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TREASURY DEPI.RTimliT 
We sh1ngton 

FOR RELE/ISE , MORNING liEI':SPAPERS 
Tuosd•r· May 20 , 1941. 
5719/4 

Press Service 
No. 25-28 

f 

The Secretary of tho Treasury onnouneed last evening that 

the tenders for tlOO,OOO,OOO , or thbraabouts , or 91- day Treasu ry 

bills, to be dated May 21 and to mature August 20, 1941, which 

war. offered on May 16, wore opened at tho Federal Res~rvo Sanks 

on May 19. 

Tho details of this issue are os follows: 

Total applied for - t301,533,000 
Total accepted 100,519,000 

Range of accepted bids: 

High - 100 
Low 99 . 981 Equival en t re t~ approx1matul y 0 .075 per cent 

t. vc rogo : 
pri cil . - 99.982 " " " 0 .070 " 

(93 percent of the amount bid for at the low price was accepted) 

-coo-

Regraded Uclassified



HMJr1 

Jere 
Oooper1 

HMJr: 

0: 

HMJr: 

01 

Hl(Jrl 

01 

HKJr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

HI'.Jr: 

C: 

Jeret 

A11 r1ght, Henl'J'• 

How are yout 

11'1ne , thank you. 

HoY did tbinge go ,. .. hrdqt 

Juet fine . P'1ne. I wae ftr)' 
.uoh pleaeed, HenrJ. 

You weret 

Yea. 

Well, I'• delighted, Jere, 
I'• oall1ng up a little 
belatedly about HUe Rhea, 

Well, tine. 

She 1 e a 
row, as 
know at 

Yeah. 

Junior e tenographer 
fOU m&)' 1108 t 11kel )' 
$144o ••••• 

And ve worked out a vaJ that 
we could mske her a Sen1or 
stenographer at $1620 • •• • 

Ub huh. 

Jlov, would that be pleasing to 
your oonsti tuentt 

Sure, Right ava)'t 

ImmedlatelJ. 

nne. Thank JOU , Henl'J'. 

2 
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BMJ'rl 

01 

BMJ'r1 

01 

C: 

BMJ'rl 

0 1 

HMJr: 

01 

- 2 -

Well, we'll 4o th11 11B11841atel:r. 

nne, appreolate 1t eo muob. 

Do 1 t toda7. 

nne. \'!lank you, e1r. 

I juet wanted to sake eure -
no uee 4o1ng 1t unleu 1t 
1t would pleaee :rou. 

Well , I '• pleaeed all rlgbt. 

Olta;r • 

.Ul rlgbt. !hanlt ;rou, Benr:r. 

Be 4one toda:r. 

i'hanlt :rou. Goodb:re. 

3 
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W.N. 
'l'boapeonl 

lllloJI' I 

'1'1 

RICJI'I 

Tl 

BXJr: 

Tl 

RICJI' I 

T: 

Yea. 

Ma7 20 , 1941 
910 ) a ••• 

I IPOkt to Ill'. Ooopar and 
ha 1 1 11ap1J 4al11bta4 that 
•• aaltt her ltftior eteaosraphtr 
at tl620. · 

Oh, that' 1 t1aa. 

I aa14 wa 14 4o 1t u of to4aJ. 

F1nt, I'll put 1t rleht thl'ouch. 

Bt aa14 ha 1 t llap1J 4t11ptt4. 

1'b.at1 e tint. 

And I aa1d I don 1 t want to 4o 
1t un1e11 he'• going to pleaeed; 
oh, he ea1d, I'd be t1oltled 
to death. 

Well, that'• tina. All ript, 
I'll put 1 t right thl'ou.gh. 

4 
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Way 20, 1941 

it 9:25 am I called Steve Early and told him 
that congressmen on the Hill are goin~ to figuratiTely 
watch every eye- lash of the President s this morning 
as to what he says at his press conference; that the 
President had been over the statement with me on Satur­
day and we gave it just the way he wanted it; that if 
he would take this statement to his bosom and giTe it 
enthusiastic support at his press conference we had a 
fighting chance to get the Bill through Congress; if 
he did not, we did not have as much chance as a snowball 
in hell. 

Earl~ said that he was going over to see the 
President 1mmediately and would report my conversation 
to him. 

5 1 
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GROUP lmBTI!fG 

Pr .. ent: 

H.K.Jr: 

Cochran: 

Gaaton: 

Iuluu · 

Gaston: 

R.M.Jr: 

Jll'. Folq 
Jb'. Gut Oil 
Jll'. Cochl'an 
ll1'. TJM.pa Oil 
JII'.Hau 
Ill'. Sobnrs 
Jll'. lbite 
Jll'. l'DhD 
lll'a. Uoh 
Ill'. Bell 
Ill'. Grana 
llr. Sullhan 

)fq 20, 19.U 
9tto •••• 

EYei'Jbodf on the Zuuu waa aaved, the7 
aaJ. 

The report cous out of Berlin. She bad 
been cari'Jing contraband and waa .unt. 

The Gei'UD raider took thea off. 

~. GraTes entered the conference.) 

The ticker aald it waa a raider, and the7 
a&J.d it it had been a auburine it would 
han been iapouible to aan all the people. 

The7 don't •11 what it waa. 

It said all ~uengera and orew anbera of 
the zuuq were r .. oued b7 a Gei'UD warahip 

8 
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Gaston: 

H.K.Jr: 

Gut on: 

H.tf. Jr: 

Gas ton: 

H.!.I.Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

- 2 -

which destro7ed the ahip. The Zamzaa carried 
contraband and was sunk, and so forth . The 
passengers are now aafe and will be looked 
after somewhere in occupied territory. Not 
a single life waa lost. 

Kr. Gaston is to haTe ready for my signature 
a letter to the Preeident. 

I ha•e a report. I haTe talked this OYer with 
Waesche and he has ee•eral points of rather 
etrong objection. He would like to haye it 
talked over with the NaY7 before we aub.dt 
it. He ia quite atrongl7 opposed to haYing 
it aubaitted. I thought perhaps you would want 
to gin 1Jaeaohe a chance to han his sa7 on 
the .. tter. 

I told Frank Inox 7eaterda7 - I have talked 
to him two or thr~e tiaea - that nothing waa 
done about the ae•en outtera and we were 
aitting baok here waiting on the NaYy, you 
aee. 

Yea, waiting their pleaeure . 

So I told him that yesterday. Well, when will 
we get to take care of thie memorandum? iben 
will I hear? 

He will be here tomorrow aorning . I have a 
memorandum of what hie objections are. 

I can't do it before Thursday. 

.Ul right. 

Thursday, Mrs. Klotz. What i s the next one? 

I can read this memorandum listing his ob­
jections if you want to take a look at it . 

9 

Regraded Uclassified



H.\I.Jr: 

Gaston: 

H.K.Jr: 

Guton: 

- s -

It h rather abort. He haa three •in pointe 
of objection to doing it at thia tt.e. 

Ito, it J'OU don't aind. lhat ehe? 

Senator Guffe7 h going to be ill thia aorning. 
We re-ex.adnea the qualifications· of the aan 

10 

he part1cularl7 wanted for that Pi ttsburp 
Job mel R cleolclecl that it he cleared up a 
certaill juclaaat agaiut hia, an old foreoloaure, 
that n a1gli.t reoa.encl hit ~pointaent but I 
attached the conclition in tiLllDg to B;ileJ, 
hie atcretUJ, that he couldn't Mit UlJ rt­
aoftla frca that office IIi thout our - IIi thcrat 
the oouant of the Bureau, ainoe apparent17 
h11 .intention •• to reorgani se the whole 
office. 

9att., 11 oaalq 1Jl at tle't'en o'clock thia 
aon1111 with tbi aan to talk that oTer, ana 
I l••t nntea to ohtck with rou our poaition, 
wh oh 11 theJoll tlon of all the IUIIbers of 
thia politic group, that we oan appoint 
this aan. 

He sea.. to be a respectable citizen, although 
not too high grade, it he and Gu!fe7 will gin 
ua that proaiu that ht will JUke no reaonls 
without our conatnt . 

Good. 

John lile7 at aJ requeat attellded another 
aeeting called b7 Shti'Uil Kiln on this 
coaittee to clnhe a plan for the interchange 
and protection of lnforaation on the war. Veey 
l ittle progresa waa •de, and the aeeting waa 
collflnecl to considering a suggestion b7 
Gueral )(ilea that each clepartaent appoint a 
contact aan who would giTI out on request to 
other clepartaents such in!o~ation •• the7 
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H.V.Jr : 

Gaston: 

H.loi.Jr: 

- 4 -

thought proper to giYe out. Well, if the7 -
I preiJUllle we could fo along with such a plan 
aa that it the7 wan to report it to tha 
Preeident . 

The idea ia that a plan of interchange ia to 
be reported to the Preeident for hh approYal 

•ana this plan that the7 are considering now 
ie ei.pl7 that a contact aan be appointed in 
each department who -1a gin out such in­
foraation t o other departaenta on request aa 
ther thought proper to gin out . 

You reca.aend that? 

I 1ee nothing wrong with that. 

I wa1 called on 7e1terdar afternoon b7 the 
nn econoaic adYl11r t o the Preeidant of the 
United State•, one I1ador Lubin, and hi• Job 
i1 to take the Yariou• 1tati1tio• of ~ and 
NaYJ and OPK and what t~:t get from the State 
Departunt and ull:e it e 11n11. 

11. 

Tbe Preaident aara he geta eo manr conflicting 
reporte that he is juat eick and tired of it . 
He has ginn Lubin a room and he has put bare 
around it and Secret SerYice aen on the outside 
of the door. 

I aa eerioue . He haa told Lubin he can't go 
to &D1 dinner• or anr cocktail parties and 
that he has got to take the Yell. He aaid, 

"rou aq han one drin.k too man7 and eo~~ebodJ 
will aa7 the7 lUDic aoae ahip1 and rou will 
ahake a finger at th8a and ear, 'You are a 
damn liar, I know it ian•t ao,•• ao he aara 
he has got to take the Yell and just look 
hi .. elf up in this room. 

So I congratulated him on hi a opportuni cy and 
told him that we would giYe him eYer7thing 
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White: 

H.li. Jr: 

White: 

Gaston: 

H.W. Jr : 

W"nite: 

H.l.I.Jr: 

Gaston: 

Whi te: 

- s -

that we had. He atarta in firat with one 
of George Haas ' draftsmen. It is high time 
the President did do it , becauae we have 
run ourselves ragged here trying to - from 
the Treasury getting the President the kind 
of information he wants. If Lubin i a there 
and will do it , it ia fine. I don ' t know 
wher e it leaves Mr. Lauchlin Currie. 

Oh, he - that was his idea originally about 
a year ago, and he proposed it and it didn't 
take. That was just a 7ear or a year and a 
quarter ago . He never was in it. 

(Kr. Bell entered the conference. ) 

Why does he need Lubin to do it wi t h Lauchlin 
Currie there? 

Well , i f JOU aek me , I think he ia 1111.king a 
aistaka, · but I imagine in hia judgment he 
teals that either Lauch is too busy now or 
that Lubin will do a better job. 

I think that is true. 

Yes. 

Lubin is a food man and Currie is a better 
one tor tha job, in mT opinion. 

Well, anywiJ, I told him I was delighted and 
we would give him everything we could. He is 
working directly under the President and his 
contact is direct with the President. He 
doeen't clear through anybody else . 

I think somebody ought to concentrate on it 
exclusively. 

Oh, it is a tull time job. I agree with the 

12 
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H.M.Jr : 

Bell: 

H.I!,Jr: 

Bell : 

H.M.Jr: 

Bell: 

H.U.Jr: 

Bell: 

H.M. Jr: 

Gaston: 

H.M.Jr: 

Foley: 
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Secretary, I think l.t is one ot th.e moat 
important jobs in the Government. It can 
be, rather. 

Bell, this is a new follow-up ayatem that 
we have established . "On May 14 Mr. Bell 
promised to secure tor you !rom Vr. Young 
certain additional figures in regard to monies 
allocated under contract actuallf spent on the 
seven billion dollar Lend-Lease. 

I don't know. It aay be in the office. It 
waa supposed to come in on Friday or Saturday. 

Well, here is a memo !or you on it . 

Thank you. 

.lnd then we are waiting on you tor a program 
on sug~eationa as to certificates, t ax 
certi f1cates. 

I am ready. I was ready Friday, but you were 
tied up on the statement so I didn't bother 
you . 

Are you ready? 

Yes . We can do it right after this it you 
want to at the same ttme you are doing your 
financing . 

All right . Is Sulli van al.ck? How far dl.d 
I get? 

I think you had finished with me. 

Foley? 

Here l.s a letter to the President on the 
Lease-Lend. 
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H.M.Jr: 

Foley: 

H.L!. Jr: 

Foley: 

B.Y.Jr: 

Foley: 

B.M.Jr: 

Foley: 

H,J.!, Jr: 

Foley: 

- 7 -

•near Kr. Preeident : 

•I haTe your note o! May 16 in regard to the 
preparation o! an agreement with the British 
to coTer materi al made aTailable to them 

1.4 

under the Lend-Leaae Aot . I assume your note 
auperaedea the instructions contained in your 
letter o! March 13, a copy o! which ia encloaed. 

•1a the matter now stands , both State and 
Treasury han prepared dra!ta o! an agreeaent. 
HoweTer, I am wholeheartedly in accord with 
your desire that the initiatin and priJU.ry 
responsibility !or working out such an agree­
ment with t he Br itish ahould be centered in 
the State Department. 

"I shall noti!y Cordell Hull at once that the 
Treasury stands ready to be o! aasiatance in 
working out the agreement. " 

HaTe you got aoaethlng !or me to write Cordell? 

Yes, air . 

Where is i t ? 

Under that letter. 

Wonderful. 

I! you will giTe it back to me, I will see 
that the right enclosures get attached. 

Wonderful. 

That look.s all right to me. 

All right. 

It aeema a little !ormal !or the purposes 
inTolved, but it is all right . 
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Foley: 

H.M.Jr: 

Foley: 
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Cochran: 

H.l.! . Jr: 

Cochran: 

H.J.!.Jr: 
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Well, on personal matters I belieTe in using 
la111ers . 

You can handle the Empire State Building 
for that document . 

Wonderful. It is all r ight . What else? 

Nothing . 

1S 

You m41 haTe seen the report laat night that 
Pinedo, the Ex-Miniater of Finance of Argentina 
is coming up here, allegedly on Briti sh business . 

Listen, young fellow, you are sending me too 
much to the houae. 

Last night, I think, is the first time I haTe 
transgreased . One of those meaoa is quite 
interesting. 

I know, but I just can' t do it and I sent t hem 
back and I only half read them. I want to let 
you know that . The only one that sunk in was 
what is his name - -

Peacock? 

••• •• is haTing trouble. Before the meeting 
I will call up Stanley, who wants to see me. 
I refused to see Clarence Dillon today. I 
will call Stanley and you fellows can listen 
in. 

Now, is that copy of what you told me about 
Viscose - that ought to go to Bell and White 
and Foley. 

Yes, sir, i t goes t o a~l three of them. 

WhateTer you sent me last night, I just - it 
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Cochran: 

H.!.' . Jr : 

Vihite: 

H.ll . Jr: 

l'/hi te: 

H.W.Jr: 

Graves : 

H.l.I.Jr: 

Graves : 

H.V.Jr: 

Sullivan: 

H. l!. J r: 
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didn't register, because I wasn' t feeling 
well. 

If you give them back, I would like to speak 
to you about a couple of them. 

All r ight. I am just putting you on notice. 
Whatever came up last night did not register. 

Before you talk to Peacock, would you want 
to get the opinion of one of the men in the 
SEC on that matter? 

I want to hear what Stanley has got . 

Even before you talk with him? 

Well, l et's just l i sten. It will be a one­
way conversation because 1 am awfully rushed 
today. 

Which one of you birds is going to deliver 
these movies and Howard Dietz? 

Howard Dietz will be here late this morning, 
and I think that any time this afternoon 
that suits you we can show the pictures. 

Who does he work under~ 

Harford Po•el . 

(Ur. Sullivan entered the conference .) 

Is it here or here? (Indicating head and 
stomach) 

Nothing at all. I just pulled a Foley, that 
is all . I forgot to •ake up. (Laughter) 

That is •onderful. It is all right. 

16 
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V~ drag you in, Ed? 

Well, at least Ed has this alibi , he hasn't 
got a wife to shake him in the morning . 

17 

I have got the right kind. She doesn't. (Laughter) 

I wonder if this would be convenient? I could 
come down here tonight at nine o'clock . 

Tonight? We will make it convenient . 

And if Howard Diet£ would care to come to my 
house for supper at seven-thirty in a business 
suit, I will be very glad to have him and then 
we will bring him down here and one and all 
who care to come, this is the showing on what 
they are doing on the movies -I mean, it is 
purely - I mean, I don't want you to feel you 
have to. If you would care to come or bring 
your wives or husbands , you are cordially in­
vi ted at nine o ' clock, everybody. 

If you don't mind, whoever is coming, if they 
just would turn in their names - that goes 
for sisters, too, Ed . If they would give 
their names to Stephens so he could let the 
men at the door know. 

But , as I understand, i t wi 11 be an eight 
minute picture, won't it, and about seven 
of these shorts? 

That is right. I am not sure what the length 
is . Is it eight minutes? 

I think so, yes . 

Anybody that cares to, but please don't feel 
that this is at all obligatory. It is only 
if you are at all interested. I am just asking 
as a matter of courtesy, but I would be de­
lighted if you come, but please don't feel, 
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anybody, that you have to come. 

You (Graves) bring your own gang, will you? 

Yea . 

And you can tell Stephens who there will be. 
I can come at nine . That will be the best 
time. I thought it would be nice to have 
Dietz at the house . Is Mrs . Diets here with 
him by any chance? 

I doubt it nry 111110h. He ia f17ing do1m . 

Well, find out, and then l et Urs. Klotz know 
so she can le-t the house know. 

Yes . He ia giving ao IIIUCh tiu . 

Yea . 

By the .ay - -

Excuse me. You (Kuhn) come first. 

I have nothing. 

Well, again, addressing you two, I know how 
many things you have got there, but Count 
Sforza, t hat I have asked about, is going to 
address some meeting in Washington Sunday 
night. I think we are missing an awful bet 
if we don't get -who is in charge of our 
Speaker ' s Bureau, Harold? 

We don't have any such thing as a Speaker' s 
Bureau. We have foreign language --

But who, for instance , handled Paderewski? 

That comes in llr . Powel' s shop. Callahan is 
in charge of all the radio matters and he 

18 
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has an assistant naaed Sulda who looka after 
foreign languege broadcasft and he contacted 
him through Sulda . 

I am suggesting to ;you that we get somebody 
who would set up a Foreign Language Bureau. 

We han it . 

Well, wno is in charge? 

Sulda. 

Well, who is Sulds? 

Well, I don't know that I can describe him 
except that he is in charge --

Well, I am thinking in terms of somebody like 
Thomas Mann, somebody like that, ;you see. 

Now, one of the men I would like to ~et besides 
Count Sforza - who was the Prime lfinlSter of 
Germany who lectures up at Harvard? 

Bruening. 

You can get people like Bruening and Sforza 
and Paderewski and some Czechs , Dutchmen, 
Belgians, and so for th, and I think we could 
get some outstanding person to head up that 
thing and get one from each country and then 
on this newspaper thing, he.ve their things 
translated for the particular foreign press . 

Now, for instance, was Paderewski 's talk put 
into Polish and sent to the Polish press? 

I don't know. I suspect it was, but I don't 
know. 

19 
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I aa going to aee JOU tellowa ag&in Frida7. 
Mrs. llotz, put it down for ten-fifteen 
Friday. I mean, that aaae group. 

Now, in this thing you said you were going 
to get out columnettee to the newspapers . 
If you haTe a Padereweki or somebody like 
that, those things should be put in the 
particular language and sent to the foreign 
language newspapers . 

I haTen•t got that straightened out, but I 
will check. 

Well, if we had aoubody who could head up 
that thing. There are the most aaa.zing people 
i n this country, and it 1a a grand way to 
reach this population and show something else 
is being done. I really would like to go to 
town on it. 

I think we are doing better than you suspect 
in that department right now. We are making 
tbeae broadcasts in sixteen languages. 

Yes, but you are not haTing these outstanding 
liberals, Harold. 

Well, I will name you a few people. You sent 
1118 a note this morning and asked for some 
names of people t hat we haTe been in t ouch 
with, and I have got a few names . 

Thomas Mann is one that has come and Tolunteered 
to help in any way he can . 

Peter Yollea, whom you might not know, is 
a Polish editor who is a refugee. 

Loui s Adamic, Slovene , who has, I think, 
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quite a reputat ion as a liberal. Albert 
Einstein. 

Those are four internati onally known people, 
of couree . 

I s there a Netherlander or a Belgian? 

No Belgian and no Netherlander in this list 
I have. 

Hendri k Van Loon would help, I am sure. 

He would love to. 

He has already volunteered to help. 

He would be swell. 

We have some other interesting people who have 
volunteered. Paul Muni , !or instance, and 
Charles Boyer, the French actor, and I have 
the name of Joe Dimaggio , the baseball player 
in New York. 

All right, but that isn' t t he - I am t hinking 
more of t hese really top people as well as 
others and also making thlS thing quite im­
portant as a by-product . 
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I think this man Sulds has done a grand job in 
tnis foreign radio department , and I would much 
prefer to stick with him as the manager of the 
thing than to turn in the di rection of Thomas 
Uann, for instance. 

Well , you know me well enough - I 
suggestions. They are not in the 
orders, but I want r esults . 

Yes. 

make these 
form of 

Now, if this man Sulds will give me results , 
all right; but I want results. 
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Well, I think that he 1a doing a ney nell 
job in this foreign language thing. 

At the ten fifteen ,eeting Friday, if you 
could report on that , will you? 

Suppose I bring Ur. Sulda oYer? 

That will be good. 

And let him speak for himself. 

I haven't heard 4n1 of the broadcasts, but I 
pres11111e that almost the entire emphasis is on 
a contribution to maintain democracy and not--

That is what Paderewski did. 
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Along those linea, Harold, if you could step 
out of the room a minute, when ;you are throUgh, 
I would like to get and give a cop;y to each 
person tod~ and do it for a while, the things 
that go to the radio stations. I sent three of 
those to the President, all the sllliiB, tod~. 
Could you send over the ones that went out 
yesterday? 

I can tey. I don' t know whether those are 
instantly available or not, but I will see. 

You know what I am talking about? 

I do . 

I would like t o see them and let the nine­
thirty group receive them each d~ until the;r 
get bored ~th them, the stuff that goes to 
the radio stations. 

All right. 

That other thing about the list of bond em­
ployees, did you get that memo on that? 

• 
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I did. 

Could rou bring that 1n at ten fifteen Frida7? 

Yea . 

I think it is very important to get hold of 
aolllo8 Norwegians, Slredee, and Danes. 

Well, I think--

This could be used aa a vehicle for something 
far 110re illportant than the bond thing. 

lhat do rou think I aa talking about , lla.rr7? 
I ae&II, that 1a just 11hat I have got 1n 'fiT 
llind. I won' t aa7 it 1a 110re import&IIt, but 
- nothing can be more important than our 
Defense Savings Bonde. 

The proper answer to that ia, "Sara rou.• 

And I answer, •51.1s I. • (Laughter) 

O.K. 

Before Harold goes, ~. Secret&rT--

But you get, Harry, what I am tcying to do . 
I am not trying to rub it in. I think this is 
either the third or fourth time I have asked 
for Count SforEa, and I haven' t got him 7et. 

The on11--
He is prettr difficult to chase down. I don't 
know if 70u can find him or not. 

He is going to be in town atnda7 night . But 
I agree also with Herbert , it we can get a 
Norwegian and a Swede, a Chinese--

23 
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There are a lot of Wexioans in the United 
States. (Laughter) 

After all, Harey--

Not refugees? 

I thought that was a good suggestion. 

It didn't go veey well, Harey. 

ill right. 

I have hear d just one criticism about the 
broadcast, and I don' t know whether it is well­
founded or not, out I think I ought to paaa it 
along. I have heard two or three people 11&1 
they have listened to several broadcasts and 
in none of those broadcasts was it indicated 
how Dmch they would gain on their investment. 
It was put entirely on a basis of a patriotic 
appeal and 111&D3' of them had the assumption 
that if they put in so Dmoh money at the end 
of ten years that same amount of money would 
be there and there would be no increase in 
value. 

Have you. listened t o the broadcasts yourself? 

No, sir. 

I have, and the ones I listened to, it was 
always put in. 

I say I didn't know whether it was justified 
or not, but I would bring it up. 

I don't think it is. 

24 
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All right, sir. 

I mifht say apropoaJohn' s remark that our own 
crit ci mn of our own broadcast is that we have 
probably over- stressed the selfish motives in 
this matter, the investment angle, and under­
emphasized t he defense angle . We are shift-

25 

ing in the direction of puttinf more emphasis 
on defense and less on the str ctly investment 
angle of the thing. So you hear criticisms both 
ft18 . 

Well, I want this uoup to know about it. That 
is what they are here for. I mean, let them 
think about it and let them criticize and sug­
gest. 

\\'ell, I will see if we can get--

Oh, if you will have it by tomorrow morning. 
But get it to me today, will you? For me? 
St arting with the ones that - for Monday ' s 
broadcast? 

You would like all copies, wouldn't you? 

Anything that went out J.Conday and anything that 
goes out any day from now on. The others, you 
can begin to service them tomorrow. 

Does that finish you, Kuhn? 

Yes, sir . 

Haas? 

I have nothin,g this morning. 

This is very much in the room. At nine twenty­
five I spoke to Stephen Early and said, "steve , 
you saw the tax statement." "Y'es." "You know, 
I went over it with the President saturday. " 
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"Yes ." "All right, if the President will take 
it to his bosom with enthusiasm and claim it 
as his and give i t a real push, we have got a 
fighting chance to get it through. If he 
doesn't, we haven't got as much chance as a 
snowball in hell. 11 He aaidl "I will give that 
message immediately to the Yresident , and I am 
on m::f wa:y over. 11 

Thank you ver,r much. 

I thenk you. 

You know, the President is holding today's 
press conference i n the morning instead of 
afternoon. 

I know. Somebody tol d me. Sulli van told me 
and Sullivan hoped that I could get something 
to him. I debated which was the better psy­
chology, t o let him do it on his own or put 
it up to him this way, and I did it this wa:y, 
and I don' t !mow whether I am right or wrong. 

I think you are right . 

I don ' t !mow whet her I am right or wrong. Well, 
we will !mow within the hour. I don't know 
whether I am right or wrong, whe ther he will 
say, "'Yell, doesn ' t Henry think I know how to 
handle mysel!? Does he have to tell me what 
to do?" Or would he sa{, ~Nell , I want to get 
the bill through and - I don' t know how it 
would hit him, but I have done it anywq. 

I am glad you did, whatever happens . 

Wait an hour. 

I am glad you did anyway. 
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On Fr iday on the radio matter he said he had 
been thinking about more important thing; so 
at this particular juncture it might not be 
amiss to remind him. 

Par ticul arly if he is going to announce 
LaGuardia !or home defense today • 

.Anythi.ng else , John? 
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I will se.nd in those letters of llr. Gulick' s 
to those people and then if Wrs . Klotz will 
let me know when fOU h.ave signed them, because 
Dr . Gulick wanted me to phone him so that he 
can work some other angles to persuade them 
also. 

Ed, did 70u bring up that matter of the letter 
to llr. Doughton? 

No. 

Well, I t hink that Ed and I and llr. Helver ing 
ouRbt to see you about that matter sometime , 
ei£her t his morning or tomorrow. 

Ask stephens. 

It isn' t necessary to do that. If 70u call 
Doughton and ask him to withdraw the letter, 
I think that is all that is necessary. 

I didn' t know that it had been discussed, Ed. 

I think I would let the thing cook another d87. 

All right, sir . 

And let Doughton cool off. 

He is cooling r apidly, and I think i:t would be 
well to let him cool a little bit more . 
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All right. Now, I spoke to Congresaaan Cooper 
about his constituent and we are maktng her a 
senior stenographer, and he is delighted. 

That is what , eighteen hundred? 

Sixteen twenty'. 

And he is delighted. I said, "Now, I don' t 
want to do this unless your conatituencr will 
be verr much pleased, " and he said, •aenrr, 
this is nell. • 

All the " jedgea• happy? 

28 

So we split the difference with him. All right? 

That is all, sir. 

Uay I Saf one more word, sir? 

Yes. 

On this Texaco thing, we have taken their offer 
and thrown out the man that you objected to 
and are turning this over to Howard Dietz. 
I thou~t you should know that in view of 
your dinner engagement . 

And they are turning this over to Howard Dietz? 

Howard Dietz is goin.lt to run that program for 
us, with our help anO. under our supervision. 

And au, committee on that or not? 

No cO!IDDi ttee . 

Wonderful. 

Except we might do as we like about that, but 
we have no plans for a committee. Dietz is 

J 
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going to IIUU1age that tor ua. 

Well, now, I don' t know What happened, but it 
worked out all right, did it? 

If you are aatiafiad. 

Well, what wa.a the inside story? 

29 

You mean, what reason did we assign for object­
ing to the particular man suggested? . 

Just take a minute aDd tell ua what happened. 
I mean, how did you do it? 

Well, we went to Texaco and told them that we 
liked the idea of usi ng their program, but we 
didn't like the colaittee idea and that we had 
a start of our own that could manage this show 
and so we would take their otter and reject the 
cOIIIIIli ttee • 

Now, one thing. I talked to Elliot Roosevelt 
about this the other night at the White Bouse. 
He tells me that - after all, he was in this 
business - he aaid thia ia the Fred Allen 
hour. Is that right? 

The Texaco hour, is that it? I don' t know. 

And there is a great advantage in continu.ing 
the aame hour and he uaed technical language 
and he nid in.atead of using it - at the places 
where they uae the Texaco plug, to use the 
Treasury plug, but he says the i!~ple are used 
to the hour and he said he is a at positive 
that if you find out that Fred Allen and hla 
band, or whatever it is, is under a year's con­
tract - and it wouldn't coat Texaco a cent. 
You might ask Howard Diett. 

Well, I will, but as a matter of fact I think 
that the Texaco eompan,y has no eoumitments 
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with 8Zf1 entertainer• tor the thirteen wew 
that the;r are g1Ting to ua. 

Well, ;rou might just aak. 

Yea. 

But I am pleased, aren't ;rou? 

Yea, very liiUCh eo. 

Chick? 

Drew Pearson was a little bit aniPP7 this 
morning on the Norunq. He 8&18 he had a 
scoop on Ma7 1. 

Here are the reaction• ot the press and radio 
on the tu thing. 

"I can aq,'Toda;r wa treeae Gerun tunds. I 
predicted it two ;rears ago!" That is all 
right. Peraonall7, the;r are very friendly. 
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'!he letter that he wrote to COrdell Hull dis­
crediting - I mean, the idea that the Treasury 
told the story, was an act of friend.ship. 
Both of them are nry f riendl7. 

The{ just tried to aave themselves after the7 
men ioned ;rou called them aillf. 

ill right. 

Harry? How is WPA, Harry, this morning? 

I haven't got a good answer for that one . 
(Laughter) 

He is the boy that works progress . 
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On the matter of Chinese coins, do TOU want 
to turn it over to the mint to mount or who 
could take care of that? I understand that 
TOU are going to donate them to the Treasur7. 
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The question is now, who comes to the ~untin.'? 
I will leave it to TOU to work out so that 
thaT are proper!r mounted. 

Hand engraved. 

A whole mint collection is down in the National 
Yuaeum, if TOU want to add this to it. 

I thought we might put it outside so if T. V. 
Soong co11ea in, he will trip onr it. 

!bout two Tears ago TOU 1111.1 remember we 
suggested an Inter-American Treaaur.r bulletin 
and it went to the State Department and thaT 
felt that the moneT would not be available 
at the time. Si.nce then Gaston has sent a 
letter this last week to the new committee 
which is formed to consider its adoption 
again, but the Inter-American Committee is 
offering to give us five thousand dollars 
for a preliminar,r surTeT so as to determine 
exactlY how much it costs, et cetera, et 
cetera. All it amounts to i s salar,r, probab!r, 
for one man and a clerk, a girl, m&Tbe a 
couple of clerks to work on it . It isn't a 
formal grant, but it can be if you feel we 
want to accept it . I think i t would be a 
good idea. 

Unless somebodr has some objections, it is 
all rig}lt with me. 

It will take more than a clerk and one man, 
I can guarantee that. 

You are speaking about editine it regularly, 
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George. 'lhie h just a I\IJ'Ye7 to eee where 
the uterial should ocae fr011 end the fol'll of 
it. 

The State Departaent h haTing diftioultiu 
in ita negotiations with Mexico. 011, lallll, 
and water has again cropped up, and the7 are 
going to ask ua t o!. I thlnlc undertake ne­
~!jtions on the ~tabiliaalion Fund as a 
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e of hq to metan their negotiationa, 
ao w are getting read.T for it, bit rou haYe't 
got TOW' forul requut 7et. 

It has to oc.e OYer the aig:D&ture of Corclell 
Hull. 

Yea, it is aupposed to be ocaing. 

lhat else? 

Kr. Tqlor, who 11 the aan that h going to 
China, 1a lening bJ boat in a couple ol dqa. 
I think it would be nioe 1t TOU could aee h1a 
for a ainute. 

Bell mentioned it, and I said I would lilce to 
see him. 

!DTthing else? 

That is all. 

I han nothing. 

I han a letter in the Friedaan oaae. 1fr. 
HelYering feels that we oughtn't to send those 
letters out until all of the case has been 
completed. The Nuoq Johnson oaae will be 
the last one. 

But that le wq, wq ott. 
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Well, they are bel~ handled currently, Mr. 
Secretary. Nucky Johnson is the last one of 
the cases. I think maybe it would be wise to 
wait. 

All right. 

If you do it now, it is an anti- climax. The 
fellow really was after Johnson. 

Mr. Holt in the Procurement - Hoyt in the 
Procurement Office in Alb&nf asked to be 
transferred to Washington the other day. We 
can keep him in Albanf, though. 

All right . 
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John Pehle wants to put in air condit ioning 
in the three floors of the building he occupies. 
We can put in- -

Can you talk louder? 

We can put in units that oan be moved out. 
It will cost thirty- five thousand dollars to 
do it, but I believe i t is necessary if they 
are going to work there. They are on the top 
floor and without it they couldn't work at all 
this summer . 

hycouldn't get it in in time, could they? 

They would be movable units that we could use 
very advantageously possibly in the Internal 
Revenue building or in many of the other 
buildings. 

Bell said, "Can you get them in in time?" 

Oh, yes. 

What will you pay for them out of? 

, 
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Thirty-five t housand dollars? 

Yes. It will take about sixty units. 

Are all the floors as bad? 

Well, the Raleigh Hotel is air conditioned 
up to the floors that we occupy. 

What did you sa.y? 
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The Raleigh is air cooled up to the floors 
where we fake over. The twelfth floor is never 
used in the summer time because of the exces­
sive heat up there. 

Wh1 not start with the top floor? 

We can start with that. 

Take the top floor. 

Now, Dan, at twenty after, you and Haas and 
your group. I will be ready for you. 
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»Q'f§' MYIIGI I'AJI 

ADYAICI IQZI(I WIO ..,..'"' 

!t..l 8:30 - 8146 • ••• 

1\aUoa: IIIC, V~, D. C,, &114 laUoul 
lro..SCUUIIC CD"91111J W ·--. 

lracna• "IMM1or1a QlU.4na.• 

!t..l 8110 - 8146 .... 

8\aUODI !flU, 'lfub1ac\OD, D. c. 
•rocr•• lal.l Bohr•, Cbal .... of tll8 a.ooaat.....,.. 

tlon J'lllaiiOe Co-'• loar4 of Dlrectol'8, 
vlll apenlo: lD 'b.Ult of the Daten .. 
loD4a aD4 8\.-pa. 

!~: 9:00 - 9:30 P.M. 

Station: 11110, VaohlJIClon, D. C., aD4 laUoaal 
lro..tcaatlJIC CoaopaaJ W .. t..odr:. 

Procr•• lo'b Bope 1a Sl>ow. 
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RE PIIUMCIWG 

Present: 

B.ll.Jr : 

Lindow: 

B.l!.Jr: 

Haas: 

Lindow: 

H.Y.Jr: 

Hue: 

H.li!.Jr: 

Hau: 

)lr. Bell 
)(r. Hau 
)(r. lladle7 
IIJ'. Lindow 

lla7 20, 1941 
10:25 •••• 

Did the7 relieYe r.u lonf enough, Lindow, 
fi'Oa Englleh stat atics o 001111 in here? 

Yes, air. 

I want that book. I haYen't seen that. 
(llr. Haas handed reports to the Secretarr) 

36 

George, let's sit down here a minute. Let's 
go back OYer the iasuea which we haYe had, 
the taxable ones . Jbich are the ones. Let's 
just see how the7 haYe behaYed. 

HaYe 70U got that list? 

Yea, I haYe it here. 

Wow, does it show the issue price. 

It shows when it caae out. We haYen 't got 
the issue prices on these. 

This ia when it c ... out? 

Yea, si.r. 

v 
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H.li.Jr: 

Haas: 

H.M.Jr: 

Haas: 

H.W,Jr: 

Haas: 

H.li:. Jr: 

Haaa: 

Hadle7: 

H.W,Jr: 

Hadley: 

Lindow: 

37 
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.&1111 this h the bonda, '48-'50\' 

Tea. 

The7 han all gone up nioel7, hann •t the7'? 

That h right. 

RaTe the7 gone up relatiTel7 aore than --

Those haTe gone up - the taxable issues haTe 
gone up relati nl7 aore than the long tera 
bonds. 

Well, han we priced them too •eet? 

Well, I think JOU had a situation where the 
Mrltet had a new t,.pe of thing ao the7 will 
be Ter,. oonserTatiTe initiall7 in their prices 
and after the market got organized, the7 gaTe 
thea a better standing in the urket. I 
think what aoooiDlta tor the shift in poei tion 
is that situation. 

The two and a half percent bond 1a the one 
that started the tuables aonng up. The fira t 
taxable bond hit e leTel and wouldn't moTe 
awa7 froa it for a 110nth or ao, and then when 
the new one ca.e up, the two and a halta, it 
started aonng up I'aater than ~hing in the 
aarket and it finall7 pulled the other two 
right along with it . 

Which did that? 

The last one we put out . 

Thet has gone up about three points since it 
fi r st came out. It haa done better than the 
rest of them. 

:- ~ 
i 

l 
I 
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H.II.Jr: 

Lindow: 

Haas: 

H.lA.Jr: 

Haas: 

bell: 

Haas: 

H.U.Jr: 

Bell: 

H.M.Jr: 

Haas : 

H.M.Jr: 

H.li . Jr: 

Haas: 

Bell: 

Haas: 

Hadle;r: 

H.M.Jr: 
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I saw that in the weekl;r report. Well now, 
let's jus t see the next one. 

That is twent;r-three. 

This is what happened. 

Jnd now the next one is the notes. 

That was anchored to the windward . 

That ia a aall DOunt, 70U aean? 

Yes. 

Well, it is a good anohor. 

That is a ~ood price there now, too. You ~ght 
118e it agun, it ;rou want to. It is about 
twent;r-aix thirt;r-eeconds . 

That is the three quarters. That is all right . 

Yes. We have got six hundred and soae out . 

Six hundred t hirt;r-five . Then on this other 
one, we have five hundred thirty-one outstanding. 

That ia just above par, isn' t it? 

Yes, that is right. 

It ia just at par, isn't it? 

Yes. 

The;r are selling at a much better rate now. 

All r ight . That is that. We will leave this 
here a minute. 

Have ;rou (Bell) see.n Haas' report? 

r 
' ' ', ., 
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Bell: 

H.M.Jrl 

Bell: 

H.II.Jr: 

Bell : 

H.lf. Jr: 

Bell: 

H.K.J r: 

Bell: 

- 4 -

Jfo, I baYen't. I dldll't ban tlaa to red 
1 t thia 1101'1llng. 

W.ll --

Bat I ban it. 

lbere do roa want to atart, Den? 

39 

Well, I think .. lllght dhoun for a -t the 
UDUDt of the haue. 

All right. 

.la I told JOU the other a.,., we could get 'bJ 
without DJ nn IIODeJ up until lune. We hen 
about a anen lmndre4 llllllon dollar balance 
going out of llaf· We loll 1J1111bere frca a 
hundred to a hmldred and fiftJ llllllon of that 
the firat ten d171 and the.n we will beflD to 
get tuee 1D ad we will get aoae of i back. 

But that will aake a billion dollar offering 
in lune, ao tbat it would probablJ be better 
to baYe fiye or ai~ hundred aillion dollar 
offering at thla tt. and reli eYe the 111rket. 
In Tiew of the strength of the aarket, I thl.nk 
it we»ld do i t a lot of good. 

Let' a •11 we do ai~ hundred aillion, just t o 
han a f igure . Where 111uld t~~!nfut ua? 
You and I were talking about ng that 
through to a&J the twentieth of .Tune. Can 
JOU figure tbat? Bow would we go out at the 
f i rst of lulJ without I.D1 aore financing? 

111 thout I.D1 .,,. f i nancing? We w~ld go out 
at the firat of lul7 with about a billion and 
a quarter if we didn't han &D:f DeW aoneJ in 
June. 
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H.M.Jr: 

Bell: 

H.li.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.M. Jr: 

Bell: 

H.II.Jr: 

Bell : 

4.0 
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A billion and a quarter? 

Yea. Thia •tate .. nt that I figured I 
tigured that we won't han an7 new hnancing 
up until about June 15 and then we haYe a 
billion dollars and then we would go out of 
JUne with a billion alx hundred leYentJ-three. 

It JOU han •h hwldred ailllon now 7ou would 
go out wl th about a billion and a quarter. 

Then we wa~ldn't han to do aJl1 financing 
in .Tune\' 

l'ell. JOU will aped a lot of -e7, JOU aee, 
in Jul7 and Augu1t. You reall7 ought to haYe 
101M financing in either .Tune or Julr. 

Could we go through until Ju17? 

• could, but --

ih1 not - we go out of June with a billion and 
a quarter? When would 7ou han to do another 
tinancing? 

Well, our balance would run down at the end 
of .Tul7 to six hundred fift7 aillion ~nd then 
at the end of August it would go down to about 
two hundred aillion. 

Now, we haYe got aoae financing to do either 
in Jul7 or August for the CCC. 

How much? 

.lnd RFC. RFC has two hundred elnen aillion 
maturin~ on Jul7 20 and the CCC has two hundred 
three DUllion maturing on August 1, and it 
will need about two h1mdred aillion dollars 
additional cub in J.uguet, the first of August. 
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R.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.V.Jr: 

Bell: 

H.l!.Jr: 

Bell: 

H.l!. Jr: 
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The7 will owe us quite a bit of .one7 b7 that 
tl.ae. 

Sa,y that again, will you please? 

We han a uturlt7 of RFC &IIOIUlting to 
two hundred elnen allHon on Jul7 20. 

Jul7 20? 

Jul7 20. 

That ia good. 

ie ban a uturi t7 of the C~t, Credit 
Corpor ation on luguat one of two hundred three 
alllion. We will han to r aiae an additional 
a.ount of new eaah for Co.modit7 Credit of 
about two hundred alllion dollars. I waa 
wonderiDg it JOU couldn't ld.nd of get Co.modit7 
Credit and RFC together, aa7 around Jul7 15, 
and do the whole thing at once, about aix hundred 
aill ion dollars, refUnding and new cash. That 
ia what we started out to do, you know, put 
RFC on Januaey and JulJ. 

That is all right. It we did that, than I 
aight be inclined to increase the billa 
a little bit. 

You don' t haTe to .. ke tbe decision about 
June 7et. You might haTe another fiTe or 
six hundred aillion dollars and then we would 
be well settled IIIltil September. We would 
get t his thing back on a quarterl7 baaia. 

Well you know, I want you •n to atud7 it. 
I am impressed with the particular arguaent 
that Walter Stewart used and you fellows 
should think about it, that there ia no cushion 
!or the banks it the7 need sou mone1 except 
to sell their GoTernmenta and if there were 
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Haaa: 

H.K.Jr: 

Raaa: 

Lindow: 

H.lf.Jr: 

Bell: 

H.K.Jr: 

Bell: 

H.lf.Jr: 

Bell: 

H.lf, Jr: 

Bell: 

H.lf,Jr: 
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.,,.. bUll CNt tlaat woalcl be the ouhioa. 
It 110ulcl be the •- u oub. ADd U t1at7 
nee4ec1 laM ouh, U •-thi.Dc •nt 111'0111 
acl the7 U4 to ral11 a billlca or two, th17 
'IIOulcl eell thelr blll• tlret rether tha 
the GOYer.~nh. 'llhat' 

'l'hat b rlpt. 

See, 11114 he thlw the neldoa ha't blc eaoa&ll 
11114 esoept tor the Ooni'IIMDt bUl• there reall7 
la' t DJ. ehort tera 110D1J U'OIIIUI. 

~t le abeolutel7 rlpt. 

Tee. 

ao JW peovt• oa thlak uoat tJaat, ,.. •••u 
the poeelblllt, ot iaeteaa ot haTiac a bll oa 
three ot bllle -

we ha4 a blllloa •••••· 

Thoee 11111 l"'lll ott, 1IOD' t th.IJ' 

'rhq 11111 l'llll off, bat I ehoulcl thiak we oucht 
to roll thoH oYer. It 110ulcl take our oath 
balace. W. woulcl han to ral11 that •ch 
., .. 801117· 

lben cloee that be&lD9 

June •• a billlon eix h the .-unt. Juna • 
11 the tlrat one. June 11 acl June 18. 

About two bnnclrecl each? 

Y"i elr. It 110Ulcl be three bnndred ailllon 
dol are taken ont of JOUP balace in June. 

Well, that 110ulcl be the ti• we would han 
to cleolde whether we want to keep it IDcl the 
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Bell: 

Haas : 

H.li.Jr: 

Han : 

H.ll. Jr: 

Haas: 

H.li.Jr: 

Bell: 

H.li.Jr : 

Bell: 

H.li, Jr : 
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po1aibilit7 of doubling it end baYing two 
billion 1ix of bille . I aa juat raieing 
it , JOU He, 

Ye•• 

43 

I think Walter i1 right. 'ftl.re ia a real 
aone7 aarket function there and incidentall7 
JOU &1'1 railing 110ne7, 

Pudon? 

'!here h a nal 110De7 urbt function, u 7011 
point out, for the11 ebort tera billl, ud 
incidentall7, it proYidea additional .oae7 to 
the Tre&IUJ'7 which JOU need, both wqa. 

W.ll, of couree, 70u juat do it for ninet7 
dqa, but I aa iapreued w1 th the thing of 

· haYing the cuahion in the 110ne7 urket. llhat? 

Than r.u would han to han it there, 111'. 
Secl'l aJ'71 to keep the leYel up: 
That is what I aa talking about. 

You wouldn't want to Ntire the three hundred 
that h alNad7 out. I think if the rate 
would stiffen a little, it would help a lot 
because 70u would get ac.e of the corpOI'ate 
110De7· 

Well, we wouldn ' t haYe to decide that until 
when? 

We wouldn't ban to do that until .Tune. We 
could decide that on - let '• aee, it ought to 
follow thh - June 18 ia the laat matur1t7 for 
two hundred aillion dollare. 

When ie the fir1t one? 
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Bell: 

!!. I.!.Jr: 

Bell: 

H.M. Jr: 

Bell : 

H.l>!.Jr: 

!'ell: 

R.M.Jr: 

Bell : 

H.!I..Jr: 

Bell: 

l!. l' . Jr: 

Bell: 
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June 4, eo JOn would haYe to do it before 
June ~ or after June 18. 

4.4 

No, but Dan, I mean the extra hundred lll.ll1on 
would begin to - when is the first tiae we 
haYe two hundred ldllion? 

June 4, and the lut one is June 18. 'fie han 
got three weeks in there. 

When do JOU haYe to decide on the June 4 one? 
What will be the date? 

The week before, about Ka7 28. 

I won' t be here. 

Yell, we can decide before 70u go away. 

Yes. Well, that is the WIT I aa leaning. 
You mlidlt bring it up to the Open Karket 
Committee, too, toda7. 

I think that would be all right. We ought 
to use it some time when a bond issue would 
help the market. I think this bond issue 
will help the market. 

Well, I am not talking today. 

Yes. Because if 70u haYe another situation 
like this in June you might not want to issue 
billa, you might want to put out another bond. 

That is true . Well, let's talk about it the 
thing is as good as it seems now, why not 
take fiYe or six hundred aillion . 

I am in faYor of that. Now, I don't know 
whether JOU can add a year or h o b7 keeping 
this amount down to tl n hundred million. 
Some people in New York think JOU can. They 
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R.M.Jr: 

Haas: 

Bell: 

Haas: 

Bell: 

Haas: 

H.M. Jr: 

Bell : 

H.ll. Jr : 

Bell : 

Haas: 

H.M. Jr: 
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aay if it ia a billion three that you can 
make this ' 56-'58. If you are going up to 
a billion and a half, then they think it 
ought to be probably ' 54- •56. 

45 

Well, I can't aee that a hundred million dollara 
will make much difference. 

I think it depends a lot on what securities 
you offer. 

Well, they are all thinking of two and a 
half • 

.And a note? 

iell, they say open a note for the cushion. 
They have got, I think, a couple of suggestions. 
They say sell another two percent bond. 

Well, that is all right. 

Another what kind of bond? 

Two percent bond with the two and a half. 

That is Haas' suggestion, but the two percent 
can only be an alternative on conversion, 
not - -

A new bond? 

A new two, and the two and a half, those two 
would be on the conversions, Mr. Secretary, 
and the cash would be on the two and a half. 

Arguing for it, it i s convincing on account 
of the large amount of bank holdings of the 
three and a quarter that will not go into 
two and a half, 
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Hadler: 

Bell : 

H.li.Jr: 

Bell: 

H. li . Jr: 

Bell: 

H.ll. Jr: 

Bell: 

Undow: 

4.6 

- 11 -

You haTe got a lot of e&Tinga bank de.anda 
where the7 couldn't get into thia last haue 
and now han authorization t o go ahead on the 
two and a half. That ahould take onr. 

I think there are being aoae pretty fast ahifta 
in thia three and a quarter. Traphagen i e, 
I t hink, t hird or fourth on the liat. 

Where is that lie t of aine? 

Be sold ten aillion of hia twelYe Jeat erdaJ. 
I haTe it here. I waa uaing it . 

Of cOUPae, Georse, there ia thia thing. I 
aean, I &a arguing. Are JOU u1ing it? 

I want to use it. 

BaTen't JOU got another one? 

Y8 a, sir. Dan had one of hie own and JOU han 
got one and I can get another one from •1 
office . 

I will get one . 

Bell: No, I haTe one. It is in my deak. 

H.li,Jr : 

Bell: 

Haaa: 

Well, get hi.a another one. This thing, Georfe, 
if we go in for two percent demands, theJ wi 1 
aar JOU are catering to the banks. 

I don't like the two per cent in the f i rst 
place. 

Well, here 1a the - what are JOU going to do? 
It JOU put out a two and a half or put out 
eome aecurltr, Kr. Seoretarr, that the - the 
banlta, after all, are the i111portant under­
writer• of &D1 i1aue. If rou put out an 
leeue 'llhich the7 won 't hold, th17 will take 
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Bell: 

H.ll.Jr: 

Bell: 

H.lf.Jr: 

Bell : 

H.V.Jr: 

Bell : 

4.? 
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I. t becauae the preal1.111 is on it and then 
,au baTe got this reehuffl l.ng in the market 
and the lese reshuffling 7ou get the bett-r 
Treaau1'7 market we get after the financing 
and I think that I.e - with all the financing 
ahead of us, that l.a a Tel'1 important consider­
ation. 

Now, this note thing, the banks eort of 
laughed about that anchor to the windward. 
Now after we ban ueed I. t two tiaee tba7 
want to put the ' anchor out and I don' t think 
we need the anchor so 1111ch now. I think the 
abort bond is mough of an anchor ~mder these 
COildi ti Onl, 

We don't know of &DT bad news, do we, that is 
likel7 to be in this epeech of the President's 
the twent7-1eTenth? I would hate to put out 
a aecuri cy when the •rket aight be --

Oh no, He told me, in the ro011 here, that 
he was telling the newspapers he had put it 
off because he was teo sick to think about 
l.t. He said he hadn't been able to think 
about it. 

That is what SteTe said. 

To the preaa? 

Yea. SteTe sai d that. 

He sa7a, "Now that I feel better and almost 
all right, I can go ahead and write a speech; 
but I Just wasn't in the mood to think about 
it .• 

There were a lot of shifts and churning in 
the market the last time we put out the two 
and a halt's , but it didn't hurt the ~~&rht 
an7. It did I. t some gooil. 
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Bau: 

Hadl171 

Baaa: 

Bell: 

B.v.Jrr 

Bell: 

H.v.lr: 

Bell: 

H.V.Ir: 

Bell: 

H.V.Jr: 

Bell: 

R. lf.Jr: 

Bell: 

B.K.Jrt 
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1Jell, lf JOQ 4lcbl't ban that net i n the 
tHee qaartera ;rou would ban b11n ln a 
1la4 --

lot • tile laet OM. 011 the two and a halt 1••· tlle7 ..... Ju•t •elllnc --

.. 11, the aa't'lnga bub o- ln eti'OIIg on 
that • 

.111111 there were a lot ot ahltta troa the tu 
u~ta • 

.. ll .. t tllat el'riJI.&e bank fdlow 4nn here, 
111 JOU'! 

Tel. 

.. oan etlll run h1a ln. 

fe oan run h1a ln on the ele•en-thll'tf. 

I•n't that the .., lt waa done! 

It 11111 llan to be at elnen-fi ftean. 

Be wu good. Well, I • torn between two 
thinge. I juat don't lmow. Ban J OU read 
th11 thing of George' a? 

Jo, but I will read lt juat 11 aoon 11 I 
ao back. 

It will juat take a alnute. Do11 rq talking 
interfere with ;rouT 

Jo, go ahead. 

I will t1'7 to talk ln a aelo4ioua •olce. 
I wander it 1 t would do &nJ good it we 
announced to the public the lnforaetlon we 
ha4 about thla thing and how thla thing w11 
held! 
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li&al: 

B.V.Jrt 

Baae: 

Lindow: 

Bau: 

H,I(,Jr: 

ll&u: 

Ulldowa 

Baa• : 

Lindow: 

Baas : 

Lindow: 

Bell: 

Haaaa 

U naows 
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-1'-
I llaft • Dla'a 1-.t a ~1o *lob .... tat, 
al U teUa ... ., lana, • lilaa pt u., 
aa.tuu... 
10, I •• JUt Wa lane. 

.. u, tllat lane ...U be 1Jao1111le4 1Jl till 
ta\lo, 1• •t t!lat rtchtt 

Yo•· 
.0... dtil ........ till u .... to 

r.•t It la till 11alloUa ul at tu- tiM 
ne a f!}'' N1MH .. I Wak 1 t wn1l •aeoa ... u .. flnttU-..bt. 

Ban JW pt -.. all of tMa an! 

Tee. 

I lilaft ..... IOJJ• 

It 11 tlah tJPO of thll'l, Jr. S.Ontar,. 

fto la .. l an llatH OD tJae IHODil P&eet 
bo S.0NtUJ • !Mao IN _,-1 oa. 

Will arouad, Uaclow, a a ahow hia. 

Sare. 

T!l.7 an olaultie4 bJ Halt• aaa iaiUPUOo 
o-.llll••· 
!bat 11 ript. 

toe, bJ till nportllllf laatl tutlou, aaa boere 
t1M7 an olaultioi Ti7 tholr tu oxaptlon 
prondou. S.ro 11 Jf'Ol" .&quat bema • 

.. u. an ,... tldn"'ac ot ""'•& tho aoll 
W.C publlcf 

• 
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Baas: 

Lindow: 

B.li.Jr: 

Lindow: 
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Well, then h nothillg - 70u are cllwlging 
no confidence, Kr. Seoret&rJ, that ia ln•t 
the total tigures , broken do. b7 inatrtdual 
iuuu. 

50 

}lq I add a word ben? You s .. , out of eight 
hundred thirt7-four aillion outatancllac, theae 
inatitutions hold all except two buadred twentr­
nine lll.llion 11hich h held bJ otMr innatora. 

Wow, thq a.re brokan down b7 ooaeroial banb 
aDil iuurance oa.paniu, 10 that JOU om get 
an idu --

Bat what I na thinkinf of na Jut thia 
particular iuue. It he7 had thia inlol'Ution 
011 thia haue, let'• 117 that wu ginn out 
Juat u aoon u we could gi .,, it out tor 
toaorrow 110r11lnf'' newapapera, wOilldn't it 
help enr:JbodJ a judging thh thing and in 
pricing it? Ton aee What I Man? 

Tee. Here is another thinf, Kr. Seoretll'7• 
It JOU gin out the whole h111g, i t wouldn't 
han - I aa just thinking out loud - it 
wouldn't han the appearance that JOU are 
tr,ing to hand out a piece of information 
which will help the arket . If JOU gin 
out tM whole thing which includu that, it 
has other inforaation which would be helpful 
to the aarket, too. 

You r~Maber in the cllecuuions of the breaking 
point how tar the banks would go on uturi tin 
and then ther wouldn't tab it lD1 turther. 
That is indiceted rather definitel7 there 
b7 the percent. 

For example, in the two taxable issues , the 
banks which reported there hold eixty percent 
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B.II,Jrt 

Bau: 
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B.II.Jr: 

Bau: 

B.II.Jr: 

Hue: 
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of tM IMrter lane .a tub ptr .. t 
of the 1011111' line, ... I ~- tat b 
'ftPJ bportut WoiMU• la Jllll&l., tilt -

WtU, I tlllllk tbat tld.1 U ttlt 1at aotloe, 
Ju•t before tut, -~ alpt tlllllk 1 t 
aa HMW• trub. ...._ .O.U till• ... 
out la tM Bi1htlat 

1t the ... ~ the -tla. 
I 110111a nt~~u •• lt tat ..,. u I ua 
it tbll _,# u.., Willi • .,, .. u ... -· 
I •ula ntur ao lt 1a tM Wllatla. 

ftiJ ..U ~ J01l •" fartllld-c it 
or.-Wq. 

Wall, t:llq •1111 JOei all kbia of Wac• 
lato lt. 

It ..u tab tU. ... tlM to u ... t 
tlat. 

That 11 tM polat. I woaW ratber io 1t 
lD the TI'IUW7 Balhti.Jl. 

Tbat h what .. had I.Jl ald. 

Do h editor of that aow, IIIIJHI'T 

Oar clhhlca. 

Dlcl J01l anr lhow 1 t to hlmt 

Jo, 1lr, .. bana•t. 

I whh 'before tbe ae:rt oaa 10" out J01l 
wCIIll.cl go onr it tr1 th hla, trill J'Oilt 

Flaa. 
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Dd while we are talking, I aee in the 
In 1blk paper• that the Fedenl Resene 
of Mew York on the eeTenteenth is going 
to gi,. out a etate.ent for their district 
on eaTings bonde. 
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That went out onr Jrf signature, Kr. Secretary. 
Bob Rouse called ae up eoae tiae ago on the 
telephone IJid aelced M if he could IJid I 
eaid no, that I didn't think he ouldlt to 
becauee I thought 1 t woald connie£ with 
'llbat - ghe oat a- here. 

SC..boq el11 called •• I think it ne 
Slhler froa Chicago, IJid I eald uo, IJid 
then IOMbodf wired in ana W took it 11}1 
with Bal'old and hie crew ana the7 thougllt 
it ought to be ginn out IJid prepared a 
wire - it was Dilla1. It c- down for 
rq signature IJid 1 1a1d, "Well, I han bean 
telling nemodf no. ... oucht to get to-

fether OD thl. and if fOU are going to do 
t, let'l giTe ITePf bank the .... priTilege. 

'l'e CIJI 1 t tell 10M DO md otherl ftl• 0 

The7 went back IJid coaaidered it IJid the7 
aaid the7 thought the7 ought to do it, md 
it would be an experlaent beoauu the7 are 
goinf to let ner;r etate do it when tbe7 
get heir 1tatea orgiJiiaed and the onl7 
thing we had to caution thn about na 
that they would haTe to tell the newspaper 
people that it did not include what wu in 
transit, that thia waa juat what had been 
reported. 

It 11 all going to be done on .the emae day. 

No, it ia juat the right to giTe it out. 
It la onl7 the local papera that are interested. 

I think the7 will get better preaa that way. 

Regraded Uclassified



Bell: 

H.loi.Jr: 

Bell: 

Haas: 

H.M. Jr: 

Baaa: 

H.ll. Jr: 

Bell: 

Haas: 

Bell: 

Haas: 

Bell: 

Baas: 

- 18 -

The trouble ia tbe7 wl.ll add thea all up 
and the7 will be ao di tferent froa what 
we han got and they will begin to aalc, 
~re ia the difference?" 
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The dif ference ia the transit itell.l. The7 
have been aaked to explain that . 

Ia ever7 Federal Reserve Banlc going to do 
it tomorrow? 

There was no uniform date aet. I thinlc it 
ai~t be a little better not t o have a 
un1fora date ao as to lceep it just of local 
interest. 

Tomorrow 70u are going to have 7our report. 
Soae of the wirea are in alread7. Froa t he 
first to the aeventeenth, .ud then weelcl7 
thereafter. 

_,11, aren't we going to give it out? 

I aaallll.e so. 

Will the local onea gin the aaae figure? 

No. 

Wh7 wouldn't tbe7 give the aaae figure the7 
wire in to 7ou, Dan? 

The7 will gin the aaae figure a aa the 
Federal Reserve banks, but the7 don ' t get 
the poet ofticea . 

But the7 are juat going to gin out the 
Federal f igures, not the post offices? 

That is right. 

Then the7 can reconcile them, because the 
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Secretary would probabl 7 giTe out tbe poet 
office• eeparate so 70u can tell tbe difference 
betwee.n thG. 

Oh 1'•• 

If we separate thea, 1". We han been ghing 
out total figuree, JOU know. 

But will the poat office figures be i n 
toaorrow1 

The7 will be in t0110rrow, and the7 will be 
separate tor 7ou ao JOU can see and JOU can 
giTe out a table which would aake it possible 
tor an7bod7 to reconcile the figures that the 
banks gin out with the to tal figure JOU 
gin out . 

Jell, I don't want a story to break Thursda7 
that this t hing ia a failure and that ia 11h7 
we han to do this thing. So just watch 70ur 
f igures, it poesible, because lhe sooner we 
can gin out those figures toaorrow, the 
better. 

lil right. 

then ie the deadli ne 70u are going to receiTe 
thea'? 

The7 are suppoeed to haTe thea all in toda7 
and I can keep the people here tonight it 
the7 are all in. It the7 are not in, • 
can get in touch with them to get them in. 
I think the Federal will coae through. 

Now, whether we get all the post offices -
t.here are a hundred and elenn post officee. 

Bell: Elenn hundred, JOU aean . A hundred and 
elenn? 
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Tea. We added eleven more to cover all 
the states. 

They are onl1 going t o anre,ge it. 

It went out to elenn hundred. 

No, no, we cut that down. ~e worked out 
a basis for estimating the whole countr,r 
on t .he basis of a hundred and elenn. 
There was a hundred. Now we have added 
elenn. 

You had better watch that, George. You 
had better hit that the first thing in the 
•om in g. 

Tea, air. 

I don't think it is a failure. 

'fell, the;r said in the 'fays and loleans 
it was a failure . You han got to watch 
it . 
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Taft said the same thing, and he said in 
his speech, "I don't think they will sell 
over three or four billion dollars this 
year. • That would be a huge success, in rtq 
opinion, three or four billion dollars. 

well now, let's get down to this , gentlemen . 
Taking the Baas suggestion or that of hie 
shop, Dan, and the -fact that we do have to 
relr on the banks , supposing you just argue 
aga1nst it. l~ shouldn't we do the one that 
Dan suggests" !lave you seen i t'? 

I have got the ideas over the phone . 

Let' s just hear from Bell. 
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Do the one what'/ 

1h7 ehouldn ' t we do the one, a two percent 
bond, and a t wo and a half percent bond for 
the fellows that want to oonnrt , and get 
our cash out of the t wo and a half. What 
is the arguments againet it? 

I don't think there ia auch argui~~g . You 
could do it either way. I don ' t think we 
need to do it that way, and I hate to offer 
two securities and not giYe the people who 
subscribe for cash and want to conYert the 
same oppcrtunit7. Of course , we han done 
that in the case of notes, but not so many 
people were interested in them. 
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I wouldn' t want to raise &n1 cash at two percent. 

No . We want to get those out to the real 
savers . That is the theory on that . 

Ot couree, you might wind up with a nry emall 
bond iseue. 

That is right . 

That won ' t go so well. 

That wouldn ' t bother me. That would be good . 
You would say, ~ell, you see the banks - we 
don't need the banks. • 

It makea a nice issue , just one place. 

That is why I couldn't answer you. If it was 
one issue, I might keep the fiYe hundred million , 
you see, but if it wae t wo issues, I would go 
to six, you see, Dan. 

Come back to the original cpestion. It makes 
a lot of difference whether it is one issue or 
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two. louwoalcm't bnitate it ltwaa two to 
aak for ah b11D4red, -1a 70uf 

lloept .. don't aaea the aon•J· 

Can I ban that thiac a mnute' 

l••· 
Ban JOU talk.a to lcclea todqf 

wo, I ba.,..n•t. 

I will call bia up. llllat percentage of th11 
ie held b7 t he bt.Dka' 

FortJ-aix percent' 

Wo, tba .I.DI;uat boud•' Wo, .ore thaD that. 
Forty-aix ~1 co..erclal b&Dka. 

But all togetherf 

And the aninga banke 

And nine percent by autual eeTinge banks. 

llhere are JOU reading fro.? 

I ban an addi t ional table here . 

It ia on the aecond page of JOur table, I 
think. 

Firat colu.n. 

Oh. Well what 1• t hie' 

Those are aoae data which we got together 
Juat to analyze the aituation. 

Ql.leationa and 111awer1. 

5? 
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I t JOU COQld tJPe ot t that little table OD 
the top there, •111 can't I han the originalt 

You oan, air. Here it ie. 

(Telephone oonYereation with Kr. i oclee 
tollon:) 
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HIIJr: 

Marriner 
li:oolea: 

HIIJr : 

£: 

!IMJr : 

E: 

RMJr: 

li:: 

HIIJr : 

£: 

HIIJr : 

£: 

HIIJr: 

E: 

HIIJr: 

E: 

May 20, 1941 
10:!)8 a ••• 

Cbairean Eool ee. 

Hello. 

Hello. 

Marriner' 

Yea, Henrr. 

Good 110rnina. I thought you 
would lU:e to know bow we are 
thinking oYer here on thle 
tinanoing • •• 

Yee. 

1 don 't know whether you got 
theee figure• - haYe you got 
a peno1lf 

Yee air, 

Hello' 

All righ t. 

Tble i uue that'• collllng due; 
46% 11 held by ooueroial banke • •• 

Yeah, I got tho•• tiguree oYer 
here. 

You bau' 

Yeah, I got t he whole picture. 

Well •.• o o o 

That'• eigh t hundred a nd eome 
odd •1ll1on and I think all 

59 .._ 

but about a hundred •illion or 
it 1e held by banka, i nsur ance 
oollflani81 and tbe red and - well I han 
the figure• anyway o 
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Well, 21" 11 held other then b;r 
the b&ftke, 1neuranoe and Pederal 
Reeei'YI. 

Yee. 

It1 1 46" b;r the ooamero1al banke 
and 9" autual eaY1nge. 

Yeah. 

8eYenteen 1neuranoe and the 
Federal a.eei'Ye b&ftke eeYen -
total 79. 

I b&Ye tboll t1gur11. 

Right. Well now, here'• mat 
we were think1na about. In 
Y1ew ot the hilh peroenteae ot 
the banke, the tact that the 
bank I IIJYI - ob, I don't think 
they b&Ye aore than 10 or 12" 
abo•• ten ;reare. We were think1na 
of otter1na two bond• tor the 
conYere1on; one a 2" bond and the 
other 2t. 

Yes. 

And t or the cub, onl;r the 2i. 

Yea. 

!lot t o aqu .. u the banka t oo aucb, 
;rou .. et 

Yee, but we - I tell ;rou whAt we 
were tb1nk1ng about yeeterda;r -
we dlacu .. ad the th1na a 11 ttle 
;reeterd&;r and a, tentat1Yel;r, ve 
faYor onl;r the 2t tor caeh, unleu 
7ou want to give an opt1on on the 
note of l{4, which I don't think 
11 neceaur;r and reallrwouldn' t 
aake an1 41fferenoe, no one took 
&n1 the laet t1ae to aaount to 
an;rthina. 

'1'bat 1 1 right. 
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A total. or 65, 000,000 out ••••• 

!hat's right. 

And the Detenee got o~er halt ot 
them. 

!hat's right. 

So that it doesn't seem to be 
necessary, but t here would be no -
wouldn't be any objection. Nov 
ve thought, too, t hat instead or 
getting five hundred, eix, seven 
hundred aillion - that the strength 
ot t .hle market u euoh and the aaount 
ot tunde that are just waiting t or 
eoae place to go and no capital 
market to go into that it you get a 
billion dollare, I don't think there 
would be any question about it and 
it eo - ve tal. ked about the maturity 
ot fifty-six, fifty-nine, or fifty­
eight, either one. If you want lees 
than the billion, it would possibly 
go titty-seven, fifty-nine . 

I'm not sure if I understand your 
billi ons. 

Do what? 

A billion vbat? 

Nev money. 

Oh , you mean go out t or a billion 
nev money. 

!hat's right , t hat ' s right. It 
you don't, in anot her thirty days 
or so you're right up against i t 
again. 

No, we oan run ••.••. 

Till t he middle of June? 
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We oan J'WI - we oan so the t ira' 
ot J1117 and haTe a a1llion an4 
• qllal'\er. 

Yeah, 7''· You oould b7 haTinc 
JOUr 'balanon go 4oVil eoae troa 
what tbe7 are. 

Ve11, we oou1d go out ot June 
with a ai1lion and a quarter. 

Wel1, tba\ 1 e b7 getting tiTe 
hundred aillion. 

Yeah. 

87 getting tiTe hundred a111ion. 

Yeah. 

It tba\ rieh\t 

PiTe or eix, I don1 \ know. 

Yeah. 

llsv nan "''· 
low, on the refunding - w' 
debated a little, we d1dn t ooae 
to an7 oonolueion on the Ter, 
•oint JOU aake, that ie the two 
ot - what wou1d rou aake tb4t, 
tortr- eight tittrt 

Wel1, the tiret ticam•• we bad. 
on the two and a halt, we were 
figuring on th1• 11 t1ttr-tiTe, 
dxtr. 

Yeah, tittr-tiTe ie prett7 ehort. 

SixtJ •••• 

SixtJ, be the aatur1tJ, wou1dn 1 t 1tt 

Yelh. And.on the two, the bore were 
figuring on t ortr-nine, t1ttJ-one. 
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Yeah, I think on your tvo and a 
halt you could go titty-eix or 
titty-•••en, eepeoially it you 
only going to get eix or ee•en 
hundred million. 

Well, they Juet thought that tive 
years ia better, it wouldn 't coet 
ue anything •.•• • 

Yeah, yea. 

It 1 a going out to e.ixty, you eee 
that gi•ee - they are pretty crowded 
in that eection there. 

t ou aean in the titty-ee•enf 

I mean it ve went tuty-ti•e, e1xty 
ve 1d ha•e a ti•e year call, it 
doesn't coat the Treaeury anything 
between aey titty-ae•en, aixty. 

Well - aa 1 eay, ve vera thinking 
that that might be o•er-pricing 1t 
a little bit 1t you go at titty-ti•e: 
ve tigured titty-aix or titty-eeven. 

You Juat aa aoon go to eixtyt 

I Juat ae aoon go to aixty, yeah. 
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Well, we aay it we &aka it to ti!t~-ti•e , 
aixty, or titty-ee•en, aixty, that a 
eo .. th1ng they can argue on. 

Yeah, yea. Well, the only question 
that I'd like to th1nk About a little 
and that ia the option ot the two's. 

1 don't .••.•• 

I don't aee muoh ditterence, really 
trom the banking standpoint whether 
they go totty-nine, titty-one or 
whet her theY go titty-e1x, I mean 
1t 1 a a bond, it 1 a a ••.•• 

Well, t he anawer to 1t 18 this, 
Marriner, they don't. 
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Well , ot oouree, at the present 
time the7 nave been increasing 
their bond hold1nge t or earning 
purpose• and I reoognited in the 
past the:r nave been more or 1 111 
loathe to do it, and I t hink that 
it thie vae a note ot abort i aeue, 
I mean, but I don't eee an avtul 
lot ot ditterenoe between the -
when 1ou get up to ten ~eare whether 
it 1 e ten or fifteen, it 1 eo damn 
tar ott I oan't ant1oipate what' a 
going to happen. 

Yeah. 

But ot couree, it theJ prefer 
the t wo, i t vill ooet the 
Treaaurr a little l ees mone:r 
than the two and a halt , It ie 
Just a question ot prioi ng two 
i aeuee wh1oh ie a1va11 a l i ttle 
more dittioult than pr ioing one. 
Well, ve 1ll think about it along 
t hat line. 

I want to give 1 t to :rou - thU 
is very preliminary. 

Yea. 

And eo :rou Juet know that ••. • 

We 'll think about it along that 
l i ne and we'll d i seuse the pree 
and cone a little further and then 
we v1ll ee you at three. 

Right . 

All right , then. 'l'hanka. 
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Of course, you see Where Marriner and I differ, 
he also takes the att i tude, "Well, there is 
a big money market and you can tell them What 
to do and just make them take it and like it, • 
and I have never taken that attitude. I have 
always tried to give them something I aa reasonably 
sure that they will like, because I have fot to 
come back to them so often and I don ' t th nk 
telling t hese babies you don't know your buai-
neaa and r?U will take a fifteen rear bond 
and like 1 t --

You raise your own interest ratea . 

That is true, too. And putting in the ten 
year two reduces it. I mean, the coat of the 
thing. 

Here is what Chicago sara. 

"Discussion with principal banks, this district 
Chicago and elsewhere regarding views on 
Treasury offering referred to in Secretary' s 
press report indicates ideas prettr well 
crrstalized here for favoring a two and a 
half percent bond issue with maturitr ranging 
from '58 to •so and the respective optional 
dates two rears earlier . 

"Several favor an additional offering of two 
percent bonds maturing eight or nine years, 
especially if the offering is t o be a billion 
dollars as has been suegested . 

"The matter of reopening the three quarters 
percent notes of '43 only have luke warm interest 
excepting as a safety device . 

"For the maturity of tM> and a half percent 
bonds , preference is tor a aaturity of fifty­
eight rather than longer, but would doubtless 
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tubaorlbe regaN111a of utvl t:r 111 thlD 
aboYe-ntloeea ~e. S.. 111lbg of 
aanac• boeb 1101114 be atl•latea b1 two 
peroent bona offering aa well ea bJ two and 
e half peront bonae 11ll111f at a prala of 
ODe hunartd ODe &D4 a half. 

Well look, -1a J01l r.t ott a wire to the 
Federal Beaene preli enta ud aak th .. all 
to ••114 - a Dlpt letter toaipt, ciYiac -
what the:r would lib! 

Tea. 

You mg)lt jut tell loolea J01l are gollag to 
do it. llbat! 

O.I. 

lhll, don't J01l think - or do :rou tlllDk it would 
be better to eak h1a to ao it! 

lhll, tlle:r like it better, but I dou't ••• wbf 
:ron should beoau11 tlle:r are our flaoal acnh. 
I want a night l etter fraa eTer:r one of th~ 

( The Seoretar:r held a telephone oonTeraation 
with Kr. Staler. ) 

'lhll, I don't think n oan go auoh tvther 
now, do :rou! 

Jo, I don't think ao. Do JOU wut to till 
a ainute about teJ oerti floatea! 

tu. 

W. talked about thia aaae laat week ud aaauud 
that what we wanted na aoaethllag to tab oare 
ot the little fallow, the un who h goiac to 
be hit prett7 hard in thia new teJ PI'OCr• and 
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not the man who baa been paying pretty heav;y 
taxes ri~ht along and knows how to take care 
of his s1tuation, ao that we haTe gotten up 
a scheme here of tax anticipation certificates 
which would be issued on a discount basis, 
four series, one for each tax. They could 
only acquire about twenty thousand dollare 
worth of them in a year, which would mean 
that the;y would pay fiYe thousand dollars a 
quarter. 

We thought that there ought to be a limit t o 
the holdings of these securities in any one 
year, and we fixed that lu.it at twenty-fiye 
thousand dollars - or twenty thousand dollars . 

Now, we thought w would let anrod;y bold them. 
The corporations can come in an buy them, too. 

Twenty thousand or twenty-fi Ye? 

Twenty thousand . That would be fiYe thousand 
dollars for each quarter if they wanted to pay 
it that way. If we don ' t do it that way, it 
means quite a control job, policing, to see 
that the people get them that they are intended 
for , so we would just let eYer;ybod;y get them up 
to twent;y tbousana. And we started this dis­
count at ninety-nine point fort;y. 

Now, that is a little steeper than we had in 
the comadttee because we wanted to get some­
thing diYided b;y fiYe on a twelYe montbt basis 
and that is a prett;y good rate for the twelYe 
montha. ·We can put i t out at about ninety-nine, 
but that wouldn't be wor th anything. You might 
just read that. (Handing memorandum to the 
Secretary.) ~ Z·; ......-< ~ & Sll " ('4. 

You won ' t forget about getting out a telegram 
to the bank president•? 
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No, I won't. 

These certificatee would be accepted at par 
onl7 for pa,_ant Of incoae taxes, What doea 
that •an? It rou don't uae thea tor inco• 
tax purposes, what happens' 

You get back what 70u paid for tbea, onl7. 
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I aa not ao aure that that would work, but 
that ia what we started with. Whether we 
ought to penalise thea cr not - that is one 
wa7 ot keepillg people froa bu7ing thea except 
juat for tax purposea. 

It the7 don't do that it will create a aarket 
for thea. 

Ot course, the7 are non-transferable. 

I will tell rou what I suggest, Dan. Just 
aa aoon as this thing ia o?er, I would send 
this out aa a telegram to the twelTe banks 
and ask them to talk it oTer and report back. 
How would that be? 

That would be fine. You could send it b7 
l etter and let it come back b7 air aail. 

WhJ not tell thea that we will bef in discussing 
it next V:onda7 and thia thing wil be out of 
the wa7. 

Good . 

It the7 would begin to diacuaa it next Konda7. 

Now, on this issue, Number one, how much are 
70u ~oing to put aside of the cash for GoTern­
mentl? 

Bell : Flf t7 aillion. We haTe sort of established a 
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Bell : 
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Hadley: 

Bell : 

H.M.Jr: 
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precedent of ten percent. I don 't believe 
I would go over that, 

69 

Then this ia oftered Thursdq and it is open 
two days except we are giving two days on the 
fellow who has five thousand, or ia it ten? 

Five, for those who wanted to aubscribe to 
cash. 

Bow about on the conversion? 

I would give thea up to Saturday, It is a 
bond iaaue. They wOuld be pretty well acattered. 
It is a high coupon. 

It ie quite concentrated, according to our 
tigurea. 

Jell, it can be concentrated and the fellow 
that is hurt is the guy t hat has got ten thousand 
and--

:Maybe a small amount . 

He raises aore fuaa. 

Didn't we give the fellow up to ten thousand 
an extra day on conversion? 

I don't think so. 

No, it was an extra day. 

We gave an extra day to anybody that had up 
to ten thousand, didn't we? 

I think so. 

We will check. 

I think you will find that the fellow who had 
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H.Jl.Jr: 
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H.M.Jr: 

Bell: 

!!.1l . Jr: 

Bell : 

Hadley: 

!l .M.Jr: 

Pell : 

70 

- 29 -

ten thousand or lese bed an extra day. 

We had ao11e kicks froa. some banks, so I guns 
we did. 

I think two days is plenty. 

Now, mind you, if you want to use our r adio 
aerTice, we have got s ix or seven hundred 
chains cooperating, if you want to put it on 
the radio. But they are doing it only on 
snlngs bonds . 

You llight. It would get you a larger cash 
subscription, maybe. 

No, I mean a notice of the three and a halt 
percent. 

I suppose you would han to put the whole 
program on. 

If you want to do it, we have got a wonderful 
service . Think about i t . 

All right . 

But my thought is, if I a= right, that I 
would give - I would only leave it open for 
two days. I think that i s enough. 

Ordinarily i t 
most of them. 
five percent. 

ia enough, and it gets the 
It gets about ninety or ninety-

Saturday is such a short day there isn ' t much 
gained by leaving it open. 

But I would give the= Saturday, the f ellows 
that had up to three thousand. 

Oh, you would give them an extra day on the 
refunding, I see . 
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Don't we aln7a lean the retwullJIC opea two 
da71? 

Yea, I didn't get Jour laat queation. 

We would lean the r etundiq open tor Thuradq 
and FridaJ, but if I owned ten thouaand dollar• 
at three and a quarter, I han got through until 
Saturdq night to ull ~ thing in. 

lll right. 

'l'lwn we are again clolJIC the fl. n thouaad an4 
I woulel gin thaa an eltra ela7. 

'fell, I would gl,.. thea, the fl. n thoo.aancl 
elollar - we oloae tbl oaah off Tlmraclq Dipt. 
Then 1lh7 not lean that open frielq mel Salurelq, 
the fin thouaanelf 

You oan. We lett 1 t open juat thl extra a., 
before. We dicln't get Yer,r .nob. 

Dicln' t JOU? 

Jot on the extra el&J. We hacl about the •­
aaount ae we heel before, thi rtJ-Dine ailllon, 
I think it na, juat nactl7 what •• hacl in 
Deceilber. It dicln't get nr,r III&DJ· 

Well, I would lean it open Fl'iela7 and Saturda,y. 

It ia all right. 

I •an tor the fin thouaanel elollara. 

I think that 1a enough. 

.&Del this thiq I woulel take out anel tell tla 
Federal Reaer.e preaiclente to begin checkiq 
next Moncla7. I think, gentleMll, that it about 
aa far ae •• oan go . 
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FROII: liB. SCIIIAIIZ' 8 OFriOI 

Upon receipt ot the etory I gave to 

one ot t he Post ' s looel men, the 

editor to whom I bed talked (Ted 

Thacker ay, executive editor) , celled 

me to eak a tew more queeti one. On 

the basis ot hie queriee , I think it 

would be a good idee, it you will eo 

authorize me , to give out this morning 

the amount ot tomorrow• e borrowing and 

the teot that $5 ,000 end under sub­

scriptions will not be guaranteed 

allotment in tull. Ur . Thackeray 

said be would like to send Sylvia 

Porter down to see you be tore the 

end or the month end I told him we 

would be glad to see her, but lett 

the time vague in order to oheok 

with you. - -
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Rarold 
Stanley I 

II!IJr: 

8: 

IDIJr: 

s: 

I!MJr : 

S: 

HMJr: 

8: 

IDIJr: 

S: 

May 20, 19111 
11:09 a.m. 

Good morning, Mr. Bt oretary. 

Bello, Mr. Stanley. How are 
youf 

Firtt r ate, thank you. 

Mr. Stanley, I didn 1 t know but 
what I might be able to taTe 
you a trip to Washington it you 
oould tell •• what you had on 
your mind. 

Well , we want to tell you about 
tht pr opoeed pr1oee and terat 
aad the taot that we are mending 
our oontraote and rebating 
eo•• ot thea on t o tht Brititb 
GoTernment. 

Doing vbatt 

We are leetening the term• or 
our oontraott, vh1oh ie the 
equivalent or a rebate ot a million 
dollar• or more i n price to the 
Br1tith goTernment. 

Well, that eounde ••••• 

And we want to explain to you, 
in T1ev ot your inter ett in the 
whol e eituat1on in th1e unueual 
trade, we want to tell you, we 
didn't expect you to approTt it 
or diaapproTe, but want to tell 
you what we propoee to do with 
large protlta t here. 
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Nov, l et me aek you this, Mr. Stanley. 
What' e hie nee - oh, the E:ng11ehman 
who 1e handling the thing •••• 

Peacooltt 

Regraded Uclassified



l!I(Jr: 

81 

IIICJr: 
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II: 
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II : 

HIIJr: 

S: 
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Yeah, The7 were down here -
eoaebo47 wae here 7••ter4a7··· 

Yeah, Peaoook eaw Coobran 
7uter4a7. 

Yeah, and the7 talked ?trJ 
41eoourag1ngly. 

Yeah, 7eab. 

But I take 1t troa thie, that 
you expect to so ahead. 

We do - thlnce &a7 de?elop 
1n tbt next tew 4&7• that 
aakt 1t 1apott1ble, but we 
think we oan. The aarkett 
are ba4. 

Par4on. 

The aarkete are bad, but we do 
expect to go ahead at ot toda7. 

You do expect to go aheadt 

Yeah. 

Well, now here'• the thing ­
I got a littl e t1nanc1ng ot 
rJt1 own • • •• 

Yea, I know 70u ba••· 
And I ' • up t o aJ eare t o4a7 
and toaorrow. Now • ••••. 

Could I do thie, Mr. BeoretarT' 
Could I oomt down and eee Fole7 
and Cochran and tell t hea about 
th11 th1na;t 

Well, vben 11 your dea411net 

Our deadline• be a1gned on 
l'r14ay. 
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Well , I could aae 70u on 
!hura4aT. 

All right, air, tina. 

What' 

Fine. I'll ooae Thurad&J. 

Well, nov, JOU want to ooae 
in the 1110ming or how do JOU 
ooae, do J OU t17 or take the 
ti'Un' 

'fake the train, generall7. 
I'd rather ooea in the corning 
it that au1ta JOU. 

lou aean JOU1ll coae down on 
the a14night . 

Yeah. 

Well - I oan aae JOU at -
10 o1 oloak. 

That will be tine, Mr. Morgenthau. 

Nov, do JOU want &DJ ot the Engl1eh 
people here or not' 

No, I'd like to ha•e Fole7 and 
Cochran. 

'!hat oan be arranged. 

Fine. 

Nov, let ae a ek you thie - baa 
thia got &n7th1ng to do with what 
Clarence Dillon vantl to aae •• 
aboutt 

I don 1 t know. 

Becauee I - he 1 e one - I'• Juet 
not &&king an7 appointaentl t or 
toda7 or toaorrov. 
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RMJrl 
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IIM.Jrl 
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BMJr: 

81 
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8: 

HMir: 
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RMJr : 

8: 

HKJr: 

S: 
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Yeah. 

I ••an wben I do tb1e tb1nc, 
I oan 1 t tb1 Ilk ot .ore tball 
one tb1nc at a tl••· 
ll1ght. 

But, eo8ebo4T I talr.e it, will 
oo•• with :rou tro•· ··· · 

Pro• - right - tro• D1llon. 

Yee, well let'• aake it at 
10 o 1 olook 'l'bured&J an4 :rou 
ea:t that :rou are thlllkinc ot 
taklns a 81llion 4ollare 1•••' 
Yeah. Len than the oontraot 
p1'0Yi4 ... 

I · eee. Jlow, 4o :rou want &llJbodT 
here tro• 110' 

lo. 

You do not! 

Don't need thea, no. 
11 i n t he olear oYer 
tb1nk. 

I •••· 

i'ler:rtb1ng 
there, I 

Or at l eaet it will be. It'• go1ng 
along all right. It wouldn' t do 
an:r ha1'8 to ban Sbaughnen:r 
there 1f ••••• 

Sballghnen:r. Who 11 he' 

He'• a tallow 1n the 110. Oh but­
~M~aiaih~.1t 1e better not to haYe 

~11 that'• all right, 1t 1
1 your 

ehow. 

Yeah. 
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Well, that' s al l right . It'e 70ur 
ehov. 

Unless rou vant them. 

Oh, no. I Juet dtdn 1 t knov whether ••.•• 

No, it' s Juet tor the Treaeurr. Th1e ie 
Juet tor the Treaeur7. 

Yeah. And 70u think 70u1 re golng to 
go ahead. 

Yeah. We hope eo. 

Well, ae tar ae - ot oouree, I don't 
know 7our market but _, aarket ie 1n 
good ehape. 

Yea, I know 1t ie, Kr. Beoretar7, but 
the etock market le not. 

I aee. 
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Untortunatel7 it hal been etead117 
declining. All the anragee are dovn 
and it1 a Juet inertia. People don't 
want to bu7 et~ nov. But, Mr. Secretarr, 
vhlle I'm speaking to rou, have rou seen 
Fole7 since I talked t o him a rev minutes 
ago? 

No. 

Well, t here ie a development and marbe 
thie is what Clarence Dillon vente to 
aee rou about. I explained it to Fole7, 
not wanting to bother r ou on the phone. 
It ia that thla tellOV salvage -
7eeterdtl7 he t old me that he wanted to 
tr7 to get read7 to make en otter to 
bur all the eeouritiee rrom ue instead 
ot our selling them to the public, and 
I think it 1& tantaetio but etill he 
might be able to do it, and the onl7 va7 
he could do it would be b7 getting some 
mone7 !rom Jeeee. 

Yeah. 
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And t he reaaon I called waa that I telt 
that you didn't want it done that way 
but nevertheleea I had to ear i t he caae 
in with moner on the table •• , • •• 

He did. 

No, I ·~ it he did, and we hadn' t 
pr,vioualr contracted t or the aale and 
hie money waa more than we could par 
that that would reault in aore tor the 
Britieh Treaaurr and we couldn't do 
anything exoept take it. 

Yeah. 

But I'm going to call hia again in ten 
ainutea and I've arranged the oall, and 
tell h1a that I ' ve been thinking about 
it and I ' m awfullr worried that thia 
ien1 t what the Treaaur r wanta, but I 
can't do anrthing about it. 

Wel l, I - rou know that he'e talked to 
Jease? 

Well, I know t hat he talked to him 
sometime ago and I know that he plane 
to do i t within the next two or three 
ca.re. I told him that we - 1t a11rbod7 
came along that could par more than we 
could prior to Tburedar that we'd have 
to consider it. Now, I think he cannot 
do it, but etill he mar, and he's apt 
to mess the darn thing up by t ooling 
around. 

Yeah. 

But Peacock k.nowa thia. I told th1 e to 
Peacock this mor ning, then I came back 
immediately and telephoned Foley. 

Well, I'll get to Foley a l i ttle later . 

Fine. All right, air. We'll eee you 
Thursday morning then. 
That' a right. 

Thank you very much. 
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TREAS URY DEPARTMENT 

INTER OFFICE CON NUNICATlON 

DATa Jlay 20, 1941 

SECRETARY WRGKNTH!U 

E. H. FOLEY, JR. 

American Viscose Corporation 

Harold Stanley just t elephoned me and reported these 

facta which he uked me to bring t o your attention: 

1. The underwriters contemplate completing arrang8llillnta 

on Friday o! this week and offering stock to the public the 

ea.rly pa.rt of next week. 'l'he underwriters say that the liiiLl'b t 

is soft, due to the Vicey and other developments abroad, and 

tharefore they are apprehensi ve that t hey 111&1 not realize as 

l:llloh through a public offering of t he stock as they had 

originally anticipated. 

2. Samuel Salvage, a British subject, and according to 

&od;y• a 1939 Industri als !lanual, chai 1"1118Jl o! the board of 

dir ectors of t he American Viscose Corporation, proposes that 

Ameri can Viacoee buy the stock now held by the underwriters 

for $64 lldllions. You will recall tho. t t he Salvage falldly 

retained approrllllately 4 percent of the Viscose stock, 

Courtauld•a Ltd. retained approximately 5 percent of the 

v 
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Viscose stock, and t he remainder, approximately 90 percent, 

which ms acquired by- the British Treasur;r, was turned over 

by the British to the undel'Wl'iting &JIIldioate headed up b;r 

~rgan Stanley & Co. and Dillon Read & Co. 

Harold Stanley- doesn't know how Salvage proposes to 

80 

raise the funds with which .Ameri can Viscose would bUf the stock 

now held b7 the undel'Wl'iters but suspects that t he comp8J1f 

would borrow $40 or $50 millions from Jesse Jones, take $10 

or $15 millions out of the comp8Jlf treasury and make up 8J1f 

balance from interested parties. 

It this de&l were consUIIDII8.ted, .American Viscose would 

have a funded debt of approximately- $64 millions and the stock 

ownership would be divided between the Salvage family and 

Courtaulds Ltd. In this way- t_he Br itish (Salvage and Courtaulds) 

would continue to own all the equi t;r in the cOmp8Jlf. 

Y1hile t his arrangement would require t he approval of the 

underwriters as hol ders of 90 percent of the stock, Harold 

Stanley is afraid that the price of $64 millions might be lllOre 

than could be realized through a public offering. While Stanley­

does not believe the Salvage 6 chame is practical and does not 

carl'1 out your wishes, he wants to la1 the f acts before y-ou. 
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~collliBnd.ation 

If you still n.nt the Viscose st ock sold to the American 

public, I suggest that you t elepho11e .Tene .Tones ana diaouaa 

the Salvage proposal with him, as it eeeu inoonoehable thet 

aqthlng like the 'a0118fii80eeeaey to !inanoe thia arNDg-nt 

ooulcl be obtained aiJ1Wbere elae. You aight want to a 'llgg81t 

to Jonu that the undeMil'iti.Jig a;yndioate !ix Ill otterl.Jag price 

tor the atock and reoehe aubscriptiou boa the publlo before 

1111 oonaideration 1s gl nn t o an R.F .c. lou agalnat the 

Vilcoae atook. U aubaoriptiou are not reoeind in aa 111111111t 

in axoeaa ot $64 ailliou, tha public otterl.Jag oan be withdrawn 

by t he underwriters and at tb&t t!Be t here will be ample 

opportunity to take up the Salvage pr oposal. 

I understand s·tanley is coming in on Thursday. In the 

meant!.ne is there &l17thlJJg you want me to u.y to h.i.ll: 
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lolr. Fole;r oaPP1e4 Wa 
ill to the SeorttiJ'7 at 11:10 
111d the Secretar:r oalhl 
Jlr, Jesse Jones all• roi., 
as there. · 

V4~v 

, 
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IIQ'IO, UU 

• 

JlpeJ' It ltr J-d ""l'fl I • 1M IQbhl-

,.. ................... ,... __ u.. 
1. till ' &l ... lint 5lt ..... ~ WI 0 t1 

• rrwur tt ~ ..- • .,,_.. ....... •, ,,, .... 

•lr ,.nat .a--. 1M el alW. ., ... a. .. , 
llllft, .... U. ftelrir ..a.._ leo 15 .. &'r '• 1M 

u..fOI't tM,'" lflll'l'mt\w tllat Ulq., Mt •• "• u 

.u ~ a p..Ua atterac et u. att.k u tiler w 
llidMll1 ...u.t.,.w. 

a. s-.1 lal101p, a ll'ltta .UJ .. t, _. .... u.c • 
....,,, 1a e ~•~W r ,, ~at u.. Nut et 

&tutwu ., • '-rl- n ..... c..., ... u ............ , 
-.1. n .... ~ • atea ... llell • • b' alt.. 

ler tt& allll ... t•1illlrun11 that tbe lal-..p ~ 

"tat..41ppNdataq • ••••' et • na .... •teet. 
C..ta.l.l•a LU. petafarl ~t.!T 6 pan.at at U. 
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ltl• tu halt ... .ua -..u. n... 1 " ._. 111t .-.. • .. u., u. r' alt.. w • ., .... tM\ • a a 
..UNits M0 • ... ,, ba ,.._I 1, tlllll ... 

•••m• Ill\ et t~~e 1 a a t1 •> ....... _. 
•hu ba ld 111ta I _..u-. 

..,.,t ....... ., .... ·-WrtM•I'" ......... 

....UJ W.U \e lblW .. ._ tM w-.. ,_,~ _. 
c.an..u.. L.._ ra tu. ..,-;;· tilt lri\la (Ill-. u1 eta' 111) 

..u ... tbet '- .. an ~ ,.tv 1a u. • a &• 

au. We u: a at wall ntdH tJat If»••* fll., 
WI Uit•t u Mllln tf 10 ,. ... , et U. tttek, ... u 
at.a1q 11 tbaU "-' the prltt et • llllll ..... , " ... 

U.. •1114 h ....Ueti tllra c a ,-u, ett•llll· au. at hr 
...... , ~1 .... the lal-st .... lt ,....t.Uil ..... Ill!' 
.., .. , ,.. .,,, .. , .... u \e llr '" , .... .., .. ~ 

Regraded Uclassified



85 

- s-

... n4&t1oa - U p u 1Ull waat the llaeo1e etolk 11ll te the .&.IP1 ... 

ptbU•, I •ucce•t that 7'01l t elephoM JeaN 1 ... 1114 U•naa 
u. s.l'f181 propo1&1 wlth h1a, u 1t eee• be1Ue11Ule that 

~ liB thl MM7 .... ~ to !b••1e th11 U" I 1 Jat 

lftl4 be tbt.ah" 1J11i P n elM. Yn Jdcbt ... t to ncged 

w loMI that the_, a1tbc •71111•te fls • effvlac pl'be 

ter the ateek al rMilft •ker1pUaa &. tlle pulle Wen 

., ... u.,.u. 11 &1.,. to .. a.r .c. lAu •'••t tM 

n .... etelk. U 1uktripUaa ue Mt rllliftl 1a a • aat 

1a ..... ot te4 allllowa, tlle pglle offerlJac ... 'be wUM a• 

'tt U. 11141nr1ten 1114 ii). tbl.t U.. there will be 117Jle 

oppertwtt)' to tab 1li' thl S&lnce pl'opoMl. 

I 11114entu4 Stclq b oow'nc ln oa 'l'lml'l41,1. In the 

-.au .. h thee ~ 7ft -.nt • to a&:/ to h1a'l 

(Initi aled) E.H.F. Jr. 

, 
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tNTWJt.O~ COMMUNtCATtOH 

DAft llq 20' 19111 

-
11r rnurtcl< l'llllllpe tel.,a..M4 .. t!lle atMneoa u4- .._at 11115 P • 

11 ,.u \be\ lie helnd h Ueoue TbooM. Ba r-1 .. ,. .. t!lat be w _,, .. ,j,' 
- 11 t.-,or ot tile oa.t-alll4-out ea1a Ill TbooH u4 \1!.1\ he w aot l'a1H4 .., 
qootlloa a'oo11l U at .., \lao, 0.. the ••nact~> ot repone *loh he 11.ee ... r-h..t 
troo ,.., Tori<, ~~owner, lie tlllake \bet he llluN14 .,., .. \be plotve olaoo tile po11l ­
MUiiJ orhoo of tile be•H•1 croup oolllal Thoooo to tile pul!.llo at a prloo ooaoU.r­
a\11 ~ \boA tbat 10bloh a IJ'011P roproo•tlal Onnal41o aa4 --1- TllooM 
._, attor. I\ lll'llllllpll atorev•U•I \loa\ We IJ'OIJP, I!.OIIh4-, tile - • 
ltu- la ..... of .-noaa n-... wul4 ... $20,000,000 tna eoan.u• •• 
t5,ooo,ooo tr01 ... t~~er .. -. u4 .......... $110,000,000 tna 11r. "-•· au :rntenot 
,.u llo&l 11e W -a letter aMne ... to llr. ,_, lv a tlJ'II 111 ~ ••-
.....,., u4 llr. l•••' roplT u.ar.to, tna *loh u ~ tllet Ill'. ,_ wu 
ta-\IJ '"JtH4 towN ll'Ullai tile $110,000,000 1.- la qvoUoa, !Ide W, 'llow­
- ·Mia -.1 '-" ..,., u4 Plt.llllpo \lloudlt tile •Uer ba4 aot - oarrl..t 
tvlUJ'. le - llearo tna tile lluDJ'o 1a •- Tori<, llownr, \bat laftaa4 of lllllial 
lM -• otocl< at orollll4 .35, ao llentatoro •Uolpato4, t~.., be ol!.llp4 to 
loou n al 25. .u .. 1e- pdoo ot 30 tor tba - otoot u4 UO tor the pro­
ftrro4, tho 11'011 prooo..ta wul4 haw 'llooa arollll4 .10.000,000. It U .., ... be 
1101111117, ao eatlolpat..t, to lot \be -• ol!.aroa 10 at 25, tile •• rotlll'll to tile 
lrtu• !I'NU11J7, attor oo~mtlai out the be•HDIIJ'OI1P'• -'•lloa, wul4 be orollll4 
~.ooo.ooo or $59,000,000, PMUlp•' .. _.,. an••• · theratoro, 1t a traaaaoll• 
Uool4 'bo eoau- 10blch 1e llbl:r to aet tile !1'0111117 alftral alllloa 4ollara 1111 
lba tho propoll4 treaaactloa ot the Cov\al4-Tbco01 ll'OIJP• calCIIlat..t at $65,000 

PhtUlpo 0&14 \bat be vaa lv DO -• aaUotlo4 viti!. thl ... pnpoaal ot \11.1 
Coarta14-Thcoll croaP· Bo t!lo"'bt \hat a better ... ..,_.., allbt lie atteoto4 lt 
ht ID4 bh coll•-• cov.l4 10 Uroo1l:r to 110 .r .... Joaea. lo aolo:o4 ov pol'll1aaloa 
for thh. .u \bh polat I tol4 Ilia \hat I vov.l4 llloa h heft llr. Jolq Jola ""• 
olaot llr. Jolt)' 11a4 11a4 cartalu ooaftraaUoa1 viti!. thl lev York baoll:ero thlo •l'lllll«· 
1D4 Jolq LD4 I oeparat•l:r 11.a4 hlke4 vl\11 the SoorotaJ"T oa tl!.la eu!IJaot. VII• 
ter. JoloT - la, Pl!.llllpo rtpOato4 whet l!.o l!.a4 to14 •• u reporto4 hlrolaa.....,., 
Xr • Jolq ltt 1'111lllpo JcMW thet attor the laorotaJ7 ba4 talloa4 vUI!. llarol4 ltealq 

lhlo IOI'Dllc, wbaa tile latter la41oato4 \bet the baotlro voro roa4T to 10 ahlo4 
'With \he Ual, ea4 attar J'olq l!.a4 apoDa ..... - tlae vl\11 1\ealq, thl ho"taJ7 
11M ltl"'*ae4 J!r • .r-1 1a the praalaeo. !lao laUar ba4 otato4 t l!.et •- tlz v..U 
1t<1 he b.t4 boo11 approacho4 lv lalYap, reprollllUDC \hi TloooOI u•oroah, bolt that 
10 ....,...., •110tlaUou vero 'bolDI oarrlo4 oa. J-• qparoatl:r tl!.ollibt \11.1 aale 
~~~~loA vu balac 00... a\14. It n• 811'"4 ..,._ \hi hcrot~~ ~.:. .r-• 

'"" loUor vou.l4 cot 1a touch vltll thl SocrotaJ7 1t lalYap IIPP~ .... 
ocala. .U.l of thlo va1 upla1Do4 to Pl!.llllpa by l!r. Jol•7· 
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Pi11Ulp• ww!oratood t hat tba proapectu ot U.. r.., t orlt cro\1!> would bo 1o....a 

14111 ooraillt• Couoqii8Jit}T , it tb.re 1a to bo azq cllaa&e b plaAo, tho ur~ 
1r t .at bo -.do at o11ca. He 1o barlac Glttort or Paacock o- to y~011 to 10 ~ ... ,_rrow 110f'llllll:. llr. J'olq IIJI4 I p rollloed t o pt u -•r t:ro. u.. 
~crtt&J1 b)' earl¥ t oeorrow 110r111Dg ao t o wb.otbor Phl.lllpo obo!Wl lg)pi'Oach Jouo 
41
,.,u1. rolor all4 1 raUeroh4 to Ph11Upo U.. lloporta~~oo ot tb.o n 10011 ,...,. .. 0_ 

tlo• boll>« ~ 41root oalo, troa our !roaoiU'7 ' • otaJWlpolDt . Philllp o IIPPrtOlahd thlo , 
lolt otrouod bh ovu wol"'')' ot harlDg to report to hlo !'roaoury that U.. Tlocooo 
lllf!lt bo ool4 t hrough publlc hov.o at a prioo lower thaD that bol11g ott orad 111r 
U.h othor &TOIIp. llr . J'ol17 Uoouued Ylth h1a tb.o pooolbUl\7 ot •- oatogv.ardlDg 
arralla ut Wiob wollld P4rll1 t llr. Jouo h otep 1D 111 \b.o owo11t tb.ot thoro 11011 ut 
111 • ouccuoflll 41ot rtbv.Uoll at a prico fl..ud tv.ftlol111t}T hlgb to 71ol4 a ut •• 
to t ho JlrUh h !'rlaovy at lout oqulwalont t o that wht oh tho - groap 1o offorlllg. 
14 UfJ.AUo plan wao agreed v:po11 ao toaol blo . 
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)(q 20, 1941 

1 called up Lord Hali!ax at 7:20 thit eTening 
t!ter reading Xerle Cochran 1 

• JUeaage about Phillip• 
1 anting to go direot to Jeue Jonu. I uked Lord 
Halifax who r epresents the Brithh Treuury in Washington, 
and be unhesihtingly said, •Phillips. • I aaid that I 
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btd been upset by Ie;vnes 1 me111orandUII, and 1 t waaJracti­
oallJ I.Jipouible to do what he uked. I aaked H itu 
if he baa aeen it, and he nid that he had not. I auggettea 
Uat be look at it . He aaid that I should carry on consider­
ing Phillips Mo. I and it there h an1 change he would let 
• know. 
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TREASURY DEPARTMENT 

INTER.OI"FlC ir COMMUNICATION 

OATil Wa.J 200 1~1 

- 8eore,arJ Morcontbaa 

Meetre. Coohraa aaA .alto 

JtbJeot: Br1,1ah reqaeot for •rollet• oa oa,etan41Dc obl1ga,1o ... 

1. !be BrUleh a ro aak1111f tor relief of t 650 a1111on 1D 
a441Uoa to tho tJOO to 11100 ll1111on rollof on pao' oontrae'• 
liiob 7011 pr0111aK 'h• OD llaroh 19• 

!lie $650 a1111on 'h•J are aakllllf for 1a h 'be aaK OYar 
tkt aut h'o-Ja&r por1a4 on npoii4Uvao 'lllb1ola tka lr1Uah ••J 
u la 41tt1o.lt to p1aaa u4or Lea~Lea" tor ••1a1o,raUYO 
ut pollUoal raaooao. 

Ill• 1aat41ah q11aeUoa 1a ... t!Uo t1 •uuoa of rollaf 
bt •4• naUablo to til.._ 

2. !h• tallonac are .... v .. nat a1Cil' " taken 1a 
ordtr to fllltUl JOur •-U-t of llarola 1,, 1'•1, to r .. 
lln• tilt Br1Uah of tJOO • 11100 a1111on of put o~taonh. 

(a) tbo War Dopanaont (w1tll tile J.P.C. ) hae alraa4J 
laton onr t9' .Ulloa (-,.6 a1ll1• oa eapplJ •­
treoh, aD4 111'·3 a1ll1oa oa plaato). 

(b) A t.Mhor tS5 .Ulloa - aoaU7 oaah -- ooal4 M 
••ppl1e4 b7 ~ tr ... tor of tlla al41,1oaal p1aat faoi­
lUl" 'lhioh tile War Dopartaoat 1a roa4J to oorUf7 
u aeotuar7 tor aat1olll&l 4ofoa... fila War J)opartaont 
pretue, llownor, t.lult tho a.r.c. 4o th1e 'baoa••• of 
hpl pro'bl•• 1anl'fa4. 

(o) Aa a441Uolll&l tUo a1ll1on of eupplJ' oontraah 
0111 be 'akan onr .,. ~ War Dopartaoat 1t tile 1Jh1to 
l out hUe 8t1aooa to .. eo. .. ..... thooa ooatraote 
(aooor41q to llr. Jlo0lo7) wore aot plaoo4 ••taro Le~ 
Leaee leC1olaUoa, no War Dopartaent t .. lo t.lult tlle7 
O&DIIot co alloa4 ntboat .,.o1t1o 1aotnouo .. troa O• 
'lhlte Ro11eo to 4o eo. 

Regraded Uclassified



- 2 -
D1v1e1on ot »onetar7 

Reaeareb 

It all the above were done, the total rellet 
would be $363 million, whloh is the apJ)roxiaa te SUJl 

1ou prolll1sed on llaroh 19. Ot thle $363 1111llion, 
about halt would probably be in oaah: the remainder 
would be rellet trom future eXPend1 turae. 
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3· The rema1ni.ng $650 million ot rellet wb1oh the Britiab 
are now requesting could be raised in one ot the tollow1ng wa1a : 

(a) The White House could d1reot the Army to take 
over under Lend-Lease $650 million ot contracta. 

(It 18 probablJ unneceesary to point out that 
~· atep would be in Yiolation ot the letter aa 
nll as the apir1 t ot the teet~ny ottered b7 
10ureelt and ¥r. Sa1 tb. ) 

(b) '!'he R.r. c . llllJ be able to llllke loane on Britlab 
<llreot 1nveataenta wb1:j tor one reaaon or another, 
are not available tor e . (Juat what the R.r.o. 
oould do would baTe to be taken up wi tb Kr. Jon ... ) 

( o) There is lett undell vered trom the rrenoh con­
tracts which the Bri tiab took o•er ecllewhere around 
$125 m1111on ot goods. The War Department may take 
thie over under t he Lend- Leaae arrangement. wb1ob 
would provide the Br1 t1ab w1 th some f56 million ot 
ouh and $70 1111ll1on in rel1et. It 1111ght be that 
tuoh a step would not be regarded aa a violation ot 
either t he letter or the spirit of the teet1moey be­
oauae they a re French and not Brit1ab contracts. 
(However, though t hey were not contr acts, theJ were 
coanttaents which the Brit1ab had aasuaed prior to 
the Lenll.-Lease Bill.) · 

(d) Legally our stabilization Fund could purobase 
$65o 1111111cn ot sterling g1 v1ng them dcllnra t or it. 
However, you said before Oongreseional committees 
that )'ou would not do ao without colll1ng t o them first. 
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- ' - »1Y1e1oa or Koaetar7 
Raeaaroh 

(e) It the Br1t1eh ftJlt to 1aorea .. their oaeh hold-
111, aow 1a l Ull or later raaa1ptt, we ae'IIJ.d paJ aow 
tor tuture 4al1.,.r1 .. ot woel, &Ill. pou1~7 Ua &114 
rubber. It are te raot1Yt 250 a1111oa poudt ot wool 
tro• &uatral1a worth roqlll:r 1100 .Ulloa. !here 1a 
here alread.J aad tD route a'boat lllo a1111oa worth. 
fbe Detaut lllPP11 .. CorporaUoa (aa a.r.c, allllt141arJ ) 
oollld pa.:r tor the total aanat ot 'll!llol, thut aakU. dol­
l ar• 1 .. td1ahl:r a't'aUablt to the :lr1t1th ~erueat. 
(Ot oourae, the BrU1ah Gonraaeat wollld h&•• to ll&ke 
the aeouaar:r arraDCaaaata with Autral1a, ) 

(t ) or a441UoDal f'ulldt ooald 'be ra1 .. 4 b;r 1aorea .. 4 
aele ot aeouru1 .. aad ot 41reot u• .. taeatt, aleac 
eoae nell 11a" at were 41eo•uo4 1.a dtta11 with the 
S,I,C, ll't'tral aoatho qe, 

i, CoDCrtu -:r ftJlt to blow C.a 7" co -•tore th• 
tor aWUoDal awrepr1.aUoao, or 1dl.ea a t1.aal aoo-tU. 11 
u4e, 'lllltller the :lr1Uth 11n4 up h :rov pr•1•••· It a1pt 
'bretore be proterablo to aeet the pr .. ut 11'1Uih req .. et 
tUII.tr 'll;r ll.r. C, lo&Ae ea, or paro.haue or, 41reot 1.anttaoah 
or adY&IIot pa;ratah oa del1Yor1te at ttrattc1o aahr1alt, or 
b7 uUnc Ropli:1.ae h alter hle adaiahtrau.,. prooeOJ&re ee 
lll.at: 

(a ) ! he Brlthh oan ba:r ner;rth1DC \llt7 ..... lllldtr 
tha LeD4-Leaee arrangeaente 1.a the 'O'a1tt4 ltaha, ud 

(b) !1M Br1t1ah oollld puroha .. tor Iadla aad other 
lap1rt oouatr1oe udor Len&-Loato wUII tho JrU1th 
OeYer aaeat bt1DC roapoat1ble tor the ob11Cat1oa. 

It tht .. latter two dope art hli:oa, the a441-
U oDa1 1650 .Ulloa whloh the:r aow 'IIOJit ooll14 'be 
redu ad, 
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M7 d .. r Kr. Seeretar;r: 

Rotoreneo 1o aado to ;rour letter ot Ka;y 2. 1941. 
1D vhioh 70\l requoot I.Ator•tion with roopoct te the otaho 
of Var Doparto;ct arr&IICft&Jih for taltinc oTor Bri Uoh non­
tract e. 

In Kr. McClo;r'o letter to the Under Socrotar;r ot 
tho Troaou;r, 4atd llarch 17 , 1941, it woo otatod tbo.t 
arr~DODh thea under ooneldorat1on by tho Yar Depart .. nt 
and Roeonotr\lctioa 71naaeo Corporation ooold roll••• tho 
3ritioll Goo"or,..nt ot coatruto tor lllpplioo aad pl&Dt 
taeUitioo to tho extoat ot $427 . 56o,OOO. Siano \hot date 
the Conuooo h&o appropriated $7,000,000,000 (Dotoaoo .Ud 
.lppropriation Ac:t. 1941) to carrr 0\lt tho pr .. ietou ot the 
Lonc!-Luoo Act, aad all ot tha $427, 56o, OOO program hoo aov 
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b.,n tobo oTor b;r tho 11.11 ot lond-loato tu:Ado, v1 th tho 
oxcopUOD ot $97 ,90() ,000. Ot the $97 ,900,000, $49 ,6oo,ooo 
rtpUoiDh tho ach&l _...., ot Yar Dopart101ot fuado obltcatod 

tor the porpooo of oat orl.ac iato '"" coatrach to roplaco 
certa1D Britioh ouppl7 coatracto, aa4 $118,):)0,000 roproooato 
tho taee a110unt of Britioh plaat f&nilit;r eoatr&nh, which are 
bola& roplaco4 b;r eoatr&Oto with tho Dotooeo Pl&Dt Corporation. 
In eoDntotion with tho plaat facilit;r program, 1t ohooldbe 
underot oo4 that tho taco •ount 1o tho obligation of the origiul 

!rltioh eontracto, tho Dltia&to obligation of tho Dotoaoo Plant 
Corpor ation beiat; ooMvhat l ou thaa thio, due to tho tact that 
tho Dofeooo Plant Corporation will JlOt acquire all of tho tuilitioo 
pro•i4e4 under Britioh eontruto. Liloovioe, 1D tho eaoo ot Britioh 

1UJ>Pl7 oootracto , roiaburoo•nto to tho Britioh Oonruoot 
.-ill be lou thD.D tho actual coot to tho Britioh due to the tact 
thot Var Dopartmoat procuroaent agonoioo are able to eontrut on 
a 110re f&Yorable baoio th&D tho Britioh Purehaolnt Colllli toion. 

In retere11eo to ;your iaqu.ir;r regardiag tho actual p&;r­

Mah that 1007 be oxpoeh d to be aa4o to the Br1 t1 oh Goo'erDact 
ae a r orut of thio taldat; onr ot Britioh equip•at obligation, 

1 t 1o ditticDl t for tho Var Dopart101nt to gin aa:r reliable 
tigu.ro ao rt111buroeM.nt to tho BriUob CloTor.,..nt under Britioh 
contractual &grllllonto with thoae II&DUfaoturero 1o a Mttor to bo 

oottlod b7 tho Br1 U oil PurchDol.ac Colllli ooioD aad tho II&DUfao\urlro • 
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For rour iDtoraatioa, tbo lritioh Parchaoimc Co.aiaaioa 
h&• antorad illto coatra.cta for certain plut f..,111Uoa -ti.Dc 

to $85,600,000 ill a441Un to tM fac111Uoa reprollah4 1>r u.. 
$118,JOO,OOO reterrol to &)oft. Stu4 'b;r t~ Yar Depart-t 11l41-
eatu that ia U.a illtoroat of II&Uoaal. lat.,. .. t~ a.cqu1a1Uoa 
b7 th& Oaital ltatoa of tboM &441t1oaal. f..,UU1oa 1a ual..ral>lo. 

J.ceor4l.a&l7, ot.pa are aow Mille talota 'b7 tbo Yu J)epartMut whiah 
1t 11 11ep14 will loe4 to t~ furtlolr *"11!1111 Uoa of U..11 facili uoa 
bT th& DttoDao Plallt CorperaUou. Iaaa&eh aa tho $S5,6oo,ooo 
rtpl'lllllh tho t- _,.., of tbo &441Uoll&l Br1Uoh fa.c111Uoa, 
1t h DOt laloYD at thh u .. wlolt t~ ultaata coat t~reot will 

bl, or bow IIII.Ch reill'bora-at w1ll 'bo 4u tbo lr1Uoh Oon..-at 

u4or oxiatillc coatr..,h. 

TM tora~illc ooopr1M o Uoo onoat to which Yar Depart-t 
arr~Mata for rol1ft'J.ac U.o lri U oh Oo'f'or-ut ot e>oatr..,ta placo4 
111 thh oouatr:r 'b7 tha lrUioiL Parchaoiac Co-.tooioa haft 'boon aa4o. 

(licJ1ri) Bour;r L. Stillaoa 

!he BoAoral>lo 
'!!he Socrotar;r Gt U.o !roaour7 

COPY • 41:1 • 5 /'Z7 /41 
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)1&1 20, 1941. 

Dell' Cordtlll 

!lit PhtUat M8 teat • a "" 16 ki• 

letter to,.. •w llt,J Je. "latt ... 't. u. ...tbc 

011t •f aa ewr ·n •• t at .. -.. tile ~w 

Statu .a !l'lta!a -..be •t.Jal J"dW ..._ 

tM Ltaa-X.... .&ct. I a ahe =al.M•· t.. .,._ b­

teratt• a -rr et a lett. aiel I .._ ,....lftl 

hta ~ Plwllat a tWa •ttw _. a .., el ... 

Ntll· 
I _, t. N et ualat.ee 'to ,_ h _. ... 

lac "t tile flMltntt et _. • ..,. at ... a 

'"""' tt u ..... 1ll tk 7ft tile in.tt et ta.. ... 
-t prepve~ )J' tile State ~t..t ... reternl 

to 1a JOV letter of llt,J 14, liNl. 

!he Bo..,ablt 

as.u"l7 rov•. 
(81ped) Henry 

!he Stentarr of State. 

f EacltAPta 

f,}q_:z:· 0 5/19/41 
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MAY 2 0 t94f 

l)elr . ..... u.,. 
I !law J'fiW •• et .., 11 la ,..,. tit .. 

,.,.,.tLoa et aa . .... • 'wt~ u. lrltta • ..... 

aterl.al ;:de a1'Sll.ablt te U.. ...., tM t.loo'-­

.ut. 1 U,_ 7WI' Ute _,.radii Uie IM .... tt.. 

.w 11a,. 1eu. ., ...- a. a..., et.,... 

u••"--•' '?,..,. ,.._. 
tuu J lla11a JIIIINit t.t• et • < '- ._. 
..,, t • rtsl ' 1 ••'lf Ia •uri .s• ,_ •be 

.._, till laltlatlw al ,., I fTTIOrfblll" te 

117~ ftt ..a • ""'1 ' w1 ~ • Jrl t.lu sl wll 

" MDtent 1a • state lllrfUt.d. 
I alaU •Ut1 ca 'ell lsll at _.. t~~at u. 

no..., 1'-111 ,.q te k et ...utaMI 1a worldlle 

.. t u. ... ' '-

'flit :·: .. llclq\ 

'nle lhltll a... 
EliPJr,nle. 6/l~/U 
bcloftre 
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DIU' s.rr• 
I wlU ,_ -.wU ........_ w ..,.u. .. tM 

'flU ,. ... 111~ u. IPU1u nlatlw " a. at.l&l 

1f w $1.1001000,000 11111a I • ••' rlMI w ....,_ 
w .._ I s'n'« WM U ..U .. Net 1t w ...U .. 11 

eat - klllll tl eu• ·11 lp 1 I at .a I a•n'.l lUll t. 

a ..... n •• ,.. .._,. ..... 1nt1a111 ••• • 

llt-.1 , ...... , ~- ..,.., ............ ..,. 

I w.k lt wn'.4 .. wlM w 1M W. 111 ;Uat I ... 

...... • _, -..-. t• .. •• .. .. ., ... 

,., •IMenlT 7N'•• 
(llpd) n•mu Do IDOIIQU 
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~er. r Henryl 

THE WHITW; H OU8E 

W A8"1N OTON 

llay 16, 19.41 

1 Rm enclosing a copy or a note I sent t o 
~ec r~t~ry Hull. I have given consi~erLtion t o 
the que~Uon of • hat tep .. r taent shoulL t ake 
~r !J;J r y respons ibility in .. orking this out >. ith 
the UritUh b nO it seeas to 1:e t hat tne initiative 
snculL be taken by the ~tate Department but thht 
the 'I re~:sur> shoulc be in on the provh1ons of the 
"'re~Glent . 

Ve ry sincer ely yours , 

lnclo~Jre. 

•he ;;.,n..,r~o ble 
•ne ~ccr.,tary of tne •ret.s ury 
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TilE 11HT'!£ HOO~£ 

'II ASH TIC: TOll 

la7 16, 1941 

Otar Corclallt 

1 dab )'Oil wol&l4 wor'll: out tbe o•er ... u ernnce­
_, be\wMft tile 1Ja1ted •t.atea Uld tbe 111'1\leb Uo••r~ 

_, nlati'le to tile coas1Aieret.1oe or cona1AiereUou 
to be a1nn "" bJ tile II'Ubb 1D ret~&rn tor the 
a t.ar1&1 ~r0'11Aied UDder tba ~.eM-Lea" .&ot. 

1 abo\114 l ike to 4leC\l.la U dUl JOil at u earl)' 
opportllnit)' beoaaae 1 tblllt 1t 1a 1aportant tbet •e 
reeeb .a acr-t w1tb ~ lr1Uab at an earlJ elate. 

Alt.bo\1&11 1 pr .. - t.M •If-eDt •W Qot 
pro•1cla pr1Mr11)' tor a retwn to Ill ot caab, 1 
UUU, n" artneleaa, )IOU ebOWAl eonault. w1tb k crah r)' 
lor&fttball 1n recar.s to t.ae broad pr o•1a1oa. ot tile 

acre-t. 

f ar)' a1nearel)' JOIIflo 

( ~\inod) PRANKLtN D. ROOSEVELT 

Tbt Honorable 
Tha ._crater)' ot ltate 

BW!/ l•b 
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!17 dear Mr. Secretary: 

DEPARTMENT Of: STATE 

WASHINGTON 

llay 14 • 1941 

The dratt ot an over-all agreement to cover 
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4etenee artiolee made aYa1labla to Great Britain under 

t be Ltn4-Leaee Aot, enclo .. d in ;pour letter ot April 25, 

btt been under consideration tor •o•e ti•e b;r •embers 

or t ile Department and repreeentativee ot the Treaaur :r. 

Tile euggut1one which have been made are to be i ncor­

porated i n a new dratt whiob, it it hoped, will be 

ready tor early cone1derat1on. I aball get in t ouch 

w1 t ll you aa eoon ae t he dratt i a rea d;r ao that we ma;y 

41acues it. 

S1noerely ;yours, 

Tile Honorable 

Henry Y.orgenthau, Jr., 

Secretary ot the Treasury. 
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THI!: WHIT!!: HOUSE 

WAS>ii NOTO N 

111 dnr IIJ', Sec...taz:r• 

I t1Dd tllat 1 

ICq 20, lKl 

(l) no. del-• of tbe Ul>itect lt1Jicdca 1a rtt&l to 
the detoo .. of tbe Ul>itecl St.t .. ; 

(2 ) Secticall 4 ud 7 ot tbe .let ot lluc:b 11, 1941 
haYO be eo c~llecl w1 tll b)' tbe oece .. ...,. acre-ot on the part 
ot Ilia llajoat7'• ~t in tbe Ul>itecl ltJ.Dcdca; 

()) It -w be in tlla int.ruta of ....,. Dllt 10D&l 
de!on.,. to tranaCer tbe clefeDH ertiolaa aet f orth in the an­
nexed acheclule. 

I therefore authorise )'Oil t o ll&lce tho tranafor to 
His llajaat7'• Ocrnmaant in the UD1tecl Unccl .. ot the defoo .. 
&rt1clea aot f orth in the annexed aobecllllo . 

102 

I woulcl apprecitte it 1t 70\1 woulcl arrqo witb the 
Ch&inoan oC the Britu h S\lppl,- Co~~ncU in llorth AMrlca Cor the 
t1ae, Mthocl, &Del other cletaila of the d.iapoa1Uon. 

Voey a1ncorel7 70\IN, 

The Honorable 

The Secretar,r oC the Trea.\117 
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ausr!:! :m1zcnn 10~. 

~,._. .&nlelM ....... 1 ... 
tw tn.tw te tile ValW lh1fm 
"' tile 11 •lrou7 ct tM !lroa 1 

@I§ 

a 
u 
11 

• 
2,000 l beo 

..... rM ... cVc 

Cat.rplllv -- ... lpt.re s-a 
On •• ,. .... lpt.re ,...u 

Caterp11lar tr&otoro _. ,,.... pu-ta 
GraGcrl ... lpt.re parte 

GrCNDI Rli*V 

hltapaa141M poooder 
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THit WHI'n: HOU81l 
WMHINOTOM 

..,. cM&I' lb'. Seornu7• 

I t1Dd ~~ 

.... 10, lMl 

(l) !bl del- or u. IID1W " •* a ntal w t» clef- of \1111 11a1W 8\at.MJ 

(2) s.ct.t.a 4 -s 7 or u. An or lllrcb u, 1941 
ba.,. bMD COIIIP11..s witb 'lis' \1111 _...,. qre L .., \1111 per\ 
of !Ia u.j"\71• Gotw t 1a \1111 11a1W lhl"aJ 

(Jl n -u be 1a u. ~ or ov IIA~ 
de!-• to W'AMfW' \1111 clef- art1olN Mt tonh 1a \1111 u­
nuecl ecbeciDl.e. 

I \heNron aUioriM 71111 to Mile \1111 \-fW' w 
Hie llaJee\:r'• ~ 1a \he 11D1W I1.Qp'c:8 of \1111 del-• 
art1clea eet. forth 1A the AIIII8Ud eoheclu'•· 

I 'IIOill4 appreciate 1\ 1t 71N 110\WI U'HIII• wUh the 
Ch&inwl ot the Bri\iah Sllppq eo-u 1n Monh MW'ice tor t» 
tllle, Mthod, Uld other det.a1ll or the c11apoe1t1oD. 

,.,. .s-re~ 71111"· 

The Honorable 

The Secret.,. ot the TNUIII'J' 
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TIT 

Del'-• .antel• .....,.1 ... 
1W .,.._,._. ._ tM 'llliW 1'111'm 
lit' tM I • ....,. ot .. ,.,w I 

@19 
L"Uet-

DINU'Ij!l• . . ..,~-- .......... .-.vc 
I& cn.r,illor -- .... ,.,. p.rte 
u Orr t u ......... p.rte 

11 catorplllU' tnotora u4 •pare p.rte 

• aru.n .... ,.,. p.rte 

100 lo111 t-. Gr011114 aal,.,. 
1,000 lba. hlt.,..Uol1• pooodor 
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THE WHITE HOUSE 

WASHINGTON 

10' dou llr. S.O~• 

I t1Dd \bat.& 

11q ao, lKl 

(l) n. clet- or t.ba UDi\ed ~ 1a n\&1 to 
~be def..,.. o~ tba IID1\ed St.et.oe; 

106 

(2) s.o\1- 4 ud ? of \be Act of Much 11, 1941 
he .. been c.-plled wit.h b)' t.ba _ ... ...,. ~ oc \be put 
of Hie II&J .. t.7'• ~ 1D \be IID1\ed ~~ 

(.3) I\ -u be 1D \be i.Dt.onet.o of ov Da\1011&1 
dofen .. to \ranefer t.ba de1' .... art.1olee H\ fo"h 1D \be ..,_ 
nexed echedi&J.e. 

I therefore wt.hor1H 7"'l t.o ll&ke the \nnefer to 
His I!&JtatJ'• Oonz-...ut. 1D \be United ~ of \be datenaoe 
uticles aet forth 1n \he ..,._eel eohedule. 

I woW.d appreciate 1t U JOlt wollld arrance with the 
Ch&irun of the Britiah SUppq CoWlCil in llorth Auric& for the 
~iae, .. thocl, aDd other det.a1l.a of \be diopoeltion. 

VtJ')' ei.Dcerel,r JCNI'I o 

fho Honorable 

The Secret&J')' of the TreaeUZ7 
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TIT 

D.r-• Ant•lw an rl ... 
1W tr.IIW tie tM 11111W " 1« 
... tM II u""'-7 ul tM lr1 1 

.. .., ....... .._ ...... .uu 

• ClatwJUlul' tno;tun .. .,... ,__ 

u AmP .... ,...,.nu 

11 OdertUlU' --- ......... ""' • .... ...... ,....,.nu 

100 ln& ... lsaal .-~....,. 

1,000 1111. l•lf-c-Uti• ....... 
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s.M.Jr: 

Operator: 

Juu 
Jon11: 

R.I .Jr : 

J: 

R.M.Jr : 

J: 

B.M.Jr: 

J: 

R.M.Jr: 

J: 

R.M.Jr: 

J : 

R.li.Jr: 

J: 

tos<-

Bello. 

' leoretarJ Jonee. 

.. , 20, 1941 
1 :00 p.a. 

llello. Bow are JOu' 

01:11 prettJ 1004. 'l'wo tl:&in,e, .Jane. 
We re plq to talk about our t1Dano1DI 
to4aJ u ':00 o'oloolt wUI:& ~~ Pederal 
.. "". Boe.r4. It J OU'.. pt 1.11)' 
1~•. I'd like to benat1t. 

h all rlpt 1f I ooae o.,.r, 

!bat' • ~ plli'!IOII of ~ call. 

I 1 d be 4ellpta4. 

All 1"11h'· It'• •' ' :00 o'oloolt to4aJ. 

,,oo o'olook to4aJ. 

Yeal:&. !!Ia o~r ~~f· BUnliJ of 
Morgan-Btanl•J wae 11nc tl:&at thiJ 
hope etlll to aake an ofter1ng an4 I 
4ldn' t know whether &nJbo47 bad been 
talklng to JOU about tbll V1eoo11 deal 
or not. 

lo, tbiJ l:&aYen't . 

All right, baoauee I'd 'flrJ auob lUte 
to ••• 1t offered to the publ1o. I 
tblnlt tbeJ ebould. 

Yeah. I thlnlt tl:&at' • Wl:&at theJ're go1nc 
to do. 

Well, thiJ're ner'fOUI a1 bell beoau11 
there 11 1oae other fellow that hae 
been tl1rt1nc around, a .. n bJ the naae 
ot Balnge. 

Well, be' 1 1n ~e ooapaDJ now. 

I 
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R.K.Jr: 

J: 

B.K.Jr : 

J: 

B.M.Jr: 

J: 

H.K.Jr: 

J: 

B.li.Jr: 

J: 

- 2 -

Yea. 

Well, he was down to eee ae, I gueee, 
Henry, it 's been eix weeke or aeYen 
week• ago when the deal - eoon after 1t 
waa tiret made but they'Ye neYer really 
- and then I think I had a l etter troa 
t heir lawyere, but I had underetood thet 
there wae nothing definite about it or 
anJthing like that at all. So I'a eure 
that t here ' • nothing i n the w17 ot t heir 
going right along. I underetand theJ 
are going right along. 

Well, thie fellow 8a1Yage - theJ didn't 
know whether he vae going t o run to 7011 
and tbeJ 1 re 'fery nenoue about the whole 
thing beeauee thtJ' u got a bad urket. 

Yeah. 

But it it ie at all poeeible, on aooount 
ot all the ~ublioit7 and the etteot on 
Oongreee, I d like to eee it offered 
pub11olJ. 

Well, I think it Will be. 

You do. 

That is I know nothinf to t he contrar7. 
I 've underetood - let e aee now. I've 
talked With, well, at l eaet t wo aeabere 
ot the aJnd1eate have aentioned to me 
t!lat they were going - Dillon wae one. 

Well, Clarenoe Dillon has been trying 
to eee me and I haven 't eeen him. 

Yeah. Well, he mentioned lt to me some 
days ago. I t old Dillon way back yonder 
that it we could be helpful, it when 
they got read)' .to market it it they 
wanted to reset it on a boeie ot part 
loan and part atook that we'd be glad 
to diecuae it with t hea. 

1.09 
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B.JI.Jr: 

J: 

ll.li.Jr: 

J: 

s.II.Jr: 

J: 

B.M.Jr : 

J: 

a.M.Jr : 

J: 

- 3 -

Well, that I hadn't heard. 

And then b.e told •e atter that tbat 
they tllouab.t ~•1 woul4n 't pureue tbat, 
that tlle1 were co1nc to do 1t on a 
etook bae1a, and I told 111• that wae 
perteotly all r1cllt, I only wanted to 
be helpful 1t we oould be. 

Well, it th1e tellow 8alvace aPProaobee 
you, betore you ••• 111•, would you alnd 
C1T1ng •• a r1nc' 

I'll be del ighted. 

Thank you, Jeeee. 

1.10 

It Juat happened that - there'• eo.eth1ng 
ao1ng vrong w1 til ue beoau11 I wu t1x1nc 
to p1ok up the teleohone to oall you ~en 
the phone ranc. 

Well, thAt ehowa we were both baTing 
oleaeant thoughte. 

Maybe eo, 

llell, I'll eee you at J:OO. 

0, l. 
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1'9 Prtt!donta, r odtral RtiOrYI ...... 

l on .on, ...... .. 
lee Te: Lt Au I 
Phllodolphlt , P&. 
Clntl.....S, Ohio 
1\lcbrooad, Va. 
A\ltal6, Gt.. 

.. "' 
....... s? 5 ...... 
....... 

c.~..,. , ru. 
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Saa rrueu.o, CtlH. 
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"rnrt11 liMa .au seat "t " • 1 1. • •trlll•-•sr 

.................................. Ill .. .,.. ... 
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~e PINE STA C E.T 

NEW YOR K 

~ivate & Confidential 

T'ne Honourable Henry ldorgenthau, 
"ecretary of the Treasury, 

Wnshington D.C . 

Dear J,lr . l!orgent hau, 

May 17 , 1941 

113 

Through the good offices of Sir Frederick Philipps 
aM Sir Edward Peacock, (with the latter of whoa I am led to 
t~ you are aware I am at present associa ted) , it has been 
brought to ey attention that I have been quoted aa having made 
•~ r11ppant remark about your goodaelf to s ome newspaper 
correspondents , and I hasten to deny such a false imputation. 

In the first place , the phrase attributed to me is 
not one I am in the habit o f using, and certainly not in respect 
or our high government offi cial s for whom I have the greatest 
rupoct. Inc i dentally , I might mntion that although British-
born, I am an Amer ican citizen s ince 1908 and as such I am 
particularly o.nxious that you should not think I would speak 
d1o:parll81ngly about you or any one elae connected with the 
A(b:1n1stro.tion. In the second place, I have not had any inter­
views with newspaper c orrespon dents; the onl y newspaper tllln I 
know or havs knowingly met 1n America, i s one who has contributed 
a., srtiele ocensionally t o one of the New Yor'r !''rers arc who is 
~"!te :-cl1able, ai'd I am sure no such ,.al1c1ous statenen t 110u l d 
.,..~r.ate .!'ro:n h 1n , nor have I ever said anything to hiJ:l which 
•""ul t oceo~!or such a story. 

1 regret t hat I do not have the priviledge of knowi ng 
you as 1f I h•d 1 am sure you wou l d recognize that I aJ:I not the 
1:1~· of person who woul d make sueh a remork . Indeed, I feel so 
keonly about it that I would esteem i t a favor to be permi t ted 
to •all upon you 1n o:-der to remove any ves tige of a thought r~hich 
may ltneer in your mind that I ha ve done so . I f you could spe.re 
r.!O n fer~ mi nutes I should be only too glad to run d own t o 
l'iashlnt;ton f or t his purpose and to pay you my ros pects. Coul d you 
""k• l"lP an q>r>otnt111ent I shoul d Ap~reci• te i t ever so lllUch if you 
could. • ' 

J:.el1evo me dea r Mr. !!orce!'lthau , 
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artiee at Cla1111Cf11 V. R-, 
}21 llocwe artiee au.l.cllJ>s, 
Vuh1ast<m, D, C. 

~ ICin:rit;T Mtllllen of tile Co1Jla66, Vetabt. &lld Mouu:r• c..nt tee at 

:bO 
1
..,., of RoprNont.th• vant to u.l.t the •x1•w price ot rcre1s1 gold to 

., Ill OWlD •• 

~e¥ vould red~oe the Stabil1t:at1on Jlm4 h-011 tvo b1ll1on dollare t o 

two I!UMrOd alll1..., dollan . 1!18 IC1nlrit;r report em rort~~ tlat ooe b1ll10D 

o:,tlt b!ID4r~ a1ll1oo dollan of the Stab111t:at10D Jlm4 11 DOW l.JinB idle 1n the 

~"'7• an4 ohould 1>1 dnote4 to hel,p1.Qs 4~ the ~· at tile .. t10Dal 

!)o(ao Ill order to re4~e tile ....xmt of 1ntlat1oa&l'7 barTcJor1ng. 

1'!lo 111norit;r ~- of the c .-tttee tcr•• a srow1ns aanser at deb&le-

_, ot tile OIIJTODC1 t o help -t the d&rcae ooeta . 'Dio1 bellOYe the 4aDger 

ot!At!AU011 le beoaain6 .:re actual &lld •••nent boca~• of oan41t10De vbicb l».ve 

ionlope4 an4 1nl11t tlat the temptation rcr tho A41111n1at.r&t 1on to take the 0117 

roaa to 1nt1At1Cll'l 1n cr4er to rlnallco the Rational Wonee IDII8t be reD:>Yed tar 

tbo oatel;J of tbe nation. 

'!'be 111nor1t.7 Repart 1n r~ tol.l.on: 

MllfClU'l'f !!!!l! ~ !!.:. !!.:.. ~ 
•eect1all;r B. R. ~ vould cODt~e ~til JW'lO }0, 191>} the 'Prealdont 'l 

....,. (l ) to altor tho sold content. or the dollar v 1tb1n tho lim1te proecribed b7 

l!le .let of J4n1W'J' }0
1 

19}1>, and (2) tba operation of t ho $2,000,000,000 Z<ohMae 

Steb1Uu.t1011 FlUid. 

Attor 06l"of~ at~d;r of tho racta and 111~01 iDTolnd, v e, the M1narit;r 

lloebort of tbo B0111e COCilll.ttoe on coimie, Velaht• an4 Mooau:roe, are oppoeed to 

llle bill In Ita pr .. oat rartl, Vo v1ll eappart the _.~, llalteYC'o 1r the B~e 

•Ill accept tvo • Mnbnta: (l) an ,_...,......,t to t1x t bl mx'"""' price to be pa14 

t ar tcre~ &Old at $}' an ounce; and (2) an ,._,a....t to redoce the :lltcballi!O 

,--~------~---.~----~ 

Regraded Uclassified



115 

- 2 -

s-.a)IIJ,., 1 an l'\lnll to $200, 000, 000. 

I. 

ve oppoee the oontinllation ot the Preei4ent 11 pOOter to n4uce t he sol4 

' "'toni of t.he dollar tar t vo re&eona. Our t1ret r euon 11 that paet reelllte 

!• oo1 J.,11t1 extond1Jl8 tbie grant ot pOOtor, cr.tc1nall1 1t vu uaorte4 that 

:l>t re4octlan ot tho gol4 cont«lt ot tho dollar voul4 ra1Aoe tbe s-ral price 

!tTtl. It> thla It taUod . SubeequentlJ', the edll1nt.ltrat1on &r81led that the _.r 

~~ bo contlnlled ao t t eolllcl doel etroctinlJ' vith o""''PItttin """'""""J 
!r,n<IAtlon abroad, Apin tt tailed to produoe the anttolpated reelllte. Our 

1«<1ld ,...on tar oppoe1Jl8 th1e leg1a1at1on in ita proeont tal'll ie that dnalta­

<lca ...Ud conatltute a d1Ait1nct lJ' 1nt1ati0Dar7 tllroat, - a tllroat vhioh vollld 

J'"l*fdlto tho onttro national datenae etrort . 

l'alluro to Increaoe Prtcoe. \/han Proeident Rooeovolt1 on Janllal')' 31, 

19J', rodt~eod tho gold contont ot tho dollar b7 ~.94 porcont, be therebl rataed 

~ •crld prleo ot gold 1"rOIIl $20.67 an ounee to $3!5 an ouneo, or (fi percent. 

:!II •ll~ teaaon tor th1e dovalaatton vu to ineroaeo prtcoe and oxparta. Tho 

·~cro ot the Proeldont'a acttco doclarod that a 69 pareant 1ncroeae 1n the prlco 

i"!l tor sold Vollld etl..aalle.te. a earroapond1Jl8 riee 1n c~lti prtcoe. President 

iloooerolt 'a O.Ctlon felled to aeeOIIIPlllh th1e obJaet1n. All a •tter ot tact 

"•1ete 9"-
~ -t thould havo incree.eed the 111011t actue.llJ' docllnod. In AusUBt 1939, 

tie !ott """th botoro tho outbroak or World war II, vholoeolo o~lti prtcoe, 

" .... ll!'od b7 tho l!uroo.ll or lAbor Stetiettea, vera only 7!5 percent ot the 1926 

!etel 0~od Vlth the Jan111r7 19~ t181lre ot 72. 2 percent, an 1ncreaeo ot bllt 

l.9 I>Oteent 1 
n noarlJ' 6 1oara, or abollt o. 7 percent a 7oar. A1thQU6h the Allel'tean 

: ... ~ 
""' to be tho • Jor bonetteler7 ot th1e prqvam, 1n A1J4!11at 1939 the vholo-

tolt >"Ice ot r&!'lo FOducte """ an17 61 .0 percent ot the 1926 prtco level eCIIpal'ed 
"U. la 
• •7 Ptrcent 1n Januar1 19}4, an 1ncree.ae or 3. 9 percent. AccardlAA to the 
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tl.6 

-' -
_,.J.,.11 <I u.e _._, 11Mat aal oott.GD Jll'l- ...U illllft • .... a11a1tt 
F4 -{If,...,, Ao-.1.11 tilt tam Jll'toe til ...... t•u.t tr. 69.~ OIIIU a ~ 

11 ,_, ~ to "·' ccw a W Ill ........ ~~ 0 - oGttca ,_u_ ,._ 

JD.l6 .... pOGD4 Ill .._, ~ w 8.10 -'II • ,... Ill ...... ~ • . 
It .,.. &lao dliUII tllit ~ ..U .u.kM ..,u.l~ 11QC11'W 

... - ,.._ ........ __ hill...... ... ~tlftl ... • Ill tilt ts-.1 

,., ~m, ...,.., ... 1.- u.. Ill u. ls-1 ,_ ~,. - ,_ Jl'1ar to 

2..U!!I!Y"~"!.Scw!!!!l1!!!!&JT•E!IIMr.1'11'1•1& ._ u. ·w .. • tl• ....- to 

11m W. ,_.. ocat.SDMI Ill l97F ... ._.sa Ill Ja1 it ..... *' .. JIIMIInrt 

...,. wa,..,... u "a olAII ll*lllll .. ._.to iS••• otoblr a ... tr. 

..,.SO, Ina·~ ...r, JD rut, •••.-., tiiU. tllh LJ ......-....-

., hr u to 4eolore that "Wu pw 1u o _,.. • • • 111 tilt __ , t11114 • • • 

'" ~t 11.1 o patlll ~ 1A tilt tlal4 til 4111- .,.s.t ....e otwat. • 

!llo ~ .nn-e ot Uoe pw W'OGl4 11uo001l'G8" otoblr -""leu tr. 4epr'801ot !Jlc 

~ll' • .......,1oe to .sUn o cCIIIIIJe\ltlft ~ .... or .., 1t - ~ M 8tcte4 

1iJ tllo IIIJo11~ ot th1a CCMiltt eu 1A lUI report 011 elllllU' JAiielot1011 two JeaH 

~ I 
"'ii t.lle preuct -et.t.le4 ,._t1Gal eltatlCD, etal1Wt.7 18 
11"" to 1ot.nat1Gal _ ... p nteu lliJ tilt en-• til tilt pcnr 

•
Ill u. lblt.s stateu to Hal '* cq:&J3 ..,. .rractt~ nu. c.••'*"' 
...... lat lOII a'11roe4. tile _.. .an-a of Wa pcnr euneu to 

41ac-.p Olt.bor w t deu ,._ hrUalr ....... let.!Jlc tMlr c GftDCleu 
Ill ,....., to aeqii1H a cCIIIIIJe\lt1" ~ 111 t.M -u ..nate, 
a..a -. 81TC ... ,.. ~1011 to oar -u t:rate. • 

'!loa ... pea, bcore•u, fa1le4 to pl'ftGlt. CWJ'*"' 1 ...... 1ut.1011, Ulll a 

r...u. 4eaUne 1n tiZport.e ot l oai!JW tana }11'01110tll. Jetvoc Jl&ll l ffl, "'*' 
u. l'r.ol4 ea.t •PJIO'On4 u.e les1ulAt1011 ato11411l8 111u pcMii', w u.e taU l:4 ......,.. , 

u. ~ ot U.t cocmtr) a.......,1At.s ~ pereeat. 1n - ot tbo aollal". 
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,.~ Jul3 1939 an4 Mlrch ~1 ~ Jr1tl.ah poQD4 hu dOJlftC1ato4 ~ percaot1 

llll Spllliah p<>eOta 17 poroeatJ tho .r • ..-0 Jeft ~ per'Celltf aD4 CIWioH OWI­

U ~oct. AlJ Soorator7 Ncrpntllall bu e>4a1tto4r "Dur1Jis tho lut 2 7oere tho 

tni.<I'Mtlcml oxehons• artot.a 1111.,. be. _.. 41C'upto4 tlllln tbe7 llan boeo 1n 

llll pc.ot 21) 70Cll'8," To CIZ'SQO tllat tho A4alnl.iltnltlc:c D0041 th11 pooror 1n ard_. 

10 .-ot coopotit!IO d<mLlant.ic:c 1n otbor OOIID~ioe 1e to lot t.ho pOlloloe o1 WCIClkor 

"'IICOI prCil"D cor I:ICilOtc.l7 poUQ. 

Illtlotim an4 the .. tlaaal Dot-• :lrtart. ~ 7...,.. 860 ""• the 

Mlo(l'lt1 Hlllbora at th11 C~ttoo, roo~ld tllat "tlla Jli'lllnt pl'loo o1 sol4 

doolll .-tn ata'b1U&o4 at ., .., OUDDo, ~mtU aD4 IIDl•• c~ eholll4, at 

- t1111, 111 appl'OJII'l.ato lesulat.1c:c, •- ot.benr11e. • Toda7 "" 4o Dat. at&ll4 

a.!Cilt, CD DecOCiber ,1, ).9110 tho Baari ol Ooo•DCn ol tho J'ld~ _ _.,. 

S71t111, tbo pree.ldent.a o1 the Jo4-.l -- Bat~U, and tile MTilar)' Comwel 

to tbe Boord at aooornara ot the ,...,...1 lleMI"fo s,:,atea, 1n a Jol.nt atat-t 

:llllltll'7 caaaoe ol intlatlc:c ahooll4 DOt aDOS caDDOt 'be f611aro4. Thelr report 

hclaft4: 
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'nlUI o.o a conaeqlleaca ot tile det-e ettort tile d•no;• 1 ot 1ntlat1cm ara 

""b rll1tt aetu&l all4 ,_,_ tlaD tM1 """' ""' two 78UW aao. Al~ 1nt1a­

\l<rl au DDt roou1t trcm den.lue.t1cn ot the dollar 1n Jan~ar7 19'-'• tbe a1t .. t1cn 

:iii oxiltlnS 11 1n no Ya1 cCIIIJ)Ol'ab1a. In tbe 78UW prier to tbe dtlt-• _.8'DC1 

ll>l oc..,..Uc .,etc wa opera tine tar 'balat t'I1U capacitor, vbeHGe at preallllt va 

.,., operatinS ·~ c1ooe to capacit;r , M tro411Ct1ao aptroachaa capac1t;r, the 

4&llP" or l.ntllt1M bee- enr IIIOl'O acllta, Since 1ntlat1M can ruin tbe ett1-

cl..,.7 or azr eot1re de!.,..e trosz-. a4111niatrat1n ~ repeate417 ellpha­

o!Jt llat o •Jar obJectin ot p..,_,ta.l trice po11c;J to4a,r 1a to pl'l't'llllt 1n­

tlatlao, Far e:mllq)1e, a •J<r purpoae ot tbe ot!lce ot Price Aclloin1atrat1an all4 

CIYlll&n Suppl7 cr<~eted ~ axeolltlu order ao Ata'll ll, 19'1, 11, accarding to 

ll>l Preo14e:~t, to uo14 "......-nontad price rlaee, • 911111arl7, the Pree14~mt 

cl'tlltod tbe Pr1ar1t1ee Dlrtalao ot tbe ot!lce ot Prod~>etlcn ~ to allocate 

certAin ecarce •terlala to prennt the prloae ot allCb aterlala trcm bel% sroo•l7 

Wlatod 1'7 llllll.lll81 and 1neqllltable 4-..48, Certa1nl7 the acllo1nlatrat1cn 1a avare 

tlat l.otloUon l:lllat be guarded asaiDit DIN IIIOl'O tban wer 'batcra 1n the D&tlm'• 

!UotCI'}. 

In a441t1on to Jeopnrdid% tbe 1'18t1e>rm1 IN>J'et;r, 1ntlct1on volll4 ~e 

"' eopecloll7 oeure 'l>llr4an on tbooe leost able to bOIU' it. Tbe D1rectar ot 

llotoareo ot tbe Board ot CaYarn<ra ot tbe J'edarcl Roaar.e s.J•~ recentl7 obear.ed1 

•n 1a 111110b .,..., aco..,..te to 11&7 tbet 1n sanareJ. 1nt1at1M 
tet!pQI'ar117 !nora tbe r1oh ae ap1118t tbe poar. It 4oae eo 
becauae the rloh 4o not apand their entire 1nc.- on r111ceae1t1ea 
and, tbaretcra, are nat ao aer1oual7 atteoted u the poar vbo 
Cll8t llll all their 1nc01111 to pq t<r too41 clotbea, and ahe1ter, 
It !a.ara tbe rich also 'bacallla their trof1ta !rca a r lae 1n ftlae 
ot prapert;r and ~ae-ta 1n eqllltiae a:t _, than ottaet 
their 1oeeea trooa a rlaa 1n the coot ot 11•1"6· 

"Inflation f&TOI'I tbe apeolllat<r U aa&1118t tbe ~aetcr, becallle 
the rapid rlae 1n aeolll'1t1ea and c.-.41t1ee a7 at!<rd tbe apeou­
latar an oppartunl.t7 to reap large prCIC1te, vblle the waetcr 
1o fued 1otereat-bear1no; obl16&t1aoa !1nda tbe bllfinS power ot 
retonuee deol~. :r1nalJ1, 1nt1at1on te•cra the alioll: u 
&a~>lnlt tbe conac1ant1oua, It attorda an opportllnlt7 for c lOTII' 
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8XI!pul.atcn to protlt 11)' an ~ble alt•UOD aDd lt c~ 
baft1 .. tbe oanrtul, tllrl.t\7 oitl&c Wbo tiDIIa tllat llablta aDd 
trad!UCM 4o DOt protect b1a aeLinrt t11a 4-.trO>Ctln r ....... ot an 
JJ>tlat1CM17 .,,_t. SO>Ch bcetlta u are 4ar1n4 trca llltlat!CIIl 

1!7 tbe rloll, tbe epaolllatore, 8DII the W»ar~q>ulowo, boor..,.-, are 
-•1., .. tallp<:ii'V7 1n aatun, ~u• 1n tbe ..a the ctira 
ec~ a 41Airllpte4 aDd tbe W-eott& 81LS.Z. at tM )li'Ofltear u. 
1.-t in tbe -oWls 4atlat10D." (h4-.J. Jlol ..,. Jl&llatin, Al'I"U, 19111). 

It ..... to prl'feut IO>Ch 411utrou OCMiqllCCII that tbe Be».r4 ot OoHr-

ll(ft at tbe }'o<lariLl ReiiC"fe 91•t• 1n tM ·~e Mllt10M4 repcrt to ccasreaa oon­

ob614: "'n rtw ot ~ ccap1eto)T obazleed 1Dteraat1oaal altG6tioo 4ur1Ds tbe 

po.ot 7-.r, tbe poo~or to further 4-.l~~e tbe dollar in t ... ot ao14 a no 1anpr 

ooc-'7 or dM11'1.b1e an4 lllloGl4 be persltte4 to lapee. • 1!l1a rec:.-..,.5allt1oo, 

Drno1uat1oo ot tbe dollar 11a1 l'l"od""e4 a DWIIber ot OODI"''Il"""ea otl>8l" 

1/u ~ vhich the a4111n18tftt10D allopd voul4 r•ult. 0>8 OODIIqUDCI of 

l'llt~ tbe vor1d price ot 8Q14 to *'5 ao cx=e llal b...,. to ollbl141&e Japen in 

bot ve.r Vith Cb1rla throush tbe piU'OIIale ot $1001 000,000 ot SOld trca Japan ol.Dce 

19)6. 

J'croq int....,.t mtea 4own.,.... &DOth8l" cCIIoleqlllllCI ot l'll1.11Ds the varld 

!ll'lee at sold. AI obaer..e4 in tM April 191>1 Federal Jloler'fO Bulletin: "Since 

19'' tho dCIIIinant cu>4 boalo tnotor tea41Ds to reduce tntoreot l'lltOI bi>AI bOlD tba 

lar110 l.ntl'"' ot sold. • In JUM ~!5 tbe aT11"1l81 mto ot lntaraat on the sr<JII 

I'Obllc debt "U !5.56 perc..,t, hilt b)' Dec...,... ~. It ba4 4ecl1ne4 to 2.56 peoroentt 

In 11'"' ot the -~ b~~rd"" placl4 lq>OD tbe Tre011117 to tlnoDOe Ule Talt lncreue 

In t.be public debt, """ It be ae14 that the Treellll7 cloee4 ita "1" to thla bid­

•• caoeeqllence ot 4nalact10Dt A1tbcu6b 1"" l'Qtll ot tntereot anTI4 tbe Treallll7 

IIU.Uaoe, "~ 1oor ret~~n~~ on 1081Umte bulneae i.a'foa-ta !InTI coat tbe 

8'aOtnl public blll10DI. Still varee, Ula pollo7 pro1maed the dopreaeloo, 
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~ r«'"ttr7' aD4 u....-, !1U alan4 "» tbe peopl.•a .rtarta to.....,. -'-'*• 

!!It ..,.._ 1nt).ow <4 eal4 wtd.ch _.. 1t ,_nle tor u. !k 

ctr~ at onpreo .. eatedll low :rate. llu Y1rtall1 oeue4., 

our et.u47 renala blat two ,_nle r..ODII 'lflv u.a ~tic:c oocal4 

deolrt to lloa'fa tb1a powtll' oc:ct1Dil.a. PiNt, a..,u. ita repaat.a 41aaY.-la, 

t.llt aa!n1atrat1c:c oocal4 wah to baYe th1a Powtll' a'ftilt.ble ao tbat tt mpt f1DaDoe 

,.ucmJ. 4otaiiiO b7 aaatn •..u:ppins tbe ooJJ>,. Ctrte.JJ>l1 tbe aaatn111tr&tic:c •• 

t!Pt to c011t1Dile tllo cUt&oe <4 th1a :poww 1D41catoe tbat it - to ... lt. 

!bore ... cortotn to be • .., pen..,. 12> h1a'> .-uic:c Wllo YOCll4 be ~ to -

t.llf .., I'CI14 ..r 1111'l4ticm u a - <4 tiDazloq a }IU't <4 tile 4ot-e Jlr08Ir'IIL 

It woa14 10<a tlllt QJV oAa1nlatrat1.cm 4cwoto4 to 8011114 FI.Doiplee YOCll4 WilDt to 

obollah tb1a t0111>tot1cm. 

1!111 brlllp Q8 lcsloall.J to tbe -0114 naac:c tor wtd.oh the ahlnhtre,. 

t!Cll-., 4eo1re the oc:cti»u.ticm aC th1a ponl'l tbat 1a beoaQII it wnta Powtll' 

tar tho lite ..r ba'f1Jl8 Powtll'• '1'!le Pree14eat ... - tbat l>e- th1a power 

l>tcoaao be oennot F .. iot the r..ture, Seoretaz7 Morseatb&G aeewta the Prwi4eat , 
YW not ab .. e the power, On t~ bula aC th1a er~t 1t c ocal4 ae lcslcall1 be 

~ tlat tbo Pree14ect ahoQl4 be -tea v1th all Powtll' beetow.a or .--""eel 
'07 tho C0111Utotic:c UJ>OD the c ....... -, tile .-, aD4 to tile Stetee an4 the 

people. Such a ooureo pun....S to 1ta Uaita voul4 a~er cODIItit..tlCJDal SO"· 

"'-nt all4 oatabUell totalltar1an<• 

Tboeo ere the oa11 tvo reae01>11 appereat to .,. to explo.JJ> tile aaatn1etra• 

t!Cll•a dotono1no4 t18ht to baYe thle l(l8Ulo.tion cmaote4 1D ita proeant tOI"'. llor 

bu the aatn1etrauc:c ~rnealo4 orJ1 ot!lare. 'Dioeo are rGGa..,. wtd.ch ve, .-bare 

crt the "PPPO1t1c:c, wa.o tiUlCt1CD 1t 1a to pollee GDd aG41t the aaatn1etrat1c:c, 

~ 111ppcr t, Accor41Jl811 ..., 111ppcrto4 12> the Ccaaalttoe GDd ve v1ll agppcrt Oil 

tho Pl- ot tbo BOQIO aC B~aatatlya. an . _. •••ut llhlch YOCll4 prohibit thD 

h-eola.,t ~'rca b~q1Ds toro18D gold at .are tbaA $!1' en ow:r:o. !hie 12> cttoct 
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..,.14 ~ t.bt Pr.-14eat hca turtMr ~ tlle dollar &Ill u.rr.~ l.Jit'lt.t­

llll u. clll'l'e<l1• a.ce We aot1CD 11 tePQ, 1t VOIIlA tiMD 'be poee1ble to 1"8tunl 

t.o .,..11 ~te, tat 1e to ~~ to tM hU 0CIIftni1CII I~ wll1cb. pondte 

c(IIIYC't1b111t1 at aU o=~ 1J1t.o 8014, or rtoe -· at t.bt opt1CD at tlle 

bolHr• u tb.il llloW.4 'be a .... , 1t V04ll4 JIII'"OIIt tlle Prel14ct traa turtMr de­

~ the dollar~- the prooeea tlat V04ll4 reelllt traa 111ob. donaloat1CD, 

....u .. =• to the pr1ftte bola .... <Jr 8014, wteaa otto the so••~· suob. 

ac:tloo -'-4 ueure tlle c0Df'14-.ce ot tlle people 1A tlle 1Jitlsr1tT &Ill etebllit;J 

II. 

n.e 11Con4 Jlll'"iOUIIl;t ...t1CDI4 ob,Jeotin at tb.1e b1U 11 to ceat1Aile 

aotU J111le }0, 194~ tlle SXcbaJlel stab1Uu.t1CD JIIDd. '1!111 fu:n4 at t:!,OOO,OOO,OOO 

1IU Mt6blilbe4 b7 lleot1CD 10 ot the 0014 Rll ...... ACt at 19~. It 'IIU obta1AI4 

tl'ca the l.ner_,t aoourins to the TreUIIr7 hca the 4101'- 1A the vel.sbt at t.bt 

8014 dOllar an4 the CCIII~ llellt 1DcrMie in the dollar ftl.U.& of 8014 held ~ t.bt 

Ill! ted S14 tee • 

'!he reuCD rar the eatiet.ence ot the BxoMnse Steb1Usat1CD Fu:n4 'IIU to 

ttabtUu oar cu.rrenc7 1n w.- or other oii1TID0111, 11pecieU1 the pOIIIld &Ill the 

I'Naeb tn.nc. D> the •Jor1t.J report or w .1 C<IDittea .., the legtelet1CD ror 

~100 at the BxcbuJ6e Stab111&&t1CD J'u:n4 in 19}9 1t 'IIU 1tated t.btt the a1n 

reuoo tor ouch an ezte~~~1;., ...,. to ate :po~11b1e the oe~~t1Nat1Cil at the Tr1'DI>l"t1t• 

lbleW, Aer•-t between ar•t :ar1ta1n, rrenoe &Ill tho Ulrlto4 stet•. i1l1l 

•J<rit.:J repen-t declared: "Your C<IDittea bel1'"11 tbat eqer1enee in connootlan 

Vitb tbe 'I'r1pe.rt1te DeclAration &Ill ~ta •4o piD'tlu.&nt thereto, • •. • • 

~ Jlllt1t1oe the ezt-1CD at the pollOI" ot the Q«.......,t t o cant1l>D8 to per-

tlclpet ··- . ---·t1 r--~ w • -rein an an ~1111.1 footins ~ _,. ot 1tl own 1tab1~ an ....,, 

!ot Secretar, at the Tr"ealllr7 Mcrgentllall cull'ted in the ~~ Ju.at held ~ 
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t)s. e.-itUO U.t tl>e lbJ:ba!lge Stablllut.lOD Jlmd bu ~t1cal.l1 DO bol41ap 

Ill poc=l4• ,.. trance. C..,.equent]J tile Beoret.ar7 117 h1a 01111 allalaa10D prayed t.bat 

tllt t1m4 11 no lq« balDs ... .a t.o aco~Hab tiM a 111 obJeotin tor vlliob it 

,... 0..,tin11e4 111 19~ • 

!low tbe Seoret.ar7 at the tr .. ur,o au..- tbat th1e t11D1 1a balDs 

oUU&o4 onJ1 aa t. I OIIZ'OI at 1- to t<:re1F OOWltl'lll to bolater tilelr OIU'l'lll• 

0t 01, Alret.41 loan& at ~.ooo,ooo eacb ba'l'l ~ a4e to Cb1na aD4 Ars-tl.na 111 

&441tlC11 to tbl lean t.o Bra&U 1A 1937. 

n uoul4 ba r-z-lll'IHI•Il'l4eol t.bat ODl1 ~.ooo,ooo at the a c!wnp etal>U-

IJ&UC11 riiD4 ..,... baa bee actual.l,J IIH4 117 tile 'l'NUUZ7, 8eoret.ar7 Jbewt.baR 

.atttt4 w,... tbio C~ttee tilet tbia ~.ooo,ooo- alltt1c1w t tor &1.1 aucb 

opont1C111 the Trllaur,' 'IIU OODt.platiDS• IAat - ,. iDcnt.H4 tile 111141Ds 

power at the Jxp<rt•Dip<rt Jllulk 'b7 ~.ooo,ooo to uo~Hah Uentical ol>Jeot1TII, 

LolDI b1 th11 bt.nt to tcretF o011Dtr1ea &1.1181411 .. "" t o bolater tl>e lnt.ll'll&l 

eccnaol .. at tboee oountr1ea. Thll& the lilted 11 a t1U tlll't.ber r>e4ROe4 tor atabU· 

l&atle~~ tlln4 act1T1t1ae. 

In etrect tbe r-1A1Ds $1,800,000,000 111 tbe lllcba:lse Stal>1Uzat10D 

h:ld t. l11.ns idle 111 tbe Tl'eaa"'7 at tbe Tflr1 tlae 'llbeD taxae OD tl>e A»r1oan 

people .... being sreatt, 1ncreaee4 tar dat-e purpooae. The 1nt•eet an t.b1l 

'""at CIU'l"eDt rat• 11 _.. tbt.n $1;5,000,000 a 7~~~'• C..,.equentl1 ve rec~ 

tbat thle $l,Boo,ooo,ooo 111 the 1nact1n aooount ot tbe lb:obanp stab111u t1an 

hn4 •boul4 now be uae4 bJ the :redtrral ao.wiiMllt to !'ldoce the aiiOIIIlt at borrow­

Ins tllet Y1U ban to be done tllrouab tbe Mnld~ 171t -. Tbie vill be bJahl.1 

"4'""~ooe fCil' tbere Ill'& certain 1ntlet1on&r1 teodenc1eo rae.Ut1n8 M " ccn­

'"''O&nco ot SOTOlUWital 4at1c1t t1mncin8o 

'!be Secrat&rJ ot the treuur,o ... ert.a t.bat tba - 1n tbia account 

II l "noet "38" being bald 111 tr>uat tar tbe bonaf1t at tba .... loan people U t. 
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.tlOl•• and that tho .x>CO' aboul4 anl¥ be apent tar & ~ purpoee. 1'!IIIN can 

bt,. ..,.0 vortlll' purpoee, benet1tttns the vholo n&t1oo1 tll&n t1n&Dctns n&t1Cil&l 

lot""'•• corto1nl;t 1t tho 1lt:1DIJ1 1n th1a tWICI 11 uaod tar th1a purpoeo flDII, 1t 

vUl ,....,... all temptation to woo 1t tar a loea YOl'tiiJ oauao en ac.o lllltareaoon 

ratare ooe&e1Cil. 

m. 
Ill •lev ot tllaee 1rratllt&Ue facta aet tartll 1n the tOI'tiiJOtns. ve the 

IC!Ia11JIW>en ot the lloue c.-.ttee oo Co1Daae, V01gbta &od -.oa:rae, etA4 

oppaot4 to the b1U 1n 1ta preamt tOl'L We ¥1.11 ·~ the -..are, ldoe1er, 

1t till louae v1U accept two aPM!....,tal (1) &n _,._,t to tu the ..V•• 

price to be pa14 tar tareisn soJ.4 at *" an OW>Oe; &od (2) an nm•- to reduce 

t.bo llolango Stab111&&t101l rw>4 to t:!OO,ooo,ooo. 

CbaWlCQJ V. Reed 
Ausuat B. Alldraeen 
I, Jlarold Clllett 
X..On&rd v. Ball 
BQSI> D. &ott, Jr. 
R1cbar4 P. Qale 
v1l.l1.aa B. su.-oo 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

SECRETARY li.OOGENTIU.U 

E~IARD H. Foley, Jr. 

For your information, 

124 v 

D An Yay 20, 1941 

congressman Cochran just informad L&rry Bernard 

tlJAt the Eolllle Rules Committee has approved a rule limiting 

debate on extension of the devaluation and stabilization 

po;;ers to four hours. The rule will be called up for con­

sideration on the House floor on l!onday, llAy 26. After the 

rule bas been adopted consideration of the legislation will 

cooenco. 

It is unlikely that the debate on the rule and on 

the le~;islation rill be coD;~leted in one day, and will, in 

all probabili ty, run over into. Tuesday. 

V:e are preparing material for Cochran and his as so cia tes 

~ use on the floor . 
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Mr. Folly carrioocl Ule artc~•J 

c1 ~~o attachocl lttter to Ule ~·•nur 

~ 9a:Jl _t.inc,5/1.4/41, llll.da-

D . JOLlY 
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TREASURY DEPARTMENT 

INTEIII OP'J'ICE COMMU NICATION 

s3cr et&ry J.lorgenthau 

Yr. Foley 

129 

DAft IIAY 13 1941 

Senator 0'1~oney by telephone and letter told you 
of large i nvestments belonging to big American co'!'\'&nies 
in Axis-controlled countries, and t hat this situat1on 
nresented t he ~ossibility of t he Axis bringing pressure 
on such COl:lpanleS through t he medium Of releasing Or 
IIi. thholding i ncome from t heir invea tments. 

In our discussions with t he State and Justice 
Depart ments relating to economic defense and extension 
of'fr eezing control we have repeatedly made this same 
point . Honever, if you like, I should be glad to tell 
Acheson and Shea of the point which Senator o ·~~oney 
made and f urnish them with copies of Senator 0'!5ilioney 's 
le t ter and the table which he sent to you showing the 
inves tments of cer tain large ./uneri can corporations in 
Axi s-controlled countries . 

Do you want t his done? 

l, , • . 'ft.. 
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rt• orJ.!Ml ond attachlllent 'l'ere 

to "t. Sto1>bons at 4s00 P••• 5- 20-41 

WR. J'Otfi 
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LESTER P. B.lRLOI, BCiiB INVENTOR WHO DS VOTED $£j2.D.9 1!I 

cOIIGUSS IJ.ST SESSION IN SATISF1CTIOI OF .l JUOOJ!MJOO' liK OBTJ.IRED -iG1I!lST THE GOVERNMENT. S.liD TOD.lY liK BAD FILIP S!!IT l fiiJIS1' 

sECRETARY llORGKNTB.lU TO COliPEL P.mgw QF m SECORD um Ol qs 

,WRD. 
;..--

HE SllD llORGBNTH&.U B.lD P.liD Hill $296,8!ie 011 QC!. 31, 19~ 

BUT IWl 'flTJII!KI.D THE BlLlBCi • BEC.lUSI I B.t.VE REFUSED TO EI'l'Bii 

SEtn.E, C<IIPRCB{ISE OR DISPOSX OF .l DEK&ND .lSSERDD .lGliliST ME 

BY .l LOSS J.NGELES LlJfiER FOR SERVICES .lLLEGKD TO B.t.VE BEEN 

FURNISHED 'ro llE llORE T1Wl 26 YE.lRS .100, • HE .lLSO .a.mD $12,694 

D.U!AGES. 
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V..J1t heJ .... Allllala\ftU... )lldllla wltal - .S.. .. ...,.._ 
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u.. ,_...,. ,..,. pft'foi'M& ... atr • •latel.a a ...a ft.-1 
pod\l• tn we hft-' t.a =• nlac u..t • ••• ..,_ 
.. , ... u ..... M .. .-...u.a vlU. a 't'lw • dW..tl.al •• 1_,. 
n,ooo,ooo,ooo. 1 _.. \bio _..,w. ll " ., • ...... 
la lha olW..Uoa ~ tile ~ _. ..,.1\MI tan ,_.,, 

(ss.,..t) 1. a.ru•n•eo rp; . 

• • • • ....,. . , tile " ,.. 
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:~orw,un 

?111 W!<TW : To l'oo Ul~ 11o S'lRI!'T ro:ll'll>'li;<O: ...., 00 
Jt'lt~too . J)noptle or tntllltt.ien to be ruo1 1ahod c.r &lvo.n 
~,t. u.nL11 •h.~ I..:A!ilHC ttf t.he Pre::idc.nt.'a ~s;q;c h' 1 begun 
1r1 th ~tl\(.\.d or \.h"' tloua~t of R'!J.oresent.a t.lvst. . E:lct.re!r.* care 
.,._,, t.hcreroro t. e:.ercised to avolct prt:ll:ltw,. JA1blt c .. t l<M"'. 

... --------- - - - --

ST!.PHW EArLY 
~critory to t.ho Proal,tent 

140 v 

ln a:t '&ut'tlt-t. ::.'"''11\~e \.O ~., Cont:r~' i n Jarru.~oy, J o~t.ist.ed 
U:ll't. ~,()0'),000 1f.lltll t"!: r~ i".1.dn"' tire .;: .. 4\l!.ng f'lo:eal Yf'U 
'or cco~t!\\&Jn.;l tn" r<-li_.f' rror-'l.An br ~ttt ~:"" Project.a Mnlnlnra­
!tc:l c.f th~t f~er; 1 r.'o:-~s .'\geTle'J . ~Jn~~'"fr Uie t.na.!'"'"li.eslon o~ th.:t. 
rt.J'It;e !until .. p'lll~-o!J!"lt. t.e-.! or -=-~co::="'n .too! 1 or n:..~ Jocu l ~'tl tnP have 
bo'~ :>tJlo.t\. nl\•11.) t.ne'~'"c&s·x' ...n.t\ t..":i.t lud-l ezce pro.;r~ ha.a ileen 
~\. 1n not.lon . 

':"hiJ'l ;ho i.nt'r•rt~e in rlcf<:.oste e:..po~.t"i~rt..& \.·1 U 1\tt.ve on 
1~poru.n1. bcn!n1; em e·mplo;naent., we ct•tnc t. ort1d r '..e o..n inctoaao 
in r.~plo)~n1t in t.h" :JArtot- r:roport.ion a:l tho 1ncrf1Uf\ in t)o:f"'CI'Iditures 
r ... r nr:Y' )'IJ .. r. ~'<>r'JVV'!l't ~.t-i.l inere~ae l'.Ul not. r. tcoua..rU.y result 
ir1 & t:o; rupo:'l(till.t dt:creasu 1n un~lllployn~mt. . Tho l&Lo- ft>l co lllU 
ia\rr~l\0 11 1> r ~:- 1 ) duo to r.atur111 grow~h cn!·l portl:l due ~o .;uldtt.1ont.1 
o:a;lo~'lll~n t. of ·.vor~Ol'~ :ruch bS 5tuUents \lhO c'ut'lnt: I'IOf'll'.nl t.iiMS would 
::ontinu~ ~.o pu-suo:. •.n educ,.tion . ;.~so, re~my )'N t.h Wld • o1·1•erl' on 
r•t\.cl~rf'''c.l !l'ln1! ,\U ol:;Wln jo!:.s durinr t.ht pr ccel\t. etoerc:ent")'. 

t.n t(!•it\Of'"'.l rf~Ctot ollit~.t.i.n'! F.'{· in-t'!. 1\t 1'?'"'\t. r't<•U:tJ/)1\ 
l.l U..,•!'\)lO,"Dt!\ t .._-. illit-ftt :,'f\1"!.-.!" pos :;H•l.: 1..: t.h:.t th')l• t.r> e:ti\Y or 
u,,. ;-"t n-.!y nn·l~pl.,)eA ... ~ ... h:.v-: 1\t.~l .. r.::~..n..:e •.n b G"=>orb ..... b:l 
·~ ,. wac .r .. ,r·.. ~:--t;.!n r-to.·ior.~ cf tbtt cul'n-:.:·y c:r• no· .. ,·r•o:.t.ed 
~· ~t:'-Qn .. c .. ct.J,,•\:..1e~, n~ :'\f.l'\,v • .. yc~s o~· .. o:-k•-·• r:-. not L"l de ..... nd. 

rfv·r n tl,hln"" 1.ll rt.e"'-o:-:: I r.:reo:r.• o-4 ~o~"\ c.:'¢or?}4'1c.tlon or 
... ,!., ... O,O:'t' rot u.11 n~xt. f!rc:..l :;e!.:, ol ah1 :h ·u,oo,,coo 1rill be 
rt uL-I'J1 o- "·"•irlh't--at.h'P. e:;-n;;..("s n!' ·"~.J!"C.i'"' ttt.n"r U'.&an the 
k. lc l'ro, t:tr 'o~~nL"ll!n.!"at.ion . "nw r tr! 11-io!=- • 111 ,,l'('lv1Ac ror a.n 
'"l .. roxh ... t., M.,·~~~ !J.'J. l"lll.fi" c.;' l,t)('(),c,-J oeo r:011~ to bet :.=.ployed on 
~h" ~Jll·'r f'l~o .. _., , 

lt.. ~a \-eo:• ~·as•~r.ry in -;-'!:-r;nt. ye. rs t.c; prov11e in t.h rt'li"'f 
c.p;rc;>l'h.tlon .• n AJ!:»>'JJlt. for : lloew.tlon t.(\ F~e .. c.l 6.;tnc\Cs ror con­
!!.l:"Uct.io':\ tn·• ot.l~!!)' proj uc-t3 t cJ.U.r.g y•i1:hin t.ll'! t~o•:onl catcs;orho 
"~t forth ln ~hl' .·,U I!f net . Th;) t..a:cr~ci('G rec!Jhin& sueh nlloc.c t.lons 
::•·u,nt.l:· 1-.rv~t 1

1
:-njer.:ts of' L s imi.ler ncat.ur~ \.uC'l.url<td wH.h1n sttt.Le 

•. ork P'roj .tt.:"+ ;J~:dr.btn. t..ion p::-og:-o:.c • ..l . l t. te ~ brlu•r thut. ~:; t. or 
~h..,ot projoet.t •l'kt l)l...rt.lcult.rlv t.ho~~ or t.ht: \~tor . Nil\')', A;;rlcl.lture 
~"t· bt.tr1c;o ~pt't=t:l\ts , sht'u.V bro prcvi•'IJ.-'. rnr -tn th· -.t.&t.e 
P!'"wr.rwu . [ *"'·lero;.-e recor.r..'nt! tJ-..o.t. provl::.io:'l b.: !)Wie for a 
Hal t..Y' .J'I()~t., no~ w 3xceeC. -.;;,OC'O,OOO , for Nat.!on-aide 7edcr c.l 
r.on-co:-:n:-uc~1o•\ ?!'Ojt'lct.: . i '!"urtllt't" r<H .. cr;sen1 t..'l"t. 1"6-:'IC'I,OOO be 
:.•·. a:a!.;op !'o:· allo.:at.1on, . u.h t.M t.;t'P!'ovel er tbc 01r'lctor o! t..hft 
L-e:: t"( !h. &,o.a~u· , ~4 tl'.o:ro i-"€-.k'ral aranc:t.,a c.n&"~( in the 
O)l~l.n.. o!" frOJC'C:~:J ClT ·-"1? revia- Cr projt'"C~ .. ,~lt.t.~ tJ:.roufh 
~:"'-·· -,:-,. P...c.j,.c-t:s blntst..:-•t.!oc profT...::~£ • ":hl:t :un 't'lil!. ctt:oot. 

,.· 4 ?' r,. n• c.l'!r-:1111E '.l·at.~ve 6llo~~ no11 .»d) Sn e~tet.lon rith 
t ·• Poe tl na ·.o :'~.ae-r..i at;c:tci'33 1'or wro j "'C\.J"; . 
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Duri.l'll tho current yeou- the Work Proj&cta Ad.ll1ni.strat1on 
hU brEn Jut.."t.ori~ed to train workers for lflllnual occupationa in 1nduJ­
t-r1t!l encaged in prod\tction tor national defenao. I reco:oe.nd the 
t.road:entnc of t.~ auUlority to eccelernt.o the etnpl.O)'ment of work 
l'r<>JetU .\dl:lirdatraUon workers in private lnd\IO~ry. 

1bo :fori: Pro~ect.a Adm-n1st.rat1on 11 now rt'quired to r0110to 
rrcn qUoyacut. tho~e per:;ona 1'ilo ha•e been oont.inuously e::;ploytd tor 
u :J:)nilt, a:d t.o ;a.b 1.nvut.1,gations at ltae:t oncet 1n 12 8:)fttha to 
dot<n:!no Uu: conUnu.lni neod or each project worbr. I beliOYe th&t 

1.41 

t.ht n.rat. ~ ;u-ircr.lllnt works a veat hard.1h1p on DIJ'I1 people. The ttcond 
l'I'Jidrer-.tnt. is unneeeocary and coatly. I rocoQNnd the elimination of 
thtiO J"Cl(~i.rei:~entn fr01:1 the 1942 e.ct. 

~~.d•r OJW!Uns law aliens are derdcd t.he ril;ll~ t.o • ..,lO)'liM!n~ 

0:1 rtlle.C projects. I believe that this worl:. a hardship upon a clue 
of pc:"JOns \ihcse priv&tO capl.O)"D8n~ OJJ?Ort.unit.itl &re beecain& 1n­
<,...1nrA' ll.:at..d. I rec:o..,.nd u.. re..onJ. or t.h1a berrler 1.o permt 
~ ~.,... .. or aliena who .... ot.herwise oli!llble llllder t.ho •••• 

AdYi~strntlve 8Zployees of the ~rk Project5 Adaiaistr•t1on, 
&nd do .. il.h.r e"4tloyeet1 in othor f'edcral a.genciea Wbi:Kse salariea ar. paid 
t'l'ot1 relil:lt 1'\irds, hAvo bcU'I barred tree t.ho Mne.tit.s o! Executive Order 
No. '1918, dated Junu 241 l9SS, t~-nd tho: Ac:t. of Jlovo::aber 26, 1940, ex­
tendina: the el.Q$1i'i<-•d civil service or t.ho Unit.ed St.at.es. I reco ... :n4 
t.bat tJ.U dlocri..Uno~ion b<> ol1minated. 

~re are acvel'&l. t~ect.io~ in the current. reUcr act. 'ld th 
rt:SjiiOC:t t.o ;»!11.1cal act!v1t.1ca. ::hUe then~ U no particular objec­
Con ~ t..'1:;. rt.-enac:...:HMt. or t.hese proviaiona, .o.t or the:c appear to 
b. ut.neceua.r-; bccau.:Jo ot t.lk.: passace or tht Hatch Act. and &!.le.nd.Mntl 
*.l'.e"'\.to . 

rnA!II<LI!I D. ROOSllVELf 
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JIDCUI'IYS Ol!!llil! 

1804 
--- -- --

SS1ABUSiUilJ TICl UI'FIC!i OP CIV".<,Ll'U. DSP!!IS'!l 
D1 1l!S <FPIC!i 70?. EIGRGS!iCY 1~.\lt\om.»;T 

or '11\'! EX..!CUTIVO: O?PICE OF ':liE I'RilslD!liiT 

Jly virtue of tho aut hority V\lsted in ,.. b)' ~he Conotltu­
~lon and •tatutos, and in ordor to def ine further the 1Unct1ona 
and dutlu or the Oftico f or Elllergency llon"i"r:wnt of tho 
Executive Ortioo or the President in respect to the national 
-r~oy •• declared by tho President on Sop'.Ot>l>er 8, 1939, 
to uaure ottoctivc coor<li."tat.ion of Fodar&l. Nlat..t.cnl \tith 
State and loc&l aovern.110nts engase;d .in defense activ:i t.:le•, 
to FOvido for noooaoary cooperation 1"ith St~te and loco.! 
pftM'IDOntl in respect to mea3Ul"etrt frtr adequate IJ%'0t.Gction 
or tho civil..l.an populz.t~on in eJSergency perio<ta, to raew-
~t.e ~truct.iv. c1v11..1::.n p3l"t-icipation 1.'"\ tho d•tenM pro­
~~ a..."X! to auct.a1n r.at.100Al OD.N.le, it. U hereby ordered 
u rollowo: 

l . '/hire 11 u t ablia.'le<l rdthin the ornce for l'lllorpney 
~nt of the El<oeuUve Office of the Pre•!dont tho orCioo 
or C1v1l..l.an OotoMO, at the head or w!lich shall he • Director 
oppoint.ed by tho President . tbe Director sh.U dhcharp and 
per!om hi1 " 'poneibillties and duties under the diroct.ion 
~ IUpervieion or the Presic!ent . 'l'tle!i Director shall recoive 
no s&lary or o~ho~ romuncration ror his seT'Vicee, but ehall 
be ent.1Ued to f.OtU4l and necessary t ra.."\spor t&tion, O\lbeht.onco, 
&nd O~hor oxponaos ine!dento.l. to the perfonn&nee of hio dUtiOI, 

2, SUbjeot to ouch policies, directions , and resuJ.a­
~ione •• tho P:-oaident nay from time to t!Joo pMecrihe, and 
with .ueh 1\Clvice and asai~t..e.nce as at\f be nocunry froiJ the 
other dopa.rt.aento o.nd ~ncies of the Federal Gove:r:¥.wnt., 
L'id ut.ilitinf; v .e operatin:; serv1ee3 and racllitios or euch 
clt~nu &nd aeencic!s u fa.- a.s possible' the D1..roct.or 
shall perro,.,. and diochor&e t~e tollcr.iJ..:; '••cr ihed dutiu 
&nd NIJ)OneibWtieo: 

a. Sorvo as tt.e center for tnt coord.!nat.ion or 
f<<leral clYilian dofenoe aet1Yitioo •hieh 
involw rolat.i.on.ships bctwaen tho Pedoral 
Govorrnent. and state a."XX loci.l £0W'!'1'¥lent.o, 
torri t.orios, insular possesaiCin.", MCl the 
lliotrict or Col1lO!b1a (as hureiMftor ueod 
in t~.1o Or~er the tcnn 00Stato and lo .. l" 
shall include territories, insular po'oee­
eions, and the Distri ct of Columbia); oetab­
lieh ond :Mintein contact 1oith. Stato and 
loa4l aovorn::.lOn t.s and their doton&O 4J0nC1ea; 
and f lcilit ate relationships botwton such 
Wli~e of eovernment and the age:>cioo or tho 
Fod.ea•al Oovernment. in respect t.o dofonu 
problOI:I.O . 

b, Xcop intomed of probleas mich arioe troa 
tho "-•t or the l..nduotr ial and ..uit017 
dc!en~e otfort u;x.tl local ~t.iea, and. 
t.ako necessary stops to socure tho cooperat.loc 
or 3p,.Op~iate ~edoral dcportconta &nd .,onciao 
in deali.D.:: mt.h ouch pro!olOII.S and in oootl.nf 
the e.cerpl'lcy' ncods or wch car:atnit.l.ea . 
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c. Aa~ht Sut• t.tld lcC6l Qnemwr.u tn t)oe oateb­
llah:llta.t or State • .:ui local dtfe.:\e. eow\Olh o r 
oWr a.,t:e.oha deslbntd ~o ooordlJ.ato oh-lU&n 
defense act1Yi~1ea . 

d. ?tlt.h the a ad at.ance of &;.he b.rd tot' Ctl"llian 
Prot,otlon, ducr l bed la para.g~apJ, t ot thle 
Or·cltr, tt'Ud)' •nd pl an M &.IW u dtll~ed to 
artord adeqtate prot,.otion ot lite I!Wd property 
in tho enJ\t or aoergcnoy; and aponaor and oe.rry 
out. auoh oi vU defenae proc r &.llla , tncl udl nt tM 
reoruiti'Wtnt and. t r a\.nint: or o1vUtan auxiliaU .. , 
and dl uMlinate to 6pproprit\te ottt oial t or the 
Fodera! Government ~ State ftnd local co•ern~ 
111o0nt1 auoh 111t'or.afl.tion oonoorntn-; o1 v1 t detetue 
Muuree •• ~· 'bo nocoua.:·y to r.aett eur&tnoy 
neecta . 1 

•• tn.th tbtt aaahtane.e ot the Volunteer Part.l otpa­
tlon C~tteo , d,.aorlbcd Jn puau•5-h L or 
thh Or der , oonaider Fros-onle, au"ett plant , 
ud pr~t• a otl'ritio& «!ealt;JMod to auat.ln tht 
~~at.lonal .orale u.d. to p_rcrl'ido opportUAltln 
tor constructive ctvilitm }'&.r-Uolpat.lon ln t!w 
d.otente prorr~; review and. t.plii'O't'O &11 olvtllan 
deteo•• progaa~ of Federal dep...-taente M.d. 
A;eno.tee ln•olfl.nr the use or volWlt••r .. r YlMI 
in order to auure u.nity and bahnoo lD t.~\1 appU­
o"t.lon or auch pr op-u.s : and aul.at State and. 
looal defon•• councilt or other ar;onclet in t-he 
or&&ni&~tton or volunt~er torYiot unite and tn 
tt1o development of t he lr aoth1 ~he . 

t . U..S.ntain a olop.rint hou&e or tntol"'IIIAtion 
on State and l ocal def ense a cttvttios ln 
OOOPf"ration w1 th appropriate Federal da­
pertcMtt &nd agencies . 

I• :tnie• oztathlG or proposed. J;l)&turtl rolat­
lnr to or &rfftet!n' Sta to ~~ local detente 
aot1Tlt1ea, a~ reoo~Ld aueh a~ditloU~l 
Maturo• aa ~v bo :MC"'aa&ry or dellrlblo 
to uauro edequa~e cl'rlllnn det,nu . 

h . !'crtor:::t tuoh other cktlf's relc.t-1"\r ';O (.&rt.l • 
olpatlo.n in t.hc. de;''tlo:ae p ro-:_r LQ by ~tat-e and 
locd A•onoloa Otl the Prosl-'mt ~y f'roa 
tl=o to ti~ rroacribe . 

~. T1u Director r~ pro vi ds tor t11e tnterntJ or~;t.nhl\­
tton '\1\4 llla.."\f.(."'QOJ'It or u •• ortico or C1v111M Detonto. Ue 
shall obtain t."\o Pr u 1c:S unt' 8 apf'l"Ovo.l !'or tho oat o.bUahDint 
of tho pr1nolpe.l tubJ.i v·i &ion& ot th~ Citric., e.nd tha ~polnt:­
Mnt Of tho hod1 tho roof • 

4. T~ro uh~ll be in the Ot tioo ot Cl~lian Deteote ~ 
Bonrd for Cl• llle.n Yrotootion (hsroinaf tor ret~rrtd to AI t he 
Bc&r4) to bl ooe~po10d ot U\tt Dtrooto r u Chain:an t.nd a repro· 
acatatlw ot cu:h or t t.o tollow.i~ depe.rlacnts .,d t.&e.no1tt 
ot Uw F•dut~.l Oov"'rN'IOn t to bo d'ltlj\ated by thlll h~t.dl 
t~not. Dtpe.rt;a,:nt ot \ •r. Doputmw:nt ot tN Jl)'t'J , Depart· 
aont ot Junioo, r.,.deral socurtty "'~ncy, and tuoh ottu ra •• 
thlt Prtttoent. M¥ 1"roa tt,. to t..ioe clc:teralM · lD achlltton, 
noh·ot the tollowtr.,.· or~a.hations at-.all bco 1tr~lt.ed t.o 
du1Q1-.t.o • r cprc aftftt,u .. to au.t"Y~ •• a ~r of U• &oa.rd1 

• · The Counoll or Stat-~ ~.,.,rn::aoots 
'b. ibo kaortoa.n Uun.loipal U JJOtJi ation 
o. rho Unlt&d Stetos Contcr or.co or ~·ort 

14.3 

Regraded Uclassified



144 

- ~ -

it'll' ""o&J"J t'\a) 1 f'fh1ae an-! ·~d~t !n •;e f'orau!atlor or 
e1Ti1 rirf .. r.l"' pro,rc-.=e •~ rras-..u-e:o , c.pp·oJ:~ht--n to ~he 
oosr vln· tll'lo:la or e•ch ~·rt of the l:t~tlo., , dod "'>-04 \.0 .rrord 
f,oe1\la•.o 1 r0~"c~1on of lU'o Aroi prot-"rt )' Sn "he evf'nt ot 
1 =orr t,!!CY · "'""' ~1.1bOtt ol' 'tb1.a Bot.rd ch•U l urvo 1.1 ;lUCh 
vi'.lt.Out ev"p-onta. · \on , bul; shnll b<t entl tlod to no";ull anU 
n".:oaury ti'D.niJlOr te.tion . nu~ai ate nee , ond othnr ')XpOIIUI 
lr:,ic!.on~o.l to t 110 pcr fGo r mMoo "i' t~1ei:' duthu, 

6. '!here tliftll be \n the Otf1ee of Cl'lil1M Oa f11nao 
r. 'lolw1t~Jor iar ticipatio.l Coru:Utt9e (horein.,.rte r rurorr "t..t 
t.o at • .he Cou r•i tt:.oo) uon~J .s tine o (' tho .)1reot..or o.a Chal 1'511'\ 
,d n.,t "K)te than t "-'tnty net~tber:. , r epreennta.tl vo of the vuiout 
re~oua " "'" i~toroata ot the N!ttioa, ! o :,.. nppOin~ecl b) !':hJ 
ft'"'14on~ . ..he Co:ota! ':.te., 1~.&1 \ $0t"t'1: a a f'w'l t.4'11 tory anJ 
: lL .. .nl~;r ~:· ln oonslcerin.,: J rof~U.h aJ\-t clf'Vf!lopin., pro· 
r...._. ~oll.-n cl to :~uatai.l n'lt.lo-tal c,Jrale ftnCl to rro'f'!lie 

o;;4. tWiltita tor oon.st.ructi"':fe dr!.Utto r•r• lo\fiatlon ln 
u.t d•f~'l•t etrort. .. 7t.e ce•~r:. a: -·s :o;nlttee ah.al 1 aern 
u 11.1~" wltho"'t corq::n.:.ation , b"'-t :;~a) 1 be ont.ltl•d to ~ot.u&l 
,:-.J ueeuar;· tranSJ.orta~io"l, ~ubai.s!..vnos, o.r:S otJ~r ex,ptn•'"• 
ln:!clontal t.~ t~A per~o~ee·~f their ~utl~• · 

0 . 1!\o Director ls t.u:.horhed, dth the '\pproY'\1 of ths 
tr'a1d~nt , l.o t.ppoint fiiuch adcUtioue.l a<hhory co:11!1.1':.t••• and 
aubcor.rdt.teu , ''lith resP'ct to SU.t.e r.nd l ool'lil oOIJptration , 
!'.at.ioM\ nonl o , olvll deJ"O"'!Se pla.nnln~ . clvilhn rertlJlpc.tlon , 
ll!"\J r "'!l).tt<l cto r llna-o l'loti7it1es , &3 h3 mo:v find tlOOCIII\t' )' o r 
~n1rt~.':>l, t? t~.uilt hln ln .:he per fomnnco of h1a <l\oltlotl . 
Su-,li '\dvhory oomlttena nav incl ude repa•oa.,.,nttttivoa frQt~ 
t"('!"'l"\1 le~'\rt,wntl knG a,;enc i c s , Sta"";.a knd locn.l '"o•tt~rfl ... 
:-""'•·'""• · rr!v.tt'e oq:'"1 'f.AtlOilS , and. t.h;, public '\t lar;\1 . Tho 
'"·n. rr or t."'.vL•or" co:r.tltt-ees liih-..11 ser'o'v eta :n,a .. ;, vri.tho"t 
·o-.r .u t1o:. . b·at Cha! 1 '>o ')nt!.clld to <r.ct·JU ar.;l t.oooasr rv 
trf'l: ~l"l ... .rtc.tton , a ubal r>tt':te.o, &;.Hl ot!'.or e:q.•m,;• tn;1rtont..a.l 
•o r!" '.H'C"'...ne., c" ttrlr- d!.a~,.s .. 

1";"1lft t~ lir.itatio.n Of ;UO~. ~~It IU Ga:' ~ 
·;·r4;tl"1al',.J to ~a.- Of:~i"!e oJ ::v:u~ :.Jot?.'.JI~ , -:~r u !MY 

4 lloo"\•.ed t.o t t ~Y 1.~. r~cdCI.~,-:; t. :-~"'-:a • ·"" l'lt' llt.U ot 
'""' !'~("tl.. , ~ht~ Mr(.~ .. !)r -~· <!:.!pl 4:• ,, ... c;:.~uar; !'4·r"'6nntl •~ 

ta':t JOVUlor. ror """-"• nee~as~· aurt-11 1, !'•o~U·t•s , "'•d 
t • rllf',, '!o .. ,.~ r . t.l'l .)~ f'ics :>f ·:1 wi.l ht.n !>ot ·na ''~11 
'liD &J "h IDll'il lo.lol ~ 1n''or:n.ti:u".ll~ , fh~e\ , r'rt:;)n'\,1 , 
rnJ other :"!):of t'•tl ')usint\~:a. ., ·r ·."!oea. -ua&! raoll ttl'' "'' -:w.)' 
~c :.a~- "-tall"\;>h. ·.o !,t ':.hroul!:. t:r*" :n1'1oc t"o r ...... "!VJ I"f':.~r".O'/ 
l.al'IAC":ll"'t o .· o::t ""r 'll"\.in:t c .. ol' ~h" ';tw ~rn:11•nt. 

F • ..AlUU.I!f C. hOOS&vtLT 

U:-y :!, • tJa . 

.. 
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TREASURY DEPARTMENT 

INTI!:R OI'FICII: COMMUNICATION 

DAft liay 201 1941 
SoGretary Yorgenthau 

norbert Merillat 

HEARINGS OF WAYS AND l4EANS COlllllmE 
Tuesday, !lay 20, 1941 

Little of interest happened todq. Tuti.m.o111wu hurried 

along with almost no questioning br members (except lengthJ 

eross-exemlnetion of two witnesses as to the political color 

of the Din- investigated organisatione ther represented) . 

Cooper and Jenldne indicated the likeUhood of IJ1 increase in 

the tu on tires ana tubes br questioning a witneu for the 

tire industry on the desirabilitr of a floor stock tax. Carlson 

emphesized the bad effect of a high tire tax on farmers . 

Although no witnesses are l isted for tomorrow, termination 

of the Hearings is being postponed to give witnesses a chance 

to critic he the Treasury's excess profits tax proposals . 
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TREASURY DEPARTMEHT 

TELEGRAM 
OffiCIAL BUSINESS-GOVERNMENT RATES 

.... lNl 

a s. 

tce.-J&• 111!1 ,. 2£ toa • .....,. ... ,. --.-

_, U. Clfll Clll-• W'tt IM ..... I*-:J*II111NII IU .._ .,_ •lORI--I 

11111&1 IIIJIUI BAt '' U - GOIIIIII'II*' .... UI:II - • I me M 101 Bft - -

-- lUI. - A lllloift to .W. .t811CAII .ACini NlllGir:NI-~ 4 
.11o1. oa mu. m.r. .--,., 'M A .. -.u .., .... • .. -

• 1ILL liD CIOOD - • - UlllO J.MID.IIDI • --· .. IWIEO AM 
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' TREASURY DEPARTMENT ·---
TELEGRAM 

OfFICIAL BUSINESS-GOVERNMENT RA"TD 

- ·--- ........ tf -·-

- •s ••,II., .• • ..... ., .. "-*1• 
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-1~ 

162 

' 
i 
7 
I 
9 

10 

12 

~ 
~ 
17 

1' 
foUl 

l'l'rM8V7 

·-· I· .... , 

All :loD4 lal• 

foUl hr1•1 sus. .. J 

• )5,711 • ,,017 • ~~.ru . ,o,llol 2,593 '· 
111,"' 2,!112 2,0CJ 
111,967 ,,.-, 2,()92 
17,101 ~·172 2,155 
16,')25 ·"' 1,210 
15,119 II,OU 1,~1 
1),800 11,156 1, 15 

17.051 11,5112 1,5711 
19,11117 11,~11 2,219 

11,= II, 1 1,621 
16, 11,255 1,952 
17, ll,o62 1,5211 
13,612 2,706 1,:aoa. 

15.7111 11,205 1,550 

t2711.6115 • 59.676 • )0.1129 

Datl¥ au •• ...._ - 1 , 1'1o1 
Qa. .3MS.. ot le ... hi. .. 

( lD tla••·-·· ~ 4oll&re) 

1'•\ Clttloe 
:a-4 lelee 

Iori• 0 hr1•1 foUl 

• 26,016 • 11,..., • )1,:m 
211,16o 1,)10 ,,~1 

9.900 1,511 1),~ 
9.0,0 lo&o7 ~:~ u,m 1,J51 

U,151 1,235 ~·* 9.516 1,156 ,o,, 
11,229 1,U7 12,613 

10,9)0 1,1115 15,~7 
1),2911 1,1!20 11, 7 
U,977 1,106 16 ,~ 
10. m 1,116 ~· 7 u,ao 1,= .~5 
9,101! 12,7115 

10,0)11 1,)55 111,113) 

tllll.5111 • 22,037 tl56.601 

-r •• J)l'flll• ., --- - .... uu ... 

CONFIDENTIAL 

...., - ~alee lla'r1llco . .._ 
hrl•l leriH J hriH I 

• 612 • ~~.m • lfi,CIJ.6 • 1,1)5 
1,d) '· M,J.6o 1.06 

1,11ol 1,017 ,,900 U) 
2,1)1 I,OJI 9.0,0 91 
2,~ 1,1!1!5 u.m " ) ,)29 1,110 U,151 12 

2,~ 1,= 9.516 11 
2, 1, 1,229 71 

3.051 1,571 10,9)0 92 
3,1511 1,21, 13.~ 92 
3.315 1,621 u,m 11 
),1, 1,951 10,m '1 
3.007 1,511 u,ao 1m 
1,., 1,:aoa. ,,101 61 

2,1119 1,550 10,0)11 111 • JT,,, . ,.,,.., tw.~ .1.~7 

- 20, 19111 • 

J)l'flol.• fd Ia~ .-. !Ill J>ll. Of'tlOI ,...... U'l •tiatll loF tlw J>ll. fdfill - \M MeU ld ... -.1 101• loF 
100 1upr "PII• Of'tt.- . !bl 1oult fl.cVII U'l ...,_ tMa ~ IMww ._.. ...,.n. _, lae~ tMlr - 101M. 

JSc'arll ba'W ..._ a 'M •• -· •~arw•• u& wt.U ... -earilT AM •• t .. ala. 
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OFFICE OF TilE COIIIISSIOND Or CUSTOIIS 

MAY 16 1911 

tOa .I.SSISTAJIT 81CU!AIII CI&8TCII 

I'ICIII W. R • JOIIIISOI. 

Tbore 1a t.ND8l\ted benrit.b t or J'OV l.atoruUOD tbo oriliDal 
ot a report dokl llq lJ, 1941, ~tile ott1oo ot tile Sapon181Jic 
ea- Ac- at ~- I~ ralat.i'N to 1Meot1pUOD ot poeelbla 
loab(o ot intoruU • u to an.. .......,.. 1.....-.d 1o tile Uaikl 
S\&WI1 1~ to ..... _ LJI t.bereof ........S, Plllotoo1.atio oapUI 
til Ulo Gll1b1\o to \be Nport aro ala Vu-.tt.l. 

lD lllbotaoo tile ~ d1ool- • (1) \bet ao o1xtps to 
"' a-t Bl'itoio .... l..e.oazoed 1o tile Uaitod 8totoo "" .... 1oovod 
mlor a 81'1Uab Oo ow t .. , ''V pla, (2) \bet ot ._.. rillt carao 
"-"-• wrU\Io 1o tile 111d.ted 8\atoo, 9II:C 11 N1-...d 117 ID -­
pool &Del OllQ- u tlleNOt 11 ~ ...... t.bat u bl1oc N1-...l 
b Lonr1oo, (3) \bet eo a-- s-rau o " aS• .,..,. qepd 1o 
oarl.DO iul1raDH 1o tile Uai.tod Stotoo Aaol World lar I, (4) \bet tile 
onl1 •0111P0111•• .,. .. ,,.,. ar1oo 1uvoeoo po11ibq be'linc Al:1a ioto.-..t. 

oro - M u, - I tollaD, ODd - ""'*'"• oo p.U11,_ Ill otber · ­
paftiu b«<.nc unqu..UCIII&bq .&Mriom or lll":lUob ooatro1.1.1a. 

Th4 in .. ousattOD ala cliool-• \bet tho ODQ- ow z...t ioto.-tioa 
tllrnishod rodnftl'io& c_.t• 1a ooatli....S 1o 0prodo1oaal oddcoo• 
1dlich, ao will 1>1 aotod .tna K:dlibi\1 11-ol ODd W , &N 10 liadkl 1o 
opoc1t1caU0111 u to 1>1 ot U t \1& 'f&lDo tor naftl. or 111llt&r7 Pll1'0-
of bolllc.,..,to. 

r }v.!I. J~J 
l 

l))closurea. 

/ . 
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TREASURY DEPARTMENT 
__ ,..CUI'- .... 

.,.._. .... ICC -----·-· ---
t:TRIC'~LX COftPIDENflAL 

Bon . Vi . R. Johnson, 
co~~ssioner or CUsto~s , 

Trc• sury De~rtaent , 
-u h1nr;t on, o. c. 

Elr: 

... YOM. N.Y. 

Ref er ence is made t o Bureau teletype 
(lJr . Shnmhart) or JlaT 10 , 1941, di r Elctln& tbat l n­
ve~ tlgntion be made as t o the possibility or leakage 
of 1nformrt1on 1n connection with the re1nsura.nce 
abrood of mar i ne ca rgoes insured l n t he united St ates. 

Due t o the short t illl8 availabl e thor ough 
1nvet t i r,et i on haa not been made or all det ail• 1n this 
r~thcr large subject but we haYe gone far enough to 
~ef1nitely stete t he f ollowing fact a , which 11·ere .,.er­
belly r cnort ed t o ~r . Gaston end ur. Johnson Pt the 
cu~ to":!house here on ! ley 12, 194J.: 

l. Jlone of t he sbioments made by the British 
~1rch~sing COQO!ssi on or under t he Lease- Lend Act are 
inrur ed in t he un1 t ed btetes . I f i nsured ct all, such 
:~! ·~ents ere i nsur ed under t ho Brit1£h aoverncent 
·ub:icized scheme ~bleb current ly proviaes insurance 
·• r ~reoiuo of onl y 2-1/2~, o~ acainst 10~ asked b7 
e •• •orci el com~anies in t his country. 

The ~nMe condition exists av to or ectically 
: lt co-..,erciel chi .,menta bet v·een the united st a tes e.nd 
li • :. t Brit~1n . 
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) . Of ell ·:ror r isk cargo insur nnce •. .,.1 tten in 
tne llnited t.tates , 98~ is reinsured by nn A"'lcr ict n cool 
,nd ·n·y 1~ of this ~~ount i~ rcinLUr~d abroad , e l l • 
ruch in~u,r~tnce bei ng effeoct~d in tondon. 

4· There hrve been no German insur ence c~m~antes 
enrP r~d in marine in~urance in the United :' tctes since 
the l•, t 1 P.r . Of t he com,..»nies now in thi~ bu~incss, 
thP ~n'.y ones ,.,ho 1llight be susoectfo'd of hav1nr. .~xis 
1nte~cst ~ ere one Swiss, one I tl' lian rnd t ·,,o J aoanese 
co:n en1es . All t he oth£r com, anies are unquc<tioll?ble 
/l"tr icLn or Brit ish c ontrolled . One J.lllericcn co'"t.,t.ny 
, 1tn oossible oerlllan interests is engn~;ed in fire and 
crsu8lty 1n~urance but is not believed to ••ri te o:~>.rine 
1nsurrnce . 

Prrcticelly ell of ~e 1nfo~rt1~n contcined 
1n t llir ronort 1:as obtained fro • tho follo\\'in& ne:~ed 
o~ficials of t he Acericrn car,;o •·or P.1,l: Reinsurance 
CO'JlOilllY ' 99 John s treet , ~E· •. Yor\ ' N. y.: 

Hcnr~ c. Thorn (Insurance Co1111nny of Ho . Amcrica ) 
Chairman of the UnderYJ'itin& and 

Rate committee of the Exchcnee 

"Tnnk B. Zeller (FoyPl Insurnnce Com~~ny) 
01e1rman of t he Reinsur ance Sub-Conmittee 
of t he F>:chenge 

or rcy Chubb (Chubb ~ ~on) 
'Je:'lbrr o: Lilc Unt:er»'l' i ti1:g r nd 
R:tr Co=nlttce o. the txchrnge 

This ~ch:nge , ~ s or~;:mt:-ed JUne 11, 1939, 
"'' r "lur - o!:P o!" re1nsur1n .. c!'lrro ·· rr rit~:- , enc:! the 

· ....... ,. .-~nt!oned three ~f·fic1-l~ c rtt it!: rctive 
~· •· ·r r:· . 1. rc ·•o:-t -:;:,' e b :r . 'thorn t :> • 1' : t t ~ c . 

1 • :-. Ch;.. 1r-.:::n of t hP E:-:C."'~n&e 1 n:., .. . ntf'-C\ . " ' tember 
:7 . 1"1.1 , cive:: c? ns1Ccrfoble bac"rrount; ' c :· ('rc ull8b".e 
V) ··:-- .. · in 0 Ct') ,._. or th1 ~ rc ,ort bUt nnccrr.t~no thet one 
h· • L· , ~ f llcci ; 1 t h t ile :,;e.r i time C?rt"'l ~:, ion in •, n<.htnG­
. , •. · ,hlch "\, 1 undoubtedly bE' meuc ovcilFble to t : e 
; ··· · t !' r ecuired . 
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I nC'losPd m:.rkPci ·JJlibit A i s e 11%\t of the 

·eobrrrhi o~ th~ :Xchenge; oooosite eoch nn~c an~ears t>.r '•'l'C~:ttcge by \'1l1ch they .!!hare in th.• reinsur,.nce 
rH ·s ; •1CNbf'\rs marked "nil" rein~ure t"ith t he F.xchl\nge 
bu~ no not nhare i n the reinsurPnce risks. All members 
of t'·<' &;chrnge are bound by cont ract to r einsure ex­
C'l u.iv~ly thro~h the EXchange . 

The membershi~ of th1 ~ ~chrn(e i~clu~es 

1.53 

no' o: all orgrn1zat1ons I'.Titine; c~rgo ~·~ r risk insur~nce 
in t il•' tJn1 t~rl ::.tes. The only orc~ni:ati~n! knol>n to 
be e ·~a,:ed in ~hi~ busines~ • nci not me::1bcr s o1' the 
xc:t:t!'l'l' a re -

R:.li!'rx Fire Insur~.ncc CQm, eny1 1 .. ltflll- 1 r:.s. 
Crnlldilln-<">'neO . I - s 1 n • .:<Ch!nre but ,;, thdre\7. 

"))ode ISlPnd In~.lra.~ce Com~any 1 80 
Net Yor1• 1 ll . Y. A-ncric~n-ov.neo . 
do in•· ver~· 11 ttle business. 

John Street , 
Sl'id to be 

U. s. Lloyd, :nann red by Corm:nll & <tC"vens , 
70 "ine ~ t1"eet, 11~.. Yorl< 1 ~·. Y. AC:erican­
O\\ncd, not ;•ffilicted ·.·ith LOndon Lloyd~ . 
It ~~·id t~ be doing vcr~· little buoincss. 

L: Fonc1£re, of French origin, fo~erly in 
busine!S ~t S~n FT&nCisco. N~t nccrd fro~ 
in '!"ecent year~ . 

#S: iC'ur :> 71on1 Gener ali (Gcncrlll In•ur : nee co.) 
o:· trieste ,_nd Venice , J U> ly, re:~rc-~ented by 
~ . r . tcC~::Ib ~ Co~~~ny, 116 Jonn btreet , New 
York , t! . Y.; believed t u be entirely It- lbn­
ot·ned. ' l thc!'ew fro:~ i-':':cbl>nge cbout s ix 
-:onth!' nrto and 1~ uneer::tood t o be doing very 
l ittle busine£s since. 

~1 lot Reinsur~ncP co,~nny of N~ Y~rk , 70 Pine 
::• l'~e t, !I .. Yor~ , !l . y., orr.r n17.cd cft"r the 
'"~t 'c-r by Pn tl Schreiner, for"''orly a Unitro 
, tntos n11nn r.er of the ~itmich !l<'in,.ur!lnC'e 
Con •rn.•· of Gt'r rnnny. :Jc r1.:1c I "''urr nee men 
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lr:Dow '!faT UUle about talia o._,.IIT tro. 
which 1\ ~ be Nrel)' as._. that' u does 
not enc.,. ia IIU'iJie iuvaaoe. !here are 
•- ftl'7 wll.-~ .-.noaa i.__ 
aen and 'lleall:era 1a ita 'board of 41NOton 
i noludiDC the follOWlac: ' 

Paul 8Chll1dlapp, 
Vice President Cbaae latioDal Baak 

cecil P. stewart, 
President Frank B. Ball a Coap&Z~T 

:r. s. Fr•lin&lNT•en, 
Jl'ol'IHr senator troa JMw ;reraey 

s. w. La Fretz, 
Chai~W.D of the Board, Aaer1can SuretJ co . 

Ph1Up Wiokaer, 
CI\Biraan of the Board, !Qffalo Inwrance eo. 

J.a stated abo•e, the .&Mrican Carco war 
Risk Reinsurance Exclumc• reinwrea 9~ or all war 
risk carco 1DBUrance written in the OD!ted States. 
Information as to its actirttiea is aYailable to all 
of its members who participate in the reinaUI'&Dce 
risks, but the only information circulated by it to 
such =eabera consists of daily •pro•isional adrtcea•, 
n!Dples of ·•1Uch are inclosed lll&rked Exhibits B-1 and 
B-2 ; it will be noted that these adrtces contain no 
oore information than is necessa:r')' to enable the 
re1nsurence participants to ~e the proper cbarces 
in their books . 

'lbe work of ca.piUnc these ciailJ- adrtces 
end of collat1nK the aaount of i .nsurance on the cerro 

J 5 1L 

o:' each vessel is done by .Ubert V.ilcox a. COmpany, 
I~c ·, 99 :rohn Street, lie,·: York, ll. Y •, who, as a 
cor poration, are secretary and treasurer of the EXchange. 
Thts firm i s thor~ .American i.n ita composition 
and interests and baa been over thirty years in the 
1m•urr.nce business. 
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AJIC)ng tho .-Hra 111te4 1D .m!ltU A 1111o 

participate 1D tho re1Jinranc,e and tbua rooeln 111ao 
dailY adrtcOI are onl7 throe 'llho 1111ht bo n.poote4 
of h&'filll Axil ~th101: 

FUto MariDo and l'iro Insurance ~. 
99 John Street, Jew York, I, Y.; 
Japanese-owned. 

To )(yo llarine and ,Fire Insurance CoaP&Il)' 1 

111 John Street, J ew York, 1 . Y.; 
.Japanese-owned. 

155 

S'A'itzerland General I .nsurance ColiiP&Q1', Ltd., of Zllrich, 
56 Beaver Street, Jew York, R. Y. ; haa been 

in business in New York for over fifty year• 
and is believed to be Swiae-owned. 

All of the other aeaber1 are known to be Britieb or 
Aaerican controlled and are regarded as def1n1tely 
pro- British in sentiment. 

The EXchange reinsures among its members UP 
to S2, 500, 000 cargo on any vessel. The several aembera 
of t he Exchange make dail y reports to it of the insur­
ance accepted by tbea, &bowing tbe naae of tbe insurer, 
na:te of vessel, sailing date, porta of d eparture and 
C:estin11tion, co'll:!!odit-J, tuOunt of insurance and rate of 
premium. This informati on is collated by Wilcox• ottica 
shff on card-punching machines in such a way as to 
:11 ow the total amount of insurance on 1be cargo of any 
vessel. This wor]l; 1S usually not completed until six 
"•e'<~ t o two months aft er the sail ing of the Tassels 
cJ•lc~rned. 

The excess over 82,500, 000 on any cargo is 
reinsured with a LOndon pool. The members of this pool 
·n. the extent of their participation i n the reinsurance 
arc listed in EXhibit c, from ''lhich it will be noted 
t 'l·t the pool will take up to $2 , 000 1 000 of such rein­
~·;r,.nce. All tile members of t his pool are kn:>WD to be 
r~ l t!sh except Ralli Brothars, wbo ar e Greek-owned, and 

• 

I 
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the sv'it:r.erla d General I nsurance Company, Ltd., which 
1s an nff1liate of the c ompany of the sane name in New 
y

0
r < CitY mentioned a bove . 

The reinsurance with the pool is effected in 
every case through c. T. Bowring & comnany (Insur ance) 
Ltd ., ~2 Loadenhall Street, LOndon E.C.3, England , but 
the amount so reinsured is less than l~ of the total 
,sount reinsured by the Exchange itself. The amounts 
so reinsured in London since October 10 , 1939, are li~ted 
in t:xhibit ~· 

The reinsur ance v;itb the LOndon pool i s 
e~~ected by direct cablegrams or letters to Bov" i ng in 
LO~on, which, of course, pass through the British 
censor shi p . cablegr ams are sent only r.nen the insurance 
on a s ibgle cargo exceeds l\2, 700,000, i.e., when the 
uount to be reinsured 1n LOndon exceeds t200 , 000. ~ese 
cablegra~s cont ain the miniaum or infor~tion necessary 
to effect the reinsurance; the following are examples: 

PRl.SIOF.HT JACKSON St.Vt.N BUNDR D FORTY TROUSP.ND 
DOLLARS FAR EAST UNITr D STAT~S ATLANTIC 
KOOKA'BURRA TWO RmiDR!.D TY.'ENTY FIVJ! THOUSAND 
DOLtARS AUSTRALIA UNITBD STATl·S PACU'tC 
MORUACGULJ, TViO IIUIIDIU:."ll SMNTY Ti!OUS/JlD 
COLLARS UNITED STAT:S ATLANTIC EAST COAST 
:iO'."l'!! 1.mmiC/ll O!IE BtniDRZD Pl.RCE11T ".XCk.SS 
~tSRFGARD OBFICihNCY 

~TI A !rJ\ !'!1,-SI Dr.!lT JACKSON FAR EAST UNITLD 
:>TAT~ NOli OH:E; :,.tlU.ION DOLtA'IS Ollt. HU!IDRI:I> 
o , !'C1 NT n cLSS 

cablegreobic advic~s ere or ovtsional only 
·~ arc generally sent 1n advance of ~~e sailing of the 
~~·•nl. More definite infornation 15 s ent to Bov~ing 
1r ~ttine after all ~~e insurance on any cargo has 
b· r collated. these reports are ~ade on n printed 
• ? " 1.n1ch shows the nal'le of the vessel, the sailing 
• ·· , noints of depcrture and destin• ti~n, kind of ~ r,·., (the re!)orts usunl~y state ngenoral cPrgo"), 
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tot•t nMount of insurance on the cargo, and aaount 
eover . d by London reinsurance. These reports are not 
sent unti l s ix weeks to wo months after the sailing 
of the ve•sel, this time being required to assemble 
the data . 

The f oregoi ng informa tion a~plies particularly 
to M r risk insurance on cargoes . lolos t cargoes are 
alSo tnsured against ordinary marine risks but, un­
for tunately, information with regard to such insurance 
is not readily available because there is no central 
0 rgan17at1on or clearing house for its reinsurance, 
each eo:npany finding reinsurance for i tsolr to a uch 
extent and in v4latever market it finds necessary or 
desirable. 

The organizations engaged in writing ordinar7 
oerine insurance are the same as those listed in 
!Xhi bit A plus the same six orgnni za t ,ions mentioned 
above as non-members of the American Cargo War Risk 
Reinsurance EXchange . 

Of all these organizrtt~ns, Mr. Thorn and 
the ot ner gentlemen interviewed considered it very 
likely tha t the t wo J'apanese conmanies would seek 
reinsurance in the united states or British l!larket; it 
i s understood that both these co•oanies are doing very 
litt le business and that they are, in fact , for sale 
Pt tht ~ ti~e . The Ital iRn comnany, Assicurazioni 
Gr nernl1, used t o reinsure i n continenta l EUrope but 
i t has done practically no business since the ~~. N01 
~n :'or ..:' tion is a t ':lresent a vailable as t o the SWitzer­
! " '' Ge'ler:ll Insurance COm;>an:r, Ltd., but this can be 
•rcerL•incd if desired. ,..--

Our investigation also t ouched on the 
,• tes t ion or both ordinary and >:ar risk insurance on 
11ul1s , t.e., t he vessels themselves. \,bile the gentle­
n~ lnterviewed neve little inCormntion on this subject 
they were uble to tell us that practically all such 
~n~ur~nce wr1 tten tn the tJI'Ii ted States is reinsured 
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by t;,e American Karille tnaurance Syndicate, 99 John 
street , New York, 1. Y. !bia orcanization waa formed 
after the peeaase ot a epecial act of Congress wbich 
exe~pted such orcanizations troa the operati on ot the 
Anti -Trust tewa. !his orcanization waa approved by 
tho ',!ar1t1me Co~alion and a member ot that Commissi on 
(nt nrosent Mr. Ogden) regularly attend• the meetings 
of tnmr board ot managers. 

we were aleo informed that the Navy Depart­
ment made a thorough investigation ot the operations 
of this Syndicate two to three years ago as t o the 
insurance ot naval vessels under conatruction and 
that :Jr . Day ot the JUige Ad-rocate• s Ottlce, l avy 
ceoert::>ent , has tull 1nforut1on on this subject . 

.,~ctfully for v:ar ded: 

? r t in triplicate 

·· osures: 

Re~cttully, 

~~~ 
E. R. 110 OOD, 
CU.stou ant • 

hi b1ts A, B-1, B-2, C & D 

f : : SGA 
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.oiBRlCAJI CAJm WM IIJIIIJ+pe .. -·-

ADWi I • • • I to I+IU••••11•• =~-.ot 
• • • • • • • • • • • • • • • • • • • • • • • 

ltfte\ lvt u \ o all .SU ... 011 W llt\er hlltr 18\, 1M0, l\ l8..,.... 
llll\ \lot ' hrctn\0&0 or lel- &ooep\e4" .. \M ...... rllienl \0 • 
111,.,_, Con\rac\ 4&\M .... ton, lepMMer 11, 1111• ~1 11e u 
bortlna!ttr "' torUI oppoel \o \M - or \M ftlleorlllero llero\0 
and ,., u crla!Noll1 ''' r or\ll ln 8&14 lel-- Oon\no\. 

JJ t !TIIESS I'HERIOF \llO nlleorlllero borO\o ba .. ca- \boN preoon\0 
to .,. dvly oucvt..S ~ \ bolr otrlcore or ocon\0 \boroun\0 41111 &11\llorl 1104 . 

JD Df4GI at 
IISIIISUII.UICI 
Acx:&PliD 

!!lrtfor4 rlro IMvro.nco ~ 
Citillnl lntura.nce Co. ot ILJ. 
JorUt.-nttrn Fire l Warine Ina. Co. 
lp York Underwriter• 
l"oin City Fire lnavranco C~ 

lb:t Insurance Cocpal\)' 
l'l-11\klln Fire Inovrance Company 
(1\y or New York Inavrance c .. pany 
Clrolin& lnsu.rance Company 
ktstead: Ftre tnsurance Co111pan,y 
Jn !runs• 1ek Ftrt Insurance Co. 
ltiltu f' lre Ir.tYr&nce Cocpany ·""· •' 
"~r,:a H;..:.e :nl\.lr&nce Coopan,y 
h ucr.sl L!~erty l neurance Cocapa.n;y 
!tlu:4rt h:.encan Insurance Co. 
?cl !evert Ft.r'l : nturance Co. 
~ltr'&l:;., :- !'1re & Marine Ina. Co . 

F~eral : :-:.st,;ranee Co=pa r\)1 
~ Su : r.M~rsn.:e Co •• Lt.d . ' 
1ht Mar~:-• .: • .runnce Co .. Lt.cL .,. 
The Lor.!~;. ~••urance 
llhar.~~ 'attu rance Co .• Lt.d.. 
lte rc}'.a:.~~ . l rv AlliUt'ance CoJ·p. or N. Y · 

.. J~rtnee Company 
l &tt Ft re Ena . Co. 

:~Juranee Co . ~CnH.-.'! 
"I"tl • • : · ··· ; .. e:-u F1re :ne . Co. 
.:· tt:.t· :· I:Jranc:e Ccop.af\)' 
•·trt.s :). • · ... • nauranee Co. 

!t.."".o..t •• • . na1.1t·anee Co . 

~­Ill 
Ill 
Mil 
!Ill 

Oil 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
Mil 
11! l 
1111 
1111 

) 
) 
) 
l 
) 

) 
) 
) 
) 
) 
) 
) -
) 
) 
) 
) 
) 

2.29~1 ) 
2.082~ll) 
I. 71 ) 
1. 17~1 ) 

. 8~;11 ) 

.297~!1) 

1. 5ll ) 
.81 ) 

1.8ll ) 
1.8l ) 
l.S' ) 
1.8' ) 
.8J ) 

Bl<IIA'IVB 

(1&4.) J . 1. Gllbor\eoll 

(Sad . ) J. • · Morrow 

(Sed. ) Chvbb t Son 

(5&4 . ) S. D. McComb. 
Mana&•r 
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col•~l• Fin Inour anco Cooop&n1 
~reo Inouranco Cooop&l\1 
concordlo rlro Ineuranco Cooop&l\1 
rtrn AOortcan Firt Inauranoo Co . 
MIOn Fin Inouranco Collp&n1 
w ord Flrt t llarlnt Ina . Co 
a niand lnouranco Collp&l\1 
•H~tl.lktt Mechanic• lnt . Co. 
Jallonal· Don Franklin Flro lneur. Co. 
''"'" Fin Inouranco Cooop&l\1 

e&Io4onlan lnouranco C001p&l\1 iN 
Pro'tldt n<t laohln&~on lnollr&nco Co. 
"'<!!lr Inouranco COOip&l\1 

lJ~«*>bilt Ine-urance Co.p&l'\1 ,; .. t ~ 
S\alld&rd Flro l nouranco Cooop&l\1 

or ltartror4 

lnmanct Co•pany or " orth AJHrlc& 
ftllhdolphlt Fire t llarlnt Ina. Co. 
llltiond Sec uri t.Y Fi rt lneurance Co. 
Allhn<:e Ineuranct Company 
Ct n\r&l Insurance Co . of Bal t imore 

- 2 -

Pacuuca or 
DliiSURAIIC& 
ACCU'IID 

llll 
1111 
1111 
"n 
Nll 
Nil 
!Ill 
Nil 
1111 
!Ill 

1.~ 

) 
) 
) 
) 
) 
) 
) 
) 
) 
l 

90ll or lJl 
!OJ o r l J l 

Nil 

8J 
.?5J 
. ?5" 
.25J 
.25J 

) 
) 
) 

latlon.al Firt Int . Co . or tt.rtro rd 
Yancuu Insurance Aeeocia t.lon Ltd . l o. ... 

S;rif16fuld f1 r e • Mar i ne lne. Co . 

.6~ ) 

.8J ) 

.2~ ) 

) 

fht Conr:ec :.t~I.U. Fire Ineuranct Co. 
Cru t A:.tn can Ineuranct Co!llpat\1 
Dttrou. F1 :-t 6 Marine Ineuranct Co. 
Po~.ac ln1urance Company 

, M&r1nc 6 Fire Inollr&nco Comp&l\1 l ' ~ .. 
. 2" 
• 2J ) 

'lobe & lhagn:.~ Fire Insurance c,ompan.Y 
!&ch Sta r :r:turanct Com~ny "'­
tlnlveru 1 tn1uranct CompanY 

Ftro . ... l l\ l cn or Phlladolphl& 
L~:et.r:t:. 1 : n.urance Coe~pany 
1bo it t,."' tnouranco COIIp&l\1 
Pbila!e l;. .. \& Natlun.l lnt \lr&nct Co. 

~ ) 

l.5J ) 

1.5~ ) 

l-1/ 2" ) 
!Ill ) 

Nil ) 
J'ii 

:16U 

SIGNATURE 

(8&4.) S. 0. McComb, 
llan13• r 

( S&4.) S. 0. McCoQb 

18&4.) J . c. leeaan 

(8&4.) F. ~CC&bo 

(5&4.) H. G • Thorn 

( 5&4 . J Plan Fulier 6 Co .. 
H.C.l. 

Spr lncr,el4 r. 6 w. ;no. Co . 
Ptr Pla tt F~lltt 6 Co. 
Cen'l . Marine A&e~ts 

(5&4 ,) By H. C. rt.o•r. 

ca rplnler A B•k•r.-" 
Marlnt Managers 
(5&4 .) J. \~!tney : a<• r . 

?re;t . 

Ta lbot &lrd 6 Co • . 1~~ ­
(5&4.) J, T. 6yrne. V. P. 

15&4 . l Thous s . De• •· •~; 
Marine St ereta:")' 
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PERCENTAC£ OF 
D!MSURA~C£ 

ACCEPTED 

A:ftlCa.'1. r .. r u an lnturanc• Co . 

!f.:Jil tr.sJr" ce ~ 
• n tJIPI • (.JndOft I Cllobe tno . co., 1.14.1\. 
;~ltis" a fortt&n Ma rine lnl . Co • • Ltd .~,. 
~~ 6 Mti'IIIY .Uri ne lnl . Co . , Lt.cl. , . 

1.'784J 
1.07041 

. 6l~~ 
1 . 60~J 
L&o~eJ 
.ee~ 

' " ' " !niUr&n:t Co .... nl' or AllOt r lea 
~tdflc r1re tn1urance Co • 
sur !nt ur&nct CODIJ)aiiY or AllleriC& 
Ft4ttt l Union lnaurance CompanY 
Jlarl\1 .. In•urance Co •• L~cl . - ~ 
Ocetn w.artne tnaurance Co .• Ltd.-,..,.. 
ltll&nCt MArine I no . Co . • L~cl. - , ,., 
captt..&l Fire lOIUrlftCI Compa ny 
s .. bo&t6 lnourance Company 

u;~nuc M'\,u.ual t nturance Compai\Y 

~~on M&rsM & Genera l Ins . Co •• L\.4. ,., 
Joruch 1/n>on Fire !no. Soc. L~cl . ,, 
!1:c:ttnl u aurar.ce Co. • L \.cl . o r London J"-' 

t»l""bl& lneuranco Co.. or N.Y. 1J. ... -. • 

==trci&l Union Assurance co., Ltd . 
Ccrurcial Unton Fi re Insurance Co . 
Cthfornu !n;:urc.nce Company 
lterican Cen\.ro.l !naurance Company r-. 
eruuh Gonoro.l tns. co. , Ltd. 
Palatine Insur4nco Co •• Lt.d . 
l.tnion Auurance Society . Lt.d. 

c.r~~o;~ry tnsurar.co Co . • Lt.d. r,. 

.6l62. 

. 440:11 
• 446:11 
. 36:11 
. 36:11 
. ;)6. 

Mil 
1111 

~.oot 

u 
I :II 
!Ill 

' 1111 

3ll 
Ill! 
11 11 
Nil 
Nil 
Mil 
Nil 

S.Uttrland Ccnoral lne. Co., Lt4 . .'c-
or Zur icll -·· • .8:11 

i:rr...an : F .. :.l-0. ! r.auranee Co.pai\Y 
~ f . rt & •:21 !no lneurance Co. 
:-:eadent.al : r ... -..· ~nee Co=.pa.n.v 

!una : nsu ._ 
• .. :-ld 11 r• , 
r1&L~:u t •. 

,. CoepanY 
'hrine lnaurance Co, . 

.11~urance Company 

1 r <: 1 naur·ance Co. 1tstcheJ t t. 
1 r.~tCIH ty ' I 

l'1•1 !::~~.; •. 
=~.tto M~: 

' .. :,1 I.Cal'inu Jns. Co . h .. 

A~lJur·anc.e r .. 

Jnned Sl'!. ' . 
.l4r&C\II L\1, 1 

t ··· u·o 1nsur:1n~o Co. 
t' l ro 1 nt~ur.:utcts C.; • 

• :1uuran-:o Co1aps.ny 
1 -~ranee Co~pany 

• ae, n A .: ' "' t.J Co~yany 
~nn u. · 

I 

• lbo&r:1 F. : 4 MlnntJ ln.,. Co 
' r . . 

• : :: • F aro ln.s'Jt'ar.: e C!). 
: .. ::JJran: e Co. 

5" 
Nil 

~ 
Mil 
Nil 

l.J6?6:11 
. .. 5't 
.?51> 
.9:?5" 

1 .20~ 
• ~01-
.975" 
.:~ 
.2~~~ 

.~75:1. 

.~ 

re.r>:e c~.-. or K-.:1..-------l.io-
r..!!_ 1 n_~uranc•:_:c: .. :PA~"_::Y:.._ ____ ~_Il_ 

161 
61 C!IA T\111£ -

) 
) 

) 

r. P. Zelle r 
Mar1 r.e M.ana&er 

A/ or United 
Stauo M&naget• 

( S&4 • ) I'll !Ia!.< 0. l'llohr. 
Prtsidtnt 

(SSe!. ) I', C. Sp& l~n 
Y&nne Ma.t\aaer 

( Sgcl . ) I' . fetterld&e 
UnJer •tl u r 6/or 

Marine Aaenl 

(Sic! .) W. Bel~Or ld£0, 
Under wr i t.er 

(S&cl .) w. J . ~loy 

Fir•-"'" f und 

: 

(Sgcl .) F. B. ~cBrlde 

Ill . •- .. orron. 
Se~ctary 

Apple~on 6 Cox, '"-=· 
(Sgcl .l H. E. Kanoo 

() • -
• • 
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,t r :--.J:,;:'U •. e C~X pany 

Jlrj coh.r->· :n.1urance Coc~I'\Y 

s1. ; • ul ru·c 6 Martne !no. Co. ) 
it.otnll :n~. co. or llanrord ) 
Sllll tnoursnce O(r1 ce L~d . "' ) 
se:un ty lnouranco Company ) 
tr.:,·tl1tn.:e A'a:Jhln&'-On Ins. Co. ) 
c:t'ntable t"ll"e 6 Madne I ns . Co. 
scr\l'.ttn A~;~eurance Co. • L 1-<1 . "~ 
:.unouc ln.o~urance COIDP&I\Y 
s~ 1Jn.1e,.,.ruere lneurance Co. ' •·· ·· "'" 
~\ a l ett Inauran:e COIIp&I\Y 

;'al<tr CitY F1rt l llarl no In.o . eo.p&n)' 

- 4 -

Sortb erniob a llarcan\Uo In.o. co • • L\4 . r.­
FtMoylvania Flro INIW'&net co. 
!be comonwoal\h lnouranco co. a,.., •I'·· 1 •• 
Tbe Merunt.ilt l neurance Co. " 
1bo ~ow Zealand Int. co., L\4. 117-
Jorlhwoourn NaUonal lno . . co. 
Jonbeaaurn I nsurance C011puv 
1to1ropoll1an Flro Roaoouranco Co. 
Alloo Auu•·•nce co., L\d . tw 
' lu lonal Union Flro !no . co . 
AMr ican Equi1.able Aeaurance Co. 
.Ytrlcan Ruerve lnturance CO . 
fl4ollty l cuaran\y Flro Corp . 

Sl&l>lard llanno !no . co., L\d. 1'>. 
Or~tnt lnJura.nce Co. of Kartrord. conn . 
~ion lnouranco Soc lo\Y or Can\on, L\d . r-. 

V~ Hoc• flro lnouranco co . 

PEI!CEMTAC£ OF 
R!!IMSURAJIC£ 
ACCEPTED 

6/ 10 or tJ l 
2/10 or 1"1 

1. 73333ll ) 
1. 38666" ) 

. 86667" ) 

.86667" ) 

. 34667~ ) 
Nil ) 

·~" ) 
Ni I ) 
Mil ) 
Nil ) 

. ~~ 

1/2J 

.12" ) 

.06" ) 

.03~ ) 

. 03" ) 

.10" ) 

. lOll ) 

.40$ ) 

. 20$ ) 

. 24" ) 

.m ) 
.20$ \ 

. 20$ ) 

.12ll ) 

1.~ 
Jill 

1" ,, 
1/ 2" 

( Sid . ) 

1.62 

SIC:!CATVU 

W'1l ht.:1 R. H•J., 
F:1P• 

Wm. H. wecee 6 Co .• In~. 
(Sid . ) H. J ackton, rr•• 

( Sid. ) Gilbert X.thor. 
Preol dont 

!&cd.} Alber\ Ullmann 
undonrrlllr 
• • llal'lnt AI•M 

(8&4. ) Y. J , Bobor \o 

( led• ) A. J, IMWlU• 
General 

•• horoby ctrUfy \ha\ \ha roro1olna 11 a \t'uo copy or an orl1lnal 
l(roeoent on r llo ln \hll of (leo. 

Regraded Uclassified



• 
AMERICAN CARGO WAll RISK llt:IHSUIIANCR EXC HANGE 

lltOOM l eGe • .. .JOHN eTa&.n 

-­.... N&W YOitl( 

T':'.C\'l!:IC': :AL AtlVlCI: !10. 1,<,12 

·• 
1
r·· ll~ tl:lf' below Provisional .\dvicos rect~ived today for 

n!u•: c.'IH .J500 ,000. : -

• •:~1110.>0 " (Drezilion) sailine April rr0111 Sast Coast South 
1• .\mo rico to U. S.Atlentic on Corso valued at ~501, , 000 . 

' .. 

' ' ' 

j . 

"~nACA" ( Ar.lcrionn l sail1n& l:ar from \/eDt Coast South Al:lori ce 
to · U, :l;Atlant 1c on Provisional tlo . 1,90 advil!ed 
~ l , 6LL,000 . Increased to Cl , 869, 000, 

··~.! " t:" (I'Ol'IIOGinnl seiling April 19th from U, S.Atlentic to 
J nd i n on Provi:;ional !lo, L8L advised 1;1,020, 000, 
T ::~cronsod to 01 ,206, 000, 

·~~:;~0~" (t~ericnn) sailinB April rrom India to U. S.At1antic 
on i't·ovi:;icnal I:o . 1,811 advised $1,588,000. Increaned 
to .,.1 , 687 ,ooo. 

•r.oCiliA".:.\!UlA" (Cwc.li:;h) sailing ~!ay rrom l!ast coast South America 
to IJ • . ~ . /\tll';ntic on Carse valued at $7)0,000, 

"l:O!:C!I : ;.;R.;~;A::'l"' (r:orwegianl aniline l.laroh trOGI Indi a · to u . s . 
l'nciric on l'rodsiollal no. 487 advised 31,)28 , 000, 
lncrcafHld to .)1,1,86,000, 

1. "JAPARA" (llutchl :;dlin~; t:srch rrom Outoh East Indies to u . s . 
f,tlllJ\tl c on Car.:;o valued at ~OS , 000. 

8. "l.Old'.\CPORT" (Jimericnn) sa1l1nr, !.loy fl'OID U, S,Atlontic to Saet 
Coast South /unorico on ProYioionel No. 491 advised 
0961,000. Increa~ed to Cl, l2) , 000, 

?. ~ ·c.!'l .:..c::TA!l" (American) soiling April t rOGI Zoat coast South 
AMerica to U,S, Pnd. fie on ProY1Bionel tro, 488 adYi&ed 
;628 ,000. Increased to ~98 ,000 , 

1~. -:rr'!' i:VAIIS" (-A>nerico:t) sailing l.lay rrom u.s.A~lantic to Eo.st 
Coast Souch Aoerlce on Corso Yalued at $605 ,000• 

II, •: • \·'i1i IIAVEII" (American) sailing lillY rrom 'olest Arricll to u . s . 
Atlantic on Cargo valued ot $614 , 000. · 

12, ..,. 7l! t:mo" (Pannmaninnl sailing l.:loy r rom Ind i a to U, S.At lentio 
on Durlop valued nt ~739,000. 

I). "Gf' ~1l l!AII" (Amoricnnl soiling April )Oth rrom tJ , S .Atlnntic to 
Ind i n on Provisional no. 48) odv1Ged 3l ,OOJ, OOO. In-

crcooed to ~1 , 15) , 000. 

' ' ILl'" (/ltlloricnn) snilin,o; L:oy 5th frOill U. ~.Atlantio to 
Chlotn on Provinlon"l !lo . Lll7 ndviaod ~78 ,000 , In-

t: r~''l ~· ,_ fl t.'l . t .. /5 , 000 . 
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u. 

u. 

18. 

19. 

20 . 

164 

.... 
.. :oRIIAOOUU.• (.-.t-J -~April r- ... , Cout· &ouua 

a.-loa ~ 1f~lo oa CuwD value4 at C61),000. 

"!:OlMAC'l'lllll" ( .... rl_) Mllilll Api'U r~ u .s. Atlantto to 
l>ut Cou\ 8olltll Muioe OD CUco value« a\ ~S87 , 000. 

•PO!l.AU LADT• (DI&tob) .. 1:uq ADr11 r~ Dutch .!Cut Ill41ea · 
to u .s~t1antlo ·oa ProYialonal NO. 487 a4v1ae4 ~1, ))6 ,000 , 
Inoreaae4 t o e1,.491,000.. _,..... 

"'PRESID!Irr rn.u.:ou• (a.rloan) ea111q Apr il t ,._ Btrlll ta 
Sett1 ... nt a to U. S.At1antla ·on Provteional no. 487 o4v1ae4 
$555,000. Inor- 4 to $1,0)2, 000. 

"'PRBSID!IlT HJ.RRISOK" (/aerloan) aa111118 April tree Stroi t s 
Settl•ente to u . s . At1ant ic on Prorteionol Uo. 485 a4v1:~o4 
Cl , 749 ,000. Increue4 to Cl , 90) ,000, 

~ID!Irr J .\CKSOH" (Aae r tcan) eailing April tree Dutch ~st 
L•dl oa and•lndi a to U, S. Atlontio on·'Provtsional llo . 484 
advised ~1 ,.419 ,000, Inor ooaa4 to 31, 559,000, 

"PRESIDF.Irr I'OIIRO!:" (lll!ler icon) ea1lill6 April r r om u. S • .'\tl~ntic 
to Ch i no . Philippine s and Per 3Cot on 'Prov1s1onnl No, 
485 advised S£,64, 000. I .. or eose4 to ~99 ,000 . 

"SOI~:m.sDI.rK" (Dutch) sailing ,\pr11 25th rroc. u . s • . \tl a."ltie to 
Dutch <:o ut Indies on 'i'r ovi sional llo . 486 n4v1sc4 
~99) ,000 , Increased t o 01 , 159, 000. 

21. "S'!'~::t. IIIVElrrOR" (American) soilinG I:nrch rro:n Fnr .!.'1St t o u.s. 
i.tlo.'ltic on Prov1s1onol :ro. 477 ruvtood ::2,197,000. 
I ncronsod to ~ 2 , )1)!000. (Vcosol reported nrrived ~t 
Honolulu .\pr11 27th • 

~2. •: .. lr.l.'.T::• (Drnz1l1nn) s n1l1:1g npril !'roc :,J.cxandrln ::mel i':>r t 
!hid t o u , s •• ; tln::tic o:: Cnrso vnlued e>t ·;606 ,000, 

'J. '""','; P.\" (~.nr lC:'.n ) :. ·· lli:t: ~pril 26 t h troo U . s. :~tl"\:tt!c t.~ ~i~ "l 
, nd l'hil1pp1nes 0 :1 ? r ov1s1on::ol l7o . 1.85 r.~v! so<! , ?e? , %C, 

lncrecned t o ~942 , 000 . 

21. . .. ·-:JI.-.: ;• (.\moricnnl a:~ilinr :.p:-11 rroc C·ttch 31\ct h J i cs tc 
U. s . :.tl'lnti c on·Provi:.;ioo.rl l llo . 467 ndvi:Jod ; 959 ,000 . 
I .cr~nt.cd to ~1 ,627,000 . 

5. .;:," (.!,.::oric'l!l ) S'li l i n£ I : ~ :,r )rd fr~ll U, !) , :,tlc ntic tc Solltl: 
.. fr i o, on C"rco v~luocl o.t :' 52) , 000 • 

. · .. l . 

.' .. L!l:.RT . :ILLCC:~ " CO., ! .. C. 
5ccrct.."': r~' • 

Regraded Uclassified



L. 

"MIIIIICAH C.UOO WAIII illlleiC Ml~ IIXCIMNJII -·-··-- ~ --
PftOJISIOUAL AlmA' F. 4'9 

liattna below ProYieloaal MYioee noel.-4 wu, tor 
~soo ,ooo. :-

165 

•ADl'IRAL cou• 1-.riou) HillA& ~ trca Streit• l)ettl t.a 
to u . s . 'Paoino on ProY111o~~al lfo. 489 a4Y1M4 t750,000. 
Increaaed to 01, 426,000. 

•sERCMllCER" (Norwer,lu ) ea1l1118 April trca laat Ooaet South 
America to U, S,Atlut1o on Prorteioll&l llo. 4115 a4Y1M4 
~1 , 197 ,000 . Inoreaae4 to Cl,)SO, OOO, 

•cARETTA" (Peneeensan) aailins April traa Dutch !aat ~iea 
to u . s.Atlantio ' on l'roYieional l'lo, 4118 a4YiH4 ~70,000. 

Inc reased to $1,148,000. 

•CURACA" (American) eaillns ::a:r tl'OIII \lest Coaet South Al:lerioa 
to U, S,Atlantio ·on Provlalonal llo . 488 ad'fiae4 $1, 195,000. 
Inc reased to $1,644,000. 

·~;csLSIOR" (Acerlcan) aa111nG April )Otll t~ l! , S. Atlantio to 
India· on ProYieional llo . 487 a4'f1aed e991,000. Increased 
to 31,091, 000, 

6. ''GU!li!Y" (Nor.ocgian) soiling J:oy troa ·U,S;Atlantio to India on 
Provisional 1:o. 489 ndvlaed ..;1 ,110,000, Increased to 
:.a , 945 ,ooo. 

7. ..M,J..\i:UA" (JirJerlcan) aalli nc Apr il rrom .\us~l!G t o u . s.At-
lantio o;~ ?roYisionnl i:o . 41:9 advised .,.) ; 691.,000. In-

1
. 

creased to ;;) , 797 ,ooo. (60. 9Sl- or ~.1, 297 ,000. to cover • 

I. ": :.'i.\" (Dutch ) sailinG April rroi:> Dutch Enst,. Indies to U, S , At­
lont1 c on Provisional Jlo . 1.e9 ndv1sed .,2, ) l) , 000 • In­
creased t o ~2 ,1. 94 ,000, 

~. ": :.,:!t"!';,• (/.cer i ean) so1linr. April trot: Austrclin t o U. S . 
: ~c irtc on ?rovici onn1 l!o . 488 advised :,6)) ,000. In­
cr eased to ~808 ,000 , 

": · .:.::~::· 1.\IO<I: " (llorwe~inn ) <Jn1li:1G April 16th rrom U, S. Atl Mt1o 
:o i'e:·sian Culr' and InC:ia on•Provi::lio:-an;. :lo. 1.81. o<lvisod 

<•66 ,000, Inc r onccd to :·? Gl , OOO. 

::rn• ( k!ericll..'l) sn111::-; ! .nrc!\ frtr.l Fe~ ~:nst.· t o u . s . 
;,~l:!ntic on Pro'f1 s 1o!'lal · ;o . 1.85 e.cvisod· ,2 , 127 ,ooo. ) 
.ncrunoe d to · •. ) , 1.18,000.' ( 68 . 9;~ or ~915 , 000 . to cover • 

::.:ilTO" (Dutch) uailir.r. l arc!> frClll I:>d!-.o ll:lll Du tch !lo ut 
! nHeo· to u . S . P:'Icitic on i'ro'<'i <~ior.n1 .. o . l.ll? odvi.,cd 
'1 , 289,000, Incronsod to , 1 , 1.51 , 000. 
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J,lo 

u. 

16. 

17. 

1!. 

19. 

20. 

21. 

~2. 

2). 
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"IOIIU:!~~=~!fl~~~=-a!-'Prll ,_ v.s.AUatlo to 
. Ouso ftlae4 at $,., ,ooo. 

"PPELAU LAII'r" lunt~aJ •ettt .. ADrll rna Dutoh llut 11141 .. • 

to V,B..LU..Ua•• 7NiialoDal. llo. 487 a4Y1H4 01,))6, 000, 

IDoroaaa4 \o 11,..498,000.. 

"PR!SIDBIPI' m.ueou• (AIIarloa) aatuaa April trca Bt.rat to 
Sett1-ta to V,S,Atlatlo •oa Pro'l'i81o.aal Ro, 487 ad'l'hod 

$555,000. Iaoree8e 4 to tl,O)a,ooo. 

"PRllSillEI1'f HJJIRIIIOlf" (/-l'ioiiD) oa111aa April traD St.ra1 ta 

Settl-ta to v . s.At111Dt1o 011 PI'O'I'loloaal llo. 485 od•1aod 

01,749,000. IDorouo4 to ~1,90),000. 

"l'Rl!SIDPll'l' .TACICSOif" I.Aaorloan I oat ling Aprll trca Dutch East 

L •dl•• an40:[D41a to u.s.At1ut1o on•Pro'l'idonal llo . 484 

ad'l'ind ~1,..419,000. IDorouo4 to 31, 559,000. 

"PRESIDl'liT I'Omto::::• (lllaerloanl oa111118 April tram U, S. At1ant1c 

to Clllaa, Pb1Upp111eo and Par :leot o"l l'roY111cDlll No . 

485 a4'1'1Md S66/.,000. I .. oreaaed to n99,000, 

•son:zLSDIJX" (Dutob) oalling April 25th tror:1 U. B • .\tlnntic to 

Dutch aat In41eo on \'roYlalonCll !lo . 486 lldYlsod 

~99),000. Incr e eaed to 01,159,000. 

"STi:."tL IJNElrrOR" (Amorlonn) sn111ns I·Jnrch rro111 Ft:1r .::ttst t o u . s. 

~tlontic on ProYlaionol !lo . 4 77 ndvlaod C2,197 , 000 . 
Incronaed to ~. 2,)1) !000. (Ve~aol r eported nrrived nt 

Honolulu .\pril 27th • 

•:-:.un:m::• (Brnz111on) soiling ~pril from .'ll.e:r.andr in and i'o!'t 

Snid to u . S./.tlnntie on Cnrgo va lued ot ',)606,000. 

"'!':.:1'.~" (A..orie:m ) ~·· 1l1n:: April 26th t r Ot.! iJ . S:.'.tlnnt !o t o Ch h'\ 

nnd l'h il1pplnea on Prov181onal J:o. 485 nov! sod ~787 ,oco. 
Increas ed t o v942 , 000. 

21. . ····~:JJ.\J:• (t.moricnn) snlllnr. :op!'il froo O•Jtch :>n:;t Indios to 

u . s . r.tlnntlc on· \'rov1:;1ot.'ll Ho. 487 n<.lvi::tod ~989 , 000. 

I .• cr~:nscd to ~1 ,627 , 000. 

'5 , ••··.~:;," (.;:,ori e 'ln) Sa ilinG 1:-:y ) r d frOM U, S , :otlantic to South 

.~ric~ on Carse v~luod nt 0 52), 000. 

,\L'3:::RT ·.:ILLCO:< ". CO ., r·c . 
5ocrct.r:ry • 

., ... - """"!)-... 

t:.iv · ~ · ·-.. • 
' lJt. l . 
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1f7 

c.t.BOIRilD AID CCIIII'AQ LDIJ!-. ........... ,. 
INCLI811 An MIIUCIUI .._,.,. ...... JJ.JIIIIIIIIIi~ 

laU.D AI1XIl.IAHr !MII••CI OOJti'OilAftCII !ODO&Iitu•~· 10,000. 

IIO'I'OR tnfl<B D8URAIIal C<M'AIIY LDil'riD •• ••••• •• • •••• 10,000. 

W..IANCI ASBURARO. OCIIPAJIY LIAii'ID •• • • •. • •. • • • • •• • •. 15,000. 

JI.ARINI IBSJ'RAR~ OCIIP ART LIIIIftD •••• • • • • • • • • • • • • • • • 

INI>D!Nl'l'r IIARlJQ " 'SUR••al OOIIPAIIY LDil'l'ID .. , • .... • 

PIIO!UilX ASSIR.ANCI COMPANY LIMI'!'&D • / or AS80CIADD 
OOMPAIIIS •• ••• •• ••••• 

LONOON CUAJWfTD MD J.CCmlll'l' OOMPAlfY LDII'RD., •,,, 

YO~SBl,RI INSO'RARCK COKPARt IJlll'fJ:D. • • • • • • • • • • • • • • • 

!ACLE STAR mS1RAJtc:z CCIIPAJIT L.IMI'!ZD • • •• • • •• • • • • • • • 

?aOVINCIAL IHSORABCI COMPABT LIKI!ID • •••••••••••••• 

BRITI$ AND l'ORimll 1W!IBB narRANc& 00.. L'l'D. • • • • • • 

L~CKANTS WARINK INSURI.NCI COKPAifT LDIITID. • • • • • • • • 

CA:.T0:-1 ntSJRA.NCE Ol'PICB LIMITBD. • • • • • • • • • • • • • • • • • • • 

10,000. 

50,000. 

20,000. 

10,000. 

40,000. 

)0,000. 

1s,ooo. 

10, 000. 
). 

Ll.C•YD ' S UNOERWRIT BRS.,,, • ••• • • ,, , ••••• , ••••• • ,, ••• 1.658, SOO, 
1 , ._ .. ()CJ (J f"'. 

• ; ancelled Auguat ll, 1940 

-"'or S/s/u - ~1 , 194 ,000, part o r t 2,000,000. uoe .. or t2~50~ c , ooo. 
(Add '1. t 25 000. cancelled DarlolaDOT- 40 .~ 

' Partlo1pet10D - S9o t ,. 

Regraded Uclassified



1.68 

JPNfC!S et o, 

ot LLOYD' S .-D OOIIPAIID8 

11111ed to MZSSII8. w••r_, 

It 1• IIJI4uftOOI _. •• ul ._. etftn&w tw au lllll..U 
b7 nuel a MiU... oa _. ~ lltla hi '• .:a• .. UaU ot 

000 ooo. Ule ow 5 111 h -- .... w. -.u.e ..sao E
roleot1on Wlclel' W• u a u.n U n111el • 11.4 ,ooo. Jllft ot 

20,006. li.Ae u ... ,.. ...... . 

o. '· 

l )t ll Auguat, 1940o 

Regraded Uclassified



6/8/ 40. 

(a) JVr MlUaa• • •• after a6taa - 1940 to 11,900,000. 
pn fd 12~000,000. 

(b) ftlr all~ • _. atwr 12UI Jill)' 1940 to 11,468,000. 
pan ot ta.ooo,ooo. 

"- &&rH4 bJ all UD4erwrltere. 
All otller te,.. • oo1141tlODI reaa1Dlll8 uDobmge4. 

C.'!'.BOWIUNO • CO. (INSURANCE) LTD. 

(SIOJUD) S. B.BUCKEIIHAM 
DIRI C'l'OR. 

Regraded Uclassified



.maobed 10/10/)9 -

u ot 5/26/40 -

u ot 7/12/40 -

u ot 8/ll/40 

u ot 2/'Zl I 41 

AI ot 4/10/41 

AI ot 4/18/41 

AI or 4/2)/ 41 

AI ot S/ 5/41 

170 

~\ t2,000 ,000, &xoeee ot t2,SOO,OOO, 

t1,900,000, t•rt ot t2, 000,000, exo••• ot 
t2, 500,000, t1oo,ooo. Canoelle4-
Det1o1aooJ 5 Pa~.-95~1 

t1,46i,ooo. part ot ta,ooo,ooo. exo••• ot 
t2,500,ooo. 

(A44'1, 1432,000. Caooelle4-Det1ctaDoJ 26.6~~ 
hrt.lo1pat1oo 7).4~ 

- t1,448,000. pan ot tz,ooo,ooo. uoa .. ot 
12,soo,ooo. 

(.&44'1, 1120,000. Canoelle4-Det1ctenoJ 'Z7.61-j 
Par\1o1pat1oD 72.4~ 

- tl,)?II,OOO. part ot ta,ooo ,ooo. exo••• ot 
12.500,000. 

(.&44'1, t70,000. Oaooe11e4 •Det1o1eaoJ )1.1~1 
Part1o1pat1oo 68.~) 

• f!A')I,OOO. part ot tz,ooo,ooo. exo••• ot 
a 500,000. 

( •1. 140,000. Oaooelle4-Det1o1eoo:r )).1~~ 
Par\.lo1pat10D 66.~ 

- t1,2)4 0000. part ot tz,ooo,ooo. exo .. • ot 
12,500,000. 

(A44 •1. t104, 000. Caaoelle4-Det1o1eoo:r )8. )~~ 
Part1olpat1ea 61,7~ 

• p,119,000. part ot ta,ooo,ooo. uoe .. ot 
12,500,000. 

(A44'1. t1s,ooo. ~oelle4 -Det1o1eDOJ )9.05~1 
Partll1pat10D 60.95J 

• p,194,000. part ot ta,ooo,ooo. exo••• ot 
12 ,oo,ooo. 

(A4t'1· 12s,ooo. eanoelle4 -DetlohaoJ 40.3JI 
Part1o1pat10D S9.~) 
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larOli trPe• 
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• •~••zwcw.D.c. 

.., 20, 1941 

• 

Jllll)IWIDUII 

to• Secretar)' llorpntN.u 

I'IIOih Leon Helldereoa 

In a:r t.eatiaciiT before tbo Wa:re aDCI ....,. c-lttee .., 
1111 7, 1 ate ted t.be principle t.ba t. ...., aoiee t.u8a ahoald be lni..S 
and uiatilli aclee tax rates ahoal4 be 1Doreuecl ~ .., o 1J Uaa 
u.at ..-pete rlt.b .ser- for raw •t.ariala, _..... lallozo, •""'•• 
and plant capecltf. A lin of cc•cUtlaa the aala of wbiob at.c~at 
bo t.al*l 111 acocmlanoe rlt.b tbia priDolpl.e •• tumlabacl to lr. stu, 
oc bla ~at• 

1. A.1r azdt t'gntn1 equipMDt.. 
2. Al..UW. an aDCI ~ foU. 
3. Cl.ocU aDCI •t.clw•. 
4. JlouMbold aDCI otber a1ect.rlca1 appUanoaa '-

(a.g. toa.atera , ..rna trooa, elaotrloal 
aiJrara , prea.,.... cookers , balr drlera , ate . ). 

5. Jut.o product•. 
6. wpa and o........rt.al flxturea . 
7. lleaaurillg inatru-nta. 
8. lletal turnl.ture and tumiabtnc• (th••• uae 

atainleee et.oel, chroee , alloy metals) . 
9 . Metal slgpa for adftrtiains and dlaplay. 

10. llirro:ra. 
11. OU burners. 
12. OU cloth and lino1eua (these uae lillseed 

oll, tung oll and jute). 
13. Paasenger o.ut.-bilea o.Dd 80t.orcyclea, new 

o.Dd eeeond-bar>d. 
14. Po.inta o.nd ......Uebea. 
15. PbODOgrspba. 
16. Pbot.ogro.pbic apparo.tua (e . g ..... ree, 1ensee, 

•tore, enlargers , etc . ). 
17. Pbot.ogro.pbic rUm. 
18. Radio recei'ring seta and other radio apparetue. 
19. Ratrigerst.ors, Mcbnnical. 
20. Rubber footweo.r 
21. Rubber tires and inner tubes. 
22. Rubber, ot.ber goode , except aursico.1. 
23 . Sewlog ,.chines, d01011tlc uaa. 
24. Slot •cbl.nes. 
25. 'lfaablng •cbinea. 
26. Iocbta aDCI ..,t.orboata. 
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StorEte>ry of StatE, 

Waahi ngton. 

2020, Twmt1£th. 

FOR TREI.SURY. 

PLUN 

Lon4CI\ 

• 

Dat «!. May 20, 1941 

Rte 1d 12 142 P olio 

1.73 ~ 

i. Benk of Eng~m not1er to banka 1D1i c.tra tha t tbt 

British TTraeury b&a nrrangtd that ptraona normnlly 

rtaidtnt ID non-mDIIJ' countriES outsid e thE stErling arta 

who oomt t o thE UnitEd Kingdom tor war work rtq rEmit hOmE 

in fort1.gn aebnngE spEcifitd proportions of tht proottda 

of aueh wnr work mr.rritd ptraons up to 50 p trcmt and 

singlE pErsona up ~o ?.5 pactnt ot th£1r war pay . ThE 

funds o f such p a-sr.-r.s hEld in thE UnitEd Ki.ngdom and not 

dtrivtd from.,.,.,. , .or;,: will not br t.fftcttd . Canadians , 

such .. mEr1cr nn as rv-"":1 a-s of thE EnglE Squndron, tte . s.D1 

volunt t t r a from British and otbtr communitiEs in Lntin• 

•JIIErica art &..:oag thos E to btntfit. 

'rht B••it! -,h T:<"msury has txpltl l ntd to thE Embc.ssy 

tho t 1\s rt(>t.rda thE mEtiDing of """r work" thE a rrt.ngtmtn t 

nutom£ticnlly covtrs pErsona ottnohtd to c.ny fighting, 

mtdico l 

Regraded Uclassified



ardlocl or 4d'mar ·~•• • &It' t coiiDJ.olcu ar prr•­

mgngr4 111o 1114utl'J WI» Jlr.Yr MM At *t lritlob Gw&l'llo• 

mrnt 'e uquut, 'llb1lr othuo OIIU& w111 be 4ro14r4 Clll thrll' 

mcrlte. 

WIILJft' 

RR 
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ftlJD1l, liiSIIml lWIX 
or 1111 YOU 

176 v 

~·--_!11~~~-------------

,... ' ·a. ~,ou 
h\,teot ,_, JUM al' t!p !:pia 

Hoe!'• 1! 1 .. T ork 

U\er lac2'!Mi!c U...\ .10,000,000 \o t40,ll00,000 tar1ac - fin\ 

.,.nor of lNO aa a renl\ of U. bpon 8M ealo of pU, ._ol.a ..,.. .. , 

appear \o ban lleoa u.a towa ra\bar nlle\ea\~ u reoea\ "*'• ,. \loa\ 

~· -111!1]¥ IM:U. 1! baoiu --h }ll'ollabl;r _, \o eaJT _. 

$215,000,000 at tba ,...., u... ._.,. for .1,1100,000 traaotorre4 to -

.utors fn4le& Co.,....uoa, all of thio ...._\1011 r!JI'O!!&\M truofore \! 

othlr foro~.c~> MOOWlto. AooorUa& to da\a reoo1n4 IV llr. l'aob, olM! Ill~ 

AprU a total of .&,650,000 llaa laea ,.u "'' at- badaa ..,_t a\ C...,, 

wldch llol4t tba 1Nllt of U. baoi!a 1\a\! llak ..,,_, 1a thle 111!tr1et, \! 

otcOlll>h of \lllri oOWl\1'1... Of thlo _,, ••· 7150,000 - ]llll4 to llorl!o 

otcOilllt, $1,21!0,000 to tho aco"""t of tba ,_,.. W.Ulo lraa, u4 a olallar 

_,\ \o tllat of a baoiu llallk la Clliaa. a.aU!l' _,, nre alto ,.._ 

forrod \o Sft4ltll , llr1tloll, u4 :rlaaltll acc01111to. In a44ltloa, $3,796,000 

lw boea traaeforro4 froa tho Rueoiu aeoCND\ at \hlo baalt to tllat of tho 

Swtdioh B.lko'baall: !114 $750,000 to tho kllo Jatloaal Baak o1Doo oar]¥ Aprll. 

l'roa \ba lafomaUoa aY&Uahlo to u, U lo, or eooreo, iapoeolblo 

dofiDih]¥ to d.lto .. lao tho 11D41r]¥1al roaooao for \hoi! t...,.atora. ot tba 

,..1~ poaoibilltloo, oao or a caobiaatloa of tho followllll probab]¥ 1o tba 

... , llbql 

( 1) ~at 1a 4ollaro for Jluoiall parellaooo trao \hooo 

COWl trill• 

(2) lloiobllro ... at for pare~~aooo 8&41 1D tba Ualto4 S\at,. IV 
t hooo eoontr1oo Oil btllalt of batla. 
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, 1 .,.4U accCIOIIIh ~ 'llh1oll a... Mea I'Ola- •- ot u.. -u.u .. 

of .... laD ann. 1a u.s. -U7· !Ill-·· et ... 8U'\ait.a\ ot .... 

oJ"pOrU to lllooia - "M •••• "'- U.. f..,\ \lla\ h\al .lMr1 ... ftpOI'\o \o 

~o~oto cmrlal u.. fin\ "'"'" -u.. ot lMl -- " oa1,y tu,400,000, 

or ool1 oli#tl7 MI'O \baa - Mlt U.O. of U.. O....,..ula ,...1ot 1a lMO. 

hr\hor.oro, \1M "Mliof \!Ia\ lluaia- baw alao ....._ ~lal.lMr1 ... 

coo4o U>rouch :lllrOJIMA Dh\l'elo 1a n'bo\oa\1a\o4 llir o ropon rooo1w4 laa\ J­

ar'/ \hat a Sw1oo buk - \Ma ,....\1aUac a traaoacUoo of 1,000,000 hiao 

r..-a eotn"i DC a ahi~at •••1aa4 far lluaia r .... aa .lMI'i ... at-bile 

UD-ofacturer. 

0.. \ho o\hor haa4, \ho pooa1b111~ \bat •- JIU'\ of U.. lluaiaa 

lraufan to o\'bor foro~ accou\o ... - 1a aaU.,1paUoo ot a paoa1bla 

Uockhc of lluaiaD .... ,. bora -ot 'bo icaoro4. heR at\or al1oriac for 

U.a $1,300,000 wb1oll ,. lal"" - _.. \hroacll U.. ho41ab otoart.oc oft1oo, 

lban 1\Ul ....SilO cmor $3,000,000 of UDexplaiJio4 \I'OIIIafora h 1,.4an aiooo 

oarl;o .l.prU aa4 $3,1500,000 \o h1tsorlaa4, toco\'bor with nall or, \hoQcj> atc­

n1f1cut, _.. .... t o Chino &D4 Ir&D. !baao _..,. .. aq rofl oc t , 1o ]IU't at 

l out, oi\hor tho opnl.nc or tncraaat.oc or toller accOilllh 1D thou coutr1oa, 

oocb aa Japan baa 4oao 1a Braa11, or aa actul coawra1oo o f 4ollaro 1Dto 

!oraip carroacloo. Ia t.be caoo of U.. firot alhrD&Uft , \hooo tlm4a , 'llhilo 

Dlllo14o Ruoaiaa acc CNII\1 1o t hia CCND\1'7, WOII14 of cOQl'oo, oUU 'M attocto4 

1f all foro1p tw.4o 1D tho VaUo4 Statoo won troooa. lf \ho latter 1a ,..,.., 

tboao tua4o aro • .,.. oat1nl7 bqoD4 u. ocopo of ..,.. coo\rol. 

.l.o lODC ao \hero waa a pooo11>111~ of 'bliDC ula t o "'"' lluaiaD t.a4a 

boro for tho pu-Dhaoo of .I.Mr1caa coo4o, tho riolo: of •troodDC"- haft -

•ortb tekillc· lith .lMrioaa .... lotto nrtull7 clooo4, boweftr, tbio 1DcoaUw 
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1.79 

It • ~r ,..._,, IMtll• - _. ._.s. wt.\•ww.-.:luo ....,. • 7ft 'IIHa 

.... tor ,...,.._ la etbH 8U1I:na 01' _.. •• _,,,,,. tw t.tue JU 3 1 

- ,.laU"ll' ~· 1M S.,...._t pela\ Sa tMt .._ ..... - -

lHI ou\JIO' \0 - -tl'el, - _. .... , - Nof41l' -Upto to .Mit., 

no• ll b.lolu fllllto 1a *lo _,,. 11ft 1 fftMa1 Sa - faftfto 
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1\ na .Uo ~ t.b&\ - ~-=• ~-·' -u 
uou \be -••UI' UfteUfte M \be lar - ...... Dopar\o­

..... tor- pa"lac 111\o etteo\ 111 .. tar u t.ble o-r.-

•••'• ~ ,_.... 1a Qn· '•ef an •• n.-. of \bli 

JII'OCO ............... lir - ......... 

!be .......... ~. •• ., ... - ., - ...... - 'llelac 

tveillbH wtt.b a oow ot \ld.o lft\or tor U..ir iot-uoe. 

I DC1CIIU'OII 

·~:r--. 

(e) .L.L. ~le. Jr. 

A4olt .L. ~1•, Jr • 
.Ue111\u\ leore\ar;r 

1. l'arapbra .. or w1ecru 
DOo 7&, llq ll5, fr'n 
Oo4\bU11. 

a. ~arap~~raee or w1ecna 
DO. M , .... Dopar\-D\ 
\ o Greelllaa4. 

:18:1 
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l&lW'BJM,II 01' ft! PP*M 

,_, .... n.a 0-..1, ............... al.Mt. 

Datet • 1:11, lMl, a p.a. .... , Utili p.a. JA\Il 

loo I 711 

koaaaon ~ .aA Ina !~aft .....,..w • \o 

\e~pa]ib \o 1• tor JOV -I.Ura*loa _..r \lla 

Jftrl•'-* at .t.nlo!A I at \boo Apuuo\ •la\lac \o 

onl np' a•U• ..Ucll \blir pn \o • ,...,, 

(a) !he ~' at ~11M ala\aiMf. tor 

Wo ooatvloa \Ill acoaaav of Graaaluo4 oa a a\oli!A -to 

_,, (1) a 1\a\e -•:POll' of all \rea. oa ~~ 1&lu41 

(ll) loo tblo4 prlcoa tor aorcluil4loo ao14 to \u ~~&thea 

( \bq aoll oor\ala •ooaol\loa at a 1ooo)l aa4 (3) ~ 

tbl prloo pa14 to \boo D&Uno tor tMir ooniooo ea4 prodao& 

4oproooo4 to a 1..,.1 co--•'' w1t.h \boo o\allaar4 of 

li"lac appi'Oprlate to a rolaUnl,y prioolUw , -Uac -

f1oh1Jic pooplo -4or llln"'ol&t ~...,..,., -..\ola&e• 

(11) !hi areo.u-4 81lthor1\1oa aooo aro atral4 \boo\ 

uacoa\rollo4 oxpoa4lturoa oa tM port ot Ua1to4 Statoo 

_, poro.,...l lll ~Jilu4 wUl pr1"141 ao• ot tu 

aroonlu4 ,..una wlth aa lllcroatl ill Jllll'ohaaiAC por 

1.82 

Regraded Uclassified



- z-
.sA lllU ..-1* la (1) ...ua•s., • w' alftM• 

tUf- la tM .. 0 Ac f/1 Uwbi Mt I tM 1 I 0 

et .... .,., .. u. .......... " .., ... "' OM ... 

_.nta f/1 .. 111JlH& ................. (I) I Q Ill 

u.. lat._ ...,.. w " Ra ..SW ~ _,. til uta 

fflt otMrl J.e• -\Mla M ..SW M J" .. Ude& ..... . 

•<3> .n-w ........ •• ... , .. .,.... ... u.. 

la Hf~.S.. * NlaU~ ..U ..... f/1- I "• 

la .......... _ ... , ...... 

(o) 1M 1M VI .. ..._.,_, F¥•• la _.. M 

-u u • t• .. ,..ns.a~e .. '• ........ ..a 
..... ,.lll. "-''•.... ..... ...... .. ,. ...... 
.... ~ ... la"-..... ,..-Dl\ .u n-n.l-­
.... _ -..- * •Ufttl ul lOalWI ..... --' 

JOr•.-1 _... •• -so& ..s lf'- ot a...._ 

-wtoaw, .u -.sa .. u et .sa wUl • aaUo& a 

1 old.1Uac". !Moo *lW.,. wtU M _.. ~la\la w 

'Cioi\o4 ftatoo _, per~ at a 11-' nto ot Ill 

o11:1Ulap t<1 tM ~to& ftatoo .. Uar ul wtU 1M rl .. I ll 

_. tM Qren'n' at.Url\teet (1) "- taaa 1111 'e' 
aauroa la Inn' ... ..._ M a nto .sa wtU 1M •t= &o4 

t.. \t. \o \IM M aooar4 -~ ouaaM lrln'e_, 

O..or at poUoloa u4 MOla • la WaM ,..a, ul (2) 

ht. V.Uo4 aa••• -' per..-1 la Wlaro at tM 

"" 

1.83 
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(t) ---..--<•••_. ... .._..,. 
plAit .. - ......... .a .. .......... - « ··-

., reMl'I'UI M ~ Q ••II• fll .,. 9MII fll .,. 
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1.85 

!Oa Mon- Oouoal. Oof.t.._., 0.W.'w 

Jlalo ...,...MI-7 "' lk$o 

DADa lllir 17, 191!1, lD p.a. 

J O,a ~ 

Vo Mft 4houM4 U.O Ooni"Mft1 P"POIIIl• l'llliii.Uet 1a .,_ hlo-

h. 75 "'.., lJ wtU. ..,._.._ .... ~ u.o '""'U'J• ~ .. \lie u.,. 1\ 

- OVH' lllat 111111 pruob&n 8ppMI'II w lie .,...lotelT foul\lo .... 1111-

.. ..., ord.oro wtU 'M .Sfta \o tloo Morl- ,.,.....1 --- to ...,..,... 

Ia ..t1a1 \lie Jl'OOeb&n -••fill. "- p l.lou ef \IIIII Yar ~ -'lllfl"*• 
U.\ 11a11et lwtea U1lare wtU olralalo wtt~ U.O - l.louM w u "* 
lllal 1M .laorl- ,._1 wtll Ml lie pel'llliW to offer .laorl- OVI'OMIJ 

..Oolu -a -· n wU1 lie roqodro4 \11&1 lllq o'blala *lUlap for ,.... 

...._, ooa.hiu IIIIo lauo4 - e. .all' t"AllflooU• Jdd.oll IM - ~ 

-~ ....... h 111M lh nrppJT ottlooro - uoln!U of Mteht.oc nrppUoa 

loe&llT - 'M :pal'll111o4 lo uo Ua11o4 Sloha ovrna:r ..,.. pvobuiac nrpplloo 

t,. Oroollloo4 Cion-' atoroa, !lw)' wtll, loo•n·er, ,... 11<1111-ce ..,.. 

piiJ'CMoiac npplloo tr.. _ .... ., llboa ullaro are uo4 aa la4loMei la IM 

tn.cobc. lloo:r -a, of ooveo, lie paaalac .all' lie- 111111 ~~~pplT otnooro 

0114 Ilia Oroealalo4 Cloft-\ aa4 -u .. ,, llooroforo, appou lo 'apM\ 111111 

0...1'110n' :ploo, 

lliDtp\ for \to1p0ror,. pa:rpo .. a. !loq wtU lie .Sna or4an, loounor, Ml W 

Oftor laUot lloha ll!lftOaq to l...Un~• la Oraoaloa4 at to Jllll'oloaae wt.\ll 

Regraded Uclassified



• 

186 

- 2-

- -· ., ...... , ,, ......... .....,. .......... ,_ Ire!' "'1 .. t -

....... 
It P"- .W ~ Ul'l'r-.a-at•• wt.U le _.. liJ *Ia adMI ...._ 

..... ,...-1 II&U le an. .. ,_ I •• *Uu.,a ll&alda .. I.-a& -

..a...,._ Win_.., -r-.. uu.ua tar *''"•-. ... .._.'- _.­.. , .. .-. 
,_ w- .,,._ ._..a.._._, w ..-~....-~AM aww 

_..., 1a .... " ... ~.,sa .. -,_- __ ... ----... 
IIS.W ._... t-- la .... ,_.will lrl JlMMf M IIUJI•• Ia .. JWIIII 

I 
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Sccrrtary ot StatE, 

Wash1n6ton . 

1980, Ma7 20, 5 p .m. 

GRAY 

BERLIN 

Datrd May 20, 19tl 

Rrc 14 5116 p .m. 

187 

Por Trcasurr traa Brath and tor Dcparbacnt•s 1ntora­

at1on. 

Tbt s£m1 otticial DIEW~T AUS DEUTSC~~ erltiel stl 

what it tcl'ID.II thE •Amalean Cana41an currmey stabil­

ization agrtcm£nt8 which it alleges t o br a prEeuraor 

ot an coonaaic and latEr a political uni on ot thc Anglo 

Sa:aon countriu undEr thE lradushlp or thE UnitEd 

Statca . It assErts arlt righteously that 1n thr summEr 

or 1940 Economics MinistEr Punk rejccttd the idts or a 

European currmey union as destructivE or political 

independence and ceonOIDie wcltare or smallEr statts . 

MORRIS 

CSB 

• 

/ 

Regraded Uclassified
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1.89 
-a-

•• ..u ~ pc -- of dlftr toWU. 1,0,000 -• -.... -
lllf" JotCMH Aat. !lllt dlftr oouleW et - ~U.. ,.._ ftri.­
to,.IP - ut•• · u4 .... ""'-' for forwl'l uu~. 

!lot ,.,..., tf - 11l r.wlftl fna - Nenl ·-... tf ... , .. 
ptUI tortlp .,..._. JlOilU_. of '-D u4 'llolllllee la lte Uotrtot, Nftllll 
•• o- toW p»o1Uoa of all eo•V1•• ....... rt - ICU'nll•t fill t7,3,-,000, 
• 4...- ot t60,000 la tllo lllort }lOil\loa eiue - 7• let *••..- ..,. 11 

tolll .. l 

lbort lltol tlaa IMII't holtloa a._. la 

!Ill llll!! !!IE! b•l '!II• 
~ .. • 670,000 • J51,000 •• 11,000 ....,. , ,_,,000 (*&) ''!'000 - 17,000 

CoMAo 109,000 ,000 (Lolli) • 151,000 
J.&UajMrill =·000 

,000 •• ooo I.,. 1, ,000 1,z:.ooo 1),000 

O!Mr »ll 1,,a6,000 1, ,000 • 1)5,000 
All .o-r. )1,000 (*&) )5,000 (Lolli) ),000 

flo'-1 $7.3911,000 t7,,,..,ooo -. 60,000 

'Plu lip (+l l llllloawo ,,.., ... la -t }lOilU•, 0 1' ~ la 1Mc poilU... 
otp(- lllll.loawo .......... Sa ..... , JlOiltlaa, • ........ Sa 1M& polltlaa. 

..._..,,_lllt4 poolUoa la reel•._.-' .,.. -at •-lu.· 

7#~ 
CONFIDENTIAL 

Regraded Uclassified



••mua._.,, 
..... IMml • • o.c:. 

110~ .. ,. lMl 

I eDOl- berelll fflll' J'OUl' pereoaal 

aad "'"' 1ato-tloa a oon of \be ld11t 

report reoa1'f'ICI fro. I.oadon on \be ullt;ar,-

dtut;loa. 

Bellew .. , 

Deer Mr. Secretary, 

'!'be Honourable 

Henry Korgea~u, Jr., 

UU1te4 Stetee Treaeury, 

Weebington, D.C. 

Very e1ooerel7 yours, 
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-..aw ...-... eter n r .. arauz:-. 
.. .. ..... - ' " ..... ,, I I '"' I 

"' ....... .u.. _..,.. .. 
-"• .... wlllr••~'••• .... __ .. ___ ., ........... 
es.pt fll lla • a.. OM ... lliS:E .. ..at all -­

...,Ill a&-" I I I at • --· o 

6e 9U!M'J ' IIi: *• 011 ~ - ISP*SIII .. w.Ja 

....... !IF·~ ...... .... rl 1100 ,.... -· 

wl.U .U.n. ~· el ~· • Mtla w 
••• • 1 ...., _.._,....,. wl ..a. ., • ._ 011 »• .. 
•Uwt - II rllUI ... Ill. • &U4i!¥ fll 100 ,.-. 

...... 

.. -- •• a. ............ ~ ........ -

...... , .... - ..... .._ ...... 5 ' - .. .. 

..urn lliillfll_...,_..,._. •• lliQde ~ 

a.a. .. c• .. ,.,, rr lli:l$ .-•• .,,.._,_ ...... a.* 
.. liS a_.., •. 

.... ,I I,._.W ....... 

.... ., .. u- ......... ...., ftl ·~· Oplfttt• 

-· ...... 100 ,.SsW I e ... _ ... NIIIe S.. fll 

W ............ I 21-'M• 
.. Jft4/ 
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•• ~ • Oil ~ - ad- ••••• ,.._ rauau.a 
l'llehall \be ............. el lallle ..,..at,. . 
.,. Jl!l!l .Up r-. 11Cb' til lnb • 18~ 1M .... 

-n ..- .,..,, c•llpl "• ~~~al~p~ u, 11o,t...._ u, 
- at.nNft 11111111&a 

Bo U'D,.ae UUa • 0111' tl&'>Mn d .. trerl4 '- M111111J 

t1~Mn 811 ~~ D &I ... - lD b ll1r IDd da1-,.. 

ftblalN of Jar&e •• ,., -••1 - Dwrftll. ,_., lllarrt­

l.oat. 

o. 0!!111 Oil ... l'IWII. lleR t1~,... cr.a. 

a\a.IIDid a _ .... ••• J:uop --.. ot ...., au.r.n 
.... 811 u. poiiiid IDd , .,.. .... , b1' b7 •oblaw sua 1111 

oennoa tlreo Olla flit 0111' u-att to.U14 .. "'-• 

Oil liUa al......n 111 ••••••-•liM-

" portM 11--.l ...., •ollinH oe IJ"liD ,.....,._,. 

Fellow1na Gay I.Nql aer..sr-a eneol<wdl - 11"11• ...., 

a11'Wftn "' allabt oa st:a pooo.tod and - • · • · 100•• abet 

daoro b)' Oll41aton. 

u . Oai'IIUI Air ,_, 17~ - rss'ltar """ ' bJ -u 
r ...... u- tool< plaea OYer ltant. On• ...., tl~- dae­

tJ'OJM ao4 two dec&Sed l 1 ot 0\IJ' t l s'lt•r• loat. lllsl>t 

ot 17~ • 18~. OlllJ '70 atrora~ were oparaUns 111-

ol...Sl~~& 10 .Sna laJirl a11d 10 nls)lt f1£)lM1"1 o 
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MILlf.&llT Ili'PILLIGDCI lllnSI<¥ 
VU. IIIPA!mCII'! 

Vaobil~C'OD, llq 20, l Ml., 

.lliJIUI.L2lll 
Io. 20 

~/183..al' 

h 1111'o..-Uoo conta1De4 in \hit oorloo of ln&ll~ 
Uno will be reo\r1oh4 to u .. , froa official IIOIU'Cet 

which ere r .. ooneblT oonf1 ... 4. 
'l'b1o 4oauaen\ h btlDC CiYn tJ1 qpro1'04 dhtri­

bu.tioo ao4 no e44U1onal copioo ere _.ail&ble ill \be 
ll1l1\U7 Iat.Ulcac• !lirttlon. J'or prortolcDo co,....,... 
lac 1 h rllpz'OdllctiOD ... LaUer tAIJ ~.05 (9-U~) 
IWI41, 

.. Qttftgr 
b. Ortat Britain 

a . At=•= 
'b. OrM\ BJ:itili 

a. P.n·r 
b, 11aJ.lt 
c . Qr•t Jritelp 

5. G-2 OQiCUI 
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J.tl qpp••ICIS 
"*BQR 16-jPlllL 16. lHl 

IIQLUIIQ 

1• gsrwmem 

a. 9u-RT 

(1) p.r Optratigae 

.. 194. 

In eoncentratinc ito -.in attack acainot Dritioh oh1pp1nc, 
!tbo O.raan .Ur force conUnuod to take a hea"7 toll on conTOJo in 
tho period March 16-.t.l)ril 16, fhe &TOra&e IIUIIlber of airplanoo 
reported act1Te oTor ~Deland and vat oro adJacent to tho Br1t1oh 
hloo for dq op.raUono vao 43. 

llurillc tho 110nth of March, t ho 0........ .U.r l orco roporlod 
oinking 41 ohipo tota11nc 186,000 tono an4 infl1cUnc 4--ce to 
all o44it1onal 400, 000 toDOo 41\boacb tho Britioh hoTO not ot-'od 
t hoir total 1ooooo f or thlo - period., they r11>0rt thot tho7 
loot 53 ohipo tot&linc 339,876 tono froa all c&ooo clurinc tho 
firot tva veeb in March. '1'he ,...'bar onnk 1>7 tho O.rMD .Ur force 
vao not indieated. llurinc tho p eriod .t.pril 1 t o .t.prll 10, tho 
o..-- .Ur lo:rce reportod oinkinc 45 ohipo tot&linc a,ooo t ono, 
ond Oll'tnoariuo olaiaed 115 ohipo totali ng 106,000 t onoo 

In tho veelc 'be&inninc llareh 12, tho JriUoh rOl)orlod thot 
thoir ,....,. eocortod 823 nooo1o, vhich broncht in 110ro than a 
aillion tono of morch&ndiMo fhey otated that ton of thooo oh1po 
..... onnko 

Both tho Bri Uob and tho o.,....,., eta to that tho hoarleot 
ohippi.Dc 1ooooo clurinc &111 otnclo d&J' o aetion 1a vatoro adJacent 
to tho Britioh Iolao occu.rrod on .lpr1l 1. U tor an attack on a 
eon"rOJ not of P•'brolco, tho Br1Uoh reporlod tho looo of three 
tankoro tohlinc 33,000 t ono and t he pooaiblo looo of two 110ro 
tankero totalinc 16,000 tono. fhe Germano otatod thot their air 
force oank oonn tankero tot&linc 54,000 tono, daucod five oh1po 
totaling 38, 000 tone, lind oet fire to throe aoro ob1po totalinc 

27,000 tone in t ho '""'" area. 

In a44iUon to roeonnaiooance patrolo, MToral boa"7 dofonoive 
patrolo wore aaintaiud. 0.. llarch 27 thoro we.ro l.liO planoo acUTO 
alone tho llelcian and lronoh coaoh, tdl1lo "" March 31 tho boarleot 
patrol of tho ~riod oporotad vi th 330 pl&nlo ..,.r tho :DoTer Stra1 ho 

' 
llenrai harani.Dc attacko voro uAI.o acaiaot porta and harbor 

CCRIJRW. 
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racllltlto aloac the aouth coaat an4 upon a BUabor or alr4rooeo, a. 
March 30 tho 0.l'M.Ilt repor\od 32 b .. bar4Mnt planet, 3'1 purault "D!.&oeo, 
an4 36 rooollB&Iaaanct plenea onr Jlacl&Boi, vl\h allacka aao1a 011 two 
alroiro• 1 an4 three harbert. J.\ tacka vera OXOC\lltd oft March 3'1 
oc!Linat on air tl~o\ In tha bUend lalendt an4 acalcat harbor 
taollltlea lc tl~e locatloca, 

!brae plaoea oocdncted a ourprlot att ack from tho 'loveat 
a1Utwlo1 agalftot tho a1roiroao at Waravtll on April 1, '!be Gtraao 
J.lr Jorco reported doahuctlon of a owibor of larca haacara end 
barrackt, ao vall ao 12 to 14 llrltlih boliOare aod 8 to 10 pu.rouit 
pl&DII OC tho crOWld. 

'!bert wore t w reporta of ila:rlicht alclac of harbor• ono1 ch&Bcala. 
Jl!taon plWioa ware reported alnlac off tho aouth of tha lluaber lllnr 
on J.prll 1, end 37 ..,re wore eacaceo1 lc apottlcc aoaboroa tratfle. 

J. t w lcat aneeo of air coabat vera reported durlac thla perlooi, 
Oo March 27 coar Baatl~~ga, alx lleuoraehaltta -aced \oc Spitflr.,. 
with no laotto repor\od Oft either aide. Southvut of Jolioatoco 
another tDC&61atCt oecurre4 betvooo two Mteoorochaltta an4 fl~o Splt­
!lroo: t ho Gtraan J.lr l'oreo reported thnt 1\ dovce4 ono llrltlih pl..,. 
l>Qt aufferod no looooa. Oonbat betwoac two Mtaoerochaltto an4 nlca 
9plttlru vat r~orted onr tho Do~or 8tralh oc March 31 at altltndet 
o! 24,000 to 37,000 foot, 

Praot1eall7 all da;rl1cht raldlac o~or lbtlend 1t nov beiac 
carried out by the Me-109 and Mo-llO, While they cart'!' the aaae load, 
tho Me-109 Ia uaed for ihort oilotnnoo raldt aod tho Mt-110 !or loac 
oilet.,ce ralda. le.ch airplane can carry ooo 500"'Pound bomb, two 
250""PO\llld boabe , or tour llO..,.ouod boaba . 

'!be talco-off h aao1t unoier oYOrlood conoiltlone oc ac extra 
lOllS and nry a-.oth rumrq, J.t a pole\ 3700 foot !roa tho atartlac 
point, a whitt atrlpo 1o paifttod acrou tho """'&7 an4 a ai&D boar4 
lo place4 alooc the al4e. J.t thlt polct, an4 not boforo, the pilot 
allova the Vbotla to laan tho runv&)'. Hla opoe4 1a tald to be about 
160 all to per hour . 

It baa been I'WDOrtd that the O.rMIIa han dOYolopeoi acd put 
leta uu a rocket arranpaent to aoaltt In the take-ott, llo parU­
oulart are anilable except that tho enUre .. chACiaa a&7 bo oirop:ped 
alter take-off, 

(2) Iicht Oporatlope 

Durlac the period March 16~rll 16, tha Gtraao J.lr Jorco 
continued to direct ih main nicht attack• tovarda d.eotructlon of porta 

-3-

Regraded Uclassified



196 

CO!irll!III'11AL 

a~~d barb or faclli Uu ODd, o.condarUy, towar4o Ma'<l' bo•barda ... t of 

1Dduetr1al centoro, Operatiooo of tho air force voro carried ~t 

vith a n1&bt17 aftr- ot 203 plaoee, 

On Mucb 18, tbe Oer-o oeot 4M plaooo cw.r a.cttA41 

378 of tho10 1U4e a o..,.rt attack upon obJectlfto "111 a..u, ... l'Otllo 

!!roo ond ozpl.ooiooo alone tlw .,.tor front, he&"7 catolal.Uoo, aD4 a 

cr••' doal of dallece to pr1nto pr operty wore reported. On tho -

night , 70 plaooo attaclce4 Soutbaooptoo aD4 36 b..,-o.d London, 

1'ho follOViDG n1;;bt tho Clor~~&~~o repor~ IIQli plaou on 

aiodono OYtr il>&l an•, vi th 419 of tbea droppinc 400 tono of llip 

oxplooho and 100,000 1ncend1ar1eo on London and {;1Yioc t he cl\7 ito 

hoaTioot air reid of tho year. 1'ho air force reportod concentratinc 

ito attack on port vorka on both oidoa of the riyor betvooo Lon4oo 

Bridct and Bend of t ho !/b&Qoo, London reported oanro d&up to 

oonrol IIIBJlufacturioc plaoto, 1nduotr1al ;.>riJPortioe ...,. co• iootalla­

tlODI, ao voll at boa1'7 caoual.Uoo and a aro~ dt.U. of daup to 

pr1Yato prOj>Orty, 1'ha o....., .Ur Porco r~rtad no airplaoo looooo 

in thio raid, althou(lh tho :Brithh otatod th .. t ooo plano vu obot 

down by anti-aircraft ODC1 another vao probabl7 obot dovo by ni&llt 

!!ghtora. 

!vo onoro raido voro carriod out on harbor obJocthoo 1D 

Pl7100Uth - ODO OD llucb 30 vi tb 125 boabtro, aD4 t he otber OD llucb 

21 with 168 p1anoe. Dock yardo an4 warohouou voro boa1'1l7 h1 t ODC1 

- f1reo 11ero reported, !he Br1t1oh rol)Ortod that dauco to tbe 

BoJ&l Dock Tarde .,., not oor1ouo, but an art& of two oquaro •iloo 

was burned out ill the buoioeu d1otr1ct. 

Harbor vorko at Hull vore aca1n boabod on March 3l, ' with 47 

p1aoot re1ono1nc 39 tone of hlp oxploaino and 22,000 incoodiary 

bombo, !N.rioc thio night , 26 plaooo bombed ob.jeothoo in Groat 

Toraouth an4 reported otart1ng IIIBJl7 fireo. On April 3, Hull wao 

ogai11 rnidad by 27 bo,.btro, an4 AyollJIOUth waa ,.ttaclced 'oy 49, !ho 

Gei'IIIDD Air i'orco reported thllt 183 bomboro wore ueod onr Joclaod on 

April 4 &n4 that 83 of thoao agnin bombed Ayonoouth with boaYT damaco 

to flour millo and a sloe factory north of tho cit,-, 

Tho Oe.....,o otate that 517 plan .. wore aoo\ OYtr tho Bl'it1ob 

loloo for boablJ!C alu1ooo on April 7, Of tbooo, 212 aUackad 

harbor inotallat1one 1n tho lover Clyde latuary; 83 raided obJect1Yto 

in Oloogow; an 'IIJI4oteralnad nuaber 'boabod ~barton, in Scotland; 

97 aUackod railv&T &Ill. port fac111Uoo at O..eaoock, ooar Glaocov ; 

69 bombed obJoctiYeo at Lh orpool , and 21 rt.id.ad 1o4uatr1al objoethoo 

in llrlotol, The Oerll&l>o reported tho loao of tho plan•• duriDG thooo 

oparaUooo, !ba 11..+..7. otatod that thO tift pl&oeo wert obot dow 

by night figbtoro vithout looo to thomoalYoo, 

COJ!I'l!!IITIAL 
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cprrz-w. 

0.. \be tollavllll 11ipt, April a, \M o.- nate4 tba* 

\Mr ..,., 3&4 bo .. e ner :locl •nl vi\b 61 ot 'ileee ath*'lll ~ 

taotuu .. d Pon-\b u4 etal'\1111 a ..-.r ot 1.u1e tine 1a 'ile 

ne1111t:r ot \be ._.,. TaN. o. .... 10111 41e\- llicii'11U'•U plMH 

reported ebooUDC 4ova \vo 11'1Ueb bolll>ere ner ~lob eoU ari111 

tbue opera\lo~~e, vblle LA.r. llip\.op>r.U\ repone4 ~~ooou111 ._ 

fin 0....... pl-•· 11 ... \ opera\lolll ot loDC 41et- ll1ch' fl.ctl\ere 

are repone4 1Donu1111 la 18porl-. 

0.. April 9 \M 0.I"Maa reporte4 MD41DC • ~1'1 onr 
lllclaocl. A\\aoke oa llar'bor tao ill Uee a\ 'l'JIIe-th u4 btb 11111148 

011 tl» Jut oou\ ware O&l'l'lM wt 'b;r U6 ot \Mu pl&llae, u4 a_,. 
to 4od< worb u4 cu worka wu olaSMcl. OliJeoUne 1a b\bup\• 

were ral4M 'b:r 22 bolll>ere, wi\b hUe ololee4 oa tao\ol'i .. 1101'\h ot 
the cit;r, ani t he 4od< area ot Ipewioh wu repoi'\M tl.n4 'b;r 11 41n 

boa'ben, lll>l'illl \bee• aoUYiU .. , lo111 r...,. Ool'llllll Dip\ pv.U\ 

plloh eta\M \hq eho\ 4owll t1Ye ll'lUeb pvoult l)l.&llllo the 219 

pl&llu vbioh \be 0or "' repoi'\M Oftr :locJ •11d 011 Api'U 11 CGIIoadrdM 

their .atA a&\ack -..lae\ 11141uo\1'1ee at lrhhl, 'bolt 38 ~~ 

ral4e4 llarbor taoUiUee a\ ~.n-th, \M pol'\ ot 11'1ehl, ani 36 

ot her plaue aUaotM o'bJeo\ine a\ l'on-th, 

Jlaa'7 a\\&Oke were ..U lllaillo\ .-111 llldllatrlel -ter .. 

llrhtol wu \M o'bJeoUn ot a boa'blJIIC a\\aok 'b:r 53 plallee oa llu* 

16, uter ral4111C pl-• W etarte4 _...,, t1r11 111 tM 1111\lal 

phaee ot tM attaolt, bo..,.re 4roppe4 hip eqlodn "-~~• ani lanA 

&11111, the )lQ'bllo vahr ani 111 41etrl'bolUoll qetne ..UII'M _... 

ileu.p, 0.. the - 11161>\ 109 plallee whloh 'bool'be4 lnAiletrl•• d 

.bo....,..th ccee4 _... '- to the •uoaal loel\1111 Vora. 

Illdue\rlee 111 both cltloe wre acaill boa'be4 011 llaroh .39, u 
vell •• 011 April 3, whe11 150 planll ..,. .. , 11rlov.e c1eM&e to the 

llat1ollal SClll Un& Co~ pla11\, vhich 1a 110v ov.t ot' operation 1114et1-

111tal;r, CoftA\1'7 wao 'b .. 'bed b)' 237 airplanll dariliiC the Dipt Of 

~U 8, all4 l'ort-th wae boa'be4 'b;r ~ plaaee. In each caoe there 

wao woh 4eotruc\1on t o 1114notl'lal are&s. !he DtJ.aler plaat a \ 

Por\IQOUtb vae 1 ..,.rel:r a.-&e4, &Do!. proclw>Uon vaa conold&r&'bl;r OW'­

tailacl. 

theN raid• wre to11ove4 011 April 9 'b7 & 23'7-plaae boalliliiC 

ot tactorieo 111 the Oarditt' area. 0.. the - nicbt oo111ld&r&'ble 

4&aase wao reporte4 to lDdlatrlal plaah at liraln,;baa, all4 on \M 

tolloviD& 11tpt theoe pl&Dh wre 'boabe4 'b1 306 plan••• vUh con­

centration 011 taotoi"T area• b the northeaoter11 par\ ot \he dt:r• 

!he o....,, 1 t ate that pl-• ra14e4 IJ>4uetrlal tarseh at llrletol 

OD .t.prll 11, 

A\tacko vero carried ov.t 011 3rltleb alr4roMa 111 loollh 

CXMJJJ"'W, 
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ooptngzw. 

Mil>iUC operatiODo vere e<orrled Ollt 1>7 tho o......, .l.tr Foroe 
in tho a..ber Rtnr, ln tho l!r1oto1 Chonoel, and alo114 tho lloo.thwoo\ 

Coaot and Liyerpoo1 1!~, Mine 1~1114 operationo of lll&,jor illlportanoe 

vore reported ln t he RUbber and Thaooo ootuarieo on .l.pri1 4, vlth 
80 mino-1~ p1enoo participatin&, and oxtontiYo •1n1QC operationo 

vero reported in L1nrpoo1 l!OT on .l.pri 1 13, l!ritioh nicJ>t purouit 
.... cenoral~ il>offectho in intorce,unc actirltioo of moe-1qiJlC 

plan••· 

(3} lftoct ot O.rpep Boablnc lle14,e 

Daaage i nflicted by German raidoro vao moat1r ~on harbor 
facilitieo and ahil'!'in&, alth<>U£)> thoro vore aloo " ttacko upon inliUid 

tar,.eh, ouch " a1rfio1l.o, Jllllnitiono plenta, and llai1Ulacturiuc 
p1anh - • .,.cial~ airpl...., pl:mto. lftoch of thooo ra14.o bon 
boon 41ocuoood in procodiuc "!)&ra;;r"l(i)ho. ll«ibin&o b;! ono t o throe 
o1rp1aneo occurr ed in - tovno v ith a fov caounltito in aach IUI4 vUh 

eoae interruption ot aorTic••• 

~iDC t he peri od March 16-.April 15, London rocohed favor 
roido then in enr preYiouo month of t ho var, and ® riuc a period nf 
ol~\ wccoooin nicJ>h it vea not attacked at all. On tho nicht of 

March 19, bovonr, it vao oo ae.-ero~ bolll>od that .. ro then 1000 

pereone ver·e killed. 

SbiPrardt in Portomouth, »rlot o1, and Southampton received 
severo denago from attacko aade upon \hog during thio period. Thooo 

objoctino vore uauall7 at taelced b;r omal1 numbero of bCDbero, but v lth 

INftlciont frequonc7 to dt107 vorlc over o longer period t han 1! thor 

had boon attacked intonoiYI17 for ono nicht• 

b. Groat Britain 

(l) Day Optrati opa 

Dw-1D& tbe period March 16-.Aprll 15, tho ~llcht act1rlt7 
of tbe R..I..F. vao dlrootod prt.ari17 a&a!not ahippiq aloq tha 
lletborlendo coaet, patrolo onr tho French chennol porto, and ficjltor 

patrolo onr Occupied J'r..,ce, :ixcept for tlcJ>tor IV08pl, \hue 

miaaiono voro carried out 1>7 t ho Ooaotal Oo...nd. 

CO!!FiilMl.I.L 
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In ftdditlon, boabero ao4o aa attock upon tho Qpelp &D4 
the 'cb••nbo••t d :Jreet. Oil !pril 3, _, the r•lul.ta of tb1a at.t.ack 
wero DOt ol>o..,nd b:r \m llrHloh. 011 April 11 a o.>.Ul for-.Uon of 
pluoo fro• tbe lloaber Oo- Mdo 1111 aU11c1< upon tbe hl&D4 of 
Jordorae:r, dh of a a.aYal b ... , lliroc\ hih von reported 11.po11 

buildiDCOo 

lD ralde -inot lh1JlP1JI&, particular otrooo vao laid on 
oH&Cko upon 110tcr torpedo boato, or :1-l>oah, and tho JrlUoll r epor \ 
4utrucU on of a 111111l>or of th .. o b)' l>cal>iac and aachlae-cwmiac. 

1'ho JNal>or of pl..,eo out CNt ill 4ql1cht raUa vao not 
otohd, except that three of the ii&t>hr llloepo eo:op>•hod OMll 
!oraaUono of o1x to 26 pl,.,..o, Ill tbeoo oWoepo , flchtoro aoke q~dclt 
attocke upon eertaill 4oolgaate4 aroao, uOilall:r conteriJ>c tbeir 
otfort upon airflo1de or eoncantratlono of troopo &D4 oqulpMllto 

(a) jUQt OporatlPPe 

Joth the au.aber of bo::~blD& pl..,oo uood and tho nuaber of 
aloolono flown ill t hh l"'rlo4 ollovod .., lDCrO.,oo over tbooo for the 
;>roeodiliC DOntb, Dea1jp:~ato4 tarcoh wore eoncantrate4 upon to a 
creator oxtont; that h, attadl:o upoll lcportant targoh ouch .. 
Ilol, Lorlont, 8114 Jreot were r.peato4 two or throe tlaoo, 

~inc the 1aet half of March , tho aYornce nu.ber of pl ace• 
4lepatchod Oll tho llillo nlghte in which mleoiClll 11ere llova vao 89, 
vbllo clu.ril\6 tho firot tvo woeko of April, t ho a••rnce nWIIl>er of 
l>oal>ore for 11 ni£11te voo 118, i'huo tho oYorago nUI:Il>or of plaaeo por 
nlcbt for tho t vont:r night. vao 106, 

~1"1 the week ll&rch 15-22, throe attaekl wore u4o upon 
lbo Lorhnt DaTal baoe, r<r;>or to4l:r uoed b)' wbaarilloo u4 for ao-bl:r 
of oubaarboe, Attaei:o were aloo !ll&do upoll nolt;bboritll lUJDifaeturiD& 
pl&llh which ouppl:r parto for tho oub:aar1lle o, SeTere 4.-ce to both 
cl>joctlTeo vao reported, 

!root woo attaol:ed aO'roll tll>oo o!>l.rlnc a of tv011t:r 
dqe , with tvo Oer.un 26, ()()0-ton battleehlpe aDd §cb•r-pMret , 
11 tarcete. In tMae seTen ra14a, a total plau,a were uaed. 
and en OliO da,y, N&rch 30, the DW!Iber of planeo uood woo 108, Hi to 
ao4 near alueo ..,,.. olalaed, but tho actual oxtont of "'-' dou 
boo cot been reported, '!'be t110 obipo are atill thoro, aceor 4111C \ c 
:Sritiob ropcrte, 

011 etorngo tanka and refinery plut e at Rot terdam were 
attacked b:r omall fcr=atlollo of two or threo bomboro Oll each of 
eicbt nicbto durlnc tho !llollth. 

cap InE!ftlAL 
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lhl waaa\\acl::ecl fO'IIJ' •lct>h, vitb '"" -al -- -"' oaM1 
ao prlloar7 tarp\o, Oa two -oolft alct>h, .AFU ? u4 11, \be llal 
area vao att.olr:M b7 348 ll-...o wllleb dl'Op!le4 lliO toao ot b1p 
oxp).oelft 8114 150,000 in-.tU'ioo, liU\7'-0M of tbe 111c11 aploolft 
boml> e, or about ou-f1ftb ot tbe \otal lllct> ezploelno, wen l.rp oali­
bor 110111>1 of l, 000 poiUI4a or ""~'"• tbo lrU hb report \ba\ t• lloa­
cboeter bollllere wen -.plqe4 ll&l'lol4 tba firet aan..,ao••••' of taoUoal 
uoo of tbh pl&Po, !baH ton pl&Poe oarriecl a total of for\)' l,OOO­
poun4 lloallo, ae vall ao - i noon4larioo, 

Oolopo , .a.., BHMrbaftn, Br-, Vllbo.ubafta, u4 
Doo1olAorf vore attaeke4 dnrln& tbl porio4 117 foroatiou of baabaro 
nwoberinc froa 16 t o 54 per lllcla\, ID41l.otr1al aroao of tbaoe cUloo 
vue ra14o4 at lou\ twice oaeb. 

Oa .&prU 9 , Borlla vao attaolol4 1>7 80 llolllloro, u4 ooaol­
Aoral>lo 4.-p vao re,orte4 117 tbe lr1Uob. tbo Oonou adlll\\o4 
that a nuallor of larp bull4lnco - principal:!: m1-o, bohlo u4 
tbo l iD - vera 4ooti'07o4. 

!be Ooaotal C-..4 1&14 alDOl on tba Jroneb, lletbarl&llAI, 
Daal ob, on4 lorweciu Ooaoh aD4 ..a. nicbtl7 ra14o up<m oblpplnc 
encl. patrol lloah in tbo Cbannol area u4 in tbo lortb Ilea. 

In tho oocoDd veelc of A,rll, Brltiob ai(lbt flcbtero voro alllo 
to cl.ovn 21 0el'll&ll lloaboro in fin nlijllh. fhh wao proballl7 due to 
tho fact that the 11oon wao at ito llrlcbtoet &>.riD& tbh perio4 &ll4 
&leo that tho nu.ber of Clol'll&ll boabero uoo4 vao oonoUaralll7 1Doroaoo4. 

\
'Zho Britiob at ate that llou&lao 118-71 a vera uoe4 "' aiijllt ficbhro for 
the tlrot time on .&prll 10 8114 that tbq voro .,...., _,ccoutt>J.. 

( 3) JUogt of Jriti eh lgebty le14e 

!bo Cloraano r r.>ort that Brltlob air ral4o ha.,. been roW;)on­
alblo f or "'-- to indnatr ioa, harbor vorlco, an4 rallvt.:fO, an4 for 
eouo14erallle 4eotruction or pgbllc buil41n&•• 

!b17 otate that objecti.,.o in liel ha.,. been h1t bar4er thaD 
~ other l>'!' tho R.A.P, J.ltbo,P 111l1t&l"f 4aaaP iu liol wu •all, 
oo o. rooult' of the attack of .April 7, po.blio utilitioo vera forco4 
t o IUO'len4 actlTitleo for " e!>ort tiM an4 4aaaP va1 nporto4 to 
i n&utrial tacilitloo, ao vell ao to the J)'tlpbo, a cruiaer wh1eb 
1111 i n tho llal'bor. Port7-'bro• bull4in&o were cl.eetrO)"o4 aD4 180 vera 
bo.4l7 4auco4: 84 persona vere rr; or to4 lctllo4, on4 1500 vero rou4orecl 
h0116lou, Accor41ng to tbe Oeraan1, a lllllltl>or of allitarr buil41n&o 
voro bit in the attack of April a. In a441\ion, vrodnct1on val 
reotrloto4 111 the Oerl11&111a Sb1IJ7ar4, 80 dvollinco vero 4oo\ro7o4• 
160 peroono vero l:illed, and 100 voro vouo.4e4. 

CCJIFUMW. 

- 8-

Regraded Uclassified



201 
OQPl!pfijJ, 

M\or the raid of ICa.rch 17 011 Bre-, tho a.,....,, reported 

oolM ~e t o 1Diluotr1al pluto aD4 to rllilvq trMkap, v1th 211 
p<~reono ldlled aD4 33 VOIIDAI.od, '!b., aloo reported 4-ce 1D tho 
Mkllll elllp;yard at Broman ao a rellll t of a raid dur1~ t ho D1gbt of 
April 9. 

fvo raido 011 :laclan brvucht tho - ooi011 that 134 hol1oao 11114 
bu1ld1DCO vere daotro;yod, that 414 vore '-'d, aD4 that throo 111-

duotrial pluto vero dallacod. Other iDduotr ial 4-ce iD Oer'811D)' vao 
reported 011 March 27 at Duoeeldort aDd on March 18 at Wilholaohaven,· 
alth~ tho l atter vao oligbt . 

O.raan;y reported 110 indDetrial or allitar;y tao.ce ao a 
relllllt of t he raido ot March 23 011 l!erHn aD4 stated that lllch firoo 
ao vere otarted vero quick17 :;:o>t out. After the attack of .&prU 9, 
bove.,or, thq reported oorioue clamacO to \en public 'buildi~o, tvo 
churcheo, Nld 19 dwell1DCo, v1 th ll poroono ldlled aD4 74 wounded. 

In occupied territor,y, the Germuo admitted doaage to a1rdro .. 
fac1litieo, factor 1oo, harbor 1netallat1ono at Lor1ent, and aome 
railva;y propertieo, ao vell aa deatruction of part ot an antiaircraft 
barracto aDd a militar;y telephone oxcbonca at l!reat, file raid 0 11 

3roat on April 4 brouc;ht ooae deatrucUon of railroad pr0p<1rt;y, bolt 
ca.ual.Uea wre small, ..00. the Geraane etate that tbe $Qb•rnMr•t 
ancl. the Gnoh•!!A11 vera not bit, On April 14, cl.ule&e t o petrohwo 
atorato wao repor ted, 

At l!ordeawt, the llerctnac airdrome vaa attacked, aD4 the 
Geraana admitted dootruction of a barracko with ooriouo loooeo in 
;>eroonnel. Da;yHgbt attacl:o on April 7 reonltod iD '-' to a otool 
factory in Holland, onaral ot her tactorho in oecupiod territor;y, 

anG. ••••ral airdromee. 

The Germano otated that 55 his!> exploahe bo"'bo aD4 260 
1ncondiarioo were releaeod over Berlin on March 13, and an aye witnaoo 
adele that 110at of the 'boabi~>g waa executed from al\itudoo in excooo 
of 20,000 teet . !be reonlto of the 'boabi~, he ""'• .weared to bo 
relatiYtly inaigoificant for the .. tropolitan diotrict aa a vholo, 
A 500'1)0Und bomb landed v1 thin 50 rardo of one of tho 'bolildl.n&o at 
Air Diotrict &adquartoro in l!erl1n, but it caused no creat &mOUDt 
of \)ropertr c!.alDa«e• Sneral hih vero ocored in reoidential areao 
whore 26 people wore killed and 25 vert injured, Damace to nilitar;y 
obJeotiYeo wao aaid to be nil. !hero are report• of .. ch acti..tt;y 
i n connection with conotruction of air raid oheltora ond inotruction 
of tha populace in rocont oethodo of air raid protection. 

J.ftor air raido on lialll'burc duri~ the D1t;bt of Karch 13 aD4 

13, on o;ret~itneoa reported that tvo larse warehoUooo vere burned 011.• 
i n t he harbor dhtrict and that many ruidenoea Olld a larce lUIII'bor 
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7ar<l vero oo~ on tiro, A c-neral look aroun4 J!aabw-c, he oddM, did 
no~ rnetl aeD1 ou~ve.rd de;no of ~·· Tho Oeraano reponed ~bat 
4.20 hi,;b OJIPlooho boabo and 1900 incon4ie.rieo vera dropped dul'iJ>C 
the tvo ra14a. 

J. raliable oboonor roporh fro• I<Dovlodc- pillod in rranoe 
~hA~ ~horo baa boon hoa"7 daMc• to oil rof1Dor1oo and atone- tanto 
nor~h of ~ho Loire, In llorthern Jranoo, t ho eo rotinorho vhioh OOCIIPOd 
dootructicn e.ro unuoablo boCIWOO of dootruotion of their otorac-
tlllllco. lllomento not dootro;yod in tho CO\U"oo of ac~ual •Uitar)' 
operaUona voro oabota&ed b7 the rronch A:nq, All otorac- tanlco and 
rofiuorioo of tho oil contoro i n tho ro,iono of It, l&aairo and 
llordOIWX toll 111tact i nto tho ban4o of ~he Oeraano, topthor vith 
croat qWIIlt1Uoo ot gaoolino of all cradoo, tho I.,A.r. hoo froquM>tlJ 
raided oil !'lanto near llord&IWX, vith conoidorable 4u&c- to tho 'fuu 
Corporation plant and ot horo. 'fhio oboonor reported ~bat tho 1»­
portant artaUon poolino depot at St, llerbla1D, noar llantoo, baa 
not boon boabod althou<;h tho :Brithh I<Dov of ito o:dotonco, 'fhio 
na;y bo ¢uo to tho fact tho~ i~ io a 1 dioporood1 tarcot, 

In Occupied l'ranco, the oboor .. r otatod, tho Ooraon oU 
problem inyol'fee traneporto.t1on and diotribut1on rather than wppl.J. 
)lc.u;y canalo in l'ranco are ot11l unueablo; var ~~ to ra1lrood 
bri<S«eo woo nr;y conaiderablo; ropa1ro haTo boon llalcoohift, and oddi• 
Uono'\l dcmage to railroad and cenal notvorl<a baa rooultod from air 

\ 

roido. According to the oboonor, tho tranoport~t1on problem in 
Frenco io ouch that the prolonged prooonco of tho Opoi••nAR and tho 
&cbntphprat in Brest maf b~ due to del~a 1n refuel1nc. 

It hoo boon recentl;y ropor~od ~hat an attack on tho Jocl<o­
Wulf factory in Brecen ~urine J&DU&r7 rooul~od in doetruction of 
about 60 Focl<o-llulf Con4oro, 

a. KIDITPB*'YH fffij+m 

•· Otmenx 
(l) 0perat1opo 

Tho Ooraon J.ir J'orco operated oTor tho Uoditorranoan aD4 
llortb Africa with 0 da1l;y &Tor-.. .. of 54 planoo for a period cf 21 
~·· Duricc ton dqo of thlo period, the OoriiiDo roportad that ~7 
bo•boro and 30 fit;htoro, en the aTOr"'!l, voro actin da11J 1n the 
area, Oporntiono were mainly concentrated acainot Molta, porto and 
horbor fnc1l1t1eo, o.nd ohl.pping, 

»uaorout attacks voro carried out acainot ailitar;y objoctiToo, 
OIJ>OCially airdroceo aD4 harbor f .. c1l1t1to, at Malta. In tho action 

CCI!'!JlPTIAL 

- 10-

Regraded Uclassified



203 
CQ!Il llli!!'11AL 

apiut llalta on March 22 tho Oerao.Do o::aph)'e<l 22 planoa. !bq a\at a<l 
that oOTOn :Britiab pl.aneo wore &bot <loYD wllon oipt lleoooroclmi\to 
110t 20 RurriC&Dto in fighting OTor \be hlad and tbot thoro voro 
no Oeriii&D loaaea. 'l'bo llrithh re:!)orta<l tho lou of fin of their 
ploneo aDd one Oenoan plana cluring thh combat. !be fcllcYiDC <lq, 
otter two rai b on llalta, tho :Britiab repo!'\a<l that ten Oei'MII 
planet had boon brought dOYD b)' p\l!'lllit and that fin had boon &bot 
'0"" b)' Mtit.ircroft fire. 'l'ho)' admitted 4Dago to ohippillg &Dd 
boo~ bitt on one cruiser and one deetroyor. 

A fw night attacko ve!'o nado on llalta clurlng tho period 
under cone14erat1cn. 0.. tho night of !larch 25 \be ll!'itioh oa1d 
tbot ton bomboro and 20 pul"ouit planoo ll&do a ouccoaotul b0111>1ng 
raid f!'o• a high t.ltitude. On March 30 the Oen~&~~o reported ouccoootul 
attaeko had boon made on alrdroua at llalta without oppooition bJ' 
llritioh ,..rouit planoe, but tho :Britiab r""orttd tvo raldo Yi\b 
little reouHlng clo:aage. On A!>rU 3 the ~rune re:90rted tbot 654 
Axh !llaneo had dropped so::>e 2,200 bonbo en llalt a olnco the end of 
lOI>uar)'· 

The Oeraen Air Force or.w cono14orablo action againat ccnY07t 
&Dd !ritlob navr.l operation• in Meditorranoan wr.tora. Durtns tho 
earl)' OTcning of !larch 16, according to Oer.an otatementa, two 
roconnaiooanco planes attaCked a group of warahipo off Crete , to>'­
pedood two bnttleahlpo, and eeorod one bit in each caoe. Those battlo ­
ohipl vore thoUilbt to be the !(arepito and tho lllrllla• One of tho 
1tlipo emitted a great aiDOW\t of areen aDd 7ellov uoke after being bit. 

On March 19 llrlt1ab ohipo and deotroyoro woo\ of Crete 
vcre bombed by German ::>lanee, but no reaulto vore 61 von. On !larch 
26, attor a convo)' southwest of Crete had been attacked bJ' Oer111011 
planoa, tho !r1Uoh admitted tho oinking of 3 1111&11 cor&<> boe.ta. 
During oporationo over the Moditerranaan on !larch 29, tho Genan .lir 
J orco reported that the aircraft carrier lor•i4tble bed been hit bJ' 
a 3000""J)ound bomb, and on April 13, off 'l!obruk, thq reported bombing 
and o1Dk1114 an aWl1&!'7 cruiaer of 2 ,000 tono, ao well ao a hit on 
a 4,000~ton &hlp. 

The Germano atate that their air control of the llediterranean 
b&o rondored paaaago of ah1p a oxtro:ool)' 1noocuro; tbe.t ney fov ohlpo 
bon ..oved through the Straits of Sicily o1nce the alddlo of laJtWU7; 
that &Ill' ah1po following thlo courae ha•e <lone ao under coTOr of 
dorkneos, and that the Br1t1ah ha'tt been forced to ab~don tho oea 

route eo.et of Crete .• 

Tho Germane reDort further that tho act1v1t1oo of their al>' 
force in Africa rendered much elmpler the cporat1ono of Axle troopo 
in Libyn, nnd that attacks in Cyrenaica - oapoc1oll)' llengao1, Derna, 
and !obruk - rendered tbeae porte al•oot uaoleae to the Br1t1ah. 
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'nl01 a44 \bat German troop colUIIZlS a4Yuci.Dc into Cyrenaica recehad 
extroel7 eff ect1Te wpport troa d.l•• bo.ber torea\loae. 

In North Africa the 0e1'111U 11r 7orco opornted acalnot L1b7u 
porta and l!rlt1oh troop mon110nto inland and ....So uttaoko &&alnot 
harbor facllitleo at l!oncaoi and Tobruk, l!ritloh troop movement o 
voro attackad in fOIU' raldo near J.cl>ella on March 22. l ort7'"0no 
Oeraon diYe bombero attacka4 a concentration of l!rit ioh t&Ako and 

arncred caro to the oaot of So1uch, and the Oen~aJ~o c1a1a thet l"'reui\ 
fonaaUono protecUnc tholl dhe boabero ohot dcvn threo llurri cceo 
durl"'l the enoulnc flcht, heellent alr force 81XJ>port of German 
mochenhed gi'OWld forcoo vao reportad during drhoo npinet l!r itioh 
troopo in 07renaiea ao the former adnnca4 on tho 8ollwa area. 

Varlouo reporta otate that the Oemano aade o::tenol.,. uoo of 
trani!'Ort 'b)' airp4no in Llbran cporationo. On J.;>rll U Oe...., lone­
ronco aircraft vera reported aaoioUnc lo tho OUl'!llT of forward 
olemento ln tho liechili area of Libya, Tvo JU-621 o operating ao 
supply oarrlera vera ohot down near Keohlll durloc thooo act!Yltleo, 

Senral attaelte vere directed OGainat l!rlthh srOUild foreoo 
and obJectheo In Tobrult harbor. Tho l!rltlah re-,>orted that 4ur1QC a 
drive of Oenoan ...,cbanha4 forces on 'l'obruk on J.prll 14, l!r!Uoh 
Uptero ohot dovn nine Oenw> plano a operating io wpport of the 
ground troopa. One !iflhhr oquadron h being 110intaioed vithin tba 
coo!inoo of the Tobrul: inner defenooo. 

(2) lffect of Axh l!ggbiM Raido 

TvelYo attacko vera made upon t ho Iol~""' of Malta durin& tho 
period March 16-.Aprll 15, and t horo " oro r eporto of oOYOro dana&• to 
harbor facllitleo, alrfloldo, and ch!Uan pr o:>Orty. l!rlthh bombaro 
which had been otationad at Malta voro forced to vi\hdrav, beeauoe 
of German and Italian ralde. Fightero vera unable to dioperoo 
attacldna planes before b0tt1bo wore drO~tod and they could attack 

only after bombera had ~led out of their dlvea. 

In Africa, t he alrflaldo at 11 1cJ1o1la, J.codobla, l!encaol, 
and Tobruk uere bo:>bod frequently by Oeraan plano• before tho l!rl t1 oh 
oncuated. After t ho l!rl tla!> had boon cut off in Tobruk, troopo 

there wore subJected to a number of boiOhlJl.:lo aod ltiAchlne-gunnioco 
by German end Italian plenea: l!ritleh fighters atte~tod to protect 

theao troopa by ualnc defenolve patrole. 

The Silo• Canal vu alnad to \ he extent t !lat It vao held ln­

~ratlve until Karch 19, vhen. It vao opened to trnffic for four 

daTa. Ito u se Ia lntoralttont , 
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Tho at t ack which tho Oenoano 111\do upon the wbor of P1r 

o..eeee, oo April 12 wao probab}T tho ..,et otratocican1 .,0coo.r:"'• 
unaided Air force or.-ration of the war t o date, HArbor tac111tiee 
vore oo bedlT ~d thet they could not be ueod, and olnce Piune 
vao tho onl1 port avallablo on the oaot coaet of Greoco tor uoo ~ 

. tho Jrithh 111 l&lldlnc troopo and oupplioo, their o.,erat1o110 in Gro­
ver• oor1ouol7 hall41cappo4. 

J e}CrM.e, T11410olavia, vao 'bollbed on April 7 , and o.,._ 
roporh otate that t he control part of the tovn wao noar}T da-.ol1ohed. 
SkoplJo wao aloo bombed, with conaidorable doaage t o the city, 

'b. Greet Jrittip 

Tho Jrithh etah that the ll,A.r. vao ueed aore oxtona1T&}T 

for cooperation vith t he ar101 in act ive aectore of Africa durlnc 
thio period then clurinc a111 prertoue period, !hio vaa part1C'Glarl1 
true in lth1op1a and lrltrea, vbere tbe l , .&..r. '• recolm*i tUDce, 
artillery II]>Ottinc, and photocrapey wore of extron~e belp to the a4venoo 
of tho cround trOCYJ?Oo The R,A.r. oleo prepared tor tho a4V&I1CO of 
cround f orcee b7 bombinc att&Cke on troop concantr~t1ono and oupp}T 

depoh. 

r.ren and A-.ra, in Eritrea, vere ropoatodl)' boabod vlth 

rallwq taoilit1ee, airtieldo, euppl7 dullpe , and motor tranoport 
col111111o ao tarph, Diro~a. GoalAr, and J.Mie Ababa, in lth1op1a, 
voro bol!lbod frequently, and attacltt wore aado on airfiolde, rail• 
roado , tu));>ly col111111a, aDd troop concentratione. In Libya, aoot 
attaclte were cUrected o«ainet harbor worko, trano:?Orh, and euppl1 

ehipo at Tr1pol1. 

During tho naval battle betveen tho Italian and Brit1oh 
Mediterranean tloote, the R,A,F, vao credited with havinc condllctod 
the recoll!ID.iaesnce which !:apt track of the 1tal1nn floot. On !larch 
28, the R.A.I'. mode tho initial bombing nttaclc, wh1ob oauoed extond ve 
~· and t hrew tho I t ali ano into ouch con!ualon that tho taolt of 
the Brit1oh fleet, when it appeared on tho aceno after dark, wao 

croat11 facilitated, 

:Before t he end of March, all boaboro had boan raoved froa 

Malt a aa a reoult ot heaV)' attacka aade by Geman and. Italian planoa 
upon t he leland. Many bo.,bing planoo bad been deotrO)'ad on tho 
ground, J'i!lhter foreoa romalninc on Malta t~ore au;,nentod for better 

protection of tovna and harbors. 

Vhen the Oenoan advance into Lib7a began on March 34, the 
R.A,I', afforded llr1t1oh ground troopa eoDO coO!>"r" tlon 1o thei r 
retirement tovard :lfapt, Reconnahaanca of and attacke upon advanclnc 
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col-• Vlrl MAe, ad al.rfie14o at n ...... la - ....... OOC!Qlel 
'b)' Oortlloll wdh at\or \:. Brl\llb vl\bdr-.1, WH a\~ ~­
patrolo JII'OTla..l pro\ec\l011 tro. a\taolclac Oonu pluoo for lrlUib 
troopo tr~ at fobnk. 

!'be aA- of BrlUib troopo tr• lollu \o a!. t;dh wu 
reckoned ao WIV.IN&l~ rorpl4, a1 \boac~> l\ took T.J 4qo, !'be LU, 
vo.o e~ro4l\ecl. with aak1114 thio ro;oU. 114•- pooolblo, !'be 0onu 
col,...,, bowner, later plnl4 \hlo - araa 111 111 4q1 uorplu \be 
roto.Mlnc .Uoct ot Iia11&11 U.OllUoao apl111\ tu Brl\llb •­
&114 tho a4a.4 4ootrucUoa to co-n•oatlollo ooculonod 'b)' \u JrlUoll 
rotroat, Otrri011~ tho 0..... 4lr Joroo \VM4 111 a -lor por­
forMDOe. 

3 • .,., • 

.. h• ' 

llxtODoln o....., 4lr Joroo ao\1\'l\loo 1D thle \hoa\ro tlrat 
took plaoo oa Aprll a, - \lie 0.-. Hpor\14 a\\MklDc hlcr• 
vUh a croup of 486 bollbarf=n\ pl&~~~o la \hrao -•; \boir 1\del 
tha\ \boo cl\7 •• larp}T Ue\1'0714 la 'hlo ral4. ~lie cr""P 
cono1n1nc ot eo 1o.4!? 4ln b.-boro M4 ee pauoalt plMeo rala..l 
'llllloola\'lall alrf1o14o &114 OrCidla, vhllo a \hlr4 croqp of onera1 
lnmd.ro4 boaboro a11d 120 :PIU'wl' p~o a\HIIbt obJooUno 1D Wor\h8rll 
eorb1a. 

tho :Br1Uib roporled that ~ ot tlw Tucoo1a\'lall 4lr J'oroo 
hocl booa 4ootro:re4 vithln tha tirot 48 hoaro ot 11De\ll1t;r, &114 '111 
April 11, not .. r• then ~ of t hlo alr foroo r..uM. 

\l'ho followl114 eocaped to Cairo! ao oot;o1aAOo, 8 flcbhro, 
~ boaboro, t he 4lr l'orce c-..der, &114 125 plloh, 

J. fOIII'th Oer.aa ,;roup, ~raunc vUh a wr:r otr0114 to ... UOD, 
attad:o4 tha llehxao line u d TucoalaYlan pooU1ono 1D 8ov.thern Sub1a. 

J. fifth ll'OUP o conoioUag of 180 'boloharQct plonoo, opordl4 
aplut t ho coaotol area of TUIOalaYla frca hal1&11 baooo, DllrlDc 
the f1rot pbaoo of O'QeraUOIII - IMril 6 to April ll - \U Oo.-... 
J.lr 7orce prorlded clooe, inhaoo: aDd otf1c1oot ~' tor. •ll 
•o•eaonh of tho Oerun Arrq, 'lb1o ~ort vao oonf1no4 to llftorlo 
of " maJor otratecJ.c D&turo aDd to n1G)lt oporat1o11o vl\h 1111101 e&Diae\ 
barboro aad challaolo, :Bomb1ag attacl:o voro 4ol1wro4 fro• hlp al.\1-
tudoo b \laftl aDd mine 1&)'11'1 roloaood \1\011' DlDII at ab011t 200 flo\ 
1\lUtude, J.t iho otarl of theoo act1YlUoo, l arp forceo of ltl\11&111 
and Oor111a11o were couCGDtratl4 aaar :Br1nd1o1 aad :Barl on the I tal1& 
A41'1aUo Coaot . \l'heoo wdh 1oc1ua..1 &I'DOI'ed •1-ah for la~~4lnc 
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operaUooa OD the veat cou\ of Oreeee AD4 aever.l equ.a4rone of 
hali&D and Gei'D&D cooba~ pl...,.o. 

!he BrH hh ootlaato that on Apr il 5, O.rann Air o~roncth 

In tho Balkan• for uoe a«alnot O..ooco aDd Yueoolnia woo ao follovll 

Beconnaleeance boaber e, •.. 
Sln&).e-ongina puroult pl&DIIo 
Twin-engine pur111it pl&Deo. 
Dive bombers, • 
Other 'bomber• • • • . • • • 

. 60 
• 360 

78 
• 205 
• 88 

207 

!hh ~otal of 781 planoo included the firot co.abat r oo...,.., 

J'rom other OOIU'CU, It 1o o~ato4 that a total of 6!M. bo•boro 
voro ""'"''d In oJllr tbroo of t haoo fin .tooioDO on April 6, In 
tho two .-alloot fo.-.ationa, 185 puroult planeo Opera~ed. l'llrthar, 
250 .J"-52 tranoporto arrind In llul&arla on April 6, 

0.. the firot clq of the O.nan inTOolon of Greece, porto 
a'l4 alrdro .. o wore taro;ete for otrons attac.'ca by .&.xlo planeo. !be 
JrHhh e4alt that ao a rowlt of Gerii&D ral4o on Plr...,o <t>riiiC 
tho nlcbt of April 6 , one Brltloh ohlp wao lllJI)c, tbr .. othoro wore 
~d; and. harbor facilitloo wore oo urlo"'~ ~ a o t o be 
"'olooo for a period of aOToral ~·· !he next nl&h~ !olcra4e and a 
n ... ber of alrfloldo were aoverel¥ bombed. In tho Rupol Paoo, lov­
flyl"« planet were Olllpl o;,red a,--alnat troopo. ll\lrln11 ~ho llqligh~ 
houro of A-.>rll 7, alx Geri:ll!.ft plane• wer e reported shot 4ovn in c .. bat 
vlth the British north of Saloalka, 

The Germans ropor~ed that tho Italian Air l'oree vao engaged 
In IUCCeoor..l operations in the vicinity of Zara, on the D~tlan 
Coaot, durl"« the few 4a;,re before April 9, 

AceorUng to Geraan reporto, the -.)or ot t acl< on tho porto 
of Plrawo an4 Sala::do vao launched on April 9, and 40,000 tono of 
ohlppiJIC, ao voll ao oil tanlto and docl<o, voro bit. 

ll\lrlac clqligbt bouro on April 11, tho O.rr:w>s report ed that 
117 b011boro, 31 pursuit planoo, and 49 Stulcao voro nctln In tbio 
theatre, with moot of the planoo attacking Tugoolavlan crOI>DA forcoo, 
llu.rl"« that algb~. Pir&ello and Salaalo wore oaatn attacl<ed, thh ~be 
vlth 46 bo .. boro; one morcban~ ohip wao OWik, and potroleu. ~anlto , an 
electric plant, a flour mill, and tho doclco wore all cteaagod. l'our 
O.rlll&l1 planet vere aald to han boon ahot do~tn A:prll U . 

Ground troopo wore attacked tbr0\16bo"t tho day ot Apr il 12 
b7 16& bombora, while the harboro voro again attaelto4 b7 45 dive 

C<ml lll2!l'I.&L 
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boabero vhich tank one thip e.nd ~d .. nn ot bere, lluriJic the 
t ollovlac clqe, the Ge ........ .Ur J'orce oupporhd crOWI4 llllih attacld.D4r 
tho Yut;oalan, tba Oreeko, and tbe !rititb on all fronh, On .&prU 
U, t ho air4ro•e .,t !itolJ vao te.ken by Oerun paraelluto troopo, 

~be eecond phaee of aerial cperatione in t hio theater begoA 
on April 14, Dive bombera concentrated on ohippi nc, airdro•os , an4 
harbors, vhilo other bombers, elll))loyed oingly, operated froiD altitudeo 
eo lov aa 1 ,000 teet . Soldo• oppooed, they flev directly to their 
targeto, regnrdleaa of antiaircraft fire. It 1o o1gnif1cant that no 
bo111bere wore reported &bot dovn on thh date, 

In oome caseo, •o - •• 40 1111eocorted Ju~8 1 o p..rtlcip..hd 
In a olncle , attorn •ttack on port fac1l1t1oo, Cawaltioo to Goroen 
1\ircraft ~=ill& night operaUono, fev 11> 1111aber, vere C«Uood mainlT 
by atdiua-~i<od antiaircraft art illery. 

Up to April 15, loaeoa durlnc day operatlono vero esosad 
aaiall' by po.rouit. Ae a roeuU of laelc of wtflclont Allied po.r.Ut 
protection, tho Oeruana "e.re not h>hrceptod until tboy appaarod abo.e 
tho tarcete the:y planned to attack. 

:Bocalso of the rapid adnoce of the Oenooen Aray llDd t ho c01111hr 
air opGratlons conW.cted by tho Gorman Air lorce, forvard airdro••• 
bad to be burriedly abnndonod In fa• or of uneatiofactor:r intoraodiato 
poa1 t.iona. 

b. llJil.z 

I taliao act1Yities hove taken place aootl7 in conJW1ot1on 
v1 th tbooo of the Oermnn Air Force. It vao reported on March 20 that 
Italian air un1 ta vhich had boon oporaUac 84ainot Malta voro replaced 
by Oor,.., oquadrons end that oquadrono otationod in Sicily had beoD 
t ranotorr od to the l!ar1 area on tho Ital ian Adriatic Co&~t. 'l'hoao 
ltalillll air unito replaced by Ooraao forceo in Libya vero reported to 
baYe beeo oent to Albania. 'l'he Oeraano otatod that betvoen April l 
and April 10 tho Italian .Ur Porco oao1< tho ohipo totalinc 51, 000 
tone, Many Italien planeo vore reported dootroyod oo the cround b7 
ir1t11h attack& on yaricnu ai.rdroeee. 

Io tho Greek th..,ter alone, tho Italiano bad loot 221 air­
planet up to March 25, according to Brltitb official claiao. 

On April 7 the It;.li&Da bad 13 planet dootroyed on the cround 
lo the Addis Ababa reaion. A fev doye later 31 more I tali&D planes 
voro token over by tho :&rltlah at the Addlo .l.bAI>a &irdr<>IDO. 

CO!!ZI!$!lTLAL 
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Jlrca March 16 to .lprU '7, t ho act1Y1t7 of l!rltloh planoo baaed 
In Groeoo eonohted malnl7 of routine attaeko upon aroao In vbieh 
Italian troopo vore concentrated - that h, noar t ho .llbanlan cltloo 
ot fopollnl , Valone, lllbaoan, and Borat, Sblp:>lnJ at ~Nnazo vao 
attacked, ao wore airfloldo at Calato and Soor~nto In tho Dodocanoao 
and at Brlndlol In ltal7. 

On .lprll 4 the Brltioh ootiaated that lbo olronctb of tho 
Gor=an .llr 7orco for uoo agalnot tho Brltioh &D4 Orooka ln the Balkan• 
conolotod of 781 planea, no broken dovn in Parl(p'&ph ~. ~••• flcuru 
include coabat reservoa. 

At tbl bogiDDiD& of tho Gonoan thruat Into YU&OolaYia, thl 
Greek .llr 7orco oonahted of t vo a~ODI of Oladlatora and ft..e 
aqu.adrona of Blonhol.mo. Maintenance of thloo unih vaa the reoponol­
bllltr of tho Britiab. 

.lt tho oamo tla it vao ootieatod thot tho l..l.l . in Orooco 
bad tvoln oquaclrono of 16 aircraft each. 'Phou eo.,P..1oe4 a cooperation 
aquaclron of halt lo'aancloro and halt llllrrleanu, throe Vollincton 
oqu.adrono, !IYO Blenheim-IV oqw>drono , and throe llu.rrieano aquaclrono, 

'l'bo firot ro:.>ort of contact botwoon Gorman and Brltioh pl anoa 
In tho Greek theatre ocCilrl'od on .lprll 7, when 30 Oonoan planoo vero 
at tacked north of SeJ.onika. It ~tae clal•ed that olx Gorman plano a 
voro doetro)'od in thla oorlle, Notor ' orko and 4 largo GaranD actor 
con•or voro bo11bod In tho vicl.nit7 of Strumlh~ Du.rin& tho procodiac 
olcht , roilvey coOJ:IIlllicatlona and fr.cllltloo nl Sof\a, ao voll aa tbl 
roilv~ bridGe at Pltrlch and Goman uctor convo;~o In t ho ....,, area, 
voro attacked in a largo acalo rai~ 

7or tho reJOaindor of thlo period, attacko . aado b7 tbl Brltloh 
eonalotod of bomb!Dfl and maehine-«Unnln& of Oeraan motor tranaport 
colUDDI and concentration• tn the area o! Ptole.aala aDii Mon.a.at1c. and 
In l.,...dlate support of goWld troopo . 

Du.rlns the period Karch 16-A;lrll 15, aeeordinc to one report, 
tvo new t ypee of tactica were uaed 1D thl a aector - one by th6 Br1t1ab, 
vho cro~~ncl-atrated an airdroma at Valona: the other b7 Italian pur~~~>il, 
vhlch attacltod for!!l411ono of Brltloh bombers on t ;,ol r return fro• 
night alael on1 , One bomber vas deatrored and t ho re~ing !lYe vera 
duia«e4. to aoce extent . Blenheim ehort-no•• bon'bera vere used in tho 
«round otratlng. 

CO!Ili!lAjNTIAL 

- 17-

Regraded Uclassified



210 

4 , l!J'!!II!W, K<m: 011 C4 S!Al/l'I I S 

"""'&I 

Tho follovint; table cinl the airplane 1o1101 
confirmed., accord.1"4; to official CO.w1iqlleol ' 

&I report ad 

CO!ll!TRX VEmRlf TQ*W mtmwq•y zwm 

Rpportt4 Oonfhw4 Btportp4 Q~n~f1raa4 

l:lreat llr1t&in 153 79 aos• 38 

~:.1 
109 47 

88 49 179 ao 

"'lb.11 figure includeo Grool< and Yucoolartan 101101 aa reported. 
Ill Oeman and Italian cOIIIIIU11qUOio 

5, 0::2 COIOIR!T 

Soco AmoricM 9b1orvero believe that the llr1ti ab are 1011nt; 
a conoidernble tactical advantage by not flyins in forcation on 
night bombing mlaoiona . It 1o !mown that 1ovaral mialiono hoYO boon 
tailuroa because bombs vere not concentrated on tar&eta and alto beceull 
there vero ~ near mlsaee of veaaela. 

Kan1 lucrative hl to could !>&YO boon obtained by !light pat torn 
'bombi ns. Since the llr1tl.ah boab oight 1o not ttal>Uhod and alnco 
l'rochion bonb int; h imposaiblo, full 6\'0iding action can be token 1>1 
formatlon1 of throe or four bomboro. Tho rooult ant oproad of tho 
?Ottern would materially increaoo t ho p011ibillt7 of hita. The thoorJ, 
allocod17 :>roved bJ ::tathe:aat1co, that a pYon DUIIber of 1nd1T1clually 
a1aod boa'bo will procluee !'!Oro bite than could rooult froa the a&DD 

nwobcr of bo111b1 1n a l"'ttern, hoo been d11crod1ted. 10 far ae the llritlah 
are concerned. 

lumeroua re1)ort a from neutral aourcet etreaa the 1netfect1YtUit 
of Brltiah bombing, - and tho llritloh pr ivately ad.llllt it, It is note­
worth¥ t hat, althou.;h the tonnage of high oXJ)lOolvo 'bomb1 &1111od at 
tho berth of two warohipo at Broot wa1 double tho toBilagO at other 
tozsete during the aaoo period, tho war1hipo remained afloat ; dofin~te 
conflr10ation of <lama&• to t hem 1e laoldD«• Up to April 15, 508 bom'boro 
had attacked tbom at night , and it o;p!>o&rl cert ain t hat deatruction 
would hove resulted had patt ern 'bocbint; 'been OJIPlOJed. 

QQIPi fiMIA 
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huUrl<lll.al 'bo•'bi.Dc -••• h 100J)alro4 'b7 tho 1Dab1Ut7 of 
111J17 p1loto to loeate tlle1r tarp\a, and fCIUt7 urlpUon 1o larcel7 
ro.,..od'blo, It O&D 'bo u-d \hat, Iince t ho creve of filch\ leadore' 
o.ir}lanu are 1110re experie110M. than othera, thq vill locate tarph 
acre frequon\17, It fcllowa that for~~~&Ucoa can place 1110ro 'bc•'b• 1n 
a tarcet area than 1D41 Ticlual eoruoa • 

.t. 100ro aerioua reiii>J.\ of f11111t7 urlp.Ucn h tho lo .. of 
creve and plaoaa on tho wq 'beck to J:ocl&Dd and upon athtopUDC t o 
laod, la<risaUoo ochoola oonUnuo their output, 'but practical 
urlptioo hat bHD hl'lllld 0 torri'bla, • 8o ltV.Ch rolionco hu 'be& 
placed on r ..Uo aid that when tho ....Uo faila , tho crw 1o ......,17 
alwqa loot, 

!hu tho oontri'lllltiDC faotora to inoffacu.,. 'boeiDC.., 'be 
lhto4, acccr41DC to rolaU.,. htportaoco, aa follov11 

a. l.W.t7 naT1pUon and ina'bili\7 to locah tarceto: 
b. rear. for ernr&l reaacca. of \~ rt~turrt. trip; 
c. Intanae oold and diacc.tort of crew: 
d. Low porfcr.anco of 'b .. 'biac pl..,.o; 
e. Poor uao of a poor 'boa'b aiFt; 
f. Decontralhed comand to illdlrldual crovo; 
£• .t.DUaircraft fire. 

Vith regard to t ho poor ohow1ng of Oarao 'b-r f -Ucna, 
1t obo\114 'be noted that t;,eae factora o'bta1no4& 

a. roraationa were too larce an4 vert 1Dade~tel7 eacort e4; 
'b, .t.irplanea ba4 n.o turreh and wore lacki.Dc in dofonoi.,. 

fire pover: 
c. !e.azrwork vu l.acldn&i 
d. !'hero waa oxtroael7 poor air diocipline, and thia condi\lon 

realllted 1n formation 'bre~ and otra&elera; thoao 
otrac&lers are al~&T• cona14erod oa.y prq for figbtera, 

Of pneral in\oroo\ h the fact that the llr1Uob haTe 'boon 
fairl7 aucce aaflll in ''bend1Dt;" tho radio 'baaao ut1l1ao4 'b7 tho 
Oer.ano under car\alD cood1Uona. ~. haa Cllllatd tho 'bo&'ba to drop 

io oon.....-ital ueao. !7 determining ba• ln\treecUon, tho llr1Uah 
ban al ao been able to diaconr tho locale of t hO i-.tiah tarph. 
Tbuo dafanoe forcoa can anticipate tho aceno of aotirlt7, 

.t. noooaaat7 pdg&t for bombara h tho electrical filS• .. uor. 
l oaiiOilch aa tbe bomb load 1s iii&CCe .. iblo clul'ing flight, tho doTica 
h r o•oto-controlled, !we aettingo are proYido4 - loac dol&T and 
inatantaneowo. The purpose ot tho g&dcet h to ponit sate and 
rapid JetthoniDt; ot tho bomb load at axtro .. l7 low alUtudoa. 
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a.t!lch11t U a o ba. """ •lt~~>oecl aD4 IU!!lclGt unllriuco 
bao a.ccuwlated to ,.nlit reopii11JIC the old con\ronrq repr41li.J 
or;odh uc:r of 4q boaba1'4:Mmt , VhUo 1101\ o'boenno roe41l~ a4a1\ 
that 4q ra14o aro not teao1blo at proeoll\, t~ aro DOt Wlihd 1.a 
thAilr u:pl&~>&Uono. Sono thl.A.'t that, rop.r4loo1 of perto.......,1 , a 
'bo~bor. cannot ouccood ln a alool on whAin oppooecl br flcbtore; otbero 
tool t~~&t ouch a dechlon h 1-tur• beOIIlll \boo Jrlthb ban n .... r 
bod " :U$b..,.rfol'IMDCo bo!l.bor, LlQit aq be thrown on t bh eu'bjoot 
1\!ter t ;;e new tr,>e• ot four-on«ino craft b&Yo beo11 .,_.d. But one 
:>oint 11 eYldont - \hero mot bo adeph 4etollo1n flro parer. !'bero 
11111\ bo pO\Ier t urroh - a t our-gun turret lll \ be t all, &llo\hAir ill thAI 
Ul>'J•r 111id-oootion, a \wo-sw> turret ill tboo 11001, aDA at lout one 
two-ew> turret ill a dnot bi.A UD4a.-atb. !hare .,,t &leo 'bo annal.~ 
INV>OrUQ& flre, l t h !mown that •boon O.rau boal>oro rotalne4 a 
C01!'60t tor•Uon, 3rithb tlptore loolted ol-bere tar action. 

fbo e4nnt at \ be 11-17 tn>1 'boa'ber aq 0011011m~ alhr 
t ba o11Ure otrahg of 'boooblJIC• tbeeo tao\ planoo, o4eqoaat~ -rod 
and NMCl, "''"''"" 'b;r oxperi.....- crewe, &lld oql>ippod with a precioloa 
boa'b d S)>t , alS)lt be able to ~ i n torMUon dnrillc dqllpt ond to 
aU&CI< Yltal tareeh effoctiw~. 

1'bo dlttie"H7 of in\ercepUQ& a 300..,.11--bav plane abOYo 
25,000 too\ h too well 1<no11n to roql>iro elaboration, .btialrcratt 
DOod not bo oonoiderod at acb alUtudeo. fbo ""''' iapor\&11\ 110dltier 
h woo.thor; t here aro tow l"''!'o in lacl&lld wbell t he oolllll;r exc10do 
7,000 foot, but oelllngo l 1:1proYI further to the eoutb aDd eaot. 1'bh 
eolldltloll could be f rultfull;r uUlhod by atteoUDg rondo•...,. •oa top• 
.Ill ,taU. Su.rJirhe could bo ¢ned at the tarpt, &lld tlmo all aoeurah 
'bomblna approach of nt l oaat 46 eeoondo would be afforded. fbo ~ra­
tion of - pl&llea at cta;;eerod al U \udoo h oxtrone~ confnd"C to 
anUalr croJt dehllae, nnd ;>reclolon 'boo'blDg, at proeont, roql>iroe 

4&,-ll&bt. 

It le balloTed, therefore, that cl.aTliGbt raldo on Oe..aa-held 
t erralD will be atte...,ted 1n t he near tuturo, &lld t hat laree DWlbero 
of tour-oJICI.Ao l!e-177 'bo•bera will 00011 be egpl07ed epina\ qlioh 
objocUno clnri a,:; c!qli(il!t. 'Zbeoe bo:>bera will probablT be hoaTl~ 
o.ra.d &lld aroored. lloM bao been brouaM t.ow t o date. 

gsptnmw. 
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~/2657~22Jl; Jo. 396 M.I.D., V.D. 12100 M., llq l!O, 1941, 

1. 

tioDI. 

n. 

11'111WCI moaz 

Vfetera %heater, 

.Uri Jo llrl~lah ""d olll7 mi llOr Ge....., offend'" opera.­
Veat hor aaouaod to han been Wlfa..,rablo. 

Gregia Tbutor 

Ge....., troopa oceuplod tho ~161.., hlud of utll::fihra, 
36 mlloa ncrtbweot ot Crete on llq 12th, 

~ Ge...., air borne attaclt on Crete bepu at 4&w llq l!Oth, 
oupportod bf eoabat aTlatlon. !he Jritioh CQYornaont repor t a that 
parachute and airl&DdiJIG t roopa participated in thl.a attack, and 
that tho onOJq 1a boldin& poll tiona on tho Cuea.-Noaai road, 1n 
tho o: treme ""'tern part ot the 1oland. Jrit1oh counterattack• are 
aa1d 1n London to be 118kl.n& progou aplnat the inYadora. 

III, HtditerrAAttn op4 4fr1GIQ fbtAttra 

lliRlilllll North Mr1y. !here 1a no chanse in tho o1tu.t1on 
at !obruk, In the Sollu. area patrola are aotiYe. 

Eaat ~friy. !orrential raino biiYe olowed dovn 
oporo.t1ona in tho Gondar and .Ti""" recJ.one 11horo Itall.a:o realot&nco 
continue a, 

Mx• Y!.t· !he ltali""a bo•bed Ilona Matruh. 

:!!rUifh. '1\le R, ~. F. raided JoncJ>ul. 

IV. H1441• f.aatern fhH\tr, 

1l:a,g,1 !he Jri ttoh prr1aon at Babbuiyah h aoTlnc 
on Bl6)>4a4 vlth relatiToly stronc aerial .apport. !hero bee b..,. 
eldrahh1114 eouth of :il&ora. 

~~ British and Froo French plano• are continuin& tho 
bombarc!Joent of Syrl "" airdromaa. 
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-21, 1~ 

~ FOR !HI SICRITARf'S DI.Uq 

On 'fuuda,y, 11&1 20, 1~, at lOzOO p.a., at the 

Seoretarr'• house, s.or•t&l'f Korcmtht.ll ua lfr. 1olq dil­

ouaaed the eale of the Vieooae eo.paa,. 

!he Seoret&rJ eaid he baa read Kr. Coohrall•a - ua 
aa dhturbecl b7 it. Fole7 told the S.oretarr that two 

courau euwatod U...elftll (1) Go ahead with the aale ot 

U. atook &I pl.aud, alll1 (8)let J'1111 J'OJIII II'" with tlle 

11Dderwr1ter1 to tab off thllr lluU the atotk tat .. DDt 

tabl1 'bf tbe puhllo (thl prln ef tbe atook ha'I1Jic 'ben f!DI 

to net ta& mWou, tbe llott• fipn -a IV' Alllllpa). 

Kr. lfDrcatllu. n1a that hi ua.•t .. t to 11e 1a t~~t 

poeitiOil of ha't'iJic refuad to allo1r Pbilllpe to eM JOIIII 

but, on the otber haad, he wu 'Rrf aulou froa hie oe etua­

poiat, u well u froa the atudpoiat of the Britbh, to see 

the sale go through u vrqed. S.oretarr Jilrgeuthau tbea 

telephoned Barol.a stWe7 in Jew York &ll4 tol.a h1a that ha W01114 

be tied up at11 W.cbulada,y 111. th hie Ollll fiamoiJic ua aeba 

hill wther Phillip• would loee &DJthlnc it Pbilllp• clidJI't 

• 

• 
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aee Jonn 111lt11 Stulq ad Jlllrpatlla 001114 talk tile wle 

dul onr on ThuraclaJ. Stulq Aid that be appreciaW 

Seoretar;y llorgenthau'a polltlon ad thought Phillip• 110111.4 

lose nothing by wi ting. Stuley authorihd 181rgcthau to 

tell tbia to Phillipa. It waa then arranged that Stmlq 

110uld meet w1 th Jlllrgenthau, Pldlllpa, Pnoook, Coobran, 1114 

Foley ThuraclaJ at 9:15 ._ .. 

S.oretary liDrgentbau then telepboulCoohraa ad 

Phllllpe and aabd tha to o- to bia lloue, wJwoe be toli 

the11 of hi a oonnraatlon w1 th Stulq. lha Jlllrgcthau toli 

Phlllipa that Stanley wa ot the ophlen that Phllllpe W1Wl 

lose nothing by waiting mtU attar till IODtarenoe with Jill'pll­

theu on ThuraclaJ .,J."'ling to •e Jeah Joaea, Jlb1lllpe acr-.a 
to nit. 

Philllpa then ahowed llorgenthau oorrupondllloe whlch 

Peacock had piobd up between Jonu ad lfU G&rl1ner 11hich 

Phillips aald to hia lndloated that Jonea 11M offered to 

loan $65 allllone lpinlt the V1aoo11 atook. !!. S.oretvy 

asked Phillip• it he had ann the lfq 8 lAtter 1n whlch 

Jonea told Gardner that nothing wonld be done without llorgen• 

theu•a appronl. Phllllp• aald be had not 11en that letter. 
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!!orgentb&u pointed out- that the JilT 8 lettv which l0118a 

bad sho'llll hila during the afternoon waa &tter tb. oorrea­

pondonco which Phillips had just handed to Jllo, Jlorgenthau. 

Jb' , Jklrgonthau suggested to Phillip• that he uk for the 

later correspondence which Phillip• agreed to do, Phillip• 

also promised to furnish Jlorgentbau with copiea of .tha Jones 

let tors. 

Phillipa explained that he waa &traid that the price 

to be fixed tor the stock would net b.bl leu than $65 llilliona 

a.nd he would no t be in a position to do &llJthW about it, 

lklrgentbau than told Fol•J to call StmleJ in tho 110rnillg 

and put Stanl.eJ on notice that Jlorgentbau might aak Stanl.eJ 

to defer the offering lllltil a!ter Knlorial ~. Phillips 

oxpreaaed entire appron.l of this action md aaid that he 

would be able to sleep collfort&blJ, 

Secretary Morgentbau than tol d Phillip• that be was 

vecy much disturbed b7 KeJU• preaence in this countl'J; that 

he had called Baillu and asked hila who wt.s tho No, 1 boJ 

for the British Treaaucy in this countl'J; that Halifax bad 

replied that Phillips was the chief repreaontatin of the 

British TrsasUl'J in the United States; thAt he didn't like to 
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deal llith a m.ber of people; U!at he baa beea bltor.cl 

that X.;ru• ha4 oc.e to thia oo111ltl'f to up11t the Vlaoo11 

publio offeri~~g; and that the relationlhip b etwe111 the 

Br1 tieh and the U. s. THae111'7 al.ght be dbrupted b;r the 

presence of too ~ people ill thia oo111ltl'f. Phillip a 

aaalll'td JIQrgctb&u that Ia;ru• ha4 nothing to do 111 th the 

223 

a ale of the Bri thh ueeb but wu hen 1olel~ to dnelop the 

tease-Lend plan which Ia;rne• had put before Jilrgenthen. 

llorgentb&u tol d Phllllpa that hh - wu not on the Ie;rne• 

plen. Phillips eaid thet ~rgiJlthell 1houlcl o0111idar hie 

nau u being on the plan and woulcl be glacl to plat 1 t there 

if :llorgenthau 110uld retvn the plan to hill. 

!he •eting broke up at lli25 p. 111o 

1.,. 1/ 
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TREASURY DEPARTMENT 

I~ COMMUNICATION 

....... .., 21 , 19111 

TO S.ort\aJT llorpa\bav. 

,_ Kr. Oocbr&D 

STRICTLY CONFIDENTIAL 
At 10130 lttt alcbt \be leOHtU)' aoloo4 .. h - to IUo bo•. tJpon 07 

arr1fal thtrt I to\1114 \11&\ Sir l're4erlclt PlllUlp o 1.114 Kr. J'olq lid alrea4T ar­
r1•o4. 'l'ht Start\U)' broucbt lip with PlllUlpo tile q~a~toUan ot Vlocooe. ao..,.ralac 
•hich Philll:PO lla4 \allco4 with J'ole7 u4 • \efort d.lAIIor . ao reponed. to \be 
Sacretar)' lll tile -•1.114• ot llq :!0 whloh I lla4 oent \o tile 1-&rT'o roold.o..,. 
at 7 P••· 

!he Startt&rT \old. Sir J'nd.orlolt tbat be lla4 talbd. b7 hlophono wUh llartld. 
51111107 111 lw Tor t oberll7 lletora Pllllll:Pt' arrhal . 1\&Dlq ._ 110 r-11 ..., 
...-, IDtoroot ollo..U totter lt tile -u..- ot Pllllllp t ~ Kr. JDDto ohoo&l4 
~ t olqod. 1111tU at\ar 1\ulrq u4 a r_.aoata\lft t .... DllloD u4 11ae4 .,.,, wl\h 
tho St artt&rT at tile eppolated. lutv ot 10 a .a. 'l'hv.rod.rq. It wao ~. thartforo, 
that Phllllpo 1.114 Glttor4 ar Peaooct, Olbl-...r aq coat troa 1w Tart \od.q \o 
Jo1a Ph1111pt , oho..U aot pt la tov.oh with lout ted.q. 'l'ha an~\ 1a tor 
l'h1U1pt to •- to oar froaRrT at 9115 • !bvad.a7 aoralac, br~ wlth h1a 
...-,on ht aq with , for ooaov.UaUoD wlth Kr. J'olq u4 rqatlt • .U 10 o'oloot \be 
Socrol ar)' rill then .....,lft v.o, topthar wl\h tile two 'ballll:tro f...,. lw Tort. 

Durtac tho aoDTtraatloa lto41DC 11p to tile al>crrt OODOlulioa, Phlll1pt repta\ed. 
.tlat bo hod t old Kr. J'olq &114 rqttlt 111 \ht lt\t afttrDOOII, prlDOi]I&UT ooaoaralac 
b1o uchopp1otot oTtr a oalt belli& coao-hd whioh alcbt 7ltl4 tho Brl.Uoh frtatur7 
lou fortlp txcllaace thaD a loan arraDCO•Dt. 'l'ha propoolUon of Sal.._ no aot 
oallrtq oloar or UDII.arotea4ahle to hla, u4 be fall t bat ht oboul4 - a direct 
IPJlroach to llr. Jonoo to ooo lt oo• \ettor arranpoont ~~~~ vorktcl out thaD tho 
Sahaco ploD, 11 tho 'beaters are 110t ahlt to C&M7 thro• t holr daal to 7 l t l4 • 
.. t aaouot t qlliTalont t o t hot which od&l>t obtalDed. thro. a lo&D trauacUon. 
l'h1Ulpo aa4t tho a441U onal polat \bet \be lrlUoh fraaoUFT poralll arbUraUoa 1D 
~ to d.oteralao tho propar aao= t of otarllac vhlch ohoul4 be p.id t o Bn.Uoh 
holdero of Urect lanot-h 1D tiUo COUDtrT which ara llquid.att4 Wider tho prooont 
tel"!'. !o the onent that tiUt daal aq olo\trlorah, 1Doofar a o t ile litv Torlc prlct 
Ia eoneoi'Jlod., tile llr111oh freaeuey rill recoin t htt OOI.Ch ltoo la dollar •xcl:wlct 
lllt w1U conorool.T bt obl.lpd to pq \bet av.oh aero 1D otorllac oqlliTalottt to tho 
:Sr1Utb oworo. 

Tho Soortt&rT l'taftl.-4 tho onr•• 1eportaDOo to our Trtatllr7 of beTlac thlo 
lraaoo.clloo SO tbro• at a oale. 11a aall:ad Nr. J'oby t o tolopboDt !!arold St&DltJ 
lbta aoi'D1J16 t o tho offoct t hat ht would e:q>oct to ott hlJD on !l'buroda1 at 10 •·•· 
aot wo.U at t bat t lao roquaot tbat tbo whole trauaot1on bt pootpoDo4 1a4tf1111tol.T, 
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It It ~·• aot appear a\ \ bat UM \bat tba -.rico\ caa aoUetactor1l:t aboorb Ule 
proopocUn lo..... Pb11Upo acreM \bat U vao aot ~u ... tba\ \b. truoaoUoa 
be cOII)>lote4 at oace, &114 ott- ao o\JeoUoa t o u.a poo\po-\ lba. 

lpoel<1Jic Yer'l troaltl,y w1Ul PIUll!po, tile horet&r7 told b1a \bat ba taU \bat 

oat priM pGJPOM ot '-•' 't'laU to Ula tlaite4 Stat .. wao t o ldU tba TioooM aolo 
Pllllllpo lla4 ao lato,...uoa to Ulio attact ul 4oUta4 u . tile , _,er'l aald that • 

he 1>a4 roca1Ye4 ao word trooo tba Cloaao~lor ot \b. lrohequ.or or troe t ba llr!Uoh 
!:aboUT Ia racard to l:e7U0° 1'1olt. Blo 0~ wor4 ba4 - fr• oazo .Aabuee4or Ia 

Loll4oa. Jla tolol PIUUipa , theHforo, \bat ba ba4 bocOM qui to oollfUH4 aa4 did aot 

Dow""" woo tu raprooutau ... ot Ula llr!Uoh Troao&J'7 ill tu tlilitad stat .. w!Ul 
- u oboal4 ~. Pb.!Uipo r apl1e4 that u b1aooU wu noll ropraoatatl't'O. 
!be Socrot&l'7 told PIUU ! p o that ba ball oarUer uD4 tla1o •- qaoooUoa ot L.rt 

lallfoz 0114 Ula .Aabuaodor bad aald that l'I>IU!po wao \b. !roa0111"7 roprooatau ... 
hero. 1!ba Socno\&1'7 lot PIUU!p o taow PlalslT bow ooatut.c &114 oa'lle>-neot.c It 1o 

to ban tb1o oocoa4 II'PrO&Git. ~~ ~·· ~ ... . the hora\ar7 .,... aot at 
all pl ... ad with the lqllea •eooor&D4oa. He aota4 that Ula tru•UUDC let\er vao 

olpt4 oal7 1>7 X.7Uo. Pb1llipo otahd that tba ten of Ula -raada ha4 1!.&11 

coblod to I.oadoa at Ula - tiM that U ha4 b.aa oa.llo1Ua4 to ow Traa0111"7, aa4 ba 

lhcllcbt that it C01&l.4 bt accapte4 datlaltal:t aa a llr!Uoh Traa0111"7 propooltlaa. VIla 

tho Stcro\U7 ~ tba po1at that Ph1111po 1 olcaat,.... did aot - tbarooa, Ula 

loiter 1c41cote4 hlo w1111...-ao to • leD U 1t Ula Sacno\ar7 4ao1ra4. tile hcno\ar7 

ub4 • thlo •ralac to obtaill Pb11Upo0 olpat,.... aD4 .,. ... • tb. orlclaal do-t 
tor Ullo pazopoM . !!le SaCINt&l'7 opoloo ill Ta1'7 alee tarao of tba reloUou wbiah ha4 

uhto4 betwen PIU111po &114 b1aHU Ia tba ...,..r~ 7UJ'O t hat tbq ban wcrl<o4 
toetthor Ia full cooporaUoa ul 11\lhal Wl4arot&114111C. !ba S.ora\&1'7 vaa\t noll 
rtloUoaohlp aD4 coat act to coatillu. It the llr!Uoh ao ... r ueat or l:eTUo tho"acht 
that creator aa ..... teceo tor Great Brl\aia ooa.l4 bt obta1ao4 \ hro...,. l:e7Mo foU OwiJ!IC 

1111 other appl"oacll \baa Pb1U1po or p!J!IC to &D70U al oe &:e;ruo wao .,.lOOM to co 
wborO't'Or bo pluoa4. 

!ho Socro\&1'7 rta1a4e4 Pb1Uipo ot tba 41tflca.l\7 ot obta1DIAC Ula Lend.L.aH 
ltptlatlon. aa4 folt t hat t he Tro&ONI'J' bert ha4 baeD ao holpta.l •• pooolhlo tovard 

thlo ead . Pbllllp o wao 1000\ appreclotl ... of tho SocrotU7 1
• t f forto aa4 wao owe 

hit ovn people a.Ppreclato4 thu. I n tb1o connection . t he Secretary otated that 
Oo4er Secretary Forroot~ ot t he l!a"l)' ba4 Juot rot....,.e4 from Loa4on aa4 ba4 tol d b1o:t 

at lWich 7eotorclq t hat tbare ba4 beea ao crltlcl Olll in BriUoh Go'ft,...,...nt circloo 
of the a\tlta.de which Socrata%7 llor&en\bau had tell»n tovar4 the Brltloh . aa4 partl­
cularq on the quoo\loa of 11qu14a\1Dt; otca.rltloo aa4 othor ln't'Oot•nto In Ullo 
C01lllt1'7. Tbaro aiel>\ ba.,.. ,.., -• uohappla .. o In Baal< ot J:aclaa4 elrcloo , bolt 
.... on the part of thcoe offlcialo reopouihla tor Ula coD4a.ct of Srltloh pcllq. 

l1pca loa't'IJIC tba Stcrat&r7'• r ao14ence at 11:20. llr . 7olq aD4 I took Sir :hoodt,rl<:k 

l'bllUpo, at blo requ .. t, t o tho Brl\h h illbaoq, -r• ho ... , on\ 1'7 into Ula 
locb4 4ooro of tho .Aa1oaou4or ' o priftto raoldonce, pr .. ,...bl7 to roport on tha Mot­

lac. 

7 %T 
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BRITil!B massy , 
'11SIIllkft<ll, D. C. 

2lat )(q, 1941. 

Dear )lr, Seorett.r7, 

I han looklcl tlll'ther illto the utter Oil 11hioh 7011 oalllcl 

.. oil the telephCille lut llight, a4 wri te to ooatira, 

u I then add, that Pb.Ul1p1 h the ottioial J'lpl'lllll­

tetln ot the 'h'euVJ. lilt I .. t ut lean roca tor 

UJ1 a1a11114euh"'•c allnt ...,_,,, pollt1oa. 

IqAu hu , .. 1tflolal)J tl 4l11u1 tM partiolllu 

probl .. he laa1 esplala.a to Jft1 u4 11 illlti'IIOtea 'bJ 

the ChiDoellor ot the IHU••• to ieal 1a thet putiou­

lu uttn •• the ChiDoellor' 1 pei'IOllt.l J'lpl'lllntat1n 

with full authorit;r. But •• he h natiiJ'all ;r workillg 1a 

cloae cooperation and agree .. nt with Phillip• I do !lot 

thillk an, dittioult;r should ar ise. 

Bel11Te .. , 

deu )lr, Seoret&1'7, 

Tour• sinoerel;r, 

Halifax /•/ 

The honoiiJ'abl e Henr,y Korgenthau, Junior, 

Seoret&1'7 ot the TreUU1'7 • 
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l!I!Jr: 

Operator: 

!!MJr: 

Jeeee 
Jonee: 

HY.Jr: 

J: 

!DlJr: 

J: 

IIMJr: 

J : 

IIMJr: 

J: 

!IMJr: 

J: 

HMJr: 

J: 

HMJr: 

Hello. 

Secretary Jonee 

Hello. 

Hello, Henry. 

Jeeee? 

Yeah. 

Good aorning. 

Good aorning. 

Me.y 21, 19~1 
8 :59 a ... . 

Are you at your home? 

Yee air. 

Laat night I had a visit troa 
Phillips at eleven o'clock at 

. my bou ... 

Yeah. 

231 

And he'• all upeet oYer th11 
Viecoee deal, and he ehowed • • 
two l ettera, one troa Max &erdner 
to 70u and one trom you to Gardner, 
which wee either May 5 or 6 •••• 

Except which? 

Vbtch waa eomewhere around Kay 5, 
6, or 7, I don't know- aom~where 
in t here. 

That'• right. 

Which they consider a coam1tment. 
Nov I wonder it couldn't know at 
leaet aa auch •• the Englieh do 
and whether you would mind sending 
me t he copies ot the correspondence 
between your eelt and Gardner, so I'll 
know Just where we etand. 
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J: 

BKJr: 

J: 

BMJr: 

J : 

RMJr1 

Jl 

RMJr: 
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BXJr : 

J: 

IIMJr1 

J: 
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I'll be Yei'J &l a4 - I ehond 
JOU the l etter laet n1Cbt. 

Yeah. Well, thtJ had two other 
lettera wbioh preoe4e4 that . 

two lettere troa ••' 

One froa O.r4ner to J OII and 
one froa JOII to a.r4fter. 

Yeeh. 

liT •-I'J - eo auoh hepptoe4 -
I thlllk the ooe J OII ehowed •• 

-· llaJ 8. 
llaJ 7· 
Well, the oo•thet thtJ had 
were ~ other ~nee wbloh I 
th1Dk oaae before that and -
I'd Juet like to know wnat 
a1l the - I'd 11ke to ••• all 
oarda. 

1 111 be Yti'J &la4 to ahow th• 
to J0111 tiro 

Could JOII £It 1t OYtr to at 
thle .ol'ft1ng, Jeuet 

Yeeh. 

ADd tble U wnat I 1a d01D£, 
I told l'blll1pa to k"P h1a 
ahlrt 011 and then I talke4 
laet ll1ght to ltanltJ - Harold 
8tanltJ and he aa1d he 'd be 
dOW here to.orrow eol'II1D£. 

Yeeh. 

And until I ••• What the pD10t 1a 
that theJ are s o1ng to get, eo l'a 
to hold •••rtth1ng. 

Befti'J, I thlllk 1t' • robberJ . 

• 
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IOIJr: 

Jl 

IOIJr: 

J : 

J: 

HMJr: 

J: 

101Jr1 

J: 

llliJr: 

J: 

11l1Jr1 

J: 

- 3-

Yeah, well I 4on1 t •. •.• 

It 1 
• zoobbti'J and I don 1 t think 

1t oqbt to be peral. Ued. 

I 4on 1 t know Wba t 7011 often« 
th .. , 7011 •••• I aean theJ 
oone1dere4 an otter. 

I offered thea nothinc. 

Well, I 1a Juet g1Y1ng JOU whet •••. 

I 011 be 'rei'J glad to do thie. 
I bad a oall laet n1ibt and 
qa1n tb1e aorn1nc and I told 
h1a I un4eretood that the th1nc 
wae oYer and that tht7 wne 
go1ng to so ehead and otter 
thie etuff '1'11"4&7. 

Well ..... 

But I ban tho!!&bt troa the 
11eg1nn1na and I ba•tn 1 t obanged 
ar op1n1on that 1nettad ot 
help1ng the Br1t1tb tht7 art 
burt1ng ue. 

Who' 

'!'he banltere. 

Well, that a&J be eo but •••• 

And n ei'J dollar that ther taU 
to get what th1e h worth h 
a 4ollar out ot our Treaeui'J. 

Wel~, no 41eagreement on that. 

Yeah. 
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J: 

IIICJr: 

J: 

BMJr: 

J: 

HXJr: 

J: 

IIICJr: 

- ~-

And I N7 onoe I hue that 
and when i eee th.. tOIIOl'J'OW 
I aa S01n& to set 1n touoh with 
JOU 0 leet 

OkaJ. I'll get th11 to JOU &I 
IOOD &I I get down • 

Pardon. 

I'll get th11 to JOU ae lOOn 
•• I get down. 

And I aleo .. nt word to thea 
not to uke - that the bank 1e 
not to uke an7 o-1taent 
toda)' eo that when the7 ooae 
down t OIIOl'J'OW, tbeJ N7 1t1 1 
too late. 

Ok&J. 
8o the 11tuat1on 1e 10 .. t 

noth1nc oan hapl)en betweJrll now 
and toaorrow aorn1nc. 

All r1ght, I 1ll do that. 

8eet '!bank JOUo 
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Ka;y 21, 1941. 

Yemorandua For the Secretarz'• Diarz 

Cll Wedneada;y, May 21, at 9:50 J. .X., Poley told lfr. 
Stanley that alter the Secretar;y had spoken to lfr. Stanle;y last 
enning the Secretary had uked Sir Frederick Phillip• to co11111 
out to hie house. J.e a result ot that ueting the Secretary 
asked Foley to tell lfr. Stanley two thinp - tint, when he had 
made the appointment tor 9:15 t0110rrow •rni.n« he had forgotten 
that Harold Slllith •• colli.ng in at 9. lie would appreciate it 
it Sir Frederick Phillips and Coohran and Stanley •t ill 
Foley'• ottice lllltil he -• through with Saith and then he 
would aak thUL to co. into hia oltioe. lfr. Stanley inqaired 
it Sir Edn.rd Peacock would be there t oo, and Foley aaill that 
ll:r , Stanley could haTe &JI10De there he wiehed. l'oley aul!Md 
tb4t it Peacock - • in town Sir Frederiolt would bring hiaJ and 
second, it, alter the situation wu thoro\lgblT exaained t01110rrow 
!IIDrning with trnr;yone and lfr. Korpnthau -. not aathtied 
wit h the price, would there be &D1in&b111ty or hardlhip it 
the ottering was deterred for a tew days or it it want onr 
into the week alter liemorial Day? 

Stanley aaid that if they were not goinf ahead with it 
on schedule it would be neceesary to postpone t indetinitel7 -
he and hie people weJ>e in the middle ot the momentum and it 
was a touch and go pl"cpoaition whether it would go onr at 
all, and if there •s some obTicua hit ch new it goes cold and 
freeze& to death, and it is T&l"Y dittioult to ITer pick it Uf 
again. Then ne:1t week ia a short week - a holiday comes in ~t, 
and it will be hard enough to 110T1 it when you han a start 
on a l!onday. Then too the President is going to make a speech 
on the 27th and no one knows wh&t that is going to do to the 
carket. Stanley thought it •s pretty iaportant t or it to 
go ahead on schedule. Stanley ali d that l>eacock unde:ratanda 
that tully. Stanley told Foley that he didn't know what Phillip•' 
rank wae, but the Viscose matter ia reall7 entirel;y in Peacock' a 
hands, Stanley said he knew ot no trouble betwen thoae two, 
but si nce the matter is resting entirely with Peacock he wanted 
to be certain that he was in on the conference. Stanley want 
on to say that it wae the market conditione which made hia ap­
prehensiTe about any delay alter they started the matter rolling. 
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foltr ulced if i t could be put off lllltil at tn Jlaorial ¥ 
Stanler u id that 1f there aa cq ulq it woald hl.n to go onr 
1Dltil attn Ke.orial ~ - it h realq a •tter ot what tile 
Jlllll'ket will be, beoaue it there h cq jaa 01' ••• 1t 1a jut 
h.arcl u the UTU to put the thhf bult on a --.nta.. ¥o1eY 
11icl he could appreciate the dlff oult1 .. 1D thia. Still 1e1

1 

.aiel that ther were talking to 150 people u olllld the colllltl"1 
tocley and girtng thea the futa aa ther now ue; 1! Stanler 
olllla them to110rrow and changea the baah, then it puta a hitch 
to the thiDg and it may not be picked up br anrone. 

Foley said he did not han 1D aind that anrbodT wu 
going to uk Stanle{ to poatpou the sale, but the Secret...,. 
-.ntecl t o know it i could be daa• 1t neoeu...,.. !hat aa 
the l'taton wbT Fole7 was puttiDg the question up to lfr. 
Stanle7. In other worda, Fole1 wanted to be IUI't that 
nothing would be done betnen now and taorrow which weald 
lll.l:e i£ iapouible for Stanl17 to ufer the aale. Stanl17 
eaicl that the1 would be in a terrible ... , llat nothing 
will be done that will prnent the Secret..,. ulr:iq for a 
clefel'IUilt after the -tlng if that h 'llbat he uo!a. •• 

Stcle7 said that he baa been th'nlttng onr 11hat he had 
st.icl lut night about Phillips not loalq lli;rtla1JI& '117 not 
talking to J .. ee toctq, and he thlnlta that pab h1i 1D a 
position 1D which he doesn't want to be. 'lhe Seol'tt...,. -.ill 
not know until tll80rrow what 1a being c1one, and Stanley thoQght 
it would do no harll it Phillip• ancl hie people talked t o Jesse 
ancl broke the ground. It 1a reall:r a •tter of 'lhat the 
Seoretarr wants - a public or a prlnte arrangeant on the 
COJIP&nT• Fole, said that there •s no queetion what the 
Seoretarr wanted. Stanle, said he was afraid if s011ething 
happenecl to defe.r the plane, he will be ~a aition whel't 
ther can ••1 he had blocked their doing elle. Stanll7 
ae.icl he waa now of the opinion that he wo d han no objeotlaa 
to their tallting to Jonea todaJ. Fact ia, Stanler thought 
he he.cl better let thea do it ao they can ear the7 had explor.a 
all poeeibilit1ea. Fole1 aaid he appreciated Stanler' • positiGR. 
~ the other hand, the Secretary 1a tied up todq until S p.ae 
ancl will not be aT&ilable for .n,th1ng but his 01111 f lnancillg 
ancl Fole;r felt that there wasn't Tll7 auoh he could do until then 
becauee the Secretarr had aalted that nothiDg be done until 
after the conference t omorrow. 
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1 .. uklM \o eoatln \M "" *lela -• 
\0 JII'Oft.U 1a LnoiDa \loal - 1.f \M UeHI \el-
1Jic lo \Joe hlciaa - hllll laU.a! lleelao -... 
..... ar .. - \M" ~' '- ..,...,lac olalaa '-­
'" Dtzeohr .r l\e 1le1 ct- laU.al Jaa 1a :Lodoa 
a4 \M h\oll htN \ oa \M - MM, a& \M 
hlct- ea4 Da\oll lailn.l Jab al-\M 1a MOIIple& 
\orrlhrf ea \lle o\Mr baM, to U..\ U WO'Il4 k a 
•Uor .r '"'"' Ufflolll'r tor ta. hlclu a& Datoll 
O.vezwah to ollkla \Moe taM8. 

Xr. i. llerle Cocllraa , 
tr ••• !r....ur, 
"•lhiac'••· J), c. 

con - 5/23{41 - .. 

(11po4) r. Pll.lll1r• 
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JIICJI'I 

Opera tori 

JIICJI'I 

J ollll 
!l'apbaanl 

JIICJI'I 

! : 

IIIIJI'I 

! I 

IIIIJI'I 

,, 
IIIIJI'I ,, 
IIIIJI' I 

! I 

IDIJI' I 

! I 

llello. 

•· 111 z'·••· 
llello. 

.., ll, ltlll 
10117 .... 

llello, ... looro~17 • 

.. uo :rout 

I'• tlao. I bopo rou aro we!l. 

l'a .U l'iP'· 
I'• OOI'I'J I •n't; ablo eo''' 
.... .... I blpe JOU ....... 
o ... l,. 
•ortooU,. Woll, au tiM 
la"ea4 of '17laa eo 411 -*1aa 
to• 'be ltpu'IIUo of Oolua'llla, 
11a 'lfl• eo 411 -•tblal tor 
tile I.e; 'bllo of Cbe hltel •~'"· 

w.u, I *1ak 1t'• p1aa eo bo 
001111'· 

I bopo oo. 

(Laupe) I Jblak oo. 

AI ODO of tho 1&1'10 1101411'1 of 
thll 1 .. '110, tllba\ 411 J OU *1ak 
would loak anraot1Yo to oon•ert 
u ,., 

-

WoU, I *1ak I un411'1tan4 JOU 
ba't'O bal. 1D &1114 -· two aD4 a 
balf aa4 f1f\J-11Z to f1f\J-II't'ID• 

Yoa!l, oo .. thlDI alODI that •• • 

I thlak Cbe714 p 't'ti'J wl!l. 

-
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IIIIJrl 

'fl 

IIIIJr: 

'l: 

'fl 

IOIJI' I 

'l l 

IIICJr l 

'fl 

IOIJra 

'll 

-I-

T... Z Wllk UleJ' 1 4 'bo .,v-.,1 ••. 
rlt'F-olz, f1ft7-•••oa or 
t1t'F-o1z, t1f\J-•11bt. 

Too, I Wllk e1 \her ODO wu14 
10 all rl&ht. I tblllk the 
f1ftJ-01~1 f1f\J-011bt a18bt 
10 a 11'~• 'bettor tbaD cie 
f1ftJ-OOYOD, f1f\J-n1DO, bat 
I Ul1Jik e1 \her ot th• WOII14 ... 
11\llor t1ttr-••••• or t1ttr-D1Do. 

I Wllk eo. 

Toah. 

I Wllk oUhor oDe, 

I •••· 

You 4oD 1 t waat to ~· the -
I thlllk 1f JOU doD t want to 
10 1DtO a YOFJ lODC boD4 • • •. 

Loqor tbaD tho two &D4 a halt' 

Well, I wao tbtaktq of aoaoth1DC 
nFJ lone. 
lot at th1• t1ao. 

lo. 

lot at th1• t1••· 

Wall, I thlllk thoao two &D4 a 
hal.t wou14 ao YOFJ wall, llr. 
loorotaFJ. 
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I t11b11 .. , lt ~ 114111'' p 
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IIIUra 
tiN ...... 1111111 ... ' feel *' 
...... ~ ... la .. 
~ 

! I .. , I ._,, _. •• t .. •a 
Jlh' '"' .nt! ~ • .., 
......... Qat • ,.., ••• ,., ... , 

IIIUra 

M1 ~-··~ ...... ·-t:r· .., lt , ....... IU7. --,..as.. 
! I ::!, I wn14 W.llk - I cloD 1 t 

-...,or Ch• wt.U ~· t>~at 
I W.llll lt I 1r1ro 4oln& t I 14 
'1101114 buo a abort be4c• there. 

lll&lra .._, k1a4 ot • lle4Cot 
!a Wall, I baYo la aUI4 -•tlllJI& 

u.te 7 .. 414 before, 
lll&lr a !ba- .. , 
! a 

~••• I w.llk tllat- ~oo lrll'l 
tert7-lbrMe ...... , 11117' 

lll&lra lfal' • IWiu,. 1114 bl ..... ,, 'b••- lila ............ ot 
...... ,.1'17-lllrll. 

IIIUra %eM. 
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! I 

1111Jr1 

!I 

JIIIJI'I 

! I 

IIIIJI'I 

! I 

I!Mo1r : 

!I 

JIIIJr : 

! I 

JIIIJI'I 

---
WeU, I tllillk 111 ott• CIIDH 
I ... ,, elM roa llaYo _, IUOken 

aft~! l'::::~nr::.-;. .............. 
... '•-,.. *11* l' wl1l liD k1al 
of ·~· I .... ...rra uaut ....... llUI' 

h, I ... ,, elM •• ... , ......... ,.. ....... . ...... , 
WeU1 I GUk - l .... , UdJik 
...... _, .... u. ..... , .. 
~-=.t· ~=-&~~ .::~;-:... 
- If • 1 ...... ;;:t 
a wen. -....... U~t riP' ,_., 
~-. 
wen, 1 ** ,.. ow11 n11 U~t ..... , ......... 
You 4ot 

Yeo. l Ulillk ~·• wolll4 alWJ• 
p. l UI1Jik \be blulko 1101&14 \aU 
tt~~~oo 1111481' 811:1 ooll41 \looe. 
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l 000. Wall, DOW tlbeD JOU UJ Ult 
hodCO, Jcnl Ulillk1DC tor Ult -YU'OlOD 
OII1J 01' Ult DODYel'elOD &114 \tao ou!lt 

Yell, I wo U1111k1D& bt bot:h. 

rn woret 

I 1:h1ak 1' 1101&14 p 1D bot:h 

, .. ~···· 
I ooo. 
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1 UUU Ule 'belike wlll.4 pUe 
11l10 , ... Yei'J lbll" D010e 
la Ule ... , of UJtb1q bappeDlJI& 
dftd .. , •• Qenuac. 
uta bllll. w.u ••. .. . 
1 \blat Ule Mfte' h 1ll awfuU7 
po« lbapa. 

1 ...... 

Alltlll.1J po4 abape. 

An 70U people Pllll to M lll 
Ula "*-' tor - tate - at Ule 
oula ottal'lq. 

%ea, 

%oa ant 

•• an pllla '0 tate - we•n 
,.., 1ll - Uau. 

%ou w111t 

.t.a n loolte rl1M now. 

Goo4. Well, \baM JOU eo .... . 

We'll so liP t o the l1a1 t. 

'ftlallk JOU eo 11\lOh. 

1 •e up 1Jl JOUI' OOUDti'J OD 

llu4aJ. 

Were JOU J'14lqt 

Well, I weat up to the borll 
lboW. 

Ob Jee. 

All4 I atoppe4 onr •' tbat 
little 1llD - tbat roz - wbat 4o 
Ul~ oa1l u, the r ozlJ Innt 
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f: 

HHJr: 

f: 
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.Ju at wberet 

Well , 1t1 e o•er at Hopewell, 
I''• a lo•elJ plaoe. 

I don'' eYen know about lt. 

Well, JOU 1ll ba•e to hunt 
lt up, 1t1 t & lOYelJ &pot, 

•ear Boptwellt 

Yea, I th1Dk 1t 1 e at Hopewell 
.JunoUOD, U 1 a otlle4 ~e 
Pozl.J Inn. 

lluet be new. 

It'• a lo•elJ apo,, 

Ien't tbat 1ntereet1nc. 

We apen' the nllht there and 
tound it 4el1ghttul, 

Por hea•en'e eakea, 

Well, I hope to eee JOU eoon. 

I hope eo. 

'1'hanlt JOU Yti'J 11\loh, 

OoodbJe. 

OoodbJe. 
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RE Fllfd Cl! G 

Preunt; 

Bell; 

H.K.Jra 

Baua 

Bell: 

B.K.Jr : 

Bealer: 

B.K.Jr: 

Bell: 

B.K.Jrt 

Bellr 

llr.Bell 
J(r, Bau 
llr. Wl•r 
Jlr,UIIIlow 
lire. nota 

lfaJ 21, 19U 
llt36 a.a. 

That telegr•, I thilllk, h troa Cllioqo all4 
tiler eat that to lew York reeteri&J. 

Ban 1011 all Ita tllh' 

lo, elr. 

Jo Ollt llu eMD it rtt• 

Ban r ou got that l aat etutt tlllt rou baa 
rutera.,, Baal.er? 

Yu, air. 

l!Mrt it Fleaillg'> 

Clnelud. 

Dote thie Mill jut tor tile u ollulge or aleo 
tor tile oaell, tile till'" quarterd 

Well Ill (Ltaoh) Mille tlllt the retwlalng would 
01117 co into till notee, but a two &1111 a halt 
peroat boad tor both oath 111d retlmalng 
ln4 tUn tile ~UIIor ot tile three 91arter note • 

• 
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S. aqa 'bUlb eel lnturuoe co.pllliu 
contacted in the fltth cllatrlct ~eatecl 
for the caah offering two eel a halt percent 
'bonae. Thq ala o nn tecl u option betw .. n 
the 1- two mel a half aM Ul aclclitiCIIal 
luue for the Karch three quarter percent 
notu for reflmcliDg. Be waa at ou.r conferanoe 
raatercl&J, too, eo he hacl the aclTantage of 
hearlug the cliiOUIIiOn. 

(Tel~holle oonnrntlon with J(r . Rouse mel 
Vr. Sproul follow•:) 

• 
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HMJr: 

Operator: 

IIMJr1 

Allan 
8prou.l: 

!IMJr: 

8: 

HMJr: 

8 · 

!IMJr: 

8: 

!IMJr: 

8: 

RMJr: 

S: 

• 

RNJr: 

S: 

Bello. 

Allen Sproul. 

Bello. 

ICa¥ i!l, 19111 
ll :44 a. a. 

Hello, Nr. Beor etarr. 

Bov are r out 

rine. 

Well, I hope rou en ne1'7th1ng 
cle&rlJ; I don' t. 

(La\l&he) Well , Ve ba ... OIUI'fUeed 
the urltet; the d .. lere eeea to 
eee 1t olearlJ. 

!be7 dot 

!be large ujori t7 or thea MJ 
one ieeue, &nJthlng up to one 
and a halt billion and '56-8 or 
'57- '59· 

'56-'58 or wh&U 

Or '57-'59· 

Yeah. 

One dealer , boveYer, Mr. Rich 
aaid it t he caeh le oYer tiYe 
bundl'ed a1111on that he would be 
1n taYor or a 2i or '57-'59 and 
a note - t our or tiYe-Jear notee. 

Yee , I ue. 

M7 own view 1e that 11etening to 
thea and thinltin& about 1t OYer 
n11(ht, that the uount 7011 are 
going t or , about a bill ion and a 
halt or a little l eee, the one 

• 
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Ill 

I!ICJI'I 

II: 

I!ICJr : 

II: 

BKJr: 

Ill 

IIIIJI'I 

I I 

IDIJr: 

- 2-

Oh, J OU aeu the Y•t 
Yeah. 

J'or both ooonreloa Ul4 OUbt 

Yee, all4 I 4on1 t thlDk J OU 14 
1•t -oh on e1 tiler oae 11Dl••• 
~~•'• eoaethlDI ••1'7 terrible 
bappeae. 

Yeeh. Well, DOW - but b.ere1e the 
th1DC - - the people thU n 
•• like Jlvleu Ul4 the YU'loue 
'llulte~t• the1 all were tealOI .,__.,.. 
lib b.llb. 

'!haJ •••ell to thlDk thet '56-'58 
•• too 10111. lone or th• •"•eel 
to oar• au.oh about a t i n JNI' 
note or 1- note. 

lo. 

255 

!beJ •••ell - theJ weren~t1¢te 
ooneletent, theJ were all tel\:!nl 
about the 2t. but now thl• laltaore 
... , the tlret JU.D troa llllal taore 
u14 we'n pt thll'tJ ailUon an4 
•• tb.illk the t 1 • enouall an4 n woal4n 

1 
t 

bUJ .., aore or the lone bon4e, n 14 
un oar aoaei an4 bUJ eoaethlftl el•• 
IIIIOI'ter. 

Ull b.Wio 

You •••· 

Regraded Uclassified



• 8 : 

R.M.Jr: 

8: 

!DIJr: 

8: 

!DIJl'l 

S: 

BX.Jr: 

II : 

• 
-3- • 

T-*. 

!!-..~ aU. ..... -- .,.. • ., --- -.,... ·~·!16. '-' \R'III% e e; 4•'n ... IIOto ... 

t .,. • • • WAk •;z;: be ~;;_:•• ., woal4 1U1k at 
- .... lftPOII at .... -· -aa: .,... walt OM IHOII41 J jj wat te loc* at thll .aaeet ben 

... • ,.., a 1111111te. ..,., ,.. 
- '!16-'51· -·t J'OII9 
rea. 
•li&-•51, let M .ta•t ••• a ainte. t•• pll)C to take a few ainte• 
aow. '56-'51· we11 , OUJ' 'bor nsore 
1-J/ 8 po1DU, tbe_r t18111'1 10 - ... u, 
tbel t1pN 1.1!81J21148 to a low of 
1.8/)2D41 - that'• qa1te a epre84. 

Well, 1t JO• walte4- 1f J011 .Ut 
Cbe M1nlaHOD tol' tall 8441 Uoul 
a cat tbat'l p1~ to aCIIII 1a tall 
~'• n'4 f1CII1'I u till •- 'ft7• 1JIIIa' JINII•IIt Jll'loe• Uaer' 4 •• 
Ill ... tball that - •• pre81- - 1lllt 
.-1 tU. U tor •• a441 tloDel. _.., 
avt• t.a a. Ml'bt, ••'4 &SN• oa -·· 
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BIIJI'I 

I I 

BIIJI'I 

II 

BIIJI'I 

II 

JIIIJI'I 

I I 

JIIIJI'I 

8: 

BKJr: 

I I 

IIILTI' I 

It 

JIIIJI'I 

- .. -
rn Wftla 
·r.u. 
low, 4oea ,_., Mila - .nH..,. .. 
l.a JOU' ldll4 ...... 1,..-:. 1'11111 
onr a little 'bUlloa &114 a 11a1t 
•• ..._ • u•u• liUlloa &114 a ba1tl 

~~ -'' tDaa. I UllDk to do a 
I II •• aati'J &114 .. .., &Yl4nM 
0 RUlli U llloll14 'Ill ..... NUl .. 
- n• tU Wlloa a& a llalt. 

!:lh lt ro. Mkl flYI ' I In& ... u•. a bUll• r-. t•'• ut 
T..a.. 
M& lo$ .... JlYII JO• a bUlloa­
... M11 '•..1. OU' flf'Jo ... lf 
..... u ,u , .. - lewd ••• 
.. tlle7 --· ..... , 
• ....,. will& ••• 

~ .... " 
It'• till ~~ann .-uat. lo, I ~ 
:rou14 be .. r. on ~t eort of a 
eat-up. 

( !al.ke ael41) Juet a al.Dutl. 
Bell WI ~iDC U 1e a bUllon, 
to111'. !be ti•• and ti•• fitt:r, 
an4 eicbt b.wl41'14 alllion ( tan• 
aaide):reah, it'• a billion, tOill'. 

J. bUlion, fOill', 

r.u. 
I thlllk JOil'4 be qui U l&fl OD 
taaat. 
Ull blah. Let •• ult Bell a llioutl. 
( !al.kl aai41) Bell ..,.. \Ill l:ltl'a 
11.1lll4rM aUliOD 4011111 t .altl a 
11.111 If a lOt Of 41ffii'IDOio 
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II 

IIIIJra 

•• 

1111Jr1 

•• 

B,M,Jra 

8 : 

I :M.JR: 

1: 

B.M,Jr: 
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lell ........ 

ten.t 

~I ~- _,WIIa u1 " ! ~. '9. ~ .... 1111 1t1 au l'iP'· 
WO"'\ ~ ,.. - - ..... 1 • ..._, a. •r~ •'1 '1 .... re er looa 

ol~. ' 

lut a ._,., leU -" w eq _., . 
~ ..... 
(Ad... .en. teN CCil' ... .. 
"".._ .. el11 toa ouaa ..a 1••• t11r1 
pw u •• ot talla plotllre tor 
a -•· lllere l ... , a lot ot oallb 
a-no•lo tu snoo-.at 11114 JllllldP' 
...... l'llo ...... , ....... ... 

lied llno .._, -• ~. w cpt 
....... -- .... _ .. Loo Oicndq -
oore la1

' •* aotul oalh 10 n 
ldp' lHY& tlla' 011, OD4 Ukl til& 
ha4re4 allllOD .... I 

Ball Mkol th11 .,..,., po4 111CI .. t1oo. 
Bo ~· out IOYtrnaent aoooaott 
baYID t lOt UJ DODIJ to IJ)Hit of 
tO 1DYIIt, 10 l t&YI Off tbt 50 
D1111oo tor tht I OYti'DDtnt aooountt 
u4 Ukt 6oo D1U1o n oath. 

VtU, wbat tht aarttt wUl l oolt at 
w1ll. bt tht MOUAt Of tbt t:robaDCiDI I,_ plUI tbl - wbatiYII' J OU Ukt 
tor oath. U 70 11 Wt 600 D1U1oo 
tbat will bt • ••••• 

'ftlat 1 I & b1lllOD f our U4 &44 6o 
tO tbat 10 lt OODII JUit UD4tl' & 
b1111oo u4 a balt. 

Ytah. I thlnlt thlt woul4 worlt nl'J 
•• u. 
Wbat 11 tba Mttll' vltb tbat? 

• 
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R. M.Jr: 

s: 
H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.I!.Jr: 

S: 

H.M.Jr: 

S: 

H.I!.Jr : 
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I \Milk that' a tina. 

Wall , lat'a at leaat agree on tbat. 

Yea , I'• tor t hat. 

259 

Lat'e agree on that. Wai t a minute. 
(Aa1de. Ball : Let ae aek th1e queat1on: 
We have had two auggeaUona tb1a morn­
~ng, ~~e bankera leaninf to.werd a 
~-'7U and the othera eanlng toward 

a I 56- 1 58. What WOUld J'OU think 1t 
tb1e t wo and a halt were ' 55-'54, 
three 7ear apread between oall date 
and aaturitJ?) 

Bell sakaa th1a ·~6S••tion. !be 
bankere all ea:r ·~-•56 . Bell raieee 
tbe point what about a '55-'54 iuue? 

Well, I think tha7 1ll look a t the 
.. turi t7 date rather than tile call 
date. I tb1nk a '55- '54 woul4 be all 
right but I don't think it would sake 
much d1ttarence 1n t hei r attitude 
t oward it. 

Well, it'ftbetter than a '56- '54 and 
wouldn 1 t/KIYa t biJII a chance to kid 
themselves a l ittl e bit. 

Yeah, that' e all right. 

1 mean, wouldn' t the7 kld theaeelvee 
a 11 ttle bi t1 

'l'haJ llllght do that. I ue no barm 
1n it but I don' t t hink it would do 
much good either. 

Yeah. Ot courae it WOUldn't COlt 
anything. 

No. 

But 1n both oa111 you'd open our little 
J14 'e ot a percent nota. 
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• 

8: 

R.ILil'l 

1: 

R.I.Jl'l 

8: 

R.M.Jr l 

8: 

B.X. Jr: 

8: 

R.M.Jr: 

8: 

H.M.Jr: 

8: 

B.M. Jr: 

8: 

- 7 -

% .. , :r IIIIN14 .., ... 

'•• lloUl tb1Dp. 

%.U. 

I f"l Ulat ~ '"· You a•t 
tll111k tb.eJ'U laup •• 1" 

... •· I tblllk Ule7'4 •c11n...a 

Ula' Ulat01 0 aafltJ- YalYI aa4 eaGIP' 
fu U IZVOOI'4lllarJ alhaUoa U 11 
~ ... , •• e ...... 

J 6DD1 t lUI .U GpftH10II aafe"­
'l'al'l'l, lf JOil c1011 1' a1a4. bt11 
•• rou'wl pt 'oo .aob. paoeuve 
aliA llln oft. DD ,ou 111114 uobol't 

Yaall, n'U tb.l'n Ulat apreuloa 

"' oat oaU U 011 allall' ._ VUGaN. 

W1 111'1'11' blow oft bent V.U, Ulat 

11, llal'4l7 l'l'el'. 

(Loupe). 

Bill ..,1 and open up thl :VII-. tOI' 

ea1b oleo? 

¥111, I don't aee bow JOU1d do tbat 
unleu 70u out an aaount on. I thlnk 

tbet woul4n 1 t be underatoo4 1n the 

aarltet. 

Ob, Bell tbougbt that •• JOV 

auant1on. 

lo that'• Juat the exobaACe. Open 
up' oo the eaobanle but the oaab 1• 

all 111 the one 1eaue . 

V.U, I pereooa117 thlnk U ultea 
.ore aeoae Juat to Sl'l'e \baa lA 
a1tel'DIIt1'1'1 on the oonnraloo. 

!bat'• r 1pt. I thlnk 10 too. 
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B.M • .Tr l 

II : 

R.M • .Trl 

II : 

B.M,.Tr: 

II: 

R.M.Jr: 

8: 

B.M.Jr: 

8: 

R.M • .Tr : 

II: 

B.M.Jr: 

Ill 

H.M.Jr: 

-a-

M4 ......... '**' ... , ~ ... " 
~lac to tONe ua. law a 10111 
line. 

~r DO, % tblak lba''•' rilk'· l 
"UU.at \lla''• \lie ollr plaaa, rMllJ, 
..... 1' la1'911 IDJ' JNI'IIOie 11 OD 
\lie -•araloa. 

Yoa '" ft1n oalr tln lila•'•• fit 
12100. b tta.ra aftJ' _, or cenlq 
,... paU•aa apla ln no•' flnHa 
or W.a'J UDIIha, or tlbll'l Will JOil 
bet 

We'll be ben. 

0olll.4 JOD U'fl 70111' lUIIob ., 70111' 
41u w487' 

Well, I'll ba•e U rllb' ben 1n the 
'baDk anJ'WJ and ba rllb' OD Olll. 

261 

Well, the point 1a, I'•• so' ~ ••'U• 
~· bew11n now and 1n 'Ill nax' hov. 
You 11at 

Y11. 

11o 1f JOU could ~· on call •• •• • 

We'll be on call rlght through the 
next hour. 

• 

Yeah. Well , I 'll sl•• JOU a 5-ainutee ' -
JOU Jmov. 

R1&h'· 
.. , 1n the next hour I'•• Juat .sot 
w ultt up ., a1nd. 

We'll be on call and expeoUns to 
bear troa 7011. 

Let ae aek JOU th1t. I• there auob -
dO JOII get in talk1fti W1 th the dtal&rt 
that there 11 auob dtaandt I aean. 
40 people wnt to s•t 1n on ~at 

Regraded Uclassified



• 

a: 

Jlobort 
llollll l 

R.M.JI' I 

ll 

H. M.Jr: 

1: 

IDCJ'r : 

• • 

- ' -
I'll lot II'. IIDuo u- \bat 
• ... toll rou tlllat - ot tis. 
oa14. 

114 llh Jaot to Na tunp - ot 
a... ..... :rou'ro t•'liar ld.tll. 
Low .• , lol- .... ,....... 1 11bat tllo 
Ml'bt ... ,, lo a IP )Oat of 1957-!;9· 
u4 tiMJ' 11Da't .... u:rw.a obo ap 
to a blUloD IA4 ~ balt. llllt UII'Ow 
1ll tile 2-:rMI', Y~ tor i.a. • 
llelaor at Dlooo•t Oo~nUoa auut 
tile - uoopt tor a 56-4. .U.N 
-.pp. Obl'io Dn1ao, wbo 4aJ tieton fpt;l'da7 •• taalDC 1JI tono ot fOI' 1AJ __ , onr 500 DllllOD 
0 .... ..,, - llu old.tollot .. 
It'• ot '57- 59. 
It ot '57-'59, u4 llbat •• u tletorot 

•!;6-a. I WI Jan tr:rlDC to pn JOil 
tho o!lalll• tllot uo -• onr t11o 
.uttot lD t11o laot 4aJ or hO. 

In Olbor worcll, b' '4 10 a 11Ule turtbor 
OD U . 

a. p a 11 Ulo t urtber out, u4 I 
talked t o b1a about the poeelbllltlee 
ot -•th111& lborter aD4 be 1&14 DO 
tbio 11 wbat tbeJ want an4 be rq 
Judpoat M a1n 1t M t.boa. 

Yeah. 

!he Ienker• Tl'uet Oo~~Ul~AJ, •ort 
ro11o ~talllt oa:r tbiJ 4on t 
WDt tasabl• boD4o tbeelllno, 
tbo;r ODlJ' ban t1IO alll10D ripU. 

Who 11 tbllt 

'fbe llenkel'l Tl'uot. !beJ wou14 
osobaDI• tbla t or pretenblJ 2t, 
koop thea tor a W111le an4 tblll 
ooll tbla aD4 tun bUJ taa e:uept 
boD41. 

Regraded Uclassified



DJI'I 

R1 

!IIIJJ'I 

Rl 

R: 

- 10-

lea. 

IMll' hoJ• ..,....., :11'· 
!r·~= !:fl..!!,~~ .: • ...u llo .;-uftiJ .u.,...,. 
J .... 

nro\ Boo\On, 14UI• onr ~r• 
tee1o \ba\ a '56-'ll WDIIld pa\ 
H peroea\ boDd 1n \he .... 
oa\eco1'7 ae \he 2l \110 110athe 
1180 and would SO Oft \he .... 
bade, opeD up a\ ooe bwl41'e4 ooe 
and a quarter an4 gu1oltl.7 110n \o 
a bwl41'ed oDe and 7/11. 

I eee 

!be MJ'ke\ 1e niT UI'OIII 1lft4ei'De&Ul • 
!be1'01 e a pod deal 10~ Oft and 
waau \o ao on, UleJ don t waA\ \0 
puoh pr10eo, but aoth1111 h ooii1DC 
1D tor tale. ADd U' e reallJ 1D 
•aood ooo41\1on tor an otter1, 
ot \hle obaNOUI' ae U'e b .. D 01' 
a 10J111 10111 \1ao • 

.Jae\ b111d on tor ~ a1ou\e. 
ADJbo47 talllJIC ~· 

/ 
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JU 

JIIIJJ'I 

R1 

JIIIJJ'I 

ll: 

R1S 

BMJrl 

a: 
IIIIJJ'I 

R: 

RIIJJ'I 

-ll-

Jo Ul'o DO ODe, 

Ba<re JOII hear4 UIJUliDC tJ'oa the 
w .. , OoaeU 

llo, I'n talkecl oDl:r 1D the a144le 
wen, bu' 11u1t la1ib' telepboaecl 1a 
troa 1he 0oU1aeatal, ••• 

Yeah, what he ea:rt 

Be aalcl 2t, '56-'8 OJ' 157- 19 
Ucl he1 4 pn:r thet the pr..s.:. 
414a't cet too b11 betol'e he 
ooalcl b1a:r •••• 

Well, 1he people JOII hl't'l .... 
JlJ'e aah DOJ'e blall7 thaD the ODII 

I'•• eeea. 

tee!l, I' •• oer'-lDl:r to1111cl u eo. 
!be hal'u" leople hen wen 
wntas '5b-' to .. Ulle aol'D1ac 
Ucl aleo 1t the aaoiiDt wae our 
500 a1111oa a .. aoae:r, the:r .woalcl 
like to ••• a t1•• :rear 1-l/8• 
note. I cloD 1 t lulow how thlt t1llel 
w11h what Quclnel' tolcl JOII cloWD 
1hel'lo 

Bell ear• be aa14 a 1. no te. 
Well, what eleet 

Well 
1 

that pl'ett7 Well oo<rere,. • • • 

Well, the wa:r the7 taU then 
1eD1 t a110h eenee go1ns below '56-'S. 
'If ell, I cloD' t eel U a11oh IQ'eelt. 
'!'hl7 nall7 ... , that boncl, thlt 11 
JOIU' aa<r1DII banltl, JOIIl' 1DIUJ'&nOe 
OO~D111, ancl JOIIJ' OOIIntJ'1 banJtl, 
!be b11 oouero1al bank• will 4o 
an IID4el'Wl'U1ng Job oD thl t tne ot 
bon4 ancl - or tbe:r 14 clo H on a 
2, 1t cloeen't aake auob 41tterenoe,, 
the:r'U s o alons w1th it .. • • 

Woul4 1t help •••..•• 
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a: lilt R":J wet .._, ..._ Pel' "•UI 
~ ..U ._ "' to ••• ouw;. 
ill ., .:1-r' toll .. ..,, boD4a Nlll•· 

JIIIJI'I lfoy14 1' blip .., 1f 1 unouaoo4 
U • pl~ to lto 6oo a1U1oa oau 
~ Ula _, of oon1o 1t a ' 

t o bUt 

II 1 . ~ Ula' woll14 holp, 1•• dr. 

JIIIJI'I A' 1_.t tlwJ 1 4 lulow ltoUOI' 'ldlero .., .... 
lh lilt Ula ..,_., lla4 ~' nauaoa\ 

111 Uie 1laU IUod 0111'1101 OD 
ln'sJ of wp 'o a ltUllOD 40UUI 
ot ... _.,. 

JIIIJI'I Wall, 1 lto\tol' ao\ lba\ etralab\aao4 

"'· 
lh All4 u•e a4J••'o4 Uoolf 1a tile 

~'of Gat all4 111 w"'';t.'56-'4 
o •Jl\lll• 'be rlpto, ' 11 

a. ~ '• of ••1 aoYo4 up froa 
oao dl'o4 0110 1 POII'J-UO to a 
blllldl'o4 aD4 01101 \WOII\J-dll b14, 

JIIIJI'I Oa an oapootaUoa of s b1lll oa osu. 

1\: 'lllat baa boon 111 tb.o aarltot 0114 
1\1 1 aleo boon on tbo bool a of 
~1 8, tbo 4lOOilOo10D tb.l o IIOI'IIliiC• 

tbol!l)a I tb.lnlt tho 4low 0110II 
tbll •1'111111 1• 1101'0 hlJII1111 011 
olll 01' IOYOD b.un4I'04 .Ul1on. I 
40D 1 t tbinlt tbOJ ai'O tb.lnlt1118 1D 
\aNI of a b1lll011 osob aow, I 
tbiU tbOJ 81'0 thl~ 1D UNO 
of olll or anon b. .uuon. 

IDI.l'l' l M1 riCh'· I'U bo oaU1, book 
~· Whet JOU t 014 DO 0 YOI'f 
be1phl· 

Ill Woll, w'U bo on oaU ~~. ..... 

llliJI'I !laDit JOI&o 
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H.li.Jrl 

Belli 

H.li.Jr: 

Bell: 

- lt -

I t!~n~Jat we wula cet ftt the ah: laaa-1 
lli.llloa Wac· I a tlll'prha4. 

I aa nrprha4 tbat --

'nlat In tort .... a eo bullhh. 

.u. thq &1'1 eltbar u.a to the l.aaer or 
l.a the clepthe, 0111 or the otbar. The7 DIYII' 
ban llea 011 the CJ'011Dcl. jpparatl7 thla h 
a lot of buJiac power OD the .arket. 

(Ill'. Sobnl'l aDteracl tba ooafeNDoe. ) 

(Telepboae CODYeraatlOD with llr. lcclel 
tollon:) 

(Ill'. Sohw.n lett tba ooatereace.) 

I 

Regraded Uclassified



• 

Opera tor 1 

Marriner 
£ooln: 

!IMJr: 

£: 

FDIJJ't 

£: 

ID&Jr: 

E: 

IDIJr: 

E: 

..u.. 
Clba1ftu IM1o1. 

lllllo. 

-..nam 
Yoo, llolu7. 

..,
11 

n. 1,.1 
&«»' p.a • 

I''t'l boon WI'IWII oa tlll1 tlalaolA& 
aU •l'll1nc aa4 one tlllaa Ulat I'd 
Uke to 4o botOI'I w 4eo14e AIIJtlllaa 
elae - lbare'e 80ae talk out Ulat we 
ware plac w boi'I'OII • blllloa ot 
ODell aa4 We Ml'l DOW till Ulat 6oo 
dlUOD w1U bo pl•tJ, and w are 
not plaa to pat 1a an:r uouau 
tor lba llo•ei'IIMilt aooouau, wblob 
wa14 llrlaa 1' - keep 1 t below the 
Ml11oa aa4 a balt, :rou 11et 

Yea, Sbat1 1 8 an4 ., be a b1ll1oa 
u4 toor. 

And an onr run ot ea:r 6o allll on. 

All OYer run Ot 6o. 

Would brln& 1t Juet under a b1111on 
and a balt. llow, the Oo•urnaent 
aooouata are well 1nYutt4, n ba•e 
no .oae:r to apNk ot - I aean we 
wanted to put ln 25 we alBM put 
1n a lUUe, we ciOn It - Dan .. 14 we 
ciOn' t ba•e to put 1n an:r tor the 
Go• amant. 

Vall, I would tll1nk 1t not a4Y1 .. ble 
peraonall:r to put an:r sa, bol41nc the 
Oo•ornaont tunde tor eoae tlae vben 
:rou al&ht need thn, beoau11 at the 
pNaoat ttae on tbe bae1e ot thl.a 

1 
~et _ oerta1nl:r tbo aartet 4oeen t 
need u. ... 

2167 
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II 

IIIIJJ'I 

II 

IIIIJJ'I 

1: 

IIIIJJ'I 

1: 

lDCJr: 

1:: 

IDIJr; 

!I 

IDIJrl 

II 

IDIJl'l 

- 2 -

Well., 1t Ulat 11 apoe•ble wUb 
fOD - Jutt bo14 tbe w1l'l a UDilh 
I'• so1nc to s1•e 1t out •• 6oo 
a1ll1oa, fOil ••• 1 waat to set 
\bat etra11bteae4 out. 

Yee. 

AD4 I waat \0 tall!. to fOil about 
\be l'ltll. 

Yaab, I I U bol4 tbe l1Deo 

Juet a a1aute ( AI14e \0 lobwara) 
1e1 .... aae41atelf tblt tbe oaeb 
UDDDt 11 so1nc to be 6oo a1l11oa. 
Get \bat out q*k, wUl fOut 

llcllwal'&i R1pt ' 111'. 

S.Uo! 

1'11. Let De allr. fOil th11 OD the 
600 a1ll1oa - fOil f111lJ'e tbat 
\bat 1 1 Ill fOil ll'e I01DI tO nee4 
DIW DODef to Oll'l'f fOil tlll'OUSII 
Julf l w1 tb aa a4equatl balanoe. 

Tbat'• Wbat Dan Bell 111'• fNh. 

Ob.,1. 

low we ll'e aU right oa tbltt 

Yeah. 

An4 tbat'e oount1n& on tum1ng oYer 

'tbo••· · ··· 
'l'boll b1UI . 

'l'boll b1l.ll . 

!be JOO a1111on. 

YNh, we' re Ill r1sllt. 

268 
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1: 

R.M.Jr: 

1: 

R.M.Jr: 

i: 

R.M.Jr : 

1: 

B.M.Jr: 

1 : 

B.K. Jr: 

1: 

H.M.Jrl 

- ) -

Aa6 bt 1!111 ....,. 1011 UII"O at OD 
lla11 1 DO HOI' 0 liUllOD - IIi M14 
:ronOI'taJ allout a liUlloa U14 a 
qliDnOJ'. 

!bat'. 1''-lrht. 

'!oah. 

!bat' • r14rbt . A •nuon and a qiiDI'ter. 
low, ~ people tho' 1 ... Wa DOI'D111C 
~ 1nii1U'DDoo people, WOJ'O ln a tlao ' 
~r. !M:r'll taka DDJWna. '!be 
no, UII'H llouOJ'a U.Ouct" cut &hlo 
lena - oao la.ao ba4 
an4 ~wore talllac ' 511-'56 ... uo' 

'!oah, :roah. 

low, I JU•t Wlk04 to ... '!on Ul4 
~ \hai'O 0DJ 1 56-' 58 01' ' 57-'59, 
pluo 1n tho oaoe or \he ooaYOI'olon 
&101• ,. ro-opoa \bat 11•• note Juat 
1D oaoe tho wol'ld oholliil ao \0 hall 
\oDOI'I'OW • 

'!eo. . Wall, than oaa' t bo oro:r obJeoUon 
to tho aou, 1t' • alnall:r wt but \ha 
roOIIl U 1a \he paU ha•e boon alaoU 
ooan1DC1•••, but I oer\811111 woulda 1 t 
ha'fe aa:r obJeot1oa t o lt, it you or 
t h e ... '!ol'k r.uow• thoupt 1 t •• 
noc .. MI'J and .. peoiall .;r it ;rou 10 out 
to ' 57· 
Wall, I don' t &hlnk 1t 1 

• neo .. eai'J. 

I ctoa ' t e1\hel' at all . I woul4D
1
t 

hooltato a oinute • •• •• • 

ht 1t ctoe•n't ooet aa;rWIIC ancl u'• 
Juot a seeturo. It'• Juet a &eltlll'o. 

'!oo. Wall, 1t c10e1 thl•· It ;rou cloa't, 
&l'fO \h .. thO 21 8, Wh10h I hOpe J OII WOD t 
as.•• tbera •••• • • 

Wall, wo'ro not thlnk1DI ot the 2
1 

• ncx 
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1: 

I!.M.Jr: 

r:: 

I!.M. Jr: 

It 

H.M.Jr: 

1: 

I!.M.Jr: 

1: 

R.M.Jr: 

1: 

- II -

wa:q, tbat'a tina. low, Ulan it rou 
dOll \ Cha tba8 tba 21 a Ulan JOU 0&11 
.., w Ula. 'benka • wall, •a' ra China 
JOII \be Y'" 1 I hll'l 1t JOU doll 1 \ ftll t 
tba lona natt. Rare' 1 a abort Jill 
la~ua; JOu don't ba•a to taka tba 2i'•· 
wa 1'1 C1Y1n& JOU IOII\b111& hera. ' 

And \be7 O&D 1 t .., •• tr114 w Jaa a 
lona bond down \hair Ull'oat wUbou\ 
IIIJ al \11'111 u .... 

Wall, no, \bar oan' t. !bar a 11 tb1a 
IJ'IIIIIallt ln ta•or ot opan1nc tb~ll 
nota. It 11 Ji•1nc tb• aoaa r1 t -
rou'ra raooCDl&ill& a r1Cbt to a a 
abort 111111, 1t Ulare are aoaa ot \baa 
teal tbat tb17 don't want \be 2i'e. 

'l'bat'a r1pt. 

ot oovaa t har're C0111& to taka tbe 
2i' 1 a• an to 1111 Ulaa. Wall, now, 
wbat 4o rou t11l on \be aa\111'1 trt 
Ot 00111'11 1 ~ 1 56, I oan 1 t help but 
- I'• alwaJI aauaad at Ula11 tallOWI. 
!her na•ar laal'D to be ta1r , do thaJ. 

Ro. What I need 11 about another ten 
or t1tteen a1nutea, Marriner, and then 
I 1d like to oall rou baolt on the • tur1 tJ. 

F1ne. 

But I need another tan or t1tteen 
a1nuta1, but I wanted to get out on 
the Uolter the 1600 a1111on. 

Yee. Well, 11 onlr IUISelt1on t or eore 
waa a queat1on of whether rou needed 1t. 
It rou don't need 1\ there oarta1nl7 11 
no aenaa 1n tak1ns 1t. 

It wa so out the let ot Jul7 with a 
b1U1on and a quarter • • •••• 

'l'bat'e all JOU need. 

I 
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H.M.Jr: 

&:: 

R. M.Jr: 

E: 

H.M.Jr: 

E: 

- 5 -

And 'Wi~b no blc uturlUee taoln .. 111 
now we re l n nloe ehape. -. 

Yea, 1••· !here 11 no need ot taking 
aore than that. 

And another thing it we go too heav 
on the oaeb - 1oae ot the lew York 

1 

tlnanolal writere have alreadJ eald 
well, the tact that I need oath now' 
abow~ that the Detente 8avlnge Bonde 
ll'~n t goi ng aDJ too Well. Ot COIIrll 
1t • •1111 but JOU ltnca- - aDJthing to 
tbrow a 1'0 ok. 

271 

Yeah. Well, then t here 11 no need ot 
g1 Tlng thea thl ovportuni tJ Of thrOwing 
an1 rooke it that • what ther are dolnc. 
On the eavinge tblng, ot couree it'e 
a little earl J to ea7 71t , but don't 
JOU teal t hat ooneidering the newnee1 
ot 1 t and the Uai t ad Ume in adnr­
tieing that it hal come along tairl r 
well. 

Well, personally and privatelJ , I don't 
want to ea7 tble publiclr , I'm eimplJ 
delighted but I've been very coneerva­
ti Til JOU II II. 

Well, t he reaeon I mention - the 
Advieor, Council, tneJ were 1n here all 
da1 Mon~J and 70u know theJ a re troa -
1ou know the Counoll grouv, ther're 
the banker group and ther re a pre ttJ 
reactionary bunch aoet ot thea. They 
were raieing the queetion about - don ' t 
you think the eavinga thing haen't gone 
over verJ wall, we underetand t here 11 
th11 and that and the other. See? 
Well, I oa1d, I think that'• wrong. I 
eald, I don'~ although I haven't beard 
the Treaeury eey ottioially one way or 
the other, but I eei d that it would 
oertainl7 be 111 via~ and John MoXee 
backed at up in the thing, that when 

1
ou ccneider tbll - the newnea1 ot thle 

thing and the amount that hal been 
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pUn 1n tbat 1 tlllllk \bat "'1'7-
one o~t to be prettJ wall Htlerlt4. \ 

B.II.JJ'I w.U, rq Oo4, 1t t257 a1ll1on ln 
IIYiftt .. n 4aJa ••• ••• 

1: Well, ' l 1&14, there' e ~ 'b11Uon a 
Je&r 1f 1t 1a k;&t up -., - 'but 
the7 1&14 tbat are era a lot of 
'"'' tuD4• tbat wau 1D to 'barn 
ld.tb \bat won't ao 1ft later. la14 '*' tbat waa true 'but thara are a 
let of tuD48 troa lnorHat4 Mplopant 
ID4 lAOI'H .. 4 ..... \bat U plq to 
10 lA 110n 8D4 .ora lllto toM or \ba 
other 1""'' eo there ' • plJII to 'be u 
ott"" u4 1 t aHaa to •• - u4 rurthar 
tban tbat tllla a4•artlelnc 11 Jult 
sattlnc wall under ..,. 

H.M. Jr: BaYan't •••n 1\aJ'tad. 

Ill AD4 1 ~a14, 1t 1aaa1 to •• that I 
t1:11nk JOU tellowl 1t JOu 1 n got~ 
au• u 14aa 1n J OUI' ah4 that J OU ra 
~uat k1Wnc ~ourealt, tbat the 'h'HIUI'J 
1nano1q pro 1 .. 1n 11 opinion 11 

ping to 'be an aaa1 one and t haJ'r• not 
~1111 to ban to Pl1 aora thiD 2l~ and 

t woul4 'be 11 op1n1on tbat thaJ aight 
do Uie the llr1Ueh are t1cur1nL on 
and tba t 1 e re4uo1DS thl re u . , I 
lald, don 1 t get 1t ln JOUI' alnd here 
that J OU 1re golDS to get • bigger rete. 

R.M.Jr: Vall, I'• gl ad JOU Hid it beoau1e •••.•• 

lh Vall, Geora• Banleon .. 1 pr .. liDS • 
11 ttl a t or - Georae 11 on the OounoU 
7ou tnow and Geors• 11 anxtou1 to gat -
lald -. lnauranoa oo~laa need 2-J/41

a 
or 3 an4 thaJ don 1 t oar• bOW long the 
utull'1'f 11 an4 I add, JOU ' 11 be da8ll 
luokJ 1t JOU gat 2l. 

R.M. Jr: Well X&J'I'lnar, 1t till I tlllnc would 
keep' up at the rata or 115 allllon • 
411, I paraonallJ think 1t 1 e wonderful . 
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E: 

H.M.Jr: 

E: 

R.M.Jr : 

I! 

H.M.Jr s 
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Well, I -czoee trUh 7011 an4 I ba4n'\ 
h...a 7011 UJ u4 I waa Jun •••••• 

WeU, I'•e ben 011 tile OODIII"YatlYI 
._ tlaeJ alke4 .. U4 I'•• •1d U 
hal IODI pre''J ..U. I'd •oh 
.. 11hir 11' 1lbe t1PI'II epeak tor 
U...ell•••· 

Well, ot oovee I 11hlu Ula\ 11 1lhl 
PI'Of!" aU1 '1141 110 take 'b101111e JOII 
cSoa ' wut aDJ'bo4J to 11' 4nD. roa 
Wll' thM to fHl \be' U 1 I Jill' pl"e"J 
Will IUld keep OD pl"elllJII. 

!lat1
1 1"1Ch'· Wall , I'll 'be ollllD& 

JOII 'ballk. I '• 1114 J OII ..... \be thlJII 
a pod -d-ott tr1 th J OV Oowlo11 
'bl- I doa 1t lulow Wba' \beJ ezpeo' 
llbla a Wac lUI 11h11 - Wl 1 1"1 DO' 
cSolM wbat thq 41d 1D \be World War 
aa4 I doD'' espeo' ,o. 

Veu, 1lhl Oo1111o11 nan'' or1Uoll. 
!be lila quea,1on 11 tbiJ ware Juat 
won411'lq bow U went onr u4 -• ot 
thM •••••d to blwe tbe ~ealoa, 
•••· 'bl' u waan't so1nc """ t oo 

273 

well. !beJ weren '' \be•••l••• 'belng 
orl Uoal: tb17 ware Jill\ tr,1q 110 tlnd 
0 11,, 111. 10 I told \hOI \bat I oolll4n 1 t 
apHit ottlcl allJ 'but I colll.d glwa \hOI 
Wbat 17 lepreulona ware ot tba \blng 
IUl4 u tar aa I know I bad no reaaon 
to Ul.lnlt t hat the !reaaUrJ 414n't t11l 
111tft1H. 

!bat' • rlpt. Well, I'll 'be oalllq 
7011 'baolt ln a 11 ttl • Wbll a. 

O. K. 

!baU J OIIo 
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Bell: 

H.W. Jr : 

Bell: 

H.W.Jr: 

Haae: 

2?4 

- 4 -

Ianaas CitJ aaya fifteen to aeYenteen years 
with the exception that a number !eel that 
the three quarters percent note should be 
o!!ered !or !lYe years. Well, that is along 
the linea we are talking of. 

Day, Where is he? 

Friaco. 

He aaye two and a hal! interest rates 
' 58- '59, and callable '56 and '57. ' ' 

Blair in New York, I think, reflects Gianini . 

Well, what do you think, George? 

I think it ia an eaa;r abet , and I don't think 
you baYe to worry much. There are a good many 
things ;rou can do and the;r will all work out. 
The only thing that has bothered me, J(r. 
Secretary, on this whole thing, and not ver:r 
strongly, is that I think it is like in a 
g~~~~e o! pool, you han got an easy shot to 
make and the next shot has got to be !or 
position and the suggestion that we made 
was IUde so it would lean the two and a 
hal! percent bond in a poaition like it is 
today so the next time you can lengthen it. 

Now, if you get .it messy out there you will 
come back and say, "Let's leave that alone. 
That is a messy thing, • or :rou want two and 
three quarters and ;rou han g<t to start 
back again. That is the onl:r thing that 
bothers me. Thare is n idence that there is 
weight being put on it, because these men 
when they cme in were going to take account 
o! that by pricing 1t rio h, but aa I said 
to start with, I don't think we will have 
any trouble and the thing will go over and 
aa;rbe between now and the next !lnancing a 
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H.K.Jr: 

Bell: 

Htaa: 

Lindow; 

Hadley; 

Baa a: 

275 

- 5 -

lot of other thlDca will 11appa whlob will :::-==.0:. u,tlliq • bue aow to at~ 

So lt JOil feel We t!ar" CJQU'tera aote uc1 
tlle two ..a a llalt h ncht, I thlllk it 1a 
- euy lhot. 

lben ..U JOil put the two ud a half! 

'!'lien la't -h •• redly om ao to pr.nat 
.:, lltllatlon Clllt there tr• bel.Dc •ny 
._. tiM or otbtr alOJIC tbe lhe, h tbere! 

.ll, JOil O&ll keep it llpt, blat I aa aot 
IOUc to .tiot Clll t 1.ll tiM taoe of the thiDc 
toe -L. I thlllk tbe Seeretarr'• quutlon 
about n.n wata I plaoe it, I tb1Jik I would 
be laeluea to tab the •66-•58. 

I woula tate tbt '5&-'58, too, OD crouada 
that with IYII'ythiag COilll iato ODe iuue, 
beoaaae I iou't thlik you will pt &7 aub­
ateatial aubaol'iftloaa iato the aote, tbat 
w hen to keep t fairl7 rloh. to tate oare 
of uq alft1oultha whloh alght 11'111 out 
tbere. 

I thlllk it •• haa a 111441• teN bond, 'llhioh 
I - not pill( to reopen e1 tber, thet there 
110uld be ·- leu a-a out ill the long 
•I'Dt ana w coula probably fet a lltta 
10111'1' line without &7 alff oulty, but 
ntbtr tball tab a ohaDDe, I -ld be 1acllne4 
to tate t11e '5&-'58, whl ob I 4on't tb1.Dk then 
-14 be the allchtut alffi culty about. · 

I haTe be.. tor the • M- '58 richt along, ma 
I .. atlll for lt. 

Ub 14 1JJDD, that h your atOJ:'7 ead ron are 
atuot with lt. 
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B.K.Jrs 

Bells 

Haul 

B.l.lr1 

u ..... 

B.l.lr• 

&aalOJI 

B.l.lrs 

Haul 

Bella 

- e -
.,.., 
I faftr tU '68-'68, I t~u there are twro 
otller ollolou w llipt oouller. a.. 1o tho 
•&&-•&a 1114 tlao ·~·69, ftlu llbi of cot• 
la llotwa nat till lo&lon .., tiiiJ wit 
a1 botwa till 'bubr CI'!!P•• It WUl 11o a 
Uttlo noller tU. rov •ae;.•a ..a probUlJ 
p n.r two aollan la ,..-. la a iiiiDrt 
porlol. 

It 11 t.a,, •· 8Nretarr, IIR,.. ~ 
... lt7MI •!1.~ ~~ oa tile little 
...... • .. uq lib Ull Ill ...... ..u 
.._ -t te WU' lt la tlaoir lapel •a. 
lt )a NlwiRI • Mt, 

r... tllq~ .1 .... 

~.~.tr~i.~,_.=·r·-
te.~ ..... -~WIIll 
.-lw H • 

... I t1Ut U.., 1101114 1lo tlka • llttlo 'ld.t 

., ftllll•· 
ftll lut ft•• bG.a h••• • pvt oat ll&n Ill 
W tile twD ,.., oalll, .a W• jut titl 
tile patters • 

.. " ll the •art lllowlJI& ..... '68-'68 
tall~' 

....... ,.. han aot to pn - ... w • ..... 
I '111.11 pn ;poll a aow ••t..., oa it. !bt l~'t 
.. llltt. 

I .. ._,_aW• t~. 
• 
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Baae: 

Bell: 

Undo•: 

Bell: 

R.III. Jr: 

Bell: 

R.K. Jr: 

Bell: 

R.K. Jr: 

Hadle7: 

Hau: 

Bell: 

- 7 -

Here, thh h all right. llhich h thh, 
the call'\' 

Pi ft7-1ix i a the call. Thia ia the 7,~ o?er 
111 this col-. 

JUne h11114re4 Dinehn llillion call able in 
'58. 

•n no, Septellber 15, ' 56-•511. I can read 
t hh. That h S.phllber. Thh would 'M 
4ate4 when, thh one' 

!hh wal.4 be 111111. 

ftl.la woal4 be aate4 Jue 3, blat it ollght 
to probablJ uture or be callable llarch 15, 
•&6. 

, ... 
Y011 baYe pt Ilia• lallllare4 eiaht7-two lllllion 
oallable In Sept•ber, '56-'511. 

lhat ia the .. tter - -

Do J'OU want to pat it on top of tbat? 

Wo, jut ..- it Jue. 

That 110Ul4 'be three aoutba 'before. 

Of ooUI'ae, the option porioa, Dm, •IDI 

it apreacla onr thia but that 4oem' t ..0 
1111 illfference. 

What I aa ti'Jiug to get h a 11 ttl• aore 
interest p.,aent in Karoh ma September. 
• ll.an got a terrl'bl7 he&YT inter11t p.,-ent 
ln Jut ena Deo•'ber but let'• le t that 

CO• 

• 
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Haas: 

Hadle71 

H.M.Jr: 

Undow: 

Bell: 

H.li.Jr: 

Bell: 

H.li.Jl'l 

Bell: 

H.li.Jr: 

Hadle7: 

H.li.Jr: 

Bell: 

R.V. Jr: 

Bell : 

H.li.Jr: 

- 8 -

It would be a little aweehr 1t JOU ude 
it Jfarch. 

Jfarch 11 perteot17 all rlght. 

278 

Well, I don't want to do an7th1ng t.hat aeeu -
wh7 Jfarch? Wouldn't the nol"llal thlag be to 
aake it - ., 

Jae. 

fto, I don't thiak ao, beoau11 JOU are not 
i11ulng it Clll June 15. You ue ianlag 1t 
ill Jla1. You are otferiJI& I.Jl )(q ucl rna O&D 
ake fOUl' inter .. t pa,._t date 07 hae. 

But when will internt bepn to draw, troa 

*•' . 
Jae Srcl. 

!bat h all ript. 

tow ftl'lt inter .. t p&JIIat elate will be 
S.pttabtr 15 • 

You han got this '55-'60 11 )farch 15. 

That h •55. 

But J(r. Bell talb about not harlag enough 
ill )(uch. 

I aa talld.ng about i.nternt pqMUh· 

This i a interest pa,..nt1. 

But tbe Tolae of interut pqaenh in Jfaroh 
il about fift7 or 1ixt7 ailllon clollara leal 
th.n Jae mel Dtoeabtr. 

twlcl that aake 7011 happ7" 
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H.K.Jr: 

Belli 

B.K.J),'I 

U11dow: 

BadleJ: 

UlldOWI 

B.K.Jr: 

liell: 

- 9 -

t .. , 1t would aake • happ1n u4 lt h 

ChlJtc to be qu1 h a probla 111 the Federal 
eene Blllb of budllJIC the11 ooupo111. 

!bat h all right. But 1 t wou14 be dated 
JIIM! 

Dated Jae S ad we would adjut the 111tereat 
oa tM three ad a quarter 011 J1111e 3. 

!Jila wald vat 1 t two u4 a halt', 'l'ha laat 
ou wu ' 62-•M, wan•t 1t! 'liMa ella w c•t 
oat tMt, a loag &CO' 

Ia~la. 

ftat .. elnn-tlalrten Je&rl. ru. would 
be &t.Dat f1tten-aeYellte ... 

'l'laat .. aatea 1aro1a 81. 

h1; I •at tbl laat 0111. Jell, thla area 
ha 1 t too oi'OIIilH. 

Ola 110, n han got a lot of rooa ill there. 
There will be a lot aore 111 there before the 
Jear h onr. 

(Telepholle OOIIftrtat1oa wl t b )(r. Ecclea 
followa:) 

(Telepho11e con•eraat1oll with )(r. Sproul aDd 
)(r, Rouae followa: ) 
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' 

IIIIJr: 

llarrlftll' 
J:ool .. l 

RIWrl 

J:: 

J:: 

IIICJrl 

I: I 

IIIIJrl 

.. uo. 
Clba11'Ma lool••· 

11&7 21, l~l 
12125 p.a. 

llal'l'1aer, ua. wac 1e ol.MI'1u _9 
ben IIOWo We fHl bert - thl T,._158. 

'~'58• Well, I
1
4 so out w '"-'"· 

1
1

,4 ~ ' JMI' opUoa. !!Ieee tell••• 
• -., U1eJ .a aboa' t1pl'1ftl tile 

.... u~ u4 UWJ fbvl - - ~ 
81_,1 .. \Ill' to pt 1 lUUe 'beUII' prl... !be oe11 .. ,. 11 ...u, - wllaB 

280 

, .. 1ft wltiWI ' JMI'I ot I Mhl'i'J 
f\"! _,, '•l'•t the Gonn •' Jll1liiC 
2tJI toJo .. , MUf• I -, DOllo4J 11 
tl&al'lM U oa *' bal11 I 1Do1 t bellne. llli.r an .._, u -., 1 wu UleJ t!f:-: ~t!b- oe11 ._,, 8114 Ulll'lton 114 

I -~ ;;l. u A ";r~" lf,1~~ ,:;. u 
tile 0 ... •t _ .. 11 1!5-17. Woul4 *' 
be lao, 1 !16' 
w.u, u•u etan .rune '' bat 1t w111 'be 
llarah, 15tll ooupon •••• 

Jlaroh, 15th 00\IPOfto • o 

An4 Bell ta)'t that about 50 a1111on 
4ollaJ'8. leu ooupont 1n llaroh, l5tb 
tllaD the otber an4 that enn• 1t liP• 

W.U, that'• etUl a Utth aborter, but •• • 

•• u . .... 
!!117 11'1 puttlftl Ollt OnlJ 6oo a1ll10D 
w1 th U1e 4.-a4 - 1f 1t were ae I 
wo\llc!D It hltUIU a a1DIICI to adl 1 t 
, 59 1t 7011 want that auoh of an opUon. 
y011'w1re talk1DC of a flY• 1••r opt1on 

JIUII'4a)'• 

•• u ..... . 
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E: 

HMJrz 

El 

RY.Jr: 

E: 

RY.Jr: 

El 

HMJr: 

E: 

P.li.Jr: 

E: 

RY.Jr: 

!:: 
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But, I oerta1nlJ wouldn't heeltate to 
tU.. 3 - 1t'll so juet •• qulokl:r u4 
get an eal1er eubeorlptlon - tbe 6oo 
a1ll1on ien't going to eatiet:r the 
demand - that'• tdtat I'd 4o on 1t 
but there ien1 t Ter, auoh 41ttere~oe. 

Well ••• 

I'• glad you are not golng len than 
1 56 though. 

Wo, we wont, And then on the oonTerelon 
we oan open up that old 3/~. 

Well, I think that ' • a good- the aore 
I think or 1t, the 1110re I think that 
the option to take a ~ bond u agalnet 
a 2t, reall:r len' t an option to t&lte 
an:rth1ng abort an:rwa:r, Beoauee a 2 
ian1t ehort, 

Wo, 

But wen :rou do g1 Te thea an option -
to aa:r it :rou don't want the long bond 
:rou are g1T1ng eomethlng that the banke 
reall:r ought to take. !low the:r wont 
take it, but you ' d at leaat ehut thea 
up trom an:r complaint, 

Well , we are t he oloaeet we haTe eTer 
been on lt. 

(Laugh.e) Oh, I wouldn't ea:r tha t, lt 
u n•t that bad. 

I appreciate the help and it will be 
one or the other, and eo I ' ll let :rou 
know a little later. 

Well, that ' • all right, Fine. 

'!'hank you. 

'l'hank :rou. 
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!OIJrl 

Operator: 

Hl!Jrl 

Allan 
Sproul& 

l!li.Jrl 

81 

RMJr& 

81 

IIVJ'rt 

81 

lD!Jrt 

a: 
IIIIJrt 

81 

RMJrt 

Hello. 

ltproul. 

Hello. 

Hello, horetary. 

llaJ 21, 19~1 
12129 p ... 

Well, 1 1n been talklng and we 
haw been tblnking here - we 
eon of fell tha' tble 't.e we'll 
10 along w1 th ,ou fellowa. 

Yell,l hope ,ou are rt&tlt• 

'56-'58· 
!hat'• the V&J 1t eUll loou to 

••• 
Boola e YM ted 1t 1 56-1 59 • 

Yell, 11 4 go for •56-•sd. 
Yell, that'• the V&J we feel 
an4 g1n thea a ohanoe on the 
oonftra1on on the J/4 no'•· 
I'd do tbat. 

Yell , 1 tblnlt that' a llb11t we'd 
cSD and 1 tblnlt that I'll oall 
:J'OU up at 2 o'oloolt - I'll olll 
JOU about 5 a 1nute• ot 2, our 
t1ae 'llh1oh 11 5 a1nute• of J, 
JO'Ill"', Juet tor a t1 nal oheok. 

nne. 
I oall JOU eh&rP 5 lllinutee ot 2, 
rq u •• 

Mgbt. 

ror a t1•l oheolt. 
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81 

!Oc.Trl 

Ill 

.. • 

-2-

All rip,, 11r, .. •u be .. re. 

!banJt JOUo 

1Joo4,.. 
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JI .V. Jr1 

Be1l1 

R.M. Jr: 

Bells 

H.V.Jr: 

Bell: 

- 10 -

ADd no fiTe thouaand? 

No? 

That ie right. 

You ban really made up your lll.nd? 

Yea. 

284. 

I think that il a aiatake, baoauee we ban 
eatiaf i ed a lot of people on fkat, par­
ticularly the aall country banks that be­
cause of their capital structure can't put 
in a large eubscription in order to get an7 
more than a thousand dollars or fi Te hundred 
dollars of securi t7. 

(Telephone conTersation with Jesse Jones 
follows : ) 
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BMJr: 

Oper ator: 

BMJrt 

Jeaae 
Jonell 

RMJr : 

J : 

HMJr: 

J : 

I!MJrt 

J : 

RHJr: 

J : 

RY.J r t 

Jt 

HMJrt 

J: 

HMJr: 

Hello, 

Seoretary Jonee~ 

Hello. 

Hello, Heiii'J • 

ICay 21 , 19!-1 
12:30 p. a . 

285 

Jeeee, on the !rea•urr t1nano1ng 
thle 11 the we:r we are tb1nlt1og . ' 
on \hie offer of oon~era1on, the 
2!~. ' 56- ' 51!· 

'56-'51!· 
!bat'• 15-17 year•. 

15-17 years, yea, 

Well , the laet time - only l ast 
Xarob we did ' 52- 1 54, Rel l ot 

Yeeh. 

And tor 2;.. And then t he f ellows 
that oon~ert Juet kind or have an 
anchor, we are going to reopen 
that J/4~ short note. I don't 
sup!)O&e anybody will t ake 1 t , 

You mean t hllt 'a got 2 years anoh0r1 

Yeeh. 

I eee, you Juet ott er 2l bond. 

'l'b&tl I allo 

I see. 
And tor oon~ere1on and tor oaeh 
and &lao on t he oon~ere1on eo 
that theY oen ' t •ar well 'IIIII don't 
want your bonde, you oen gl~e ue 
eomethl ng alee - well 1f you vant 
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-1!-

-121111«, here'• a 3M note . 

Jl llolr lons 11 t hat notet 

I!J(Jrt !bat note 11 ttu•t a 1eoon!) 
3 :rear~ ~au a 111nute) 1 t'• 
ct. 1n 3 5/"-3. 

J l I lie. 

IIICJrt 3/151"''· 
J: I 121111k tbat 1 e all r1BJ1t, S.J1107, 

the 2t 1 1 ¥111 so ••r:r, nr:r well. 

lllCJrt Well, we haft 8)llnt a lot ot 
Uae, we haft been all o"r 1he 
1JD1 ted ltatel and I'• e111plJ 
-..a at 1:be u4erlJ1ns etrensUl 
and tba 41111'1 to 1nftet. 

Jt Yem. People want to help. 
Aft4 tS t I I the W&J tbiJ OaD 
help, tbat 1 e the war ewr:t'bo41 
oan lwlp a little, JOU laiCJWe 

RICJrl !bat'• r1Sht. 

J: 'l'banlt rou. 

HMJrt Jeeeet 

J t Yeah. 

l!Y.Jrt !be th1DS I oalle4 :rou on earU~r -
I'll get eometh1ng on that, won t 
It 

Jt Oh :;ea, I eent :rou eoaet:h1ng Juet 
a Vb1le •SO• 

HMJrt Did rout 

Jt I wa1 Ju•t look1ng to ••• 'tibet 
letter• ha4 been exohang14 en4 
I ooul4 onl:Y 1'1114 the one troa 
Oerdller, 10 I aent JOU that o•er 
w11:b a note -aeaoren4ua tree ... 

HICJrt !bank Jllll• 
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J: 

m~Jr: 

J : 

HY.Jr: 

T• .. 
Rl!Jr : 

J: 

HJI.Jr: 

J: 

HHJr: 

J : 

l!Y.Jr: 

J: 

HMJr1 

J: 

Rv.Jr: 

- 2-

something , here 1 1 a Jfll. note. 

How long 18 t hat note' 

That note ia f 4uat a eeoond) 
3 yeare (Walt a minute) lt•a 
due in 3/15/~3. 

I see. 

I think that'• &ll r l gbt , Henry, 
the 2i' a wlll go very, very well . 

Well, we have spent a lot or 
t ime, we have been &ll over the 
United 8tatee and I ' m l i mply 
aaazed at the underl:rtng strength 
and t he deeire to i nveet . 

Yeah. People want to hel p . 
And t h& t 1 a the way they oan 
help, that• a the way everybod.y 
oan help a little , you know. 

That's r ight. 

'rhanlt you. 

Yeah. 

286 

The t hing I oalled ,ou on earlier -
I ' ll get something on that , won't 
u 
Oh yea, I sent you something j ust 
a wb1le ago. 

Did you' 

I wa s just looking to see ' lhat 
letters had been exoh&nged and 
I c ould only Und the one rrom 
Qe.rdner, ao I aent you that over 
with & note -me mor andum trom me. 
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H.V.Jr: 

Bell: 

H.lf.Jr: 

Bell: 

H.lf.Jr: 

H.lf.Jr: 

Bell: 

H.lf.Jr: 

Bell: 

287 

- 11 -

W.ll, I will pat la a oall for t be P1't1ldent 
ma 7011 -·t han to alt here. 

Oh rea, ;rou wat to arpe wl tb • · 

'h han to han all that got1 onr, but we 
WOD't una that nu, I hb lt, 1111tl.l 
&1'0IUI4 three. 

!llat h right. •n, ;rou baa better -
bull: here at --

I woula llb to at&Pt 011 the thlnga --

••••••• three o'olook. 

(ln. nota eatu.a the oaaference.) 

You nDhd to upe oa that tbiag. 

OD tba ti w thoueaa dollar prefel'l'ed allot­
•llt, there hae been going oa now tor - I 
thinlt lt wu a ,.ar ago lut Dto•ber we 
atartea it. We han got - the t i nt one wae 
twmt7 eo. aillioa, ua the l ut two oa 
bonae han b11n about thlrt7-lline ailllon 
apleoe. I feel that it haa •t a a..ana 
tor that t:rpe of innatMnt in the 1011 group. 

Jaw, t hoae thing• haTe been done while •• 
baa the aaringa bond profraa going all the 
tlae, bat I don't thlnlt t hu interfuea 
ana there haa alft]'l btlll a lot of cr i ticia• 
beoauae a ... 11 co1111try banll: could not get 
&Df of then aecuri tlea. )(a au Ci t7 hu 
alft1• been en our neck becauae thl7 couldn't 
get &Df• · 

I will uke a deal with 7ou. 

Ted 
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B.M.JPI 

Bell: 

H,)l, JPt 

Bell: 

H,)I,JP: 

BtU: 

B.JI.JPI 

Bell: 

H.JI.J r: 

Bdl: 

B.X.Jr: 

Bella 

B,JI,Jr: 

Bell: 

H.JI.JPI 

Bell: 

288 

-lJ-

I wlU .U. .. ftyo tMu t ~ ..,Uoule 
te , ..... nlal"-b. 

cL 

.1111 U.7 are ozol'llof ,._till otlllr. 

T ... U.t la •llbt. 

.1111 • wlU ..a lt tor U... a4 the otlaer 
t.lJsuup til .. t.touo '*"'· 
01 e U:IO• 1D'I llaft ... lMhldule, J01l 
a-. tllat wat ...... t ~u ... 
'lllq .. cot lt • tU •t•. 
'IW le •" I 11at tloa to P• I will ub 
U.. iM1 wltla 1D'I• jut ~o It for •-rolal 
llab. 

Jo1 _I Walt lt le a llttlo too flttlllllt to 
pouoe. 

1lo' aotf l011 ban foflaof •-rol&l bub{ 
M'RJl It JOa' lOll feflaof tb• 1lila JO'Il OZO zof 
thea. 

Wo 1alf ~ tblt aoooptof a-a dopoli ta, 

l11. I tillf of llb tblt. 

loa tot 

lOio nJ.Jlk it OYIPo 

Jo, 1 aoa•t llb to bin •1 oiro11br otforlq• 
of 11011Pl tln. 

Woll, till otblr follow bl1 bh oballoe JlOII, 

I wo.U loan it opes •• tar u J01l OCI1llf to .. ...,...,. 
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H.V. Jrt 

Haaa : 

H.V.Jr t 

Bell : 

H.V.Jr t 

Bell: 

H.ll. Jrt 

Bell: 

H.ll.Jr: 

Baa a: 

Linclow: 

H.V.Jr: 

289 
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Jo. •u, I ••t ba. bow thea• tenon 
feel. 1fter W clh011111cl it Jllhl'U7, IYII'J'­
boq wu qalut it. Bow 4o1ft feel, Georp! 

!bh 11 the tirat I ha4 heard alloat it. I 
thoalkt roar aucreatioa 10111414 prettr C004 
to •· '!'here a, lie tOM oa.plloat1011a wbln 
1011 pat 1t into oii'OIIlar. 

•u, tali oa the £!~oiph ..a then .. will 
talk aboat the •• oa attel"ftt'( • 

.b to whether 1t ahoal4 lie ellwlaatlcl or 
1Ml111114! 

I W thr11 qalut • reatel'clq, thr11 to .... 
Oil, I woulcl lib to h&TI it 1Dol111lecl. So• 
ot tho lettera ooalJII 1D troa the bub clda 
that th•r can't get u]thiJII. 

I take it rour appreheui 011 h that i f rou 
let thea bUJ thla, i t will cut clom the au 1 
ot the .. rtlll• bollda. 

Sure. 

I think r.ur augg~ttl Oll 1a 0. ( . JUke i t 
appllcab e to co-reid bankl ODJJ. I 
thiDk it i a all r i ght , t he priDoiple ..a 
IYII")'thiJII 1la1 • 

• 

I qr11 with that, too, lleoaull ill thla caae 
the rate 1a hichor 011 then bollcle than thlf 
will be able to cet. 011 the .,. ancl •a• ana 
there woulcl be a cli reot ooapetition there, 
I ahoul cl th illk. 

It 1a higher! 
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H.K.Jrr 

Bdl: 

H.K.Jrs 

Ball: 

11&&11 

Bellr 

11&&1: 

H.)f,Jr: 

llau: 

Bell: 

H.K.Jrr 

Ball: 

- 1' -

It ll two po1at tov, ln't lH 

'- po1at tho. It h a lncor •tvit,. 
!bia la a loacor • .., •• 

'-o polat thlrt7-1lpt un. 
Jo, that h tlla prho la tJae .rbt, 

290 

•nt.. tw polat thlrtr-tln. !1M other Wac 
-. npret two polllt tort7-olpt. 

0. a n'baal'lptloa tile uapoa wu tJae •­
ht Wa la a loacer lanet..t tla tu 'G" 
...... 117 two ,.u •. 
!lie aariage 'boab are a 11 ttlo 'batter tlua 
till a. 

!be "G" 'bolll1 h a 'better ianet.at thaD 
thla. 

Sin, 10 I thlak tho Soorot&PJ' 1 eaooaa icloa 
ll • poc1 Cl'lll. 

It fOil -t to bop tile ooatP7 bake aD4 
11.7 10 1a 1f11G7 ua0111111-at aac1 axplaill ~ 
w .. t to g1 n tM aall bate a ohiDoa aacl 
thq oaa't cet iato tlaa otlaar tlahg, all ript, 
tU7 oaa tab tlah iutaacl. 

It 11 • gooc1 ce•t••· 

Well, I tlllak lt 11 oPHtlllg aaotller 1pooial 
o11UCtioa to a POIIP •1o1a I tlaiak n DDt 
to a 1.1 -.q t.- u far u n ••· 

Jo, It J011 - I wa•t 4o lt tlal otlaer ftT• 
DID. 

fta I woal4 cnat it cnat all tacatlalr. 

• 
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H.V.Jrt 

Belli 

H.II.Jrt 

Bell: 

H.V.Jrt 

Btllt 

H.II.Jrt 

Bell: 

H.II,Jr: 

Btllt 

H.I,Jrt 

Bellt 

H.V.Jrt 

Bella 

- 15-
• ...., 

~ I ..U nt 1t oat all tocetMr. 

TOll 11'01114 out 1t oat all t'ocethel'f 

I t~ I w«Ml.a. • ban baa a plea Jaen 
tor a •p .. ial tne of o"llpUou for . 
lu1anMo oa.plial" ..a oo far w laue 
ta:wl U.. U. ..a I Wllk thh iooo 
~ tile .all Nab ..a I tk1M it aloo 
... - people ... -t i- ..a oa 
pt la ..a •t ..a tile aarbt ..U -

Willl, tllat 1• tM o.r .... SaY~Jtp ao.a.. 
•• 1t la't tM llf .. e Sarian Jlqlo he­
•••• tile - tabo Jdo tw • a llalf •e• 
..._. aa u .ea't pt Ollt of it enopt at 
a ft'17 ...U rate, .UNu thh no he oa t• -.p _to fl ft tlaou•..a ..a a par tr. 
·~ ..u 1t - tlae IIU'tot. 

It J1* ••t alai, I ._,t aat 1M fin 
~ou..a lal••• JOil aat t o ao 1 t for .-11 
baD, ..a JOil an•t -t tbat. 

I an•t tlellon I woula. I thlllk it onpll­
oauo lt a 11 ttle to •t.T tbat UJ ballk tut 
hu a-a iepoalto oa n"aorlt.. to theae. 

•n, thh ft7 1t 11 op111 to ~. 

I we for tJda repateroa .. 0111'llf. 

•11, lhall • lean 1t oaU .&11 ript. 

J•, .. lta•e baa OD till --

I uq pt to pt --

011 tu uoUIIC• nbaoriptl .. , a ta t-...a 
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B.K.Jrt 

Bellt 

B.K. Jrt 

Bellt 

B.K.Jrt 

Bellt 

B.LJr: 

Bell : 

B.K,Jr: 

Bell: 

292 

- lS-

aou .. U.S.t .a ... t~t lt .,.. t.. .., •• 
Do Ja ftllt to toop tUt opea Saba...., 

Dla't J01l thlllk •• , 

nat ll all l'lclat. 

low, waal4 JOil wut to nile that to butJ' 
,.... laet tt. ... cot ••••ral kiob fl'aa peoplo. 
Of OOill'll, t-tJ cllu't OOYII' t)a• IUo · 
S.. W 1111 to a -.....a tboa..a 4ollll'l 
.a t~a., •lalaH ttr.~a·t ~t t~~o.u •• 
1a tbl. I ion't lt -u io ~ ltaN 
lt JOil ... t.a to raloe lt to t..ntJ. 

Do ,.. tldak l t ll J..portatf 

•u, 1t J•t ceto 1a a , .. .,1'1 people •• cet w tMll' loot •••• 

I 11111 opllt tlat utter••• wltll ,... nn ... , 
J1l l'lpt, I aca•t ,.,... 

lbatf 

I wmld Jut ae IOOD lean 1t at tn. 

Well, akl 1 t f1fti1Do 

It h all l'lpt. 

• 
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TREASURY DEPARTMENT 
297 

I NTEft.OFFlC.E COhUo4 UNICATION 

TO Secretary •:ort;enthau 

ltr. Cochr aD SHl!CTLY CONFIDENTIAL 
1:1- . l!tlrr7 Hopkbo l uncbad with t he Secretary thh noon. .a.t 2 o'clock the 

SecrotftlY hod th& tollovi~ ottieorl join him and Mr. Hopkino i n hlo o!tiea• 
c .. rrrJ. Pyrneo aDd J.!euro. Young end Cox trot> Mr. l!opld.n1 ' office, and l:oo o; :Sill.,. 
',/!!Ito and Cochran from the ,Treaauey Depertront. 

1
' • 01~~~'· 

~. Secretary opened tho convero.,tion b7 ukioc tor ·cort ein into,.....tion in 
rrp.rd lo Tulteo plaDOI tor Sweden , vhicb he oaid Mr. Hopkino ho4""" arra.acod to 
tw over fro" tho :Britloh and p orsit the pr ocood1 p.oid t herefor to he counted 011 

U:o ~.)00.000 ,000 to $1100,000,000 ot rellot vhlch t ho ~euuey pl'<lnilod the l!rltioh. 
'J>o Socrot&rf otated tbat Sir Frederi ck Phllllpo vao cOIOiJ>« in a t ~ o'elou t hio 
onnloc 1M that he voul4 intora hk of the abon-Mntloned err~ont. 

'.'he Socrotar;y explained tha t Mr. Hopk1n1 o.ad hlo aool ot u to had volunteered to 
n plalo to tho Treoouey ottl.coro tho vorklnc and pro'blomo ot Lead-Leuo. V.r. Hopldn1 
lctroducod the oubjoct, diTld!DC it i nto two ooct!ono, nomely , procurement uador tho 
Ltc4-Leou o;y1te:o, end h..ndl! DC ot contr l\eto en to rod into prior to V.arch 11, 1941. 
i'urtbon<oro, there h tho que1t1on ot obt aining acroOIConto v!th thooe countrieo vhlch 
It 11 contempl Ated ohall bonotlt t rom Load-Loa oo f Rclllt!eo. It wp,o V.r. Hopki no' 
f oellllt! tbet only thooe countr loo whi ch aro antuall;y ti£1>ti~~g Are autoJDatlcAl l;r el!t;l ­
bh for Lond-Loaoe facll i t1"*. l!e rOJDarkod, hovnor. t hAt other o, i ncludllliJ Lo.tin 
!.::erie• • countrloo, are ap))l;riJ>«, and a de!lnlto pol!ey vlth r eopeet to lndh'idual 
tQ<e!!<nt c au1t 'be developed. Return!~>« to thh point lfttor l n the c:eetiJ>«, Soeretcr;y 
!:or-entb,~ broUjlht t o Jl.r. !!opkino' at tention tho tact t hAt t he Pret1dent h&d orl&inel ly 
ltclro.etod hla t o drnw "" a t ype &QeeMnt for Load-Leco~.DC . "'hh bed been dono b)' 
t l:.t :Tt!: IW')' two ~ontba &,;o . Toe Ste.te :Oep.ertaent btA aul:aitted e. eou."lter dr d t, 
lr;elc41nt; leu aattrlal!otic teraa but ""re econoiDie pbllo1onbr . A fev ~· ~ t he 
~rul~tnt hed intonoed Secretary l:ore• ntuu In wr!tlnt; t hAt tho negoti ation ot the 
attt o.,tnt& !n ouutlon ohoW.d he t he re01>on1!blllt)' of t he St ate llepert ::e:>t, vltb the 
t uhtcnce o~ ':'ren eury . It vas t he Secretar:· •a t~eatloa, therefore . t hat Y.r. R.onkic.e 
olf!tt vent to 100 bow th1 5 '""tter new otendo i n t he Depr.rktnt of st.te . 

.\t t he roquoot ot Mr. Hopldna, General B;yrnoo then ,..do a tow r •.oerko. !!e opoko 
of tho , 1,300,000,000 which could be utill • ed under appropr!Ptlon• al lotted t o tbe 
l.rtv • •d !1u;· prior to March ll and to t he $7,000,000 , 000 DAde .,v-.llebl e b;y the Lend ­
:.,oe ACt ot llveh ll Md t ho apnr opr i et!on of l!t.rch l7 ' 1941. V.r. Cochran roiled 
the QUol tlon AI to whether we vo~• t alking of $7.000 , 000,000 plua $1 , 300.000 .000 . 
l:r , rlopki no ot&ted t hAt the $1 , 300,000 ,000 could be conolderod oepo.rete. He t"!'lelned 
thnt the var!oua Unit ed St at es Oovernoentol IICeneloo wern gol ftG ehead with t~elr own 
trorr,~a. He t urned t o •~. Young to ci te atAt latlct na to t ho proerec~ vbien it n 
•ctu.ll¥ 'be i nc made throUjlh alloCAt lono under t he Lend Leaoe oylton. l.r. Yo""1 ~TO 
r totr.l of v4. l OO,OOO.OOO ao allocated out ot the $7,000 ,000,000 on the do to o I 

lut- Tfl '"'ort, 'Wh1ch vae of t-:a_v l li . 
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J.r. Yo~~o~~& broke do"" tbo fi«W"Oa of bio latoot report b)' ~ 
1 

1lr a&fl1Cloa rooponolblo for t h o ordero conrod b)' tbo ..Uocat1ono~1 ~. ~!~=~~ 
u P " oro aa.lDlT aY&ileble froa tbo r eporto .tlicb llbdor Soor t ~-11 -~tch u_ y it d • 077 - rocolno , 
1o the !IF•• '"' ,..- • 0 ""'« c • oro not r opoatod In tb11 monorendum. 

~<r. llo:plr:iDo t bon turned to tbo aYiatlon :protil'om. He oeld that out ot tbe 
;z.ooo.ooo.ooo appropriated for aircratt, $1,90() ,000,000 bao alro..q boon allo t d 
!bll locludoo liiD.%IY boaboro, but not tbo n..., $2,700,000,000 boabor :progr.,. , Mr~aH:pktoo 
ftlt, hovner. tbat tho J..rfq 1 holt could «<> aboad vltb ordoro on tbAitr ovn accouot 
for bo~boro. lf nocooo01'7, tbe J..rJq can at ooao lator date oeek a oup:ploaaotal 
1pproprlatlon of 1 to OVD for tbia purpooo, Conoid or lot tbat tbe boaber progrr.a con 
be t okto coro of tblo vq. Mr. Hoplr:lno tboueht that t bo olaotlclty of the I.end-I.oaoo 
&l'raJ>&OCODI ohould t&lr:a cue of IDOat otbor cont!Jacncloo. He aav no reaoon vbatoYOr 
for Mr. 1e)'l1oa t o worry OYer tbe fiJaanci.Jit of tho Lond-Loaoo 111•t•. Hoplr:lco oo.ld 
thol h tho Job of tbo MOI'ICaD off lclolo. !Ia vao ooaa.t>at ceuoUc 1o bio raoarb 
onr Z.71111 ""ntiQC to drdt the oocoDd LeDd-Loaoo Jill. 

Coooldor1JI« t bat tbo flexibility of tho LoDd-Loaoo ootup vUl porait ovltchiDC 
of f11114o t o t alco care of W't;ent allo.,..Uono, lloplr:IDO o old that bio Jl21ll lotoreat nov 
11 to rollon t be Treaoury of tbe comdtaent of fro• $)00,000,000 t o $lloo ,ooo,ooo 
ohlch tho Socrot...,- IIPAo attar conoultatlon Yith rooponllblo ottlcero 1n thia Oonrn­
Citl whooe cooporatlon vaa ooliclted, and aftor procurlnt thAI opectftc aPJ)roYal of 
the Prooldont to tho collllitaont wbicb tho Socrota77 vao undertoldnt. He aaid vo 
ahould coocont r ato on vorlr:int; out tbo aoau ot talr:IDC care of thia COIIll!l taont . 
l'.r. Hoplr:lno ~~ado t ho point that tbo nov $7,000,000,000 I.oDd-I.oaoo progru vao pyr .. ldod 
oo our ovn $)2 ,000,000,000 .......,ent pro,;r.... Little aoalotance Cell be ~;!Yen t bo 
llrltlob out of utu1alo .t>ich vore on band .t>en tbe LoDd-Loaoe beC&lle attectiYI, 
llooe the aroellalo bad boon elaaned out pretty tborOIIghly prior to tbot time. Some 
fov rltloa b&Ye oubooauentl7 been abippod out of tho old oupplteo, but It II rldtculoue 
to thlo.< of loDd-louint; ouch itemo a1 oecoDd-band Wl4orvoar . 

lir. HO'Olr:ln doocrlbod the ocrublo of Y&rloue oorrtcoo f or 1118ter1&la ond other 
"'!'PliU nov bolD« n...,l;r produeed wblch enter Into araaaonta. Be aald It Ia our Job 
t~ u o tbat ~d teh 81 much as !>OUible and ao oacn ao poul ble under t be Lend­
!.tuo 111ha. .U tbia point J;r. l!art7 1/hlte remar"*d that the r eport vaa current at 
• - tlllj; of OOYor=ent off1cta.lo vbtch be attended t bla weelc that t he J.nrr vao quito 
~ to Ito prop-61 of ordera. J.'.r. l!oplr:ino vu aware tbat t he .&Stniatratlon va a 
h i:& conotantq critlched, and tbat ch&rpo vere rUe t hat one branch or another of 
tht Oo .. rnaent ml@bt be remho in 1 to ebare In the coOIDOn plan • but nov tbat be II 
within the control orsanhatton tor tho LeDd-Loaae oyotom he Ia nat at all convinced 
lhet IIN>I' of tho CW'ront reports IIJ'O vall founded . llonrthele oa , he thoU~;ht thoro vao 
the wmlouant nocontty of haYiD« a coclcleburr-pl acor ln n ery orgenizatlon end ln­
•lltd ouro t o Yhit bio o.nd other oervtcoo. General 1!)-rnu ao~ Nr. White for 

1 
" 

'l'•clflo lnotenaeo tn which the ~ ml~;ht bo roatoa. Whoo 111' • ;nu te r~re.l~:\ ro 
Chine detatlo, ~lr. Hopldna auggeated t hat ho vould bo 4o1DII n real oerv ce h e 
oooko vlth t ho Oonoral later and g>:lYO b1m tn cantldenoa &D1 lnforaatton which e 
J>OIItUfld, 
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!llo q"'oUOil of tho tl.ro\ r.pol't \o llo 101140 t o Coapooo oa \be 
pro.,-aa vu d.1..,...H4. IIQcb a rwport 1o 4~~e Ju. U a:""'"" ot \be 

- .. •4 011 Marcb U. BoplcUo oa14 \bat be vu -•·- to •~rio • 
1 

\be MU vu 
r- ·~· \ --" 1 D--- --r- -- ............ _, I.D ookiliC -·• r.por • - we -4 &117 IQCCeoUollo. Bo toaro \bat 1a 
tact tbt.t d11o1 paulJIC ot \be .&c\ on llarob U o~ $17,000,000 ot r.=:z..!!:".:i.!~ 
u o *" plaCed afloat ..., 111 .Uoco~ novo. l o polah4 out bovonr \bat u 
1o ob'rlouo]J 110poulllla to upoct \bat lllob arUclao ao ablpo ...4 plallao ;r41re4 UDder 
lhlo pJ'OV&a colll4 111 aYailable at \blo u... Bo 1o quUo bt.pp7 OYor \be prosreu 
tut 11 bolllC ooeAo lU' \ho llarlUao Oomal.u1oll all4 o...,ll.coated tho aN11llonq ot 
Xr. XcV1cll:o1'7 (f) • Bo aa14, boveYer , \bat pro.,-ou oa oo• of tbe o\ber arUcloo 
.. ,t .. couu1]J bo olov all4 \bat 1\ 1o a conotu\ tlcb\ to pt pi'Odac\lon a1oac 1114 
to cot roloaooo for Groat llrltah of al'tlcloo ¥blob other oomcu tlwaoolfto 4ooire. 

Oourel ~oo, upoa quuuou 1lllJIC placed to bla, gplalaed \bat u U•o aro 
O&l"'o4 11p011 IID4or pro.,-...UC, \hq aro c•Utled tor 11114-laulJIC. !l>o obM\ 11bioh 
Ill. ToiiiiC 1>.114 111. r .portlJIC to Ill 4ooo 110\ abov, bovon.r, \o\al procr-Uc \bat aq 
~ bo pracUcall7 ..,..- upon . Vhn \bt. d.11CU1oion roacbe4 \blo quooUon, 
lir. l!opkillo Yolut .. red \bat blo orpnbaUon vou14 otll47 IUI4 clYI \be frouur7 u 
14oo u ooOJO ao poullllo aa t o tba 4ato on 11biob aoro fall4o ..,., 111 ooucbt fl'OII Coasrou 
for tbo OaJ'l'711lC out of \be Lend-t.aaa prosr•· S.cro\&1'7 llorp~~.\bau acroe4 tbat tblo 
wu a poll>\ of Yl\al 1nhroo\ \o \be !roa1Ul'7. 

In d.1ocwoo11lC blo Jolt , 'llbiob llr. llopk1u aaolll'ed u wa o a touch oao, be oa14 \bat 
tl>Aro vera ooao people 111. \be plot,.... ...., 4o u\ Vall\ to ooo bel•'"' Yln; othoro aro 
!rald ot 4ar111C procraa• &114 \huo bol4 baolt coaoral pro.,-o n . Bo 11 ut at aU 

uUo!lo4 wlth pro4~1ol1. Ia tb.lJIIr:o 1t cou14 bo apeode4 up auob aoro r ap1417 \baa at 
pruent, and \bat ov.r •- v.rpn\17 n qul.ru U. Bo 1o cl'l'l.lll blo boot offorh to 
cetllll« \hlllC• aoYlQC. Y1\b tblo purpooo 111 ab4 be nlQJI.\oored \o conolll\ '1'1.\h uo 
frequn\q &114 ottora4 to c1n u a:JJT w-uon oa hb plaeo &114 o:paroUou 'llll.lob 
ol&bt bo ot aaolotuoo h ua 111. our o\u47 of tho !l.'roat UI'71 1 d4o ot \be probl•. 
lir. liopklno' lao\ thoucbt wao \ba\ \be 'llbolo Load-Leaao affair 4ooerYOo aoo\ 11>\ .. iYo 
ot1l4J by oll of ,.1 • Ia woadared vhath.ar 1\ vao a1roa41 out of 4a\o. Soae poaplo 
IIU:Ik that vo oholll4 aaJte nor7\h1A& aYallab1o \o Great l!ri\alll vUhout \blo Z..D4-
Louo orrqeMnt. Youl4 \be Z..ll4-Loaoa qotea bo ecrappod 1t vo cot lnto tho varf 

4t II p a Sir l'ro4oric:k Ph1111oo caao to t he Socro\&1'7 1
1 ottlce. l!a11ro . Ball 

a.t4 Cocbru.~ro prooant . !he Socre\&1'7 tol4 Sir l'ro4er1clc tbat •!r. liapt1Ao hell lot 
Ua lcll.ov tbat blo orpahaUon vao prepared to rol11Yt tho l!riUoh <>f tbe 11111 Tlllho 
placeo,Whicb coDtroch the BriUab uv hold. !ho Socro\&1'7 ,.uacbo4. hoveftr, two 
otrillj;s to \hh tra11oacUon. I\ vat 4oo1re4 tbe\ \be proooo4o fr0111 tblo rolla! •••ur• 
be lade aYallablo to Nr. l'ur'ril tor t ho purcbt.oo of coo4o wicb u h 41ft1clllt \o 
1cclu4o uador tba Load-Loaoo proSI'8lll· Secon417' \be • • iAY01Ye4 1n \blo tranoacUo1l 
oholll.d bo applied tovard re4uc111.« \be Socrot&l'7' • 00011111\aiDt to roUon tho llritloh 
o• rroa $300 000 000 •o $1100 000 000 ot coatraoto. S1r l'l'edoriclc IID4orotoo4 tho coD-' ' • ' ' \ll4 tu47 \boa lihUe tho liOOt -
ditlou which tho Socro\&17 otlpulated, all4 oald he ;o tho 

1 
off oct \~t on the 11111 

!113 vu ill couroo, a .... oraadWD caao fl'OOI Mr. ToAilC 0 :SrU1oh ben pa14 4ovu 
lultoe planoo , tho total price of ¥hich vao $11,375,1}5.35 • th•-~.. 15 aro 
\o 4ah $5 6s7 567 69 lnc111Aed v1 th th.o p1uoo aro 15 oparo ~::"llr-"eo' -~-! lot or 

' ' ' • ot porto 1D talldiiC wi.... • .,..._ Ptopolloro aa4 $1,}15,000 worth. oparo i..A 111Dall7 botll or4orod 1n \blo 
r a\wt thlo, Phillipo rooaUed \be\ tho plAilU ~~~ \beD intonoDed \<> tab tho 

COIIDtiT by S...Aoa. !1>8 Ua1\o4 Statio GOYol'llJIIA\ -
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,.slracl • aw~ tr .. ~be llvedeo u4 .U:. ~ha a•&14b1o ~o ~ hlUoh. !'llo flro• 

tlal all4or U>lo laU.r arr~t wao ~o ben ~ pl&Aoo pao 1 \hrnch t:eaa4&. Jlhllllpo 

..,SaraH04 'be~ L&Qiblla Cvrlo ba4 liMa illo~.--'-1 ill &rruc1Ac tor llr. Bopltbo 110v 
u loU onr \l>o pl.,.. ooatrach froa ~ llrlUoh lll4 aoa ~U. a...U.b1o to auaa . 

~At ololld ..boa la 11r. Ctocbraa 1 
• oftloo. Phllllpo wao aot at oll ,,.... tbet tho two 

.,a4!110DI to \l>o &rr&DCcllll\ wro OOJIP&\1 'bla, !hat lt, be \boucllt \ha~ lf \1>1 -

sa .. lnd vu cro4lh4 at rollof to \Ito llrUloh Wlllar \l>o $300 ,006,000 to $4oo,OOO,OOO, 

~· - t\UIIlo ooul4 110t 'bo oaraarlca4 for uoo ill pvahaatac &004• Uttlou.lt of 1-­
llolll(. !!e proaho4, bowftr. to co lllto \1>1 quooUoa oaratull7. 

~'bill Slr J'ro4ariclt vu ¥1\h tm llecret&IT OA thlo nolt , ho u4 tho Socrot...,. 

uclw>Pd eerh.I.D flll"ther WotllflUOA ill rtp.-4 \o \l>o Tlocoot quuUoD, illollldllll 

eorrupoll4tAOI . It vao 4ef1A1hl.T arr&DCI4 that Slr J'ro4erlclt, toce~hor rt~ Sir 14var4 

PucoC:C, oho\114 ooao ~o tho !roatiU7 a\ 9:15 011 !hvodq aorlllJII, to han a prtllalll&IT 

aottll( vUh Kootrt . ~1q aD4 Ctocbraa, ~oco~hor vl\h liaro14 Shlllq u4 a roprttoDta­
llft ot D!.lloD lll4 11.0&4, lll4 thea lahr oa atot vl\h ~ horn..,. at 10 o 1 olooll:. 

Jot oft Jlhlll lp o left, \Ito Saor1ta17 opolol nth hla a\ OliO o14o OA \Ito •Uor ot 
tha lqlloa -or.-41111. !ha Socrt\ar7 aotM lt uq cr•~ han vc\114 rtoaU fr• a 

vetk' 1 do47 ill our aanor. Bo auvo4 Ph1111pt ~hat vo voro do lac noqthliiC to -

procrn• 1c BrlUoh 'bobalt, lll4 oopoc1&14' on tho $300 ,000,000 to $llOO,ooo,ooo rollof 

pobl, 1n ~ho -tl.aa. Phllllpt .., 110 roaecn tor an t-dtato ropJ.T 'bolac 111"11111\. 

Yb.lla Phllllpo vu vtth the locrot&J7 tho l&Uor haA ohoYil h1a a loUar frca tho 

ll:11hh -'a'botoo4or. VIla Phlllipo -to llr. Ooobha11 otfleo oftor the ... ttac 1\ 

,.. ai(Cia~o4 liT Cochraa that Phlllipt alpt care to alp tho -•lll4• ..uoa. ~· 
hl4 au'bldUo4, ao acroo4 IIJ>Oil a\ \1>1 Socrota171 1 rto14oaoo tho proo .. hc onalJII. 
l'hiUlpl ~hoacht \hat the .Aa'baooador1 o loUor to llecre~a17 Norpnthau, u pl&llllac 

aad conflraliiC \Itt purpooo ot loJAO t 1 rtoU t o \l>lo co=~.,.. oUal:lato4 th& 11114 for 

lhta, l>ll~ Jlhllllpo proaloo4 to tlp 1ator lt w 4ot1ro4, 
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H.M.Jrl 

Allan 
Sproul: 

R .J.!.Jr: 

8: 

R. V.Jr: 

8: 

R.M.Jr: 

!l 

H.M.Jr: 

8: 

R.lLJr: 

8: 

H.M.Jr: 

a 

H.l'.Jr: 

8: 

R. II..Jrl 

8: 

Hello. 

May 21, 19~1 
1:55 P·•· 

Hello, Mr. lleoretary. 

E.arytbing look all right' 

It look• tba aaae to ua . 

Nothing baa happened ainoe we talked. 

llot a thing exoept t:he rigbta han 
gotten a 11 ttle atronger 1t anything. 

How 4o :rou Man atronger' 

I Mill the prioe ot rigbte baa goae 
up a 11 ttle. 

Well , that'• all right, 11n1 t 1U 

Sure . It aeane the market 1B thinking 
in tal'lllB ot about 'llbat we were dU­
oueei ng ae paying up the rightl , 

Yell, you wouldn't ohange it anY' 

301 

Ho, I would not. I'•e had one oal.l 
tro• the City Bank's bond man telling 
ae t hat anythi ng be;rond 1 54-1 56 was too 
long but I a till wouldn ' t obange. 

!hat's Vhat Burgees eaid. 

Is itt Yell, this was Leo lane o•er 
there. 

Yell, I tblnk we'll etiok by the 
arrangeoent . 

That ' s a Maroh dating, Mr. 8eoretarr' 

ve•re going to date it Maroh 15th· 

Yeah. I th.ink tba t 1 11 right . 
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S: 

H.l>l.Jr: 

S: 

H. ''.Jr: 

S: 

H. Y. .Jr: 

S: 

H.M.Jr: 

S: 

H.V.Jr: 

S: 

P. . M.Jr: 

S: 

- 2 -

And I think it begins to draw interest 
on June Jrd. 
Good. 

I think that•a What Bell said. 

Yell, that's tine . 

All right. Nov, I expeot you tellowe 
to take oare or that girl up there in 
Nev York. 

(Laughs). I'm not sure we ' re going to 
do that todll)'. 

302 

Can't you get her to oome around to your 
press oonrersnoeat 

Yell, I oould get her to oome aroun1 
but I don 1 t know ltbetber it will do any 
good or not. 

Yell, tbey say t hey ' re going to write a 
straight story tonight. 

Good. Are you going to release this 
betore tomorrow morning? 

For tomorrow morning. 

Good. 

Thank you • 

Thank you, air. Good-night. 
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TREASURY DEPARTMENT 

.... ,.. llq Zl, 19Q. 

,_ 'f, R, S.U., 

m om'S' 

,.. .. 1ble llolt. 
lftlated Jl1&h" x- Probable 

MtKl\J ~ l'tlo! Pr.i- Pr.i• 

'J/lJ/~S6 2.25 102.24 2pta. ~ 2 1/2 pta. 
02 'J/~14 'J/4 ,..... ) 2.)0 102.7 2 pta. 7 )2 

• 6/lJ/~56 2.26 102. 22 2 pta. ~32 2-14/)2 
(13-l.S ,..... ) 2Jl 102.4 2 pta. )2 

9/1S/~S6 2.27 102.20 2 pta. i%)2 2- lD/'J2 
(13 1/4-lS 1/4 ,..... ) 2.)2 102.1 2 pta. )2 

l21%~S6 2.28 102,18 2 pt.a. W/ 2 1/4 pta. 
OJ 2-1S 1/2 ,.....) 2.'J'J lDl.'JO 1 pt.. 'JO 

6/1S/Ss-S7 2. )1 lD2.9 2 pt.a. 9/32 2 pt.o, 
( 14-16 )'1'11 . ) 2.)6 101.21 1 pt.. 21/32 

9/15/Ss-S? 2.)2 lD2. 7 2 pt.•. 7/)2 148/32 
(14 1/4-16 1/4 yra, ) 2.)7 ]()1,19 1 pt., 19/)2 

12/lJ/Ss-57 2. )) lD2J 2 pt.• . )/)2 1 'J/4 pta. 
Jl4 1/2- 16 1/!2 yra. ) 2,)8 lDl.lS 1 pt.. lS/32 

'J/1S/S6-S8 2.)4 ]()2, 2 po1Dt.o 1-20/)2 
(14 'J/4-16 :3/4 yra.) 2 .)9 lDl.l2 1 pt.. 12/32 

6/1S/S6-S8 2. )S 101. 28 1pt.. ~ 1 1/2 pta, 
(1s-17 ,.ra.) 2, "' ]()1, 8 1 pt.. 8 

• Outat&nd~ 1aa ... on tllh dat.e. 
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Prol1dont I OOIITi lt, 
The White Bou1o, 
Waohlncton, D. 0. 

Dear Mr. Proo1dont: 

812 lor~ 46th Stroot 
Pbilad.olpb1a 

p,..,. 

306 

April 28 , 1941. 

!b. qu&lil;J of our a!focUon aDd our fe1~ 1D 7ou w.a 
~~:hen lUll t oot, &o.,. DOV, IOTOa'ber 5, 1940. A ••rT large aJoril;J of 
Ul tol4 t he world b7 the - w TOted f or 7ou Mr. Proo1dent, thet 
~010 vbO lOTI the Lo...S and thia COW>try--our ~t COWlt ry, haYO 
fUll conficlooco in 7<11U unq,.aU oned &r .. t loaderob1p; 7W han the 
'&O' a1pal frc• ua all, t o do ~~ t hine• wb1cb 1n rour J~t 1a 
the 'beat t hine. 

!b.t nat •Jor1t7 which wao vi~ JOU on lo .. a'ber 5, 
1940 baa added to lU numbu great17 a11d w all atud 1n llno, In 
back of 70u Mr. Proa ldont In lUll 1upport of a ooapleto and all-out 
Job of patr ollnc the aeTan 1eaa l f In 70ur Ju~nt It Ia noc~a.ar7 
and In dolnc ovorytblnc elae wblcb the momentouo exlsonclol demand. 

Uae our Ue.vy, uae our a.ir plano• ao.d uae our at&l.wart 
oar1noa If you ~lolt you need t ho., Mr. Preoldont and tboao of uo ~o 
l_,v, t~1 J c ?untry will eq amen and aaore power to you.. 

You hove It f rom Mr. Rockotelhr In hlo lotU r t o 
Mr. Sula'bercor, thet telh JW what t"he rO" llY bl& fol ko ""nt to aoe 
1011 do, Mr. Prea1dont, and 1:> q lruable -· I "" t r71Ds to oopba--
11" what t 'be oP"I&t hoo to of uo Httlo tollova t blolt about t!le taal< 
v!lic!l Ia In your who and willing banda. 

Theae 1:101Ma\oua tleee adal\. of no del~• and 1au. 

don't h&Ye to l1Ager tor ua to catch up vlth tho proceeelon, &11 ot 
thoao mlddlo-of-tho-roadora vbo are known by 0&07 fancy ~· are 
~oro paclflata and appoaaoro , but tho American clt1••n who Ia roa«y 
to co t ho full length of h1o enblo-tov 11 v1tb you and ~ck of every-

thine vblcb you do . 

Thil writer. an ordinary. hard pro111d black man 
of 59 1o &ood ~oelt~ and Yilllng to aor•e any e~uoe vb1eh oupport1 
Your plano, Mr. Proo1dont, opo&k• tbo aontlaont of tho 1oul1 ot the 
blacktolk• 1n thle country. ve ,_, to y~. Mr. Fre1ldent, we are 
back ot your h l.ch purpooeo and with JOU t o tho bitter oDd; ao catter 
where Jour laadorablp telteo uo, we wi ll follow f aitbfvll7 and vlll 

hold on and bol d out t.o ~e end. 
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.., ... 1004 w ......... aU, .. , - -
pro"rn JIIU lft1'7 otton h a -ut.l ooMluloa, u.to 11 _. 
p....,._r, - 1 baft .. boaor \0 .U..lllo IIJI&lt. 

t.-r obl4loa\ huablo llrtaa\, 

• 
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K.M.Jr: 

Operator: 

Au braT 
Vill1a .. : 

H.M.Jr: 

V: 

H.M.Jr: 

V: 

R.M.Jr: 

V: 

H.M. Jr: 

V: 

H.M.Jr: 

V: 

H.M.Jr: 

W: 

Ballo, 

Aubra7 ¥1111 .. 1 • 

Mar 21, 1941 
):45 p.a. 
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BaT, Jou won't take ottenae at •T 
telling 70u aoaa ot the atutt that'• 
-1ng to •• about thia tellov P1okena. 

Picken a. 

Be vaa appointed in thia bond 111.11 
thine. 

Yea, T••· 
BaYa 70u got anT atutt on biat 

On hiat 

Y11 . 

Vall, I aaan, I don't ••••• 

Laet TNr he want up and down the 
oountrT danounoing the Preaident troa 
one end ot the land to the other and 
I got Walter White, whoa he vorke tor, 
to make a tour following h1a to talk 
and •••••• 

Can 7~u talk a little louder? I can 
har4l7 bear 7ou. 

I got Walter Vbite attar a terrible 
atzouale to go to the .... plaou t n.t 
Piokena vent to and to organ1&e aeetlnga 
to .. 7 what the Preaident had done. 
But tbia tellov had gona to about eigb.t 
o1t1ea and had dl.aned the Preaident up 
and down troa ona end ot the line to 
the othar. 

D1d Walter Vbite know thia? 

Walter Vbita knova it perteotl7 vall. 
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H.M.Jr : 

W: 

H.M. Jr: 

W: 

H.l!.Jr: 

W: 

H •• I.Jr : 

W: 

H.M.Jr: 

W: 
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Well, I'll be damned. 

I'•• had - I don't know What you've 
had, but I've had already two or three 
letter• and one trom thie chap 
Sheppard, who 1e chairman ot the 
Jud1oiary Committee ot the Houae ot 
Repreeentativea ot Penneylvsnia, a 
negro and a very tine peraon, Who hee 
aupported the Pree1dent in eeaeon and 
out, and he vr1tee ae: 'I apeak the 
aentiaenta ot thoueanda ot a1n1etera 
vbo have not forgotten the ineulta 
h .. ped upon thea by t he .... William 
Picken• and that th1a utter will be 
given due oonaidaration at the 
naUona1 gatherinc whlob aeeta in 
Clnaland, Ohio in September. ' 

Well, I'a delighted to get it and I'll 
look into it at onoe. It's all newa 
to ae. 

Re'e writing t he Preaident the Yiewe 
ot a&n7 ot t hoae who worked eo hard 
t or h1e re- election and I thought you 
ought to know it. 

Well , I'a delighted and I'll look into 
it at once beoauee i t the aocueationa 
are true, I don't want anrbody l ike 
that around ••· 

ot oouree, it'• one ot the biggeat 
Jobe that baa been given a negro einee 
the Administration ba t been here in 
pay and it'e a very hard t blng tor them 
to take. 

Well, I'll look into it at once. 

Fine. 

Thank you t or calling me. 

Good-bye. 
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I wla JOil woul4 talk to • about gettbg tile 

louc••t ~1• that I ... laet algbt OYer to the Preeldeat 

for h1a to .... 
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TREASURY DEPARTMENT 

l~R OFFICI[ COMMUNICATION 

....... Yay 21, 1941 . 

s:ecretaiy )o!orgenthau 

Mr . Schwarz ~ 

NEW YORK POST 

This attemoon•s New Yort< Post 1S carrying 

a ~ge one AP story on Defense Bonds, an editorial 

blam1ng Hess for cl'Oifd1ng our story out for a bit 

and a Rollin Kirby cartoon Etl01f1ng a mn passing 

up a bank or posto!fice w1rx101f with a "Buy Now• 

Bond. Sign anc1 tll:l cartoon bsars tre caption: "You 

Can • t Help That way."' 

The news story 1S gtven as 111\.Ch prom1.nence 

in the ~th (Blue Final) edition as was given to 

Sylvia Porter• s piece yesterday. It ronars: 

DE:ENSE BONDS AT $257, 000,000 

Washington, ~ 21 --(A P)--5ecretary ~orgen­
thau announced today that the Treasury receiP*8 
from the sale or Defense SaVings Bonds 1n the first 
seventem days or tre program, which t:.egan May 1, 
totaled $257, 646, 000. 

Face valm or tre bonds was slightly higher, 
s ince some or trem are sold on a discount basts . 

)o!orgenthau uade no coi!D11ent on the figures 
Which m uade public 1n a lr1ef statement , but 
recently he said at a p~~s contermce that his 
advisers bad told b1m $300, 000, 000 would bs a 
satts 1ll.ctory to 1a1 for all or ll.aY. 

Otrer Treasury oructalS said trey consi dered 
that a good reCDrd had been p.de and that sales 
were rar rrom ·oogglng dtwn . 
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The sales through last s 
$167,767id000 ot Series a BOnds (tnt!~~~~luded 
~~~os&o)at~c&ra~ tn denomtmttons or $~ 
Ser1es' o except {ha ' ot Series F (similsr to 
discount l:ast s) and t $~~e~re sold on a 26 PE!r cent 
bonds sold 1n denomimt!ons '~$~ ~~1~s~0(.tBaby" 25 per cent discount) . • a 
ot SaVings ~.,!_tat!..meicnth a~ve ntt igures on sales 

~ h 
.......,....., , •u re so.w at 10 cents to 

eac L-~t t he sales were reported at more than 
,OOO, uuu. . 

Bond sales 1n the New York Federal 
Reserve District totaled $82,300,000 . 

ooOoo 

The editorial, entitled •Anybody You 

Know?"' , 1e as tollars: 

A ~ 1ly , 11v ing m re 1n New York, 
got exc 1 ted about the Trea suey ' s Bond and stamp 
tssue when 1t was t t rst announced. They talkBd 
about 1t at b pper and dec1de<1 they would buy a 
$50 Bond 1n rather's name, and that each or the 
two children would start saving stamps . Every­
bOdy telt good about the decision ; tor a long 
t11!B the tam11Y had wanted to pert1c1~te 1n t he 
defense ettort, but they hadn't teen able tD 
think exactlY what to do. This was the pro~r 
solut ion. 

Father, Who was to do the actual 
buying, forgot to stop at the bank the tollow1ng 
day. He decided to walt until the next Friday, 
but whm Fr1 day came he tor got agatn. And then 
Hess floated out ot the skY, the Defense Savings 
publicity was crowded orr the tront ~ges and 
the tam11Y tor got comple te 1Y about the1 r resol u­
tion . 

Until yesterday tmt ts, when rews 
came that the ts sue ts selitng OO.dly. The tam11Y 
telt a little 1?}11lty, as though their oversight 
had caused the ranure . Father swears he won ' t 
forget again . ooOoo 
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MAY 211941 

-? 
A~. JMoc ..... Ia NIW Yorlc, tot --tile_,.. Dtl- Bond 

llld ltamp - - It wu ftnt .,. 
ftMIINd. '11117 talked lbout It It IUpptr 
ILIId - IIIey woolcl buy a teO bond In 
J'atMr"• BAlM', and U..t tech ot the two __ _......,. ...... ,.._. 
bool:r felt cood - tile _, lor • 
...,. - lbe lamiiY had wanted to """ 
iloljoa In .... - ...... but tlwy 
_ .. - - .. thlall _., ...... .. 
do. T1llo - .... pe$d .... ...... 

-· - - .. do tho act\IAI boqo ........... ..., ...... _ .... _ 
..... Be-towaltUIIIItht-' 
J'tldo7, llol - Frldo7 .... llo -..... Azldtbm-llol.tod .... oltho 
1117. lbe ~ ........ publicity wu _ ...... -_ ....... ,.,. 
:.. ..... p lOb - tlldr naol•· 

.._ ,_...,, -..... _ -
--1M - II ..W., badly. ,. ,......, ·r.~~ a 11tt1o ,..uty, u 111011111 their 
Ownl,pt bad eaueed the uuan. 

htber .wean he won't toraet 1111n. 
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~==~.--------------
5. F. PORTER SAYS-

Treasury's New Borrowi~g 
Bares Defense Bond Failure 

:HG 

-

~ story ties behind the Treasllr)l!• huge bel:mwlng - tick< there ............tL 
deal due thll weok-a story that, sadly enough, 11 noltmr I criticism ol Morcenruu'• ·~ 
reassuring as to the nation's willingnesl to ftnance the de- mbolon oJ JaUuro.• 
tense procram. nor ca ve ~'I;-.., . Ol"'ft\u .. u 1 wtu be uMCl to rdu.nd tbt $834.-lndi tl 

~
~-•·~ M ••· , Pan or the cuh to be ralwd 

abUlty to lnspl"' Americans t wbol6\tartecl suwon. - 3% per...,,- ..... 
Htft'• 1M ttoey: the tumu.ll a nd tfii turtnc AUJ. l . At least s:iiOO.-
t U "~be TftUUry'a ptndln& tine - tsltndal btton In 000,000 and pollitll:y u much 

tln.tndna- h wlD total betwet:n ~Y .elUn& d.rh-e: and ttpedallY u ll..ooo.t»' em wiD be bor· 
$1.300.()()(M)OO and $' eQn,oooMl ~one u Important u thlt- ~ abcwe tbaL - lmpUel an a.dmJ.Uk)n on the down. '1'be cenua~ opl.nJon is that 
pUt ot MOl"Kfl'll\aU that the • 1be porters promlled , 1 the the TteUu1'Y will stU loftl:-krm 
ferue bond 4rh•e h.u 'oeen a tan. uury utn't arrtvlnJ at the bondl-poalbly 2"• due in Uw 
urt to dltt. banks and other NIH •aenda mid "* or 2\il due in the •611)& 

(2) The nptdity "'' lth wbkh The newtpaper. m.a.ca..dnt. radio -and will offer an addhlon&l 
the Trtuury ret:unte!i to the and other medlumt tor publldty Luue of W ptr cent notes to f.n. 
8dmhtedlY 41.naeroua method ot ann't btlna used to the exunt veaton detdrln& to 'keep their 
Unanc:lnc dtftna.e throuah bor- ' thtY could be. Corporation• 1 re fund.l In short>tenn maturiUes. 
rowln, from American bankJ not bt.II'IJ helped. In etrortt to Every Indication it thtt the 
JUftQNtl a 1Jtk of entfiusJum start employee aubacrtbUon INUH w1U be in a:reat dtmand. 
In ~ro~rnment elrdea tor the plant. 't'l'ley wlU be overtubscrt~. 
bond eampalrn. ~e whole proa ra.m Ia belnt 1bty wiU rtu to Immedia te 

(3) 'The diJtlnclly unsatisf~ pt_' . IU~ to bOt down 11 a cru· premium~. And the sub&cTipUon 

E 
publicity bulldup tor . d tlmt. And on Frkby, while boOkt on the securltJtt Yo1JJ be 
drive revel.l.l a eonfUSion a ounclng that In the ftrst t•'t'l doltd within 

24 
houn ot tM l ~ and an amount o.r m lw kt $216,.8U.OOO In ttlmptand announcement of sale. 

ntandlnr In the Tfta.su J ~.._ .... a..a ~I ¥ nu.adal Nl(htmare P'· § had ~n ..... u. •• ora A ata.ntt at ow nac~nal dt-
AU of tl'll.s C'OmH out of the: au dlldoaed lib lnttnUon ° ftna nna.ndng task bdon lhe 

ba~ annou~t from Wa-0 n-ow ntW cash from 1 t Tftasury todaY "·t:ll may caute 
ln1ton that tomom)W or Tbu,. • nlrhtmaru f()t any «<nncnkaJ. 
dly, Mor-centt\au will otrt"r MW Not evtn tht moat peulmlstk IY titf:t'lte dt.br:ns. C~"f'rnmtnt bonds In the opm ~~mtMJ~t bond dukr In War In tht PUt lllt'al )"ear. Ute 
mar'ktt trw Rt'undlnr and 1W'W Suut expected the Treuury 0 1'\"t:uury mu~t borrOW $6.333. .. 
C'uh borrowln.J. be' b*dt In the opt:n ma.r'ket tor (1()1).000. Morgenthau dildoiL"d • 
lt.acti:~M funds thrd • ·«kt &Iter '': ftw •wkJ a.co. National * 

On May 1, the eampallft to bond Kllln.& camp&lan lot u t~nse upenclilu:ru eutftntb' 
RU eovernmtnt bonds 10 every de~~·ay. are running AI about S800.ooQ.· 
Amrr1can clllun wu lnltlated A ..,...eceU 000 a month ag&hU:t $150..000.· 
In a Nih of tut·mlnut~ pubHe- OI coW'It. tht pendln.& thu . ..- 000 monthly a )'e&r &(0. So far 
It)'• Thfre hadn•t bee-n much clnJt will be a trttntn6ou.: 1

1':: thlt fttcal year. deft'nK ~r· 
prtllmln.ary work done on a o- cdS. VirtuallY every a&lt )' . tt m4'n11 are Nnnlng about fat •r 
qu~lntln& the public wlth the Treuur

933
y lnhthe ::!"'~~~':.':!~. elm~• the tolll of the 1940 ft• 

ntttll1ty for buy1nl the bondS. since 1 u n c:al ye11.r. 
Thtre hadn't been much etrort tJcaJ

1
1
1
Y ~~h·~h hJJ 10 do 11 1111'141 Trt&tury'& working cu~ 

to up1aln the termt o( th.~ A ~ora:en I U tmanee today tops the $1~1 
••amp.!! and SetiH E. F' and G plAce a ttr.tetlvf! coupon d ~t~~ {)~.000 mark, but thafs no 
hondt to dtlz.eM unfamJll.u with and maturhltt on tbe bOn 1 'l'outh to pay tor two month 
RI\Ance the bankl and lnturanet com- ot Mftn.te •pendlnr 

aut ;htrt: wu • 101 or tanrare panles wUI buy u man)' obllt a.. • 
t1on1 a.s tl'leY can aet. 

at the btatnnlna of the: month. 5 for thlt operadon IJ 
And Utlsfaetory Pf'OI'rtSS was lm;,: bUt h 't not the maJor 
rt:portH dur1na the 5nt t•-o point noY.'. tor to enance Otft.nH 
or thrHI cla)t. "itbOUt lftvltlnc a.n lntl.aJionat')' 

blowol'f, tM 1"feUUr}' m\ltt cll.l 
Into 1M sav\tiJJ accountt of 
&\"tnn tamUif:t.. 
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•'• Will• ••pto MI'M 

M""'' W. Ml 21 

!1M I 7 100 - 7110 P,ll, 

1\ aUaal II&AL, ll~oa, D. C., aa4 laUoDal 
:II'OMcaaUac eo.p__, :llu lle\woft, 

Pncr•• ·~· nu• Pncr-· 

flae l 8100 • 1 100 •••• 

haUo111 IIJliY, llubh&toD, D. o. , aa4 Col•bla 
llroe4oaaUD& Brat•• 

Proara-1 !8zaco Star !heatre. 

tiiiSI PBOOIIAIIS PiiOIIOB lULl or IJEJUSI IOllDS AIID S'W<l'S • 
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'II. s. S. Rodger a 
Pree1dent 

THE TEXAS COIIPANY 

135 Eaat 42nd Street 

May 20, 1941 

The Honorable Henry Morgenthau, Jr. 
The Secretary or the Treasury, 
~aah1ngton, D. C. 

S1r: 

The Texaa Company 1a pleased to otter 

to the United States Government tba rad1o t1me on 

88 atatione, trom Coaat to Coaat, wh1ob wa have pur­

ohaeed t r om the Colucbia Broadoaat1ng Company, tor 

the per1od begi nni ng July J, 1941 and oont1nu1ng 

tor thirteen weeks. Th1a 18 the one-hour Wednesday 

even1ng period wh1oh normally oerr1ea the Fred Allen 

Texaco Star Theatre Program. 

It 1a our hope tbat you w111 be able to 

uae th1e t1me in help1ng to br1ng to tbe attent1on 

ot the people ot t h1s Country the advantages or pur­

ohae1ng Defense Bonds and Savings &tempe. 

Very truly yours, 

/e/ w.s.s. Rodgers 

WSSR-WAD 

• • 
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321. 
TREASURY DEPARTMENT 

INTO OI'I'1Ca COMMUNICATION 

DATa llq 21, l<)U 

TO Jlr. Clt'a .... 

.- llalo r . .1~ 

follOIIdll& .. u.Md a ....... ot •nv"'•• \ba\ haft AID'1111Decl l&4r7 
1arln&• p1.AII.I tor Del.- Sa'dJip oiOUI'iU..a 

BoftlT SaT1np ... 
Geawal KlMtri.o c a ~ 
lfl\ropollta Wo r- -• c a ., 
LI.DcolJl ..u-1 LUe x-u te c ... ., 
J1e1r York LUe Iuu at C 1 ~ 
JetteretJD aencl•rd W. Jawu It C 5 7 
.tUaot1a We liww an C r; ~ 
Lil>el'\7 We Iuu II C 5 I 
Southeu\ena We liww mn c,.IIIJ' 
The lat1ee' We r- au c,.,lll' ot '-' 
llol'\h Cal'olJ.aa ~ 1114 IIBul We IannDoe Coo!ptllj' 
PtcMral. .. au ;u .._. . 
Federal ...._ ..... 
Po\- KlMtri.o ,_ C 5 ~ 

R1gp la\s.-1 llt.t 
South Carol.1Jia le\1CIIoll Bel< (lS 'bni>Obao) 
standard 011 C...,.aT ot ... ,....., 
Uni\ecl st&\11 a...bel' c ., ... , 
!Aftr Brot.hero Ca.piiiJ 
Conaral TiM Ino~o CorporaUoo 
P1rA lla\ional a.nt ot Colwbl• 
C1t1uoo and Soutblm Bel< 
a.nk ot ilar\edlle 
c-rdal l a\ional B&k ot SputaMburl 
Sonoco l'rodl>c\1 CCIPJ*IJ 
Rock IIUl f'i.Dhldna ~ 
.wrican Talepbaoe mol Talep-apb Ca.paaJ 

moor and c ... ., 
InteroaUooal. lllrft.WZ. 011111 c:c.pallj' 
li . T. Wr1aJrt. 011111 C<otpe'Q' 
Kratt. Obeeoe c:c.panJ 

Tho lot\er tin co.panill ball plule 1o ottect tor the sale ot the 
Soriea D ~. 
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.. baft ben ..ti1Hcl ~ of _, 0~- plaM ~ ... otterecl 

117 ~ - poa au-. bat u ,n w haw """ reoes.'""' det.&1lto ot 
~btir ~· 

.l ......,.,. ot '11111\a ot tblt r.cs.nJ. 0... ,~ b&ft p1au 1a atteot, 

- of wldAb .,.. •l'killl •n'II!T• ...... O'llallq _. tw.~ baw 

bMD 1D w.li 1d.Ua -' ot U. r..t.nl 'I '• aa I'Oilt1M -~ten. 
lloWftl', 110 JO&"inlar eftw\ ............ 1D ~blto .. -u ...... 
.... aaiUDC a NfllT ta \be -...et.tau aa4 CIIIU!.aea attacbed ~ U.. 
-rtondoa ot 11r. o•..u.,. ot A1riJ. 211. 

It io tel~ Uaa\ it aa4 WileD \ba b 'nda ot ~boolaAIIIla ot '"-'1, 

e.plo,eaa 1Dd1oata • ~ 1D Uaa Dot- SaY1Dp p.,..._ liT \ba 
pu'CibUa ot U... ~u.. o1\Mr Ulroqlo JIAFOll aa'rl.ap pl-. or 
~braqb oUaar ..uaod8 ........... \lat. t.bU 11111 baft • ...., _)] .. 

ett~ OD t.ba --"7· 

Ill'. Tvv.obatoDo, wbD w1Ua llr, O'Jiall.q 41d otteot1ft work OD aal.uT 
earlllc• -u.o •• bat. 1lbooo a.rtooa ..,.. tadod 1lloc U wu ' '4e4 

tba~ ~be lpGDOOl'Oidp ot .-Ia plaa abDGlA DOt. - tr. tho rn. UJ. 1at 
bMD reoallod aad 1d.ll ~ Mol< ._. Uaio. wok. Ro wUl tab .,.... ot 

~ aalar7 au1Jop ~- aad Uaa Mllf ......... Uaat AN o.t.ac 0.. 
corporaLS.- \bro a' l \be .-tiT· I\ Sa _. l.atwtaa t.o pull \bU 

ftl7 ~ plluo ot - ....,_1DC p..,_, -' w blpo t.o lift JW 

-unc111C NJOOfto • i\o JII'OINOO• tw 11111 lie ~ t.o laM* 
tlo&t aJV' ot \ba ....... plaa - .... 011\ w1Ua t.loo belp ot 
41tt-t -· 1a _. ~f.a. Wo- wll eqa1ppod to jiiOOIId 

i1Mc11at.el,y Oil t.b18 pi'OIJ'•• aa4 baft abou\ ,.....,..... •t.oral uod pt.barod 

•lllple• tor uatat.toe 1a paaht nc U.. pl..ul. 

Our roporh on t.ba J'OCiopU ... 11""' tbe .. ftrloua plaM ... DOt. 
cooapJ.ete . Honwr, w do lao"" t.hat 1D n-rou• ~ancea the e.plo,eaa 
wrpr1aod tlooir gplo,era bT their wtoole-baarte4 cledre to pt illt.o tbla 
progr• oo a a,.t.o.atic bub. We do .._ t.bat all of tbe •plo,.ea of 
t ba Jlower7 Sartnca Bmlc, Focleral S..arw Board., Facleral a ... erw Bllllk of 
st . Loub, the South Carolilla lat.10Dal Bank and ita titt.oC braDObaa, and 

t he Firat Jati-'. Balik of Col.-.ia report tha~ ODe ~ per cant ct 

~heir e.ploJMa .ccapt.od tbe pl.aD. 

The effect of aalar:f aavine• bll11n& of cOW'" will not be felt tar 
eenral _.ttuo lleoauae oapl07M• are .c..-latillg their tll:oda ill ..U 
-· and 11111 not ba;r a 'b01111 uatil at l ... t t.LB.75 baa been ooc~tod. 
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Charl.ee Perpr 

Dr. Alee Hrdlicka 
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Clau411t.te Colberl 

L14' Pone 

Charla • Bo7er 
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Ip Sllllorell;r 

Dr. Ot.t.o st.l'llft 

Prince s.rae ChlAulo' 

Dr, On&W7 Zillloors 
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Dr. SUp~MD r. •• 
l)r. Bela Selliek 
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TO 

TREASURY DEPARTMENT 

INTIIt ON'ICE CONNUNICAllON 

Seoretar,r Morcenthao 

J. J. O'Coaaell, Jr. 

lor fOuP 1D!o~t1on 

OAT& 

llq 21, 19U. 

!he r•EIIla r nekl7 aeetlllg of the Prioe 
ldwJn1etratlOA Ca.aittee, held at 11 o'olook thla 
110rnincr •• out lhort beoauae Mr. Renderaon baa 
an appoat.ant at the lhlte Rouse at ll.45. 

!he dlaouaalon followed the uaual pattern, 
ana centered around the reoent order fixiDg a 
oelliDg prioe for oaabed yarn, the rising prioe 
of hidea 1nd the .rer preaent problea of ahippiDg 
retea &14 aoaroity of aT&ilable bottaaa. Reference 
•• alii) ude to the price aituatiOA in the oil 
induatrr. It •• pointed out that there h&TI been 
two reont iaorea111 in the prloe of crude oil and 
that tha prio• of caaoline hal also been goiDg up. 
lflo. Jlenderaon adTiled that he baa a croup working 
on the oil ai tuation ana hopu to be able to tab 
aoae a tepa which will keep the ei tuation under 
control. 

The aeeting adjourned before 12 o'clock. 
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Treaaury Depar~ent 

tMiieion ot Wonetary Research 

Date ......• ~--~l. ..... - 19 

l(rs. Klotz 
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The Secretary requeste<l tb& t 1.tr. 
BucbMn be interviewed. The letter 
troll ltr. Buchman asking t o ace the 
Secretary is appended. 

Although I wrote a memorandum 
auonarlzing the interview, I do not 
think the Secretary l!Ould be interested 
in the memoranclwa. 

... 
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TREASURY DEPARTMENT 

INTER OFF'ICE CON ioiUNICATlON 

OAT& llay 21 , 1941 

To Secret ary Morgenthau 

'"o" Mr. ICamarok 

SubJect: Interview with Julius H. Buchman, Uay 20 

1. Ur. Buchman ia an architect aaaooiated with two 
Auatr18n refugees, Dr. Berrey end h1a wlte, who are 
euppoaed to be elq)erta on road t ret flo probleme. Accord­
ing t o U.r. Buchman, the Berreye have 11111de atudlee on a 
number or i mportant problema, such aa t he determlnatlon 
ot the capaolty or a road, the eetting or aete epeeda on 
all typea or roads , t he moat efficient methode or travel­
i ng in convoy and t he mesne or i ncreaaing the capacity or 
roads through traffic control a. 

2. Mr. Buchman has made contac t with all the appro­
priate agenc1ea, a uch es the Bureau or Public Roads, tm 
Army Engineers , t he Interstate Commerce Commiosion, and 
National Reaourcee Planning Board. 

3. Hie sole ree son for writing to the Secretary was 
to know if the Secretary would have anyone to suggest who 
might be interested i n Dr. Herrey's i dees. 

4. It aeeme to me that Ur. Buchman i e already ln 
contact wi th all of the agencies which can make an expert 
eocre1aPl o f the Herreys' work, end I eo informed him. I 
eleo told him that 1r we dld have any auggeet1ons to make 
we would get i n touch with hi m. 
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BLACKSTONE ROTn. 
1016 Seventeenth St.N. W. 

Waehlngton, D. 0. 

Hon. Henry Morgenthau, Jr. 
Treseury Dept. 
Waeh1ngton, D. 0. 

Dear Mr. Morgenthau: 

May 19, 19~1 

After conversation with your Secretary th1a 
morning, I am writing you thie note to clarify my 
purpoee in aeking for an appointment with you. 

341 

I am the second eon of Edwin Buchman, deceased, 
and the nephew of Juliue Buchman, deceased; I am a 
graduate of Williams College, 1928, A.B. • Bl, a 
etudent of architecture at M.I . T., Yale Onivera1ty, 
ftnd Babhane in Desean and Berlin, Germany. 

At the preeen\ time I am aaeoclated with 
Dr. Harrey and hie vita, Erna Vohsen, Ph. D., who 
are imm1grente on a quota vita (Aubtro-Oermanl, which 
they applied f or directly after the Munich agreement 
in 1938. Both Dr. and Mrs. Herrey have carried on in 
England einoe 1937 comprehensive r eeearoh in the field 
of traffio and road communioatione, and were able to 
show ite application in an exhibition in 1939 under 
the eponaorship of the Royal Institute of British 
Arch1teota, opened by 3Prbert Morrieon, now Home 
Secretary in the British Wer Cabinet. 

Duri ng their comoarative abor t atay here which 
ie to be permanent as they mPde eerly application for 
citizenship, Dr. Berrey hae lectured at Harvard and 
Yale and has in a large meaeure reproduced the 
tangible representation of h1a reeearch in t he graphs, 
diagrame, and drawing• which were sunk 1n transit 
from England last year. 

Both the Herreya and I feel that thle research 
has progreased to t he point where i ta application to 
certain problems of the Army engineers and to new 
problema of traffic due to d1alooat1on of cer tain 
transportation facilities could be of benefit in 
their eolut1on. 

Uur viait here ha6 not been from the idea 
of eelling t his research, but r~ther in offering it 
f or dieoueeion; then if the volue were determined, it 
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2. 

would be our pol10J to oooperate with the 1ntereete4 
teobn1oel expert• of t he Yar Dept. end the Publlo 
Roedl ~1nlatfet1on, •• well •• the lntera~t• 
co .. eroa co .. 1aa1on ln • ooneul t1•• oapao1tJ. 

I ebould nn • uoh enJOJ •••tlng you end 
heerln& &n7 auggeetlona fOil •lght be•• regerdlng 
t hee• aattera. 

Blnoerely youre, 

I e/ Ju11ua H. Buobmen. 
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:>'l'IUC'ILY OOl\FIDIINI'UL 

TREASURY DEPARTMENT 

INTI:III OI"'''C& COMMUNICATION 

ro Secretary llorsentb&u 

••o" 11r. Wiler 

345 

DATt 1111;7 21, 19U 

rBI repone fl'cll Honolulu that ae or llarcb 10, 19U, the Yokohoma Specie 

Bank 1n Honolulu bad eold to local raeidenta in Hawaii certlticat .. ot depooit, 

usual}¥ ot 10 yeara' aaturt ty , on the parent bani< and bn.uch be.nka 1n 1apan 

= Wit1Di to at leaat 30,817 , 456.02 Yen, or app1'0X1Mte~ $7,600,000. A 81J11lar 

situation appeara to llld.at 1n the Suauc.o Bank in Hawaii w!loae cert11'icat .. ot 

de;;oaH are •4• the ohl4at1one ot the Jain ott1ce in Oot.k:a, 1epan. 
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TREASURY DEPARTMENT 

INTmt-OI'PIC& COMMUNICATION 

• 
DATil - 21, 1"'1 

TO ........ , ...... , ... 

CONFIDENTIA _ 

lol4 to 11 rolal oo01eraa 
PvoloaM4 tree 1 rolal .. .,_ 

Ia !lew r.n. olalllac ntoa tor u.a torotp OUT..taa un ... 'Mlaw ...,. 
ao toU...o 

Oerf1e .. llar 
lnea ,_ 
M41allllna 
.. S·h--k 
14ft 
».-u .. ,. .. ( tHo) 
Jlraalll&a llllnia (tr .. ) 
llutoaa paao 
O.llu. paao 

!hera wra "" p14 \~Uo .. ooa-\M '117 u \14q, 

!he hUral le- :auk ot !lew Tork raporh4 Ulat U.. --= ot c.-a 
lhlppa4 $11, 11~,000 l.a p14 troa o...a t o Ula r.ur.1 tor_, ot tu Oo•.,-•, 
of ea...la, tor oa1a to \be •a• Tork J.a~ attica, 

1Ja wra lat-4 \bat \ba :ao.M;r coU prloa tor lilT 17 aa ..,.twalaat t o 
$}11, o,. or ~ 1owr \baa u.a pr1oa tor - 10, Ia \lla - par1o4, Ula ,......, 
dlYor tutoUoa .....,.. ott 1/~ to ~.~. 

Ia l.o114oa, tba prloa tb:e4 tor lll)Ot ellftl' •e 2}-7/164. ott 1/164. 'I'll• 
to...r4 tu\aUoa •e alao 2)-7/164. IIDOh'"P4. !be U,l, aqu1T&1.,.\ ot tblo prloe 
h 11.2.~. 

'l'lla !l'aa~~~~rT'• pvo~~a .. prt .. tor tor•leo a11 ... r •• '1110C'h'"l"4 at 351· llaa4r 
&114 ...,_.,e .. ttla8aa\ prtoa tor toralp ell ... r •• aleo ••hlaca4 at Y...J/'41. 
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TREASURY DEPARTMENT 

INTQ Ol"'''lCI: COMMUNICATION 

DATa IIAJ 21, 1 ~1 

TO 

Subject: 

Secretary Vcrgenthau 

Ur. lte!Dil roll: 

8umaery or Military Reporta 

Ltbya-Eppt 

According to British lli11tary Intel l igence, the exie 
wtll not be able to accuaulate eutfic1ant eupoliea at the 
front tor & eerioue advance on Egrpt batore June 1. For 
tha praaent the a.xia troops a re epoarently preparing to 
renatn on the deteneive. 

The axis baa tour Ital1en infantry d1v1a1ons '!lh!ch are 
still weet of Benghazi. At tha front in the Tobrult-Sollua 
a rea, the axle baa five d1v1e1one (leea than 100,000 aen). 
There are two German Panzer, one Italian armored d1v1e1on 
and two Italian motorized d1v1a1ona. (Theee would have a 
total of lees than 1,000 tanka.) (London, Military Attache, 
lley 18) 

In order to create e diversion trom Iraq, the Br1tioh 
may attemot to relieve the garrison at Tobruk with a limited 
ottenaive. 

The Brit1eh convoy which reoently paeaed through the 
l'ed1terrane .. n to Egypt conaleted of only five el}ipa not 
atx . The t our ebipa that arrived i n Egyot brought 20} 
ten.lta (73 twelve-ton end 130 t wenty-a1x-ton) end 24 plenee. 
(Thia ecoeeeion orobebly more then doubles the orev1oue 
tank etrengtb or- the Bri t1ah. The axle total of almoet 
1 , 000 tanka undoubtedly is more then double the 8r1t1eh 
atrength, which eta maximum cannot be mor~ then 400 tanka.) 
(Cetro, Uilitery Attache, Uay 16) 
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Eeatarn !t41tarranean 
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DlYlalon of Monetary 
lleHILI'Oh 

A oonunue4 oonoentratlon ot Qer.an atrencth aouthlrard 
toward• GNeoe 1e apparent!)' oooul'l'lnc. lew Qer.an air UDlh 
are appeariq in Bulgaria. !here were, a tew cla)'a ago, 
about 100 Qeraan air tranaporte in llot1a an4 an equal nuaber 
1e auppoaa4 to be at Belgrade. On Ka)' 19, 100 IUoh tranaporta 
len their Romanian baaee to 10 aouth while there were al­
rea4)' 100 tranaporh in Greeoe. 

Aooor4ing to Yar1oua report a, the Qer.ana are eell41ng 
ablpe loa4e4 with .un1t1one and oil tro• the Blaak Sea 
tbroUCh the Dardanelle• to Greeoe . On Ka7 20, GeN&n troope 
on a nu•ber ot ehipa lett Conetantza oatena1bl)' t or Batua 
but probabl)' t or Greeae to be uae4 egeinat Crete. 
(Buabareat, Kay 15; Sotia, Ka)' 17: London, lla)' 20) 

• .. 
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IIITIIM l.IUIY, 

WAIHiaCTOa , D. C. 

2lat ¥ay, lWl 

l"ERSOIIAL AIID 
SECRft 

Dear llr. Seoretal'J, 

I enoloae herein tor your pereonal 

and aeoret information a cop7 of the lateet 

report reoe1~ed trc• London on the m111tal'J 

a.1tuat1on. 

Belie~• ••• 

Dear Jlr. Seoret.r7, 

Vel'J 11noerely youre, 

The Honourable 

HeUI'J Korgentbau, Jr., 

UD1ted Statea TreaaUl'J, 

Waah1ngton, D.O • 

• 
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IIITIIM lMIAUY, 

WAIMt• CTO • • D. C. 

Blat lla7, 1941 

PBR80JU.L AJID 
SEORBT 

The Bonoureble 

Dear IIJ'. SecNt&J'J', 

I encloee herein tor 7our pereonal 

and eecret into:nution a cow ot tbe 

lateet report received tra. London on 

the !Ullt&J'J' dtuat1on. 

Believe ae, 

Deer Xro Seoretar,., 

Ver,. einoerel7 7oure, 

BeDJ'T Korgentbau, Jr., 

United State• TreaiUJ'T, 

1JaebJ.ngton, D.c • 

• 
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RprllCDD 

crataes?--220: ••· 397 M. t.D • • v.n. l2t00 II, , llq 21, 1941, 

SIP%ICII RIPOU 

I. \faetem Theater, 

tUI.t lla4 ve&tber proniled, 111DOr 0.1'11&11 IUI4 DO :Br1thh 
offenaiTo operations, 

II. Qntk "buter. 

!l'he Ge!'IIIID attack on Crete contl.muoa. !bere 1o ooutdei'Mle 
erldenee to ~st that Gerun rei.ntorc-to are ateed117 arr1T1Jic 
in Crote, IUI4 that at leaat one al.rcl.niM 1a nov 1n 0..-n haoda, 
a.porta t'toa London that Gel'IIAII troopa b&TO been liUided on Cr eta 
by Ada ahlpa r.a1J> unconfir..d, One Gerun a1r land'"« wu of• 
tected 1n the T1eWt7 of Reti!;J'IIo. Tha Oel'MI> in.,..ion bu 'been 
atroncl7 aupported by 'boll'ba.n\aent aTiation. 

Ill. Hecliterren'tR y4 J.trigap :rhytera. 

Oroupl.t Borth j,friea. In the Sollum area patrol act1T1t1ea 

continuo. 

Iolli 
wu 'bollbod. 

lo&l:J., Baraaol"f: attt.clao on troopa in l!Qpt. llalta 

Britiah. Air aupport of patrola which included 
an attacl: on l'Ort Capw:&O, watern Libya, incident to which the 
Geruna claln f1Te 'bombers downed. 

IV . Middle jttotern fhgter. 

liJlsl: Methodical :Brithh adftllce toward !egM•d tro• 
Hab'banlyah hal been reinforced. 

§n:l.at Tranai t of and operation• by German plane• contl.muo. 

~~ Rail tranait of axia-controlled munitions to Iraq 

con!1rmed. 

V. \loa tern Hed.1 terryey %hitter. 

lgopomig: Spa.nioh gre.l.n benoat hoa 'begun. Thia auuoata 
JUno 2Ctb u about the earliest conYotliont date !or poaaa&e of Oe,_,. 

troopn through Spain. 

BHWCDD 
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SECRET 
By aulhori\Y A. " . of S • C-2 

o.JI~~Jl.!~.!Lc . ... l 
lnt \. la!l 

tillS fo11ori• te a ~ .r "--~ 111n ..__ t• "­

WMk Nciallll - 9· 

1. tillS nau- an nltrtllll 0... u.a,e ta .- ,.111 us. 

tillS ts~ .r ~ lllaa .._ -\a& lilr Mts u.a,e. ._. - .o 

\Mtr 'II ,. .,, • ... to w LUf• _. ta opaau- •tu\ tile -.1 Jln7. 

1 . tillS ......,__ .r Orota o-tsta .r a larp pan of "- ... 

&aela.l urtstoa -•W ,_ .- lollala •tala.~, ntat.,..... 111r ,,ooo 
llo.J'tMe, o-ftl fnirNI'Ir wllo o: nh tile ~. ts ......,.... li!r 

tile ,.. ..... of tile Qreell: c~t ..... aa. ot tllet r toroea . 

, . I t tile 0...... aaoaM4 Ill tllet r ~perot101li ... lut Crate , 

u. -1ro~t ~ tile Mceu> .. wlll be o~latM. I r .. l ...-u 

tile\ tile oaptan of Creta t a at....- w1 t.1a 41tft olllt.T ..... t.laat tile •.)or 

..-,_.u_ ~ tile 0...... allooalA be t.1aa lrt ttab Diftl -.., (at .tl ezepf•la ) 

tu ... C&Ml u4 t.1aa o il prob ot• terr1tor1ea . Crate Ia ~t a - tatft 

' · !Un ue ill tile lllolttarraaua- 569 o.r.a p~a, 
Ul4 ID tile lelii:&Di 786, of lllaloll 6011 il"i _, ..... , at ,..._,, -"1-'llla 

10M aattataa of atr \1-port pl&Ma plaoe \Ilea .. II~ aa 6oo. 
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