of anticipated earnings, and now you impose a 
tax which falls more heavilr, and there?ore the 
value of their shares aiminlshes. 

Well, in the first place that ia true of any 
tax. It is always true. You have got to 
expect that, You don ' t gUArantee that taxes 
will r«RBin the same when a person buys a 
capital asset. 

In the second place, you can minimize that by 
making it clear that is an emergency tax, and 
the tax holds true only during wartime. There­
fore the investment which took place before 
the ;..ar will continue to have the same capitali­
sation value on a peacetime basis later, whenever 
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that •7 be. 

In other words, the new tax applies onl7 dQring 
the emergency. So that. - and a grounds of -
on ethical grounds, oertainl7 rou can aake a 
much atronger caae for abiding by a principle 
of that ldnd then rou can b7 enr other principle. 
ADd moreover, it ae ... to .. , you are in a atrong 
position, because 70u have got a principle which 
le the guiding ligbt. You oan divert f r0111 it 
aa the occasion requirea, but at least, you 
have got so•thing to hang rour hat on instead 
of being deprived of • pr inciple to defend anr 
poaition 7ou take. 

Now that peg JOU are going to hang rour bat 
on, Harrr, is that every dollar that is made 
above a certain percentage of invested capital 
is going to be subject - is going to be deemed 
to be excessive . 

Not necessarily. I mean, make that fifty -
seventy - it would constitute the taxable base . 
We are not discussing the question whether the 
rate of taxation on the excess profits shall be 
twenty percent, fifty, or a hundred. That is 
another problem. 

.Ul right. You are going to aay that enrr 
dollar that is earned in any kind of a busineaa 
above five and a half or six percent, or whatever 
figure 7ou pick out, is going to be sub j ect to 
an excess profits tax, r egardless of the type 
of buaineaa. 

With these modifications --

Oh, well now. That is something else, Harry. 
Regardless of the t7Pe of business and regard­
less c£ whether it is connected with the defense 
program in any way and regardless of how much 
money it made in a - -
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Definitely. 

•••• • in a previous experience. In other 
words , a corporation that had a .en-year 
lease or had leased a piece of property for 
ten years at a stated amount of rent, although 
it had received twenty thousand dollars a 
year for that particular property in 136, 
'37, ' 38 and ' 39, would be subject to excess 
profits although it received no more. 

13<1 

If you are speaking of profits, yea, and it 
applies righl through, again with the under­
s tanding that ingenuity will be required to 
i ntroduce modifications to take care of both 
the economic necessities and some of the worst 
inequities . 

Well, once you get into that, Harry, you are 
into everything and that is the underlying 
difficulty of an excess profits tax in which 
you try to lay down one formula that applies 
to all different types of businesses and 
different kinds of situations. 

Well, the problem in any case is not simple , 
John, you said that yourself. 

That is right . 

Therefore it is a 9uestion of choosing among 
difficult possibil1ties. 

Now, it appears to me, and I admittedly haven't 
gone into the administrative angle, so I don ' t 
know, but it appears to me that it shoul~ be 
possible to make , whether t hree, fo~r, f1ve 
or a half dozen di fferent classifications, 
under which the tax would apply which would 
not remove all the inequi ties but would take 
care of the most serious ones . 
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You are V81'7 oloae, Harr7, to tbe plan which 
the TreaiUJ'7 preseDted last .-r, are you 
not? 

I think I was close to the principle but I 
aa not flllll.liar eDollgb with tbe datalh to 
!mow, but I think that a1 I r-"r raltiq 
it over, it could haTe been aodlfled aad 
imprond but - aad it that h 10, I aa "'1'1 
much in favor of fightll£ to a prlDoipla tbat 
you think h rifht aa 11 ;rou are SOiDf to 

1.35 

be onrrldden, et IOMbodJ ehe Oftl'l' h fOUl 
but let the Tre&IUI'J atand tor the but tu 
proponl - not .maar 141&1 olrCNUtancll, 
but that h polltloall7 teul'ble u Will wltll 
the uaaes o? tbe people. '!'hat 1e an t..portant 
consideration, and I think that the public 
would be behind you in that whereas in this 
other thing, in the first place the7 won't 
understand it and in the second Elace, after 
they do understand it they will lind such 
glaring inequities aa to aake difficulties. 

There are far fewer inequities in the proposal 
than there are in the present law, Har1'7. 

Well, I &II c<~~~paring 70111' proposal with the 
auggestion which I very rough17 - ver7 briefl7 
outlined aa a principle. 

I don't think we should confine grounds for 
criticising it to ethical grounds. I think 
it could be aubstantiated on econoaic grounda 
and I certainly think it would be a wiae 
political geature. 

All right, now to allow a reasonable rate of 
retiii'D to a company that has been making twenty 
or twenty-five percent on its capital through 
the years, Harry, you would have to allow a 
set amount of credit on invested capital that 
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•ould let out United Statea Steel, American 
Car and Foundry, and all the fello.a we are 
trying to get. 

1.36 

I think that even there you might take aome 
of the large compani es. You might be justified 
in making the decision that many of theae larger 
companies ought to have a different rate. 

John, •e presented the Secretary with a bill 
on the twenty-firet dar of laat J~7 that had 
precisely what you (\b te) are talk1Dg about. 

We took into account the aize of the companiea, 
both with respect to their capital end with 
respect to their borrowed capital. 

We paid some attention, though not very much, 
to their condition just prior to the defense 
expenditure period by allo•ing them a very 
small different ial for their earnings during 
that period. 

In other words, •e had every single one of 
the t hings you are talking about. We had an 
excess profits tax which •as as good an excess 
profits tax as I think you will find in the 
statute books of any country, even though we 
•orked under tremendous preasure. 

The Secretary will recall that laat July •e 
did the thing in twenty-one da{s' becauae you 
called your conference on the hirtieth day 
of June and on the twenty-firot day of July 
he had that bill . I am willing to stand by 
that bill today. 

You felt that that was a desirable bill 
then? 
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Now, if you are talking about me personally -
if you want m excess profits tax, I think 
that is a good excess profits tax, as good 
a one as you can have. 

Well, we went up there , and I think that it 
was as bitter a fight as we have ever had. 

I am laying down the circwutancea of changes. 
You have got some new allies. 

John said just before you came in to the 
Secretary, that he feels that if you want 
to go back to that plan , the plan we had last 
July, modified as our experience indicates 
it should be modified since that ti.me , the 
thing to do is to very carefully lay our 
plan of campaign and to at least start with 
the utmost push on Congress from the Secretary 
and from the President in order to give us 
some breathing chance at least of getting 
this bill through. 

The conference we had on this second Revenue 
1ct of 1940, Ur. Doughton told me in his 
thirty years of experience on the Hill was 
the bitterest conference he ever attended, 
and by means of that conference fighting 
tooth and nail, and you have got to give 
Jere Cooper credit for it, we managed to 
knock d01111 the average earnings from a hundred 
percent to ninety-five percent. 

Now, if you are going to kick the whole 
avera~e earnings concept out, you will 
certa1nly have to do an awful lot more 
backing for John Sullivan before he even 
has any prayer of getting by even the WaYs 
and Means Committee. 
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Well, obviouslJ that ie a aatter of policy. 
For u:yselt, I would rather han the Trea11U17 
be licked defending a sound proposal than 
win defending one that is more or less in­
defensible . 

Well, I think that is the question we have 
to deoide, whether we are goiq in here and 
fight for a principle we fought for last 
a-r and then quit on it or whether we 
are going to do the beat we can revising 
the pr esent law. 

Well, I didn' t thi.nlt n quit, John. I 
thou.dlt what we said wae t\11: "This 
ian • t what we want, aDd this ian • t what 
we asked the Congress to give us. It is 
second best anr war rou look at it. Now 
we are going to put it into effect . We 
have no alternative . We are going to wait 
until the returns come in on the fift eenth 
of March, and we are going to take a good 
clean look at them, and if we are not 
satisfied at that time with the war the 
thing is operating and the war it falls 
on the different companies, then we are 
coming back, and we are going to tell the 
committee what we think the committee ought 
to do. • Now I don' t aee--

I don' t recRll anJ such stat ... nt as that, 
do rou, Toa? 

No , not in those words, and I don't even 
know, Ed, to be nq frank with rou, 
whether, after the battle was all over, 
whether we left that impression, beoause 
at the end we--

That was the impression that I had. 

What was the letter that John Sullivan 
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read? 

In the Senate Finance? 

Yea. . 
That was when everythinf was going out the 
window. Everythi, in he bill waa going 
out the window at hat t l.lle. 

John, let me just offer thia as a possible 
suggestion. Suppoalng ti: want up there -
I t.111 going to aq s-t g and let u 
finisli the atat-nt, and what I ~ aq 
mq not hold water, rou see. I will sillp}T 
sq this: · •Bow, look, gentle~~en, rou han 
asked us to co111 up here and talk about 
excess profits. We have had a chance to 
see what effect excess profits takes on 
some of the companies . These larger com­
panies have not yet made their returns, so 
we don't know, and we have only got a 
partial picture, but t hose that we have, I 
would like to point out how unevenly it 
hits them, • gi Ting how unevenly some of 
them pa,. "Therefore, as far as we have 
gone , we simply feel that this is not -
the war the bill is drawn now, that it is 
not an equitable bill. Now, we realise 
perfect~ that in appearing, we said so 1n 
connection with the debt liait last rear, 
that we can't alwqs get what we want, but 
on the other hand, we would Uie to point 
out that we feel, with no undue pride of 
authorship, that the suggestion Which we 
made a year ago was a better one. It had 
more merit to it. And we feel that war 
especially in view of what wo know now. 
Now, we want to point that out. Be~ause, 
after all, we are here as your guests. We 
oan simply make this thing and the position. 
Now, if rou don't want to take our advice, 
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that is your privilege. You are the 
eleoted mmnbers responsible to the people . 
Now, we have made that - that is the way 
we feel. Now, if you will say to us, 
'All right, you have said your piece , we 
are going to disregard it', and you want 
us to make recommendations on the existing 
law, and aft er carefully deciding, you 
want to go ahead and apply the exist~f 
law, we have certain suggestions to e 
to modify the existing law, and we would 
like to make those now. • 

Now something along that line. How does 
that hit you? 

I think that is somewhat in accordance with 
what I first suggested. 

How does that hit you? Uf facts may not 
just be ri~1t , but as to the principle in­
volved? 

I think we can amply protect the position 
we took last summer, and leave plenty of 
ro0111 for future revision and make sugges­
tions as to changes of the present act. 

Well, that wouldn't quite satisfy me. 

What you want is for us to renew our ob­
jections to the p~esent law. 

Yes, I wouldn' t put it - I would just ­
that might be a little bit too bald. I 
would put it this way, "That in view of the 
returns which have come in, we find that 
there are certain inequities , and we feel 
that if Congress had taken our suggestion 
which we made before this committee last 
June and July, in view of the evidence that 
we have, we think that that would be a more 

1~0 
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equitable one,• if that ia true, 7ou aee. 
And then give them definite examples. 
"Now, gentlemen, we have got to tell 70u 
what we think. You don 't heve to take it. 
If 70u don ' t want to take it, after we 
have given 70U the examples - • givs them 
the examples, how it woUld hit different 
kinde of ccmpaniee it the7 had taken 70ur 
reocm~endation of last spring. "How, thia 
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ia what would happen in view of the rear 
which haa paaaed. We think thh ia fair 
and will satisf7 theJeople better. We 
think this will aati 1 the fellow who baa 
had to give up hie buainess and go and work 
for a dollar a 7ear . That 1a what we 
honeatlJ believe, that they are the examples 
of how iheee ccmpaniea would han been 
treated if 70u had taken our suggestion of 
last 7ear.• I am going always on the assump­
tion that that is so. "And if 7ou don't 
want to take it, if you want our sugges­
tions and 70u say, 'Well, we don't want it, • 
we are prepared to give you suggestions how 
to change the existing law." 

I would like to ask Roy a question here. 
There ian•t Bn7 doubt that we can pick out 
indhidual returns that will ahow that, but 
I am wondering whether or not they couldn't 
pick out individual returns that would ahow 
that under the other it would be just aa 
inequitable in the other direction. 

The great difficult7 ia in what 7ou will 
understand to be norm&l. A great man7 
people down there do not accept the defini­
tion of normal profits which Harry mentioned 
a while ago as a certain percentage return 
on invested capital. They constantly talk 
about normal in terms of a war profits tax, 
not in terms of an excess profits tax. They 
talk about normal aa what we earn during the 
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b&se period. Now, if their definition 
of nonnal is correct, then our suggestion 
of last summer was not correct, and the 
suggestion that Harry made is not correct, 
and would give rise to terrific inequities 
because the concern that was making, say, 
50 percent on ita invested capital during 
the base period, and that was oonsidered 
to be ita normal profit, could point out 
that the plan we proposed and the plan 
Harry proposes would be extremely inequi­
table. Now, if you accept the return on 
invested capital as the correct baeia, 
then you can point out other things which 
are equitable and are inequitable . 
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Now, if you can get an agreement on the 
part of the committee aa to what they mean 
by noraml and as to what they mean by exces­
sive, we certainly can point out how these 
various measures and various proposals com­
pare in their equitability. But until 
you get them to agree as to what they mean 
by normal, with youi tor every example you 
present as a horrib e example, they will 
come back with another horrible example. 
You don't think their example is horrible, 
and they don't think your example is hor­
rible, and so there is no meeting of the 
cines because there is no basis under­
standing of whet is meant by normal and 
what is meant by excessive. 

Exactly. That ia why I think you are licked 
before you begin when you use the word 
"normal. " It is not the defense of your 
tax program--

That concedes the main argument, if you 
will excuse me . It makes it- -
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There is nothing normal about it . 

It makes it a war ptotita, not an ezo~•• 
protite. 

Wait a minute . Give Herbert a ob&noe . 

14.3 

I am so~. But when you uae the word 
"normal• in the senee in which Roy ueee it, 
you u-e conceding the -.in argaaent. You 
are l&fing, using the word •noral• ill the 
sense ot profits that they have been accus­
tomed to illake or that they hope to ub ill 
the aeries or profitable yeara, and that 
makes it, when you auperi~ae tazea onlf 
above t hat level, that makes it a war profits 
bill, an extraordinary war protita bill and 
not an excess profits bill. Now if you 
use some other word of justifiabie profits, 
reasonable profits, or something like that--

Under the circumstances. 

But I think, too, that a better argument 
for going back to this conception or an 
excess profits tax bill as against a war 
profits tax bill is the great change in the 
economic situation, Harr,r. 

In the political situation. 

New develoJDenta, the countrr has engaged 
in an all-out effort toward tull production 
to suyport the deaooraciea and that changes 
the s tuation. 

There is no such thing as normal to be used 
as a criterion. 

All .right , it doesn't make any difference, 
Harry, what adjective you use. 

-
Regraded Uclassified



rute : 

MHvan: 

White: 

B.li.Jr: 

illite: 

H.li.Jr : 

~llivan: 

H.li.Jr: 

Schwarz: 

H.II.Jr: 

- ro -

It makes a great deal. 

Whether you call it reasonable or justifi­
able, or what la'L1l you han& on lt, you 
have the same fight. 

You have the fight, of course 70u have the 
fight. 

Could I interrupt a minute? 

I am sorrJ. 

!io, I am trying to keep f111 ~- I want 
to be clear in lltf own think Sllppos~ 
you (Sullivan)" do this. We U aeoat agaJ.n 
at a quarter of three, you aee. What I would 
like to do is, if it is agreeable to you, 
let ' s take some of th'eae things, examples, 
applying the principle that you advocated 
before the Congress, how 'itould it apply, 
and let's have a mock court here and let 
Roy take the answers - let Tarleau take -
come in this afternoon with some cases and 
argue for the bill as you presented it last 
year to the House, you see , and present some 
cases. And let Roy take the committee's 
point, ~ell, t~is is no good, and these 
are abnormal,• and do the other side, you 
see . 

Yes, air; 

And they can certainly get a half dozen 
oases between now and a quarter of t hree on 
both sides. 

L!ay I express a thought? 

What? 
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Could I express a thought? 

Yea. But let me juat - hold it a minute. 
Do rou aae what I mean? 

Yea, Mr. Secretarr. 

I mean, rou, Tarlaau, take the case of the 
bill as it was presented and bring in some 
arguments of what rou know this afternoon, 
rou see, why we ahould go back to the old 
bill, and thea Ro7 1a71 for ever7 example 
70u show, he will ahow another horrible 
example wh7 it won't work. Well, let him 
bring in aaae. Is that agreeable to 7ou? 

Yes, it ia . 

Ia that agreeable to rou, John? 

Yes, it is. 

Yea, I think we ought to be able to. 

Aa long as I am understood just to be the 
Devil's advocate, that is all right, 

Well, that goes on both aide1. 

Well, would rou rather switch? (Laughter) 

Oh, no, no. 

I don't care. Would 7ou rather switch? 
You talk it over and just aa long--

Instead of prami1ing the chairman theJ will 
get together, I praaiae rou the7 will keep 
!IJll't. 

I don't care juat aa long aa one keeps each 
aide. 
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I think thq are both on both aidea ~. 

*fbe 70U han been insulted. (Laughter) 

After last summer, that isn' t &nJ kind of 
an insult at all. We don't even paJ &!11' 
attention to those. 

Has &nJbodT got anything - I will gin rou 
a ohanoe in a ainute, Clil.ok. Ia there arq 
better - is there &nJ wa, to get forward 
quicker than that? 

I think that is a good idea. That is a 
di rect &n8Wer to the obserT&tion I made. 

Isn't that good? 

Yes, it is. 

I mean, if 70u go up there and take the 
suggestion I made and Roy says , ~Nell, they 
will bring othere," Well, let's have hor­
rible examples on both aides. 

That is right. 
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How does this question come up at this time? 
It has just been injected in here? 

No, because he baa to testif1. 

Original]J' we had no thoultht of doing &!11'­
thing on excess profits, 6ad we? 

We knew we would have to do something to 
get mor~mone7 out of excess profits, Dan. 

Was that in rour estiulatea? 

Four hundred million. 
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Four hundred million excess profits? 

That is right. 

Does that answer your question? 

I think Dan has got in mind the same thing 
I have got in mind. Instead of making the 
proposal that you make, why can't John go 
up there and say, ~e want to pass it this 
time on excess profits. We haven't had 
sufficient time to go into this. We have 
made our recommendations on individual 
rates. We have made our recommendations 
on excise taxes. In so far as the excess 
profits t~x is concerned, it may well be 
that the Treasury will want to recommend 
a very fundamental change here, and we are 
not ready now because we haven't had an 
adequate opportunity to study this problem, 
and in so far as the Treasury is ooncerned, 
we don't wish to make a recommendation at 
this time. " 

Does that mean - then I will answer you, 
acting as chairman - does that mean, l.lr. 
Foley, you are coming up later in the season 
with another tax bill? 

It means we would like t o reserve the right 
to come back here when we have completed 
our study and lay our conclusions before 
this committee . 

Then you are going to recommend another tax 
bill later in the season? 

I believe, sir, that that is what we will 
do, and this committee will be in session 
·undoubtedly continuously throughout the 
year. 

-

14? 
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'lhi te: What do you mean, ;rou haven't had tille to 
studf this proble~~~? What has the Trea~ 
been doing all these months? (Laughter ) 
I 8111 speaking as chairman now. 

Foley: I am in the same positi on as Roy Blough. 

Whi te: Whi eh side do you want to take now? 

Haas: A lot of the returns haven' t come in yet . 

Bell: That is exactlf what I was coming to . I 
think we should have no bill if we don't 
need it. 
into it. 

I don' t think we ought to go 

Foley: It is a very complicated and difficult 
subject, and we need a little more time. 

Geston: Well, Ed, I would suggest it wouldn't 
necessarily mean a new tax bill, because 
this committee has got ¥lenty to work on 
ahead of the excess pro its tax, if they 
will be considerate enough to ¥ut the 
others ahead of the excess pro its. It 
~ht be a matter of 10 days or two weeks, 

you might come down there following a 
letter from the President to the Chairman 
of the \Vays a.nd !leans Committee. 

H.l.'.Jr : Or you might say, "In view of the unexpected 
testimonr of ~. Eccles and Ur. Henderson, 

I we haven't had time to s tudy their testi-
monr." (Laughter) 

Bell: Well, I am wondering if you couldn't ask 
for the additional revenue you want with 
whatever amendment you need and say you 
are goin~ to study this bill further when 
the returns are fully in, and that you m!1 
be down later, but you are certain you wi 1 
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not apply the new law to the present calen­
dar year incomes. It may be that even in 
the next session you will ask for a chan~e 
in the law. I think busine•• •~ entitlea 
to that chance to work along under the 
present bill and get familiar with it any­
how before you start changing it on this 
year ' s returns . 

Now, Kr. Schwarz . 

Thank you. I cue in u an obaener, but 
I would lllce to brinlt up this thought. 
Instead of thlnklnf In teraa of going back 
to 'llba.t we did las year, I think there is 
some responaibilit,r on us to look ahead. 
We are planning on another tax bill, and I 
think wQ ought to think of the same kind 
of bill, but think of it as applying to the 
future . Maybe we are premature, but by the 
time this gets passed, lost of things might 
have happened, and I think we can make that 
positive approach rather than the negative 
one that this didn't work out. That is 
past history, and I thi.nk Harry is right 
that we have allies in the public. I know, 
I could make a much better fight publicly 
and help, and even if we don't make it 
this time , I think our record is better. 

Well, non, may I just say this, because I 
have got this other meeting at eleven. 
Come in at a quarter of three, will you, 
John, and - I don't know if this has helped 
you at all. Everybody is invited to be back 
at a quarter of three . 
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0: 

R.M.Jr: 

0: 

H.M.Jr: 

0: 

H.M.Jr: 

0: 

R. M. Jr: 

Hello. 

Henry. 

Xeah. 

Ita)' 9. 1~1 
10:)0 a ••• 

Xou &aJ remember tbat the T.N.I.O. checked 
a little bit on our Aaerioan i n•eetmente 
in r oreign ccuntriee. 

x ... 
Aaonc other• I ba•e a tabl e here eholtlna 
in•eetaente or about a do&en big ooapaniee 
in Axie- oontrolled oountriee. Tb1e, no 
doubt, baa been ooaing to your attention 
too. You don't o•erlook •ery •uoh. But 
wbat I had in mind wae oheoking on whether 
or not there would be any poeeibi l ity ot 
the Hitler regime to bring any eort or 
preeeure to bear on eome powerful groupe in 
thie oountry releaeing to them income trom 
their inveetmente. 

Well, I th1nk that ie a very good point. 
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Now, International Har•eeter, t or example, 
baa about ele•en mill i on i n•eat ed in Axle 
controll ed countriea and they are not getting 
any lnooae eo tar ae I can aee. 

Yeah. 

The Cb1cago Tribune baa a oertain pol iO)' 
that you may know about. 

I '•e heard about lt. 

Ot course General Motore hae big in•eatmente 
1n Ge1'11lany, J11. million aooord1ng to mY 
information, and there 1e the Te~ae and the 
Eastman Kodak and the r ee t ot them. Ha•e 
you done anything to oheok on that poes1b111ty? 

No , I haVe not. 

-
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I tell 7ou Vbat I'• goinc to do, Benr7, 
I'll aake 7ou a oop7 ot tbie table tbat 
I b&Yt ebowiftC thh intoru.tion and I 
think 7ou •ight want to h&•e eo•ebo47 
oheok into that poeeib1lity ot Vbat oould 
be done b7 the Gersan GoYernaent in 
1nti .. ting to eo.e ot theee people, well, 
now it euoh and euoh were done, .a7bt we 
oould releaee eo•• inoo•e. 

Vall, I think it 1e an exoellent point. 
I don't think we'•• approaohed it. 

X. that eo. 

Tbt7 U7 haYe but I tbinlt 70u'•• got a new 
idea. 

Vall, i t'e tOtltthinc worth looking 1.nto, 
I think. 

Vall , I'• tiokled to death and it you'll 
eend it down to me we 'll put eomebo4J on it 
right away and let 70u know. 

All right, Benr7. 

I think you'•• got a good idea. 

0 ,1, 

Thank 70U, 
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RE DEPARTMENT OF SUPPLY 

Present: 

H.II.Jr: 

)(r. TbOIIpiOD 
)(r. Bell 
)(r . Fol•r 
)(r. )(oReJIIolde 
)(r. Splngarn 
)(r. Cochran 
)(r. Jtulm 

Wb:y I aeked 7011 gentleun onr, I u tr;ying 
to do something over here and keep it quiet 
as long ae poeaible, for the President. The 
Presi dent doesn ' t know I am doing it, but 
be will when I send this over to him. 

It occurred to me about a week or ten dare 
ago that just as long as this whole question 
of manufacturing guns and ships i s left in 
these various bands, we will never get th~ 
in tiu to be of anr uee, and the conception 
I bad is that i f the appropri ation goes 
through, the J:nq will hue thei r thousand 
planes. 

The !raT sa:ye what kind of planes it wants, 
apeoifiee thea, but from that time on, Pro­
cureMnt and everJthing else will be handled 
b:y a new department to be called the Depart­
ment of Suppl:y, a new Cabinet post, and that 
this would aake things ver:y much easier for 
the President and would atop all this fighting, 
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and the thing that I am so deeperately 
worried about is, en1'7 t111e I go into thla 
picture, are we getting gune and ehipa 
I tind we are not, and tlie aituation i~ 
juat desperate. I can't put it any better 
then to quote Dnid lloyd George, Deoellber 
20, 1915, aa Chancellor ot the Exchequer. 

"Too late in acTing here, too late in 
arriTing there, too late in ooaing to this 
deoiaion, too late in atarting with enter­
pril8a, too late in preparing. In thla war 
the tootstepa ot the Allied tol"Dea hen 
been dogged by the aooking apectr. or 
•too late.•• 

See if you can put it any better. 

Now, aa I aay, I am doing this as I have 
betore, for the President. I haven't read 
this yet but I would like to read it out 
loud and then you fellows can atop me any 
place you want to. Do you see, Kac? 

Yea . 
I think it you read the letter first i t will 
sound like a oODtribution troa David lloyd 
George. I haven' t aeen the report. 

This ia an inacription. The book wae given 
to ae by Rar1'7 and he ineoribed that to • 
with that book. 

Thia ia the suggestion I gave Oeoar thie 
aorning a little bit before eight, and Oacar 
is here in hia capacity ae a TreaaU1'7 official 
and not in his capacity as a oounael to 
Har1'7 Hopkins. Harry doeen' t know anything 
about this . 
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"Dear Vr. Preai dent: 

"The action of the Bouae reateraar 1D ...nata& 
the Vinaon prioritiea bill to prodde tor a 
Director of Prioritiee ana a detailed legia­
latiTe handling of the prioritiel probl .. ia 
another a,-pto.atic illuatratiou or the dangerl 
ot handling the auppl7 probl ... of the Gowrn­
aeut iu a piece-aaal taabion. 

"The auppl7 probleaa of the Gonrnaant han 
gr01111 ana will gl'DII to auch an extent that · 
iinleaa theJ are oentrallr.ed at ODe point ao 
ach of fOUl' tiM ana auei'Q will be contlnuoualJ 
uaea up bing th.. together that JOU will uot 
han auttlcl•t tiae to pua 011 other equallJ 
i.portant probleu. 

"In addi tion to coneerTing rour tiDe, a co­
ordinated and atreaa- lined Depart .. nt of Suppl7 
could doubtleae do a epeedier and aore et!ectiTt 
job than le now being done b7 the aprawled-out 
aepartmenta and agencies preaentlr engaged in 
handling the II&II.J related phaaee of the eupplf 
problea. At leaat that baa been the experience 
ot neq gonrllllent 1D 110dern u ... when it waa 
faced with the critical aituation of ara1Dg 
itaelf quick17. It i• one of the unfortunate 
thinf' of our tiae that the Brlthh did not 
crea e their llinhtq of SupplJ untll Jul7 18, 
1989 - onlJ a few aontha before theJ were at war. 

"In order that JOU aar giTe consideration aa 
aoon aa poeaible to the creation of a Departaant 
ot Suppl7, I aa aauding JOU herewith a first 
draft of a bill to aet up euch a Cabinet De­
partaant together with a brief conrl.ng aa~~Dran­
dua au.ariling the need t or it and what power• 
it ahould han. 

SlucerelJ roura,• 
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Well, to~ a fi~st d~att it ia Tt~y good. 
We will just get the idea. I would want 
to change it a little bit. 

Now, I will ~ead this. 

"Depa~tment of Supply. 

"1. At the hea~t of the defeuae p~og~ .. ia 
the ca.pelling neceaait7 to get enougb of 
the beet planes, guna, tanka and ofu~ ainewa 
of war as fast ae poaaible . 
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"2. The p~eaent dittueed and uncoo~inated 
p~oduction and proou~ ... nt policiea and aethoda 
are fa~ f~om the beat way of gettl.ng the neceuaey 
mlll.ta~y and naval equip .. nt. 

•s. »•;!I the need to~ a centralized and stream­
lined h ling of the euppl7 f'wlctione of the 
Government becomes more appe~ent . 

"4, In terms of the present necessities, the 
time ia now doubtless at hand to conaide~ the 
creation of a new Cabinet Department of Supply. 

"5. The major function• of such a Departaant 
ot Supply should be: 

a) OTer-all Requi reaenta 

To obtain troa ti .. to tiae our oTer-all 
needs for mill. taey, naTal and other 
equipaant and euppll.u and to aee that 
they are aatched by productiTe facilities 
and aanufactu~e . 

At the p~esent tiae, tor example, it is 
well-nigh upouible to ascertain with 
aD1 accuracy what aluminum capacity we 
need to do the job adequately. One of 
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tbe principal reaaona for thl1 11 tbat 
our oYer-all requi..aente are not aaoer­
tal.ned b tl•. 

b) 'IIIDilfaotun 

To baYe juritdlotlon OYer tbt .aaulaotare 
of all enpplltt for the GOYei'IIMDtl 

The apeclfioatlont fOr CUD•• ~p1, ete. 
0111 be prepared bJ tbt u11r1 of \ha -
the ~ md Ra't'J - or thq ou ~lol• 
pate in thei r foiwalatlon. To a dt&l'M 
thll it what it dOIII 8011 I.D tbt inll m4 
la't}' •• 

(Ill'. Iuhn entered the conference.) 

Sit down. 'le are talkl~~g about a lllnletrr of 
Suppl1· 

"Thus, for example, Ordnmoe oollaboratea 
with Infllltl'1 in the deaip md unu­
faoture of lnfmtrr equipaent. 

Fall utilization could be .. a. of exiatiug 
penonnel. Uw.J md la't'J oftlcere aklllea 
b the ..nufaoture of gun• md ahlpe, 
could, for ex..ple, be detailed •• • ••• • • • 

Thle le too ~mob detail, Oaoar; I tbllllt thlee 
aentencea •••• •••• 

•to thl Departaent of Suppl7 to work in 
the areenala or ahlp7arda. 

c) Prooureaent 

To coordinate prooureaent under one 
centralized purchasing agency: 
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¥any of the defenae artiolee used by 
the A1'1111 and lla'f7 are the eame and 
ehould doubtleaa be purobaaad at the 
a&me time, ~any more which are not 
no. the same oould doubtl••• be 
atandardi1ed t hrough a central Depart­
aent of Supply. 

d) .Production Expanaion 

To tie together u panaion of productht 
facilitl.ea: 

In the paat few yeara, particularly, 
there han been .any inatllllllea where 
uncoordinated plant expansion for J:s7 
and 1f&'f7 uterl.el haa taken place . If 
this expanaion he.d been properly tied 
together , greater apeed and efficiency 
would unqueat ione.bly have reaulted. 
Tode.y, funds for the expansion of plant 
facilities e.re e.ve.ile.ble to the War 
and N e.vy Departmen ta 1 to the R'FC, 
¥e.ritiae Commiaaion and the Lend-Leaae 
approprie.tlon. • 

15? 

I would leave out the euaplea of the failurea 
because after all, the faot that this setup 
of the aeven and all that we.a the President' a 
responsibility - I don't want hia - ~ell, 
what is Henry doing, telling ae I don' t know 
how to run th~ thing?" Don' t fOU agree, ll&c? 

J.lcReJilolds: I waa going to auggeat that. 

H.li.Jr: Leave the cri ticl.as out but look at the gains · 

XcReynolda: What you want to do, not whe.t JOU shoUld have 
done . 

ll.l,I.Jr: Do you check with ae'l 

Regraded Uclassified



158 

- 7 -

llcReJDOlda: I ao. 

a.JI.Jr: I aean, the gaina. 
"In many instanoea theae funda are aYailable 
for the UM or aill.l.lar purpoua. They oan 
aost effeotiYelJ be uaed through a central 
aouroe. 

"•) Storace · 

to plan ana coordinate storage facilities: 

Departaent of Suppl7 atorage depots at 
CIJ apota would aoubtlesl be aore efficient 
ana aa!er than the preaent aethodl of 
a to rage. 

f) Priori tiu 

To coordinate and centralize the handling 
of priori thas 

! Department of Supply ehould obYiously 
haYe the power to aetera.J.De priorities 
between ciYilian oonauaera aa well a1 
between the Gonmaent and othen. It 
ahould also be the central eource to 
exeroiae prioritiea in traneportation 
by rail, air, ahip, etc. 

g) Price Control 

to handle price control: 

In addition to the control oYer prices 
which a Department of Supply oan exercise 
by ita powers to expand the supply of 
any article ana through cwaulating ana 
timing ita purchasing, it should also 
haye the power to control prices through 
the fixing of ceilinge, etc. 
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h) Reguiaitioning 

To handle the requiaioning powera of 
the Government :• 

Why don't 70U r ead the bill, Kr. Seeretarr? 
You get a better idea. 
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Tea. This ian•t too good, Oaoar, if rou don ' t 
aind. 

Oh no. 

•A Bill to eatabliah a Depart..nt of SaP!!J 
in order 110re effeoti nlf to coordinate 
expedite the national defenn progr• of the 
United Statea, ana for other purpoeea. 

"Be it enacted b7 the Senate and Houae of 
Representatives of the United Statts of Aaerica 
in Congress aunbled, That this Act 1111 be 
cited aa the 'Departaent of Supply Act of 1941.' 

"Sec. 2. Where uaed in thia Act, unle•• the 
context clearly indicate• otberwiae --

"( a) The tera 'agenor' - -• 

We oan skip the definitiona. 

I think ao. 
•There shall be at the aut of gonl'IIMD.t an 
neouth~ departaent to be !mown u the Depart­
.. nt of Sappl7 and a Secretarr of Suppl7 
{hereinafter referred to as the Secretary) , 
who ahall be the htad thereof, and shall be 
appointed by the President, b7 and with the 
advice and consent of the Senate, and have 
a tenure of office and salary like those of 
the heada of the other executive departaenta . 
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Section 158 of tbe Re•iaed Statutea, aa 
... nded (U. S.C., title 6, ItO. 1), ia aaended 
to include auoh Depart.ent, and the pro•i eiona 
of Title IV of the Re•ieed Statutee, lnel~~·D~ 
all acta ... ndator,r and •uppl ... ntar,r thereto 
ehall be applicable to euah DtpartMnt if not' 
inooneiatent with thia lot. 

"Sao. 4(a) There •hall be in the Dtpartaent 
of SupplJ an UDder Saoretar,r of &lpplJ, a 
General Counsel --• 

Goa, I knn 7011 woula get that in. (Laughter) 

• •••• and •••en la1i1tant Slaretariea of 
SapplJ, wbo 1hlll be appointed b7 the Preaident, 
br ad with tiM addae ilnd OODitnt of the Senate, 
a 1 of whoa 1hall exerai1e auoh fUnctions a• 
m&J be preecrlbed b7 the Seoretar,r or required 
b7 law. The Storetar,r 1a authorised to enrol•• 
aD7 function now or hereafter conferred or 
i11p011d ""POD hia through an;r of the foregoiDg 
offlcera, or ani other officer of hia Dtpart­
•nt whoa be u.7 designate. The UDder Seoretar,r 
of Suppl{, tbe General Coun11l, and the iaahtat 
Seoretar e1 of &lppl7 ahall eaah reoel•e a 
aalar,r of $10,000 per annua. 

"(b) In the abaenae or disabilit7 of the 
Seoretar7, or in the e•ent of a •aoano7 in 
that office, the UDder Secretar;r of &lppl7 
ahall aot as Seoreter,.• 

I think we will go to Sect ion 5. 

"There ahall be in the Depart .. nt of Suppl7 auch 
aajor Di .tsions as the Secretar;r shall b7 regu­
lations prescribe, which regulation• shall be 
appro•ed b7 the President . In addition, there 
shall be in the Depart•nt of Suppl7 euch lueer 
aubdi•isiona, aeotions, and offices, as tbe 
Stcretar,r shall b7 regulations prescribe. All 
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re«Ulations under thia aeotion ahall be 
pu~lished in the Federal Regiater. 
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"Sec . 6. There shall be at the head ot each 
aajor Dh'hion ot the Departaent ot Suppl;y --" 

That ie all right. 

"Sec. ?(a) . The Preai4ent ia authorised to 
tranater b,r lzecutiYe Order to the Dtpart..nt 
ot Suppl;y &DJ agano;y or tuaotion relating to 
an;y one or 110re ot the tollowlzlg aoth'itlea: 

(1) The -u!aotura or production ot &DJ 
propert;y b,r or 'IIJider the aupenllion ot an;y 
agenCJI 

(2) The aanag .. ent, coordination, and ati.a­
latlon ot expansion, ot the manufacture or 
production ot any propert;y by print. industry, 
printe persona, or other persona or entities; 

(S) The procurement, warehousing, trans­
portation, and diatrlbution ot any propert;y 
tor national de!enae or other goYernaental 
purposes; 

(4) The eatabliabatnt ot prlorltiea with 
respect to: 

(i) del1Yerill of propertJ under &DJ 
contracts, orders or aubordera; 

(ii) the catriege ot any property, or 
classes ot propert;y, b;y an;y means of trana­
portati on; • 

Does that put railroads under this? 

Yes. This is priorities. 
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"{iii) the carriage of an7 .. aaage -• 

Ia that again juat priorities? 

Tea. Establishing prioritlea with rtrptot 
to these three things. 
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"{5) The allocation of propert7 for defenaa 
or for export, in the public intertat or to 
prODOte the national defenae;• 

Again, that ia juat prioritite? 

!bat h allooatiou. 

It h llkt priorititt. 

Don that •an that Gener al lfanell will go 
under this'? 

No, Stettiniua and hi e fellows . 

In other words, all the aluminum goes to 
Boeing and Consolidated rather than to the 
fighter plants. 

I understand the Engli sh uae the allocation 
171te• aore extenaiTtl7 than the prioritiea 
e7atea • . I thi.llk they cOM out the , ... . 

Jo, they coae out differently. 

"{5) The allocati on of property for dtfenee, 
for priTate account, or for export, in the 
public interest or to proaott the national 
aetenaet 

" { 6) The requiai tioning of any property; 

"{7) The control of prices and the protection 
of consumers; and 
"{8) Such ot her actiYi t ies aa the President 
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may deem so closely related to one or more 
of the fore~oing that they should be ad­
ministered 1n the Department of Supply. 
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(b) The President is authorized to transfer 
by Executive Order any agenoy or function of 
the Department of Supply to any other agency. • 

Well now, is there anything else except on 
that one page? 

The only other one is the transfer of ap­
propriations and peraonnel and handling of 
details . That is just routine. Section 7 
is the guts of it. 

That is the guts? 

or the bill, yea. 

In other words, Mr. Secretary, this bill just 
seta up a hollow shell and authorizes the 
President to transfer certain types of functions 
enumerated in Sect ion 7 into it. 

The same procedure followed when we split 
Labor and Commerce. 

At first blush, Yae, what do you think of it? 
You have been in the hotbed of this thing. 

Well, of course the thing that you have missed 
bas been a responsible bead that the President 
would rely upon in this field and without 
Cabinet status, of course, there would always 
be the heckling. We would still have some 
heckling with Cabinet status, but the President 
would be expected to turn the thing over. 

It gets to the right man and comas up in the 
right way. It is the only way I can see to 
relieve him of a burden that is getting to 
be more than he can carry. 
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What han we slued' 

Be said uv to now the thing in the pioture 
that haan t been there i a a reaponalble head 
with statutory authority that the Preaident 
could hold reaponaible !or all o! these 
things. 

I thought Mac said we had .Uaaed aoaetbing. 

No, and he ia leading up to a bleaaing o! 
thil. 

I think it ia an excellent idea. 

I thought you meant what I bed alaaad. 

No, what the President has alased on the 
program now. It has been scattered, as you 
say,· and there baa been nobody that had the 
standing in this adalnistration to resist 
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the disintegration o! tbia thing. It baa 
been split here and split there and this 
gu7 wants this tnd the other one wants that 
and there hasn't been - there baa been a 
good deal o! cooperation !roa Arrq and NayY 
but there hasn't bean the reeponaible leader­
ship that is neceaa&ry in order to get a 
thing done. 

Now, I think this h a good ny to do lt. I 
don't !mow o! a111 way to put the thing in the 
position where the Preaident will turn it 
onr and let the bead o! the organization 
run it unleu you can get an officer o! that 
class, a aan who sits in the Cabinet. 

H.M.Jr: Do you think this is a good idea~ 

llcReynolds: I think it h a good idea. 
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Dan? 

I think it ia a food idea. I think 70u will 
han a terrible iae getting it tbJoough Congress 
becauee of their opposition to oreatlng &D1 
more depart .. nte, first, and then fOU will 
haTe a terr ible tight on between ~ and NaY.r 
opposing it, particularl7 the officers. 

I wouldn't expect great opposition to tbe 
additional Cabinet meaber because I think 
there ia a good deal of opposition to the w~ 
thia thing runa now, but I do think that 7ou 
will find the ~ and Navy group opposing it. 
Tbey are alW&Ja opposed to giTing away authorit7. 

I am wondering it 7ou haTen't got aost ot this 
authority now in the Procureaent DiTision aa 
it was or iginally set up. All of the authorit7 
to procure in Army and Navy is now delegated, 
isn't it, troa the Secretary ot the Treasury 
to the A.rrq and Navy. Wouldn't it be a good 
start for that delegation to be withdrawn for 
the present to set up a strong organization in 
Procure•mt and then s~, "Let • a make a Cabinet 
out of it. " I aean, take the step--

That ia the one we discussed originall7. 

There wouldn't be any delay here and confusion . 

Could I answer that, Dan? I haTe coae to the 
decision - I haTe got nobody in mind, see, but 
whoeTer the man is, Yr. Brown, that he ~uta 
in there, unless this man i1 in the Cab1net 
and has the tull authori t7 --

It will kill you i f you put it in Procurement 
under Treasury. 

No, I was thinking of that as a preliminary 
step. 
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The ArQ IDd the 11&1')' would Juat out to ribbODa 
the fellow that JOU put in tliat apot in Pro­
curiMnt, DID. You han got to •ke hi.a of 
equal atatul'e wi th the Seol'th'T of War or the 
Seoreta17 of the 11a'f)'. 

Enntuallr, but I .. wondtl'lng if we oaa • t do 
it aa a pnli.alna17 atep. 

I think fOU would ldll it IDd DID, I han 
gone thl'Oagh a half dosen inTeatlgationa of 
new thinga Oil that n17 pl'Oble•. 

You wculd nenl' get it oft the &l'OUDd• 

TCN Juat ciD't do it beoauae i t h killed 
1-a1atel7· 

The waf I feel ia thia. I don't know an7 
aituat on which is more deaperate. The7 bl'Ought 
the thing up. I don't think it ia m1 .ore 
difficult to get the Pl'eaident to -k• up 
hi a .tnd that he wanta to do thia, which is 
tbe l'ight wa7 to do it, than it would be to 
get hi.a to ohiDge the P""nt "tup. 

It would be hal'dtl' for lli to change the 
pl'taent aetup than it would be to do this, 
in .:t opinion. 

That h what I think. 

That h pl'Obablf true. 

I haTe aeen it tl'itd before. 

Thia il ao dl'aatlo that he cCNld do this IDd 
I&J1 "I .. sor17 --• 

This la the answer to hla oritloa who sa7 
that he haan•t centered roaponaibilit, in ao 
fal' aa the defense pl'Ogr .. la concerned in 
ID1 particular indlTidual. 
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On the other hacl, the 'beautr ot thh h, 
and that ia whr I want to kaap it ao aaorat, 
it woula 'be the Praa idant' I plan W it ian' t 
utlmr lrook'• plan or S.rnia Baruoh'a plan, 
and thar oan•t aq, "Thh h what wa han 
been telling the Preaidant, • baoanaa nobodY 
haa auggeated i t and thii ia the Praaldant'a 
plan. There baa bean no ona auggeatad thia 
thing publlolf. 

It ian 't enn Banrr llol'lanthau'a plan. 
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You know .. bJ thh tiaa. It h the Pralidant'a 
plan. 

Sure. 

I MID, 70u know ... I gin these things 
tied up in a pink r ibbon, and it ia the 
Presi dent ' a plan, and no Krock or ID1 o t these 
eo and so's oan aar, "J.w, we han been sug­
gesting that tor six aontha." 

I think it ia a good idea. I don't know what 
the result will be . I don't know how 1111ch -
1ou see, that .ll'rq and Ka'Q' gang han a hell 
ot a lot ot intluenoa with the ooaaltteea up 
there on the Bill, but it the boas would take 
it and ear, "Thia h what I want!'and put 
pranura enough on, I think be oould gat it . 

Let • ... it I can' t write a nrr ahcrt letter 
troa t he heart on this thing without ID1 
1UD417. The Bill 1a good enough. 

Tea. Well , I think {ou juat haTe to taca 
that tight on and I hinfc when the Comander 
in Chief aa1s he wants it , 1ou are going to 
atop the ~ and NaYJ procurement offices . 

It will be the aost aalutar1 thi ng that has 
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been done in a long time , Dan, because so 
long as they have got bold of the program 
it isn't going to f l ow the way the Presid~nt 
wants it to now. 
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JAeReynolds: That is true. You see, on Lend-Lease --

K.U.Jr : This wouldn' t cut across the Lend-Lease. 

Foley: No , he is giving another example. 

!!cReynolds : You won ' t get - you ban got to depend on --

2.!! .Jr: 

&ell: 

H.J.l .Jr: 

This is to the President: (Dictating letter 
to Urs. !lcRugb) 

·~~ dear Mr. President: 

I have been lying awake nights trying to think 
of some way to make things easier for you in 
these extraordinary- in these most difficult 
times . 
It seems to me that if you were to ask Congress 
to create a new Department of Supply, with a 
new Cabinet member at its head and throwing 
into this department everything that has to do with 
the procurement and product ion of materiel for 
nati onal defense --" 

Do ·you want everything else in there? 

'Nell , I mean I am just getting it now., 

" •••• • that this woul d be a real contribution 
toward lightening your great responsibi lities. 

I have bad in the Treasury prepared a bill 
carrring out these ideas . On page four , 
Sect1on 7(a), are the gut s of the bill; and 
if this thought appeal s to you , and I most 
sincerely hope i t will , I would like to discuss 
it with you further at your convenience ." 
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(Speaklng to Mrs. McHugh) Now, I will tell 
you what you do. Suppoalng you wrlte that 
out and then le t Cox and Kuhn a.ooth it up, 
the two or you, see , so I can baTe something 
a lit t l e bit before one o•olock, aee. But 
isn' t that about the idea? 

That is right . 

Smooth it up a little bit . Don't you think 
that 110uld appeal to hia, llao'l 

I think that ia the beet way to approach it. 

Don' t you think eo? 
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Yes. It is between you and hia. That is the 
only way I know of --

Rning been in this thing, ian' t that a step 
in the r ight directlon? 

I &m thoroughly in favor of lt because - he 
has had a l ot of boys working hard. Some of 
them I have no criticism of , but there is 
always the lack of standing, officially, and 
also politically. There ia somebody dropping 
in between and they are hectic and they make 
it - they confuse the iaaue eo far as the boss 
is concerned, and I don't know any way to 
eliminate that except if you could put a place -
a Cabinet place , right next to the President , 
and nobody can get tn. 

You know, l eaving out my good friend Walker, 
it is perfectly asinine today to haTe a Cabinet 
position of Postmaster General and not to have 
one of Supply. 

That is right, it is &ma~ing . 
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I .. an, if rou atop to think. If fOU • ., 
i t ia onlr iaited to ten. Well, hell, 
don't han a Cabinet poaltion. lbf 1hould 
there be • Frank Walker h a 1nll gur and 
ao ia Jill Farler. Ther o- in and the Presi­
dent 1a1•• "Well, what ha•e JOU got, Bo7a?" 

"Well, our firat ola•• poet offioea ha•• 
inoreaaed thlir bulin••• ao waoh o.er laat 
week. • 

"1D1th1ng •1••'" 
"No, that ia all." 

"1D1thing elae, Frank? • 

"No." 

"All right, next man. • 
Now, that ia no exaggeration. 

Ia it the right way to appeal to the President, 
to apeak firat of lighttniDg hh load of 
reeponaibilitf Klghtn't it be better to 
apeak first o ap11cl1ng up or ll&kinf aore 
effioient the production and then 1 ghtening 
hie load? 

JCo, 

You !mow beat. 

I don't think ao. 

I think be ia at a point now where that ia 
the approach, because after all, i t 11 getting 
to be a killing job for him. 

No --
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And be boWl it. 

If I do that, then he ea7a, "Oh1 Henry ia 
critical of ae." He will ea7, 'Henr7 ia 
aa7ing production isn't ao good and thie 
isn't so good and this isn't right ana he 
1a bluing ae, • but it I 117 I u worrying 
how I can JUke things eaeler for hi• - the 
IliaD baa been eiclt for two weelta IDd be geta 
thil toda!• That 11 'llhJ I want to hurry.lt. 

And he a&Js, "Well, u7bt Henry h ridlt and 
wh7 the hell hann •t I thought of tha£, • and 
he will call • up and •&J• "You know, I 
dreaaed of that the other night.• 

Then I know we are on our W&J• (Langhter ) 

He ia read7 for eOJUthing now which will 
lighten that load~ 

Be will do it - Ferdie, he will think of the -
if he reada this thing, ia, "BeaYene, he ia 
like all the reat of the God aaaned oolumniate. 
Be ]uat •&J• thie ian' t going right and he ia 
blUing ae; • but he ea1•• "H1Dr7la worried 
abOilt •• I han got too aoh and God ltnowa · 
ha h right, and if I can get a good aan, and 
he baa eoaebody in aind, I won't han to be 
seeing Banderaon and Kiaa Elliott and Stettinlua 
and Nelson and Knudaen and Biggers and han 
all thoae scraps and getting pbone1 tlgurea 
on production and all the reat of the stuff," 

He a&7 aa7, ~ell, I will just aee the one aan. 
That i a ten people leaa I haTe got to aee.• 
And it in hil heart he ltnowa, which he aat 
now, that the original committee of aeYen was 
wrong, and Kac knows and God ltnowa I didn't 
want it --

KoReynolda : We tried hard enough to keep lt froa starting. 
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B.JI.Jr: 

llcRe)'110lda: 

H.JI.Jr: 

Thompson: 

Cox: 
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.lnd be baa got a bodge-pod,ge and be mow• 
be baan' t got the plane a. Be lmowa 11hat 
he haan' t fot, becwae I han fed hiJI enoUI:l1 
figures . t mar just hit hia right • .lnd It 
lt doe an' t, we can take it up again in a dq 
or two, but Kac bae been in the center of 
tbh thing. 

If be would eay, •well, Bou, F are wrong, 
eYer,rthing ia going loYelr --

I think JOU are right. I think it will appeal 
to bill. You nner can tell , bl1 t I tbillk it 
certainl7 ought to be tried. 

Ia there &nfbod-7 that JOU !mow Of 1 !llldget or 
anJbocly elae, 11ho hu got soutbing Uie tbia 
up thelr aleeYea? 

It aight oOllllteract aoae of the A1'a1 and JayY 
aabotage, eo to apeak --

TbeJ are not thinking about it except on tbia 
prioritiea bueine•• which we b&Ye and the OPK 
and all the differet branohn of OPK, tbil 
aorning, all hd a yague blllloh that JOU ought 
not to treece b7 atatute the handling of 
priori tiee but nobodf, a• far u I can find 
out, baa anr idea a1 to wh7 it ahouldn't be 
frozen. 
The relation ahould be w1 th one fellcnr handling 
the priori tiea. 

lloRe)'11olda: But it it acattered in too 111111 plaon. 

Kuhn: If Stwon and Itnox nre in !nor of tbie 
reall7 whole heartedlT• would that en7 the 
Arm1 and JayY officer•? 

Cox: No effect at all. 
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Foley1 

- 22-

It h the gaerab and 14alrall no will 'be 
oppoaea to it. 

It is the gold bralda that do the d.-age 
up there. 
'l'hat h the thlJIC. The;r han the .oat eB• 
trenohed kiB4 of ~ureauorao:r there ia. You 
0 111 talk a'bGat tU r .. t ot it, but ;rou dllll' t 
!mow what it 11 all aboat utll fOil rua up 
agalBat that ..kinG· It h the worat thlre 11. 
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JO'I ~tb a tun draft eta MU \eM\ 'lp .-11 a 

Cabi.net ~ "'PUla' wltll a llrtAt -- _ _.. .... ,.. 

~·i.al \1111 ..- tv it ..,. 'IMt. ,_.. lt. Allolld llinll, 

llr.-17 ,_.., 
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To: 

l'r'Oal 

The Pr .. i<MDt 

s.or.\&rY llorpDtA&ll 

• De!)U"t!!Dt ot S1!!!fll 
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1. lt u.. !lean ot t.IM del- prou• ia t.IM c: P'"'ll ....... u7 

to pt -ab ot u.. 11M\ pluwa, ....,., waa IDd u.. ou..r 

11.,... of wv u tut u I'M~• 

2. Tbe preMnt clitru.cl and tmooordiD&t..o prodllcUon mel 

proeUHMnt poUc:l.ea and .. ~ are tar trca tbe beat wq 

ot a•ttl.Dc t.IM ....... 8!'7 lllll\&rY and aaftl aqllipMDt. 

), Do1l7 t.IM Med tor a -"rallaed &lid atraaal.iJiecl bandll'll ot 

the wpp1T tlmot1ou ot t.IM aow..-t be-• ., ... ~· 

ot~. 

5. Tbe uJor r-tiou ot Rob a Dep&rtMDt of s.awlT abOal4 be• 

a) O..r-all ~· 
to obta1a trca tiM to tiM 011r owr-all Meda for 

lllU\&rY, D&ftl mod ot.Mr equipMDt IDd aappl'•• 

/ 
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ODd too - ~ \lle7 .. 8Aabecl b)' proclacU ... 

tao1l1U .. &Dd IIIIDIIfac\Ure, 

.t.i t.ba pr .. eni u.., tor ezeaple, 1i 1a wll-onp 

illpOaaibla too uoena1a wit.b uq aoooar&oJ 'lllai 

tJ.-- ....,uit.)' - Me4 &Dd lbaU Me4 ooatl1o1.a\l7 

1a ..mo-· ol t.be Me4 t.o clo tile job ~· 0... 

ol t.ba JlriaG1pal ,._ tor t.bia 1a ~ ov 

Oftr-tJ.l ~ U'e IIOit. ~ 1a tiM, 

To haft jurbdicU.., o .. r t.ba IIIIDIII&et.ve ol all 

lllppll•• tor iha ao .. ...-at. 
Tbl apeo111oaU..,. for p.a, abipa, et.c • ...., Ill 

prapere4 b)' t.ba uar• ol t.h.- - t.ba ~ &Dd 

la'f)' - or \llq .,... pariioipat.o 1a t.bair tot'WilaU..,, 

fo a 4acr'M t.bia 1• ~ 1a doe - 1a t.ba ~ 
mrl 1"7•/ ftlu, tor .e:rewp'•, Ord e'ee oollaboratee 

wit.b Wmt.r)' 1a t.ba d,..ip aa4 ~aciara ol 

1Dfmt.r)' equi~· 

PUll .. u~·.:sat.ioo could be..- ot uiat.ial par-1. 

A:ra7 Ul4 la'f)' otnoera aii:Uled 111 t.ba IIIIDIIfaciara ot 

p.a d abipa oould, tor en~•, Ill detaU..y'too 

t.ba llepanMn' ot Supp~ t.o wort 1a t.ba areen&l• 

or abiPJU'da• -

1?? 
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o) ~ 

llolq ot t.M clef- .niola• uM bJ t.M uw, ... 

.. .., - t.M - lllld lllloolld daooll\lAM M ~ 

at. t.M- u.. ~--*lela--- t.M 

- ..u do~U\la .... ~ \Uoqll • ..val 

Dapata1 \ ot ~. 

II) W oo l!!pne!oo 

To t.ia toptber expane! oo of proclllot.i"' tacl.li t.iea• 

ID the pan t • ;rear•• part.100llarl.7. tllare ""' -

~ iuW..oea ....., anooor<lillatad plaai expane! oo 

t or UW, lllld...., Mterial baa \abo plaoe. It W.a 

upaar oo U4 liMa pnperl7 U..t t.oset.Mr IJ'e*\er 

ape..t - ettic1...,. ~d ...,...u.abl7 ""' 
reAlW. !odllr. tud8 tor tiM eq·aroo ot plaDt 

fac11iU .. .,.. aft1lebla w t.M War lllld...., 

DepartMota. w t.M arc. JlariU.. c-idioo a..t t.M 

lADC!.-Iaue 6ojlPioptia\ioo. IA MDT 1.Daia11oe• tiM• fade 

are .... nabla tor the - or e1ailU' pii'PO••· !M7 

oaa 1108\ ettaot.i "'17 'M uacl t.llrOqll • oeotlt'al -oe. 
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o) SWr!f! 
'l'o pl.aa ea4 ooord1JI&\a 8toNce taa1Ut.ioea 

De.,...... ot a.ppq llt.oNP dlrpo\e at lce7 ~t.a 

-u ....U.N lie •n ott1cda\ u4 aater t11aa t1oe 

,... ........... ot 8toNce· 

t ) Priarlt.i .. 

or. 01 thrt- ...0. .......U.. tloe ttwn•"' ot priarlt.iMI 

.t. ~" ot a.ppq obolll4 obdoul;r uw tloe 

palMI' to <t.t.oftdM prlor1t.iU boWMa oi'f1Uaa, - In 

u wll u bo-D t.U aow~t ea4 ot~oere. It 

llbolll4 aloo bo tloe ooll\ral _...o to aoroiN prlor1t.ioe 

111 traupon&Uoa b7 r.U, air • abip, ato. 

c) Prioo Coa\rol 

to Pta«le prloo -Vol• 

179 

Ia ..tdiUoa to \Pte --1 -Jrioo• ei.S. a Depert t 

ot a.ppq - .-ralM b)" ita ,_... to apMil \Pte 

~ ot ~ ...Uole ..S ~ ~u.,. ..S Ualal 

it& .............. it obolll4 alOO uw tloe ,_.. to ~ 
prlooe Uu'Oqll t1oe t1x1111 ot oo1l1111•• ato. 
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II) l!f!i•Ul .... M 

To baDIIl8 th8 1Nq1118lttoa111c so-,.. ot-. ao= 11 
• I 

Upoll th8 ~ ot 3U' 1 .. 1 ··-· .. "' 1 ' 

ot llwpplT lboll14 be .. 1114 \o N9Jl8lt.la.., plall&, 

talllli\7 or .Uol8 U8h1 tor..,_. tiiU l8 a 

........ ,.. 'IIMell .... - ---· "'"' J8&Ue 
la\la b J Mill \o P'-' W.e ,-r te ,.._ 
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H.M.Jr; 

llobtrt 
Jeokeon: 

s.M.Jr: 

J : 

B.M. Jr: 

J: 

S.M.Jr: 

J : . 

H.ll . Jr: 

J: 

R.M.Jr: 

J : 

Bello, Bob. 

Ma7 9. l~l 
ll:l5 a.a. 

Bello , BeiiJ'7. How are :rou th11 aom1nc. 

Oh, I'a al1'fe. 

Well, that ' • soo4 Ileal ot an aoooapl1ebaent 
thell 4&71. 

I ~lilt eo. 

I •nte4 ~ aU. rou wether ;rou know an:r­
~~~~ about ~· unu ot the u11 that 11 
u4l ot ur1De 1nllll'aDOI thi'O\ICil the re-
1nwranoe. You ba'fe probabl;r 1110 the 
art1olee that ba'fe appeare4 latel;r. 

No, I 4~n't . 
More than a :rear aco I oalle4 ettent1on 1n 
a epeeoh to the danger ot th11 1neuranoe 
11tuat1on beoau•• thl7 40 1104 creat 4eta1l1 
ot 1ntoraat1on tor 1neuranoe purpoee1 and 
ot oouree .. . .. 

I'a not taa111ar with 1t. Do ;rou want u• to 
set 1n on itt 
Well, I won4ere4 1t ;rou' 4 - 1t 1apreeel4 ae 
ae be1ns ••r:r etrans• that the Br1t1eh, 
the b1sseet re-1nelll'illl ooapan:r in tbl world 
ha4n 1 t been in on 1t an4 I 414n1 t 11.now - I 
thoucht 1t ;rou ll.new an;rth111C about 1t - no, 
we're puttiDS the aen on 1t, ha'fl bad thea 
on it tor eoae tiae , bUt Chi 41tt1oult7 11 
ot gettilll an:r intoraat1on ae to tlbat 
happene to intoraat1on after U SO" abroad. 
Bee wbat I aean' 
Well, let •• 1n~u1re around. 8oae ot our 
bore a1sht be on tbil, I don't know. 
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We know that a oerta1n aaount ot intoraat1on 
doee so abroad troa tba t eouroe. 
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H.M.Jr: 

J: 

K.M.Jr: 

J: 

H.M.Jr: 

J : 

B.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J : 

H.M.Jr: 

J : 

- 2 -

Welli I'll 1nqu1re fro. Herbert Oaaton 
who ooll:e after that for ae and 1t be baa 
an7tb1ng I ' ll ba•e b1a cet in touob w1tb 
JOU d1reot. 

'l'hanll: 7ou nrJ auob. 

'l'hanll: JOU, 

That waa a n1oe aeet1na tbe other night . 

What waa that' 

That waa a n1oe aee\iftl \be other night. 

Yea. Ob, JOU aean at Judge Lehaan' a. 

Yea. 

Yean, that wae •er7 n1oe. 

I wae glad to eee Arthur Goodhart again. 

Yea, be'• fine. 

Great obap. Well, I'll be aeeing JOU. 

'ftlanll: JOU 0 Bob. 

Oood-b7e. 
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a.M.Jr: 

Opere tor: 

JeUI 
Jonee: 

R.II.Jr: 

J: 

B.II. J r : 

J: 

B.M.Jr: 

J: 

H.M.Jr: 

J: 

R.M. Jrt 

J: 

H.M.Jr: 

J: 

R.M.Jr: 

J: 

R.M.Jr: 

J : 

Rallo. 

Secretary Jonee. 

Rallo, Henry. 

How al'a yout 

,.., 9, 1941 
1211~ p.a . 

Pretty good. Henry, you ba•e nothing but 
t he b1gbeet regard t or - op1n1on ot 8111 
M7ar ba•e you. 

81ll M7eret 

Yeah. 

Ob, be'• a ewell guy. 

That' a what I thought. H1a naae had been 
mentioned 1n connact1on w1tb aoae wol'k down 
here and I .• . ••. 

Ob, no. I th1nk 8111 1e •••••• 

I th1nk awtul atl'ong ot b1a ayeelt. 

What ba•e you got 1n a1nd t or h1•' 

Vall, cont1dent1allJ, atl'10tlJ, I auggaeted 
wben 8tatt1n1ue caae o•er bare to talk about 
8obru t o help b1a I auggeated 8111 ~er. 

You aean tor R.r .c. 
No, t or 14. 

Ae aee1etant to 14? 

On that pr1or1t1ee th1ng. 

Ob, oh, ob. 

Seet I thought that 8111 Myer 1& - 1n the 
t1l'at plaoe I think be baa got aa good a 
a1nd and 1e ae clear a tbinkal' u aDJbo47 
I know. 
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B.M.Jr: 

J: 

R.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr : 

J : 

R.M.Jr : 

J: 

H.M .Jr : 

J: 

H.M.Jr : 

- 2-

!'bat'• r1ght. 

I know be 1• tborouehlJ bon .. t, be ' e not 
1n•ol•ed 1n anr 1nduetr, ot an7 k1nd and 
I tboqbt be ne ideal tor that k1nd ot a 
job, and eo I eucgeeted h1a to 14 but 14 
had bh heart .. t on fall. 

Ob, Jte. 

And, tranklJ, I oall td B1ll up the n1sbt 
that 14 oaae to •••••• I suett two Wttke 
aco or three, and Juet Y1e1ttd wltb hla. 
I 41401 t tell hla what the Job we. I told 
hla that ~e were sett1ns prettJ .. r1oue 
down here and that be al&M ban to uk hle 
bote tO ltnd hla tO tbt 0oYtrnatnt &Ct1D 
tor a few aontbe, eoaetbin& llke that. 

I eee. 

And be hoped that we wouldn't aek hla to 
00111 - anrbodJ - and that wae ae tar ae I 
went with hla and eo the thlns 1e up asaln 
now and I eee - I don't know what Consree• 
41d reeterdaJ about that prlorltlee job but 
lt rou agreed wltb ae about lt I'd be sled ....... 
Well, I'll put lt thle war: I'd endoree 
Blll KJere t or aDJ job. 

Well , what I "'' so1ns to ••J wa• that I 
don't eee ln the bell 1t thtJ aake that a 
resular job up there WbJ Bill wouldn't be a 
sood aan tor t he plaot. !'bat'• Vbat I want 
to tal k to JOU about. 

Well , he 1 t a SOOd aan aDJWJ JOU put 1t. 

AnJVaJ JOW~~ Well, that 1 e What I thought. 

Al~ r1gbt, Jeeee. 

reeling all right' 

Friclt.J atternoonieb, JOU k.now. 
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J: 

H.N.Jr: 

J: 

H.M.Jr: 

- ) -

Yeah. Are 70u go1ns awa7 t or t he weeken4t 

Yeah. 

Well , good luok. 

Thank 70U. 
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RE TWS 

Present: 

Sullinn: 

H.li. Jr: 

Sulll van: 

B.J.! . Jr: 

Sulli nn: 

H.lo!.Jr: 

Sulll•an: 

liJ', Sulllna 
l(r, Baal 
~~r. o•Doaull 
111'· Blouch 
111'. Tar 1 eau 
Vr. Bell 
Vr. Gaston 
)(r, Foler 
J.(r, Kades 
Vr. Schwan 
vr. White 
Vr. Kuhn 

llq II, 1941 
2t45 P••• 
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The gladiators. han changed unl.foi'JIII , The)' 
ha't'e swapped aides. 

What do ;rou mean., 

well, the)' ha't'en't an)' seconds either. Isn't 
Ed coming? 

I don't kn011. I think he haa o't'eralept. 

I deli't'ered 70ur meaaage to the gentleman across 
the street. He thought he would h&'t'e to get 
direct orders. 

Be thought he would., 

Yea. 
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a.!J.Jr: 

sullivan: 

H.li.Jr: 

H.ll.Jr: 

Foley: 

U!.Jr: 

Foley: 

H.l~ . Jr: 

Foley: 

Sullivan: 

~oley: 

H.lo!.Jr: 

Blough: 

H.M. Jr: 

Rlough: 

- 2 -

I think it ia about ti .. ao .. of the boys 
across the street did get aoae direct orders. 
Was he sore? 

He was disappointed. 

Well, let his get some orders. 

(Mr. FoleJ, Mr. ~adea and Kr. Sohwara 
entered the conference.) 

Ed, last night JOU onralept. What han you 
been doing since lunch? 

Trying to get down here, air. 

Can 't you wait until over the week-end? 

I went to that dinner where I listened to 
your house guest last night. 

That is where you went first. 

Well, I went fro• there hollle , Congressllltn 
Sulllners fro• Texas Jll.&de the worst speech 1 
ever heard in Jll.1 life, 

You ought to bear hi• when be isn't brief. 

Well, it got me down. I slept until ~ne 
o • clock. 

Well, who cOJII.OS first? 

!;07 

I suppose I should cOJII.e first since 1 am 
attacking the war profits idea and defending 
the invested capital idea. 

Yes. 
1 think for both of us I might say that the 
proble• of selecting actual examples frolll the 
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Blough: 

J 
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data aY&ilable proYed too JRCh for our llaited 
tl.ae. 'le han aoM actual naaplu bat we 
will han to gin 7011 IOM hfpothet{cal caau. 
We shall not, howeYer, giYe &n1 bfpothettcal 
ouea that we do not - that we are not aure 
e:dat. I ue, we are aure thne thill&• e:dat 
Uld We CUI get the CUll l f we han U17 IIDrt 

tiM• 

Becauae tha Treuurf plUI or leat ·-r W&l 
euentiallr an uoua profita tu ple ratbtr 
than a 'ft1' profih tu ple, I will dewte 
IIJSelf pri.arllJ to aclYOCaOJ • or polatl.ll& 
out exeaplea la which the uoen protlh ple 
would be neoell&rf in orter to olll't the diffi­
cult7 which ia oo~lalned or. 

(Kr. Bell entered the conference.) 

You recall that the plan last summer proYided 
that the corporation would be able to earn in 
the taxable period, free from tu, what it 
earned - the rate on in•eated capital which 
it earned durill& the baae period with a aaxiliUII 
allowance of ten percent and a minimum of four 
percent. 
In other words, if in the base period it earned 
on the anrage leu than four percent, it wu 
allowed to earn four percent on ita ciital 
free froa tu. If in the bue per iod t earned 
aore than ten percent, it wu allowed to earn 
in the tuable period ten percent without tax. 
If during the base per iod it earned between 
four percent and ten percent, it was to be 
allowed to earn free frOII tax the percent it 
did earn, so it waa an in•eated capital plan 
but with a scale of credit between four and 
ten percent, six percent on the first fiye 
hundred thousand dollars of capital' between 
four and ten percent it was a - we had a sliding 
scale there, but otherwise it was an inYested 
capital plan. 
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H.!.t.Jr: 

Blough: 

H.!.!.Jr: 
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Now what, then, is wrong with the war profi t s 
type of thing which we now have in the law· 
namely, a tax in which the average earning~ 
of a pre-emergency or pre-defense period are 
set up as standards or normal profits and 
above that standard, any profits above that 
standard are to be subJect to tax; but no 
profits are to be subJect to tax until they 
are in excess of that standard. 

Now, one of the horrible examples that is 
to come up is the case of the corporation 
with nry high return on invested capital. 
During the base per iod and now. 

We heve some figures on the Coca-Cola Company, 
which hes figured in these proceedings to some 
extent . The figures I am giving are quite 
approximate . The rate on invested capital 
appears to have been about forty-eight and 
one half percent during the baee pet•iod, so 
the concern is allowed in the taxable period 
to earn about what i t earned during the base 
period , which figures to about forty-eight 
and a half percent on invested capital before 
it would be subject to any tax; and at the 
present rates ot taxation without change, 
Coca-Cola Co~any would pay about three and 
one half mill1on dollars in tax on the 
estimated 1940 earnings, which means thet 
it did earn more in 1940 than it earned during 
the base period. 

Excuse me . You are now talking dollars . A 
minute ago you were talking percentages . It 
is kind of confusing. 

I am sorry, Mr. Secretary. I will try to 
straighten that out. 

You were talking· forty-eight percent and now 
you are talking three million dollars . 

I 
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What I really waa doing was hunting papers 
and letting my mouth talk. I beg your pardon 
The forty-eight and one half percent represented 
about twenty-aix million dollars, which it 
would be allowed to e.arn during the baae period. 
Some slightly more than that. So until it 
earna more than the twenty-six aillion dollars, 
it isn't going to be subject to tax. 

Now, that twenty-aix aillion dollara repreaenta 
a very high percentage on ita inYeated capital. 
Now, the queation there ia thia. It ca.ea 
down to thia . Should Coca-Cola with auch a 
high retum on ita innated capital paJ a 
special tax, an excess protih tax, not ODb 
on any increase in profits aboYe what it ..ae 
in the base period, but alao on soae of those 
profits it made during the base per iod? 

Should we aay to Coca-Cola that, "You will be 
allowed ten percent return on your inYested 
cftpital, maybe nine or ten million dollars, 
and on everything above that, you will be 
subject to tax"? 

Now, an argwaent which can be ude in fnor 
of that, I think a strong one , ia that a 
concern does not need sore in aany caaes than 
six or eight or ten percent incoae to keep 
it in business, to keep it orrating at ita 
present leYel, and to keep 1 going. Soae 
concerns with high riak do, but certainly Yery 
few concerns in the aituation of Coca-Cola 
need forty-eight percent in order that they 
aay continue to function and an excesa profits 
tax needed in the time of eaergency to be taken 
from the econoay where it will hurt leaa 
certainly can come from some of thoae profita 
aboYe the level of aix or eight or ten percent, 
and that is one of the criticiama which ia made 
of the preaent law and which I think ia a valid 
one. 
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H.loi .Jr : 

Tarleau: 

H.JI.Jr: 

1\hl te: 

Sullivan: 

Vlhite : 

H .~! . Jr: 

'hlte: 

Blough: 

. - 6 -

Coc a-Cola is not a bad example . Now, do you 
want me to proceed to the end of my statement 
or do you want to atop at this point? 

We will just try thte . This is new. Would 
you (Tarleau) like to try to break down hie 
case on Coca-Cola or would you like --

Well, I want to break down hie case on Coca­
Cola and demolish it, but I think I bad better 
do that after he bas coapletely stated hie 
position. 

The only trouble is if you wait too long, 
maybe my mind will close and I will think 
he ia O.K. 
I thought he was going to present the other 
side . 

They switched. 

Oh, I see. 

I gave them the option. 

Oh, I di&' t know you did. 

The reason for the switch was not prlmarily 
one of inteDBctual honesty but because many 
of the objections come more closely in 
Mr. Tarleau's field than they do in mine. 

Well now, a second argument, aside from this 
firs t one, which is that there are many 
profits - there are many companies with 
profits which can be subjected to a special 
tax in an emergency of this kind without 
hurting the economy, and that those profits 
should be taxed, even though they are not 
in excess of the base period earnings, 
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H.ll. Jr: 

Blough: 
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that is the first point . 

The second point is this, that the present 
tax is not a tax on defense profits. It 
just pretends to be a tax on defense profits. 
I t takes 1936 to ' 39, averages the profits 
of those four years and says, "Now let us 
assume that those profitft are normal profits 
and anything that is earned over that in the 
taxable year ia due to defense,"and having 
made that primary assumption, they go on ai 
if that were true when as a aatter of fact 
it is not true in nuaerous eaaes. 

For instance, we know that business cycles 
have different i ntensities in different 
industries and in different concerns. We 
know that the lows are lower in some concerns 
than in others. We know that the date when 
business is depressed is different in same 
businesses than in others, eo that company 
"A", let us say, was abnormally depresaed 
during the base period. It may have had low 
prices for its product . The Spanish Civil 
War may have had some effect on it, the drouth 
or something else. tt had very low earnings. 
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The Democratic party~ 

~ell, we wouldn't admit that, I am sure. 
(Laughter) I will come to that in my next 
illustration. 
It would have earned more in this taxable 
year regardless of the defense program. It 
might even have earned, and there are many 
companies that would have earned more in 
the taxable year if there hadn't been any 
defense program than they will earn. 

Now, the assumption that all increases in 
earnings over that period are defense profits 
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is simply not tenable. It isn't so. 

Or take company "B". Company "B" had abnormally 
high earnings during the base period. That is 
due to the Democratic ~artyl shall we say? 
(Laughter) It had abnormal y high earnings. 
Ita cycle of business was high then or acme 
circumstances were such as they often are in 
a business that many types of abnormalities 
gave it high earnings. 

In a taxable year it would have expected in 
the normal course to have earned lssa than 
it earned du.ring the baae period, but due to 
defense it doesn't earn leas. It earns aa 
much as it did during the baae period. That 
amount is surely really defense prof i ts. 

It is not subject to tax under this plan. 
Now, the point is this, that if you could 
chemically strain or precipitate out or sepa­
rate defense profits from other p,rofits and 
say, "These are defense profi ta , ' then cer­
tainly they would be sui table for very special 
heavy taxati on; but if you can't do that , if 
what you do is a rough approximation, hits 
many profits that are not defense profits, 
misses many profi ta th.at are, woulan' t it be 
better, is a valid suggestion, I t hink, to 
go to some other system of determining what 
is excessive and not try to rely on what ia 
a profit for defense. 

Now, the third and the last point I am going 
to try to make here , and we will keep this to 
moat important matters, is this , that the tax 
in its present form operates to maintain old 
established businesses and monopolies in 
their present positions. 

You mean the present tax law? 
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The present tax law, the present tTPe of law, 
on the average earnings basis, operates to 
maintain monopolies and other established 
busineaaes in their position and to hold down 
growing - new and growing competitors from 
being able to take a position - a competitive 
position . 

Suppose we take again acme hyp~thetical 
companies. Take compan7 "D", which during 
the base period haa had heavy profits due 
to monopolJ, let's aa7. There are m&nJ such. 
Or, due to frictions, or what have JOU. Ka7be 
due to good management, for that matter. 
But it has had heaVT profits and it is an 
established business . It has been earning 
fifty percent a 7ear on its capital. 

Now, it can @.0 into this taxable period 
continuing to earn its fift7 percent with 
no special tax. 
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Company "E" , ita competitor 1 was, during thi~ 
base period, struggling for a foothold , earn1ng 
very little money, increasing its reputation, 
and was just getting into a position to cOM­
pete succesafull7 with the big ccmpan7 and 
to grow strong on ita earnings during the 
taxable period. 

Co.oanJ "F" didn't start in to business until 
the. taxable period . To company "F" we allow 
a certain percent, eight percent, seven percent, 
or whatever it ia. Under the present law it ' 
is eight percent . 

Compan7 "E" we allow eight percent, or if that 
is reduced in some subsequent time as is pro­
posed, we would allow i t even leas. 

Company "D" ia allowed fifty percent . I think 
it is not hard to see that companies "E" and "F" 
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will haYe a whole lot harder time trying to 
compete successfully, develop their posl. tion, 
grow stron~ and break the monopolr grio of 
company "D than they would han n the 
absence of this tax . 
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So that the tax as it operates at present in 
this content ion establishes monopoly businesses 
in their position and makes it difficult for 
new competitors to come along and dislodge them. 

Now, there are other points that could be made. 
I think these are the moat important, and in 
order not to unduly complicate the situation, 
I will just stop at that point. 

I think it is a ncy able and not too passionate 
presentation. 

Very good . 

Now, how about you?(Tarleau) 

Mr. Secretary, it is the position of the 
persons taking the opposite side from Mr. 
Blough that the object of this bill is to raise 
an excess profits, or war profits, call it 
.bat you will, as against the normal corporate 
tax and the ordinary surtax is to prevent war 
profiteering. It is to see to it that persona 
don't get wealthy, don't grow rat , as the 
President said and as you have said before 
the Ways and ~eans Committee, because of the 
acceleration of the economy due to n.ational 
defense expenditures. ~ 
r t is our position, therefore , that if 
corporat ions earn more today than they earned 
during a normal base period , we can with fair­
ness and we can with some justice state that 
thev are benefiting direc t ly or indirectly 
in a great number of oases because of the 
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acceleration of the economy due to the 
defense expenditures, even though they are 
not directly affected by war contracts 
themselves. 

In other words, in times of stress such as 
we are undergoin.g now, if a person is more 
prosperous in the time of stress than he is 
in his normal times, we can fairly levy an 
excess profits tax upon him. 
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On the other hand, it should be borne in lllind 
that corporate profits already to the extent 
that they are profits over and above expenses 
are subject to thlrt)' percent taxes, that 
everyone who is making money, whether they are 
making more or l eas than they did prior to the 
defense period, ia paling heavy Government 
taxes and should cont nue to do so, but he 
is not escaping tax. 

The guestion is, should he bear an additional 
tax because of some exces s profi ts concept. 

Now, for example, let us take two companies. 
There is one company t hat during the base 
period , 1936 to 1989, earned thirt)' percent 
on its invested capital. As soon as the 
war broke out it became immediately cut off 
from half of its foreign markets. It was 
very adversely affected by the war situation, 
such as the moving oicture companies , for 
example , and some other companies. Its 
profits were immediately cut from thirty 
percent on its invested capital to fifteen 
percent on its invested capital. 

There is a corporation in another line of 
business . Prior to the defense period it was 
making, like Amerioan Car and Foundry, for 
example, a very small amount, two or three or 
four percent on its invested capital. 
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Immediately upon the war situation developing, 
it goes up and makes fifteen percent on its 
invested capital. Giving a credit to both 
of those companies of arproximately the same 
amount , it would be tax ng almost as heavily 
a corporation which lost about one half of 
its return on its invested capital due to 
defense expenditures as you are taxing a 
corporation that has doubled or tripled, per­
haps, its income due to defense expenditures. 
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In other words, the return on invested capital 
slone does not reflect the position of the 
co~pany or the change in the position of the 
company due to the war situation and the way 
my side views it for the purposes of thia 
argument, our endeavor ought to be that no 
company should prosper , that there should be 
no acceleration of profits due to the expendi­
tures that we are making now for national 
defense. 

That is the first point that we have to make 
i n opposition to an invested capital concept. 
~e feel that we will be even worse off now 
than we were hitherto. VIe feel that the very 
purpose of the tax is not achi eved thereby. 

In the second place , assuming that you wanted 
an excess profits tax, the Treasury plan nor 
no plan that baa yet been suggested gives 
you an excess profits tax which will sustain 
any rates which with good conscience you can 
at this time put on in excess of a thirty 
percent rate. 

Now, I am getting into what may be the mor~ 
legalistic part of this argumen~ , but I t~1nk 
it is something overwhelmingly 1mportant 1f 
we go from an average earnings over to a purely 
invested capital concept that it should be 
pointed out. It should be striking that 
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Kr. Blo~gh cites, as a return on inTested 
capitel of Coca-Cola, forty-eight percent. 

Now, of course, that to an ordinary investor 
is a very unreel concept. He isn' t buying a 
share of Coca-Cola and getting a forty-eight 
percent ·return. That is nry obTioua to 
eTerybody. Consequently, the first thing 
that requires attention would be, what ia 
your concept of inTeated oapitel. 
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Now, in the law itself we baTe defined inTested 
capital in the old Treasury plan and in the 
law as it now stands, we haTe defined inTeated 
capital as money or property paid in for stock, 
Koney or property paid in for stock, Kr. 
Secretary, at any time, money or property 
paid in for stock in 1890, 1900 or 1939. 
That makes no difference. 

Moreover, because of the difficulties of 
evaluation of the money or property paid in 
for stock - of course the question comes in 
on property paid in for stock - what was the 
value of the property at the time it was paid 
in for stock, we haTe had to arbitrarily assign 
a basis to that property and that basis is, 
what the basis of the property is in the banda 
of the corporation for the purpose of determining 
gain or loss on the sale of the property, which 
leads to the following hypothetical illustration. 

Su~pose in 1900, back at the turn of the century, 
"1 and •s•, both brothers, inherited reel estate , 
from their father, equal sized blocks of real 
estate, each worth a hundred thousand dollars 
in 1900. 

In 1920 brother "A", whose real estate was 
worth one million dollars at the time , put 
that real estate into a corporation in exchange 
for the stock of the corporation. 
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Brother "B" waited until 1924 to do exactly 
the same thi~. He took his real estate , which 
was worth a m1llion dollars , and put it into 
the hands of a corporation. 

In 1925 both brothers sold their stock to 
outsiders, so that they are completely out 
of the picture and now we are concerned with 
the invested capital in 1941 of"A'corporation, 
which was the corporation of "A's" real estate, 
and "8" corporat ion, which was the corporation 
that incorporated "B's" real estate. 

In the case of • A • , who incorpar a ted his real 
estate in 1920, the invested capital of that 
company is one million dollars , the value of 
the real estate at the time it was incorporated. 

In the case of "B", who incorporated his real 
estate in 1924, instead of the real estate -
instead of the invest ed capital being a million 
dollars ,the invested capital is a hundred 
thousand dollars . 

\'{hy'! 

The invested capital is a hundred thousand 
dollars, Kr. Secretary, because the cost of 
the land that was transferred to the corporation 
in exchange for the stock of the corporation, 
while worth a million dollars at the time, 
coat •a• only a hundred thousand dollars back 
in 1900. 
Ia that by reason of the revenue legislation? 

Yes. In the Revenue Act of 1924, we provided 
that where auch a transaction t ook place, the 
corporation did not take the property at the 
value of the property at the t ime it was put 
into the corporation, but t ook the property at 
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the ooat to that predecessor owner. 

In 1920 the law was just to the contrar,r. 
The law of 1920 said, ''We disregard thtt basil 
of the predeoeaaor owner," and you take the 
value of the real eatate aa of that time. 

Thh ia just one example of IIIAII1 the t could 
be cited and many that have been called to 
our attention whereby the verr concept of 
iuTeated capital ia creaking and ia looae 
and leada to inequitiea. 

In the HoODd place, the uount of muted 
oapital itaelt in a corporation and thl a.aant 
of return that that innated capital in a 
corporation should have in order to have a 
fair return, as even ~. Blough admitted, 
variea tremendously from one fndustry to 
another. A spread of two percent or even 
of four percent isn't adequate to take into 
account the different risks between different 
businesses. 

Capital put in sou business demands a lllllCh 
greater return than capital put into other 
buaineaaea. So far aa the Treaaurr plan is 
concerned, the differential aa between busi­
nesses is only taken into account on what thq 
earned during the baae period, that is, we 
allow between aix and ten percent, depending 
upon what they earned in the baae period. 

I think the teatimoDY at the hearings and 
what we have heard from taxp11era indicates 
that that ia far fr0111 sufficient to take 
into account the risks between different 
types of business. Therefore, I think the 
invested capital concept hasn't proven itself 
sound on that point. 

The third- -
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How much more time would you want, Tarleau? 

I am willing to drop 1 t now . 

I mean how much more do you want to go? Five 
minutes more? 

No, I am willing to stop i t now, Mr. Secretary. 

What was your third" 

Well , I was going to take into account the 
point that Mr. Doughten and the others feel 
so keenly about, the inequity of persons 
ouying into the corporations --

Go ahead and develop that. 

Well, going back to the point where we had 
two corporationB each havi ng the same types of 
assets but acquired i n different years , exactly 
the same type of real estate, one having en 
invested capi tal of a million, the other 
having invested capital of a hundred thousand , 
both of the brothers have disappeared out of 
that picture many years ago . Investors have 
bought in, thinking they had a million dollar 
corporation end figuring their return on a 
million dollar basis. 

~hen we put this act through, why of course 
one group is treated on a million dollar 
basis and the other group of investors is 
treated on a hundred thousand dollar basis . 

Let me ask you a question. I realize it is 
a dif ficult thing that you have gone through. 
You have done it very well. But these par­
t icular questions , couldn't those be corrected 
lee;ally'? I me en, can ' t you cor rect those 
th1ngs? I mean, supposing you went through 
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~hat we call the 1940 plan of the Treasury. 
iouldn't there be prov1si ona made for cases 
like this and any others which would be hit 
particularly on account of peculiar Clrcum­
stancea, ao that there would be some compen­
sating f'aator? 

Yes, certainly - we must make provisions for 
a great many of those types of cases if we 
go back to the Treasurr plan. That is un­
doubtedly true. 

Couldn' t that be done? 

A hundred percent, ninety percent, eighty 
percent

1 
I don ' t know. To a certain extent 

it can be done • 

Seventy-five percent? 

To a certain extent it can be done. 

It dan be done as they develop. We got through 
one relief provision very quickly this spring. 

For the purpose of excess profits tax, could 
they all be ~ut on a somewhat coaparable basis, 
such aa the A" company you spoke of? 

You see, they are placed on a comparable basis 
today because of the fact that I have assumed 
that here i s the same type of real estate 
earning the same mount of money. Both of 1 
thea appeal to their base period experience, 
which is , of course, the same; and consequently, 
that inequity doesn't play any part tod17. 

The other countries have been faced with the 
same problem on invested capital, isn't that 
true? The whole question is one of evaluation. 
It is one of the monumental obstacles to a 

• 
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fair excess profits tu. 

I feel a good deal like the justice of the 
~yeace . i B~ough made hh arg1111ent and I said, 

ou w n. No use of you arguing, Tarleau . 
Now that you have argued, you win. (Laughter) 

It is what we have been struggling with for 
the last year, Dan. . 

Well, the •81 I feel 11 this. I don ' t suppose 
any tu law can be written 10 that we can ner 
be entirely fair . I .. an, not as long as you 
han got the present structure. Although, 
as I say, you can ~ake special provisions for 
exemptions . 

But lust as I accused ths Congress of remaining 
stat c in their thinking on non-defense spending, 
there are an awful lot of waters gone over the 
dam since we afpeared there last summer, and 
the situation 1a a great deal different and 
a lot of people are t alking about - so far, 
rather glibly, about all our effort and every­
body is , before we get through, going to han 
to we sacrifices, depending upon their positions 
and I frankly - I just coulan•t face a group 
and explain that we had acquiesced to a law 
which would freeze the profits of the corporation, 
nner mind when the aoney wu put in, but ~ 
whenever it was put in, whether it was 1800 
or 1900 or whenever it was , that if a man 
should be fortunate enoulth to be one of the 
original stockholders, tnat that profit should 
be frozen at thirty or fifty percent and that 
those people who have bought in more recently 
will be the sufferers . 

On the other band, the people who did buy 
their Coca-Cola and held it, and there are 
such people , would be given an advantage which 
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the7 are not entitled to, partioularlJ if 
they take their earnings or the di1idenda 
and then inveated thoae over a nu.ber of 
years in totall7 tax exeapt aeouritiea. 

I reallJ think, John, unleaa it goea acainat 
7our fundaaenhl bell eta - if it doea JOU 
don't have to - nobodf baa to do lll)'thing he 
doesn't bellne in - that after lhtening to 
thia and nerJthing, I would like JOU to point 
thla out to Congreaa. 

You aean to - -

That under the present e7at•, the RJ it il 
written now, that it givea certain people -
freezes them at an advantage and JD&kea it 
so that they do not contri~ute their fair 
share of their wealth through taxes to this 
national defense program, and that we here 
believe that there should be some kind of 
law devised. that everybody as near as possible 
should make their fair contribution, whether 
be ia in the ten thousand dollar bracket or 
the half million dollar bracket or - and the 
way it is devised now, it not onl{ exempts 
certain people but treece• that s tuation. 

You _.an corporations? 

Corporation a. 

Now, ia that a request which JOU oan intel­
lectuall7 feel free to present? 

I presented that same ergu.ent tor three 
months last suamer, as forcefully and as 
strongly as I could; and I think I was in 
a better position to present it last suamer 
than I am now, beoauee there was no doubt 
in =7 mind last summer that as a result of 
freezing the base period excess profits we 
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would be confiral.ng a aonopol7 in the banda 
ot an old, well-establiahed concern aa againat 
a new or developing concern . 

I don't think that we have 1110 &DJ evidenoea 
ot the operation of that ooapetltlve advantac• 
ao far , and I inow we will be asked that. 

I didn ' t .ention that in -z atateaent juat 
now. If ru listened cuetul17, I didn ' t 
talk abou coapetitiva adY&Dtaga .. ong operatora. 
I didn ' t aention that. 

Well, I aean that h the euenoe of the co.­
plaint, air. 

It you didn ' t notice, I very oaretully avoided 
that. 

I know it, but t hat ia the reason for the 
complaint, isn' t it? 

No. Did anybody follow me very closely on 
what I said? 

I followed you closalJ, but I thought that 
11111t be --
Yea, 7ou were talking about the competitive 
advantage of two concerns, one ot which was 
able to free~e earnings baaed on thei r other 
earnings. You weren't speaking of competitive 
adva~tage . You were speaking of just the 
inheren~ injustice, aa I get it , of being 
allowed to make profits on that aoale simply 
because they always have made them, and that 
other industries generally, not their com­
petitors, but other industries generally are 
being taxed on a different baaia. 

On the assumption that their increase in tax 
i a due to the defense program. 
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In part . John, we are talking here about 
profits and I think that we are on unaa!e 
ground in a tax bill to be talking about 
monopolies, 7ou aee . 

Yea. 

I mea.n , I don't think that that la particularly 
a place to talk about tt. I .. an, if you want 
to go up and talk about profits, we should not 
talk about monopolies. We can each han our 
own opinion about it. The thing that I waa 
thinking about waa this , from listening to 
them. 

The man who innsted in Coca-Cola in 1910, 
one hundred dollars , will be getting a fortf­
eight dollar a 7ear dividend. 

No, I don't think that is so. 

Well, that is close enough. 

All right, go ahead. 

That ia close enough to be fa irl7 accurate . 
The original man who put in a hundred dollars 
in cash for a share of Coca-Cola, on that 
one hundred dollars of invested capital, the7 
are earning a return you (Blough) aay, of !ortr­
ei ght percent. 
It might be seventy-five on the first one , 
because that fort7-eight i s the average. 

You say it ia close enough? 

I think so, don't you, Roy? 

It is very large. Everyone will agree to 
that . 
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Go u.aa. 
••• for u to ,., or for ue to &OQU111oe 
b)" lttepiag OU1' ..thl lhlat tbat thla CICI'Ip'IIV 
ahoul4 bt peNlttl4 ln' the11 U1111 to ooa­
tlmae to lli.lte l&l'lllqe at tbat rate 111tholat 
..tine a heaTler oontr1bGt1on tb&n thole 
~~~ tllo are l&l'llllll ten perOIIlt on 
their orlg:\Dal laTeet.nt, I .luet eq I 
W:ak WI are not alldDg th• to do en'f'l-

. Wac thet tbu allllt \lll4er the pnllllt 
poea. ..th11' lhoee d41t1onal eun­

are due to national defen11 or one 
or uaother, the faot raalll• tbat 

theJ' &1'1 cloing u ana that .. need a tre­
IIIMOU aount of .our to pq for the 
•rr •uta to defend thle co11Dtl'1• 
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Now, these people - if we at&Jed tbat war -
woul4 continue to do .lust that, and I 
realise perfectly it Is t~on the fellow 
who bought hh stock rester , and is onl1 
fOlng to get six dollar• on e hi!Ddred, 
but that it~. hie hard luck juat the war the 
fellow who was eaming thlrtr-aix hundred 
dol.l&l'a a rear hae to go in the 1"'1 aDd 
earn three hUDdred and sixty. That 11 hie 
pr1Tilege or hard luck, whlohner Wl1 you 
n.nt to look at it. I ..an, you can pu.t 
up juat aa big an ar~t that the fellow -
beoauee during '36 to '39 hie lndiTidual 

anraged four thousand dollara a 
Jl ehouldn • t he contilllle to get it? 
I ..... f JOU want to cll'l'1 it out. 'lh1. 
ahoullt'he han to onl1 go out and get a 
dollar a dar? And I eee Jere Cooper foam­
ing at the JDOUth about the fellow who ucla 
a couple of hiiDdred thousand dollars while 
he was oversea getting gaeeed four times 
and I - I think one is as logical or illog­
ical as the other. But I should ear I will 
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~ever - I.mean, I am not going to- you 
JUst cont1nue . I will be back i n a minute. 

(The Secretary l eft the conference . } 

Is the definition of i nvested capital, as 
Tarleau explained it, a little narroiY? \'fey 
shoul d it be what tho man actually puts in? 
?fey shouldn't i t be what they have ploughed 
back? That i s the invested capital . 

""8 --

Our definition of invested capital is money 
paid for stock plus reinvestments. 

(The Secreta.ry returned to the conference .} 

What do you think, John? 

I think this, sir . I think we are all con­
vinced that there are things that are wrong 
with both systems. Roy and Tom and I are 
convinced that whatever we do to either 
system, there wi ll be inequities left in 
it that we won't be able to i ron out. We 
started a revenue bill. We were beaten 
overwhelmingly on this thing last year , 
and the question is whether to leave one 
system which has its defects for another 
systeo in which we know there will be other 
defects . Now, if we are to renew the fight 
we waged last year, I think i t would be 
folly to start until we ~ut it up to the 
Congressional leaders ana have gotten their 
opinion . 'lie had two friends, one in each 
body, last year, Jere Cooper in the House 
and Senator LaFollette in tho Senate . I 
think i f we were to start without a~' m rn­
ing to the Congressional leaders, it would 
be very much more of a bombshell than any­
thin~ that happened last.ycar, ~nd I think 
it m1~ht very seriously Jeopardlze the 
stand1ng of the Treasury in regard to the 
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rest of the revenue bill. 

Then let's do it this way. It is time to 
get out of here at a quarter of four . 
Supposing you go up on the Hill and see 
Doughton and you can put it entirely on 
me, you see, if you want to, and sar that 
I feel that I would like to have the Treasury 
express itself and point out some of these 
thln~a . Say, •1 rear has gone by. Four . 
bill4on dollars last year looked like it 
would take care of the national defense, 
and now it is fortr billion, or just t en 
times as much. 'le han gone just that far. 
You have got a million and a quarter men 
under al'lls at a dollar a dar. The si tua­
tion is just as different today - it is 
ten times worse todar than it was lees 
than a year ago. If we expect the people 
to bur ou.r bonds and put their savings 
in there and the boys to go out and work 
like hell ten or twe·lve hours a day, and 
these fellows to work in the factories and 
all that, that the people who are getting 
fat out of this tremendous program have g~! 
to make a bigger share of contribution t 
we had contemplated before, " and that is 
the W&f I feel. How to do it, I don't know. 
But. I do feel vei"j, very stronglf that I 
would like to express that opinion, but I 
don't want to do it without first talking 
to hilll. 

Now, would ~~ be willing to carry that 
message to · ? 

Yes, I would be willing to carry the mes­
sage to Garcia, but I think it would be 
very much more effective if you could have 
Jere and Mr. Doughton down here. 

Well, I can't do it before WOndaf. 
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I didn ' t kno\'1 •lfhether you were going to be 
here tomorrow or not . 
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No , I am not . I am more tired mentally 
than I have been any t ime since we l ast had 
a tax bill . 

Right. So am I . 
never relapsed. 
mean. 

I started tired and I have 
I know exactly what you 

So if they will wait until Uonday corni ng 
and nostpone seeing you, I will be back 
bright and early lolonc: a;r mornin~ and put the 
thing up to them. 

I think that we shoulddo that, sir . 

All right . 

Because this is- -

Were you r;oinc; awa7 tonight anywhere? 

No , sir, I am not lenvin~ torm until this 
thing is throu!'h except the twenty-eighth 
of June. 

You call me uo after suoner, call me up 
about - I will still be' awakc around eight 
o'clock your time. It is nine o' clock dn]­
light saving. Are you out for dinner? 

No, sir. Oh, you are r.oing home to !ielf 
York tonight? 

The minute we ?.et throu~t, I am ~etting in 
the plane . I have held the plane since two 
o'clock to have t his meeting. 

You v1ant me to call you o.t eight o' clock? 
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Standai'Cl t 1ae. 

How, just before I do this, let me ask you 
a question. In what I am preparing to put, 
is there any fundamental difference between 
you and met 

Just this, that you are proposing this 
change so that no one will get tat out of 
this defense program, and that is not con­
sistent w1 th forsaking an rage earnings. 

That is not consistent? 

No, sir, it is not, because if a man is 
not - is allowed to earn no 110re than he 
earned in the four base period years, 
without subject~~ it to tax, then he is 
not getting rich out of the defense program. 

I think rather you meant to say that nobody 
should make extravagant earnings. Nobody 
shall make extravagant earnings during this 
defense period. 

'nlat is all I am saying. 

It isn't a question of making extravagent 
earnin~· It seems to me it is a question 
ot melt t~eople who have abili t;v to pay, 
pay for his program. 

That is the point. 

I mean, if you are going t o double or mul­
tip~ by four the taxes that I have to pay, 
ana rq income is still the same, why the 
hell isn' t it just as fair to do the same 
thing with the corporations? They can pay. 
'nley are making money. It has nothing to 
do with what the guy was making before. 
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moved up before you know it . But we beat 
the gun on the question of going after 
people ' s savings. 'lie beat the ~ on the 
three and a half billion dollar people's 
taxes. We beat the gun on a billion dollar 
savings of non-defense expenditures, and I 
think the other thing, the important thing, 
as I see i t now - God knows I make enough 
mistakes, but I have had enough time -
that I would be derelict in ~ duty if I 
didn't go up there - and I am perfectly 
willing to go ~self, I mean publicly, and 
simply talk about the principle of the thi ng, 
that the ~eo~le who are making the money, 
whatever 1t 1s, the fellows tnat are making 
t he big sums should contribute in a large 
way towar d making this country strong. 
Now, I can't write a bill and I shouldn't 
have to, but I can have the feelings . I 
t hink one thing after another . I ho.ve 
been lucky enough, through hard 1Tork and 
by listening to ~ advisers to have been 
r ight up to now, and I think the biggest 
contribution that we can make toward national 
unity in making this nation strong is to go 
after t hese fellows that have been getting 
unduly fat out of the existing si tuation, 
no m tter how it hits them. Jlow,that is 
principles. It isn't law. 

I am in thorough accord with that principle, 
J.lr . Secret ary. There isn't any doubt 
about that at all, and if this proposal 
goes through with these surtax rates - you 
speak of a fellow getting fat. A corpora­
tion doesn' t get fat . It has to distribute 
those funds and that fellow i s going to get 
it and he i s going to get an awfUl sock. 

Well, John, but you do . You let the cor­
poration get fat because it doesn ' t begin 
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to PAY until its earnings exoee~ the '36 
to 139 basis. 

It doesn't being to pay in excess profits. 

That is right. 

But it pays a corpo~ate tax, and then it 
PB7S out its dividends, and the people who 
own the corporation then pay througb the 
nose. 

It may PB7 out the divididends; it may. 

Well, we haven't &D:f evidence yet that they 
have tailed to do that . 

We have got Viscose, with sixty-five million 
dollars of accumulated surplus. They weren't 
paying out the dividends. 

Well, the point - what I think is goin~ to 
happen, what it looks like to me is th1s, 
that it we go to 30 percent and all this 
other, you have got General Kotors and U. 
S. Steel, Chrysler, up t o a certain point , 
but then the jump from there on this year 
isn' t going to be like what I think it should 
be. It looks to me as though their increase 
is very small. Is that right or is that 
wrong? 

I think that is right . 

General ~otors' and ChrYsler's and DuPont's 
and those companies' . 

First quarter Chrysler earnings are down 
from last year quite radicallt. They are 
down, I think, in the neighborhood ot 
fifteen million to about nine million, 
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but personall7, I· can't reconcile it nith 
their great increase in unit sales, and I 
think there are some charges in there that 
are perhaps quite different from last year. 

General Motors shows the reverse picture. 

And so does U. S. Steel. 

And shows they are advancing up. 

John, that is the point, you see, and if, 
for instance, U. S. Steel and those others 
will show twenty-five, fifty percent more 
earnings this year than they did last year 
and we sit here and don't take as much of 
the increase in '41 calendar as we did in 
'40, I think it is a weak link in our arma­
ment. 

Then the thing t or us to do and the only 
way we can get United States Steel is to 
abolish the invested capital and then they 
have to pay on whatever their increase is 
over the base period here. 

But you see, John, here is the thing. All 
I am asking to do is, tor you or me--

Yes, sir. 
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I agree with :;rou we should warn the fellows . 
You get in touch with them and tell them 
just how I feel . I don't want to be dragged 
into the technical discussion, but I am 
more than willin~ Monday to go up there and 
talk about prinolples, and if they say, 
"Why didn't you say this thine; when {ou 
were up here two or three weeks ago, couldn't 
I say, "Gentlamen, to be just as frank as 
I know how, I wasn't wide enou~ awake to 
the situation then, and I didn t realize 
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it until, these returns came in and this 
thing has been brought to ~ attention. 
Now I know. ~be I should have seen it 
two weeks ago. Vlh.at of it? I didn't know 
that defense was going to be forty billion 
dollars last June or July and nobody else 
did. I didn't know that Greece was goin~ 
to fall, either, or Yugoslavia, or Ruman~a. 
And nobody elsa did. But I see it now, and 
I want to say it.• 

Let me say it. But put them on notice this 
afternoon, will you, John? 

Yes, sir, I will . 
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That certainly on the principles you and I 
must see eye to eye. 

Absolutely, sir, and--

And I would love to say it on 1bnday. 

Want to say somothing, Tarleau? 

No . I think - if I may just give a personal 
word about this thin~, I think your position 
is as defensible now as it was when we 
argued the thing out last June, John. I 
think the Treasury bill that we put up there 
last June and on which we got licked was a 
bill that we can, with good conscience, go 
up there and work for. I don't think the 
issue is as completely black and white, 
however. I don't feel , personally, it is 
as completely black and white as Harry and 
the Secretary and Ed feel about it. I 
t hink they have a good many arguments on 
their side of the picture. But if the 
Secretary, having heard both sides presented 
to him, wants to eo up on the Treasury pro­
gram of last June, we certainly have enough 
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prepared to back him up on it. We have 
got enough r ight to go up there moral~ 
and legal~, I thinlc. 

Tarleau, again, I don' t care Whether i t 
1a last 81111111111r or the 1918 progr1111 or the 
1941 prograa, but I see it clear}J' now. 
We have beenwrangling around, and I have 
taken it out on 1117ael! and I have taken it 
out on John, but I see 1 t, and I see how 
I fe~l. 

Now, it is like an, other situation. I 
shouldn' t be Secretary of the Treasury if 
I knewllow towrite a tax bill. That isn' t 
1117 job anr more than I ought to know how 
to ~e out 1117 own income tax. That isn't 
m;r job. I am here as the President's 
representative, and I know when I am say­
ing it, if I could see the man, that he 
woUld be in entire sympathy, and I have 
seen these other things in time, and I 
see t his clearly, and I don't have to run 
forreelection and that is why I can say, 

23? 

and t hese Congressmen who have to run for 
the next election won' t say i t - but I 
shouldn't know how to write a tax bill, 
and if these people say, "Well, bow would 
you do it, wr. Korgenthau?" all I can say 
is, "I know what I feel as far as principle, 
but it is ;rour job, ~. Congressman, ?lus 
your technical staff, to write this b~ll, 
if you agree with me.• 

That is it, if they agree with you. The 
writing of t he bill, Ur. Secretary, is 
secondary. That will be done, whatever 
the determination is. I t has been done 
in the past . We did it last year, and we 
will do it next year, and--
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'!bat 1a the pobt, It 11 like 1111 oouia 
ArtJaar IJoo"b•n, 1&14 lut lllpt, •"- ' 
people 1a "'cl n~1 1101t of thea, wre 
ilelllbtecl abOut 1:111 hlp taze1, 1t 11 1110h 
a nUet. '!he, clon' t IUI1 IIOI't haye to 
1101'1'7 abnt hoir thv are &OW to keep 
tU1P P-OPVtJ. • r. w4, •n 11 •oh a 
nlld. • Be 1&14, •n 11 •• 1111 .,.,., 
.. b&Tio We 4CIIl1 ~ haft to WOPf7. '!he 
Goni nt take• 1t all ~· 10 •• -
WJik a1IDat wtutng the ar. 

!h11 Wag, e'h'lf aiule 4q I a illprea..a 
1101'1 m IIOH th& t thl1 OOUilt!7 ia not 
111dtie4, '!he people haTin' t got their 
heart 1n thls thing, and I don' t see wtq 
the1 should han at the present time if -
it is strictl1 Treasur1 business - we 
don't aa1 to these corporations, "You 
have got to make even a bigger contribu­
tion of 1our earnings in the form of taxes.• 

Now, how it should be done and how the 
big and the little and all the rest of thea 
can lie down in the wae bed, I don't know, 
but there are enough people in this count17 
.art enough who do know, who were trained 
that..,. 

Herbert? 

I na going to aq I objected to - I thought 
it •1 n error to aq that the propoaal 
of last year ia •• defenaible no- aa it 
waa laat year. I think that ia a woeful 
un4arltataent. The eituation 1a whol.4 
different. The need is tremendously greater. 
We are engaged in a different kind of an 
effort, so much greater that it is totally 
different in kind and character, so we are 
facing a 11ho111 different economic and 
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political situation, so I would say that 
if there were anr justification for this 
proposal last year, there is a thousand 
times more justification now. I wouldn't 
talk about ~eing as defensible. 

It our pr oblem is that every corporation 
making money shall pay a larger proportion 
of ita earnings to the Oovernmant in taxes 
because of the present iituation, and we 
want to avoid the inequitiea we know are 
inherent in either syatem, we have a very 
easy way of solving that problem, Jolr, 
Secretary. All we have to do is put the 
regular corporate rate up to fifty percent 
or sixty percent or seventy percent, and 
we get that money, and it comes from every 
corporation making money. 

\Vhat is the argument against that? 

I don' t know. 

There isn't an,y. 

It is right . 

And there isn't anr "but" in it, Harry, &nd 
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I am telling you that American business 
would gladly agree to a corporate rate of 
fifty percent with a repeal ot excess protita. 

Well, there are ao--

(llr. Kuhn entered the conference.) 

I am sorry. Sit down here a minute. I went 
to talk to you personally. You had better 
get your hat because you are going to have 
to ride down with me . Do you wear a hat? 
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Yes, but it is not important. 

Get a hat. I will be leaving in two or 
three minutes. I want to tell you eou­
thing. 

John, I wish erther I did or didn't have a 
couple of hours. W.,be the fact that I 
don't - but what the hell is the IIIAtter 
with that? 

I don't know, sir. This thing started 
on the first of Jul,y. We had Randolph 
Paul and Roe llagill and Carl Shoup d01111 
here and those men had spent years study­
ing excess profits, and they gave you as 
their conclusion that there wasn't any 
such thing as a fair excess profits tax 
bill. We had to go ahead anyway. Every 
day I have done anrthing on excess profits 
or thought about it, I nave become more 
and more convinced that i t is impossible 
to have an excess profits tax that applies 
fairly and equally to everybody. 

There are two disadvantages to that that I 
think need be mentioned riibt at the start . 
One is, they may not distri bute the divi-
dends. 

Yes. 
'nlat is the most important objective. How 
you rai3e the tax, that is enough to kill 
it, in itself, unlees it is coupled with 
an undistributed profits tax. 

You are right about that. 

Therefore, unless you oouple with an un­
distributed profits tax, that is out the 
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window. Because it will aggravate people 
rather th&n cure it. 

Secondly, and of aecondarr importance, is 
the fact that it doesn't h&ve the same 
popular appeal, doesn ' t have the same -
sh&ll I Slf, the same arguments that a~peal 
to the mass of the people aa does the 1dea 
th&t you are going to tax excess profits 
verr highly. 

Then if it doesn' t , Harry, it is our fault 
because the total nuaber of coapanlea that 
p&1 an excess profits tax this Je&r will 
not be over thlrtJ thousand and the total 
number that paf a corporate tax will be 
over a quarter of a million. 

I think John is right. 

I do too. 

It isn't - well, after all, it is my fault 
that we haven ' t gone out and sold these 
tax programs to the country, because we 
have al~s had such a hodgepodge and it 
has been so damn complicated that you 
couldn' t explain it, at l east I couldn't. 

241. 

I think there is ~ore ser ious criticism of 
our policy than that matter and that is, if 
I may say so , the position that you have 
taken from time to time that you have been 
reluctant to sell tax programs, and I think 
more or less as time goes on, you back what 
you consider a good tax program. 

Harry, I am glad you made tho statement 
because it gives me a chance to answer you. 

Up to this year I wouldn't have gone up and 
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talked about three and a halt billion dol­
lars on my own, more or less, or the billion 
dollar savings, either. I mean, I have 
changed on the whole front. Let ' s be fair . 
And - I mean, I have changed as the situa­
tion has changed. 

That is right . It is more-­

l mean--

•••• .ore urgent. more serious. 

I han changed, aDd I haven't worried about 
what the other heads of the other financial 
agencies think or do, and I wouldn' t have 
dreamt - was it you or Ed or somebody, when 
I was talking about the thing - yes, about 
the statement I was going to give. It was 
either you or Ed. "':Tell, you can't do this 
without showing it to the President. " 
Which one of you said that? 

We might both have said i t. We both feel 
that way. 

I am going to do it anyway, so I mean, on 
the whole business, as I feel the ser ious­
ness of t he situation, I have tried to rise 
to the occasion, and the tax thing is 
only part of it. 

I t hink that is a very fair statement . 

So I mean, where I wouldn't have dreamt 
last year of going up and recommending a 
thing as drastic as this thing, I would do 
it this year because I don ' t care about 
the consequences personally any more . 
They are too unimportant. I mean, the 
thing is too big and i t is too t ragic. So 
the tax thing is only part of the whole 
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change which I have gone through in the 
hat two or three months. So I am still 
not going to recommend 8 definite program 
to Congress. 

I think 8 flat corporate tax, sar a per­
centage for everrbOcl¥, would be a vecy 
hard thing to defend. It would be con­
sidered comparable to taxing the aan who 
.ekes a thousand dollars a rear fift.y 
percent and the man who makes a million 
aolhra a rear fift.y percent. 

It is not progressiTe in nature. 

Well, I don' t think a corporation tax should 
be progreaaiTe, Harrr. 

You could defend that on the basis that 
there is a progressive element in rour 
income tax. 

You have a hundred shares of United States 
Steel through a corporation tax, and rou 
pq just as much out of rour interest in 
the earnings of that companr as J. P. J.brgan 
does if he has a hundred shares. 

You can think of progressive from another 
point of Titow in rehtion to the earnings. 
The question of whether r ou want to tax 
a camp&a1 that is making three percent on 
an inl'eat.ent, one half of their earnings 
and, at the same time, tax one who is making 
fort.y'-eight and a half percent, one half 
of ita earnings, and ha'Te that the o~ 
corporate tax. 

I think the Seoretarr•s position, which I 
feel is just as important, and he makes it 
even acre so, lies in the impact of the 
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proposal which the Treasury could make 
setting forth those principles on the 
various elements in the publi c, the 
workers, the farmers and others, that it 
in extremely important when we are going 
to demand of them sacrifices, and sacri­
fices , when we are going to trr as we shoul d 
trr to keep wages of labor down, when we 
are going to trr to get them behind the 
Government's foreign policyl that you are 
able to come to them ln the r language and 
in terms Which ther understand, show that 
you are advocating at the same time the 
kind of sacrifices for corporations which 
they can understand even thouRh in your 
bill you have modifications which greatly 
iron out inequities and modify the basic 
principle . 

In other words , I think in this particular 
consideration, as never before, the public 
must be won over. 

John, let me leave it this way. 

Are you through, Harry? 

~ell , I would like to see the Secretarr go 
further. I personally don't feel it i s a 
resvonsibility that he can pass on to an 
ass1st~t secretary. I think the Secre­
tarr of the · Treasury, in a matter of this 
kind, ought to go before the public and 
state what his idea i s in principle. I 
don't mean in detail. That is your job. 

I agree with you. 

Either before the public or before Congress 
or before the committee . Confine himsel f 
to the principles and show that the Treasury 
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is behind those principles, and then you 
can work out the detaile . 

John, supposing you do this. Suppos~ 

you get these people and tell them that I 
have got some very definite ideas, that I 
started the other day when they cue down 
here, but I got off on the wrong foot . 

The sme two men? 

Yea. Let's ear - if I ear ten o'clock 
lfondq, that meane thAt the hearines llight 
be postponed, but you know, after Ill, we 
waited week after week last year. They 
wouldn' t move until the two experts, so to 
apeak, were read¥. 

We won't have any trouble on that. 

I don't want them to postpone the bearings, 
but I don't want to get back before, because 
I have just got to rest. If they don't 
want to postpone them, we could do it right 
after lunch. 

All right, sire. Do you want me to tell 
them what your ideas are? 
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Yes, and I think of all the things which have 
come out, I think that idea of a higher 
corporate tax hooked up with an undistri­
buted profits tax sounds to me like the 
moat reasonable thing. 

That is different. 

You can do that and you oan repeal your 
excess profits tax. 

John, you and I are faced with this thing. 
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The1 had another thing up on the pedestal 
you know, this thing on airplanes at ' 
twelve percent, what was that? 

Vinson-Trammell. 

And when the thing got hot enough, it just 
melted, even though the great Louis Johnson 
had pr()Jiised the airplane manufacturers of 
America twelve percent. It was ao hot 7ou 
couldn't touch it, fOU know. I mean, it 
waa vested property, wasn't it? 

That was before I got into it, almost . 

It was considered a sacred thing, and we 
couldn't touch it. Now, this thing is 
wrong and the public and everybody else 
has got an idea of exoess profits as some­
thing to do with the distribution of 
excessive earnings that doesn't work, lust 
the way the Vinson-Trammell thing didn t 
work, and after thinking about it and 
evecythi.ng else,why shouldn't we say so, 
and I think I am the person to say so. 
I don ' t think it is fair to ask you to say 
so. 

I am not afrai d of it. 

No, I know you are not, but I mean, the 
last suggesti on comes from rou anrway, but 
I agree with fOU that these people should 
be on notice. I would love to put the 
President on notice. But I would rather 
wait a week and be blamed for waiting a 
week . 

I don't think you need to concern yourself 
about that at all, sir, because a day 
saved now might cost a month and a half on 
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the other end, and I don ' t think we should 
hesitate at all to ask for a postponement 
now of e. dq or three days or a week, and 
I am very sure that they would much prefer 
to have us diacues this w1 th them and arr iTe 
at some conclusions rather than have us 
come up--

H.ll. Jr: I personally think the meeting should take 
flAce in the 2eaker' s rooms, w1 th llcCorm&ck 
here and Dou· ton and Cooper . The fellow 

that has given me the moat disinterested 
advice on the Hill has been Sam aa,burn. 

SUllivan: Now, John WCCormack--

H.M.Jr : I would rather have the meeting in Sam 
Rayburn's room because he has given me more 
disinterested advloe than anybody el se. 

SUllivan: Then after I see those two, I should fet 
in touch with the Speaker and also wi h 
John? 

H.JJ .Jr : That is right . 

Sullivan: John was one of those who fo~t the un-
distributed profits tax most itterly, and 
John last ~ear , sir, ~rofoaed in committee 
that we su stitute un is ributed profits 
for excess profits. 

/ H.U.Jr: I feel pretty good. 
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TREASURY DEPARTMENT 

INTP ~ CCIWIUNICATICIN 

TO 

_,. 11r. Keurok 

subJect: .Urplane De11Yer1ee to the BrltUh 

8UIDIM!'1 
1. Shlp .. nte tor the 1ateet •••II: reported totalled 

1o6 
1

1rplanee. !bU le tbe eeoon4 hlpeet •••kl:r total 
reported (1~1 be1118 tbe hlpet, tor tbe ... 11: eftde4 PebN&J'J' 
15 '1>1 a1r an4 Ja11uar:r 111 b:r eea) . 
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2. I n thle ... k, ~1 reoonnaleaanoe ~re .. re eh1ppe4. 
fb1t 11 110re tban triple tbe aYeNge •••kl:r ehlp•nte ot tile 11 

plene•· 
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- 2 - 01•1e1on of ~onet&rJ 
Reeearch 

Airplane Shipments to the Br1t11h 
( Prom Januery 11 t o Aortl 12 by aea 

February 1 to Yey 3 by a1r) -----

Table A. - Shipments by Ares 

To the United lt1ngdom 
Bo10bera 
Re&V1 bomber• 
Reconneueanoe bombers (Lockheed) 
NA•a 1 patrol bomb ere 

(Conecl1dated PBY) 

Total to United Kingdom 

To the Middle !:eat 
Bombers (Mertin 167) 
Pursu1 t ( Ourt1ee P-40) 

Total to \Iiddle l!:aet 

To the Far £ast 
P.econnaissanoe 'bom'bere (Lockheed) 
Navel patrol bom'bera 

(Consolidated PBY) 
Purauit (Breweter F2A) 
Tratnera (to New Zealand) 

Total to Far Eaat 

Totals 

Bombers 
Reavy 'bom'bere 
Reconnaieaanoe 'bombers 
Naval patrol 'bombers 
Purauit 
Treinere 

Grand Total 

La teet 
l'leek 

10 
l 

38 
l 

10 
!5 
25 

0 
27 

31 

20 
1 

41 
2 

15 
..n 
106 

To tel 
Reoorted 
To- Date 

81 
9 

138 
33 

261 

111 
~ 

351 

6 
5 

82 
_55 

148 

192 

14~ 
38 

322 
_55 

760 

Regraded Uclassified



- } -

fable 8. - Total Shipment. bJ typea 

Boeing B-17 

Brewe t er Buffalo (r2Al 

coneol1date4 Oatallna (PBY) 
Liberator (B-2~) 

Curtllt Toaaha•k ( P-~0) 

Douglas - Boaton 

Glenn Martin ~arylan4 (~artln 167) 

Lockheed Hud&on I 
Hudson. III 
Hud&on IV 
Hudson V 
Eleotra 

North Amer1oan HarYard II 

Grand t otal - All Types 

Dl•lalon ot •onetar.r 
Reaaarch 

Total 
La tnt Reported 
Ink to Date 

0 5 

0 82 

2 }8 
1 ..: 5 

15 211-o 

10 81 

10 111 

0 1 
1 36 
0 18 
~0 86 
0 3 

...tl _.55. 

106 760 
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- ~ - DlYlalon ot MonetarJ 
lleaearoh 

Table C. - Plana Dellftl'1aa to tale lrltlab "' Waall:a 

Reo on- llual 
Hea'f}' ftalii&IIOI Patrol 

Bolllbera Bollbera Boat'bare lollbere Purault 'l'ralnera '!otal 

17 5 3 25 

" 9 100 1~ 

22 • 30 5 27 62 

1 • 5 2 5 25 37 

13 3 3 10 29 

15 • 1~ 1 12 4 31 

22 • 5 12 2 22 ~1 

29 • 12 13 3 18 116 

5 . 15 6 7 73 101 

12 • 12 2 9 2 27 52 

19 • 6 3 14 4 5 32 

26 • 10 2 13 3 28 56 

gQ !. ...!!. J. ..ll li lo6 

192 9 1" 38 322 55 76o 

• The date glYen le tor eh1pHnta bJ alr. Sh1PIIIIl n ts by 
water etart threa weell:e earlier. That la, the etatment 
reporting the eb.lp~~ent ot plane• by alr tor the weelt end-
1ng W.J 3 would report the ab.lpment ot plene• by water 
tor the weelt endlng April 12. 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

J.{ay 9, 1941 
~.~EUORANDUII TO THE SECRETARY: 

Weekly Re~ort - Lease-Lend Purchases 
l/3 - 5/ll/41 

Purchases to 5/2/41 •••• •••••• •••• $ 1,916, 619.83 
Purchases 5/3 to 5/9/41.. ........ 565,751.53 

Total to 5/9/41 ••• •••••••• ••• ••• • $ 2, 482, 371. 36 
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Requisitions Pending Estimated Coat 

Cleared by O.P.M. ••• • •••••• • • • •••• • •••• ••• •• $ 138,606,433. 71 
Awaiting clearance by O.P.M. ••••••• •• ••• •••• 5, 298,389 .60 

Total pending requisitione (Including steel, 
equipment, cheiJlicals, etc . ) .............. $ 143,904,823.81 

Nine purchases ($550, 751 . 53) have been made this week for 

China Defenae Supplies, Incorporated, and deliveries e.re now 

being made t o a hip scheduled to sail next week. 

The President allocated $118,800,074 on V&y 2 and 

authorized oomt:aents for }(etals, Road-Building Equipment, 

Electrical Equipment, and Chemicals and Acids. 

Regraded Uclassified



ICq 9, lMJ. . 

l!lmS! SAUJGS §'Wl 

ADVABCZ IIOTICI UI)IQ P1!09!W!S 

Station: IIRC, Vaabin<;ton, D. c. , and llatlonal llroadeaatln& 
Company , Red Network. 

Program: •The Guiding Lignt• 

Regraded Uclassified



254 

... , .• 
... ...... 
... ,... ...... fill n 1 t ~~D~~• .. ..,._,. 1 :'SIC 

lilA • I- , a "II ..... a 0 .._ fW 1 r, I •.. U -120 
w. .. _ .. ,..,.,..., ,,.. a • .., •• , ..... ._._. .. . rl................. ... 1 ...... ....... 

........ .... _ .......... 1 ....... • ......... . 

_.,st .. ~a.& ....... I-=~ 1e a;z:.• .... ... . •,:• •te);r:~ ~ .. . _..... . •. ... . . .... .. 
...... . u. .................. ~ ... ............ ................ ,. •. -····-----............................................... 
• ttn.. ..._au a a =:· It Is •.::a l?a ... e.._....,. ...... , .. _.,. a ..-..- _ .. 
ur. >sstU • I an_. .......... .,. .., ••· 
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Jlr, B ... r1o Ooebi'Nl 
teomaual A .. :l.eta~~\ to 
ft.- IMNMIT ot - ft' I •• , 
a•b•nct.e, D. o. 

DMI' llr. OcA u t 
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*71, lMl 

I u & .. UIIc bi~ \bo p1aD ... , I Mft la ..... 
&loh will -late u h nleue o•uu ...... ot ' llllu 
oawpent •• lll ...Sl _. liJ _ ... ot .U ,. ..... ·• t 11' 
.. \bell' ··-la•• lll a.l .. ,.,._ ...... 1 ot .. llrl\1* 

'"UUT• 
I Un bon nat I boll...,. to bo tbo ...,_, im'olft4 

but 'bo" rr&J' 'be a tw 1o .. lll oaah -• 

!boo. B. D.'flo• • Oo., JA4, 

lllmollllv IniD _. Co. 
~& au o.. 
lA'Iplltnhr .... oo. 
D ,.,, 1111 0.. 
»,.,, ........ Oo• 

.. .... 
MoM 
w.a 
• .. ... 
JA,II 

a,ooo llbllft• o­,,aae • ,..,....,... ..... . 
,,oea • 
t,IOO • 
• ... 1 • 

110 
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-a-

•=g'!lu Ire !prlpp Co • ....-ua • larp tr ' "• 
lllaliJiell U wboltMlll'l flit X... - ... pl•blaa FJfltll lD 
aa-11 u4 lD tbe l'h111..Ut hluda. hope u. .U.t••rl4 lD 
saaollllu, B1lo, 11114 llul11a. n. Oa.pu~7 abo -troll a ..u 
tbOP lD &a.- Ll Ol'tal46, Cut., 

··m· 1111 eo ......... a llapl' plartat1CIIl Ul4 11111 
14Jaeertl to 0 Clll tbelalU14 Of JI&Wl1, ftll11' &DDual pro-
clll.otlOII h a~JII'TdMtlll;f 1'1 000 ,_., 

.e ee ... r Co .............. 11' plart&U• ... 
111U ca ot II&Wl1 IIIlA bM am ~ JII'OIIaetlCIIl flit 
,., .-.o,ooo .... 

S znu Ooo O,_.MI a 1111U' plutat1CIII 1114 
11111 OD tlii l""iliiil ot law.U with all -al· pti'ICbiiUOD of 
&r-Ill' a •• Ml)' 1•, 000 tGDa. 

"9r''•~obl c o. !bh 11 a ..U IN\ Jll'lfttallll 
r&DOb Oil the la of law.U with a bi...S of about 11,100 ble4 
ot 'b .. t eattlt. 

'the taotl that the ~tl Oa.panJ, 'tbeo. Da'Wila • Oo, 
OOD\:I'ol tiM .nac-rt ot tbl other e01q1ar1 .. 11atl4 neulM 1a 
a hr .. -t ot .. I'Ob&ll4111 0 lUUHIMie IIDd C~ .. lOD Wlllltll 
t o Dart .. • Oo. !be uaoclat10D tJI all tM unU1 u at pi'IMat 
11 •t1aa117 btrtf1o1al to all the IFP'Dlll bll\ 11 UHl.ttl)' 
..... Ual to the profitable opent10D ot Cbl parat 0 J rrt• 

n h rq JNI'POII t o l'll M .. all \ be 1hal'l1 111M4 t• 
tiM lll' .. lt •• I oar ai'HJIP \o 1'&11e1 at tbt _, tba CNt-
1141 tlpn h two a11110D 4oll&l'l. 

I PJ'OPOII to 1'&111 thle lD a MptiUJ' u .... , Wilder 

t'l&ll pa•- or attoi'DI)', - •• '"''"' tn all u.. .. ,u .. 
lbereho"Mn OODOIJ'DI4 •• tbl)' be" &CJ'II4 to thll pllll, &114 
Slr ldwal'4 ...,01k 11 alii e,..ethetleallJ aware ot 1\, 

AoWall)', I pl'oplll to obhlll tbe -7 bJ' ~14sSDI 
all the lhll'll •nt10DI4, toptblr wltlb a •ortpae ot the 
l&Dd1 ar4 propert1e1 or \ be t.ApebolbOI IUIIJ' co. lD thll 
W&J 1t •7 be poulble to ra111 t1,a&O,OOO ar4 tbe otbel' 
tsao,ooo will be t ui'D11bt4 bJ' ad-•• tJ'OII fbeo, •· Danll 
• Co, ar4 U.. lloaollllu li'Oil lfDrlal Qo, 

All 'be .~ • ....,... will ~be Ml4"' t a , .. t •• 

ar lloGollllu Ircm ..-~a~, Cll' bJ' DaYlll • eo. -- tha\ deall llu 
not T• t been work14 oot, but tbl polllt h tlw\ atllll' tba 4Ml 
h O'-Jilet14 tbll'l will lD tact be no oban&• of -l"'blp, fCII' 
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tbe 'lrUitH ar Acatl w1ll I'Ml17 re,..._, •a.. OI'SciM1 
oweJ"ahip8. !be 41ttore•• will be u Uae taet .._, tlaHe 
1eourU1u will be held •• oollatoral tw a 1- ot • 
all llon dollarl. wbiob will be MnM 11114 Npald bJ t.U ot 
t.hl d1Y141Ddl wblob 1 eta atwr a.tl'lUD llle- , .. , w 
nOII•ruldont aU•• haft bon w1 ~14. ... 111'1" tlaat U 
will take tho ~leh lb&Nbol4•r• ~~~~ t-'7 ,_. '­
PA7 ott tb8 dlllt 11114 u th1e period tbiJ' will ,., M b 1 • 
at all trOD laloll" -.rtou Ufti ... MI. 1"be,. wiU, bcwua, 
be 'bu1141111 up liD oquitJ' 1n Mlerl~ 11114 11M Jli'OWotlOD Ulu 
atfar414 11 IUffl011D' ~t tDr \bolr IDtU'iD& lbi 41al.o 

I a..w ...,...4 ._.u,. t o r&l .. u -h _,. u 
poell~, ~ Mpa1' l.n Y&lu. ollt&lnl4 bae 'M• IJ,,IIO,OOO, 
wt" haw lld4l4 to tbat liJ' o~tt1na the two • a n'•• to 
hnllehiD& 1110 W 700 *'tao'MD41 U lJMlloaW pnYloulJ'. 

~ quMU• tit wUl the ..... ur,. or the fl!eUWT 
look with t&YGI' ., tho traauotlon u wtl1Do4. I Wldlwet&D4 
tbat lt le DOt fti'J' dltt.ront trOD 11M loan reoonU7 III04e liJ' 
R.J', O, tO' the -r• O't l!il'oem a. 11111-on Toll&o10 Coo 

I u 4MplJ ollllp:l to J'CN tor ~ttlD& • to ••• 
7011 :reetor4&7 11114 tor the lJI'1Yllep of &I'I'IJIS11l& Hcla7'• 
Mlti.D& for •• 
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TREASURY DEPARTMENT 
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Kr. Oocbr• STRICTLY CONFIDENTIAL 
J:r t~PPG1•-•'· llr. 0.,.., Jiuulel ,.,...,. ot \Ill Ono"n J.epUoa, 

.-11•• oa 11 at \hr .. o'clock totq. le P"-'-' \U a\\IAIIK o\Uioo llldall 111 
11a1 _..,. ~. 011 vUil ..,..,..., \o \Ill .,.. hrlt DMwaUn ot hUq e4 \Ill 

o\hfr oa o.s. Oo~p~-h of V.J:. -· l.a Ondo llr, 0.,.. lllpll \c ""l" 
ula tro• ou- .... 17 am VMit \c nMll Ilia \o ....,11,• • _...,. •• 
,..,-ct u opool..fl o ooa\noh Wi& Jd&to\ 'M \U:oa ..- ,.._ •• - ,_ .t.t, 
Jvlht rao ... llr. OJ.Mltl, \U Jllpl\7 lll.aia..,. ot "-" ot ' ' , lo • .,..w • 
11'1'1 .. 1a Vubi-c\M oa ...... «r !aaKa:r au\ . ... O.,..lllpll \Ill\ 111 l.a .. 
~....n' aq _. opportal\7 \c a\Ur \Ill a\\ciW -e&a ul ,_.,. lloln a 
... - .. uoa vl\ll Ilia lloton 11r . 01aoD • 111 1ISCI>' \cltl,. \Ill -~~~ vi* 
s.crotor7 llorcoat'-· 1 pneoK \c 0111 0.,.. oa ....., or -.- vi* ro.-ot 

lo .... pl••· 
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Q 

0 , 

' 

t 
Yuh1Jic\oa, 

~~q a, 19111. 

!Ito !ljld! Park :Dee>laratioa of Policz 

0.-.41• pvcbueo 1D tho Ual.\14 StatiO 
r•~ for C••e''an protac'loa tor 

\be Ulai t .. nacto•. 

A larc- part of the 4raJ.a oa Oua<1a1 1 &Tailable U. S. flla4o bao 
boon •-4 by \be aoo1111t7 to aall:o certaia pvcbaooo 1D tile Ua1to4 
Statu of aaoh1ae17, parh, aatorialo, etc., ao- 1D C'"d'• :pro-
4ocUoll for tloo Ua1tl4 lU"""'•· !Ito l'rlo14oat ut tho PriM llhtotw 
ocr••4 at ll7U Park tbat, ratber thea llan Caaa4a coaUIIDI to JIAT 
tJ.S. flla4o for U.S. cooto to 'be wppl1_. to Brttata, tba lattar 
oboul4 obta1D theoo cooto IUIW tba J.oaoo-LoaA Act oat forwar4 thea 

to Caao4a. !l'oohaioal •4 fbMctal 4ota11• are aow to bl worloo4 011\ , 

la coao14U'1Dc \hio •tt or 1t bao 'beco• ~~pparoat tbat \o 

attr.spt to hal oal.r ld tlo •otfio 1D41rltlaal arUcloo 1D vldch tba 
U,X. 1Dtaroot or UUo woal4 'be clear at coaUauoa.o, wov.l4 pre-t 
Dlll7 a4aiaiotrat1Yo 41ff1cul.Uoo &4 woal4 ...... ...,h IUI&I coo...., 
vort inTolrlac tlao, troab1o, ozpoaao aa4 tolar• tor t ho procur .... t 
oft1cialo 111 tho U11itat 8tat11 ao well ao for tile Oaaa41aa aliA U,X. 
purc4oiaa aiolioao •4 tba ... tttoao faotorioo tllaa11lno . It aloe 
oooao tbat oal.r about ~ to Gal' of tba •OIUit 1awln4 ooal4 bo 
4oolt witlo oa \hlo -.11 u4 oo• otlo~~r -.11 woal4 1D aar O?oat han 

to ba fOIUI4 f or tile r..ta .. r . llo.....,...., vldlo tba :priaciplo tlat 

tho lfr4o Park acr••••t -wlioo to parchallo 'beiac ate ua4U' ....,_. 

pllto4 0%1ot1ac ooatraoh 1D tloo Uait_. lta\oo llao - r-p1oo4, 
1t h a aaJor taok to arrece for the caaoollaUo11 of lrtm4ro4o of .. ,.. 

trach aa4 tile 10.boU tutio11 of .. re or 1111 oiailar co11traoh b7 tho 

U.S. Var Dopartaoat aa4 otloor a&eDCioo. 

It 1o ..,oor41acl7 ._ooto4 - \loll particular II'Foaoh to 
part of tloo :probl• 'be ao\ ate, loa\ 1utla4 \hat a oillpl or •tllo4 
be &4opto4 wi\h a TiiV h \hi onrall -t of tball pvobeoll ratbar 

thao to ia41Y14aal 1\no. UIIAir thlo •tho4, tba Uaito4 l1ac4oa wal4 

her .. ttor o18JllT obtain wo41r \be Loaoo-Loa4 .t.ct tor troaofor to 
Caaa4o totoa11 artlclll oC[IYl ia Taluo to tho ... uat of U. I . taa4o 

pa14 011t b7 c:....4a, or ftich o\loorw111 woal4 llan to be pa14 011t b7 
Caar.4a, tor the pvpo11 ot prod~~Aiac war oapplieo tor Brl \aia. 1a 

thlo -r tloo tall tocroo of tba :probl• ..,. be •t, aa 1o 4oair_. 
'117 all partioo, bo.t oaob 1D41rltlaal U"tiolo obtailol4 will act han 

to be opoo1ti<>allT 14oat1t114 u4 tol1owo4 thrOQf:h to tba t1aiaba4 

Cl\11&41aa protaot oappl1ocl to l!ri tala. lloroonr tba Loa11-Loat 
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...,bi .. l"7 will aot llaft \41 _,. with .._.. el IIM.lUoul ooa\rac\1, 
)d caa be ooaMotr .... oa not1a weer u- .. wUl _.. ,. u. 
total_, 1....,ln4 wi~t repr& to vM\IIer UT parUCIIlar U•, 
coao14oreA bJ Uoelf, 11 111tS...tllJ .-ppllo& to Jrt.td.a or \41 eo., .. 

C...a4& will prorlAI all :pooolble l.atoi'MUOo to ooto)lloh tile 
onrall ooUaatoA aaout t1l t1.8. tuAo require& to be epoat oo tJ. I. 
~ocll 111 ooaaooUoa with Oua41aa t~rolbloUoo tor Jrltalll. 
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llq '· 19111 

J.I.C, 

11. I. 0<111'01111!1 Dr 11.L omJIRS II CWIAJil 

1. J.nil&lllo o\o.UoUoo .... 1...U'I"&tO, parUool#'lJ u to 

or4tro pl&oe4 1& tM 11.1. 'b:r pt'1ft'• C....Ua t1r.o, f1a1ac 11 

\ue4 oa ochoa.J.e4 4ol1ftr7 tatoo of \lie t1ahbe4 ... uol& 1a o.aefo 

ID ~noill ..... , \M _, cleol.re4 to M oa 11:1:, _, h U,..lJ 

a aat-UO&l oalnlaUoa \ue4 oa till 11,1:, obaro ot 4al1ftl'loo tJ/1 

the tlai*•' ... uclo - \be ao\11&1 aach1ao 'oclo, tor o,...lo, _, 

\o 4lT1W pbTI1oallJ 1& till oaoe tJ/1 a co ... f!a plat pro4Roille 

olallar ..a!Uou tor C.... aa4 \M 11.1:.; 1& - nab -• till 
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plat lou a •1acl• er6W fro• till ~' ot IID1Uoao a4 lapplJ, -

the lllocaUoa of 4oUrerloo u Mtwoa t» 11.L - C..... 11 aot 

t1all1J oetUe4, or lio obace4 trea t1ae to t1ae, 1M - applloo to 

·- oxtea\ 1a till oaoe of \be allooo.Uoa of airorott tor tbo Jr1Uob 

co-aeol\ll.U.. frelalac :noa. (A .-11 _,tor -alia aa4 

IIV ZOIJ.aad. or4aro 1o 11101- 1a \M tl..,..o *ich follow. ) 

2. 1M aoot l.ao1uoln ooU•o.too 1ac1.,.. a lar• .....,., tor •­

poaoato .t.l.ch OODOt M opoo1t1oal1J 14oaUfle4 la &aT p..-Ucular -· 

!bo totalo .... aa toll...,., 1& alU1oao of 11.1,.- Aolloro, ..-loUn troa 

Kq 1, 1941 to Juao 30, 19111, :Doooa\or Jl, 1931 a4 Juao 30, 1942 
rupootho1:r• 

:!!!! ~ ~--1m 

Or4no 'b:r tile Oo't'or-t 
(oll'OoA:r plaoo4) 7 25 30 

Or4oro 'b:r ooatnctoro 
(o) wltb oziot1ac 11.1:. ......... 21 " 121 

(b) uoulac roaowal 
19 65 or4oro 1 

Allo...,.oo tor prloo 
laoroaaoo 0 3 u 

29 l}} 2ZT 
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3. 1M f.U.WS., ......... - - uelll1 tar ~· ,...,._ 

00 Ml .. ....tl-' tor ' 11J' UlaUft8lo II i II to (loot oUU .U~;, 
'• Ull plltloaUIU Mats-& Sa ......... 1) , OftRo p1Met -, -

uoohro _,lie t.~Sal\OlJ' oluolllM u motU. ... tatvo _._ 

• •"· .... , \Ilia h poltelillJ' nrF llhllar w * a'IIU.ull olulltloau .. 
wtn•• capoaoah of pre ... , V.L oruu la c__.. all4 of t.QNW 

......-1•-·· 

.. ,,.!ttl! .. Co·--· -ol...., plMM .. lie plMH (a) 

Coa-t - t• Jr•-' V.L ..... , ___ le 

Coatrao\oro - tor J.O.~.!.P. 

F•-' or~• 
r~• 

for V.lt. &irH\ pl'l_, ..n-o ,....,.. 

0 

!!!! 

II 
0 

1 
0 

' 0 

0 
0 

2 
0 

,.,." "'11• 
Doe. 

10 

' 
' 0 

15 
0 

5 
1 

' l 

lw Ul!l 

10 
U , 

5 
1 

10 
0 

10 
2 

• 
' 

V-• __ .. cant•• Meeb•ntoal !r&!por\a 
! ...U, ....... r._ • 

Gotoz••'- olr..., P~ 
to lie plllool 

Coa\rao\oro - F • ... ' or6trt 
r...-1• 

--•• on-• elr ..., pllloM( ) 
.. lie plMM • 

Coa\rM\Oro - for oxlrllaC V.lt. ..... 
for rftOIIIl• 

1 2 
0 0 

1 
0 

u 
lO 

• Z1 
0 3 

II 
0 

25 
12 

2 
l 

u 
31 

32 
12 
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- } -
!o~al oruro ~ placet or 

roqoiret for eziotlac U.X. ortero 12 52 66 

!<>~"'- ortoro to be placed. ~ ~ .2!i 
Oraad. total 12 67 115 

In ad.dit1oa, oot1 .. teo for 1roa aa4 otool , potroleaa aa4 ito 
prooi.DDh, •4 cool 11114 oolol are ao follon (ao dioUaoUoa pooo1 blo 
l>otwoea oxlotlac oruro •' DIY oruro). 

Iron at o\ .. 1 5 

2 

2 

Ill 

1} 

111 
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froou LI&UT. STSPIIIIIIB 

'.olt' : The Secretary did not a rpea r as t he matter wes 
t.anuled by U.e letter to Secretar) Jones of 5/12 • 
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JR 

Sccrctary o f St t. tE , 

Wc.ahington. 

18:351 ninth , 

FOR TR~ .. SUR'! • 

PU.l ll 

London 

DotEd ~y 9 1 1941 

Rtc ' d 12 140 p ,m. 

1 . Tht tpprovrl by th< BLnkin& rnd Curr~ey 

CommittEE of th£ Hous< of R£Prtacnte.t1vta of ltgislc.tion 

to c.utb0r1~t th£ Rteonstruetion Finrnct Cor porrtion to 

266 

ltnd on security of British direct 1nvtstmcnts 1s rs · 

f r.vorr bly commented on in th1a morning's prtos r.s would b£ 

cxpect&d , Th£ TIMES city editor cmphlla1z£B pc.rtioulc.r ly thE 

tlJnE c.d vnnteg t btceust " 1t is much qu1cktr c.nd tt.s1tr to 

c.rrr.ngt thlln an outright st.lt" (nd notta tht t tht stEp 

"is in lin£ with thE sEriEs of rEctnL mer surtR tht.t thE 

United Stc tEs hr.vE trkcn to rccEltrr tt thE dElivery of wr r 

suppl1ta to this country". 

Tbt TELEGR..Pl! f1nr.nc l.rl Editors rlao ccpht.s1zt thE 

timE f r ctor, atc. t1ng th<· t tht mtthod 1 bESidES rtlitV1fl8 

tht UnitEd Str. tts finc.nc1cl systEm of tht task of nbsorb1ng 

l argE blocks of sht.rts , should clso 'bcntfit kmtrier.n 

industry by a cctlcrc. t1fl8 r.dvcncEO to Britc.in end 
eons tqutntly 
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-2· 11831'>, ll&y 9 from London , 

consequently spttdi.,g up thc plcelng of British orders , 

th£ Fllll.NCI,.L TIMES quoting Reuter JIIQins tht srunt point 

1n c.lmoat thr aumc words , 

The FINJ.NCIJ.L NEVIS points out the. t the mcc.aurc 

trc.rs through thE Nrutrnl1ty nnd Johnson .. eta, but thnt 

thee£ were both sidt· stcppEd by the Ler.u nnd LEnd St.ct 

'and pronounou tht d£Vt:lopmcnt as evi dence of eoopaation 

and a tr i butr to thE ttgcncroua spirit in Which tbt 

American admini stra t1on has always met the probltJII of 

mobili~ing o ur available dollar ass ets" . 

Thr DAI LY TH.EGRAPH stat <e ch£t th<. purpose of 

Kcynes 1 visit i s to rstablish a c l cercr definition what ----is t o b£ includEd in thE LEast and Ltnd Plen and has 

26? 

no dirEct connection with deals rrleti ng to d irect 

investments. ThE FINANClhL TI~'S considers thE HousE 

Committct ' a action as lEnding additional i nttrtat to 

Kcy n u ' via it which it bElievES t o b£ primarily concernEd 

wi th l east and ltnd mattcrs and with payment tor current 

needs not purely of a war naturE . This commt:nt eonc ludes; 

•some quarters e<pcc t tht emergence ot aomt achtdule of 

matcr1ala f or inclusi on undtr Lcast·Ltnd from the talks . 

It 1e a.grttd on all sidEs that Mr . Kcynu is a man o r 

constantly frtsh ideas whosE trtcdom from any hidEbound 

Economic t r ad i tion tits him peculiarly wtll tor thE job 

o f 
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-:!· Nl8:!f>, May 9 from London. 

or pl~olng nEw suggestions bEfore American mlnda to solve 

the common problEm or f inancial cooperation undEr the 

new ayston now EnvisagEd". 

2 . Two bank or ~ngland notiora to banks arc 

1ntcndrd to closE loopholes in thr exchangE control . 

268 

One requires specific approval or all withdrawals rrom 

their attrl1ng accounts bJ members or the British Cor£1gl1 

acrvict and forcu strYing 1n the United Statu, Canada ard 

!lcwroundland . 

ThE other notice is wordEd as follows: 

"All applications for foreign exchangE or for thE 

transfer or stErling to countrits outside the sterling 

arta by rEaidmts of thE UnitEd Kingdom who on account of 

thdr nationality art Exempt from cErtain dEfEnc e (financE) 

regulations , must bE rEferred to the Bank of Snglard, this 

has been done in order to make it easier for banks 

receiving such special applications to take a decision as 

to whethEr or not they should bE grant tel . In many casts 

persons of tor E1gl1 nationality w1 th funds 1n this countrf , 

on wishing to transfer, havE made applica tion dirEct to 

the Bank of England instead of going to thEir bankers . 

Costa bllve olso bttn frequent of suoh l;)trsons kE£p1ng 

',•,::> .:>.· '!IO!'E banking accounts with dlff trent institutions 

80 
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- 4- #19~5 , Mcy 9 from London. 

ao that it could nEVEr bt dEfinitEly ctrtain thn t el l or 

on:; of thEir bankers •trE in possuaion of knowlEdgE 

of what transoct i ons WErE bEing Efftcttd0
• 

Tht British Trusury baa Explcintd to thE Embt.osy 

th&t this providEs ~ErEly a eb£ngt 1n a~inistr~tivt 

proctdurt dtr:mtd nteEsserr to aEcurt thnt •hm forEign 

rcaidmta 1n thE ~nitcd Kingdom hnvt payment s to ~kE in 

tht1r own countriEs (such ns 1ns UJ:Dno r pr l'l!111l , ttc .) 

thty ahn ll USE any avnilnblE forrign txohllngt which is 

txtmpttd by thE concEssions rEportEd in tht Embt.ssy 's 

2014 of Oc tobEr 12 , 1939, 1n liEU of obtaining pErmiss i on 

to uchcng£ or trcnsfr:r stooling. 

WINANT 

RR 
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TREASURY DEPA RTMENT 

INTI!:ft O,.P'ICE COhlhiUNICATION 

Secret•ry ~orgenthau 

Jlr, Pehle 

DAft )lq 9, 1 

You~ be interested in the following: 

Indo-China hae substantial .. ounte of blocked funds 
in tho United Statoe. Under the ~r~ementa now in effect 
Indo-China om get funds to pq for exports from the United 
States only by tending to thia oountey etntegio materie.b 
such u rubber. 

There ia now pending before the Foreign Fund• Control 
an application to use $460,000 of blocked funds to pq for 
the manufacture in thit country of 50,000 trench mortar 
shells (81 am.) ordered by t he Government of French Indo· 
China, 

On Ye.y 6, I had a conference with counsel for tho ox· 
porter, ~esere . Briggs e.nd Diggs of CUlbertson and Leroy, 
and a Yr. Dodge who represents Lehigh Foundries, Inc, , who 
are to make tlie shells , It waa pointed out to me that the 
manufacture of euoh shells had been approved by the State 
Department and we were urgently request ed to release blocked 
funde to fe for thm. ~. Dod.ge stated that he em obtain 
certain hi · carbon steel neceaa&17 for the manufacture of 
theae abel a at the present time, but that if the ateel ie 
not taken immediately Lehigh Foundries , Inc., will not be 
able to get another lot at le•et until October, He went on 
to state that Lehigh Foundriee, Inc., baa a plant at 
Le.ncuter, Pennsylvania, which h eQUipped with gaugea 
and tooling to make 81 • • shells of the qpe in queation 
and that at preeent the part of the pl~t equipped to make 
such shells ie completely idle , 

When I asked Dodge whether he had tried to obtain an 
Arm¥ contract to IIIIJIIlfaoture 81 -. ehella , I wu adTieed 
"off t he record" that he wu not intereated in m Anr1 
contract because the Indo-Chinese would pe.y him 50% in 
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.o,nno• and the !niT would not. 'llwl I ubd h1a 'llhtther 
he could not obtain ldtquate ortUt fao111tha OR the bub 
o! an jnq oontraot he adaitttcl u .aob blat atated thet he 
wu sure tilt !niT 1amr of tilt fao111t1" wbiob bit oa.piiiJ 
hid availablt to .U. tbelt ailtlla, and tbat neither our 
JrriJ¥ nor the Br1t1ah hid ahown 1111 d"ire to uae bit oca­
pany'e faoilitiee for ••king tbia t7Pe of ahell. 

I inclloated tbat 1n view of the nature of the trane­
aotion, tbia Department would not approve the uae of 1111 
blocked fund• for tbia parpo" lllll.eu we reoe1Ted a written 
request froa tilt Seoretaey of State tbat noh a lioanee be 
iuutcl. 

2?1 

I aa bringing tbia utter to tilt attention of Olear Cu. 

/ 
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CULBER'l'SOrl & LEROY 
At torneys and Counsellors at Law 

J,;r . Charles P. Curtis , Jr., 
Department of State, 
washingt on, o. c. 

Re: Indo-China Funda 

Dear IJir. Curtia: 

Colorado Building 
Washington, D. C. 

April 30, 1941 

The Alneriean authorities have allotted to Indo-Chin& 
production capacity to produce arms to the value of 
approximately $1, 200,000. 

As I have said to you, these orders were placed with 
American manufacturers at least on the beliet,--we thought 
on the understanding,--that these and subsequent orders 
for arms would be paid for out of the blocked funds which 
belong to Indo-China. Unfortunately , decision has been 
delayed upon this point . 

In the meant ime the Indo-China Government, under the 
necessity of meeting its urgent need as well as its obliga­
tions to American manufacturers , has been compelled by the 
delay in the American Government's decision in the matter 
of blocked funds to use approximat ely $700,000 of free 
funds to make the payments for arms. 

In this connection we were gratified to learn that 
in a conference in )!r . Acheson's office the assurance was 
given that when the present free funds are exhausted the 
Treasury would release blocked funds to meet Indo-China' s 
needs . It should be noted that, while there appears at 
present to be a substantial sum in the Free Aocount1 this 
is not in fact the case since practically all of this 
account is earmarked for authorized purposes . See !or 
example our memorandum of April 16, 1941. In addition 
to the itema therein mentioned, the above-mentioned 
$700,000 comes out of t he present Free Fund Account. 
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In the MalltiM tbue r '»• 1D!pi'O"flat4 tor 10 fu 
., rinmoin& h oonoerntd tM folloriil.l P.l.l.'•: ! -8 
aDd I-4., amounting approxilu.hlJ to $60o,OOO. 

In view of all the oirouutmo11 in tbil oue, we 
eJPrue the hope that the .AIIerioan Gcrftl'lllllllt will 
authorize 1mmea1atel7 the releue of $6001000 froa the 
Blocked Fund .A.ooount to meet the11 p~p~nu. 

Reepeot!ull7 )'ours, 

'I'ILLUll S. CULBERTSC8 

/ 
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C. GEF.ARD DODGE 

20 Exch~nge Place 

New York 

L.r . Paley , u. s. Treasury Depart~enti 
lOth Floor - Rale1gh Rote , 
· .. uhin~ ton, D. c. 

Detr ~r . Paley -

}.lay 
Seventh 
1 9 4 1 

Just a line to thank you for 
rour courteous reception :r~stcrdny end for the eJ:lount 
of t ime you kindly ~; ave the vll' i ter Lnd J.:essrs . Di <'!;S 
• nd Br lu::s . c 

I still hope that it may be 
possible f or us to get the Fr ench Indochina order for 
61' s .. a 1\e would like to put our plant in oper&tion 
· .. r.ile i t is still possible to get the necessary com­
ponent parts without very serious delay end, of course , 
.. c "ould be glad to ~;et t he advance payment of 50% and 
n.c irrevocable letter of credit for the bulance , 1·:hich 
they have promised to give us, in c.ccordance with our 
l.cl t ~r of Int ention s igned some days ago. 

Again thanking you for your 

courtesy , I am 
Very truly yours , 

f s/ C. GerLrd Dod&e 
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(!rroDo1aUoo. ot oo4o •••oace roceln4 troa \b• Proolclao.\ ot \be Sriu 
JlaUoo.o.l llftlll< , da\od. Z11J'leb, llq 9, 19'11, 'b)' Kr. Ooebr.,. ln \be 
TroalurJ oo. MaT 9, 19'11.) 

H. N. Ooebr ... 

Vo.U oc!. S\at .. !t'roa111J'7 Dept. llub. D.O. 

oo:ISIDDJli() SA! SIW.A!i1IOll !!'CII!lJ!RS IT .I.DVlSAJLII TlW' llll JUVJ 

R;:?!!tSl~lT~M I!l 'I'D 'OlllTill S'U."ES lilt JU1'll DJ81011Aflll 11011 !EIS 

APIIODr'l'lllll'l OUII DIIIllCTOII VIOl'Oll OJIIlllolll VIIO VILL SUR! A$ 11001r A$ 

POSSlBLI S!I'OP llll !lOPE: 'l!lU! JrU OOliUC'i' lllLL Ill ABJml!'BI.l! TO YOU 

A11D S!:1m1 OONiroll l li'l'DES'1S OJ' OUll OOUll'lllUS 
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!ill :BJU '!I SH SOPPloT COOIICIL Ill :at!!! AICEIUCA 

lloz 6So 
lleajaala Jrukl.ln S\&Uoa 

ValhlD«ta•, D. c. 

~ar Cochna, 

lie -ra •• 4 the otl>tr 4q bJ 
ICr. Jouo 1t v. eoul4 l ot h1a h&.,. a Uot of 
Br1t1oh 41reot ~eotaente. I e nclc" a eop7 
of the Uot wh1ch we are een41DCI 1t u cludoe 
lnl\lrl-nce eompaniea, 11nee the ~pe,.tment. of 
Cc~~~Mrce elre-4 h&.,. "FT fUll 4ata about thea. 

ICr. 11. ICerle Coehru, 
U. s. '!reaearT. 

lfaohlllj!toa, D.C. 

/of r ft1111po 
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T LIS'T m' BRUISB IllWS'I'I<!:Il'r I U u. 3.A. 

Jll~too 'rtxU l t K&cb.1aery Yorke 

.ll>!lllU Corp. o t Aloortca 

J.c'IQ'o74 ! roo. {Booto,) Ltd. 

•J.C, .Unol•T P•ckias Co. I nc. 

/.lle11-Shor=nn-Hott Co • 

.UliM1CO Jllmo Corp. 

Aoolg..atod Toxtlleo Ltd. 

Atoartl Co • 

.;,erlun Brl tl ah Chnlcal Supplleo Inc. 

~~lean Doucll Co . 

J.::.erlcan ~la Corp. 

•A:nerice.n l.t&rtden Co . 

A: .. rlc• n ltot lo Matting 

A>erlc~ V.et ol Co. Ltd. 

Al:larlca.n ).Uning Co. 

• American ~tx 

l.t.:e~lcu Po t<ooh & Chemical Corp . (Del.) 

AMr1cu Scb:~.a et.er J.!&chlue Co. toe. (f oraerl7 Sal tb.dnl.a Schut t-er Kechi De Co . ) 

;..atriCM 'l'ot~llaator Co. 

li, ltl .. e ~~ & Co. 

• Mt;:lo-Aiaarlcttn Direct 'I't& Trading Co. 

•ADelo-Iadl~n In•eetment Corp. 

• Aru.co Inc. 

Chu41uo J.ah So"' .t. Co. I ru:. 

• Aophalto-Conero to C~::;>. 

Alooclat.<! Opor• tlas Co. 

b\ra :Sent Voo4. 1\l.rnl tur1 Co . 

1. 
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O)l!~IS~ UIV!lSl'IIEN'I'S IN U. S .A, Oonl, 

;.tl. .. llo & IlltJJyJllo llatl~ Co, 

••tl3nU o & St. La••oc• R,ll, Oo. 

••t&ctlo Stevedorlnc Co, Inn , 

i\lac\IO lbite Seo & Baltic Co, 

.uant h Sal•• Co, 

.bertt., JJc Ae!Ula & Harr1eon L:\4. 

.ayru, 11lll~ c. Joae , , Ioc. (7oraerl.7 s. l.t • .&.JI'II li Co. I~. ) 

:;e.1rd Telcrtdoo. Corp, 

3alcer Ptrkina IDO. 

Jot. k!\croft & Son.a Oo, 

Bank Llo.o 011 Co, ( Oal,) 

PJ&.rDr Jrot. SU••r Co, 

:Bury & Sta1.ceo L1nolou:a Il'IO, 

,..tholle7 Co. roc. 

' 1Axttr'e L.a.tMr Co. Ltd. 

llq Stt.le sundorlnc Co . roc, 

itaeoD R-.lty Co, 

:Seeeh.aa •a Pilla I DC. 

:Se:~~ax 14\boratorila Joe. 

3e-l 'l'ra<IIJ>i Co. IDC, 

•Joo, ! 11111 Corp, (Prevtouol7 called ()roJolo .. e !Lillo Inc.) 

F. I, Berk tc Co. too. 

J , Bhhop & Oo, 

Senry !lock Lld, 

lloooo7 & liaw'<eo !DC, 

Booth .t.aertean S>ipptnc Corp, 

Booth & Co, Inc, 

3of'ax ConaoU4at td. Ltd. 

-!or4.tr Line ! n.oeport.aUoa Co, 

Bovr11 ot Aaerle.& lac, 

Bo•ttr PAper Oo. lac. 

Bowrtac & eo. 

z. 282 
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J~.IflSI! llll'ESNE!lTS Ill 11. S..&., Cont, 

JJ'II4{or4 ~I"' .t.oooclaUon t1, s..t.. 

3roa41lo Ool4ocha1dt lo Co, lllo, 

JriUoh .Liotrlcaa Jl1r Co, 

Erltloh a.,., Lt4. 

JoDat Brook 6 llrot , U.S. A, IDC , 

Budd lntorD&Uoll&l Corp, 

Buell Zn&lnoeriQI Oo, 

Sur~orr;r' o Lt4., 

:Burroucbt l'ellco• t1, S,,A, I DO, 

Burt & ll.llh lno, 

... J . B110h Oltn o hoduch Co. ho, 

'· J . Bu.oh .. Co, 

i, h.tter,-orth 6 Co, IDO, 

Cao~rl'co lnot,.,_nt Co . Inc. 

C~ Bird TUnnel lllniQI & Tn.noport&Uon Co, 

C~••:r & Oooo;r I no, 

J, e. J , Oaoh lno, 

Celaneet Oorp. of Aaeriea 

Ohopal Donnor Corp, 

Ohoppell & Co, lno, 

Cho17 Chooo Land 6 Co, 

OC!>• laondlo:r Rll&lt:r Co, & llioo:>url Corp, 

Clro or Bond St1'1ot Ino. 

' CITio Pr..tor Plpo Co. t1,J, 

Clark 'l'hrhd Co, 

The Clark Thr .... d Co, of O.Orj;ia 

J, 6 P, Ooato (B,l,) !DO, 

Coluabla Lace Co, 

Ooa~lnod Choal061 Corp, 

Oo-erol&l Kolau.•• Corp. 

Coacol.,...Vairu IDC, 

· CoD\rol s,.. t •• Ltd. 

•t. Y, Cook A Co, 
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:!!!!1~1 51! IliVES'I"•O:ns ru u. s • .t.. cont . 

- · Cook & Sco ( llocon I.lto) lac. 

fUll .. Cooper & Joophon IDe. 

copoW>4 ~ocn Oo. 

Cork IaiUlat.loa Co, IDD. 

Cory llann O.Or~ Corp. 

Col bJ Jrueh Oo, lao, 

COl~ IUc. Ill¥• Oo. 

~1 Per tu.or1 Oc. 

Cr1tt.all v....tactvloc Co. lac . (Dol.) 

Crone & ll~ll 

Cron rae\ e. •• Oorp, 

Croc 111llo 

•Dalra441 I.t4. 

lloapoo1 Co. of Au r ica 

-4\b Corp. 

fAirwin & 1111Aar Ino. 

Tboo. B. llanoo It Co. I.\4. 

14•1•• !Urner Co. lao. 

Dootb faller Hotel Co. 

IMcca l.eoor4.e I-.o. 

Door!lold hcll:ioc !.14. 

Dolt~ Plontioc eo. 
Dolte & PiooluA Co. of 111u1u1pp1 

Doooton Felt It Ka1r Co. 

Doot~llcroft It Oo. 

Doot l oto' au~pl7 Co. of J .T. 

•J..v.o, Dewar xoo. 

Dlolt & Gol4Mbll14t Ino. 

1., 6 J. Dick Co. lac. 

I . J , l>l.ck & Oo, 

D1ot1lloro Co. I.t4. (Del.) 

Dtxie L1:;:Eber o~. Joe. 

• Do44- SI.mpoon Prou Lt4. 
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~;usrl tlri!S'l"& .rs Ill u.s.A. cont . 

DodJotU Doe1c & i arohouu Co. Inc. 

~'1 Cor,.. 

" ' Oyl.Y Cazt• Inc . 

Do.Uatcol or Co. lrac. 

•l)uJihlll Raaor Corp. 

Dunc&n los Co. Inc. 

l>.lnlop Tlro & Rubber Corp. 

•Durl:bm Trad.lnc Co. Inc. 

SUe~'• WUton Lin• N.Y. I.ne. 

illb SllflT Co . lQ.C. 

•g. L. llterlcb Inc. 

~.,Phh Cblu& Olq Suea Corp. 

J.C. ioo 

;otl to Bickford Lt4. 

itcoclla Tlnance Corp-. Ltd.. 

Oto.e.r .z!vnln Ino. 

3xc••• Man&cement Corp. Ine. 

f. Go 0. Standard Cedar Co. Inc. 

' falrl>onk• Gold Dre4lng Corp. Lt4. 

i'e~ral Coapoe1t1on 6 Paint Co. 

h 4eral De'Hnt.ure Co. lee. 

Polo t. Co. Ioe. 

?enchurc.." J!.xport C·orp. 

ror!l"'oo-She.-..n IU£· Corp. 

! ero4o A Aebett oe Inc. 

itrr~ti lltctrlc Inc. 

Al !rt4 1 1eldo Co. Inc. 

Firth Carpet Oo. 

ilrth Sttrllng Steel Co • 

.. 31. ilther Son• A Co. Inc. 

flealnc Oarl••• Llfe,..t Corp. 

• r ord Clt7 ltachl.ll•rr Salt1 co. 

l!. ? . Freoch Co. & J.tla!lth Salol Co. 

285 
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!.UYIS:I !:M:ST!It:!ITS Ill U. S.A, Cont. 

~-- rrenc.h 4. Sona Ltd. 

!'rl.-< Inc. 

frlh 6 I.aru. Ine. 

!'W>~ i4Tt & Co. Ine. 

turotlt Hou.t lao. 

•Gaoollne .lnU•Od4.nt Co. (Del. ) 

•Gao))Ot1a Sul[hlto Co. Ltd. 

O•waont llr i thh Piotv.re Corp. of America 

General R¥J1atar Corp. 

Genother:o Corp. 

Gerhard 6 l!ey Inc • 

.lntho~ 01b'bo 6 Co. Ille. 

J . & J., 011111 Lt d. 

GltndiDDIJIC lteLeich 6 Co. Ine. 

• Glow ln•tatatnt ~at Ltd. U.S.A. 

Golf BAll Denlopoonta Inc. 

:11111""' GoodMrt & Sona Ltd. 

J ohn n. Graha:n & Co. Inc. 

Oro.;, Car Co . of II.T, 

Grou Car Co. of Del. 

Gnu Car Co. Pu.aaa 

Grttn fuel Jconoa1ttr Co. Iue. 

•vr11t1th Hucbtt IDe. 

• J .a. Guant A Soaa Inc. 

Guitt!'MU Co. l ac. 

H lo ll Aaer1can ltachl.ne Co. 

lio.lfenroftor llrow1~~g Co. 

U. lla1cb & Co. lno. 

• Joho f, llardanr lno. 

L, lo c. ll&rcl:llllt!l lne. 

t.ll. lla=a Co. 

ll&n'laall 11/tttn Corp. 

ll&rooattr O!f1ct Co. 

6. 
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!131! 1SH lllV3SMU'l'S nt U.S.A. Cont. 

!!>•- ! oral.nal R.lt. Co. I nc. 

!!&...,. Ceotrill R. ll. Co. 

gecht Ln lo lo Itaim Ina. 

•i!nbltln A-1 Sauce 

JohD f. Hlpan Co. 

Tho Hlnc A Kurhon Pluoh Co. 

:;;, A c. l!!a4lo Ltd. Inc. 

P.ollond & Shony Ltc!. 

Hll!.P HolUno lo Co. Inc. 

Ho1)1s 1' b dowt I,a,c. 

Rom• !roe. I,a,c. 

•Hotel Bll'WU41na 

Howoe o! Coaoy l nc. 

•aou£btoo Land Corp. Ltd. 

Joohua IIQTlo & Sona Lt d. 

Hudton'• ~Co. 

•Hudaon 011 Oo. lno. 

• Huncl u Ltd. 

aunt A W!nt orbotb. .. 111111 Ltd. 

aW>tor Bonn 1o Co. 

bporlol 'tobacco Co. ot Xontuelo;y I nc. 

In61a Ro\l.lt bo. 

• tmts L&nd & Leut Co. Joe. 

latorl&kon ll!llo 

lnnlo Spo idon A Co. 

' Inhr natlo-.1 li:nr Ito• Co. Ltd. 

International Paint Co. 

lrwin-B&rrltone-Wbitney Inc. 

U. ~ L. Jacobo Inc. 

Ju&t r Co. Inc. 

Jetr~p Steel CQ1. 

Job.naoo llatther lo Co. Inc. 

Juetriu Co. 

7, 
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Jalfl5 • I!.'V£Sl'".G:ll!S Ill U.S.A. (CoAt.) ,_.. . 

1011 lo4.atr1oo LU .. ltU:. 

Jo11l .. O Lt 4. 

tuobl1 A llan loon Co. 

Hilla laqon A Son• (loMrlcal Ltd. 

torn CoOJ>t1 Lon4 Co. 

rern Oil co. 
•xtemor Gol4 Wlnln£ & U1lll~ Co. 

Xlttlor Looh A Co . 

Ichlooor Ptncll !ftc. 

Loacoek & Co. Inc. 

Arthur B. too A Sona Inc. 

~. ~. Loe Inc. 

LetlM4 'll&tar & L&J>4 Co. 

Lohl4h Portl&J>4 Cuont Co . 

lllll&a tl44all A Co. 

T.J. Llptoo Inc. 

3.A. Llotar 

Llotor Jl&ckltono Co. 

• t lthopr1ot ox Corp. (Del.) 

•London Jroa. Ltd. 

Lonc=.n• Green A co. lac~ 

Lo~1tl&J>O 'fun£ Corp. (Del.) 

llacDo"C&llo ot Io .. rnott !ftc. 

~ire In•••~nt Co. 

B•nr.r Hatler & Co. 

WcCoeb letatle Corp. 

6. 

288 

Regraded Uclassified



!31f1Sll V.ll"..SN!Il'lS 11! U. S • .l.. (Cont.) 

wcLouri,...J OJ\11 Co. ot .t..orlca 

llo<&lll&ll co. 

\laAUa a. a. co. 

llato4or t.aD4 6 CaUl• Co. 

~•Ulna Joo4 Co. of Jo. Alotrlca 

·~·11~ a :e .. tnctoo Ltd. 

Woolf)' & J-• Oo. 

Mor, ontbalor Ll1>ot7po Co. 

!ltroO)' & H11oloon 'fbartoct Corp. 

lletal Tr..Ur• 1110. 

~'""""'"t Rol4.1nc Co. 

\Uco l11oulator Co. 

1. J , lliUo 6 Co. lac. 

111llclac 'l'r~ Corp. 

Ylooo\U'I ranou Plpo Lll>oo Co. 

Ultchell H11tohlno 6 Co. 

~ollno Wachlno Co. Inc. 

l!onollty Portland CoJOtnt Co. 

!lor&anlto ! ruoh Co. 1110. 

Uortou Sundour Co. lAo. 

0 YO'Jll Pro4ucto Corp. 

Uountaln Coppor Co. 

~tloaal Meter Co. 

Jatlooal Portt.&Dd C-ot Co. 

b tlll'ol. Oboaloalo Io.o. 

!<octar I ll>t 6 Ll\1101' Corp. 

!hamaa Neleon & Son• Ine. 

No,.....llof fD&D :atarlnco Corp. 

North .t..orloan Chaalcal Co. 

Hor t.h AMrlcu Stn1ctl Ltd. 

Korth l!r!Ua!> llub'btr Iaport Co. of .t..orlca li>O• 

~ortb. Gtorcl.a Proc•••1n& Co. lttC· 

0' Co4ar Corp. 

9, 289 
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E!~IS!l !11V$S':'lo!t~"l'3 I N U. S.A. Cont . 

o •Codlor aol41"4! Corp. 

o•Joo!U CallAD4n Cable Co. Ioc, 

014 :illMCb LiDOao lllo. 

Ol4bolr7 llleotro Ch-eal Co, 

OlJ'PlO Por tl..r.a4 c .. n t Co, Lt d. 

•I)J!ord Che•le&l Co. Ltd. 

Pao!Uo Coaot l!oru Co . 

Pac!Uo llol..r.u01 Co. 

PanthtoD 011 Co. 

'l'are~~U&T Land .. C.tt l o eo. lnc . 

Po.rooao llar1M fvbbo Corp, 

Patoat Sc&ttol 41a& Co. lao. 

Patoao " J&ldw!.ao 11110 . 

Pr&llk Patri~ lao . 

?.uletoro WI&. Oo , 

Pu•·•• & rru- lao. 

Pe•broko Chollllcal Corp. 

Pelltol4 Oolt Ilalla lao . 

Pit..., Publ1ohl.IIC Corp, 

-Foore & Co. 

Potter " Kooro Lt d. 

Pratt & Sooa lDO, 

Pr!oo .to PUroo Lt d. 

B. Pr!t otloy" Co, l ao. 

Procrou Patrol ...., IDe. (to.-orll' Cruoadar PetroltWII Ioc . l 

l')Tltea Co. be, 

'lla41o llaUollal Corp. 

RalU Jroe. JDC. 

10. 290 

Regraded Uclassified



,;.1:1~ l:O"V:sz.:&:.-:'S 1:1 U. S.1. Coot , -
Ba•lPl UG co. 1""· 

! octill (J , Y,) lDO . 

So~ i!tJ>d. OoapoaiUon Co. 1110, 

RewtJ'tt~ Corp. of J:Derica 

Rob1neon, Butler, Hem1~1 A Co. 

Rocl1t Orsanon Inc. 

•Roland Wor l<a 1..,. ('llilsiog,on) 

Holh Raaor 1..,. 

Roll :Broe. lDo. 

' ;\WJ)7 Ji.odoh lDOo 

Ro,al Sociotyloo. 

'i'bo e. U. Ro)1ll & Co. 

l'.yo~4o Corp . 

• SW&! Corp. 

S..O !or...,.41DO :SOrax lLilliog Co. 

$aD Jacinto Land Co. 

ScM41ua•1" lleltiog Co. 

Schiapo.relli Parf'um 1110. 

J. lloory 5ehrodar ~ll& Corp, 

Schroder Rockefeller !DC .. 

Schroder 'fru•t Co . tf.T. 

Scou & llo....., 

Selt&O& Petroleum CorP• 

!zthur Soli~ & Co. lao . 

Shell U~1on 011 Corp , 

u. 

' 

Regraded Uclassified



r,aJfiSI! Jl/\'Smr.<Ts n1 u. S,A, Cont . 

=--
Ji.IODI & htDOh ~ • 

.;::; z ' llopb.. I ""• 

1.. $:)tU\tborll lou lao. 

s.•lhla•4 Cotto• 011 ()o, 

s. L Spt.o4el lao, 

' SIJN.r & Jaokeon Iao. 

Spence BrrtoD. lao. 

Speoctr1an Ptll Oo, 

Sp!rolla Inttr ll&UoDOJ. 1Do. 

Spool Cotton Oo, 

SpraUo Paunt (.t.Mr,) 144. 

Co••""' ..,..,. li>G. 

SW.lo7 l!dUac Corp, 

Ste!o l!ro.,..n lo ()o, 

Sterl!DC Ofttco o Lt4, 

' Steoo.rt Orchard Oo, (Operateo In II. S,A, troa 111oo.) 

Sto .. ll-uooGrecor Oorp, 

SUckow Cho~!c&l Oo, 

SUrp&oo Leather Oo, 

!:71<•• Inc. (Jon>Orl:v Jooeph S)'lcee BI'Oa • .l. .. rtoa Iao.) 

' Syln 011 ()o, !••• 
' !albo\ JfoD-Corrod •• Lt.ac Co. 

TaD.D.trt !racUac Co , 

Te.nnin Corp, 

t&r D1ot1ll1oc Corp, 

' Taylor, Law & Outwr!p t Lt4. 

0 . !l'tnll&llt Sono lo Oo, 

• ttiUI.tetM linr lla•1p,1on Oo. 

Joetpb ! ttl•7• Co, tao. 

!l'eao LaM lo llor~-e ()o, 

!eao lll n!oc 1o 3<e1Uoc Co, (controlle4 by Cooloooo &. Co . Lt4. ) 

!heroal ~oa\0 Lt4. 

'>9'> --12. 

Regraded Uclassified



:a;t;:!ll !~'V3STI!tlllS IIi U, S,.A., Oont, 

fbC.aiOo-l!&Uonal Pr••• Co. 1J. S.A. 

To .. poh II 1 i4.o•tor lllq, Co, 

orr19loz 9&10\1 Olaot Co. of lorth ..... rica 

~tr lle.chlnt Co. lac .. , Cotm. 

Twool:r-f1n llroa4•7 Corp. 

RAphlotl tuck II Sont Oo. Ltd, 

Uloter llttrllll Co , Ltd. 

Unl ted .A.mtrioall J'ur o be. 

Unl ted llaltio Corp, Inc. 

•Un!Ud In41CO A Chuml.cal Co, Ltd, 

Unl tod Port Strrloo Co, Inc. 

U. S, lloru: Co. of I. Vlr &inia 

c. s. Potalh Co. 

U, s. Prodllch Corp. 

U!liver ttl Otar Corp. 
Untverul P1oturee Corp. 

• Unrlno Ltd. 

• Valloyfieldo Silk Uillo Ltd. 

• Vickery Inc. U. B. A.. 

Vlolaullo Co. ot A&erl ea 

' \'&llbrook Tobacco Co, Inc. (Dol , ) 

'larDer. wuuaa a •• &: eo. 

Jooioh 1t4rOod A sono lnc. of .A.mori"" 

ftoloJ & 11\nlor Inc. 

lrtow1n Kol41111 Co, 

11oot Cout Pl)"'IIOd Oo, 

' 'll'tot Recent 011 Oto Co. Ltd. 

A, J , 11'1l!.to Ud. 

293 
l}. 
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~!l!I!!-~~rrs I!; u .s.A. ~on~. 

•R. J , Thl t 'Ullc Co . 

,c:1jr~ln \7hlttake r Cont!...:J.ent&l Co. Inc . 

:er!t.,ln f.h1ttilker I nc. 

• .• ~l"::lnson Rub'o"r Co. Lt d. 

J . .{. t1 1l11ame & Co. Ine • 

.; . -.:.. A. tt.'1leon Inc . 

• .. trek 

•Jirt l•• • Publicity 

• ioodaore Prociucera Co. 

~orceator Royal Poreel&in Co. In;. 

ll.'ln ouillo & Co. Inc . 

I tr4l ey ot London Inc . 

York ~ t. Ylax Spinning Co. Inc. 

. ~ . . "' . . . 

14. 

~: In all cnaea 1ndic!'.t ed ltl an aater h'lc (• ) a4dreasee arc r.ot la\o"e"n 

t o dcte. ~ 7, lS~l . and 1nvett1~t1ona ! or aueh are atill beinc 

cado. 

2!).1 
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I~ COMMUNICATION 

Mr. Ooollr"" 
STRI CTL Y CONFIDENTIAL 

ott1ol al oaloo ot IJ"lUih-owaed. dollar aeovltloo 'clll4er the ftotlac 
or4tr ottectlTe hbraaf7 19, 19llo: 

Jo. ot llbareo $ Proceeto ot lo•loal Talu $ Pro-a. ot 
loU llbareo loU ot lo•lla loU Jo.U SoU 

.lprU 28 10,125 1197.1165 227,000 175.363 
29 !Mi, ss6 776,256 2116,000 180,275 
}0 19, 5'12 753.929 25.500 ll, 7211 

llq 1 51,5115 1,572,276 1,079,000 .. 71.7711 
2 511.720 1,5115.501 691,000 267,151 
) 2 oll6 zz.m z.ooo ].~ 

185,564 5, 22),206 2,}22.500 1,110,259 
lebruar7ll 

.ldjuat .. Dt 100 

Salu froa 
2/22/40 to 
4{26/41 7.•32.1161-1/2 238.441.435 27 .710.75() 26,950,023 

!otal 2/22/40 
to 5/J/41 8,018,025-1/2 24),6611,741 }0,0)3,250 2S,o6o,2S2 

Mia• Poate reported aal•• of noo-ftet•4 aeCIIlriU•• for the veek ea4.lac 
.lprll 26 t otald. $500,000. 

Regraded Uclassified



For lila en•-••• 
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...... ,, I, 
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- ' ?7 'I' ·-~~~~S-7122- tile II ,52 - ,_ ..... 

-- . . ......... ,_ 2 2 ,_ ,, ....... 

"' ..- .-.. tsftl Jt, at~~a. nc tce ww a • • ....... -.... ,"................. .., ... ~ ........ -._, ....... _. 
,.. .. ..._ ••••"'-- n u . 

~~ • a,_, ...... ,_. ...... , &' • 

I . W. 7- I • rt"• ................. " · . 
•• allll .... - .. ,-• .. , ...... , .... 
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1•-J ... •- :n•laa'-\M-* 
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el \lot a.!U* -.sn-' ...... II ate M We liM' 

u& \lie - -, *1* *• I '''- ... t•= tie 

, ., J, ,, ..... 

'· •. --· .t.MlltMtfiN ......... 

'• tnll• ~ •a 1' , h., 
I I • ....., t6 .. II •• ......... ~ .. 

OWfl .. t'j/'/~ 
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DPOII!' OJ ~U. ucmn:D JOB n. PIIIOD MAT I'll !0 MAT 16!11 

thoro 11 a •rloo4 1acruoo 1a tho aail v(i• til&\ 
bo ouppUol!., ul!. otroDClT aaU-JIIocla114 o.D4 ·~op .,., of :"o,r!'~DT~~· , 111 
foroor, 28 p1u orrora1 p<~U Uou 11po4 bf UJWMrt f 3 a 
up to ou wHb &,000 tlca&\1U'II• ...,. or poroou 

Pro-oo,.,.OJO aK all-out a14 

........... of lii.Jr. - •• --", a,· ·----... • .... -- --.,- • v • 

.1.'1Na1n of tho Proo14nt -- o~, II uo.,..u, a. 

11111 act lNT ... .-• ...to•• c-raatoo aoao7 aot co•• to 1lr1Uoll - a. 

0.\ o ..... ..-., .,.....Utvu to '"" ...... - a. 

Stop otrlat lt 701l wioll npport of .ua1a1otroUoa - a. 

Pro-Lh4borp - ll: aaU-L1D4borp - a. 

lpaal tb War To\oraat protoo\1ar a.\ 1a poatioao - a. 

Out 111 poadoao for U7 Totoraao - 1. 

Clott ceo Cup•, allo1hll m, ro4ac• 118 - a. 

ror 1&111 , ... - a, acatu' ta111 tu - a. 

ror a GoY• ..... •' 1ottorr - a. 
Ct ,,, ..... ,. 

301 

~·'"" .... , ....... - 4opol1h, ..... - ,, ...... allocb aD4 
do.,..ato ; iacroaoo 1a pootaro: rae• traob aD4 bo\1 plaoo4 tlloro ; co-tlco; 
all llri«c- rablooro :pla~4 at c1uo; llowllar alloJ•I looallo1oro; • 4ollar a 
t houaaaA oa *""'"" -1• of laa41 a1a1- laooao tu •• ... ..,. .. , llic 
corporoUoao; uo4 oan; t...1 oll aD4 pto11ao: adTtrih-•"· o.D4 ucoao 

tu of oM q_•n•r of ••• per oea\ •• cro•• · 

Mo.IIT adTooa\o ~ oan1opo aH.acUoUI foroilolo taTla&l of waco 
laoroaott of 4ofoaoo woran; poraiuloa to ~ iaooao '""' la .. atlllJ 

lne\all .. a\e, e\o, • 

Regraded Uclassified



-2-

c,.,,, 11 JaU. 

Co-a\ oa \oa4o h 1a tbe Mia fa•ora\lo, ft.\ a -llor retloot U• 
aatt-Jrtttoh ooa\t.oat, aa4 o\boro orlttot11 o..1ro..a\ a41 
appnl to \be p 'blto for flu-\bor ft-tac. !bore are .:; ~~~:lui 
tba\ 'boado \1 tu•4 \o uo la J*lMa\ ot '"''" , ••• 1 • • 

302 

I 
' 

•'"'- _ .. _ - , .. .aoo.e .uea, or 
• ••• vq •1 ·- ao~ of olAer~ ~oplo vllo v01114 lie liQ:rtac UJIIliUoo 

or ,.., .. uac for qulok retva. S..oral ....,.,, '"'' uteu1 1\qpo M 
ool4 '117 ro\all lhroo vlloro IIOJ.oo poopll onl4 ""'"' '"'' ...u -h 
of ohu&e \1 ..U \7 •'-• 1al\oa4 of ta oota. 

!lion va1 OM loUer vc1ac \loa\ tboro 'bo a .... ral retoro..,_ •• 
oatonac \llo ...... 

Qao'-' ...... ,, froa a ID8'bor of lo\\oro follow! 

V. C. Dootacer, rort •-· hid.taaa, vr Uoo tor lJO •• u4 • • •• ta lall 
1nulaou \ o oo..,lr \lal \ll.o'acla' '"'' \lah ooutrr olaol>l-4 'batl4 a 4ot~&oo 
procroa vUh all poa1l'blo opo.t , loo~p laclOJIII. to n11'7 pout"llo var, lnl\ 
a'bool'llh~ t.a4 d.etlal\olr \ab ao o\opo \be\ vi 11 tanho u 1a var. 
' It h aa •••-•' of \lui ollaraohr u4 \lal optn \ of \boo ~opll of tbo 
OaU.t " •''" t o oro4l\ Bitler vi\h \ltac alll 1 \o naoeuf'lll~ aUaolc ov 
eou\rr. • • • 1\ w01114 'bo W .. o\1111 1t ot.-\aaooo .. ..,.u .t u 
\o CO tato .,..., I\ 1o llorrl'olo to \ hlolc v1 alcla' co Ia nlu\arllr·' 

lAUer oaoloo1ac a ~\1\1 .. ooualalac _.., 11 ,000 •"-' aroo of rool4aah 
of Ohio , .......... vi\Wa \Ia u.ro, &&71 ta par\1 

'Wo aro uflal\olr .,. .... \o aar •aovo vhloh vnl4 41roo\lr er l a-
41roo\lr lwoln Aaorloa ta a forolp war. Wo laopo u4 PI'&T , .. , 70" 
vlll uo \be tatl'M- of rov ~~tela oftloo \o bop \1111 pw\ _,.., 
.,., of foretca .,...., Yo be .. ,,~ \IUOYO , .. , tl• v11faro of \lao vai\M 
Sta\u to ..... , ........ , \llaa \illll tet .. , of oar forelp ""''• rop~Uuo 
!low \rruatoal . 

r or \be 'boaltl\ of Aaorloa, ll\ ov ova la1\ Ooao\ d.11oan 1\o laf1norl\r 
oo~~pl"', oa \llo q'MoUoa of Ollf-4otoau, whlola loeo 'bola nrtvo4, .., ... or 
l ou, '117 taol41ou llrlHola pi'OJIIP""• I a no plaOI 11\ ,_ 4onlop a 
obh of M.t.!UIID AJCIIICU SIJ.)'...UIOIUCI, vhloll h bold. \7 \be crao\ 

-.JorUr of \be pooplo la ov crao' oou\rr. • 

Regraded Uclassified
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- } -
People'• ,...,, o-!UM, llaltt.ore, 114. ,_7 of 1 \l ~, 1 ol--'a •-• 'II ....,. noo " oa "'"' .... 7 ..,,.. · -• ar preparaUoao b&Yo 'bMa &&do at 'blhu\ of Yall 
Stroot, S.oro\a1'7 bu reo-- \az 1aorea11 to fall oa wortero aa4 
alUlo olaoo, OoTemaeal obo-.J.ol -.leo Yall 8\rMt P&7 for 'llall 11\Nit'o .... 
VIlli .. L, Oott, Jolcwwator, Mol. ClrOillatool prlT&II ~oolloaoalro aokiac 
oplaloao OD all out &lol to ~&Dolo leaoUoa •• 75 \o 1 Ia faTOr of 
It ono If ,1\ led t o opoa \rou'blo vl\b o.....,, 
ro,.or Soaator llolnrol I. llvl<o, O.U.., lo'braol<a, .\Axl.ou to ao'billlo 
po.bllo opl&loa Ia olotoa .. of 111p\ \0 vorl<, o -· olroalar loner 
attaoklac C, 1, 0, labor polloi ... 

lao.,.ou a\\aol< oa 117087 Yola'berc ot Ooldaaa lecluo , vbo oolol ,VUo 
•cat &114 oloc otool<a0 la 192'). low proM\14 t o M -'•r of O, P. K. 

f, B, leoolor, lookTlllo C.\or, I, T, llreaco \bo loorelal'T 4oalol 'bo 
oo 111-lotoraed 04D01r&l&e ""7 1>11 lUalht fa\bor aa4 Preolol..,\ wu ... 
voro olooo1Te4 aa4 IOO<Ikool 'b7 JrUloll hall...... Bow ...,. llorot&r7 allow 
hlaoolf t o 'be tool la \bolr baa4oo IOha be obo-.J.ol ban oot Uool oeoro wl \b 
aon vbo oleoolTe4 blo fatberl 

J, BaraaovelQ', Jrlolpport , Coaa. Bll abllol toolt ooatiDh of 'baalt, 
about .20, to pool offloo to bU7 boaol. Clorl< tolol \b .. to \alto 80D87 
to baalt aaol ba'fl """"''ol aa4 put la blllo aa4 tboa 'brlac 'bacl<. Cu 
tbo7 ..U:t b1a olo Uilt1 VbT .,....ot 1!, I, offlotr acoopt 1!, I , .. ,.., 1D 

&117 fo .. t 

Doatoa Coutr ,.,... J'&ra ....._. •oooboro olltlv'bl4 'b7 ollpplac roporuac 
Sl4rot&rJ' t oppool\loa \o parl\7 P&J&D"• l o poo far 'b170aol aUUaolo 
of Preololoat , loore\&rJ obolllol M a1aolhl at baroloblpt oa farMro 111dab 

t booo p&J&Dto 01117 panlall7 -'· 

I, C, ll_.r, Ch1cacoo lllla•lo. laccelh \ba\ ol\loou - _, to 
eoatrlllol\o 'b170aol ~ 'boa4a 'be allovool \o oleolllO\ clfh for ototou• 
froa tbol r 1110- \as otat-h ana lt on r 15~ 11&1\o 

I, J, ~-. oo- Jooob, Calif. .,...lob Yar fo\orao. 1aa 'bot­
fov &114 fln \bouaaol olollarlo 111dab h• will pu\ la\o 1!, 1• 'boaolo vboa t 
OoYOraaoat oeJ4' oleolarll tor alol to Jaclaaol. Yl &rl orana 04wr41 l 
,. l ot o...:!, 'boat Jllclaaol. It tba\ ...,..o, wlll fool Ual\14 8\atot 

aot vor\b vorr.rlac &bout, 
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-·-
I, B. laloU-. Pna14oa\, Ol\7 laU-.liMII: Pan 1111\11 AIDa 
Soa4o oop7 of le\hr \o ....... leaao" «<lMp' Olaft, ..,; ~oa\ ::=; 
of bh opooob, M prta\ ... la ~ooloul looon, \lao\ n ut u\ 

••-7 •ro ·-· llaJel'l\7 et .&.en-~ Pnol-\o ..._ ... , 
cou\1'7 1oaa p...-... ""' • lMi<rlftal. na otfaot \lob 'MUof la lola 

b7 oulo apeeolooa, 

c. o. Pomo, lara\- lpn ... , I. Y, 10 7MH ol4. llao pooplo oa 

p~ roll, tf \u '11111 - \~ Ollll4 ..,, pq \aDo t... 1-ut 

'Oiftl4 lhor\17 \a "'a! •'• ~. •Rlt - lob fMU7 ut -.101010 
•• rouet, llocl• \a ""......,. .. n ... ollnl4 \ocla, aat U..t 1o 

llublac'oa, 1 1 .. fer \bo PnalU.\ 1114 wba\ bo o\aa4t for 1~ a\ 
ao\ for bla 14 ... of ft ..... ,• 

W, P. Qqlor, law Y- OUp, .t. --a\ Pnaaploraala le\ol, ....... 

, .. ..,. .. aaontl• ~ ,....17 - for all n\ alt to Ina\ 11'1\ala 

obort of wr, a\ it wore\ 10- wo - fiCO U, 

1 I, 0, Lo"•' ha haaohao, Calif, lev lloa1 bonae ldllo4 Rllaooo aat 

r-YN profl\1 f .... oORI'l\p -h lo aow \I'710C \o noot \oa4t, 

a-on foor ""' oo,.Uoa\ef. no\l'lo \loao, ut \oa4 Mrlooh aat -
futvore wlll co abM4 aa4 ulco -01 for Cion,._.,, ao woll u la&ln-
411alo • 

.l.lloo P1Acloo\ of - York OU:r 1o olroalaUac oaploo of blo loner \ o 

lecro\01'7 IUMoa oa blo call tor ooawpa. !lr, Plaollo\ ropN.o \llo 

leort\01'7 u ~\alp tato.-4 u4 oo\.al17 4lo\ ontac 1\o tach. 

Aaoa;raou •111Wo Oluo fu Parer• Wo toar 'CI, a, wlll co 11_..,, 

,..,lac \o .... tbo :anuu ..,ira. oy.,. oro oa boooo\ .... 1o ... aa4 

1a a ~ poolUoa. • Wioll p- oo1&14 \o llro,.S.\ _, oow. 

l.oul4olpb 1111\11, o.aor, D1-a4 a Joaob, fon7, lllu. -·'"' -Utal 
11oa4 foldora ut, lU:e ... , lliooltolpplau, opproYOo nnuo ot aon ... 

plaa , ''"·'· lo m qrloal\valo .... ia - Mil .. lao\ p.,.h}o\ bo 
l'ocolftt ·-· f,... ,...ral LM4 lui<, aolliac tor 6~ la\nto\ aa4 ropar­

••' 00 - --~ \a .... not .,.,...._ low 400• 1\o Cion...-\ 

roooaollo 1\o obarCO of 61' aa4 1\o 2,, la\oroo\ pa14. - " \ornwo 

troa l\o ol\looaoJ 

w 1 ._.... - ~-·- •--- Dar oar CloYoru•' A .. tuo \o uo 'MUle-
• • --· - .... .--... -- .1 000 - ... w1ll do .. 

olllpo \o ooaw:r oapplloo \0 •clut wlll -..;, ' ' 11 
.. - 1o ..... Dott .. , ... , '" ... - •• 

'"1'7 oil< -U.• u loac ao ·• t •1 • a u to 1- llopUU .... 
bo"Cbt wltb bh .. ...,. co \ o lloUoe • oooaa. 

Lo\ ' o cot aoUoa. • 
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1-. J. laUh, lorwM, Ollto. rw ortl.aaq pooplo taU to pi'M\too 
thrttl, oo O.oon \ ell.U4 ao\ loo\ve \hao oa totac oo a t ell...U 

otfoct no17 •nac ,. .. t\lo \ofora aakloc ,...too, alcloolo, - 41Mo 
h o-awort O.wru•t •toll ooaU•oo w. r. 1-. , o\c. c-.u 
Socrot...,.• o _..., o\ ..... 

J , a. lo10o, luhrlUo, Ark. Oat w. P, 1-. 1\op pqtac o•ora ot larco 

tarwo to Cllt pro4uUoa, 'IIIlich to .. aot holp OMll t ..... ro, 1\rlkoo aro 
t roaooa at \ho proooa\ tiM. 1 1 hopo \o hoar that otrlkoo are '1>1lo\M 

ADd 1ha\ \he c.c.o ••. w. P. A.t, tara p.,aea'• &D4 lol l Coater?a\1oa 

uo llaoolb4 la\0 a ooolro4 hat. • 

1-. L, Cupboll, ._.,to, foaaooooo, YollU profl\ troo parl\7 Pll7"nlo 

ao • •• - ..,.\loon taru, low.,.r, vcoo Praot4oat Hto I~ parl\7 
1>111, ,.,..ro ello1&14 aot roool'N a441Uoaal 1101107 froa trouwr. 
OppooM to all approprlaUoao 110t Yitol to 40foa -

305 

Praakl.lD .. JqU, •torro, e. ~ !ole,;raa. "11oa1t 010 how 70" . .. 

o:rpoot aolarlM ol aoo to oaft ao4 taftot l a boa4o lll>oa oo-41\7 aarl<eU 
all4 coot of llrloc to bo..UC 4a117 .. Yi\aooo jootol"U:f1o vhoot aarll:ot,• 

111 raforoaoo froa \ho II>Uo lo1llll 11 loUoro raooiftt tr• Joy Tortt 
Cl\7 (Jroaz) ,.....uac arttcloo lD tho a-or J'll, all4 olo.,..ro, otaUoc 

that tbo IMll ...,.....,.. .. to &011ll \ o boar tho -.Jor por\loa ot tb.o 
Jt blUtoa tollar tu bill ,_., ' tho 11Ulo porooa• to aot llotoc 

roprooaotM a\ tho ...... llal• aa4 llaaoo C-Htoo -ttac. 17rcoo 

Proottaot \o ao\ 1a faftr of tha poor pooplo, 
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.., ' · 1141 

. 
OeMn.l au •11\l-o to fell 1a ,._ ""' 

of ·-~~•• .. Mllillh\ra\1111 peUq 1a ...,.... :""ll'lll.:..loa•tf1•Uoao 
UDUIII -' tu1. ll'lllolac offeno, war •-•• "" 

%11 \lie ftn\ oloaoiftoo\lo11, all tvtac \ lie wool< Me 1 llllN ·~ 
followtac• .. ... 

Tlola\lJ anal'" of tile l'nolto11\, ,,_. t, ... _ 1 
AW.l'l'l o .... 1al1J ~111\ Ona\ lrUal11 uA .. ..._ a 
AW.l'l'l .. """ If lrU\Ifl&l .,eattac, ..... fer ,....,. 11 
,..._,Llai'Mrp 4 CtrlUool of fa11an \ o ltol p Ona•, llan 4 
lo 'Ma4a will 'M ........,. _.1.1 o\nbo oa Detoaoo wort< nejlpM a 
I'IMio .blo ,._.. I ....... oa oll I 
-.,.n -.claM wi_. • ._. -' wu tt -•OUJ a 
A'MUolo 0,0, 0,, I .T.A. l ..... n u ... l .l.ltollolo 'f.P.A. I 
1o JuUtt•U•wwUlto aut.-,_ o.-.,, Min• ...u alto,. ... I lllallaaco \ o te'M\o IHft\u7'• ,.u., tJacliac 
u \o wu 1 'fa\oll Inlul. uA %nolo lton - will '"'"" a.clUIA 
lt pei'CU_. l 

ao.oral oltMf. or taol'l4o4 1a •-•' •o.. of ~ wllo t o .. , ...,., 
t o co \o ww. • hen ... , lono '-•• •- pe11 or ttpro of tbo oon 
prlato4 •-'""' 

Oa l11oo• tuoo 11114 otller tuao or filM rahliiC tor Dotoa101 

liiOI.alrtoo •• \ o wlle\loor wntor ol!.o'lll4 IOU ooovtUoo to 'loV 
Defouo 11114o a lor oal oo \Ill< t hr loUorr f 
...,roorlac rac'lllar oalarr 4-lou, opeotal Mat 1000111lh or 
t oroM 111011\lolJ t.pollta to F"l'- tor ..n TO&r'o l.aoo• tu: U 

..... u- \loa\ ~Uoaal \allllo alp\ '- 1" 114 oa tile t ollowliiCI 

U l 1- ,_ t..naoot 5 .l.t'Hr\lo-a\1 6 Clleelr:o ........... 
... _ta a laK bpooUo a Wio 4 l.a'-r aloao a 
c...u ••• -·7 ..... or ......... ' Doc- ..... ,. a 
ClolWooo •rrto4 o .. l oo a 011c "'""l•oo• I Llq•r I 
Coft• or, .. 1 Uoo yololo},oo , u,an••• otono, 1'UIU7 tooto , 
,_, lui. uA ooati-tuT\u:oo upatt._,}!loo tu:oo oa­
..Ule ot ~·-·uteo ool7• llaao \raob, 'JIIiWIIM otono, au .. .,, 
U..,..ro, 1111- pelicloo, alcll\ olobo, baolloloro , ,.~. 
711Cioto u4 -u retail otono wlololl o..t Ia .. ron.rao. 0.. 
wruor' aloo ,,...,,ot taoo• tu: oa crooo ratllor •- .. , tac-, ­
YO'ill4 pi'O'I'OII\ 1111\n.\lltlal 414110\lOIII for oalarlll , OJ:POIIIOI, ItO•, 
11114 oatoll tile 4\alle .. ot ao wo11 •• tbo lloaoo\ perooa. 
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Pro\oo\o ..,., .. , bonuM -· oa \110 to11whlt 

... 1 oo\ah, w.n al~ \bo voro\ ntt1roro- a 
1o \as oa o1n trlab a 0a ._ t- ' ._.u W.l••• 4 
Coffel or \ta a Poaolou or ...-l\l11 I ... 11 1 ... 1\ero 1 
111441& olan t lallroe£ vol'bro I Mo'1'111<1 •• vUII tulltoo a 
!Mro voro abo I la"•" .._,., aa •11- fn l.,SUaa\o 
IOIAlaal aat ~ao.,ual ..,.. •••• · 

O.oral .,....u ... fn m•tac .... , laol'IUtl 

fUUI ... r 11ft 1-O.ilfooleo fn 0..11'01101\ lo11fl\1 "'"'~ 
cln a ,._ a ..,, a ollala 11\\n ....._, \bo lllalac If 1/1 -
pleOII fo• JlliFl.aC \&DI- Mf\ 4rlabt .... lMit ete. 6 M?9MI 
a voeii1T •lloo\1~ of nlatur IIUMri:pUou h bo ..,..1\o& 1a 
all..._.. aat •u.nol vl\11 •- .. ._, -4ilfll' • 
of voeii1T \o\al, o\a. 
1\ .... a1IO vpt ,., 1'1\..U "'""" lo allont '" .. u ..,_ 
...... wt\ll ,...._..., .ibo\ \bo "'-" lo pna wUII pa: ' - If 
tl II' Ml'll \Ia\ ,., lie Ill£ a\ U., 1\11'01 0 la •la ....... , o\Oo 

1. _..,. .. of vrl\oro vp \llat \bo O..oroM&\ .....,. ..,_ .. .... 
aat 1\upl for 1Mo• \a& ,.,... ... 
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J. J. laUb, lal\ loUlt CUr, 11\UI ..._ricaao vo...U all "be b llDN 
.ob oaorUloeo lt \be7 nn.lto4 u llpJ'O"Io•at of ooa4l\ 0 to 
..,. pooplo lao\M4 of oaviac U•o llri\hb llpln, Vo on ~:a,.~bov 
lllr•ttria OYar a Oor.a bnaloa u4 tbna\ of '""r or al&ya.,a wblob lo 
"'"' alllJ ooaolclerlD( \blt cO'aa\rJ bat twloo tba popaliUoa u4 latlllltolJ 
voour roeovoot tllaa Oon&~~J. "- tbo '"'"' 'MclaaJ.ac tbo proaoa\ 
1.411111htreUoa bu tlclecl. vltb -,luc!. u4 \bt Jnolcleat bat oUZ'l"O':ll>cl.lcl. 
hlault vl\b o\ooceo. 

J.. J. Grouvoller, llrooklTa, J. T.1 lilvoo lao....., aolcbborlloM u4 
u ouao alcb\}J \o fuaUoal Bltlorlht vbo procl.lo\ poopl a vlll oooa 
"be ololl: u4 Unci. of BoottvoU ucl. blo onw u4 wlll onnbrow ~~ern,...,, 
Jolltvoo \lien an cletla1\o a\\oop\1 \ o clepnoo o\ooll: _, ao .. u ao 
otbor propacea4a aoUvlUoo . llu llearcl. tile\ lila4'M,.... h flMMl&llJ 
OOIUIOOtocl vi \II Oor.a llirpU. 'llvJlcllliC pluto 10 Yl!r h bo allwo4 \ o 
loopoo\ lpe1T7 plu\ la hoot17D Ollcl. otbor llirpU. foo\orloo t o ooo 
loUI\ cleof4u u4 - ......... 

J, lllportal\11, lloro .. tor, ..... , l .oallooo o\rab aa4....,... loon\arJ 
llolo 'oorat. 1 1 \bl8 ,.... - cleao o .... u Job. hhn bla\orlau vlll 
ru11: TO" vUII .U......S.r lull\oa ao ov cr-tot\ loon\arioa of \bo 
troo.....,.. 1 Oao 1ft" Jlrobl oa !leo appana\}J toOQocl. aoUoo - 11\lllcl.oUoa 
ot laUoaal llaall:t. flit Booolvon OII!'OlD\ocl. von u'Ml}J polUlolau, 
ou.lO'Ilo to Jlroloac ""' txpoci.Uo ll\llicl.oUoa. la Maaoaoll'llloUa -
bun aot 11\'lllcl.o\ocl. at\er toa 70an. 1111laoo Soon\arJ orcl.oro tbla cl.oao 
vlll "be Jlrol:oacoc!. lacl.ttlllih}J. Mr. l1p0raal\b W01l14 lavoot ~ floal 
cl.lYlcl.ollcl.t la 'ooacl.t aa4 \lolleftt o\bora vO'Illcl. 4o \bo aOM. 

J, B. Doovlboa, Coli1D'bu, Ooorpal V, J', .l. vorlcor. J'ala\Or at 1'\. Joll&lac· 
lfllllliC to clvo cloT'• v orlc for bla CoutrJ1a cl.ofoua. !bllll<a aoo\ V. P. A. 
Yarbro wO'Illcl. c1.o tbo - · Vo'lllcl. retbor IH blo wlto aa4 \YO 11:141 aU ton 
to 'bi'Mcl. &114 ""'er \llaa t or o.,..\'7 t o co 'baoll: oa J'nolcl.oa\ -· 

V.. 0. Vllooa, J.Uoraq, ClieTt-· 'fJo. l lor roon Ilea 'ooQPt OoYe,..llt 
'ooa4o 011c1. v~H tor ootaho. Iotan to lo\Vcl.oT ~alae J'oot artlolo 
laU•Uac J oooo JoMo oouiclen OoYo,...at 'Ma4o poor lavootaoat. If 
\rat , M ..,,...r JIOO]IlO tall t o llevo ooatl._ ia 11. I. 'ool141 ao cnl\lot 

tor oavlaco. 

Staalq lperbor low Ton cur• n h ,. to Sooro\llr"J aa4 blo hlp l'rioa4 
Oll:pOr\l \ o uo..;.r llr1Uoll aoH\1 bort• llolliYOI \btU OOYOI"M lp ~ 
lapl oleftneoo aac1. lluo• loon\0'7 f or '""' to ""r• 

Lo-•01 r "-0 ~,1_ 1 J 1 r or ..,.n obo aa4 olotor trrlliC to "' 
'" • "" au, .,. -• • ' ' f M Coapllo4 wUII 

"beaoflolarr oa 'ooacl.o olleacocl. llooaua of •••'11 0 
""' r. , nttlolaa\ -

n~airnoa•o, an\ attluvUo of bor cl.aa\bt M ~:·~ ,::~!,-:. elva a441-
waah Oooblor o f Mak &114 .... ria~ollcl.aat 0 • c1.o u lOTOcl. 
Uoaol atf1cl.ovl\o. 0.0 Pol\ Off1oo offlolal wllo P•• attl ,.. np 
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thort 26 7oaro . Sbe, bar ohte~ u4 tbau \vo • • _, 4 • -
•··' ~ --• · ' ·- • vo~ -n to ctn "'' _ o .or .. ,... •~• . o eo~~p17 vHh ro~lliro•ah. Ber .. tbar .,.. 

aot """"r or llollllo, olllJ lloaet1c1&rJ. Sba aa4 oloUr ban lieu 
oo• $100 llcllll a .. ath ad plu \o 4o oo 1D4ot1aHo17, Aro ao-...!:!IIC 
oA4 caa ••• 1r ol\hor 41&4 otbar voul4 llo t1o4 up 1aot oa4 or olllt to ' 
p i tuft4t •••7• Lao\ leUor t....,.lJIC dova n14oaoo tho7 u at ot .. t bar 'o 
4oath roaoho4 thea 4"1 Dereaoo llolldo """' oa oalo . laol4oah llJ 'l'roao 
eoaUa\IOit to ""' v roac a44rou al thoucb ao\lt1e4 onoral tlMo of corra:" 
Ollt• 

Ctrlo7 L. llq4oa, :ltlaca4&, Orecoa a U 71art old, Will put hor oanaco 
1oto S\upo. 01&4 oh114roa ot AMrloa ou do tholr obaro • • aD4 aol<o 
outocl'tiPh• 

flolot 11char4ooa Ward , lorloolo7, C.Ht.a At oao Uoo 4ot1a1to1J -lao\ 
vor. Ia 'flow or 4..,.lopMa\o ot la.o\ tvo JOart ""'' oa rocor4 ao &aJ1IIC 
all poullllo a14 \o Oreal Jrihia noa to onoa\ or war, 

L. V, Molooha1l, So ere~, llepan•at of l'Ullo s..to\7, IM:rolllo, 'l'ou.a 
' I hooooch 701& u a eo11oc loaUou A..rleu to -111 ollll..,.o r t o utolld 
ocoaoalo llloolca4AI t o lriturl&D4. ' !he AMrloaa pul>Uo 1t tlcl< ot local 
\oollllioalUlot ue4 to fru\ra\o n orr a\\o11pt to o11pl07 oeo-lc voapoa. 
Bow cu A4a1ahtraUca expect c1tho11o t o wppc>r\ lload oaloo aD4 Jo1a tho 
AnQ' whoa OoYenMII\ oUll poraUo oh1pp1ac oll to Japaa, otot 

B. I, 01&7'biU'Ch, Sail J'ruolt co, Calif .a Ao 1«11\MD\ llrol<or, -· tho\ 
tov who baYo larp tor\UDot beYI aa4o proYhloa tor utah tu.o. Bolro 
ooll at oaorlfloo aa4 lllaao O...o.,..Dt. 'l'holl vho lao't thlo toru1cht 
- 117 hoYI larp Ute 1a..........,. po11e1n or oaob 1a 1laak. hcce•t• 
utah llcllllo paJ&lllo 1a loa Joan, bitt that cu lie ue4 tor thlo purpooo 
1! ba1or 41oo. Woul4 """' tu4t 14lo la 'b&llltt aD4 vo1ll4 aloo llrlac 
croup or thooo 60 or OYtr l .ato tho •rloo'· 

Aoo-aaa DooooUc oonut vrUoo that after vorldac 111 Ooraa aD4 
l h llaa foailloo 1a Joroo7 CU7 tilt tlllllo flO# of O'ftrJ <bllar C0°1 onr 
ooao \o B.Uln aa4 Muoollal. 'l'beJ otarft tbeooolYtl aD4 chll4ro1l to 
ooad .... 7 allroa4. Caa't thlt lit otoppe4t 

I. J , 'l'atro SU llvator lev York• Soadt oaaptho\ t bovliiC l>Ul141JICI ot 
c.c.c. onp'prtA1Uoal17•11l h1o tl4o 11rt. J>loat7 or roo• la opoa eo1111trJ. 
'1111l crov4 U la oa cl\hoa vho vaau t o l<oop h1t llo• oloaa aD4 4oeoatt 
loho oaol<a etc YlrJ 41otaohtlll• Bard \0 oUa\ t o h7 dotoaoo llcado 

• • • to..t , _..._ \ o nltt • oldl4"D. oa 
whoa .... 7 opoat .,., .... .,...,17 '"'•' ,.,, ••·- 1014 
$2,000 a 

11
ar, 1t t btro voro &117 a\\oapt to btlp h1a, h1o .... , w 

CO back. 111\0 t ba OoYenMII\ 111 ,..,.., allll \load pvobaoeo. 
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1~,. 211 ,....... Su, boor olotorJ u4 \boao \wo •• wn14 loa 
111' dq't writ u4 oalarr h oo..,lJ vi\11 ro,alroMa\o , •• .;:..:~ :!.'" 
..,, -r ot ~ollllt, •lilT boMflotar,.. Sba u4 tlolor ban lotoa 'IIQT1 
oao UOO ~- a .. a\b aa4 plaa \o 4o oo tll4otW\o'- , IIC 

't 1' 
6#0 ....... _ .. 

309 

o:a4 oaa too • ur 4114 oilier wnl4 boo 1114 11p tuloo4 ot a'blo \o' 

&tl tw>4t oat;r. Lao\ lol\or 1111'1l111C 4.owa "'''-- llotr 1081 ot •lbor'• 
l!talb roaob.o4 I boa 4q Dotouo Bolldt ,.., oa aalo, laoliltalallJ', , ... ......, 
coa&l•""' to 'llH vro111 .U.rou tJ.IIIncll aoUtlo4 u'fOrol 11•• ot oorrool 

oa•• 

C&rlor J.. J!a14oa, ltle.oe4&, 01'11Co•• 14 roaro ol4 . 'lfUl ,.n lotr 1art1111 
talo 51.-pt. 01114 oM14roa of I.Mriaa oaa 4o llotlr oboro -· u4 aolto 
auloctiiPb· 

Tlolol 11o»rtooa 'lfar4, llorbliJ', Co.lltol A\ o• llM lotWhlJ oplu\ 
war. Ia now ot aenl.,_a\o of 1aal lwo ,..... coo• oa rooor4 u aarllll 
tJ.l pooll~lo aU \o Oreal lrilala oooa to onoa\ of war. 

J., V, llcbobaa, S.oro\ar,., llopar1Ma\ ot PUUo latolr, lloozrtllo, 'rou. a 
'I bo oooolo J'O'II ao a ooa.ooloa\1ou I.Mricaa \o 11111• •-• 1o anoll4 
ocoaoalo 'blooltaM \ o lw1\sorlu4. 1 'rloo I.Mri_. puliUo 1t llclt ot lopl 
looloaloal1Uoo uao4 \o trua\ralo nerr ollo"''\ lo o..,lor ocoiiOIIio woopoa. 
8ott oaa Alalalo\roUoa ospocl o1 Us oat l o l'llpporl 'boa.4 otJ.u ta4 Jola tbo 
Arq vlota OoYtnMDI tUll peral\o tblppllll oll lo Japaa, tlof 

B. I, Clo;fiNrcb, Saa l'roaoltOO, CtJ.lt,a At l .. oal•al 'brobr, -· IIIII 
tw wloo boYo l&rp tori'IIIIOt lien aa4t proYhloa tor oalalo IIWII• Boln 
toll al taor ttloo u4 'bluo OoYo..-al, !bott wbo laolt tMo torot1clll 
,......117 boYo 1arp llto la......- pollcht or aatb la 'baalt. hcce•to 
ulalo ~1141 para'blo ta \Ia ,. • .....,, 'bv.l IIIII oaa boo ~>aM tor tblt purpoto 
if 'llv.rtr u... Woull .. .,. hD4t 14lt 1a 'l>aaU u4 wou14 alto llr111C 

cr•"P ot , ...... eo or Cl'for lalo lb.o •rblo 

Aao-~>al DoMtUo oorY&al wri\ot lbol atlor worttac la Ooraa u4 
lhU aa toatll•• b Jonor Cilr abo t1D4t eo# of O'fOrTibllar CO" onr 
, .. , l o lllllor u4 ,.... .. uu. !boor a\orn lboMOl'fOo u4 cM14rta '" 

No.4 .... ,. a'bro.4. Caa'l IMt boo oloppMf 

I. J, !alro SUllwa\or low Torltl S.D4t oaapobol olloriiiC ll'll114llll' of 
o.c.c • ...., 'pnoUoallJ'ta M• 1141 rar4• Ploatr ot rooa 1• opoa co•'rT• 
Vb,r orow4 11 ta oa otUooa wbo waa\1 \O ltoop bl• boM olaaa &114 "":!!. 
lo11o n olto .,. nrr 411\at\Otul• Bar4 \0 '""' '" ...,. 4ofouo 

• • • f-'IIC \o rotH 4 oM14roa oa 
vboa .... ,. opoal ulro,_..tll tM• ....,.. ••• M ..u 
$2,000 • 71for, It , ... ,. wero aD1 aUoiiJ)\ to bllp Ma, 

1 
.... ,. "" 

CO boot, lD'o lbe OCI'fol'lllll•' ta 'IWI' &114 'boD4 purolot.ou. 
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J, L 1-, J'on Colliu, Cole,, !leo loo\ 1a o\rilrooo •..U a... 
pno ._.lea4 plu .. q4 olt.lpo. 11111 .. , -... 1MII4to u\11 0on , 
,.,, oDil \ o ...,.\nouo o\rilrooo, S...\or Clark of 111ooov1 -:::• 

~.000 o.--.o .., 1\aUu "'''" lo '~' 1\a\o, _. '-• a 111p l7 
Ge,... TO\& '-111114 ll1a. llu\ OOII'IOJ' '~'' aM oa\er "'"r lt - .. 
011z 4&7 of loolaUoa 1o co .. foroftr, ""17

' 

v, 1. Rooo, Do\roU, 111011.1 'I llaYo o\Ml ... JOIU' taa plaa aD4 eoaol4or 
u ••1'7 tboro'lltl aM ftl'7 fair \o all of ov o1Uot1017•" lloltclat... to 
"' obt.ap 1a auua. ot u. a. ~r ot c-roe, Jw.4c1a& -, raan. 
of oow Prool4oat. 

1. J, Moo4, laa l'raMloeo, Cout.1 ('..,er -~•u•) Y• oro,...,, .. 
u ootioc ...., .-!> U lo wr\la h 1M a tree - 11•111 la a froo laM. 
Vlooro l o t» treo -, aM """" 1o '"" troe laDilf O.r\alalT eo\ 
Voold,oc\oa. WMa J'O'l ,...., u a roo\or.t aM 111Mrot ... MUoo, treo ot 
poUUoal t ....... l'7, --'Mft\10 .. .,.u. aM .,.... ]I>Ntnro, all of • 

will CO alOOOC •UII J'O'&o-h\ oo\ -· 

,....., J, Jarr, Clll_, IU.I 0 .Ul _ .. \ a 7ft la 70V otfono \o 

pro.,.at t» 1M41oc of \lie - \aaao oa t» peor -·• ta'blol0 .lo a 
lll.ehhr t or 40 )'Oilro, oot 1o t•or of pro•Uoc NYol eUoa \7 tenbor 
uproooloa of '"" •oooo. 'I u 1a all o~\br rl\11 tbo Proo14oat 10114 
bh oa'bleot, ao tlle7 -It to '"'"' all tile pooplo all '"" ueo.• 

MobHa'bol l'orti .. , low York CU71 lao roool.,... .., 0 obora1111 lethn° 
a 'bout 'boD4o, ..,., llao ua•ola4 rl4ol7 leo\ roan u4 boo -• oo .., 
vU4oa\ ••»•• o\ano4 q4 allaDiloM4, oo _., aloora\ lo 11- eoar 
U\ftYOCIUt puliUo ~1410CO aa4 oo _., poUUoal porooUoo \llat boo 
cot~plotolT loot ooat14oaoo la loulliOoo ""'&•••' of .t.Uialo\raUoa. 
II •1111111 to 4oprin oelf of ocator\1 lo ol4 ... tor Cou\17

1
1 "'''"• 

1M\ oot t or norl4a Cual, or o\ller reoltlooo aD4 -•0&1'7 a,.M111• 
hr t» Proot4oa\ to \alit 0 \Ulf\0 .Do •• lalllll- er porl>apo ....,, 
Nut llaYo a-rutoo ....,. uo4 tor 4ofoaoo ~· Otborvho, will cca­
u- to 1toop ....,. 1o otooltloe, wlllall lo Jv\ aa -1\lo aa '' 1MI'7 
col4 1a t lla ,.....-. 

Aac-, 1,1, Sl - · Cl74o llall o1'7 Llaoo l "'"'·" Go.- 07'910\ldaon 
10114 OJl&o abo&\ to ropon 11#\lTlUoo of ov ..., or .Ur hrco. loa\ 

310 

t ranll1111 '-'""'" low York aM Jaoltoo09Ulo-111aal, aD4 ....-aloh u4 
a...., •T~~P&tllloon la orw """ excolloa\ epportaiUoo to '" Yllat 
U, I, It ... ., aD4 treo of all nperYUloa vlllOII voall oboolt tllalr poooloc 
oo ru~~a'blo lato--.uoa, Oftloon an 'blb4 to vlla\ h &OlOC -
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J. l'l>obl, hrht or4, lcnttb Dakoht low a\.,., houl \o114a 
QofontMDl llotalll\o t o r.,..ro oa 11oc prooooolac tu.IC llaa ~:OC,- coot 
oa4 uUl be lilt U will ""' !woo\ ia \olldo, 1o t~r ao 011 ~IC 
pro4""or so••. \o..U will - ... toocb sotoc. ...,,_ lloc 

o. 1!. I.oe, Pllloo Yor4oa, Calit.t Voul4 \o itllhrooUac to ban ar.owor 
\o q1•nUoot Vboa a ooua\17 ...,..Uaho lh prooaho \o pq iatoroot oa 
1 to bollllo ia ,olll, wb7 olleulll wa U,.ll4 oa 1 to proaho to ,., ol tbor 
prloolplo or iatoraot oa oQ#b obllfa\ioao ao wa aro aow boloc ollllo4 
\IPOD to b'q, 

Sato llopollt AooooiaUoao ara ••'pl.oc eplao\ tbe propoao4 tu. oa 
oato llopooi\ \ouo. !bo lt. Looalo croqp wriloo \bat tbe llotouo Bolldo 
clrcwlar opoata :panlnlarJ.T of aatololopl.oc tuUiUoo, b4loaUoc -
ot alloqu\o prot .. u oa t o r nJ.•bl o propon7. !bo larcon p.roponloa ot 
oato 4opo oU \ox raatora ara pooplo of lYoN~~ - wile will ot.pl7 cJn 
ap \oxoo 4opr1wtac t ill o.,.,.,._,., ot l'l'ro .. all4 JooporUIIac tbe aatot7 
ot \bolr owa \oa4o, otc. !bo Cla10010, llUaolo, AoooolaUoa roq•oto ~ 
coaoltoroUoa ao 4ooo \be Cl ... olalld IT""'P wblalt. otaho aa 1acrauo4 tu. 
vUl aotull7 cut \be Oo'rlrBMal la\alol rotber tltaa laoroaoo It. 

Loul o 11. nohob, lloaUil, !opolol, laaaaoa 111'11• bleb tu. oa ootl 4rllllr::o. 
Local oott 4rlak ....atac\uraro ara pro\ooUac tu bocaaoo prlaclplo oo.,. 
,_,. ot ootl 4rlakl ara obll4raa. Dr. l'. oqo ••'7 obll4 v0Dl4 be 
bettor ott 4rlllklac aUk uq ...,, all4 ....,..to tulac 4rllllr::o a; a \oUlo. 
Jl1o bolinoo obowlDC pa, oaa47 all4 oapl' obcul4 bo ltoa'fll7 \u.o4, 
' 0.17 u .. tboro boo \ooa an o:ppraoloblo 4 rop Ia 41atlta cl .. t o bear\ 
4hoaoo all4 4la\o\oo wao la 1919 wbea lapl' wao 301 a pou4. ' 

ADOIIJ1IOIUI lo1lclll llotoaoo Bolld tor $7150. Vll l loll H attor 60 4qo 
ao rooul\ ot o"liC .. , tll• oltowa Ia naalllDc, - Yorlt. 'fll7 4ooo 
Oo'Jiraoa\ poral\ oll abl,..ah to .Jopaa all4 t orolp p...,...lldo bon, 
&Del at tbo - U• aok - to belp oppooo o.....,f 

.r. D. lbo\tor4, lallroe4 Oontoro AoooclaUoa, Waolllactoa, D. C,t Cl,... 
cularhlac oopJ of lottor t o \Ill Prol141at raallllllac Ita ot oao....,... 
aaJorl\7 b7 wblob be wao alocto4 all4 olathe tltat tblo woo lllcltoot , 
t."'llerl\7 tlla\ be ccllll. be'Jo t or acU n al4 t o llrl\11a. Co-D4o WUlklo 0 

oupport a114 oqo tba\ racoa\ ctrcularl1aUoa ot %,1500 coploo ot ar\l clo 
urcJac till\ la'1"7 tJcbt w1 til bclalld broacllt o~ oao obJocU oa , all4 till\ 
troa a Oo....., laq .. lh tor roprla h ocapollo4 Ill• t o priat Z,~ 0~ 
copho all 41;\riboa\o4 to -bon ot tbe AoooolaUoa wile roproHD I 

la•e•t•ata aDA •wa ltn•'·' 
o 4411 wl\11 lpoallb Wor feteron'o 

J. 'f, Pt4loobok, Pooatollo, I41bcl Doa ~-10 tltaD 011,. 1,o.p c. c. c. aa4 
pen1lono. flint 1boulA be lacraaoo4 rat-r 
&ht to,..,.ro aoro bolp ratltoor titan loll• 
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J. o. !'llool9•oa, lola, la.aaMt AMricea 'bono, 66 roar• oU., wo1114 Ub 
\o n, "'-" """ 'boaolo, h\ 011\ of OMll -..11111 ~ ooafhoaUoa of 
o\OOI< ~Pare J'oM Off1o1&lo, la\n ACftM -OIII&l'J, 1ooa\ ao Nl\1-
tv.U oa -'-• Lot\ Jroperu .. wbn lo\ \oaah n\ of work"'-' wl\lloa 
paJliiC nat. loU. for tlellat••' \&Do, a-\ co\ Jo'b or loctal 
S.ov.rl\7 bllp. IIINIWidlo, luJlu c-.uu •• CorponUoa oldppo4 la\o 
~o..uai\7 bu\\or 10 ,._c14 local foo4 aa\borl\111 oa14 a'baola\olJ ..tl\ 
tor too4. .t.ob bow \o cat wort or •la\ala - u -..1aou wUil lopl 
our'bo, OoTerao.a\ oo_,a\1\loa, &D4 JroJa4loo oplao\ oc•· 
~. r. lfolfo, l'redba\, - antao\viiiC OOIIp&aJ, IU-lh, lllaa.l 
••ro'o oM lnub .. a- wbo h for,.,. .. """ aoro ,.,. ... • Iolli .,... 
oaNa, o\o, !ue4 lD Jlr oa\ u4ar ozoloa w, rl)lale4 tw roaro .,., 
Cnl4 ''""" 10 )Or on\ oadlJ &D4 ....,. ... wo.U. 'bo onr a alU1oa 4ollan. 

l'roJik .t.. laNa, ..., Tort, •· T.a Clrnlar l o\hr aUaotlac lo•\or ,.,.,.r 
aa4 ataUac \lla\ AMrloua ·~ot Proa14oa\ IIHonol\ \o l<oOJ Ilia JnCM 
\lot.\ wo will ao\ co la\o \lla wor • 

.uorl caaa 1Jalto4, hno\ 111U a, L. 1.1 ct"Goh• Proa14oa\ looanaU'a 
auvuco \lla\ 'bo71 will ao\ 'bo Ma\ \ o forolp wan , &D4 aol<o all clU-
1000 \0 owe•• 1a .... , wq , ... _, .. ..,.,. vbo aro o.rctac oo ... ., ••• , •• 
' fba proaornuoa of \llo llrltloll I.IIPlro 1a ao\ wor\ll \ba Uto of oao 
.t.aorloaa ool4lor.• 
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OAT& v..r 9 o 1941 

The impaot of events abroad has produced a man migration 

in Al:1erican opinion. It b not onl:r that indiTiduala and groupe 

have shifted in relation to one anothar; the whole boq of opinion 

has moved, so that the foreign policy iuue ia nc:nr vined in a 

quite new atmosphere. 

The old definitions no longer obtain. Todar's isolationist 

fol lows the preoepta of yesterday's interventionist. He favors 

inef fectual intervention. So intransigeant an opponent of the 

Lend-Lease law as The Chicago Tribune, for example, recently sug­

gested, as a preferable alternative to convoys or patrols, .lllerican 

delivery of goods to Iceland for t ransfer there to British vessels. 

At the s~ time, those who not long ago were labeled interven­

tionists because they endorsed aid to Britain as a means of avoid­

ing war for the United states , have moved forward to a demand for 

convoys ; some, indeed, no longP~ '~ink from shooting. 

In respect to the great bulk of the public, never properly 

ident i f i abl e as isolationist or interventionist, the shift appears 

to have been one of emphasis: from an i.nsiatence that Hitler be 
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cereated b1 methods short of war, it has turned to a simple in­

sistence that Hitler be defeated. 

Gallup polls, Fortune polls, newspaper editorials and radio 

comments combine to substantiate the generalization that t he pop­

ular attitude is neit her defeatist nor complacent over the chances 

of an Axis viotorr. There is no geographical sector of the countrr 

where the newspapers do not pr eponderantly urge more effective aid 

to Britain. The large metropolitan dailies have taken the lead in 

pressing for more militant action; but a majority of the papers in 

~ler cities and rural areas show a tendenc1 to follow with in­

creasing vigor. This demand for forthright intervention, it should 

be noted, is made alike b1 l iberal journals which have consistentl1 

supported the New Deal and b1 a large portion of the conservative 

press accustomed to denounce this Administration and all its works. 

This community of viewpoint on forei~polic1 is made manifest 

also in the composition of committees formed to promote more militant 

governmental action. If, as has been charged, the Committee to Aid 

the Allies is chieflY representative of conservative interests, the 

newly formed Union for Democratic Action is headed exclusively b1 

noted progressives and proponents of economic and social reform. 

The latest Fortune Forum of Executive Opinion shows unmistak­

ably that big business, which has been the source of appeasement in 

other lands, indulges in little of that sentUnent over here . Of the 

business leaders polled, 36. 5 per cent foroeaw costl1 armaments as 
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the result oi' an Axis tri1:111ph; 22.6 per cent anticipated nentllal 

~with the new •Nazi order• ; 25 per cent predicted continuous 

conflict and econoaic chaos. 

315 

In the available indices to public opinion there is no indica­

tion that the holationists han gained 8Ef ground whatever in con­

tincing America either that the Axis is unbeatable or that it pre­

sents no menace to this countcy. 

strategy 

The failure oi' the isolationists to establish either oi' thea• 

theses has led th0111 to concentrate on a s0111what 110re nbtle and 

~rhaps more dangerous form oi' attack. They are seeking -- and with 

some degree oi' success -- to make the choice before the countcy ap­

pea.r to be one oi' war or peace, rather than a choice between de­

feating Hitler or permitting him to triumph. 

This strategy is implemented by three devices: (1) President 

Roosevelt 's pre-election pledgee to avoid militacy, nanl or aerial 

involvement in the war are incessantll reiterated. (2) lleasuree 

which the President tabs or IIJIJ.1 take to defend American security 

are called offensive and violative oi' his pledgee. (S) The implica­

tion is sedulousll fostered that the Administration, through these 

measures, alma to trick the oountrr into war by deliberatell proTok-

~ Axis retaliation. 
By putting matters in this light, the isolationists capital-

ize on the natural and strong American anreion tor war and seek to 
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disregard the enn stronger .&Jierican ueraion tor the •new order• 

of the wa. A.nt1-admlnhtrat1on atatementa atreae the taot that 

8 Gdlup poll reoorded 81 per cent ot the public oppcaed to war at 

this time, onrlooldng the 1ntinitely more aign1t1oant tact t hat 

the same poll recorded 68 per cent in favor ot American belligerency 

if i t appeared oerta1n that no other means would encompass an !xis 

defeat. 

Awakening 

Patent]J', a high degree o! 1Dlcerta1ncy prenila 8ll0ng the 

American people. The7 are will ing to P&f whatever price JM'f be 

necessacy to bring about Hitler ' s downfall ; but, ot course, the7 

would like t o make the purchase as cheaply as possible. They 

simply do not now know what price must be paid. 

There is a rapidly growing awareness that the present price 

ia inau!ticient. The r ecent measures taken b7 the President to 

implement AJDerlcan intervention han been generally, 7et 1Dlenthua­

iastically, applauded. Patrols, ship seizures, the mobilization 

ot shipping, •oh.ine tools and skilled labor, t he 24-hour operation 

of plants han all been accepted as steps 1n the right direction. 

Uore such steps - - the freezing o! Axis funds, e~argoes and pre­

clusive bUflng - - are widely advocated. But there appears to be 

no popular oorrriction that, ot themselves, these will acoompliah 

the desired end. 
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Recent speeches b7 1118mbera of the Cabinet han prepared the 

public mind for acceptance of the tact that more drastic action 1a 

required. But there is not likelf to be a full acceptance of thia 

tact unless the President hilaaelt declares it to be ao. There ia 

a general expectation that he will do something of this order when 

he speaks before the Pan American Union on llq 14. 

Analfaia of the temper of the eenral meane of public exprt~­

aion seems to warrant the prediction that the .blerican people will 

d~ whateYer action the President declare• to be neceaa&r7 tor 

the world-wide defenae of this nation' s security. Their united sup­

port can beat be enlisted, howenr, through haYing action forced by 

them, rather than upon them. For the sake o! morale , it would ap­

pear to be preferable to haTe the people pueh the President into 

danger than to han them pulled into it by him. 
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~~.- 01"1'1Cil COMMUNICATION 

DATa )fq 91 1941 
Secretar,r Korgenthau 

Herbert Kerillat 

BllRINGS OF WAYS j}{J) KWIS COlllliTTE! 
11& 9, 1941 

ill witnesses who appeared tod&T were protesting Tarioua 

increased or n.w excises proposed bf the treaaurJ or Staa on 

g&soline, cigars, soft drinks, cana,, aa.iaaiona, fila rentala 

ana sporting goods. The protest against increases in the taxea 

on gasoline and cigar s receind the moat 8)'11P6thetic helll'ing of 

any, but there was insufficient comment bf committee members. to 

indicate where the committee stood. Doughten displayed impatience "' 

with the amount of time taken by representatives of the petroleum 

industr,r to preaent their cue. In fact hia attitude toward all 

the proteate todq was critical and un8711tpathetio. Rellllll'ka bf 

Cooper and Treadwaf concerning the Henderson proposal of a 20% 

tax on automobile sales indicated that they had been illpreaeed 

bf Henderson'• teatilllon;r regarding excises. With regard t o the 

tax on cigars, Roberteon developed the thought that an increase 

in the tax would react unfavorablf on tobacco growers. ! pro­

posal to eliminate taxes on certain sporting goods seemed not 

to impress aUT committee me~ere favorablf. 
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The Secretary or the Treasury, by this public not ice, 

lnvltoe tendero for t 1oo,ooo,ooo, or thereabouts, or 91-day 

Treasury bill a, to be issued on a di eoount basis under competi­

tive bidding. The bllla or th~e eerieo will be dated May 14; 

19 ~1, and will mature August 13, 19~1 , when the race amount 

will be pay~ble without interest. They will be issued in 

bearer form only, and in denominations or $1,000, ts,ooo, 

$10, 000, $100,000, i 500,000, and $l, OOO, Ooo (maturity value). 

Tenders will be received at Federal Reserve Banke 

and Branches up to the closi ng hour, two o'clock p. m., Eastern 

Standard time, Monday, May 12, 1941 . Tenders Will not be 

r eceived at the Treasury Department, Washington. Each tender 

must be for an even mult~ple of $1, 000, and the prlce offered 

must be expressed on the basis or 100, with not more than three 

decimals, e . g., 99 . 925. Fractions may not be used. It is 

urged that tenders be made on the printed forms and forwarded 

1n the spacial envelopes which v1ll be suppl i ed by Federal 

Reserve Banke or Branches on appl icat ion therefor . 

Tenders will be rece i ved without deposit from 

incorporated banks and t.rust companies and from responsible 

and recogni zed dealers i n investment securities . Tenders 

from others must be accompanied by payment or 10 percent or 

the face amount of Treaeury bllle applied for, unl ess the 

tenders are accompanied by an expreee guaranty of payment by 

An lnoorporat ed bank or trust company. 

Immediat ely arter the closing hour , tenders vlll be 
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the 

opened at the Federal Reserve Banke and Branchea, following 

which public announcement Will be made by the secretary or 

Tre11aury or the amount a.nd price range or accept ed bide. 

Those submitting t enders will be lldviaed or the accept ance or 

rejection thereof . The Secretary of the Treasury expressly 

reserves the right t o accept or rejeot ~ny or al l tenders, in 

whole or in pnrt , And his action in any auch respect shall be 

tin11l . Payment or Accepted tenders at the pr i ces offered must 

be m~de or completed at the Federal Reeorve Bank in cash or 

other immediately available funds on May 14, 1941 . 

The income derived from Treasury bills, whether inter­

eat or gain from the sale or other dieposition or the bills, 

shall not have any exemption, as such, and loss trom the sale 

or other disposition of Treasury billa ehall not have any 

special treatment, as such, under Federal tax Acts now or here­

aftpr enacted. The bills shall be subject to est ate , inheritance, 

g1tt, or other excise t11xes, whe t her Federal or State, but shall 

be exempt from all taxation now or hereAfter imposed on the 

principal or interest thereof by ~Y State, or any of the 

possess i ons or the United Statee, or by any local taxing 

authority . For purposes of taxation the amount of discount at 

which Treasury bills are ori ginallY sold by the United States 

sh~ll be considered to be interest. 

TreAsury DepArt ment Ciroular No. ~18, as amended, and 

this not i ce, prescribe the terms of the Trenaury billa and 

i i Copies of the circul ar 
govern the conditions of the r ssue. 

F'eder•l Reserve Bank or Branch. 
=ay be obtAined rrom any ~ 
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SUIOWIT OF S'l'!!lOO!IAPI!lC TIWISCl!P!' 01 lmlrOO 07 
PRIC! AlJ.IIII!STII.lT!ON COICMIT'I'l! 

~:r 6, 1941 
11:00 a.IO, 

Chair~Da.n: Mr. H.endereon 

Present: Secretary Wickard, Meosra. ~reh Knudsen lyder 
Clayton, . O'Connell, Etekiel. Ptk:~, Sna'te~1111, ' 
Barnea, Volner, Galbraith, Gineburg, thompaon 

1. Organhation 

Mr. Henderaon introduced Mr. Joeepb Vetoer. ~1t1tant 

~iniatrator ln charge of Civilian Allocation, and Mr. J. [. 
Galbraith, director of the Price !Kvislon, and announced that, 
in addition t o the o!ftee of General Counael, there are t vo other 
oeeretln~ dlvl oiona in OPACS--Conoumer Protect ion, directed 07 
M! os Elliott, end Civilian SUp~ly, for Vhlch a director has not 
yet been named. He also announced that Mr. B. 1. Tho.oaon te 
to be hia a aaiatant to act a s contact between him and ~embers 
or thla committee. 

2. Cotton yarn 

Mr. Henderson raoorted that representatives of OPACS 
had ~•t ~tth tome of the cotton yarn ~roducera l81t veek. The 
manufoe turers admitted that orlceo hod gott en out of bend, claiaed 
t hat the fantastic nrice• being char,ed by Jobber• are tho reoult 
ot blddlftS on the spot market etnce molt of their current production 
had been aold at lover ~ieee four to alx aoctha ahead. Canvassing 
of Ol'K' a Purchasing and- Production !Kvlslona eotabliohed that better 
pl annlntt ot the Gover~nt's purchaai~ would. iron out aooe of the 
peaka la en.uln~ DOnths, t hat acbeDel ha•~ been vorked out to increase 
tho nW"Jber o! aotndlea availabl•tbr varn ,.nd, t hat ~reai\U'e had thus 
been eaoed In that di rection. Mr. Henderson aa!d that fair prices 
~ould be worked out and discussed ~lth the 12 t~rtant cotton yarn 
9rodueora , atta r which thny would be publlahod aa tugF.9tted prices. 

J. Tax teatimony 

Mr. Henderaon indicated thDt, in hia testimony befors the 
Voye Md Maana Comlt tee on l(e.y 7, he Int ended to atr eaa the lo>por­
t ence ot hQ.Ylng the tax t>rOgrl\o get\rtd to aaslat h' the necetatlTY" 
dlveraion of cater1nla f~om conauQ&r durabloa to de!ense use, ratner 
than hAving the exciaes !e~l too he~vtly on con~er cocnoditiea 
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auch •• cl~rettea, c1~a , d1ot111ed oplrlto 11 
\elephone billa , adal.aaiona, etc. !"o iapltu~t e:: neil soft drlnka, 
ehould be increased on au.tol!k)bllea, refripratora 

1 
pohi ey ... . t..a.xes 

Nbber tlree and tubea. ete . • va.t a& DaChinea , 

Kr. E1ekiel questioned tho deolrabl11ty of toling uoed 
care alnce auch a tax falla moat heavily on low loco~• conaumere but 
Mr. Ronderaon e~reaaed hie belief that at a mBtter or price control 
a proportionate AX must be imposed on aecond-band care. 

4. Fate , olh, and drull! 

Mr. Renderaon r eported ~t a ceiling tor rata, oils, and 
drup, involving a very large nuaber of 1 teet , -wat Wlder consideration 
becauae aome of theae 1 tema hAd. lncreo.a•d &I !'ll'U.ch ~• one or tYo t.hou.aand 
percent. The probleQ ia further compliented bt the 1nereaa1ng secrcity 
of bot to••· and apeculrtlon on the c::o::c.o41 ty exchM:gos. Secretlll'Y 
\:lewd reported tho\t , tho~ no opeclflc otopa 004 beeo taken to ea­
cour"«" nddi Uo:l&l planting, L'oe oUo IUJlPl7 Dicjlt be lncretued since 
the current na.x plan~lo~ ta probnbl7 t!1e larptt on r ecord and the 
007bean aero~ is quite large. 

5. Rubber 

Mr. Henderaon Gt&ted t~t both the tupply nnd the price of 
rubber Are c4ueing concern nnd th~t n dec1t1~n ahnul d ~uickly be reached 
on the e.ynthet1c rubber prl)gru. J.tr . Knudten expreeaed h1a belief the.t 
overy rubbt'r compn.n;.,. should have 1 ta own aynthotic plAnt. Mr. Clt'.Jt.on 
oophnol•ed tho fact t~t the rubber problo= lo principally a shipping 
problem, tince producti~n is &t 100 percent in the Mal~¥ Straits Rnd 
the Dutch East Indies , He indicated the caga!tude ~f the shipp!ag 
problem in thAt the 191'1 requlromeato of nine otroteglc ""'ter!&lo which 
~at be icported a re 9. 8 oilllon tone ~bile nnrmal importation ta about 
5f Dillha t~no , He adq,d t.Mt unloedln& rubbor on the Pacific Cooot 
would oa•• about 30 or 35 dayo but that It 11 pr~blozatlc whether the 
rallrnado cnuld bnndle the lncreaoe~ load. 

6. Fuel oil 

Kr. Henderson called stteotion to the pottlb111t1 of spe­
cific ohnrtageo In oil (duo partly t~ the ' l•eroloa of 50 tankera) 
vh1cb m3f beco~e acute by ~utuon end tov~l•e prnble~• of price control , 
priori t.y and Allocation. He reported thl\t tho Kar1 t.112 C<lsiali..,n, 
VAriOUI ~~nciea in the Interinr De~rt~ont, OPM, and OPACS are V?rk-

tn.c nn tho probl oa. 

Kr. Pike 8uggeatd thai , bocoueo ~r bOth shipping and lend 
trnneportl\tiOn probl8!!18, 2 ~r } billinn feet ?! Qllturl!\1 ge.l olght be 
brought frnm the G\ll! Coaot to the Ze ot by plpollnoe. Yhich could be 

conetructed in about 5 m~ ntha. 

The coco1ttee adJourned at 12:15 p, o. to ceet Tueada¥. 

kaT 1} at 11 a,o, 
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"'">3 ~a ....>..._, 
.,...-,..'I'S OJ Pl'l'ROLEOM PRODUC!S sc 

J'll!)( !Ill U!il'l'lll 5'U.HS '1'0 JJ.PJJS, BuSS~ ;:o' AllD SClW' S'l'l:ll. ( .LS SH0111! lit ll!:P•- ' .Ull, .&li'D GUI.'I' BlU!.UI 
~ ....... PlliKI!S CIIUJ'I'IJ) 

!'Uel t~nd Ode 011 ( 1nclu4ing 
J)leatl 011) 

;nend.od or Colltornia 
lUsh Octant Crude• 

All Ot her Oru4o 

GatoUne J.•• 
Geoolice :SO 
/ill O~hor ()nooline 

C ibrlcl\t!"'J Oil -

Week ended lla7 10, 1941 

11118SIA SPAI!f GR:U!r BBIWll 

133,000 llblto 

252 .ooo :Sblt 0 

68,81!5 Bbloo 

26,298 llbloo 

112,036 Bbloo Aviation Lubricnt1J18: Oil••• 
All Other Lubriuting Oil 

793 Bbl oo 
1111,437 Bbloo 1,350 Bbleo 90,11111 Bbloo 

~urae~byl Lead••• 

'Booatera•, tw:h a a I ao­
Octt.ne, lao-BeltA4e, or 
lao--Pentane 

1:?..11' Il!OJ .&li'D SCRAP S'I'DL 

hober 1 l!eayY Moltln& Scrap 

Ottioo ot MerchAnt Ship Control, Tr .. oury Depart•ent o 

and 

4,037 'lone 

J,270 , .... 

' AllJ' lllatel'lol tl'Om which b:r eoiiiDerel ol dlotlllat!on there can be separated 
more than 3 -pol'Oent ot anat1on motor tuel, ~rocarbon or h:r4rocarbon 
lllixturo - Pr.,14ont '• rogt.ll.ationo ot July 26, 194o o 
Anatlon Oeoollnlo 
-'• defined in the Preaident '• regulation• of Jul)' 26, 194oo 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI kaT 9, 1941 

~ Secretary Morgontb&u 

I:r. Cochru CONFIDENTIAL 

Registered oterlln& tre.no..,tlon• of the r oportlnc beAko wore ao follovo1 

Sold to Co•erclal conCIJ'DI £29,000 
Purcb&old f ro• co...,.rcial concerno t &, 000 

!he federal ReotrYI B&nlc of low Torl< ool4 £15,000 1n roghterld oterl1ec to 

lbo AceriC!Ul :lxprou Co-· 

Open """'lcet otorllac wao ocaln quoted at 4 .0}-1/4. fhe only repor ted trano­

act1G111 conliated ot £1.,000 in aalee to couer·olal concttrna. 

!he CanadiiUI dollar, V!>lcb cloood at 12-l/4ft 411count 1A1t nls;bt, weakened 

14 clo10 a t 12-7/Sf. todaT· 

( The Cuban ~10 continued to IIOTI off fro111 the curroot bleb of 2-l/4ft c!hcout 

\ooobod on ~ 1• TodtQ"1 o tlnal ra te VII 2-7/ Sf., 

In Nov York , olooln& quotatlono t or tho forolcn curronclol l l1ted below wer• 

u tollovo: 

Svi u franc 
Svodllb kroua 
Relcho=-rlc 
Lira 
Argent1oo ~oo (trao) 
Braslllon allroll (!roo) 
Kaxican ~oc 

.2}21-1/2 
. 3}85 
.4005 
. 0505 .am 
:~ 

In ·~ \ho JU&O 1n tertii of our currono7 vao quoted at 5-ll/ }31. 
ropruenting a f;,.thor pill of 1/16/. Starlin& adnncod 7/81 to }.90-7/8. 

Yo told $1,496,000 in gold to \ho Central Bank ot the U~ Ropubllo, 

Wblch voo &dbd to 1 h oar,...lcoc! ..,count. 

llo new gold oncocaaenh voro reported. 

!he J oreliD !rado StaUotloo 111Tloloa of \he Coaerc:1::r;::\:po:r:::::l::.. 

~ 8 that 464,600 ounooo of rot1no4 o11Tor bullion no 
1 OTlollol bu n 

eonl!gnod to Bombq, India. Wo were 1ntorJDic! that thh lllYor ll.&d pr 'f 

c •por tec! into thil counttT fro• o ..... arou4 .l.prll 25. 
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1n J,on!l.on , a prlce of 2}-1/34. ""' ac&1a tlu4 tor both apot &114 torvarol 
1qu1Taltnt to 42.671· • 

Tho 'l'ro"oury' a purohaoe prlce for toro1p oll'oor vu uchMf:od. at }5#. Ban~ 
&>!Kill'""' II llttltlltnt price for fore1p 11l1'1r Y&l t'\10 'IIDCiwlcod. A\ ~}/~. 

we modo one purohaoo at ollnr amoomUac to 50,000 oW>ooo udor tho Sllnr 
P~>rcbAtl J.ct. 'l'hh canoh tod. of new pro4uct1ott t ro11 Tar1ouo tor olp oountr h o, 
.,1 ""' bo\ICht tor torva:r4 4el1T01'1· 

CON F l D E :'\JTIAL 
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IIIUTIIM UIIASS't, 

WASM,MCTOM, D. C. 

lla)' 9 th, 1941. 

PJ:iRSONAL AND S.:CRJ>'r . 

Dear llr , Secret ar)' , 

I enclose heroin ro r )'our 

personal sod secret information a eop)' 

or the latest report received rroa~ 

London oo the militar)' situation. 

Bolievo mo, 

'rho Honourable 

Henry llorgenthau, Jr., 

Uni ted States Tresaur)', 

Washington, D. C • 

• 

Dear llr . Seeretar)', 

Ver)' aincerel)' )'OUrs , 
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.UP¥7fC7 a\ u.>l)Ul'IU -.11 ou::J>ers "II\ U Lo l!en"O .ad 

~-· 000 aii'Ol'tl%'t a1r.JlllU• 

8o i"f~ ~Ji !W.~ l'enllb•ri bal'IIGV 81111 

........ ,..._.: A\ ilen1JIS t lVO aiNrof\ i Dol\141116 -

or ~wo roekr wo1t daatroted• ona urcraN ID1aoUIIIo 
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~ .. , gt . .. !!\~7 ... 
.. .., a1rcr t uu .. tad opera\a1 , o t 

wiLl* 1.0 a..wr O~cloalda aDd 60 O'fU 1.1nrpool ...... 

llo !! \tl.tM£M ot Ml' 6\b, Pe regrapb 1. 
rreouoe. Blloda >~Q bo-d • 11&1 4UI lt.t 

1• ~I' llll 'al ov f'l i~b\ara aJid eoU-elront\ daa&ro,.. 

14· 1I:UL OD MQ 6 \ll \WO 0le41a\ora Oil U\0 .......... 

CS••"O.fOcl ., llabba01.t• ...... ..-. 

16. aw ssur'''' n1sb.\. gr •u t'bi"J.h· 
Cooaldorolll• <~••aa• \ 0 prope• 7 oocur., 1D 

o r o coooiL d1atr 1o\ or Cl ,tdo-oidl· 11o• • •-•• dooo \o 

J obD llr""D 'a ab1p-;toi'CI lllld .. riou o r1r0 ropor\84 a\ 

~o,tal 0 NDOOC00 t oe\Or,t AJ'dOOI'• 

1 •• 
A\ \aclr. oD ...... :raldo c onooot ra \ecl • l• l.t 011 

J.1•orpoo1 ~U\ clld DO\ oao.- ooriOUI propor \1<>111 oDd 

ao 1~rU11\ el-i• rcporlod· 

1'· a. t,taa-.id• aJid l oo-aitlo -· aJid ca-lU• 

... ~... •• a l i &b\• 
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3ES'.'!UC'lll! 

;:tLITAllt t:"'l'ZLLtGJ:;'C!: Dtvt51011 
IWl lr::PA.'!Ti:!:l"'l 

llnebincton, Hn.v S , 19-:.1 

'I'Zl!'!.t.!1V! LtSSO!lS :FroLLE'I'III 
llo . 102 

G-2/2657-3315 

The information contained in tbio oerieo ot bulletino 
\1ill be rootricted to item• from offici&l oouroeo llhich a re 
ree.eonc.bly confirmed. Tho leooono necent.ril)' ere tenta.­
ti'fe &nd in no oonae l!lt\ture etudieo. 

Thio document ia beinl civen &n e.VProved diotribUtioa, 
&nd no additional copieo are e.n.il&ble in tho l'ilitt.r)' la.­
tellicence Divioion. ror yrovioiono coverniD& it• repro4ac­
tloa oee Letter 'U.G :;50.05 (9-19-40) u.Jl-M. 

wncs or (?!3)Wj tUFA!l'lRY AiTD 11'5 S!!PPO!If n Ofl'E!\ uus 

SOURQE 

Tho information cont~inod 1n tbio bulletin ie tro• a 
Gol'IIINI ~ual. tri.Ulo1ated &nd publiehed by tho :Or1t1all 1n Sopt..,ber, 
1940. 

1. 'UJiiC OJ' ~S!: Im'Al!TR! 
2. I ::JA:$1! !lle'ZICS 
3, C()()Pil:!II.'Z10:l lll'lli Al!l'ILLERI 
4, STSG! OJ' PLO'l"l'LIG ~01: POUI'l'S 
6 . ll!l'All'l!Z! PIO!Il!!25 Ai'D !9Itl C~lOII '11!'1! EIIGIXIDS 
6. OOQP3RAT10l! Vl'i'll '1'111 Ala :;ol!CI 
1. A!l'l't.UltCIIL~ m;rmss 
8. COOP::?.ISlOil lll'l'l! TANKS 
9. Ql'l'l/JIK m:J'E!IS!: 

RE§'ll!lCW 

-].,-
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ozAc:ucs or G?JUWI Il!i'Ab'l!!!Y Al!ll m SllPlOjl'f n O'fii!:R JJ!IlS 

1, 'IAS!'i OJ' 'l'!B r,'F.A..'!T!!I 

'!'he infantry 1s the t>rineipa.l am, r.:nd all other =• 
tupport i t. 1~ defeats the one~ by f ire nnd movement . It breaka 
do1m tho en••~ • lett reaietance in tho attac' : nnd :10ldo out ~inot 
hit ateault in the defense. The i nfantry carriea the cain weight of 
bBttlo an~ auffera the heaviest lcaoea. 

'lho aucceaa of infantry d .. ,t)endo U'·, cn ita offenaive spi r i t, 
which, 1n turn, depends upon confidence in ito o1m armo, '1h1a apirit 
wot bo cul tivated, and infantry t&ctieo auot be dc.,inatod by tho 
will to adTN>Ce and attack. 

2. PIY}JlT!!! TACTICS 

!oth 1n tho at~ and in the defenoe, infantry tactic• 
aro b&oed ""'n fire. J:nn ln hllnd-to-b&ad flghtlnt;, reoulta are 
apeedily decided by bullate or hand sren&.deo. 

'!'he object. of lnfNltf"/ fire in b&ttle 1a to onrwhelOI and 
deatroy the on~ by eotebliah1n6 ! ire auporiority. It io the duty 
of intentry commander• to bri~ about fire superiority by e~loying 
l\JI approprinte nunber of weapon• 1<i t h aufticient e_ullllti tiaa of an­
munition, and by systematic tiro co~trol both ao regtrda time and 

plo.ee . 
In t ho attac!c, all f ire - oa·.,ocinll:r the concentrated fire 

of light and heavy weapona and artillery f ire - muat be eXiJloited 
by infantry in re:!'id fort:ard movat\Onte, 

'!'he ooat 1~rtant pe.rt of all i nfantry tra1n11!4:, froa 
individual training to rogiaental t rain1Q&, io the uee of f ire. 
ltaotery in t he use of each weapon, eooporAtion of all infantry 
veapona, their cooperation with artillery in t ho atte~'<, e.nd tbe 
fira deterainat1on of each infentr)' ooldier to utilhe all fire 
oupport tor 8dvaneill4: and to f ecU i tate tbe adTance by hi a ovn fire, 
are the ·orinciplea of thia traininll· 

In tbe assault all ar<~• develop t heir maXI.mwO fire power. 
Acco"P"'YiDC light machine cun• e.dTance to within ~. very allort dio­
tn.neo of the enemy and fire at the eneay illloodiately in front of 
thom. BAnd grenades are uaed to da~l with onomy elements under 
cover. Armed with machine-91atolo or ritleo, platoon and aection 
commanders l ead their men forward. The enemy, if atill resisting, 
1o overpo11ered in hand-to-hand fil!bting. All forvard zone weapons 
vhich are not enga«iDG the point a ttaclted bring fire to bear on tho 

R!§TRIOTED 
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roar of tho eneQY1 a J)OSi tiona, or on tho flanlta if they are bolcUDC 
up aeaault1D& troops. Du.rin(l tho aa ... ult, b&ttalion and company 
coDDaDdora place tbameelvee a t koy poaitiona. 

Jorvard artillery obaervora accoapany infantry in tho 
auault. Some artillery occtione prepnre to oovo to their fori1Ud 
positi on.. 

3, Q!l9l'W'riON 11I'rR ARTILLERY 

Good liaieon between infantry and artillery io of firat 
importance. It ia facilitated under tho !olloving circumetancee: 

331 

a. Vbon the tvo comandoro try to locate their headquartora 
in ouch a vay that pereonal contact ia ,oooiblo: 

b . llben tho OP 1 a and gun poo1t1ona are i..:tecUately behiJ>d 
tho infN>try vbich they are to aupport: 

c. Vben ei~ comuunicationa bave been eatabliohod. 

Light and heavy artille%'7 b&ttoriea J:ll!ke uae of their 
liahon detacbl:lonta to ma1.nta1.n clooe contact .. tth 1.nfantry. 'Zbe 
liahon detachr.lent of o.n artill0%'7 battery 1t uaually aent by tho 
battery comuanter to tho point whore artillery aup-,ort 1& of tba 
srenteot iu,ortanco and whore di rect observation can bo of the 
areateat uoe in enablinG the nrtillory to intervene rapidly, Tho 
l1a1aon dote.ehment 1& us\tallJ "ttachod to t ho battalion which is to 
deliver the main thrUst or which, in tho defenee , i• to hold tho 
,oattion whore the heaviest onom.v atteclc 1G o>:pectad. 

Cooperation between infantry and o.rtillery is also 
facilitated by direct contnct betwoon ~vtnced infantry elements 
and artillery OP1 a Md fonti\X'd obaervere . ArrM€oments must be 
made 1n r;ood tl.me for forvard artUlary obaarnra to be attached to 
all attacl<iD& battalions. 

'rho poeition of OP1 a auat be knovn to all unite. Infantry 
col:ltl6lldera and forward obaervera for heavy infantry veapona =•t 
eatobl1ah and maintain contact >1i th !on'lll'd artillery observers in 
tbelr seetore .o as to coordinate obaerfat1on, reeonnalaeanee, and 
reouoato for fire aupport, Connraol)', forv&rd artillery ob•ervero 
muot 1114intain constant touch \tlth infantry in their vicinity. 

4. SYS'l'DI OF PLO'rTiltG :ll'ln:!!El!Cl!l POUlTS 

In order that tar5oto mn>' be rapidly indicated and fire 
from all ttoapons concentrated on oertain aoctora of tho llt'ound, 
important points are noted ae rofaronco pointe. 
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1 1 

Tho 1ntant!'7 re!ereDCe pointe ""' deacri'be<i by the letter 
1 followed b)' & number. Theae o.re lcno~m aa •I 1 • • --•I pointe• fo '-• ~- 1'0 n.a. ··~ r uao . , & -tt&lion are mmbered fron 100 to 199· 

thole for uoe b)' " re~l.cent from aoo to 299. • 

The allotment of reference pointe within the b&ttalion 
or rosit~ent ia cade b)' the battal1on or rocimentnl eoll'O!laDde:- as 
the C&IO ma:J be. 

1 1 poi nts• for t he machine gun oo~ are the loweo t 
numbered. The higher nlllObored 1 1 pointa• aro allotted to the other 
hoa'YY wee,pone. 

The infantry and &rtillory tbould !mov one another'• 
reference point s, and theae ehould be coordinated. 

5 . DlFAm!II PIO!!EERS AND MIR rmypmQJ Vlfl! lO!(!lJT!!!S 

Infantry pi oneer platoont 11111t be prorlded 1n good tl.:le 
with an1 tpocial material• which they ~ reouiro, and they cnet 
be in a poai Uon to eo.rry out thei r lfOrlt w1 tb tho ailllple tools at 
their di epoaal. · 

omall 

They can be uaed for the following worl:: 

a . Cleo.rint; roado and mol:ing toll!porar)" brid&e• over 
atreoma; 

b. Conn true tine; obo tMlee D.(!ll.ino t anomy to.nko and 
infantry: o. Conotructin;;; G.efenoive worka, l!t;ht and splinter­
proof eholtora, oP•s, obstacles, etc.i 
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d . Removing enemy obatnclot of all aorta: 
o. Cloarilllj: passaGe• throut;h obotaclea and destroying 

ubraaurea when aeaeul.t detoch:tenta attaclt permanent fort1ficat1ono; 
f. !lakin;;; arrangemenh for p.a detection and docont ooin&-

tion of uound onr small aroao. 

!nginoera will be uaed to carry out DOre difticul. t taoko. 
They vill be attached for a lb>i t ed time to infontry roginento for 
tuch dutioo a• removing mine fiolda Md other extenoin obatacloa, 
buildinG defenaivo works, givinG eupport in attack• on permanent 
fortification• and strong pointo , and br1dains atroama. For more 
oxtendve work, labor corpe unite rM¥ be a t tached to engineer&. 

Engineers ogployed in a ooctor , even when they are not 
under tho ordero of infantry, must Mintain contact with tho roepo"'" 
oibl o infantry comt~andor Md inform him of o.n:' i~~~portant work whi ch 
they are earryins out and vhieh 1111>'1 1\ffoct the infant ry. 

R:iiSTJ!IC'l'ED 
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Rndio co~icetion with t he ~ir force io not poooiblo 
UllloiO tho Hvlai onAl si;;nala 'oat t•.Hon nroYidoo tbe infantry with 
the naceaea~ rndlo 1net~~enta. -

333 

Direct commnieation bot~<ool\ in.fMtry and aircrAft 1o 
nocoooery waon a ircraft are supporting land fi~htine. Aircraft attack 
onemt pointe of reoia tance, otrons pointe, concentration•, and artillor,r 
poo itiono with boobe and ~chine-b'OD tiro for tho purpoae of doatro7inc 
tho" o.nd, at t::>o sNne time, underminin& tho onolllf'• >~ill to reoiot. 
Tho i •lfo." tl"'/ r.nUit exploit such attacka rapic.J.y and Ylgorouoq if it 
la t o achieve l to obJAct. If aircrAft are o""'lor ed to ""PJ)Jrt land. 
oparatlona , l11fe.ntzy first linea cuat be cloar17 indlcahd by ground 
olcnal• without apecial ordera at tho time fl:tod for the air attack. 
It no tine l\aa bean f ixed for tho air a t tac!:, tbo infantry t:!llAt in­
dicate lta advanced line aa ooon aa trlondl7 aircraft appeu. 

Other uound eiSJ>Ola for aircraft DIN/ be laid dovn by tbe 
hic,her co"'l&Dd or the)' ZJ>If '!'010ibl7 be arr~od botveon the infantry 
a:1d tho ...tr force <'.irect . · 

7 , Ajl'l'L-\IRC3AF'l' IJEF:?PSlil 

All troops must be conotantly re~ to defend themoolvoa 
1\/!ninot o.ir nt t.o.olc. Al thoue;h the,y lilA:/ be order ed to increaoe their 
intervall e.nd dietnncea to roduco t ho effect of a ir attaclc, unite 
muot Alwsyo remain under tho icmediato control of their comcandero, 

'l'ho battalion bao in ito machine (;UDO and rifl•• tho mean• 
of dofondl n& itoolf offectivel)' acainot l ow tlr ins aircraft, Intantrr 
wea'!)Ono are not effective O(l&inat aircrl\ft !17lnc at high altltudoo, 
but tllono \fill ,.udl¥ deliver c.t~ onl:f when tho battalion 1a 

ps.ooinc tbro\l4h defiles, etc. 

llc.cbine f.Uil& and U {;ht aachino (lUll' are offoc tlve aptnot 
&ircraft "" to " ""'"'lMuo rango of 1,100 7arda. If flre troa tho 
brgeot poio1ble n=ber of rifle• 1o con.cent rated, l t 1:1&'1 be ot­
foetlvo up to 550 l'Al'~-• . and frenuontll" 1t obt&ino caterlal and acral 
reoulto wbicb are ruoro effectln t han t:10ao of ~:~DoCbino !lllll fire. 

\/hen tho riflo i s usod o.a t.n o.ntil\ircraft voapon, tho 
rU'loo of a pl a toon or at leM t e. oectlon nuat bo concentrated. 
Since t ho fire of ~ single r ltlo neainot aircraft io quite ineff•e•i.,., 

it 1e prohi bited. 

I f no decis ion bao been mAde by tho reGimental or battalion 
coJliOMt\or, lllllt collllJtl.lldors docido tho number of J:t&Chine gun, light 
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aaohine CW'• ..., poaaibly rifle platoono which are to be ueed for 
ontialrcraft defenoe. 

The nWIIber of vea:pono to be allott ed for antiaircraft 
defense depend.o on tho likelihood of air Mtaolt, the altuetlon, and 

tho "'ound, 

In bat tle, every platoon commander Daf utilito machine 
(IUIIO for dofenoo against air attack vhon tho oltuatlon Nld the t eak 
in hand permit, Section co~dero may aleo order their aectione to 
e118&.41e aircraft vith their rifles. 

If antiaircraft defonae ia to be effectiYe, it ia eaeential 
that all troope be warned 1n tlllle of the approach of hoot1le aircraft; 
for thla purpooo 1t 1a eaaentlal to haYe trained peraonnel aa air 
eentriee. ~ir eentriea report to platoon eoaoandara vboae reopono1-
b1l1 ty 1t 1o to decide wbotbar to ~the tho order 1 A1r Attack. • llbon 
tbia order 1o gheD, pereonnel detailed for antiaircraft defenae ta!te 
up their poai tiona and are the:oeelne reapono1ble for openin& fire 
at tho corr ect ""ment. Antl-gaa aeaauree are &lao taken. 

It ene=Y aircraft are etrectiDC a pe apr&T attack - and 
ouch an at tack ie poaei'blo onll" fro ill aircraft flying at loaa than 
350 foot - tho order "Gao Attack• nua t be r,ivon. Troopa ad.Juot 
their roapiratore and orotect t honaolval with their ·~aplanee•, 
which are Mtl-!l"• capos or oquaroo of (11\B"'!lroof material or peper. 
Peraonnol detailed for antiaircraft dofonoo thon onge.ge enc=Y a ir­
craft, leav1n& off their 1 (;1'opl.llneo" if noceuary . • 

It i a alwayo essential for effective antiaircraft defense 
that each Dan kDow exactly what ba 1a to do in tho ease of "ir at-

tack. 

• no :Britlah General Ste.ff aa!:U tho followi ng com::>ent: AlthQU4lb 
tbo Gel"IOADS appear to teach that pe sprat 11 posoiblo only from 
lov altitudes, it 1a not eate to aaiUl:le from this that ;tedimo or 
111sb aprAT will not be egployed by thea. H 1o interesting to note 
that they teach troops to ad.Juot t heir reapiratoro when apr111od. 
Thil ~ 'bo to protect the eyee, but if 10, action will not be 
<!.ulclt enoUGh to provo11t drops 811 teriDC t he oyea and c&uoing poma­
nont 'blindnooo. The :Britioh teaching is that on no account must 
respirators be ad.Juetod becaueo there io no i~ediato Yapor danger 
and booauoe 1t 1a important to keep tho roopirator from becoming 
ccntalllinated. Eye• should be protected with eyeohielda. G-2. 
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'l'aDko generally attack In two wa•eo. Uouall:r tho taolc of 
the tlrat ""'"" 1e firat to destroy Mtltank fl\1111 and then to attaclc 
tho artillnry. Tho second vavo attaeka one~ infantry. In addition, 
detached tank \mits mAll be allotted to Infantry re«:~monta to break 
down rapidly any enem;y roaiataneo which ohowo ltaolf after t ho att<\ck 
by tho aoeond wave of tanka. 

When an attac!: Is to be curled out with l1u1tod tan!: support, 
tan!<l may frequently have to attr.clc In ono wnvo vhlch auot OJl&84!:0 both 
anomy antitank dofonee and tho enemy Infantry. 

Every effort must be oado to onoure that a tan!< attack b 
a ourprloo attaclc in order to g ive tho one~ u little tme aa pooalble 
to strengthen hie ~tltank de!enoeo in the ooctor at~'Cked. 

'!'he 110>1ent at vhleh the tank attaclc 1o to be launched depends 
upon vhleh of the folloving aothodo of attack lo chosen: 

a. C011blnod attaelc by lnfnntry and armored tormaUono to 
obtnln a break-througb; 

b. Attack by ar!l!Orod fomt\tlono nfter Infantry hae penetrated 
Into tho onem;y position ui th the object of eonvertlne the penetration 
Into a broak-thro~; 

e . Attaclt by armorod forl!l&tlono wl thout lml'ledlato Infantry 
oooperatlon. 

Tho eOBontlal charMteriatlc of an atto.clt with tan!ta ia 
11111tual support by lnta.ntcy and tan!'•• Apart from tho !!"Gater importacoo 
of neutralizing antitank ueapona, Infantry carrloa out en attack with 
tan!< oupport on tho aene !)rlnclp leo ao an attack lfithout tanl! support. 
'!'he paralysing effect of tankc breeking Into the on~'• defense IIWit 
be utllbod by tho infnntry ao oulckly and ao boldly aa poaaible for 

I to ovn ad....,.ee. 

Tha advance of tho second .,..,. of taDlto aodn•t the enemy 
1!1.,.• the Infantry troah support whleh M:f be particularly ef!octin. 
'!'he Infantry should effect Ita break Into tho ene~ posltione with 
t blo aecond vave at the lat,eat. So lon& at It potolbly can, 

•Aecordlng to tho Britleh General Staff. the Germano pay ~rtlcular 
attention to avoiding loaa of aurprioo by drowning tho noloe of their 
own t&ru<o with the sound of artillery fire And low-flying aircrntt. ~. 

R&STiUCTED 
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lnfant ey obo\lld keep vall up vlth the oecond von, taldn& tuU 
edY...,tft&• of ita oupport to destroy tho one=r, and thua nchiOYe a 
brellk-thro\l6h. 

In an 1\ttack vlth tanlt support, infantey 111U8t be particularly 
earef\ll to tuard AgP.inGt en~ weapons firins froo a flank of the 
aootor to be att,.cked , for this flanltlng flro mt.:r eeparate infantey 
trou ti\Dlte. For t hio reaeon it is c:onerally neoooeary to a llot to 
certain hoa'f)' lnfe.ntey "eapona and certain artllleey on the flanko 
of the att acking tanka the taok of noutralhing any ouch flanking 
flre . 

It the infantey 1a oeparated from the oecond van o.f tanh, 
it vlll continua the attack vlth tho OIIPI>Ort of tho tank unit a t tached 
to it. Thl.o unit vlll cove, ao ordered by tho regimental co~or , 

either ao a co~lete unit under tho ordera of i t o own eo~or, or 
by aoetlona attached to battaliono , either with or ialediately after 
the leading intantr:- unite. At tho """ u .. adY&ntace of the UOUJ1d 
aho\lld be taken oo thot the advance of the intantey can be oboaned.. 
I f en..,.. reaiatance boldo up tho intantey advance, the tN>k coapaq 
or aoctlona of it - ei thor on ito own initiative, at the requ.eat of 
the infantry, or on tho order of the r osioantal or battalion commander­
:;on for•..,.rd e.nd destroys t he eneoy by fire at close range. 'l'heae 
tanka then wait unti l the followina infantry comes up. 

I f t he infantry loses contaot with the tanka, i t must 
continue the att aok alone. 

Ground uneuitabl o for tanka or enalll1 antitank detanooa -
i n particular antitank ob•taelea - mt.:r make it neceooary to hold 
br.ek tho att ack by o.rmored formations until tho infantry l>.aa broken 
into the enemy l i oeo . 

'l'anlal can alao be e"!)loyed without l.alodlate intantey cooper­
ation to exploit certain favorable opJ10rtun1t1ea. 'l'heao opportun1t1eo 
mt.:r arhe ')Ortic\llarl:r when the ene=:r 1a ti&)>tinl: a dela;fing action, 
in the ?urauit Md in the rotreat. Tanka can then attact: vlthout 
.,..iti"4. tor th~ inf<>ntry, utill:ing their opeod to the f\lll, 

Oloee liaison between taa~o ' nd infAntry 1• a neceaaar,v coo­
dition for the effective cooperation of the two arms. lrne followin& 

meaaurea ahould be ta.':en: 

a. Pre-arrangoQent of a pl an to be drawn uy aa soon ae 
pooeible betueen the co...,dori of the t"o amo; 

b , Attacbllent of armorod lialoon doto.ebmento to i nfantry 

reG~enta; 
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c. I!Arlrtng the loCI\tlon of i nfantry ~. down to platoon 
b:' pre-r.rrl'Jlj!ed s1gnal.a; 

d. Indication of obJectlvee by inftu~try on the ground. 

The armored liai son do~cbtont conoioto of an officer 
with a tank f itted with radio and a certain number of despatch ridero. 

9. NITl'UJ!K PEFE!!SE 

The regimental commander will baoe hil ordoro for the 
employnent of antitank company on the reconnaiooance carried out by 

ito co-der. 

The 2()..:... antieircrn!t cuno which aro placed at the diopcoal 
of the i nfantry are effective a&aiDat t.ol>ka up to 550 yarda: tho 
Ud>t in!antey f:Wl& can be used at r&n4"l onr 330 yarda a&Oinot 
l181>t armor and track•: the hea'fY in!antey cun• can be uood e.gaiDot 
concentratior~ of tanka and for defonoe of t heir own pooitiona. Ex­
plooin cherceo. an titank ditches a t diltancea of 100 to 350 yardo, 
rifleo, Nnd machine guna may alao be uoed. 

Whon a coordinated plan !or antitMk defenoo 1o dra"" up, 
tho n>turo of t he cround, ob&tacleo , and antitank weapon• gust be 
conoidorod. 

In ontita:ll< defense, tho decioivo factor =ay be to recognize 
tho imminence of a tank attack aa ooon ao poooible and to warn all 
troopa . Special roconnaiaaance unit&, in aAditi on t o tho uoual noano 
of reconnnio&ance , n~v be ODpl oyod for thio purpose. 

RES'l'RICM 
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RESTRICTED 

G-2/2657-220 1 !lo. J87 11.1.0., J.D. l2t00 II., ~ 9, 1941. 

I. West!!!'!! Theater. 

A.!!.• German. Fighter sweeps over the southeast coast ot 
England resulted in fairly sharp co.Cata. Last night large scaJ.e 
at.taclca wore made lln Hull, and en industrial oreaa in the llicllands . 
London was raided li{thtly. EstitDated that tot.aJ. seale or this 
et!or t was 1n excess ot 500 boalbers . 

British. Last nij;ht the R.A.F. 1118de ita heaviest 
attack or the war on Genoany, employing J00-400 bootbers. Chief 
canters ot attack were Haoi>urg, Bremen and Eoodon. 

II . Greek Theater. 

Itr~~en Infantry and Naval Forces have occupied the Greek 
Islands or Samoa and Furni in the Aecean. 

III. Mediterranean and African Theatero . 

21:2l!!!il.: North Africa. The situation at Tobruk is reported 
unchanged. Operations were ha:npered I')' a severo sandstorm. 

Near Sollum the Bri tiah claim a vigorous raid on 
Axis troops seeking to thrust into EGYPt• 

~1 In the olestern liediterranean and 1n the Aegean the 
It.aJ.iana claim considerable succ~s with torpedo <,::<TYin& planes 
and bcnbers aeainst British convoys. The British : ,, elled Bengbasi. 

Air 1 AXis planes raided the Sue'< Canal. 

IV. 1!!9.· 

Situation unchanged. 
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. ' T!U!ASUR'l DBPARTIIBNT 
Ottlco ot tho Secretary 
Secret Service Division 

11&7 10, 1941 

To 1 lliu Chauncey 

l'roCI: llr, llo....,n, Secret Service 

We enc1ooo our today•a te1ot1PO 
ceall8go ~o our !lew Yorlc Office; 
inatn:ctin& that an acent go to the 
1:oce of llr. Ro~l l.!.agill near 
,Tootoort, COnnecticut, at five o•eloclt 
Daylight Sev1nga '!'l.t:!e Sunday, ll&y 11, 
to pick up lUI envelope and deli var to the 
Secretory at his farm At F:l.shldll , 

' 
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!loJt York, II. !., IIA1 10, 194l 12t0S I'll 

SECRETARY DESIRES THAT WE SEND AGENT WITH CAR TO HOME Of ROSWELL 
MAG ILL NEAR WESTPORT, CONNECTICUT, AT fiVE OCLOCK DAYLIGHT SAVINGS 
TIME SUNDAY! HAY 11 , TO PICK UP AN ENVELOPE AND DELIVER TO 
SECRETARY AT HIS fARM AT fi SHKILL, fOLLOWING ARE DI RECTIONS AS TO HOW TO REAHXX REACH THE MAG ILL HOH£, 

AFTER LEAVING WESTPORT TAKE ROUT£ 57 fOR TWO AND ONE HALF MILES , 
TAKE RIGHT FORK ON ROUT£ lOS f OR THREE AND ONE HALf MILES UNTIL 
YOU CONE TO LYONS PLAIN, TAKE RIGHT FORK ON ROAD CALLED ELEVEN 
OC LOCK ROAD , GO ONE HALF MILE TO END OF ROAD , TURN LEFT TO HR , 11AGILLS HOME, 

HR. 11AGI LLS TELEPHONE NUMBER I S WESTPORT 4230, 
OK MALONEY ENDO BOllEN END 
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I am glad of this opportunit,. to comA! before you again, 

I feel that the principles which should govern a sound 

tax program may have been obscured by conflicting testimonr, or 

nay heve been left unclear through some fault of mr own. 

I should like to begin by restating those principles, 

very briefly, as I outlined them to your Committee on April 24th: 

The first is that we should pay as we go for what I called a 

•reasonable proportion• of our expenditure , I have taken that 

to mean that we must find tax revenue to cover at least two-thirds 

of our spending. Translated into dollars, it means that we must 

find at least $3, 500, 000,000 in additional taxes in the new fiscal 

year . This objective has been endorsed by the President, and has 

been accepted by the country generally, without partisanship, and 

with a spirit of patriotiam that I consider beyond praise. 

The second main principle is that all sections of the 

people shall bear their fair share of the burden, according to 

their abilit,. to pay. The third is that our taxes should become 

a weapon of our defense; that they should help to mobilize our 

resources for defense by reducing the amount of money the public 

can spend for comparatively less important things. And the fourth 

is that taxes should prevent a general rise in prices by keeping 
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the tota.l volume of monetaey purchasing power tr0111 outrunning 

production. It is around the second of these principles, prima­

rily, that obscurity has arisen. Eveeyone agrees that &11 should 

carry their "fair share" of the load: but there is wi~e dis­

agreement and confusion as to what that means. 

I was pleased to see that Leon Henderson and Marriner 

Eccles not only approved these four principles when they ap­

peared before you, but helped, in ~ opinion, to clarify the 

nature of the job before us . Ur. Henderson, for example, sub­

mitted a chart to you, showing that per sons earning less than 

$500 a year already pay a larger share of their income in Federal, 

State and local taxation than any until you come to the $10,000 -

$15,000 class . This shows why, among other reasons, the Treasury 

is so emphatically opposed to general sales taxes , which would 

add to the burden on the small wage earner, and why the Treasuey 

did not recommend a broadening of the income tax base to include 

the lowest income groups. 
And I am ·glad, too, that 1~. Eccles urged still higher 

excess profits taxes, for in doing so he put his finger on one 

of the weaknesses of our tax structure as it exists today. That 

is the difficulty of deciding fairly , and yet effectively, how 

much of the common burden shall be borne by the great corpora­

tions of America, which are earning more today than they did 

even in 1929. 
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I don• t suppose a%11 tax law oan be written so that 

we can ever be entire~ fair -- certa~ not as long as n 

have our present tax structure. But we can and we should ar­

range our tax schedules so that corporations, like indivi duals, 

should pay their share in proportion to their ability to par, 

regardless of the source of their earnings. It is not enough 

to prevent the relatively small number of corporations largely 

engaged on defense orders from profiteering out of the nation'• 

peril. MBJ11 leading, long-entrenched corporations realized 

extravagant profits even when the business index was compara­

tively low. 

The weakness of our existing excess profits tax law, 

as I see it , is that it constitutes a barbed-wire fence pro­

tecting these profits of well-established corporations which 

are not primarily concerned with defense production and which, 

nevertheless, earn heavy profits consistently year after year. 

Under our existing excess profits tax law, we are not able to 

touch these profits to aJI1 appreciable extent. We are not able 

to ensure that such rich and strong corporations bear their 

full share of the burden. We have a corporation tax that ap­

plies almost equally to all companies, rich or poor, great or 

s~~ll, and we also have an excess profits tax that applies to 

new companies or to those whose earnings have jumped rapidly 
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during the defense emergencr. 

The present law permits all corporations to elect to 

pay an exceu profits ta.x on1J it current protita exceed 95% of 

the average profits during the base period, plua an additional 

allowance for ao-oalled growth corporations. ay reaching onlJ the 

profits outside the barbed-wire fence , the law actuall1 immunize• 

from exceas profits taxation those corporations beat able to bear 

their fair share of the tax burden. It leaves a huge field of 

revenue virtuall7 untouched, although the present emergencr is 

such that we shall need to tap ever, field if the defense program 

is to be paid for . 

Needless to aay, we should continue to permit those 

corporations which had low profits before the defense program 

a reasonable opportunity to recoup losses . But we cannot afford 

to continue the existing lopsided arstem of defense taxation which 

deals so tenderlf with excess profits and departs so sharpl1 from 

the principle of •from each according to his abilitJ to P&J•" 

There is an iDherent injustice in being allowed to make profits 

on a huge scale simpl1 because you have alW&Js made them, and 

seeing other industries, newer industries, taxed on a different 

basis simplf because the source of their profits or the course 

of their earnings over a long period happen to be different. 
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Suppose a company is making a consistent return of 

forty or fifty per cent on ita original investment while another 

is me.king ten. It seems to me unfair and intolerable, at this 

particular time , that the first company should continue to make 

earnings at that r ate , and at this particular time of emergency, 

without making a progressively heavier contribution than the 

second company. Obviously a tremendous advantage is accorded 

the established prosperous corporation against a competitor whose 

earnings have not been so consistently large. Whether those ad­

ditional earnings are due to national defense or to something else , 

the fact remains that the well-established company is making huge 

earnings in a time of national danger, and that we need a huge 

amount of money to pay for the armaments to defend this country. 

The phrase "ability to payw means just what it says. 

It means that unless we go further than the mere taxing of what 

I might call •war profits•, we shall not be attaining the objective 

which you and I and the overwhelming me.jority of the American 

people have endor sed. This is a matter of principle, and not of 

mere money raising. 
Our criterion in taxing should not onlY be whether a 

firm has made undue pr ofits ~ of the defense emergenr.y. I t 

should &lao be whether a firm has made undue profits during t he 
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DefellBe emergencr. For this reuon, it aeem.a to 111e that we l!!Ullt 

put a ceiling on the excess profits tax structure, limiting the 

credit for average earnings to a fair return on invested capital. 

And br •fair return• I do not mean an extravagant r eturn. 

If we tax such profit-earnere heavily, i t will, I know, 

be bard on the fellow who bought his stock resterday, and is onl7 

going to get aix dollars on his hundred instead of fortr dollars 

on his hundred. But that is not nearl7 as hard as the luck of the 

lr.&II who was earning $3, 600 a rear, with a wife and a hapPf home, 

who has to go to the Ar1q f or at least a rear and earn $360. You 

might as well argue that such a man should continue to get $3, 600 

a year in the Army, because he had averaged such earnings between 

1936 and 1939, as to argue that a company earning $3,600,000 a 

year should have ita profits relatively unimpaired • 

.Uter all, eneyone is going to have to make real sacri­

fices before this defense effort of ours ia over. Everyone is 

going to have to dig deeply into his treasure to help the count17 

surmount this period of cr isis. There has been much talk of the 

sacrifices the Amer ican people have made and are making. In ~ 

opinion, nobody has ret made a real sacrifice except the b07s who 

have been drafted, and their wives and families who wait at home. 

EYents have moved so fast that we can no longer apply 

the standards which seemed good enough a year ago. We were 
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spendi~ four billion dollars on defense a year ago; we are 

now ependi~ forty billion. '{fe have a million and a quarter 

men under arms at a dollar a dar. It we expect these men to 

give up a rear, and perhaps their lives , for their countr,.; 

if we expect our defense workers to work ten or twelve hours 

a. d11.7 ; if we want our peo~le to feel that ther should take 

their places 1n t his defense program, all 130,000,000 of them, 

then the people who have grown rich out of .ll:lerican industrr 

will have to ~e a bigger share of contribution than we had 

contemplated before. 

Regraded Uclassified



TREASURY DEPARTMENT 

INTEIII OlOI'ICE COMNUNICATlON 

DAT11 11ay 10, 1941 

TO Secretary llorgenthau 

- " Mr. White 

An addi t ional disadvantage or high exceaa orotite tax as 
oc~oared with an incr ease in oorooration taxes (provi ded the latter 
1s ecoomonni ed wi th a high undistri buted o rofits tax) ia the 
t ollo11i ng: 

A high exoeae profits tax orovi dee a corporati on eubj eot t o 
such taxes 11ith i ncreased inoentiTee to 

(e ) Increase unduly their expenses. ror exampl e, corpore­
t iona s pend heavil y on advertising (ae they di d during the las t 
war) because they consider that the Treasury pays half or three­
fourths or that adTertising bill. They get the advantage or build­
i ng up good Will t or the future largely ·at Treasury exoense . The 
same goes tor numerous other expenditures, with the result that 
was teful expenditure trom t he point or view or the present emergency 
and publi c revenue are encouraged. 

(b) Corpora tions are much leas reluctant t o grant wage in­
cr eases becauae they take t he poa1 t1on that t he Government 1s pay­
ing the largest portion ot t he wage increase. Thus, i t has come 
to my attention that the General Electric Company i n New England 
1e r eported t o haTe just given a flat wage increase or 10 cents 
an hour to all i t a employees, and hae stated widely that the 
Government ie payi ng g oent e or that 10-cent increase. As a 
consequence , t he demand tor wage 1nor aeaea, I have been told, in 
that area bae great ly i ncreased . Labor preeenta t he powerful 
argument that the Government i s paying three- fourths or tour­
f i f ths or the wage increase, therefore, why not give it. 

I th1nlt that you could eae11Y cheolt up on th1a intormet1on, 
and 1t 1t pro••• to be true 1t provide s ano t her good argument 1n 
ravor or the undietributed profits t ax coupled, ot tohourse, w1~h 
an increaaed corporate t ax and 1ncreeaed rate& on e ncome ax. 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Yorgenthau 

Herbert )o{erlllat 

Tax-the-Wage-Earner Strategy 

361 

DATa llaf 101 1941 

Papers in the hinterland which at first were cautious 

or nonoommitt&l. have begun to follow the lead of such Hew Yorlc 

papers as the Tiaes, Herald-Tribune, and Wall Street Journal 

in attacking the Treas1117 tax proposals. The line of criticiD 

remains the same. The failure to rec0111111end a broader income tu 

base while asking heavy increases on present income taxpayers 

is almost universally disapproved in the press. 

There has now been sufficient press comment, of a fairly 

standard character, to indicate the strategy of opponents of 

the Treas1117 prog~. Their arguments mar be outlined as fol­

lows: 

1. The nation is faced with a danger of inflation which ean 

be met only by sluicing into the TreaaU17 much of the additional 

national income resulting from the defense progr8lD. That can 

be dono only by a much broader income tax base or broader sales 

taxes. 
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2. Workers in factories and shiprarda (through increased 

wages) aDI1 farmers (through huge war orders) are the chief 

beneficiaries of the defense program and should be heavilr 

taxed, On the other hand, the White-collar middle classes, 

362 

who will be •soaked• b,r the Treasury tax proposals, have rel­

atinl1 atable inc0111111 in the form ot salaries, annuities, etc., 

and will b~netit little tram the defense preparations. 

8. Wage increases and price ceilings will limit the profita 

of corporatlou. Further increases in corporation incc.e aDI1 

ex.ceaa proti ta taxes •ill unjust:cy- penal be corporate earn.inp 

and destroy the profit motive. 

4. lLiddle-claas taxpayers tend to make long-term commitment. 

in the form ot insurance, purchase of homea, and provision for 

education ot their children. Therefore sudden increases in 

their inoome taxes are hard to meet out ot current inoou. (Ona 

paper went so far as to suggest that people in incame bracketa 

below those now taxed do not make such commitments and are, 

therefore, better able to pa, income taxes.) 

5, Persona in the $5,000 - $25,000 brackets are the chief 

powers of the nation a.nd haavy tax inoreaaea on them will threaten 

the suooess ot the savings bond program. 

These are the arguments. They oould, of course, be demolished, 

but the taot 1e no ccntl'll'T arguments are being aade in the 
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overwhelming majority of newspapers. 

The Rondoreou and Eccles Pl&na 

363 

Opinion of loading Eastern conservative papers is divided 

on the Hender son and Eccles tax pl&ns . Tho New York TimBs, 

seconded by W&lter Lippman, applauded their excise reccmmeud&­

tiona as being well conceived to assist defense production. On 

the other hand, tho W&ll Street Journ&l and Jcurn&l of Commer ce 

attacked tho two programs, as they did the Treasur,y pl&n, for 

failure to recOIIIIIIIlud excise taxes which would cut the purchuing 

power of low income groups and for proposing heavy excess profits 

taxes on corporat ions. All of these papers welcomed Eccles• 

suggestions that the Treasury's pr oposed surtaxes on lower taxable 

incomes might be too high and that the tax base be broadened. 

The President's Letter on Taxes 

The President's t ax letter to Chairman Doughton was con­

sidered disappointing by the press. It was criticized chieflr 

beoauee it failed to urge reduction on defense spending or to 

make clear-cut recommendations on taxes. The statement that 

income tax liability cannot be fixed with equity "as long sa the 

tax basis is defined to exclude substantial and signific&nt 

elements of income• has been variously interpreted. Although 

expressing the hope that this was a hint to broaden the income 

tax, many papers thought that the President probably referred 

to such things as tax- exempt interest, col!lllUilitr property, and 
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Preparment of Taxes 

- 4 - 364 

The plan to provide for advance P&Tment of income taxea 

through speci&l stamps or securities haa ut with universal ap­

proval 1n the press. 

Are New Taxes Necessary? 

The Philadelphia Record has featured a. aeries of articles 

questioning tha need of ~ additional ta.xea at this time. The7 

assert that present taxes are more than enough to raise the l2i 

billions revenue goal and therefore t he Treasurr's proposed program 

will "siphon to the Treasurr a lot of moner it doesn't need. " The 

Denver Poet editorializes to the same effect. Thus far, other papers 

have not taken this line . However, several straws in the wind in­

dicate a developing campaign for a reduction of the revenue goal: 

a report in the Wall Street Journal that \Vays and }(eane Comnittee 

members consider Treasurr revenue estimates too low; the question­

ing of llr. Eoolea b7 Republican 1111111hers seeking to establish that 

the Treasurr eatimates are over-conservative; Congressman Woodruff's 

call for a out in the revenue goal equal to rour proposed out of a 

billion dollars 1n non-defense spending. 

Taxes on Foods 
Your statement condemning proposals to ta.x coffee, tea, 

and S\J8&r hae evoked considerable press oolllll8nt pro &nd con. l!an;y 
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papers have criticized the statement, aaflng it was dictated b7 

political considerations and ignores the need for taxes on articles 

of mass oonsu=ption to pr event inflation, but the majority have 

agreed that a tax on foods should be a last resort. 
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TREASURY DEPARTMENT 366 
l~lt.OF'"F"ICE COII4114UNICATION 

D4TK Xa7 10 , 19~1 

to Stcrtt&r7 Morcoa~ 

CONFID ENTIAL 
Rtcitttrtd tttr1ia& trantactioat of tht reportiac benkt vere at 1011ovt a 

Sold to coaMrcial conctrat 
Pgrchatad froa coaaercitl coactrao 

£].8,000 
I. J,ooo 

Op.., aa.tl<tt tterliac Vat qaohcl at ~.OJ-1/~, &114 thtrt Vtrt 110 reporhcl 
tr&Aeactlou. 

!bt Caca41an cloUu, 'llhieh cltcl1Do4 froa 12-1fli'/> clhcouat to 12-7/Sf. 
)'Otttrcla;r, 110\'tcl off fvther to 13~ todq, 

Ia ltv York, clotiac qaotationo for tbt ! ortiCD curreacitt lioted btlov 
vera •• tollove: 

Svit t !reno 
Sveditb kroaa 
lleioboaark 
Lira 
.t.rcoatiae puo (free) 
!rasilian ailrtit (tree) 
Mexican pe to 
Ollbu ptto 

, 2)21-l/2 
, 2J85 
.~5 
. 0505 
.2)75 
, 0505 
.2066 
2-J/41- cliaooW>t 

Ia Sbucl>ai , tht 711&11 vae ep1n quohcl at '}-11/J~, &114 oterliac reaaiaed 
at J,'J(H/8. 

io aev cold •acace .. att vere reported., 

!be loreiCD !raclt Statittict Dirlaioa of tht Co.,..rot llepart•nt rtportad 
on Xa1 9 that 305 ,500 anncet of rt!iaecl tilTOr bullion ba4 btta tbipptcl to 
San J'ruoioco froa Ce,ud&, It appearo that \bit tUTOr vill bt trua-tbipptcl to 
tbe <21arttrt4 !uk of laclia, .AiltUtlia ucl Q,iaa 1a lloab~, lnclia. 

~~r 
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TREASURY DEPARTMENT 366 
INTl!II.OFl'lCE COMMUNICATION 

OAT& llq 10, 1941 

'"ow w.r. Cochran CONFIDENTIAL 
ll.tpot orod otorllJIC tra~>oact1ou of the report1DC b1111co wore a o folloWII 

Sol4 to c-rcial conCII'DI 
Purchaoo4 froa co••ercial co110orno 

£18, 000 
£ J,OOO 

~n ....,ot otorllDC ... quoted at 4, 0)-1/4, u4 \hero vero 110 reporto4 
traneactiou. 

!Ill c....a4iall 4ollar, w1ch 41c11Do4 fro• 12-1/4f> 41oeouat to 12-7/Sf. 
7"ttlrd.q, IOOYid off f....U.or t o 13:' todaT. 

In Jov York , oloolac quotation• for the fort1CI1 011rronc1oo 11ot e4 below 
vert at follovl : 

Svioo fr011c 
Svodhb krou 
lle1choaark 
Lira 
.Arpnt 1111 peao (free) 
Br&J111&11 ailro1o (tree) 
Mox1C&11 pOlO 
o..b&l1 piOO 

. <)21-1/2 
. C)S5 
.~ 
. 0505 
. <)75 
, 0505 
.2066 
2-J/41- 41ooount 

!hero VOnl nO 1014 t rll1t&Ct10U con-=-tod b)' U todq, 

llo 111Y cold •~~c-P•nto wore reported, 

!llo r orei"' !'ra41 StathUce DirtelOD of the Coaoree ))opartMDt noporto4 
on llq 9 that 305,500 QUACII of rof11114 o11.er bull1oa ho4 booD eb1ppo4 t o 
San rruchco fro• c.u4a. It .ppoaro that \1>11 oU .er v111 bo trll1a-oh1ppo4 t o 
tho <Jiartenod Buk of 1D41a, .A~>otral1a aD4 <211u 1a Joabq, ladia. 

~~r 
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00111' D>ENUAL ~ 10, 1941 

To• HUCB .w.IIHIIlrRATlON CQ.!l!ITTEE 

Fro•• R. K. Thompaon, Secretary 

Tho follow ing it•• au on tbe a,eni!a for 
dhouteion at the re"'lar ., .. tino to be bel4 on 
Tuea~, ~y 1~. 1941, •t 11100 a.m. t 

1 . Contr ol of installant credit 

2. Question or otook pile of load 

s. Present rate or production in 
e.utomobilo industry 

4 · Priee or hidea 

5. llitrogen oituation 

6. Control or apeoulat1on 1n 
C C>OIIIIIOdi ty OXC ha.nt 0 I 

v 
36? 
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COP! ----
Appointment aade 
for 11 m. 5/12/41 

Wuhlngton,D.C. 

¥r. Seoretar,r Korgenthau, 
The TreuUl')' 
Washington, 6.c. 
Dear Kr. Seoretar,r, 

Kay lOth, 1941 

The Chanoellor of the lxohaquer has sent me on 

a brief aiuion to lfaahington, partioularly oharged with 

a aessage to yourself. I should, therefore, greatly ap­

preoiate it if you can fix a tiae when I can wait upon 

you. It i s seTen years since I was last in Washington 

and I reoall your kindness to me then. It would be a 

great pleasure to renew in these Tery different circum­

stanoes the oontact we mede then. 

Very sincerely yours, 

/a/ J. K. ~ernea 

368 

Regraded Uclassified



RF.STRI CJ'EP 

(;.2/2657-220; llo. )88 11.r.o., r..o. 

SITUATION REPORT 

I. ·. :s tern 'lheater, 

12 :00 II., ~ 10, 1941. 

369 
~ 

Ak: ~· Scattered att&claJ Cl\ the night of the 9th-loth 
on a reduced scale. Figjlter activity continued t.ode,y over southeast 
England . 

British. llor..al. offensive activity last night. llannheia, 
Berlin and nUJII8rous coastal points wore bombed . 

II . Oreek Theater . 

Tho following Greek Islands have been occupied by Axis •.roops , 

By Germany; Kythera. 
By Italy; Andro, Tino and Terma. 

III. Mediterranean and African Theaters . 

Oround: 1:orth Atr ica . At 'I'obruk action is limited to artil­
lery fire and patrol activities. 

The cain effort of previous J.xU attacks on Tobrulc 
hes been troa the southwest. . 'lhe Brit.iah now anticipate another 
heavy Axis attack with the cain effort cocaing froa the aoutheast. 

Air: British. Harrassing raids in Libya. 

IV.~· 

!.~sistllnce of I raqi organized units is slackening. The 
British claim complete cont rol of the air. 
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( lD 'l'houaDd.o ot Dollaro) 

(B&oecl oa To1ecraphic B.porh ) 
!O!.U. 

IIU 1 II.U 2 II.U ' II.U 5 !!!!.! II.U7 
!0 

IU.YI II.U 9 II.U 10 ~ 

'rr•I!U7 5S 27 36 31 JO 65 16 39 302 

Bootoa 2} liZ 37 2,127 1,959 23C 1,367 2,2116 8,1711 

lw York 511 2,128 6CJ 1,336 1,292 1,8112 1,6o4 2,634 12,030 

Ph\lado1ph1& 201 182 216 246 1,121 1,146 «:11 5Sl 4,1t911 

ClOTo1&Dd 955 246 942 1,158 2,467 1,li44 SZJ 1,013 9oolls 

Ill. obllo nd 163 234 289 292 1,021 1,166 423 459 l!.oo47 

.ltl&ll\a 121 305 1711 1,317 523 298 291 570 3.m 

Chicaco 457 6}4 74o 1,2JJ 5S5 9SJ 1,2116 2,1112 1,020 

st. Lcntio 5}4 so4 1,822 1,5JS 505 9Sl SJll 1,031 8,~ 

lliu-lio 150 567 73 2}S 569 242 319 57 2, 215 

I&Doao Ci'T 695 876 JSS 1163 ll27 8113 689 575 5.756 

Dool1ao 271 157 429 271 8211 51l5 143 696 3.576 

San l'ruchco ~ _2E ~ 617 259 .2!.m. ~ 61l2 5,14o 

TO'!AL- - -- 4,1151 6,909 6,J6J u ,337 11, 91l2 11,166 9. 517 12,725 

""-l.aUn Total 4,451 lle}6o 17,72} 29.o6o 41,o42 52.208 61. 725 7'1,1150 

Otfico ot U.. U114or Becre\a%7 
.., 10. 19111. 

~ 

~ 
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leo""\""7 llorpatb.l - .,011 280 

TKESE !IA!>IO PROGRJ.!I}. PROMQl'! 

D=rSE BO!IDS JJ1D S'l'.IHPS 

SA'l'trulAT, HAT 10 

Tiao: 12:30 - 1:00 P,M, 

Stotion: WJSV , Washington, D. C., nnd Columbia Broadcasting 
Syatuo lletworlc, 

Progrom: "No Politico• - U. S, Congrooooen diocuua bonds . 

Ti11•: 12: 30 - 1:00 P.M. 

Station: IIIIAL, Washington, D. C., Nld llatlonal Bropdcasting 
Coapany Blue lletvorlc. 

Progrem: lllca Cb.aee t a "Luncheon at the Vf\ldor-t•. 
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0 
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THI!: WHIT!!: HOU81!: 

117 dear Ill' . S.aret.ary1 

I t1ncl t.bato 

WA.SH INOTON 

11&7 10, 1H1 

(l) Tbe defeDM of the Ua1t.ed l1ncdo- ia <rtt.al t.o 
t.be defeDM of the Ua1t.ed St.et.eeJ 

(2) Sect.icma 4 aDd 7 ot t.be Act. of llarch ll, 1941 
baw been ~l1e4 'llit.b bJ the ceceaaary acre-n~ OD the part 
of Hie lla.j .. t.r•a Goftn.ent. 1D t.ba United~~ 

()) It. WOQlc1 be 1D the 1Dt.er .. ~a or ...,. ut.iOD&l 
defeDH t.o t.rau!er t.be 4efenae art.icl .. aet tort.b in t.be &D­

,....4 eche<lule . 

I therefore aut.bor1M JOil t.o uke t.be tranater t.o 
Ilia ll&jeatr•a Ooftn.ent. in t.be Un1te4 1Ung4.,. or t.he 4e!enae 
article a aet forth in tbe annexa4 achadllle . 

I wolll4 appreciate 1t. 1t you wolll.4 arrange 'llit.b the 
Cbt.irllaD ot the 8r1t.ieb Supp1J CoWicil in Hort.b AMr1ca tor the 
tiM, •t.bo4, and ot.ber det.aila ot t.be 41apoa1 t1on. 

Verr aincerelJ JOilr•, 

3 ?3 
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(" 

M ,,...1t1e4 1a 
....,.U1tioa 

a,.... hrM tow Acr1•ool'--l ~-· 

U l • .,..1 •-au x.pr ... u ._. r..nul• .u.r 
o-pe ..... Vlolw 

l M 10,000 D-1110U l'lloW-.leetde Cell• -
ltl I liiD6Il ·-110 ~·-· • .... 1~1··'+ uDrJ 

u 1-c'M 10 '"' 1/6 ~ .u.r ..... ...... •• lOt Dr1U111& fMla 
1'- lloWI' .,..... .A/er let of , ,..... t«r I t ..... 

• '• fd ., • ..., ,. 
... 11 lr&la ...- c..-iMe 

1lo-c ... OP•••• 
t7T llo-c t.. IV ·-
6ft l/J 1-c- 011 of CM•po41• 

Ml 1lo-c ... O&ttolal 
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llq 10, 1941 

Proat Oacar s. cox 

I jUIIt talka<l to ·~ Co7 UICI ba tella M tbat 

tba Bud&•t 1a doi.Qc ..,. tbl.llld.n& about a MI.D1et17 of 

Suppl7. He apparentl7 got tbe firet 1n<lioat1on of tbia 

late ,...terdq afternooo. 

3?5 v 

Regraded Uclassified



( 

.T:tiC'l'LY OOill'I DEl:TUL 

TREASURY DEPARTMENT 

INTO Ol'l'ICK COMMUNICATION 

TO Socrot&ry Koraont bau 

••oM l·lr . 111\oy 

FDI ~nd ONI both ro~ort th&t Itallao o o~tn In thlo country bovo boon 

not ified by O&ptaln Tool of t he I t Bllao Llnot to ~lthdr~~ l~edlately ~ll 

~.tolr ! undo fro" tho llaoco di liB!>Oll Truot Co~~pADY. It io no t clear 

v~~.ether tuta la in ant1cltJet.1on of freesiac or tor aoae ot her ru.eon. 

3? 6 
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0 TREASURY DEPARTMENT 

INTER 01'1'1CE COMMUNICATION 

S'l'!lt C'l'L T COIQ'IDI:II'l'IAL D4TS l~y 10, 1'!41 

<o Secretary Mor gentbau 

••ow Mr. IIlley 

:r.BI repor tot 

Ka1 ). Pro~rty of ~erican decedent• ~o which neroono in GermAnY 
fl\11 heir ere ll oource of GeriiiUl financi~~& In \he Uol ted S\atea. From 
SM PrMcilco it it reported that the attorney for the GnlOAD Conoulato 
thoro u.u&lly rece1Tea the inheritNlce fro• t he exeeu.tor of the deeMaed 
And turne the nat oTer to the Ge~ Con~te Oener~l vbtch collects 
tho dollnro OJ1d inforoo the Geraen Foreign Off ice. !he latter err&nge• 
to 1lfi.Y \he GermD heir• the oquiftlont in IIN'D At \he rate of :?. 50 ,.r 
doll&r. For the period of n fov aontho in tho latter hal! o! 1939 t he 
San Francioco Conoulate eolleeted SlOO. COO In \ hit IIINU1er. Do:nndo on 
ouch tlllldo aro made by the Embe.uy in Vuhl~~&ton to which the s._a Fr•n­
cioco Conoul•to baa forwarded between ~.coo ~nd t5(l ,COO. !he Conoulate 
qur rtera in SPn Francisco were ~rch~aed !roo thta fund . funds ~re ftleo 
corriod in •nd out of t he United S t~••• by onocirl eourlero •nd the 
J~~neeo Em~naay on several oc~aione hoa been uaed for this uurpoee. 
Sineo greater •mounts " re left by deeodonto In the United States to 
rel~t1va8 tn Germany than vice vnran the inheritnnce buaineea ia ex­
tramely »rofitable, even where the Germ~ns neree to nay ~ericnn heira 
of Oermnn decedente. 
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