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dliCUIIM lD Phillipl a .. Or&lldna - 6/14/41 ••• ... 
lllllpptnc• 

J1r a (Ireland): 
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Cochran aaaoraa4ua - 6/14/ 41 ••••••••••••••••. . 
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TREASURY DEPJJn'll&IIT 
11aahtncton 

FOR REWS& , UORNING 11!.'/SPAPERS, 
Friday, June 13, 1941.-
6/12/41 

,_ t: 

The Soorctnr J of the Troasur y , by thio publio notice , invi tes tondor u 

for ~200,000,000, or therea.bout s , or 9l .. dl:ly Troo.,ury billa , t o be issued on a 

d1aoount basi• under competitive biddinG• The billa or this aer ies wi ll be 

dated Juno 18, 1911, and Will caturo Septo~bor 17, 1941 , when the face amount 

will be payablo Without interest . 'i'heJI Will be hONed in bearer fort> only, 

and in denoalnatlona or ~1,000 , $5, 000, $10 ,000, $100, 000, $500, 000, and 

, 1,000,000 (maturity value) . 

Tondars will bo received at Fodoral Roaorve Banks and Bro.nehea up to 

the olodns hour , two o 'clock: p . rn., Ea6torn Standard time , r.:cnday, June 16, 1941 . 

Tendors will not bo received at t he Traasury noptlrtmont , ~loohington . Each tondor 

cuDt bo for o.n ovon multip l e or $1 , 000 , und tho prico offered r.ruat be expresaed 

on tho bnoiu or 100, with not moro than throo dooioulo, e . S · • 99 . 925 . Fractions 

ca., not bo uaed . It is ur~;ed th .. t t e ndoro bo cado on tho pr inted fomu and for-

warded in the apeoial onvolopes which will bo supplied by Pedor~l Reserve Banks 

or Branehos on Applioctio~ therefor . 

Tondors will bo received Ttl tl\out dopoai t fron lnoorpeTI1tod b"nk& and 

t ru.st oompo.nioa aM from rosponsiblu 11nd rccocnitod dou.lora in invostccnt eeou r1· 

tics . Tondu rs rror.t othe rs J:tUSt bo 6i.ooompu.n1od by pv.yrtOnt of 10 pt~roent o f the 

race omount o f Tro&sury bills uppUild for, unloac tho tenders a rt: accompanied by 

an exproou su•rnnty of p~ynont by an incorpor~tod bonk o r trust coopany. 

25-79 
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!mediately arter tho olooln& hour, tondoro will bo oponod at the 

Fodor41 Roourvo Banks and Branohoa, following 'llhloh public announceaent will 

bo mudo by tho SooretarJ of tho Treoaury ot tho amo\lllt and price range or 

ocroptod bldo . ?hcae submitting tandors will bo adviaod or tho e.ccoptan .. or 

rojoot1on thoroor . Tho Soorotary of tho Treasury oxproaaly roeorTos tho right 

to o.coopt or rojoct any or nll tcndors , in wholo or in p~rt, and his .o.ction in 

1.ny ouoh roapoot shall bo final. P"}'CIOnt of ~cooptod t ondors at the pricoe 

offorod ouut bo ando or cocplotod ~t t~o Fedor&! Rosorvo Bonk in cash or other 

in:>cdiawly llVIlilhblo funds on Juno 18, 1941. 

Tho incoc<> dortvod from Trcus~>ry bills, llhutl"'r lntaroat or goln rrca 

or other disposition of tho bil15., shtU. l not uo.vo uy exemption , aa 

ouoh , o.nd lose froo the a.o.lo or other disposition of Trooaury bills sho.ll not 

spacial t roc..tr:nimt , na ouch, undor Federt..l to.x Aote now or horonrter , 

oruooted . The bills shall bo subject to estate , inhuritanoo , ~itt , or other 

oxclao tuoe, tmcthcr Federal or Sto.td , but shto.ll bo oxccpt f'roa nll ta.x11t1on 

now or h<#Ncrtor ic.posod on thu pr1nc1p(l.t or intoruat thoNof by ony stcte , or 

L~ or tho poosossions of the U1ltod States, o r by llll1 looal tnxing a~thority. 

For p~rpoeoa of tr.xo.tion tho Mount of discount r.t "hich Trono~ry bills a re 

originolly sold by tho Uni ted Stntoa ahnll bo eonsidorod to be into r .. t. 

Tl·eneury DoprtrtCIOnt Ciroul ur Uo . 418, r.s M!lndud , und this notieo, 

rrocoribo tho terns of thv Tronoury bills end :;ovorn tho conditions of their 

iss~>o . Copiua of the circull\r ::JI'Y bo obtoJ.ncd fr"" c.rct Podorol Roaorve Banlc 

or BrU\oh. 

- oOo -

• 
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HMJr: 

Operator: 

IIMJr: 

Harold 
Grave a: 

RMJr: 

G: 

HMJr: 

0 : 

f!lo!Jr: 

G: 

HMJr: 

G: 

IIMJr: 

G: 

HMJr: 

0: 

Hello. 

Mr. Gravea. 

Hello. 

Hello, air. 

Harold? 

Yea s1r. 

J\llle 13, 1941 
9:02 •••• 

I'm sending in to you Tom Stokes' 
article last night on Florida 
procurement. 

Yea. 

Just tor the matter ot aatety I 
don't know who - whether we 
have one man who does our buying 
down there tor Florida or whe t her 
he cover• aeveral etatea. 

Just one. 

Well, j ust g1ve it the once over , 
will you? 

Yea e1r. 

Rlght away? 

Yea air. 

And look into all the contract• 
that t hey have been letting -
you know I'd just give it a check, 
make sure we don't get caught. 

Sure , I'll take care ot it. He's 
had some trouble tha t I happen to 
know about down there. 

3 
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RMJr: 

G: 

HMJrt 

0: 

f!MJr: 

0: 

IIMJr: 

0: 

HMJr: 

0 : 

HMJr: 

0: 

I!MJr: 

0: 

- 2 -

Well, I got that one report 
about that one thi ng and we 
were all right on that , 

Yeah, we were. 

But I don't know whet her there are 
other thinse- and I don't know 
whether the man who doe• our 
bu)'ing vas put in there b)' Pepper 
or not. 

I don ' t either, but I'm inclined 
to think not. I tb.ink be's e­
he vas there bef ore Pepper became 
Senator, but I'll • •••• 

An)'way , I think I'd have the office 
give it t he once over . 

I ' ll do it. 

I' d do i t right awa)'. 

Ye• sir. Would )'OU like me to 
be in there at 9:30' 

Colonel Donovan ia coming i n as 
I under stand. 

I tell you - be wants to tell oe 
something about the President first. 

Surely , well I ' ll stand b)'. 

You e tand b)'. 

Fine. Ooodb)'e. 

4 
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June 1), 1941. 

l!)!!jQIWIWH fOR TilE SECRETARY' S REQORP 

Meeting in Secret ary Worgenthau1 e Office 
Tueeday, June 10, l9Q. 

P..esant1 Secretary llorp;enthau, Secretary Jonee , 
llr. Bell, lolr. l'oley, llr. llhite 

After cliscuedon r~ handline of liqoJidatioo of Br1tiah eesete 
in thia country (described in '""J''rt by llr. Cochran) l!r, llorgenthau 
"ked llr. Jonas what llr. Jones would think of a !'rOposal to reduce 
FHA loans troa the pnosent l""el of 90 percent to t~ fon~er level 
ot 80 percent of the coat of tbs """"'· llr. lloraenthw etated that 
t he chan&e would have the advant age• of (a) cauein£ """'Y prospective 
helM builders to save lllOre ~fore l:o11lding homee and thereby curtail 
t he dell'.&nd for other products, (b) reducing tha dOIUnd for houe1ng 
products, and (c) make possible a return to t he 90 percent at s01te 
tiae in the .1\lture " hen it would be deeirable to etiaulate increased 
hoae blilding. 

llr , Jones eaid be thought 1t wee a good idea and that he could 
do it by reeulation inlltead of b)' statute. He said ho would talk 
it over with his boys and see what could be dono about it . 

H. ll. White 
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6 
TREASURY DEPARTMENT 

DAft June 13, 1~1 

TO 

1'11011 Mr. 

I am attaching hereto tour t ables that may 
be helpful in connection with t he retundlng ot 
the RFC and CCC i ssues maturing on July 20 and 
August 1, respectively. These tables have been 
prepared !roc the data received in the Treasury 
survey or bank and insurance company hold1.ngs or 1 
securities issued or guaranteed by t he United 
States. From the !irst t..-o tables you will note ...J 
that o~~ership data are available tor S9 percent 
and 86 percent, respectively, ot t he total amount 
ot these issues out standi ng. The names ot the 
twenty-tive largest holders or each or these issues 
and t he amount ot their holdings on l~ay 31 appear 
i n Tables 3 and 4. 

Attachments 

Regraded Uclassified



l. 

!able 1 

RJ'O 1/8 Percent Botee K&turinc on Jul7 20, 1~1 

OVnerebip of the $211. 5 K1llione Outetanding bT 
the Various Olassee of InTeetore , April ,0, 1941 

(Dollar figures are millions) 

Olaee ot investor llliount Percent 
owned total 

Banke 

s . 6 large N.Y. C. commercial banke •••• $ 91.0 43. 0 

b. 789 other commercial banks ••••..... 88.0 41. 7 

c . 25 mutual savings banka • •••.•... .. . _hl __b]_ 

Total 820 banks •••• •••••••..•••••••••. $184. 8 87. 4 

Insurance oompan1es ••.•...•..•• • .. ..... 3. 0 1.4 

Government agencies and trust funds ••• • __....2 ___._g 

Total for which ownership data 
$188. 3 89. 0 a.re ava ilable •••..••••••••....• ..•••• 

All other investors •••• • .•••....••.•••• _gg 11.0 

Total IUDOUDt outstanding • • •••••••••••. $211. 2 100.0 

7 

ot 

0tt1ce of the Secretary ot the Treasury, 
Division of Research and Btat1st1os. June 12, 1941. 
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fable 2 

OGO 5/8 Pereen' lohe •tarlDs on .Aapat 1, 1~1 

Ovaerllh1p ot the t202.6 111111ou OutetaD41DS 'b7 
the Tar1oue Clusee ot hnetore, .Aprll 30, 19'1 

(Dollar figures are alll1ou) 

Clan ot . investor 

Banks 

liount 
owned 

a . 7 large N. Y. O. commercial banks •• •• $ 39. 4 

b. 1,<>44 other commercial banks........ 101.7 

c . 29 mutual savings banks........... . 4. 8 

Total 1 ,080 banks.. ... . . • • . • • • • • • • • • • • $145. 9 

Insurance compani es.. ....... ........ . .. 28. 4 

Total tor which ownership data 
are available JJ.. .... . . . . . . . . . . . . .. . $174. 3 

All other investors.................... 2g.3 

Total amount outstanding •....•••••...• $202. 6 

Peroent of 
total 

19. 4 

50. 2 
2. 4 

72. 0 

14.0 

14. 0 

100. 0 

8 

ott1ce ot tbe Secretary ot the Treasury, 
Division ot Research and Statistics . June 12, 1941. 

Government agenci es and trust tunde do not own 
any ot this issue. 
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Table 3 STRICTlY CONFIDENTIAl 
RFO 7 / f. Percent Not es l·laturi ng on J uly 20, 1941 

Amount Owned on !-lay 31 , 1941 by tbe Twenty-Five 
La r ge s t Hol ders Rep or ting t o t he Treas ury 

(In mi llions ot dollars) 

Guara nty Truet Co., New York • ...••••.••...•••.•••• 
National Bank ot Detroit , IUchigan •••.•......••••• 
Ban!< of J.!anhat tan Co. , New Yor k ................. .. 
I r vi n!! Trust Co. , Net: York ... .. ... ............... . 
Bankers Trus t Co ., New York .............. .. ...... . 

Clt j• t:atlonal BP.M & True t , Chice.go •...•......•••• 
BrO' .. :I Br other s Harriman & Co ., New York •.••••....• 
Union Trust Co. ot Pittsburgh •...• . • • •.••••••••• • • 
~olora~o ~latlonal Benkt Denver .. ... . . ... ... . .... . . 
?lrst :it.tional Ban:: , Boston , !·lass •• . •• ..• • •.•. ... • 

Riggs Na tional Bank, Wa s h ington , D. C •••........•. 
Clevela:~~ Tr ust Co., Cl evela nd , Ohio ••••. • ..... .. . 
F'i1•c t llp t1onal BalM, Shreveport , La •••........ • •.• 
Ca::lden Trus t Co., Camden, ::. J ........... . ....... .. 
State Banlt of Albany, Ne1< York .............. . .... . 

Union County Trus t . Co . ... Eli:l.abet h , ~: . J ........ . .. . 
State Planter s Ban.< & ·•·rust , Richmond , Vc. ••... . ... 
Fidel ity Union Trus t Co., Newar k , N. J . • •.•...• .... 
Peo;:>l es Sc.v i n£;& Be.nk in Provi denc e , R.I ••••....... 
;.:erine l!ldl and Trus t Co . , Ne;; Yor lt •••..•.••.•..... 

:S;o.n:t ot llorth Dakot a , Bi smar c k , N. D •• • ••••••..••.• 
First ilt.tional Bank of Chic ago , Chicago , lll. ..... 
ii'i rst ::nti onal Baru: , Kansa s City, Ho ••......•. .. •• 
nuntin~~on Ke.ti onal Ba~<~ Columbu s , Ohi o •••••••••• 
A..e:-ior.n Trus t Co., San •ra nc iBCO, •••...•.•• . •..•. 

Tot al acount owned by 25 larges t hol d ers •••••.•. 

:'otal BJ:Iount ou t s t ancl1ng ......................... . 

Perc ent ot to t a l owned by 25 l er bes t hol d ers ••• .. • 

Office ot' t he Secre t ary of t :'le Tree.sury, 
Di v i s ion or Researcc and Stat~st1os . 

75.4 
6.4 
6.0 
5.0 
3·5 
3.1 
3.1 
3. 1 
2.8 
2.7 

2. 5 
2. 5 
2. 1 
2. 0 
2. 0 

l . t. 
1. 6 
1. 5 
1.5 
1. 4 

1. 2 
1.1 
1 . 0 
1.0 

___hQ 

135. 3 

2!1. 5 

64-. o% 

June 12 , 1941 
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Tabl e 4 
STRICTlY CONFIDENTIAL 

COO 5/g Peroent Notes Maturing on August 1 , 1941 

Amount Owned on May 31, 1941 by t h e 'l'wenty-F1Ye 
Large s t Holdere Reporting t o t he Treas ury 

(In mi llions of dol l ars) 

l·!e tropol1tan L11'e Insurance Co. N New York ........ . . 
Firs t Nati onal Bank, New York, . Y ••••...•• . •.•••• • 
Commerce Trus t Oo. 1 Kansas City, ~to ............... . 
Bank of •~tte.n vo., New York .... ...••. •. .....•.• 
French Ameri can Banking Corp. , New York , N. Y ••..... 

J . P. I!organ & Co., I nc., lle•: York .... ... . . .... ... .. . 
::a tlonal. Bank of Detrc1 t, Det r oit, :11ch ... . . •. . . .•• 
Ban:ters Trust Co., lie" York •• . . • . . ... .. .• .... •• • ... 
Lu;nbertJen 'e ::utue.l Casualty Co. 1• Chicago, Ill ••.... 
Brown Brothers Harriman & Co. , Nev Yor~ • .• . . . ....•• 

Banl< of llorth Dakot&, Bismarck, N. D ••• • •• ••. • • . . • • • 
C1 ty Netlonc.l Bo.nl< &: Trust!. Chicago ...... .. ... .. .. . 

1 ~;anure.c turere 1 Trust Co., New York •••• ••••..• • .• ••• 
t No.tlono.l Banl<, Bos ton , 1-le.ss ...••.••••..•..••. 
t ~io.tlonal Bank of Chicago , Chicago , Ill. ..... . 

Co., San Franc i sco ••••....••.•...••. 
Firs t Nati onal Bank, Shreveport, La •••• • .•••••..••. 

Detro1 t Bllnk, Detro1 t, J.ll ch ••• . ••••.. . •.••.•••• 
Ne~: York Life I ns . Co., l·!e.d l son Square , New York ••• 
Anglo-Cali:!'ornla llati onel Ban!< , San Fra ncisco ••••.• 

Bank of America N.T. & S.A., San Francisco ••••••••• 
United States National Bank, Por tland , Ore •••. . •••• 
Fire t Huntington National Bank, Huntington , W. Va.: •• 
Centre.l l!issour1 True t Co., J efferson City, Mo ••••• 
Provi dence I nstitut i on for Savings , Provldence , R.I. 

Total amount owned by 25 lar&est holder s • •.... • .• 

Total amount outstanding •...•••..•.•..•••..• • •.. • • • 

Percent of total owned b y 25 larges t holder s • •..••• 

6rr1ce of the Secr etary of t he Treasur y , 
Division of Resear ch and Stat i stics . 

16.0 
lil-.4 
S.5 
S.5 
S. l 

6.3 
6.1 
6. 0 
4. 2 
3. 2 

3.1 
2.7 
2.7 
2. 3 
2. 2 

2. 0 
2.0 
1.9 
l.S 
l.S 

1 . 6 
1 . 3 
1.3 
1.1 

_ld 

110, 2 
= 

June 12 , 194-1 
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28 Nassau Street 

New York 

The Honorable Henry Korgenthau, 
Secretary of Treasury, 
Washington, D.C. 

Wy dear Mr. Secretary: 

June 13, 1941 

On behalf of Dillon Read & Co. end ~self, I want 
to express our appreci ation for the courtesy and considera­
tion which you so unfai lingly showed us during the negotia­
tions in connection with the American Viscose business. 
You were most considerate of the many probl• ms involved, 
and our only regret is thRt we were not able to get all 
of our associates to comply with your last suggestion. 
We were deeply embarrassed that this was not done. 

With highest personal regards, and again expressing 
our appreciation, I beg to remain 

Yours sincerely, 

Charles S. UcCain (signed) 

' 

1.1. 
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SECREI'J.RY 'S READING COPY OF TESTDilRY 

ON EXTENSION OF STABILIZATION FUND 

BANKING AND CURRENCY COldlliTTEE OF THE SENJ.TE 

June 13, 1941 

/ 

Regraded Uclassified



On April 28, 1941, the President wrote to 

the President or the Senate and to the Speaker 

or the House r ecommendi ng extension to June 30, 

1943, or the powers relating to the 

Stabilization Fund and or the power to alter 

the gold content or the dollar, which powers, 

under the present l aw, will expire on June 30, 

1941 . A 8ill (H .R. 4646) was introduced in 

the House or Representatives to accomplish 

this purpose . The House passed ·the 8111 on 

Jlay 2:7, 1941. I am appearing before you in 

support or this 8ill . 

13 
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When I appeared before your Colllll1ttee on 

March 2 , 1939 , to recommend extens i on ot t hese 

same powers , I sat d: 

"The emergency 1n the 1nternattonal 

economic and monetary f i eld still exists , 

and, unfortunately, there are no 

grounds tor beli eving that such emergency 

11111 e ncl on June 30, 1939. On the 

contrary, too recurrence ot tnternattonal 

cri ses ts as probable now as when the 

Stab111zat1on Fund was created 1n 1934." 

These f or ebodings turned out to be only too 

true . During the last two years the 1n ternat1onal 

exchange markets have been more disrupted than 

they have been in the pe.st twenty years . I am 

afraid that the period ahead ot us will be 

even more cri tical . 

Regraded Uclassified



- 3 -

In reviewing the work of the Stabilization 

Fund during the last two years , I want to 

mention in some detail two of the operations 

which have been undertaken by the Stabi lization 

F'Und. 

The first a rrangement Is with China . 

You w1ll recall that on December 2 , 1940, 

I appeared before a joint sessi on or the Senate 

Committee on Banking and Currency and the 

House Col!l.m1 ttee on Coin!lbe , '.'/ei ghts and !Leasures , 

to make a s tatement about the proposed 

stabili zati on arrangement wi th China. 

15 
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I had previously stated to this Committee 

that I would not consent to the use or the 

Stabilization FUnd to assist any roreign 

country in prosecuting a war without r t rst 

consulti ng wtth the congressional committees . 

The transaction we contemplated and entered 

into with China was tor currency stabilizati on 

purposes . so long as there was any difference 

or opinion as to whether this type or 

transaction was or the ·character that I had 

promised to discuss with your Committee, 

I decided to lay all of the facts of the proposed 

transaction before the joint session or the 

committees . 

1.6 
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I was greatly appreciati ve or the vote or 

confidence given to Secretary Hull and myself 

on that occasion . 

Following months or negotiati on and study 

or the Chinese foreign exchange and monetary 

position, an Agreement was si gned on April 25, 

1941, making available $50, 000 , 000 to China 

tor the purpose or stabilizing the dollar-yuan 

rate or exchange . The Agreement also provided 

tor the establishment by Cht na or a united 

St a t es.dollar - Chinese yuan s tabtll zatton tund. 

Incl uded In the Fund's resources will be the 

dollars ~cquired rrom the United St ates through 

our purchase or Chinese yuan and a f urther sum 

ot at least 20, 000 , 000 untted St a tes dollars 

cont ri buted by Chinese governmental banks . 
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The Chinese Government ls placing this Fund 

under t he cont rol ot a !1ve-man Board , one member 

ot which will be an Ameri can appointed by China 

on the recommendation or the Secretary ot the 

Treasury. This Board will also have charge or 

the Chinese yuan - British sterling st abilization 

tunds, which Include a 5,000, 000 sterling credit 

recently extended to China by the Br1t1sh 

Government. 

These stabilization arrangements with 

China should be or great a1d to China ln her 

monetary problems and also 1n the struggle with 

the puppet currencies . In tact , t he mere 

knowledge 1n the Par East ot the contemplated 

arr angement has been ot some assistance to the 

Chinese monetary pos1t1on . 

Regraded Uclassified
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Under the earlier stab111zat1on arrangemEI'It 

ot JUly 14, 1937 , wi th China, we had a t one 

time in the Stabili zati on Fund $48 , 000,000 

ot yuan . This amount has been reduced to 

$19,000,000, tully collateralized by gold . 

The second arrangement ot importance to 

be entered into by the Stabilization Fund is the 

one s i gned December 27 , 1940, with the 

Argentine Government and the Central Bank ot 

Argentina . Under that arrangement we have 

agreed to buy $50, 000, 000 ot Argentine pesos 

and Argentina will use the dollars to stabili ze 

t he dollar-peso r ate ot exchange . 

19 
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The arrangement also provides for the exchange 

of information and of views bearing on the 

proper functioning or such a program. The 

monetary authorities of the t wo countries 

expect to hold further discussions in the 

fu ture , WhiCh diSCUSSions It is hoped Will 

enable both countries to r eap the greatest 

possible benefit rrom the workings or the 

stabilization arrangement . The machinery of 

the Fund was most opportunely at hand to 

enable us to implement the Good Neighbor 

pol!cy at a time llhen Argentina, 1n common 

with other Latin American countri es , was 

disturbed about a prospective drain or Its 

f oreign exchange resources . 

20 
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Before the Treasury actually pays any dollars 

to Argentina under this arrangement, it will 

be necessary tor Argentina t o take certain 

action to conrirm the authori ty or the Argentine 

Government to guarantee performance or all 

obligati ons undertaken b.Y lt and by the 

Argentine Central Bank . 

There has been activi ty recently in 

connection with the stabilization arrangement 

which we entered Into In 19~7 with Brazil . 

On October 18, 1940, we bought $10, 000,000 

or milreis rrom Brazil under this agreement . 

21. 
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As Brazil' s roreign exchange position improved, 

Brazi l repurchased rrom us $5,000, 000 or 

these milrei s on December 13, 1940, and the 

remainder on February 13, 1941. Under 

another part or the same agreement with Brazil 

we have sold $24,000, 000 or gold to Brazil 

tor dollars . 

In the period \'lhich I am now describing, 

the tuncttontng or the Tripartite accord, the 

development or vthich had appeared to hol d so 

I!DlCh promise, was interrupted by the war . 

Since the outbreak or the war, the machinery 

set up by the Tripartite accord has been inactive . 

22 
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we have not acquired any currency or a 

belligerent nation s i nce September, 1939, and 

at the present time we are holding l ess than 

$4, 000 worth or Br1 t1sh pounds e terl1ng, 

Belgian belgas, and French francs , acquired 

before the outbreak or the war . I venture 

to predict that the exPerience in international 

monetary cooperati on gained through the 

Tripartite accord Will prove or permanent 

value . I believe that that machinery, which 

functioned in a sptr1t or cooperation and 

equality, promises more tor ruture international 

economic organization than any or the aggressive 

monetary devices which now hold sway . 

23 
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During the period !rom July 1, 1939, to 

April 30, 1941, the Stabilization Fund purchased 

approximately $3,920, 000,000 or gold . Thi s 

gold was bought !rom twe~y-three different 

countries . In the same period there were 

sales ot approximately $380,000, 000 ot gold 

to roreign countries . Eighteen countries 

sought and obtained gold !rom our Stabili zati on 

Fund in exchange tor dollars . To gi ve an 

i dea or the tar- flung extent or these operations, 

I will just mention Afghanistan, Java and 

Uruguay as among the countries w1 th which 

the Stabili zation Fund has cooperated in 

building up thei r reserves . 
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The total number o! gold transacti ons 

ot t he Stabilizati on Fund duri ng this period 

was large . The circumstances or the purchases 

and sales were varied . In t hesq t ransactions 

the Stabilization Fund has proved an 

e!tective piece or machi nery . Incidentally, 

the exi stence o! the Stabilization Fund made 

i t possible to carry out, with the essential 

speed and secrecy, three l arge acquisitions 

ot gold !rom hard-pressed !r1endly countries . 

25 
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As I have previously promised, we have 

during this period published quarterly reports 

or the positi on of the Stabi l ization Fund . 

This is in addition to the yearly record or 

the activities or the Stabili zati on ~d which 

the statute requires that the Treasury send 

to the President and to the Congress . These 

annual reports, the most recent one of whlch 

sent to the Conrrress was dated !~arch 12, 1941, 

give summari es or t ransactions In all or the 

accounts or the EXchange Stabilization ~d ror 

the period Apr il 26, 1934, to June 30, 19~, and 

26 

ror each f i scal year thereafter up to June 30, 1940 . 
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I have with me tor lnspection by the Committee 

the balance sheet or the Stabilization Fund as 

ot March 31, 1941, which ordinarily is not made 

public until three months after its date . 

The Stabilization Fund has proved its value 

during years or unparalleled crises tn 

international trade and finance. Long ago we 

made the dollar the strongest currency tn the 

world . Foreign nations and fore i gn Individuals 

have preferred the dollar to all other currencies . 

The flow or billions or European capital and 

the accompanying !low or gold to this country 

in recent years have made this point clear 

even to the most unfriendly critics or our 

monetary policies . 
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Now we are goi ng forward mto times or 

even greater per11 . We are 1n the mtdst or 

many systems or currency and exchange contrqls . 

Some are operated with no !r1en<1ly Intent 

toward the United States. Our Stab111zat1on 

Fund ts a potent weapon or defense 1n our 

International economic relations . This ts 

hardly the time to abandon the machinery or 

control which we have w1lt up to protect the 

dollar and the Amertcan economy. 

Economic warfare, as well as m111tary 

warfare, is now being waged on all sides or us . 

There 1s no certainty that even with peace 

these aggressive economic instruments 

will be abandoned b.Y other countries . 
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NobOdy can say what kind o! tnternatlonal economy 

will emerge !rom this war. But 1t would surely 

be unwise it we chose thi s time to let private 

speculators and tore1gn governments determine 

the exchange value ot the dollar. 

In these circumstances, I have no 

hesitation in making the strongest possible 

recommendation that Congress extend the 

Stabilization FUnd powers . 

The reasons tavorlng the r enewing ot the 

Pres ident' s po~er to alter the gold content 

ot the dollar to not less than 50% ot its tormer 

weight are comparable to thoso I have just given 

ror extending the Stabilization Fund powers . 

29 
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When I was be!ore t h1s Committee on March 2 , 19~ , 

I sai d: 

•The dollar now has i ndentically 

the same gold value it had ! i ve years 

ago when the President proclaimed on 

January 31, 19~, that the gold 

content or the dollar shall be 15-5/21 

grains or gold nine- tenths tine . The 

tact that we have kept the gold value 

ot the dollar stable through the 

international monetary disturbances 

and alarms or the past !ive years 

should be adequate assurance that 

there i s neither desire nor intent on 

th.e part or thiS Administration to 

alter the gold value or the dollar 

except under circumstances which clearly 

demand such action . • 

- -..... -
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Just as there were cr1t1cs some years back 

who said that an 1rrespons1ble adm1n1strat1on 

would squander the Stabilization FUnd 1n a 

rool1sh manner, so there have been persistent 

cr1t1cs who sa.1d that the President' s power 

to devalue the gold content or the dollar 

would be used to bring about tnrlatlon . 

There is no basts ror believing that v:e are 

going to have ln!latton ln this country 

because the President possesses this emergency 

power . I am sure that the President will be 

as zealous as Congress ln taking the steps to 

prevent 1n!lat1on. 

31 
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Obviously the_ Admi nistration has no present 

intent whatsoever to devalue the gold content 

ot the dollar. But certainly this is not the 

time to remove rlexible powers from the 

Executive when the Executives or all other 

nattons possess virtually complete powers over 

the domesti c and external monetary arrairs or 

their countries. In 1939, I satd to Congress 

"Thts power is a weapon in reserve needed ror 

protection or American interests . In the 

monetary rteld, it is as important as a powerrul 

Navy tn the rteld or derense agatnst armed 

attack." That statement 1s as true now as tn 

1939. 

32 
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What steps will be necessary in the next 

two years tn the internat ional monetary !ield 

depends to a considerable extent upon the wars 

which are being !ought all around the globe . 

We are not seers and we cannot describe what 

the tu ture holds 1n store . I !eel very strongly 

that !or Congress to remove thts power at the 

present t ime because there is no 1uuned1ate 

use tor 1t would be an unwi se step 1n the race 

o! an uncertain !uture. 

-oOo-
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Dnr lleaaora 

I aa lul••bc kerwltJa ••tJaer 
o011plltl Mt of na~hbc tbat I 1at 
to tJae Pred4•t 1a recaN to the •ull­
jMt utter _.. • ...a at laoll l ut WM­
ael4lq. 

I aa al 1o laolo•t~& tbree 
eopl11 of ., &llber•t qe .. li. 

AfflltleaatelJ JOSPI• 

lira. Preaklla D .... •n•lt• 

nerut•l-· 
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,_ u. lMl 

De .. ll ....... 

I • lMl•bc ~tla a •­
plete Mt at ..,~ tllat I .. , 
to t1ao Pu•l••t .la ...... tl tlal 
.. llj11t •U•r ....... at l_. 
l ala• .. •• 

I • alii lMlnlac tliJ'II 11plo1 
II 111 AIIMrlt 8plllk. 

11f•t1-teq '""· 

••• t'rakl1a D .... u'felt. 

Pa pk~~pel•• ._ Terk. 
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)ln. ,....\:1 ta D. Baeestelt 
i'oi&Pb•Piilt .. York 

l :. 3 7 

~1 D.c. 
JIDiot l.!J. li4l. 

J1&1lt4 70\l t !\11 &fiel'llOOil illportut aoe-l addntH4 to 

IIKb/KIIF Jr/ta 
Sent &t 6150 poL troa tlw 'l'l'l&llll')'o .. 
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Copy to Yr. Oeoar Cox on 6/23 for Mr. Harry nopkins . 

-
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.. ~ et 1"' laW..t ... 

... s.w.. 1D pl'epVlJtC w. •te•lel, 

I • •••"•& 1• a •IP7 ba..ttll, 1a 

dPleteet ..tl'nu. 

l-• ela .... q, 

Dr. I ... op ~la, 

tbe 1blte S...a. 
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lle&r Lauotu 

Ia .,in ot .r•v inter01t &M 

a11htlaoo 1D propariag thh •hrial, 

I aa IOD4lag JeD a OOp)' hor .. ith, 1a 

etrlotoet ooatiionoo. 

lolll'l lineerol7, 

Dr. Lauohlin Curr i e, 

Tho illite Hou.o. 
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THE WHITE HOUSE 

WASHIN GTON 

1une 25 , 1941· 

Do4r Mr . Secret ary : 

Thnnk you so much tor the motorial 

which I eaaure you I ehall hold 111 che 

I ebould 11ke, 1t I uy, to npreao 

-.y genuine ac!Ja1ra<ton tor the breadth ot 

v1 • 1on you displayed 111 ~1ng theae 

rocommendattona. 

Youra aincerely. 

Hoa>Orable Henry ll.orgentbau,J r. , 
Secretary ot the Treasury, 
lloab1ngton, D. C. 

• 
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lU, 1, lNl 

Deer llareli a 

I preale.a to eoaa Jo• a eor.r 
ot the N81lltl of J1ur7 lhlto'e trlp. 
I trl .. to r .. oh 7oa, bat I ..aoret ... 
J OD were out ot to.a tor two weeke. 

I tab plo11are la ... ull& JW 
berowl th, tor J ODI' ooaf14oat1al lalor­
•tioa, a oopJ of the •terlal -.hieh I 
11at to the :r.oetaut. I woaU be claa 
to ban Jour •-ate after JOU ban ro .. 
lt. 

Honorable Harola o. s.tth, 
Dlroot.ol' ot the Ba4pt, 
hro.. ot the Baacet. 
••lllactoa, D. c. 
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JCr clear Mr. Cora 

I .. heloeba horewltb, tor 
rour ooatlclontlal lalor.atloa, a 
cop7 of the uterlal whloh I aet 
to the J'Joealclent oa l~ao 18, liG, 
nlatl't'O to the oreatloa of a De­
parbMnt of Suppq. 

I would 'be &lad to han row 
o-nta after 7011 ha't'O NM lt. 

To\IJ'a •hoereq, 

IIS..C) 1, lttrntllaa. I•• 

4 3 
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I • lulodq -.. ... ltk• '" 

.,..., ...t1U.tlal w.-u-. • 
O'PJ of U.. Mterlal ala I ... , 
to \be hoeU..t Clll IWII 11. lNl, 
nlatln te INatl• ol a ~t 
of hppq. 

I ..U t. &1• to llan ,_. •-•h after 1ft Jlaoq ,. .. lt. 

Tov1 lluiPOq, 

(S1gned) l!tl1l'7 

J .... '-1 .......... _., 
'1\e au • .._., 
1u11~ D.o. 
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Dear Henry: 

TH~ WHITE HOUSE 

WASHING TO N 

Auguat 1), 1941. 

I juat finished readi ng the 
memorandum on the Ministry or Supply and 
I think it is exce~ent. or course, it is 
a much bigger reorganization than I have 
been working on and will be invaluable 
when that kind of r eorganization comes to 
the fore , i f it ever does. 

Your point t hree on page five 
is , I think, aceething brand new, which ia 
a wonderful idea t or taking care of people 
who may be thrown out or work by the shortage 
or materials for certain industries. 

Hope you have a fine time in 
Canada . Kindest regards to you all . 

Sin~ 

Honorable H. M. Worgenthau, lr., 
Secretary of the Treasury, 
Washington, D. c. 
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~ • TREASURY DEPARTMENT 
WASH INGTON 

luna 1), 1941. 

vemorandua tor the Secretary: 

69 

Reference is made to your inquir, ot luna 11 , 1941, concern­

ing the nuaber ot tarmera tilins incoae tax returns. 

A tabulation ot the 19)6 individual income tax returns by 

the Division or Tax Research at the Philadelphia ottice shows 

a total or 79,064 individual returns tiled reporting inco .. , 

or lose, trom "Agriculture and related industries", 

~t ~ov ?~,064 returns tiled, 57,668 included schedules 

1t8Jilizins inco.a and e%Vcn:es, ~~~ t~tal receipts or which 

aggregated $708 ,252,276; the receipts or the r emaining 21,456 
which were not accompanied by schedules are est illlsted at 

$180,500,000 u!dns a grand total ot tano. r eceipts tor 19)6 

or $888,752 ,000. 

The total number ot t&rlll8 in t he United States as or 

Januarr 1, 19)5 , was 6 ,812 , )50 (Statistical Abstract - 1940; 
p. 6341 . The actual nuaber or t&rB owners would be eo .. thing 

less than this, probably about 61ooo ,ooo. The 1930 Census · 
showed rarmera (owners and tenan~s) number1ns 6,012,012 . 

This means that ror 19)6 one rano.er out or each 76 tiled 

an income tax return. Por 1940, the number or returns report­
ing income (or lou) troa business actiTitiea about doubled 

OY&r preTiOU8 years, OwlDS to the 81'088 inoOIM bash t or fillDs 

and the lowered exeaptions. On the aaauaption that those r e­

porting tar. inooMs (or loaa) t ollowed the pattern ror all 

buaineaaea , the nuabar or ranaers tiling tor 1940 would be 

also about double, resulting in one rarm r eturn out or each 

thirty- eight rarmera • 
• 

This coaparea with one out or every t our incoae recipients 

tor the nation aa a whole, being baaed on 15, 000,000 individual 

inoo1111 tax returns out ot 60,000,000 inco .. recipients in the 

United States , 

The total oaah inooae or all rarmera t or 1936 was 
$8,499,29) ,000 . This represents Talue or crops , liTeatock, 
and livestock products actually sold ott rar.a. (Statiatioal 
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Abatraot, 1940; P• 668) t725,000,000 of \Ilia _, wu n­
ceiYed by corporation.. !bia .. IAI ~at tor 19)6 .._ tar.ara 
filillg illd1Tidual 1Doc.e ~ retU'Ila aoooutet tor U.5 ~r 
oe11t of tho total ouh tara lila- noe1TI4 by 1DdiY1dual 
fal'll oporatora leaYiq 88.5 ~r oct or t6,885,54l,OOO to be 
aoooWlted tor b)' the r~Diq 5,920,9)6 taraera, or an 
aYerago of tl,l6l. This ia 1D torma of oalh i11oa.e, or 
receipts. I11 teraa of oUh protita troa tara operatioll8, 
tbe anrage 1s about t248. Th1a aYOrago 1e baaed 011 the ratio 
of prot1to to rooe1pte anatiq 1D tho llldirtdual Ulooaa tax 
retur111 for 19)6 ahoW1Dg tara aohodulea Which were tabulatl4 
111 Philadelphia. 

, 
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lime lJ, 19U 

Barry Wood will •iDa "AraB tor Aaerioa• on the 
Luo]Q" Strike Progrtllll Saturdq night, luna 14th, at 
approximately 9:40 PK EDST (New York tiae) - 8:40PM EST 
('Kaablngt on ti.llle) . 

The sona will be the tinal eona on the Hit 
Parade and to aake sure ot beariDg it we auggeat that the 
Se cretary tune 1n at appro::daately 9:J6 or 8:)6 depandlng 
upon where be 1s a t the tiaa. We are putting in both dq­
H gbt and standard tiae e o that there will be no aix-up. 
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MEMORANDUiol PROM VINCENT 11', CAI.I.IJWf 

ProgrUl tor opening allow or Treuury Hour oa 
Columbia Broadcasting System network Wednesday night 
July 2nd, 9:00 to 10: 00 PM BDST, 8 :00 t o 9:00 1M EST' 
(Washington Time) . 

72 

Opening song "Any Bonds Today" by Irving Berlin 
sung by Barry Wood , singing star or the LuckY Strike Hit 
Parade, accoapanled by twelTe piece choir and twenty-tiTs 
piece orchestra. 

Address - 3 minutes - by Secretary or the Treasury 
Morgenthau. 

ll'red Allen, master or ceremoni ee. 

Grace Moore, einging a song or the South. Miss 
Moore will inaugurate the series or tolk songs to be 
featured in eTery program. Being an American, she will sing 
a typical American tolk song. There will be special 
continuity to introduce this song, special effects, etc. 

On the p rograma or the tollowing twel•e weeks rolk 
songs or •arious nations , together with special continuity, 
wil l be reatured. In oases where the artist is roreign born, 
artists will be asked to speak a few words about their nati're 
countries . 

Charles Laughton recites the Gettysburg address. 

"Information Please" - Clitton P'ad1111an, ~~&ster of 
ceremoniea. Participants - Secretary or the Treasury 
Morgenthau, John Kieran, Oscar Len.nt , and :r . P . Adams. 

Judy Garland 

141 ckey Rooney 

Al Goodman and his band 

TwelTe Toice choir. 

Closing - "Any Bonds Today", sung by Barry ·.vood, 
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Seoond Treaaury Show, lfedneedq, July 9th 
(Tentattn•) 

Kajor Edward Bowes , master ot oereaonles 

Bob Hope 

Blng Crosby 

Dorothy Le.aour 

Charles Kullaan, tenor 

Dorothy Maynor, colored soprano 

Speaker 

Cloelng song "An:r Bonde Today" 

73 

*All ot these persona haYe been contacted. We are awaltlng 
a detinlte OK tram eaoh ot thea. We ahould haYe tlna.l word 

within ten daya about each ot these artists. 
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.rune 13, 194.1 

'tlw...w-•= .roaten has been contaGted by Itt, Paul 
c. Munroe. Mr. Munroe reporta: "Have talked to Mr. 

Josten and explained the whole program, its purpcsea and 
expectancies. l.lr . loa ten has agreed to compose a maroh 

and baa indicat ed ha would like to han Carl Sandburg 

compose the l7T1ce.• 

Itt. Munroe reports thia morning that he hae 
talked with Mr. Sandburg ' s manager who told him he 1a 
contident that Itt, Sandburg will be g lad to write the 
1:.-rica. Mr . Sandburg 1a somwhere in IUchigan and Mr . 

Munroe hopes to contact him directly before the day ie 

over. 

To follow through on both Itt • .roaten and Itt. 

Sandburg , Mr. Munroe and I personally will call on both 

of these gentlemen early next week. 

In the event Itt. Sandburg ia not avallable, we 

will contact (1) Stephen Benet and (2) lohn Latouche. 

v 
74 
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TREASURY .DEPARTMENT 

INTI:,_ O FFICI: COMMUNICATION 

Seore~ary Morgont~ 

Mr. wu-r 

J1BI J'<!)Orte: 

1Wlo l.Jl. Between 1anuary 1 and April SO, 1941, .llltor& d1•~ ap~o:d• 

aaul¥ $13,000, 000 111 this oowary ot ..,lob 

t l , 984,000 """ tor obipplll& 

1 , 093,000 • 

1 , 483,000 " 

• 
• 

toola , •chiDIJ7 , mel equipet 

petroleum and potroloua pro~uotl 

1 , 376,000 • • grain, tooda, and ep1cea 

1,340, 000 • " l eather, b.14ee, and tannin,g ut:ertale 

1,31.4,000 • 

1,093 ,000 " 

• 

• 
rae• 
iron, at eel, other utale, and carbon. 
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.TUlle 13, 1941· 

Dear BeJU"71 

I .. encloaiD& a OOP'T or the -randua 

appr o•ed b7 Secretar7 Bull Which I ahowed JOU 
t hia 110rn1n&1 and Which out11nea the atepa that 

we haYe proposed tor oont1Dental suropean 

treetin&• 

Sincerely youra, 

~~ ~J..v..-..... 
The Honor able 

BeJU"7 Jlorsmthau, 

Secretary or the Treasury, 

Washin&ton, D. c. 
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PROPOSED PROGRAM FOR IMMEDIATE ACTION 
WITH RESPECT TO FOREIGN FUHDS CONTROL 

I. Registration or foreign-owned property and 
reporting of traneaotione therein. 

The issuance or an executive order by virtue ot the 

authority vested in the President by section 5(b) or the 

Act of Oc tober 6, 1917, as amended, p roviding tor the 
0 

fili ng of reports under oath on such forma, a t such times, 

and by aucb persona as may be r equired by regula tions witb 

respect to all pr operty ot a n,y nature whatsoever or which 

any foreign state or nat i onal t hereof ia the owner or in 

which any auch state or national has or bad any interest 

of any na ture whatsoever, direct or indirect, and with 

respect to any acquisition, . transfer, disposi tion or any 

other dealing in such propert y. The same order should 

authorize regulations requiring t he furnishing under oath 

ot additi onal and supplemental i nformation including the 

production of a ny books ot account, contracts, letters, 

or any other papers, wi th respect t o t he matters concern­

ing wbi oh report& are required to be filed. 

Under authority ot t his order, an i mmediate census 

of all property in t he United States 1n which any foreign 

state or national thereof baa an interest could be re-

qui red. 
II. Freezing 

Regraded Uclassified



cu •Uaula tilereot lla"Ya aa bllNat lllC.reat. 

Y. Inte~tal 11a1-. 
!b.ere woal.d be created all lllfor.al o.UUee oo~ 

e1et1ng of repreeentat1Yee of tlw S.oretarr of State, the 

Seoretarr of the TreaauJ'7 and the .t.ttomeJ O.oeral to 

detenine pol1o1ee tor the ada1n1etrat1on of the order. 

'l'o proY14e tor effeot1Ye l1a1eon and the pro.pt detezw111a.. 

t 1on of pol1o1ee w1 th reepeot to foreign tunda oontrol, 

aenral ott1oera troa the State Departaent aDd tlw Depart­

aent of Juet1oe ebould be peni tted to hiYe ott1oea 111 

and to worlt oloeelJ nth appropriate ott1oere of the 

'l'reaeur, Departaent and to attend •eUnge of tore1gD 

tunch oontrol oo .. uteea paee1ng upon 111portant appl1oa­

t1one. 
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II. 1Ne&1DS rd all OODUMa'-1. luopeaa ooua1:r1 ... 

file laluaDOI Of &D I:UOU1:1't'l 01'1111" 1Z1:III41Ds l:uo-. 

t1ve Ol'ller llo. 8389, ae aaell4e4, eo •• 1:o 1Aol114e 1:11.1 

remaining a1:a1:ea ot oon1:1nan1:al luropa an4 na1:1onala 

tbereot no1: prniou~ d .. 1gnated in Exeout1ve Ol'ller 

No. 8389, ae aaended; naael7, ChNIIDJ, ItalJ, Ban llarino, 

r1nland, llweden, Spain, Andorra, Portugal, L1eoll.hnde1n, 

8wUurlan4 and tbe U.s. s.R. and nationale tbereot and 

&leo tbe reain1ft8 1Draded or oooup1ed countries, naae~ 

.luetr1a, Czeoll.ollO't'akla, Poland, Dandc, and Albania, and 

nationals thereof. 

81 

III. General lioeneee tor European neutral oountriee. 

Simu1taneouel.y viti!. the iuuenoe ot the Executive 

order to be ieeued UDder II, abon, 1t vou1d be announced 

tbet general l ioeneee would be ieeued V1th reapeot 1:o 

r1n1and, llweden, Portugal, Spal.n, Bv1t&erlan4 and the 

0, S, S. R., a.nd nationals ot auoll. oountriee, authori&lng all 

traneaot1one iDYolv1ng propert7 1n vblob euoll. oountr1ee or 

nat1onala thereof ll.eve an intereat, exoapt tranetere 

direot17 or 1n41reo1:17 to, on bebalt ot, or tor the acoount 

ot <hl'llaDJ or I1:al7 or aDJ national thereof or ot &DJ 

European 1DYaded or oocupied countr.r or a01 national there­

of. Per1od1o reports ot all tranaaot1one effected under 

eucll. 
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IIICh geiUiral lloeneea ehOilld 'be IN'blli Ue41 1Dolllll1Dc all 

tranatera ot property to generallJ licenee4 oouatrlea 

and national• thereof troa •117 eo11roe. •With HIPICt to 

the excepted traneactione, applioaticna tor IPecitic 

licenaea wo11ld be required ~tore a11ch traneactione cOUld 

be conaWDIIl&tad. 

It ia conte11plated that •• a condition to the srentlllC 

ot general licenaea the goYernmenta ot a11oh countr1ea 

wollld be reqlllred to giYe a .. urancea that IUI1tber auch 

goYernmente nor their national• wollld llndertake trane­

acticns inYolYing propert:r or auoh countries or their 

nationals in the United Btatea when a11oh transaction• wolll4 

rea11lt i n tranatera ot auoh property directly or ind1reotl:r 

to, tor the account ot , or on behalt ot Italy, Gel'liiiUIT, 

invaded or occupied European countriea, or &117 ot their 

naUonela. The general licenaee to be ia111ed vollld ~ 

tel'IIJ.nable w1 thout notice and it wollld be indicated to 

generall,r-11cenaed countriee that ta1l11re to ooapl:r w1 th 

the aeauranoea wollld realll t in a11oh tera1nat1on. 

IV. Cooperation ot leading toreign exchange benka. 

'l'he leading toreign exchange banlta or th1a countey 

wo11ld be intormally approached and the 111ggeetion aade 

that tor their own protection, a• well as· tor t he protection 

ot th1e countr:r, they llhollld ret11ee to ulte their tacUit1ea 

ua1lable 
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' Jt .. 

EH GRAY 

Berlin 

Dated JUne 13, 1941 

Rtc 1 d l0t30 p . m. 

Seorctary of Statc, 

Y:ashington. 

2351, JunE 13, 4 p. o . 

'l'his morning ' a press reports a apttcb made by 

Rtioh Econooios Kinisttr Funk in Vienna on Thursday . 

Ht ata ttd that American stcamahipa'total fortign trade 

in tErms of value was almost as great aa in 1939. Im­

ports from southtaattrn EuropE had inoreastd from 

900 1 000, 000 to 1 . 3 billion marks , imports from the 

Soviet Union wtrt over ten times as great as in 1939 

and trade witb Italy was twice as great as in 1939. 

(Imports from the Soviet Union during the first half 

of 1939 amo~ted to only 11. 2 million m~rks and during 

the second hal f of the year for <~ich no figures are 

available they probably did not cxottd this amount in 

view of disturbed conditions during stvernl mo~ths of 

83 
./ 

this period. Hence imports from the Soviet Union probably 

amounted to from 200 to 250, 000, 000 marks i n 1940 ). 

The remainder of Funk ' s spttoh was chiefly a repE­

tition of statements that have already bttn made in other 

speeches . 
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EH - 2- 2351, JunE 131 4 p. m. trom BErlin. 

spttohta. HE allEgEd that GE~ny did not dts1rt 

oomplEtE autarchy, that thE EuropEan "rEgional Economy" 

would bE willing to carry on tradE with thE othEr 

regional Eol1psts . But in no EVEnt would world tradE 

aftEr thE war bE again carriEd on by thE ~Ethods which 

ltd to i ts downfall . GErmany ' s Economic mEthods ht 

maintai nEd do not makE imposs iblE tconomic coopEration 

with regions Employing other mtthods . ThE intErnational 

gpld standard will not bE EmployEd bEcausE it would rob 

GErmany of i ts frEEdom but gold will still havE ita 

placE as t1 commodity. F\lnk rEmarkEd t hat aftEr thE war 

GErmany would in any Evtnt havE suffi ciEnt gold to 

carry on national tradE. 

England is facEd wi th thE armaments potEnti al of all 

EuropE whosE last rEsErvEs art not as yEt EmployEd. Tht 

war of production Funk allegEd has alrtady bt tn won by 

thE Axis por.c r s . 

In concl usion Funk again 11arntd bus i nEssmEn agai ns t 

stock markEt spEculation rund r£p£attd that dividEnds abov 

6% would bE subjEct to stvtrE and in tht highEr cast , 

prohi bi t ivE t axation . Inform TrEasury and CommErcE . 

MORRIS 
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Sterttory of State, 

Washington 

GRAY 

Berlin 

DatEd Junt 13, 1941 

Rte'd , 1:13 p . m. 

2345, June 13, noon , (SECTION ONE) , 

85 
/ 

In his speech at V1Enna.ytstcrday to thE Southtast 

EuropE SociEty Funk d Eclared that thE EuropEan rEgional 

tconomy is wEll on tht road to organic functioning and 

that, although based on thE cltering systEm and ctnt r el 

planning, it is not to involve txctssivE cntrols, EX ­

aggEr n ttd au t archy or e d~~rEE of rtgionnl sptcial 1zotion 

in produc tion winch woul d impovtrish thE partnErs , LikE­

wist , ht sthtEd that in i ts rtletions with othEr tred t ortes 

this Economic unit will not insist on rigid mEthods of 

tradt and psyntnts but will frttly ust gold of which ht 

seid Otrrneny would havt edEqu&tt quanti tits ofttr tht war . 

Ht impliEd thet such tre.dE r tlttions bEtwtrn thE Otrl!lfln 

controllEd Europt ~nd &ny othtr orgcnizcd rt&ionsl tconomy 

mc.y b t ccrri Ed out in e. form aimilor to prEw,r tradE 

bEtwEEn Otrmtny end Orcc.t Britv1n undtr thE so-cellEd peymt. 

cgrEtmtn t or onE ,.,8 y cltt-r1ng , HE ~lso insistEd toct tht 

postvte r import nEEds of Europe will txcttd ell cxptctct1on , 

biOr<! IS 

KLP 

' 
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TREASURY DEPARTMENT 

-- WASHIIIfrnll 

June 18, 1941 

1JE)lORANDU!4 TO THE SECRETARY: 

Weekly ReSor t - Lease-Lend Purchaaea 
p s- SJIS/Ul 

~chases to 6/6/41 •••• •• • ••••••••••• • $ 7,007, 011.06 
~chases 6/6 to 6/13/41.... . . ........ 7,060, 817.25 

Total to 6/13/41 ••• ••• •• • ••••••• •••••• $ 14, 067, 328.31 

• 

Requisi tions Pending 
• 

Cleared by O.P.Y ••••• •••••••• •• ••• •• ••••••• •• $ 
Awaiting clearance by O. P.K •••••• . ••• •• •••••• 

Estimated Coat 

180, 345, 794.05 
33,~78, 717 .oo 

Total Pendi.ng Requisitions .... . ..... . ....... . $ 214,024,511.05 

92 

Decisions by t he Office of Production l!anegement to allocate 

~onthly ateel, scrap, pig iron, copper and zinc order s instead of 

blanket contracts extending over three or four months will result 

in numerous contracts to the value of approximately $82, 000, 000. 

Our weekly reports will therefore reflect only actual cont racts 

drawn monthly after allocations by the Office of Production 

llanagement. 

lttacbmenta-4 

~ 
• 
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CONTRACT REQIJ ISI-
1/UUIER CONTRACTOR'S NAlE TIONER C0!£0DITY Ql.JA!lTITY TO'l'.U. VALUE 

DA-TPS-185 Reynolds Metal Co. China Aluminum Str i ps 10, 000 l ba 
Aluminum Rods 20,000 l ba 66, 150.00 

DA-TPS-43 Ga.rdner-Denver Co. U. K. Air Compressors and 
spare par ta 6 SO,BlO.OO 

DA-TPS-76 International Harvester 
Export Co . u. K. Harvester Threshers 24 27,459.80 

DA-TPS- 77 International Harvester 
Export Co. U. IC. Agricultural Implements 

and spare parts 56,459.06 

DA-TPS-128 J. I. Case Company U. IC. Spare parts !or J. I . Case 
Co. Farm Equipment ll, 097.05 

DA-TPS-141 American Smelting & Refin-
ing Co. U. K. Zinc 1, 044, 000 lba 77,047.20 

D.l-TPS-151 U. S. Steel Export Co. U. K. Zinc 526, 000 lba 40,186.40 

D.&.-TPS-148 .&.merican Zinc Co. of Illinois U.K. Zinc 1, 134,000 lba 82,888. 70 

D.l-TPS-149 International Yinerala and 
l!etala Corp. U. K. Z.inc · 1, 822,000 lba 134,468.60 

D.&.-TPS-152 United Zinc Smel ting Corp. u. K. Zinc 362, 000 lba 26, 896.60 

D.l-TPS-154 Republic Steel Corp. u. K. Wire 200 G.T. 16,598.40 

DA-TPS-153 Wickwire Spencer Steel Co. U. K. Wire 100 G.T. 12, 051. 20 ~ 

D.&.- 'iP.:>-l.xl U. S. Steel Export Co. U. K. Wire 600 G.T. 47,824.00 
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CONTRACTOR 'S NAJ.!I! COiNuDn'Y Q!,!ANTITY TO'I'.U. V 1Ul'E 

DA-TPS-155 Jones & Laughlin Steel Corp. u. K. Wire 500 G.T. 40,320 .00 

DA-TPS-139 Schiavone-Bonomo Corp. u. K. Scrap 17, 000 G.T. 312,885.00 

DA-TPS-132 Charles Dreefua Companf u. K. Scre.p 17, 000 G. T. 312,885.00 

DA-TPS-134 Commercial Steel & Chemical Corp u. K. Scrap 17, 000 G.T. 312, 885.00 

DJ.-TPS-lSS Harcon Corp. u. K. Scrap 18, 000 G.T. SSS, 720.00 

DJ.-TPS-136 Dreefus Iron & Steel Corp. U. K. Scrap 7,500 G. T. 187,687.60 

Di-TPS-106 Caterpillar Tractor Co . u. K. Tractors so 2'7, 688.00 

D.l-TPS-74 Caterpillar Tractor Co. U. K. Graders 12 28, '190 • .0 

DA.-TPS-158 R. G. Le Tourneau, Inc. u. K. Rooters 10 14.,257. 60 

DJ.-TPS-100 Deere & Companf U. K. Spare Parts 1,m . 99 

DJ.-TPS-69 Simplici t)' Mfg. Co. u. K. Tractors, etc. 79, 629. 70 

Dl-TPS-91 Stauffer Chemical Co. u. K. Sulphur 1000 L.T. 32, 256. 00 

Di -TPS-169 The Linde lir Products Co . u. K. Cylinders 300 1, 875.00 

DJ.-TPS-160 American Met al Co . Ltd. u. K. Zinc 766, 000 1ba 68, 522 • .0 

DJ.-TPS-186 Youngstown Sheet & Tube Co. u. K. Wire 100 G.T. 6,94.4..00 

DJ.-TPS-145 Raytheon Production Corp. u. K. Radio Tubea 6, 2.o. OO 

DJ.-TPS-144 National Union Radio Corp. u. K. Radio Tubes 10, 695.00 
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COl'ffR.AC'fOR 'S NAME 
RE(ll lSI -

'riONER COWWDITY Ql.JAUTITY :rOTAL V ... LUB 

DA• TPS- 177 Chemical Construction Corp. U. K. Vanadium Contact 
Yaaa 3920 Litres 6, 860.00 

OJ.-TPS-70 Briggs & Stratton Corp. u. K. Rope Starter ~otors 200 10,288.00 

OJ.•TPS-79 R. Herschel Mfg. Co . u. K. Smooth Guard Plates 1, 223. 23 

D.&.· TPS-181 Gr&vely liotor Plow & Cultivator Co U. K. Tractors & attachments 19, 875.87 

D.6.-TPS•94 Henry R. Jahn & Son u. K. Tractors & attachments 8, 865.98 

Di · TPS· B9 lllia· Cha.lmers llfg. Co . u. K. Harvesters 8 1,088.75 

D.&.-TPS-165 Merger Engineering Wka. Inc . U. K. Cranes 250 1,423, 775 • .0 ' 

OJ.•TPS-184 La Plant-Choate Mfg. Co. Inc. U. K. Trail builder l,t".oo 

OJ.-TPS-194 Climax Molybdenum Co. U. K. Molybdenum 2, 195, 200 lbs 1, 481, 760.00 

OJ.· TPS- 164 Wilii ... tte Hyster Co. u. K. Cranemobiles 250 1, 098,750.00 

OJ.-TPS-140 Roumanian Government u. K. Gel n.nir.ed Barbed 
Wire 6, 008, 687 lba 218, 808. 39 

OJ.-TPS-174 The Cleveland Tractor Co . u. K. Tractors 15 28, 480. 70 

Ili· TPS-178 Taylor Wharton Iron & Steel Co . U. K. Cylinders 720 10, 800.00 

Ili· TPS-173 La Plant-Choate Mfg. Co. Inc . u. K. .&.ngledozers 20 19, 308. 80 

D.6.· TPS•l7l Taylor Wharton Ir on & Steel Co. u. K. Cylinders 8, 000 106, .00.00 

OJ.-TPS-161 R. G. Le Tourneau, Ine~ . u. K. Carryall Scrapers 8 Sl, 900.00 i 
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CONTRlCTOR' S NAME 

Di- TPS- 162 C&terpillar Tr&otor Co. 

.. 

U. K. 

CCBO!:ODITY 

Tr&ctora 

QJ.J.lNTITY 

4 

ro:u.L VALin 

32,104. &- . 

Total ~chases 6/6 to 6/lS/tl •••••••••••••• $ 7,080,117.16 
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TREASURY DEPARTMENT ----
Secret&r,r MOrgenthau 

llr. Fole7 

..... ,.1, .. 

In accordance with the requeat contained iD Kr. 

Thompson's llleiiOr&ndUIIl o? December 26, 19S9, there is attached 

11 sUIIIIDAr;y report o! studies or project. carried on in the Office 

of the General CoUilllel !or the .onth ct lla7, 1941. 

\ 

• 

• 

• • 

• • 

• 

~ · 

' ' 
I 
I 

.. 
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StllllllRY REPm'l' 01 S!UDIES 01 PBO.JIC!S II 
THI OFFICI OF THI (1npu COOISIL -

Kl! 19(]. 

The followiDg .. ttera reoeiTe4 attention 1a the Office 

ot the Chief Counael for the Bureau of Interaal Rneaue: 

98 

1. Inoreaee in tax on certain inooae under Tax ConTen­

tion 111 th Canada. The Tax Connntion between Canada 

and the United States limiting \he rate of tax on cer­

tain inco~~e to S% contained a pro'fiaion that eithe.r 

countrr could increase such rate but, if it did ao, the 

other countr1 waa released froa the terms of the conTen­

t ion. Canada baa now notified the United States that it 

baa increased ita applicable rate of tax to 15%. ! 

Treaaur1 decision was therefore drafted and baa been is­

aued notifflDg withholding agenta that the rate of tax 

applicable t o Canadians ia now the aue aa the rate ap­

plicable to aliena generallf. 

2, Exclusion froa decedent'• groaa eetate of rente, etc., 
0 

accruing 111 thin year of decedent' a death, ! Treal111"1 de-

ci sion was prepared and baa baen iesued outlining the 

effect of Vaaaa To Higgins, !bendroth To CO.U.aaioner, 

and Eatat~ of Blaogue T. Co.aiaaionar, Supreaa Court 

Y~rch 8, 1941, excluding froa the groaa eatate of a de­

cedent rente, diTiden4a and iatereat aooruing within the 

... 
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Tear following the decedent ' a death where the ••tate 

ia valued under the option authorised b7 aection 811 

(j) of the Internal Revenue Code. The purpose of thia 

section of the law ia to allow the estate tax to be baaed 

on the value of propertT as at one 1ear after date of 

death where such value ia leas than the value aa at the 

date of death. 

3, Veto of two relief billa . Under date of KaT 19, 

1941, the President, following the suggestion of the 

Treaaur1 Department, vetoed two relief ~ills . Had the 

bills been approved, their effect would have been the 

waiving of the atatutorr period of limitations for fil­

ing claim. for refund of taxes (S . 614 - For the relief 

of R. Stern, and S. 788 - For the relief of Noland Blaaa). 

The above matters were handled under the supervision 

ot G, E. idama, Head, Legislation and Regulations Division. 

The following work was done under the supervision of 

Assistant General Counsel Cairns: 

4. Irregu1aritiea of alien's entry aa affecting subse­

quent naturalisation. The opinion on this question, 

drafted bJI4r. DuBois of the Opinions Unit, and dated 
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May 5, 1941, concludes that irregularities in entry do 

not render void an alien' s naturalization. Fraudulent 

statements in connection with entry could be the ground 

for cancelation of t he certificate of naturalization, if 

disclosure of t he truth would have been a bar to legal 

entry. 

5. Procedure for settling contractor's reclaim for 

liquidated damages on account of delay. This opinion, 

11ritten byl~essrs . Meeker, Gilmore, and Feidler, bears 

date of Uay 12, 1941, and concludes that, where comple­

tion of a project by a Government contractor is delayed 

beyond the time set for performance in the contract, the 

administrative officers concerned should make a final dis­

posi tion ot the reclaim, by payment or refusal, if they 

believe the case raises no doubtful questions of la11. 

If they believe that it does, they should transmit the 

contractor's claim to t he General Accounting Office for 

direct settlement, or refer it to the Court of Claims . 

In any case where disbursing officers or the head of the 

department concerned wish to be reassured that no doubt­

ful question of law is at iaaue, they may certify an in­

~ to the Comptroller General. 
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6. Juriadlction of Cout Guard to 'R!trol h&rbore lD 

United States porta. The opinion on thla queatlon, 

addressed to Rear Admiral Waeache, waa prepared b;y 

Veeare . ){ullin, Keeker, and Feidler, and was ginn 

under date of l!a;y 20, 1941, The opinion naminea the 

statutor;y and other authority of Coaet Guard personnel 

to search for acta of sabotage, and to take appropriate 

~asures upon discovery or suspicion of sabotage on 

ships and docks in inland waters of the United States. 

It concludes in favor of the exhtenoe of authority for 

such law enforcement, either directly or by virtue of 

col lateral powers. 

7, Availability by settlement warrante of funds appro­

priated to the Tennessee Valley Authority. The opinion 

in this case, dated llay 5, 1941, was prepared by Jlr . 

Zarq of Tietjena • shop and reYlewed in the Opinions 

Unit. The conclusion is expressed that in the case of 

funds appropriated by Congress to the Tennessee Valle;y 

Authority, the procedure of issuance of settlement war­

rant s signed by the Secretary may be used to withdraw 

moneys from the Treasury, slnoe the accounts of the Au­

thority are not audited in the General Accounting Office. 
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8. Onrti.Ju compe11aation. The bill to author be 

regular tours o( dut;y for custou officers and emplo;y­

eea at nights and on SUDda;ys and hol1da;ys without 

extra compensation, and generall;y to clarif;y the provi­

sions of the customs overt ime laws, referred to iD the 

l!arch, 1941 report, has been introduced in the House 

and referred to t he Ca.Dittee on Wa;ys and ~eana (H.R. 

4768). 

Mr . Fred Ive;y of the Customs legal staff and 

another representative of Customs have participated in 

conferences with Mr. Stale;y of the Department of Ju!­

t ice, and :Mr. Dr;ysdale , attorne;y for the plaintiffs in 

the case of Howard C. Mfers v. United States, and com­

panion cases , with reference to proposed stipulations 

as to the amounts of recover;y so that judgments ma;y be 

entered and a petition to the Supreme Court for a writ 

ot certiorari .. , be filed. Tentative draf ts of such 

stipulations were pr epared at the conferences and have 

been approved b;y this Department. 

The following work was handled under the supervi­

sion of Aaaiatant General Counsel Bernard: 
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COIITIIUl'l'IOI OF PROJIC'l'S 

9. Bill to reline the hospitab froa double taxation 

under Harrison Narcotic ict (for deaor iption see origi­

nal report, Item 9) . This bill ana lettera·of trana­

mittal therefor were transmitted to Congress on Ya7 1, 

1941, and referred to the Senate Finanoe Coamittee, and 

to the House Wa7a and Keane Coaaittee, 

10. Fidelity bond bill {formerlJ identified aa "Bond 

Survey") (for description see original report, Item 10). 

ln accordance with recommendations which have been made 

by other departments and agencies, this bill which was 

prepared by Mr. Spingarn, has been redrafted. This pro­

posed legislation as revised has finally cleared with. 

the Bureau of the Budget and will be submitted to Con­

gress within the next week or so. 1 very hot congres­

sional battle on this bill is anticipated because of the 

great amount of business the suret1 companies would 

stand to lose b7 enactment of the legislation. The ten­

year (1930 to 1939, inclusive) country-wide experience 

record of the suret1 companies writing Federal fidelit7 

bonds shows the1 receive premiuma of nearl7 $10,000,000 

and incur net losses of leas than $2,000,000. 
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COJITilltilTIOB OF l'BODC'!S 

9. Bill to reline the hoepitah frca double tuatloa 

under Barrieoa Narcotic lot (for deeoription ••• origi­

nal report, Item 9) , Thie bill an4 lettera"of traaa­

mittal therefor were transmitted to Congress on Mar 1, 

1941, and referred to the Senate Finance Committee, aud 

to the House Ways aud lleaaa Co-.1 ttee. 

10. Fi delity bond bill (formerlr identified as •Bond 

Survey") (for description see original report, It«m 10) . 

In accordance with r ecommendations which have been made 

by other departments and agencies, this bill which was 

prepared by Mr. Spingarn, has been redrafted. This pro­

posed legislation as revised has finally cleared with 

the Bureau of the Budget and will be submitted to Con­

gress within the next week or so . 1 ney hot congres­

sional battle on this bill is anticipated because of the 

great amount of business the surety oompaniea would 

stand to lose by enactment of the legislation. The ten­

year (1930 to 1939, inclusive) country•wide experience 

record of the surety companiea writing Federal fidelity 

honda showa they receive premiums of nearly $10,000,000 

ana incur net loasea of leas than $2,000,000. 
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10. r.aral Dnolltuz 8pW (for aeooriptl• ... 

origiJialrtpOrt, Ita 8). IIIWrillllMr o ..... " 

ad• ill thio 11111 to o )Jl' with the na11t1ou of 

Under Secretar,r Bell, ID4 lt haa been forwarded for • 
initialing. The Legialatin Section cooperated with 

llr. 0' Connell' a office in perfecting theae clwlgea. 

11. Law Co.~ittee of Defenae C_.lcationa Boari 

(for descr iption see HoTe.ber report, It .. 28). Kr. 

Spingarn 1a continuing hia work aa the Trea11117 Rep­

!•aentatiTe on the La. Ca.aittee of the Defenae C~ 

.unicationa Board. 1 aemorandua to the Coordinating 

CoDDittee of the Boara on the legalit7 of eatabliahing 

traffic priorities in radio-telegraph, telegraph, ana 
cable communioationa for GoTeroaental and other utional 

d.efenae traffic (1) in tJ..a of war or (2) ill tiM of 

national ... rgencJ ahort of war, which waa prepared bJ 

Lt. C~der Willenbucher and Kr. SpingarD, waa dia­

ouaaed and adopted bJ the Ca.aittee, subject to certain 

olwlgee to be made bJ Ke11r1. Willenbucher and SpiDgarn. 

12. Surnz of tu-ex!!!Pt Federal eecurit111, other than 

obligationa (for deacription, aee Febru&rJ report, 
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Ita 7). We han ahoat ooapleted ov work on thia IUb­

Ject. 

lS. .ldminiatre.ti n P-rocedure billa (for description aee 

ipril report, Item 8) . Mr. Koken ia continuing hie work 

on the preparation of the Department ' s detailed report on 

the three pending .ldministratin Procedure Billa, S. 675, 

S. 674, and S. 918, whie.h report will be tranaltted to 

105 

the Senate Judiciary SubeoJaittee handling the billa within 

a few days . 

14. Proposed legislation to regulate produntion of opiua 

poppies (for description see Kay report, Item 9). In eon­

Junction with tbe Narcotic DiTiaion, Ur. ~orton ia contin­

ui.ng hia work on t he preparation of legislation to author­

he and regulate the production and diatribution of opi1a 

poppies in this country. 

The following ~~&tters were worked on under the direc-

tion of iaahtant General Counsel Bernstein: 

15. Foreign tunda control. For aenral 110ntha we han 

been studying the need tor issuing a aeries of defi nitiolll 

and rules of interpretation tor uae in all rulings, lieeJllea, 

instructions, etc., in connection with the adminiatre.tion 
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of freelillg control. 'l'he p .. t ;pur'• nperhnoe 1a the 

field had dieolosed the need for offioial definitions of 

1uoh oonoepts as ~looked aooount•, ~looked oountr;p•, 

1domestio bank•, and the like . On lla;r 24 we iuued an 

~ndment to General Ruling No . 4 Which preacribed eighteen 

such definl tione and rules of interpretation. This rulillg 

will permit the streamlining of the thousands of liceneea 

iaaued weekl;r, aill.pll!;ri.ng their interpretation and, at 

the same time , contributing to a greater degree of legal 

accuracy. The operating division of the Foreign Funds Con­

trol ia now studying standard texts of licensee in order 

to revise them in the light of the new ruli~~g. Kr. Bern­

stein and Yr. Luxford worked on these aattera. 

1a a further step along the linea indicated in the 

preceding paragraph, we are in the prooeaa of revising a 

nllllber of the outstanding general licensee in order to in­

corporate a body of interpretatione into the express teras 

of the lic enses and to adjust t he licenses to the needa 

and problema of today. The prooeaa of revision requires 

constant consultation with the operations division both 

here and in New York, aa well aa with a committee of bank 

• 
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representative• in New York. Vr. Bel"'l..tein aDd 11r. Im:tord 

worked on t hh JD&tter. 

The queetion of ieeuing a general lioenee to facili­

tate the purohaee with blocked dollare of Detenee Savlnge 

Benda by refugees , waa studied and eome of the technical 

aapeota were discussed with Public Debt . The problem waa 

raised with llr. D. W. Bell, who suggested that penclillg rur­

ther developments, 111! continue to deal w!. th the ~~atter on a 

specific license basis . Yr. Bernstein and Kr. Luxford 

worked on this matter. 

In connection with a report that a certain New York 

bank of foreign ownership was planning t o r emove ita assets 

to South America, this office , in addition to aaaiating in 

the study of the matter, drafted the documanta neceaaary 

for !reeling the bank on an ad hoc basil. Further study was 

dso ginn to the drafting of a general !! hoo section 

'llhich might be inteuated into any Order for a general ex­

tension of freeting control. The scope of the t era •na­
tional" for use in a new Order was also reexamined in the 

light of the present conditione. Keaare. Bernstein, Lux­

ford, and DuBois worked on this matter. 
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The problea of attaobent oa111 i n"YOlYillc blocked 

aooounta 11 requiring apeoial 1~. J.t th1 p:reaent 

108 

time there are about thl:rt7 of auoh oaee1 pending, ana 

aotion thereon i s being delafOd until a coap:reheneiTe 

course of action is decided upon. The problem baa a 

aeries of implications, including those of default judg­

ments against nationals haTing no notice of the litiga­

tion; protection of .lmerican creditors; the poaeibillt7 

o! collusion to free accounts from our control, etc. 

Messrs . Bernstein, Luxford, ana Anderson worked on this 

matter. 

This office assisted in the drafting of a "clearing 

agreement• arrangement between the Philippine Islands ana 
French Indo-China through the use of blocked Philippine 

psao accounts. Diecunione are still Ullder wa:r with re­

spect to permitting French Indo-Chine to oonduct i ta 

foreign trade with oountriea other than the United States 

through dollar clearing balances. Yessrs. Bernetein ana 
Lufora wcr ked on this matter. 

This office participated in t he formulat ion of a pro­

cedure ana drafting of a license to permit the p81Unt of 
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a French Gon!'D811t boiUl dollar line •tvlllc lime 1, 

1941. The •tter ia requir1Dg particular attention 

becauae the amounts inTolTed are oonaiderable; the ar­

ket regard• our action as iiUlioati n of what to expect 

in future cases, and the po11ibilit7 of pe.)'lUnta bene­

fiting the innder IIUJt be llliniaised. V.aan. Bernatein 

aDd Luxford worked on this •tter. 

16. Econolllic Detenae Co.aittee. .ltter MilT conterencea 

with Dean icheeon and Francie Shea, we prepared an be­

cut i Te Order and a memorandum to the Preaident eigned b7 

Secretar7 Bull, Secreta1'7 UOrgenthau, andittorne7 Gen­

eral Jacklon proTiding tor the setting up of an eoono:al.o 

defenee oolllllittee. The matter was eubmitted to the Pres­

ident but no action has as 71t been taken thereon. 

lie ears. Bel'Ditein, Luxford, and DuBois worked on this • t­

ter. 

17. Pioneer l!port Cue. This oue has been cUeouued 

with the iaaietant United States 1 ttorne7 and with the 

Customa inTeetigatore with a Tiew to preeenting the oase 

to a grand jur7. Yr. Bernatein also epoke to officials 

of the Belgian Elllba117 and the Dutoh Legation wi th a Tin 
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to enlisting their cooperation on this •tter. We are 

dao aeking the State Department for certain inforu­

tion from their offioiale in the inY&ded areaa. Keaera. 

Bernstein and DuBois worked on this matter. 

18. Daniel de Gorter, et al. , Assignees of Banque Ra­

tionale de Belgique T. Banque de France. This cue ln­

Yolves a suit by the Belgian Nati onal Bank T. The Bank 

ot France for $260,000, 000 of Belgian gold which the 

French are in the process of turning over to the Germans. 

John Foster Dullea came i.n to diseuse the Tarioue phases 

of this case with Mr. Bernstein. Keears. Bernstein and 

Anderson worked on this matter. 

19. Harold Anderson T. N.V. Tranaandine Handelmaatschappij, 

et al. Allen W. Dullea and llr. llolekup ot the Dutch Le­

gation discussed with Yr. Bernstein the brief which they 

were filing in this case which lnTclnd the Y&lidity of 

the Dutch Decree of Yay 24. The decision of Justice 

Sbientag in this case is Terf helpful from our point of 
I 

view and ia along the linea llhioh we han been arguing dur-

i ng the peat 7ear. Messrs. Bernstein, Friedman, and Ander­

son worked on this matter. 
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20. Werfel v. Zivnostenaka Banka, This Department has 

reviewed a memorandum prepared by the Department of Jus­

tice for the United States, as amioue curiae, for pre­

sentation on the appeal of Werfel v. Zivnostenaka Banka, 

The case i nvolves a claim based on the deposit of money 

in a Czechoslovakian bank prior to the German occupation 

of Czechoslovakia and the failure of the bank to repay. 

The lower court held for the defendant and the plaintiff 

has appealed, Mr. Bern.stein has also discussed the memo­

randum with representatives of the Department of Justice 

on several occasions . Messrs . Bernstein, Friedman, and 

Anderson worked on this matter. 

21. Luxembourg Decree. We made public through the chan­

nels of the Federal Reserve Banks a note received from the 

State Department, including a decree of the Luxembourg 

Government which is comparable to a decree issued b7 the 

Belgian Government and also related to the management of 

Luxembourg corporations and the right to dispose of their 

funds outside of Luxembourg. tw. Bernstein worked on this 

matter. 

22. Rueckwanderer marks. As a result of the Treasury in­

quiry, the Depar tment of Justice is taking active steps in 

Regraded Uclassified



- 15 -

this cue with a view to presenting it to a grand jur:r. 

J!r. l(laua h&a been working direetl:r with llcNult:r o! 

Justice on the eaae. lleasra. Bernstein and Friedman 

•orked on this matter. 

112 

23. Lend- lease problema . We participated in discussions 

in the Treasury relating to the problem of te.Jdng out the 

British on $300 to $400 million of their outstanding com­

mitments and on the problem presented in the Keynes pro­

posal for taking out the British on $650,000, 000 of their 

outstanding contracts. Mr. Bernstein worked on this mat-

ter. 

24. Stabilization and dollar devaluation powers. We 

prepared a statement for the Secretary for uae at the 

hearings in the House Coinage Committee re the extension 

of powers, went over the testimony given at the bearings, 

worked on speech and other material used by Congressman 

Cochran in the debate on the House floor and att ended the 

debates on t he bill. :Mr. Bernstein worked on this matter. 

25. Chinese Stabilization Agreement . Mr. Bernstein pre­

pared a memorandum which was furnished to l!r. Fox cover­

ing the further steps to be taken in connection with 
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oarryi.ng out the Stabllilation i greement, includi.Jig the 

setting up of the T&ri~ aooounts with the Federal Re­

serve Bank of New York. The problema listed in the 

me~randum were discussed with ana approved by the Trea­

sury group working on the Chinese Stabilization arrange­

ment. Mr. Friedman also worked on this .atter. 

26. Transactions under section 25(b) of Federal Reserve 

Act. The following transactions were authorized pursuant 

to the provisions of t he .A.ct of ipril 7, 1941, amending 

section 25(b) of the Federal Reserve iot, as amended: (a) 

Transfer of approximately $15,000,000 from accounts at 

various banks in the names of the Central Banks of Latvia, 

Uthuania, and Estonia to &ccounta at the Federal Reserve 

Bank of New York i .n the names of the gover~~~~~ents of such 

countries, and transfer of $175, 000 to accounts in the 

names of the Legations of such countries tor expenses of 

the diplomatic missions &nd consular offices in the Western 

Hemisphere; (b) payments, transfers and withdrawals from 

the account in the name of the Central Bank of Norway. 

In addition to preparing the appropriate licenses 

required to effect these transactions, we also prepared, 
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a each oa••· vafh of the aoo-.ata required to be 

exeouted b7 the State ])epu'tMnt 11111 the aooncllted 

representative• of the oountriea iaTOlTed, 11111'1. 

Bernstein and DuBois worked on theae .atter1. 

11.4 

27. Inter-American Bank hearings . Kr. Bel'lllteiD. at­

tended hearings before the Subooalttee ot the Senate 

Foreign Relations Com.Uttee relating to t he convention 

ot the Inter-American Bank. 
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1.1.5 
TREASURY DEPARTMENT 

I~ COMMUNICATION 

"' 
- llr. Oo6raa ·cONFIDENTIAL 

~·Writ IWrlb& ~Uoaa of \be reportbc \eMa wro .. laU...t 

la14 to oo-rolal ooaoe1'1la &,al,ooo 
PvohdM froa oo-rolal ooa.oaraa G7 ,000 

• 
Opoa ..at awruac ll.oU ·~ at -·03-1/2. !U o~ raporW __ ,loa 

oootltto4 of U.o paroll.oaa ot &1,000 froa a oo-rolal aoaoe1'1l. 

h low Torll:, olootac qaotaUoaa lor tll.o loral• ovna<>111 ll.W 'llelow 

"'"ao tollovll 

C··oftaa Iollar 
hill traM 
lw4hll kroaa 
a. loll~ 
:Lira 
!rlftti.M poao ( tr..) 
lra&Ulaa allHh (IMI) 
llnloaa poeo 

h lbon&M', .a.. ,_ ll.o14 ,,..., at tbe raw of '}-3/11 *loll loaa prnallll 

•W. 111M 10. lwl'lb& _. aho ••llnP' at 3·911. 

!!>era wro ,.. ,.a tr_u ... --"' )7 u totq. 

!be ltaw ~--· lon.Kil a oallla to u W16 1tatel .Ut llaarpl 6 
Yllklae, I.o114oa, 1111ppe4 t3,,000 1a ,.u troa a.cJ ... to t.lle Jaalooro !nult Oo., 

lw t ort, t or oa1e to t11.o ..., Toft,..., Qtfloe. 

! poloa ot 23-3/14 _. apia tl.loll 1a I.oa4oa lor -..u. epot eM 101'11111'4 

t llnr, aquiftl•t to lla.W. 

!lie !r1U11171 • paull.oM Jll'lH tw Ia~ aUnr _. .,., ..... at 3~· 
IIIIIJ lllll ...._,, .. ,u_, Jll'lU far torelp aUnr aa alM w•!r:rP' at Y+-3/'41• 

'' 111141 ou paroll.oM of allnr -••be to 175,000 ..,..., ....._ tll.o lllnr 
hrol.ua ADt. !IU• .. aahW ot aw ]II'Obotloe troa !r&UUaa, aa4 _. "ooaPt 
tor t..._. uu....,.. 
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PEIISCIIAL AliD 
IIBCRBT• 

• 
Deer Mr. Secretary, 

U.6 . .,... .•.. ~. 
WMaiiiCI'IOII, D.O. 

.rune 13th. 1941 

I enclose herein for your 

personal end secret information a copy of 

the latest report received from London 

on the military eituation, 

Believe me, 

Dear Yr. Secretary, 

Very s incerely yours, 

'l'he Honourable . 

Henry Worgenthau, Jr., 

secretary of the Treasury, 

washington, n.c. 
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....,. u p '11.-1 'r dat WI._., tnetG Sa 
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. . . 

IRITIIM IMI.UY, 

WAtM IMC10., D.C. 

~eraonal and Secret 

-

'!'be BoDCurable 

Do u Mr. 8e ere tu:r, 

I enclose herein tor :rour 

peraona1 and secret intoraation s cow 

ot the latest report received troa 

London on the militarT situation. 

Believe me, 

Dou 111r. aeoretu:r, 

Ver:r sinoerel:r ;yours, 

Be~r7 llorgentbau, Jr. , 

United 8tatee Treasury, 

Wuh1ngton, D· c. 
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1, A' U,IIVUu. ~-.ra or Ae .. M Cl been 
~~:;::,•nr a~l.W. . OpaftUoll l!rDII IIII aouaa1111 
- .al'pl'hoo ......,l ata, ~ •4e 1IJ' I nd1• 
troopa, Jllll1all 1189el llleop Ollw I llllla llllCl B, ll,aip 
Cl\lllr41,. took 1)81"\, ~ saneNla - Dne1 Ollp\aill 
pl'ieooaN, 

2, 11th tbNa a1NNn aUIIOllle4 11181'8bant fta•l 
ot zeobru~•· l"OUJ' IIUa on I!IOlt obMI'ftCl. J'lw 
drol'tlt't oJ1'"4 Claati'Qrael 50000 \on tftlllotr ,..._ 
DUnld.t1< llJl4 llllten4 l aot ooon on r 1ra cSoolca • ...,. 

} . L .. t nisht throe 9Wol'dt1oll nttnc~ 4ocQ ~ 
klrlc. AU 'bod)a target a..a. ~ wu all1pa Braat 
etl ll i n aaae poe1t1on. 

lfitlht or lOtJVU til teo Dl onheiJoe elaltle4 -
111 t 1 , 900 too oorchant vu-1 ....,. llmla'e-. 

!i . Ul {lht ot' ll/12tll, 245 ..._. ... 4oepol~ r or 
DUeooldol't' 1 DU15bw'a, Boulcsne doclca, Rotto...,_, 4oe:U, 
Colosno 11n1 oii1J>p1.as orr DUtoll and Pl'oncll ooaota. 8 
alrorat't tl1aa1ng . 103 tCIII1ll ot' 111f tr:;toloo1'"' ~ 

f:!:':~!~ ~.l'= ~~~~ p:~·~/·~. 
at.u•tod 1ncl1J41ns ou nra woet or tho toom. Du111bers 
WI \0011 ot' 111gll exploe1wo 7,180 1ll0Cin41ar1oa 4roppod. 
Uncy t'1rae ot«rtc4 1n 1nlund port , one Y'O~ li'IJ'Qe WN'o-
llo oe 111\, oot on nre. Bov.losne 4oelal :56 t one ot' h18ll 
oxt•loo1ve 'boc!Q)a l t 780 1noon41nr1ee. Lnrcc t'1re wa,.._ 
h o\10 0 OOtltll or doak. 

G. DUooooat'Ul bodMng atteclc m&l Don(lhaa1 llarboUI' 
Jli~c t or 9tW'lOtll. 

7. a:aJ.a. llol'ninc or 11th. I'1'0o :'rOnch naa1aWCl 
W COl Mh~n. Ch<valtT woN &IV'Olop1116 attoalt on 
Xi~, no fluou-> a4Ynnca en t:e.~~ P'ol'Oa on 
ooan 1'0114 epp,..,....., J!it liMI' I a l!alll'8nl. 1 7 llll.loa 11011 th 
ot' :l1don. 

6 . ~ ~..,. t r ope on ve:t ra:ara to ~ baw 
pa GDOe lliiiiia . 

9 . Libra• p. o . l Otll. Hoa'f)' llllelllne took pl ace 
oo.llent lll'Oa '::'obl'Ult . ':tlllt:U AF'I' • Aet1'1'0 80\l tll or lltl.l t)ta. 
!Ii cht ot' 9Wl0th oneey eit'Ol'tlt"t ~ JlOtrol dial> xe tl'\lh 
nrol o:rplodDd 60 l!!l.nce in our r.tlne rtold ooot ot' t.ru. town. 

"""I'~··- To 7 11 ?tra Juno lOt..'l. :Ta_..,..orr..,·tieU. 
.., Abel t1 but &llo~ oauood b:r • ' 

It.~UJUl oor.zum40r 1\fto e nl<Od WI to aseiet General 
l'ral•trt» ~t• or 24 I~1M d1Y1e1ono rr ... a t taCk 

Pot riot t'orcoo haw OOCII!'iod Lale0b0111 , 
170 Olilee """t ot' t.c:41o lbabe. 

11. nsht or lltl\ll 2tll obOilt 100 oneco- airorat't 
op.l't\tocl. Bar:ll>a droppo4 ,S41• nOe1 a ""tllorn, eaat ern 
count 1ea. l'lnD oer lOWI 1Nii4o1nnt

8
1>0\'

1 
~ ~~= l:llnola 

cauea4 aaah ~ to llouaoa r a 1 

Problb).y hoavy • 
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COIIFIDEliTIAL 

IIILIT/J!Y Dl'l'r:LLIG!liiCE DIVISIOll 
:;A 'l DE?A!l'lt!Eiri' 

;:un1ngt.on, Juno 13, 1<)41 

TEIITATIVI: LE:lSO!:S BUIJ.CriN 
llo . 119 

0-2/265?-235 

!:21!£.:. 
The in!onnation contained in tlds series ot bulletins 

will bo restricted to itens froo official sources \lhich are 
re>sonably confirmed , The lessons necessarily are tenta­
tive one! in no sense nature ~tU<!ies . 

Tlds doclll:lent is being glv•n an approved distribution, 
L~ no additional copies are available in tne Lili~ In­
tel!l&ence Division. For ;>:-ovisi<>ns covel'T\int its reproduc­
tion see Letter TAG 350. 05 (9-19-40) L:-t-'- · 

!ll!ITIS!i IIO':'ES 0!1 G::!:t:Al: A.'l'i'I:Ll.l:m: A!:O A:llortm v:mcus 

SOU!lCB 

Thin bulletin is based upon informa~J.on released b)• a high 
British official source on l~rch 23 , 1941. 

CO!r.t::TS 

1 . ?5~. AltriTA!IK Vut! 

2 . 105-t:r~ , I.SSAULT GUll 

J , 25-CIIl . i.:O!'.I!.£ IJ:T!TIJ!Y. :X.UlfU!J:T 

5. l:Z,; 'n:?::5 OF T/JlXS 

6 . 1'-S!!AP:O Uf'i'S 

-1-

Regraded Uclassified



;- 1.22 

COilllDiJITLU 

IIUTISH IIOTCi t1l OI!IIWI Am'ILLI!IIr IJID A1110R1D YIIIICII!5 

• V-· ANTI'WIE OUII 

It 1a reported that a ~. ant i t.abk 1'111 witb -•le ftlocit.)' 

o! 2620 teet per eeccad i e 1n product.1Clll at the Skoda and C,I.D. -a. 
The penetr ation cle:I.Md i a 00 .... ot .,.,r at 2000 )"Ud•, and alt houch 

the ancle <>f 111\pact 1a not otated , i t 1o pres\IMCI tc be 90 decrees . 

lt is considered that thie pertorunce io poooible and U>at at about 

(IYJ rards range lind a 30 degree anal• of iapact, the penetration ~t 

be aa ..w:h ae lOO ao. 

Particulars roeoive4 earlf in 1940 gave ~uzzlo velocities 

va.ry1nt bett~een 3300 lind 5000 feet per second, but these !lgures 

apparentJ.y ro!orrod. tc trials !or ~ service par!omance. The 

cunle velocity nOll' quoted 1s what could be expected o! a non.a.l ••~ 

vice ueapon. 

The equipment oay weigh "" much as li tc 2 tons if the car­

riage is o! tha norcal field sun type . I! all-round traverse is 

provided, ti'A weir,ht io at laast 2 tone, lind probably mora , A proper 

antitank gun o! this caliber rlll have distinct advantages in caneuft~ 

ability, concealment , and ceneral handiness as coaparod. w1 th an anti­

aircraft gwa , but the succo•• o! tho lntter aaainat tank• in the 

Battle o! France probably influenced tho production o! the nen CUD , 

It 1s net 710t lcnonn when tho ?5-a:a . cun uill be ready !or iooue tc units , 

2 , 105...,., , ASSAULT GUll 

The existence o! 105-r.ao. assault guno is r eported !rom a usually 

reliable source, lind "" must eartainly expect thue guns to appaar in 

certain 1'omat1ons, eepecially the heaV'J armored division. 

Ho details are known . The gun itself may ttell be an lldaptaticn 

ot the 105-1:1111 , li&ht field gun-hmdtzer, 1916, with a considerably 

greater ranee than aither the ?5-<111. or the 150-11111. in!antl')' I:Uil• It 

u:r be suitable tor !irin& either armor piercin& or hi&h explosive 
OICU:\1tion . The counting may be the 18-ton tank chasais, T)'pe m , wit h 

araor protection on at leaet three sides tor tho gun crew • 

.), 25-m. I!ODILE A!rt'ITAUJ: EQUIPUE!rl' 

Recent reports suuest. that large n\lllberS o1' 9-ton tanks, Type 

rn, recentJ.: lllllde available by roorcanization, ...... being used to pro­

vide li~ht tiObile ant iWnlt oqui)XIDnt . 

COI!FIDEIIriU. 
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c:;aorml!ll'l IAL 

The an:oor protectJ.cn 1a said to be 25 •·• 'lll>ich 1IOUld cl"­
ir.JnUI\l.ty at !i&ht.l.nl ranees ACainat ~ less than on antitank CUD• 

The cun. aounted 1n a halt-turret, i o believed to be the French 2s- . 
&otchldss antitank SUD• 

'!'he charactoristica or tide gun are aa follova: 

Uuule velocity: ;)000 feet per second 

ileicht or armor-piercing shot: ll .) ounces 
Penetration: 50 ..... at normal at 400 yardo 

)2 ""'• at 22 dcgroca at 400 yards 

It 1o probable that the Germans have secured c:ore than )000 or 
the•• guns !rom the French ~· 

T!te 'l'ype-U tank ""i&Jls nine tons. DiJ>eneiona and perfonoance 

are as follows: 

Lencth : 14 • s• 
:ddth: 6•o• 
Hoi&ht: 5 16" 
llaxia\UJ road speed 1 20 l!PH 
Cross count.r"J s;>eed: 18 ll'll 
Trench crossed: 4'll" 
nator !ordod: 2 1601 

At lust 2000 of thooo ta.nl:s s!tould be 1n existence, but it does 

not toll"" that they !lave all been converted to t!tis particular purpose. 

4. lS...,.,, Am'Uir.C:lAFI'-All'riTAliK li!!.WY LIACIID:E OUJI 

It is now known that the Oercan Arrq is i.:plOJin; the C•ech 

15-. dual purpose heavy mnchine cw>, nhooe desi&n i s slJDilar to tbat 

ot the British Besa. 

Antitank pertonnance fif!W'OB are ao follows: 

lluule Velocity: 2950 foot per second 

;ieicJ>t of an:>or-piercl.ng bullet: 1142 u&ins 
r.ate of fire: 400 revolutions per Dinute 

El'toctive rate of fire : 180-220 revolutions per minute 

Feed by belt 1n 40-round strips 
Penetration: )0 .... at 100 yards at n..-1 

21 ..,., at 100 yards at 40 degrees 
l5 .... at 100 yards at 40 doerees 
27 • · at 200 yards at nonoal 
19. 7 ""'· at 200 yard a at 20 degrees 
1),8 ""· at 200 :Yard• at 40 degrees 
25 1!1111. at 400 yards at non:llll 
16. 5 ,.., at 400 yardS at 20 degrees 

CONFlDE!IriJL 

• 
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S. liEU TTPI:S OF TAJIKS 

A recent report !roo a good source eugceeta that two new aarks 
ot tank ue in oxistence, nameq 1 

a , A 21-ton tank armed with a 47..,.., ~· Thie wrr be a de­
velaPQent of the illOOton, TYPe-III tank, llith (l zeoh 47--. gun replac­
inll tho 37...,.,, &uti Tlith which it was fomorq lln.lcd, Penetration 
clai<lod for the 47..,.. , H. JS antitank cun io 60 mn, tace-hudened plate 
at GOO yiU'do at normal, Alternativeq, but loaa likeq it r:J.O;f be an 
ir>provod F'ronch S<~mua tank, which weif!hed 18 ton11 and c.:.Z.ried a 47-a>. 
gun 1r> ita origin4l fom . 

b . A Type-IVa tank Whose detnlla are not known. This '/a;f be 
a 'l'ype-IV tallk converted to an araored cCiiiWil vehicle . A lar!,!e DUIOber 
of theoo aro now in foroation.s , The:! are built alon& lines sirlila.r to 
those of the earlier '1)-pe- l and Type-ll cCll:ll:lAI>derc• t.anks, althou{;h 
they ue core r<Xli:IY and better protacted, 

6. T-SIIAPED RAFrS 

A nunbor of reports have been received indicating that flat­
bottQO boats or rafts or a speciAl design are being constructed t or 
usa duri.ng M invasion. Sketches of these ratts are shown on the follow­

ir>G pnae. 

At first nart A Tras believed to be a tank lnnding craft, the 
helld of tho T beint: a tank float and the teil of the T a landing l!ans­
""'1. The a hope of the section, however, secr.ed to rule out this pos­
sibility and ~;ave rise to the opinion thnt perhaps this was a covered 
vay over the lancer axis or the ratt to £1ve aor:ae protection in the 
ovont of the rnrt • s beinG used as a ship-to-shore floating gangway • 

llatt B seeDS to be a larger edition of Raft A, but without the 
covered way. 

It will be seen fl'OIII estia:lated dia:lanaiona that Raft C is very 
large , They aro reportedly for use in landins operations attar estab­
lislment of a bridge hem. The bese of the T ia to run ashore , and the 
head of the T ic to be anchored in deep uater tor the purpose of enabl­
ing troops and material , inclucli.ft8 field artillery and litht tanks, to 
dieGI:Ibark , Theso rafts are ellid to be Wl4ble to stand the North Sea. 
It 15 doubtl.Ul - except in the case o! Types A and D, which micht be 
carried b)' ship - whether a pass11ce could be r.\llde except in a very caln 
aoa cithor by torln;; or b)' powerful outboard motors . Type C rtould 
presumably be br ouf!ht over 1n sections and aooeQblod on arrival. 

COHFIDBIITIAL 
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SKETCH A 

l)l' 

___ j 
:q'J't< 

SKETCH D 

SCALE 

[. -,.---· I ,~ .. - . 1.97' 
___.. __ 

49' 

l inch -=-ai5 feet 
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1o detallo are &ftllablo u to tiM aade..-ter abape of tbe .. 
r.rto, bllt oe tbe ao...,.tloe tbet tho Mla boq of tho ran lo of md· 
tora clratt llll11e tbe -r lido ot tbe taU elopeo Ullltonl7 ....,..,. 
to .... tu 1 ... 1 to taollltata ~ oe a eloplftc baaoh~t lo clear 
that oonolderable biiOJID'I• will be &'ftllable tor load o'""""" ,...,.. ... 
•••a lt tho ..xt.ua dratt lo ... 11, Thlo al~ bo or the order of 
60 tono tor • draft ot three teet la tbe •••• or tbo eo-root ran • 

• 
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()-2/2657-220 1 llo. 416 II.I.D., I. D. 12•00 II. , ,_ 13, l'liU. 

stmm;(l gpqrr 

I. tteat•rn Th•at•r. 
&!!:.• G£"W'· Very liloited activitr Wt ni.gbt onr 

wurn !ngliUid. 

BritVb. .1. strong off-i~ &!fort. inwl'finl .., 
eoti.Mted 201)-)00 planeS was JMde Wt night. Prill&rt affart , .. 
...Se over the lt1Jhr-Rb1n• industrial area. Raicla were ol.lo ll&de 
alan& the Dutcb.-llelgian-Frenc:h ooaat, including an atteck an 

areat . 
11. Maditerranem and AIJ1ctD lbe&tm. 

Grounsll ~· Artillery action at Tobruk. 

Ethiopia. No 1111POrt&nt devolC>pNDta• 

MI.• ~· Raids on Tobruk, ll&lta and Gibraltar. 

&&L. Raids on DenD>asi, Rhodee and over the 

lostern Deeert. 

UI. l!n:a· 
~· llo noticeable procrea• b7 the 1n't'84&rS. 

~· ~!!£!!!!.· Billa was aca1:n atteclcedo 

&!.!· Raids "" BeirUt. 
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a. P •• " 11M li=Y· Ia We ._. ... teU..S.. 

u.,..lU• .t l& b II' I If * -.u AU rw .. - _.., 

*MrM• r L aM. M & a...t, Ill _.,...., 11& V 
...... 1 ? .... Ill ......... .. ~. u. 

}. ... I( 11M lJ. -.u AU~ 'I 'we wl\11 ~ 

_ .. , • ..-Mel .... , *!JIIIlal ., ...... u.". .. •• llP -

... ,...,..., ll&l -ti.et--- If....,.. (•II dl­

liUirl) ....... \!Ia ..U,.t ...... ..,. 11M ........ lollllift 

,a- ••• •C ,_. Pel&.. 1M lar Uaft•• .- • ._. 

I. Jh••JAkiK.JM»IDll"r:UHU'D'IIIIt.J¥rii'llrll.l• ... 

• •• , ., ,.. JW.L 

.... lPl-• .,...ate& ... ...u •••• )11'11181)1111 

._ .. ,. "1aar la * wlalallf et J.a&.l W. Gqe Wra\11, Uae Oftaql, 

l.la111uld.ft 1M t......U.. 

l- ••• ., lw 1k 11· 
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"""' ,_ 111, l!jln 

Mr. Jq OhM toleplloM4 .. froa..., Tol'lt :reotmq afhnooa, Be rotorro4 

10 our oonnroaUoa ot J- 10, all4 wl4 • tbat \M "aMar<l. 011 OaMpaoJ 11114-

rocoln4 word that tba o. ...... r opro-t&Un ....., -t-.ploto4 -""« t o O.'ba tor 

"""'HoUoao vi\1> .a .. Stall4or4 ill ropr4 to t ho oalo ot lto proporUoo ill~. 

h tiUl iJl :lr .. U . 11 OIPPMI'I tllat •- 41ttlnl'T hoa 'baoB uporl.aco4 ill 

tff•clloc t'ba MCIIoal'f arroac-to t o traftl f roa :lrodl w O.'ba. It lo hopo4 , 

hownr, that lho roproout&Un ~ r oooh O.'ba •~ tho ell4 ot J11111, lB \M 

... t thlo h ll!pood'blo, llr , er.... t.....a tbat lila quoUOJ> mpt arho ao to 

wathu ono of tbo S\&114ar4 otficllllo obolll4 co to :ar .. u. I Milo BO anUoJS w 

llr. Cruo ot tho aoUOJS which wo haft \&It• ouco liT loot coanroaUOJl wltb hilS. 
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.all,..,...,_ JftWir IW Ia "'" .. tlllr II lilf'ill Ia? n;t'a tl ... 

..._ .. • tM i.tua .. ,._ _ .... ...en1 ,...,,, It a :ot *' * ..u 
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............ htltu ........... 
0 

............ -

--U7,l1Cnl __ _. .......... ,.1 l ... ,....._...,urnt111J 
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.. ... ., ... ""' '*-1- .. --~ ................ .. 

Regraded Uclassified



• 

·•· 

• 

• • 

• • 

• Regraded Uclassified



I 

I 

~ 

= II .. 

Rro!JLA1'mrzllt UIIII!IIl EX!!XlU'tlVE 0111D 10, S"*' • e .,...,.,_ JV7, .... "'"'""""• 

RolAti.Di to 'l"rananctloru~ 1n Foroi(:n ET.ci>M&e 
w Foreil!A~ Property, the Ro!'IOrtin{: 
~t all Fore~ Property end l!Gl:.tod 
:.tattora, (*) 

n.e Rocu]4t1ons ot A;:ril. lD, 1940, '" t~~~e:>dod (Sect1ons lJ().1 to 
JJ0.6), are UIO!Idod to read aa tollan 1 

:l32 

S.cti.an ]JO.l. Autbprity tor :t:e!Nlptlm•, Tbue roo:al4t.iaaa 
are presoribed GDd 1a....., Wider autbor1t,' ot Sect1oo S(b) ot the 
.l.ct or October 6, 1917 (40 stat. 415), as ...,ndod, :lid E:xecut1Ye 
O:ter Uo . S)89 ot April 10, 1940, aa uendod by Executive Ord..-
Ho. ot 11111• 1.4, 1941. (*) 

Section ]J0,2. P,Nnitionp. 

(a) The t e= •Order• abllll reter to Exooutive Order Jlo. 8389 
ot .l.pr11 10, 1940, •• uendod. 

(b) The ten •recuJ,atiolla" aball reter to thea• regul&ticne. 

(c) 'rba tar. •propert~ and •propertr 1ntereet • or •propert;r 
1ntoroeta• aball Snalnd•, but Dat by D:¥ ot 1.1al.tl!t1.an, -7, cbeclca, 
clr..rta, bull1.an, baalc dtpoaita, Mvinp acCOUAta, aiJ:f dtbto, bldebtod­
"'"' or o~ts.-, ~1al aecurltiu c._.,J7 dtolt 1n by 
bonkere, brolcere, eD4 invest.Mat bouMa, aoteo, 'dtbaaturea, stocl:D, 
bonclo, •OilPC'U, 'ballcara' acc:ept:>neeo, ..orll"i"•• pad&ea, liODS at 
ether r1iht 1n tba natun ot securit,', trt.rebowlo .....-1pta, b1lb 
ot J.d.iaG, tru.t reoeipta , bllla ot tole, aiJ:f other en.J.eoces ot 
t1tlo, OI!Jierlbip or inde~ ... cooc!D, ......... . Ml'Cb:Ddiso, cb:>ttala, 
stocks oo bo.Dd, ab1po, sooda oo alll.pe, real estate .....tj;81~•• ....ad=e' 
.. lcs .-...ate, lAnd cootr:wto, reu.l oot:lte DoDd aiJ:f intc'eat therein, 
1•nsobolda, Cl""'Dd rente, optioDJ;, nosotl.&.blo 1nat~ata, trade 
rccoptMceo, l'Q1altioo, book uccouata, ACCOI.IIta pqr.ble, j'lldc-nt•, 
;>at.onta , tndeWIZ'Ica, oo~bta, cootr...ta at licanoea atrectille or 
1nvo1vl.nj; peteata, ~ at OOP7Z'~htl, wure.nc• po11c1ea, 
ante dtpoalt "'-e :m4 their ooataDta, -ntaa, poo1 1nc asrn ta, 
ccmtracta ot uq D&t,.... ne.t_, etcetera. 

(4) Sate ~it boDe aball ba dt.-4 to ·be 1n the ".....tod7" 
act ooq ot all ~ ~ acceae t"'"to bat. aleo ot tba lee_.. 
ot 8\IOh t.D.e wbatllilr at Dat euch le.-- b&Ye ..,_ to -h boaloao 

fbo tonr'IIC lbt.ll DOt 1n uq ~ 11a nc-s.4 u a lialtaUoo apa tba 

~otu.t.s·~· 
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1.39 
(e) For tbo •IDi.Qg ot other teras refercnee ebould be aade t.o 

t ho deflnit~ eoataiDed 111 tbt Order. In 111ter;retl.ae rulln;;~, 
U ce:tce c, 1Actruct1011S, etc. , lsouocl J)III'INilllt t.o the Order :md ret."11J.A­
Uons , po.rtlolll&r attentloa 1s directed t.o the prortsloae of Genere.l 
Rull.nS !lo. 4, ae troD ti<>e to tl.Jio hereo.tter uended. (*) 

Seot1011 1.)0.3. L!.cep;;ps. AppUcot1011D t or Ucenoca t.o elll;11{;o 
1n :.rq trt.DeoctioD referred to 1n se ot1one 1 or 2 ot tho Ordar sl-...U 
bG filed 111 tr1plicnte d .th tbo l'oderol. llclaorvu Bonk of tho diotri ct 
or tho QoYernor or High Colllll.saionor or tbo terri t ory or pooooocion 
or the Uo.ited Stctoa 111 whicb tbe o.ppUccnt rooidoa or hAs his princi­
pal pltlce or bua111esa or principnl office or llConoy, or 1f t!te "P?li­
OQnt ht.a no legnl rcddence or princ1p.:ll pl.<.ce of buuinc"o or princi­
pal ortice or OiCncy in n Fedcrr.l Reocrvo <l1•·tr1ct or n territory or 
pooseo<ioo of tllo U111ted states t hon Tlitb the Federo.l Reocrvo ~ 
or Uo: Yor:: or t he Feder..l &serve Bar.}: ot S..n Fr: nct.co . A!>pllce.tion 
ror=:: 'IJJI!Y be obt:.i.ned !'rolJ ;my Feder:.l Rcrcrvc Br.nk, t!!C Ccwcroor or 
Hl.,;'a Co:x>i.si clll'r of " ten·1tory or poooeos i on or tbc th1t ed St<- tu, 
o1· t~c Secret<ry o1· tbc TrKsury, ll";iWI(;ton , D. C. T~.c orl.<;inrl or 
e~ch =~;11c~t1on s~ll be ex~cutee under ottb bc~orc en o: ricar 
c"Jthori~ed t.o e.dal.nister o:.tb3, or 1f o::.cutod outol.de o~ the United 
St"t o> , before 11 diplo-Ue or con5Ult-r o~ficer of the United States . 
'T!.r "''lict.nt slmll 1\J.rn1.sb suob further Worn:·ti011 u oh:.ll be re­
ourotcd Of b1JI by the Secret:;ry of the Tre: S\117 or tho !'edm'.l P.o:>·>"V•> 
Bu.}: or oth'r 11;ency .:.t rrhlch t:1o !lppltc"~io.• i n tiled. Licc~s~J ai.ll 
be i~suod by the Secre~; o£ t!lo Trouaury, cc:ti f\;J •.llreet1,' .,r t.:~rvn~!i 
or&J offieero or ".bene!eJ th~ t r.o ml-Y clc=i:;.l:.~" , "':.n'' b:.' t :U" Feder- : 
RccCTv ) BD.nl:.o, ~c t.inJ in nceor,h nco -.-tt.h su:h r~·u·u" .. tt.lo!lo , :. .. ;.&lJ;J.i;S, 
Md inatruotio.>s O.D t he Secretory or t ho Tro· oury mny !'roc ~!-'lC t > 
Ut~e .,trc:.;crtbe , 1n s u.t h ca:;o3 or cltuu::c:: o: c:-.U..lJ .• n t'~a Socl"~;. . .r~; o; 
the Tre·.OUl'Y Jl>:l.)" detc::-a.l.ne. T;.e Fodor· l lloscM$ lltJ>:: o:: othor e;;ouc7 
ot r.'tle!\ o.n r.~;>li~:-.tion 1z rUed \l1ll o;lvi s o t ile "'Pl~ · >nt or the 
~oo1slon r•s,;,ctln;; the :tp;>llcatlo!l. Liccn"QJ !01' cxpo:-t: , 7itl>•...,...,.l3 
or iJr:"Qrt~, ~!'t..!r :t:.vino b::c!l c:.ncullcd b:· ~:1 .. .:oll..: \! ~or o: C"..t.: t.')~"' 
or t :,:- ""'' ... ~;.: .. :~a-r t.:Vou:;h -;;Q.:):l t.il:c export.:.t l 0;:\ 1 •tlt~r .. trul o: l.::lporl .. -
tiO!\ n.:; m do 'flD.'S be returned cy ::::.t:h collect~ ,.,,. cu;:t.o;l! o:- po=i.-

, " r ,. "' • "i~.,.,..r .... • 1l"C::1'"';>'" r :.;t 1~ to t.h~ liccn~co . A">:il!"O.~- .. e .. o~ .,r .'.'·- · '""""-' ~- - ... · ..... J · • • t• ~- • L, ,.,..,. , e · r - ~ r.itt :>e ~scribed O;,- !.:; 'J See .... c"-"7 o .. \.'! ,~·-:.:u:-: • _ ... _. -- "* J 

r~ .llr!~ to file re~::-t:; uQO!l t!le c~aa:.-z..~1,:,.tt o!" t: ... ~.:- ~1- ~t ine:: . 
:-:~. lo:'..:t.OA o"' t~· Secrct3.r7 o: t~ Tro cu:y •i t.~ rc:::•:l!t t. > c.:1 :.,:Ul­
:. ~! '·' ~>r H r onso sMll :,., fL'l:!l. (•) 

~ •• tion 130 ·4. Reoo:-t~ or !'rp.~rt; .lllM.-:~..a'L<!.t AIJ ..... "!.:_oretl;l 
C•.-'ll.l:..\..u..U&lllJin1;1on· l~ Thereof. 

( ) • J,.,,. 14 1941 r~)>Orts olcll. ;,., !Ucd on a. On or bc4oro -:; 1 . ' .. +·• • 11 . tr:.~ tnr,:-r.r.t i on 
rortl 7FR-.)OO , Uul:r executed undo:r oath, c~n ... - 1:\ ~·4t:, uh1 ... 0 t t~ l;.h.!' 
• tl•1 "or ' ' 1 •·••h r.'orc rltb r conoct to ll f'TO. • • • • J 1 • • '- """ • ' . · nin,; oC bus1no3S O!l une ' :·.:::·~•: t1o:>. of the Uniteoi Stat~• on t .lO ~peJ t t.~ •'•' Jw·l.sdictlo~ or 
1940, •-1:1 dth r aoi)Oct t.o ill )l'a;>ertr .-u 00 J~~ 1.4 19.u 1n r.hic!l 
·~-· U'\lt..>d Ste.toa OD t he o;tenint: or bl.IDWOCO on n:t~ t~.ereor bad 
o,. t:U rc c,.,c tln dnt->• :J.D;1 fordcn co~Yc~r o~\r•et, rc~;.:.rdlcos 
OZ>:J Interest or eDT nature wb&tsoenr ' • - · ct t.o ~ such ;Jropcrt;r 
or ~t!ler a report ""l'ora TFR-100 wit!\ ro-~ 8~ be rUed b7• 
eh:.!J. ~•vo prerloll':l;r been rued. Such r e.,or • 

t !>e United Ste.to· ' <! !recUt or l.;>di.nctl;/ 
(1) !:'rory ~rsao 111 t.odY c~~ol 01' """"'"'"ion or 

holdi.D,;, or barlD& title t o , or = :;·~=:..:--.:.' ------
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ouch JII'Oper'tT 011 eithilr or both ot tbe atCII'e~loa.cl r.speai1n 

datil. 

(2) l'r.,- agent or r.pre-isiin ill tbe IJidtec! llisisa tor 
a:n:r for.iCD OOIIIltry or a:n:r ut1oaal thereof baTing a:n:r 1Atora­

t1oa with r.epeai to wch propert;y. 

Provided, That DO r.port 011 !'ora Tl'R-JOO need be fUed ~ the total 

nlue ot all propert;y illiereeta or a:n:r tor.t.en COUDtr)" or natloaAJ. to 

be reported ls 1el8 then $11000. • 

111tho\lt a:n:r Uaitat1011 wbataoner ot tbo forego11lg, reports on 

Form TPR-JOO, rUed u reqllir<od abon, aball be rUed b;y evory partnar­

eh1~, trw~t.e, uaoc1At1011, cor;>oraUoa, or other orgo.-dation orga.tiood 

\I¥! or the laws of the tlldted state a or a:n:r oiste, territory, or district 

or the United Stntea or b&Tillg lta prillci;>31 place or busi:ltoo ill the 

United States, with reapoot to a:n:r aheres or its utoelt or a:n:r or ita 

debentures, :10toa, boads, c.oupocuo or other obll;;At10118 or seeuriti01 

or a:n:r equity there11l, ill which a:n:r toreten COIIIltry or a:n:r notlnnal 

thereof hAd on eit her or both ot the atore .. ~tionod reopoctive datee, 

any ioterost or a:n:r nnturo whetaoner , dlreot or i.Ddlrect. 

(b) Reports aho.ll be executed t.nd rued 1n quadruplle~<te with tbe 

Federal Reoorve Bo.nk or the district or the Gonroor or H1£h eo.rlssioner 

ot the territory or poaaesaion or the Unl.ted Stetes ill which the party 

tUlng tbe report reaidee or baa hla prillcipal ploce or business or pr11l­

c1pal office or ag~c;y, or lt such perty baa 110 legal res idence or prl.D<:l;>tJ. 

place or buslneaa or prinalpo.l office or agency 1:>. a J'odernl Rccorn <UAIU'l.,. 

or n territory or poaseaolo11 ot the Uldted Sta tes , then with the J'eder&l 

Reaorve 11oDk ot .... York or tbe J'edaral RceerTO Bllnl< or San Francioco. .l 

report aho.ll be dee~ to haft beoD tUed when 1t 1e r.ce1Tod bJ the proper 

Federnl. Reaorn BeAk or other "l:ency or when it is pro~l¥ addressed and 

mUcd and bean a post...,.lt dated prior to al.dnl &bt or tho date upon which 

t ho report 1o dUot. !acb J'oderal Jl .. erTe Bt.nk or otbor a:;ena;y alu:.ll 

fOI"Illrd three copies of enry report tllod uit!l it to tho Secret"'")' ot 

T'tensw-y. 

(c) (1) All epecea ill tbo r eport alit ba properlJ !Uled 1o. 

Reports roomd not to be ill proper r-, or l.&clt1.Jl& 1o eaSOI>tlal 

deta11.&, aho.ll Dot be deelled to hA ... beOD !Ued 1.Jl ca..,llaDce with 

the ONar. 

(2) 1lbero epee• ill tbe report rona does not penal.t !'nll 

....._.. to 11 .. ot10118, tbe 1At«at1011 required &J ba 11t rcrth 

in II'IW'*--isaT papera 1Dcorparated b;y ret.,....ce in the report 

and lllll!mtt.ed t MNw!ih. ~tary doc.-ta and p&pera a~~~t 

be rot .......S to ill tbo pr1Aalpal wtat•-t 1.Jl cbrcDOlD&ical or 

atber appa0J111ato order &Dd be d .. cribed in wch.......,. tb&t ihoJ 

cc be idMtUW. 

(d) .l .. pant. re:-t UDder oath met be tlled bJ oach per- ,.._ 

~ll.lred to tUo a report .,....pt tbot per-.. holdt!lg pcop011ty JoiAtlJ ~ 

rue a Jolat. reF\. 

<•> ft. a.-tarT tiL u. ~ ~. 1.Jl hla 418Ciret1011, grut. 

IUCh utandaaa of ts- lltr ..... lou U he~ llltrlabl.& for Ula 

-.k1nc ot uq ... all. of ibo r.porta reqa1reCI 1lr tbe .. repl.&U... 

Regraded Uclassified



1:35 

-4 -

(C) ~ Fan !ft-300 - 'loo otole!eec! '"-- hdonl Jto­BanJ<, \ bo - ,.. Bel> -.ot- of • toftito&T ,.. poeoooo14D ot tbo u.1t.4 MatH, ,.. ._ -.u.r ~ ._ -....,., ~. D. c. (• ) 
s.otla l,JO.s. -""' S(b) ot \be .lc\ of Octobor 6, 1917, ... ..-.. • 

.. • • - wUlt'llll,J 'Oiolatoo - of \be -uloao of u.1o 00114irtoSa ... ~ - u-, crier, f'W or Nculo­tlce 1Nue4 t.taK hr, U..U, \IPOG oonictl.ort, 'be tiae4 not. .,... tbu tto,ooo, or, u • u.tanl PN'IOD, _, bt 111pr1.1cu4 ror aot _.. u.a \.tD 7Mft, or bot.'Da ao1 uq ot-rtew, 4.1ftctcr, 
or ~ ot - -s>on\ioa - ~ por\k1pat.oo 1D .,..h <rl.o1ot1oo - 11o palobed 'bT • l1k» rw, u.o-u-.\, or ho\h.' (• ) 

S.OtlaD. 1)0.6. TbloM n plat.l.ou u4 azs:s nlJ.Ap., ucc, .. , or in.st.l'UCtlaDI U • IM4 bera:.-d.u 1ball DOt. bt d.o..cl to autbari:~e &nT tr1.1:11actloa prob1b1ted b7 NUOD ot &111 other la•, procl.&Mt.~, cmlar or roculAtioo,(• ) 

S.OU.on 1)0. 7. t=e'M't.. Mpdbioatlan. qr Rnmtion. Theaa ngulntlon.t and atr:f rulJ.Aaa, Ucec .. a , inltru.ct.J.OOI, or Cor. iuuod t.re-...Se.r -.:r be -..a4ecl, di..tW, or l"t"fobd at uq u .. . (• ) 

CI!I!flED CC>n 

... 
---- ·---·--~a.a.c. ~ot:rUT...,.., 
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EIBJO'flVI OJaD 

R!liULifiiO TRAJI!!AC'fi018 D JOltEIGI EICIWill 

.Alii) l'OREIG&..IW!D PI\JPERfl, PIIOVIDml lOR 

Till liD'Oki'OO or JLL l'OREia.-oftll!ll PIIOPDtfl, 

.Alii) lllU!ID IIAftiiiB. 

.. 

136 

liT T1rt:oM <4 D4 pii'WliiDt to tlloo &atllori tT ft.-ted 1a 

M b7 S.Otiee 5(b) <4 tile Jolt ot October 6, 1917 (40 Stat. 

415), .. ·-1 
... , b7 nn• <4 all other ·~v ....­

ia ... aad b7 T1rt:oM ot tile C.taace ot • period ot -

u.ited aat1oae.1 -~~. aad t1ad.1ac tlw.t ti!.U Order 1a 

1a tile J)llbUo iatozowt aad 1a MOIIM.'7 1a tlloo iatar.at ot 

D&tl..-1 dat- aad ...arltT, I, IIWIILDI D. ii0t6£ttl0f , 

PIWiliDt ot u. 'DIIDD 31.U'III or .&IIII!Ie&, do prucl'1be 

' tile totl..tnc• 

laouUn Qrdoor Jlo. 9389. ot .lprill.O, 1940, u • ..,, 

1e ,, to ....s u tollaaa 

a.ot1ee 1. .&U ot tile foll..t.lc tzou.ctt.au u. 

probibited, _,.t u ~1t1oallJ' a11U1ori.Nd b7 tile 

S.Or.tuT ot tile i'l'M....,. b;r- ot repl&U.., rul.­

iap, ~. Ucvrr1, or oUiel'WiM, it C1) e1ICh 

~are b;r, orca bebal.t ot, or porw\IUit to tM 

cl1.reou- ot.., tor.ip _.,. .... tpet.a4 1a Wit Order, 

or.., aau-1 tb~Not, or (11) PDia ~t.l.caliaYoln 

pr ;a 1;r 1a 1lb1oll uq tor.!p _ _,. Me1pata4 1a Wit 
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Orda", • .., •tta.J. u eot, Ma at &117 U. ca or 

.s-- .. .rr.u .... date ot .sa Or4el' M4 &liT ~ 

ot &liT _ _.. ... ,., ow, cl1ren or 1M1Hct1 

A. AU t.r&Mtan ot OH<!J.t be~ &117 

ba!!ldnc s.u.~ wit!Wl tu 11n1w state.; 

IUid all. Vuatan ot C>Ndit bet- &liT Mnldog 

iuUWU. wi tiWl tiM 11t.1 te4 8t&tee IUid AliT 

bn'dnc 1Mt.itat1.ca ~tiM 1Jnite4 St.atea 

(1Dalm111c tUJ;f pr1Dc1pal, agct, "'- ottice, 

br&Dcll, or corrwpaadent outa14e the Uu1 ted 

state., ot a banking inaUtuUon within the 

IIDited st.ate•h 

B. Jll ~ta b7 or to aDY b4Dldne in­

eUtuticoo within tiM Uul.ted St.atee; 

C. W. traAeacUoue in !'oreign exchange b7 

tUl7 periSGil within the liDited statea; 

D. !be lll<pC>l"t or witlldraw.l !'roll the l!Dited 

St&tee, or t.be ......n:1ng ot gold or aUYer coin 

or bulliaol or currenq by &D1 pereOD wit hin the 

liDited stat-a; 

E. W. t.ranater.; w1 tbdrewale or exporta-

tions ot, or dealiDgo in, &n1 ...tdencea or 

1ndebtedne81 or eYidencee o!' OW!Ierabip or property 

b~ en:r peraoc w1 thin the Uu1 ted St.a tea; and 

y. JDJ' trnuaeUOD tor the purpose or which 

1w1 the ettect ot .-..41na: or &Yo1.4.1n& the !'ore-

;;oing probib:it:ica= • ·:.__ ______ "!'!"'"~-'1!!!~~ 

Regraded Uclassified
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a.ou.. 2. 

A. .au ot tal toll.clwlal ~t1ou are 

.,.. )1b1W, -.p\ u ~ aut.loor1Mcl 117 

tal lleoN1Iar7 ot tal ~ 117- ot ........ 

t1ou, l"'lliilp, !MVaot1ou, 11•-· or otMzo­

.S..• 

tnMflll' ot, or otMr .s.u., 1a, or .S.tll 

rMpect to, .., _..nt;r • ~ 'b .ot 

• 1lll1ch th- _1a et.upd. or ~w. or to 

llb1oll th.n 1a atcu.t or ott ....,.. atW, 

a tu: etup or otMr atup ot a to~ -VT 

c!=1pW 1a ~ ~ or a Dotarlal or 

that it .. 8tal*l, ilp'iaW, att1a4 ttr 

atw .S.tllla .,... tCJNicll oo•tan or ...,. 

tha a~t cho-'-- 41eo'- or ladiGat.e 

that.,... etup or .-laT. at DT ta., llaft 

bea etuped, s.priaW, att1D4 or a~ 

t.IMl'fto; .... 

(2) !be ~u. 117, or \~'~~Utili' to, 

e1/f1 ,ana wltllla tal llaiW lt.et.ee ot DT la­

tereri 1a _, eeclll'it;r or ~ u..r.ot 1t 

tal a~t ~ 41eo1
- • ladiGat.e 

that tal ~t;r • ~ til .ot 1a aat 

p1o ••ny eUaW witllla tha 11111W lltet.ee• 

,,r 
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•• tM IIIGNtel7 t# .. ,......,. ~ ~ 

caw, ....,alate, or Jlftldl>lt ...s.r nob recalatlaa, 

rul.iJII•, or iu~ u M ~ ~. b7 

- or 11c- or ~. * ..,.,,"•• .u-
inlo illportl.l>& or ~ ~. ~ or 

1D4J,rectl)', tato tM U111W statM, traa u:t ton1cJl 

e01111tz'70 or u:t IMCllriU.. or _.._ .. thonot or 

u.. r.c.l YiJic or boldine· 1a u.. UlliW stat.. or .-r 

aeclll"1U.. or .n.dcc .. tborect eo bJ'ouebt 1ato tM 

OniW state•• 

s.cuca ) . !bo t.em "toralp oo•tr7 d• 'PW 1a 

thie Order • - a foreign CO!altz'7 1aol~ 1a the to]... 

lowin« ocbedule, &114 tM tAN •etteot.ln date or t.bU 

Order• -with l'Nl*'t to u:t nob ton1cJl-tr7, 

or u:t Dat.1Gaal. ~. tM <late otpec1t1ad 1a the tol-

l.owiDe: ocbeduJ.e I 

(a) JFU s, 1941>­......_,.-
~· 

(b) - 10, 1941>­
!M~~. 
JelP•-' 
I I 111'11 

(c) .r- 171 1940- ) 
~ {1aol1111111f ....... J 

(4) ~ 10, 1940-
LaWS&, ......... 
Lit? 1•J 

(e) Octd IT 91 1941)-
3 1•J 

139 
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(t) ~ 4, 1941-
IIUlpri&; 

<c> ~ 13, 1941-
~~ 

(h) llarch 24, 19.41-
l'ucoela'riaJ 

(1) AprU 28, 1941-
Greece; aDd 

W Jlme 14, 1941-
J.lb.en'•, 
Andorra, 
Auetria, 
Czecbosloftld&, 
Danai&, 
1'1nlaDd, 
Gen.QT, 
Ital;y, 
L1echtenate1A, 
Pola.a4, 
Portugal, 
San llarlAo, 
Spaill, 
Sweden, 
Sw1 tzerland, aDd 
IIDion ot Saor1et Soc1al.ist Republics, 

!he •etteetin date ot thia Order • wit..'> respect 

to eDT tore~ eount.Z')' ""t des1i;Mtecl 1n Ull.a Order 

sbal.l be d.-1 to be Jlme 14, 1941. 

Section 4• 

.t. 1he Seer etsrT ot the Trcu1117 a!Jd/or tlla 

.tttorner General 711J:T require, b7 - ot regala­

U.:..., rul1ngs, iutructiooa, or otherwiae, anr 

peraCD to keep a tull. record ~t, md to tuml.ah 

UDder oath, 1n the fono or report• or otherwiee, 

tJooa tiM to tiM aDd at anr tiae or tl.Ma, eoaplete 

infOl'lllltiCD nolatift to, u;f tr&JIMCtiOD referred 

to 1n aeetiCD S(b) ot the &ct or Oetober 6, 1917 

(40 Stat. 4J5), aa •• dad, or relatin to anr ------
Regraded Uclassified
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propert;r ill which azq roreicD count.:y or a»:T 

D&tioaal tbereot hu a»:r illtereat or a»:r ~~at.. 

wbat.ooenr, <lireot or 1D<11reot, 1Dclud1Da thoo 

producticm of a»:r boob ot acoOUDt, contrecte, 

lett.re, or other po.pere, ill oo~meot1cm therewith, 

ill the cuetocly or coatrol of auch pero011, either 

before or att.r INCh traAN.ctiOil 1e ca.plot.d; aDd 

the Secretary of the Treullry IIJ4/or the Attoroq 

auch tnuul&cticm or e.ct , or a»:r Yiolatioc ot the 

pnwioioaa ot thio Order. 

B, EYecy peraOil oDpg1zl& 1D an.T or the 

tranaact10111 referred to ill oeot10111 l aDd 2 ot 

th1e Order Sholl keep a 1'ulJ. record of MCb Ducb 

tran.action 8JlCaged 1D by bia, r egardleee ot 

wbather ouch traneact1on 1e etrected pur.uant to 

Uc .... or otbarriae, aDd eucb record .U be 
' 

aftilAble tor ezpelMtiOD for at leut ODe rear 

after the date or IIUCh treuact1011o 

Sections • 

.l. AD •ed ill the tirat po.racroph or eectioc 

l ot thia Order •tranae.ct1ona fjbJ.c'JV 1Dvoln 

propert;r ill which a»:r toret,n count.:y deaignated 

ill th1e Order, or a»:r D&tiODal thereof, baa • • • 

a»:T illterllt or a»:T D&tllr'l -teOO'Ar, clireet or 

1Dd1rect, • aho.l.l illcllllle, but not b7 WIQ' ot 

l1a1 taticm (1) a»:T pot.JUDt or tr&Dater to anJ auch 
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tora. DCUDJ Otr au-! t!t• c, (U) 11111 

CllqiOl"\ 0tr wlt!td:r.-1 flw .... a.lW eat. to 

•uob r.,..sca nata>, u4 (W) 11111 u-r .. ~ 
o....Sit, 01' ~\ ot • oblJ.pU., ; ua•e4 ia 

t.rllll o1' • 01D'hll07 o1' .... 1'-l.cD -a,.. 
B. Die~ "lllaUe4 llt&tea•- tM 

Ub.1te4 statu IJid u:r plaoe aubjeot to tM j'lll'ile 

dioUOD t!>ereo1'1 the W.. "coctia&tll Uaite4 

stet..• - tM atatu o1' tiM 'llalte4 stat., 

U>e Diat.rict o1' CoJ..-.1a, IJid tM fN'rltoz'7 ot 

.Alaaka. 

c. '!he ~ llperaOD0 _,.. u 1Ddi'ridlal1 

partaerehip, ueoo1aUOD, oorporaUOD, or other 

orpniii&UOD. 

D. Die ~ •t-1p 0011>tr7" aball 1Dclwle1 

but not b7 w.,T ot l.ial.taUOD, 

(1) Die atate IJid tM c-r-t ~ 

Oil tM etfeotift elate ot tJ>1a Orclar .. wll .. 

UJ;T pol1t1cal .w.di'fiaiODo ea-Tt 01' ~ 

-talltT W or u:r t.errltorT, ~...,., 

oolcQ71 protectorate, .....S.te, d•lnlca1 poaun 

101l or place 8\lbjeot to U>• jvia<lloUOD tMreot, 

(11) AD¥ other 1'"•-t (1Dclu41Dc Ul7 

pol1t1cal .W..U.'fiai.a, ac-To or wa--tallv 

W) to tM ~ IJid OGl¥ to tM ~ 

tMt 1uoh con-t ...-roS.. or ~ to 

...-o1M- .tiD or awt& ~..,. - tM 

u. a1ob ca .ach etteotift date -Ut&ed 
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tiiiOb for.ip -WJ, ud 

(111) - ~CIIl to tiM tiXtct tat tiiiOb. 

penGD ia, or bu ..._, or to tile atent tllt.t 

there la l'tiUODI.ble O&IIH to bell.,. tllt.t auch 

~ ia, or bu bee, alnoe IUCh ettecu ... data, 

actiq or y.aportiDc to act dlnc~ or iMlrec~ 

tor tile beD&fU or Clll behalf of ~~q ot the r­

goi.D&. 

E. The teno "De tioDal. • eb&ll. lncll>de, 

(1) /mY peraGD 1lbo baa bee da.leUed ln, 

or a subject, citisc or reaidmt or a foreign 

coantry at aJ11 ti.M OG or alnco tboo et!ectiTe 

data ot tbia Or.l.ar, 

(11) JJJ¥ partllorehlp, uaociatioa, corpora­

tiCIIl or other orpnl.aatioa, orp.nbed \lldar U>e 

len ot, or wllicb ... or elnce the etteetift 

data ot W, Or.l.er bad or baa ha4 ita prl.nc1pal 

place ot bll81nea& 1n aucb to r eign cCOIIItr7, or 

wbicb Clll or alnco a.acb ettoctiTe data aa or 

baa bee COG trolled b7, or a 8li>atantlal part 

or the stock, ebaree, boD4a, debenture•. notes, 

dratta, or otbar •ecuritie• or obllp.tioaa ot 

wblcb, ..., or baa been OWD&4 or controlled b;r, 

direc~ or i.Qd1ne~, •"!'h foreign COl&WT 

ud/or ..,. or ..,... ~~&tionala thereof aa bare1n 

clet1Md, 
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(W) -,._to tile at.\ tlln _. 

,.._ s.a, • ... "-o .S.. .... etr..Uw 

..w, ..U.C • r=r=t •nc to an ~ • 
~ tor tM IMMft\ or ca Mbalt ot.., 

ll&u-1 ~ .. tCIINip -V7. Ulll 

(1Y) - otber penGII ..... t.bere ia 

lloll'Ca W1M4. 

' Ill .., - ill 'llb1cb 'b7 rlrl .. of tM t~ ddbi­

u .... ,... 1a • ~~t.t.i.-1 ot ~ tMa - tore!p 

-v,-... ,... IIMll ,. ~ to ,. • ll&ti.-1 

of eacll .-1> torei.p ooa\17• Ill .., - ill wbich 

tM oc.biuol ill\al'N\a of Wo or ~ toreip OOU!l­

triOI doe'pted ill tb1a Or4C' Ulll/or ~~~otloaalA ~-' 

..,.. •uttio1•t ill tM ........ ~ to oautit.ute, ritllia 

tM -·•nc of tM torecoinc, CODtrol or 2' per-­
or ..,... of tM .rtoolt, ~~harM, ~ • ....,_, ... -. 

drat\&, or otber _..nu .. or ot.Upu- of a per\­

~p, .-uu.... ~u... 01' otber orpai-

.. u... wt .-~> -Vol or a .,..tantlal part ot 

.-1> etook, ~~~~arM,~ ..... tolNa, ... -. clrattl, 

or otur -..nu.. or obUcau- ia not Mld bT .., 

- eiiDil toroip o-V7 Ulll/or ~~~oti.-1 ~-r, 
.-~o ,.nn.nJ~ip, .. -sau., oorpol'IIU. or otber 

WI S•tia aMll M d.-4 toM a ~~t.ti.-1 of 

eech ot .-1> toNSca ~· !lao ....... tarT ot tile 

~ ....u lloaTO tiiU,..... to~_, 
.., ,... 1a 01' .-u bo ......s to bo ..... tl.-.1. 

Regraded Uclassified
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nthla u.. -·'"• or th1a dettalts.., ..s u.. 
roroip -\17 or wb1cb IIIICil ~ ill err lllall 

be d.-.4 t.o be a naUonal. 11Uao!l\ u.l.\a\!Aa ot 

t~ t0ft101Dc, ~ \aft "u&Uo.al• eb&ll. &180 ia­

ollldo azq otber pera"" Wbo ill ~ b7 tile 

Seerotary or t.lw freulnT t.o be, or t.o ~ .......... 

ainco aucl> artecUn elate, acUDc or JIW'PO~ t.o 

act clireetq or 1DI1rectlJ' tor tile ~it or -s.r 

tho cl1.rcCt.1Cil or a torolp COlllltr)' d .. l patecl iA tba 

Ordar or natloaal theroot, u beroiA clatlDod. 

F. n.. \ara .,.n!dns 1ut1tu\1Aa0 u IIH4 iA 

tbi• Order aball inclllde azq pel"IOII oapsed pr1ar1l7 

or ino14en\al.l7 in the buoino•• ot btnlcl "£• ot crao\­

l.ll£ or tranarerring crecll\e, or ot piii'Chuiac or eall­

lni rorelcn ep:~>enp or proclll'ine purcbaoare · ud 

o.Uera t.boreot, ae priJicipel or ac-ot, or uq 

poraCD Mldlnc erecllto tor ..u..r. u a 41rect or 

ino1'*'tol part ot b.U b...ta_, or brakat'eJ ..s, 

each priDcipel, ac-ot, a.- ott1co, b......,.. or 

COI'!'WpCDda\ ot uq peraCD eo .......,t lb&U be 

a. nw to,.. •thle Order", u --' !leMa, 

eb&ll. - BDcnzUyo OrcSor Jo. 8389 ot .lpl'll 10, 

1940, .. 1 1· 

1940, .. --'dlld, ....u 110 ~be a....s to be-

........_t t.o or a part ot ., ctift on. Jo, 6560 ot 
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c41141u- .... ai*U1 _, ............ 

~ ... .tu--.. ·--. 0 •"-7 e6 

* tr-=1 ., dpde, ..a tile 4M'd• ~ U. 

s.orete17 .s.• ~EIJII\1 te • ..-u.., ...s.lw...., 

418potlit£a., • w 11•U. • u.a-• -.n be t1M1. 

1917, aa o m'd, pron.a.. ia pal'\a 

.. * * • ·= w1llt'allT nolat. 8lq ~ 

Uo•••• ..s.r, l"'l1.e • repl&U. 1....a ~ 
I 
.....sar, Mall, ~ -sou., be t1M4 Bot -

tbaa tw,ooo, or, 1t a atanl. pcwa, _,be s.­
pri....s tor Bot mre tiiD te J'8&1'8o or boUIJ IIIII 

e:rtT ~. ~. or ecet ~ .., oorporaU. 

'IIIIo lilltllr1all7 parUAd.pat. Sa nail nolaU. _, 

be P"''*d ._a UD tw, ~t, or botll.~ 
lleoUa 9. !las. OrUr ad _, r.plau-, nlJJip, 

.o41t1a4 • ~•• I • a\ e:rtr u... 
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• · "'""' e1 • r a rtz t e1 ..... w... .... • llr ~ ..... , .. 1,,. , ... ,......., ....................... ~. ,_ ......... ·---

111 .,..uauew ..,,._ ** • '"* JWM ,.. .... ,. t ..,_. ••,. • 
0 

UorliiM ........ ,.. ... • .._ .......... " ........ -.u ...... ...u.. 
oWl .. ...... !!!,·~. ~ -.~ .... ~ !L.. ,_.._ ........ ... '"* .. , •• 
.. ... - • - - --.. - --·- e..l&llM ..... .uu., .. 
...... ...... ... e'-1..... ----ur ... "'"'-- ............. ._ ..... 
.. ..,.u.,t~~e ,_..., hlrrtr t ..U .. te ,.,.u .... tu tn·npt\aa, • 
~ U JILl£ ur tala lt .. lrta ._.-. ,_., • ..,._, la 1w TJR. I 

tiW • • 14...., .......... 'llf.&Jtlaa ... .,..U &Jt ............. l£ .. ' d£1 

t'CiO,OOO ...... el n.tt.ac ... 141&1 lt, ......... t&Uan aftla..-.&a ..... 

Corti&. ._........ I .. U Ua .... I ....U, .. CUM , ... la .... wl_. ... 

1-.1 .,,_ IIJIIIl at lw fen ... - ..... lrt6 ,_..an lD ... , aa11tet . I 

lohth,. .... fMMa1 .. - ....... wlU. • • ...., la • • • -·· ., ••• 

11 . ..... wl•' ' .. ""* ....a ''1' ,... ... ., ,,.. " • .,,.. .... ro. 
w , ... ,,., ... .,.. ., ~&Uta...,. - ...., t.a 1w r.n, .- aat ro. """' 
li" • a _. Uta&W ...,.n U.lD Mftl&l. I ftl ., .. We =•·- to llr. lol­

al 5110 ,..,..._ au e.,. 
U U t f ele* ..... - ... • • a - 1&111' 

0 

M o • reforrM \0 W 

.. utlt,.... 4 ,._.. t.a ... 1w r.- ...u h"s • e1 1aet .....,., ,...,......, " 

- ,_ lr. •1 ... 1r • , ... ,.,..._ twr -· rs u'=t e1 • • ·• ·• · ...... . 
• W.t , •• u .. ., .. haefAat ..Ul&l .. • .. ........ _ ... ,. ........ .. 

het ltate lcew t .. ~ ,.......,, " llN, I .... DDt - tloe ... tale la 

~lot. lr . • r• wU Ulat lt IMldrl a .... ,_ llr. Jeale -1la, 
........, et ... lrttlll &.satlaa t.a nuo's.-.. • • lrtt ,,.. .- ....,,., ettw-

uw. 111ot ,. ... , - ...... , l.alerl ...,. ........ -.a• la -,... erl lo atlU 
~tbc ... , ... wlU. .... " ......... ....... ,...._, ..... _ ., .... 

""" ltea 'llellt 4 la •ole., .. a noalt el tide ...... . 

• • c -tel.&- ....... ...u el ................ u ................ ... 
... , he In•......,-..., ooo ooo aa •-au wt-. ,,. letlODDl Oltr. • let._ 

•• nl....,, te ....,. ... ..; ..;.. e1 .;;; ..,.. ..... ... I "U • aa ,.. te 

-· ,., ..... ..., ........ ,.. .. ...... • .......... u ................ 11M --

.. $191,000, - ................. ,..... .. *··· ~ '" - ... ... 
Jtfl\t wll\l , ......... ....,. , ...... eft M .... 'eU U .. feft, ....... N'ftl 

........ lloltlr er alu •n•, la \M - et .., lrl* ,_ ... ,.. ..,_ t . It h 

\tU.,.. tllat "" el ,,. ,_.. ............ llr tile ..... el ~ aa& ........ 

., DatUt, 
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Seoreta1'1 )lor&atbau 1a tl.p!ot.a to a'DIU: at tM 
lJI)Ierat C~aolldllt•lUDOMOil em Satwai.T, hDt 14. 'rbil 
it to be an iDfo~ apeeoh but, •• th8 l11114MOD 11 tM 
leadl.ng ennt of the c-~nt, it 111M~ to 'be written 
with care. 

President ICiDa: of Amh.eret wrote on llaroh 4 that the 
Seoretarr was free to speak on Ill{ eub jeot he wiahed, al­
tho~~gh the audlenoe would 'be 1ook1Dg for •-tbiJig on 
•

1
a.e aspect of the national or lntel'll&tional situation.• 

!he speeoh will require 1,000 or 1,200 worda. 

S/18/41 
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UNITED STATES ATLANTIC f'l.EI!:T 

u.s .s. AUGUSTA, Flagship 

J'une 10, 1941 p ~ I 'f 
Tbe Honorable 

Henry !Jorgenthau, junior, 
Secretary or the Treasury, 

·.laehington , D. c. 

cy dear lolr . Seoreta.ry: 

I have read the attached draft of your 
sp<18oh w1 th much interest. 

In the part relating to •calculated risk", 
I llave entered suggested modifications in pencil, 
as you requested. 

I wish to •make my compliment s • on the 
tenor or the speech - its suitability to "the 
tine, tne place and" - the men. 

:11th all good wishes -

' 

Regraded Uclassified



Dr&tt of Seoret&rJ llorgenthau • 1 Speaoh 

at ~eret College CoweJIC-nt LaMbeoa 

J'lllle 14, 19U 

I know that manr distinguished alumni of Aaherat are 

here in thil r oom, but to me the 1101t illportut Mabers of 

this audience are the seniors who are about to graduate. With 

7our permiuion, President King, I should like just to greet 

the e.lumni, ud toll them how glad I am to be UIODg the~:~; 

but I we.nt to address mf words to the seniors. They, af ter 

all, are the men we honor todaf. 

It is the habit on these occasions to offer condolences 

to the · students who are about to bo launched into tho world 

ot action. If I do not condole with rou seniors toda¥, it 

is not beoauee I do not understand rour problems. No an in 

public life cu call hilllaelf mature if ho leta hwelf be 

impatient with college men at this tl.JII8. No one with the 

slightest h~ understudi.Dg ou be unan.r• of the load of 
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doubt and discouragement which ill 7oung men alld W'OIIlen, in 

America and in all ether countr ies, have carried for the past 

ferr years. 

The world of today is not a pretty eight; the prospect 

of the years ahead is not a pleasant one. It you feel that 

your elders have betrayed you, I , for one, do not blame you 

for bei~ bitter . If you feel that the youth of 1941 has had 

a raw deal , I oan understand why. The world t ragedy of today 

hae its roots, to some extent, in the mistakes and the failings 

of an older generation, mistakes in which you had no voice and 

no s~.are . 

The present Foreign Yinister of China, Dr. ~o Tei-chi, 

looked out of his window on the day the present war in Europe 

began. "The sky, • he said, "is black wi th the wings of chickens 

coming homo t o roost .~ It is your fate and mine to live under 
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tM.t dark elq tor a ti.Jie, and I do not blame you tor wanting 

l place in the sun instead. 

I do not even blame the edi torial writer who poured hie 

heart out in my favorite college n~apaper the other day. Aa 

70u mAY have guessed, he was writing in the Amherst Student; 

some of you may remember what he said: 

"Corruption in high places does not disturb us, but 

honesty astonishes us when it appears. Nothing wells up 

in our throat when ' God Save the King ' is plB7ed, and we 

do not find it easy t o associate Winston Churchill with 

Prince Arthur. Nobility in anything is suspect among us. 

This is not an intellectual skepticism, but an attitude 

with which we have become infused. • 

I am glad that he called this an "attitude. • If it 

were anything more than an •attitude" I should really be 

disturbed. Perhaps we have read so much about disillusionment 

that some of us have become disillusioned ourselves. VIe have 

read so much about the ueaknesses of France and other countries 

Regraded Uclassified



, 

1.S6 

- 4 -

that have gone do11Il , that some of us han become weak and 

irresolute ourselves. We have seen so much selfishness end 

greed in high places that we ere too apt to take them f or 

~:ranted . VIe have seen truth end honor and feir-pley degraded 

so widely that some young Americans , like your editorial 

?.Titer , no longer f eel these standards ere y;orh preserving. 

Something important is missing from the reasoning of 

those who , perhaps rightly, call themselves "the lost genera-

tion." I think I discovered what was missing on an inspection 

cruise the other day with the United States Atlantic Fleet--

a cruise, by the way, which was one of the moat thrilling and 

heartening experiences of rq life. I learned t hat the Fleet 

always acts upon what the Admiral King, the Commander-in-Chief, 

tfw 
calls ·~calculated risk." That is to say, the of ficers who 

CO!Imland # fighting shill) at sea always weigh the alternatives 

ot any course they take , ~ take for granted that there is 
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&Natd •w t'lwu h rbk in en17 deoblon. At;,: •. • -- I' " 

• ' J.l L . ' - J..... :.J.,/_;:;J.J. t....:._ . -... ~ 
JiW A-.11• ..... !~ o-.L Mov ;---rr- . 

It see1111 to 111 that college 111n, lib ell .._rio&U in 

this yeer of great deoielona, 11118t weigh two great altenatlT ... 

Bach of them inTolnall/ risk. If we aot llOif to etap out this 

terror and this ~ that ie on the march abroad, we J'llll the 

risk of losing our comfort, our safety, perhaps our llna 

before the job is done. We '/1'Ji"l be bombod, we J1'Ji1 be killed in 

the prooesa, and we shall oertainl1 be poorer. Thia ia one 

side of the r iak. 

But, at that, it is better to die on our feet than to liTe 

on our knees. If we do not aot, we l'llll another and fer greater 

r iak: of l oeing our preoioue freedoms, of surrendering the 

intellectual and spiritual heritage fr~ which Aaherat College 

and ell of our Alllerioan wq of life han grawn. We 1111111t ohooee. 

We cannot han 1 t both wqa. One thing we cannot do at this 

com.ent in the fate of the \'Teatern world ie t o preeene our 
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freedom without beiDg reaq to f ight in ita detenae. Other 

countries tried to do juat that. The7 waited, one b7 one, 

until they had lost their securitT and their liber tT t oo. 

I am not especially fond o! the phrase "calculated r isk," 

but I have used it because it is one of those •realistic" 

expressions which the college senior o! 1941 may prefer, 

since he pretends to discount idealiam. Actual!1, I know 

that in his heart he has ideals to which he is devoted; but 

"realism"--r1hatever it may mean--haa become fashionable . The 

lll'i ter of the editorial which I quoted a !ew moments ago 

would, no doubt, calh himself a •realht. • He was being 

"realiatic, " I suppose, when he wrote: 

~~ are going into this war with no strong feeling that 

there are any ideals involved; we see no visions of 

Christian knighthood in the clouds •• • Thia war, to us, 

haa neither an idealist ri!;ht nor an idulist wrong, it 
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is aimplf more confusion ••• We are a flock of morel 

amoebas, a race of young animals to whom pessimism baa 

become a natural and constant condition of mind." 

~boever wrote that cry of despair--and I wish that I 

could write with his eloquence and his ponor- -was not a 

real ist at all. He was writing in terms of sheer romanticism. 

For it is romantic in the last degree to throw up your banda 

in surrender just because this norld is not what it ought to 

be. It is romantic to imagine that the twenty years since the 

l ast war rrere long enough to build a better world-society. 

7.ilj' , r1e in the United States never tried to build i t. ':e 

fought for eight een months to nin a victory by arms, but 

then 11e promptl y washed our bands of all the responsibilities 

ttat we, as a leader ~ODb denocra tic nations, should have 

assumed. 

I'Je forgot t hen, nnd we are apt to forget now, that t he 
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great forward monmenh of •nkind an unr auooe81ful 1n 

one year or one generation. The great struggles that gave 

us our law, our f reedom, our democratic inatitutione, our 

Al:lhorst Colleges , wer e su.ccessful only after man,y generations 

o£ strivi ng. They were the work of one generation of youth 

after another . It the young men of past centuries had thrown 

up their hands in despair, we should not be here today. If 

they haC. run away to some ivory tower or if they had been 

content to be "moral amoebas, • you and I would not be free 

to speak our minds, free to worship in our own way, free from 

want and free from fear . 

The world we contemplate today is no more terrible, 

conparativel;y, than the physical and political wilderness 

that faced a little group of youn& men in the century before 

Aaherst was f ounded. Let me tell you, for example, about 
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.Uexttnder Hamilton, who comes first t o 'lll'f mind because he 

was the firs t Secretary of the Tr easury, and because for 

eight years I have lived wi t h his portrait on the wall of 

1.61 

rn:t office in Washington. Alexander Hamil ton was only eighteen, 

a boy in King's College , Hew York, when he wrote Ulld¥ing 

pamphleh tha t hel ped to win American liberty. At twenty 

he r1aa a lieutenant- colonel in '.'laahington's al'!D¥; and before 

he was thirty he had become a mighty force in the creation 

of our Federal Union. 1!adison was only five years out of 

Princeton when he served in the Continental Congress. 

Jeffer son naa only thirty- three when he drafted the Decla­

ration of I ndependence , and Monroe was only twenty-nine when 

he helped draw up the Federal Constitution. 

If any men had excuses for despair, it was that 

generation of young men 150 yettrs ago. Firat they bad to 
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win their freedom; but when that was won they bad virtuall¥ 

nothine but their freedom and t heir faith on which to build. 

Their new country was weak and poor and exposed to attack; 

its economics were in chaos, its thirteen stat es were on t he 

verge of e oing to war with one another . Yet they did not 

lose f aith. They did not shr ink from the job, or say, "".-."hat 1 s 

tl.e use?" , or blame t heir elders for br ingine them to such a 

pass. 

1 sometimos \Vander what those youne men of faith and 

bcnius migh t havo acconplished if our gr eat oountry of today 

had been t heirs to lead. I wonder what heights they night 

3avc reached if their America had had our farms and factories, 

our mines and sh ipyards and natural resources , if their America 

had had a national income of a hundred b i llion dollars a year , 

if they had had 130, 000, 000 f ellow-Americans, already united 
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under f ree instit ut ions which had been testea for 150 years. 

'::ould they have said "t his 170rld is too unfair to youth, 

too terr ible for us "? r:ould they have complained of their 

inheritance? Viould the;: have seen the rise of a pa&an tyr anny 

ahroati and called it "the wave of the future"? 

If a:cy nan in this room turns pale as :1e sees the forces 

of evil in this 17orld, let hL-n remember e.l7:n;rs t he gr eatness 

or America. If any man thinks that the preservation of human 

frcoc:om is too bi g a job for f r ee men, let him remember what 

.be rica has accol!lplished alrendJ , and let him renember also 

> c ric:.es and po17er anC. splendor of this country end its 

people . ·::o AJnericans can co any job that r:e set our hearts , 

o~ minds and muscle s to do. 

The men \78 remember in our American past are not the 

3~cl:anans and t he · .. arren )!ardill{;s , the wca: or fri;;htened 
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leaders who 1IWl4 DOt l.Ma. W. r nhr tllt ... who baa 

faith, the MD who nre aot dieoouragea. 'I'M • shall 

re111ember as we look back on the preeent are net the men who 

surr endered to evil, the ~ialings or the Lavale abroad, or 

the cen i n this oount17 who would sign a compact with the 

devil hiluelf if they thought they could do budness with 

hilll. We shall remember the men who dared gr eatly, like the 

young flyers of t he Royal Air Force, of whom it was said, 

' Never in the field of human endeavor has ao much been owed 

by so maey to so few. • 

Nations, like human beings, need periodic revivals of 

faith and courage if they are to survive. They ma:f pass 

through their valleys of disillusion, but they also olimb 

to the heights of action and achi evement. We in America are 

climbing now. We are winning once more the faith without 
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which the human race would alip back into the jungle. We 

are coming to see the truth of what Archibald MaoLeiab wrote 

the other day, that 

"In the wars of the spirit there is no defense but 

to attack. For in the wars of democracy, of t he human 

spirit, it is faith which will decide the issue. " 

The terrible events of the past year have opened our 

eyes again to the basic realities. They have nade us see 

once more the great truths of human freedom toward which 

nan has groped his way throughout the ages. 

Because I feel that we are on that high and splendid 

road, I should like to congratulate the senior class of 

Anllerst on ita good fortune . Great challenges in human 

history have produced great responses, even before the 

earliest days of ancient Greece and Rome . I.e now are con-

fronted with the greatest challenge that has come to free 
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118D aJIIl ... D 1Ja 0111' tl• • It haa &ln&q }IJ'Odaoed aa 

1.m110rtal r .. poua troa the Ol'll1DI.J'7 a 1114 -u. &1111 

eape<liall1 the JO'IDig •D and -n, of IDgland. 

The tuk h far g?e&ter than 'riming a war or deatroJiug 

evil. It me&DII building a new world when the war ie onr, 

a world in which the Four Freedaaa can grow and epread 

graduall1 over the earth. It 'rill be America's task, your 

task, to clear the ruins, to feed the starving, and to assume 

the duties as well as the privileges of leadership. If the 

generation of 1941 r ises to that task, tbe common .an ot the 

future 'rill have something better to live for, to work for, 

and to hand on to his children. 

'· 
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DNft el •suw,. r sa" '• 1111.., • 16? 

at 1rt A Ce
1h e• 040 ---•: • h • 

. 
,_ J.&, 1111 

m-rt jJIIIt._ 

l>l.fl'_,...l?llltt...., ~ al t et W•llt .. ~~ 

here1 a U Is I I ; Rl to • tM .... 111poftaat • IU el 

JOW' pers balon, Pr .. u.at IJ.ac, I ahGIIld ll.b Juat t o peet 

the alu:ml, ud ull tM. * cW I • to 'be --.s thaJ 

'but I want to t.Mreaa rt(f 1I!DI'da to the Malon. 'f'he1, a!t.r 

all , an tho ~~eB w h0110r todq. 

to the etulaU who are U.t to 1lo laalhecl bto the -u 

~or aotl-. U I ao •' u r'w wUh 7011 Millon t ..... ~ lt 
' ~ 

la DOt lloeaue I ao .t l~DlentaM JfiV pro'bl-. Jo - 1a 

public llfo oaa oa11 hbMlt •two lf ho lou biaolt 1lo 

il:lpationt wlth ..U.ce - at thh t!.l. lo - wlth the 
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aoot al '' uaq I ...,...u,...- 1111 2; 111 

AJ~~rla 181 la all e\W IS I lee, ......... w fw .. -

70U'I eU.r• haft 'M~ rou, I, tw .. , a. ..t ~ ,_ 

hu 1h ,..h, te - erlnt, lathe aletab1 11111 the tallblp 

. 
The ,.. ... , r ... l&a 111a1.ter et ChlM, or. QIMI TU-ehl, 

loolce4 out et h1a ~ • "- - tile pNNBt ..,. Ia ... .,. 
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heart out la 111 tanrlte oollep .. ..,_pep the other IIJ• 11 

,_ of )'OU 'aT : r' .. l" wlat he • ida 

"Col'J'IIption 1n hlsJl pl.t.ot1 clot• 110t dbtuPll ua0 but 

honoetr aatonlaMa ua ~en 1t &PPftPI• l'lothln-; well• up 

ln our throat 11hea •God SaTe the the' 1a plaTed, ud .. 

do not tLDd it eaq to u aool.ate \Uutcm Cburoh!.U with 

Prlnc• .l1't\ w . !foliUltr lD l.]lft.~ 1a auapeot DOll.: ua. 

Thb b 110t an llltelleotual. abptleln, but an attltuda 

wltb 11hlth w haft beo- lat\aeed.• 

"''"'ll .... ~ f''\~ ·,'I ~-t' 
I • tfK tbd 1oe nll• tl\11 an "attl t \lde. • If 1t 

(\ ~ ~ 

tl 11 t •- ot ua haft beo 

road eo J:IDCh aboui; the ; 1 ,. .... of Fr&not ud etbP oowatrlN 
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that haft ,.- ... , \bat - ef ..... hi 1 .U a1 

1rrttolute ... 1e1na. 1111 !law - 81 ._.. MltJat 111 u1 

. 
~t.C. 'l:'e han -n truth u4 ~ u4 falr-plq c!•pcfet 

ao wldel1 tl~at 1011DC .U..rleau, llb 70\U' odltorW •iter: 

u ,1 Socwthbi l!poriant h aba fl'Ga the reuon1De of th!M 

""\<"""" 
~ ..._,,..,. who, perhape rlp U,, tall theMelna ' the loat genentloa.= 

-~~ ,'It- ' 

,Jr th1nl: I U.cowere4 at aa abalac on u !Dapeotion orun 

~'( 
the other 411 wltb the Uaited St&tea ltlutlo Fleet--a oruiM, 

experleno11 of 117 Ute. I lt&I'Md t rat tl.e l'.a"7 &bl~Q-a aotl 

.. lO'te<.-t h\~ 
u~on nhat tha Aclalrda o&ll 'a oaloulated rlek. '!'hat 11 t o 

,._., tho otfloera wto Ol-l&l..allll a tlghtlll.': lhlp at ••• al.aJI 

lfeigh t he altel'llathll of &IV' OOUl'lt the7 tab, &lid tab t• 
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th1l .,., et peat a..laS.., _, -~ tR ..... dW.Ufth 

IIU ol U.. Janl'f'U a &"1M. U • u\ - te ._ • tw. 

terror .... w. "' 8 *' b - ............ - ..... 
. . 

rlak ol lMhl .., ..ta-t, ... atev, penape ow Une 
. 

befON ~ Je\ b &.le .. ., \1 .. '11, W .., H ):Ulel Ia 

the proMH, ulw ahall eerialalJ \1 , •• .,. !h1a b .. 

. 
... -.... It• .. -' Mt, w rwuotwaalfuo p-at. 

rlaka Ill *'• _. p II•• flad , ef ••• ' be U. 

lateU..'-1 ...a qlltt-.1 wlUp floa &1M art ''' eeu r )' 

1114 all et ........ .., ., llt• llnw 11 .... .at ....... 
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froedClD without 'beiac re.q te f lcht 1a 1te dtftue. othlr 

coWltriu tried to do juet that. Tbq a.itea, - 117 -: 

Wltil they had loat their aeourit)' aDd thalr UbertJ too. 

I IIlii :::::t lttpeolal]T fond of t he phra~t "oaloulat.a rhk, • o.~ 1 

\~::l:&M u.o. it beo~ueo 1t 1a oDe of thoee •realiatlc• 
........ o.\\0 ...,. -\1> ""' \ ....... '\ .~ 

oxr reulon.a which~ t !:e oolle;:e senior of 1~1 -e . !or, wl.b 

~~ protenda t o di eeount i deali.ak Actually, I kDow 

l! at in hit heart he hu l deab to n!.1ch he h dnotodJ but 

"roall~"-~l atever it~ ~oen--hea beoo~ !aatloDAblo . '~e --.. +t' 
writer ot the editorial which I quoted a few r~nta ago 

\t' 
,, \1\. . 

t wot:lt, no doubt, call h l.uol! a "reallet. • l:e na beiDg 
" 

"roaliatlc: , • I nppoao, wl:en he wrotes 

"':'o o.r e noiDg into t hia nr wl th no atron.: fee11D;; that 

tlloro 11ro &liJ i d .. le involvad; wo eoo no vlal oiill o£ 

C1 r lat1an ~nlchthood 1D t he olouda ••• Thl a var, to ua, 

haa neither an i t eallat rit;h t nor u l dealiet •olll> , 1t 
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1a lblfll _. I I hal• •• ..... a n.ak e1 ..-1 

.., ........... at ,.... .... ,. te ........ lalla .:.. 

. 
\ihOftV wrote that .., ot uqalr ,,., I .Ub u.t 1 

could e l te with bU tbqwqo• u4 b1e ~· rr • 110\ a 

re&liat at all. lit •• wrltlllc 1D tel'U of ahttr ~Uol-. 

For i t b 1 Ua ls t!w l:aat ftcrll to thPw up 7ov haDU 

then w :p~tll .e.a ov baD4a of all th• Hapoulbllltl•• 

Regraded Uclassified



1?4 

·•· 
p-eat t..-N •• nt. et "" uw..,.. P uuufd Ia 

OM T.U OP .. I JPaU-. fte p.t ltfta:ln Ulat 11ft 

of atr l d Dt• Thq "" the work of OM ~aefttloa of ,..el 

a!ter anothll'. It t ho 701111C Mil of put oentvl .. had th..-

t hey ht.d 1'Uil UMJ to 1oa 1TOI'1 tow!' 01' 1t thq ht.d ~-

~erat aa to 'ed. JAt a toll )'OIIlo f OC' .-.ple, a.-
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tlt;ht 7t1U'I I )law una with hb portrdt oa t he wall ot 

ey otfloe 1Jl t"uhlJlcton. Alualldor lla::dlton .,., only elJhtMa. 

•\•\\ ... ..... \lu.u..~'e..-t ~'\'It' 11\~t.-~ .fc.\......,'o,~o.. \)•ll'*')•ii:Y 
- ~~ boy 1n r.hc'• Colltt:e, U.. York, f\when he WJ'Oh utld11nc 

pll:lphleh that hel~d to win J.Jaerloan Uberty. J.t twonty 

he ll!ls a lieutenant-colonel 1Jl t"ul:l.Jicton' a &l'IIITl 1111! be! ore 

he ;;as t hirty he bad b.o0111 a l11cht7 t oroe in t he oroation 

of OW" Fedt11tl Union. l.!adbon •• onl;r !in yoara out ot 

Princeton when he ael"ted 1Jl t he Continental Con.,""l'en. 

-
Jeffe.raon waa onl;r tblrty- tr.ree r:hon he ara!t cd the Decla-

ration ot ID4ependenoe, eDd l:olll'Ot wae onl;r twent7-niDI 'llha 

l.e hel~d dJou up the Ftdenl Coutltutlon. 

If t.rq Mil had UOU.II tor d11pa1r, it ftl tJ:at 

~oneratlon ot youne .. ll 150 yeara ago. Firat thtT had to 
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~·11'- oolllltr7 .. .-k ul,... a4 upaul to atteoka 

lh eooliODioo wore h oba01, lto tMI'toell 1tat .... ,. oa the 

n l'lt• or golJic to ..r wUh - uothlr. Yet t be7 dlcl DOt 

loae faith. Thq cllcl 10t llhrlJilc ~ tho job, or 11¥o "''lbat•• 
........_ 

U.e uae?•, or bluo .ob olclora tor brlJicizi;I thOil to auo.h 1 

paaa. ~ ~ ~-\u...l.~'"'\" ~ ~\\lit .. \, 'lb"" 
t~..l. '\ O"'v 'flo.'0.'\"'""' .,.,.c. )VII•\\'\ IJ\I- .. ~ ~""..P.t ~rt.\e \o~ ~ aloo.e., 

I t01110t1M1 wolllleP what thooo 70UDC Mn of faith &D4 

eulua Dlcht ban ac:oa.pllahocl 1t 0111' great oollllt17 ot toclq ; 

han reaoMd lt their .._,.loa hacl l.-4 OW' f&J'IIII &D4 1'eotori .. , 

our alu1 1114 1hll')'U'41 &1111 lliltW'Il roeoure01, 1! their AMrloa 

haC had a lliltloal SN 11 1 of a h'llllodred bllllOD clollar• I )"ll.l'o 
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w»•r r.... lMUtuu .. wbloh w .._ ~ t• uo , ..... 

r.ou14 tMr haw al4 •tbt. Wl'l4 lo too .tab t. ,....: 

too terrl~lo to• •• , W..U tiler haft .-plahsl et tileS. 

1nher1taneo'l Wou14 thq han Mea tllo r1H of a }'aPB tJrult' 

~roed ud ooll ecl 1t •the •w of the futlll'e•'l 

If an,y II&Zl ln l bb ... tW'III pal• u be ••• • the r ..... 

or nil 1n thll worl4, let hD .,1 -111'-N~er ol'ftl• tha &re&t Diaa 

of Atwrloo. It &1Q' -.a tb!Ab t bot the preHrftt10D ot h­

!t'Hdo:s 11 too blg a job for r..e ... , let bla PIP btr wtat 

AMrloa hae aoooaplbhecl a1Pead7, ud l et hill 1 mblr oleo 

t" • rlohle lUll poRI' Ulll aplollllor of t hll oolllltry aD4 1t1 

people. l:'e .-...1oua ou clo &llf job that w aet OUI' h....ta, 

our m1D4e lUll ... olea to 4o. 

The ... w 1 bn 1Ja oar Plrlou put an 110t thl 

Ducht.nana a1111 t he ~&l'Nn Tlar41Jac•, the walt or tr1&btiDI4 

Regraded Uclassified



1?8 

l,tdU'I • ...u - 1-. .. "' _.,. •• tile - ... w 

ran..,..l' u w 1eelr '-d • tbt prullll .,. .t tile - a 

tho r.~en 1n t hh oowtry who 110uld alga 1. oompt.ct with tht 

dn11 hlllllelt lt thq t~ov.:;ht tl.q oould do bv.tnen wlth 

)'OIIDC fi1•re ot the lto7al l lr Foroe, ot w!u• lt •1 ... u , 

b7 10 axv' to 10 r ... • ... 

. 

t lli'OUj;h thell' ftllql ot atallluS.. bat tht~T &lao llbll 
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whioh the ,_.. .... ...u Ill) -... We • J" r .f ... 
art o~ te ... tile ~ ef ... , ANlllalllluLila _. 

the o\MP ..,, tt.t 

,..- •ta tu ar• ot the eplPlt theN la no a.re- 'bat 

to attaok. for la tb8 w.ra ot a-racy, o! the ~ 

aplrlt~ 1t b faith wbl oh will dto14e the l.al\ll o • J/. 
~\1:.. ~\l ........ \I.e. C).. )(yo"" ~~·l"' ~ ... ~t >fl:«tl... ·~ "'~ 

U> U "- 1 ~ ' "'- ~t.'\ w~, I \ 

The terrible e•enb of the p .. t rear han opa'lltd oUP 

OfU ac&!Jl to the baalo ...Utlelo 'lhq ban Jade 111 IM 

, 

Bleau. I f"l that w are on that hl&h &114 aplolll114 

road, I ahou14 1lD te ooJ~~:NWlate the 11nler ola" of 

h1ato17 han prod'IIOI4 ll)"'&t Naponee~ ev· lufara: .. a 

earUut a,,, et a'·.t OI!IP''" 'L • ;'e lllllr &Pt..,. 

fronted wltb the p .. t11t o!.alle1!p tbat baa o- to ,.. 
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-&ill- .... tllih tt·- all' .. pt' II'-

u.ortal ... ,_ ,.,. ... , ., - - -~~~· ..... -

.. -~ ........ - .... - .. .,-· I r- C • 

. 
tdl. It .... 1N114111c 1. - worlcl .... tile wu b ..,.., 

& 110rld in wbl.oh tM POW' ,...._ eaa cro- 11114 lpi'H4 

. 
gn.dll&l.l3 Oftl' tho .....th. It wUl 1lo Allor loa' • taolc, 7flflr 

tulc, to oleer tM ..S., to fto4 th. oterYbg, ud to u.-

the 4ut1 .. u ..U u tho pr1T1l•• of loo"•oh1p. If tM 

ceauaUon ot l~ rhoo to that taalt, tho 040 -•• .. of the 
, 

. 
tutwo 1d11 .... ..-th1lc lloltor ta Un t•1 to-' fflr, 

&114 to hu4 - to hh oh1l.4l'a. 

"\\. U l. 'P tt<.t.-. ll \, o ...... l. ~ '« d.. lvtJM~~J 
~lo.(.lVl ) • ~O"'t -\: ~t)C a., . e l , -o l - ,. \- "> 1. ........ 1 t t) 

'-•~ cc.tc~ _ \\.e.. ~+u..J.fM-\) _.. ... ,\\ \.c l~t -. ... sc..'l\.t<L, q.J. 

'~ ~~c.~ ~~ \\ """'-t,..._\o ~ \,c. )uiO'-') . 
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I lmCJW that .aJ11 dbtiDguiahld al...U of Ulill'lt l1't ~~ 

here .~ We •o-, but to me the 1110at l.llportant .U.ra of 

thia audience are the seniors who are about to graduate. With 

your pel'JIIieaion, President King, I should like juat to greet 

the alumni, and tell them how glad I 1111 to be 11110ng them; but 

I want to addreu J111Worda to the aeniora. The;r, after all, 

are the men we honor todq. 

It ia tho habit on these occaeiona to offer condolence• 

to the atllllente who are about to be launched into the world ot 

action. It I do not condole with ;rou aeniora todq, it is not 

because I do not appreciate ;rour problou. Bo JIIIJ1 in public 

life can call hiiiLielt Jaturo it he leta hiluelt be iJD:pationt 

with college 1111n at thia time. No one with the slightest h~ 
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UDderateniUng oan be 11!!8P..re of tu 1M4 of 4oabt &Dil cUa­

oourage•nt which all 701111g •n &Dil wc.n, ill JJMrica &Dil ill 

all other countriea, han carried for the pe.at fn 7eara. 

The world of todaf ia not a pretty sight; the prospect 

of the 7ears ahead 1a not a pleasant one. It 7011 feel that 

7our elden han betrqed 7ou, I , tor one, do not blame 7ou 

for bei.ng bitter. If 7011 feel that the 7outh of 1941 baa had 

a raw deal , I can understand 'frh1· The world traged7 of todq 

baa ita root., to aol!le extent, in the mistakes and the failinge 

of an .older generation, mistakes ill which 7011 had no Toice aDil 

no share. 

The present Foreign Mi.nister of Chilla, Dr. Qp.o Tai- ol!i, 

looked out of his window on the dq the pruent war ill Europe 

began. "The sq, • he said, "is black with the wings of chiclcena 
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caaiDg h.- to rooat.. It 1a f.V fate aaa 111M to lin 1IIIIUr 

a.~7 
that dark alQ' for a tille, aaa I 4o DOt bl?'. JOU tor wantiDg a 

pace in the sun lneteaa. 

We of an older geueratlon alght UDderetand routh•a interests 

and probleme better it n read college uenpepera 110re regular}T • 

.lnd ac, before cOIIlng up here, I did ea. rt~earch bf readillg a 

good lUllJ papers published at -.u;r different collegu alll1 un1-

varsities. J.s I went through them I was atruck b;r the ncte of 

disillueiclllll8nt and c;rnioim thet seemed to pel'T&de them all. I 

think, therefore, that I can underatand the editorial writer who 

poved hh heart out in"' f&Torite college nnapaper the other 

dq, J.e :rou .__, han guesaed, he na writing in the .&llherat 

Student; 101111 of :rou 'IWJ" rtlll8llber what he eaid: 

•corruption in high pla~ee does not disturb ue, but 

honeetr aatoniehea ue when it appear.. lothing well• up in 

our throat when •God San the nne• 1e plqed, aDd .. do 
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not f1.D4 it eaq to uaoolate lftnata C!ml'chlll with 

Prince Arthur. lobillq ill &DJthiliC b nqect -c 
us. Thia 11 not an intellectual abptloila, but a 

attitude with which n haTe btcc.t iJituled.• 

I am glad that he called thil a •attitude. • If it Wl'8 

acything more than an •attitude" I ahoW.d real]J' be disturbed. 

' . -Perhaps we ban reM scrmuch about diaillusioJJment that sace of 

us have become disillusioned ourselves. \7e ban read so mnch 

about tho weaknesses of France and other c~untriea that have 

gone down, that some of us have became weak and irresolute 

ourselves. We have seen so much ael!iahne111 and greed in high 

places that n are too apt to take thea for granted. We have 

seen truth and honor and fa.ir plq degraded ao wide}¥ that •~ 

young .lmerioana, liD rour editorial niter, aelllll almost to 

have loat their own faith that theee atandarda oan be preserved. 

Yet, aomethillg lmportant 1a IIi nine: frca tha reucming 
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ot those who, perhaps rlght]T, oall tU..elna •the loat geMn• 

tion. • I think I dhconred what waa al.uillc on an lupeotlCIIL 

cruise the other c1q with the .. u l a ..... .ltlantlo neet - - a 

cruise, by the 11'1:1, which was o:ne of the moat thrillillc ana 

heartening experieneea of Ill( lite. I learned that the neet 

al'fi81S aGta upon what .ldmiral King, the Connender-in-Chlef, c&ll.a 

~a:;._.. ....... ._ j 

•a ealGulat ed rlak. • That is to aq, the eftiearf who11cC!J!I!VIna c-;-
. . ~ ~ 

a fighting ship at sea alwq~weigh~the alternatives of &Df 

~""~ 
courae11~take, and take~for granted that there is risk in 

enry decision. 

It aeeu to 11e that college students, like all Americans 

in this fear of great deGiaio:ne, must weigh two great altern&-

tives. EaGh of them iliYolns a risk. If we act now to s t1111p 

out this terror and t his t,.r&Dl\Y that is on the JD&rch abroad, 

we run the r isk of l osing our Gomtort, our s&feq, perhaps our 

lins before the job 1a do:neo We ~ be bombed, we -r be ld.lled 
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in the prooeae, aDd we •ball certai.nq be pooNr. That 1a 

one side of the r isk. 

But if we do not act, we run another and far greater 

risk: of losing our pr ecious f reedoms, of surrendering the 

intellectual and spiritual heritage from which Amherst College 

and all of our Al!lerican W&:f of life han grcnm. We IIIU8t choose. 

We cannot have it both wa;ys. One thing we cannot do at this 

moJDont in the histor;y of the 'llestorn world is to preserve our 

freedom without bei~ read;y to fight in its defense . Other 

countries tried to do just that. The;y waited, one b;y one, until 

the;y had lost their securit;y and their libert;y too. 

It ia for us to decide , and to decide now, whether 1111 

would rather die on our feet than live on our knees. 

I am not eapeciall;y fond of the phrase •calculat ed risk,~ 

but I have used it because it is one of those •realistic" 
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expressions which the college Ienior of 1941 -a, prefer, since 

he pretends to discount ide&Ua. iotu&l:Q-, I know that in hie 

heart he has ideals to which he is devoted; but •reali~· --

whatever it 1118.1 mean -- has become fashionable . The writer of 

the editorial which I quoted a few momenta age would, no doubt, 

call himself a "realist. • It was in t his spirit, and in all 

sincerity • I am sure • that he wrote: 

''\'To are going into t his war with no strone feel ing that 

thoro are any ideals involved; we see no visions of Christian 

knighthood in the clouds • • • This wsr, to us, bas nei thor 

an idealist right nor an idealist wrong, it is simp:Q' more 

contusion • • • We are a flock of moral amoebas, a race of 

young animals to wham pessimism has become a natural and 

constant condition of mind. • 

l'lhoever wrote t hat cry of despair -- and I wieh that I 

could write with his eloquence and his power -- was not a realist 

at all. He was writing in terms of sheer romantioia. For it 
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ie romantic in the laat degree to thJ'CIIf 'lip 10111' 1w1c1e 1a lliPNIIcler 

juat beoauae thia world 1a not what it ought to be. It 1a ~tio 

to imagine that the tftnty yeara ainoe the laat war nre lcmg 

enough to build a better world society. V1bJ, n in the United 

States nenr ~ to build it. We !ought !or eighteen months to 

win a victcey by arms, but then we pr01:1pt}J' washed cur banda o! 

all the reaponaibilitiea that n, aa a leader &mong democratic 

nations, should have aasumed. And tbie evaaicn of our responsi­

bilities waa all the more tragic because n, having no sel!ish 

ends t o serve, could ban brought to the counoil-table a truly 

disinterested point o! Tiew. 

We forgot then, and we are apt to !orget now, that the great 

fornrd monmenh o! manHnd are nanr aucceas!ul in one yea:r or 

one generation. The great struggles that gan ua our law, our 

freedolll, our democratic institutions, our .&Dherat Colleges, nre 
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successful only after~ generations of striving. They were 

the work of one generation of youth after another. If the young 

men of past centuries ha.d thrown up their hands in despair , 118 

should not be here today. If they had run away to some ivory 

tower or i f they had been content to be •moral amoebas,• you and 

! would not be !reo to speak our minds , free to worshlp .-~-~~ · 

o~ way, !roe froo want and free from !ear. 

The 1"1orld we contemplate today is no more tert•ible, comparo.-

t ively, than the physical and political wilderness that faced a 

little group of young men in the century before Amherst was 

founded. Let me tell you, for example, about Alexander l!a!:rilton, 

who cones first to ~ mind because he was t he f irst Secreterr of 

the Treasury, and because for eight years I have lived with his 

portrait on the wall of rrry office in \'/ashinr;ton. Alexander 

l!o::U.lton ms only eighteen, a boy in Kill8 ' s College, New York, 
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when he 11l'Ote ~ peaphleta that helped to win .blerioan 

libert,". At twent, he wu a lieutenant- colonel in lt'aa~on • 1 

&l'JI!1i and before he was thirt, he had become a might,- force in 

the creation of our Federal Union, Madison waa only five ye&ra 

out of Princeton when he served in the Continental Congress. 

Jeffer~nn •aa onlY thirt,-- three when he drafted t he Decl&l'ation 

of Independence, aDd llonroe was only twent,--nlne when he helped 

draw up the Federal Constitution. 

If any men had excuses for despair, it was that generation 

of young men 150 ye&ra ago. First they had to win their freedom; 

but when that waa won, they had virtually nothing but their 

freedom and their faith on which to build. Their new country waa 

weak and poor and exposed to attack; ita economics were in chaos, 

its thirteen states were on the verge of going to war with one 

ano ther. Yet they did not loae faith. They did not shrink fr0111 

the job. They did not s~, "'"lhat ' s the uae?", or blame their 
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elders for bringing them to such a pan. 

I sometimaa wonder what those ;roung men of faith ana genlua 

Jllight have accomplished if our great oo\Ultey of toda;r had been 

theirs to lead. I wonder what heights the;r might han reached if 

their Alneri oa had had our fal"'llll and fact ories, our mines and ship­

yards and natural rasour~&; i! thei r Alnerica .bad had a national 

income of a hundred billion dollars a ;rea.r, if the;r had had 

130,000,000 fellow-Americans , alread;r united lUlder free institu­

t ions which had been tested for 150 ;rears. 

Would t hey have said •thia world ia too unfair to youth, 

too tarriblG for ua•? Would the;r hen complained of their in­

her itance? Would the;r have seen the rise of a pagan t:rr&DD1 

abroad and called it "the wave of the fUture"? 

If any man in this room turns pale as he aees the forces of 

evi l in t his world, let him remember alwe.ta the greatness of 

Aceri ca, If arq man thinks that the preservation of human freedoa 

B 
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ia too big a job for free men, let him re111elllber what .America has 

accomplished already, a.nd let him remember aleo the r iches and 

power and splendor of this country and ita people . Vle Americana 

can do e.rJ:f job that we set our hearts, our minds and muscles to do, 

The men we remember in our American past are not the Buch• nans 

and the \7arren Ha.rdings, the weak or frightened leaders who would 

not lead. ile remember the men who had faith, the men who nere not 

discouraged. The men we shall remember as we look back on the 

present are not t he men who surrendered to evil, the Quislings or 

the Lavo.la abroad, or the men in this country who would sign a 

coopaot nith the devil himself if' they thought they could do busi­

ness with him, \7e shall remember the men who dared greatly, like 

the young flyers of' the Royal Air Force , of' whom it was said, 

"Never in the field of' human endeavor has so much been owed by so 

caey to so few." 
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ltation.a, like hllll&ll beings, need periodic rniTals of 

faith and oour&ge if the7 are to slll'Yin. 1'hq _., paaa through 

their vallers of diailluei on, but t her also oll..mb to the heights 

of action and achievement. lie in Alllorica are oli.JIIbillg ncnr. we 

are Tlinning once more the faith without which the human race would 

slip back into the jungle . We are coming to see the truth of 

what Archibald Jr!AcLeish wrote the other dar, thet 

"In the wars of the spirit there ia no defense but 

to attack. For in t he wars of demooracr, of the human 

spi rit , it is faith which will decide the issue.• 

The terrible events of the past rear have opened our eyes 

age.~ to the baaio realities. The}" have made ua aee once more 

the groat t ruths of human freedom tcnrard which man has groped 

his way throughout the ages. 

{ Because I feel that we ar e on that high and splendid road, 

I should like to congratulate the senior class of lmberst on ita 
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&Ood fortune .~reat challenges in human history have produced 

great responses , even before t he earliest days of ancient Greece 

and Rolll8 . \'To now are confronted with the greatest challenge that 

has come to free men ana women in our time . It has already pro-

duced an i.J!mort al response fr<llil the ordinary tum and nonen, and 

especially the young men and woo:en of England. 

I snid before that I 170ndered what those yoWJg Americans 

of 150 years ago might have accomplished if our great country 

of today hnd been theirs to lead. I think I lmm7 the answer. I 

know that the courage and determination which is the spirit of 

Aoerica has not run out with the generation of Jefferson, 

Ladison, nnd Hamilton. That spirit is right here in this romn - -

as it is in every graduating assembly in every American college , 

and it is everywhere in AJnerica today whore young men and young 

wonen are ready to fnce the responsibilities of citizenship. 
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The tuk 18 tar great.er than 'lrinnlng a ftr or destroying 

evil. It means building a new world when the war ia over, a 

world in wlli.ch the Four Freedoms can grow and spread gradually 

over t he earth. It will be America's taak, your task, to clear 

the ruins , t o f eed the starving, and to asa~~ t he duties es 

well as the privileges of leadership. If the generat ion of 

1941 rises to that task, as I know it will , t he oocmon man of 

the f uture will have sOJDething better to live for , to l7ork for , 

and to hand on to his children. 
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1.96 

gathered here, but to •• aDil I aa 1111'e to ;rou al1o, the 110at 

important 1118111bers of this alldieaoe are the seniore who are 

about to graduate. With ;rour pel'llliaeion, President Ki.Dg, I 

should liD juet to greet the aluami., and tell them haw glaa 

I am to be among them; but I want to addreu rq words to the 

seniors. Ther, &fter all, are the men whom ;rou, as alumni, 

would wish to honor toda;r. 

If is the habit on these oooaaione to offer oondolenoea 

to the students who are about to be launched into the world of 

action. If I do not ooDdole with ;rou aenlore, it ie not because 

I do not appreciate ;rour probleme. No lllfJ1 in {)Ublic lite can 

call hlmeelt mat111'e if he lete hlmeelt be impatient with college 

men at th1e u.. No one with the slighteat ~ UllllerabNHng 
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ean be UDAnre of the load of doubt and dbcoun.g-nt which 

all 701111g •n and w-n, in .berioa and in all other co1mtr1 .. , 

hAve carried for the past few :rears. 

The world of todaf ia not a prett:r sight; the pro1peot 

of the :rears ahead is not a pleasant one. If :rou feel that 

your elders haTe betr&Jed you, I, for one, do not blame you 

for being bitter. It you feel that the youth of 1941 hae had 

a raw deal, I can understand wbJ. The world tragedy of todq 

bas ita recta, t o some extent, in the mietalces and the :tailings 

of an ol der generation, mistakes in which you had no Toice and 

no share. 

The present Foreign Jlinister of Chinl, Dr. Qllo Tai- ehi, 

looked out of his window on the d&7 the present war in Europe 

began. "The slcy" 
1 

• he said, • is blaClk w1 th the wings of ohickena 

Cloming home to roost.• It is your fate and mine to liTe under 

that dark sq for a tilllll . 
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We of an oldu gmeratlcm llight '11114entu4 7outh'• illtereata 

aDd probleu better 1t we read oollege Dlnp&pera •re regalarq. 

And so, bef ore oamiDg up hare, I did ao• researoh bJ readillg a 

good IDIJl1 papers published at aJ11 different oolleges and lUli-

nrsitiea. J.a I went through them I was atruok b7 the note ot 

disilluaio:a:ment and cflliclllll that ..... a to penade so a:q of 

them. I think, therefore, that I om llllderetand the editorial 

writer who poured his heart out in llfl f uorite college newspaper 

the other dq. J.a ;you ma;r han gueaaed, he waa writing in the 

Amherst Student. How representatin ha il of college opinion I 

cannot tell; but at l east his article illlpreued • aa the beat 

~*= 
expreuion of a widespread point of Ti n. 5011111 of ;you S1 re-

Dember what it said: 

•corrupti on in high plaoea doea not disturb us, but 

honest;r aatonlshaa ua when it appears. Nothing wells up 

in our throat when •God San the ICiJig' h pla,red, and we 

do not find it eaq to associate Winlton Churchill with 
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Pr1noe .l.rthur. BobilltJ in IJI11;hlng 1a auapeot IIIIODg 

us. This ia not an intelleotual abpt1o1a, but an 

attitude with whloh we have beoome lntueea.• 

I llll glt.d that he oalled thla an •t.ttitude.• It l t were 

allj'thlng more than an •attitude• I should reallf be dhturbed. 

Perhaps we have read so much about dlailluaiom:ent that 1011111 of 

us have beoome diailluaioned ourselves. I'Te have read so much 

about the weaknesses of France and other countries that have 

gone down, that sou of 118 have beoome weak and irresolute our-

selves. We have seen so much selfiehneu and greed in high 

places that we are too apt to take thelll for uanted. We have 

seen truth and honor and fair plq d.euaded so widely that 1011111 

young Americans, l .ike your editorial writer, seen almost to have 

lost their own faith that these standards oan be preserved. 

Yet, something important is miaa1D8 from the reasoning 

of those who, perhaps rightly, call themselves "the lost genera-

tion.• I think I discovered what was missing on an inspection 

-
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cruise the other dar with the United Statea 1tlant1o Fleet __ a 

cruise, b7 the wq, which Will ou of the 1101t thrilling aDd 

heartening experienoes of ~ life. I learud that the Fleet 

alwqs aota upon what Admiral King, the CO!!IMnder- in-<:hief, calla 

~ 
1Ar, calculated risk. " That is to ll:f, the captain who oOl!l!!•nds a 

fightin& ship at sea al1111¥s weighs carefullr the alterutives of -- M-
8It1 course he ~ take, ilftll} takes for .a»uh~ *bet there la risk 

in every decision. 

It seems to me that college students, like all kmaricana 

in this year of great decisions, muat weigh two great alternatives. 

Each of them involves a risk. If we act now to stamp out this 

terror and this trrannr that is on the march abroad, we run the 

risk of losing our comfort, our safet,., perhaps cur lives before 

the job ia done. We may be bombed, wo may be killed in the 

process, and we shall oert ainl1 be poorer. That is one side of 

the r isk. 
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riek: ot loalDg ov pl'eoiou btl4-, ot RI'I'IJIUrbg tlla 

intelleotual ud apil'itua1 heritage frca 11hioh .a.hel'lt Collep 

and all of our Aalrican 1111' of ille han grown. 'II -..t ohoo11. 

We cannot han it both WIT•• ODe thillg we O&IIDOt do at thb 

11011111nt in the hiatorr of the w .. tern world ia to preael'n 0111' 

! reedCIII without belDg reaq to fight in ita defense. Other 

countries tried to do juat that. ThaT waited, ona b7 ona, 

until they had loat their aeouritT aDd their llbertT too. 

It 1a for ua to deoide, aDd to decide now, whether • 

Yould rather die on our t11t than lln on Olll' knaea. 

I aa not upeoiall7 fond of the phraae •oaloulated rilk, • . . 

but I han uaed 1t becau.ae it ia one of thoae •realbtio• . . 

expreuiona whloh the college 11niOl'l of 1941, along 11ith 

D.D;T others, ~ prater, aiDOe thq ••• to dbc0111lt ideall-. 
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baa beoome falhlcmable. The niter of the eclitorlal whloh I 

quoted a few ~~a.nta ago wollld, no doubt, oall hblaelt a •reaUat. • 

I t waa 1n thl1 spll'lt, and 1n all alncerit,., I u aure, that ht 

wrote: 

"We are going into thla 11&1' with no strong feelillg 

that there are art~ ldeala involved; we aee no Thion.a of 

Chriatian lmlghthood 1n the cloudl • • • Thh war, to ua, 

haa neither an ldeallat right nor an idealht wrong, it 1a 

ai.mp~ more con.tuaion ••• We are a !look of 1110ral amoebae, 

a race of 70ung enlmala to whoa peuild1a hu bec01111 a 

natural and oon.atant couditlon of JWul. • 

Vlhoenr n ote that oey of d11pa11' -- and I wiah that I 

could write with hie eloquence and hie power -- waa not a reallat 

at all. He waa writing 1n tenu of 1heer rQIIII.JI.tlcillll. Fol" it 

ia l"omantio 1n the laet degree to throw up J OUl' handt in aurreuder 
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just beoa.uae this world ia not what it ought to be. It ia 

rot18.1ltic to imt.gine that tha tnntr ;rea.ra ainoe the J.ut 'ft1' were 

long enough to build 1. better world aoo1etr. Vlll1, n in the United 

states never ~ to build it. We fought for eighteen months to 

win a. victor;r bf arms, but then n promptly wa.ahed our ha.nda of 

all the respon.aibilities that we , as a leader among democratic 

nations, should have assumed. And this evasion of our reepon.ai­

bili ties was all the more tragio beoa.uss we, having no selfish ends 

to serve , could have brought t o the council-table a. truly disi nter-

ested point of vi ew. 

We forgot then, and we are apt to forget now, t hat the great 

forn.rd movements of mon!dnd are never aueceutul in one year or 

one generation. The great struggl es that gave us our law, our 

freedom, our democratic institutions, our Amherst Colleges, were 

successful only after ll11llf genera.t ion.a of striving. They were the 
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work of one generation of youth after another. If the young men 

• of past centuries had thrown up their hands in despair, if they 

had run away t o some ivory tower or if they had been content to 

be "morel amoebas," you end I would not be here today as free 

citizens of a free Republic. 

The wor ld we contemplate today is no more terrible, 

cooperatively, than the physical and political wilderness that 

faced a little group of young men in the century before Amherst 
.. \..1,, ,., (\,').,.\'- .... -

Wil.S founded . J.et me ten you, for eX81llple , about Alexander 

Jamilton, nho coces first to ~ mind because he was the first 

Secretary of the Treasury, end because for eight years I have 

lived with his portrait on the wall of ~ office in ~ashington. 

Alexander Uamilton was only eighteen, a boy in Kin&' s College, 

!lew York, Tlhen he wrote undying pamphlets tha t helped to win 

Aoerican liberty. At tTienty he was a lieutenant-colonel in 
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Washington'• ~; and before he 1IU thlrt, he had be- a 

Jllight)' foroa in the oraation of our Fe4nal lbaiOL lladiaon'IIU 

onlf five 7eara out of Princeton when ha ael'Ttd in the Continental 

Congress. Jefferson na onlJ' thirt)'• three when ha cboatted the 

Decle.ration of Independence, and llonroe was onlJ' twent)'-nine when 

he helped cboaw up the Federal Cout1tut1on. 

U arrt men had excuaea for despair, it was that generation 

of roung men 150 7eara ago. Firat thar had to win their freedom; 

but when that waa won, the;r had virtuall7 nothing but their 

freedom and their faith on which to build. Their new countr;r as 

nak and poor and expos ad to attaclc; ita eoollCIIics nra in chaos, 

i ts t hirteen states were on the verge of going to war with one 

another. Yet the7 did not lose faith. The7 did not sq, "''lhat•a 

the use?" , or blame their elders for bringing the~ to such a pass. 

They did not shrink from the job. 
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I a~ti.-a w0114er 'llhat thoM 701IZIC -.n ct faith U14 plli:u 

Jllight have aco011plbhed it our great ocUDtlT ot todal bad bee 

theire to lead. I wollller what helghta the7 llllght han reached 

if their J.Mrloa had had our taru aDd tao tor lee, our mi.Dea U14 

sh1PJ&rda and natural resources, 1! their JJDerlca had bad a 

national ino01:18 of a hll!ldred billion doll&ra a )'8&1', if the7 had 

hsd 130,000,000 fellow-Americana, already UDited under free insti­

tuti ons wbioh had been tested for 150 )'e&re. 

Would the)' have said •this world ie too UDfalr to )'outh, 

t oo terrible for ua•? Would the)' have complained of their in­

heritance? Would the)' have seen the ria• of a pagan tJranD1 

abroad and called it •the wave ot the future•? 

If &Of man in this room turna pale ae he eeea the forces of 

evil in this world, let him roamber alwqa the greatness of 

America. If &Of man thillb that the prueM'ation of hman freed011 
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is too big a job f or free MD, let hia ....Wer what .blll'ioa bu 

accomplished alreaq, and let him remember aleo the • u t reaoUl'Oea 

and power and splendor of t his country and ita people. We .bleric&lll 

can do e:tlf job that we eet Olll' hearts, olll' tinda and 11111aolea to do. 

The men we remember in Olll' .&llerican past are not the 

Buchan•n• and the Warren Hardings, the wale or frightened leader• 

who would not lead. We ret~ember the men who had faith, the men who 

were not discouraged. The men we shall rememb~r aa we look back 

on the present are not the men who surrender ed to evil, the 

Q)J.isUnes or the Lan.ls abroad, or the men in this country who 

would sign a oompact with the derll him.aelf it they thoug,ht they 

could do buaineaa with him. We shall retl8lllber the men who dared 

greatly, li.lte the roung flyer s of the Royal Air Force, of whom it 

was said, •Nenr in the field of human endeuor has so ·much been 

owed by so lll&llf to so few. • 
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Na.tiona, like ~ beinga, 11eed periodlo rninla of 

faith e.nA ooura.ge if they e.re to aurvin. Thq ~ pa.aa through 

their ve.lleys of disillusion, but they a.lso olimb to the height• 

of action e.nA a.ohlevement. We in America. a.re climbing now. We 

are on that high a.nd splendid road again. We a.re winning once 

core the faith without which the human race would slip back into 

the jungle. \7e e.re coming to see the truth of what Archibald 

1~cLeish wrote the other day, that 

"In the wars of the spirit there is no defense but 

to attack. For in the wars of democracy, of the human 

spirit, it is faith which will decide the issue. • 

The terrible events of the past year havo opened our eyes 

again to the basic realities. They have made us see once more 

the great truths of human freedom tward which man has groped hla 

~ throughout the ages. 

Regraded Uclassified



209 
-u-

Great oh•11a!!pa h ~ h1at017 han proa110.a gnat 

responaee, enn betore the earliest clqs ot ancient Greeoe azul 

Rome. VIe no-. are oontronted with the greatut oballenge that 

has oome to free men and women in our time. It has a.lrea~ pro-

duoed an ilmnortal reapoue tram the ordin&r7 men and women, ana 

especially the young me.n and women of England. 

I said before that I wondered What those young Americana 

of 150 years ago might have accomplished if our great oount17 of 

today had been theirs to lead. I think I know the anawer. I know 

that the courage and determination whioh is the spirit of America 

has not run out with the generation of Jefferson, Yadison, and 

HatUlton. That spirit ia r ight here in this plaoe -- aa it ia in --
eve17 graduating aaaemb~ in eveJ7 .American college, and it is 

everywhere in .blerioa today where young men and young women are 

re~ to !ace the responsibilities of citizenship. 
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'l'ba t&ak b far greater than winnlll£ a war or deatrCifi:ac 

evil. I t lllll&na building a Dew world when the war 11 onr, a 

world in whioh the Four Freedoma -- f reedom of _l_pteoh, frei!CIIl of 

worship, freedom !ram want and freedom !ram fe&r -- ca.n grOif until --- -
the1 encompaaa the earth. --

In that naw world n ahall han to gin 110re ~p-

service to the great principles in which we beHne. We shall 

have to translate those pr inciples into a fuller and richer life 

for the millions of decent , hard-working men and women in all 

countries who have bean the victim.a of povercy, inaqualicy, in-

securicy, or war. 

If the generation of 1941 rises to that task, as I knOll' it 

will, the common man of the future will have something better to 

live for , work for, and to hand on to his children. It will be 

-
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- rioa' • tut, .,._ tuk al ldM, te eleuo a. nUl, te tMI 

the •taniDc· ua at lu\ to .. ._ • iatl.ea u ..u u • 

priTUepe of lea4erah1p. 
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are gathered here, 'l:lllt to .. , aD4 1 a wre to ,_ aleo, 

the most 1JIPC)rtant 118111bere ot this aWUeDCe are the 

senior s who are about to graduate. '11th your pel'll1es1on, 

President lUng, I should 11lte jUst to .sreet the alusi, 

an<1 tell thea how glad I u to be aiiOilS t h•; but I 

want to address ., words to the seniors. Tbey, attar 

all, are the men whoa you, as alumni, would w1sh to 

honor t~· 

It 1s the hab1t on these occasions to otter 

condolences to the students who are about to be launched 

into tbe world ot action. It I do not condOle wltb. 

you seniors, 1 t 111 not bec&U88 I do not appreciate 

your probl-· 

J..J"" .l O 

t'-7 -
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No man in public lite can call h1mselt mature u he 

lets himself be impatient with college men at this 

tlme. No one with the slightest human understandlng 

can be unaware or the load or doubt and discouragement 

1 which all young men and women.- in America and i n all 

~ other countries, have carried tor the past tn years . 

• I 
I 

I 

The world or today is not a pretty sight; the 

prospect ot the years ahead i s not a pleasant one. 

It you reel that your elders have betrayed you, I, tor 

one, do not blame you tor being bitter. It you reel that 

the youth or 1941 has h.ad a raw deal, I can understand 

Why. The world tragedy or today haS its roots, to 

some extent, in the mistakes and the tailings ot an 

' older generation, mistakes in which you had no voice 

and no share. 
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The present Foreign M1n1ster or China, Dr. 

J'l cW. 
QUO Tai- chi , looke<l out or his window on the day the 

present war in Europe began. "The sky, • he said, "is 

' black with the wings of chickens coming home to roost. • 

It is your fate and mine to live under that dark s1cy for 

a time . 

' We of an older generation m1gbt understand youth' s 

' interests and problems better if we read college 

newspapers more regularly. And so, before coming up 

here, I d1<1 some research by reading a good many papers 

published at ~ different colleges and universities. 

As I went through them I was struck by the note of 

disillusionment and cyn1c1em that seemed to pervade 

so many of them. I think, therefore, that I can understand 

the editorial writer who poured his heart out in Jl1 

ravor1 te college newspaper the other day • 
I if:>.­

'1.. 1 0 'f 
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.18 you .a7 ban cueaeect, be wu wrt ttq tn tbl .aserst 

student. How repreeantattn be te ot college optnion 

I cannot tell; bUt at least his article impressed me 

' ' as the best expression or a widespread point or view. 

soma or you IIIIIY reaelllber what it said: 

•corruption 1n high places does not disturb us, 

but honesty astonishes us when it appears. Nothing 

wells up in our throat when •God save the King' is 

played, and we do not rind it easy to associate 

Winston Churchill with Ktng ArtlnU'· Nobility in 

anything is suspect among us. This is not an 

' intellectual skepticism, bUt an attitude with which 

we have beCOII8 tntueedo • 

I am glad that he called this an •attitude. • If 

lt were anything aore thaD an •attitude" I should reall.J 

be d1sturbee1. / 33 

I "11 I 

~--------~----
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tbat eo. ot u ban becc.e dlellllaatODeCl oursel:ne. 

we bave read eo much about the w•!messes ot France 

and other countries tbat bave gone down, that some 

ot us have become weak and irresolute ourselves. 'le 

bave seen eo ach selt1llhness and greed in higb. 

places that we are too apt to take them tor granted. 

Je bave seen truth and honor and ta1r play degraded 

eo wldely that 80118 young AMricana, like your 

editorial writer, S&ell aU~Cat to have lost their own 

faith that these stancJar<1.a can be preserved. 

Yet, something 1JIIp0rtant 1s JD1aaing trc. the 

reasoninl ot those who, perb&pa rightlY, call ttm•lne 

•the lost generation.• 
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I think I discovered what was missing on an inspection 

cruise the other day wit h the United states Atlantic 

Fleet -- a cruise, by the way, which was one or the 

\ ' 
most thrill i ng and heartening experiences or my lite. 

I learned that the Fleet always acts upon what Admiral 

King, the commander- in-chie! , calls "the calculated 

risk . • That is to say, the o!t1cers who coimiJalld 

fighting ships at sea a lways weigh carefully the 

alternat ives or any course they may take, but take tor 

' granted that there is risk i n every decision. 

It seems to me that col lege students, llke all 

Ameri cans in thls year or great decisions, must weigh 

two great alternatives. Each or them involves risk . 
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It we act now to stUIP out th1s terror aDd this 

tyranny that 1s on the march abroad, we run the risk 

ot losing our comtort, our satety, perhaps our lives 

be! ore the job is done. 'le my be bombed, we may be 

killed in the process, and we shall certainly be poorer. 

That i s one side ot the risk. 

But 1t we do not act, we run another and tar 

greater risk: ot losing our preci ous freedoms, o! 

surrendering the intellectual and spiritual heritage 

from which Amherst college and all ot our Alll8r1can way 

' ..... ' ot lite have grown. we must choose . we cannot have 

' 1t bo.th ways . one thing we cannot do at this mcment 

in the history ot the 'lestern world 1s to preserre our 

......... ......... 
freedom without being readY to tight in its detenae. 

11. o '-
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Other countries tried to do jllst th.lt. They waited, 

one by one, unti l they had lost their security and 

their liberty too. 

....... 
It is tor us to decide, and to decide now, whether 

' we would rather die on our teet than live on our knees . 

I am not especially tond or the phrase "calculated 

risk," although it is •realism" in simple terms and in 

practical t onn. I have used it because it is one or 

those •real i stic" expressions which the college seniors 

ot 1941, along wi th many others, may prerer, since they 

seem to discount idealism. 

ActuallY, I know t .hat in his heart the college 

senior has ideals to Which he i s devoted; but "realism" 

Whatever it may mean - has become tashionable . 

( 
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The writer or the ec11torial which I quoted a rew moments 

ago woul d, no doubt , call hl msel! a •real '.st .• It was 

1n thiS spirit, and in all sincerity, I am sure, that 

he wrote: 

•we are going into thls war with no strong 

reel ing that there are any ideals involved; 

r we see no visions o! Christi an knighthood in the 

clouds • , , Thls war, to us, has neither an 

idealist right nor an idealiet wrong, it is 

simply more contusion • , , We are a flock o! 

moral amoebas, a race o! young animals to whom 

pessimism has become a natural and constant condition 

or mind. • 
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lhoever wrote that cry ot despair _ and I willh 

that I could write with his elo~ence and his p~er _ 

was not a realist at an. He was writing in terms ot 

sheer romanticism. For it is romantic i n the last 

degree to throw up your hands i n surrender Just because 

this world is not what it ought to be. It is romantic 

to imagine that the twenty years s ince the la.st war 

were long enough to build a better world society. 

WhY, we in the united states never tried to build it. 

We fought tor eighteen months to win a victory by arms, 

' ~ but then we promptly washed our hands ot all the 

responsi bilities that we, as a leader among democratic 

nations, should have assumed. Alld this evasion ot our 

' ' responsibilities was all the more tragic because we, 

having no selfish ends to serve, could have brought to -
' ' i the council-table a trulY disinterested point ot v ew. 
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we forgot then, and we are apt to rorget now, that 

the great forward movements or mankind are never 

successful in one year or one generation . The great 

struggles that gave us our law, our freedom, , our 

democrat.lc .lnsti tutions, our Amherst colleges, were 

successfUl only after many generations o! strivi ng. 

They were the work or one generation o! youth after 

another. It the young men or past centuries had thrown 

' 
up their hands in despair, i! they had run away to 

some ivory tower or i! t~ey had been content to be 

•moral amoebas, • you and 1 would not be here today as 

' tree citizens or a tree Republic . 

The world we contemplate today i s no more terrible, 

comparatively, than the phYsical and political 

l Wilderness that raced a little group or young men i.n 

the century before Amherst was rounded. 
I '( o 

1T 
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Hamilton, Who comes t1rat to 111 111nc1 because he 11118 

the t1ret Secretary ot the Treasury, and because ror 

ei ght years I have llved with hie portrait on the wall 

ot rrq ort1ce 1n 1'a8h1ngton. Alexander Hamilton was 

only eighteen, a boy 1n King's College , New York, 

when he wrote undying p&~~~phlets that helped to w1n 

American liberty. At twenty he was a lieutenant-colonel 

In Waehington•e army; and betore he was thirty he had 

become a mighty rorce in the creati on or our Federal 

Union. Madison was only t1ve years out or Princeton 

Wilen he served in the conti nental congress. Jetrerson 

was only thirty-three when he drafted the Declaration 

ot Independence, and "Yonroe was onlY twenty-nine when 

he helped draw up the Federal conetl tutlon. 
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It any .en had excuaea tor despair, it ••• tbat 

generation ot young men 150 years ago. Firat they bad 

to win their treedom; but when that was won, they had 

virtually nothing but their treedom and their ta1th 

on whi ch to build. Their new country was weak and 

poor and exposed to attack; i ts econOIIIY was in chaos, 

its thirteen states were on the verge or going to war 

' " wlth one another. Yet they did not lose ta1th. They 

did not say, •What ' s the use?•, or blame their elders 

' 
tor bringing them to such a ~ss . They di d not shrink 

2. . 
3~ trom the job. 

I sometimes wonder what those young men or ta1th 

and geni us might have accomplished 1! our great country 

ot today had been theirs to lead. 

I 3/ 

£I( 
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" 1 wonder what hei ghts they mi ght have reached 1t their 

America had had our !arms and ractories, our mines and 

"" shipyards and natural resources, i! their America had 

had a national income or a hundred billi on dollars a 

year, i! they had had l}o,ooo,ooo fellow-Americans , 

already unitea under tree institutions which had been 

tested r or 150 years . 

would they have satd "this world 1s too unrair 

to youth, too terrible ror us"? would they have 

complained or their inheritance? Would they have seen 

the rise or a pagan tyranny abroad and calle<l it "the 

wave or the tuture"? 
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It any man in this room turns pale as ne sees the 

torces or evil i .n this world, let him remember al'IBYB 

the greatness or America. It any man thinks that the 

preservation or human freedom i s t oo b1g a job ror tree 

men, let him remember what America has accomplished 

al r eady, and let him remember also the vast resources 

and power and splendor or this country and 1 ts people . 

' ' we Americans can do any job that we set our hearts, -
' ' ' our minas and muscles to do . 

The men we remember in our American past are not 

the Buchanan& and the warren Hard1ngs, the weak or 

frightened leader s who would not lead. 'fe remember 

' ' the men wno ha<1 rai ttl, the men who were not d1scouragea. 

rr .. 
~ -
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The men we shall r na!'er as we look bact OD the 

present are not t he men Who surrendered to ev11, the 

Quislings or the Lavale ~broad, or the men in this 

country who would sign a compact with the devil himsel! 

' 1t they thought they could do business with him. we 

shall remember the men who dared greatly, like the 

young !lyera o! the Royal Air Force, o! whom it was 

said, "Never 1n t he !1eld o! human endeavor has so 

' much been owe<1 by so manY to so ! ew . • 

Nations, 11ke human beings, need periodic 

revivals o! taith and courage i! they are to survive. 

They may pass through their valleys o! d1s1llus1on, 

' but they also cllmb to the heights o! action and 

" achievement. 
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" " we 1n Alllerlca are cl1mb1ng now. le are on tbat high 

" e.nd splendid road again. le are Winning once more 

" the raith without which the human race would slip back 

into the jungle . le are cOS1ng to see the truth or 

Wllat Archibald YacLei sh wrote the other day, tbat 

"In the wars or the spi rit there is no detense 

but to attack. For 1n the wars ot democracy, 

or the human spirit, it 1s ra1th Which will -
decide the issue.• 

The terribl e events ot the past year have opened 

our eyes again to the basic realities . They bave IIB.de 

us see once more the great truths or huan rreed011 toward 

Which man has groped his way throughout the ages. 
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Great challenges in human history have pr0<1uced 

great responses, even berore the earliest aays or 

ancient Greece and Rome . We now are controntea with 

the greatest challenge that ha.s come to tree men ana 

women in our t ime. It has already pr0<1uced an 

immortal response !rom the ordinary men and women, 

and especially the young men ana women, or England . 

I said berore that I wondered what those young 

Americans or 150 years ago might have accomplished i! 

our great country or toc!ay had been theirs to lead. 

I think I know the answer. I know that the courage 

and determination which is the spirit of America 

has not run out with the generation or Jet! erson, 

Madison, ana Hamilton. 

I .:t I --).. l 
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That spirit i8 right here in this place -- as it is 

1n every graduating assembly 1n every American college, 

and it 1s eve~here 1n America today where young men 

and young women are ready to race the re8ponsibil1t1es 

ot citizenship. 

The task 1 s tar greater than winning a war or 

destroyi ng evil. It means building a new world when 

t he war i8 over, a world in which the Four Freedoms --

freedom ot speech, rreedom o! worship, rreedom !rom 

want and rreedom !rom rear - - can grow untll they encompass 

the earth . 

In that new world we shall nave to glve more than 

lip-service to the great prlnclples in which we believe. 

Ill -/0 ' 
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te shall have to translate those prtuctplee tnto a 

tuller and richer lite tor the mtlltone or decant, 

hard-working men and women 1n all countries Who bave 

bean the victims or poverty, inequality, insecurity, 

or war. 

I t the generation or 1941 rises to t bat task, 

as I know it will, the common man or the ruture will 

have something better to live tor, work tor, and to 

hand on to his children. It will be America' s task, 

your task and mine, to clear the ruins, to reed the 

..... ..... 
starving, l!Jld at last to aseume the duties as well 

' as the privileges or leadership. 

0 
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~· 6llo :a .. Jula l'rul<lia ltauoa 
'llubil~C'oa, D,C, 

llo\11 Juo 191+1. 

]) .. r Mr. Jell, 

hcloeed. :rou 'rill fi.JI4 a lener a44roooe4 
to tlw S.CJ'et1117 oa U.. ... hJect of tlw tvthor _..h 
me to tlw l'reach. You 'rill rocollect thtt I -uou4 
t hio to :rou oa ftlu'odq. 

'11111 :rou plea" treat tlw letter at tho 
...... t .. uaottloial. We olloul4 be .oat crateful 1f ,..,. 
woul4 beci.JI coaoiclllriJoc the Ktttr aow oa the boola tba t 
ve &ball probab~ be approachioc :rou eorl7 am welt (ritb 
our lleaal plea for ur&ellC7) earl7 lllltt wok. 

Your• Terr 11noertl7. 

llr . Ilu1e1 loll, 
11. a. !re&eur7. 

'llaohill&too., D. C. 

COPY - cia - 6/16{111 

(S1coe4 r. Ph1111po) 
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YWaM .kl, 
~-.D. C. 

111\lo ~ 1!)111. 

~ llr1Uoh Oour-at coaoU.Il'o tbat 1a 
proMat poU Uoal. clrcuaotacoo 1t 1o !.upproprlato \o 
coatlaa Mk1ac t~M ~ah out o! ov OMll HIOQl'e&o. 
Vo tbaro!ore propoM to otop Ml:i"C po.:fllfth -· U>lo 
acr••••t. 'but 'before 4.ol.ac .. voul<l. lib to - -
Oo'HrDMat'• Tina on \he nbJtc:t. 

Vo oro a<l.nM<l. ~t tho uolp11oat 1o 1a ao 
Yt:f <l.optaclOilt on our aoatb.ul"C to lOOk• thou pAJWODto, 
aa<l. t~t 1! t~ J'roaall trlo4 \o ooatoot our IICUoa or to 
prO'roat our rocol~ 4ol1ftrloo 1n tho UD1to4 &tatoo 
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courh, tholr ehoae&o o! ouccau voul4 'bo ftJ"f ollcl>t. !he 
olllJ' r lok vorth coaol4orloc 1o tW ~ •aao of iatorlll 
la.)uoUoao ~ot ~ nppUoro vhlall tM)' coul4 4on<bUou 
o'btaln, tM)' alcl>t porll&po 4olt:t o- ._u... It """14 
'bo onr••J.T uM!Ul to u to kaOv vbathar, 1f 1a tbo lut 
rooort UT lllportaat oappUoo voro 401f:104, tho Ulolk4 Statoo 
GoftraMat voul4 'bo prepero4 to UM t~lr pro-t povoro to 
pl..,. prlorltr or4or• !or u aa4 t o loa4-loooo u tbo • t•rllll . 
ln or<l.ar to &Yo14 tho 40lt:t *loll lll&bt occor 1! "' ba4 to 
wo1t Ull ~ ..,uoa .,.. tr1o4. 

I voul4 'bo cnto!Ul 1! J01l co1114 lot • Dow 

JOV novo oa thh oul>~oct u oooa •• poulliO . Wo -· bol4 
'back ~ah - to tbo Jroacll 411rl"C tbo put !w -a 
vhlla W ooaol&oro4 ~ qolOOUOD, aa4 thOJ &1"0 cettl"C YOJ"f 
rUUft , AoUOD 'b;r tho Jroaul> llt:1 'bo o~c\04 at aa:r U•. 
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1 U..U ,-bqoo eM U.' ell ,.,. -· til 
\lie leak tJl c...- ia """ lid- ....... I.M~ ... -
of ·-• t150 &Wou w..,q ...Uwt •• 'lao "•" til :rr-..... - ,.....,_" ................ .. 
.,, MT eoU• -, u. l'nallk " .. u .. , u. - ... rna 
\u leak ol 0.... ooal4 Jl'•~ ""' " 'brncb' la .u 
'O'aUo4 "•'••· 

1 a... _, a fWt!7 of 'Ill• lo\tor •o llr . 
loplliao aa4 I • ..,..,,. \lao\ U.o Maoq w!.U latera U.o 
a •••• ~, ... , of , ... , .. , • • 

:Boli..- ... 

l'e:rJ aiKere~ J"OWI, 

(Sipot) r. PIII.Ulpo 

tM Boaouplo 
lo~~t7 ICorpa\baD, Jr. , 

'O'aUo4 8\a\oo fll...,.q, 
11J.S11Illll!OII, D. c. 
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Secretary of Statc, 

Washington. 

2449, fourteenth. 

FOR TI\EASl.i'RY. 

P!.AIII 

London 

D&tcd Jun• 14, 1941 

Rco'd 9: lS a. m. 
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Embassy ' s 1052, March 18, and 1225, !>larch 28. 

The Dircctors of Courtaulde, Limitcd,havc issUEd to 

their shar•holdcrs a statcmcnt about the sal• of its 

Am•rioan Viaoos• Corporat ion holding, The full statoncnt 

which will be scnt by dcspatoh , e,ppcare duign•d to show 

that the prioc paid was inadequate to ooop<neate for the 

lose sustained by Oourtaulds, the directors eeti~ating 
the net written down val~ of these aeacte as $128,000,000 

excl us ive of goodwill. In the concluding paregra?hs the 

report states: •courtaulda, Limited, &Part froo thc 

loss of the Aocrican Viecoec Corporation, with th< goodwill 

attached to that busincae in it& own country, will los• 

a large part of th< additional goo~ill which has b••n 

acqui r ed by thc English business !rom ita prcstig• as 

bdng i.n virtual control of the largest grouP of rayon 

intcr•ate in t hc world. Furthermore it must not be 
forgotten 
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- 2- a4.e, Jwa 14, from London 

forgotten that Oourte.ulda han ond much ot thdr 

financial atrrngth in thr Past to the fact that a l argr 

part of thoir intrrrsts was in e.nothcr oontin•nt. • 

Th< TIMES, Cit y NOtEs Column, Junr 13, commrnta on 

t h is tranaaotiom: •Tht !igurra which the directors of 

Oourtaulds now givr of th£ ' break-uP' valur of thr 

!Qcrioan Viacos• Corporation show that report had by 

no ~rana oxe.ggrratrd th£ diaor<PGncy between thr prier 

to ec rrorivrd by tbt British Treasury from th• r•c•nt 

public of!rr of t~~ stocks in thc Unitcd Stat•s 9nd tbr 

cstimatrd value of the e.ssrts . That price of cours• 

has nothing to dO directly with the prior to be paid by 

the British Trtasury to Oourtaulda for thr aharrholding 

w~ich iB to bE agrrrd upon mutually with r•cours• to 

~bitre.tion if n•crssary. Inoid<ntally thr directors do 

~ot yet know what sum thty will receive for thr bcsinrss. 

Frol!l thr terms of th• P'.lblic of!<r 1t ~rould appear that 

the British Trre.sury will rEce ive something lras than 

$56,000, 000 nEt, or say • 14,000,000 by tb• ae.l• of thE 

charcholding in th• Unit<d Statro.• 

Th• Financial Editor of the DAILY TELEORAFH rtfcro 

to 11 th• surprisingly small total realized by tb• Viscos• 

issUE in thr Unit<d States" and adds that 11 tht w1dtsprrad 

disappointment with th• dollar aide of thr deal gains 

poi nt from thr valuation placrd by th< directors on tb<ir 

formrr aubaidi&Jr/1 • 
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-3- 2449, Jun• 141 from London 

The Oity Editor of thr NE>.S OHRo:: rOLE conolud.cs 

h is oommtnt as follons : •Onr inftrs that the Oourtar~d 

Bosrd 18 far from satisfitd with the tra.-.eaotion, for 

t :,o\!gh thr strrling s\t!l it ie to rcc<,in !roc th< 

~ovcrnmrnt is subjcct to arbitration and not ncccssar1ly 

dcpcndrnt on th< AmErican resal e, the government will no 

dO'..l'.lt bc very rEluctant to pay out ~~ore than it r.as 

rccc ivcd. 

JOHllSON 

::FL 

Regraded Uclassified



FIEL D ORGANIIATI 0 
NE WS LE TTER 

DEFEHS:C: SAVINGS STAFF U. S. "l11£ASURJ DEI'ARtii!IIT 

• 
fiASHINCTON, D. c. JUNE li., 1941 110 . 4 

'ro THE PIELll STAFF: 

llot1vat1on is one of the ooat 1oport4nt of &ll t.arkotiros features. 
The sonora! public reacts favorably to tine educational programs 1C t he 
pro<luct ao advertised is a necessity or lite . llothoda or personal 
octivation aro important for products L~ other claaaiticationa. 

For thi.a reason the ~icent progr&ll of publlcit:r for Defense 
Sav1nj;s, 1s supple.ceoted by our St.ate and local orgo.oUatioos, the 
~rs of which rll1 carry the c:essage b7 the Spoken iJord to every un, 
woman, and child in evoey comwni t:y . 

llan:y thin&• will motivate individual A;aoricana to purchase Defense 
Bonds and Stamps . Safet y of invest.ruent, reserves for tho fUture end 
patriotic assist ance t o our Covernrnent • • National Defense Progr am are 
outstanding . 

Those must be supplemented b:y convenient mot hoda or purchase. 
Our took is t o create t hese ways and mt~ana to oupplemont our vast 

educationa.l effort . 

Thus Car the most successful methods adopted are: 

l. P&yroll Allot.mcnt: l.!an:y prcadnont rinu have 
&nnounced plano . The voluntary reaction ot worl<ers has 
been excellant . llony labor organizations ON cooperot­
ins . These plans shoUld prodUce oan:y roplar, syst..,.tic 

purchaser s . 

2. l)apositors Draft Plan: llan:y financial ins1tit:::~ns have &nnounced plans whereb7 depositors Ui/ author •• -·•­
tiona t rom t heir accounts <!!OnthlY t or the purch••e of " Bond · 
Tho Bond 1s purchaoed t or and mailed to the depositor. This 
mothod is beCOming increAsingly populsr boC&UIO Of ito srea~ 
convenience . 

3. Stamp Banks: ),(any stores , a hops , tactories , schools, 
picture ehows , banks, ut i litice, and other s , ~~v•r~~~~=: 
tho eatabllsh;oent of stamp Banks • Tho so prov 0 oc "di 1 

- · -·lAP purcM•• or S~aq>.O· In ... t on, 
tor convonhnt a .,.. ...,.,_ d h t.t odvortising value. 
th~7 are constant reminQers an av~ aru 
Noturall:y tis cal agencios for thO Bonds or S~ aN ,..:st 

•· - ' t•-··h t h ... can:y direCt purchaoeo .,..., 
_,....rt.ant, because w..._.• ocal oozi~toos shoUld have ea 
in additioo t o th<J above · ()11" l t 0 411ticaUona of ..,y outlet 
a pr ia>ry objective, the seokin& o qu 
tha~ can act ae a fiscal ,.gene:r • 

SincerelY ycuro • 

CAlL r. JOHiiS'lOII 
Director, o.r.n•~ S:lvin&• Sta.tC 
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COVERNORS TO SERVE AS H01QW1J CHA!lliiEM 

'!110 following governors havu been invited b s. 
and have agreed to ,.,..,., aa Honorary Chainoon o/ Doc cro~ IIDrgenthau 
1n thoir atatoa : ..,.. vinga ec-!tt.eea 

ARJWISAS 
The Honorable Humor H. Adkins 
Covernor or Arkansas 

FLORIDA 
ThO Honorable Spessard L. Holland 
Covernor or Florida 

OKLA)!OI!A 

IU.lll! 
Tile Honorable S11mner Sow&lJ. 
Governor of llaine 

lllNNESOTA 
Tho Honoreble Harold E. Stassen 
Covernor or llinneoota • 

The Honorable Lo.on C. Phillips 
Governor or Oklahcxna 

Previous iaaucs o! the NEilS LET1'ER have onnounced ~hat Governor 
l!urley or COMOCtieut, Covumor Saltonstall o! llllasechusetts, Governor 
Van Wagoner o! Y.lehigan, Governor Johnson or lllsslaalppi, Govomor 
Donnell or ltl.asourl, Governor l'ord or l!ontana, Governor Brouaj\t.cn of 
!:Orth Carolina , Covt:mor U:.,ybank or South C;;rolina, Covumor O•lliinlel or 
TeDs , and Governor LangU e of Washington are already serving on Defense 
Savingo COMittees in their states in this capacity. 

SOUTH CAROLIIIA CQAUTTEE l'Oll!lED 

Covornor Burne y R. Uavbanl< heads tho O.fenso Savings Co•mittoe !or 

South Carolina ao Honorary Chairman . 

ChalnMn is Jamos H. Hlmr.ond, Attorney, Colw:>bia; and other :oembers 
are: If. Rhott Harlcv StatG ;;onr.dosionor or Labor; J""es H. Hope, Stato 
Suner1nWndont. of Edu~at.ion; Walter T. Jenkins , G.neral ~~r, Rock 
Hill Printing and Finishing Cocrpany; J . Roy Jonot, Stato Coc:dssioner of 
A!riculture ; Harold. F . llcGiMls, A::;orican Tobacco Coq>an1; l!rs • A· Foster 
!~er.essick, GNtonvUlo; A. B. T-ol,vlor, ~pa.rtanburs; and A. L. W. lUgrlns . 

Prcf.idont Of the Bani< Of na.rtsvillC. 

11 . P. Bowors ia the Stato Adclnistrat or or til<: Derenso S<>~• 
l'rogr'lO in South carolina. Deputy Adclnistrator is Jos•ph D. ""it. 

LCCAL COU:ITTEES FOR:IED I N IIORTH CARQLl!lA 

1 
t haa announced the apPOint-

Cn~rloc H. Robertson, Stat e Ad~n stra or1 d the 26 cities of 
mont or oovon• man committees for the 100 count oo nn 
10, 000 or moro populotion · in the s tat• or llorth carolina · 

I!ELI' OF l.!INI<ES(lTA SCHOOL CHILDREN Ela.ISTED 

t.lla. po::P!Uot •For 
With pcnoissicn o! school.authorit~c!:S distri~ted to 

DefQn!O Buy United Stat es Savin&• ~· ochOOl children in 
1:10rc than 150,000 public end paroc 
Uimoapolis and St. Pr.ul . 
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!liSSISSIPPI 
Sol1d Groundll<>rk !lei.JI& Lud. 

STATE CO!I1!ITTE!!: F~!F.D. Tho fir$~ meet i ng of tho Dofono• Savings 
Committee for Yississippi was hold in Jackson Un¥ 29 . 

The Honorary Chairm:m ol' this Corrmittee is Govornor Paul B. Johnsen . 

The Chail'l"-'lll i s Altrod II , Stone, Chairr.aJ> ot t ho lLiuhsippi State 
fax Cor:miss ion; and tho other mcmbors are : Rex I. Brown, Pre.sident., !ass1s­
s1pp1 Power ~d Lighl. Co!:pot17; Si Gorley, State Coc:ninioner of Agriculture; 
•fr.s . D. C. Lea, Executive Socret.llry to Govemor Johnsoni G • .:.. Y.t\'filli~"!l.S, 
Jo)c:ccut.ive Vice Pr.esidont, Citizens Bta;flk , Hattieaburs; Jud:ta u . u. R:u~scy, 
Vicksburg; J. S. Vandiver, Stnta Superintondnnt uf Edue~tion, J. c. Bullock, 
K\tUosburg; Dr . Felix J , Undorwood, Scerotary, !.\1oaha1pp1 S~r.tc Board of 
i!.dt.h , Jncko<m; !£r s . HArdy J. 1/ihon, Huzlohursl; Olld Tom Lyl o W.tcholl, 
Pr•oi~ont, :Ussissippi Junior ChMbor of Comncrco , lloridian. 

Eug~nc F'ly, Collector or Intorn,"!l Revonuo in Jackaon, is th~ State 
AdministrAtor of the Dc! onso Savings Progr D.11 in :.:J.osissippi. Deputy Adm.inls­
t!"'tor is Orrin H. Swt!r<c , Vico Prcsi<knt of the Capitol !lational B&nl< or 
Jackso!'l: . 

CCUIITY Ca:!'IT'I'i':GS ar.. boins set \II' in all or t ho statAl's 82 counties. 
::U.y c.r tho state • • lcr.ding citb.ens htl'lc <>j~reed to servo on ~hoir County 
CN'\':'.ittoes nnd 11'ithin a row wooks it is expected t lult local ca:rJ.ttecs w11.l 
to ~•ctioning in ovor7 county . 

HI HINDS COUNTY, lnrf!ool in the state and thu ono in which Jeckson, 
tho capital, is located, a comnittoc has ooon sot up which, according to 
Slate A<in'.inistrator Fly, will sorv< "a.s a model and proving ground for the 
st.ntow1do o!"ganiwtion." 

!'P?vor \11-~tor- A. Scott of Jeeltson is Hcnorory Clulir::tAn of 
the Hinds County C~ttoc . 

Russ H . Johnson, ~ssiat.t~mt Vice President. Of t.he Deposit. 
"i\Uranty Trust Coo,pt.n;y, i!J t.he Ex,._-cut.ivll Ch'lir::'An · Other oe::-. 
tars arc: George Godwin, Vice Che.in:wt 1~ ct;or_::t.: o.r pu'olle~ty, 
U.rs . Jce F. ~b1n~on, woo~n ' a groups; J . n. K~nninrton, rbxi~ 
,..roup· w 8 HcCnrty "hol osP.l O and r.Anutact.urinS group; ~ o ' • · ·4 

- ' H N 1 town Jlnd rural llnlker, city cuucati onnl ~roup; T, • •Y or, ·~ C Wells III 
~ A C Griffin pos t nl omployaos group; • • • ' 
prof \;si~nsi group · Creek L. Rico, publiC cmpl oyQOI srour; 
Loon'-= F. Hendrick, ~pol\kt~rs gr('!up; and ~1. G. Burs, lAbor g roup . 

• .. * 
PL.JIS in nil bus!nc•s r=.s in Jackson lllSTALU..!ICN_j)LfA!.R!l4<..,.~!.E!f"T f the l'.inds C<>Wlt)' ..:c:mttc• , 3ccord­

Hinds County ie r. .:>Jor e>bjcct vc 0 oit t.co 
' "" r.h'\itn~LI"t Johnson'a 1'\JJ)Ort. to the St.ntc Cox: · 

S' !IKS Ill J ' CY.SON ;>~~id tor t ho print1n~ of 500,000 copi•s 
c r Q s~i~ c~rsi.ns n ske tch o f tho Uinut.\l !!nn l.l.nd the# c:ee!nge 

haN i n A.~ricn . Your Cov.rmmont ,..oks You 
~uyla S l Ro•u1Arly A P3rt of rour El>.ming• in 
-.o nvua a S vi !t(lndiJ Or Dufunsc United s~~t.ea Oo(Pnsc ~ ngs 
s.. vings s~.,., •. 

zs i Hind Gount.Y will • nclcso tt.eso s lips 
..U. BUSUIESS HilUS~ n ' d • • ,;plcy,rs 1rlil !..r.clude with t.Mir sUitcr.ents O:lch tx).:tth a:'\ r.:".:U 

tne, in p~· env<le>pd . 
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State Employees Pled~a SUpport. ~eeda or representatives or ~very 
4opart~nt of tbe Texas Stete COver~nt hate cet •t t h Beacom Cllea. 
Chftirman, end other a~mbers ot the Capitol co~~1ttto tor oetcnse Savings, 
ond bavo given unanimous e~provel to a conthly ourc~a~e plan for Defense 
s.v!~a Bonds ond StMpa. 

Tho Texoa Steto Federation of L~bor, through ita cecrotory , P.Brry w. 
Acrcm~n . endorsed tho Detenso Savings Program ae tollo•..,a : 

~The Taxes St ate Feder3t1on or Labor joins hosrtily in 
tho cempo!sn to oacourage people or all wolka or lire to 
purchoee theee Defense Sevings Sands. EV&ry ortort i s being 
put rorth to ace that tbc individual ~.=bora or oll a!tll!­
eted org~ni:,tions h~ve cell~d to their attent i on thie 
o~portunlty tor furttGr s£rv1ea t o Our Country , ea well as 
a aone tblt , ayst~~tle s~vir~a pl~n tor thc:ae lvea • 

... Hotlon!!!il Det~nse is puttln.g QOftGJ 1n pey (" D'fe lopos. 
n.ou.ght!'u.l people &~ve 8 p!!rt of t bolr o~rntnaa . Dotenso 
Sevln~a Bonds affo~ you thet opportunity . ~ 

The H'rrlson County Co~1tt~e, Ooyl8 A. Wobb , Choirmon, m5ke& the 
foll~· lng 811(1"SOStions to it s mem.ber&: 

"1. Kt!OP ln touch With loesl DCt1Spt!pora so th~ t Dofense s .,vings 
sond publ1c::ity i>rill 1.lw'lys be in your pepera . Solic::it 
~d ltorlol~ from the editor. 

"2. Bo pr••pored to dlstrlbuto post ers r,nd Uteor,..turo on Defense 
S,v tnce B~nds when it rE"sC::~ets ~tou • 

... 3. C~r.t~Cf r~yloyrrs rlth ~~~:Q t o ( XOlolntna the b~n~s to 
t tetr &~oloyees . 

... 4 . See th~t spe~crs P.~~ pro7ld~d for loc,l school esae~lles 
~r.1 otnr r r~~tlnts. 

County setool 5UQ~rtntcnd~nts e~n nrr5r.go &du:~tlon'l pro­
Pr'ln~ throu.:~l· eoUcty school:;. tbo;. t ':"1111 r c-ech thf ruMl 
fh. Opltl . 01 

·•st•. blishJr.r nte , ben.ks , f\nd echool s h.ove set Waco , TcxnD--20 bus1cC'sS ... 
Up 11d t2POt l " 'nh te)1 will S(Jll Defense S~wtnre Sttitr.f) l • 

- - .. - .. -
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BUY 
U NITED 
STATES 

SAVINGS 
~--·· .... -

CrA t~ Wood , winne r of the National Open Oolf Tourn•~nt, purchased a SlOO 

'l .. ~nse S•vtngs Bond •'- the 18th hole or the Colonial Club golf cou rs e a f ter 

a ~~ h1nt tM lovtnc cup S)'t:.bO}tc or the ():l~n Title and h lt champtonshlp ..:hec k 

• $1 .000. 

Alllon Carte r , member of the Texas ocren~te S~tv lnp'~ CIJ~lt tee, \ 5 who• n handtns 

1 ~· bond to Wood. ~r. Car~er said: 

•they can taft that cup a• a)' t'roa) u. but r.ot tt" bor.d. · 

The purc he.se brou~ht cheer• from the bh. crewel .. htdt • atched tht tre.nsacuon. 

" 1d" newspsper publlctt)' ~tven tha e"·ent wtll Atd the aa1t of Deftntt Sa\' 1n(l Bonds 

aU l'laru of t he eount.ry. 

New York, S.\' .... -R& t SchuD&ther. Qltcher !'or th• St• Tor~ Gtants , 

... u pr~eented • lth a $1 ,000 Oeft nse Sa\ tns:s Bond by Sew York State 

adouera befor e the rtrst ~aiD-e of a double.-he~tder on Sunda)' , June s. 
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A4dNaa 
Por1011 ·rn c11up 

The above iietod 

.r 

flm iiea hereb7 qree iO o~eraie with t be 
UNITm ST AXES GOVERliiC!li'T 

In the ·sale or 
Dl!l'WSE BONDS 

To tho employees or thla firm lo the following manner: 

1. Dist ri bution ot Intoraet1vo Lite~fttu~. Postora, Btc. 
2 . Porsonn~l Keotlo~a with Inapiret lonal and Informet l•• Speakers. 
3 . Arranging salary deduction plane to esalat ~loyooo to aokiag 

Defense Bond purohaaoa. 
Signed 
Title 

Dote 
AP?rox. •u~o-.-uo~p~1~01~eo~s~-

Ylbe.a. those cards aro aisned end returned to the bock, tbe firm reeehea 
e supply or paophl eta, eosola , and "oaployee cards" . Ono of these employee 
cerdo Ia roproducod below. 

]j)Qployoe 
To 

71m !lace 
Dot e 

dr-ess 
I horeby su.bserlbe ror $ utur1t7 •elue, 

N ... ber AOOWlt 
1 Ublt ed Statu Defense Bonds Sarlos __ • 
R This will be your authority to deduct troas my salary, or .ma..te collec-
0 tlon rro,. ce or $ on each until 
II Amount Pey Period or Pay J)oy 

T autt1c1ent tunds are ~ooumulated to purchase the ebove eubacrlbed 
bond(e); said bond(a) to bo registered ae follows: 

Pleooe Prtot 
Nasa 
st,.;t 
C lty an State 

Signed 
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The t ext o r an 
attractive red, 
whi te and blue 
bulletin board 
annoW1Ceme:nt 
distr ibutad b;r 
the large and 

AUTO f,a\K£li5 ENDORSE PROCRAI! 

A UESSACE TO YOU 

DEFiNS! SAVINCS BONOS 
to take a dir.,ct part ~D~~~~-givo uo all a~ 
our country~ A::lerlc ~'6 t.he clo!enaea or 
neaded tor National Dean! Wf13 to !lnd the bllllons 

en ... 

The Unltod States is todO¥ as it hbo lw 
the boot investment i n t he ' world Thia il¥• been , 
;x>rtunity tor each citizen t o b.,; • •~re 1 

,:' op­
At:teri ca. 

influential lfe orint t his mes sage in t.he cause or Dc tenae. 
United Automobile 
\1orkers Union. 

Ceo, F. Addeo 
Sterotary-Treasurer 

R. J. Thomas 
President 

nli'ERNATICIIA.L tr.liQ; 
~1:rrED AL'l'OUOBI!.E lroRJ(!JlS OP A!IIIUCA 

At!iliatod r.ith The CIO 

* .... .. * * * • .. 
NOTES FRW lllCHICAII 

245 

42S cities . to~ns and villages or tho 467 in the st.,te have utablishad 

local Defense Savings Cor.r:it.t.ocs . 

Lonsing Uorch~ts Aosociat.ion Board of Directors has voted unanimously 
to secure the coo~ration of all Lansing retailer~ in t.he ~4le of Defen ~o 
Savinf'G St.nmps . 

Detroit B>r Asoociatlon is ~£ plana to r ecruit sooak~rs ! roo t ho 

legal prof~~aion to furth.r the Defense Savings Progr&O . 

Cobol Brewing COIUl)I\OY i p l)•troi~ is odver tising the t act that all or h a 

employees havo 1nv~stcd i n DQfcnso Sevinga Bonds or Sta~pa . 

!.!uskegon Piston Ring COM?AnY has rcoort.«d t.hG ourcha5a of $501000 wort.h 

or Defense Sovings l!ondo . . 

SYS'O'F.l:ATlC SAVING FOO JU!IE BRIDES 

Michigan ncwspnoora, through t.hc1r vtOfrwm•s pogee , are euggcst ing 
that Jun~ brides stnrt their married livos with syotcmatic savings 
plana and aro advocating t.he regular ourchaGc o f Defens• Savings Bonds 

and St..ar.1>a. 

"Snl arios ond wages amounted t o ~4 ,432 ,000 ,000 i n A?rU , a 17 t>er 
cent rise over the comour >bl u f igure of $) ,784,000,000 for Apri l of last 
Ycor, The ooaaonally adjuot<d inrlcx of salar ies and wasos rose slightly , 

f roo 100.0 in J.:&.-ch t o 100. ) in April . l'lhh dcf onse and othor !>87"011• 
eontinutns t.~ ra~id e~a1on that charact.(tizcd t.h~ clostn& months or 
1940, tt... adjuste<' L~dcx tor 1!:17 is .x,.otod to eJCC•ed the record r~e 
of 101. 8 established in August of 1929. • 

--U. s. Deonrtm<nt of Coc.mcroo Nuws Rel••••• Juno 5, 1941. 
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t .:., SOCIETY I WY(STS 1• otlt•St S&V­
!!\:~. o• tJcers ot tr•t SIX leta• Monte SAn 

--~~r\ICttd o~ tN ~rs to irwest tt~e 
:!' ·~•s s.;rolus fwnds lr~ Ottfi\M: SaviMS 

'!""'" lttitt-l tM ourcMse ot 16.000 wortl't of 
;- ~...:t. 

f t'• ~., rh"'\: .. 1'11'\tU'I turns . Cashier. tank 
·: •• Cl'.alnNn ISOtv· Silvestro G. Silvestri , 
1~~. S\l(:!eta • MOI'Ilf San Glul lano: Vlnc;ent 
1 ~. •ss lnant u. s. Olatrict Attornev: t rd 
~'~~'M.l, ''tSICitnt. Soclttt~• Hontt S&n , .. 

tatCVTIV($ or JOI,f COU~Ctl 80. l), fl~T(t$ U- IOJ , 
'· r. or l. •• conftr • iU'I CMI~11 IS!If1 after a 
mttt l~; It ·~lc~ •~ 60 c~slr•$S a;e~!s, rep~stnt• 
I~ )0, 000 men, al;n1tltd Vtlr a~oroval of ~hl'ltt 
S&vlt\lgl ''09'~~'~ ard plt<IGtd tn..fir fgll SYPCIOrt. 

FrOffl lett to rlgM: R. J, Btnnen
1 

secretary, JOif'lt 
counc il: Chainm.f'l Iacer: c~orge vi son. Recording 
steretal')', Joint counc•l: sam Hurst, Pl'eSiC!ent, ar<l 
ttrt 8rtnnan, 'r•sldent. 
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l!O'IIES 

TRAILERS advertising Defense Savingo Bends and St~mpa wUl b<l attached 
to tho following tuatura picture s to bo r el eaocd during J\.Wio: 

llanllllllt 
Penny Serenade 
Shining Victory 

In the N2vy 

One tlight in Lhbon 
Sunny 
They llct 1n ll<>mbay 

The tr~ilors to thase seven f eatures will be eet.n 1n motJt o! the theatres 
of tho country during the next three montha . Tho l.m?ortnnco of this contribu­
t.ion of tho motion picture industry to tho Oofenao Saving• Progr""' i s apoarent 
when one r c&litoa that the average weekly attendance &t motion pict~ th•otr es 
or tho· country is aoproxir..atoly 80,000,000. 

Serioa £ Def<mao S.wings Bonds .,... well adaotod to t!le needs of hooc our­
ch~sers , ®inte out ont: who is 9u_rchasing a h?cnt: on tho FHA f.)lan . 

"1.1y monthly pnyntlnts art: ta.bout $SO, " he writ.os. ").!y earnings art: 
considGrably more thnn thuy have bocn in the p4at and I am going to 
purchlou {for $) 7 . 50) a &50 Defense SavinGs Bond unch month . Ten 
yenrs f rom no..-1 , as th~nc bonds mature , thoy will t.nko care ot the 
last hnl f o r my 20-yoar FHA eonl.ract . In t.hio VIBY, 1natcad of havi ng 
paid $6 ,000 ln cash, I will havo paid only ~.,500, Uncle Sam hoving 
made up the di!forcne< in inter .st. 

"Of course , I could mak ... double p.1.Y1:C.nt.s now on my contract., but. 1 
feel tM~ it is b~ttcr for ""' to j)Ut my oAtr• ""noy in Defense Savings 
Bonds, as in c~se ot 1llntss or other emergency J could cash a te• 
quickly 1f I had ~o. 

"F\Irt.hcrmoN 1 t>.:llovc that onv ot tho b"'st. waya for a t.o assis-t 
ln U~< defonso ~f my hOQI. is to bu,y Dttonso Swlnga Bends. • 

UASSACHUSETTS COLLECTOR'S OFFICE USts CLUB PURCHASE PL~I 

i d in the ofrie< of Tho.'MS B. 
D~f<nov Snvings Bond Clubs have b<cn or r.on •• d I 

H~seot.t , Coll~c tor of Int.~rnal Rtvenuo, no~ton . Thea~ club~ ~ c:~:~ a~ds 
nine tn6mburs , \IBCh of \'lhoo contributes G2 A wco~ . Thaip~~/~hvg$25 oer1.1nso 
75 canto to b••ing thv total to Sl 8 . 75 , th• cure ~· ~/ ;>~~rchase eoch week. 
Savingo Bond . A different member ~lkoo Lht ~ctu 
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liORE F!Rl!S AND alCAlliZATIOtlS '111101 HAVE DISTAIJ.a SALARY SAVDiGS PUNS ~ VY 
Boy Scouta ot Aoeriea 
Federal lnte~ate Credit Bank, Sprl.nJ!ield, lla.ss. 

(Reports ~ participatlon) 
General Acler1can Ute Inaurance Campen • St. Louie, uo. 
National Bank and Trust Company ot Nordch, Horwich, N. J. 
National Bank or Detroit, Detroit, IUch. 
South Carolina Insurance Com~, Colun>b~a, s. c. 

Installation ot various types or payroll savings plana to make tho 
ourchase of Defense Savin&• Bonds and St amps as simple and convenient as 
possible is proceeding at a r apid pace in o.ll parte of th4 country. It 
will not be possible to publish in this IIE"IS LE7T!R anyth.1ng like a com­
plot~ Uat of concerns which have in this way made it poasible for their 
e::.ployeea to participate 1n the Defenae Savingo Program. However, f11ture 
issues of tho tlEtS LETfEll will continue to Uet tho nar.ea or some concerns 
wl!lch have adopted selary allotment plans. 

It will be appreciated iC state Administrators will report to 
Gale F. Johnston, Field Director, Defense Savinga Starr, the names 
of companies in their states which hove mode it poas1ble tor their 
e~ployeea to ourchase Defense Savings Bonde by the piJTOll allot­
ment ll'.othod. 

NE.V P:JBUCATIONS 
of the 

DEI'l:liSS SAVD:GS ST AFP 

'I'I'E FIRST !.:01\TH 
Radio address or Secretary l!orgent.hau, delivered over a 
nationwide network on JQ~e 5, reporting on the .ales of 
Dofonao Savings Bor.ds and stacpe durins l!ay. 

BUY A Sl' ARE Dl Al1'l!ICA 
Radio addrooa by Ignace Jan Paderewski froo New York on 
llay 16, on behalt or the Do tense Savina• ProgrNO. 

THE VOICE OF THE PP.!!SS 
Excorpto from editorials from newspapers in all sections 
or tho 00110try, showing wide support or the Defense Savings 

Program. 

!!ANUAL Fal STATE AND LOCAL CXJ!D.:ITTErlS 
Explains tho purpose of the Dofenae Sav1ngo Progr run, an~ 
contains detailed suggestions tor State Committees , Loc 
Committ ees social ~nd vocationol organie3t1ono , public , 
om l o eee 'buainess and employers' organizat ions , women a 
cl~ba: l abor organi~~tions, te~c~or'a organizations , and 
f o rm organizations. 

uest to any tood>er of 8 
Those public&tiona will be sent upon req 
state o r l ocal Defense Savings Caomittee . 
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LOCAL GOVEIII!:miTS COOPERATE 

City and county finance officers through t h 
by their llu.nici Finance Officers, Associ4t~ \ 0 country have been advioed 
(Series F and G are appro ate investments f t ~ttDefon.e Sevin&s Bonds 
funds (ainld.n& tun<!a, special assessment tunds or pu 0 tundo and that separate 
etc.) can uch purchase the 'N'xiR'•m amount <•sO ~ion fUnds , trust turul.s, 
not be cons1dere4 part of the general o-rat•ft·' ~.nd• pfrovided such turds can-.- -~ •• s o tha governmental unit . 

The ltunieip&l Finance OfCieora • Association aloo ougeeots that citieo: 

l) 

2) 

)) 

Help their employees purchase Series E bonds by setting 
up voluntary ~oll allotmont plana 1 
Distribute offici al foldera describing Dofense Savings 
Bonds with tax o.nd utility billa • 
Display official posters in public buildings . 

The Boerd o! Directors of the United States Sevin•• end Loan League odopt.­
ed a plAnk in i t s suggest ed policies for lS4l urgi ng me=ber nssoc1•t1onS •to 
usht the gowm:oent ~· encouraging o.nd assisting individunls to o-.n gonm­
c.~.nt bonds • • • , advertising vigorously the t:dvantagco of saving • . • end 
purehuing govenwent bonds f or their o;m 1nvost..,nt accounto . • 

C001110nting upon the role of savings end loan cuoei<ot ions , Paul tndieott, 
President or tho United St&tes Savings c.nd Lo..n Loaguo, ,.,-itos in the Savings 
end Loon Journnlo 

"l.n thi s omcrgency we hrve nn opportunity to do socoothing more 
then sivo lip service and endorsoll'.ont t o tho plnno of the 
Tronsury. It is in our intor<.at oo wall r.s that ot the notional 
def cnae not only to qualify (r.s issuing asonts ror Defense Sav­
ings Bonds) but also to t:du our influonce t o thr t of the Trer sury•o 
in porsuo.ding tho public to buy th.Jac bond• ." 

For 11Ct1Y 7"eTS it h•.s been the policy of tho Uluissippi Power and Ught 
C~ t o sand $5 t o aver y n"" bru>y in t ho hOI:lO of " p.,...,r <.nd Ught Cooopr ny 
e~:.ploycc. Howev~r. Rex I. armm, President. and Gunerrl l!rnl'..g.Jr of the COCiP: ny 
•.nd t. moltbor of tho Defense SOVL'l£• ComJ.tt • .,.. for lliaalasippi , is now sandi:16 
orch niYI< boby n Def ense savings Stmp .Ubum eontnining ~5 worth or Defense Sav­
ings StCJr.ps , accocnpr.nicd by e l<:ttcr 111\ich reed• in pArt '-" fol.laws: 

•Since you oro to bo n c1tizon of the Unit ed St• t cs , undoubt.­
t dly the finest cout~try in t he "orld, esp..cit~ly in thcso troublous 
timos , 1 Ml onclooing " stepping stone towt rd • Unit<.<! St1.tes S..vings 
Bond ao you l'lill not only bo a citizen or t no Unit.d Stet• • but a 
piU1. o·mer." 

•SAVE H.uF YOUR OVDITil!1" 

Thlo is tho advice to ·oorkini ~n cont&in£d in a ~cent o.dvertioer~t of 
e CoMucticut bonk. eoc:r.cnting upon t his o.d oditorit..l1, t he Br idgeport 

Til:l:>s-stu so.ya: 
•Savo h4lt your overt!= is 11ood ""de• • • • I! you 1\E.v~ as 

aueh aa $18.75 11. "ftek , or ~ £,:;CIIlt.h, over act.:CLl llvin& o.xocnses, 
put this ~•Y into a Defense SLvinfa Bond. 
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•OUr nation is engaged 1n a -th procru tor national detenM. 

"All citizena ltre being called upon to make oacriticee an4 to co­
operatA in oveey .,.y to the end that America 'llill be invincible 1n the 
protection or ita freedom and the liberties or ita people. 

"The banks o! Ohio, like those throughout the land, are in a posi­
tion to be extremely helpful 1n tho financing of the defense progre.,. 

"lle s t rongly urge that overy bank in Ohio qu.allty as an ioouing 
agent tor euch bends as are to be cl1atr1buted for the detenoe program 
and do all t hey can to aovance the aale or D<>tense Saving• Stamps and 
Dofonee Savings Bonds. • 

- !'roo a resolution adopted wnillously 
Ohio S:lnl<era Aasociot1on 
51st Annlllll Co!Mlntion, Cincinnati. 

ITASi!INOTON. p. C. 1 

The 2)rd nnnual convention o! tho District or Columbio Brulkoro• 
Association at Hot Springs, VirginLo, adopted a resolution pledging 
"all out" support to the National Dofonoe Proerom and c001m0nding tbe 
efforts of banks in the distribution of Dotonao Savines Bonds. 

Tho Tox.u Group, I nvestment Rcnkoro Aoaoci4tion of America, endorsed 
thu Dotonac Sovingo Progrcm with tho following roaolutionr 

"Bo it known that tho T<»ws Group, Investment Banker• Asso­
ciation o! America is tully 1n eccord with the National 
Dofonso Progrftlll to' sell Defense S4v1ntrs Bonds and s~.· 

OGIIh'ECTICI/T t 

llollbors of tho Connecticut Invcstmont !lankora Associetion hew cgrced 
to bring Defcnoo Saving& Bond& to the a~ton~ion ot their clients doily 
during the lOOnth of June. 

ADVICE FI1CII !WiXER B~O.V!I OF P&IINSYLVIJ«A 

"Do not deposit your funds with ua but bey Drorthon•:_ sa:;~~n~ndo, " 
vi f l·r Elbridgo urown Preoidont o e ,.nn_ " wns t ho od ce o · ' ntion "It is no l onger 

8.'\nk.Ors . ,\ssocic.tion, ct its 4?th c.Munl oonvo ,,· ho aaid "It is now 
propor to apond juat n little moro thon you ~a~ buy llCfe~se Saving• 
proper to anv~, nnd wi th theso savings you o 
Bonds ." 
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. . 11ICELY READ IIAGAZINES C<IIIIZHT a1 PR<aull 

Collier's 

•Better &17 Seae Bonda" oars a Collier's ecUt orial. "1fe hope Ao>eri­
cano will buy t he current and forthccmin& Defense Savln4!s Bonds as copiously 
and then some , a s t hey bought Liberty and Victory bonds in 'llorld war times .. , 

"ReeuJ.ar and aggressive investment in govonwont bonds 1o one of the 
best known ways of building up an annui ty for yourself and dependents For 
another t hing, by putti ng wha~ money you can into government bonds at. this 
time, you t ake out what ineurance ·you can against runaway pri ce in!l ation . 

"From t ho lar ger poi nt of view, i t 1o high p<ltr iotism to loan what 
money you cnn to tho govern:nent ror the greatest armo prcgrM it ever hM 
undertUen , :Lnd ror aid to Brit.a.i n." 

Liberty 

"The whole truth of the defense-bond issue is that it io not so ouch 
a """'ey-raisine oche:oe "" it is a lid on prices and " cushion under us "ll 
again•t tho day that tho war boom collapses, • 1bltor KM'ig writes in the 
June 7 lasuo or Liberty ~.:n.o. .. ine . 

"Evory bond, in the hopes of the govom=nent. oxpert.a, is an insur.mce 
policy aa>inot infl3t1on now nnd deflation later. Thoy bolieve that 
•NatloMl D<tfcnso Bond • is n oume with '' thrcu-w>y ""'aning-dofense against 
an external e.egressor, defense against extortien~t.o pricoe for necessities , 
defense o.g(linet poet.wllr deprossicn . " 

Pathfinder 

" It is up to us , " Tho Ptlthfinder ""id editorially in its lolay 24th 
issue . "Th~ro o.rd t.wo woys 1.n which w~ ~ro e.t\l..l\10 on t.o cont.ribute t.o 
our nnt.inn 's dttense . one is to obey direct. ord~r~ to oervo and pay 
t2~cs· tho other is to volunteer rurther aid by londint our money to the 
Gove..:...nt 

1 
by lett in!' up on our person'l.l de:oMds, and by ccl<J.ng oacriiices 

generally tor tho eoornon e~use . 

"The aecond w07 is the ~eid test or our patriotlso, our true ~evot.ion 
to tho n>ticn. At. bottom the responsibility for ocor.ood~ing in th1s 
de:ocerocy 1o up t.o ncb cit.bon , Let every ,...n ask hicsolf personally if 
ho 1s willing to forego expect.~><! extra benefits 3t the oxpenso of the 
Govol"'t'U::ont; whvt.ht~r he 1~ willing or unwillinG t.o :uko sooc !lta~ri.fices of 
his preoont privllog~o for the Q"c.".t.or stNngth of thO notion. 

Wr,ll.1.c e ' & FA mer 

uAe t.hu prveont. W"..lr boo."ll buil ds up furm incorr.o , u W.allncc ' s Parmer 
points out i n 1t.s Uny 17t h i s sue , "fo.rm'd rs who havo t.htJ1r placos p'Jld for 
.. ill be looking for w.ys to inv<>st thoir tixtr4 runds. 

"The a4fOst inves~nt ,..ill undoubtedly be the nt:"' Dofense Savings 

Bonds . " 

1oun8 Ac~Crica. 

l•!!!oun~·~""'"::!!.ri~c~a IIIOnthl.y ""f""in• •hi. ch 1o road by IIOTO th<ln J40 , 000! -:- - J • ,. S v1n BondS on t.h4 b;l.Ck COVCT 0 
•chool children, ducribes De•cn•• " ga · 
its ~ay 23rd ioouo. 
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J'rOIII 

J1111o 14, 1941 

PRICJ AIIIIIIISDA1!ICI! CQOUTTII 

Attached herete are tba followtn&: 

1, Corrected page 5 for a1nutoo of Juno J, 

2. Minute• of tho eeetin& of Juno ll. 

J. Civi11on $llocation procr .. for cork ond 
products and material• of which cork 11 
e. component . 

4. Civilian allocation ~ro,r .. f or 'i' Iron, 
terro-alloya, steel lnsott and caatinc•. and 
$11 carbon ru>d alloy oteel producu. 

5. Civilian allocation pro&r .. tor aoterlal 
an4 equipm.oDt entertnc 1Ato rt.Uroad.. 
aine, aod 1n4uatr1al f rel&bt car coDatrue· 
tio!l ~4 repat.ra. 
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which are alfooW b7 ohl.pptDc ollor-...0 , llr, .....__ npUo4 U..\ a 

ooill"' wul4 be fta4 la .,.. -•· 1e..-.,. Ill- relao4 tile ,...,~ 

ot ro~\1"1 ohl.ppl"' ra\oo ... 4 llo11ro, ......,ooa •4 .._ ropor\14 U..t 

OP.I.CS 1o pArUcipaU"' lA ra\o 4lo .... olou M4 la tile 4!.-ol• oo........UC 

the ereaUoo of .. Offloo of Dot ... o fnupor\oUoa wl.\hl.a - Qa *loll 

wuld coordina\o all to,. ot tr&opor \oUoJI w..-o prleo, prlorlv 11114 

tuppl1 are coo.c::e.rned. 

11. OootdlDAUoo of defoou prtorlttoo . 

Kr, Jseldol r&l.ood the problea of " lUll o:>amlf..oturor of 'llruo 

vto vao W>Able to oeeuto copper troa the bic copper oomp&Aloo ucopt 1>1 

p&Ti.oc a hl.~er prlco theA tbeoo - ooii})&Dioo baYo fixed for tholr ow 

proceeaora and wba1d.larlea for both 4efe.nae 8.D4 other nee4a. Be queat'loAecl 

the poooib1llt7 of tJi.D& price oootrol to priori U oo oo that the ioeootin 

to bootloWD8 would be awided ... d .. nopolT ooJit>'ol would cot bo 1Derao .. 4, 

M.r. Ve1ne.r pointed out that the c1TiU.u aUocatiou order on copper. h e-aed 

ll!q }l, ""' workad out oo a bulo vbioll vould ci•• the 1otocrato4 oompo.ar 

and tho indepondoot ..,_ pro 't&ta oharn ucol'lil"' to tho _, of 

dof..ooo aod chill&D prot!llcUoJI aoeh bao, but thot proportlooatol:r tho 

iotocrated CC"'P""7 uouallT bao a creator &.oUDt of dofoDIO buoiDoll, 

12. PruldonUel power to outp!!!d \orlfte 

Mr, Swrooo roportod tbet ha b.a4 looad loto tho Pruidont'• 

1\UthorH:r to IU8J)elld tarlffo &Dd foand that 1D cue of "" _.COJICI or 

..,... ha ""iT _..d lilT dut:r oil t oo4, clo\hl.ac. aDd Dodlcal, ourcical and 

other OUP!>liOo, Be poillted out thot uodor tha prooollt lllll1Dltod -rpllCT 

there ue.....,. cuoo in vhl.ch the Prooideat could ..ot under thet Athorlt:r. 
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OOD'II!I!TW 

SCIIWlY or S'I!IIIOaMfttc 'l'll.t.I'SCilP'l or IIII!Uo or 
PlllCI .WUnS'rU'I'lOS OOIOII!"!!I 

~- 11, 1941 
ll : JO .... 

Preaent: lt1tt n11ott, Metart. SteTeaa , Cl.,-ton Welton Ptlce 
O'Connell, Stold.el, MetUr, krnea, Bo;Ter, o.ibra1-.. 
Gina burg, Vh.1 tcoab, Pl~er, 'l'bo.-p.on 

l . Qll 
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llr. 0al))ro1th roporkd on ebe Mot!Jlg wt th Col1fomio oil 

produeoro bald 1D S4n fr&Dclaco on Juno 7 to diacuoa t.ht recent 1:>­
croaooo in oil ond poollne priceo. 'l'ha 1n1 tlal roquoot I004e of tha 

o1l produaaro ,... that t.he7 roetora MoT 22 pricoo on Juno 10 but 
oftor :!Urt.hor conaidaration it vao deo14o4 to defer tho roqueot until 

Jul¥ l w1 tb the poeoib1litF of vorl<illc out in tha .. .,u.,. ooaa fors>la 
by DN111 o f wbich t.ha pool t1o11 of tho oaoll operatoro oould be relin ed 
and t.holr production obtained v ithout bollooniJ>g tbe pno.ral prico 

structur•. 

Mr . l!endoroon olllpbaahod t.he difficult1ao of tha probloa 

aince 1 t 11 not cloe.r vhothor the pricot preftilint prior to the tbree 
recent adn.nces were wtt1e1ont to COTOr the coah ot prodl.lctlon borne 
by 118J'&iDOl oparatoro, 'Dlo probl oa t.horofora r-lno of 4ocld1n& 

Wether to 1n.t1tt arbltr&I'U-7 on • 1nt&1111c.& the atat.u.a q\aO to far at 
prlcea an conce:rne4 or vbetber to -.ork out 41.fferett.U al prlcea reco~ 

ntsln& difference• in co t t u between the -.11 -.a-4 larp prod.u.cera. 

Mr. Pika ou&&eoted t.he pooolblllt7 of vorklnc out & fol'lllul& 

for prlcoo within tba ochodule of cro•ltF oo that otrlppor-vell 
oporatora, who uauol}Jr prod\lce hea'ri..er o1lt llhicb haft bean lov 1u 
price, oould be pnn I'Ollef w1 tbout &ffoctl n& tha prlco of pool1oo, 
wbich 1o rof1De4 froa tha Upwr crarl t7 ollo ud tho price of which 

bao boen o t a nthar bleb lonl. 

2. The Uni te4 State...O.nodn Material a Coul Uee 

Mr. l!endorooo reported that bo boo arr"""'d with OPII to olt 

in aa an obaorYer wi th thlt oollllittee at ih weekl.J' Mot.in&a end. voul4 
fro• tU.o t'> t~ alto reporto to tha Prlco Adaln1otr&tl011 eo.m ttoe 

coneer nln& tranaactloDO of tha Kstorlalo Cooodtkl . 

3. 'fbo reguloltlonlng bill 
Mr. l!onderoon reported that QPJ.CS bao been lD contact Vi t.h 

tho Vnr Deportment concom1Dg tho roquloltionln& bill and tbet b1o 
Office, o.a 1nil1cated at tho laat oeett..nc ot the co•l t toe , would. aupport 
t.ho bill Mr 01Dobur& &d<lod that tha bill bao boon oo -•dod that 

aotb1UC i a left ea•o u euU.Oriutlon to the Predd.ent t.o take OTer 
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a plut .t.lch baa "- lllo.t a- " .._,. of a ovUoo llv.t lllat aa 
-"'':-"'' VOilold. proba'blT loa lo.\roto.oet to. \lie lua\o \o .u.. 1M 
blll I OOftra&e to oo•\blq ...-.r l\o OrlelMl oaopo, 1J1 

4. Autop)blle prig •11¥\loa 

254 

llr, lleo.derooo. r.por \o4 ~\ oa JWIO 3 he called. Pfbl 
JobDoo11, ooorot&rJ o.t the .Auto110'bl1o Maautao-.roro Aaooo1atlo11, (of' 
which moot laa41q prodllcero aro -'baro) a114 r .. oto4 Ita to toll 
tho o:uoutin oooalo11 of tile aoooclatloll 011 Juo 5 lila\ OP.lCII wul4 . 
lilco thea 110t to lllcroaoo \luolr prlcoo vl\lulut 00111Nl\atlo11 vlth OP.lCS 
aa4 to polllt out t.bet faTOre4 traaiMDt of the autoaobllo l.D4uotr7 
oou14 110t 'ba poraHte4 who11 r tct4 prlco calllqo luo4 'booll oot for 
other ln4uatr1oo i n which the aamlq rata luo4 ""' 'boo11 oo goat, 

l!owonr, olaul\anoouolT vlth the 1Jl4uo\J7 111otillc on J'QM 
5. llr, l!u4oroon r8J:~rte4. a otoJ7 appaaro4 lll the Wall Stroot 
Journal 4ota1Uq thA prertoua 41ocuoololl thet luo4 boOil luo4 lll the 
Prlca J.411lD1otrnUoll to-tteo concamlllc the ..,toaobllo price ait_. 

Uon, ~t nolllnc OP.lCS aant tolog ... to all auto.,bllo proclucoro 
ropoaUnt; the requeot which bacl pro .. louolr bolA traooal ttocl to thea 
'Ola P7lco JobDoon, Doepite thlo, Chr)'oler, Stu4obalcor, llu4oon eo4 
lllllro UIIOUDCe4 prlca lllcroaoeo Without prlor co111Nl\atloll With 
OPJ.CS, General llotoro Corporat1o11 woo tho OlllJ OOIP&D1 to co11tact 
OPJ.OS to 4locuoo prlcoo ao4 llr, liOD4oroon Ill\ vlth thalr reprooalltao­
t ho tor ouch a 41acuoaion Oil June 9. 

llr, llencloroon a44od thot a o&n'Oat of tho ol tutti on 1Micatod 
thot thoro lo no other Gltorn&U'Oo ouept to aoll: automobile """utaet=­
ero to withclraw their price inoraaooo in or4or to otop lllflatlolllrJ 
tondenoleo, l'urthoJ'IIOro, H la hiii>J,J' uocertllln what prlcoo sbou14 
'bo oet for now .,dolo olllco thet pro'bl.., lo ooaplloated 'bJ' the 
quooUODI of how - .utoJDOblloo thoJ' -.:r produce, what .lcllldo of 
-terlalo -., 'ba uoed. OD4 tho oclw4ulo acoor41nc to which theJ' Will 
be pro4uco4. 

llloo :nuott ralood a 'I""•H•II conoorulnc the GlloeaUon 
of a'O&llablo can and trucbl and Mr. llen4oroon repllo4 that, until a 
prlor HJ' probloa to raised. lll41'01dual ooepanioo vl ll ~u~ ... tho ri&l>t 
to 4eo14o to vbat ooctiono or ropono nallablo car• and trueD vlll 
I'>• llr, Joo.lclol r&iood tho quoUon whether truck production ..,ulcl 
be aalnt&inod or lncroaoed vl th all roclucUono tobin Oil paoooupr caro 
when allocation to ..Ao. Mr, llell4ortoll ln41cated that tho prooont 
allocation to tho ...noua oompanleo 1o ..., attooopt to mlntaln ao 
wch 68 potelblo of thn trucll: oupPlJ' ucl prolllood to present a digeet 
of the proeent nllooation at tho next ooiiiDltteo DOoUng. 
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5. P!ttlttlt 

.U • nnlt of u.. a\0117 11111•.....,..,. 1.a u..w.u 1_, 

~~ ~ ~ 41~oa of oa.._\llH a\ ,..n- ••\lac~~ 
• -. '1111118n\oo4 U..\, '~abet otao.rwl• .......,.-

b7 \he .t.daiAlltre\Or, ..._,.. ot tile ~\- W1114 ao\ 41..,..., wUia 
.. o\lro ot \he P"•• \lae -l4era\loaa w n _,t.ac- ot \lae Prloe 
A4oln11\ra\loll O..U\M u4 \bet tile 01111' pl&lllloltr to \1 pna -
a~ttaro 010\114 - froa \he ottloe of \lae AUI.alotra\or, 

6, 111dAI aolae41!l! . 

Mr. Clelbral1h .....,...ce4 \bet \lae pdoe acbedllle 011 lali!Aio 
woul4 \1 houacl. e11her 1hlo attenooa or to100rrov, Be opoa of t1ae 
41fflcii1Ueo 111 f~ 1hlo ochedllle be..,..e of \lae probl .. of 
41fterenUalo , of >!hlch tlaere oould \1 ~ro free"""" to ooao 
1hne llwl4re4, c d beC8Wie tlae a4rt .. aa4 aolotaaoo 1h111 ba4 DDt 
beeo entln17 41e1Ltenote4, !he o~• to be lo...-4 repreoe11to 
1be el:lpleot pooolble fon. vi t1a oe1Uop oet olll7 on lali!Aio, c:eJ.f 
okllll and t .lp, vi ~ut uz dlfferentlalo. 

1. Pollgr of orlco odainiotretlon 

Mr. Beni!Aireon oet forti& tlae p11eral pol107 tlaet ..Uonor 
1t \looJDel apparent 1n tlae ad::Unlotratlon of prl .. ochedllloo tlaet a 
chanp 11 nocootar7 to npo41 te \he nov of 11»:1 aotorlal, tlaere lo 

no bet! tll\07 on tlao part of OP.i.CI In malci.DC tlaet cbeneoo olnco there 
1o DO oonc.pt of fi:dng rlcid price ochcduloo to be aolntelnod vlth­
out dlfferentlalo or v1 tlaout ~. l!e opoke of the oalut.&r7 offoot 
of ..,...loua prloe echeduloo In ma1Dto1Dinc praotlcaU7 a p'l'on lo.-ol 

of prlou in tbo c = dUiet concorno4. 

s. ~ 
Mr. Oelbral t1a reported tlaet a probl .. boo arleen In OOD­

oecUon vi th a crouP of 1&1!11>-coot copper llloeo In nortlaern JUclalpn 
which aro unable to proc!uee vi tl11n t1ae traaewrt of tlae 1a-12! cent 
pr ice l&ich 1o bei"C bold, !ho 'rarlff eo.doolo11 baa .ada a otull7 
"" \0 what price vollld keep tlaooe a.lneo 111 oparaUo11 and OPJ:CS 1o 111 
tlao final otaceo of rerlovlll& that otwlr u4 arrl'l'lll& at a price 111>1ch 
will toep tlaet oupp17 of copper a'l'lll&blo v1 thod upoeUI"' the poerlll 
prlco otl1leture for copper, llr, Oalbn!tla aloo opoa of the nooeool\7 
of ucotlat1114; v1 th tho lletalo ........ Coapan7 concera.lnc the 
pooolb111t7 of etocl< p111"1 coppor. 

9. J!ebbi t fur 
Mr. •otaon reported 1het tho oitu&UoD with reopect to 

rabbit fur (for 11181<1"1 bato) lo ll?p&J'Ont}T pUIIlC '1'1117 oarlouo and 
tbot tba price rtao on bato will be terrlfiO lf the epeclllatoro toep 
oontrol J!e .-aga~~~owd tbot OP.i.CS toot Into the oi-Uon and llr. 
Oelbral \!. aeoUe4 h1!l t!>at vollld be done ~41atel7. 
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11. Suapepal on of _tarlffa 

Mr. 8 \eTeD.O reported that be bolirr~ that acUoa to ouapead 
t.ar1tfo 011 llecouar)' oupplioo oould bo tob11 aoro rood1l7 Ulldor S.ctio11 
318 of the 'l!~~rltf Law tbeD Dllder the aDODdaoot be c1 ted 111 tile ceeUD& 
of J1111o 3. Mr. lleltdoroon called ath11tloa to the l>Ul rocont17 111tro­
duced vbich would au~rhe the Prooldont to briO& 111 clut7-free 8ZlT 
laporte 111 the 111teroot of D&tloDAl defoD.Oo &d ucurH;r. Mr. O'CoDDOll 
r oportod tbet tho '!'reuur;r 1o r oc&..,..olnc Ht i11terproteUon of tile 
Prooident 1o autbori t;r to ouepond t.aritfo 011 f ood, clothl~~g, u4 IIMidlcal, 
ourgicol 011d other oupplioa ln Uno of o:erp1107 l oold.JI& tovord tile 
inclualon of an ec.er~q such aa the p.reaeDt ou. aa wall ae t,be; 
relief bc>cqrouod 111 tlno of flood or other dleoot or , 

Mr. looldol ouggeoted that 1t olat>t bo better to ouopend 
tho duty 011 a cle,....cut induetrial product rather tbeD on nn llgricultwal 
product vben uoo 1a firat """" Ulldor the pruent or tbo prcpooed 
otnt\lte ot autborl t;y to ouepend tariff a, 

12. Jute and oenaburs container• 

Mr, lseldel roported tbet faroero are f aoing a rather acute 
abortage of oontnlnora of all oorto but parUcularlT of ,_ olllee tho 
ouppl.7 of ,jute frog India 1o alooot vbellT cut oft and tho price of 
oonabur& h out of reach. lie oteted that the Popar-nt of A¢cul­
t\lre vill - a otw!T of the wbolo co11teicer oltuaUon ao atfoctlD& 
all f..,. prcducte. lie repo~ that a haotT tJUJ'TOT of tha beW•g end 
of the tezt1lo lll4uetr;r 1114lcate4 that tba procluntlon of oOD&burg and 

thaoUnca 1o ap about J6 porcant onr a 7oar - bllt that prteeo are 
up 91 and 111 per...,t, H opeetl .. lT, 

13. .llloeat ioc of oteel 

Mr. Volner reported thet an iaforroal arronga•nt baa boon 
oado v1 th 11r. Vb1 tool de of tho OPII Priori t1u Di Yi oloo to auure a 

'•• f t 1 t the ~acturero of agricultwal igple10onto for 
eupp..,.. o • ee or uno the final 
a poriod ot c.ppro:dmatol.T tour mo11tht . In tbo 108&11 • 

eoneral lllloeatlon vill be vorPd out, 

':ho ooco:l-1 tteo adJourned at 12:30 P·"• to ooet oa Vedlleodq, 

J une 18 at U .,..,, 
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onxa .aa JH!'PGJI'CY w•»•flJVPTP 

O.l'l'ICll Oi' PRICI ~IISD.UIOII Alii) CIVII.Ull SOPPLT 

For I.,..dlato llelaaa• 
Juno 5, 1941 

PM 512 

7ollovtng h text of tiiAI "Cirlltan .Ulocatioa l'r- 7or Cork 

and Produeta and Matorlala of Which Corle h a Co"Ponent, • iaaued b7 

the CiYilian Supply Allocation Diviaion, Office of Price Ada1oiotra­

t1on and Cirllian Supplr, in connection ~ith the General Preference 

Order on cork announced b7 the Director ot Prloritlea. O!floe or 

Production Management, on June 2, 1941. The OPACS program and tho 

General Preterenc& Order vere both aum.mar1sed. in a joint pre•• re-

lease laeuecl oo the.t date. 
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'PI!L!: 32 - liUIO!Al. ll!I'IIISll 258 

OIW"%ER II - OFFICE 01' PRIC!l AII!IIItS'PlW'lOY 411» Cl'ftLUll StiPPLT 

Part 1310 - Cork an4 Producto an4 i(at orialo 
o! Which Cork 1o a Component 

Cirilian Allocation Program !or Cork and Producto and llatorialo 
o! Which Cork io a Component 

Th<l rapid depletion o! otocko of ra~t cork in t ho Unttod 

Statoa and the uncertaintr of future ahlpoonta from abroad, aerlou.­

ly throate:1 a ahorta&e of cork, and of pro4ucte and. u.t eri.ala of which 

cork la a co:ponent , for defense and el Yillan demanda . To insure the 

obtalnln.,: of prlorlt7 !or deliTerlea of eorlc:, &D4 of procluct.t and :at·er­

lala of "'t.!cb cork la a CO=Ponent, un4er preunt and tut:ure !:aval and 

Ar~ contracta and ordera and related aub-contractl and aub-orders, t he 

Prlorltlea Dlvlalon, Office of Production Manacoment , baa, aimultaneoua-

l;y herewith, laaued General Preference Order t:o . ~l-8 to direct the uae 

and dlatrlbutlon of cork, and of prOduet a and materlala of which cork 

la a co:ponont , ln the hande of auppliera. Such Order will curtail the 

t~ply of cork, and of products and material• ot vbtch cork 11 a com­

ponent , for civilian purposes. It ia neceaaary, therefore . after oili­

tary de!eoae ueeda are satiefled, to pro~lde tor the equitable &lloeation 

of the r ooidual auppl.J' ot cork. and o! producta and =-terial• o! vhich 

cork ta a COCIJ>oneot. tn the banda ot auppllera, aaonc co;:;petinc elrllte.n 

doea.nda. 

Accordingl y, pursuant to e.tld Wlder tbe a.u.tborlty v-est ·ed in me 

6734. Par• !cularlv Section 2(a) thereof , and pend-
by Exocutivo Order No. • • 

Of a •oro detailed pro~am in this rc~rd, the follow-
in& tho forcul&tion ~ o · 

• "ui .. ble allocation of .-u.ch cork, and products and 
In& program for tho , -

material• o! ~bleb cork is a c~onent. aoonc co~otln& cl~llian decands, 

11 announced for tbe interio period. 
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I 1310.1 luotar u tbo Director of Prioritloo, puroUILD\ to 

General PrefereDCe Order lo. 11-3, parUCIIlar}J' Sectloo. 933. 1( c) aD4 (h) 

thereof, vill Mb alloc:auo ... of woh oorll;, &Dd P"'""'" u4 •terialo 

of vhich cork h a co~~p .... nt , uoac COIIpetlDC ciTUiu de-..da, tbo 

Director v11l be euided ~ general &ad opoclflo po11cioo and prccraao 

formulated ~ the .ldmiDbtrator. lD &lloceUac IUCh corlc, &ad produeh 

and uterla.le of vbleh cort la a component, uonc coapet1D1 clrtllu de-

II&Dda, the follovi.n« factors, aao:nc other rel•ft.Dt factora, are to be 

~D lnto eonalderatlon: 

1. !be ued to pronde &daquate}J' for c1nlian naeo of eerie, 

az.4 of producta and -.te.rlalt of which cork h a coiiJ)onent, euential 

to the public welfare. 

2. The degree of hardohip upon labor or bullneoo reeul Ung 

from tho reotrlctlono contained ln Oenerel Preference Order No. K-8. 

3. !be paot requ1..-enh of uaero of corlc &ad of product. 

al!ld materialt of vhieb cork 1.1 a component . 

4. 'l'he objoctln of achienac &D equitable relation Yith 

reprd to oupplieo of cork and of productl ao4 •teri&lo of which cork 

la a c~onent uooc all uaera of tbeae •Wrl.ala. 

5. '!'be &'fail&bUitT of ouboUtutu for the particular uooo 

o4 t 
__ .. •terialt of vhich cork la a eoJIPonent, for wbich cork, or pr uc • ~ 

6. The policy of the Uminbtrator to rotuoo to allocate 

cork, or the product• and •teriale of which cork la a cM!Ponent, to 

of hia b\lalMtt, d.iecrlai»te• apinlt 
&D1 per eon who, 1n the conduct 

4ef•n•• or4ere.• 
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I 1310 .1 to I 1310. 2, 1ne1uahe, h oue4 purouent to tbe 

authority contained in !xecutive Order ~o. 6734. 

I 1310,2 The terma uae4 hero1n ohall be 4ot1no4 aa they 

are defined in General Preference Order No. ~.· 

I eeucd thia 31st day of MD¥, 1941. 

CER'I'!FISD '1'0 :a::: A 'i'Rtm COP! 0:!' T!lb O!iiOINAJ. 

JO!Cl R. HAlDI 
DEPUTY ADMINISTRATOR 
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Oli'ICJ OJ' PBICJ AIJIIIU!IW'IOI AID Olni.UJ SII'Pl.T 

lor Releaoe PK Paporo 
7ri4.BT, .1W10 6, 1841 PIC 513 

rae~ore to be taken i nto conoi4erati on by the Office of Price AdDiniotrat ion 

In formulating polici eo and protraao for allooa~ion of i ron and ot eel product • 

OtOong CODIJ)tHOC c1Y111en 401111Uldo wer e ennounced today In n 'Ci'ri llan llloeaUon 

ProgrOlD for Pit Iron, lorr0:llloyo, Stool lfttOU ADd CaoU nto, ar.d All Carbon and 

Jll• Y Steel Produoto• ieaued by !.ton Henderoon, Adoiniotrot• r . 

Tho protroo C&l'riet out acUon etreed upon by tho Director of Prlor1Ueo, 

OPM, ~ the J.dlllniatrator, OP.A.CS, aa announced laat. vee.k_. 

Current demand for such produeta under 4otenae ord.era and. tor ch1.11an 

purpose• io treater than tho ability of producers to deli•er in the required 

ooounta upon ached.uled delivery datea, the procram eto.tea. 

Therefore, i t becomes neceaaBry, attar m111t~ry detente requlrecenta are 

eatiefied, to provide for equit able allocation of re04ininc iron nod atoel pro­

ducta &mOftt competin« ci vilian demonda, ln doinc thio the Adminiotrator of 

OPACS vill talco the t olloving factors into conl1deratton: 

-The neo4 to prorl4e odeq .... tely tor chillan uua enential to the public 

vcltaro. 

b-The dotroe ot hard.ahl.p upon labor or bull non raoul tlo« frc:> the faUuu 

~o obtain deli•orleo when scheduled or from tbe rejec~ton of ordaro. 

o--Tbo paat rate• of consucptlon of tho pro4ucta by usera thereof. 

4--Tbe obJective of achlevint on oquit ablo division of auppllea of 

ducto G&Ong All utero , 

the pro-

o--Tho a•nilabili ty of aubatttutoa tor the particular ueaa for which the 

~rodueta are aought. 

t~a ••- inio• rator to retu•• allocation to &01 veraon who, t-!be policy of u ~ • 

'1 iotnatoo ~ainot def•n•• orders. in the conduct ot hia bualness, y acr -. 
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\'Inl 32 - l.t.\'IOIAL llUil.'U 
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CIIAP!U X1 - orne. OJ PIUC. AliiUIIS'll.t.\'IOII .Ill) CIY!LlAll SUl'PI.T 

Part 1306 - Iron ••4 ltHl 

01TiUu AllocpUon hocrNA f or Pic Iron, rorro-.Ul<>7o, 
Steol Incoto aad 0AoUnco, ud .Ul Carbon and .Uloy steel Produeh, 

Tho ourront 4oman4 for 4oliYerioo of plc 1ron, torro-all<>7o, ateel inco to 

and ee.atlnca, &nd All cubou ed alloy ateel producte, (herein reterrtd to ,u the 

producto) , undor lloten~e Or4oro ond for chiHu purpoaoa, 1a creator thoD tho a­

bUlty of pr oducero t o 4elher tho oAD in t ho r~ul.rod ""ounto upon 4ellororJ 

4Atea achedulo4. l or t h1a reoaon doliTerloa of t ho pr o4ucto oze beinc 4elaJod 

a.nd or4era theref ore rejected. fo &Iaure dellvtrlea Wl4er Detenae Orders 11nd 

other ordera tor neceaaary non-detenae purpoaea when aohe4ule4 8n4 t o aaeure that 

aucb ardara ftre cot reJected. the Pr1or1t1ea D1v1a1oa, Office of Produetion Man-

aaement, h$1 1eaue4 General Steel Preference ~11Yery Order. In viev thereat, it 

ta necetlftrYt after military detenee requirement• &re •~t1et1ed, t o provide t or 

tho equitable o1locat1on of t he product• amonc oompotinc eiT111AD demanda. 

k cor41ncly, purouant to ond under t ho aun>orlty noted in me by hocuUn 

Order Bo. 8734, particularl1 Section 2(a) theraof, and pending the for.oulatlon of 

a nore dota1lod procru i n th1a r ep.rd, tho f ollovlnc procr,.. for t ho oqul.tablo 

allocat1on of t he product• &DOni coopotinc c1•111an doaando i a anoounced for the 

lnterl a period. 

§ 1306.28 Inaofar "' the Director of hior1tiu, purauant t o the General 

Stool Proforonoo Order, particulorly Section 936.l(c) and (d) thereof, will =oko 

alloo~tiono amon,' eompeting oivilion demands, tho Dlrcotor vlll be guided by con­

oral or apeo i fic pol1c1ea end prQ6rama foraulatod by the Ad01n1otrator. Tho !ol­

lov1ng f aotora, ~one other rele•ant factora, are to be taken into caoaider&tion 

ln ll&kinc ouoh alloeaU onll 
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•· The need to proTide ~dequatel7 for etYillftD uaea ettent1Al to the pUblie 

velfArt. 

b. Th• de,ree of h&rdah1p upon l~tbor or budnooo reau1t1nc f>•oa the flllluro 

to obt llln cl.eliv or leo when acboi!ulecl. or fro• tho roJoct1on of ordero. 

o, ~ho patt rates of consumption of the produota by ueert thereof. 

d . Tho obJoot1ve of •~blevins an o~u1table 41v1o1oa of ouppl1oa of tbe 

product• ~ns ~11 uaera. 

e. Tho avA1lab111t7 of aubat1tutoo for tho port1Culftr uoeo for wb1cb the 

productt ~r• toUGbt. 

f. !he polic7 of the AdEdn1ttrator to retuae ~oc~tion to Rn7 perton vho, 

in the conduct of htt bua1neaa, d1acriA1nAt ea acr.lntt 4tf,.nl8 orde·ra. 

§ 1306.27 The t oroo uaed in t b1a Order, except no oth•rwlae !ad1o• t•d, abell 

be defined at they ~re defined in the Gen~ral Steel Pret~r~nee Order . 

Iaauocl. thie • th dny of June, 1941. 

C!:!ITI7ll!Jl TO B1 A. !!lOX COPY 01' !l!!l ORlGIJW. 

JOHll R. H.llOI 
Il1J'Ul'Y .uJ!Illl 5'11\l '!'OR 
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OmCI OP PUCI Aallllfi&S'IOI AID Cl'ULLU SUWLY 

for lll•M M Jlipero 
Jwao 10, 1141 Pll &30 

llo~lllfi \o _, tho ~1141111 ollor\oce 1n rsllroa4 tH!Pt 

caro, Lloo S.Jidonoo, .U.lnhtrator, Offloo of Prloo A4alnhtratloo 

and 01YU1an "'PP>lJ' :reo to~ proliiU.l.p\ed a C1Yilien Allocation 

Procra- coYtrinc .. ter1al aad ·~~~nt nec•••ar.r tor conetruetlon 

or repair of rllilroell.o, aloe, and lndu.trlal fni&bt caro. 

'l'bo prosraa pro~ ideo tbat ell dollnri11 of oqutpDODt and 

•terlal n.eceatU'J for the eonatructton &tl4 repair of tnl&bt 

care oball be ci~oo protereoco o~er all aterlal aod oquipaent 

gotnc lnto ·~other c1•111an uae. eubject onl7 to a prior preference 

oa 4ol1nrloo for all 1\lch llllter1al and equip...,nt ao 1111¥ be req\\ired 

W>dor cont racto with tho United Sta tu or an:r Depertmeat or J4!eac:r 

thereof. 

Ufoct of t bh prosreoe will be to eoouro froi&bt cu 

bu.ildoro of flrot call oo oteol aDd other required. Mttriala 

aDd oquipMDt after aiUtar:r aD4 other conrnaoat aooda uo t&kea 

caro of, Aotloo vao takoD ullller the autborltr of OPACS to allocate 

reo14ual wppl1ea of ocarco •terialo aaoac co10pltlDC ciYlllao 

deao.ado atter DOe4o of tho ara&DODt pro&,... are oatlotled • 

.A.dalniotretor llen4orooa polnt ed out la anaounclnc tho prop-&~~ 

that tho ra1lroado are faced durinc tho peak loadiiiC period tblo 

tall vltb the hoa~ieot ~cl\1110 of freisht tr..tt1o la receot :roar• 

a a reoult of the coabloed i10p1tua of _,, aDd cl<rlllao acU•lt1• 
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Becaueo of tbio fac\ \t. ral.lro.to aro nov 11D4or~111C \ o •"PP'D4 thelr 

oupp}T of r olllQC o\oolt. ~- llpproz1 ... \el7 73,000 caro oD. order 11q 1 

which obc\114 be bull\ \hh 1Mr• Ia order to acco~~plloh thio ODd. \o a'ro14 a 

oerlouo roll traaoport a tloD. bottliDick lt lo oootD.tlal that ooD.Otro.otl oD. of 

t beoo frolcbt oaro &lid ropo.lr of ba4 order oaro bo opoeded bJ ""'7 •aa• 
JlOUlblo. 

Tbo ehUlao. allocatloD. procraa for frolcl>t care vUl affect parUeul..-. 

l7 tho 4htr1buUon of a•aUable o-.pplloo of otool aD.4 1to produeto olaco t he7 

c:oo.e~l tute s ca,Jor part of the • terlala retutred in !reicht car conatru.cttoo. 

It 11 ttt1JDOtec1 t.Mt an &verace of 20 tona o! tteel are required for eaeh 

frolsM ear built . Co11pletlon tbio Je&r of all tho fulst>t caro on order ~ 1 

would require a.round l,400,()(X) t·ona of eteel. 

Tbe need for ad41tionb roll1J16 otock 1o collllJIC at a tllllO vben the 

.....,..ent procram 1o placing bea't'7 delll&lldo on the otoel lnduotey. lloeo tbcusb 

the lnduotr7 lo operating at copacit7 there lo not eoousl> oteol belns produced 

to oatht'J both Dillt&rT and all c1'r111an noodo. Tbo 11•1~~& of preference lO 

tretcht ear conatruct ion, therefore, will nectatarlly Dten aoae curtatt.ent 

tor other ct•tll.a uaea. 

Attached 1o text of 'PI' og.....,. 
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Part 1313 - CIY1l1& All-U oa hocru 
for kat orlal ud J:qul.-t • t•rlac IJlt o 
llailroa4 , 1!1Jle, u4 Ia4olot rlal rnl&bt 
Car Coaohuct1011 u4 ~n. 

'rb..-o 1o a critical ohoTtaco In tho nat! Oil' o f nlpt can. !:'ba total 

do11Wl4 for. ~~&terlal and equ.lpnent ontorlac, dlreo\17 or lnd1recU7, illt o fnlcb' 

car conotru.otlon and repaiTo Ia prooently I n oxcooo of tbe a>ailablo i~ppl7. 

It ia neceai&J7, theftfore, to direct the d.ietrlbuUoo ot wu.ch mat erial u4 

car ccmat ru.ctloD u.4. repairs. 

Uu Order ¥o. 8734, az:d. partltu.larl7 Soc\! on 2(a) tberoof, tbe follow1ac pro-

craa Cor allocation of frolgh.t car -ttrlal and oqu.lpeont ..,oac co:apoUac ciYil­

lan doe>ando 1o &D.IIOW>Ced: 

8 1313.1 Preference rating on 4el1ver1tw. All dallverlee of equipment 

and material neceooar7 for the conatru.ctlon and repair of freight coro oball bo 

111ven proterence over all ~~aterlal and equipment cotac lato &n7 other clrtllan 

uee. eubject, hove~er, to a prior preference to dellverlee for all aueh aaterial 

and oquipont ao 11a7 bo nqul.red UDder contract. w1tb tho United Stot<lo or &117 

DopaTt .. nt or AcODC7 tbaroof. • 

§§ 1313.1 and 1313.2 henod pv.rou.ant t o 
tho authority contninod In :Jxocu.tln Order 
Do. 8734. 

• D -=t..,..l.... Tblo pr~rea ohall take effect o 1313.2 J!fectiYe ate: ~-~-~ -. 

on tba 9th c1a7 or Juno, 1941, end ohal1 conttnuo until toralnated 1>7 the 

Adalnlotrator.• 

loouod thh 9th da7 ot Juno , 1941. 

CUI'lriZD 't'O 5 A Tlllll COPY 0'1 ~ Ol!IOUW. 

Leon Jlen4anon • 
.l4Joiniot rator 
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PI!IOLmli PIODUOtl 

JV1 d4 0.. 011 ( 1ao1'1111.1ac 
Diooel 011) 75,000 Jblo. 1162,759 Jblo . 

Crado -

B1..,414 or Ca1Uon1a 
lip Oo\aao Cnolo• 

.U1 0\ ller Cro4.o 

Guo11U-

Oaooliao • • • 
Oaooliao J • 
.Ul 0\ber Oato11ao 

cwbrioaUac 011 -

75.000 11>11 • 
n.soo n11. 

118,000 Bbll . 

4•1a\1oa LRbricatiac 011••• 151,000 Jb1o. 
.U1 0\bor LGbrloatiac 011 1S,923 Bb1o . 

~001 \I!' I. . l'li.Cib .. lto­
Ootue, Ito-a.DDA, or 
ho-Poa\au 

SCI.&.P DOl 4D ICtiP ftaL 

hlollor 1 lea~ .. lti&C Scrq 

411 Other lcrq 

s.ooo Jblo 
75.179 Jblo . 
25,011 11>11 

1,020 , ... 

O!flco of \bo SoorotorT of \be !raaour7, D1• 1oloa of &toeoroh ao4 Sta\1ot1oo. J.ao 16, 1gll1. 

Sovoot Offloo of ... roloaat lllll.p Coa\ro1 , !roatVT Do1Utaoat . 

0 4lq •torlal froa w1oh bT o.-roial 41oUllatioD tbero OaD bo 101&"&tt4 
110ro tloaa J porcoat of anaUoa 110tor f-..1, b74rooorboD or b74roca'boD 
alzhro - Preo14aat'• rqala\ioao of JolT 26, lgllO. 

• Arla\ioa Oeao11ao. 
AI 4of1at4 ia \loo Proo14oat' o roplaUoao of J al,7 26. lgllo . 

• 
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TREASURY DIEPARTMI!:NT 

...... h.- lil, 19111 

CONFIDENTIAL 

~ ... ..a .... u., '-Uou ot a. nporuaa M.Ua wro .. t.U..t 

lo14 "' Qs nl&l - a,ooo 
l'veloaeM froa 111 rol.al -rae -o. 

Boo 7Merel ........ Baalt ot - Toft: ,......_ ~3.500 t.a nch .. rot 
oterl1aa t .... llloMu Cook 6 ..... - I-. 

0,.. _, owrUac ., .. •vhnpt at 11.0}-1/2. !naaaatloao ot a. 
nporuaa haMa wro .. toU.ot 

lo14 \o -rol al. .. _rae 111,000 
J'veloaeM ,.._ -nlal. ..... ,.,.. -o. 

la low Toft:, \U oloalaa qao$oUoaa t or \U toro1p .......-1•• liaW 
( ~low won aa toll••• 

• 

O•n•'' ··n cl.olla.l' 
.. t •• t ...... 
•.u•lcroM 
lltlall..n< 
Lira 
.&rcoaU• puo ( trao) 
I1Ull1aa Oli.lrola ( tJ'M) 
Ma:d-.a paoo 
OU..paoo 

1a ... .,.1, a. ;rua - ap1a -· v' at ~J/11· lwrliaa .,.. a. 
eq'l&l..U..$ at , •• J/2. 

t!llero .. ro • p14 -tlo .. oo•--- u \Mqo 

.. - p14 ..... " .... " _ ...... 

Regraded Uclassified



r 
269 

SlTUATICII IUIPalT 

I . Ueatern Theater. 

Airs Gen:>an, lloderate activUy over southem England 
on the nie'lit"" or llii'ntb-14 tb, 

British. The large scale attack on the Ruhr was 
renewed , Invasion ports and Brest were also bombed, It is clAilt­
ed thet a pocket battleship me torpeclood , 

n. llediterranean and African Theaters . 

OroWld s J:.j.~ . At Tobruk the British clal.Jo to have re­
captured a portion OTtiie defense position penetrated by Ax1.s 
forces . 

Eth1~1a . The British claiD a continuing advance toward 
Ji.Dma (Gilmna) 

1 
ut have made no further procross north and east of 

Lake Tena , A llelgian force is r.~ovins tcmard 0Mhela in the west, 
Nati•e forces have occupied the U.s1 , Shoa , and Oir.lira areas . 

lli• ~· Attacks on Cypruo, Tobruk and Gibraltar. 

III , Syria. 

~· No change in the situation. 

Airs The R, A,F, again bocbed Bairut , 

RE:lTRICTED 
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