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eAIT18H E11148SY, 

W48HIMCTOM , D. C. 

Dear Jlr , Secretary, 

I encloae herein tor your peraonal 

and ucret 1ntormat1on a oopy ot the lateat 

report rece1Ted t'rom London on the military 

eituation. 

Believe ma, 

Dear Jlr, Secretar;r, 

Henry Morgentbau, Jr. , 

United 8tatea Treaeur;r, 

Waab1ngton, D.O. 

Very ainoerely ;roura, 

Regraded Uclassified
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PIRSOIIAL 
Al!l? P'!'B&'! 

Dear Mr. Secret11r7, 

IRITIIH UIIASIY, 

WASHUICTO. , D.C. 

7th .nme, 1941. 

I enclose herein tor your personal 

and secret 1ntormation a copy ot the latest 

report reC<!I1Yed tl'OIII Lon&l n on the 

militar.y a1tuat1on. 

Believe DB, 

Daar Mr. Secre tary, 

The Honourable 

Colonel P. !Dox, 

Secrotar.r ot the NaY:f, 

NayY Department, 

11aah1ngton, D. o. 

Vary sincerely youra, 

• 

Regraded Uclassified
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6 . PUll Al• Porgte 

Dlll'inc 4Q111h\ ot \he 6\h to\1.1' d1NO' bite 

on GOOO 'on lllei'OI'Ian\ ..... 1 we\ ot l ael'IIWI4. 18 

buro\e ob"l"feC1 on \he !Cola ~ebN&ge, 500 \on oarao 

Y e & .. l hU• 

3 probably dos\roye4, G ~ 

l p1lo\ ..t'a. 

e, Tob£uk· 
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• an8111J aircran c1ae,roye4 d urins auaok on 

an\1-airorat\ poa1\1one. 

O, Royal Air Poroe b ""'eee BenaJlad nip' ~ \he 

103 

IM/SI'd .JW!e. 3 -.y airerat \ <lee\~ on \he & l'O\ln4• 

10 , ~ Srd. Jtoyal Ail' I"' rce traa 1&&1\a aUaeke4 

ooftfty eeool'\ed by a1a dea\ royera , de s troyed ora ehip 

e ,ooo \ona, h1U1na a no\hor 6 , 000 . 

11. llaryla I'd deatroya d Itali an oellpl ane on tho 

water near Cephalonta . 

12. oer ... 1N) A1 r Forot . 

KDollU dayl1ght oporat.lone over t he unl \ od 

.J.no,;oo ollG)lt, n1&ht or the U h/&t.h bO::Ibi"G scattered , 

ll... l'lllingl\a- •, Hecnray , vr 1nc1 al tar, o t o; no 1coor tant 

D.. lOgo . Two bOmbe rs uoa t ro:tod. 
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e. BUll Al• rore•• 
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11. lolar3"la nt deatroyed Itali an eeapl- on 'he 

wat er near Oephalonta. 

12. GeE!"M Air POJ"'O• 

Bne~ daylight o pe ratione oYer t he lllli ted 
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12:00 ll •• Junu 7, 1941 

SITUATIO~ R§POr.T 

I . ...tarp Th!fter• 

~' GerMn. 1.11nor attockl on the Enall•b 
Channel ooe.at. 

f r itish. :'Aida around Calsie , 

II . MeMterranean and African Theaters . 

Ground: ~orth Africa, Sl~ht artilleey and 
pat rol aotivity reported. 

East Afri<a . British forooa advancing 
on Jt.. (01,_) 1n soutmrest Ethiopia have oroosod the 
river (leo ancl oooupied Abalti . 

Mr,: Axie attac1."8 on 'lobrulc z.nd llalta. 

RESTRICTED 
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RESTRICTED 

o-2/2657-220; No , 411 1:1. I.D., IT,D . 12:00 &1., June 7, 1941 

SITUATION R!POtT 

I . liestern Theater. 

Air: Gen>an , Uinor attecka on the Enzlisb 
Channd co;;et. 

: •·itisb, :'aids around Celaia . 

II . ~lcx'J.terranean end Af'riCM Theaters , 

Crowld: North Africa . Sl1ght artillei"/ end 
patrol actiVIiii reported. 

East Africa, British £orcas advancing 
on Ji"""" (Gir.mlll) :i.ilSouthwest Ethiopia have crossed the 
river Omo and occupied Abalti, 

!!!:,: Alds attecl:s on >obruk c.nd Jlalte. 

RESTRICTED 
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1111ma111 IIRAIIY, 

WAIIIIIIICITOII, I . C. 

.rUn. 8th, 19U 
j 

Dear Ill-, Se oretary, 

'!'be Honourable , 

I enoloee herein ror :rour 

personal aDd secret information a 

copy or the lt.t.at report received 

trom London on the military situaticn . 

Believe me, 

Dear Mr. Secretary, 

Very a1noerely yours , 

Henry Morgentbau, J'r. , 

United States TreaiiiU'J", 

Washington, D. C. 

Regraded Uclassified
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)IEI(OIWIDtlll FOR 'filE ROUUR! 

rroal Mr. Blough 

On SaturdaJ, June 7, about 8 p .a. Washington 
time, JOU oalled ae on the telephone and 1nd1~ttd 
that JOU w1ahed to haTe a oomparleon aade or the 
Tol .. e or bue1neaa, net protite and Federal taxee 
ot certain groupe or oorporatione, tor the baae 
period J•ar• 1936 through 1939 an4 tba 7ear 1~. 
!be groupe or oorporatlona were to incl ude corpora­
tiona engaged ln ablpbulldlac, oonatruotlon or 
airplane engine• an4 other war ordere, and alao 
induetrlea not engaged 1n tilling detenee oontraota . 
You aentioned the protlte t1guree publlebed ln the 
aontbl7 blllleUn or the laUonal 01t7 Bank aa an 
exaaple or what 7ou ha4 in alnd and aekad that thee• 
tlguree be exaalned ae a t1ret etep. 

I indicated that earlier 111 the 7ear we had 

112 

done eoae work or th1e kllld tor apee1t1o oorporatlone. 
You eaid that at th1e time JOUI' purpoee waa not to 
ooapare apaolfio corporation• but groupe or oorpora­
tlone eo that the t1eurt• oould be aade public. You 
eaid one or Jour purpoeee vat to giTt out tlguree on 
ditferent groupe or oorporatlona at euooeaa1Te preea 
oontereno••. 

In reepon•• to a queatlon, I ea14 I thought the 
tiguru would ebow that the Federal tax .. bad 1norea .. d 
and oonatl tuttd a larger proportion ~ net protl u ill 
1940 than ln the preTiolll 7eare but Ulat for moet 
induetrlee the oorporatlone would baTe acre protlte 
lett after taxu in 1940 than l n euoh preTlou J•ar• . 

You indicated that no work ehould be etarted at 
the ottloe on tble aaetcnaent until MoDdaJ, June 9, 
and aeked me to auba1t for 70ur di&rJ a aeaoran4ua or 
the telephone oonTereation. 

Regraded Uclassified
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eorporaUoa .. , l.nCOM aner hd.ltral 1n- ...,4 ezoe .. protita tuee, 
19110, _,e.re4 vi \!I anra&e 1936 - 1939, 'b7 iftdnnrial croup• y 

ror corporaUona tor vbicli eu.u protih tu retc&rae are aft!lal>le 

(Xa .. 7 ti&Qne 1n u.-~ of 4ollare) 

c ••• ..,..uou 
C.Derr.l con,ractora 26 
Special trade oontrac\ore 7 

ll&ml!actnr1QCI 
1.11'cran P4 parte 5 
Alllo:IObilae u4 ,...,..., iftolwl.iftc 

bo41o a u4 indllatrial trailere 6 
Allt-b11a parte u4 acoeuoriee 

(o:<lllpt elaotrioal) u4 trail-
,,. !or palleJ~Pr care 20 

IJ.actrioal aaohi»q 1 
Qoulml.oaUon equ.ipMnt u4 

phonocrapb • II 
llootr1oal appliaaoee II 
IJ.aotr1oal equipMn\ tor publio 

v.Ullu ... IIOIUIU!aatllriQC, e\o, 23 
0\ber eltc\rloal u.ohiDeq 

tqulpll ... t P4 luppli•• 5 
lllatr1oal aachllleq not 

alloeohlt 3 
lllduot rlal chlaioale ( eu.p\ 

plaoUa u.teriale) 23 
Iron u4 e\eell • 

Jlut tllna,••• e\eel wol'D 
u4 roUinc a1Ue 111 

O.tlt.,., \oGle (uoep\ u.ohlDe 
toolo) u4 se .. ral bardware 11 

hbrloate4 etruotural eteel u4 
•r-ntal .. tal vorlca 9 

Ilea t inc qp&ratue ( ezoept 
olectrioal) u4 pl•llera' 
•11PP11oa 30 

flll =• u4 o\her u......... 5 
0\bor iron &11.4 a\eel pro4uch loll 
Iran all4 atoe1 pra4ucto not 

allocable 4 
Locoaouno, truolt care u4 

oqulpiDia\ 2 
Metal vorl:lnc IIAdUaeq, 1n-

clu4ioc machl.no toola 43 
Petrolt\&1 rotlAJ.nc U 
Sb lp and boat bo.1141nc a11.4 

ropalrtnc 1 

5·099 
17.1147 
l2.214o 

236 

575 

6,oo6 
14.533 

219 

II, 869 
6o6 

794 
1155 

5·157 

113 

732 

9 ·1178 

22.9. 
- 36·9 

372.7 

1116. 7 

62.11 
51·7 
18.7 

1711.7 

22.11 

22.1 

21. 2 
1.3 

41,6 

117.11 

5. 6 

123. 11 
- 37.11 

42.0 

June 16, 1941 

!J 4xaooo protlto tuu 1nc1ude 4ocl.Aroc1 Yalue noon proC1ta t ax &a vell "'' tbo 
110111 prc!l to tax undar tbe 1014() Act, 
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GIPUP VEETING 

Present: 

B.II.Jr: 

Odegarde: 

B.!A. Jr: 

Odegarde: 

Grana: 

B.M.Jr: 

JIJ', Sullinn 
Kzo, Fole7 
Ill'. Cochran 
Kzo. Grana 
Kzo. Odefarcle 
)(r. Gas OD 
l(r. Rua 
)(r, ThOI!pSOn 
Kzo. Schnrz 
Xr. lt.uhn 
Mr. Wte 
Ill'. Bell 
llra. Ootz 

JlDI.e 9, 1941 
9aSO a.a. 

I onl7 bothered White and Blough OTer the 
week-end, that wu all. I didn't call 
anfbod7 else. That 1a prettr good. 

For heann'• .. ke, who brought rou (Odegarde) 
1n Kondq aornlng? 

I forgot to go h011e. 

Too hot to go home? 

I forgot to go hoae. 

He la a regular hand now. 

Ia he? 
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Grnea : 

H.M.Jr: 

Graves : 

H.M.Jr: 

Bell : 

H.li.Jr: 

Bell: 

H.M.Jr: 

Odegarde: 

H.ll.Jr: 

Bell : 

H.IA. Jr: 

Kuhn: 

H.M. Jr: 

Kuhn: 

H.M.Jr: 

Kuhn: 
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,He ia a full tiae hand. 

Does he belong to the CIO? 

I don't know which branch. 

Well, who wanta to aee ae the least or the 
worst thia morning? 

We ought to diacuaa that State Departaent 
me110randua. 

That bores •· 

It bores u, too, but then I think it has 

UG 

got to be done. I think you and the Secretar1 
of State ought to aee the President. The7 
go up tomorrow, and the7 want to mention soae­
thing about it. 

How long are JOU going to be here toda7, 
Peter? 

I will be here all d•T• 

Well, Bell, if I aee rou at ten-thirtr? 

That ia all right. 

And then are fOU (Kuhn) read¥? 

I haTe a speech, 7ea . 

Eleven o' clock'? 

Right . 

Do fOU like it? 

I will leaTe that to fOU. 
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H,JI,Jrz II 04epl'de oo.!DC ln, t~ 

Jtuhn: it elnn' t... Be hu eea lt. 

H.l!. Jrz 

Jtuhn: 

H.M.Jr: 

Odegarde: 

H.lL.Jr: 

V!blte: 

H.ll.Jr: 

Yihi te: 

H.J.!.Jr: 

V.hi te: 

~11: 

Whl. t e: 

H.li,Jr: 

Sulllnn: 

Oh, ... hal eea it? 

I -~a lllte to han hill here. 

Would rou pleaee? 

t ... 

11'111, that tU:11 care of tbe •1'111ng. I 
om't do mrtlllll2 ehe beeldee that. •n 
aa I go !DC to ge£ together with JOU• llal'P7' 

it fOUl' COnTenlenoe, 

I aem, when will rou be read7 on that'! I 
om't hear. Vy eara are all etopped. 

Thi~ afternoon would be preferable. 

ibqut three-thlrtTI 

That will be fine. 

Dan, when h the hour 011 thh Hopkin• etutf? 

lhenner JOU are read7. 

Let•a .ake it eleTen-thlrt7. 

Harl'f, it fOil eta7 behind a ainute, I would 
lib to talk to rou md )(re. !Uota a ainute 
right afterward, pleaae. 

I peraonall7 picked eixt7-three orates of 
atrawberriea 7eaterdar. 

Crate a? 

1..17 
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White: 

Blough: 

H.l!.Jr: 

Gaston: 

H.l!.Jr : 

Gaston: 

Foley: 

-. -
You MaD J011 plobd tb• upf 

Crat .. t 

us 

The ploldaga are ~· I MIDt tu prioe 
11 hlfh eo I 414D t briDC 1D7 d0111l. Jext 
week expect theJrio81 will be low, ID4 
I will br!.Jig rou 1 10.e. The7 are bringilll 
aeTenteen and eighteen centa a quart and I 
can • t afford to gin thea around now. ( Laughter) 

Herbert? 

IU. lluwell cau11d to be introduced laat week 
a Tei'J intere1tiag bill in the Roue of 
Repre1entatiTe1 t o proTide for a l icenae for 
en1'7bod7 who deale in war aateriala or eup­
pliee that can be ada into war •terlala. 
It establiehes addi t ional control b7 izecuti Te 
Order oTer the aaila, oTer air carriere. It 
doeen•t aention the ~nistrator of Export 
Control, but since it originates in hie shop, 
apparentl7 he bee eoae intentione in that 
direction. 

I - wa are ti'Jing to find out whether it wae 
ner apprond b7 aDJ of the other agencies 
of the Gonruaent, the State DepartMnt or 
the Budget. 

Do J01I wuat t o aek the Budget whether the7 
apprond it? 

Did JOU ret? 

te~. Apparen!,!{ not. When lluwell wae down 
before l:he Co ttee, Faddis aeked hla it he 
had all the powers he needed, and he said no; 
so he pulled the bill out of his pocket and 
handed it to Faddis and Faddis introduced it • 
.&pparentlr· that 1a the genesis of it. We han 
been aeked for a report by the Budget and we will --
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Gaston: 

Foley: 

H.V.Jr: 

Gaston: 

H.li.Jr: 

Gaston: 

H.!J.Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

H.M.Jr: 
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You han bea ut.a for a report? 

Oh fea, we got that requeat for a report. 
Juati.ce aoem't •e• to blow U!Jthing about 
it . 

Well, 1lh1 ahoulc1 I worr., about it? 

1.19 

Nothing to worr., about. It ia )uat in tereatiug 
inforaation. 

Herbert - -

Be ia eoYering an awful lot of territor.,. 

That inforaation r.u aent me about certain 
increaaea actiYit ee of Secret Ser.ice? 

Tea. 

I would like to be kept posted on it. 

ill right, yea. Then also for your information, 
Maxwell haa an Executi Ye Order penc1iug which 
woula prohibit tranaactiona with Geraany, Italy, 
or anr eountr., controllec1 by them or a citi&en 
ot or c1oaicilec1 in t hose oountriu and p.ro­
hibit collaboration with them. 

The idainlatrator of Export Control is to 
aeteraine what country or ...... are under 
their control. 

Another feature of it ia that residue cargo 
that eo .. a into our porta to be subject to 
export control. 

I expect the telephone to ring any minute 
froa Cordell Hull. 

~at do you mean by ~iving all that i nformation 
to Kintner and Alsop? Did you aee the one 
yuterday? 
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Fole:r: 

R.li.Jrt 

Bell: 

Fole:r: 

Gaston: 

H.li.Jr: 

Schwarz: 

Fole:r: 

H.Y.Jr: 

Fole:r: 

H.~. Jr: 

notz: 

H.ll. Jr: 

Fole:r: 

H.V.Jr: 

Fole7: 
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Yee. 

Dicl ,_ eee i~ Get lt, tbl OM that b 
,. .. taraq. So I wlll eq, ... 111 I hann•t 
hlacl to th• for thne -the. I h&Ten't 
either. It ie tel'l'ible. 

Be hac1 cnie thh .,l'lling, too. 

Dlcl f011 Ill the ODe thla .ol'Ding? 

It 1a11 that an .a.eriou cl11tro11r clropped 
a e pth ob.arg11 on a Glrun w*rin•. 
The7 ••t han got that frc. frank l:nox or 
IOMbodf. 

The NaT7 haa been eittlng on that etol'T f or 
liOl' e thu a aonth. 

The7 are going to wind up their oolum. 

I iaagine at the apeed at whioh th17 are going 
that the7 are going to wind up. (Laughter) 

tee . 

'fha7 tate a c1ig at enrJbodf. 

What are the7 going t o dot 

One 1a going to the Al'a1 ucl one for the laYf. 

Joe hae been aocephd for the IIT7• Bob 1111 
he wae enalned pre!C thorough17 out at 
Walter Reecl and en ocl7 auurea hl.a that 
he 11 O.I. but that baan•t aotuallJ bean 
oleared off1o1all7 7et. 

Who 1a that·? 

Iintner . Be 1• the one for the ~· 'fhe7 
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Gaston: 

H.K.Jr: 

Gaaton: 

H.K.Jr: 

Guton: 

H.K.Jr: 

Gaaton: 

H.ll.Jr: 

Gaston: 

H.M.Jr: 

-'-
.,.. both aollla late Iat•lllc•••· lot .. •t 
111 here. lit ilU 10 eat aro..a the ooat., 
but Bob tzpeote to lit looattd litre. 

Jutloe Dtpartuat h now bftlr lntere.tea 
ln Coatt Ouarcl aoqulruc the Barta ot Jlar1M 
In~peotion Ul4 la'flcatlaa. Saa Slllth ot Ja.tloe 
hu 111811 buulJlc aroliJid about lt. !hat h 
alto for ,our lD.torutlon. 

The Danhh lfiDlottr h cOIIing in thia 8111rD1Dg 
to t17 to dicker on the trllDlJ!i ahip Denaut, 

lbat a ...... w.nt it tor, • ·~r reaidence! 

Jo, no, lfaoaolle ftllta to ba7 the trai!llng 
•hlp Dauarlt tor tilt Cout Ouarcl. You r-llber 
tiM Pred4ot - ther •d• an intorul - had 
a eort of an lDforul agre .. at 011 t.hl price. 
TIM ProaldtDt IIJI 1t h too high. ill I oa 
do h tell th• I will 111 what I can do. 

ADJth!Jii elae, Herbert! 

Waoaolle ......... in arrhlng at a ooprc:abe 
w1 th tiM la'fJ people Oil tholl ucborage rer­
latlODI 10 thqwon't preu their bill, bu 
will agree to uotbtr ou that w agreed t o 
lJl the tlrtt plaoe. 

.Ul ript! 

Til. 'II ue .till holdillg •- French ahipa, 
awalt!Jii the dtolaiOD ot the State Dtpart..at. 

lbo geto the French wiDe• on the lloraandle! 

Well, I think the laritlae Coaaiotion will 
get thole 1t theJ requllition the boat. 

Bne ~u got Cout aura parae OD th• 
now<V (Laughter) 
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Gas ton: 

R.li.Jr: 

Gaston: 

H.M. Jr: 

Gaston: 

R.li.Jr: 

Gas ton: 

H.t!. Jr: 

Gaston: 

H. li .Jr: 
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are both going into Intelligence. Joe won ' t 
be here. He will go out around the country 
but Bob expects tolbe located here. 

121 

Justice Depart ment is now keenly interest ed 
in Coast Guard acquiring the Bureau of Karina 
Inspection and Navigation. Sam Smith of Justice 
has been buzzing around about it. That is 
also for your information. 

The Danish 14inister is coming in this morning 
to try to dicker on the training ship D&DIIl&rk. 

What does he want it for, a su.aer residence? 

No, no, Waesche wants to buy the training 
ship Danmark for the Coast Guard. You remember 
the President - they made an informal - had 
a sort of an informal agreement on the price. 
The President says it is too high. All I can 
do is tell them I will see what I can do . 

Anything else, Herbert? 

Waesche succeeded in arriving at a compromise 
with the Navy people on those anchorage regu­
lations so they won't press their bill, but 
will agree to another one that we agreed to 
in the first place. 

All r ight? 

Yea . We are still holding some French ships, 
awaiting the decision of the State Department. 

Who gets the French wines on the Normandie? 

Well, I think the Maritime Commission will 
get those if they requisition the boat . 

Have you got Coast Guard guards on them 
now9 (Laughter) 
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Guton : 

Bell: 

Gaston: 

H.M.Jr: 

Gaston: 

Foley: 

H.M.Jr: 

Graves : 

H.U.Jr: 

Kuhn: 

H.U.Jr: 

Kuhn: 

H.M.Jr: 

Kuhn : 
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I don't know whether there will ~ an:r. 

An:r left'? 

122 

The French Line, of course, will have the wines 
and they will have to keep them or import them. 

Or? (Facetiously) 

Are there Coast Guard men on there now? 

I understand the:r have been verr generous. 
I haven't been aboard. 

111 right. 

Ed'? 

We got clearance from ASCAP on our song, ao 
I think we are all right. 

When do we put on the show, showman? I am 
looking at --

Mr. Kuhn is running the show. 

What? 

Would :rou like to han a show? In the building? 

well, I thought JOU wanted to launch it. 

Well, the:r tell me that that is difficult, that 
if :rou want to do it right you have to have a 
band, and it would be better not to han an:r 
at all than to han the r ong kind of thing. 
There could be a little one here in the building. 

A little band? 

With a piano and a l ittle presentation, if you 
want one , but I don't t hink it is necessary. 
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H.M.Jr: 

Kuhn: 

H.M.Jr: 

Kuhn: 

H.M,Jr: 

Kuhn: 

H.loi.Jr: 

Sulll van: 

H.M.Jr: 
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I think it would be luat u good - Berlin 
will be down here te~~orrow afternoon. Be 
1e haTing dinner at the 1ihl. te Bouae. Be 
llight be able to etop in late in the afternoon 
and juet preaent thie to J'OU. 

I don't care. I thought that you wanted to 
for his sake. Where will it be played first 
ana all that? 

It will probabl7 be pla7ed first on the air 
ana also haTe a aovi e aaae . 

Well, J'OU hanclle i t. I aean, I u not going 
to --

My suggestion ia not to have a show, simpl7 
to have a simple presentation of the thing and 
J'OU thank him for it and then leave it to the 
Defense Savings people to put it on in whatever 
wa7 they want. Ia that all ri ght with you? 

Sure. But if 7ou want a band, I can get you 
a band easy enough. That, )'OU know, takes 
quite awhile, to orchestrate it . 

Yea. 

But I will leave it wi th J'OU· 

I called up Ro7 Blough ana - hu he t old rou . 
what I want? 

Yea, air. 

I want to tell the crowd. I want Ro7 Blough 
to give ae - ana then after we get it - some 
of us wi ll get together and talk about it, but 
I want to take the different induetriee, both 
defense and non-defense, and I told thm for 
a better grouping to use the grouping of the 
National Cit)' Bank - because airplanes are up, 
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Sullivan: 

R.M.Jr: 

Foler: 

H.li.Jr: 

Foler: 

H.M.Jr: 

Foler: 

H.M.Jr: 
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let' • take the airplue induet17 - IDd go 
back to ' 36 through •to, how auoh 110ney al.d 
they aake or l oee in each year ua bow auoh 
taxee did they pay. I can announce publ icly 
what the result is, the total as 1 group, 
JOU aee. 

That 1a r ight. 

1.24 

And the thought that I had in aina ie twice a 
week - I aean, han 1 group tor each o! a'f 
press conferences and at eTe17 press con!erence 
I would announce, "Well now, here 1a another 
group. This ia what the situation is,• ana 
keep pounding and poundi ng and pounding until 
I get eomewhere. 

Evei'J time simpl7 give i t out. "Here is troa 
•36, gentleaen, each year through until '40. 
There are ten airplane companies . This ia 
what their profits ana leases have been as a 
group and this is what ther paid in '40. " 

And take the packing industry and the automobile 
industi'J ana the steel industry and do one right 
after another . 

Insurance companies? 

Sugar Companiea9 

Insurance coapaniea. 

Insurance companies, di fferent ones. 

They don ' t pa7 an1 taxes at all. 

And just go through it. Twice a week haTe a 
different group. 

And then I want JOU to find out, Chick- I aean, 
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Whi te: 

H.ll.Jr: 

Sullivan : 

H.M.Jr : 

Blough: 

H.W.Jr: 
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I wet to aaa the atulf ud tho we will hne 
a talk about 1t - I wet JOU to work up a 
fora with Cf.].lalwl on the radio so that this 
thing would be prepared ud a telegram would 
go to eYerJ radio atation glYing them this 
stuff, beoauae I won't get enJ breaks in the 
newspapers but I alght O?er the air. The 
newspapers m17 not oarr7 it at all. 

I think it is a good idea, but I thlnk it 
would be desirable to haYe laid out before 
70u before JOU giTe the first announc ... nt, at 
least three, four, or t1 n announcements i.n 
adYance so JOU will know whether it h going 
to show what 70u think. 

Don't worl'1• I would like at l east a half 
dozen indus tries. 

Yes, I think that ia nr1 desirable. 

I would like a half do&en industries to aee 
where I am leaping,, but when we get tham we 
wi ll han a little round table talk, but I 
would like to push on that . Will you please? 

It will take a little time. 

I a going to gin )(r. Roosnelt the tirat 
opportunit1 to aee whether he wanta to do it . 
I am going to put it OD hia table firat and 
aa7, ~ould JOU like to do i t , would J OU l ike 
to gin a apeech on it?" 

He maJ sa7, "Oh no, I wouldn't depriYe JOU 
of that pleasure. • But I am not go lng to sit 
in this chair - and Ro7, it you don't know 
this econoalst for the CIO, I wish you would 
get acquainted with him. I will tell JOU 

how JOU can get hls nae. .t.ak Stephens who 
the men was who accompanied Phil Xurra1 when 
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White: 

H.M.Jr: 

White: 

Blough: 

Thite : 

H . ~~ .Jr: 

Sulli nn: 

H.M.Jr: 

v.hi te: 

H.lt.Jr: 

\Vhi te: 

H.M.Jr: 

V.hite: 

H.!l.Jr: 

~.hi te: 

H.M.Jr: 
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be came in to aee me. 

I know the fellow. 

You know him? 

Yea . 

V.hat is his name? 

lletzler. 

He has been wri ting that tax atutt tor their 
monthly bulletin . 

I t baa been very good. 

See~ He is a very attractive fellow anyway. 

He is a nice fellow. 

I don't bear you. 

He i s a very nice fellow. 

He is a very attractive fellow. I met him 
two years ago out at dinner. But he bas been 
writing that atutt tor the bulletin and you 
may find that t he }.. F. ot L. has a tax 111&11 

also . I don 't know hiJa, but this 11&11 is a -
do you know bia, Harry? 

This man is in charge ot their bulletin, the 
man t hat I em speaking of. I don ' t know the 
}., F. ofL. man. 

A very attractive fellow about thirty. 

The CIO fellow? 

Yes. What is his name'! 

Regraded Uclassified



l!bite: 

H.M.Jr: 

Sulli ven: 

H . ~I .Jr: 

Sulli nn: 

H.W.Jr: 

Sulllven: 

H.li.Jr: 

Sulliven: 

H.M.Jr: 

Sullivan: 
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Ketsler. 

Before we do ADJthlng we will alt down. 
Because I will also give the President the 
first chance and Doughten the second. 

Well, I guess you will make the speech. 

All right. 

They are having aOM ditficulty in - -

You will have to talk louder. I have never 
bad mf ears stopped up ao badly. 

127 

They are having difficulty in the Collector'• 
office in Hawaii . There are thirty-nine em­
~loyeea there and eleven of them are el igible 
or induction into the service . Thef have had 

one or two vacanciee that they haven t been 
able to replace beoauee there is absolutely 
no unemplo,.ent in the Island and the Collector 
baa written to Commiaeioner Helvering asking 
that his eleven aen not be subject to induction 
for one year and Belvering baa reco•en.ded that 
that be - that deferment oe granted tor one year. 

He aaya they iust can' t get anybody out there 
to take the p ace of theee men . . 

How many men? 

There are eleven who are eubject to the draft 
out of the thirty-nine. This comes up on one 
man being ordered to report, but they are 
looking --

What do you mean, they can' t get any men. 

They say that there is no unemployment, that 
they can' t get anybody of the standing of a 
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H.M.Jr: 

Sullivan: 

Sullivan: 

H.ll. Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

• 
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deputJ colleetor that the7 are -­

Ca't we ahip th• out froa hart? 

128 

TM Olll.J thiag that .. CaD ao tbat I CaD ... 
h plok up scae boJ• in California ua send 
thea out there. 

Well, I won't approve it. 

ill right. I will suggest that the7 get soae 
fellows in California and send them out. 

I aa aorr~, I won't approve i t. 

The tax bill took a different turn Frid&J. 
Of course, the ca.plaint all along baa been 
that n were --

You have got to talk up. 

The complaint has been all along that we were 
taxlng too high in the lowest brackets. Of 
courae, the percentage of inoreut waa high, 
although the actual aaount of dollar• to be 
paid na low. 

So Frldq afternoon we pr11ented a chart &owing 
what people in evel'J bracket, atartiag at aix 
hundred dollars, paJIDider the preaent law, 
IDider tho new Canadian law, the new Brithh 
law, then ours, then Staa'a and then !cclea•. 
And ·hanag our colmm nut to the Britilh, I 
think we overdid the Job, btcau .. although the7 
han been writing ae lor having them eo high, 
when we ca.. in Saturda7 morning the7 got 
after 1111 for having them so low and wuted 
to know if I didn't realize there was an 
emergenc7 on. 

Well, it wound up Saturda7 noontime b7 their 
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H. lti . Jr: 

Sullivan: 

R.V,J r: 

Sullivan: 

H.li.Jr: 

Sullivan: 

R.~. Jr: 
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aeklag ua it w could work out aa.e kind of 
a apeolal tu that woulc1 go don aa l01r u 
aix hundred dollars, ••~•n hundred dollara 

129 

on lingle people, ana ah:teen lumarea dollara 
on married people. 

Now, I feel ney atroaglf that we are down 
as low aa we can go on a agle people. An7bod7 
who ea.rna around aixteen dollars a week baa 
to pa;y a tax now. An7bod7 earniag fifteen 
dollars and a half baa to file a return and 
with - facing the probable increue in the 
coat of llTiag and realhlng that people in 
those brackets pa;y a larger proportion of 
their ineoae in other kinda of taxea, I don ' t 
think it ia safe to go below that. 

I agree with ;you with one proviso. 

If ;you could find a way l egally that everybody 
ahould pay ten dollars a ;rear - don't shake 
;your head. I ~~ean, ;you can't do it legall;y'? 

Well, go ahead and f inish. 

That ia all. What ia the present bracket? 

Bight hundred 011 eiagle people . 

Tee, but the;y don't pa;y it . They don' t pay 
anything on :he exnptlone. 

What do ;you mean, they don't pay anything'? 

How many people ln the eight hundred dollar 
clue pa;y'r 
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Tba7 don't pq -uthlq utll the7 are &bon 
eiebt huDdred dollara. 

Then how •oh do tbe7 pa;r! 

Under this proposal the7 would atart in --

No, but now, Suppoaing th•7 earned eight 
hundred tift7. 

Four percent. 

Four and four tenth• peroent. 

The7 would have to earn eight hundred ninet7 
dollars before the7 would pa7 an7 tax, because 
of the earned income tax. 

Then how auch do the7 pllJ? 

Four percent, ao that JOU would get the 
ten dollars b7 the ttae the7 had tour hundred -
no, two hundred fift7. B7 the tt.e the7 had 
two hundred tift7 dollars tuable, the7 would 
han ten dollars of tu under the present law. 

But under the proposed l aw, it starts right 
at eight hundred and there would be eleven 
percent right awa7 surtu and four percent 
normal tax. 

Well, I haven't got the ti .. , but I would be 
very glad to sit down with JOU any time 
today. 
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I t .. l that in tlaat bnout the7 are tuea 
plentr. 

But aa I aa7, if there could be a flat tax 
of ten dollara atartlng on eneybodf that 
earna eight hundred dollars. 

Well, I will go into that aDd then talk it 
out with rou. 

1.31. 

What I 1J&Jlted to olear with JOU thia .orning 
i e, the eentt.ent in the eo..lttee ia ao 
strong now, and I think t he liAipubllcane are 
unaniW>ue in drh'i.ng thia doliD u far aa 
the7 oan. 

Yea. 

I think that if there ia to be a reduction, 
it ehould be in the aarried people . 

Well, I aa perfectl7 willing to tab a 
public atancl that the broadening of the 
ba11 ahould be on the oorporationa that 
are .. !ring exoeu profih, and we ahoulcln 't 
broaden the hue on the poor working ae. 

That h right. 

low, I think I aar be able to aab a trade 
on thh thing b7 lening the tingle r.ople 
where the7 are and reducing the aerr eel 
p:31e frca two thouaand to eighteen 
h red. 
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I persona~ would keep out of it. 'fh1 
do we han to get in on it? Ieep your record 
clean so we oan attaolt thea it we want t o. 

Well, I just wanted you to know that is the 
situation. 

Well, I would keep out of it. 

You mean just stand pat against &OJ kind of 
a reduction in the personal exemptions? 

132 

Unless you can get a flat tax. I can't do 
it in three minutes. When do you go up there? 

Ten o' cloolt. I have got to leave now. 

Wh1 don't you just stand on the sidelines? 
I would stand on the sidelines and see what 
has happened so that mr hands will be free . 
I can say, ~ell, we had no part in this. • 
I mean, if you come out with a tremendous 
increase on the very poor person with no 
exoess profits, I want to be in the position 
that the President and I oan slam them. So 
just stand b7, will rou? 

Right . 

So that either the President or I can attaolt 
this. "Well, rou partioipated in this thing. • 

Well, I will say that we are standing b7 the 
present exemptions . 

That is all right. Do you agree on that Roy? 

Yes, sir. 

Don't say you do unless you do. 
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I clo th1Dk w ~t 10 4a. a Uttle a tM 
MPI'l .. ez.r,tl_., 1iat 1t 1a ,_Wg that 
ought to 'be talba out 1114, fop t1ae tme 
bel.JII, lt .om etaa. 

I wou1a rathe• et&Dd bJ, IDil lt 1IWl4 le&Te .. me. tha to tate part 1A thle 4hC11111le 
up the••• lohD.. 

Right. 

Ia that all right 111 th 7011? 

Sun. I jut wanted 7011 to mow tu situa­
tion, 

I~ -ant to alaa th•, and I don't nnt 1011 
to eq that 1ou are ollllidtt.a. 

No, I aa not o~tt.a. 

Than just stiDil bf, will7ou? 

Right. 

Mll'le'l 
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Phillips -ant .. to lwl.JII Sir l4ari. Peacoat 
1A todq or t-r~,_Uil I tola hia it -·t 
poeaible todq. COIU4 1011 11e hia t_,PPOW'l 

t... Gin thG three fifteen t_,l'J'OIJ, 

Yea, air. 

rhat tranaaotion ia held up UDtil after 7ou 
han 1een Ida. 

It is all right . 

Will that be discussed, the thread caap&D1'l 
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Tel. 

fill tllat ihJOH ot tlaat llttert 

Tel. 

What elllt 

'!'hat h all. 

I waa in touch with--

You han got to talk liP loaaer. 

I wa1 in touch with Douglaa BI'CIIIIl. 

<llTel. 

.134. 

He 11 DOW in Lubin' • Job in the OPII ainoe 
Lubin -t OYer to the Pruident to adrl11 h1a 
on etatiatlca, He is Tl't"f auch worried about 
the labor 111PP11" lltuation 1n the akilled -
the akilled lAbor nppl.T lltuatlon, eapeciall¥ 
in utal work, and he feel• · that b7 fall 1t 
will be DIOIIIU'7 to tab a great aeal of labor 
oat of cl"fil1ul indut17 :1nht it into 
def- inllutl'f, and he • that .. oaght 
to be Tll'f Hrioul,r - or ._.boq in··­
ilagtOil capt to be Te't"f aerloaeq cOilliderlDg 
bOll to ao that. 

!beN &1'1 two- in thh 1"o. that .. th.1Jik 
w ha'l'l got the aunr. ~e 11 lb.lte and tlw 
other 11 11,11elt. 

Fine. 

But it 18 good to know that Dram h wo!'klDg 
oa that. I •an, Har17 alght want to contact 
hia. 

Then he aqa one other thing. It thea• people 

. -

• 
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are telten out ot the ohilla indllltl'lea OJ' 
whethel' thq &J"e OJ' not, the plll'Ohallng 
powel' aong the defeue worbl'l u oOIIpU'ed 
to the goode whloh ue going to be anllable 
wi.ll, 1.n hla op1.nlon, ua a llll'plue ot 
paPohaaea b)' tha ot thing• thq ehouldn • t 
in this ti.Jie be bu:ring, ad he teele that 
we ought to han the dilllllaaal wage taken Tel"f 
seriousl,y in thi.s tiu w1 th &11 increase 1.n 
Social S410UJ'lt)r tax rates now th&ll to proTide 
a dilllllssal wage at the end ot the aergenc7. 

Could 1011 &lld Prote110r Brown,on those two 
111bjeoh, to a ~tor 111? I 111&11 boil 
it l'ignt down, what it is all about, rou and 
Brown, md give it to 111? 

ill :>ight. 

I don't mean on the unskilled - the laok ot 
skilled labor. 

On thi.s dillll111al compensation item? 

Yes. Could rou and Bl'Own do me a ~ on 
that? 

SUre}J'. 

Doesn't that tie i.D.Ror, with lltaqer's 
reo• endetlona Oil the Social SeoUJ'itrf 

Hot at the aoment, but I asked Brown about 
ilbaerer' s position on dilllllssal co~nsation, 
and he said he thought he was coming uound 
and tnor it, so he might b)' this time tnor 
it. I thought I would call iltme;rer and find 
out. 

What is Brown doing over there at OPK? 

He is doing the work that Lubin was doing. 
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What 11 tb&U 

He took I.ubln' a plaoe a a labor adrlaer. 

Qh, lbat ebe, RoJ? 

That h all I haTe. 

George? 

Listen, George, in lfiT - I thought ;rou were 
going to give 11111 a report on how to san a 
hal! billion dollars fr0111 Agriculture. 

I gave ;rou a report. I didn't know that I 
had the job of--

1.36 

Sure , I said that ;rou were to contact these 
fellows in White's report. He a_,a, "I haven't 
done anything on Agriculture because ;rou were 
to get one trom Haas.• 

I didn' t know that ;rou had ginn me that 
specific assignment. You asked me to r into 
the Agriculture appropriations, which did. 
But I will do it. 

How long will it take ;rou? 

Clh, could ;rou give u three da7s? 

All right. 

I can do it in an hour it ;rou 1111st han it. 

No. 

It is one of those things that--

! would like something for Wednesa., forenoon. 

All right. 
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Wednesday at nina- thir ty. 

111 right. Five hundred million dollars out 
of their total? 

No, I don't set any figure, How much can you -
do you think that they can save and not waste 
it. 

I see . 

I don't set any figure , 

Anything else , George? 

Haas: I have nothing, no. 

You notice the E and F are doins very much 
better, on that report of the bond sales. 

H.M,Jr: Yes . 

White: 

H.U.Jr: 

Bell: 

H. J.I.Jr : 

Chick? 

Harry? 

I have nothing. 

Do I do anything about Dan Tobin's call Satur­
day? 

Well, he would like to talk to you sometime 
this week. He is in no hurry about it, but 
we might want to talk about that thing before 
you call him. He aaid that he would be there 
a week, in Indianapolis, and you could call 
him any time during that time. 

All right. 

Ilarold? 
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Here are the boDd aalee traa the tlrat mtil 
Fridq. It 7ou would like to oo.pre tha 
w1 th the 1111' sales, here are the ~ tlgarea. 

What else? 

That 1a all. 

Herold, the un who 1a dolDg - who oan I till 
to besides - with 7ou about the Texaco Boar 
thing? 

Callahan, I think, would be the--

The 111&11 who was Mmnlng that progr1a h going 
to be in town todqi Jlonroe, who was in oharp 
o! building the who e prograa up. 

Is he? 

Yee. 

Then, oould I talk with 7ou (Grana) and 
Callahan aDd Monroe? I han got a suggestion. 

I think his II.IM 1a Monroe. 

That 1a right. 

Two tortT-tin. I aean, I want to aak -e 
questions, and I han got aae suggestions. 

Did 7ou people enr take on Ulaa Ernst? 

She is adTiaing our people, as I understand. 

FiDd out aDd let 111 know just what abe h do­
ing, will 7ou? Just what - when 7ou oo11111 in 
at a quarter ot. 

Yea. 
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Let M bow at a qll&l'ter of t!IPee about Caale 
Ernst, will J'Oilf 

'!'hat girl 11 real]T ~ pocl. You 1au11r 
those two hours em eleot1em 11'1 that .,..,_ 
boa, listened to em the N41o? She hai a lot 
to do with that, I bellne. '!bat •s a nell 
hoUl'. That waa eme of the beat prognu ft'er 
put on. 

Shel'WOocl ude a till em that . 

~hing else, Harold? 

Nothing else. 

Dan? 

Are you interested in gtttinf the allocations 
made by the President under he Lend-Lease 
once a week? 

No . 
We oan gin tha to you llollda:r 1101'Ding as of 
SatUI'clq night, if you want them. 

Well, it you gin th• t o • in a wa:r I can 
understand tha. 

They are ullll&l.l¥ a week late in getting thea. 

They way they han been ooaing in--

The last sheet ia a summ&l'J, right on the 
bottom. 

A total of four and a half billion has been 
allocated with two billion tiYe yet to be 
allooa.ted. 

You mean - does that ahow how much waa done 
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Jo, tuM an _,Un ttave•, 7ft ... , tor 
eaoh depart:Mat, ..a then at the ad there h 
a--

Could 1 t be done w:l th Jut uotur oohla of 
how •ch •• dOill lharl.Dg the week? 

'1'ha t la 11'1 ght, .,,.,. aillple. 

Well then, it 7ou are ring to do it - how 
woh haa been spent ou ot--

I hann •t got that 7et. I •• tuppoaed to 
get that Saturda7. Hot apmt, but obligated. 

&t how about out of pooltet, 

That 1a on our dail~ atataent eney da7, It 
ia ~1nning now between fi'fe and six million 
dollars • 

.Utogether? 

TeaL eir. The actual expellditurea are on our 
daiq atatiii8Jlt ITI11'7 dq • 

But it 110n't be, tor iutmo• - it 7011 aq, 
anilable fundi tor ordnance, ao 1111ch, so 
a.ch allocated aarw the week, and net spent, 
which 1a the tigare I ought t o han. 

That 11 a little difficult t o get. <m- tigurea 
are totals. 'lbe7 are not broken d01111 into 
tho11 oategoll'iea. In order to gat what is 
apmt, we llould ha1'1 to get it fr011 their 
bOolta, the departmental booka. 

Would TOU think about it? 
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Yea. 

I would like to han the figure that h spent. 
I am not interested in the obligated. 

The obligated is the real figure, beoauae that 
ia when they enter into the oontraota and the 
maohin81'7 begins to mon then. 

Well, it you want to giTe me allocated, obli­
gated, and spent. 

I will try it. 

!bat would be - well, allocated, obligated, aDl 
spent. 

&Ire, I will tey i t. 

The7 have onl7 spent tin or six million? 

Six million, I think it ••. 

I am glad I don't haTe to eign that report 
going to Congre11. 

This ia per daf, isn' t it? 

Ch, no, that is total actual dollars spent 
out ot Trea1W7 under Lend-Lease . 

Do the7 bv on thirtr, aixcy, or ~etr dq 
credit, Dan? Ie that lag exiating between 
production and deliTeey? 

No, the l ag i s careying out the cOIIIIIitllenta. 
The7 enter into a contract and then rul!illing 
that contract is the lag, but these expenditures 
are l argel7 agricultural commodities. 

I know a week ago or two weeks ago, before I 

Regraded Uclassified



Bell: 

H.M.Jr: 

Bell: 

B.l!.Jr: 

Kuhn: 

Bell: 

H.l.!. Jr: 

Bell: 

-28-

lett thq_ tol4 • theN -. el:.rtea ailllcm 
dol.lua that ha4 bea pat em tu .,_, of · 
Lelld-Lea11 •terlal. 

That l.argeq o•e UDder the bllllcm thl'ee 
llaltatlcm. 

Well, woul.a that lnolwle a billion three, the 
tigure :rou are golng to gin JH, or not? 

We would han to work up ae~~ething for that, 
I thlnlt. 

I would like it, the allooated, obligated, 
apent . 

What la theiBM ot the Engli~ who doea 
the &hipping? 

Salter. 

142 

'nlere haa been a bill introduced to amend 
the National Housing .t.ot. .lmong a nlllllber 
ot other things, the:r are increasing the llmlt 
ot cCIIIIIIit.enta fr<DR tour billion to fin bil­
lion. 

Yea. 

That lnoreaaea our potential contlngent lia­
bility up to fin blll~!t &Dd we are aarlDg 
1n thla report to the I'IWl of the co1.1Uee 
on Banltlng and Currac:r of the Senate, •1he 
Treaaurr Dep&l"t..lllnt ia not ln poaaeaaien of 
eTidence or lnto~tion upon which to ~stlt.r 
a oonolueion aa to the adTieabilit:r or neoee­
eit.r tor the enaotaent of th1a aeotion, which 
would rewlt ln an lncreaee in the potential 
contingent liabilit,r of the On1ted State• with 
reference to debentures. 

•It h recOIIIUDded, howen~, that th1a proposal 

' 

I 
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be glTeD oouicleraUOD DOt onq OD lh .. Pita 
aa to a aeparate &D4 dl1t1Dot aotlTltr bat 
abo 1D the light of the ~•eDt altuatlCIIl 
11hloh reQUire• that .. lhOulcl concentrate 0\U' 
effort• to the fullest extent possible on 
national defense . • 

Do rou han obi:tion to the Treasur:T saying 
that at this t ? The Budg.t sara that 
there is no objection to submiaaion of this 
report as we haTe drafted it. 

What is the purport of it? 

To increase the lildtation of !our billion 
dollars of insurance to fiTe bi.lllon dollars 
which, of course--

~what? 

em mortgag.s insured 'b7 the FHA. 

It is all right. 

Well, the tone of that 1a dhappronl, I 
gather, 1a that what rou •an? 

'l'hat 1a an iDterenoe in it at this tille. It 
1a a question of whether, with our national 
defiDie prograa, we ought to increase Fill 
mortgag.s another billion dollars at this 
time . 

Well--

I thought rou had apprOYed i t. 

No, .... ..-e raised a question about it at this 
tille. We hann' t exactlr disapprond it, but 
there is an 1Dterence there that we might 
stop, look, and listen, at least. 
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It seeu to me the illplloat1on drnn fl'Oil the 
ft3 that is phrased 1a that you dhappron lt, 
but rou haven't got evidenoe enough to oa.e out 
!latJ.T tor a dhappronl, but you don't lU:e 
it. 

Well, you could also argue the other way. We 
hann' t 811¥ eTldence that we c01111 out flatly 
and approve the necessity of it. 

Well, what I would lU:e to do is this , as 
long 88 you han brought 1t up. en both FH1 
and H01111 Owners' Loan, I wouldn't try to atop 
it through the 11altat1ons, but I think people 
oU2ht to put up more cash on the down ~nt. 
I think that is the place it should be gotten. 

You don't think we ought to insure th11111 up to 
ninety vercent? 

No, mr feeling, it you want to do something on 
the thing, is that they should gradually in­
crease the amount, make people - only insure 
them up to eighty-five percent and make people 
put down more money. 

Well, it seems to 11e that somethi.nR outside of 
the defense housing that could be delayed until 
a.fter this -ergen07 ia over, and then take up 
housing. 

Well, what are fOU going to do with all the 
people? lhey nll get It some where - I 
wouldn't want to stop it now, but I would lU:e 
to - juat throw in a suggestion thia would 
be a good time to only insure up to, aq, 
eighty-five percent instnd of ninety. 

The origi.nal was ei2hty percent , you know, 
and they increased It to ninety. 

Then let's go back t o the original one. It ia 
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the aae idea ae the lnatalleqt ~ta 
OD au tom biles or fJil'th1Dg elee. 

Su:re. 

Will you think about it DaD? 

Yes. 

I have two letters--

You would go along on th&t, Ha:rr;y, wouldn't 
you? 

1.45 

Yes, I think that would be in the right dl:reo­
tion because it would force people to save 
more and not spend it for other things . 

And it would gl ve the govel'llll8nt more of a 
cushion against the post war oollapae. 

Yea. I think it the Treasury oo11111ant on 
this means ~hing, then thia will--

Treasury co-te should 118&n aOJDethlng. 

I have two letters for 1ou:r elgnature. One 1a 
debt notices to the State Depart.ant which is 
in line with the Stewart- Vin.:r reoa...Ddation. 
It ie in the last paragraph. The other ia an 
innataant of ODe hundred nlnatT-one llilllOD 
of old age tunas. 

ill right? 

Yea, air. 

Tad Wilson has finally gotten Civil Samoe and 
will report next J6:lnday. 

Good. 
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-., tu ngeatlon tut I han, I aabcl fOil 
to hold up Clll a oarta!A ptuCIIl, fOil aee. 

Yea. 

And the auggeatlon I haTe, •••n before I look 
at thla, la, I 'RD.t to aee 1t ;rou &l'e golD.g 
to 1treDgthen that organization whether we 
can't ge£ a well-trained, thoroughq quali­
fied a~=g woan to go 1n there now lliatead 
of t on a 7'01U1g aan, whether we oan' t 
get ao• ;roung wau.n. 

We can use both. We already han •c.e 1n the 
organization, but I th1nlc that 1e Tll7 good. 

Just hold up on this until I haTe a Chanoe, 
but would :rou also think of •- ;roung WOII&Il. 

I can do that n17 readi]¥. 

But hold this up until I get a ohUioe, beoauae, 
after all, we han got ao Jl&n1 WOMB oplo;reea 
and that ia a atriot]¥ male organization. 

I thlnk we oan do that Tel7 nioe]¥. 
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IDCJI'I 

Bull 
01 0oMOl'l 

IDCJI'I 

o•o: 

HMJr: 

o•o: 
IOIJI'I 

0 10: 

BMJr: 

o•o: 

0 1 0: 

lo11o. 

lo11o, • ...,. 

.rue'· 1,_1 10119 .... 

Ballo, Doo, bow aJOO f Oilt 

I'• flna. fo 'lltlat do I owe 
thla boDOI't 

Wall, I WDte4 to aek f Oil thlal 
I wondare4 1t tbl'ouch ~· 
Intantlla Aaaoolat1on 1t f Oll knew 
ot aDJ able JOWIC Mil tlbo ba4 
lntanUla an4 would lUa t o ban 
a Job w1 ~ ••· low I tall rou 
'lltlat lt la. Hello' 

Yea, HeiU")'. 

I had a Ooaet Guard Ott1oer Vbo 
e1te oute1da ot •1 roo• and 
reoe1Yee people and bandlee all 
talapbona oall e and all appo1ntaente, 
fOil .. ., 

Yea. 

ADd w1 ~ Ooaet Ol&ar4 snung 111 
80ra and 801'0, I Jult 4011 1 t thlllk 
I ought to baYe a Ooaet Ouar4 MD 
401ng ~t. 

Yeah. 

He'• a •1autenant and I wondere4 
if ~ugb JOlll' work wbe~er rou 
poeliblf - aoaa tellow, aigbt N1 
graduated fro• RarYard Bue1neee 
lobool or eoae J OUJII tallow Wbo 
wae unfortunate enough to be etl'llok 
40wn w1 tb 1ntant11a. 

You want a roung aan' 
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JDCJrl 

o•os 

RMJrl 

o•c: 
HMJr: 

o•c: 
JDCJr: 

o•o: 
HMJr: 

o•o : 
HMJrl 

o•o: 
HMJrl 

BKJr: 

o•o: 

HMJr; 

0'0: 

- 2-

lot neoe811arur. 

Well, I aean )'Oil 4on1 t WDt -
I !mow what )'Oil want, rou WDt •••• . 

I want a brllht rounc fellow. 

You want an 1ntell1&ent a.n. 

Yee. !he aore 1ntell1cent, the 
better, end • n1oe pereonal1t)'. 

Yeeh. 

Well, I ••~ th1nk1nc - 7ou 
r••ber the fellow that ran 
the thine 4own Cbere - he oeae 
up troa Comell tor a long t1ae. 

Arthur 

lloaebod)' l1lr.e that. 

Yeah. 

On that order. 

Ie he )'0111' oute1de aan' 
Yea. 

Wow, Beftl')', th1e 1a a eo1'41d 
qu811Uon: What' e the oo.s>eneat1on' 

Well, I don't lr.Dow, but I euppoee 
I 1d ha'fe to aak olll' people. 

Well, I aean w1th1n what l1a1te 
would 1t be' 
Oh, I don't know. Ma7be eoae 
where between - round a&Jbe three 
thoueand, th1rt7-e1x hundred. 

Yeah, I eee. 

1.48 
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I 4oll1 1: bow, •'- llla41a1 1: till p1: of 

o•o: t.U. Well, ...., , I 1:lllllk JOV *""t:.'' a Yll7 IPl..UI 0111 

I 
ual 811 U .,~1 0U If tbl 
p:robl•• WI al.,. baft -· tba1:11 
a - plao1, - ao' plaOiq dll4l 
:rou kllow, ut plao1na aoo4 aom, 
:rou !mow bow people are a:roun4 
polio and tho:r are ltlnda or1ppl:r. 

RKJr: Jl1gh1:. 

o•o: 'l'ho:r th1Dk thoro' • ooaowac tho 
Mttlr With thiL lf1ll JOU g1YI 
•• a 11 ttlo tlao on 1tt 

!DCJr: 8ul'e1J. 

o•c: Oka)', bo:r, and I - :rou !mow I 
wont g1•• :rou an:rbod)' unl111 be 
11 1111 1"1p '· 

HMJr: I know :rou wont, othei"W111 I 
woul4n 1 t au :rou. 

01 01 And I'll 40 a little osplor1~ 
and then I' U ~1oote w1 
:rou before I 4o an:rth1ac tul"ther. 

IDIJr: 'l'hallk :rou. 

o•c: J'1no, Be~. low are :rout 

IDIJr: Oh, I'a t1no. 

0 10: I toll :rou one t h1na, :rou al"' 
4o1n& all 1"1p1:. 

HMJr: Well, I like to bear 1t. 

0 10: And :rou oan be IUl'l of that. 

HMJr: '!'h.anJt )'OUo 

0 1 C: F1ne, Benr:r. 

HMJr: '!'h.anJt.. Do 0 . 

o•c: '!'h.anJt a a 1 o t . 
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Juu 9, l.9U 
10:50 a.a. 

liE AID TO BRI T.Ull 

Present: 

H.M. Jr : 

Bell: 

)fr.Bell 
llr. Fole7 
1fr. Co ohran 
1fr. Bernstein 
)lr . Whi te 

lll right, I 1111 at 70ur service. 

You will reoall that we aaked ·)lr, Aoheaon to 
cou onr to dhouu the type of agrenent 
which he ne subaitting to- the P!'uident for 
approTal. !here were aainb" two points ill 
that that we disoused with hila. ~e as the 
tying up the agreeing with Great Britain with 
a sort of eoonOmio doc\1118nt governing the 
situation after the war. '!'he other was writ­
ing ott the war aaterials used up or COD6Uaed 
during the war. 

Viller ude quite an argu.ent against the 
econoaic factor. In this agrement he said 
it wes tpng up this situation just like we 
tied up the last World War, the League of 
Nations, with the peace treat7 and ao forth, 
and he thouiht we were getting into a situa­
tion we couldn' t get out of, &Dd he didn't 
think it ouiht to be in the agreement. After 
we diacusaeil it sometime, Dean agreed to go 
back and rewrite hie me110randU11 to the President 
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suggeatiAg the ~· tbat - oa whloh .. nre 
not quite agJ'Hii aia4 Plitt~ lt up to the 
floeaiaent to a.o a.. Be left out ot hh 
aoaaent entll"eb the e oouoalo probliU. a. 
thought that would be a 11parete cloou.nt. 

158 

The aeoona 0111, about WPltlDg ott the uterlala, 
while he nleed the qu11t1on, he lllbaltted the 
do()I!Dient in such a WIT thet he waa arguing 
tor his tol'll, hia re-na.tlon, &lid we 
didn' t thlnk that it ought to be thet WIT• 
We thought that the poiJit on which we were 
agreed ought to be eet forth in the do-t, 
ana the points on mich the flollident had to 
decide 11 a utter of pollOf, that they llhould 
set out in it and the llternatins ginn. In 
OUl' dliiOUIIIIion of the ~atter the otlier enn­
ing, we felt that there might be eome reference 
in thh agre-nt to the economic doc\IUnt 
rather than IIJIIlliDg out what should be done 
after the war. We providel that there would 
be set up a joint Britilh-Amerioan oommis11ion 
which woUld atucb' the economic poet war 
probl••· ana whlle that wasn't in OU1' 
underatanding with Dean, in OUl' subsequent 
dhouaaion ol the probl• we t hought in this 
agreeiDIDt would be a good place to tie it up, 
eo that was put back in here aa one of the 
clear points &lid followed it with the others, 
in which there ie no difference of opinion 
between the Trea.ury and State. 

The other points on which we are not in agree­
ment are ~atters of poli07 that only the 
floeaident can decide. 

Now, SatUl'dq morning Dean called me and said 
that Fei11 had just received a telephone call 
from Hopkin11. 

From whom? 
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Bopki:Aa, asking aa to the atatu1 of thla 
agpeiM!lt, and Fda told hi.a that Dean waa 
oarJ7lng on dlacuniolllwitb the Treaaur;r, 
aDd tbq wen tl7ing to write a Mmorandma 
to aet out the things on whlob there were 
agre ... nta and on which tbef were not entirelf 
agreed and let the President decide that . 

Harey asked what we are doing about the war 
materials used up or coneuaea, and Feis said 
"'!hat ia one of the points on which th17 are 
disagreeing; and be said, "Well, whY don't 
fOU people1 ae~ the State and the 
Treasury, recommena that ther be written 
oft. • Feis said that he didn't know whether 
the Tl'easuey would go along with that. 

Well, that is just where we were in disagree­
ment. We felt that it ahould be set up in 
such a war that the President could see the 
problem and let him make the decision without 
a recommendation, but the State Department 
feels that t be7 should recommend that the 
debt be written ott. 

Now, will fOU wait one aecond and I will make 
this Teey ea8f, as tar as we are concerned . 
Just one second. I don' t quite underetand 
on page 2, •An undertaking b)' the British to 
return to the United States all aaterial 
which is in existence at the end of the war, 
whereupon the charge therefor shall be written 
ott. • You aean, it tbe7 return the atutt the 
charge will be written ott? 

That is rigb.t . 

No charge ·tor depreciation or obsolescence. 

'lha.t is all rigb.t . 
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Dean hates to aee •a• go in, o!l page 4. 
He just doesn' t thillk that &DTbO<IT ought 
to recCimllend that or enn au.ggeet it. It 
complicates the problem and 1ou will have 
another foreign debt settlement. 

Just a second. Haven't 70u seen this, 1ou 
fellows? 

Yes, we have seen it. 

That is what he told ue he wanted in the 
first place, isn't it? 

160 

It is what h.e said he wanted in the first 
place, and t hat h the wa:r we wrote our agree­
ment, and that is the difference between our 
two Departments. 

Let him settle it. Hell, he can settle it 
like that. I have read this thing, and as 
far as I am concerned it is all riP.bt, let 
the damn thing ~· and I hope the President 
will read it quJ.etl,y and settle the thing 
without bothering me . 

You do not want to join the State Department 
in any speci.f ic recommendations on these un­
resolved points? 

No, I would much rather--

You would rather have him do it without any 
recommendations? 

Sure . I would much rather have him do it 
without mr being in t he room. 

Now over on page 5 where we
11
talk ab?ut 

public opinion and sa1 that when Br1tain 
has islailds and investments in the Western 
Hemisphere, " he wonders if we would be willing 
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to put in there, in parenthuea, that neither 
the state nor the Tre&IUJ7 Department want 
these islands or inveat.enta in South 
America. Be aqs that the state Department 
oertainlT would run fr011 all of them. Thq 
don't want to get entangled in aD1 of those 
things. 

I wouldn't preclude it. Why just throw that 
overboard? I mean, it for no other reason 
than that 10u will certainl1 be criticized 
b7 Con~ess for throwinf it a11'&7. I agree 
we don t want it, but i ia there. Congress 
will 8&1, "Well, •liT did 7ou, at a wave of 
the hand, throw that awa7?" 

Well, I thought the islands were a liabilit7. 
I don' t feel the same 11'81 about the invest­
ments, but the islands are aneoonomic lia­
bilitT as long as 1ou get all you want for 
air and military basea. 

I said, "You realize there are discussions 
every day in Congress about us taking over 
the British possessions in this hemisphere 
tor this material," and he said, "Yes, I 
realize that and we are al~s going to get 
criticism of ~bing we do, but he thinks 
we hav!l to be bold and take a stand at this 
tiDe. 

Dan, let ~ tell {ou something. I think it 
is enough to lay t in the President's lap, 
and he will take it and write it and suit 
himself . I wouldn't do another damn thing. 
I would just let it go the way it is· 

Well, this presents the issues to the Presi­
dent and makes it very easy for him to make 
up his mind. 
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I told Dean that all I wanted you to decide 
was as to whether or not you would be willing 
to join the State in definite recommendations, 
because I knew I had heard you aay in con­
ferences from time to time that if you had 
your way you would give the British all of 
this material. You wouldn' t take any obliga­
tion. 

If it was left to me. 

Yes, if it was left to you, but I said, "You 
haven't got another Lease-Lend Bill to get 
from Congress, you have got the American 
public to consider, • and I just questioned 
whether you would want to join that and not 
just let the President decide in view of what 
he had said to you before in drafti~ the 
agreement, but I said we had no pr1de of 
authorship in this memorandum and if he 
wanted to change some of it, we'would be glad 
to get together after you decided that ques­
t ion of policy. 

I just - the memorandum that you sent me in 
the country, as far as I am concerned, I 
would let that go to the President. 

That is all we want, isn't it? 

I wouldn' t go any further. 

There is a definite difference between what 
you would like to do if it were left wholly 
to you and what your recommendations are in 
the light of the general political situation. 

Are you satisfied, having carried this fo~ me , 
to leave it just the way that memorandum 1s? 
I would say as far as I am concerned th~t, 
under the circumstances, it fills the b1ll. 
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Yes . I would rather you would say that so 
far as the mat ter of policy is concerned 
you are satisfied, and then we will work out 
the drafting of t he agreement - a memorandum 
between the St ate and the Treasury. 

Well, isn't that t he one? 

163 

No, this is our draft, and he said, "It is 
an excellent job of presenting it impartially." 

I thought this was joint. 

Ko , he gave us a memorandum, and we changed it 
to make it more impartial. His was definitely 
in the line of recommending. 

Well, Dan, look, we have all got so much to do, 
and, God, you work on these things and the 
President takes it and does what he wants. I 
would send this over and soy that is ours and 
the State Department can do what they want wit h 
the damn thing. Here we fought for three 
months to get a committee composed of Hull, 
Jackson, and mrself to handle forei~ exchange, 
four months . v.re get it and it is s1gned and 
what happens? The President throws it in the 
trash basket. He didn't do thnt. He threw 
it to the Director of the Budget and the 
Director of the Budget put s i{ in a pigeon­
hole. 

They want to get some decision on this from 
the President, I thi.nk, today so that they can 
say something in the report that goes to 
Congress tomorrow. 

You can quote me as saying, "This represents, 
under the circumstances, the best that we 
can do, and they can do anything that they 
want with it ." 
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Bell: 

H.li.Jr: 

Bell: 

H.ll. Jr: 

Bell: 

H.ll.Jr: 

Bell : 

H.ll, Jr: 

Bell: 

H.II.Jr: 

Bell: 

H.JJ. Jr: 

Bell : 
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And I thi.Dk that J011 u4 Bull ought to go 
to the Preeldent t ogether. 

No, leave me out . 

All right . 

Let Hull go onr and see the Preeident. Lft 
Hull go onr and eee him. 

You would be glad to go w1 th him it he wants 
;rou to go, I can sa;r that? 

1.64 

It ;rou don't aind, I would simp~ eq this, 
Dan, that that ie the beet that n can do, 
and it ia llr. Hull's privilege to do an;rthing 
that he 'Dilts with it. I would just lay that 
on their desk and forget about it . 

O.K. 

I mean, we wi ll spend the rest of the week 
finagling for position and then llr. Hull- -

No1. I don't think ao. I think this pretty 
well suits Dean f r om an impartial standpoint. 
He wee hoping that it woul®'t be so im­
partial. 

Well , it euita me. 

And he r~q have a ohange of a word or a 
sentence here and there. 

I appreciate tremendous~ that ;rou fellows 
have kept this off mf desk and out of Df 
room. You have saved me all kinds of trouble, 
Da.n. It is vecy helpful to me. 

Well , Dean has been vecy good on this, we 
must say. He has been ver;r cooperative. 
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• 
H,ll.Jr: 

Bell: 

H.II.Jr: 

Bell: 

H.ll.Jr: 

- 9 -

I talce it juat the ~ 1t 1a written, but 
don't suggest ~ aore about rq fi!H'' 
onr with t he 1\oeaident, I 11ean w1 th • 

You would go it Hull •nted ;rou to go? 

It he asked • • 

O.K., that ia all I have. 

And I hope he doesn't. 

Thank ;rou all. 

165 
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rel1• 
rnnkturtera 

JIICJr 1 

11 

HMJr: 

r : 

JIICJr: 

r: 

llliJr: 

F1 

llliJr l 

r: 

IDIJr: 

r : 

HMJr: 

r: 

llliJr 1 

Bello. 

Yet. 

.Jue9, 1,-l 
10150 .... 

I'•• Juet b&4 a phone troa the 
Prea14ent e&J1nc he wanta •• to 
lunoh w1th h1a todaJ. 

llo, we 111 haYe to ehitt houra. 

Well, :rou weren't - 1t waa 
tuee4a:r I •• ooa1q. 

1.79 

Oh 1 (Laupe) All r1aht 1t wae 
b&4- I'• at ho•• and I 41dn 1

t 
look at 8J oalen4ar, I thought 
1t waa todaJ. llo auoh the better. 

!ueadaJ. 

Yeah. Lhten Ren!-J, ••.•• 

S.en when he wante t o ••• ae, he 
oan onl:r '" •• thl'Oucb the 'fr .. alll'1 beoau" he ea14 he •nte4 
•• to - he ....ate4 to be ott the 
reool'll, eo so enter b:r wa:r ot 
oppoa1t' the 'fre••Ul'J· 

Oh, I aee. 

Get •• , 

I aee. 
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Fl 

IIIIJrt ,, 
fOUr: 

r: 

HMJr: 

r: 

IOIJr: 

r: 

HNJr: 

r: 

• I • 

I nlppOII )00111' hort' hn111 
aea wU1 aut • repon oa .. 
1t I IDWI' Ula' W7• 

loa De\'er kDow. 

You neYer lmow. 

Well~ I'll get • 7 tr1en4 
Sea xorr1.pn atter 7ou, 1t 
th17 do. 

All right. 

lee 70u t0110rrow then, Beni'J. 

JUght. 

Ooo4bJO, an4 tOI'I'J to baTe 
trouble4 7ou. 

lo trouble. 

0o04b7•· 
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I!M.Tr: 

Ferdinand 
ltuhn l 

HMJr: 

1 : 

HMJ'r: 

KMJr: 

X· • 

HXJr: 

1 : 

HMJr: 

l : 

HMJr: 

Yeah. 

llare, lboot. 

June 9, 1941 
2102 p.a. 

Wedneada7 nigbt, the Preaident 
ia the gueat ot the Broadoaeting 
Aaaociation ot Broadoaatera out 
at Burning free Olub •••• 

Yeah. 

181 

I iaagine tht7 1ll baTt eoae atunte -
I'll tell r ou who it the bead ot it, 
the preaident ot it it t he tellow 
that - who ia on Ooluabia Broadoalllng 
in Wub1ngtont 

Al. Warner. 

Yeah. What would ;you tb111lt ot 
we could get the Marine Band or 
the HaTJ band to pla7 Berlin ' • 
aong and launch it that night. 

You baTt to baTe an arrangeaent 
written firat tor or cbeatra and 
we b&Ttn t got one. 

What'• tb&tt 

We baTt to ban the 1111110 arranged 
t1ret . ... 

Ien1 t it arranged rett 

Mo. Nothing but the plano part. 
Now, ther aight haTe a tr;y at 
it, but I 4on't think 1t would 
be nrr sood. 

No, no. Well when 11 it going to be 
orohea tra tedt 
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HMJr: 

JC: 

HMJr: 

K: 

IOIJr: 

l: 
r llliJr: 

X: 

llliJrl 

X: 

llliJr: 

K: 

HltJr: 

- 2-

Vall, JOU ooo n 41411 1 t .at \0 sot 
so1as WlUl •• sot tho Aeoap owtt 
OlN.J'e4, DOW WO &J'O all OlN.J'. 

Vall, \hat '1101114 lla'IO boon a awoll 
n1pt to launoh U. 

Vall, 1t'a poaaiblo that Berlin'• 
own 1111110 taotor, up in • ., York 
oolll4 turn that out in a couple 
da71. 

I 1 • aura the7 oould. 

But then theJ 14 haYe to praotioe 
1t. 

Sure. 

And he 1 4 want to be there. Vh7 
don 1 t JOU call up Al Warner and 
uk h1at 

Yeah. 

Do JOU know h1at 

I know h1a vall. He'• a good trlend 
ot alno. I'd like to tlnd out t roa 
thla un, Monroe, how th11 th1ng 11 
dono - how thle arrangeaent work 1a 
done - whether it takea long or not 
and that kind ot th1ns • • Let ae haYe 
a talk v1 tb h1a th11 atternoon. 

Yeah. I '• atraid it take• ae•eral 
veek1, I don't know. 

I think that it'• quite a Job, you 
know and I t h1nk thLI t u: ve hue 
it done in a hurry, ve might get a 
rotten job done. 

Well then it would be no good. 
But I certainl7 want it launched 
in a National va7. 

1.82 
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IOIJr: 

II 

HMJr: 

K: 

HMJr: 

X: 

HMJr: 

K: 

HMJr: 

IC: 

- '-
lluJ'e17 • ... , 
YNh. 

On .oae •auoul book-up or 
eoaeth1q. 

Yeah, I think that 1 1 Wba t ther 
were planning, but theJ want 
to get the1r arrangeaent done 
t1ret and haYe a good band. 

Olr.a7 • 

I 111 talk to Callahan about 1t 
and let 7ou know. 

Are 70u coa1ng 1n at quarter ot! 

I can, ..., It 

Sure • 

.All r1ght. 'fbanll: )'OU. 

183 

Regraded Uclassified



Howard 
Dt1UI 

HMJr: 

D: 

II}!Jr: 

D: 

I!MJr: 

D: 

HMJr: 

D: 

D: 

KMJr: 

HMJr: 

D: 

Jape,, 1~1 
tllll , ... 

Bello, Jbo. llol'ltntbau 

Row are ;rout 

rtne. 

Good. 

L1 ttle 'b1 t tana1ed up 1n oUl' 
radio pl~t. 

Ob, 

But I tbinlt eee1ng da;rl1gllt. 

Good. Look, Mr. De1t&, the reaeon 
I'a oall1ng ;rou, I'•• been getting 
a 11ttle reetleee about not .alt1ng 
an;r bead wa;r ot putt1118 on eoae ot 
theee plane about o1•11 11'bert1ee, 
;rou eeet 

Yea. 

And part1oularl;r tb1e eer1ee b;r 
Carl Career 1n PM, I think 
I allowed ;rou that last weak. 

Yea. 

Showed eoae ot our people. 

Yea. 

You know, be doee a etor;r •••r:r 
week on eo•• 1no1dent 1n Aaer1oan 
h1ator;r. Tbe;r are treeh and not 
the - not tht Pl;raoutll Rook etutt 
and not that eort ot tb1ng, you 
eeet 

Yea. 
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D: 

HMJr: 

D: 

HHJr: 

D: 

HHJr: 

D: 

HMJr: 

- 2 -

low, 1f JOU haven't eeen ~ 
we ooul4 put tb• 1n a1ftaU ' 
an4 .. ll4 JOU out ~ee, tour 
tble afUmoon. 

I 14 l 1ke to get th .. , eveD 
though I've eeen one. 

Well, we'll eend rou three or 
f our th1e afternoon. Peul 11 
11 tt1ng here. 

Yee. 

Mov, the tb1ng tbet I got in 
1111nd 11 t h1e: I'• tb1nk1ng 
1n terae of the aoY1ee, the 
ra41o a.nd the theatre in 
conneotion v1tb our tri~nd, 
Bob Sherwood, rou eee, t or 
the eol41ere.end it we get • 
good plq thlt we oen Ull in 
all three ae41uae. 

Good, 

Nov, ae tar ae the aoviee, what 
chance have we got ot getting the 
1nduetr, to take a halt a dozen 
ot the•• varioue epieodee, but 
after all. where I got 11:1 aind ie -
1t 1en 't onlJ that we are uUng 
thea to bUJ the bonde, but what 
a.re theJ deten41ng, what are the1 
fighting t or, JOU eeet 

Get beb1nd it. 

I.n other vorde, until eoaebo4J elee 
ooaee along, tor the preeent I'm 
going to pueh like bell on th1e 
tront &Jeelt. And when eomebod7 else 
coaee along, another organization, 
and theJ oen do it better, I'll 
graoetullJ retire. 
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HMJr: 
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Yea, I do underatand, but Mr. 
Morgentbau, I'a not olear be7ond 
thie point - I thinlt what JOU llald 
waa that theae plaJhU that have 
a message that deal with o1Y11 
11bertiea, aome phaae ot 1t, are 
going to be preaented, 7ou want 
preeented 1n all ot the aediume 
including our radio. Do th117 ex1et 
beJond the COpf that wae in PM • • 
I didn 1 t know Bob Sherwood made an1 
suoh plaJe. 

Well, now here'• - no theJ don\. 
The pla.Js haYe to be written, and 
the7 haYe to be produced. Ve ha•e 
got to etart trom eoratob. What 
1 1m thinking ot hal ne•er been done 
bet ore. Nov, we have t o etart abaolutel7 
at zero. 

Yes, and get right into writing them. 

Th&t'e right and ot oouree, while 
we've asked tor Carl Carmer to come 
down he's never written any playa 
but i wouldn't heeltate a minute to 
aek Sherwood to do a couple ot theae. 

Neither would I. Nov I've aeked Sam 
Berman, Mark Connally, George Iauttman, 
and Morrla Hart, already to write tor 
this prograa. I ne•er ea1d olvil 
libertiee, but I ea1d it doeen't 
neoessarilJ baYe to be about bonde, 
nor does it neceeearilJ have t o be 
about hietorioal epieodea, it ball 
to conve1 an underlying ethical qualitJ 
which ve aseooiate with demooracJ &II 
a basis ot the playa. They should run 
about ten minutee. I've aleo gotten 
the Screen Writer• Guild out here to 

send a general not1oe to all its members 
to contribute t o this prog1am. I've 
aleo had t he Screen Aotore Guild to 
send a general note to all aotore to 
cooperate. So t ar, I've gotten wonderful 
otters ot cooperation. 

Yeah, I Just put you on • ••.• 
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run into aome technical d1t!icultiee. 

I Just want you to know you are on thia 
loud speaker in my r oom beoa uee your 
own people are sitting ar ound here. 
Graves , Powell • •.. • 

Well, t hat' s tine. I ' m delighted. 
It helps very much. 

They ean hear you now. They couldn't 
befor e. Ferd1 kuhn , Mrs. Klotz ••• • 

Well, tha t 's tine. Now, the general 
over all plan on thia particular phase 
ot it - it seema to me, offhand, the 
i deal would be to have a beautifully 
concei ved and originally written program 
by the best writers ot America, but the 
certai n complica t ions o! li t tle elements 
make it not ! eaaible to make that your 
goal r ight at t he very t irat mi nute. 

Yea. 

Ther ef ore , I i mmedi a t ely called up 
Inf or mation Pleaee to make that spot 
and they r esponded, aa you know. It 
locke as though we a r e going to have 
a progr am. The ! i rat program i e going 
t o be quite entertai ning. It's going 

:18'7 

to be - it will alao have cer t ain 
i nspirati ons i n it which i ! not contained 
i n the exact mater ial ot the performance 
will oe contained in the i n-between, all 
through i t so that when we come through 
with a program, when i t i a f i nished, it 
will have an enobling e!!eot. Now, the 
main i dea or the program aside !rom ita 
eseentl al spiri t i s to keep up a 
i n a r at i ng as good ae anything on the air, 
eo that we get the full benef i t or all the 
audiences that have ever been ouilt up 
on r adio . I am a l i ttle t errified ! or 
tear tha t i ! we reduce i t t o somet hing 
thst is not easentiBlly very clre.matic or 
very exciting even though i t is ver y 
moral tor our purposes that it mi ght not 
be extremely interesti ng. In other words 
it does depend upon the qual ity o! the copy. 
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Well, nov tb1e thins that I ba•e 
t or inetanoe 11 lf1ll1u L1o7d 
h!'rhon and the WJ lle •• al110 n 
lJDolle4 and how lle r .. oued a n-.ro 
pt in a oarriqe and lalloped dow 
tllrouah lew Yori etreete anll I think 
tinali7 entered - Juet eeoaped with 
tb11 tellov, :rou ••e' 

Y11. 

It'• •erJ draaatio. 

Yea. 

I'll eend it to :rou. 

Good • . 

I don't auppoee there'• one man 
in a hundred on the etreet that 
knove the inoident, but th11 11an, 
Cramer hae taken - the things that 
I 1ve read, the reaeon that I keep 
atter - have taken the more dramatio 
things, you ee•' Lft me eend you -
he'e done three or tour. 

Yee, that eounde ewell. Mow, it ie 
a problell. I don 1 t think that one 
ehould exaggerate a pro~l .. , anyone 
ehoul& approaoh 1 t •••• • 

Look, Deit& • •••• 

I thlnk that it ie a proble• to get 
good cop;r. 

Dei t&, it it val 1117, it would ha•e 
been done long ago. 

Yee, I mean the oopy ie pretty po•ert:r 
etr1oken, even on the radio, e•en an:r 
where. 
And it it vae eae;r, I voul4n 1 t be 
oalling ;rou. 

Well, that ' • eveet. (Laughel 
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ao •. .. . 
I awear to you by all that 1 a hol1 
I would cove heaven and earth, but 
I think that to embark on a proJect 
that i an 1 t aure maybe - we want to 
have a great program, we want to 
have a eucceaetul one. It will not 
be cheap. Sometime• the aound ot 
a n11111e might make it 110und a little 
bit cheapiah, but i t will be very 
popular and very broad e nd it will 
have the righ t ideal behind it. 

Now, I' m not only thinki ng t or the 
Texaco hour, that '• only incidental. 

Yea, I know. 

I'm thinking about theee thoueande 
and thoueande ot aoldi era, you aee' 

Yea. 

On every ship board every night, you 
know, they have a movte, you know thatt 

Yea. 

Did you know that on every eh1p i n the 
United States Navy everY ni ght they 
ehow a movie' 

Yes. I didn't know every night, but 
I knew t hey showed moviee quite 
regularly. 

I think, as tar aa I know, every s ingl e 
ni ght they show a movi e. How - those 
audiencee - until t he Preeident has 
somebody, whose Job i t ia to do it on . 
the audiences that have go t to be 
reached, they go t to be told what the 
hell this 1a all about. 

Sure. 
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And we are not dolng lt. Mow, 
I' • • got aoma people that are 
kind enough to help •e, llke 
youraelt and aa I aay, I' d at 
leaat like to &eke the ettort. 

Yea, tb&t'a rlght. 

And it he aek • ••.••• 

Now, I would llke to know, tor 
lnatanoa, would Sberwood-I'd 11ke 
a talk wi th Powell, I know he' a in 
Washington. 

1.90 

Re ' a sitting here and he can hear you. 

That's good, t hat 1 a what I'm aa1lng. 
I! ne could get wlth Sherwood r1gn~ 
away, f i nd out - I know a bit about 
8bervood1 a plane a nd what he'a done. 
I know be waa eido-traoked in many -
a couple or t ninga that he tried to 
do and in the oourae or it he may 
have built up eome material wn1ch 
would represent more hie i deal of 
the entertainment than the t urn has 
taken. 

Well , Powell w1ll call him as soon 
aa he l eavee the room which w1ll be 
when you bang up. 

I voul~ loYe to aee Sherwood !or 
ine tance, 1! he would volunteer to 
be the dramatio editor or thla program 
eo that Shervoo4 - no playlet would 
be on unless a ppro•ed by Sherwood. 

Well , nothing would suit me better. 

And tn8t Sherwood would also be the 
inspiration to inspire bla tellow 
playwr1~u~e to contri bute these t hings. 
Sherwood is br1111ant on his eub jeot 
eua nee standing that ia the top, if 
he 'd do 1t, but I'm a little !reignteue4 
tor tear that he i l so involved 1n 
ot her t n1nge. 
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Well, Powell W1U tr, ba thh 
attemoon. 

!bat would be tlne. 

All rlebC. 

KeanW!lt, to J'OU appro•• the un .. 
CbaC •• are 101ne ae ouC11nt4 bJ' 
Paul Konroet 

Be baen 1 t bad a obanoe. He'll aet 
a obanoe betore be goee boat t onlght . 

1.91 

Good, and I would llke to know whether 
J'OU do appro•• and wlth one aod1t1oat1on. 
Beoauee then I Vlll t allow out along 
thoe6 l1nee,Ea441ng to l t the 1nterpre­
tatlon of •1 own. 

But he'll be back bere
1 

he'• ooa1ng 
back again at thr" tb rtf and he w1ll 
eee ae at that t1ae and I 11 g1Ye h1a 
a OUIWOI WID. 

to.~ W1llobe •err tlne , Mr. Koraentbau. 

'l'hank J'OUo 

! ou oan ooaaand ae t or allJ'thlng on 
thll; I w11l do aDJthlng 1n the 
world and obange 1 t aooordlng to a 
general 1dea or J'Oill" 1deae and tr, 
t o 4el1•er a prograa. 

Nobod,y oould aelt t or 110re. And I 1 
• 

eee1ng h1a aaa1n at ' hree thlrtr. 

And then I'd llke to hear wbat the 
general op1n1on ot 1t 11. 

Well, one ot thle gang wlll oall JOU 

back. 

Good. Good luck. 

Thank J'OU. 

Thank you • ery auob. 
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Bello. 

Hel'lo. 

Hello , Jeeee. 

!low are yout 

Ob, I '• tine. 

Juna9, 1~1 
4:15 p.a • 

Well, I'• available any time 7ou •• • 

Well, all right. What art you doi ng 
around eleven toaorrowt 

lleten tomorrow euite me all right . 

Wbatt 

But then I wouldn't get any lunob 
on thatt 

(Laugbe) Wa1t a minute. (Pauee) 
You got t o go till Thured&y t or 
lunob. 

You made a mietake, 70u eee. 

fait a lllinute, I'• - Thur1da7 I'• 
f'ree. 

Well , I think we better do 1t 
tomorrow. 

Well, I tell you, we do it twioe. 

Well , we mi ght do it that way, yeah. 

I'll put you down Thursday tor lunoh. 

Okay. 
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And I'a not going to let you oall 
ae. 

And tomorrow morning at eleven, 
how' s tha.tt 

Tha.t will be tine. 

llhat7 

That will be tine. 

Okey doke. 

Goodbye. 

Thank you. 
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,... ,, 19'1 
, .... p.a. 

..... 11o, how ar1 )'Out 

I'• all risht , how ar e )'out 

rue, tbanlt Jou, I tol4 7ou 
vben I got bank troa the 
eving aroun4 the oountl'7, I 14 
get in touob with )'ou. 

Ob Jee. 

!low, the latter part ot th11 
week l'a going- I vent to 
nin1 ot the Fed~ral Aeee~e 
Banlta, but I'• going to R1obaon4 
and Atlanta, vb1oh will ll&lte 
eleYen ot the twel •e. 

Oh, yea. 

And bJ next week when I get 
bank I will ba'fe nearl)' oo•ere4 
all ot th .. and I thousht it JOU 
voul4 be intereltld next week 
I voul4 get in ooaaun1oat1on ~th 
JOU and. •• ,, , 

'fer')' auob. I 1 4 1111.e JOU to ooae 
oYer an4 b&Ye a aeal v1 th ae. 

I 1 4 like to do that. Tbere 'e a 
l ot ot th1nga tb8t I 1YI run into 
that I think al.ght be ot interest 
to )'OU. 

Well, it you gi•e me a ring, I'4 
loTe to baTe you oome oYer and 
baTe a meal. 

Fine. I ought to eay that I think 
the President' s addreee waa a 
magnitiaent one and that it beautitull7 
timed and what he'e doing on this labor 
situation ie a maeterpiece or atates­
maneb1p. I t eel that whet he's done 
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1JI tba' Qllllb an4 oD 4eb\l 
h OOYII'lq ~ hO of the 
Ul1ql tba' I- eDOOWI\el'l4 1D 
DlDI Of the1e 411\1'10\1 tba\ 
I thlllk wel'l YUall:r 1111)01'\&11 \ 
an4 I t11l bapphr abo11\ u \ball • 
I 414 before the 1peeob I bear4 
at lt. Lo1111. 

All r1ght. 

So, I'll nall yo11 next veek. 

'lbanJt JOIIo 
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,_I, UG, 

c-••• oa •• .....U ...Uo ...... et u. •-ur ... , • 
t u vllole, u• porUftlarlF tl'l..a,.. • d._Ua Ia....,. M 
atrilau 11 fti'J ..all la •• - .... -•• 111 .. , ~ -~ lr 
ltUort of oo-•• oa -..& IAlee u4 ltMr ....... .,..._, 1M all 
of lloll4q •nd..,;, tiM flit., lll41oaM4 4 erlUeal li,MI'I to 1 frl~ 
•••, ""' of tile 4, 3 orl U olsl4 tiM ""'•-• '• pollq la l"'pZ''l to 
atrlat. 

'I'Jplcal -••• are -

J. It, lellog, Clll...,. 1 Tov pnUll allow\ 4efnM ~ voaU 
toua4 1MU1r lt 7ft nt ad 70ill' ca hUo npera.te. !oo-
ltl>or co44llac. • 

f. socu, AeMnlla, I . e. 1 1en an- of tiM n...a 1 ~ 
otter rov 1'14lo tall: laa' Jdcllt. 1 "I'll ut bu:F ur •n 4efeue ~ 
•• loac •• tllltl'l are 10 ~ ••rllott oa 4eteatl proJeote .• "It labor 
oan1 t 1M potrloUo ,......,. to wort f or tiM 411•11 of ov COUIItrr, vllr 
tllould l 4a1Q' 111r111t 'llairt- 4efaate boa4o?1 1 !111 C~eto an la a 
pooiUcn to 'blooll: 'bF •aao of otl'lloto •IIJ afton a4l b7 \bot UU. vhlcll 
4ou aot plMII tllea.1 Ia vlw of t111t11 taote, \bot vl'lter bep tile 
Soorotorr to 111 llll latl- ,...,.... •• eaaot••• of llvo to ... 
atrln• , ...... ., tlllt -...-. 

A Poot om .. ollft, .., fork an,. •tov .,.... .,., ... .., aoo4 u4 
t o t be polat . I .._. ...._ 'llairtDI lavtap Joaole ol•• ,_, "'" lonl4, 
'but t bt MJarltr ot tM olol'b llan aot blea..,......... to • ....... . 
l bo}M •• , ..... r • 'II' rill bl •41 -- , ... ""'·-· ... 1.,....• 

llro. 0, a. Delll, lloOaae , laalll· Lleteao4 vUil pl•RI'I to tloo 
radio ad4nll, 'bd u1ot wilt' 01Un se,.loe .-14 .. , be a41 to Pill' 
lHocll: dlvl41114a la o .... r , .. , 111141'141 of ••od!Ml4en ooaU • 41t­
'boD4o vUil •101 Utd 19 lJa 'dlll\7 liiVIIWBll. 

"· W. llolaollltn, Pnl14eat , UDioa fr'lllt Coapaar, St. Pllanln&ra, 
l'lorl4e, Lhteald vltll II:Ma latenet to tbt addn11, •ad npon• tllat 
hh 'baall: llao blea ponlnllrlr aall'llllo 1a 11lllac tbua 11ovlU11. 
'rha t DUre }Mreoaaol of tile lutl\v.Uon, totalllq 63, 11 pvollallq 
'bon4o oa a ••tlllr billa. •!be aale of tbtll 4efenoe l&vlDII lo..U bto • 
'beta ,.,.., craUfrlac 11 ,. ban oo14 far aon tbaa "' uUctpote4 oel llDC· 
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Seoret&rT 11r1atlaa 

J, H. folq, Jr. 

-3-. 9, lNl 

I thought ;ron aight be illter .. ted ill the atteoh.a 

a111orandua f rom Harold Stanlq in regard to the feea 

and co.U.eelon• in the Vleooae d1al. 
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public offering price • • • • • • • • • • • • • • • • $62,216,168 

Thil wa1 for 91.1'% of thl 1tooll: 
and iDdlcatea a Taluatlon for the 
whole COIIp&IIJ (100% of the atooll:) 
of $68, 351,049) 

PaJiilllllt to 17 purob&aer• including -gen, liDder the 
Jluch 15 contract, wu $3,351,576, 'lhlch h 5.38% of the 
public offering price, for a rrangiDg the original contract 
and tyiJig Up a larr UD~mt Of Cipital; for arranging thl 
recapltalization o the Ccmp&IIJ; for the riak ancl tar 
carey~ the ca.dbunt in Utflcult t11111; for farlling 
natiomrlde Ulldenriting and diatributiDg groupe and tar 
planning and euperrlain« a euoc11etul dlatributl.on and 
for other reeponeibilitlea and aerrloea. 

Payment to 17 purcha11ra, ae UDdenritera ancl ullera, 
waa $1,847, 599, which is 2,16% of the public offering 
price, 

PaJlMnt to eo• 581 other dealera ae Ullderwritere md ael­
lere wae $2,751,601, which ia 4.4~ of the public offering 
price, 

Expeneee paid b7 the Bri tiah Gonruent wen .6.&% of the 
public offering price. 
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In re, l y refer to 
u 1!00.51 If 89/1142 

DZPAR'l'KEII'! OP I '!'A '!'1: 

VABHiliMOll 

My dear Mr . Secretary: 

226 

About t his time each year it has been customary for 

th18 Department to send government s indebted to the 

Unl ted ltatea s tatements or the amounts ~• and payebla 

June 15, However, exceptions ha""' recently been made ~ 

this in t he oaae or oertain oountriea, and theee exception• 

have been oovered by statements in press releasee or t his 

Department t hat no not1oea have been aent to the repre­

sentatives or Ozeohoelovakia, Estonia, LatVia and 

Lithuania in View or ourrent governmental conditions ln 

those countries. 

Under existing o1roumetanoee I deem it undesirable 

to eeh4 notioee to the debtor government• now de1'eftd1ng 

theoeelve• against agreallion, to eo• of whlob we are 

at present extend1nl!; aid under the Leue-Lend Aot. This 

vould eliminate not1oea to all oountriee having pa;rmente 

The Honorable 

Henry Morgenthau, Jr., 

leoret ary of the Treasury, 

due / 
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due June 15, 1941 exoept f'Nnoe, ~. ItalJ' aD4 

RWIIania. 

Queetlon• u to the ~ent• aue June 15 are lUelJ' 

eoon to be railed bJ' the preee. It notice• are to be 

sent to aoma oountr1ee and not to othera , it vould probeblJ' 

be desirable to 1aeue an eXplanatorJ statement tor the 

1nt'oroat1on ot the publ1c and tor the record. J. dr&.tt 

of such a statement ie enclosed. Tbe alternative vould 

be to send no notices to any ot the debtor govel'nl:lente 

a.nd to 1ntorm the preee either orallJ or through a preae 

release that 1n the existing circumatancsa it is believed 

that no ueetul purpose would be eerved by the dispatch 

ot the ouetomary notioee and that euoh notioea are not 

requ181 te under t.he terms ot the debt agreements . 

I ehould be glad to have your adv1oe aa to the 

handling ot this matter. 

SinoerelJ youra, 

1•1 Cordell Rull 

Enclosure: 

Dratt ot 
presa release. 
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DRAFT OF PRE88 IWLUIJ: 

PUltEN'l'B OOJ: JUNE 15M9~ 011 OBLIQATIOIIB OF FOREIGII UOV£RRMENTB TO · ITED 8Tlffi 1Ri8ING Ubi 
Ot !Hi! WORLD ilK 

Statements or amounts due and payable by other govern­

cents on their obli gations to the Government or the United 

States arieing from the World War hava customarily been 

t ransmi t t ed to the repr esentatives or auoh sovernments at 

Waehin~ton a rev weeks before payments are due under the 

e~eemente V1tb each country, although such notice is not 

re~uiaite under the t eras or the agre ements. 

In v1ev or current goverru:1ental cond1 t i ona in 

Ctechoalovakla, Estonia, Latvia and Lithuania, no stat e­

me nte or amounts due trom Czechoslovakia have been 

rendel'ed to that country a1nce December 193g , and no 

atotemonto have been rendered to Estonia, Latvia and 

Lithuania Binoe June 194o. I n ViOV of the fact that 

Greeoe, Whose defense the President under the authority 

granted him by Public Law 11, 77th Congress , has deemed 

vital to t he defense or the United States, is engaged 

in a va r or defense aga.inst unjuetifted aggression, no 

statement or amounts due and payable by Greece on May 10, 

1941 has been rendered. 

For aim1lnr r easons, 1t iB not contemplated that 

nt ntemente or amounts due and payable June 15, 1941 will 

be t r ansmit t ed at th18 t i me to the represen t atives or 

the Govern~ente or Belgi um, Great Britain, Poland and 
Yugosl avia , 
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Yugoslavia, Which "are also involYed in war against the 

oo~mon aggressors or Europe. 

Leglela tlon Vhioh would otter rtnland an option ot 

poetoonement ot amounts due ln the calendar years 19~1 

and 1942 ls nov pending in the Congress, and it 11 hoped 

that euoh legislati on wlll be enacted before t here is 

oooaeion tor F1nlend to consider t he payment s due June 15, 

1941 or tor the Government o r t he Uni ted Stat es to 

oo~unioate wlth Finland r egarding them. 

The Department or State has today t ransmitted to 

the r epr esent a tives at Wash i ngton or t he Governments or 

rrance, Hungary, Italy and Rumania s t atement s or amounts 

due and payable Ju.ne 15, 1941 on obligations ot these 

Go ver nments to the United States arising out or the 

World liar. 

Payments from Germany under its debt agreement, or 

June 23, 1930 t all due on V.aroh 31 and Seotember 30 o r 

each year , end payments by Germany in r espec t or the 

indebtedness or the Republic o f Austri a to the Go vernment 

or the United St at es t a ll due on J anuary 1 each year. 

Statements or amounts due and payable ha \8 regul arly 

been transm1 tted to the German Embaosy at lfaehi ngton in 

ndvPnce of these dates. 

229 
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1-. •• lMl 

Dear Jlat 

Tlluk JOil YVJ -· f• ltttlll 

M han JIIU' 4l&l'J ID Je!IP blp tt 

ID&lu4, wblth I ~t~JIJM reaatac ta­

•n• l7· 

Tour• dlloeroq, 

Hon. Ja.ea l. rerroatal, 

UDder Sooret&l'J ot tho laYJ. 
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DIU M1al ~-~ 
I .. nrr &W to ,_. 1• 

a oon ot the ~- •c.uq. 
Ita ID4 Ult fU' o U hq1110t.4 ., 
lira. ltoMtTtlt. • 

lltll kln4 rogarb, 

lOUJ'I el.Dotroq0 

/a/ Henrietta S, llotz 

IIlii llab1u 1'hOIIP&OD1 
Seont&r7 to lire. Rootnolt, 
tht ihi h !louae, 

' 
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R. GRAVES! O,..IG:E TO 

r. Hall 
•• Mack 
"141 Rosa 

.1ampbell 
• llocd 

Wr. Powel 
llr. Johneton 
llr, Sloan 
llr , A4UII 
llr. Olney 

V/:t ....... ~_o ....... ..., (' - 'z._ • 

, 
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11r. Gaston 
$1~ P.ll. 
6-1()..41 

242 

Brought in by llr•. lleHucl> . 
•nut Secretary aqa w1ll llr. 

Gaston please apealc to lla about 
thi.e.• 

heel Ill. OAS'ZON 

, 
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r, I • OAADNER JACKSON 
• wasT IOMt& .,.,._,. 

c:HCW c;;MAM. ~0 

243 

6/9/41 

ll> tbo JOidot ot your lll!ll>ifol d and hoaT)' burdena 1n these cruci al aq1 plMao torsin 
• tar poainS 'll(f peroonal. problea briot'ly. 1110ro it not tar wr doa1ro to contribute 

at I call to t ho tr.,.OIIdOWI oolCIOil ottort el!Md ot ua, I 110ul.d not bopoao upon 7001 

U.S• llllCh. 

lllOl1 I pulled a'W87 troa :rohll Lewis liUit tall and pi tched in Wltb "'1 ni clcel' e worth 

1~ ~ho !lotol RooooYOlt hoadquertero tcrr F, o.n. end H. A.w. , it woe wltb tbo hope that 

1 olsl>t subsequentlY return to tho OIO oparatlon under Phil llurray, Because ot tho 
,.1.,.1 or cy latter or r esignation to 1ohll ("bleb oprans trom mo W1 thout thought or 

110 erroct "" cy tuturo) and bocauoo ot 1ohll'o bitternoao I t aooaed Impossible tor 
!'..II to do anJthiD8 about ,., I ha'fO understood and eympathued with his prodi cuant , 

1: t~o lnteraal workiD&a or t ho CIO, eopocialiJ around hoadquart.era, I unwlttlnsl7 
lt..,. by rtrl action or Withdrawal a eymbol or t ho etruulo Within that crrsanlzatlon, 

1101'1, attar t heoe month& during Which I have collaborated behind tho oconoo with 
mlous ot t ho CIO forces trying to eboko tho control you sea oxamplitled In tho 

•ortb American Aviation and !looclwcrrkoro situations , I find t hat tho long dole.y has 
:»4e It dutlcult tor ae to got a job back In tho Goverm>ent whore I thiok I can 

"'~' t!>o he•t contribution that• a In ""' In the sraft ""nth& el!ood , 

cy role, as you know, has boon l areoly t hat or public rolatlono, prccotlon ond 
llaaon follow tor tho etrorts to whloh I have boon attached, with e strong !IDphaaie 
oo tho civil rights aida, l.!y only craft Is t hat or newapopering, In our yooro In 

taahlneton I ban boen aart or a o~ntor ot calls troo oost liberal orcanizatlone 

cd U.Uvldualo t or aid and advice, 

In the J!IIUUi t or tha causoa that ae....,d good to co I han be., reckless In the 
dlsJ>Onatna or our limit ed tunde and am now< raced with tho absolute necessity of 

''~tins • modorate 1noome t o koap tho tamilY afloat , I am terriblY anxious to got 
'~·~ Inc- , if poedblo, while trying to pull my "eleht in tho daten•• er rort, 

~ cronloo down In the Dopartmont of Asriculturo -- J.:J.lo hrklna, Paul Appleby 
·~ t.ha others -- have worked out a Job for "" punh!D8 tho school lunch progru In 

~~ flold. It' s an undertaking 1n Wltlch I 'a 4erlnitolY lntar6sted. But It will 
~lllro pulllnl! uP ataku hero and ..,..~ng parhape to CalU"ornla, In addition to 

'~0 financial probl .. involved In our old house hare (In Which we now h••• a allabt 
8'1Uity) t~ere to tho more compelll.ng probl em psyohologlcallY or tho ASsoc iations 

~ rtlatlonshlpo YIO haTe here, It i s through them that we hoYO our chiaf nlue 

.or tho otruggl a to which wo aU dedicate ot.ll!salvos , 

":'".e Pr""idont I think baa be6D told 1n a nsue we.y by 11111 Rowe about t17 predlc'""'"'to 

>:4 h~ Indicated' hla dos~o to han t17 onorgioa utilized, You know ,.. n ll onoU&b to 
•oo Juot .. hat kind ot 0 bird I ..., and whore, 1n 4111 ntnbor or opoto , I alght function, 

"'~~' 101 that the torr1blo events or tho last two years have m.>do =• " mch sobaror, 
nidUo-•eed lndlvldtllll t han you uned t o •••· It you could spare tho tir:~o, I'd wolcOl:la 
'~cnvorsatton with you and would hope t hat you might mention 1t to the Prcsldont , But 
1 .. one1tly don r t • .-·ant t.o 'be prosUIIIJ)tuoua. 

~~u· !A:lry l:orsenthau 1r,, 
<c 'i"';iru th S ' r,., ,_· tc e • t . • .,...._- n o c ' . . 
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TRIEASURY D~ARTMENT 

• 
l ... o V, 1M1 

TO se~rota17 llorpaU.. 

CONFIDENTIAL ,_ Jlr. coclaraa 

lo1d t o co ... rclal coeoorao 
hrcbaood tr .. 00-l'tlal OODCOnlO 

&114,000 
& 14,000 

Opon urlcot otor llDc bold otoe4T at 4.~1/2. ~oactlou of tbo roporttac 
boAI<a nro ao tollooro: 

So14 t o oo-erc lal. oouceraa 
hrcbaood fro11 co ... rclal coJ>Coru 

I. 4,000 
I. li,OOO 

'l'ho dlocOilDt on tbo Cuball pooo wldoDOd t'Vthor to l-3/16f., ao c..,....d 
• lth 13/lfl/, OD Sat ur4q • 

lD I n Tort, c1oo1Dc quota t1o110 for tbo tarot.,. euJ'HJ>Cioo llotod boloo 
Hre u followa l 

C101d1•n d.ollar 
Swloo traao 
Swodllh troD& 
&olchoMI't 
I.lra 
Arrntw pooo ( troo) 
llruUlaD •1lro1o (tHo) 
lloxtcaa poao 

11-7/af. dlacOUAt 
.2321-1/2 
.2386 
.4006 
.Ofti!h-1/4 
.2368 
.0506 
.2070 

ID Sh&DCbat, tho 1"AAl waa 1/32; 1ooar at 5-11/321· Storllnc wao quoted 
at 3.90, up 1/31. 

'l'horo woro DO 101d t rauactlona co-ted lv u todq. 

llo now IOld ·--ta wore reported. 

In London, t ho prloo tlzod tor opot and fo,......d aU~n wu UDclw\C"d at 

2~3/84, oquhalont to 42.44if. 

tho hoao"'7' o )IOU'<:haoo prtco for !oro liD a llnr wu UDch&Dp4 a t 31¥· ...,_ 
ODd l!uu.n•a oo\tl-nt prtco !or !orollll aUnr wao alto u""•• pd at 34-:S/41• 

to - thrH )llll'cbaoOo of allnr totaliD« 200,000 OllDCOo UD4or tbo lllnr 
l'llrchoao .let , all of' which cona htod of uow production fro• ~arlo110 !oroip 

COW>trtoa, bo\llht tor torward 4o1h•l7• 

?-o/(/ 
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8ubJeot: 

TREASURY DEPARTMENT 

Jlr. 

!be •ill••• S1n&Uo~4 Week ea oUnc .Tima 7, 1:;1'>1. 

•--n 

245 

OOWlDDtl.AL 

DATa 
hae '· 1~1 

(l) !be BLB .U.~ocrr~t)" 1.n4.x bu OOilU .JIU4 to -.inMe 
r111Da 0 . 2 po1at ill t!w nu eaU4 XaT 31 t o 85.2 (1926 • 100J . 
Bu1o ocmcUt:r pnoaa baTe tu4o4 to tl.attn out 1a roooat 
n eke, but ooao ill41oaUoa of a r eano4 n .. appoare4 aoar tlle 
end of laaC nu. 

( 2) A grow1Qg lbonqe of tara labor Cbl'oateaa Co 011l'­
t111 produoUoa ot ovtala oaaae4 too4 produota aad turtbor 
1noreaoe food pl'looa. KzooP' tor Oal1tol'll1a, tho pro4uot1oa 
ot Yt~etab1u tor oannsag 1a ooaoaatra to4 ill Jtatu 1dlero 
UeUno1i lllorCogea ot tara labor .xlot. fl:lo WPA 1a 0&14 Co 
be .Uq ad41 Uoaal ottoru to plaoo -.>rbro ill qriolllnral 
aplo)'8oaC. 

()) Jleoont a4't'&IIOOO ill aaUoaal illooae baTI ba4 oonU.-4 
1atlueaoo ill 1aol'la.,PI OOil-.z' parobaou, eapoolallJ' of 4111'­
able SOOU· A- na47 wo ban m4l Co aMIIVO t!w ill1iuau:r 
ot oon-r 40IUIIIII po.1Jlto co t!w oou1ua1oa t!aaC -1114arablo 
adrilloe n ooklnc wp b:r oou•v• 1• tak111C plaoo. 

( .. ) !be Ul'llllt ao..t tor illOl'OIOOI pro4UOUOII ot ateal 
plehe tor ab1p,.,c11 ag u4 troiPt ova forubalowo nco ill 
the out put ot noll U.oto u4 nl'lp for aacoaob11u, rotns­
eratoro, aa4 other o1rtllaa rood•· !1110 aoro tre~C ov llaU.4-
1Da lhopo haYo ba4 Co o1oeo 4o .. lao to laOk ot oho1, but aa 
OPIC ol'ltr sraaClllg a opoo1al protoronoo raUQS to ra1lroa4 
eqa1paeat 'bu.114ora • n .. 1 requl..-nU 1o ropono4 to bo 
1alnen1i . 

- - - --
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.,_, I1!J 1!1p riHI ,..,., 

!he ........ ,.& 1'111 1a • llltJ' Jftlll 1dd.lll ........... 
ud41e o1 II!NJl ... lld1ne4 1a tile ... ...,. -., 11 *-
u. ILl •

11 
11-.t1t7 W• "" 0.2 Pilat " 85.2 (1926. 100). n. nbpowp 1 peVe1Ra pr:'lllate• * &ol u.. lupn ..tv 1 

iDOHui .. 5 pel'llllt 1a tllat ... , 1lll1le M ...... ~ :L. 1 

1JI4ex pille4 •• -.ll ae 2 ,_ ..... 1'1'1"' ot lllt.lle:Z -
till, Oil the Other llu4, llan , ..... to tlatUJI .. , la NHU 
vetlr.l. (Bee ~ 1, iippw IHUoa,) IHI' the .a ot u. 
veelr., honYer;piPoee ot .taoat, ootto11, aa4 a --.r ot otbel' 
baeio ooaodiUel ag&111 tur11ed 1tl'oql7 upYIU'd. 

!he to1low1J11 111t1UIIIOII 011 iJ141rtdual OOMOdit)' pr10el 
lalt V .. lr. dUel'Ye IJ)I01al a111t1011 ( ltl (!!!•rt 1, lo'nl' 1eot1oa): 

(1) A threatlud oollapee ot Japaaet~-Datoll Ia41e• tNAe 
aegotiaUo111 Jt1a11l.at14 ~ &114 paoioe 1.Jioreaeu at U. 1D4 
ot the Vtllr. tor l.llpori ooiMOditiu troa tih1 Paoltio area, 111th 
adTuou 111 paoiou ot ~ ud t111. limo~ aad ooooa pao1ou 
hen alto iiiOI'ealed, 1Ji reepo11ei"To UIIO tiel OYil' the 
Far la1t l1tu&Uo11. 

( 2) Larp quanti Uol of foodetuffl, laid to total M6 
oarload1, are reported to be 111 l'Oute to the AUuuo eeabo&M 
tor lhipaellt to Br1ta111 before Jlaae 10. !he Depal'taoat ot 
.Ac'l'iOUltUI.'e OOntiiiUII to blQ' heartJ.T Of Tal'101&1 Jll'oduOtJ. 
Purollaee1 of toodltuffl b)' the Depuotaeat of Apoioulture 1a 
the veelr. ell41118 Kq 31 are Ulted 111 !able 1. Inorea111 111 
the pzo10II Of lard u4 OOttOilllf!tOil 401111\iul are 1a part 
the ruult, 41~ or li4Ireo , of tbue puroha111. 

rara labor Jbortse threahlll h'•h!r food J!'iou 

A gronnc lbortqe of tan labor, 1d11oll thl'eahlll to 
hAD41oap .U. pi'OduoUon of T&l'ioa• OaADe4 food prod11otl 
needed for aid to Br1ta1a &114 for 1aol'l&le4 o1rtllu aad 
lli.Ut&J'7 da.a4, Ja:l' baTe oa ~ 1Dtlu110e 1a l'a11111S 
food pnou. DefeDII aoun.n, t,..u.r With the dN.ft, 
bel re4.uol4 the IQJI1T of tan ¥0ftar1 tar 'below DONal 1a 
~ areae, Zh11 baa reportedl7 ...S. it d1tt1oult tar ou­
D1DC ooapalllu to ooDtraot tor the ulll&l aoreace• ot ~atoe•, 
etr111g beu1, and oerta1D othar Teptab1u 1d11Cib require OOII­
e1dera'ble haJl4 labor ud pl'1ou ot thall O&lllled pl'Oduote 
haTe been r1J1Dg 1a reOIJlt aollthl, fhe 0&11111118 IIUOn 11 
IIOV gettiq UDder 11a7 1 Ud pealr. operatiOn I Will IOOD be 
l'e&Ohed 1D IOal &l'l&lo 

Regraded Uclassified



- 3 -

!be relat1Ya auppl7 of far. labor on Apr1l 1 th1e 7 ... r 
•• ooiiP&J'IId wUh laat 7ear 11 1n41oate4 b7 Deparaeat of 
Agr1011lture 4f,ta ehowillg the repone4 euppl7 of labor (per­
oent of nol'Ul.) axpreue4 aa a raUo to the reporte4 4e.an4 
(peroent of nol'llal) . 'l'he tara labor ehortage 1e 110et pro­
nounced in the laetern Statee, in whieh 4efanee aotiY1t7 ie 
heaY117 oonoentrated. In aoet Statee the reporte4 euppl7 
of t&l'lll labor thie rear ia eubetantiellr leu than the re­
ported d .. and. 

The production of Yagetabl .. for canning ( uoept tor 
the iaportant pro4uction in California) ie oonoentrated 1n 
the general area where a pronoWloe4 tara labor ehortage axiete. 
The ten leading Statee in the production of truok orope for 
of,ftnlng are ehown in the folloll'ing tabla , togetber with the 
reapeotiYa farm labor euppl7 ratioe: 

State 

Callfornla 
llal7land 
New York 
Indiana 
llaoone1D 
Ne•• J ereer 
Ohlo 
Pennarl•ania 
Ill1noll 
111M nota 

eo-aroial truok orope 
for prooeeaing, 

Total farm YalUI, 1939 

tS,722,000 
~.67~,000 
4,541,000 
4,462,000 
4,lt6,ooo 
3.9 ),000 
2,476,000 
2,"6,000 
2,107,000 
2,o46,ooo 

Far& labor 1Uppl7, 
rat1o to 4a,..Dd, 
Aprll 1, 1911-1 

u 
77 so 
72 
73 
73 
Sl 
S6 

.Aid from CCC and liPA eugg!lte4 

Two poeeible eouroee of additional tara labor for the 
preunt eaargenor are the CiYilian Conee" •tion Corp• and the 
f ork ProJeote .ldalnietration. A euggeetlon baa been aade in 
the pren that CCC workere llight be auigud to han'eet can­
ning orope where labor ehortagee exilt. The IPA ie Wl4er­
atood to be Mk1ng eoaewbat greater eftorte than ueual to 
plaoe workere in agricultural eeotione. 

Rlee 1n emploz-ent and inoome oont1nue• 

The recent 1noreaeae in emploraent and inoome haYa oon­
t lnued in April, ae the following tabla ehon : 
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~rU .ApJ'1.l Peroeatap 
19~ 19~1 1aoreaae 

Jatioael 1aoo .. 
(b1111oae of dollars, 

72.~ &Dllllal rate, adJudet.) 80.3 I 10.9 

raotor.r P&Jrolla 
(BLB, 1923-25 = 100) 97.9 1~. ~ I 31.3 

raotor.r eaplo)'aea 1: 
(BLB, 1923-25 : 100) 103.2 122. 3 I 18.5 

Jon-agr1aul1:ural eaployaeat 
(BLB, tbouuda) 3~.882 37.,17p I 7.8 

'l'be 1aoreue 1D 1:he auaber of workere eaplo7ed, w:bioll 
llu been aore larcel 7 ooaoeatrated 1D aa.fae~taa. baa 
aoooanted for aboat one-half of \he 37. 3 peroeat 1a earatac• 
ot faotor.r worure, \he reat MlJIC 41le t o 1aoreued wage 
raue aa4 1aorea .. d bolll'l worked. !'bile, oouuer parollutaa 
power baa MID aapeawd bo1:h b7 waa11 of \he newl7 eaplo7ed 
&114 b7 1noreae14 earning• of 1:hoee alrla47 eaplo7ed . 

The 1apaot of thla ••• ba71ag 1• apparent 1n \he report• 
ot ealee of durable houeebold goode, •• \he follow111g table 
ebon. Of course, t11a bu71llg der1nd froa hlper 111oo .. , 
hal been reenforced b7 ut1o1pator7 bu71BC aaataet \he da7 
wben pr1or1t111 aJI4 abortac11 will interfere with the aol'Ml 
111ppl 7 of oouaa er gooda. 

J.prU ;an , ( . 
Iron ere 11,9--. 
Waehere ll5,179 
Rall&e• 3.104 
Refripratore 3l6·~~ Vaouu.a oleuers 1 , 22 

J.prll 

~ ( 

21~:1~ 
65,692 
~2.~4 
165,672 

I 81.4 
I 58.o 
I 51.7 
I ~.o 
I 14 .1 

'l'be 1Doreue 1D bu71Dg of durable COOdl 11 aleo .... 11eaoed 
b7 the rBJ. aortgacee ee1eote4 for a~raiaal , whioh lhow a aab­
•tanUal 1DON&II OTir laet 7ear. (See Chart 2.) J.ltboap & 
deol1ne 11 reported for 1:he weelt ended Wii )1, tbU 1• larpl 7 
the reeult of bol14&7 1Dflueaoll, all4 the t1ael figure et1ll •llo•• a oonuaaed wide aarg1a onr the hol1da7 week of t1» 
preoedlng 7ear. 
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Oonsuaer deJI&lld ahova aubetant1al adTanoe buzing 
Ind1oat1one or the expand1ng Toluae or ooneuaer purohaeee 

1uob as tboee g1Ten &boTe, a&7 not !Ull7 ae&IIU'e the 1ntene1t7 ' 
or consumer demand, ainoe the7 do no t take into aooount tl» 
in!luenoe ot ohangea 1n pr1oe leTele. It oonsuaere b~ the 
same number or retr1geratore, t or example, attar pr1oee haTe 
advanced 10 peroent, it obTioualy indicate• a stronger demand 
ror retrigeratore than 1! that number had been bought at the 
lower pr1oe. 

We baTe oonetruoted an index to meaaure the leTel or 
oonsu=er demand tor selected 1teme, taltlng 1nto account the 
erreot or Tariationa in prioe leTele. (See Chart t. ) The 
index prortdee a ueetul measure or the inteneitj o actual 
oonaumer demand. It may also be ueed to indioate vbether 
oonau:sere are b~ing ClOre heaTily than ueual in relation to 
purchasi ng power (indicated on the chart bJ an index ot 
' pot ential demand ' baaed on national i ncome paymente). 

It will be noted that the index or oonaumer deaand rose 
very sharply last t all, tu exceeding the current purohas1ng 
power or ooni!WIIers, and has continued t o rise. The buying 
has been moat noticeable in automobile sales and in rural 
retail sales, but has also appeared in Tarious other produot e. 
Two oonolusions may be drawn !rom this study: (1) advance 
etooklng by ooneumera has been taking place on a substantial 
scale, apparently on tbe tear ot r eetrioted future suppllee 
and higher prloes; (2) t his is likely later t o be replaced in 
ao111e degree by an otteett1ng curtailment or consumer buYing. 

Producti on problema confr ont eteel induatrz 

The urgent need tor rapidlY increased production or 
steel plates t or shl.pbu1ld1ng, railroad rrei.ght oars and 
otber r equirement e 111 one ot the outetand1.ng probll!l:l& now 
eontront1ng t he steel industry. Inasmuch ae current de~d 
tar exceeds t he normal production t aoilitiea ot the country's 
plate mille eome sheet and strip mille are now rolling 
plates. Fld-thermore, the OPI·! has indicated that additional 
ahitte in production trom sheet s and etripa to platee are 
ln the otting . These shitts will reduos the amount or steel 
ava1labla tor suoh products as automobile• and refrigerators. 
The extent or the cut 1s not yet known but more light may 
be shed on t his when a surTey or the conTere1on poeeib111ties 
ot the 1ndustry ' e sheet and strip production tao111ti es is 
completed. 
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rurther artdeoa of the enr- need t or 11441Uonlll 
plata produoUon appeared reoenn7, when 2 110re lbopa bW.ld­
in& tre1ght oara had to oloae do'lnl due t o lack of neal 
pl atu, tblla bringing the nllaber of oloaed abopa to 11.. In 
Tiew of tb1a aitua.Uon, 1t ia reported that ~ OPtC will 
111ue an order during the current week girtng railroad 
eq111p11ent aanllfaoturera a epeoilll preference raUng in oon­
neotion with their requiraaenta tor ateel. 

In a441tion to aalting ohangea in eziatillg ateel produc­
tion taoilitiee, the OPK baa adrtaed the Iron and Steel 
Induetl')" Detenae Co-1ttee that the Govel'IIJient deairee to 
oonaider a plan tor enlarging ateal i ngot oapaoitJ bJ about 
10,000,000 tone per year i n t he lbort eat poaaible tiae and 
baa requested aeaiatanca of the oo.aittea in that connection. 

Steel output near oapacitl 

After decllning IIOderate l:t 111 the x .. orilll Da7 holld&J 
week, ateel operati o.na lut week were aoheduJ.ed to riae o .6 
point to 99. 2 percent of oapaoit7. Operationa during the our­
rent week, however, have again been reduced to 98.6 percent 
ot oapaci t7 • 

. h will be eeen 1n Ohart ~ . both the important Pittsburgh 
and Chicago ataal 41etr1ote hive bean operating recent1J at 
slightlJ i n exoaaa of theoretical r ated capaoit:t, while 
several ot her dietriota have aade an even stronger alloWing. 
Onl:t the Wheeling 41etriot baa tai led at leaat to approxiaate 
rated oapaoitJ operations, and i n that oaae the tonnage in­
volved 1e not large. 

New ordera lower 

Our i ndex ot new ordera ahowed a ateep decline t or the 
week ended Me7 31 to 169.0 troa 2211-.4 1n the praoe41ng week. 
!lew ordere t or ateel and textil ea both ehowed a ver:t 11Ubatan­
t1al reducti on while the total excluding ateel and textiles 
wae ott aoaewhat. ( Sea Chartyf. ) Since there ia no real 
shortage ot new buaine•• • !n ew of t he detenee progru, 
the current decline i n ordere baa auoh leaa aigniticance 
than 1 t wouJ.d have under nonaal oon41 tiona • 

According to a report trom the New York Cotton Exchange, 
the domestic cotton goode market wae still unaettled in the 
last week in Ma:t tolloW1ng t he action ot the OPAOS in plac­
ing a ceili ng on ' combed cotton yarn prioee. BUJere expreaeed 
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251. 
- · 7-

!he •e• York Ha .. 1a4u of bv.nn .. • aoUY1t7 dlll'1ng tb.e 
week ended JCa;r 31 1'081 O, 6 point to a new reoOl'd high at 
129,0. !bJ.I Wal the liltth OODIIOV.UYe p.1D iD the index tl'oa 
the aid-April low. 

fbe gain in the index dlll'1Dg the Wllk a enUoned vaa Yel'J' 
l.lrgel7 due t o a lhal'p riee in the a4Jueted index of paper­
board production , altbo"llgh :tour other ooaponent• of the index 
&leo lhoved ga1n e . 'lhe pr1Dcipal offeettinc factor - ·• a 
greater tbaD aeaaona:L decUne 1D electric power production. 
!be adJueted index of l.uaber production al.lo eboved a nb­
atantial drop , and the adJuated index of aitcellaneoue freight 
carloa41uge decl1De4 IIOderablJ' . 

Barron'• index of bueineae actirtt7 during tb.e week ended 
11a7 31 mond ahead at a taabr pace than t he 'l'iaea index and 
reached a new high at 1}4.6 aa oompared with 133.1 in the 
prn1oue weelt. 

Pre1im1n&rJ data for the week ended JUDe 1 reTeal a 
oontra.-eeaeonal riee in eteel ingot production and a eharp 
rise in auto1110hile production t o a lenl al1ghtl.7 abon the 
prertoua high for the J'l&r attained Jv.at bef ore the 1111110rial 
~ holi4&7 week. Bowuer, the pre11111u&l'J' figurea on auto-
1110b1le produotion aq be reTiaed downward beoauae of labor 
troublea at the J'ord pl.anU at the end o:t the veelt . 
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A auiUIA17 ot too4etutt purol:la .. e 1144• b7 the 
Dep&rtaeat ot Acr1oul. tve 

v .. t eaded 11a7 31 

Coaaod.Ul 

Veietab1es and tru1t: 
ppl ee, rreiih 

Beane, dr7 
Oranges , treah 
Tomatoes, oaaned 

Iamed1ate de11TarJ 
Future de11verJ 

DairY and ~ultry products: 
ohieee , er1oan 
Eggs, dried 
%ge, tror.ea 
Eggs , ahell 
lUllt , d.r7 ak1a 
lUllt , eTaporated 

Other tood: 
tara 
Pork a eat produote 

Canaed 
Cured and tror.ea 

S,rup, cane 
Wheat, oraolted 

Stw!tUT 

65,115 Bu. 
23,030,000 Lbe. 

lj.6 , 200 Boxee 

419,596 Caae1 
635 ,800 Caeee 

2,353,569 Lba. 
157 ,000 Lba. 

2,137 ,920 Lba. 
35,6oo Cuea 

1100,000 Lba. 
392 ,ISOO Ca.ee 

11- , 26o ,OOO Lbs. 

170,632 Lbe. 
1, 230,000 Lba. 

10,000 ca ... 
900,000 Lbs. 
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TREASURY DEPARTMENT 

tHTCit Of'l'1<:a COMMUNICA'1'10N 

DATa JIUla 9, 19~1 

Aooo ng to the attached tablea and chart, Work Projeota 
Adml n1etrat1on e•plo,ment declined to 1,464,000 peraona during 
the week ended lla7 2S, 1941, from the 1,474,000 e•plo7ed dur­
ing the preceding week. Thle repreaente a deoreaee of 96,000 
peraona tro• the number emplo7ed at the end of April. 

At tachmente 
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nek e1141 .. 
19~1 
llo'f .. bel' 6 
llo'fl•ber 1'5 
No'fe•ber 20 
No'fl•ber 27 

oeoe•ber ~ 
oeoe•ber 11 
oece•ber 18 
oece•ber 25 

Jenuar:r 1 
Januar:r 8 
Januar:r 15 
Januar:r 22 
Januar:r 29 

Februar;r 5 
Februar:r 12 
Februar:r 1~ 
Februar;r 26 

!larch 5 
llaroh 12 
March 1~ 
!larch 26 

Apr11 2 
Aprll 9 
Aprll 16 
Apr11 23 
Apr11 JO 

lla:r7 
lla:r 14 
lla;r 21 
... , 28 

Scurcet Work Projeota A4D!ntatrat1on 

-
., .. ., .. ...... 
(Ia »• ... , 1,s 1, 

1 , 1 
1,822 

1,832 
1,855 
1,872 
1,878 

1, 880 
1,887 
1.~ 
1,895 
1,895 

1,192 
1,893 
1,~ 
1,867 

1,806 
1,7~ 
1,7}6 
1,708 

1,662 
1,63. 
1.607 
1,~6 
1,560 

1,519 
1,_,7 
1,.7, 
1,~ 
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193~ 
Jill)' 
AUSIIIt 
llepte•ber 
october 
Novt•ber 
Deoe•ber 

1939 
Jan11arr 
P' ebruU'J 
lleroh 
Apr1l 
Ill)' 
JIIDI 
Jill )' 
All gill t 
Septeaber 
October 
llo•eaber 
Deoe•ber 

l911o 
Jan1111')' 
Febrlllr)' 
lle.roh 
April 
Ill)' 
J11ne 
Jill)' 
A11g111t 
septe11ber 
October 
llo••ber 
Deoeaber 

1941 
J&nllll')' 
P'ebruel')' 
II& reb 
April 
liar 

So11roe: Work Projeote A4•1n1etrat1on 

• 

1

- ot WorUn 
(ID tlao-.111) 

3.053 
3.171 
3.m 
3.~ 
3,287 
3.09~ 

2,986 
3.~3 
2,980 
2,751 
2,600 
2,551 
2 ,200 
1 .~ 
1, 790 
1,902 
2,024 
2,152 

2,266 
2,)24 
2,288 
2,092 
1,926 
1,665 
1,101 
1,691 
1, 704 
1,779 
1 , 821 
1, 878 

1,t95 
1,867 
1,70~ 
l,56o 
1,~ 

llonthl)' t1g11r11 are weekl)' f1gurea tor the lateet weelt ot 
the aonth. 

The)' 1nol11de oert1t1e4 and nonoert1f1ed • orkere . 
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PERSONAL AJID 
SECRET. 

Dear ur. secretary, 

262 

aatTIIN a•a.un, 
WAI MIMCTON, D.C. 

.rune 9th, 19l!J. 

I enclose herein tor your personal 

and secret 1ntormat1on s copy of the latest 

report received from London on the mili tary 

si t uation. 

Believe me, 

Dear Mr . Secretary, 

very sincerely yours , 

The !!o.nourable 

Henry Uorgentheu, Jr., 

Secretary of the Treasury, 

Washineton, D. C. 

/~ 

Regraded Uclassified
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1. ~· 
•. , ... ., lllp'- .J-. ...,,.,. ~ 

eepW •z"' 1 uta n•• • "PO.._. te M ftllll*e 
1101'\b ot ors--• .. - ..- • ftN -.... 
.,q,loe1on ftll.eA. Dell-.! ~ pe'Pal 1114 

M4 hiDe~··· 
2 . oow.-nt 4JoMIIo• oallk pooolbb' w ...... 
Ol' -~ 11111, _._ \o Lqoe ~ Gil .111M 4\b. ' 

' • OD JUDe 4t.b oe....-n ~r wu ln\erwpW 
'lllf ~ O,B.V. 1n 43 Mst'- ,a tllmtee Mrt.b, 
28 4e8J"MO 15 111m\Oe nat, 

4. lD poo.1t1CD 113 _.., .. 32 Mrt.b, 2) =:;• 
56 mim\oo ncr\ at 20)0 .J- 4\h, lie~ 1114 ~ 
1n\- roapW a oenan ONPPlr PiP• abip -tUe4 IIZI1 
t1.nallr IQnk 'llif Utili- · 91%\:r elJ!M pt"l_,.re 
1nclu41ns )2 anal p~~o:oaanel. ot the l a\\or wo 
eto\04 tho¥ wero trCD B1~ Prtocw.re e\ote 
tllo)' len a Prench Port a tortnlllbt. earller 1n """'" 
u.Zl n w1 t.b B1.-r'Ok' o opwa\1 n. 

' • A.-4 ba....e•na ....,..., l loP\hOI'n mo- IIIIDt 
llolm liB 1ll, 220 m11ee ... , ot \liD Jli'IU'oea a .m. JUDB 5\h. 

6 , 111M airoHt\ l crt>e4 Al~O 11119>\ ot 
J\mt 4\!V5tb• 110 ne'f*l ~· 

1» JIOO\ cout. GAlfOf -t.b Cit AlJordllon tw1oa 
ote.OIIe4 'lllf a11'0Hft CD .runo !)til, one ahlp CD 

n.re, aMi•- am'· one \allkar ~ 

e. !11'""• 
1.1:1111.a. IIDI!ft' ardeN t!'OD ~. INQl 

tol'OH 1•~ CD .nmo 'I'd. t:Qpbra\M bl'1410 d 
qu.- la ett1cdAol't ralllrar bo•oan U1l aid~­
~ ....-pebe4. 

9, ~CZRtft:• 0111' t- bltft CIPliO-\ t.ba PlftP 
ot 01110 L J ordoP to o~_., ar\1ll017' 
O!)I)Oa1118 oioMlqr, t.bo)' were cibUJIOd to eon halllllo 
tllelr 1'&1111 \IP ·-• ••'n\ eoot. ot t"lwr . 

10 . on .NDII 2n4 Italiano • " .ol<ed arA 411Jll0l'oe4 
po.tl'lo\a oporetlonel -.tro JIOlll' Olma• 
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..._ nsw • ............. 

~ar )11' , Secre tary, 

I enclose herei n tor your peraonal 

and aecret 1ntormat1on a copy ot the latest 

report rece1 ved trom London on the m1l1 ter;v 

e1tuat1on. 

Bali 8ft 1118 ' 

Dear Ill'. secretary, 

very einCerely ;roure, 

The Honourable 

Henry Korgenthau, Jr. , 

secretary ot the TreeeurY, 

Washington, D.O. 
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10 QNIP'IQI m PUBJ.ICUIOJ II SJB!ICI l'!1B''Y 

KILlWIT lll'lm.IOWCI Dm5IOI 
WAR !IIPAR!I(I:ft 

Vaohi~~&ton , June 9, 1941 

'!liii'U.!rB LZS80IS l!ULLftU 
llo. 117 

0..2/U.r.?-<!35 

266 

The information eontaiDed i n tblo oerieo ot bulletlno 
vill be rentrieted to itomo tram ottieiol noureeo vbleb are 
reaoooab11 eonfinoed. !ba l oooone neeeooar11y are tentat1To 
and in no aenae me.ture atudiea. 

'!'hh doCU!lent is belft4 giTen "" approTed dlotribuUon, 
and no adcU tlonal eopioo are aftilablo in tbe 11111 t&r7 lntol-
11. nee Dirlolon. :For prOTlliOnl C0'YOrnlft4 ito reprodnetlon 
oee Letter UO 350. 05 (9-19-40) M...B-11. 

llOTES O!f T!!!! Gl!ji!AI lli'!ASlOU 07 ORZEQI 

Thone t wo Gltetchoa apj)onrod in tho nut!>or1tat1n Oeran 
novop&por, V~lkieehor »eobaehtor, tho t irot on April 18 and the 
eeeond on A;>ril 21, 1941. Intended propaGMdhtle etteet ohould 
not be oTer1ookod in eitbor caee. 

a. !rb.e !err$ 
b. ;;;; Sltu&tlge on tM IN gf At••ck 
c. ne Dac:1a1ye To:pl; Thrua\ 
d. c:;tiii&tton of the JMt WWedopip AnV 

2 . ON '!'l!l: I!Rl'!'ISB AIR 71;:LD A'l LJ.!llSSA 

J!O QW..CTIOlJ W PQBLIWIOJl II Sr;nJQI J?'B!'TJJ 

- 1-
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110 OBJECTION TO PJJBUCAn(l! DJ SJim!Z JO!I!!!W 

I!C7IES ON TilE GER!WJ IIVASIQN Of !1!!!jfg 

1. Ill!! B!lr-.AK-T!DlO\JGH UJIO GREEQE 

a. :rtJe Terrain 

The few roacb that lead into Greece run through deep narrow 
1110untain valloya, and there are no other routea over wtrlch an in­
vading force can pass. The points at which tlleao a,"J)roach roacb 
debouch fr011 the IDCuntains are, however, on Oroek soU, and at 
tho ti• of the Oermon oarch into Greece thoy wore blocked 1>7 
strong rort1f1eations or all kind$, rtcurathe}¥ apealdng, the 
Greeks lwl their barrier forts arranged Uko atoppera at the end 
of lona, narrow bottleneclcs, Theao stoppers had to be pusbed out 
if tho '!fa¥ wa.s to be cleared southward to the Tbracian and 
!.!4cedon1an plains, towards Salonika, ond to tho Aoaoan, Tbe fi&bt 
to acccaq>lisb this end was the first phase of the ~an in the 
southeast. 

b. Enemy Situation on tl)e Day o! Attack 

Tho Greek defense of the mountoin exits had been developed 
into a eyatem representl.nc a continuaUon or the lletaxa.s !J.ne. Thi s 
defense system, organized in the :reara 1938 to 1940, when our West 
iall was built, was a modern system consisting of armored worke, 
concrete bunkers, field fortifications , and searchlight and alarm 
stations. All these were built in accordance with the lat est 
111lltary experience. 

The worlcs were located deep in tho rock, and the fact tllet 
their checkerboard arrang!Dellt enabled Clio bunl<er to CO'Ier the other 
Ndo the capture very difficult. In a.'>d behlod tho line or forti­
fications was the Greek l!acedonian l.:rw:f of ap;>roadute}¥ 50,000 _, -
about tour active di visima and one reaoroo d1 vision under the 
cx.o:~nd of General Bakopulos. 

!lear}¥ all or the Greelcs wore under 23 years of age. Since 
all of them had been in the anq at leaat since the spring of 1939 
and in tho lletaxas line for at. least six mont he, they were well 
acquointed with the worke , operation of the oquip~~~ent, and localities. 
In addition, they had been ~>hen ple:~ty or practice in tbe use ot 
the arme or the fortificat ions, There were very • trona fort1f1c:a­
tiona on bot h sides or the paases . There were no f..ngllsbmen found 
in the first line but the best o! the Greek forces were l ocated 

' in the fortitieetions. 

!10 OBJWflal TO PUBLICATIQ!I Ill SFJIVICE JQ!lll!!AIS 
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At 51~ A. M. on April 6, 1941, Oer.an diTioi ono oet out oTOr 
all tho appro..ch routee ~ attack Greece. The firot wrk:l wre CIIJ>­
tured ln hond-to-hond fighting, bllt we ooon found U..t w !1.4 1n \be 
Greeko 611 aJttrOJJely brave adYeraa17. I t ,... not eae:r for our Stub.~ 
and heavy nrtillery to get to thea, partioularl)' on tho richt wing 
and ln the wall placed mou~~tain fort1f1Mt1ono. llunlcer after 'bwlker 
bad to be ts.-.lton. becauee the aepa.rate '-JOrke, \'tbiob were 110 con­
nected that the)' could cover end aoaht each othor w1 th tbelr fire, 
threatened to ott'.ll the German advance at certnin pointe. Tbe:r 
offered a (;00<', diatiUlt 'f18\f tovardo Ilulprlt> 611d into tho Gel'li&D 
aoaenbl)' pooitiono. 

Prom all aidea - GTen froa the 'bunkoro tbat bad alread:r bean 
cruobed - tbe advanc~ J&el:8r•, rlflo...,, ploncoro, and artillery­
au continued ~ receive haa'f)' fire. i'he .. unt41n fort1tlc!lt1ona 
vore arranced, lU:e vareh1pa, on the ~rlnci,le of the bulkhead 
oyetea; t hor vera not deciahely neutralized l'fen after " conaidemble 
part bad been deatro;ved end burnt out. All the o,eninp bad to be 
tilled ~-·\ blocked &nd the o,en.lnse to the vorll:o bad to be blow up 
before ve finall:r attained aucceoa. 

Tho ()reeks defended thel!laelYee bravel)' Md otub'bornl.y, but 
thoy wore evontunlly forced to Blve vny to the nwoerical INJ"'r iorlt:r 
ot tho Cot'lll~.no, who would not allo1·r tbflllloolvoo to 'bo ohokon loooe 
once they co t a foothold in the for tlfiontiona . 

Tho thiC:< fog and r;:dn tht\t came durlnt; t ho firat n.lcht and. 
tho ucond c~aT of the attec!t part!:' blinded the dofenoo and aided 
the a ttaclcora. Vhen atormina one fort, ''' could not be eeen b:r tho 
artillery of oister forts; tiNa we c«ld deul 111dirlduall:r with oll8 
fort after another and ann :;:>U$1> in between 110rl:a. Duriac tho flrot 
nicJ>t, ooce of tho attecll:il>(; regiJ>enh succeeded 1n vaa~ -
oelna tbrouD> the Gree!< linea aad l.n ""!'turl.n4 iayortant points ~ 
the rear of the en8117 - uartlcularl:r bridceo that were ot1ll in\a.ct. 
Vbole 'bettaliono, hovevo;., were otill n(;ttinc 1n tho IIOIIIlteina. 

i'ho len v1ng did not appear to be ao >!Ill prriooned, Nld 
an attaclc by veokor German torcee aoon 'bo~ to l>llko bead~. Tbeaa 
forcoo firat captured Iomotlni , then Xnntbi; they later reached tbe 

coaot ot tho Aocean. 

c . fhg Dgg1n1Te TW Thntat 

Ao a roaul t of reaiatance in Serbia, OeniNl force a con­
contra tine O&&inat Greece were confronted with an ontirol:r oov 
oituetion Juat before the at~. Tho whole ri«)>t flank of the 
ar•lieo ....,.chin& aouthvard vae threatened b:r tho Sorbo, aad in order 
~ &Told the dAnl;er of a Sorbl.an tbruot 1n the nry re~on of tbe 

_ .. M•IOII Ill ft'W'lNJaJ JOtJlUI:U.S 
Dl OJJIQJIQI 19 CWJH+Y+"I: _ ~-- --·-· 
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linea of communications, the Genoan ~1v1a1ono, alreadT deployed, 
had to bo re(ll'ouped C-6t>.in n short time before tho nttack. Tank troopa 
in particulc.r >~oro used for flan!= protection. 

On the S(\lll tlo d.E>o' t hat they orooaod tho Grool; frontier tho 
mountain J nac ors ~d the infnntry advnnced to tho ~ttack over tho 
Bulcnrian-Sorbian frontier. They broko tho lit;ht roaiotance of the 
Serba on tho frontier, pressed on in A vrentorl.y ''Jroctlon, made a 
awing of 90 der.:roea tovarda tho south, broke th•·ou;<:h the Greek 
frontier fort1f1cnt1ona, and thon made " continuouc advnnce throU&)l 
oll of Eaot K&codon1a to the Aegann Sea. 

While the ~:~ountal.n Jnogora 1\114 tho infantry were otill en&BGe4 
1n a hard fl~t on the l:etuaa Lioe, Stloniko , the llacedonian eapltal 
u!>lch 16 y fer in the rear of the Greel<a, our rendered to our tallk and 
DOtorhed infontry foroations, 'l'he tank thruat in ~or or thij_. ODe:!~' 
cut tho Groek ou:>PlY linea end surrounded their entlre East ~donien 
A'rf!1¥. Tbuo n tlu'thor defenae of tho llot6xaa Line would have lienn 
eeneeleae. 

Hero in tho Southeast we repented what the worl d had alre&41 
looked upon with am..~zenont in the llee t, whon our tMk troo:>a, advancing 
over tho Aiano in the rear of the llfl6inot Line up to Switzerland, 
mado ua ol oae o fUrther defenoe of the Fronch 11no of fort1ficnt1ona 
Md forced tho cm>itulatlon of the French in Alt~>Co Lorraine end in 
3urGUOdy. The tank thrust throu.:;h llneodonl n to11•rd the South, car ried 
out ui th ecnrcely- eJ'\)o'" losses, r osul tod 1n tho dociaton tor which 
troopo had been f i ehting hard in the mount~lno t or throe days. 

d. Ctwitul;•tion of the J:&st trace4on1an AmY 

The P..ast Macedon1a.n An:or of the Grce!:a surr-endered e.t about 
1 P.K. on A'lril 9 , 1941, after a tlt;bt lnotlnt: throe and a half cla:fo, 

Article I of tho terms or surrender atatod: 

1 Tha parts of tho Greek ..,.,.. C1ghtlJl6 In mot lleeedonla are 
to l&J down their ar~s. There to to bo on nrmlo ttco at once. 
Greek off1coro """ to be N.lowed to !coop their sworda. Tho area 
of tho Enst llacedonian Army ombracea the p3rt of Greece fro" the 
Turkiah l!oundary up to the Vardar River ." 

Signing of the nrm1st1co marked tho end of tho first pbaoe 
or tho c~algn noatnot the Britloh in Grecco and those who allowed 
thomaelvoo to bo led by tho Britlah. The pointo at ·~ch mountain 
roads trou ~ul~ia debouch Into Greece wore in Gorman hondo . The 
bro~:-throueh had aucceoded. 

>10 Ol!Ji&TIO!! :ro Pt'BLICI.TION Ill Sr.RVJCi J9Ui!liALS 
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a. OR m DI'i'ISJ 411 JIILJ) m WIIM 

• lie cu.rved aroUXId the llir field of Larhoa, troa vhioh tbo 
Jll'1t1 ob. and Greeke took ott ao late &a Jnterdq, !hie 1101'111Dc tbo 
t1rot GerllltiJl POMhine landed here a fev aim\hl after the ooaupaUoa 
of the olt;,r. llefore le.nding, .,. obten.d thet our pveuU plane• 
wore already on the fiold. 

Alal.runition """ qniokly UXIlol\dod, for vo b>ev tb.at the tlmb, 
prootina forward, vould be thanl:1\ll for a froob rupplJ of -..ition. 
In the DOantl.llle , ve uere able to explore briefly the air field "hioh 
tl>o ODOIII)' had loa t. 

Ve opened a cr~-iDG door that led t o t ho qoartor o of tlJ1ng 
peroo~>Del. On tho tableo there IOU broad tbat W boon eut porhepo 
oDl7 a tew houra before; there vere alao ~1vea. uteualla, tin cane. 
leHoro , nevopapero, paclt•, and ..,...ioua article• of equl..,...nt. :toglilh 
•1611• OD tho valle indicated that it VDII tho l!ritilh vhooe aeol had 
boon dil turbod. 

I t """ o. queer acene whioh tbe enea;,r had Jwat left. !hero 
had Clpparontl;,r not been l!ldficient tlmo to telce along report pado, 
pepor oupplieo , regulations, aDd propaaond& loa!lete from tho officoo. 
Dravero and bo:<ea hnd been broken opon in llll effort to eave certain 
docUIDenta, but a number of mail be&• had oeon lon •l1l0poned. !he 
tloeping ruartera preoont ed a (;loomy picture - ono t.mt could bon 
boon creat ed only b;,r chaotic fiieht. 

Our osun1 tlon wae llOif UXIlo.>dod and ®toaobileo and J:IOtor­
cycloo tool: 1t a t top epeed to the telllca, llhich had p&ated ~ 
Larhat oo::~e tilDe 1160· \le took oft again to bring additional ""1'1'1101 
up to t ho front on the aaae daJ. 

- 5 -
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SITUATION REPORT 

I , Western Theater. 

Air: German, Extreoely lin:ited offensive activit:y, 

Britiah, Uni&portallt activit:y on tbo 7th and 

Stb . Last night all&ll attacks were aado on !aaen and Oort.w>d. 

II . L!oditarranean and African Thoatora , 

Ground: Minor activit)' around Tobruk and in the 

Sollua are;:--
!!!:• ~· A aecond hoav:y a ttack """ cade on 

Alexandria on the niaht of tbo 7th..Sth , Raicla on t:al.ta alld 

Tobruk. 

Jlritiab, llepeatad raic!a on Dama nnd s.naaai, 

Coa'JUt and Gapuszo, both in Libya, .. re attacked, 

III. Sui&: Free French and British forcoa oatimatad at 
l free French Oivi.aion (incomplete) and 2 Britioh Oiviaiona. 

hava 110vod into S;rrio, apparentl:y in 4 colwma, aa follows: 

1 colwan II troe Paleatine, obj ective Beirut; 2 colwma II troa 
Trana-Jordan, objectives JlaDMC\1.1 and road ~>et eeat ot ooaatal 

110\\lltaina; 1 oolwm N!l from Iraq along Eupbr&taa, objective 

Aleppo. Dafenao torcea eatimatad at 49, 000 in tivo or oix 
weal< diviaiona , with uncertain 110rale, Onl7 allcl>t reaietence 

repo.rtac! encountered, eenana r<~portad to have 110vod out ot 
S:yria , Invaders appear to have air auporiorit:y, 

RESTRICfED 
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Confidential 

June 10, 1941 

This morning I had breakfast with Kra. Roosevelt 
at 8:30 at the White House on the portioo. She asked 
ae whether or not all young people could get jobs tod11 
She said she had asked Lubin to give her the facta on • 
it. 

.Ul day laat Saturday I had been thinking about 
this question of how we should take care of the unem­
ployed and train them for national defense. On either 
Saturday or Sunday I called up Harry White and told bill 
that after reading his report, which I thought waa in­
adequate and did not get down to the kernel of the prob­
lemi I thought we should think of this thing in three 
poo a. The first pool would be the unemployed - the WPA. 
Tne next would be a training pool in which we would put 
United States Employment Service, NYA, CCC and the 
Studebaker Bureau of Education. This pool would train 
the people who are necessary for industry. The final 
pool would be industry itael!. 

Weeks ago Peter Odegarde told me that the America 
First Committee would wait until England fell , and that 
would be the signal for them to go to work, and try to 
get thei r men in Congress next election ao that they w1ll 
have control of Congress, and then run Lindbergh for 
President. Knowing that if one wants to be realistic , 
there is a possibility that England might go under, what 
are we doing toJrepare the .country to withstand such a 
shock? A!ter 1 I went through with the experiences 
of Huey Long and Father Coughlin, I know that they can 
sow the seed of dissension amongst the unemployed, and 
that if every man and woman who are able to work ~ this 
country had a job, neither Father Coughlin nor th1e 
koerica Firat Committee could get very far with that group 
of peo~le . After all , i t is a very large and important 

group 1n this country. 
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Enr since Saturda7 and Sundu, the thought baa 

been going through 1111 aind as to what we can do to strengthen 

the country froa 11i thin to wi thatand the kind of ahooka 

that we .., ha•e to take if England should go under. If 

England should go under, that would be a trmendoua blow 

to the Preaident and hie whole power would be weakened. 

After seeing Kra. Rooeevelt this morning, I had 

another talk with Odegarde, which was recorded by the 

stenotypist. All day long I kept arguing with mJself 

as to whether I could, in view of 1111 statement that I 

wanted to save a billion dollars, recommend that every 

able-bodied JUJl and woman in this country get a job. 

At supper, I was surprised t hat Harry White had 

not taken up the suggestion I had made. He did not band 

me his five-page report that he brought last evening, 

but it ought to be attached to this record to show that 

when be came to supper he had not kept up with me. I 

don ' t know whether he did not believe it or what, but 

at the supper meet~ neither he nor Coe brought up the 

question. It was entirel1 mJ own reco~endation and at 

no time was I pushed by anybody. In fact , I think they 

all were breathleae when I saia I had arrived at the 

point where I felt that in order to make this country 

sufficiently strong against Faecisa and Nazism we would 

have to put every able-bodied man to work and also 

every woman, doing the joba which are necessary in case 

we get into the war, auch as building strategic highways, 

erecting bridges, increasing electric water power, etc. 

Of course, this has been a tremendous transition 

which has taken place wi thin me, but I feel that with 

the very black days which are ahead of us, we have to take 

care of the unemplo7ed so that there ia one leas group for 

the Nazis and the Fascists to appeal to. it t~e same 

time, if we give these people good jobs at liv1ng wages, 

they will become a very important group who are not only 

satisfied with this kind ol' government, but will be amo~st 

the heat edvocates to maintain i t . I expect to make th1s 

recommendation to Krs. Roosevelt at lunch t omorrow. 

Regraded Uclassified



June 10, 1941 
9:25 a.m. 

RE AJJHERST GRADU.A.TION .A.DDRESS 

Present: 

H.U.Jr: 

Kuhn: 

H. ll. Jr: 

Odegarde: 

H. I.!.Jr: 

Kuhn: 

H.II.Jr: 

1lr. Odegarde 
Mr . KuhJ1 
ltr. Klotz 

Mrs. Roosevelt i s ve~ enthusiastic about the 
speech. She wants a cop1 as soon as possible 
for the r.s.s. Bulletin. 

International Student Se~ice. 

Yee. I don't think she would want it in the 
bulletin unless ahe thought i t was good, would 
she? 

I wouldn ' t think ao. 

&fore I get on that, I want to get this thing 

off -r cheat. No one has told her what ahe is 

to S81 tCIIIlorrow night on the radio. Would 
somebodf please send ~er some suggestions? 

Yea, we did send a011e. 

Well, it baan't gotten to her. The wa1 to get 

it to her ia to give i t to Mra. Klotz and 

Wrs. Klotz will give it to her. Nobod.Y has 
told her what to •81· '!'hat is nWIIber l. 

lira. notz bas alreadf gotten s message to her 

about this 1oung woman. She thought she would 
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Kuhn: 

H.l.!.Jr : 

Odeearde: 

H.L!.Jr: 

Kuhn: 

H.ll. Jr: 

Kuhn: 

H.l.!.Jr : 

- 2 -

llb .to hue it. Then ahe •• told that 
I r Ying Berlin had t o lean the lhlte lloaae 
t onight at nine thirt)- becauae he na going 
t o have a rehearaal on the atepa ot the 
Capitol tonight. 

280 

Tha.t ie the J.rrq song and the7 are not doing 
it at t he Capit olf they are doing it at the 
War College, and thought the1 n re doing it 
before the dinner, not alt er. It i a not our 
aong. He apent the '!hole enning at 1111 place 
l ast night. 

She o~ had two auggeat iona. She said one 
thing n can not do at this -ent in the tate 
ot the western world - she doesn' t like the 
word "in. • She says, let's put i t some other 
•1· 
Why no t say, "I n the history ot the Western 
Wor ld"? 

Well, something . "We fought eighteen 110nths 
to win a victoey by - and t hen we promptq 
waabid our hands ot all the responsibilit1 
we, as a deaocratio nat ion, should asauma.• 
Then she haa written here, "Ours is the onlJ 
diaintereated - • Here we - bac.k. We are 
diaintereeted. We, ot all people, should have 
ah01m the way, but inatead ot that we went 
back--

That ia a veey good line . 

We inatead ot that went back to our own recon­
ati'Uction and washed our handa ot the thing. 
She aaid if you ocul d work that i n. 

Ea11. It is veey good. 

otherwise she had no suggestion•. Now, I a.m 
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Klotz: 

H, l!. Jr: 

Klotz: 

Odegarde: 

H.M.Jr: 

281 
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11Dd1Dg thh ott to BeliPJ at 11:00. I uphtned 
to JOU how thia oa.e - ., little outline that 
I gan to Perclie, hCIII' it - to •· Do JOU 
know the hhto17 ot it? 

Ferdie told me aoae of it. 

You aee, Kre. Roosevelt oame tor lunch and 
Henr,y, knowing her great interest in youth 
and ih problema, unburdened h.illaelt the n;r 
he nenr had to his mother or me, and tilled 
all ot his doubts. I don't know whether I 
have told ;rou this or not. 

No. 

' Bob told me something about it. 

Well, then I waited a time and Henr,y and I 
went tor a long nlk and I tried to answer his 
doubts and those things which I answered I 
subsequently wrote on a little piece or paper 
and gave them to Ferdie, but there is where -
how rq - and she na saying, "Well, what hap­
pened a.tter I lett?" and I said - well, rq talk 
aDd now this, but I said, "We han you to thank 
tor bringing out in Henr,y hie doubts. • And 
this ia another thing which ia J~~t a little 
thing which she ia - she i s sen g me over 
her st. Pf.ul speech, incidental}T. She has 
read, which I haven't, ney, ney carefullT, 
CudahJ'a interview. She takes it ney serious}T. 
I thillk this is interesting in dew of what we 
are doing. She says, "Now, one thing in the 
thing is reallY understandable: When Hitler 
said, ' You still have unemployed,' you see. • 
So she said - of course, this isn' t for this, 
but she gave it to me~ She said when people 
talk and Hitler says well his standard of 
living is high and so forth and so on, the 
thing that she usee and which is so effective 
ia, "Well, all I can say is that I support an 
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Odegarde: 

H.IA. Jr: 

Kuhn: 

H.J.!.Jr : 

notz : 

P. .J.!.Jr : 

- ' -
orpbaD ill CldDa. It oolt • Sa> a ,ear. I 
auppor t an orphan 1D Finland . It oo.ta • 
~ a 110nth. l aupport aa o~ lJ1 Eaglaad 
.ua the rata 11 atlll higher. • 

$60. 

"And then I sul'iort one 1D the United States • 
which is tl'Ue, and it costa • $6 a week. • ' 
So she said, That ia II{ anner to the dif­
ferent costa of liTinf. She a&T•• "That is 
11g otm personal e:rper snce. • And she 11!1''• 
• All of this goes a awn "'1'7, "'1'7 well •• 

Ot course, the Emtian pharaohs had no un­
employment in their time, either, as one Peter 
Odegarde pointed out. 

Well, I am in the throes between now and noon 
tomorrow on this recommendat ion which we are 
laying before her and I am getting around more 
and more that we must give everr person a job 
in this countrr and there are plenty of things 
to do but we can' t get strong - I mean, between 
now and noon t0111orr ow I hue got to JUke up '1111 
mind. We can't faoe a Faoist world unless 
enrr able-bodied_peraon in this countrr has a 
job. I sa gradual.lJ' getting to that point. 

That is the idea. 

I am gradual~ getting to it, but of course 
things that we can do with those people, the 
roads we ban to build and the thousand and 
one things that we han to do which te.kes 
years to do, I am gradual~ colling around. I 
don ' t see how we can face the Fascist world 
alone. It ian 't just &1'1181 it is the - she 
said abe had this letter in anner to this 
Youth Congress, that they say they can't get 
jobs, and she ia aakinf Lubin llbstber it is 
true or isn' t tl'Ue. I is in this thing we 
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Odegarde: 
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are facing, which is years - have we arrived 
at a ti111e n have got to give eveey able­
bodied lUll and woman a joll in this oountey? 
How important la that? 
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I think it ia tremendoualf important, quite 
apart f r011 the economic angle. I don' t think 
the income and the actual roceries side of it 
is as illportant as the fac that the individual 
san.se of significance, the sense of being a 
l'art of something that is greater than hi.mself, 
lS the real problem, so far as unemplofment is 
concerned. A man who ia unemployed is literali3' 
told that this societf has no place for him. 
"You are shut outside, • and the devastating 
effect of that on his morale, on his own sense 
of personal significance, in 11tf judg~~~ent, is 
a moat terrifying and the moat serious aaP!ct 
of t he whole prolllem of unemplofm8Dt; and I am 
not so sure of that , stating it in terms of a 
job, as a job simplf for groceries, but stat­
ing it aa a job to do in connection with a 
larger objective. I think that is true. 

Well, you put it far more beautifullf than I 
can, but l et me argue with you just a minute. 
}(qbe I am a little more oraaa about it, maybe 
not. I don' t know, but this is what I am 
thinking about. I am la,ying - these are the 
things that I am checking off on the side, wh.Y 
we should, you see. I think one of our troubles 
in this countey is that we don ' t - we are not 
willing to face the really unpleasant things. 
We have kidded ourselves about North Africa, 
we have kidded ourselves about Viche and so 
forth and so on. There is all this hoping for 
the impossible . We have written o!f Viche, 
the ~diterranean, and so forth. Now, the 
next thing I am going to sa,y ia, following. 
what you told me about America first, I t~1nk 
you at least have to say, ~Vhat do we do 1f 
England falls?" I am not writing it off· 
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Here ia a ga.e of cheokere. 

That 11 right, it 11 one of the ocntinued 
things. 

And aa you eaid, and it made a great !.pression, 
if England falls, that i a the signal for 
America first. Then it they go to t01111 where 
ia the fertile soil? It ia amongst the un­
e~~~ployed. I went all through the Huey Long, 
Father Coughlin, the ReTerend Kr. Smith, and 
it ia Teey, ney TiTid in rq mind. It these 
people are employed, there ia practically no 
fertile soil for them to sow the aeed in. Ia 
that r ight? 

It is certainly much, much less fertile. 

Well, they can't aow it there myway. They 
m41 sow it amongst--

Sow it at the top . 

At the tof• Well, I am not afraid of the top. 
I am atra~d of the bottom. The top fart 
doesn't -we can take care of them w1th the 
taxes. 

In Germ&ll1 it n s sown among the barbers and 
waiters and little amployed people. 

Oh, well, if you are going - in Germany it was 
aown on an empty belli, on the rickets and so 
forth. I mean, that ia - I mean, then the 
inflation and - sum it up onponrty. 

Yea. 

What? 

Yes. 
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I mean on dire poverty. 

When I wae in Gel'IUJI1 i.n '32 there were six 
million people unemployed and there was nothing 
tor them to do. They were on the dole. They 
were fed, they had housing of a sort . And you 
can put people on the dole in the United 
States aDd keep them from starving and keep 
them out of the rain and the storm, but you 
don't solve the problem of unemployment or 
the problem of morale that way. It is o~ 
as t hese people are given somethint: to do 
nhich makes them - even if the rel 1ef is pushed 
up as high as their wage standards would be. 

Is that the economic conference you were at in 
Germany? 

Yes . 

Is that the one ? 

Well, I went to the Congress of the 
Reichswirtschaftsrat. 

I s that t he agricultural economy thing in 
Germany? 

Yes, I think so. 

What is the name of this man in England who 
married t his rich girl? 

Leonard M. Elmhurst? 

Willard Straight. 

Is that the same meeting? 

I don ' t know. 

The reason I am asl:ine is that I was trying to 
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bring up !he message Dr. Warren brought back to 
me from -sermany and I placed it in ' 32 and 
he is checking me . I was telling them last 
night to look up the message he brought back 
and the question of high interest rates and 
the. influence it had on me , Farm Credit, 
try1ng to counteract, to eliminate that as an 
argument , you see, in this co\Dltry, and Warren 
I think, brought it back in '32. ' 

So to come back to this thin~ , you think i t 
is very important? 

I think it is tremendously important, as I 
say again, more from the psychological than 
purely economic standpoint. 

the 

Let me t ell you the way my mind is workin~ . 
1'/he.t I have done is, you see we are presenting 
thi s to &rs. Roosevelt tomorrow noon. Are you 
going to be here? 

Yes, I will be here until Thursday. 

I would like you to come to lunch tomorrow 
noon. Let me just give you the way my mind 
is workinf' . We are only having - I put it up 
to her and she approves - people at the '.':hi te 
House so that nobody can talk. That will be 
Lubin a.nd Lauch CUrrie and nobody else except 
Treasury people. I em lookin- at this thing 
as three pool s of individuals in this country. 
The unemployed will be gi ven work to do through 
'!lPA . Everybody the. t can work, men and nomen. 
That will be number one . The second pool ~ill 
be the trainin~ pool for industry, which Will 
be the United ~tates Employment Service, NYA, 
CCC--

Office of Education. 

And Office of Educat ion. They will all be there 
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under one head. Now, I am putting the emplor­
ment service there because ther should know -
i ndustry will go to them and say, "Well, we 
need so ~ people, " and they will go and 
say, "All right, ho·w· many do you need?" "Well 
we need 25,000 machinists, • and then they go ' 
and circulate WPA. "\Ve need 25,000. We 
would l .ike vol unteers. " They train them 
and then the third pool is indus t ry, you ' see. 
Nowi in order to even talk about it, we 
cou dn ' t have anrbody present whose head might 
be lopped or might get a new boas. But the 
interesting thing is that the President gave 
that job last June and Ju}¥ to Hopkins. He 
played with it for a month and dropped it. 
He never did anything about it. llopkins 
stayed with it for one month. He was gi ven 
that - the story that happened, the President 
first started out and said, "Henry, you and I 
are going to run this defense ehow." I had ' 
the engines and the tools and so forth. I said, • 
"Fine, Mr . President." Then the next thinu, 
"Henry, you, Harry, and I will run this th~g. " 
And Harry was to do all tho trainine of un­
employed. Hillman came over to see me and had 
lunch with me and said, "Mr. Uorgenthau, I am 
going on the Hill for five hundred million 
dollars to train people and I want to know how 
should I do it," and he sketched the whole thing 
with he working under Hopkins. He never went 
on the Bill and the thing just - Hopkins lost 
interest. The whole thing was there and of 
course the next step wasf the President put on 
the Defense Council and was on with the 
Director of the Budget as an ex-officio member 
of that first - the one that Knudsen and rest 
were on, and I had the order here and I took. 
~pen and drew it through mf name .. I ~a1d, 
"It is wrong and I don't want to be on 1t: 
I just drew a line throu~h.mf name and sald, 
"I don't want to be on it. 
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Ia that the liatioul De!enee Advisory Coat­
lllisaion? 

Yes. So we are going back and - of course, 
I started trying to save money and I am end­
ing up this .af· 

The inception of this was the billion dollar 
econo~, wasn't it? 

Yes. 

I am not so sure, Wr. Secretary, that the two 
are incompatible. 

I am not, either. I have got to do a little 
me.ntal gJ'lllllastics, but rq mental gymnastics 
that I am going through Bre that the figures 
that we have got are that it is going to take 
nine million more men and women in two years. 
Well, if that is right, then WPA will dry up. 

Yea. 
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They will dry up. I s that what you are think­
ing? 

\fell, they will dry up - WPA will dry up, yes. 
The problem will be unemployable&. 

The unemployable&. Well, th&t is SCIIIetb.ing 
else a~n. But the amployables ought to dry 
up in111de of a year. So it, during this year -
certainly the next twelve months will be as 
difficult - I don't want to say they are going 
to be the most diffioult , but if during the 
next twelve months with these various things 
that might happen and we have the employables 
on a good, sound footing and in a good mental 
state, then we can get over that hump . 

I think so. I t hink you have much less to 
worry about in morale. 
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How IUIDT are unqpl07ed now? 

Three or tour lllillion. 

There are all aorta of estimates. 

Fin. 

I am using t~e Industrial Board f i gures, three 
and a half mlllion. Three, tour, or five ~nil­
lion. 

I don I t think it can go nrr IIIUCh below that, 
because the number of unemplorables is between 
two and three million. 

But they are not on WPA. 

No, I am talking not about the number in WPA. 

The unemployable& is another thing. 

There is a possibility, isn' t there, that 
WPA even in its present set-up may becane a 
verr important se~ent of the defense program? 
For example, ther have done work of veey sub­
stantial character in preparing landing fields 
and so on. 

Well, this thing that we are preparing, everr­
thing that the7 do will be t or defense , stra­
tegic roads and that kind of stuff . I mean, 
we are in terrible shape on roads. We can't 
just move troops up and down the Atlantic 
oorder. From Richaond to Boston, the whole 
plana are laid and have been laid for tour 
years by J.!acDonald. You tey to move any 
t roops - all t hese cities, Baltimore and all 
those, have to be br-passed. You can' t move 
any t r oops up and down the Atlantic Seaboard. 

You would never get tham through Baltimore. 

Regraded Uclassified



B.M.Jr: 

Odegarde: 

H.M.Jr: 

Kuhn: 

H.U.Jr: 

Kuhn: 

H.l:.Jr: 

Kuhn: 

290 

- 12-

You would neTer get thaa through Baltimore 
and those things are the things that these' 
people should be doing. I meani there ia plentr 
ot useful work. Wh.Y, 1 went al through that 
thing with llaoDonalCl and the work to do -
I forget how many Ddllions of roads and bridges 
would haTe to be built that the Arm, will cer­
tify to just to move troops. That would keep 
three or tour Ddllion men busy, but it takes 
years to do it, and now is the time to start. 

Are you bu51 tonight? 

No. 

Well, keep it open, will you please? 

Just a second! there is one thing here. I 
t hought what would do - I showed this to 
Gaier and Gaier said he had some suggestions, 
and I said to write them out and give them to 
you. You are going to show this to Gaston, 
aren't you? 

Is i t ready now to show to Gaston? 

Yes . 

I didn't know whether you wan ted to do it yet. 

And show it to Harey White and as~ him to 
show it to some of the younger men in his place. 
He has got soma man that are just out of college 
a couple of years. Let them see it. 

In the first place, I want to name Admiral King 
by name and then what would you think of lltf. 
sending this up to him, mail it, make sure 1t 
is in nautical language? I am not quite sure 
it shouldn't be in nautioal language . 

I don't know. Herbert Uaston can tell us. 

Regraded Uclassified



H.J.!. Jr: 

Kuhn: 

H.M.Jr : 

Kuhn : 

H.J.!. Jr : 

Kuhn: 

H.M.Jr: 

Kuhn: 

H.J.! .Jr: 

Kuhn: 

Odegarde: 

H.U. Jr: 

Odegarde: 

H.!.!. Jr: 

- 18-

He wouldn't know, either. Ia that mat 7ou 
.. an? 

Yee. 

Where is King? 

"I learned that the Na'Yf always acta on what 
t he Admirals call--" 

Didn't I S&7 I was out with the fleet? 

You said you were out with the United States 
Atlantic Fleet. 

And then I S&f wi th an admiral--

King, Commander in Chief - he is that , isn't 
he? 

291 

He is the Commander in Chief. What I was think­
ing of was this : If I could just have this 
page done over, I thought I might mail it up 
to him and I would sa:r I would like to know, 
one, whether this language is NaV7 language, 
and 2, as a fighting man, how does the thing 
appeal to him. 

I will have it done over. 

There is one other t hing--

Don't you think it would be interesting? 

Yes, I think it would be ver:r interesting to 
ge t his react ions. 

Take this letter: 

·~ dear Admiral King: 

I am sendi ng 70u herewith my pr oposed speech to 
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the raduating clan of Amherst on Satul."dq 
Apri 14, You will see in mf talk that I ' 
refer to a conversation that I had with ;you 
and I would like ;you to let me know after 
reading it, whether or not I have u~ed 'Nawv 
talJc, I . , 

I also would ver;y much appreciate ;your reaction 
to the whole speech. What effect in your 
opinio.n, would it have on the enlisted men in 
the NaT'f? 

I want to take this opportunity to tell you 
again how much I enjoyed mf trip with you and 
particularly the opportunity afforded me to 
become acquainted with ;you personally. 

Yours sincerely." 

(The Secretar;y's address was delivered by 
Lieutenant Stephens to Admiral King at Bolling 
Field, Anacostia, without a letter of trans­
mittal.) 

Incidentally, you will have some NaT'f people 
in your audience. 

I am going to phone him and find out how to 
get this letter to him, you see. Inssmuch as 
we are using NaT'f language, I want to have it 
now, what you didn't use, and I don't know, 
maybe you did it advisedlY, we had in there 
about calculated risk. Y"ou can say, for 
example, Admiral Raeder must have sat down and 
figured what is the calculated r isk of sending 
the Bismarck out. Well, he f igured it and he 
figured wrong . Did you leave i t out on pur­
pose? 

Yes. I didn ' t think it strengthened ;your argu­
ment, but it can be done. 
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the graduating clue of Amherst on S.tu~ 
.A.pril 14, You will aee in '1111 talk th&t I ' 
refer to a conversation that I had with you 
and I would like you to let me know, after 
reading it, whether or not I have used 'Navy 
t alk. ' 

I also would very much appreciate your reaction 
to the whole speech. V~at effect, in your 
opinion, would it have on the enlisted men in 
the Navy? 

I want to take this opportunity to tell you 
again how much I enjoyed '1111 trip with you and 
particularly the opportunity afforded me to 
become acquainted ~th you personally. 

Yours sincerely. • 

(The Secretary's address was delivered by 
Lieutenant Stephens to Admiral King at Bolling 
Field, Anacostia, without a letter of trans­
mittal.) 

Incidentally, you will have some Nav;:r people 
in your audience. 

I am goinR to phone him and find out how to 
get this letter to him, you see. Inasmuch as 
we are using Navy language, I want to have it -
now, what you didn't use, and I don't know, 
maybe you did it advisedly, we had in there 
about calculated r isk . l(ou can say, for 
example, Admiral Raeder must have sat down and 
figured what is the calculated risk of sending 
the Bismarck out. Well, he figured it and he 
figured wrong. Did you leave i t out on pur­
pose? 
Yes. I didn't think it strengthened your argu­
ment, but it can be done. 
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No. 

What I could do and what I thought of doing 
was that you were in the operations room during 
this Bismarck-Hood thing. 

No. 

You don ' t want to tell them that? 

No, but I think just - Oh, I think it would 
be a compliment to him, sending it up there. 

It J1J8:f be you are burdening hl.m. 

(The Secretarr held a telephone conversation 
with Senator Carter Glasa.) 

I couldn't hear what he said. 

He said, "that man f rom Connecticut, that 
mouther ." He wculdn' t even name him, you see, 
Danaher. I love this thing. Before the Lend­
Lease he would keep saying, "IYh.Y don't they 
vote? Why don' t they vote? All this argu­
ment. Let's vote! Let's vote!" 

He is marvelous. 

You say you thought King would think it was 
a nuisance? 

Yes. You are asking for hia opinion and he 
haa got to sit down and think about it. I 
don't know. 

Well, I would like to know what effect it would 
have on those men. 

That is different , if you want it. 

Yes, I would. I would like very much. Here 
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he ia. -.at etteot would a thiDg llie t hia 
han OD the eDl.ieted lUll? 

Do ;you lmcnr .lc1miral liug? 

No. 

It might han a dlt!erent etteot on dlrterent 
people, but I should thinlc the norul peraon' s 
r eaction would be that he likes to be aaked 
his opinion ot aomethiDg like this. 

Oh, ;yea. 

And unless Admi.ral King is different- ­

llo, no, he will lilce it. 

lil' . Secretary, ;you have some little checke in 
the lll&rgin. 

I didn't do those. Somebody else must have done 
it. This is Peter Odegarde ' s copy. His checke 
are not mine. 

No, no, ~ copy went to-­

The;y are not mine. 

I can disregard tho? 

They are not mine. 

Do ;you have aDf other--

! can • t find anything. I have sent one up t o 
my wife and to Bob and one to Heney now and aa 
soon as ;you can get a olean copy to lira. Klotz 
mentioning King I want to send it up to him 
and there is nothing major. There Will be 
little - whatever~ come up, ;you see. 
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.b4 tbat th1Dg tbat .... looHnlt aqp.W, 
wbloh I a coi.Dc to 1D•I't--

Te~, bat wha I ••d 1 t to I1Dg I nat 1t to 
have hie UIH in. I will tincl CJilt thiiiiOI'Il-
i.Dc· 
You are not afraid that this 11111 get out before 
you deliver it? I think it w111--

11b.ere? 

Oh, this I.s.s. 
I told Jlrs. Roosevelt I n.an•t going to send it 
to her until the last word was finished. I 
won't send her -that IDltil it 1e finished . 

•tt is better to die on our teet than live on 
our knees. • 'lhat got in all right. 

The flmDT thing, Ge.ier or--

G&ier. G-a-i-e-r. 

That il the one thing he picked out . 

He clicln' t like it? 

lo, he liked it, that Panionata or whatever 
the nae is . 

She ia not the inventor ot it. 

I think i t ii--

Tou can't use it too 1111ch these da7s. 

It ia a good sqing. 

\fe need a good deal ot that sort ot thing. 
\fe need the •Don • t Tl"ead on Ke • note in oUI" 
Detaae Sarl.Jigs Bond cow, t oo. 
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Bello. 

.J1111e io, 1~1 
9155 a ••• 

Bello, Kr. aeoretai'J. 

Bow are :rou' 

I'• Juet tairl:r well. 

Well, I bopl 10U are DOt -
an)'thing WJ'On&' 

llo, n.ot eepeoiallJ. 

I Ga1114 up - I wondered 
it I oou1d ooae and 111 JOU 
and t1nd out Juet bow we 
were going to prooede. 

Well , I can't tell until 
after the aeeting ot the 
Banking and Ourreoo:r Committee 
thie aorning. 

I eee. 

I'• going to eubet1tut e the 
Bouee 8111 tor the bill that 
I 1Dtroduol4 on the quut1on 
ot d.enl.uat1on and I think we 
ought to proaptl1 pan u. 
I eee. Wel l , that eounde good. 

!att and thil Oonneot1out aouther 
alwaYI want to rewrite e•er1th1Di 
that'• done 1n the Ooaalttee. 

Well, senator, I'a at your 
d1epoeal and en1 tiae - I'd little 
bit rather not doing 1t toaorrow 
aorn1ng, but an1 t1ae atter two 
o 1 cloolt toaorrow I '• ·available. 

All. right, I'll. tr:r and get 7ou. 
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Y .. , but I aean - I oan ooae 
up t o eee rou t oaor row, but I 
. .. n I l1ttle b1t r ather not 
t eet1tr toaor row aorn1na. 

Yee, all r1aht . 

But 161'1 - I'• t r ee to run up to 
eee you an1 t1me 70u 1&'1 at your 
ott1ce or at your apartment. 

All right, air , I'• perfectly 
w1llina to run down to ••• you. 

Ob no. It'• a pri vilege, I like 
to come and aee you. 

Ver, well , I ' ll communicate v1th 
you 1'1ret thing. 

'1'hanlt 70U. 

Goodbye. 
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Present : 

R.ll. Jr: 

)(r. Grana 
)(r, Hau 
)(r • .Ute 
)(r. no..,son 
Mr. Fole7 
Mr. Schwarz 
Kr. Cochran 
K.r. !uhn 
)(r. Odegard• 
Krs. Uoh 
){r. Bell 
Mr. Gaston 

Jae 10, 1941 
10a05 a.a. 

Dan, while we are waiting for the people 
to drift in, han rou had &D1 chance to 
talk with Harold Gra•e• about extending 
thia "F" bond or "G" bond abo•e fift7 
thousand'! 

(Kr. Haas entered the conference.) 

Bell: I talked to hia and talked to Hau and talked 
to Bob llouae thh aorning, and I think it ia 
the conaeneua that we ahoul d not extend it. 
We are afraid that if we do extend it, that 
i t wi ll draw other bonds, marketable bonds, 
out of portfolios to be sold at a preaiua, 
and people will put their aone7 in this bond. 

(Kr. Gra•es and Mr. Tho.paon entered the 
conference. ) 
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That ia what we were afraid of at f i r st in 
extending that ll.al.t to a hundred thousand, 
;you a&7 recall . We had ao.e di1euasion of it. 

(Kr. Fole;r entered the conference. } 

We think u.ybe we bed better lean it alone 
and. try to work it through some other means 
lilce preferential allotment. Eve.n that ie 

a little difficult. 

(Yr. Schwarz entered the conference. } 

What about ;your tax certificate? 

I aa reed;r to talk to JOU about that. I han 
those replies from the Federal Rese~e Banks. 
They are not so good. Some aay t hat we probabl;r 
won't get any vol1111e of subscriptions. lolaybe 
the first ;rear won't go verr well. They think 
maybe the second year it might go better. 
They are not against it, but they are not 
enthusiastic about it. 

Kr. Secretary, instead of a tax certificate , 
I wonder if consideration could be given to 
a provision in the law to ~ermit twelve 
periods of payment of the 1ncome tax instead 
of quarterly pa;rmenta aa the law now provides? 
I think it a fellow could pay his income taxes 
out of earnings ao he won't have to aake 
savings in order to effect the paJment, it 
.Ught suit the convenience of the little fellow 

a little better. 

I know in the case of some of my boys where 
they have been able to pay their taxes out 
of their regular salary check without having 
to anticipate the pap1ent by suing in antici­
pation of it, it has been a pretty convenient 
thing to do; and now that the income tax 
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p.,.,..ta an &•iDe to be 10 ••h larpr 
10 tUt JW ... •t 'be 11111 to ao that if 7011 
han to ,., ill fov wt.u.nt., it -la 

'be • little.,.. •lta'bh for tbea u the 

p.,...ata oould be arraqecl the fir•t of 
nery -th, for illlhnoe, 

The firet of nery 110.nth'1 

Or the fifteenth of eTer;r month, IDd haTe 

it ill tweln inetallaenta if that h what 

300 

the taxpa;rer wants to do , instead of quarterl7. 

(Mr. 1lhi te entered tha conference.) 

You Man that the7 pa7 aont hl7. 

In1tead of quarterl7. 

Would ;rou gin th• a diacount? 

I would han it the eue as ;rou hen i t now 

for JOur four installllenta instead of one 

inetalllunt. 

You would haTe them begin on the due date of 

the tuea and then to Uke thou paJilenta? 

y .. . 

That would be a Tt1'7 difficult adalniatrati Te ·­

That i• the only objection to it, Harold, and 

now that you h_.e aor e taxpa7era than you haTe 

eTer had before, particularly eaall tarpa1ere, 

it ,, ... to .. the adainistratlTe dlfflcultias 

aight be &djUited t o suit the connnience of 

the tupa;rer rather t han to han a tu certi­

f icate Where a fellow aocu.ulatea agaiDat 

the tt.. i n the future when he will han to 

pay. 
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When would the flrat pa,aent atart, sa, 
for the Je&r --

In lfaroh. 

I thought Ufb• the begiDning ot the 7ear. 

Jo, a tart OD the tl tteenth ot Karch, then 
pa7 on the fifteenth ot April, fifteenth 
ot Vay, fifteenth ot June and right straight 
through inlteed ot the tour pa,..nts. 
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1Je are tallrillg, it JOU don't aind, about two 
separate things . We could do yours, but that 
hae got nothing to do, I don ' t think, with 
doing that - the aone7 that you are earning 
now, to ea~e some ot that to pay the incoae 
tax on your present esrninge. 

That ie right. 

That ie right. 

I aean, that ia the thing. 

Sa~e out ot 70ur present earnings to pay 
your tax on these earnlnge, not wait until 
next 71ar and pay it out ot nut 7ear's 
earning e. 

1Je could pa7 it - still do it .onth17, but 
the question that I wanted to push ia s little 
bit different than what you are talking about. 

I thlnlt that h ntlraly correct. What I 
ua talking about is a - -

I• ao .. thing else. 

Another phase of the sue problem; naaely, 
the oon~enience ot being able to aeet incoae 
tax payaenta . 
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But a, thing, I think it h like tbe chicken 
and the egg, I think aiDe co..a firat. 

After all, I .. getting - how .uch do I get 
thia 110nth froa the Treasul')"' Sl:r hundred 
twentr-fl ,.., 

Twice . 

Six hundred twenty-f1Te9 I get that eTery 
two weeks • Shoula the GonrD~~ent JUke 1 t 
easy for ae to take a certain perce.ntage of 
that six hundred twenty-fiTe and lay it aside 
now, regardless of how .uch I would pay 
when it comes due, and that ia the proposal, 
what we are earning now, and that is the thing 
that baa --

The tax is on the six hundred twenty-fiTe 
you get this month and not on the 1ix hundred 
twenty-five that you drew - -

That is the difference. You get the point. 

y ... 

Let' a say we wanted to do it. What, out of 
all of this stutf now which hu been running 
for two or three weeks, aee111 the best way 
to do it if we want ed to do it? 

I think the beat wa,7 to do it 11 a discount 
certificate. We haTe sa.e old foras of 
certificate indebtedness that we think we 
could rearran~e and(lnt up pretty fast and 
put it on a d1scoun basis, and we baTe the 
authority in the law to issue di•count certi-
ficates. 

They would be non-transferable end aTailable 
only to the amount of the man's taxe• and 
no 110re? 
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• tluna!Eht w o,ht to llal t 1t to allout 
twDtJ tlaoue..a ollua tu 1 ,...,., or the 

tllouaa aollan e quarter, aa ate th• 

110t Pllhter.a bat f.lleeribe the - of the 

tupa;rer 011 the 11rtlfloate eo that •• 111 
tUPIIa 111 hh tu retul'll, he 0111 attach the 
oertifloatea to the retura and tha the 

oolleotor will tul'll tho11 onr to the Federal 

Ruern Bake in pqaent of the tun and 

tha7 will be redee .. d IDd credited aa tu 

reoeipte. 

Discounted at about two and a halt percent or 

ao .. tblng like that. 

That ie a 11 t tle high. We thought a 'bout nin..,.mne 

point fortr beginning in June. That giYea 

ua ai x te.ntha of one percent for the nine 

aontha. 

Ia there &DJ poaai'bilit7 of graduating - of 

graduating the diacount rate~ 

Yea, it will start at - oh, JOU aean aa t o 

tup.,-era? 

GiYe a small tupa7er, let us aaJ, four or 

flYe percent, up to a few hundred dollara 

and then greduah that nl'J sharpl7 eo that 

a large tupa7er will not 'be getting much 

aore than he would be getting on anr abort 

tera inyeataent, 'because the7 are Yel'J 
lnYeata.nt-conacioua whereas the small tax-

p_,-er, the aaount he would san would 'be 
trifling ooapared to what the inconYenience 

of 'blqing a tu bond - or if JOU offered hill 

a large return, i t would not onl7 han the 

adYanhge of reall{ helping bla out and 
wing detaulte la er .uch auller, 'but it 

would abo ben the nr7 iaportant adYantage 

of taking out of circulation purchasing 

power which would otherwise 'be spent; and 
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41ll'lq tu nrat ,... ,. lllldlt .. u 

•ola u a bllllcm tolian or &o blll~ 
aollan Uaat ..,. 

Oh, I aoabt tat. 
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Whl.oh woulcbl't be I.Jaoreui ac eaob tlM, bat 

1 t would. be --

well, Barr,r1 lf I underataad it, let'a •&7 
that we oOIUd get this thing etarted the 

flret of Jul:r. I auppo1e that would be tbe 

earlieet, wouldn't it? 

!hat ia rlgbt, 

Well, ;rou would aell during the aonth of 

July certificates to Met the tax on the 

fifteenth of Karch. Would you eell it ju1t 

in Julf? 

Probably aell it in Jul;r aDd .t.ugust aDd then 

in Septeaber ;rou would aell the certificates 

to aeet the taxee ln June , and then in Dec111ber 

tor Sept .. ber and ao forth. 

ill right. 

Now, do I underatand that we are liaited to 

an:r one pereon, he can onl:r bu7 the tboueand 

dollar• worth'~ 

I would llai t it to an annual tax of •'1 

twent:r tbouaand. Thet hn' t aet, but I do 

think we ought to Halt it. .t.n:rbod7 that 
baa been paring a tax or ia now going to PI.J 

a tax in exceae of t went:r t housand dollera, 

:rou don't ha•e to tell b1a bow to in•eat bia 

110ne7 or how to ean. He hea been uaed to 

that, But the saall fellow, I think we cu 

take care of hi•· 
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Let • Jut upe witll J'01I a little bit. 
Tab Geaeral Jllltora tllat Juat pal a 111 ill 
roaDd figlll'aa a ll11Ddre4 llloe dollara, 
.... •t ltt 

Tu, a hlllldred ud ten or twehe -.lllioe 
dollars. 

A hundred -.lllion dollara. That .oney of 
General Kotora lnTarlably waa in the banka. 

Tea, air. 

Wh1 shouldn' t we let General Motor• buy a 
hundred ailllon dollars worth of thaae certi­
ficates'? 

Well, there are other aecurl t iea whi ch they 
ollll buy, Treaau1'7 billa - -

Well, but --

Smaller return, but Treasury billa are now 
getting &.round to a l i ttle under an eighth, 
lllld that is a --

Well, we would be be.ing i t cheaper than an 
eighth, wouldn't we? 

llo. 

But I aellll 011 thh proposal. 

!lo, air. we paJ a little better thaD a halt 
tor the nlne aontha. 

You Man under JOUr proposal'? 

Yea. 

Dan 11 right. Theile large con~erna han to 
figure Te1'7 closely. They don t let lll1 
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poeeibllltlee of ia .. eta.Dt co ..a their 
.. uoipatl• of ~t of tuee 11 a taotor 
wbloh pl.,. a ,.1.-la their cleteraLDatiOD of 
what ldacl of aeftl'itlee to 1a .. et, et oetera. 

AD4 abo clhia•4 pqMnte. 

I don't think tor the 111111 tupqer J'Oil 
ought to consider it as a nine aonthe' propo­
eition, beoauae he has the prinlege of paJing 
troa Karch to Deceaber, ana that aakaa the 
equiTalent of a p~nt about August 1. 
Conaequentl7, JOU can figure on a full 71ar• a 
dlecoWlt on the aaall tupaJer. 

I think that h an illportant point, mel I 
think that ought to be etopped it JOU proTide 
thil otlaer Maaure. It JOU proTide a wq in 
-.hioh a aan oan ana ehoula 11t aeide out ot 
hi• current inooae to fa1 tu11 when tba7 
fall due, then JOU don t haTe to gift bia a 
Whole.Jear and it WOUld haTe the lclTantage 
ot ao ng up tunaa tor the Treaaurr a full 
)'ear ana taking that out o! ci rculation. 

That h 1D additional poiat, It h neOIIIIr)' 
10 loag 11 )'OU clon't encourage or aake it 
eUJ tor a aan to eet uide out ot hh current 
incOM, bot once JOU clo, I cloo't 111 uq 
juetifioation tor allowing either a oorporatioa 
or .. indiTiclual the priYilege ot p&Jiag i n 
tour quaiterl7 pi:Jilllllh. That Wll all right 
in norul U••· It dlcln't utter. But I 
don't think 1t aholll.d be pel'llittea now, ana 
I thillk it wolll.cl be a wiea aon both fro. 
the polat of Tin of saYing the GnernMDt 
aoneJ .. a troa the point of dew ot tiling 
fWldl out of cirolll.atlOD and aleo froa tlae 
point ot dew of haTing greater eue of 
acbdalatration. 
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To do what? 

Not to pel'llit thea t o pq aa we are now 
permitting to pay their taxea in four 
installments OYer the following 71ar. 

301 

In other words, a tax payable for thie year 
1941, our income t ax, we will be able to ' 
paf in.Karch, 1942, in June, 1942, and I 
think 111 September, 1942. I han. forgotten 
whether it 11 three or four payment& in the 
following year. And it aeeae to me that 
that ia eomethlng that aight well be stopped 
now. 

How? 

M.ake enrybody pay their tull tax when it 
is due, on March - you can eYen move that 
date up a month, if you like, so that on 
March 15 -- · 

Well, that i a just the oppoeite of what 
Ed Foley ie saying. 

Well, that ia, except that hie point ia met 
if you permit and encourage them and make 
it eae;r for them to tlllce their taxes - to allow 
for their taxes out of current pa,.enta now, 
set them aside now. 

The reason I said what I said, Vr. Secretary, 
is, I wae thinking of rq own aituation. 

Hu1 I am paying m;r taxes in installments 
that are now due and here we are talking 
about an arrangement whereb;r I can,aave.to 
pa;r next year's t axes when I haven t_pa1d 
m;r own taxes for this year; and I think that 
if it could be made easier out of current 
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et.J'IliDga to Pl1 tu .. alreab diM, JOil han 
gone one atep toward Mkiac lt a little 
e&Bier tor the little fallow to ... t hla 
tax pa7Mnh. 

Well, that h tbe whole plan. The whole plan 
ia to start now to encourage the aan to take 
out of hla current eernings and aet it aside now, 
enough aane:r to pa:r hie taxu in '42. 

I 11.een, that h Dif onl:r interest ao that 
he won't find in 42 he has spent it and 
be haan•t got the aone:r. 

What Ed aa;ra ia a good arguaent tor Harr:r'• 
acheae, which I like Yer:r much, of decreaaing 
the interest rate aa the payaent - the dis­
count rate aa the payment increaaea. 

Tbere are· aeveral arguments tor gi• ing 
adyentage to the small taxpa;rer that :rou 
don't giYe to the large taxpa;rer. 

One ia the expense of collection on the 
saall taxpa;rer and the deairabilit{ of 
taking hla auings out of consUII}lt on, 
and the tact that be noraall:r pa:rs in the -
at the laat date in the tour :rear install­
aents. 

Thla idea of aorlng. the tax up a :rear bea 
a dual ad•antage, )(r. Secretary. It haa 
to be exlllllined. 

If :rou don't mind, I find myself doing now 
juat what I aaid I wouldn't do. 

I aa not goi.ng to han these argiDenta in 
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_, offloe. I haYen't got the tiae, Dan. 
Tbl7 ahould take plaoe in 7our offioe. 

I 
Well, we haYe alread7 had a nuaber of 
conferences on it. 

I think that is right, but this ia a pretty 
big problem, Vr. Secretarr. 

We haYe all got different id eas. 

And that ia just what I aa not going to 
do aD7 -.ore. 

Well, except that we alght not haYe heard 
of it unless it caae up here. it least I 
wouldn't haYe heard of it. 

This ia the first t i me I haYe had a chance 
to a&f my aay. 

ill right, that ia all right --

What aa I supposed to do, circularize the 
TreaaurT? 

309 

No, but I think when these things come up in 
hera, Dan, "Very wel l," the Secretary may SIJ, 
"take this up in your rooa. • 

I don't want to abut an7body off, but I just 
haYen•t any more got the time to eit for two 
hour• and be patient, and therefore it ie 
t erribly iaportant - I haYe been waiting now, 
Harold, what ie it, a aonth1 
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!bout, a llttle over a MDth. 

It is over a month, and I would like thie 
discussion to take place, ever;r~ to have 
a Ohanoe to air their teel~, aDa then oo .. 
in w1 th a •lor! ty or llinorl report , and 
then I am going to listen to t, ~ut I can' t 
do this an;r more, so I 11111 going to stop now, 
but please, Dan, let them go into ;rour rooa 
tor a half a da;r--

ln the hall '1 

No, this is important, and Harold brought 
this up at leaat a month ago and han the 
tirat, second, and third airing in ;rour rooml. 
and Sullivan should be there alid Blough abo\U4 
be there, and then come to rq room, ;rou see. 
Will ;rou do that? It is at laast tour or 
tive weeks since Harold first brought it up. 

We did discuss this thing at one of those 
Frid~ economic conferences several months 
ago. 

But you can see - I mean, when White and Fole;r 
are a~, ;rou can see there ia something 
wrong. (Laughter) 

We haven' t had a chance to get together. 
(Laughter) 

That is the point. 

You had better begin changing ;rour mind now, 
Ed. (Laughter) 

So get together, boys, and I 11111 waiting. And 
you people run up a tlag on me . I can' t do 
it an;r more, but I will bring up these things 
that I 11111 -iting tor here, and then it I 
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find TOU are not prepared, I will throw it 
into somebodf' a lap and then come on back. 

Is that right, Herbert? 

Yes, veey good. 

3tl 

Well, this other thing hae been interfering 
with it. We have been readf for a couple of 
weeks to discuss the thing. 

Well, what I am going to do at eleven o'clock 
with Jones, is this. I will ailllp}T aq, 
"Now, look, Jesse, rou have got 1our bill 
through. It is tine, and I am just going to 
tell TOU from now on that I consider it ia 
entirelT rour reaponeibilitr to decide What 
loans rou want to make or those 10u don' t 
want to make and how much rou want to make, 
and I am going to ask 70u - I know it will 
be difficult for rou to do this - to make up 
your own mind without referring it to the 
Treasury. • And then this afternoon when Sir 
Edward Peacock comes in, I am going to say 
exact}T the same thing to him. 

(The Secret~_held a telephone conversation 
w1 th 1dm.i ral lUng. ) 

I think ther will have it readf in fifteen 
minutes. Where does it have to go? 

Anacostia. Get it and give it to Stephens 
a.nd I will tell him to tab a oar and go over 
there . You have just got to change the one 
word. 

Where were we? 

Ch, that is mat I am proposing to aar to llr. 
Jones. 
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It would be nice it he could infol'!ll 1ou hcnr 
much the amount of the loan is so we could 
keep track of what the7 are--

Oh, well - I will Sa)', "As each transaction 
is oompleted, if 7ou would let us know hcnr 
muoh these loans are, we would like it . • 

Then would the7 approach us at all on these, 
the British? 

No. We will wash our hands of it. 

That is good. 

Wash our hands of it. That was the - you 
know, th81 originallf wanted me to let them 
have a man to pass on each one. No~, I am 
passing on each one ~self. 

That is right. 

I don' t want to do it &D1 more. 

Any doubts, Dan? 

312 

Bell: I guess not. The onlf thing that is worrying 
me is that 10U have got a rosrnsibilit)' to 
Congress in those figures tha 70u presented 
and if there is a private loan of tho character 
that was just proposed or there is a sixteen 
million dollar loan agalnst forty-senn million 
dollars in assets and of course it is in feTor 
of the British because thq han that lii8JI1 
dollars to p~ back in tho future , whereas 
if the7 get their loan of Jones of thirty 
million dollars, the7 got more dollars to 
liquidate the American commitments and of 
course the7 have to pay back more . Somebody 
ought to watch that . 

H.li.Jr: The point is this. I would much rather - if 
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I had to go before Congress and sa1 "Well 
after all, gentlemen, their aueta ~ere so' 
muoh7 • I couldn' t paaa on each loan The 
responsibilit1 is the British Trea~' s to 
get as much as the1 can out of it. Now, 
thef have gone through various avenues of 
private bankers to Mr. Jones, and I take it 
that the7 are not throwing awa.y an,y mone1 
but if I pass on each one and then we don; t 
get the last dollar out of it, then it is 
my responsibilit,y. 

313 

I think with one modification, which would 
probabl7 be ~licit in this, and that is 
that if Mr. Jones is having the same kind of 
difficult., that he apparentl7 was having with 
respect to this loan, in other words, where 
the1 were going to the private investors with­
out giving serious consideration to the larger 
investment, that fOU ouibt to get in the 
pict ure at that time, i? he reports to fOU 
that the1 are not coming to him for lease 
loans and they are making these loans--

That is something else. But whether the1 
lend them twent,r or twenty- one or nineteen 
million dollars, I don' t want to pass on it. 

So long as Jones is satisfied that he has had 
an opportuni t., to bid on i t. 

I am going to tell him this af ternoon that the 
onl7 advice I am going to give them on !veey 
transaction, it is the height of foll7 ~f 
the1 don't go and find out how much can Jones 
let them have. 

Should we ~ve them any advice about cutt~g 
off entire from complete sales? I am th~nk­
ing of the inkham letter. 

llo, I am going to wash my hands of this thing 
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entirelf. I am not going to be in the position 
of telling them evecy time what t hey should 
do. Now, I am in a vecy unt enable position, 
and I am going to eet out of it. All I want 
to know i s after the thing is through. I 
mean, I have given this thing - if you don't 
mind, I have had lots of time, and I have made 
up my own mind, and I am not reallf asldn"' for 
advice in this case. I very seldom say that. 

i'fell, I think it i s .right to 1et out of that, 
and I would like to see you get away from this--

! don 't want to go through the motions of 
saying what do you think, llhen I have already 
made up my mind. I have made up my mind, and 
I want to get out of this thing. You can't 
work with Jones . Jones i s a one-man show. 
Why not recognize it? And I am not going to 
be bothered week in and week out on every 
deal , is Jones undercutting me? is he trying 
to do me dirt? is he tryin~ to do this? I 
mean, life is too short. Why not recognize 
i t ? I mean, Jones won't work wi th nnybod]. 
He is a one-man show, and you might just as 
well recognize it. He has got the authority. 
~n.r have everyone worcying - friends of mine 
in this room - am I gettinf the worst of this 
or that ? And let the Brit sh take care of 
their own dollars, because that is their 
responsibility. Th~ can take good care of 
them. 

Now if Jones says the British aren't coming, 
he ~an come to me and say, ·~./ell, I never 
heard of this deal,"but that is something 
else again. 

Has anybody got anything else that needs to 
be decided this morning? 
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Bell : 

H.I.!.Jr: 

Gaston: 

H. ll. Jr: 

• Gas ton: 

H.!.!. Jr: 

Gaston: 

H. l.!.Jr: 
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Thia 1a a stateaent • worked up on the relief 
ot the tbree or four hundred llillion dollar s . 

Supposing we do this right after Jones leaTea? 

ill r ight. 

See? After Jones leaTea. 

There is one thing I would like to bring up 
it JOU han a minute or two, I would like to 
tey samethin .. new in regard to the Gel'II8Jl 
propaganda til.as. We han one now. It is 
callecl "The Biama.rck ." I th1nlc we ought to 
release it. We could probabl.J' find some 
grounds for holcling it up. It is a Ufa film, 
but ~t I would like to do, and thh is 
John Wiler's suggestion, I would like to 
inTite in a nU!Iber of first string columnists, 
show them this picture in confidence, and 
then suggest to them that they see the film 
when it is r eleased, go to these German 
theaters and see it, and they will be pre­
pa.red to handle it, to discuss it, and it is 
a film - this particular one is a film that 
is Tery susceptible to that sort ot treat­
ment, because 70u can handle it in a good 
way with counteracting. 

How long a tilll is i t ? 

It h about a two-hour film. I think you 
might like to see it. 

I would like to see it before I pass on it. 

But this is a trPe that I - a deTice that I 
think we might use on a number of those propa­
ganda films as t hey come up. 

Herbert, I don ' t care who the men are that you 
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Gaston: 

H.t.!.Jr: 

Gaston: 

Schwarz: 

H.M.Jr: 

Gaston: 

H.l.t.Jr: 

Gaston: 

H. I!. Jr: 

Gaston: 

H.M.Jr: 
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1Plte here, .... !CIIIl oa•t tr.et tJaa UIT 
IIOPI than WlaatL 11M tol4 • 711t11'4q tbat 
he ftl prcaJ.HCl lilT~ .lleoe that \he­
that he pioked woUl.dD't talk, &114 he Wlllt up 
there 1114 '"17 woPtl that he aald na repeated 
to mother Saator ua the th1Pd Saator told 
what he add. low, 7ou 0111 not llm.te a gpoup 
of oola.niata into this office, TPeasur,r, 
111d show th• a fihl that one, two, or three 
WOI1 1 t 117 they aaw it in the Treasur,r. 

That l"'iaes a ~ueation whether 1111 damage 
would be done b,1 that. 

Well, I don't w111t it. 

The l.rJI(f took one of our fihla 111d showed it 
to a whole gt'Oup of newspaper correapondents. 

IncludiJlg 

I don ' t want to do it, if 70u don' t mind. 
I turn the idea down. 

Right. 

That ian't our job, 111d I don't - I don't 
Wlllt it. 

11hat ia distinctll our job 1a to decide wh!ther 
we haTe grounds for the exclusion of the f~lm. 

I would like to see it, and llrs. noh, we 
will fix up aCIIletiae in the next da7 or two. 
RaTe 70u got the picture in town? 

Oh, 788· 

But I don't Wlllt to get into that pictur e. I 
just don 't want it. I mean, that lan't - if 
llld when the7 han a fellow in charge of 
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Gaston: 

H.W.Jr: 

Gaston: 

H.){.Jr : 

Gaston: 

l'lhite: 

H.ld.Jr: 

Bell: 

H.M. Jr: 

Cochran: 

H.l.!. Jr: 
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pro~, let h1a 4o that, 'lnat I 4oa't hilt 
to_g.t 1n OD it. You ou•t ao tbat th1Dg 
halt~-

It 1a clhtlnctq 1n the propapnda tleld. 

Well, we are cloiug an entirelY 41ttermt 
thing. You han aakecl me, ana it rou don't 
lll1.nd, I aq no. 

No, right. 

But I would like to eee the picture. 

It ia anilable &Il1' tillle you would lib to see 
it. 

Can some ot us act as uaheraY 

On the picture? Oh, yea, &Il1'bod7 in the roaa 
ia invited. We will do it some--

Take tickets. 

We wi l l tix it up. 

Archie lett w1 th ae that colored picture ot 
the I!ura Roacl this 1110rning, it h a tilll ot 
thirty llliDDtea, sixteen milliJMter, it you 
'ftnt to see it. 

AIITthlng else? 

I ant to eee you a minute, Odegarde, please. 

• 
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KMJr: 

AdaiNl 
Pang: 

HMJr: 

J(l 

I!Mo1r: 

l: 

I!MJr: 

J(: 

HMJr : 

JC: 

HMJr: 

k: 

lle11o. 

.J-. 10, 1"1 
10122 .... 

Ooo4 11011'111nc, llr. horetar)'. 

Bow U'e JOUt 

I'a TerJ Well , thank JOU, Ter, 
bu17, etc. ae ueual . 

A4a1ral, I wondered it th1e 
afternoon JOU baTe a l ittl e 
tiae, I atte11Pte4 to wr1 u 
out an ad4reee t or Aaheret, 
eoae 70ung aen Wbo baTe doubt• 
about th1e Whole th1na. 

I eee. 

And I bring in parte or eoae 
oonTerntione I bad with 7ou 
on eb1pboar4. 

Yee. 

318 

I wondered it JOU were tree 
at thle afternoon to g.1u me 
a l ittle t1ae, I'd like to get 
70ur reaction pereonall7 ae to 
bow J OU th1nk th1e aigbt etteot •• •. 

'If ell, I whh tba t I could, Mr. 
SecretU'J, but I'• right on the 
point or etart1n& baolt now. 'l'he7 
called ae in here in a burr7 and 
I '• t o be baolt here 'l'bureda7. 

Well, could I do th1et Could I 
get into 7our bande, poee1bl7 
70u could read it, then gi•e ae 
a oallt 

I'd like to do 
Mr. 8eoretar7. 
that eent o• er 
Anacoa t1at 

th4t TerJ auob, 
Could you h4n 

at onoe pleaee to 
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IDIJr: 
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HMJr: 

K: 

HMJr: 

K: 

HMJr: 

K: 

HKJr: 

X: 

HMJr: 

K: 
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When are 70u l ea•1act 

Well, I hope to be 1n the 
a1r at el e•en o ' olook, 

l ou hope t o be i n the air 
at ele•ent 

Yee. 

I don't k.now whether we 
oould get it there by 
eleYen, but we'll .ate the 
ettort. Rellot 

'I uy be later then thet 
eo I euggeet thet you do that, 
Kr. Secretary. 

All right and then poaa1bl7 
you could read 1t on the W8f 
up. 

Yea. That would tit 1n very 
nioelJ, 

And then it you would give Me 
a ring on the phone I'd 
appreciate it. 

All right, air, I'll be glad 
to do it. 

Thst will ~e very nice. 

All right. 

But I r eall7 would like to get 
7our reaction. 

Well , I'll be very glad to gi ve 
you that. 

Fine. 

That will be t he way t o do lt. 
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HMJrt 

JC: 

HMJr: 

K: 

HMJr: 

JC: 

- '-
We'll tr7 to be al.aet ae good 
ae the NaYJ and get it to 70u. 

I 1a eure it will be there. I 
UJ be later than that. 

"I'll aee 1t I got a man by the 
name ot Garo1a, Junior around 
here to oarry the meeeaga. 

I see. All right, Mr. Secretary. 

All right. 

Glad to hear trom ~ou. 

'1'hank you. 

Goodbye. 
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....... ,_ 10, 19'11 

- STRICTLY CONFIDENTIAL 
.u 11 o'olool< UUo 1101'111Dc till SoGH\&17 ot \he !'roaftJ7 reooi,..d till s.e...~ 

of QooMroo. Me11ro. loll, lol~, '11111\e u4 Ooabi-M wore proooat, 

Hr. Korpnthau tol4 11r. JoAeo that llo lo reooiTIJic lir llhar.l PI&COol< tlllo 
o!tlfllOOD. Ho ~od t hat lla wo..U Uko to opoelo: to Sir 14war<l PO&COclt &l.OJIC \he 
tollovinc Uuo, low that 11r. Jouo llao rocoiTet till required lochloUon tr<a 
eoncrooo, till Jr1Uoll roprooiJitoUno ollo'Cil.4 ~proacllllr, .Jouo 4lroct!¥ ill UiT 
IJituco ..Uro til~ 4111ro to obtaill a lou apilllt lrltloll Uroct lllTeotUilto 1a 
lht lillltld Stotoo. \!he roopouiblllt, tor Pllllllc oa ouch tr~A~~cUono wo'Cil.4 11o 
lhot of Ill' • .JoMo. 11r. """'"" ac;reo4 to aoeopt UUo roopouiblllt:r, but nth u.. 
co.od.!Uon tllot ho would 1lo froe to call upon till loorotar:r ot U.. \'roeavy lll4 -
buo ot h1o otatt tor I QPPOrt lll4 aaohtonco. (llr • .Joaoo tboQ£1>t tllot tho JrlUoll 
ll&bt cot out ot llall4 W>lo11 thq re&l1oo4 tllot tho !l'roaour:r vao oUll illtorootld,) 
lit. Korpntllou u4 llr • .Jonoo acrood tllet tlloir llooic 41oiro wao to "" that tho 
!r1t1oh do aot Uooipoto thoir roooarcoo ill tllh ooiiDtr;r, but obtain tho .... _ 

ot l!.ollaro poooi blo 11!. ardor to ... t \heir ca.l. t.oato ill tlllo coatr:r, 

!ho foroso111C outliu ot the e,pproacll to Sir lclwar<l Poaoock woo a&r~ld upoa 'bJ 
lht two Soorotarloo. Kr. Morpatllall otro11od tho poiDt tllot ho e~ould aot look into 
"tl'J tronoaoUon ..ntcll tho !rltloll Pl'Ol!OIId to ontor, 1hllo11 oo• o:rotoa ouch 11 

lho aboYt lo odoptod, tlllro would 'bo clllllloo tor ooatuoi!IC triaaculaz' oonoraaUon1 
l1ldl 11 took ploco tlllo paot -ell: 1n till oaoo of till Coatoo tllrood 4o.l. 
ICr, Korpntllou coao14oro it Wl4ooirahlo for \he JriUol1 to e,pproaall oou-tlon ot 
• 4aal wUll prinh baabro aa4 tbon •- to tho !'roeaur;r in a noll at tho loot 
limite to obtaia IIP!>l'OW ot till kcrotor:r to till tr11110Uon IID4or retoroDCe. Be 

b.Unoo tllot Jri Uoll iatorooh voul4 boat 1lo tonK 'bJ the plOD mlch ho baa •wc­
Ctoto4, !ho point waa -.41 t~~~t \he Beorotar:r of \he bMour;r, with till attiot­
o! lho !r1Uth, 11&4o 1caowa t o Coacr-11 till Tariou bolUllp ot tho lrltloll 1a tho 
t'aih4 Stat11 at tho tao tho LoJ14~X... 11111 woo IID4or coao14oraUoa. It it -
lho 4ut:r ot tho l!r1Uob th•oolno to llall41o thooe aooato la thol -r ••t l1l<al:r 
to pro'"'" a .....UU of dollar nc"•nge to pq tor tllolr c.-1\MJlh ill UUo 00-r;r. 
l!r, Jolllo aqoad to 1Ato ... tho !'rMa1lf7 ot till rooulh ot UiT trauactlOJla-
'Ohich ... Plllll , 
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• WAeHI ... TOfil 

'the lecretUT cclltenet ..... w!.U. llr. ""'' .ro ... r~ac )de 

fl....,cla& req'dr-h for U.. oen U..." _,.,. u4 U.. l'ef'u41IIC et 

$211,000,000 of IPC e-nuee •Urtac oa 11117 11. 

'the Seore\UT \ol4 llr. Jo ... \11&\ 1\ ... hla u.o•• U..\ .. 

woul4 otter a IPC 100\e f or ...,, U.. - •- u Ia \ha put fer 

$JOO,OOO,OOO f er cub, u4 offer at U.. - UM \o n+•ce tile 

aaturtac e-n\7 of h.lT zo f or U..- """~a ..... '!bare ... -

41acuu lon a• to wbe\her tlla hen• ehoal4 aot 1>a 41w14114 eo U..\ 

Mr. Joua coul4 p\ 1111 .. erap of 1 per call\• 'the lecre\UT \ol 4 h1a 

tbat be woul4 be &1114 \o leak i ll\o \ hie , loat hle pre .. llt ~- _, 

that ,.. ccM ,.., tha .tlole h.,.. i ll , ......,., 1,_, IIJ' , Joe•• .C4 

thia woul4 'be aaUef.C\o1'7 \o Ilia. 

Mr. J oB .. Ulaa left w!.U. u.. IMre\UT a 1eUer 4atll4 ~ 10 

rapr4t ac tha pvcbutac ~ u.. lrC of ..,....a.atelT t50,000,000 of 

PU eeCIU'tU•• u ooa\ellplate4 liT U.e PreaUeet'• lhl4ce\ .... _ 

cOTort ac t be fhoal par 1~1. Jlr, Joa•• \ol4 tbe leoretUT tbat U.. 

R7C atoo4 raeo!T \o tll01o41 thia J"ll'Cbaa• *enner t be "' _... \bee Ule 

char alp. fbi a ..,1114 cclllplete u.e pro...- u ccnt..,late4 '117 tbe 

Proa14ent' a Weeaaae• 

I to14 \ ha s.cre\~ u.at I ... f..tllar witb t ba tr.,.aacUoo &D4 

that I woul4 lwldle It w1 \II P1U. 
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OOPJ: 

FBDBRAL LOA. A8JUJOY 
WAIIIIJliUI'e• 

Jps.r tlJoWCI _,.,_ ................. 

Dear 11&rol1h 

wernac to 7flllr lftt.r of -. 12t.ll, _. 
lalf7V• an DOt 1a aero t U.t. t11a 110 -. u. 
utllorlt.T to .a a laB to a ..... _,_aU• tor 
tile plll'chue ot tile aaotr1c .,..n. of Plllat lla.4 
r-r•~c s v· 

It. .-J.4 - to - .... bett.r totr tlla 
BoaDnilla n.. to be != :rpanw, witll aatllorit.T to 
borrow u4 plqe ita hi •· !loan wal4 t.,_ be 
llO quaU• ot IPC 1a ...t.barit-7 to ..U til& ~ 

~~ownw, til& l'rMios.lt., tile 8eoret.arT ot tlla 
'l'r .. &V7, ud :rw abould lift Ml'i- -ldenU• to 
tile •tt.r ot 41ftl't.1alllOO,ooo,ooo, or_.., hoe 
deteaM purpe••• to tile aoqdaiU. of pUUo -.t.WU.. 
which an alread,r 1a ~ 11114 ...U, t.be1r .n.­
ua at ilbat. I u 1at-..d an fair rat.M. 

I IIMl.l be 11M to 4a&LI-• 1\ lW ',_ witll :rw 
at 7f111r pl ........ 

a-ble llarol4 L; IoiiN 
S.oret.eq ot tile Iat.ariGI' 
laah1altoa, D. C • 

• 

Iii I I M 'J$ 7flllrll, 
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IN I W30niCII CCI •Rn CJ>..-

.... .., ....... ... 
. Jir.Ooellna STR1CTL Y CONFIOfMTI'l 

Al 11130 tllla t•-•• tM ~ neelftl tM attMIIM atat- f1w 
1J1Ur ...,_..,Jell •UU.M, "MW ..u.t t• llrttl• II' 1 >"· ....... hltr, 
VblM aliA Ooollna .,.... al• P"-' at tM _,_, 

1a uplth'•c till• .. u... llr. 1o111 ... ,14 *' t» tzH.ooo.ooo -.r ta ·•ac 1 
-•u•le4 btlaUe ...u.t tdliaia eMOill. 11e toat eooepta\11 le t» JriUM. t1oo 
, 0w, ot $210,000,000 ..._ lu 'he 11 Ill.\ 1lle UlplW 'llr lM JriUib, as- U11ir 
co.U ti.&V• \bet •- et tu nl1et laftlftl - ~ qpeeW 'llr t!Ma ~ 
tile Looo4-r...• .,.,., 0. n'llllttal -u 1lle t»t u We u ..,...., 15 'llllr leolwt 
tlleH 1 .... l& tub eetl.Mhl et- tdlitlh .._ -u .... •n&cl4 .. pq. tloo 
Stare'-7 acrel4 tbat U le pnt-\11 le cnat reUot ot tile .,_ npre- 'llr 
lilt $210,000 ,000 tMe te atlhl-.. tllla-'......., ..,lftlec -'"""•· .. ..,.-, 
tlleN1ore, t»t llr. lolll eMOill. -..lt llr • ..,H .. o ottl• oe t» attaobo4 t.na. 
I! u 11 foa4 8001Pta\l.l te t»t etfloe, tM fnua7 wo..U tlln -r ll llaft 
'hi JrlUib eoooopt tiWI u ~' ot tM ._.....,.,. lllllertaldec to 81'I'UIII 
tor u.a relief h tM ••• et hw t,oo,OOO,OOO ll tlloo.ooo,ooo. 

• 

• 
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1, i.lr•4T prOT1~4 ..a 'IIUoh oaa k S..tiatalT prmaHa 

1, Plallt 11114 lqul:pooeat (1110) 

(a) .l.lr~ paroba"4 , .. ......... ... , , • lei 11 
(b) CaD be parabae~ ••·•••• ••• • • ••• • •• ~ $ 100 K 

2. 1Qppl7 ooatracta1 

(a) J.lr~ tU.. OT ... 'b7 U.. 

Jar ~D\ ••••••••••••••••• • 
('b) 1Atera4 hto 'b7 the Jr1 Ueh &tter 

lluch 11, l!jlll, 'lllich ...... " ~­
OTar 'b7 the ... ~' , , ••• , 1! 

U, 1D &441 U oa t o the a 'boora, raU&t oaa k &1.,.a 'b7 t.ld.ac 
oYer tiM t ollowbc ~ato uader IAD4~t.a .. 'lll1oll 
tiM Jrithll lla4 ort.cUallT conte.platt4 ••ti.Jic o"* 
ot tllaiz dollar raaourcaa1 

(l) 011 to k parcha"4 ill tiM 11D1t a4 lt&taa 
durlq tM nezt a1z 110ntba •••••• ••••••• $ )J M 

( 2) Oil to k pvcll&aa4 troa Aaar1oaa aovoao 
ou' d.cle the tb1 ~e4 8\a tee . •... • • • • • • • • • )0 

(.}) liarcii&A41 .. i.uttle tiM Ua1te4 It&t.. ... • 132 

(4) lbipp~ .-rrto•• •.•... . • ..•...........• _!1 

to~ .....................••....... . . . .......... 

• 22111 

.1.441U oaal raUat coal4 k g1Y• Oil - 'baa1a aa (J) a4 (II) a'bon, 

/ 
June 10, 19111 

. . 
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1. AlreedT prnlut -' atc:b - lie U..Ua\~ pron..., 

1. Plaat aiOd. -..,.J!Ma, (IJ'C) 

(a) Jlr..-, parcbe.el •••• •••••• • •• • • •• ·"'· (') c.a \e ~ .. •···· · • ··········• ~ • 100 . 

2· lhppl7 ooa\rao\11 

(a) Alro..&T taka onr liT U.o 
tar ».par~' ... ......•..•.• ...• 50 

(b) Jatere4 la\o lrJ \he lrHlall at\er 
llercb 11, 19111, etch cu 11e \altea 
OYer liT t.ba War »epartaeat • •••• •• l! 

11. Ill e44Hloa \o \he Pno, ralltlf - lie 11•• liT \altl-c 
o.,er \he follewlac ~'• - ... IMI4~t..• *lch 
tM JrlUall W or11SM.l1J ooa\-.1ate4 MetliiC .,., 
of tMlr .. llar rooovc .. s 

(1) on to 11e pa.rcbao.._ la u.. 11a1 te4 stat•• 
clurlac \he aes:t 111z 110aU.. .......... •· • 33 II 

(2) on to 11e parcbaae4 tr. JMrlou _ .. , 
OUtl14e \b. u.i\e4 1\a\ .. • •••••••••••• )0 

(3) llorebaDd.loo laold.o ~ 
UB!te4 Stat .. •••• ••••• • •••••••••• ••··• 132 

(4) lbipptac ••~c•• ...................... -lS 

m 

'-tal • · ······ · · · · ·· ···· ··· ···· · · · · · ············ 

• 22S. 

... ,. . 
.locld.lUoaal rallot o.tll" ~ 11.-.. oa ... llello ao (3) 8114 (II) &)on. 

JWle 10, 1941 

Regraded Uclassified



1-. 10, lMl 

llMJ' Pelba 

I • ua4l .. 1• U.wl~ a 

copJ ot tho -NIIRa •c.11ap .. 

aacl tho ~rar•, llllla I o,.U te 1• 

abed at 1..- t~. 

lowe lluoNlJ, 

~!pod) Bu ry 

l!oaorablo feliz PNUtwter, 

lhllto4 StatH lq: C.vt. 

., .... 

Regraded Uclassified



J1111e 10, 1941 
8180 , ••• 

RE AID TO BRI'UDI 

Preeent: 

H.II. Jr: 

Peacock: 

H.II. Jr: 

Peacock: 

llr. Phillip• 
llr. Peacock 
llr. Cochran 
llr. Bell 
llr. Fole7 
lira. nots 
Kr. 1hl. te 

You aalced to see ae ao aaJbe 7ou han aoae­
thiDg on 70ur aind. 1Joula ;you care to tallc 
firat! 

tell, I haYe, air, if 70u would like ae to 
be gill. 

Ple&~e. 

I oan put it ill a nr;y few worda. Sir 
rr.aerlck h&l bean golDg into llbat he 
require a frca Gi tford and ae ill order to 
cOYer hie neede, and w han gone into the 
flprea pre!!{ caretulb and it il quite 
clear that er preaen\ conditione w 
ou' t proYide hla with the aua he wan h. 
we certalnl7 can't f:::lde hla in tiae, and 
Ullle11 condition• c e we probabl;y couldn't 
proYide hia at all. 

I han ill the l11t three aontha worked Yer;y 
hari at thil probl• of direct innatunta 
and I haye acquired a nr;y large uount of 
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H.JI.Jr: 

Peacock: 

H.M.Jr: 

Peacock: 

- 2 -

in!ormation on the subject, but 1 haTen't 
aooo.pliahecl nr7 1111oh in the WaJ of pro­
clueing ouh. Conclitiona are not IIOYin 
in our faTor, and ao we haTe been looefft~ 
at the thing u realiatioall7 as w 0~ 
to see whether there waa an7 alternatiYe. 

Now, if I a&J reTert to paat hiator,r for 
the moaent, I feel that we haTe accomplished 
something worthwhile. With 7our help this 
Vhcoae thing, which took an unpleas~t turn 
the other cl&7 - I u glacl that is onr - has 
reall7, I feel, clone a lot of good . 

No question about it. 

I feel that in that sense I han been an 
instrument at doing aoaething that was 
useful. 

Definitel7. 

But I can't get on with ver,r much fUrther good, 
enough to meet Sir Frederick's requirements. 
Under those circumstances, we have been wonder­
ing whether the time haan•t come when - to look 
into the poaaibilit7 of in some other wa7 
meeting the requirements, because after all, 
what is wanted, and I know what JOU want ia, 
that we ahall aee to it that Sir Frederick 
ia in a position to pa7 all his billa; ancl 
we feel that we ought to explore ao~~e other 
wa7 of proTiding hia with the funds ancl 
prorlcling hia in a sure wa7, so that there 
h no doub.t and question as there ia at the 
present tiae as to whether the .. ount ia 
going to be aYailable at the tiae , wben it 
ia required. 

So I aaked to ooae to eee JOU. I feel that 
T aa7 ooae and consult JOU and ask for 7our 
help and adnce and I aa here toda7 for that 
purpose. That is the story. 
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H.M.Jr: 

Peacock: 

H. II.Jr: 

- s -

Well, han JOU 1J11 auggeation of JOUr o.'l 

Well, Jee. 1 change hae taken place cr 11 
taking place, rather, in the .. tter ~f the 
RFC bill. The7 are hl't'ing it uended, and 
it appeara to ue a1 if it had been aaended 
11i th a 'f'in to opening the waJ for people 
like Ul to borrow 1oae aoneJ, 111d 10 I had 
in ~ IIi~ the poeaibili tJ of exploring thet 
ae a poaa1ble WaJ out. 

Well, what I weted to sq ls right along 
the , .. , line. Mr. Je1se Joue1 was hei'B 
thle aoi'Ding. I said that, talking for 
the treaaurJ • now that bla bill had paaaed 
111d he had tbe authori t7 froa Congress to 
lend to England on their securities, that 
I would lixe to take thia poaition; namelJ, 
that froa now on if the English go•e~t 
had 1117 properties or eecurl ties which they 
owned in thla countr7 and they weted to 
either eell thea or borrow against thea-
I wae going to auggeat this thil a.ttei'Doon 
to JOU gentleaan - thet before JOU sold or 
bOI'I'Oft4 011 thea, that ru would consult 
'llith )lr. Jontl to aee a what price he could 
either b11J or bori'OII and thet the reaponai­
bill tJ belli« JOUI'I, JOU naturall7110uld sell 
or borrow fi'OII whereyer JOU could get the 
.oat .oneJ, that 111 the future I didn't wet 
to be conaultad on each treaaction becauae 
JOU can't hen too a1J11 people in tbl• pictui'B 
ana the reapoueibilitJ for lending h Mr. 
Jonea' 111d not aine. The r .. ponaibilitJ 
for pqing the billa which JOII hen obli­
gated JOUrself to in thia counti'J il JOUrl. 

Kr. Jonee wae entirelJ agreeable to thi• 
prooe4ure. He uid he woul d lllte to feel 
that he oould call on 1111 ot ue here for 
at!'f'iCI IJ1d help, thet in CUI he had anr 
difficulties with JOU• uelng the Engl ah, 
he woult! llke to call u1 in tor help, but 

Regraded Uclassified



-. -
he would be n17 glad t o proo11d on thet 
bade. I aade lt Yel'J olear to hill ad 
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I would like to JUke lt nry olear to JOU 
that the dltterenoe ia thia, that in tha 
tuture, unleaa Kl". Jones apeoitioally aaka 
ua or JOU, I don't want to be in the position 
that we an going to pan on '"'17 tuna­
aotion. I juat oan•t do it. I uan I 
hann•t got t he tiM. ' 

My past experienoe with the Engliah TreasUI"J 
haa been so highly aathtactoi"J thet I feel 
confident that certainly you are not going 
to waste JOUr aaaeh and that JOU are going 
to tl"1 t o get eYery dollar possible . If 
JOU can't get it !rca one source, you 111.11 
t17 to get it from another. 

But I don't want to go through another Viscose 
deal and so it that procedure is agreeable 
to you, it is agreeable to Vr. Jones. That 
doesn't mean that you oan•t drop in, but I 
don't want to on eTer{ transaction -~ell, 
we can get twenty 11111 ion, do you think that 
is enough or can you get ua twenty-two or 
should we do business with X, Y, z, or should 
we aee - • I aa just takinf i t for granted 
that in each case JOU wil giTe Kr. Jones 
a chance t o aay, ... 11, I can buy or borrow 
ao 1111ch, • and then I should think that that 
would be a distinct adTantage to you, because 
you know that it gina you a bargaining power. 

You are not at the aercy of one group or seTeral 
groups, and aa I aay, it doesn' t aean that 
you can't drop in and diaouas the broad 
principles, but we don't want to be - and I 
explained that originally - it ia your money, 
it is your n.ation' a money, your obligations, 
and I think it is up t o you people to aake 
the beat bargain JOU can and nothing baa 
happened in the past that makes me think you 
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HJ I.Jr: 

Bell : 

H.li.Jr: 

Bell: 

H.II.Jr: 

Phillips: 

H.M.Jr: 

Peacock: 

H.Y. Jr: 

Peacock: 

R.M.Jr: 

Peacock: 

- s -

are golng to waete 70ur aeeete. 

le that etated, Dan, about the wa7 I 1 tated 
lt to Mr. Jonea? 

Yea, elr. 

Ia that about right? 

That 1e about right. 

Juat about the sue wa)'? Han I onrlooked 
an,thlng? 

l'lo, air. 

Well now, ie that agreeable to 70u gentlemen? 
Ien' t that an easier ••7 to do? 

Yes. It is understood that i t we do run 
int o trouble, you would be good enough to 
listen to ue? 

u • ., •. 
That --

We are &1W&71 here . We are a friend in 
court, but I don ' t want to go through the 
agony of another deal ID7 .ore than 70u do. 

Qpite so. I per!eotl7 understand that, 
elr, and we nll certainl7 explore thh 
other annue, but I do 1'11'7 1111ch T&lue 70ur 
peral. eslon to c011e here 

An7 time. !a we uy in thil coun tl'7 --

I wi ll certainl7 not trouble 70u ol'lr minor 
thing a. 
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H.ll. Jr: 

Phillips : 

H.M. Jr: 
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Oh no, it hn't that . I think it I can 
be - well, the reaponalbllitT for each 
deal, if that is lifted off -r ahouldara 
I aa1 be of mora service in other wa11 to 
TOU. 
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There may coae tiaes when we will just have 
to come and han a talk with ;you, 

Any ti11e that ;you call up and give ae twenty­
four hours' notice , I will see you; and if 
is it is an emerfeno;y, I will see you in 
twenty-four ainu ea, and Phillips knows that 
after a nuaber of years, that he can call up 
and say, "Can I drop onr, there is soaething 
you have got to see , " that I have always 
found tiae. Is that right? 

Yes. 

And there is no change on any of this, but 
it is just this one thing which I have 
always r ight from the beginning - I didn ' t 
want to be in the position that I have got 
to Flace a value on every one of these 
bus1neases and I haven't changed. 

Well, that is that. Now, on Phillips' own 
problea, we are making headway. 

Phillips : Yea . 

H. I.!. Jr: 

Bell: 

On what we call here the three to four 
hundred million. We hope to have something 
this week, don't we? 

We hope to have it tomorrow. I don't know 
whether we can get it through in view of. 
the pending report there. Hopkins and h1a 
crowd are spending all their time on that 
repor t, but that ought to get out tonight 
or tomorrow. 
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Phillips: 

B.I.I.Jr: 

Bell : 

H.M.Jr: 

Peacock: 

H.LI.Jr: 

Peacock: 

H.M.Jr : 

Peacock: 

• 
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But I • tm11g terribl7 bud to get 1ou 
aoaethlng thh •••It and then after •• han 
that, if that oan be done to 70ur aatia­
faotlon, then we oan talte another look at 
;your balanoe sheet, ao to apealt, and then 
what we call the alx hundred fift7 ailllon 
dollar plan can come after that. 

Yea . 
But we want to get thia - what we call here 
the three to four hundred million dollar one 
straightened up first. We think we are 
pratt, wel l on t he wa7, aren ' t we? 

Yes, air . I think ao. 

Now, what other unfinished business i s there? 

1!a7 I take the opportunit7 of a personal 
matter ! 

Surel7. 

I want to get this buainesa on to the point 
where I ltnow that provision baa been made 
that - I have had three SOS messages from 
the Bank of England in the l ast two weeks. 
Tbe7 are in a rather difficult position 
over there in one wa7 or another. The7 
are denuded of aost of their directors, ao 
I have promised the aoaent I can feel honestl7 
that this thing is on ita wa7, I would t1'7 
t o return hoae. 

Onl7 for a short time , I hope . 

He sai d that that would be it, but I would 
like to add that for ao1111 considerable time, 
Carl7le Gifford, whoa 7ou know, has been 
cooperating with me ana he has b!en in­
valuable. He ltnowa the whole th1ng thoroughly 
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R.li .Jr: 

Peacock: 

R. t.I. Jr: 

Phillips: 

H.M.Jr: 

Bell: 

Cochran: 

Bell : 

• 
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and he would, of cour•e, carry on and in 
certain respects he can carry on better 
than I cen, because he knows the procedure 
here and all that kind of thing better than 
I do, so that there wouldn't be any break 
in it. 

337 

Well, I think with this new arrangeaent 
which we han here 'IIIlich we han been talking 
about, I should think that after you han 
seen Mr. Jones you will know whether you 
will or won't be on a satisfactory basis. 
I am sure you will be. 

His attitude is, he would like very much 
to help you. 

Well, we will explore it and give him every 
opportunity. 

But any time that I can help - your cause 
is still before me every minute . I don't 
lose sight of it day or night. 

Well, sir, I think that ia all. 

All right. 

(Mr. Phillips and Ur. Peacock left the 
conference. ) 

There is probably only one thing in there 
that you mentioned that you didn ' t cover 
this morning with Jones, and that wa~ th! 
securities. You brought securities 1n Wlth 
the direct investments . Did you understand 
that when he made his statement, that Jones 
was in a position to buy or lend on that? 

He put that in this afternoon which he didn ' t 
have this morning. 

But I don't think that is important. 
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R.II.Jr: 

Bell: 

H.M.Jr: 

Bell : 

H.II.Jr: 

Bell : 

R. lo! .Jr: 

Bell: 

H.M.Jr: 

Mil te: 

Fole;y: 

H. !.I . J r: 

Bell: 

H.M.Jr: 

Bell: 
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What is that, Dan? 

You aee, they are selling their inYeetaente 
their security inYeetaente at the present ' 
tiae. 

This moming we talked about - -

Only about the direct investments . 

well, they don't bother ae with their 
securities. 

I just wondered if they got the i~ression 
now that you are wi lling for thea now to 
go to Jones and get a loan, but I take it 
you are willing for them to work that out . 

Sure. 

O.K. 

Just aa lonf- I haYe said it right from the 
beginning, don't want to be in the position 
that I am appraising the value of every one 
of these securities . 

Did ;you raise the question of --

Not yet. I will aa soon ae I get a chance. 

Dan, this tonight isn't one of those must 
things . We are just haYing a little re­
hearsal for lunch tomorrow. 

I told Jl.rs. Klotz that I would coae. I. had 
this engageJDent which would make me a h ttle 
late, I am afraid. 

Oh no. You will get it t omorrow, but I &a 
trying to talk myself out tonight. 

You will get tired. 
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Coohnllt 

B.V.Jra 

Cochran: 

B.V.Jr: 

Cochran: 

B.M.Jr: 

Cochran: 

H.}(.Jr: 

Cochran: 

-10~ 

'IIIII pw u a I 71 11a fl'a r. W a.t.1• 

au look, .. le, .... •• Wwc• .,. •n.' · I Nil tat ros ... ., ... 
lt 11 ... w., tllat h NlllJ' lllpe.tut --

Will, • 4oa't u.a to bother ;rou with it. 

Jo. I oua•t. 

All rlght, we will --

I MUl it h - the ola brain jut won't 
tab it • 

.Ul right, 111'. 

I •ua, it hu got to be eo•thing that h 
out of the oriin&I'J. I oan' t take 1DJ 110re. 

Jll ri£bt, No, we aon't neea to bother 
JOU with it. 

(Seoret&l'f hela telephone oonYereation with 
Vl'. llarl'f Hopkin• aa followe:) 
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RIIJI'I 

Operator I 

HKJr: 

Barr)' 
Hopkine: 

HMJr: 

H: 

RHJr : 

H: 

HMJr: 

H: 

HKJr: 

H: 

RHJr: 

H: 

HltJ r : 

Bello. 

llr. lopkllll. 

Rollo. 

Benl')'t 

'l'ha t 1 
• aT naaa. 

.Juo 10, 19'1 
,150 p ... 

I want to get JOUr advice 
about ao•etlling. 

It'e cheap. 

The Danilb ah1pe - we ere 
going to bu)' t hea out ot 
1end-1eaae - we going -
bu)' the eh1pa outright. 
Pa7 about 117, 000,000 for 
34 ah1pa. 

Yeah. 

low, the Dan1ab M1n1ater •• 

·Bow UJI)' a1111on, pardon aet 

17. 

Right. 

!he Dah1ab Mioilter then put 
up to the llar1 tbe CoM1 .. 1on 
that be thOught be ought to 
get 2t• intereat. Nov, not 
1ntereet JOU •••• ve Juet put 
that on the price. Nov, I don't 
know whether we want to give that 
an)' break• or not •• • • 

No. 

Regraded Uclassified



8: 

IDCJr: 

81 

IDCJr: 

H: 

!II(Jr: 

8: 

BMJr: 

8 : 

!II(Jr: 

H: 

IIY.Jr: 

H: 

!IMJr: 

H: 

HMJr: 

- 2-

J lr.Jiow tale IIODeJ i. floo& .. 
pro.pt17 aa4 tbea )'OU14 dole 
11: cnat to b1a •• he aeete 11:. 

... 11: Wlll.4 be a ba4 .... eoe4ent .....,. ... . 
lt14 be a ba4 preoe4ent. 

Well, we sot, I don't know, 
4 Ol' 5 billion, it we begin to 
PD7 1ntereet on the etutt, it 
would eink ••· 

Well, I think be wae thinking 
ot a wa7 ot getting eoae aone7. 
Are the7 in troublet 

Ro, no. We •••• 

Ban the7 got dollar nohange 
beret 

Kow, what we 4o eYer)' aonth -
we'•• giYen hia the amount ot 
aoner that he ••1• he neede 
to run the Yarioue lmbaeeiee 
and Legation• in North and South 
.Aaerioa. 

Yeah. 

And we 1Ye giYen hia eYeZ')' dollar 
he hae aalted tor. 

So, be's in no trouble tor aone)'f 

None what 10 eYer. 

~eah, all right, 1 get 7ou. 

Oltart 

teah. 

Our bOJI gaYe Oeoar a aeao. ~or rou 
on wbat I call the 3 to 4 hundred 
a1111on. 
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81 ~- •• Mllllll .. ..... , "· 
!DCJr: All& ... :,r- .. , • --~ .. 

:t;tl ,.. -· • look .. 

HI T..a, z•a 101111 to t17 to 4o u 
~h attnao••· 

RMJr: 'ftla t 11D1114 'b8 WD4el'tlal, Bal'l'J, 
l ow, walt a alnute. Koet 1aportaat 
of all, bow are JOU feellngt 

H: Better, lelll"J. LUtle tlre4, 
I 1.4 N7 4et1n1telJ bettir. 

but 

IIMJr: !akiq JOV ae41o1aet 

H: Yuh. 

RMJr: Be a goo4 boJ. 

H: I u. 

HMJr: All rlgbt. 
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H.M.Jrt 

Bell: 

Foley: 

R.I.!.J r: 

Whi te: 

H.V.Jr: 

Vihi te: 

H.!A,Jr : 

- 11-

Do JOG acPH witla .. OD that? Two and a 
half peroeat latereat. 

I take lt what thiJ wanted waa two and a 
half peroant Oil the 1a1'eataent froa aOM 
4a, back when the ahlpa ware l ocked up. It 
la not on the ••••nteen aillion --

'No, beoauae the7 can innst that. The7 can 
take their anenteen aillion and innst it. 

Nuta. 

This is for the record. It aa7 be t.portant 
aoae day or it aay not be, but if i t is, do 
I read thia thing correctl7 --

Bow do I know how you read it? 

I mean, do I interpret it correctly? 

That is better. You haTe done so much 
Chinese I don't know if you can read English 
any 110re. 

'Kr. Korgenthau and )(r . Jonu agree that their 
basic desire waa to aee that the British do 
not dlasipate their resources in this country, 
but obtain the aaxt.ua aaount possible when 
realisation thereon ia undertaken.• 

We wonder whether this aight not be taken to 
Man that you art worqing that the7 are not 
getting their 80Dey's worth froa what ther 
a ell here. It appears that you are worry1ng 
about them and not about raising the dollars 
necessary to pay their debt. There is. kind 
of a different alant in this than I tb~nk 
you intended, if I think you interpreted 
it properly. 

Do I aake Jllself clear7 
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H.)I,Jr: 

Whitt: 

Foler: 

B.li. J r: 

Foler: 

Bell: 

\lihl. te: 

Bell : 

Foler: 

Wb.l. te: 

Fole7: 

Whitet 

B.li.Jr : 

• 
-~-

.arp. 11ltk a. 11 '11. (I &)ter) 11 
tben art'bl te *' lae 1q1 or 110H 

Ral4 lt o::..;r'• 11ltll tllat 1a alM. It 
.... •• 7011 .... •rldq for tle 
Br1t1ah 1Datei4 of the ... rioaua. 

11 I father, 11hat we were ao1n1 11 ... , aa 
rapor lug a oonfeNDoe tbh .ornill( aua I 
think th&t tbh 11h forth what went on 
bare 1n the rooa. 

Are rou eatietied? 

Tu, I aa aatidi.a. I think aqbe --

You IJ'e thinking about the word "di1aipate" 
and the interpretation on the other aide, 
I think it •au• --

It aoUDda a1 though 7ou are woreyill( bow 
the7 apeud their aooer when what 7ou are 
worl'flDg about ia whether the7 will baTe 
aoue7 enough to take care of the .taericaoa. 

Ot ooUJ'Ie, the interpretation of it ia that 
he i1 wori'Jiug tbeJ won' t get enough dollar• 
to Pl1 oft the Aaerioau contractors . You 
aigllt change t he word. 

Well, n can 117, "TM bado d11i re na to 
111 that the Britiab realhe the auaa 
.-oUDt of dollar• ··" 

"To aeet their obligationa ··" 

~ •••• in thia oounti'J·" 

That h ditferent. 

Bow would 70u chaliCe iU 
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B.V.Jr: 

Cochran: 

Foley: 

White: 

H.V.Jr: 

White: 

B.V. Jr: 

Cochran: 

H.V.Jr: 
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B1 :~~1o~w~p •tM Brlthll ao aot clllll· 
~ .... r ......... la tllb o_t.,• to 
tllat till IPltllla .. .u .. tile .ulal. ..... 

., aou .... • 
•ta or4or to ... t tllelr obllcatlODI.• 

I tlllnk ~e7 u1ed tlllt pllra••• "diaaipate 
or waate. When JOU were talking with 
Jonea tlllt pllraa~ waa uaed. 

I think 1 t waa, but Bari'J h t hinking of 
tho reoord r&thar than report~ it accur&tel J. 

So tlllt the7 will recehe tha aa.x"- ~t 
of dollua, how il tlllt? Will JOU do it 
tlllt .. , 

I u quite happ7 about tlllt . 

Be baa &laoat got tlllt. Be h&a got, "that 
the Britlah ao not dlaaip&te their reaouroea 
i n tllll oounti'J but obtain the aa.xt- • ount 
po11l ble when re&lhatlon thereon ie under· 
taken. • 

loa can't t&llr:: M out of tlllt other inter­
pretation, Ed. 

Flz i t u~ to ••7• "in order that they will 
reoeiYe, and ao forth. 

'!bat ia tha point. Jflrd7 t o Mite it appear 
that 7ou are worlr::lng for t he aerioan TreUUI'J 
lute ad of tho Brl tlah Treuur7. . 

Merle, fh it np and then gin ae • & letter 
toaorrow aorning , ~ dear J•••• · 

.Ul rlpt, fi11e. 

.Ul right. Good-bye. 

• 
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Foler: 

H.JI.Jrt 

lhl tel 

H.JI.Jr: 

Poler: 

HJ I.Jr: 

Foler: 

Bell: 

Cochran: 

Foler: 

H.JI. Jr: 

Poler: 

R.V.Jr: 

Fole7: 

R.V. Jr: 

White: 

H.V.Jr: 

M6 
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Jfq I llriq -, .. thhlf 

I aout tt. 

tea, I tb1at ao. 

Ba•• ,.. two ta1aa u oYer' 

T11. 

.ADa ;FO'Q are in qr~-ut? 

We baa lmoh. (Lauchter) 

We lll.ght u •11 lean. 

J.ll right, Du. 

• 

I dOll' t lm011 whether 70'Q - whether I ucle 
11111lf olear or not wb&ll I tola rou about 
the .. et lllg on Prida7 ~efol'l Gl•••' oo.aittee. 
The7 are aeeting uot olllJ Oil our bill, but 
th17 are &leo goinf to bring up Taft'• bill 
to fl't'e effect to be Federal Re1e1"t'e •ug­
gu lODI . , 

I mow. 
I thought it ;rou were going to be awq toaorrow 
and Tlllara4q --

1bo h ping to be ••11 to.orrow ud rlmr•d•7'1 

I thoqht JOU ftl'l· 

I • right here. 

I th:!{ht ;FO'Q were aeking :rour talk at 
Aaher a Tbarad•7• 

Saturdq. 

• 

• 
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Bell: I tMaal&t 1t -. flllan4tr. 

B.lf.lr: 

Folt7: 

K.M.Jr: 

Bell: 

B.K. Jr: 

&tutq. .. will l&an a olauoo to ao Wo 
-..I • fNII& t_,.... •raJ.ac. 

0.1., tl&at tabo I&N of 1t tlld. I -. 

• 

J••t atma 7llll ..... co1aa to be ...., ta.o!'NII 
1114 !llarHIJ ancl o- llaoi bore OD FricliJ ana 
WI 110-.lcla't han a obanoe. 

Ten-fifteen toaorrow .orning. For a better 
n ... , I will put cl01111, "Fole7, et al, • ud 
aake it ten-thirtJ. 

It alf 

.Ul right. Good-b,e. 

. . 
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laro14Ghftl 
..... ,.., ..... tMa 

I wl& ,.. ...U talk te • a'-t tn1u to pwt 
• ,_. kiM Of a pr•c:. • W'r 1 t wMri9 alA 
.. d- ... ...a ... .. ... Wl..u.l ..... 
..a ~ IMJ.dt.al C:nz"-:- ~ .., a.. pe.W n 
~· •~•• tut • ua m 81 -~ ., Wn11 
Sad•• .... I tklU lt ll .., I c•ta la fut, 
I ~lik lt ll Rfflo~n=B(•l•t t ,.a ualD 
ou .. • wlU M Of -'"- to ...a lo 
tll• .... , ...... bpft-ta lftl ... wait .. ~t 
tllq wlll kaft .... , w .,. lelac _. ~ PJ'OII'I•• 
we an ··'riBI• 
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.... u ..... . 
leeN\uf ...... tlla 

I ..UI llb to ..U a IIIPttloa u t1 U. 
tU w ........ Uolall ....... rU ..... feiMI 
lev. a,_tJ.er tu. tM . ...U .-"lal t, 
I nae" that 11 ... Uft • anln u. tUT ,_. 
•lac that eltlliP Jut MfiN • jut after Me liMe, 
abe atep 011t ot ebuuter ... ~ tltb • .. -.1 .a 
worle to tlae lff11t that 1M Mll.,.• la w- lab 
u4 tbat lbe hop•• all et tM 111\n " lo alto. ., 
thoqht h that 1t ••• ot ov .-elal artlltl 4l4 
that lt woult M C(lllte lll'ftl ... tlaat wn14 111 the laaat 
O~jeotl011.1\le -., to 11t OYIP IV ........ 

I wllb ,... .-14 talk tlall "" with the people 
who '" hu4llq tlae p.....-. ... 1ln .. a NpOrt oa 
it ........ pllll\11. 

,r,!l .. t l 
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Foll'owed up at Defense Bonds Staff Keeting 
on June 12. 1941. Group decided this 
suggestion was inadvisable because of 
the added expense whioh would be incurred. 
Better to have same orchestra all the time 
was unanimous opinion at end of discussion 
on this subject. 
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lowed up at Detenee Bonde Staff Keating 
Werner Josten baa in!or.ed Kr. 
is writing a Karch, and he will 

bU. know when be baa tiniabed it • 
..... ~ Kr. Konroe bears troa bu., it will 

then be decided when he should appear on 
the prograa. 
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June 10, 1941. 

Kemorandum !or the Secretary'• Files 

I mentioned the attached letter !rom James Rowe, Jr., 

to t he Secretary during the staff meeting on Thursa11, 

June 5. He said that Rowe had handed it to him just before 

he went in to see the President the pr e?ioua d17, but that 

he had had no opportunity to untion the matter to the 

President. I explained to the Secretary that I had told 

Rowe that we could not recommend, or even investigate, a 

candidat e !or a position now held by an appointee of this 

administration except on direct reques t of the President 

and that I did not think it was our responsibility to take 

the attar up initially with the Preaident. 

I han since discussed the utter over the phone 

with Rowe and he said he would try to speak to the President 

himself about it. 
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,THE WHITE HOUSE 

WASHINGTON 

June 4, 194l 

The Secretaey or the 'l'reaeuey 

Dear llr. Secretar,y: 

Co.Uector o! Internal Rumue tor Iqp 

It you have a ..,...,t at lunch todq c<Nl.d 
you t.ake up the queetico of the Colleetor ot 
Internal Revenue tor Iowa with the Preaident? 

Eel f1:1nn intorma ae that be ancl both Iowa 
Senatore would llke to h&Ye E. H. B11111in8haa 
appointed as Collector, to replace tho incu.bent, 
Charles Hueton. 

Undsr Secretaey Gaston telle ms, boweYer, 
that the President recently oent a note to you 
asking whf Hueton had not been reappointed, 
and he •'If• that therefore it will be neoe11ary 
to have a to mal request !NCD the Proeident, 
and that the ueual investigation o! Bimin!ham 
will then be made. 

f4mn 1e anx:l.oue to get rid o! Binolngbu 
ae State Chainun and tbinke thio 1a the eolution. 
Huston ie &l.aooet ninety yeare old. PJ;rnn h quite 
t.rudoua to gat this done as soon as poeaible. 

Ifill 7ou let me know one W11f or the otber'7 

Very~ e~cereJ< ~ 

Jai.,:::: Jr. 
Adminietrative Aasietant 

to the Presiclent 
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I.e 10. lMl 

DMr ca .... , 
I aa lla•la& tM •tter, .... 

tloaM h tho Hto llllleh '" uel .. 
.. at C.blllet, leoba lato ... Jut 

u aooa aa .. ba•• the w .... u. 
I will t orwra lt ea te 7ft• 

twva daemq, 

lloaorable Claude a. l lekara, 

SeoretUJ of Acrlealture. 

FILE TO NM:l 
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FIRST REPORT 

UNDER THE ACT OF MARCH 11, INI 
o.-I·IAMeAd) 

LE'fi'ER 

PaOM 

THE PRESIDENT 
TaANSMJTl'ING 

REPORT 

vttrn:D ITATM 

OOVP.N'U N1' 1"1l0fTtl(C Onta 

W'.utiiNOf'Otf l IH.l 

• 
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LETTER OF TRANSMITTAL 

f•t!.. 1'•"9,... of IM O.Vi<d. S tat ... 

S««iou 3 (b) of Public Law No. II. Se•~•1· .. <tllth eong.­
•I'Vrtn·~l by me on March 11, 1941., providf8 in part as folloW'8: 

.. Tht l'n'ftident from t.ime to timt', but not le811 frMJue.ntly thl\n 

.... 'f t"WI'Y ninet_y dtt)'&, j(lu•JI tr:mKanit .. to the Conun_oss M r<!J>Ort of 

nJll"rtltion .. um:IE>r this Atl ~ce.pt ;tuch inlonnation u ht deem!l iu. 

~til•~ •ith the JM.tbl~ inte-l"f'St to ditdo!!e.-
fn ,·.,mpliattet '«ith thi.§ provision, I am AUbroiuiu~e this te()Ot1. 

Wt> h"''t' ~upplied. Rnd we will iniJ)J)Iy. pilUle&. JrUn", runmunitiou • 

. • n•l~o4hN' •lt•ft'U~ IU'tielea in C\'er inet•ett.i!iiug <Jtumt itit..~ cu Britnin, 

('ltin:~~, :uul ut he•· dPmHot'rt~cit'8 resisrin,;t nggret;t;;ion. 

W•r.- an' noc won by guns alone., but wars aft hOt won without 

:,o1rrt-. w .. •II know this full nll now. Jkginning •·hh the ootbrftk 

,,( tl~r u11r. the Americ1U1 pubHe beJ,l11n to ~h:e rhat it ~ ... " iu our 

uu·u wuin1111l i ulf''r(osl IUhl &l!'t'Urity t o lwlp Urituin. t"hinu. IU'l\l th{' 

•.tbl'l' llf'IIUM'Mtli(' Hlltiun!l, 
l~oi.rmiu~ •ith 1tw Otllbt"'•k of the- w•r. Uritish Mnd io'J'f'ncb ordt~hl 

1~n tn bt t>betd. Rut dollars C'OUicl noc be imn~liattly IUmf'll iut<• 

a.irpbn~ and ,.hipe; and gun& and anlmunition. 

In thtll'of' +lt~rk th1ys whf'n Fnmce "'"-" f~lling. it "''"'' clt>atr thnt. thb. 
Cie~wnunrlll. tu Cl&rt·y out lht' will of th~ }>eOI>Ie. h1ul to t<tndet• 11id 

nwr and abu\'t tl~ nuttf.rltl <'<•ming ufr tht' a:-.""4•mbly Jhw. This Ocw. 
t'ft111Jlltl1. tlwortfu.,., macl• antilablr •II llu.t il po8!ibly ('()Uid out nf 

r~ .. urvlu~ ,.hll'k.. .. of munitton.•.. In Jun~ of 1940,_ tM UritNL Go\"ertl· 

1u .. nt t'\'\"t"h't'\1 fl'om m1r liHrplus l'!t4lCk• riflee. machine wubl. fiehl 1tr• 

lillt>ry. ,uumuui1ion. Hlld nin~ntfl in " nlut- of more lht\tt -hS millit•u 

.lull:u~ ''I'M,. will"' t'~C!uipmt~~tt th1U would h1n-e tuki•n 1nouths Mllcl 

tt(lllli:b II• J•n•IUt"f> anti which. "·id1 lllf> t x<.'f'pCion u ( tbc- ain:·nft . 

t"ltol a1nu ~ million dollan to pnMiu~ duri:Rif lbe \Vorld \Vat 

ftorit-1. M•JPC of this mal~ritl wouhl 1\04 hu\·e bf.tn u ... ble if Wf luhl 

t;,JII i1 IUth:h )QnS.,I'\"1'. Thi.tl equipment .-rrin"<l in Uritilin 11 ft~·r tlw 

tt"tll'lll fi'Nil J)unkirk. wlwn• tl1e B•·iti!d1 hud lo!il ~··e1U c,unulitif'lli 

u( ~uu.o and •14hn miliutry toUJ'pJW,.. No unt can apprai~ "-hat ('0'..,.,1 

tiw dtlinr> of tbtit ~UJJJ>IW had upon tht tilJt("('Ht.lut B~tish ~,,_.. 
11111.V in lht MlUIIIWr 11ntl fall of 1940 whfn t hf.y 11'f"n' fiphtutg ajn'Ht~t 

·nl'lttPr'rHi(• Held.:. 

"' 
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Since J une 1940, this Oov~mmen~ has continued to 1Nppl
7 nan~ricl from its surplus atoclc8, in addition to~ mo!Uiel Prod= 

by private manufacturers. The llO over-age destroyers which Ur't 1 
I'C(:Civcd in exchnnge for the defenso buses were u pnrt of th: 

1·~ 
•u lll>lied by tlte Government. ., 

JJy the turn o f the year 1941, tho British conunitmcnts in tb' 
country for defense nrl>el~ httd 1'Cilehed the limit of their futu~ 
dollnr >-esources. Their striking power required the &88\lran~ that 
their munitions and equipment would steadily and certainly be aug. 
mc.nted, not curtailed. 

The "'ill of our people, as expre>sed through ~ Con~ waa to 
lllCI't this problem, not only by the passage of the Lend-Lea~ Aet, 
but by the appropriation of 7 billion dollars made on Murch 27th of 
l11is yen r to curry out this task. 

ln the ninety days sinoo tho Lend-Lease Act was pnssed and in 
0 ' tho J;()venty-four days smce tho funds were approprinted, we hnvo 

stn•·ted in motion the mst &Uilply program whieli is essentiul to the 
dufcut of tho axis powers. 

I n the•o S<wenty-four days, more than 4~ biD ion dollnrs out of th& 
7 billion dollars have been allocated to tho War, Navy, Agriculturt, 
and Trcnsury Departments and to tho Maritime Com:miosion to pro­
cure the aid authorized. Contracts have been let for long-rsn~ 
bombers, •hips, tanks, and the other sinews of war that will be llftdod 
for the defense o f the democl'1\cies. The balance of less than ~i 
billion is being rapidly nllocated. 

'l'o be effocth·e, the uid ~ndcrod by us must be mnny-sidod. Ships 
111'0 nOOCI!I!III'Y to cnrry U1e munitions and the food. W o ll>'ll inunedi­
ntcly making nvailuble to Britnin 2 million gross tons of curgo shit>S 
11nd oil tunkers. 

Uut this is not enough. Adequate shipping for every dny to 
come mu,q bo reasonably assured. Since U1e Appropriation .\ct wns 
passt<l, MO million dollors has been allocated for l11e co•utruction 
of 11ew •hips tmder the Lend-Lease Act. Contracts hn••e b<otn Itt 
and the new ways required to build these sbips are now """ring 
completion. Allied ships nre being repaired by us. Allied fltips 
are being C'<)uipped by us lo protect them from mines, and nre being 
nnned hy us to protect them 118 muclt as possible agninsL ruidertl. 
Nnvlll \ 'C$. ... 18 or Dritoin 111'0 being l'Cpnh·ed by us so thaL they can 
t'Ctnl'll quickly to their n11vul tusks. 

The ll'llin ing progmm of seven thousnnd British pilots in our 
I'Chools in this l"Onnh·y is nndor wny. Valuable infonnntion is lwing 
oomnllmicnted. nnd other material assistance is being nmden~l in • 
mounting benefit to the demoorneies. 

~!illions of pounds of, food are ~ing and will be sent. Iron and 
steel, 01aebi~e tools, &nd the.ol~r ~ul_ials to maintain and incret86 
the produeuonof waT malertals m Dr< tam are being sent and received 
in Jt1rgcr quantitie!J day by dny. 

Sinco Se1>tcmbcr 1939, tho w11r I,'OOds sent to Dritain hnvo risen 
st~odily. 'fhe ov?r-all total expo•1s to tho Dritisb Empire havo 
groutly increased ~n 1941_over 11140. Whn~ is more important, the 
iuere...,., of tb- tbmgs wh1ch are nec..st>ry for fighting lta•·e increo,..,l 
far beyond our otlter exports. In the first fi•·• months of this year, 
we ha, ... e st.nl. more than tweh·e times as many airplaJ\f'S to Drit:tin as 
""did in tho flr;;t fh·e months of 1&10. And •• the rate of aircnfl 
production increases, relath·e.ly mort and more hra,·y bombtrs nml 
rntdium bombers nrc. being senL At che ~>oi.Une tinw, we han~ ~nt muro 
chan ten times ns many o.ircrnfte.nginrH in the. first fi,·c momhs of 1941 
18 we did in the first five 'nonths of 1910. For the fil.,;t, four mmnhs 
of this yen•", tho doll nr vnlne of explosives ..cnt to tlw Oritish ~;mpil··· 
«RsnlJouLscvcntccn tirnes u.s much ns for the firl'!t Cou1·months of UJ40. 
Ninety tilues IUf much in doJJnr \'nluc or flrenrms lllltllmununllion \\'1,~ 
sent to Brit11in during the first four months of this yenr ns for I he fi>'>t 
four montl,. of 11).10. 

With our natural resources, our proc.lucth·e CftJ)&eity, and the ~nius 
of our people for mass production, we will hell> Dritain to outotri1• 

It the axis powers in munitions of war, and we will see to il that Lht'loe 
It munitions get tot he places where they Cllll be effect i\·ely used to we:•k•·n 

and defeat the aggreS90rs. 

J I 

Jn tho r-eport. Chut. follows, fncts 1n1d figul't"8 111'8 ginn to the extC'nt. 
••h·isnble without disclosing military soorotato benefi~ the nxi• I'Kl"'<'>'l!. 
These Jocts describe ~e pnst nnd port111y the present stat u• of our 11itl 
to those nut ions so gallantly fighting tho 11ggressors. They do no~ 
present the moet important fact of all-the strong will of our pt"Jple 
to ste to it that these forc<!S of aggression aholl not rule the world. 

We ha•·e before us a constant t>urpose not of prtStnt safety alone 
but, equally, o r futun! sun.jvaf. 

FRANKLIS D. ROOSE\'ELT. 

Tm> Wu11'1! H OOlE, 

Jlttle 10, 1041. 
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FIRST REPORT UNDER TBE ACT OF MARCH 11 l&U 
(LEND-LEASE ACT) ' 

ClLu~• I 

SUMMAJ1Y OF LEND-LEASE LEGISLATION 

iSinety dnys ago, the Congre;s .,,acted the Lend-Lease Act--tho 
Act of March 11, J9U.' 

The main object of this Act is to promote the deferu;e of the United 
States by supplying material aid to those natjons who.e defense is 
<ital to our defense. Unlike prior methods, i~ focuses directly on the 
aid to be rendered rather than upon the dollar sign ultimately to be 
tnnsloted into war materio.l. 

It The material oid which eon be rendered under the Act is of &e•·erol 
& kinds. Ouns, tanks, planes and otl1er defense articles in stock or 

procured f rom uppo-opriations mnde prior to March 11, JU!l, con be 
lend-leased ot· otherwiso disposed of after consultation with the Chief 
of Stoff of the Army or the Chief of Naval Operations of the Ntt••y, 
or both, to the extent of $1,800,000,000. Defense in formntion-J>Inns, 
spetifieotions oo• other informnt.ion-reloting to defense articles turned 
o,·er can be communicated to those nalions resisting the 11ggret;SOrs. 

) I 

Plants can be erected or expanded, nnd defense nrticlet can be 
manu!a<tured or procured on behalf of such foreign notions when 
Congre;s authorizes it or appropriates the newssary funds. Shipo 
and other defense articles eon be repaired, tested, inspected or pu~ 
into good working condition for those foreign nations wh- dtftMO 
is •·ital to ours when Congre;s provides tbe necessary funds or con­
tract authorizations. 

ProtecLion of our national interest is speei6eally provided for in tbo 
Aet by requiring any nation to which defense articles or defenee in­
formation is transferred to obtuin the consent of tl>e President before 
turning them o\"er to any other foreign nation or anyone not an 
agent, officer or employee of such go<ernment. 

Protection and furtherance of our own defense is also naaured by 
the Act by reason of the fact that this Oovernmen~pnrticulnrly the 

1 
A C'OpJ or the Ac:t 11 cooulotd h' the Appe'Odti. 

32~&-2 
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War and Navy ~tl'ola 111111 ..... -
lioD aad prot~ propam with tha 011 behalf of :.: ~­
wboee clel.- •itally ah:te OWL By a "-! prodiiCtioe &lid 10011 

-~ procrun baeod 011 .. hip • ~ ot llaDdard. . Pro. 
oar own and foreip opeci&.elioD1 u ........... ,.. ..,. 

111
• lati~- of 

ba 
-~ . ..,_.., a pomboft 

eoone_r ~ ft a pruuuetift eapeck:J tha can ouUtrip our )lOUintiaJ 
onerruee. By ........., of tbe &4 that we ntain con~l of the def 
plants and of the defenae artidee until they are manufactured em: 
ready for dispoaition, we al80 safeguard our defenee. In the e~~~ 
t.bat our own Ulle of ~e defense article& proourod under ~e Le d 
Le- Act will further our national defenR& more than di8pos;

111
t j 

them ~ thoae eountriee wboee defense is vi~l to 011111, we can ~ 
uae them, 

Sevtnty-four daya ago, the Congress @llacted the Defe1101e Aid Sup­
plemental Appropriation Act-the Act of March 27,1941.' 

Thia Act appropriated $7,000,000,000 to carry out th- provision• 
of the orpnie Lend-t-oe Act which require additional Congrtllli0111t 
au~ority or appropriations. In the main ~- funds ..-ere appro­
pnated for: The construction or upansion of plant fll4ili tiee to manu­
f114turo or repair, teet, or prove defl!ll8e articles on behalf ohny foreign 
nation wboee defense ia vital ~ oars; the new proourement of guns, 
aircraft, tanks, ,_Ia, food and other defenaearticlea; and theaervim 
and 6XpM8ee n-ry to carry out ~e Lend-~ Act. 

Theorpnic Lend·LeueActempowersthe Proeiden\, when Congrel!ll 
appropriates the requisite funds, to execute th- powe111 of plant eon­
atruct.ion, repairing and new procurement through the Secretary of 
War, the Secretary of ~e NaVJ or the bead of any other department 
or agency oonoerned. The Appropriation Act oontemplot"" th•t the 
Preaidtnt will allocate the neceesary funds to lb0018 departments and 
agenci• of ~.Government, such as the War, Navy and Agriculture 
Departments,~. Maritime Commission and the Proourement Dh·ision 
of ~ 'I'rMaury Department, most esperieneed iD procuring~ par­
ticular defenee articles dosirecl. 

Power is given ~ tho President by the Appropriation Act to reim­
bunoo to the extent of $1,800,000,000 tboae departnMont• and agMciM 
which dispoee under the Lend-Lease Act of defense artie!.., procured 
fl'Oin appropriatio011 made prior to March 11, 19*1. 

Power is abo given to the President to tum over to tho War, Navy 
or any o~u deportment or agency of the United States Government 
any defense article prooured out of the 7 billion dollar appropriation 
if he deems it in the into....t of our defenll6 to d'o ao. 

) f 
3 

:a . .... I&U& ~ 1'1.1011 ..... 

1'be Leod-~ Act pl'01'ided t._ the placm• 1 of all ardon lor 
dtftnll8 artiel8 by tho War and NaVJ Departn •• aad .... odlor 
dtportments and apociee of tho Unil8cl 8tatea a..-..- .. an 
designated by the PNICS.t. Tbe orc1en placod by tho Azaq ud 
Navy--by far the -jor part of the ardon to be placod W>Ciarlba L.cl­
'-" ~et~~ cloubde. haft'-> P. otatuto.y priorityo.w all 
deliveries for pnvt.~ ICCOunt or lor uport under the Act of J'unell8 
ti!W (l'ublic No. 671-7eth Con~). ' 

To eliminate any doubt on tltia """"' and to enable l'lll!lllar der.­
and lend·!- orders of ~. other departments and agencios of the 
Gor•rnment, such aa ~e Maritime Commiasion, the Coolll. Ouard ~. 
Procurement Diviaion of the Treunry Department,""'-, to ha~ ,/..w. 
1ory priority, the Con~ llllacted the Vinaon Prioriti1111 Bill ( Aot. of 
May Sl, 19*1, Publi11 No . ._'17th CongftM).• At tbt p.-nt time, 
therefore, alllend-18ee ordN'tl CUI be gi- statutory priority. 
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c.urn. n 
OPERATIONS 

J. OElO!RAL 

It should bo noted that lend-lease orders plaoed now with deliveries 
coming in tJ>o futuro oro the necess&ry cornpleJllent lo the British 
orders plnce<l last year, the deliveries from which are tho principal 
source of British exports. These current export~, however, mu.st be 
maintained and increased by whatever defense articlet can be rel""sed 
from Army nnd Navy stocks, as well u by the releue of equipmtnt 
from tho production lines of tomorrow. 

Since September et 1939 when the war started, the United States 
has played an ever increasingly active part in helping the United 
Kingdom and its allies to secure planes, guns, ammunition, and oth6 
implement• of war. The total exports from the United Statea to lbe 
British Empire have steadily increased during this period. For in-
stanoc, ll•e total dollar value of all exports to the British Empire lor ) ( 
the 6rat quarter of 1941 was nearly two and one-half times the •·alue 
for Ute first quarter of 1939 and over half agniJJ higher than the value 
for tho Slnne period of 1940. The following tnblo reneets g1'11phically 
tho inct'Caso in United S tates exports to the Bo·itish Empire, to the 
Do·itish Emt>iro nnd Egypt, and to the United Kingdom. 

4 

) ( 

-...ITED STATES EXPORTS' 
TO THE BRITISH EMPIRE AND EGYPT 

-::r,.;;: ---"" ......... 1941 

_._ --, .. I-

E'"'' ... 
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-~t-~ ... 
I 

100 -- 100 

"~ I IZO 

•• .. .. - •• 
0 - • • • 

":'~~, . I .. !. I,:_ ... : : ~lt: .. ·-.;. "' I ! =· .. ' : I •• .. •• 
u l II 

u " .. I .. 
I ... ·•~, / 

••• ••• ,J .... ! I .. " , l J I' I 1) / ' 

t- / l " I ~{ I II I :; I • • 
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• 
£. :---· I I I 

I I • • . ,,;,· ~ · .. ~ .. • # - • • , : .. ' 
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2. ~ClUI.\RY" OY LESD-l .... .\1!£ OI,..JIATIOM4 

During the period from Mareh 11 to May 31, ltU , inclw;h~ d.­
fenoe artielee of all kinds amounting to a little o~r $76,000J)OO j,.,.. 
been tran~ftrred under lhe Len_d-Le""e Act. Of thi. tocal valuo. 
about $64.000,000 of defense art~eles, procured (rom approprialio"" 
mode priur w 1\fareh ll, l!IU, and about $11,000,000 of •l•f•nse ot­
t icles, procured from •t>propriations under the o.r.,..., A ;0 Rut>­
plemental AJ>pi'OJWintion Act, we•~ transferred. 

In connection with the dollar value of article• authm·i!<'<l r01• 

transfer, it 6hould be emphASized that iu 1111 taH4ll! thi• value is au 
utim.<t.ttll v•lue and may in many cues •-eprctMmt. an npproxirn~&le 
evaluAtion t>lnced upon • specific article after dep•-ooiotion, obsoles. 
cence, tle.teriornl ion, etc., h.&ve been taken into u.ocount. A fon11al 
,·alut~tion procedure has been established to su•·v•y llll trousr.,... nud 

t~ 1etermiue tl'ue \'aluations. 
Summary atatemonts of defetui<> art ides tran•forred •• ol May at. 

J!l-1 1 aptll'ar on tho OJI(>OSito J>ajre. 

) f i 

';· 

-
) 

J ( 
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The !And-Lease AcL coupled with the Defenae Aid Supplen~nt 1 Approprial ion Act of March 27th made pcoeible tbe pla~nt 1

1 orders on the basis of requirements submiUed by th- oountri .. ~~~ 
tldense of whieh the P resident deemed vital to the Unite<~ & 11.._, 

As of May 31, 1941, over $4,200,000,000 equal to 60 per ctnt of 
the r;,ooo,ooo,ooo appropriated by Co~ for lend-1- orders 
have been allocated for specific purposes. Q,•er 2,000 requisitions set­
ting forth spooi6e requirements have been rooeived for the proeUI·e­
menL of defense articles during tJ1e period lliareh 11 to June 1, l fl.II. 
All requisitions have been carefully studied by those government 
,Jcpnrtments or agencies beet qualified to survey them, 11nd allocu­
tion• htwe been mudo by the President on the basis of such dcpart­
mcntnl Ol' ng~ncy l'e<!ommendations as wet·e approved by llte Division 
qf Defense Aid lleports and the D irector of the Dut·eau of the 
lludget. 

In addition, a llocations amounting to approximately $137,000,000 
luwe been mnde for facilities necessary to back up the procuremtm 
program. The breakdown of the allocations made, by det>artments 
and by clllSSifications, are summnrizW in tbe following tablts : 

Alloc.l knu b¥ flrfH1riM~rtll ••uler tile Ikfne•e Al4 8•pplCMtJtlol A,,-o,n.t -.,. 
.-t. r f, J9,JI, Gl O/ JIG¥ 31, 1941 

D,.,_,.,•f'•l . ,. ·~•cy An ... ,-.., 

) I 

Wnr •••••.••••••• ················· ··· ················- $2, 800, 1)3), 9.:.3. 00 ) 
Xfl ~f ............................................................ -~ .. ------··- ·--·-·-·· 6~. 830, OU8. 00 
Mnrllluu~ \,•mnm11il!IOn ..................... _ .. _____ ~-----·-----·...... 60:2, S.'H, 800. 00 
Trt•II I!!UI')' ..................... ..... ·--------·----------------·-------- ISO, QS.:i, Sfl,'), !'i(l 
A~oCrh·ultln'l' .... ... ....... .............................. - ................. _............ .............. 04, SSG. :~oo. 00 
t::JCt..:uch·e Oll1c•u or 1 ho l•r&~ld('nl...... ... ...... .... ............. ...... .... .. .... . .... :.!:1, 000. ()() 
OUlt~ tur ~o:m(' l'g!\ucy ~lllun~;ement .. - .............................................. 100, 000. 00 

Totnl .......................................... _ _ .,.,.. _____ ..................................... 4, 217, '1112. SW. 50 

' It 1b1n1ld L• fto rrd In t h l• con~llou that l•nd•lf'u e ordtr'"- althou1b tt.H(I 011 t h•,.... 
""lr'f:••n tl uf • toreln ao,~mmflu. aft ucu.alb' tiotted 8tatt'l (:0, .. t lll 141nt or&>n n•l ' " 
tr~ltil tltt .... • • 1n7 olhtr t •ntttd Stat,.. dtJ(O.nte CGfiiiN<t. nth•aH t~rll.-"'• ~~"""'" 
frt•• .,,.. .... ,. C'Oft trut• n a on.b' be tnn.lftrrtd t o t be nutodr of • toMe• ••~.,..,.., 
•llh lbot C'ellllfDI t l lbot t•reott~L 

) ( 

9 

TO'"'-········· •••••• -·················------- --· •. m. •12, sm.l!O 
StaiCHIC"' of ollotOllOH.t br tJppmprlalltm and pwrpo•e wN4fl'l' tlte De/tf4H .ifd 

8upplemcHtul ApproprlcJtloll.-ICI , J941,N IJ/ Jlo'l31, lJfl 

C)rd.oa.IK't and ord oa nee ato rl'l : 
Ammunition : 

Sma.JI•II'NI arumunltton ... -·------- ·----
Artll~'7 IRIUIUUIIIOn .. ... ______ ________ _ 

Alrtn.tl b0n1M and Jl1f'Ot«f)n ....... ,_ __ 
&x·pl(lll!II1'M, Jli"'OW'IJint powdt::rt. and m~ ._., 

mUb.ltloo · ---·----------- ·- -·--- -

Oni•UII'<'<' nuue rlftl : 

Smull or11111 nnd Infa ntry Wflepon&.. .. - - ----- -----
Arllll t•ry IIIAICI'hll .................................. __ ..... _______ .,. .. ., .. .. 
A11l111 lrcrnCI mlltc r l,.l ................................... _ ........... _ .......... .. 
Al~rntt nr u•a rneaat ................................. ______ ............... ___ _ 
MI~Jeel lll ll t..'tlll l ttrQ controt ............ _ __ ,.. ______________ ,.._ 
'l't>f'IK.'tlo equipment ........................ ____________ ,.. ...... ... 

M lne equJpment- .............. --- - -----·---.. ·--- - ---- --
lUl'C'ellllnooue ordNtnce and o rdoanee .c.orea.. .............. _ 

138,1.'10, 000. 00 
~ 1110. 100. 00 
:.:!.330.000.00 

4. 432. IIH, 00 

830.200.344. 00 

81.2$1,000. 00 
21, 318.000.00 

UJ, 003,000.00 
161,001 ,200. 00 

6,2&7. 011 .00 
647,000,00 

8. 000.000.00 
1G. 000. 000.00 

518. 181, 711. 00 

Total_______________________________ 8!1>. 11$. 8lll. 00 

~tt &Del aeronaucltal mactrlal: 
A.Jn:-ratt: 

Botubl rdu~t'lll--........... - ................... -----·· -············ 1. 30ft. 003. ()(XI, 00 
11ll'fUil, hl1 f'~'J)IOt, and ftabter- ..................... u.............. 232,a:,(), OOQ.()O 
Tra_oeport, ullll t1. and other .................. ----·--··---- 2.. 640, 000.00 
T'ral11tog ........................................................... - •• -------- -- 70,800,000.00 

S ublOlDI ••• • ••••••••••••••• •••••••• - ••••••••••••• 1. 707,838.000. 00 

--------------------------
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lilolf'•or•l ot oil-- •• .,,._,..,. 0"" -- -.,. , .. lkl- AU 
8 "'"'"""''"' A,..,..;.,.. Ad, 1141, • • of • •• "· J'4J-<:oau0.,.. 

A,,...,.,, aDd aeroaautl<al -•.nat~Uoued. 
Al,...,.fl 01111- _,.. JIOrta. ud o...-rl<tl: 

~pare f'DIIDM au4 eQI'lne lJIIlrht _ _____ ., ______ _ 

SpaN! propr.:Uen aDd IJ,liUe propeUer part'----­
A.~rlea aod otber 1Mlr14------------

fti7.~0tt.OO 
22. 0110. 006. 00 
10, 000, 000.00 ----8ubtOI11------------~----

Oeueral •cronautleal t"tpp11ee and equJpmt ot'-.... - ............... .. 
Alodcmlr.aUon and rec:on<liltoulng of COU'll)lctt-'d ftlrtnft- .. ... 
Une.ltl.l!ll!IHkXI "' r(•rdt 11 Uoentlons .... _._ ....... ·---·-----···· 

•rotnl .......................... --.. ---- - -------- -----·······-
1'nnkll fttld Ulhf'r \'t"hiC'INI: 

Ordrumc.-e Y"hl~let~: 
T.tti.ICA ....................... ..................... _ .. _ ___ __ ........................... .. 

Othft ordn1UK'f' rocubllt VftbldM (Ut"C'Itl lankfl) ____ _ 
l.lllltt'llarwolbl' ordnol'l('f' automotive tmPialle.--------

8nbiOIA1----------.------.------------····· 

O.twr 1 han OC'dld nte nblde. : 
'l"rtdJII ........... --........... ----------------· 
AuiOUklhUf"ii; .............................. ----···---·····-·· 
O.lter ~tutomocln atl.PPIIes ....... ---~----------
)ll~ltant!'i'u• "'n ommlve suPI'lie... .. _ ................. -

8 ui.110tlll ............................ - - .-----·- - ---· --···-

t lnrln*'1nf\I·J '' t•hlt'l(l ft lloouloni' ........... --............................... .. 

ItO, 11&1, 0 ... 00 

JO.~t.llllll.oo 
20. 000. 000. 00 
46.073,007, 00 

I, 11.'18, SZI, 4illJ. 00 

13-'\. 810,006. 00 
S), 167, 006.00 
:!2. 307' 006. 00 

~41.11'1t.006. 00 

46. 00<. 006. 00 
::t. 716.:l:IJ.OO 
~.ol:l.\006.00 

s.~moo 

00, 0-12, 000. 00 

16.4"11.~ 00 

'rutll1 ---------------------------------------------· ---"'m8=, 00=2=, =*l6.=00= 

\ \'fi$•IJ And II((III(,UH'tH tor YCSM>IlS: 
Wot~fWifl : 

t\Mnbft l ll nt .............................. -----·-··---····· ..... .. 
~aYitl RUXIIIIlr.f fl llfl 11m1dl ('t'ftft-............ ----······· 

lo:lert:b.alll .... ----------- --------···-----

Snhrot•l ...................................................... ------ .. ----

12. T:lo' 000.00 
!ill, 441, ooo. 01) 

o.~. 011. ""' 00 

;;<:!. :l)'.~O. 00 

• • ;6), uo. (0 
•.:.:an1P~J:f"' ...... .............. -------- - · -- .......................... • ..._ o.&~ 3Xt oo 
t••Kia•ltwd ,·~• allooallonL..---· •• - ----·· ·- ••• • ·===~=:'::=:;; 

:"'\1 . .. ,... t..O. 01) 

} l 

) ( 

) { 

ll 

BNI,.,.~III o( •UoniiOft• .. •""""""'"'- •lt4 --~ ••0 ••e Otf~ A .. 
8.,~•·• "'~"- An, JJ-lt. • • or 11., 11, 1141-oo.u...s 

11._...Ja.~ mllllarr equls-w:ar. -uppiJM,. a.Q4 .. lft'tal : 
QuartenDUl.f't eQUII)I»tQt, 1Uppll8,. • -Dd lllltft'ta) : 

Clotbla&-----------··­
Eooivav-----------------= 
.KJtcben, weu. and fk>.lil blldn.c tqullkDeftL .... _ __ .,. __ _ 

•'llol --------------------------------------t:trcn•htlons ................................... ___________________ .,,_ __ 

MIJtetolhHU!OOI Q1Utrtf'rm1Atf"t 8UPJ}ll@lil,_..., _________ ,.,. .. 

Snbtulul ........................................................................... .. 

~~~uftl t'•I JIIItmw nl, I'IUJ)J)IIt>tC. ,_fld matethtL .... ---- .......... .. 
Cb<•lllh.•MI "·.art"~ ~JIIIJlllu•nt , 8UPJ1Hf',._ and mah•r·IJtl .. ~--
~>;1)JCinN•r f'! JUilllne nl, t~ur•vllet~, and nutrtrlaL ..................... .. 
,\lrt1'Utt t!<IUI)nllt!'UI. lllll'f;lle._ IOd Ullltf'rt.nl _ _________ _ 
l'ndn!'Wifte(l t"t!UIJ)Uif'lll ......................... _ ___ ~--··---

TOCnl ....... ........ .. ........ --------------·--------

··· --00 
.... 8(M.OO 
GGT.~ OO 

G. t!l4,000. 00 
000. 006. 00 

0, 810.912, 00 

i~. M"J. tllln. tl) 
li. 7311, 81)0, 00 
U, 1:..2. :IDa. 00 
I, 1!118. ~:!1), 00 
... 1110, 01~ t'O 

1 U). li'!. 01:\. m 

= -A.Jrk'UJttlral, tJ.ttlwctrl.al. 111tld 04bt-r Nmmodilif'lli: 
A«f'k'oltorwl J)f'OChk1,_ ... ood~u1fil : 

Oillry llrtlfluct;r Hnd f'ln[1' ........... ______________ .,. __ _ 

lth~ttt. n~b. to~·t ....... ------------- - --.. ------·-· 
t 'rults . ''•'irel ~tblt'8, and unra ..... __________ ., _____ _ 
Grulu ~t utl t'f'N'fll Jlr'OIIuc•hf .................. _ ____ ............. __ 
l .;1rd, futl'l. uud ulll'l .............. ______ ........ _ _______ _ 

Othrr toodld iiiTI'I IIIII tlnKiiUIN·J ll lKn·~ ............................ . 

!'H. 0.\R.II ill. fU 
o. or .. \ .eoo. (J.) 

G. 1100, 006. 00 
~~ oou. 000. 00 
:t r.11. CM'K). ou 
I, :~i ll., 0011, ()I 

~UIJIOlul .................................. - ... ............. _.................... (tl , t!S-1, 000. tl• 
Agrleulluml ., .. VII uct,._()lh('r tlum f<IOII11tutl'il. _ _________ .==;;3,;,;UI;;,~;;;;• 000;.;,;;,· UI;,;J 
liJICIIInery, l'CIII I I)llll'lll , llt.IUtrl"l!!, tUltl thtppllf'21: 

AJCrlcult••ntl l mt~INutontl'l ..... - .... --............... ~--------- t. ~.!& 81-1.00 
Uood·btalhllng MlUII)IIK'Itl, Ulltlt'rlalli, tttnl 8UPI)I1~--- 2, f~IO. 00-1. fO 
l';lf'('lrh,'lill t'(tUIJ)tl~lll , lllltlt>rlall!l. and ~UI)I)IIt!!!~---· 1. 1"0G.<t.Qa).(Wl 
•• ln"-ftJitlhW I"'(JUlJ~ItM'IIf. llUIIf>NLi. nd ~PI~Jt,r.......... 170.000. ll1 01,., ______ -----·-- ----------------·-----. --~-714_•·.,.-~oo~ 

Sub< .. •l. -------------_ -· -------------·=.,.;0;,;, 211;;,;;'~·,;3:!;.:1;,, CO= 

llttallk,o mf11.-nhc: 
Iron ••Kt *"'""" ....................... _ .. ________________ f\"l.31-4. 0CO.OO 
('OSll)l"r AUd bl"ll!lllf .................. -----------·-• l:'1,02.'i,OXl~ 
Zlow ------·- - --------------------------- ----· :!1), tVrl, 000, 00 
..... d ----- - -----·------·-----------·---·-- (l,'JG.(00.00 
Oll"t"r Ult'IAIIII "nd .ttllorre ... ·-----______ ............... -----___ ::._7_1_2._-.,."'"':-:-' "' 

I:V;. i iH, !-.1)6. fil l ~utuvtnl ............. . 
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... , •. et .. 1 JP'r c ........ :IP¢1 _, ......... _.... .. ~ 4W 

'"' , ·•• "".., .. :...,au, .. .,._..,.JIU* , • 
~ t.daotrtal. .... ----~--... ,.... .................. : 

Mon..._ ·---------- IIIOO.ooo.oo 
~------------------:-:::'110.~000.-01) 
Bub<otal-------·-------·--· I,ICIQ.IJOO. 01) 

Petroleum and <OOI IJI'lda<tll..-------····-··-········ 2,88l«JJ.oo 
loiJ...Uin<OUI Ud Uodlllllled equi-1 1J1C1 IIIAiertall... ~. 2110,1180, 01) 

~otA.I •• •••• --- ----------------------------- 2110, 814, 00'1. 00 

Ttlttnr, recondiUonlnl, etc., of defen.ee a.rtlcle. : 
Senldnr of deteru.e ertldee: 

V-11---------------- ----------·· 
Storot. ete-........ ----------- -· ·· ----------

8ubtota.L-.-- ------------ ···--· 
Uotli.IIIJfted ~t.rTact~-------------------

To<al - ·-----'-----------
s... .... and-------·---------
AdmJDiart.UYt t:IPI>"" __ .._ _ _ ____ _ 

211, 800. 000. 00 
18, 918, 1180. 00 

40, n4.881l.OO 
1, eu. ooo. oo 

48, 185. 8SO. 01) 

a. 012, 000. 00 
..:1,574,01) 

Orlod toW ----···--- -- - ------ 4,271,412.819.110 

l I C...wm 

) 

AORRIDIE!!rJ'S AND A8SUlWfcEs 

Soction 4 of U..IAGd-x-Act prcwida u follon: 
~n eoome.UI • a.,_c. ... tor tlile •r1; lt:IM., ._ ......_ ,....._ • _..,.,_doo_to_IIIMII-.a_ llr_dla 

!OftiP ... -1 " ' rt .... dial It wW DOt. wltlloootllol- tl lila ._ 
ddt. traMtft' title to or .,._.oe ot 1aet. dlftale artldt or .,_. .....,. ·­
bf lift. •Je. or otbN'wtlt. or penalt lta - bJ ...,_. • .. ..... 6, 5 • or aaent o/IDC'.b ,...._ ao•ttbWit. 

Section 7 of th6 Lend·laae Aet pro•idee u followo: 

'lbe Secretaq Of War, tht Sec:retaey of tbe Nur, aDd tbe bead ot the depaft. 
ment or •cenc.r thall Jo au cootrac:ta or ~tl tor tbe d..,._IUon oc u, 
dtlelllJ6 artlele or dcff'IUliO Information tu.U7 protett the rtpq ot all t'ltl ... ot 
tbe Untl'ed 8tatee who hue pt.tt'Dt rtpt1 lo and to t.0710tb trtlc .. or l11tor... 
tlOO wbk'b 11 hereb7 aulhor1»d to be dlspoeed of tad tiM .,.,..... eolHrt4td 
tor royalde~~ ou aueb Plttot11lball be pa14 to the OW'Dft'l ud Ml6tn ot IOdrt 
,-tM t.&. 

&fore any defoll84l articl-. were transferred, the Ambueador or the 
duly ICCredited ofticer of the foreign go..,rnmen~ .-iftn« the clo­
fense artie!-. wu required to mab the ,_ry agnt:ll~l and gin 
tho rtquisite &MUra'"* that his government would comply with Soc.. 
tions 4 and 7 of th6 Act of March 11, 1911. Those agrotllll'nt.o and 
assurancts provide in subet&na8 that DO defruue article or doftDie in-

f fonnation received by the foreign nation under t.he Lend-Loue Act 
\ wiU be turned over to a.nyoM not an •gent, ollicer or employee of aueb 

,_,,·ernment without first obtaining th~ colll!ent of tho PreeidenL 
These agreements a lBO provide that when called upon to do 110 by tho 
United States they will take tho rtquisit& steps and make sueb pay­
ments •• oro nOOC88ary to protect the rights of American patent boldera 
as provided In Sootion 7. 

Section 3 (b) of t.he Lend-.Leaae Aet provides as follows: 

The ttrma and eondlllon. upOn wh.5cb any soeh fortlp COYtf"rriM!!t f't(lth'M 

tQJ aid tulborlaed uqder ~mblec:tJon (a ) abaU be thole wblcb tbe Prtllctta.t 
detail aatlltatto,., aDd tbe bendt to tbe Unl.tfd Stat• .. , bt .,.,._l or 
~t lD ktn4 or propHtt or U7 ottJ.er d.frec1. or t.o41teet bft:ld& wb:lda tM 

l'rftl4oat - ·-101'7. 
Work haaltarted on the ~Is to fix tbe terms and cooditiona, 

11Dder Section 8 (b), upon which th6 foreign go•·muotJltt ,_;.,.the 
aid. 

18 
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CJurna IV 

ORGANIZATION AND PROCEDURE 

On May 9, 19il, tbe Pn!Sident iarued an E:o:ecuti•e <>ro.r ..tablish 
ing tbe Divition of Defenle Aid Beporta in tbe Oftlce for~ 
M~nt of the Ezecutive 0.:.. of the ~to• 

In aooordance with this order , the Preeident oulNoequenUy 011 11 
6th, designated by military order an Ezecutive Oficer of 1116'Di,.:! 
of Dcfenll8 Aid Reports to administer the functioll8 deeeribed in o, 
Exoontive O•·der. 

6 

I t wu apooifically provided in the Order of May 2nd U~at Uoe n·. 
vision of Dofenae Aid Reports should provide a central channel f~r 
tho clearance of transactions and reports; that it should ooordinat• 
the p~g of requeb'ts for aid under the Lend-Lease Act· that it 
should maintain a system of reports and accounta, aJ>pro,·ed by tho 
Bureau of the Budget; and that it should &orve u a clearing """"­
of information for agcncie6 p3rticipating in tba lend·l- program. 

Although its formal organization wu n01. es~ablished until llay 
2nd, appro:o:imately si:o: weelcs after tbe passage of tbe Lond·Leasa 
Ad, defense llid operations were tllrried on during Uoat intorim 
period by the group which had perfonned the administrative fune. 
lions of the Prtt~ident's Liaison Committee for the eoordinatioo 
of foreign and domestic military purcbasea during the p.-ding 
twelve months. 

Under Ute lAnd-Lease Act, actual purchasing opet•ations ore con· 
cluctccl by tho vtu·ious go' •ernmental depsrtmcnts or 11gencies beat 
quali6cd to do any specific procurement job. Actual procurement 
ne1,-otintious aro carried on by each department operating in il8 own 
field in the same manner and in the same way as negotiations are car· 
ried ou~ for any defense oontract. Up to tbe present time, the War 
Depannlt nt, tbe Navy Depa.rtment, the Treasury Departn~nt, the De­
partment of Agriculture, and the Mllritime CommiMion bal'e all pal' 

ticipatod directly as procurement agencie6 under the Lend·Loase Act. 
I n addition, Ute Office of Production lfanagement, the Depanmon~ 
of Co~ the Dopartment of SlaU, tbe Dopartn.wL of J ustice, 
and tbe lnpartment of Interior have ..U oontributod to tba defense 
aid program in an advisory capacity. 

The Division of Defense Aid Reporta serves as a channel for the 
Prooe68ing of defense aid requests, as a control point for the coonlina· 
tion of such requests, and as a repoo;itory for U1e over-all reoords a~d 
accounts required by l.nw. The work of U1e Division of Defense Aod 

1 C0111 Gl 1111.1 K"t eeutl'f't! OriJer .. (OIHAIAed lft the o\ppf'nl.'tl• , 
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.B<>porU falla oorm&lly into .U ~r--~ . 
requi-ta, &.eal aeoounts, lllltiotic.l . y, p-.,1. of 
~~ .... '·••"'• Iw- bet operu--, -pol1al-...,._, ...._ ~ "8"J'Jeioo &lid f • 

an~ments, an~ I~ P~ ~ lddition, '-- of =-:.:: 
prob~ which ....., it IS '->•og ~-.,.to Oll.il;. 
tbe ~ of ~·al aoal~ &lid alt.oroayw to de..ot.e Ml time to 
atudymg the •aried and oomphoatsd l'&Oiillaotioos of tho dele 'd 
........ m -at p • ..,._ .. 
'l'he first. step in •.he furnishing of defense aid to a foreign go .. m. 

noen~ must r~.-rtly be the determination of opociJic requirtt ts. 
In m06~ instancea, suclt a detennination """Uires 0 .., .... of con'- ""n 

d • · c~ I . . · ..., • ~- ·~renCltll 
llll negohat aons uutwoon t •e mabtary and technical reprW!4mtt.tivM 
?fbethe depo

1
rt:

00
ncnt odr •1!11

1 
n~y of Ute United Stat88 Oo,·enlmen~ whieh 

IS ·~ qua !" tO ~· ~vtUt any s~illc purehasing program. 'fo 
uped•te th•s detcrmmnbon of requirements, tbe War Dopart 1., 
for instttnce, hili inlllituted a Di\•ision of DefellliO Aid in the~ 
of 1h~ Onder Secreta~· of Wa~. In lddition, th& War Dtpon_,t 
tstabhshed Defense Aid ~utrements Commiu.,.. whid 1 in<ludod 
?' their mtm~~hip representati.-es of foreign gcnrn!llfnt.l receiv· 
~ng defen'"' atd. In the case o( ~ other procuring agentifll, lim· 
tlar steps ha,·e been taken to e.xpedite tba flow of defellliO aid and IAl 

maintain adequate reoords of defense aid transad:ions. 
In ord~r tJlot II~ Division of ~fense A.id Reports might. adoquattly 

perform tts functtons, every forugn governmen~ desiring defen81> aid 
unde~ tl1e provi.si~t~8 of the ~nd-Lease Act has ~n re<Juested IAl 

suh•mt to the D t vo6ton fonnnl stgned requisi~ions for speei6c defen .. 
ort icles or defen80 servioos. 'fhese requests are ptoepat'l!d on l!landanl 
requisition forms and submitted to the Dh•ision of Dofense Aid Rc­
pcrts ft'Om which they aro forworded to tbe procuring ogcncy of the 
Unned States Govcrnmont best. qualified to make a I'I!OOmmendnr ion 
~ !• whether t~teopooi6c item should be supplied.• When those requi. 
sn~ons •ro. recetved by a procuring agency, they are studied from the 
pomt of \'tew as to whet11er tbe items called for can be ouppliod from 
stOC'k on hand, wh~her they can be di.-erted from exillting oontnt<ts, 
or whe1ber they will ba,·o to be ordered for future dtli""l')'· n.., 
~mendntion of the Department with respeet IAl every requisition 
IS fo"':arded to the Division of Defense Aid Reports for further 
Prc>cessmg and approval.• 

''l"belltt.aiW orranluUo• ot War Dtp&rUDHt &teSSM aid operaUou .. C"MUI.Mdl• tk 
J.pPnacU.t. 

:A •tudllord rtoqltt.hlon tor• 1M ~ntalned 1.11 tk ApPf:Ddb. 
A l tafHiard ~m .. •odaUon form I• fOGta.latd l11 tbe APPf'OIII.&. 
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U a speci& ic.m to be applied c:aa be ftleued fl-. ...,., 
diveNd f rom OM- pl....t wlda ~ ,_. prior : 
M"""' 111 lOU, lhe Di...WC. of Do-. Aid .. IIi -.... a Ptooi 
dential directive authoriaiD« tba ..-., ilo ......., to traadw ~ 
defenee artielel to lhe fonip .,....._.. If Lbe '*- -wndool 
to be eupplied invol- Lbe pl1< r N of a - order it ia lbe ,.. 
apol>libility of lhe DiYioiOD, if it appro-, to *""' ..; Uloe.tiOI\ o1 
funds 10 that the proewing agency may actually piiiC6 lbe contn.et. 
It abould be not.d, however, that an allocNi011 of fWida for tbe pl..,._ 
ment of a delenae aid contract may not n-rUy inolude the power 
to uanafor the dofenl!8 articles prnduoed to the foreign f!Overnment 
which filed Lhe original n~quiaition. 

l r 

In order that proper acoounting and fi!!Cal reporta may be compiled, 
a fiscal unit was established in the Division and a system for financial 
defense aid reports initiated, which has the approval of tlae Prteident., 
the Seeretary of the Treasury, the Comptroller·Gen~ral and t.be 
Director of the Bureau of the Budp.. Th- reoordJ reSect e•"'1 
angle of defmse aid financial operations, exp~ both in ~rmo 
of dollars and in terms of quantities. Specifio teeorda cover t.be 
111atus of appropriations, the acquisition and disposition of ddODIO 
artielea, def~nae aid services, defense aid faeilitiea, the considerati<ID 
received from foreign govemmenta, and the receipts for deft­
articles tranderred to forei~ fiOY&nllllMit& Complete financial and 
aeeounting reports are received from tJI the proeuring agMeiee semi· ) { 
monthly and are used as one of the b.- for compiling the operating 
reports of the Division. 

In addition to the standard fonns for requisitions and roconm1enda· 
tiona llnd in addition to the specified fiscal a.nd aoeount ing rnports, 
individual ease histories of n~quisitions arn being compiled. Th ... 
easo histories provide a complete historical record of each specific 
item, and a controlling system for the coordination of requirements 
and programs, proeurement between purchasing a~neies, proeu,. 
men~ between foreign governmenta, and for eJ<pediting action on 
recommendations, the placement of orders and the delivuy of gooda 

Ths great m.,. of detailed information contained in lbe nrious 
operating fonns, in the ease histories, and in the fiaeal reports an 
•ummarized by an operations analysis unit. TheM ltatiatieal ~m· 
m•rne are compiled on a current basis and are used. for cont. rolling 
intern•! operations and for providing complete mformat•on on 
do~nee •id operations. 

) ( 

APPENDIX 

1T 
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THE LEND-LE;\'SF. ACT 

[ PUBLIC LAw 11-77m CONOtr.88] 

(CJurna 11-1~ 8-0N] 
tH. II. 1'1'101 

AN AC7r 

Furtb« 10 promol& tbe defeD~~e of tbe Cllllltd Stat"- IDit tor otbt<r pul'p0ifl8. 

H• it ttu.rcted by th~ 8eNJI' and Oov., of R~p"Mnloti<tl of 
the United Statu of d17t1'rictr ;,. Cong,... .. a"ttnblrd. Thot this Act. '""Y be cited as "An Aet to Promot e tho n•f•n.e of the United 
States". 

Sw. z. A& used in this Act-
( a) Tho term • defense article" me&na-

(1) Any weapon, munition, o.il-ca"Mft, vessel, or boat· 
(2) Any macltine.ry, f•tcilily. tool, mnterial, or ~up'ply ne\.-es· 

sary for the manufacture, production. p~intr, repair, ser,•ic· 
in~. or operation of any article def;C!ril:ied in thtS subsection; 

(3) Any component material or pert of or equipment for any 
article described iu this subeeclion; 

(4) Any agricultun.l, industrial or oth+r oommodity or artide 
for defense. 

Such term "defense article" includes any artiekl d<'>'<ribed in thio 
sul,...,tion : Manufactured or procured pUMiftnl lo ~ion a, or to 
"·hich the United S t•tes or any fon~ign 1roveo·nment ha• or hrreo fter ""'lui res ti1 1e, possession, or control. 

b) Tho term "clcfen5e informntiontt meum~ Rny plan, SllL'Cific~'tion, 
dPilign, pt10totypc, or info1·mution t>ertnining to nny defen~ie urtic1e. 

St:o, 8. (nl Notwithstanding the provi•ion• of nny <>thor how, the 
President may, f·rom time to time, when he deems 1t in tht intereat 
of nationnt defense, authorize th• S«retory of Wnr, the Secretary 
of the Navy, or the head of any olher dt):Nlrtment or a~n~y of th<> 
Go,·trnmt.nt-

( 1) To manufacture in anltna1,., fo<:tories, and shipyard. un· 
der thtir J·urisdiction, or otherwi.- procure, to the t.:ctent. to 
which fun s are made M·Ri1nble thertfor, or com nets are. author· 
ized from time to time by the Cot•sro-. or OOih, any ddenM 
article for the go•·erruuerit of any country whose defense the 
P resident deems vital to Lhe defen!l<l of the United Stntes. 

(2) To ,..II, transfer title to, exchnnge, leose, lend, m· otherwiHe 
dispoeo of, to nny such govcrmnent nny defense artitle, but no 
defense artie1e not ma_nufnctured or r>rocured under pnrngroph 
( l) shall in any way be dis()()!;(!() o f under this parnj:.'l'nph, e•ccpl 
ofter consultntwn with the Chid of Sto iJ of tha Arlll)' or th• 
Chief of Na\•al OjX'rations of the Xavy, or bolh. Tl~ ,·alue ~f 
dtf~n~ articleo diSposed of in ony ny und~r aulhonty of thiS 

10 

• 
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paragraph, and procured from funds ~fore appropriated, 
Shall not exoeod $1,300,000,000. The nlue ohucb def..,..articl .. 
shall be determined by the Mad of the deparuntn~ or &flttler con. 
cemed or IIICh other de~nt., ~y or ~r .. shill be 
deaiiP.'&ted in the JJl&JlDer prov~ded m !lie rulea and l'fCU)atioos 
iooued hueund~r. Def.we articlee procured from funds~ .. 
after appropriated to any department or ~y of the 00 .. .,0

• 

ment., other than from ~nds auth~rized to bi appropriated under 
this Act, shall no~ be disJ>-d of m any way under authority of 
this p&nljp"&Ph except to th&. e'!'ent hereafter authorized by tho 
Con~ 1n t11e Acts appropnatmg such fu.nda or otherwise. 

(3) To test, inspect, prove, repa>r, outfit, recondition, or other. 
wise to p lace in good working order, to U1e oxtent to which funds 
oro modo available therofor, or contncts ore authorized Iron• limo 
to timo by the Congress, or both, any dofell8& article for ony such 
govt>rnment, or to procuro any or all such services by prh•ato 
cont rnct. 

( 4) 'fo couununicale to any such government any defense in. 
formation, pertaining to any defenS& article furnished to su~h 
govenunent under psragrapb (2) of lhia subeeclion. 

(6) To rele""" for export any doftnse article dirpoeod of in 
any way under this subsOction to any IIICh govemmwt. 

(b) The tenns and conditions upon which any such foreign govtro. 
ment ,_ivea any aid authorized under subsection (a) shall be thooe 
which th& President d&ems satisfactory, and lho btnefit to the United 
States mo,r ~payment or re~yment in lci!'d or property, ~r any othtr 
direct or 111d1rect btnefit which the ~dent deems sahsfaetory. 

(c) After June 30, 1943, or after the )l88Sige of "· ooncurrent ) { 
resolution by the two H ou.es before Jon& 30, lo.&.3, .wluch declareo 
1hat the powera conferred by or pursuant to auboi00t1on (a) are no 
Jon~cr necessary to promot& lbe deft~nae of the United Stat~ neither 
1he P1'C8ident nor lbo hend of any depart01cnt or ag<>ncy ah~ll excr. 
ciae any of thei>Owers conferrod by or purauant to aubscet•on (a); 
except thnt unti July 1, 11)46, any of such powers may be e~oi'C isOO 
to tho extent nt'CCSSnry to carry out a contnet or a~reoment w1th suclt 
a foreijt'n ~;ovo1'11ment made before July 1, 1943, or before tho pa8611gt 
of such concurrent resolution, whiche,·er is the urlier. . 

(d) Nothing in this Art shall be construed to aulhom.c or to 
perrmt the aulhori.zation of con"oying •·esse.ls by naval \ 'Kfltls of the 
United Statoa. 

(e) Nothing in this Act shall be constn1ed to a~thoriu or t!' ptr· 
mit the authOrization of the entry of any Amer~~an ··-1 lDto a 
rornbat area in violation of section 3 of tho Neutrality Act of 1939. 

SilO. 4. All contracts or agreements made for the diJP,cl6ition o.f 
any defense article or defeDS& information pursuant to aoet10n 3 ohall 
contain a clause by which th& foreign govemJMnt undertak"!' that 
it will not, without the consent of the President., t,..~fer title. to 
or poosel8ion of such ddense article or doftlllS& information by g•ft, 
sale, or otherwise. or permit its use by anyone not an officer, employee, 
or agent of such foreign goverpment. · 

Soo. ~. (a) The SeCretary of War, th& Seeretatf of the Na•·y, or 
tho head of any other department or ~ncy o the ' 9ovcrnm~nt 
involved shall, when any such defense art•cle or defense mlormat10n 

) ( 
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· exported, immediately inform the department or ~""1 deaignated 
:, the Preaident to admini•er aection 6 of tJ~e Aot of Julll'{ ~ llttO 
1114 Slat. 114), of the quantiti~ cltaracttr -..Jue, terms o dUipCI&i· 
~011 and deatlnation of the article and i;;lormation 10 uported. 

(b) The President from time to time, bot- leal frequtndy c11.n 
on<:e every ninety ~aya, shall t,..nsm!t to the. Caner- a rtJ!Orl of 
0 rations under th18 Act ucept. auch mformatJon .. he deema 1.neom. 
~iblo with the P.ublio inten>et to ~ooe. Report& provided for 
under this aubeeet1on shall be transnntted to IJI& Secretary of the 
Senatl or the Clerk of the HoUS& of Repreoentath·..., u tho case may 
00 if the Senatl or the House of Representativ~ aa dl6 case m•y bo!, 
is ;1ot in eeu:ion. 

S1:o. 6. (a) 'fhero is hereby ~uthorized to be &Jlprop•·i~ted lrotn 
time to time, out of any money m the Treasury not otherw•se appro· 
pri11ted sucl1 amou.nta ns may be necessary to carry out the prov1•1ona 
and 1CC:,mplish the purposee of this Act.. . . 

(b) All money and all property whtch 18 converted '""' ntooey 
...,..h·ed under section 8 from any go•·ernmei)t shall, ~lth 1he •PI!ro~·al 
of the Dir&etor of the .Budb":l1 revert to the 1'811pectlve ~11propnabon 
or oppropriations out of wb!ch fun~ were u~ded Willi ~t. to 
1he defense article or defense mformallou for which such cona•derat•on 
is received and shall be available for expenditure for the JlUI'I!'*' for 
which suclt upended funds were appro{'riated by law, d~nft{l; the 
fiscal year in which aucl1 funds are recet~ed a.nd the """'.'"ll lil!eal 
,..,.r· but in no e•'fnt ohall any funds llO recel\·ed be available for 
exDe;tdituro after June 80, 194G. 
· Ste. 7 'fhe &eretory of War the &eretory of the Nny, and the 

he•d of the department or agency shall in all contr~ta or •l;)'tenltnto 
for the dispOOJition of any. ~den.., arttcle or defense mfonnat~on fully 
]JI'Oiect the rights of nil tlU>.ens _of the l!nned St~tes wh,o h•.•• patent 
rights in nnd to nny such art1cle or mfomtnhon wh1clt •• here~y 
•uthorized to bo disPosed of and the payments collected for royal<••• 
on such patents shalf be J.laid to the owners and holders of such polenta .. 

Sro. 8. Tho SccretRI'lll6 of W~r and .of lhe Navy "!"'. uereby 
authorized to purcht~se Ol' otbe.-:w~ aequ_1re_ nr.m~, ammumt1on, nud 
implements of war produced w1thm the JUrlsdtctiO';l of any country 
to whiclt oection 3 ia applicable, whene.•·er th~ Prostdent deems •uch 
purelu•ae or ecqnisition to be necessary m the mterests of I he defenao 
of 1he Uniled States. . h 

r.c. 9. T he Prettident m•y, from time to tune, promulgate aue 
rules and regulations 08 !""Y ben..,.,.,..,., and proper to carry ":t any 
or the prov•aiona of tins Act· and he may exere•ae ""a JlO er or 
authority conferred on him by this Act through such eparunt.nt, 
agency, or ollicer as be shall direct. . . 

Sa:. 10.. Nothing in this Act shall be construed to change txiS~U~ 
law relating to ~ uao of the land and naval fon:es o f the Umt 
Slates, Vt«!llt insofar 08 such - relates to the mo!'u f~cture, JlrDCUte· 
Dltnt, and repair of defense articl08, the oommum~•on <>;f ~forma.. 
lion and other noncombatant furposes euumernled '':' tl~•• ct. 

Soo. 11. If n.ny provision o this Act or the •Pilhcal•o\d~tru~1 
pt·ovision to nny c1reumstane» shall be bel~ .mvahd, the va .. Y 
1 he 1oemainder of the Act ond the applicabll•ty of such proviSIOn to 
01her cireumslnnc:es sl111ll not bo af!eeted thereby. 

Apl>rov~l, Mrtreh 11, 1941. 
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DEFENSE AID SUPPl-EMENTAL APPR0PlUA.TJ05 AUf 
1Pl1 • 

[Pum.to LAw 23-77"1'11 Celli- ] 

[Ciurfta 80-ln S• lOlO) 

ru. a 40C50t 

.o.:; Acr 
&.Iakhll auvplem<'DI4ll opproprlattoo11 tor tbe tutUOMI d~t~ to t)fOYide "let hJ 

UWl aovtrnment ot &111 towlfrr whoM dt!tetwe tbe ~ldtlll dHIArlf VItal to t he 
dflt~uiKJ ot tho Untrod SU•tl-8. aud t or other pu~ 

JJe it enncud by IAe Se~wle and Ht>t<U of Rep~~et>lnticu o/lh• 
United Slalfl of Amerira in 00119'"'" nuembW, T hat to enable the 
P rosident, tlu"Ough such departments or AW>ncies of the Oo•·ernmtnL 
aa ho mny desiw•ate. to ~ry out the proviBions of An Act to Promote 
the Defenoe of the United States, appro<ed Mareh 11, 1941, and for 
-~~ and e•·ery purpose incident to or n.._.ry thordor, there is 
btreby at>propriatedl out of any money in t.he Tftaaury not otl~tr• 
wi80 appropriated, t 1e following sums for the following ~;..., 
pu.,-, namely: 

(al For the )ltoeUri'IDeut, b"f manufacture or other..-U;e, of dtfenae 
ar11des for the j[Ortrnmen~ () any country wh- deftnM! the Pl"fSi­
dent dooms •ital to the defense of tbe Umted Statts, including ,.". 
iCM and expe.- in connection therewith, aa followo: 

(1) Ordnance nnd onlnance siOn!S, supplies, spare 1>01181 ond mate­
rials, i1wluding a.rmor Rnd ammunition and eornponl'nt.s thtn.oof, 
$1,343,000,000. 

(2) Aircrnft ond aeronautical materia l, including cngin.., KJ10re 
1>arts, nnd nooessoa·ies. $2,054,000,000. 

(3) 1'nnk8, annorcd cors, automobiles, trucks, and othc•· outomot i\'e 
vehicles spnrG l>•o·ts, nnd accessories, $002,000,000. 

(4) \lessels, shiPfl, boats, and other wate.rcrn ft, and Nlllil>llgtl, ••P­
pli08 m•tcriol•. 81>•re ports, and n<cesoories, $6'29,000,000. 

(G\ Mi8<'1'11onoous mililory equipment, sup1>lies, nnd muteria18, 
$2oor,:,ooo. 

(G ~·aciliti.., and equipment, for the manufacture or production 
of efeal98 articles, by construction or aequisit ion, including the 
a~uisition of land, and the maintenance and operation of sut:h {,.rili· 
ties and eqnipmtnt, $762,000,000. 

(7) AgTicultural, induSirial, aod other oommoditiet and ar1kl<o, 
$1.360,000/100. 

(b) For testing, inspecting, proving. repairing, out6ttinl[, ......, ... 
dit10ning, or otber..-ioe .. placing in good working order any def<""" 
articles for the go•' emment of any country whooe d6fen~;e the p...,i. 
dent deelllll vital to tb6 defense of the United Statts, Jncludmg 
'""''iOEe and upen- in connection therewith, :&2()0,000,000. . 

(.e) Not to exceed 20 per centum of any of the foregoing e1ght 
•PI>ropriations may be transferred by the P re8idenl to any otf1tr 
llllch appropriution, but no appropriation shall be ine•-e•sed by 1110>" 
thnn 30 p<1r centum. 

2:1 
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(d) For- ry .me. Uld t'IJ far~.,. the 
"'*"' of lllda A4 - "*"led ,.. iMI&Itd bl 1M ~ 
$10~ adminiatnti" !ZP""-. SlO~. 

) lD all, ~ /1001100/Jm, to ........ •oailable lllllil .,,.,. 10 1 .... 
!1. If &nJ' clef- article J>IOCWed from ... • •. 0 

ma~ before Mardi 11, lHl, is ~ of Wldor :h"'~.., 
March 11, lPfl, by auy ~t_or ~ 1o the • 1 1

:1 
of any country ".~ deltilae the t'ftaldieDt ~ c1-...t ;ft~ 1o the 
defe11!16 !'f . t.he Umted &a~ the President may 11-aiUifer, froro the 
approprJab OM made by lhia A<X> lo the appropr~&te appropriation f 
such deparbnent or ajlency, 111 amount equivalent to the nlua (:. 
~P"ted for th& pur~J<"ft of the 81,300,000,000 limltatioo eontJ•ined 
m !"'Ctlon 8 (~) (2) of 8uc:.h Act of Match 11, l llfl ) of the defenM 
arude 80 d•st~ of, but not to e>:oeed in the ai(.Ctrol(ate 
$1,300,000,000. 

8"": 8. Any defen88 •rl;iele procured from an appropriation made 
by tina Act shoJI be retamed by or transferred to and for tho 1110 
of such de~rtm~nt.or al(ell<;Y of .tbe United StatH .. 1116 P...,.ident 
may deter!nmo, •.• heu of being disposed of to a foreign 110•·~1~, 
whenever m tbe JUdJlllll'tlt of the President the defl'llliO of the United 
SUtes will be belit aerved thereby. 

Sm 4, No part of any appropriation contained in this Aet lhaU 
b6 used to pay the salary or WOjttS of any pen;on who advoeau>S, or 
who is a member of an Ol'j(Ollization that advoeat~ tho o•erthrow o! 
the Go•·emment o! the United States by foteo or VIOienoa: Prt>•i<kd 
That for the JlUrpollejl hereof an affidavit shall be cont1iderod prim~ 
fllcie evidence that tho person making the aJiidavit doos not advncate, 
and is not • member of an orpnizatioo that advocates, tho overthrow 
of tho Go••c•·muent of tho United States by fo~ or violeneo: Pro­
vid~d furiAer, Thnt nny pen;on who advocates, or who is a mtmber 
of an organir.ation that odvocates, tho overthrow of the Government 
of the United Stutes by fol"Cil or violence and aeoopta Cnl(>loymont 
the sallll'Y or waj\"(13 for which ore paid from any opproprioclon in 
this Act shnll ho guilty of a felony and, upon conviction, shall be 
fiued not more than $1,000 or imprisoned for not more than one,...,., 
or both: Pro•id.ed /llrtlld, That the above penalty elau&O ehall be in 
addition to, and not in aubctitutloo for , any other prorioions of 
e.iliting law. 

Sac. G. Thia Act may be cited as the "Defense Aid Supplemental 
Appropriation Act, 19U". 

Approved, Mareb 27, l&u, 10: 60 a. m., E. S~ T. 
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VINSON PRIORITIES ACT 

[Pmuo LAw 811-1?ra Coli ] 
(<JH.uoua 167-JJr s-.,.] 

[H. IL-l 
ANA(lr 

To ........, u.o Act a...,....ed :laue 28, lNI. •titled • A4 Act to ape<~lle 111o 
natlooll oeteaee. 1od tor otbH porJ)Oeelf"', lD order to uta tbe powtr to 
oot.tbiiJb prtortU• ud allocate material. 

Bo It eMctdd by tho Senato and How~ of R~P"""IIl4ti•t• of tho 
Unittd Statu of .llmerioG i" Oongr-eu ~ldd. That ~eetion 2 of 
the Act approved June 281 1940 {Public, Numb&;:;/ 671\ Se•onty·sixth 
CongiU8), as amended, 18 amended by in9erting "{11" a fter "Sr.c. 
2-. {a)" and by adding at the end of subeoot•on {n) thereof the 
followinp;: 

"{2) Deliveries of material to which priority may be ... igned 
pursuant to paragraph {1) sball icclude, in addition to deliveri'" 
of matuial under contracts or orders of the A.rmy or Navy, deliveri,. 
of material under-

"{A) contracts or ordel'll for the Oovenllllent of any oountry 
whooe defense the Preaident deems vital to the defense of tho 
United Stales under the terms of the Act of March II 19-11, 
entitled 'An Act to promote tbe defense o f the United States'; 

) ( 
EXECO'l'IVE ORDER 

Fsr.......,.•1110 rna Dm&~o>< or D~PDa Am RDc.n .,. TlR OmCII 
1'011 E..-. .. .,cr lli.tJ<AOEXL'<T or TUJ: Enctm,.,. Oma or n<a 
~ 

By ••irtu& of the authority "toted ic me by the Coll8lltution and 
Statutes and by the Act of March 11, 19-11 entitled "An Aet to 
Promota tJ1e _Defense of the United States" '(her .. fter referred to 
as tl•e Act), 111 order to define further the fuuctiOIIB and duti .. of 
the Offioo for Emuge.ncy lllanngement of the Executive 0f11oe of 
the Proo}dent in respoot to th& national. emerg1lncy ao declared by 
the p.....,dont on September 81 1939, and m orcfer to provide for tho 
•fl'ectivo ndministrntion of llnd Act in the inte.rest of national de· 
!cn.e it is hereby ordered ns follows: 

1. ~'he•·o is 1'/jlnbl\shcd within the Office for Emer!\cncr ManiiJ!O· 
111ent of tho Exocut•vo Office of the President the Dn•is10n of l)e. 
tense Aid Ucpo•·to, nL th? head of which shull be un Executive ORieer 
.ppoiuted. by the Pres1dent. The Ex~uti.-e Oniccr •hall receive 
<OIIIJX'IIsaUon IlL such rate as the Pres1d~nt shall appro1•e and

1 
in 

4ddttion, shall be entitled to actual and llece5ll4ry trllllli>Ortattoni 
tubsistence, and other t:rperu;es incident•! to the porfonnance o 
his duties. 

2. Subject to such polieies and directions as the President may 
!rom time to tim& prtliCribe, the Division of Defense Aid Reporta 
shall ptrfom• and discharge the follo..-ing dt8Cribed duties and 
rt>p<>nsibilities: "{D) contracts or ordus which the President shall deem neces­

sary or appropriate to promote the defense of the United States; 

~ ) "{C) subcontracts or suborders which the P resident aha II deem 
necessary or •1>propriate to the fui6Ument of any contract or 
order as spedAcd in this section. 

a. Pro•'ide a c:entral channel for the clearance of tran>adiOtUJ and 
l'l')lOrts, and (l()()rdinnte tl1e processing or requests for aid under 

( the Act. 
b. ~hintnin such system of records and summary a0001u11 s to be 

•PI""'·e.l by the Dul'i!llll of tho Buds,;~t-, as may he '"'ccss•ry for lldC· 
quate udministn•t i,rc nnd finnncinl contro) 0\·er opt•ratiOIII!I under 1hc 
Act nnd as will cnrt•cntly l'i!floct the status of nil such operation•. 

DeliveriC!8 under any contract or order opeciAed in thi~ ~tion may 
he 11S8igncd priority o••er deliveries Wider any ot-her contractor order. 
Whcnevm· the P1'e8idcnt is satisfied that the fulfillment o f l'tqutrc· 
menU. !ol' the defense of the United State• will result in a shol'tage in 
the oupply of tilly material for deferuJO or for privato account or for 
export the Prosident may allocate such material in such manner and 
to sue!: extent as he ,hall deem necessary or approtlriate in the public 
inte....,t and to promote the national defense. Tho Pmident shall 
he entitled to obtain such icformation {rom, require such report& by, 
and make such inspection of the premises of, anr. pe~n1. firm, or 
corporation •• n1ay be neeessary or appropna~e, 1.n b•s ~l!crel!on, 
to the enforcement or administration of the proviSIOfl8 of thiS oect•on. 
No l>ti'I!On, firm, or corporation shall be beld liable for da~llg<S or 
p<Jutlti .. for any default under any contract or ord~ "'h1ch &hallrul 
reo.-ult directly or indirectly from bia compliance wtth .any e, 
regulotion, or order il!Sued under tbie section. TI1e P re.J!dent moy 
exercise any power authority, or discretion conferred on htm by th•• 
81'Ction, tl1rough t;{.eh departm"llt, agency,. or o(llcer of the Oo•·­
ernment as he may direct and m conform•ty w1th any rul.-s and 
re~tnlatiOnJ! which lie may prel!Cribe." 

Appro••ed, May 81, 19H. 

21 

) ( 

c. Prcptu·e such I'01Xll1s ns mny he ne<-essury to keep the Pmitlcnt in­
fOI'lllcd of prog•·cst~ undcr the Act; assist in the Pr<'P8rtltion or I'Cp0rt 8 
pursuant. to Stction Ob of the Act; and ser,·e J!Cnerally lt.S n ell'ltri 11g 
bouse of informution for ngencies participnting in the lnogrnm. 

d. Perfol'm such other dUties relating to defense aid ttcth·ities as 
the P~idcnt mny !rom time to time prescribe. 

3. Within tho limitntion ol such fwuls ns may he alloratcd for 
the Di1·ision of Ot-fen .. Aid Reports b,· the l're!i<lent, the Executi•·e 
Oflicer nuw eml>loy n~~ry persom~l and make pro,·i~ion f!'r the 
D<'<tSS!r)' supphos, facilities. and sen·ices. I n so f•r .. llflCIIC~blt, 
tbe Dh·1!ion of Defense Aid Reports shall uso •uch !!"lienal bu.•li­
Stn·i""" and focilities as may lJO made anilable to it through the 
Otlice for Eme~ncy Management or odtu l!!"IICirs of the 
Gm-.ntme:nl. 

FR.\XKLIX D. ROOSEVELT 
Tru: W n nl! Housr. 

Mn!J .!, J{)~ J. 

• 

Regraded Uclassified



MILITARY ORDJ•:H 

Uy vinue of 1he ouiJtority •·ested in 1ne at< i>Mltlidtl\1 of th• United 
Stolel llld lUI Commander ht Chief ~~ the Army •nd ~avy or Ill<' 
Uuited Slates, l hrreby desJgnate Ma1or Genef'tll J•n~et H. llun1s. nf 
I he Uuit<od !'lto11M A.,nv,•• E'xecut.h·e Officer of the Division of DefrllJlO 
Aid RellOt'h! in I he Oliice for Emergency MotHIIl"melot , to odministor 
the funt li<!"" dt•sel'ibcd in the Ex!"'utive Ord~r. establishing s•id Di­
vitJiou, wl~tch funC'ttmtH ~u:e essenttully u!_ tt nuht"ry chtu·ttctur, under 
chc dh'f'Ctto" nnd HU(Jet'VI.SJOD of the Presuleut IUf Cnmntandm· 111 Chi('f 
•1f1hc o\ 1'111,\' IIUtl Nuv,v o f thP UnitPd StateR. 

FRANKLI N D. H()OSF:VEJ: r 
Tn at \\' UITil Mou~Y.. 

.lln.v'~· . /!iff 

) ( 

) ( 

J ( 

WAR DEPARTMENT 

T R11 Aou:n-A!CT Gll<aAL'o Orr.cc 

.\0 020.1 \3-2141) M- M 

Subject: Prooeclure Undel' the Lend-Leal!& Aec. 
AratL LO. te.t . 

To: The Chiefs of Arms and Servict'S anrl the Dh·i•inu• of tl•• War 
DepartmtlnL GentJ'&I Stoff. 

'fho followiug let~er from the Secretary of War i• '1'"'''"1 fur ynur 
in fonnut 1011 1\Hd gtudance: 

I. Tbo Act o f MIU'Cb 11, 19-tl I Lend-lA.''II.ift> Att) lm~ bt""'-')' n'lfi)UUJIIhllltii'Jo 
on tlla War DeJ:ltl fUnf•ltt whlt h muat ~met wltb proml'lCDt'M 111ut1 dlllpt~ttb It HM• 
tJUfl)OIM.Ifl o f the OonJCI"t'lll Mtw:l tbe lH\ler• ot fb~ PJ'l'lldetu •~ to be totl.fiutUIUMh't'l 
*r11te,£le ""'ull• lllilfl'<'llnJC tbe dt-'fellNI ot lblf'l: eountry mer I.Waw•Kl UJ)OU cbfo IIIJt'f'd 
wllb whl~b thb1 AN IJI ndmluhllt>rtd In lbe Dtpnrtmtnl. I tlw-'1'\•fono dffir.• lu 
imprtM upon "n c."'tK'f'rtwd the n~ry tor prompc. action In •II IUtt(-'ftl ""'-"""' 
to tbf' Act. 

2. ~ e ft'ort hllll ~ wade to IIIH up 1.be admlnbtntloo ur tb"' An 1t1 ttw> 
l)rpll.rtlllltcn @0 u to 11-"l111 t.o che lffid·kw.H pnpam tbt IKinM.I ~""" ot 
tJUr proturtml"nt • .Jf'DCIH. I •m con.ftde'at that ov 1~1 orpalutkMI., In 
t'I'HJIIf'd b.T cbe •u~•t•11ou ot iJUda pPnrOn.IW't •~ _,.. bp ~,.. na• t•all) 
IIHd tbt •ddU~I l"'tffPPC'IIIIblllll8 to bt lml)Oeitd apti-'Q lt. It appN"' ~I'J'. 
bo'"--""'f'r. to ~ IIJJ In tbfo otllcto ot tbe UDder 8torftca,.,- of War • dl,.l•kln '" tw 
railed Ute Dtten.lit' AW DhUion wttb dutlt8 u !ihow'u In •::-shlbll 1 tt."""'hb a lid 
I hn~. atUtrdl..,l1. dln!t1td ttun aucb an orpnlau.t.on ~ rrttttf'd. 1'bl111 dlvt!duu 
will be C'(H.M,.•n.M'd mlllnlt With lbe toonUn.atton ••Ml •<O'If-NUon ••t allslballt'll fof 
1bt' lttwt·le.~ a~rocnm wllbln fbf' Oepartmtt•l. It 1..!J m.r Clffllf\' tlutl •11 l'IIIIIJI'TI' 
v••rtillnlmc to tnt" vrokfam I_IP blmdltd In tbe •'itumOObttto ttctlu11" ni .. J;'OI')', 

3.. J\HtlC'Iwd hf"n1o na lbhlblt 2 It> lltl ontJIUf' of che routhlf' whldt will. In 
~k"nll, bt' tollo--.•(,od wllblu ChP ·war Depannwnt. 1'lw dt•tdrt-"(1 b udJ(f'tMr)' Jlrn­
'"~lurt 18 ~hown lu Rsl•lblt !l. 

" · 1'o dcol with qm•MIICIIO& of ~~:ut~hnwt whl<'b ., .. ,_. C'lln tort""'!.' wilt nrl•• undf'r 
lh£> Act. Deft•n~M! Aid OonunttUl(>", wh080 tunctlons ftf'C ~~ forth tn E 1hlhh 41, will 
Ill-' <l riCIHIIIl'tl. NO IICW ('(itntnlll~ lu\8 IX-'tll tw.l U() tOr ltlrtNllt hll\llltnUC'h fill tlu• 
.lohU -J\In•r-..tl C.muull h"'e, whkh btls hen!tofort" ~u lu opt•l'lUion. 1111 h1 11 Sl(llfl 
llfln 10 J)ll•rfl)rtll 1I1ft tuurtlon~t ll rf"Mt'rlbt•ocl tor the Dt'fen~H• ,\ ld Cummlllf\011 h1 
Exhlblbc nand <& ~t n•l. illubjft't to 1he prtui:'lplt'fC Rnd 1•rOC't.otl11te otlllfnf"d In 11\W'h 
t!xhlblf& the War l h1••rtmen1 mtonliX"fl' or tbt Joint Aln'ntft Comn•ltt~· 1trto 
btrfobt l"'IIIM)Wtlrt.otl. In ttddttlou t o tbe powtrs beretotore f'Xt>l't"llfll'(l b)' tl~o~'flt uu thf• 
Johu All't'nart COmmlttfe, to J)(•rf()nn wllb tlw B'rltillh. or ncl ... r f'tl1,tn,...•t~tth·• ... 
.-.)UC~rll('(l, th~ tUIK'Ih.)l.,_ I)( tbt t)€oft•Me Aid C0mwi11ttl'. 

r .. \\'•r .,., .. rtnwotu "~:a~ n.uthorl&ed to~ ~rr ""'"'lltl(llll\11., nnt 
i(J('()IW•blt..-u whh tbt J,olk'l~ r.otlfnfd hf.noin. tn admlnl.cn thtlr aMI,.IH"" nndf'r 
tlwAtl. 

U. (1<W ('UIIIIf'IJI bfol~l l.be J)tn!OOnf'l t4 lhf- Wu Otl,llrtllk'UI •nil tbl• M'• 
ftl'dlttd to,.lm f'f1M"l"''IMJUUI«'fC rooten'W-'d with tran.ttiOalf 111w~M' thfo .\«1 •tulll 
,.... Jll!Uklat • aMI t1M"\ltl nta..'tl at • It ti.J:t~~N. 

7. Thf' ~nlullon hfotoMn Jlrot"ldfd tor hi 80k'l1 dNiptd to .. :cpt'dlt~. •oe 
ltJ 4"VUIJ•Ik11tt", thf' 'fi'Otit of tl.,. c-slAIIll! piWUrtllk'nl •lf"dt-'1!1. 11 1111 a1W1lJ'JI JIIIQtto 
)'t"t lo •·llllll~· If In tlw lla,bt of 4"'~ il dot'!ll not C.aUUI II• ftii:M't\oa. 

f~l llli::sn J .. ~nMI!O,. 
Kf't'('rr•rfl o( ll'ttr. 

Uy Omtr.tt OY Tt t f. SE<-,.r.T\nY ov W ,\ R: 
J. A. t1r.ro. 

llrigadi'r Orntml . 
• lr/ill(/1'11,. ;ldjlllnnl 01'1U'f'fll, 
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()mea ()aa: A-. .. 110. 
1 In orc1er to coordinllte the functl~ the War ~ 

in ii. relation to the Act of lluda Jl, 1Ml b1ie 11, 71th~): 
there it henby created I dirialoD in the Of the u..- 8eCrou I 
of War to be lin own as the Def- Aid D ivlaioa. 1'1 

51. Tbe dutiee of the De'- Aid Diviaion will be u followa: 
o. To maintain lw-Gil m·"m nla"'ac tD 1M Ael of llareh II 

lM~ith the followinjr : I 
(I Such ap>ey or ...... u m&J' be c!eRcna•ed bi the Pr.idont 

to ~theAcL . 

{
2J Other so-~.-­a Foreign govei'DIMDI& 
4 Arms and Servi()O!I of the War Departmen~ and 0.. War 

Department General swr. 
b. To coordinate requesta for aid from foreign government& with 

int~rested a~cies of the War Department. 
c. To coordinate the procurement under approp riations provided 

to implement the Act, in collaboration with the Production Broncl• 
and the P urchase and Cont1-act.a Bnmcl•, Office of the Under Secretary 
of War ; G-4 Division War Deportment General Staff; and the Oftici> 
of Production Management. 

d. To coordinate t~e dis!J'ibution of ~ i.~ to foreign govm. 
menta, in collaboration w1th the G-4 Di\'lSlon, War Dtpartmont 
Genera I Staff. 

~. To coordinate the acti•ities authori~ in Section S (a) (8) of 
the Act, in collaboration with the interested agenciea o( the War 
Depa~t. . f • f· To oupply foreign go!emmenta w!th d<;fense m O""':li?~ per­
taming to defense articles, m eollaborallon wttb the 0.2 D•vlfiOn of 
tho War Department General Staff. 

g. To report to the Administrator of Export Control the defenae 
articles and defense information released to foreign SO''ernmonta. 

h. To fum ish infonnntion conoeming the tnmsacbons of the War 
De1~•rtment to the agency designated by tho P resident for the prep­
nrat.ion of the. quarterly rep<?rt required by the ~~t of Maf'!'h II, IMl. 

; , To coordinate importaUon of arms, ammuruuon, and 1mplflDtnta 
of war. . . 

;. To initiate requestB for priorities for materials, eqwpment, aoo 
machine tools for foreign orders for military ~uipmen~.•!'d "'PPitd"" 
tl1rough the Priorities Committee, A.rmy and Nary ¥ umtJons &a , 
and the Prioritieli Adminiatntor, Of6oe of Produetlon Managrmont. 

k. To dear preliminary n!lJ!otiation ~ports for procurement of 
military equipment and oupphee for fore~gn government& otl~r th•n 
beneJlc•aries of the Act of !\(arch 11, 1&41. f W 

I. To prepare staff action for tho approval of the Secretary o ar, 
on ull mntlers pertaining to the Act, . . . in 

,., To elenr items for export on the bas•s of mil•tory tii!CI'OO.)', 
1 eollnboration with the G-2 Division of the War Deparunent O.nern 

Stafl. 

) ( 

J ( 

,., To main••in the c6le of 1-.1 for all lnnrctj._ of the W 
1)6-.. -~ UDCier the Ad. of March 11, 1Ml. ar .-T...:-=-.. __ ,.., ltiCh +tictieal --"--'-~·•--o. o .......... . ~u........,_uma,-be~la 
ooUaborat.ion with the Statictb Branch, Olb Under Seeioctu7 of 
War. . . 

p. To ~=!SI the fuiiOtionl of the Joint Adrieory Board on A.Jner~CU~,Be 
q. To dllcbarle lddldanal datt. ~ to lha .&& ., 

March 11, 1"'11 u may be J>...nbed bJiha U~-~ of War. s. To pronoe ~ for tbe DOttn. Aid Di-riaion, I ha-.by 
transfer the co~ and civilian porl06btll of the ~1. Secticoi, 
Cloarance Comm•ttee, lumy and Nary Munitions uoartt, to tho 
Ddtll8t Aid Di.-iaion. 

(S) Ron L. Smaoox, 
Surtiary of Wor. 
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I Exularr Il l 

OUTU NE OF WAR DEPA.RTKEJIT PROCEOURE-LEII'D­
LEASE A<Yf 

W u Dr.r.•ll'nllll<T AonoJ< 

l. ltt'(tttt!'IJUt fm· ru~'lista.n~ received from fo1-eig1' _ _K~\·ernme.uts 
whoso defenl<l ;, doomed vttal to the defen"" of the Un1ted Slat .. 
uncler the terms of the Act, to be !"'fe~ !o the Se<•retary of War. 

2. Referred to the O,fensc AJd DIVISion, 0. U. S. W., (or 
reconune.ntlation. n , . . . 

3. Defen!M> Aid Division infol'lltally to con\'"lt u-o nnd, 1f odv1 .. 
•bl•, other interested War Dep~rtmen~ agtlltle8 nud .P"'PIIrt ~~· 
mendntion for signaturt of .. C~f .o! Stall'. To obtam the bosis for 
recommendation, Defen.<e A1d DmSJon to rout~ requf<!t8. through th. 
n propriate Defen811 Aid Req~ire~ts Comm1U~. ealhng for d•6· 
ufte reoommend••ions as to d•sposnton of materu.!·l or pl1u~m~l of 
.. ro.,., 0 -

4. R.ply of Chi•f of Stall' for ... anled to ~rttary of Wor for 
appro\'11. Wb' H 

lS. After •JII'I'O''al , forwarded to 11A1 """"· 

WniTF. H ouSE ACTION 

u. P1~~'7'itlf\ut i""'uel'! tlirec•h·e to Secrctnry of \Yttt'. 

\V,\R Or..rAIITliU!NT ACTION 

7. Di""<'th•t• uu·ut'<l 0\'er to Defense Aid Divil'tion fo~ prep11i\~¥: 
.,f "PI>roprif\te instn1ction• to War Department •.ll""•o1.,.· u"s • w. 
mitta 10 the Soon>tary of W!<r1 through_ ~ecut1~•· · , · . · · 
nml 0'-'1. for signnture, with copy of or!gmol a~tlon, ~) ~\~f b! 
Stafl' (l>torograpfis 4 and 6 abo•·e). Copl08 of du'ftii\N WI a 
he furn iShed to R 0. W. 0 . . . · ,'f<l oc· 

!l War lll't>t111m•nt •l!"llCies c<>I>C<'n>ed 111 tx«:lltllljl appro. h tho 
t io1;. in~Judiult' D. 0 . W. D .. to maintain info"!'tal c<>nt.tcta ""t 
O..f•nse .\id Di•·ision during p.- of execution end l'fndtr rtport 
to O.feruoe Aid Dh·i, ion on oompletiou. 

1 
f Lo 

1 
Lraso \ ct 

9. O.fenl'OI Aitl Oh·ision to be office of I'I'COrt or. 111 • lfo .. tllf 
IIBIIS&CtiOIIS and 10 prtp!ll'e SUCh reports 08 tht p,..,.ulrnt Oil( 
Secn"tary (•f '\\"nr mn~· p~ribe. 

) ( 

[EXlllliiT 3) 

OLITLINE OF IIUDGETARY PROCEDURE UNDER J,EIID· 
LEASE ACT 

\\rAM Dr.I"AR'I'kENT 

11pun . ~ipt of nppro_ved ~.t~nclilul'e }>~gnuug ot• 1'\.'t(IUefi.fit (ot• 
,.,1.,·,oes m the Defeu..e A1d DIVISion of the Ollioo of the Under &e. 
;...11n· of War, they will be h1)11Smitted to the Budget Oftker of th• 
W•r bcpftl'tlllent wl1o wi ll moke application for allocations to the War 
0./mrtmtlll of the n..,...,.ry fundi! for the appro•'ed pnrJ>OOttl. 

' pun I'O<leipt of ouch anoeations, the Budget Oftlcor of th• W• r 
lRflllr1ment wiJI muke apportionments to a~ucies wiLhin tht 'rar 
Orportmtut in oecordonce with the appro<ed npeuditurt !•~roms 
,.. requests for II!TVK't'S, infonninjl the Del..,.. .\id Oivillion of tbill 
art ion. 

Tho exist ing aecounting methods within the Wu O.t>OMn>tnt ><ill 
bt utiliud in OCOO\Intinjt' for Leod.U..,. fwiCis. 

Thr pret>antion of upenditurt programs and requ..ao for .. rviC8. 

) 
a:- wr11 as l'he adminiMration of Any funds set up for ltlmini1'1rtlh·f' 

( "''"'"S0S. will follow present proeedun~. 
In l"'"" future oppropriations are required for l.end·IA>o"" fltll"'><-. 

rh• normol t'fllimoting cyrl• wi ll h• completed. 

:u 

J ( 
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[Exmarr4] 

DEFENSE AID COKliiTTEES 

BaiuiW&Ii d 0•• IIW 

TMr& will be created within the War ~t committ._ to 
be known aa the Ddenee Aid Requirement. Cciounit._ 

The tunct.ioa of the. C<lmmitte. within the War ~t .;u 
be the determination under the Defeoee A id program of materiol 
~uiren>ents u to type, 9uantity and deetination. In carrying out 
tlua f~nction, the . Conum~~ will foUo:or such policies ae may be 
preecrobed, from lome to time, by the Cluef of Staft', aubject to &ucb 
redotcrmination, if any, as may lAter be made by the P mident. 

In perform in~ th~ir function, ~be Commiltees nlay be compelled to 
pion for the doversoon of m.atoroel to uile8 not contemplated 1tthe 
time of the placing of the orders. 

In dealing with this problem, tho Committees may propoee pions 
for toonewhat distant Objectives. H owever, reoommendatiOIUI for 
actual diversion should normaUy be made only aufticiently fu in 
advan~ to pennit arrangements to be made for the eft'ecti•e woe of 
the diverted materiel at tlie COOlJ:!letion of production. 

The Commi!tees .will be organized for each of the following tupply 
arms and atrvo-, o. e., • 

Ordnance 
Chemical 
Signal 
Engineer 
Quartennaster 

I n oo·der lo provide continuity and unity of direction to thee. 
CommittOOJ, they will include a nucleus of personnel which will have 
membership on 1111 the Committees. This nucleus will be composed 
of tho following: 

0-4 Wnr Department Chairman 
Repo-ntative of the Under Secretary of W ar 
Uep...,...nt alive of the Clearanoo Committee of the Army llld 

Navy Munitions Boerd, and 
Re1>~ntative of tloe Foreign Supply Servicle (in ca...., of the 

British, the Chairman of the British Supply Council). 
United Statee and foreign representati- of tb~ arm. or semcebe 
~ and of the user of the items under eonat<kratton obaU 
uttm~ra of the nspeetire Committeea. In appropriate aituotions 
the Tnining Division or War Plans Divmon of the. War ~~rl­
=nt Ot~l Stall' wiD be rep.-nted. The Comnu~ diiCISIODI 
..,;u be signed by the senior representative of each ooneumng group. 
Minority views, if any, will be submitted by the eeni<>r mem~:~ 
any non-ooneurrin(; group. Tbe!!e will be submitted to the '"" _ 
of Staft' to aasist bun to consult with the Proaident under tloe pron­
•ions of t be Lend-LeiiSe A.ct. 

I C 

) ( 

. ( 

• 

• 
Uedor the ~-Iaa Act ODd ~ War n-~--1 pria_tiona, there .. approsimataly s• ...... nmnnn ~ appro­

faei)jtioe ODd • oomai.ittae oonai• in v~=...,~rondod for -
pelected under the ~ty of the ~odor ~~ ... baa '­
trol ~ facililieo JII'C!IftiiL To ooosult with thio o-!!;:! 
1pp~nata . rep-tall!08 of the British Supp11 OoGDciJ wilt be 
appotnted wttb O.J>poriuruty to p.._.t their diJIOnting · It 
on mattera relatong to the ~ty for and priority ~iU:~ 
tacllitioe being cruted, to the Under Secrttary of War. 
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- ._.. ~- r ~ -,_, _ ,. ·..:::i. -·· .. ... 
-

IIIII I I TIII ftl l(ffll( .. TtCltl 
cu.n"" An • ~ u, ,,.,) or-

..... ' . 
~~·t:::-__ ~ f ,~ . "( 0:: r:.:t.::&." ~ 

s::. -· . 
II" 

0 ... 
c:J WIM.flll'l UtllllfiH ,. .,. ... mean e:ttt 
c:::J •• If ... c.-. (U. .. 1111 AcT ........ U 0 lfU) 
0 ITr,tt 

Stcuo• MtltiOul,. l t iO.W•fiO. 
c:::J T-UtijU 
0 iilo.uiiUOliU . 

I• I I" .. 111 1 II. .Cit U flit U• lfU SlAf'U 00\IU ..... f ~ f lit ••fill"'- l l .. ltlliO.U 
•IIII I tt CO<;I I It If. fi i Uif CUll ltl..-t&lltJ!l TO flit U.tUI fntU to<ft•-.ut _ 

•• A.u tCLU (I• t OIIIII.t , IM ClHfl .. loTIOI tllUT(I) , .. tn•tlo.U •tctttC•fiOitt: ftlltt-
• tM &" 60 l ilt COift.IU N T W I ... U .. ,... .. CI"(._•fl•t Tl I~ C.T., ,...,); 

• • O.u tlfl ... lfi(IIIUI .. (lo6C:I,.I H ..... , .... tL, .. l fM_I IM• Tir'riM Nti .. Ui .. ); 

l o S.tUIIC•U .. I a: . • ~ .... --
..... -- •il , __ 

•· I• t-•t -..ua.u .. OIUifl• u •t.eu .,.. to M , .. ,...,. ... •• .. •••• t• """c..u-.. 
110. fJf Mill ITILU ..afiCII. l ( l ), t..C ... I.Ufln , ... '"'" .... HCLI(t), l .. lhf( 
..,.,, ., ••ttuuto. cro- t .. :r) oa n~t ....... 01 ...... ~,, .. ••o-ut to. 
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THE WHITE HOUSE 
WASHINGTON 

Dear 111'. S.ftHUTl 

ror _. \1101 I ban - a•wr1111 
w help worl< up .,. a1r.....n p......- tar 
Cb.1J>a ll!ld.r Lea~ .... ~·-' proai•i.llc 
poee1l>U1U•• - w lie 111 a\\~1111 w 
1114\108 , .... Bri\1111> w rel- - plaD•• 
rrc- \heir prosrG• I \hillk \'heir wUlliiS-
11188 w 4o ao would lie 1Jioree.M4 1t \he 
rel .... ooul4 lie rrc- - or \'heir old 
~-'• re\ber \ball trc-- ot \heir 
.... prosreaa Ullder IA&ae LID4· 

Do JOU \hillk 1\ would lie proper tor ua 
Ulld.r x..ue-Lelld w \al<e onr a por\1011 ot 
,~~. ... old 0011\reo\1 tor Cb.1J>a aDd w 
rei.Jil>IU'II \he Bri Uah for \11..-t 

Bonorehl• Bell1'1 Jlorg<~~~\lleU, 1r., 
Seore\81'7 of \he orr-eurr, 
'laehillg\011, D. c. 
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y DRAll!lllft or nLD 

... J:IO!O. 

fho a.or.t&r7 ot Ste.to preoonh hio COIIPUMD.to to \he 

lloDOrab1o tho Secrotar)- ot tho !roo...,. ...,4 oDC1ooeo & •-

rucllla tor troo...,. tr08 llr. DoD&ld. I. nooth, J'irot Secrotar)­

o! tho .U.rloe.o J:a'taoo7, Borllll, d.oted. !loT 27, 1941, rop.riiDC 

Go~ ocoaoa1o conditione &nd p~o. 

i1J>C1oeurll 

W...orandua, 
llo.7 ?.7. 1941. 

36:1 
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Strictl:v coDt14ent1al 

JIIIIUIT or !D 
lllllBD IUDI OJ ~Ql 

lerlla, llq 27. 19111, 

362 

rroa tho ontl.rel:v reliable lN.t .... uouol:v dhoroot oonteot .... uoud 1D IV 
moaorP4wl of lla7 13, 19~1, I learn tllat Gorl JIC bao ordered t11a propantlon at 
p~ Of IAltarobiO OODtlDIDtal ICODOaiC orpDit&UOD and c!.YolO,.ODt, \UI48r 
Gerll&D doml.natlcn, not onl:v tor w.r coa.di tlono W.t aloe for peace u.... 117 
ID!or...,t re-.rlood l.roDlcall;r tbat thh •• a oploDdicl. o-.plo of o......, to,.._ 
o1GI>t. 'i'bo plaD cont•plateo abuDdaDt acoeoe to lb!.ui&D agriCillt~ product. 
and raw •terial.e. 

U:v lDfoi'III&Dt aoearted tbat ba •• :oore coDYiDCocl. tbaD coz> ba ba4 laot 
talkad to .. (JV -r&D411a ot lla7 13) tbat at l•ot aa a purtl:v eeo-c 
JX'opooltloD Oeriii.Dl nth qpUeo !roa Porth Africa and Jtu.oola could ataa4 a 
..,... &Del. blootade o: aneral ,...... Re &allrtecl. tbat Catenr the dia•tla!a.cUoll 
of lr'!IDCI •• wi th tba occupation, tho GlraaD au.thorltiea ba4 bolD quite ll>CCoaa!ul 
111 tho aboorpt1o11. ot """"Plo;vr:oct, and tbat the l'rlodl !actorlea were ..,rkiq !or 
GoJ'I:l&D7, llb.ether Oerm&D:y cau.lcl. coDtiDu.l t o .... , .tao ucl. lf!ocUn political 
dollloatlon of UDOCcu.pied Europe •• az>other ator:v, &Dd of cauroe the ot&Ddarcl. of 
llvln& At but would be a ve17 low ono UDder blockade ooD41tlo11a. 

A leoo degree of optialoa aa reprde Oerme.n:v'• abillt:v to •inta111 baarablo 
ecoi\OIIic coz>dl tiona iD a blockaded lluropo •• o>;>reaaed b:v V1ee Pree1del1t P1lhl ot 
the Rtlchaballll: iD a roco11t co!1Yor•t1oz>, 1'ahl opoka ot 0.1'116117 ao able to -intaia 
the eoz>tlDez>t in a baarable eco....tc ooDditloD for two or three yeara, lN.t I 
tb~t be pve &D iDt~tiOD Of 10&1 doubt &I tO t ho effect of CODti.Jiud. &hart 
ratloz>o OT&r IU.cb a period. ID tbio connraatloD I re-.ked that the o.r-z> 
papere recontl:v wre crow!....: onr tho tact tllat !lrita1D1o llilltar:v aD4 ciYil 
o>;pez>ata wore oqu.al to 90 per cent of tho colo 111t1onal iiiC ... , az>d. otated. tllat 
~ o"" roQCb calau.latioD ahowd that Gera&D cOz>tral az>d local go..ert~Mz>t 
e:t;pen.Utu.roa , plua oetll.-gove..,..ntal collecUou tor labor duo, cbartt:v, ooolal 
lnnr&DCo proad.-o, etc, , ....,llDtod to about DiM-toz>tba o! o.r-z>:v'• eatlllltocl. 
""t1o111l iDC ... ( ••• ~ tele;:ru lo, 1107 of lla7 1~, 7 p ,a,) lie tho...,.t thio 
•• a little hi&ib W.t 1&14, not for quotat1o11, tllat it •• -th1124 ot thia ord.ar, 

.lpproYed ( S) Leland llorrio 
Leland lolorrio 

Charco 4'M!a1reo a,i, 

(Sipod.) DoMld n. Roath 
DoMld R, B•th 

Jirat Secretary ot Eobaaa:v 
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'1'01 BeoretarT of Bte.te, Y&llt.1nctoll· 

DAfl01 June 10, 1941 - 9a4o P·•· 

liOol 2291, 

It 1o announced in .Berlin that an aqo .. ent reached 

between the O.rr.an aDd Pr111eh 0o'fei'JIDenh pro•1deo, at:onc 

other th1Qct , that exporto troa occupi ed to unoccupied 

Pre.nce v1th the e:meptlon of " fw UD41tolooed cate&<>rleo 

of &<>od• e.nd ~11tt betveen the two e.reao 1n both 

di rectlont may not be me.de without a opecial perai t. !'h1o 

r elaxation doeo oot appl y, hovanr, to traffic in non- French 

currency or gold. 

Made public aft er the announcement of V1cb71 t otend 

with reopect to Syria, thio ooncoooion by {• ) 1Ddica too 

a o'O&I'enUy t ha t the 0.= Oonr~~~~ent 1o tollovinc the 

policy ot zaldUog progreotiYe opocitic conctttiont at 

Vichy thovt, 1mder the gen~r.o.l nollabore.tlon agretment, 

t hat H 1o l1Yinc up to tho obUp tlou 1D octu&l practice. 

thl ·~:w 
6-17-41 

NORRIS. 
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EH 

Storttary of State, 

Washington . 

2288, June 10, 3 p . m. 

FOR TREASURY FROlol HEATH. 

O!U.Y 

Berlin 

Dated J\lnt 101. 1941 

REo 1d 4tl5 p. m. 

Am lEaving today for thE Statu tn rout£ my ntw post 

at Santiago, ChilE , ExpEc t to ht in Washington around 

th£ first WEEk of Jul y . 

UORRIS 

\iriC 

Regraded Uclassified



I WITM T'Ha COIII"-Jllfc,.. - ... 365 
l ~tL~MrM..D - -

liP tf 14MB De A. '?S" 91''· "'' l O.lHl 

!blaCO are ao~ sattlac b•t•ar bare ln tao' l' ..... 'h• ' 
the Cerclnao taotlon la tho 0o'f01'DIIOII' !a cont1111&1na t o aaka 
atea4J baa4waJ. 

•o obaaca wbat ... r baa takon plaoa and t hs orowd wblob 
ran tba OOUA'r,r daring t ho l eat prealdancy l a ~ettlns atronsar 
ud atrOD&ar. 

t.oabarclo 'l'oladano, ~ appeared t o ba down end out ol:l 
a ont ha ego , la book ln tull force . 

8tr1ltaa are aottins '.:lOra freQuent ead t he red and blaok 
tlac wbiob hod aosewhat diaappaerad 011 aloaed aatabl labaODta 
1a t o ba a an aaa111 Qlli to oft eo. 

71Duo1allJ t111JI8a are ltaaplng 011 t he n me way. There 
~•• •~• aewa la tho p&pera, undoubt edl y ott1o1all7 l naplred, 
t hat tba Oo•araaeat bad a auperaTl t of t~e11 ty ml l llona. SUoh 
one! a1a1lar nawa are onl y publlehe cl "'h"n t ho oontr.e ry 1• t he 
oaae, t her efor• ww oan figure t ha t 11 oontlnuoua overdrart la 
goi ng on baaTilJ on the Benlt • 

• It ia aenarallJ belle'facl , and I agr ee, t ha t t he aotlon 
or t ha Unltad Btatea 1D takln& oYer t ho Nor t h Amer ican A•latioll 
Plant, and it followed up bJ atmll ar aot i oqa, v i l l heTo a ••r.r 
at~g ftllcl baaltb7 effaot on t he a1tuat 1on her e . 

, .... 

--
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,... 10. 1161 

... foliJ 

IMNtU'J le~PpBtbu 

Ia oouootioa with • teet~ llefon loaat01' 
Glue. I b'fo Jut nool'fo4 a ._. fre ••le Coohna 
whloh fh .. • the lllpn .. loa thet ov NO ooo.ooo 
Stabll •atloa Loaa to \be .._..tlae le 4oftiltolf off 
booauM thOJ U'fO aot al'fu .... utoadoa aotllo 
prior to lao 80th. no ... ooanlt •rlo Coollru 1114 
lot • taow allellt lt booaliM lt lt b off, I woula Ub 
to Dow boforo I teetlf7 up • the 1111. 

I aleo waat to DOW ho. nOh, lt Info IIOUJ' 
CbiDa hu araa OD ue for. 

Regraded Uclassified



TO 

""'" 

TREASURY DEPARTMENT 

INTIEIII Ol"l"'CI! COMMUNICATION 

Seoretarr lbrgenthau 

R. H. Foley, Jr. 

DAft June 10, 1961. 

The Argentine stabilization arrangement provides 
for Argentina giving us thirtr daya'notice of a reque•t 
for an extension. Since this notice 'l'equirement is for 
our convenience we, of course, can waive it. 

I understand that the Argentine Ambassador told 
Dan Bell that it would be embarrass~ to Argentina to 
have to give us this notice at this time but they were 
doing everything poaaible to have the legislation 
guaranteeing the arrangement ap~~ved in Argentina before 
June 30. It is rq information t Dan Bell told the 
Ambassador that under the oircll.IIIBtances we would waive 
the notice requi.rement. I agree with this action. 

While the Chinese stabilization arrangement has 
been signed, sealed, and delivered, China has not drawn 
~ funds unner it. China has, however, requested us 
for an extension of this stabilization arrangement for 
one rear berond June 30, 1941, and we have replied saying 
that we are deferring action on their request until the 
passage of the legislation now pending before the Senate 
Banking and Currency Committee. You will recall that 
under the old stabilization arr~ement, collateralized 
by gold, we own a lit'tle over $19 millions of Chinese 
yuan. 
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TO 

fROM 

TREASURY DEPARTMENT 

INTER OFFICE CONNUNICAT10N 

Beoret&rJ Morcenthau 

B. D. White 

368 

DATE June 10, 1941 

SubJect: J. Prograa to Ut1111:e Etteot1nly t he AYailable Labor 
Buppl:r 

A. Daten .. Tre1n1ng 

1. Co!IJ)leX Ora:mipt~n - - !he preeent organiut1on ot 
detenee tra1n1ng ia e re .. l :r oollplioehd. !here are at 
l eaet 11x agenoi ee participating 1n ada1n1etration, and 
there l e great d1apereion ot author1t:r and reeponl1bil1t)' , 

OPI4, B1llaan 

Final authorlt :r resides here. Under Kr. B1llaan, a 
number ot ott1o1ale, notably Kr. ReeYee, a re attempting 
to coordinate the whole program. In addl tion, th.h 
ottioe admlnietere one ot t he programe. 

Federal Beourltr Menor, KoBhern 

Four ot the operating organizations a re in thie ageno:r. 
Recently KoSherr:r hae been eat up to coordinate a t th1e 
l anl. 

Operat1DR ProRtaa't Ottioe ot lduoat1on, W.Y. A. , o.c.c. , 
t.P.t:; and .a .. s. 

'l'he JfYI. and the Ott1oe ot Education han been dee1gnated 
t o ada1n1eter certain dttenee tra1n1ng programs. The 
NYI. 11 reoouended to reoe1n t6o mlll1on tor t his 
purpose and U2 Ott1ce ot Education about t 95 alllion. 
To so .. e xtent the two ageno1ee are oompet1t1n. 

In addition the 000 ae a regular agency OYarlapl the 
NYA. Furthermore , eoae ot t he • regular• proJeota ot 
the NYJ. appear to oYerlap the 1 4atenee• proJect• ot the 
NYJ.. 
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- 2- Dh1.a1aa of llonet&JT 
Jl .. oaro!t. 

'f!t.o IPA (1875 .Ulloaa ao• ro-114e4 tor thoal 
1~) 1a oarJ'7lag out a uaMr of deteaoa proJaoto. 
flla -uat of defonM 1:1'a1atq Mine noa1To4 'b7 
IPA paraonnal to aaall, on17 ~.ooo ao• 'batnc anrolla4. 

!be IJ, e. E. e. furataboa 4ata about tba lkilll in t!t.a 
unomplo;ro4 population. fllla orsan1aat1on 1o 'booolling 
1.-portant to tbo 4otanaa tra1D1q an4 lU.r nppl7 
prograa. fbo 11. 8.:!. 8. 1a Wldar tho 8oo1al 8oount:r 
Board. 'but tho opon.ttnc organization ot amplo;raont 
off1oaa la a4•1n1atore4 b:r ~ 41fforont etataa. 

2. Onrl~'D~ -- It 1e natUl'al that tha a4&1D1etra t1n 
oat-up br o aketch o4 aboTo o!t.oul4 roanlt 1n oona1-
4erablo contualon, 'buroauorat1o oontl 1ot and reduced 
eft1c1eno:r of operation. 

Laadorah1p 

Although t!t.a O.P.Jol. 1B nlt1aa1:ol:r roapone1bl o for 
dofenao tra1n1ng, a great deal of leadarah1p, often 
at oroaa p=poaoa, -.ppoara to 'bo auro1aad by tbo 
Federal 8aour1t,. .Agono:r, the M.Y.A. and the Office 
ot Education. 

Budgatarr Qontrol and Ada1n1atrat1on 

the M.Y.A. an4 the c.c.c. offer altornat1n prograaa 
tor :routh and apl1t the mne:r aTa1lable for youth 
tra1a1ng 'between thea. L1kew1ae the •• Y.A. organtzed 
on tho 'bu1e of 'Droduc1:1on proJ oota and the Office 
of Kduoat1on tnteroated 1n ut111&tng tho acbool 
a:ratoa tor dofenee traSntng are 1n conflict. 
In ad41t1on to t!t.aao prograaa, a aect1on of the 
O.P.ll. run• a 1 w1th1lt-1nduatry1 tra1alng prograa. 
the dotermtnat1on of wbo• to tra1n and what to 
tra1n tor 1a now being aade b:r aaToral boade ratbor 
than one head. 

0Tarlapp1ng 1n the rtald 

The N.Y.A., tbo C.c.c., and tho U.e. E,8. haTe looal 
ott1coa and local ott1c1ala. 8o hal the W.P.A. The 
Office of Education, though 1t baa no looal otticoa, 
worka through tho local acbool a:rat••• and aArtaory 
groupo of local o1t1&ona. 
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- ' - D1Yle1oa of .... ...., 
.... uu 

Oae or twa o~o• wU.l Hl"'f'e •o IIJiow Ulo 1Mff1e1...,. 
nloll 11 l'lllllU... "' ............ lora Oeftlllla tM 
w.P.A. ll otfel'lllf elaH11 1111•011'1& - tM Ottloo' of 
UaoaUoa la Wl141q, •eb'M oporatleu, aa4 eboet­
"'a1 work, •11111 ,.._ looal lllP HMo1 ebope. !'M 
J,Y.A. 11 u-1.._.117 oouU.oU .. a ....... ebop 
1A whloll •o Cift ,.._ .. ol.u011 &114 ai Ulo pl'leeai UM 
U 1e ua1q o14 ftll41qe '- 11•• ira1111J1C 1o u•••o 
worlt, 111 weld~, aJI4 111 ebeet-Mtal work, !he W.P.A. 
off1o1ale ihel'l 41d aot Dow what wae M1q 4oae -
t he looal J,Y,J., lor 41d ihe J,Y,A. off1o1all DOW 
what the W.P • .l. wae 4o1q. Both ott1o1ale expla1aed 
t hat the wel41JIC ola11ee "" dedp ed to prortdo 
wel dere tor the lortollt la't')' Yard. Bowenr, 1a 
lortollt ott1o1ale 1a oharl• of YO oatlollal ola18ee 
etated that iheT Wel'l DOt g1Y111C &llT we14111C oouree1 
beoauee the la'r)' pl'lfei'J'Id to il'a1D lie OWII weldore. 

11.Uar1T at Cuaberlud , Wal71aad, aD I .Y.A. ebop 
eupei'1Jii1114elli 41d aoi kaow whether or aot W.P.A. 
wae prtng ebop ooureee, or again 1n Jlarr1ebuJ'C, 
Penne71Yaa1a, the State otf1ee of t he I .Y.A. wae 
1111orut of what, 1f &llTth1ng, the W. P.A. wa1 do1q 
1n or near Har r1e'bul'l or eleewhel'l 1D the ltde. 
P1nal1T, aone of iheee apnolee eeellld to ltnow what 
wal belllg 4oae t o traln wol'kere 1n 1ad•eti'T for the 
aaM Jobe t hai t heT were a1.a1ag towar4. 

), Jloeo-a4at1oal 

•· !hel'l •hguld be a e1ngle uten•• t r &1D1D!t prom•· 

!he Job aer1te t he ol'l&t1oD of a eeparate Otf1oe 
of Labor ~ra1n.11l( and 8upp1T• It 1e eeeent 1al to f1x 
olear I'IIIJ)Oil11b1l1 t7 tor labor t ra1n1ng •• n ll •• for 
other probl ea e of labor euppl7• 

!hie oentral ott1oe ehould ban oont rol of t he 
bu4Cete tor detenee tra1n111C· If 1t f1nde U 
expedient t o utUhe ex1et111C oraan1sat1oae, 1t 
ebould han the ponr to reoo-•D4 the ehe of 
the flulde to be u eed f or t h1e purpoee; t o 41nri 
iboee tuDde where th1e 11 DOoeelal'7l and t o dehralae 
the tJ'])e of tra1D11l( to be 11 na, t he plaoee whel'l 
1t llhould be &1Yen, and the pereone t o 11boa 1t 1e 
g1na. In t h e fiel d , 1t ahould ooor41D&ie the 
y&J'1oue a&eno111 wh1oh are doing tra1n1ng, 
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~. ... l!!th •!"''••••··· 

M't'1111• et .... ._., ......... 

It ...alt. l!apllt)' Ull pn~- of t.etaan '"'•'• 
lf U..re "" & llJICll ffttla Ol'h&ii&Uoa. 'ftala altt.­
I&UO& -.14 laa'ft 'llleaetlalll etlnta wPea tu np1ar 
ar aonal 70111lla pnpaa ot a. Ge'ftraa.t. ftle -~ 
4at•••• "rk of Ull roatla o.,..taaUoa wlll4 work, .. , 
~. n~Jnt to, tila ottlaa ot L&Mr 'fl'alalllc aa4 Bapplf. 
!lata ott1n lboul4, bo-r, M 1a a poaU1oa to 
411:1NlDI 11M ~1... aa4 thl obal'a0t1r Ot 1:he 41fiDII 
trallllaa 11h1oh 11 to M 11 TID the J'Oatll. 

B. Waate of Labor s.pp1J' 

k::!!!lJ - .Ta4Clae ~ Wor14 War ataa4&1'4a, tbe 
1 waeCla& the laMr ot aMut 12 111111oa 

peraoaa. loTia lllll.loa ot the11 are thl -ploJ'If. 
aa4 1:he o1:1ler 5 111111oa are 1:boal ))11'10111 1lbo wolll4 
work lt J 0~1 were aY&ll.abllo 

Appare11U7 there are ao plana 111 o.r.x. or 111 thl .t.rrq 
or ln 1:1ll 1&97 to a tUlla 1lhl1 -po"'r wltlll11 thl 
near tuture. O,P.I.'• 11t1aata ot a44lt1oall ra­
IIIPlo:r-aat tor till ooalq raar 11 3 111111o1CParoo111, 
!hi &1'1114 toroo1 wUl abaon aaothar 111111cfn porao111. 
laaawhUo the labor npplJ' wU1 ~~ 111oreuo4 liJ' 
6oo, 000 peroolllo !tlerotore, tho aot laroe4 1111:0 
our uaan4 labor nppl.J' .Ul bo oalJ' ,. 111111oaa, 

!Ill prop .. ot labor tralalaa •••• 1t reorsaa1so4 11 
boua4 to bo lll-41reoto4 u4 waatetal 10 loac u thlro 
are ao 4otauo produoUoa Mhodlllll 'llbJ.oh lhDw wtlat k1A4 
ot labor wU1 bo aoo4o4. OalJ' oa thl ba111 ot auoh 
aohodulll ot labor roqulro•ata o&D aa att1ohllt 
toreeaat ot allortaco• bo aa4• aa4 a procraa ot labor 
tral111AI ... 'ft, .... 

!tOO!!t114&U•• 
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- 5- Mnuoa of lloMUIT 
.... arell 

Det .... liD•II1aS• eoutnoUoa of 4etouo pluto, lllo 
pi"'rta1oa of •tUlu .. 1a tbe aow !leoa '"-•• .U.ltU"J 
I"'e4a &114 all' porto ~ to h ..... wtloN a 
lup '1'01- of ~~ ... ,.a -po .. r ..-14 Ito 
MPl•ro& at ...till. 4otoaH won 1t t~~.oro "" -• 
l ... lu.Uoa aa4 41'1•• at tile NDtor of tbe 4otouo 
propoaa. 

Defoaoo ooaotruoUoa won o-.tat to llo paU. tor at 
otaa4al'4 ratoo &114 1t o.pt io atUlao tho 'boot 
aYallablo aotbodo of produotloa. If theM or1tol'la 
al'l aoooptod 1t 11 of doallttal wlodoa to ooanrt tile 
W.P.A. lato a 4ofoaoe orcaa1&atloa. If O.P.K. woN 
dolftc lto Job, turo oboal4 'be 110 w.P.A. Ill tile 
latorla period tu W.P.A. lhoulcl pi"'babl.7 be lett to 
ooatraot •• 11 aow 'bo11l8 noo-lldocl and other orpa1~ 
UODI 110t ao hand1o~pod ao W.P.A. oboulcl 'be atU1&o4 
t o 1DOI'I&H the YOl- Of Ollr 4ofODIO offOI'to 
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June 10, 1941 

The Seoretarr called Graoe Tull7 tod&J and saidz 

~en JOU aee the President I wiah JOU would gi~e 
blm this measage. We ha~e t he position in the TreasurJ t hat 
Congress oreated of Fiscal isaiatant Seoretar7. It is a 
permanent position and was oreated for Dan Bell. He i a 
~ery anxious to go into that position and gi~e up being 
Under Secretary. He does not like being Under Secret&rJ 
because the responsibility is too great . I ha~e been look­
ing around for an Under Secretary, and I wonder how the 
President would f eel about Jta Landia if I oould get hia. 
I ha~e not talked to hta 7et. I would like the President' a 
ad~ice . If fOU get a chance to talk to him about it tod&T, 
I would eppreciate i t. Bell baa been after me so much now 
that I want to get aoaebod7." 

The Secretary bad lunch with Felix Frankfurter, and 
asked him what be thought &bout Jia Landis as Under 
Secretary, and he said that as to hie legal mind, be knew 
of no one better, but aa to hie public relatione, he waa 
not eo good. The Secretary then asked hlm what be thought 
of Lloyd Garrison, and Justice Frankfurter thought that he 
would make a perfect Under Secre~ary. 

HY Jr telephoned Grace TullJ again. She had not 
yet gi~en the Prea~dent the message in regard to Landis, 
so the Secretary asked her to substitute the name of LlOJd 
Garrison for Jla Landia. 
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Ill cJear s" bt.b.va 

ftlau 1 .. YePJ ..- tor 1 .. 

letter ot laa. IP4 glYl.c .. tho 

ahlppbc etate•at for J-. 
lhaeYor it 1a couealoat, I 

lhould llto to ba•o 1 .. 4Pop la to 

eee •• 

l ove alaeerol:. 

Sir uthv 8alter, 
Brltlab SupplJ Couaell 

la lortb ...... 1 .. , 
Boz sao, BoaJoala Ynul la Stet1oa, 
OUl; li~j:toa, b. C. 

37'¥ 
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T HE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 

BoJt eao 
8CNJ4MIH FAAHIIU.IH S TATION 

WAIHINGTON. D. C. 

June .3, 1941 

Dear llr. llorgentbau, 

When sending you, with ..- letter or AprU 26, 
a atateamt gi't'ing particulars or our dericiency 1n 
ships ror llq loading or our priorit;:r progru.e rroa 
Worth Allerica, I proaised to send you siaUar state­
aents ror subsequent JDOnths , and I now enclose the 
corresponding stateaent ror our June loading. 

You will see that the nolllinal derlcienc:y shown 
is or .31 ships as compared with 61 tor ~. This does 
not, however, represent an improvement but only the 
tact that the programDe has bean rurthar cut down 1n 
view or the obvious impossibilit;y or lirttng at the rate 
previously hoped tor. Indeed, the actual number or 
ships at our disposal at the da te or the return is 2.3 
less than 1n 1187. 

Our need ror the .31 ships i s , thererore, mch 
greater than tor the 61 1n lla:f. The llaritime eo-iss ion 
is working hard to provide as ~ as possible o! thea. 

I have tul.l intoraation 1n the otrice as to the 
details or the progr._, which i s , or course, at your 
disposal ir you should wish to sea it. 

Yours sincerely, 

tf/i-~v 
Arthur Salter 

Honourable HenrY L. llorgenthau, Jr., 
Secretary o! the Treasury, 
Washington. 

Regraded Uclassified
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Cowptratiyt Btatewpt §bRY'P' Dtfiql•f!! gt Ah1 pa tor 

Pr3.gr1tr Procr•z,, lgrth 'Wica 

Required. 

Allocated. 

• Deficiency 

* Deficiency in o.s.A. tor 
General Cargo 
70, 000 tcma 

Deficiency in O. S.A. tor 
Steel 
79,000 tons 

Deficiency for Grain 
o.s .A. & Canada 
15, 000 tona 

Deficiency tor General 
cargo in Canada 
60,000 tona 

Total. 

B.B. : l Ship- 7, 000 tons cargo 

196 

ill 
31 

10 

ll 

2 

8 

31 

249 

m 
61 

13 

22 

10 

16 

61 
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lf,J a..r liP ~-~ 

!buk 7" .,..., ..- ter ,..,. 

letter ., 1 ... ... al•t.c .. ~. 
ahippb( ltate•at tor lue. 

lheae••r it 11 o ... eai eat, I 

ahould lil:e to han T" drop iD to 

aee -· 

Sir Arthur Salter, 
Britlah SupplJ Couaoil 

la lorth A.lrloa, 
Box 580, BeaJaaia frawklla Statioa, 
lalhia&toa, D. C. 

FI LE TO NMC 
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June 10, 1941. 

J.!EMORANDUJ.l 

TO: Secretary Morgenthau 
FRO\!: Yr. Gas t on 

As to protection of the President: 

(1) Although the President rejected some months ago 
a plan for invisible rq protection of t he Vlhi te Iiouse 
grounds, plans are being made and estimates being obtained 
froo A. D. T. for such a system at Hyde Park; rough est linate 
$15,000. 

379 

(2) Two agents will return this week from New York 
where they have been taking special training on suspected 
packnces with the bomb squad of t he New York police. Two 
packages were recently conveyed to a field outside the city 
for opening. The sound of ticking was heard in one , which 
proved to be an expensive fis hing reel, with watch attached . 
The o ther was a package of phonograph records of speeches 
bf Winston Churchill , sent by Churchill to Harry Hopkins 
w1thout advance notice. The Chief is consulting the Bureau 
of Standards r egarding a strong steel trailer for conveying 
suspected packaces throubh the city. 

(3) Through the New York police a t ip has been re­
ceived that American Peace Uobillzation ia tryin& to ~et 
American Le~ion veterans to join the picket line at the i'•hl te 
House. Offl cers assigned by Army, !.Iarine Corps and !lavy are 
constantly on duty at the ·,\bite House to deal with enlisted 
men who endeavor to muss up the pickets. 

(4) The number of crank visit~ra is increasing. They 
now average about one a d~y. 

(5) The Chief has a nephew , Ca,roll L Wilson, a gradu­
ate of l.!. I . T., who is attached to the National Defense Re­
search Organization under Dr. Vannevar Bush. H? rece~tly 
r eturned from London and r eports that a new rad1o-act1ve 
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coapoiDI4 of· h1&h poRI' haa bee anelopecl ... aight be-
a MD&CI in the huda of a foreip qent. Jl1a orpnlatlon 
is working on a aenaitiTe 4eT!ct for detecting radlo-aotiTltJ 
and when thh Aal been pl'Operly rrfeoted it O&D bt Uled for 
periodic inapeotlon of ro- uee b7 the Pl'eaident. 

(6) ilaer BlpaliJ, the athletic trainer and jiu jitau 
expert, who waa taken oTer froa the Ketropolitan Police force 
in Januarr, 1989, b7 fOUl' ordere after the gate crashing in­
cident at the New Year' e reception, 1e starting a new course 
of first aid training of the White House Police. He has just 
finished giTing the same course to one hundred Bureau of 
EngraTing Uniformed Guards. Be baa done aimilar work for 
the Red Croee. 
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This letter was not sent to the 
Budget Bureau as the Executive Order, 
issued on Saturday, June 14th, had 
incorporated in it the "reporting, 
etc." phases . 

' 

• 
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FROM 

TO -

-
MEMORANDUM 

BrHbb 3uppl.y Council 1n North Aaerica 

Mra . Henrietta Klota 

COifPLDC3!1TS OF S. H. ORA 1 
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ST'TP'P! 10 I 18 

AIRCRm WPPID %0 U. 1:. WI 0Jil!8RAR CQMM&JM 

u. '· 

U. K, 

u. K. 

u. '· 
u. K. 

u. K. 

u. x. 

u. x. 

U, K, 
(via Gander) 

u. x. 
(via Gander) 

U. K. 
(via lander) 

u. x. 

u. '· (via Gander) 

u. x. 

U. K. 

U. K. 

10 

8 

4 

12 

34 
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2 

1 

2 
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TREASURY DKJIARTMI!NT 

~ CDI.IUNICATION 

DAft ~ 10, 1,..1 

TO •••• ...., .......... 

- •· o..-..1 CONPIDENTIAL 
•ll•terel •terU.C ,....,_\lou ot u.. Hp»r\l.q bake were u toUon1 

lo14 \o co-rolal oouerae .c63,000 
PvobaMol troa oo-rolal oou.ra1 I. 3,000 

!he J'el..-&1 ........ ~ ot Iev Tori< lOlA 1.10,000 la relle\11'14 eter1lac 
to \be AMrl- ...... OoiiJIM7• 

Opea .....,., 1Wr1lac ... apia qu\el ., II.OJ-1/1. 
reporUq Mu. were u f ollowel 

loU \o oo-rclal oouerae 
PvobaMol from oo-rolal OODoen~e 

1.3,000 
Dl,ooo 

lD I n Tori<, clollac qu\I.UoDe tor the torelp. cvrcolee 111\~ below 
wre •• follow• 

CMMlaa 4ollar 
hlu traDO 
ln4hh ltrou 
.. loh-.rlr: 
14ra 
.ArpaUae p110 ( tree) 
~•Ulaa :ol.lreh (tree) 
.. :doaa pliO 

OPeD pliO 

11-7/Sf> Usoo=• 
.3311 
.3385 
.lloo~ 
.O'ja0-1/'4 
·3365 
.0,:15 
.aoto 
1- 3/16(. 41100111l\ 

ID •'Dch', \U ,_ ... qaote~ •• '>-3/SI. WI' 1/33#· lt~rlJ.ac ... __. 
3# \o 3·91-

!here were DO jiiiii'Ch&HI or sales of .,u etteo\el 117 u wlth t orelp. 
COIIIlUill \o4qo 

!he tr .. .....,. lenel a llOIDH 11114er the OclA b eern .A.ot p11'111\\l.Dc \U 
Jederal •••rn ~ ot Iev Tori< to etteo• \U tollovlq \raD&ter of p.U la 

l h .w ••• 
tll,,:>a,ooo troa th• ~of J'1lll...S.'• aocollll\ \o \be aocoGDt ot the laalt 

of....._. 
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!here .. .,.. 110 p14 •=III•Ns-•t• reported. \o u tof.q. 

!be freaftl'71 1 parobaee prlo. for f ore1p ellYer wae •Cibuce4 a~ 351· JiaD4T 
and H...-a' • •••U•-• pr1o• for f orelp ellYer wae abo •Cibuce4 at '}i-3/'4/. 

lie Mile Olll parob&H of ellYir UIOIIIlUJI& \o ,0,000 o•o .. Ullder \he IUYer 
Pu.roba .. .I.e~. fhh OODeh~el of u v produa U oD froa YVloue forelp oo•~rlee, 
and vu boucbt for f oi'Val'f. Aellni'J'• 

!be report of Jlllle II rece1Ye4 fro11 ~be Je4eral lluern llallk of 'lev York 
~.,111& f orelp emb&JI&e poeltlolll of buko &Dd b&Dklro 1D Ho 4h~r1ot, reftale4 
that \he \otal pooltloD of all OOUD\rl .. wao obort \ho equhaln~ of $7, 1119,000, 
& 41Crl&le Of $376,000 1Jl the obort politloll liDOI lfeT as, Iet cbeJic'll YIN &I 

follovll 

Lbort Pooltloll 
eo=trz 11ar as 

E:o&l&Dd .. $1, 165,000 
ll:=>pe 3. 236 ,000 
Canad.a 1119,000 (LoDC) 
Lat1D .Aaerioa 5113 ,000 
JApul 1, 372,000 
Other J.ela 1, 669,000 
All othero 111 ,000 (LoDC) 

'total ~tr . 525,000 

Short Poet tloll 
JUDI II 

• 739.000 
3, a,o,ooo 

199,000 (LoDC) 
552,000 
9!3 ,000 

1,!63,000 
38,000 (LoDC) 

$7,1119,000 

- $436,000 
+ 111,000 
+ 230,000 
• 9,000 
- 389,000 
+ 193.000 
+ 13,000 

- $376,000 

"l'luo olp (+) 1D41catu lllcr .... ill obort poeltloD, or 4eoreaoe 111 lODC poeltloD. 
l!lDuo elp(-) 1Jl4lcateo d.ecruoe 1D obort poliUcD, or I.Dcreaoe 111 leD& polltloD. 

' 0CoabiDel polltlOil 1Jl rechterel &Jld OpeD aarklt lterllJI&• 

CON F I D&:.:N TIAL 
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......... .,. . 
.............. . o . 

..... lOUa, 191al 

Dear Mr. Secretary, 

I enclose herein tor your 

personal and aecMt intol'lnStion a cow 

ot the latest report receiYed t'rom 

London on the military situation. 

Believe 11111 , 

Dear Ill' . Secretary, 

• 

• 

very sincerely yours, 

The Honourable 

Hell17 Morgentheu, Jr. , 

secretary ot the Treaeury, 

Wallb1ngton, D.C. 
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Wid a= ftiu1 a ........... Ullle 

-
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PERSOl~L AND 
SECRET . 

Dear ur . secretary, 

• 

.. ITIIII UIIUI'I', 

WUMIIICTOII , D.C. 

J une l Oth , 1941 

I enclose herein for your 

personal and secret information a ccm.Y of 

the latest report received from London 

on the military s1 tua tion. 

Believe me , 

Dear Mr . secr etary, 

Very sincel'ClY yoore , 

The Honourable 

Henry t:orgenthau, Jr. , 

secretary or the Treasury, 

i'laehington, D.C. 
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N•ufW&l n 

1-___.._..-.l•• n ..... ,. ••• .. ......,._ ... , .. w =w-;: .. • S,)OO ... ' s •• .,... ,. n u-. • 2 r 
.. a S~M h 0 ' ' 'fla •• 'w Oar'pUt o-.1 .... 
G' J. 

==••n .:f'*&1~~.::'.!1.-_--:: ::.-=..-••, ••=...U.' nee, 
'• lMt DSPt --" A1P ._.. -.&e& .n au U• ... _. 
., .... - DW. n I ...... puce II n .... .,..u .. 
n 0 ..UYltr VlllW ICiztSI= ctUl Wl7 .u.pt, 

'· .IIIIRo Dllat f/1 .,_,hOt ..U • Uc col uw& 
.... -..T"'W ft1 act¢ II • ._.. ~ IIUcc to ._ ........ w 
tlllc .,.._ ka Sur, 0U tiN II to18l4 - lip -' 0« 
act&91.!! _. NMlw& M~ wl._. ,.._ tdtdi ..... J 
... Ill .. ~. 

7• JliBIIIIIaa. bUKaW ...., f'CI'CM • '"'IIC Sa 
... ....._ ~.ooo U•"uw 15,000 .u.... • , r 
- • 15,000 Ual&a. _. .UftCo Ill Udc - p S 
.... ••' tnc ..._ •satan ..... ftlob ~~ce-...- •• on 
~ WIA&1 WI ' o Jllc t I C 7 SIC JIICl&clllco 
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DE''Cl'iD 

C'l-2/ati>57-220; ilo. 4 13 lLI.D. , \/,D. 12100 u •• June 10, 19Q 

SU'!U.1'I 0l! mOBZ 

I . yoatarp, ThoattL 

IJJ:.L :&xtromel;> limited actiTit)' on ';loth aides, vitb oOI:I8 

&ttaeka on Jritiah and Axl.a ahiv.:.>I.Jl&• 

II. He41ttrrap,oen y d. Mris;.ap fhoatera. 

Orwpd : ~. J.t 'l'obrulc, GerneD artillery fired on 
Britioh battery positions, &nd It&li&n artillery shelled ateanere 
entering t he ~bor. 

kaat Afr1oa. Br1t1ah forcea 1n aouthweat 
EthiO).>ia h&vo eont1uued their advance woat of tho Omo River, 
cnl)t uring addition&! priaonora &nd aoa.>O truelto. The British 
claim tho destruction of !our Itali&n <\iv1tion o in th1a eroa • 

.&J,r.a llormal .A.lcia raid on Tobrulc on<l ii&lta and Britiah raida 

on llell(;!lad nn.l Tripoli . 

Ill. Jlxl:ia. I nvasion eonUuueo to pro(p'oll but not particularly 
r&~1d.l;y. ilo indication of aerioua fi~>ting &nd none of defection• 

frou V1ell:l' foreeo. 
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