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OPI'IOI 07 Pi.I~ AIICIJIS~I<II dll CinLUJI SUPPLY 

ror atlt&lt PM Pqua 
S.t\t,l"d.&1' Ma7 ~... 1941 

A achtlliult t l:l:lac celU . .ac prleea for 'YU'lou.t pt4ta or ooMecl oo\t.oA 7U"D 

waa hi'U4 tod.a7 'b7 Leon Renderson, Jdabh\rat.or, Of·tl.ot of Prlc. Adaiohtr..­

lloo '"4 CIYIU'" S-lJ, 

Coabt4 cotton yarn la uaed primarily to the aanutaoture of t.extllea, UD4t~ 

ve.ar, botlery and. other apparel r eq,uirln.t • hlgb ara4t or 7&!'11. 'l'ht cellU:tca 

eatebllahtd for tblt product are expected to be r ttltottd ln the prlcea not 

only tor o\her cotton text ilea. but &lao tor !Wabtd prod.uch. 

CtlUntl t'lxK ln the tchedule an About ~ btlov tbolt belnt; quoted 

rectatl; ln tbt Industry. The ceiling price tor 30a a\nel• pl7, the lerceat 

?Ol-. c:ra4e, h 4.2 cent a, vhic~ includes &D ol \ovuct tor receDt hlereaaet 

1.a raw -=atnlal coau. !hi a coapare.a Yith receot q110t.ac.toea ot 52 cenu. 

CtlHac prieta for otbtr cradea u-e kq~ t.o tbt prlct tor 30a .tn,cle ply, 

end b .. .r the ae.ae relation aa nort!lal}Jr exlata lo tbt trade for t.ht •arioua 

crd••· 
The price ceillnsa opply t o All deli•Arlet under old contracts e!tor 

Mon41J, Ka1 26, tho ~f£ect1vc d3te of the schedule, •• ~•11 •• to nOY con\ractt. 

There a.rt no seo«re:phic&l llitferenUslt. Uowovtr, t&tta of tpeol&l qual1t1e• 

ot 1&n N¥ be aad.& at preniwu eutt1c1ent to cover hiaber rav aate.r i&.l and 

aa.av.b.cturlac cosh. 

lD hiUiDC tb~t acbt4ule kr. Benderaon ata\M tbat a coat at udf vo\lld 'be 

"aDdtrtattD. prowpt t., to 4etern..ine Wet.he.r t.b.e achMW.t work• a-ucb b.er4all1p on 

DU&ioal tlr.a u to threaten a cur\ aUat:nt of prochac\lon . T'he ceU~ prlcet. 

'41h cooa14trab1y lover tl:I.N1 the 1nfiate4 leTal reachK in r ocent. vtekt, an 

ttUl \till eboYt 1\•eregea tor recent yoart. Dllrla& 193A - tte tira t ~f ot 

1939 the price tor 30t ain&le ply fluctuated. around 30 centa. At the outbreak 

of the Ya.l' tht price rotc to a b.ll;h of approxl.at.fll7 36 contt and tbea clecU.ned 

crad.U&l1y to e. lov or •bout 31 cents in aid-1940. In tho last quart e.r ot 1940 

Prlett -c>'t'td. 1.1p ~ly to Arouzul 37 conta vhe rt tb17 bold ttta41 throuP 

J'&Q'Iaar)' of tbh 7oar. Sbce tb.a tbt prlct Ma .o•t4 u.p atta4ll7 to the HCttat 

letal of 62 Ctnt t. 

•!b• c•U1nc prtcee oatablhb.ed. t.ekt t\1ll ac~' of raw •'•rtal u4 

~1ilfac\vl.As cotta a\ tht preMnt Uae, • Mr. lnd.treoa ee..lcl. !bt alll ..,.p.n 

or tpre..S. 'bl\..,.ta cotton eoau ancl 7a.m pr-ice• lD HCtDt w o e hal 'beez: tbe 

blchee\ for IN.D.7 71era, 
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nfl..l 33 - IU'l'IOW.&I. llUEISJ: 

CIW'ft!t XI - Ol'FJCS 07 PatCJ: 411Ul!ISTIIA:f!OW 
.lllll cun.w Sla-I'LT 

Part 130? - 2av Katerlalt tor Cot too !'u. t.Uta 

PRICI SCHEOOLZ l"O, 7 - Coa~o4 Co•t.on TarnJ.l 

Stftble operation of tho cotton tuttle induatr.y ta 

tasonttal to the production ot oom.o41ttea noceao&r,y tor 

tbo detente of the DAtion and to tbe UDinterrqpted tlov 

of £ood.t io ct•Ut.fm conaUIII.tre. M h.tlatlonft!')' DOYeeent 

1a the _t~rlce of at17 bo.alc u.t.er1Al u.a")d lD the aacuta.cture 

of cot~on t Pxtlles and rel4ttd ;roducta rat••• coata of 

productton for the e:ot1re 1ncluatf7. !bh a.ctttN'"U7 

Jtopa.rd.h:tt t~e let;itla!ltt OJJ?Ort.unU.lta tor profit ot 

aanutec\ur~rt t o thee field. aektt 1\. dltttcuh and 1n 

aoae e•••• 1aposa1ble tor tbe trade to coo~orate wltb 

,~. eo•~rnsent in calntainins price ttablllt¥. and ln­

cre61fll the prlcee vhleb tho publlo mutt POY tor :me.ny 

b~alc nocesaltlea. 

Eecont montha bnTt teen n rapid ad•anoe in the 

price of coabed yerna , wblch cooatltute an i~ortent 

~av aat.e~1&1 used lo the m&nulacture ot cotton te~tllet, 

&U~~.ets, anA other proclue-h. !he lDCrtl-let vblc.b. b.a•e 

tUm pl~e far u.ceed. \he C\JM'·en\ rhe b NJ'J'\11'ac'\urin& 

coats. Present 'Price le•tl• or coaboct Ja.rDS r..re, therefore, 

1nflatlonar.r ln char~ctcr; they are the ret~t ot, an4 

unlua 11\l.bjected to cont-rol, will t .. 4 to further, 

spc~culat.i•e act.tTity and. v1tbhold1q of )'&rn r·roa the 

•arket, 

J.ccordlngl,.,v, pursuant \0 ancl un4er the authority 

••eted ln ae by lxecut1•e Order No. 8?34, and alter 

lt is hereby dir ected that; 

lf !hla hlca kh.<d:ulo Ia }NI>lllhocl In 6 Fo4oral B.,.hur, Jro. 103 (Hq 24, 1~). 
the U tle, c~t.•r. part, and s ection nuabe..rs appearl~ berelll are uaecl for pur­
JIOMe ot contoral\7 vi~ recolat1o·&.t pHecr1be4 b;r tbe .u.atldetrotl•• Coa:rlt\ee 
ot tl~• Federal R-elater. 
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I 13>7.1 •·nrr m., •••1'¢st ''' '·DD· 
(a) 0.. .... at\er .., ... 1141, recue- of .., 

uSaUJIC oo.-1'-'• • peraoa -.all tor oo-rolal •• 

aell or 4e11 ... r or otter to aell or to 4e11nr .., ~el 

,.,.., u4 ao panoa ~ball tor -rc1el uoa lnv or eeoapt 

4e11ni'J of or otter t o 'bov or to a:oept bl1YU7 c! .., 

aa'be4 rara at a prtoa ucH41111 \ba 11u1- price aet 

forth 1D .Lppu41x .L, 1Dcorpcrate4 harela •• SeoUoa 130?,?, 

('b) The prlcea uta'blhhed 'br thla Schedule an 

pr1o .. for combed ~araa 4ellnre4 to tho purchaaer'a 

cuato-.:r)' rflceirlD& point, ucept that an axtra cha:rp 

aot be aade t o the extent that tbe coat Of tranaportatioD 

exceada one cent pfllr po\ll'ld. The prieea are ~·· prieee 

'before diacounto or u:, nature aad inolud1D& ell cooaialloDa, • 

& 1307.2 Recorda, l!Yeey penon who 41U'iD8 1117 caleu4a:r 

aontb eball oell 500 pounda or 110re of combed yam eball 

keep for inspection by the Office of Price ~in1atrat1on 

aud C1Y1lian Supply, and preaerYo for a period ot uot 1••• 

than one year, a co~lete aud accurate record of fl'fel'7 

oale of coabed ya:ru aade duriD& aucb IIOD tb and tho:roatter, 

the "P•raon to vhaa aucb aale vaa ,..de, tbe 4ah tberaof, 

tbe price "Paid, and t~e quantity and epec1f1catioua of 

tbo :ram eold, • 

II 1307.3 l!tporta, On or before July 7, 1941, and OD 

tbe • ..,enth day of each calendar montb t bereatt er, eYV1 

penon who durtD& ,tho procedinc calendtl:r aonth baa aode 

aaleo tor coamerciel uae of oo~bed yarn• a«&reptiD& liOO 

pol1!ldo or ..,,... ahall aub•1 t to tbe Office of Pr\co 

Adainiatration and C1Y1l1.a Supplr a report , OD 

• §§ 1307.1 to 1307.8, ineluaiu, lanei pUrOU&Dt to the 
authority contained in l:ltecutl're Order 8734, 
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Bepon Jbn 10111 (aa& for\la 1.a qa4U 1 , .atoll h 

t..IJIOno&ecl lwnl.a u leo&S• lao?,a) , la *lab 11e -.u .... -Ill .......... -- ... preo.U.,. ....... 

-\Ia aU Rail Mlee, wUaer for S..U.ah or tutan 

dellft1'7, vera •• at pl'loea s.a ..rontv wlt~a t~ah 
Sclledule or wl\11 • uoepUoa or •4lflcau.,. thereof, 

Ooplea of Jbn 10711 caa ba pro-ed troa tile ottlca of 

Price Adaialat~loa aa4 ClYl11 .. lapplJ, or, proYlded 

that co cllaa«• ta aade 1a tlla at7le &D4 oon tea\ of tho 

fol'll and that H io reproduced on 8 x 106-tacll peper, 

the7 8&7 be prepared 'b7 peraoae ra'!.u1ro4 to wbait 

repcrta hereunder. • 

§ 1307. 'I Enfcre .. ..mh_ In the eYoct of retuael or 

failure to abide b7 the prlce llaUaUona, report r•<l'llr., 

aecta, and other proviaiona contained in thta Schedule, or 

in the event of any evaeion or attempt to evedo the pr ice 

lt.ite.ttona or other proYiliona oontained in thii Schedule, 

the Office of Price J.dalniatratiOD and Cldlian Suppll' 

vUl lllake ne17 effort to aaaure ( l ) that the Conveoo 

&D4 the pl>hl1 c are tlll17 tntonoed of any failure to 

abide b7 the proYialona of thla Schedule, and (11) that the 

povera of the Gonrnlllent are tllll7 exerted 1a order to 

protect the public 1ntereat and the 1ntoreata of thoae 

peraona vho contom v1 th thh Schedule la the obaerYanCo of 

the maximum price• herein eet forth. Peraono vho haYe 

evidence of the demand or receipt of p rlcea above the 

llaltatlona aet forth, or aD7 eY&alon of or effort to 

eTede aucb prioea, or of epeculattoa, or of the hoardiJIC 

or accu.Uat-io.n of azmeoeeaarJ lD•cmt.ort.e• thereof, are 

ursed t o co..ucicate vl.tb the ottico of Price AdainiatraU• 

and Civil ian Suppl7. • 
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la« of bar4th1p or l.ne,.al \J' lD tile openUoa of \hie Bohe411le 

( ..... \her arhi.Dc fi'OD ~UOD \.at• b nllUIOe OD a ooaal ... \ Ill 

aale a\ prloea lD u o ... of \hoe• herelD ea\ehlllhe4, or II'Oa 

- o\hv O.Ue) ur IIPPl)' to \he Oftl oe ot Moo AdaiDla,raUOII 

en4 01Yillu Suppl.T tot ~rOYal ot .., aodltlcaUon \heJ"oof 

or oxcep•ion thereto.• 

8 130?. 6 pot 1n1t1ona. 

qualH:r ooabed GOt\on ;rarna ot tho epeo1t1cat1ono for vhich 

•axU.U. pr1cn aro oet l17 \hie Scho411lo. 

(b) Tho tora ' poroon• l.nclwloa an 1n41Y14ual, oorporaUon, 

11eaoc1at1on , partnorohip, or other buoinoao entity. 

(c) The tem •tor coiDIIIorcial uso• 010nno for an:r uoo or 

purpoao axcopt uoe by an 1n41T1dual beyer at retail for hoao or 

priYa t o conau:option. • 
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6 1307. 7 Appt;lli .L 

Siylt i::l11: 

10. • .aa • ,38 

13• , 33 , 39 

14• ,:M , 40 

16e ,aa .41 

18a .aa ,42 

20a .a7 ,43 

Ma • 39 , 45 

268 .40 ,46 

30s ,42 ,48 

361 , 45 , 52 

38e , 46 , 53 

401 , 4? , 54 

508 .55 . 62 
• 

&Oa ,64 .71 

'l'08 .74 ,81 

eoa .e• ,91 

901 . 94 1,03 

100• 1,14 1.23 

llOa 1, 43 

120a 1 . 6~ 

~'lbia Schedule appl111 onl:r to coabe4 eottou 
:rarna of ordl.Dt\1'1 co""'erc11>1 qu.l1t;r, J'or ~· 
wUh exeoaa tw1at, tbree or &Orr pl:r, hlf:b b reak, 
or requir~ the ue o f extra 1t~D~~;th .&MrlciiD 
cotton, Plea cotton, 'cn>\181> cotton. or Sea 
laland cotton, a pr..U- o•er t he abon pr1caa 
~v be char&ed lo co•e r the addi t ional coat 111-
• ol•ad in m..nufacturint theae opeelal qualitiee. 

/ 
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omc11 or mea IJIIllllfb!lOI AID 
ClYILLlJ SUPPLY, WASBliOIOI, D, 0, 

'JJ 
Igor\ lRDl LU Sellert it. Cpa'bt4, Ro\\pp IA1u 

lor the purpooe of MlriAC a report ao reqllincl 

• 
• 
• 
• 
• 
• 

• b7 Section 3 of Price Sch~ule Wo . 7 of the Office • 

• of Pri ce Jdainiotretion and C1Tilian Suppl7, I • 

• han exaaiJ>ed the ..Ueo recor4e t or tho aonth of • 

• • --------• 1941 of ____ -r----~~~.-----
(naao of toller) 

0 of Wich CODCO!"'I I &ll ---------' Do.riD& • 
• \hat peri od the eboYe-naaed concern hao lllde no • 
• oaleo for imme4iate or f\ltu.re dolberr or doliv- 0 

• erieo for commercial uae of combed cotton yarn• at 0 

0 price• in exceao of tho oe eotablilhed b7 tbe afore- 0 

zj 
• oaid Price Schedule Bo. 7, • 
• • 

SGbacribed an4 sworn to 
• before ae thla -------

411 of------~----
• 

-----(r.s~~--a~t~--~5------- • • 
• • 
• (Jot...., Public) • 

111 eo-11•1on e:r:p1rea . - - - - - - - - - - - -- - - - -- - - - - - - - - -· 
1/Tbio report muat be oigned by the aeller or by a 

• partner or offi cer of tho teller. • 

• 0 Yin \ho nmt that ~ oalu or del1Yer1oo have 
been aade at priceo 1D exce11 of t booe oatftb­
lllhed b)' the Schedule, tho text of t he lhon re- • 
por\ thould be ouitebl7 cb&n«ed and a liet obould 

• 
• 
• 
• 

bo eppeD4ed hereto g1TI.n4! v1 tb reopect to eech • 
tale or doUYei'J the nllo of \ho purch&oer, th.e 
date of oalo, the doliYery 4ato, the quantity and 0 

tbe reuon• for excoediD« t he aan•ta price. • 
• 

·229 
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llooUJ, lea 2, lHl 

231 

Jill tiO 

Price lcloedllll Jo, 8 t1zUc oetllllc pft- for a wl4a Yui.V of IOI'IIp -

1100114ar7 •hriala ooataiJilllc Dlakal-llneol ,.et-- b7 r.o. lea4ereoa, Moo 

alnla~ra\or, Office of Prloe Aolalalatr.Uoa -' ClYUl• a.ppq. 

'!'he ocho4ula 'becoaea ettectlYa \oUr. KoU., Ia .. a. 1\ oonro para alCibl 

ocrop, f t rro-olckel-dlro-1roD ocnp, !erro-D1ckll-1roa ecrop, 80o.t ae tal ecnp, 

cupn>-nlditl allo7 ec.rap, ota1Dluo otaal ocrap , Dickel eteal ecrap, eeooll4ar7 

ecnel • etal lnect, aeeondar7 aoael aetal abot, aD4 aeco..., copp.......,lckol lllot . 

'!'ho tcl1o4ule UIO fUll aaxU\ID prl CII for the at ral.ellt chrODI \7111 Of 1\ainl111 

otoel scrap, vh1ob eontailla DO al<*al. llaceat price• recah'o4 for tbil trP• of 

It In tbe price ocb..S.ulo , tocatbar vlth tba otbor t JP•• cf etalnlou otoel ecrop. 

llr, llon4oreco ezpla1no4 that t-poaltion of pri ce caUiop for tba11 •tarlala 

h necoolitato4 b7 the •outraceo ... • price• cbarc..S. In recnt 80otha for their 

nlcbl conteot. l'reqll*ltlp ncb pric" bafll ha 4oll)la or t riple the price of 

Ylrpo nickel, 

'1'!111 ocbo4111e repraaeoh &DOther atep ID the CIDeral PI'CCJWI of OPACS to 

'brlac prleea of ecrep into line vi u. p rice a of equiYalent prl...,. aetale, • llr. 

Boo4ereon a4do4, "The ebortap of ezrr 1et al vlll oot be para! \ted \o ear.. .. 

ID UCUII for ......_ lotlaUon of eCriiJ prlcoa, • 

hcept for otalnletl eteel ecrep and nlctal ahal ecri!P, 'b .. lc ••"'­

prlceo an eotal>llaho4 \o applp on aalea of acrep, UDeuital>ll and UIIP"Pared ! or 

lnd'llltri.t CCDIIUDJ>Uon. Rovner a p..-laa 11 allowed ID1 ealler of 

a 1 COaYarter• , vllo partorae all of the followlllc tUDotlooll 

(1) ••11• ecnp dlrectlp to a coneuaer, 

(2) 'b7 cb•lnal \eat or .. ..,. dateral••• the .. tal cooetlt-te of the 
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(3) oa Ula\ ll .. h, 1101'\o, ~hUe, tn&to, p·*'pe or lll'ip\tee 'F llr­

dnllll• preoo, u4 a\llorwtoo pr...-• tho eonp, tor 41roo\ illdu\1'111 00.._,-. 

(4) ,_.....,, .. \llo 4ol1nrr of Ml'llp l.a 1111 t111'oo4 -=• u41111017o11, ~ 

ltll 1 oollor at aarq ooUotloo all tow ol'1\11'1a, llo 11 DOt a ooDYor\or 11114 11 

10t .. uuo4 to tho ooDYonor1 o pl'lllll• 'lnat ao\ M11 1111 aon;. a\ aot .., ... u.u 

tho boola ..n- prlooo. 

~Ut7 41f!ore~~Uolo ue olaa eotullollo4 cUtliDC arq oellor of oer~~p, 

collier ho lo a conTanor or not, to a prow• tor oii1J8111.h of a opeclfle4 

qu~~>U\7 or 110ro of •terlol at one u... '!'huo a oonTar\or -.7 bo edl tlo4 to 

'both lho aon.,.r\ar 1o proal• 1114 the Cfilllltl \7 proa1ua. SoU oro wbo are not coa­

nrtoro 117 nnor\llalooo ho eetltle4 to tho qu.ntlt;r proal-. 

fho follavloc ozuplo v1ll ln41cate how tho llll<1wa prlceo are to he co ... 

putea. lor oxaple, the llaolc aan.u. price eotabllollo4 tor a poUD4 of Inconol, 

con\olnloc ~ n1ckol, 14~ cllroae, c4 ~ Iron, 1o 2efl por poun4 of nickel oon­

tolnocl; 1¥ por poUD4 of cllro•o containe4, 111.4 no po;raout tor tho Iron. '!'he boola 

~- prlco Ia thuo 22.32 cents per poiiD4. J.zJ:r poroon ohlppiDC 10,000 po11D4o or 

ooro of Inaonal at one tl.ae 8AT receiTe 22, &2 c•to por poUD4, lncludlnc • ~­

U\7 proal~a of t c•t, .a. oonYOrter, olllppiDC 10, 000 poUD4o or ., ... 117 roco1YO 

<*. 32 ••h per po\ID4, lnclu41oc a oon•erter'o p..-1,. of 1t conto per poUD4, 

I. collTortor olllpploc looo \lion 10,000 poUD4o 117 reooln 23. 82 conto per poun4. 

In 1441tlcn t o tho haole aan.u. prlcoo filce4 for otalaleoo oteel ocr~~p, a 

preotu. of $10 a ton 1o ollowe4 for eoleo of oorap In tho foro of 1174reallo prooo 

bri'IUO\ho, 

fho IIIXS... pr1ooo for n1cll:el ohel oerq oro tlo4 to tho eexl- prloeo 

" 1obllobo4 for otool aar~~p 1n tho Iron 111.4 Stool Sor~q~ Prloo Sollo4alo So, 4, 

io'I'!Oocl. I. Cl'ed.o of otoel ocr.p coD\alniDC looo tll8ll 1~ lllcll:o1 a¥ DOt bo aal4 
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••• ,. .._ .._ -•• Jld• fer a Ub ..... et eteel ._.. n.& Ia hi• 

t1zo4 111 moe lobeble •· •· JIJ.II. tl.oo pw CI'ON '- tor ..- t ot ~ et 

aloa1 0011\eat. 

J. 'branr1a oo•1"1oa 1e allow4 oa ealee of •klal- ~Mel ~or llllbl 

otoo1 ocnp. !l'ha 'broker' a oo-1ae1o11 011 atailllaM a\M1 aor11p 1a " ot \ba 

uhblilho4 MX1na prha; 1\ 1a ~ 011 Dicn1 ttMl aol'llp. 

!he caU111& prlc .. 011 aecoll4ar7 -o11al 1Jico\, aec•4az7 -al lltot, oe4 

ooccDcla:7 copp..,..Dic:kal allot vill br111& tha p rlooa ot Ulaaa Mtarlala 111\o 1111a 

v1tll the prlcoa ot aqulnleat aecC1114az7 •hr1ala. Pr..S•• .... allowd tor .._ 

oalo ot thooa aecoD4U)' .. tariala 111 .Ular 1ota. 

!he II&XI.JNa prlcaa aatabl1ahecl 111 Prloa 8oheclllle •o. 8, co 111to attaot 011 

Non4q, Juao 2 , 1941, ... pr41au of prauiaUac 0011\raote, 'llo,...ar, peralaaloll 

vU1 be crm to4 'b7 Ul1a ottlca, to azq perao11 to car17 out co11tracta •terad 111\o 

prior to lla7 30, 1941, tha !!ate 011 whloh Prlca Scbeclv.la ••· 8 waa pul>liahecl 111 

tho 1odoral bclatar, 1t a1ICh p e .. taaloll 1a Dao••MI'7 to protect woh perao11 

oca111ot 1ooa 1D "" dlapoeltloD ot 111n11\o17 alraadT ecqulrecl at prlcaa hlP. 

thaD the oatabl1aho4 -.n- p rlcaa. ro .. a 011 wbioh 11ppUcaUoa tor - ~ 

a1u1oa NT 'bo aada are a1'a1lable upoD ... C[Uett &ada to \ba Office ot Price 

44a1nhtraUoa aa4 CiYUiaD S11ppl71 
VaahiDC\oll, »,. C, 

• ... 

I 
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CIW'DI 11 - c.riCI ~ ftiCI .&IIICX.IIBdla. AID C1YILU1 IIIIKI 

Part 1308 - Scrap ud S.coDdaz7 ICawrtalo Ooatalnlllc lrlcbl 

Prlc- Sobe4ulo lo, 8 - hre lliiDl 1~. IC-1 llotal loi'IIP, ltallllooo ltool 
SUI)), llolool Stool ScrQ Ul4 OU!or loi'IIP ICUorlalo CoatoiDlnc llolool, 
Seoodar7 ICoul Iacot , lleo0114aq ICOIIol lhot, aD4 llecC1114u7 Copper-llollal 
Silo~ 

Duo to the needo of the dofenoe procnm, thea-A for prlaa17 

nlcl<Bl, prloar)' ~~aterialo eontainlnc nickel, an4 for oerap and oeeonde17 

aterlalo eontolnin« nickel, hu iDCreuod to the extent that the .-.all&hlo 

•'!PI'llet of ouch aaterlalo &r~ lnonfflehnt to oath!)' the total defen10 &lld 

clrtU&D de~~aJ~d. Aa a conaequence, 1nflati011&17 preooure bae been exerted 

upoo the prlcoa of such ocrap and IOCOili!ar7 •torlalo oaualn& their prlcoo 

to rloo sreat l)' In excess of l e.alo vblch are In propor relatloo to the 

price lo•elo or primary materials. Prlco lnotabillt)' &lld dlslocotlono 

lnjurlouo to the national defenoe and chlllan eoonolll)' he.a result ed • 

.Ul tblo hao mado It difficult, and In oo""' oaoeo lapoubllo for the 

t rade to cooperate vi th the G<>.-eMIOient In •lntalnlnc price otabU1t7. 

4ccordlnc~v. pur.uant to ud uD4er the authorlt7 • eated In ae 

117 l!ucutiTo Order lo. 8'734, It h hereb)' diroctod thatl 

I 1308.1 MorlJiup pricea 20 ·14ltt of purf pic;Ul wmph: wopal 
ntal ecrap. tkinltta eteel aerap alckfl attel tet&P pd other tCflll 
!Attriel• gontttnlpc plckJl. 

On and after JUDe 2 1941 re~~dleee of t he termo or a111 contract of oale . . ~ 
or ~~ohaoo, or oth•r commitment, entered Into prior to ouch date, except 

as pro•lde4 In§ 1308.3 her¥of, no person eh&ll aell, offer to oell, deliYor, 

or tr&Dofer at a price, to IJI1 other peroon, piU'e Diehl ocrap, ·ferro-niolool­

clu-.. o-lron ocrap, terro-nic:l<el-ir .. oorap , aoaol aotal ocrap, ""Pro-llicl<Bl 

all07 ocrap, otalnlooo 

• 
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oUd ocr~p, or nickel a~e@l acrap, at prloaa bieber tbu the 

MJ<l..,. prlcea eet forlh 1D .tppendh: At inoorpora~ed hereln ae 

§ 1308. 10, lfo pereon ohell biQ' , or offer t o tNT, or accO])~ 

4el iYt f1 of, ouch ecrap catorlale froa any peraon at bl&ber 

prioeo. Lover prlceo ~han thoee aet .forth in Appen41x A ..,, 

howeYer, be obarced, demand~d, paid, or ottered.• 

• §§ 1308,1 to 1308.11, 1nclua1Ye, iooued purauant 
to tho authority contained in ~o.cutive Ord•r 8734, 

§ 1308.2 ~~rinuo pricet on !fl~• of aecond&rr =onel 
tncot, aecond1U7 conel •hot !Uld •teond.&y eopnrr-nlekel ehot . 
OD ancl after June 2, 1941, regardle" of the terse or ~ 

contract of tAle or purchase, or other co~tc~nt, entered into 

prior to ouch date, except ao pro.,.ided in § 1308. 3 hereof, no 

poroon ahell oell, off er t o ecll, deli.,.er, or tranafer a~ a 

price , to ani other pereon, aecondary aonol ingot , oecendarY 

conel ohot , or aecondAry copper-nickel ahot , at pricee high•r 

than the =axi:uc pricee oPt forth in Appendix B, incorporated 

235 

herein ao 6 1308.11 . Xo peraon ahell buy, or offer to buy, or • 

accept daliYery or , ouch aecondary CAteriale at bi&her pricea. 

Lover priceo than the pricea oet forth 1D Jppen41x B, lila¥• 

hovaYor , be cbar&od, dezandod, paid, or offered. • 

& 1308 . 3 Perm1aa1on to cnrrv out contract• • 

Any poraon oeekiDB pera1ooion to carry out a cont ract of aale 

or purcheea, or other commitment, entered into prior to MAT 30, 

1941, and calling for the delivtry, after May 30, 1941, of ~ 

ot the acrop or aeoondar)' ooaterialo deacribed 1D Appen41x A 

or 9, at pr icea bigber than tbe e•xlsu= pric•• aet !ortb in 

the Jppen41cee, 'IJ&!f apply for web pucioaion ln vr1t 1n& up<>n 

tonoe anilable upon requeat -~• to t be Ot!ico of Pri ce 

!dainiatrat ion and Civilian SUpply, ¥aah1n&ton, D. C, 
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PorainiO'A will M cnated lt Deee&Mr)' \o protao\ nab p.reo11 

apinot lou i 11 the tllepoaUi oa of i-\or)' alr..q aoqulretl 

--

1~ price• hi&her tbal> the ee\QU.u.t ..n- prioea. Perablio11, 

therotou, M>if be obtained IW lt auclt. acr111p or aeoolltlar7 •tel'lala, 

in <tu&IIUUea auttici1111t \o carey ou\ auch co11ll'aot or CclloltMnt, 

vore ac~ired at pricea bJcher \ha.. the aatablialt.etl azt.a. pr icea, 

and helcl on Ma7 30, lMl, 117 (1) the pereon oe~tiiiC IQCit. p.,.,.holo,, 

Md (2) &JIT other peraon, tor 4el1Ttr;r to tho poraon oeetio;: ouch 

porDiuion , under a tlra eoait~~&nt entered into prior to Ma7 

S>, 1941. 0 

§ 1308.4 ~~aion. The pr ice limi~a~iono aet for~h 1n 

thlo Schedule ohall not be SYftded vhether b;r dir•ct or indirect 

methodo in connecti on Yith a pruohaao, oale, or tr~ofer at a 

pric• , ot the acrap or secondAry m~terialo datCFib•d in Appendix 

A or B, or in connection with 8 purohaee , 1alo, or t ranefer at 

a prt ee ot any other materialo, or b7 Va¥ ot An¥ aerrice, 

tranl])ortat1on, or other charge, or diacowtt, prellium, or 

olher prlYUege, or by t71IIg'-8fP'e....,nt or other trade under­

otaming. or othH'Viae. • 

§ 1308.5 llecord-lc .. epiP« rmtr•C!!!nta. !Yeey pera6D 

purcllatiDC or telling ~he acrap or aoccndar;r aa~oriala deocribed 

1n ~pencUceo A or 11, .ball, until ouch time aa further 1111'or.at1on 

io deemed neceaaar;r or appropria~e bareuntlero lcoPp tor inepection 

by ~be otttce ot Prtco .ldl:dniatratlon And 01Tllian SUpply, and 

preaorro tor a period not leaa than one yeer, co~lete and 

accurate r acortle ot: 

(a) neey prw:bue and &ale of ew>h aCriiP or 

tteondaey •teriala, ohow1ng \be - IUid a44reoo ot t he 
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pereoa !,. or to Wbolo eacll nell parobue • eale ... _.., \be elate 

u.oreof, the ))rico }laid or receln4, ud \be .-a\l\7, I.Jl J)oaaolo or tOM, 

of each ldD4 or cro4o J)IU'cbue4 or ool.d.; aD4 

(b) tho qu&~~tl ~, I.Jl 'POIJD4• or tCIDI, fll nab 101111 aterlalo 

&114, IIJ)U&ti1J o tbe qll&lltl\7, lD .-c1a or ..... , of well NOOIIclaJ7 

•torlall (l) on ban4 , aD4 (ll) OD 01'1\er, ao ot the olooe ot •ell 

aoath. • 

i 1308.6 WotCfMU• lD tho '""' ot rotual or !allure 

to abldo 'tr7 tbe J)rlce 11111\atlODo, recor4 requireaento, aD4 other 

pro.lolou contained 11'1 thlo Schedule, or ln tbe e•ent of &ll1 nasion 

or atto..o>t to eYo4e the ))rice 11&1\atlono or other J)rOYlolou co~>o 

telnod In thh Schedulo , thll Office vtll aake nery effor t to aaauro 

Cal that tho Co"U"n and the :public are ful17 IDfOJ'1118d of &D11'alluro 

to abide bT tbe J)rarlolODI or thlo Sehldule; alld (b) that the Jl"""r" 

o! U>o Oonr1111nt are f\ll.lT exerted In order to J)rotect tho J)Ub1lo 

U.tornt &114 tho lntunt Of t lloao pert on I vbo CODfOI'II vi th thla 

Schedule lo tho •lnteD&DCI of the celliDC J)rlcot herein oet forth. 

PeraOila vbo baYO eYldenee or the 4e&al>d or recoiJ)t of prlcoa ab.,... tho 

lU.Itetlooo aet forth, or ..r &11:1 oY&olon of or ertort to eYo4e 1UCb 

roquire .. ota, or of apeculatloD, or ll&lll:pulatlOD of J)rlcll of tho ocnrp 

aod ooc0114&ry •terlala, tor vlllch ..x1111111 prleoa are heroin oatabllahed, 

or o! tbe boardl"f: or accuulatlD« of unDiceal&l'7 innntorlu tboroof, 

aro urpd to c......,leate vt th the Office of Price .AdalDiotratton and 

CIYillao S~1J.• 

I 1308.? Spppl•Wltel eqbt4ult ep4 npvtty reqsll an••• la 
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1 u oeOJ"' u4, 11 .,...,.,..,..,. Nqlllrhc npor\e \0 \lilt Iowa a a '• IIU1 'lie 

111ue4 froa U• to u. .. "be" f_. qpr-.rlate.• 

I 1308.8 J!gdtftqetlga qt thl Zrtg ..,.ble· hnODI oa.-

plaiAIIIC of har4eh1p or i nequU7 ill tile lll)el'ltloe of t l\11 ~ 

U1 applJ t o the Offioa of :Prioa .A4a1DhtreUoe 111114 Ctnllaa 1app17 

tor ~,~~~>roval I'll a3111 ao41f1eat1on tller aof or •-UOII tberefrca. • 

8 1308. 9 Dof1nit!ou. WileD 'Ue4 ! D thh lobedala , tile \Ora 

OperoOD1 !ncludoo an !nd1v!4ual, portneroh!p , aoooc!at!OD, corporat!oD 

or ott.r ~etn••• entlt7.• 
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11308.10 A"!'PJ! A. ·D- P"EI' tw PPrt at•t •prep z 1 
wtel •ere atsltel atnl aqrp. aytpleg •IMl MEN! ,,. g)lr ,.. 
etqtele qgp.\e1DlPC pig'!' \ 

Iptro4pptgrz 

239 

Mali- pr1cu berelll eetablbbe4 are tor tbe prliiCl JIU t1JI4a or 
~· ot tile ecrap •••rlale. All o\ber klll4e ct ~·· vblcll are aO\ 
fPOOlfl~, eboW.d be 1014 at \bell' acral 41ttereaU&le tr .. nell priaoli!U 
ldllllt or craolee, Moreover, \be an- prl011 are utabllllled tw acrq *lob 
••" pctrell.r accepted •"'-- atandardl !.II t he tra41 - a•, tor iiUitanoe, 
tho eta.odard claootfieaUon ct tbs I&Uo:>al .t..uooiat1on of Vaete Material 
~ore, Inc . , conta ined in ito Circular 0, effective &e of JUDe 1, 1940, 
Scrap 'llbicll fatlo to Mot ouch et~o ohoW.d be oold at tbelr noral 
d1tferectlalt Hlm! tho oetablhhed. •n~~~~a prciee. 

P.t.l1.1' I 

PUlll III CIJL SClW', :nJ!:'.O.,.JI CJ:!:I.-Cr:.ON:t-now SCIW', 
J'ZIIRQ-11 CI!L-IliOJr SCIW', MOIIIIL Mi:'l'AL SCIW' 

.t.liD Clll'llr-!II CIJL ALLOT SCIW' 

!be IIUi- priceo eotabliebed for thO kinde and (nUO ot ICr&p 
oaterialo .. t torth in Part I ot thh .&ppend1x, appl.T on ealee ot ocrap, 
11111u1 table and wrprepared tor induatrial conewaptlon. .t. converter ct 
acrap ao hereinattor defi.ned, aar receive , in addition to the maJdUrQa 
prien .. t f orth below, a •~ted •"'-- pre1111111 tor ecrap vhl.cb he bae 
COIIverted. .t. •converter• of ecrap b do!ined tor t ho purpooeo of thil 
Price Schecl.ul.e to include only t!looo J>C'I'OOne vbo l 

(1) 
(2) 

(3) 

(4) 

1111 ecrep directl.r to a con..,.or thereat; and, 
br ebeaical teat or a oea.r, dete .. ine the 111tal 
cont tituento of tbe scrap; and, 
Oll that bello, oort, uade, treat, pa~ of briquette br 
llf'Uaul.ic preoe, and othervtoo prepare, tba ecnp, Mking 1t 
tuit11ble for direct i nd,..trial contUIIJition: and 
~teo tho delivorr of acrap in an aueed aaowct and anal.T•io, 

Ullleea a teller ot ocrap ~atiafiee tho tour ~ritoria, eat forth above , 
be Cll7 not receive a COin'orter ' • preii1Ull. Hto acrap 11n10t not be eold at a 
price hipr than the II&XiawD priceo oat forth below, 

l'urtber~~oro, a convertor or an.r other perooo r»:f rece1.,.., lo add1 tion 
to tho IIUl.tNa pricoe lit tort!>. below, a premillll of a nated lll&Xt- aa01111t 
00 ab1pMnto ot a epec'4Jed quant1t7 of •torial • 

• 
' 

.· 
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llp4 gr prf4• gf Scrp le.Str1,tl, 

Pvt '''*'1 lora 
Coataln1DC ~ or aore alclr.el 
8114 aot aore ~baD ~ copper 

Ooatalnlac 901' up " 98jl Dickel 

Coanrter 1 1 p~ea1• 

~ 
(f, e,b , poic~ of a!Upae~) 

a~ per po'IID4 of aatarlal,. 

2~ per po'IID4 of Dl*al 
00Dta1ae4; DO p~&t for 
f1A7 other Mtale ooa~alnl4. 

21 per po'IID4 of •'-rial, 

Pr•1"'" 011 ehipaeah of 2000 po'IID41 ll per poUDd of u~arlal. 
or 110re of meterial at one u .. 

Ttrro-n1ektl=Chroae-1ron acriD 

Co11verter 1 a pr«oiua 

26ll per po'lllld of llicbl co,... 
tainecl; 

81 per poUDd of chzoaa COil­
taiaecl; no payment for "'7 
other metalo cont e1u4. 

Premium 011 ehipmenta of 10, 000 '; por poW>d of D&terial, 
poundo or 100re of D&terial at 0111 Ume 

Ferro-nickel-iron scrap 

Cont eiaing 14:' up to 90f. nickel and 
no chrome 

Coaver ter'o preaiua 

2&l; per pound of nickel con­
t ained; no pay~~ent for 1ZJ¥ 
othar aetala contalno4. 

Pr•ium 011 a!Upaenta of 10,000 i/ per poU114 of uterial. 
poUDda or aore of material at ono ~iae 

Monel Ketal Scrap 

New Mo11el Metal Clippicga 201 per poU114 of material. 

Soldered Monel Metal Sheet 181 per poUild of aaterlal, 

llo, 1 Grecle Monel CaaUnga 15; per pound of meteri al. 
end 'l'urninga, 
Coatalning a a icS..U. of ~ lliolr:el, 
~ copper, and not aore ~ ~ 
f r ee tro11, clean aDd dr.r· 

Converter'• prea1.,. 21 per poUild of material, 

Pr•i""' on ehipaenta of 20,000 i1 per poU114 of -~erial. 
poUDda or aore of ma~erial at 
one Uce 

/ 
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v• ,, ,.... " .._ "tRJel 

Pen •ape1 tllpr 1ae 

Ooata~A1D& • or •n -..1ae1 
aiuel 11114 oopp ... 

CoDtalaiiiC le .. tba • -'tlae4 
aiuel ea4 copper 

Con'Ytrttr 1 1 pr--1~ 

Preaiua OD ohipaento of 20,000 
poiiDb or .,"" of Mtorlel at 
ou tlJie. 

P.ll!1' II 

.~ 24f 
bill 

(t ... 'll. polat ot *1 t) 

at# JOI' p.-4 ot aim -
\a!ael; 

I# JOI' po'IDI4 of oopper -
talael; 110 ~' tor ..,. 
o\llel' aetala ooa\alaet. 

2e# per po'IDI4 of al«*al -
talaM; ao ~t tor ..,. 
otller •tela OOD\alaet. 

2f per poUD4 of .. t erlel, 

tl per poUD4 of uterlal. 

• 

S'l'AWiESS STUL SCRtp All! J!lfW, S'mjL SClW' 

Io the eTeot that a cooeumer of atalol••• eteel acrep or Dickel 
ateel aorep ahall emplo7 en ageot or broker to purchaae ouch acrep 
tor tho oonaUIIIer1 a uae, the coniUIIIer ..., pa,y the agent or broker for 
0\Uih acrap a •= not exceediDt; the applicable MXiiiNII price aet !or\ll 
below lllJa a combelon, in the cue of atainleoe atael ocrep, of not 
110ra tllan ~. and 111 the ca .. of o1okal ateel ecrap, of no t .,re thaD 
~~ of 1uch II&X1.ua price. 'lhe co-ilaion lhall be pqeblo onl7 if 
(a tbe -cent or broker cuaranteea the qualit7 end dellnrT of ., 
-creed to~~~~~~C& of the acrep; (b) \he ao•baloo 11 abo.., ao a aeparate 
cbarce ln inYoiclDI; and billlDI;; ea4 (c) \loa -cent or broker doea not 
apll t or .U'I'ide \he co• halon allowed hlJI b7 a con....,.. vi th \loa 
.. uer or aellera of the ecrap. 

lia4 or Op4t of Sera Material 

Staiplttt ltttl Scrop 

m Qbrgae. §i !!igel ,T%a 

Containinc 1~ chrome and 
'71-l~ ntuel, except aa ln­
dloated below 

Contalaine l~ cbroae , ~ 
nlokal 11114 .~ or leaa carbon 

All ot.lwr cra4e• or tn>e• 
of ~ckel atainl .. e 
1\Ml IOI'IIp 

$85 par groaa ton. 

21# per poUD4 of dUel 
contaioed; 

~ par po1&d of cbroae ....,... 
talae4; DO pqaet tor ~ 
o\lln we t ale contained. 
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Xin4 o( Gus!• of ScrAp Material 

St mi«ht Chroet trot 

Contalnins 16~1~ chrome 

Contalnln« l~l~ chrome 

PM 490 

ltla 
(t.o.b. poi nt ot ahip.ent) 

$40 per grooo ton. 

$35 per grou too. 

A. ~~~&:dmum of $10 a grou ton 1147 be a4ded to the ax~ priceo 
aet f orth above tor aaleo ot otalnleu ottel ocrap in the fol'll ot 
eydraulic preoo briquettes. 

Nlskel Steel Scrap 

The IO<UtiiiiUJO price at vbich a grade of oteel ocrap containlDC 

242 

leu than l~ of nickel ~ be oold t o a conou..er ohal.l be the ....n­
prlce for a like grade ot steel ocrap, a t oet forth or detel'lllned under 
the Iron and Steel Scrap Price Schedule llo. 4, ~vhed, 

The maxlaum price at which A grade of ateel tcrap conts tntnc 
l~ or more nickel ~ be sold to a conoumor ohall be the maximum 
price for a like grade of steel ecrap , a o oat forth or determined 
under the Iron and Steel Scrap Price Schedule llo. 4, Revised, ~ 
$1, 00 per gross ton for each t ot l lb of nickel content. !./ 

§ 1308.11 APPZNDIX B. mAximum pr1geo for &oeondnty monel gotol 
t neot . tpcondArv monel metal ehot. and ooeon4Ary copper=nickel •hot. 

fila 
Kind or Grade of Secondar,r Material (per pound, f.o.b. point of 

shipoent) 

Monel l ft80t 

Monel Shot 27; 
Copper-Nickel Shot 2sll 

conta ining 4~ t o 5~ Nickel and 5~ t o 
4911 Coppe r and not more than ~ f or eign •tleralo 

!/The formula ehall be applied 
table 
l~ up to 1,2~ nickel content 
1.2~ up to 1.50'% • " 
1. oo,; up to 1 . 7~ • • 
1,75* up to 2.~ • • 
2.~ up t o 2.2~ • • 

e tc . 

In accordance vi th the follovlng 

+$4 
~ $5 
1- $6 
~ $7 
,. $8 
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fbe IIUUwl prlcea b3reln ••tabllobed al'f' fer tbe prlnclpel 
1<1ndo of u&deo of tbe oecolldar.r Mtorlalo. All otber kindo or 
crod .. vhieh are not opecltled ohou.ld be oold at tbelr not.l 
dl!ferontlob !r0!11 ouch principal kind• or nad.eo. 'l'be ..... ,. 
price• aet forth above app~ lf tho kind or grado of oocon4Ar7 
•torial 1o I Old, lh1P)>ed, doli ... rot\, or carried Iva¥, 1D l oto of 
30,000 poundo or 1101'1, It oucb oeoOJIII.ar7 .. terial 1o told .1114 
abin:>ed, dol1Y•I'<'d, or carried &YilT 1J1 lots of& 

243 

10,000 up to 30,000 pOWido, t; per pound W¥ be addod to 
2,000 up to 10,000 1 1 ; I • • • • 

ouch prioeo 

1,000 up to 2,000 • 11t; • 1 • • • 

liOO up to 1,000 • 2 -; 1 • • • 1 
100 up tO !5(10 I ~~ I I I I I 

leu tht.A 100 1 3~; • • • 1 • 

Iuu.e4 t bl& 29th Q.a.v of Me,r , 194l 

• 

• 
I 

• 
• 
• 

L:EOJI r.:::Nllt:"SON 
ADJ.ll!li S'!l'.A.TO!I 

• • • • • • 
0 I 
I I 

C!lll'rll'I!D '!'0 13!: J. :l'RO,) COP"i OF ':lit OP.IGIIIAL -=.,---=-=-­
J 02!1 :s. I!AIIII 
m:PIT1'Y JJ>liiNI~ 

• 

' 
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Por IIM4iall llal eaoo 
I=• 3, 1941 

244. 

l'urtber aaoo4MAto t o Price Sc~e4ul• lo. l! cl111cDe4 '• oh1pllt7 eclaUhtraUon 

o! oaz1111111 pricet for ~u11lua oorap a~~cl aecol>claJ7 ~uhu• iJICOt were heuecl to-1q 

by Leon I!ODcleraon, .A4ainhtrator, Offioe ot Prioo Allalllh,ratlon ODcl C1•111a~~ Suppl7. 

Prlneip~ chal:cll, effectlYe JUDe 3, lllclucle: 

(1) Spool~ oeconcle17 ~umlnW> allOTS ha•o b iiA ruOYecl fi!OII t hat part ot the 

ache4olo relaii"C to ucolldar7 ~WiiDua Ucot, !he t7PII of alaainua ~07 I"Cot 

nov con red 1>7 the ocheclule include all all leon ~078, ph toe ~071 , and Jlo, ~ 

allo)'. Hove•er, the uo~ dltferenUalo baaed upon -.rll:ot priceo ot the ln,!:t e' ienta 

and the o:rpou eo of II&Dufacturi"C &re to be obaerYod. 

c (2) Price regulaUoc bao alao been remoYOd fro• ol11111Dua ocrap of doei!M tocl 

&radee producecl by the aircraft lncluet17, togrecatecl aa t o ~loy, and ,..,tu ro.d to 

the auppller of the original material for reconYOrllon into oillilar materlal in ac­

corclance vlth inotructlons of tile Director of Priori tloo. 

(3) qu.,tlty cllfferentlal~ for alullinUII oerap bt.•• be• reaoYecl but ouch dlf­

fere:>tlela eontillue on oeconcle17 ~ulnUII Ingot oold Ill leu than 30,000 pound loti, 

(4) A opee!ol note baa been addecl t o .tppencll:l: .t reJOOYI"C froa the oehaclule ~­

uoin"" foil ODcl light cau&e lheet vbleh doeo not oxcoecl • 006 of an illeh 111 tbictlleu, 

l!eoo•ol of opec!~ alUIIIAWI allo;yo troa the ochodulo of max1mla prieeo giYeo 

the trade VIdor cl!ocretlon In oatabl!ohi"C fair cl!fteronU~e for euch !ngote. Bov­

••er, proclucera and cle~ero are expected to keep prleeo or ouch produete In line with 

tbe muioum prieeo eatahlhhed for the more otandardhod cradea . It h expectecl · 

thet cuotcoary difforentlalo will be ma!.ntaillecl. It thio 1o not done Toluntarll7 

( ·eh difterontlolo will ha•e to be eotabllohed b7 recul&tlon, 

Cop7 of &aendaent, Priee Selledll.l.e l o. 2. h a ttaehecl. 
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.um cmLUJIUPPLT 

Pan 1303-iJ.uaiiNll Scrap ud lleooll4aq iJ...S111111 Iaco\ 

.AM CMINif OJ' l'IUOI 80BimLJ 10, 3 

It appeariac froa iDYeoU&aUon aa4a ud illfonaUon Hoelnd b7 

tho Oftlee ot Price AdaillhtraUon ud CiYlllan Supp17 tba\ Price 

Schedule lo. 2, •• ... nded, eot&b11ohinc lll&ldiiiWI pricu tor &lwo!.nUII 

ocrap and aecon4arJ &lwol.:>.liiO incot, ohould be fUrther aaallded 1n order 

to ucept tbera!r011 cert&ln opeei&l tJPOo ot &lWiiDIIII ecrap &Dd &llo71 

and to tae111tato the aeeo~hhnent of the pu.rpooea of aald Price 

Schedule, 

1' IS Ki:REBY ORJll!:BED, purSU&Dt \o and under the authority of 

ZxeeutiYe Order 8734, th&t .P&ragraph 5, J.ppendi>< J. and J.ppendi>< B of 

the laid Price Schedule No. 2 be and the aame hereby are renumbered ao 

Sectiono 1302.5, 1302. 14, 1L11d 1302.15, reepectiYely, &nd are further 

.,.ended, afteotin JW>e 3, 1941, ae follovo: 

Section 1302.5 (.Par. 5) 1a ...,.ncled to r ead ae follova: 

1302. &. Conrer•1gp of Scrap op Behalf of a Koker of the Scrap. .l 

245 

maker of alDaiaai .or.p may oe11 , de11Yer, or tr&no!er alwol.aua 

ocrap t o the producer ct the materi&l froa which the ocrap 1a .,.de 

and t be producer may purcbaoe and receive oucb ocrap, without re­

C&rd t o the ma><1mum prices eet forth in J.ppen41lt J., attacbod hereto , 

proYided that e i ther -

(a) Tba aluminum acrap ao oold, deliver ed or t ranof erred eonoioto 

of utrullon butte or encla, redraw tube encla, or rod tuninco 

of not •ore than one all07, and ouch &ala, de1iYOrJ or trana­

tar 1e &ade puriiUall\ \ o a vrithD contract vhereb7 t he purebaoor 

' I 
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of \be 110rap acz"M• \o coa.,.n \be aorap h the 'Jpe of •tar­

ial f!'OIIl which \be IICrap WIU -.de 8114 \o clal1Yar t o \he Miter 

of \be acrap &II equ1Yalea\ uouat of \be - tn- of aahrlal, 

and w eb &ale, 4el1ney or traaefer 1e ll&4e in accor4&11ce wltb 

an eatab1hbe4 practS.. e ex1at1111 between \be par~ lee prior to 

ll&rcb 34, 1941, ud at pricea vbleh baYe not been increaeed 

Iince eeid date , J!.t 

(b) !he alucinUD scrap so sold, dali Yered or tr&noferred cocoiato 

of 1111p&1nted and unl&c'lu.ered atron& allo;y ecrap 1n the fora of 

aboet clippings or 111Ut1lated abeota, t 11be •ndo or 111Ut1late4 

tu.bir~&, or extruaion endo or 1111t1lahd oxtr111iona, and h IO&de 

b;y t ho &irera.ft ind11otr;y &nd oesreS"ted ao to allo;y &nd aold, 

doli•ered or tranaferred to tho producer of the material for 

con•era1on in accordance with the te rme of the letter of the 

Director of Priorities to =embera of tbe &1rcr&ft indnotr;y 

under date of l<a!'Ch 6, 1941, 

S.ction 1302.14 (.t.ppandix ~) , llaxi""" Prieea for MUIII111W1 Ser*P , 

h ..,ended bl': 

(a) DoleU~~& therefroa the eeeond footnote and t he line •on car-

load ahipmenta•ew aoO"Ye the price colusoa . 

(b) Inao<\ing at the end thereof tho !ollcving: 

h~ti!!.ll-121·e : Uuminum f.oll and 11&)1t gauge alumillWil 

ohoct vbl ch do eo net esoeod , 006 of &n lnch in th1ckneeo 

ab:•:.l net be wubJect t o tble Price 6chednle. 
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&ecUoa 1302.16 (jppnol1a J), •z1 hloM tw laoxd '7 

.U~ lDCO'• ie I «et 19 •Villillc froa \M -- U• Mt 

f or\!> ua48r \be bH''• 11nM fit leo011du7 .u.-..~ap,•, 

tu woru, 1 u4 lpeolal Al.lqe1 • 

lla"d th11 24 ~ of Juae, 1941 . 

LeoD BeDderaoa, 
.Ada1D1otretor 

cmtTIFUlD TO U 4 '!l!lm COPY 07 TD ORIOIJW. : 

• .. 
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'liTLI 32: IUlCII&L WAG 

CIW"'D XI: OJ7IC3 (11 PIIC:. .6!11Inii!Wlar .1D Clmld ID'JILY 

PAll! ~ - COPPD 

CiTili&A .UlocaUooa Procru for Copper 

. 
'l'be total defe11ee a~~d ch·llt8ZI delllall4 for Oopper te 111 .-ee ot tba 

eYallable auppl:r. 'l'o illeure the obtailltac of priority tor dell.,..riea ot 

Copper Wider preae11t 111d future BaYal 1111! A<WT colltracta aD4 ordere 111d ....., 

lated eub-contracte and eub-o~ero, the Prtorltteo Di'l'toton, Ottlce ot Produc-

U on ~ent, baa, o1JIIll.tenoO<Ul7~ttl. 1uua4 Oelleral Preter~~~ce O~ar 

Jo. K-9 to COIIII"e the aliJlP17 &Dd 41ract tbe d.iatrtlnltiOII ot Copper, Such 

O..ter will f utber dilliniab the oupply of Copper t or oi'l'111en purpooeo, It 1a 

noce11at7, therefore, attar allitar7 defellla IIMd.o o.re aetlofied., to pJ"''''ille 

for tbe equitable allocation ot the ruiclual ouppl7 of Copper Pone COIIJ>etinc 

olvillan d~ma~~da. 

Accord tncl:r, puroU&Dt to a~~d uoder the e.uthorl ty vested 111 me by 

lzecutlYe O~er lo, 8~. perticularty Sectioll 2(a) t h•reot, ' and. pendlnc the 

foi'IO>lat1011 of a 80re dotailad procru in tbh rec~. tbe follcviDC PTftCI'&II 

tor the equitable allocation ot Copper ucmc COIIpltlJ>C civill&D d.acando 11 

IIIDOWiced tor the lntarl.a period, 

§ 1039.1 Ineofar aa the Director ot Prtorttiao, pura~~&~~t to General 

Prlf-ce O~er l>o. "-9, particular!)' Section 933,1(b), (1), (2) &lid (3) 

tberaot, will make allocation• of the Copper eet aeido by Retillore a11d the 

Coppor owned by the lietale Rea""" Compan,y amonc aoapettnc ci•ili8ZI~-da . 
tho Director will ba SUid.ed by ga11eral or epecitia pollciee 8Zid Proc....,e tono­

lllated by tbe Adalnhtrator, · l'he te>llowlDC .r..,toro, •- other re1e'l'&llt 

teet oro , aro to bl talc• 111to o..,otderat1011 ia al1ocatlac Copper UOIIC 

• 

• 
• 
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- a- ..... 
a. !be ue4 \o pnl'f'148 Meqll&t~ tor olYLUaa ....., ot Copper 

...... ual to tbe pall11o wlJ'are, 

b, !be u.r- ot baldeblp QpOII laltor .or buiuaa nnlUac tn. 

tbl reotrloU011a ooa\alael 111 .... ral Pntonue 01'4er ••· a-t. 

o, !be paot zatH ot o-=;Ua ot O.S..• 'J' r.-l'loa\on, 

4. 'l'he obJeoUn of e.ohln11111 u ..,Utabll rol&U011 vitll l'lpJ'4 

to Copper ouppltM UOIIII all Clopper tab :tootoro, 1aclu411111 tbooo vbo are, 

aa4 \hooe vbo are D.D\, .aba141ar1oa ot, ottlltate4 wUII, .......t. or c•trolle4 

b7, bfibero, 

1, 'lbo &'f&llaltillt, ot .-botita\aa tor the particular ...... for v!Ucll 

' 

t, Tile pol1c7 of \be .Aialall\rator to rofuoe to allocate Cow-r to 

ILIIY poroon vllo, ill the coo4uot of blo buoineoo, dilori11ineteo acduot defonoo 

or4ere. 

§ 1309, 2 Iuootar ao Section 933,l(b), (1), ot Gene~ Proteruco 

Order l o. 11-9 , rela\11111 to the ah1pa•t of the balallce of a Iiaf1aer1 o pro­

olucUoo, O'fer &114 al>O'fl \be .. ouot reqlllre4 to be oot uidl, la~'fll tile &1-. . 

' PGlic:r of tile A4allllatrator, 

8 1309,3 I11 to.-latlac pnoral an4 epeoitlo pollc1eo a4 procrau 

for tbe al1ocau011 of ~r .. 01111 cG~~~Mtlllll olYlllaa ~·· aa obJecUYI 

vtll botb allnlate 1117 eubetanU&l tueqlllUII fCND4 to uh\ 111 tbe dOUIIh 

ot Copper o\td11ed b:y tabrlaatore ao a reeult of the reotrlcUou oODtallled 

ill Oeooral Pret oreoco 01'4er lo, a-11. 
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(2) U a OCIJIPIII' nppller ·bae bo"s WnM ad -atn• or4ar,, 

be _, uu \be a-.WnM ordue wt.\hov.\ rllqldrl'DC prefernoe reUac o.,_ 

1u1 .. uo r..a eo>at-• eo lOIIC •• \hie do" aot lllhrlue with t he 1'lq1111' .. 

-" tbal 4&11111e orure ,.., 'be tUle4 flrel aa4 ""' 4ellftl'7 41\ae oa defn" 

ortl!'l wot 'be •'· lie wet, of COIU' .. , ~17 wt.th all , ..... of lhh orter, 

iDclwllO& tb.• requlr-t to eat ae14e a reallrft pool" 

(3) Beginning June l! r efiMrl aha.ll eel Atlde ""ch aonth an •o•t 

of copper, 11<1\l&l. to ~ to April proctucllon, ..,ich wlll be apeclflcalll' Allo-

..,led by the Dir ector of Prlorlllea to •"t - r geney needo. !he re:alnloc 

copper rl ll be proraud asong cuat o .. ro. lr&ch refiner eb.All lncludo 1D hh 

proclw:lion figureo copper r~flnod for bilo UDder loll euee:oent but aball ox--

elude copper refined by hl;- for otbare. 

(4) lleginninc Jutlo l, all capper then or therOA!\er owned by tbe 

llotait Bnerve ~ (of the R. J'.C,) rlll be ellocntod by tbe Director of 

Prlorlli ea. 

(5) Copper h rello'Ud f r om tbo liat of ol~lten melolo and clauea 

or ""lo.l.a aubjoet to lnvontory control under General MetAla Order lo. 1 , bnl 

the copper order 1 tool ! pro• Ideo , ln•onlory control And allpulatoo I bat cu.­

\ocera • in•entori@a ~ not be built up to exceeal.e or unnece1~ la.ele. 

(6) !he order Ia not Intended to apply to tbe cllatrlbutl"'! of copper 

In fa'brict\led or cor.tpl&\ed tons (eltbouD> AD7 clletr lbutor of AD7 copper pro­

d.W:ta wat coaply with preference rallnga) but ia 1DIIndod to courn tile cll .. 

~rlbullon t1 copper In profa'brlcat.od !01'11. 'fhla boa tbe effect or r-.t .. unc 

lho dltlr111v.tlen Md •llPPll' of copper by colng to t lie prl.alu7 lnd>ltl rlal eovce 

of lbe Mlal, 

(7). Copper, for the pvp~ae of tbe c nlel', h defined ao •Copper 

•0111 proctuce4 !rca orea or oerap vhlch bao bleD refined by AD7 proeeae of 

tleclrol;ralo , or produced !reo er e• by ~.r proce•' of fi r e r efining, lc • 

• 
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Cftde, ..,4 l.a a,_ (ca..._, wiN kft, ia&O' '-n, iaeftl, OCibe, MUek, 

..,q. liars or o\ber ftft.l lllllpee), IU.Ula lor tallrioauoa. a llball .J.11 

1Aclu4e tz>1 Copper •t.J. lD \be pl'04'110Uoa o1 tlbleh Copper eorep 11u 'baa 

Ill-' vUh 1110\~le •• tu.-~ Capper prodlaea4 ,,_ one,• 'IIIIUr 

tbe tera ol thle 4eiWUoa, \lie cmS.r 4ou ao• replate tile 4lehl'boaUoa 

of copper ocrep; 111 ecrap lora, u4 UIDlllllea copper •tal of tbe ltla4 ta-

•• •caotioc copper' vhieh bao ll11n prep&red wboll7 trOD ocrep by oi"41Aal')' 

fire ref1ni"4 or ••1 Hnc proceoo ... 

ln o4d1Uon ·to ~opper otbar aetale nov under ....,dat017 l.adllat!7-

vide control 1ncl\lde: &l.lllll.awo, _.. .. lua, nickel , nic.l<el-ohlll and ferro-

tuJ>&oten, Zinc h ev.bjeot to partial control. ..Utocetller, bent)'-flYe 

aterhll end clea11e of •terllle' are aow ev.bJer.t to eoae lora ol 'bread 

priority control b;y tbe Prlorlti .. D1T1elon. llore tban 2150 . other u­

appear on tbe Pr1or1Uea Critical Liat ea<l, tlleftfon, U'l IIUbJic' to .,..trol 

1n tbe oenoe tbat .t.n:oy 8l1d »aTT ordera for tbaoe item• can 'be aoolped pref­

erence rat1nco by contrecUnc olflcen ot tile MrlTceo, 

(c.,ieo of tbe C...erll Prefereoce Order.&Dl the clTllLaa llloaatioa 

procraa are attached,) 

• 

... 
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CIW'Uil IS - OJrlCII ._ nDlliiii!IC. lUV--

hbcllapter » - htorUI•• III.Sdea 

hrt aaa - au;;• 

GWW*L 1---01 Gm. 10 • ._. 

'fO CXJISJ:an '1'111 IIIIPPLT .&n IIIDIIr m mi!IDUfr ar at CDJIII 

'II!!IRUS, it 1o found thl\t there nllte " t erl0118 ohort,..e of Copper, ao 

buollla!tor d.t!ined, vhlch will lnnrouo ill tho futuro, by reAtoll of the tact 

tbot tho prooent and futuro doaeotlc oupply 111d prohab!J' futuro l.clparh are 

no• and will be lnautflclont tor all def'euo and clvllll\ll ""do, 111d 1\ 1a 

flll'ther found tbot auob ohortflce vlll pr""ent tho obtlllnln& of pr lorU;r tor 

4eli•erlu of thl\t ""terlal UDder preaent Nld future .... 111 and J,zrq contrach and 

ordero Md related wbcontracta &lid wbordora 1111luo tho total proolllt e.nd fUture 

auppl;r thereof bt conoorvod. and tho preoent and futuro dlatrlbutlon directed, 

and lt 11 turtbor found that the beet lntereote of tha nAtional det .. ao require 

the -rclae of the power collforrod "'PP8 • to direct and lnoure ouch priorl\7, 

AJld 

11!11!!145, tha follovlnc proYlalcmo h&Ye been AdcJ>h~ by tha Office of 

Prlco .l.clnllllotrAtlon ADd ChlllAD Su;ppl7 "" tho blloio for ito OlvillAD .l.lloca­

tton Proc:rac for Coppor l•uod alcult&Doouol:r herewith, nov, therefore , 

n' IS lll:R3BY OIUIIRED ~: 

933.1 OJI»!AI P!IEF.BRII:c:& OJIIII:II 
• 

(a) Dolivorioe of Copper by AD7 peraon ohall be cndo cn1;r ln accordAnce with 

tho follov Lnc dlroctlcno: 

(1 ) Dolherleo under All De!onoo Orden vhlch do not beAr a hlcl>or 

preference rAting ore hereby ao•lgnod " preference rAting of A-10. 

(2) Preference ratingo , in order of prooodonce , 11r11 .1..1., A-1-a, 

A-1- b, • • A-1- J: A-2, A.-a • •• A-10: liB, :a-1, :a..a • •• :a..e. 

(3) .1.11 dollnrtu t o vhlch " preference r~ttn« hat been 1\Uigned 

ehall be 11\dt upon the dAte or d&toa required b7 the Profertnce 

iatlnc CertiflCl\to ,. .. tgnod thereto , or, i f none , then upoll 

tho o!el1Yo1:7 dAte or dotoo opoclfle<\ in tho cootrllCto or 

ordoro therefor. lor tluot purpot~e, <\oli•~rloo bol\rlnc no 

preference r11ting or a lover preference r"tinc oh&ll be 

deferred lf neceoNtr)' to "oeure tho doltYerloo bol\rlnc a 

blcl>or preference rP.tinc. Tbio prcrtolon ohAl1 aot 8PPl7 

to deliYerieo b;r tho MotAlo Rooorve ~· 

(4) lib., there to 4mb\ ao to llbe\hor " pii'UCIIlar contract or 

order 1o a Jletenoo Or~or t ho aatter ohall be roferro<l to 

the Dtnolon of PrtorUl .. for uternl..,.t1011, wit h a otat o­

_ , of all pert!JI .. t tano. 

Regraded Uclassified



• 

PI! 488 

-a-

JJl:1 poraon vllo accepta a <'•l1"'81'7 of Oop3'tr \o vM.c:b a 
»rt!arence rAt1DC baa been aoai~td, either \7 t hi s or 6D7 
other orttor or \7 6D7 prderenco r~UDC corUticAte, 
oball u.oo ouch Coppe r or u ~ul'l'olent MOIUit t hereof 
!<><' tho purpo-- e tor vhlc:b auch pretertnct rt.UDC hat 
been A .. lo;ned. 

(6) Pre!erenco r~.t1np ""7 be nlliptd trOD \lao to time 
by tho Director ot Prioritieo to deliYeriee under COD­

tracto or or~ero other thAn Doteoee Ordere, or other 
epec1!1c d1rectiona 10a7 be i e eu.od vitb r eepect t o 
dellverieo under eucb contract• or ordero. ]b(cept AI 

hertin&tt er limit~d. deliveriae .aT be cadt under non­
do!enu ordoro iD the 1\btenco nt ouch rat1nge or direc­
tione , after cocpli&nce vith the preference ratings 
tlliptd to Dafenae or~ere. 

(b) (1} ~ins tach c&len~.R!" conth herMfter, ench R<ot1ner thall 
ott aoldo troc his producti<ll of ColiQtr (1ncluc!ine thare1n 
Copper ref1:>e<' !or his Accomt under t oll ~~gTie::e::t, but 
ozclu~1ng Coy.>er refinei 1>-J hie un~er toll a;:re.,.ent for 
the account of others) A q~~tit7 eq~ to 3D percent of 
hie total production dnrir~ 4pril 1941 (1nclu"1ng therein 
Copper refined for his ACC?uct under t oll 1\U .. ,..nt, but 
excludint; Copper ref 1ne1 by hi::t lmtt~r toll rueel:ient !or 
tho account of ot.herG) to bo .'\ellver~td only Ul10n expreea 
cHrocU~n of the Dir~ctor of Priori tie a, The qWU>ti ty 
of Copper to be act aside cay be Y&riod fro~ tico to time 
hereafter b;y Order of tho Director nf Prinr1t1eo. l!heh 
rel'lnor ohAI.l chip the boJ.IlJlce of hia pro~ucti?n in such 
tiMnor that , except na 11o1 ta~. by t he prov!Giona or p•.ra­
gr~ph (c) bclov , e~ch custooor ohall receive ~ porcenta&• 
of the llof11>or"'a com! tcents to hin for tho c:ont b , 1~cluc!in;; 
both Dofense an~ non-~efense Or~ero, eq~ t o t he percentAge 
rece1ve1 by ev~ other cuato=er. Tt.e reetrlctiona specified 
In thio ))<'rf'U&ph (b) (l) ohall appl:f to ""'" 11o1t: 

(1) Shi~ccnta of Copper to t~~rd p ersons, Including 
affill~tea Rn~ auos1~1or1ea of the soller , and 

(U) S!li'D::lonts of Copner t'roc the re!!nlno; brAnch, 
d1vle1o~ or section of ' aingle butl&••• enter­
prlee t o another b~-~eh, ~ivlalon or ••ct1cn of 
the IP~ or a.~y other buain~•• euterpriae owne~ 
or c 2ltrollat by tM sene per eon. 

(2) Oo~:~r.~enc!ng June 1, 1941, oJ.l Copper then or thereAfter 
owne~ b;y tho Metals Reserve Coapnn;y will be allocAted by 

tho Direct or of Priorities. 

(3) The Director of Priorities on aM. after Juno 1, 1941, vill, 
in bit dl.acretion. J:lake Allo.,...ti?na of the Cop'Oer ovnet. by 
tho Ket&la R<oaerve Oot:">IUI:I ant the Copper eet u1de b7 
Rettnera as ~ro.1'-d 1~ ,ar-.-Aph (b) (1) in accord>nce with 
tho following pr ovic1ons: 

' 

253 
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(1) lor Ul1TU7 \o ezq Pei'IOD wb010 ftll))ll .. OD 
lwl4 ue on or~.er are iDoutflol.,.t for llto 
:Dtf..,oa Or~.ero; 

(11) Ybore 4eoae~ aeeeeiAI'7 to oxpef4te del l Ter l eo 
Wider DefeDOe Or~.ere &lid ouoll renlt C&IIDO\ 
be a<!.oqUAhl7 ob\1\iae! uoe of profereDOe 
rt\tlnp: · 

(111) Jor tulfillJient of other ordere vbloll &Pl'I'U' 
t o the Director t o be directly or 1nd1r ect l7 
in the intereet of ~tlonal ~efoaee1 

(1..,) Any ourolua r"""'inin& after tulflllcent of tbe 
forecoin& jmrnooee ~ be al.locl\h4 by t he 
Dlraetor """'I!C other no~>-d.e!enu or~ero. In 
CAida& ouch al.loc .. u ono, the Dir ector vl.ll be 
£Ul4e~ b1" \~e Ci..Ubn .UlocMi~n PrOi;ri\Jl tor 
Co.,er issue~ slaul \l\neouol7 heri'VUh by the 
Office <>f Price .V.:.l niot raUoa "-~' CiTUien 
S\m"ll y. The Dire-ct or e~t:t r~t\lee to 1\lloeate to 
ep~licAnts wto diacrl~inate a~\not Defeaae Ordert. 

(v) f or June al.loct\Hon, awlicl\ti ono heret ofore ""de 
t o th e A~viaory Oonper Commit tee ot the Uetnla 
Bee&rve O~QPAAT ~~1 be trr~ted ~• 4pplicat 1o~e 
made to the Director of Prioriti eo under t his 
Order; but eny person DAY herol\fter flle with 
t he Director • new or a~lementl\l op, llCI\tion 
tor ouch ftlloc• tlon . Such e~licl\tiono, and 
all !Inure •.pplic..U~na tor alloc,.t1on of ouch 
Copper oball be e&de to tho Diroctor of Prloritieo 
onl: en forms weacr 1bel\ 'by hiD. 

(c) Ip add.lUon to ~he for egoi...-; ll" it-.Uono, no peroon ob.o~l hereafter 
bov1ftgl;r del!Tor CoJ:M8r to 1\DY euat oaer, and nc cut"""r ohall 
accept doU• • ry o! Con-oer 1n a.'\ M ount vhlcb vUl 1ncre,.oe, t or 
an:r calen~ ~:~onth, t~ cuato""r'• lnTOntory of ouch catorlal 1n 
the a&le or other ! or cs , in excess of the ~uantit7 neceaSP~ to 
11eet ro~tuire~ ~olturlea of such c;uotonar'o producto, on the baoio 
of hio uoua1 metho<!. IUl<l rate of oper11t1on. 

(NO'l'!l: Soc tion 928.1 - General Metalo Order lo . l -
hea thio ~1\Y been ~en4erl by oenkl'l\tO or~er by 
otrlking thorefrom tho vort •oo~or• vhor o•er the 

''''" ""'""'"'·) 
(d) llo poraon ahall hereafter enter into eny nov cootrl\ct, or any omen@ent 

or exltnolon of any e:deti~~g contrMt, for the refi nlll& of Copper on a. 
toll boloh vltbout .-poclfic peraholon of tho Direct or of Prloritieo. 
No oxhting toll contr11et ohnll be hereby lnVI\liutod or impaired until 
further or<\or, 'but coplea ot all ouch c'llltrl\ct o auot ba filed vith t he 
Director of Prlorltleo wit hin ten daTI 1\ftar tho effoct1Tt dat e ~f thio 
Order. 
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(o) All Retlnero .... ~ other persons vho doUTtr Cop:>er olu\ll tnp accurate 
recorda ot their inven t or ies , AD~ of ftll pur~••• • a&lea, and del1•er1ea 
of Co;~!)tr, lnclu.Un« the detea t hereof , )lll.l'tleo i nTolnd. 
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&D4 ot her per tinent lnl'onation, &lid oball, upon requut, oul>.U ouch 
HeOrd.t t o audi t and. lnopection b7 d.ul;r aut borhed. r epH oentathu of 
Ue Prl-ltioo Dhill on of the Office of Production l!aJiapooent , and. 
ohall o:ucute and. f ile vUb aal d. Dh1.o1on ouch r eporto and. qUeoUo..­
naireo concernlnc the foresol"ll ao aald. Dhiolon ~ f,._ u ... t o t iM 
Hquut . l o reporta or queoUonnalroo are t o be filed. b7 &n7 peraon 
until forma t herefor are preocribed b7 t he DlTioion or Prlori tloo, 

(f) J:iJ¥ peraon vho obt aino Copper by IDO&Jio of a material or vilf'ul a lt­
ltat ement eontr ar7 to aDT proT1o1on of tbio Order aa7 be pr ohibited 
b7 the Director froa obt a l nl nc f urther 4el1Ter 1eo of Capper from 
~ aouree . 

(g) ror t he purpoaea of t bh Order' 

(l) "Peroon• meana aDT peroon, tlrm or corporation, 

(2) ' Defense Ord.era 1 meana all contracto or ord.oro for material 
entering directly or lnd.iroctly at any otago of production 
into delheriea 

( i) for the Arrtr or · llayY of the United States, or 

(ii) for tho defenoe of Great Brit a in, or 

(iii) for the Government of 4D7 other country vhose 
defense tho Preaidont doom• vltol to the d.efenae 
of the United Stateo undor •.u Act to Promoto the 
Dofense of t he Uni t ed Stateo• (Public No . ll, 77th 
Congreaa, Firot Seaalon, opprovod March 11, 1941). 

(3) •copper• means Copper metal producod from ores or scrap 
which has been r efined by any procoaa of el ectrolysis, or 
produced from orea b7 any procou of tiro refining, to a 
grade, and in a fora (eathod.ea , wi re baro, ingot bars, 
ingots, c.a.kes, billets, we(!ee bara or ot her refined abapea), 
auitnblo for fabrication. It aball n1ao include &D7 
Copper cetal in tho production of vh.ieh Capper aerap baa 
boon aixod wit~ electrolytic or !ire-refined Capper pro­
dueod !roc ores. 

<•> "Refiner• J:>aans any poraon vho prod.ucea Copper, as herol..­
bo!oro defined from or ea or aerep b7 ar~ proceaa of e1ec­
trolyo1a or ft;e refining 1n grato auit ab1e for fabr icat ion; 
for the purposes of thia Ordor "Refiner• also includea &D7 
poraon vho ~.aa ouch Copper produced for hie uoder toll agreement , 

(h) Thia Ordor shall tAke effeot on tho 29th d.o7 of ~, 1941, nnd uoleu 
sooner terminated ehall expiro on tho 30th day ot December , 1941 , 
This Ordor shall super sede aa of tho date horsof any apociel order• 
or direct i ons for the delivery of any C~er by the Director of 
Priori tloa, 

(O.P, ll. Rat;, 3, liar. 7, 1941, 6 1', R. 1596; 
!, 0, 8629, Jan. 7, 1941, 6 1'. R. 191; 
See, 2(a) , Public No. 671, 76th Congreao) 

Iaauad thia 29th d.o7 of ~. 1941. 
-----1£~.-pe-.~s~tnont~jT1M"nr.!u"-o~.-.jJt?r1 ~. ----~·~~·A- A ~~· • ~r~ •1 

t 

• 
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Diyition of Prioritiee, Office of Protlctl on ....,._.nt 
and 

Office of Price .l.dlo1n1ttrat1on an4 Cb1Ue Supp~ 

ror immediate releato 
1W 31, 1941 

PM 488 

Copper toda7 vao addod to tho litt of Yital dofonoo 

256 

r;otalo under m&Ddator)', indllatl')'-vido control. Tho nov control 1o pro­

Yidtd in a General PrefereDCe Order dped b7 :1. R. Stetti.niua, J r,, 

ll1roctor of Priori tie a, who aaid the action vao aade necuaal')' b7 a 

ohortaco of copper vhi ch io expected to becoao voroe ¢urin« 1941. 

At . the a&ae tiae , a C1Y111an Allooation Progr .. for 

Copper wao ioaued b7 Leon Henderson, Ada1n1ttrator, Office of Price Ad-

miniotration and CiY111an Supply. In making allocationa of copper •-

aonc coopoting c1Y111an demands, tho Director of Pr1or1t1eo will be 

cuidod by tho pr1nc1ploa set forth in tho OPACS program. 

Tho civilian progru, tirtt to be houod by OPACS, 

toku into occount the need tor pr OY141t>« ao mch copper ao pooai ble 

for c1Y1lian uooo; bardohipo vbich rill be iapoood on labor or buo­

inooo by reotrict iono; paot rate• of oonouaption by fabricator•; t bo 

doo\rability of pro-ratinc copper at equ1tabl7 ao pooaiblo aaong fa~ 

ricatoro; aYailability of oubatit utoo, OPACS will refute to allocate 

copper to any one in the induetrr deocr1m1nat1ng asai not dofonoe ordor o. 
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.L....Ual>le tiprea 1Dd1cata t.ba\ \ha t otal 

ouppl 7 of refined copper 1D \hla coWi tl'7 4lar1nc le4l will race 

botv~IID 1 ,.~.000 and 1 ,4'70,000 abort \oDO, Total a1l1\81'7 a4 

oiYiUan requireaenh, how.-.r , are ooti•hd at abou• 1,810,000 

ohort t ou, tbua 1ad1caUDC u oYarall ohortaca !or \ha year of 

!rom ~.000 to 4'70,000 abort tone, 

Such a ohortace 1o coaoidarad oopec1&ll7 

oer iouo because copper 1a used vidtl7 ia bot h c1Yil1&D and •111tt1'7 

cbaDDela . !)'pical c111t81'7 uaeo 1aclude t he aanutacture of oheU 

caoeo, o~l armo a=Qilnitioa, fire-control equipoent, pover and 

toltphont equipment, evitchboarde, geaoratoro and parte in plane 

motor. 

One of the pr oblema involYed 1' that, altboU&b 

~he Recoaotruction Fiaance Corporotioa it prepared to buy up to 

500 QOn tODI Of refined Chilean copper ia .l941, there il 8 quootioD 

ot to wb•ther \be Chilean refinera can mel\ thlo ochedule and &leo 

oa to vbot'ler ohlpe will be aY&Uable to tranoport it. !be fipreo 

prniouoly given for anticipated ouppl7 of copper in 1941 are 

baud oa t he &."J>ecta tion of g ottinc a o ll>o\aatial part of the 

Chilean copper. 

Yorked out by the Prioritiat D1vio1on and by reprooentativeo 

of t ho Office of Price Adminiotration and CiYili~ Supply, the new 

General Preference Order baa the effect of gi•iDC all defeaee needo 

firot call on the copper oupply, 

l(aJor pointe 1n the order are: 

(1) Ul defenoe ordero which do not bear a higher preference 

rat1nc are att11)>ed a ratiDC of .t.-10. !hie puh ouch ordera al>ead 

of non-defenoe order e with lower ratiDC& or ao ratine•· 

Regraded Uclassified



.. 

I 

258 

-·- Ill 4111 

l l:IOSI.<l on.. tenu uae4 1D \hh OI'Ur lllall be W1,..4 u \bq 

.,.. 4eflne4 1D General P...,ference OI'Ur Jo , K-e. 

Iuue4 thh 39th dq of llq, lMl, 

CerUf1t4 \o be a true copy af tbe or1cU>al __,==""==-=-----'--­
JOIDI JW(U, 

DIPUrY ADMINISTRL~R 

... . 

• 
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IM~etaq ...... ._- .._-........ 
..... RIP IIWQ .... 

ftiDll. J1R I 

!!.Ilea 3115 P~ll. 

StaUool IIIUL, YaohiJ>Ctoo, D. 0, 

Procr"": llaee bt\ll GaM, 

110'1'1: llaaeball gAmes ocheduled tbro\lcll .Time 14 on 
IIIUL undor opolloor ohip ot Goooral Millo, Inc. 
will uoe Defense SaYlD«• llolldo IUid St""'PI 
&Mounce:tenta oo:aeti.,. duri.Dc the ""'" each 
c!q. Sl.cU v ~=ounceaooto are balD« carried 
on baoobAll g=ea, oponoorod 'b7 General Mills, 
o• er 86 ot,.tiooo t hroupout tho oountey, 

Timoa 8:00 - 8:30 P,M, 

Station: WRO , Waehiogton, D,O,, ~d NationAl 
BroP.dcASting Comp~~ey Red lletvorl< 

Procr...,: Val to Tl.Joe, 

'rue: 8:30 - 8:55 P.M • 

Station: IIIUL, Yaohincton, D. c., ~d l11t1onal 
Bro...U:astiDC CoorpSJIT ll1..o lohorl<. 

Procr,..: •tour IIAPPT Birth~. 

Tiaol 10:00 - 10115 P,ll, 

St11ti ona YJSV, Yaohiogton, D. 0, , aa4 Co1unbill 
llro11doaat1D« s,.etea letworl<, 

Procr ... a 'freat !1M, 

• 

259 
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.&clalowlec!CMDt 1s -.de of 7ou:t: letter ot J1111.e 4 , 

1941, ..sdr .. aed to tbe Secret&r7 ot tbe 'l'reu1U7, eocl.oe-

111' copi .. ot a letter ot Jlq )1, 194l, t'l'08 tb• .lttol'De7 

General, end ot a propoaed !':Ucu.tin Ord.-, an titled 

•.&uthor1z1n& tbe .ltton>eJ General to illnatipte end 

nquire reparta aa to tran~&ctiGU end propez tr iDYolT­

l.na toreiflll interests• . An upreaa1GD ot tbe Tien ot 

tllia Depart..ot ia r.queeted. 

n.. -tter will be a:in~~ oaretul c"""14eret1GD end 

the Director of tbe Jlur..u ot tbe Jludcet will be edT1eed 

111 ..-ot1 ... tberft1tb .. - .. poeaihla. 

,...,. u.al;r ,_.. 

(~) r.. :s ........ 
~a-oal.C-11 

'. :s. lld.la7. lllq •• 
.U.iatut DiNctal', 
~oana~Lot tbellldp\, 
IDGo&U ... Oftioe of U. ~Wnil=t, 
IteM.-, D. a • 

• 

• 

• 
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!1\el.oejld bere1r1 til are copies o! a at ter ot 

Ill,)' 31, 1941 troa tile Attonle7 Geueral, &Dd ot a 

propos..S Executive Order, entitled •.&utbor1Siftc tile 

Attorna)' Geoeral to inTesti&ate &Dd require reporta 

as to traneactlCIDI e.od properlJ lm'01Yin& torettP 

intoreete•. 

It will be appHCi&ted it tile Director ot 

the Bureau ot tile Blldc&t ~ ba.,. an aar:IJ' expree­

eion ot )'our Tina witll reepact to tile propoa..S 

Executi.,. Order. 

The llonorabl.e, 

1•1 r. 1. llai.lq 
(a) 

.&eeiltut Director 
~·l•t1... la!areDOO 

• 
• 

• 

.. • 

• 

• 
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Tba Director, 
Jluret.U of tile lllldpt, 

Wullinrton, D. C. 

ll7 dear llr. Director: 

I .. herewith tn.Daaittinc tor 'f':1!Jr eonsiderat1011 

a eovr ot a proposed £oc:ut1n Ord.er eDtiU.CS •AutborU1.ng 

the Attorney General to iJIYeetipte and require reports as to 

transactions aDd property i.DTolYiq torei.OI i.Dtereoto . • 

I .. also enclolling tor ;your intoration •s.-ry 

ot :t:xpenaaa• ol!.owi.Dg tile &80UIIta .. ti.Mtad aa lloceosary tor 

I aball appreciate your dewa on the proposed order 

at 'f':1!Jr earliest eODTenience. lindlJ' retun> the •s.-ry ot 

Expenae• with ;your re.P].T. 

Eno. 214090 

• 

• 

lleopecttul.ly, 

I •I IDII2t'f H. JAcrBOII 

Attorney lleeral. 

• 
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!IWISAC'l'IOIS &liD P.aonat I DI'OLYDO 

JI'OII&IGII Iiti!BESIS 

By rlrtua ot aod pursuant to tha uthortt y .,.orted 1A • 

by Seet1on 5(b) ot the Act ot October 6 , 1917 (<40 Stet. 411) , 

ao U1811dacl, aod by virtue ot all otber autllorit)- natacl 1A •• 

aDd by Tirtue of the con~ e:d.atence ot a period ot 

11at1oi>Al. eMr&eJICJ, yet tJDdiD& that tbU Order 1a ,._...,. 

in tho intereat of 11at1oi>Al. detenea, it 11 ber.by orderacl u 

tollowu 

Section 1. tbe Attomay CleDU'U ~ !Jmlati&ate, Ulld.r 

aucb rulea and re&U].e.tiona u be ~ prucril>e, &liT tnmaact1.ce 

reterracl to in IR>bdiYiaion (b) ot s.ct1011 5 ot tba Act ot 

October 6, 1917 (40 Stat. 411), u ..-lacl, in IIIlich uq tcare4D 

ateta or a ,.tioaal or polltio&l nbdirtai on tbareot bu uq 

interaat, by &liT penal within tba Oaitacl ltetee ar &liT plaM 

ltllbjaot to the JuriadictiOD tloareotJ &111 the Attoraq Gaural. 

llq raquU-& fJ1q pc'IOII to tllnlilb w&. O&th ~te 1Af-U. 

rel&t1Ta to &liT tr&Daact1on retorrecl to 1A 8&14 IJI&bdiYiaion (b) 

ot hctloll f ot 8&14 Act, u -1ac1, ar relatift to uq 

PI' ;a lij> 1A *lola uq lUCia t~ atata, .. u...t ar polltical. 

• 
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aubdi..Uicm baa UT izltereat, izlchcltftl tiM pnc1Uot1cm ot 

&11:/ boob O! &CCOIIIltS 1 coatracta 1 lettel'l 1 Gil' otlaer papen 1 

1z1 connooticm therewi th 1A the CU8todl' or oaatrol ot IIUall 

penon, dtllllr be!Gil'e or atter IIUall 'fa-oticm 18 oc.pleW. 

Section 2. !he Attorn.,- General, with tbe appronl ot the 

President, a:t prescribe reculatJ.oca detin1Dc1 tor tho purpoeea 

ot th18 B:ucutin Ord..-, toreicJ> stat .. , nattcmelo aDd pol1t1cal 

ouhdi..UiCII tbereot aDd prOJ)8rtT 1A 'lhich uq tore~ state ar 

national or political auhd1T1ai011 thareot baa uq btereat; aDd 

tho Attono.,. General. •1 also proscribe such other reculat1Ciftl 

alld such ruliAga, ord..-e, 1D&tructi0111, r- aDd reports aa be 

•1 deea necea1!&17 a.nd desirable tor tho purpoeo ot exerciaizl& the 

powers and dllt18o nstecl 1A h1a bJ this ltucutin Order. 

S.cti011 ) . !h1a Executin Order aDd uq reculaticms, rul1zl&a, 

orders , or wtructioas issued harelllldar ~be .-eel, ..utiecl 

or rnoUd at uq t iae. 

S.ct1011 4• lothi.D& COIItaizled hereizl ahall be CCIIItrued &8 & 

1JJI1~t1ao llJIOII uq power heretotore or hereatter delegated b7 tho 

Prea14 ... t UDder SectiOII s(b) ot tho .let ot October 6, 191.7, .. 

uended , to uq otber otticer or apncY ot tbe Ccwe.--t. 

• • 

TU 'lllllTE BOOSE, 

' 1941. • 

• 
• 
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TREASURY DEPARTMENT 

TO 

ea-n 
1, !btN Ut ~D a tlOW J'ltt 1D the lllabtl' ot pla.Dtt 

ehlppt4 to tilt IJ'lUU. la the tire& tlpt •••ka ot the 
1enateeo-w"lt pel'lM eon I'M la the report•, the ••tltl:r 
anJ'III' ot ooeat plaaea •.UYtN4 waa 52· Ia tilt laat 
t1pt .. ett Ult w"ltl:r aftl"'l&t ut lleea 59 ooeat pla.ue 
(exolu41n& tralaert). 

2. Ollt q•arhr ot the pla.aet ctel1nN4 '«< the tJalte• 
U~~gctoa tranl llr all' ra~tl' thaD wahr. ID Ult pel'loct 
oonrtd ll:r the rtpol'ta, 12~, o•t ot a total ot '" ctallnrect 
to IQilallcl, un tloa the AUaaUo. All ot tilt Ilea~ 
lloabel't ud DaYal patrol lloabtr• un ta1te11 till• route, 

• 

• 
• 

265 

• 
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-·· 
fa~! Ao - ....... - ... 

to tilt IJ!1tt! ,,....,. 

IJ.P'ui•U•liMIMn ... ., ....... 
laftl patrol lloBers 

(Oo .. ol1 .. tt! nr) 
h!'Wit 

total to tJa1 tt! n..-. 
,, !PI !1'''• "'' 

L!.Pt aa4 aeU• ._..,., • • 
hrnn • · • • • 

total to IU.Mlt latt ' • ·: •. 

to"'',., .. ., 

1.1pt ..a.U•liMIMn 

.. ..,. .. ti'Ol --·" (0!--.l!Aatt! JU) 
hrwit 
fft1Mrs .. 

total to ru ... , 

fotalt 

L1pt ..... u.'llnMn ... ., ... .. 
laftl patMl --.n 
hrnU 
tras. .... 

.... t.tal .. 
• 

• 

• 

• 
• 

• 

. ' .. 
• 

. . 

( 

• 

• 

' 

...... ... 
21 
5 

• ...2 

0 
...2 

• 

0 

1 
!1 
...2 

, 
J 
.a 

" 

...tal . ..... . ,. .. .. 

' 
8 

12J 
~ 
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!a\le 1 • • 81,.....- fniM 

Joe181 1-17 

J Nnter httalo 

Ooa~oll4ate4 OdallM (Jft) 
L1'borator 

Curt1ee !o.&b&~ 

Poqlu - lloetoa 

Glellll llarUa llu71MI 

(1ft '" llartloU II 

Lookhle4 lbl4aoa l 
lbaboa Ul .-...n ...... 
lloe\ra 

.. ~-.n ... ~U 
11a1h& aM ...... 

...... tew-w~· 

• 

• • • 

...... ... 
' 11 

J 
0 

' 0 

0 

0 

i 
11 

0 

J 

" 

• 

267 

• 9 a 

tltta1 •• • ••• . .... 
10 

11) 

iJ 
265 

" 1,, 

' 
J 
111 

111 

' 55' 

J 
1,0» . 
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_,_ 

Mftdea _, • . ..., .... llll'. 
taal• •• - J'IMIIellftl'lea te tile lll'ltl*., ...... 

... wes. •• ··- ~ htftl ..... ...... ...... ...... Jllllwlllt fl'alMN 'htll 

,.-., .. • - ' - - 15 

reb. 15 • 
., - - 100 1" 

feb, 22 • '5 - 17 " 
..... 1• 7 - ~ 15 - )7 ....... 16 ' 10 - 19 

lluo 15 • 16 1 • :J1 

llaJ'o 22 • 17 - I a - IU 

..... 19. 15 ' 11 - " 
jpll'. ,. • 11 - 7 n - 101 

jpll'. u. 11 2 I 11 !II 

jpll'. 1' • 10 ' • 5 - , 
jpll'. " • 

, I ' - u 56 

.., '. 61 1 I 15 27 1o6 

.., 10. " 1 • 10 - " 

.., 17. 61 1) 7 1' - 100 

.., 25. )0 10 - 25 65 

.rue 1 • .Jl ...! ...! ..A - ~ • -
~ 

,. 5I ,7 " 1,0), 

• '1M la\1 11na la far •1111=• ., alr. Ai,...\e ., •ta• 
•'-"' \liNe ...U aal'llar. u, \liM ... , ..... , ..,,...,1111 till eiiJ.,..., ., -... • ., .. , •• :7 ........ hM 1 ... ..,... 
\M 1111,..., ., --- ..., ... - ......... - 10. 

- ' • • • 
• T • 'r 

• • • 
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We •..S.C. I • a" "" -.. .. a J&I zt -

u-...... 

... ... rlt *' ... ,. 1&1 " elss ...... 

' -• .. ta1s J I Uti ., r rlt Z..st&ta-. 
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• 

IJII!I . . .... . 

•. .. r.-

-· ....... 
I•u.-..,.. .. -

aeltw..._~ .. ~.· 
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.. ,. • .,.. ar • ,. 

hi • •• .., f/6 ..... 

.t. ao~t hoUoa J (2) naa ,.. le-.4 at Uo, ~ )1, 19'11, ao 

JoN Jo.......a.ea 48 Olt ... ln, a c1U- cot ... U. lla1a alia 11 aa J'Odo to 

h 1.11 pollooelOil Of a ftl.i4 riaa tor !r1D14a4, J.- le procM41Dc \0 tu kaiOI 

'1 plaoo liT .., ot tl.- .... Ooan at loll&ll .t...rtoa. 1M J11170M ot 1t.1a nau 

h to ooU ~ 1arp roa&ll ''"=n4a *loll are .....,.."'to w141tll.l6.)1 D.rah. 

!hue 41uonda are ftlllll4 (ott1o1al Bru111.aa oftlauloa) 763 ccatoa 172 ~ 

role. !!Mre 1a a poaalliW\7 \!Ia$ with tl.- tlmla realbo4 troa \1.- ..U ot 
• 

tllooo 41uonda, ba -., pnrcll&ao (thla wrd prblo4- proba'blJ' •-a•) *loll 

V01114 oeU 111 BreaU tor hll U•• tl.- prtco 1D .., ToR. U 1a nporto4 tba\ 

l\ 1o poul'bll 1.- ~~ tr, to a•ul- t1t.1a o.a of tu llaUo4 kat••· 
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cw• 1111 

A ooatttnalal wta: w <- 101) d ,_ a, lM1 

,_ u.e .._._ a...••w laMN1 •• ._. ...._ ..... 

....... SaU, .. tau..• 
OD ~- 11 tiM BrtUah n-w c-t .. tooer ta tiM 

rar Jut (!!all-latch) ..Uo4 at tU Couuluo General 

ea4 npreooe4 co~tdaDUal~ .atav ta repra t o oenatn 

poillh u toll.,...: (&) aJ.ara1ll& clonelopMnt 1a tiM 

illter1or ot Chtaa ot tatlaUaa ae llllon l!r tiM tan.at 

illto lha=c"a• ot 'bull: notaa al~ .,Uat otW ,.....Sle 

Olltw~ 1a tM 'ha=pt -"ttl ( 'II) aile- oa tM 

Great JrltalA ot llr. llo4pn ae u.s -..tUIIb -'Iter ot 

tiM oM'IIUlaaUoo 'llcleoft; (e) :Dr. llalc'• ,...,.na4 o..­J aUI ~·c. ta the illnriMat ot Rmpa' ta-w. 

To .,..,._ ._ .- ll1a ,_., " a .,..., ' •• ...,. 
0 

. ... ~c:pa aeltllawta *' •--. 
~ta·"''~ MUW IMMel ot -'lw- I' a 
- .l~ ..... alai•• .,_. atUiltaatlW: .... , ... land 

tiM &'- u tatcn:•tloa. 

• ,.,.. • ..,.... .._ antw1 d u.a au ... -·~ 
lit .. .. ..... --- .... "" . wi~JU't'·• a 

• 
llr ................ -~~- I& ... ~· ... ,_ 

lw' Ita ... dtw• 

' 

• •;; 

' . . . 
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Storttary of State, 

Washingtcn . 

2203, JunE s, 11 a . m. 

Bulin 

Dated JUne ~. 1941 

Rco 1d. 10126 ~ · m. 

It is rEportEd in BErlin that tht Yugoslav 

llat1onal Bank bas bEEn liquidatEd on th£ grounds 

273 

that "its nsstts arE unobtainablE and unasotrtainnblt". 

A new S1rb bonk of issuE has b££n crtnttd undEr thE 

"Str binn Notional Bonk" with Dr. RndoaoEjEvicb na 

GovErnor. ThE nEw bank has o capitol of loo,ooo,ooo 

Strb dinars , a nEw currEncy unit to replacE thE old 

Yugoslav dinar at thE sam£ ratE . This nEw dinar is 

not backtd by r-old but ia dtaoribrd ne •n currEncy of 

work on tbr GErman modEl backEd by billa of txcb:lngE 

e nd other sur£ busincee documcnta. • ThE SErb 0<->vtl'IIOr 1 

will br neaiatld nod adv1a•d by Director Socngcn ot 

the Grrmoo Rriohsbcnke Tbis nrw bonking and c~Ency 

nrrnngrmcnt follows clearl y that art up in Gtnrrcl 

Governmrnf of Polan!!• 

INFORM TREASURY AND CCIIMERCE . 

- MORRl:),. 

NPL 
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TREASURY DEPARTMENT 

INTDoOI'I'ICa CD RRRRCA~ 

TO l .oftta17 ........... 

CONriDENTIAL 

loU \e -Nl&l naui'M £)11.000 
PvcbaM4 fro. c-rol&l oeuoru 1. g.aao 

Opoa -.riot\ oter11.q ... C"'tell at II.D)-1/11. u .,.Uut II.OJ-1/2 :re•••~. eM 
tMn wn ao r.por\ell t~NUUU-

fhe c:tuo<llaa 4oll.u ..- off to 11,-3/tf. 41•-' )7 tbe olooo todq, u -
pared. wUil 'U-1/ff> laet alciOt• 

!be u_u .. tre. ,. ... 'llllllall t011011e4 a 111p et . 2}11 oa J- 3, ... flMU7 
<~"""' ., . 2}7J \O<Iq, 

fila O,.'bea peoo aoft4 to a ...., 111p of 1·5/ff> Clho-t, u ._.taat 1-13/111/> 
JHhrdq, 

Ill lew York, ololl~a~ I('QIItaUoaa for \be fortlp ovr ... oht 11th4 'bo1cnr wn 
ao follow! 

hill,.,_ 
lw41elala.­
.. l oh-· 
t.ba 
•ruut.u. allroh ( fl'H) •..s-,. .. 

la 'M•pt, tile ,._- ••··r' at 5=3/11• lhrliac ... I('QIItell at 3efl9-1/2, 
ott 1-3/111. 

fila 1\a\e llefM't-• fenutM a -~ •• u toldM ,.,.,ell u.a• 'lie c.ptolr 
l atloa&l 4'1too"+••fb ..,._, IMla. UlppM tl,J1,000 la p14 \e tile CIIMI laUM&l 
loalt, lov ron:, tu wo te tile ... York .u-r Otn-

Ia •••~otz_ 'lie priM tlDf. tar .,n IIIII ,,,_. ellnr ... 1/ lW. 1oWr a\ 23-3/K. 
OqUftlM\ \1 IIILI!IIIe 

1M fl ai7'1 pa 5 1 Jri.M far fiNlp Ill- - - tar a\ ,,, nu......, 
oao&tu..•e ""~ ,n. tar ter•l• 111.,. ... 8111 

5 rat }11-},..,. • 

..... _,. 5 1 etl oll _ _. ... \eJ5,000_ ......... ,~ ..... 

~. Mt. au ......... .,-,. >rtta.~ ,_..,. ....arteo, -.~-
-- ,_,. ..... a-u~. ~~ ) . 

-
• 
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1Q ED'• M "''PmQI g P!'PIP'ft'' 

miUif DIIILLI- DIYICCII 
IUA~ 

Vaohlaaton, hu II, lMl 

~PI W •=1111•1 
•• 1111 
~,., __ 

IIQDIIII 
f) 

!be lDfonaUon coa,alu4 la \bh eet1.H ot 'INll .. lal 
will be rootrlcted t o iteaa f%'9• offlclal IOQJ'Ctla wb1oll .,. 
re&1on&bl7 coat1r.44. !he loa•••• naco•aar1l;y .,. toatatlYe 
an4 in no aanao mature atu41a .. 

!bia 4-t 1a bolDc ct...., u ep;>roncl 4latribuU ... 
an4 ao a4e.l Uollal coplaa .,. &Y&llabla 1D tile IUU\&17 latel­
li!flllCe Dlrlaloa. 7or prorlalona &Oftrninc lh reprodaosUon, 
1eo Lotter !AG 350,05 (9-19-40) ~ 

empg 

!l'hle bulletin h b ... 4 UJ>Oil a trualation ot "" unalpa4 
article &ppearlnc Dec .. ber 4, 1940, 1n .ll1a x·=·gh', .. ofticlal 
aoai-11ontb4' parlo4lllal :pv.bllobe4 b;r tile a.pr- 0 " of tile 
ae ..... Dotonao 7orcaa. !'be bullotlD Aeacrlboa 1D ;pN't tile actiona ot 
a Gonoan lDf&llt%'7 b&ttollon oporatlDc ln U.. rlcllllt;r of \'blalt, 
40 .Uoo vaat of Bruaaala , darlDc tile lora lli.,er croaa1JII oparatioa, 

.. 

• 

• 

10 ND'ICI 10 PJ!I,IQAII(W II WJiql !'!!!"'I 
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• • 
• 

• • 

Regraded Uclassified



• CI.JWIJSR • rr:cm• • -a • 

"!OIL wUl. CII'O .. tlw lop - ..... vltll .,_ ........ 

s-41ahlT, t a!:e Go\\Ma, ullllrMit Uu :41 tM -• • .... 

of Dentor.;l>e• !here will 'bo 110 arUllUT •' 7t/OZ 41qoeel. 

It h&o ""'' 7111 CIOIIo up, I can aoei&:~> ao ploaoero \o 7011o !M 

battalion mlei illlp 1toolf, 'lbh orar h offootho at !Ialli ~ .. , 

Ord.ero aro ori&ro, Siaoo U..re wore ao pi-• &ftl].a)1 .. 

tho battalion helped. iteelf, 

llatto wre conatl'llctecl fro• o..,t7 Mt&l 4n8o, 41oCOYII'o4 111 

a dooertod. faotor7, 811101 th&ro vao 110 arUllUT, till bo&'7 1al•tr7 

vea;pona h&4 to tumillll tiro ;>rotoctloa tor tile orooa1ac ot t1w baUoll-. 

.l.t ll .1.,11, the 11&41DC ol-h oroooo4 till ~~ &D4 eot.!lllllle& 

a 'br1clpbeM on tlw oppooUo 'ballk vitboolt -••rlDC booUlo I'Ml .. -

aaoa, !be ~D4er of the b&ttoll• tollooro4 vi\h \1M.._,. ••" ro 

!ho 111Uro operaUon took place aocor41DC •• plu, aD4 till a&t80k 

VII carrlo4 OD 111 the 41rooUOD of Got\-. 

Up to \hat point, the lo}«iaao bed. aoto4 aa 1t tllo7 voro DOt 

pre .. nt, or ba4 not ... the Ouwaaa, or 4.14 -' aare. ld rff=1 F 

froa a tlold of ohollld.er-blp vtaeat, Willi'•• ot all ooli'blro ...... 

tiro, !ho hlp crain Jlldo rlai'bUU7 l..,ooolblo tor tlw atteolciJ'e. 

&114 or1eoia\101l VN utreMl.T 41ftlaalt , 1Mt U. ~·--· ... ' 

.. ., of lover llax0117 otro1no4 ner7 aone to -•~ tlw •••• 

~. lell;1ana, vi th their dladl7 tlre, fouPt doiPft&\&17 for ..,_, 

oquare .. tor of torroln. !be Guwoa at\80k - to a o..,...lll • 

the oaatern e4p ot Oottllooa 111 a hall ot Jelcl• lllloll tiroo 

h wao YU7 •b&rraaa1ac tor II&Jor Z.U, a llu'44>i"-. .....,._ 

111d.-rea4T "-J)olpl8r, to reqwoot fJ'OII hlo rec!MDt&l a '• .,.._ 

monon tor hio halt&li• \o rotna,, '-t -eal••• -'floe ot . 

0.... blood -.14 act 'be ponittl4. Dlol~ • ....,. ti'Oa a 

oarotull7 eelooto4 »OoiUOII vlthOILt arUllUT l*l .... a&iOII h ~lllho 

!ho ~tal aD4 d.lrlolOD c '•o 'botll ro .. ,,., to tile retDH' 

ot \be bat\&11"" c nA•r, aD4 II&Jor Z.U1 haltalloa-. d.l-ppof 

late in tile nellioc ot tlw' bot do;r vi\hft' a olllllo ..-1 •• . 

a. ........ ,., 18, ... net ' ................ ~ 
Ooua.. aa4 D.ater..._ tu nm tlir• Ia •-r \o ...-•-. '" 

...... IQ P!!CMIJ. g -· ± II 
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m ON!"' <II zo mu,ro.w;qr Dl pm<ll! Jt!Jpti n 

of t iM three 'battaliOD co-ara ill t he noct-t r eplied \11&\ ,_, 

could not inltlah &II a\tacl< vUh tll&ir oa....,da beoaae of l onee 
rutt ered in earlier attao!ta, MaJor Lena' 'bat tali on IlK been t or o&d 
to 11.,. up tiM a ttaolt on t he prmoua ~ 'baCCilae of fier c e eaeav 
flre; and 1t hed, 111 a4d1U oa, llllfered _..oua lo .. ea 011 11q 25, 
After a qv.icl< dacialca, hcvner, MaJor I.as declared t ll&t he vou14 

attacl< vlth lil a batt alloa tor t he MCCIIId tto>e, aDd t hh u .. vl\11 

.,ccelt. ht f ir at he requat e<l. a ni cllt ' • r ut for hh a!looleted -· In the meant111e, the lone-awaited pioneera o.rrlnd, and vlt h 
s:reat alcl.ll tbe7 threw a per....,ent bridce a.croaa tba rlnr, ArUllar7 
a.leo arrind and took rnence for the eftectbe boaUla fire of llq 

34. '1'be Belclan• found out vba.t o.r..n a.rtUler7 C&D do, 

Major La.lls1 battalion begAD the attack at 8 .&.,11, on lbnda.7, 
lloT 26, It had been reinforced b7 an infantr7 conaoa platoon and b7 
an e.nt ita.ak platoon, aDd each of the three rifle cordpalliea had been 
ralnfore~ed b7 a. detacb:Dent of bea'17 t:l&ohlne &WI•• :Followed b7 the 
other t vo batta.liona of t he regiment eoheloned on the r i ght and left 

reopect1n17, lla.Jor t.Ds 1 ba.tta.llon croaaed. t!ll lo-a bricl4e a.ad forced. 
ito vq lllto \be hoatile countr7 bqond. 

!!!here vero numeroua hardehlpa incit'.ent to the at tack, including 
tho i ndoocribabl o d1tricult1ee of tho terrain, Grain growing nearl7 
aix feet high oYer t he rolling countZ'7 Qedo Yisibilit7 i~oaaiblo 

bo7ond ton pacoa, and stretching t he bead abon tho s:raln vas proh1-
b1ted because &D"''' bullat e vhlstled thrOU&h the alr in all d1roct1ona. 
Dea:>ito t he se obataalea aad the hea'17 art11leZ'7 fire vlth .,hlch the 
onOIQ' again greeted the attacl<ero, Ootthm:a vaa captured in a c...,.,...a­
t1Yol7 abort t ime, !rho bat ta.lion otatf then puohod through tho 
cantor of Oott hom aad tried to Nk:e contact with t wo lea.dlng co•-
pa.niea, from vhieh notbing bad been aeon or heard tlnco t he attacl< 

bep.n. 

llaaoangera vera aent out, but thl7 brought baclr nothing to 
obov for their efforh; the7 could not filld a.eyone, J'inall7 llajor 
Lana ran upon a pla t oon of C Co~ and t vo infantZ'7 cannon juat 
veat of Oot thall, Sine~a cont act e~ould not be eatablhhed vlth .&. and 

:a Couponi ao, and oine~e the attack, ao aueh, had a.lread1 failed, he 
decided :;>ro"l't 17, bol dl7, and iD apite of coat , t ba.t boo vculd roach 
the obJoctiYa vl th that ainglo platoon of C Co10p~, rei nforced b7 
the tvc infa.ntZ'7 eaanon and a group f~ hio battali on ota.tf. 

fbe group -.re~bed toward Dclterghem vlth llajor Lant at 1 h 
head, It pa111d Molanhoalt on t he north and a.d.Yancod along the bank 
of tho llandalboalt linr. Hero and there OD t~ Vll7 , acatterod group a 
f r o. t he l oat co..,...Uao ware M t , aU ached t o t he Lana group, t old 

10 QIJJC'fiCII f O mwcmar II WJICI NJP'1 
I 
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8 .... M n!ICCp g ..,. I II 

ttl , .. lliulaao ... ~~- tMU .... . 

1M ~ pi ...... Voope w ....... ~ .,.. tu. 

\llrftcll \1111 ..... , ti.U- \W d..a.Me-- \M I SUI Ia .... 

llaD4 ttl tllll '11&"1111• I '•• 'llld Ulat - ~ ttl - ... ... 

~ \be ob,tutlft ** IIIII- .._ u~ te t1111 •UN 

roilltor!M4 WW1-. llll!r t.Uawe& '111111' 1_... ""' eGIIp1eM ...rt• ....... _ . ...., .......... _ .. ~-·..u .. , .... 
""' ot tbelr lloJ•l- poeUtaa _.lee&"- to ..t.._, 

floe llaa&el'beelt .... Necbe4 &t - 1'11-• WJ'O ~ 

ill &Del. oent baolc 'boh1n4 the lh>e . !bq •+ore4 o.bout 1!0, all 

..s.co ..... o 7011111 -

!u UJ'lJic &4YUIGI -ti.Jiucl.. ••••J¥, flJ'I - traa , ... 

froa\ &Del. fJ'Cia tllll lett tlaDIP:, oltlloacla 1111 -. vu to be -

llolt bea'1'7 ach1M 11111• o1leooecl. tbe oppoolac til'o, AD4 tbe oUaolclDc 

11'""1' pr011pt~ e4.,...oo4 to the forcl.o~torc~>M roe4, vhwo blqcloo 

vere ocattol'l4 obCIIlt i n vll4 O<>llfUeioa. j. lolcl&a blqclo oqao4J'Gol 

ho4 been 10 IOU"pl'i"cl. b7 the IOI4d.IDDOII ttl •• O.J'II&D MChlDe 11111 

tiro .jltot u H vu ohod to 41-t t hot H bo4 boeo &18oot 

co~loto~ cl.ootr07l4. 

j.t thlo pelat .OJ' Loao Mt lle.JOII' I. , c "'ac U.. 31. 

kttalion, MaJor a., vlth o tw J'WlD&J'I, woo 118klac • rocoAII&iol&llco, 

vhll o t he J'IJ>&inill;: ole:>eDh of hh 'lla\t&llon, new onl7 & J'llntoroecl. 

corp~, otoocl. vo1 Unc tvo klloMtero to tbo re&J', fbi tvo ooP"',.WI 

41acuued t:.t o1 tuatlon AD4 cl.oolcl.ld thot tbo 31. Bottallon VGOilcl. bo 

attached t o tho Lena ftora froopo. j.o 1\ ~-. thlo a..v took 

pl&co, 

j.bOilt 1 P,ll. MaJor Lono 41ototo4 to tbo roct-•11 • ...... 

tbeJollcwlJic ••uce vbloh Uluotrate4 tu oltu&tloa •• U ISIPIII'M 

to ... tvo ho"&llon co '•ot 

IR pmm• IQ 'P't'M!I• • ..,. •• , M' 

-·-
• 
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. -·· um=• • • 

1"- "-- h ......... wtUa ..... walh fll .., ...... 

aa4 a- oolleott.-. la419t.6aal .,.... te ater~ l ... llll~, l 

reqv.ost IJNIDI'" ue'p-.'1 of relllf-h, J.lwt-' 1a11. 

~~~-'=~-:;"'at,: :.ai ~ -s;-~.::·1:..: 
U oa 31lP reoeln4 Uaat Oipalll .. le-- • llu, 111 ow, 
GalT the - Wt, 1 wtll lllaft lal.a Joia u. ._ ,.._. ... 
~ 0.. v1Ua a twr zn. • h aU~tt.-. to.,._--~ at • aD4., o,..., .... - ~ - - .. ez!Meste& ....... 

attaolt Ill&\ u ..... 'be llOiltliiiUd. ·~ ... .n ..... Ufftllltl-

11 ar~tlT roquot vhih fiarso ill larp .,....uuso, 

·111cDe4• Dr. ~ 

MaJor .,.d I&Uslioa Co ""r, 7 

.l l'lmDor vorlood his 118¥ tbrO\ICII tbe varlag vbeat field 

car!71D& the .. ,_. back to the r eciMntsl oomoand poot, llo&Dwhils, 

the battsliOD oo-..der orpDlood hlo t l'OCps i ato threo platooao 

cd, vi tb the intSDtJ'T .,.......,.., cont111111d the attack to t he oaoton> 

o4p of Denterghea, vhicb vas rsachod at 4 P.M. !hs platoOilS vsrs 

ordEred aot to lose .S.cllt of aach other ~ 1D t lw deciaha phase 

ot tho at tack, !he t.Do &tor~ !roops held topther in lllCh a 118¥ 

that tbs oral ordero ot tbe collll08ll4or voro conotantl7 audible, 

:S.lciSDs epr anc out of t heir h141Dc placeo, tbrev dQVII tboir 

voapo~~s, and joillSd the oolulln of carch1nc prisoner s in 1ncreao1111 

I1UIIber o. Uo onE had U• nov t o bother about tbsse ...,., Dsopito 

tbsir heroic resist SDce, t be7 had lean>ad how hopelosa it aa t o cross 

•ords v itll us • 

.t.boo&t 1100 ... ters south ot Dsnhrgbea t bero vos a tara, surrOWI4-

od b7 a ISO&t, fro. vhicb tbo ~ lltor~ boops recshod firs derll­

ielllT vsll~. PlatoollS vsrs usod to taks t he pl- froa tbs north • 

.lt the - UDE, and ~iu 'llllkllovn to lfajor ~. the far~ vas 

attacltod b7 c Co- ..,a., .U.S.Uonsl XI-· !he &!IOIIJ incroasod 

lts fire to cbeclt the rlol- of the aH&ek at sll ooota. It be­

i i!POosible for tbo at\ackers t o effect a bro.at-thr..,. t- ..., 
oide, aa4 bo\11 a\\aolts ~ro halted b7 t ho :S.lclU fire. J1a3or 1..-

\11&!1 Orderod tbo ~DJMDt of two Ull'f7 -.ohiDE &I'JIE ..-1 oftor -­

bel\s of -s.UOD 11a4 -..a tire&. \II& cUe n.c was - IMT1zll 

flrCIII the t- IIUil - up, Uas a.J.ciaa dat..-1ars - ODt of thell' 

fortress and vsre sent - as prl-• of war. Jet- 800 and tOO 

prl...._s were talooa b7 \he 'be*tallGII clar1Dc the 41'1· 

m camm"' m -='WJCW g IR!JCI ITP'Y 

-I-
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• 

.. 

• ,.., •• r=g== g- M 

•• ,eJ..,h-ef 1111 ..,.. .. ftCI-d4 ... :r. z'len - ...... 
11aaU17 lal4. A 1014111' n=f1 

.. - tbl ' ........... tM ..,.. 

.,a 

•n - * •n wnc• .._. ., ... 1ua. 111r - Wo11f 
.. pll'featl7 ol- ,. -· oi- l ......... * ......... 
o',JooU" or I .-.a .. , - '-* • .u.• 

..,_ • liSP' aaau•8& "' '-•_.. .,.,. ""· ....., _ 
_ .. eniftl 1114 ....,.. r-.• ti'ICipl -''-' , ...... 

1\ vu 1 .... * later that the capture of the o'b,Joc\ha a\ \loa 

veatom e4&e of Du\or ..... oollploto4 tbl poDO\r aUoa of Ull lelciM 
defoao1n ooo\or oa \Ill ~· 111nr a\ \ha' polat. Oa J1oir a \lie 

a4Yia01DC \roopo urcU4 30 ldloMhn \o '!bloU witiMIIa' •anaterial 

booUlo roohhllOio 

A fw 4aTa alte~do \be llelciaa• la14 4ow \bl1r arao 11114 

ou.rrell4ero4 uaooll41 Uollll}T, 

• 

• 

• 
• 

IQ caapllCII ro rT,lgmsw II WUP mnu I 
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1 ... 

W/~: lo. .. M.I,JI., W,D, 

ar•••101 11P011 

I. Ye1terp, !heater. 

Alf.l ~. lalr)J' otroDC llipt attach, vl\h .ala 
effort cUroote4. acalMt lllral...,... 111114 Cbathut. 

)rUhh. I. U,l1ct>t attack ,. .. -.de oa \he 

llov.lOCJll area. 

II. Mt4Jterrapeap ap4 Afrlcap lbt•Strt. 

2tz1114: •• chaD&• l1l \be oa,..uon. 

AU.• MU,. I. otroDC attaclt 011 .&lolUIIIdria. 

)rUhh. bib Oil Jonct> .. l, Oil .. alrflel4 llftr 
!o'bl'>ll< 1M 011 Bbodeo, 

• •• 

... • .. 
• • • • 

• • .. • 

.... 
f 

• 

• • 

• 

• 
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7 7 ·--·--·­.. 
tuP e a a s•z s•n t s ••lill••z.-u.,• .,.. .. 
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.Jae s, lMl 

»r. Juoola ~. ot •~ Stale7 u4 eo • ..a 
lfr, Charl81 •cam. of Dlllia .... - eo., o&lled Oil S....taq 
Vorgenthau on .1UDII 5, at 11:00 .... 14 Jo.1e7 &lao attelldea at 
the request ot the S.ontaT. ' 

llr. Stanle7 said the purpose of t he rttit wu to brillg 
the Secret&rT up to date on the Viscose deal in acoordance with 
the underst anding reached at the April 18 conterenoe attended 
by Secretary YOrgenthau and Meaara. Stanley, Douglas Dillon, 
and Ed Foley. 

The Secretary said that he waa 110re than pleued with 
the ny the sale had 'been conducted. llr. Stanley t hanked the 
Secr etary and then reported that all the •took had been 1old; 
that the preferred had been offered at 107-l./2t waa now be1ng 
quoted at 109; that the c...on had been offered at 24, and ftll 
now being quoted at that tigure; and while the Qllllcate had 
not broken up, the7 propoaed to wind up the detalla next Y0nda7 
when the sales price, le11 expenses, commissions, and down pa7-
ment, would be turned onr to the British. Stanle711111D.t on to 
aa7 that while the aale had not been eae7, he thought the Britiah 
were thoroughl7 aatiatied. 

. Secretary lilrgenthau then asked llr. Ste:!!r it he would 
object to queatlona in regard to the expenae1, c aaioD.I and 

tho aJlldicate•a profits. lfr. S~j{ replied cartelnl7 ut, and 
that the7 •re prepared to aubait the figures. lfr. Stanll7 
then produced the attached atat411Ullt which Secretar;r llPrgenthau 
the.n went onr itea b7 it... 

asked whetheJ.IIi'the total 11Dderei dhocunt, expeD.881 ana --~ aenral pre=eatlona, S.cretar;r lforcentUI 

tzoact fee• DDuntiJic to appro:date t7.9 aillloD.I dicbl't repre­
sent nearb 1! penat or-the total lale price. llr. Staal.e7 
adai tted that 1l ill ..a poiatea nt that the I1Jidlcate baa alr..a,­
ginn up alaoat $1 .uu. u the renlt of the talk with Seoretarf 
lilrgenthan on April 18. S.oretar;r Morgenthau thin aald that he 

anted to talk oa a -to--.. bull; and to diauecciate hiuelt 
froa hie office pronW that .. agreeable to the other , .. u-. 
fhe7 uaured 111a tllat tJaq wuted JUa to talk freeq • 

• 
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Secretal7 )i)rgentha then laid tllat lw wu 11111t 1a tu 
securities buaiull &JI4 Uftl' Gpeobd to bl &114 thenfON iib.'t 
look upon thia tr&llllact1on troa the 1t&Dapoint of ou 'IIIIo wu 
experienced in the g-. HI eald that he baa been 1atome4 'bJ' 
the SEC thet the C~lli0118 aD4 J!!fib iJI thh a.J. 'WZ'I 110\ 
out of line with the l'1ID of tM ou11 of W1 k1aL Buwftl', 
it aeaed to hh, looklllg at the tb.iJ1c ae a ~ that paW• 
rnction'tf011l.d be :ach .ore ta"YOrabll 1f the o~hli0118 ua 
fees were not ao high. He uid that he .. tlkbg the onr-all 
view; putting hiuelt in the shoes ot IUD who were not dealers 
in securities, 1lho oocup7 places like his, and who are oloae to 
Prime Jfinister Churchill. The7 are the people who llight -.b 
the moTe tor appea.a-nt, and he thoUitht- th&t these people 
might be a little shocked at the greeau.ss ot Wall Street and 
while he reallt:ed tha.t concerns like )i)Pgan Stanle7 and Dillon 
Read were in business tor profit and he wanted them to make a 
reasonable profit; nevertheless he thought it would be ve1'7 good 
adTertising tor tall Street and tor the British oanse it the 
comissiona and te11 oould be =~~ to a w1n1- He added that 
Wall Street had not been ftl'7 ghtened during the last eight 
:rears and while he coulan•t ask the g111tl- to giTII up pl'otitl 
that the7 bed earned under theil' contract; nenrtheleu, he would 
be just a little bit d11appointed it the7 dian•t make scnu ettol't 
in that direction. lfr. )i)rgentllau added that he 110uld DOt ea7 
anyth.1Dg about the •tter outeide tlw tour walla of the rooa 
and if lhe g111tl- rejected hie 1uggestion he 110uld still Sf.1 
nothing 111d his door would .till be op111 to th1L Jlr. KcCain 
asked Seoret&l'J )i)rgenthau it he had ln ldnd an;r particular 
amount and the Secret&l'f r eplled that he thought the sJD.dio&te 
could T11'7 wll ~op ott another ailllon. 

lfr. Stanle{ then said he appreciated Tll'1 :ach the 
significance of a the S.oret.r)- wu -.rtDg; that the Se0l'ltl1'1 
would not liT auch th1Dg1 llghtJ.T and thit he .. torn betwelll • 
his desire to be ot a1 :aoh ueht.;;e to Gnat Britain u 
possible and at the .._ tbe to 1athf7 the 1enateen ~11'1 
of the qndioate. Be 1aid t;bat he doubted ftl'1 ••h if ll17thiDg 
could be dlm.e. Jfr. llcCaill then laid that it ther returned ~ 
thilll! to the Br1 Uu 1 t would be 1Ja the nature of • d.tt and tllq 
woulii hne to PIT inc- tau• on iJt as it repl'lllllted iJIOOM 
earned under the aontract. Fole7 1 d he thought the oontract 
could be rniaed. JlcCain eaid that he ha.d been adne.a 'b7 oo111181l 
that thh could not be done. Fol17 aaid he 'IIOUld be glad to l ook 
into the qlllltlon. 

, 
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!M Seon:r!:i..._ aaii tat be woa1i 'be ynlh'C to 
get a IIP•olal aot ot •• to o~t tM o;,M111to fNa 
tu on tM ..oat of pro lt l'otaae4 to tbl Bl'ltioh. 

'" ' -' 

• . jt. 

JloCaia ..a Stale;r tha. oa14 tM7 woa1i go 'but to 
Jew York &114 UIO tblll' 'beat offol'ta 'blat thq Wl'O •t ..,.t.l. 
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GROUP IIEE'l'IlfG 

Present: 

H.lf.Jr: 

Gaston: 

• 

H.ll.Jr: 

Gaston: 

• 

• 

llr.Bell 
Mr. ~Tall 
lfr. Coohrall 
Mr. Viner 
Mr. Baaa 
Mr. Blough 
Mr. lhite 
Mr. Folq 
111" • Iu.bn 
Jlr. Sohwarl 
Mr.Oaaton 
lfroe. notr: 

l1u e, lMl 
erao •••• 

ill right, Herbert, what han 7ou got? 

We would like to support a bill in - with 
your ~raieeion - in Congress t..ediatelr 
to rae the ba.. pq of the unitol'llld force 
of the SeoHt Serrlce froa the pruent 
twelTe eighty a 7e&1" to fifteen huDdred a 
7Mr. J.bout two third.• of these Mil &H 
gettlnf the ailli&m of tweln hlmdl"ed a rear. 
It isn t enough to keep thea up. It isn't 
enough for the •n and it im't enough to 
keep the right type of mell on the ualfo~ 
force. 

Oh, the unifo~d force? 

t .. , the ~·· ad if 7011 don't object, • 
-.nt to c1o a Uttle conapiraq up o:l the Bill 

-

• 
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H.ll. Jr: 

Bdl: 

Ge.ston: 

H.U.Jr: 

Ge.ston: 

H.ll. Jr : 

Bell: 

Thompson: 

Bell: 

'1/hi te: 

Viner: 

H.ll.Jr : 

Ge.at on: 

• 2-

to l'&iae that be.ae to tltteea hlmdred. 

I hearti~ appron. 

Isn't that a olaaaitioation •tter? Ia that 
fixed br legielationf 

We han to get it fixed by leghlation. We 
haTen't been able to get lt raised by claeal­
tication, and Interior has a bill 1n no. tor 
a ai milar--

Do ;you mind, Herbert? 

We are going to thresh it out at ten fifteen. 

One aa;ya, "No", and one sara, "Yea", but aa 
t ar aa I am concerned, it a all right. 

We han got a law in the books. 

We han been thrown down on that, and we han 
got to get it through lefialation. This ft1, 
going back to Congress, t will be an aaend­
•nt to the act. 

Exoeptiona to ;your general law when rou break 
down J'OUl' claaai!ication act, what good h it? 
11M ehouldn' t the stenographer. COM aloug and 
aak tor the eaae thiDg? 

Good idea. 

.&.ren ' t ;you required by law to go to-­

Gentl-n, am I tor it? Yea. b lfr, Bell 
a~t it? Yea. Would 7ou r.t together? 
Aa !&1' aa I aa concerned, it .. paat •· Ia 
that all right? 

ill right . 

• 

• 
• 
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Bell: 

H. ll.Jr: 

Bell: 

Thompson : 

Gas ton: 

Bell: 

l!. U.Jr: 

Gaston: 

li . L!. Jr: 

Folo7 : 

H.14.Jr: 

Foley: 

H. !.!.Jr: 

!hllivan: 

H.L!. Jr: 

Klotz: 

Cochran : 

- s -

That ia all that is neoeaea77. 

You can han fOur dq in oourt with Guton, 
h that fair enough. 

Well, it isn't reallf -r problem. I just 
butted in. 

There is a lot of histoey attached t o that, 
and I think we can convince Dan. 

292 

All I am concerned with is getting the men more 
mone7. 

I would like to see that too. 

Anything else, Herb? 

No. 

Ed? 

Nothing. 

Good morning. 

Good morning, sir. 

All right? 

John? 

Good morning. 

How do rou do. 

Veey formal this morning. 

Sir. Frederick Phillips phoned yesterdq evening 
to ask if he and Peacock could come in on 
Monday afternoon or Tuesdq morning, preferably. 
They are going to be in town on the first of 
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H.ll.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

White: 

H. !J.Jr: 

Bell: 

Foley: 

Bell: 

Foley: 

H.J.I.Jr: 

• 
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the week. 

\Jell, let~ a hold thea in suspense. Ia -­
bodf goillg to see thea about that thi ng? 

I 11111 goillg to try to get aoaethlng this IIOl"D­
ing on it. · 

How, in my original talk - you make a note -
we orifilu!.lly asked Jesse Jones whether he 
oouldn t gin the English some 1110ney to b11J 
some wool, and I see by the papers that he la 
now thinking of buying a lot of wool. Jfow, 
if he does, those aollara might go to their 
credl t. 

That is in that me110randum. 

They haTe alread7 counted on those, they say. 

A:rr/flay, I am throwing it at you. All riglit? 

Yes, sir. Jones called me last night on the 
thread companies and s&id that he talked to 
Peacock ana that he didn't get much informa­
tion and he didn' t seem Tery much interested 
in Mr. Jones ' propoaitio4. He suggested that 
Jesse till to · a man froa Dillon alld Read, 
and I think the man was down to see you. He 
called him and--

Q)llnn, I thought it waa. 

He is not Dillon Read. He is Tri-Contlnental. 

Well, it was Dillon aliA Read any how, and he 
dldn' t furnish much information, so we ~Te 
Jesse what Harry had worked up as a bas1s for 
starting. We dldn ' t get very far. 

---~---

• 
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Cochran: 

H. !.!. Jr : 

Cochr&ll: 

H.ll.Jr : 

Cochran: 

ll .W. Jr: 

Bloue)l: 

ll .M. Jr: 

Blough: 

ii . !.!.Jr: 

Blough: 

Viner: 

Bell: 

Kuhn: 

- 5 -

I told Phillips about that yesterday, too, 
because I talked to Peacock the evening 
before when Dan talked with Mr. Jones, eo 
he knows all about i t and I asked if--

Knows all about what? 

About that thread sale proposition and he 
said it was not that on which Sir Edward 
wanted to come in. 

Well, bring it up again l.londay and we will 
just - because I want to sort of stall them 
until we know where we are with Hopkins on 
this other thing. 

That is all I have. 

Roy? 

294 

You sent down a clipping regarding the publi­
cation of financing defense put out by the 
Council for Democracy. I don' t know what 
you wish to know about that. 

Well, they have got a full page ad about 
taxes in the New York Times and all that . 

By the Council? 

And somebody, they say, is on the Treasury 
staff, who helped prepare i t . 

Well, Orville S. Poland. 

He was formerly a--

I don ' t know him. 

I think I can tell you about that . The 
Council for Democracy put out a booklet on 
financing defense which had no reference whatever 

Regraded Uclassified



H.ll.Jr: 

Blough: 

Schwarz: 

Blough: 

H.J.!.Jr: 

Kuhn: 

H.I.I. Jr: 
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- 6 -

to OUl' Sninga Bonde. Poland got thh in 
proof fora and proceeded to raise hell with 
thea in a polite ft1 in !few York to get 
that booklet to include aoae ot lOUl' ettorte 
to keep down ia!l ation b;r borrOWing troa the 
people, and he 'ftllt up there and .. nt over 
thie booklet with th•, but I don't think it 
wee ever intended thet he should be a sponsor 
tor it, and I don't think he ever authori zed 
that. 

Well, somebody - get it - get a cow of the 
booklet, will ;rou, Ro;r? 

Yea. It hasn't-Let been received by us. I 
know something out its historJ, and it is 
one ot those things where the;r write out to 
fiftyhfeople and get in their repliee, and 
then re David Cuaban Co;rle to write 1ou-
thing up, and then take what he writes and 
turn it over to somebody else who rewri tea 
it entirel.T, and then put it out and list 
the names of some ot the aore proalnent people 
who wrote in replies. That is all it is • 

• llelvin Hansen and David Co;rle are listed &lao. 

I talked to Dan Co~le this mornin~, and he 
said marbe two or t rea sentences e wrote 
are in the final publicat1on. 

If ;rou make many r eports like that, ;rou are 
going t o shame Harey 'ilbi te. (Laughter) 
ill right. 

I signed a letter to Lil;r Pons and Grace 
Jloore, et al. Somebody h picking aoiiiB good 
voice a. 

llr. Callahan. 

What do I do at ten fifteen, have rq pi;ure 

... 
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Kuhn: 

B.ll.Jr : 

Haas: 

H.II.Jr: 

Baas : 

H.J.I.Jr: 

Sohwars: 

H.ll.Jr: 

Schwarz: 

H.II.Jr: 

Grana: 

H.l!,Jr: 

Bell: 

H.loi.Jr: 

- ., -
taken ud ao forth I.Dd so OD, 

Juat the atlll aa.araa. 

DJo, Vlurf 

Dr. Baa•? 

I have this report which rou--

296 

I aigaed rour letter to the President on 1tael. 

Cll, fine . 

~. Sohwvz? 

Look at the comp&DT I u in. 

Professor 'lh1 te? 

Pardon d, I have scaething. I don't like to 
dl~:!{ Fred Crawford frca Jllohigan either, but 
I it aight be well to -ci: lWa dOIID 
.now before he--

I r" li&J"old a wggeatiOD this morning on it. 
lo on public}T, but he h going to aeDd •~­
bodr up to aee him. 

I han al.Had,y talked with Larrr about it. 

Danf_ do rou thilllt, earlr neJ:t weak, • C&D get 
on that tax certificate thing? 

Whenever ft get rid of the Brithh, I thilllt 
,... • sit down ud talk taxes. 

You know, I feel fine this 110rning. You aee, 
I juat - I gan birth to twins 711terdq, 
the Trea8UJ'7 tea partr and the broedoast laat 
night, so I • in fine shape todq. lbat han 
rou got on rour lliJid? 
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Bell: 

il.'~. Jr : 

Bell : 

li. ~. Jr: 

Bell: 

li . i!.Jr: 

Bell : 

Foley : 
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I think these fellows like Crawford and 
Wolcott and a few more of them that are mak­
ing statements about the fiscal situation ~ 
be causing quite a bit of hoarding throughout 
the country. I have had several calls. I had 
one yesterday from Harold Stonier of the !BA 
and he was quite worr ied about the calls he 
had received yesterday from banks in !lew 
England and the banks in Los An~ele s . People 
are taking their money out of savings accounts. 
When asked why, they say, •·.vell, there are a 
lot of statements made on the floor of Congress 
that their savings are going to be confiscated 
and that the Governcent is going to tax their 
savings." So they are drawing them out in 
currency and putting them in safe deposit boxes . 

Well, now, if you work it so that we can ~;et 

those people to lfrite me a letter mentioDl~ 
the fact that the people are doing this on 
account of the statements Crawford and what 
is the other fellow' s name? 

Wolcott of Yichif8n, I think, is one. 

When I said the fellow was smart, the fellow 
I meant was smart wasn't Crawford, it was 
Wolcott that is the smart fellow. 

lie is very smart. 

Wolcott is the smart fellow. I had him con­
fused . 

Crawford sits r ight next to him. 

Crawford , as you remember, is the e~-proseout­
ing attorney who asks all the questlons when 
you go before the Banking Committee of the 
House. 
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R.V.Jr: 

R. lo!. Jr: 

Fole1: 

R.l!.Jr: 

H.li. Jr: 

Bell: 

H. JC. Jr: 

Bell: 

-·-
Bat Crafori b a u..t, thlok-1et tell.clw. 

lo, tllat la Wolaott. Cruto.a 11 a aUa­
tao.a taU.. 

Well clreaM4? 

llo, he weue gl.&nea, p1noh-noee ,:laeeee. 

298 

I aa thinking ot that Republican troa Wescheeter 
Count17 or eoMthing. 

You are thinking ot Ralph Gemble, I think. 

I! there ie ea.e other aepeot ot it that 
bothers fOU, Dan, than hoarding, it llight be 
illlportant, but it it 11 juet hoarding, hoard­
inlt is a good thing now lor prenntion ot 
in?lation. '!'he 110re hoarding, the leee 
danger of intlation, unleea there are 101118 
aepeote to it of rapid withdrawals troa 
101111 eaTings banlce or eoaethlng ot that 
oharaoter. 

Well, I still thing, Dan, that it TOU could 
get a letter troa the eadnga banke to the 
W o~la,nhg, it thq would, about the11 
two gat~, tha I oould tab that letter 
uad 1elld it up to thea uad aq, •~ow, look. • 

I IIOilder it we ai&tlt get - intoratiCIIl aDd 
..p. JVIl ooalcl 111 a011eth1ng 1n one of Jflra 
preae ocateraoee. 

11111 JVIl gln .. -thing? 

What elM, Dill? 

• 

Laat 7Nr 1ft ~ r!oall thaP-av replaticaa 
tor tM aalJ. .t ~ lloDil• wre 10 latcape 
ted 117 tM ~t that prlnte pad• _ 

• 
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Bell: 

H.II.Jr: 

Bell: 

'lhompaon: 

H.K.Jr: 

'J'hompaon: 

H.M.Jr: 

Thompson: 

H.K. Jr: 

'l'hompaon: 

Grana: 

R.K. Jr: 

• 

-u-

I • Jut te»Jac ,_ -'-t lt la •• lt _. 
'llP 10 1VIl 1lll1 ..... 

0.1., Dill. .u,tiWac el.eet 

!tlat 11 aU. 

I ban a report on the TJoeaiUJ7 Yolmltarr 
purchase plan. 

<Jl, 7U• 

It baa OJ1lT been under ~ three aDd a halt 
dqa in the TreuU17, aa 7(1U mow, and we han 
a BUbsoription list of al.xt7-eigbt peroat of 
the persODnel. Ollt of ninet11n thoaeand 
-.plo,reea, thirteen thoueand haYe signed pledgee. 

IID't that gr&DI! 

I think it will be better than that ann 'llhen 
we get our HXt report. 

I th1nlt it h grad. .lre the other Depart.nta 
doing &DTthing! 

I don't know. 

Jlr. S.oret&r7, Oil that poiDt we 11Ulted to get 
this plu wll 11tabllehed iD the !rea111J7 
'Mfore •• ada &IV nge1tiona to th1 other 
~tl, bat iDa t• dqa n want to taUt 
w1 ~ J!ll aboat that &lid w t~ao~~Pt 10Q Jd.Pt 
po81ltiJI' 11Ult to •DtiCil thil to Jf1D' oollnp11 
at c.b!Mt. 

Jlllt DOt todq • 

•u I aJ.a't ..- todq. ID &IV oan, I 
~ w Glfikt to ••114 a tlall d11mptlca of 
-.·Jlq.'lllaG w pt &1'01ad te it, to aU tM 

• 
• • 

• 

• 
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B.II.Jr: 

Thompson: 

H.li.Jr: 

Bell: 

B.ll.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.ll.Jr: 

• 
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~· wltla the ... etl. that tu.r pro .... uoo..,••rq. 
r1u. 
llao 11 thll -naa. floaat 

Thla c-• h-011 7q cttioe . lfr. Schoen.an-­

Do JOU al.Dd juat puttlmg JOW' initials on lt'l 

llcnr let • see 11bat I han got todq. I ha?e 
got the A. F. ot L. at ten fifteen, Harold 
grana gl"'Up at ten thlrt,, lfr. Galer at 
eleTen thlrtr &IId Cabinet this attel'Doon, &lid 
then the tara and ao to bed. 

lll golfers notice that I .. leaTlmg thia 
atteJ"DOon. to return ear}J- lfondq BO!'Dimg. 

There h one other thlmg. You r-ber Dean 
Acheson nnted JOU &IId the S.c"t&rJ ot State 
to aee the Prelldent todq. We are not golmg 
to be Pead1'. 

!ad uither h the Prealdent. Don't tell th .. 
.. 11M not r~, bat the Preddent nner •lll 
'be reaq. 
I thtnk lftndeJ i a a better d&J. 
'lhat? .. 
llrmda1 w ~ be l"IW. We han got a lot ot 
ConfU'Plmg to 4o, ' tiWlt, before OV IIIIIOI"&DCha 
will 'be apoeed upon. 

'ftlat takea a lot ott 7q lhouldera, Dan. 

1'huk JOil all. 
• 

• 

• 
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1'RKA8UIIY a.ARI HI' 

•sWWPICa CC FA II ann•s -
- llr. CII.U• 

11o ._ ftlft ..U.. tide - •• I WI. tile l•ah .. f/1 1U a lwl* 
l'b11llpe' ~-fer • QJII 1 t • .... ..._ fil'll••• • ... ,,.r- ·• 
tor .u .._._, •• n.ift lu .._., P ...... Ia auu'nr dt.ll tM 11 t&h'll''• 

l.altruuou 1 \el s• nc« lu Wok attar tile --· 1 taU a.sa *' .._ 
Soerc\&17 ... lNftllc '- after t.llc C1PtMt Tcctbc ..._ uA ..U act lie '-* 
uW .....,, Vc an Mt a.lt1ac _, ..,.~a-..c t• .... ..- ...u en. tM 
s.erc\&17 ntvu to •••ar-. I cAftMt ...._. lu-.. P "*...._111ft 
tor tbt npceifle papoM at •ecbc tile .._.._, • l?IMiir. I taU ftUUpc tMt 
1 nultllool< late tile cain I•' • n....., uA \bea let~...., al~Mt • llfiP&lat-
.. ,., tor- k\c after tile\ . !Ilia._.. ..-u. to ftUUpc, 

• • 
• 

I 

• 

• 

• .. 
• 
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TREASURY DEPARTMENT 

....aJCICM 

,.. •• lMl • 

• 

then 11 herewith aulaittecl the til'lt report of pledg11 

reoeiTecl ucl Dtfu•• SaTiJicl 'beaU ..a atupa utullT aolcl 

to gplqen of the 'l'PMIW'J' Dlputaat ill ••biJigtCIIl llllier 

the "Volatal'7 Pv11ha11 Plu8 11h1eh na put i.Dto operatillll, 

b77t10.r cllreotica, Clll lut Satvclq, lfq Slat. 

!he report, 'llhioh eonra ~ at c1qa oL the lola,tal'7 

Purohau oapalp, ·~· that of tu 18,678 aplq••• ot 

the Dlpartaat ill tAt Dbtrlot of Colabia, lS,l!Ol peraou, 

or 68 per o•t of the total, haTe aipecl pledgee UDder Wbi11h 

thq ICJ'•e to p'lll'ehu• $81,1183 ill !18fa~• S&Tillga Boada ..a 
$26,670 ia DefGie SaTi.Dga Stap• eaeh aoat!l. em aa unal 

bull, th11e ple ... a oall tor tha purohall ot OYer $'103,000 

• 

'rhil UapCIIlll b Tll'f gratifJhc, piU'tiOuliU'q ill rln 

of the ahort plriocl cllll'hg 'llll.ioh thl OIIIPaiP ll.u lieu aaer 

1111· OrpDiaatiCIIl ot a aiaillll' effort ill tha fl'oulii'J'' 1 

fiela ottloll 11.u alroaq 'bop&, aacl the laltial repertl ot • • • 
Pl"coa a1plcl liJ tlolcl ..,1.,... will lie illolu41cl ill tM 

I 

• 
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• 
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REPORT OF PLEDGES AND PURCHASES 

TRfUUfltY DPLOY£[S' 

VOLUNTARY PURCHASE PLAN 
OfrtNSE SAVINGS CAIIIIIJ\JIH 
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I: 
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I: 

• • 

June6, 1941 
11:)6 a. a. 

306 

can 70u gl•e ae aoae intor .. tion 
about t ankera? 

can I do what? 

Get me aome in~ormation about tankere. 

Well, I'll do aeyth1ng that 1e humanly 
poeeible. 

Well, JOU probably have the tigurea 
over there or can get thea. I got 
a report 7eaterday that quite a bunch 
ot tanker• haYe been tied up in Nev 
Yorlt b.arbor tor a nuaber ot daye 
valting tor loada. You aee, th1a 
problea aeana getting aore aerYioe out 
ot the - maltlng better uee ot the 
tonnage than we have been doing to 
date. 

Well, I oan tind out troa &1 port 
captain a v1 thin an hour or tvo, or 
certainly by th1a attarnoon, aver, tank 
in e•ery b.arbor in the United Statee. 

And how long it baa been there. 

And how long it haa been there. 

!hat 1 e right. And can you aleo gi•e 
•• •• •••• 
Juet a minute. I'a Juat aaltlng notee. 
And hov long it baa been t here and ita 
oapaoity. 

Yee. 

Wall, that might talte a little bit 
longer. 

No, let •• haYe the other. 
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- 2-

A.ll r1Cht. 

And there 11 one thlnc ehe tbat 7ou 
alpt ba•e onr there, I 4on 1 t know. 
Do JOU know wbat Aaer1oan tanker• haYe 
been reg1atere4 t or 1natanoe 1n Panaaa 
and Japan and other tore1p nacat 

I don't know but I oan tell 70u- I'• 
1ure that lt ve haYe 1t •• can get 1t 
for 70u. We'll do thh all through 
Coa1t Guard. 

All right , thank•. 
But we can do lt - and nov I wrote you -
I .. nt JOU aJ memora.ndua on th&t oil 
ooneerYatlon. You ought to get it &ny 
t1ae and I aa.rked 1t h1ghl7 confidential 
beoauee when I read 1t I wa• eurpr1eed 
a.t •7 nern. (Laugha) . 

Yee. 

Nov t he other thing, I've aleo sent you 
a. letter you'll get during the oouree 
ot the d&y- I don't know how 1t 1l l hit 
70u, but we're putting up a propoaal to 
70u tha t ve - on the poaeibility ot 
ue1ng a apaoe in front of the Treasury 
for bonds in oonneotion with a company 
th&t vante to put up a paYilion. 

Uh- huh. 

But 70u get it and atu47 1t and ••• 
whether 1t co••• v1th1n the lphere ot 
t he Park 8ervio1 or not. 

All right , HenrJ. 

But th1• other atutf we'll get on 1t 
right awa7. 

'!'hank•. Good-bye. 

.. 

' 

/ 
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THE SECitf:1'AIIY OP' THE INI­

WASHIMO'i'OM 

11JtMrllarJ1 
1 •w ,..& wUia tawna\ ,_ J.a\\al' at ,_ .. 
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311. 

Wbo w14 Oor«ell tllat Usere wae a wr 
ont 

R1p Van V1nkle. R1p fan Winkle rubb1llg 
hie 1711 todaf. 

Well, n waa Use .on -&111& ~ I •••r eaw. 

Well, A1 God! 

And I 'don It think that be cot tlllat tbe 
Prea1dent told h1a to. lla.Jbe be cUd. 

Ob, I von 1 t bell en he'll do &ft1th1ng 
· unU1 be do .. 1 t. 

Beoauee after all What tbe Prea1dent 
told b1a to do vaa to olean up all tbe 
Geraane oufe141 of the labaeeJ. Ien' t 
that right 

Yeab. 

Wel,l, 1f be doll U, I 'll bu7 JOU tbl 
beet 41'1nk that JOU oan think of • 

.lll r1gbt . I Jult read Jour a"orandu; 
1t Juat oaae 1n. 

You aean about ...... 
011 and Japan. 

Ien't tbat a eurpr1e1nc one? 

Yea. Let at tell JOU one • 

Yea, e1r. 
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When Japan invaded Manchukuo, which 
wae a long time ago, Sir Henry De6ering 
ot Dutch Shell and Teagle, Standard 
ot New Jersey came into my ottice and 
we diaouased the whole t hing and they 
told ae the Whole atory ot the great 
reaervee that they were building up 
in Japan, the preaeure that they put 
on the oil oompaniea and they wanted -
Sir Henry Dedsring had Just coma trom 
London, he said the British Government 
wae willing to enter into a n agreement 
with us to r eatrict and conf ine and 
it necessary ou t ott the supply or oil 
and gasoline. 

Yeah. 

The chief euppliere at that time were 
Dutch Shell and Eeeo or New Jersey. 
I think I must have called Hull directly 
on the thing, took it up with him. He 
eent over th1a fellow Hornback and he 
went into it. Well, you know what 
happened. 

Yeah. Well, when I made thie euggestion 
and was getting eomewhere it was Suaner 
Wellee who killed it. 

Yeah. It one doesn't kill it, t he other 
doae, and you'll probably find Sumner 
Welles over at the President's ottica 
tomorrow or Monday trying to counteract 
what Cordell said today he'd do. 

Did you draw that cartoon on the tront 
page ot the Star th1a eveningt 

No. 

Have you seen itt 

No. 

(Laughe). Wait until you eae it. 
It 1 a marveloua. 
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Ia 1tt 

Ob, 1 t' • got JOU leanln& up agalnat 
\be ca• tank• NJ'1DC 10r17, no gae 
toda7 and 1t 1e got a oar dr1•1ng up ••• 

111.7. wba t7 

It'• got a oar dr1Y1ng up with a 
Japaneae ae a ohaurreur and Cordell 
Hull t1ll1ng the gae tank ••.• 

Ob, wonderful. 

And Bumner Vallee eay1ng, any oil, 
air, today. 

Wonderful ! Vonderrul l 

(Laugbe) 

313 

Vell, JOU know the papere are waking 
up now. Vhen I wae aeked about Japan 1n •1 
preee oonrerenoe yeeterdaJ, I eaid 
that that wae a matter ~P - that wae 1n 
tbe Jur1ed1ot1on or tbe Btate Department. 

"Ha•e JOU any pereonal opi n1onet1 - •Vell 
I probablf will ba•e a pereonal opi nion 
but I oan t dleouee any matter• that 
a.ren' t w1 thin 1:17 Jur1ed1ot1on•. 

Oh •..••. 

Paper• all over t he oountr, are taking 
1t up. The7 got 1t eweat1ng now. 

Vell , Harold, t be7 ha•e today - thle 
ie what the Nav7 telle ue.- t wo year• 
eupplJ or hlgb-teat gae. 

or oouree they have. 

8o 1t 1e too late again. 

!batle what Deder1ng told me wey back 

yeare ago that tbeJ bad a huge rese"e 
end that theJ ne•er out i n on that 
reeerve, 
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Well, that1 1 Vb1 I told JOU the 
other d&J that I 1a 10 glad JOU 
are oil admini1trator and - but 
1t theJ do tod&J what Cordell 
fugge1ted and be doe• it, then 

will be the molt aaazed per1on 
in the vorlcl. 

So will I and JOU noti ced the 
note tiler• - now I tell you when 
Frenk Walker becomes an alarmist, 
something's wrong. 

The t 1 e right. 

And the whole no te through there 
and I had- the Presi dent ' s speech 
vae a distinct diappointment to me. 
Then I ' m t i red ot bearing tine verde, 
I wan t to eee 1omething done. 

The t' a right. 

And we aren't doing it. 

No. Well. •••. 

It'e avtul . 

Maybe we'll get some where today, 

Well , I hope ao. It locke hopeful 
anyhow. 

314. 

It looks mo at hopeful than tor mont hs. 

Oh ye1. 

Yeah. 

All right , Henry, goodbye. 
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TREASURY DEPARTMENT 

DAft .JUDe 6, 1941 

TO 

SUbJeOtl 

Seore~r, atllau 

xr. Baa 

Propo to Ino1114e a Jlequ .. t tor Oaah PodUoa 1a 
the Xontbl7 lloho4lll.e• Boat w •ut• -.quo•Uac tho 
Detail ot 'ftaeir Cloftnaoat Boll4 Portfolio• 

In aooordanoe with 7our roqueat, we haTe considered 
the adT1aabU1t7 of 1Dollld1ag a •tat•ent ot oaah poa1Uoa 
1n the a onth17 1ohodulee eeat t o but• roqueaUag the dl­
taU of their Gonrnaent boll4 ponto11.01. Tho pr1no1~ 
oonddlr&Uone appear to be •• follow~: 

(1) In the oaee ot oo•ero1al 'b&Dka, the data, if 
obtained, would be of greate1t Talue 1a &Jial7&1Dg the 
ab111t7 of 1nd1T1dllal 'b&Dk1 to lllblor1be to GoTernaent 
eeour1t1ee. The totala would be of doubttlll Talue. 

In order to prortde adequate •ter1al tor anal;re1a , 
it would probabl:r be neoeuar7 to requeat data on the oaah 
~osition of oo~ero1al baDka UDder the t our lllbheade of: 
(a) required reaerTea; (b) exoeaa reaerTea; (o) due froa 
other baDka; and ( d ) oaah in Tault. 'l'he aepar&t1oa b., 
tween required and exoeaa reaerTea woul._ of oourae, be 
neoeaaar;r 1n order to deterwa1ne the ac tual. tree oaah r., 
eouroee of an:r 1nd1T1dual but, The l ep&r&t1on between 
exoue ruerTel and bal&noe1 due froa other b&Dka would 
be neoe1aar7 tor tho quite different roaaon that theae 
1teaa, Wh1l.e enent1all7 the .... troa the po1Dt of rtew 
of ao:r 1nd1T1dnal bank, beii&Te quite diftereaU:r 1D o­
podte. The aore Gonnaoat boll4a &a7 1acUA411al b&Dk 
bu:ra troa 1h exoen reurY .. the •ro other baak• oan 
bu7. The aore GoYernaeat bond• a&7...,._ lnl;ra troa Ua 
balanoea in other 'b&Dk• the other but• oan blq. !!. 

(2) 'l'he T&lua ot 1atoraat1on on oaah pod t1on a• a 
aeana of forooa•tiaa the probable tutura behartor of a 
o-ero1al b&Dk wit!i rotpeot t o 1tl GoYar•8llt bond port­
folio WOuld bo poaUT o11'ouaaor1bo4. !hie 1a beoauaaa 

• 
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( a} 

(b) 

!be poU.:r of u:r 1lealt wUia NOPM' to Ua 
., •• _, w ..ntoUo will .. ~ 1.a 
larp pan ~ eQJ00'-4 fa'*" aiiNpa 1.a 
Ua Cepoalta. 

Ia41Y11!a&l 1lealta Uttar wl4ol7 1.a ~ 
U.u of ua. propor rol&Uouhlp "•'woa 
o&ala, 4epoaUa aa4 loYai"'IMAt lloa4a. r.r 
1:1ala I"MN& a 'ballk wltla I'Ol&UYal.J oaa11 
o&ala llol'hp .a,, oa tlaa llula of lh peat 
pal'for.aaoo, "• •ro llkal7 to Jlllll'olaaaa 
bon4a upon ~ gi.YeD ottel'lDg tbAa a llaU 
w1 th auoh l.arger oaah bol41Aga. Suoh poll­
olea u:r, of oou .. , oballaa wlth tiae, blat 
the •at reaaouble pro-pUon on the oo­
oaalon ot an:r g1Yen t1nano1ng operaUon 1a 
tbat the old pol1o:r w111 be oont1nue4. Suob 
1n41T1dual bank pol1o1ee oould be traoed, 
howeTer, onl:r after a aubetant1al nuaber of 
reporte bad aoouaul&ted, and eTen then an 
adecpato aa&17ala would praaant an al-.et 
1neupeNble atathUoal tau. 

316 

(3) !he 1ntoraat1on now requeeted on 1n41T14u&l 1aauaa 
11 of obY1oua Yalue to the 'l'reaeur:r a.n4 1DY01Yee DO dupl1-
oat1on 1D reporting troa the atanclpolnt ot the 1nd1'1'14ual 
b..U.. In41T1dual baDka bad not reported the 4eta11 ot their 
Oonl"D&eDt .. our1 t 7 hol41nga to an:r ageno:r prior to the 1D-
1t1at1on ot the 'l'reaallJ'7 report, aa4 &:» not aow report 1t to 
AnT other -ceno:r.lf ror tbla r"aon ba!lk.a generall7 baYe 
cooperated w1 th & '1're&ellJ'7 t\&117 1Jl tllJ'Dlahl.ng the 1otoJ­
oat1on eo tar roqueeted. 

Y '1'he detailed aohedule ot OoYe,._.nt aeour1 t7 hol41nga 
tilled 1Jl bJ llaU eDII1nera a t the Uae of eaoh e:aa1ut1on 
a1ght &ppe&J' to be an uoept10Ao '!!Ua exoept10A 1a not 
Uportan,, boWYer, ba-ea (1} 1t appllea onl7 to llaUe 
aubJeot to J'ed.el'al. en•tuuoa; (2) t1aa aohedale 1e ,f" 
t:1lld 1Jl 11hYa1eall.7 11:r taaa eua1ner a.n4 ao &:lea aot 
1nYol•e a lftpon• oa Qe pan ot the llalllt; (3) the 
en•tnauoaa are 1Atre41eDt ( aea1-"PD"a' :1o the oa.e ot 
national baaka, aa4 nnpel 1D the oaae of ltate -ber 
and 1naured noD aerber 'ballka), and (~} the en•tnaUooa 
ara aa ot 41fteroat Cetea thereb:r aaltl.ng the tlgll!'el 
T1rtua11J worthlell tor the pll!'POie ot ooapU1ng total•• 
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It 1e 11111: o.zoUi.a tlla1: oqull' 1004 oooporaUon would 
be ob~ned 1t 1atozwaUoa oa oau Mhnooe •• al.eo ro­
qunte41 

(a) !hero a1pt bo ooao IIPPI'OhoDo1on -DC 
b&Dkore -..o of1 the 11a1hd Y&111o of tho 
t1proo ao OCIP'4P1:oo, Ula1: 1:ho7 woro to 
bo lloo4 ae a ..... of obookhg 1IP on tho 
traD•oUoao of 1a41rtbal 'bollko. 

(b) 101: olll.J' 1o do1:&1lod 1ator.auon on oau 
bal.anooe 1'111'n1ebod at tho present t1ae b7 
eaob b&Dk 11\lbJeot to J'edonl examination 
to 1 to appropnato OllPOrYieoey agonor ll)>on 
1:ho oooaa1on of por1o41o oal.l. report&, bll1: 
3119 woaklr reporting ••bor 'bollko (hol41ng 
ao of April. 30, 19~1, about 73 peroont of 
all the GoYeraaont eeclll"1t1ee held b7 all 
oo111.111ero1al. banta roport1Dg to the 'l'reaelll"J) 
report ouch 1aforsat1on to tho J'e4oral Ro-
.. l'Ye Boal"4 weaklr. and 1:he data eo reported 
are na1l.ablo ao ooapoa1teo With onlr 5 d&J'• 
delar. In ad41t1on, 1:he rederal ReurYe 
Banke h&Ye an1lable on 1:he1r own booko, 1n­
torsat1on Y1th roopeot 1:0 the total. reeel'Yee 
of eaob aeaber bank da1l~ and the exoou re­
eerYee ot eaob aeaber bi DOt lou thaD 
w1oo Mob aonth. !he 1n1t1at1on of a 
frMIUl"J' report on oaeb poa1t1on a1gbt appear 
to the 1nd1Y1dual banke, therefore, ae an un­
necea&al"J dupl1o&t1on 1n reporting, perbape 
dle1gned pr1aar1lr ae a aeane ot influencing 
their future 1nYeetaent deoieione. 

(~) !he aboYe cono1dorationo are tor tho .oe1: par1: 
not appl1oablo to autual MY1nge banta and 1neuro.noe 
companies. Th1e 1e eo tor two reaeon11 

(a) Iatorsat1on on the total. oaeb poa1t1on of 
autual aaYiage banke and 11111\ll"&Doe ooe­
panloe 1e 1101: eubJeot t o the eaae liai~ 
t1one aa thooo ~plJ111g 1:0 oo .. ero1al banta 
ae thooe 1not1tut1one h&Ye no power to 
"oreato dopod te1 • 
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(b) !he ....-1• ot tuplloatloa W1114 aot 11o 
.. rt ... aa ao11:bor olaoo ot 1BOU taUon1 w1 t.ll \be uoopu .. ot o..U.U 1up Uto 
1D- e=P""1 001 IIOW r-J..Uo 1Dtos­
uUoD OD Uo oub ~~~U10D 41HoU~ \o 
.., ro4ozoal. ap1107. 11 

Ill ~10W Of tlleoo OOB01ton\10DO WO Molal.4 J'UOROD41 on ~uoe1 'f:h•t 1iho 1Do1u1on, at t.lle preoeot Uae1 ot a requeot or oaoh poo1t1on on tbe eobeduleo oeat to 
ooaaero1&1 woke. 11h1.le aoot of tbe oooo14erat1ono 
a4Yuoe4 1D npport ot Ull.o oonolua1on 4o not appl)' \o 
autv.al oaY1aaa baaka 8114 1noaroaoe ooaJ*Ueo1 1:boro 4oeo 
DOt DIU \o 1le aJil ~41ate Died \llat We J'lquiiO\ 1Dtoz­
aat1on on the oallh poa1Uon ot t.llloe 1.ut1tut1ono at tbe 
preaent Uae, 1Daoauoh ae the t-otal a.a111ble t'wlda ot 
the autll&l aa~1.JI8• baaka are re1at1~elJ oaall and the 
fnaaiU')' &11'1&41 J'IOe1~•• a aont.ll1J J'lport on t.lle ouh 
pod Uon ot 37 1aJ'Ce Ute 1niNJ'UOI ooapan1u llol41DC 
tile bllllt of a1l 1noiiJ'aDoe ooapenJ aoaeh. 

• 
• 

• 
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TREASURY DEPARTMENT 

"''DCCF EffDIV • 
TMI UW ...... '* 

JIEloOUN1m( fO fBI SICIIBII: 

Purchases to 5~1/41 ••••• ••• ••• ••••• •••• $ 5,615,981.26 
Purchases 5~1 to 6/6/(l •••••••••••••••• 1,891,079. 81 

!otal to 6/6/,1 ••••••••••••••••••••••••• $ 7. 007, 011.06 

Contract. totillllg $4,071,218.60 ve now being conaiderlll 
by the Board of Award• and will be oleved toc1&1 or tOIIOPPOIJ. 
These will be included in nert week'• total. 

Requiaitiona Pend!Dc Jat~ted Coat 

Cleared bJ O.P.~• •••• • ••••••••••••• •••••••••* 181,054,220.20 
!waiting clevaaoe b1 O.P.~ .... . ............ 16,512,686.00 

Total Pendiug Retmlaitiona ••••••••••••••••••• $ 197,566,856.20 

In tha total ,.ndiq Pequbitiona tMPe ve MftNl fop 10111 
tera monthly re~nla utendiug, ill .-q inataaoea, !Jato tM 
yev 1942; lUI fOP exaaple 12 MDtha $20,000,000; eeppll', 9 
11.ontha $18, 720,000; aonp, 6 -th• $7,200,000; aacl p1a-il'on, 
6 11onth• $7,880,000; a total fop ton• al- of $48,600,000 • 
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CONTRA.CTOR Is IWlE Ca.!llOOITl QJJ.UITITl T<YU L V.t.Lm ·, 

Amer i can ~irlinee , Inc. U.K. Airplanes, and Bnginee 3 ee. $1471 750. 00 

Dl-!PS-05 Kinneapolia-Yoline Power _ 
Iapleunt Co. U. K. Harvesters & Spero Parta S7, SS8.07 

Dl-TPS-86 ~eraoll Steel & Diao. Div, 
Borg-'luner Corp. U. K. Diaoe, egrioulturel 6,000 •• us.oo 

Dl•!PS-CS8 Babeon Broe. Co. U.L Spare ~rta for Surge 
Yilking Jiachinu 2,6'18.00 

na.-m-n Deere & Ccap1J11 U.L Coabinea .8 8,818. 60 

Dl•'l'PB-71 11111-chalMra lltg. Co. U.L Barna tara 82,128.28 

Dl-fll&o'PS l . 1. CaM Co.paDJ U.L Coabinea 5 7,871.80 

Dl•'fPB-76 lnw; lfltor Plow & 
ulthator Co. U.L Traotora a.,aaa.eo 

Dl-!PS-80 Oll ftr F&l'a lqlli}1Milt Coapan7 U.L J.Qioult ural Iapl-ta 11,888.11 

Dl·TPS-81 011 nr Fan I qui t-ent Co~~panJ U. K. .lgri oult ural lquip1111nt 10, 708.'P8 

na.-m-&7 !» liai HJ-I&Pria Ca.p&llf U.L Coabine 1 s.&. 78 

D.&.- TPS-88 01i nr l&l'a I!UipMAt Company U. K. Culthatora 20 1, '181.00 

Dl-TPS- 98 Internat1onal•Rar'fllltar 
hpor t Cc.p&DJ U.L Threahera •• 1&6.12 

na.-~ Cldoago Flexible Sb&ft Co. U.L J.Qi oultural lqui~t l ,OB2.'r0 I 
D.l• 'I'PS-105 011 ..-er Fara lqtlipMnt Co. U.L J.Qioultural lquipMAt ··-·" Regraded Uclassified



CONT~CTOO Is lWIB COW.lODITY Q.ll.lNTITY 'rOTA.l. V1LUI •• 

DA·'l'PS-109 Peek & Velaor, Ino. U.L Str amonilllll 4,480 lba $ 1, 264.40 

Ill•'l'PS-llO S.B. Peniok & Coap&~~T U.L Oil of Chenopodi- 1,120 lba 2, 912.00 

Dl-!PS-167 W.at.n llNtrio Co. U.L Cella, Photo-lleotr io 50,000 207,500.00 

Ill-!PS-1 '10 c-rohl Aoet,l.lu Suppl.J 
Co., Ino. U.L C7llndert: ! oet7leu 2,000 &e,ooo.oo 

Ill-!PS-178 Plallllebr Lrolal lleohol Co. U.L .Uoohol, etbJ1 7,200,000 
a-1-· 110,000.00 

• 

• 
fOUL PURCBl.SIS 6,$1 - 6/6/ U ••••••• ••• ........ 

• 

• 
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JUDe 6, 19U 
lO:SO a ••• 

RE DEll' EN SE S.l VI JIGS B:llfDS 

Preaent : 

H.l! . Jr: 

Kr. Slou 
Kr. Johnaton 
llr. Sulda 
llr. Callahan 
llr. Edward 
llr. Grana 
llr.Spub 
llr. oaegude 
Kr. Mahan 
Mr. Powel 
llr. (uhn 
Mr. HoughtellJ18 

I juat want to tell JOU fentleaen this, t hat 
I han been eight 7eara n Waahlngton IUld 
fonr Je&rl ln .llbu7 IUld I a f&il"17 t.lme 
now to n~ra ud don't let &D7 fellow 
write a little article that I aa apaet and 
I a go1J18 to aake IIDJ change ln tba organlaation 
upaet JOD becauae the d&7 I want t o aake &D7 
chq .. , I don ' t do it through a newapaper 
writer, mel with all due reapecta to Ill". luhn. 

If theJ were all like luhn, it would be all 
l"lpt. '!'he polat h, quite to the contral"J, 
I m YerJ, Yel"J -h pleued IUld I think we 
han got a ... u crowcl and certainlJ I aa 
not couoloua of &D7 bickering or an7 dlffl­
oultlea ..a I juat W&Dted to let JOn mow 
that &I tar u I a -oemed, I •ant nel"Jthing 
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that I eald 1a ., epeeoh, t Ten thouah 
r ... u. wrote lt for ... 10 don't let tDT­
Wq llte Gncoi'J of the In York !'ribane 
bothir JOil• 

I thoucht 70U alght ll&llt Kr. !a'nrd to tell 
10U •-thing lint of our bank ehotione. 

You .. an he la foing t o tell • a couple of 
good legro stor ea? · 

Be lllght do that. 

Isn' t that the war we get the bank relatione? 
Han JOU got a good ator;r? 

Sure. 

COM on up here. 

COM on up here and ai t down up here. Th17 
tell • rou jut tell thaa a good etoi'J and 
then th17 sign on tbe dotted llne. 

Well, I hope eo. That ie what we are after. 

Kr. Seontarr, then are nearlr ten thoueand 
bub 1a the oounti'J wbD an qualified t o 
18ll thea• Seriea I boade, IDd of courae, in 
aelllng the Serle• I th17 are alao telling 
the F and G, aa rou know b7 the atatiatice 
that haTe ca.e in &Dd that fOU haTe eeen. 

'l'heae banb han apent lnmdnda of thousand• 
of dollars in adnrthing. Senral of thea 
baTe epent up to Dine or ten thouund dollar• 
1a one or two iadhldual illetltatlona. !'her 
are oont111111AC to do thet. 

Row, of oour11, we hann't - thh Job isn't 
fWahed. !here are other banks 'llho ban not 
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~lflli D4 '1M 1U.U qullfJ. I haft 
Utli tM PMenl laeel'ft Buk - I lla'ft ubi 
1r. Ball to 11aw • r.a.Nl. a.eel'ft lllllk la 
tbdr ~"We wet 11Nat aoa tile report 
to ellllw illat la llappailll la tile llllhltial 
eta toe. 8o fu WI-.. ,. Mea gettlq 1 t IPaa 
tile Plieral aal.J u to till ihtl'let. !1117 
are getting lt 1lf etatee. 

I• tile •atlM, I ban 111• .Ui11g aOM 
11141Yl4ual laquirl11 1111llf a4 lt woal4 
11• tbat the state of O.Or&la, 1111J.ah clal.u 
to be the aeeona hOM of the great Pr11idat, 
it talllig the natiou iD the nuaber of banka 
that are qualitl e4 iD proportion to the banka 
of tile atate. Olllt.!:~ut llluetJ-fhe bake 
out of aa.e three ea ai1t7 --

lhat are • ,oillg to ao about it? 

We are &OlJII to f't thea iD. U aoon aa I 
get the iDtoPII&t on, I aa going to get after 
brother OatleJ aa aneral others do• there 
ana tell th• to go oat into the b{-.. ,. ad 
bedgea ana aat th .. to ·- in to be - to 
••• the br14egrooa. (Laughter) 

!ben &at hap~•' 

• &PI goiDit to bring thea. It the7 don't 
e .. , .. will go get otbera. Chloago \ m't 
doing their part. The banka iD Chioago in 
proportloa to U.. ahe of the oit7 han done 
leaa a4Y&rtiaing, 1••• proaotion, I thiDk, 
of tile progra, tha D7 other oit7 of ita ahe 
in the oouatl'J. 

I baYe beea arouua a good a&DJ plaoea ainoe JOU 
had • to oOM np here, aa agreed to e.plo7 
• at - ugnlfioent aal&l'J - aD4 I think 
1011 are 1111Dc oheat.a eftD at that -
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Let aa dool .. tJaat. 

0.1:. I•! theN lda:lat bo one or two t~ 
that OOD}G be dCill fo tn0011ftle the banJta ... 
1D .thia pl"CJCI'Ia m1 that la, I think Ill'. Boll 
baa probabq talked to 1011 allolat thla recpl..-t 
that tht7 p11t 1IP oollateral. It Nall7 liun't 
..ae aDf hirdahlp of aDf ooa•..-noe on aDf 
banlc, but a great UDJ of thea uae that as an 
e1c111e, ... 11, the 0oYei'DOint won't eTen truat 
ua to aend 111 a blanlc bond to aell without 
putting up collateral." 

Of course, we did write in that prortaion about 
the FDIC insurance up to si xty-fiTe hundred 
which took care of a good -.n7 of th•, a greater 
nuabor of th• than the larger banke. For those, 
putting up collateral waan•t an7 burden. 

On the other hand, tlw! supenieing of that 
collateral and keepLng it all up 1D shape is 
right expenain to the Treasur y and the riak 
inTolTed ia negligible and after you haTe 
thought about it, if you feel like 70u can 
elt.inate that collateral requir..ent on the 
baaia of allowing banlca - bonds aoaewhat in 
proportion --

Dan feela the , ... wa7 about it . It is just 
the aatter or the technical requireaenta of 
the l aw. It we can find a • 11 out, Dan, I 
thl~, intends to go along with that • 

• 
It that can be done, it aight help. That h 
about all I haTe to say, except th11, that i t 
ha1 coaa to a, attentlon that on one or two 
ocoaalona and enn now theN are •- apaa110dic 
withdranll around t he oountl'f. Soaethlng like 
thea• little whirlwind• that you 1ee started 
out 1D the field and theJ flJ up here and n, 
out ad then the7 will pop up 10aawheN ehe • 

• 
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I underatancl taere h •- of it going on in 
CODDecticut right now, md t lwre has been 
ao• in Loa ~elea ed in the put there 
waa aOM 1D Clnehnd. !vidmtl7 it ie caused 
b7 Fifth Colu.n talk aarbe to some degree and 
I think Bob Sparb aaid the7 had had soae 
aong the Italie eleaeut in New York. 

And Kaasachuaetta. 

And if - I thiuk it would be well if you would 
consider seriousl7 aaking a statement - I 
believe )'OU sa7 Ferdie Iuhn can wri te aose­
thing you can sa{ and if we get Ferdie to 
wri te a atatemen that we are not only not 
going to take anybody'• money out of the banks, 
that we are not even going to urge thmn to buy 
anything. In other words, just get this !ear -
allay this fear and get it lo subside. That 
is the only thing that I see right now, Kr. 
Secretar,, that is really of any consequence. 

(Mr. Houghtaling entered the conference.} 

That is the same subject that was di scusaed 
at our nine-thirty meeting this morning. 

I know. 

I aight add this to what Mr. Edward baa said. 
.lt Dan' a suggestion we are having Ill'. Irey' a 
people make an investigati on in two or three 
ca.unitiea under cover to tey and find out 
where these ruaora - wbare this gossip starts. 
We think that perhaps it is subversive, that 
there are local Fifth Colu.nista going on. 

ReallY' 

Yea. That has been suggested to us b7 certain 
banks, that they feel that is the source of 
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oar ditfioultr, ao that iDnltiptloa h 
Dow beiJig lllode iD t'MI or three oo-tti11. 

Wellt I th1Jik wbat ;rou ban doDe, !nard, h 
liiiD.LJ' griDd. The faot that ••Jit tu thoa .. Dd 
in1lde of a .aDth, I thiJik, i• 1 that anr 
reuonable p .... could upeot 1Dd 110re too, 
IDd I aa •~17 delighted. 

Well , I aa bappJ tbat :rou are eatlafied, but 
1JI the •IDtlae, I aa DOt becauu the7 all 
ought to be iJI. 

Well, I •&Jit eTe1"J word I aaid last night 
about the b&Jikers. I don' t know whether rou 
heard ae or not. 

Yea, I heard it. I waa on a train, but I 
had the radio going. 

Thie aubnrehe thing ;ro~ ban brought to ~ 
attention in other oonnectione. For inst&Jice, 
YorkTille. We are haTi ng that inTestigatea 
right now, &Jid haTe agenta in that co .. unlt7 • 
calling on all the br&Jich banlcs &Jid the one 
branch poat offi ce. 

Good. 

We will ban a report of it toaorrow. ~ 
of th• other thing• here - I thiJik Xr. Slo&JI 
alght tell the Secretar7 of our recent 
conference with t~e Po1t Office Depart.ant 
people. 

!II. We •t with three repre11ntath11 of 
the Poat Office Depart•nt a few dar• ago 
to dhcuu with thea wa71 &Jid •&JI• 1JI which 
the Post Offices could cooperate to a fuller 
extent in doing a better 1elling and aerch&Jidi•ing 
Job on the bona• ana the •h-t~• and Barela 
labroae and rrouidu aDd )(r. Iaua .... there 
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md we had fov of OUJ' people HpNIInting 
tour cllttennt aoth1 tlea on the a taft ua 
.. han acned to draft • ..,rua ... which 
llr. llahu haa in pnllalnary fol'll now whloh 
we ue goiq to nbm t to thea md theii an 
goillg to JUie ngeatiOnl Ud that wi J. giTI 
ua a atartiDg po!Dt froa which we ou ub 
a request to the Poat.ater General and see 
whether or not he approTel that procedure. 

Tell hia the apecltio plm JOU had in aind, 
Gene. 

Well, the plan ia to sel ect certain areas, 
perhaps twenty-fi Te citiea and aoae other 
rural areaa in 11hlch we would place in the 
banda of eTery person who haa a aail box ao .. 
piece of literature and solicitation and order 
form from the Department. ETer;r single person 
who could be reached in the area and teat that 
and check it and aee what returns are brought 
in. 

That ia one ot the thinga that we were working 
on, and aoae of the others ere tor improTeaent 
of the displays in (he peat offices and identi­
ticatim of the point. at which the bonds are on 
aale, so that people would get there and get 
quicker sernce and ao on. 

What about that auggeation that waa .. ae that 
the clerk or aoubod;r ooae out wi th a desk 
out in the lobby of the poet office md han 
a desk there? They aade that auggeation at 
Cabinet t he laat ti .. I waa there two weeks ago. 

That didn't come up in our discussions. 

Well, the suggestion waa ude. John Carmody 
aade the suggestion. Why don't you get a 
II&D with a de.Jt right out in front the ny 
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you have in a bank so you can meet the people 
and say, "Come in. " 

It would be very helpful. It would be a 
110ndertul thing 1! we can do it. 

Well, they made it and Frank Walker said 
O.K, but he made the statement there, which 
I understand was wrong, that we had asked 
them not to push the thing. 

All right. We will raise that in this 
memorandum, 

Will you? Just have a desk r ight out there 
with a fellow sitting there . 

And then Bob Sparks told what they do in the 
Bowery Savings Bank, the manner in which they 
have set up their windows and I think t he 
Secretary would' be int erested in knowing how 
the Bowery handles it there, Mr. Graves. 

I would. 

It is all very simple and as I said to these 
gentlemen, it is so obvious that I hesitate 
to mention it . There i s nothing ao obscure 
as the obvious . We merely faced the q,uestion 
first by saying that the best personnel must 
be selected ana properly trained and i nst illed 
with the spirit of helpfulness so that a person 
coming into the bank would have the feeling 
that they were really doing a job for the 
nation and a job tor themselves ~ and second, 
we took the most conspicuous windows in the 
bank. 

The minute the public comes in from the main 
entrance the tour windows facing the main 
entrance are the windows that have been 
selected. Those windows are equipped wi th 
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little electric ai~a with replaceable letters 
ao we labjed thea Defense Bonde and Defense 
St111pa. • Then we merely took soae small 
Allerioan flags of good qualit;r, but small, 
sil k flags not any higher than that (indicating) 
on their staffs and placed two at the top of 
these windows and then we took the floor men, 
who are the fi rat approach, and we quickly 
decided that they never could become experts 
in finance so we instructed thea t o take any­
body who showed any interest in the thing and 
aaile and tell them how happy they were to be 
of serTice and e10ort them to the proper person 
who waa trained to help them. 

Mow, we have a peak business that comes at 
the noon hour, and it ia impossible to keep 
linea away from the windows at the noon hour. 
We came to the conclusion that a reasonable 
number of people in front of the window was 
good psychology. It would show that the 
Defense Bonds were in demand, but that too 
many would be discouraging , so we bad the 
floor aen -gave them little cards with 
numbers and the minute there is acre than 
four or five people around the window, the 
floor man just gives a number to the person 
and escorts them over to a seat and asks thea 
to have a seat and as soon ss that person 's 
nuaber ia ready, the floor man personally 
escorts the lady or gentleaan up to the wi.ndow 
and tells them how happ;r we are that they are 
entering into the defense program and they 
are taken care of in that way. It is rather 
aimple, but it seema to work. 

It sounds very nice, though. It is something 
new, as far as I am concerned. 

I thin.k Mr. Powel aigat tell ua about hia work. 
I would like him especially to show aoae of 
the pamphlet material that is now beginning. 
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Can't I start by thanklng you for what you 
did for us last night? 

Yea, it was magni ficent. 

333 

We wished that on you, a.nd your next per­
formance is scheduled for July 2, when we 
open a radio hour and there you will have 
less t i me and can again report the event s of 
June as you see fit. 

'Mly July 2? 

Because t hat is the Wednesday evening on 
which we have been gi ven an hour on the 
Nati onal Broadcas ting Company for thirteen 
weeks . 

tnd you want me to open that? 

I do. 

'fuere would that be? 

It can be piped in f rom anywhere you want. 

Can I choose my own opera si nger? 

Sure. 

I signed all those letters this morning. 

Can I say without flippanc1 --

Somebody i s picki ng some good ones, that is 
good voices. 

Can I say that we have to con jure a little 
with your name with Mi ckey Rooney, Judy Garland, 
and others whom we have t o call up or telegraph 
inviting them t o appear on such and such dates. 
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Dleta ... a •••hl• .a lt I oa .., at 
tla• "c::l et tlat IHNtv, ot the 'l'Nua17, 
~- euto.,... 
toa wlU l1e *" 
lt tile NC£Mat ot till SeoNt!U'J ot tile i'N&nJ7 
7011 aN llirlt.a to appear Julf 2. 

Ob no. I don't know ret what 7011 are doing 
with that a- pi'Ocna. 

lla7 I NpOI't on 1 t nowf 

I wi1b JOU would. 

W. ban a alreotor. Jfr, Diets h&l kincllT 
ooneented to be a o..-lttee of one l'leponelble 
tor all details, Under hia we baTe engaged 
a production aanager, Monroe. 

lho b ba? 

He il a aan who bae bad lllloh n perlenoe with 
till Fred illen hour, wbiob it il, 11 7011 know. 
Fr.a illen will uater of oereJMmlee the tint 
n eninJt, He will out hla noatlon ahol't. Be 
doeen't want t o, but he will. 

ADa to pi'IYeat it belnc a benefit, Just oleo 
.t~e, the eentlnui t7 baa been wrl Hen, wbloh 
JOU oan aee beforehand abowing how the whole 
hou will lead to tu nut hov nut nelt ana 
to a ol:au on the thl rleenth ftlk. 

I aee. low, thla pi'Oduotion MDIIII', who 
d011 he work for' 

Cal lalla' 

Be •rb tor the Bulwaea Apao7 &IIi he hal 
beta ...... ~a, till i'eaoo pi'Ocna tllroacla the 
r-are. 

... 

• 
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Be llaa 'bea clolac tlaat WOPkf 

t... Be h a thorouP17 o011petet ua ucl 
what he reall7 h dol~~g h o011t1nu1Dg hh 
110rk. 

ADa la that the ageno7 I wrote a letter to! 

J o, t hat ie another one . That other agenc7 
waa iD connection wi t h the abort annonno ... nta. 

But thla h the IUD who hea been rmming -­

fhe Fred Allen show tor t he pas t ti~e 7eara 
and other ahowa or networks t or the past 
t i n 7eara. 

Do we pa7 ba! 

Yea, air, he i a on the P*1t'Oll. 

We par hila but not the agano7. 

That 1a the onl7 p~nt in connection with 
the whole ahow. 

low, ia that enough detail fOr the ~nt! 
There ia a t~oue report, it JOU oare 
t o read it. 

Jo, But ou I - are JOU p!Dg to - h u,t~oa, 
goiDg to report em ., idea that I aa golac to 
bep riding JOU about ., little plqa! 

I tldJik Jlr. Polrtl ou tell 1ft ab011t that. 
!he ldeu han btu trhcl oat ucl I think 
uaecl, the idea of the little radio plqleta 
on ol•ll llbertlea. 

Perlaapa JOU 110ulcl tell tu S.oret&rJ what 
,ou tolcl - the otber a.,. 
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For ao.e tt.. I haa a relatioaab1p with the 
Jntl-D.taaauoa Le~pe of B'lal Brlth u 
Public RelatloDI Coaael ud that .. , oae 
Of nUIIUOWI thiDgl dOile Oil the air at their 
baht~t. 

· II 1 t ut7 good? 

Sure, and it can be done again. 

Well, can't that be done independent of thia 
Tu:aco hOW'? 

!baolutel7, and will be. We haTe it in hand 
now. 

Well, the thing - the idea that I had, unleaa 
70u people don't want 11e to do it or don't 
think we will han it, I would like to write 
a letter to Or1on Welles and aak Orson Welles 
whether he won't write and produce thia thing 
tor the radio an.d for the aortea with hia 
Kercurf Plafers and then when we are through 
with it we can tum it onr to the 11'111 anCl 
if the Ar117 decidea to biTe a theater at eTerf 
cantoDIIent, the~ can biTe a traTeling comp&n7 
that tranla acrou the countrf and uae the 

·- thing. 
low, there ia talk of - Ining Berlin ia 
tal!rhg of biTing a 0011pan7 that h going 
to tranl fr011 one end of the countrf to 
the other ud Sherwood would know about 1 t 
and oertainl7 th•7• aa 1111ch or 110re than the 
reat of the public, ought to know, -well, 
that h this thing that we are fighting for 
to protect?" 

I feel Terf atrongl7. I put ao~~ething like 
thl• up to Lothian laat 71ar and got nowhere. 
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I wmted the !llglhh to a tart w1 th the 
KagDa Charta ma co.. dOWD to date aad 10 
torth. · 

It rou wiah to do that, air, of courae .. 
are perfectlJ williac. 

337 

I wiah rou 11011ld think about 1 t md then it 
rou think we will han it, I would juat ait 
do1111 and wr1 te a letter to Oraon Welle a, 
becauu after all, he haa unusual - he h the 
0nl7 a&D that baa been a IUCCees OD the radio 
md the 1110nes md in the theater. He knows 
all three techniques. 

Ha.rford, the tact that it hae been done 
before wouldn't spoil i t now? 

We showed the Pilgrl.aa landing at Jamestown -
that had been ahown. Correct Jameatown to 
wherever the7 did land. 

Pl)'llouth. 

Pl,.outh. We showed ever7 event in imerican 
hietol'1 from Be.rba.ra Fritchie to Ro(!:er Willlau . 
It hae been good aedicine whenever 1t was done. 
It ia done in paintings, pla7s , plqleta and 
all kinde of thing a. 

It h this uriee the7 are l'U.DDing on Sunda71 
in PJ( that gan .. the idea, and the7 are doing 
it in quite a novel wq. The~ last week 
was b7 the IWI who wrote the "Bud eon Ri nr. " 
He h doing 1 t tor th•, I think. Did JOU 
aee that? 

Yea, air. 

Well, will 70u coae back at • w1 th thie? 
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I will, lir. Do JOU WIDt a 1101'Cl about 
other aotiY1tie1 thiD th11f 
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It JOU plea11. You •ID Oil tu Texaco hour'l 

Jo. Let' 1 I&J a 110rd about llail OI'Cler. Lut 
;r.ar llail OI'Cler iuuea froa th11 depart.ent 
with the poat office ealee told a billion 
dollars worth of bonaa, nothing elae, ana 
we are now aaklDg teete. That ia to 1a7, wa 
aail out ten thoueand letter• 1ignea b7 one 
IWl and tan thouaiDd bJ IDOther. Ten thoutiDd 
offering the G Bond and ten thouaana the E 
Bona. Ten thousand offering all three. That 
ia under the direction of Kr. Blair of the 
'Mew Prooell CollpaDJ who will be ure next week, 
and fl'oa 'lliloa WI han taken a 1Wl1 J!uckleJ1 

on tull ti ... 

Thai e teata are in progreu and we can then 
at en7 time turn on the full ten, twelTe llillion 
of the lilt, which in Kr. Blair's opinion ia 
the beat liat in the world. 

What liat i1 tbatf 

Internal Rnenue. 'Mo pri nte co~~p&llf hu an7 
euch • lllDg lilt &I that in quanti t7 or 
qual.it7 or 11p to a ate • 

I would lib to •&J a 110rd about the pre ... 
Th11 ia pleaa~nt. 

Thil 11 'llilatf 

Plea~ant. 

It ia all pleasant. Thia ia the pleaaanteat 
hour I ban each w11k. (Laughter) 

•u. I juat want to pre~tnt JOU - JOU know 
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on tho tw.Dt,-llztla of IIQ 7011 wrote t• 
a Die. letter. !'lllo b tile repu .. to aate. 
1'hq are .till oa.lq faotor tba w ou 
r .. a thea. '!'ben wu one ufa~rablo cao 
1D three hunclrocl •i&htJ-•llbt. I will loa•• 
JOU to flu it Or gaeu WhO, 

!11 right. 

Three hundrea eightJ-•e•en will gi•e JOU their 
shi rts. 

lho ia the a 0 ua 10? 

One guess. 

I woolan • t know. 

Then I won't tell 7ou. 

1111 not? 

Chicago Tribune, 

Houghteling: I coola ha•e gueaaed that. 

Powel: Ana at that it ia a nice letter. (Laughter) 

That, I thillk, Kr. SocretUJ, indicatea how 
.. will prooeod, juat .. we ala with the 
radio. We are uiing thea a little t1n7 aa117 
feature with question• ana anPera, • queetion 
on defense bonda . W. are ulling that to thea 
on regular aohedule . It takea no apace that 
coah thea u,thing. It ia a filler. 'le are 
aaldng t hea k run it eni'J day and report on 
it . We are starting that on the aixteenth of 
June in fifteen thoueand newepapere and trade 
papers eo we will ha•e a newspaper co•erage 
equal to that of the raaio ooYerage, 
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Oh, I lon that one froa MoCoraick. If I 
ahow that to the PJoeddent he 'lll.ll uae it. 

Pleaae don't ahow it until we anawer it. 
I mow the anawer. 

340 

Becauae if I ahow it to the Prealclent he will 
nee it, he or Harold Ickea. 

But the7 are just awe11, hundreds of thea. 

But the stupidit7 of a aan like "BiTdie")(cCoraick 
is ugnificent. 

He would adait i t, too. 

Thet is Dice. 

I think that ia swel1. I haTe neTel' seen 
anTthiDg like lt in thlrtr 7eara. I think 
if fOU would be kind enough to let me heTe 
them back, I will answer them peraonall7. 
Don't 7ou think we ought to? 

Oh 7ee, defiDite17. 

Now, air, if 70U are still patient I will 
ahow 70U ao.e poaters . 

0.!. 

In the firat place, we aade one. A aan in the 
Bureau who aade the ata.p aade that poster. 
Than Olin Dowa ' came along. 

Roach aade that? .. 
Roach made it. 

Wbf don't I write him a letter thanking hia? 

You did. 

• • 
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You did. (Laughter) 

And it is the stutp that a ight han "aerie a 
on Guard"on it. 

Then a great many volunteera aade them. For 
example, here the Kaasaohuaetts Savings Bank 
made thea and paid for them and stuck them 
up. 

I just carried that one across the street 
uncler rq al'll. I suppose I have twenty. 

Now, Mr. Roach has made another 11ith a sketch 
on it and he • asn't asked to make it, he just 
did it f rom the goodness of his heart and 
I thought it was ver y s11eet of him. A sketch. 

Then Y~. Dows had a little prize contest , 
you remember, 110n by Henry Billin~a . A more 
glittering silver dollar. It ian t finished. 

Oh, I love that. 

Don't you like that" 

Bow do you like that , Peter? 

It is not thrilling. 

It is not good" 

It is not thrilling. I think it is good, 

So that is in the --

Well, now wait a minute . I just want to 
argue with Odegarde a minute. Do you think 
we are not up with the ti.mes? 

I think it f ita in very well with the type 
of appeal we have been making, which has been 
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prlaril7 to ba.T a abare ill .a.rloa. !Ida nta la 'hi'J well with that. 

I tiWlk lt ll all right tor thl tiM boiDg. 

I thlllk wo oa do bettor in thl tutiU'O. 

low, air, Oil that llllo, about t..ntJ-Ib big 
oa.panlu han •4• thoa for ua. I inaJ.oatoa 
one. I don ' t think you haTe eeen theee. They 
ban kidded their own elogana? 

lidded, 1e thet what you call it? Created? 

Parodied thei r own alogane. 

Oh, I see. 

There h a ad by a bank which nya, "Uncle 
Sam h too .odeet. W. ought to really let 
the world mow how good we are. '' 

So one of our tllende went around &IIOng unu­
faoturere and I would like to ehow you theae. 

Royal 1)pewrltor, ae you lmow, h the world's 
nllllber one typewrl tor. 

Hero it 11 writing a boud, "World' • nuaber 
Olle boud •• 

Thla 1a red, 1lhl te ad blue. It eq. it h 
oontrlbutea b7 the Ro,U TJPewri ter. 

Each of thoH were run flft7 thouel!ld copioe 
ad were ginn to the ealo•en. That wu 
the flrat 2rint-off. 

The7 get them qui te oheaplJ, booauee twontJ tl•• fiftr, JOU 10e, 1a a good praaa run • 

• 
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Y ... 

.ADa ~ ot thla are 1Dttzleal7 -8lq, 110M 
ot wbloh I happa to ha1'e 111 th .. • !li .. e are 
juat the earl,j .... 'ftlere 11 .Gocl m ... 
Jul'loa• 1lr tile m.-u 8141 JOil eae. low, 
r•-hr, lheea wlll be 1D tllll oolOI'a. 
Ute agasiDI, -g othera, 11 10 ben em 
this that the7 whh to reproduce th .. when .. 
get some of the best ones. 

You kD.ow Sherwin-'l'llliau ])&int to 001'1r the 
ea.rth. Here 1a theirs. Tile idea ot that h 
that the aales.en go in with these under their 
I1'IU as ao1111thing nn and get the dealer to 
put th• up. Scae are 1D hardware etorea, 
ea.e are iii. grooePT atoree, 10111 1D cigar 
storee, and eTeJ'7Wbere. 

'l'hl• h em nn11tanda. 'l'hla is Jigga and 
llaggle on a ral~ dq. 

Blq a what? 

Blq United states Defanaa Bonde tor a r~ 
dq. You will eaa that OD these things. That 
1e where the aales.en will put it. 

I '"• tb,eaa are all dcma--

B.r tha Ccwpull', pe.ld tor b7 th•. 

!lilt I - tha faaturea, thia h dealgned b7 
thla? 

'ftlat 1a right. 

Th17 han done thia th•ealna? 

The COIIp&DT has done it, paid for the art work 
&Del are about to put up a llillion ot tha all 
oYer the countr.r 1D their a-D reapectiTe dealere' 
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ataru, oost!D« 111 nothhg, 7011 aee, 11111 

f1Tlnf the p1lblio a great .Ule beoaue it 
dat tiu these faaillar tracle •rbwith 

Deten .. Bcmas and it h oalled Izaduatrial 
Coopention SePYioe. !hen it oan go illto 
aa 111111' hlmdl'ed aillion-

Ban 7011 llh01111 thue &I'OW!d? 

No, sir, nobodf else baa aeen t hem except 
Jlp. Iulm. 

Barforcl, could 7011 tell the SecretU7 SOlie 
of the oth.er alogana? 

You haTan't aold ae ;yet . 

Well, Dutch Cleanser ' s alogan--

344 

I aean this llllole thing. I 111 just thillkiDg. 
I .. not sold on the idea yet. 

'!'hue people willh to do something for the 
program. The beat thing ther can do for the 
progr .. at this ata;e ia gin it publicity. 
Thq are not girlng theaaelna an;r publicity. 
!hq are juat eiping u the person who gave 
it. 'l'he7 are giTiDg theil" epaoe md tha 
..... ge to the Defaee Bond pros;r~ besides 
the ridlo tiM and the -•iJig tb.1Ag h 
that IT11"1 elogan fita Defeue Bonds aa well 
ae it fita thea. Old Dutch Cleanaer chaaea 
a1rt and the Bonde oha•• debt . • 
llaxwell Bouae Coffee which il •aooa to the 
laet drop, • beccau •aooa to the laet oat, • 
and acae of thea are IIUiinglT ingenious, 
and there ia a lllile, and I th1nJc it shows 
that the industrial leaders--

Let Odegarde get a ruction OD that • 
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Do rou want it now or later. 

AnT tilu . I aean, il tlw thing all aet ? llaa 
it gone? I mean, auppoaing I didn' t like it. 

J.bout hal! a million of thu ban been ordered 
and what you are seeing 1a aillp}T black and 
white. 

They haven't been ordered by us, llarford, 
they have been ordered by the different com­
panies. 

No, t hey are given to us and poatedfor us by 
t hese different companies, and I think where 
you get a~d one, you get a very, very ap-
pealing t • I think that Simmona Bed is 
a very appea ing thing. 

The Packard Car, have you got that one here? 

The Packard Car is "Ask the man who owns 
one." 

No, Buick. Oh, no, I u wrong. 

It all comes back to their wish to take this 
into the area where they det.l. 

You don ' t think it il oheapeni.ng the thing too 
much? 

Not a bit . 

It isn't if we can keep control over the copy. 
The Packard Car one, I think, is a beautiful 
one. 

Where is it? 

It im' t in there. I just had a few. 

• 
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It ia no different froa what the b&Dlca ban 
been doing for us all ovu the COW1try, put­
ting our meeaage in paid adTertie...nta whioh 
thq pq for in the nnapapera and these are 
oontrlbilted adnrtia-nta of the - kind. 

I think JOU ban got to watoh it . 

Yes, air, we are Teey careful t o O.K. eney 
one. 

Well, JOU don't want to baTe ~ell House 
Coffee, for eU~~ple, aa,ying that the United 
States Defense Bonde are as good as Maxwell 
House Coffee or llaxwell House Coffee is as 
good as the United States Defense Bond, but 
JOU can aToid that b7 having careful editorial 
auperTiaion of the oOpJ. 

So with tba t--

ilho ia doing this for 70u? 

Paul Warrick. 

Who h he? 

He 1a an old Hew York 'll!'iter, adnrtising 11&11. 

Well, I would like to watch it as it goes along. 
You could kill it at 1J4f tillle it it got out of 
band? 

Yes , air. 

&t it can't get out of hand. 

No, sir. • 

ill rignt • 
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Harford--

For instance, the liquor induetr,r were ver,r 
keen to put these ui in bare and I just sillp~ 
told all the four b g lituor companies that 
they Couldn It dO it that 1fl1• fi Would haTe 
some other participation tor them. 

That is good. We have got to watch it. And 
then as each one ia done, I would - I would 
like to see it . 

Would you? 

Yes, I would. 

Now, may I finish? 

Please. 

You have heard from the Post Office. Mr. 
MLhan told you a little bit. Mr. Sulds is 
continuing with foreign language stations . 
Is there anything new to say about that, Yr. 
Sulds? 

I have the English script of Court Sforza 
that I told you about the last time . I have 
a copy here !or you. This ia the English 
script of~. Paderewaki 's Polish talk this 
Sunday. In IIIAD,Y respects that ia •ore illpor­
tant than his talk in English, because it is 
baaed on the President' s talk. We have 
pamphlets on it, also. 

Now for~. Johnston' s department we made 
fourteen pamphlets. I don't know whether you 
have room for thia kind of thing. 

C»l, yea . 

But there, tor example, ia the manual instructions 
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for an;rbodT 'llho gets on our eta!!. 'l'h.&t is 
the Charter of the thing. 

That is chie!l7 for state oommittees, these 
honorary state ooandttees. 

348 

Here is your speeoh and the President' s 
speech and five o!fioial papers that tell the 
whole story. These print orders run from a 
few thousand to twenty or thirty million. 
That is a limited edition. Here is the 
invoices and press, newspaper editorials 
from everr state in the Onion, and I won' t 
bore ;you w:l. th them, Where is Paderewski, 
have ;you got him? 

I just did. 

Yes, I have got that. 

\Vhere is the Seoretary himself: I think you 
were on that. There is a wet proof, but that 
makes a very good thine to send to stations 
when we get inquiries, to give away, And 
there are fourteen of those in all, including 
pamphlets addressed to various kinds of farmers, 
dair;y farms in the north and other farms in the 
south, pamphlets to the workers, pamphlets to 
the Ge.neral Federation of Women ' s Clubs who 
have given this e.rtraordinacy help. 

I aa illpressed with this. 

It is all done by the Government Printer . 
}fr. Giegeagack has worked like a beaver . 

He ia a good gu;r. 

I would be glad if you would write him a note . 
We would appreciate it. 
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I have written him a lot of notes, but it is 
all right. He ia known around here as Giggy. 
I will write Giggy again. 

Now, finally, he ia the printer of magazines 
that aggregate twenty- aeven million circula­
tion a year. He haa sent them all to me eo 
that we may get on the back covera, like the 
Readers Di~est. Kr. Hall has devised a little 
imprint thlllg made from the poster. That is 
golng on the Treasur:y paper and form and it 
goes to all the Government departments and to 
the pr inter s all over the United States. So 
we hope to get that in astral figures. 

We are on cost house organs now. 

There is the botanist . Here is your friend, 
Stewart . 

I don't know him. 

Oh, 7es. 

How do I know him? 

Oh, I know 70u know him. He is l!r. Strauss' 
sister ' s son, age thirt7. He gave us this 
back cover, and maDT othera have given back 
covers. 

I don't know him personally. 

That ia Stewart. Ue sella that in bulk to 
achoola. 

Kr. Strauss called me up and I thought it was 
something - I very seldom answer the phone at 
the house. He wanted me to help his son-in­
law get some of this advertising. ~at was 
several months ago. It was an amaz1ng conver­
aation. 
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You have ginn me two personal 
you, and I have done them, and 
to you. 

What is that? 

jobs t o do for 
t will report 
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One was on the comparative &IIIOunt of radio 
time we are gett ing as compared with other 
Government departments. I am prepared t o report 
on that. 

Well, go ahead. 

In the last week on t he bi ggest independent 
station in the count ry we asked f or forty 
minutes and got it all. Twelve other 
Govermaent departments aelced for six hours 
and got half of it . 

I see. 

That ratio I have checked with the little 
stations and the chains and it is subst antially 
accurate all over. 

And what was the other thing I asked you? 

I don ' t dare br ing it up here. 

No? 

Kr. )(&han, have you got a schedule? 

Oh, on advertising? 

Yes . You know Mr. }laban was advertising 
manager of Westinghouse before he came here . 

He is going to be out of luck on this. 

You asked me to turn it in. If ;rou wanted, 
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Mr. S.Ore~. a f1lll ocwenp Job, I _.. 
the aoheaule em plala paper. It b OOPNot 
1114 aonrate, ail 7W 111U14 oonr n., 
plan 1D the oo'lllltrJ. 

It 11 all 1IIDrth wla1la. . I • WPT •oh 
pleuea wltk all tlloae J ,. let. • 

.lnd thst ia ~ the beginning in the paaphlet 
deputunt . We han IIIJI1 ot her t hlnga . I 
1lll'iWl like, lf&o. ('.allebp, if 70U plu .. , 
B'al'forcl to tell ua aboat the StaDd&Pd 011 
of .. lerHT t hlnlt. I have the letter here 
t o the Secreta., o? the Interior. Would you 
lliDd tel.ll.Jig about t hat? 

Stadard 011 Collp&D,T of Bn Jer1e7, troa Maine 
to Loaiai&Da, haa about eighteen thouaand 
gae etatione. For the paet three 7eare . thq 
li&Ye b .. eelli:ng at ooet, glue banlce to 
get people to an in tho. 

Glau? 

Glaes banlce. You drop peDDiee or quarters or 
wbateTer you want t o in th•. The7 have got­
ten rid of three alllon ot th•. It has 
been t1 aendoae]T euooeutul. Beginning on 
~ 4, t hq are going to give the bank• 
o.at ap.iJa. .lrouDa eaoh bank will be a slogan, 
"SaTe For Dnenae, ~ Def11111 BODb, • &Del. 
yo.a will p&t peDDiee ln the bank or guartera ua thq 1fi.ll tell J"'U 1ao1r ... pe11111ee llld 
holr ~~uartera will till 1a eaoh bank t o 
1nu' a • !hq will pltt that for u 
ialetWte period on thirtY-four radio 
atatlona, the biggeat in the Bast &Del. in the 
South. 

luo leporteP? 

1110 Reporter, tour U.a a dq, twioe on 
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$1mileJ. It 1e one ot the biepat rMJ.o 
ueer1 in .baerioa. It 1e a tr•a4ou Job. 
ADd in adcU.tion the7 are tl'fbg to pt eiglatelll 
thouaand ot their p1 atati•• to tNt in 
whdcnr diaplqe ot theN bake. J'Gw, ther 
make thh eugg .. tiOD, that thq bla1l4 a glue 
houee aDd thq build it OYil' UN OD Peai­
qlYania .benue aorou troa the 'Iillard 
Hotel in the Yacant space OYer there between 
the Willard Hotel and the Depart.nt of 
co .. eroe between Fourteenth and Fitteenth, 
a Yel'J attraotiYe pla~(.~lt ot theae 
glaae banks. Incidtmta.L.q, there h no 
adnrtiaing displq. Tbq will han a red, 
white, and blue awning oYer it, and tbe7 
will broadcast newa l'l'll'J hour on the hour, 
or rather broadcast it onr loud apeabra. 
In addition, theJ will haYe people in there 
selling st~~~~~ps, and th•T han asked us whether 
we would - it W!l oould get pel'lliuion for 
them to do that. We haYe a suggested pic­
ture right there of what ther would like to 
do. 

Now, we would like, it it could be done, to do 
it, and I think ther will repeat it in a 
nu.ber ot other cities in the East. 

Ban we got to get thia br Harold Iokel'l 

You are quite r ight, air. 

'le han been in touch w1 th the National Part 
Sel"rloe about thia, and theJ han asked to 
haYe a formal letter. 

What does Harold aq? 

It hasn't gone to him. 

Han JOU talked to Burlew? 

• 
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lo, I haYa't. ~ aabcl to ha'N a fora! 
letttl'. I will tall: with Bvln. I wlll 
be glacl to. 

!OR bolr !lvl.-t 

Tei'T .u. 
Don't you think it would be good to soften 
hia up a little bit? 

I think it you will alp the letter, I will 
talk to Barl.ft and aend it to hia. 

Bow wu the Park S.nloe 011 thla? 

Thq haTe 11lpel'ria1011--

I •ean, han _you got a oc.altaent that if 
Iokea ._,,, rrea - 1 

353 

Welle I think that gou w1 thout &llflng. The7 
at.p~ aald that ther would haTe to haTe--

lll requests aat be paeaecl b7 Mr. lobe. 

Would there be aJJT adnrthlng atanda on it? 

!fol_exoept 011 the bank• and that il about a 
II&J..t' inch, and yf11l would han to get right 
011 top of tb.- to read thea, and thq wOuld 
adnrthe th• on thlrt,.-four Pl"Ogre&l on • 
all of their eta tiona aBI lllf, "11hen you 

1 get to 'laahlngton, Tialt our gl111 houeea. 
!'here h no 110U7 th17would me out of it. 

I know. 

It 11 a prcaotlonal stunt fir• and eiaple. 

11hat &1'1 all these guna and thlDge? 
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Well, • hoped it ft get the gla81 house do. 
there, ~e we oan allow th8111 aa.thiug 
el81, We ou put up a gun and aq, .. ell 
it 70u ~ Boua~, it will help bUJ this ~ 
or a gun like thla.• 

We can ahow the gun in hll'lll of Boude. '!he 
ten- cent stamp bu7a fiTe bandages. 

The J.rm:r and Navr and llarine Corps have clis­
plqs in Tllll'ious parts of the countey. There 
was one in Ti.111ea Square. We han no dia­
plqe anywhere. 

That is all right. The worst Harold can sq 
is "No, • but I do think it 10u could do this 
through Burlew. 

I will do that. I think we ought to hear tram 
Mr. llought eling about his work with our national 
organizations . 

Well, we are pluggingalong. We are getting an 
awtull,y good r esponse .tr011 the labor unions, 
which l s ~ particular proTince, and we are 
getting along with the matter that we spoke 
ot at the last meeting I was present at and 
that ia this queetion of papoll allotaent 
plans were labor aake the oa.panr to put suoh 
plans into effect. The Railroad Brotherhoods 
haTe come in strong in tnor of cooperation 
with the pq ottioea of the railroad in that 
connection and the !eaoolatlon of '-erioan 
Railroads on the other hand baa gotten their 
m•ber r oads to llil'ee to euoh a plan. 'l'hat 
la going through ney well, and that h a 
Teey good start on that p&fii'Oll allotaent 
plan, which is the most praotloal plan tor 
qahutlo anlng, I think, tor salaried 
people and wage earners, and I m worldnsl: 
on one or two other S7et8111&tic eaTings plana 

• 
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tor labor 11111cma, too. I aa g.tthag out a 
- or&Jidua .. oan UN tor tluli, _. dealt 
h piled high with thoH 11ho aN ecclblg .. 
in the naaea aDd addrea11a ot the beads of 
their local UDione who will UDilertab to 
distribute tbeae ~ete to the '-erioan 
worker. We are aleo • oontaotiDg all 101't1 ot 
organizat ions, uldnf speeches at uetinge 
ana: conventions and !7ing to yet - enlist 
the national organizations with an idea that 
aa we do so we oan paaa their eta te aDd 
local organisations where tht7 dlTide up 
into state organizations, as m&D1 of th«m 
do, ciYer to the - to llr . Gail 1ohnston • a 
state s,rstam of organization, thereb7 

fetting out to the organizations through 
heir members • 

I• Gail Johnston still ahead ot JOU or are 
you caught up with him? 

I think we are just in step, aide by side, 
now. {Laughter) 'lYe han aiped a treaty ot 
narlgation. 

I thlllk ao. 

I think it ia wonderful the W&J the7 are coa­
ing in. I a delighted. 

!loughtellng: It is TeJ'1 illpreaain. 

H.U. Jr: It 1a 10 nice to be on a beah with the labor • 
UD1on1 that eTerTf;hlng 1a lonl7 and 7011 don't 
han to WOI'J'1 whether the7 are going to 
strike or not. It is nice to haTe one depart­
ment in Washington that can han that rel.&­
tionshlp. · I thlllk it .,uld be ney useful. 

Houghteling: Well, I haYOn't had a d.hcordant note in the 
labor tieJ.a at all. 
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It b nu. • 

•t 11 uzt, Jluoolat 

Oail lolluton, our !lela orgalntlau. 

~ oa 'bPlDg 1011 up to elate 'bPhflT. 

ia 70u know, we haTe organi&atlona started or 
goillg in twenq-two states. !here are nine 
.tate oo.adttees, ea.pleted and that la 
practicall1 nine state organl&&tlona, aboat 
ref.dT to go. SeTenteen gon1"11ora in these 
twenty-two states haTe accepted 7our inTi­
tation to sene, and we are pushing rigtlt on 
into other states aa rapidly as la possible. 

The adwlnlatratora in eleTen states, admlnla­
tratora tor eleTen.ltat••r .. t here laat 
Tbursclq and they i&e qUlh enthused with 
a lull c1q of aalea OODgl"tsaing, if we might 
express it that way, in which Jlr. Grana aDd 
eT117 one in our ~partllent aDd llr. Powel' a 
Department and llr. Bouibteling'a Department 
participated and told tb .. wbat we were try­
ing to do, and they left here enthnalaatic. 
1Je han had reports !roo. a nuaber o! th• 
whloh were Tlli'T, TeTT encouragillg. 

ro see that these atates get good aerTioe, 
n are tJo&1n1ng a Jllllber o! ..n 11ho will be 
reaponalble for T&rloua sections o! the 
ooant1'7. !heae MD, •• hopei! will know 
the plan fro. A to Z and wll Hl'ft these 
peeple wiseq and Will. 

• 

I llight o• nt here that I ha'" Tilited • • 
quite a maber o! statu 19'1elf. there 
1a one th1Dg that steads out in ,q llind 
aa I go aJ'OIIDd and aeet these bualusaaen 
and~ and labor leader• aDd dltferent 

• 
• 
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oharaotera and leaders in the atatea. Ther 
are a hundred percent - almost a hundred per­
cent behind thla national detenae program • 

.h one JUD in Detroit put it, he said, "Br 
God, thla 1a our oount17 and he 1a our 
President, • and he said, "I mq have tought 
him last ;year, but I am tor him now a 
hundred percent, • and that is the at titude 
;you lind traa Mississippi to Kisaouri to 
lfichigan, Col!Decticut, to dHterent parts 
ot the coun~, and it 1a TeJ:7, T8J:7 en­
couraging. 

We have no difficult,. getting people to serve 
aa volunteers in this thing. Tbe;y seem to 
believe in it and the;y are ver;y enthusiastic 
about it. 

Reports are coming in regularl;y trom these 
various states and it is all T8J:7 encourag­
ing. We are pushing three big avenues 
ot art. The tirst ia, ot course, through 
the banks and the post ot ticea. 

~ I just interrupt ;you a minute? 

• 
Yea, air. 

'lhat luck have ;you had with, ea;y, General 
llotore? 

• 
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I lltari froa Jlr. htbJ ad bt aclriatcl that llt 
ha4 • -·ting with tbt ltacllng induatrialhtt 
ill Dttrolt. Jlr. Ford •• tbtre, a repraeuta­
tl.e of General Motor• waa there, rtpraeentatl~• 
of CU,.lu, reprattntathe ot Buncri!pa .AadlJIC 
lfaob.i.Dt. !hera .. ra about t..Dt7 big oa.paD111, 
Brlga llod7. 

Ford c- hillatlt? 

IUtl c ... hiutlt ad tllt7 lltn all agrttd 
to go alOJIC 1li til a ttriJICe plan. 

!hen in acldi tlon to tlltt, t he uniona on tilt 
other band llacl put their atup ot approTal on 
the tldAg, ao Jlr, I11b7 tola .,, and it Milt 
• Tll7 !In• wortlllg arranc-nt bttfttD the 
t.o of thea. · 

Could I get eo. lort ot thing in the war of 
I lilt Of OOJIPani.t I U JOII add thtll'P 

T11, tir, n &1'1 goiJIC to put tbta in oar 
lettu. 

I lltnn't gotha leta. two or three. EnJ7boi7 
geh it but •· 

!bNe im~t oat. Two 11 out. 

TOll got two. • . 
I bann't got it. I han oltara4 all liT Mil. 

Well, here it it right ltra. I will gin JOG 
tpo right there. 1ft ara not puttiag the 11 .. 1 

ot th11e COJIIIIWII ill until •• "' •- nidenoe 
of what the7 al't 4oiag. When we get a plan that 
h 111'ittn up, we lmow that it h ttthfacto,. 
and than WI wr1 tl t o tl\ea and Ilk thHe people 
tor ~~vler.dation te aend thlir plan broad-
out through tha count1'7 111d it .Uea 
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tina ad•artialDc. 

Well now, ban 1ft oln1alaW that -cat 
the nilli-Wn7 aroapt 

Well, I a DOt lVI tlaat I laaTa. W. tiel, bow­
anr, aa4 tlaat u nll u Jo. 1 to tlle .-bar• 
ot the Cabinet. 

InoludiDg -the Preaident Y 

We 4icln't aelld a,thlng to thl Preaident. 

That waa tha one peraon that I wanted. I 
di d want a latter to the Preaident. 

I will aend that right awa7. 

Fiz .. up a letter t o the Praaidant. I di dn't 
think there waa one. 

Yea. I oYerlooked that. You ai gned lettera 
to all -bera of t.ha Cabinet. 

I want the Pre1ident and Vice-Presi dent par­
ticularl7 to get i t • 

.. dlligned thla .. ai..pl)' a llid of a house 
OrgiD are tbell .. D Cllllt in the field C&D 
han their &IJ. It h reall 7 t or tba alld 
nentull.J we hope that it will work into 
that ldJid of a baala. 

Put Arobie Jlaci.eilh Oil that liat, too, will 
JOUY 

Well, we aent hla one wit h r.ur card, but I 
will ••e that ha geta a let er. 

fhat b all right if he got i t with the card. 

• 
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... , bl • J- t llbHt. llaat abcnat lettara 
to M ,_t.altan, a letter Ute thla n ... 
letter. 

Gruen ftat h •• of tU thiiiC• --

Jolllutont .......... I Wnt, la wrtlttg OD it. 

llahan: !ba~ ia one of the thinga that ia planned --

Grana: We ban it lD tiM work atace, Ill'. SecNtaey. 

B.ll. Jr: Ia theN aa.e 'ftT of l'ftVding the poat.utera 
or rating thea! 

llahan: That waa talked about in the aeetiltg and it 
... nnerall7 agreed that it .... a food idea 
and .. could worlt out aoae oo11pt i tion 
aaong thea bf different olaaaifioationa, that 
it would be ney, ney helpful to thea. 

Sloan: G.orr. !au ·ia working out 70ilr aontb.l7 report, 
llJ', toretaey. 

H.ll. Jr: .Ul right. Go ahead, pltaat . 

Jolmaton: I ••• aaoat thrGillh. I nntad to tell 70u •-thiDg of tile Mthodl of aarltating. 

!'ba banb and fiUDoial iDitituU.., .. feel, 
oa do three t1Ung1. )(r. Sparta and I han 
boon wortlnf quite olo .. l7 and Ill'. !c)w&l'c1, 
tho tlll'ae o ua, on thia plan. 

On. la a bent dapoaito~ draft plan wherab7 
CU ou tall r:r bank t bat r': would llka• 

o laa'n a boa purohaaad ••• aontla or aaoll 
aq, .. Kl'. Uftrcl onrE• hal done, ana 
tha bant. 1iapl7 debit aoooant and it 
la •nhg ll.ow ~opular hat hal baoo8 w1 tla . . • ve•t .., 1n hi dual•. • 

• 
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We are publllhing in the nen lettere ..,. of 
tta. foi"U ana then we ahall han a fora of 
our own to •uae•t to thea ao the1 oan clrop 
it 111 their reporta to their depoaitora aaoh 
aonth ana all th•1 han to ao h jut lip 
a oari ana •&Del lt baoll: ana that will allto­
aatioallr get thaa to bu1ing a bond enli'1 
aonth or aa1 enli'f three aonthl. 

Horo ia an adYertiaement here . 

That h f111e. Mr. Edward haa got it into 
the Bankera' Kagaaine. 

That ia wonderful. I aa afraid I aa going to 
han to atop. We will han to l1up thil to 
an hour, GraYea, ao next week I will put 10U 
(Johneton) on first. 

That h all. I han ginn 10U enough for 
next week. 

We will do it again nut week. Thank rou 
all. I aa ••rr .uch pleased, delighted. 

Thank rou, air. 

Thank 1ou, air. 

• 

• • 

• 

• 

• 
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ADfPfiSTP! nu 
J'OR DUDS! SA!lJ!98 BOJ!liS All! 8'1' H!l'f' 

AD7 advert1s1Dg plan tor Derenae Sev1Dgs 

Bonde and Staaps auat be caretull7 conaidered 

on the basis or the r ollowiJis aajor aedia which 

lllight be used. 

1 . RADIO. , 
2 . DAILY JmiSPAP.IRS. 
). COUJITRY AliD SUBURB.AN WDKLT Rl!WSPAPBRS. 
4. MAGAZDIES. 
S. • OUTDOOR POSDRS. 
6. CAR CARDS. 
7. KOTIOR PICTO'RIS. 

S~ized on the roUowiq pages 1a brier, 

basic intor.ation on eaoh .. dia together with 

the ooet or a reasonable 7ear-rounA advert1a1Dg 

caapaip or national aoope, ueiDg all .adia • 

• 

• 

• 

• 
• 
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1nolll4illl tS... Ul4 talent, would aout to 

approzt.atel7 t1oo,ooo. 

• 

While these network 8b.OW8 would retain the 

•- taleat ... procr- idea, n.,. would 'be 

etagsere4 OYer a 1)-.wall: pariod oa each aetwork, 

thereb)' seaarllls u o.er-all aonrqe ot !52 -ka. 

52 weeks - ~ networka - halt-hour 
n1clltt1ae period to be selected -
Total Coat - - - - - - 1400.000 

150 Statiou 
52 halt- hour prograae on 1o networka t887 .500 

~ 
Metropolitan Dailies 

287 Dail)' newspapers in )70 oitiee oTer 

25,000 population aooouat tor .are thaD 15 

percent ot the total circulation ot dail)' newe­

pa})ers published in t he Ullited States. Total 

oiroulati oa, )2 ,180,041. Rate par l ine, t69.~. 

'l'b.e t ollowiJ18 schedule would &in weekl)' 

trequea~ reasoaable size space, in theM 287 

papers: 

26 - )00 line ada 
26 - 200 line ads 

Total Coet - Ketropolit u Dailies - t90l,~20. 
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Thoro are 787 ra41o atat1oaa 1a oporat1oa 1a 
• 

tho UD1tod Statoa - )7 are aoa-oa..aro1al - tho 

reaa1n1na 750 aell oa..oro1al tt.e. 

It 1e eat1aatod that tho &Taras• ooat ot a 

ono-llinuto annolllloaaut d&TtiAo 1a $10 and D1&htt1ae 

1a $20, '1'o ueo all 750 atat1ou tor a ono-al.nuto 

spot d&Tt1.ae would coat $7,500 an4 n1gbtt1.ao $15,000. 

A llilliala aohedule ot apot radio would oouiat 

ot 1) ween ot annolllloeaanta, atagaorod oTor a 12 

aontba period on all 750 atat1ona. In other words, 

each e.tation would re.oe1To, durina tho 7oar: 

13 week• - 1 d&Ttiae epot per week, 
Thurad&7 or J'rid&7 - Total Coat $97, soo. 
1) weoka - 2 nightttae epota per week, 
Thurad&7 alld Fr14&7 - Total Coat $)90,000. 

Total Coat Spot Radio - 12 .onthl - 1487.500. 

Network Prw-
Thoro are tour -Jor networks - all or wllich 

baTe boon oquall7 oOiPOrat1To - to be ooneidored tor 

tbh prograa. 

It 1e oet1aatod that the &Teras• ooat ot a 

1)-weok halt-hour nightti.ao prograa on oaob network, 

• 
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fWll Clt1 Dt111M 

There are 1)76 DailJ' uw.papera 111 1059 

oitiea UDder 25,000 popalation. Total 01roulat1oa, 

8 , 92) , 406. Rate per 11ae, $62.76. 

The tollowiD« aohe4ule would proTide a 10-iaoh 

ad in preterre4 location, eTerr other week, in these 

1)76 Daily newspapers: 

Coat per week ot 10-inoh ad - $8,786.1,0 

Total Coat - 26 - 10-inoh ada - in 
Saall City Dailies - - - - - - - $228,466.40 

Countrz aD4 SUburban Weekly •• .. papers 

There are 9,941 listed weekly n ... papera 1n 

the United States with probablJ aneral hUDdred 

more unlisted. Total Circulation ot listed papers, 

16,241,172. Rate per inoh, $),)17. 41. 

The tollowiDS schedule would proTide a 5-inoh 

ad i .n preterred location, eT81'7 other week, 1n these 

9 ,9~ weekl7 newspapers: 

Coat per week ot 5-iaoh ad ~ $16, 581.05 

Total Coat - 26 - 5-inoh ad - -
in WeeklJ' Bewapapers - $4)1, 26). )0 

- - - - - - ll, 561 .129-70 

• 
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A blanket uae ot aagazinea would 1DT01Te a 

TerJ large expeD41ture. ADJ plan ot eeleotins oer­

tain aasazinee traa the total sroup oalle tor 

oo•~rahaneiTa atu4J &D4 diaouaeion baoauea ot thole 

not inoluded aD4 because ot the total dollars 

required to do a continuous Jeer-round Job 1n 

aagazinea . 

ror the purpose ot establiahiDg a base ot 

aohedulea, ooTerage and ooata tor oonaideration, 

aagazinea haTe been segregatad into thraa sroupe 

cona1at1ng ot: 

(a) 9 weeklJ aagazinea; 

(b) approld.aatelJ ItO general and wo•en • a 

aagazinea , representing an arbitrarr aeleotion ot 

waaen•a aasaz1Da1 aD4 national tiotion aagazinea 

aa wall aa ke7 fraternal publioationa, rel1g1ou.a 

publioationa, industrial publioationa, publioationa 

appealing to houaewiTea , aohool teaohera , oh114ren, 

etc. , -in tact, to all •kinde• ot people through 

their taTorite publicationa; 

(o) It national tara publication• and an 

undater.tned nuaber ot sectional and State tara 

papers which could onl7 be aalactad attar further 

ltud7. 
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'I'M allotllea\ ot IIJIIlM uA t.lae llnetto. ot 

coats for ~ .. ..rloaa sroapa la aa tollowa: 

9 weltllea - 27 117, )81 olroalaUoa 
26 - 1 ool u.a ada - - - - - - - tJ)l,942. 00 

40 general aDd waaeD' a .. sazinea 
approxiaate}T 40, 000,000 olroulatioD 
12 - 1 oolu.a a4a - - - - - - - t J7) , )98.40 

4 Bational tara publicationa and 
sectional and State tara papers to 
be selected. Approxt.ate}T 
10,000,000 circulatioa 

12 - l ooluan ads - - - - - - - 87, 480. 00 

,820. 40 

OUTDOOR POSTKRS 

While outdoor adYertisins is gsnarell;r recog­

nized as the cheapest torm ot adYartiaing on a 

cost-per-thousand basis, it ia one ot the moat 

expanaiYe aedia on the basis ot dollars required 

tor OYer-all ooYerage. 

A representatiYe one-aonth, nation-wide pOst1ng 

would require 29 , 481 past era. TowDa oonred 17,179 . 

Resident papulation or towaa coYered , 81 ,577,000. 

The oost shown does not include production or the 

actual pesters th ... elYea. A Bingle aon_th's posting 

would probabl;r represent the 11aximua expenditure 

that should bs aade tor outdoor adYert1sing. 

TO'!' AI. em -

• 
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CJ1l qym 

Thia 1a the 110at 41ff101ll.t M41a 011 whioll 

to eatabliah oarrut taota. J'1curea shell below 

repre1e11t a pretty aoourate eatt.ate ot preae11t 

tao111 tie a, trettio a lilt ooata, DOt inolu4ills 

production of necessory oerda. A three-aontha • 

oer41118 would probably be a aaxt.ua parohaae of 

this ae41a. 

Nuaber of Cities oOTered •.•.•.• 200 

Number of Riders per month •• • • 126,757,7)) 

Nuaber or Carda ••••••••••• •••• 71.143 

Size of cards •••••• 11 x 28 

Coat per Month •.•••• $50, 000 

TOTAL COST - 3 Months • showi!!l! -?o.ooo oars - - - - - - $150,000 

MO'l'IOir PICTORIS 

At tbe present tiae approxiaetely 10,000 

theatre• out ot the 15,000 1D the oo1111try hue 

agreed to cooperate with Ule Treaaury Depart.ellt 

by r1111111118 Tarious tTPS• of Detenae SaYillga Bonds 

filu at 110 ooat. Tlleae t il.u will ~ sholr1118 tor 

&e'f8ral 110nt2la to oo.e. 

Actually ob17 about 6000 theatre• will uae 

paid aor"11 a4Twt1•1Bs· These are t or the 110at 
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part theatre• 1ll ~.ler ••--"a1t1 t1ea. 11o11e or 

the ut1oll&l.l)' lcDowD oiro1l1 ta, operat1q the 

great aaJority or do luxe thoatrea, w1ll ' aooopt 

paid aoroen adYortiaina in SAT rora, 

BowoYor, .at ion pioturoa ror non-theatrical 

use - aohoola, P, T. A. , traternal orsanisatlona, 

women's clubs, churches, etc. - are in groat 

domand. Probably 56,000 such outlets throughout 

tho country could be serviced with great ottoctiYeness 

on a Ysry reasonable appropriation. 

6 - 10 minute subjaots $60,000.00 

1 - 20 minute subject 20,000.00 

Necessary Prints (esttaated) 12,000.00 

Promotion material - leaflets, 
posters , return cards , etc . 20 ,000.00 

TOTAL COST - 6 ton minute and 
1 - 2o ilnuto non-theatrlcil 
motion pictures, necessary filaa 
aD4 promotion aateriil - - - - t 112,000, 00 
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""PI CW 'N 

lla41o • • • • • • • • • • • • t 
·~ .........• 
*&..S.U• ••.•..... 

Olat4oor Ponera • • • • • • 

Car Card . . . 
lfoUoa P1otv .. • • 

• • 
• • 
• • 
• 

887,500.00 

1 , 561,129.70 

792,820 • ..a 
375,)96.00 

150,000. 00 

112,000. 00 

) , 878,8lt6.10 

In tile abO't',!.. DO allowaDOO llao MOD -4• tor art 

work, preparatorT ooot or oont1nseao1eo of &II.T 

k1D4. CoD.BernU••lT tllio would uouat to 

appro%1AatelT 1~ • • • • • t )87 ,881..61 

• 

• 

• 

• • .. 

• 

' t 

• 
• • 

• 

... 
• 

• 

• 
• • 

• lo,266,7)0.71 

• 

. ' • 
' 

• 

.. 
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... - tscve• - ....... u.u. 
ezp•IIWN8 Ott .a. • P al liMn, ... 'lluk. 

'!'lie•• - 1N'bllalae4 ttcve• tor tiM 7MI' 

191,01 ,,, 
ft'-1Bu1Mu 

'l'otal •nQ&per 

Radio a. llqu.iAe 

t 912, ?oo-,ooo 
lo,7S2,000 

1.141·000 
• 6.600.000 

SB•ps. ROIBUCJ 

Total Bl&.li.Deu (19)9) t 617,Uio,267 

Ra41o a. C1roulara 991.708 

Total a4Yert1•1Dc 
(Catalogue DOt 

, 1.DGlu4e4) I 12. 396.357 

1,000,000 Gataloguee 1aaue4 tw1Ge a 

7B&r elt1aate4 GOat 8S, ap1eG8o 

• 

, 
• 

• 
• I • 

I 0 

.. 
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ha ll.lDIO 
.. UIL!RIH !!eseala!t I .....ala §iii ~ ~ 

... Jal ... aft C&'Jio $7,6)5.5~ $2.711.5117 $214,91) $19.913 $)1,078 $10."7 .125 

),Ol4o,914 2,166,9}5 227, 9 950.146 U9,931 7. 205.221 

2,~2,014 1 ,651 ,33) 2)6,7)1 9119.297 56.677 '·"'·129 
QaAD fOijL ••• • 2), ,,,11&1 

CIQAD!D 

.l.llTIIRriiiJIO DPDlli!UIII 

ll.lDIO ..,., .. ...._a ... -·lua I .....ala ~ §ii ~ 

""·ll()C 1,5()6,1511 21)9,,, 1,1JT ,I)) • 4,21),918 

IJ,902,J6J 1,lt02,1" 206,201 1,1!165,4IJ7 10, 902 7.711.~ 

IJ,li&Z. gGII 1,661,070 16o,47!1 1161,1J1!16 1)1,117 ~.,.,IZ2 

IIAID !OfJL • • • • • 11.199.~9 
IMM ...,,.,"_ - o-.Uauoaa tor \lie oa1..-r ,..u 1939 (1911o ao\ &ftUUle 7ft) ..a 

... _,.,..,.of :p...,...\o17 ooah, \alea\ ooa\ tor ntio ..a oen ot oa\Uol' ..-r..,. :poa\U.• 
~ ... 1\ ._ ... I.Mlaa tile • at of ooll.Ue ... a4nn1aU. •••rW ...a u llhi'Mve, 
....,._, ••· ou..,... to - tu1dM u 1\ la :praoUoa11T f..lpeaat~• to enul1u unnt•U. 
... .,..._ -"*olT for \ hla ..Ua. lA o\ller wri8, \u flCVM alt.- an ft17 ·-~1Ya 

..& ..... 11141-• \lie '"al a4Yen1alac ba4cn tor \Mae oo_.tea ll:r ..., ...... 

, 

• 
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•· .._ Jttnte, ,.u. •• 
Gal ... ,,... ......... u-. 
aaD ... ..a. ..... . 
... !1M41, .. 11ft, 

lleU' .... Jt1111•• 
oa •1-' .. 1 ... .., .. .- • ·~ -.1._.. ~ 

tor ..U..U.. U.• oo'rlap of U.o b 1-~· 1a U.. \elk 
ot th-1'11 U.• JtU.Ml Der- r...-. 

Det•M SoYlllp lcloldo - a...,. aro - oe alo 1a 
poo\ ottl.too-.....,.. .., ;n\ U..lal._. 1\a-. 

1\ 1o lap1r\M\ \110\ U.. ~II I G Jll'h9\ ..-11-
u ot'IM u ,...U.lo- "W7 ._. 111 Ulo Oali.M 1\a\M wUII 
latoNAU.. .... , \11- .... "ollliaoU... 

"""- ,_ u-tauoe, ,_ uolo- 10111 1oo l.D­
ftl.IIMl• la ov ortort.o \a 61 \lllo oe a -u·l•& Melo. 
Wo •01114 llllo \o - \a JW tna U.. \0 UM wltll opodtlo 
...... w t.r •• ., .. u... 

•• n. 

(l!a»') 1. l oran''-" • b~ 
SMre\1017 ot Silo fl t u 7 

373 ./ 

Jlltl11r·tl 2m 

Regraded Uclassified



374 

!Cr. Ro:r Howard, 
Scrippa-Hovlll'd, 
230 Park ,h•enue, 
New York, N.Y. 

l~r. Oraneton Williams, 
Amer i can Newspaper Publisher• Aeen. 
370 Lexington Avenue a t ~let St., 
New York, N. Y. 

Mr . Robert McLean, 
President, As sociat ed Pr es s , 
50 Rocket ellsr Pla~a, 
Hew Yor k, N.Y. 

l'r . Barr:r f'lll'i8 , 
President, I nter national Neva Servioe, 
235 E. 45t h Street , 
Hew York, N. Y. 

Mr . Hugh Baillie, 
Pree1de{t t , United Press Associat ions, 
220 E. 42d Street , 
New York, N.Y. 

Mr . Fred B. Ferguson , 
Pres i dent, NEA Service, Ino., 
1200 W. Third Street , 
Oleveland, Ohi o. 

• 
June 6, 1~1 

Letter s were sent to the above aslt1ng their 
assi s t ance Md oooperation, 12u'ougb their aeeoci atlona, 
in getting inforaatlon to t he publio to proaote the 
eale ot defense bonde and s t amps. •we should like to 
come t o :rou from t i ae to time with speci f i c requests 
tor cooperation.• - lsi H. V.orgenthaU , Jr . 

(Prepared b;r MM: t1 - File to '!r. Thompson) 

• 

• 
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Mr • .U Jol110n 
2 Sutton Plaoe 
New York, N. Y. 

Mr. J'red Sohang 
Columbia Oonoerte Corpor ation 
113 Weet 57th Street 
New York, N.Y. 

Mr. George !nglee, Viae Prea1dent 
National Broadoaeting Company 
.\rt1et Serrtoe 
30 Rockefeller Plaza 
New York, N. Y. 

Mr. John Charles \'homas 
Cere of Y.l' . Oeo rge Engles 
Nati onal Broadcasting Company 
Art1at Serrtoe 
30 Rockefeller Plaza 
New York, N.Y. 

Miae Lily Po111 
91lvermine 
Norwalk, Conneotiout 

M1ae Oraoe Moore, 
Newtown, Oonneotiout 

376 

Letter adY1aing that beginning July 2nd, and 
Wednead&T n1ghte tor 13 weeks thereafter, the Treasury 
Dept. ia pr esenting over th e OolUllbh Broadoaet1ng 
Syete•' • network a 1'1:111 one hour progru ot snterta1n­
llant, to pro110te ~ sale of banda aDd etupa to help 
f inanoe national delenae, and asking ~ether t hey would 
be Willing to otter their eerrtou. 1•1 H. Morgenthau, Jr. 

(Let t ers prepared by VJ'C/111on - Piles t o Mr. Thompson) 

Mr. Pred Allen 
180 Weet 58th Street 
New York, N.Y. 

Expreeeing appreoiation of TJ'eaaurr Dept. tor hU 
aooapt anoe of otter to aot aa ••Mr ot oeremoniea on 
inaugural broadoaet of the eer i e• ~oh !reaaury 1a 
go1ng t o present over Coluab1a ne~ starting July 2nd. 
/a/ H. Morgenthau Jr. fPrepared by PCM/con) 
~i~e to Mr. \'hompeon. 
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B.WIO 1Jl1'81S'l 117 Call! SlaiZl too !RI mru• at •nnct. 

(Dell.......S 1A Italla) 

I coM t.o talk to J'IOl 1a J'IIU' ...._ u o 11 to;-, u o M.-, 

a tr1ond wbo knorrs ,_ thoqllto, 7011r t"U..•, 11111 1Jbo aleo _._ 

at&ndo tho uacert.a1DUaa IIIW:b- ot 7W baft atU reoe~ Nt. 

You lon t.b1a !Me '-rica whicll baa attoN.d to eo...., ot ,_ 

o cz-ter dipi\7 1A JMI'I al Uld o11'11. Wo. lilt 7W retalll, ...a 

7"" abould rou.iD, a toeU.ac ot fa.1tbtul looro t or OlD' -1•t -

countrJ, Ital.;r. tba now AMr1ou ..,. 1o ...,_of b1o I tal.i&ll oric1Do, 

b boi.Dg c~ - ot.apid. 1llo coo d0117 tho poaoibllit:r that t!la 

ueateot writer, the !lOOt s1fiecl art.iot, the profOUJidoot phllooopbor 

of the United Stotoo ot t.c.>l'TOw UT bo a J'OWI& AMrioan whose -to 

wore bom J! P1oclrrDDt or in S1o~ I uaure ,..,.. t!lat ouch 1o aot 

onlJ' poosil!o, but probable. I ban ........ of thooo 70W11 fellow 

in tho AMrican ~nro1Ueo to ~ch I haft bo"" 1nrltod, tbooa 1!bo 

feel aoballod of their !IOth&P becaaaa aha doao the WUhin& 1.a on ul0-

faob1onod Wf>¥, ins tead ot uoiq on electric Mchine wh ich _,.. out 

the ahipto, are ~ path.UC c,...bu-eo. Boat the 7011111 AMricu 

wbo io lo:reJ. to b16 Dft c.,...trT Uld a t the • - tiM p.r-.l 'of hi a 

noble Italiaa onpa, 1o CD& of tho -at bapetul •l•eto ot tbo 

Unitod st.ateo ot '-~• in wh1ob all ta.1tbo and all oaU...UUoo 

will - • toptbor 1.a a _.ialo" of libortT and- di&JliV• 

n 1o to dat..S Ul1o a•a ,.,.. AMrica of tada;r and ot tc.>rrow 

that tbo Qll;w et 1.a 1J1ub1J1itCD h aolda& all ciU .. o and rooi­

deto ot the Daited Stat. to in-t their .. rlap 1n Dot- Boade 

"""oa aola, 
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tour clllt7 ond )'Oil1' iJitoreet 1o to loq ae ~ ae 1001 con, 

'ftlat it 1e iJI J'OAU' - 1 •1ete iJitereete 1e cleara 1001 ....,. 

deciding OD a &OOci i.aY .. -t - &Dd TCU •tiUI TCUJ'Iel.YOI to tho 

respect ond oontid•c• ot all Aaer1cone ot other natiollt.l. oripno. 

!lit 1t these rauODI alone were to detel'lline ,.ur dec1&1011, I 

would not be here to talk to 1001• 

You aa~st know end tool, de"!'lJ' and proudly, thnt b:r 1>u;r111g 

Doten•• SaYUI&e Banda and other si•il•r AIMrican bolide, 10U ....,. 

also contr1but1Dc to Ital7' a trMdca and to tho 1ndop«>dto>ee and 

greatness or the Ital7 ot tc.>rrow. And 10U know it well - .,.., 

those among TCU who, tor old 1llue1one, prefer to ehut ,.ur e;ree 

378 

to the ~~ peril• -iDe t.oclq our Italieo tatherland. For 

Ital;r tacea the ._, daJICare that aper1l tho Onitad state11 d1e­

guised invaaion t.oclq, aarrltude tomorrow, b;r those •ochaniaed 

bsrbariane, tbe Jaz1e. A ar<taroue doaa&O&"e 1\aa .ado theea poor 

!oola bolian that tba;r are .xlowod with a.r-n1e neW ouperiorit;r. 

And therefore thee• barb&riano daapiea iJI their bearte tbo U•lion• 

tor their •outmoded" low ot libort:r, and lik.-e daepieo tho 

Americana tor their •adoloee•t." taitb iJI the dii!IOCratic priJieipleo 

that were taqht th• b;r Jartereoo ODd LiocolD. 

1D a a.ropo blOOM *ai, Ital7 ..,uld be Olll1 a Go1"UD colOIIT, 

aod baric&, in bar turn, would be !aced w1 tb a a1 •il ar danrr • 1bda7 

tbe *11• are pq1q Jflie«>te to tbo Italiau; but Oocl pr.....,.. 

JOU, fll1 triollda, troa ~ ~ aa •etarll their onrt>eeriJIC 
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...Ut:r ...W.cl Mice 7"'D" ll'Ne • coutet t.••Hattoo, DOt oo17 ill 

IUJ¥, but here aa well. 

t••"aDI or Allerical llappilJ' DO cl1aacr-nt. will nor ariae 

betwiiD a hoM lt.&q and. t.be IIAitecl Stat.~. !be - coal• oad the 

- iclllle wUl unite ua ~rrow to create a 110re ""'-!.,..., 

peaco!Ul, and. buaane worlcl, 

lttlhM, when ltel)' will speak ap1D to the ""rld ill the 

languace ot llanini encl Ca.ribalcl1, the United Statea w1ll be clad 

to !1Dd ill a tree It.a.q a loyal and power !Ill collaborator, wbicb 

she lacked in the l!larope ot Varsa1llea, Tba Itel)' or t<a>r.- baa, 

like the UDitac! States, a creat and c1or1cua t.ulct the peace end 

union ot l!larope - l'lOt the !alae and dllllai'te union the cl1ctatora 

aeek to .. tabliab, wbicb ••areal)' bid .. tho createst ot all porillt 

tblt •• all '*'-e ala'tea or th• lasia. 

Italians, b)' belpinc the Unitacl St«tes toda,:r, b:r bu:rinc the 

Daraneo Sa 'fine• lloDcle, 10" can prollcll)' tell )'CW"SolTtss •wo are 

lo:ral to Allerica bec•w we ...,t. to '" a raall:r P""t. aD4 tree 

ltal:r such aa our nobl11t epirite, tro- Dante to llanini, baTe 

envisioned it.• 

- - -----
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R.llllO AllllDSS 'to' IOJIKI P.AD:m:.at to !1111 POLIS 07 AIIIIICA. 

(Deli ... r e4 lu 7ollob) 

Jl;f do&r Co.,at rlohl -

~ita roc•ilT, upou ihe iDYlie\loll of iho 'fr•talJ7 llopartm111t 

I opoko OYer U.. r..Uo r """'""""41"1 Ute pa.rcba01 of tlu1 h4 Sieteo 

sav1.nc l!olldo. JUl.l;v a:pJ)l'oc1at11141 iho l!ll'Ortanco of tho !'oleo i n tho 

llf o o! thio eow>tr;v tho 1're&Wl')' lloj)Artmont hat aoktd ao to brold­

caat apln a44roooillc 7C'IJ thio t ilo 1D l'ollob, 

l do thio with groat pl•ON.r e , llldeed, lmowict: by experience tho 

a rdent potrlotl• of the Aaerlcan l'oloa. 

lt h clear to ..,.17bod7 that thio COUJitr;v of 7C'IJI'I baa taken 

an IUillliotakable and dechlve otalld on the o14o of t.he natlono Dich 

aro !i~tLDc for !roedoa ADd 4a.oCr&C7· 

You u;r be proud and hapw that 7our gr ... t Presiden t, l'r&llklln 

lboo..,al t , 414 not !ollo .. the poth of the leadero of 10&111 :D.iropoau 

couutriea , eo had paid f or thoir etrorto t o •lntaln D«ltra.llt;v wi th 

tho lou of lndopelldenco alld the ruin of t.halr couotrleo. 

Let us be "• r• of t.ho fact that n.ut l'l'llt:r, once a total war 

hat boon forced upon tbe world, hao ceaae4 to bo azrr guarantee of 

UCI.Irlt;v • 

.Juat aa once upon a tU.o, iho Go..- of tbo ltaioor bad called 

her I!U&rantao of the 1nwiolabUH7 of Balgtua' o !rontion , a acrap 

or paper - ac doaa 111 Uer toda7 braelt hio ,...,.,. pn>ahoo all1 t1ao bo 

0111 an opportwli~ to co•lt iho crlao of ...,.thor ln'Y&don • 

• 
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OrouncUQ& hlo opillloll llpoll facta well bon \o all of ,.., the 

Pruldent declared that 1t will be \oo late t o t hinlc of tho dtfeAat 

or the Olllttd Stat ea when tho o.,.,, will han occupied Atlalltlc 

baoot, and will be able \o terrorist froa thttt batot tho clrtlian 

population of !hie continent, 

381 

'It 11J1A7 now calldldl.T tell ourttlno that Oreat :Britain' • allltary 

effort ht4 w.ffered a dela;r in the firot dqe of the ,... . Polalld' • 

b~rolc roohtallct acalnot the lnva4ero of 1939 hat arouo~ c ener&l. 

odalratlon. Tot 1t - s 'bu.t lnmco1 o cataotropho 11b1Ch in the laot 

reoort eon•lnced BD&lalld and tbe !ri tloh lll:plro that \o oave our 

el•lllz4tlon not onl,y a mpr111e e!fort of t ho nation and her ano- •• 

abooluttly noeeuary, but aloo a hanoonlouo ond t t lf-deJ:I7ing collabo,.._ 

tlon or all e ltlseno. 

'!'be clare of the bloo~ !llropean war io daily «rowing more 

daullO« on the 'lfeotern thoro of the Atlantic ocean. GeriiiiUl battle-

oblpo and 0-boata han long A«O crooood tho boundary line of the 

ilootorn Raltphere. Avail~ tho:ooolYtt of tho belpleooneoo of PJ'8Jlco 

t!>e Otrw.no aro eo t&bllshU« their baooo nearer au4 noarar \o A:larie&. 

!bt heroic redotance of Oreat :Bri tain au4 hor allleo hat dela;red 

the direct attac:l< of tho o.r-Dt &;~&!not tho Al>orlcan contlnont. But 

no one 1t pora1t ted to nuree aq lllu olon a o \o what would happen 

obould tho Britlth Bavy be unable to defend t ho Atlantic and the 

• 
American thoroo. 

In tbo preo~mt war Polalld'• oacrlfloo ""' tho croatoet """'Dil all 

natlono of tho world. 'fbo Polo• \oo haYO tho aoet thorou&h uperlenct• 
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l'rei'J'OU of ;pov., 19 frl-.la, llae •- 1a hlud. 'IIIIo le - to bla 

haart . ltrtJ7ll1l& ot 7ft 'IIIIo-. 'IIIIa\ a 111lUa17 lllftaloa ot a totall­

tarlu otah • -•1 tllat lie..,. heap• f ollow la lh atepe, - _, 

the ala ot the l a tter• 1a the ezhm~~auoa ot a baa'- people, the 

brot.klng of lto aoral alaalaa, - oo- lOOUJIC. 

In the bacllllll.IIC ot 193!1 the Polea be- aaare that the .,_t 

ot an attack no approachlJic. !he Pol .. W14arotood that to lUke 

blood ottorl.llto of•cacloua oDe hal! to alee • ~~&terlal oacritlce to 

'""'"* tho tol4hr1 a adequate equll"'ent. 

Liberal cifh were fiowll:lc into the lund ot llatlonal llofenoe. a 

!\Ln4 to 'IIIIich the Poleo ot .berica contrllolt tl! the ovor a ailllon 

dollaro. Peoph were CiTill& .... ,.thliiC thq could giTo. '!/he worldnc­

••• in mllitar,r induotrieo gavo their overtiao work ! roe of charge. 

Tho to.rmere 4onate4 grain. '!/he intelligentala a largo })Rrt of their 

modtot aarnlngo. The enthuoleu """ general. .rortunu won donated 

t o tho OounttT' • CIDlte. Oltto excot41ng 0111 hundrtl! thou&lllld 4ollaro 

each wore not an uceptlon. Unfortunatel;r, l t wo.o too lat e. It waa 

lapouible ln eo ollort a tlee to a cooapllah llbat 11114 been left undone ­

In tho loot .raaro, ln the :;earo omlch the enaa.r hal! uatl! tor &mng 

hl11aolt, tor prepar1JIC hi a crillllnal attack. 

Tho creat eot enthustaom, tho lottlut borolu cannot etfectlnl .r 

oppou tbuaelYe o to tho 4eedlf ucblne of aodern • rtare. All a irplane, 

conHructtl! too late 1a being 4ootro;rtl! b;r the .,..., , a boab bofore lt 

lo abh to rloa fro• i to airttel4. In the liOdern blltlkrlec one lt 

·not peraltttl! to • lt !or the an-.r'• attoc!c. :~xp<orlanca teaches tllat 
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H 1t too late \o th1lllt of W-.e *• U.. toe attedco. 

l'roo14•t IDoe ... elt told 70U U.t tile 111>1 tad Ita teo will choooe 

tho moaont &114 U.. plaoa ot Hehtlq u.. ~ .... 
1'o bo &bla to realise t~:>-t ..,OVJICa ... t ill CODclitlODO aoot pro­

pri \10110 tor the 00Wlt1'7, the Preo14•t 1111ot haYO the UDADiMue baclr1nc 

o! o.o tn11chtca4 ancl clhc1pllllo4 be~ ot tile ccnmt1'7'o cithmo. Be 

101ot II:Dow that .. ch of hie lutrucUou o44reue4 to 7011 will be 

properlT UAclarotocd And bmediatoq o:~ecuto4. 

!'hou obo tall you that the de!onoo or thh OOW>t1'7 ohoulcl 'becill 

wb on tho ll>OliO' aooalh y011 , are oeu!DC17 110t aoau of the cleotructlon 

rerll tin& tro• t otal warfare . 

'l!loy are not aware that at tho puoent IIC&IIDt 70\IT 1114notr1eo, 

70ur ~,~;rlculture, your railwqo, that all ot you wbo do their ahara 

for the COIIIIIIOD victory, are 110rkiJ>« in peace and aatett. 'le are not 

pr r011ttec! to lftt thou ccndi tlono challl:t to your dioadTantace . 

!be 0%10111 •ut be cruohocl before he IIUCCoeclo in 1Nl4in& on yao.r 

ahor••· 

At ll>o proa• t OOl!IUt a co>l:part tiYOlT ooall oacUflco o il J'OII!' 

part, a ..U t11!.&Doial contri'butlon, a ooall 4outloll of onrtine 

110r\: , a t ... por&1'7 reDWICi&Uy or aoae coatorta and plea.u-eo - will 

enable 7011 to 4o ,-our ciwic clllt7· 1 repaat1 at the preoent :ooment • 

todq - ! or to110rrow 1 t - be too l ate. 

1 t 1o your c111 t7 to a asure the production and U>e doll vo17 of 

elll ter,- equipment to the United Statu, to -.,land, Polond az>d their 

uu ... the equipa8llt clch h lndlopeneablt to wln. 

r • 

• 
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'!!It UnHe4 It&t .. ue blc, po-"'1 aa4 -.lt117, !hq 4o uot 

aak l'""' ~ aacriflce your propert 7 - U.q 4....S a 1.....,, thq 4.....t 

collaboretion 11114 a concer te4 lltort on the Ji*l'\ ot the obole •t1o11o 

01111 ba...,ll7, o~ Ulll.\7, o~ ohio 41ao1p11ne 11114 ab1d1J11 ~ 

the worda ot 70\lJ' heaid ... t 11114 hh A4aWatraUon - br1J11 aboa.t 

the to tal collapae of tile aeaa111D& tor041a of• nil &114 barbaria. 

I !ttl wre that rvt 1'7 .U.rican ol the of Polloh deacont, that 

oYI J'7 Pollah orplliaatlon will 4o their dllt7 purcbaaiJ>& Un1ta4 Stetea 

Snlnc llonda, l n t he conaclouue aa tbat b7 4o1a& to U.q will aeTYe 

thh CO\Uit J'7, thq • 111 aone Pol &llll &114 U..a 11hole clrllh ed ..,rld. 

• 

., 

.. 

• 
• 
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!lllolJaHel fta\M ... \~Co JOWI'tll ... ~-.... te _. 

aalt 7ou ' • eeortlloe ,.,..,. ~,.n,- - U.. 4-.4 a 1-, ua_. a_. 

colla'bors\loa-' a-welton • .. ,.,, of •o -.J.o •"­

OalT -..... oaJ.,'11Alt,, ~ohio 4ho1.U. ..& aMU. tr 

tho oorio of ,_, :fi'oola.t -' llh .u.s.tnaU• -r Willi .-, 

the total oolla,pM of \lao ao•llills forooo ot nil IUI4 bvbarla. 

I tool ouro tllat "0"7 "-rl..., o1Uo• of Polhh 4ooc•t, that 

.. orr lol1oll orpnl•\loa wUl 4o \llolr du.\7 pu"ch•olftC UllHel llatoo 

Silvin& Jloado, i .D the coaoci011aao .. that 'b7 d.oiD« oo lhq will aern 

this oouatrT, thq will oorvo lolall4 and tho 'llholo c1vllhod world • 

• 

• 
• 

• • • 

• 

\ 

• .. 
• 

• • 
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!o: 8eoret&r7 •orgenthav 

r·roa: H. D. White 

subject: 8vrYey ot • oD-Detenee lxpen41tvree. 

Foreword 

On April 24, 1941, in apeaklng before the Houee 

Coam1ttee on Ways and Keana Coamittae, you ea1d that ap. 

propr1at1ona ot the 'eder&l GoYernaent tor non-detenaa 

expenditure• ehovld be reduced by approx1a&tely $1 b1ll1oD. 

The context ude 1t clear thAt JOU had 1D a1nd that 

the t1.nanoi&l burden ot increaaed axpenditvrea on detenaa 

would be Ytry heaYy and that cvrtailaent on non-detenae 

expenditure• ehovld theretore be eought, and that ainoe 

1ncoaee and employaent were r1eing with the expanding arme 

prograa, there waa leee real need tor the Y&r1oue relief 

prograae. 

Yov will reaember that aembere ot the Coaaittee re-

queated yov to aalte aore epeo1tio reooaaendat1one on 

curta1laent and that you took the poe1t1on that the 

Treaaury Departaent b&d neither the reapondb111ty nor the 

reeouroea to do eo and that epao1tio reoo .. andat1one ehovld 

properly ooaa troa the Budget Bureau and tro• the regular 

oomm1tteei ot Oongreaa. 

You raqveeted ae t o undertake - - tor your own uae -­

a rapid and iDtoraal 1Dnet1gation ot the expen41 turee ot 

a nuaber ot aganoi .. , 1Dolv41ng the 000, the IIU, the 11PA, 

the Ott1oe ot Uv~tioD, the United Stat" Eaployaent 

Beni oa, and the Detenae !ra1D1n& Prograa. You &lao 
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388 

D1rta1oa of lloaah.z'J 
... KJ'Oia 

rtquuted that llr, Baaa ahollld r n1aw tha ecr1olll tural az-

pend1turea of the re4eral Go•ernaent, and rou &eked ae to 

oooperata w1ih h1a on h1a f1nd1J1Ca, 

! h1a report 1a the realllt of 11J a11l"t'eJ, (A aeoond 

report dealing •ore fullJ with agr1olllture w1ll, I preeuae, 

be euba1t te4 bJ llr. Baaa) , In the preparat ion or the 

r eport a&nJ OoTernaent off1o1ale were 1nter?1ewed, priTate 

and publ1o doouaenta or the agenc1ee concerned were atud1e4, 

and a brief field trip waa epent 1n •1a1t1ng ot f 1oea, oa&Pe, 

and proJeota 1n t he nearbJ states or V1rg1n1a, Karrland, 

North Oarol1na, and PennBJlTan1a. 

Th1e report alma to auggeet and analyze, It doea not 

pretend to be det1n1t1•e and detailed, Ne1tber doee U 

pretend to sake reoomaendat1ona 1n a f ora directly t rana­

terable 1nto l eg1elat1on, If &n,y action 11 to be taken on 

t he baaia of theeo reooamend&ti ona, it aholll4 be taken 

only aft• the uaual 1n•eat1gationa ban been -de by the 

Budget Bureau and appropriate ooaaltteea of Oongreaa which 

poeaeae the neoeaaarr authcritJ, ataff, 1ntoraat1on and 

t i me for deta i led oona1derat1on. 
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- '- ~1Y1e1oa of Moae'-rJ ,,,._...._ J Pf 

, s-r 
!he appraJ.eal fd -a.teaee ezpeaUtvee wuu fel­

low• hae bleD aa41 pz>1Ml'U7 1D tel'lle of tJle p&rUIOaat 

objeot1Ye of aet1oDal dlfeaee. 

1. !he IIDel'al ooaolalloae of tllle apPftllll. area 

(a) !he eOIIIrt;rJ 11 epeD41DI lal'fl •- of 

aoner oD noD-41feDee act1Y1t1ee wbioh lboald 1D­

atead go to taekl aore 1aal41attl7 oontr1buting to 

the dtfiDII p~ 

(b) .Uthougb a aabetantlal portion ot the 

tandl going to noatnallJ Don-4ttenee aot1Y1t1ea 

11 aotuall7 being apent OD dlttnlt taat• , th1a 

expenditure 1a not aaklng &DJWbere Dear 1ta aax1-

aua oontr1bat1on to that en4. 

(o) Moet 1aportant ot all, we are waet1ng a 

large portion ot the aoet Yaluable produot1Ye a.aaet 

ot the ooantr7, our labor eapplJ, 11h1ob thould 

either be working at Y1tal dlfen .. tub or be 

reoe1Y1ng training tor euoh taakl. 

! hete oonolue1one go eYeD farther thaD the poe1t1oD roa 

toot bet oz-. t1ll Wa71 and MeaDe OOIII&itt .. ; t heJ eagg11t that 

auoh larger ea•1ng• thaD thoee reooaaended b7 r oa oan be 

obtained -- 1t the organ1aat1on ot t he detenee prograa 1e 

1mpro•ed, enlaraed and 1ntene1t1ed. 

I W1ah to aake 1t OllAr that th .. e OOnolUdODI 4o Dot 

retleot upon the o.-peteDOI ot the a4a1n1etrator• of the DOD­

deteDee procraaa. It 11 apparent troa 41eoaee1one with eoae 

ot theee ott1o1ale and troa obeei'Y&t1one ot eoae of the proJeote 
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D1Yiaioa ot JDDa~ 

... aan~a 

tb&t a ooad«eN'Itlo 'NUto~uoa or n .. o ~ baa 

all'oa41 take pl.aoo aD4 Ula' a10UJIC pluo will rooal t 1a 

otUl tlll'tller ooaYora1oD ot tllooo Pl'OCJ' ... 1a ooow4aaoo 

with the 1atoroato ot aatloaal 4otoaoo. 

2. "''' ,, labor lgppll. !Jae ••• lepgptyt ,,,,,, 

aonclutlop pt ay 1uryez 11 Sbet thle gppptrx 11 "'''DF 1te 

labor eupplx on a trgtndptta oolle. B\l4Cetar7 eoono-.!ea 1D 

noo-«otenoe oxpenutur .. aro or a1Jior oip1tiO&Doo 111 o-. 

par1aon with thlo note. 

(a) On a rollgb eatlaate, there .. ro 1n Aprll 

1941, about 12 allllon peroona 14lo. !ho 11qu1~ 

tlon or thlo pool or uno~loTo4 1a tho tiret noooa­

aitJ in thla porlo4 of national .. arsonor. It •• 

were to a obllize aa high a proportion ot the adMlt 

popll].at1on for ga111tul e~~ploJDent •• .. U4 in tho 

l aat war, wo ah~d bo aaploJlng todaJ 61 alllioa 

paraono, ooapare4 to the 49 .Ulloa a otuall J • ._ 

plore4 1n Aprll -- lnoluUng tbltoo .. n1Dg i a tho 

araod torooo. 

(ll) lllloh batter 11 .. ooul4 bo u«o or tho 

aoa-4afoaoe aroaoioa wbloh aro partioipating ia 

the «oren.. tralnlng precraa. 

(o) ~ho reaponaibilitJ tor tho waote wbloh 

llao boon foua4 lieo in the aaainiotratioa or the 

htonoe agoaoloo and aot 111 that or the aoa-«ofenae 

qenolee. Dt laSla•t Ptttptt progna be• "' btg 

pl ypt4 So •brtH ell Sbt rt!99£0tl of Sht oo!Ul!a 
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(1) !ho 01'11 ehnl& 1•e41a11el7 prepare plua 

t or u4 1JI1Ua11e a YUUJ aput.« protaoU• 

ooho411lo tor u all-ftt 4etea .. ofton u4 a a.­
ta1lo4 aohe411le ot the tutUN labor reqll1.reauh 

needed tor tho expaa4e4 pro«aot1on ooh·'nle. 

(2) A thorcragta 1nontorr of tho an1lable 

l abor wpplJ ahoul4 bo o.-pUo4 on the bao1o of 

'llh1oh a rational la-.f prop-aa eaa be o011otMaohd. 

fh1o procru ahoul4 ooYer not oDlJ tra1D1D& of 

tho routb. and uaeaploro4 but aloo llP-Il'a41D& of 

worker• in 1n4aotrr, 1 41lut1on1 , oooupat1onal an4 

regional tranofero, eto. 

(3) Ao the prooooo of r .. o8plo,..nt 1D 

4ofonoe 1n4uotrJ Will take tiae, the oxiotinS 

oaergonor relief prop-aao ahoal.4 be oonYo!'te4 

•• rap1417 ao poel1ble into 41fen•• pzodcraao, 

r• tho MJiaCOI'O ot 4eten .. pro4uoUon ob.oul4 be 

oharco4 with the 4utJ of ow1toh1111 the .. progrua 

to pro4uot1on au4 tralniDC 'llh1ah are •• bonof1-

o1al aa pooo1blo to the dofea•• effort. fhla 

proo111 heo a1rea4J begun, bat 1t ahoul4 be ao­

oolorate4 aD4 ooor«iilatod. 

391. 
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- 6 - D1Y1a1on ot MonetarJ 
a .. earoh 

3· llp!o1tio reoo-end&Uont nth retpeot to noD-dlteate 

agenolee. 

(a) ~. !he CCC and 11Y4 progrua eholll.d be 

aerged 1Dh a tingle Jouth progru, file reglll.ar 

appropriation• tor th1e unifitd proaru ehoUld bt 

$100 aUllon leae than the two appropr11Uon1 D01f 

oonteaplated tor the CCC and the JIY4, 

(b) !J!. ApproxillatelJ $50 aU11on thoUld be 

d1Yerted aa rapidl7 aa poaaible to apeo1tio dltenee 

tr&l.ning. 

(o) Ottioe ot Eduoatiog. •o taY1nga oan be 

&ade OD the expendituree ot t he Ottioe ot Education, 

(d ) U. l . IDplozaent 8erY1oe. The u.s. EaploJ­

aent SerY1oe ehould ae eoon ae poaaible be aade into 

a Federal ageno7. The requeeted appropriat ion tor 

the u.s. Eaplo71ent 8erTioe ehould not be ourtaUed. 

(e) !lA· At leaat another 25 percent or the 

WPA projects ehould be dlYerted rroa non- detenee to 

defense oategoriea and the neoeeaarr relaxation• or 

adalnlatratl•e and l egal reatriotione to .ate thle 

poaeible ehould be introduced. UntU the detenae 

progru il enlarged oonaiderabl7 be7ond our preeent 

plane, WPA m ould not be out more coapared with laet 

Jl&r than the t 4?0 aillion which 11 in proceaa of 

being real1r.ed. 

4. The eaYingt 1n non-deten,. expenditure• ensuing tro• 

t he abo•e reoo.,endatione conelet of (a) actual reductioa. in 

IXptnditur .. and (b) d1Yere1on or tunde t r o• non-dltenae pro­

grue to purpoeee or detenee, wbioh repr11ent uounte that 

would otherw1ee haYe to be pro•ided ror 1n detenee appropr1tt1one, 
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('''1'"' ot Pe,,ve1 
Re4qoS1f2C &lrta4z tfftotl4 1D lttttt 
aPPropr lou tt t_,.rt nth earlier 
Bur eau of tilt la4stt rto~ta4t!1oat 

Sad.age troa rt411ot4 reo-ta4tUou 
tor 1PA 

SaTing~ troa re4Dot4 reoo .. en4at1one 
t or CCC 

'fo!tl 

D1Tere1ont a1read.f ttteottd troa non­
detenee to detenet expend1turee 

D1Tere1on etteoted 1D the 1P.l 

D1Tere1on aade on U.S. Eaploraen! 
Ser T1oe Pr ograa 

D1Tere1on aade on regular JXA out-ot­
eohool work prograa 

'fotal 

Poaa1blt IAJ'1pga troa rta?II•R4t4 retggt1op 
in tmtn41,Vtl 

tlOO 

225 

66 

Dee1rable re4aot1one 1A the agr1oal-
tural procraaa, net tJ~O 

Redllot1one 1n tzpend1 tur,. tre~a ooab1D-
1Dg JXA and CCC 100 

tl35 

'fotal ~550 

Pgea1blt ''!'PI' (rQI rtgQPI'P4e4 tiFShtr 
d1•ert1op 

Reooa.tn4t4 further d1Tere1on 1D 
regular ItA out-ot-eollool procraa 

Reoo.aen4t4 tur!her d1Tert1ot 1A IP.l 
troa non-detenae to detenee 

'fotal 

50 

G1'&114 'fotal eaT iDS• ( 1AolU41DI d1nre1ona) 
alrea47 l'!al1&e4 o~r~poe~::•,:1b:;l:;•:_------...--

• 

tl, 175-fl, 275 
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D1Y1110D of .. Dit&r7 
... N.J'Ob 

BoweYer, the .acnttu4e ot the Doo-4eteaee ezpea41ture1 
reThwecl 1n thh report oonat1 t1at1nc u tbe7 4o btat 10 

percent ot the total oont•plah4 re4er&l e:.;pu41turll of 

t 22. 2 billion tor t1eoal 19~2, 1e b7 no aeane oar .. Jor 

budgetarT problea. It 11ut be ellphae1secl that pr1oe ooo­

t rol e and t1nano1al aeuurea adequate to the preYent1on ot 

1ntlat1on, tor elt&IIJ)le, w111 eaYe the OoTernaent auch aore 

aoner than anr poee1ble ourta11aent ot non-4etenae expen41-

turee. L1kew1ee, pr1cea Which 4o not allow unneoeeear117 

large aarg1ne ot profit on detente oontraote are aore t.. 

portant troa the po1nt of T1ew ot aonetarr eaT1nge than 

ourta1laent of non-4etenee expend1turee. 
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Divielon ot Monetary 

beaaroh J 9~ .. 
BURVJ:Y or 11011-DII'USK UPDDITVRU 

lu1it of Labor lgpplr 

Thil country 11 waeting ita labor IUpply on a tr ... n«oue 

aoale. Ally analyell ot labor IUpply tor 4etanu purpoe .. 

and ot expenditure• on labor training, and, l lkiWiee, &D1 

an~lyeie ot Go•ernaenta1 expendlturee tor relief quiokly 

rune into thia hard tact. 

On a rough eetlaate, there .. re in 4pr11, 1941, about 

12 a11Uon persona who ahould oertainlJ hue been produc­

tively employed in a period ot national emergeno7 but Wbo 

were not being employed. 

Theee 12 million persona oonalated ot 7 a1llion un­

employed who were seeking work and another 5 a1llion who 

would have worked in industry it Jobe had been plentltul. 

These tiguree ot the available labor supply are con­

servative rather than exaggerated, We ehould be able in 

the United Btatee today to aob111ze a higher proportion ot 

the adult population tor gainful eaployaent than we did 1n 

1918 beoauee aaong other reaeone the Onlted Btatee ie aore 

urban, the e.mp1oyaent ot woaen ia aore ueual, and our a~ 

ainietrative aaoh1n1r7 11 better, But it we did on17 ae 

well ae in 1918, we ehould be eaplo71ng todaJ 61 aillion 

pereone, What we were aotuallY employing 1n 4pril, 1941, 

waa 49 aillion persona -- lnoluding thoee eerving ln the 

armed toroee, 

Ot theee 12 a1111on persona availabl e tor the detenae 

e rtort, the prograae ot WJ>A, IIY4 and CCC are ut1lhlng 

the eervioe1 ot 2 a1111on. But thle work ie &•nerally 
------
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111Y1e1011 ef lloutaz'7 

Beeearob 

resarcle4 ae 111pro•he4 an4 aa lle1DC pan1all7 aeht'lll. clllrlllc 

the per1o4 of aUUarr -rc••7· 
n le prob&bl7 eorreot to tNat the whole of the .. 12 

ailllon pereone ae being aYa1lable tor aore .rsent 4etenee 

taall:e an4 to ••a•ure the waete o't baelo r"ovo .. b7 thl• 

r1gure ot 12 allllon. 

Oorroborat1oa ot thle eetiaate 1e toun4 ln the tollow-

1ng atahaent *lab . ,, oonourred 1n W\&111aoualr b7 tbe 

repreaeDtat1••• of the Bll4get Bureau, OPJI, 8oo1al 8ecur1t7 

Board, •as•• and Houre, DA an4 otbera at a oonterenoe on 

labor potential held March Jl, 19411 

1Aeeua1n& that an 1Doreaee ot approxiaatelr 9 a1ll1on 

1n the e~lored working foro•• ( 1nolud1Di the araed torcee) 

1e neoeeearr to aeet detenee prograa ecbedulee dur1ng the 

next 2 reare, the required nuaber of worll:ere could be ob­

tained without placing a ore strain on labor reeerree than 

baa ocovred aeYeral tla .. 1n the paet, and epeo1t1call7 • ••• 

the etra1D woul4 not be ae great aa 1t wae during our part1o1-

pat1on in the World War. • 

What 1e the outlooll: t or the ooaiDC reart Aooor41DC 

to eetlaatee euba1tte4 to the Seoretarr of the freaeurr 

b7 Jlr. H1llll&ll, A .. oolate 111reotor of OPJI, the acbeduled 

deten .. procraa will reeul t in the eaploraent of 3 111111on 

ad41t1ona1 worker• in the t1eoal rear 1942. Ia ad41t1on, 

tbe araed t oroee w1ll abeorb another a1ll1on pereone. 

Allow1nc tor 600,000 routbtul entrant• into the labor 

aarll:et, there will be a net deorM .. 1D the unuee4 labor 

euppl7 of approU..hl7 J-1/2 aW1on pereone. 

!b .. , eetiaatee aake no pro•1e1on tor e~1on 1D 

tbe cleten .. progru berond wbat 11 now planned. It 1e 
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bt.litYed aleo that the7 -.ke DO alloaaoe tor Rcll -trae­
Uon 1n .-plo,...nt u ll1l.l renu r... Uae applS..UOD ot 

pr1or1U .. u4 tr• other abat-towu aa&e h Uae laek ot 

raw •tar1ale u4 eqlll,..nt. 

!hare tore, tha ouUoek 1a that at tbe &D4 ot tha eeo-4 

rear ot the ute~~ .. effort there will atill be u IUD)' a1 

8-1/2 aill1on peraoDa aYallable tor eDplOJDeDt but Dot beiDC 

ueed 1n the D&t1oDal effort. Perhapl ~ a1111oo ot theee 

will be ... k1.Dg work aDd 11-1/~ a1111on w111 be aaona thoee 

who would work 1t Job• were pleDt1tul. 

!heae taote D&ke 1t eY1dant that pr .. ent detenee pl ana 

1nY01Ye a ooot1nued ... te ot our l abor eupplr t or at leaet 

another r~ar oo a eoale oDlr eoaewbat eaaller thaD the pree­

ent one. Reepone1b111t7 tor th1e waete 1111 1n the ada1o-

1etrat1on ot the Detenee ageno1ee rather thaD 1n that ot 

the non-deten11 ageno1ee. !be Jat1onal petenll prograa hal 

not bttn pl•pptA tg ••braa• 111 tht reeourota of the qquptrr 

!blah art ayp}ablt for 4tftnat wmo•••• ben that prograa 

llh1oh hae been planne4 11 oot be1ng oarr1ed out oo eohedule. 

Purtberaore, tha J)efenee ageno11e, 1n their t1ret rear ot 

operation, ha"'l not eueoeedld 1n aalt1DC tbe1r future plana 

det1n1te enough 1o that tbe non-dltenee ageno1ee of the 

GoYernaent oan adapt th .. eel.,.ee to tbeee plane. 

'fh1e bae1o ehortooalng of our daten•• prograa •e••• to 

oall tor two 11nee ot aot1onl 

(1) !he t1ret 11 to g1Ye 4et1n1te reepooe1b111t7 

and autbor1t7 to 1011eone 1n the dlteoll procraa to 1&7 pl&De 

to put tbeee unueed reeouroe• to oeoeeearr date••• pro4Dot1oD, 

&nd 1D1t1&te appropr1&te a ot1oD. !bJ.& reo-en&t.Uoa 11 

tar reaohlfiC. It ..... ____ ..,.,..-;--,_..-----: 
• 

• 
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tbat the whole pl•nwt 'II aa4 aealJiletraUoa et the 4etean 

production prograa lh0lll4 be O'l'll'halall&. !he aaaecera Of 

detenee produotioa -- the OPM rather tbaa the arae4 eer.ioea 

- - ahould be 1aatl'lloh4 to prepare aae41ahl7 plaaa wh1ob 

wlll oonatitute an all-oat 4efenea effort. 

(2) 81noe 1t 11 not clear that auoh an onrbaul1JI& 

11 goiDC to take plaoe 1JI a a&3ter of wnlta or nan aontba, 

t he exiettn& eaergenc7 relief prograaa abould be oonwerte4 

lntc detenae prcgraaa. !be aanacera ct detenae prcd\lct1on 

ehoul d be. oharged with the dut7 and the reapona1b1litJ ot 

aee1ng that thea• agenciee are enaaged in produotlon and 

tra1n1ng wbioh ie •• benaf1o1al to the detenee ettort •• 

1t can be aade. !hie proceae hae alreadJ becun but it 

ahould be enlarged, coordiaated, and energ1&a4 • 

• 
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Organization for !ra1ning and Labor lupplz 

!be r .. pondbilltf f or tra1n1ng and labor llll?PlJ' 11 

399 

1n the Office of Production Kanage .. nt. !hie oftioe, under 

llr. Hill-.n, baa started a n1111ber ot programs del1gned to 

ensure that detenee production ob t&1ne the labor aupplz it 

needs. In the oarrzi ng out ot thls t ask, the OPK baa an 

easi er Job than wae t he oase i n the last war t or seYeral 

reaaone. 

(1) The t1re t 11 t he abundant supply ot unemplozed 

labor wh i ch the OPll tound at hand when it oo•enced opera~ 

tlona -- a total ot perhaps 9 m1111on perecne ln April, 

19'10. 

( 2) .t. number ot Oo•emmental agencies whlch did not 

exist ln the last war are i n a pod t1on to aeo11 t the OPK 

in ita taelt. 

(a) The tiret such agencz 11 tha u.s.t.s. 

Whate•er the ahortcollinga ot our azate~ ot emploz­

mant ott1oes, we are better ott than in, wcrld War 

because we have such a azstem. The probleae of 

d1aco•er1ng where worltera are and where thez lhould 

be and of placing thea are therefore nrz auch 

e1mpl1t1ed. 

(b) The e xistence ot the XYA and the 000 

proYidee the OPK wi th go i ng adalniatrati•e agen­

ciea t or recrui ung zouth i nto the detenn prograa 

and t or training thea. .t.ga1n) whateYer the detecta 
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ot thue orpalsatlone, the7 ba•e 111'0'11484 •«a••te­

~raU•• •oh1MZOT, 110• equ1~n~, &114 oolUiaoUone 

w1 th a large un~zoa1ne4 &D4 unearplo7a4 population. 

(o) !be Ott1oe ot mduoat1on, w1~h 't'&l'loae 

eaall pzoograaa ot 't'ooatlona~ e4uoat1on an4 w1th 

exoel~en~ oonneot1one Wl~h the eohoo~ e7etea, haa 

pro'l1ded ano ther oon•en1ant ada1n1etra Un appa­

r a tua to he~p 1n ~e prob~eaa ot tra1n1ng t or de­

r enee work. 

(4) !he WPA pro't'ldee a ~ot1on1ng adaln1a­

~rat1't'e ._oh1ne whereb7 otherw1ee uneaploJed 

persona oon be put to uaetu~ work, part1ou~ar~7 

conetruotl't'e work. 

(e) In the laet Wor~d War the t1111 ted Jtatu 

d1d not poueee a ])epartaent ot Labor. !be 84•an­

~· ot the tnroreat1on, know~ge, and oontaote 

whloh ~• preeen~ ])epartaen~ 

obrtoua. f'or the prograa ot 

ot Labor pouulsare 
A 

labor tra1.n1ng en4 

eupp~7, the Depar~•nt ot Labor can eern ae an 

1aportant etatt organ1&a~1on, a4'1'1e1na and r 1 enntng 

on 1,'1-~ aaJor labor prob~e•'• 

400 

!hue the OPM when 1t oo-enoa4 operation• tound at llan4 

ada1n1atrat1't'e agenc1ee to a1d 1n ~ produc~1on ot detenee 

art 1olaa, 1n the tra1n1ng of workera, and 1n the ~ranetezo an4 

'\llaoeaen~ ot workera. 
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Yet, after one Jtar of nper1enoe, u · 4oea not appear 

that the dafenaa train1ns and labor auppi¥ procra- &114, 

110r1 i~~~PCrtan tly, the 4etenae procbloUon pro era- II&Yt '-ken 

auoh f ol'll ~t t!!! uae h beinc •• of t11e •• aaenoiea. 

aull more iJDpOrtant, full uee 11 not be1nc aa4e ot our labor 

IIUPPlJ. 

!he progrua of the CCC, t l>.e JILl, the Office ot Mu­

oation, and the EmploJWnt 8erYice, ~"' ~~~ a4de4 on to 

them certain defenee tunotione. But tbeae ageno1ee baYe 

not been adapted to the detenee procra- to &DJth1ng like 

t he neoeasarJ extent. It is doubtful whether the CCC ia 

dOing ueetul defense work. It i a not clear that the RIA 

18 g1 Y1ng tbe moat uaetul kinde of induetr1al training. 

The two youth programs, the IIYJ. and tba OCO, are etill run 

with lit t le regard tor each other. 

! he training program of the IIYJ. an4 that denloped 1D 

the Offi ce of Education are to a aonaiderable extent oo ... 

petitin. the tol'llal. deoiaion ~t t he Office ot J:4ucat1on 

should wpplJ training and tba t the JYJ. ahoul4 take on 

projeote doee not, when anal¥sed, -.Ito much eenae. J. whole 

alueter of legal and adain1atrat1n 41ft1ault1ee.:. togetber 

with the ahortaoillinga of the baaia defenae prograa_,ha"e 

preyented tbe WPJ. fro m being oonYerted into a defenee proJect 

adm.n1atrat1on. rile organiut1on ot 1:be u. 8.11:.1. 1a not 

being OYtrhalaled autt1o1en~l¥ nJ)llil¥ to aake it the aaen-

oy rnpone1ble t or prort41Dg the worker& when and wbere 

tbe7 are nee~d~ed.~--~--~--~~----~---r------~----------~~ 
•• 
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A olearer p1otllre or the ebortooll1nge ot 01U' pre-t 

progr••• ot labor tra1n1Dg &lld labor aupplJ ou be obtained 

only it 1t 1e realised Juet where the .. progru1 llhoul4 

tit i nto the baeio proaraa ot i114aetr1al produoUon tor de­

ten••· SUoh a general daten .. 1nduetr1al progru ehoul4 

have the tollow1nc partel 

1, A produot1on schedule wh1oh gees be)'ond contract. 

alread)' let and inolu4ee all detenee goode and aervloea 

whioh the Govemaent would like to get produced 1t 1t were 

able to, 

2. At part or thie production echec!ule, there ehoul4 

be a higblJ detailed echedule ot labor require .. nte tor 

militer)' and ciVilian purpoeee, but part1oular ly adapted to 

show in what ocoupatione, induetr1ee, pl&llte and 41etriote, 

add1t1onal labor will be requ1ro4 to tulfill the baa1o pro­

ducti on echodule. 

~II.. 

3· An innntor)' ot t:C. aY&llable labor terce includ1n&l 

(a) The unemplo)'ed, broken down aocord1ng 

t o reeidenoe and t)'pe of eltlll; 

(b) !he eaplo7ed population, broken down 

b7 altille eo &I to ahow where worker• oan be 

diverted t rom le11 to .ore e11ential work; 

( o) What e1t1ll1 will be produced b)' the 

current training prograa, and when; 

(d) !he labor eupplJ currently out1ide the 

labor •rltet. 

~. 011 the bad• or the abon nguree, a rat1ona1 train-

ing prograa can be cone true ted, If we Jtnow ahead ot UM 
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whet we will need in the way ot akilla and alae know what 

1s avai lable and where it 1a available, the nature ot tbe 

traln1ng wbioh i a 1101t neoeeeary oan abo be lndioat ed. 

5· Such achedules are also neceesary t or an intelli ­

gent program ot labor diversion in order to break existing 

bottlenecks. Unless we know what we have 1n the way ot 

skilla and where ekllled labor 1a nOIJ employed, 41•eraion 

of workers will be slow, costly in terma ot money and out­

put, and in many oases will be at the expense ot other 

defense articles. 

By common eonaent, the defense training prograa sur­

fers because of the numerous agenoie s involved and because 

of a variety ot ahortoomlngs common to a new program. But 

the basic inadequacy ot the defense t raln1ng program really 

consists in the abaenoe ot an expanded producti on schedule 

Md a detailed schedule ot tu ture labor requirements. 

I t is hard to oee bow there can be a program which 

trains workers for def ense tasks or one whlob di verts 

workers t or more important tasks unless there la tore­

kno~ledge ot what akilla wi ll be reguired and where and when 

they w111 be required. And such knowledge o'bvioualY require• 

e de tail ed schedule ot produc tlon Which abo•• wlul t is go1ng 

to be produced, where it ie goi ng to be produced, and a t 

what t i me it is goi ng to be pro~uoed . The OP~ at the pres­

ent t 1me does not seem to nave thia knowledge 1n auttio1ent 

detail to determine tbe ch&raoter ot tr~ programs relating 

to labor IIIPPly. 
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But even it it had, t he scope ot the program which 

hao no~ taken torm is small in relation to the available 

labor supply. Therefore, there are million s ot persona 

1·.hose l sbor 1s not now bei ng employed and tor which the de­

fense program has no employment plana. I.n these clrcum­

stences, tne def ense labor supply program cannot be 

orLanl~ed on the only rational basis -- n~ely that every 

~ble-bodied person i s useful and that Jobs will be round 

for those •ho are gi ven akllled training. 

'i'he managers or defense producti on ought to think 

rirst in te r ms of a progr am which i s definite and which 

hss reached the contractual stage . They oueht to think 

seco r.d in terms or o ther and additiona l defense programs 

' hich will utilize our labor and other resources to pro­

duce necessary defense articles and services. Unless the 

managers of defenee prcduction rise to the level of think­

in~ in te r ms or a nati onal econO=Y -- tha t is, in terms 

or utili~ing all a va i lable resour ces tor defense production 

they wi l l not succeed i n organizi ng the national economy 

for defense . 

Instead or euoh an efficient organiza tion, we now have: 

l ook of planning or production; lack or crea tion or new 

facilities; lack or expans ion or row materi als; and laek 

or treinlng or labor. All these det1c1enc1ee resul t 1n 

(a) a much smaller to~al of defense art i cles now and 1n the 

!Uture; and (b) a muoi:. smaller total of c1 v111an bOOds now 

and in the tuture. It these trends are not cheeked, the 
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1JilU.a 1'-'-• Will 'be 'lie~ war _ __, llllOh tbla 

u 111pou1ble ~ ue all 1h -PCIIftr at ao• ,..._oun 

talk. 

•• ohoul4 not 'be .. t1of1e4 •1~ a aat1onal teteaoe 

prosr .. 1D'10lrtac pr04uot1on plue 111b1ab PI'O'f14e tor -. 

tiiiiPlo;r.ent of u:r1:h1ns le .. thaD all the uatlable labor 

for oee, in the erteDded eenee in 'lhioh 1:11o uatlable labor 

foro• bae been tet1110d abon, •• eboul4 not be .. uefled 

111 ~ plane wbic:b do not etart •i tb a OOIIPlate 1nnntor:r 

of uailable labor (b:r ak1Ua and areae), OOIIPlete lalowledS'I 

of the new ~Killed labor for~oolling froa erhUng Tooa­

tional 10ra1n1ns eetabl1ebaenta, and a OOIIPrehenl1't'e p1o­

tu.re of labor requir .. ent f (broken down b:r t111e period I 

and the part1oular akllla required), 

ltart1ng with nob a pioture, aa intelligentl7 and 

aggrt .. 1't'81J d1reoted labor tra1a1ng prograa ooul4 take 

111 band the Job of nperrte1ng up.-81'1141ng, d1lut1on, 

ooab1ng worltero out of WlOaaellUal oooupat1ona, reg1oll&l. 

tranatere, eto. Were ~ ada1111ltratore of ~. labor RP­

Pl7 and tra1111ng prograa 1n a pod Uon to a tate the1r labor 

ll .. de oogen tl7, no one would a tend 1n their wa:r 1t t!ulf 

requuted tbat the tra1111ng of labor be 111P01ed •• a ooa­

traot prorteion 1n CJoyera•nt awa.rde, Ul&t pr1or1t1ea Oil 

labor requ1reMDh be utabl1ebld aaong 1aduetr1 .. , Ul&t 

tee CloTem•nt pro't'14e tu.ade tor 1 TeeUbule eoboole', t;bat 

the loTera•en10 pa:r tor Cra1A1al •on Ul8 Jobl, ani Gla10 1:!le 

Clo't'O~n10 •l!PaDCl an1 1a100ne1t:r the tra1a1q now aone 111 
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Such requ••'• for fUrther authorlt7 , 0 .a1Dta1D &D 

adequate aupplJ of labor for defenu 1D4uetri .. &Dd auoh 

requeetl for further fundi ae would be neoeee1,ated bJ 

thil prograa, haYe little force at thie ti.. beoaa11 the 

OPK appear• to be going about ita Job 1D eo 1apro•iae4 

and hapha&ar4 a faah1on. 

Final authorit7 for the planning and execution of 

our labor training progru~ ahould be in the handl ot the 

OPM. Suoh additional authority would be aore w1111DglJ 

granted if firat the OPX ehould ehow aore ooapetenoe to 

oonoei•e and oarrr out euoh a prograa. The Ottice ot Educa­

tion, the MIA, the CCC, eto., ehould eurYive ae labor 

training agenoiee only insofar as they aay be regarded ae 

convenient adainistratiYe agencies t or the performance ot 

partloular parte ot the OPK' 1 prograa. I t 11 unl ikel:y 

that the CCC will be able to Juetltr iteelt ae aaking a 

aube t antlal oontributl on to l nduatrial ek1ll e neoeeeary 

tor t he expanelon ot defenee in4ultr1ee. !he IIU and 

Ott1ce ot E4uoat 1on n .ll tare better, but e•en ther w1ll 

need to be •coordinated• eeYerelJ n th r eterenoe to obJeo­

t i•e• and prooeduree other than those ther ha•e been 

following up to now. 

In the following 1 eot1ona, the yar1oua agenoiee are 

briefly aurYeyed and eYaluated with r eapeot to their place 

1n the detenae prograa, and the poaeib1lit7 of ba4ge~ 

econoa1ee. 
l 
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!be 01T111an OonaerTatlon Oorpa 

Eetl .. ted lxpendlturea, t1eoal 1941 

Budget ReoomendaUon, thoal 1~2 

Proepectln J.pproprtatlon, tlecal 1~2 

(JI11Uona ot dollara) 

1274' 

270 

2)5 

! he deoreaae 1n proepecthe COO e:a:pendl tur .. 18 entlrel.J 

the result ot the decline ln the nuaber ot enrollees. !he 

total enrolllllent baa declined b:r about 25 percent to about 

225,000, despite the 1ntena1t1ed appeal. tor enroll.llent and 

the relaxati on in requirements. The deoreaaed enrollment 

retleota improved emplo;rment opportunities in 1nduatry ae 

well aa preaent and prospective inclualon in t he ~ ot 

young pereons eligible tor the ace. 
Although JllllOh ot the expenditures of the COO 11 valuable 

from the point ot view ot lon~run aoo1al objectives, 1t 

sppeara that onl:r a a-all part or these experlllUuree 1a direct­

l y related to our defense ettort. !he training now provided 

in the COO ie ot little use ae preparation tor the A.ray, which 

tra1na t oriD8r CCC enrollees i .n .ucb the a&Jie llaDner aa an:r 

other men. Deap1 te the outward a1111larit:r to A.r2:1 lite, the 

routine training ot CCC enrollee• having value t or 11111tary 

pu.~oeea oould be aurpaned b:r the Army in very auoh aborter 

t1me. It oo naiderable au a are to be spent at thla ti• in 

preparl.ng :rcung ae11 t o r the J.ray, lt would aeea tbet the 

appropriage a genc:r tor th e pulPOae la tha Ara1 and the appro­

priate aetbod 1nduct1on into the ~· 

•o very a1gn1t1cut part ot CCC expenditure 1a directed 

toward tralning enrollee• tor detenae eliPlo)'aed. !be equlp.. 

ment and lnatruotion provided in the CCC are with tew 
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exoepUon• 1na4eqlla'e tor a latlltao\ol')' 'ra!aus pro...._ 
!bere 11 oo• tralnlq of OCC elli'Oll.en •• oooll:e, 'IIUere, 

rad1o-repa1l'MD aD1 IIOtor-repat.-n, !lilt nab traln1q h 

ginn to relaU'I'elJ few •n, &114 U ll oal7 I"UUCelJ Nlat14 

to the aore urgent Crallllns requ1rl4 tor 1114u•tr1al a.r .... 
wort . 

'!'be ooneernt1on worlt ot the 000, lapot-tant thou~ u 
11, .uat ~ re11U'414 aa leu urgent than detenae; and nab 

coneeM'atlon work aa mlgbt properlJ be undartell:en at thle 

ti•, e. g. t oreet f1re and crop ineeot oontrol , oan be per­

formed b:r other agenolea. 

Moet author1 t1ee on the :routh progrea agree tbat there 

1a &lid baa been eub1tant1al oTerlapp1ng between the OCO a.nd 

the IIYJ., Although the UJ. O&n be and 11 being CODTarted 

into a de f ene e tra1n 1ng prograa, tba 000 cannot be eatil­

factor117 adaP ted for thla pwpoee. It tba 000 were abol-

1ebad and lte t1u1d1 were mde aTallable f or a un1f1e4 and 

etfect1Te :routh prosra- organiSed epeo1f1call7 to proTide 

indu1trlal dltenH traSII1ng, aJ11 liON :routh1 oould ~ gl•ea 

preparatol')' 1ndlaltr1al eJ1118r1enoe at a oone1derabl7 -'-l.er 

coat, 

rurthl raore, the ceo 11 well known to be an e:JPene 1n 

prograa oo1U q the Go•erDMDt o•er 11,000 for a :rear'• 

enroll~~ent per per1on. 'ftl11 co1t re111lt1 not onl:r troa the 

Pa:r-nta •41 on bahalt ot 000 1nrol1e11 to their parentl, 

but aloo becauM ot 1\1 nl')' large onrl:llad co1t. Itl nper­

Thor:r per10nnel 1l large and I:JIPindTI 1n oa.p&r1- w1 th 

• 

/ 

• • 
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'fberefore, 1\ 1e reoo-nded that the COO I.Dd m 
program lbould ~ •rpd into a lingle :routh prol!'!!• 

•It 11 tllr1aler reoo-.Dded that th41 regular appro­

prlat1one for thle ·un1f1ed prograa lbould be l lOO • llllon 

leaa than th41 two appropr1at1one now contelllpla t ed t or the 

CCC and the JIYA, or app r ox1•tel:r f235 al.lllon 1net ead of 

1335 llllllion . 

!beee r ecommenda tion• ebould not be inte rpreted ae 

reflec ting ln an:r war on the ueetulneu of the CCC 111 tbe 

put, 1'be CCC expendi turee have b een a.apl :r Juatlt1ed fro• 

the po1nt of v1ew of their long- run contribution to the 

health, welfare and morale of the enroll eee end their 

falllillee, and their contribution to the conservation of 

the natural re110urcee of the nation. But end I end aeane 

have changed rapidly and tbe CCC, e a well aa other agen­

clee, 1111et be adaPted to the 110re urgent obJectlvee of the 

dctenee eaergenc:r. 

t • • • . I 

• • • " 
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D• latJ•v, XnUa 'h'''''''''• 

Appropr1&Uou tor tha OIU'l'oat JIU procrua ~..,. 

ap1U rouchlJ late throo parh , 

PbMl. YHJ' PlaMl YHJ' 
1,.1 19q 

rfi11U IIIla) 
( 111l11oaa ot 4ollara) 

Detanaa pro4uot1on 
proJaota 32·5 6o.o 

Othar pro4DoUoa 
proJoota 7 • • 1 73·7 

Sohool. &14 tt.l iLl 
!otal. 1) •• 7 161.8 

!he liD. baa al.rea<ST -a. oou1darable procre .. 1D oo~~o­

vert1ng 1ta out-ot-eohool. work prograa 1nto a thoroQ&h 

detenae tra1n1q prograa. In AprU 19~1 ••• 4o5,000 :routh 

wer e e•p10JI4 1n the oat-ot-oohoo1 work prograa, aa4 ot 

theee about one-fourth were eap10Je4 1n worklhop produot i on 

haTing a 41reot r elation to deten11 i .ndlletr1... !h11 pro4uo­

t1on trala1Dg 1Dol.u4e4 -ah1De &hop, 1h11t. adaJ., wel.41ng, 

t oun4rJ, auto ~ntell&liOe and r epair, aTlation eerTioea, 

radio, eleotr1oal, 4ratt1ng, blue-pr1nt1q, eto. 

!he projeoh operated l&JI4er the epeoial. :roeth work 

detenee bu4let (160 a1llion) 4ur1ng the ooaing tieoal. :rear 

will run on a rul.l.-t1ae baa1a. !he1r operat1ona wUl 

don - taU oUh tho regular part-Uae JIB procraa 1n that 

the ahopa oparah4 011 a part-t1aa 'b8a1a w1ll be ue4 u 

• toe4ere• to the tull.-tiao 4eto.ao ehop proJeota. r~ 

With 4eaonetrate4 ~1or a~111tT, &D4 thoae wbo have 

had eoao pronoua tra1n1ng or exporunoe 1n 4et01181 

Regraded Uclassified
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ocoupatione, will be traneterred rroa regular part-t1ae 

proJ eote to the detenee tull-t1ae projeote tor 1nt eneiwe 

work and training. 

It 11 now pl&nned to 11a1t e&plOT&ent under t he JOUth 

work defenee prograa to a &&Jt1aua of 100,000 ;youth with a 

aonthlJ a werage eaplOJ&ent or 92, 000. Youth eaploJed on 

tb11 prograa w1ll be required to work or attend olaeeee a 

total of 160 houre a month. ! be awerage period or eaploJ­

ment will be between three and tour months , depending upon 

the occupational field 1n which the JOUtb ie reoeiwinc 

work experience. theref ore, the TO&th work detenee prog­

ram will reaoh between 275, 000 and 375, 000 different 

yout h during the oouree of the fieoal 7ear. The ahop 

projeote operated under thie prograa wil l be dewoted t o 

prowiding work experience in oooupationa reooaaended b7 

the Office or Production Management. 

In tbeee plana, we aee emerging a prograa which could 

make a T&luable oontribution to the expa.nai on or defense 

production. AlreadT about 125 aillion or the regular 

out- ot-eobool work prograa (budget 17~ &illion) ie aotuallJ 

being spent t or defenae purpoaae. It should, in taot, 

be poaaible t o conwert the whole out- ot- aobool work prog­

raa i nto a defense t r aini ng prograa eo t hat there would 

be a lingle detenll training progr&& inetead of two 

eeparate prograaa, one a detenee training progr&& and 

the other an out- ot -eohool t raioing progr&& on non-defenee 

proJ eote. 

. . Regraded Uclassified
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Reaearoh 

It 1t r•oo•tndt4. tberetgre. that the appra''r•ttlr 

f50 etl11og Jb1 gh the IJA it Ut1ng tor pro4pot1gp prp1eota 

not IP'Q1f1oall7 NlattA to 4tttp11 bt 41ytrtt4 •• f'P14lr 

at poeoiblt to •n•a1t1o dtt•n•• tra1p1n«. 

Among all KI4 expend1turea, thoae tor aaa1atanoe to 

at udenta who are in aohool are aoat open to or1t1oiaa on 

the ground ot not aak1ng a direct contribution to the de­

renee prograa. But, in my Judgaent, auoh or 1tioiaa ia 

short-sighted. The expend1turea 1n queet1on are leu than 

$30 aill1on. Tbe7 are used 1n order to help par tor the 

education or youth belonging to taa111ea which are in the 

loweat third income group or ou.r population. It would not 

atrengtben our detenae program to eliminate tb1a amall 

national contribution to the education or needy youth. On 

the contrarr, the adverse sooial errects or cutting this 

expenditure would be, 1n my opinion, quite disproportionate 

t o t he a.mount aaved. 

It was auggested above that t he IIYA and the CCC ahould 

be merged. In that case, the enlarged HIA ahould becoae an 

integrated national agencr tor youth detenae training. It 

would organize ita program or training labor aupply in 

relation to the over-all plane tor labor requireaenta 

developed by the Ott1oe tor Productioa Management . 

In recommending th1a integrated routb detenee training 

agency, we do not pretend to decide bow much defense train­

i ng ahould be pre-vooational and bow auob ahould be •on 

t he Job'. It a&J be that a larger aaount ot datenae train­

ing ahould be taken over b7 printe 1nduatr1al planta, 

and thh aar i n taot happen aa the detenae prograa expanda • 

• 

'f/1... 
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D1T1a1on or MoDe1i&r7 
lleaaaroh 

It tha detenae prograa 1a Ter7 alew 1A &ett1Ag UD4er 

wa:r, the lfYA 4etenae tra1D1n& Will ••• to UA7 people to be 

a nate ot aone7 'beoauae the 7011th w111 not avooea4 1a 

gatt1ng e8plOJaent. BoweTer, pen41Ag tha a.Talopaent ot 

plana tor the vtU1zaUon ot all o~~r labor power 1n derenae 

work, 1t 1a goo4 1na~~ranoa and a w1aa vaa ot aone7 to oon.­

t1nue tra1n1D& 7011th tor 4erenae work, tr71Dg to u.lte that 

tra1n1ng ae 1ntene1Te and Talua'ble aa poaa1'ble. 
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Offltl ot If? Utt 

fM t.Ut.UC art U. 18ti•tt& f11Pl'lpJ'1aUou 1br u 11 

Ott111 ot UwaUta tor •• nu.t JNJ'a 1,.1 1114 19112 a 

lat1onal Dtf!DII 

Otber 

total 

na~ raar naa.t rial' 
1~ 1~ 
(Ia al.l11ou of &>llara) 

75·5 ~.~ 

28,5 

1011..0 12).7 

!MN 11 .., aanac pou1lllt 1a tlll Ott1oa ot 1:41lo .. 

t1oD1 a PI'Oil'all axoapt ll:r cna1'tl111ag Y.t•lll• ,._,UoD!l 

~tmou or n4uo1ag the detaua tl'a1Dillg Pl"'il'aal• 

1'M replar appropl'i&Uoaa ot th! Ottht ot 1411oat1oD 

so tor tbe n4allnlut ot acrtoultval oollec••, eqiuel'1JIC 

oollecu, woat10Dal e4uoat1oD aDd ether aot1Y1Uu ot thla 

Uad. !hh work 11 ot the hiP, at 1apodaDOio It 09Dit1-

tlltll a part of 01ll' aoo1al 11n1on of tile createat loJI8'-l'OA 

"ralue, llo -rgODOJ !hnld o.u e Ill to co baok on tbe ee 

1001al l!iU. 

Ia 19110, 0oagl'lll 8PPJ"'pr1ail4 175-5 aU110D to ... lll! 

tile Otti11 of U80at1oa to iluPICV&te u4 a1ata11l a pro­

graa of 1111utl'1&1 U.'-'•1 utU1siiiC tao111t1u ot exhUJll 

YOoatlou.l adotla, !be tpkt., of 1:h11 Pl'CISl'all tor a t1lll 

:rear 11 uw ut1aatl4 at app1'Dlt1•tel:r I~ aUl1oa. Iaatl'1l .. 

U oa 1! belJll pY!Il 'U41l' tbelt IIPPl'Opl'1aUoDI, 41ll'i11S tbe 

Prlleat fi!oal f!al', to Yll'7 M&l'l.J & .Ul101l per!OD!o !hi! 

tns •'-c 11 ot "ral'l•• "'""' le 

Pt~ tM •• ftlullle traiauc 1• tbat c1na 1a -

l&ll.t4 '•111Pl-d&J'7'' -l'lllo !'IIIII 001ll"'ll &1"1 gift& 1a 

Pllbl1o aoboo1a, pr1Yate .obllola, * 1a=nl'lal pl.uta to -• 
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"£.1_~ 

D1rtlloa of 'll.oDIIltUT tf>l' • 
Reaepoeh 

aow .-ploJe4 ia ooowpdiou ... eaual to ctatea11• 

pUrpote of tbe -.ppl-a"UT IO'IU'III 11 - llq1Cra4e1 MD 

aJ.read¥ )lartac •- K111 1a llbon -r• .. ot 1 " 1o wwlka, 

ctvats.oa 'o enable tilila - llo14 aol"' iaportw Joba 1a cle­

tanll 1114ultl'Jo J'l'Da Jal7 1, 1911o, h AprU 1, 194-l, ao• 

2~,ooopraoaa ban reoeiYacl traiaiac ia tuae RppleaatUT 

oouraea. 'lbe tlll1ted Btaha Ottioe of ldliOatioa eats.•"-• 

that about 1100,000 peraoaa 11111 reoeiYe traiaillg illlh••• 
auppl•Rt&l'J oouraee b7 the • d of tba f1aoal 7eP" 1941. 

Abo unqveaUona))17 of Yalue 1a the ao-oal~ecl 1 aag1neerioe 

deten•• traiaias"• Ia Ootober, 19~. Coasre•• allooatad 19 

aill1on t or tbe oeat of abort eaa1neer1aa oouran of oollege 

grade, to be ginn b7 engi.nMrias aohoo1a, dea11J114 to aYo14 

the eaergenoa or a lb.ortage of engineer• with apeo1al1ucl 

training in tie1da ... ential to aaUon.l dlfeaaa. AbGUt 1 ,000 

oouraea a1"' now being giYen Wider thil prograa in aol'lt than 

135 eng1naer1aa aohoo1a. Soae or t he•• 00111'111 require ~ 

full UM or tbe atudent; otbara are g1na after·~ 

hoara tor tholl wllo are eaploJeclo 'fbi tlll1tecl Statea Offill 

Of J:duoatiOD .. tt. tea that per~a 100,000 pel' IOU 11111 

reoe1n tra1a1ac ia tiliaae eDgiaear1ng deteaae ooar••• 4ViiiS 

tbe t1aoal 7ear 1~1. Ia the tollowiac 7eP" it •7 be 

po .. 1ble to double Qe aaaber ot perao111 reoairllli traiaiiiS 

1a IUoh ooaran 1t tba appropr1at1oaa aow pending before 

OODSH .. are ~preYe4. 
Alao ..... , "'a& Y&%7 arc- 1a tbll Ottiel ot ld110at1on cle-

f nil traiaias propoaa a1"' tbl •pro-elll'lo,.at ratreabe%'
1 

oovHa d11181lecl t o g1n uaaaplo7ecl peraoaa •• tra1n111S -
• Regraded Uclassified



-~ -

1JI a llklll ooeoat1al to 1a4•V1al operat1oae, 'l'MN to11Nee 

1, 111Nll.J lut tJOOa S to u ..... ao.t lloo,ooo per-

will eJPAND17 NMiTO ... trab!. 1a tlieN ORJ"eea ·-

1ag tiM pnNat tleeal ,..,. 

Kr, Billaa )laa .,.... ot tbe *Ula Uturea 1a tUN 

oov• .. •• 'ra41aeat&IT1 1 tlleJ are oo-..17 4eeorl'bef. u 

'pr.-woatioaal", ..a to U..t -· lie aUeA tM rut._, aq 

are or t .. 110re l'llatoa to loeal. traial.IC raoU1U11 tllaa ta 

41f1DI8 Dee4ae Bown«r, tbe tfa1tl4 l!&he ett111 of Kaliootioa 

llae reported taaat, ot a wtal. ot a boat 190,000 peNOu no be4 

oo~~pllte4 ••eh oour11e 1IP t o q rU 1, 1~1, aboa t 101 ,000 were 

bon t o baTe ollta1ae4 ellple,.at. !'ble raeo1'4 doll'bUe .. 

e:r:qprat11 n.a 4ecree ot neoe11 ot the traial.IC prograa iau­

INoh • • there 11 ao 1JI41eaUoa that1be poe1Uoae tba traillHe 

reoe1Y~ requ1re4 tba *U1a tor w bioh tbe7 were tratae4. 

lo 4aie, ibe eoo1'41aaUoa et Uaie terftee tra1AlJ11 

PI'Ofrlll W1 ill rta1~e ut ... o la'bor ..... ltaTII a l l'l&t 

bal. to be aoeU'e4. ~ OHI hat aot geaeral.l7 'beea 1D a 

poe1Uoa to liTe tbe 1eoal il'alalq ort114al.e a p1ehre ot 

l abor reqllil'llleata liJ regtou Wb1oh ibe7 eolll4 ue •• a ... tar 

Pl ft tor Ule1r lMal tra'• 'ac propoaa. ~ hDie 11&41 u&U&llle 

t or th11 PI'Op'M are 1'1Jporie4 'bJ tile Jhllpt Bveall t o !laTI 'beea 

epeat ~t ilia II' natoa 111 aooor4&Dee na popl].aUoa 

rather thaa a4Jutaa w tbe looaUoa or 4etaaee 1ailllatl'7• 

One teatue or tbe ceaerat t1"&1Jliac prograa a&t IIPPeara 

to otter aa ellfte• CIPI•'ac tllr t.pN,_, 1a tile •Her 

or ooe1'4111&Uoa 111 a. tul&---.re uhal eperaUou are 

earr1e4 .... _.Al.._ ~JN•a'bero, ~rib. 0&1'011U, tba VA (u4.zo 

Orti.ee ot U•at1aa apoaoorab.lp) oo84aot• al.aeeee 1D n141JII, 
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•*1M ope .. tt.u, u4 ._, •W wa •S... • 1 .. a1 

li1P ···al tuUlu... • ... .rtU!lal• - _, ·­

,, '111&11, it ..,allll, •u'IIHIW a- 1a ••• ft.Ue ~ ._ 

10011 JU. 

!Ill lirA ... .u.J.t-•117 llutfti11S... .... _ ... 

-tv tM'••• la =s•ta• wn, WlU.., u& illllltslltal-

tu •• PH-' •S.. eU I2Mp 11111141•• t.r Ule - tne e1 

tr•'•'lll• JIU ett1e1al• 414 aot 1tao1r *' 'IPA ••• uas 1a 

U.11 t111b, aa4 •tate4 ._, ~" wu ao etten te ~•• 

tlae two PNCftll (1t tlll IIPA 114 Mft a llaUar P"INII) la­

eotar u tM t7P1 el1ra1a1JIC or tlll allllbere fd *I'II1MI• wu 

ooaneru4. Beth, 11111&enal17, ••&11114 that wa1u., 11.•••• 
••~"~ 4utpM to Jlll'l'+'l4e wal&v• tor the lortoll •~ r..-. 
uaplh tM taot tbat •• llla4 liMa te14 b1 otftllall 1a ella1'p 

ot lol'lb a Y0111Uoaal. alu••• tllat ao •11.4111& -r111 ..... 

ciYIII la Jorfolk1 llaOI tlll ·~ raz.& pl'ltll'ft& W tl'ai.lltt1 

OWII wal&•••• 
as an •r lalk et -1'41aa111oa wu l'+'lbld at ~el'lalll, 

llal'rlu&, ldllre 11111 IrA-. npel'latea4•t ua an a. 

wbttlllr II' 11M VA MA lllllep •-•••• Alii, tile ltate lirA 

ottlle at llal'l'llbuSo Pe-J1'+'11111a, nu _.... et 'llbat, U 

•rttalal• t111 IIPA wu tot-. 1a ...... uolll tral•hl eU!IIr 

••v llaftolllluW .. 1a 11111 naw u a eete .... au -.:r 

ot t!1111 .... e111 II:MW a.t wu lieU. 4111 to trala worbre 

t,.1a'nU7 t.r .._ - Jelle 111at aq .... '' .. 111 ....... 

.. __ ,.., ...n..• ... 111 ..... , ... ,.._, Ulll .. 

!Ill 

Ottle e~ -••11• pli!P a ntal...,.. u all P•an•· 

file prupcea e1 11111 4etelll pr•JU 11111 ter e:r:p.uloa If 

t!ala 11ra1as._ a114 l.llpN-•' Qita ..-11117 rather a.a ~ 
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Dh1doa ot .... ,&l'J 

.... .,.. '(I 1' 

., !!f !l!a!tt !'r1 0 It ltnito 

-....nau.u t• !lie a.!W l!a!o• ~.,_, ltrn 
aft •• t.U.... .. 

Pllotl 1oo:r rt.otl 1•u 
1~( (IE!!,) 1,_, (J:et.) 

I1 111111ou ot .. 1lt1'11) 
ar .. ,, to .,.,.,, 1JIIlto4 .,.,., 

lllplo,_t loJ'91!o ,.o ,.1 

loo1tl lo-1!1 JoaNa ltloo!1JIC, 
'-•'11&• &114 plae1ac Aotoaoo 
woltoro 2 , 0 1.5 

flr.ab !o l!a!ot tor Dlplo,_, 
a•etet ••ra•lo• 61.0 6'J.O 

!o!al 66,0 67.6 

l'rteUoal17 tll \Jaio _., 1o bft!o4 !o !lla 8&1DWIOIOO 

bF tho 1!a!o1 ot a 01••• ot lllplAI,..a! ott1o01 wblllll •­

DO! 01111 fttr pl&-! M! a1H tor UOBp1o,..n! OOIIPODI!!lOD, 

ne 4otoa•• PNCNao ot labor !ra1a1ac aa4 ot labor nppl.F 

oa.DII4IC hae!1oa ott1o1oi!UF wl!llloll! -~~~ a aetwol'k ot •pl.o,..at 

ott1oo• -. 1a&n& a. ott1!1•t taaoUoatac ot ov labor !ra1a-

1DC •' •pplF precnao w1ll pi'Habl.F roqun ooao1tora1111 u.­

p.aa1• _. loipn-.! fll !huo .-plo,_! oits.oo. Ia o!llar 

wol'll•• tho 0111!!& 1!!!01 -.pl.,_! lol"f'1oo 1o oae ot tile aon 

liiPOn .. t - ot - pro1oa! Aotoa .. P"IN8 aa4 1t lllolll4 " 

I!J'IIII')aoD04 1a o•or:r pooo1~o • .,, 

'&ere ero a! pn••• ~zt.ao!olF 5 111ll1oa por1ou 

lllklag wl'k a. pro oa a. J:llpl.o,_! lonloo rqil!oJ'Io !lla 

4a!a obta1ao& tfta 11toM J!'!lio!oro 11 •• Ml! 4a!a wo - lila•• 
I! !M a..ua•~ .SUo aoe"' 1a tM &oteue PJ'OI'l"-. I! 11 

!M &a!a 111a!l'll., .....,..., ot lklll.o41d!r !1'1 ob-t'o& aa1 

to~ -' ooaooq1188«1J' 11, or ,....-14 bo, • Sapeltod 

•11••• 1a tlll rc•c • ot la.,_. tn.1&1JIC. !Ill 1atONPts.o• ot 

• 
• Regraded Uclassified
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11 
Dhluoa of .... tarT 

a. ..... 

~ Dlplo,._t .. rn.oo •-.14 bo I:IIPillllo4 u ••W:r u 

po11llllo w •••• ... et 1111 •• a•OFoa ~aUoa u1 

1arp ooo111oa• et 1111 -.1o1M JIOPI].aU.a. 

fbi plao-t uU.t.U01 et a. ettlou ot n. lllpl.OF­

_, lerrtoo llaYO h•• et _. •~'~ lllportaaoo U.o 11M 

aoepUoa of 11111 4ot••• p~ Ia 1111 r.tvo 1t 11111 

be du1r alllo to u paa4 tlll -PI of tllo bplo:raeat h l"'floe. 

It U 11 •• pola1lllo tor tllo Dlplo:r--11 81l"'f11o to port-

1e1poto 1a a larcor propor'ioa or tllo totol pla-11 .... , 

1t will a11 loa111 bo ueo1oary tor 'Iiilo -lo:r-1111 lol"'floo to 

ban Hoo1'41 oo•or1q a larcor propor111oa of 1:lle total 

plao•a11o. ftlo JII'Olll•• ot 41Yartuc lallu' troa -a.r .... 

t o 41to81o Job•, or tro.to11 1.8por11u11 to aoro 1.8portaa11 

aoUY1Uu 111 1M 4etouo proc:raa, will probahl:r 1aYolYe 

o1 Ulor u upau1oa 1a tbe power• ot till tiiLit od Stat u 

lllplo:rac' lel'ftlo or of a11 ... ao:r wrk1q alonl:r w1 11111 ~' 

8ol"'f1oo. 

Ov •7•11• et •••:r-•11 otftou 11 .,.,.,.1111'04 1l:r 11M 

•tate• wUh hll41 a:raaw4 11:r t ho r141ral Goni'IIMd • U'a­

oapl.o:r-1111 11 a aaUoul problaa. Ma1a1otraUoa ot .-plo:raeat 

ottiloo 11:r 1tawo llal pro4Mo4, .-4 wUl ooau- to proa.o, 

lhonawa1114111n .a poor .aa1&11traUoa. Pl'lllll•• et 11M 

l allor npplf tor 41toue parpo••• aro aaUoaol prollloaa. It 

11 plaliaa aa -•oo•MJT 1'1S'I11Zm11 1a 11M war ot ae 4otoaH 

proar- to ooa111a• to a1a11a1a u. .-p1o;raeat otn••• aler 

• Regraded Uclassified
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p! !rate'$ 1' , ••• 2 2 .... ,, • ens a 

420 

.......... ~ ...... 
I .. 'M I.,,, .. , 

••• run=. 
It ll ttliUifi? .. T• •RNII-•111'11&1 tlld ''- .... 1at1l CJ Jl&a*a 
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' 

DiYlllon ot Mon•tarr 
lleMu.~i 

The tollow1a1 tabl e ~ ... U•tM npuU ~~ ot lbe 

f P.l tor tho tlH&l. fOal' l~l u& tor lbe thoal 7..,. 1~ 1 

(In ldlllon• ot 4ollu•) 

Estimated Expenditure• tor tiaoal 
78&1' 1941 

Orlglnal .Appropriation ,..que.t tor 
tiaoal year l~ 

Reg1aed Appropriation Request t or 
tiaoal year 19~ 

975 

The &Pproprlatlon or 1875 allllon nll proY14e worlt 

r elief t or a 11\ll.llon MD throughout the ;rear. At the pre .. nt 

tlme there are probablf 7 all.lion une~lo7ed, ot Whoa 

2,1!00,000 are the ohlet wage earner. or t u illea lD need 

alrea47 oertl t 1e4 a• eligible t or WPA e~lo,...nt. EYen with 

an expan1ion ot e~q>loJaent, eatlaated WPA expen41 turee t or 

the tiaoal 7ear 1942 will proTide worlt relief tor onl.7 a 

llllDor part ot the n .. 47 une~lOfed. 

'lo what extent ourtall.ment ot WPA expenditure& ia 

desirable depend• upon two taotor•. The tlrat ia the expan­

sion ot the detenae program and the nWiber ot additional 

pereona who wi ll be e~loyed lD the eoono.,. a a a reault ot 

that program. The aeoond i a the extent to whloh WPA proJect• 

are conYerted into .ore urgent detenae projeota. 

The WPA progru baa ne'fer proY14e4 worlt t or .. oh aore 

than one-four th ot the une~lou4 -- an4 ooMUaea tor oon­

eiderabl.J leu. If WPA rolla are out on .Tul7 l Co 1 allUon 

the percentage of tbe uneaployed reoe1Y1ng worlt relief will 

Regraded Uclassified



_,,-

be l.Gwer t11u ~ 1lela ••e•, •• ., ._ ~· 11._ .. , 

117 OPII a~~Uelpata, a. .. t.a a .. , lalla • 111 1111Mplo,_11, 

ot .wronaw~ J-l/1 atnt., u ._ 11 '•I ,...., ._ 

proporUoa ot ~ -. ... • DA roll• wtU auu ao' 

uoee4 25 ,.,..., .r tile tetalar alo,.. b tile lu' .. -.. 

ot the t1Nal JN.I'• 

'l'beN oaD 'be ao 4oa'b' of the oapao1tJ ot 'IIPA to perf ol'B 

u aetul 4etenee work. file oontr1'buUoae ot 'IIP.t. to 4etenee 

hue been eu'betantlal eYer •1Doe 1 te 1noepUon. 'l'be 'IPA 

hat bull.t about 110 peroent of the alrporte 1n the oountl'J, 

UD4er proJeot• IPODeor.d bJ the War aD4 la't'J Depart•nta, 

the Rational <Juar4, and the Coaet Gaar4, wore tball 12,000 

'bu1141np were oonetruetecl and l.llpi"''t'ecl bJ the 'IIPA. 'l'be 

'IPA road oonatruoUon Pl'Oil'&B haa beea of sreat Yalue to the 

Ar8J and la't'J aa4 to 4efen" 1Dduatr1ee. 

At the pr.aent Uae about 21ro,ooo 11PA wort.era are 

emplOJe4 on proJeote oerUt1e4 bJ the War aM .. 't'J Depert.nta 

aa laportant tor 4efenaa purpoHe, and another 200,000 011 u D­

oerUf1a4 defenee proJeo-te. But altoptber no wore thaD 

25 peroent of the tota1 VA aan-poeer at:/ be eat1•tecl u 

ourrentlJ aerploJecl oa 4etuee proJee~ta. 

'fhe a .. erUon 1e oo-nlJ aoda and haa eo• eu'batanoe 

to 1t - that a niUiber of liP A worltera are tar below the atan-

4er4a requ1r.4 b7 ute11 .. 1D4uatl'J either beoauee ot ap, 

llh1•1oal b~1tJ, or eo• other reaaon. Boeenr, thla 

o1.rcnaaatanoe, .mere u enete, 4er1ne .uob wore trow looal 

etan4arde of oerUt1oaUon to the 'IPA thaD trow the pneral 

oharaeterhUoe of our UDeiiPlOJecl popald1oa. ID the ueual 
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D1Yiaton of Manet&r7 

R8aearah 

and oer'-inl.7 110 atp.tt1oant proportion of the 7 111llton 

pereona now una8ploJe4 1D thla oount~ ~ul4 be olaae1fie4 

b7 indu.atrJ or otbara a a Wlt1 t for work. eo .. 1dea of the 
\tJ(.. 

reatriote4 atan4ar4a wh1oh pr1Yata 1D4uatrJ .. intatna for 

ita etaploJeea .. Y be ob'-ine4 froa the faot that at preeant 

moat defenae ill4uatry 88ploJera w1ll not at preaent a~lOJI 

( a) aliena, (b) negroea, (o) pereona not born 1n the United 

Statea, (d) persona OYer 45 Jeara of ace, (e) woaen. 

In the preaent emergeno7 1ntell1gent u. ae of our -

ponr 41otatee that aa large aa pouibla a proportion of 

'IIPA projeota ahou.ld be detente proJeota. Here ia an orp.niu.­

tion aYatlable tor defenae work, partioularlJ oonatru.otton 

work, and a large auppl7 of labor. The thinga that stand 

in the wa7 of d1Yeraion to dafenae work are legal and adm1n-

1atratiYe obataolea, inability of the aanagement of the 

detenae program to utilize thia aaoh1ner7 and aan-power, 

and the praaent allocation of defense oontraota. 

For exaaple, legal proTiaiona requiring aintawa epon­

aora 1 contribution• on non-Pe4eral pro ject• and l1a1t1ng 

non-labor ooete paid from WPA tnndl prnent a wider u.ee of 

'liP A for detenee purpoaee. L1a1 tat1ona on boura ot labor 

and earninga &lao reatriot the uaetulneu of WPA in the 

detenae procraa. ProJecta certified bJ t he War and RaTJ 

Departmenta aa important tor atlita~ and DaYal purpceea are 

now exttapted to aoae extent troa these reatr1ottona. How-

eYer, there 11 auoh uaetul work t or detenae that 

undertaken beoauee ot thaae UaitaUona. In the 

cannot be 

ooatng 7ear 

it ahould be eaail7 poaaible to onrooae t he Yar1ou.a obata­

olu at least to the extent of making 50 percent of the WPA 

proJect• into detenae aetiT1tiea. 
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Valuable u 11 the •on DOw 4oDe bf WPA, tbere 1a DO 

doubt that ~e labor ~oroe 1e ao1: belac etfeoUftlJ uee& 

troa the po1at of Tie• of our 4efnae P!'OII'a8· 711e .&zwr 

and II&YJ' ooul4 8&ke .aoh aore un of the aerrtoea of the Wl'.l oa 

iiQ)Ortant proJeoh Willer their apoaeoriM,p. '!'her ne• to 

th1Dk of WP.l too 111oh 1a terq of paiaUnt bu1l41._ clear-

ing up grounda, and other auld.llarr .. niou rather than aa 

a regular labor ~orce. In a4411:1on to poaaible .a.r.r &Dd I&YJ' 

worlt, there are 11&!17 opportuni Uea for WPA proJect• that can 

eern induatrlal and cirtllan r equire•nta un4er Ule defenae 

prcgru. M&A7 aore alrporte, aore acoee1 rcada &114 b~ 

nee4e4 coa.anal faoilltiea tor 4efenae booa towna can all be 

prottded YerT effeot1Yely b7 WP.l labor. 

EquallT 1~rtant le the fuller utili zation of the WPA 

in a ua1fie4 1:ra1n1ng prcgraa. '!'here are now aore than 

150, 000 MD on the WPA rolla qualif1e4 b7 epeolal ak1lla for 

•8PloyMnt 1n 4efenae 1D4uatriea. AD a441t1onal 150,000 are 

aultable t or 1JI4uatr1al 1:raln1Dg oouraea. D .. pue ~~. oalT 

3~,000 are ourrentlT aulgaed to the WPA YOoaUoaal training 

oourau. AD enlarged an4 ooor41aate4 tra1n1nS prcgraa would 

not onlT help to e~4 4efenae pro4uot1on, but would allo 

tranefer nee4T unemplore4 tro• wor k relief t o 1n4uatrial • 
4efenae work. 

If the 4efenae prograa 11 u;panded t o a ehe which 

Will enable 1t to ut1ll• the 11&!1-power of the oountl'f, 1t 

lhoul4.be poea1ble 4raet1oallT to ourta1l the WPA &PProprla­

tiona. I f OPII don 1te Job properq, WPA ou be out to &!Met 

nothing. If 01'11 an4 the eeMlon oannot aake plana to uUlln 

• 
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the labor toroe ot the oountl')' on defenee tade, then there 

will oonUnue to be a l.arp YOlu• ot uneJ1Ployed. 'l'he national 

problem of uneJ~Ployaent Will reaa1n what 1e h&e hitherto been 

namely, a ohoioe of leaY1ng people without &DJthing to do or 

deYia1ng aaohinel')' whereby they can do eome useful work. In 

tho i ntergediate period when the acope of the defense prograa 

end 1 ta aethod o~ orgar.1r.aUon haTe not Jet been detera1ned, 

tbe WPA oan serYe ae a detent e projecta adalnlatrat l on whoae 

talk it 11 to reoe1n a large •arlety of defenu proJects 

and to 110bll1u the otherwhe unuaed labor force to carry out 

tbeae projeote. Tnle, too, would require conalderable 1apro•e­

ment over present methode ot organization and planning, but 

perhape it 11 a aore reali~able objeot1•e than the complete 

elimination of t he need tor wor k relief. 

It 1a recoiiiiNnded th&t at leut an add1t1onal 25 per­

cent of the WPA projects be d1Yert ed troa non-detenee to 

daten•• oateror1••· 

It 11 turtber reco-nded tbet plane be undertaken to 

ban the WPA uU11r;e tor detenu - - either tra1n1og or projeote -

the tull oapao1t7 of our otberw1ee une!plozed aan-po•er. 

Unleu the detenee prograa 11 enla rsed atoh beyond our 

preaent plane, 1t 1e not reoo1111ended that the WPA be out bl 

more than the ~ a1111on propoeed decrease trom flacal 

1941 expend1~•· 
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ftl ............ ,.. , ... ·-·-· tleeel ,. ..... .. 

..,...nauaaa ,.. , .. ftM&1. ,...1,_,,.. .. acn~Wnl 

propu~a lieN •UU.N& aNI 

(IIUllou- loU...) 

fa.ri t.J PqMDh 

IOU Oo .. onaUoa ( .u.t.) 

Jaftl ... vl ty .,., ., ... 
traUoa 

.,. .. ,""' 1,_. 
~""PNPr-..41at1oae u4 
!!!~ ad!lol'1!f!1H! 

t2l2 !I 
P99 

•" 
Ia tile euli'Nat ftM~ J'Oal' • Uoaal lao- lla• 1aol'luiA 

t1o b1ll1oa, &114 u 11 paorallJ' &CNo4 that a 1aol'laH bJ' 

a tutl:lel' tlO •uuoa to t'5 •uuoa, w111 hu plaM 1a tbo 

thoal ,., .. 1!J112. Ia tM paat tbo Dopal'tlloDt ot Acft011lhl'e 

llal IOUhtoDtlJ' bo14 that t&JW 1»0•1 aJ'I 411'11UJ' J'allt ... 

to 1114ut1'1~ aeUYltJ' u4 to ••-1' Jllll'Uallle poqr. 

Althoqtl tile ovtaUMat ot tol'lip arbte aA••NilJ' attHh 

p..Uoalar orope (aa etteet parUillJ' othot \IJ' 1bo 11t1•to4 

t500 a1111oa - LoDl-Lo ... ozpol'te ot taa4 pro&•Uoa to 

Bntala), ,..,. •alaC J'•ar a11n1• ... a aafte4 1DI1'1&11 1a t&JW 

1aoo•• Ia ua. , ... ot -. .. ps.epoate, u -- poee1b1a aal 

4111J'I'Iale tllat •• ot tbo Fa4oral Gon-•t'• epoa41C Dllh 

11 4ollp ... 11 1aaNUO tile t-.o•• at.-n lllo11lA 'bl avtaU ... 

Ill' ..... 11ae ~I'll~ ~, ... a -~· •• pwt at 

Willa ataha *' peJ'ltJ' ..a •ll ••n taUoa ,.,_..., ..a 

ba a..u ... nth a no• to pooano ..-..u-•• P "• a. 
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beN -N~ to t.Uea'o 'lie ... pe ot PMdlllo .. ..,.,... oa 

tilt foJW PJ'Oil'Uio 

ANa4o_, ~ pari'7 ,.,_no Ulllor tile 'frlplo A pro-

11' .. wo1114 111~1•• a oaYllllf of 1212 a1111o11 011 tile approprla­

tioll requoo,o4 111 tile bada•t ... .._. of J .... r,r, 1~ (or a 

oa'rilll of 1450 .S.111ea, 1t rotoNIIOo 1o lla4o to tM .._to 
Coaaittoo •o 1'0-all&Uoa). !be ohlof 'beaof1o1arleo of thlo 

propoaa are a oaall .-be~ of larco-ooalo faJWOro. 

fte proaraa of loll OouerYaUoa enhsotol'ell 11)' tile 

JJJ. 11 oot1•h4 to oeot ,_75 111ll1o11 1a tile oarroat f1ooal 

7ear, ... epproz1atol:7 1500 111111o11 1e rooo-oa4o4 fer u 1a 

tho f1ooo1 ,.ear 1942. for 1:ho Naooa otdo4 abcrYo, a nb­

otiJIUal 1'04•Uoa 111 th1o procraa '1101ll4 00111 to be 4eo1rable 

at tb1o t111o. If the ba4get requeot for oo11 ooaoer.at1oll 

paJIIOIIio were ha1Ye4 am parl1;J ,.,_to abol1&o4, the oaY1111• 

011 theoo two faJW procraJU wlll4 be P50 a1111o11. 

In or4.er t o ott .. t 1:ho 1..,aot of tilt nrta1l•at .._ •• t ot 

aMft 011 tilt poorer faJWOro, U wlll4 be 41o11'alllo to 111oreaoo 

the f'clmo of tile Para IMU1.'7 A4ala1nraUoa 11)' a oa'botaat1ol 

aaoat-oa7 1100 .S.U1oa. 

ID o 'tl'J' tbe to1lft1111B to111iatlft r eo a m'aUou are 

aa40I 

1. 11'•'•'• per1V pgaet1 1Jl4 t.tE!f!! toll eo•~ 

1t1'Yat1o11 J?ll!m1i o eo ao to ro•Hao l!!fl!ifl'l "!' ¥! ot 

fro11 &4'50 to 1550 ., 111oa. 

2. laonlf! rea !t!pl!J tu!• lpr 1100 e?llloa - 'M, , 
._ ....... .-.;o a1111o11 10 roo11so4 011 

,. ... ., ,.,. , !!2~ ~ -

the tva FO£•• 
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Orer n'' •tr•"n ,,...,., 

!ho -t rooeat ooU•h ot tile r.c.n1 ........_.,. 

bu4Cot&J'7 upea41hl'oo 1a tho fhMl. Je&l' 1~, ..a. 117 tile 

llu4IOt ....... , 11YOO & hbl ot llppl'Oz1•hl7 122.1 lt1111N. 

! hU o:~pon41tlal'o Wlll l'Onlt 1a a t.f1oU of CIYel' 112.5 

b1ll1on, without a oh&Jigo 1JI 011.1' tax otl'lloturo, or about no 
blll1on aona1JIC \hat ooaoth1111 Uio tho !l'OUIU'7 tax pro­

graa 1o paoood b7 Oollgl'Ooo. 

Of tho 122.2 blll1on of OllpOn4Uv .. , noarl 7 tllroo­

quartoro--01' 115.5 b1ll1oa--1o olaoo1.f1o4 117 tho Budget 

Bureau ao o~on41tul'o for nat1oD&l dofonoo. In oontraat, 

tbo aoount roquooto4 1JI tho Budget ••••as• of Januar7 3, 

19~1 f or tho procraaa roY1owod 1n th1o report wao roughl7 

12. 2 bll11on. 11Doo then there baYo boon eoae 1noreaaea 

and 4ool'O&Ooo 1n tho ooU.•too, 'INt t ho not ohango 1o not 

gl"eat . !he oontuplato4 o~on41tul'Oo udor tllooo prosraao 

~"••1n ~7 10 po..-t ot tho total oonta.platod bu4&o­

t&J'7 o~n41 nroo. 

!lleoo f1pr .. 1D41oato, fll'Ot, that bu4Cot&l'7 ooon.-, 

1o nOOOOO&l'7 and, ao-4, that tha upUudo Of dofODOO 

0XpOD41tul'OO 1o 00 croat &0 OoYOI'Ol7 tO lai1: rolbaotlon 1a 

total oxpoD41turoo atta1nablo oYon b7 tho ooot ••••~"• ooonoar 

on noa-4ofouo u... It ••t bo Ollphao1&o4 that pr1oe -

trolo and f1D&Do1al ....-roo a4oquh to tho pronllt1 .. ot 

1ntlat101l, tor on!!plo, .uJ. oan tho Gouroaont •oh ool'O 

oono7 thlla .., pooo1'blo ..,..a1lll•t of DoD-dot-• ~~ 

tlll'oo. L1iow1oo, pr1ooo 111l1oll 4o not allow UJ~ooooo&J'117 
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11Y111M ef .... '-'7 
. a.1euu 

l&rJI -.rcta1 ot :profit oa 4etaa .. aoatraah are -• ta­

portaat fr• tile polat If YliW ot IIODtt&rJ .. 'l'lJISI tbaa 

ourtaUMnt ot aoll-18faaa l:lpln4Uur .. , It onl7 10 paz-­

oaat on thl pr1aa the loYaraaant p171 tor ar.aaaata aoall 

be 11'1'14, the a&Yillgl ~~ ba rraahr tbaa t he total of 

non-dafiDII l:lpiD41tllraa. ftMn ooapar1aona 4o not argue 

agalnat IOODOIIJ on the aoa.-4atanaa PJ'OC%'1&1, bat th17 

een1 to reaind 111 that tba • sn1tu4a ot non-defaua ~ 

p1nl1 turaa 11 b7 no aaaa1 our aaJor bQ4c1t&1'7 probl-. 

In att-pt1nc to gat a true p1otura ot the ao~dataaaa 

l:lpln41tUl'll, 1t 11 DIOIII&J'J to oona14ar thl'll dlttarant 

groupa of budclt&r7 f11Ur••· fba t1rat oona1ata ot raqa1atal 

appropr1at1ona tor racvJ.ar axpancU tuna ani author1 .. t1oal 

u ot Jaaua1'7 ) , 19~1, or u aaanda4 b7 later raqaaah; the 

IIOOn4 OODilltl ot tba appropr1at10DI tor tball I&DI aiiD-

0111 *l.oh &1'1 olaaa1t114 aa 41t••• e:q>aD41t111'11; &11111 t1la 

tb1r4 OODI11te ot thl at r10U7 -llfiDII lliP•41tDI'II Of 

thl l l .... aaeno1al. 

e Iegler l=pUtvtl• Ia the tabla 111l1ab tollon thll'l 

- nt forth iha or41Dal'7 axpacUtu'll ot than -aaao11a 

tor tba t1ao&l Jl&r 1~1. fba11 ar1 ooapare4 with the ra­

quaatad appropr1aUou tor the t11o&l 71&1' 1942. It 1a ••• 

that the lNdcat rii-41UODI of .JPMr7 1941 11'1'11'1'14 a 

out (a:ulaa1YI at a¢aal.ftl'a) ot t)~ aWl• below tile 

l:lpln41tura fOl' tha tlao&l Jl&l' 1~1. Ia tbl 1111 ef aCJ'1.. 

ouUva the baqat reo •41AU•I 1aYol'l'a4 u 1all'l&ll ef 

t 25 aUllon tor the thl'la prOfl'UI a1oh &ra llalt with ll••· 
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ceo 
nt. 

Ott1oo ot 14uoat1oo 

• 

o. a. ~o,aont lorrioo 

Pa,aent to ltatoo 

Grant• to ltatoo tor 
.. plo,aont ott1oo 
acllliAhtraUon 

IPA 

Total (oxol. Jcr~oUlture) 

Agr1oulturoa 

loll ooo .. rTatloD (.t.U) 

Par1t7 P&JaODte 
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• 27~ 

95 

24 

3 

• ~75 

210 

Para looarltJ J.Ap1n1otrat1011 ___il 

!ota1 - Jcrlollltve I 752 

.... , .. 

.. ~·--o4 

.lpprop. tar 1He 

• 270 

102 

3 

• ~99 

212 

~ 
• 777 

Aaon~onto 
tor lcftf . -

-

--
11,015 

J!ttlglf l'poD41Surtt. !hroo ot tho abon prosr­

tho nt., tho Ottloe ot &da0at1on, and tho Un1to4 ltatoo 

a.p1o,aont lorT10-" •k'nr ad41Uoll&l ozpon41tur•• tor 

4ottn.. tra1D1JIC. fbi appropr1aUoao, ao roq~~ .. to4 11&7 13, 

1~1, tor tile t1ooal 7MZ' 1~ are ••' tortll bel .. , , ......... 

With oott.ate& oxpoa41W•• oa ~ .... aot1•1t1eo 1a t~ 

t1oool 
• 
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•1'1Ul• ot 'los ...., ...... 

•uaa•oa ......... ... .au .... ...,.,,.1au .. rv &$ ts&rt' 

t:n t6o 
5I ,. 

•• 
..1 ~ 

1'5 1155·5 
Moot ot t ho aboYo t 70 a1111oa 1aoroaoo tor Wouo trala-

1ng 1o chao o1apl J t o t ho t aot t hat tho 4ofoau t ratata& pro­

gr .. •• atarto4 attar part ot tho t1ooal 10&1' ha4 olapa.._ 

Ia a441Uoa to tho aboYo •- lnld&oh4 tor 4otoaoo tN1a-

1ng, tho OPI hao oorta1a ooaa~tat1Yo aot1Y1t1oa rolatlal to 

tr&1n1nc w1tll1a 1a .. atrJ, ••o1 tor •ob llaa booa nppl1o4 

b7 t ho l'roo1&oat• a -raoao7 tu4o. 

•aoa•"' d• htu•• •n·D''Iv••· A ~• ••' ot .,.... ... 
t ar7 tiprN, lllloWiJtC tile UIOWlh *lab tile aboft acoao1oo 

•• at proooat orpa1&o4 aro roall7 ~tille oa t.touo lUI& 

DOD-4otoaeo aoUY1Uoo, 1o baJ'4or to ooaotNot. ..t roup 
uU•to• aro po .. 1lllo. !ho7 htal t~5 allUoa ao toll-a 

Oa a J'OIIIIl pooo oa~c-"or ot tho IP.l pro­

gr .. 1o at proooat a.Yoto4 to 4otoaoo taolto. !ho 

oorr .. poa41nc tSCVo tor aod JO&r aiebt bo 1225 

a1111oa--aoo.-1DC tbat oonYoro1oa ot IP.l aot1Y1t1oo 

1ato 4otoaoo 11au .... ao turthor thaD at proont • 

.l lara• aa4 np14117 1aor-111C ollaro ot aoU•1-

Uoo ot ~o v. I.LJ. -tU. 166 a Ulloa ~ bo 

,....,.... .. uohl tor w-o .... tboi'Ot- 807 bo 

roao-blJ 1ael.a.A u4or t.fMOO upoaAltvoo.:......----~-­
:~·--.-..,....--

• • 
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M't'laiea et ... '-7 ... .......... ... • 

...... .., .,,._., ...... ,,,,_ .. , .. 
a.pprabraaeiprlaU• t• tM IrA ¢ wu ._ .,,111 U .__ 

upeaUtve. 

the orull&l':r .......... ., au tiMH 11, •• 1 .. ( , ,1 

111f .. rlnltve) aH libl:r •• tna1 .._, tl,JOO et"t•• 
Ot theaa eoat.-plate& •orUMr:r• 111n''""' u.tl)l' 

.Ulioa (u •-rate4 abeYa) -. talJol:r ._ ftiiU't8( u a.. 
tenaa eapea41tarea. !lleret or e , the aoa-4et-• porUoa ot 

the ..... D01 .. 1 ........ 1a Dpp&'OZia1ia1J 11 b1lllea, 

la • err, U h 4ea1rabla to keap 1a IUJI4 the toll-

1111 pa1Dh aboltt the ~~Yar-&11 bsde•tar:r p1otve et the ac­
oiea aa4 pi'OIJ' ... ooaddere& 1a tlala raport. 

1. !he appl'Opl'1aUoaa req11eate& tor Ule or41DDI'1 wtpta 

(1,e, aal.a41q 4eteue &ppl'Opl'1aUou) ot 1ihe ... ao1oa 4aa1-

1ag •Uil trau1q All& label' Rppl:r tar the D8:rt :rear are 

approz.t.at• tl,"<l aUl1oa, !he 'l'eqllaa1i tor the thl'oo 

aar1..u tua1 p'I'GCJ •• llore •••Uel'H 1a 1780 aU11oa. !11u 

the to1ial at ·~,- upea41tvea 1a J'OIIIIIl:r 12.2 11111 t•• 
2. !beae reqaeete4 a~opr1aUoaa at 12.2 b1111aa rapoo 

re ... , a on at eYor t,oo .Ulloa below tllo ezp1aUtvea tor 

the t1aoa1 :roar ... ea41JIC, or, aso1D41JIC aannltare, • •t 

ot l~mUU. 

3. All a441Uoaal 1135 mU11oa 1a be1na out 1D tll1a 

• .,.... 11aoa lewesar:r ........... apoU w- the ..... -• th1a .. bJae1i, the • .,,.,.,.,..,~liN all'eadT ru at.4 • 

&441Ualla1 nt at 1100 alll~ 1D WA appropr1aU-. u& U 

h eapoete& that th- w111 be a oat ot pe..u.e ·~ mUllGa 

la the ooo prOIJ'D8o ______ ..,...,.,.._.,..~-:-------:;:r~ 
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ll•lala er • .., ....... 
•· ror Uaeet PNP'UI (ezel•Uac qrllllllhre), -. 

ooat .-plate& •UIIU'J'·apuauvee tor n. '"' • tlH&l 

Jl&r te• llblJ ,. 11M&l alt•t 11.~ llllltu. ot '~ale 

total, ~ppl'USM11elJ 1)1.5 llllll• lllU '" epeat oa uun. 

t1e1 'llb1oh are t.portad tor 4et•ee - 1t the pr .. en 

orgalllaaUoa er the prap"Uie 11 OODU1l11e4. !lwretore, ~ 

true ooa-aet ... e ezp•41"'"• tor the tlaoal .,..,. 1~2 .., 

be •a14 to be approxiaatel7 t l b1ll1oo, 

5. lo a44ltloD to the abo•• reque•te4 appropr1at1ooe 

ot tl, JOO alllloa, three of theee aceoo1ee haYe reque•te4 

detenn appropr1aUoct tor the tra1n1n& ot worltere mtob 

aaount to eoaeth1q aon thaa t155 alll1on. In order, 

therefore, to cet a better figure ot what the ageno1ee 

aurYe7e4 wlll be epeodlq 011 4efenee 1n th.e ooa1111 flaoal 

7ear, the t 315 alllloa rcnaPl-1 eeuaated abon ae l1.ltel7 

to be epeot on 4eteDn oat of or41nar7 ba~t~ete, aho11l.4 be 

ad4e4 to ~ 4eteue approprlaUOD of tl5'} alll1oo, aek1JII 

a total of about ,_15 a1ll1oo to be epent f or aeteoee b7 

theee ac•••t••· 

I 
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- 41U' •• I'PM14•tl 

t• C.r.IJ llu wltwa • a lett• .. lealac 
a etPJ tf a -l'ail41a fr .. JOU, 4ate4 la.J 17 !.n 1'1-
..... ~\0 the lettin1 of a contract of s,eoo,066 eallona 
of upllalt for fclln Piela, Plorlda. 

1ttatbe4 laentt JCN wlll flat a JIMtoetatlo 
OOPJ of the l'lport of the Dll'totor of Piooaure•nt on 
thle • tter. 

lena wUl M Jltatt4 to DOte that the All1e4 
•terlala, x.o., .... ,t. .. the o•treot u law b144eP, 
at aa eJPI'UWa'CI ••taa of .. ,000 u o~ with 
the .... .a blta.r • the Pu '-rleu Petrol•• C: q '11• 

I thlllk 7011 w1U •&He wlth • that Jlr, ••t 
proeoa ... 1A aa eatlrelJ ethloal u4 b1at1M11llh 
auer 1a reprt to the lettln& of thla ooatraot. 

leura elaoerelJ, 

•• •••••eo ,,.. 

..... ZIP!,.. 

• 
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TREASUftV DEPARTMENT 

---·-- IIAIItlN8Ial 

llllle '· lNJ. 

lfaorandua for tM S.oretuT ot tM !re&ftl'71 

435 

Bib wre ~-a llaroh 81, 19U, by the Prooureunt 
Officer, JaoboanU., norida, for the fllrni~ of Ill eatlated 
quantity ot 8,800,000 flllaa. of out back aaphalt for Eglin Piela, 
Florida. 

Tlw low bid •• aulaitted by Allied Katuit.la, Inc. 
ltlnta, O.orcia, baNd upon ahipMnt on Gonnmant bill ot lah., 
llhich reaulta in lower trauportation coat due to l ana crut rat ... 
The next low bidder, Pan illlerican Petrole1111 Co~~pany, Penaacola, 
Florida, protested IJlT a.rd heine ud.e on t he bi da receind and 
requested that all bida be rejected beoauae ot their objection to 
the det eraination of the tranaportation coah and &lao requ .. ted 
that the ueeda be readnrtiaed and a peraont.l hearing be granted .• 

Under date of April 22, 19,1, Kr. Willard Caldwell, 
representing the Pan .&.rioan PetroleWII Company, who waa acco.panhd 
bf Sell& tor Pepper, waa ginn a hearing by M. They presented their 
reaaona 'llh7 all blda ahould be rejected, atatiJlc, IUIODg other thinca, 
that AllieCl Mt.teriala, Inc., oculi! not pertora the contract it award­
ed and that tba olll1' fair thing to do waa to readnrtiae. 

BeoanH ot the atateaenta ude on behalf ot Pan Aaeri oan 
Petroleua Cowpony, indioatinc that the low bidder, illied Katerit.la, 
Inc., could not perfora the contract, repreaentatine of Allied..,_. 
lrateri ala, IDa., wn fiwn a bearing llllder date ot April 24, 1 .... , 
and they turniabad aat atactoJ7 prool of their ability to •:tl7 
with the requlr-ta of the adnrtiaed apeoitioationa and •• h­
tactarily perfora tba cODtnot it award be •d• to th ... 

1ocordlncl7 after careful conaideration of all the 
facta of record it-~ deterained by .. that no baaia •x!!fid4fcr 
rejectbg the blda and UIU'd ... ude to the low bid~~~l i:e of 
lraterialer_Inc., llllder date of April 25, lt~Soa~ 00 job~ite $224, SSS • .u: job site aa aga.inat a price o • • • 
aubaittea by tba Pan AMrlcan Petroleua COIIpt.D7• 

D.w 
of ProOW'I .. nt 
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FEDERAL WORKS AGENCY 
- lNG TOII 

lloaorable lleD17 llor&..,t.bau , Jr. 
Secretu7 ot the !He111a7 
la•hiDc\OD, D. C. 

lb' dear .... S.C...t.Z71 

.. 31, 1941 

• • 

Bacaue of the PNei.UDt1 e .u.uclar•t.eA41D& ot 

436 

t.be Nlat1oael>1p o1 t.ba l'l'ocurtoMDt Dl't'U1oe to tbl ~ 0 
I aa t.aldn& t.be llbart,' ot eeDCiiD& 70il a pbotost.atlc COPT of 
a MIIOr.ndlla he a&Dt .. a tn clqe &CO· 

1 4o DOt II:Dow -t pert t.be l'rocNraMDt Dl..U1oe 
pU,a4 1D the Mttar t.ba Preel.deDt refere to. I do lalolr 
that WP.l n a &D inDoe&Dt 'D7-t&Dder that had a rood daal ot 
pr,......., pllt upoa lt to eh&Dp a CODtract aar<l 'IliaD oaa 
CJ'OilP ot upbalt daalare llllder-bld uot.bar CJ'OilP that ap­
par&Dtq tJ>ou&l>t lt had tbe bual.ne., ana4 '*P• 

• 
Regraded Uclassified
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THE WHITE HOUSE 

WASHINGTON 

.... 17, 1941 

I m- notb1ng of the Ml"ita of tbe ....... t 
0....,...,.1" CODt.JOIW 8) CCI\Ce blcla for 

''Ft·1 t. 1-' tor t, a ......, • 
alrpor\ 1n rlorlcla • • 
the t.to • -cemed a ... •• Mel tba ,_ 

both of ..tll.ch are llft<ler 'fOIU' 

t atat.ad that tbe .. 
.,..olaa plan t.o Mke 1\ clittloul.t. tor tba 0.01'11& 
oontraot.or who attar -a prot.eat. ~ .... -­
tN.Ot., beoauae ba "'d.oked \IP a at.1r" 1n tha n­
papera, .b I -.r, thh wq be Juat. so .. tp. In 
theM par\1oular da,Je, l ha.,., ae )'OU lcnow, too 
-v- probl ... t.o dnote JQ"eelf t o the probl .. of .., 
a-s>halt. bid. !fowner, thare wq be eo:oet~ t.o all 
tMe oonwnatton. I wieh )'ON. would look into t.he 
-t.t.er, to Mke ..,,.. there 1e no "whh.t.-eh" of fllri7 

one concemecl. 

I will,of c?ur"• rel.¥ upon 7our cliecret.lon 
t. . t ,...c.o ••~a.t.•·ver :aeasure• .ore nec•• .. r.Y• I need 
l>arCll¥ poiat. out. t.ne lNod effect. oo JNblla aontl-
111 0111' clef .... procna 1t t.bh eor\ at Ul1q 1e v..e. 
l nHCI llal'dlT add I hew no idea !IbM bar 1 t. 1e \one 

or not.. 

~'"'· '· • 

... 
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Dr . Haas kept the report . 

• ._l 

j 

• 
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• 
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TREASURY DEPARTMENT 

INTER 0~ COMMUNICATION 

Seorotarr Mor~'bau 

llr. 'l'baolpMn 

441. 

DAft 7\llle 6. 19U. 

Vauchzl B. :rorcuaoa, 31 7eua ot ac•, 1o \be ..., I -uouocl u baTl.A& 

ID llill4 to attooh to tho A4111D.1etraUn Ottioo u ooou u Ted WUeon repone 

u Por1011111l Director. :rorguaon 1e """ a prinoipal au1o1an\ 1n \be PoHOIUiol 

Dhioion a \ $4,600 per annua. S. 1e a Cirtl Sorrtco ..., end - to \he 'l'rou­

cr'/ ID 1enll&l'7, 1940 , b)' \...,.tar ~ t ho SoU CollooJ:"faUon SoJ:"fice at AJ.bu­

querquo , lin JMxico, whore be wu aplo}'ed u .loeio\en\ Chief, Regional Por­

acnnol lleuage..,.\ D1Y1don, at $),800 per unua. Attoohocl 1e OOPJ or CiYU 

, oorr>co J'or11 175 wbioh ou\linee hie eduoaUonal qual1t1cauou and nriouo 

emplO)'JI<!nte. Obarlio Ball and I boYe hn oboen1na hl.Jo oloael,'r and turning 

•••r apOnant ... ~u to bim14ur1ng tho poot ,. .... and .... till \hat be 

hao ""ob abili\7 and will donlop into on oxooUOJl\ adaill1otrat1n otticer • 
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UNITED STATES CIVIL SERVICE COMMISSION 

WASHINGTON, D. C . 

T&MPORAilY APPOINTMENT, TRANSFER. REINSTATEMENT, OR PROMOTION ETC. 
(lfOMCOMI"nm-Y~ ' 

J. &I .. I• lliiiii*• IU ..... • ....... .... ._..,.,,_.. .......... tad ......... I 

t-)c.__.,.,..., ,.,....., ,__ ___ a.lt ' ' __ .. . m .• m-··--·~---··- '· ~,.,. .......... M 
1• ) m1~ • . ....,., !"~ _ _..._._ - I' aalt..JIS.ch,. hbool.. .. O.k'•nr! Qt,ltt~-----------

le ta~~u: JU.. ~ m l.tt:IL .. - p ·' ..... 
. ·- -- Tea ~~· .....,...tr tOino~~- ...... O...fllat....._ - --.......... ....., tQho ...... ,_. - - ...... - - -- -- -,_. ,__ ,_ .. - .. _ 

ad•. ot Ca1itam1& .Jedr:lll.q~ .. Clal.. .,... . ..1/.M . w. _., R. A . 

~ ad•. ot Ca1itam1& .Jedr:lll.q-Clal.. -A/.M . ..1/.111 _ J.I. ~~ ----~--
JQfB.~ ......... , :talJ• -· IIIJ...a; IlL ........ t.e • 

. ... ' • ... .... ~ .. tba. ... , .. ,,_ ... ~~. . •• t ... llld· ~- ...... . .. 

Jfo\ME ASD ADDRI'.SII OP Y~7 
J!MPLOTU ..W,Ow 

tat-- ... ,._ y,(l ..... _. lkaM, _, 

.. -.......... ............ _.. ......... ...,...~J------------------
',l'~;;;!',..,-.-... - l··:n.==-.-... -.ae-l-la'----7-lltan--.-.-lllo--.-l,~;;:;:r_.;::. 
_ C&Ut • ....: • •• Oa):lpe! , Celitond& ,..,-.. Olerlt eDd ltcln .... !!!! 

I "" -z 2!!'1eM .,_.1-o&ll. ...,_U. D.,. 'fOI 
_I Call('= :.1 . .11 Clb'_ of Oal:'PDII Gal lr. 

+f.; -· . " -·•• 1.hlo 0.1 ChU tu1Q - Cal·,;·.: r.;, ... -~"'!.1)1~~... •... lr · C1rll a.nt.. s-•-r 
·:t:- ;.;_,a leU Coo a oat1ce I .u.s..- Chlet, Repa.l 

-!•Wlfh. ~ .. All!!!l!!r<l•• • · llez . ~ Per-l....,.,._., D1rle1• 

1 :.-······ ·y;----· ...... 
- ,..., -~ ..,..~·':""Mw~"!.."~" l----------1-1---------------, ........................... . 
- ........_, \,1 ;:;":!"'"~"o.!'!,'·~·-··ll------------l----1·------------------

11 : .......... --~-=----· ..... . l : ···- -~::=="'~.y:":"'::~_--·~-----------1~--+------------------

~::: ---- w:;-~_=_~~:~:__~~------------~-------1---------------------

-
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VHITll> STA11S OYil SDtl'l« COMMISSION 

WASHINGTON. O. C. 

TEMPORARY APPOINTMENJ', TRANSFER, 
REINSTATEMENT, OR PROMOTION, ETC. _....,.., 

114ttnt ---------------------------------····-­

Application Ho. ··········-··························· 

P01ltton IOUtltt • ······-·---·····--(Ot" ... U&It"CJIIIIIIU.•r nb d ) 

~:;;;.:,, J . ..V~tUIIAIUL __ 

Numb., and Street ..2Z.5..L. . .llO' •• Xark..A1o. 

P01t 0/ftco Albulll!~X!t'IL.----­

Cou.UJI .... _l'lernallll o --------------

St4te or Territo? __ _nu .. l!u1c.o ...... _ ...... 
~~ ..W raotAU liM fe-llo .... .... ,_,.. 

I<Ynd of••r:<nnination ------························ Pl4co. _______________________________ _ 

Ddt• ---- - - -

.fppllcotio,.__ __ oppr<J<.-.4 ······--• 19_ 

B11 wllom. __ opp,_ ---------..... ___ ...... 
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TREASURY DEPARTMENT 

Ferdinud Iuhn, Jr • 

.Alan Barth 

F.lLTXRilfG m m lWml 

Unitr 

DAft J'U. 81 19C_ 

DenloJDenta of the pe.at week han et.pped the seruse of 

resolution and exaltation whioh followed the President•• tire­

side talk: 

(1) The P'l'uident' a prua oonterenoe on the dq tollOII'ing 

hia radio addreaa waa corustrued, both by reporters and b1 

editorial commentators, aa a!luting the implications of hla 

emergency proclamation. It atruok the~ aa anti-ol~ctio --

as a yielding to minority reluotanoe to run great risks ot war. 

(2) Isolationiata, led b1 Wheeler and Undbergh, declined 

to aolmowled.ge that the polloy laaue had been aetUed. The7 

went right on with the debate, anggeating that .berica baa not 

yet made a tlnal ohoice eTen aa to ita leadership. An important 

mority, a tub born and unconTinoed, oontlnuea to oppose the 

national pro~ 

(3) The property expropriation bill sponsored b1 the War 

Department open.d a fresh oleange. .U.Oat all newspaper• 

deno'IIDOed it aa unneoeuar117 drutlo. Solllll oonaerntin 
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to pra.ote aoolaU• '1a11110' ocrnl' ot the .. rlaDJ'• 

(4) Prea14at Boannlt•a IJIIIh raLMa pallo opbda to 

the expectatloa of ..ut IJII1 iftatlo aotioa. • 'fMN I.PJIU'I 

to haTe ben. letlalm, ...... ot 41aappoht.nt, wbn onu­
tiona UDder the 'IDilbd t.a aerae1107 prond t o be IIIUch the ... 

as ther had boa 'IID4er the preoedlDg lialted .. r&'DGT• ...,._ 

papere reflect, &bOTe all, a keen diaaatiafacticn onr contiuaed 

atrikee 1n defense iDduatries. Th17 are dejected oTer the 

failure ot all aepente of the conntrr to tuae lliracul.oueq 

into a cOIIIIIOD purpoae • 

Yet, despite theae f1aeurea, uational unit)' has )Didoubtedlr 

been &dnDo.a b)' the Preaident•a talk. !be oppoaitlcn hu 

thinned. Suoh atalwart critics of !a.dnlatration tactic• ae 

The Saturdq ETenlDg Poat , 'l'he St. Loull Poat-Dllpatch and the 

Knight paper• - Detroit Free Pro••, Akron Beacon J'OU1"D&l, 

Kiami Herald - &JIDOUIIDK aooeptance of the docidon and pltdpa 

tun aupport to tho Prelldent• 1 leadership. Felix llorlq, who 

but lateq eapoUHd a ugotlat.a peaoe aolmowleaglng Hltlerlan 

dOIIlnatlon of Europe, tcnmd h Vr. Rooaenlt'e wordo •.a.ricu 

leaderahlp at ita beat. • Throughout the co1Dltr7 there hal been 

a squar1Dg of ab8uldera, a lltt!Dc of heads, a preparation tor 

great nenta. 
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11thw&h tM .. ,. .. .we .,~ ,.llq • ..u-•. 1t la 

pitcbld DA7Ir 1lpoa a • l•t WfiHJit l.ftl. !M Pftt!aat'• 

apeeoh 111111Hitfalll' U1fW ""'pbel11 ~ altiJic BPltalD to 

defeDd1nc t~ W..tea lallphtN. CvN&t llltol'lal o at 

shan genaral appreolatlcm of t~ point that the rltal B8riou 

problea b to prennt 1%11 ocmtzool of itlutlo sea laDe• or blm! 

blan. 1'he perabtent quett1on, oonaeqwllt}T, b DD longer 1t w 

will go to war agalnat Ger118!0", but 1t GeraDJ, to forestall our 

defense, will go to 1IV againat ua. 

The preaa aeema inoreaalng}T aftl'e, alao, of the !act that 

thh war 1e being fought on the pqchologioal, as well as on the 

military, plane. There &re rather frequent editorial demands 

for a more poaitive statement of demooratio purposes. 

intho~ Eden'• reoent outlina of British war alas .anifeetlJ 

did DDt eatbfr thia a .. na. It -· politeq applauded 1n lc.l 

American nnapapera booauae it paid rupeota to President 

RoosiTelt•s four freedaDI aDd to Secretarr Bull' • plea for free 

markets and free aouroea of raw Dateriala. Other oCDMntatora, 

however, were diatresaed bJ the British Foreign Kiniater'• in­

sistence on punitive •aauree againat GeraDT and obargld him 

with tradit1oD&l thinking out of whioh no fr11h pattern of aooi-

etal organis&ticm would bo Ukel7 to .. rge. 
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!M a ., at .,. at 1 .,. .. tt •-• .,.., ~ mu111 

aOliJ'OII - U Mt f• -.l'!sl.l ~ *f,.... '-a • ,. 

the toJSl&U• llf '-' 'P'• ... le• • ••• • nt1oi.l ,.Uts.l. 

aDd eoouc&o ol'lft .. '- ti.Slt• --,......u.c .a .as-uw 
progna of tJa1a ....... , ..... 1 • bell\', ... a. lln.JT ... lifta 

the qna.l• MeW to o-at tM ao-oal.l.a 11ft ol'Ur of the 

to tall tariaJII. 

Dhoolll'!g!!!!lt 

lfewepapara toouend .&llerloan attention on the Battle of 

Crete. Beoauee of the DOTelty aDd draa of· the etrugll there, 

the defeat 1Uftere4 bf the Br1t1•h 1eemed tar more impre1eive 

than the v1oto17 wh1oh thq won at about the · 111118 time 1n Iraq. 

Editorial opinion, oouequent}T, 11 extr1111}T pe111al1t1o over 

the entire Br1Uah a1tuet1on 1n tM lfedlterranean. 

The Cretan diaa1ter hal beea attr1buttd 'b7 a good -.ur 

lllilit&17 o~ntatora to interior gellllr&llhip, &I all u to 

interior equi~nt. '!Mre appeu1 to h a grow1Dg filling here, 

in taot, that the Br1t11h han been outgeMraled bf the Gel'lalll 

all aloug the 11m. .lD4 th11 diatJ'\llt of Br1t11h alllt&17 leade1"­

ah1p 11 beiug oalt 1n •~ dlgree upon 0'111' on A:nlt aDd HaV ohieflo 

There h auep1o1on that thq U'l exh1b1t1ug le11 iag1nat1on aDd 

dar lug 1n their 'ft1' plaDa than the GIJW.n OeMl'll Stat! • 

• 
• 
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!be fora ""'•' Wa or1t1ola Mit • · ~ tab• s. tJa. 

jllerican pre11 11 a a ..a for an lDb,..,nt w foroe. Aatev 

1trategld1 ban liMa ,.,aan17 pl1'11114e4 liT tbe Geman Ul'ial 

triUIIIPh OYtl' Crete uil 117 the •'"tnc of tbe Bl-.olt, putlall7 

through the \111 of Mftl plantt, tbat ptt.t &1'111ta all4 D&T111 

Jt.q be outmoded. Our General• &Dd .ldla1rala will no doubt be 

subJected to a quantltr of clamor for 101118 t ilDe to come. 'l'bl 

public 1s beginning to th1Dlc in tel'llll of mllital'1 tactics rather 

than of dlpl01atic atrat eg. 

. . 
, 

• 
• • 

• 

•• 

I 
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.nat ....... Ca R:UIICA110N 

.. ,. z.. e, liKl 

FeN1•"" l!llla, h. 

Herbert JIRUlat 

Pr111 o~t a tale• oatlmla• to 'be ..n 1Ja Tol-. 
• 

There b an ail' of •tohtul waltlllg aa the Wqa aDd lle&lll c­

mittll gets dCIIIIIl to the bllll.Dell of nltlDg a tax 'bill. Keen­

while t he pre.. 11 absorbed 1Ja other 1111. ttera. 

Exceaa Profit• Tax 

The pren 1e- to hen tabn for granted the de~~be of the 

Treasurr'• exo111 profit. tax plan 1Ja the 11'11• aDd Jlean.a Ca.it­

tee. Pr111 opponent. of the plan nre oontiaent trca the outset 

that thia 1fOUlcl 'be it. fate. !either the IUIJIOuno-nt of the 

Treaaurr plan nor ita quiet death in COIIIIittee around the 

c:~nt whioh OO'IIld han 'bea expeotea i! the C-ttt .. had lhDim 

signa of f&Tori.Dc the IP'f propoeala. So far there baa been DO 

editorial o-nt on SeontarT Jlorcenthau'• atat-nt iDdioatlDg 

that effort• will. be ..a. to I'ITin the rlotia. 

'l'he Ca.ltt11 O&DDOt 'ban it. rejeotlon ot the TreuUl'f'• 

EFT prograa Gill lliT w14eepreacl pre II a-..a ftn' 1110h aotion. True, 

the plan •• attaobd 111 the oreol11 of 'buineaa and paper• 

• 
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. 
in the,... ... 

the Trea11D'7 repi'U 4 per oat • 1Bn1bd capital u a ptopeP 

•xi- rehn tor aU ••..,..tt... • • • 
The 2/S - l/3 Pomala 

• 
With repl'll to tM Bailpt la1A11 rqopt that r.a.n.l 

expeDilitvel 1Jl tu tlloal rev 1MB ... Ub]T to·-- 211111· 

llona, hteaunn han ...,..., u4 t~t the 'l'PeU11J'7 exptob to~ 

abmlon ita fol'lllll.a to nile ~ of the n11414 1101117 by tasatlcm, 

1/3 by lloppariDg. 'I'M Wall Street J'OUl'll&l attributed the droppi.Dc 

of the fora!& to TJ'ea811J'7 tear• that CoDgPtll wUl 1lal.k at 

nbi.Dc rnn u ..0 u 8i lllllicme by aaait10111l. taD•· 
• 

u. s. aDil BPitUh !aDa . 

Rn•••1Dc tb. earlier t.Ddeuq to l«f that B81'1oau aN 

not ta:na a• heaTi]T a• the BP1tilh, the pt'lll 1n Noent neb 

hu o1Poul.atecl ta1Pl7 ..U.]T the report of tht 'fu F0111111aticm 

ahowi.Dg that the a.rioan peP oapita tu burien wu abcnat the 

111M &I the BPl tiah llltOJ'I the WI', aDil 1a I ClOD llb]T to 'Ill u 

• • • • 
' 

• .. . 
• • • . . 

' 

• • 
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grtat u \lie .... d ...._. laP• till a;ut e1 • dllr 

of the .JolDt c-lttM • Ixki: 1 .., ._._ to U. IIIIa 

effeot, 11 lllllr p\tilll P '1\eltif. 

eclltorlal to U. ... •'ol7· 
Pre'J)Il!!Jlt of !aDa 

Col1•.-·· ..... c:hl -

• 

The Trt&IIUJ'7' 1 plan to lane oe:rtlfloat .. whloh ou be u11d 

to pq taxu ba1 oontlmlecl to ••t &hlo1t Ullinnal. apprOftl. !he 

on11 sour not11 han oc.e .tHa an~ t• oouerntin papen whloh 

deplore the plan u an enoourage•nt ot loo11 peraoDal. budpti.Dc. 

Sales Tax 

The Wall Stnet .J01D"'I&l allll lation' 1 BU11De11 dill lpealt 

hopetull.7 ot a general aal11 tax aDd predlot that Co~~peu will 

seriouaJ.7 oonalcler auoh a tax. 1 qJidloatecl editorlal, pnlai.Dc 

the tax aa a IIOD.IJ•getter aD4 polnti~ out lA Gw.rdla' 1 apo1taq 

on the 1&111 tax lane, oonti.Jml1 to get tall'~ wiu o11'oulat1on 

in aml.l-ton p&pll'l• 

• . :;· . 
• 
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jPuuLtO LAw IOI-77TB CoN<lRitY) 
ICttAPTE11 174-16T SEMION) 

(H. U. ••6tl) 

AN ACf 

4~1 

Toautlaoll-M th~ a('QUI•itlon by the United St.atee of titLe to or tbe ute of cloln~tte 
M fort,.,, ai4'TC'hant \·~lelor Uflt:nt need& of ~• and national ddeDM. 
aAd r« ,.t.bt-r p41rpottt. 

Hr it ,,.(1('/ttl by tAl St'Jtat~ tmd B~e of Rt~ttttlaliru of the 
r ,.;,,,f ·"'flit• of .lmnko in Cottgrt• aut"m'bl~tl, That ,...herta.s Con· 
~-~- h:a• IM,•tr to pro,•ide for the common defen..~ and gt:nt.-.1 wttfll"fl 
•••lin rt:'L.OUltue tormtlt~ with foreign n:~tJons and wl"terna for 1hitt 
JtUI"JM...., f'tu11C11fl:O Act~ and nonintercourse A~.s ba,·e fn>m timt to 
tin.r br.-n IKL~ ami whtl"f'tl& 1he commf'~ of ihe t•nittd llltftt iJ at 
lhr JU~nl timt imtrrupted and the gene.nJ welfare of ill ciliun• i1 
tlir.'IM~I anti 1tn rmfrgl'l)(:)' has ~n dedtu•td. for the purp•ll'll'S 
of rmliOII!Il dtft•ll!ot, durinA tllf e.xisteuce o f t he nntiontJI ~me.rJt'-''lC)' 
dflt;hu,.._l by tit(' p·l"f'o;iclent on Septembtr 8, 19:10. to exi.sc, but not a fu•r 
.Juu,• !~tl. 101~. thC' PJ•('Sident is nuthorized tuul t>mpowr rtd, through 
~m·h ilt.'t'IIC: \' u 1· ,,fti<•rr AS hr ~hn ll deJ'"i~1atP, w pu1'chn<;(l1 requisition, 
(ul till,\' pt•li(,.lt lnrin~ tnu:h Pmer~ency chlll't('r or n.."'JUiAition 1 he usc fl f1 
nr tn'-l''''' r 1lw 1 ill•• Ct•. <u· the P<•~.;cossiOn of. fm·s-••t'l• ''"'e nr tlispmdl ion 1'18 
h~· "httll lli l'L"t'l, '"'Y (OI'l•ign mcrch:ml \"Cl:i."~l which iM lying idle in 
\\llti'r-o. wit hin lh<' juri'lcliction o f the United Stnt~, inclutling lhe 
l'hilit•t~inP L!!-IIHult'l nnd tlw Cnnnl Znne, nncl whidl is nec~:ny LO the 
tuuinut~ l lll'f••n~: Prm .. ·ldti/1 T hot ju~t rompen~at ion !i~lu1 1l be lleter­
tnint~lnml IU:ule CO thf' 0\\'"UCr 01' 0\\•ners O£ :tnr !OUCh \'~1 in llt'COl'd • 
:uwto_ ''ith tlw nJ)plicnble r.rm·i.sions o f sectioit 00'2 or tht Merchant 
)l:mn~ .\ \:1, 10:3(;. R!llll~IH. f'<l: ProriJ'd furth'"r Th11t !'>UC:h C01HJlefiA· 
linn ht>nountlfor ~h1•1l be dfJX~~Fitecl with the T reaEurt'r of th~ United 
:0:1.11"". c.ml 1 ht fund 10 depositf'<l shall be an.il:tble for the paymtut 
uf .. ,~-b ('Uti.IJX'Il.._-alion. and l!hall be subject to be applied to th~ paymtnt 
nf tiM' c.rnount of amy ''a lid daim b~ may ol mongo.~ or maritimt 
lk-n ur auachu.enl lit-n upon such '"tSsrl. Or of any i tll)tllat ion lhtrf'· 
( fir in 1 roun of thf' {,'nited Scates, or of any Statt. su~.stin~ at 1he 
uu"' nf .. rk·h rtquisitinn or takinA of t itle ·or ~ion; tht holdrr of 
lfl)· .. ,.._ Ia ("l:1im mfty oomnW'Jk.'e within sis months after surh ~pm:i1 
wuh 1lw 1'rt:. ... urtr ""d maint'-'in in the United ~latts Di~rict Coun 
fro111 "hfl'.o('l C'U,.tnch· @llrh ,·rssel has ~.n or rnay be tnktn or in w1lll5t 
Cftruuri•l jurii:diet'ion the ' '4'SStl was lying nt the t ilue of rtquisitionintr 
~~r.tn~iug tl f •!tle or l~lon, 1\ sml in a.dmir~Jt,y ncconling to the 

I>Tnlt'I(Jl('s of hUrls m r('m RJ..'1tinlit the fund. wh1ch g.h• ll procHd nnd 
it l1C':ml nnll decermint'd ac.'COrcHng to the principlt'S of In'" rm.d th tho 
rult'S (lf J)rn('til'C obtninin,:.t in like t:n.stS bctw~n prh·nte p 1 t1 J('Ij !UHT 
f!th'h ~uit 11hnll be commenced in the manner pNwided by eootion 2 flf 
th" ~nit<~ in J\( l mir~tlll' Act And service of proc.."e'S8 shnll be made in thf' 
mnm~r thtrtin provi<l('d by ser,·ice upon the United St~ates nctorncy 
• !ld bv mailinft by rtgi.itt red moil to the Atton~ey Oe.nr ral nnd the 
l nitN) ~tolt'fl Ml'lrit irne Commission and due notice ~th&ll undrr orde~ 
o£ thf "f')Urt be: JZ:h't.l1 10 aiJ interesttd persons, and any dtt'rt"t ,hall I)& 

• 
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subject to appeal and revi•ion u now provided in oth 
admiralty and maritime jurisdiction: Provided furtAu Th tl~ of 
M~ritl~e .Commission, after oonsid~ration by it of el'id~ ~~~the 
to 1t w1thm len days altor the approval of this Aet, sluJI find th ~tool 
Eitplmlber 3. 1939, and oontinuou.ly thtroafiu. any vOSSt) - ~ 
llYtly o"·ned, used and opuattd for ibl uelusi.-e so · •~ .. 
by a eov~reign _nation making claim therefor, such v.::J::: '1:!,_ 
under th!• sec:t1on only by l)urch ... or cha.~r; and in determ1ni"«~ 
owne~hip, use nnd _operat1on ~e Comml$810n !hal.! disrogard (I) U 
cont~•buuons t:n~dt: m who)~ or: 111 part at any time. to the 00061 ruc:ti! 
rep111r, rocondatJouU1g, equapr,•ng or operotaon of snid \'etae.l (2) .d 
such tnl\t,lcrs, in ~n~ure fiimi ur to ~r .d isshni!nr from, the f~rr~'Oh 
c.lnuso ns m tlr' OJ'•.mon of C he Comml81'5~on ure 1m.mnterml oa· itrt'lt\'1~ 
to Lim deternunabon of such owncrslup. Usc of such n~~l at any 
lirnc ainoo September 3, 1989, in conunercial trade !hall be !lrtiUmp­
tivtly dl"<~Jl!ed to ~ow tha.t Mid ,·~1 ia not. O'~ned, used and optrat«< 
b)' a 80\'fl~l~\ nation for 1Ui: 80\"tN"Ig:t' pu~ The final deotenni01. 
t1on b~· the )JoritimeCommi"Sion•h•ll beronclush·o: Prori<l<d f•rlA" 
TI1at 1f a!'Y '~shall be found under the pro,•iso next_prt<odinc t~ 
be u chwvely own«! • .-1 and opentod by any sovere1gn natioe • 
that it <an only be chartered or purchaaod, and such .-.-1 1haU be I 
chortered or purchasod, then the <ash to be paid for said rhantr"' 
purc:hru;e, to the e:de.nt thAt mAy be nectSf!t\n·, af1er J)ftymenLofuisti~ 
claim- ond liens of creditors ••grtin.st Yid ,·eSse I, shall be held for apph· 
etdion upon such debl, it nny,ns may be due to tbe United Stattt from 
tJu} 60\'CI'Cign notion so found to hn,•e exclu.sh•c. own~rship to Mid 
Yf8SCI: Provi.dttl further, Th1tt the Mn.ritimc. Commission and the 
Dcpnrtment o! Justice n1-e authorized lo make just provisions out of 
fundo provided in section 2 of this Act for employ ... diSJ>IIIClOd bJ 
the taking of any ship hereunder •ml report to the Congma the1r 
action "'it bin thirty days aftt.r the enutmenl of till$ At"t. 

SllC. 2. Funds appropriated by tl~ Act of ~lan:h '27, 1941 (Public 
Law 23. Sel-enty-seventh Congmoo), are hereby made anilable,. 
earry out the promions of section I IM'reof, including paymtnl ol 
tht C08ts of repair, reconstnldion, or reconditioning ntaS!i~r.f or 
incid•ntal to the u..<e or di•Jl<l"ilion under this Act of , . ...,.Is lla)UIItd, 
or the use or ~ion of which it tuXJuired, under liUCh stctlon.. . 

Srx:. 3. (a) During the nationnl emergency deelartd by tho p...,. 
dent on &ptember 8, 1939, to e:<ist, b ut not after June 30, 11142, llw 
United StAt~s Mnrit ime Conuni88ion. wha~t0ver it 6nds thAt ... b 
in addition to those otherwise nvnilablo nre nccess&ry for tmns~"!•· 
tion o( foreign commeroe of the United States or of 001n~odlllt0 
essential to tlie national oofen .. , i• authorized, notwithsblndmg ••r 
oth•r provwon of Ia..-, ( 1) to charter any ,...seJ, wl1ether u.nd0<11· 
DM'llled or doc:umented under the laws of the United Stot .. or ~!.! 
fortij!l\ <e>u.ntry, dCCIUed by the Commi!11!i01! .to be suita~le for "".,j 
tnll5po!1thoo • ..-ilhout ~rd to the prov1S10D8 of ooc:t~on a70f 
the ReYised Sbltutes, on a time-charter or bart-boat buUJ, "\:" ~ 
ltrms and conditions, and for oueb period or puiods, u t ..,J 
nU..ion may deem necos;ary or deairable in the public inte~ . 
a t ouch nte of hire u it may d..,m to be fair and ......,nab~~ '1: 
of the attendant cireumstllJICf<!, and (II) to charier any ·~ • 
tcred by the Commission undor cla\IMI (1) hereof to a pnvate 011"" 

2 
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a 
,1or, a dtir.w of. the Unit<!d .S~t~ (in~l~ing a corporation, part. 
oership, or .... ,~lion, only _1f 11 10 a rlt~RJJ of the Unil«< Star .. 
within 1ht .-rung of &e<:t•on 2 of tht Shipping Aet, ~IG, u 
,....,dod), or 1_o any department or ~ or thi Uni...t Sta~a 
(lon-mmonl, '!'"bout- regard to '!w Pr<mJO- of title VD of the 
}lt"Eh•nt Mar•~ Act, 1936, on !J~hartu or !Jere-boat buis, for 
1ISit many fort.tgn trade or 8trv~.or u othe:rwtte hf.ninafttr pro­
<idtd, upon oucfi lerrruo and cond•llono, for IUth poriod or ponocls, 
and i UbJeet to such retrtrietions u the Commiaion may deem n~ 
•ry or d~irnbl~ for the protection o! the/ublie intert~tt, and at !'UC-h 
rlltf or lure lUI It may deem. to be fAir an . l'ei!Onoble. Any depert.­
nle-111 m· ~tw•ncy of the Umted St•te~~ Oovernmem .. is ttuthoriud to 
tnlt-r imo Pouch .eJmrters. ~11 mouey~ •·oocivl~otl by the Commi~ion 
under the provasaons of tlm; subsOOt 10n 1l131l be" cleposited in the 
tot151nJC-tion fund of the Commi~ion, ""d 11ll di.sbuN>frnents made by 
the CommiMion in tarrying out the prcwi.s:ions of this subsection t:!Jah 
be paid from 5uch fund. . 

(b) 11\e Co!»mission is authorized !O IU'O,Yide suth. insun.nt:"e and 
~msuranre wath rtspect to \*f'SSel.ll ( 1M udmA am· tnttre:st of the 
owntr or thal1en:r) chartered, purt'hLced, 1"'fqui!itlorwd. or the title 
to whkh or the ~ion of whifh is taken O'rf'r, under this: Art, u 
it may detm nec:essary in connection with the opeNtion1 u...~ or di1o 
poiiuon thereof under thi'J Act, whtnt\'tr it llpptars to the- Com· 
mi•ion thttt ndeqm,te :md s:uidaetory insurttnee is not othtorwi~e 
OOtninnble at rtttSOnnhle rates nud upon rea&onnble tenns and C'ondi· 
tions. The fund established J>tu-su"nt to Public Resolution Nnm· 
be1-..l 01, S.vcnty-sixlh Congre.-.., U)l )li'0\"00 ,July 181 19~0 (64 S11u. 
760). "'"'11 be ttvailuble for oil purpo!ti of thiJJ subsect ion; tunl all 
11\011~)11 recei\'ed f1·om p~miums and from Mh•n,_"'e or other l"ff('O\~rif.S 
and llll receipts in connection with 5U<'h insurance shaH be dP~ired 
to tho <rtdit of fiUtb fund. and all diiibuMnl<'nt. made by tho fun· 
mi~Kln in earr,•ing out the provis:k>nJ of this su~ion, i.nduding 
tht payment of mum premiums •nd all liabilitie. incum<l bore­
und•r. <hall bo poid from such fund. Th• JII'O<ision! of !K'tion• 223 
""' 226 !•) to (e). indusi~, of IM M•rchant l farine Act, IOOG, 
u *Ill!"( ed, Jha)J be 1kppli~llble in I he administration of thts 
aubsfn1on. 

(<) Nolhinjl in this Aei <hall bo oon>ln~ to niOdify or allect any 
prnn .. ion o ( the Neutrfll itv Act of 1930. ns amended. 

Sr.c. :•. \Vhcnever the Oitited StAt eft Mtu·ilime Commi~ion is author· 
b:ed to ehnr1 ar ''e~ls under f;C!C tion 3 hereof1 1t is further nuthorizcd, 
rwltwith~Rnding any other prc:wision of law, to purchase Any \ 'e!lo;tiJ 

\lihtthtl' undocumented or docutnfnlt"4.1 under the lo.ws of the United 
St~tf8 or of a foreign country, dee.nled by the Comn!i~on to be 
sun•Lle for trl1l§portation of foreign <'OIHU1tl"t't of tl~ Unued Statee 
or nf commodities tsSt'ntial to th• natinnal dtftnw. «'lthout noprd_to 
tht IJ({Wi~ion• of .wct.ioo 3709 of 1hf' RuiMd Stttutt5.. at sut:h pnee 
and upon Alc:b ttnns and amdjrions as it D\.11 deem fatr and ~· 
•hlf .•nd in tbo public into..-..t. Sueh ·-~ ~ ,.....r. otbonme 
""JUirf<l by or ma~ available to lhe Comm._,.,on mar bo chi~ 
as Pro•id•d in oection 3 of this Aot, or O)lfr&ttd by_ die Com~dlllon 
upon sueh ttrma and conditions as il may <tf.tm des1rablt and ~~~ the 
public intereu, gi•ing primary consideration to the needs of nmbonal 
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dtfonte l b~t no -.-1 cOnatrueted under U>e proviliono of tho )I 
chaM )Urtn& Act, 1986, u amended, may be charten<~ to 

1 
• "" 

operator lweunder. All mcne11 ._;•ed by the Commi · pn­
tbe provi!i0118 of this oection ohall be de)l08ittd in the =.!.~ 
fuDd of tbe ()ommisrion, &Dd all dillbunoomenta made b the ce;;; 
lioo in ~ oot the provi!icna of thio aeetioo or' ..ru,. 
(O%copt ur.rorided !n IIOICI.i"!' i) ohall be paid from -b fulld. 6 (I) 

Sl'lC. 5. a) NotwithataDdrng any ..W.r provision of law dorinc 
lbe drecth-e period of eortion 8. ~~ tbio Act, &Dy ...,.1 (u" 1 a 
•-1 con.otructod onder tho prc••••ono <>f the Merchant ~Iarine ~ 
1006, •• •mended), not documented under tho laws of the Unit~ 
Stn\<llo, aequired by or rnade avllil•ble t.o the Commission under th~ 
Act ot· otherwise, may (1) in tho discretion of the Soe>·etnry or Com 
merce be documooted u a ve&;el of U1o United States undtr lll<h 
rulll8 and 1'0gulations or ordo,.., nnd with such limitations, aa tho 
Soe1'0lsry of Commerce may pre8Cribe or issue as n~ry or appro­
priate to carry out the PUl'J'08N and provisions of this Aet; and (2) 
m accordance with the provisions of aubooection (e) hereof ••GIG~ io 
the -.twi.., trade ..-bon so documented. Any documont isoutd 14 1 
·~ ondor the provi!ions of this Act shall be surrende...t ., 001 
time that ruch rurronder ma;r be ordered by the Secretary of Cooi­
merce. No v0$001, the survender of the documents of which bu booo 
so ordered, ohall, after the ell'ecti•e date of such order, have tho 1t.at111 
ol a v-1 of the United Sta\<llo unl..,. documented anew. 

(b) No~witbstonding any other provisions of law, lbo l'loesidenl 
m"y• by rules and regulations or orders,waive compliance. with 11.n1 
pi'Ovis:ion of IRw relating to ma.stc.ra, officers, membe.ra of I he crew, 
or CJ•ew accommodations on any v~sse1 documented under authority 
o! this Ael. to sueb extent and upon such t"l'lllS as he finds noct881t1 
becauao of the lack of pbyaieal facilitii'S on said shipo, and bocauoe 
of the need to employ aliena for their operation. No vessel ihtU 
- to enjoy the bonefits and privik~ of a vessel of the Uoiud 
Ststea by 1'0liOD of the employmen~ ol any person in accordaoco 
.. ith the provmons of this wbsection. 

(c) Anyv..,.l while docwntnttd undev tbe provmons of thio A~ 
when charttred be1'0under by the Coounissiou to other Oovei'IUIMGt 
agtn<:i .. Or departments Or to private openlOI)I, mar eogagt io ~ 
-•twiae trade under permiu iMued by tha COmm>ssion. which 11 

hereby authoril'.td to issu.e permits for. euch ptirpose p~rs_uan~ to oud> 
ruii'JI and regulations as~~ may pro80rJbe. Tho Comm>SS>OD,. hertb1 
autho>•ir.Ald to prescribe such tU]('8 ODd reeulations IS it ~Y, dee~ 
11-lty or app>·opriate to carry out the purposes and prov>s>ona o 
tbioAet. 

(d) The oeconci paragraph of eection 9 of the Shipping Act; 1910, 
u amwded, shall not apply with respae~ to vessels chartered to other 
Govtmment ~cies or departments or to priute operators w>der 
lOCI ion 8 or aectiou 4 of this Act. 

(e) Esis_tiog laws covering the inopection of steam • .-Is &n 

btrtby made applicab~ t.o ·-~ documented uodtr lhi;s Act OD~ 
to such utent and upon such conditions u Qlay be .~w...t h1 al 
,..j!Uiations. of U>e Boerd of Supervioing Ins~tors w1th the ~pproY 

10 or the Soeretary of Commerce: Pr<>tJidd, That in dete~>n>n~ 
what eden~ thooe Jam should be made applicable, due oon.6>dtrs OD 

• 
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ib•ll bo givtn to ,.... ynm•ry purpooo of tfall!pOrHng commoclitlto 
NStntial to tha nallona defe.n.ae. 

( f) Tho Conu:niMioo without ~gw.rd_ to the provision& of ... ti01> 
3700 of tho n. .... d 13!-'tul<'lll may ~pau, .-nstruct, or ~dition 
t ny 1-es&nl• to bo utoU.ted under thoo Act. Any other Oovtmment 
department or agency br which any vessel is acqui~ or doartt~ 
or to which any vMie.l l8 lranbferred or made available undtr thii 
Aet may with tho aid of "'1 lunda available, and without ~gard 
to che p.!o•iaionl of said eecl•on 8709, repair, NIOOI\ilruet, or ~n· 
dition any ouch •-Is to mtet tho needS of the ..,..;..,. incmded, 
ur provide. facilitiee for such re!:!a reconstruction, or l'flOOnditJoniq. 

(g) In eaao of voyage of a ,. doeu.mtntrd under Lhe 1>rovioioo" 
of ibis Act iJ: begun l>Nore. the date of tumination of lhe tffectiY1l 
period of 100tion S,.but it eomplttrd d ter such date, Lhe proviaionl 
of this -.ion ohau continue m <Beet 'lrith ,..pect to l!U<b ,.....1 
1ntilouch •-oyag. io completrd. 

(hl When word in tha Ad. the term "documeotrd" mtalll "..P 
oer•d and "tnrollrd and lictnotd". 

Approvod, Juno 0, 1941, II a . m., E. S. T . 

.. 
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452 
TREASURY DEPARTMENT 

I~ COMMUNICATION 

TO 

VIla .. HMlft& tiM ............. , - "' .. 7 ,.... ....... hi' ~ .. 

,_., J.ifte , ,.. uW • M leek laM tile .-niea til tile •• 1 til leUar 
f\1114• to jr.-tsaa, wl\ll taw .tw te peed~ Mt'U. tai'Ul ..,_.tee • .ue 
poi.JI\ ill • lltlel' ...... ..,., ..u . . 

S"- Ula\ tiM w baft e\lltie& U1a t••U• :rat.ber aanhllT u4 baft ~~ 
t~ ~ .... ,.... ... N-.1 .. _ .......... left. 1M 41 'If 

_r..._ pr.,..a lir llr. • ' : • rt.- Ull un.u • • tr. ** 1t -u 
~ \lla\ ~ 1J • reel '-ate tv a '-"• tr. taw "--7 M tile 

State ~·· 
!be ••• latennU. JOlat lnaleJltl 1J Ulat .wc-•taa'• • upon• •• tile 

Olait ........ s.a tu nnt ,_..,. til we .,_ Fle1lel -1¥ t!O.ooo.ooo. ~· 
eartaiAlT lelleatH a 'Mt\Jr Jlt-\iee la .&r.-tlaa11 tentc- a ' I" JOIUl• 

n~• tile ~'" lta\M t!laa llr. PnMallll a\letpttel .._ lie - .... tlatu. 

the jrpa\U. ltaMlluUoa ~· wl\ll u . .&a :r-a an ...... taw .&r.-tlee 

Parll-•t baa •• :raUtlel tb.la ecze-•· Oou~tJ¥, U- •• ., .. 1~ tor 
tho A.rpaUae Oon-' \o cln u \IM \b.lr\7 ter•' aoUM reqv.lrel to az\euloa 
ot t.lllo acre-•· wlt.lob we lrat\e4 h a!lplre oa .r- )0 of Wo .,.ar. 

/~ t 

• 
• 

) 
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4.53 

TREASURY DEPARTMENT 

hoe our recorda, it ~· t bat 1114 e,ppreoable \naet.r ot fore~4 4ollar 
lol&IIOU t o .t.rce.,U• bao 00011l'ra4 We ;rear, oltller b)' ooa.,.ruoa iato p .. oo or '117 tile 

ocqo;uu,••• ot Wr~7 4ollar «apouh oa tile 'boob of uceatiae bulla. beon \o 
u.. .. two MtllHa ot a.plgl \.....tor -a lee4 \o a oonoqoii41JII rho 1.a 

• pl4 aa4 dollar 1»141111• lloro, ao.-1111 tllet ...,._ ,iae '-b. ...., arod.l\1111 a 
roHip•w with a dollar dapoel\ oa tllolr 'boob, f ollow tile oo---*1" ....... ., JftOU• ot 

oout~ l.a dollaro or pl4 l.a tllolr on • .., Torll: .co-o. (!M7 ..._ 
\be OCIWl\--.lu ia tho fol'll of Allorlau oOOaJ'lU .. ; OV I.I.C. r~h, u,_,...,li 

tb&t LaUa .taorlaaa -U7 Jllll'oba• .. baft 110\ 'boOD oworl7 larce tllh 
ludao,u .,. ot cllallcO• ta ucoauao col4 u4 4ollar llalaDaoo oboe til• ID4 ot lao\ ,_ 

\bat \belr t og], boWJIII oalJ' rooo $111.) IIUlloa 'bo\'llu tile •114 of lao\ ,.r a114 

21, 1941. 

.....,...u ... ...,.._,_ :rzr· l.a .... Torll: 
( Ia liiiliou iii' e) 

12/31/~ !!ll!lllo. 'J/.21{141 

Contl'll. llaall: - Ool4 aa4 Dollar• • 811.7 • U0,2 • 126.) 
PriYato bull:a - :Dollaro 97·' !M z~.§ 

!ogl .186.6 • 199-7 • 200.9 
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Ia. \bo crbnp _.,, a. ,_ PI• llao ~~ ID' •'-' pert ... 
of .,..-c\b 1a ·- "' ... ..u. ..... - ..... -· .... pert.U ..... bo .. aooo .. a.1M ~ ~ MtzMd ... -. .... a ............ .,_.__ 
tor peeoo. h \ \bo tftl ,... _... 11 AD J., tlala, u4 a nlaUnJ., ..U 
4aP4 olllt>"h u ....-. uno- • tile -'•• 

"'" t or toll'l1pen 'MalUS.. • to:U. .... d .. wltal uceulM -....Ito, \lab 
.. tbo4 ot oqital •.....r• llu '- ue4 •• lan • • IZHe' .att1o1 .. , to 
br~ al>oll' \U __.la ot :a-W..Un -•• 'r tile Arva•lM atllllr1Uoo. 
b a oil'OGlar hiiiM ~ tile .kpatlM O..u.l Jull: M lllr 12, Ulo laU• 
roporWA \ba\ upa'lM 1 roiaJ. 'liMa llaft t~•J., rooli'f'l4 ottor1 fll 
torol.p ..... ,. Mpodh troa allroa4. oll17 a )~art ot *loll ban Mia acoop\e& 
bT u.a 'balllta, o..UC \o the ~1n •"'" ot.,.. Ul>odh, u4 \be 
...,._,....,. riob ~1YI4 (ntorrial, M ....,,, to the o o~pHcaUoaa ro•U iac 
troa a p ....-.1 tftlol~ order loin) , Boo 0..\ralJull: n .,..ow \lao bub_. 
'" acc.p\ ~ _. t~ -~ 61podh .,.n~ \ o rlpll'l_, ru.ll\ OI!P1Ml. 
ao4 vp4 \ba\ \U ~ 1lrillc alloU the o08rordoa ot o:D1U~ r-~ca -
depooih iato M &eatiM PIOOO. 

2. rroa \hi \allll •• .-...., u oaa 'M .... \ba\ u,.a\lM o c1al ~ 11an 
izoa,.torTO<I oiabll _.. fll tollaro \o tall 0..\NJ. ~oak. ~~l:r II'IOiir~ poooo 1a 
~':';r:L::,reporh ooaw.H 1ll ~ ... lloT a, ooao11YabJ., rotor \o \lalo r,.,.uta~ 
~c uvaU• flul4a ao a •f.atlaz ot .. llar• _.tt~ tor••-="· h\ a 
" " '1a1•1•• of .25 llilUoa wlWa ho _.. liMo b.lpJ., illp'oballll; oar tlc'arlo ia41oa\o 

U.o co-.1al 'tlallb tv.rM4 oror \o \1M OeatNJ. Jull: oll17 .15 111ll1oa clar1~ \1>1 
\brio ooeb ot lllr• 
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a 6011 9-110 

JilOI 
L. V. (Dolce 

J'.a.r.l .......... lull: 
ot hv York 
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Mr. Juclt ot Octnl llaDoftr IMII: 6 !ru\ Oo. oalle4 \o4q to oq ilia\ 

thor ba4 r.oe1n4 1a UaUe4 1\awe CllllftC07 $110,730 tro. Gerlluf. 8dlllts, 

SO Vall 5\rN\ (~ repr .. ctaUn 1a ~ Ulll\M 1\atae of lle1chetre41tce~ 

eUachatt ) v1\h lae~l'"QCUoas \o cre4U \!Ia ..,., \o \he :a- cl.e 1& Iecla 

J.rpnt lae, l!t\eace J.iree, tor acco•t ot \he lle1ohetre41 tceMllechaft, llerlla. 

!h1o h \he -DOl eucll piOJMilt v1th1n e1.,.t Aqo. In \!Ia fire\ -

CutrolllaaoTer reoe1n4 the follovizlc 4q a oellle holl -.oe .Ureo r~oi-

1~>& them to ~ the ..,...,, to \he 4eb1\ of \he aocoan\ of \he Jacoo 4e 1& 

Nadon Arcntiaa to ~ ChaM IaUow :Be.Dk f or aocoat ot \he l!e1cbeb8111t. 

Mr. :Buck 1o expeotinc e1.al.lar laetJ"'ICUone 1a \hh laot....,•• 

!!'he notee wre turae4 1a to ue todq bJ the Central Baaonr. ~ ......Uee 

..,.. all 111 our orlclul etrape and our or1pa.l b111dere. I looke4 -

onr thh afhrnooa u4 t ouad. that \he 1001 1 ohov \he 4ah lla;r 7, 1~1, \be 

20'o Sept•ber 13, 191to, ~ 50'• Deceder 6, 1939, or pooo1blJ earUar. 

Ul dateo, I u tcl4, were p~>t Oil b7 \!Ia J'ecl.era1 lleoerT• li8Dk aD4 1D41cd• 

the 4111 Oil ..t>1ch \he actao were CO'IIIlte4. !he 1001 
• a1eo bear the ot.llp 

l!o,y 19, 1939. !hie, I Ulld.ere\uol, vae \he 4A:r Oil ..t>icb \he ~· were 

11114• up 111 Yaebillctoll• !he 100' e and \he 50' • ell ebcv ill pa.c11 the --

2} vhioh oq be the GQareaQ- !rut Oo-s-7 Olear111C Bouee .,.ber. !!'he 30
1 

• 

ahcve4 110 WDb .-ber, 

LY.!:IV 
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filii 
L. Y. I'Mial 

• 

:r...nl ••••• ..­., ........ 

knn1 «.Fe oap llr. ...... ot tile ClllaM J:aUoaal leU:. 

calll4 to JaT \ha' thq 1181 reoeln4 la ..., lr&D.ol- fro~~ \ha 

456 

ChaM 1a •enll'•' M Jbl~h ot v. 1. -• q to\ellac .550,000. 

He 11\1"*"' \hat tor \ha llbole ot 19'11 \be toW ot IIICh lbls-n\a 

414 no\ e:coeecl. .1,000,000 an4 \ha\ 1a 19110 \ha ..,=, bolA been 

'flf7 ..U. !biT 1181 reoa\1.7 14Yhecl \hill' lbenpol ottloe \ha\ 

lt 1i waatl4 to _... cnarreDOT llhlpoenh to the ltat11, J:ew York 

lawr&D.ol OOftl'ecl Mrle ""-7 1181 aho laoUoa"' to lhonpel \ha\ 

thiJ Jlll'IINMcl. lbenpal WII'Ql.cl. DO\ lwl411 the Wllalll lt \hal'l ,.. 

tJAT Axle latarel\ 1a tuM llhi~h· 11Dh \ha lae\ ll>ls-n\ 1181 

al'l'l'fl4 llr .... ea14 lb•&b•' 1181 14'f1Mi lila \ha\ thll'l - .. 

, . 
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WP I C. 1!.&11 

DM' IC. 

1M .. on'-'7 of 1\ak pn-H hb ....,_S.a\o \o 

\M lfoaol'allle \he .. en'-'7 ot \1M fN&ftl7 u4 \naa!H 

col"1l1Dc traneaetiona ot I. T. 01baft lo Co., 61 !1'014no', 

'"'Tori<, 1a OoNall oecGJ'1Uoa, tocoU..r with a cow of 

a -or.UU. 4ak4 llq 20, 1941, nportiac tho circuMt-• 

UD~r whioh Vr. stopbeD C. loll..-, c-ol tar I. T. 

Gi'bar& lo Oo., loft tho -.-...a- at tho Dopar\MD\ of 

Sta\0 OD llq 20, 1961, 

:laclow.roar 

1 • .,_.....,.of 
llq 16, 19U. 

2. .,_rudla of 
llq 20, 1961 • 

.. 

457 

• 
• 

• 
Regraded Uclassified



/cO tf/ 

(2) 

( :S) 

•· "· eu..ao.. .. ,,_. ,, 
.. 1' .. 

•• .....,, tr. :r-llen, lroo&p 6 Co. (ez ,_...._ 
edew) 1!00,000. •~ JU' ftlla• of Dateobe 
:a.Dk '&Del DtocGDto-Oeeellicbeft •-• lhefto tor 
$38,000. cub. 

lloQPt f'- V.I. u4 .Jore~ locviUoo OorporaUoD, 
l•'f'MT CU;r, 1.1., \lootr clala -ca1D•' Tere1D1ct• 
Stehl"* A. G. , Daloooel4ort, 1D the _, of 
.1140, 000. 0 JIIIJUle 1D WD DDDUl 1DotelMDh, tor 
$40,000. cub. 

Oo ell t ....... uou .. J*icl cull to the oellen '11111• 
clbpoot.nc of t1ao obeno u4/or clela -cawt blocD&rlta 
wllich ,..... n.c:oeadn~ oolcl 1D llw1taerl&D4 u cl GeiWJIIF 
-caiDet 4ollan 1D ._York. 

1D e44U1oo w baW eloo c-ocecl t o .U. CNh 
e4ftooeo ep••t b1lli conri.Dc •"JJCW'• t o leNtil A8ar1ce 
tr. tll1o oowot117. 

11. T. GIM:Il 6 CO. 

lwJbe c. J:ou-r, •OCl·, 
1!00 J'1t~ .a.-• 
... York, 11. Y. 

lit' 1J • G. 

• 
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J8IO!Kift or ~~US 

OWJGa r. !BI .&JIIJIID Cll II'SDl!lCIWo ICCIIQIIO AJIUII 

.... 10, 1M1 

llartac telepho,..d fr011 '" Tol1t ,. .. terdq for a11 

appoiDtMDi to dUCil81 -tt•ra of intereot \o 1. T. CHbara 

A Co., Mr. bllM.r - doWII 'Iff :plaM ear~ \Ilia .orni.D&• 

Be refel'l'tld to \ho fact that bio oouaiD, Be~ 

l.ollM.r, bad Jollied \1M fino of I. T. Gibara A Co. J(q 1 

all4 tlaid that Mr. Ton Gibara aDd Mr. lla~ ~au-r, ill 

rt .. of \he :poee1'1118 1Dtereot a\\acbilll to \heir acUrlU• 

in Ualillc wi\h Ge~ .. CIU"iUeo,-.-4 to IDN' tile 

lle:parbent iDfo,..d \hereof and to 8alot :1'11.11 41oclo.,.... 

of Wba\ tAe;r " " 401Dc· lD \hh conneoUoa be -UODM 

\ho Dioo c-uw.. a. broucbt fortb a oiJlele-~ otate-

• MDt 4ate4 - 16 aDd o~d lir' llr. TOG Gibara, l1ot1Jic 

\brae ti'UMCUOU cOIIJileted dlorilll \he paot thrOe ....... , 
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laftl.UC U. Jl&l ' an ot ons..u- of .. _ 1 '" a 
la tloe _, ot Mr ,000 ...... _..._ ..& Nto,OOO, .a 

8&14 .... , ,_ IJlliUa • 0.. ... opiMla& la Ulla n.u 

of lloqi.JIC N-lU" for oull M4 ooUt.tc .-. M :r 1 or• 

la ._ AlrH for UoUe4 ..a 'llblob ~ .. u ill 

lwl\aorlu4 u4 101' Yll ~·•' Ull.an ill 1w To"=• 

Jlr, Lhos.,. uU tlla' laa'rl.JII l'7pr4 t o llr, Iollaar' 7 

a\ot-a\ tho\ hs waa .U:UC 41eclo.,...of theao aotlrt\ln 

01 • eolt-}11'0\ecU'N -uer, it ... , lie Wl4ere\oo4 \bat 

ill llrlllci.A& web lDtoru.UoD to the Dsport•nt of State 

hs ... DOt 51al\\l.o& lt to UIJO.,. haTlJII coapot en\ 

outhorlt,y to pus upoo> it ill U1J wq 01 t o l.Aipllt7 or 

proprlet,y or othe .. les. Buell actlTi\lea ore ill • field 

aubjeo\ \0 0 TaJ'lS\J' of U.s oD4 rscuJ.oUODP whlell COIICOI'II 

cUtfsrent odaill1s\ratlft oD4 u.-ootorc1nc bcdlea. Such 

lllforu.UOOl ls ot illtoreat fr.,. UJIJ;f poill\s of .. , .. but 

11e .. rs. :Ll'NS<If u4 B.id4leller«<r were lo DO WJ¥ c.-peteot 

to pus oa ~· acUriUss ill o wq 'llblell ...ul4 protect 

I , T, CU'IIora 6 Co. 

Jlr, Iollaar e&lll be waa aoUsflo4 01 \o tho lopllv 

of Ulo operatl-· Jlr, Too CU'baro OD4 Jlr, lltJWOD Iollaar 

bod ftry pot 'busllleas cOD,.oUona ill C)o- orlalnc troa 

\bolr flllollClol oxperlellCO thoro ln ths put f" 7Ur7 • 

4u.rllll alcb, tor .-pie, Jlr, lollaar bo4 puaot loDC 

,.rloa ill :Jerlill .. • offlosr of ths Cbnlcsl JoUoul 
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1a .. _.... IM7 11M .... late .... aUhiUoa ,.,.-.... • 

ot U..lr -'!Uv to MM.le V.....uou ot we ll:lM. u& 

ll•-• tM7 ewU .U. •M7 .. lac u . Jor ea.ple, la 

uae t~atn ltea, *iola -•rea u. )!IINbua ot t511o,ooo 

olalao IIPlu' '•relalcte 1•4 11 alai A.fJ. tu tieo,ooo, 

U..7 11M. 1011. u.. olalu t or $6o,ooo, .. tuac ~ -

$1.1,000 pratU. !be prntou -r, Ual tef. l tewa Ulll 

Jorelp lew.rit.loo OozporaUoa, ... u attlllaw ot Dllloa, 

:S.e4 lo C-.peiQ'• Be 4hp~ a letter " t\lac forU. U.o 

piU'OIIua arruc-eDt u& 4e"rl'iiac \U olalu aa kYUc 

arl•D ~a.ll4er a ooauut _.. la 1927. 171114er \U o\ller 

w o 1\eao t.U)" 11M. IIOqll.lre4 wo lob ot ea...,. .. ourl Uu 

Vbiola 11M. loon hell. la U.. Jora...,.. oatew &114 11M. t ollDA 

a GU'-r tor ~. Be u....a til&\ U.. p1UObaooo alp\ 

'1&1\l.a&teq loo tor..,_, ot U. e.r.u oo.paalu . .. 

-nuaa or ol>UpUou wre \iu ropa\ rla\M \o :.U.po 

Ulil prol!Uq pvolauof. lir Ulo U'lli"PIOo d a 41-U\ Ulll 

oreUtM at par OD U..lr llooko. 

Ia rap17 w cu-auou u ..U tut v. '· etllara I Oo. 

wore ao\ u.o oaq pooplo •IIPCM 1D \bio lNd••• llo>\ \Ia\ 

tM7 prollal>l7 414 a '"17 larp par\ of u . Ilene& lol t.r 

lot\ U.o •nloe of U.O aa.-10&1 llaUomal kolllt ftlwa'-rlq 

la Yiw ot \1M .PLllllo aUuUoa, -•• Ulll oU• vbi* 

W t oU.... ta. •a\loa ell lah - 1a • roper\ ell U.. 
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WGII14 be "''1'7 &1M at UQ' tS... te Mft UQ' repreteftt&Uft 

of tlw VDi\14 lhAtea (lo.,.e~t co• to their offie>e, 

onr tbdr booke all4 lllqllire lllto tlwir eoUnUea, 

h e&14 that lll a441Uoa to their 4tal1DC• nth 

Aaer1C>Uil, Jlr, Ton Gi'bar& had alao had 4Ml111C' Ylth 

SGC).hh teller• of Gtr.o H<l1l1'1t1 .. or of cl.Alao oil 

Cel'l!l&q, 1J~Clud1QC atiUldtUU ert4U • · '!hell trenoaeUont 

ba4 of ec.urll to be ll&4t Ulldtr peral t o! tbe BUlk of 

!o.,Jen4 IUl4 tbe l'.1ll1t\l'J of konoaie> Warfare, Vne>:peetedlT 

tvo e>ooolpaenta of aecnritlet ln traAtlt to Buti>OI J.iret, 

one of vb1cb - aecnr1t1et O!hlch tbe7 ba4 puchaaK froa 

Br1t1th ooureea UDder tlwoe ~ieee, bad been held ~ 

the Br1t1oh cenooro at Triuldad. Mr. Iollllar ooid be 

ba4 atke4 the aerneea 'ef their Loo.don couoool, SJ.8u&btor 

& llaJ, u4 ha4 recei.,..d troa t- a teller- which be 

produced, wblcb oa.14 that tbe Britlth attito.de Oil the .. 

aattert ha4 cb8JI&I4 aa 1U beinl 4leconrK that tbe 

oecuritlta vera belng .old to Gt.....,t, Jlr, Iollllar 

oe1le4 at th1• 14Ueoftl'J" u4 aei<l t llat tbe .. traANc-

UOill ha4 ben golns tbrouch Yith llr1Uth -wro'flll .. 

receotlJ at Karcbe Po .. lblJ tbt .. April dtal• lad aerelJ 

fallen into tlw vroiiC baDAa· Be otlll thia>lct, eonf14enUallJ, 

tbat 1a epite of th1• -"~'""'14 hitoh the llritith wi t h to 

CODU- coUectlaa of atullttill credi\0 froa Ceraall1 

~ th1e ~· wb1cb .,..Ill .. Obi llritlth to obt&ia 

doll.an for u.ee• noca4 cre41U· 
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1a .._ .. v-u.a., UU. PN•• \o ·-at 

lllnoe AlNa. !M ...n Uee aft pft_.q elllppH. te 

Ju.rope na tM 1\allaa air u... • 11M beaK Uoat 

eneral llul.rM 'bolllla 1M& liMa leet Wbn aa ltut.aa a1~~o 

U Mr ore&M4. 

-'alai& aetur tile ~ lte.e \otuliac $100,000 ... 

opeat 'b7 tu tlra 1D. ·~u ... oo.ple\M 41U'lac \he 

paet u.r.e -a• waa a full • '--•' ot UL1 tlra'o 

tru-uoaa 4nriac Ulat par1M, 1M oa14 tu f1ra lou 

DOi 'bMa .oun lA J:t1k1D.c 11p ..U lo\o ot • o'IU'1Ueo 

vhlala were treq~MA\q otteret Ula. tt..ro 1o - ..m.t 

tor w.ob. .. ourl \lee 1A .... T orl< 'bu.\ 1 i 1o DO i n17 .co U.,. 

d b.l iMIIII:e 0.~ repa\r1aUoa iraaoaoUoae at Ulo 

prooea\ Uae 1AYobl -.b. aaller -u\o ULaA UL17 414 

- \1M &CO• s- aonUL1 aco Mr. Ton Gi'barl1o purcb.a11o. 

b.l ib.o\ICtli, b.M. ........ pr1011 "' rt... ~ o. ...... rill 

'blliJ at a pr1 .. 'but vlll not toll011 prioeo 11p DO Mtior 

bow loiiC ULq haTe to val i . ot ooa.r11 1t 0. rMil7 vl.aa tile 

var, llol4ore vUl. haTe a nr, soot iMDCI 1t 0.J'II&Il7 1•••• 

tu llllllri \lee rill N vor\la Milal"C• 

llr. l:ol:WU taliDI4 "17 eaolq d vl\la aa IIPP&J'IDi 

v1olt. \o pn uq 41e1re4 1Ator.a\1oa. Bo b.a4 ertc1en\1T 

'brouct>t aloac a .,..bar ot cto-ab oa vb.lala Ill fG'IIM .. 

oMaal• to trw 4Ar111C tu u.-.a1oa. 
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101 .a...no.a lAp\la. ......... ~. 

1119 21, 191Q., lO .. .. 

10~1 297. 

__,_ la _.. \o u.. r...u••• hlecna• DOa. 

~ u4 )15 dahl. *T 15 (6 p.a. ) ad *T zll (2 p.a.) , 

Nl!l*'\i'le~, 

It wn14 IIPJ*II' U..\ u.. lluprlaa GoY_, ..... 
not baft a cleer picture ot t he •Her. !be !re&111r7 

' hrart-\ baa lftllt•<l Uoeae .. pendUiac all..,_.h 

requaoted. tor e:opne .. of \he ~taa 41pl-Uo u4 

oonaular eo\oblhbaonh in tllh CIOV.IItl'7, and it lmowa 

of DO wan1Dc \bat \he ue of U.. BllJIIIU'ian ~Uon'a 

caoh for ...ell e~tveo tor June wollld. not be allowed.. 

In tact tu !rea_.,. baa DOW ill b~ re«Jll,ar covoe h..,... 

a l ieu .. for U.. ,..,..U ot IIQOb .. penoeo t or Jo.u ao4 

IIQOb ~h ~ be _.. Ollt ot u.. x.-.uoa1o caob u 

ao d.eaiHd. ~ tho ~Uon. 

Co~~aernbc tho 1'llDd.e for tile "!Piteop ot tile J.VJIIIOriaD 

a1 .. 1one ill lou\ll AMrica, !rea.U7 1111 aatbor1sed. U.. 

tranoter ot .20.000 to tile I!Jla&IU'1aa ~Uon in Bv.noo 

.Urea aa4 .a:>.ooo to tile J~W~prilll ~Uon ill J.1o d.e 

J...UO tna tho _. 1'llDd.e llldob tile ......,nan :r.-.uoa 

a\ ••'11&\0il boU.. ~t III!Mratade \Mt U.. 

__.. Vanaterre4 ...,.. ....,_ .. to - ...neat -• 

ll1ttere~~aaot opWon e:dnel. oalp oa \M ..-auoa of 

lq - ~-· to a:,...nan 8lea1o .. 1a llo1&\ll.A.aariea 
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I, 

4.72-
lhite 
1941 

'!'be J'ranco-BriUIIh brand ct diplo .. cJ 1-.ua~ bJ our 

own State Department appeare to han tailed ~lel'&blJ, Dlle 

to balt-aeaeuree, a1acaloulatione, Ua1d1tJ, aachlnaUone 

or tnooapetenoe ot the 8tate Departaente ot the United etatee, 

England and rranoe, we are being ieolated and we find our­

eel••• rapidlJ maTing toward a war whioh can be won bJ 111 

under preeent oirouaetanoee onl7 after a ooetl7 and bitter 

ettort and onl7 with a terr1b1J dangeroua attel'll&th. Granted 

the neceeeitJ t or being optia1etic about the cutcoae ct a war 

in which before aaDJ Jeara we alone aa7 be fighting a rtc­

torioue OerlllllllJ (wH h Japan and Ital7 aa her alllea, and with 

the whole ot Europe turning out equipment tor thea), 1t would 

be fatal to let auch opt1m1em obacure the d1tf1culty ot the 

task oontr onting us and preYent us trom taking drastic etepe 

to etrengthen our position wh1le there Jet remains time, 

It ie beooaing inoreas1nglJ eYident that diplomatic pre­

paredneu ia as i11p0rtant an instruaent ot defence as 1s 

&111 tary preparedness. 1Ul1 tary act1 Y1t7 aa7 win battlee, 

d1ploaat1o actiY1t7 can sake the fighting ot these bettlee 

unneoeuar7; ~lltarJ Y1ctor1ea can gain raw mterlal and 

equip .. nt and can weaken the ene87, d1ploaat1c Yictor1ea can 

do the e&M, Without aaJor d1plcaat1o victories Ger111117 

could not hs.ve attained her spectacular euccees. Had theJ 

not euttered maJor diplomatic defeat• neither England nor 

Prance would be in their preaent predioaaente. 

But to be etteotiYe, d1ploaaOJ, like an ar~7, auet uae 

t ate'"' An 'all out• aodern equipaent and eaplo7 .adern • r oo• 

ettort 1n•olYea in d1ploaac7 ae 1n ailitarJ atrategr the 

~ TRIC TLY CONFIOENT I~' .. Regraded Uclassified
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t'\lllU\ u .. Of Oft1'7 000DOII1o &114 )OllUoal MYaa\ap, 1a 

tU f1ol4 of 41ploMO:r ..., oppor'-J. uu for - .. •llhl 

riob ooun\1'7 eu 4D tbiap a poor - oaane'; a 4-orauo 

ooun\1'1, brtag no ozpanaion1o' UI))1Uono, baa MYaa'-P• 

a ~tal1'-P1an oouUPJ Mnt on acrou1oa baa not; a IOYOl'S• 

Mnt tba' baa aonr broken Ua 1ntornauonal plectpa baa 

a4Yan1;apa tba' aon~nta whlob han repodocllJ done ao 

cannot olaia, !hue act•an'-p• auet ~ uUlhed ~ t1w 

fullu' in IIOdern 41ploaauo aothU:r 1t 1t 1a to ban Oll1 

oho=oo of nooo .. , Juat aa our a1l1tarJ f orooa 1n preparation 

f or dof~noa or 111 actual warfare auat Bake 1Dtelligent uae 

of our geographical poaition, our rioh reeouroaa, OQr •••' 

labor power, 1;oobll1oal equipaent and de110orat1o tra41tiona, 

In the 11gb\ of requireaenh and poalibiliUu of aodern 

diploaao:r , the effort• of Aaer1oan f oreign diploaat1o aanouTer­

ing during th1a graTO orieia in the world'• hie\oPJ haTe been 

patheUo, It llaa ooneiatod of a 19th oantu1'1 pattern ot pott:r 

bargaining with i h dopandenoe upon aubtle haU proalaea, 

irritating pin pr1oka, ozoura1ona 111\o double dealing, and 

oopioua pronounoi&Mn~• ot good will aUernat1Dg w1t.h ngue 

threah - and all of i' niled ill an atiiOapbere of higb 

aooroo:r 4oaigae4 or at loaat eerrtnc ohietl:r to hide the 

eaaential barrellfteae of aohieTeatnt, Our diploaatio ..aowrar­

i ng 1o prortag aa tuUle in atrengt.hen1ng our 1nhrnat1onal 

poai\ioa or in keeping ua out of a 41tt1oult war •• waa the 

equi})Mat an4 aU.W17 of tho Pollah Ara7 in the took of 

4efea41ng Polan«. 

'f1rtuall7 nrroun4e4 b:r a world ablaso, and w1 th tho 

tire growing hotter, and nearer and aore dangeroua, our 

. ' 
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diploMUO •oh1Jael'7 OODOUDa UHlt ohleflJ w1 \h .UtaiJl-

iDI a tao~ ot laport.aat puc-a, an appearance of aee1U'e4 

and etteoun f'WioUoaua, wbereae beh1a4 \hat front 18 larplJ 

h .. 1t.Uon, bew1l4er-.at, 1DaoUoa, peU7 aaneunl'1ag, 

eter1le oonTeraat1oae, and d1nree obJeo\iTee. 

Bere aa4 there, aow aa4 \hea progre11 1e Mde but oa a 

eoale \hat 1a ooapletel;r iaade~uah to \he tau in hand. Where 

aodem 41ploMo;r oalle tor ewiU and bold aoUon, we engage 

in long drawn out cauUoue negotiatlcn; where we ehoul4 talk 

in terae of bill1one of dollare, we \hlnk 1n tents ot atll1oa1 ; 

where we lhould .. aeure auooe11 b7 tbe pneroe1 tr or \he 

goTern .. nt that oan beat attor4 it, we a~eaaure 1t bJ t he eh&rp­

nue of \he bargain dr1nn; where we ehould be deallag wt\h 

all-eabraolng eoonoato, pol1t1oal and eoo1al probleae, we 

dlaouee a1nor trade obJeot1Tee, or emall national adTantagae; 

1natead of e~uarel7 facing real1t1ee, we pere1et 1n enjo:rtng 

ooetl7 prejudio .. ; where we ehould apeak openl7 and olearl:r, 

we engage in protocol, 1n eeoret eoheQea and eubtlet1ee. 

we IIUet out loose troa that outaoded and deoared pattem 

ot d1ploM07• We •ut aubeUtute, before 1t 1a too late, 

1aag1nat1on tor tradition; generoe1t7 tor ahrewdneee; under­

standing t or bargaining; tougbneee t or oautlon, and wledoa 

t or preJudice. 

we are rich _ we ehould uee aore ot our wealth 1n the 

intereete ot peace and Tlctorr. We are powerful - we ehould 

b t. re to the wall. be w1111ng to uae our power bctore our ac 8 a 
·"ould aat.e tull uee ot that We need no nation ' • landl - we .u 

.. national pledgee - now ie the tlae \hat tact. We &aep ou.r 
_._ 14 etand ue in gocd etead. We are record ot integrit7 .uou 

Ocean• - let ue explo1t that protection protected b7 two 
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• hila dJ.atuoe ia aUll. a poten\ b•-ia•. 
--· • We are a deaoorao7 -

let ua \aka tull. a4Y&D\a .. ot the atrengtb or open ooTanuh 

openl7 arriYe4 at, 'llhere auoh oonnanh are 1D the 1Dtaree\ 

ot people in eYef'7 l&D4. 

The longer we wa1 t the le11 ohanoe will we haTe \o uae 

diploaao7 •• an a14 to our datanoe. 'fhe patterne ot rel&­

t1onlh1p Jell; pl&De beooaa irrnooable; OJ)portunit1ee loet 

are gone t orwYer. A nation coaatttad irreTocabl7 io a 

courea ot action loeee 

accept otter• and aake 

the power t o exeroiee choice, t o ... 
oond1tione. f'It eYer there waa a Uae 

•hen 4iplo&ao7 could eeoure ite aoet brilliant Tictorlee t or 

the Un1tac1 Statee, now 1e that t1ae' 

The propoaed prograa ot diplomatic ettort g1Ten belo• 

•ill be called naiTe and T1e1onary. It will be laughed at by 

the proteeeional c11plomate, but their ridicule will not alter 

our c1eeperate situation, nor will their traditional method 

ot hudl1ng the a1tuat1on lead t o any better reaulte than 

han the ettorte ot their ool.leagu .. in England and rraaoe. 

I aa oonY1Doed the propoeal 11 • orkable and could be 

epeotaoul&rl7 euoceeetul. 

I aa equally oonY1noed the particular propoaal, or 

tn7thing reeeabling it will not be adopted nor, I tear, eTen 

get a aer1oue hearing unleee puebed, in the beginning at 

leaat, by h1gb otticiala cute14e tbe State Depa.rtaent, 7tt 

the etakea are ao great I bel1aTe it 1a • ortb•h1le aakl.ng a 

etrenuoua ettort to get a new d1plo• Uc ottene1 Te atarted. 

The propoaal oonaieh of two parte. Part I deale •Hb 

our r.lationa with Japan; Part II 4eala with our relatione 

with Rueda. 

Regraded Uclassified
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&aoh propoll&l b llna llelow oal:r 1a baN oaWu aaa 

1Jl oal;r oaoup 4o'-!l ~ 11141oaw \he ouoaUal pout. 

Ob't'ioaol;r, 1t aa4 whoa tho PI'Opooal h 11Toa oor1oao ooa­

a14eraUoa oaoh ot tho •-ra1io4 po1ata ••' be olaborato4 

oaratull:r, w1 th appropr1a'e oo1141 U oao opoU out, loophole• 

or oTao1oa blooko4, aa4 a4oq,uab prowoun olauooo &4404. 

Regraded Uclassified



-6-

II. 

Vn1toa 1'-'-• aD4 Japaa 

... 
e.reael 'far 'bewooa the Vll1to4 Sta'eo a114 Japu woa14 

ooot UloaM114o ot ll'l'oo, b1ll1ou of 4ollaroJ 

WOill4 loan the ftllqll1ehe4 oOUDti'J b1 t'er aad 

4oo1roao of reYonge; would f oetor eooi&l die­

ruption, and would not 1neure peace during 

our ah114ren' • l1 Yee, nor P8Z'IIallentl7 eol'l'o 

troubloao .. probl ema now etan41ng between the 

w o coUDtr1eo, and 

( lfheroae: '!he t1111 ted State• 11 eager to aYo1d war, and 

ie willing to go acre than half war to settle 

poacoablJ the 1asuea that etand in the wa1 cf 

477 

acre tr1endl7 1nteroour .. between the w o collD-

~ee, and 

lfheroael !he Vll1tod statoa recognhu that Japan, be-

001110 of tho epoc1al nature of i te econo~~;~, 

11 greatlJ in need of opportunitlee t or i.n­

croaaod t oro1gn trade, and in need of cap1 tal 

to ropa1r tho range• of t our Jure of wu­

taro, an4 

( lfhoroae: !he t1111to4 state• recognhn that inJuotico 

hal boon dODI to tho Japanooo people bJ our 

1Aaigration l~a_w_•~· -and------~----.-----------~~~~----
~--.,....---.--

•• Regraded Uclassified
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WMNUI ftlllaltet. ltate1 lieU..,.. a&• 1a tile-. 
ftll ... lateftl'l Of 'llo. tile liPUMM people 

Ul4 .. AM1'1eu people - lie•• 11e I"" 'IIJ 

••tPUM1ac fall' Ul4 peMoflll. ooll41 uou ..... 

atoll IQU Ul4 her •• ,.....,.. eu pro~per, u4 

'lherea11 !be tlll1te4 ltatee 11, 'lleoauo ot •-rou• olr­

nao'-Aooo, powortu~ eaou&b k 411'-'oJ Jqaa 

• llhov.l4 the Uilll tea It& tee bo foreed aplaet her 

will to take liP &1'111 agalaet J~, and 

'lharoau !he Ula1 te4 Ita tee 11 r1oh ancnalb 1a tlul4e, raw 

aate1'1u, equ1JIIIellt, and teohD1oa~ llkill to 

llu114, 1f neeuaarr, a •aYJ and alr torce teD 

tllleo ae atrong •• that whloh Japan oan bu114, 

'lhereaaa !he Ula1to4 Statee wlehoe eo •oh to uo14 ua­

•••••1&1'7 'b~oo4eho4 and 4eetruot1oo that 1t 

wU.~ ~ wall to he~ J'~1 1 eOODOIIJ baok ... 
to a poaooh.~ aa4 Ilea~ tbJ bo.a1e, aa4 

'lhorea•a !he Ulllto4 State• w1allee to help Clh1U M111-

tala her 1a4opo•UDOI 0114 attalD poaoe eo 1:bat 

ollo ~ ao torwar4 1a her poll U.U aa4 eoo­

•o81o .. .,.lopaoat, oo utortaa&to~ Uto~tea 

1a 19)7 .... 

• 
• ' 

• 

• 
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WheNael the llD1'-4 8\a'-e bellnee tbeN 1e 110 '*ale 

obe\Ma ~ penueat Ul4 liON tr1e11417 ,..~ 

Uoae -beweea tale lhll'-4 8'-'-• aD4 Japan aD4 

bel1eTee 'hat the Japaaeee peopa w1ll weleo .. 

an opportwut7 to Na~N peaoe, ~ reooaetftot 

JQ&D1 
• 1Aduet17 and trade, Ul4 ~ pro110'­

tr1ell417 relaUoae wUh her ne1shbore on a 

bu1e ta1r both ~ Japan•• neede and tile neede 

ot her ne1pbore, 

.AA4 t1Dall7 -- aD4 ot 110et 1aMd1a'-

1IIJ)Or~oe --

Whereall !he United Statee w1ebee ~ concentrate ae 

eoon ae poee1ble her DaTal toroe in the Atlant1o 

eo ae to be prepared tor anr eaergenoy agains t 

a PG'-nUal ene.;r with who11 there i1 no our­

rent ba111 tor tr1endlh1p. 

!he tntted State• propo11e t o enter into an Agree .. nt 

wUb Japan at oooe under 'lhlob tile United Stat .. and Japan 

will agree ~ do oertaln thinge, ae f ollowe: 

B. 

On her part, the United S'atee Gonrnaent propo• .. to 

do tile tollowingl 

1. !o withdraw the bulk ot the Aa8rioan laTal toroee 

troa tile Paoitlo. 

2. !o e11ft a 2o-rear non-aggree11on paqf with Japan. 

3• !o reoopir.e Kanobur1a ae a part of tile Jepan .. e 

il!plN• 

".,' 
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II., '!o plaoe Ia4o-Clhilla UD4er the Go•art~Mat of a 

Jo1at Bri Ullh. Preaoh, Japauee aa4 .&Mr1aaa eo.teeloa, 

wh1oh will 1Jinre ~•'-fa'I'O~aaUoa '"-'--' tor taaeee 
• tour oouatr1ee unUl the 'lllropeu war ie ead.e4, aa4 lltlloh 

will pYeJ'II the oouDtl'J •rlal'iq 1ll Gae 1Jiter .. te ot t:aae 

ID4P-Chtaeee people, 

5· '!o pn up all enra-terrUorlal rl&'lta 111 Oh1aa, 

and to obta1a l:llslall41a asreeMat to lin up her enra­

terr1 tor1Ll rigbh ia Chlaa, and oed.e Bong long back to 

Ch11la. 

6. To preaent to Congreae and puab tor enactMnt a 

bill to repeal the Illlll11grat1on Act ot 1917 wh1oh proh1b1te 

1mmigraUon 1ato the United Stat .. ot J-.panue, and p1aoe 

the Japaneaa aB4 the Ch1Jleae oa the .... bal1a aa other 

peop1ee, 

7 • To neaoUate a trade agraeMnt w1 th Japan, g1'1'11lg 

her (a) aoa'-fa•ore4- naUon treatMnt an4 (b) euoh ooDoe811ona 

on laporte aa can be 1111~117 aaUataotor117 arranpd, 

1no1ud1ns an agreeaent to lteep raw 11llt on the tree 11et 

tor 20 reara. 

S. '!o e:r:tead a 13 billloa ,c)-rear ore41 t d 2 per 

oent 1ntereat, to be 4rawa upoa at the rate not to e:r:oee4 

$200 1111111on a rear e:r:oept with approTa1 or the Pree1dent 

ot the Un1te4 Statea. Bal.t ot the tUDde to be ueed to 

purohaee the pro4uota of the Un1te4 &tatea, and the re­

aainder to be ueed to purohaae ooii!I041 tin ot La till .AMr1oan 
• 

oountr1ea. 

9. '!o eet up a t500 ri111l1on etab1llut1on ,fund halt 

aupplled b7 Japan and halt b7 the United States, to be 

uaed tor the atabi1izat1on ot the do11ar-Jen rate. 
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~. !o plaoe h4o-Oh1Aa Wllbr the GoYernMat ot a 

Jo1Bt Brl Ulh, Frealh, JapaaeH aa4 £M1'1MD Oo-.t .. ioa, 

whioh will 1Bnre •a1o-taYO....,.uUoa Ue&aeat tor tlleH 

tour COWltrl .. WIUl the lllropeu 'far 1e ID"-4, a114 whloh 

will aonra the ooWltJ'1 Pl'lui'U.~ 1D tile 1Dter .. ta ot tile 

IDcto-Ohh .. e people. 

5· !o pn •P all e.xtra-terl'ltol'lal rlph 1B Ohiu., 

u4 to obta1D EDgl.all4'• a&Neaeat to pn •P her enra­

terr1torial r1gbte 1D ChiD&, and cede Hong I ong back t o 

China. 

6. To preaent to Congreaa and puah t or enact.nt a 

bill to r epeal the IIIIID1grat1on A.ct ot 1917 which proh1b1 h 

1.migraUon lnto the t7nlted 8tat .. ot Japanue, and plaoe 

the Japaneae aD4 the Chlneae on the - bade aa other 

people a. 

7. 'l'o neaotlate a trade agraeaent wHh Japan, glY1.ng 

her (a) IIOa1o-taYored- naU on treataent and {b) wch conoa .. 1ona 

on 111p0rh a a can be •tua~ aaUatactor1l:r arranged, 

1nclu41.ng an agreeaent t o keep raw a1lk on the tree llat 

t or 20 :reara. 

11. '1'o ex~n4 a $3 billi on 30-:rear cre4H at 2 per 

cent 1ntereat, to be dran upon at the rate not to exceed 

$200 lllllloD a :rear except with appronl ot the Pru1dant 

ot the UDi ted Statu. BaU ot the twl41 t o be ueed to 

purchaae the product• ot the t7nJ.te4 Sta~a, and the re­

ll&lJidar to be uaed to purohaae coJU041 tie a ot LaUD .AIIerlcaA 

coWltrlee. 

9. fo aet up a $500 ll1ll1on atab1llzat1on t1m4 halt 

w pplled b7 Japan and halt b7 the U81te4 Statee, to be 

uaed tor the atab1ll&at1on of the dollar-TID rata. 
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o. 
On it. par~, the Japanue OoYern.en~ propose a ~ 4.o 

the tol.lowingl 

1. Wi1:b4raw all 11111 '-rr, naY&l, air po11ce toroea 

tro• ChiD& (bouakri .. aa of 1931) troa ID4o-<lh1D& u4 

troa 'l'b&1l&D4o 

2. Witbdraw all euppor~ -- 111litar,r, poli~loal, or 

eccnoll1c -- troa &Jl7 goYel'!IMn~ in Ohilla other t.h&ll tba~ 

ot the lla~loll&l so••rnae•~-

~, , 

,. !\8pao. with ren currencr at a rate agreed upo11 

aaong the !rea.uriea of ah1Jla, Japan, England and United 

s~te• all 11111~ acrlp, ren and pappe~ no~u clroulatllls 

i n Ohina. 

~. Gln uP all extra-territorial rlgbh 1n China. 

5· btand to China a 'b1111on ren l oan at 2 per cent 

t o aid in reconetruct1ng China (at r ate of 100 111ll1on 

rena year). 

6, Leaae at once to the U. s. OoYernment tor 3 rear• 

aucb DaYal Yeaaele and airplane• aa ~e United State• 

aelecte, up t o 50 per cent of Japan' • preeent na•al and 

air atrenstb. Rental t o 'ba paid to 'ba equal t o 50 per cent 

ot the original coat price per rear . 

7• Sell to the United statu up to half current 

output of war -ter1al -- including n&Yal, air, ordA&Ilce 

and o ... roial abipe on a ooet-plua 20 per cent 'bae1e 

ae the United S~tee &a7 eel ect. 

11. .Accord the Un1 ~ad state a and Ohina IIOet-ta.ared-

nation treataent 1D the wbole Japan••• z.p1re. 

9. Jeaouate a 10-rear noa-aare .. ion pact wUh 

United stat .. , Ohtna, Br1 t111h bJ)1re, Dutch lll41ea (and 

Ph111pp11l .. ) • 

.. 
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D. 

Iua•oh u ~· Unlted. ltatea oa~~not per.U 1a1e 

preaent unoer'-ln ata~• beneen the UnUed. state• and. 

Japan t o oontlaae lA Tlew ot wor14 d.eTelop .. ntl, and. teel 1 

that deolalTe aotlon 11 oalled t or now, the Uni t ed ltatea 

extend.a ~e abon otter ot a f ai r and peaceful eolut l on 

ot the dlttioulUe• between the n o countries t or onl7 JO 

d.aJ•• It the Japanese GoTernaent doea not indicate i ta 

acceptance ot tbe proffered agreeaent bef or e the expi ra­

tion ot tba t t1 .. , i t can .. an onl7 that the present 

Japaneee Gonrnaent prefer• other and leu peaoatul wq a 

ot eolTing thoee ditt i oultiel , and 1• poeaiblJ await ing 

the prop1t1oue moaent t o car r7 out turt her a pl an ot con-

que at. 

I n the eTent that J apan elected t o reject the ot t er 

ot peaceful eoluti on under ter•• herein indica ted, the 

Uni ted Statee wou1d baTe to ebape her own poli oJ aooord­

ing1)". 

The tiret 1tep i n euoh pol107 would be a coaplete 

eabargo on iaporte t roa Japan. 

482 
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III. 

vu'" a-. ... U4 1111 .. 1 • .. 
'l'he UnlMd B'-t•• h a.etroue of 1111Prortac Ue 

relatione wUh Rlleda to the •tual benetU of 

both OOIUllr1ee, ud 

Whereae& fllere ie no geographical area 1n wh1oh the eoo­

noaio 1.ntereete of the United ltatee and of 

Ruell1a are 1n conflict, an4 

Whereu: flit Ullited State• 1a deeiroue or increae1ng 1h 

trade with llll .. ia and belleTU that Rueda 11 

l11tewi11 del1ro11e of i.aoreu1ftg i te trade with 

the United statee, and 

Whereae& Ruee1a produce• eoae •••ential raw aater1ale 

that the United Statee need• aad the United 

B'-'" prodlloee goode that Ru .. la neede, aftd 

'lhereall flle 1.ntereeh of the people• of both countri .. 

are eerTed b7 a reetoraUon of world peace •• 

raPidlJ a• poeeible and the aaintenaaoe of that 

• peaoe a• long ae pouible, and 

483 

Whereae& flit intereeh of both oountri" are eepeoiall7 

""" b7 aaintenanoe of peace in the area• bor­

deriftg the Pac1tio Ooean, and 
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O.reall Bot:b ooa.atriea oaa •11lta1a powel'tla.l 111Ute.Jo7 

foro11 11b.loh oaa efteoUYelJ eappla•at Noh 

ot:bar 1ll 1:ba 1llter11h of PrtMrrtl& peaoa or 

U.ok11lg agreealoa -- the VnUed Statu ch1efl7 

11l f ol'll of ll&Yal &lid a1r f oro11 and 1111111& 

oh1efl7 ~ and alr foroe, &lid 

'fhereaa: Both oountriee haYe a great enough degree of 

eOOIIOa1C lelf•IIUff101eD07 10 far &8 Europe or 

.lela are concerned to carr7 cut a prograa of 

econoa1o col1aborat1on wUhout an7 a11Jllf1caot 

lower1Dg of the standard of 11nog of either 

OOUII trJ' 1 and 

'fherea11 Both oountr1ee are eager to be able to deYote 

110r1 of their produot1n effort to 1JI!Prov1Dg 

the atandard of l1v1og of the peoplee and lee• 

of the1r effort to araaaeote. 

'1'he Uo1ted state• propoeu the f ollowing agree•nt 

w1th the Gonl'DIIInt of the u.s.s.R. 

8. 

on 1 te part the Un1 ted Statu Gonrn .. nt w111 do the 

f ollow1agl 

' 1. Pera1 t Rue ala to purohaee up to t JOO 111.llloo a 

7ear 1n the United S~tu of &01 lt1nd of raw or f101ehe4 

-ter1al ehe ~ w11h - w1 th certain except1ou aoted 1ll 

the appead:1x.::--~----------~--~~~--~~~~~----~~~----
• • • Regraded Uclassified
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2. Perait lllluia ~ .Unta1n up ~ 5,000 teohA1oal 

aen in the United 8tatea •• atudenta or erperte in our 

induatriea. 

J• Peralt llueaia to .Unt a1n 50 11111tarr and nanl 

attaohea who eha11 be pera1tted t o partici pate in our 

military and naTal aaneuTere. 

4.85 

4, Extend to Russia a lo-year ored1 t or $500 a1llion 

to be uaed a t the rate or not more than $100 a1ll1on a 

7ear, exoept with the approTal or the United States. !he 

credit t o be applicable only t o purohasee ror her own uAe 

b7 Ruaaia in the United Statea in an7 calendar 7ear and 

not to exoeed $200 ailli on. 

5· Enter into a 5-7ear lilltual Economic Aae1etanoe 

Paot under wh1Ch the United States agrees to the following: 

(a) In the eTent or war between Rueda and &D7 

• 

aaJor power, the United Statee will undertake ~ 

aell to Ruee1a and to deliTer to Ruee1an porta 

11111 taey equipaent or ~~ate rial out or current 

atoolr.e euch goode ae Rueda 118.1 dedre up to 

$2 billion a 71ar. Tbe aale t o be aade on a coat­

plus 10 per oent baeia and 1/4 r or oath and the 

reaainder t or a 20- year ored1t at 2 per cent 

i nterest. 

(b) To pl.&oe an eiDbarSO on an7 Urporta whoae 

orig1n 1e a oountr7 with whi ch Rueda 1e 1n a 

etate ot war and to t.poae an eabargo against 

any exporta, the deatlnat1on ot Whioh 1r.vo1Tea 

a oountr7 wl th wh1oh Rueda 1a 1n a a tate or war • 
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(o) To at onoe lllldertalte to prob1bU all export. 

to or fro• Ger.an:r or all OOillltr1ea whlob. haft 

o. 
'!be Ruaa1an 0oYernaent On 1t1 part ac:rttea to do the 

following; 

l. I.apoee an effeot1Ye embar go at once on all ex­

porta of an7 oo-.od1t1ee t o Geraan:r or to oountr1ea con­

quered b;r O.r.&n7 and alao 111PCae an embargo on all i­

porte fro• those areae. 

2. To prohibit the paesage through Ruaa1an terri t or:r 

or watera of an:r goods, troopa, or equipaent under control 

of O.raan:r or her .U.Uea. 

3· To eell t o the United Statee up to $200 million 

of an7 ooaaod1t1ee produced 1n ftuaa1a -- w1th conditione 

noted 1n appendix. 

4. To effeoUnlJ' prohibit the export, direotl7 or 

1ndireotl7 to the Un1 ted Sta tea, of all propaganda whether 

in the f ora of uter1al, Uterature, radio or eoonomo 

aupport. / 

5· To aettle the outetanding debte of the Russian 

Gonmaent t o Amer1oana under teraa a1mlar t o those offered 

in 1933. 
6. To conclude a non-aggraaaion pact with the 

•at1onal OoYarnMnt of Ch1u. 

7• To peralt up t o 5,000 Aaer1oan profeaeional or 

teob.n1oal .. n a 7ear t o freel.J' 1napect, or atud;r, 1n Ruaa1aa 

1nat1tutiona an~d~i~n~d~u~e~t~r1~e:•~·~--------------~ 
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s. 'fo perm. t 50 tJn1 ted that .. 111U t&J'7 or Dan.l 

obeerYere to p&rt1o1pate 1A ~ 11111ta~ -.neu•ere of 

~ Rmee1an toroee. 

IT. 

!be a4Yantape ot te..e 1D41oatad abo•• to ~ three 

eoUAtrile are eo IP'•at, &Dd the 411a4Yantagee 1o aall, 

that i t 11 41tt1oult t o bell e• • either the Japanese or 

Ruee1an GoYern.ent would heeitat e t o accept the o ttere. 

'fhe a4Yantagee acc1'11111g t o each go•ernaen t &l'O Uet ed 

below: 

4. To the Vn1 tad Stat .. 

1. OUr na•al power will be greatl7 i ncrea sed at 

once both b7 the treeing of our Pa c1t1c flee t tor dut7 

ellewbere, and b7 the ad41 Uon ot Japanue lhipe leaeed to 

U lo 

2. We would be able to eeftd .ore ot our equ1~nt 

to England w1 thout 1ncreae1ag our wlllerab1l1 t7 t o an 

attaolt troa the Eaet. 

3• we will haYe 1topped the war 1n China and han 

regained tor her her treedoa. 

~. we will haYe paYed the W&J t or a 1Ubetant1al 

1noreaee 1n tra4e ot no11-war aater1ale. 

5· We would IP"•t11 etrengthln England' • poe1tion 

Y1a-a-Y11 0.ftlall7o 

6. we will haYI ea~ oureelYII troa a war With 

JapaA with all i te terrible eooial , poll Uoal and eoonolllo 

ooneequeno••• 
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7• !'lle IIODIJ it would ooe' ue woul4 be a Yei"J ell&ll 

par' ot wba' we woul4 eaYe b7 110' b&Y111r; w t1&h' Ja]l&ll, 

or b7 DO' bartDg to be prepared t or a two-ooeaa war. 

S. A PI'OIIPII'OUI Jap.a &lld Ch1lla 0&11 greaU7 help 

w reatore our DONal trade, &lid thua ll&lte eaaier our OWII 

tr&llaitiOII w a peace ti .. IOOD08J• 

'• I11aure tor ouraelYea &II adequate aupplJ ot aa~~a:aneee, 

eu~d other aoaroe atrateg1o aateriala troa l'bl .. ia; t111, aatt­

aoar and wood oil &lid rubber troa the Par Eaet, 

10. Deter Gersan7 troa undertaking acta ot aggrenion 

in the Weetern Heii18Phe:re beoauae ot t he tenaa ot the 

U,B,•I'bl lli&ll Eoonollio .t.aeietuce Pact, and the 4anger 

that euch a pact llight be ccnYerted lnto a lfutual Aaahtance 

Pact. 

11. H&lldlcap Geraan7 in i te preeant a1li tarr cupaign 

and at the aa11e tiae giYe great moral encourageaent to the 

Bri tiah people. 

12. Reduce coii&Wliet propaganda in the United Stat ... 

13. Our llill t&rJ t ore .. coul4 doubtlue learn eo .. th111g 

troa oloee contact with Rueeian toroee. 

1~. Pinall7, we will haYe d1110netrated that there 

are other W&JI ot eolrtng aaJor international probleae 

than b7 war. 

B. 'l'o Japan 

1. Inetead ot being confronted with proepect of a 

1101'1 aer1oua war &lid certa111 defeat in the end, ahe oaa 

haTe peaOI at OllCi o 

2. l!llle 0&11 proceed a t once w llh1tt troa a war eoo11oa:r 

to peaoe 1oo11oa:r and at the aaae tiM exper1enee fi'OIIPir1t7 

rather thaa a aerioua depreaaion. 
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). l!lho oan wUb4raw froa tho China iftoi4eft' w11:bou' Ytf 
looo of • faoo•. 

~. She oan otreag~a bor ourreao7 aa4 ro4aoo hor 

pablio 4obt. 

5• Hor foro1ga tra4o will greatl7 1aoroaoo. 

6. l!lho oan 4o'roto hor onor1101 &.114 oapUal to ro­

ooaotruot1n& Japan, bu1141ng up K&Dohur1a, &D4 4o'rolop1&1 

now tra4o pooo1b1l1t1oo at a t1ao whoa othor ooantr1oo 

aro oapgo4 1n war or preparation tor war. 

7• Sbo will •' one otrolto ha'ro ool'rod oo~~e of bor 

thoraioo' probloao in her 1atoraa,1onal rolat1oao. 

~. l!lho will &Told tho danger of ooo1al 41orupUoa 

~t 1o bowa4 to talte plaoo 1n Japan af'-r an expanded 

or proloago4 war effort. 

o. to RuoB1a 

1, G1Te her aoauranoe that tho Un1to4 Statoo will 

not part1o1pato in war ap1Jiot Ruoo1a or encourage &D7 

other power to war againot Ruoo1a. 

2, Woalton Gora&n7 an4 aalto T1otorr b7 Goraanr auob 

-ro 41ft1oal t. 

). ..Uouro Ruoo1a a ~PP17 of uobino toolo &.114 other 

utor1all lho au1t ba ..... 

~. Groatl7 1troagthon Rulo1& in tho oTont of a 

war ag&laot Gorul\7• 

5· Enable Ruoa1a to 1JQ>Ort aoro goodo. 

6. oon'Yort the relation1hip botwooD Ua1te4 8tato1 

an4 Rulli& troa oao of th1Dl7-410£Uilo4 ~op1o1oa, 411-

tralt an4 ~ot1l1t7, ·to one ot trion417 proai1o. 

7 • Inouro pe&OO 1n tho far !&It tor IOao tt. to 

ooae. 
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8, Bar teollll1o1ua aB4 ll111 \arJ obaarnra could 

la&l'ft •oh troa Ulo 

"· 
It w011l4, of COIIJ'Ie, be 1110111&1'7 ~ obtain 

490 

Ocngre111onal approYal bator• aak1ng 111ch otter•• W1th 

proper preparation through prel1m1narr conf141nt1al ccn­

terencel w1 th leader• of both partie a and w1 th appropriate 

colllll1 ttee a, the ground could be prepared eo th& t the act 

could be passed in a ahort time, 

A co~leted document could then be ottered to the 

.Japaneae GoYel'DIIent, The worl d, 1nclud1ng the .Japane ee 

people, would know the DOtiYea and t he contents or our 

otter. It the .Japaneae GoYernm'ent would net accept, it 

would han at least the adYantagu ot (1) clar1tt1ng our 

O'll'll polict and rallting support behind the Pre ddent, 

(2) create aer1oua division in .Japan, 

Whether the Ruaeian GoYernment accepted or retuaed we 

wou14 know better Juat where aha atood, and England and 

t he United Statea could adJuat the i r foreign pol107 

acoordinglf, 

• • 
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( 
TREASURY DEPARTMENT 

INTI:ft Ol'l'ICif COMMUNICAT10N 

DATa laa 6, 1ga.1 

CONFIDENTIAL 
lechwn4 a'-r11Jic v.auo\ioaa of .aa. repor'iJic 'beUe were u follow • 

lol4 to oo-rolal OOIIOaraa £)0,000 
Pvcbaao4 fro• oo-roitJ. eoncanaa £ 8,000 

'l!ba :ro4artJ. leaerTa Jallll: of low York ool4 CO ,000 to the .Aaaric011 :bprou 
CO&Il*IT• 

Ope~ ...-nt atorliDC ru&illo4 at 4.0}-1/4, 0114 there wne 110 re1)0rto4 traao-
~u~. -

'l!ba C....Aiu 4ollar euo4 fUrther to clo .. at a 4hoo1mt of 11-3/' •• u 
collpU04 with 11- 1/ .. lut llipt. 

( !he u, ... u,.. free p .. o aca!.A .oTe4 oft to a filial quotatio11 of . 3}68, aa 
asatnat .2373 reate~. 

OontialliJIC i ta t.proTaant , the CubPll paao 110Te4 fro• raaterd.q'. quotation 
of 1-5/8. 4hoo~mt to a nw three-rear hi&b of 5/8. tod.q. !he current atreiiCth 
ill that carreDQT ia attri~iad to t.proTe4 coD4itioaa 1A the .acar 0114 .oluaea 
o:o:port ...-nt. It hu abo han raporte4 that !Ia•- henlrhc circlaa a.:rpaot 'bat 
Cnba will r_i,.. a larc& lou fro• t.he -.:port-bport Jallll:. 

In Ww Ton, cloaillc quotation& for the foroip cvreDciaa 11ato4 'below wra 

•• tollow r 

lwiaatraao 
lw41ah Jaoou 
lleioU.rk 
Lil'a 
Braailian .tlraia ( tree) 
Xui- paoo 

. 3}21-1/ll 

. 3)85 

.400~ 

. 0536-1/4 

.0505 

.3070 

Ia ••nl:l'•', the ,_ 1A teru of our curreocr waa acb&IIC84 at 5-3/81• 
Starli!IC waa aca1A qooiad at ) .89-1/3. 

Va p!INhua4 $),:»,000 1a col4 f ro• t.11e aaraarDA acco1mt of the Oaa\rtJ. Jank 

ot ChUa. 
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( 
A prioe of 173/M _. -.ala fbll. la l.oll4a for Mtll •1111• ..a fOIWI'l ou..-, 

ecplnln' to lla.llll#. 

!be S're&ea7' • JIIII'O)Iue prloe t or terelp 1111..- _. ==Wpf •• )"• .,..q 
ea4 ~·· .. ,u_, priM tor torelp oll'nr - a1 .. •*•pf •' ,._)/'4#. 

W. ..a. \w pu 1·- of oUftl' -•la& \e 1,0,000 - _._ a. IU­
Por*ue .a.•. repre-\la& ..., ~\Sea ...._, tor tei'WI'I &aU....,.. ot au 
-•'· 100,000 - - tna ,..._ ..a ,,000 - tna ...no. torelp 
.... w ••. 

CONFIDENTIAL 

• 
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un.ttAI![ DITELLIODICB DIVISIC* 
WAR DI:PA111'1.im 

11'aahincton, June 6, 1941 

4.93 

The Wonoation contained in thia Mri .. or tN1.l8UJIII 
will be relrt.rieted te i tau tree official eoureae which are 
r eaaonab:cy confirmed. The lessons necee~ are teatati're 
and in no son.se mature studies. · 

This doc~t is being ghen an app~owed diatribution, 
and no additional copies are avall&ble in the llilltar')' IDtal­
l.ipDce Division. For prorlai001 gOYarl:li.nc its reproduct.1aa, 
eee Lettsr TJ.O :;.so.os (9-1~) u-s-u. 

GE!UIAN 
TRAFFIC AliD t:llmlrDISCIPI.In 

SOUllC! 

IJarching and u.rch discipline have been prerlOWily dealt 
with in Tlm'A'l'IVll LESSOIIS BtJLLI!:l'INS No. S6 and No. llOo These ad­
ditional notas are b&sed upon a tran~latioo which appeared in the 
llillt.lr llochenblatt, authoritative Oet"MD aUitar')' publication, on 
tebi'UU'7 n, 19d. 

, 

• • 

110 oo.nx:Tlal TO PIJ!lLIC.triCJI nJ S£11\'ICI .IOIJIIII&I.S 
• 

-1-
I 

• 
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110 ODJICTICII !0 PUBLICA TIOII Ill SERVICE JOOJIIIAI3 

Although a p-eat deal. ot the aot1vit7 of troops c011aiats ot 
IIU'CbiJic, -it 1a not feuible to eetabliah .aq unifono lllld inftrlable 
rulea beoauae aarcb1Jic 1a dcaa under 10 11&111 different concli t1011.1 . 
This f act is taken into ooneideration b)- our field service resul&t 1Cll.l, 
which state that when IIU'Ch orders are 1asuec!, one questi CIIl ia ot d..­
oisi ve illportance1 Ia cround. contact with the ent1117 to be expected ar 
not? If so, tactical d-.ntla regardinl crganbatioo eucce1eiCII Md 
halts in marcb1Jic receive first coneic!eraticn, and d~sire to ~ 
troops is subjected to· these. lt there are no prospects for ground 
contact with tba enemy, regulations proscribe that first consideration 
be shown troops, which J:W"Ch in IIOilll !or=ations, pre!erabl;y separated 
accord.ing to anaa , These general prlnciplas also hold good tor cre­
ation and protection ot billets, 

l.larch discipline and traffic discipline ·have nuch in c-.on • 
.Utboueh they overlap each other in part, traffic discipline, which is 
a~icablo to n\llllel'OUs vehicles o! all descriptions, as well as to 
troops, goes beyond march discipline in ~~~aey ~s. llechanization and 
motorication of considerable parts of the 81'lliY have increased the im­
portance of street and road nets , not onl;y tor combat troops, but !or· 
rearward services, The der>and for supplies of all kinds - 81111111llition, 
food, tuel, and ~ other things - has increased considerably, and 
traffic discipline is necessary if the demand is to be met, 

llo troop or vehicle should use the road longer than necessary 
for moving forward - that is to s~, in cases of lin1n8 up, halting, 
moving into billets, or breaking down, the first task is to have the 
road cc.pletely cleared at once. Let us look at a nuaber of eases in 
dotailJ th611e instructions """Y seec easier to carry out than they ac­
tually are . 

Even tho foma.tion of a a&rebinc eoluz:m acaetines involves con­
siderable difficulty, In no ease should the column be foraecl on the 
main road , Side roads, by~e, and s<~:~etilles even the terrain along 
main roads can be utillaed , In order to assure l1nin8 up of un1 ts in 
time , the simplest system is to send leaders ahead and have them aain­
tain connection with their troops by sicnale or notorcyclists . 

L1&hter vehicles, as well ae troops marchi,..on foot, ~ ahlost 
al<ta;Y8 be taken off the road, 1'11. t h some dextori ty, 1'1' henvy cars have 
to stop on the road itseU, h01'111ver, especiallY broad spot s should be 
selected for halts , and operators should. drive as sharplY as possible 
to the risllt• Roads have frequently beCOOIAI blocked when colUI!IIIs or 101118 

length stopped suddenly and whicles in the rear were unable to turn to 
the r1£ht along the roadside , It 11 ec!rlaable 1 tblretore, to use 
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aiiJ'&la or c-..Ma well ill Knnca tor KYiainc .,.hiclea ill U. r.r 
ot illtanticm to halt . For INCh PQJ"PPMa there are _.ted MJ"pUta 
tor horae units and. 110\oreyola orderlies tor IIOtorisecl troops. 

A troop ..trl.ch has to stop en the ro.d JNat atop tor on1;r a 
abort ti.Cle 1 and. it must 110\'11 at onca to the ext.raae right aide ot the 
ro~ • Ama are to be stacked bT the aide of the road as the troop 
leavws and reate at one aide only - pref erably to the right . Space 
ia gained 1t aiJicla vehicles cloae up ao that the lett side of the 
ro~ 1e totall:y clear, and. field lei toheruo and. other vehicles are not 
permit ted to block the left bT dri 'ling ahead. Care ahould be exercised 
in the selection of convenient septa for such .,ehicles close to the 
border of the road. 

It cq happen that a stncle vehicle will foollsbly halt on 
the left and stop t raffic fr001 the opposite direction, In such a case, 
officers and nen should not stand around without taking action, !or 
it is the duty of nen of ever:y rank to take the initiative in l!l&in­
teining order . :a.en this goal has been attained, blocking of roods 
may be nipped in the bud and not allowed to grotr to creator or more 
dangerous proport ions . 

0 Ti.Clely and careful reconnaissance or rest places is or creat 
importance for traffic disci pline, and onch unit must understand that 
the road serves I:I8Jl)' units besides itself. Since individual circum­
stances dictate what ronnation l'lill be ordered for resting, c;eneral 

0 

directions cannot be ctvcn in advance, 

Only the question of water supply is of decisive icportance, 
but it concerns all ams of the service except motorized units; an 
infantry regicent llith about 650 horses is no less dependent upon water 
supply than artillery is. In sparsely settled districts it 1T1ll be 
advisable - tactical circunstances pemitting - to organize rests tcr 
the a!WB location, \'lith successhe troop units rotating. To regulate 
the re:ot according to time alone vUl be of l1 ttle advantage, tor 
it may happen that units having tho largest number of horses stop at 
places where is no water. The question of providing good watering 
facUi ties, therefore , aust be carefully considered by officers w1 th 
experience in this matter 1 for abwldant waterillc is necessar:y for 
keepinc horses in good health and condition. 

The smooth movement of troops from main march roads into 
v1llases on or near these roads must be given con:tideration, and ar­
ransements ~aust be nade in advance . The troop muat never stop and 
wa.it on the main road itself. If it takes time, as it often will, 11:> 
pre pare and announce billets, the troop must take to a by- road, a 
fm, a vacant spot or, if it coees to the •10rst , the field, in order 
to keep the main road clear for other traffic. 
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110 OBJJ!CTICII TO POBLICAnCII II SDIVICB JOURIW.S 

Di!ticuJ.t)o 1a cauMCl .,_ - col- OYWt&kea UIOtMr lllld 
cloaina o! tbe ro.d ~ I'NIIlt. At tiMe it 1a zwceaeary tor' c:ae 
eel- to pua another, but it two eel-. are beaded 1n tM •­
direction, whether thq are urchinc or atoppecl a third. col,_ ahoul.cl 
net be penllitted to &hove ahead or aloncaicle. ~h action leads to· 
hcpeleaa clcet:in8. In all eaeea where seneral eircumetanees perai t 
it ia advieable !or the leader o! the overtak1ng cletaet.ent to e ... ' 
to an uncleratanding with the leacler of the clatacbment he intend a to 
overtake. The objection that valuable tiM would. be loat is not tan­
able, !or a closgecl read would causa sraater loss. 

Concesticns on the march cannot be entireq avoicled, and tilDe 
and again single un1 ts clritt out or tho colUIIIn in orcler to pass ahead • 
c! troops at rest. Such proceclura 1a both wronc and 1naclmissible. It 
almost necessariq lea.cls to concestion, especialq when a narroor pass, 
a road bloclcade, a shell era ter, or a 8Ull bridse is reaehecl . U a 
unit on the lett side of the read approaches such a bottlenecl<, it 
cannot move ahead ancl it constitutes a clisturbance anc1 a nuisance. 
Neither cloes it reach its goal acxmer than it it had rezn&ined in line. 
Apart tram the !~ct that such action 1a prohibited by orclers, judc=ent 
and consicleration ought to lead to ita alioination. 

Drivers of stncle motor vehicles sometimes behave with partic­
ular lacl< of conaicleration. It is a matter of course \.hat motor· 
vehicles shoulcl overtal<e foot troops at a r~oderate rate of speed 1 and 
this necessity shoulcl frequently be called to the attention of all 
clrivera. 

Both horse-Ora= and motor vehicles which are temporariq out 
ot cCIIIIIIiseion should be recovecl !roc the road. iii th use of good judg­
ment, it will usually be possible to turn the vehicle into a sicle roacl -
even a poor fielcl road 1 it necessary - althOUGh the vehicle r>6/f have to 
be pushecl by personnel. Repairs can thus be etrectecl nhere other traffic 
1a not interferecl with. Callinc the attention of all participants to 
this extreceq important problea is eaaential for SJiproving anc1 keeptns 
up soocl traffic cliscipline. Success trequentq clepencls upon keeptns the 
roads in goocl shape in all areas so the t not Clll7 the troop i tsel!, but · 
&lao the supplies or all kinds mq arrive on time and in good condition. 

Training in march cliscipline is illlportent in peacetime as Ttell as 
in wartime, !or bee! peacetime habits exert a very positive influence 
upon wartime actions . 

Every superior has not onq the right, but also the clear cluty to 
intervene where he is neeclecl and to use hia personality to prevent the 
clogcing of roads or to bring about the neceaaary clisentanglement. In 
auch cases there can be no cliaputaa about COE>petency; he who is present 
ia COIIIP8tent and responsibla . 
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