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Jlarold D. Smith, Ol.rector of tl-e Dw-eau of t.he Rud<let, stated today 

that tha nWDOrous changes rmich have t.akon place in the Gover.-nt' s fiscal 

picture havo made it desirable to roview and reviee t he estimates of receipts 

and expondituros for the fiscal year 1942 . 

The ootimates included in tho Bu<ll;et submitted last JAnuary were 

predicated upon a procr(lr.J of expenditures ac foroaeen at that time . The 

outatandin£ factor in the size of these eaUmates wns tho defense prot;rrun . 

h of January :3, 19l.l, the total of oppropriations , authorizations, and 

recoaoendations for defense ""ounted to 28. 5 bUllons of dollars. Since 

tnat tLoe, a lend lell.$e appropriation of 7 bi.llions has boen enacted ar.d 

our progrllll tor the production of planes, ships and other vital dofonse 

rl&tarials hila boan croatly expanded. Today the defense program, u renected 

in appropriations and authorizations already made Md in recommendations now 

pending before the Coneress, is 4:3 billions of dollaro , or 14.5 billion 

eroa tar thM the Bl!lount on Ylhich the Jan\lllry estimates of expenditures were 

llaaed. This pro[ram represents oblillationo already incurred es well as 

contracts to bo let <md work to be Wldcrtaken by Juno )0, l'J42. lleeessarily, 

IO&IIY thincs becun in the next fisce.l yaar will r.ot bo cot'lj)loted within that 

year n.~d thus part or the oxpcndi tures unecr thio program will occur in tho 

followins fiscal year . 

Arr:IY 
Navy 
Other arcncics 
Lend Lease 

Appropriations, authorizations, 
Md pendin& reclllll!ncndations , 
(~'isccl Yonr 19l.l-l942} 
(In billions of uollars) 

2C 
14 
2 
7 

4J 
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On ~he basis of this prouaa wo can now expect, during the fiscal 

year 1942, expenditures for defense subetantl.all,y treater than th.ose included 

in the Dudaot . The present estima•,c is 15,500 millions - the January l94l 

est11aate n a 10,811 millions . 

Increased expenditures of 51 million dollars for agricultur3l aid 

and 50 millions for interest on the public debt are offset by a reduction 

or 105 ..Ulions in prospective expenditures for work relief . 

The Treasury now esti.mates thet the receipts for the fiscal year 

1942 will UIOUDt to 9,402 millions - an increase or l,lZ7 millions over the 

estimate included in Ule Budaet. 910 ailliona of this increase in r-evenues 

will be derived from income taxes. 

Tho gain in revenues, Tlhile appreciable, \Till not, of course, match 

the inereuo in expenditures and '"" now race a budgetary deficit for the next 

year or 12,767 millions- J , 557 millions greater than origin3ll,y estimated. 

The tax bill now pendiJ'Ig in the Co1l8J'ess will reduce this deficit. 

In a world at war, estimates of ai1Y covert~~r.ent•s financial procram 

are subject to constant change. If the present defense procram progresses at 

t he rate now conteq>lated there is evel')' reason to believe that the esti.olatea 

hore pruented accura tel,y raflect tho ""'ount or cash to be paid out in tho 

fiscal year 1942. 

The follo'lling SUlMiai'y compares the estimates for fiscal year 1942 as 

set forth in the Budget of last January with the revised estimat es aR of 

Juno 1, 1941. 
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H.M.Jr: 

J'renk 
In ox: 

H.M.Jr: 

I: 

H.M. Jr: 

X: 

H.M.Jr: 

J(: 

H.H.Jr: 

K: 

H.M.Jr: 

I: 

H.M.Jr: 

IC: 

H.M.Jr: 

IC : 

H.M.Jr: 

June 2, 19~1 
9:20 a.m. 

Bello. 

Hello. Bow'• the eailor, home trom 
the eea. 

Well, the eai lor ie tine. 

Did you have a good trip? 

Frank, you don't know how much I 
enjoyed it and bow much I am indebted 
to you. 

Well, that ' s fine. Don't you like ling? 

Oh, he's wonderful. 

I thought you'd like him. 
sailor man. 

He' a a rea~ 

He ie and I ' m ever eo much obliged to 
you. 

That' a great. I 1 m glad you liked i t. 

I wondered it you were 
to have lunch with a e. 
you a little bit about 

tree tomorrow 
I'd like to tell 

it. 

Juet a a1nute and let ae look, Henry. 
(Pauee). 0.1., Henr y, delighted. 

Tomorrow around 1 o' cloolt' 

Tomorrow, Tueeday, at 1 o ' clock. 

That 'll be ewell. 

All right, Henry. 

Thank you eo muob. 

5 
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HMJr: 

George 
Haaa: 

HMJr: 

H: 

HMJr: 

H: 

HXJr: 

H: 

IOIJr: 

B: 

HMJr: 

HI 

HMJr: 

H: 

JW\e 2 , 1941 
9142 a.m • 

•••••••• • two thinga I'd like to 
have by 9130 tomorrow morning. 
It mT memory ae~•• me correctly 
you divided up tor me the number 
ot bomber• that the Army waa going 
to get, have on order; the number 
ot tly1ng boate the Navy ie going 
to get. Hello? 

Yea air. 

And also what' a on order t or England, 
the land bo~ber and Navy boate, 1a 
that right? 

Yea, I divided up all thoae boate tor 
you. 

Well, when doee the next report oome 
int 

Let's see- we had one in Wednesday­
it 1 a a week from thie Wedneeday. The 
report that you have in there now, 
I sent in th1a morning waa ae ot laat 
Saturday, not th1a Saturday. 

Well, 414 you divide it up thie wayt 

No. 

Wel l, you did that tor •• once before. 

Yea, epeoial Job tor you. 

Bring me in when you come in at 10 ••• 

Yea 81r. 

The last Job to eee whether that's t he 
way I want 1 t. 

All right. 

6 
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HMJr: 

H: 

HMJr: 

HI 

I!MJr: 

H: 

HMJr : 

H: 

B: 

HMJr: 

8: 

BMJr: 

B: 

- 2 -

Beet 

Yea air. 

And 1t it ' a anr d1tterent, I'll 
let rou ltnow. 

All right, tine. 

And then that'• number one. faa& 
number two: tlnd out how much aoner 
haa been allotted to the ~ tor 
the baae at Bei'IIUda and tor what 
pUl'p0811. 

Yea 81r. 

Beet '!'he thing that I '• par t 1cularlr 
intereated l n ie how auch 110ner hat 
been allotted to thea tor the alrtield 
there. 

A1rt11ldt 

Well, the a1rt1eld and what goes with 
1 t . 

I aee. 

I think 1t 1 a }0 a1ll 1on dollare. Beet 

I'll tlnd out. 

I'·n got to haTe both thoee thlnge 
b7 91}0 toaorrow. 

I'll haTe thea tor you, Mr. Secretarr 

7 
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JUDe 2, 19.U 

It aeema to me that we are aaking a great ~iatake 
in bullding a land air base at Berauda. In the !irat 
place, it will not be !iniahed !or a year and a hal! to 
two yeara. 

It aeeaa to me that all planes being baaed at Berauda 
should be under the Na'f1• The &dTantagea are that you can 
baee as many planes as we want to and, second that any 
planes !lying out o! Bermuda ahould be !lown bv Na'f1 o!­
!icere eo that they can be eynchronised with the Fleet. It 
.... , to ae that a Na'f1 plane could do ne17'thing that an 
J.'t'ICf plane could do. Lutb, the dh&dTantage ol heTing 
a land airfield at Berauda 1a that, a!ter all, one cannot 
oTerlook the !act that the Island might be taken and thie 
!ield used bf the en~. The Geraana, aa !ar aa we know, 
han long diatance !lying land planes, but do not hen my, 
or hardl7 any, !lying boats. Another &dTantage !or the 
!qing boat ia that you can ecatter them all aroundi aaking 
it next to iapoasible to boab them where the J.rm, p anes 
have to be concentrated all in one spot. 

Tberetore, I am going to reoomaend to the President 
that they atop building the airport at Berauda, and increase 
the nuaber ot !lying boats, particularly the long distance 
one, which I understand we haTe Tery !ew o!. 

It th.is applies to Berauda, it appliee eTen more eo 
t o the J.sorea and the Cape Verde Ialanda. It seeas to me 
t o be the height ot stupidity tor us to build airtielda 
at these places rather than increase the number ot long 
dhtanca !lying boats with which we can reach any spot 
within reason that we wish to. 

8 ./ 
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GROUP MEETING 

Present: 

H.M. Jr: 

Bell: 

H. ll. Jr: 

Bell: 

H.:M. Jr: 

Whi te: 

H.ll.Jr: 

Vr. Bell 
llr. Thompson 
Vr. Gaston 
Vr. Haas 
Vr. Cochran 
Vr. Schwarz 
Vr. Foley 
Vr. White 
Mrs . Klotz 
llr. Kuhn 
Mr. Grana 

June 2, 1941 
10:00 a.m. 

Well, have you got everything fixed up with 
Maynard Keynes , Dan? 

Oh yes. 

Well, when do we start on that? 

I have got a li ttle story !or rou on part 
of it. 

9 

Have you got the story, what I did or didn 't 
say and the dates that I did or didn ' t say 
it, about the three or !our hundred million 
to Phillips? Is that all ready? 

Yes, sir, we have that . 

Is the thing ready ao we can just sort of 
sit down and begin to work at i t ? 
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Bell: 

H.M.Jr: 

Bell: 

White: 

R.U.Jr: 

Bell: 

R.M.Jr: 

Bell : 

H.M.Jr: 

- 2 -

Well, you mean your record as to what you 
said? 

Ky record, what I said to the President . 

I don't know, ia it? 

Yes . Well, we have everything what was said 
and the remark that you have reference t o, 

10 

we have got the day on which you said it and 
we examined it very carefully. It is avai lable 
to you whenever you want to go over it. 

What I would like to do, I would like to 
start at ten-fi fteen tomorrow, Dan, and I 
will run through the whole morning. We will 
set the whole morning aside for me to 
assimilate this whole business, you see . 
I mean, I never read the Keynes memorandum 
carefully. But I mean - do you have a 
program ready for me telling me what the 
Budget will or won' t do and what Hopkins 
wi ll or won't do and the War Department and 
the NavyQ 

In other words, what we can do and the whole 
business . 

Merle h a s sent you a memorandum this morning 
of our last conference with Phil Young and 
Cox and that --

Well, I won't read i t. 

That l ays down our program for the three or 
four hundred million. 

Well, I would like you, if rou would, at 
ten-fifteen tomorrow. We w1ll set aside the 
whole morning. We will just devote ourselves 
to this. 
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Bell: 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

B.Y.Jr: 

Bell: 

H.~ . Jr: 

- 3 -

Now, on the six hundred f ifty million, we 
haven't done anything. We think that is a 
matter that certainly should be delayed. 

Jell, let's go into the whole thing and I 
have invited Jake Viner to be down here 
and sit in with us for a couple of daya on 
this. Viner will be here tomorrow. I want 
his advice. 

But will you have the thing all organized 
for me? 

11 

Yes, sir. I think it is pretty well organized 
now. 

Well I mean, particularly where I stand. 
Do you know where Smith stands and all the 
rest of that stuff? 

No, I think what you have got to do is have 
a conference with Hopkins on the things that 
we have worked out with Cox and Young. 

Have White and you been together? 

Yes. 

iell, have an agenda for me, you see, for 
tomorrow morning. Let's have an agenda. 
You had better have a preliminary meetin g 
today, you see, so that you are all together 
and I would like Foley in on it, too. But 
have an agenda and a dress rehearsal so that 
you are all together or at least you know 
where you are not together in your recommendation. 

I t hink we are all together, at least Cochran 
and ~bite and I are together. 

You are not? 
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Cochran: 

H.M.Jr: 

Bell: 

H.li. Jr: 

Gaston: 

H.M. Jr : 

Gaston: 

B.M.Jr : 

- 4 -

We are. 

Oh. Bring Foley up to date and then aa 
I say, if you have a dress rehear sal and 
go through it some time today, will you, 
Dan? 

Yes, sir. 

The whole business and •••••• 

12 

I had a great time. It was a great privilege. 
It waa one of the beat experi ences I ever had. 
I wish everrbody could do the same thing . 
They were wondert\1.1 to me. 

I had three quarters of a day on an aircraft 
carrier at sea. I saw them take off and 
come back, I had a chance to see them do 
long range firing fr0111 the cruieer I was on. 
I saw them do fifty caliber machine gun 
t arget pr actice, five inch anti-aircraft 
practice. 

I • •• dunked in a submarine. It is quite 
an experience . I was on a destrOJer. So 
I had quite a - and of course, while they 
were doing the Biaaarck and the Hood, to 
watch the thing froa an operations end waa 
siaply aarveloua. 

The President informs ae that the Coast Guard 
cutter had a f ront row a eat . 

Yea , I had to fight some of the people to 
keep them from giving this story out. 

The ~resident had it all. 

I thought we would leave it to the President. 

He says abe withdrew not to get caught 
between the two. 
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They were between the planes and the ship. 

Which cutter was it? 

The Modoc. 

Is that up there? 

Yea. 

Could I see a picture of i t? 

Yes indeed. 

Who can give me a report on where the bill 
stands i n the Senate on devaluation. 

It passed the House without any changes . 
Senator Glasa called up a week ago Saturday 
and said he wanted t o know whether or not 

13 

you personally were in favor of the con­
tinuation of the stabilizat ion and devaluation. 

In other words, he wanted to know if you had 
asked the President to write the letter. I 
said, "Certainly," and he said that was all 
he wanted to know. 

I told hila you would be back today and I 
thought that any tiae after that when he 
could get hie coamlttee together and it was 
convenient to hold a hearing you would like 
to come down and he said , "Very well," and 
he laughed and aaid it was al waya i ronical 
to him to think back to the President 's 
remark when he opposed Marri ner Eccles ' 
reappointment . 

He said the President told him the reason he 
was going to reappoint him was because he 
could always get Marriner to do what he wanted 
him to do. He says he has a letter t here of 
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They were between the planes and the ship. 

Which cutter was it? 

The llodoc. 

Is that up there? 

Yes. 

Could I see a picture of it? 

Yes in.deed. 

Who can give me a report on where the bill 
stands in the Senate on devaluation. 

It passed the House without any changes . 
Senator Glass called up a week ago Saturday 
and said he wanted to know whether or not 
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you personally were in favor of the con­
t i nuation of the stabilization and devaluat ion. 

In other words, he wanted to know if you had 
asked the President to write the letter. I 
said, "Certainly," and he said that was all 
he wanted to know. 

I told hila you would be back today and I 
thought that any time after that when he 
could get hie cosmlttee together and it was 
convenient to hold a bearing you would like 
to come down and he aaid, "Very well, • and 
he laughed and uid it waa al waye i r onical 
to him to think back to the Presid ent's 
remark when be opposed Marriner Eccles• 
reappointment. 

He said the President told him the reason be 
was going to reappoint him was because be 
could always get Marriner to do what he wanted 
him to do. He says he has a letter there o! 
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the second of January from Marriner opposing 
the continuation of the devaluation power 
and then I told him that Marriner ducked 
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when the House Committee called him and said he 
would come if they subpoenaed him but he 
didn't want to come down and testify against 
a measure that the President personally had 
asked for , so he (Glasa) seemed to be in 
pretty good spirits and I gathered from the 
way he talked that he was going to support 
the continuation of the power, although the 
last time he wasn ' t i n favor of it, simply 
because you as Secretary of the Treasury 
believed that those powers should be continued 
during this emergency. 

Do you think I ought t o go up and call on 
Barkley and him tomorrow afternoon? 

I think it would be a good idea. 

I will tell you what you --

I t hink that always flatters 
I think we are going to have 
with Adams and Taft. 

the old man. 
a lot of trouble 

Oh sure. Will you uke a note to yourself, 
so I don' t han to real.nd you, to bring 1t 
up tomorrow morning? 

Yes, ai r . 

And then right after nine- thirty, we will 
get busy on the t el ephone and I think maybe 
you and I might go up on the Rill and call 
on Barkley and Glasa tomorrow afternoon . 

Fine. We might see Jimmie Byrnes . 

All ri~ht . I think it is time enough tomorrow 
to do 1t, don 't you? 
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I think so, yes . 

I can't do it tomorrow afternoon, either. 
Joan graduates . 

Is Barkley out of the hospital yet ? 
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Dan, I doubt it . He was in the Naval Hospital 
last week. He had an infected leg • . 
How long would this thing ta.ke tomorrow 
morning" 

Oh, I think not more than a half hour. 

Well, three quarters of an hour? 

Plenty. 

At the moat. 

Then we could go up on the Hill then. 

You don't wan t me to do anything other than 
just remind you tomorrow morning? 

That is all. 

Thank you all for leaving me along. 

pouldn 't get you, could we, if we wanted 
to? 

Yes, we received messages, 
they don't send any unless 
emergency. 

Norman? 

but while at sea 
i t is a great 

Did you get any word on the depositary situation 
in Bermuda? 
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I didn't go near it. As far as the Navy 
is concerned in itself, they didn' t know 
of any troubles. They are not - I mean, 
they are all right. 

Thompson, if you will ask ~hat-is-his-name 
for an appointment , we will get into that 
letter on Bi r g feld and Harper. Will you 
ask him for an appointment? 

Yes. Also the Personnel Director . 

All r ight , you ask for an appointment . 

Den? 

I have got a pile of stuff here. 

I am ki nd of scared of that pile . 

Mr. Berle called last week and said he 
had up to the President the question of 
eetablishing a Canadian-American Economic 
Commission and be wanted the Treasury to 
suggest a name so that he could send it 
over to the President that afternoon; and 
I suggested White ' s name for the Treasury. 
He said be thought the Treasury ought to 
be represented. 

:16 

They were also going to put Hanson on it 
and the Canadians were going to put a similar 
type of people from their side • 

. 
Would you send up to the house the original 
of the Maynard Keynes letter and I will 
read it tonight. 

All r ight. 

I have it. 

All right. That is 0 . ~ . 

.. 
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Mr. MacLeiah wrote you a letter on the 
nineteenth asking for a meeting of the 
Library of Congress Trust Fund Board. 
We haven't had one now for a year, and he 
thought it would take about five minutes 
t o legalize everything that had been done 
in that ti11e. 

I think it i s t er r ible . I have held it up 
since the nineteenth. 

I will tell you what you do. Gi ve him ten 
o' clock Thursd-r. Then I have a press 
conference and i t can't l ast more than 
thirty minutes. 

O.K. 

Harold Stanley called me Saturday, the 
twenty-sixth, to tell me how the Viscose 
sale was going and that he thought t he 
fact that they reduced the price from 
twenty-five to twenty- four had a great 
deal to de with the success of the issue . 
I have a memorandum for your files. 

It went well? 

Yes, i t was over-subscribed and all the 
comments were favorable . 

And what is the price of i t todaf? 

I haven' t --

It is around twenty-four. The preferred 
went up to a hundred and ni ne . It went up 
to a hundred and eleven and then dropped 
back to a hundred and eight and now it is 
a hundred and nine. 

What was i t of f at ? 

1? 
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A hundred and seven. 

About a dollar above the iasue price. 

You know mr arrangement with him, or rather 
with the English~ Before they close and 
pay over any profits, they are going to 
come and see me. 

I know you talked about it in the group 
but I didn't know that :rou had that arrange­
aent. 

Well , I am serving notice on ~ group. I am 
not going to take that fellow's advice. 

You (Whi te) advised me against getting in 
and trying to whittle down. 

That ia r ight , and I definitely feel that 
way. 

I think it would be a mistake, too. 

I disagree with both of 70u. So that ia ~ 
pr ivilege. 

Sure. 

When 7ou give me advice - I aean, when -
the thinf that I have got to - I have got 
t o see S anley, haven 't I? 

On that I should think you would have to, 
yes. 

Who contacts Stanley~ 

I don't know of anybody. 

He has called all three of us, Dan and Foley 
and myself. 
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It doesn't aake anJ difference . 

'll.ll ;you (Bell) tell hi• that wban he hu 
got his expenses figured out I would like 
to see hia'r 

Jll r ight. 
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I would like to aee hia. I will see him 
alone, seeing I hue no eupport. (Facetiously) 

Late in the afternoon ot the twenty-seTenth, 
Bob Jackson called ae tros the Cabinet Boca 
ot th.e Wh1 te House to either coae onr J11aelt 
or send a representat lTe to help work on the 
President's proclamation. I sent lades, and 
this ia a aeaorandUII tor ;your record on 
that. (Dated Kay 28, 1941) 

Wayne Coy aent ;you a aeaorand1111 troa the 
President in which he said he would like 
to haTe ;your recommendation on Coy's 
memorandum concerning a hearing before 
the Interatate Co-erce Co.alaaion on large 
quantities ot goods ordered by France, Holland 
and Belgiua and which are stored in our Rorth 
Atlantic porta. 

I talked to Wayne on the tel ephone and he 
said he dldn' t see why the 'l'reaaur;y wae 
interested but he h.ad to send it onr. I 
had John Pehle'e aan go to the Co-.isslon 
hearing and here 1a a •aorandua ot the 
hearing. 

Are we i nterested? 

I don't think ao . 

I as not interested . 
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We don't need to answer Coy' s memorandWII. 
He also had a man there and they are looking 
into the character of the materials to see 
whether or not they can be used for national 
defense , but I thought I would put this in 
your record, 

Foreign Funds has to pass on that sale. 

I don't have to pus on it" 

No, 

Peacock wrote you a letter Friday sayi~ 
that when he was in Washington last weeK he 
forgot to take up wi th you the question of 
the sale of the Coates-Clark group. 

That i s the thread, isn' t it? 

That is the t hread company, yes. He is going 
to call you this afternoon on the teleuhone, 
I believe, and talk to you about it an~ Harry 
is --

He isn't going to talk to me. You will have 
to bring that up at ten-fi fteen tomorrow • 

.Ul right. 

This is as good a time - I always come back 
with resolutions and ill's. Klotz always 
laughs and she is always right, but I am 
going to try if possible, with the help of 
all of you, to do leas detail work and I 
will look to you people to make more decisions 
of your own, because I don ' t want t o get down 
as low as I was before, and the only way I 
can keep from it is to do less details , so 
don't hesitate to pass on things which you 
are pretty sure of yourself. You won ' t have 
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D7 trouble with •• rlallt or 'ft'OIIC• I 
••• I • not juat a4cli'enlDC JOll, Dan. 

I '1114arotana. 

21. 

lat n&I'Jbob· AI I oq, I a aot (01~ te • 
w 11111 inole to.ol'l'OW IIOI'IllllC to J11Clia4 
acl ller troublu. That - w ought to be 
able to clean the thine up. 

ftl ••'rllll• bow un bea oold to tbl 
o:n.t of aboat three llllmartd elchtJ'-Ilz 
ailllca up to t he twatJ'-elghth. 

Bow -u 
,.,._ hmaared el ght7·1lll ailllon. 

I un a latar flpro than that, Ill'. S.orot&I'J. 
ftl'o111h thl twal7·Dlnth, the figure h filii' 
'hmtaPI4 olll llllllOD, Dine lumdrecl olrl7-Dlu 
till_• ... 

... .. tU felln tut can out the flpn 
tllat I ... t to JO• (Sobllira) that -. plq 
.... tln ......a llllllont 

If hftatlatlca OonlMea - tUt t;llat; .. mli 
NM., -.,.fl•c olrolu, • ..a •t "!nuu7 
oftlelala. • 

I un llleobcl about twa\7 'h'euiU'J' oftlolala 
..a a- below that--

It ... 1101t unfortunate. 

I think 10, too. 

The defen11 or UOUII h that the 'hanJrhf 
reporter• ln lfew York notlfiecl tho !1100 atecl 
Pren blre that one bu!r tolcl a'boltt ta 
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million it was holding for Saturda7 for 
trust tunds and another of another ten 
million and the7 put that all together and 
decided it waa fiTe hundred. 

22 

Because it is - Harold GraTes has been 
cOJd,etely right. Be held ae down to sq iag 
nothing at the beginning. Then when we. 1aw 
three hundred Ln hand we said three hundred 
and I han nenr raised a'f sights aton that 
and it would han b .. n nice to han stuck, 
aa7, to four hundred and then han it go 
to four hundred twentJ-fin, but this W1J 
it will be fi Te hundred and again the thing 
ia a flop. 

I think that ia what got ua .in a little 
difficult7 at fir1t , that soaebod7 publiahed 
a figure of a billion dollars a aonth. 

The Wall Street Journal said t wo bil lion. 

That is for the first 7ear and then later 
soaebod7 published the billion a aonth, which 
ia TerJ unfortunate. 

The ·nrst thing I aaw when I caae boae waa 
that thlng. 

I aaw that and that is the reaaon I brought 
up this queation. 

I think it .Ould help it JOU would c~ent 
that JOU haTe checked it and it wasn' t, as 
far as 70u could tell, TreaaQrT officials . 

I should sa7 that? 

Depending on what the figure is. 

When do JOU han figures? 
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We will have the end of the month figures 
tomor row evening . 

Then I wm ' t give an:r figur es today. I 
won't give any figures . I will t el l thea 
that the figures will be out in Wednesday 
morning' s papers . 

Yes, sir. 

Where were we? 

I am finished. 

I have nothing . 

Nothing'! 

Rothing, air. 

Did :you get my message about Yrs. Roosevelt 
Wednesday a week? 

No. 

I dictated it . 

Tour memo read that a report would be read 
but :you didn't aay that you wanted Jir. White 
to be there. 

Oh surely. Ylhat was the time? It was a 
week f rom Wednesday, wasn't it? 

I thought it was this Wednesday. I don't 
remember offhand. 

I think it is the eleventh. Woul d :you look 
up the eleventh? 

Yes, I remember that . 

I t hink it is the eleventh. Would you give 
me a list of the officials, Harry, t hat you 

23 
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would like to han there? I mean, whic.h 
agencies does it affect, you see. You will 
be ready, won't you? 

Yea, air. 

!week f roa Wednesday. 

You want one official from each one? 

Well, take Caraody, for instance . I think 
we ought to haTe Car.ody and Hunter, if you 
touch WP!. 

Yes, definitely. 

I don' t - NU ia under McNutt , isn't it? 

McNutt and WilliaJU. 

You will haTe to aak McNutt and Aubrey Williams . 
CCC, I don't know where that is . 

McEntee, I think, isn't it? 

KcEntee , isn' t it? 

Who ia he under~ 

VcNutt. !nd the Office of EdUcation. 

And the Director of the Budget. 

studebaker. 

Harold Sm1 th. 

I have an advance copy of an article that 
will be in the American Magazine tomorrow, 
"Hitler Won ' t Win", by Harry Hopkins. If 
you haven't seen i t, I thought you might 
like to. 
A letter about ~~at? 
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It ia an article, "Hitler WOn't Win," b7 
Harry Bopkina. I thought the group might 
like to know about it aleo. 

Ka7be Hitler would like to eee it. 
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I have a co.plete text of Harold s.lth'a atate­
aent if you wish i t'r 

Did Jones, Jeeae Jones, in &n1 wa7, aa1 
anything about Vlecoee? 

Kot so fer aa I know. 

No, I don' t think eo. 

So I think aa7be the thing to do ia just not 
to do anything, just hold the letter. 

Just hold the letter. Let •a hold the letter 
in our files. 

Right . 

we have got a very difficult letter froa 
Congreaaaan Tlnkbaa to answer, haven't we 
HarrJ? 
Yea . 
&long the linea of your atatoenta before that 
co..dttee. we alght uae aoae of Jeaae•a 
legislative power that he baa rece.ntl7 acquired 
to answer 1 t. It is a very difficult letter to 
answer. 
Well, I am not going to worri. 

That is all. 

There are various savings bonds aatters that 
Harold and I would like to talk to 70u about 
if 70u can give ua the tlae toda7. 

Well , I can do it a.fter this meeting. 

Fine . 
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GeoT.f Walt a alnute. Oh, about the Arrq 
and aT,r paid adYertiaing in aagazinea, Harold. 

we haYe approached the Budget about that, and 
the{ are getting the figurea for ua. I hann•t 
got a th• Jet. 

Good God, that 11 a week ago. 

Yea. Th•J IUJ be in aJ oftice todq. 

.Ul right. 

l ow, George, how far are we along on atatietica 
on the maher of people that han bought bonda 
and all that? 

Harold haa the report. 

He haa that eo I oan kill this ano? 

Yea. 

Here ia the report on four-engine boabera and 
two-engine b011bera b7 companiea. The laT,r 1a 
here on the four-engine. You go down here 
and find out which onu theJ are. 

The laYJ baa onlJ --

Two hundred fi.,. on order, four-engine. Th•J 
are getting deliYer i ea, JOU aee, oYer here on 
the two-engine, the lighter onea . 

TheJ haYe onl{ got two bundred and fiYe on 
order, and I aka it thoae are flying boats? 

You can see right here. Patrol boabers, that 
ia right. I can reaet it up eo that --

No, what is the aatter with thia? 

It is all right, but I can put it in the 
claaaificationa b7 co~aniea . 
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This is good. 

Here are !iTe hundred o! those others. 

Where are the English? 

The total English are right hne. 

Does it show b7 companies? 

Yes, sir. 

Conaolldated, th11 don't han ID,Tthing? 

No . 

That is wrong, the7 do. 

Well, here JOU are. 

CIL! 

And the total British ia oTer here . 

27 

You oul':ht to i.Ddent thh or ub it etiok otlt 
a little aore. 

Yea, so it lt&Dde otlt eo JOU 0 1.11 111 the totah. 
Hare is the total Conaol1dated don here, &114 
here 11 the breakdon on thh other sheet . 

Hae I!Dgl&lld got &Ill' !qing boah? ll'ow would 
JOU know? 

Here 1a Coneolidated. I don't know 1! those 
are !lTlng or not . 

I! there ia au;rthing 110re recent, put it in 
rq hand at nine thirt7 t0110rrow. 

Right . 
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I know I can bring that f i gure up to date. 
Here is the Briti&h Empire in the four-engine. 
One hundred thirty- three is all they have got. 

Where is Glenn Wartin? 

Down at the bott om. 'The7 han been mak! ng 
the two's. 

Yes, but t hose aren't boat s . 

No. 

Well, where is Glenn Marti n? 

Here is the two-engine and here is the total 
Glenn ~rtin. The British Empire have got 
four hundred from them. 

'The NaT7, I take it that would me an boats. 

Yes. 

After this, can you make sure it tells? 

'The flying boats? Yes, I can do that. 

Could fOU put the - bomber? 

Bomber, flying boat. 

Yes, for nine thircy tomorrow. 

All right . 

Here is this - this Allison outfit, last week 
t hey made a hundred and ei~1teen in a week 
and quite a portion of them were of this new 
type. This week they made f iftr-five of E and 
F's. 
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The;y have stopped t he C's entirelf, haven't 
the;y? 

No, the;y are delivering them to the British. 

But down here none? 

No, t he;y qu.it on the ~· 

Is that all, George? 

That is all. 

And th.is stu!! that - the;r have got it? 

You (Graves) have got what George d.id for 
me? 

Yea. 

llerle? 

I have thie note from Dean Acheson which he 
sent over Saturda;y giving the State Depart­
~~ent's latest draft of tliis Lend-Lease. Do 
;you want me to gin it to llr. Fole;y or llr. 
Bell? 1he President wants - wanted llr. Hull 
to show it to ;you and discuss it this week. 

Well, who is ai tting on that? 

Ed and Bernstein have been working with Dean 
on it, I understand. Is that right , Ed? 

Yes. 

Well, shall we aa;y we will discuss it Wednes­
da;y mornin~? I can' t do more than this 
English thing tomorrow. 

It is all right , I think. 

29 
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Yes. 

Yes, I think they are anxious to get it cleaned 
up this week because they have got to go down 
with their report , you see, on the first two 
months' activity on the Lease- Lend Bill. I 
believe the date is the tenth of June that they 
have to report to Congress. 

I mean, the thing takes time for me. 

Yes. 

Why not, Urs. Klotz, set it for ten-fifteen 
Wednesday, Yr. Hull' s tentative Lend- Lease 
draft'? 

You mean just discuss it with our own group 
first'? 

Yes, and again, Bell , if you could have a 
dress rehearsal on it before you come into 
the room here . It will be Bell, White, 
Cochran and Foley. 

All right . 

But have a dress rehearsal before you come 
in here. You might let Jake sit in on that, 
too. 

All right . He won't be here until tomorrow? 

No. 

I will have this copied r ight away then and 
get it around. 

Did you see the ticker announcement this morn­
ing that Hitler and lbssolini and Ciano and 
Von Ribbentrop had a conference at Brenner 
Pass thi s morning? 
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No . 

Tonight you just ftllt the Keynes lette.r, 
that ia all? 

That ia all. 

That is all I have. 

Nothing. 

We have turned over the last of the ten cut­
ters. The Itaska went Friday. The present 
plan is that we are manning immediately four 
transports. Three of them are present !rmf 
transports . They will take three hundred 
men apiece. The fourth ia the )fanhattan and 
with about seven hundred men. We are assign­
ing an operations man over to the Division 
of Atlantic Transports in the Navy Department 
to aesiat them in operations , a Coast Guard 
man, Commander Rose. The Navy has asked for 
and has been given two additional vessels 
for the Greenland patrol, the Algonquin and 
the »:!doc, llhich is one of our few remaining 
one hundred sixty-five toot cutters. 

Captain Smith in charge? 

No, Captain Smith is to be in charge of the 
East Greenland Patrol. These two are to be 
added to the Comanche and the tug on the 
West Greenland Patrol, and they have asked 
for another Coast Guard officer to command 
on the west side, so we will have two groups, 
one of four on the west side and one of three 
on the east, both under the coDm&nd of Coast 
Guard officers . 

31. 

the Immigration Service is now - they have again 
asked us to move the thirty- eight Devil~ Island 
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convicts fraa Puerto Rioo to Guadeloupe, 
having exhausted the possibilities, having 
found they cannot .,n thm to West Africa. 
They say they han w.de all arrangements 
to move them to Guadeloupe, but I told th.em 
before doing I.IJ,J'thlng abOut it1 I would han 
to talk to the State Department, and I han 
talked to Berle on it, ilho promises to clear 
it with the highest authority before we do 
~hi11g. '!hey are asking ua to take those 
thirty-eight un again--

! hate to get in on that. Do ;you think it is 
ao11ething we ought to do? 

Well, it is - there i s nobody else to do it. 
It ia a ~~&tter of transportation. 

How do you know when you get onr there that 
you won't be stuck with those m en again? 

Well, they are now in jail at San Ju.an and 
under the r-igratlon SeM'ice. If we get 
stuck with the11, •• can come back and gin 
them back to the Immigration SeM'ice. 

I don' t know where Guadeloupe is. 

It is north of Martinique. It is one of t .he 
two French islands in. the Weet Indiee. Basse 
Terre is the wester~ island of the two. It 
is not a long run from Puerto Rico, but I 
want assurances that enrything is O.K. with 
the State Department. They claim to have -
Justice claims to have made the arrangements 
over there, but I asked Ber le to - if he could 
check with the White House before we do it. 

O.K. Everything else all right? 

Everything else is all right. 

Fine. Thank you all. 

32 
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June 2, 1941. 

TO: Secretary Morgenthau 
FROW: Mr. Gaston 

Early on the morning of Wednesday, May 21, headquarters 
radioed to the MODOC and NORTHLAND that eight ships of a 
British convoy had been torpedoed at 57.41 North, 41. 29 West, 
which is about 150 miles south by east of Cape Farewell, at 
14.40 Greenwich Civil Time (9:40 A.V. our time) on Tuesday. 
The MODOC and NORTHLAND were instructed to search for sur­
vivors and the exact position of four ships, when torpedoed, 
was given. The NORTH.LAND immediately responded that both 
ships were proceeding at full speed. On Wednesday at 8:15 
P.K. our time the MODOC reported that radio signals had bean 
received from three boats of the Steamer MARCONI, one of the 
torpedoed vessels , and that the MODOC should reach their 
position by daylight. On Thursday, the 22nd, the NORTHLAND 
met four British ships, part of the convoy, which had picked 
up 53 survivors and on the following day sighted one of the 
torpedoed ships abandoned. Bodies and wreckage were sighted. 
The search was continued into area proclaimed by the Germans 
a war zone. 

The engagement between the German battleship BISMARCK, 
with her surporting cruiser , and the British battle cruiser 
HOOD and the battleship PRINCt: OF WALES, occurred in the 
Denmark Strai t, between Greenland and Iceland on Saturday, 
May 24. On that day t he NORTHLAND spoke ~ the British Navy 
trawler NORTHERN WA11E, of the Iceland patrol, at 14.00 Green­
wich time (9:00 A.M. Eastern Standard Time ). The NORTHERN 
\?AVE reported t he rescue by ships from Iceland of 120 sur-
vivors of the convoy who said that the at tack was by a group 
of twelve submarines. The NORTHER!'! WAVE had been notified 
that the battleship BISl.IARCK was at that time 100 miles east 
of the position where the NORTHLAND met the trawler. Both 
the tiORTiiU!ID and li:ODOC had a few hours earlier been in that 
position. On Sunday, Way 25, at 22.00 G. C.T. (5:00 P.V. 
Eastern Standard Time ) the MODOC reported she was in the vicinity 
of an air attack on surface craft at position 57. 17 North, 
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56 .15 West. This position is southeast of Cape Farewell 
about 200 miles. On the same day the NORTHLAND reported 
that radio signals indicating the proxi=lty of operations by 
unknown aircraft and also probably submarines had been inter­
cepted the day before. L&te on the evening of the 25th the 
NORTHLA1~ radioed "discontinuing this hot area (that is well 
to the eastward of Cape Farewell in the neighborhood of 
longitude 35) and that unless di rected otherwise the MODOC 
and liORTHLAliD will continue search toward Cape Farewell•. The 
GENt.RAL GREOO (ice patrol vessel) was assi~ned to cover the 
area not yet searched southward of the sink~ngs. 

The KODOC reported on May 25 that while hove to in a 
nor thwest gale on the 24th at 21 .35 Greenwich t~e (4:00 
P.M. Eastern Standard T~e} she observed a biplane approach 
fr om the northwest, which passed to starboard, then turned 
and stood northwest. Two minutes later a large man of war, 
either heavy cruiser or battleship, was s ighted dead ahead 
standing west southwest. Eicht minutes lat er a squadron of 
eight land type torpedo biplanes came out of the north toward 
the MODOC and passed astern to the southwest. They were 
identified as British torpedo planes. At this time anti-aircraft 
fire was observed from the man of war, at that time on the port 
bow of the ~ODOC . Fifteen minutes later the MODOC sighted 
three naval vessels, which appeared to be a large vessel and 
two destroyers, bearing north northeast from the MODOC and 
in column, heading southeast . The following is quoted from 
the MODOC ' S report: 

"The large man of war by this t~e had headed more 
t o the southeast and was bearing slightly forward of 
our port beam; it was engaged in heavy anti-aircraft 
f i ring, presumably at the squadron of planes previously 
noted. One large bombing plane was later observed stand­
in& toward the engaged man of war. 

"The MODOC at this time was about in line between 
both force s so incr eased ~peed end stood clear to northwest. 

"The types of the vessels hard to di scern on account 
of the distance, slit;ht haze , northwest gale and approach­
inc darkness . " 

This occurred on the evening of the day on Which the HOOD was 
sunlc. 
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On l4onday, Yay 26, the GENI:.RAL GREENE picked up two 
life boat & of the MARCONI, carrying 39 men and a little 
later reported -urgent - southeasterly our previous position 
at 1300 G.C. T. heavy gun fire for about twenty minutes " and 
a little later the following: "One hour later with r eference 
to my 261433 four heavy cruisers, seemingly in a hurry, passed 
to the northward.• 

The BIS~CK was sunk at 11:01 A.M. on the 27th, at a 
point said to be about 400 mil es northwest of Brest, which 
would put her perhaps one thousand miles or more from the 
area in which our ships have been orrating. The BISlU.Rel 
was probably capable of making abou 700 miles or more in a 
day. 
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r;aval Operating &lose 
Newport, Rhode I sland 

June 2, 1941 

Dear Secre t a ry ~rgenthau, 

I am very sorry thet I was unable 

to see you t o say goodbye befor e you left t be 

.,UCUST.. , because I wan t ed to t ell you thll t I 

enjoyed lmowitl6 you and to express asain rJY 

appr eciation t or e delightful eveninG 111 th -;w • 

.. itb kindest personal r egards , 

.i.'he Honorable a enry J.:orgenthau, Jr • 

... e crcta ry of the Trea sury 

.. ush incton, i:l . C. 

I 
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June 2, 1941 
10:40 a.m. 

3? ,/ 

RE DEFENSE SAVINGS BONDS 

Present: 

Graves: 

H.U.Jr: 

Graves: 

U.U.Jr: 

GraTes: 

U.U. Jr: 

GraTes: 

H.!.!. Jr: 

Graves: 

llr. Graves 
J.lr . Kuhn 
Jlrs. Klotz 

I will first give you the statistics llr. 
Haas pr epared. 

George says he would have the thing for the 
Wednesday morning papers. Does that include 
this? 

No, it is a later figure. This is through 
Thursd.q. 

But will he han it through the thirty-first? 

Through the end of the aonth. 

Is this the key a.heet? 

No, it is just a special sUIIIII&ry. 

What is it I am going to give out Wednesday? 

What will be available will be the actual 
sales through the thirty-first based, not on 
these daily reports which are on the basis 
of these figures, but on a weekly report which 
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H.U.Jr : 

H.K.Jr: 

Graves : 

H.M. Jr: 

Gran a: 

H.ll. Jr: 

Gt-ana: 

H.K.Jr: 

Grana: 

H.lol.Jr: 

Kuhn: 
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the Federal banks will f ile and have in our 
hands tomorrow. 

I aee. 

IncidentallY, t hose figures will be more 
f&Torable than theae beoauae the weekq report 
eliminates a certa in amount of lag that we 
han alwqs had in the d&i~ figures . These 
figures &re complete except tor Saturdq, &nd 
you c&n expect that we woUld get o~ about 
twenty llillion 110re on Saturdq. .h a utter 
of fact, I think mqbe you would get thirty 
or forty million aore into thla thing on the 
basia of t he weekly report. 

I don't quite understand. Nuaber of bonda 
i a how maDT bonds, a million? 

A million eight thous&nd. 

Number of bonda that have been sold? 

That is right, of all aeries. 

1111 that figure be available for Wedneaa., 
aornillg? 

It will be poslible to ca.pate it. It c&n't 
be &n actual figure. 

When could JOU han it? 

I don't ltnOif. I don' t thilllt it need concern 
7on beoauH theH flguru o&n be approxi.ated 
with Tl'f7 close a ooUJ'aCT• 

I woulll do it. I thllllt 1 t is a treaendouaq 
t.preaaiTe figure . 

.lDd alao the llUIIber of purchasu. 
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Number of purchases, tour hundred forty­
three thousand? 

That ia right. 

One hundred and forty .ore ollie--

! hundred and forty have appeared on the bonds 
as co-owners. The number of purchasers is 
t he thi.rd tigure, that tour hundred forty­
three thousand. 

I thi.nk the combined figure is the interest­
ing one. 

It is live hundred eighty-three thousand. 

Because a co-owner ia as IIUoh an owner. 

Yee, except there ia just one transaction. 

Let me get this. It means there are lour 
hundred tor tr- three thousand p~ople that have 
bought? 

That ia right. 

Bow, ot the t our hundred forty-three, there ia 
a hundred and forty thous&Dd are co-owners? 

39 

llo. On the t our hundred forty-three thousand 
purohasee, there have been deeigoated a hundred 
&ad forty thousand purchased with co-owners. 

Then there is !our hundred forty-three thousand 
purohaees and on these - amongst the four 
hundred tortr - three, there were a hundred and 
forty thousand co-owners. 

That is right. 
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I wouldn't bother with the hundred and forty 
or the five eighty-three in the release. 

No, you are right. 

4.0 

So it is four - I mean, after all, that ia 
impressive enough, four hundred forty thoueand. 
It is a hell of a lot of people . 

Now let me ask you a queet ion. Are the four 
hundred forty-three thoueand - how many of 
thoee own United States Saving• Bonds? 

How lllllll1 own--

Oh, yea, akeady own theJII. 

You mean the Seriee D and prior series? 

Yea. 

We don't know. 

Well, that of courae oould be done. We did 
it before. 

It could be done, but it would be a long job. 
We would haTe to check the recorda of this 
.anth's sales againat the files. 

111.11 they do it? 

Ultimatel.T. 

It will be done? 

That is right. 

Now, Series B, four hund.red and two thousand. 
Series F, only five thousand. Series G, 
thirty- six thousand. I consider it a great 
success. 
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That is wey we all thought it would be a good 
idea if you went on the air this week to 
report to the people of this country how well 
they have done. 

Well, if I &m going to do it, gent s, and the 
news has freshness, I would rather hold it 
and I would go on Wednesday night . 

They can't get Wednesday night, but they can 
give ;you Thurada,y night. 

Can ;you hold this? 

Yes, that is what we wanted to do. 

'!hat is all right . What time would i t be. 

Nine forty-five. 

'!hat is all right. 

Washington time. And there is a question 
there about ;your press conference on Thursday. 
It might be well to release this figure to 
the newspaper bo;rs on Thursd.a;r . 

For Friday morning? 

Well, either !or Friday morning or at once, 
but still there would be enough l eft over. 
An;yway, we can work that out. I have a draft 
of ;your radio talk ready. I would like to 
go over it with you any time . 

41 

I wouldn't give it to them. I would give it 
to them - when do the wires open in the after­
noon for the mornine faper? About f ive o'clock 
they change over, don t they? 

I think so . 
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1'/ell, I would give out the figures &t four 
or five o'clock. 

For release at the time of deliverr, the 
figures to be released at the time of 
dellverr. 

Yes. 

I would like also to send that radio till 
by mail or airmail to a hundred or more key 
papers all through the countrr. 

You can give it out to the boys in the morn­
ing, and I can gin them a little t&lk with 
it and sillp:Q" answer questions &nd nr.;, "This 
is all for Frid&T morning's p&per. • le could 
do it that ny. You can think about it. But 
if you are going to do it in a talk that will 
have &nT news value, then I would hold it. 
What do you get, one station? 

I think NBC is doing it on a coast- to- coast . 

Do it from here? 

In Wuhington. 

From~ desk here. It is all wired here, you 
know. 

Oh, is it? I imagine they c&n do it &nT way 
it is convenient to you. 

We have got the wiros here. 

We can do it from your house if you want. 

Oh, no. I t hink it is nice to say, "I am 
t alking from m¥ desk." All the wires &re 
right here. 
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Fine . 

Don't you think so? It is no expense to them 
because the expense was putting the wires in 
and the connections are all here. What? 

It certainly is a good occasion to report and 
pat people on the back and express your own 
pleasure. 

Would ColUIIbia come in too? 

I don • t think they can get ColUIIbia, but do 
we need it ? 

Well, it sounds sillJ, but they can come in 
if t hey want to. So can l6ltual. Don't you 
invite them to come in? 

I will have to talk to Callahan and see what 
his arrangements are. I think it is a matter 
of getting the time. 

Well, what I have al""fs done is, I will talk 
over &D1 station that can carry my voice. I 
can do it at a quarter of ten Thursday. 

These figures to be held until then? 

That is right. 

Nothing to be given out about i t ? 

No. 

Now, there are a number of things that I 
wanted to speak to you about. 

Fifteen minutes? 

Yes. 

That is right. 
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Go ahead. 

We had a meeting here on Wednesdar of col­
lectors from ten additional - rou don't want 
these states. It brings up to twenty-two 
now the number of states where we have a 
start on an organization. Now, I want to 
work in the next week or so on the bi~ states, 
New York, Pennsy-lnni a, Ohio, and Ilhnois, 
where it is not going to be practical to 
designate a Treasury man u state •dminh-. 
trator. We have ~. Biddle ' s names, and he 
phoned me while ;you were away and gne me 
additional names which he said were superior 
to 8.111 he had given ;you first , and I have 
had an Irer investigation. 

What was t he name? 

Earl Harris of Philadelphia, a law;yer and 
a fellow who had headed up the alien regis­
tration. 

Wonderful. He is tops . 

I told Biddle that we wanted a full-time 
serTice on it from whoever was designated in 
Pennqlvania, and he said we couldn' t get 

. Harrison to do that. 

Oh, I met him. That alien registration thing 
was one of the best jobs. I met him at the 
White House . He is a grand fellow. 

Well, I thought of inviting him to come down 
here or going up myself. 

Your radio man must know him. Your radio man 
is handling the foreign people. After all, 
he must have worked under him. 
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Sulds. 

I haven't checked with him. 

I met him. He did an outstanding job . 

Well, I thought of seeing him one war or 
another this week. 

Good. 

And findin~ out how much time he can devote 
to this thing. If I find that he can't de­
vote anr more than a small fraction, we might 
think of him as our stat e chairman up there 
and get him to give us some suggestions about 
some one who collld serve as our personal 
state administrator. 

He is veey good. I hope rou can get him. 

Now, on New York. lfr. Kuhn and I have had 
the suf:gestion - 1a it all right ·tol'-. me to 
come r1ght out with i t ? 

You do it. We want to get this settled. 

Of a gentlaaan named James i. Farler, either 
for state chairman or state administrator, 
whichever we might work out. 'fe have had 
a number of names suggested froa New York. 
That is one of them. 

ipparentlf he is free and avai lable. 

I don't know how the President would feel 
about it . 

He would do a bang-up job wherever rou put 
him. He might be better for the state chair­
man, chairman of the state cOI!IIIittee of 
prominent citizens, and then put someone else 
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in as state ad•ln!strator, but he would do 
that state up brown. 

That would be ~ notion of wnat should be 
done, is to make hila state chairman and get 
hila to give as mnch of his tilae as he woUld, 
and I suspect he would give a lot, and we 
then, I think, would have--

What other Jlalllea do rou have? 

Some of thea I know you won't like, but I 
will give fOU all of th.lllll that have been 
suggested to me. Girard Swope, Werle Ayles­
worth, GuT Emerson. 

Who is he? 

Vice president of Bankers Trust and was, as 
I understand it , with Federal Reserve in the 
Liberty Loan campaign. 

I don' t want him. I know who suggested him. 
Who did? 

He has been suggested bf a nl.llllber of top 
people. is a matter of faot, I would have a 
great deal of confidence in his practical 
administrative ability. 

I don ' t want him. 

J.eremiah T. llahonsy. 

Yes, he is all right . 

Bruce Barton. 

ire you being f'unnr? 

No, he is on ~ list. 
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Oh, all right . 

William Bleakler. 

Terrible . 

Joseph P. Day. 

He is too old. 

Colon.el Bill Donovan, and the last name I 
have is George B. UoLaugblln, who again is 
a banker. 

Yes, I know McLaughlin. 

Those are the names . 

Well, I don't know how he would feel about 
that. We have got James A. Farler. Who 
else? 

Gerard Slrope, :Lierle Aylesworth-­

No, I don't want him. 

Guy &leraon, rou don't want. Jer811iah T. 
lC&honer. 

Judge Uahoner? 

47 

That is right , he is a judge. And I take it 
rou don't want Bruoe Barton. 

No. 

Or William Bleakler. 

No. 

Or Joseph P. Day or Colonel Donovan. 
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Colonel Donovan? 

And Geor ge B. lleLaughlin, banker. 

No. 
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That completes the list that I have. I 
should think that whoever is chosen up there 
ought to be brought in t o t his picture 
personally either by the President or your­
self to get the feel of it . I think it would 
be a great lift for this profam if Farley 
would be acceptable and coul be induced to 
do it . Nothing woul d be better news. 

Oh, yes, and he knows the state . He would 
do it up. 

Just imagine where we would be in the headlines. 

Kuhn: Oh, yes. I am enthusiastic about that angle 
of it. 

H.l.!.Jr: 

Graves: 

II.W. Jr: 

I talked to the President the other day. He 
talked and talked and t alked. The next day I 
called up and he was asking whether Ambassador 
Winant was in and the operator sa{s, "Just a 
minute, • and the President said, I am de­
lildlted to talk to hila, • and he said, "Hello, • 
ancl I said, "ill right, • and I said, "Your 
operator insists that I talk to you." He 
got on and talked and talked and talked. Of 
course, his favorite topic is the Nav,r. 

If I get him, you gentlemen step out . We 
will wait and see . 

Tee. 
( Secret!J7 speaks on White House phone to 1!iss Tully) 
Hello, Grace, how are you? ••• •• 

Fine . . • . . 
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Grace, would JOU do something !or ~e? You 
alW&fS do, o!!iciall7 •• ••• 

We haTe to appoint a state chairman tor the 
State o! New York on our Defense Bonds, and 
I wondered it the President would o&re to make 
&nT suggestions to me, :rou see. Now let • 
aek rou aoaething as a friend . '!'here has been 
suggested tor the thing, James A. . Farler. How 
do rou think he would leal? •• ••• 

Do rou? •••• • 

Well, these are the people that han been sug­
gested to us: Farler, S.ope, Judge M&honer, 
and Colonel DonOT&D ••••• 

Well, I don't know. I don' t know how the 
President teals toward Farler these dare, but 
rou might put it up to him •••• • 

S.ope . A.nd has he got &nT auggestlona ..... 

Now, I am at the Treaeu17 and rou can call • 
up collect. The girls don't like to PAT !or 
the calla ••••• 

<:11, can 7ou? ..... 

Well, the7 didn't tell me that. <:11, wonderful ..... 

Well, see what rou can do •• ••• 

Oh, I am speaking throu.dl the lhl te House, res. 
HaTe rou got a direct wire? A.nd she S&fl I 
haTe got to PAT !or it? ill right ••••• 

Well, aa,war, ask him that and then the other 
thing, it rou ask him - I mean, I onlr want 
somebodf that is acceptable to the President, 
a hundred percent, and then it he could saTe 
me some time toaorrow - Wedneadar, I would 
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like to aee him Ter'f IIIUOh on -•thing about ar trip. It is about ~ trip. The only 
tiM - I am ~ing out at threa t0110rrow 
afternoon to Joana ' oom.ance .. nt. The reat 
ot the tl.u I am at hie eanice ••••• 

I Jmmr, but he ah:ht tie hiaeel! up tor a 
couple ot d&T•· 8ut i t ia in connection with -
I would like to see hia alone, because i t is 
in connection with - I dldn' t want t o tell 
hia on the telephone. It il 1n conn.ection 
with lilT trip with !cbdral ling • •• •• 

!hank JOU. • • • • 

0ooclb7•· •••• 

Well, ahe 1a awfllll.r good and the chanoas are 
that - 1t 1a a titt)"-titty chance we get an 
annrer. I would love to aee Farley, but I 
don't know how the President teeh toward 
hia. 

That 1a what •• didn't Jmmr. 

I don't know e.lthar. 

He 1a an all-J'Olllld good -.n. He would be a 
great help to our prograa. 

In aft¥ it 1a soh better. The President 
oan think it over. He can aq, "No, I don't 
want this aan. • But I aa apt to get an answer. 

In Wo, rou recall that Co~~grea.u.n KcCol'll&ck 
and Senator Barkler phoned you in behalf ot 
a toraer Congressman-at-Large naaed WcS.eener, 
and lie SWeeney dldn' t look en;r too good and 1 

didn ' t aeem any too interested when I talked 
to him, which I did twice, and he has gone 
back to Wo. I han juet had a letter from 
hia 1n which he 8&fl he would like to work 
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for us. He doesn' t sar that he would like 
to be state administrator. I have asked 
the Revenue folks to bring in the collector 
from Cincinnati tomorrow, and I am thinking 
of designating that collector as adminis­
trator with this man KoS.eener aa his deput}r. 

Wel l , if we do it, let me let these fellows 
know. 

I will. 

Half of the thing is to let them know. 

Now, on Illinois, I think I told rou that 
Senator Lucas called ae in behalf of a man 
named Sprague, a wholeaale grocer in Chicago. 
I have had an Irq inveetigation on him, am 
he seems to be all right. I have talked 
also to Houghtaling about him. Houghtaling 
knows him and likes him. I thought I would 
go down and see Lucas and talk further with 
him about other people in the Illinois setup 
and then perhaps--

Well, ask Jake Viner about it when he is in 
here. If you wanted to, Jake will be here 
tcaorrow, and we can call hi.m up now on the 
phone. 

I can wait until tomorrow. 
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He might have a chance to inquire around before 
he came down todar. 

Veey good . 

He could ask around in Chicago about this 
fellow, rou see, how he stands and so forth . 

Well, t hen, as to Pennsrlvania, Ohio, and 
Illinois, I will go ahead along these lines 
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that I have indicated to you, and I will 
do nothing of course about New York until 
I have heard from you. 

From the President. 

You sent me a wire while you wore away ask­
ing me to make a special effort to get General 
~tors and certain other automobile and air~ 
plane people in the pay deduction plan. 

In cooperation with labor? 

That is right. We have made some headway 
in that respect. There was a meeting in 
Detr oit Wednesday at which twenty concerns 
were represented--

Start over again, will you? 

At Detroit on Wednesday there was a meeting 
at which representatives of twenty large 
corporations were represented with our people 
and there was discussions about this whole 
subject of the payroll deduction plans, and 
from that meeting we expect that the companies 
that you named i n lfichigan as well as lllllll,Y 
other s will go ahead with payroll deduction 
plans. The contacts han been made already 
with organized labor in lfichigan. Our chair­
man out t here, Mr. Iseby has done it, and I 
think that in a very short tim.e we will have 
something definite on that. We have had word 
from Pratt and Whitney. They have ado~ted a 
payroll deduction plan, and our people have 
contacted organized labor. 

Does Mrs. Klotz have a copy of that telegram? 
Will you see that she get s one? 

All right. 
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I doubt it she has one beoause it was a radio 
message. 

I called Saul Haas in Seattle about Boeing. 
There was eome difficulty about the labor 
eituation. It is not too good out there . 
I told Haas to do nothing about that unlese 
he was sure of the labor element . I have 
had no subsequent report fr0111 him. I have 
a number of other things, but they are not 
too important. 

Then don't. If they are not , I don't want 
to get down to too much detail. 

There is one thing--

Could I get one thing of f Df ohest? 

Yes, sir. 

53 

I have got this suggestion to make to you. The 
Boy Scouts have distributed a million posters. 
What would you think of sqing to the head of 
the Boy Scout organization, ~e would like 
them to make a survey - • make a note of this -
"how manr posters would thef need of the ones 
about this size (indicating) if they wanted 
to put one in everr store window in each state?" 
fOU see. Then 1111 thought was, when the aurvefs 
ca;ne in, I wouldn't neoesaarilf buy enough 
posters to put one i n each state, but I would 
pick some of the states where the isolationists 
are fairlT strong, like Wisconsin, North and 
South Dakota, Iowa, wherever thef are, and 
certainlT put one in every window in those 
states. 

Now, the way I got this idea - l et me just 
talk a minute. Every store i n Bermuda has a 
poster. Everr store has one poster. Now, 
that l'rould give the Boy Scouts something to 
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do and, incidentall;y, it would give you some 
idea how mAnf posters you would need if you 
wanted to put one in nery store, and there 
should be one in ever,ratore , and it would 
also give you some idea of how much in the 
way of money in conneotion with your appr o­
priations. I think en17 store window ln the 
United States should have a poster. 

We are gett!!f posters for stores given to 
us by natio advertisers, about a million 
of them, but that is a little extra. 

I am amazed at these (exhibiting posters) 
beeause they are nothing like the ones that 
came out of England. 

Are those Bermuda posters or English posters? 

Bermuda. 

I think it is terrible. What I would like you 
to do, somebody, I would like to get one of 
each English poster and one of each Canadian 
one for a collection for ~self . 

You remember we had the English ones. 

But I couldn't keep them. You d.idn' t give 
them to ~e. I would lilce one of each. I 
would like to get two of each. We will keep 
one in the Treasu17 and one for ~self per­
sonally. I think this one is terrible, too. 
I would like to get two from Canada, you see. 
But there is one of each of these in the 
store. What do ;you think of that idea, Harold? 

Fine. 

Have you used up the million posters? 

Yes, immed.iately. They were distributed. 
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Have you got &D1 money left? 

Yes, we have money left. As a .. tter of fact, 
we were planning to spend it all by the end 
of this June . 

Well, when are you going up for another ap­
propriation? 

I think we will be at the Budget either todq 
or t01110rrow. 

How much are you goi.ng to ask for. 

Three &lid a half million. 

Three and a half? 

Three and a half million. 

You mean for the whole year? 

That is right. 

Not enough. 

Nothing for paid advertising. 

I know. I 8JI not at all sure of the paid 
advertising. It 1a not anougb. Let me give 
you an idea on it, you see. One n:~ent on 
a hundred million i s a million do a, isn' t 
it? 

Yes . 

One percent on four hundred million dollars is 
four million, isn't it? 

Yes. 
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So, if we asked for half a per cent of ou.r total 
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sales - you know, we used to have that. It 
used to be - I think that the figure was, in 
the old legislation, that you could spend -
let me ask Dan what i t was . I will get it 
for you. That you could spend a percentage 
of the total receipts. 

For advertising? 

Anything, no limitation. 

Expenses. 

And I was wondering - I was thinking in terms 
of two or three million dollars, if necessary, 
a month. 
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(Unrecorded telephone conversation with Mr. Bell.) 
That would bring it down to about the figure we 
are asking for , if i t is one thenth of one percent. 

What are you f iguring on, three billion? 
I figured three billion six, at the rate of 
three hundred million a month, three billion 
six hundred million was the f igure I gave. 
And one percent would be thirty- six million? 
Yes, and one tenth would be three million six 
hundred t housand. 

I don't think that is enou?.h. 
you going t o ask for today~ 
About three and a half million. 
Do you think that is enough? 

How much are 

I t is enough for the program as we are now 
carrying it on, Mr . Vorgenthau. 

Well- -
With our voluntary committees . 

Take this poster business, for i nstance . 
I have ample funds in there. I haven' t the 
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details in mind. 
That is not expensive. The thing gets 
expensive if 70u have got to buy apace on 
billboards and all. Tliat i a --

I am not r ead7 for that. 

I don't think 70u should be, 

I think we are all right on the three and a 
half million with this understanding, that 
if we run out of aonei, we will go up and 
ask for a deficienc7 ater in the r ear. 

Well, just figure it on the one tenths basis, 
just see if there were no limitations --

I did that baaed on an expected sale of three 
billion six. 

It would come out about the same, 

Well then, if rou have enough, could rou do 
this for me? Who makes these posters for ua? 

The1 are made under contract . The contracts 
are made b7 the Government Printing Office. 

What do a million posters coat? Who would 
know'! --Powel ~uld know. 

Who? 

Powel would know. 

Powel? 
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He might not have it right in his hand. Sloan 
is the fellow to ask. 

I think it ia a selling point for us, especiall7 
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in Tiew of JOU~ tal ka on econo~, that we 
ue ~ing the 110at econom.l.cal campaign 
in the hiato~ of the Goyern.ent , of this 
JUgDitude. 
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It ia lonl;y, but unfo~tunatel7, nobod;y gins 
a hoot. I aean I ag~ee with 7011 and I can 
go up and sar, 'Look, gentleaen, I aa ~ing 
this on t~ee and a halt aillion doll&rs and 
the7 will aa;y 'nice bo;y. '" But if it isn' t a 
succesa,"' didn't han enough aone;y t o do it, 
gentlemen,• and the;y don't cue . 

I ag~ee with ;you, but the thing that the7 
want is succeas . I aa not thinking in teru 
of paid adYe~tising o~ paid anything, but I 
do ·- would like to haYe one of these posters 
in eYer;y window in eYe~ store in the United 
States. 

Well, I think the tunas that we are asking 
for will enable us to do that. 

But if ybu go up, make it Yer;y clea~ that 
we a&J be back again ln a couple of 110ntha. 

I think we ought to do that. 

Will JOU do that Bo7 Scout suner thing'> 

Yea . 

I think en~ st ore - I know when JOU go 
th~ugh the streets of Ber.uda, eYe~ single 
ato~e, in the come~ has a poster. You can't 
walk along the streets - eYe~ single store 
has one . • 
The;y will all be selling our saYings stamps 
befor e long. 

I didn't bu7 two cents' worth. 
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you know, the amazing thing ia, you get on 
this ship. Tou are 1upposed to have a passport 
to enter Bermuda. I h&d no passport and I 
walked off the ahip and nobody knew the 
difference. 

They never used to be ao lax. 

Of course, what are they going to do? I come 
aboard and I go ashore and I landed at the 
Bermuda Yacht Club in the Adal.ral' a launch 
with nobody there. I ooae back and they land 
ae in the J.dlliral' a launch at Jamestown, 
Rhode Island. There ia nobodf there but a 
lot of sailors. I oould have had a thousand 
dollars worth of atuff and nobody would have 
known the difference . I didn ' t have one 
penny. 

Go ahead. 

That is all I have of anr importance about 
aavingo bond a. 

Kra. Klotz has acknowledged the letter f roa 
S.oret&J'7 Inox about a nn diM that will have 
a defense aotlf . 

And the anner it no. 

Well, )Irs. Kloh •rely acknowledged it and 
auggeated that 7011 would --

Can we uke a nn di•? 

Oh yes, the tiae hat expired at the present 
tiae and we can uke a new one. 

Then why not? 
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(The aeoreta1'7 talka to Mr. Bell on the 
telephone aa foll owa:) 

Bello. 

Be •aJ• it ia one fifth of one percent on 
bODda IDd notea iaaued. 

One tltth --

Ot one percent on banda and notes issued. 

Bow doea that work than? 
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Well, it ;rou had an iaaue of bonds and notes 
tor oa1h of ten ~llion and rou did a liTe 
~lllon refunding, ;rou would tab one fifth 
of fifteen billion or thlrt7 adllion dollar•· 

Oh, 70u add the two together? 

Yea. The laaue ia the base and it ia one 
tenth of ODe percent on certificate• ot in­
debhdneaa. 

But --

.ADd Trea81U7 billa, there ia nothing on that. 
We haTe to abaorb it . 

But take thla laat i aaue, .blch was a billion 
and a halt, we could han taken one tilth of 
the billion and a halt? 

Yes, that is right. We could take one fifth 
ot one percent of the billion tour fort7, or 
wbateTer it was. 

But now the7 haTe got liadtationa on it? 

That ia right. The appropriations aa it was 
originall7 written it waa an indefinite aaount 
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based on this percentage, and it was available 
until expended. Later Congress wrote in a 
limitation in the appropriation act that it 
was available only for the fiscal year and 
then they later wrote in an annual amount. 

I see . 

For the fiscal year '41 . The Bud~et carried 
four million dollars and then we 1ncreased 
that by the deficiency of a million and a half. 
The 142 Treasury bill which just went out 
carries four million two hunared ninety-two. 

But that doesn ' t take care of these --

That is ri~ht. We told them when we went up 
with a million and a half that we would be 
back in June for a deficiency to increase the 
four mill ion t wo hundred ninety-two. 

All right. Thank you. 

What about the dime? 

It is a matter of knowing what your policy 
would be. The Secretary of the Navy has 
submitted certain designs here that bring 
in John Paul Jones aa a proper subject for 
the new dime but with, on the reverse, a ship. 

That wouldn't typify --

He says he doesn ' t approve that sailing ship 
design. He thinks a modern battleship should 
be substituted with perhaps an airplane or 
airplanes . 

I t won't go onto a dime. 
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Well, if we could do it on a dime, I would 
do i t on a dime , but 1 certainly wouldn't 
do John Paul Jones. 
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You remember thi s came up once before, and 
Dan and I both recommended to you that we 
l et the new dime go over unt \1 we had more 
time for such things. That was when llra. 
Roes, I think, had had a great many requests 
for a Franklin di.me. 

i Franklin .peUDT1 wasn't it? 

Ifo, a dime. 

We have a Lincoln penny, don 't we? 

ind I suppose if you don't l i ke the John 
Paul Jones idea that our answer to the Secre­
tary of the Navy, then, would be no? 

Well, John Paul Jones fought the English, 
didn't he? 

Yea, he invaded England. He landed sailors 
on the coast of England. 

That I didn ' t know. 

He is the only man who baa landed on the 
cout of England in aodern time a wi th an 
invading force. 

Well, Hess baa done that. How about putting 
Hesa on? (Laughter) I t ell you what you do. 
Let ' s think about it for something with aome 
of these people who are symbols and that 
sort of thing, but I would aay no to Frank 
Knox. 

Suppose we l eave thi s go as is until llr. 
Knox speaks to you about it? 
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That is right. I will tell him tomorrow. 
Does he want to put Jones on? Because he 
landed in England. 

All right, what alae? 

I think that ia all I had. 

I had a couple of little things to bring 
you up to date on. On the Berlin thing. 
First of all, be aade the change in his 
words which you suggested. Second, Foley 
thinks it would be ~a~ch better if we did 
not have to write a letter to these broad­
casting companies, so Huntington Cairns ia 
going to New York tomorrow to sound out 
the broadcasting companies informally, so 
i t is possible you can get it without a 
letter. 

63 

Oh! And when do we give birth to the Berlin 
song? 

Any time you are ready. 

Who ia going to sing i t ? 

We can get Judy Garland. We can put on a 
ahow. Any time, Berlin aaye, be is at your 
disposal. 

Well, the sooner the better. Could he do 
it Thursday night? 

I doubt it. 

I don' t think so. 

I think your speech ought to be wi thout one 
bit of sales talk. It ought to be a report 
and a nice little talk about what the people 
are doing. v:e c&n do it the following week. 
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Well, I think the thill8 to do wtth Berlin 
is to bring him down here some day and 
invite the press in and the movie people, 
and I think if we - 1111 own suggestion would 
be to first let hlm sing it to the press 
himself, and then have Judy Garland sing it 
on the radio. I aean, let him do the stunt. 
I mean, not on the air, but let him do it 
for the press. They will enjoy it just the 
way I did. 

(The Secret&rJ talks to Mr. Sloan on the 
telephone as follows: ) 

Hello. 

The bill posters that the Boy Scouts distri­
buted last year cost them seventeen thousand 
three hundred eighty dollars. 

What size'? 

They were all small posters . We had seven 
hundred fifty thousand of them unmounted. 
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What i s the next size? That is too mnall. 

Nine and a third - nine and a half by t hirteen 
and a third. 

Wh.at is a standard poster? 

I will tell you, the standard size is forty 
by twenty-eight and a half. That is the 
largest one that we had, which is in the 
box frames in the banks that you see around. 

I am thinking of one to go into a show wi ndow 
of a store. 

The larger size would coat a little bit more 
money than that, but these that were dis­
tributed by the Scouts were the smaller size. 
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~hat ia the standard s i ze? 

Forty by twenty-eight and a half. 

How much would that coat? 

I will aee if I can gin you that. 

Oh, guess at it. 

It is not an eaay thing to gueaa. 

Hello . Never mind, let thea give it to me 
later on. 
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I will call back and give it to llias Chauncey. 

How long will it take you? 

About three minutes. 

Then call me back. So it will be all mounted 
on the back so you could stick it in a store 
window. 

Yea indeed, sir. 

What I was going to say, it it was anything 
like that, twenty-tin or thirty thousand 
dollars , I would put in an order for a million 
of those. 

I expect we have it. 

Well, I wrold put in an order for a million 
and then have this survey so that we wUl know 
how much and then pick our states. 

\'/ill George's figures begin to show the state a 
which aren't in it coming up to our expectations'" 

I imagine it will take thirty days. 
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11.1J.Jr: 

Kuhn: 

I 
H.!.I.Jr: 

K!!hn: 

R.M.Jr: 

Kuhn: 

H.\I.Jr: 

Kuhn: 

H.li.Jr: 

Sloan: 

H.I!. Jr: 

Sloan : 

H.M.Jr: 

Sloan: 

H.M. Jr: 

Sloan: 

66 

We will order the million and then pick the 
states. All you have got to do is t ake the 
Gallup Poll. 

When would you like to have a look at that 
radio talk'? 

tell, I will tell you what I will do . I will 
give you an appointment at two- thirty today. 

Good, because I wo uld be very glad to have 
that all finished by Wednesday aorning so we 
can shoot it out by mail. 

Two-thirty today. 

Swell . 

What else'? 

Somebody just 

(Secretary speaks to Kr. Sloan on the telephone 
as follows:) 

Hello. 

Thirty-five to thirty-six cents, Mr. Secretary, 
on the forty --

That is thirty- six cents? 

Yes , on almost any reasonable quantity that 
we cru ld buy. 

Right. 

Yes , s i r . 

That is all. 

Thank you. 
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H.Y.Jr: 

Kuhn: 

H. JJ .Jr: 

Kuhn: 

H.I!. Jr: 

Klotz: 

H.M. Jr: 

Kuhn: 

H.II.Jr: 

Kloh: 

H.ll.Jr: 

Kuhn: 

H.M.Jr: 

Kuhn: 
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'>\ 
- -31! -

This is the one here . ~reasurr Defense 
Savings Bonds to be reorganized. Riddled 
with jealousies and crltlciau. " 

That is cock- eyed. Somebody disgruntled 
has been talking to Gregoey and I was wonder­
ing how to handle that. 

}(y feeling would be not to do anything about 
it with Gregory. 

Gregoey and I are Tar7 good friends. 

Well, Gregory has been sniping and the Herald 
Tribune baa thrown him down and clld it lest 
week, editorially. 

If I sent for him alone he would tell me. 

I think you can accomplish a whole lot more 
that way. 

I f I sent for him alone. 

MY feeling would be, the more 70u send for 
them and talk to them, the more these people 
get it into their heads that --

No, no . 

Not with him. 

I do it so rarely. 

I mean Harold --

No, if I send for Nick alone he would talk 
to me . 

This is a happy family , as far as I can tell, 
and Harold aa7s the SSJDe. 
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H.t! .Jr: 

Klotz: 

H. I>' . Jr: 

J<uhn: 

H . ~( . Jr : 

Kuhn: 

H.)I .Jr: 

Kuhn: 

H.M.Jr: 

Kuhn: 

B.li.Jr: 

Kuhn: 

H. l.!. Jr: 

Kuhn: 

H. V. .Jr: 

Don't you think so? 

Oh, I think so . 

Let me try it . J will send tor hia. 

He bas been repeatedly naatr. 

I picked up another one here somewhere . 

He had one a week ago Sunday. 

Here. ·~espi te assurances"and ao forth in 
another one. I will ask him about it. He 
will tell me . 

If you don't mind, I will not take your 
advice. Have you spoken to Mrs. llorgenthau? 

Yes, sir, I have and she got Mrs . Roosevelt 
and she will go on the round table forum. 

She has been asked by the chairman of this 
whole --

Uni ted Services Organi zation•. 

68 

To speak for Young Women's Christian !asociati on. 
They have asked llrs. llorgentbau to go on and 
I said that you would be glad to help write it. 

Certainly. 

Now, she is loath to go on that night with 
Mrs. Roosevelt. 

They want her to very much. 

She is loath to do it . Did you speak to her? 

Kuhn : I did. She was loath to do i t the other day, 
but J thought that was modesty. 
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Kuhn: 

H.li .Jr: 

Kuhn: 

H.li.Jr: 

Kuhn: 

H. V. .Jr: 

Kuhn: 

No , she sort ot feels that - well, where 
Krs . Roosevelt and all that, and she U71 
she isn't nationall7 prominent. 

The7 are discussing Detenae Savings . 

Have rou got the woaen atraightened out? 

Yes. 

Jhich women are going on? 

We are going to trr to get Dorothy Bellanca 
and Ann O'Hare VacCormack. 

I put thumbs down on Doroth7 Thompson. 

We had a good talk and Callahan is getting. 
those women. 
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June 2, 1941 

!.!El:O RA I IDU!.l 
For the Secretary 's Diarz 

The Secretary suggested to 11r. Kuhn tod.ay that we might 

think about a series of radio playlets on the history of 

civil liberties in this country. Thef ~ould have the added 

advantage of being applicable to motion picture films and 

to traveling performances in the armf camps. The Secretary 

said he got the idea f r oo a series of articles in ~ on 

ereat events in the history of civil liberties. He suggested 

that we discuss the whole idea Vlith Howard Dietz when 11r. 

Dietz next comes to Ylashington. 

j . lc . 
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The Story of Civil Liberties in America: 

1 To w Eight Poor Shoemakers of Hudson, N. Y. , 
Won Union Labor's First Victory 105 Years Ago 
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Corl Carn"'r Uncch<r< Story the Historians Mis~ In 

Uud~on. Too. Ale.u .. nder 1-lamihon ~lade 1-lis Last Courtroom 

Stx'<eh Ocfcn<ling Hot-lle:odcd Critic ol Jefferson 

By (.:'"' (..uo)ITII 
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HMJr: 

Operstor: 

Hl!Jr: 

Opera tor: 

HHJr: 

Denlel 
Btll: 

!IY.Jr: 

B: 

HHJr: 

B: 

HMJr : 

8: 

HMJr: 

3 : 

HHJr: 

B: 

Hello. 

Mr. Bell cal ling. 

Well, put hi m on. 

Go ahead. 

Hello. 

J une 2 , 19111 
ll:l5 •••• 
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That is l/5 or 1% on bonds and 
notes issued ••••• 

115· ..... . 
or l~ on bonds and no t es i ssued. 

How does thAt work then? 

'ilell, 1f you had an i ssue ror bonds 
and notes ror cash or 10 million 
and you had 5 mil1lon refunding , you 
take l /5 or 15 bi l1lon or 30 million 
dollars. 

Oh, you add the two toge ther? 

Yeah. The issue i s the base, see? 

I see . 

And it' s lAP or l~ on certirica tes 
o r indebtedneaa - and Treasury b i1ls -
t hPre' s nothing on tha t. Ve have to 
absorb 1 t . 

But take thls last i aaue whlch was 
a blll1on and a half , we could have 
taken 1/5 or t he b1lllon and a halt? 

Let's see, that ws a both no t es and 
bonds- yeah, thst's r ight. We could 
take one b11llon l/5 or 1% or the 
billion rour rorty , whstever lt was, 
rour 61xty . 
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HMJr: 

8: 

a: 

I!HJr: 

8 : 

HMJr: 

e: 

HY.Jr: 

B: 

HMJr: 
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But now t hey ' ve go t lim1tationa on 
1 t . 

That's r i ght . The appropriation ae 
it waa origi nally written was an 
i ndefinite amount baaed on thia 
percent age and i t waa available until 
expended. 

I aee. 

Later Congress wrote in a liQi\ation 
in the appropriation not , tha t it 
was ava i lable only tor the riacal 
yea.r and then they.later wrote in 
an annual amount. r or the tlecal year 
'~1. the Budget carried~ million 
dollars and ~nen we 1noreased that 
by the de! Lciency or a million and 
a hal~ . The 1 42 Treaaury bill which 
was Juat signed carried ~ million 
two ni nety two. 

Ho1< much? 

~ mi l lion t wo ninety two. 

Yeah, but that doesn't take care of 
theae • •. • 

That ' s r i ght, we told t hem when we 
went U? to the oillion and a half 
that we would be beck in June tor a 
defi ciency to i ncrease the ~ m1111on 
two n1net)' two. 

Okay. 

Right . 

Thank you. 
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KMJr: 

Eugene 
Sloan 

HMJr: 

s: 
!li!Jr: 

S: 

S: 

HMJr: 

S: 

!!)!Jr: 

S: 

Hl!Jr: ' 

S: 

HMJr: 

s: 

Hello. 

June 2, 19~1 
ll:22 a.m. 

Mr. Seoretftry, Gene Sloan. 

Hello, Gene. 

How you th1e morning, eir7 

Swell. 

The million poetere that the Boy 
Scouts distributed coat ue 17 
thousand, three hundred and eighty 
dollars. 

How much? 

17 thousand, three hundr ed and 
eighty dollars. 

ilha t si ze7 

We had - they were all emall poaters ; 
we had-750 , 000 or them were unmounted. 
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Well now, what's the next size- t hat's 
small. 

The si~e 1a 9-1/3 by - 9-1/2 by 13-1/3. 

Well , whet ia a poster- what's the 
standard - I gueee. 

It' s a- I tell you the etandsr d eize 
1s ~0 by 28-1/2, that's the largest 
one that we ~Ad wh1oh ie in the box 
rramee on the banks that you aee 
around. 

well , I' m thinking ot one that's to 
go in a ahow window. 

Into a show window? 
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!!MJr: 

s: 

RMJr: 

s: 
HMJr: 

s: 
!!MJr : 

s: 
Rl!Jr: 

S: 

l!!lJr: 

5: 

P.MJr: 

S: 

HM~r: 

S: 

- 2 -

Ot a atore. 

The larger liu would coat a l1 ttle 
b1t more money than that , but theae 
that were d1atr1buted bJ the Scouta 
were the amall al~e •••••• 

Well, that'a- what lethe atandard 
alze- you aay ~0 by • •••• 

The at anderd alze l e 40 by 2!-l/2. 

Row much would that coat? 

Let's eee lt I can glYe you that. (Pauael 

!!~llo. 

Yea elr. 

Never mind. 

I' ll oall baok and g1Ya 1t to 
Mlaa Chauncey t or you. 

Bow l ong will 1t take you? 

Juat about three mlnutea. 

Well call me back. It 'a to be eo 
lt'a all mounted with a back 10 you 
can a tick it ln a a tore window. 

Yea air. The blg one . 

Yeah. 

Yea elr : 

7? 
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RMJr: 

~gene 

Sloan: 

HMJr: 

8: 

S: 

HXJr: 

S: 

HMJr: 

8: 

Bello. 

June 2 , 1941 
11125 •••• 

Between 35 and 36 oente, Mr. 
BeoreteJ")" on a 4o b1 28-1/2 
tul11 •ounted. 

Tbat 1 e 35 to 36 thoue•nd. 

35 to 3b oente a p1eoe 1e what 
tbt1 tigure out. 

Well , a a1ll 1ont 

On al•oat any reasonable quant1t1 that 
we oould but. 

Yet 11r. 

'ftlan)t 10U. Tba t 1 I all. 

Thank 10U. 
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HMJr: 

Jaa:ee 
rorreetal: 

HMJr: 

r: 
HMJr: 

r: 

I!MJr: 

r : 

HMJr: 

r: 

IDCJr: 

r : 

IIIIJr: 

r: 

IIIIJr: 

r: 

Hello. 

Yea, Henry. 

How are you, Jiat 

Rave a good tript 

June 2, 19 .. 1 
ll139 a.a. 

Oh, wonderful. One ot the beat 
tripe I 1 ve ever had. 

Good fellow ian't hat 

79 '-

Oh, that fellow, Xing, ia an unusual 
tallow and I caae back vary enthuaiast1o. 
J1a, two things; thia thing about Connolly 
I think you batter tell hia to let 
thia thing go over Tuead&y unleaa he 
wanta to Juat give our Detenae bonds 
a boost. 

Okay. 

But it he wanta to aay aoaetbing about 
the Canadian ayatea, I think he better 
talk with aoaa ot our boya that are 
handling that thing tirat. 

All right, talk to Sloan, ahouldn 1 t het 

Pardon aet 

talk to Sloant 

'!hat'• right. 

Yeah. 

Now the other thing; I'• Juat reminding -
you aade an otter to let me read your 
diary. 

Yeah. I should have -(talk• aside) 
'!hat will be down, Henry. 
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HliJr: 

- 2 -

Thank you. 

Okay. 

Goodbye. 
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lii!Jr: 

Harold 
Grevea: 

RMJr: 

G: 

lll!Jr: 

0: 

Hl!Jr: 

0: 

HliJr: 

o: 
lll!Jr : 

0: 

RMJr: 

0: 

KMJr: 

June 2, 19~1 
1115? a . a • 

•••• • ••••• There it a eeotion 
in New York Oity o~er, I know 
where it 1e, Third A~enue and 
Lexington A~enue in the S01 t •••• 

It hae a d1tt1not name, I don't 
know - ia it a German teotiont 

Yea. 

Aa I - GerMAn population? 

Yea. 

I wondered it tomebod7 could make -
go up there etpecially and go to 
the Poet Ottioe in that teotion and 
aleo any ot the branch bankt • •• • • 

Yea. 

And Juat inqui re now the talat 
are going among that population. 

Sure, we could. 
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I mean that ought not be ditticult. 
It's Yorktown, they call it - Yorkvill e. 

Yorkrtlle. 

That's whet it' • known ae. 

X ea. 

It's Yorkville, it ' e in the !O'e, 
it'e a definite aeotion. I know 
they ha~e a Poet Ottioe. I think 
it's around 86th Street east ot 
Third Avenue - it's known aa Yorkville. 
It'e very very German and supposed to 
be ver7 very Mati; ;in tac t they a&Y 
aometimet it hat been dangerous tor a 

Regraded Uclassified



- 2-

eol41er 1n unlfoN to ..a tbl'oap 
there, e4 I 14 1 Ue to know froa 
the Poat ott1oae there an4 the 
branob banka bow theJ are &o1ng. 

Well, we w111 have aoaebo4J 4o that 
r1gbt aw.,. 

'!'bank JOUo 

You're velooae. 
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!OIJr: 

George 
Hen: 

!OIJr: 

H: 

lll!Jr: 

H: 

!!'..tJr: 

K: 

II)(Jr: 

H: 

lll!Jr: 

H: 

Hello. 

June 2, 1941 
12:10 p. m. 

Hello, Xr. 5ecretarJ. 

George, I have a auggeation to 
111alu which ma:r not be praotioal 
but her~ t1e. You gave me the 
l1at ot the varioua banke and 
how muob they own or each aecurlt;r, 
:you aee7 

Tbat'a right. ThAt particular one 
1ou're refunding. 

or the Auguat . 

lie could do it on any aecurity but 
that's the one you had in mind. 

That ian't t he suggestion. My 
auggeetion is whether these aame 
banka, i nsurance companiea and savings 
banks - whether we oould make a survey 
ot how much uninvested runda they had. 

Oh. 

You aee, after all •..••. 
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Well, t hey can, Mr. Secretary, uee up 
thoir - the amount which a bank can 
spend depends upon their excess reserve s 
ond they could use up all their reserves, 
:you see. 

Well, think about it, George. I mean 
it t here is some way to estimate -
you aee, a s th1e money ie e,ent and 
all that, I mean, 1! t here ia some ~ay 
or rtguring each month on how much 
money is t~ere t~ere t or 1nveatment 

Uh-huh. 'Nell, t here is a tre111endous 
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8: 
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amount becauee in eeeeooe What the7 
reall7 do il print aooe7, I mean, ae 
tar aa the banks are oonoerned. But 
the 1neuranoe oo.pao1ee, it'a a 
definite propolitioo there. 

Well, think about it. 

All right, Mr. leoretarr, I'll do 
1t tor 7ou. Thank•· 

84. 
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HliJr: 

Harold 
Graves: 

HMJr: 

G: 

!!l!Jr: 

G: 

HliJr: 

G: 

HliJr: 

G: 

l!MJr: 

G: 

HMJr: 

G: 

June 2 , 191!1 
2:11! p.m • 

•.•••• and the President sa1d 
try Donovan firat , but he d1d.n 1 t 
think he would take 1t •.••• 

'Xes. 

Farley second and t h1rd, Swope. 

Uh huh. lioul d !le like ua to make 
the approach heret 

'Xes. 

Se we • ..•... 

I tell you what you do. You take 
Donovan and 1t he t urns you down, 
I'd l 1ke to do Farley myself 

Ve ry good. I wonder 1t we shouldn't 
write a letter to Donovan, explain 
briefly what we have 1n m1nd and 
1nvit e him to come to see us. 

Supposing you do that. I think he's 
here i n Washineton •.•. 

Yeah. 

But put 1t up to him and then 1f he 
doesn't want 1t, let me approach 
Farley. 

Fine. We'll do that right away. 

R1ght . 

Fine. Goodbye. 
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June 2, 1941 

I discuss ed with t he Secretary t odey the mat ter s r eferred 

to in the attached memorandwu or ll.e.y 21 outlini:>g the .-or'~ 

of t~e Chief Clerk ' s Office . In rco,;onse to the inquiry of 

~he Secret.>ry I advised hil:'l that ~tc >!Ork out lined under 

r:o. (2) Adn!nist ra t i ve , page 2, could be taken out or the 

Chief Clerk ' • Off ice a~d t ransferred to ~ office, and this 

haa been done. This ap~liPs to items (2)(a) and (2)(b) and 

that pt.rt of ( 2)(c ) v:hieh r el a t es to handlinl; •or r eoponsi ble 

nd:Uniat rnt.1ve a ss1grL"ncnts . '1 

86 

Iosm\nce or bl.lil<lin& passes will go ~o t he Superint endent 

of Treuury Buildin._s . Swear inl; in of officials will be 

.erforT.td U; the Director of Personnel as c~n ~& he i s 

. oint.ed in lha next W·!ek or tl'I'O. tlle other it..ecs :!re service 

o e rat.\ons . 

uit.h rea~ct t.o Jlr. Ji:i.r er, t.he Secret.&!')' stated tl".at 

~' l.sd no d~sire to hurt hil:'l and he bad no obj ection t o his 

r '1inint; in the Se1·viee if a eonlinJ&neo should be requested 

a.nd be , r:~nt.ed . 
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TREASU RY DEPARTMENT 

INTER-QFI'ICE COMioiUNI<:AT10N 

Seoret&ry Korgenth&u 

Jlr , Thcupaon 

D.ATa M8;r ll, 1941• 

The work of the Chief Clerk's Office falls into two 

categories: (1) service operations and (2) administrative. 

(1) SerTioe Oper&tions 

Operating under the ilm.edi&te superTilion of the Chief 

Clerk are the following service uni ta: 

(a) Purchuea ud auppllea: Purchue of office equip­

ment and m.iaoellueoua auppll .. required liT the Office of the 

Secretary, the General Counsel's Office, the Divieion of 

Research and Statistics, etc.; uint&ina the stores of theae 

supplies ud disbureee fraa the storea unit on requieition; 

and maintaina &n inventory of property in these offices. 

87 

(b) Duplio&ting section: Operation of photostat, multi­

lith and m.iaeognph units, providing & reproducing aervice to 

these offiou. 

(c) Wail, filea ud uohivea: Kaintaina the Treasury 

uU ro011, the Treuury Government dociiiUnt r ooa, & luge file 

unit with al.acellueoua ud sundq tiles in addition to the 

files of the Chief Clerk, ud general auperviaion over the 

Treaeur,r &rchiviat, 
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seoretarr llorgentbau - 2 

(d) C_...,toaUou: Operat101l of lli freatlii'J telephou 

an tohboarda and lli telepaph 11111 t. 

(e) Chautteva ud •aaengera: . Supema .. ohauttev uu1 

measenger aerTioea, keapiDg in aerTioeable condition Treaaur,r 

oara and truoka. 

(f ) Pa, roll md audit: Preparation of pa, r olla and 

per!oraance of audit work in c01l11eotion therelli. th tor e.pl07• .. 

ot the SeorttU7'• Ott ice1 Dirlaioc of Rt~tuoh and Statiatioa1 

Gueral Counsel' 1 Ottioe1 Foreign Funda Uzd t, and ollir leaa 

i.Jiportant pa, r oll aatigllllllnta. J.udih tranl Touohera1 pv­

ohaee requiaitiona1 oCJP•mt oation ohargea 1 and Federal ReeerTe 

chargee to Foreign Funda. 

(2} J.aainietratiTe 

The ad•lnl etrat1Te work attached to the Chief Clerk'• 

office inolud .. lli following dutha: 

(a) Rniew of aa.hhtratln inatJ'Witiou iaaued in the 

!ora ot ordera1 aanuale1 oiroulare1 regulatiODI1 eto. l in order 

to aaaure oonfol'UDoe of auoh •te.rial with the g•eral pollohe 

ot the Deputlllent ud to anid contliota ei llir 111 th prmoue~ 

lsaued l netruotione or between bureaue or diTieiODa; oaabiniac 

and rewording of prior order• 1 regula t1 ODI 1 eto. 1 tor current 

issuance !or the purpoae of aeouriac greater olaritf. 
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(b) .ln&lT•iDg aa.la1atntln fol"U uri tllrovpoat the 

Dtputaent, taking appropr iate aotion w.l. th a Tiaw to their 

1J..pllfioation and atand.t.riisatlce. 

89 

(c) J.oh aa a 11rrio1 aganq for the Off1o1 at the 

!~niatrative J.aaiatant to the Saoratar,r in hanlllDc a T&l'ie~ 

o! reaponaib1e adlllin1atntin an1p:aanh; hau11 buildlDg 

paaaea; arrange• diapl.qa ana 'bulla tina for the notice of 

TreasUJ7 Deputaent emp1qell; snare in offioiala; and uin­

t aina the Treaaur,r seal, perforaing neoeaearr doou.ant work. 

lfl' . Harper 11ned for about 26 Jlll'l u Chief at the 

Dirlaion of J.ppointmenh, hnlDg been appointed to that poli­

tion on J.uguat 16, 11113. Since the 11tabllahaent of the 

hreonnel DiT1ei011, he haa taken an actin put in pere011Del 

proceduru , putioululJ in relation to rul11 and regulaticm• 

of the CiTll Senioe C.Uuion. Be will be up for CiTll 

Semce retir-nt 011 JUDe SO nut, but he pl'obabq will appq 

!or an extenaiOJl ainoe he wiah11 to r-tn ill the 11rrioe. -+-~ 
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WAaHt NOTON 

1'01 !II IJGII!Jif 11 PIUII 

Ia ooanoou oa w1 \11. \be a\~ __ ....._ troa llr • .,.. eo, 

coaco...W.C \bot booariap f or \be la\en\a\e Co r• ~Hloa • 

.., 2S, 1 WloM "' .... c., oa \be \el ........ \olA Ida ~· 1 

414 ""' btll.,.o \bot ~ - la\eru\et 1a \be .OJeo\ aa\\er 

of hlo -·-- Ia aaU. \ha\ bot f.lt ae\ - wlliT \be !1'_, 

1011lt" la\oreo\et ... , \be Pru14a\ 1o -·-- .... n -aerT 

for lola \o rotor 1\ \o u. 

1 \olt lola \lla\ .. wore ooat...,la\liiC o.-A!IIC a repr-\oUTI 

\o \bot l>tarlap Jut \o olio- u4 \be\ lla aillot _, "' -.,. a 

repro-\oUTO \botre elao \o •• wbo\ber er ao\.., of \li.Ho lfiCIIa 

..... a\ ........ \oralUlo onlt .. , .... v...rorret .. -- fer 

laUoael Dot-• JIU1IOMI• Ia aa11 bot -•-1•'"' toliiC \11&\ . 

llr. '--at llr. Plld•'• otttoe a\t_...-' .-e lo a\\olbet 

a _,...._ at \bot ....n..,.. 1\ lo ae\ -aerT \o .,., .., ........ 

"' ..... eq•. -'"'· ....... 

) 
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TREASURY DEPARTMENT 

J~R COMMUNICAT-. 

..... ...., 28, 1Ml 

Mr . Ptlllt 

rurauaz>t w rov .-.quo~, I aite!IU4 \hoi lllfoi'Ml ~ \ 7 \M Ia-•~•• 
OoMeroe Co.-1111011 It 2 o 1oloK to41!r, · 

It "PP"l"• that aloout .l.prll 1 , liMO, a 41ffo...,Ual rate ,.. ookloll- 1Jl 

r ... r of gooda atore4 at .ltl~mtlo aaaporh ... 1t1111: ohlpo , Wlltro)T ach pou 

..,.. 111bjoct to ato....,. cbarpa equ.l to o~ abcrat 10 :ptr...,.t of \bo aoaat 
W!clo would 'bo aoataoeo! if tbq were 4aot1Jle4 for «-nlo oo-. 111\la tlloe 

ll!Y&Il OD of t lao HYaral -trill _. 1a \M Jlaathl C)r4er, \hoi 00 ... 1\101 

boca:• acute aa t ht r ealt of tba acou.la\loa of po4a oloa\11114 for apen to 

tuch countrie s. At to4q 1o baarla,c , tba lateraotl4 oarrlora ta4 aportoro 
oppt!lred to req11oat Jo1Dtl7 tlaat fteh pretor111tlal export rate oontlllllt t o "Ill 

opplled to ouch coo4o .., ... tllnch t ho!T are vt tlo4raa ta4 al tlaatal7 ro•l4 ta 
doa#stlc co•ar ct. 'hq"bah ,.. pao.l 011 \hoi f- tlloet - ,,...,_, 1o ·~ 

1o ba acccrde4 to "llooa t14a1 apert ohlx-eah 4oott.M for -llle4 forelp 

ccnaJ.cnou , and 110t w poda ••• w U4-ter oa it. _,ocaloUn poool\Ul\1' 

t~.at oo~• OPJIOrt"Gnl tr for \!Milr aport atcht l a\or 4..,o1op. 

The carriere toaphulcl4 tbo ..,.,. lllortaco of oto....,. faolllUoo at -
porto from llor!olk to lloawn, 1114 tbo aportore, la ftnl, polatl4 oui \Mi 

ICC"Jallatod ator~~~:a obarpa, 1t oalcalate4 a\ t lla toaeauo rate, wal4, ta 
oo:o caaea, excto4 tlla .-.J.ue of it. coo4•· 

It we atatl4 tlaat •r• \Ma 1,100 ON"1oa4o of - coou, ooaoipeol 
OOitl,)' to bl ockl4 OOUiltrloa , 1o prllllltl7 la I tO,..,., bet 00 11\1-\1 ... p'OIII 

u to the value of ouch coo4al 1\ ...,,, bo,...or, ,.... law tba 1111lloaa. .l 
riJ)ruontatin of kat .lailtlc Ooi111P1'117o Lt4., oal4 ill&t lalo .. ,. • .., W tllot 

equivalent of UIO oarloaolo of apool.aUT fallr1catl4 ta4 4oolcDI4 otlll -no 
at BaltU.Ort 1atoa4e4 for ohipMOt w \balr ob11JQ'Ift ta Oor"llot..-1 u4 I 

Xr. 5aloon, r_,rtttlltiD« C1tro111 ota\14 tllott \blrl -.. a .-aU\7 of otlll la 

•lor~&<~ Wlllch ha4 ) on 4oot1Jle4 for oblp~~~~t t o Citrollll la 7naoo. .l J"IPN­

unt&t1 To of tba .latr l01m llollla,c JClll Compollll' oa14 ill&t it.7 W W • olaU.ar 

frobloa and read law tho rooor4 a llceaaa _,14 ua4or ibo ..... u .. o Orolor 
prahlbltio.g &ala ouh14o of tt. Ullitl4 Stattt) -ro\7 t. ...,.,P\ to pro,.. tba\ 

all thia aeterlal oriPaallT 4aot1al4 for export - aov o~ lao 41_,.oe4 of l n 

4ocoatlo CC-rCI I - 1 r.,r11111~\1TI Of tbl Je\bl.- 1\111 l:lport Co.,.., 
1&14 that hb cc~~p&V- alrea47 41epoa14 of -ai ON"loa4a ot - •terlal , 
but 4U cct .., Wllathor a llceao 00 to 41••• of lt - "ote a:pplll4 for or 

c:anted. 
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u ,., arC~>-' t hat tbe aec:mlaUoll o! \lll.o • t er1al. 11 oerlouslT renrleU!IC 
a..Ual>lt ator~ apace aD4 tbet, =4er \be pHMllt qet•, U _, be vUl>dra'llll 
tor IIIla In o!DmuUo oo•ere• vltbaut pqing n>1Dirot o\o...,_ ollars-•: tb&\ nab 
,.terlal ito ln - eaut, llteded for UfftM; &lid tba\ \be ftl- of soo4t for 
erport reaching uaporto 11 rapldlT lll0rlla1ng '~~•-•• of \be Lncl. lAue :P1'01"8• 

A ete""graplllo tr.,.ocrlpt vae ...U of tbe baaring. We "'" at\-UJIC to 
oblolo a cow of tb:h tranocrlpt •• • bull for chooldJIC !ft-100 reporta \o 
aseortalo vlletller all of thlo uteriaJ. bat been proper~ reported - 'blookM 
piU'IUOI>t to tht JstauUYe Order aD4 to fao111ta\e, illaofar u poaai'ble, \be ,. .. 
of ouch lO&ttrl.al. 1D t hl deftlllt pi'OI"8• 
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az:x:uTlVE orncz or 'mE r• e"' • • 1 

orna roa aaa-cl' •••••••• a 
•• "'*·D.O. 

llo,y 26, liU 

-ru4u. tor The Seoretary ot the 'h'••W'Y 

rr... Wa.Yfte Co~ 
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I oa a.ttaoiWI& hernith a. pbotootatio 
oop)' ot a:r a•or&Dd- to the Prel1cleut cla.te4 
llo.y 24th. Tov attent1oa 11 part1oulvly cl1reote4 
to hh notation oa the bo-. I oball be pl•oecl 
to ba'l'l yov reo_...s..tion at your •r11eot 
OOUTe.aieDoe • 

f 

' 

, 
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ca:cunvt: OITl<% or THI: P1ll:a1DDOT 

orne& roa aaan:IICT ..... ,., •• 
-~.D.C. 

Wecor&ndum tor The President 

F'roat ·«ayno Coy~ 

( Por your lnronoatlon) 

At tho tbo Franoo, Bolland, Beltll.lll and 
other oou.ntr l 01 t oll thoy had oonoldorablo quo.ntltloa 
ot ~ooda ordered in thia eountry. They are now in 
ator&£t by rail carriers at North At1ant1o port 
tt~lnal a. Tht tooda, bt1nt bou&ht for export, were 
etored at export ratea but now thoee oarrltra art 
t ttk1D& to ohar~• domeetlo ratet. The Interatate 
Co.oorce COK>iaaion Ia haYint hearln,o on thlo 
=attor on Kay 28th. 

I •11• 1 lOR 
11 '~ · ~ \ ~,, •• U fSl 

l . l.t: 'i 
'! .~ .~ . 

\ f i'.IE ':OY 
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TO 

'"ow 

TREASURY DEPARTMENT 

INTW:It.OI"l'lCIE COtoltoiUNICATION 

DAT& 1-au 2, l!jln 

95 

Sir J'rt4orlok Pllilllpe tel.pbaae4 .. ~le 110ra1ac a\ 1111!5. Be wolll4 lib 

••l"f ....., t o baft aa IIPPOlA-t ~ or \0110rrow to ... \be a..,...tal'7 for flft 

ll!.au\u. I tol4 Pb.l.lllpe tba\ \ha Secreta17 ba4 Jut ret...,•4 t o ~· he.......,. 

t hh eon.lac aa4 \bat we_.. all at work pzwparlac \o _, wl~ bla , ... ......., 

tornooa oa \!Ia '-7u• •-......_. PbJ.lllp e ee14 be 414 110\ -t to llrlloc \b.l.e 

op wUh t he Secrt\U7 kt ..... ~ to u..,.... a pereoaal •U•r. I to14 Pb.l.lllpe 

I wal4 call h1a haolt u eooa ao I ba4 ~ leort\aJ7'• .,.,..r about \!Ia oppolll\-

MDt. 
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IJ 4..,. ... l'P .. l.uta 

I aaa ... lqJftMrwl~ 

e'lll' •et reoeat atat-at .U.lllf 

4eliYePi aa ot airplaaaa, ~ par­

ohaana ud bJ tnea et plaMe, 

conring the pario4 laaai'J 1 , 1840 

to lla,7 24, 19U. 

toura alaeeralJ, 

The Pr .. uaat, 

The lhite Boa ... 
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t'll.tn::lli:U or AD.J"LU~U, u PUICIIIAU AID ar f'D'II or PL&JII:I 
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10 • 
• • 

. .• , ... 
Regraded Uclassified



. li I 
• ' I 
1\ :~ .. rittl\ .. 

ALLISON DIV18IOM, GllmW. MOTORS OORP. 

Sh1p .. nta ot Airp~ane lhg1nea 

JO >ltlAI'Y , , o o o o o • • o • • • • • • • • • o o o • o 

Mar - June 22 •• ••••••••• • •• • 
Junr 23 - July 20 • •• • • • • • • • • •• • 
July 21 - Aug. 17 • • • · · • • •••... • 
Aug. 18 • Sept. 14 ••• •• • ••••.• • 
Sept. 15 - Oot. 12 •• •••••• •. •• • 
Oct, 13 - NOT· 9 • • • •• · . ••• • •.• , 
JIOY• 10 - Deco 7 • • • • • · • •. • .. · .. , 
Dec. a - Jan . II. ••••• 0 0 ••••••• 0. 

niillua:n 5 - f'ebru&r7 1 . • • • •• • •• 
February 2 - Xaroh 1 •••••••• • • • 
Karch 2 - a •............... . .. • 
March 9 - 15 •••..•••. ... . ..... • 

lla.!•<:b 16 - 22 • • ••• · • · • ••• · •••• • 
March 23 - 29 • • • • • · • • · · · · · • · · · • 

;'arcb JO - April 5· . •.. . ... · ..• 
\. ) rll 6 - l i? ..... . ............. . 

Aprll 13 - 19 • • • • • • • • • · · · · · · • • • April 20 - 20 , • • • ••.••. .. •.•..• 
April 27 - May 3 •••. . • •....•• . • 
May 4- - 10 ••.•••••• 0 •••••••• • • • 

May 11 - l7 ................... . 
V.ay 18 - 24 • ••••••...•.•...••.•• 
Y.q 25 - 31 ., ••.....•..••... · • • 

10 
28 

tt~ 
1llo 

~~ 
154 
22!1 

193 
323 
77 
110 

53 
103 

71 
!Ill 

21 
19 
9 

311 

93 
1111 

79 
June ••• •••••••••••••• •••••• • •••• • ••• •••• ••• ••••• •• 
Jlllf •••• 0 •••••••• 0 0 • 0 •••••••• 0 ••• 0 •• 0 • 0 •••• 0 ••• 0 •• 

.!.quat •...••. .. • ••••.• ••....••...•.••. ..••••..••• • 
Septecber •••.•••••...•. . .••.••••. ..• •....••..•••.. 

Cctober ••• o. 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 . 0 0 0 0 0 0 •• o o o •••• o o. o o o o 

No•ecber • ••• 0 0 •• 0 •• 0 0 0 • 0 0 ••••• 0 0 0 ••• o o •• o • o ••• o o •• 

Deeember •••••• 0 • 0 0 • 0 • • 0 • 0 ••• 0 0 • 0 ••• 0 0 •••• o o o • o o ••• 

ott 
lv1e1on ot Reaearoh and 8tat1e t1oe . 

421 
475 
5!10 
700 
800 
900 

1,000 

1,000 
730 

98 " 
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y COMFIDENTIAL ALLISO• SIIIPIIDft 99 

IIIU.n) 

0 !O!AL 

29 - Jan, ~ • - 8 1 ) - ~ - 12 

5 - ll 8) 8) 2 2 15 
12- 14 ~1 ~1 2 - 2 - ~, 

19- 25 " " - " )1 ) 1 1 1 )2 

2 - 8 60 60 25 1 26 86 

9 - 15 JO 1 )1 J 2 2 1 J5 66 
16 - 22 17 2 1 ao 10 

Z3 - Kar. l 118 ' 91 

2 - 8 6 6 69 2 71 

9- 15 6 6 72 2 7~ 

16 - 22 )6 )6 l~ l 2 17 

23 - 29 87 2 89 10 l ' 14 

30 - April 5 24 2~ ~1 1 5 47 

6o 5 1 66 • 1 J 12 10 

12 2 14 2 5 7 

' ' 6 1 2 J 10 

• l 9 

24 24 7 7 14 

5J 11 9 n 7 l) 20 

6o lJ 16 89 6 ZJ 29 lU 

24 14 14 52 5 22 27 79 

51 4) 772 57 90 585 
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!U lea'e\U'T ot I'-M ,..._._ laie OOI!Pl~" \o 

\lao .... nn. tM lhcrn\U7 of * ll'n.a~T ..... vUII 
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Jo, }Ill 

lllr1oll, hUaerlall4, AprU 16, 19!11. 

SUJnO!t ..._, leiau'bak vueeoUoao wt\11 a Jcarioh 1a1t. 

SIIJ 

I ban \he hollor to rotor to ., o\ric\~ coatu ... ua1 

doopa\oh 110. }30, dat.d April 21, 1941, roporUDC oor\ala 

1111oho'baalr:, Jerl111, \r&~~eeotiou wt til a Zvioh 'bait, all4 

aov to roporl roc mt cold all4 'baalr:aow vuoaoUou of till 

•- 'baalr: wt t.h a Ztlrioh 'bealdac U'llll• 

!U tollcviae • ._.._, of till :biohl'-1< \raaoaot1o•• 

tor t.ho -11: CD4e4 April 19, 1941, vao p'I'U • 'bT tba 

Jr1Uoll CoDI'Ill Oelllral , lcarloht 

!!!!.! 
15\h AprU 90 ..U cold 'bare ( S9 n1oe . filii colA Sli50) 

a\ 4, 1123 tta~~oo per ltilo - J'ro. II3J,255·6o 

Pvcballl 

500 tvll:.£ 111 11.0\oo •• a.l!o = rr. 1,200.- . 
100,000 I.oTao 1 1 1 3. 70 • 1 3, roo.-. 

5,000 Dollarl I I I lj,ac) e I :11,()()0,-, 
1, 500 flltll:.£ I I I 3.110 • I 3,6oo,- . 
1,000 Dollarl I I I lf, ac)-1/ll e J'r, 29 ,1135•-• 

7'J) !fvll:.£ I I I 1, J5 a J'r, 1, 763,, 

17\11 -'PrU 
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Par ...... ...... 

17• .April J5,000 :r..u 1a •'" ... 3· 70 • J'r, ~·-· 611,000 r.t • • • o.so • • 5. • •• 
1,050 !llrl<.& • • • ' · 35 • • a,1167.50 

18~ J,prU a,o,ooo r.t • • • 0,10 • • 3,000.-. 
')0,~ :r..u • • • 3· 70 • • 3.3~-80 

!llrl<.£ • I • a.35 • • 1,739·- · 
19\b J,prU lloo ,000 Let • • I 0,1() a • ,,aoo.-. 

3o 000 :Dol.laro0 • • ~.aa • I 11,66o.-. 

tu 100\1 to ~~lUll> CoaAl lienal u-... ..su111c ~ 

p.,,.. ,..,. ooa\&be4 \Me ..,.,_,1 •t~.. .. lw'b.U:, lOhl.cll 

1111"1 ..., alWTO llool 4ol.lar ao\lo tor ~. baa ao' 1014 tJJq 

aowo 10 tar \Mo 11011~ • ..,., tor the tl ... \ Uao ]1III'CIIlaM4 M 

1 .... a. •-• 
anlooa Ooal'lll hlleral 
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Doar Oocbr&l1, 

llll~lll JICBA8IT. 

1f.t.SIIIIO!OJ, D. C • 

.rue 2M, 19111 

1.03 

Vith reteronee to ~ 1ottor of ka1 26t h, r otoronee 
V.!. l 028/S{111, 1 underat&l14 thot London aall:ll4 cur :rab&ooieo l:D. 
R1c u 4 l!hluoo .Uroo to ..a a ro-4 approach to tho reopoetin 
conr11auh coneorno4 with ropr4 to t!MI frou!.Dc of a11oh ot 
1DY&de4 ccuntrioo. o..r lllib&o~ in l!hloDO o .Uroo DOW report thot 
t ho C011t ral llaDit 4<1 DOt eono1der 1t worth lfb.Uo t o b1oclc Greolc, 
YU«< ol&Yiu, ~~~u>&arlu, ~ian or Ro1m&Dian aeccunto aa the 
uonnto 111.o1n4 aro looo tbaa 100,000 poooo 1n all, 

Mr. Kor1o OoehraD, 
Rcca Z79. 
II. S. ~ • ......,. Dopartaent, 
't&oh1JI6\0D, D, 0 , 

P.JS:I<I 

COPY - 4D - b/} {111 

( Si.pa4) R, J , Stopfor4 
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.Utntlo1u H.r• Ooohre 

I ea.clooo for 70V ia.torwation ~ of a letter 4a\e4 ICq 16, 

1~1, recol....,. f!'OII De JaTUehe Buk, llatana, a<l.'fio!IIC t» arrhal 

Ia lhlt ~o=trJ 1ll t» near tv.turw of Dr. ll. :&. Sa1h aa4 Dr. D. 

Cnoa de IoacJ> for t» purpoao of ioftttiptlac on bobalt of tbe 

lar,r qu. t llont arltlac tro. \be pretonl ~n41tlona . I alto •~loto 

Bon. llallf7 More.,~ Jr. , 
SooHt&rJ of tiw 1'rounJ7, 
VuhlJICioa, 1), o. 
bet. 

lltopeo ttv.ll7, 

1•1 L. W, llloD 

L, V. EDOlce, 
n~• Pntl4 ... t. 
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n. Prtt1clent ot the 

Ill .T.A.TJ.SOJII lWil 

J6tarla, Hq 16th 1941. 

Ptcleral ll .. one Jult of l OY Tork 

I• • tork. 

Yo ba,.. pl._.. 1a latonalac '1""' thot Dr. II. :1, SHI~s. 11auc1ac 

Dlrtctor of De .JaftMlol Juk aD4 Dr. D. CJIIn Ill 101011. DiJ'ector ot tilt 

1.05 

I~ Coatrol hr._ of tbe lothtrl&D4 :laat I...u .. , Y111 pq a abort 

rioU to tho UaUecl Stahl , wUh tbe "P"1al objt<lt of 111fttt1ptlac 011 

bobalt of the 1,1,1, OononMat a -ber of tlDODClal aD4 -•tarT quo-

t!ooo arlt1DC troa the prot oat o01>41t1oao. 

Dr, SaUl aD4 Dr, Oro,.. de Io...,. w111 ot covet call 011 'fOV. dur1DC 

tbllr ot67 b low Tork u4, 1a coDDtcUoll w1tb tbo object of tbo1r 

aho1oo , will 'be nl"f c:ratetul tor &D'f bolp 7011. a1Ft 'be al>lo to extend 

to tbea. 

!hi can- Y1ll iranl rla llaalla b7 P.A.A. OUppor, arrirlac 1o 

s..,. hucltco al>O'II.t the elo.....th of .J-. 

Yo tNat thot thh poroa...l coat..,t rlll UF'-" tbe bearl7 aad 1-

ootablltllld rolat1oa ah1p betwooa 011.r 1aotltut1oao, 

Yo are, 4tar ltr. Prtllcleat, 

Touro taUIItUllT, 
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Dr, G. G, ftll htUac;ba Ylchera, Pnou ... t, 
Do Ja't'Uche llult, 

llatarta. Ja...._ 

Doar Mr. Pnoldonh 

l UlaU: rou for raor lothr of ICq 1&, 1941 o4'11.olllc • of the 

oont"J)lat od t rip to thio coutrr of Dr. L J , laito &114 Dr, J), c ...... 

u lonc;h for the pupooo of l.DTeoUptlJic oa beheU of the :rotherl&ll4o 

la1t lD41tl 0oftl'DMDt a -'ber Of f iDaDelal &114 .. aotarr C[1010UOU 

ar111~~& troe pn-.aiU~~& c01141Uou. 

l u 3,oolt111C fo....vd w1 th a cnat deal of ploann to rocoi'fiiiC 

the T11U Of theM ho pDU-a iD :In Toft &114 to 4ioCI1lUlJic with 

Jelien •• dear llr, Pnoldeat, 

1.06 
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IU.aiaMr l'oo4 111a.ltV7 1' ][ l'ao fol'Mr llqer • '"&I"'' _.. 

pollUoel noe 111a.law n- u4 1' 0 t oo ..,. aooo.,.aie4 

J: P Ohea ooalleioa \o ~~ 1a 19:56 ..... M\iae "'-aia-

1\ h\raUft 'floe 111a11Mr n-e Ooat14•Uall¥ 84Ylle4 

\ "-..._ »r Altr-' 1 .. t o,..... CIIW>eM Aakt'-'or \o 'laell1a&\oa ...w.­
\\ ~ 'tllll 1- IIMUa ~ U Y1a ollpper tor 'hAiDC\oo \o 

~ rell..,..!floea& 

~ ~ 
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<tolumbia ~nibtmitp 

ut UJt \!titp af Jltlu !lllit 

.IWle 2, 19U 

llr. Henry llorgeDthe.u, Jr. 
Secretary of tho 'fr .. sary 
'll'aehi.lleto~>, D. C. 

Dear llr. Secretary 1 

the excess profits tax discussi011, a..d I greatl,r 

appreciate :rour 11oto of 11111 2S. Please c011eider M 

at your service 1! at ~ u .. I ca11 be of aseiettAce 

111 the queeti011o on f_iscal policy. 

Si11cer~ yours, 

Carl Shoup 

CSoRH 

109 
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DIU Jr. Shovfa 
' 

I ~.at te tWak JW la1a. t• · .,..u &i4 f• all of u W. &t~111-~, 
tor thl .... .... of won 7ft pat b. - thl 
tax .tat I •t lut WML 

Tn ... of a; at lf".,l ul I qpadatle 
"" .. t1ll ua1ituM ...... 

• 
S~fO'II'I• 

.... I)Jo .... 97 I fh 

, 
Jtr. carl ~. · 
Collllllla·lbd..,.,.ltl', 
Ia York, J. T. 

Enc: 
Statement ot John L. Su111•an 
before Waye and Meane Committee 
on Mon., Hay 19, 1941 

1.1.0 

~Hifot-'l fO!liii-"""ED TO 400~ 
fr101t QffiC£ Of lllf SUIIETAIIY 

• 

Regraded Uclassified



111 
TREASURY DEPARTMENT 

I~ COMMUNICATION 

DATil J11a0 2, 1gli1 

,_ Jlr. Cocbr .. STR ICTLY CO NFID ENTIAl 
Official oalto of ~r1Uoh-ovao4 4.o1lar oocva1oo 1UIIlor U.. n oUoc o..Ur 

otftcU•• J'obnal7 19, 19llo1 

11&126 
27 
2S 
29 
30 
} 1 

Soltt froa 
2/22/40 \0 
5/24/41 

fotal 
?/22/40 
to 5/}l/41 

l o. of Sbaroo 
SoU 

17.705 
211,961 
l},lloS 
}5,509 

1.025 

92,6ol 

9.122 ,227-1/2 

$ Procoo4o of s-... So14 

256.11a} 
~5.781 

'),}115 
779.9110 

B 0 1 1 
56.416 

1,976.005 

2611.711},215 

l o•1ul Ya1uo $ l'rocoo4o of 
of Boa4o SoU Boa4o SoU 

70,000 li5,66o 
1,1167,000 1125.329 

250.000 9S.74o 
62o,OOO }66,17} 

4 • 7 
111 Ill 

2,1107 .ooo 9}5.902 

ll.7116.73CJ 

lU.B2.020 
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TREASURY DEPARTMENT 

.· 
DAT& Juo 2, 1;.1 

"' 
- Jlr, Cochru STRICTLY CONFID ENTIAL 

Otflcial oalto ot lll'l\lollo-owao4 d<>1lar I I OIU'i\ioo 'UU I' \M "IUJIC OI'UI' 

trtoolln robr ...... )' 19, 19llo• 

$ Procub or $ Procoo4o of 
Sbartl lol4 lloau Solt 

~~qz6 2'56,41} 115.66o 
27 ~5.111 42'5. 329 
28 5.)115 9s.TIIo 

29 779.910 )66.173 
30 B 0 1 1 ' 
31 51 , 416 1111 

1,976.~ 935.902 

Salu f'ro• 
lob. 22, 19llo 
lo lla:r 2li, 1gli1 264.78}, 275 }}.7116.139 

total 
lob. 22, 1gllo 
to lla:r }1, 1gli1 266 .7'59, 280 }11,612,641 

$ proc•ede ot 'AOa-.-ee\ 14 • cvl \ l•• eol4 
Ma)' 19. 1941 - .., 24, 

S proceed.• of aoe-na\ e4 .. cvl U •• eol4 
Sept. 1, 1939- Ma)' 17. 

S proceodo o.r aoa-"ot o4 MCVitioo oo14 ..., 
Sept. 1, 1939 - Ia)' ~. 

• )' 

total 

)02,111} 
111,110 

m·OS5 
1, ,153 

5! ... 16 

2,911.907 

22•. 5JO. 014 

J01.1ilo1,?21 

100,000 

226.700. 000 

226.100.000 

)01 , .... 1.921 

226.100. 000 

Regraded Uclassified
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11.8 

TREASURY DEPARTMENT 

.! 
' 

INTD.OI'P'lCI: COMMUNICATION 

'l 

ro Seorottr7 llor&elhaol 

CONFIDENTIAL , _ Wr. Oochroa 

1\epoterod o\lrllDC t roaoacUono of tho reporUna bulto "'"'o ao fo11owtl 

lolcl. to c-rc1a1 oonoono 
Purchased ~roa co ... rc1al concerna 

'!'be J'edorol Rooern llaDlt of !lew York ool4 £10, 000 ln roclotorec! oterllliC 
to the .lJDII'.rlcAn I JI)J'eae Co~. 

In tho open -.rltet, oter1111C •o flrot quoted at II,O}-J/11. .lrCW>c! 1114-
t.!UrDOOD, t he rate 100Ye4 to '4. 0}-1/2 anc! clooed at that lntl, !be on.l7 reporuc! 
trac.actlooa cooa1ate4 or the pureh&ee ot L5.000 t~o• co.cerctal concer'oe. 

!he Canadi&D dollar, llhich c1ooed at 12-1/llf. cl.loooW>t on Sa\Ul'c!aT, I.Jrprond 
to 11-13/16~ by tho olooo tocla7, 

Coo.t1nu1D& lto I.JrproY ... nt, the Argentino free pooo ac!Y&Dced t o .23SS thlo 
t.!ternooo and c1o ood there , Thlo le tho h1gho ot rato tbot boo been recorded for 
that C\U'rtne7 olnee Septeaber, 1939. 

Io New York, oloalng quotat ion• for tbe tor·eign curre.oc1ee litted below were 

•• followel 

Swho tro.nc 
Swocl.l oil kroD& 
Rolch_..k 
Lira 
:Brodll.an 111lra1o ( froo) 
llellican peoo 
Cuban peoo 

. 2321-1/2 

.2355 

.lloo~ 

.0526-1/11 

.0505 

.2010 
2-1/Sf. cl.locoW>t 

In Sho•sba• , tho~ 4ocl1Ded 1/321 to 5-11/321. Ster1111C ac!Y&DCed 1-1/ 2; 
to 3,91, 

There woro ,. aa1oo or purcbaoeo of soU effected b7 uo tocla7. 

~-•b t bo Qo14 Rtotrn .I.Gt and li:.-cutln 
The Tra&IIU'7 houe4 llcenooo under ~· f Jew York to 

Order llo, 8389, ao uon4o4, peraltUnc tbe ro4oro1 Rootrn l!&Dlt o 
ottoct tbt tollowlD& t roaoftro ot col4 in ito nulttl 

I U 1 Janlt of D-k'o acco11Dt t o 
$1,125,000 in gold coin froa the :.,,_:~n the latter accout 1o tbe 

B.I,I, ace011Dt Io. 2. 1 111 bt connrto4 int o 
proper \7 of the B. I , I. 'rblo "" II " t.! e4 to t ho acoo11D\ o! 
u.a . ..... 7 Ottle• haro aDd thou \ran orr 
tba :Boalt ot POZ'tupl. 

Regraded Uclassified
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n. atore-MJlUou4 \nA.tere .._,_, (1) a parollaoe at col4 117 \he J , l,l, trooo 
\Ill llu1ab llaak, tor 'llbiob ~·· will " .... la 4ollaro, ... , (2) • ale at col4 
l1 IM B.I,I. to \~ Por'-oe llaak, wt\h ~t MlJIC _.. 90~ 1a 4ollara aa4 
~ 1a Swioo t..-o, 

'l'ht 1o4eral ll~ .. ,... llaak at lew Tori< reporh4 \ha\ \he C•tral Joalc of p...., 
ohlpptd $769,000 1a col4 fr011 l'en to \M 114eral tor lh 0111l ucoaat , 41epoo1Uoa 
cknOWIIo 

'l'he 1\ah IMpar-t fonar414 oableo \o Ill repor\lJIC tu tollow1Joc pl4 
ohlpMn\11 

·-.1111>.000 fro• .t.u\ralla, ablppe4 b:r the co-wealth- of .t.utr&lla, Jl:rd:nt:r, 
to the 1e41r&l lleoene BaDit 1D Saa lraacbco, tor ale to 1M Saa lraacloco 
lila\, 

545,000 fro• Chilo , oh1ppe4 117 \M C•tr&l Jult of Chilo \o lhe J'•41r&l ll.ooCTe 
BaDit at It• Tori<. 4i8poo1Uoa -o .... 

153,000 fro• AQ\rd.la, ablppe4 b7 \be Jult of lew Iouth .Uoo, 9:rdu7, \o \he 
=-=:-:=.t.aorlcaa 'lrllo\ Oo_, 8lul hazu>loco, t or ale to tM Soul lraacloco lllat, 
$5,178,000 !old 

fe •r• Worat4 t~\ \he BOIIht:r pl4 price t or 1117 }1 •• equl'f&l.ont to 
$}4,04, llDCboDCo4 troa \M 1£110\atloa at IIIQ' 24. lilnr on llt.:r }1 • • 5/161 hlclltr 
ol tM oqulwtolent ot 114,471. 

'rhoro •• a bcl141T 1a London toclaT, .,, no prlceo "re tlxed tor ollnr, 

!ho 'l'roaour7' o purouoo prlco tor torel&n olbor •• llDChlqtd at )51· a...c1:r 
and 11araa.n' 0 ott\1 ... nt prlco tor toroip ollwer •• aloo UDCbangt4 at Y+-3/"41. 

fo _.. tln parchtoeo at ollnr to\allDC 565,000 """"'' c4tr tho Sllnr 
l'urcbaot .t.ct , all ot 'tlbicb repreonte4 no• pro<IDotlon ollur, boucht tor torar4 
4tl1Yor:r. ct \hlo _,, z&.;,ooo 01111011 - troa !ol14urao, 200, 000 """"eo t r oa 
Pt:ra., aa.4 100,000 0\\DCee f r• ~1ov.• forelp. ooutrl••· 

fo dao purchttt4 leoo,ooo oaacu at oilnr troa t~ lloalt at C&aa4a lll14tr our 
•ocolar aoa\hl:r ecr-at \o ~ q to 1, 200,000 _ .. trOll thtt -· 

/~ 
CONFIDENTIAL 
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co ator•·-Uou4 '"""'-'era repre-t (1) a pvoba• ot col4 bJ tile J.I.a. fro. 
lh• D&Dlab 'llul<, f or *loll ~at will lie ..U 1D 4ollaro, aa4 (2) a oale ot cold 
bJ tM B.I .I. t o \be Port'qu• llmalt, with ~~ llel ac ..U 90~ sa 4ollaro aa4 
~ lo Srln truce. 

!he Je4eral lloaorn Jaa11: of • .,. Torlt r~rto4 \bat tba Cnt ral Jaa1t of p..., 

obippt4 $769,000 1D col4 froa p..,. t o the J'e4aral for i to ow aacoont, 4hpoalt101l 

ulaiO""· 
The State Depar-t for,...4a4 cabloa to ua roportlac t ho tollow1Dc pl4 

oJ>i~ntll 

$~.11«),000 fro• .t.uatralia, ahlpped b:r the c_,wuJ.th llaalt of .t.uatralia, IJ4oe:r, 
to the J.Ur al bMrn :a...lt 1D San J'raachco, tor oalo t o the s... rr-oteco 
II l ot. 

5115, 000 troa Chilo, ahlpped b:r tile Cntral :a...lt of Chllo to the Jo4aral llooern 
Buk ot ••• Torlt, d1apoe1Uon .....mo • • 

1~},000 troa .t.a.tralia, ahlpped b)' t ho Buk ot ••• Iouth .Ueo, IJ4oe:r, to tho 
Tt"T-;...-;;;;;; .t.MrlC&A \'root a..-. 8aa ...._.hco, tor • l o t o the S... .....,.,bco lllat . 
IP7S,OOO i'otal 

Ia ..... WOI'Md t hat tba -~ col4 price tor ~ }1 •o equln.lont to 
$}11.0~, """haaca4 froa t11a q110tat1oa ot 11oo- 211. lllnr Oil lla7 }1 a o 5/16/ hlpar 
ot the equinlaat of leli, IIU. 

!'bora •• a holl~ 1D Loadoa to~. aad ao pricoa ••• tired tor ollnr. 

!'he 'l'r•aur:r' a parcha .. price for toral.ca allnr •• """heDged at }5#· Baad;r 
end llanou' o ""1-at price tor tor aico allnr •o aloo """heDged at ~}/41. 

Ia ..U tlYa pvcha"o ot .Unr t ctallac 565,000 OIIDCeo udar t he Sllnr 
Pw-cha" .t.ct, all ot *lch rapreeftte4 an prodDcti on oilnr, bcupt tor for-d 
dol!nr;r. Of thla _,, 26!;, 000 -·· - troa llcadurao, 200, 000 OUDCeO t r .. 
Paro, aad 100,000 -•• troa ·rarlona tor•l.ca oO'CIIl\rlea, 

le alao pvchaaa4 leoo,OOO -•• ~ d lnr troa the llallk ot ea.- ,....r ow 
•ocular .... thl:r oocr•-at h 1IDT ~ t o 1,200, 000 -·· tr .. \bat .. ....., •• 

/~ 
CONFIDENTIAL 
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.uriiJIAD 

,. ...... ou (1-..1~ 
lllttol OU) 21,,500 ftb . 

Jloa4e4 or Oall.tonla 
11&1l Oo\aM Oft4eO 

.w Miler C)l'IIU 

luollao J/'0 
.... u. • 
m ou.r teMl'" 

11,000 nle. 

ataU• t.~on .. tlllc ou••• 5!11 ale. 
AU o.~t.er LGn .. tlllc ou "·* ale. 

OftlM .t lllir ' \ alp Clea\ftlo ft__,-~·· 
• ., .Uaial ,_ wllioll '7 -rdal 4loUUaU• \llooi'O- M ....... Mt 

•ro ..., ) penea\ ot ana\lea .. wr fWiol, ~ er ..,..__,.._ 
al:r\ve- Pr..U•''• ....,alatl•• .t ~ 116, 1,-,. 
A..SaU• .... u ... 
At .. n..a l.a \loa PraaU•t'• ftCWla\1 ... .t NT 26, 1,-,. 

-
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TREASURY DEPARTMENT 

INT~A-OFFIC~ COMM UNICATION 

oan JUN 21941 

:. ::: ,~:""' " tw• ""'"' ot ,.,.,.. "· 
1939, there 1a eubaitted herevitb tor the D1Y1a1on ot 
Reaearoh and 8tat1at1oa a memorandua l1at1ng, vitb br1et 
deaor1pt1ona, the studies or proJaote ooapl eted or under 
va:r, and the names ot persona working on each, tor the 
•onth ot April 1941 . 
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DtniiOII W ua...- .taD I!Anii!IOI 

ror oonYon1oaoo ot retorenoo, tho otudloo 11ote4 are 
grouped 1111dor general oabJeot hoa4o. 

ftl.o naa .. ebCIWII tor peroono wortUas on oaoh preJoot 
include onlJ Cllooo wbo ~1o1pate4 ta1rlJ 41roo,J.T, u 
expl ained 1n tho 1nt1'04uotol'7 note Co the oorreopon41Jig 
report aubaltted on Deoeaber 28, 1939. No atte~t baa 
been aade to ooYer also persona vboae reaponai bility 1n 
each particular caae vaa 11l&1Jll.J in planning , auperY1a1ng, 
or oonaul uas. 

l. 

J'1nanolal An&lzo1• 
I. ProJeoto or atudiea ooapleto4 

Theae reYieva oonta1ned, in addition to analJaia ot 
the current eituat1on, the folloWing epeo1al atu41ea: 

(a) Yield 41tterenUala of taxable and tax-exempt 
aeour1 t1eo (Renew of April 2, paga 2). -
Mr. i'llftler 

(b) 

( o) 

RFC t inanoillg (ReY1 .. of April 15 , pege } ) . -
llr. 'runl er 

1'ba a441Uonal. ooot ot bo1"1'0V1ng bJ •ana ot 
\:he u aU811ce of tua!:>le eeour1 uea (Renew ot 
April 15 , page J. Alao daaoribo4 belov 1111der 
J'1nano1al AnalJa1e, I, aa 1tea S) • • - Kr. !Uroer 

1.22 

(d) Inoreaoo in the publ1o debt an4 1n bank 4epoa1ta,troa 
.J11no JO,l~ to April JO, 1941 (Rert. .. ot April ~. 
page J). - Hr. i'umer 
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Noll 1111141 oloai.Dg 
pr1oa u4 ebu«a 1A pr1oe &Ill 71eld 
troa the pl"'oe4111g clq, 8IICl b J)l'!ee Nllge a1Doe date 
on wh1oh t1rat trll414 &114 alao Ifill.' \!be 7111' 1~1 to date. 
A ohart tor aaoh 1uue vu apt ttl to date lhow1ag reo~nt 
da1l7 p noe ud 71114 t1prea, tocethlr w11:011 o011parat1n 
aonth17 data a1noe 193~, a1Doa date ot 111111, or a1noe 
date t1rat trll414. 81a1lar oalolll&Uoaa are 11114e d&U7 
on t he baa1a ot New York St ook Exo~ge oloaing quota­
tiona on direct and guaranteed bond a ot the Un1 ted Statu 
tor uaa in preparation of the publloation 111arket Pr1cee ' 
and Yie lds of Outstanding Bonde, Kotea, and Billa ot the 
United 8tatea 1 , daaor1be4 under Publ1oat1ona 1n th1a re­
port. - Mr. Kood7, K1aa XoCo7, Mr. lroll 

At the requeat ot 1:0he Beoret&rJ, arrang11enu ban bean 
aade to aeoure per1od1call7 troa the Br1t1ah z.ptaparahaaiog 
aieeiona certa1.n ~~ 

(a) \feek17 a tatemente are reoa1nd oOYering 1:0he 1 teai&ed 
purohaaea by Br1 tiah Ellp1re GoYernaenta through the 
various m1ae tona, the 1tem1&ed purohaaea made by 
these Governmente Yi th thAI knowledge ot the m1aa1ona 
but not through their tao111t1ea , and inqu1riea aade 
through the a1ae1ona tor futur e purob&eea. Si.m1lar 
etateaenta are received ahow1og, . by iteai&ed con­
t r aota, del1var 1ea made nth r eapact to order• 
pla oed by the United U ngdoa through the a1aa1ona. 
the d et a1le with reapeot to ordera and daliver1ea 
are olaea.1f1ed b7 eoae twenty-t1Ye o01111od1 t7 groupe 
dee1goed eapeo1all7 tor the purpou. 

'l'b.eae data are reviewed and edited in thl D1V111on 
each week and a report ia t hiD prepared •~1&1ng 
in dol l ar Yoluee the 1ntoraat1on on order• and de-
11ver1ea, by 00-odlty groupe. !1111 report oonailta 
ot eight at ateeenta: the tirat thl"'e aU8111ri&e 
ordera placed b7 the 1nd1rtdual govemaenta of the 
Br1 tilh Eap1re tor the ourrent week and the tctale to 
date · the next three atatementa euamar1&e total orders 
ot the Bri t1eh Eap1re on an b1etor1oal bal1a; the 
laat two etatementa preaent data on deliveriea witbugb 
r e epeot to orders plaoed b7 the United Ungdoa thro 
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the Bri ti eh ll111ion1. !heu weeltl.J oo•o41 tJ 
atatuenta vera prepared, ead ware trana1tted 
on April 4, ll, 18, and 25. aoool'lllng to in­
atruotione bJ the leoret&rJ. 

124 

!he DiYieion alao reoe1na Mllh week tbe uta 
required to prepare etat•eate S1Y1nc tlle d&t&Ue 
ooncerD1ng Ule ~lioal nl•e ot airplane a1101 air­
plane engine order• 1n tll.e llni ted Ita tea bJ t11.e 

Bri t11h llllpire. '!'he uterial tor t he .. ltat•enta 
1a oontaJ.ned in a group ot work abaete prepe.recl bJ 
the Brit1eh Puroha81ng eo.aleo1on, but 1t ie neoe81&17 
tor the D1Y1a1on to consolidate and coordinate the 

1ntormation oonta1ned in the Coaa1aei on•e etateaente. 
The tin1ehed tablee ahow, bJ ooap&nf aDd bJ tn>• ot 
plane or engine, the tollov1Dg intoraat1on: (ll aua­
mar.r ot order•, deliYer1ea, and ezporta; (2) h1etor,r 

ot ordere; (3) hietor.r ot del1•eriea; (~) h1etor.r 
ot exports; (5) aoheduled del1nr1n or untilled 
ordere; (6) optional aoheduled deliYer1ee ; (71 epare 
parte: orders deliYeriea, untilled or4ere, and 
optiona; and tsl eeoondhand unite: order&, deliYeriea, 
and aoheduled del1Yeriea ot untilled or4era. 'i'heae 
a1roratt reporta ware prepared, and were tran•1 tted 
on April 4, 11, lg, and 25, aooor41ng to inetruct1ona 

by t he Seoretar,r. 

A aer1ea ot a1x tablee baa been dneloped at the r .. 
queat ot Ule Seoretar.r to ahow eaoh week the 4Upo&1-
t1on ot a1rtraaea and engines inapeoted in the United 

Statu bJ the British Empire, and the statue ot air­
t raaea and engines on hand in the UDihd Statu. One 

table de•elopa bJ co apanJ and bJ modal the nuaner ot 
unite on hand. A eeoond table anelJ&ee the atatua 
ot thue un1 ta, and a third table preeenta the phJ&i­

oal looat1on ot the unite awa1ting export. Separate 
table& are required tor a1rtruaea and tor eng1nee. 
The a1 rtraae and eng1ne table& nre prepared, end 
were transmitted on April 7, 1~, 22, and 28, aooord­
ing to inatruot1ona bJ the Seoretar,r. 

Report• are prepared eaoh vult ahov1ng ooami taea ta 
bJ the Bri t11h Eapire Gonmaan ta tor oap1tal expend1-

turee 1n the ITD1 ted State• and tor utraor41nar.r 
ohargea deaigned to ezpe41te del1Yar1ea. The data 
tor theae etateaenta are prodded bJ the Br1t111h 
Puroh&aing co.aiaa1on but the table& actuall1 are 
prepared i n the DiYU1on. Tablea aho'111ng capital 
oa.ai taen ta were prepared, an4 were tran•i tted OD 

April ~. 11, 18, and 25, aooor41ng to 1D&truot1ona 

bJ the Beoret&rJ. 
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(a) A group or nine anal,-Ucal iabl .. on Br1 U ah Eapire 
ordera ot iron and ateel 1a prepared month!)'. Six 
ot theae cover ooameroial iron and ateel, exclud­
ing ferro-alloys and drop t or g1nge, and are claa­
s1t1ed by product. One table oovere terro-alloys 
and eilioon metale, and aleo 11 claee1fied by 
product. rhe next t vo tablea cover drop t orginge 
and are olaesitied by manufacturer. 8tatemente 
shoving British Empire ordere ot .iron and steel 
aa or April l , 1941 are in prooeea ot preparat ion. 

(t) Arrangements have been made to receive intorlil!ltion 

( g) 

on a physical volume baa1a tor t he ornera, deliveries, 
and dates or scheduled delivsriea on unr1l led orders, 
and proposed delivery sohedulea on options, vith r e­
apeot to aeveral other ill])ortant ooll!lod1 tie a, For 
each or t.'lese oo-odit1es the following tables are 
being prepared: (l) current delivery atatue or 
orders; (2) h1etory or orders; (3) history ot de­
l1ver1ea ; (4) scheduled del1veriea or untilled 
ordera; and (5) delivery eohedulee or options (if 
any). rhe data in these t able a are broken down by 
part icular produota, particular modele in aach case, 
and particular manufacturers. 

Statements covering various commodi ties vare pre­
pared and v era t ranemi tted to Hr. Young as f ollows : 
(a) o~anoe on April 4 and 23; (b) sub-machine 
guna, revolv~rs and rifles, on April 19; (c) t anka 
and tank equipment, on April 23; and (d) small al">& 
(tully automatic ) , on April 30. In addition, work 
is progressing on the preparation ot tablea on each 
ot t he following oommod1t1ea: (a) explosives and 
propellant•· (b) chemicala; (c) abella and boobs; 
(d) small .;...s anmUJU,tion; (e) non-terroua metals; 
( t ) mot or vehicles; (g) snall boa ts and ah1pa; and 
(h) marine enginea. 

Certain tinanoial information ia prepared. trom time 
to t i me ooncerning the orders placed in tne United 
Statu by the Sri tiah Empire. A monthly report 
above the value of order• placed, the value or pay­
mente made, and t he value ot unya1d commitments, 
toge ther vith the toreoaat ot tuture p.,mentst~n 
t hese commitments . Th1a report ia in prepare on 
to a bow t he a1 tuat1on as ot April 1, 1941. 
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(h) Arrangemenu haTe been made with the Citadel 
Merchandising Company, L•d., a Canadian Govern­
ment corporation, to receive r egular reports 
showing orders placed tor machine tools in the 
United States, and deliveries on t haae orders. 
From th1a information the DiYiaion will be able 

126 

to prepare reporh &WQAI'hing Ci;adel orders de­
l iveriea, and untilled ordera, claas1t1ed by ' 
companies. Suoh reports are 1n proceaa or prepara­
tion. 

4. At ;be request or the Secretary, arrangeaenta have been 
made to secure periodically certain information regard­
in urehasea in the United States b the Netherlanoa 

5. 

urc asing omm as on, an~ y n~e svss, nc. -
Mr. Haas, l'lr. Lindow, Hr. \·lagner, Mr. Mircb 

Veekly statemen;a are received covering the it~ized 
purchases by the N•tberlands Purchasing Commissi on in 
t he United States, and ;be volume or aeliYeries made 
thereon. Si mila r a;ateaen;s are received concerning the 
acti v1 t i ea or L1ndete't'ea, Inc., a large priva;e coiiiiiercial 
organhation operaUng in the Dutch Eaat I ndies . The 
details with respect to orders and deliveries tor these 
purchasing agencies are olasaitied by t he aama twen;y­
t ive commodity groupo used for reporting orders placed 
in the United States by the British Empire. 

These data are reY1ewed and edited in the DiT1s1on each 
week. Reporte are then prepared tor each or t hese 
agencies &UIII!IIa.r1 zing the intorma101on on orders and de­
l iveries , classified by co:mod1 ;y groupe. Tb.ess r epor;s 
consist ot three ata;emen;s: the firs; anowa the ilis10orT 
ot orders placed; the aeoond shows tbe hi storY or a eliver1es 
101ade on these orders; and the third abowa the current 
deliTery status or orders. These weeKly co=modity state­
menta covering orders ot the Netherlands Purchasing 
Commission were prepared, and were transmitted on April 4, 
11, 18, 23 , and 25, in aooordanoe with instructions by 
the Secretary. Si milar statements ror Lindeteves, Inc., 
were prepared and were transm1 nea on April 4, l l , HI, 
and 2S, also ~ooord1ng to instructions by t he Secretary. 

At the request or the Secretary on May 23, 194ot arr~eaenta 
were made tor aeouring weekly un101l Sep;ecber l~. and 
ar;er ;bat tortn1gb10ly, rroa more than torty airplane 
and airolane en na manutac1iurers da10a on deliveries 
new ordere u 0 era an ea mated ae 1Yeriee 
by months ~n the un!111e4 o~ere. lriilyticil t8hles 
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are prepared &Yil'J o~er week ellow1118 thla lntoraation 
b:r t1Pe of plane or engine and b:r olau or purohaaer 
Reports for the fortnignte ended Maroll 29 April 12 "end 
26, van tranamltted on Apr1l 2, 16, and }o, reapect1Tel:r, 
according to instructions b:r the Secretar:r. - Mr. Haas, 
Mr. Tiokton, Hr. D. J . Leah:r 

6. At tile request or Under Secretar:r Bell, Tar lous memoranda 
and charte were prepared t or uee in the Frida{ discussion 
~. considering matters or general interea 1n eonneo­
UOrlwith d efense financi ng. - l!r . Haas ~1r . Dagglt 
Mr . VI !lara: ' ' 

The mat erial presented during the month i ncluded the 
tollovin&: · 

(a) An analysi s vas oade of reoent I:IOTe<>ents of basic 
coMaodl ty prices, domest i c and 1mported,illust rated 
by t hree vall cnarts. 'l'"ne firs t chart snowed the 
monthly movement: & of t he NICB coa t-o!'- llving index 
compared with t he BLS index or 8b3 com~oal ties from 
1935 t hrough February 1941. On the sace char t were 
shown the weekly moTements of the BLS index of g63 
cowmod1ties and the BLS index or 2g basic commodities 
rro111 August 1939 through J.!aroh 1941. Both of these 
comparisons were on the basis that l 92b•lOO. 

Tile second chart showed the movements ot the indexes 
of 11 imported commod1 ties and or 17 domesUc com­
modi tlea from January 1940 t hro ugh Mar ch 1941, 
veeltl:y, and through April 2, d&ll :y, on t he basis 
that August 1939elOO. The chart also ahoved t he per­
cent age changes tor 2g ind1T1dual oo1111odit1es , - 17 
doe~aatlo eommod1 ues, and l l i CIJ)orted commod1 ties, 
from the August 1940 lov to March 19, and to AJ>r1l 2, 
1941. 

The tlllrd chart shoved a oompar1aon of the daU:r 
average yolume of trading and the Dow-Jones index 
or futures prloes, 1924-2b· l00, together With the 
dally aver age number of contracte sold 1n grains, 
cotton, and comcod1t1es other than gra1ne and cotton, 
quarterl:y from Januar.r 194o through Maroh 1941. 
'!'hie ohart 18 described also under Eoonomio conditione, 
I, aa item(b~ (Charts presented at the meet ing on 
April 4) • - ~. Dagg1t, luoa • 1-!a:y 
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(b) In continuation ot tlla d1aouee1on begun at tile 
preceding aeet1ng or problema in tlnanoing tile 
detioit arieing trom the detenee prograa, an 
aetiaate vae made, with an outline or aubetantlat­
ing reaeon1ng, ot tlla expanaab1li'Y or eaploJllent. 
(Preaented at tlla uet1ng on April It). - Kr. Villard 

( o) J.n analyeU vaa made ot prioe movement& in tile 
fortni ght ended on April 16, i l lustrated by the two 
vall charta deeoribed above under item (a) brought 
up to date. The olla.rt showed tor 28 indiVidual 
oommodltiea, - 17 domestic oom4od1tiea and 11 i .mported 
co11Dlod1 ties, tile percentage price cllangea trom the 
Atlguat 19110 low to A;>r 1l 2 an.cl April 16. The tYo 
co=ponenta ot t he o~er chart vere brought up through 
March, and mid-Apr il 1941, respectively. This ohart 
carried the BLS wholesa le price i ndex r evised t o 
cover gg9 commodities. (Chart a presented at ~~ 
meeting on April lg). - Mr. Dagg1 t, l!rs. M&J 

(d) In further pursuance ot the discussion ot problema 
involved in financing the det1ci t ar1eing from the 
detenae program, an analyeie vas presented ot t he 
part played by indus t rial capacity as a factor in 
t he price ai tuo.tion. This was i l lustrated by tour 
vall charta. One c~Art showed f or t he p eriod from 
191} ~ugh 1922 t he course or co=modity prices eo­
cording to the BLS index, 1926•100, i n relation to 
indus trial. produc t1on as i ncUoated by the Standard 
StaUet1oe i ndex, 1926-100, and to the dollar volume 
ot United States exports. 

Another ollart compared during tile yeare trom 1914 
through 1917, on the baa1a tlla t 1926 .. 100, ~e 
moveaenta or prioes of non-ferrous metala, and or 
i ron and atee1, with prioea of all oollllllod1t1ea. 

A third chart allowed the F!IB index of 1ndue trial 
produo t ion in tit teen ee1eoted 1nduetr1ea for ~e 
1ateet month, the peak month in 1929, and tile peak 
month in the period 1937-1939, on the baeia that 

1935-1939• 100, adJusted. 

Til t .... --• last ollart compared the volUCle of 
e our .... a u.. . t 1929.100 by IIODthl 

r et&11 trade, on tlla baeU ~3!1 to aid-March 19~1, 
f o r the period troa Janu~ alee variety atore 
analyzed b7 department 'tor• e d m:.n order eal ea. 
aalee and rural olla1n 1 re an l Kr Daggi t 
(Pree~nted at ~e meeting on April 18 • - • ' 

Krl. Ka7 
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In reeponee to a requeet b7 the Seeretarr on Januar, 21 
that meaeurea be taken to obtain 1Dforaat1on to aee1at ' 
1n oarr,1ng through the detenee propu, arrangSIIenta 
haYe been made to obtain the neoeasarr detailed 

IUee Veetenaan 

The 1ntol'lll&t1on •• or March 31 reoebed 1n r .. ponee to 
the Seoretarr '• letter or Karob 29, rrom 1, ooo banks and 
1nauranoe eompan1ee waa coded, tabulated, and anal7zed. 

• 

A oomprehena1 Ye report ahow1ng t he analya1e or this in­
for mation was prepared and oona1ated or 64 tables olaesitied 
b7 t7Pe or 1net1tut1on, by laaue, by geographio area, b7 
call olaeeee, and b7 tax-exemption prov1aiona. 

New letters were aent out to the banks and lnauranoe 
companies on April 28, requesting oocrparable data as 
or April 30. 

8. At the 

10. 

• s atudf 
waa uaed in connection with the review or the blgb-grade 
aeonrit7 mar~ete or April 15, liated under Financial 
Anal71ia, I , al itera l'olo--Mr. Murph7, Kr . Turner 
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A t able was prepared, and wae tran•1 t ted to the SeeretarJ 
on April S, ahoW1nf eat1aat~1eld baeea and probable 

r1oee of the new ••ue• or nota. baeid on oloe1 
or a n 

A table wae prepared, and wae tr&Deai tted to the Se:.reta'7 
on April S, ahow1ag eetiaated ~1eld baaee and probable 

r1oea Of t he DeW 1aauee of RJ notea Daeid OD Oloaln bld 
r oea on D 

l'.r .Barnett 

In reaponae t o 8 requeat b7 Under Seoret&rJ or War Patterson 
on Karch 17 the preparation ot certain 1ntor:at1on relative 

' vas completed, and 
t he Under Seeret&rJ 

ot War a1gned b7 Seeret&rJ Bell, and transmitted on 
April 30. - Mr. Murphy, Mr. Conrad 

At the r equest ot Aee1st ant 
there vera prepared, and 
Ree on April g, 

Sullivan on April 3, 
to the D1V1&1on or Tax 
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At the request of the 8eoretarr, aeeietanoe vaearfiYen in 
Erett!'ing h1e statement on f!r11 24, in tlli be nge hei4 
1 Coii!ttee on Wqe an1eane of the Houu of 

RepreeentatiYee on the ReYenue ReYieion of 1941. - Xr. Haae 

U the requeet of the Seoret&rJ on Apr11 26, a rn1ev vu 
aade of h1e t on April 24 before the Co.aittee on 
Vqe and Keane Houee of Repre .. ntatiYee in the 
heartnge on the ReYenue ReY1s1on or 1941, and vu trana­
a1tte4 to Liautant Beoretarr SUllhan on Apr1l 211. A 
table included in the record ot the hearinga ie deecribe4 
under Boonoaio Conditione, I, ae itea 10. - Mr . Haaa, 
Mr. Daggit, Mr. Murphy, Mr. Turner 

II. Project& or studies under wa1 

A study ie being aade or the relatiYe 1ntereet coste ot 
ahort- and long-ten~ borroV!ng. - ltr. Barnett 

A etudf ie being aade or t he aYa1lable oourcee ot tunde 
tor freuurz financing. - Mr. Villard 

A aeaorandua ia baing prepared on a negotiable •tap• 
security. - Mr. Sandelin · 

A etudl 1s being made of a new tTPe of Defense annuity 
saYings bond. - Mr. Reagb, Mr. Brown 

A etudz ie being made of the probable excess reaerYee 1n 
1941-42. - Mr. Turner, Mr. Barnett 

coun r ee 

aade of the Br1tUh Fiocal Prol!?aa A ooatariaon U being l aKin •Row to Pay~cr lr.l- 2 V!lh the Xeynea p an propose 
t e liar", y Rr. J. R. keJDes. -~. hoc¥ 
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At the requeat or Under horet&rJ Bell 
••orandua U baing pr.,.,ared on aabi'[F.~~:tf~if~~ bz Mr. John Evana. Preeidant or t 
ot Denver, Oo10r&4o, in reterenoe to United Statea Govern­
ment bonda now owned b7 tbe rec1eral ReaerYe S:retH and 
ita aeaber banta, and auggeatione concerning a retunc11ng 
and obange in tono Ybioh would appear to be in intereai 
ot the l:reaeur;r Department, the ll'ecleral ReaerYe s:retea 
the member banks, the Federal Oepoait Insurance Corpor~­
tion, and the publ1o generall7 Whoae moner ie depoaitecl 
1n member ban.lte, - llr. lturphy 

In response to a reques t b7 Under Seoretar;r dell on 
JanU&rT 27, oot:llllente are being preparecl on a ••orandWI 
~ Mr. George Eddz to Mr. Wh1 te, in regard to a !!Ian of Mr. R. E. Peterson, entitled, 1 A Meana of Plnanolng thi 
belenee Progru1 • - Mr. !urner 

ot Under Seoretar:r Sell on February 5, 
D~l.DIZ made 

At tha request or UDder Secretary Bell on February 11, a 
memorandum ie being prepared to the Secretary regarding 
a letter trom Hrs. S7lvia F. Porter, Nev York Poet, dated 
January 22, suggesting a plan tor the distribution ot 
United States Government seourltlee. - kr. Haas, 
Mr. MurphY, l'!r. Turner 

At t he request or Under Secretary Ball on April 21, a 
memorandum ia being prepared on ltr. Salant 'a memor&na:ua 
on 1 Limltat1on on Purchases or Oetense Savin e Benda• 

urp 

At the request d' Mr. Theodore R. Oo1dalli th on March 13, 
an anallaie 1s being !lade or a stuy or eavings bond 11ortal1tz 
6:r Klu Rllda Hottman, Bover;r Savlnga S&iii. - Hr. turner 

At t he request or the Secretary on February S, a repll 1e 
being prepared to a letter troll the Acting Sec~~ar:r or 
Commeroe dated Februar1 ~. requaleating ~I~;·~a th: ~ount 
outat andin securities or Feder en eno ea o secur t es e overnmen 
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At tne requeat ot Under s • .,,.,.t. .... 
prepared to certa1n•_~~~~lh¥~H~~~~~~~ ·~~ preparatoey to ita _1 -:-
condition• purauant to Senate a.aolution •tr. Murphy, Hr. Tumer, Hr. Foy 

At tne requeet ot J.eaiatant Seoret&rJ SulliTan on April 19 
a memorandWII is being prepared on net capital lonn ' 
probable rroa this year's atook tranaaotiona. - Rr. Murphy 
At the request -or Under Secretaey Bell on Karch 7 a 
speech ia ba1llg :l)rapared tor h1a del1nry betora ihi 
!latlonil AeaoOlaUon or Mutual SaYings Banke on Hay 7. 
M.r. Villard 

ReTenue Estimates 

I. ProJects or studies completed 

ReTiaed Budget eat1mat~e ot tne ra-.enue yield• in the 
tiaoal year• 1941 and 19~2 were prepare&, taking into 
aoooun~the Maroh income tax returns, and were trans-
mitted to the Secretary on April 2. - Hr. Haee, Kr.O'Donnell, 
Mr. Daggi t, Mr. Lsahe)', Mra. May, Hr. Bront enbrenner, 
Mr. Butters, Mr. T. L. Smith, Mr. R. R. Smith, Mr. Colclough, 
Mtu Hagedorn 
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At the requ .. t ot llll4er here..., Bell 
tranoll1 Ual to the Bureaa or She lhiAae 011 April 22, tor 
eat1aatu ot the rneaue zh14o 111 t:lie 'h r~eed Bldg; 
and 1942 wore prepare& baoea upon tlli aet!!'t oJefh: 1 - 1 

RarOh oollect1ona, and were abown 111 a kbl 
the rn1oed uti-tea Wi th tba .tenuar nh e co~~paring 
The table wae tran8111 tte4 to the ..... 7 llerl Budget eatiaat eo. 
A 11 22 ...... .. .... er oret11r7 on 
pr , ...... er coYer ot a ropl7 prepared tor hie 1 

ture, 
1 
addreooed to the Dlreotor ot the B114get, _X: 8~8 Mr. 0 Donnell, Mr. Dagg1 t, Mr. Leahe:r lire, 11a7 • • 

Mr. Brontenbrenner, Mr. Buttero, Mr. ~. L, Sa1th 
Mr. R. R. 8111 th, Hr. Colclough, Mho Hagedorn ' 

A detailed co11par1eon vae 
April 1941 reY1e1on ot the 

In oonneot1on w1th the propooed reYie1on ot the reYenue 
lave 1n 19~1. a nuaber ot reYenue eotlaateo lioted be­
low, wore prepared tor uae or loo!otant sec~et11r7 Sull1Yao 
and the D1Yia1on ot Tax Reeearch. -Mr. O'Donnell, 
Mr. Leabe:r, Mr. Brontenbrenner, Mr. Buttere, Mr. !. L. Smith 

(a) ReY1oed eetlaateo were prepared, end were tranaa1tted 
to Mr. Blough 111 a ••orandua on Apr1l 8, ot (a) the 
reYenue ettect, at April 4 toreoaot leYele or cor­
porate inooaee 'tor the calendar :rear 19~1, ot 1n­
orea01J18 the noraal tax rate on all oorporatione b7 
6 peromt, and (b) the net reYenao effect ot reduc­
ing the exoee ... prot1to ored1 t allowed oorporat1ono 
ue1ng the 1nYeeted capital aethod troa S percent to 
6 peromt, and reduo1ng the excuo-prot1to oredU 
tor oozporat1ono u01ng t h e anrage earn1Dge aethod 
troa 95 percent to 75 percent ot the baae per1od 
earning e. 

(b) ReY1eed eotillatee were orepared, and were tranom1tted 
to Mr. Blough 1n a ••orandull on April 10, ot the 
aacunt ot the ind1Y1dual 1noo11e tax l1ab1l1t1ea 
deriYed rroa the taxation ot capital ga1no and capital 
looaeo tor the calendar :rearo 19311 and 1939, togeth4oer 
with a comparable eat11111te tor tile calendar year 19 • 
Theee eotiaatee shoved eeparatel:r the amounts attributa­
ble to oapital ga1ne and loeo prOYie1ona and the amount• 
attributable to other proYUione. 
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(o) J:eUaatee were pr~are4, and were tranaa1tte4 to 
Mr. Blougb in a anarand1111 on April 11 ot the 
reYenue etteota tor the tieoal 7ear 1942 and tor 
tbe f1ret tull 7ear, ot the tolloV1n« pr~poee4 in­
or••••• in taxes: 

l. 
2. 
J. 
4. 
5. 
6. 
7. 
s. 
9. 

10. 
11. 

12. 
13. 
14. 
15. 

16. 
17. 

Gaeoline tax: Inoreaee ot 2 oente per gallon 
Jevelr,: 10 percent ot retail eale price 
'l1ree and tubee; Inoreaee rat .. troa 21 

and 4i cente to 5 and 9 cenu 
OandJ, chewing gua: 5 percent 
Jura: 10 percent of re t ail eale price 
Clooka, vatohea, vatoh oaeee, etc. : 10 percent 
Xechan1cal retri ger atore: Increaee rate troa 

5t to 10 peroent 
Xatohee: 2 oenta per 1,000. 
Sport1fl8 goode: 10 percent 
Musical instruaente: 10 pe rcent 
Bov11n« alle;ye, no.: $15 per alle7, bUU&rd 

or pool table. 
Trunke, eu1tcaaea and other luggage: 10 pero.ct 
Pl&Jing carde: Increaee rate troa ll to 15 oente 
Phonograph• and phonograph reoorde: 10 percent 
Pllotograpb1o apparatue and aater1ale or proJeot1n 

apparatue: 10 percent 
Telephone: 5 percent of aaount paid on total bill 
Telephone, telegra~h, cable, etc. : ReT1ae rate• 

under eeot1on J%5, ae 1ollove: 

•on measagee tor vhloh the charge 1a 
15 oenta or aore and leal t han 50 centa, a tax 
ot 5 centa~· 50 cente or aore and leaa than $1. 00, 
10 oente; .oo or aore and leu than i l.50, 
15 oente; . 50 or aore and lees than $2. 00, 
20 oenta; 2.00 or aore, 25 oente. 

1 Tbe tax on telelll'&pb, oabla and radlo 
d1epatohea and ,.euagea to be on the ae.M 
graduated rate ae aet torth aboTe with respect 
to telephone cronnreat1one (1nnead ot the 
preaent rate ot 5 percent ot the uount charged 
tor telegraph ••••as•• and 10 cents tor each 
radio and cable aeaeage) . 
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'The pbraee '11117 leue4 Wil"e or talking 
oirou1t ap eo1al .. nice ' vbJ.oh ia nov aubJeot 
to tax ot 5 peromt ot the aaount paid t or 
auoh eal'Y1ce should be defined to i nclude 
certain ae rvioea ~oh may no t nov be olaesed 
aa l eaeed v iree or epeoial t alking circuits 
euoh aa turn11hed i n connection vi t h neva ' 
or &took quotation t i okere, tel etypewriter s 
bur glar &lana • r • t•e, and a1&11ar aenices~ 

Paaeenger traneportation: 5 percent ot amount 
paid 

Dentif r i ces, tio1et eoape, eto.: 5 percent 
Sate deposi t boxes: Inoreaae trom 11 to 20 

percent 
Toilet preparation•: Repeal tbe existing 

atatute section J~l ot I .R. C. and re-enact 
in lieu thereof a tax on tollet pr·epara­
t1ona a t the rate ot 11 percent ot the prioe 
tor vbJ.ch toilet preparation• are eol~ at 
wholesale (or at an equ1valent fair lll&rket 
value ) packaged and labeled in the torm to 
be used b:r the oonauwer. The tax ia to be 
paid b:r the person who prepares the consucer 
package. 

Club dues and i nit iation. t aes: Amend section 
1712 to impose the tax on dues and i nitiation 
t ees paid t o clubs it tbe dues ot any active, 
resident, annual member are in excess ot $10 
per :rear (i nst ead ot $25 under present law); 
change the definition ot 'dues• in section 
l712(a) to et~eoitioa11r include club privilege 
tees not within the scope ot the present taL 

Cabarets root gardena, e tc.: '!'he tax on amounu 
paid ~ cabarets, root gardens to be at the 
rate or 4 percent ot t he total uaount paid 
tor r etreehaente, aervioe, or aerohandlse 
(i nstead ot 2 oente t or each 10 cents or 
20 percent or the amount eo peid, it 20 per­
cent ot the amount paid exceeds 50 cents, the 
r ate under the existing etatute, section 1700(e) 
(l) ot the Internal Revenue Code). The tax t o 
be paid by the operator ot the cabaret, root 
garden, etc . , 1net ead or being imposed on the 
patron. 
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EeUaatee were prepared, ud were tran•1tted to 
Hr. Blough 1n a msaorandla OJI April U ot the 
reYtnue etteota, tor 'bt tieoel year 1~2 and tor 
the tiret full year or collectione, ot increas1Dg 
the tax on radio aete and parte trom 5t to 10 peroent. 

Eet1111atee were prepared, and were tran•1tted to 
)lr. Blough in a •emorand~a on 4pr1l 14 ot the 
revenue etteots tor the t1eoal 7ear 19~2 and tor a 
tull 7ear •e collection•, at torecaet levels ot bueiness 
tor the tiecal year 1942, ot inoreaaing the tax on 
gasoline b7 l cent. 

Estimat ee were prepared, and were transai tted to 
Mr. Blough in a memorandwa on April 15, ot the 
revenue inoreasee >lbioh would reeult it t he incomes 
ot husbands aad V1Yes l1Ying together and tiling 
separate returns were taxed a t rates applicable to 
the tot al ot their incomes, in the aaoe canner as it 
t heir incomee were reported on a Joint return. Tbie 
estimate was broken down to ehov (l) oouuni ty property 
retuma, and (2) separate retuma other than ooCIIlunity 
property retums, V1 th and Vi thout the defense tax. 

An estimate vas prepared, and vas tranlllllitted to 
)lr • .tllough in a memorD.Odum on Apr1l 17, ot the 
revenue ettect, with and vithout the defense tax, 
at torecaat calendar 7ear 1941 leYele ot incoaes, 
ot changing the personal exemption tor a married 
p ereon liY1ng V1 th spouse but t1ling a separate re­
turn, trom the present exemption to $SOO tor each 
spouse. 

An eatiaate vaa prepared, and -• tran•itted to 
Mr. Blough in aeaoranda on April 16 and 17, ct the 
revenue effect, at torecaat calendar year 1941 
inooae le•ela, ot repealing the exoeee-prot1ts tax 
and 6nact1ng a law which would. toroe corporations to 
d1•1'r1bute in dirtdende all net income in exceea ot 
the corporation no~al income tax, ehovlng separatel7 
t h e 1ncreaeee trom corporation and 1nd1rtdual nomal 
income taxes, and the decreaae trom the repeal ot the 
excees-prot1te tax. 
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An ut1aah wu Pl"eJJ&H4, 11114 vae tNDaU~ to 
Mr. Bloll8b 1n a M-ol'&ll4• on .\pl'll lS ot the 
net reTenue atteot , at tile toreout le~ele ot 
corporate 1nooau tor 1ibe calendar 7ear 1941 at 
1noreaeing the nonul oorporation tu: rate bj. 
5 peroent tor oorporaUoM with noi'Ul. tu: net 
1nooae ot not aore than 125,000, ud b7 6 peroent 
tor oorporaUou with norll&l tu: net inooae ot aore 
than 125. ooo. 
An eet1aate wae prepare4, end vae tranaitte4 to 
Mr. Blough in a &Ol:lorandum on April lS, ot the 
revenue yield f rom a general aanutaoturere• ealee 
tax ot 2 p ercent, excluding tood, clothing, 
me41c1ne, and f uel. !hie eeuaate 1a tor a tull 
78&r ot col1ectione, at torecaet tiec&l Je&r 1942 
leTele ot bu&1neea, and includee an eet1aate ot the 
increase it an additional exemption ot products nov 
eubJect to soec1tic manutacturere' exciee taxes be 
a&de. · 

An estimate vae prepared, and vae tran•itted to 
Aee11tant Secret&rJ Sullivan in a accrand1.111 vith 
table on April 22, ot the increaee in individual 
income tax l1&b1li tie a, at torecaet calendar ;rear 
1941 levele ot inoome, under the surtax schedule 
presented by Mr. Stam, Ohiet ot Statt, Joint Committee 
on Internal ReTenue Taxationi to the Committee on 
Waye and Means on April 22, 941, in h1a table 1, 
propoeal II. 'lb.1e ie shown, v1th and without the 
detenae tax, and v1 th tbe d1eallovance ot the per­
eonal axeaptione ud orad1 u tor dependent• tor 
aurtax purpoeee. 

Eet1aatee were prepared, and vera tranai tted to 
llr. Bloll8b 1n a ••orandu. on April 2J, ot the 
reTenue etteote, at toreoaet calendar JO&r 1941 
leT ale ot 1nooae, v1 th and v11:bout the datenae tax, 
ot the t olloVing propoeale: 

1. 

2. 

• 

Subetitut1on ot 4 percent tax credit tor 
the preeent pereonal exapt1one, depend­
ent ore41 t, 1111d eamed 1ncoae oredl t. 

Inoreue ot the ind1 T14ual inooae .. ~ax norm~ 
rate te 6 percent ot the t1ret ..,.,ooo an 
10 peroent on tbe balance. 

Inoreue ot the pre .. nt aurtax rate b7 1 per­
cent 1n each b~et • 
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An uUaate WU prepared, and vaa tranaaHted to 
Kr. Blough in a ataor andwa on Aprll 23 ot the 
reYenue ettect, at torecaat calendar y~ar 1941 
leYel& ot income, with and without tbe the de­
ten•• tax l1abili t1ea, ot allowing the earned 
incoae oredit tor eurtax purp0 118• 

An eatiaate waa prepared, and wav tranellitted t o 
Hr. Blough in a memorandwa on Aprll 24 ot the 

139 

reYenue effect, at toreoaat calendar y~ar 1941 
l eYela or corporate inc011ea, ot impoaing a surtax 
on corporation net 1no011ea, inoluding interest on 
partially tax-exempt Federal aeour1t1ea, at a rate 
ot 5 percent nn that portion ot ne t inoome ot 
$25,000 or lees, and at a rate ot 6 p ereent on that 
porti on ot net inoo~e i n exoeee ot $25,000. 

ReY1eed estimates were tranall1 tted to Hr. Blough 
in llelloranda on April 23 and 24, 'ldUeh vera con-
tained i n the proposal a preeented to the COIII:ll1 tue on 
Wa)'e and Means i n exeoutiYe aeaeion on April 21, 1941. 
Thia r eYieion represented a eumaary ot estimates 
prniously eubllitted to the DiYUion ot 'l'ax Reeearoh 
f rom time to time at their requsat tor their work on the 
reYenue reYision tor 1941. 

A r eYiew waa made ot the t es t imony ot Asaistant 
Secret ar y SulliYan on April 24, in the hearings held 
b7 t he CoiiUIJ. ttee on Ways and Meane on the Revenue Re­
Yieion ot 1941, and waa tranemi tted to him on Apri l 26, 
together with three t able& to be i naerted in the 
tranaoript. !he tiret table ehowsd the estillated net 
deoreaae in i noome taxes due to t he Exoesa Prot1 u 
'l'ax Allendacta ot 1941, t or the calendar year• 194<> 
and 1941 ud tor the t1rat full year ot eollact1on.a. 
'i'he eeoo~d table ahoved tha eatbtated net inoo~~e ot 
taxable oorporation.a and ind1Yiduala t or t he calendar 
7ear 1941 by net inoome olaeeea ot $5,000 or leaa, 
and oYer $5, 000. !he t hird table ahowed the estimated 
i noraaee i n ind1Yidual inoome taxea under the auggeated 
eurtax schedule 1t taxpayers in oouunlty property 
Statee we r e r equired to allocate oollllllunlty pro pert7 
i ncome to i ta actual r eci pient. 
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An eat1lllate waa prtpare4, 11114 wae trua1tte4 ~ 
Kr. Blqugb 1n a ••oraa4ua on APr1l 29 ot the 
coab1ne4 reYenue etteot, at toreoaet l~Yela or 
oorporaUon 1nooaea tor the calendar 1ear 1~1 
ot propoeale to (a) 1Doru .. 1:he noraal tax raie 
on all oorporaUona 'b7 6 pa:roent an4 (b) N4IIOe 
the exoe .. -prot1 h ore41 t allowe4 OOl'POr&Uou 
Ua1J!g the 1DY .. te4 o.p1 tal aetbo4 troa II pe:roen1; 
to 6 perout •4 N4aoe the uoeaa-prot1ta ore41t 
tor oorporaUou ue1ng tbe anrqe e&l'll1aga aetbo4 
troa 95 percent to 75 percent or the bau per1o4 
earnings. 

An estimate waa prepare4, and waa tranc1tte4 to 
Mr. BloiJ8h 1n a Maorandua on Apr11 29, ot the 
reYenue 71814 1n a tull 7ear ot oolleot1ona. at 
toreoaat t1aoal 1ear 1942 leYela ot bua1neaa, or a 
tax on J ewelr7 at 10 peroen t ot the reta11 aalea 
pr1oe. 

An eeUaate waa prtpare4, and wa1 1orueaUte4 to 
Mr. Blough 1n a aeaorandua on Apr11 29, ot the 
add1t1onal reYenue, wh1ob would be reoe1nd troa 
a tax ot i oent a paok on eaall o1garette•: at 
toreoaet t1eoal ,..ar 1942 levell or but1neea. 

An eat1aate waa prepared, end wa1 trana1tte4 to 
Mr. Blough 1n a ••orandua on April 29, ot tbe 
reYenue etteot, at torecaat calendar 11ar 1941 
leYela ot !DOOM, W1 th lllld W1 tbout the datenae 
tax, or reducing the exeapt1on tor aarr184 pereo118 
and heada or t&ll1l1ea rroa t2,000 to $1,6oo, end 
1noreaa1ng the ored1 t tor eaoh dependent troa fiiOO 
to tsoo. 
An eeUaate wu prtpare4, end wae trana1tte4 to 
Mr. Blough 1n a a•orandua on Apr11 29, ot the 
1noreaae 1n 1nooae tax 11ab111t1ea wh1ob would 
reeult t roa oomb1n1ng the tollow1ng proposal•, 
W1 th and W1 thout the detenae tax: 

1 . SubaUtlon ot 4 peroct tax ored1
4 

t _!~!n~e 
preaant peraonal ex.-pUone, BP­
ored1 t eD4 earne4 1nooae ore41 t. 

2. Inoreaae' of the 1nd1Y1~bel 1!Dl00a~e,:ax~orttel 
rate to 6 percent ot • • r • .. • 
and 10 peroen t on the balenoe. 1 pei.'-J. Inoreaae ot the preae~t .urtax rate b7 
oent in eacb braok••• 

I 
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A rertaion vaa raade of an eaUII&te of July 25 
and vae tranaJ.tted to llr. Blough ln a ••o~dua 
on Apri l 30 of the yield froa a general aanu­
faoturera• aalee tax on aa-reral baaee and at ee-reral 
ratea, at the toreoaet tlaoal year 1942 le-rela of 
bua1ne .. , aaewa1ng a tull J ear of tax oolleot1ona 
after the tax haa been in etfeot long enough to 
abaorb the initial anticipatory buyi ng as a r eeult 
of ita impoaition. 

An eat1aate v aa prepared, and vaa tr&n&lll1tted to 
Mr. Blough on· .A,pr11 30, ot th e dltterenoe in revenue 
vhioh would result, with and without the detenae 10ax, 
if, inatead of increasing the individual inooa e tax 
noraal rate by 1 peroent, the aurtax ratea wer e 1n­
oreaaed bJ 1 peroent, aaaualng (a) that the aurtax 
ratea beg1n on the tlrat dollar or eurtu net 1n­
coae and (b) tha10 the earned 1nooae oredlt 1e dis­
allowed for normal tu purpoaee. 

Eatiaatea were prepared, and were transmitted to 
Mr. Blough 1n a •111orandua on April 30, at toreoaat 
tiaoal year 1942 buaineaa le-rela, (a) or the yield 
fro• the defense tax for the eatate and g1tt taxes 
if inoreaaed from 10 to 20 peroent, and (b) or the 
Jield from a flat tax of f5 impoaed on the uae or 
automobilee, yachts, and a1rplanea, exoepting thoee 
uaed by go-rernmente. 

(a) telephone and telegraph, radio and cable raoilitiea, 
leased wlrea, eto. 

(b) Bitua.1nous coal 

(o) Di stilled apir1te, domestic 

(d) Fenauted malt liquors 

(e) Transportation of oil by p ipeline 

• 
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II. ProJeote ar ltadiee under v-r 

1. D1Y1e1on of Tax 1\ .. earoh on Jul7 12, 

2. 

}. 

4. 

5. 

6. 

vh10h 
than 

Ooep&n1el taxable Wider 207 ot tile 
1\eYift 1M Oo4e were U4e taxeble 1n the eaae amner 

aa etoolr. 1n1ur1111oe 0011p111111 other thlft Ute 1neuruoe 
oollplft1ee taxable tmder ••ot1on 204, and at the 11111 t1• 
the exiii})Uon tmder eeoUon 101(11) were renr1oted to 
local IIUtual OOIIPanlee of the aueuaent tJPe. - Xr. LeaheJ 

An 111al71ie 1e 1n preparation of each oo11ponent ot the 
Apr1l 1941 eat1aate ot a1eoal1Meoue internal revenue, 
excluding oap1 til • to Cit, eo tate, an4 gilt taue, tor 
the thoal 7eara 1941 and 1942. - Kra. Ma,y 

A rev1e1on il bai ng aade on the baa1a of the April rev1e1on 
ot the 1942 Budget eet1llatea of the forecast ot the monthlz 
distribution of ut1aatld rex!l\111. for the tlaoiil years 
1'941 and 19'>2. - Mr. O'Donnell, l(r. Dagg1t , Mr. Leahey, 
Mra. May, Mr. Brontenbreoner, Mr. Butters, Mr. T. L. Slllith, 
Mr. R. R. Smith, M1sa Hagedorn 

ot the D1via1on ot Tax Research, in connec-
ro os v 

a to. 
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I. Projects or atudlea completed 

1. Meaoranda on the buainesa and price aituation were pre­
!)ared, and were tranaiiitted to the Secretar;y on Al)r11 2 
7, 14, 22, and 2g, -Hr. Haaa, Mr, Daggit Mra. Mar ' 
Mr. Ohevraux ' • 

2. 

) . 

Theee memoranda contained i n addition to anel;yeie ot 
t he current situation the following apecial studies: 

(a) An analysis shoving the ooabined PRB index of 
i ndustrial proQucti on, montbl;y, January 1938 
to date, and the percentage change troa the 193';-39 
average to Januar;y and Februar;y 1941 !or the 
ooabined index and tor selected components. 
( Oba.rt in mllllorandum or April 2). - Mrs. l'-'Q' , 
Mr. Ohevraux, l!1se Hagedorn 

(b) A compari son ot tuturea prices with the volume 
ot futures trading. Chart showing t he Dow-Jones 
index ot tuturee prices, 1924-26•100, the tour 
aeries ot the J ournal ot Commerce on t he daily 
average number ot contracts sold in grains, cotton, 
oommod1 ties other t han grains and cotton, and all 
oommodities. (Chart in memorandum or April 2). 
Mr. Dagg1 t, Mrs. )Ia)' 

Memoranda ~~:r~~~~~~~N[~~-f~~~~~~~~~ 1atrat1on " 
Secretar;y 

At the request ot the Secretary, a table ie prepared 
each veek suaaari~1ng exports or ~i~~~~~~~~1,0 eorap iron, and scrap steel, troa~ 
Japan, tliii u.S.S.R., Spiln, and Great Britain, as in­
di cated b;y departure peralta reported 4&117 by the Ottice 
ot }!erohan t Ship control. The tablU vere prepared tor 4 the veeka ending April 5, 12, 19, and 26. On April 1 • 1 • 
21 and 28 the original and 13 photostats were transllitted 
to' Aeaiat~t Secretary Gaston. In addition, each veek two 
photostats vera transmitted to Mr. Young, one ot which vae 
tor Mr. Purvis. - Mr. T1o~ton, Mr. D. J, LeahY 
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1.44 

Comment• were prepared pn the ooamod1\1 a1tuat1on as or 
April 2 and 16, tor 1ntoraation in connection With the 
friday meeting• ot April ~ and 111. - Mr. Dagg1t, Hra. ~ 

At the request ot the Secretary, a memorandum vaa trana­
m1 tted to him on April ~. w1 th respect to a oonve1·sat1on 
W1 th Mr. Sexauer. - Mr. Haas 

At t he request or tbe Secretary on April 9, a at~ waa 
made ot the ~r1oe a1 tuat1on or rate and oil a, Inc ud1ng 
analya .. orhe 0&11881 or the recent price inoreaeea, 
and or t he dome a tic supply 81 tua t1one tor 1nd1 vidual 
coacod1t1es or this group, and vaa t ranem1tted 1n a 
memorandum w1 th t1ve \ables t o tbe Secretary on April 14 . -
Kr. Dagg1 t, Mra. May, Mr. Colclough, ~!1as Hngedorn 

At the r equeet ot t he Secretary on April 25, a m~orandum 
waa prepared with reenact to the lreaa releaee ieaued 
by the United States bepartment o Agriculture 
1ng 1noreaaed oroduot1on ot tomatoes, and was 
t o him on the same day. - Mr. Haae 
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II. ProJects or etu<Uea under wy 

1. An atteapt '-• being made to i aproye our infol'llation on 
the voluae of untilled ordere b7 working out a composite 
index or untilled ordere based on data from 1ndl id 1 
IDduetr!ee. - kr. Dagg!t · v ua 

2. A proJect ia under war oonoerning forces det ermining 
trend& of b asic oommodi~ ~rices Wb!oh inYOlvea a 
studi of (1) tfie foroea e erm!ning general coaaodltr 
price• and (2) the foroea determining the prices or 
individual commodities. 

J. 

rli t h r espect to (1), general oommo41 t7 oricee, an 
anal7sie is in :process of dleparitlee between d8ll8nd 
and p roduction as a baalo price factor vhloh, under ex­
cessive var demand, Jalgnt lead to inflation. For use 
in th1a analyeis tvo indexes of delll&lld are b eing con­
structed: An i ndex of exoort demand vhicb exoresses the 
export& of manufactured goode in phJiloal volU.e, and 
the i ndex of oonsuaer buring in terms of physical volume, 
which i s part or the proJect on meaeuree of consumer bur-
1ng l i s t ed as it em 3 below. 

\/i th r e sp ect to ( 2), :price a or 1nd1 vidual oommod1t1 es, 
shipments of a given commodity, or deliveri es to con­
sumers, are taken as a measure or demand, to be com­
pared wl th production. Ten bneic oommod1 t1 es have been 
selected tentat1vel:y for study, and thle vorlt 18 in 
proces s . - Mr. Daggit, Hre. Ma:y, Mr. Sm.ith, l!i ss Hagedorn 

A proJect on measure• or consumer buzilif 1e under '118.7, 
with t he object of deveiopiii three 1 ieee: (a) and 
(b) tvo indlcea to oeasure the bU7ing power of cons011ere 
in terms of ph7aical volume of purohaeea; and ( c) an 
index to measure changes in total ooneumer expendlturee, 
in dollar volume. 'l'heae indloee vlll eupplellent our 
present 'index of sales• , v h1oh is designed to measure 
the •off-t~e• of manufactured goode into vari ous con-
aumpti on ohannela. 

(a) Computation baa been completed or the ph7s1cal 
vol ume index or consumer buying power, entitled 
"Index or consumer demand for a selected group or 
consumer goods• . Thle index il oorreoted tor the 
effect of prloe changes from 1935 to date. 
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CoaputaUon baa bean coapleted ale r th 
ph.ya1cal volume index or conaumer ~i e second 
entitled 'Index or potential cone ng power, 
Po 

• '"h1 umer purchasing ver • • e 1ndex 1e corrected both tor the 
ettect ot pr1ce changes and tor the effec t or 
ohangea 1n the national income. 

With respect to the 'Index or consumer expendi­
tures, in dollar value•, furt her progress hae been 
made 1n developing individual aeries, in determin­
i ng t he1 r euitab1li ty tor i nolueion and the necessary 
adjua tmente . These ser i es have been olaaaHied 1n 
two b r oad groupe: durabl e goode and non-durable 
goode. The purpose or the index is to cover ae 
l arge ae poss i ble a proport i on ot t he purohaaea 
ot ultimate oonaumere. - Mr. Ollggi t , l!re . MIIJ', 
Mr. Colcl ough , Hr. Sait h 

:;;~~~~is needed 
a break­

held by 
manufacturers and t hose hel d by other s . An attemot to 
devel op euoh an i ndex is under vay. - l!r . Ollggit · 

A s tudy or the vol ume or i nstallment buying and consumer 
credit has nearly been completed. This study is designed 
eventually to provide a monthly index ot the volume or 
buying oo det erred oa;r!!!ents which a t t !lllee 1a an 11l11)ortant 
bue i naea !actor. Newij-pUbilahed data from the Department 
ot Commerce and t he Nat i onal Bureau of Economi c Research 
have been as sembl ed. A pr eliminary et udJ is under vay to 
dete~ine hov t hey may be used in a combined index. -
Hra . Ml\1 

Progr ess vas made on a studY or the relationshi¥ b.etveen 
the New York Times revised index or buainees ac ivity and 
t he nev FM tndex ot?*fustria! reduction in an attempt 
o torecae he wee y evei ot be FRS index t roo the 

Nev York Timee index. _ Mr . Oagglt, ~Ire. !lay, Mr. Colclough 
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At the request of Ullder leoret&rJ Bell J 
a ae11orandua tor Ute 8eorat&rJ 1e be1 on aDU&l'J 29, 
i lluetrated bJ ti~• oh&rte, on th1~~!1~~~~-:r a 
tre1St oar ahortage in October 19~ Wh -
are a their aeaeonil. peak, and oonta1n1~~ ~o~::;~· 
of freight oar loading• tor Ootobar, a t oreoaet ot the 
number or freight care that mllJ be required d tli 
ing atepe which would alle~iate or pre~ent iu~ a0~hor~: 
age. - Mr. Dagg1t, Mr. Che~raux 

Actuarial Problue 

I . ProJecte or s tudies completed 

At the request or Mr. George B. Buck on April 21 a 
re•Uv vas made or estimates b7 the Board o f Act:.aries 
ot the Ci~il Se~ice Retirement and Dleabl!ltj Fund or 
the coat which would result trom tvo aaend:unte intro­
duced b7 RepreeentatiYe Ramapeck , to aod1ty R. R. ~87, 
a bill to amend furt her the Ci't'll Senice Retlrecen 
Act, to provide tor uniform retirement age, deterred 
annu1tiel to t hose separated attar fiYe years or 
service; and an emplo7ee contribution or 5 percent. -
Mr. Reagh 

At the reques t or the Bureau of the Budget on February 3, 
it was indicated that aeeiatanos would be gi•en in the 
revision of a draft or a bill designed to correct ee•eral 
objection• to Public No. S47, 76th Oongreas, 'An Act to 
proYide t or t he retirement or certain ~embers of the 
Metropolitan Police Department or the District or Coluabia, 
t he United Sta tee Park Police Force, the Whit e House 
Police Force, and Ute members of the Fire Departaent of 
the Dietriot or Columbia" . !hie proJect has been die­
continued unleea and until turther information ia re­
ceiYed troa the Bureau ot t he Budget. - Kr. Reagh 

In reeponel to a requeet contained in a letter from 
Kr. w. R. W1ll1aaeon, Social Seour1t7 Board! receiYed 
on March 10 a rertev waa aide ot a aemoran w> on 
"The Interest Rate of the Trust Fund 1

, and wu incorporated 
in a l etter mailed on April ~. - Mr. Reagb 
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A copy of H. R. 348~ a bill to 
Service Retirement t , ae indio:;::d ~~tuthe Ci't11 
Problema, I, in 1t1111 1 , vae transmitted &1'1&1 
the General Counael on April 23 r by the Office ot 
volunt8.1'7 report if desired. A'le~~e~r:~:!ig::~t a 
ot the Committee on CiTil Ser'tioe Roue t R rman 
t1Tes, was prepared for aignature ' of th: ~ ~reaenta­
Assistant to t be seoretarr statin ha n etratiTe 
would appreciate an opport:mi ty tog e!pr!a!b~ t;r!~:'" f/P~etment 
Committee oontamplatee giTing actiTe oonaideration to the 
bill. The letter was transmitted to the Administr ti 
Assistant on April 30. - Mr. Reagb a n 

II. ProJects or studies under "87 

ssing for use i n preparing 
the r egular tiTe-year valuation ot the Civil Service 
Retirement Fund for the purpose ot determining the 
liabilities of the Government under the Civil Service 
Reti rement law. Under the law, such a valuation must 
be prepared as of July 1, 194o. - }!r. Reagh, Mr. Brown 

The Foreign Service Retirement law, as approved April 24, 
1939, section 26(m), provides that the 'Treasury Depart­
ment shall prepare the estimates of the annual appropria­
tions required to be made to the Foreign Service Retire­
ment and Dieab1li tz Fund and shall make actUar181 v8Iua­
t1ons at lnterv81s of five years, or oftener if deemed 
necessarr by the Secretary ot the Treasury' . An outline 
ot the data required tor malting an actuarial valuation 
has been submitted to the State Department. A prel1alnar,r 
estimate of t he appropriation required tor the t1scal year 
1942 has been prepared, and bas been submitted to tbe 
State Department. - Hr. Reagh, Mr. Brown 

At the request of Mr. Robert H. Hinckley, Assistant 
Secretary of Ooamercp, on Karch 22, assistance 1e being 
giTen in the drafting ot proposed lepalat1on tor the 
retirement ot inspectors and other a mnar t eChnical 
oersonnel t1 t .he CiT11 Aeronaut1ce Adm1n1atrat1on. -
ffi:. ReagJi 

About three years ago a oomm11:tee wae organiZed for the 
purpose ot studying ways and means to extend retirement 
benefits t o all Government employees regardless. of 
Civ11 Serv1ce statue. The work1ng commit~ee, tne 
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A copy or B. 1259, a bill to aaend eeotion l2(b) or 
the. Civil Service Retirement Aot, aa amended 
tran .. itte4 by t he Ottioe ot the General Co~.:~ on 
April 25, t or prepara t ion ot a voluntarr report it de­
aired. A reply to the General Counael ie under considera­
tion. - Mr. Reagb 

Other ProJects or Stucllu 

l. Publication• 

(a) 

(b) 

For the April issue ot t he !reaau~ Bulletin 
data were prepared on average yie e of Iong-teru 
Treasury boncie and high-grade corporate bonds. -
}!iae Eyre 

All the material submitted t oll the Apr11 teeue 
vas revievsd and edited. Bubetantial revtei on 
vae made in the tablsa on bank holdinge, Vnited 
States Government seouritiee, and on the atatenent 
ot the debt position ot the Vn1ted States Governmsnt 
under limitations imposed by eeot 1on 21 or t he Second 
Liberty Bond Act, as amended. 

Addit ional r evisions are being oone1dered t or ruture 
ieeuee. - Mr. Lindow, Mtaa Eyre 

For t he publication Karket Pri ces and Yielda ot 
OuUC&IIIUng Bonde. Rotu, ili4 Billa of the United 
Btatie, ooaputatlona vera ii4e an& copy waa pre-
pared t or the ieaue covering the month ot March. 
Thie publ1oation above by eeouri ttas the ratea or 
intereet aatur1t1ea, 1ntereat p&T&ent datea , and 
aaounta ~utetanding; and tor aaoh day or the mont h , 
together vtth a aonthl7 average, oloatng market 
quotat i ons (accrued intereat t o be added), and yi elds. -
Mr. Moody, Hiss McCoy 
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Report• of tna Secretary 
cation• 1aaue,' by t~ Depariaa~t 

ann11al report. of tho~ b~~raaua and offio .. 1n 
Depar111ent, and (3) a ater1al prepared 1n tbt 
1'reaa11r7 Departloent Wh1on waa publ1aned 1n Con­
gre .. 1onal doouaenta, near1qa before Oo.aitteea 
of Congreaa, or the Congreaa1onal Raoord.-
IUaa •e•te~ 

2. Correapondenca 

150 

Repllea were prepared to lettera reca1Yad on aubJecte 
relating to the work of the D1Y1a1on, and lattera 
drafted elaawnere and luba1tted to the D1YU1on for 
t tlat purpoaa were reT1ewed. - IUaa IUcnener, 111ea Ziegler, 
and other ••bera of the atatf 1n appropriate t1elda ot 
work. 

Dur1~_Apr1l 804 lettera were reoe1Yad in t~ D1Y1aion 
and 729 were handled u required, 

3 . . Charta 

Cnarta are prepared and continually brought up to dah 
for uae 1n aeaoranda and 1n chart booka on apeo1al aub­
Jeota, and corresponding photographic, photoatat1o, and 
ault1l1tn work 1a carried on. 1'h1a 1a done in tbe 
Grapn1o 8eot1on under t he aupan181on of Ill'. BaD7aa • 
.l atat1at1oal report on t~ work of the Graphic Bect;ton 
tor the aonth of .lprU U attached. 
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TREASURY DEPARTMENT 

I NTER OI'I'ICE COMMUNICATION 

OATC 

COIIFI L'E!ITUL 

June 2, 1941 

TO entbau 

llr. 

SubJect: 

SU!!W'l 

(1) Buel.nne aot1rtty baa aoTed up to a new high although 
hol1dA7 i~luenoea naturall)' caused soae reduction 1n

1

laat 
veelt 1 s industrial output. The New York !J.aea index or bus1nua 
act1Tit7 baa risen to a leTel not1oeabl)' &bon the peak reaohed 
bet ore the recent ooal atrika. 

( 2) The BL8 &11-ooiUI041t7 index continues to riae rapidl)', 
having gained 1 percent in the paet two veelte and 2t percent 
in tour weelte. 'l'he extent ot the r1ee in thia index s1noe the 
beginning ot the war bas been nearl)' ae great aa in the a111111ar 
World War period, a riee ot 13 peroent in 21 aonthe oomp&riDg 
vith 17 percent in the tiret 21 aonthe ot the World War. rood 
co eta are inoreaeing more rapidly, partl:r due to heaT)' purohae­
i .ng ot toodetu1'te b)' agenoiee ot the Department ot Agriculture. 

(3) Prioee ot basic coaaod1t1ea, on the other hand, ban 
tended to leTel out duriDg the paat two veelte, retlaot1Dg 1n 
part Ada1n1etration ettorts to r estrict apeoulat1on 1>7 1ncreaa­
ing margin requ1reoaente on tuturea trad1Dg. 8harpl)' higher 
margin a are to be aposed on tradiDg in oottee, rubber, pepper, 
and cocoa, and the New Yorlt Col!li)Od1 t:r Exchange baa raised 
margine on hidee, silk, and varioue aetale. 

(4) rreight oarload1nga heve ruen 3 percent aboTe last 
year ' e peak and have attained the h1gheet level since Hovellher 
1930. Although nev treight cars on order •~ 1 totaled 56,500, 
ae compared v1 th onlY 17,500 a year earlier, oar builders are 
being hampered by a lack or steel. 

country's supply ot eteel tor 
a revised report submitted to 
A modified torm ot pr1or1t1ea 
tor all 1t1nda ot ateel. 

(5) Detioita 1n the 
and 191l-2 are forecast in 
Preeident by Gano Dunn· 
hae been put into erreot 

• 

• 

191tl 
the 
control 
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huN1 oUuaUoa 

BlloU1 .. o uUrtt7 bao aAYuee« to an hl&h lenle .u 
thoU~ tho !loll~ •• reapou1ble tor 4oo11n .. lui w;ek ~ 
the outpa11 ot ., .. 1 u4 aato.o'blloo, 1a tas. pNoe41JII WHk 
the to~~UP ot otoo1 lllpta .. h'vl 04 tor Dl'0411o,1oa w.o tho 
l&J.'IOOt 111 tile lllato1'7 ot tho lJiduV,, llbllo outo•bUo CNt­
pui rea-.. tile 111_.., 1on1 111 ~ r-are. .u the •- tiM 
fN1~11 ... lo .. 'np llaft roaoMI tas. hllhn po1at n- 19~. 

!be •n York !1Mo 11114ox ot 'boo1aou aoUYU7 11u 04Yaaoe4 
for 5 oonooout1•• -Ito to a po1ni eu'batant1el.l7 a'bon the 
reoorc! roaobo4 JUt 'botore iho ..U otrlko, aad a obal'p Noo•­
erJ will 'bo o!aon 111 Ulo I'JIB 1114ox of 1114uUI'1al pi'04uot1on 
tor lfa7. ftlo rlM 1.8 ono1Un oo-o41t7 pr1oeo ... balW 
about ioa ~· ap M4 o1aoo that '1M •- 4eollU boo 
ooC!Ill'H4. !'be paoN1 pr1oo llnl, 'bowenr, llu oont1•14 
upwarc!, retlooUq pre\'louo ad't'OIIo .. 1n 'Iloilo oo..odl\7 pr1oee. 

Oo-.tUr pr1ooo oont1aue to r1oo 

!'be &I all-oo 41\7 1114ox hal oont1DIII4 to noo rap-
1417, p1alq 1 por-t 111 the poet no " ' u u4 2t percent 
ln tour woeko. Ill tho " 'k n404 llal M, D1M of the te.n •Jor 
gii'OUJIO ohowl4 .a..ao .. , the lai'P•t rill 'bo1DC 1n the fP'II 
pro4uo11o ll'OUP wbioh ohoW04 a pin of 1.3 puoent. 

!he r1eo 111 pneral oo-41 \J pr1o .. e1noo ibo outbreak 
of tho ftll' bae beoo•• aearlr u extene1Ye ae during the eia1-
l ar por1o4 111 tho World war. u oollpaJ'Od w1 th a r ile of 
17 poroont durlllg tho fire\ 21 -tbl of the Worl d 'far, iho 
all -oo-.lltl 1D4ox 111 tho 21 ••tbl etnoo Au.gUet 1939 hal 
r1eon 13 porooat. 

Sono1\1Yo prloo tread tlat tene oat 

Prlooe of Yarloue bello oo~lt1 .. 'ban reacted ~e•­
wbat 4ur1q tho poet two "'u following prertou• rapld 
ad•anoee !he IlLS pr1oe lD.dox~• t or both t oodetuff• and 111-
duetrlal.raw .. torlale 'baYI ooneoquentl 7 flattened out ( eee 
Chart 1), aa4 la recent 4all haYe ten4e4 t o deol1ne. 

Ettorte of the Ada1n1Bt~:1t1on ! 0 1~1::~:1!~e;;i::;~• 
1n oo_,41tloo ba•o b84 an 1... ueno ebarP1 b1pr 
To reetr1ot tradlllg lD oo~lf" ':!:r:!'tucaree

7 
oontraote 

aargia roqu1reHate are to .,. IIJlO arran--at bet-• 
for oottoo, Nb'blr, pepper and ooooa 'bl .. -
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'he co-u \7 bebnp • 'Nat .Vatloa u4 the 
ohf,DgU , !be ... York 0 11 t7 be.._ ftl1.0U az-
tbe 1n1tiaUn to Uptea -..•p lan WMII: took 
traaaaoUoaa 1D b14aa, oopper 1~:·~! • •~....,gSng 

1 ' I -..0 o all4 I'&Y 11111:. 

Alloag tbe DeYI nguUIII 11141Y1d l .. __ 
1 t 11 ot iahren to 110te that 1 II& -.1o 11oaaou t1ea , 

(l) 01YU1u uaa ot 11 to be 011!'\all-.. 
in t!w oaaa ot uao 117 • ""• •• butl a peroaatap of the1r pro4t 1UIIl'l t o oontrl-

11 t .. _ 0 u '•arpao:r poo , o uw uaed tor urgent 4etenae n11d1 In a4d1 
t1on, OiY1lian ooneuaption ia to be under ~dato -
priority control. ry 

( 2) !he OPACS hae eat a ceiling ot 15 oenta on 
~ (Ught naUn oowe) rollo'lf1Ag the rejection or 
O~<ll On OYer 1 1 000 0 000 palrl or Ara)' 1hoe1 an4 
)00,000 pa1rl or CCC shoes beo&UII or axoeaa1Ye prices. 

()) Cotton 11 aoYlng out or GoYernaent 1om etoolta 
at a rapid rate, owing to preeent attraot1Ye prices. 
This will tend to atabil1r.e pricu by 1noreaa1ng avail­
able auppl1ee. 

(II-) l!h!!t grover a voted laet Saturday to upoae 
marketing quota• on tb18 year' a crop, vb1oh vill l1ll1t 
the aupply or 191!-1 wheat available tor eale. 

rood prioea rise on hea!J Government bUl1Dg 

Sharpl:r increased rood prioea, reeult1ng in pert rroa 
heaT)' ~ng b)' aganoia• or the Departaent or Agriculture, 
in addition to the ertect or the ~5 percent crop loana, 
will be an aportant 1Dtluanca 1D higher 11v1ng coats over 
the collling aoathe. A rise or O, 1 percent in the IIICB coat 
or 11 Y1ng index 1n April vaa I.argel)' due t o an 1noreaae or 
2. ) percent in rood ooeta, an4 r oo4atutr pricee have risen 
rurthar ainoe April. 

A 11at ot too4atutt puroha• .. bf the Departaent or 
Agriculture troa xaroh 15 to Ka)' 26 ( '" J:xh1b1t 1) abo"'• 
that among the y eJOY aportant ue•• bava bean pork, lard, 
oleoaargarina, proo .. aed aillt, and egga. 'l'llaretore , 1 t 18 
not aurpriaing that price• or butter, hogs , wheat, cotton­
seed oil lard and tallow ( abovn on Chart 1) ban inoreaeed 
v ery ete~pl:r ai.noa the 11114418 or Karoli. 

/ 
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Riliq 00- 4eaa4, 00..,111e4 i til ... 
purcbaaaa of •llk Ul4 abean ban w ... e Oonr~~Mnt 
deepl ta a reool'4 lenl of mU pro~!~:rhe;~albuUer prio .. 
duoUon 011 llaT 1 waa 9 .,__, 1 r · 0 al.lk pro-
and the h1~et: on reoor~ for tlla~4at~C:_J•ar •~Her 
output ill April reaebeA an all-1i111e hi.,.: uery Uer 
previoue ~ek 1a April l "llo and • _ .. -· 8 percent above ~· 

-• • 
4 

.... _ 7 • lo0-.1 of buUer on 11ay 1 
were --· 011- 11boaa of a 111.1' earlier. D .. pih theee 
i ntluenoll, wb.oleaale buUer prioea are now hl(lber tban at 
any other U• Ulle 7e&r ( 111 epite ot the taot that the aea­
eonal price 1irea4 11 now 4ownwar4) 1114 are the hlgbeet t 
1111 11a1 eince 19:)0, or 

rreilbt oarlolld1nga at new hlgb 

Alter 4eolillill6 111 Apri l u a reaul t of ~e coal a trike 
freight oarl oa41nge ill recent weelta ba•e ahown a sharp re- · 
ccnry wb.lcb hu carried them 28,000 oar• above laat fall ' • 
eeaeonal peek. .Aa a • tter of f act, total loadlnge 1n the 
week en4e4 May 2• , aaountlng t o 866,000 oar• , atood at the 
hlgh .. t lnele ain oe Mon aber 19:)0. (See Chart 2, upper 
eeotlon .) 

Although t hie strong showing is due i n part to heavy 
shipment• of coal, other important ol aeaee of freight also 
hove made notable gains. 'l'hue mieoellaneoua and LCL loadings 
have r iean 2~ per cent above year-earli er levels and have even 
exceeded last Oct ober '• s easonal peak. (See Chart 2, lower 
s ecti on.) Liltewue, ore loadings thle epring han been un­
usuall)' heaT}' . 

Early t eet or t reie:llt oar tao1l1t1ea aeen 

With freight trattic already at the h1gheet level i n 
110re than a 4eoa4e, a t eat or the adequaor of ~e equipMnt 
fao1liUee or the ra11roade appear• likely to ooae at an 
earl ier 4ate t han the r ailrOad• had 111Uoipated. By ~e end 
of March t ba freight oar aurplue had alreadY been out to 
71,000 care aa ooapared with a aurplue of 75,000 oar• at l aet 
year ' a eeaeonal peek. Due t o the eharp droP 1n ooal t raffic 
1n April t h e eurplue by the end of tha t 110nth had rllen to 
190,000 ~are . However, by now i t probablY hU fallen below 
the relative1r small surplua reported f or March, s i nce f reight 
oarloadlnga haTI rieen 9 percent aince that time. 

Perhaps t he moat pressi ng nearby traff i c probl em of t~~ 
railroad• ie the movement of wtnter wheat. I~ thi~i~n~~\ on 
the rai lroad& are i nstituting a lioene 1ng •r• em w 
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prenn' tlw loo..,BC or 'lllleat 'llllleea atoreca ~ la a'l'all 
able a' the ea4 of ~ b'lp, !hla H&nre 1a Y1en4 u a­
.., .. e to con••~ fNl&b' oar raoUl 'le• b7 prennUng tboal 
uee tor etoroce parpoaea. r 

u a Mault of ~ enlarpd aqulpMnt 'burlng progru or 
the ra1lroa4aL oYer 211-,ooo 11ew trelpt oar• nre 1natalle4 
in the t1ret "' 11011th8 ot thla rear, &114 on lla)' 1 n .. trelgbt 
oar• on order wtale4 56,500 u oo~~pare4 with oDl:r 17 500 a 
7ear earl1er. It hoe been reported that the raUroa4a 11a4 
expected to put nearl:r 50,000 14d1Uonal new oare in aerYloe 
by October 1, bu' proapeota han been d111JDed b7 the dltflcul­
tlea whlob oar bu1ldera ban ba4 ln obtaining eteel. 

Two plant a or the Allerloan Car and l'oundr7 CompanJ, •• 
well aa aeYeral others, baYe ba4 operation• ourtaUed due to 
laolt or ateel, whlle the Preue4 Steel Car CoiCpaiiJ baa bad to 
1&7 'ott eome or 1 t e workaen. .l ehort ti• ago 1 t was esti­
mated that ahortage ot steel plate• ba4 preYented the oo.­
pletion ot 5 ,000 trelgbt care b7 equipaent 8&11Utaoturers einoe 
the tirat of .lpr1l. The OPM, aa well u railroad and atael 
organl~atlona, haYe undertaken an inYeatigation ot the problea, 
but 11; r eMlna to be eeen bow aoon an etteotln aolutlon can 
be worked out. 'l'he uaoo1ation of .lJDerioan Railroad• baa eYen 
ordered an inYeatlgatlon of the poee1bil1t:r ot uelng wood in 
the auperetruoture of treigbt oara. 

Export tre1$ht in storage 1noraae1ng 

Lighterage freight 1n etorage and on hand tor unloading 
1n New York harbor tor the weelt ended 11&'1 2~ ro .. to a new 
high for the period tor wbloh our data are aYallable, reaoblng 
12 , ~5 oarloade u ooapared wtth the pr8'fioua hlgb ot 12, oll0. 
(See Obart J ) The 1noreue baa reeulted troa a rlee 1n re­
oe1pta ot ezi,ort freight at New Yorlt ( .. a Chart •> mue actual 
export& rroa that port 1n recent wean ban tilun ott alll!btl:r • 

.ln lnoreulng proportion ot export tre shJc~ont;a in 
recent 110ntha (u abown 111 lower aaotion of ::;~iy.:.Olbaa bean 
directed to the port of New Yorlt (including~ tr. etc. ,) 
rather than to the other Borth .ltlantlo porte. 

Pr1or1tlea control ordered tor ateel induatrz 

... _ Gall Dunn eubm1 tted a aeooD4 
During the peat weelt .... 0 f the countr7' • 

report to the Preeidant on the a4a~u:~'1 e~r'fel' of t he 1nduetrr 
ateel-llakJ.ng taollltlea. Tbta "" 8 

I 
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tndiod .. ~' • · Dua'• ortl'u' ropon bo4 far lllllleroni­
-.ted Ulo 4---' tor nool. .. aoo foHouto opbo'-nUel 
det1oite in Qo APPlJ of nool for 1~1 ut 1~. 1a oon­
traet oUh ~· 011l'plaooo o1'111Mll:r onUoipate&. 

Heal' tho on4 of tbo wook, tiM Oft onaouOed tllat a 
modified fo .. of Jll'iol'itioo -Vol ba4 boon oot ap OOYOI'iq 
all k1n40 of noel. Ia rtn of ell tho oii'OUI'-nooo nell 
aoUon oou14 llordl.J' ha.,.. boon 'IUiezpootod, ao tho 1Ddut17 hal 
been hoYillC an 1Deroao1ac17 difficult u .. 1n ollooatiJIS 
eteel to tho .aDJ' 41YOI'OO 1n4uotl'1oe olaaoring for del1Yeriee . 

.t. partioul&rl:r urgent need ex1otl for plato• and ehapee 
tor the &hlp building and railroad equipeent lnduetriu. ~ 
latter 1D4uotr:r oloo hu had trouble in gotUng 114equate oup­
plieo of oll o:r otoolo • 

.t. largo Yolu.o of buelaeea for pipe 1o denlopl ng ae a 
reeult of the nood for building oil pipe line• to ..U up 
for t ho lou of oooan tanker taoU1 Uoe. 

Jleoontl:r b14o woro olo .. 4 bJ t)le ProoureMnt Dirta1on 
of tho fl'eaoui'J , aoting ua4or proYieiono of t ho lond-leaee 
act, on 1,000,000 tone of ooameroial e teel for Great 
Britain. In a4d1t1on to ~~· largo tonnage , the Britiah 
aloo &H roporto4l:r in ~· urltet tor 24o,OOO tone of pig 
iron an4 300,000 to ~.ooo ton• of tin plate . 

.t.ltboap new order• t or oteel oho"d oooe olaoltenlng 
in t ho tirot balf of llaJ, new bueine .. booked b:r the 
u. 8 . Stool Oorporot1on in the week ended llaJ 22 ro•• 10 per­
cent to 157 peroont of oapaoUJ. I n Yiow of the hoay;r boolt­
logo of ordero on b&Dd, tho 1ndu&tr:r reoontl:r pullhed 1118:>1: 
output up to the lal'80•' "oltl:r tonnage f igure on reoor4. 
Duo to the bollclaJ, bo-Yor, oteel operation& laet -1< do­
ol1Ded .odorotol:r to 98. 6 porooot of oapeo1 t :r ae oo~~~ 
w1 th 99 9 1: 1 ~ proYiou• week. apereUona w.u ....... 

tho ~nr::: _.: eoheduled at 99.2 peroeot of oapaoitJ'. 

RM!l oonetruoUon award• doolin1DI 

E't'idenoo or a alaokontng in awa~• .!~~ ~· ,g!~~nde-
etruotion under the detenao ~.!ported the Enl!ineoriog 
ol1ne in hoaYJ c01lltruot1on a ~ha (See upper 
New• Jleoord oYor the paa t teo .on • • "elt 
aeoU on.) ,.. a •tt•r of t

81
a oto, r:;• ;:: ~~:t u .. 1n -n:r 

fell bolo• J'O&I'- urller leY • 
ooathl. 
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The a.ou.. 111 l:le&T7 OOAatnou 
tleoted 1n • ..... , f'all' ac orr 111 .:.. -= baa been re­
( Ohart 5, lower -uon) Ol'llere 'booked 

0 
tlua t etMl or«ere. 

nenrthi1en, baYe exoM4ell the rear-earlie• lar th1l b• J8&r, r eYe 1 91 percent. 

Weekly bu.aineu indexea higher 

The New York !1aes index of bua1neae actiYity tor the 
veek ended Ma:J 211- rose 0.6 to 12a.ll-, thue adnncing tor 
the fifth conaeoutiTe week. Aa a reeult, the index atocd 
4.1 pointe &boTe the llarch high reached Juet before the coal 
etrllte began. 

The principal factor in the gain during the week men­
tioned vaa a riae in eleotrio power output, although contra­
seasonal ga1na in automobile and steel ingot production aa 
well ae a rise in ootton mill aot1YitY were contributing 
factors. The other oomponente of the index declined after 
allowance tor aeaaonal tactore, although the losaea vere 
1na1gn1fi oant . 

Barron' • 1ndax of buaineaa aot1T1t7 tor the veelr. ended 
Kay 211- contll'eed the r1ae 1n the T1aea index and adnnoed 
to 133.1 troa 132.3 1n the prertoue veelr.. 

Prel1aln&r7 data for the veelr. ended Mar 31 renal de­
clines in ateel iJl8')t and auto110b1la production due to boU-
da:r 1ntluence•. The decline 1ft steel operation• vu of / 
approx1aatel7 uaaonal proportions, but the droP 1ft autoll0-
b1le production, aaount1ng to 27 ,000 uni te, vaa leas tban 
the usual aeaaonal deoUne. 
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• " ____ ., ., tMidaft pu t ... .a. 'IIJ tiM 
....... , ., Apoloultue 
MiN1l 15 .. 0 .,. - 26 

Oo 

beah 
Gra~fNU (ter laJ.oe) 
Oazme4 papetftit JlllM 
Canne4 IJ'Il~fNi t ( eepente) 
On1oDO 
OreDP• 
Potato••, wh1 to 
Re1e11le 
8 trawbe .... 1ee, beeh, ueepped 
Oanne4 '-'••• Deliit a4@111tJ7 pl'Oduotel 
a .n. 
Dr1e4 qp 
Fror.OD 0118 
AaerloeD oheeee 
Oanne4 pro.... ob•••• 
DrT elda s1llt 
DrT lbole s1llt 
EY~rate4 &1llt 

o~ .. t .... 

~ 
Pol'lt -t prodllete 

• o·•nel 
OuJ'e& ... tro&OD 

CeiUie4 pol'lt u4 'lloeaU 
Oanne4 tlah 
Wbeet fiOIII" (OU'111P4) 
Oraoa4 ...... , 
B1o-.;;:,) (!l.ar4 bi'Oa4) 
ao .......... 
R1 .. 
~, ... _, 

1,396,* Bu. 
109 , 708,1100 L~ . 

550,000 L~. 
13,$,000 L~. 7, ,000 L~. 

3,200 c .... 
3911,.111 cu .. 
800,000 L~ . 
231,~2 Bone 
906,5911 Bu. 

30,000,000 L~. 
130,615 L~ . 

1,1~3.275 Ou•• 
7112,100 c .... 
717,500 L~. 

13,31111,1130 Lba. 
23,~25.730 L~. 
1,000,000 L~. 

11,&>9,050 L~. 
~.ooo L~. 

1,562,000 cu•• 
1,120 ,000 L~. 

109,11311.655 L~. 

37,099,530 L~ • 
70,7911,500 L~. 

2},)00 CUee 
105,1~ cu .. 
}07,285 Bbl.e. 

7,900,000 L~. 
~.ooo L~. 

31,9110,000 L~. 
},200,000 L~. 

100,000 L~. 
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During t h e week ended Ma)' 21, 1941, up10JII&Dt UDder the 
Work ProJeoU A41UnUtrat1on deoUned troa 1,1!97 ,000 to 
1,474,000 pereoae. 

Attaohaenu 
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- na , 11 •mr •a• • 3 • fl/t .. , I 0 .._,.,.. • .,,.,, 
l'lllh&ata, .. 

~,_:It· 

'":::' ••• 1l ·---· loYoUor 27 
Dou ll'ber a. 
Deo•ber 11 
Deo•'ber U 
Deo•'ber 25 

.f11D'Ul'7 1 

.TUI'Ul'7 8 

.f&DII&l'J' 15 

.T&nu&l'J' 22 

.r &Du.t.IT 29 

re'bi"UU')' 5 
re'bNaJT 12 
re'bl'll&l"J' 19 
re'bl'llal'J' 26 

• 7 

a.Nr ~ Wol'bro 
(ID U!.Ol.ll'""t) 

1,78] 
1,786 
1,~7 
1,822 

1,8)2 
1,855 
1,872 
1,878 

1,880 
1,887 
1,894 
1,895 
1,895 

1,892 
1,89) 
111115 
1:867 

1,806 
1,7~ 
1,7)6 
1, 7011 

1,66;! 
1,6~ 
1,6Crr 
1,~ 
1,560 

• 
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1.1:>RJ: PROJECTS .ADKINISTRM'I OH 
HUmber of Workers Empl oyed - Monthl1 

UnUed Statu 

16? 

1938 
Nuaber of Worker• 

July 
August 
Bepteaber 
October 
Novellber 
Deoeaber 

1939 
January 
Febru&rJ 
March 
April 
lla7 
June 
Jul1 
Augus t 
Septeaber 
October 
Novellber 
Deo•ber 

194o 
January 
February 
Maroh 
April 
May 
Jllne 
Jul1 
Allgllat 
Septeaber 
October 
HoYeaber 
Deoeaber 

1941 
January 
February 
Maroh 
April 

Source: Work Projects Administration 

(In t hou.anda) 
3,053 
3,171 
3,228 
3,346 
3,287 
3,094 

2,986 
3.043 
2,980 
2,751 
2,600 
2,551 
2,200 
1,842 
1,790 
1,902 
2,024 
2,152 

2,266 
2,324 
2,2U 
2,092 
1,226 
1,665 
1,701 
1,691 
1,704 
1,779 
1,821 
1,878 

1,895 
1,867 
1,70S 
1,560 

Monthly figures are weekly tiguree tor the lat est week ot 
the aontb. 

They include certified and nonoertified workers . 
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PBIISONAL AND 
SBCRB'l' 

BltmSH •MBUSY, 

WASHINGTON. 

Dear Mr. Se ere tary , 

J'une 2nd, l9U 

I enclose herein tor your 

personal and aeoret lntor=ation a COP7 

ot the latest report received from 

London on the military a1tuat1on. 

Believe me , 

Dear Mr . Secretary, 

Very sincerely yours, 

The Honourable 

Henry MOrgenthau, Jr. , 

United States Treaolurer , 

Washington, D. C. 
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1.?0 

l , 11!!1• ID~ alta OII:a ,. t...u d..,lllC laat •••k a""llt. 

leN aliOOaNflal, 

2 , Iapor&a lllCO Oreoc ~1\ola ~ _.lp a la ooa•or, week 

on4iac ~ 24Cllt., totall ed 664,7)6 t oaa, 

' ' 4 c,..wlor 4eatrorod -~ al.l'o,..tc orr Pl,_Cllt. 

~ 28tllt., 

4. 

I '· Pow- ox UnHed Sta t o o c a. at a......s outtora a rrlYed 

VDlted llnc~ ~ ~2nd, 

I 6, Suea Oanal now open t o eh l ppl ng, 

7 . A\taoka on ere to o dur lna operation a Dido alii Or l on 

&oloe hit b7 b a.be, 

a. More OftaaT pa rac hutlete and eupplloa droppe d Herekl lon 

a rea lla7 28Cb, 

9, ?reo Captured dooumontl OYldonoa that tho Ge rman o 

hoped t o 000~7 Co.noa tl rot da7 b7 varaobu to troop e. lixt..,t 

or our raalatanoo oaaa •• a c~loto •~prl.. . ~ ra11uro 

to hOld 11a1- a nd oubaequent S'1 c bdro .. h du• to unprecedented 

ocala or ocnUnued dlY ... bcxlblna. Pr .. ant attaol<a f rom tbe al r 

hoa'Yloac ,., ax per loncad b7 troopa ramlllar with oondltlona or 

Pran oa and Oraoco, 

) 

A, loO , 29 th , eetlmato up t o JO , OOO • ..,1111 troope landed 

ln Crete , 90 per con t b7 alr, 0 r11 e1< and Crotana h.ave coopera 

ol th aroot oouraao. Our troopa no .. t ou.cht mqnlt'1oont17 

alld undoubtOdl7 ... book oa .... n plana end l ntllcted lo .... t bo 

·~ oan lll-attord l n opeclalioed peraonnol , 

10 . HOOYT b 0011boro ettockod ••rodro-• 
Plroa 

otartod b"'h uro4r<>Mo a nd o100naot 100 al.l'o ron oo t;bo boaohoa, 

Two Blenhe1• • aeru. to at, aclc t roop• at ~t..•l ... ml aaln.a. 

11 ./ 
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1.7i 

-a-
• 

11. M•' AtrlH• •-l'llallle aelll•-••• ot ov &roopt 

lieN O.,P .. da!rM liF &M 0\MP worlf. ,.,.,,. P•lUOilt It 
captureC 

...,, .. , ... 1 RMDitll./0111 at'\ep UO\her la a'beUnallle 

!U.,Ue tOildl Uaat. !'all ot roelr lllre AM• Al!p opnt ., 

•-1oa&1one 'be\.,en laat Al'l'ioan and 8u4aneM o-.a4a. 

Ia tM llaUle aC the Leiria 8IIJ' aohl!Y-Dh no leae epeotaoalar 

ill IMa'f)' aad ooaUtaou rallla troCl April t o ~,...,.,;. 

12. t~rlllr. Our oonUnued oooupaUon hare llaa oaua!Cl 

11'-F to allooate dleproportiona\117 lar11 nuaber at &roopa 

to eoe&alt ~obrak 1\Mlt. 

1.5. l!:!i• Oap\111'! at Pallu~all and t» oonuaued auoeea~ 

tul ra14a l17 t» aoTAl Air Poroe oOIAlned wub "" inadequate 

lllPPOI'' t'roal Ada Mriouel7 dl!OOINI1DI tbe re'belao Baarall 

qui•'· Ou troope a r rlYe4 at L~~qua1C 55 • U•a •••t ot .,erab 

llP '1r7 t10041111 aad da:Ma• to bl'idp eip& :.ilea "'' ot .,,. 

4a4 liP -11 4a&..,..oh ban reaob.e4 nortlllllldla'l'i•h ol ........ 
lAt. 011 tb.e 28Ul •• ~"' our airoren oen1e4 ou' ,.._ 
oottal!MIH all4 opei'I'!Cl 1a auppor& ot 001' aroaad tcreea1 

a r!OOilllAlt-• a1NNft na t oroa4 401f'D b7 tlr., Hal1aa 

ftlbtll'le 011 ot ll!ll!ll na daa\1'01!4 b7 01!41a&ora. At 

.. qtll! aii'Of.r- 10 .,.., ali'!Nt'& Oil Cbl 11'0•4 Mftl'll7 

ea.. ... - ... llina ... tiN. 

Regraded Uclassified
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G-2/2057- 220; l!o, /1)6 II.I.D,, r, ,D, 12:00 !<, , June 2, 1941 

SI'l'UATIO!; I!B!VRT 

I . Western Theater 

All: • ~. Fairly strong attacks on the 1-lanchester 
area on the niebt of tbe lat - 2d , wi tb llaht raids on £niliab 
aouthweat ports . 

British, l!o r eports of i~>portant activity , 

II. ~· 

Tho Gernan iiigll Co!ll:l8nd. r eports tho capture of about 
1),000 Bt ' tisb and Greek troops . 

The Br i t i sh report the euccoaeful evacuation of about 
15,000 troopo to l:f;ypt, 

III , !:editorranean and African IillWW• 

Gro!!!ll!: l'othin& or i l'lporte.nce to report, 

All:: !!ormal rnids on Tobrul. and Benghezl . 

IV. l!:!s· 

Tho :lri tisb control t ho situation at llal<hd.ad and to tbe 
treat and aoutb ther eof. Situat ion in the ll.oaul ~ren re::oains 
obecure, 

1.72 
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F'Ua1 81111._,,._ ..... 

a. .. ••--.. , 1111- 111111 t ?1r pe11111tal .. 

.__, 'hcetaMia ta .. .,...._. et .. ll, .,._" 

_ _.._ ... , 5 5 ........... • -~,..._ 

a' ' 1 ' • z: ' - 1111 ._ _ .. ..,.._ 

.. "-· 0 _ .. ,.u. .............. 
......... Q:oltlftl..., ..... 5 ... _.., ........ 

............... -...u ...... 

... ,. 

/ 
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• 
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a. ••• eC tr W nr1 1w eC n •· w ... ._ ,....aw 

.... -· ... ~ ...... .-lt .. .,..,lea- .......... .... 
•lllfal&a. .... . 

I. .I,IPI&•JMrl&IJ&eMIId&lwt.dJI.LJDLI"IIJwiiAI' .. 

&. ... e(,.. H ...... aU.,.. .. _ _. -a ...... .-J,a. 

....... - ......... - .. ,.San&JIIl. .......... ..._ ..... . 

.. •••• ., •• .- -.J.n .... a~.ee · a L 

I. •*~1-IM:0UIMIII•• .. , JWIIIJ"III•IU•IMiiol.-., 

a. .. .,..u_ -' •••••c••ur .. l.MeM, __.-

A- ........ , , .......................... ... 

._ ............... , .. 
.. .. lldt&a ... ""- -.u- .. , ....... ~ wMa ............ _ ............... -... ...... 
L • ...._ -"-- • aat • , ...n ·~--**i!:"lllr. -. 

Oltnl .... el ...... 1.-.& ., .a: .. ._ .... , loa - a.•. ~ el .. --

AU.._ lallA ..................... ' PI PI ........ • iltW-' 

._ "'-. ~ tM a-sr:a1 el ...... • '' Pr1a. 

•• .... ~ ....... - ............... lldotd .... liD 

...-u-.1 at-" as1 • •~ vw• ._...,.. • ~ ._ .. 
'· ............... _ ....................... .. 

a. 
••ttt"'t•• 

• •~UF ., ......... I I tr '· •• •IUF ., ~ ,, .... I 
•• • ...... ft/1 ....... ., ., ,..,, ..... ft/1 .......... -· ... , 
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