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GROUP MEETING 

Present: 

H.lo!. Jr: 

Gaaton: 

R.&I.Jr: 

Gaston : 

H.loi.Jr: 

llr. Viner 
L!r. Gaston 
lo!r. Thompson 
l(r. Graves 
Mr. Blough 
Mr. Haas 
Mr. Odegarde 
Mr. Kuhn 
Mr. Schwarz 
Mr . Cochran 
}lr . White 
Mr. Foler 
Mr. Sulll van 
Krs . Klotz 

June 18, 1941 
9:30 • ••• 

Herbert, we will start with you. 

(Kr. Foley entered the conference.) 

I don ' t think I have anrthing special. 

Have you got that thing I asked rou? 

Yea, I have . I have got a little note for 
you that I didn't get to yesterday. I had 
Birgfeld up and talked to him at some 
length and I don't know whether t hat letter 
ia right. . 

Thanks. 
(Kr. Sullivan entered the conference.) 

1. 
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The t ransports are rendezvousing at present 
down off Norfolk. They were - the transports 
which our men are manning. They have - I 
think all three of them have left New York 
and they are to meet down at another point . 

Where is Sullivan? 

Right here, sir. 

All right, John, say your piece. 

You spoke yesterday about not permitt ing 
any further extension of time on the filing 
of excess profits tax returns. The Commissioner 
has sent a memorandum to all of the coll ectors 
of internal revenue and has drafted a press 
release to be given out so t hat the col lectors 
will be protected and it will help them in 
their job. I thought I might give that t o 
Mr. Schwarz and he can release it over here. 

All right. What else? 

Yesterday afternoon they worked most of t he 
t ime on the state taxes. We disposed of the 
two troublesome proposals that would - one, 
proposed by Congressman Dewey, that would 
allow a person to buy a tax anticipation 
certificate to be used for paying his state 
taxes, those certificates to be tax exempt . 

The other proposal was that t hey could take 
out insurance payable to the United States 
and that insurance would be tax exemp~ and 
both of those have been eliminated. 

I think today they wi ll vote t entatively 
on the surtax schedules on individual income 
taxes and excess profit s taxes . They are 
back now t alking more definitely in terms 
of three and a half billion dollars. 
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Is the story in the Wall Street Journal 
fairly accurate? 

I didn't see it, sir. 

Well, take a look at it. 

Here it is. 

~hile you are looking nt i t, I will talk to 
Blough. 

Yes, sir. 

Blough, l have got a memo here that you were 
to collaborate with L!r . Brown to submit a 
report of the skilled labor shortage and 
the advisability of increasing Social Security 
rat es. Are you making any progress~ 

Yes, we were in touch ~1th Professor Brown 
yesterday and t he memo - I had hoped to have 
it with me this mo1•ning, but it required some 
revision. It will be ready any time today, 
hov;ever. 

Can you have it for tomorrow's meeting? 

Yes , indeed, sir. All you want ed in that, 
as I understand it, was the dismissal compen­
sation side and not the ski lled labor short age 
side. You said you had that in hand other­
wise. 

That is right. 

Senator Harrison recommended Percy C. Young 
for a position on t he Processing Tax Board 
on Hay 16. 

That is right, and Mr. Doughten recommended 
so:nebody else . We have been sitting on the 
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Sulll~: 

H.M.Jr : 

Sullivan: 

H.!A.Jr : 

Blough: 

H.M. Jr: 

Sullivan: 

-. -
lid. I t hink ft can continue to ait on i t 
Ulltll thh bill 11 thi"'ugh. There are 
~acanciea there, but --

Nothing will happen until the bil l paaae•' 

I don't think it will be wise, because· we 
will ha~e to choose between them; and 
incidentally, I talked with one of Senator 
Harrison's best friends, and he said that 
the operation was an agreeable s:ralrise . 
They expected to find something ignant 
and they did not find it. 

This story is partly true . I think there 
is a likelihood they will go above this net 
figure on the increase in corporate taxes, 
because there is a feeling that the more 
they get out of the corporate taxes, the 
less they will have to take in excise taxes . 

Anything else? 

No, sir. 

I just want to report progress on that -
those tabulations of return on invested 
or on equity ca~ital of corporations for 
the excess prof1ts material. I have one 
additional table today, and there will be 
some more coming along. I don't know if 
you want it handed to you piecemeal or 
whether you would rather wait. 

I don ' t think so . Kuhn is ~ery much interested 
and is working on it for me. 

Ia that all? 

Yea, sir. 
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Before they go, Mr. Secretary, you remember 
ao~e time ago I brought up the question of 
the Social Security Boar d report. The 
President wanted to submit it thit1 month. 
I think you ought to have about an hour's 
conference with Roy and John and me, and 
probably if you had .ome evening that Might 
be better. We could take it from eight­
thirty to nine-thirt~ . 

Next nek') 

Yes . Roy ought to have a day or so in order 
t o get the points together. 

All right. Will you remind me again? 

Yes. 

Can they be excused now? 

Yes. 

(Mr. Sullivan and J.!r . Blough left the 
conference. ) 

Herbert , if you will stay behind , I want to 
ask you a couple of questions. 

Yes. 

Anyt.hing else? 

There is one thing I should have mentioned 
to you. Guy Helvering called me up yesterday, 
John being up on the Hill, to tell me that 
they were compromising - they were settling, 
rather, a case against a man named Kaplan and 
you knew of him because of his interest in a 
molasses concern that had alcohol connections 
when you were over at Farm Credit. 

That is right. 

5 

Regraded Uclassified



Gaston: 

H.l~. Jr: 

Gaston: 

H. I.I .Jr: 

Graves : 

H.M.Jr: 

Gaston: 

H.M.Jr: 

Graves: 

H .~.Jr: 

Graves : 

Gaston: 

H.!I. J r: 

Gaston: 

H. l.' .Jr: 

- 6 -

He had some Canadian personal holding 
companies and he is paying a million and 
three quarters in back taxes . 

A million and three quarters? 

I think it is a million and three quarters. 
It is a large aum. I t is over a million. 
I have got a notation on my desk. 

You remember that? 

Very well. 

I would like to have the figures. 

I will get you the details on i t . 

I have an interest in knowing what it is. 

Incidentally, on that case they called on 
me for our files about that old matter. You 
remember, a special corporation was organized 
to take over the capital of the molasses 
interests . Corn Products was interested and 
so on . I sent them --

It was quite a smelly case. 

Yes, it was. 

He said - I asked him i £ there was any present 
Alcohol Tax interest and he said no, that he 
was entirely out of that . 

Yes, if i t comes to me, I would like to see 
it. 

I ~111 get a better memorandum. 

There are sort of collateral things that I 
was interested in. You (Graves) might take 
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a look at it, too . You reaeaber • • never 
quite understood that particular thing in 
New York State , you ramember. 

Tea. Well, it turned out all right. The 
new ~orporation took over the business of 
the capital corporation end it was kept 
stre.ight. 

It is a long time ago. .Anything else'? 

No. 

Thirty-five end thirty-six, I think. 

Foley'? 

The news commentator at seven- thirty end 
again at eight-thirty, I am told, said that 
the President was contemplating reorgani zing 
OPM and creating a Department of Supply, t he 
idea being discuased with Wallace, Henderson, 
and Currie . There wasn't anything in the 
paper about it, but it was on the radio this 
morning. 

It is on the ticker this morning. 

A Department of Supply'? 

Yes . 

Where do you suppose he gets those ideas 
from'? (faceti ously) 

I haven' t eny idea. 

Currie is up to somethlng again, is he? 

Yes, Currie ia alwaye up to something. 

Aided and abetted. 

7 
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Zenith Radio, ao far as we baTe been able 
to find out, hasn't any contracts but baa 
a couple of sub-contracts with the Sperry 
Gyroscope and Bendix Aviation Corporation 
amounting to a couple of million dollars. 

The President approved those anchorage 
regulations yesterday and we had them put 
in the Federal Register and sent them air 
mail to our lawyer last night so be wi ll 
have them this morning to use in court. I 
think that will take care of that suit. 

You say he baa got Government contracts. 

No prime contracts , but there are a million 
or more sub- contracts with Bendix and Sperry 
Gyroscope. 

Did you give that story to Leach? Did he 
like it? 

He wired it instead of air mailing it. 

Would you get a copy of today's Chicago 
Daily News? 

I have asked them to watch for it. 
know bow much adTertising they get. 
might thin it down. 

I don't 
They 

If you have any more trouble with him, 
the Navy might be interested in his boat. 

Advertising doesn't affect the news policy 
of reputable modern newspapers, Chick. 

You are talking about a publisher and also 
a man who is a member of Mr. Roosevelt's 
Cabinet . 

They tell me McDonald is no longer a Commander 
of the Naval Reserve . 
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What happened to him? Oh, McDonald is the 
president . 

Of Zenith. 

He is the fellow that is giving us the t r ouble. 

Can the Navy take his yacht? 

Sure. 

And pay him for it. Maybe that is what he 
wants. 

He is asking too high a price so far. 

Re has a grudge against the Coast Guard. 
One time they made a spectacular rescue there, 
and he considers himself sort of the big 
boy of the yacht basin and he came bustling 
aboard or tried to go aboard the Coast Guard 
cutter to find out what they had done , and 
the petty officer in charge saw no reason 
wh1 he should let him aboard or tell him any­
thmg about it and he told him, "I am a 
Captain of the Reserves in the United States 
Navy and I demand to come aboard, " and the 
chief boatswain said, "That doesn't make any 
difference to me, you haven't anl business 
aboard here," and sent him away. 

Who decides where his yacht is to be anchored? 

We are clarifying in this amendment to the 
regulations the power of the Captain of the 
Port to classify ships and yachts according 
to their draft and length and so on and 
assign them different anchorage regulations 
by classi fications, and what hi s complaint 
was, is that other craft were al lowed to 
anchor in this location so he should be allowed 
to anchor, and i t was discrimination against 
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him for the Captain of the Port to tell 
him to move, ao now we are clarifying the 
right of the Captain of the Port to aa7 
that beoauae of aize and ao on he wanta 
hia to go aoaewhere elsa, 

If there ia an7 more trouble, let me know; 
and we wi ll move him out another half mile . 

Four Coast Guard reaer.e boats have been able 
to go in where he moved out of. 

10 

Dean Acheson called up last night and said 
that some of the people over in the State 
Department were disturbed in connection with the 
procedure that he had approved in connection 
with the reporting of diplomat ic funds by these 
neutral countries under the order. The7 have 
to tell ua how much the7 need and whet they 
propose to spend it for, their parrolls and 
the salaries and so forth. 

Then after the7 spend it, if they want to 
get more mone7, they have to account for the 
expenditures and then explain how they are 
going to spend the next allotment that they 
request. Whet he wants, he thinks, is a 
modificat ion of that in so far as these 
neutral countries are concerned, whereb7 
they would give us the names of the banks 
where their bank accounts are and then be 
permitted to use their funds without re­
strictions under the general license. Of 
course, we would be able to watch those 
accounts. We would be able to have daily 
reports from the banks as to the withdrawals 
from those accounts and then any tima any­
th~ looks suspioioua, we could report that 
to tlie State Department and they could call 
in the Ambassador or Wlnister and put it up 
to him. 
I told him I thought that you would be die­
posed to go along with the State Department 
on a matter of that kind. 
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SUre. 

He said that th~ were going to have a meeting 
over there this morning, and he would call 
back before the7 did aeything. 

What else? 

Huntington Calma went up to llew York feater­
d!Q" ana: BIQ" CBS and NBC, and the;r are now 
willing to plq without restriction the 
TreaaUJ7 song. 

Now there 1a ao~~ething. Now I can knock off 
the rest of the week after getting thea to 
put their - they can pl!Q" that? 

Yea. They were a little afraid you mi~t be 
worried if you turned the radio on sometime 
and heard just part of the song, but that 
would be only beoauae ther didn't have time 
to run the whole thing. (Lau~ter) Thq 
don't want you to crack down on them just 
on account of that. 

Tell Huntington, •aood work," will you? 

Yea. 

That is so~:~ething. (Kuhn) Call up Irving 
and tell him. 

We asked Dean to find out from Phillips 
whether or not the Italians had given equal 
treatment to Giannini's bank in Italy in 
connection with their retaliations against 
imerioan intereete. 

Yea . In Ital;y? 

Yea. I thought it would be good to find that 
out. 

:11. 
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liB too. 

Anything else? 

They own a bank over there, don't they? 

They own several. They have got a big bank 
and it has branches. It has branches in 
Trieste and Naples and Rome. 

TransamericaJ 

Yes, 01111ed by the holding company 

l!aybe Johnny Hanes was right after all. You 
just want to rub them out . 

I just want t o see that he gets treated the 
same way everybody else does. He has got 
more immigrant accounts in that ba.nk of 
his--

1.2 

So far, we have just gotten this far . 
(Laughter ) Everything we do is a rub-out so far . 

I have got a--

Good work. 

I have got a personnel problem in the Bureau. 
J~ ~an, who is one of the assistant 
chief counsels to Wenchel, is resigning to 
take a position with a large Chicago firm. 
Whet I would like to--

Not Zenith? 

No, t his is a law firm. 

What I would like to do i8 to take Ralph !)Iran, 
who is chief counsel for Customs, and move out 
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Dwan's assistant, Chambers, to be chief 
counsel for Customs . I discussed it with 
Bill Johnson and that ia agreeable to him. 

How about Herbert? 

Well, I assume if it is all right with Bill, 
it is all right with Herbert . 

That is right. Bill is a pretty good lawyer. 

It means nothing to ~e . 

I bel ieve it will strengthen the Bureau a 
little bit. 

Clear it with Horman . 

Anything else? No more rub-outs? 

No more rub-outs. 

Or rub-downs? 

George? 

13 

I have got a minor thine, Yr. Secretary, 
that I tb:>ught ought to be brought to your 
attention. You sent to Undersecretary Patterson 
a copy of that industry report. Sometime back 
his secretary called our office and said -
marked the report for attention, ur . Lovett, 
and the acknowledllJ!Ient cones back now signed 
by Lovett, Assistant Secretary of War for 
Air, and I wondered if - original ly he was 
jus t an Assistant to Patterson, I take it, 
and I wondered if you - we could addr ess it 
direct to Lovett. 

Sure. O.K. 
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And leave Patterton out complettl1? 

That is all right . 

Stcpford was bf reaterd&f afternoon, and he 
had the first draft of a memo on South 
Amer ica that rou mentioned when he was in 
here. He decided to hold it until he gets 
some revlies f r om cables which he sent to his 
people 1n Buenos Aires and Rio. 

I would like to see him ~self. 

All right . I will tell him to bring it in 
as soon as he gets it. 

Playtair asked to be remembered to rou. He 
is flying back today. 

H. J.!. Jr: Oh! 

Kuhn: 

H.I.!.Jr: 

Kuhn: 

H.J.!. Jr: 

Odegarde: 

H. I.! .Jr: 

What else? 

Did you (Kuhn) take care of~ Mrs.? 

All taken care of t his morning. 

Gone back up, has it? 

Yes, sir. 

In the not toodistant future , Jake, I will 
talk to you. I will tell you what I had in 
~ mind a little after I get straightened 
out. 

Is the baby all r ight? 

Fine. 

Can't we take a picture of that baby and use 
it in--

1.4 
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Suit s me. 

For Defense Bonds or something? I think every­
body woul d want to buy--

Suits me. 

I will get in touch with you during the day . 

I assume you have seen page four of the 
New York Times . 

Yes. I was just struck dumb. 

Maestre, the president of that company is the 
leading spiri t , I understand. I have checked. 

Uaestre, Bob Uaestre? 

M-a-e-s-t-r- e. It is not Bob, I think. He 
is New Orleans, isn't he? 

!Jay or of New Or l eans . 

This is the St . Louis ~estre . 

I would like to know how come . I think you 
will find the director of it is 1!r . Darcy 
of the Darcy Advertising Agency . 

It is a full page advertisement by a St. 
Louis bank in the New York Times saying, 
"Uncle Sam is too modest . • 

Yes, I have seen the advertisement . 

But this i s i n the New York Times, a St . 
Louis bank. 

They are also advertising out of St . Louis. 

That costs money, a full pa~e ad in the New 
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York Times. 

That is Darcy showing us that it he were 
running the thing he oould put some real 
pep into it . 

That is what I thought. 

Yes. 

That was rq reaction, that that was Darcy. 

Is that page in hero? Ge t it . 

You (Graves) haven' t seen it, have you? 

I haven't seen it in tho !lew York Times, but 
I have seen it elsewhere. 

I can get it photostated down to a handier 
size. 

Send it around. 

I told you once that such advertisements had 
been put in the papers by more than titteen 
hundred banks during Jl&y, and I have the 
collection. It includes this one among many 
others. 

Anything else, Chick? 

That is all, sir. 

Harey? 

Nothing. 

I will get in touch with you l ater on. Are 
you going out this morning to any meetings? 
Will you be out ot the Treasury today, this 
morning? 
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Jo, air. 

Because I have got to talk to you about thie 
thing of - the ~equeat of Ambassador Winant. 

Yes . You also wanted to talk about a couple 
of other things. 

All right . Harold? 

Nothing. 

Bell? 

We have gotten several cables from Fox. 

Yea. 

And in each one he seems to be more worried 
about llr. Rogers. 

So I see. 

The lut one he sent got into the economic 
studies of China and also about a confi­
dential secretary for him. 

Now, as to Rogers, we think he ought to keep 
his shirt on and keep out of that mesa be­
cause that is a matter for the British and 
Chinese Govel'llDiants, and we think it is more 
important that he start the board and get 
bus;y there than to start this economic studf, 
and we would like to send him a cable along 
these lines. Want me to read it? Harrr 
hasn't seen it, but Merle and I just finished 
it as we came in. 

Talk it over with Harrr. 

This is part of Harry' s draft. We expanded 
it, Harrr, to take in the cable we got last 
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night . 

Woul d you mind talking with Harry first? 

No. I should think that he ought t o keep 
out of that Rogers mess. 

I don ' t know. Wha t else? 

Congressman Hebert , who introduced the bill 
to provide tor staggered payd~s, wrote you 
a letter yesterday criticizing the Treasury 
tor not answering his letter ot ll8,y 28 ad­
dressed to Mr •. Bartelt and !or not giving 
him the information that be asked tor. He 
said he wanted to know it it was the policy 
ot t he Treasurr that Congressmen should get 
their intormatlon !rom the newspapers. 

Yes. 

Wel l, he had written Bob Jackson asking him 
it it was legal tor the departments to 
chan<>e· the present paydays' scheme or 
was it necessary to have legislation. Bob 
wrote back and told him that there was no 
legislation needed, that it was an Execu­
tive matter and could be taken care of, and 
he says, "As to the history o! why the pay­
days are now the fifteenth and the thirtieth, 
you would have to go to the Treasury, and 
I suggest you write Bart elt , Commissioner 
ot Accounts. • 

Hebert wri t es Bartelt on the twenty-eighth 
and said, "I am enclosing a letter from 
Jackson which is self-explanatory, and I 
should be glad to have your comments on 
this matter. " It was acknowledged on June 2. 
It came in on Saturday and was acknowledged 
on Monday, the second. We told him that we 
would study it and give him the information, 
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assuming that he wanted a history of the 
paydays . 

We have acknowledged it this morning. I 
have got a l etter here for your si gnature 
acknowledging his letter and tel ling him 
why he didn't get a reply earlier and tell­
ing him that Treasury did not give any -
out any press notice whatever. It was 
given out at the ·.Thite House. 

Anything else? 

That is all. 

'1/oodside holY has word from the factory that 
your new Cadillac will reach Washington 
Saturday. 

It will get here Saturday? 

It will probably take a couple of days to 
get i t all tuned up. 

All right . 

I have some Stabilization cables. 

All right, ask Stephens. 
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TREASURY DEPARTMENT 

STRICTLY CONFIDENTIAL 
J.t 5 P••· ,-otor4a.r llttonaoOJl Ill-. Stopfor4, :rtuao11l Coa:aoelor ot the 

llrit1oh Jab&ll7o olllo4 011 ... le ohon4 .. IIJ'IItt 110t00 W1oh be he4 prepared. 

UJ)OII J.:do tua4o paoo1ac throach or o1tuate4 111 Lat111 J.8or1co. It will be rooallo4 

thet W.11 tho horetUT bad. b1a 111 to ••t vi tb our Group 011 laet lloll4q 80na1DC 

vboro tbo vorlr:1ac of tbo MV frees1Jic replat1olll vao 41 oc:u .. o4, tbo SeoretUT 
ba4 111Tito4 Ill-. Stoptor4 to ct.,. u:r -at. llr. Steptor4 ba4 ra1oo4 the •••Uoa 
ao to poooiblo leU. ill I.at1a J.8or1oa vhic:b a1pt 11VJ'aat tllrtber ut.aoioa ot tbo 

Ooatrol . !be SooretUT bad. oaaooto4 thet llr, 8toptor4 prepare a _r....,. oa tbio 

poiat. 

11r. 8topfor4 toU • ;rootor4q ... 11111C that bio 11otoo wore oal7 prol1a1aaJ7 

bo ba4 c:ablo4 bio oollaecuao 1a llulloo J.iroo aa4 ll1o 4a Jaaa1ro ropotiac 

concreto 1ator.at1oa froa thea to oapport bio aoaor ... -. lie uloid., therefore, 1t 

bo ai&ht 4alq tbe oullaioo1oa of tbo -roaaa uat1l bo he4 tbio oapport1JIC 1atoru.-

J.t the Statt llooU~~t; tb1o aora1Dt; I reported. tho forocotac to tho 8oorotUT. 

He aokod. tbot tbo ••raa.411a be ct.,.• d.1root17 to b1a vbounr I r>q rec:o1ft H. 

Opo11 c:..tac out of tbo aooUac, I telophollod. llr. Stopfor4. I told. b1a \bat I 11M. 

reported. to tbo SocrotUT upoD our CODftroaUoa ot laet DJ4)1t , aa4 \bat lbo her~ 

tUT 4oo1re4 tbot I oullait d.1r-ct17 to b1a llr. ltopfor4'o ••raa- aa oooa aa 

U 1o reco1Y04. llr, Stoptor4 proa1oe4 to puri'U 1h proparaUoa aotlY1l7. 
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Oecar 
Cox: 

HMJr: 

v: 

HMJr: 

C: 

HMJr: 

C: 

!D!Jr: 

HMJr: 

0: 

HMJr: 

June 18, 1941 
11:4} a.m. 

What'e on your m1ndt 

On the Britieh fina nces thing •• . 

Yeah. 

All t he earmark• are that the 
financial rellove haven't been 
rolloving what their supply 
p~ople are doing and it becomes 
fairly apparent f rom the commodi ty 
statements vh.i ch IOU have George 
Haas get out end I sent you eort 
or e long winded note on i t this 
morning. 

Well , Osoer, 1! you have time 
I ' d much rather talk to you 
about lt because I'm getting 
awfully reetleas about it. 

Well, so am I, because the thing •. • • 

Well , what are you doing between 
nov and 1 o'clock? 

'o'ell , I got a meeting on th1a . 

21. 

gun thing, 
which i e a pert or a rescue proce~ure. 

Oh, 

And a 

W!wt t i me is that meeting? 

Well, it 's on now and probably 
wont be fini shed until 1 o'cl ock. 

Ob, well. .• ,. 
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Well, could I oome after 
lunoht 

No, I!m tree at three. 

Ob, unfortunately I got a 
meeting on t his price lefielation 
up on the Hill. 'Illy don t I 
check with Mrs. ~lot~ and eee it 
! can make a dftte in the very near 
future. ~e're talking to the British 
at 12 on thia - on the extent to 
which we can reeoue them on contrae te 
that have been ~ntered into already. 

~ell, vhen - you mean that - let 
me settle i t t his way - vhen will 
the - Bell tol d me the t you would ­
it yee or no today. 

~ell, I think - I think we'll have 
an answer on a good part of it 
today after thie 12 o ' clock meeting. 

And you aay that the eupply people 
are not up on itt . . 

No, they have been placing orders 
Just ae one typical illustration, 
they've been placing orders tor 
steel uel ng up good dollers when 
there isn't ~Y excuse in the world 
for i t. They ehould have placed it 
under Lend-Leeae and I think Phillipe 
i s got to pull the reins on hie 
supply people. 

~ell, let Me - I get booked up. 
How about ll:JO tomorrow? 

That'll be tine. 

lfhB U 

That'll be tine. 
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HM.Jr: 

Cl 

HNJr: 

0: 

IDIJr: 

C: 

IDIJr: 

C: 

IDIJr: 

0: 

HMJr: 

- '-
lla)O w•I'I'OW. 

AU r11fh'· 

Aa4 then bJ thet tl•e, :rou 
will baYt a :r•• or no. 
I think eo. 

I think we ought to come close 
to one. 

Vell, I 1a gett i ng •ery reatleae. 

Vell , I think you ' re right, I 
am too. 

All right. 

Goodbye. 

Thank you. Goodbye. 

Regraded Uclassified



HICJr: 

P: 
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HMJr: 

P: 

• 

J UDe 1f, 1,-1 
21)5 p.a • 

• .••.••• ••• opln1one here. 

Oh, reall)'. 

I n a big way. Tbat 1 e the 
Yery tlret tiae • 

Vell, that'• nice ot you to 
aa)' that. I thought you sight 
like to read it. 

I enJoyed reading the neve­
paper you let me have. 

(Laughe) 

And I thousht you did an 
excellent Job i n Montreal. 

Vell, you were very nice. 

Ar'hur, are you •ery buey 
thle atternoonl 

• 

Ve ' •e got a Council aeetlng, 
Henr)'. 

Oh. 

And BJrnee 11 coming oYer 
at 5. It there h anythlng, 
I could poeeibly reerrenge 
l)yrnll. 

Well, I sean you're buay 
trom when to when' 

The Council meeting ahould 
be oYer in about en hour and 
a halt - by about t our. 
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No , I'd have to be •••• 

Something betore that' 

Well , I happen to be t ree 
around 'thre? o ' clock and 
I' m - I don t want - I -
this Whole bueineea ot Keyne's 
and all that, I want to talk 
to you about it, particularly 
a letter to Hopkin• which 
really cute acrose ;you, 

Yes. Well, a - I aa11 a letter 
when I sot back this mo rning -
I got a copy or that let;er and 
noted - I mean I read it wl th 
t ha t litt le r eeling myselt that 
be 1 d moved ~ut a bit. I'd like 
to have that talk- it's Just 
that this is a Oouncll Wednesday 
and we have t ni ~ time some new 
people Ol)ming ln to ei t wi th·.1us . 

Wel l, you • ••v - Jue L let me 
think - I tell you what we 

. mlgbt do .... 

Shall 1 ring you when I get out 
and then Aee wha~ suite you? 

Well, I think we better put it 
ott and let me Jus t see bow -

- it was Just 
that I got a break today. 

Yes. 

Ana tnls Lulng botnere me. 

Yes , quite. 

Well, your Council mfle i.J.ug be 
over wnen? 

About 4 o ' clock , perhaps 4:15. 
Tnen Byrnes ia coming at 5 
becaul l he's worried over Lease­
Lend iilattere. 

Oh, 

25 
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IIMJr: 

P: 

FIMJr: 
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I~'ll oe oetween balt an bour 
and three quarter• ot an hour 
W1 ro 111a J. would 1aats1ne, nonoall:r. 

lfh7 don 1 t we - w~ oouldn 1 t we 
etart treeh 1n the aorn1ngt 

Yes. 

What? 

1 1<1 l ove ~o. Any t1ae you say. 

Yell, 

~ou don ' t walk down, I suppose, 
do yout 

WelJ. , J. leave terribly early ••• 

Yea, wna ~ t1aet 

WellL I leave t he houee around -
oh, e:JO. 

Well, would you l ike ae to Join 
7out Do you wal k down or do 
70u ride down? 

I walk par' oi .ue wa7. 

Yea. 

Ia thAt too earl;rt 

Not a bit. 

8ure11t 

Not a bit, I 'll be there at 
S:>v 11 that euite you. 

l'ine. 

I'd lo•e it. 

Let 'e do i ~ that wa:r. 
Good, I'll be tnere ' ' a:}u. 

Thank JOU, 
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HMJr: 

Operator: 

ID!Jr: 

Lowell 
Mellett : 

HMJr: 

M: 

ID!Jr: 

M: 

ID!Jr: 

M: 

HMJr: 

M: 

HKJr: 

Bello. 

Mr. Mellett. 

Hel lo. 

Hello, Heney. 

Hello, Lowell. 

I got a oall froa our Director 
and Conductor thi1 110rning that 

Whot 

Our State D1reotor. 

Yeah. 

That the Louisville banker• and 

... . 

the Banker• Aeeoo1ation of Kentucky 
are upeet beoauee they oan1 t get 
a list of reg1etered aliene, that 
they are very tearful that they 
are paee1ng out ae1ete to alien• 
that abouldn1 t have thua. 'l'hey 
have no lilt to oheck against, 
said they tried to get it at 
Cincinnati d11triot offioe of the 
I alligr ation and Naturalization 
Bureau , but were refueed the list 
and then I got a wire froa hia 
auggeet1ng that tbt•d1etriot 
D1reotor• be authorized to releaee 
euoh li1t1, to Poetllaeter• in the 
variou• etate1. 

Uh huh. 

With authority to permit inepeotion 
by intere1ted bank1 and other agenoiee 
holding alien aeeet1, eto. 

Yeah. 
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Well, I don 't know whether it 
ia a good idea or not, eounda 
reaaonabla on the face ot it 
but any oaee, it i t oould somebody 
ehould epeak to the Bureau here , 
I presume that would be your ottioe, 

Alienet 

Yeah, 

no. 

Frozen aesete. 

Well , I tell you , there will be 
e meeting in 10 minutes 1n Foley ' s 
ott1ce with Frank Shea and Dean 
Acheeon and I 1 l l get this word to 
them and they oan take it up at 
their meeting at 3. 

Yea, all right , 

Is that quick enought 

Wel l, all I know ie that the 
Bankere out •here ere atra1d 
that aliene are drawing out tunde 
that you wouldn 1 t want drawn out, 

Well • •••• 

And they think they need a list 
ot ellen• to oheok against , 

I don't know but I 1ll put it up 
to this . oro;.i w1 thin the next ten 
minute a. 

All right, tine. Then the aota would 
heve to be t aken by the Bureau ot 
Naturali~ation and Immigration. 

Well, ot oouree , Shea ie there tor 
Justice and I 1ll tell them to let 
you know, 

28 
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Well, all t hey need to do to 
taka aot1on on 1t and do 1t 
1t they oan - 1t they would 
let me know eo I can get word 
to thoae l en tuoky bankere • ••• 

Sure. Thank you t or br1ng1ng 
1t to my attention. 
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Operator: 

JDIJr: 

IIMJr: 

Operator: 

Mr. 
Mahar: 

HMJr: 

M: 

IIMJr: 

II: 

HKJr: 

M: 

IIMJr: 

M: 

Bello. 

Jue 11!, 1941 
4&00 p.a. 

Colonel Donovan lett on the 
J: JO plane tor New York. Hie 
Seoretar7, Mr. Mahar, ie on 
the line. 

Al.l right , pleaee. 

Bello. 

Go ahead, 

Yea, Mr. Morgenthau. 

I've been expecting to 'hear 
trom Colonel Donovan. 

Oh, you havat 

tee. 

Well, I gueee he auet bava 
torgot about it tod&J wnile 
he wae here. 

Well. 

I'• aura he torgot about it, 
Be Wal at the White HOUII, 

I know, he wae to let ae know 
Juet •• aoon - atter he'd eeen 
the PreUdent. 

I eee. Well , I know he auet 
have torgot about it beoauee 
I wae W1 th hia all the u .. 
and alaoet till the tiae he 
got on the plane. 

30 
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Well, WOuld JOII &et Word to 
hi• that I would appreo1ate -
I've aeked eomething ot him 
and I ' d like to have a yea 
or no. 

Yee, all ri&ht. 
oan I reach you 
Mr. Morgenthau? 

Now, where 
th1e evening, 

Well, I ' ll be bo,e. 

You will. And that number? 

No, , be can cell me through 
the Treaeur7. 

All right, thank you very much. 

But, I would like to hear 
trom him. 

I'll be glad to get 1n touch 
with him and 

Tell him I ' e like - I really 
would like to have a yea or 
no on the propol1 tion I put up 
to him. 

Yee, I ' ll be eure to tell hia. 

Thank you. 

All right. 
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lime 18, 19G. 

J(Ell0RANDU1L FOR TID! SBCRE'l'ARI'S FILI!S: 

A meeting relative to the administration ot Bxeoutive 
Order 8389, aa amended, was held in Kr. Foler•s office at 
3 i .m. , June 18, 1941, attended from tilu to time b7 the 
fo leming: 

Yessrs. Fole7, Gaston, Cochran, Viner, Bernstein, Pehle, 
Coe , and Aikin f er t he Treaaucy, Keaers . Acheson and Luthringer 
for State, Messrs , Shea and Kreiger for Justice. 

./ 

After Mr. Pehle read a report appearing in today's Boston 
Dail7 Globe, it was decided that Mr. Pitman of the Boston Federal 
should contact the newspaper, correcting the misstatements, par­
ticularl7 with regard to the position of aliena in respect to 
General License 42 and in connection with remittances anthorized 
under General Licenses 32 and 33, Kr. Aikin illludiatel7 tele­
phoned Mr. Pitman requesting him to contact the newspaper. 

The problem of coordinating F. B. I . activities with those 
of the TreasU1"7 was again brought up. Yr. Shea mentioned that 
there were aotive files on 8 ,000 names ot those suspected of 
subversive activities or sabotage. He thought considerable du­
plication of effort would result unless some clear delineation 
of work was established beforehand, .He was particularl7 anxloUI 
that the Treasur7 take no special freezing action on an account 
before chec~ with the F.B.I. in order that there would be no 
interference with a good source of information. Kr. Foler as­
sured him that the Treaaurr would full7 cooperate, and Mr. Pohle 
stated that the Treaaurr had and would continue to consult with 
the F. B. I . before giving Federal Reserve banks instructions to 
block particular accounts. Yr. Pehle gave Yr. Shea a list ot the 
naces concerning which telegrame had alread7 been despatched to 
the various Federal Reserve banka. After Mr. Fole7 had admitted 
that there would be some overlapping in the activities of both 
the F.B. I . and the Tr eaaurr Department agencies , he repeated hia 
remark of the previous meeting that before an effective under­
standing could be re&Ghed, a :aemorand- should be aubmitted out­
lining a tentative delineation of activities . Kr. Shea asked 
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about Mr. Pohle 's press interview which indicated the Treaaurr 
Department was setting ui a large eta£f for investigatorr work, 
questioning the advisabi ity of this until some workable arrange­
ment between the F.B. I . and the Treaeury had been developed, In 
fact , Mr. Shea said he t hought this was the very purpose for which 
he had been called into the conference, While agreeing that this 
was the case, Mr. Foley emphatically stated t hat the Treaeury 
De~artment did not intend to euepond their activities in mid-air 
while haggling over procedure, Messrs, Acheson and Gaston 
reparked that the investigatory activities of the Treasury 
Department did not concern themselves with criminal violations 
per se, sabotage , and subversive activities, which are fields 
clearly covered by the Devartment of Justice, The discussion 
closed with .l!r. Foley agun emvhasizing the importance of having 
a memorandum outlining the var1ous aspects of t he problem. 

Mr . Foley read a message from Louisville concerning the 
availabi l ity for blocking purposes of the Department of Justice 
alien registration lists , Aft er considerable discussion during 
which Ur , Bernstein read an article appearing in tod81 ' S 
NeVI York Herald Tribune concerning "lists ", it was agreed that 
alien registration lists should not be circularized because, 
as Mr. Gas ton correctl y pointed out, a large number of the 
names on them would not be those of ~nationals • within the mean­
ing of the Executive Order. The Treasury ie not yet in a 
position to publish a black list, Mr. Bernstein pointed out , 
and in 8D¥ oaee word would soon get around whose accounts ought 
to be blocked. Yr. Pehle mentioned that hie office had also 
received a query f rom the Atlanta Federal concerning the 
Department of Justice alien registration lists . He believed 
that immigration record.s would be a more effective source of 
information for the Treasury Department. 

In response to Yr. Acheson's query, Yr. Bernstein 
explained wny the date of June 17, '1940, had been used in 
General License 42. From that date on, there had been a 
flood of refugees pouring into this country. K&Dy of these 
probably have Axis connections; accordingly, the date of the 
collapse of France was chosen. 
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Mr . Cochran asked whether there had been a complets blocking 
of the accounts or those whose names had been sent to the ~arious 
Federal Reserve banks on June 15, and wr. Bernstein replied that 
generally this was the cue but that an attempt was belllg JU.de 
to see that no injustices were done, 

Mr. Cochran then said thet he had been asked by 
~~ . Nis}:cy'llllA, a Japanese consular official, whether consulate 
and diplomatic officials were exempted from the necessity of 
report~ assets. llr. Bernstein pointed out that the report 
requirement is both plenary and applicable to all. In the past, 
the Treasury Department has not had adequate reports but the 
report problem 1s now a big one, the various aspects of which, 
in L~. Bernstein's opinion, will have to be carefully studied 
by the State Department . Mr. Pehle suggested a conpramise: 
diplomatic and consular officials could be relieved of report­
ing their assets when these are held by banks, since there is 
a burden on the lat ter to report. Diplomatic and consular 
officials might be required only to report those assets held 
other than in banks . Until the State Department has had an 
opportunity to explore the various aspect s of this problem, 
it must be held in abeyance. llr. Acheson concurred, mention­
ing that consular and diplomatic officials might possibly be 
exempted from the report requirements so far as their personal 
assets were concerned, 

Mr. Cochran inquired whether there was any reason at this 
time for Federal income tax investi~ation of Japanese corpora­
tions. llr , Foley replied that he d1d not know of &Of• 

Discussion then turned to the proposed sale by the 
Standard Oil Company of its Hungarian properties to one of the 
I . G. Farben Industria gr~~as . It was agr eed that this was a 
Stat e Department problem Dr. Viner called attention to the 
fact that Germany was still observing some sort of a c<mmercial 
code in their efforts to purchase European subsidiaries of 
American corporations. J,lr , Acheson explained the circumstances 
surrounding the sale of the International Telephone and 
Telegraph Rumanian properties , stating that at the time this 
was conswmnated "Rumania and the war were a long we.ys off" . 
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He remarked that this company had approached the State 
Department recently regarding the sale of its Spanish interests, 
but the State Department had objected in view of the changed 
situation. tr . Bernstein stated that while the sale of these 
foreign properties by American oor~orations might appear super­
ficially to be sound, it resolved 1tself into an opportunity 
by an individual concern to get some dollars , but that as far 
as this Government was concerned, effective steps have been 
teken to assu.re that in any case these dollars would not other­
wise accrue to Germany to prosecute the war , and furthermore, 
the claims of other American creditors• to the blocked dollars 
oust be considered. Dr. Viner observed that while American 
corporations ~y have written off these foreign properties , 
the United States Government had not. 

Lr. Pehle said that Ur . Stopford had called regarding a 
tele~ram received from the Bank of England in response to an 
i nqu1ry about funds held in this country for hi~h German 
off icials . Reference was made to an article wntten some 
time ago by H. R. Knickerbocker. The Bank of England dis­
claill!ed definite lmowledge of large deposits belonging to 
German officials , but suggested as a "lead", Isadore Lazarus, 
alias Lee Lane, presently an inmate of the Atlanta penitentiary 
on a passport violation charge. 

I.:r. Acheson asked whether any assurances had been received 
from foreign governments , and Mr. Pehle replied that there had 
been none. He did refer again to the conference which Foreign 
Funds Control had had Vlith the Swedes. Mr. Bernstein stated 
that although general licenses had been draf ted, none had yet 
been issued. 

v~. Pehle said that Mr. Stopford had been in to see him 
to discuss the problem of currency and securities held up by 
the British authorities in Bermuda. Since the British Govern­
~nt nas not sure of its position, steps were being taken to 
clarify it in an official and public release. The British 
seem to be concerned lest their actions cast reflections on the 
ef ficacy of the Treasury 's control. 
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l(r. Fole7 read a tiler.• adnel.lag that then 1wl 'bea a 
sizeable run on the Banco 1 lapoll, Ciloago, whoae ofl1o1all 
were "leaning onr baobrw• to oGIIplJ witll the tr~ a.av. 
Before p111Dg aepoaitora, tke Banoo ae lapoll 1a a •1 
production of oitis.aahip papera. 

. ·. 
• • 

: 

• 

• 

• 
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L:emorand\1111 Pro1ll the COblptroller 

To the under Secretary 

JUne 18, l9U 

L\r. OberwortDW.llll, our Chiet Examiner 1n Cbicaso, 
telephoned this morning and said that there 1a a run or 
sizable proportione tbie morning on the Banco di Napoli 
Trust Comp&n7 o£ Chioaso. I have paeeed tbia in£onat1on 
along to the Federal Deposit Insurance Corporation and to 
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the Foreign Funds control . From a perusal ot the report ot 
examination or the bnnk made b1 the Federal Deposit Insurance 
Corporation, it would appear that they aro in extremely 
liquid condition and would be able to meet any run. 

Our examiners have been 1n the 1nat1tutlon e1noe 
last Saturday atternoon, but they t1nd that the management 
ot the bank is leaning over backwards to prevent any un­
authorized transactions taki.ng plaoe. They have very few 
commercial accounts, nearly all of their accounts being 
savings in character. The bank is requiring production at 
citizenship papers or equivalent proof betore permitting 
withdrawals from savings accounts. Kr. Oberwortlllann aa75 
that he really raele that there ia no necessi~ tor our 
exa:niners to be in the bank at aJ.l , and that there might 
be some advantages to withdrawing them - the bank for 
instance could then eay to disturbed depositors, "There 
isn•t even an examiner 1n the bank. • I believe there bas 
been leas cooperation on the part or the Ill1no1e State 
Banking Department than is the oaae in New York. 

Since starting this memorandum I have talked to 
Llr . Crowley who informs me that he has talked to hie Chief 
Exami.ner in Chi cago who inrorms him that in his opinion 
the run will not amount to muoh and will quickly subside , 
and that the bank 1a 1n good pos1 t1on to take oare o£ RD7 
situation that 111&1 arlae . 

~(~~Oc.··o 
Preston Delano 
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Eat<>ta tax ro.te Schod1\lo A compared 
with present estate tax ratee 

38 

' 

Not eato.te aftor : §2!.l~!l.lll.a A 1Z liDRIU~ ra~~~ lZ 
• pecifio exempt ion: Bracket rete : Cumula t1 ve Bracket rate Cumulative 

(in thouoanda (percent) :tax on blgber: (porcant) tax on higher 
of doll&a) amount amoupt 

0- 5 3 $ 150 2 $ 100 
5- 10 '· 450 2 200 

10 - 20 !: 1,350 4 600 

20- 30 v 2,550 6 1,200 
30- 40 tf; 4,060 8 2,000 

40 - 60 18 &,850 10 3,000 

50- 60 21 7,960 12 4,200 

60- 100 23 17,160 12- 14 9,600 

100- 250 25 54,660 17- 20 36,600 

250- 500 27 122,160 20-:J:l 89,600 

500- 750 29 194, 650 23-26 151,600 

750- 1,000 31 272,150 26- 29 222, 600 

1,000- 1,250 33 354,650 32 302, 600 

1,250 - 1,500 35 442,150 32 382, 600 

1,500- 2,000 38 632,160 35 557,600 

2,000 - 2,500 41 837,160 38 747,600 

2,500 - 3 , 000 44 1,057,160 41 952, 600 

3,000 - 3,500 47 1,292,160 41 1,172,600 

3,500 - 4,000 60 1,542,160 47 1,407,600 

4,000 - 5 ,000 53 2,072,160 60-53 1,922,600 

5,000 - 6,000 56 2,832,160 56 2,482,600 

6,000 - 7,000 59 3,222,150 59 3,072,600 

7,000- 8,000 61 3,832,160 61 3,682,600 

8,000 - 9,000 63 ·1,462,150 63 4,312,600 

9,000 - 10,000 65 5,112,160 65 4,962,600 

10,000 - 20,000 67 11,812,160 67 11,662,600 

20,000 - 50,000 69 32.512,150 69 32,362,600 

Over 50, 000 70 70 

Trenaury Dr.,)&J"tMont, Diviaion ot Tri Rooeorch Juno 18, .1941 

!} txc11\o1vo of temporary defenso t r.x. 
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Coaparioon of federal eetAte tax (bof ore allovnnc e of credit 
t or Gtate dooth to.xaa) undor proeent rMno and Schedu.lo J. 
upon net eatntco (be!oro oxomption) ot oolooted alzea lf 

39 4 

Net eotAtn .Apount of t<>.x ~: Etf•otiyo rnteo : Incr~se in 't...lX 
before exUI])tlon:Proaont 1nv'Schedu.le A :Proaont:Schodu.l A' 

(QQQ} : : : lm• : 0 
: 

Amount ~Parcont 

$ 50 $ Z20$ 495 o .~ l.~ $ 275 125 .~ 
GO bEO 1. ·185 l.l 2. 5 825 125. 0 
80 2 ,3:-\:. 4,455 2.8 5 . 6 2,255 102.5 

100 4,5W 8, 7·i5 '1.6 8 .7 4,125 89 . 3 
200 21, 6ti0 35.~5 10.8 17. 6 13,585 62.7 

400 63, 71'0 92,105 15.9 23 . 0 28,325 44.4 
600 112, :;<;0 152,105 18.7 35.4 39 ,765 35 .4 
800 167, 340 215 , ~~5 20.9 26.9 17,905 28.6 

1 , 000 228 , 780 282,405 22 . 9 28 . 2 53 ,625 23 . 4 

2, 000 588 , 000 668 , 665 29 . 4 33.1 80 , 685 13.7 

·1 , 000 J .~99 , 6-~0 l , 616 , 325 37. 5 11. 2 1->6, 685 9.8 

6, 000 2 , 655,1~0 2, 819 , &-15 44.5 47 . 0 164,505 6.2 

10, 000 5 ,;5~.500 5,488,005 53. 2 61 . 9 1&; , 505 3.1 
20,000 12, 53~ ,700 12,697,205 62 . 7 63.5 16-1, 505 1.3 

·10,000 27 , 391,820 27.556 , 325 68 . 5 68 . 9 164,505 0.6 

60,000 42, 361 . ~80 42 , 525 ,805 70.6 70.9 161,505 0 .4 

100,000 72,5?..1 , 380 72,685 ,885 72.5 72.7 l&G-,505 0.2 

Tre::oury Dcr<'rtmont, Division of 'ill% Rose:rch June 18, 1911 

Y Under Schodu.lo A, th~ c tt&ehcc! r"t" oehedu.le lo ouboU tuted for the :>re­
oent oehodu.lc. In o11 the co~~tiona , the opoclflc oxoaptlon lo 
$40,000 I1NI tho credit for Stt te death t.-xre 1o euU>~ed to be 80 pnrcent 
of the tllx i liMoocd undor the 1926 Act. Tho dotenoo t:u h 10 .,.-rcent ot 
the l'edor l\l t~.x nft<.r r~1o\"Pnce ot the cr<dlt tor Stcte c!er.th te.xoa . 

iif l oc1udeo do!onae tl\% . 
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,....,. • .,. 101 !II .... tW! 

,_ 11, l.Hl. 

Ia n1 lla11 .Lll11Ailll h , ........ a\.....,.,., lou\ lat ...... 

tJp \o tu lao\ •.11 \o4a7 ( W .... M&T) H la\hn 11M )en nMl...a. 

Oao wu IU~ laliM\017 (fna a penoaal hioat &M ooat t.. 
otot ro .); 1 otor h4 with ooocra\1ll&Uou lN.\ wu 1~ &M ul\loal 

of a au'ber of \hi o\a\-a\11 U won TloloaU~ aatacoalo\lo, ooa\ala­

tac phroooo 111141> ao - •y.,.... noea\ ta.lk -•84 of •• tnloal - -•• 
n.rlo\7 of pro-Jrl\loh propec&M.a• . •low 414 7ft 4are talk \o \be 

.lahore\ C.llap .t.laat \be - 70u 4l4t1 ·~ war oao -•r 11p .._ 

opoMlliC orr:r la laolUJIIloa" . •wo an wlllllll \ o 4lo oa .,.... too\, W 
oo\ h 4ofoat lah.._\loaal 'boabro. • 1 Wo of , .. U ,.,..., of A.orl .... 

oppooo4 \o lnolY-Il\ la \IUo war an ao 4o\ormao4 \o bep oat of l\ ao 

10u 1? porooa\ore aro \o p\ u la. Io oalo, Mr. •orceat bea. • 

Oao of tbo aon tlloolchU'IIl l o\\oro wu froa a Phll&Ulplli.a Doa\lo\, 

a Catbollo wbo wn\o wt\h - perple:d\7 aa4 allolpplaooo onr \be .. ._ 

fllo\ bo\WMa \be o\aa4 of \be CatboUo Claroh la \IUo .,..,.,17 aa4 •• 
.U.lal o\ra\loa pellq, 1 0ar oplrl\aal hporlon la \be 1Jial\o4 1\a\oo 

beYo 41--' nr 1114411111 la torolp attalro ao 1-ral aa4 u..Aaorloao. 

'l'o~ nr Pao\or, f oraor oooro\&17 \o \be Papal ropreon\&Un \ old. u , 

'Vo •-• poUoo \be world. 'loooauo 014 llaa ao\ 411-\14 ,.. ao II1I4L 
!hlo prepoceM• lo 4loboaoo\ u4 oal1 \lile icMraa\ lllellon n•.• 'l'be 

wrl\or IICNII wl\11 IUo Clmroh .... rloro aM ao\ wt\h \M looro\&J7'• 

talk, will oil be oallo 1 n17 11&4 ,...,.._.a &M aorall7 wro... . • • • • 
1 T01a oao tone ov ooao l a \o \lao ooatllot but nr Catbollo aoral \ra'­

bc 1o liC&laot 70'Il' . 

1 u ooM111C , .. le\\oro •4 pcto\111 carte \o Ill'. IDolla ao 1 \IUIIk 

he wolll4 llb to ••• ,.,.. all, but oll&ll bop ,_ \op\•r &M ... 

ooM J'O'l oUber .... l eo or \be oauro CN"P lf JR wloll to ••• \lllea. 
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THE WH ITE H 9U8E 

WASHI NGTON 

Jwa. 18, lli<U 

~~ dear ~. Sec~tary : 

1 f lnd that: 

(1) n.e defense of the lfnitec :ln •001:1 is viul to 
th~ dofense of the United State• ; 

(2) Sections 4 and 7 of th~ Act o! ~arc~ 11 , 1941 
have been eoaplied dth by the necessary acree.,<nt on the part 
of liia ...aje sty •s ;overn:oent In th~ United : in~uo-; 

( J ) I t woul d be in the lnt<r~sts of o" r r.at\Qnal 
riefonoe to transfer the defenoe art lcles set fQrt " in t he an­
ntx~o sche-dule. 

1 there fore author ize you t.o mak..: t 't·· t.rant~fer to 
lUa ~·ajesty •s t.,iovcnm:.ent. i11 t.t:P lmit.t-U hl111-COO.:: o f t.he oefense 
articlea set forth in th .. anne>.eo aehooule . 

I sho~lc ~yprtc iate it i f yo• ftOulu arr~•"• ~ ith t~e 
Cha l noan o f t he " rit is h :.u o•~ly Co:r.c il i11 l.or t h A-er !ea for 
t.he t tae . aethod , and otht.r dct.aUs os' 1.lu.· olspos:t.ion. 

'/<ry •1r:cerely yo..rs, 

~~/-VI~ 
Tha Honoraol e 

l'he Secretary of the Treas11ry 
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THE -ITI: Hpua.: 
WMHINOTON 

,_ 11, 1Hl 

1.t7 dear llr. Secretary• 

1 find that• 

(l) The defense or the United Y.llv.dca is •ital to 
the defense o! the United States; 

(2) Sections 4 and ? ot t he Act of !.:arch 11, 1941 
hne been CCDplied llith by the necessary &grHIIent on the p&rt 
or Ilia llajesty•s l.lonrDIIent Jn the United l inecO"'; 

()) It would be in the int erf'sla of our national 
defense to tr~\sfer the defense art.ic l oo set tort~ in the an­
nexed echedule. 

1 therefore author ize you to .,.ke t he transfer to 
Hit ~ajeety•e Go• errcent in the United U.ugdCio of the defenee 
art.iolee eot forth in the annexea achodul e. 

I ehould "ppreciat,e it if you ""uld arranee with the 
Chalnl&n of the llritls h Su('ply Council in hort.h .\,.eri ct !or 
the t iM, .. thod, and other details of the disposition. 

'/ery aincerely yo..n , 

J~/~JI/~ 
The Honorable 

l'he S.cret&ry of the Tr euury 
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Det- Artloloo Aatllorh .. 
tor !l'uator to tu 1Jal tet l1ll&*a 
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Worth!Jl&toA alr ooole4 4luol ulna dr 
ooapreoaoro &A4 U -tile auppl7 ot aparo 
parte 
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THIE -1ft Hpu81E 
WMNINOTOM 

~ 11, 1Hl 

l\Y d.ar lfr. Secretary: 

I f ind that: 

(1) The defense of the Unite<: rlrvoca 1s vital to 
the defense or the UnU.ed St.ates; 

45 

(2) Sections I. and 7 or t he Act or !.:arch U, 191.1 
hava baen c.-plied with b7 the neceuur agrenent on the p&rt. 
of Ilia .:&Jesty •s Gonnaent In the United Hneoo-; 

(3) It. would be 1n the tnt~ ru ts of our n.atlonal 
defanse to t r ansfer the defense artic l es sot tort~ in the an­
nexed ochedule. 

I therefore authorl•e you to mak~ th~ tranafer to 
Hh l:ajuty •a GoYerntdnt 1n t he ~nited hiJ1gd01o of the defense 
o.rtlclas set forth 1n thfl anneuo schedule . 

I eh<Nld 3;.>prec1a~e lt it yo~ woula a.rran!>e • ith the 
Ch&i noan of the :trit lsh :;unply Ce>uncll lu horth A-eri c& tor 
the t iM, .. thoci, and other details of the oispos1t.1on. 

'lery dncerely yours, 

J~/-V/~ 
Tlw Honorabl e 

l'!le Secretary of the Treasury 
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THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 

·:.r s~-: r c t&ry :.t?r '!cnt hau , 
The Trtot·~·~ ry , 
'i's~shl•;. tor. , D.C. 

-· ... • • H-.JAM IH ~A .... AUN STATION 

w . .. ,...,.._ D. C. 

June 13t~l~41 

For sooe five nt;~i:.s , t.s :r:. ; ~~=-.- , ' t) r~·' - ... ~·: : .. z;e-!':C i..,_; :.ucl: 

~!.,e , ,.rioarU:r ln corJ>ectt~ :o ··lt;, Y'>Ur undert . \<1~.~ to Sir i' . i'hill i ps, 

on t·e ~uestion "A'hat 2!2- con::i t::"nts we C6 1>1> r :l1evcd o f , cons!st-::r.tly 

it ~ "'' :t~ote~1'!r ~ ;.de by tile Director o f the Eud;;et . And ~ t l:.st 

it lo,.~t--~ r ~ 1f ..:,., . . "! sor t of f1r~l1"-Y .tou.d be reG.ched on t !'".is, o::.e .,,.y 

"lr ti.e o t ::or . 

:!o• O"'h 1i e t1::e , O.S:.es by (thou~)'\ USOJ"Ul~y ~nd t o m)' PT--'l'l t 

:~dv:. nt:.l e tn ".lt:.ny ·;:t.ysj, and it s eeu1ed to cne .ldviso.b;.e to (!ttr.:·r.lr. t lo 

cr:r t >t.ll1sfJ t. i & J os lt1<Jn Cln the ott.~r 11no ot &l '1. rv~~ ch ... ti-:!~ Y~·U told 

-"~ c<>nC"rn~·! ·: r H<:>JJ>:ins ~r ic-o<.r1ly , nbocly rdie f by tod,; tticn.cl leaso­

h:nd 1f"\i! ln rr:;; r.ect of entirely !!!t!! c:o::11 .. 1 t .... •.- nts . I ~ve , t !'"er~rore, 

sent hlt11 a lotter of .,loieh I enclose a co~y; ~.ond I !lo!-e you .·111 feel 

un~ roa1: t.r.a . 
So:::•· tin:e I should much o;;. reci 11 te a tnll' • l th you on the 

"cnnolclnrll tion" ~uestion, about ·.:hich form:. l ae;o tt<.tions hav e now 

u~ •n inlti~te<l , t houg h they h ave not yet reoched a ny de<; r P.;; of 

~<'."ln ltiou. 

Yours sincerely, 

Regraded Uclassified



. .. 

··o rr:· ·:opl:i ns Esq. , 
T:· a 1~111 t e House, 
·;·~:::.tnc ton, D.C. 

June 17th, l 941 

I n t i:c five r:eeks ;-:1tic !1 ht.ve , a s.ed s i nce I s;avc ;•.r :.!orgcnt hau 

s ·•emorandw:l outlining -,ha t t he Ch:.ncollor or t he Exch<'quer had 

!·~nt :octo :or, no positive pr o& r ess has bee n lll3de . But the 

~ossi'lllties of t he s itut.tion h3ve been very carefUll y explored 

ty :lr I' . :?.tl.l L l;u -nd ;.>ysel: -x it:t t he of ric lal s or t !te Treosur y 

D•, r~.Jcl!lt on· I : it:. ·:r Co:: , :-· ·o :t .vc l>con ... ~~t k i nd and sy-.np5 thot1c 

<:~ l,lfUl bul ::~ .,.~ b~en u, ;..:;:. l rt3t diflic ttl t los whic h wera none 

of t.tot :- .c~k 1tx; . 

I nn g iv ln to u~d:!rst:u r.d t :~:!t 1 :Ls :. result or th is exa:n tnntion , 

•tr .:o r !':: .t.:~ u ~: 1.1 J. ua ; dvisc:i s!"lortly of t lut uttnos t tlhic h is po~:liblo 

by ··. ;1 or r - l ievit,.; u~ or exist i o.,; com.aitm~ntc . But it 1s clenr , 

! t .. l:~' • t~~t ~..,9 '· ~ount , i ~ any , a va iloble a fte r sat! sfyin:; fjr 

r_;!.lt:lau• s pro.:lis<: t., Sir F . ohil ip~ t o 1"1nd r~Uef or rro:o 

A100 , 000, 000 t o ~4:>0,0~1 0.i0, ::ill :tot co far t o-•ard s satisfy!~ the 

n~ 1.3 .·ttlc · I outl!!"'lcd in :1;' iOmor~ndu:n . 

The tl:lle !u.s co 1~ , t "!orofo-rc , "':i\Ot'l I ne9d guidc.:tc e f'ro.:a you 

'.)' it ·.·. ould h t us ef".ll f o-p hhl t.o tt-;.- t~ m.,~o pro~ res ... , in so far 

1~ t :11a is ponsibl~ t 1,--oug!' t he Lend/Lenso taochin~ry. Leav1:tg 

l• t · i h and mi ne>r sour ces on on~ o ld~ , un~ assu:ni~ t h:t t ·ne a re 

~lr.,ady )JUt t1n~ in r "ouis1t1ons in r<:>SJI!C t of a l l U. S. exports 

• -' U. K. ' h i ch c :..'l =~ )'..-,n.;led ad.Alnt3 t rntlv'>lY on our side ::nc\ o re 

'C "'It- bl on y?urs , ther~ u p; ear t o ~e to be only two ~thod~ which 
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· r o" sub::t::ntial import.ance:-

(1) The fimnc i :.l esti-tes Mde in London assume that IIIWlitlon 

ex,>or t n to t he !'Iriti s•• Co:n.':lomealth outside Britain (excludins Canada) 

--11 · l>'l t ':•t-leased but t l"l.l t v:e shall hnve to p::y casr• for other exports 

t •> t ho,, o dll~t t nations. If you flerC! preJ)8rod to ap _ly to raqu1sit1ona 

, .. ,~ ' " Lend/Lease on behalf or ot:1a1• part~ or the Empir~> outside North 

f, .• .., t· icc. t ho sa::1e c:eneral crite ria that you ap:>ly t o r e(!uisitions rroa 

rrl t:•i•'• this aould afford us a ... t erial rot lief. 

I do n.>t mean by t hi s th3t you shO•\ld not a;>vl•· to Dominion 

:~p, Ucations stri c ter t ests under t he pri ority arra~enent:. 11here 

co> ·~nst>nso nnd t ho necessities of t !le situation s~:;est t ha t 

s tricter tes t s are ap;ropriate; but t ha t t ypos of cases which would 

':>• oll:: i M~> for Lend/Lease if t hey :-~oro for t he U. K. should a lso 

cc rl1~ lbl~ when t hey a r e for o ther port ' of the l!::n;>ire i n e ll 

c•l'tOJ ·v:·ar~ t:-.a s tuff is nv31lcbl o f or t ho:n to t a!<e. 

This \loul d, I sus~:est , b'J n sensible sor t of srrang~ment to 

;·.•:e , s i nce it flould arnount t o suLs t i t •Jti:1,1 Lell'i/Let~s<> sup,>lies 

· ··· ~~·· pr esent no administrative or other difficulties i n pl r.ce or 

~ . 1( . re,_uir.:~:~ents ...:hiclt do pres ent such difficulties. 

t • ~ ~ ·.1-11-,,..l:·: t··.:-t ~hP r ~l1Pr obt51:u.bl9 in this wr::-- ··"'~ !d 

;!.:- ; .t~ ·::~ole tr i ck, but i t; r.onltl {;:) a lon.:; w:1y . It i s s d11'ficulty 

in t he wo.:.- of ... y obt::ining reli~ble cs tbates a t ohort notice that 

L~n~on c i : !tt t!linl< it l n:1d·r1sa ble to enc.,ar 4ae the Dol:11n1ons to 

dr tl": up requireu..,nts alons these lines unl&H t l.or;, r.as so!!!e reasonable 

ho. e or the ir getting satisfaction. our t otc l disburseaents in reapect 

or exp~rts fl•om the u.s. to the Brit1Q!l E::!pir o outside Great Britain 

3nj c~nade o.r~ estL.~ted at $450,000,000 a year, but only a proportioD 

of this , say a third to a =u• 1a likely to prove ..-orltable through 

th~ Lend/Lease schinery, at ~ rats ill the first instance. 
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Wha t I cont emplate 1n mak1111 this suggestion 1a not independent 

1a.1<1-leasins direct to the Do:ninions, but lend-leuinc to Great 

nrit ein wit~ authority to transfer to the Dominions . This procedure 

h3s th~ advantage that it does not complicate the •consideration• 

o~rea~ent or the orga~sation which is now conveniently centralised 

under :.tr PUrvis . Gthertrile the President would have t o aka five 

dis tlnct consider ation agreements and you would have to deal with 

rt•1e inde.>endont requisitioning authoriti es. lforeovar it the 

re<uisitlo!ls on Dominion behalf era not centralised and crit1c13ed 

by us be foro they reach you, considernble waste of time may ensue. 

There are also other difficulties Which I need not labour. 

(2) Tho only other important way in whi ch you can help us 

weal d be by obtaining trash author ity froa Congress when next the 

President asks for an appropriation. 

we estimate tha t we are spending currently in t he United States 

a t least $700
1
000

1
000 a year, which, for ooe reason or another, is not 

bel~ paid tor through the Lend/Lease uch1nery, or which t 2,0,000,000 

1; tor Great Britain and $450,0001 000 for the rest or the Empire ex­

clusive or Canada (as mentioned under (1) above). Aa you know, we 

hov" a co,..,.on rurse "11t'l t ho Dominions , npart from Canada, for doll ar 

~r.p~n1iture, and we .ust provide t he dollars neoded tor their eosrntial 

•' 'lrn seo as ·.,ell as for our own. It 1s these heavy disbursements, 

n-I:Htio!Ul t o our pr e-r.end/Lease comaitments for 11\lnitions, -..hich 

a r~ t~~ sourco or our financial dif ficulties. It we could be relieved 

or a substantiel part or t hese, we should be - role tively speakilll - in 

nn extr emely satist actor:r position. 

To be more pr ecise, would 1t be possible for the President to 

take authority, wben naxt he approaches Congress for a Lead/~ 

appropriation, to ask tor a .ua or (aay) 15001 000, 000 a year (or 
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$250, 0j0, 000 1t the Do~niona ar3 being dealt with under (l) above) 

cnleh he was treo to ~ke available for expenditur e 1n the u.s. 
otMr,•he than through the strict Lend/Lease procedure or requisitions 

etc .? 

Thi3 .'IOUl~ enable him, 1.n effect, to make &. cash transfer to 

u~ .1rovidetl we WJiart?ok t o cxpon1 it in the u.s. for current needs 

ot .. er t llbn on )-re-Lend/Lease :ounition co::rl it::umts which we should 

eo·.~ir.u'> to .r.eet out of our o:m resources as we h!•ve a~reed to do. 

P.e could point out to Congr ess t l" a t e. fer. :nonths • ex~erianee has 

"~?~~ t~at tho Lend/Lease ?rocedur~ is convenient and oppropri3te 

over 95 per cent of the field, but the.t t here remains a ~r~ir. ~here 

lt h adcinistratively inconvenient or i mpracticable, so t h3t he 

nocds u little elbo:" roo:o to deal wit:l t hic :oar;:iml field . 

Otherwise, it is a case of spoil1118 th'l ship for the sake of 

a coat ot paint. We have this magnificent conception of Len~/Lease; 

•consideration• i s being discussed on lines more magnanimous than 

ny hit herto recorded transactions between great nations; and yet, 

o~ account of our resourees he.ving been so coMpletaly enhausted 

befor e Lend/Lea~e c~e int o operation, we suffer anxiety and possible 

c~barr~3smont throuch bein& unable to aecumuln te the minicUm reserve• 

'·"' ie'> orl neces~ary to carry the vast fironeiol r esponsi bilities of 

~~~on. At t he presGnt moment t ho total gold r eserves of the Bank of 

E111!lnn<1 are l ess than $50,000, 000, and tho cash reserves or the 

: r1t 13h Treasury leas than $100, 000, 000 - which <~ould be l aughable if 

1 t .:ero not so emb&rrassing. To build these up, except very slowly, 

' ut of our accruing resources is impossible \'!bile T78 are foci n& the 

~oublo task or paying orr old commitments and financing current 

expenditure of the sterling using parts of the Empire in t he U. S . 

ou ts ide Lend/Lease . Yet it needs only a trif ling addition to the 
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n~;istance we are already r cceiviac to liVe ua the necessary coatort 

of ::ind l\nd treedo::~ tro:n daily carea - a lain to our Administration 

in _1: t he circumatances or the present hour altoaetber out ot 

oroportion to the •~ involved. 

I x:~ seDdin& Ill' 11or1entbau a cop)' ot this letter eo tbat be 

d ll bo aflare of ..mat I aa S\ICI8St1111. 

Yours sincerely, 

(Si&ned) J.M. Keynes 
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OFFICE Rlll DIDCINCY loW'M'Dr'T 

DIVISION OF DEFENSE AID RE.fORTS 
• A3IIIHCtllH. D. c. 

JWie 18, 1941 

Dear Secretary Korgenthaut 

At the conf'erence which was held on llond&y with Kr. Bell, 
liT. Cocl\rane, Sir Frederick Phillips and John lla.;yn&rd Keynes, I 
called t.o the attention o! Ph1Uipe and 1Ce7"8a the illuatratiYe 
tact that the British had placed an <>r<ler through their purchasin& 
llisaione tor steel !or tbe week encl1na lla.y )1, 1941, in an "'""""t 
of $S2S, OOO. I suggested that they llight want to look into this. 

The very excellent Britieh !lopire C....:>dity State.nta 
which are prepared by George Haas !or you shoor that for the !our­
week period ended April 191 1941, British ordera placed in the 
United States through the British purchasing aoiaaions UIOU!Ited to 
$10?,6~,000. Since that ti.JIIe such orders have been placed u 
followst 

Week Ended 

Apr il 26 
l.!ay) 
ll&y 10 
ll&y l? 
Jlay 24 
llf.y )1 

~ 

$ 4,9?S, OOO 
S,43?, 000 

ll,?9S,OOO 
4, 830,000 
),'nl,OOO 
s,sn,ooo 

5 9 

These orders ought to be looked into !or t.hree principel 
purpoaest (1) lh;f tbey ""re not placed under Lend-Lease; (2) Which, 
it any, or thea could be picked up by Lend-Lease; and {)) llhether 
fUture orders o! this type should not be picked up by Lend-Lease to 
the fullest extent possible. 

It you t.h1nk it wise, I thinlc H llight be desirable to 
have a copy of these British Empire C~ty Statements sent t o 
Sir Frederick Phillips and John U&)'D3rd Koynes tor their investiga­
tion so that the supply br anches can be tied in with the financial 
end. As I Wlderstand i t , the supply branches are probably interested 
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111 doiJI& t.he bu;r1D& 111 til t.heir """ hDd8. !'b18 ~ ·- to 
be tile oua, tor ezeapl a , 1D eteel purobuea wbioh •re .-de tor 
the -...~< end.1D& Ma7 31. Ill tbet - tile p1oture •- to be t.llt.t 
b7 r.,.oa or barln& obt.a1Decl a o&DC.U.t1011, tile at.ael parchuere 
talt t.llt.t t.he7 had the dollar a:oeblqa !rea to plaoa their oom 
order • .U tar u I a.-, there wu no reuon !or not harln& the 
order placed t.hroqh I...o-Le&M. 

Hon. HeiU')' llorgentlwlu, Jr. 
Secretar)' or tha Treuur7 
TreUur)' O.partloent 
'lfuh1Diton, D. c. 

S1Dcarel)' :rour•, 

I ' • 
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June 18, 1941 

In connection with the attached memo, the 
Secretary instructed Mr. Cochran to lell l.lr . Crane 
that inasmuch as it is a foreign propert i es matter 
he should <et his advi ce from the !:> tate Department 
and keep the Treas1>r y informed 

l ., 

61 v 
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TREASURY DEPARTMENT 

INT'at 0 1'1'1C& COMMUN ICATION 

llr. Oocllraa 

A~ 10:20 \11.11 110J"D.1Jic lb- . J q CrBM ~elepbou4 M fl'OII lev Ton:. Be aeteol 

1t llr. :Bell aDd I could. r eoal,.. bioi 1t be caM ~ Valb110«ton ~o..,rrov tor a1100n. I 

t ol4 him t hat VI would. both be bore , but I.Aqulrad al to vha~ bh 11l11ion vao. Ho 

referred t o t ho i nto ... uon wbicb bo bad recant)T p?U .. b)' hlopbone ill raprd 

to ~he .,pproacb of ~ha a.....,, ~- pvcbaoinc tha 11-lan pr operUao of ~ha 
St&ll4ard 011 Co10pa.a;r of lev J aroq . lie oald that a .. ,_ bad DOW been raceln4 

to tho offoct that tha a. ..... necot1ator w o 1o ill Brasil hao toWI4 that hi C&llllOt 

sot illto Cuba , whore it bad been propo .. d that hi lbould. .. , t vltb a repraoont&Un 

of tho S~&114&rd 011. Conoaquoat)T the quooUon arloeo ao to whither ono of tho 

Vice Presidenh of tho StaDdard 011 lbould proceed to Ri o do J aaelro tor oonoulto.­

Uoo vUh ~ho 0.J"Mn repruntatln. 

llr. Craae recalled to • t hlt hi bad p TOn Socret&r7 llorc-nt b&n a report on 

tho poer al oalo propoaal ao ooon a o 1t bad oo•o 111> .... ..,ntba ace. I r••bel"ed 

tbh, am told llr. Crane tba~ I ~bo•>cllt t blo praoont illquley of bh obould. be brought 

b)' mo to t ho athnUon of thl Sa oret...,.. Mr . Cro.ne oald that blo quutlon 1o whither 

\E
tbo ! r o&OUJ"7 l)epart•ent, in the ll&J>t nt recent olw>geo ill tho rol3Uono between tbe 

nlted Stat11 aDd 0el"llaD7, would. look vltb faYor 11p0n tbe Sto.ndo.l"d procoo41ac v1 til 

h nocoUaUcno vltb tbo O.J"Mno, or 110uld prefer that tbe 8\and&J'd drop thl whole 

ttor . I tol4 llr. c...,. tha~ I would let llr. :Bell tnov of hi e .. ,oago , u4 aloo 

uo v~ I oould c-t ooM a4rlco tr<a tho Stqrot&r7, u4 t bon call hi! MSk 
11r." Crena otteii4 tciCQii; down io 'liuhiJigton on tou1&J>t 01 traill, or h7 don aar)T 

to tho .. rotac, it vo with t o • •• him. llo vould ha'fl t o be hac:lt ill !lev Tor i: t o110rrov 

olgbt for a dlllllor which Dr. Ro.ndolpb :SVc-u 1o cirlD& in honor of llr, Pinedo, u:­

FIIlo.llco M1u1otor of Arcant1Da. 

In anovor to q quooUon . Crane ~14 •• t hat t bio lataot donlopout would be 

broucht to t ho a\tonUon ot l!r . Atherton ill tho Departaent ot State, bot tha~ be did 

not th1Dlc tbio ha4 ;ro~ been dono . Be oald l!r. Atherton bad been l:ep~ IntoNed of 

all earlier ot op o. 

It vlll be recal led t hat OUl" letter to At~orney General Jaokton on t hl o oubJect 

vont out on)T )'ootordtq, on4 that a cow thereof vao olmultanoouol7 oent to 8octet&l7 

ot Sta te l!uU. ~ 
....-?';::?' 

/ / 
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0 l5 lroa4 St .... t • lev York !abphou IIADonr 2-2116o 
0 
p JIRI!I.SII ~BO OONIIUSIOI 
r 

llq 28, 1941 

PlUY.l!l 

Whn I ,.. 1D VaohlactoD lett v"k we were eo preoce~aphd vHh the 

Yhco•• 'bv.a1MU that 1t 'IIU DOt poul'ble to brl.D« IZP other .. uore , othervloa 
1 obo1114 han ..,UoDed the Co&tao•Olerk CJ'01q> of threa4 ca.puiao to :rou. 

Tho BrlUtlh au t horltlu r~ tho work of thooa COIIPaDin ao of 

particular l10portuco 'bacauoo elcht:r por MDt of the output of tho llrlUob 111Uo 
h 'btlag ezporhd &Dd produclO« forolg~~ oxchaD«o, 

ID order to oaf.,...rd tho poolUoD ao INCh ao poool'ble, &rr&D&eJMD\1 
vtro aodo &ID1 aoDtho aco 'b:r vhlch , ohou1d OM or 110ro of tho lar~ 111llo 1D 

Scotl&Dd 'be put out of acUOD, tbo .AioerlC&D CDIIP&DT could C&r17 oD ouch pan of 
tho toro1p 'bv.al.Dooo ao woo affected. 

izpor\1 VOH IIDt OUt horo 1080 aoDtbo '4:0, holgDI, C&llgOI aJl4 all 
other ohmonto Dtcoooarr to produce for each coUDtry vhtlt 1t hllo l>eoD accuotoaad 
to. The Brlthh authorl Uu would reprd 1t ao a real alafortuno 1t &DTthlJ~« 

vtro to happen to llltortoro vlth thooo &rreJICO&ODto, 

In uq noDt the 110ra I looked 111\o tho .. tter. tho aore I felt t hat 
tllooo cO&p&Dioo ve•ro DOt Ukd;r to prow nr:r oatlofactor:r troa a eala po1Dt of 

nov. I a ,;la4 t o 'be able to toll 70u, thorafore, that vlth tho help of 
ICr . ClaroDCO lllllon I han 'batD a'blo to brlJI« &rr&JlPUDto &liiOot to ca.plotloD 
UD4tr w!Uch a loan vlll 'be ado to the collj)uq, partl;r 'b:r b&Dko, part l:r 'b:r 
loouranct eo~~paalu, of llxtoon allllon dollar• vlth a f&Yorable rate of lDterut. 

Tbh h a ,;raot deal 110re thaD I ha4 at ou tbo upactod, &Dd I baYe DO hoo1ta• 

Uon ln oq1llg that troa onr:r poiDt of new 1t vlll 'be a oaUafactor:r tr&Doactloa. 

It I ..,. do oo I propooa to tolophoao oD Y411da:r aftii'DOOII , to aok lf 
7011 appron of what I &D proYlolonaU:r arr&D&iD« ln order thet I aa:r haYI tho 

oat tor clooo4 vi thout dala:r. 

!oDGra'blo l!onr:r N. NorpathaD 
Stcrot&r7 of tho !roaour:r 
!!10 !reaour;r 
VaohlagtoD, D.C. 

; "" ... ' 

Tour. elncerelT, 

.-

(Slg~~od) I. ll. Paoooal< 

Slr ldvard Paacook 
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JUN 18 1941 

''""'' , •• 'M lne''pzl 

~• •••••• &l& ~ .. ele -. .. a .. lla~l• tar ..,..at. 
tva 111 tile h1tn l tatee hte" .. _, •• w 011pt 

..... to .. lea tu&e eeurol t 

... o.n .. rt.pUJ eapllollaee ttle ut•t te tlllllll 
hr.ae aneta la ~ hl"A ltatH ._.., .... la" 111&u.. 
DleiOYI., If ... lPII .... rllllJ If ...a lll ... l ... a 

...... .Ul" ••• at ... -·· &ltt1Mlt ,~- la .... 
a .. lahtraUea at ... t ... ip ,_ .. o•trol. 

la-.. .. 1 ... Out .. 11 1.a o,... la ..,u, tllat 1 1fte 
ODl J 1 fr01° ,.._. NU"I of .. llU Onllaael h ~ 
app,.U..h.l7 t50,000,000 la ,_,.l ........ ulee llel& la 
t n et h l eltaiPlaat tor tho ... _, of tile •• e JJ• 
fruet• . r.nller Ill le ... oi'UIW e aUlakltl Mllet ...., 
•• ••1• t11at1 •6. .... tla41 le tho falte& ltatee ere eot 
k l1nea to_., •• -o tiWI tlo,ooo,ooo 1a .... aaa 
tHVUlH1 • 

fto tol h.U. h tile trae t>l.._, la _,....., wUil 
tile~"' late.-Uee e..U.Ull ~•t-.,. ..... o.plet .. 
ev 1n•t.., at terelell , ,.,.,,, 1e tllle ,_,.,. •• wltll 

be aue .... tar PJI 1a .., u.-1 ... • at tile ueete •­
YII'tU•ll 1eto &elluo allll tile .. ale llaU h allier 
...... 1111 

65 

tu !!' ; 7; !! tfzi"'Jf,:!1
.)

5:X1!,!e!.'"l;!'¢4'!,u . 
._ pU lMJ eo ..at IleA ._ tile _, Mpe. 

fteJ _, lleYe tuee _.., ••• ot ~ tU,OOO,ooo 
ot Polloll pU wllloll tiler...- ..... to DUar1 
Mol .. o eaOil prl•ate lolA llelU .. e ao .,... llf1 
la Pelaa&. fte a.Uhll report tllot tile h ..... 
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... •r'• ..._ M11ar 'llal ..... la •• lilltH 

.... , .. are ... Ml.r U .uu •• 

., ,., ... u.s- ...... ., .. __, •• M11Brl .... 

... Mlt la tellar llhUb (IP 1-.1 -1111 

... eate ....,_..lMI lllte .. llare) la lwlt1 .. 1 .... 
-..u. ,.,, 1 '• ...... , _ ... Latta aen•. n 

66 

11 ,... ............... , ...... , .., • .... 
u.. .. u ... " .. , ...... , ....... •• noo.eoo.ooo, 
llMI U.. .......... If -. till' till ..,... ..... 
If hra 8 111 PlUII t-11 blt- '::!f'­
... , • ..., ...... ll~alltllal1181 -,.,.. ..... .,...,liM. n te u-. -... teuare .. , - .u.-.-. eetr H lllll~ • bplltt 
la .... laltet .,., .. - ... ., ll ...... ,1, 
.Ulatl etrare tetalllal..., teu et auu ... 
et tel1are te wr .. AMP~•• .. waan p1ute 
la ... a-..tre11H tiPPlt_,. 
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THE WHITE HOUR 

WA8H.I HCJTON 

June 1:1 , 1~1. 

MEMOIWIDUM F<J\ 

THE 81: CRETARX or TIIJ: TII&ASUia 

FOR YOUR IIIP'OIULUIOII 

r. D. R. 

4 
I 

' 
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JOHII FIWIXLIJ; CARTER 
{Jay Franklin) 

1210 !latJ.onal Pre a a Bldi; . , 
Washington, D. c . 

June 12, 1941. 

69 

IID:OIWIDIIII ON OERIIAll FUNDS AVAILABLE FOR IIAZI 1'LIRPC6ES I!1 THE U.S.A. 

Reports to Frer.k Page of I. T. & T. tro. Colonel Behn indica to 

th4t tho only •tree• Geman res erve of dollar exclla~e is the approx.. 

imately $50,000,000 in Acer1can securities held in truat in Swit~orland 

tor the account of the Gentan D-Je Trust. 

llezi authorities are pen:rltt1ng tr~ding on the Amsterdam !louse, 

etc . , i n cer tJ ficates 'ffhich represent AmericAn eecuri ties adz~ 

in occupied terri tory or tak~n under whe t amootnts to forced sale fro• 

thel r inh&biten t s . These s ecuriti es Ar~ hold by the Gorman authorili~o 

~tol no•. the certificates. Orter wao l'lllde lo purchBso I.T. & T. proper-

Uee in Oel"'lla~y with such cer tificates; otter woo refUted . 

Genr.on fUnds in lhe U. S . are not believed to aiDOilllt to mre than 

.UO, OOO,OOO in cash and securities . l!uch 110re hes gone i nto hiding• 

oate-<lepoeit boxes, d'umdes, etc, and is btin! held for use ao 'leeded 

by •.he Oenun euthori ths . Perhepo a sudden !renin& of all safe-<!&-

rosit boxes adght locate th1• currency e tc, 

( egd J J. F.C. 
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PWl'DAD OJ' m•t• a:mnJD 

J'IOIII Aaerl...., • baaq, :1er11a: 

JlA91 .l'Wll 18, 1941, IIOo&o 

Statu cltl .. no aa b.toro, altholl&b b&llld!IC 1cot1tut1ono 

haTI b .. n retnol!IC to caoh 11. s. chocn aD4 ottlc1alo ot 

tho J'ore1gn Ott1ce han lctoraed 1nqu1rero that th17 

ohoulc!. not requot b7 te1ecroph t raTtl ll&l"lt real.ttancu 

tro• !lw Torlc. 

KIRIUSo 

l:l.:lC$0 

.u. .. . ' 
•:c • "o ,_ •• 
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llr. VhU• 

llr. Saic!Ar 

llr . .A<!Uooa 

JUDO 2 , 1941 

!oleq .. troa Londoa, llq 29, 1941. 

Cli.,. \he vic!Aot po'"illle po.bllcl.\7 to the folloviJIC 4oCIIMDht 

O....ral Dopa, Pr .. lc!Aat of the he1ICh DelepUoa of the J.raieUoe 

Co.-iooloa at Vleobe48D, "'" a report oa Jebl"'IDJ'7 5, 1941, to General 
Bwotslacer, Xlaiotor of liar at Tlobr • 

.l<>corcliq to thh report, it O.raMJ oboul4 will tho war, the 
])epartaoah of the l'or4, of Pa.-a.-Calalo, part of \he a.-. of the 
Aloao, ot J.rc!Aaaoo, ot lleue, of llrtU'the-et-lloHllo, par\ ot Bat• Baoao, 
ud. ot Doubo, would, lUo1 .u- Lorralao, aot oalr be """'ezoil but oo1o­
dso4 b)' Ger-. 

Hero are \he 01e01lUal JIU-"1 ot \he repor t : 

" I believe u h a:r 4utr \o reoall to ,.,.. ti>U t he o.~ olalu 
~ aot bloa pre...,\04 ell at o• U•, but that tho Oel'M&o hen trle4, 
uil 1ql to the preHat u .. hen tuecHclecl, 1a preHaUoc th• oao at\er 
...,ther. l'ow, tho .. \uliahae&\ of the wootera troa\lor of 0.- oa 
tbo lCou.oo aa4 oa \he llocat lo part of the pracr• ot clalal, the iclaa of 
vbioh thor are aow 100tl11C to laculcato iato tho O.rap people. 

1 'rho ..,r• or lo11 ooaplote roalloatloa ot \hlo procru 4ooa aot 
4opla4 oa our pollcr llol\ oa tha poaalblli\101 that \he outoo• of the war 

with 111&1•4 v1ll cin \o the Belch. ' 

b.ollt oa tha tao\ that a o...rel wbo hao the ooatl6nce ot flclio7 
nphaoh .. that the trea-t 1Atlicto4 oA :rr-o• 4o01 ao\ ......,.. wpoa 
tbo poUcr of 1'1ohr bolt oa1r oa \he rooul\ of the war bet- llacla4 aa4 
Ooraoar. 
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•n le \M .-Ia•'• f1l '-nl ..,_,, ...,.na 

•• pan ., \M ,..,,'-7 la rr.. ...... ,...~~ -'" 
\)'\Ill •1o1u -~. ~' f1l \M ..... lH ••· a. 0... AnllaUoa 
c.modoa 11u .t&n *'-" u u.a • .. ,... -.rloaltval •oift7 1a.u 
- PII'&M wt.b '"- np111uu .. at tM 1..a *l* -. .._,, .... 
follcnda& \Ill pr1la.l)lU1a et \M l'ft- 11ft tM ,.,.alaU• late till 

0onple4 ..... 1llln U h ~~UK \at '"- .......S- at I'Haoll fti'Dra 
for Oe....,.q h Wiac oarrlat. • latnai~, .. ,~ la '"- Depoonaah 
of u.o •rt ..,. af ,..._.._Oal.ala, _.. "'-' .... uane rat ...... upal-
.. 1 r .. olt If wlola """" ...... 11ft h ' II .... oaparaW tl'ea -lr 
- · · \~len lo r-• •• ....,act ~- '"- Wui Gwter t oeeb te 
UpopUa\1 I)'W\-..loallT a pan of - 00-1'7 111 ..,._, \o laa\all Oer 1, 
.. ·~ovrat. 1Jl Al-J.arraiM. 

11p84l Dopa. • 

con - .. - 6/lTP.l 

Regraded Uclassified



, ~ 

1 xr 
lf [r ~ 
!=!~ { 1 
~= 0 f 
'j.O ~~ .... 
• 0 ~ .. 

"' • :c 

i I r 
i 

I :r 
J 
E .. .. . 

-~ 
I I 
I ; .. ~ 5 • 

f 
~ ~ ' r ~ ~ E G ' f ~ ~ to ;;:: , .s .. •a, ~ 

M i : e ~ ~ t : : i ~ i : . r ~ 
• .. f • i i f i ! ~ ~ I I ~ i I f ~ 
I ~ ~ i ~ t I ~ I l : P. i ~ ' ' r 
:zf ! ~rE 1 ~~~~· = if~ ... 5 

l i r I 1 ~ : l ~ i ~ i r l ¥ ~ • J ~ 
f· !i :~li!ifrJ!rlf • 

~ ~ F r ... r ' 2 ~ ~ t ~ 
.. r:~~ l''r! "' ll ~·r ~ ~ • • ~ ~ .. ~ j r ~ .-.. ·=-· -~ 0

5i" f ;-

~ ~ l : r i , £ ~ . t J 1· , l 
; r l r : i ~ r a § i r 
! t ! ~ i ; . i ~ f l ~ f I 

• f i t • ; ~ t • E I ; 
f p f i i f G K ' F l 

I'~ If! I c:. £ 
I 

0 0 .. " ~ .. .. .. ~ . 

.,_ n 
~· .,.o .. ... 
t 
( 
~ .. 
0 

• -u 
I 

r 
~ 

i ... 

~ 

Regraded Uclassified



.... ! .. fll ... ... 
JOIIIIIII I:ILA!IOII 

Kr. Qlarp 4 1 .attain•: 

l ladta 7ft •• 114ft .. tile Jlepu1Mat et ... ,. ot ... 

lfaUa4 ltatao, ~· r-lpt of u.. .. pre-••• at u.. 4aa1ft 

of U.. llaUoaallaak of $lao ..,Ullo et llalU M 'INr 

.750,000.00 la pl4 lau.ole4 M parea'- tile II&Ula 

aoao\a17 olro•laUoa. 

l aloo J'Oq'dot 7011. \a -n&la, 'T -.Ida& uo ot 

U.o po4 offlooo of U.. ~·· ot State , tile will~ 

uo• of tile h4oral llak \a •• ~ tile pl4 ia ._....uoa . 

a\ tile par._ prloo la tile _, tlaa\ tile JaUoaal laak 

ot tile lilpa)llc o.t ll&lH ao.l4 4a&l4a M Nll U. 

Tn will Mta u.a• .u .. a la ~laa 1o to .-1a 

oa 4a)ooU vttll tile l'a4aral laak tor $lao -' et tllo 

laUoaal laak ot U.. ..,_.llo of llalU. 

Pla&aa _,t (a \e.) 

~~r. laocu• o, .u-.1a0, 
Claarp 4 1.att&lr .. of tile ~lie of 11&1U, 

••s·&'oa. D.c. 

Regraded Uclassified



to o PT/ 

lD ropl¥ refer "' 
!A s110.51 J'roun oretue/1938 

fho S.oro\ar7 o! Sta\o pruon\o hio oo~"-'" w \ho 

Bonoral>lo \ho S.Cro\ar7 o! U.. !rOU>U'J' 1114 onoloooo hnovi\11 

cophe o! a w1ecr•• ""· U5S, 4aW4 ,...,, 17, 1941 tro• u.. 

.Uorl can ~aoq 1n lloeoov, ooncOrnlJIC torol~ tiUld.o 1n \ho 

Unltod Statoo t roson UDder lbloC'O.Uft Orcl.o.r Jlo, 8785-

blo111r01 

lo. 1158 troa llo-•· 
J=o 17, 1941. 
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llo•oo• 

leo14 lOr~ • ·•· 

horo\ar)' of 1\&\e, 

U5S, """" 17, Jfoon. 

'lllo llo100W _ ... Ulio aondDc pablhh tho tollo..UC !a .. 

4oOJ&toh troa ... Tom 

1.t.coor4I.Jic to tho Vaohlii,Jton oorrllpoD4oDt of tho 11111\14 

l'rlu Acell07 lloooeYolt ha• ••craa•t•1'14 O.ra&D uA I tali&D tDD4• 

in tho 11nUI4 S\&t11 of .Aaori.,.. !l'ho 11h1to Rouae daultaD.eouolT 

&IIIIOiliiOid tho ooqueotraUon of tDD4o ot all countrioa of COD-

ooqueot!'aUon O&D be 11tto4 troll tho tUD4o ot Swo4on, 1'11ll.aa4, 

Spaia, Portopl, aD4 the 1111ion of lorlot looialbt hpal>Uoa 

\hro.._ tho ao41• ot paoral uc-• upoll tho appropria\e 

.. ...,.....,. thot tho -!'al lica••• will 110t be ul4 ' tor the 

!i4 
~I'! 

.. , 'lillf ~ e.:. s fl 

) 

Regraded Uclassified
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copx ot Let!8r f rom I . 8an• 1!1o. lupt l l.lttl . 

The political aituat ion here haa changed aOGawba t . It i a evident 

our Preaident beUevea t hat e balance i n hia Cabinet bet weeo rrlenda 

Nad e end rrienda or lh&llllld would be dalirable. Roaett1 , ou r 

at er or Jl'o:relgn A1'ta1:ra , 1a a deoided tla&l and hia reputation 

t ?o good. The Miniate:r or t he Int erior, Mr. Olevar:ri e , ia l aaninc 

1 tne Nazis , while t he reat or t ho Cabine t Miniatera ar e quite 

•U J,tOUIU 8 people. 

The activity ~ong t he Ger.zan Col ony tor t r a ini ng purpoeea eto. atill 

lnuea unabat ed. It appeara, however, t hat nawa ot t he r ood aitue t i on 

Cer11any i s none too good and t he oont1nuat1on ot t he realat anoe ot 

·l and, toget her wl t b t he a ttitude or t ba u.s. , baa bed a ooneiderabl e 

lng er r ect upon t he ent hualen i n t be Carman Colon.y. 

It 1a beooo.i ng graduall y n ident t hat Chileans or Cer::~an deaoeot are 

lcoer tot e•d rr~ Nazi a ct ivi t i e s t o a cert ain extent and , al t oget her, people 

extraction who belt o year ego held t heir heada very high ar e 

lng to become vi aibl y ~~rried . The former ent buaieCD i a being 

by aeverel circums t encea and inoi denta or whi ch I wi sh t o a entioo 

rather acuaing one: 

You have hear d t hat t he Oerman ete~era l et t Chilenn por t a a t ew 

togo. One or t he 3 woa t he ete~er "Lrl angon",whi ch l ett t ro2 

Montt. The ate&~er woe ! 1rat t i lled up with ol l aorta of ~oterial , 

y rood atur r, end eJ.l t bia ~ ~~• supplhd by a llazi t i r:a, ~:egnar 

cn••••'l O I~. Wbea t he Capt ai n ~ad everyt hi ng aboar d , be ~•• ooaf i 4enti 6l l y 

at bomba wer e bidden ~oag t he merohandi ae. So promptly he 

egeln and .. ·hen he bed unl oaded eTe:rytbing but ~0 t one , be got 

to pul l out. The n&baaay bare , t hen , at t empt ed to ael l t he me:r­

ae , Wh!ob t urned out t o be e :rather poor quali t y. Yi oeJ.ly t hey 

t proaeure upon Wegner & Chadwick t o t ake baok everyt hi ng ot ooa t , 

laat t bat f i rm consented but under t ho condi t i on t hat t he bribe 

Ld by t hem t o Mr . Bo~ttcher , t he ~ero1eJ. Attache or t he 

, and Ur . Sobult e , who i a oleo close to t he Dabaaay, ba ret urned 

th02. Theae little lnoldent a are gr adually :ra ia1ng aoae diacord i n 

Co tony and not dTerybody ia conTi nced t hat . t he high ort 1c ieJ.a or t he 

ore eot i ng t :ro3 e%cluaivaly e lt:rui at i c ~tivaa. 

Tb• f irm attitude or t he U. S. Government 11 bound to have ita 

ftota bere , if it l aata, and t he deoial on or t he Aaer ioen co~peniea 

to haTo any cer-nen employeea, t he i nabili ty or t he bank• to br ing 

~ t he St a t es, eto . a i gbt el l help t o quiet t blnga do~n in t hi a 

or t be .. orl4. 

/"'" "'"'v"v~ •7 ' h« '.!1 
"~ "<...,~ 

~ 
~ )' 

' 
'Q 

~ 
• 
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lll2.l ,U. 12112.1 
ADY,gCI IOZI (I 14JUO !!QQ'tlf' 

Tille I 7;00 - 7:30 PU. 

Procrea: 1 QJIIZ lr.IDS" 
'l'hh procrea oriciD&tet in Chi-, Ill1Doio. 
Kro. l!e11r7 borcen\bcl, Jr. vill bo O...o~ Spe.Ur 
fr001 the llaUoDal llroll4caottac Cocrp~ Studio• 
1D llaohillgtOI>o 

Station: IIIO.L 

.. 

Regraded Uclassified



IIPPSI MJIJM IWf 

APWCI IOfiCI WIQ ..... 

WI!WISD.tJ. .nma u 

11100 - 11116 AN. 

Procr .. : ICat• S.i tb Spe111<1 

StatiOIU I!JSV 

Time: 1:30 - 1:46 PM. 

Procram: "Valiant LedT" 

• 

EnUre Prograa turned. oYor to DdenM SaYin&• :Bond.o 
and. st .. po includ.iliC openinc and. o1oo1nc c-rciall 
Wich vill be 0\llloUtutod. 'tr¥ .&nDOUDC ... Dtl tor tba 
l)otenoe Sartnco Bond.o and. St .. po. 

Station: DC 

3:30 - 3146 PM. 

Program: Lorenzo Jonea 

Station: 1111.0 

Time1 6:30- ?100 PM. 

StaUonl VJSV 

8:00 - 9:00 PM. 

StaUODI VJSV 

t:OO :r.M. 

Heavyweight Cb&IIIPiOIIIbip light betveon CbaiZIJiiOD 
Joe l..ouio and. 81117 Conn. ¥JIOW>c•••n tl tor 
l)otenle Bond.o and. St .. po botveen Round.o, 

StaUonl VJSV 

TillS PJIOOB+MS PliCIIO!I SALI 01 IIUUSI BOiillS Allll ST.UCPS, 
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TREASURY DEPARTMENT 

I~ COMMUNICATION 

DAft J ... 11, 1M1 

CONFIDENTIAL. 

Sol4 t o ..... ~cial ooocorao 
Pvcbuocl f...,_ -~cUl OODCOrDa 

£M,OOO 
£13,000 

OptD ll&liott o\HU.J>C wu fin\ '1110\M at 4.1:$.1/ 4. .u--4 aiclo-af\ona-, 
u eo~cl t o 4.f»-1/2, -s-Ue at tba\ lne1 for U.o net of \he clq. !toe GDJ, 
roportocl \J'UoaoUoDO ooao1ot e4 of ~ of £2,000 to o- cial c-rao. 

fbo OonaAW 4ollal' Uo-..t wiclo- t o olooo at U,.?/ef., ao C08Jl&I'Ocl riU. 
ll-9/lfl!> lao\ Dicl>\o 

!bo u....,...,ao heo pooo, .... lch c1ooo4 at .4300 700\0rciq , ""--4 to a 
tlul ~uotoUoo of .4260 U.io attor110o.. 

Ia lw York, o1ot1J>C 'l'Q0\8\lou for \he forolp CQJ'I'ODcioo 11otocl 'b01oo 
oero ao follonl 

4rpat1Do pooo (heo) 
llruUW aUnb (tree) 
llorlcaa pooo 
Cubaa pooo 

.2380 

.080& 
.3070 
~3/l6f. 41oco.a\ 

!boro fti'O ao p lcl ,.......,tloao co-tocl 1o' u toclq. 

lo oow pl4 t•pao•a to wn nponocl. 

lo ftro iatonocl \bat \he :ao.~~~~r pl4 prloo oo Jvu 14 wu eqv.i~D\ \o 
$34,15, ropro11a\1J>C a clooollao ot Uti ft-08 \he 'l')otaUoa of, ... ?, Sllnr S. 
lloobq •u 1/161 loftr , at U.o "luioalOD\ of 44. 6}1. 

Ia Loacloo, a prl oo of att-'1/1&4 wu fU.cl for 'boU. opo\ •4 f~arcl ollllr, 
• pio ot 1/1&4 la oacb caoo. !be u.s. ~llioaloo\ of U.le prloo 1o 42.&&~· 

!bo !1'0&01&17' • parc11uo prloa for forolp ollYer wu vaohoapcl a\ ~· ....., 
aad Bo.nao•o "'U-at prloo for tonica ollftr .... aloo uachup4 at 34-3/41• 

!boro fti'O eo oUftr po..-. aa4o 1o' u \oclq. 

Regraded Uclassified
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!1>0 ,._1'&1 leeene Jlulr'e ...,.n of"- U, UeiU, .. ,..lh of....,. 1a 

AOI& riU. U.. ... TDI1< -ceMl" of Ia,..._ -...a, allclnt \bai noll ..,...lh 

lolalt4 $69,M6,000 , a a.ou.ae et $8M,OOO elaoo 1- 4. !M wo larpei cbupe 

lo .,J>Odh occune4 at the llUnllluk ap~~q, Wbere U.ro- a deellaa of 
$e87,000 to $1,10t,OOO, &Dol ai ihe Toh>he• l:peole 1M!< .paq, ....- .. ,..u, 
,_, $66(1,000 t o $611,'29,000. !M latter .paq'e Jl'laol:pel 4o11ar 1le\U1Uee 

10 u4 aou.r clalae oa le,JMOee -.a lA .&ale eioo4 ae tol.lolre oa 1,.... Ua 

L!llblliUu: Depoalh tor lapaa &114 II!I!Dnbnrle. o o. o ••• $48,319,000 
Depoelte tor Cbto.. ••••• oo••ooo••••o•o•• 16,362,000 

• : u.s. !reaa. Bllll, c-. paper, etc •.. •• 30,1M8,000 

CLeleo : Lou.a • • . . • • • . . . . • . . . . . . • • . • • • . • . . • . . . .•• $19 , 539 , 000 
I : Oibor - a1Dq Jep. ~ "blUe ... o o ... 6,lllO,OOO 

+ $1,182,000 
11150,000 

+ 3,2tt,OOO 

- $&,5418,000 
7'18,000 

JapoAOit an4 ll&Dobnrlell llaDlt .. poelio lacreeeo4 ~ $1,182,000, .. opUo tbo roeolpi 

or eoro Ulan $9,000,000 tr.. tbo lluk of Jeft ancowot et tho :r. .. re1 boone liMit. 
(Boforooct waa ll&4e to tble \ reneter 1D ov report ot J,.... U.) !be 41tto....,oo ot 

...,11 $8,000,000 waa ,..._blT ue4 to roac. ~aq 1-, pq off Jepeaooo lapon 

blllo, u4 t o p&l'ebaeo tJ. S. froee11o17 "bUlo, ate. 

CONFIDENTIAL 

Regraded Uclassified
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a~ITiaM 1•uan. 
WAIMI.QTO. , D. C. 

18th JUDe, 1941. 

Dear Mr. aearetarT. 

I enclo .. herein ror your peraonal 

and .. oret 1nroraat1on a copy ot the 

l&teet report rece1•ed rrca London on tba 

a111tary a1tuat1on. 

Bel1ne me, 

Dear Mr. Secretary, 

very e1ncarely youra, 

'lhe Booourable 

Henry Morpnthau, Jr. • 

United ant•• ~anrr. 
Waahtn.-oe, D~O. 

• 

Regraded Uclassified



a.»-,_ tM ... , au,... at' 'JI uuca 
orr t11a .............. u n ,_...,,_ ... 
... - ... ooo ._.lilt wsa ....,.., - ,,_ ..... 
t•psls ... left WStll ~ list, llrt• - at.._ 

6,000 ... -· ................. llsW ... ... 

al.aMha lilt--... ..... --· .a iM .... .... 
a. •·•• ,,.. ,_, ft2llr lis•••• o.sm .. s1sss 
-· ........... slNNft a ....... fill .... - ... ..., 

...... _. at O)aOO J-. Wta .. -. lilt .... ... 

,.., •••• r.- auuun a._ 110 1111es ...usa •• fill 

ni,ells, lt'fta, 

), aLse sa~ at ... llsl am•n \lls u- fill 

J-. lJ\111,_ ~... .... ..................... .. 
Ll_,. - a&-n ....... .._.. n ., .. ...,. = .. 
11 1 t, ) lU .. au _. ... ,,..,.. • u ulllH J ll-
uau suA Q L,. ftllldelss. 

... ftl)• -· ar&Usll ,.vel •nsllsl •T-d 
110 an ...... ., IUI'illa _. .... ,..... u nsllaS •.?. 
ftllldel-. ftstm ISS - ,_ ..... , .... Oq- _. .. -. 
J, A'* 'efa, Ja us..a - n . ,,.... tMa -

..... Un.&m - .... ,_... .asH ••1 ,._ wet fill 

tile 5'&- • ..._, aas " !Illes sut _ .... , fill -~· 

lias -. -=w"" UIS --r. 
6. ~- o.u fill - ao~- - lfllt - -..... , .•.... 
7o ... 0. ~til.,_ slUe llmJielw ......... 

at 1sua ' a1ftNft - ........... tl..... a. ·-
"•' - fLU ........... an ..... u ........ ot r1YS5' 

..... el -~· -~ •• , ,...... IISOiksllls .... . ... 

... ,,... _._., ao smn ... um. I• •• , ... o~asaUs 

- • ple4f 

) 
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-QiM I II .. ~ lJta ~. 8Ua ....... llaOO 

!IOU .. l!ta i-· 
e. La•' ... , w -• oftr 1111 a1NNn 11111u 

oUaoll04 railwq -'-• 1a \llo .,... ,..._. _. 

DIUlfto All ........ "''-· ......,. •U'flqr 

tlllUoll Ua .... •111p'llle. 

............. ~0 s ........... . 
OOil\'OJ' •• 07a!JO ~ - lJta .,.., filler·-
Oilppll - • - • a QakUao ftJ'I ...... , 

eooowUac Ulo ·~· OakUM ........ lla'fla1 

reoelft4 lllllo• ._ .. •• ao •-lu... U no 

HliMqu•UJ' ........ tou• _, alNNft t-oll 

lo,.._. 10 .... -.al. 3 at Wlt.lall wre o•- oa& U 

1o ~· ••" ~ ...... , ..... ·- .._ """n 
WIUall a•t &trM tale ·~· 

• 

Regraded Uclassified



I 

88 

llrTIIM ••• AllY. 

WAIMI.OTOI . D. C . 

18th JaDe, 1!141 

Dear Ml'o e.,oretaJT, 

I .a.cloN lleraln tor :rour peraonal 

ao4 aecre~ 1DtonaUOD a copy ot ~be 

la~eet repor~ rece1Ye4 troa Laodou on the 

a111tarT a1tuat1ao. 

Dear 11r. Secret&JT, 

!'be Baoolll'Ule 

Henry Mor...,~o, Jr., 

1Jll1 te4 atone a 'rrea11Dr7, 

Waablu-'ao• D.C. 

very alacarely J OUl'a, 
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COIIFIDEIITIAL 

IIILITARI Illrr:I.LIOEIICE DIVISION 
liAR D!PART!IE!Ir 

'll'uldn&ton, JUne 181 1941 

• 

TEHl'ATIVE U:SSOIIS BUUEI'IH 
Jll), l2l 

G-2/2657~235 

The intol'IUltion contained in thie aeries o! bulletins 
Ifill be restricted to ittoDs fl'<>ID otricial sourcea which are 
r easonably oonfillaed, The lessons necessarily are tentative 
and in no sense 1:1ature studies. 

This clocUCient is being gben an appro ... d distribution, 
and nc lddi tional oopies are av&llable in the lolili tary Intel­
U&ence Didsion. For provisions governinQ ita reproduction, 
see letter TAO JS0,05 (9-19--40) lf-8-11. 

Those notes are based upon information released by a 
high Britiah official source on tlarch 231 1941. 

CONTEHI'S 

1, c.w:JUFLAOED PARACH11l'E 

2, PLAIIE TIIIOW!S 

a, Teat R~rt on Portable Fla:le Tbr...-er 
b. P0'!d!f:i Uc& of hille Thi'Owera tn Support. of 

~£Piirai.lons 

J • .uri' I -<US EQtliN!IIT 

4, SLI!EPOO OJSES 

5, CIIDC:CAL WARFARE 'IRAINII«l OF PARACHUTE TROOPS 
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1. CAmi7IMIED PARACWI'E 

A t.n>e ot Oenun parachute n..,.,. before .round 1n England baa 
recent~ been exlllinecl. I t U¥ be uaecl tor clropp1ng Ger..~ agents • 
.Utllouah the parachute is ot tba •- daa and gan..-al charactor-
1et1ce u tba Geraan Tt.rlion ot tba Irring paracmatee hitherto re­
covered in England, there are a n111ber ot illportt.nt di.tterenpes. 

The 10hole INrface of the c.,OPT ia c•outlagecl, and the 
corde, crdinar~ white, are eyed sepia. The caoutlage, Yer7 ~ 
conioue~ executed, !onu an t.l.l,.oyar pettarn on the cloth 1n ~·• 
ot eoerald green, cold, oUTe cr_., and ccabinationo ot these 
proWblJ' !o1"1118d b7 overprint1ngo. 

The Mtbod ot appllcation is al..,at cartel 114' pr1nt1ng1 
but it 1a ditticult to be quite aure ot thia becauaa the parachute 
-1nec1 was wet when found. The c•outlage was apparentlJ' appllecl 
to the cloth before the cbute was ald.• up, probab~ b7 118China 
printing ot the surface tJ"P& or peed~ b)' screen printing. .u~ 
though 1 t 1s not eas~ r ecognizecl, there ia a definite ropeat ot 
the deaign within about )2 inches from ony given pcint on the 11bole 
cloth, but it is most ditticult to detect this, part~ becauee ot 
the irregular all....,ver etteot of the pettern itoalt and part~ be­
cauao the cloth ia cut on the biae. Arrans-nt of the tr1t.ngular 
aectiona from the perimeter to the enulua .turth..- aaaiata in die­
CIIidng the repeat of the pattern. 

It, the deaign 1s not prl..nted, it u,y poaai~ be appllecl 
b)' apr~, with a stencil uaed to diatribllte the deaign. 

2. PUll! TIRCJm!S 

a. Teat Report on Portable YlaM Tbronr 

A atandard Gerat.n portable flea& thrower recentl7 taken 
tram the tail of a ~17 Ilea been repeired1 and teat• baTe been 
c .. pleted with the fol.low1ng resulta1 

(1) Jfecbeni& 

It was found that the tr1a£er control did not operate aatie­
factori~ tor intermittent firing, Thia dit.ricult,. was OYerccae b7 
the introdlloticn of a euitable apring. 

The h,ydrogen Yal.Ye .,uld not hold preaeure and thia detect 

CamDDil'IAL 

-:2.-

Regraded Uclassified



) 93 

wu !inall¥ traced to porous met.al around the vahe seat1ng. 'llMa 
a reucy was aoucht tv buehine the part betWMn the J1rclrogen T&J.n 
and the •&in oil oupp]J' pipe, it ..,.bled ..,.. For teat purpo"s 
c(llllllorci&l Schrader valvae were put in, but the" were found to ' 
leak gao at lSO ataoophereo pressure unleao a heN.er rubber aeal 
was used. 

There is no r eason wi\Y either of these faults should be 1n,... 

herent in the design at the tla .. thrower, but it is e'Yident that 
the ..,.ple tested was at indifferent qualit:r. 

(2) Performance 

trnder satisfactory weather cond1 tiona, a aax:iJoulo range or 25 
yardo was obtai ned. Average conditione indicate a range of 20 ;yards, 
which !alla to 16 yards as t he nitrogen prusure drops to a ad.n1.r:!uot. 
The duration or the jet, when uninterrupted, wu 12 seconds, with an 
approxiute discharge rate or 1/S g&lloo par aecond. 

(3) !!!!! 
A llixture at 9Cf, heavy furnace fuel oil and 10% benzol, gave 

satisfactory 1gn1 tion and deposited burning oil on the ground at 
!u1l rango . A mixture of 80% heavy fuel oil end a>% gas')line gave 
ei.•Uar re.•JJ.ts . Heavy liquid creosote free from undissolved solid 
maner was next tried, hut inflammation was not obtained throughout 
tho pressure range of the apparatus. The trajectory was straight, 
and during the part or the toot when intleJm>ation was obtained, all 
the creosote was burned in the air before reacbinc t he ground unbss 
the range was slx>rtened by depressing the nonle. The per!on:>ance 
wu about what 110uld be expected fro.. a weapon or this size and 
weight, 

b. Pvseible Use or .Flame Throwers in SUpport o! ancu.ng Operations 

Reporta have been received indicating that the Germans are 
using flue throwers durinc certain pheaeo o r opec1al1zed invasion 
tra1n1ng which 1a beinc carried o"t in \Teatern Oemany and France. 
T'he naoe throwero are reported to be 110unted on boats and to have 
a range or !rom SO to 300 meters; it is considered probable, hooo­
ever, that if !lame throwers are used on boats they are more like~ 
to be or the on.-man portable type than at the fixed type. 

It has been found that the upper practical limit of a flame 
thrower 's range 1a about lSO yarda. J. fw.-thrower mounted on a 
boat atand1ng off elx>r e is not likely to find ...ttable targets on 
shore within this r&q~e. lloreover the /lema thrower, with ita 
p~aping 110tor and fuel storage tank, would represent a voluzoe and 
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weilht which attackill& cratt oov.lAI probab)J- DOt attord tor a 1IINpOD 
of •uch cbubttul nlue. Ttl. diecbllrca rata of a jet siYiDc a 150-
7ard rqe h about 2l tone a ldzlute. 

Once the troope aDd u.ored Telliolea tlkill& part 1D the 
landins ~Ye dieeaberked aDd are on the beaohaa, en aaiMWlt on the 
antitank obetaoles and datenM poaitiou beooMa a IIOIWAl leftd 
operation in wtlich the Oenoan troope are well trained. The f1Dal 
reduction of pWboxea by portable flaa thr_.a foraa pert of 
trainilll for an assault operation, and 1t h quite raa8M4hle that 
tlalle thrower• of tbia t:rpe - or, alternatiYa)J-1 the tank...,Wited 
0'1>0-would be seen in uee durins landin£ practice. The portable 
fleee thrower hu the adYantace of flexibilley, altbouch ita :IIIIX­
illla rqe uDder f&YQrable conditione is on)J- 20 )'erda. Reliable 
dataile of the tank-110unua tlaee thrower ere 1ac1c:1ns, but 1t. 
probab]¥ has a raqte up to lSO )'arda, with a jet duration of one 
to two ainutea . 

It h ooneiclered that, with resolute]¥ defended pcaitiona 
and pillboxes sited to give cross coverill& firs, the use of tlau 
tbroware, either portable or tenl<-aounted, would be yery restricted, 
•inca 81 ther fol'lll of this W'll&pon 1a yery Yulfterabla to rifle or 
machine gun fire. 

) . ANTI-GAS EQUIPIII'lft 

It has besn reliab]¥ reported that tebleta of blaacbilll powder 
are now bein£ dietributed to warklllan in all large Oera.an toWna and 
fACtories for application to the skin qainet the affects of au.stard 
saa and lewieite. .l sample tablet baa been received. To it wu 
attached a label bearing the inacription Chlorkalkatift D, or· Bleach 
P-11 D. 

This tablet was found, upon anal)'aie, to conaiet of bleacl~ 
ins poeder which had uftdersone ext.ens1Y& deccmpoaition t.brouch 
PpOaure. It .,uld still provide a all&ht beneficial attect on 
cont.uinated aldn, altbcuch it 1e definital;r interior to the 
LoaantiD tablets in bakelite containers prOYided in a-an Sen1u 
rupli'atora. 

4. SLBEPDIJ O.lSBS 

Thera have been numarou.s reporta of sleeping and narcotic 
gaaa8, but thus far such gases llave been considered illpracticable for 
uaa u o'-!cel warfare q:enta. 
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CCIIFIIDri.U. 

I. poaaib:t. explanation ot the or111n ot theaa reports bu 
.- baen tolllld. The Caecba appear to line ueecl the -• ot ~ 
d:ru&s u coda n.ea tor - ot tbai.r o'-ioal warfare paaa - tor 
-ple tor auetard Mel tor l..teite, Tbe 
tact other wapo.,. ohaical war-
tara Mtarial bave been ueociatecl tbaaa oode .,.. ... 1s poeaibl,y 
responsible tor ruoore tbat tbe a.r.&na bava narcotic 111••· 

Reports tbat IUCh saeee han put troopa out ot action tor 
five to e:1x houra ae,y ba co~tecl with the tact tbat t.hia ia the 
period roqu1.recl tor auatard gu to produce veeication. Sou ot tba 
loncar periods mentioned - five to aeYen dqa - aisht refer to 
eaUJII&toa ot ita persistence or tbe tiae req.tirecl tor action through 
tbe lkin. 

5, CH1l!IC.U. IIARJ'Al!B TiiADIIlfG OF PARACIM'E TROOPS 

Three recent independent reports trooo good sources haYe re­
ferred to the tra.ining of Oe=an parachute troops in tba use ot gas 
or in aelt defense against it. 

The first report stated that parachutists have baen issued 
a special type of respirator, auller than the norlllll. This reference 
probably involves tbe canvas carrier eupplled in place of the nonu.J. 
11etol one tor the purpose ot lessentn& weight. San plea ot these can­
voa carriers have actuall,y been obtlllned. 

The oecond report, in describtncnlarge acale parachute ex­
ercise in a.r.nany, atatecl that all personnel deaeended wearing 
respirator a . 

The third report stated tbat ~ band arenadee ware being 
is., ad to parachutists. 

Ill this connection, other reports ban told of •torqe ot 
&as in :t.ed contlll ncrs md of empt;rin& cas-charged weapons attar tile 
cocparativel,y short period of 17 .onthe on account of corr<>sion, 
Both these reference euggest a h1ghl,y corroaiYe Uquid aucb aa the 
lacbr)'loator 1 brot10benzyl cyanide, 

It is conaidered bighl,y probable that pnrachutiste would be 
&r1lled with gaa grenades which aight be tilled with tear gas. Grenades 
or this type would be silent, quick acttnc, and uaetul tor aurpriee 
attacka on iaolated poata, 
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lo. ~ K.I.D. ,V,D, 12100 K .• Juae 18, 1m. 

SIW@IOI 1111'9J!t 

I. Weeterp Theater 

ALt: Severe air f!ghtinc over the Jnclith Channel 
durin& dqliiJI>t of the 17th . 

J!!I:!!IIl. lo reportt of attackt on Great llritain. 

llr1Uth. Laat night the attack• on tho Rhino 
1114 lluhr i ndutrial areaa were ronovtd in force. 

II. M!diterraneop and M1441e Joatern Theater• 

~~ Tho Brit1th attack to~ard !obruk baa boon 
ropultod, and the attacking force 1o retiring. It lo unknown 
llbethor the Ax!o forcu are purouing. 

ALt: Air forceo of both oidoo were uood In clooo 
oupport in I.!b7a. 

M.U. 111!ll>t a ttack on Malta. 

!r1Uoh. In Libra, raido on airfhldo at Do.rna, 
llartuba and Oasala. Bardla waa boabod. 

III. §n:a. 

~~ Slow progrooo 1>7 tho lnva4ero toward Duoaoeno 
and Belrut. In tho north a oaall allied force lo ~oacbing 
Aleppo. 

A&I.: V! deoproad acU v1t7 1>7 tmall force. 
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June 19, 19-U 

I call ed Oscar Cox at a quarter of eight and asked 
bim whether they were making any prograsa on the English 
financial situation. He said that they were. I said that 
I was worried because I wanted to keep ~ word with 
Phillips. Cox said, ~ell, don't worry about your word. 
You have kept i t. You have given them at least $400 000 000 
worth ot relief which they hadn't counted on.• ' ' 

I asked Cox what Hopkins' reaction was to Keynes' 
mecorandum. He said he didn't know, but Hopkins was call­
ing a meeting at ten o' clock this morning to get it started. 
I asked him what be thought ot Keynes' memorandumi and he 
said, ~ell I t hink Keynes is a very annoying fe l ow. • 
I said, "Weil, Purvis is coming for me at 8: 30 and I was 
going to make a suggestion, and I want to know what you 
think of it." I said that I am going to suggest that 
they form a committee composed of a representative of 
Hopkins, a representative of the Treasury, and a representa­
tive of the Engliahi and that they meet at 4:30 every day 
and pass on all dol ar commitments and see whether they 
have to be made in dollars from the British Treasury, or 
whether they can go throu~ Lend-Lease . Oscar said, "I 
think that ' s a s.ell i dea.• He said "I know a lot of 
the things that they are beying could go through Lend­
Lease. For example, they have a $15 000, 000 cash order 
for ai!_i)lanes which could Just as we:h go through Lend­
Lease.• He said, "They are paying out about $300,000,000 
in cash, and I am sure a great deal of it could go through 
Lend-Lease . • 

I told Oscar that it was his letter of ~esterday tha~ 
started me t hinking along these linn • ./..£ -'tZZ" 7 1/ttiltf-" --~ . .,. ,t,'-

Then I asked him whether the Engliab were still buying 
outside of the Purchasing Commissi on. He aaid, "Yea, they 
are. • I said "They ought t o oontrol that,• and he said, 
"They certaini{ ought to control it." I said I am going to 
insist that al purchases clear through the Purchasing 
Commission, and then through this committee which will pass 
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on the orders eaoh d&J just the W&J it was done when we 
bad them on &n allow&nce of $35,000,000 a week. Oscar 
waa ve~ enthusiastic about _, suggestion • 

•••••••••• 
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Jae 19, 1941. · 

On 1rf wq to down thh morning, I explained to 

Mr. Purvis 1rf ide& ot & oomaittee to meet each da7 

and rule on whether or not England should p&J o&sh tor 

each individual order, or whether the7 should ca.. 

under Lend-Lease. He w&s ver, enthusi&stic. 

. ... ··· '·j;:~ . 
• '~, I ' 

.. '·~.;I, ~ · ., . ·w 
":.~ ' .. • i"''Y\( . .J{~~ 
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f!MJr: 

Harry 
Hopkin a: 

f!MJr: 

H: 

f!MJr: 

l! : 

HMJr: 

H: 

Good morning, Harry, 

Good morning. 

How are you7 

Fair. 

Well, 

Phya1cally better. 

Well , I'm glad to hear it. 
Harry, I 've got a euggeation 
wh1oh I think would help you 
and me. The English aa you 
know tell ue that they are 
going to be out ot dollar• -
they are talking very blue, 
but I'd like • ••• 

God damn them, they go out 
and order a lot ot eteel, 
I notioe. 

I know, Now, what I'd like 
to do ie th1e. I'd like to 
have a meeting e•ery daY, 
I'll etart it in my ottioe 
where we'd have eomebody 
repreeenting Pur.ie, eomebod:Y 
representing Ph1llipe and the 
unknown m&n who il the comptroller 
ot dollar exchange. 

Yeah. 

That eomebody, I hope it would 
be Oeoar Cox and we go over the 
future , never mind the beok 
etuft and they'd ets.rt out by 
saying we have eo sur.y dollare 
in the Empire • ••. 

1.03 
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H: 

KKJr: 

HY.Jr : 

H: 

KKJr: 

f!: 

I!Y.Jr: 

H: 

KKJr: 

- 2-

Yeah. 

Nov, we've got eo .. ft¥ ordere 
we want to plaoe and 1 1 & going 
to eay, wall, wa want to eit 
down with your comptroller ot 
exchange, whoever he ie, and 
go over, every ti•e you buy any 
dollare, we want to okay it. 

Yeah. 

And it it can go throuah Lend­
Lease, Mr. Cox ie here repreeenting 
Mr. Hopki ne, but we want to know 
the net poeition ot what your dollar 
hie accounted every night and not 
be told two weeke t ro• now or 30 
days trom now that yuu' re bueted. 
Now, tbat would be looking torvard, 
you seat 

Uh nuh. 

And it would at leaet give me 
a chance to turn around. 

Give you a ohanoe to watch that 
dollar exchange without hearing 
about it attar the cat '• out ot 
the bag. 

'rha t 1 a the i dea. 

I- that'• a daan good idea. 

Nov, I don't know who the dollar­
the tallow that rune it and I 
had Purvia come to the houae at 
8:}0 th1a morning and he's cra~y 
about the idea and I said, "Who 
ie the peraonf 1 He eaid, "Henry, 
! don ' t know•, and he eaid it you 
aak the' I t hink it' e going to 
bring it to l ight, but he eaid, 
•I can't control it", but he said, 
"It you. do th!a, then we'll know•. 
llba t do you th1nkf 

Regraded Uclassified



!!: 

KKJr: 

H: 

KKJr: 

H: 

KKJr: 

H: 

KKJr: 

H: 

HMJr: 

H: 

IO!Jr: 

H: 

KKJr: 

H: 

HMJr: 

H: 

HY.Jr: 

- ) -

It'• a daan sood idea. 

Well, 1t 70u like 1t •••• 

And Oeoar , ot oouree, would 
be tin t •• 

I' d 11ke to •••••• 

He could, you know ••••• 

Pardon? 

You t r ust Oeoar and eo do 
I. 

Ob, aure. 

An.d he can epealt tor me 
and malta 0011111 tmenu on 117 
bebalt right there, you aee. 
Re wont beve to oall me up. 

Well , 1t you 11ke 1t, I'll 
etart the t1rat meeting at 
3:30 today. 

Good. 

See' And then •••. 

(Laugbe) I'm 601ng to be very 
interested to h~•r about the 
tiret meeting. 

Well , it 70u bed nothing, would 
you •• • 

No, no, I don't want to •• •• 

No no, I don't want to go, 
Itle pure 1nqu1ait1veneea. 

Ob, well I mean I'd l ove to 
have you. 
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I oouldn 1 t help an7. 

lfbatt 

I couldn't help any. 

Xou might , JOU - WOuld 
JOU oare to oomet 

No, I don't think eo, Henry. 

Anyway, vill JOU aend Coxt 

You bet I vill. Oacar ia 
coming over thla morning to 
aee me and ••.•• 

And then thia back atutt, 
we're working like hell to 
clean it up, eeet 

The vbatt 

The back etutt. 

·well, I've aeked Oscar to 
come over to aae me thia 
morning to aae 1t we can't 
pull aometh.ing out ot a hat 
here thie morning on the 
baok t tutt so that we can, 
all ot ue, stop worrying about 
it. 

Well, it you oould it would 
take a territ•c load ott my, ••• 

And I'd like to eee it I can't 
do that betore you meet thia 
afternoon. 

Well, that would be won~ertul. 

Becauee I've got a long letter 
here trom Xeyne - a l ong winded 
latter trom him. 
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Well, bow 41d 10u react to 
tbatt 

Yeah, 

Not very well. 

He neither. Ke aent me a copy. 

I don ' t 11ke h1a etyle and 
approach , )ly ovn private 
opinion h that except trom 
the point ot view ot the 
Br itish Treaaur1, he'd Just 
be well ott at home. 

l ou and me, both. 

You see, he aaya he 1 a aent 
here on a miaaion, and hie 
mi eeion haa go t to be complete. 

Yeah. 

Well, God Almight1, aeeme to 
me you might well aay, •Well 
what i n hell ia Phi llipa been 
doing here all the t ime 1 ? 

T!lat 1 a r i ght. 

And • ••.• 

Well, .. .... 

I'm Just wondering, ot couree, 
I euppoee i t'a nona ot our 
bue1neee to. 

l ou mean that •••• 

Here' s the point about Keyne. 
It he hangs around here until 
we get m.ixed Uf in a new Lend­
Lea ae bill, he a apt to pull 
eome real bonera wi th acme ot 
the people on the Hill or 

1.07 
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something a nd he ' ll be telling 
ue how to wri t e a Lend-Lease bill 
and peopl e will ge t Qadder than 
hell around here about it, 

Well , l~t me make a suggestion. 
Af ter all, he cpme over here 
on a cablp from Wi nant . 

Hue Winant gone back yet? 

Yeah. I think Winant should 
land in En~land tod&y , I think • 

• Well , w~~ don 't drop a • .•• 

A bee a!ter Winont. 

Yeah. 

Why don 't you drop a bee •.•. 

At \'/1nant , Yeah. 

And tell hl1n that he een t hlm 
over here ..... 

And we've heard everything ••.• 

Yeah. 

Yea». 

That ' s the way to ge t him back 
home. 

I have a reeling thRt he can 't 
accomplish much anyway . Don't 
you? I mean , he cer tai nl y can ' t 
do any more than Phill i ps can 
do. 
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Be oan 1 t 4o aJ11 .ore tile 
Ph1111pe and he ' • all •••r 
town hol41nc ... unca. One 
aeet1ns that I heard ot, 
qu1 t e or1t1oal ot t~e Prea14ent , 
aee , a aeet1ng that waa up at 
rrankturter'a and qu1te or1t1oal 
ot how the Pree14ent ia running 
t he country and - vhstt 

Uh huh. 

So, we have enough t roublae. 

Yeah, that' • right. 

We've got enough t roublea. 

Yeah. 

Winant ia the ! ell nw who can 
pull him baolt. 

Xeah, you aee now what he's 
doing, t oo. He now movea on 
me - wr1 t al ... a let t-er and 
&enda you a oopy, eaet 

Ye.tl. 

Well, now- Ood damn it, i! he ' a 
her e t or the Treaeur1 - the 
Br1 tieh Treaei1J'1 - hie bue1neu 
ia to be wri ting you latter• 
and aen41ng me copiea. You aee 
what be'• goi ng to do, be' a 
going to move on any t ront he 
t h1nka he oan move on. 

That'• right . 

I don't mind- I mean I don't­
it doean't bother - I think 
I ' m over emphaai&lng the importance 
ot it. 
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Ro, I 4on 1 t think you are 
beoauae when I got it, I Juat 
aa14, 1 0od dean u•. 
Xeah, that ' e the way I telt 
about it. 

'lllhat! 

That's Juet t he way I telt 
about it. 

It ' s Juat t oo bad it he's go t 
to wait 5 weeks. 

I have no doubt that it I'd 
go t a two line nota or copy ot 
a note trom Phlllipe, which 
in aubetanca would htlve sa id, 
well now, we're in quite a Jam 
and wien you could help ue -
Personally, I undouDtedly would 
stir my etumpa tar more than 
getting a aix page le•ter trom 
lteyne, you eeet 

leah. 

We don't have to be moti vated 
that way. He aort ot aeaumee 
that we don't give a damn, 
ltnd it Just - it i rr1ta tea me 
and I must irritate you more. 

11.0 

Well , 1~ sort ot puta me in the 
teel11l£ aa though - well, Morgentnau 

. real lY isn't ••• • • 

Doaab't ~reall7 care about it. 

That' • the point and atter 
everything tnat I'tt b•tn ' tbrough. 

I eM . 

Aij4 I iaas1ne it makea you feel 
the aame way. 
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leah, lt 4oee. It doea. He 
oonaea &rollnd here and I' •• hell rd. 
eo•etlbat the .... thing abollt 
the other .. tter, too. !beth-• 
YerJ tree W1 tb hie adYl oe and -
he 1 a one ot tbeae t ellova thAt 
Jllat Jtnova all the anavara, )'OU 

eee' 

!hat 1 • rlght. 

And I have a hllnoh, although, 
I don't know it, I have a hunch 
he'a irritating eomebod.y'e a­
Bngll elllllll. 

Well •• •.. 

He '• got 1 new Job, )'OU knov. 

What I 8 that' 

Well, be1 a working with tbe 
Ambaeeador on th1a over all 
agreement. 

Oh real..l)'. 

Yeab. 

Well, that '• a •.• •• 

So be ma1 be around you on that, 
but thet a something elae fro• 
th11. 

Vell , aa I - Winan t could pull 
hla baolt. 

All right, I'll aee if I o8n
1t 

aeon ae I hellr • •• 

.-And you •.• 

Gill baa arrl•ed, I ' ll aee lf 
I can't •.•• 
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And you tell Cox to be here 
at ): )0. 

Yeah. 

And then - you like the idea. 

YeRh, ve.-y muGh. 

Thank you. 

All right. Goodbye. 

1.12 
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Bello. 

Tnia 1a 

June 19, 1941 
ta 28 •·•· 

(Laughs) How are yout 

All right. 

Good. 

Bow are yout How'e your 
rathert 

Re ' a wonderful. 

Is he all rightt 

Both 1111 parent• are up at 
Bar Harbor. 

Oh, ie that eot Well, that'• 
tine. 

Jim, I want you to go to work 
t or me in the State or New York 
and head up our Detenee Bavinge 
Bonde tor the State. 

Well , now wbftt do you want me 
to do, and when, Henry. I haven 't 
been able to do - I've been on 
th1e greater Nev %ork tn1ng tor 
60 days and I haven 't been able 
to do anything elee, eaet 

Well • • • •• 

lnd, I'm at111 on that. 

Well, when will that be done' 

tl3 
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Vall, ~t'• aoinc to Ju 
•• tor at 1 ... , another month. 

Well, Jim, thle tnina ot oure 
il a long time thins, but it 
va oould ••• you and explain 
it to you and know that you 
would head i t up , we'll give 
JOU an organ1za~.on ftnd every­
thing elee. 

Well , g1ve me a day on 1~, 
will yout 

Sure. 

I ' ll call you beck. 

I hope you'll do i t . I spoke 
to the Pree1dent nnd he lft1d 
he ' d like very much to have 
you do it. 

Well, I'll call you baok. 
Give me s dsy or eo on it. 
I'm going - I've got to go 
away Monday ni ght , I think, 
or Tueaday night down to 
'leue and that will telte -
I'll be down maybe a veelt or 
10 daye and then When I come 
baclt I'll have to piclt up 
the lOOII eOdl on thil Other 
th1ft8 that I'm trying to ge t 
out ot the way, I want- thie 
ought to have been out or the 
way a aonth ago, but I've got 
another .onth on it. 

Well, wi thout trying to orovd 
you, oould you let ae ltnow by 
forenoon toaorrow. 

~ee, 1 111 dO that. 

U4 

Regraded Uclassified



l!MJr : 

r: 

l!MJr: 

F: 

HY.Jr: 

F: 

l!MJr: 

r : 

HKJr: 

HMJr: 

- 3-

Will you? 

Yean, I ' ll do that, 

By torenoon tomorrow, 

Well, what would be -
what would you want -
what ie thtre to it now' 

Well, what ve wan t - wha t 
we do vi th - in each State 
we've gone, we' ve asked the 
Governor to be Honorary 
Chairman and then va eet up 
a Committee with a fellow that 
will aort ot bead it up er.d ~~ 
vent t,o go into avery tovn 
and every community and ge t 
the people on a , vi thou t any 
too high preeaura methode to 
invest in tbeae detenee savings 
bonda and give all these people 
that want to vol unteer a chance 
t o go to work, I mean , and help 
ue. 

us 

Between you and me, I oouldn 1 t 
g ive very mu?h t ime , though, 
Henry, I don t want to - I'm 
not trying t o dod£• a nything. 

Yeah. 

Beaidee
1 

you know, I've been -
eince I ve coma up here all I 've 
done i e publ i c aervice, you see? 

I eee. Well, you are ac vell 
known i n the State - you got 
so many trienda that •••• • 

But I know, you have to give 
1 t direction, you know. 

The t 1 e right. 

Regraded Uclassified



1": 

HHJr: 

F': 

HY.Jr : 

1": 

f!lo!Jr: 

F: 

f!lo!Jr: 

- ~-

I never do anything unleaa •• • • 

No
1 

1t 111 take time, Jim. 
It 11 take time. 

Well, let me - I'll talk to 
you in the morning. 

Yeah. I t'a e time ooneumer, 
1t wont be juet something th~t­
I don't want you !or w1ndov 
dressing. 

Well , I &nov a nd l wouldn't want 
to do 1 t tor that. 

llo. 

Seet 

Yeah . 

\{ell , I 111 t11lk t o you in the 
morning. 

Thank you. 

tl6 
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GROUP MEETING 

Present : 

H.l!.Jr: 

Sullivan: 

H.M.Jr: 

Bell : 

H.M.Jr: 

Bell : 

Kr. Thompson 
l.l.r. Haas 
J.!r . Viner 
t.!r . Foley 
Mr . Schwarz 
Mr. Blough 
Mr. Gaston 
l.!r. Bell 
Mr. Graves 
lf.r . Sullivan 
lf.r. Cochran 
Mr. Kuhn 
Mr. Odegarde 
Mrs. Klotz 

June 19, 1941 
9:30 a.m. 

What has happened to Doughton? 

Patiently waiting. I think it is just as 
well . They talked and talked and talked 
and didn't get around to vote. 

Just a second . Why didn't 70u tell me 
Mrs. Bell had been operated on? 

tl7 

Oh, we didn ' t want to bother. It came all 
of a sudden . 

Mrs. Morgenthau felt terrible. When did 
it happen? 

She made up her mind when I was up at the 
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committee meeting on Saturday, and it was 
all arranged when I came back so she went 
Friday night and was operated on Saturday 
morning , and she is home now. She is fine. 

Why didn't you tell me~ 

Well , I didn't see any reason to . 

JArs . Morgenthau felt terribly. She called 
in and --

Well, she needn ' t feel badly, because there 
wasn ' t much anybody could do . She just had 
to stay quiet a couple of days . 

But it was Saturda~ 

Saturday morning, yes . She made all arrange­
ments when I was up on the Hill. I didn't 
know anything about it . 

But she is doing nicel~ 

Fine , yes . 

They are going to vote this morning ~n the 
income tax rates and the excess prof\ts tax 
rates and then they are going to recess. 
until :~onday morning, so we will have hme 
to get together on the excises . 

A li ttle louder, please . 

So there won't be anything doing from whenever 
they get through voting today until Monday 
morning . 

Now, what do you want to report? Is that 
all? 

That is the whole story. 
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Now, Professor Blough, when are you going 
to have soaething for me? 

You mean o~ the --

11.9 

Oh, a framework of faots for a speech, facta . 

I think we will be pretty well out of the 
woods on that today, Mr. Secretary. I had 
some additional materi al yesterd&l• 

When are you going to talk to luhn about it, 
and me? 

I can talk with him at any time after the 
committee gets through. Noon, we hope. 

When will that be9 

This afternoon. 

Mr. Kuhn is available. 

Fine, excellent. 

During the night I got an idea which I think 
i s a good one, and I have gone to town on it. 
It was instigated by a letter which I got 
from Oscar in whi ch he is coaplaining that 
we are buying some five hundred twenty-eight 
thousand dollars worth ot steel which could 
go through the Lend-Lease. So I thought if 
I could get Purvis and the Treasury and the 
great mystery man who controls their dollar 
exchange to coae here every day and sit down 
wi t h us and say, "Now look, we have so much 
dollar exchange for the Empire on hand. Now, 
this is what we 110uld like to buy today and 
this is what we - the commitments we have got 
outstanding. How 11111ch of this can you clear 
through Lend-Lease?" And insist for the firs t 
time, which they have never done, that all 
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of it go through Arthur Purvis . And that 
we know, so that we are not told two weeks 
from now that they have no dollars and that 
we get some notice end if they are really 
going to run short, that we can put the 
pressure on Jesse or aomebodv else to see 
that they can run another two weeks . 

I said to Purvis this morning , "If we know 
when this dooas~ay is coming - " well, I 
callec Osc~r thts morning ~nd he is crazy 
about the 1dea. He says, That is wonder­
ful." 

I bad Purvis at the house at eight- thirty 
and he says , "Fine. '' I said , "I would 
like to know who is the men who runs the 
exchange . " He says , "I don't know who 
he is . I don ' t even know where he is lo­
cated." And he says, "Like on so many 
things that you have done , T think this 
will focus it where 1 t belongs . " 

I said, "Now, I am not interested for the 
moment in the dead cats which are behind us . 
We will do the best that we can with those, 
end Oscar told me t hat at least four hundred 
million dollars worth of relief has been 
provi ded for, at least, end he is cooing 
here at eleven-thirty this morning, Oscar. " 

And I said, "I am interested in from now on 
what are we going to do to keep the English 
going, " end I told Purvis that this fellow 
Keynes makes me sort of feel as though -
well, I am the fellow that has sort of got 
him in this trouble and the interesting thing 
is that I had a l ong talk with Hopkins this 
morning and Hopkins says "this memorandum 
from Keynes sort of makes me feel as though 
J am not doing my work . • 
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He had exactly the same reaction. He 
s&ys , "V.by shoul d Keynes write me a letter 
anyway? If he wants to ~Tite you and then 
you send me a copy, that is something else . 
But why should he write me six pages com­
plaining becausl he has been around here 
for five weeks . He says , "I wish he would 
go borne. " 

So I said , "Well, you can tell Winant that 
he sent him over here. Drop some thing in 
".'.lnant ' s ear to send him home." He says 
he is going to , and he is r.orking now with 
the Ambassador on the quid pro quo . 

I think that was a proper letter for P.opkins . 

I don ' t see anything wrong with that letter . 
Ho!)kins is the proper official wi th whom he 
should take it up. 

I think it is an appropriate letter. 

It shouldn't have come to you, Yr. Secretar:. 

I thought it was a very good le t ter. I read 
it carefull~ . Either you ~ant to help them 
or you don't . You have to tell them. 

Well, I am sick and tired of htving Sri tisb 
people come over here. 

Tell them and don't deal with them, then . 

r haven ' t . I haven ' t seen the man . I haven ' t 
seen Philli ps . 

That is the t rouble . 

'o it is no t the t rouble . I 8.lt sorry. After 
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what I have gone through for two and a half 
years for thaa to eend a person over here to 
put me in a position as though I wasn ' t 
trying to do everything I can, I eay it is 
a damn outrage. 

It is a very generous letter. 

I aay it is a damn outrage. 

The letter says, "No country has ever dealt 
eo generously with another country. • 

I aa sick and tired of publicly holding up 
the British hands and then they send somebody 
over here and he goes to a meeting and 
critici~es the President of the Uni ted States 
for the way he is running this country. I 
say that man should go home . We don't need 
any Englishman criticizing the President of 
the United States how he is dealing wi th 
his Cabinet and that is what Keynes did. 

I think that is totally irrelevant. 

I am sorry. 

I, too, am sorry to see you take that atti­
t ude, because I think he baa a task. I think 
he ha.s tried very, very diligently and very 
carefully to accomplish hie ends. I think 
he has tried to be careful of everybody's 
feelings . He bean' t wanted to recede from a 
position. I have the feeling that he has 
behaved, so far aa I know, O.K. with us ~d 
that includes this last letter he sent , 1n 
a way that I believe is above criticism. 

V~ should it have exactly the same reaction 
on Hopkins? 
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