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GROUP MEETING 

Present: 

H.M. Jr: 

Gas ton: 

H. loi.Jr: 

Gaston: 

ltr. Cochran 
llr. Bell 
llr. Blough 
Kr. Graves 
Mr. Haas 
ILr. Schwarz 
],{r. lohi t e 
Mr. Gaston 
Mr. Thompson 
Mrs. Klotz 

June 16, 1941 
9:30 a.m. 

Herbert, if we could have that German 
picture tomorrow night at nine o' clock 
downstairs . 

SUrely, can do. 

Anybody who would care to come and bring 
anybody, I mean their husbands or wives, 
at nine o'clock tomorrow night. Do you 
want to show it to - and it you leave your 
names with Stephens as to who ia coming. 

If Odegarde is in town, I would like him 
to see it . 

Who bas seen it, Herbert? 

Nobody, as far aa I know, except Wiley and 
!Claus. 
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H.ll.Jr: 

Gaston: 

H.M.Jr: 

Gaston : 

H.loi.Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

H.M. Jr: 

Foley: 

H.M.Jr: 

Gas t on: 

- 2 -

Have they seen it? 

They have aeen it, yea. 

Do you want to ask Captain Kirk from the 
Na~ Has he seen it? 

No, he hasn't seen it . I would be glad to 
uk him. 

Why not ask Captain Kirk if he cares to bring 
lilrs. Kirk and General Ulles and llrs . J.li.les. 

Right . 

And anybody from Juati ce? 

I just don't know who it would be . 

I will tell you who you can ask. You can 
ask the Attorney General. They can all 
miss it if they want to. Francis Biddle 
and his V~s. and J, Edgar Hoover. He has 
no Mrs. 

He ia missing a Mrs. {Laughter) 

At ten o'clock I am having this meeting on 
the freezing . Bell is coming and Foley. 
Are you {Gaston) in on that? 

Well , we have quite a question with regard 
to enforcement here. We do have an enforce­
ment group working en the present freezing 
thing. The Customs Agenc7 Service . We have 
a group under Irwin May, and we will have 
rather an important question to decide as 
to divis ion of responsibility wi th FBI on 
the policing of this thing, because with 
extending this freezing ordev to these new 
countries , we get right into the field of 
work t hat FBI is doing. 
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Bell : 

H.M.Jr: 

Cochran: 

H.M.Jr: 

White: 

Coch.ran: 

H.li. Jr: 

Cce bran: 

H.M.Jr: 

Foley: 

H.V. Jr: 

Bell : 

H.V.. Jr: 

Thompson: 

H.M.Jr: 

- s -

I think Herbert ought to be t.re. 

I do too. 1ho elee thinke they ought t o 
be in on it' 

Harry and I are on this oo..tttee that has 
teen tunctl.oning • 

.Ul right. That has been tunC)tioning'? 

Well, this part ot the co..tttee ttill 
functions . I suppose you (Cochran) do too, 
I don' t know. 

In an oppoai te direction. (Laughter) 

Don't you know how to answer Harry yet? 

No, he is too little. (Laughter) 

Now you are impro'fing. Well anyway, 
hold that, Did you hear about - oh, 
will be here. 

we will 
Acheson 

He said that he would make eTery effort to 
come. He wants to be here. Would you want 
Delano? 

No, Bell ha.a got a report troa Delano, 
hann' t you? 

Yea • 

.Ul right, let's go around. What han you 
got? 

Ted Wilson is here this morning. I under­
stood you wanted to handle this letter. I 
told him to be out here right atter this 
meeting. 

Well, I can't do I. t the.n. I will tell you, 
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Thompaon: 

H.M.Jr: 

Thompson: 

Bell: 

H.!I.Jr: 

Graves: 

H.M.Jr: 

Graves: 

H.M.Jr: 

Graves: 

H.M.Jr: 

Graves: 

H.W. Jr: 

Graves: 

H.M.Jr: 

- 4 -

ao that I know I can't - we will aay 
two-thi rty, 

All right , 

What else'? 

That ia all. 

I have nothing. 

Harold, who beaidea yourself can I talk to 
with you about this Treasury Hour? I have 
~ot a couole of suggestions. I mean, who 
1 11 there that I can talk to? 

That will be Mr. Callahan. 

Callahan? 

Yes. Or Mr. Powel , too , if you like . 

I mean, can I get down to talking with you 
and Callahan? 

Sure you can. 

ibat'? 

Yes, sir. 

All right. Before we go into the other, 
I will tell you. I have got something I 
want to suggest. And then if you and 
Callahan will come back tod•y at three­
forty , I would like to see you. 

Three forty? 

Yea . And Harold, could I have a list by 
states prepared, let's say through Saturday, 
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Graves: 

H . ~• . Jr : 

Graves: 

H. l.•.Jr: 

Bell: 

R.M. Jr: 

- 5 -

showing the number of factories and employees 
in each state that have got payroll savings 
plana? 

It coul d only be a partial list. 

Well, let 's have it , let me have it, and then 
I want it once a week from now on. Le t me 
have what they had through Saturday by states. 
I would like to have that once a week from 
now on. 

Yes, sir . 

Now, what is the significance of this? I 
would like to ask you and Dan. There is a 
very nice gentleman whose name was, I think, 
Murphy, and bas a small bank in an industrial 
town, Massachusetts. Be came up to talk to me 
on how he is getting along. The thing he 
stressed particularly was there is no pres­
sure . Lacking the pressure , the foreign group 
isn't suspicious and they come in. He says 
they are getting people that the bankers have 
never seen before but , and this is what I 
didn't get the significance of, and he seemed 
to think because they were foreigners they 
were doing it this way, that they want the 
things to come to them through the Federal 
Reserve rather than through the bank, their 
bonds. 

It sounds like they are mistrusting the banks. 

He seemed to be pleased. He said that they 
want it to come through the Federal Reserve 
rather than through the banks. 

Could the Federal Reserve also hold the thing 
for them" 

Graves: Yes . 
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H.M.Jr: 

Graves: 

Foley: 

Bell: 

r. raves: 

H.V. J r: 

Graves: 

Sullivan: 

H. t'.Jr: 

- 6 -

They want the Federal Reserve to hold the 
bond and want it to come through them. He 
seemed to be pleased . 

Is it of any significance? He seemed to 
attach so much significance to it . 

I ima~ine it is something entirely local or 
pecul1ar t c that community. I never heard 
of anything like that anywhere else. 

He must have meant that it was significant 
because it showed a confidence in the Federal 
Government, in the Treasury, whereas it would 
have been more ordinary to suppose that they 
would have confidence in the people that t hey 
dealt with every day in the local community. 

Of course, we are stressing that safe-keeping 
feature of the Federal Reserve. The banks 
can't hold them without charging or won't 
hold them without charging them. 

I was interested. In other communities where 
there is foreign born population, is that 
something which is general or is t his just--

Never beard of it anywhere else. 

Will you inquire? 

Yes. 

I t hink that the ordinary foreigner is much 
more apt to inquire whether there is Federal 
insurance of deposits than other people, and 
I think this is along the same line . I think 
Ed had it as I have seen it . 

Incidentally, Hr . Treadway was there, and he 
said I was to order you to go to your class 
reunion this week. 
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Grnee: 

R.I&.Jr: 

Graves: 

H.ll. Jr: 

Grana: 

H.ll.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H. li.Jr: 

- 1 -

Thank fOU ver,r .uch. Row I will get a eiallar 
order fr011 Doughton, and I aa ott. 

We han engaged tiM tentatinl7 for June 28 
for this broadcast b7 the Vice-President and 
Speaker and so on. The Vice-President and 
the Speaker and Congressman McCormack have 
accepted the invitation to appear on that 
program at that time. 

Senator Barkle1 la ill and cannot participate. 
Senator McNar7 1a not going to be able to 
participate. 

Well, he tried to figure it out and then turned 
the bo7s down. There is saae other engagement 
that will conflict. Congressman Martin will 
not be in Washington at that time. I wondered 
if JOU would care to suggest others or do you 
want me to f i gure that out with --

I would ask McNal'J to suggest a substitute and 
Vartin to SDglaat a substitute and let's see 
whether it is political or not, you see. !ak 
Senator McNar,r, would he please suggest a 
aubst i tute and Joe Wartin the saae • .. 
Senator Barkley? 

No, it ia not necessarr. 

B7rnes'? 

What? 

B)'l'Dea? 

Wel l, let Barkley's office suggest a substitute . 
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Grnea: 

H.M.Jr: 

Graves: 

H. Ll . Jr: 

Graves: 

H.!.I.Jr : 

Graves: 

H.V.Jr: 

Graves: 

H.M.Jr: 

GraTes : 

H.M.Jr: 

Gra-.ea: 

!I.!.I.Jr: 

Graves : 

H.M. Jr: 

Graves: 

Bell: 

- 8 -

Well, that ia what I waa going to aak you. 

Yea. 

Kr. Iuhn left with me friday an article which 
he baa· approYed to be published under fOur 
name in a magazine called "Future", which ia 
the lll&gazine of the Junior Chamber of Co•erce. 
I would like fOur permiaaion to put that in •. 

Well, could I read i tq 

It ia aubatantially_your talk OYer the radjo. 

Oh, is it? 

Yes . 

Oh, OYer the radio. 

Yes . 

Has Herbert aeen it? 

I don' t think ao. 

Well, Herber t, just read it . When do you 
want it back, by noon? 

I would like it today. 

All r ight , he will giYe it to fOU by lunch 
time . 

I have this record that you asked me about 
before you left town. 

Does that play on any machine? 

I don't know whether it playa on any machine. 

Sure. 
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H. JA.Jr : 

Graves: 

H.M.Jr : 

Grana: 

H. ll.Jr: 

Graves: 

H.M. Jr: 

Graves: 

H.ll. Jr: 

Graves: 

H.IA.Jr: 

Graves: 

Sullivan: 

H.M.Jr: 

- 9 -

Well now, can this play downstairs or not? 

I will find out. I don't know. 

Will you? 

I think not. I think we would have to have 
a play-back machine, which we don ' t have 
downstair s . 

It used to be ao that the records which you 
play from broadcasting stations you can not 
play on your home radio. Ia this for the 
home radio? 

You bad better let me have it . 

Let' a lean it thi a way. If it is a home 
radio, I will take it home and pla1 it; and 
if it baa got t o be played downata1rs --

I will let you know. 

And bow soon can we get a hundred of these? 
Not a hundred, but twenty- five of the~ 

That I will also have to find out. 

ill right, thank you. What else? 

That is all. 

1.1. 

Mr. Secretary, Roy and I will have to leave 
i n a few minutes. You asked for some information 
this morning and he has that tor you. 

Now look, I oan' t be rushed ao. If you have 
got to go, you go and you will have to leave 
Roy here, that ia all. I Just can't work that 
way, John, I mean, you go on up on the Hill. 
You will have to wait, that ia all. I just 
cannot be thrown out of rq pace. Why can't 
this fellow get up there fifteen ttinutea aftenrard~ 
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It just happe.ns this morning that they aN 
going right i nto something. 

Well, he will have to wait . I am sorry. I 
just can't - in the midst of one thing and -
t just can't work like that, and I don' t know 
anybody else t hat can, either. I have never 
yet seen the committee meet on t ime . 
Where was I? 

You had just finished wi th Mr. Graves. 

12 

ill right. I just can ' t work -that way. Harr7? 

I have nothin~. Here is a table of the funds 
of the countr1es that have just been frozen. 
It may be of some interest to you. There is 
some discussion in the papers about retaliation, 
you know, in Italf, and I am having another 
table prepared which will give you our assets 
in those countries. That is all. 

Chick? 

There is quite a bit on freezing . 

Is there anything in the Friday evening New 
York papers on ~ speech? 

Saturday evening~ 

Saturday evening, I mean. New York papers . 

Yea , New York Post is here . 

Any of the others? 

The Washington Star d1d on Saturday, also . 

See t he New York papers for me, will you please? 

The "C" engine is only going to China now. I 
wi ll make a different table to det ermine how 
many F's there ape, There are fifty-seven there. 

llay I talk one minute before I bring the 
material up? 
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Sure . 

I l ooked into the CI O tabul at ions. Those are 
no t very extensive, and I mean--

! just want to say that I can't be left here 
on an island without somebody to - a t ax 
economist to advise me on something. I 
have got to have him. Now, I can't just be 
left high and dry and be rushed every time. 
I mean, either I have a tax economist, and 
i f Roy can't do it, I mean you - I will have 
to get somebody else , and I want Roy. 
{Laughter ) 

Well, we will compromise . You have got him. 

O.K. 

Thank you, Ur . Secretary. 

13 

I will start fresh . I looked into the CIO 
tabul ations which you mentioned before on 
corporate profits, comparative corporate profits. 

Yes . 

They were very much surprised that the Treasury 
Department would even deign to recognize the 
fact that they bad done any of that work. 
What they did was to take some materials out 
of !lood,y' s and the Wall Street Journal. 

The A.F. of L. didn ' t even do t hat . They took 
the Na t ional City Bank Bulletin and copi ed 
out of it . 

tlow, I felt that if you were going to i ssue 
any materials, we couldn't rely on such things 
as Moody's and t ax estimates built on it. 
It should come from tax returns. So we went to 
the actual tax returns . Tha t licited us some­
what because the bi&ger corporations have not 
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yet filed thei r . tax returns. I have here 
about three hundred fifty corporations in 
twenty- two industries IYhich have filed their 
returns this year. I have the tabulations 
that you asked for plus any additional detail 
that you would l ike to have. This sheet shows 
t he net income after Federal income and 
excess profits taxes . 

They are all interested. Give them the bene­
fit of what you have P.Ot there . Just stand 
up and say it . 

The summary sheet shons for· twent;r- two in­
dustries the net incoce after Federal income 
and excess profits taxes for the avera3e of 
1936 t o 1939, which is our base period under 
the excess profit s tax, and for 1940. Some 
of these industr ies are very poorly repre­
sented. The automobile industry, we have six 
companies, but we don' t have the bi ggest 
companies like Ford and so on because the 
returns are not filed . In aircraft we have 
five companies. In iron and st eel, blast 
furnaces; we have fourteen companies . 

Now, the percentages vary f rom industry to 
industry, but on the basis of this narrow 
sample, and I wouldn't put too much confi­
dence in the final results which we might 
get from a lot of corporations, it shows 
that the profits increased in 1940 over 
1936 to 1939 average by very substantial 
percent ages, t hat the taxes i ncreased very 
much more in ~roportion than the profits 
did but that 1n every industry there i s still 
a substantial increase after taxes of the 
prof its l eft to the companies. 

Thus blast furnaces , steel works , and rolling 
mills, the fourteen compan.ies here reporting, 
had, after Federal income and excess profits 

14. 
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taxes, one hundred and 
in 1940 than they did l 
through 1939, while loc 
of locomotiTes, after t 
taxes i n '36, ' 39, and 
percent more profit, a1 
and down by industry, e 
think you mentioned thf 
to have some people ge1 
discuss it and decide ' 
are going ahead with o1 
is available for these. 

".'/ell non, ll'hen can I gc 
and BlollAA? 7/hen do yc 
to make ~his public? 

".'/ell, this just came i ll this morning. I 
haven't had an opport un ty to go over it 
with Roy yet , but perh~ s late this rtef!G!f>n. 

15 

That would be good, ber 
all on notice, I would 
considering very caretu 
distant fUture m.akine; a 
if I have go t somethinr 
up. I think it is call 

use I want to 
Uce - I mean, 
1¥ in the not 
speech on exc(!:ss JIPJ!pfi ts 
like this to 
d for. 

This material , Ur . Seer tar;r, has refe1re~lca 
to one aspect of e~cess profi 
companies making more n w than 
before? It doesn't hav any 
aspect of excess profit , are they =•u.u• 
in relation to their in ested capital 
they ought to. 

Can' t you run that simu taneously? 

That side of it is SOllie bing which you r•u..~.y 
don't need 1940 for . 11 have a great 
material based on other 1ear s as ""',"''n~;IPc•·­
centaees to invested ca ital. 
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Can you run that so that I will have it? 

That is readily available. 

If I am going to make a speech backing up 
the Treasury plan on excess profits, I am 
certainly giving you notice now, begin to get 
ready for me. 

Yes, we do have that sort of material, ur. 
Secretary. 

Can you begin to throw it together? 
mean the speech, but the basic facts 
1\uhn could take it and do a speech. 

Yes indeed. 

I don't 
so that 

1.6 

I don't know whether I will; but , if it is good, 
I will do it . 

Thank you (Sullivan) for waiting. Tomorrow I 
wi l l try to take you f irst. 

(Sullivan and Blough left the conference . ) 

Thank you. 

All right. • 

Jay Crane phoned me Friday afto~rnoon that that 
German representative whom he was to meet down 
in Cuba hasn't been able to get away and 
probably won't get there before the end of 
the month. 

You didn't give me the letter. 

I ~ote i t the day that you spoke to me, and 
it is circulating some place. 

It is on ~ desk now. 

I lll'Ote that. 
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Well, I would like to get it, if 70u please. 

And that Kridl 11atter that ;you know about, 
I haTe got to make a te1t oaae out of i t 
over at the State Department. 

Oh, have ;you? 

So it may be a few days before we got any 
anewor. 

I tlWik I will give ;you a copy of the Judge 
Mack letter, too. 

Here is an acknowledgaent of lir. Fox's first 
cablegram. 

Oh ;yes, I will sign that. 

Gee, that would be wonderful, making a teat 
case of that . 

That is--

The professor. No, Rudinskf. 

What are ;you arguing about, Ed? 

Nothing. (Laughter) 

Who won? 

It isn' t settled 7et. 

He was shaking his head. 

Hasn' t Harry ;yet told ;you which way to go? 

We haven' t had a conference. 

What 1a bothering ;you? 

:17 
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There is another meeting of the Banking 
Committee in the Senate on Thursday. Taft 
is calling two or three--

Next Thursday? 

This Thursday. He is calling two or three 
economists and bankers from New York . Appar­
ently nobody from the Federal Reserve Board 
is going down to testify, and I think that 
as soon as they have these witnesses of Taft's 
out of the way, they will be able to report 
the bill . · 

~ did they put it off until Thursday? 

'//ell, Glass tried to close the hear ing after 
you left, but Taft objected and said, "I 
wanted to call some people." 

Well, we went through that once before. Even 
if it did expire, there is no harm in it. 

No, it lapsed for five days two years ago. 
It wasn't until the fift h of July that the 
President si~ed the bill. I don't think 
aQYthing ser1ous will come of it. 

~e might have to enter into a side agreement 
with the Chinese. 

Well, we can have an under standine with them. 

To reinstate those two agreements. That would 
be difficult. 

The ticker has those hearings for Tuesday . 
Have they postoped them beyond that? 

Well, Larry Bernard said Thursday. Now, 
maybe they have been moved up. 

18 
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You know that the Herald Tribune aaid yester­
day that they concede that we will get it. 

That is good. 

I am listening. 

The President put me on that committee of law 
examiners. 

I saw he did. 

19 

They are having the first meeting this morning 
over at Bill's office at ten o'clock, but I 
am sending Larry Bernard. 

Good . 

Herbert? 

I suppose you heard Drew Pearson and Bob 
Allen yesterday? 

No , I was in the air. 

They said that--

! was in the air, not up in the air. 

About Wrs. Helm was on the Defense payroll. 
It had just come out that she was on the De­
fense payroll and that the FBI made an in­
vestigation of her and the result of it was 
that the investigation of Defense employees 
was taken away from the - this ace detective 
agencr and given to the Secret Service. 

Well, if J. Edgar Hoover gave that to Allen, 
he would be apologizing for the rest of his 
life. 
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The ear-urks ot the story were that it -
trOll the Departunt or Justioe was 7111 guess 
and also Chick's. 

Well, is Henry llorgenthau, Jr. smart ? He 
has got a letter from the President ot the 
United States ordering him to do it. I 
wouldn't do it. 

We are getting a verr heavy load ot those 
cases, getting the.m faster than we are able 
to clear them up, but the force is being in­
creased and I expect we will make more head­
way on the investigations. 

20 

One of the bottle-necks is we can't get any 
reports back from FBI at all, so I told them 
just to note on their reports that after they 
had waited a reasonable time that they weren't 
able to get the FBI check and send them on 
through. 

What had they done previously? 

What they are tr,ring to do is to check FBI 
records to see if there is any appearance of 
the person on FBI recorda, and they have an 
arrangement whereby they send a certai.n 
number everr week to FBI. FBI agreed to take 
and~ass on a certain number every week, but 
they haven' t made that good. 

Have you filed a complaint with FBI? Wbj' 
don' t you formallf wri te them a letter? Tell 
them you think that they ought to, each week, 
clear what we send them each week? 

Elmer Irey has been nagging them right along. 

I think we will go on to the next meeting. 
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RE FREEZING 

Present: 

H . 1.1. Jr: 

Acheson: 

H.!.l.Jr : 

Pehle: 

L!r. Gaston 
l.!r. Foley 
Ur . Acheson 
J.fr . Bell 
Ur. Cochran 
)(r , Pehle 
Mr. White 
Ur . Bernstein 
Mr . Klaus 
Mr . Stopford 

June 16, 1941 
10:00 a. ,m. 

I thought you Vlould like to sit in while I 
get a report on what happened over the week­
end. 

I am delighted. 

John, i f you would give us a. report just 
where we sta.nd. 

21. 

\ 

Well, Sa.turda.y a.s soon as the order, the 
regulations, were signed, we worked throughout 
the day a.nd got out all the instructions to 
the various Federal Reserve banks and got out 
general licenses which were necessary to make 
the thing work. We worked on the problem of 
generel licenses to be given to the neutral 
countries and worked through all of this 
with the State Department on the type of 
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as~ances that the neutral countries would 
be asked to give. We also made arrangements 
through Mr. Delano for the Comptroller of the 
Currency' s office to go into the Italian and 
Swiss banks in New York and the Italian Bank 
in Chicago which are operating this morning 
under general licenses in order to see that 
they adhere to the provisions of the general 
licenses, get an inventory of all the assets 
and segregate the blocked accounts, arrange 
with the various banks with which such banks 
have deposits so that a checking arrangement 
is set up so that nothing can be done that 
won't be in accordance with the order. The 
Comptroller had forty-one people that worked 
Saturday, and he moved twenty-two more in to 
New York Sunday so there are at least sixty 
working this morning. 

We also worked yesterday, particularly on the 
problem of individuals who should be blocked 
under the order, but mipftt not be blocked 
under the order. The ou£right German and 
Italian concerns haven ' t caused any trouble 
at this point because they will be blocked 
by the bank, but the problem has been those 
or~anizations that have gone under cover but 
st1ll we know something about them. 

(J.!r . Bernstein and Yr . White entered the 
conference. ) 

On that two things were done . One, there was 
an inspired article this morning in the New 
York times which you may have seen asking for 
c~~~eration and vigilance on the part of the 
b s , indicating that the Treasury was going 
to go all the way in protecting them. 

Here is one in the Tribune by a man who is 
usually friendly. 

22 
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Well, this one 1a the one that •• iupil'ed. 

By whom? 

By the Treasury. 

Oh! Then it must be all r ight. 

Well this other one is a full part of the 
problem, what bonds oan be circulated, which 
has been a problem before SaturdSf. 

We also sent out a telegram. It went out 
about one o'clock this morning over Mr. 
Foley's signature as Acting S8cretarr. 

Where was Foley at one this morning? 

He signed this telegr am. 

All right . We won't pursue i t any further. 

You might read it. 

Do you notice how they work together ? Be 
signs the telegram. 

Would fOU like me to read this, Jlr, Secretarr? 

Please. 

It is to the presidents of all Federal ReaerTe 
Banks. 

"You are requested to contaot as early asJos­
sible Kondaf morning a responsible offici or 
partner in each of the principal banks and 
brokerage houses in your district and dis­
cr eetly advise them on the following: 

23 

"(1) The successful operation of the Execu­
tive Order will require the tullest cooperation, 
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reaouroetulneaa and lnitiatiTe on the p~t of 
banks and brokers. Bankl ll1d brokera U"f 
assume that the Trea8UJ7 will tullY tlllplOf 
ita large powers to protect th• where tht7 
han blocked accounts in good faith . 

24 

8 (2) In all oases where thsre is doubt about 
blocking an account, the doubt should be re­
solnd in favor of blocking. If upon presen­
tation of the facts to the Treasury, it is 
believed that the accounts should be free , the 
Treasury can quickly take appropriate action 
consistent with the interest of the banks or 
brokers. 

•(a) The banks or brokers han large resourcea 
of information concerning their accounts and 
should utilize them tull in determining which 
accounts should be blocked. This would include 
not only the information in the files but also 
the knowledge of the brokers and the officers 
of the banks. 

~4) In making initial decisions about blocking 
accounts, banks and brokers m~ refer to rele­
vant published lists of corporations, firma 
and indiTiduals, such as, lloodT' a, Poor' s, 
SEC statements on ownership of corporations, 
the list of specified persona under the British 

-trading with the Enemy Act (commonly known as 
the Statutory List), etc . 

"(5) Blocking of t he following classes of 
accounts aliould not be overlooked: 

(a) Those of the German and American Bund, 
Italian Fascist Leagues and their officer s: 

(b) Firma and agents collecting tor Rueckwanderer 
marks and other special marks. 

(c) Agents and firms dealing in food shiJ:IIle.nta 
to Germany and Italy. 

• Regraded Uclassified



H.U. Jr : 

Pehle: 

Foley: 

H.!.!.Jr: 

Pehle: 

H.II.Jr: 

Pehle: 

- 5 -

(d) Aocounts used in dealings in securities 
tor Geraan or Italian account. 

(e) Accounts through ~ich periodic remit­
tances are ~e to German,or ltalr for patents, 
inheritances, dividends, etc. 

"(6) During the initial period while the 
banks and brokers are checking over accounts 
for purpose of blocking, they should if pos­
sible delay executing orders of large and 
abnormal p~ants and transfers which appear 
suspi cious in view of all the circumstances . en receipt of such orders, they should immedi­
atelf get in touch with the Federal Reserve 
banks or with the Trea8Ul'1 Department, gi Ying 
all relevant data. 

"(7) The Trea11U17 and the Federal Reserve 
banks will be available to answer any questions 
which may arise and to assist the banks and 
brokers in meeting special problems. 

"The foregoing information may also be dis­
creetly turnished to others that you may deem 
appropriate." 

Has the St ate Department got a copy of that? 

We are making copies right now. 

It was read by Dean and approved by him. 

I mean he ought to have a oopy. 

Here is a copy. 

And a copy should go over to Jackson. 

25 

We will get one over right away. In addition, 
we sent out early this morning to each Federal 
Reserve bank a list of accounts that were on the 
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suspicious grou~ . That list was gotten up 
principally by 1ntormation which Klaus had. 

26 

In each case the telegram to the Feder al 
Reserve bank said, "Please proceed ilmnediate:IJ' 
to obtain a report as to whether t he follow­
ing accounts and the following banks have 
been blocked and report back by wire within 
twenty-four hours.• 

Now, it didn' t s~ to block it, but it said, 
"We want to know. 

Have you got that list? 

Yes, sir. 

Is there any reason why unofficially we 
shouldn't give that to Stopford? 

No, I am sure there is no reason. 

I will do it, 

I mean I am asking Acheson. 

No, there is no reason. 

Did he help in the preparation of it? 

lie didn't help in the preparation of it, but 
the British supplied a list. 

He supplied certain information that was 
helpful in it. 

But this is a list? 

Yes, sir. 

But only a partial list-­

It is not a complete list . 
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What I would like to do, the purpose in 
bringing him down 11 to gin him s0111ething 
and say I would like him to take this back 
to his office end check it up and then an;r 
omissions , add them. Don' t you think so? 

Yes. The whole list situation is going to 
be a larger problem than that story. 

True. 

He is liable to find that the bulk of those 
names came from his own list, but I think it 
should be made clear that there is a much 
larger list being prepared from our own 
information. 

We were working--

The whole purpose lsi I thought this would 
cheer them up a litt e bit. I hear that 
Noel Hall is very low and we can call him in 
and show him we are acting. I don't know 
whether you have heard that, but I hear he 
is very low. 

I saw him about three or four days ago. 

Was he all right ? 

He seemed all right . 

2? 

We were working with J.Uo . Stopford and his 
people for five or six hours yesterday and the 
day before . 

Was he in contact yesterday? 

Yes , we have been 1vorking with him. 

Oh! 
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Over the week-end. 

Oh, you have? 

Yea. 

Oh, fine . Then I can call him in and thaDk 
him and tell him that - to continue? Are you 
going to l et him - i s he going to see our 
list? 

Surelf. And he~ve us a confidential list, 
which is right here, of not only the printed 
black list, the statutory list, the confi­
dential list, but these are American firaa 
that the British have on their list. No 
copies have been made of those as yet. 

Well, have these gone out? 

No, they have not gone out. We are checking 
those against the lists we sent out. 

Is this the thing that Sam Klaus helped you 
on? 

Oh, this we got directly from the British. 

But this you do in your own shop? 

That is right . 

Let me ask you for a minute on this. Now, 
take a grou~ when you get these things fixed 
up alphabet1cally, does the State Department 
want a copy of it? 

Of t he total list? 

Yes . 

28 
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Yes, I should think we would probab]3 work 
with you ill preparing the list. We have some 
lists over there ot our own which we have 
already, I think, sent over. 

Have you? Have you got &Oillething from the 
State Department? 

You have Greene ' s list and--

Mr. Klaus has. I don't think I have seen it. 

Whf don't we have Klaus in here? 

ltr. Secretary, ill all these technical t~s, 
the State Department men are cooperating Wlth 
effectively. 

Dean has a representative who sits with John. 

Oh, have you? 

Yes. 

That is taken care ot? 

We don't have to bother Dean each time, and I 
would like to sq that we couldn't have had 
better cooperation than we had f rom Dean over 
the week-end, and I think that everybody--

! expect that. 

• •• •• did a very fine job. 

Where is Justice? 

Including John Pehle and Bernie. 

Where is Justice? Who did they have sitting 
with you? 
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They had some one over here up to about the 
time or just alter the time the order was 
signed on Satur~. 
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That ia right and then they lett and said they 
would be available--

If anything in particular concerned them. 

The FBI was contacted in connection with same 
of the things that were sent out. Through 
Klaus, he kept in touch with FBI on names that 
were sent out. 

Well, don't you think, Dean, we ought to have 
somebody, a formal person from Justice? 

Yes, I think that would be a very good idea 
and also it was the suggestion yesterday that 
I would be very glad to come over and meet 
regularly every day now for a while at a 
definite hour. I think we miP.ht get somebody 
from Justioe to come over at ~he same time 
and then if Justice had a man over here also 
with John Pehle as I have and then if same 
one from Justice would meet here with me every 
day with anyone that you designs te, we could 
take up the matters which are - our particular 
people don' t want to decide from hour to hour 
and just finish tham off every day. 

(Ur. Klaus entered the conference.) 

Dan, how much of this is banks and how much 
Foreign Funds and all the rest? 

It ia practically all foreign funde. Of 
course, the banks are involnd, wt it is all 
Foreign Funds. 

Well, wbf don't we do it this way? Why don't 
we have the meeting in Foley' s office for a 
week? 
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.111 right. 

Do you think that is all right. 

It is all right. 

Every day and you say until we get started 
you would like to- -

I said I would come over at three o'clock, 
I think was the hour. 

Was that the tillle? 

That we thought was most convenient. We 
thought probably for the first week we might 
have to do it every dq. After that ma.ybe 
two or three times a week would be enough. 

Well, now, are you going to meet t oday? 

Yes. I am fully available. 

Sam, let me ask you this. What arran~ements 
have we got with FBI to get suspect lists? 
That is question number one. 

Well, they are coming over today ready to 
confer on the various lists, various names 
that they have. 

Who is they? 

31 

There are t wo seotions working on that in 
FBI . One section has monitored Foreign Funds 
and one section engages in investigations of 
espionage. We work with both of them. The 
espionage people are worri ed lest we go 
after somebody that they want not bothered 
while they are observing them; and the other 
peofle, the Foreign Funds people, have the 
var1ous bank accounts monitored. That is 

) 
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their !unction. We have all the foreign 
tunda reports that ther have made and on the 
basis of that last night we have sent out a 
lot of - we got a lot of names. 

I gave those to the Secretary. 

Yes. That is not complete b,y a long-shot. 

There are two things that we ought to be 
straight on. One, who will the Attorney 
General send over to the three o' clock meet­
i.ng? That will be the first question. And 
then the second, as I understood it, the 
Hoover organization really nanted us, recently, 
last month, to take over the monitoring of the 
bank accounts . They are tired of it. Is 
that right? 

Well, they are perfectly willing to see us do 
it . So far as the movement of funds is con­
cerned, that is. 

So far as following people who have en~ged 
in subversive activity, they will oont1nue to 
do that on their own. 

I think there will have to be a line drawn, 
I mean where we watch it and then from then 
on--

Well, the German-Italian tunds are no longer 
a problem because they are all subject to our 
own contr ol. They no longer are monitored. 
They are controlled. 

What is the problem? 

Well, I assume that there are Japanese and 
Latin-American and other things that we haven't 
gone into, but, I take it, the bulk of that 
problem will be take.n care of. 

. . 
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So far as :regular accounts are concerned, bu.t 
they may han individuals whose accounts the7 
would like to watch. 

I think the an~er to the Secretary ' s ques­
tion is in finding out aooounta that ought to 
be blocked that aren ' t blocked . 

Wel l , that i s another thing. 

All the help they can give us on that, we 
want. 

They have another 9uestion. Some of the boys 
there say that a !allure t o r eport would be a 
crine on the part of anybody who should have 
reported, and they have a lever then, they 
will have something to work on to call people 
in whom otherwise they might not be able to 
bother because they couldn't find an offense . 

Well, Ed, I would like a very clean-cut deci­
sion and, if I don't get it I don't want to 
let it drag out as between justice and our­
selves. If there is any trouble about it, I 
will ~t in on it DI1Selt, but I t hink one of 
the f1rst things we ought to do is have a 
clean-cut decision where we begin and stop 
and where they begin and stop. 

There are two ends . 

That is ~oing to be rather complicated. 
isn't go1ng to be easy to work that out. 

It 

Tk~re is the criminal prosecution end, and 
then there is the investigative end. Probably 
the most difficult thing will be the investi­
gative end, to get the line of demarcation 
lietween the two. 

There are the Soviet funds which they ere 
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monitoring, and ~ere ia a question of how 
far our reporting 5,1stem will cover what they 
are getting on the Soviet funds. 

Well, the Soviet funds is all in the Chase 
Bank, and they are covering that. 

They are all blocked this morning. 

They are? No general license yet? 

They are all blocked this morning. 

There is a large area left for them to do by 
virtue of the general license . 

Well, Ed, that would be one of the first things 
I think we could do, and I think Acheson could 
help us to get that straightened out. 

Yes , I think we ought to get up a memorandum 
on it, and get them and Treasury to initial 
it and go ahead on that basis. 

Let me ask you this. When it get s into the 
~uestion which I know Jackson was so much 
Lnterested in, the registration of alien 
property, how is that going to be done? 

That is all taken care of. We are now 
arranging--

Just a minute . You are not doing it , are you? 

Well, that falls in our section. 

How? 

That is, in cooperation with Pehle's section 
and Bernstein's section, they are drafting 
up the census reports on the one hand which 
will indicate the property which all aliens 
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had, all foreigners had, aa of two d.ates. 
Those will be compiled and there will be 
comparisons made of the changes within 
those dates and some conclusions drawn from 
any- changes which ~e significant. 

You mean outside of these orders , Harry? 

What is that? 

Outside of these orders? 

No, that is - included in this order is a 
requirement that a census be filed of all 
those properties. 

For those countries? 

All foreigners, English, Chinese, et cetera. 
A very large amount. They will have to begin 
reporting probably within a month, between a 
month and two months. Those reports IVill 
begin coming in and IVill be compiled. 

Well, is that done by Pehle's section? 

No, that section that was set up under your 
order about a month ago--

He has a section that works with our office. 

Does Justice know about that? 

They are working on the report, and they also 
are going to have duplicate reports for their 
files and they will want information which 
will be available from various compilations 
whiCh we will service them in so far as pos­
sible. 

Do they know that? 

35 
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They are working on it now. 

Who is "they"? 

I don't know who "they" is . 

I think the situation now is that we agree 
t o take the census. It was agreed that the 
Treasurl should do i t. We incr eased in the 
regulat ons the number of copies to be filed 
by one and it was understood with Justice that 
they are to receive one copy of every report 
filed. 

Now, those reports will not cover aliens 
who are resid1ng in domicile here and have 
been for some years at all. They aren't 
included in the reporting system at all, 
so it won' t get you t he report as to assets 
of aliens resident here ana Justice under­
s tands that. 

Well, one thing I would like to-­

But they want that sometime, John. 

They say that if ther e is an alien property 
custodianillp, they will need it. 

And, therefore, when you rt over the first 
rush, you will have to ge all alien property. 

Well, you mean to administrate it? 

No, to get a census of it. 

One thing I would like to make ~ own position 
clear. I don't want to in any way compete with 
Justice when it comes to trailing andinvesti­
gation of aliens in this country. That is 
their responsibility. The wholeJuestion of 
espil>nage, Fifth Columnists and 1 that . I 

36 
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don 1 t want to get 1a that in IJil' n:r. I 
would like r.u to bft that, rou aee. I 
uan, that • Juatloe'a rupOAalbillg, and 
we ought to lhDn that at them. So I Man, 
don' t in IJil' 'ftl'o !dL 0011peh nth them on 
the question ot trao~ aliena ln this 
oountr;y. I mean, that is their responsibil­
ity and I want to hold them to it. Don't 
;you think I am right? 
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Yea, I think so, and I aleo understood from 
your CODYersat i on with Hull that frea8UJ'7 is 
not concerned wi th the aeisure of foreign 
property it, as and when, that 1e done. 'l'hat 
is set up in Justice. If the;y have an alien 
property custodianship , that will be done by 
Justice. 

The;y want it. Thq u.:r it is over there and 
that ia entirelf agreeable to me. I mean, 
in other words, it the;y want to take a taotor;y, 
if t he;y want to take the XYZ faoto~ and run 
it the war they did during the war, it thq 
want to do that, whT--

Well, ;you see, there are two things, Ill'. 
Secretar;y, and thq are the stJM. 

How do ;you mean, they are the stJM? 

I aean this, that the stu!f that we are freez­
ing now and that ft are licensing and ad­
ainisterlng is the Te~ etu!f that the;y seize 
if we get Into war, so that we are talking 
about the sqe propert;y when we are talldng 
about alien propert;y custodianship. 

No, let's take- oh, I don't know, the Agfa 
Film, whioh I guue there 1e no queetion 
about whether it h Gel'IIIU. It we get in 
the war and IOM apnq of the Govermaent 
wants to take the .lgta Film and administer 

) 
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it and run it, it will be Juetioe. 

That 1e right. 

And not us, but I take it in the meantime 
the tunds of the Agfa, aa they come in and 
out of this oountey, are adJDinletered by u.s. 
Is that a good example? 

That is a good illustration, I think, llr. 
Secretaey--

Is that a good--

Yea, but if you got into war and we seized 
the whole works, then I suppose you would pay 
over to the alien property custodian the 
account of this company, and they would go 
ahead and run it. 

And I take it the alien property custodian 
ia in Justice? 

Yes, I think so . 

As far as I am concerned, it can stay there . 

There 1a another point--

Ed? 

Yea. 

Exouee me . Just so we understand each other. 
I mean, I just want to make it clear, and I 
am not doing it because Kr. - I am doing it 
in spite of the !act that Kr. Aoheaon is 
here . I will do just aa good a job aa I can, 
but if any other aepartment wants a piece of 
it, they can have it, and I haven't changed. 
I mean, I want to do just aa good a job aa we 
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know how, but there are certain things we 
don't want to do. That is, I don't want to 
run a spy organisation. That ia FBI's job, 
and if either State or Justice wants a piece 
of this and they think that they can do it 
better, as far as I am oonoerned, they are 
welcome to it. I mean, I haven' t changed 
since the order was signed. What? 

I don't think we want a piece of it. 

I just want you to know. Just because the 
order is signed, I haven't changed. 

I know. 

I just want you to know. Well, I just think -
why doesn't - well , Dan, have you got a report 
on the banks? 

I think Ed gave you a carbon of it. Here is 
the original. It shows they have got fifty­
nine people in New York working in those 
various institutions. They also have ten 
in Chicago in the branch of that bank out 
there. 

Are you satisfied with the way it is being 
done? 

Yes. 

Have you got any suggestions? 

lio. They haven't had any operations. They 
have just been in there looking the bank over. 
Of orurse .today will tell whether or not there 
is going to be any trouble. One group is 
Chicago and the other is New York. 

I just think I will have Stopford come in 
for a minute and thank him and tell him that 
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we need his help. Are you bothered by ~hing, 
Herbert? 
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Well, there is one serious thing that we have 
got to thresh out with Justice and that is, 
there is tbie overlapping again on this ques­
tion of investigation as to people who are -
m&f be evading or accounts which should be 
blocked and are not beinf blocked. There 
has got to be a lot of f eld investigation 
done. There will be suspected evasions, 
suspected violat ions of the blocking orders, 
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so the vital question is how we are going to 
divide an autboritr or responsibilitr with 
FBI, whether we try to - my disposi tion would 
be to try to give to FBI as much of that as 
ther are willing to take, but we now have, 
of course, an organization which is investi­
gating the evasions of present blocking orders, 
and if we are to take over in a similar nr 
investigations in the new field , of the new 
count ries, we would have to enlarge that 
organization very considerablr . 

I again say, Herbert, I don't want to do it , 
but I think if r ou men can't do it, I will; 
that you get a clean- cut break, and I have 
never had any trouble personally with J. 
Edgar Hoover. I have alwars got along with 
him, and I think the thing to do is to m.a.ke 
an effort, but just as rou sar, get him to 
do as much of it as we can. 

Yes, I think we will need somebo~ marbe in 
the Criminal Division or higher up in Justice, 
the Assistant Attorn~ General, ~robably plus 
Hoover, to discuss this whole th1ng. Don ' t 
rou think so, Sam? 

Yes . Well, I thi.nk that FBI won't raise any 
difficulties. Ther have been very, very 
friendlr up to now, and we have had no diffi­
culties with them. 7/e can iron thia thing out. 

Regraded Uclassified



Gaston: 

Coohr&n: 

H.l!.Jr: 

Cochran : 

H.U.Jr: 

Foley: 

H.l.!. Jr: 

Pehle : 

':.'hite: 

H.M. Jr: 

Foley: 

- 21 -

I don't think it is a question of conflict, 
I t hink it is a question of trring to decide 
mutually what is a logical division of 
responsibility. 

I take it you would invite them this after­
noon to participate in the three o'clock 
meeting. 

Who? 

Justice. 

Yes. That is what that call is for that I have 
just tried to place with the Attorney General. 

There is a problem of organi~ation, Ur . Secre­
tary, that we will have to take up with you 
verr quickly. We have got to have money 
and people and space . John Pehle is ~oing to 
have to enlarge his organization cons1derably. 
That is in so far as the licensing is con­
cerned. In so far as any of the other prob­
lems that come up are concerned, I will have 
to have more people for Berni e's shop t o do 
that. 

As far as the space ia ooncerned, Alfred E. 
Srlth will take ;rou on a personally conducted 
tour through the Empire St ate Building. 

Some of the things can be done in New York, 
for instance, the compilation of some material 
on these reports can be done in New York. 

Then there are those daily reports. 

I will get Justice to send somebody over. He 
will most likely send Shea, won' t he? 

I suppose so . Shea has been working on this 
thing. 
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(~. Stopford entered the conference. ) 

The reason for this meetinf is that we have 
--~sl_been going over with he State Department 

tor-my--eatfea~ion the things that 4nappened 
over the week-end, and we are very much pleased 
at the cooperation that you have given us, 
and I just want to say that we would like 
more of i t, and I understand that the prepar a­
tions of t hese lists, that you made a good 
start on them, and I hope you will feel free 
to make any suggestions that may occur to you. 

I have had a telegram from London, Yr. Secre­
tary, asking me to express to you their great 
appreciation of rour action. 

Well, that is the President . 

And to sar that we are only too glad to 
cooperate in any possible way we oan, and 
they have given me instructions again to help 
you. 

Well, rou have got all your connections here 
in the Treasury, haven' t rou? 

~rtainl.y. 

JIJ:r criticisms as far as we have gone on 
anyt~? Do you think of anything that we 
haven't? 

I don' t think so. I hope that sometime South 
America mar be given consideration. 

Do you think that is a serious leak? 

I think it is a serious leak. 

Have you filed information with us as to what 

Regraded Uclassified



Stopford: 

H.M.Jr : 

Stopford: 

H.!.!. Jr : 

Stopford: 

Bell: 

Stopford: 

H.lf. Jr: 

Stopford: 

ll . ~'. Jr : 

Acheson: 

I!. L!.Jr: 

43 

- 2S -

1a going on? 

I l;hink we have put in everything that we have . 

Maybe I can get a special memorandum on t hat, 
just for me? 

SUrely. 

Vlill you cite some oases to me? 

Certainly. 

You mean that is a leak through dollars? 

Yes. 

What else? 

Is t hat the principal leak now? 

That is the principal leak I think now. I 
don't know how far they have gone in the Far 
East. There has been some leak there, but 
maybe not so much. 

Dean, do you want to ask aeything? 

No, I think •e should go to work on those 
problems right away . 

Well, I just wanted to say hello to you and 
you give ~ regards to Professor Ball . 
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Salari u and B:r;peDMo 

Forei,gn !xob ... Contrel 1940 and 1941 

JUDe 15, 1941 

!0 PR!SJlllllft'S OF .ALL P!D!IIAL lU!Sl!R'B BAIIISt 

IOU All! ~ '1'0 OOft.I.C'l .1.5 !.W.I .1.5 POSSIBL! llliD.I.I llliUfilll A 

l\ESPONSIBLS omcz.u. <ll P.lRTIIBR Ill EJ.CII OF 1'11! PRIIICIPJ.L B.1.11S AID BBOil&llll 

HOUSES Di JOtlR DI STRICT JJID DISCREETLY ADVISE THEil OF Till lOLLOIIIIIO t 

(1) '!'HE SUCCESSFUL OPERATION OF THE EXECUTIVE ORDER WILL REQUIRE THE 

l'VLLEST COOFEIW'IOH, RESOtlRCEFilLNESS NID llllTIATIV! ON Tll!l PA!l'l OF B.l!IXS .&liD 

BRomtS. B.liiXS AIID IRllWlS II.U .ASSUE 'liW' 1'11! TR!.I.StlRI WILL !'IlLLI ~~ 

IrS LARGE POIERS '1'0 l'RUTEC'l TID llm:RE THE! B.I.VE BLOCDD J.CCOtms IH COOD F.t.ml. 

(2) IH ALL CASES 'IIIIERE TH!lRE IS DOOBr ABOIJI' BLOCliiiC .1.R .I.CCOOifr, Til! 

llOUBT SHOULD BE RESOLVED IN FAVOR OF BLOCII!Il . I1 trl'ON PRESEBI'ATIO!I OF Til& 

FACTS TO Tll!l TREASW, I T IS BELIEVED THAT THE .I.CCOU!fr SHOULD BE FREE, THE 

TR!AStmr CAll QOICILY Tr.l& APPROPRIATE ACTIO!I COHSISrEliT WITH 'l'IIX mEP.EST OF 

Tl!E BAliS (ll B.'lOitFBS. 

(3) TRE B.liiXS <ll BROIBRS HAVE I..lRGE RESOliiCES OF IJIJ'ORIIA%IO~ COIICEIIJIIIQ 

TIEIR .I.CCOUll'rS AIID SHOtiLD UTILIZE 'I'IIBII J'tiLLY IN DETEIUIIHI!Il IIIIICII .u:comrrs 

SHOULD BE BLOCKED. rHIS WOtiLD I!ICLUDE 110'1' OHLY THE IID'ORIUTIOH Di THE FILES 

8\11' IILOO TRE IIDILEOOE OF Tim B110IERS AIID THE OFFICERS OF TRE B.liiXS . 

(1.) Ill II£KlMl DflTI.I.L DECISIONS ABOIJI' BLOCIOO ACCOtlli'I'S, B.l!IXS AIID BROKERS 

IIAI RZFER TO .IIEI.8VAJI'I' PUBLISimD LISTS OF COIU'tlRI.riOIIS , FilUIS AIID IlilliVIDOALS, 

SOCB .AS, IIXIJ!'S, POOR'S , SEC Sf.u'iX!lffS OR QlliEI!Silil' OF 
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COR!'O!IUIOIIS1 TIIZ LISr f1r sPJClTIID PIRSOIIB lJiaR Till WTI811 TIWliiG 111'111 Til 
' 

llllllf A.r::t ( COIIIOJII.T ~ AS Till SfJ.Ttl'rORI LISf) I 1"1'0. 

( S) BLOCKIIIG or tHE J'OUJJIIIMl CLASSES or ACOOUW!'S SilO OLD 1m B1 Oftlo... 

LOOKED I 

(o.) '!'HOSE or THE GEIUWI AND Alii!RIOAII BUHD, l'f.t.LUII !'J.SCISf 

WGUES J.!lD Tll:tiR or!'ICERS; 

(b) !'IIQIS AHD AGBmS COLL3CTI!IG FOR IUJICJa!AHDE!!I!2! 1W1!B AND orBIIt 

SP":'.CUL IWIXS . 

(c) .I.GEinS AHD !'IIQIS D:DLDIG Ill FOOD Sllll'll!li!S TO ClBIWIT A11D l'ULI. 

(4) ACOOUW!'S USED Ill DEALIIIGS Ill SEC1JRl'fiiS FOR GlliUWI OR l'ULIAJI 

ACCOotrr . 

(e) ACCOtnrrS TJIBDUCil WHICH PIRIODIC RJJUITTAIICES ARE JW)E TO 

GERI!ANY OR l'fALI POR PA'l'EN'l'S, Ilii!ERITAIIOES, DIVlDEilllS, ErC. 

( 6) DtJIUNG tHE INITIAL PIRIOD 'III!IL! THE 1W1XS AND BROKERS ARE CI!ECKilll 

OVER ACCOUlll'S !'OR PllRPOSl! or BLOCIIIIG, T!!Et SilO OLD IJ' POSSIBLE DELAY EIECllriiiG 

OIW!:RS or I.UlGll A1iD AB110R11AL PADmrl"S .um TlWI3FERS WHICH APPEAR SUSPICIOUS II 

VIII or .&LL TJ1Z CIRC1JIBUIICE!I. OJ REC!IPT ar SOCR ORDERS, 'filEt IIIIOOLD 

1'.1'.13DunLI G!r II TOot:ll 'll'!H 'l'IIE !'EDI!U.L R!SiiRVI IWIXS OR 1ITB TIIZ TWSORI 

ll!!'ARTll!llr, OIVIRO ALL RELEVAII! DATA. 

(7) THE TREASURY J.I(J) THE n:Di!RAL RISIRVI 8AII1(S WILL BE AVUUB!.E TO 

ANSWER /J(I QUESTIOIIS WHICH MAl ARlSE AND TO ASSIST Tf!E B.I.IWI AND BROI!l!RS 

IN IIE!li'IHG SPECIAL PROBIJ!IIS. 

THE POIUXlOIIG IliPORIIA'l'IOll MAX ALSO BE DISCREBrLI !'1JR111SI!ID TO Dri!ERS 

'l'HU IOU ltA.I DEBK APPROPRIJ.'fE. 

(Signed) 1. a. !'olq, lr. 
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I!M.Jr: 
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8: 
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B: 

ID!Jr: 

a: 
HMJr: 

8: 

HMJr: 

B: 

IIMJr: 

8: 

Hello. 

Go ahead. 

Yea. 

Franole' 

June 16, 1941 
1015' •••• 

Good morning, Renr)'. 

Row are )'Ou' 

Firat rate. 

Francie, at three o'clock ted&)' 
in Fole)' 1 e of fice , we are going 
to have the tiret meeting on 
thie queetion ot - well, tree~ing 
ot foreign tunde. 

Yes. 

To whloh Dean Acheson ie com1ng 
and unt11 we get thle thing 
runninf t he)' are going to meet 
at } o clock ever)' da)'. 

In Ed 'e ott1oe' 

In Ed '• ott1oe. 

Yeah. 

I'd like a reeponeible person 
to come to - there's a nU4ber 
ot thinge that )'OU people might 
be intereeted in. 

Vell , Frank Shea' 

The. t' e all right. 

S'.lit 70u. 
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IIMJr: 

B: 

HY.Jr: 

B: 

HY.Jr: 

B: 

HMJr: 

B: 

!G!Jr: 

e: 

:iY.Jr: 

9 : 

- 2 -

'l'bat'e all right. 

Fine, I'll have Frank Shea there. 
You don't want me personally, I 
don't think, do you' 

47 

Oh, I don't think eo. I only want 
you on this baeie. I told our 
people one or the tiret things we've 
got to do is to tind out where we 
start to begin on t hie investigating 
act. 

Ieah. 

And when it oomes to investigating 
aliens, sQiee, and subversive stutr, 
I' m going to ineiet that you people 
are going to do it, eee' 

Ieah. That1 e right. That's tine. 

Now, in the question ot some or the 
bank aocounte, look ing atter the 
banks, etc. - wi t hin the banks, 
I think we ought to do it, I don't • .•• 

I agree. 

WhaU 

I agree entirely. I've talked to 
Frank about 1t alread)'. I think you 
want to do t he - it 1 s par t ot bank work. 

And when it gett out into the field, 
I 'm go i ng to insist that Justice does 
it. Now, who we have had - we 've had 
solendid cooper ation, they got about 
50 oeople mor.i to ring bank accounts. 
He' s Aald a oouple times he ' d like to 
get out rrom under that. Well , it he 
doee , thls wil l be a good time. 

Fine. I'll tell Frank to talk to 
Hoover about that before he goes 
over. 
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HMJr: 

8: 

IIMJr: 

!OIJr: 

8: 

l!I!Jr: 

8: 

!IY.Jr: 

a: 

!01Jr: 9 

8: 

IIMJr: 

8: 

HI!Jr : 

B: 

- ) -

I want w MJ, 1t :rou don 1 t 111n4, 
lt :rou would c•t a ·~•t ~ 
Sbea :roureelt beoauee I oan t 
alwa:re, tbie 1e Juet tor :rou, quite 
put ., tincer on it. 

Yeah. 

Beet 

Yea, I underetand. 

And aleo our poe1t1on ia it we get 
into war and have to take theee 
raotoriee over, we erpeot you to 
do it. 

Y<!ab. 

So that there wont be anj trouble 
vi th ue. 

Fine, vell, that'• tine, Henry. 
I 1ll check it. You heard we 
going to pull the Coneull at 
11. 

lfbatt 

We are going to pull the Conaula 
at 11 , the German Conaule. 

No, I dldn 1 t lr.now that. 

ll o'clock. 

No, I d1dn 1 t know that. 

Ok.!ly. Goodoye 

And, oan I ee:r tnie it I might 
on t he next At tor ney General, 
it there's an:r queetion or an:r 
doubt that you are going to be 
it, I'd love ••• • • 

I think there 11, Henry and i t '• 
Juet poui ble tha t :rou aight help 
ae, it you want to. 
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I!MJr: 

9 : 

8: 

I!MJ r : 

B: 

!!MJr: 

8: 

HY.Jr: 

B: 

'IMJr: 

8 : 

- ~ -

You are mJ nuaber 1 and only 
oandidate. 

Well, let me turn it over in 
my mind, !t'e a thing that 
oan't be s poken ot over the 
phone and perhapa x.•n aee you 
later. 

Well , I would ooneider it a 
privilege, H you let me. 

Be awtully nice. I ' m real ly 
touched, I ••••• 

Pardon' 

I'm touched , I think that's nice 
ot you. 

No , I consi der it a pr i vi l ege oo 
it there i e something , pl ea se 
don 1 t h eel t a te. 

Wel l , al l righ t • ••• 

You ' d be doing me e tavor. 

You're awfull y n1oe. 

Thank you. 

Goodbye. 
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tbler 8eCreta1'7 D. W. Bell 

District Chief Nat1oll&l B&nlc luldner ~,.. of •­

York reporta t hat he has a totAl of S9 Mil engaged in c&rr)'ing 

out the freezing order in N"" York City. Tboae ~ ..., are 

d1e~ributed aa follows• 

B&nlc of Naples Trust~ of N"" York 
(llain ottice .nd fin brancbea) 

Sllioa B&nlc Corporation 

Credit Su.iaoe 

Banoa Comereiale Itali&DII 

Banco dl. Napoli 

Banoo d1 Roll& 

Bank Polaka Xu& Opielld. 

Cred1to Itol1ono 

lD • 

9 • 

2 • 

l • 

l • 

l • 

l • 

1 • 

The operation ia proceedine •oothlT and there 

ban been DO incidenta. 

in olo .. ooll.aboration with the Federal RaaerTe Bonk ot Now 

York, tba Federal Deposit Illllurance Corporation and the State 

8anlcing Co..taaioDero 
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_. ..... !0 '1111-- aamur f1l '1111 ••-.ra 

.... ONiblll"'WIOcar1'-.m calh4 ~ a.ioqo a\ 9.CIO 

t i>U _..w.c to a:r that 1M '-4 '-4 a - ot o1P\ to t& 

.., at tiM .._ 41 llapoU 'bout Coop"'7 ot Cld oap .s­
l!atardq aftc:D a,., aad tla\ till!)' bad Jut a boat fiw1 abeo! 

tiM waft of 1Jn:atc&7illc tiM ....W aad _.. tlls.. ·--BI 
COUDtJac tiM oaeh ll"JIU'&tal7 to tiM bult1 a opoGiDc. 

Sata\7 depoelt ft~Uta COOl IMble .-le4 aad will 'be opeecl 

ceq iD U.e ~ ot raapcaa1~ ott'io~ ot tiM baDit. 

TIM otfiaen ot tiM Sutitat1oe are ~ 

ooopc:aUn aad pra\• ...U .....-t. loa\ ot tbeir acc-.ta 

are aaT1Dp -ta ...S tiM ott1oan ot tiM baDit ban 

4aoicle4 aot to patd.t earl~~~• 111~ acap\ .,.sut 

c1U.. papora ... ..u.r llllaqwata proof ot e1t.1JI•+fp • 

.... Obwoca' t~ tla\ 'IIJ of ''II ot todq 

tiM aitati(a - ... to.- 0111"0 ot "' - _ .... ...s -... ~. 
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,... 16, 1941 

III'JJCIIANIX11.! TO: UDder Secrort...,. D. W. Bell 

Diatriet Chief National B.nk I!XMinor Obertwo"-'>D 

roporto tt.t he t.s a total of 10 - •118&1!ed 1n c:arJ71ng out tta 

frening order 1n Chie&80• Ttaaa 10 _, are et tta broneh 

otr1ee of the Banco di llapoll there. 

uoothl:1 end bmk offieiale are Yerf cooperat1n. 

~u.. ......... 
Preston Delano 
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ftl' I •a 
' 

111 

IUD 1D • »2/)31 CIOft 

CD .. ~ n I1ID 16, 1')41 11105a 

...... 1\8....0 
CAW I a•u• at !Ill CICUDDIIII:.I:Cllr 

IRAII!IIIft .AID PIDI2AL lllfQ6I't -1101 CXIII'I:8A!lal, CU. 

Of Plllrl pyanas .AID JBSI11fJJif VI'""DD lliKCtiil Iff 

OJI"'CIS ar IIUIOO III UIOLI ftll8f OIIB'.IIII 1fi!II 1!8 rift •111Cl118 

.AID Eilllf I<IWCM MJgCIJ8 LI8!ID JaAI Iff ftiO N. IIAftiiDa 

Jn:IIWHIIDIB Ita FUBI'08I ~ DfDitiLllW A8SI!8 AID 

LWIILl'!'II8 DILiiil II IIICOflfi OI:Da ~ !Ill PUBLUI n.DD 

ztm: K••HVA& n••z•w lUIIJ8 JID ,..wm ati.I!IDUUS r11 

IDlJ'IAI 0 I QIM ~ tfJMii 0 D11QLUI) All JIIICl ~ 

JTU.TAWI, IIUIOO III UIOLI, 111100 III.-&, liB fOLIIIKl U8l 

OPIJII SI'OUI. MC!Dl, cumto rrunwo, CIIIDlY lllllBIII. ftMID 

Clllm liB .61111 81IBS liB ~ 8!U' orFICIS al JliiiClJ8 

IJIIIIl 111111 CL08ID PUOI 10 oaa mnlffllll .AID .. A88ltaiD 10 

IIU!II .IOaCIIB IIIII !Bill .t.SSIGIID 10 JB8I11f Clr .. D ftlll8! 

OI*P.IIII SlOP ..: IXII'fDiUI Clr ftlll8! OOE'.IIII IWJOCIB a.Da, 

1ITILIJTIO IIIIIMCIS ar Nlft .. catODIU.T .AID ftiO AIIID'ICir4 

I!ID .. C1r M11r Ola".IIIT Cd'iliiD !'laa 1fi!II 11• W Iff IIAD 
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OJ'I'ICI .IIJ) IDilW A! D8 ••!!Cl!!IB II!OP ftJftl' SIX 18 '1111 

.ASSIOII!D 1'0 .loGIICIJS IAIIID J.IID !1111 BTARm> IQK !liB ..UO 

A'! 8130 STOP J.PPim!II&D D BTIIIJormlll Jl.ltl IlEa PUJmSJIID m 

I!XAXIIIR8 D CIWiGI OP m vwoua arnCI8 so !IIU m ._ 

(11 IJtDIOKIDU m ASSE!S J.IID POLICDU m !1A118AC!It118 

JJ#!Lfill If m &l&Vl'UI 01111111 1IILL B1 ll'FICIII!LY IW!J!['Zl 

STOP OUR 18 All ()(8lliiiiiDG 'WID OWlCLLUI r:6 rmaw. IIISDitl 

IIAIX Cll ALL PCDt8 OCJIC '"'*l IIIICII 'Dill' AJII D llOOII! J.IID WI 
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IIA'fl IIAD rau. COCH&U'ICII ,_ !!lA'! 800IICI STOP 1i.Si'llldliY llaDG 

liAS SPD'f BI U D IXWitiiiiCI 'IIfll llifliilliif.An'fl8 r:6 !BE DIIJ8r 

COIPAit J.11D '1'111 ftO L&IIGI!87 .l11DC118, CIIIDn 8UI8SI J.IID 81188 

BAliX CCIU'OIW'ICII, A! OFFICI r:11 lKIIIIAI DAVIS Ol P1!lliiW. lliSDI'fl 

BAliX .liD SU<21 cxatlki!ICJS cr IA!IJID UP .l QUA! IJIW. Ol CCIIIVSICII 

D '1'111 mD6 Ol !lllSI 1!11'11181if.lfi'fl8 STOP OUR ... IIA'fl II!!.' 1II'IB 

10 USISf.AICI J.11D APPJJrllff II!IB 1'0 CCOPIII.lft 1'0 '1'111 rt:n:.LISr ll'l'D'l 

Cll !BE P.AJI! C1l' OFFICLLUI Ol m WU8 J.IID '1'111 DIIJ8r CXIIPAIY 
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n o 12 11 34 

TRE.\SOR! DEPARl'II!Hr 

Tel.egraph O!fice 

1941 Jun l6 All ll 18 

CD llewYorlc III Jun 16 1941 1D26a 

HON PRESTON DELANO 

CaiPTHOUBR 

S11PPLD'El1Tll«l TELEOP.All THIS DATE .t. TIEIITIOII CALIJil) 10 'll!E F.t.CT 

'1m T STIJSS AIIERIC.t.N CORPOR.t.TIOII IS WH0LLI OIIINED lil'ILI.t. '!'& CK 

CREDIT SUISSE AND IWJIINER Ill CHAI()E THERE WILL AlSO IIUliT.liii 

COlfl'ROL OVEl! SAID SWISS .liiERICAN CORPORATION 

GIBBS LIONS CHIEF NATIOII.t.L BANK ELU!DiER 
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To : ldr . E'oley 

:'ro=: !.!r. ?ehle 

The Secretary may be int.crftst.ed . 

·- " 
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A. Countriee blocked 
liP to June 14, 1941 

NO"''-Y 545 
Daraark 29 
Natberlel>de m 
Belsi• 1,155 
I.u:xabours 60 
!'nne• 2,102 
Latn. 32 
Eetcoia 2l 
Lithuania :n 

<:::"..!:. 354 
lJ6 

Him& &IT ?,314 
IU&oela'Oia 46 
Oraace 1, 5?0 

Total 14,168 

U. :J. Aeeow i.n Cont.inental. L.uropo4ll COunt.rlel:l 

(Hote : The lergea t. it«l, direct 1nve3tlnonte , 
i.e valued a:;; or four a.nd one-hal.! 
ye&ra ago. ) 

(Ill t.hounnda o! dollars ) 

65 
17 
32 
29 

56 

199 

61, 500 
80,900 

28, 300 

8, 400 
- ) 

1,300) 
400) 

4,400) 
4,900) 

37,900 
29, 400 
14,800 

2?2,100 

26, 681 
13, ??8 
18, 836 
34, 890 

145, 683 

1,701 

43,9S2 

9,306 
3,190 
8,508 

306, 525 

:n 
:u 

Total U I 

88, 791 
94, 724 
19, 645 
64,374 

60 
156, 241 

) , 481 

53, 642 

54, 520 
)2,636 
~.878 

592, 992 

461,?81 

4, 220,036 
8,912~ 

21, 613 
7, 980) 

65,~l 
2, 43? 

61,856 
34, 753 

4, 885,197 
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('\ {In thouoande or c1ollaro ) 

Ublted St&t&o Short-Term • • Ill 

• CJ.,o.!aa m Fontl.D>era z Doll.ar Bonds , Dintct InYeat.- a ... War Debt& 
z Second Fed . R... z Otner u . s . aa : as or ~· menta as ot Total. ... Dua 
, D1at. Onl:r !1. , or !!!,z 7 1 1941 : Dec. 31, 194 : Dec. 311 12)6 ... 01>1 ted St&t.M 

B. COUDtri .. blocked 
OD J- 14, 1941 

~ 20, 413 15,o6o 93,200 227, 81.7 3S6, 490 3,135,366 
It&l.T 1, 695 S6 73, '700 70,l8l 145, 6)2 2,026,902 -v 
...... tria 10,000 5,'738 15,738 :26,01.7 
CMOI>oelaftlda 384 1,900 4,725 7,~ 165,11.5 
DeDai& 1,800 1, 800 
~ 2, ?80 45, 400 33,500 81., 680 270,465 
,llbanj• l l 

'fot&l 25, 273 15,116 226, 000 341,961 608, 350 5,624,565 

C. COWitri•a GIIIIPted 1!7 
c-1 u.,.,. .. 
SW1.taerland 2, 765 38 8,634 11,437 

c::: 486 174 25,493 26,153 
5,043 80, 532 85, 575 

Portugal 960 5, 719 6, 679 
' u.s.s.R. 2,]J6 9, '700 u , 8)6 399,929 

JI'Sal...t 1, 904 4 6, 300 1, 643 91 8Sl 8,127 

Total 13, 294 21.6 16, 000 122, 021 151,531 408,0S6 

'fot&l 8 encl c )S, S67 15, 332 242, 000 463,982 759,881 6,0)2,621 
Orencl Total 52, 735 15, 531 514,100 770, 5r:n 1,352,873 10, 917,818 ... 
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RMJr : 

Harry 
White: 

RMJr: 

IIY.Jr: 

w: 

Rl<Jr: 

V: 

Rl<Jr: 

Hv.Jr: 

•• ••• ,You gave ae, you lett 
Japan ott. 

Must be an error . 

Vell, it'e juat oontinental 
European aeeeta. 

Yeah, we've got a lot or other 
tablee, if they ' re tor your press 
conference, we can bring thea 
right around, we nave thea t or you, 

No , It Just seems tunny that eve;y 
thing on there i1 practically worth 
while except Japan. Tomorrow 
morn.ing I don't- I'• not going to 
give thea any • •••• 

Not going to mention it' Because 
we've got a lot more '"nd we also 
got a table read7 ot what we got , 
in those countrie1, I think they're 
liable to aek you eoaething on t hat 
because it wae in the preaa yesterday, 

Yeah, well , I'm not going to enewer 
it. 

Okay, we've got the information, 
if you want it. 

Now, one thing eort or bother• me. 
I was talking to Bell thie morning 
a bout that meeting they had Friday 
w1 th the Engl11h •••••• 

Yeah. 

He aaid he didn 't know, but he 
thought that you overlooked or 
f orgot t he memo that they l ett 
w1 th ue on April lS. 
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II: 

!!I!Jr: 

W: 

!!I!Jr: 

w: 
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- 2-

I neither o•erlooked it, nor did 
I forget i t and I indicated that 
it didn ' t have aignicanca to what 
they were talking abo~o~t . 

I eee. 

I ' ll ahov 701.1 that memo. It vae 
a memo ae ot their atat1.11. The 
reeeon ~ he might have gotten 
that impreaaion vee beoa~o~ee they 
kept referring to thie April 18 
memo aa evidence ot oert«n 
poe1t1one wb.1ch they took and 
I said I didn ' t know abo1.1t 1t 
and didn't -had never aeen it 
and then vhen t hey did give me 
the memo and I did look over it, 
I remembered that we had eeen it 
and 1t'e incorporated i n my 
material, b1.1t it didn ' t beer o1.1t 
anything t hat they ~ere eay1ng. 

Did nott 

No , something q~o~ite different. 
It di d throw light on what they 
tho~o~ght their poe1tion wo~o~ld be, 
b1.1t what we were concerned with 
vas the etat1.11 ae it looked on 
March betore the Lend-Lease Sill 
went thro~.~gh. It require• some 
more explanation but when you are 
ready to get it, I ' ll bring the 
April 15 etateaent 1n and show 
you. 

Ob, I haven ' t got time. 

The one th1ng I am little concerned 
about and the one t hing I had 
mentioned to you over the phone 
was that I wae a little troubled 
that they may be quite dieappointed 
in saying that you are not keeping 
to the letter ot your. agreement and 
they are right in that , Mr. Secretery, 
they are definitely right 1n that. 
Mr. Sell aade the point to them that 
he d1dn 1 t think they ol.lght to bold 
you to the letter, but they are right 
in saying that you had epeoitlcally 

• 
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HMJr: 

'<1: 

HKJr: 

'i: 

• 

- 3-

atated that 70u vere so1ng to s1•e 
them rel1at on their oo.a1ttaenta 
and our plan dou not ac that . 

I got S7 atatement OYer hare and 
eo I ltnov what I aa1d or 4111.n 1 t a&7, 
I don't know whether an7bod7 alae 
eald I eald I 4111n 1 t aay, but I knov 
.,hat I ea1d. 

Yeah, vell, I thought they hed lt 
right,vhat you aaid, pretty eure 
they 41d. 

I'll gamble they llid too , 
Oka¥. 
Yeah. All right , air. 

Regraded Uclassified



HMJr: 

I: 

Hl~Jr: 

! : 

H:~Jr: 

I: 

Hl~Jr: 

I: 

HMJr: 

1: 

!!XJ r : 

I: 

l'l~Jr: 

I : 

:!HJr : 

I : 

Hello, Henry. 

How are yout 

Pretty good. 

June 16, 19111 
2:113 p.m. 

I hear we are holc1ng a tanker 
for you. 

Yeah. 

Good. 

Say, that's the grea t stuff 
if we can get away with that . 

Yeah. 

W~nt it? 

'iell , 1 t would be wonderful. 
That was great s t uff, what 
they dld thls mornl ng too . 

<:tle t was tha t' 

·•ell , they gave All the Gerlt8n 
Consuls till July 10 te get ~ut 
of tolln . 

Well, I d!dn ' t .tnow tho, t . 

I t was o~ the tlok~r, I didn't 
know lt till • ..•. 

All o f them? 

All of them. 

Yeah. \iill you tell why are 
do l ng now stuff we, a yea r 860 
aaw wes l nev l table? I thought 
we' d never ge t to Jump on any ene. 
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IOCJr: 

I: 

IO!Jr: 

I: 

Rli.Jr: 

I: 

HMJr: 

I: 

HJ~Jr: 

I: 

IO!Jr: 

I: 

IO!Jr: 

I: 

• 

- 2-

Beoauee .. areft1 ' 8Uoh be,,er 
~ • lo' of o'ber people tba' 
wen' under in our atti,u4e, 

'l'bU 1 e right, 

Vbatt 

'l'bat 1 e right, Well , tbat 1 e 
good neve an1 how. 

Yeah. Harold, thle Colonel Josiah 
Wedgewood •••••• 

Yeah. 

You think I can ne h1at 

He 1 e an intereeting- next to 
Lloyd George he ' • the old-
he's the longest- in point ot 
aervice, he 1 e been in Parliament 
longer than any one elee. 

Well , somebody ••••. 

He'e a liberal.Well , I tell you 
he wanted to eee you and I had 
my eecretarJ call youre to aay 
that he would preeent h1meelt with 
hie card, and ot courae, it you 
want to eee h1a, all right , it 
JOU don 1 t •.••• 

Well, I aaw h1• and ehook hands 
with hla, but I didn 1 t haTe t1llle 
to a1 t down. 

'l'hat 1 a all right. 

But, you think he ' e intereettdi. 

He ' s- yea- he il intereeting. 
He's going home with me to spend 
the night tonight. 
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IOCJr: 

I: 

IOCJr: 

I: 

IOCJr: 

I: 

KMJr: 

I: 

- 3-

Well, I ' ll tend vor4 to ay -
I'll aee bia toaorrov, 

He'a a delightful old ohap. 
You know, he' a been right on 
th1a thing trom the beginning. 

Haa he' 

Yea, when Jane and I vera in London 
three yeara ago, he vaa one or t he 
very amall minority there that waa 
againat the aopeaaera. He'e a tine 
chap. 

I'll ask bia around tomorrow, 

A real liberal. 

Thank you, Harold, 

All right, Henry. Goodbye. 
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Grace 
TullY I 

l!liJr: 

T: 

HY.Jr: 

T: 

!!IIJ r: 

T: 

!!IIJr: 

T: 

!!IIJr: 

T: 

RMJr: 

T: 

HY.Jr: 

l!l~Jr: 

T: 

!D!Jr: 

T: 

!D!Jr: 

JUlie 16, 1941 
2144 P· •· 

Mr. 8eoreai'J, how are yout 

I ' • tine. 

Tbat 1 e good, the Preei den t 
wanted •e t o oall you up and 
tell you that wae a grand 
apeeoh you 88de at Aaherat . 

Oh, really, 

Y~•. he liked 1t e•er eo aucb. 

Well , what do you know about 
tlult . 

Yea, e1r . 

Well , tbat 1 e very nice, 

He aa i d , "Tell Henry that il 
grand" . 

Oh, what do you • ••• 

8o I - that wae all . I thought 
we always get ooaplai nte, we 
ne•er get nice th1nge eaid to 
Ill eo I ' d be eure that you'd 
hear that. (Laughe) 

When 414 he tell you thatt 

Whatt 

When 414 he tell you tha t.f 

Saturday, 

Oh, he read 1t Saturday. 

Welltl. 

Ob tine, 

iugbt, 11r. 

!bank you. 

6? 
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All r1cht, llr. eeoretai"J. 

Goodb:ye. 

Goodb:ye. 
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.Jme 16, 19U 

I unt1oned to Dean .loheeon today 'AT idea that 
after the war we put OUl' gold to work b7 ln~Tlng up all 
the aunit1ona plants in the world, and then dutr07lng 
thea, and lnaiating that the gold be uaed in each 
oount1'7 tor reoonatruction purpoeea. In thia way we 
would re11on the tear ot the people tor another war, 
and would abo gin these countries aoney with which 
to atart intel'llational oa.aerce again. .loheaon aaid 
be liked the idea. 
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IIDIOIA.IIIII JOI ID *' , ft 

,_ U, 1Hl. 

!Mn IIIN Mea a Uolut talll., ett la tile pMral -.u, ut tile 
S.oro\t.rT11 I'IIUe 1144NII 414 .M\ Hoa \e ellolt.., peat n.,.... 

h aU " ''"' ...... ...,. ..... ot -"· 

!Mn wn, u alftTe, a _..r ot 1eUen llle\ , .. ._.IT wn 
.......... 'T , .. I'IIU• ....... all ... ,..., 414 ..... u .. u . Oa 
\loo wloole , lllen wn Yllr7 tw leUen I ii4l .. 1\, l7 tar llle 
cnawr pn,oruoa auaebl .. , \lie ... ntt.rT ~-lt, boat tile ......_ 
11\:aUoa' • J1l1ol .. la ncut te (a) e\rU•• u4 (\) • .....,.. !lleM 

70 

two toploe appear la pruUoallT all tiM leUen la ... _, or tu o\loor. 

A crnp ot 110 npne .. tau ...... ~ .. uou ,41rt .. tloouelY•• u 
follow II 

Prot .. h .,.lae\ OOIIYOJ9 or ..uu., la luope 1.1 
Tiol .. \ uU-JrUhll ut aaU-al4 \o Jrl\ala I 
A'buln of .u.tah\nUoa Jlllal.. I 
Alluln ot -.rr. Aao..,_., 1 - llcU', 1 
LIUen .., .. , 110 \o114a will \e 'llftlll\ \e01aee of e\rllllle 4 

• • • • • • • • • laok •f 

.t.ulahtnu .. ·-• 1 
»o.M \k\ e\rllllle \e -•~aret ul. \loo .ualaletraUoa 
-•• "..U.Uac" '1111_. I 

... ,,,ret let\ere •• tell ... l 

lion lpllt la tat- wJ'k - 11 tneee 4sie ,...,.. - 11 ..., •t 
protut h -.-.. - 11 4\tua: oa .._,er ,.,.r - 11 'U'IUc ...__. 
loH•lr7 - 11 llal• nM1au ... eplu\ ..,.. oa la\ort., - - 1; ut 
a .... r ot .,.....uea• ter Jllel\le tuaUea. 

!Mn wn \lone 11\\en tn. laaUle, ••~--'••, wanolT ---
1 .. tloo ,........,.,, et&M la ....,.rt \e \Ill s.- \&a -loa liiYIIllc&\laa 

'Mhc oarnet oa tloen -· 
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~ 16, lMl. 

,.,., o. J. lolllrana, lwan, I. 1., lou MMe4 wUia a,...... of ••• 
ocrooliiC to cl•• ao ••••T to tile let ere .. or &aT otller ollerUT wlallo 
tJaclo Suo ll pliJtiiC But& Clau vUia tilt ...,..,on' 110•T• 

llht nortiiCO ........ n ... hiac • • • r. 'he- Milich J'Oil to to all 
la JOU power to :pllt tile cl.oapa 011 tlllo llr. '-TM• wlaooo ..... 001lllt17 
vo han to flau.oo, ..t who h OYer llero tolllJII u ...., vo ollo1llol tu 
ov cU.htae•. 

Yolttr Joutict, a oalo- of low Torli: CUT, .,ealo to lftl7 oalo­
to ,.., 1111 olr:l ll t o wcrli: for uUoaal tot ... o . .. totorataot to 
oollclt a al..S.. of 100 ~~ppUooUo111 for Jlofoaoo hate, ..t Nato tile 
flrot S froa 6 of lila euto•n wlao roopoatot wttb patrloUc optrtt to 
Ida ._.,Uo11. 

V. J . Cbova, .hftalo, 1. r., nu-oh tllet 'bub vrtto tllttr topootton 
aDd aalt tile prS.lloco of to411cUIIC a oonat11 10110ut aacb 11011tla to ftiJ 
Doftato Jo114a. 

Cllarlu I. Ora114oa, lllaal, nortta. 1 Ye vera all lacpotlll lroottoat 11 
toclaroUoa of ••rco•CT _, oat of atrtltoo, ov uUollal aaola1MI7 
oa a war 'balta, rlttlJIC tile co•t17 of .U..nlYa el-ah, -... oa 
oll t o J ape&. lla4 11eJ1o4 tile llllv tor tooltlYO uUoa vaa at .....,., ""' 
aUll aaoaa t o " ts.. of talll:lac ..t tl7lac to 11pp11011 "'171•· 
.ltoWttraUoa alanl4 cot -. to llulao ... ' (fire otlatr l oUin troa 
111aa1 -....s .. •-• ntotac .ala till - potat of nw. llotla of tlle11 
vrlhrt art otttoon of •uoul Jr..ta, I-rpara .... ) 

tlouaa llat, low Torll: C1$J, 11eo Mia loTal to lila oout17 1a tlala 
.ltoiatatraUoa. hllona, ..,....,., tM ca... ...... , to aot ot-n ta 
lh tot1ra to •""••• Asio tro• tootNJliC otlaor •Uoaa. It lndtoaa 
h &trait to Mat tile -.., ..t .Ur l'orcoo to llelp ov trloato ..t .,.._ 
•••t tboa troa kliiC orullet, eiUaOM will 110t M aut .... to ftiJ "Nato . 
"fbo lo\S. lloer -• nail: ltll:o • otUliiC Ptco••· " 

4a ...,.1, tlaon ben Mia oo-plalah troa ooall lr1lpn Wlao roootn 
aoUcoa of uo~~uco of l>oa4o too late to talto MYMt'"CI of tile otter. 
Lolllt I. lo•r, low laYOD, Co-Unt, ot&\01 1111 wlto rooetnt 110Uoo 
011 $1, 000 boat wUia ••o.lopo '-"lac pootaarli: tllat vaa \lao - tate 101 
tbo cloalac of tlao attor. o..u aot pooen1J ben .... ..-.... flalo 
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._,..._ fer t» IMrnUF• 

....,. ,_,. O.W•-• .... .n - u •• -.11 l-nol' lo 1oft »W. 
till ...... 01t ..U..h7 lo Mt __. .. , "'r all t» ., ......... nUo 
oAnrUol., a-..at lot- leMa, no.• 

n.ro llao 'Mea aa n\bvot of tolocn- u4 lotton pntoott.ac 
Jola\ tu ro\1&1'111 fol' llu'bud. _, wlfo. 1h110l11l., -._. wtll 
oaeour-.o U•oroe.• • • • • 1VIIJ ao\ ..a \lllo IIPPlT h NT -
p41aplo 11Y1., la \1111 - lllluo, aa a olltor u4 ,,..,.,..,, • • • • 
•Ioa't tlllo a '-tla1h a'rocauoa of tlla otatu of ~aaa-.... u4 wtto 
II l841Yl4110lo'1 o\0, 

117 rote,.._ troa \M ftlta llouo w llaq nMlYM a'boU 110 
tolocnu ..,.....n., !I'M~ roo ... u ... •• .. , ..... ,_ .... 
proprlaUoao to \1111 MM. '-" •tcMn - tllat wbea tlllo ll ._ .. , 
\lltt7 wlll 'bo 11aA to 'JO:t MN tauo. 
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June l? , 191.1 

,.. ..... , .. 
•~ .. ..,. - elaa n "nt= t• 

tale •niMI .. I•AI'IW .. U• JW ue p..U. tM fJ I I 
........... la ... ..u-1 ..,_ 8w't'l.Rp 
Pi 3 IE • 

•••••relr ...... 
llfiiil1 a;.,......._ ,_.(;) 
~., \Milrll ., • 

•. .. ~- •. ,_ 
• al W.• 5 Jll 
.. hiCOUO a,.r ... ,....,. 
16 ..... .., 
... Taii:, ... Tall: 

~~1led from the o!f1oe or 
M.r. Callahan. 
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Thie identical latter ••• act to1 

Secretar,r of A&rioultuza 

Attorn..r General 

Seoretar.r ot Commerce 

Seoretar,r or Interior 

Secr etary ot NaT,r 

Secretary of Labor 

Postmaster Gene,ral 

Secretar,r of State 

Secretary or War 

6/16/41 

~ -. -74 
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11oo Koaor&IIU, 
11oo a.oretu7 ot .&criCNl ~. 
1IUJII,q\o0, 1), o. 
lb' dou lit'. Sool'Ot&lTc 

75 

I n i t. 0"'9''11' t or U.. &alAI oJ' De!•oo S.Yiact lleadt ...s De!­
kfl.Ait etupoo1 U.. '!1 .... 1117 it rocdY1q epl...sid coopen.U.. • 1J1e 
pan or -~ 1A t.ll aoouou or u.. c-tq. Ia ...., bnac~>M of 
1Aclul.r7 pl.ou ban alrooq ..,.., oatabllabed -.. wldcll ~ are 
bdac &l'tord.cl • opportual.t,)" t or 'hllmtar)' aad c.,Yoai•t partJ.eipaU• 
1l1 U.. dol- FOir&& tl>rwP U.. periodic illna taoat of part of tbti:' 
OOl"'liaa• it U..oo lleadt ud ·~· 

Aa J'O'l 'I1U read117 appr.ci.ata, 1.lle extat1• of UIS.a -• t w 
1nolll4a U.. ftllatar)' p&rtieip&U• of -.pi '"' &I' 1.lle fodtnl 
a..... .... t wwl4 ut GUT -IIU a Tatt ••'ber of fadonl ....-Art w 
-U'ibuto to U.. laUcal t dot-~ .U. at tile - U.. 
1llnot1Ac pan &I' tlla1r ~· w -t 1'1&~ uoda1 but -.ld pN'I'i<!o 
aa af! acUn ot.l&ll~~& ! or - f'llrtller ceo,....u• ca U.. pan of • ..,.rt .... rall,y. 

();a llq 22ad tile Tr u o1117 J)opar-t oatabllallad a -..llllltar)' 
purohaoa plaa lllldu wldcll ita -.plo;yeea ara 'be1tc attOl'<Wcl tac111Uoa 
tor \heir o.....U•1. particip&Uoa it U.. O.vu ntla ..,.., .. !ttr 
U.. oala of Det ... a S&T1JI&a bondt ud llotaaoo kT1t1• a\Upa, 1llllder 
tb1t Pl'OCJ'Uo !ilaicll b 11e1ac oc411c1.ad •Ur~ • a -..lat&rf lluia1 
TrM11117 ~ han ...._ tllnl1abed placlp eucla ~apaa 1111'* tile)' 
~ 1t41aata iW.r iaW.Uoa w,...... "C''lt•J.T1 o1\Mr -1.1l1T • 
an1-1.1l1T, a auw _, et w- knap lloD<t• Dd w­
S.Tlqt ·~· h -llla -.p1 11"' .. _.. ~-1.17 w .......... 
\boat llln4t ...s au.,., u ..u u w au-law 1a1.aroot it tM a...-''• w- ean.p Jl'ec:n& _..,._ u. d1e1.rlau .. et 
UtoratW'a Dd o\Mr w-u .. , ~ -w uTa ...._ daripatod 
ld.tllia M U bvoa• et U.. Tru111r71 ••~ !Codar t.ba leadartll1p ot 
........... Ual._ ......... wun. 

l'rocedlaro bat ...._ oet.hU•Md uador !ilaioll t.ba tJcada ...U..W tw: 
tile po&i'Cba" of beada ud a\upt lit' -.pl..,... 1a U.. ll1a1.riot of 
Coltabia.., 'be dapao11.ad 117 INrMa ropraa•taUTOt wital tala Oau 
llb1t1• ot tala Ottioo o.t tM Trutllrtl' or tala OIUW atawa, wldcll 1a 
Wn 'I1U ~ tor tale u- ud clol1YV7 et tM ......,. or ..U 
t..4law claliYVT of t.ba ataapa, Ia !ialAI ett1ooa1 t.ba roproa•taU TOt 
w1ll U'J'aaCe loo•U7 !or \he piNI>tH et \he ......,. ud a\upo traa pen 
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ett1coa, baDiul or otller taClWU••• All outJ.iae at tile p1u ••tablJ.IIbM 
tor tlto Tr8• •111"1 De~\ 1e ooataiaod ia tile ~ telder, 'llliall 
l.aC].udof opeea- cop1ee ot tile ftl'iou. wcler•, Wtl'\IIIUou, toru, eta. 

fi>U 0 1 'lpe!p will M\ be a brio! .. , boat will be a ceaU·-· 
..,.ta1'1ac! ottor\0 c!- nd!nl tile hl"+'1cea of ez'OIIP I BI'Itl a&d au..r 
-ure onr aa -dad pwio4. 

Tilt 1oH1al report of ploda•• rocoiTOd Nl4 eecur1Uoa actuaJ.J.r a.U 
to oaployoo• ot the Trcu 11r1 De~t 1a 'hobiactoo, c..ana, tbe !flU' 
~ 4111! endiq JUDo 4tb, ohowa that ot tile 19,57) -~ or tile 
trauur7 re~t 1a WulliACtOD, OY&r 1)1000, ar ~~ bad 1a \hat brlet 
por1oc1 aip od plod& .. undar wbich ~ pi'OIIi.ood ta purcbalo repl.ar -t• 1A bonda or atupa aach IIODtb, !1111 reapouo ... "'7 P"Ot1t'71al, 
put.ioularl¥ 1a now ot tbe oa.pon.UnJ.¥ •bon U.. dviac 'lllioll tile 
~II' bad bee UDder n,y, Orp.Dialltioo of a oiaUar attort ia tile 
trMaury tiald otficaa b&a alraad7 bop, aad tile initial reports t.bonot 
wUl bo oY&Uabla rlthia tbe uxt taD dqa. 

h 1• '11 r~ tbet · - nch p1u abcNl.d be ~ ~ 
~t t.ba Tadoral aarrlea. no. Depo.r'-t or .lrrtcult.ure 'IAJ al.raad7 
"'"" 1A conto11plaUoe a pl&A far part1ciptt11'1 liT ita • Ple7••• 1Ja tbia Do!Oilu S&Yial• affort, ia wbieh tveDt tbe P"OacNrl adoptad IV' tbe 
troa011ry ,.... posaibl7 pi'Ovida aou helpful •"'I••UooaJ ...S 1a tb1a 
C<lllllootioe, 10\1 • 1 be &alvod tbet tba Traa•llrT will be plaa.oad ta a11il\ 
1A n or"f n,y paaoibla, U ,....... Depo.rtaa'lt • lwNl<l daciM to aatablJ.all -
for'! ot ~ ptrUcipati•, u will be apprMi.atad it \be dataill 
tboreot could be e.-pla tad 1a U.. \o pa~t \be plu to ..,._ opareU-.. 
11 lobe li1atr1ct ot Col•IIU • luu )Otb "a..rt.. 

SUppliaa af pladc• ur;lo 1 ota'lp &1"'- aad daou1pt1-.. laatlata w1ll 
llo Mda aft.lla b1a IV' tllia l)ape.rt'lat ta ti.U ettieoa u wll u ta ~oaraa ... 
11 tba Diatrin et Col•IIU, lll*l racei•t at •lU ng or del19C7 l.Jaotl'\IIIU..o 
~ TrouVJ prao.oclaJoa 1e .UJaet, ot _,.,., to Uf1 '!ad111eat.la tbet Uf1 
llo ~ ,.. .. ,...,. ta-t a.ditiou parw !Hnl 1Ja a po.rtieal.ar wll"'i•tla. 
lW this ..-, it 1e lleli.-..d tbet dapartiMata w1ll t1all 1\ ~bla .. 
,...,..... tbe1r- 1utl'\lllt1•• aad tozw, -p\1'11, ot COW'••• t11a pladca oarda. 

Ill'. a. •· O'llalleT at t.M w- aawiap awr, .._ 42), 1lull1'llta'l 
.. 1ld!D1 (talepbl'la frau11r7 2550), • llu -.. Maipatad Uaia .. etfi-
~-~~· \be eoordl.Jaatil'l or tllia : sp rw t11a rr--,, will "-,.._to tlonUM Uf1 addiu.alilltOI'O'ItiO'I daairad 'llr )'IOU' ~t. 

tiuanl;r, 
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!l!J'l!ISI S.t,YIIO§ SJN! 

.t,I!!.A!IC! WICB iA!)IO fi!29P'M!! 

HODD.U - JUil1 16, 19<&1 

Program: Kathleen Norrie 

Station: ~·Jsv 

Tiue : 10:30 - 10:45 A.k, 

Proua~~: Big S1oter 

~taUon: liJSV 

Tl.mo: 10:00 - 10:15 A.k. 

Progr~: Treat Time 

~tation : IIJSV 

10~: I n addition to t~o abovo , each ot tbe 968 
radio atationa in tbe United ~tatot , terri­
tories , RDd poaeeeaione are bro&deaatin& 
five Defense Bonde and St~a announcement• 
each dq. 
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.. 

,. ... 
liiDD • ur••cw. 

117 .......... l'Nriar t 

I ... , ....... la-' a.t,jat tr.. a trip \.broltcll .. -' T_a, u4 I 
t llillk t"- att..au .. loeb • t.\ •ttar. 
I wal &110 1a •-'- la-' lllpt witla- of t be I'M1 
JICiftHotlaat.lle 1a S..tla r ... , M4 I laaGW w ba'N a &ood "'-• 
It 11 ettU a bla f{IMaU• u \o nat part \bo lloftnor t. ,.. 
tar \o plq 1a tbie attal.r, 1 111 ao\ oo ..,... ~t w aro aolaa 
to ria, 'Wt I t .. l loto '-'tar abooat lt tbaD wbeo 1 tolk .. \o 

,.... ""''· 
I U loi .. to lie 011 tbe 10 tbe N-' ot \1111 -~~ at\er t FCIW, 
an4 1 trlll 4l'op roa aU.. apia._..., er ....,, 

,,...,laa ,.a \bat I u ~ -.,.t~Wac I - 1a a ti-' 
- ... lloep1ac ter tM "-'• ... wttla k1a4 per~~ 
... tlaa "-" •t Mel ... 1 .. 

78 

Regraded Uclassified



Regraded Uclassified



W.-...tiHCIT'Otf. D. C. 

J""" l8 , l94l. 

Honorable Henry llorgentbau, Jr., 
Waehi!llton, o. c. 

Ooar llenry: 

It was thoughtful of you to write 

.. ouch a nice letter, am I wieb to aaeuro 

you or ay sincere appreciation. 

With best wiehee, I u 

... 

. ' 
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.Ju.e 18, lNl.. 

lf;r a.ar Se11ator1 

For lfr•· Morcntbau u well u II1Ulf 
I wut to otter dnotrl OODCratulatlou on 
your appolnt.nt to be & .Juttloe pt the 
Supr_. Court. 

It 1a u apr.lntunt that gh" ua 
the creat .. t aatle &otlon aa pleuve, \oth 
biC&\1 .. of fr1ca.h1p Ucl bi&&UM WI kJIGiw 
the gnat qual1t1 .. ot ab111t7 &114 eapaeltT 
t or harcl work whloh are oertaln to lUll tor 
you a great oar .. r oil the oOUJ't. 

Toll haTe OIIP heartfelt COocl wlehel 
•• you enter Oil your lliW retpolla1b111t1••· 

Slnoare}T, 

r......, .............. . 
Seoretarr ot the !rt&a1U'7• 

Honorable .Ja .. r. !Jnea, 

Ullltl4 Stat .. Senate. 

' 
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········- ·-. . ... ... ..... . ...... .. .... ............. .. ..-........... ~ ................ . 

17PO FO DH FRAHM 
1~1 JJ1 16 PM 8 33 

CQ CAM.RIDQE MASS JUNE 16 ~p 1i41 

MOH H(NRY M IIORQ CNTHAU 

WASH HOC 

I[GRCT DELAY BUT 0 I RCUMSTAHCCS ARE SUCH AS TO POSTPONE UNTIL 

TOMORROW Q IV I NO Y OU OEF'III I TE ANSWER 

JAM£8 Ill LAND I S 

8331' 

• 

. . 
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Brltleh •--- :Chi : 
-- : Da:lraDd 

C E : F :! otal: C E : r :! otal: C :! otal . . . : . . 
liar. 2 - ~ & - - & b9 2 - 71 - 11 

Mar. 9 - 15 6 - - ·6 72 - 2 1~ - ~0 

Mar. 16 - 22 36 - - 36 1~ 1 2 17 - 53 

}lar. 23 - 29 67 2 - 69 10 1 3 11j. - 103 

Mar. 30 - Apr. 5 2~ - - ~ ~1 1 5 47 - 71 

Apr. 6 - 12 6o 5 1 66 6 1 3 12 10 66 

Apr. 13 - 19 12 2 - 14 - 2 5 1 - 21 

Apr. 20 - 26 - 3 3 6 1 - 2 3 10 19 

Apr . 27 - May 3 - - - - - 6 1 9 - 9 

lj. - 10 24 - - 2~ - 1 1 1~ - ~ 

11 - 17 53 11 9 73 - 1 13 20 - 93 

l·lay 1g - 24 6o 13 16 69 - 6 23 29 - 116 

~.&y 25 - 31 21j. 14 14 52 - 5 22 27 - 19 

1 - 1 12 25 16 53 - 5 23 26 10 91 

June 8 - 14 - 23 22 45 - 3 35 ~ 12 95 

toTAL Mar. 2 -
June 14 4o4 9S 61 563 215 49 146 410 42 1,035 

Oltloe of the Secretary ot the Treasury, 
Dlv1a1on ot Reeearoh and Stat1at1oe. June 16, 1941 
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STRICTLY COifiDENTtAL 
ALLISON DIVISION, GDIEIW. KO'l'ORB CORP, 

Shipments of 41rplana J!:nginee 

84 

lOtUil : l atimated shipments 
-----------------------~~·~h~1~p~me~n~t~e~:~o~n~ex~1~s~t~1~n~g~o~rd~e~r~·---

19j~nuary •.. · · • · • • · · • • · · · • • • • • • • • • • :'ay 24 - J une 22 • .••.•. •.•..... .• 
June 23 - July 20 • ••••••• • • • .••• • 
July 21 - Aug . 17 .... ...... . .... . 
Aug. 1~ - Sept . 14 . .. .......... .. 

Se~ t. 15 - Oct. 12 .............. . 
Oct . 1) - llov. 9 .......... ..... .. 
;;ov. 10 - Dec. 7 •••••••..•....... 
Dec . s - J an . 4 ................. . 

~uary 5 - February 1 •••........ 
February 2 - March 1. .. ....... .. . 
llar ch 2 - S •.•...•. ... .• .•• •.•••• 
llarch 9 - 1 5 • . •...•. .. · · · • · · · • • • • 

!·larch 16 - 22 •...••.•..•...• . ...• 
l·!e.rob 23 - 29 •••.•••..••••••.• • • • 
;!arch 30 - April 5 ••..••.•.•....• 
Ap1•1l 6 - 12 •.....•••........ ... · 

10 
28 

tt~ 
14-0 

263 

~~ 
228 

193 
323 
77 
80 

53 
103 

71 
gg 

A;>rll 13 - 19.... .. ... ..... ...... 21 
A;lrll 20 - 26 ............. .. . ... . 19

9 AJlr 11 27 - Hay 3 •.•.•..... · · · · · · · 
!!a:; 4 - 10.......... ..... . . . . . . . . 38 

::ay 11 - 17. • . . . . . . . . . . . . . . . . . . . • 93 
~:ay 18 - 24. ...... .... . . . . • . . • . • . 118 
::a, 25 - 31...................... 79 
June 1 - 7. . . . . . . . . . . . . . . . . . . . . . . 91 

June 8 - 14......... .. .. . . . . . . . . . 95 
June 15 - 30 •..•.. ... .............. ............. .. . • 
July . ................ . ........... . ........ · · • · · · · · · • 
Augua t. , .... .. , ... .. ..... ... .. , .. .. ............... · · 

Sept e111ber •....... . •.. ...... . .... ••... .. ... · · · · • • · · · · 
Oct ober .......... ... .. ........... .................. . 
l~ovembor . ......... ... . .. . ... ..... . . . ......... . .... · · 
Dece111ber .......... .. ... . . ... ................ • · • • • · .. 

!S~nuary •......• . ....... . •....•... . .•.•.•••••. · • • · · · · 
February •.......•...... ... •..•...•.•....••.. · · • · · · · · 

Ot'tlce or the Secretary of the Tree.sury , 
Division or Research and Statistics. 

235 
475 
580 
700 
800 
900 

1,000 

1 ,000 
730 

June l b , 1941 
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MEMORANDUM 85 

FROM Br itish Sunolv Council in llorth At:•rica 

TO Mrs Honr ! , u.a Klol% 

Coe~plilll•nts of E .II Grv 

r 
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u. (. 

U. K. 

u. (, 

U. K. 

Y. E. 

II, E. 

u, (, 

U, I. 

II'PAT!IIIT 10 I l.CJ 

1"D1 " p:gzm !p g. I. MD 9!P8"1 8 MP'R 

u. (, 

u. !C. 

u. tt. 

O. IC. 

u. 1:. 

u. x. 

10 

10 

2 

4 

1 

19 
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COPY FOR: ~. Jr"...L..$ 
Di stributed to: ~retar,r 

~. Boll 

0 
...Kr. Bernotoin 
llr. Foil 
Mr. Gaston 
Mr. Knoke 
Hr. Livoo07 
l!r. Peble 
Mr. Upbaa 
Mr. TOWIC 

,)It. 11bite 
!lr . lf1lo)' 

From: Mr. Cochran 

- . ~ 

(; 

\- . 
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JUN l 6 1941 

........... 
,_...,. .. '--,_,_ ... ~., ,_, ............. ., ....... _ ........ . ................................. _ 

_,.a, .,._ ,_ a-. lftp. ••• ur .. - ,_ ...... *•-.,...' , ........ ,, ...... 
uawa .. w ,_ n-. ,.._ -..u. ...... ._. 

,_ ""' .. . ................. .. 
,...,._ tM4III ... - , ............ fll .... la-.t .. - ..... ~ ,-..& ......... twtt= ..,... .. ,..a.H_.,..._._..._ ..... u .... ,.. ..-u... •• *• .......... ..uu ....... .. 
tMUUiea fll tM IIJ 1 t fll ..... , ,a- .- ... , 
... I 1£1 .. aft'ldal fll tile lipu? t fll ..... --­.............. _. ... rau....._, ,...,.._.ua ,_,.. 
fer IUUW7 f/1 II .. • Ill& a wUl M ..afll1 la ....... ,... ........... ., ,_ ...... ... 
tr =rr ,_ tM ....... ,., '· _. .....u al• .... .......... ............. ., ..... , •.. 

Apia .............. ,.. ......... ,...n~ 
.... la .... 

(Signt<l) II . Murg<uthau, Jr. 

••• ... A. ._., ,.., 
•I• ....._ 1aaa1 e-n1, ......... 

90 ' 
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1'110111 AMIIt. ... Letau-. Wdlb, ft•be' 

IIAftl JMe 11, a&, & p.a. 
•o., 1tl 

91 

..., ............. ..,,. ................. liiQe ... .. 

ter a tel1a1Uea et Ule .,. ... , .. , eaen peal Uea et 

rtalaat'• teU.. ,_., la AMIIt.ea. 

u -.1& ... ,I'Mla ... lt , .... ..,....., w.u ~ .. 
U1e Le.UOII ' 111aU11 u M ..._, ..... , ..... l'ulll.l Mft 

M .. tr.ata uA U '' Slil8 J)NII."N llhlell "hill. N ....... 

\1 Ileal' Ull ,..a.l .... Uar ~~-··· 

~ Ql < t:.\IPAI 
"""' II) 

L~ 

"" "' 
~ 

> - ~ 

lC ""c . > .., 
• •• ..0 

~5 "' <"'tta.t ~ 

~ N-L ~u , 
.)~ ~=--- ~ ,.s: - .. 

"''-O u 
!i :;; ... .... ... . . 

840 , 51 Frozen CrecUte/1931 
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Tho Seerotvy of State praoonta hit COII!Pll&Oilh to 

l bt Honorable tho Sec:ret&r7 of the 'l'r•IUJ7 ad. one1ooeo 

o copy of a note cl.'lted June 14, 1941 !rOD the lllnioter 

or 71: 101ld. r_.-clh,t the pootpon-llt of - nta of 

UIOWito !)&1ab1e t o the uni ted Stoteo b7 tho llepublic of 

Jlio4nd d1U'i"6 the peri od from J am>AZT 1, 1941 to 

Dcct obor 31, 1942 , illcluoin, undn tho acreeaonto 4o.t ed 

lilly l , 1923 , llq 23 , 1932 Md Way 1, 1!j41, 

hoa li1Di oter of l'i.nland. 
Juno 14, 1941 , 

• 

92 v 
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bcelloncy, 

I hAft tho honor to aol:D.owlo4«0 tho uooipt of Tov 

t melloae:r'o noto o! June 14th, 1941, rl,p.J'41D« the Public 

l;<w ll.O, 11h1ch has been a:;>proTod b;y tho Pru14ont o;t tho 

tillitod Stateo on June 12, 1941, t o 011thorho tho pootpon-t 

of paJSenta of ...,.,ta-ble to t ho tlllitod Stateo 'b7 tho 

Republic ot 7inl&nd 4ur1ng tho period troD J&aa&rJ 1 , 1941, 

to December }1, 1942, ino1ua1 ... , under tho acroOMnta d&tod 

c.,. l, 192}. lo:a,y <r.}, l9J2, &Dd lla:r l, 1941. 

Acting under inotrucUono from m;y Oonr,.,.nt, I han the 

honor to intoro Tour ::,..ollenc:r thlt m:t Oonrmoont baa with 

doep cratitu4e noted tho abon MnUonod Public J.aor, w!dch 

ottora tho Gonrmoont of J'1nlan4 tho opportwlit;y ot tho poot­

pennont ot ~h opec1tio4 thoroin. 

:7n4er t he ~ 41tticult1oo oonfr ont1ng lint....d today, 1t 

1o :ooat o.aeouraging t o rr.:r Oonrr..,~nt h find thh now o:spre.­

elon ot un4erot&D4in,; and aaabte..nce ottorod 1D the Public law 

In queeUon, 

Eh Emolloncy 
Cordell lluU 

S.oretar;y ot State 
Deport ... t of State 

i'hah1D«t cno, D.C. 

93 

Regraded Uclassified



I 
! 
~ 
I 

I 

l 
I 
' 
r 

c 
0 
p 
T 

111 ac· .• .......,t bao aloo wUb -t •UetooUoll ll0to4 tu otat•&~~t -

b7 tho s.crotary ot !l'r ... oury 1A hio 1oUor ot llq 2 , 1')41, to whioh rot­

•••""' •• Mdo ill Tour ll,...llell0y1 o o.,_oauo .. ot llq 16, 1')41, ...,, 

1o ttbich tu Soorotary ot h ... oury 1A41oate4 tUt rocollo14oraUoll ot tu 

ootlro roll~ 11l4obto41looo coul4 bo ~rtu:n with 110re ~tocUYIIlooo 

wheo world con41tlollo boo011o 110ro otablo, 

'!'he Oonn.Uilt ot J'11lland hao al•ye hollOrod all her obllp­

tlooo, anc! 1t bao b0011 t ho tirll c!oo1ro ot l1Dl&ll4 t o •iatailo th1o 02oc!1 t • 
....o , record under &11 clrcu.a\ancea. In rt•• ot the al>o•• r•eolu.tion, ho ... 

OTtr • .,.4 collo14or!Jl& tho _..,. otralll brous~>t at preo.,t "'PP" tu 

oountry 1o ecoDOIIIT ""d l1a1ted r eoourooo , liT 0onl'1111ont coot cratetul1y 

•ccoph tM option cranto4 1A tho Public Lt.w llO ...,, 1o rM4T to chr 

Into Nl acr•-t t or t.h8 pootpo-llt ot ~to prort4o4 tor t.h8ro1a. 

!coopt, :bcol1-. tho ron..,.4 ••-o ot ~ h1pot 

cooo14araUon. 

Copy: l.g 6/16/'141 
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J J'.UAJIIIIIAU CIP ftLIG!W! IIC!Jm 

J'llalr •111!1'8t.•SY, Jli O Ill JAIIIIBO. 

fO r S.cr.t..,. of Stato, lulllQCtOD. 

llA!ri:Dr JUDe 16, lKl - 8 p.a. 

wo. ' 673 

Groat !ritalD aD4 l!raall tor t.ho po&rc:baeo of a allUoa 

powod.a wor t.h of cottoD roforre4 to lD r.cnt d.aoJatcbq, 

... 

,... 
g 
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'lllll J'OBJIIGI SDVIOJ 

01' '1'IIE 
UIITED ~s or »CEEUC4 

S1lD.JtCf: .Baek&rourul Iofor.!!Ation on Problno ot l<alnto~Wteo 
ot an Exch•nge Stabil itation JUD4 in ~ori Dt tba 
Cbinooo 7'W1 in tba Sh•ngbo! Pore~ J:.cbaA«e Marlett. 

THE SECJU:W!Y OP SUfi 

VJ.SHilfGTOII 

SIP.: 

I baYo the honor to refer to t ho Department '• inotrnetion 

o! KIT 10, 1941, (tile no. 893· 50/242) , roeoiYed J1111e 5, 19~1, 

Co:I .. Ji.D& tho requoot ot the !'riUIU7 Dopu\aont tor data on 

oeonoa1e and tin&Deiel oubJeeto, and roquoounc that t bio Co,... 

l".:ll<tt Genorel in preparill& ito ochodnled reporh on thooo nbJecto 

eono14or and .. body therein &DT a441tionel intoraation ~lable 

alOQC the linoo OUC&Oitod by tba 1'reUIIZ'7 Department in tho liot 

o! oubJooto IICOomp&DTing ito liUor ot April 28 , 1941 to tho Sec­

retary ot Stat e. 

Sua?a.qt Re.,Uarl7 nbai tied woek17, IIOilihlT, and 
&.DnU&l oconaic and tiaODciel reporh. prepared b)' 
tbio Oo.,011late Gcorel ""1'!'17 aoot o! tho il>toraatlon 

96 

Regraded Uclassified



• 

-2-

req~~ooUd liT \be~~ lleputMat, l.a aAUUoa -., 'lllliall 
opeclel HUocr-o -' deta1le4 _, la dtepa\obee -
IJ)tolel repone, .. linN il.vel.a, CiYe 'Uet&l 'lleeJrer01UI4 
1114 0\IJ't•\ •-•'• !111e Coanlate Oeural. will ooatlae 
tllh type of reponll>c c1Yll>c epeolal oouldtraUoa .a 
thou.c)lt, illootar ae :poul'bh to ela'boraUoa ot \ he .,.'bJeoh 
llotod b7 the Troa8U1'7 Depar\llent ill lh rtqlleot. 

The recularl7 toht~d repor\1 wbioh •'braoe the mat erial 

4u 1re4 by the !l'rta8Ul'7 Dl}>arb&llt 111cl...U the weekl)' t l.llaAolal , 

votkl7 econoaic, 1114 aonthl7 econo¢o raUocrMe , 1114 the UUDl8l 

r .. lw of the tra4• and tcollOI01c 11\'UUon l.a Cl>1Aa, u prepared 

oll4 tr-1Uod b7 t hll Conml.ate General. \'baee report• coatel.a 

tho tactual 111toraaU011 end u ... h l.a\erpretatlon u 11 p~&'blhb­

ablo conriac the r...,.. of eal>Jech lilted Wl4er A 1114 :a ot the 

TruiUJ'Y Depart ment 1 o 111t1ac of eubJ ech rehrrod to aboYe, vi th 

tho excOJ)Uon of i t• 2 Wlder A - Forol cn :lxcht"C• Control . The 

Dopart:unt' • telecraphic 1notrucUon Jo. 54, JanUU"T 28, 7 P•"· • 

1n41oatod that 1ntormat1oa coneernll>c the oontrol ' • operaUoa• 

vu to be let\ out of the •-•• eoat el.aod 1a t heoe ae•oace•· 

Itn 2 'CIIIder :a - Oold -a SUYer lhlpaeah - 11 tor t h e aoet pan 

kept eont14eot lal b7 the &<>YerDDnh ooaoerald. \'he •- Xoac 

C>\hcr1Uu c11'1 the ticur .. to the .a...r1oaa OOD.-lah General 

there 'bitt aot tor pll'bl1eaU o11. !he Conealatl o. .. ral at lloac Xoac 

•tcularl7 report. th• to the Depan••'· IntoraaUoa 011 aOY•nh 

ot opech aa4e b:r th• Oballck1ac 0111\hnrUh• 11 kept oont14anUal, 

IIIIich h to MIT that eeldoa 1t .... r 1o ODTWac publhhod oa tlw 

"'bJect. Hence .,..., l1tU1 1ntoraaUoa ot that nature .... , t o 

the aH enUoa ot t h11 Coae.late General. 
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fho reporUJ>C oectlOA ot U>lo Couul.a t e Oea ... .J. hae _ , Gilt 

olnco JtzNUT 1, 1941, \ o .r..,.. 14, 1941, laolutln, 67 recv.larJ.T 

ocboduled and epeol.J. aeeoape oa flUilol .J. eubJecb 111 a441U OA 

to 1nertl prepared 117 tu pollUc.J. eecUoa vUh r eprd t o poll ­

Uotl n onh 111 tho flllancl .J. field. fhlrt :r-tvo votld;y IICOa .. l t, 

opoc1tl econoalc, ae voll aa aonual aJI4 aonthl:r 11Con .. 1c repcrh 

we boc t r 1111ealtted bT Jlaq Ra41o o111co the flret of the :roar, 

1111ch of t he u tori.J. .,bracing prlcoo, dat a on econoalc col141t1ona 

u affected 117 CIIJ'renc:r, •xclwlca• epoculaUOA, at cotora. Spacial 

o!torto are aado to interpret tho aTallable t r tde otatlotico. 

Coot of llTin& data are •braced. lta!oruco 1o 111114o tr .. Uaa to 

U• o to otookt of goode on hand , to hoardln& of aorchan41oe, and 

to the t rend of tho trade under the ehi!tia« oirawootancoo of 

vorld &lid l'ar lliutern political tralldo. Ill fact nur1:r OTery it .. 

aonllootd ill tho 'l'rtaturY Dapart .. nt 1 o roquoot hae ht4 or regularlT 

~. co•crogo ill utorial oulaltted b)' t hh COilonlato Oenor.J.. 

98 

It h porhapt iaportmt to e.pllaebe that in t ho abo"fo-aontioned 

rt&U].arl.T ochecbaled report. ot U>lo Cooooulate Oenor.J., oillco 

tho;r ha•e in tha put bean prepared priaarll.T tor tho 11110 ot 

tho 11\u-oau of Foroicn 8D4 Dom81t1CI o ... orco, Department of c...,.. 

mer ce, ill 1 te Tariouo publlohed porlodlo.J. o, 1 t hae been oft Ill 

neceooary to loaTe out otat .. onto and lntorprotatloll of tho 

CIIUooo ot onnto t illco tha Gllllattlon 1o trequ.llltl:Y found 1ll 

~11 tical alllo or ao a roenl t ot poll ttc.J. 4oTol~anto. !hne, 
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!! 0 ,.0.,. d.orpl.7 illtorproUn trMbct 1o t o 1>o ciT• t -. nbjocto, 

!t voul4 appoar llOCOOOIIJ'T to conU1111.o \o 4o oo ill ooati4011.U8l 

ro4!ocre&o tJ14 4oo]l&tclwo aM1 Uoll.al. to tho r0Cillarl7 aolw4ulo4 

roporu, ao l'ht •cJ>d t1....,ci8l marlcoh &onorall7, !nclu4illl tho 

oxcnen«o markot, roact to tho vholo eamut at Jar ~aotoro ao4 vorl4 

political oyonto end doa!gno. Thoao aoro intimate !nt&l']lrotationo 

baot not boon nt~leote4 but tho treataellt hao llOCO .. aril7 boon 

oobracod In rpoc!al radio&rMO and coa1'1c!.onUal c!.orpatchoo ou'b-

:.HU4 ill addit1 c11 \o tlw ache4ulod. reporh. 

'l'boao rrporto vould. ..,., =dar hoadin« C of tho 'l'rouurr 

;lopart:.ont 1 o l!ot of oubjecto upon vhlch opoc!al roporto on 

o!plf!c1111t denlopc>ollto aro roquootod. 

1 number of coa1'idollt1al 4oopatcheo haYo thuo been oubaitto4 

gl•!nc opoclal troataollt o! dgnit!ca11t , .. ,.to cr treudo in vbich 

t~ 'l'roaourY Dopartllollt io illtoreoted. I11 t hi o collllocUo11 opoc!al 

ro!o•o11co io mado to t ho follovin& doopatchoo vhich ahould oorn 

u uutul 'bt.cklrOIIIlc!. ill colllleCU Oil vith outott.ndill« 1oouoo ill tho 

corrooer oituatioll oo illtiaato17 rolatod. t o conoidoretio110 of 

policy In tbo aattor of operat lll.l e o;rot.,. ot controlo =dor & 

otabU!Iatloll t'11114: 

1 . !ly dorpatch llo. 115 of Dece•ibor 9, 1911¢, ontitlod 
"!he Outlook in the Chine no CUrrollCT Si tue\ion 
!o Ll&)lt of t ho .Am>.OUilctrlollt of .Amor!can Support 
ODd ill J'aco of tho ProuoodTo 'rhraat to tho 
Secur1t7 ot Sb• ngbat.• 
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2. lly confidential doapatch of !!arch 6, 1941, t o 
Ambaooedor Grew at Tokyo , entit l ed 'Groucda 
tor Protest t o Jepaneoe Foreign otfiea,regarding 
the Iatabll ahment of the Central Roaorvo Bank of 
China." J'iTe eop1ea of vhleh vero aant t o tho 
Department. 

) • ity deapateh l!o. 315 of l~areh 7, 1941, entitled 
11Roe.ct1ono In Shan&ha.i l!'lno.nciN. C!rclea to 
C~ln& Announcements t hat the Central Bonk 
at Cl:>un&king 1/ould Re.,u:e ~redl~ in rorel~ 
tx.ch.Mge" • 

A • ol unter:· r eport antitled ' Hacal M !&lra or the ll•~nc 

~rcl=r' vaa oubcltted vlth confidential co:o:;ont under d&'" of 

Since t he firot of t he year aubJocta cloaaly related t o the 

~Jr"ency outlook ond t o other uheoea of the tlnanciel oltuation 

l.t.Vf boen tlaborl\ted in apecilll. r ediogrll/llo embracing cont'ldeotilll. 

co..,ontl Md i nformation, de.tea and oubJecta boir.g aa followo: 

l . JMUAT'.f O. 

2. • • 

J. • • 

.. 
~. • 9 

5· 10 

o. • 17 

' The Nev Central P.e oerve Bank' a 
ET~.N>ge Pol1ey1 , 

1 Al:!erlcan bankers Tieva rogudlnt; t he 
above . • 

1 Chineoe banker s •leva rogardin& t~e 
aboTe.• 

•confli ct of Opinion i o C~ing 
regarding oup:;>ort ot tho CUrrency 
at Sh=ghet.• 

•Nank1ng1 s atniratlone tor J~pane te 
Ooooere.tion in ellmlnntioo ot militery 
ecrip yeQ in ! &Yor ot the new Central 
Reterve 3enk notee.• 

'Ohineoe l>mlcera Tievo vltb resard to 
tho freo&lng of Chioeoe aeeounto in 
the United St&teo. • 
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1· JemwrT 21 •stat-\ with recant t o IIIIOildJIC' o 
tto.Dcial poliCT. 0 

a. I 22 1 ChiaeH 'lleDite at l!benp•l bay, accepted 
depoll h lla4e bT t he Central Rooern 
:Bult of \"- 1(- re&hlo I 

9· Kerch 24 1 Local terroriem, ite et! ecte 011 tbe 
uclwlc• market. • 

10. I 25 1 0hlneoe banke in Sh••cb•• necotiatinc 
lnd.irectlJ with lanklnc tor a ao4ue 
TiTIIl41 , 0 

u . • 25 1!he action ot '"- Control in ouppo"tinc 
the Sb• ngb• ' aark.•t rat••· 1 

12. I 28 1 Chinue benkero rtevo on \be J opanooe 
action alaod at loverinc the too 
hichl7 lntlate4 •Zilho.nc• Talue ot the 
milit&rT ecrip 7111 locall7. 1 

13. I 29 1 Tho pooi tion ot local Chin••• banko ln 
light ot tho toregoinc action.• 

14. • 29 1J apenooe official etatement with roc.,4 
to the lovorinc of Talllt ot the ocnp. 1 

15. April 8 1 Ch1neoo banker• Tiowo wit h roga..d to tho 
r eleaae of tho otat! a .. boro of Bank 
of CbiJ>a arreeted and under detention 
b7 the l anklnc .. t hontiee.• 

16. I 8 1JA interpretation ot llankinc' • 
action in relaaelnc t he arreote4 
~107111 of Bank ot China. 1 

17· I 19 •JA otticiel etat•ent ot l anldnc' • 
fi.a.ancial pcl1c7. • 

18. • 19 •comment• on the torecoinc.• 

19. I 22 1Reactione wi t b rec.,d t o tho ronove4 
lferror1a. 1 

20 . I 25 1j4Tanoe intormation on probable 
openlnc date ot the Cbinoo• banko 
cloeed in t he recent terroriiB.• 

21. • 28 0Local reaction• t o t ho onnOWlc•ent 
in Ya.eh1.nc\on recer41nc vorld.nc bath 
acre•ento with recm to new otal>Ui-
oation !undo - .t.aoriean and Brlthh. 0 
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29 ....,.. - -- el \lie 1oeal I • 

..n:.n .. \1M I'H•Ua••· ~ ..... 
~"'-~·· 

rue OoaiOJ.a\1 O.oral. llu \I'NMA _, lllplrlneet --•1 
,.hlch h \horcoacbl7 CllpUll ot ela'llora\1.111 •re IZtqllnJ.7 tho 

.,..-iouo rubJeoh in -.all creator 441\ail \baa hao MID 4-. 1a tile 

put. U hal not boeo quih c1 .... up to nov that the uterial 

lllllo1Uo4 vu llp lo1allT uo1re4 tor lUll by the !r......,. ~\ . 

.lloo, 1\ 1a plft1Deo\ \o DDh \bat \!Ia &Ya1lal>1e per.....,e1 hal 

l>Hn preuo4 vitll - ,..... d:Dtiee vldelllwlre oot pora1Ue4 \be 

4tcr•• of conc1D\raUoa 011 t1Jumo1ol llli>Jecto vldell Wlll.d. be 

tinanoiol ropor\iDI work aore tiae toroucll IWQ lad. reponinc. 

A woltll ot 1Dtoraat1on eYer tho pali """"" 71aro hal bHD 

tru111Uo4 1D the rOCDl.., ,.lkl7 ti.Dao1ol rad.ioo u prepue4 b7 

tho office ot till c-rew .1\taelll ....S. J!Gblilllld. 1a P.lll li:&.IIHD 

riJ.UiCLU. 110!18, or 1a OCJCiriiH!Z l!IPOllf8 or 1D JODJCIIf OCIIIIRCI 

vxa:LI u po>blilhld. '1117 tba llu.r- Oil lorelp lad. DoueUc C-trce, 

IDA 1D opeoiol repor\e. A c~ete tUe ot ill11 iotoruUoa \opilllr 

with tho tpeoial repone prepuet 1D \bat period. ....S. a tUo ot \Ill 

•io•OII'*Pllld. •••lilT tr.U aDd. eco...-io reporb WOII14, 1t u••blo4, 

pro.,icle e:r:tr-17 uaatlll rotor"""" aatlriol tor aD7 ottioer 

vorltioc on tho •bJ eo\ ot Cllial•• eSIOllucl. tiaaDol •4 ICOII.OIQ' • 
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fho IIDDI!.8l renovo of ~ra4o u4 1..114uo\1'7 of Cb.i,... p1'opo.ro4 

I.D tho P"•t ll'rtral 7Mrl vou14 ..,. oopecial}T uoetlll. A l'lpOr\ 

entitled 'A otu.dT ot Cb.i.~~&'o l'izwtoial SituaUoa•, proport<l 117 the 

Aoolot~t Ca.moroial Attache, dated Juno 5, 1937, oontaiao sach 

uootul data on China'• outotendln& obliaationo, .. ortiaation 

achtdultt , currtDCJ', bullio·n hold1.nca, rttente , public debt, 

baluco ot p~onta , end tho dnolopoaent of a ototua tor nw tor-

1~ cro41to. It breu&ht tho aubJoct Up to t ho date of vriUn& 

.mlch procodod by onl7 a .anth tho out brooll: of hoaUUU oo ..,.tvoon 

Jopon and Chill&• Ronco tb.i.o TOlUIIo thould ..,. uaotul non at thia 

tlao ao a roforonco vork ao ao mnch bade data wao t horoin collated. 

Aoothor r eport which ohould ..,. of Taluo in tho fro&IIU'7 Depart11ont 1 o 

broad l nteroot in tho Chlna currono7 oltuation vao t hio Conaulato 

General ' a report ont1 tlod 1To.ri1'f Data on China', dated Sopt•bor 7, 

1940, troauna tho Tariouo curronC7 un1 to and roclonal Cuoto•• pro-

coduro 1D Chiua. 

In licbt ot t ho Dopartnent'o inotruction under acknovlo4pont, 

tb.!o Conaulato General v1ll continuo to the boot of ito abili\7 

Wider prnailin& circnuutancoo to conUDU t he oob.odul od and 

opeclal reporUn& abon deocribod a11'in& opociol thouaht lnoofar 

ro pou!b1e to the .,.bjoct u t t er ud e1aboro.Uon dooir ·od by t ho 

~eaoury Department. 

~:JCB 
851/102.1/125.6 

1,. 9>1Rwpl1cato 
Copr \o Dlbuaz, Pelpiy 
Cop7 to llobaoq, Clmnp< na 
Copr, .... 8/9/'41 

Reopoottul17 70UJ't, 

J'ruk P. Lockhart, 
~erican Conaul Oonoral 

1.03 
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TREASURY DEPARTMENT 

1Nnlto01'?1C& COMMUNICATION 

DAft Iva 11, lMl 

- Jlr, Ooollna CONFIDENTIAL 
Jocle\11'14 otorltac ,...,_uou of ibe r•JOrUac 'bub"" u fou ... , 

loU to -rclal eoueru 
Pvohul<l froa •-rclal co-ru 

I. 341,000 
1.103,000 

0,00 arte• ohrltac .-1»4 at 4.03-1/3. !rauaoUoao ot ibl l'IJ'Ol'UIIC 
"loaD ..... ao follonl 

lol4 •o -nlal co-na 
PIIJ'ohul4 fr• -rclal COIOII"U 

I. 1,000 
I. 10,000 

""' Cuodlao 4ollar la]oroft4 \o a fl.Ml ... \aUoc of 11·1/,. 4boou•. aa 
_,...., • lib u-z/4f> oc .. ...,..... 

""'" ''" ao tu•aUou for ibe bl.u.an aD4 Llra la ... York,._, 
!I t bo O)OD1DC, oal,7 -l.Ml 'l'GO\aUoae WIJ'I aftila'ble tor ibl tolloorlJIC CoaUa .. \al 
evrtDCltll 

lwlee frau 
1We4bh kroM 
J'o ............. -. 
IJ&IIleh J'lllta 
rlaaiah ark 

.aaal-1/a 

. 2316 

.0401 

. otll6 
.0306 

!be altoft rake were all neh··ce4 tro. a.~. ft1e .,,,raoea . .... t~w .. 
... 1ac1 'IIIOMUoao "" .Uecoau-. 

Ia 1ft Tort, aloelJIC ... tauoce tor the tor1l.p IUTIMlll 11•\lf. 'bl1oor were 
u tou ... , 

.a.r,...u .. J'IIO (tree) 
llru Ulaa aUJ'Iil (free ) 
u......., .. J'IIO (trll) 
llaloaa J'IIO 
C.."baa J'IIO 

.ma 

.01106 

.uoo 

.10'10 
l-1/1 .. 411108D' 

Ia Sbenlh1, ibl,..... wu quo\14 a\ &-11/81. •:r 1/aJI. J\er1111C •ao al 
b~r at 3.81-1/2. 
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!!Ia r..U.-1 .... rft llult of • • York n:pone4 \llat u.e Jlult ot c.a.a """" 
$a M1 000 !.a cold. troa CaDa4a to - h6oral for ... _ , of u.. a . ....... , ot 
~: tor tal• \ o U.. ... York .u..., otts ... 

Ia t.oo4oo, a ,rh o ot ~3/84 waa apia tS.4 tor opot - tonar4 aU wr, 
equ!ftl•ot lo 42.~. 

n. ! roUU17'• parobaao ,..Sao tor tonSp aSlwr .... •ebup4 a\ II¥· ...,_ 
014 - · · ooU l o•ot ,ri eo tor teroip aSlwr wu aloo "1Dohnl't4 a\ 34-3/~. 

1o JlllrCbaal4 260 ,000 -•• or aSlwr tr• \ho llult of Cau.4a 11D4or oar 
rtplu aool~ ocr-•'· So tar \hla - \h wo haw beach\ 660,000 ..,..,, troa 
lhal oouroo , ao co.,.....4 with \ho ocroo4 aoat~ lialt ot 1,200,000 ....... . 

CONFIDENTIA 
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TREASURY DEPARTMENT 

INTKIII OI'I'ICa COMMUNICATION 

···r:~·tlla Jlr,/{JY 
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, .. ~1 .. 
..... •• , .. l'b .. 

, 1 1 (Ia.._ ..... , ..... -. .. ' 1,JB 
..... -. .. 1' 1, 
.......... 20 1,m 

~ 
tonabel' t1 1, 

Deoe•beJ" • 1,.,, 
DeonMI' U 1,155 
lleOnMI' 18 1,171 
De.-beJ"!5 1, • .,. 

JUilUT1 1,1110 
1.-rJ s 1,= 
ldUJ'1 1i 1, 
Jane:rrl 1,m 
J&IIU1'1 ~ 1, 

rebrve:rr ~ 1,.,1 

''""'lll'7 ! 
1,.,, 

PtbftllJ'7 11 1,m 
PtbftU'J I 1, 

=~~ 
1,M 
1.m 

llal'ell11 
1, 

lareh 2 1, 

Apl"11 ! 1,~ 
Api"U 9 1,2 
AprU 16 1.m 
AprU 2' 1, 
4pl"U:50 1, 

:n. 1.m t:• 1 11&7!1 
11&7 28 1, 

Juae • 
1,..., 
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2,. 
:J,M:J 
1!,910 
2,751 
1,60o 
1 ,551 
1,1!00 
1,~ 
1,790 
1,902 
1,02~ 
2,152 

2,266 

'·'" 2,2 .. 
2, 092 
1,926 
1,i65 
1,!01 
1,69J 
1,7M 
1,779 
1,821 
1,11711 

1,~ 
1,1167 
1,~ 
1,~ 
1,~ 

loa\1117 t1pr .. are wnll:ly f1P"• for ~ :Uwd -11: of 
\1M -DUl 

~1 1ao1 .. o HI'Uf1 .. u4 -DHN1f1 .. WI'UI'O. 
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TREASURY DEPART MENT 

INTER OFFICE COMMUNICATION COIQ'ID!!ITIAL 

TO 

SubJect: The Business Situation, 
Week ending June 14, 1941. 

SWIIIlarz 

DAn June 16, 1941 

(1) the Federal Reserve Board index ot industrial produc­
tion, on a aeasonall;r-adjusted bade, roae abarplz last 110nth 
to a new h1gh. The index tor Ka7 ia now estimated at 1ljg a1 
compared with 14o in April and 143 in March. In August 1939, 
the index stood at 1o4. 

( 2) Bolstered b7 a large Tolume ot defense work, construc­
tion contract awards in Maz rose to the highest lenla since 
June 19)0. Residential. contract awards adTanoed to the h1gb­
est point sinoe April 1929 . Kortgagea aeleoted tor appraisal 
by the FHA during the month were only slightly below their 
recent h1gh. 

(3) The NICB index of the ooat ot liTing abowed a rela­
tiTely large increase of 0. 5 point in Maz and reaohed 83.8 
( 1926 = 100) ae oo11pared Vith 80.5 in August 1939. The food 
coe~ponsnt increased 1. 5 percent in Maz. 

(4) The BLS weekly al.l.-co~~eodit7 index advanced 2.0 
pointe durill8 May and another o. 7 point in the week ended 
June 7, vben it s t ood at 85.9 (1926 • 100). Th11 index regis­
tered 75.0 ln August 1939. Prices of baaio oommoditiea rose 
conal derablz last week atter three weeks ot relatiTelz little 
change , thus reneWing their earlier steep advance. Prioee ot 
toodatutts gained a substantial amount while i ndustrial. mate­
rial prices ro ae more moderatelz. 

(5) Detense needs are cutting into the amount ot steel 
available tor normal oiTil.1an demand. The OPM baa requested 
13 steel oompaniee to d1Tert part ot their sheet and strip 
capacity t o plate production. A tight aupplz situation is 
dneloping in steel eorap and pig iron. 

- - - - -

Regraded Uclassified



111 
- 2 -

In41olatrial pro41lot1on at reoord. hlp 

After deol1111DC in .AprU IIDder the illpaot of the ooa1 
ttrU• and o~er labor troubl.ea , 1acbletr1al pro4vot1on, oa 
a ., .. 0 nally ... d.)\aate4 bade , eoored a eharp reoonr:r 1n 11a7 
Nl4 ro,. to the h1p.at t1gure on r eoord. . 'l'ha PJ1B i .n4ex ' 
tor 1ut 110nth 1a 11ow .. u .. ced at 148 aa oo~ nth 111o 
1n April and· 1~3 ln Jlaroh, the preYioue hlp. (Bee 
'rba rue a1noe lla7 of laa t ;reu, men the 1JI4ez wae 
,111111!11! to turD Upward, DOW .-DCI to 110 leu than 
or 29 peroent . Ill .Auguet 1939 the index atood at 

llew produoUon reoorde were eet l aat IIODth 1n the alr­
oratt , ah1pbu1141ng, •oh1ner;r, ohealoal, and non-terroue 
aeta1 lnduetriea , tlh111 operation• i n 110et other induatriee 
n re euetained at high 1eTe1a. In new ot the oonUnued 
beaYY volume of 1n4llat r1al produot1on thue tar t hie 110nth, 
tome further gain 1n the J'RB index 1n June appear• likelY, 
unoe a decline 1n aotual output norul.17 oooure at thle 
t1ee of the :rear. 

ConetNotion oontraot awar48 hll!b!r 

FUrther eTidencee of rieing bueine•• aotint:r during 
11a:r are reYea1ed 1n inoreaeed oonetNct1on oontract awrdl , 
heur retail u1 .. , and epurta i n tre18ht oar1oa41nga and 
eleotrio power pro4uot1on. 

Swelled b:r det enee oonet ruot1on , whioh a110unted to 
t1~1,000,000, t o tal oonet ruotion oontraot awrd.l , al re­
ported b:r the r . 1'. Dodge Co!'p9rat1on, ro .. 35 peroeat 
abou the preYiOUI 80Dth to 15JI9, 000, 000 - the hlghelt f ig­
ure t inoe June 1930. During the , ... period, reei4ential 
conttruotlon oontraot awa.rda roll 21 peroellt to the h1peet 
point ainoe .April 1929. Rle1dent1al oonetrucUon continue• 
to be Yery greatl;r ett.&1ate4 b;r the higher 1enl of oon­
•uaer 1noomee , b7 4efenee houaiac aotiT1t;r, and by the ~ib­
tra1 ored1t hl'lll un4er the rHA progru . Mortcace• .. l e ote4 
for appre1aal lut IIODth 4eol1ae4 onl:r 2 pereant fro• the 
prertoua 110nth ' 1 reoord fipre. 

Departaent 1tore Ialii, after allowaDOI f or IIUOnal 
taotore, IIOTI4 ahe&4 laet 110nth aJI4 were 19 peroent abon 
liar 1940, ml.le auto110b1le aalll oonUnue4 to run far abon 
Jtar-earl1er leTel e, 'l'hu•, eal .. of new oara b7 General 
llotore dealera in 11a7 "" no 1111 than 60 pereent abon the 
oorreepon41ng IIODth of 19l!o an4 dealere 1 etookl were reduoed 
•barplr. ' 
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Data n'f&ilable eo tar this aonth, on a veeltl7 baaia 
lhov no let -down !1'011 the high lenl or &Ot1'f'U7 reported tor 
last month. Automobile production hea ao'f'ed up t o a new higb 
tor the year and steel operat1one ba'f'e been vall aainta1nad 
whllt eleotr1o power production baa ehovn a further inoreaa~ 
and freight oar loadings are heaV7, although at1ll below las t 
month ' s peak. In addition, engineering oonatruotion contract 
awards have taken a new upward spurt. At the eaae time, stock 
prioea have moved up from their recent love and seneiti'f'e oom­
ooditY prices ha'f'e reYersed the declining tendenoiea exhibited 
at the end or May and reached new high ground. 

Coet of li'f'ing ad'fanoea again 

fhe cost ot l .i'f'ing index increased in May by the substan­
tial uount ot 0.5 point to S3.S (1926 • 100) aa compared With 
&0. 5 in August 1939. (See Chart 2.) The pr1.mar:r r eason tor 
the advance in Kay was a 1.5 percent increase in the cost ot 
food. 

From the beginning to the end or the month or May, the 
BLS all-oommodity weekly index increased 2. 0 pointe, to g5.2 
(1926 = 100) in the week ended Ma:r 31 , thus laying the baaia 
tor still further increases in the coat of l1v1ng. In the 
veek ended June 7, the all-commodity index gained another 0.7 
point reaching g5.9 . (Rater to chart,) In this latest week, 
the lugest increases came in tru1ta and veget able• vhlch roee 
by the large amount of 14 percent. Short supplies or potatoes 
sold at a premium in some markets while the drouth caused 
prices of rreah vegetables to ad'fanoe. Other rarm products 
gained 6 percent. 

Compared With the corresponding week a :rear ago , the 
all-co~od1ty index hae gained ll percent , farm products almost 
20 percent , foode and textiles, 16 percent each. Since 
August 1939 , t he combined index baa gained 15 percent. 

Basic commoditY prices renew their riae 

Pr1oea of basic commodities advanoad considerably last 
veek after three weeks or relati'fely alight changes. (See 
Chart 2. ) The maJor increases were in t oed pr1oes but among 
the lnduatr1al materials cotton and pr1nt cloth ahowed notice­
able gain a. (See Chart 3, upper section.) 

Pr1oea or agricultural product• are at1ll atteoted b:r 
the reperousa1ona or the 85 percent mandatory loan program. 
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lA Tlew or the ourreat 41Tergenoe betw.ea 80'r-te or tua 
pnou (11h1oh are puh!ag euoo~ 11J*DN) U4 lJidaeb'lal. 
uterial• (11h1oh are uder nnacut rei'Qlauoaa) a VU'Il1ac 

111 not Prel14tllt Va1lue lut J'l'14&T u et 'P"1al 1ateren. 
Speatill( before State repr .. eataUna or the .U., he e:qu-eeee4 
SJ'&'I'I qll .. t10II1Dgl abollt the feaa1ti1.1U7 of the ~ P&I'Oeat 

1._.1 &114 ea14 he teare4 U 1111'1114 be aeoaee&r)', *ea tt&e war 
_., to u ea4, • Jll"'T14e hllge &ppi"'pp'1&Uou w .ake v;p 

1ouee the Colm04U7 01'e41 t 0ol'p0rat1oa Will 1DODI' ae a renlt 
ot theet loue. 

!he rolloW1Dg pl'ioe oha.Dgee tor 1n41Y1dual. ooiiii041Uee 
1n the veelt en4e4 .Tillie 13, _, be aent1one4 eeparatelJ', ( a~e 
Cb&1't 3, lover .. ouon.) 

Wheat 1 Pl'1ce aYerage4 higher tor the week but ahovtd a deoUII­
-uii tendenor on report of 1noreaee 1n OoYeriiDIIIIt OI'Op eeU-

aate to a h1ghal' lenl tban the tzoade expeote4. 

Oottcueed o11, lard and hose: Spot pr1oee oon814erablT 
higher; rutlll'ee pi'1oee reaiihe4 uv eeaeonal hlghe, An 1a­

portant 1ntlutnoe wae the 1nor ... e of 5 oenta a buehel tor 
107 beana on the annollllo .. ent of a Oonr-ent PI'OSI'• to 
e.r;pand produoUon or 107 beane tor o1l. and npport the 
pr1oe at tl. 00 a buehel tor t&rall'e. 

!!2!:: Spot pr1oe adyanoed. Departaent of Agl'iouUUI'e an­
nou.aoe4 &II 1noreaee 1n quota of neulT 300,000 tou bl'1ag1ag 

the total to 7 ,1.00, 000 tone, the hlgbeet 11noe the oonii'Ol 
eoheae etal'ied 1n 19)4; Beoauae of tear ot eh1pp1ac ehol'i­
agu, 1aporhrt haTe al.l'eadr bi'Ought 1nto the oountl'7 a 
41tpi'Opol'i1onatel:r l.uge percentage or the oUI'rent calendar 
1ear quota, 4el1Yer1ee t or the t1ret f1Ye 110nthe being at 
the annual. rate of 7,1100,000 tolle. 

Rubber: Deol1ne 1n both epot and tutUI'el 'pr1oea. A Ooyerll­
'liiiif aonopolr hu b een aent1one4 to h&ll4le 1aportat1on and 

allooat1on to the 1nduetrr, and, ae a reeuU, trading hal 
been at a a1111aua. !he tonnage al.lotted tor .1\a:y ehlpaente 

fi'Oa the F&l' Jaet 18 doubl.e the 8110UDt for June· 

Prtnt cloth: Spot pr1oe cone14erably higher . aal.et latt 
veei were approxtaatel.r 200 percent of pi'Oduot1on, 8bort­
agu or speo1al. type rarn• ue t oreeeen b7 the t rade ae a 
reault or the oe111q pr1oe on ooabed cotton rarn. ll.allD­

taoturere vbo h&Ye been arteote4 are aelt1ng new 41tteren­
t1ale or exeapt1one. Kill. operations 1n the Southeaet are 
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still bsllpered b7 etteota ot the drouth. lleoent r&lne were 
not he&TJ enough to beneti t power OO&PA117 relerYoire vhiob 

are at the loveet le•eb in their biatorT. ' 

Z!no: Spot price unchanged ainoe September l94o; tutures 
-pF1oe unchanged e1noe earl7 Maroh. Laet veelt zino vaa 

plaoe4 under tull aandatorT control b;r OPM Priorit1n D1•i-
e1on, eftecti"f'e .Tul;r 1. The order pro"f'idea that all detenae 
needs v111 be tilled ahead ot other requirements and that an 
eoergency pool Will be crea ted to meet urgent naeda. Until 
thU tl.:lle, dnc baa bean subject to only partial control 
thrOugh a production pool. 

H1dee: Prioa unobanged. OPACB set oe11ing prices on all pur­
"Cliieee ot bide s , lt1p, and calt elt1na, including futures 

transactions, etteoti"f'e t oday. The order aet abliahee 15 
centl a pound aa the lla1lm~m tor bides, lea"f'ing to the 
~~&rket the adjus ts ent ot quality and eeaaonal ditterent1o.ls . 

Steel distribution dominated by detenee needs 

I norsaaing a.llooaU on ot earl7 dell•er i ea ot steel to 
dotenae purposes ia cutting ~aore and 110re i nt o the uount ot 
eteol na1lable tor nor11al oi "f'ilian uee. 'l'bua, reoentl7 
469 ,000 tone ot plates and ahapee ware allocated tor ebip 
oonatruotion. During t he past vaelt 13 steel producer• were 
adv1ae4 by the OPM to out d.on on the production ot ahaeta 
and atr1p tor non-defense purpoaea and to di"f'ert the taoill­
t1ea thut ll&de a•ailable to the production ot platae. 

At the beginning ot last week, an order waa iaauad by 
the Admlnistrator ot Ci"f'illan Bu,ppl7 gi"f'ing freight oar 
buildtr a pret eranoa on etael a"f'ailable atter ailltary and 
other GoYer1111ent neede are met. 'l'beae and other de"f'alopllentl 
or a similar nature toreebadov increasing dittioulty in meet­
i ng the normal commercial requirements ot steel consumers. 
The allocation ot ateel among competing oi•il1an oonaumera 
alter lll.lltary needs are aatistied will be carried out under 
the aupel"'fialon ot Price Adainiatrator Henderson. 

GroWing soaroitr ot eorap and pig iron 

According t o the Iron Age there 1e a growing shortage ot 
steel a~rap which threaten• to oomplioate the steel eupply 
a1tuati~. It 1e reported that one aaetern 11111 11&7 ban to 
ourt81l open hearth operations 1t euppliee or scrap do not 
increase. 1'be aame eouroe &lao reports a growing s hortage 
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of pig iron deap1ta the taot that 110ra turnao .. were 111 blaet 

011 JUDI 1 tban at azq u ... a111oe JWae 1, 1929. 

Atter deolin1og r ather alla.rplJ' 111 tile laet week 111 ~ 
nev order• booked b)' the U. B. Steel OorporaUoa in the t1r~t 
week in J\llle ro 11 211- peroent to 153 peroent · ot oapao1t7. 
steel operation• during the paet week deolined ellght17 to 
9~.6 percent ot oapaoit7 troa 99.2 peroent in the previoua 
week. During the ourrent week , operaUone are eoheduled at 
99.0 percent ot oapao1t7. 

lfev ol'l!era h1pr 

OUr index ot new ordere inoreaeld t o 204.8 in the week 
ended June 7, an 1noreaee ot 30.6 pointe, wtUoh oontraete 
with a substantial decline in the preoed11lg week. Bhel and 
textile new ordere advanced oona1derabl7 vh1le the total ex­
olud1ng eteel and textilee vae traot1onall7 higher. (Bee 
Chart 4.) 

Sharp 1noreaee 1n voluae ot !!POrt f reight 

A sharp increase in the voluae of freight exported froa 
Mev York 111 the week ended JWae 7 O&J"r1ed the total to 1 ,534 
oars compared w1 th the low level of 4 , 369 oue in the preced­
ing holiday week. (Bee Chart ~· upper aeotion.) Aooording 
to a Journal ot Ooaeroe repor dated June 7, a large ehlpo­
•ent of lard and other toodetutfa wae en route to the Atlantio 
seaboard for eh1paent to Br1ta1n before June 10, a ehlpaent 
laid to total 246 oue. 

Even though a part of the total exported, according to 
f1gurea reported to ue, aa7 be offaet b7 the low level 111 
the preceding week, When f reight wae piling up awa1t1ng ex­
port beoause ot the holidaT, the gain ia at111 eubatant1al. 
In the veslt ended June 7 , reoeiptl of freight tor export 111 
Hew York were 7,146 (ale Chart 5 , lower seot1on) 1 another 
1Ub1tant1al gain, aore tball ooapeneat1Dg f or the relat1vel7 
low lnel 111 the preceding bolidaT weelt. B1noe reoe1pta for 
e:rport were leu tball aotu&l. exportl, a part of the ah1po­
aente o .. e from atorage, a a oan be aeen on Chart 6. Lighter­
age freight 1n etorage and on hand for unloading declined 
1131 care to 12 , 2119 oua 1n the week ended JWae 1· 

Weekly buaineee 1ndexee 

.u'ter advancing for a1x weeki , the lfew York Tau index 
of buatneu aot1 YltT durlog the week ended June 1 deol111ed 
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1•3 to 12g.o. 'l'be deollne vu due l.argel-7 to a &harp renr­
Nl in the preTioua week' s Juap in the adJuated index ot 
paperboard production. The recent erratic aoT•ent ot tbie 
ooaponent ot the ooabined index appeara t o h&Ye been due, in 
part at least, to undue allovanoe tor the ettaota ot the 
Me11orial Da:r boll~ • 

In addition to the deol1ne in the paperboard index, 
tre1ght carloadinga aboved eoaewhat leas than the ueua1 recoY­
err trcm the preTioue boll~ v eek and the adJusted index ot 
cotton mill aot1Tity deollned aoderatel.7. On the other band, 
all t he rema1ning oo111ponent • ot the index aoored good gain e. 

Barron's index ot bueineee actiYity tor the veek ended 
June 7 tailed to oontirm the decline in the Tiaea index and 
remained unchanged trom the preYioue veek at 134-.6. 

Prel1m1nary data tor the vaek ended June 14 reYeal a 
lees than seasonal decrease in etee1 ingot production and 
a oontr~aeaeonal riee in automobile output to a new high tor 
the year. Automobile production tor the veek tot&.led nearl7 
135,000 unite - - a gai .n of_ 1,000 oYer the preYioue week and 
41,000 onr the corresponding v eek in 194<>. 
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IRITIIN IMIAI&Y, 

WA8NINCTON, D.C. 

Porsonal and Seoret • .Tune l&th l94l. 

Dear Mr. Secretary. 

I enclose herein tor your 

personal end secret information a 

copy of the latest report received trom 

London on the military situation, 

Bnlieve me, 

Deer Mr. Secr etary, 

Very sincerely yours, 

Tlle Honourable 

i!enry Morgenthau. J r . • 

United States Treasury. 

~·1 e shington, D. C • 
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a. bYe alai• · OV~Ml-. operet1118 o ~inst 

lli<~ Jl troo ~ba.lt1 en4 So44u bftye " a4e oontao~ 20 a1 l oa 

(1 , lL!l!L• Yurt hor column h110 lort lluarah tor UoSjlnd , 

10 , ·Yr l ., , !.voa1nrr or l uno llt h . Froo f ronoh were 

" "- '1.. n~l .noidne-r,un.nod in AS.~.~~e £OOtor . ln centro ou:r 

• roup. • r e J•ur:.~uin_; • r cnoh, tollo~o1n, oaptmnt or 

··•re O lD r U o sout h or 

on v 1n • or J .ne llt!\ t:!'t 1 thpn o1n tt Dire by 

ttl l• ·- ·1r·>, LoOl\llnbl.bit nt u h..vo recc' V&d our 

troop~ •--11 , .. nd r o ~oopOr ilnw ln IIUJ>pl f Wlll convoy in:; 

u rooJ , 

11 , On 1 ~h lll onheil:l oo t tb·o to uor obont ve, ool 

l· v Lon~ off r vol inao , 

1" , lit ·.ht ot l !!th/l ' th June, , c.tal of J.>\1 " 1ror urt 

' " •o · t. tr. c~ . 1'3!.a1Un y rclu ~ ooot , -AII;.ort.e , 

• • llrulbruck. cho...lo 1 r~ct... r~ t ···..!... .rest, 

1 pin· t ot t C't"Clu.. n .1\Q t>l 101 n.I:J , o.,crt :J so 

r r.,oo 'ved ln. lc to l ' r i;:e •roo :. t.od . aro~u~ea 

.coot ""n.t cny r·rc:J 11n bruuk, . 8 1'011 P!. ror. rt 

1J , ~~o ·u l 1r .:.'oroo o!n bo ~bo ... . .Jn :rut:-.1 ll"rbour 

.It or 1u/ ll t.h n<l l Jldiu. 1;1'01111\1 t Ol'M • 

14 . Ono e l og •oJtro;tod uv , . Clu.t\llOl by J. enheilll 

• rl' 1.!t c nvoy , t.." oth )' . rl von of t po.. rtly b;,• 

~ r "r rt r• r tro --'.~1p., . 

1 .. , ln r 1 . .. t I ''I ort.a out "~ t. e .0<! • n 

. o plo I• on , n L l a. f)O . . \. l .. t~ ~ r \l =- d. • toa 

-.. l llen ~lll .• oorl~uoly , t.nju • • l .• t. l /1..,~ 
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cqlll1F£i'UL 

MUJW!J Illl!ILLICIIICI DmSI<II 
VA& IIRJ]II.'ICift 

1/aollincton, .7-cmo 16, 1941 

Jq:lQI 

DIIU!Ift Ws<lls liULL8rU 
lo. 120 

a-2/:1166'1~ 

Tho informat ion. contained in thio .-rioo of bulloti no 
vill bo roatrictod to itomo f r om otticiol oourc .. vhich are 
roaeonob11 contirce'- !be looaono noeoooaril7 oro tontatiTo 
CLD.cl in no eenae mature atudiea. 

!blo doeu:oent h boiug ginn an IIPPrOTod d1otr1but1on, 
and no addi tionel eopiea are aYailablo 1n tho !1111 taey In­
tolligoneo Dirloion. Por prorloiono conrnii>J ito ropro­
cllletion, ooe Letter UO 350,05 (9-19-40) ~ 

sgmm; 

!blo bulletin 1a b&OOd u.,on a traoolation ot an article 
vhich IIPPearod dur~ Januar7, 1941, in !1.ulllllll4 J!lllt, a .-1-
officiol Oenoan pub11eat1o~. ~e intended propecond1ot1c oftect 
lllould not be OTar1ooked. 

ccwrxmnw. 

- 1-

Regraded Uclassified



127 

Oll!l!WI pcO$lliSSANCJ :BY LI GRr nogps 

Dotncbmente of liebt troops intended for ~ocial t~o are 
uoipod. organically t o all largo troop W11to, lleconna1nanco 1o 
tho first and. foremost of theaa t aeko, and. tbio article io intended 
to g1 vo D.ll idoB of the nature end. moan1114 of t hat torm, 

ReeonnBiaaance, which 1a aecomplhhod in Yariou.e ways, 
eompriseo, in ita large aenee, a c~lete ~1cture of the on~ -
• picture which 1a sufficiently clear t o en~uro 1\lCcouful, economical 
troop control superior to that of t ho oppooing force, 

A &harp line of disti nction =uot. bo drawn botveen Bir 
recon.naiaecnce and ground reconnaieao.nee. Tbo forcer, obrl.oualy, 
It accODpliahod by ceans cf Bircraft , while tba latter 1o effected 
b)' t:to u8e of o;>ecializad. 11nito of lipt troopt. :Each aniats the 
other, but neither can replace t~e other; toaothor the1 &erYe as the 
ayot and. eara cf t he lti~or comand, 

'rhrou.gh air recoDD.a.issa.-,ce, a l'tneral ·Yiaw of the one!IQ'' s 
tituat1on over a wid.a area may bo had in t. tbort tit>a. !ut in t!te 
nature of t W.nan the picture can be o:lly an 1natnntanooua one, and 
it aay bo delayed by ena"Y action, voat hor, clOU.d8, f~, ot e, To 
lteop tho aitW>.tion u:;> t o c1.ate nnd to fill in detBils 1a the teak of 
BfOilnd. fDCDMAia&ance, 1<hiC:1 is aloo cl>ar(;CC. \lith t :to highly aigni­
fieant duty of mekin~ aora that ro,orta reach tho :;>r oper authority 
ln Umo nnd t ha.t they l)l"Gsent a cofll;i)loto and. COI!Illrti.\anaive viev. 

Light trocpa, therefore, are of price ~u:?orto;>ea. They 
alone can acou.t ol>aad of t ho laraor troo:9 uni ta end U8D tllo time 
thua ~;Binet\ for aocuring and tranaci t t1n;: in!ort~ation, BeconnBiuanee 
ele:>e.~tt of infantry d1vi c1ona are caTalr:' Gnd eycliot .;roUll• which 
ca.n aove aeveral timoa as fast aa infantry. covor Q&ater c.reaa 1D 
a!lortor tina, Gnd dali'fer situation re,>Orta to tho eo=andor in tine 
for bin t o utilize thetl in deteroini~-4 tho Cllrch, tho diopoaitiona, 
~ the o::r,>loymant of hia troopa. 

In t he arcored and motori:ed di'fiaiona alto , reconnBi aaaneo 
dut iea ban been t al:on over by "l'eeial unite wllich can travel :mcb 
fetter than the d1via1ona themselY&th T~1oae motorized reconna}.asance 
detacb:lento aro vt>riously forme<\ , nccordint! to opocific roquir.,enta, 
from aroorod care, motorcyclists , an~ ot hor cotorized elements. 

the aenero.l pr1nc1nlea of t·oconi\8.1aotuiC8 e.ro tbe same f or 
cavalry, cycliate, an~. oot;rized r econnnhoanco d.ot$Cht>onta, tho\lf;h 
details o! execution oay vary aecor<\11\1 to t :10 orcanization and its 
~eod. In any case , the ~oae 1a to aocure an &dequate ~icture 

C®'IIWliAL 
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of tho ene:or altuatlon in tho ohorteat poaal'blo tlue an4 to got tha 
lnfo,.....uon bee!: pro"l'tlJ', A atato=ont of t hat aiaolon 1a a auffi clent 
out Uno for a 811CC81aful reco1111aiaaanco, and from 1 t ~ 'be decl.uced 
0 croat varlot7 of mothod.e atfoetlnc t ho organiaatlon, aaplQ7Dent , 
an4 conduct of &I1T reconnoitering dotf.clu:lont. It mq IAfolJ' 'be aald 
that tllo conduct of IIlah a detachment 1e t he 'bro&deat and coot varied 
taolc to 'be fOWld In all =llltary llfo . lloth offlcora and man of 
a reconnaluanco dotaclwent IIIUot oxerolee a dogreo of doelalon, 
lndopondo11t thllll:ing and action , wldo tocllnloal lmovledae, and mill­
torr okill not required of other eoldiora, and quito 1nconprohonelblo 
to 1.a1=en. 

The action of a re-eonnaiaaance detachment in the execution 
of Ito manifold clutlea Involves a greater varlot7 of roquiro,enta 
t:>M t4t of &I1T other unit; even tho a;~:>OrtlolliOint of tealto indicatea 
tU dif!"orence . 

An ordar for ti!o at.vt'llce or attaclt 9! &117 coubat unl t can 
llCUall¥ 'be .;ivan with clearnoes end cortalntT• Ao a rule It contalno 
on!¥ t =>o tle>e of lJOve;oent ~ t:,e o'bJoctl "'• On t ho othar lla:ld, a 
reconnaiaoanee :liaaion ::rust embrace !lAJ'(Y llOinta of extre~ bportance 
for t:>o oWldlln,; of t:>e det3.Cllne:>t 1t oolf. It auat include all ln!or­
natlon aa to t~e 1n1tiatio~, scope, tiroetlon, t1ae ache4ule, and 
objective of ita OWll tro~ movecente , na "'ell aa " clear picture of 
tho coi:'IID4llder ' • intentions . t9on theao intontiono da,end t he various 
taako ••hich the reconnolter1"8 party oey 'be t;lvon, 

The commander of the r econnaiseanco unit cnnnot in general 
be 'bound to an;t j)artlcular ;~et:Wd of ee.nT!nc; out hlo lllladon, for 
mong the faetora involved. in the missi on, t ho altu.atlon a.·ut intentione 
of ~he ono:v will 'be of great sl;;niflcaneo. ~bo roconnaluanco officer 
:1111t ol.a)>t hlccelt to the eonstMtly cban&lng altuatlon of the oneDT, 
bearitl,J in alnd the lntentiontJ of hi a ovn cota:l&Cder, and acco~llah 
hla oiaalon at t ho proper tine end 1n t ho :>r oper place C:.esplto """"'~' 
o;tpooltlon. Onl7 an accurate evaluat ion of t:>oto three el.,.,nte vill 
I>O!:o It poaal'bl e for h1lo to accotrpll oh hla p!1%'!>010o ~. vord poniblt 
1a uao4 &drlaodl7, 'because l'l8l!,Y factoro han~ a cloclalve influollCO 
\I!XID .:cceea trl.ll &1-,pGar in the course of e.xecutlon. 

Tho conduct of t!le: mounted, cycllet, or araorod patrols, 
wl-.ieh w.at 'be aent out to find the enelii;Y o.ccordi~ to detailed 
1natructlona, 1a tho first of these dec1•1Te factors. The function 
of tbeee p~trola mey coat readilT 'be lllu.atrat od 'bT CO!:I"Jar1ng the 
patrola with the ;.>arto of t he llum&l1 'b~, 

Lllto fingers groplng in t:1e tl.arlc, patrols of n raconnais~once 
detachment cu.at r ocl forwilrd touard t he oneey, In vuioua directions, 
to varlou.o diatGJlcoa , a t varloua tiilOI, and tor various pur:lOaea , thq 
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a~at if' their por 1lou.a vq. Ll.ko tho aln01<a aDd nor Yoo of t ho bcx~T 
t~o:r haYI to be in constant •l•atic touch vith tho coocandor ot t he' 
reconnaieaanco detachoont throuch ordora, reports and ness-sea. 
Vltb untir i ng onorBY and under infinite norvoua tan,ion the patr ol 
laadera muat \t'Ork towards the o-ppoa1ne force, al\fl3l re~e::lbertng 
titoir orders and the intent i one of their comm.cndora. 'i'heir auceeas1n 
moacaeoo , couj>lod wi th his ovn oboen ati ona, will gradually form 1n 
tho mind of. t ho r econnaiaaance commander tho tir ot ~icture of t ho 
ene:;,y, a maey-colored mosaic whoao l'attorn it eomotimea aharp, some­
times vaau•· 

:But t:>ore 1a a roch core difficult i>haoo of reco:maisaance. 
Some ~atrolo will fail to r oaeh their obJoctivoa , oo~o will not ~et 
a clear ant defini te i~reasion of tbA •~•~ a1tuat1on, ant. aooa 
•111 ••~~ their ceaanGOs thr~ t oo late, or not a t all . 1'he 
tetac~nt com.anC:.er t!'ll.St l:n<N ho-.1 to econo!:li&e hi' torces, 1o ihat 
oev ~atrolo .,.y alva;ye be sent out at t he :>roper t1ao Md place, ~ 
lonovlodo..,. 1a Inborn 8lld alnoet bpoatiblo t o loam. 

Receip t ot: t:>e f~rst nowa of t :te e!lecy Ia onl;y the bo.;inning 
of " new taalr, t!>o 1r.1 t ial clue t o t :>o bou.ndarioo v1th1n vh!ch hostile 
trOO!>I aro tllou.;ht to be. A 'thole aor1oa of burn!n,; questions vill 
nO\J cro:> u:>• !!ou stro1~ is tho eneay? '11:\at infantrJ d.oea ha !lave? 
Art illery? Tanke? Other o.rr.1a l ~ou 1e he or.:;on!zod and forced! Ie 
he t!u~ in, or aeroly resti:.l(:7 P.a.o !1e finie:1od !\te tJcrch, or 1a be 
juot otart1ngt 'ol:loro di<. :,. coco fro, , "''' \/hero 1o ho goint;t In 
~tou oo.n:: colw:ma ia h& :'lDl"Chl.nb , or t'r8l)Ql"1n~ to :Jarchl i'rom the 
c~toJn of thou~ht start ed b;t t~teso queationa, a. J>lCJl !or utilizing 
tho torco of the reconnaiaaanco dotachmont to t~o abaolute limit of 
Ita :>owera uill ;p-aduall;y c evel op. 

T1oe ia t:1e second deeiaivo factor influencing the su.cceta 
of recon:1a1aaanee. It is tho thread w.~rtiDC tho svord whleh 
&lva1a h&D(Ja over the head of the d.otacllDI:nt • . Z:very nimte , everr 
aeco~d vaeted , l essens the ~istncee botwoon t~e aein bodiea and 
red:ueoa t ho "ll~er CO!l;.l&D.d 1 s tree<lon. of actioa. T'be eon:&ander of 
the recor.naiesf!1eB detaeh:umt oust count hla aeeonda A& if tbe:T ve1"8 
i<>ld; but be =at never ner:llt haste t o null!t;r t:>o 'Talue of the work 
of ~11 !)atrola. -

Another vit al fact or is tho moaaenaer aorvlco, for no oilit or;y 
...-ncr 1o ~:~oro vulner able in t h!a r espect than t :>o roconnal uance uni t , 
The burden of trans:1isa1on troo the ;.>att·ola to the reconnaissance 
&otnchmont and on t o h i gh or headquarter a. 1a borne , not b;y oaD7 • but 
in oach apec1fic caee by a a! ngl o individual - ~ou.nted oe esenger , 
crcli at , ~otorcycliat , or radio operator, Pa~rola m~ chow tho utmoat 
ooorcr and daring, but the fate of a couoand can depend upon t he 
arrival or loao of a single ispor tant meu841e• ~e lllOasongor ma:r 
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be ldllod or captured, or oo:oe accident aq pre.eot h1a fro,. reachl.ne 
lUI dtlt1114Uon, Badio col!lllaUlication onr lone dhtoncoa 1181 not be 
ootiafactor;r, for it it al~o dependent ~on lll&ll7 thine• - the fono 
or the grO'U.Dd, whether atreus of water nov aboye or below the I'IU'faee, 
the presence or absence ot voode or mountaina, or ateoephorie diatur'b­
aoce l , and each moeoago muot be in code ao ae to bo unintelligible to 
tho ene1111. Thh additional difficult;r 1o rendered "oro a;,)l>arent wheo 
1 t 11 real hod that in Pol and and in l'ranco 1t wa1 not umuual for 
80 l!l4llY a a 2SO radio me8Gagoa to yaoe thrOUCh tho hand1 of ono coiiiiiiADd 
In a ain&le dq. 

The roall7 decisive influence upon reconna1eaance, however, 
h oxorched b;r tho en11111, who doo1 not want to ahow bia hand, After 
tho J)4trola and tho dotacblllont have, b;r aldll and artifice, lo&rned 
all that ia poaoiblo of tho hoatlle force, tho detachment coaoander 
a11t fl&ht to force the en..;r to reveal hi1 actual 1troz>«th. It the 
eno:11'• acreon h thin, he~ bre$1: thrOII,lb it, It H 1a too strona 
f or hie, he ""'t nan!; it and lw!,; on to tho roar. The follovine 
brief t%tract fro3 a Gercan off1cor 1 a Jouraal of t ho action of hie 
racoDD&ialonco detachnent in ?olend vill 1orvo to 1lluatrate tha 
aothoda 111od: 

1About noon o~ S.,to~bor 10, 1939, an araorod div~oion had 
forced a eroea1n: of the lareu between the tortrosaea of Lomza 
and Ouowioc end llad broken thro11,3)1 tho one111)' 1 o front , Heav;r 
lnfantey attac!a were mo.de to widen tho (lap. 14ennwh1lo 1111 
detachment wan pushed thro11,3)1 to tho oouth toward Siedlce. 

t1After marching about 30 kilometere, we roco1ved a ceseage 
from the patrol ahead of our point. It eaid: 'Village of Zambrow 
occupied b;r eno::17; golD& around via Siodlco. 1 A fov olm>.teo later 
tho point ourprised the one1111 and roached tho market place of tho 
village, vhich had a populat ion of about 6 , 000 people. One hundred 
priaonora with antitank guno vore captured. 

14a t lle ene::l)', &;>?roxiaatol;r a battalion, srcduall;r recovered 
froa ita ~rise and the defenae crev atro~r. the reconnalasnnee 
detacblllent b roke contact and vent ahead in 1 to orl«inal direction, 
firat 10nd1ng thie brief noooage to t ho d ivi1ion: 1 Zacbrov otrongl7 
bold b;r en11111; lhould be cleared out.' 

•Twenty ainutes later we reached another sroup ot weakly held 
villagoe, tlu-ou&h which tba tanka forced tboir va;r while firiD& 
without a halt . 

'Lieutenant P'a f lank patrol vent into a big wood on the right 
hand oide of the road; the point had &lread;r sono ahead. Q,ddenl;r 
beav;r machine gun fire broke out , and tho patrol vaa forced to lio 
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dOWD t o return the fire. Detachmant boAd.quartora halted for a 
few nlnutea, vhile all avnilable of!lcere L~ aen made a reco~a­
....,co in force 8€ainat t he vooda . Durinc a brief fight vhich 
en.ued, aeTeral Polish offieere and 10me 30 rnen were c~>tured, 
and their regimental mocbera wore determined. 

'Meanwhile Lieutenant P puohod ahoad thro~h the ~ooda with 
hla armored reconnaiaaance car , paot tho halted columna, and 
carried bio roconneieoanco four kilomotoro beyond, At thet point 
bo atartod to turn about, but ae he did eeveral Polieh officere 
como out of tho woode tovardo him, One of tho~ bold a hand-grenedo. 
Loaning far out of hio car ao it turned, P flrod hio pistol at 
throe pAcee. The grenade blew up In t ho officer'• hand and tore 
him to plocoa, and the patrol came thr~ uninJured,, 

•At tbla oo~ent a radio •••aace come thrOUgh fro~ the d!vlalon, 
forwarded b7 a bree.thlaas 110torcycl1at. h road: 'Cha."€'0 direction 
t'ro:t aoutb to eaat; nev direction Jreet-Litovak:. 1 I bro!<:e off the 
fl.;ht . ~"ld. all ::ten returned to their care . ?rieonera ani! wounded 
vere put in trucl:a o.nd sent to the reu. and radio messages were 
aent to ~he J&trol a, 30 kilo~etera ahea~. to change direction t o 
tho oaat. A ne•.1 ?Oint was organizod o.a vo aoved out , nnd the old 
one was recalled Oy radio. 

11'l'h1e vhol e ehfL~e lfO.S accoo:>li1hed 1.n n fe\t minutes ; officers 
o.nt' :non worlced together ~erfectly, and the :2nneuver was a cor:~plete 
aucceaa. .Before the reconu.aiasCUlco wna carrlod fut.her into enell'l)' 
territory , the following ro;:>Ort wns aent to t:ll d1vlo1on by radio: 
1Hoat1le columne of all ar·,s, nt loost e. regiment, reating in 
Zazeby ./ood. and Wa.chol y; re31montl\l number o.acertnined from 
;pritonera. '" 

In addition to actual reconnaiaaonce, mAn7 other difficult 
tatke haTe to be aecoDplisbed in hoatlle territory by reconnaissance 
uolto, I :oportant railve,ys !11\lst be cleatroyod, ••0!11 linea of co=unl­
cationa 1nterruptK., bridges re:_>al.roc1, and countloaa other t:iliJ6a done. 
'1or lnatance, one reckless Gen:I4D patrol vor!:e4 itt Va::J far behind the 
l'ronch Eaat ern A:rwy on Juno 15, 1940, blow Ul> an l:tjorta.,t rallve,y 
Junction on the Soana , and calned pououion of It after a ourpriae 
attack upon a force m&D1 ti~ea ita ovn atren,th. After a six- hour 
n,ht tho patrol captured an entire infantry ro,lmont, 15 railve,y 
tra.int -with ovor 500 cars, and 50 loco:notivoa. 

This brief article 8 eoka to 61ve on Idea of the exhausting 
work which fAll s to tho lot of a reconnais sance detachznont , and to 
furnish poople at homo , when they hear ond r oad of the explolto of the 
art>y, 1ntorcat1on which they ""'¥ uoe to Ju~o how groat a port bee been 
played by reconnaieoance detachment• In vork acconpliahed In all theatera 
ot OJ>trationa . 
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~2/21>57-2?/J; No. 418 M. t.D, , 11,D, 12:00 K, , Juno 16, 1941, 

1. West ern ~heater. 

1:!£: ~· Light attaclco on aoutbarn and southoaat lncland. 

Brithh. Tho attaclca on tba Ruhr and l!hineland were 
ronevod on tho nights of tho. 14th--15th aD4 15th-16th, apparentl:r Oil 

a eocevhl\t reduced •eal.e. 

II. Kod1terrenean and Afrlcen !heatert . 

~: North Africa, A atroDC Brltlah of!ensi.-e "D'inat 
l.xla poaltlono south and eoutbaaat of Soll\1>1 bocan JUDo 15th. l!ea'f'1 
flsbtinc is believed to be in ~rocroaa with t ho final outco~o not yet 
determined. This Ia believed to be a maJor cenoral offenoivo to relieve 
tho boaloged Brltlah forces In Tobruk. 

A!r.: !!ll• Air fightin& around Sollum. Cn>ruo vao bo:obod. 
Tobruk and Moroa Matruh wore raided. 

British. Haraaslng aotlon In tho Western Desert. 

Ill, Syria. 

~· In the Vest Allied around forces baYO J>llOhed beyond 
Said& (Sidon) . :&lsevhero little clwlce in tho. aituation. 

llut. 
!!!_: .Axis and Vichy. Clooo au,.rt of cround forceo in t ho 

Gen:an planes bocbed lialfa. 

Alllea . Attru:!co on Aleppo and Beirut . 
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Preas Service 
No , 25-SS 

The Secretary of the Treasury announce~ last evening that the 

ten!era tor $200,000,000, or thereRbouta, or 91-:1ay Treasury billa, 

to be <!ated June 18 ant! to mature September 17, 19~1 , which were 

o~tere'- on June 13, were opened at the Fc:1er!ll Reserve Banks on 

June 16. 
The <!et~lla of thU issue are aa rollowe: 

Totftl nppl1cd tor - e398,06~,000 
Tot~l accepted - 200,608,000 

R~ge of • ccepte! b11a: (excepting one t ender or $61 000) 

High 
Low 

Aver•ge pr1ce 

- 99 . 990 
- 99. 971 
- 99 .97~ 

Equivalent r ate approximAtely 
II II II 

II II tt 

o,o4o pcrcent 1 0,115 • 
0 ,103 • 

(48 percent or t he amount bi:1 for at the low pr i ce WAS accepted) 
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IHTD Ol'l'lCa COMMUNICATION 

TO 

Mr. :Bell 
Mr. Coohr ... 

At 2:}0 701terdq ottol'IIOOI1 llr · :Bell raoobo4 llr J'redorlck Pbtlltpo and 
);r. Itruee. Kooert, Cox aA4 Cochran wore proooat. 

Sir i'roc!nlck prooutod to Kr. :Bell tho attocbo4 lottor 4atod Juuo 1~, 1941, 
otllio& forth o propoaal altenatho t o that of IIIIo 'PI'i'aoury tor pro1'141JI« tho 
!rllloh vltb rolla! "P to the o:dent of $311,000,000, It will be DOled that thlo 
~·t onrtooc-o rollof fros e..-l.tsato wbieb han booA onhroc! lAta 1J1 tho 
;n lWDal7 fora of l ottor o of IAtoAt, w t .moro no t onal eontrut bo Tet 'booa 
dpt4. '!bo ot her eontraeto 1Aeludo4 aro t hooo wbieb haTo betA o~e4 o1Aeo 
l:.uc!l 11, the 4ato on W.leh tb I.oA4 I.oaoo kt ,... poooo4. Lioto ot oolectoc! con­
troctl of onr $50,000 1Aelu4o4 1A the two obon eatocor1oo ao prooontoc! 'b7 
Sir hedorlci< Pblll1po, aro attocbo4. 

!o a final oncloeuro tbro 1o appeD4o4 t ho etat•oAt proooated 'b7 Sl.r .l'rodor1ck 
uttlcc forth llrlth h sontlll¥ eoaitsoato aA4 &Tal.lahlo auoto . 

~.r. Cox pn DO eoai UOAt ao to We thor t ho Lend l.oooo o>lthorl tloo would find 
aeeeptoble tho llrtthh ouggeotioa that rol1of bo siTU 011 coat tauto wbieb had boon 
ODitrPd Into In t ho prel!JIIJ10!7 tors , ll<tt W.oro DO fol'llal contract heAl 701 ho011 
tlpo4, IInce tb1o l,..,olToo an 1atorpretatlon of oOIIII!taonto Wleb SOT not ftt 1ll 
will. the teell.so~~J of tho Soerot&rT of t ho !roa11U7 aA4 Iiiio l>irector of the Boclpt, 
lz. Cox tool: alo~~t: tb l h t of coAirach aD4 prolliood to &bo It carotlll otud7. 
~ ultloh pro10looc! to ooD4 one ot their aoolotuh t o t alk vltb Kr. Cox t odq. 
!!ttr t~h eootoronco tt h anttclpatoc! thet Kr . Cox will eubmt t bo queoUon to 
Y.r. Eopkic,. 

l:r. Io7nu epob at ooM lOJICth on tbo purpoeo of hie lliulon t o thlo co~mt.,., 
~lch woo eootlrao4 to b thet of o'btaiJWic $650,000,000 ot r oliof uDder llrtUob 
<ocltatnto, !bo prooont propoaal ..,uld telto caro ot tbo $}00,000,000 t o $llo0,000 
<o:mltzent of tho Secret...,. of t he 'lreatUJT t o Phllllpo, aA4 ..,uld bo a .rein t~ 
"Pl11cc oo tbe 1:071111 plt.D. 11:871110 tblDka thoro to eht.Dco for turtbr rollof 
lh:olld> mtndl"« tho LeD4 W.oo STet• t o ••• parte ot tbo llrttlob lllrplre, Reb 
•• ID41a, .lwltralla, and South .lfrtca, a. dooo not lalow Juat what asout would be 
lDYOhod, but 1o ooolttJO« sore 4ato 011 thlo point tJ>c!. will 011Wt a letter obortl7. 
Et • Ill alto otud7 tb pooolblltt:r ot aold.JO« LoAd Loooo t o eonr ebar1or of Swodloh 
•to .. , blpo tor Ill> l ob t be llr1 Uoh .... , IIOW P07 1D cold or 4ollaro. Purthorsore, t here 
It ••• I"PQrta~~t ablpp1nt; t tea vi th tho tiJ>Uo4 Statoo Yhleb would sln conolderable 
rtlltf It put un4or LoD4 I.oa••· Kr. 1:87U• will cont bua t o prowib"" with dolo on 
lbtu ...,.loua pol.nto, 
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(I) A ~ 1Dcroaoo 1D U.. fa.......Ulo -\hq 
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TREASURY DEPARTMENT 

l~ft-QFI'lCE COMMU NICATION 

DATa J uno 17, l!)il1 

TO 
Socrot&rJ Morcenthau ,_ 
Mr . Cocbru STRICTLY CONF ID EN TIAL 
Ott1c1ol 11111 ct Br1t1eh-owuo4 dollar 11cur1t1o1 under the ~e1t1"' 

or4or oftoeUn Jo'bru&rJ 19, 194o: 

$ l'rocoodo of 
Shorn Sole! 

Juu 9 261,22'5 
10 265,685 
11 125,524 
12 196,190 

~~ 
80,676 
1 1414 

936,714 
Cu cellatlon ot 

I rode MAT 5, 

Salu fro• 
7eb. 22, 194o 
to JUJlo 7, 1941 2691 62} 1 695 

!olll 
Fob. 22, 194o 
to JUDt 14, 1941 210 1 ~11 1 1~2 

$ l'roceede of 
Bonde Sole! 

84,~3 
56, 90 
47,054 
J2,11]8 
6o,269 

1111 

280,674 

3512141492 

~~~5~ 1 166 

'l'otol 

J45,6o8 
322,115 
171,578 
228,668 
14o,945 

1 1~14 

1,217,388 

- 421650 
1,174, 738 

JQ418281187 

}0610121925 

$ proeee41 of non-Teate4 aecuri tie a aol4 
Juno 2, 191!1 - June 7, 1941 1,000,000 

! proctt4t of D.on .. Tea \ t d aecur1 tie a aol4 
Sept. 1, 1939 - MAT 31, 1941 22],000,000 

$ procttb Of QOD-Ti t t t 4 ttCU!'l t i e & t ol4 
Sept . 1, 1939- Juno 7. 1941 2231000,000 

306.072,925 

2281 000 I 000 
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TREASURY DEPARTMENT 

INftR.OI"PlC& COMMUNICATION 

••. cochr... S T R I C T l ~ C 0 N F I D E N T I A l 
Oftlotal tal .. of lrittah-oWil•4 4ollo.r eeCIIlr lth t 11114.er the Ytt U "C 

ortor ottocUn J ellrua17 19, 19llo: 

l o. of Sharea $ Procee41 of llo•taal T&luo i Procood.a ot 
Sol4 Sh&r .. Sold. ot IOD4t Sold. loa4t Sold. 

~ ... q 11,211 261,225 141,000 sii,Z:J 
10 8,057 265,68~ 1)),000 56. 0 
11 2,975 1~.52 81,700 117.0511 
12 7. 227 196,190 45.000 }2,1178 

~~ 
1,770 80,676 1116,000 6o, 269 

10 1,111 .. 111 Ill 

31.)10 936.7111 553.700 280,6711 

Caoet ll•t IDD of 
trde llq 5, 19111 - ~00 

)0,810 
Sde1 frn 

7tb. 22, 1~0 to 
JUJ>t 7. 19 1 9.326 ,109=1/2 269,623.695 112 , JO! 1 550 15, 2111,492 

foul 
Tob. 22, 
J.,. 14. 

19llo t o 
19111 9 .}56.912=1/2 210.511.159 42,862,250 }5.555.166 

/~ 
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HMJr: 

Operator : 

IIMJr: 

L . '1. 
Knoke: 

HMJr: 

K: 

HMJr: 

K: 

I!I!Jr: 

K: 

HMJr: 

K: 

Hello. 

Mr, ICnolte, 

Hello, 

Ju.ne 17, 19~1 
8:46 a . m. 

Good morning, Mr. Secret ary. 

Hello , Mr. Xnoke . I Juet 
wanted to tell you bow much 
I appreciate all you are doing 
down there. 

Well , tnat i a very generoua, 
Mr . Secretary, We are trying 
to do our beat, 

Uh huh. Any particular ? robleme? 

No, the - it' a really a little 
early. Xeaterday, ot courae, 
the market was Juat groping and 
we bad an enormoua tlood ot 
people coming in aelting tor 
information, but the actual 
appl 1cat1one were almoet leae 
than normal, or noreal t or a 
Monday which 1a alwaye a l ittle 
alao.k. 

l see. 

But we a re ready to cope with 
a great many more today. 

How is the - did you hear at 
ail bow the control or the 
ourrenoy bank exami ner e a.re 
getting along? 

Well I spoke to 
and i - at luncheon and asked 
tha t question and be eaid that 
he bad hie aan in there policing 
but hadn ' t heard yet. 
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x: 
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A1.1 "1'1gh t. !bank 7011 . 

'1'hanlt 7011. OoocS 110m111g. 

1.50 

Regraded Uclassified



fll(Jrl 

111111U 
oonoven : 

fll(Jr: 

D: 

HliJr: 

D: 

!II!Jr : 

D: 

HMJr : 

!): 

Hli.Jr: 

D: 

HliJr: 

D: 

HliJr: 

D: 

IDlJr: 

D: 

!II!Jr: 

Bello. 

June 17, 19111 
9:10 • ••• 

Good aorn1ng, Henf7. 

81llt 

Yeah. 

1 hope JOU • nt t h1nlt I'• 
undulJ reetleea •• • 

Oh no. 

But ve ha•e to get atarted 
1n Rev York . 

Well, l ook Benr7, I'• down 
here todaJ beoauae I'• auppoaed 
to haYe a date th1a morn1ng •• • 

l1h huh. 

That ' • the reason you haven 't 
heard tro~a ~ae. 

I ·eee. 

I ' ll get a hold ot J OU Just aa 
soon aa I get t hrough, Henr,. 

Well , v1ll J.ou beoauae •••• • 

Oh eure. 

We are all t 1ed up •••• 

I aent word by Frank tbe otber 
da7 because I thought tha t vaa 
the qu1okest. 

Frank' 

Frank Jtnox. 

Be 41dn 1 t tell ~ae en7th1ng. 

1St .... 
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HMJr: 

D: 

HY.Jr: 

o: 

!!KJr: 

C: 

HY.Jr: 

D: 

HMJ r : 

D: 

i!I!Jr: 

- 2-

Oh ttuo. t God -
I told hia to tell rou, but 
I haven't aeen hia 71t. 

No, he never ae1d anrth1ng. 

Well, I thought that wae 
the quiokeat wa7 ot getting 
it to JOU, 

He must have f orgot. 

I'm eorr7, Henry, beoauae I 
was teying to get that vor4 
to JOU, 

Good. Well, 70u think be tween 
now and eun aett 

Oh- even 1t I don't hear, I 
will call you, 

Will you do thatt 

Certalnly, 

Thank JOU. 

All right, 

Ooodb7e, 

1.52 
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.......... :J 116 l,nell 

..... z .. 1,, lMl 

.. 1:•· nota 

,.... Jlr, •ra•tJaa• 

)Ira, Rooln'elt anor roooln4 what I ant hor 
Fridq nicht at PoaPbopalo. neue ..to , a qpl1-
ute todq u4 llllow it to •· I woal4 lib o 1oM it 
onr to hn the flrat th1q 1a tllo •l'lllllc· Thuk 
7"• 

--
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TREASURY DEPAIIITMENT -------
.... Jae 17, lMl 

llr•· nota 
, ... )lr, llorgathau 

Confidential I 

I apob to lira. aoo .. nlt laat night in behill 
ot Fr.noh Biddle for the poaitloa of !tton~q General, 
and ubd her to untioa 1t to the l'l' .. idut. She aakecl 
•• who el .. the7 were oODaidning, ad I aald, .,ell, 
I aee 'b7 the papera that thq are ollllaidning Paul 
llclfutt, w I think that would be aillplT terrible. • 
She agreed with •• She aald ahe would apeak to the 
Pruident. 
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TREASURY DEPARTMENT 

.... lau 1'7. lMl 

TO Jlrlo nota 
,... Jlr, 'Jiorgenthau 
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G~lll' l!EETING 

Present: 

H.'!.Jr : 

Sulll van: 

J.lr . Haas 
Yr. Foby 
llr. Thompson 
Wr. Blough 
l(r. Kuhn 
lolr. Bell 
J.lr. Cochran 
Mr. Gaston 
J.lr. Graves 
Mr. Schwarz 
Mr. White 
Mr. Sullivan 
Mrs. Klotz 
Mr . Stewart 

June 17, l i141 
9:80 a .m. 

156 

We will give t he tax boys the first airing. 

Congressman ~cKeougb has proposed a new 
excess pr ofits tax which ia a combination 
of the old. Under hi s scheme a corporate 
taxpayer would compute hi a tax under average 
earnings, compute his tax under invested 
capital, add the two result ing taxes together, 
and then divide by two and that figure would 
be the tax that be would pay. 

There was a good deal of talk about it up 
there yesterday morning, and then after lunch 
when we went back to work on it, McKeough 
asked to have an example worked out and when 
he discovered that a person would pay a tax, 
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ll .l.!.Jr: 

Sullivan: 

R.li. Jr: 

'lihl t e: 

Foler: 

'lihi te: 

- 2 -

nen though hia eamlnge ln 1941 were leu 
the ther were i n t he ba" period, he aald, 
"Well, that 11 all wroagJ n will thi'OW that 
out the window. • 

lnd then he waen' t ao aure lt ahould be thrown 
out the window and I think we are going to be 
aeked for an opinion thie aorning. There ia 
little tojuat1f7 that tJPe of t~ other than 
a politic ca.proaiae . 

Kr. Blough and Kr. Tarle au and I didn't take 
kindl7 to it, but we didn't dare aa.7 an:rthlng 
because it was at least a atep toward the plan 
that the Treasu1'7 had proposed. I discussed 
this Terr. Te1'7 briefl7 wi th soae of the aen 
here resterday afternoon, and I think it would 
be helpful if we got an expreseion of opinion 
from them. 

Don't you think that married men and children 
should come first and bachelors last? 

Yes, I do. 

Well , who wants to express themaelTes as a 
married man, or woaan? 

I think the Treaaurr ought to stick to ita 
poai tion. 

So do I. 

I think it is becoaing 110re md aore Ulportant 
that a Te1'7 strong fight be aade for that 
position because I think it is becoaing in­
creasingly eTident that stronger ateps may 
haTe to be taken with respect to wage ~ncreases 
and I think it would be ext remely di!f1cult 
and lead to a great deel of trouble 1f in 
that effort to restrain wage rates from 
cliablng you are not able to come to thea 
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~.'hi t t : 

Sullivan: 

White: 

- 3 -

with a strong case as to what 70u haTe done 
for profits , the kind of oaee that will 
appeal to labor, irreepeotiTe of the ethics 
or the merits of the case , merel7 on those 
grounds alone. I thin.k it 1a - that kind 
of a co,romise the7 will come to more 
quickl7 f the Treasury fights fo r its own 
position, and on the other hand the7 may --

:158 

That is not quite the eituation, Harry. We 
han fought for our position and we are standing 
b7 it, and when they started asking our opinion 
on other plans, we prefaced our remarks b7 
saying that we still preferred the Treasur7 
proposal, we thought it wu superior to anT­
thing that had been furnished ; but we would 
be glad to get them 4D¥ estimates or factual 
information or help them in the drafting of 
whatever type of bill they decided to draft , 
but - so our position is protected. 

The question now comes up whether or not this 
is preferable to the other types of plans 
that are being suggested up there. 

Well, that isn't contrar7 to what I sale. 
My position is that I think you will come 
closer to the Treasury position if the Treasury 
sticks to its pos~tion even if the Treasury 
never accedes to their position, but the 
Treasur7 by taking a definite stand with 
respect to that matter, I think, is ~o;e 
apt to bring them oloser to that pos1t1on 
than if the Treasury attempts to compromise 
that position. 

No, no, we are not attempting to compromise 
at all , Harry. 

I don't say that you are. I say 70u might 
be if 7ou agreed this was a bett er proposal. 
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Foley: 

H . ~' . Jr : 

Sullivan: 

H.ll , Jr: 

Sullivan: 

li ,1', Jr: 

Foley : 

Sullivan : 

P. , \I ,J r: 

Sullivan: 

159 
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I think it would be a great mistake for 
the Treasury to indicate in any manner, 
shape, or form to that Committee that we 
will have anything to do with this make­
shift plan. It may raise some money. It 
may be a little bit better than the situation 
at the present t ime. It isn ' t our proposal, 
we don ' t favor it , we don't want to have 
anything to do with it. 

We have given the Commi ttee what we think 
is a proper excess profits tax and that is 
the only recommendation we are making. We 
don't desire to comment on this . I think 
that is the only position we can take . 

Well , that is our position. 

Yes, that is our position. 

That is our posi t ion . We didn't comment 
on it in the first place and they voted 
fifteen to nine in favor of it and we stood 
on the sidelines. Is that right? 

\~ell , they voted fifteen to nine against ours . 
We didn't stand on the sidelines; we put up 
a fight for ours. 

Are we talking --

He is talking about joint returns. 

Oh, I beg your pardon, that is right . 

Well, I think as I told rou earlier1 that 
by standin~ by the sidel1nes and be10g a 
l ittle pat1ent, I think time is working in 
our favor. 

Yes, I do, too. 
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l! .'.' .Jr: 

Blough: 

P. . ltf . Jr : 

Flouch: 

E. '' . Jr: 

Ploueh: 

H.''· Jr: 

1.60 

- 5 -

Now, I think that what t his Committee is 
going to do is, they are going to pass the 
Stam plan with the shift and • ith one of 
the recommendations we had in our plan that 
on an invested capital company, such a; 
.Amerj can Car and Fou"rl ~~· ~h' ... ~ !: _:;; ... :;;6-
much core money than it made in t he base 
~eriod anu re• not making its eight percent, 
tt will have to pay some tax on the inc1•ease 
above the average earnings dul'!ng the base 
period , although they haven ' t yet gotten to 
the eight percent . I think we can ge t that 
in all right. 

Well , Blough showed me some figures before. 
I am gradually getting what I want. He has 
got an analysis of how many corporations? 

This part icular one is an analysis of about 
s ix thousand corporations. 

How many? 

Six thousand all together, and the table I 
showed you bad t hirty-eight hundred corporations. 
It is a sample, a rather well-chosen sample. 

And of those, over a thousand of them earned 
more than ten percent, is that right? 

That is correct. 

And be is now going to give me an additional 
table taking those t~ousand , showi~g how many 
wi tb ten, twenty, t hnty, forty , flfty gercent, 
you see, and follow through as many as e can 
of t t ea on forty. So we are gradually getting 
something which I hone I will be able to use. 
So unless there is something else, you and 
Roy can go on the Hill. 
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Sulll van: 

Sullivan: 

H.'I . Jr : 

Sullivan : 

H.l!. Jr: 

Sullivan : 

H.I>' .Jr: 

H.!I .Jr: 

Stewart : 

H . !.~ . Jr: 

- 6 -

.ill right. 

You knew about Senator Harrison? 

He had this operation? 

Yes. 

And i t is doubtful as to results9 

1 don 't know. I was hoping I would have a 
chance to call one of his fr iends. He is 
in Emergency. 

Let me know, will you" 

Yes, sir. I saw him Saturday afternoon, 
and be looked very, very well • 

.ill right . 

(Mr. Sullivan and Mr. Blough left the 
conference . ) 

Dan, what are we doing about installment 
buying? Walter Stewart told me that i ln 
Riefier made a study on it and you said be 
wasn't getting anywhere with i t, and I 
suggested t hat if he cared to send me a 
copy, I would like to interest ~elf in 
it; but I never got one . 

I told him about that. The study consists 
of four or five books. Perhaps that is one 
reason he didn ' t send it . 

The point t hat Bell and I brought up the 
other day with Jesse Jones, for example , 
that on FHA instead of ninety percent 
mortgages they ought to have an eigh~y 
percent mortgage, and Yr. Jones rece1ved 
the suggestion very well. 

161 
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Bell: 

'lihi te : 

H.II . Jr: 

Stewart: 

H.M.Jr : 

Bell : 

Haas : 

Bell : 

H.M.Jr: 

Bell: 

H.!.t.Jr: 

• • 

- 7 -

I just wondered, doea anybodJ know wbat 
group in Washington, Dan, is doing anything 
about installment buying? 

Well, Federal Reserve has done quite a bit 
of studying on it. 

And I think the Consumers Representative 
Group has done something. I can find out 
this morning easily enough. 

162 

Dan, would you mind taldng that on, and find 
out - poasibl770U lllight call a little meeting 
of the people and see what baa been done. 

I think Leon Henderson has brought Ralph Nu~ent 
of Russell Sage to worlc with him, and I behne 
the7 are working with the people at the Reserve 
Board on that. 

Well, whoever is doing it is so quiet about 
it that - in these exciting days unless we 
shout about something, we don't get heard. 

There was a representative of the General 
Motors Finance Company in town a few weeks 
ago, and he had several conferences , I thlnlc, 
with Ro7 Blough. I don't know whether he saw 
you or not, did he, George? 

No . 

And he went over and had a conference IIi th 
Henderson. 

Wlll you, Dan" 

I will find out who is studying i t. 

All right. Well, that is all I have got. 

Norman? 

• 
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'l'hompson: 

Uf.Jr: 

Bell: 

H.V.Jr: 

Bell: 

H. t! .Jr: 

Rell : 

H.M.Jr: 

Bell: 

H.II . Jr: 

Bell: 

H.li ,Jr: 
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I han nothing. 

Dan'? 

Mr. Gi~ni baa been in town for the past 
week, and he wants to know what procedure 
he could follow to get back in the good 
" • .!~~:.. ··! 4~~ '!';~: :..: .. :-j and -

Which one'? 

163 

••••• the President. Uario. He asked Cy 
Upham i f he would undertake to make an 
aopointment to see you, and Cy said no, 
that he didn ' t make appointments wi th the 
Secretary, he would have to go to Lieutenant 
Stephens . They have accepted --

You know, this is the first time he has 
ever asked to aee me . 

Yea, that is right. 

I will see him. I will be glad to see him. 

I thi.nk he would like to come in. I don't 
know taat I would do it just yet. They have 
now accepted, at least informally, all of 
the points in our memorandua; and the Co.mittee 
out there has~at least two of the members of 
the Committee recommended that we accept 
four aillion dollars as the write-off. 

If he came in I wouldn't talk business at 
all. I have been waiting for him to ask to 
see me. 

Well, he baa asked Cy -­

When did he ask'? 

Bell: Well, be has gone back now. He was in on 
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H.!oi. Jr: 

roley: 

?oley: 

Schwarz: 

H.'I..Jr: 

Schwarz: 
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Friday the thi rteenth. But he will be in 
town again. He comes here quite often. 

164 

Why not tel l Cy to write him a little nota~­
! will wri t e him a little note. 

I think I would just let it drag for awhile 
and let him come to town again. 

All right. 

They hired Ted Granick, who used to be a 
lawyer over at FHA and rune that radio program 
that the Government people rart icipate ln 
once a week. Granlck came n on Sunday and 
said that he had been retained and was working 
for Gisrini and he was trying to build up 
good-will now between the Comptroller's Office 
and GUmnini and you and GUnnini and would it 
be possible to effect kind of a love feast 
between you and Mario . 

I told him I didn't know. I didn't like it 
because Granick is close to Wagner and it 
seems to me that they hi red tha t fellow to 
keep our bill from coming up in the Senate 
Banking Committee . 

You are too suspicious. 

Well --

Are they selling savings bonds for us out there? 
I had a letter from the West Coast which said 
that very few banks out there had many posters, 
in San Francisco especially. 

Supposing you check up on the four hundred 
oda Bank of Ame r ica banks, Harold. 

They said you could walk all over San Francisco 
and only in union headquarters and some places 
like that would you find pos ters. 
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H. \1. J r: 

Foley: 

!I.!I.Jr: 

Bell: 

H.V.Jr: 

Foley: 

Bell: 
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They hired first th.ia former general counsel 
of FDIC, who is very close to Stegall and 
made him an executi ve vice-president. Now 
they take on this Granick, who operates almost 
out of Wagner's office. He is always around 
Wagner's office. 

They have got a fellow by the name of Kelley, 
who used to be an assistant to Merriam when 
Merriam was the governor out there , who is now 
head of the business departMent. He Fractically 
opened up offices here. He has come 1n and 
made hiliiSelf known and wants to know what they 
can do to get back into the good graces of 
the Treasu.ry. 

They have got all this money, and they want 
to finance defense and they want to sell 
savings bonds . They want to do their part 
to overcome this cloud that they are living 
under. 

All I want to do is , I want to deliver that 
speech on bank holding coMpanies, and then 
I am willing to have a love feast . 

I think we ought to wait until we deliver 
that speech. I don't wan t any love feasts 
before then. As long as that bill is over 
them, they have got them good without a love 
feast. 

Well, I still say -­

I think I would wait 

I still say if Mario G~ni wants to.se~ 
me, I am ready to see him, because thts 1s 
the first time he has ever asked to. see me , 
and r am perfectly willing to see h.tm. 

He didn 't ask directly. Why didn't he ask 
the right way? 

Well, he asked through his contact with ~he 
Treasury, which is the Comptroller's Offtce. 
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I think that ~s pretty near the right way. 
I think that 1s about as near right as he 
could do it. 

Well, I guess you are right . 

What do you think he should do, call up 
Chief Wilson? (Laughter) 

All right, what else? 

President Day was in yesterday from the San 
Francisco Bank, Federal Reserve Bank, and he 
was commenting on this situation out there. 
He sai d that the old man has really become 
an old man in the last six months. 

~~at is the name of the president of Cornell 
University? 

Day. 

Here are t wo memoranda for your record on 
the New York and Boston situation. That is 
all I have . 

Do you want this memo, Dan, on Keynes? 

I would like to read it first. 

All right. 

Harold? 

Nothing . 

I think if we are having i'.onroe do1m Friday, 
we might also have lliss Connie Ernst come down 
with him, too. Let him bring her doYm. 

I sent word to Mr . 1Jonroe to be here on Friday. 
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llr. CeJleben ia not here to~, ao I will not 
do UJTthing except to han Jionroe down here 
Friday. 

Tell him to bring Kl. as Con.etanoe Ern at with 
him. • 

I will. 

Oh, by the way, Senator Barkley suggested that 
Senator B;yrnes be his substitute on this thing. 
Senator B,rrnes has been contacted and has 
accepted. 

Oh, wonderful. That is going to be a good -
what time is that program? 

It seems to me it is eigllt forty-five. 

Grand. 

Anything else , Harold? 

nothing else. 

Did you hear Colonel Knox las t night in 
Canada? 

No, did you? 

Yes. He made quite a speech. 

I listened to Fiorello LaGuardia. He was 
terrible . 

Knox was in IJontreal. 

Dr. White? 

I have a table of the U. S. assets in conti­
nental European countries. It raises a question 

- . 
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of OUl' lDtor-.tion. The aost illportant lteu 
are '-erioan direct invest.ents ln foreign 
countries. The onlJ intoraatlon we have, 
which &D,Tboq has here, h baaed on 1936 
data. That is over five r ears ago, and 
that 1e quite inadequate. I wae wondering 
whether the Treaaul"1 wouldn't wish to con­
aider preparing an Executive order making it 
possible for us to obtain accurate information 
as to the American holdings in these countries 
in which we--

Will rou put it up to the three o'clock coa­
mittee, please? 

I will do that. I will lean this here in 
case rou are aaked anr questions about those 
aaaets. 

What else? 

I have nothing else . 

Chick? 

I have a lot of freezing stories . 

You know when a.n;rbod7 makes his debut, ther 
alwars give hlm--

nowers? 

.. . .. lilies. 

Lilies? (Laughter) 

Mr. Fole7 entered into the moving picture 
business resterd&f. . 

How was his screen test? 

You will find out. 
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Somet!Ma thq take tho .. without an,y tUa 
7ou know. • 

What el11? 

I han nothing thh morning. 

ire JOU going to get something fr0111 lira. 
llorgenthau this morning? 

Yes . 

She said for me not to gin 70u a:q 110re 
assignments toda7, please. 

How was Atlantic Ci tT? 
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Veey fine. I think I had better go a11a7 ag&in. 
It makes things happen around here, Executin 
orders and what not. 

I would like to find out first hand about 
Amherst later, if I may. 

H.!.:.Jr : Sure. 

Stewart: 

li. IJ.Jr : 

Walter? What I would like ;you to do today, it 
7ou would, I don't know what happened 7esterda;y, 
but 70u can get in touch wi th llr. Bell. We 
are right in the midst of this thing with the 
English on this Ke,nes aao. I wish ;you could 
rerlew that thing and bring ;yourself up to 
date and then I would like to till to ;you 
sometime this afternoon, it I could. I mean, 
I would like to - It is t he principal thing, 
if ;you could do that. About four o'clock? 

All right. 

EUt it is quite a tricky pieoe of business. 
Bell knows about it, and White and Cochran 
and Foley. It any and all of ;you would make 
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anihble what you have so that Stewart could 
bring hlmsell up to date on it. 

We have some more documents on that since 
yester~. I think if you want to see those--

No, I will wait until Bell makes a report. 
You had a meeting yesterday didn't you. 

Yes, and we will give you a memorandum of 
that meeting with those documents attached. 

Did you make any headW&T? 

Oh, not a lot. We made head~ sufficient 
to get Cox and some of their people together 
actUall1 going over the contracts , and we may 
get something out of it. 

I have this letter to the Attorney General 
that you asked about yesterday. 

Oh, yes . 

I ·relfl'ote it to include a paragraph that Harey 
suggested. 

Admiral King told me a good story about -
you know, we had all these little tickers 
marked •urgent, • red tickers. He said he 
was waiting in Admiral Stark' a office and 
the messenger came in with a messa~;e for him 
and laid it on his desk so he aaw 1t there. 
Instead of the word "Urgent, " he had a ticker 
marked "Frantic. • (Laughter) 

You didn't want these photostat copies back on 
the Cox cablegram? 

No, no. That is for you people. I s~nt Harry 
a note on th.at . I want to know what 1s the 
matter with Rogers. You will get it, Harry. 
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Herbert and B~rle and Biddle and I last night 
took some aot1on to keep the German Nazi 
agents from l eaving the oountey. We sent 
out two telegrams. The first telegram we 
sent by the Department of Justice to all 
Immigration Directors. 

Shall I read it? 

"The Execut ive Order of the President of June 
14, 1941 re£Ulating t ransactions in foreign 
exchange an~ foreign owned property and pro­
viding for t he reportin~ of all foreign owned 
property and the regulations of the Secretary 
of the Treasury issued thereunder with the 
approval of the Pr esident on the same date 
prohibit any German national fro~ exporting 
or IYithdrawing from the United States any 
gold or silver coin or bullion or any cur­
rency and require German nationals to file 
report s with respect to any and all property 
situated in the United States in 1vhich such 
German nationals have any interest whatso­
ever. 

"You are accordinc;ly instructed to take all 
necessar7 steps immediat el1 to prevent any 
German nationil from departing f ron the United 
States in any ma.nner whatsoever until ]OU have 
received further instructions to insure com­
pliance with the Executive Order and regula­
tions . Detain only if necessar7 to prevent 
departure. 

"Cover all possible means of departure in­
cludine vessels, trains, buses, airplane~ and 
international border roads. Cooperate Wlth 
and make report to customs officials who have 
received similar instructions from the Secre­
t ary of the Treasury. Submit telegraphic 
report to Deputy Comaissioner Savor!t~i of 
each alien prevented froa leaving g1v1ng 
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immigration status, place of intended de­
parture and destination, whether alien de­
tained and address in the United States, 
allen registration number, wh.at pasaport and 
visa possessed by allen. Noti.ty all u.J.­
gration officials and Border Patrol stations 
so that these i.natructions may be immediately 
complied with throughout your district . 

"In the case of German diplomatic or consular 
officials, wire immediately for further in­
structions.• 

That was signed by Schofield. We sent a tele­
gram to all Collectors of Customs to implament 
those instructions. Our telegram is sub­
stantially the same. It is not quite as de­
tal. led as that o 

I am not sure just what authority we have, wt 
I think we can take a chance that we have 
general authority. 

We could have done it either under our power 
to det ain anybody from leaving the United 
States until we are satisfied that all income 
taxes have been paid--

Well, you ought to explain to the President 
that you asked for this. 

Biddle preferred to do it this WSJo The 
President called Biddle and asked Biddle to 
do it. 

I think this is better because this is a 0 

power of the Secretary of the Treasury wh~ch 
thq have general authority, I think, to 
enforce orders of the Secretary of the 
Treasury. 

Regraded Uclassified



a.u.Jr: 

Foley : 

li.U.Jr: 

Foley: 

H.1!. Jr: 

Poley: 

H.l!.Jr: 

- 18 -

Of course the Germane will think how smart 
we are. We freese llondq morning and then 
at eleven o 'clock, after we have f~ozen, then 
we tell the German consulates to get out. 
It is all carefully planned, step by step. 
Instead of eqing to German consuls, "Get 
out," and then freezing about a month l ater 
and let them have access to their mon.ey. 
Now we freeze Mond&f morning and then at 
eleven o'clock we tell them to ge t out, 
and Tuesday morning we say, "You can't get 
out until we are ready." (Laughter ) 

"Tr:Y and get out. You have got no money, 
and you can' t get across the border. • 

It is all right. 

1.73 

There is a bill that was reported out by 
the Senate Judiciary Committee which I 
understand has already paesed the House which 
will give complete cont rol over American 
citizens and aliens who wish to leave the 
the United States to the State Department , 
and this is designed to hold these people here 
until that bill is passed. 

Well, I am sure what is in the President's 
mind is, he wants to get these people ~ck 
in continental Europe and not get them lll 
Central and South America. I think it is 
very smart. 

Is there anything else? We have got a whole 
crowd outside, you know. 

There is a report on the accounts of the 
German and Italian consulates in the Riggs 
Bank. 

Anything else? 
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We hne an action in Chicago brought b;r a 
man b;r the name of llacDonald who h presi­
dent of the Zenith Radio Compa111 to enjoin 
the oapt•in of the port from enforcing 
certain anchorage regulations baaed upon 
the length of his ;racht. 
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His yacht is over a hundred feet, and he 
wants to anchor in close to shore , and the 
captain of the port has ordered him to anchor 
out farther so that the smaller boats can 
anchor in, and there is a question of de­
fense involved because these are general 
regulations and the validity of them has 
been attacked. 

We can't afford to lose the suit, and our 
people have been out there and have talked 
with the judge, and the judge is supposed 
to favor MacDonald. 

An implementation of our anchorage regulations 
will make this suit moot , and we think, 
Herbert and I, that these anchorage regula­
tions, which are of general character and 
which are not aimed directly at MacDonald, 
should be issued. 

It gives the captain of the port specificallT 
the power to- -

Who is the president of this thing? 

UacDonald. 

Is it public that he is doing this? 

Oh, ;res. 

Chick, tell--
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It is quite political. Both he and the 
judge are quite political. 

\Yhat ie the name of the ll&nager here of the 
Chicago Dail7 News? 

Paul Leach. 

Tell him about it. 

Ur. J.!acDonald one time tried to get au 
Coast Guard officers fired because the;y 
wouldn't let him board a cutter while in­
toxicated. 

Will you tell Paul Leach about this with my 
compliments? · 

With my delight. 

This is a drunken party boat he keeps out 
there. 

And will you also please find out whether 
the Zenith has any Govel'tlmont orders? 

Right. 

And lot me know. 

Right. 

Huntington said something about this fellow 
having sent radios around. 

1?5 

He sent two radios, one for the non-commissioned 
officer at headquarters and one fer the officer­
in-charge, the coDilii.Dder. The coliiiWlder was 
out at the time; and when be caae back, he 
sent the radioaright back. 

Tell that to Paul Leach, and f'ind out if he 
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baa aJ11 <loYel'llllm t ordel'l will 70u? 

Yes. 

.leything elae? 

Herbert? 

No, I haven't aeything. 

176 

Would you people please , those that are com­
ing tonight - I mean, for your own llllUSement 
and education, it you are coming tonight, 
would you leave you.r names with Stephens, 
because I don't want anybody to come in that 
he doesn't know about. If anybody is c<llling 
to the movie at nine tonight, would you leave 
your name with Stephens? 

You have arranged for it, have you? 

Yes . 

Fine. 

I mean, it is only if you care to come. I mean 
it isn't by aey means - you know. Stewart, 
we are showing a picture tonight which we are 
trying to decide whether we do or don't want 
i t to come in. You (Gaston) might have a 
little mimeographed stub, I vote yea or no, 
and I am going to hand thea around afterward 
to vote wliether they should or shouldn't be 
admitted. 

Will you have it done , Herbert? 

Gaston: Yea • 
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June 17, 19111 
11:41 ..... 

Thla ia Francie, Henry, 

'!'hie ie Henry, Francia. 

Good morning, Henry, 

How are you? 

Fine. I want to tell - I 
want to eay a word about the 
relea se - you eee, in order 
t o hold these tellowa we've 
aent out and there will be sent 
out probably eeveral hundred 
order• all over t he country ••• 

YeAh. 

The thing is out. Now, the 
plaoe will be swarming with 
queeti ons and anewere. My 

1.79 

feeling is very strongly thie. 
Berle wanted to walt till ques tion• 
had come in, I think that looks like 
a eomewhst defensive policy • 

I ~nk it'e very muon etronger 
to give reasons tor doing - thie 
ie a very drastic thing and l 
t hi nk we need eay nothing about 
the act, but I think it would be 
very muoh - Congress will be calling 
up and Nice will want to know why 
we did it when the act wae in the 
hopper and all that. I ' m going to 
oall Ni ce personallY and explai n it 
t o hill, But I think it' • very much 
etronger now. Ye needn't release 
that until a certal n hour. I had 
tirat thought 12 o' cl ock today. 
The r elease is ve!"'J brief and it 'a 
been approved. We ere do ing it 
aolel y under the regietration ot 
property. 
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Vell , t roa Wll1ob Depertaent h 
1 t to be releaeedt 

Joint. 

Jo i nt Wllot 

Treasury and J ueti oe. 

Ob , I see. 

And Ed hae - we got a- it's 
about a hal t a page, Ed baa 
approved i t , I 've- would you 
l i ke to see lt t oot 

No , not •. •• • . 

It' s all r l cht, Kenry , and I 
would suggest r eleaeing it at 
12. Tbeae t ellowe will be runn ing 
up and then what ere we to say to 
t hem - when the t ire t r eporter 
comes in, vhat a r e we ID eayt 

Well, wha t I told Ed thi a mo rning 
waa t o sit t l ght unti l there wae 
a leak and then let it go. 

lo'ell •.• • . 
That 'a what you are doing, isn't itt 

Yes. You a pprove ot thatt 

Yea. 
\fel l , now don 1 t you think - a hall 
I just keep J i m Allan in touch with 
your mant 

My • • • •• 
My hunch would be then - let' e eay 
t o releaae it t omor row mor ni ng a t 
10 unless t here ia a leak betor e 
then. 
lo'e~l , whY don ' t you wan t to do it 
todayt 
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Well, I'd a little rather 
release it to~ • 

Vall , vhf not release lt tonight 
tor tomorrow morning/~ papere 

Check, I agree. 

Wha.t. 

I agree. 

I'll tell ~ ~get in touch 
vi th Foley •• .. 

No, wi th Foley and Jim Allan. 

Well, I'll Just tell Foley it 1 e 
okay. Then Foley can take oare 
ot it. 

Thank you very much. 

. And remember, my latch etr1ng 1e 
out . 

Oh, you are very ni ce, Henry. 

Are you oom1ng to eee tha t 
picture' 

I'm not eure. My v1f e ie in 
New York end I'm trying to get 
in touch v1th her. Ie 1t e good 
picture, ie 1 tt 

Well , we don't know - 1t'P- I'm 
snoving it secretly. 

Good. It's 9 o 1 ol ook tonight . 

Yeah, right in the Treasury. 

Can I bring my boy downt 

Oh, l ove it. 
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Fine, Well , I think ve 1ll come. 

Love 1 t. 

Fine. 

Yeah. 

All right . 
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Hello. 

Hello, Henry 

June 17, 1941 
2:39 p.m. 

That ' s my name, Frank. 

How are yout 

I ' m t 1ne. 

I was go1ng to aay I read 
your speech and by the vay 
it vae very good. 

You liked i t? 

I enjoyed i t very much. 

That's ni ce ot you, 

I read it through and I do 
that w1th many documents that 
a re sent from apeeoh makere. 

(Laughs) 

I)) yout 

No. 

But I honestly d1d read it. 

Well, I waa amated that the 
Preeident read i t . He eaid he 
liked i t very much. 

Henry, I Just got a wire from 
Br ooklyn. I thought I might read 
it to you, you might be interes ted 
in 1 t. 

Plel\se. 
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•& ,el.,.._t ....... •• Jan 
reoe1Ye4 t,.. tbe roat.aaler '' 
lll'ooklp at.lllq *' •U~a 
ot i'oaiel. la•lnca IWICll I.OCiaJ 
IZOie414 DO~ Glil1 e1~wa11 
bJ appronaatelJ 15 tbouund at 
8tat1one ! and Gra•aend - ble ottloe. 
Theee etatlone eell 1 lara• I talian 
population. Poet8aeter expreeeed 
the op1n1on the abnormal v1th4rawale 
are oauald bJ the depoe.1 tor ' e t eare 
that thelr riiDdl a1ght be tro:en. 
On ooamun1oat1ng vlth the Poetcaater 
1n Hew York he adv1eed that there bad 
been no abnorul W1 thdravala or Poe tel 
llev1nge runde at an,7 or ble etatlone. • 

Collld 7011 get tba t over to aet 

Yeah. 

IU.gbt n&Tt 

I Wlll. 

And I'll put 1t 1n the r1ght hlnde. 

Yeah. 

Vlll 7011 a end 1 t and tell thea to 
put 1 t 1n the ban de ot Lieutenant 
Stepbene wbo'a ln the outa1de or 
17 rooa. 

Lieutenant Stepbane. 

Yeah. 

All rlght , Henr,. 

I'd 11ke to have that. 

Yeah. All r1ght. 

Thank J'OIIo 
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June 17, 1941 
:?:46 p.a. 

••• • . .••.• the Internal Revenue 
building, Mr. Morgenthau, ie 
wai ting to eee Mr. Sohoenman. 

Yeah. Well, Mra. Klott told me 
ot your conversa tion. 

Yea. 

And 
wh7 
but 
you 

not only ia there no reason 
you shouldn't go after Mr. Foy 
every reaaon in the world why 
should. 

baetly. 

And - after all the repair work 
they did on my truolt, I pai d cash 
tor •.•• 

Yes, I understand that perfectly, 
Mr. Morgenthau. 

Are you t~ving trouble with itf 

Well , he waa behind - we had him 
in on a hearing you eee, and when 
he came up to the point we arrived 
at a part pay01ent plan with the 
eupervieor and the point wae that 
when it came to the queation or 
whether be wae going to pay hil 
current taXee, he didn't think he 
would be able to pay but 10 out or 
75 thousand, you eeef 

Well, ien't he etill President or 
Chryelerf 
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Yee, be'a ?retty active with Chrysler 
now, but the unfortunate part ie, hs 
eeeme to be tied up with a lot or 
other obligations, you aee , and I 
thought he talked rather in big terme, 
you 1ee, and everybodY he knew and 
all that bueine••· 
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Well , t he 0Dl7 way to t rea t a 
aan l1ka t hat 1e to be a little 
ext ra bard boiled. 
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We111 I underetand that perfect l y , 
that • your atti tude on it certai nly . 

Well , and I ' d go right after him. 

Well , thanke very much, Mr. Secretary. 

Well , I ' m glad you brought it to 
my attention. 

Yea, I thought perhBpt it eight 
be well to- I don 't like that 
eor t or buaineaa and l know you 
don 1 t . 

No. Treat him a little extra 
rough. 

I will. 

All right. 

Very well , air. 

Thank you. 

R1ght- o. 
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lune 17, 1~. 

liBILOR1NIIDI FOR THE SKCRE'l'.lRY'S FILKS: 

i meeting r elative to the administration ot Executive 
Order 8389, as amended, was held in Kr. Fol'7' • ottice at 
3 p.m., June 16, 1941, attended trom ti.me to ti.me by the 
following: 

:t.lessrs. Folf1, Guton, White, Cochran, Pehle, Coe, 
Klau.a, and Bernstein tor the TreaaiU')' , lleeare, Acheson 
Bias, Luthringer and Fisher tor State, lleesrs. Shea, ' 
llcNamara and Creeger tor Justice. 

){r , ioheeon told ot the visits that he bad had from 
the various representatives ot the neutral European 
countries . 

(1) .Ambasaador Oulllanaq said that the Order was 
discriminatory because it was not world-wide. icheeon 
said that the Order made a reasonable olaseitication in 
taking in all ot the continent ot Europe. icheeon said 
that OumanekY'e atti tude was quite unsatisfactory and 
that he doubts whether Ruaaia will give this country any 
of the requested auurances , in which cau we will onl1 
grant epeoitio licenses to Russia. 

(2) The Swias llinister suggested getting a general 
license tor the Swiss Central Bank until the Swiu Govern­
~ent could work out foreign exchange control ever their 
transactions. Sillilarly he hoped that general licensee 
could be obta.ined tor a111 Swiea Governaent aocounta and 
for the aooounh ot the Cargo Colllllliaaion, which waa a 
governmental commission. 

(S) The Swedish r epresentative wanted a general 
license for the Rikaba.nk a ccount and also for the Joint 
Trustee account of llinlster Bostrom end Commercial Coun­
sellor Eriksson at the Federal Reserve Ba.nk and tor t~e 
account of the Swedish Cargo Collllliasion over which Er1k­
sson has drawiD.g powers. This latter Commiseion ~· 
pur chana tor Sweden in the Un1 ted States • The Swecllah 
lliniater felt that the desired a.saura.ncea m&7 coae in 

v 
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b7 !hursdq. Otherwiae he hoped that if he aaid the auur­
ances would arrive, we would be willing to iasue general 
licensea for the joint account and the Swedish Cargo Com­mission account. 

{4) Finland, it l.a believed, will come through quickl
1 with the required assurances . 

(5) Portugal will probably give the requested assurances. 

(6) It was h&rd to &&1 what Spain would do. The Spanish 
representat i ve threatened reprisals against u.s. diplomatic 
ana consular officials in Spain. Mr. Acheson also referred 
to the fact that our Amhusador Weddell had been unable to 
see Franco for about eight weeks eTen though he had r equested 
an interview practicell,. evecy aa,.. 

l.lr. Acheson had indicated that Portugal waa troubled by 
having to certif7 that Gel'IIIAIIY and Italy had no interest in 
any of ita traneactiona but wea quite willing to certify that 
none of the blo eked countries had en,. interest in aey transaction 
that it was underta.klng under the general license. Apart fr0111 
this reaction, Mr. Acheson said none of the diplomatic rep­
resentatives said en,.thing to indicate that the Executive 
Order made difficult the position of such neut ral countries 
vis-a-vis Germaey or Italy. · 

!lr. Acheson also ment ioned discussions that he had had 
with these diplomatic representatives rel ative to their ex­
penditures i n t his countcy and their need !or obtai~ li- . 
eenses. He wu rather general in his talk with thea and sud 
that specific information on the pr oblema could be taken up 
with Pehle of the TreaaUI7 Department. The Russian .lmbaaaa­
dor had indicated that he wouldn't tab up the matter with 
the Treasury Department. ){r. Acheson asked Pehle to l~pare 
a llle:morandUIII which could be furnished to the Russian aas!--
dor of t he procedure for the Ambusador to follow in obta.illl.llg 
licenses for diplomatic and consular expenses. 

l.lr , Fole7 discussed at length the problema of the co­
operative efforts of the three Departmants in working out 
and adllllnistering the freezing control, and also mentioned 
the press con.ference that he had had earlier in the da7 on 
the Order. 
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There was a general diaouaaion on the hllp'a of in­
struotione that had been unt to fedual Re11ne B&llb late 
Sunday night and the procedure thet na beiq followed in 
sending 111aea to the Fedll'al Reune Blllka of puaona who 
it was believed, ehould be blooked undn the Order. The ' 
Treas1117 described the additional etepe thet it wu upected 
will be taken in obtaining further IWUI to be added t o thb 
list. We agr"d to !urnhh llr. Shea with a liet of the IWUa 
of t he peraona that we han aent out and will hereatter aend 
out for blooldllg. 

Bernetein raised the question of cat action ahould be 
taken with regard to ahipaenta in traneit through the U. S. 
and between blocked countries and Latin .laerioa. Dean 
Acheson descr ibed the procedure beillg followed by Export 
Control on thia utter ailloe the:r han adopted the rule 
that export control applied to in traneit ahipu11ta. He 
uked that fo r the ti.Ju beillg the freeaing control ahould 
not do &ll1thing in this field. J.t Bernetein 's suggestion, 
State ia to furnish to the Treuur;r a 1U110rand111 ahowing 
the general and apecial licenees issued b;r Export Control 
covering in tranelt trade and other general trade probl ... , 
and also i ndicating the buis for the action which 1a being 
ta.ken. With thia memorand1.1111 in hand, the Treu1117 wi ll be 
in a poaition to take appropriate parallel action. 

There 'ftl also an extensin dhcuuion at the meeting 
aa to the lU.DDer in which Shea's office will deal with the 
other branohu of Justice on the probleu related to freuing 
control. The pouibllity wu ooneidered of worldng up a 
maorand111 thawing how the field of innatiptin work would 
be divided up between the !reuur;r and the Departunt of 
lustice and how cooperation betw .. n the two Deparbunta on 
freuing cont rol probleu would be worked out. 

1.,4 -11, . 
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·A meeting relatiTe to the eawlnhtration of Exeoutin· Order . 
8389; as amended, wu held in llr. Fole7'1 office at s p.a. lime 17 
1941, attended fr<111 time to time by the fol101ring: ' ' . . . . . . 

Messrs. Foley, Gaston, Bernstein, Pehle, !laue Coe and 
Aikin for the Treasury, Jleurs. Acheson and Luthringer ~~ State 
J,!essrs . Shea, Kreiger, ana T- for Juatioe. ' 

There ·was considerable diaouesion to explore how the aotiTitie• 
of the F. B. I . oould continue ·to be coordinated moat effectivel1 with 
the Treasury Depe.rt:ment. l!r. Foley streaaed the importance of co­
operation between the two depe.rt:menta, recognizing !hat in liiiiD¥ 
border-line cues the work of both 1111¥ well overlap, but that this 
prcbletl can be satiafactor!l1 ironed out provided a general under­
standing is reached beforehand. It was agreed that investigations 
of subversive activities and sabotage were functions of the F.B. I . 
Jlr , Gas ton explained that the Treasury Department, when v.akin~ in­
Testigations which might involve persona in which F.B. I . waa l.nter­
ested would consult with F.B. I . and obtain any informetion available. 
He stated that if there was no F.B. I . informetion available and no 
objection to our investigation t he Treasury then would proceed 
through other channels. l!r. Shea asked just what these were, and 
ur. Foley replied : 

1. Foreign Funds Investigatory 
Unit under llr. Erwin G. llq 

2. CustOIIIS . 

S. Secret Service 

4. Ca.ptroller•s Office 

Ul, Shea and }(r. T- brief}T described what the F. B. I •. •as pre .. nt}T 
doing , There was a staff of fr0111 150 to 200, t he JD&jcl'l.ty of whoa 
were in New York City Philadelphia, and other metropolitan areas. 
This group has been ~toring bank accounts of 1 roulthlY, 150 persona 
and corporations suspected of subversive aotlviti .. , - aab~tage , etc. 
J.fr, Pehle reiD&l'ked that IIUOh r::vioua dq-to-dq monltorl.Dg would 
no longer be neoeesary fol101r the latest freulng Order, ana 
both Yessrs. IO.aus and Bernstein e,greed that thia was the cue and 
that the Treasury would onlT be intereated in having unblocked ac­
counts monitored. 
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In general it ... aeoided that the Tre&aUl'J Department wanted: 

1. fhe F. B.I. t o continue monitoring unblookecl 
aooounh for the tima being 

2. To be able to consult with the F.B. I . tor 
information other than that aT&ilable through 
regular Treasury investigatory channels 

3. To be able to oall on the F.B.I. for aaaist­
anoe in conducting inTeatigationa in those 
areas in which the F.B. I . ia already in opera­
tion and where such assistance ia desired by 
the Treasury, 

l!r. Foley aaked llr. naua to prepare a brief meliiDrandum outlining 
the problem under diaouasion. 

Mr. Peble outlined discussions he had had with representatives 
of the Swedish and Swiss G<lvermnents , It was easier for the Swedes 
to give assurances of the basis on which their operations might be 
conducted under a general license because of effective exchange 
control in that country. All private and commercial banks are re­
quired to clear their foreign exchange transactions through the 
Swedi sh Exchange Control and hence broad assurances can legiti­
mately be given. The only problem arising would be in those cases 
where an i.ndi vidual • s account was maintained directly on the books 
of a foreir. bank with whom the individual had a test cypher key 
arrangemen • However, the Swedes believed t hat t his would present 
no real difficulties. )(r, Pehle explained that the Swiss problem 
was different in that there was no centralized fore~gn exchange 
control but only a gentleman's agreement between tlte commercial 
banks and the Bank National• Suisse. Nevertheless, it was be­
lieved that a satisfactory arrangement could be worked out to con­
fine a general license to those tranaaotions over which Swiss 
control would be effective. A general license might be grant~d 
to the Banque Nationals Suisse with a conduit clause. The Swiaa 
representatives informed Mr. Pehle that it was their wish that any 
such arran~8Jilent would not be prejudicial to their interests in 
obtaining 1n the future a broader general license . Both lo!eSB~s . 
Bernstein and Acheson indicated their agreement to the tentat1ve 
arrangements outlined by )(r , Pehle. }.!r , Peble then mentioned two 
points which the Swedes had raised: 

1. Technical interpretation of the ~~uran~desdto ble 
given with respect to Finns who uou reel e a ong 
tima in Sweden. 
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2. Cargoes on Swedish naaela about to depart. 

J,lr , Pehle then read a cable which the Dutch Legation had 
received from Batavia explaining the 14 lllillion dollers paid 
to Japan in the period ~rom June 8 to June 12. Briefq, the 
Duto)l state that. followlllg ~he collapse of Holland, substantial 
purchases , prinolpall.Jr text1les , had been made in Japan re­
sul ting in large accumulatione of dollar deposita belonging to 
Japanese in the Dutoh East Indies, Coincidental with the un­
favorable Dutch repl.Jr to the Japanese eoonolllio proposals the 
Japanese had withdrawn these substantial amounts. ' 

J.!r . Pehle then read a telegram from the American Conaul at 
Tsingtao explaining how Gel'lllllllY was converting exports into 
United States dollars . Yr. Bernstein asked wfiet her it would be 
unfair to require branches or subsidiaries of Amer ican banks in 
Cirina to segregate f unds in their omnibus accounts. His i dea 
r.as alollb the same lines which t he B.I.S. has been following 
with respect t o their "Special Account c• . It was a~reed that 
tiris would place American banks in the Orient at a d1Sadvantage. 

Mr. Pehle then mentioned a telephone call from Mr. Slade 
of the Federal Reserve Bank of San Francisco advising that one 
of the banks (Wells Fargo) in his district had beeu requested to 
open a letter of credit for $800,000 relating t o a shipment of 
quicksilver f rom :Mexico to Japan. Mr. Gast on brought up the 
question of preclusive bu,ying of strategic materials and 1~ . 
Acheson stated that the State Department was trying to work some­
thing out along these lines but meanwhile wondered whether or not 
some sort of moral embargo might be instituted. Mr. Pehle ques­
tioned the effectiveness of any moral pressure , s t ating that the 
result might o.nly be to drive the business away from refutable 
buUinz institutions or to the financing of such operat1ons else­
~nere (as, for instance, in Mexi co). 

:~ . Bernstein t hen brought up the q~estion of a ho~ing 
illendment to the Executive Order. He sud t hat only a Sllllple 
8ilendli!ent was necessary but emphasized the importance of a . 
eorreot public understanding of such an amendme~t . The publlc 
must clearly understand that it is directed aga1nst Ge!'mana and 
Italians primarily. Mr. Foley asked J.!r . Bernstein to prepare 
an 8lllendment for further discussion. 

Mr Klaus stated that their investigations had revealed that 
Gel'l!.tns · had recently withdrawn about 8t million dollars , mostly in 
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s.:t.all bills , which were difficult to trace. The Gel'1l!lllla were 
u so liquidating investments. 

There was some discussion about retaliat ory action which 
the Italians were taking as a result of the latest fre,.zing 
Order. The State Department will cable Ambassador Phillips at 
Rome tonight to find out if there hae been a blocking of the Ban­
os d'Ainerioa e d ' Italie which is owned by the Bank of America. 

Ur . Acheson eaid he had received a complaint from the 
:;ussians that the Treasury was discriminating agains t them and 
cantioned that all of Amtorg•s payments to American concerns had 
been permit ted, but Amtorg itself was n<t; allowed to make l'lith­
drawals . Ur. Pehle explained that this situation arose as a 
consequence of the general license permitt ing payment of checks 
outstanding and in process of collection as of the effective 
date oi the Order. 

1~ . Pehle said that very gratifying resul t s had been ob­
tained f rom the telegrams despatched to the various Federal 
~eserve Banks drawing attention to accounts which this Depa.rt­
cent was anxious to see blocked. )!r . Pehle also mentioned that 
the 1:edernl Reserve Banks had been given the names of Panama 
holding companies which were cloaks for blocked nationals. 

In response to Mr. Acheson's query, Ur. Coe said that he 
ioa.o been v:orking on registrat ion forms which will, of course, 
have to c;o "through the mill" in the r oreip t Funds Control, 
State Uepnrtment , S.E.C., Department of Commerce , Department of 
;ustice, and. other interested agencies . 

~. Pehle nill provide lr. Shea wi_th a lis~ of ~he ~ames 
se3t to the Federal Reserve Banks and lr. Coe 1'1111 g1ve rr . 
SLea a I'OUj,h draft of the proposed new registration form as 
SQO:l as one i s ready. 

Regraded Uclassified



195 ./ 

June 17, 1941. 

J.!E!(OIUNWK FOR THE SECRE'l'.lRY'S FILES: 

Kr. Berle called Kr. Bernstein to ascertain whether 
the Internal Rnenue lawa could be uaed to prevent German 
aliena fi'Om lea'rlng the countcy for a few da;ya pend.i the 
paaaage of legislation now before Congress which woul~ 
enable the ~ernment DIOre adequatel;y to deal with such 
aliena. !l!'. Bernstein advised Kr. Folq and Yr. Wenchel 
of the inquil'f . Kr. Wenchel called Kr. Berle and discuaaed 
with hira fhe provision of the lu which prohibita an allen 
from departing who ha.s not shown evidence of haTing paid 
all his tuea. Ur. Berle inclicated that the matter wu 
going to be considered further with .loting J.ttorn11 General 
Bi ddle. Kr. Fole;y discussed the matter with the Secret'1'7, 
and the Secret'1'7 indicated his general approval to taking 
action along such a line. Thereafter Kr. Wenchel went to 
the office of :Mr. Biddle and participated in the discuaaiona 
of thia problem with Mr. Biddle, .A.asiatant Solicitor General 
Fahy, and Major Schofield. It seamed to ba the general 
view that from a public point of view it might be unaatil­
factol'1 to use an old tax statute for thia purpose. Yr. Fahy 
mentioned the poasibilitT of using the freezing control 
Orders and suggeated that regulations be prepared for that 
purpou. !l!'. Wenchal then suggested t hat the inatructiom 
be iaaued first in Tiew of the f act that time was of the 
eaaence. J.t this po~t Kr. Biddle called the White Houae 
and informed Miss TullJ' that he waa working on aome pro­
cedure to halt the German aliena et the bor der but wu not 
quite satisfied aa to whether to uae the tu powers or the 
freezing control powers. llr. Biddle wu then told that 
the Preaident did not care & damn how these &liens we~e stopped 
so long u . the;y were stopped. The7 could examine theu 
teeth if the;y wished but in an;y event the instructions had 
to be iasued within an hour. 

!tlr. Biddle called :wr. Foley and diaouaaed wi th hill the 
poaaibilit;y of uaing the freezing control powers • . Yr. Fol~ 
end !tlr. Bernstein also discussed the problem, and lt wu 
felt that a fair arg111110nt could be made that auch German 
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nationals ae were leaving the oountey probablJ' were violat­
ing the Order by taking currency with thca without a llce.nee 
and that we also had the right to take step• t o eee that 
they filed proper reports. Ur. Bernstein then went to 
Mr. Biddle' e office and participated in the diecuasione 
pointing out varioua ways and means of dealing with the' 
problam. In particular, Ur. Bernstein pointed out tlat it 
German aliena were either served with grand jury subpoenas 
or were otherwise arrested, our legal position would be 
somewhat stronger. Ur. Biddle felt that this 110uld take too 
much time and 110uld be too complicated, and that since t he 
Pr esi dent had directed him to get this job done one way or 
another, he, Ur. Biddle, was prepared to s-r that it waa 
l egal for the Secretaey of the Treasuey to instruct the 
Collect ors of Cuatoma to preve.nt the departure o! any German 
nationals in view of the freezing Order pending the 110rldng 
out of arrangeatents for obtaining satisfactory evidence that 
the Executive Order is being complied with. 

Accordingly, two telegrams were drafted, one from the 
Secretary of t he Treasury to the Collectors of Customs and 
the other f rom J.f.ajor Schofield, Chief of the Division of 
Immigration and Naturalization Service to his field offices 
di recting that they take appropriate steps to carry out the 
aforamenti oned program. Copies of such telegrams are annexed. 
!Jr. Bernstei n cleared the tel egrams over the telephone with 
Ur. Foley and Ur. Gaston and they decided that it would not 
be necessary to check further with the Secretaey, in vie. 
of the conversation earlier in t he day between the Secretaey 
end !.lr. Foley. )l(r . Biddle also cleared the t elegrams over 
the phone with J.!r. Berle. Ur. Berle f elt, however, tbat it 
might be undesirable to issue any press release on the matter 
at t his time as )l(r . Biddle had suggested. The proa and cone 
of issuing the press release were considered and the matter 
was left over until the follow~ morning. The group also 
discussed the question as to whe~her the instructions should 
apply to departing diplomatic and consular officials. 
Mr. Biddle took this matter up with Mr. Berle, who agreed 
that instead o! "detaining" departing diplomatic and consular 
officiala, their -derarture should be held up until th~ Customs 
and Immigration offlcials could coliiiUDioate with Washington 
and receive inatructions on the matter. 
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Later in the enning, the Treasury telegram wu tele­
graphed to all the Customs Collectors and Commiaaioner 
w. R. Johnson telephoned to the Customs officials along the 
l.lexioan border porta and wherever a boat might be leaving 
so th&t there would be no delay in imparting the inatruotiona 
at these points . 

Early on June 17 llr. Foley discussed the action taken 
with the Secretary, who gave full approval thereto. The 
Secretary thought that it would be nreferable not to issue 
the press release at this time. l.!a)or Schofield telephoned 
Ur. Foley and read to him a draft ot the press release, 
which seemed sati sfactory subject to determination a.s to 
when, if at all, it should be released. A copy of such 
draft of press release is attached. Later in the day 
!.!r. Biddle phoned to say that he thought it was desirable 
to issue such press release, and the press relsase was issued 
on that day. 

During the afternoon of June 17 Y.ajor Schofield talked 
to Mr. Foley and to Mr. Bernstein and told them of the situation 
of neutral boats coming into American porte and German sailors 
coming off temporarily and then seeking to return to the boats. 
It was agreed t hat the instructions woUld apply so that such 
s&ilors would be unable to return to their boata until the 
facts were co111111unicated to Washington and further instructions 
issued. In other words, these sailors would be treated in 
a manner similar to the way in which departing diplomatic 
&nd oonaular officers were being treated. 

f )J • .JI. 

Attachments . 
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TRI*SIII 

!NllflDEiftUL J,_ 16, 1941 

70 ALL COLLBCrOIIS or CllSfOIIS 

THE B:IBCU'l'lV! ORIIIft or Till!: Plii!Slmlrr 01' JVD l.4 1~ IIIIJULA!OO 

TJWISACriOIIS !If PORilDII !ICHAa:JE AIID I'OIW!HI 01111D PJWPIRl't .&II) 

PROVlDING rM Till!: REI'OIItllll 01' ALL l'ORBmJI 0111D PROPIRl't Alii 

'l'I!E R&IULII!IOIIS OF Till!: SIICREr.ARI OF TI!B 'l'REASORI ISSUlll t'ltmliiJilliR 

liTI'II 'l'1IB IJ1Pf!f1VJ.L 01' TIIB PIII!SllllliT 01 TI!B SA1B DAD I'RCIIllll! Alii 

Olli\WJI 11Ji1'l!IIJ.L PROM &rl'Cm'Ia:l OR ni'JIIIIAJI'Ia:l PROM filii OID'IID 

SI'A7ES »>f COLD OR SILVEI! COlli OR BULLlDII Cit »>f CIJIUU!!IC[ Jill 

REQtiiRE GI!IUWI N.lr lDHJ.LS TO FILE I!EPOII:rS nrH RESPECT TO ARt 

AliD ALL PROP!R'l'l SlTtJA'll!ll Ill TI!B tJJrl'1'lm Sl'll'ES Ill M!ICII SOCII 

OERlllill 11/ll'lDRALS HAVE ANI Ilrl'EREST 1IIIATSOEVI!R SI'OP I OU ARE 

ACCORDINGLY INSTRUCTED TO TAlE ALL IIECESS.IRI STEPS IIII!DIATELY 

TO PRh'VlOO' »>f QE1UWI NAl'lDIIJIL PROM DBPARl'IIIC JROII Tllll UNl!J!Jl 

SI'Al'ES IN All! liAIINER lii!A1'SOIVER UNTIL IOU IIAVII RECIIVllll l'liR'l'BEII 

DIST!lUCTlDNS TO IIIS1JR! COIIPLUJICB ll1'1'll '1'111 EDCUTlV! tiiiiiii ml 

IIEGULAfiOIIS SI'OP lJ THIS ~ lDI IOU JllJl TO COOPERIII'E ID'II 

Til! OPPICLWJ OF filE JWl!'!!UTlDN AIID IIATlJIW,IZ.ITIOI S!IIVICI 

01' TilE IZPA!lrll!lft OF JUSTICE 'Ill) IIAVB COII'AJWILB XIISftiDCTIOIIS 

STOP Jlf TI!B CASE OF OIRIIAI' DJPt.OKAl'IC M CCIISULAR omcLWJ 

flliU! IillmiArii:Lt FOR i'Uid.II&R DIS'lRllCTlDRS 

{signed) Herbert K. Oaoton 
ACTOO SECRET ARX OF TilE '1'1\E.ASURI 

:l98 
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'I'Wmp••u 

JUM 16, 1'}41, 

'fo all Ds..trict DiHotan1 

The beoutin OrdC' of tha i'Me.W.nt ot J,.. 14, 1941 recul­

atl.Dg tranaaotiou 1D t cn41> ucballp and tcn41> oon114 ~ and 

Jll'O'I'jd.i.nl tar the r.portillg ot all tcnSp oon114 Jll'OPU1ir and tlw recuL­

atioaa ot tha S.cretazy of tbe Trea81D'7 1118\led tborellllder with the ap... 

prOftl. ot the Pl-es.W.nt. on the - date prohibit ~ o.r.... Datioaal. 

troa oxport1Dg or ritb:lrmril!e 1'rooo the tlllited Stat .. ~ gol.cl or s llYer 

colo or 1Nll1on or UJ7 cnrrenc;r and require Ceran nat~ to tne 

reporte with r.opect to &2f' and all pzopoztot altuated 111 tile tlllited 

Stctas 111 which euch Ceran lllltional.e ban IUf' 1nteroet wbatsoeYer. 

I ou are acoordJ.n&l,T 1utruoted to tali» all neoeeea>:7 etepe 

•.....uatel,T to prnent &'IT Ge;aan natioDal troa dapartl.Dg troa the 

United Statae 1D "'V' 11111111110r wbatsooYer untU you ban reooi'fed further 

inetruct1o» to ineure eoapl1•!1Co with tbe E:uoutin Ordar aDd regul­

ations. Deta1D olll,T 1t IIIICoeoary to pre-nmt caparture. 

Conr all ~aihle •au of daperture ill"lUII.ills nseale, 

traiaa, buseea, drpl.anae am intorDatioDal bord..- roede. Cooperate 

with and at. r.port to cuat.o• ottic1ele wbo baTe recoi'fed aiailar 

iaatruct lone troa tbe 5ecrotai7 ot tlw 'treuury. Subait telegraph1c 

ropozt to Deputy Co.iaaioner Se...aretti of e&Ch alien prennted troa 

leaTJ.Dg girlng illldqation stat ue, plAce of intended departure am 

deotinotion, whetbor alian d.etaiiold and eddroea 1o tba United States, 

alien reglntration Jllllllber, wbat peaeport and Tie& poaaoaaed ~ alien. 

Hot.uy au ~ation otticiala and Barcar Petrol etatioDa eo that 

tbeao 1oatruct1ona ~ he 1 Uahl.T coapl '*' with tbrouchout !ovr 
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In tbe oaee ot GerEn di~tio ~ oollaUlar ottio1&l.a, 

wtro u.<Uateq t~ turtber :l.llatructiona. 
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'fREASURY DEP ARTMEII'r 
Waeh1ngton 

FOR 1\ELEASE, MORNING NEVIIPAPERS1 
We4neaday, June 18, 19~1. 
0717/41 

Prell Service 
No, 25-!!9 

The Treasury Department and the Department or Juat ice tonight 

ordered CUstoms ott1c1ala and Immigration officers to take all 

neeuaary steps to prevent any German national rrom depart i ng rrom 

the United States pending further inetructione, 

The action was taken t o insure compliance with the Execut ive 

Order or the Preeident or June 1~, 1941, regulating transactions in 

foreign exchange and to rei gn- owned :propert:r, 

The Executive Order and the regulatbna approved by the Pres i dent 

prohibit German nationals rrom export i ng or withdrawing rrom the 

United States any gold or silver coin or bullion or any ourrenc:r 

ond require r eports with respect to any and all property situated 

in the Unit ed States in which such German national• have an:r 

Interest whateocver , 

The i ns tructions require CUatome orricial• and Imm1grat1oo 

otticera t o cover all possible mean• ot departure , including veeeela, 

trains, buaaea, airplanes and international border road• so that no 

Germane may leave th1e country without having tully complied with 

the Executive Order and the regulatione, 

-oOo-

Regraded Uclassified



-.......... 

6/17/41 

Liet of namee of thoee who worked day and niiht OYer the 
week-end on extension of !reezinr control ana were receiYed 

Aaaietan~ General. Counsel's Otr~c• by t he Secretary todllf 

Mr. Bernard Bernstein, Asst. O.nl, Counsel 

Attorneys 

11r. Ansel F. Luxford 

Wr . J 031ah Du Bois 

IUas Florence Hodel 

lir. J. R. Johos too 

llr . T. llanrell A.oders01> 

lir. Joseph llurph;r 

Stenographic Start 

Uiao ~yrtle Utech 

llrs. Nonoa De Lac;y 

lira . DorotiJ¥ Bradley 

lira . ·IC&rp.ret Raynor 

lliaa llir.l.aa Cup 

llioa llarion Alcorn 

lli11 Ploreoce Wilsoo 

lira. Tessie Schlietrer 

• 
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Jaae 17, lMI 

Sir !rthur Salter called on ae today. He aaid 
that during the first three aontha of thia year January 
February and Waroht they landed about 7,000,000'tona ot' 
food in England. ln the aonth of !pril it waa slightly 
morei and in the month of KaT, he thinks that it waa 
etil a little aore. 

However, on the sinking• he ia VI~ -uoh worried 
because tor the f lTe weeks in !pri i and the four weeke in 
llq, they lost about 750,000 tou. While he had aade u­
rangemenh a!hr he oaae over pere 10 that between th• 
United States and England, we would be abl• to produce 
5,000,000 tone a rear, which would be in nona of the s!niinga 
at pretent, recentl y the ainkinga have increased eo that 
they are oonaiderably in exceu of 5,000,000 tona a year. 

I uked hia it they had any real shortage of food 
eo far and he a&id, •xo. • I then uked hia, "Han you had to 
alow down aJI1 ot your f&otoriea'l" and the anner again wu 
"No. • 

Salter said the only bright apot ia th.at when 
ebips haTe had real protection or adequate protection they 
have gone through without any loaa aai for exeaple, the 
aoveaent of troops froa Canada to lnJt ana. He 11.id{ •They 
ban been UDable to l in anything Hie full protect on to 
aoat of their ahipa. 

He aeid that recently the ainklnga have been aoving 
farther ana farther Welt until with.in the laat fortnlght they 
loet a lot of ahip• at or about Parallel t5, whioh 1a pretty 
cloae to Newfoundland. 

He seemed Terf diaoouraged, but I told hia thet I 
thought thing• were going -uoh better. When you aua up his 
talk, it aeema to ae that he was painting this Vtrf dark pic• 
ture all leading up to the taot that if our llavy got IW&f 
froa' what he oalled sillply a reporting ayatea to real convoy­
ing, that h what they really want and hope for. 
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For the tir•t ttae, I felt tblt Salter ••• handlnc 
•• propaganda rather than taota. Be ia ltndl.Dg .. onr 
some tlgurtl to aub1tantiate hia atateaenta, and I will be 
interested during the next aonth or two to eee how thinga 
work out in Tiew ot toda7'1 oonTeraation • 

••••••••• 
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TREASURY DEPARTMENT 

INTER OFF'ICI!: COMMUNICATION 
) . ..../) 

/ 
DATa Jtmo 17, 1941 

TO 
secrotar.r Korgenth&u 

NtO>I llr, Th011peon 

In reoponoo to your 1nquir,r with rupoct to tr&inocl nureee, tho Public 

RealL't doctor and nureee 1n the Treasury adldlng roller ro011 look alter tho 

fre•SUJ7 poreoMel 1n tho llaahingtoc adldlng whoro tho Dereneo Sarlnge Starr 

is louted. llo hue no ouch racUitJ.ee for Mr. Pohlo'• otatr, o.lth'"'ib we 

bue been diecuesin& tho question, and now that tho organiut.ion ia ~ 

t.o .,~ch largo proportion• I think we ebould proceed to put oo thoro a tull­

tue clay nuroo and have av&i.l&ble a night nureo to be on duty when night work 

is bel.na performed. Thooo nurses would operat e under tho oupervbioo or the 

Public Health dootor aeaigned to tho TroaaUl')' Building . We also have up with 

tho Public HeaUI\ Service tho noceuit:r tor additional nuroinB eervico at 

the Bure&u or Engraving and Printing when night work ie bein& portol'llod and 

rill have that arronpd ahortl,r. 
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June 17, 1941. 

liR. GR1 VBS: 

Early in June, we employed lira. Helen 
llomilton Woods in rrv oftloe as assistant on 
correspondence &nd cont&cta with organiza­
tions and individuals that oome directly 
to me wi th inquiries or offers of service. 

In private life, she is the wife of 
former Police Colllllissioner Arthur Woods, who 
is hopelessly ill. She is president and treas­
urer of the Arizona Desert School at Tucson, 
Ariz. 

Having been a neighbor at Ced&rhurst, 
L. I ., I have followed her activities in the 
N ew York Police Department, in the War De· 
partment Commit tee on Housing, 1918, &nd 
the President's Committee on Unemployment, 
1932, as well as at Willi8J!18burg, Va.i and 
in various departments of the Rockefe ler 
Institute. 

She is, as you doubtless knaw, a great­
gre&t-granddau~ter of Alexander Hamilton, 
and u.nveiled h1s statue at the south end of 
the Treuuey. 

Harford Powel. 
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.Jee 17, 1941 

1. On .l.prU 24, Secretary llorgentbau test1.171na before the HoWle 
C<Allli ttee on 'lrqe and !leans said that oa'ri.nga or a billion 4ollare were 
possihlo on non-defense expenditures . Thio etet.,.ent lead Tartoua 
cebero o! Cooueaa to a ak !or aore apecl.t1c propoealo an4 arouoed a 
coo4 deal o! public cthcuasion. 

SUbsoquan~, Secretary llorgenthau took the position tbat it .,.. 
not the tllnctl.on ot the Treuury but rather o! tho Bu<lpt Bllraau an4 
of the Y&ri0118 cOIII:d.tteaa o! Congress to doal with such utters. H,_ 
e...-, in 'ri.ew o! the diocuaa:l.ons and ot tho possib1lit1 tbat the 
S.cret.ary aisht be called again an these utters, Secreterr liorpntbau 
aske4 llr. l!hite ot tho Treaeury otatt to underteka a bri&! imastigo-

210 

tlon o! the provaaa of c.c.c., !I.Y,.t.., Office ot Education, W.P. A., 
U.S.E.S. , the lAbor traiJiing activities o! the O.P. II. &Dd the agricultural 
program. It was en'ri.oaged that the ill'lestisation o! the a gricultural 
progrOJII should be a separate utter with Jlr. Hue o! t he Treasurr 
piU"ticipati.ng, 

The Secretary &&ked Jlr, White to aake a brio! trip into the field 
to inopect the projects an4 ol&ssea and field offices of the nrioua 
agencies an4 also to contect the officiale o! these aaenciu !or 
in!onu.tion and ad'ri.ce. The Secretary wanted a report 1lri tten aroW1d 
thio 1nTost1ptioo. 

Purauant to tbeae inetructions, ur. llhite inter'ri.ewed T&rioue 
ofticiala ot the agenc:l.oa, obt.ained !r<11 tb.• such data &a tbe1 were 
in a position to tllrnioll and ll&do a field trip in tho noarbJ Stetao 
of North Carolina, \'irginia, lfal7lend an4 Pennqlnnia. • 

2, On 11q )1, Ja, 'fh1te aubld tted a report wbi ch •boctied tho 
result. ot thie iDTeatip tion. Thia r eport appral.oed tho proara~~ 
of these aaonoieo troa tbe point of 'ri.ew o! national dt!enao and 
made a nllllbor of rec-ndotiona. One iaportant finctl.ng 1n tho report 
waa that the Unit ed States was wasting its labor eupp)¥ on a VU7 
large scale, This wast e wae traced back to tho failure of Ul1 •seney 
or Cl'<>lP in the Govel'D!Iant to make plana for defense which 110uld tull1 
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Dhl.doo of llooNz7 
Reaoarcll 

utill•e tbe labor Nld. other reeOQJ'cea of the co1111tr7, .&Dotber 
J'1ndl."i "'" con<:a:rne<l 'llitb labor trUDI.ng where l.t .,.. olm.oua 
tll&t there waa 'IIi de d.UperdCG of autbaM. tr and an abaen4e of 
coord1nat1on, 

Secretary llorgentbau, alter readl.ng tbl.a report, telephoned to 
Jir, llhite about bl.o reactions {Jane 8) , His generll react!. on waa that 
tho report did not eo far enoucJ>, Be a&l.d he waa convinced that tho 
trsining progruo oueht to be unitied not cnl;r to a cuch eroater dogr .. 
t.har. it ncw I.e, but a1oo to a IIUch greater degr" than waa rac<l<leended 
in t'>• report, Secretary llorgentbau said that turther con$1dorat1on 
o! thue mattera had ccmrinced Ilia that the quostl.on of aartng IIOD"7 

upon ncHofenae expenditures ,... cuch leas l.llpartent than tho 'IUeatl.on 
o! ad~C~uate tra1n1na Nld. using the labor resources of the country, 
Although the Secretary ' a ad.nd was made up on the need for a better 
crganl.utl.on or the labor tr&1n1ng progra:., he eal.d that he .... !lOt 
cltar on tho or~:anl.ution and use of t he otherwl.ae anecplOJ'ad labor, 
!llo Secretary proposed that Jlr, llbito al!ould prepare tor an enning 
eml'orenco at his hcooa on Tueo~, June 10, a brio/ •omorandua going 
ruther on tho aubj oct of labor training and propoai"i better use of 
labor reaourcee . 

) , This lltllllorandtuo wu prepared and brought tc tho Secretary• a 
house Cor tho conference on the evening of June 10, .lot thil evening 
conference there were preeent besides the Secretary, l!eeare. O.aton, 
Foley, Odegard, Coo and llhl.te . 

Secretary l!orgontllau briefl,y reviewed tho dovelopaent alcotchad 
above and than aalced Jlr, llbite to gift his anal,yob of t he ol.tuatl.oo 
and the atepa 'IObich ho was re"""""ndl.ng. llr. Wh1 to renewed the 
Cindinga wbl.ch were aet forth 1n the lancer aomarand~r. and dl.eeuased 
tho recC~r~Cei>Utl.ooa o! the report 11bich had just boon prepared. Ill 
thio •e::or&Ddua it wu propo$ed that the &<biniatratl.oo of t ho defense 
tri.ining progrou now being l'1lD by the nrioua ac~nciea ahou.ld be further 
cootrllilad oo aa to gin a single individual or oftice {a proposed 
se:vate Ot tice o1 Labor Tra1n1ng and SUPpq) the authorit)", the control 
ot 1\md.s and the rooponslbl.lit:r for a mare &dO'Iuate labor training progra, 
It was &lao propoood that 1n the interia period, while tho deteoso 
program waa boin£ expoondod, there shoul d be aot up under tho Federal 
l orka Agoney a Detonao Projects .t.dodnl.atratl.on which wou.l<l undertake to 
eq>loy soverll al.lllon persona building dotenao hipa.ra, dofonoo 
homea, coeunl.ty tacilitieo and utl..litiea tor defense boc1n towns, 
• .,. do!enoo plonte , airports and tho lilce. 

Following A general diae~aslon o! the /~eta and problema, tho 
Secretary said t lui.t he was stl.ll not aatist'J.ed with tho r oc......,ndatl.ooa, 
Re did not boline that they went far enol~£)>. Tho Secretary taid that 
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be wu n:rr aucb coa....,ed with tlw problea ot aoraa. a. bel1necl 
~t tbert ...., lllUcb popullr contuaioo, &lara &Dd -••• • a. 
tJ>oug)lt that tbie wu tertil.e pooomd for acit&tore Who _.. ap1Det 
~ !da1n1etrat1on• • propoaa &Dd pazoticularl.J tor tllo" no were eitlwr 
noW or could :In tilt future beccae Fuciete. The Secretary eaid tlwt 
altllough be did not belle ... it >rould happen, be tb011ght tbat tllo 
poaaibili t;y of !n£l.and' • ba:lnc datuted in the cooree of the ,_ 
bod to be toced. In the ennt ot auch a datut, ho tll011ght that P'O"'"' 
like the America Firat Coud.ttee >rould becca.o aucb aore &cUTe. He 
tl!ou&bt that the lluia &Dd othare would redouble t11a1r ettorto ond 
in tlle d ... cral.isatioa and UDCert.&illt)' would ulce repid beadn;y Ullleao 
tllo Qovernaent acted quickl7. 

!be Secret&~')' aaid that he thought that contin1111d toleratioo of 
""""!'l..,.ent at a tiae l11ce thh was ""7 clangeroua. .lccorctl n~, 
he beliend that a progr• wllicb would r~ g1YI ,.,1'7 abl ... bodied 
person w!lo wanted it jobe at 'fi tal taab ebould be dmaed &Dd eet into 
operation. 

'!be Secret&~')' called on llr. Odegard to repeat ooae 'fiewo ho had 
gi•en tbo Secretary in a diecuaeion thet morn:lnr. llr. Odegard pointed 
out that tllare wae nothing eo daetruettn of aorale u tile !"ling 
tllat tho 1ndi'fidual did not bel<lllg an;ywbert in the cooaUDit;y. He 
said t hat the untiDplO)'Wd under present arrangW~enta wore bound to 
ha .. ouch attitudee . HAl told troll his oxperiencao in ~ in 1932 
hCto Hitlor• o prime appeal was not a pr<aise of higher wagoo, ot 
better houses, or o! otller •em ties, hut ...., e1l1pl;y the pr<aise 
that it he cat to ~tor, he 11'0uld see that tnr)' ...., had a job wllicb 
...., uaof\U t o hie countrJ. It was pointed out that b7 oontraot, 
a etipa 11'&1 attached to w.P.!. ael-rice. Inotead o! tilt 1ndhidual'o 
being nde to teal, and tile ecanmity'e btinc aodt to !oel, that oncb 
.. rk no useful and neceasar;y, e...-.ryon• toot tilt attitude that lr.P.A. 
...,rk wu diabcmnrable . 11r. Odegord felt that propago.nda or the deed 
...., neeuear;y tor etteeti ... pr~ ot the word. He thou@llt that 
a JrOpoom ot detenae el!pl..,.ent tor eTII')'ODI 1I'Ould re'fit&li .. the 
100rale ot tile cCNntr)'. He did not th:lnk eucb • proa;roa 1I'U the mole 
aolutton. Not on1.7 should jobo be ginn, but the;y should be gi'f'tl\ 
in such a W1Q' t hat indi'ficluale found aeoninc &Dd <11sn1t)' 1n worlt and 
in their own act1 'fi ttea . He apoeed w1 th tbe Seeretar)' tbet th• eontinned 
failure to s olve thio probl• would lean thia countr)' T&r;y 'flllnerahlo 
to Nut and CCtllnlll\1a t ac1 to tore • 

.lrter turtber generl'l discuss1Cift, the SsC>rstar:r said th8t h:,:~.:;ow 
re~ to reo-.end a three-told propoaa. The tiret part 1I'U • 
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In the dbcu .. ion wbicb toll-, the Seoratcy eapbaaise<l the 
need tor JUidnc the de.tenee buil.diDe: procr• nenbla ao that worke:re 
emplCJO<\ 011 it could be ude anilabla for _.. iapcrtaM daten .. work 
wen nee.uary. He thouD>t that eta.Dd&rcl rat.. of pq aDd the bigllaat 
poJaiblo atf'iciency ehould prnail in ouch work. !!Ia Federol 'l'orl<o 
..... ncy aeae<l a daeirable place to centar thie work. Ha thougllt 
1'\lrtlter that tbe job nt labor training eDd labor wppl;f required a 
uparate c!ep&rt.ent • 

.1.t tho concllll1011 nt the ·~ Metill& the Secratery aal<e<l that 
a new -orandua ~ tho decieiona 11hicb bed bean raacbe<l oho-o1lcl 
be drawn up by 11r. 'lhita tor the lUDcheOII to be held the follow1ng d'lf 
wiUI lira. Rooe81'elt. T'hie ....., clone eDd the aeaoralld• ne d.iecueoe<l 
briony '1'1 th the Seoretary before noon on J1111e 11. 

4. The Seoretary•e aeeting with lira. Hooernlt ne a l1111cheon 
1D the 'l're&JIII'Y at l2 o• clock 011 June 11, 1941. Present besidw 
the Secretary and llrs. Roosenl.t wore lire. llorKODtheu, Undor~secretary 
Bell, IIeure. CUrrie a.ncl Lubin of t he 'lh1te Houoe, and IIeure. Odegard, 
Coo aDd Wh1 to ot the 1'NI&01117. 

21.3 

The Secratcy explained. tb4t be bed arranpd tho l'IIDcbeon to diseu .. 
certal.n aatt&rl 'l'itb lira . Rooaonlt and other aeabare ot tho llhit. J!ou ... 
Ha upleine<l that ba bad iDYite<l Bu<1get D1ractor Sldth but that the 
latter bad been unable to .,..., , The Secretary opened. the d:l.acuaaicm by 
deacribl."l! briefly the d..,.el.C>Jaent of bio thinldn& on the 111bjecta of 
labor train1"3 a.nc1 def&M& production. He uploined. that whet bed 
started, u a propoa&l to san a b1llion doll&re 011 no~atenao upend:l.­
tllr'Os bed denloped into proposal& to gi.Y& datanaa jobe to rruyono 
in tho country a..Ulablo tor such jobs. The Secretary &eked liners. 
l!hite and Coe to read tho brief .,e110rondua '1'!11ch eabodiad tho propoaalo 
to be diocuasod. 

llhen tho 11e..,..cdua had been road, llr•· Roorsenl t eaid that oho 
waa wbolehearte<lly 1n .t&Tor of it and bad been ad•ocatiac such • procrea 
for we ll 0.,.r a year. 11r. ClnTio stated. that he balioYad ouch a procraa 
1C undertaken epeod1J.7 'l'tlllld be ot 1.1mense benetl.t to tho country, md 
that he would certainly onthllliaotieol~ 1 upport the jdoaa ot tho Seorotary • 
llr, Lubin •creed that the present organisation, pl&Mins and acope of 
dafonso production wae inadequate. He thougllt that sau of the peraono 
1n llr, llillaaz\•a ntf'ica were trying to pt atart.d tba kind nt traiDiDI 
Pl'oiraa Which the Secratar:r fa•orod but tha~ the present diaper .. l of 
ntbority ....., atand1nc 1n tho ~· 
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Reoearch 

21.4 

The Secret...,. repeated to llr'e. Rooee.,.lt hie r..,.. ot what would 
happen to the country it England llhould ao under. He eaid that what 
... reall,y PI'OIIpting h1a to JUke theae drqtic rec....,.ndat.l.cne waa 
the consideration that contl.m~~~d uneoploy~~ent .,ade tll1a count..,. 
vulnerable t o agl.tat.l.on by the Nuie and C-.11111ato . The Secret...,. 
asked ltr, Odegard to g1Te the line Of &nalyaie Which be had preof'ioual;r 
presented to the Secretary r egarding the problema ot 110rale, 

lira . Roosevelt ateted t hat these Tiewo coincided With her 01m, 

~· agreed that org81'll.zations like the America Firet Comittee and 
ot11ers f~und f ertil e ground tor their act1nttea in the present 
unoat!ofacto17 econo.ic situation. She said t llat abe wae conatant];r 
boin8 confronted w1 th boa tile questions in youth .., p nbations, She 
said t~at the 110st telling point which the Youth Concross wu uk1ng 
ottln.•t t he nation's do.fense provu waa that tbia progr• n a still 
J>Ot prondine jobe and M81'll.ngtul activitiea tor tile youth or tho 
count.,.. lira. Roosn elt said that she wu trankl¥ at111pod when 
radical youth or youth which had listened t o rac!ical ideas a.slced her 
'lilly tbls country in such an emergency aa t he present could not provide 
u.setul jobs for the young people. llrs. Roos ovel t pointed out that it 
was embarraasinelJ true that not onl,y had Hitler promised j obs but 
had !Wl&ged to give t hem to the German people . 

There waa general c!iscuseion led by ~trs. Rooeenl t on the present 
training progr8111 eapeclall,y as it concerned youth. llrs . Roosevelt 
!mew or the divided authority llbich prevailed and o£ tile very spotty 
chsracter of the work which 'II'U being done, She t oo thought t hnt the 
aa:u.ni .. tration of this progr&l!! should be unified e.nd t hat tho emount 
of t his training should be gxoestly stepped up, She recogni•e<J t hat 
this was difticul t in view of the ""'' the current defense prograa 
was bei•s pl.llnned. lire . Roosenlt pointed oat that a INilber o! 
l!:'illiant bueinesaen had beon lrOU&ht 1D to unago dofeDse prodcction . 
Slle said it ..,.. becCI:dng clear tbat although these a on were cocpetent 
in t»eir owr lines they had consistentl;r under...,s tiaated the require­
.,•nts or our national dofeooe, and tboy had failed to .ulco plans for 
utilizing a lara• maber or unused workers. 

l'r s . 1\oosevelt thou!:ht there was no lack of projects w!dch should 
bo undortalcen. She personally would 111ce to ••• ~ health program 
tot UJV!er way, She thought that the present policy of barring people 
fran Selective Sernee because their boal th tts t oo poor wa.r wrons, 
111• t i nstead we should utilize the Selecti ve Service to i11pro•e the 
health of those people . She thought tho c,c.c. and other organizations 
~.ad shown an incapacity to deal with these probl""'S• 1'hoy wonted to d 
take tile pid< and to let oOlllel>ody els e illprove the health ot the recain er . 
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Tho Secretary broucJ>t forwvd bio idea ot a J11D1atzy of ~ 80 o&id that ho thou.;bt that a lli.Di.atz7 of ~ oou.ld bo tho -$..a1 
part of the dofenoo prosr•• ~ the rill!t band of Reb a IIUI1eter 
there ehOIIl.cl bo tho D1rootor of Labor Tra1Jtl.na an4 ~. Ch tho lett 
hand thoro 111C)It 'II'Oll bo tho Defen.e Projoct o Aaa1nl.at.ration, 
)!ra, Rocsoftl t aolced the Seoretory how bo ilrWIDdod to O&rl')' out t hooo 
ide•• 10bicb had boon put f...........t at the l1111choon, '!'he Secrot&l')' o&id 
t~.at be 1ntollded to polieb up hie report and Sift it to the PreeidODt 
Cll !'ri<IB,Y. !Ire. Rocanelt &eked 11bat Secreta.,. llcracthau -od her 
to do . Tho Secreta.,- e&id that he belie<red ehe oou.ld do a GOod cleeJ., 
wt he would like hor to gin the report to tho Prooidont, 
Mrs. Rocael'llt e&id abe thought it would bo batter if Secreta.,. J!orgentbau 
F .. ented the report but that it he would gi'nl her a CORr abo would 
diacuu tho repcrt with tho President en Saturday, 

l!ra . !!ocae'nllt aaked the Secreta.,. What he wae do1ne about hie 
idea of a lliniatzy of Suppl;r, The Secrot&l')' replied that he wae 
sowing aeode 'O!Ioro't'er he could but that he wu tindina 1 t •a cold apring.• 
lira. !!oosnelt said that aha belie<red a.- ot hia eaoda wore sprouting, 
The Sacret&l')' expreeaod gratification. lire. Rooeoftlt augoatod that 
in tho report 111\icb Secretary llorgonthau """ proaentina to tho 
Preaident on labor training end dofOMe projects he ahould outline 
his ideaa of how thia work fitted 1n with the .lliniotl')' of Supply, 
She thougllt thnt now wae the tlJI\ft to talk to the Pruident about 
the over-o.ll orcanisatioo of the defense program. 

The Secretary augcostod that llr. 11bite draft a new report i n 
24 hours. Ke wonted to haft it reaey 'l'huraday n on1ng. He wanted 
this report to bo eulnitted to Ueasrs. Currie and Lubin !or their 
auacestions. In the new report he wonted more etet .. ento or &ore 
lllalyeia oo tho prohl ... o! aoral.e. Be allggeotod that there should 
be a conrina lettar to the President in 11h1cb ho otetod quite !rankly 
the baeio !or hie prooGilt poli tion, The Secreta.,. aloo oaid that 
the cOYerina lottar lhould contain o diacuaeion o! the lllnistl')' ot 
SUpply - Office of Labor tra:1n1na aDd Supply - o.tenoo Projecto 
1!kiniotrat1on, 

After lira. Rooaenlt'o departure, the Secretary aoked those 
llho hod attended the luncheoo to speal< to IWa briefly in hil o!tice , 
ae £&Ye to lloasra • Currie &Dd Lubin eopieo o! hie propcoed bill to 
set up a lll.nistzy o! Supl)l7 proodsod to 1 end thlll the draft o! the 
new msmrandulll when it wae ~OI!Ipleted, and ukod tar their !rank 
tr1t1ctsm.s and help, 

Regraded Uclassified



21.6-"9-1. , .. 

Ia vlev or 'he relapoo 1a pro4aot1oa &D4 -.plo,..at 
ezpeoU4 to follow •tao ooaploUoa ot tbol 4oteaeo PNII'U 
Dr. Brow propoeoa that provldoD 'bo u.4e tor a oo!lp11].eo;,. 
4Ua1ual oo.poaoatloa OJetoa tor worure oapeo4 1a 1a4ao­
~r'J• tho pl&D 1avolvoo Jolat oaplOJOr-eaploJII ooatr1bD­
t1oae to woruro 1 111141v14aal .. v1qo aoooute, whloh 87 
be •••4 bJ the oaploJOO 1D oaeo ot WAOaplo,..at, olokDooe, 
aoo14eat, d.oath, or ol4 ace. 

tho plaa woD14 oovor at loaot tho worltere iaolwlod 1o 
the prueat 014 Ap aD4 hnlnro luaraaoe u4 ~lroe4 
lleUreaeat OJOtoao. 8olt-eaploJo4 iwllvi4ualo alll4 other• 
voD14 be eaoovap4 to eater volutar11J bJ ultJ.ag 4tpoeUe 
tllroq;ll tho poot ottlooo. 

!he progru woD14 'bo fiauood bJ eaploJ"'' ooatribD­
tloae ln aooor4&Doo with their earn1DCOI eaploJ•r• woD14 
utob tbeu oontrl'b\tUoao. .&44U1oaal. volutarJ oontriba­
Uoao algl:lt bo eaoourapd, upoo1a117 troa eaplOJIIO whooe 
tarnla&• IU'O 1Doreaeo4 ~Uih onr-UM or •• 1Doreaeu. 

tho t.a4o woD14 'bo 1Dveoto4 1• 4oteaee ooapoaeat1oa 
ataape &D4 11rt1t1oatoo, the laUor to boar iaUreet at a 
rate ooaparabla to that pa14 oa 1Jn1'o4 8tat11 aanaco bolll4oo 

tho eaplo7or woa14 4o4aot the eaplor••'• ooatrlbDUou 
troa ble wapo aDl oelll4 thea topthor wUh hie •tab1D& -
tr'1WUODO to tho Bvoaa of Iateraal. JloVIDH a\ tho lad Of 
the q.arter. Jlar1q the ooauauuoa of 'ho 4oteall prop-aa, 
NqDIIte froa oaplOJOOO or their bolirO ,. d.raW 08 their ·­
PIDIO\lOD fWI4o woa14 bo approved oalJ 1a oaoe ot ••raeaouo. 
Soaettae atUr tho eloH or tho 4ofoall prop-aa, eaploJ••• 
vo.t4 bo at ll'bortJ to o1ther w1tll4n.W tbelr tu4o, lean 
tbta on 4opodt, or 11oo thea to baJ Qovernaont oeoarU1oo 
or DDIID1UOOo 

!be propooal woo approved 'bohN tbO flaporerJ laUoll&l 
IOOilOIIlo Oolla1UOI bJ Ill'. IoadoN Lab1Do tho Soolal SeOIIZ'itJ 
Boord baa llOt oono14oro4 u, bollovlD& 4Ualoea1 ooapoaaaUoa 
to be o•to14o tho otrlot eoope ot ooolal 1aoaraaoo1 lt lo 
Prtparo4 to reoopllo, l:loftVor, thet the oo!IOM alght bo uo­
ful 1a ooaaeotloa with tbO Oove~at•o flooal precraao 

;-zlv;rJ-(z 
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tu 1$ L!l1•1!111',.. Prell'!! or \!lo loo1!J. loovs.tr l!!ut 

ftlo lMl lop~UYO pi"'pU of \lit loo1al lonr1\7 
BNr4 o:nolllo o.or all ..._ ruu. or ooo1al MevUr. 

A. VUilr .. poot \o J"lbllo aoouu.oo (a14 \a._. qo4 
\!lo bl1114, all4 ~ 4opollloat oM14rea) tl» lou( 1~ 
re-llllql 

1. !M l1boral1&aUoa &114 a1apl1t1oaUoa or 
ol1pb111\7 hoh Willer \!lo oU...ap ouuw.­
propaa wuh a Y10W \a 1'&1a1q \I» ohllolal'& ot 
aoo1o-..oo 1D .... 1••• 11boral ....... 

2. !lao 1DUo4aoUoa of Y&l'lablo Fo4ol'&l puto 
tor ol4-... a .. 1o\ .... , aU. \a 4opollloa\ 
oMl41'oa &114 &14 \o \110 lll.1a4, wl\11 a •low 

)· 

to Mltlq larpr Fo4oral pallte \a low 1•­
ltaho &114 \o 1\atoo n.re oao!l aule\uoo u 
... 1u4e~to. 

'fU 1a\l'o4 .. Uoa of ro4oral paa\o \a 1\o\oo 
to pr..iU a .. 1o\aaoo to aoo4J pDI'OODO DOW 
1aoUplllo tor &14 u4or \lit onoUq palll1o 
aoouiaaoo procnu (pMral reUot). 

1. VUh roopaot to al4-ap all4 nntnr1o 1ani'UOO, Ulo 
loal'4 10 I'000-1141DII 

1. ftlo o:r;tou1oa or parroU \uaUoa &114 oonnco 
to t_n, qr1nltval ~1', 4oMoUo MI'Y100 
worun, a.ploro .. of aoa.protU 1uUnt1ou, 
con~•• a.ploro••• badao•-• aa4 otl»r 
aoa-oo••"' ere••· 

!. !M 111: uha1q of \1» 1aovaaM preiJ'OD \o 
1aolllle oull boMfUa tor uo~~,plOJDODi 4ao \a ,..,.I'DI'J uaald.lliJ a111 porMMDt UoabUUr. 
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o. V1 til n•pen to u-.J,•,..at 1a._ ~ -.u. 1 n-a&iAct • 

1. !1M l1ll•nl1aaUoa or Mut1t. wu11. a •1n to 
1_,...,.1q 1i!M PftMIUoa attei'U& till .. , 'IIIIo 
u4er ezbUJIIlal an 41 .. Ul1t1 .. rn. 
'MutU• after a tn "'u ut to tlao" ll!loM 
prot .. uoa 11 11ft 111114eflute. 

2. !1M u:teu1oa or PB111'1ll 1iuaUoa u4 ener­
... to all .... WOII'bll'le 

). !1M -••rlloa or till pNeiDt J'141ral.-lut• 
ue-.le,..at 1aevu" •1•'-• to a etii'Blpt 
J'e4eral •1•t••• . 

D. file loall'4 le aleo noo-11411111 

1. !laa1i 1ll a44U1oa 1io 1oM MD beaetUe tor 
tiiiPOI'BII'1 all4 penu.aeat 41eab111t7o eouU.l'&­
Uoa lie pna to otll.llr pnpoeale tor aeet1JIC 
1illl ll'lue all'1e1JlC cnat or 1a .. 01li'U7 or beal1ill. 
11i 11 .._..,,1, 1ibat laoep1tal1&at1oa beaet1te 
lie lllel....,_ a1i Ill• u ... 

2. 'flae ooa•olli&Uoa or all eoo1al "ourU7 pro­
poaae 1a1io oae uUoul aeovU7 •1•t••• to 
pro•14• ·rer a aon Ul.tera PJ'OIII'BII• 1aol1141ac 
tu NUeoUoa or ou aoo1al "01li'U7 OOA1ill'1bll­
t1ea b7 ~ !ll'la..rJ 1• l1aa or tbe pnaeat 
•• ,... .. tu:a•. 

1. file Boaft u ooal14erlac \laNe ueiii4Mate to tbe 
pn .. at aet to ... t ooii4U1oae ar11111C od or \1M 

4et•••• prosraal 

1. ~ proteeuoa er 1ilae eoo1al 1aearaaoe riph 
f//1 worbr• •acace4 1• a111 Ul'7 aen1ee. 

2. ,... ,. .. 1b111 t7 or a J'e4eral •1•t•• o t -apliJ­
•••• allewaaoe• tor 41110b11Ue4 ••• alao1114 1i1ae 
aee& ar1"• 

). ,... po••lll111tJ or u..elop1DC a •T•t•• or 
41 114eaU' .uowaaoe• tor tile ""' taa111U 
er,.•a no eater aUUarJ ""1"• elao1114 1iM 
.... Dll'1 ... 
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Procrea: Second Huobond 
Special}¥ prepared ocript prooonu ••• Tork 'o 

Poot.oaoter • .Ubort Co1cl.lw> nllinc llofonM 
SaT11110 Steapl to li<llon NIGicOD 'o ChlldroDt 

8ta\1on : IIJSV 

Borll In addition to tho aboyt, each of the 868 
radio ot&Uona in thO Unl tod Statu, torri­
torlet. and pOt .. ttlon• art broe4caat1D& 
f1Ye Defent• itondt and St ... pt .u,n.oWlC.eM'Dtl 

ol\ch daY· 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATC June 171 1911-l 

TO 

fROM 
Mr. Ha& • 

BllbJect: 

8eare:l!arr r nthau 

Ourre ' Developunh in the High- grade Secur1 tT 
llarkete ; Canadian l'ar Loan 

(1) 

(2) 

(}) 

( II.) 

Price IIO't'eaente ot !reaeurr bonde and notu eince the 
end ot Ka7 ha't'e been aoaewbat aixed. Kotu and udiwa­
tel'rl bonda ha't'e gained on balance, 'IIIIJ.le long-tara 
bonda han declined ( Cbal't I ). 

!reatur)' bond holdings ot weeltlT reporting aeaber bank• 
inareaeed b)' tl~ ailliona in the week ended June lj. 
( Cbal't II) . 'l'b.ie tipe, retleoting Pl'inc1pal~ oo-er­
cial bank abeorption ot the new iaaua ot 2-1/2 percent 
!reaaurr bonda, uounta to onlr about 21 percent ot the 
new aonar portion ot the ie.ue, indicating a 't'er)' mod­
erate proportion ot bank abeorption. Purohaeere other 
than banke appear to ha't'e taken about two- th1rda ot the 
caab. portion ot the iuue. During the week ended June 11 
reporting aeaber bank• deCl'eaaed their holding• ot !reaa­
urr bonda b)' tllll- ailliona, ind1oat1ng a cone1derable 
uount ot aeoond&r)' d1atr1but1on. 

H1Sh-grade ool'pOrate bond& han Urpl'ond aoderate~ 111 
price linea the end ot Xa)'. Kunio1pal bonde are eur­
rentlr at all-tills h1Sh Pl'1ce• · 

A. oup&1gn to ra1 .. t600 a1111one tb.rouah a popular loan 
11 now in progreu 1n Oenada· On a per capita bade 
th1a loan would be roUShlT equi't'alent to t7 .o billion• 
in the United states, or aore than the total &IIOUDt or 
new aoner borrowed troll the public b)' the tln1 ted Btatea 
Oonrnaent durillg the current til cal 18&1' · 'fhe loan t 
conaiete or a 2 peroent, 5-1/2 reari b~nd~~ ~.?J::c~th 
10 rear bond Both u.uea were pr oe a 
the aarket winch haa been rairlr etable tor aoae uae t 
put ( Ql!•rte III and IV) . Upod1n ~·~=~t1guaron :!t!!: =•n 
loan OtJIP&ign the Doa1n1on reo -
will aaollllt to about ·~;,7 billliliona, i:qfn:at~:.~n s~.~: 
capita bae1a to about woO b1 on1 
( <lhert V). 
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ltOI'IWJ' lloz'patllaa - I 

I . Va1!!4 "''" lnw ,,, lt!9'1,»n 
~riot • .,...,. •t ,.......,. 'llell4a 

tll4 ot llaT han lieu _ .... , a4 "'" 111- tM 
bOD4.1 ••• P' ee« oa "''''" :s.~·le .... , u4 Mtl-'-4toU"4 1a Jlriot (a!lal't 1 ).' !lie ,._._ ........ 
eawr1•J' ol.aee11 ~. .. _., =•• •• llbea, lq 
1ng table: DQUoa eiatu, 1a *' fellow--

~ 
1 io ~ J'8a1'8 
3 io T•ar• :& + 1 

+II. 
+ 2 
+ ~ 

~ 
5 io 15 1•ar• w oall +111- + 5 + 6 

15 1•ar• aa& o .. r w oal1 - 3 - 3 
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...,..~ ........... - ) 

2 peroeat 3/15/~50 

2.-1/2 peroeat 3/15/52-~ 

2.-1/2 peroeat 3/15/56-58 

225 

: ~ ""'._ Jl.U ot •w\llo 
I ~~RI'J' ·:.::1ce14 Of Ml'-
1 •

0 
... 1111111 ... ... I I ••• 

~--::--:--~!!-. ___ _ 
: llq)l : -o16 , ...... ,, 

·32 .28 

II. Balik Jlo141ye of Oonrtaeat llov1Uu 

'h'O&IN17 bod ho141qe of wolklr reporUag aaber b&Dte 
ill l1&41ag 01 Uu 1UN&Io4 br t1112 allliOill 4Dr1Dg the Yeok 
111414 JUno 4 (Cibart II). !hie aOYaoat rotleote pr1ao1pallr 
the 4el1nr, oa J\Ulo 2 of tho an hne ot 2-1/2 perout 
!re&111U7 bode, aa4 uouto to oalr &bOilt 21 perout ot the 
oalh porUoa of that ieno. JloporUag b&ako Ollh14o ot IIW 
Iork OUr aooouto4 tor t96 alllioao, or about two-thir411 of 
the 1aorouo 1a boa4e he14 b1 all wolklr roporUag b&ake. 

lfoet of the r1 .,.4or ot the oaa_ponioa ot the ott.._ 
111i h &0001Ulto4 tor b1 a 4ooroaH of P32 a1ll1oae 1a the 
1a41T14l&al u4 oorpo8Uoa 4opooUe ot dao weoklr roporUJIS 
banta. !bale, u wnl.4 llpPOIJ' Ul&t &boat two-thirdo ot the 
an oalh borNWo4 bT tile !roallll')' -e troa 14le biU: 4o­
POI1 h aa4 l'Ml. O&T1qlo 

Daring the nak oll4o4 .nau 11, the l&lt tor wb1oll 
tiguru are anll&llle, ooae1418bll 10ooa4ai'T 41otri'INUoa 
•• 1D41oato4 bT the Mftllat ot Clo•ona•• eOOI&I'iUu 1a 
tho porttol1oe ot woaklr roporUq ballke. 'fri&Rl'J boa4o 
llel4 br 'b&U:e 1a low 'Ion 01 ~ 4oorl&el4 br t70 a1111oae, 
llhile the froaArT bod bol41ql ot 'ballke ouh14o ot IIW 
Iorlt our 1aoN&104 b)' 126 111ll1oae. !he roa•hilll "" all.. 
Uoae woat to other t11aa naklr riPOrt1Ac b&ake or to ao~ 
baatiac 1a.oetore. 
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IIIUlioJ.pal bonia, aa r.praaaUo4 bJ tho woekl.J Dolr-.Toa" 
an~o J1ol4 · of twoatf 20-Joar lloa4a, oW. I at all,..Uao 
h1gll pr 1ou (&J14 &D al.l-Uao low J1tl4 ot 2. 07 poroont ) at 
the end of laot week. 

low oorporato &ad aunioipal bond ottoringa to tho pub­
lic 1a tho low Xoft: -rltot aaountol t o $32.9 a1llioaa 1n 
the tint week ot .rue &JI4 to $24. J a illiona laat week - a 
total ot t57.2 aUlioae tor tho t1rat halt ot tho aooth . 

IV. Oena4a • • 1'111r4 no torr War Loan 

~ C......,,," Go't'oi'Iaont ie 1a \he a11at of a national 
oaaplip to ra1H t6oo aUlioae troa tha Cana41an p eople 
througll a publio offering ot notorr war Loan bonia. 'l'ba 

ugn1tudo ot \hie una.rteking b aooau apparent Wben 1t h 
raali&e4 that tho obJaot1't'a ot tha l oan ia OYer 10 poroant 
ot tha canadian national 11-e, aD4 noarl J 20 poroont of 
total 4oaut1o be.llk 4apoa1 to. 

'l'he current V1otorr War LoaD 4r1n, ftJ.oh h tha t h1r4 
and bJ tar tho aoat aab1t1oua of tha preaant war par1o4, 1a 
equallJ Ulprua1't'a WbeD U'allalatel 1Dto taraa o t borrowing 
bJ tho UDitel ltataa Go't'eraaea t. On a par o~1ta baa1a, 
C&D14a•a 1'111r4 notorr war LoaD obJeoUn 1a tho roup 
equ1Yalent of t7 billiou in the 11Dihd IStaha, whioh h ill 
exo .. e ot tho total aow a onaJ borroWing bJ tho 11D1tod Statu 
OoYernaent troa t ha publ 1o oa aooount of ~ diraot &D4 

gnu&ntaol 4ab t -biael tor tho f1eoal roar 1941 . 

'l'he 4r1't'e to in4UOI \ha Cuadlu publ1o to puroha .. 
$6oo a1ll1ona worth of war Loan bonia bagan oa .Tuaa 2 111 
oor•ollJ aa4 taataro, with a pria&rJ appaal t o tha patr1ot-
1a of Canadiao oit1aone &114 oc.paoloa, and .. oondarJ -
phaa11' UPOll \he ia't'utaaat ftllle of tha aeouriUu oftarel. 

At tho ola .. of 11 w .. k da;J'a of -pa1p1Dg, t otal lllb­
eor l pt loaa aaouatel t o ·~ a1111011a, or 1110 aU11oDa per 
vee); 4ar, o~el With u anraca of tJJ aU11ona naoaaaarr 
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to the ooal)lo\o -•• ot tile lou. '- "ftwpa1 baa 
theretoro, a coo4 ohanoo ot roaohlac 1 •• pal liT~ h 
when the aubl01'1pUoo booka - aob8tlala4 to be oloaa4. ' 

'l'b.l new V1ot0l'J' 1fal' Lou boa41 are ottoro4 111 ho 
u.tur1 t10I , OliO Of 5-1/2 J'l&l'l U4 OliO of 10 J'O&l'l O&ob 
dated J1111e 15, 1911-1, &114 pr1oa4 about 111 Uno wuh' ibe pro­
Ya1Uog ll&l'kl\ tor Jloll1111oo loYOl'lllloDt boD41 ( <11art III). • 
!he 1:01'111 ot the loao Wl'e &DDO'IIIloo4 XU 27. 'l'lie 2 poroaot 
ViotorJ' 1far Loao, 19\6, 11 ottare4 at 99, 11 paJ'able at 100 
at uturitJ', haa no oall per1o4, an4 J'1el41 2.19 percent to 
u.turUJ'· '1'he 3 p&l'oaot V1otorJ' 1far Loan, 1950-51, 11 ot­
rared at 100, 11 p&J'able at 101 at aatur1tJ', aod J'1•l41 
3•09 p&l'oeot to aatllr1tJ'. I. ooono1eot plan prortd1Dg tor 
paJ11eDt 111 o1x .oothlJ' 1oatallaeota baa been arraopd to 
!ao1Utato auba01'1pt1ooa bJ' tboae who wilh to p&J' out ot 
aot1o1pahd 1oooae. 

!he J'1ald ot Jloll1111oo aonraaeot long-tera boo41 baa 
been ta11'17 atable 1n 19~1. !he aprtad between the J'1e1d 
of long-tara lloD41 ot the Jloll1o1oo GoYeruaot aod the J'1e1d 
of long-tera Un1hd States 'freaaurJ' bon41 haa 1ooreaaed 
atea411J' dur1ag the laat three .ootha, pr1aar11J' beoauae 
ot the etreogth ot tim. ted State• boo4a dul'1Dg the period 
( !Ih!rt IV) • 

Notwi thltjl.!ld111g the aagD1 tude ot the C&Dad18ll V1otor:r 
War Loan ot 1~1. large additional loan tlotat1ona 1D the 
Canadian ll&l'ket will be neoeuar:r to prortdo oaah tor the 
purpo101 ot the Doii1D1oo loYer-ot 1o tbe t1aoal Tear 
end1ag )(aroh 31, 19'12. !he 41t1o1 t on ord1Dal'J' aoooWit 
(1oo1\ld1.q war a~Dd1turll) 11 e~Uaated 1o the budget 
at a 111111111111 ot 1369 111111o111, or 1111 thaD two-th1r41 ot 
t he aot1o1pated prooeeda ot tbe !hil'd V1otorJ' War Loao. 
!he Doll1o1011 0oYOl'DaeAt baa, bonYil' , lllld&rtaltiD t o f1D&DOI 
the Br1t11h 41111&1' dat1o1t with 0&11&4&. ao4 •• a oooaequeooe 
ot th11 ooaa1 taaot the total loYorlllleDt outl&J' to be t~- oal 
naooe4 bJ' borrowiag 111 the C&Dad1&D aarket dul'1Dg the 11 
:rear 11 eat1aatod at a a1o1- ot 11,169 a1111ooa. 

!he 111111atar ot P'1~oe e:a;peote 11&1' ea~~=r=!~t~:;• 
and ataJIIPI, non-1ntarut-bearing loaD~, ~~ l-~. Furtber 
tunda to prortda about 1200 atlllona n r 

t to the J'1eld ot the 
• Tho apl)areot d1aoropano:r wi~ ,:·~ h1p.r coupon rate• 

aborter aatur1tJ' 1• upla1DO • 
ot the aurrouod1Dg 1111111 · 
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a.ore~lT ••••.._ - ' 

.. , 'boi'...,.UC 1a tile ,. ...... aub' .... nMn ., ., 
l•••' ·~~ 111ll1••• wU1, .... , ... , " -·8U7 ~ 
\Ill t11 JMI'• 

!Ill toUl cU.reot; &114 ~-'* t.'llt; •t tile Dee!•'• 
Gonraaeat 1aorea•e4 tr. 15·:5 ~1o• w 16.1 IIUU ... 
1n \118 thoal ,.ar 1~1, aa4, wu:b ~ •us.oa ot t;M 
otw notol'J' war LMa 1l1ll reaoll abo'' t6. 7 bUUoa• ( ~ 'f) • 
On .. per oap1~ '0&811, t;llil h t<tuln.l.eat to &boat teo m­
l10DI 111 tile Ua1t•4 lltah•· 

uaa.r tile~' ot JprU 29, 19~1, upell41wrll aa4 
renou11 of t;lle J)oehtoa tao.enant 1a tile tbo&l rear 
1941-~ are lltiaate4 •• touo ... : 

01Tll IXJ)ID41turll 
War 1liPID41 turll 

Total, aoa .. uo 

To t1D&DOI aet BrU1ell 401lar C.t1oU 

total w be obta11114 'OJ 
\U&Uoa u4 lloJ'Z'OII1JIC 

ON1AarJ ~· 
'lo be lion ow.& 

I I 
I X1a1ala I llu1.-
(X1111o .. ot 401lare) 

~g ~ 
!.JQQ. ~ 
1,768 1,918 

~ __jQQ. 

2,568 2,818 

Wtt h12i 
1 ,169 1 ,~19 
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1,. ,,, rtftr lo on no.ajuoz .111M 11, lHl 

11-riUIA!ua tor llajor w..lt;er B. a.ith, ottioo ot tho Oh1ot ot 
!t&tt, IIWl1 t1ou llodl41Dc. 

Subjoot• 8~ -bo. 

1. With rot..--.. to ,_r -raD!l>a or ,... u, u~. OCll 
11290-4, in 'llhloh rou report a telejll>o ... oall rr- Seoret&r7 llor­
thau ot tho trouury De~t. rou aro &4'1'ioe4 that tho Cllomoal 
wertue Serrioe bu oe.rriecl out extena1'Y·e •xr'r:t.Nlta with aorMD­
I.A& aoltoo ( troquentl)" oalled artitioial tos) tor ooroen1ns tl.xod 
1.11otellat1ono in tho ~ Conal Dep&rtMI>t &Dd in YViouo oout 
deteue torte. 

2. Dur1Jls tho put )"'&r, a -bar ot o.,_oroial orohard 
omuds• poto haTO boon tooted out &D4 a TOr)' ottioiant oil omob 
gonorator hao boon portootod IUI4 1o now bol.l16 &4opte4 u otandard. 
lD oonnootion with thio donlopoont, oo~~ploto into,....tion hu boon 
tranolllitted to tho Britioh GoTo...,.ant IUI4 it 1o undorotood that tho 
Britioh are ...Soptin&, tor all tuturo produotion, an oil omolto gene­
rator uoontially tho oamo u that being adopted by tho Chtmoal 
Wutar• Senioe. 

&. 4 lara• WI&Ohi.De, .,lllltecl on wheele, ot t.be • ·pra.yer type., 
w.o tooted in Groat Brita1n IUI4 oiailar -ohinoo han bean t .. tod 
bora. thO)' aro regarded ao .,oh looo ottioiant than tho .-llor -It• ,onorator *ioh oan be plaoed in pooi tion &Dd ltopt in opera­
tion tor a long period ot t"-• !llo oJq>Ori.,oo to date 1.11 G!'oat 
Britein, &Dd tho oboorTOtiono ...So in thio oountr,., indioate that 
a lisht l&)"'r ot oil 0100lto or &ll7 other typo ot *ito ... b 1o 
hishly ottioiant on •oODliCI>t nipto tor prnanting oboorTOtion 
and at.e4 -binr; ot induotrial planto. 

' · Purthor 'OOrk alonr; thio Uno 11 boinc oarried out by th.o 
Ch.Uoal Warfare Sor'l'ioo &Dd tho Cuoutlar;o Seotion ot tho Corpo ot 
Enr;inooro. 

7/ls.>:~ 
Lt. Col •• o.w. s • 
.u11otant 
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II> rql.T refer \o 
1:6. Sllo.51 ho- Ore«Uo/19.}2 

mPABia! 01 IUD •e)pt·---

floo -•t&r7 ot IW.to pre-h llh o-U..h h 

tile loaoi'U1o t.lla -•\&17 ot t.lla -81U'7 aa4 eoloMo 

OliO con ot hlo- Io. 8)0. dato4 ohmo 16. 19111. froa 

tbo Jaori- :DoloMq at -· .._4111c t.11a tronbc of 

1\&Uaa aoooh 1a tile 1Pa1to4 8\atoa . 

Proa-oq, -· Io, IJO, J- 16, 1;t1. 
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SJ;>, ,_. 16, 1 p. a . 

GUT -lla\o4 .1-. 16, 1!)111 

..... , . 1120 p • • • 

lletorr1ac \o lllaocnlU.,. Or4er ot .T'IIIlo 1~ heedac 

Clei'Mil .,, lw.ll.aa aaMh 1a the 1Ja1\e4 S'-ho. 

'lbl otf1ow.l lw.llaa lh1'o.a1 ,.,. Ap1107 71oterAq 

1oou4 the fo1lo..UC o-qu• 

01a OOD-1 ot \l>o llloolliac of lw.llaa oa4 

-.o tlm4o u4 t!w w.11:1.ac of a • .,..,, of all forotca 

proper\7 or.._.e4 liT the PHo.141Dl ot \l>o UaUo4 8'-too 

tho Jaoo1ot Ooft,_t "Uo14eo ho.'l'iq j•·41o.h~ o.4opte4 

oro1 to.)1o _.,...,, ot row.l1o.Uoo !wo or4ore4 tiW 1 1 Uoto 

~~- · 
!hlo IIOf'IL1ac C<C-....,olal .t.ttao!w L1TIJIC004. oolUq 

laoUtuto, -. 1Dfo.- ao fo1lonl 

"lbb 4e-.11e4 ropl&Uooo for ~ uto etfoot 

\l>o fr .. ol.ac ot .t.aorieaa ha4o ho.TI aot 71\ 'b- bout. 

!ho. 1o- ot tho.M 1o 'bo1JIC IW14 1o .... _ .. -•lac 
roeo1pt 
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-2- f/QO, .J'IM 16, l p. a., troa a ... 

reootp\ of l.atoraUoa u t o \u recuiaUoao aa4 procoduo 

appUe4 h hallaa 1'lm4a I.Jl tho 'lll1h4 S*aho. 'fl>io I.Jl­

to,..Uoa Mo 'bolD r - oto4 'b7 tolOCJ'8l)h &84 1o o>;>oo\o4 

to 'bo rooolYo4 FOOIP\17. • !l'ho oal7 o .... , whl.oll oaa 'bo 

aa4a 1o \Mt tho prillc1plo ot 0171 t or .,-., ao4 tooth 

tor t ootb0 will 'bo ~11o4. 

llooD'IhUo, tbo lliobaoo7 boo l i&!'Do4 tbot loO&l l>MJr.o 

boYI rooo1n4 laotracUoao \bot t b17 _., allow ao truo­

actioDO 1a &ooOUAto • .I.Jlt&1ao4 1D 1\al;f 1>7 .&...orloaa 

e tthoao or I.JloUtuU oao w1tboDt ,...o1tte autllor1sat1 oa 

!l'ho Ellbooo7 boo Y&douo aoeOUAto w1 \h tllo .&...or1oaa 

Ji:>;>riOO 0._ lloao, t o\&lllJIC $3,975.1~ &D4 liro 

~1.86}.2!), ot t llooo .,., $8,096.61 u4 11ro ~.000 aro 

11Dito4 St&t oo Oon.--t hato, .--1D4or 'boi.Jlc ha4o llol4 

for repre ... tatloll ot ftr'iO'Clt toreip 1Jt.ter••*•· 

Our Ooaoulatoo • tat&I.Jl o1a1lar aecOUAto I.Jl tbo1r 
'!; 

roopocUYI otUoo u4 \hero aro oonral prlY&to &ooOUD'fo 

olaa41.Jlc I.Jl t llo - of .&.Mrtou OoY-\ ofttot&lo, 

all of 'lhtoll aro o1a1lar l7 1>1oeloo4. 

J oball t.t. DO aoUoa tor tbo ro1•oo of \hooo or 

o\hor 'blooa4 t uado poa4111C roootpt of \he Dopartaoat '• 

PBILLil'S. 

Cop71l4: 6/17{~1 

24.3 

• 
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JUDe 17. 1941 

!he Secretary of State preaanta bia coapltoanta to 

the Honorable the Secretary of the !reuwy &ad encloaee 

one cow of a paraJ:ilrue of tbe foll .. lJia td•crau• 

llo. 22, Jua 12, 1941 to tba .AioericaD Coneul, Saicon; 

llo. 36, Jnna 16, 1941 to tba .ber100D Conaul, S&lcon; 

repr41nc I ndocblna. 

lnoloaureaa 

!o .&.Mricao Oonaul, 
Sa1COD, llo. 22, 
Jnne 12, 1941. 

!o J.Mr1cu Couul, 
Salp. lo. 36, 
Jnne 16, 1941. 

244 
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!01 .a.-rteu C-...1, Sa1coa, J'r..,cll. IDUablaa 

lll'ISI ,... 16, lKl., 

VO. I 3' 

t.be bbu117 can DOt co forw&1'4 wl\b \be QeCOtiatlone for 

t.be ~ of azq 1D4ocl!ln•o• rul>lllr t o tu Ua1h4 Stotn 

:&i I ID' I 1'.111 

litJ'Ltl!AX 

lULL 
(m) 

245 
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!01 "-rleaa 0-.al., laicoa. l'l'eHil lll4oeii1M. 

DIU!III l-. 12, 1M1, I ,_a. 
JO, I 38. 

re:pnooa\&Uft o~ tM :at.ak fd h4oebla, llr. Zo'beri lo1ha, 

aAd tho lbab'ber lleoone c- f or tho pvcbaao of __ , 

10,000 tou o~ nal>'ber froa h4ocloiaa. Dep&r-ot -eh 

\Mt a\ ouch u.- .. -•••' here 1a ro..,...d oa tM 

~\a1lo , \M .. \'1>111 aoco\iaUOil Of the COII\ru\ Will be 

of~utod thr""C'l 7ov. ill tM •- • fllf ao arr&DpBOoh 

• ore - for ~rto ... pvcbaaoo. llowo,..r, \he dodelOD 

OD \hle .., DO\ be -.40 \111 the lao\ •lou\o. 

IO]IOrie ha'" 'beOD roooiftd \o \ho offoo\ \ha\ wt 

of tho to\&1 ouPJ>lT of hclochiDooo ru'b'ber, a larp \OD­

oap ... al1oea\o4 for oh1-\ to J'raDc-aroud 18, 000 

,..._...,, \hat U 1a ...,. tkblou ao \ o whotllor th1o fiLll 

\o\&1 rlll 'be ~oirod or nqulred lif' J'ruoo. De)IU1Mot 

wov.ld 'bo .,.~ c.1a4 to pvchaoo .., or all of ~ -"' 

\hat llicht 'be - ....U.'blo. Tw aro 1"0Clll .. to4 \0 

iD'foe\tca\o \ho pooo1b111\1eo ao4 report. 

!lULL 
(lll') ... 

... 

.. 

... 
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!be leon~ of saw pn-h lila OCIIIpUMah w 

u.. Bo~la u.. ...... ~ of u.. fnNoar7 .. ~\a 

a 0t1p7 of t.lapu llo, 162, ..__ .Jua II, 19111 , tna 

B.,.aaala Y1a BerUa, nla\1Jtc \e Belciaa •xol!eep ooa\rol 

poUolu. 

J. .., of tM w~ llaa -· fo"&NM 'b7 \l!e 

:Depar-•• at aaw "' """ Owlftav tru• o- ot 

llav York. 

247 
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1'lotD 

nell ..... le 'lia •.ua 
lla- hM ... 19111 

.... ,, 101~ p.a. Ttll 

JOlt GIWWirJ !111ft, IIIII to•, nell SAICI, UUSIILI. 

0520}. tov eicjlt;po.fin, 14ota &inaUat llq 21a\, 

Tova fit'-1-ala &ad. m•v-tln. 14ah wounuu 

OH4H la law Torll: 111 blooll:a4 doller aooou\ liriDC 

AI HaiOD t.laa\ -H .... !n&RJ7 rafue .,..., Uoaaaa 

-·" la 11111- S\ataa urpat ollarao\ar for 

paraoMJ...., or tor pa\aa\a b7 4ebU BeJ.claa bl­

doller _, • • ,_. .. loire w1ll. be ... t~uriaat 

oal7 .....,., orat.U 111 t ... toller....,..,, !IIIla 

Wov.lt oppl7 \o all-a -UOM4 70V oal>la ~ 

alDav-•tcll'· r ....... 11q 22al._ jlJetit u ta ,_ 
~£ 

dollar aooou\ 1t poaaibla &ad. at'fiaa b7 oa111a.• 

JIIOt 
I 'Y, II 

• 
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!» 8eoreW7 of State »"-'- lila .,..li.Mah 

"' U. BoaorUla tiM ... ,.WT of tiM tna.....,., -

aaol• .. • II OO»lh of ~ ot te~ •· 60 

of ~- 16, 1~1. ,,... ... -ri- Co....Ute GoMftll, 

249 
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P.AIW'IIIIASI ~ 'PIT.iGR+M .llaiiUD 

ftOih MoriOAII COAIQl&\o 0.11oral, B&W.Y1a, JaY& 

lla W.1 ;...,. 16, 1941, 4 p .a, 

llo.l 6o 

!be Jan li&Dlc \ran.farrod W. \M Toillobu& llpeo1o ll&lol< 

"" &IIOWI\ of 14 a1lllon dollaro, vh1ch rop,..ooah aoo\ tt 

tM t.rado bW..C. &ccru1Dc W. Jop&D olloco \M Uro\ ot 

JU~D&q 19111. !bo tran.fer vao a&.b lllldor \ho torao ot 

u ac.-.-n\ a&do b:r \M \Vo b&al<a loot J..-q. 

!be H&ooa for \h1o tnon!llo baluoo 1o \ba\ attar 

tM lle\Mrl&~~do wao 111ftdod, a oborw.p ot toxUloo and 

otMr OOIIlii041Uoo do.olopod M ro, Mld.ac llOOoooaq \M1r 

1aporW.Uon 1a larp .-at troa Jop&D. '1'h1o doo1o1oa oa 

\ba par\ ot Jop&D W. vUh4r.., \ho bW..C. no roa.oho4 

a t alaoot \ho - U• \ba\ \ba lo\Mrlalldo ...... ..-

woo doll.o,..d to \M J~oo trade dolopUoa. !bo local 

au\bari Uoo look oA \h1a aot ao probUlT a ol- o\tnp\ 

l>:r J _.. to oa.rrt on o "war ot ,.. .... o• oa o .-11 ooola . 

:rOOB, 

250 
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Ia ropl.T rof er ~ 
lA s4o. 51 lrotoa Crodito/1933 

.Tuo 17. 19111 

tbo Socrot~17 of -tbo 'l'rMIU17 Ioiii! oiiCloooo a cow of tolocroa lo, 2JI!S, 

4ato4 J ... 16, 19111, 5 p.L, tr. U.. .&.oricaa Char,. 4'~fa1roo at 

lroot Char,. 4'~a1ro .. 
Jorlla, l o. 2388, J ... 16, 
191ilo 

Regraded Uclassified



socretarr ot State, 

Vaallia,toa. 

2388, J""o 16, 5 P•L 

(ILIJ 

IDLIJ: 

Date4 ,_ 16, 19111 

Roo 14 ~t 07 P•Do 

252 

A hrUa aovepaper tbio onniJI& Jl'llblhbe4 brlot ..,. u- 1a tbo 

tiaaDDial po.coo roporUac tho bare tact of tbo trooalac ot Go..., aa4 

hallaa u oo t o 1a tbo 11a! t e4 Statoo. n. :OIDST .&118 !IEU!SCII!.IJID otatoo 

that •a political roacUoa will eo111 cnlT attor caroM oDDl.aatlon' aa4 

that 1 althoucl> a INIIbor of Aittoreat acoacloo are aatv.ral.l7 la-.ol'"A 1D 

tbo osulaatloa of 11\lDh quoUono 1t wq Jllnrtbolooo bo aorUIIOd that 

GorMAT vill - lto novo li:Dovn 1D • obort u.... n. opokooaon at 

tba J'orolp Ottieo 1o roperte4 to ba'" otate4 at tho preoo cootoroDCO 

tblo noca that tbo ..._rleu aettoa vu 1111J ... Utle4 aa4 that OolWID7 Till 

tate .uitable couater .. a.are .. 

MOIIRJS 

Regraded Uclassified



• 

• 

• 

D 

Storrtary ot State, 

Waeb1ngton. 

:142, Junt 17. 

n.AD 

Stooldlola 

Dated .lime 19 • 19U 

Rro'd la8e . . .. , 18th, 

R1kabank announcEd last n1gbt that owing trttting 

European credits all Swedish dollar tranaactiona now 

aubjtot prior approval Foreign Exchange Otfict in 

R1kabank ptnding clar1tiOD.tion Pru1dtntial proela­

mation thus ;csoindi ng previous praot1ct allowing 

commercial bonks deal in foreign exchange without 

previous approval Exchange Offiot. All tradi ng in 

dollars in Stockholm suapendtd ytatrrdny • 

Riksbonk report Junt 15 gold rtatrvta 792, tortign 

txchongt holdings 797, note ol rculotion 1, :1:17, loons 

ond diacounts 689, all million oroi'IDa . 

IID.y exports incrt~std to lllll owint~ larg•r ahlpa!tnta 

lumber , pulp, pnptr l!lllohinEry importa unohongtd :~t 177 

both million crowns • 

Trod£ Boord wholtaolt prior index Moy ros£ one 

point to 171, 
Tbordm 

Regraded Uclassified
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EH - 2- 342, June 17, f rom S tockholm. 

ThordEn LinE cancEllEd sailings l!Ew York- PEtsamo 

or.ine shipping lossEs and Bri t ish simultanEousl y r E­

calling all navicEr t s i ssuEd pEnding clarification 

s ituation in Finland. 

I:IFORU TREASURY, COIIMERCE • 

STERLI NG 

EMB 

Regraded Uclassified



S'orEtary ot StatE, 

Washington. 

2505, SEVEntEEnth. 

POR TREASURY. 

PIAU 

London 

Detld Junt 17, l 9U 

Rlo ' d • l2a50 P• mo 

(1) . ThE Bank ot Ensland i ssuEd thE followi ng 

noticE to banks and bankErs JESttrday: 

"At thE rEquEst of Hi s MajEsty ' s TrtasurJ, thE 

255 

Bank ot England intorma banks ond bankers that until 

furthEr noticE no UnitEd Statts dollar balancEs hEld 

on bEhalf of pErsons not rEsidEnt ln thE stErling arta 

maJ bt drawn on without prior ptrmisslon of tht Bank of 

England. No pErmission ia rEqulrtd for paymEnt bJ dEbit 

of such a balancE or a bill of txohangt Exprrsstd in 

UnitEd StatEs dollars drawn on or bEforE thE 13th Junt 

1941 . Banka and banktrs should also rtfEr to tht Bank 

ot England bEforE carrJlng out anJ instructions rtgardlng 

stouritlta hEld in thE UnitEd Statts of AmErica on bE• 

halt ot pErsons not rts1dEnt 1n thE stErling arta. " 

Tht prEaa rEfErs to tht closE oonnrotlon bEtwtEn 

this 

• 

• , 

• 

Regraded Uclassified
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- 2- #2505 , Stvtntttnth, from London. 

this and tht rtctnt ordtr frttzing Axia tunds l n tht 

Unittd Statts nnd poi nts to tht tact that undtr thE latttr 

OrEot Britain is tht only rtmo1ning "trtt" country 1n 

EuropE for ExchangE purpos Es . 

(2) . AnothEr txchangE control ordtr has j us t bEtn 

i ssutd, of which thE tExt is not ytt avai lobl t , but a 

dtscription of which is g i vtn i n tht TIMES as follows : 

"A further soall loophol t for tht loss of forEign 

txchongt will bt closEd by an ordtr offtcting thE movcocnt 

ot funds within tht tmpi rc and othtr ports of thE sttrling 

or t s . A ronittancE from Prltoin to onothtr country in tht 

sterling orca wtll 1n f uture, for ExamplE, bt permittEd 

to bE made only to thE credi t of a resident account in 

that country unless thE Unlttd Kingdom Exchangt Cont rol 

has approved the t r ensftr to a sptcifitd non- rcsidtnt 

account . TherE has bEEn some ltokogt of funds to the 

United States and Canada via Australia ond Bermuda which 

will be stopped by this new rtgulation. Simi larly banks 

in the United Kingdom will havt to obtain thE approval 

of the control i n thE country of ori gi n btforE agrEeing 

to crEdit sums recEived from othEr st trl ing orEs countriEs 

to non- rEsidEnt accounts . " 

.JOHNSON. 

wsa 

Regraded Uclassified
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Secretary or StatE, 

Washington. 

2371, June 16, 10 a.m. 

Btrl1n 

Dated June 16, 1941 

Rtc 1d 3:08 p.m. 

-.,.. 

13901 

257 

According to a DIJ;:NST AUS DEUTSCHLAND prt'sa rtltaBE 

ot June 14, 1941 payments bctvttn Rumania and.GrEEct 
<" 

and Rumania and Serbia on commitmEnts madE at~r JunE 1, 
Ul 

1941 will bt c1EPrtd i n t he first place ovEr thE Gtrman-

Rumanian oltPxing account i n Berlin. 

HPD 

Intorm Treasury and Commerce. 

RtpatEd to Bucharest. 

MORRIS 

Regraded Uclassified
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TREASURY DEPARTMENT 

TO: SECRETARY MORGENTHAlJ 

FROJ.I : MR. PE!n.E 

WASHINGTON 
June 17, 1941 

The attached pare.phrase of telegram ~lo. 32 ot J\!!le- s, from. 

the American Consul at Tsingtao was, of course , sent before the 

blocking of German end Swiss funds in the United States . Never­

theless, jt ia perfectly true that insofar as GermAn¥ is able to 

send goodo to the Far East for consumption therein, or transship­

ment to South America and other unblocked areaa, Germany can 

thereby obtain free foreign exchange asaeta. 

If the foreign exchange assets thus obtained consist of dol­

lars, it v1ill, of course, be necessary to have the dollars cloaked 

so as to avoid our freezing order. This obviously can easily be 

done under ~panese, Chinese, or Latin-Ainerican nmea . Insofar u 

the liew York Office of Credit Suisse h involnd, these transactions 

cay be stopped, now that the Treasury has representatives in the 

Credi t Suisse office scrutinizing ita activities. However, these 

t ransactions can be easily carried on through accounts not subject 

to the f reezing order. 

As an example of the use to which Germany can put foreign 

exchange assets obtained in this manner we were advised yesterd~ 

Regraded Uclassified
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- 2 -

by the San Francisco Federal Reserve Bank that one of the banke 

in its district hed been requested to open a letter of credit for 

$200,000-$300,000 oovering a &hiplllent of quicksilver from ~{exioo 

to Japan. The ultimate destination of any such shipment lJl8,Y very 

well be Germa.n, although it would be difficult to prove this in 

any particular case. 

Regraded Uclassified
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PAI. A PBR. Aill 

A telecr• (ao. 32) ot .rae 6, 1941 t ro• tU .lar1oaa 

Ooaeal at !elac'-o rllde .ube\aa\lallr ao t ollowoa 

At tlt.e Pl'll ... t U- 1\1:'-u ettorh Ul beiac ...,_e 

b7 o.,.... tlrao at ! olq\ao, o.lld perbapo eloewhoro aleo, 

\o proCI'IIN UaU..S. 1\a\lo dollar re:d U&D~II Oil lov Torll:. 

-"'oordlac \o latonu.Uoll rKe1n4 liT \he Oollnl1o lato...a\ 

fro• tlt.e D.ol\eoh A.ol a\ieou Jeall: Ulo pro~..S.ure 1o Ula\ 

0...- tlru oell f or lo~& dollaro lhlpMDh ot &Ood• ...­

ool...S. b7 ""7 ot liberia froa o....,... !he lo~al dollaro 

are chaacl4 la\o tiDU..S. 8\a\eo dollar• OD4 reaU\14 \o 

Ori4U hlooe ia lev York tor \he aocoua\ of \he O.raaa 

Oonnaed vhioh ill turn repqo ill roiohaarko tlt.e O.l'llall 

t i ra ill o........,.. Ia Tiw of \he r_,.k aed.e rKOiltlT 

b7 \he .......,,UT ot \he !'riU\ll7 \bat alr..AT o. ..... tuol.o 

ill \he tiDiW 8\a\11 ban 41NQ>PIUI4 , \he ohon Wore.-

elu oow 
6-1M1 

• 

4 

I~ 
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261. 
TREASURY DEPARTMENT 

...001 Jlr, Ooobr• CONFIDENTIAL 
lle~otore4 o\erliac tr•-Uoao of \be reporliac \Nita wre u follow! 

lol4 \o co•erot.al oouorao £39,000 
Purchaoe4 troa oo-roial OODAiftt I. S, OOO 

!he J'e4trlll llett"e lle.ak of lev York aol4 .tlO, OOO l.a re~owrt4 owrUq 
to tha AMrlo• h]lntt Oo. , u4 1.10,000 \o U.e lo,.J....., ot Oaao4a. 

0pu aarkot owrllac hel4 eteed.T at li.OJ-1/1, u4 U.era wra ao reportM 
\ran M.C t lo Ill , 

!ho Ooatl.atD.t.al curreJOciao wro ""' q"QOte4 1a the lev York aarkot to&q. 

ID. lev Tori<, clotiac quotaUo111 tor the forol,p curroaoieo lhtt4 below 
vere at followl 

Cua41aa clollar 
Arcenuae puo (frll) 
Jrao111., ailrtit (free) 
o.._... puo (frll) 
Muicaa pliO 
Cubaa pliO 

11-9/16~ 41ocoaa\ 
.3380 
o0505 
.43oo 
.3070 
1-l/S~ Uocoaat 

!here wre ao pa.rcha••• or oaltt of col4 atteott4 '117 'Ill todq. 

!ha 'lrtanJ7 hwed. uc ... oll •br u.. Ool4 a.""" Act u4 -un 
Order lo. 1319, at ._.11414, peraitUq the hcltral a."""...., of ltw York 
to tffoot the folloYI.ac traaater of col4 1a itt ...-lhl 

$3,375,000 froa tht lle.alt of J'ialu41 • ""co=t to the .., .. ,..., of 
the lle.alt of he4n. 

lo .... cold • ., ......... wert reportt4o 

_Spot u4 forwar4 dlnr wert ep1.a pri oe4 at 33-3/14 1a I.oo4oa, 
to 112,411;. 
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( !M lriiiiiiii'J''• JIID' ' " ~ ter torelp ellftr.. t,·p' at l!ll• 
J1a114T ul a-•e •Ul-t ~ tor torelp ellnr .. aleo =·WP' at 
'!/l-3/141· 

ro .... t- parellaMe ot ellnr totalbc 179,,1, -• .,.._. 11M IUnr 
Pw'ObeOO A.ot . Of tlliO _,, J9,91, -· ...,..._ .... - proaeU. fww 
Jaft, pw-obao.a tor epot lellftr7. !be ....Ubc .,0,000 - •• ...,..._._.. 
new F•'o4uoUoa tJooa hr&, -...,, tor tonout 4el1ftr7. 
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••m••I~HA~n, 

W.U.IIICITOII, D. C. 

PersollAl 1111d Secret. June 17tll 1941 . 

Dear Mr. Secretary, 

1 enclose herein tor your 

personal and secret information a 

copy ot the latest report received 

trom London on the military sit uation , 

• 

The Honourable 

Believe me, 

Dear Kr . Secretary, 

Very sincerely yours, 

Henry Llorgenthe.u. Jr. • 

Uni ted States Treaeury, 

Washington, D,C • 

• 

Regraded Uclassified



'- ' l M•UHIIlp Lill- 1a• - n -.1 .. 

to ....... 'I'U ....... s.tentlle •• _. Willa ........ .,... • 

•• llbe1'ttal4 bae ftllk 10,~ ._ •- t • •P 

ltiiUIAilft Baed p.a. 12th abot 1t d01a, ou-.o. 

!111. tleh o,eco to.Da 1n oonYOJ bor:be4 ott o;tonaha.,.. 

0 11 l:Sth. Alrore~ • • • $ t cloWD by Dalemor whteb • • 

towM laW bal'bo\U'o 

•• 
O.pllft olua la D~ouale barboiU' oor\b ot Jllint 

Dl~ of lltb/lMII. 

II, 

aJI4 bit IS ,OOO ton morohllnt ft88DlJ t otal looe ol.Ail'Mo 

011 11th two Bl..Uta a tro Jrolta dropped fin boclla 

oa 11,000 ton 1111roba.Dt ehtp ill OOD't'OJ ott rutollaria. 

One Blaabl1r:s loat. ln atr11dAS ehlp r.aat • 

•• 
a1M ~ t1l5b'era ucl two ... tloet pl u••• • loat 

thne Jcr1oen••• two pllotl .. re. 

'· aacl aecaae<l t wo ro ee• a wlt b ItoUan carldaa• atte::>ptlaa 

to Uft bocll our uftl \IIIJta . 

e . ~· no!Q' rr"nol\ h~.,. ..,...,.tM u ... 

u4 an bol 4 1D& r olitl au on the roll4 to nuasou. lA 

liar4Je)'OWI .Aotor Ro:r-1 • lr r oroe lA olOM a tJppor\ a t tnoke<l 

.. o ~ n h1o1.. . 011 lef t ot ttua aaotor .,-., 11014 

lfebati Jla• On ooeat a r\lll•rJ oppoa1t100 • • anoountera4 
e t/ Regraded Uclassified



••• 

d.._- I 5 l I-. ... eftldallJ' •llt'liiMAo 

Ia ew ...... lldt•-. 11 MU& n~ ..,,.., .. .., ...... , ..... 
•• W•· '"d• IIGniaa fill , ... l nll 

dnaft etteeat ...Sac et.t1~ .. 4 eaU-eu..n 

poe1U_. 'robnke .. a .. ,.. OM ~ urenn 

alld; t clown, ~.,. ue4 ov oepture4 1Ja ~t.ler 

uee. :r.et-~ A.r; r. s. openUaa 8CN\Il een 011 

Jlelf ere were w1 tll4re-. 

10. Clll &!Silt. of U\11/llth thfte ell1A&'OU 

Mt. fire t.o two eldpe u4 lilt tldr« at n..peu. 
11. Abnetete, OQl' petrola "" 12 mllee ti'GI 

!)laM lune l .et.b. oenerel Prelerao bee not1f1ecl 

Wlll lA(Pitlll to eurreadU'o 

u . R Um. Aerodr aae a o11r Aeeob M t ure4 

u4 t- now fllll7 41eemberll:ecl. Prleoner• 9 60. 

11. Ipg. J'oree a t lled it.be uoouat.ere4 1oOel 

reMl.e Wbe ben w1.t.ll4ro• 1at.o J f1'le. 

1&
0 

•Gilt. of l.hll/ll!t.h our bcsbere dropped :500 

C... of JI.,E
0 

allcl fOOO l ... auer tee OA t our rellW&T 

MaU.s et.taoke4. nsM ot l :St h/Htb •• _, 184 

elren.n of wbiob 110 \iUt to llreet , •e aollftr\e 

• rebelUD& J ONio 

Uo 111111\ of l llt.li/Uth eonT •nt. 1411 to Unl\ .. 

n...- eD4 Ulllt.e4 JUnaclCII'l •etere, 70 ot t.h ... onr eat. 

s.wn.l ettooke4 J'ort._,ut b but boabt t ell 1& btrbour ott 

leetaey e.ocl l.AJl&tt.o•• borbour. TWO olrtUeae re; _... 

k!Ue4. Jlo epeole.l --~ re~ortecl . ..enA ebot clown by 

t1Sbt.trt oert.e1Do poes 1bl7 two ore. 
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RESTRICDD 

G-2/2657-220; llo . 4J.9 M. I .D., II.D. 12:0011. • Jlmo 17, 1941. 

SIWATIQl! l\ljPQI!'t 

I . Western rhfAtpr 

Air: Sba.rp ~light &lr cocb&ta over tho English ChoDnol 
on tho 16th. 

~- Raido of oodorato intensity l ast n1&bt over 
oouthern En&land. 

Brithh. J.ttacl<a 1n'IOlTiQ4 "" oatillated 200 plano• 
vere made last night. Kn1n effort vaa ep1n O&de oYer tho Ruhr &nd 
Rhineland. Swall raicla were o:ado on Boulogno and llwl!:ero:ue. 

II. Mediterranean apd Afrlean ;beaters. 

~~ llorth Afrien. Br1t1ah troopo have dr1YOn into 
Libya ao fer as :Fort Cnpu .. o. an outpoot 15 cdlea 1na1de tho Libyan 
l'rontier. Rome and Berlin r eport heavy tichtinG \11th Axis torcoa 
countor-attacldn& and caualnc eevero 3r1t1ah loeaee. There ia no 
conf1ra&.t1on of the report thr.t a Br1t1ah r.tecllnnizod force haa 
roachod ONObut, about 40 m1leo 1no1do Libya and halfwaY to the be­
aiegod Br1t1ah garrison in '&obruk. 'tho outcome of tho Br1t1ah 
attempt to relieve tho TobrW: aarrioon 1a otill in doubt. 

lli: Conaiderable close oupport act1v1 ty ro>d somo air 
11Jbt1Ag OTor tho Vootern Doaort. Libya. Laot night the R. A.7. 
att&elted Bo~i. 

III. miA· 
Little change in tho front linea. l'ronch counter-&ttacl<a 

:... .... doveloped aouth or Do::laacua. 

·- ------
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