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DEPARTKENT FOR RELEASE, MoRNING PAPERS, 
Friday, J~ne 20, 19~1 • . 

The Secretary or t he Treaaury, by t hie public notice, invitee 

1tendo!rl t or $100,000, 000, or t hereaboute, or 91-day Treasury billa, 

iaaued on a discount basis under competitive bidding. The 

or this aerie& will be dated June 25, 19~1, and will mat ure 

2~ , 19~1, when the race amount will be payable without 

They will be issued in bearer form only, and in denomina­

or tl , O~, t s , ooo, $1o, ooo, $loo, ooo, t soo, ooo, and t1, ooo,ooo 

maturity value l . 

Tenders will be received at Feder al Reserve Banks and Branche• 

to the cloai ng hour, two o'clock p, m., Eaatern Standard time, 

~o1oao•y , June 23, 19~1 . Tenders will not be r eceived at the Treasury 

Waahi ngton . Each t ender must be tor an even multiple or 

,000, and the pri ce offer ed must be expraeeed on the b~sis of 100, 

mor~ t hAn three dec i mals, e . g ., 99 . 925 . Fractions mey not 

used. It i a urg~d that t enders be made on the printed forme ~nd 

in t ho speci a l envelopes which will be suppl i ed by Federal 

BAnke or Br anches on appli cation t herefor. 

Tenders will be rece ived without depoeit from incorpor~ted banke 

truet companiea and from r esponsible ~d recogni~ed de~~era in 

investment a~curitics . Tenders rrom others must be accompanied by 

10 pE-rcent of the f~.ce amount or TreP.sury bills applied 

ur.leaa the t enders are accomp~nled by an express gusr anty or 

by an incorporat ed bank or truet comp~ny, 

1. 
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- 2 -

Immedintely nfter the closing hour, tender• will be opened a t 

the Federal Reserve Banks and BrPnche&, following which public 

~nnouncement will be made by the Secretary or the Treasury or the 

amount nnd price range of accepted bids. Thos~ submitting t enders 

will be advised of the Accept ance or rejection thereof. The 

Seor etPry of the Treqsury expressly reserves the right to ncccpt or 

rPject AnY or ell t enders , 1n whole or in part, end his action in 

Pny such r PspPct shall be f i nal . Payment of accepted t enders a t the 

prices offer ed must be mRde ot• completed nt the Federal Reserve Bank 

in c~sh or other immPdi nt ely nv~ilable funds on June 25, 19~1 . 

The i ncome derived from Treo.sury bills, whether inter est or gain 

f rom the sale or other disposition of the bills, shall not have any 

exemption, as such, and loss from the sale or other disposition of 

TreAsury bills sh11ll not hnve any special trentrnent , as such, under 

Federal tnx Acts now or here<tfter enac t ed. The b1lls shall be sub-

Jec t to estate, inheri tance, gift, or oth~r excise taxes, whether 

Federal or State , but shall be' e xempt from ~11 t aXAtion now or here­

After imposed on the principnl or interest thereof by any Stat e, or 

•ny of the possessi ons of the United States, or by any l ocal t axing 

'lUthority . For purposes of t~x~tion the <tmount of di scount at which 

Treuury billa ve origlnnlly sold by the United 'sat .. _..brJll: be OQII­

t\derea.- to' be inter es t , 
• 

Treasury Dep•.rtment Circull\r No . ~lg, a a run ended, and this 

noti • e, prescribe the terms of the Trc~sury bills And govern the oon­

ditlons or thPir i aaue . Copies of the circul~r may be obtained f rom 

'ny Federnl Reserve B~nk or Br11noh, 

-OoO-

Regraded Uclassified



I 
j 
t 

~ 
~ 

~ 
• 

GROUP MEETING 

~ Present: 

l 
J 

H.M. Jr: 

I 

I 
Foley: 

' 
J 

R.W.Jr: 

• Foley: 

H.M.Jr: 

Odegarde: 

H. JA.Jr: 

I 

)1.1' , Haas 
)1.1', Thompson 
Kr, Odegarde 
)(r. Blough 
Kr, Gra·ns 
Mr. Schwarz 
Kr. Cochran 
Jir, Gaston 
Mr. White 
),!r, Foley 
Mr. Bell 
Mrs. Kloh 

June 20, 1941 
9:30 a.m. 

Did you see the Viscose story on the f ront 
page of the New York Times this morning? 

Fairly accur~te, I should say. 

I thought it was Peter Odegarde that talked. 
No, I think one of the seYenteen people. 

I think probably that is the way it started 
and then they followed it up. 

I just want to announce - what is that~ 

All I know is what I read in the papers. 

3 

This meeting that they are doing on the English, 
I would like to sit in on the one Monday, so 
the Monday one J would like to have in my 
roo• 'becaue l ,.0>14 llke to t1'7 to cl- U ap, 

I 
j 
, 

r 
~ 
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HMJr: 

Frank 
Knox: 

!GtJr: 

K: 

HMJro: 

X: 

HII.Jr : 

Hello, Frank. 

Juna 20, 1941 
9135 • •• • 

Say, Henry, I Just got a 
memorandum from t h e Pres ident 
which he ref erred both to you 
and t o me a.nd I haven't got 
the latter, you have i t, ao 
I don' t know whet it1 a all 
about. I Juat called you up 
to eay that whatever you 
decided on the thing, I'd 
agree to t t. 

! don ' t know wb&t it i a. 

I don ' t either . 

But you - a l etter from the 
President to me' 

Walt a minute, wait a minute, 
1 111 give you the whole dope. 
•Memorandum" J une 19 1t ia dated, 
that1 a yeater day, •secretary ot 
the Treaeury and Secretary ot the 
Navy !or e prep!lra tion or a repl:r 
tor my aigna t ure. F.D.R.• an~ it 
says a s i milar note on the bottom, 
1A similar memorandum together 
with l etter rrom Congressman s. o. 
Bland or June l b 1n re need or a 
training ahlp t or the Coas t Guard 
Academy and suggests acquisition 
ot the Danniah training shlp, Denmark, 
sent to the Secretory ot the Treasury. 
Please get in touoh with the Secretary 
ot the Treasury•, so I'm dolng that . 

We1l , you ~<Pnt me to write the 
letter? 
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JC : 

KMJr: 

K: 

KMJr: 

K: 

KMJr: 

K: 

HMJr: 

K: 

HMJr: 

K: 

HMJr: 

K: 

IIMJr: 

J(: 

HMJr: 

1(: 

- 2 -

Yea , eure and I'll aign it. 

All rlght. 

All right. Send it over ae 
eoon ae you have it writt en. 

Kow are you otherw1aet 

I ' ~ tine, how are yout 

I'm all ri8ht. 

Y::>U going up to !lew York 
etate th1e week endt 

%ou bet. 

ll'ha t? 

~ou bet. 

~'hen are you leaving, ton1ght t 

'.>'ell , wnenever Cso1nec is 
t1n18hed. 

That ' s what I'm g~ln£ to do. 

All r1gnt. 

All right, Henry. 

Ther.l< you. 

Goodbye. 

5 
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H.li. Jr : 

Gaston: 

H.M.Jr: 

Gaston : 

B.M. Jr: 

- 2 -

(Seoretar,r held telephone oon•traatlon wltb 
Frank box. ) 

Frank Inox ••1• there ia a letter in fraa 
the President In regard to a training ship 
for the Coast Guard. 

The Da.nmark, rea . 

I ha•en' t got the letter froa the President. 
I will aak Stephens . He said, whateYer I 
want, if I will write the letter, he will 
O.K. it. 

Yea , The President, you recall, thought that 
the price mentioned in preliminary negotiation• 
was too high and the Danes won't offer any lees 
price than that to the Danish GoYernment, 
three hundred fifty thousand dollars, but 
Compton indicated that if we requisitioned 
the ship it would be all right, eo we haYe 
suggested an amendment to a bill that ie 
pending up on the Hill to giye us power to 
requisition the ship. 

Well, as soon as the letter comes in, if you 
will dictate a meraorandllll I will send it 
onr to Frank box to sign. 

To get back to this English thing, I walked 
down with Pu~s this norning and he is Yery 
happy. I told him to send for Mr. Clark of 
the Canadian Treasury, to haYe him here 
Monday, with notice he should stay here all 
week until the thing is settled. I want to 
settle it next week, you see . 

I wish you (Cochran) would find out from 
Phillips when he is really leaYing, you see, 
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Cochran: 

H.!.!.Jr: 

llhi te: 

H. l.I.Jr : 

Cochran: 

H.M. Jr: 

Thompson: 

H. li. Jr: 

Thompson: 

H.\!.Jr: 

Thompson : 

H. II.. Jr: 

- 3 -

because you might tell Phillips this , that 
I am bending every effort to have the thing 
oleared up so that he can take the message 
back. Will you tell him that? 

Right , sir. 

So I want to know just when he is leaving 
because I am bending every effort to clean 
it up so that he can take the message back 
of the accomplished deal. 

Did you want the meeting that was scheduled 
for today postponed until ~!onday" 

Oh no, but I thought if you told him at 
this afternoon' s meeting that I am going 
to sit in and I want a progress report. 

The same hour on Monday? 

Three- thir ty is perfect . But I want a progress 
rep<r t on Monday. I mean, I wanted to go t o 
town. 

Norman'> 

I have this Robert Crawford matter we started 
on last week. 

Oh, last week you started'> 

Yes. I don't anticipate any trouble. 

Who spoke to you about it last week? 

It was on my tickler. 

Well, it has to be finished by July 1. Would 
you give me a report on Robert Crawford by 
!Aonday" 

7 
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Tha.paon: 

H.K.Jr t 

Th OIIpiOn t . 

H.M. Jr: 

Th011paon: 

H.M.Jr : 

Thompson: 

H. l ' . Jr: 

Fole7: 

R.K.Jr: 

Thoapson: 

H.M.Jr: 

Bell: 

H.ll.Jr: 

- 4 -

Well, I think we oan do it. 

Fine, right . 

On thla Cottrell oaae, the Prtaident aa1 
not be willing to Jrant an1 tlae t o the 
extension; s .. RafbUrn, you mow. Laat 
1ear he cut us to nine •ontha. 

All right . Sam sa1s the7 all want i t. I 
don't mow. 

)(r. HelYering doesn't like to de it because 
he sa11 there are a lot acre efficient men 
that want to be retained and he has to retain 
this other inefficient man. 

Well, when 10u are Speaker of the Bouse, 
you are aoaething. 

Yea, I got the papers up from the Co..Uasioner 
7esterd.,, and on the justification, he just 
left it blank so I haYe got to fill that in. 

l'eU, put it in at the request of §peeker 
Rayburn. That is justification. "At the 
request of Speaker Ra7burn. • 

I will take care of it. 

What else? 

That is all. 

Wonderful. Dan, how is Mrs . Bell? 

Vel'1 good. Progreaaing Yery nicel7. The 
only thing I haYe is t hat on that report 
you asked ue to get up on inatallment bu7ing, 
a fellow by the name of Nugent in the --

Either I don't hear, or you are all talking --

8 
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Bell : 

H. I.!.Jr: 

Bell : 

H.M. Jr: 

Blough: 

H.M.Jr: 

Blough: 

H.M, Jr: 

Haas : 

Blough : 

H.I.!,Jr: 

Blough: 

- 5 -

A fellow by the name of Nugent who is em­
ployed with Henderson and a man by the name 
of Parry employed in the Federal Reserve 
Board have been collaborating and working 
on that . I haven't had a chance to get in 
touch with them. Nugent has been out of 
town. But I will have something the first 
of the week on it. 

But they have done a great deal of ~ork on it. 
Nugent, apoarently, is the man that has been 
studying that subject for a great many years 
at the Russell Sage Foundation. Be took 
Henderson's place when Henderson left that 
insti btion. 

I see. All right. Anything else9 

That is all. 

Blough, have you got a ten o 'clock meeting? 

No hurry. No meet ing. 

You fellows got so restless we had to put 
a new bot tom in that sofa. I hope it is 
comfortable. (Laughter) 

Very. 

Mrs. Klotz falsely accused Dano , but I said 
no . 

It was in the middle it broke out. 

Yes, right where I am. 

Where were we, on the couch? All right? 
You are in no hurry~ 

'[ am in no hurry. I will take my turn . 
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I wrote 70u a letter about aending out 
IrTing Berlin's aong aa the publiaher, 
and I han got an amendment to me to 
that, to haTe ten thouaand return postal 
cards pri nted and send them out as a test 
to owners and s~, "Would 70u l ike to haTe 
a cop7 of IrT~ Berlin's aong, • 7ou see. 
It ao, send baox return poetal card. " 

It 70u sent out ten thouaand of those - in 
other words, not force them on thea unless 
the7 want thea. It JOU tried it out on 
ten thousand, we could aee how man7 people 
reall7 want it. Will )'OU go along on that? 

You asked me to report on Konda7 on that. 

Well, thia part i s all right, ten thousand 
return postal carda • 

.&11 right. 

I would start that. 

See that the7 don't haTe to put an7 postage 
on it. 

10 

Would 70u tell them the7 don't haTe to par tor it? 

Oh 7es. Compliaents of --

Not eTen ten cents in stamps? 

No. 

Compliments of the cop7J'ight owner? 
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No - well, you can put something there, 
that we think it is helpful and we would 
like - if they would like it , we would 
like them to play i t and show it to their 
friends in the interest of --

We will get an awfully good ratio of returns, 
I think. 

If they don't have to put a three cent stamp 
on. 

Vy thought was that this man who is here 
on the direct mail might wri te that postal 
card. 

That would be the way we would do it . 

And while I am on that thing, I have got 
another thou~ht. I read last night Dorothy 
Thompson in Look", that magazine, which 
Odegarde brought to me and I wondered if 
we might not take tb.at article and those 
illustrations and make it into a booklet. 
No sales talk except that it bas on the 
front that it is from the Defense Bonds 
Section. Think it over, will you? 

Yes . I would like to think about it . 

Just take it and put it into a booklet 
with the very same illustrations, a pro­
motion booklet. 

Incidentally, John Cowles was made an 
overseer of Yale, yesterday. 

Vias be9 

Yes . 

Harold9 

11. 
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I han nothing. 

Overseer of Harvard, I am sorry. 

Cowles. 

Harry'? 

Nothing, sir. 

Chick? 

I should yesterday have asked i f you had 
noted John Whitaker's story in the Evening 
Star. Did you notice it? I have it here 
if you wish, and will send some copies 
around. 

I just want to point out he is a very good 
reporter. From Lisbon he wrote of the 
German economic difficulties . 

Thanks . 

That is all. 

~orge~ 

I have reviewed this table according to your 
suggestions yesterday. 

12 

~orge, the only reason I a.sked you to sit 
in yesterday, I thought there might have to 
be a rearrangement of the statistics, you see, 
but unti l they get ready if they want to 
change their statistics, there is no particular 
reason to bother you with that . 

All r ight , thanks. 

I thought , as I say, they might have to - you 
know. 

Yes . 
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What alae? 

That ia all. 

Roy, do you want to read 70ur own Hmorandua 
or should I? 

Anything you like. 

.Ul right. 

"This morning the Ways and Keana Collllllittee 
adopted an income tax schedule (the so­
called Schedule X) --• 

Does that mean here lies the corpse? 

No, they were looking for an identification 
and they put that label on it, "Schedule x.• 
They called it "MAdam x• a good deal ot the 
ti.me. 

"With rates much below the Treasury rates 
up to $12,000 and so11.8what higher than the 
Treasury rates between $16, 000 and $70, 000. 
The vote was 22 to 2." 

Who were the two? 

West and Robertson. RObertson wanted the 
Treasury's scale. I don ' t know what Weat 
wanted, whether it was lower or higher. 

"The Stam plan for exoeas profits taxation 
involving the reversal ot tax deductions, 
i ncrease in rates by ten percentage points, 
and a reduction from 8 to 7 percent in the 
innsted capital credit tor capital a bon 
$5,000,000 was approved 18 to 17. 

"Mr. Duncan spoke in favor of lower t otal 
revenue from the tax bill. Mr. Sullivan re­
plied and pointed out that in addition to 
other considerations, the tull $3, 500,000,000 
was desirable to help prevent inflation. 

13 
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~. SulliTan left on the 12&45 plane. 
Both Yr. Doughton and Kr. Tuacbrq in­
sisted that he should go and Kr. Tarleau 
and I felt that there waa no reaaon in 
connection with the legislation why he 
should stay. The Committee haa adjourned 
until Monday morning to permit conferences 
between the Treasury and llr. Staa• s staff 
on proposed excise taxes. The Cowaittee 
will take up this subject next week.• 

I take it then the three and a half is 
still the mark. 

Wlth one or two exceptions, yea. 

What happened to the combined returns, haa 
that been settled~ 

No, that is in the plan as passed, the 
compulsory joint return for husbands and 
wiTes . There haa been no further discussion 
of it. 

I haTe two things . 

"HaTe you receiTed from Mr. Blough a -• 
you know, dismissal compe.naation. Han 
you got that~ 

Here is a brief summary of it, and we can 
~ive you considerable addit ional material 
1f you like. 

14 
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I will take that to the country with me. 

Wi ll you have time today to talk with 
Kuhn? 

I talked to Kuhn last night for about 
t hree quarters of an hour, and he would 
like to have an ooportunity to talk wi th 
you and with me ahout the speech and some­
what more in detail as to what you want 
in it, and he and I are in quite close 
harmony on the sort of data that we will 
need and so on . 

I tell you what you do. You and Kuhn and 
Odegarde , if you haven ' t got anything 
bet ter t o do, supposing you have l unch 
with me. 

Today<> 

Today. All right9 

That is fine for ae . 

Jake? 

Vlell, I had one more item. 

You sent around, several days ago, a 
memorandum from ll.r. Hel veri ng on the 
farme rs' f i ling income tax returns . I 
don' t know if you want to talk about that 

15 
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or not. 

Well, I haven' t got time or a elide rule to 
make t hose figures work. 

In other words, you want this in a couple 
of easily understood paragraphs? O.K. 

I mean, you know, about sixth grade. 

What you want isn't sixth grade at all, it 
just means in a few minutes instead of having 
to stud,y it. 

I would like it so that not only the J:l8ll who 
writes it understands it, but the man who 
reads it. (Laughter ) 

I plead innocent to having written i t, Mr. 
Secretary. 

That is the darndest memorandum I have ever 
read. 

Jake? 

Peter ? 

You may have noted that Don Heath has been in 
charge at Berlin !or the last few days. He 
is the one who had this notice . He is due 
to arrive here early in July. At least that 
was the plan last week. You might get a 
story from him. He la going down to Chile . 

Do you want this memo now of your conversa­
tion with Sir Edward Peacock? 

Just give it to Mrs. Klotz. 

Vlno kept the minutes on yesterday afternoon' s 
meeting, after they left my room? 

16 
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I can write it up. 

Could you? 

We didn 't keep any minutes, didn't have any 
stenographer, but we oan write a memorandum 
on it. 

Could you? 

If you ITant the StenotYPe this afternoon, he 
is available. '.'fey don.•"t you do that ? 

O.K. 

And then I think in all of these meetings I 
would like the Stenotype present, and if you 
(Cochran) coul d cover yesterday ' s . They ar e 
pretty important. 

Anything else? 

That is all. 

Foley? 

Here i s a memorandum tor the diary on my 
conversation with Bill in getting out these 
instructions to ~gration and Customs. 

What about yesterday ' s meeting in case there 
should be Cabinet, and they ask me anythine? 
Is that written, yesterday' s meeti.ng? 

Not yet . I can do it for you. 

Want to give us the high points ? 

Dean Acheson reported that - on Jay Crane's 
Standard Oil prooosal in so far as the 
Hungarian properties are concerned, that the 
State Department did not look with favor upon 

Regraded Uclassified



Bell : 

Fol ey : 

H. L:. Jr: 

Foley: 

Sell : 

Foley: 

H.M. Jr : 

Fol e;r: 

- 14 -

the sale of those properties to Germany, 
because it TIOUl d be the first step in 
preferential treatment to certain American 
manufacturers . I think that was the most 
important thing that was decided. 

In t hat connection, Jack Biggers called me 
late last ni ght and said that the;r also had 
an offer to purchase their glass ~lant in 
BelgiW!I. lie said the:r had someth1ng less 
than five hundred thousand dollars invested 
in it and they were offered three hundred 
eighty thousand dollars for it . The offer 
comes throultb a Hew York &ttorney. I tol d 
him to firs£ discuss it with Dean Acheson. 
They wanted him to put in an application to 
transfer the funds to the Federal Reserve 
Bank of Cleveland, and I t old him he had 
better discuss it with Dean before he did 
that . 

That is right . 

Tell Dean that I think he ought to find out 
who the New York at torney is . 

Vlell, it . is probably the Farley firm. 

I don't know that that i s it , but it probably 
is. 

'Ne have got all their funds blocked. 

Farley? 

Topken and Farley is the !lew York firm that 
represents the Bund and most of the German 
interests in this country. They have been 
mos t active, and the New York banks have 
frozen their accounts , and they haven't con­
plai ned 7et. 

18 
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Now, have you unfrozen Switzerland? Have 
they got a general license? 

No general licenses have been issued yet. 
The assurances from Switzerland, Portugal, 
and Spain are about ready. The difficulty--

! tell you what you do. Call up Pehle and 
tell him to give me a one-page summary what 
we have or have not done so in case I am 
called on in Cabinet to report. Tell Pehle 
to get it over here by - to get it into~ 
hands via ~s. Klotz by one o' clock . A 
one-page summary, you know, the kind of 
things that have or have not been done so 
that I have it. Not more than one page . 

You mi<>ht be interested in the extent to 
which this thing goes. Yesterday two people 
from the OPll came over to see me. They had 
been negotiating through the RFC Defense 
Plant Corporation wi th a New Jersey firm 
which manufacture& an insulator for radio 
and other equipment that is needed for 
defense . This firm had refused to expand 
and had reduced to go alon~ with the plan 
that RFC had outlined. Ha~f of it is -
most of the stock, t he controlling interest, 
was held bf a French national and the funds 
were blocked and it was operating under a 
general license . I c~d Norman Davis and 
asked him to call the attorney in, who was 
up there in New Yor~and just tell him that 
the Treasury asked for a report , not to put 
any pressure on him. He dia that and called 
back and said that he didn't t hink he had 
accomplished anything, but OPU called me up 
and said they heard f rom the president of the 
co~any and from the attorney, and without 
preJudice t o their former position they Vlanted 
to come down and open the discussionsagain on 
Saturday, so--

19 
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l'lho did Jack Biggers see? 

He cal led me on the telephone last night . 

Because I think it shows very bad jud~ent . 
He is here in charge of production for the 
United States and at the same time he has got 
time to l ook after his own interests. I 
think it is terrible. 

I don't kno~ anythin~ about it except that 
he called me . 

I think it is terrible. Just the way the ~n 
is secretary of tbe Rubber Institute and has 
got time to coue around and see John Sullivan 
about tax on tires and tubes. I should think 
that the Owens Glass Company - I mean, if I 
were Bigeers I would no more dream of doing 
that than I would o£ putting ~ hands into 
the t i ll and taking out a million dollars, 
but I guess it takes all kinds. 

Here is an extremely interesting report o£ 
the cruise o£ the General Green from the 
third of May to the eighth of June in which 
they picked up the survivors of one of the 
torpedoed ships. I thought you might like 
to read it over the week-end. If you like, 
I can get it copied. 

I can read that. 

All right. 

The President might even want to see it . 

Fine . 

HarpY ?.nslinger asked me to see if I c?uld do 
somethin~ for the Permanent Central Op1um 
Board and the Dru::s Supervi sory Bod;y which 
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have been occu~g a house out here i n Chevy 
Chase and a protest waa made to the District 
Commissioners that i t was a violation of the 
zoning ordinanoe. They appealed to the 
State Department for a classification as a 
legation. The State Department held that they­
were not a legation and were not entitled to 
diplomatic courtesies. 

There is an i nside story to that. Hackworth 
and his wife, who own property out in that 
nei~hborhood , were among those protesting 
agatnst having them out there . {Laughter) 
I would like to - I would like your opinion 
as to whether it is proper to write a letter 
to the cit.y comadssioners. I have already 
spoken to Russell Young on the phone. ·.'irite 
a letter saying that I think they ought to 
be allowed to stay there until their lease 
is out, which is a matter o£ a year. It 
would cause them great inconvenience if they 
moved. 

Sure, all right. 

~fuy does ~s . Hackworth object ? 

It is in the nature o£ a business, I suppose, 
that they don't want in that territory . 

One of t he secretaries occupies the third 
floor of the house and the f i r st two floors 
are business of f ices of those two organiza­
tions . 

21 

!low, in Geneva they had full diplomatic status 
and there are international treaty bodies based 
on treaties in Which the Uni ted States is a 
party and which the united States had most 
to do with originating and fro~ our stand­
point it i s very desirable tha t they should 
be here . 
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<& that, lfr. S.oretaey, 7ou han a request -
we have just been teying to get preferential 
treataent for the League of Hationa people 
down at Prinoeton under taxation, and the 
State Department and Prinoeton both turned 
that down, and they had already turned down 
this opium a an you aee, tor relief from 
income tax. 

But this is just to let the people stay in the 
house for another week. 

But we can • t make the plea ot this dipl0111atic 
status. 

No. 

I am told that a letter was originallr written 
in the State Department saring that they ought 
to be allowed to star and they should be 
considered as diplomats, and Hackworth suc­
ceeded in killing it and get ting a different 
letter written. 

Herbert, do whatever you can. 

Right. I just wanted your permissio.n. 

I! you like, I would be glad to write llr. 
Hackworth a letter aaring: 

•~q dear ltr. Hackworth: I aee you live in 
that neighborhood. I would like your coopera­
tion. • 

22 

I could have a letter written t or your signa­
ture, if you like, to one of the Commissioners. 

No, you write it, but if you want me to write 
to Hackworth, I would love t o do it. 

Hackwort h is in charge of the legal aspect of 
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of it, and he has a perfect right to comment 
on it . He may be commenting as a law,yer and 
not a resident of the vlcinit,y. 

Mr. Morgenthau is joking. 

I see. But he could stand on his rights. 

Could I write him as one citizen to another? 

As one citizen of Chevy Chase to another. 

I can write him a letter. 

Ferdie Kuhn lives out there. 

I do. 

You could get a round-robin of Chevy Chasers . 

I may be in favor of getting them out. 

They are on the other side of Connecticut 
Avenue . 

Ur. Bell will be chairman of the committee. 
(Laughter) 

Not me. 

All right. Have some tun and see if you can 
do a good deed. 

Right , thanks. 

23 

Regraded Uclassified



Regraded Uclassified



Regraded Uclassified
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lou, pt 41roctl7 ia to\lell with )(r , .t.cbaOOD or JCr, ./.turton Of tile Departoont Of 
State ill orclor that thoro wuld be a c.-ploU Wl4orotaad111C or both tile Stoh &ad 
StODdard pooitlono. 
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' -· June 20, 1941 

Letter to the President sent to Secretary 
Knox !or signature b7 Secret SerTice man 
at 2:50 P••• todlf. Copies or the letter 
to the President and the one to Chairman 
Bland were giTen to Secretary Knox. 

Secret SerTice man brought the letter back 
signed b.r Secretar1 Knox at 3:30. He then 
took it to the White House to be placed in 
the hands of Grace Tulle7. 

' , 
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Orlrinal t o l.!r. Gaston at 10:55 a.m 

June 20th. Wrs. Klotz has photostat 

I 
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June 19, 1941 . 

MEMORANDUM FOR 

,/TilE SECRETARY or THE TREASURY 
THE SECRETARY or TilE NAVY 

FCft PREPARATIOII Of REPLY 

FCft MY SIGNATURE. 

r. D. R. 

... 

I 

... , . 

J 
, 

I 
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1-. 10, lM1 

Jarol4Grafta 

S.erttU'J ~or,eatJaa• 

Pltut talk to • a'bcnat aa lata tlaat I ll&Yt af 
ltA41.q ntf7 .Uatl'lller of aatl--.1 ufaat taYlllp \ode 
a 011p7 of Inl.q llrlla'• •CIIICJ tlaat 11, tlla tlaatt •alo. 
1ft lata h tlaat Jut u .._ u a ... •-• 1a aaa h 
rt&hhrt4 WI -u a Oopf of tlat ICIIIC to tlat c::oa witJa 
th1 0011pllatDh of t ht frt&IVJ'• I woul4 p ca thh 
UDtll tht let of llq. Pltut tlabak 1t .,. .. aD4 elY• .. 
tJ1 tJifttr OD JIOD4q. 
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6/20/41 

Letters to National Broadcasting, Columbia Broadcasting 

and Mutual, authorizing them to use "iny Bonds Today". One 

sipned copy also retained by Treasury. 
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Y BONDS TODAY? 

IRVING BERLIN 

' 

HENRY MOROENTHAU, Jr. 
Secretary of tbe Tre~ury 

Wublagton, D. C. 

• 
• 'I • 

• 
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2 ANY BONDS TODAY? 

wbit·keu OD bla OhiD 

at 7oa.r door_ aod you oacbt to be 

biiJ' a alwe or lr~ .. 
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OD- JO• look Jtj fbere 10• rtad tbe (ut, 

ft U .. -•ry oae at lbe pollll of a I"" 
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HMJr: 

Jim 
Farley: 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

IIMJr: 

F: 

HMJr: 

r : 

Bello. 

Rallo. 

Jimt 

June 20, 1941 
10:10 • ••• 

Yeah, will you get Ickea to 
give me aome gaeolinet 

Whatt 

11111 r ou get Ickea to gin 
me eome gaaolinet 

Well, he might even - it 
you co•e to help mel I ' ll 
get gaaol1ne and oi • 

Thank you. Well, Renrr, I'll 
have to ear no to you and let 
me talk to you tor juet a 
minute about my eituation. 

Go ahead, 

Now, when I lett down there laet 
8eptember and ceme up h~re • ••• 

What' e that' 

When I lett down t here laet 
September and came to New Jork, 
I went over into the StAte 
Colllllli ttee and atayed there every 
day until about the t1rat ot 
Dec@mber duri ng the campaign and 
then tried to clear up a lot ot 
th1nge after it wee over. I 
went to 8outh American on the 
t1tth ot January and came back 
here on the tenth ot March. 
8ince t he tenth of March, with 
the exception of • tew daye, 
I've been on th1e greater New 
York Drive. 
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IIMJr: 

r: 

IIMJr: 

F: 

P.MJr: 

F: 

HJ.!Jr: 

F: 

HHJr: 

F: 

ffi(Jr: 

IIMJr: 

- 2 -

I see. 

I' ve got another month or 
a1x weeka work here, ,,, 

IJh huh, 

Damn 1t, Henry, I ' ve got t o 
go to work h""rt . I heve 
never 

I eee. 

Now, that ' e frankly my dec1eion, 
I ' ve got to leeve and co to 
Dallas on Tuea~ay an~ r:.ay be 
gone e ~eek or ten daye down 
there. Then I ought to go up 
i nto !lew England f or a month 
as the Preelden t ot the Coco 
Col a Compeny 1n Beaton, been 
up there one day ln May. 

'tlell , I ' m disAppointed, but I 
can ' t prees you on it. 

No, I ' ve just ~iven eo much time, 
Henr y, tnet I' ve got to go to work. 

Jim, coul~ you think ot anybody 
t aet ooul~ do 8 bang-up job tor ~e? 

Well , I - Sim2a m1g~t do 8 jop 
tor you 1r be haa the time , but 
I don't know tha t he ~~• the ~ime, 

No, I want aomebody thPt could 
really give lt all or hla tim& 

Well, let me t hink about 1t, 

And not- th1e • • . •• 
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f!lCJr: 

J : 

I!I!Jr: 

F.: 

!CI.Jr: 

r: 
HMJr: 

r: 

HMJr: 

)': 

~Jr: 

l': 

HMJr: 

Hv.Jr: 

- ) -

Vall, he couldn ' t give all 
hie t1ae to 1t beoauee he'• 
working - he 1n on that radi o 
etat1on and he couldn't do 
that. 

Well, think about it. 

Would D1ok Pattereon be any 
good to yout 

Dick Pat tereon? 

Yeah. 

~nat's not a bad name. Hello. 

Yee . 

That ' s p sood euggeetion. 

!low, he 1s - I t hJ.nk, he' s over 
the RKO, but I thJ.nk he hne a 
lot ot t i me on hit hsnda. 

That ' s a good euggeat1on. 

And he ' e a r eJponsible f ellow 
and he' d s 1ve all thl' t i :ce 
that le r.eceaaary it he PGreed 
to do 1t. 

llow t h1r-J; ot him an~ it I can 
think ot a ny !:lore dur1ne; the 
day I'll paae i t on t o you. 

Well, Dick Pat terson ia a good 
suggestion. 

Yeah, he ' s all right. It'e a 
good name A~d he ' s known a r ound 
the state and he knows how t o 
do t hings , you know, and he 
could ~lenty help on or genizat1ona 
you know. 

That ' s right. Well , t hank you, Jim. 
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IDCJr: 

J! : 

IDCJr: 

- ~ -

I bope W ltl JOU I OOD, J1a 
IOI'I'J • llllul4 baY I 'btlft full. • • • • 

I baYID I ' MID 40'WII there •oil, 'biiC tbe t1rac u .. 1 1a 
&MID etre, J 1 U I'IUl 1a. 

h .,u14 ban been tun w 
nrk cocether. 

Thank you Yery auoh. 

Goodbye. 
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.JAMES A . FARLEY 

NEW YO"K ,_ ao, lMl. 

lonoralllo llear7 llorPIIItbaa, lr,. 
leorot&l7 of the !r.......,., 
YolhJ.DctOil , Jl, o. 
Deer leDrJI 

!bio io t o oontil'll oar oooweroaUOill of todq, OTor the 
telephone, ill 'llhioh I ezploino4 11r inallllitr h ..,.~, tho ploao 
you h&n aoko4 me to tab, 41reoUng tho oupal.p. in lev York ltoto 
tor the oale of Defeue Jonda, 

.b I told ,-au, vh&n I lett tho Oo'billet on J.n&ust 3lot, 
laot, end 'becaao Oh&i..., of tho lloard ot tho OoetrCola Jlxport Oorpo..., 
tion,I reaaille4 ill the otficoo o! tho Stato Oooaittoo , did ~ bit &Dd 
cloaro4 ~ tho work, Md I did not co neer tho otflcoo of tho Corpo..., 
Uon 110re tbaa three ti..Mo until tho lot of JlecOil'bor. larl:r 111 Jlec­
'ber, I agreed t o tab the Ch&iraanahip of tho O..eator !lev York J\m4 
Drin tor 1941, and I opent houro ill contorancoo and aoetin&~ ill an It­
fort t o got the Yarioaa cOIIIOl.t\Mo orPIIIho4 oo th&t an otfectln 
co=paigll could be cottan undar ~· I wu ill South Americ& !or he -tho 
and llhen I returned ill Karch I plDJICI4 right b&ek into the wrta of thl ' 
lUnd, &nd it h&o conowao4 & sr01t de&l of u.- &nd effort ... er oillco. 
Yhllo the actual Dr1Te 1a noarl:r oTor, U vUl, neyerthlleoo, be­
montbo before U la CC>lllplotoly vcund ~ end I lhall 'be more tbaa 'buo:r 
durin& the cloeln& atageo . 0.. Kay lot, I vao olecte4 Prooldont of 
Ooo.-Cola Jottlin& C011p0.11T ot :Booton, but duo to ~ 4ut1eo '111 th the 
lUnd I h&Yo gone ~ to :Booton but t'llioo oillco thon, and &ll 1.n &U, 
I b&n nogloctod .:, buaillooo &ltogothor too l!IUCh, &Dd for a long tillo. 

I hiTe gcno into th1o langth7 e>;plonatlon, Honry, becanao 
I •~t :rou to know ...ctl:r vhat the o1tnot1on 11. !bore ia no oouao 
in taking on a441t1DD&l roopono1b1l1t1oo bocanoo I 'Will neYer tab 
&D7 Job t o which I cannot gin proper &ttontion &114. Uaa. I know thlt 
100> 'Will undaratand Jq pooitlon, 

Utar I t&lltod 'With you al>out Dick Pattoroon thia mornln&, 
I opoko to rou about Claranco Jl, Ioov, Clarence haa rooiC:Dod aa 
!rooouror of t he State COIIIIdttee becauoo bo vanh to h&Yo moro tlao 
to deToto to Detenoo. llo would vork hordor than Dick, and bo knovo 
oneyone around tho State, and 1! ginn tho roapono1b111t;r vould do a 
......, ... good job. You indicated that you hod paaoe4 Dick' a nome on ­
otter I 11ret OU&;ooted hill, but ill caao be doeon 1t &ecopt you might 
gin oome thought to Cloronce, 

Yhen :rou oro 1.n !lew York 1.141&1D, gin me o bail, and it I 
t.c i n 11&oh1ngton before :rou set in touch '111 th me in Hev York, I'll 
molto eyeey effort to at leo.ot drop OTer &nd oar hello, 

With 1117 Teey k1n4eot peroonal recorda ...... 1117 beat 'llioheo, 
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HMJr: 

Ha rold 
Or o vee: 

H)(Jr: 

0 : 

Hl!Jr : 

0 : 

!ili.Jr: 

0 : 

Hli.Jr: 

G: 

:l : 

!!II.Jr: 

0 : 

Hl~Jr : 

C: 

Hl!Jr : 

llsroldt 

Yea, air . 

June 20 , 1941 
10 :15 a.m. 

Jim Farley tu rned me down. 

Oh, he cUd. 

YeBh . 

A'ell , that leavee ue Mr . 
s~ope . Wa e he our third man? 

Yeah, but I got a e11~!le at1on 
that Farley made t ha t I think 
is better t han that . 

Yes , air . 

Dick Patter eo~ . who 1a Chai rman 
of RKO . 

Dick Petter son. 

Richard Pat te r eon , he wee 
aes1e tan t Secre tar y o! Com~Prce. 

Ob yea, yea. Would you l 1ke ~e 
t o appr ot>Ch hi m' 

Yee, to aPve me . 

Yee , I will do it. 

He' a a youn~el' men ond 1f he ' d 
take 1 t , he d be ver:t good. 

Yes. ~ell , I'll .. .. 

And Forley ePi d that he ' s so t 
pl en t y o f t i me. 
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a: 

o: 
HJ.!Jr: 

0 : 

HMJr: 

0 : 

I!MJr: 

0 : 

HMJr: 

Cl : 

- 2-

Yea, 

Re'e Chairman or RIO, he waa 
Aaa1atant Secretary or eo .. eroe. 

Yea, I remember. 

Whatt 

~ell , I'll get 1n touch wi th 
h111l, 

Will you get in touch vi tb 
him, 

Yea, air. 

Fine. Ir he ' d do it, I think 
he ' d be very good. 

Fine, We'll make a try. 

Thank you, 

Yea, air. Goodbye, 
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HMJr: 

Operator: 

Hl!Jr: 

Preeton 
llel11no: 

HMJ r: 

D: 

HMJr: 

D: 

HY.Jr: 

D: 

HJ.!Jr: 

D: 

Hello. 

June 20, 1941 
10:50 L m. 

Mr. Delano. 

Hello. 

Yee, Mr. Secretar,r. 

It turned out to be Marlo. 

Well , I rather thought lt 
Yould. I d1dn 1 t knov that 
A. P . vu bere. 

And Ed 1 e going to write 1t up, 
one halt ot lt end I'll let 
you read a copy ot lt 1n my 
otf1ce on Monday. 

Rlght-o. Ia anything - wae 
a.nythlng elgnltlcant at allt 

Oh, he juet aeked me about 
every question l n the world, 
where I stood and I let hlm 
have the unvernllhed truth and I 
told hlm - he eaid eometbing about 
the branchee end the banke and I 
told hla that we blld the votee, 
the President back ot ue and lf 
he vanted to etart a fight, all 
r1ght

1 
I'd like nothing better. 

But I d go to the country on lt 
and I 1d win. 

Wee he belligerent about itt 

Oh not oelllgerent on anything. 

Oh, then he wae very nlce, then 
I ta.lte 1 t. 
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HHJr: 

o: 

IIMJr: 

!): 

liMJr: 

o: 
l!IIJr: 

0: 

- 2-

Ob, be wae 9erf n1oe. Ob, 
be waen't bell1cerent on 
~nJtb1nc. 

Well, tbette ewell. I'• glad 
be d1dn 1 t ••• 

I told hlm that I wae againet 
bigneae, I want to gi va th1e 
home town fellow a ohanoe, 
and that t heir bank had been 
badly managed up t ill now and 
that it the;y would ehow the 
aaae epirit the next rev years 
that the;y 1•re ehown the laet 
tev aonthe, t hay wouldn 't have 
llDJ trouble, 

Fine, that 1 a tine. Well, I 'll­
you aay Monday then, ve hive 
another meetlng. 

He moet likely vlll come out 
and tell you about i t • 

Rlght. Thank you a lot. 

Ouy. 

Goodbye, 
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Juu 20, 19G 

J,IEI.Il!WIDlDl FOR THE SICR!URY'S DURY. 

L. JL Giannini, President of the !link of .America, 
c&lled on Secretary llorgenthau Friday, June 20, at 10:15 
a.m. J.t the Secretary's request Ed Foley attended the 
conference. ' 

49 

The Secretary said that he was glad J.!r. Giannini had 
asked to see him; that it was, in so far as he could 
remember, the first time he had lll&t llr, Giannini , although 
he remembered llleeting llr. Giannini' a father back in the 
Farm Credit days. lfr. Giannini admitted that he had never 
had the pleasure of meeting the Secretary and that the 
Secretary was correct when he said that J.!r . Giannini had 
never asked to see hilll. 

Mr. Giannini said that he appreciated very much the 
privilege of seeing the Secretary in these busy tilll8s; 
that the purpose of his call was to inform the Secretary 
that his bank had carried out, as best it could, the progr&lll 
of rehabilitation outlined by the Comptroller of the CUrrency; 
that co~liance with the Comptroller' a progr&lll, in so far as 
the Bank a properties were concerned, had been submitted to 
the Comptroller; an.d that Jlr. Giannini now t hought that he 
could properly come to the Secretary and aak him how the 
Bank could get back in the good graces of the Secretary 
and cooperate in the defense program. 

Secretary Morgenthau said that he was delighted that 
!.ir, Giannini had made the first move; that he had no animosity 
nor bitterness and that he understood the Bank of America was 
now attempting to live up to the letter and the spirit of the 
Comptroller's regulations. 

Mr. Giannini said that his bank was prepared to recognize 
the sovereignty of the United States and hoped that it would 
have no further trouble with the Treasury Department. The 
Secretary said he •s delighted to hear Ur. Giannini say 
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that he was prepared to recognise the eonreigntr of the 
united States because it had &lnrs seemed to him that 
the basic difference between the Giannini f&milf, and 
the Bank, on the one hand, and the Govel'llalnt, on the 
other, na ju.st that; and tba t for a long time he had 
entertained the idea that the Gianni.nis believed the~ 
selves bigger than the Uni ted States , On that issue 
1!r. Uorgenthau said he was willing to take up the challenge 
and figlit the matter out. However, if the Glanninis were 
now prepared to recognize the authoricy of the Comptroller 
and live within the epiri t and the letter of the law and 
the Co~:~ptroller's regulations, the Secretarr said that 
they need expect no furt.her trouble wi th him; and that 
he was prepared, despite t he things that the Giannini a 
were purported to ba ve said about him, to forget those 
unpleasant things and look upon the Bank of America as 
he would on aey one of the several thousan.d b~ 
ins titutions under the supervision of the Comptroller 
of the Currencf. 

Jlr. Giannini said be was glad to hear the Secretarr 
say that since he and his father had entertai ned the 
opi nion that Yr. :L!orgenthau had singled them out for 
special treal:!nent. Ur. Jlorgenthau pointed out t hat the 
law administered br the Comptroller was applied without 
discrimination to all banks which lived up to the spirit 
IUld letter or the l aw and onlr banks which refused to 
complf were dealt with speciallf. 

Secret acy Morgenthau told }Jr. Giannini that the Bank 
of America and all of its affiliated agencies operating 
in seven or eight states throughout the entire twelfth 
Federal Reserve District, had a responsibilitY' and an 
opportunitY' to be extremelr helpful in t his anergencr bf 
interesting their hundreds ot thousands of small Italian 
depositors and other followers in defense stamps and bonds. 
In this war the great influence of t he Giannini familf 
could be brought to bear to make t hsse Italian immigrants 
better Americans and thus help to preserve th i s countrr. 
!Jr. Jlor genthau said he was sure, if the Gianninis exercised 
as much ingenuity and spent as much time to promote patr iotism 
among their depositors as thef had displayed in their efforts 
to circumvent the rulings and advi ces of the Comptroller's 
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office, they could be an inatruunt for great good on the 

west coast. l!r. Gi&nnini replied that the Bank 111.11ted to 
be as helpful aa possi ble in this connection and was pre­

pared not only to participate actively in the defenae 

stamp and bond campaign but also to finance ~11 con­

tr actors 'llilo were engaging in the defenae progr111. 

Mr. Giannini said that he want ed to talk about provid­

in~ banking facilities in a number of areas in California 

adJacent t o ~ camps and in communities greatly swollen 

by defense activities where such facilities were not no. 

available. The Secretary said t hat he had spoken to the 

Cocptroller that morning about that =~~rot and told him 

to look into a plan to consolidate b ng facilities at 

armr camps so that a number of banks could maintain check­

clearing and deposit facilities in much the same manner 

as the railroads pooled their ticket selling facilities , 

The Secretary pointed out that it was possible now to ~ 

to the Union terminal in Washington and buy a round- t r1p 

ticket to San Francisco which would provide passage over 

a great number of railroads and he didn't see wey something 

like that couldn' t be wor ked out for the arm;y camps. 

l.fr. Giannini said he thought that loan facilities 

were also necessary. Mr. 1~rgenthau replied t hat he 

didn't think this was needed and that all the soldiers 

required was a place to cash checks and deposit money, 

The Secretary sai d that his idea, if the Comptroller 

found it to be feasible, should supply the need suggested 

by l.fr. Giannini. 

ltr. Giannini then discussed a plan for the creation 

of a corporation which would finance the activities of 

small contractor s who were not now able to parti cipate 

in the defense program. Secretary MOrgenthau comment ed 

that he thought the objective very laudatory rut did not 

consider such a proposal wi thin his jurisdiction, 

Secretary Uorgenthau then aaked llr. Giannini if he 

had answered all his questions. Yr. Giannini said 111s, 

except he was not clear as to the Secretary's attitude 

on the question of additional branches. Ur. Morgenthau 

replied, since Mr. Giannini had asked him, that he thought 
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the Bank of America too large already and that no further 
exnansions were advisable or necessary. Mr. Mor genthau 
added that he was opposed to bigneas and thought that tba 
locall{ owned and locally o~erated banking inatitutiona 

52 

a high y democratic and des1rable thing. To bla mind, be 
said, a fellow in a small communi ty should be able to call 
on his neighbor Jim, who is a director of the local benk, 
end consult him as to his financing needs. When a large 
absentee managed and controlled oompeny like Bank of 
~rica came along and bought out the banking facilities 
in the co~ity, such coo~eration and friendliness were 
no longer ~ossible . Mr. G1~Jdni demurred that transnor ta­
tion facill ties l'il!re greatly improved and it was now possible 
for great areas to be served by en institution such as the 
Bank of Amer i ca wi t h all the advantages that the small 
indepene,nt bank afforded. Mr. l~rgentbau said that when 
any fa~ly or any in.stitution or affiliated institutions 
became teo powerful and oontrolled whole areas of the country 
it r.as bed for democracy and bed for the country. For his 
?art , he hoped that the Bank of America would ooncentrate 
on rrhat it had already end not embark on any more expansions. 
The Secretary pointed out that the Giannini family should 
not ettemot to con~uer the world; that the family had 
denonstrated that 1t could make money and they should be 
content with operating wisely r.bat they already bad. Since 
they couldn't take it with them he thought they should be 
satisfied to run well what they now had and forfet about 
further expansion. Mr. Giannini replied tbet b s family 
had a vory smal l financial stake in the Bank of Amer i ca 
and its affiliated enterprises and t mt they merely operated 
the Bank for the thousands of stockholders who could rerlace 
then I'd th other management whenever they were dissatisfied. 
":'he Secretary answered the t t he Giannini family domina ted 
t::leir stockhol ders and bad demonstrated this conclusively 
in their proxy fights. 

!.!r. J.!orgenthau said that be was content in these times , 
when national unit1 was imnerative, to live and let live, 
but if the Gianniru.s wanteC1 to make an issue of t re ques t ion 
of expansion he would cheerfully fight with all the resources 
at his command; that be was satisfied he had the support of 
the President and t he votes in Congress, and, if necessary, 
he was prepared t o take the fight to the people. He said 
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that he would like not:binl< better than a fight on that 
issue and he was confident he would win, 

Lfr, J.!orgenthau asked L!r. Giannini if he had anything 
e1so on his mind and Mr. Giannini replied that he had 
no thill8. The Se ere tary told L!r. Giannini he could come 
in to see him at any t ime on any matter; that his door was 
always open and he hoped Mr. Giannini would take advantage 
of it. 

The conference nound up around 11:00 o'cl ock by 
Secretary Uorgenthau telling ~. Giannini that it was not 
necessary to hire expensive lawyers to make engagenents to 
see him. lir. Giannini thanked Secretary Cor genthau for 
scein~ him as he realized hoP busy the Secretary VISS these 
days . 

J.:r . Giannini was meek and humble throughout t he 
conference which was conducted throughout in a quiet and 
di~ifiod manner. 
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' 
THE U N DER SE:CRCTA RY Or THE TREASURY 

WAaH JNOTON 

Juae 20, 1941 

TO TIII SZCBETART: 

A veok &go 1aat Saturday, Mr. !obla, head of tha 
laternnt1oaal 'l'ealUtoro 11ni oa, ca lled you and vhea ha could 
aot ~t you he called ce, He oald he had Juot talked to 
\be Prealdent end ln the coureo of the con•eraa tlon they 
1<0t to diocuuln,; U. S, Sartngo Boo4a. Ht t old the ?reddeat 
that hll orpulzatlon h&d $1,000,000 t o la•tot ao4 would 
ll~o to bll;7 Defenaa Sa•iogo Bonds. Tha ?roa14ut told h111 
C.;) call you and see lf aoae epeclal &r1'&Df;e•ent could not 
ha lll&de. 

I told Mr. Tobia of the di!!1cultito of 1o•eot iac 
$1,000,000 but I would like t o think about it and oet 
vhetber or not tooe tpeclal arraU«'~ent could be made , and 
that you would probablr WADt to t alk wi th hi~ oo the telephone 
1a tho courae of a week or ten daya. 

At you knoY, we hav-e conaldered 1t and we do not 
f eel that vr obould oot a precedent b7 vai•1nc the $50 ,003 
l1,1t for the purpooe of taking 1a this or other large 
1n•eat:oent poole . ?u.rthenaore, ve do oot ttel tbat ve should 
rahe t.he $50,000 licl t becauot, a a ve decided 1o the t1 rat 
1aat~nce, lt elt ht cauae a l ot of bonde \o be tb~ on the 
urket 1o order to ra.lte the u ah vl th vhlch to tov-eat ln 
the aev Sartnge Bonds 1! the l ia1t 11 raiatd. 

You aay wish to telepboae Mr. ~biD aa a ma~ter of 
courtear and ad¥1ae h1a along the forocolog 11aeo. 
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TREASURY DEPARTMENT 

INTER OFFICII: COMMUNICATION 

DAft 

Secretary Korgenthau 

J. J. O' Connell, Jr. 

June 20, 1941. 

For your information 

The regular weekly meeting of the Price Adminis­
t ration Committee was held in Kr . Henderson's office 
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this morning at ll o' clock. Representatives of all 
agencies which are members of tho Committee were present . 

The meet ing was devoted a~oat entirely to a 
di scussion by Kr. Henderson of the ways various price 
ceilinga have been operatiDg in practice. He repo.rted 
that the order fixing the price of hides was apparently 
working out very well with trading practically normal. 
On the other hand, there has been practically no combed 
yard sold or offered for sale since the price ceiling 
was fi.xed for that article some weeks ago. Kr. Nelson 
reported that a manufacturer had advi sed him that he 
was unable to get quotations from the yarn people and 
would, therefore, be unable to bid on the Government 
order. Kr . Nelson has asked the manufacturer to 
give hUn the facts in writing as such a situation 
i s obvioualy not to be tolerated by the Government. 

There have been no definitive results flowing 
from l.!r. Henderson ' a request to t he automobile c~anies 
that they rescind t heir r ecent price increase. Dla­
cussions have been had with all of the manufacturers 
concerned except Ford and Chryaler, who are scheduled 
to confer with Kr. Henderson next week and the following 
week. Kr. Henderson did not indicate definitely 
what the at titude of the manufacturers with whom he 
has talked has been, but it is safe to say that it 
was something leas than 100 per cent co-operative. 
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Seoretar;r Korgenth&u, 2. 

Wr. Henderson alao reported to the group that 
~rioe legialation baa been dra!ted and 1e praot1oall;r 
ll1 fiual fol'lll. He anticipatea that the PPeeident wil l aend a .. asage to Congreaa on the aubject within the next week or ao, He aald he had disouaeed the 
legislation with the Vioe President, the Speaker, 
Senator Byrnee, and Congreslll&ll licCol'lll&ok and that 
they were all agreed that thia is ~uat• legialation, and that it will be ell&cted, though a!ter a hard 
.fight . 

Wr. Henderson alao referred to the amortization 
provisions of the tax law, with partioular reference to the certificates of non- reimbursement which are 
required before a oompan;r may get rapid amorti1ation. Under the existing law certitlcatea of non-reimburae­
ment are lasued by the War Department or HaT,Y Depart­ment, and apprond br the idvleory COIIIIIIiuion, The 
si tuation ia admittedly a difficult one to handle, and Mr. Henderson reported that it ie hia underatanding that legislation baa bean dra!ted in the War Depart­
~:~ent which will in effeot amend the existing law br elimill&ting the idvi10ry Ca.aiaaion from the pioture 
and vesting the sole reeponaiblllty for the iaauanoe of certificates of non-reimburaement in the Servioe 
agenciea, He atated that he would not take a poaition on the legialation unleaa he were aaked, but that if he is asked by either of the Committeea considering the bill he will take the position that in hie judgment 
the responsibility for detel'lllining a queetion of re­
imbursement ahould not be nated in the Service estab­lishments alone. Thia laat topic baa little or nothing to do with the work of the COIIIIIlittee and Mr. Henderaon told me after the meeting that he menti oned it largely to put the Treaaury on notice of this situation. 
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)lr. BadtJ'Icm allo reported that ha lid jut 
oOIIPated· U'ftal .. ta 'lllth lll'. canoa,, •a-Snhtnw 
of the Febral Worb .&~tenor, to tan poeu,aicm of a 
... builaing whioh 1e '6e1Dg lndlt em the Jlall. 
oppolite the an Sooial S.ovit, BIUl.ai.Da. !'he 
building, whioh h in the "rl1 etagu ol ocmetruotioa, 
will house about 1500 a.ploreee, wbioh 1• apparentl7 
about tba aise OP1CS ia expeoted to reaoh. !he 
aeeting adjourned at 12 • .S. 
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Operator: 

HMJr: 

Dan 
Tobin: 

HMJr: 

T: 

!ll!Jr: 

Tt 

HMJr: 

T: 

T: 

HHJr: 

Bello. 

Go ahead. 

Hello. 

Mr. SecretiU'yt 

Row are yout 

June 20, 19~1 
ll :0} •••• 

Pretty good, t his ie 
Dan Tobin. 

Glad to t&lk to you. 

I tried to get you last 
week when I was down there. 

I 'm sorry t o have missed you. 

Now, what I wanted to do with 
you- with the Treaaury Department, 
through you it I could, waa; firet , 
I understand that theae defense 
bonds are not - I oay be ell 
wrong- but I don't see very 
much enthuaiaam amongs t the 
men ot labor on them. 

Yes . 

See , they teel that the 
Government haan ' t go t enough 
of - doeen't need the money, 
that they're getting all the 
support they want outside, 
they got the wrona impreealon. 

Th11t' s right. 
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l 
.. 
I 

r: 

~ 
HY.Jr: 

T: 

HY.Jr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 
I 

- 2 -

Nov, wa SOt to Walta up that 
ap1r1t and wa don ' t went to 
walt unt11 we're caught 1n 
a war. 

That '• r1ght. 

Now, I thought th1a , I t hought 
t hat we bought what we could 
under t he law, whatehr rul1nge 
thy are down ·there , or that 
21!5 bond. 

That' e r1gbt . 

lie could only get 50 thou,.nd;. 

'l'hat 1 e r1gbt . 

Now, 1t I can ge t some arrange­
ment by your department and I 
don't know how muoh resiliency 
you've sot- we could take a million 
dollars r1ght away and at th t same 
rate 1t you oould arranse a mill i on 
dollars wor th ot that 2i bond. 

Well , I ' ve betn atudyi ng it, Mr. 
Tobin and ~ ust at th1e time, as 
much ae we d like to take a 
mill ion dollars, I Juat don't 
eee how we can do it. 

Well , I d1dn 1 t know whether you 
could ~or not. I thought I'd take 
it up, there may be auch a th1ng 
ae making soma proviaton later on 
but we'd be prepared. I'm or the 
opini on, I may be wrong, 1 wae 
talki ng to the Preeldent and other e , 
I'•e talked qu1te a wh1le with 
11inant in my room; now, I'm or the 
opi nion that we're in th1s th1ng 
tor t wo or three yeers. 

I'm straid you're right. 

• • 
•• 
' .. 

~ 
~· 

I 
I ·. 

~ 
p , ~ 
} , 
I , 
I 

t 
J 
l 
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T: 

dJI.cJ .. : 

T: 

T: 

llliJr: 

T! 

HI!Jr: 

- 3-

Nov I thought th1e, that 
70ul d look into the th1n& 
and perhape JOU 1 d have other 
1eeuee, and eee Vh&t . JOU 
could do along the beet 11nee 
that were mather attreot1ve 
and then that we'd g1ve 1t 
eome publ1c1tJ. PeraonallJ, 
I've bad end eo have you had 
all the public1t7 ve need. 
People know ue and know what 
we etauQ t or. 

'i'ha t 1 II right! 

Tbougllt t or the men ot labor, 
that 1t we could arrange tor 
the men and voaen organized 
and un-organized to g1ve some 
puolicity to it, you selling 
a million dollare vozth ot 
bonde to the International 
end ve handing you a cheok 
1n your ottioe or where ever 
it could be arranged. 

It would be moat attractive 
and very very helpful. 

Nov, l know vall that the 
labor movemvn' nae got plentt 
ot moner, they perhape haven t 
got •• IIUOJ1 ae we cave, out 
they are not doing their enare, 
ana eoae,n1ng bae got to be done 
to wake 1bea .up , Juat tne eaae 
ae 1n th1e 11 tuat.1on all ov .. r 
~e worla, they're not doing 
their abare. 

Tbat' a rignt. 

And ve have 
agaioe ~ ue. 
declarauon 

I know. 

ell kinde ot elemente 
Ae • reeult ot our 

down there ••.• 
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T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

• 

---
••'•• P' Ule 0o-1ne, 
me lhm41ete and ther are 
'lllloke« eeorenr bJ .Jaok L .. h, 
t1t1o baa beea a pereoaal fr1ea4 
of .S.ne for reare. We are 
putt1nc up a 4eeperate t1sht 
now .to set r14 of a lot of 
ra41oale 1n MJ.nneapolh. 'fb., 
are tr1ns up bue1n••• an4 
eni'Jth1"1 elee, but the a1nute 
we atart to enforoe our lawa 
Lew1a oalla thea i nto a oonference 
1n Waahinston and g1Yea thea a 
charter; but tbat 1 a not the 
thins I wanted to talk about. 
The satter that I wanted to 
talk to rou - oh, wae band1ns 
rou or g1Y1ns 70u a check tor 
a a1ll1on dollar• ot the acne)' 
belong1ns to the oen of labor, 
1n the hope that it 11117 induce 
othera. 

Well, Mr. Tobin, we haven' t aeen 
1t, but l et oe take another look 
at it, uy It 

Oh, aure. Ve're 1n no burry. 

All right. 

The - but, the aooner we get 
atarted w1th1n the next couple 
weeka, the better 1t will be 
beoauee )'ou1ll ba•e to ba•e 
other 1aauea and other iaeuea. 
Row there'• two tb1nga •• r ou 
•err well know what the aelling 
of a bond to a l aboring man doee; 
be .uat ha•• become 1ntereeted 
1n the go•ernaent, 1ntereated 
1n the WIF, and 1ntereeted 1D 
evei'Jth1ng 

That 1 I right. 
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T: 

Kl~Jr: 

'J': 

H>!Jr: 

T: 

Hl~Jr: 

T: 

I!Y.Jr: 

T: 

HMJr: 

T: 

- 5-

And there 1 a aone7 laying 
1n theae banka, whi ch the7 
are getting no t hing on. 

That' a right, 

What they need it education 
and information, 

That' e right. 

That's the thought I bad in 
llllnd, llr. Secretary. 

Well , I'• ~ickled to dee t n 
tbet you called me, it'e 
been moat encouraging and 
I'll aee it there isn't some 
way I could work it out. 
Up to nov we h.aven't round 
any way , but let me .... 

'lie could do that and you 
work it out and contact 
me here. I' ll be here t or 
the next ten daye except 
I 'll be out one or two daye 
in Chicago and you contact 
me after you go over the thing 
and let me know what you can 
dO , 

It ' s moat encourag1ng. Thank 
you t or c.alling me. 

Then we'll arrange tor some 
publicity or you can arrange 
whatever way ]OU want to, you 
can leave ue out ot the picture 
al togeth• r. 

No, no , lt we did it, the whole 
idea would be t o get you into 
the picture. 

But what I' m trying to do is 
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t o ehov the maeeee of the workers 
t1ret by abort statement ot o~e 
or two abo.t eentenou tha t we have 
absolute confidence in our bovernment. 
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RM.Jr: 

T: 

RM.Jrt 

T: 

IG!Jr: 

T: 

RM.Jr: 

T! 

ID!Jr: 

T: 

IIMJr: 

- 6-

Yuh. 

'fba' we belUYe U a IOI&ftcl 
1n•••'-•'· 

ftlpt. 

Tba' •• b el1tTe from a 
pat r1ot1o et a nclpo1nt 1t 1a 
our duty. 

Rl.ght . 

Three th1nga. 

Well, that ' a wonderful. . 

I f we could atart 1t, 1t 
would take eome time, but 
I think ve oan etart the 

r.ba.ll r olling. 

Tlanlt you eo muon. 

All r 1gbt, Mr . Beoretary, 
goodbye. 

Goodbye . 
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HMJr : 

Jim 
Perle)' I 

HMJr: 

f: 

m:Jr: 

F: 

!!WJr: 

F: 

HMJr: 

F: 

Bello. 

Ren17t 

Yee, Jim. 

June 20, 19~1 
ll145 " · •• 

Henrr , would )'OU give e~y 
thought to Ylarenoe Lowe 
on that, he e reeigned aa 
Treasurer trof the Qo=m1ttee 
and he 'e w.nting aomething to 
do. I know the tellow would 
work like hell, he' d vork 
herder than Pat teraon. 

Well, I paaeed the naoe ot 
Patteraon along. Clarence 
Lowe. 

Xeah, Cl arence H. Lowe. You 
know, he wae freeaurer ot 
the State Committee, now he ' s 
all - he ' a working on one ot 
theee committee• now, Preedom 
tor Demooraor with 
and 8 lot ot thoee tellowa, you 
know. 

Yeah. 

A.'ld he ' • a tdlow who would 
work all day and ell night 
and he knowa the etate prettr 
well on account ot hie former 
connection with the oommlt teea. 
He works like hell . 

Well , let me thi nk about it, 
J1m. 

now, it 1 e worth t hinking about. 
I t hought about him after I 
talked to you about Patteraon. 
~ere's one thing about 1t, he'll 
work tw101 ae hard 11 Pattereon. 
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I!MJr: 

r: 

l!IIJr: 

r: 

l!l(Jr: 

r: 

- 2-

Be V1llt 

Oh 7e•, he 1 ll wort ell 4a)' and. 
ell 111ght. 

Well •• •.•• 

Be d.oun' t know an, thine about 
thia. I Juat thought that -
thie 1e mJ own euggeation - it 1 e 
no obligation at •1+, aeet 

All right. EYer eo much obliged.. 

Oka)'. 
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HM.Jr: 

William 
Donoven: 

!!J!Jr: 

D: 

Hl~Jr : 

D: 

IIMJr: 

D: 

HMJr: 

D: 

!!I!Jr: 

D: 

Bello, 

Renr1, B1ll, 

Good morning. 

.J1111e 20, 1941 
ll: 50 • ••• 

I Juat wanted to tell you 
myaelt that along the linea 
that you and I talked, the 
Preaident accepted in t o, .. , 
and I wanted to aek rou - t o 
tell you that I 1d like to take 
advantage or your k1nd euggeetion 
and talk to t boee men ot your 
organization t hat you mentioned 
the o tber day. 

Right. 

I had hoped to be there t bia 
morning1 Henry, and get hold 
or you out I couldn't make it, 
but I'll be down next week 
and it you juet let me know 
with whom ITm to talk, I wont 
bot her you and I'll get bold 
or them. 

I 111 tell you now and I ' ll tell 
them tba t you are goill8 to talk 
to thea. 

:rea . 

One ia John Wiley and the other 
ia Sam llaue, l-1-~-u-e. 

Klaus, Bam! 

Yea. 

Yeah. 
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HMJr: 

o: 

!!MJr: 

D: 

!!YJr: 

o: 

h1!Jr: 

D: 

HHJ r: 

D: 

W.Jr: 

D: 

D: 

1ll(Jr: 

D: 

- 2 -

So ••••• 

And t hen t here 
wasn't theret 
Whi t et 

wae a Whi t e, 
D1d you menti on 

Well, he'a on my regular etatt 
and 

Oh, I eee. 

Harry Whi t e, Dr. Kerry 'A'h1te, 
but I mean he' a not ror Lend­
Lease. He ' 2 not to be loaned, 
bu t hls group - no , the man - no , 
the man .. .. . 

That you hAd 1n m1nd was Wiley. 

'i1ley anc! Xlaue ~tere the people 
that have been work1ne on that. 

Yeah . 

White ie no t Available, and on 
that ..... 

Well , would he be - at your end 
would he be work ing on th1e 1n -
anYthi ng :hla outt1 t would be 
d.o1ng w1 tb your people. 

llhot 
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I m~an it'e important at 'both ends, 
Henry , I 'd 1 1:te to eee the fellow 
t~at you would deelsnate to represent 
you, too. 

Well, t~~t woul~ be - thet would be 
Her ber t Gas ton. 

Ob, good. 

Her bert Gaston. 
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D: 

HNJr: 

D: 

!!)IJr: 

o: 
!11-!Jr: 

HJ.IJr: 

D: 

!D'.Jr: 

o: 
HJ.:Jr: 

D: 

!il~Jr: 

D: 

!GIJr: 

- '-
Ar.d 1t be ' e out of town, 
vn1ab be will be next week, 
the ooord1nator ot the treaeury 
Intelligenoe1 wbo i t Elmer Irey, 
I-r-e-y. 

Oh, ye• , yea, I know him. 

Now, he 1 a ooord1nator ot 
Treaeury Intelligence. 

Yea. 

Herbert Gatton, 1! he'a here 
and Irey, or both, ~nd V1ley 
and Klaue. Now, Wiley and 
Klaus have been nominally unde r 
Gaston'• d1reot1on. 

Well, I 111 0 et hold ot them, 
Henry. 

Right . 

And then you'd be pleased w1 th 
t he whole att1 tu~e, it waa right 
lUong your line. 

Good. 

Well , I f elt better about 1t. 

Well , when you are here and 
any t 1me you 'd like t o, it'• 
very oloee to my heart. 

\fell I'm - I thought without 
both~ring you too much, after 
I 'd talked with some ot those 
r ellowe and ao t m~ own mind 
running, then I ' d go 1n and 
check up w1tn you. 

Okay. 

Fine, Henry. 

Go?d luck. 
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oeoar Cox: 

RM.Trr 

0: 

I!MJr: 

0: 

I!J.!Jr: 

C: 

HMJr: 

C: 

I!MJr: 

C: 

ln!Jr: 

0: 

HMJr : 

0: 

m~Jr: 

JUne 20, 1941 
12115 p ... 

Tea, Ill'. laONtiii'J. 

Oaoar, afti'J'thlq 11114er 
oontrolt 

Tu. 

Prom all aooounte, that 
vaa a avall meeting yeate~y. 
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Yea, it waa excellent, and I 
talked to Ohilde afterwards and he 
aald PurTia wee Just tickled pink 
about it. 

Good. 

He thought you had done a 
grand Job. 

Vall, I've told them that the 
aeetlng they have •ronday, it 
will be in my office, I want 
to giYe it eome more pueh 
and eteam. 

Well, that' • grand. 

And I think we ' re on the right 
traolt nov. 

Well , I think definitely. 

Good. 

I think we haYe eo~ethtng on tt. 

lll right, Oaoar. 

Thanke Yery muoh. Say, your 
friend, Clif Mack is bei ng 
very helpful to ue on this oil 
question, you know about thatt 

No, What aboutt 

I 
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0: 

HMJr: 

0: 

Jli!Jr: 

0: 

RI!Jr: 

0: 

HHJr: 

0: 

HMJr: 

0: 

- 2 -

Ob, 11: Juet oo• up. 

I 4on • 1: hear awtal.l)- well. 

I ear, 11:1 e Juet oo .. up 1n ter.~ 
ot the 'fexae produoere who want to 
oontr1bute one dar•• produot l on and 
we're trying to vor k out eome kind 
ot nraotloal procedure on the Lend­
Lease by wtlloh t hat oan be glYen ae a 
gltt and then turned oYer to the 
Br1tUh. 

Oh, ree1ly. 

Yeah. 

Yeah, Maok' e good. 

Oh, I' 11 say. 

Right. 

All right. 

Okay. 

Goodbye, and thanks. 
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TREASURY DEPARTMENT 
I'ROCURDIEHT DIVIIION 

WASHIN8TON 

June 20, 1941 

Yemorand~ to the Secretary: 

72 

On June 5 the President wrote a letter to Kr. 
John F. Camp, San Antonio, Texas, concerning a donation 
of 5,000 barrels of crude oil and stating that you would 
direct the arrangements with respect· to the delivery. Kr. 
Caop had indicated in his letter that he would be pleased 
if the oil could be made uailable to the fightillg forces 
of Great Britain and a directive issued by the President, 
also on June 5, authorized transfer to the United Kingdom. 

The President expressed the thought in his letter 
to Mr . Camp that the donation might inspire others to do 
likewise . WI'. Cup ' a representati vas han been in touch 
with me concerning a movement to have the oil dealers of 
Texas donate one day's production monthly for a period, to 
the defense program and today the matter was taken Uf wi th 
Mr . Oscar Cox in order to work out a method of handhng any 
similar donations which are made by other oil producers. 

Judge Walker of San Antonio, Texas, who is in­
terested in the plan told Kr. Cox and me this morning that 
he expects several other. producers to donate and that the 
donations of one day ' s production per month by the Texas 
producers would approximate a million barrels of crude oil 
li!ODthly. 

It ia the plan of the Texas oil operators to 
handle this utter as a pri nte undertaking and the 
participation of the Government will be with respect to the 
handling of the crude oil for refining and ahipping. 

Judge Walker is returning to Texas tonight and 
will advise shortly concerning the progress of the proposed 
plan. 
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JWIIII:rl!l .... 

The Preaidomt announaacl toclq that t o ••t a 

threatened shortage ot petroleum proclucte in t he Eastern 

trnited State• he had dintcted the Acbinietrator ot Export 

~ntrol to place all petrole= proclucte under control and 

to perait exports from the Eastern S.boarcl onl¥ to the British 

Elopire, Bcn>t, and tho o.estern Heoiaphare, ainea sup;>lles to 

these destinations are dependent in part on ehiJ)rJOnt troll 

Eastern porte. lJeanwhlle a plan will bo prepared tor tho 

"""t ortect1vo use ot tanker facll1tiee available to supply 

petroleum to tho Eastern Seaboard ancl tho other American 

Republica. Furt her restriction ot ohipments of potroleum 

tro~ the ~lf or Pacii1c ports ot tho Unitod States is not 

eontea,lated. 
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HY.Jr: 

Op,rator: 

Hl!Jr: 

Op~rato r: 

~~J r: 

:iArolcS 
~ tllnll';r : 

HY.Jr : 

;l; 

~:Jr : 

s: 

Hl:Jr: 

S: 

'ili.Jr: 

3 : 

Hello, 

June 20, 1941 
2:03 p.m. 

Mr. Harold Stanley. 

Rignt. 

Go ahead. 

Hello. 

Mr. Secret,.ryf 

Talkir.(; . 

This is Harold Stanley. 

Yea . 

I called up Mr. Secretary, to 
say we are v~ry disturbed c t 
thi s Time ' s art1cl~ and don ' t 
kr.ow whet to do -:>r whot to 
think by 1t. 

Well , you •... 

"Jl' don't know vhethf'r 1t 1 e 
a rehash of a two weeks old 
cstter that'e be~n leak1r.( 
eoce way or vhat waa up then 
or wnether the e1tuet1on 1s 
changed in Wa!h1ng ton e1noe 
v~ gave our last mea&a&e 
to the grou' to drop the matter. 

Well, you ore no more aurpr1eed 
or shocked than I wae when I 
r ead 1 t . 

Well, I wae eure ot thAt . 
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HMJr: 
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llNJr: 

s: 
lil'.Jr: 

IOIJr: 

S: 

IOIJr: 

-·-
AD4 ,. ... u ..... , u 11 .. , • •11111111•• • .,.,. 
Well, I don 1 t - J: en 1 t lulow 
nere lt 01ae troa. ':'1 trlet 
to f1n4 out, ther oalle4 ae 
up 1n the a1441e of the nlpt 
and I hoped the7 veren 1 t co1nc 
to run an7th1ng. I don't know 
where i t oame from, Xr. Secretary. 

Well , neither do I. 

I - there ' • been an article on 
the ticker thllt haen' t got any 
date line either, but it ..,. 
that the - I'll read it, one 
line or it, that ao tar aa the 
Tree euey, the SEC and the Rl'C 
are concerned that thle 
vaa oloeed. The Synd1oate baa not 
been &eked to do a.nything. 

Well, that vaa the Dow Jonee 
ticker, waan 1 t itt 

Yea. 

Well, I wondered where they got 
that t roa. 

Vall, I don't know tbat eith~r, 
the7 didn't gat it troa ue. 

Yell , they d1dn 1 t get it trom 
ae. 

'lbe7 a - I didn 1 t know what 
that aaan t and wa hadn ' t thought 
ot ..,ing anything tormall7 unleea 
:rou woUld 11ke ue to or we wanted 
to eek you it you wanted to have 
ue treat the matter in an:r way 
than i t U now. 

Well, pereonally, I wee ~uet going 
to let it go by end waen t going 
t o paf anr attention to it. 
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Hlt;Jr: 

S: 

s: 

!I:!Jr: 

s: 

- ' -
Yellh. 

And a - they aar where - I 
don't £now whether your -
aoceb047 1n 7our ott1oe 11 
oloee t o tbe Tlmea or not , I 
can 't ever $et an7thlng out 
ot them. 

I' m going t o try to get something 
out ot them, I 'on ' t know whether 
I can. 

Well , vhf don't 70u call up 
Sul~berger and aak him? 

Flne, I will . 

I mean, he oi£ht t ell you. 

Yeah. 

It doee not originate here ... 

Yes . 
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Only one or two people knew about 
it a nd we don ' t have l eaka l n the 
Tree s•J ry, a nd never hnve had and 
I Juet thought I woul dn 't di~i!y 
it vlth s ny atatement. 

Well , I'm &lad to hear that. I 
t hink - or courae, 1t ~Y be atlrred 
up by the papera or by ao~ebody 
and i n the nex t rev days get even 
~ore an' mote dl tagreeable. 

Well, I took it !or c;ranted that · 
l t vaa some meober or the Syndica te. 

Well , I don ' t beUeve eo, I mean 
I couldn ' t get the papers to t ell 
me exactlY last nlght , but both 
t he T1mea and the Tribune called 
up. Th~ Ti mes had a scoop end the 
Tribune got lt !rom the rlrat 
ealtlon or the Tlmea, but I- they 
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3l!Jr: 

s= 

I!MJr: 

s: 
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8: 

ID!Jr: 

S: 

- ~-

414n 1 t 1&7 10 -!.n 10 .. RJ 
WONI, but 1t Wal an awful 
olear hJ.nt that 1 t came troa 
eoaewhere in Waehington. 
That wae onl7 reported, that 
wa1 the top 1eller. 

Well • •••• 

I shall do that, Mr. Secretary. 
Do you want ue to re-open t hia 
thing, now that thh publici ty 
ha~ happened. 

!io, when I told you the other 
day that - let the lUtter drop, 
I let the matter drop. 

I underetood that, quite. 

And I haven't dieoueeed it with 
anybody trom the day you lett 
here. 

Right . 

I mean, a a tar 11 I'm •..... 

'!'he t h.ing 1a that aomebody -
eomebody on the outside in 
Washington knew about thie the 
next da)' - tellow not in the 
GoTernment. 

You say they did. 

Yeah. Fellow told u1 that he 
heard 1 t. 

Well, I don't know. 

That wee the next day after 
we saw you f or the t1rat time, 
but I don ' t know ~here he got 
it. 
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HMJr 1 

• 
a: 

JIIIJr: 

S: 

IIMJr: 

8: 

HHJr: 

S: 

HHJr: 

S: 

w.u, 
...... ~, 1Neeu11 % ualllt U 1a 
t-..!~ - roa know, we're l'eallr 
4al'll 'llPIIt about 1 t Deoau ...... 

Wall, % think rou ha•e reaeon to 
be. 

I aean- I- we tried to put it 
o•er onoe and tailed. 'l'be onlr 
thing ie Juet to let it •tar 
now or to re-open it in Yiew ot 
thia publioitr and .., thia ia 
a hall~ot a thine tor the papera 
to 4o to rou - rou tellowe in 
the group wont do anrthlng about 
it, but I think it 1 e aldul. to do 
it now. 

Well, aa tar ae I'• concerned, 
it1 e a cloaad book. 
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Pine, Mr. Sacretarr. Ma7 I ear 
to anrbod,7 - - .; - I 1a not going 
to aake anr atateaanu - oan I 
A1 ott the record Juat 'lhat the 
taota are - that the eugseetion 
oaae up, not ae a requeat but •• 
a auggeation, there were ditticultiea, 
ditterenc .. ot opinion about oari'Jing 
lt out and atur diecuuion the thing 
.. , dropped a weak qo. 

All right with ae. 

Baoauee that'• true and •••• 

You can &a7 it on or ott the 
record, aa tar ae I'a concerned. 

Well, thank )'OU Yel"7 auch and 1t 
I abould set an7 1ntoraat1on troa 
lulsbargar, I'll taka the libertr 
ot oalling up. 

• 
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8: 
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!lNJr: 

s: 

!!MJr: 

s: 
!lNJr: 

8: 

IIMJr: 

S: 

H!W r : 

• 6 -

Y.ab, JOU oan oall ae up 
at rq t&J'II toD1pt - Beaoon 211. 

I n Beaoont 

B-e-a-o-o-n. 

Oan I tell l ulzberger that :rou 
lr.now that I' a talking to lUll 
or would :rou rather keep out 
ot 1U 

I think Jou'd get better, if 
JOU lett ae out ot it. 

t t ee. 

Beet 

I aee. 

I think you ' d do better. 

The onl:r thing, Mr. Secretary, what 
would :rou tbinlt ot t h1 et It 117 
not getting after him today, 1t we 
get aft er h111 and ehow tha t we ' re 
exc i t ed or whatever, they may keep 
i t going more than • • • • 

I don't tbinlt he would do that. 

1lh huh . 

I don' t think he would do that. 

Yeah. 

But I 1~ne ettber you or over 
at Mor gan e, eo11ebody knowe hill 
pretty well. 

Well, Perry, one ot our tellowe 
here knowa bia quite well. I 
don 't happen to ,.,, .. 1r. 

•el~ , I think it you called 
bit~ up • • .• 

?9 

/ 
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a: 
HMJr: 

s: 

II)(Jr: 

8: 

IDIJr: 

8: 

IDIJr: 

-7-

I 1U oall awt 41Jooot. 

.. " 
I'll ooll b1a -roolt. 

And it 70u -ant to call ae 
ton1Kbt , I'll be up there on 
the l ara. 

And plaa ae t ell •• t he nuaber 
at Baaoon asa1n. 

B-e-a-c-o-n, Beacon, New York , 
~. 

~-
Yeah. 

'l'banlt JOY. , Mr. leoretarJ. 

1\igllt-o. 

Rip~. 
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Rlf.Trl 

Opera toP I 

RKJrt 

Dea.n 
Landi at 

ID!Jr: 

L: 

HKJr: 

L: 

ID!Jr: 

L: 

ID!Jr) 

L: 

L: 

HI!Jr: 

L: 

ID!Jr: 

L: 

.. no •• 
Deaa LAD41• 

BeUo. 

Bello, llr. Beoretarr. 

BoW81'eJIIUt 

Oh, DOt 1n a 

,.. 20. 1~1 
2117 .... 

at all, I ' '"' h&d a tei'J'lble 
t1 ... 

lfh.aU I don't hear rou. 

I' 'I'll h&d a tei'J'1 ble t1H. 

I eee. 

I, I wae wondering - I had a 
'I'IIPJ bl'let talk with PreUdent 
Oonant thle morning and he • ••• 

I don't hear tel'l'lblr well. 

I h&d a bl'let talk Vith PreUdent 
Conant thle 110PD1ng and he wanted to 
knOW it I OOuld OOM to 118 h1BI 
asain tonight. 

Will that be a ll 1"1(!bt with JOut 

Oh, ~n~ralr. 

I'• IOPPJ nov to ear that 
var, bat Oonent wanu to talk ••• 

I don't know, the thing tadee out, 
I don't he .. JOU• 

I ea14, Oonant wante to talk the 
thing o't'IIP more tullJ with ae than 
he had Uae thle 110rning. 

I aee. Yell •••••• 
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I!MJr: 

L: 
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L: 

llV.J:r: 

L: 
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I'll oall Jail apia a. '*' ~118 
1n 1:11e •l'll1nc, lt 'ba''• ...... 111. 
vl1:h :rou. 
VellL lt JOU 1d oaU H a1: leaoon, 
Ww Ior'lt, 8-e-a-o-o-n •••• 

8-e-a-o-o-n, 

211. 

211. 

I take 1t that you are teltlng a 110re 
taTOrable loo'lt at 1t, 

Yea, on the other hand, ot oouree, 
the Pree1dent •••••• 

I 1a eorry, I ' don 1 t hear, 

On 1:he other hand, Pree1dent Conant 
1a oona1derablr dietwzbed ae I am br 
probleaa that are taoing ue hare in the 
next two or three 110nth1, partloularlr. 

Yeah, 

The - ve•re taoing a etorm here aa well 
aa you are. 

!rue. 

And the woblea that baa ae down U quite 
a problem, just how the 1.net1tut1on 1• to 
eurrtYe and all that, and that - that• a 
•1 real oonoern. 

Yeah. 

I • ve put everything alee out ot ar 
mind and •r reeponaib111tr 1n 
that connection and mr reepone1b1litr 

I~m aorrr, I don't hear, Jim. 

I aa1d I put everything out ot 1111 mind 
exoept my reapona1bil itr 1n that conneot1on 
V1 th the 1nat1 tut1on here, 

I eee, 

And everrth1ng exoept the rv•P9n&ibil itr 
on the ot her eide, and t hat a the th1ng 
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L: 

l!l!Jr: 

L: 

l!: :Jr: 
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that - I wanted to hal'e a longer 
talk W1 th him than I had this morning, 
he•a i n a Jam, 

Yell , I'm more than glad to watt because 
1t1 s worth waiting for. 

Well , that ' s very good of you, 

And I 1 11 be on the farm tomorrow. 

Uh huh . 

And a • • •••• 

What time would :rou suggest to be the 
most oonven1entt 

\fell , you seeing Conant tonightt 

Yes . 

r • ~ on daylight saving - is 9 o ' clock 
e. good t i met 

Ni ne o 1 clock1 

Yes , 

Yea, that ' ll be all right. 

What ' e the.tt 

Nine o ' clock is fine. 

If you•e. call 1'1e n t nine, it'd be 
perfect, 

I ' ll do that. 

I do hone it's going to work out 
because· the more I think of it , the 
more I want you, 

Uh huh. 

And t he more I know I need you, 

Well , very nice ot you to 8BY that , 

But - 80 a - I' ll exneotantly look 
forward t o your call tomorrow, 
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Yeah. All right, I'll • ••• 

And as I say, 1f Conant has any 
doubts or anythlng, Why a - do any 
good for me to t alk to him or tly 
up there to see hlm, why I ' d be 
glad to do 1 t . 

I see. If you - you would come up 
to see hl~ 

If 1t was- it it get s down to that, 
yes, I would. 

Uh huh. 

Surely, I' ll come u~ to see h1m. 

\'lell , I ..... 
I mean I want you th~t badly, I 1 ~ 
certa i nly cone u)) t o see h1m. 

If ell, I don 1 t know Whether that will 
be necessary, but I ' ll bear thAt 1n 
mind. 

Yes. Now, 1f 1t would help at all , 
I o..n jurnn 1n a plnre ~nd r<et up there 
easily. 

Uh huh . 

So you call me to~rrow a nd I ' ll look 
forward t o hear1n~ trom you. 

All right, t i ne, I'll do that . 

Goodbye . 

Goodbye. 
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June 20, 1941 

.l meeting relative to the a<lml.niatration of Executive Order 
SS89 as 8.11lended, wu held in Yr. Foley ' s office at S p.m., June 20 
1941: attended from time to time by the following: ' 

Jlessrs. Foley, Gaston, Cochran, Viner, Bernstein, Pehle, Coe 
ud .lildn for the Treasur:y, loleaara. Acheson and Luthringer for State, 
~esars. Mcll8.11lara and Kreeger for Justice. 

As a result of negotiations , Mr. Pehle said that general licensee 
me now ready for issuance to Sweden and Switzerland. He outli.ned 
trit tlT the 'Olan for each count ry. The Swedish Gover nment and Central 
Bani:: accounts will be entirely freed, while other Swediah transactions 
rill be cleared through t he Swedish Foreign Exchange Control. If 
approved by the latter, cabled confirmation will be sent to the 
Swedish Legation representative i n New York, who will notify t he 
Federal Reserve Bank and certify the transaction t o the pe.rticular 
ba.nk effecting the t ransact ion. Mr. Pehle aaid that the Swedes had 
ofttred to provide weekly or monthly reports . 

The SWiss problem, Mr . Pehle pointed out , was different in that 
there 11as no Central Exchange Control, but only a Gentlemen 'a Agree­
went among the banks. When conversations were initiated with the 
Swiss representati ves, t~:~ onl;r wanted a general license for the 
Gorernment and Central B ; however, it was later decided that this 
•ould be too restricted an arrangement. Subject to confirm.e.tion, 
it wu agreed that assurances would be ginn in respect to the 
Goverlll:lent and Central Bank and that all other transactions would 
be physically oleared through the latter. 

Ur . Pehle poi~ted out t hat issuance of these general licenses 
to Sweden and Switzerland would place t he Treasury in an excellant 
?Qaition with respect to the negotiat ion of general licenses with 
other countries. 

~~. Pehle mentioned that the Swiss representatives had re­
quested a general license for payments through private accounts 
In resnect to shi'Dments t o Switzerland. All such shipments will 
be nnleerted and· it was agreed such a general license should be 
prepared. 

It was then decided that general licensee should be issued 
~0 Sweden and Switzerland ae outlined and it was agreed that tho 
ruaury Depart:nent should give out the press release • 
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At J.!r, Gas ton ' s request , ar~angementa were made byl.lr. Foley, 
aiter he had telephoned to Francl8 Biddle and cleared with the 
Der r tvtent of Justice through JJr . :McNamara, to notify by telegram 
e1 collectors of CUstoms that steps were to be taken to prevent 
MY Italian national f rom departing from t he United States before 
appropriate clearance. 

-

In r esponse to Mr. Bernstein' s query, Messrs . Acheson and 
Luthrin~;er indicated that Mr. George Gordon of t he State Department 
would be in ohorge of requests by Gel'llUilUI and Italians wishing to 
de~nrt f ro:n the United States. It was explained that Mr. Berle 
had arre.nged with the F. B. I . so t hat final clearance or otherwi se 
could be ~;ivcn by 1:r. Gordon. Subject to further check, Mr. Acheeon 
stated that 1:r. Berle did not wish to ask departing diplomatic and 
consular officials to file any reports. llr. Bernstein then suggested 
t~at CustoD.S officials be directed to ask departing Gel'WliiS and 
JteliMs hOTt much ~:~oney they were taking out of the country and, 
if the aoount nas not exorbitant, t he Customs officials could allow 
t:1e departure. Later, !ir . Foley announced that Congress had passed 
the bil l givi ng the President unlimited powers over immigration and 
et=JGration. llovt t hat the bill will become law promptly, its opera­
tion is o. function of the Stat e and Justice Departments . Until 
procedur e ce.n b e worked out by the latter o.nd to keep the Treasury 
Departzten t •s vosi tion clear, it was agreed tho.t some form of report 
co~:ld be requlred of t hose wishing to leave t he country. 

::r . Bernstein explained the Rohm & Haas case. The Treasury 
Departoent had directed the Philadelphia Federal , in effect , to 
i.eve tJ.is cotupany• s accounts blocked since approximately 40% of 
their stock was owned beneficially by Germans . Besides , t he 
'i'rtasur-; Department had other "bits of information" ; namely, the 
CO::Il£11:' was suspect bot h by t he British and Canadians . l.lr. Bernstein 
exrlaincd t hat a scurr ilous article on t he company had appeared in 
t!:e r:w.t;azine "Click", and that the treasurer of the company had 
Sl:tsequentl;r appeared before the House- of Representatives Patent 
C?:tittee which had given t he company a "clean bill of healt?" 
!:.o:.:l~ recognizing the German ovmersh~p • . lir. Post of the Phila­
aelphia Feder al took no effective actlon ln respect t o t he Treasury 
DepertJtent ' s i nstructions to block Rohm & Haas and, when he re-
ceived instructions authorizilli: issuance of an operating license 
to this coll!1lany ob jected to takin~ any ac t ion which would have 
the effect of r~cognizine t he "nahonal" sta~us af the company. 
Concressl:IAil Kramer , accordi ng to 11r. Dernstem, had telephoned ~ 
nu:ilier of people in the Treasury Department during t ?e d~y to glVe 
his assurances that Rohm & Haas was not a Jlazi orgamzahon and 
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snould not be blocked. Mr . Bernstein pointed out that the 
Phlladelphia Federal could have easily blocked the account and 
issued the oper ating license which woul d have permitted Rolun & 
Hass freely to conduct their busi ness , Mr. Foley agreed to 
telephone the Philadelphia Federal as well as Congressman Kramer 
to straighten this matter out. 

~. Acheson then brought up the proposed sale by the Standard 
·,acuut! ol t heir Hungarian pr operties. The matter would be con­
sidered closed by the oil companies in view of the position taken 
b7 ~. \.elles as outlined at yesterda:f's meeting. Honever, the 
oil co::pan ies wished to preserve their position with respect to 
5..'1.1 offe r which might be made to pay for the properties in un­
Clocked dollars . l.lr. Pehle oentioned that should I . G. Farben 
Innustrie offer to buy the properties in unblocked dollars , the 
proposition would have to be examined very careful ly to see that 
these dollars were not , in effect , funds which should have been 
blocied but which, because of a cloak, had been concealed. 

!.r. Bernstein t hen discussed what would be the bes t approach 
to the blockin& of a fairly large gr oup of accounts such as those 
carried at the Yor1:ville Branch of the L:anu.facturers Trus t Co~any. 
r.e st~tcd that he believed there ought to be some over-all ¥Iolley. 
' .r, :.cheson asked if we would want the F. B. I . to go into this and 
other branches of Hew York banks where t here 1·1ere a large number 
of account s of bundists, etc., and Lr. Ber nstein questioned whether 
t:.e : .B. I. v1ould want to show its hand. It was decided thet per­
!:sps the bes t Wa:f to handle the probl em would be to have the 
: .i>. I. lleet with t he liew York Federal and Erwin !!S¥' s group first, 
for discussions , then later to call in r epresenhti ves of the banks • 

. .r . :.oheson said the British Embassy had of fered to furnish 
h~t:. l'litb nuthenticated proof of export violations. He asked 
~:~e t~er. those should be given to General L.axwell or the ~epe:rtment 
o1 Justlce. J.:r . Foley said he did not kno11 , and called rn J.:r . 
Cairns who t hought that t his information mit;ht be communicated to 
tne Department of Just ice. 

::r . Pehle , in repl y to a question raised by 1ir. Acheson, stated 
:hat fie r1ere not trying to hol d up shipments which r:ere ready to go 
to Srieden and Switzerland. L7r. Pehle stated t hat as soon as the 
te~eral licenses are applicable , transact ions \1ill flow wi thout 
U.'l.:.ue difficulty. 
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lh' · coe ~:~orted that hb group wu nOll' in the proceu o:t 
cutti.D8 down ei.llpli:tJing tha oeuua report :t oi'IU. Jr. hoped 
to b,an a tentat1n Cha:tt reaq bJ Kaada,y. 

Jlr, Pehle expl&lned that the Inaullte Clllllp~ had been
1
!:fo­

tiat l.ng ainoe l ut Septaber lor eo•on• to bUJ out their F eh 
subsidiary. Negot1atiollll han been ooapleted, and on June 13 the 
flUids were paid in Nn York to an attorne;r-in-:taot to be held in 
eeorcnr. Insu11te nOll' wants to get the money and hu uked our ap­
pro'fal, It was agreed that the traneaotion should be approved. 
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t1 t» fro.-, Doportaoat. Ill& IMH'-7 ....-.w uw a ,.n ot •~ _,... _. 

wt .. lr. leU ott• ~ tJoea loio .Uioo to pv .. tvtMr _...,. tllllalal 

t~~oUou. !loort .,.... F•-• 1a .... loll1o otfloo tor \Uo Milt-a· ••••· 
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.- Cuof!u loopUaa Rr. 0... .a Rr • ....._ tJoea u.. 'nl lew ll'p&1-ta1 al 

..... ,.Jell,. '11111\o, O'Cio...U, 'flMlr, ... a4 Oullna ot ~ hu I · 

:Di-oolM "-" wl_. a nu;, f1l U.. at--.. I" to • laf-*lea 

to-.. ..,u••-, •~ ~tua• atu 11M...._-..... " •~ loehtaq _. •· alto 

.nac u.. ""'"""-lac • ..a atu 11M...._.,.. -"•1•" - • tw ot 

.., JrUh~ ........ 41ar1ac ~ -- 1a U. ...... '-7'• oftloo. Utor IIM&l"'C 

..,...... \Uo _....._ Rr. ll'.oJM• _._. \loot tMre .. .a lilt_.• Mllel 

ftr lir Ule ......._11111*- •• e-''.a.1o \1 ~ lll'lUoll fllttolalo to U. 

NIM llla\oo _. onlt ~ \e oMataot 'r MUlac ._._, loofll• oo .._ .,.ltola 

h 1111ono&. Jor \Ill w .... Rr. I&Ju• uti .._. .a ot ruo -.11 •• -

'M o\tobM !.a loeMoa, ... ~ hoi' Ml lllatMr U oo..U '- FilL "'I 11M U. 

Dlmal.ou tloawboo, Io teok __,.la to - ot U.. ..,...lou • JOIO II ot U.. 

_....._, ,.n~ \loot ..Utac tor lllf-ttoa oa 0 1111 le11laco ot a.tn 

Coatnto '» eo.autoo oo ot tM llocl"'"'l ot Ioa .__.,. Io oloo - us roaU, 

'111111M' onr ... •U•• ) ..& II ...... tlllo - ~ u"'C ot "Colli hoUloo1
• Rr. 

ailo "1Ph'ee4 \1 ar • ..,._, Qat ~ to 11M \eM .... 1ol wl_. \llo wlw 

to •'"-labc lllf-*1• f1l \M .,.. 1lldoll * .... taq 1o rn.-tli allol .... 

to ,...nu to * ,..., • ._, ..a ld.o •Uo.-• ta * Oe>olMt, oo w11 u .,_._, 

... JH\1- _, ... •ac a11 to ...atata- laftlwt. ar. alto toototol .w tM 

...... _....- u.tnt 'r ai'MlaMI aal •• 'r -soot.,. U- "'CCIIIa, 

an... -·~~lo u-.ot:oa ot ..nou Jlloto 1a •~ ... u-a., \llot Ill& 

ltlua -u .._ u ..a_..., t• \u, ....u- u. 11r ...... rl* ~ 
... till polo\ \llot ld.o JOI9lo 11M 81ftMr ...._ pronli"'C U.. hu 1 wt_. tal to 

a ltl tt IUIIUol lllfo...-ta ._. roopeot to \llollr oooll JIUUM, lMl ..... a 

""*-al t or ~ ot u.. ,ut -.1 _..._ Rr. Illite _.,.. tW U.. 

ao..u- loo4 "'- pi'Ortli"'C ftii7Udac ate tllo hll I llal ......_ 

lir holorlllli: Pll1lUJO Uotrlatol to ~ ,.,.. a ~· ...S..C 'I I 

ot low Coal._a\o -, 1 .1'.0 • ..a I . A.O., a.e !l - &or )1 , 1,aq_•, ,._.,_ wl_. a 

\riot 01ftr!.ac aoto. Cloploa f1l U..oo .. _da '"" attllollol. !lola lllfondloa -

~iaoolorlT ... llrlt _, .... o... " ss' • u.. u-='- 1lldoll ~ ~!· t 
....,.,, W \o4a Joaor1ac _.la ~ aa * n)~t at ooai-to 'r •- •n - llr 

~ l'lllot "'-' Jloal\~ '- ct-. .. _. to \oD en ot U.. .........,,a .......... 

•'-'be ot •~.ooo.ooo to t!IOO,ooo,ooo wt• ll.r ,.._..... ftUUpa, aol Al• U.. 
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e&111kioll 11M-... .. ~- ., •• ..,... .............. ~te& ...... . t": ..... t.ac tt.cu'•• tw .-~-••• at. • • ..,. .....,, lUU.- ..,., &t* 
.. , t»' ... tM1l7 -· ~· t.U lin - ur .... u .. Ill* ... ...- .. •su• · popm• •• ,u.,. .. .u .- liiMrl'-•• .- J"ld_.. .. lMk lUe • .-ns-• I 
ts.r"· i 

' r.r .u uro ... ua ., •· o.s, •· ~· _, 1a ....... taU 1a 
tltOUtiaC IU 1- UoW Ill*- llf lllo _...._ -•uauac orU8loo *lela 
!IIIIa- tou4 Mlllai.VaUnlJ- f.lttl.-1\ .. 1Ml ... _._ ._ J.eeMl_, Act • 
.... Cox \IIOIICIII \hal*- ...... llf-'* 1--. enl& \o ............ *roo a , .. 
10 U. Jr1Utll Ulal __,. elanlf. aot .,.....a. u Ill* lila 1._ *' ~ le 
lllpOttl\lt of lulllotoa tr .. U. AMrl- ....... lal . &opilo rOJU .. U.l U. 
..nou 11- .atoll ero JII'HIII' .. tor -•lal _ ..... la aocJ..,, R\elM llf 
1M JrUitk Pvdlaoiac c-looioa, a4 tl'• Jl'lft\0 ...,Uoro la U. 11'1111 .. ft•"•· 
.,. utflnll ot laoluloa ...._tile :r.e.-··· Act llooxM of 11'1Uoll et.l.alo­
u .. UftlnlU" . .. MfbUI ... U. ,.. .. 1\1Ut7 ot \ailf.lac 'liP a olllft la 
~o~Moa.....,. ,..._, oa-'itlou llllloll enU tuoUa oaUoteolw117 for \!Ia ,...,. .. 
of P"lliae lbo oo \l'oa-Uau ....... \!Ia J.eM..~. •· Ou .. aaloa& lo onq 
1111 pon l\lo - ot obopl11'Jlac nail \1'-Uou troa IU AMri- oaf.. • . 
~op .. tuhh , ... , tru 111a Jrl\ta o~t~Upot.at llt.le un tao lloo• .,.., ...... -
lo '111&1 ooaaUn.loa a 11'1'0...,1'111• ... ,_ ooro, .atoll aol \o talota oero llf '117 
... ~·~~ nhl .. ot :r..u-w.... 
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JtCIIIIII of ~M -I'OU ooaf-1 at \IIIII !ftUU7 ollooat pn'bl- nla\. 
lac 10 ~u llriUth fb•olol:poeUloa. aon 4otol1et 0114 .,n-U• tatonoUoa 
wi~b rolpiCI~ to ~hi 4ollar 0114 pl4 iJoo- a114 Clll'Cit lo .... atlol, Yo ..U 
lll:t IC~W flpNI 'bJ -\lui for Qo perlo4 J_, 1 \llroqtl llllr Jlo 19111, 
wi~b soat.lll7 oeUM\11 for \hi r '»lac -\hi of \hi ,_or, 0114 \hi Mnol 
rlprtt tor \b.eto -~ at aoD.\IIl.T ta\orftlo . We 41W1et t\1\-D.\ llloo1l 
coo~ t hl t ollovlacl 

1. ~· 
(a) • olo~ollel b....al.,_ of \hi $7&) allU• 11\ fonh 01 \Ill 

~11.~1 \0 be M4a '117 ._ 00 J,7,M, CCIIl\rM\1 dllria& \hi 
r-•h perlot. ~- 1 ~ :~~ec.-..r ) 1, 19111. !Ill.• 
broM4na llloGl4 tllow \Ill - of \hi c..\1'00\o .... .,..,..., \Ill 
oloh of ooa\1'00\, \hi nlo~ee\ aoUor of \hi _,...,, (­
craft, e\oo1, -hla• \ooll, oll, obucl or6on 1a olroratt, 
o\o, ) , tu .,.,_. ,..,_,, ..u 0114 'lllloa i"-7 wn ..u, 
\Ill plliiO••• eUll 4M 0114 ..,.. tllq oro diu, 014 \hi toNG 
II!)OD. obich \be coa\r.o\ lo hral•bloo 

(fbi llriUIIIa oo\laaho un ouet oro all \all:n ffta \Ill -
.....,,. nbol Uel '117 l'billl:po \o loll oa ,_. 16, 1941.) 

(b) a ltoaleet ... .,.., of othlr plliiOB\1 to bo ao4o liT V,L 
\o u.a. - (~ttl•tet at $100 allll• per - '117 \Ill 
llrlthh. ) 

(o) All ltoaltel ..,.,...,. of Jrl U ob lblplro t.pori • ffte V. a, , 
omlettac V.L 014 c..-.- (oeUaotet liT \hi Jrltlob •• 
$liOO allll• per - >· 

(4) a ltoaloet ........ , of JriUob ..,lro (...,l.w41ac C..,...) 
4oUar ,.,_,, to tblr6 •-•n••t '117 -•ru• 0114 
c-.lltlot - (JriUob ootlaa\o, t16c alllloa per ,.-), 

( o) J.zq o\ur expeetlt""•• Uoaloo4. 

2, Rtcelptt. 

(• ) AD. l\oaloet • .,.,..., ot v.L rocolpt• frn \u u.a, -
(ol\lMh4 bJ ~lui JriUob a\ $18C alllloa per ->· 
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(') loa Uomoe& 1100 ::A of .WI'lbc - npwto .. V,l, _ 
( .. u.t..t lir u.. llrlUIIl at ~ lllUtoa ,. .. ->. 

(ol 1\eatoM U,L u4 neru.c - uperto .. ~ ...-rtoo 
pe14 fer ta U,l, Aollan er ·p14. 

(A) Jlloptr1, oJDl'l4tal 0 ...... C~t14 pre411oUoa u4 IJPOI'to wltll. 
11roolc4owa lir -•rt•o of AooU.aaUoa u4 of proa:1Mt1 •­
or ortctao 

(t) l)ollal' roltof \o U,S:, for (1) plaat fMtlUt .. troaof11'1'M1 
(2) npp}T c>oati'IIOh \aDa OYtr; (J) ......,., ta uiiU-c 
COJit ra.cho 

111 oocll .... - wolll4 l.l.lc:8 to ~~a ... \be M\Wil ..... s...a 
IliA wllaa, l'llllf hoa lllpOadit'Cll'll lir 110atba, Aa4 I'MaoUoa 
ill \o\al oo.tt..e\a •\at·w"•ee 

( c) bctiph tM. aa1o of u.a. HcurUt1o u4 4troot tano-dOo 
(!bll 11 aot \o I'GipUoMa tile -*:lT \a'bolaUoao - lloi-c 
nett ...a.) 

(c) bctiptl fl'oa lt,J', C, aaA otiler loaao oa lnoot .. ah ta U,l, , 
'bf 4oh of roc1ipt of oaabo 

(b) J.lq otbar Aollar or plA rocatph, tt..SoM. 

J, J. clall¥ rtport of u ... llot-c cloare4 throacb \ba JriUoh ottlclal aoc01111t 
with tbt 1, T, J',I.J,, wt\h lD41oaUoa of tbt JIVPO .. for ....,.ch tba wco 
ehtcD woro oloare4 u4 prtactpal - of tho ore4th 111141 to tho OCCO\IIlto 

Cy!PoliUM 

1. J. wo11tl7 otat-t ohowtac dalll p14 u4 Aollu ,.ttuoa. 

2, Jr1Uola prt..-1 Aollu ha'-11 llalA 11 at Ule ....., .. t-c of 
loeb IIO&tb, llrot.a 4owa l9' ClaoolflOAtllll ls.tlal' \0 \boll 
ott ap ta tlloo oblnoa ta)lao lllllaittoA to llr, Al1oa oa 
jprll 16, 19111. 

J, hah WorMUoa 11 tile JrtUola l:alllaap Ooa\rol ro(Ulroo oa 
Atblh u4 orodth to ""'* prba\1 Aol lu __ ,., 

4, Oolll ho14lJICI ot lllpiro cO'IIIltrloo 117 oo\111\rloo u of \be bo­
ct~~a1Dc of each 110atho 

5, .1. wooltl7 otat-\ of all plll ,.......,uoaa. 

Regraded Uclassified



!M - ..--.... el tM I.P.O • ..& I..LO. 

taoldH 1a tM 11.1. '"--7'• "lha'-' £.• au-..,. 

93 

paa..,. ot tile Leua t..4 .Lon _, h .. .. • .. .. .. • .. • . tl-50,015,000 

!M - oo.-itMab .,.. reporto4 ._.., 1a 

on...- aa4 U. - tlcv• iaol•• tlolretore - -

co..t.-.h tor Wldcll ordora ,..... pla.oot. ~ :r..... 

Loat. llaldiiC Wa oorrootloa, tlol tl.pro 1a r ... oo4 to • 112,1!)9,000 

!lilt total ""'" 'bo "brolola 4oft aa tallowa&• 

(j.!r 
Aaeaa..a\e \o o14 ~ou\racta •••••• • •• • (O\her 

(lroa 6 ltool 
low coatrao\a •••••••••• (Ot~ 

!M Uat t'vaiabM to Uaa 11.1. !H.-"7 ot 

coatracta a1,..a .nw ll.rcll U, lglll *ialll,.. -

cutat ~ .. -. tllli:R onr ..,... !oW O.ava.ota •• • 

of lilllcll opat $11,661,000, a4naeea nta-U.C 

$16,916,000, ,...,..u baluco $2J,SJ6,000 • 

.Juo 19, 19111 

CO!'!' - da - 6{19P.l 

• JO,lJ)I,OOO 

• 52.765.000 

• 112,1!)9,000 
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' !U' • u • - -.: .....,_. .. ._ ..... _ -· - · · •, 

Matoh 2 - ~ J!1 1!•1 

~ 

-It :lld1ar-!!!ot..A ~ !!!L!1. !!!%...!9. !!!L.l ~ ~ ~ ~ War. § llar,22 llar.l.5 !!!:!! 

~o'-1 ~ oa •st•-• J." 5.099 2,701 ll,70} l.0,5JO ll,61} IJ,176 6.961 11,"55 1},1)9 5},170 9.~ 16,920 150,015 

~'-1 ~ .. ref).- --.1 6IJI 2,51J3 6112 6,1116 2,o66 5.651 7,790 5,l17ll l.O,,ZO ' ·"' 15.Jif u , lll6 
12,., 

- 1a 'lllal.ab ...... -:P,_ - a11a1.»•taa aran 
pl- -~- ..... 9. ).gill 

.~ wldoh 

......_.,. H •H ooaV.o\e 

J.1r 
2111 362 101 1,167 }}1 ,, .. 12 11,6'-2 2,oo!J 5. }27 1, m ~ ji 

20,1117 

0\lolr !WSl ..!l rzi or.llll or.lll _J!l ..2§l .J!! ar,ll!z Lm ~ 

~'-1 57 }75 m 179 2111 3.795 11,105 2,216 5,180 11,11117 '·"' ~ }0,1}11 

-0..\r-• 

x... • s, .. 1 ( .. , ~ 5111 1,797 225 1, lo.6 1,2l.O 1, 2211 2,017 2,,1 2,00, ,0 1."" ,,,. 11,11011 

-UaUoul 

0\llllr Jl .-lZ! ..!.ll 11.191 ~ ___§J1 _m _m lam !.!I! 6.120 ~ ~ 

~-al 
,1 2,161 }5I 5,6o7 1,1152 1,16} 2.985 },111 . 5.7loo 2,222 • • ., 17,,. 52. 71i5 

llaoor4a oaA 1\aUa\loo 
•ruh .. eqpl7 o-u 
Yaobiac\0&, 11.0 • 
.r..... 19. 19111 

con - u - 6 (19 {'41 
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JUDI 20, 19tJ. 
SsSO p.a. 

RE .liD TO BRITAIN 

(Couterence held in l(r. Bell's Office) 

Present: 

1hl.te: 

Phillips: 

Punia: 

llr. Baillieu 
l(r, Viner 
l(r, (eJ!lel 
llr. 0 ' Connell 
l(r, lhite 
Kr. Cochran 
)(r, Punia 
llr. Phillips 
Kr. Childs 
llr. Archer 
llr. Dad aeon 
llr. Co:a: 
Kr. Grahu. 
llr. )(acdonnell 

l(r, Bell untortunatel7 oUIDOt be with ua at 
the tirat. How would JOU lib to proceed, 
Sir Frederiokt 

I hen got juat a rough note here and takiug 
i t in order traa the atart, Tenneaaee Powder. 
Old .aohine gun oontraote, the doouaenta are 
on the point ot being algned tor oapi tal 
tacillt111. 

JlaJ I tor a -nt aalr: whet we are tallr:lng 
aboutt Bow doea thil jibe with Jeahrd&J' s 
a11t1ngt I aa not getting thil ator,. Ia 
thla a llat ot - -what ia it to proTet 
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C!lilds: 

j>urTill 

Pllillips: 

Childs : 

Phillips: 

l'ihi te: 

Phillips: 

Childs: 

Ythlh: 

Childs: 

Phillips: 

- 2-

These are propositions for raising mone7. 

Oh, I eee. I thought we were going on with 
the memor andUIII. I aee. 

97 

The reaaining capital faci lities, which were 
fifty million, there ie agreement in principle 
with the War Department and the Reconstruction 
Finance Corporation. Then we come to the 
things which are still to be done, but with 
regards to the contracts signed after Varch 11, 
we haTe put in our list of contracts oTer 
fifty .Ullion dollars to Yr. Cox --

Fiftr thousand. 

Fifty thousand dollars, and we are waiting 
for a - we are ready to act immediately the 
direot iTe as given to the appropriate de­
partments , ao we haTe no more t o do on that. 

\Vhat was the total of that? 

Forty-one million. 

Total contract Taluu waa ei ghty-six, but it 
includes acme aaendmenta which cuta it down 
to that Talue; and of the reuini.ng fifty­
two aillion of contract Talue, there were 
forty-one aillion --

Then as the matter stands now, how .uch toward 
that three to four hundred million figure ia 
there? 

Just the forty-one. 

Well, I was juat saying, we have put in the 
list of contracts oTer f i fty thousand dollars 
and we take it you don't want any aore from 
ua on that. We haTe atill put in a list of 

Regraded Uclassified



Wh1 te: 

Phillips: 

lb.i te: 

Phillip a: 

llhite: 

- s -

oontraot• UD4er flft7 tbou11Dd dollar• 1D4 
aleo a 1hort ll1t of e~~Ddaent1 to ezi•tlnc 
oontraote. Then we haYe •tlll to put ln to 
70u a l l•t of Brltl1h oontraot1 prior to 
llaroh ll which were conred b7 )(io. Cox• tlrat 
IUgglltlODo 

98 

OD the ahipE!~ contracts, we are gettl.ng 
read7 to au i t thaa to Kr. Cox tor a 41rectiYe 
and then the onl7 reaainder that I know ot are 
a tew things where the contraota were onl7 a 
letter ot Intention and no toraal contracta 
haYe been signed. There we are endeaYoring 
to put thea in when we can. 

'!'hen that constitutes all the lntol'lll&tion 
that we are waiting t or? 

Well, I just wanted to make qui t e aure that 
there h nothing aore JOU wanted troa ua on 
that tirat group, that ia to sa71 the con­
tracts eigned atter Varch 11. Those oyer 
t i tt1 thousand where we put in a l i et , we 
take it that Kr. Cox wi ll now leaue a di rectiTe 
to the departaente . '!'hat ia what we wanted 
to get traa hia. 

He should be here ahortl7. I just called up 
hia ottlce t o find out whether he haa lett. 

(Kr. Macdonnell entered the oonterence. ) 

Well now, it t here 1e &D1 aore JOU want trca 
ua on thia three to tour hundred, let ua know. 

He will probabl7 want to aek 70u acae further 
queetlone. It he should, ,ou can 41acuu 
that at that tiae and voaaibl7 we had better 
pan that, aince I don t know what he haa in 
aind in addition to what JOU han alread7 
indicated. 
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tr:eynea: 

White: 

Keynes: 

Wbi te: 

Keynes: 

1ihite: 

Ir:eynee: 

White: 

-. -
'faa there anJthiD« el" on thet aapeot of 
it that 70U wanted to diaouee llOW before he 
comes~ If not, we oan tul'll to the other 
information which we were diacuaeing. 

I noticed in going OTer the memorandum Which 
you aubadtted on the aeTenteenth that rou 
re·ferred to ponible payment. of thirt7 
•.l.llion dollars a month, relief of thirty 
a1llion a month, I think, for ten aontha. 
We gather it is onl7 nine monthe, eo if rou 
will look that up to see whether that ia 
true or not. The tenth aonth 1a a1aaing. 
It le not an i.Jiportant utter. 

Well, we will check that. 

It doesn't interfere with the future . 

That comea on the last page~ The mistake in 
arithaetic is on the last page. 

Yea . 

Yea, I will check that. 

Now, do rou want to go onr i tea by i tell on 
thia brief 111110 Wbioh rou had to auggeat 
that Which rou think would be helpful for 
us to han, that which rou think a1fht not 
contribute at all toward our object Te and 
which we aay as well leaTe out, would that 
be a fnorable way of approaching that? 

I should rather like to go through the things 
on number two, but I think we can gin you a 
Terr long way now, and then find out - what 
gape there are that you would like filled up. 

Well, it ian •t eo 1111ch a question of wh.at 
we would like to fill up. Rather, it is a 
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Keynes: 

\lhi te: 

~e;rnea: 

IIlli te: 

Keynes: 

White: 

Keynes: 

Cochran: 

- 5 -

queation, i t , , ... to me, of what you think 
would 'be helpful for us to have in soae 
detail to enable ua to see what we oan cut 
down in the way of dollar expenditures for 
yourselves or increase dollar receipts. 

I think that really ariaee on the things on 
page two. If we ite.i&e those for you to 
the beat of our a'bili ty, I think you will 
see what the possibilities are . 

That ia right . 

I think I can run through that out of 111 
head, not giving - I mean, I mustn't depend 
on getting it exactly right. I think the 
orders of magnitude are correct. 

Are you going to read something that you are 
going to leave with us? 

No, I haven' t got it down. I have just got 
notes. I couldn't read it. 

We spent, we think, outside Lend-Lease, or 
have been spending, something like seven 
hundred fifty aillion dollars a year, and 
that is aade up as followa: 

100 

Firat of all, there would be one hundred fifty 
of what we call hard coal imports into ' the 
United Kingdom, which are administratively 
difficult. 

One hundred fift7'? 

Yea . That we were going to discuss further 
along the lines suggested by Mr. Cox. 

That was the item that was originally two 
hundred? 
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!Ceynes: 

!eynes : 

PurTls: 

'1/hi te: 

Keynes: 

White: 

Keynes: 
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Yea. Seeing whethe~ b;v JOU~ accepting o~ 
impo~t licenses o~ soma othe~ war 70u would 
handle an;v of those, but it is a hun~ed and 
fifty. 

What is ;vour thought as to the beet wa7 to 
p~oceed to a discussion of thet ? Can eoae 
of ;vo~ men meet with Kr. Cox• aen or do 
you feel you want to ralae soma of the points 
he~e, or how would ;vou like to handle that? 

I think t hat Kr. ThO!Ip80n is worki ng with 
aomebod;v. 

Wlth me, and we are going to prepare a 
memorandWil which we hope to have ready by 
!A:onda;v. 

Is that acceptable to you? 

Yea, I should think t hat that would be the 
way to approach that and then they can dis­
cuss any plans here. So that item is being 
pushed as rapidly as possible . 

Yes. Then there is a hun~ed million of pay­
ments where I can get you the exact fig~e, 
but I think it is following the procedure 
near enough. I t is fort7 to fift7 million of 
the profits of the fila coapanies . That isn't 
the whole of thei r profits, but i t is the 
a ount that they are allowed t o remit under 
t he agreament reached when Kr. Kennedy was 
Ambassador. 

That is the forty to fifty million which they 
can obtain in dollars? 

Thet is the forty to fifty mi l lion which they 
can obtain in dolla~e. The rest t hey haTe 
either --
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Haa that be• -aea 1ll 11111 wq b7 neaotiatlou 
in the l11t t .. week•t 

!hire wa1 ori.g1Dal17 u .,.._t for the 
tint ,. .. ad the firat ,. .. hat tlap .. a 
aDd it WUD't quite identical at t i nt. It 
JOU would lib a COpJ of that qnaent - 1 
aon•t ttdDk there b a OOpJ hare, h tbtret 

J(o. 

But it can be got tu trca Lolldon. 

Thh 11 Just a thot 1n the dark. Would 11111 
ot thete tilaa be cla•tifit4 at --

(lb'. Cox ana lb'. Grahaa anhrta tha oOilterence.) 

Let .. in41cate nrr brien{ what hat been 
done, Otoar, ana tun w wi 1 be able to return 
to the -ttert that cccern JOU• 

Slr Freaerick had u outline of the etatua 
of the n.ri.ou ·~'P' which he prenaaa wvula 
be taken in aupplJill& infoi'IUtlOil that JOU 
wut, aDd w will coat beok to that after n 
continue with thlt 41acuaaion. 

All ri.pt. 

lb'. (eJD" 11 now in4ioatl.Jig tha detail• ot 
the it•• on pace two, whloli are the breakdowu 
ot their expenalturet in an effort to tee 
whether a441tlonal lntoi'IUtiOil oou14 not be 
tuppllea which alght enable ua to take onr 
tOM ot the aollar oo..l.taenta. He hu tala 
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that • ...., .. , ..a n.n, lllllla .,. ... to 
ropno•t tlle11 atoll. lllpt 11e olauol u 
o-cU.tl01 'lldob ropno•t ~alotnUn 
aiffloultloo ..a tll.a\ a _...._ h \oS.. 
preparol ll7 ....,,,. ot that. otatt u to wiat 
thtJ are ..a ... othar 0910te tf tha. 1111 
1 t ehould be I'OMJ bJ ... ., , at whlth tlao 
the7 will get together with 7ft ua JOil will 
ban Ill opportiDll tJ to ... .U.t 0111 be aou 
with l'llpect to thoee. 

'file IICOJUl lt• 11 that Of llniOII 11111 tha 
firet it• 'llllller 11nio11 11 fort{ to .tift, 
alllioa dollar• of - 1lhl.oh aro ob alnable out 
of tlal larger a411llta ftl froa JMriOIZl .m.q 
plotul'l COI!panill. Tlalb coatrut oalle for -
a portloa ill etarlillc aa a pcrtioa ill aollare 
11 called for. 

Tlat portloa thtJ cm all to pro4uoe filu ill 
Great Bri taia 1lhl.ch tlal7 tlata brillg latl't. 
Tlat{ cm uee part of the IIOileJ for tbat a a . 
par of the IIOiliJ tlaoy 0111 real t 11111 tht 
balmce tlat7 will juet han to lean. 

Well, I euepect tbat tlal qu01t1oa of thott 
proportloae 11 eauthlllg tbat r: ooul41l't 

r.t lllto at all, but I ne ju Uollt to ear, 
thol'l lllJ pouibUit, of couideriq •-

of tbl11 ploturoe u euantlal to the eplritual 
health of tlal utica, uaa that pouibl7 coala 
bo paid for unaer Ld4•Ltall, without o-tlllg 
;!,!!:at~ioular plctul'tet Tlal7 a .. a antar-

I thlDlt that 11 what )(r. ItJDII would call one 
of thoeo politioallf undtlirable ittu to pick 
up ia th011 t1u1. 

I a ju1t droppillf tlat idea. Jlak• of it what 
7ft w!ll. I aoa• 111 how w ou attapt to 
ill tD:1 wq IIDCllfJ whattnr tlat 1pooUio 
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I think at the end ot thia 7ear, ru eee, 
'lhen the third ;rear ooue along, think that 
it .!ght well be poaaible to ineiet that the;r 
ehouUn•t han an;r dollare, the;r lhoula keep 
waitl.ng tor the lot. 

That is going to be prett;r dittioult, I 
should iaagine, just otthana, btoauae that 
atanl that theronrnunt h ae~jf - picking 
on thaa ana aa .ng that, "You 1 accept 
aoaething whic apparentl;r h worthleu to 
;rou. • 

Well, our Gonrn:aent 111&7 eta7 out ot it 
altogether. 

Oh, 70u mean an arrangement between - 711. 

You aee, we are in taot aaking a conceeeion. 
I mean, the;r haTtn't an;r r ight to do thie. 
The;r han to get a lioenu to ao it, ana we 
han ao tar agreed to thia oo~~promae. 

I waa diraoting ., reaarka to ;rour tuggeetion 
that with our cooperation - I ea;r, I don't 
know whether the Gonl'IIMnt could appropriatelJ 
etep into that, but I don't know. 

The aecona ;rear's contract ie aore taTorable 
to ua than the t1rat ;rear' 1. The;r art rtaitting 
a llll&ller 11111 than the;r were in the tirat ;rear, 
ana we aight on the third ;rear get aoaething 
better still. 

How much inooae ao 70ur picture concerua aake 
troa thoae here? I notice there i1 an in­
creasing aaount ot Britilh tilu being eho11D. 
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It 1a rather hard to •aJ. Jb' a .. or1 11 that 
the groes il eoaethlng like aouble thie. 
There are grou earnings in Great Britain 
soaething like double thie. 

The question ia, What do the British reoelTe 
in grose froa British fllae' 

I don't recall that. 

Nothing like fort7-fhe :al.lllon dollars. 

I don't thinlr 1 t ia an illportant ito, but I 
haTen•t got it separatelJ. 

That item, I gueaa, had better be passed. 

On that, Harr7, 70u alread7 know that )(r, Ba7e 
and hie auistants han been aekl.ng prett1 
strong repreeentationa OTer in the State 
Department wanting that inoreaud, rou see, 
ana I haTe pled for JOUr dollar pos tion with 
them. 

Yea. Then there is an it«a for the diTidends, 
interest and other analogous agenc7 and broker­
age fees which for the but of rq -rr for 
the Whole of the sterling areia sOMthing 
like nnnteen :al.llion dollara, an.d it h hard 
to diTide that between Great Britain and else­
where becauee of the uncertain doalcile of 
sou of the countries, but we rougbl1 think 
of it aa being about half, 111 about thi rtJ-
fi n :al.lllon dollara, w1 th the Uni ted Iingd011. 
But this - I am speaking froa aeaoq - we han 
got our eetiaates in London. Ka7be I aa not 
quite right, but I think - the principle we 
adopt there is we don't allow thea to reait 
an)'thing the1 sa1 are profite, but ther haTe 
to produce their balance sheet• and satisf1 
the exchange control that this reall7 ie their 
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current earnillga and dcean' t aacunt to their 
taking their capital out of the count17. Each 
iaportant case ia ccnaidered individually and 
the great bulk of it ia a aaall number of 
great concerna. 

So far aa the United Xingd0111 ie concerned -
of course, outside the Uni ted Xingdoa there 
are all sorts of coapaniea scattered through· 
out the Empire. Here again, it is done under 
license, no t as a r ight, and we have discussed 
among ourael ves more than once whether we 
should alter this. 

During the Lend-Lease diaouaaions it would be 
a wi se thing to raiae i t, we thought, and 
then after Lend-Lease we thought i t was an 
unwise thing, because you had been so generous 
that that waan't the time to take what might 
be regarded as a harsh line toward your in· 
vestora and businessea; and therefore we have 
left it as it is, but i t waa diacussed by 
the exchange control a very abort tiae before 
I left London, and it waa decided to do nothing. 

Do you have any rough idea of the number of 
recipienta? Would you call them a mnall 
number? Are they a large aum or a multitude 
of amall auaa? 

It is in two categoriea, the big ones like 
Woolworth and Ford where it ia a large sum 
paid by t he subsidiary to ita parent; but 
there are a very large number of small i teu 
which are just an investment i n some company 
on quite a small scale . 

These two things, the large di rect investments 
and the ordinary market investments. 

Do we happen to know what the Canadians have? 

Regraded Uclassified



Viner: 

ibi te: 

Cochran: 

Keynes : 

Cochran: 

Keynes: 

Cochran: 

Keynes: 

107 

- 12 -

J.re the7 paJing the aue corruponcling uount? 

The1 are allowing them to withdraw current 
diTidends but not capital. 

Then there is another item, which, if I haTe 
done a, other figures correctly, is of the 
order of f ifteen million dollars, which is 
made up of a great aany itema of Tarious 
transactions, including the quite trifling 
amount of legacies that we mentioned the 
other day, where we started by blocldng them 
and then agreed to compromise. 

There are certain irreducible outgoinge and 
a multitude of trifles amounting to that. 

Fifteen, was that? 

Fifteen. It brings you up - with the hundred 
and fifty, that brings you up to two hundred 
fifty, which seems to be about right for the 
United Kingdom, so there we haTe reduced it, 
you see, to a nry small figure. 

I am a little confused. Wasn't the total of 
these inTisibles one hundred? 

Yes . That is fift y, thirty- tin, and fifteen. 

I see . I had seTenty. 

The seTenty - the other part was the rest of 
the snenty. 

Yes . 

Then comes - we haTe to meet the dollar out­
goinfs not merely of the Dominions but the 
Ster ing area and the expenses of Egypt and 
Iraq are guessed very roughly at forty million 
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4ollara a Jl&l', &114 tlae711011l4 laue to be 
wipe4 011t beoaae tu7 Wftl.4 be aot eligible 
tor Ld4-Leue 1Jl 1111 eue. 

lldola ita 1a thla'l 

I a ll01J 1ett~ to JOIIr ita - JOU oall it 
"Britiah .l!llplre • Tlaat hn't quite oorrect. 
It la what we haTe to .. et ot the dollar 
outfolDga ot tu aterliDg area, which bcludu 
Ctr aiD Other COUDtritl, 

It would be better to uee aterling area aa 
the tena, it ~~- to .. , beomae it ulce a 
it ai.Jipltr, taku oare ot EQpt ud Irelud 
ua it takea oare ot Cuada - it leaTea out 
Cuada. 

Tlaat h right. We think we aput about tort7 
llillion aollara tor parte ot tu aterlillg area 
Wbioh are not the .l!llpire. That ltaTta - now 
we are TII'J IIUCh --

Fortz aillion aollara npenditurea outaide 
the .llllpl re'l 

Yu, ou Irelud, BgJpt, ud Iraq. Iraq waa 
tu.rnea out ot the aterliDg area about a tort­
uiglat before the laat tr011blt. 'It at laat 
got the Foreign Ottioe to be bran enoagh to 
turn Iraq out ot the aterllDg area. low I 
euppo11 alae haa a right to o- baolt qaln 
ua therefore I UTI lett her iu thla eatiaate. 
Thla uti.Mte w11 ad• wbu alae waa ill, ua 
ahe w11 out about a tortuight. 

fbat la the net t~gur•T 

No, we get the benefit ot auoh exporta u 
th•J aena her. All tblat are groaa tigurea. 

Grou tigur11'l 
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Ill. Then I hne lett that ouhicle the 
.. .,.n h'111141'ecl. I o all 1 t 11nn lumclrecl to 
11nn-tift7. Then there h tov blmclncl 
fift7 fbr the DoldDicDI OUtlidt CIDicll IDcl 
thh h bu.a oa the flnl'l• 1uppllecl b)' 
tho IDcl I thiak oritioh.a b7 u1, whJ.oll 
&1'1 of the natue of gueuu. hcl while 
tbe;y a&J tend to go up tor aou l'llliODI, 
the fact h that UDder Lend-lAue the7 expect 
th• to go do1111 tor other naeou. I think 
it h a Tel'J precarioll8 gueu, but foUl' buDd.red 
fift7 il the figve. 1Je han got that - I 
think JOU han got that fail'17 well i teahed 
iD London, and we aent a telegraa to get lull 
particulars and at pn1ant I can onl;y i temir;e 
about halt of it, I think. 

Well, would t here be an7 Talue iD baTing a 
liat of IUOh parte .. JOU han nth )lr. Cox 
and then aupplJing the reet ~en it comea 
10 that JOU (Cox) mar be able to go OYer 
them again with the dea in aind of seeing 
what U7 be worked outY 

Thh tour titt;y h reall7 the proaiaing field, 
because it locka ae though at the Tel'J least 
two lumclred or two hundred fift7 of it il 
1ui table tor centralised pul'Ohaaing, and J.ll'. 
Dnid1on hu alnad7 got pnttT tu11 l'ltul'na 
tor !Datralia and fragaent&l'J NtUl'nl tor 
1c.e of the othen, and we han got in London 
pntty oa.plett retUl"na tor all of tha 1n 
regua. to certain oo-odi tie a. 

Wt haTe got a figure ot the steel - it ia a 
little ambiguous whether this aay not include 
a little bit of other non-ferrous aetala, 
but it ia called "Steel, et cetera.• A 
h1111clred and twent;y-fin ailli on dollua a 
;yeu ot the ateel to all Doainiona . That, 
;you .. ,, 1e about a quarter of the wbolB thi.ng. 
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llben J01l aq ablnlatrati nlf clifticul t -­

!hie ia not aa.!nietratiTely clifficult. 

Yu. You aay t-.o bun4recl to two hundred 
fifty 11 not aa.!niatratiTelJ clifficult. 

i10 

Yea. !a a aatter of fact, it aay be larger 
than that, 1(1', PurTh. 

But it soae way can be found out tor the 
clifficult ite~, that is not a Terr --

Froa our e.ncl 1 t looks as though it would be 
froa two hundred to two hunclrecl fifty. It 
looke as t hough it would alaost haTe to be 
centralized, ~eoauae the Daainiona woulclD't 
get it ill any other way and they are just 
oegiDD.ing to understand that. 

Not only that, that can be speeded up here. 

Yea, it could. 

Yu. They could find theaaelna in a position 
where --

It could be tied up with you (Cox) ao that 
part of the priority procedure might be to 
get it cleared through you, too. 

Well, they probably won't be able to get 
the priority procedure. 

That h already -.orking. In other worda, the 
orclera coming through priTate concerns now 
are slowing clown for just natural reaaona. 
In other words, a fellow can't get the stuff, 
We are beeieged eTery clay b{ aoaebody at the 
corner of lhooah and lh.ata t Street eaJing, 
•I han got an order for this and I can't 

fet it.• we juat ••7• "I ,. eorr7, it i• 
oo bad. • 
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It -• ~ Gcwa,_t olllada al 10 
forth. !1.- t.o.bla 11, t!IIJ an atlll .. tlJtc 
ua to 4o till work whJ.la thaJ tlb thllr oat. 

I aa14 to •• _, "tn lll't J•at tlllliq to 
• lllat .a..rloa hare. You wu.t to oat tov 
peroat oat of thh 1 tea en I let .. ao Ill 
the work. It 11 out.• 

He lw1 an order tor a thouaana tou of &ll­
Yanhe4 1heeh for Rhodelia. Under a Gonn­
.. nt p=o e.ot it wnla be lu•t -I wouldn't 
han to do with t. So thOle van-
tate na al to Ul, JOU aee. 

That hlmarea ana twntr-nn alllioa il the 
1t&al thl7 hope to cet. lftll now, it 7ft 
Lend-Leue all the7 do cet, troa the tiunoial 
point of 1'1ew lt i• equall7 relief. !Yen if 
th17 cet anentJ-tln, we oan oall it a 
hundred 1114 twent7-fi 1'1 for the pVpOitl 
Of relief, beoaUII all theJ do get l1 fine. 

!'hen thl7 put 1n oll, all of tha, at thirtr­
fhe. 

Before JO'a lean 1htl, 1ir, a&J I Mntioa 
a point on thatt ThaN h the Col'labu stttl, 
a Soath -.rioen oo.p&nJ, 1111ioh 11 ooalJIC · 
hire ana--

I tho~t •• were len4-leulng that. 

That 11 "aRdtr ooa•ideration. 

Yu. I think we han been auualng. That 
ien't la our e1t1Mte1 beoauae •• weren't 
expeotiag. to uae that. !'hat h goins to han 
to oou in the pioture of tho It breaka01111.1 • 

That 11 ri&bt. 
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Ia't tllat •Jcll.tt 

lblell. ..U 'II~ tu tlpn ., peall\JT 
aotU• ....... mllla. 

AI •oh u tbatt 

i baUecl 111111011, 

Yu. 

To till plate go1Dg to •• 

C11111ea fooa? 

Calllle4 fooa ill loath ._,r1ea • 

i baciJoea 111111011 for til.• till plate alout 

That h a lot. 

ill4 oertaia other eteel thlqa, too. 

bporte frca ll.aret 

T11. 

112 

.. 

!o Latill AMrioa of ta plate with ecap~tuJ 
prea.ote tor tile pvpoa• of paabd• foo4 to 
a..a to Jlll&la4, 7ft eatl.Mtea a '-hH 1111llca 
4ollare for the _,"' ,..,., 

Yea. 

That aq abo pr11ct the •- priorltr probl-. 

That acaill h all rla:ht fillaoiallJ u lo~~g 
u the tua-Leu• 111.11 tab oan of it. 
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T!Mre 11 one other thing that Vinn raiaea 
in tera. of degree of politioal proble .. , 
ae to whether we wouldn't rather euppq 
the tin plate here and the food here and 
giTe rou the packaged article instead of 
aoae of the --

We haTen't got that canned aeat here. 

That ia the one thing we haTen't got, but it 
ia thinga other than canned aeat ian't it? 

Tea. 

It ia the whole hundred aillion. 

It couldn't poaaible be all -

That ia aside froa rour hundred and twenty­
liTe, Doainiona? 

Yea. 

Now, that hnndred aillion h in addition to 
anything that haa been aentioned here, ia 
that it? 

That ia right. The total ateel require.enta 
here haTe been put at two hundred and twenty 
aillion dollars. 

Do JOU han 1111 idea 11hat all thia steel is 
going to be uaed for predoainantly? 

we ought to haTe. 

Beg pardon? 

What ia that ateel going to be uaed for 
predollin.ntlT? 

The whole of the ateel? 
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y ... 

.lro J01l hl'Hwc uo.t tilt South 8erioa? 

No, for tho Dcallliou. 

11.4 

Pro4caill&Dt17 warlike weapou: wcul4ll't it 
1M? 

No, partl7 warlike weapone, but tbe great 
bulk 11 tin plate and oo ... roial atttl. 
I u aura it would be uaed for --

It ne in the .tuetralian llet. There h not 
Tl1'7 11110h eteel. I •• eurpriud. I oouldn • t 
ue 11here eo 11110h of it related to. There h 
a good deal of it in here, ian•t there? 

Yea. I hann•t got the breakdon of tilt 
figurea. .Ul I han got froa LondOD h the 
total tiguree. 

I aaked for a breakdown b7 cOUDtriee, but I 
haTen't gotten it 71t. 

But that would be one of the euppb .. nt&rT 
lieh TOU would proTide ltr. Cox with eo he 
oould work 011. the lndlTidual fhu and '" 
whether there wu •~ •11 of aching thea. 
Then that eat~te woald accentuate the 
probha --

I alpt put the figure up to ti.,. hundred 
alll{Oll. 

Well, exoept that tha - 701l eee, we h&Teu't 
auuaed that we wre going to han to find 
dollars for &DJ"thing ill South .Aaerioa • 

I •••· So it would be OD both eidu of tbe 
aoooaat. It .wouldn't be relief. 
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I want to ulto oorh.lD.. '!'hero 11 ... 111•­
mdontudlllg horo. 'l'hlt !aa4red llillllll 
that JOU hon juat ... uoua haa aot 'boa 
taken oognisanoe of 10 it wOill.d be an 
adell tlon&l. --

That i• an addi tional --

• •••• eight or nine alllion dollar requir ... nt 
which is not in this lilt. 

Thon oil 1a put at thirt7-fhe allllon dollan 
f or the Doalniona u a -.hob and the etbd 
h at thirty-fin alllion dollar•. Jnd tun 
egaln I han uked f or the breakup between 
co1111triu and honn't got it. 

Then coalng to particular countriu, excluding 
those three c-dltiu, other batralian 
requireaente are twenty-four aillion. II 
th11 the complete li1t of batralianY 

I• that a table JOU want to leaTe here? 

I wu aaldng )(r. Dtli.dlon whether it wu a 
co.ploh Hat. 

It h u co.pleh u tbei r f igure• - u their 
abdon here haa it. 

Thh h what tho batraliana in 'fublngtoa 
haTe atatod. I don't belieTe it i1 thl whole 
•tory. J.t IJl7 rate, what h l.aportant about 
tbia h that t~w .. are .luatralian a-a· 
which han been catralhed at tbe .luatralian 
end. I don't belieYe it i nclude• aiacellaneoua 
.luatralian purohaau through our urohanh. 
Thia 1• aoaethiag whlob 11 priM facie 1uitable 
for 111". Co:r, becauae it hu been centralised. 
Ia it aafe for .. to leaYe tblaY 

Perfectly. 

Regraded Uclassified



cox: 

Dnidaon: 

Viner: 

Dn1daon: 

Viner: 

l:e)'D.n: 

Dartdaon: 

Cox: 

Kt)'D.ea: 

Dnidaon: 

11.6 

-21.-

Ton U7 wiah to nppl-t it. 

tea. 'l'b.l net of that h that 1 t h oft1oial 
r.quh·-ta. 

Now, John Jones in So-and- ao Streat in 
llelbO\U'l\e h buJing t1 n thouand dollara 
worth of stuff, if that ie eo it ien•t 
on then. 

jnd thia 1a to be underatood u now bei.ng 
purchued 1Dlder Go'ftJ:'IIUnt auepicu'l 

That 1a enctl7 right. 

It won't be a correction to thia, bDt a 
auppleaent'l 

That h right. 

That haa the bleaaing of the Govel'D.IUnt, that 
is it. 

Than, to aubait an applioation for South 
J.frica --

Cm I ralae one qu .. tion on that? It ia in 
the light of an obae"ation )(r. Punia .a., 
that la, in order to aaTe tt.e, why doean't 
.liatralia rt in requiaitiona DOW for the 
thlnga the ue oleull war thlnga lib ateel 
that h going to ub C1llll ad ao forth 
pending a de~eralnation on rour part 10 we 
oan ge~ an answer on indinilul it ... ? 

1111' shouldn't that be put in forthw1 th'l 

I h&Ten't the faintest idea. I hoped to 
God that it waa. I t 1• a a,eterr to ae 
that 1t ian •t. 
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Dotl tb.a .llutralllll Oon ... llt mcnr that 
tb.ara 11 10.. po111b111tJ of tb.air bal-e 
talta11. O&l"' of lmder IAa1a-IAdt 

11.7 

Let u1 111 thar han a b.opa ob.a1t aa larc• 
aa 111.1 bride tb.at •••r li•ecl. 

I wa• goiag to •ucca•t tb.at tb.ef put tb. .. 
in 111.cl be ci••n 1,-pathetio oonalcleration. 

That h rq n1111bar olle objeotln on tb.h 
ahaion. 

I think 1 t h for Ill'. Dniclaon to aee that 
that clot~ get on 111.other .tage of the jout'llef. 

He tb.lnb he b.aa got it on. 

I shall be aatounclecl if it haan•t been clone. 

Aa a matter of fact, 70u ha•e been blookecl 
aomallhere without knowing it, if 1 t haan 't'l 

Exaotlr. 

Wa 0111. nri tr 1 t. 

Surelr. 

J.t ov aeetillg thla 110niag ft ha4 enrrone 
put in all of their probable requhitlona 
ana not wait for tha cleter.dnatfon of 1111 
probl•· !hat 11ppllt1 to wtralia, Nn 
laal111.cl, lllcl tha nat of tb. ... 

Then aa regards to law Zealand, I aa told 
that the rapraaentati•e of Jew Zealand here 
will be prepared to gin ue •outb.lag tillilar 
in a taw cllfl' tt... 

That h right. 
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We haYen't 1een it 1et. 

The7 sent a group here for the express purpose 
of preparing auoh a liat on the apot. They 
han prOIIieed it enry day. They are 110rldng 
hard on it. 

They allo are nry anxious on this whole 
Lease-Lend thing and that .tssion, aa you 
aay, is here for the Lease-Lend aituation. 

Exactly. It ia to prepare here, Kr. Cox, i n 
this country, with all the facta supposedly 
at the i r fingertipa. 

Well now, South !!rica, are in a way the 
bigfest - most expensiTe countr1 i a South 
A!r ca. I think part11 they han had a habit 
of getting a good deal here , 

Their al.ning maohiner1 whioh the7 used to get 
from England the7 no longer get from there 
and the7 get here . We accuae thea, perhaps 
unjustly, of not haYing strict import control 
f roa other parte of the Dominions, but one 
wa1 or the other i t s.dds up to a nry large 
figure and I ahall han the breakup of tha 
four- tift7; but I should think tull7 hal! of 
the f our-fi!t7 o! all tha Dolliniona is South 
Africa. There i s 'a¥ gueu. I lmow it ia 
running - I uaed to aee the figures 11hen I 
was in London o! the &IIOUllt the Bank of 
England were paying out i n dollara per aonth 
ana the -- perhaps i t ian' t •• bad now -- it 
waa running at the r ate of fo r t1 mill ion 
dollar s a month, but it can't be as .uoh as 
that now because otherwiae it would coae to 
more than the total. 

I don • t think there ia enough • hipping running 
to carry it . 
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AD4 abo w 'belllftl tJ.ra-. & lot of at.ft 
la tbat fortJ alllla tllat -. a eapltal 
tralllutloa lll4 we weN '"I"J ntplelou of 
aero l t 0 .. frca, llllt all~ itr all 
that, tllilre 11111t lie, I tldat, to.va half. 
I thbk South .lfrloa baa pat 1.a a lht of 
thou thl~~ga whhh tho{ han oatralbo4, 
1101t of which h atrio lJ alll t&rJ lll4 the 
:al.aoellueou ia abetoa aillloa aollara. 

IUnet;r? 

Jlnet11n. But thla h oal7 what thoJ ban 
oeatrallua. 

!'bat 11 rtcht. 

Now, thla flgve of --

Sho'lll4 be oouiderea ailit&rJ. 

•n, Jll· 

Where au J01l rt the nineteen f l pret 

The titteu aillica ad tile tour alllloo ot 
aachlae toola. 

That la juat the aachllle toola. There la 
•cb. liON, probablJ, of :al.lltUJ. 

Toa ban a one aillloo of aircraft. 

!'bat I ... ,ara u :aJ.llt&rJ. 

ADA IU'IIIUilt 11 .flttea. 

I wu jut taklDC tile lut two it .. of 
chillu, J0" 111. 

I thlllk: ... hlu toole in't cldUn, becnll 
J01l co'lllh't cet tu prloritlll tor aaclalu 

toola. 
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Thudore tu7 are &1'111 unutacturecl ill 
South J.frlca. 

y ... 

120 

Thia h a nry aall proportion ot the totel? 

So I think. I think South Africa will be 
the aoat clitticult to claal wi tb because they 
baTen't aet up comparable controls with what 
exiata in other places. They baTe great 
dlttioultiea, aa JOU know, and haTe to go 
nry carefully. 

I think the priori tie a proble:a ia going to 
deterldne that, ian' t it, because it the 
aaohine toola - I aean, one way or the other, 
it they place an order tor thaaaelTea they 
won't get 1tatutory priority. 

What will be the poai tion ot llll.ning machinery 
under priority? 

I ahouldll •t think they would get any of that 
at thia atage except in a pinch. 

Except where the ~ediate consequences of 
that ai_!tht be a iillinution, poaalbly, in gold 
productfon. It it ia aiDing aachinery that 
won't reanlt in increased gold production 
two or three yeara !rca now, your problea 
Jll.l.ght be a little ditterent. 

You haTe got a little different problea when 
thAI or der ia attapting to be placed by thAI 
South J.trican Gonrmunt itael! aa againat 
placed under Lend-Leaae. 

For your in!oraation, Dr. White, the South 
J.trican 11tnp ia in the aid1t of being 
rehabilitated, it you will. It ia aT hope 
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that whu tllat hao b .. a aoo~llU.l, that 
n will be able to fllrnhh 70il a -h 110ro, 
lot'a aq, o~loto llat ot -with 1101t ot 
the thl.ife - n ou tDPIIlah 1011 11rtt.ial7 
with a at ot all the Oonl'IIIIIJlt-apcnaaor.a 
itou on thea. Tho7 t.PI not non all on that 
beoauae the trn1011 of South iliioa h ill a 
rather Uttioult podtion at the -nt with 
r .. pect to tbe different lliuiou. There are 
two here now whioh are in the proceu of 
being aalgaaatea, mel u to the extrauou 
people, there t.PI atill a lot of th• that 
we will han to ecnatrol aou other n7. But 
I aa hopillg that 117 in three neb or a 110nth 
at the outside that tbl goni'D.Mntt.l South 
Atrioan poaition will be oouollclahcl ill one 
plt.oe 'IIJidor OD.I heacl ancl fOU rill get all the 
GoTernaent-aponaorecl atutf through it. 

There were roall7 three faota --

In that auppleMnhPT lilt, woulcl that, 
oouplecl with - it a euppleaentarr liat of 
non-gonPD.Mntt.l aponeorecl ooulcl be obtiliecl, 
t.1 though I auppou that woulcl be lllloh 110re 
UttioUlt, it woulcl cable Cox' outfit to 
go torn.rcl ana oouider those problou hoa 
tho poillt of fin of prioritill wh!.oh lligllt 
be of ooullerable uailtanoe to JOU· BarriD.g 
obtt.inillg that llat - I Man uaaillg that it 
110ulcl be 'f1P7 Uttioult to obtaill a llat of 
purohea .. troa iD.cli Ticlut.la not aponaorocl bJ 
the Gonl'DMD.t --

I no. 

There TI&J be wqa in whioh we oan get it here· 

That il right. 

Tho trouble 11 the ahippi11g priorit7 hih it 

Regraded Uclassified



DaTidaon: 

White: 

Cox: 

Punis: 

White: 

Pun is: 

Dn idaon: 

Purvia: 

- 27 -

late, but there UJ be 10ae Wa'fl in which 
we oan get it at the tU.e the order 11 
placed. I ma not quite --
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Frankly, I haven't actually tried~ beat 
to keep the United States out of the role of 
acting u a police department fer the DOIIllnions 
and India, but shor t of going to South Africa, 
I han done every darm thing possible to get 
the thing straightened up and get a list and 
I admit complete failure. 

I don't know, if I go there they will probably 
shoot me but I could at least haTe told t hem 
what the situation was. I haTe told them by --

At what point in the transacti on does it come 
before the Priorities Board tor action, when 
the order is given? 

They wouldn't get any statutory priority. 

They only come --

I uan from the poi.nt of new of the printe 
order ginn by South African corporations to 
.&lurican corporation• where th.ere aay be a 
question of priorities involTed. 

I think I would gueu that tiae when that 
would caae out would be the tiae when the 
pr ivate aan, finding he was getting into some 
trouble , would coae shooting to Captain . 
Coventry of the Bri tish Purchasing Co.mias~on 
to see whether he could fac i litate for hia 
aoaething that has not been placed regularly. 

That is right. They are getting wise though, 
now, Kr. Purvis. 

There auat be a declining factor all the time. 
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!U11 ..,. 4•'t ,.t Ia • ........ atll 

tkq pt ·- bliM If tlldrl la tM 
So1atll Uri•• Cln'.._at tl .., lt ll a 

~-~. ~, ... jut llb .....,... 

u•• for till ftn bputwat, ,.. a... Yft 

ban lut cot to pt till elald to •• , JOV 

boll • pta, J01l .... 

That aaaa the ~o•era.aat-aponaorea --

It baa the con-at bleuillg, pllt it tlaat 

wq. 

If th1111g1 beo- a little Mre atleq for 

the other, perhap• tbat wollla 'blllli 11p •r• 
quloklJ. 

Bu.t it h pttlllc toaper ua t oup.r. aat 

all tlaa oulecraa lUJ Olll JIPHV.OI fpea 

)(p, lhooala, lilho pvporta to be a ..tier 

of the con-at • W are ti'Jilllg to I et 

YIPJ touch Oil tJala, 

Well, 11 tbat Cl'OW llli i ul..aea thoee 1lllo 

aiopt tbo11 taou... I pre•- JO'Il eoal.a 

fv.rlher break it 40111l illto iov.ble atar, 

al lllgle atar, ..a ao atar. 

I aaa•~ tbiDk it la t.poeelbl e at all. 
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lDdla, ouhlcle what 11 alreacl;r inoludecl in 
the steel, oil, and aotor Teblolea, we haTe 
notb.J.Jut 110rth dTing 1011 at prt~ent, &Del I 
am tol4 that t~ trouble there, i1 that 
the7 han a .Utitude of -11 ordne that 
would drln neJ.7boq onq-. 

Toolsi Mr. Xe7Des, toole, eteel and motor 
nhio ea. 

'lell, no doubt in tiae particulars oan be 
got of that. 

Well, now, I han ginn 7ou - if 70u excludecl 
the alll t&l'7 - there are two col111111 in thoae 
clocUIIenta, &Dcl7ou will eee the allitary -
we alft1s &aiUIIe that thq are not in the 
four fift7. The four fift.r excluded thoee. 
I think I han giTen 7ou itcu adding up to 
two fort7-three, which I belieTe to ~e in 
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the four fifty. That 1a a hundred twenty­
fiT• eteel, thirt7-fiTt oil, forty for motor 
Tehiclea, twentr·four for other Australia, 
and nineteen - t probably ought to be fifteen, 
I think, for other South Africa. !hat 1a two 
hundred thirty-nine. 

'fell, now, those are all practicable. We 
han just got fr0111 London aoae - one or two 
other c•t:f:kiee which the7 would like -
which I will be centralised at their 
end, which they would like to euggeet. ~ 
of theee 1a fertillure which, I think, the7 
think ther won't han a chance of getting on 
the ahippl.Dg b111ineee unleu th'7 are dealt 
with in a centralised 1r11 in the Colonial 
otfioe, I aa not eure which colonies the;r are 
thinking of. The7 also mentioned fertilisers . 
You see, I haTen't .. ntioned the colonies. 
These are all da.inione. 
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!low, the ~ thbg fraa the ooloniea 

aentlontd is this. There h a oert&ln 

aaaunt for th.. 1n the steel oil, &D4 

aotor Tehiolea, but outside th&t the onlT 
things thw,r •-r are fertilizers &D4 oer­

taln eaaenti&l foodstuffs, p&rtioul&r}T 

nour &D.d oondenaed ailk. 
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The fertilizers &re needed for the aalnte­

n&noe ot augar production &nd &re eaeential 

to the United Kingdom war effort ud the 

tood supplies, they are 1n the aaae cate­

gories as food supplies to this count1'7. 

But I haven't figures ot the amounts. 

But the four titty, then, are non-mili ta1'7 

tor dominions? 

That ia right. 

And now you are gettiD.g on to colonies which 

are not included. 

No , th&t h included in the tour titty. 'nlat 

means there is aoaething like two hundred 

million, of which no puticulars are avail­

able at the moliMnt, but there ia quite a good 

bit to bite on, you see, and ot that two 

hundred, a good de&l -r be veey impracti­

cable either because it ia South A!rican 

supplies or because it is all aor ta ot 

trifles, but it ought to be poaaible to find 

practicable itaaa 'lhich are more then two 

titty, I should think, which ia a good bit. 

en. word of explanation. en the JIOtor 

vehicles, they are practicallT all p&rta. 

Parte? 

ill parte, components, what we call oomponenta 
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for all those places, eo when you think of 
that IWil, don't think of it in teru of 
finished automobiles, think ot it in much 
greater terms because they aupplT a lot of 
the stuff there, you see, various pieces. 

You mean to repair old oara? 

No, they make their own chassis. 
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You ship components. The aut omobile business 
tries to operate on the theoey of economics. 
Some pieces 7ou can' t get and some pieces 70u 
oan get anr place. You finally end up in 
Indi a with an Indian aut01:1obile made from 
stuff from all onr. Forty ll.l.llion dollars 
worth of automobiles isn't very many, but 
forty million dollars worth of engines is an 
awful lot of automobiles. That ia the way 
to look at it. 

If possible, i t is outside the i~{lance of 
this meeting, but I would just e to 
regiater that it would be Tel7 adT&ntageous 
to oonaider tor all the auto110blle countries 
the present s,rstam which conaerTea ahipping 
apace and all aorta of good things. In 
other words, the w11 of producing war-like 
nhicles in the dominions, in Inilia particu­
larlT. 

In 7cur discussion of sterling p81menta of 
U. K. to u. S. , I don't remember whether 
you mentioned shipping aa one of the items, 
or whether you felt the shipping had been 
taken care of. 

No. It is a veey small item. I think 
Phillips knows more about that than I do. 

I don't know it in much detail. It seems 
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like the IIU--

No, I aean the total. 

Ch, how IIIUch it ocaea to? 

It ie in the fifteen. 

It is leea than !i!teen. 

Lese than !ive, I think. 

I didn't know it was aa aall ae !in. I 
heard leas than !i!teen, and I wanted to make 
aure. It had been verr substantial be!ore 
the Lend-Lease and now it - I take it, it 1a 
being taken care o!. I wanted to JUke sure 
there was no further room in that. 

Harrr, I have a meeting which I can't iut of!, 
and I will need Graham. Ie that all r ght? 

Well, we had hoh! to get on to - or to return 
to the outline t Sir Frederick had. I 
wonder whether we could interrupt hia. Do 
rou have a !ewainutea? 

I t waa due at !our !i!tean. 

Well, i! rou could nrr briefl.T indicate 11hat 
rou have to aee whether there la aDJthing 
further rou want, ainoe the next 11eeting 
h llonda.T and we aight avoid a couple o! 
dlfe' delq. 

What I wanted to make quite sure of in the 
first place waa that llr. Cox did not want 
IJI1thing 110re from ue on that group one list 
that rou remember nnt up to forty-one 11111-
liona o! contracts over fi!t7 thousand dollars 
signed a!ter Yaroh 11. I am going to aend rou 
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now the lilt tor the cJoalnlona anc1 a fvther 
llat tor oontraote 1Ul4er tifu thouaancl, bat 
I n.nted to lr:now that :rou n.nted nothillg aore 
on the detail• ot thh that :rou han alreaq 
gotten. 

No , unless fOU are aure that that 1e accurate. 

<II, ,. ... 

There 1e a etataent that Mr. Bell ~hre-
ceding this showing, eennt;r-dght on 
contracts placed atter M&roh 11. 

But the ditterence 1e that we didn't put in 
that list oontraote under titt;r thousand dol­
lara end also one or two other i tas which 
we are clearing up. I take it you are satis­
tied and want nothing more. 

Yea. 

So the other thing I had, I brought onr an 
aaendunt to a contract. This happens to be 
a G,rro1cope where the7 put out an order tor a 
certain type ot bollbaigbt, a hundred and tort;r­
tin ot thla, anc1 than thq decided, tor per­
teet~ good reaaou, that the:r now n.nt a dit­
terent t;rpe ot bollbeig:Jit, anc1 the ooet ot 
switching onr is nine hundred twant;r-tin 
per eig:Jit, so that the whole 110n17 innlnd 
here is quite a subetantial eua. It h two 
hundred eennt;r-two thouaancl dollar•· 

Now in a case like this, what actual line 
do :rou think we should proo"d on? 

Well, I aee no legal dittioult:r to requisi­
tion the ch&nga-onr, so to •r.ak· I don't 
aee a:rq pollc:r obJection to 1 • 
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ro pattlq 1a ·-

Pitt 1a a Pequidtla flip a llwlp-cweJ>. 

It woul.4 be a fHih NpidtlOD, wala itt 

Yea, thea• thing~ are prmouaq ol'4eJ>ecl 01a 
1(11U own oontraot. 

Does that mean th& t the difference between' 
the old contract and the ooat of the new 
would be southiug that rou could tab onr 
under the aiBliiiJitlon that the equinlent--

It ie a new oontraot. 

!n additional purpose? 

A new oontraot tor the purpose ot this change­
over. 

Yea. 

Does that date beok to - there were eOJU -
there na eoae einoe lkroh 11. 

<11 1"• about twentr llilllon dollar• alto­
pther. 

I thlak rou will ban .. little Ml'l dit!l­
oulty in pioldng up the paat 01111. I aee no 
legal objeotiou on th•. I would oertaiJUT 
etart pr oepecting 011 th•. 
Can I go now, liar1'7? I 111 terrlbq 101'1'1• 

Mana&, at three thirt,v i n the Seoret al'1' • of­
floe. 

(Mr. Cox le!t the oonterenoe. ) 

/ 
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Would you like to go on page 2? 

Does th&t complete--
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Not quite. You see what I h&ve new given you 
adds up to anen hundred forty millions. In 
the previous statement I think we a&id it was 
at le&at seven hundred, &nd seven forty is 110re 
accurate. But, of course, aa JCU ~. any 
other expenditures itemized - well, there is 
a f&lrl7 wide m.&rgin of error en this. You 
see, if you go to the past there are - the 
figures would be consider&blJ larger th&n 
this, and if you go to the future , it is 
prett, wild guessing &nd so I think 70u h&ve 
got to regard the other items as absorbed in 
the margin of error. Then there· h Ito D 
which we haven' t touched. 

The magnitudes, I take it, are of second&rJ 
importance because the item that make it pro­
vide the basis upon which one determines 
whether there can be any relief. The magnitude 
is of general interest to know wh&t 1a a little 
&head of you and to aupplJ some of the infor­
mation th&t the Secretar, particularl7 ia 
interested in. 

I don ' t think we c&n go much further on th& t. 
Now there is the itemized account of the 
British ~ire dollar p.,.anta to third 
countries. We haven't got particulars here. 
The;r have them in London, but I wa.nted to 
know whether you reall7 - whether it ia 
advisable--

Again, I think the criterion to be applied is 
excluaive1J whether you feel further knowledge 
with respect to that i t em may provide some 
means of abbreviating the - your dollar exchange 
requirements. I take it that that ia the 
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llliUUl'ing etie~k that you app}T to all the 
intoration. 

In other word a, Dr. White, &a I understand 
you, what you are eqing, rou &re eqing 
th&t if we can help you - lf you give ua 
intor~~~&tion, we lll&Y be able to help you. 
We don't know. If you don' t give us the 
information, we don ' t know. 

You can be the judge aa to whether the 
information you have can be of help to us 
or not. 

:131 

This D Item might h&ve items in it COiliJ?arable 
to this South American thing you h&ve just 
raised. 

We h&ve been looking at it from that point of 
view, and we might be bringing something out 
of it. In general, I should think it is a 
bit on the high side as things are working 
out rather than on the low side. 

You see , there is this aspect to it, that 
since the objective is the same in both 
cases, looking at it, the aame items, from 
two different points of view, occasionally 
you get a new idea how to handle it that 
might not h&ve appeared it only one group 
looks at it. 

Put it a little more crudely, Dr. White. It 
would be r idiculous for us to keep it back for 
the reason that we thought you couldn't do 
a.eything about it. It DD1St be some other 
reaaon than that . You can judge that better 
than we can. 

I am not SUl'e about that, but I think it ia 
somewhat along the linea that you said. lll 
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that we can get 011 each it• h a polite 
"Jo,• whereas there might be a "Yee . • 

The sort of thing is1 we have to pa, a cer­
ta111 proportio11 of what we get fraa Turk17 
111 gol d. There 1a 110 pou1b111t,, I should 
aa,, there . It ailllpq 1a that Turkey ne 
i11 a ver,y str o11g barg&in111g position and 
under the p&1lJient agreement. got certa111 
thiuga &nd there are a number of concessions 
we have made under p&1lJI8nt agreeu11ta where 
we were left 111 a strong position. 

I should thiuk an ex8lllnation of that 111 
detail bf yourself might result 111 aa,1ug 
that certain portions of them, somethiug 
might be do11e, or that on •x• portion of 
this, there is no need ot considering it 
because we are positive they are ot a 
character which is not relative to the con­
siderations which you have. 

We have given you lump sume, but we possess 
no itemized account . They are rough shots 
baaed partlf upon what recent experience has 
been and partq upon particular lntorm&tion. 
They are wildlf out, I thlnk. On the 011e 
hand, whe11 there are shlpp111g facilities, 
you are tendiug to buf 1110re than 801118 111011tha 
ago, which would 111creau them, but shipping 
difficulties are dlmlnl sh.1ng thea; and it is 
beyond a:Q1body' s capacit,, I think, to put 
d01J11 anything that 1a worth IIUch 110re than 
the ver,y rough totals we have given you. 

132 

This whole group under two 1a not ot a similar 
character. I mean, one might conJure up the 
poseibllity of expenditures by the United States 
that might be increased. That certainly is 
true in the case ot Canada. We had explored, 
aa you know, the possibility ot increasing our 
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purchasea. 

There are certain pointe there. I thinlc that 
Sir Frederick Phillips 1Untioned thAt he had 
written to Jesse Jonea about the wool, but 
there is a oase whioh arose yeatera., with -
it is not a very big thing, but it is a good 
example. You are bu11ng som.e sisal trom us 
trom East !!Pica. What ia the name of the 
Defense Supp~ Comp&llf? 

Defense Suppl7, J.retal Resern. 

They are bargai.ninJt with the man on behalf 
of the Colonial Office and t hey are saying 
that they weren't pafing for sisal except 
f.o.b. That is to say, we sha'n't get the 
dollars until the actual shipping turns up. 
Shipping is very short and there ia a rod 
deal of that sisal will remain where i is 
for a considerable amount of time. If you 
would pay us when you take delivery in the 
warehouses, you see, it would swell cur f\mds. 

ILl.gbt this be of assistance? 

We are saying that we pay tou f.o.b. and you 
are asking for c . i . f.? 

No, we are aaking for pa,y11en t on dell very in 
warehouse. 

C.i.f. , that is it. 

If you pay us f.o.b., you don't pay us until 
the actUal ship arrives, you see. 

There is this possibility. If instances of 
that character or of wool and others were 
enumerated in sufficient detail marel1 to 
clear~ indicate llha.t the transaction ns 
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u4 1f theH nre a oODetant ebea ot l1lGh 
1ta~ &I thq appeared ted bto thb P'OIIJI, 
1t neldll't 1n &IQ' ~ pr~ol.ade gobg torwiri 
on &IQ' other lPont that ron .q han, but 1t 
alght haTI the adnntage ot oonl1derat1on 
hue tr<11 the pobt ot Tin ot aoqulrbg 1111re 
dollare, and therefore •• aar be &ble to do 
oertab thlllgs that othel'Wlae llllght either 
take longer or not be done, I aa not sure 
but it DAT han thet T&lue. 

What. h the right ~ ot !'alslng that? Mr. 
Baillleu h at thia ma.ent negollatlng hb 
oontraot, and he wanh the wo!'da "dellnJ'f 
at W&J'thouse• put 1n lnatead ot •t.o.b. • 
That is rather an UJIUaual concesaion. He 
oan't deu.nd that, :ron aee. 

lllght the n;r ot raisbg that merelf be in­
forming this group and with that intormation, 
we will explo!'e tha matter turther and merelf 
giTe OU!' ooiieration and ..,apathetic support 
where 1t 1111 t be ot soae help soutime that 
we u;r be a. le to go a little turther. It ia 
aerel;r suppl;rlng a little aore - either prea­
sure or support to getting aou ot these 
thlllgs th!'ough beoauae the objeotiTe ot thia 
group--

Ia aouthing--

•••• • is sa.ething othe!' than the objectiTe 
ot the llietal Reaern group, and we U1 be able 
to be helpful that -:r. I aa not sure whethu 
we oould. 

Take, Kr. lhite, to!' lnstanoe, the oase ot 
.lustral! an •ool. 'l'ha t is a big thing and it 
oomes, I should think, as a !'OUgh guesa, to 
aeTent,r-!oar million dollara wo!'th, and up 
to the pr11ent thq han aucceeded 1n ship­
pbg W getting it to atO!'I 1n this countJ7 

/ 
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perhaps twent,r or twent,r- tour mil lion dollars. 
Well, now, of course the balance could be 
put into ships, make ships available, but 
that wouldn' t push up our dollars because 
i t would merely be replacing commercial wool 
for which we get the dollars already. So 
the only way we can get dollars speedier 
would be, assuming of course that you were 
dealing with things like wool, would be to 
pay tor the wool as bought in Australia. 

Well, ae;ain that is a possibility, but you 
see hav~g that brought to the attention, 
and we can very easily develop a procedure 
in which these items can be first explored 
until the facts of the case are all before 
us, and then we bring them to the Secretary 
and a decision is made. Let us assume that 
in the case of wool the Secretary would like 
to see what can be done either with the 
twenty-four or with the other. He would 
have avenues of approach and possibly persua­
sions that would not play a roll as between 
t he present ones and othsra . I sm not say­
ing that would be fruitful. I don't know. 
There is nothing to be lost by that, and 
there may be somethin$ to be gained, and 
that is, I think, what the Secretary had in 
mind as one of the things tor thla constant 
meeting of groups. 

Now this wool case has come up to the Treasury 
from time to time, but there hasn't been the 
drive here because there has been a feeling 
t hat either it is being handled elsewhere or 
it wasn't our immediate responsibility. I 
t hink, bringing it to this group, it becol!'es 
the responsibility of the Treasury until 1t 
is decided by the Treasury either that it 
will not push i t or that it cannot get any 
where with it. 

•• 
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You wu.t that 1a ~ fora that 

I ehould th1Dk a 1Ut!1o1ent ... unt of details 
eo n O&D talk iatelligatq to whounr n 
han to a pproaoh. I think &I a prooedUl'e, I 
don't bcnr what r11ulh n wov.la get. 

How 1e that lUll fixed, the aenni;J-!OU1'? Ie 
that under the oontraot? 

That 11--

'l'here are two lnmdl'ed million - that h part 
of the &l'l'&ngeaent. 

J.nd sennt,' lli.lliona 1a rq guen. It h 
tak1Dg comercial ratea whloh llight aot app:Q' 
Tl'l"f strictly. !'hat ie what that partioulal' 
wool 1D the grades oalled tor 'b7 the ooDTen­
tion between the two goTe~ta uOUDted to, 
but I don't know. 

I haTe he&l'd the figlll'e of a little lese than 
a lnmdl'ed million, 'but it mq han been a 
Tl'l"f rough !1glll'e and the prlou uaed llight 
han been--

It oould be worked out. 

There is another uuple whloh I th1Dk h 
worth mentioning of qUite a different kind. 
We were upect1Dg JOU to take all OU1' nail­
able ooooa traa West ildoa, and it ia worth 
between !ortr and titty llilllon dollara. We 
heard 7esterd&J that it had been decided that 
this na an inessential aport and that lhip­
ping would be taken oft ana that our esti­
lll&tes of exports would be oft forty or fifty 
million dollars worth !ol' that reason. We 
don't nnt 7ou to take 1neuential illpol'ta 
and use up lhipp1Dg, but there will be a certain -
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there will be a ohoioe betwetD this and acae­
thing alae, 'lllhioh haan' t 1n1 atronger oaae, 
and the uae to ua of the dollars al.ght juat 
o0111e in ae a balancing f'aotor . I don't know 
who 1e goinf to settle that. Of oourae that 
is a Terf b g blow, to lose tort, or titt,r 
al.llion dollars in one blow fr om lest 
Uri()&. 

Welli there are some considerations about a 
prob em of that kind that I don' t auppoae 
there is llJ1 one ageno1 in the Goverlllllllnt 
that is in a position to envisage them all 
and weigh the pros and oona. PossiblY this 
Department could, operating through this 
ooilml. ttee and t hrougll the S.cretaey, att•pt 
to evaluate all these independentlf or b1 dis­
cussing it with the various departments here 
concerned, conatantlf haTing in mind, repeat­
ing what I said before, the necessit,r for 
dollar requirements and in that evaluation 
10u m&1 emerge with a somewhat different 
result than what al.ght emerge through the 
re~ar processes which have taken place, 
ancl it our evaluation is that it seems to 
ue, after looking at the whole picture, that 
it i s desirable to modifT the decision which 
baa been tentativelJ' • de, then the Secre­
tarr again can take it up with whatever high 
ottioer al.gbt--

It ia a big thing, and 1Cile veey llkelT 
there is a good case to r keeping i t out, one 
wants to aake sure thet all aapeota are 
given due weight to. 

It .a1 be that the1 have been, I don't know, 
but oertainl1 it comes before us - if it comes 
before us I think we shall see that thlf are. 
The decision mq be the same. 
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It is a good example. Thia tort ot caae will 
come up all onr the place &lld thi a 1a just 
the tirat specimen &nd it might upset our 
estimates very aerioua11. 

It will work both ways. It will alao upset 
your estimates on the amounts of dollar pur­
chases. 

To some extent, because they have been already 
eo drasticall1 criticized. The1 ban been 
brought down to the essential already. We 
have been til.ing everything thet is possible 
&nd therefore they are lliUch more open to criti­
cism as being inessential, I believe. 

I don't know if it ia worth repeating, but I 
think the Secretary had definitely in mind for 
this meeting not an instrument to get into 
those things or to keep track of current 
changes, but rather as a channel through 
whicli your dollar assets could be increased 
as lliUCh as fOssible. Now, the ramifications 
o! that obVlously are complete, because every­
thing involves either dollar expenditures or 
a dollar source of revenue; and hence, it one 
uaea that avproach, the possibility o! being 
interested 1n various negotiations which may 
or may not increase the amount becomes clear. 
I think he had something o! that in mind. 

That is right. 

In other words, it is in your interest to 
inform this group as to all o! these con­
siderations. We may or may not be able to do 
something on them. 

That is right . 

That illustrates how difficult it ia to be 
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Ul'e pl'eo1H h J. 01' Btl&~" lie. YOii ooala 
pl'Ob&\17 4o 1t 'blttll' n ooal4 'bloau11 
1t would 4eplll4 v.poa JOUl' - upoa 1111at lh1p­
p1ug will pl'OY14e fop, fOU 11e, 1111at WI OUI 
get hen. You can - it u;rboq can gu11s, rou 
can guess bettel'. 

llr. Cox ha.d expressed the Tin that thle fin 
hundred was low and we han telegrtp hed to 
London to ask thea whether t he recent week' s 
receipts suggest it is too l ow, W.t I should 
sq that there ue two forces fightiug against 
one mother. 

In the ear~ aontha of this rear, rou hadn't 
takan ships onr and thelt eetilu.tes were aade. 
But froa now on it aq work the other W1J. 
Tboae two unpl'ediotable forces operate against 
each other. We han written to aalt th• 
whether the7 thinlt that the peoent experience 
suggests that that is wrong, but I don't 
bellen we o&D itaise it. We o&D eq whether 
the receipts 1n April and ~ look ae though 
thie waa too coneeJ'fttin. 

llow on C, it would be illpouible to itaiae 
that . Exports to thi1'4 ooantl'iee paid for in 
U. S. dollars or gol4. !hat 1e a glorioua 
4reaa. 

I th1nlt probeb~ {ou will find it difficult 
to find h that i a u;rthing that w could 
4o &J:J;Tthing about. 

I wish it was true. I don't th1nlt there are 
u;r. I can't th1nlt of u;r. 

Well, I was juet being o011prehanein with the 
idea that rou oaa rule out u;rthing. 
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I wilh there wen. I oaa • t th1* of llll'. 

I th1Dlt poeeib}T a ....U lallllllt of motel 
and platinua 110Ul.d be held 1n that oah£01'1• 

Bllt that i e 1n Canada, and we are not dealiDg 
with Canada. We don •t produce the niotel 
1n the sterling area. 

It isn't the sterling area, but there is thia 
probla of nickel exports to the United States 
dependent upon expansion of Dickel plante in 
the United States. 

!hat ia all Canadian, isn't it. 

Yes, but I &Ill giTing 70u an illustration of -
and there is a question that camee before the 
Trea8U17, that ie, whether or net the rate of 
depreciation which will be allowed would be 
rapid enough to encourage - to induce the 
nickel companies to expand their plants eo 
that we could get the nickel we want. 

Now, it that doesn •t applY to thie it• -
but it ia another one of \hose thiDga which 
we JM'f be able to help on here. 

I don't think there ia &llfth.1ng to add on D 
bqond what JOU alre&d;J' know. We supplied 
the gold tiguree at an earlier date. !here 
1e nothing treeh we are aware of t here. 

How 1111ch South .&.trioan gold we can get ia a 
aubieot of constant clieoueeion, aa rou 
proflabl1 lcnow. 

E, the tiguree were ginn earlier in this 
... tJ.Dg. 

lhl.te: Right. 
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MIT I aU: one Oil that Dt Bae it been fCIIIDil 
neoeaaar,r to 11Dd anr of the South ifriO&D 
gold production to the lev laet? You apob 
of that at one tilu. 

No. 

Not to rq knowledge . 

Not to rq knowledge. It would be kept Tef7 
eecret. It would be rather ..all quantitiea. 

<W- tifhes would indicate that the Bank ot 
South rica is building up ita atocke a 
little 111ore illlportant}f than before. Is 
that correct or not? 

It h Tef7 intereating newa to u. 
think we ahould get the figures. 

I don't 

You han had no late figurea on that? 

South J.trica--

II the Bank ot South !trio& build.lDg up lta 
.took of gold? 

It was. 1Je are hopi.Dg to f:! a lap 11a out 
of th• in the oour" of t a~t whioh 
the;r will nat aeouriti .. , aDd t hn't olear 
how far and what that will •b the aggregate, 
whether it will bring it up to our figwoe, 
whioh 1a eight,, or 'llhether it will bring it 
abon that, but the last nne 11 good. 

ia tar aa there ie anr news . 

Yea, but it 1a indeflnlte end the date 11 
S.pteaber, I think. It hasn't arrind ;ret. 

/ 

Regraded Uclassified



lhite: 

Keynea: 

'Illite: 

Keynes: 

lhite: 

Keynes: 

lhite: 

Keynes: 

'lhite: 

Keynes: 

Cochran: 

Keynes: 

lhl.te: 

142 

- 4.7 -

we will bellen it wha w eee it. !lilt theN 
11 e0111th1Dg auppoaed to be du there. 

'nle F It-. I take 1t--

I th1nk 7ou will get that 1n a week. 

In &nf oaae, that ia leas important now. 

Then G--

'l'hat would appl7 to G &a well. 

Yea. H, I don't thlnk there is &nTthiDg there. 

Now, this item on top of P:f: four na an 
attempt 1n part to get at t we alreadf han 
d1aouaaed, to see what eou of the thing• 
were being spent for that we might be able 
to help out on, but it it h approached the 
other wq--

I don' t th1nk 1t adda &nfthing. That ia 
supplied monthl7. Poaa1bl7 70u should want it 
weekl.T too. I think one and two are both 
supplled monthl7. That ia a more or leas a 
etat1on&r7 amount, 7ou know. 

Well, we get that--

There h no ai£1dfioant ohange tr011 one month 
to another. It waa supplied in April. 

That ia that three hundred or three hundred 
twentr item? 

I am not quite sure I understand what three 
1a. 

Well, I take it that 7ou mq han infol'll&tion 
with respect to what these pr1Tate dollar 
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aOOOIUlh U'e pmdttecl to apelld IILclwbat 
thq get. I don ' t bow how 7011 operate on 
thlll. I thought JOU aigbt han 10M intol'll&­
tion wbioh ie alreaa, a~ilable, but again 
it 11 a matter of no great •-t. 

I don' t think 1t would do IIDlch. I han taken 
th&t up senrt.l times. In tact, I have &1-
we.ys considered our informe.tion in the 
Tre&SU17 about that nan•t euftichnt, at 
lee.st to aatisfT rq curiosit,, e.nd thq han 
t.lwe.ys ae.id that it is an in and out ftr.!e 
and it is onl.f r eall1 paaaing it throu and 
then getting 1t bt.ck" again. llost of i was 
shipping 11here the;r were relll:r acting aa 
agents. Some o! it is insurance, reineurance 
in particular. Soae of 1t na oil companies, 
e.ge.in i n and out. What the;r &re ct.lled ia 
retuned bt.lances. The;r Sl:f 1t ia allowed. 
The;r don't have to get & remittance on each 
separate occasion, but those people who are 
doing constant things of this kind are 
allowed to have a running be.lanoe or to ret&in 
the account and that oughtn't - that ought 
to be wiped out, you see. I don't think 
we will learn - I ns told that ;rou can't 
re~ learn an;rth1ng useful from it, ie 
that right? 

That ia right. 

J.t certain d&tes 1t looks rather large, and 
;rou wonder wh7 it ia so large, and ;rou are t old 
a fortnight earlier it waa - I han nenr bean 
able to extract ~hing useful froa it. 
We are sure now i t ia not uaetul. 

We h&d a tey at t hat and we got nothing out 
of i t. 

I th.ink now that shipping is done in a 
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different 118J troa what it uaed to be, the 
aaount ia Ter'f llllch -uer. Sh1pp1ug •• 
the big 1tllll. 

Well, obTioualY the nut itllll h large~ in 
the nature of lntormation. 

Yes. I don't know how tar that--

144 

Are you going to have ~ appreci able flow ot 
the dollars ?rOlll the dollar expenditures in 
the naval base caae? 

I don't think we have eeen an estiaate. 

There will be aouthlng. I heard a figure 
mentioned in Bermuda. 

Four million, was it? 

The figure in Tll1 haad waa fin , but it mq 
have been more. 

it one time you gave us a figure of twentr 
m.l.llion tor the islands along our coaet, 
I think. Then, I think you at tributed to 
t ourists going to Nassau, principally. 

I oan' t think ot those tiguree. 

Young illen was with you. 

Thoae COlle in, the inTiaible receipts, which 
aq be - I think I u:t be - I han never known 
the truth, whether thia hundred millions of 
inTiaiblea ia not a net figure or a gross. 
I han been treating it aa a groaa . It mq 
turn out to be a net, and there are aome of 
these aort of item.a added on to that and 
other items I haven't given you are taken 
ott ao the analysis of that, I think, ia 
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rt~er,..a 11Dt11 .. get tU tlpna trca r na• 
whloh we aabd for. I alba 'llhet!IR that 
waa a gro11 or net tigve. I haTe gl Till 1t 
to you aa groaa. It a11 be net. 

Well, I thiJIIt that oonl'l the - that put. 

I just had one question. Bad you heard 
~ 1110re a'6out the poaalbllltiea of 
ua t&ldng OTer those Sweallh oh&rtera? You 
r-ber putting that under--

Yea, I wanted to talk to Sir .lPthUJ' Salter 
about that and hann't had a ohanoe. !he 
Mlni•tl'7 of Shipping were raiaing dlfti­
oultiea. 

Btoauae that waa one of yoUJ' gold or dollar 
expend! turea '1 

That 1a right. 

I thought that was in prooeu. 

Well, there 1a a telegl'tll in that there 1a no 
ohance of doing that 7et. 

!nd that ie not included in thell figUJ'ea'l 

Jo. That il in the itn of the hwldred &JUl 
aixtr ailllona on page two, 71111 aee. !he 
aount la -ner than I told 7ou. It 71111 
will take it in rld, the figure I told 7ou 
waa rou~ ridl tor the total ohartera, but 
the amount we :6&n to pa:f in gold is not the 
whole of it. 

That ooTera eTe~ that we haTe. Ia 
there &n7 queation'l 

There is just one quution I had in aind, 

• 

• 
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Or. lhite. In thla to~ lllllloa tll&t liP. 
leJUII MJI.tloucl, lllCl I r-..ber 1 t aa Inq 

t, &114 •- other OOUiltl'J, cllcl tbat ' 
lllllla 1Jlolucle tha pl&o11 111 the 

Bl' lh !llpll'e, oolOille 1 ail4 1lha t-not, 
other tball what we ue cl1aouaa11lg here, 
like Bll'Ecll &114 !IOilgko~~g &Dd eo forth. 

No, those were suppoaecl to be 1n the four 
fitt)'. 

llarle? 

No, I think we han got quite a bit. 

Well, then, suppoalng we meet ag&ln on Konda7 
at the Seoret&l'T'• office. He wanta to be 
IIUl'e that we ue pulhlng th1a thlng u 
rapidly aa possible, &llcl he ia golng to check 
up on ua, aort of, on Konda.T. I don't kn01f 
what other materlalfou will han for llond.q, 
it t.eythlng, but in t.Jl1 oaae, he would like 
to haTe the meeting 1n h1a office . 

!be aore we can get 1n bT then, the better, 
then. Han ;you got aoae things ooaing troa 
London? 

Yea. We aal:ed th• a good 111.10' thinga. !be 
laat aentenoe waa. that 1t &D.)"thlllg na 
qulokJ.T anllable, aencl it without waitlllg 
lor the whole ato17 beoauae we would lib it 
quick. 

Well, &J~Tthlng that 1ou han that ;you oould 
brlllg to that meeting, I th1nlc that we han 
lllt.de ao• progreu. 

You don't haTe to complete ;your categories, 
but work on it .. a. 
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Childs: 

Purrls: 

Childa: 

'lhl. te: 

Childs: 

Vlner: 

Childa: 

White: 

-·-
S..tiMI ~ 1dll walt, l"'l kulr, !htl7 
11111l1 t HDl u a ..... atll ,_ pt tu 
Dole w.,. ,.r -
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Jlr, Chlldl, han R eet up tu uoh1.11.t17 ao 
that 'before aliT aol.lara ..... paid for flliother 
oontl"'ota the Mleaion• refer - there 11 
nothing 'bought outaide without referenoeY 

I han the dooliUilt which I han dhouued 
with the Lend-Leaee ec-ittee thh .ol'lli.Dg 
and t~Yel'f ldaaiou ia fnil1 adl'iaed ou that. 

ill right. 

One thing I did want to aak, Dr. lhite, 
about theae ll•ta on theae dailliou. 11 
that the kind of lilt ou whioh 7110. are goillg 
to want to aake the deoiaionat 

I don't know whether thq are of -~~fioient 
detai l or th• deaoription ia adeq:rie to 
aake deoiaiou. '!'hat will be quioklJ' eeen 
when ther are tuen up. 'l'hq 11&1 not be but 
it ther are not, there will 'be other quu­
tiou to 'be aued whioh we will pruent to 
101l and :rou oan--

Good, beoauae the 10011er .. bow that the 
better, 'beoaue then we will know euotl:r 
what roo. people would Uke. 

There u:t be pollo:r qu11tiou aa to oate­
goriea and than the it•• deGided aa the:r 
GOIMo 

The poliq u to the natura of the thillg 
and the uae and all the rut of it. 

'l'ha Seoret&l'f indicated to }6-, Ho~a and 
Jlr. Cox, I think, that he wanted • to uet 
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lhih: 

OIU' propoal •• to oolleot 1atoJW.t10A fOI' 
aot ODlT tU a-···-- lnat all the othen. 
We will prob&bq han a batoh Jfn4q • 

.&.11 right. !bat 11111 ba flat. 
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id 
UCA 

--__ ...... ,_ --7 --- uaao. 

DMr .... -.u.. 
J:R WSU. w,.,,.n that 1 left wttll fOil..... an ...... - tale 8eontar)- Oil tale ••f"' ot tile w ,.,,, oblilaUoaa w tale J'nacb, 

1D4 oaU., ~' tile •"- wa atUl. .-r OOilllAl­
•raUa &Dill~ :rv- w tnat the letter tor tale 

-· u o'ftol.al. 

lr .D. w. BeU 
1lnitecl alatea ~.....,.. 

Wa~• D.C. 
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THE BRmSH SUPPLY COUNCIL IN NORTH AMERICA 

---..... ......_.. ....... 
•• • .... D. c. 

14th June 1941· 

Dear u.r . :eeu. 
Enclosed yo~ ~111 f i nd a lett er 

ud<i res~ed to the Secreta. ,:; on t ne subJect or t he 
further p~yments due t o the French . You Will 
ro:collcct th~t I ::>entioueG t hi : t o you on Thursday. 

Will you please treat t r•e letter at 
t he moment a s unofficial. 1\'o sh oul" be oost 
&r ot eful if you \\Ould begin cons i deriq; tho matter 
now on the basis tha t we shall a>r obably be appro:.ci1ing 
you enrly next week (with our usual plea for Mney) 
o~rly next week . '"'JO 

Yours very s incerely, 

!:r . D nic l Bell, 
U. s. Trea sury, 

Wa shington, D. C • 

Regraded Uclassified



• 1 hrd Bowl 
- ....... !.. __ o.c., 

15'1 

141:1a , .... 19.41. 

Dear llr. Ia~. 

'-rz!: ue aware, o.tter t lle colltpse 
of France, tbe b Qoftn~Mnt assicned ~o ua 
their contract• in tb11 couotr,. I n an R~rcecent 
paral.lel to but separate troa the tctl~l a~•i~~cnt, 
we undertook to repay to the French tile a uv JJCCS 

wl:>..ich they luld made to their contrt.ctors, n~ :: . . d ~oiJcn 

v:e obtained doli very of the corrcs;:ondin:: r~ t c:-1; 1. 
T"a ese swos aro paid in U, 8 , doll~ rs to t l:c credit of 
the State of France in nn account 1·:1th the 9nn!t of 
Cnnada . The lltlount rcmaininll to to pll1c: is ~78 . 9 
ad.llions . 

'l'he British Govcrru::cnt co .. ~io...-t·s t :·.:: t 
i n :,>resent poll tical ctrcucst~ces it is 1nnp .• ro::ri; e 
to continue Claldng these Pf~cnts out of our strll 
r esources , We therefor, 1lropose to sto,l r~.iua 
payments under thi s agreement, but befo:·o c•oiu;: so 
woulcl. like to knor: your Government ' s vio1. u on Li\c 
subj ect. 

\'le e re aC::v1£ed th· t t :.c :.rri.;::=:c:-.t i~ 
in no way dependent on our contimuns to rwke the~e 
P~>:r.nents , o.nd t.hot 11" the French tried to cout.->~t cur 
ac tion or to prevent our r vcc!\'iu.; cleliv<.r1.~ in the 
Utdted St~tcn courts , their ch· nces or ~uccc~: ~;oulC: 
be very slight. T.l1e only ris:t v:ortl". COII~.l.:cr it.~ is 
that by moans of interic inJunctions : ,;:. ilia t I. he 

~; suppli~ ~hich they could uoubtlesc obt~in, thol 
eight pc:-hapc delay s013e cup1>11es . It 11vi.J.<' t e 
extrecely w:cruJ. to us to know ;;hetter, 11" i ,n the le~ t 
resor t any important supplies ~ere deltyell, ~he United 
States Govcl'DIIIent t!ould be pre;>ercd to u~e their ~rc::cnt' 
pot:ers to plc.ce priority orderD for us ::>nd to lc:la-
lease us the ~terial, in order to r-voi<! tho c..cl~:r 
which mit:ht occur if 11e iuld to r.:>.i t till t he c.ction 
wes trioll . 

I ~ould bo &r~tc~ul 1: you could let ne 
lmo~ your viet.s on th1D ::ubJect es soon r.:: po::sH l c . 
We hzve held beck paycents due to the Frencol <iurli:.a 
the peat tew weeks ~e wo considered the ~c..~s~ion, 
and they ore aetting very r estive . Action bJ the 
French nl\j' be expected at a.,y tioe. 

I should perhaps add tiult all tho c.ssets 
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or the Bank of Canada 1D the United St ates, includ­
inG the sums or about $150 millions already credited 
to the State or France, have been t ransferred to the 
canadi an GovernMnt and all)' act ion by the French to 
collect t he aJDOunt due f rolll the Bank or Canada could 
presum.cblt not be br o\.l&ht 1D the UD.ited States. 

I have sent a copy of thi s l etter to 
:.!:- . Hopkins and I urlllerstand that the l!:tlbllssy o1ll 
infora the St a t e Dopcrtcent of the f acts. 

Bel i eve ce, 

Dear Ur . Secretary, 

Very sincerely your~ , 

The ·: Jnourable 
lcnry Uoreent hau, Jr ., 

United St~tcs Treasury, 
fi.I.Sl:IllCTOII, U.C. 
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TREASURYDIIPAIITMDIT 

... kJJ • - Llaii•Lal ....... 
- !biDZUJ 

~chases to 6/lS/tl •••••••••••••••••• •• $ 1t,087,S28.81 
~chaaea 6/18 to 6/20/tl............... t,282,t~6.08 

total to 6~/U •••••••••••••••••••••••• $ 18,829, 828.8'1 

153 

Regui•itione Pending letiate4 Colt 

Cle&red b7 O. P.lL. •••••• •••••••••••••••• •••• $ 
Awaiting clearance bJ O.P.~ •·••••••••••••• 

!otal Pending J.quiaitioaa •••••••••••••••••• $ 

1~. 718,~.00 
27,~1,677.00 

212,606,086.00 

Requiaitiona traa tbe Britiah in41oate a ooDii4erab1e 1Dore&ee 
in agricultural equip!llnt 4 .. 1re4. In tbe paet week 8,056 
agricultural trao£ore haw been oalle4 for 1D requhitiona 
IUlaitted to thh Diddaa. 

lttachmenta-8 
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CONTRACTOR ' S NAUE CCJI4lODITY 9jlAN'l'ITY T<n.t.L v.u.m 

DA.-TPS-159 Barber Aeph&1t Corp. China Asphalt 250, 000 g&l. 28,760. 00 

D.l-'l'PS-160 Clinton Aeph&lt Co . • Asphalt 210, 000 • 21, 892.50 

D.l-'l'PS-163 R. K. Hollingshead Corp. • Oil 600 lba, 
Spark PlU3 Compound 108 lba, 189,80 

Ill-TPS-172 Stan.aard Oil Co. of N.J. • Lubricating. Oil 376,000 gal. 172,500,00 

Ill· TPS-198 Firestone Tire & Rubber Co. • Tire a 1,200 24., '108.00 

Ill· TPS-176 SocODJ•Vaouum Oil Co, • Lubricating Oil S.,876 pl. 68,168.18 

Ill· TPS-166 .honclale Kilh • Cotton Blankets 27,688 19,198.86 

Ill· TPS-167 B&t&Tia llilla, InG, • Cotton Bl&nketa 14,800 12,766.00 

Dl· TPS-168 Beacon Manufacturing Co, • Cotton Blanke ta s,ooo 8,000, 00 

Dl·TPS-196 Iannecott Salea Corp. U. K • Kolybclenua s, 186,000 lbl 816,0&0.00 

Dl-TPS-97 Norwich P~cal Co, .. Resin Of PodophJllua 1200 lila 6,400.00 

Dl-TPS-96 l bbott Laboratoriea • Resin of PodophJllua 600 llla 2, '700.00 

Ilt.·TPS-226 Graybar l!leGtriG Co. !nG, • Explosion Proof Kotor1 6 a,oea.oo 

Dl•TPS-196 Shawinigan Products Corp. • Cal11ium Carbide 3,000 'l'ou 226,000,00 

Ill-TPS-98 s. P. Peni11k & Co, • Resin of PodophJllua 4,660 lbl 19,887.60 

~ Dl•TPS-96 lllaire, Woodward & Co. • Resin of PodophJllua 860 llla 8,612.60 

Ill·TPS-127 Internatienal B&rnater Export Co • Spare Parta for Fara 
BquipMat w .ao Regraded Uclassified



CONTRACTOR • S NA!oO! CO!dlo!001TY 9!JA.NT1TY 

Caterpillar Tractor Co . U. K. Parta for Cater-
pillar equipment 109, 042. 6& 

D.l-TFS-183 Caterpillar Tractor Co. • Snow Plow l 525.00 

D.l-Tl'S-129 The ~a88e7-Rarris Co. • Spare parts !or Tractors 18, 567.69 

D.l-TFS-122 International Harvester Export Co • Spare parts !or Farm 
Equipment 79. 26 

Di-Tl'S-126 isaociated Manufacturers, Inc. • Spare parts !or Farm Equipaent 1,617. 58 

D.l-Tl'S-204 The Duff-Norton Mfg. Co. • Jack 810 4,488.00 

D.l-Tl'S-216 The Electric Katerials Co. • Halllnera, Copper 1700 9-'8. 60 

D.l-Tl'S-85 Caterpillar Tractor Co. • Spare parts for equipment 28, 880. 87 

D.l-TFS-107 Caterpillar Tractor Co. • Parts for Caterpillar Tractors 8, 616.02 

D.l-TFS-203 Lederle Laborator ies, Inc . • Sul!aguanidi.ne Powder 2,000 1ba 30, 000.00 

D.l-TFS-206 General Electric Supp17 Co. • Radio P.ecei nra 5, 884. 78 

D.l-Tl'S-202 American Zinc Co. o! Illinois • Zinc 1,134, 000 1ba 82,888. 70 

D.l-TPS-200 u. s. Steel Export Co. • Zinc 174, 000 lba 18, 298. 60 

D.l-TPS-201 American Smelting & Refining Co . • Zinc 1, 778,000 1ba 181, 216. 40 

D.l-TPS-199 American lletal Co. Ltd. • Zino Sll, 720. 00 ~ 
D.l-TPS-198 International llinerala & Metals 

Corp. • 
Ci1 

Zinc 147, 600.00 
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Dl- TPS- 230 

DA- Tl'S- 192 

Ill-Tl'S-222 

DA-TPS-215 

DA.-Tl'S- 21.3 

Ill- '1'PS-2U 

Ill-TPS-181 

Ill-TPS-206 

C&llite Tungsten Corp. 

Carboley Co. Inc. 

U. S. Phosphoric irod. Corp. 

The Phosph&te Mining Co . 

U. S. Phoaphorio Prod. Corp. 

Tb8 Phoaphate )fining Co. 

The PlUM & itwood llfg. Co. 

T&Jlor-lharton Iron & Steel Co. 

U. K. 

• 
• 
• 
• 

• 
• 
• 

Tungsten Carbide 
Powder 

Tungsten Carbide Powder 

Phoaph&tic Fertilizer 

Phosphatic Fertilizer 609 T • 

82,01&. 00 

50, 383.46 

307, 709 • .S 

15,002.78 

Phosphatic Fertilizer 85, 626.1 
T l,OOII,M.N 

Phosphatic Fertiliser 8,864.8! 178elll•i2 

Braaa Rode & Wire 

C7lindere 1,700 

187,800.00 

11,5&5.00 

Purchaeee 6/18 to 6/20/41 ••• •••••••••••••••• , ••• 6,871,071.06 

Decre&ae due to &ctual coat being leaa thaD 
enouabered aaounta preTioual7 uaed........ ~178.88 

TOflL ••••••••• ,,~416.01 
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TIUEASURY DKPARTMIINT 

Secretarr JfllrpDtJI&U 

Ferd1naa4 Xahn, lr. 

157 

- llml 80, liNl 

The '1'ru.te11 of the Jat10D&l. a.llel'f of .lPt tollq 

accepted the reeiga&t1on of Chief Juet1oe Haghee ae Cba~ 

of the Board. I attach the or1g1nal of their Reeolut1on for 

7our signature, and aleo an enTelope 1n which it ehould be 

returned to the National Gellel'f. 

Apart fr0111 ainor aoquid tiona of paintillge, the 

onl1 other buainue of toclq•e meetillg ooDDerned the raonl 

of painting• to a place of ea!et,' 1n oaee of war. 1 ei te 

for a bombproof ehel ter hee been fo'UJid ana letters will be 

sent to all donora of paintillge for their peraieaion to 

rellQve thea frca the Gelle17 1t neoUI&l'f. 

}. /c. • 

.lttachmenh 
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NATIONAL GALLERY Of: ART 
... ~IAN l..,.tTUTtoN 

WAStliNGTOtl, D. C. 

/ 

158 

Resolu t ion Adopted at a Meeting of the Board or Trustees 
of th.:t NntioMl Gallen of Art . held on June 20th. 194.1: 

V,HEilEAS, the Honorable Charles Evans Hughes 
nas resigned as Chief Jus t i ce or the United St ates and 
ha~ consequently tendered his resignation as Chairman or 
t he Board of Trustees or the National Ga.llery or Art, ef­
fective July 1, 1941; 

AIID YiHEREAS, t he Board or Trustees has learned 
of his re signation nth profound regret; 

THl:!REFORE, BE I T !'.£SOLVED That the l!eDbers or 
t he Board or Trust ees record their sense of the loss 
11!1ic" the Galler y has sustained in being deprived r:£ the 
services of Chi ef Justice Hughes; 

AND BE IT ALSO RESOLVED That t he Board hereby 
expresses its grateful appreciation for t he devotion 
r.ith l'lhich he has carried out his duties as Chairman, and 
for the rtisdom and unfailing courtesy tilth which he has 
&Uided the affairs or the National Gallery during the 
crt tical years of its romatlve period ; 

AIID BE IT FURTHER RFSOLVED That t he Boar d 
~i~h'S to express to him i ts high regard and best wishes 
t lu t 'le may enjoy many years or heal th and hapoiness after 
~ts long career of distinguished public service to his 
country . 

• 
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. .-c.·--.-· 
METROPOLITAN HOUSING AUTHORITY ~~-

••• • O &N T &" • W& ll T MAU D .. IVIl • CLilVELAND,DHID ~ &-&llT ol. llOHN 

J~O I.I • IMMCTO'I 

~~~, 1~ 
' t \\...~ .· ~l~v-. \Jeo.\t-1..- " \Jt)N'- ~c... 

•t~t\~>v&.... G~ \w.....- -\ll~ o\- ~ev.r e&-dov- •c..l '('<'\C.... 

\"' \.c' &t< \ • \ ~IV.'\ \A.!«;- "\ ()v- W l) .. j Ll It> f-

lv.\.t\.1~\ \:t~ l\A \.l!tl "'\ rt •'- \~ ....... \~t.. 
1J * ().. \.v e~~ , 

~wv. 

t\~ 
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THURSDAY. JUN& 19. IM I 

Die on 0'" Feet, or 
Live on Our Knees 

ln. •n •ddrat 11t Ult &h.ID'lnl luncheon or Am· 
btnt Collt-Jf, Settttat)' of lbt: TnuiU'Y H~r;y 

MllfiC11Ih•u. Jr., tpU)' dttlo .. \he S..u.e ha the 

WJr a.ncll" AtMrltan toretan potk7 wbm be: aaJd.: 
"'It MaM ~ m. that CIOUtp atudeata. llb an 

Amttk:afta 1ft &bit ,..... of ........ dedaklt:Ja. mud 
•·e~tta two .JI.mll\i.._ btb of U.. ~ 
fisk. U ft IC\ DOW to .c&IDp out thl. .._ aDd 

~ trnall1 ... , .. - u. ~ •bt:Oeil. ... 
,. .a.. Nk cd ...... ow C*fort. out ,.,.,, 
Ptttwo.- ..., ltv-. M:t.on .. job .. ..._ ... ..,. 

be ~ •• "'*1 "- l1JW Ia UM ~ aod 
Yt lbaU m1aln~ bt poorw, 'ftat .. ooe at6t of ........ 

,..lijt ll Wt fit DOl ad. we nm ~ atlod far 
artt1n rbflt of '-lltil tut prtdoul bwdoml. of 
'"~~rrendtrlt~~ the tn\tllet~ an4 t~~lrlwal btdtqe 
ltoqs Wtllith All'lhtm Collt&t 8:04 til our Amefl­
:" WI)' of Ute h•ve lf"'WD, We muat. cbooM. 

t ~IJUIOI hiVt il 'Doth w-1ya.. OM \blDc Wt CU­
fiOl do It lhl• I'I'IO!Mn\ In \bt bistofT of the 
...-.-.tern workl l1 to p......ve our frtredom wlt.b­
ou.t btln.1 rt~ to fllht In 111: 4hftnM. ()tbu 

tou:ntrit:• tried to 4o Juat tbaL 'DM:7 .. mted. 
OM by GM, Ull\U \bef blld )Ott \heir lltOlrilJ 
e nd thiflr Jlbtrt)'. too. 

· H Ia for "' 1o tiedde. .ad 1o decide now, 
~ •·• ~ nUMr CU. -. ow left tbaD 
lk't ~ Jl'lll" _u....· ___. 

160 
.•. 

O.flmng WPA -
A m=dt .......... OWo WPA ....... II 

...... W hiJ::I L ,. , ..... a..-
roru.a. ....................... Q-.. __ ., ____ a.......!_ 

'n.t .,. .... efhcW ~ ., .. lEW ..... ., ........ ' ............... - ... '"''"'"" .... ---'I'M ..,.Uoo of WPA e-. It • lpcleal reNll 
of lomMttta ~ -~ • U... one 
haM. and of U.. II!II*'IU" ued few teOnOD\1 

tn tbt non-dt~tntt •dlvltl• ol tbt federal lOY• 
unmMt. on the o\her. 

tt II to bt: hoS*I Utat tbe roU. of the WP A 
will 1M tut tu.rtbu aa tM d~cnN U lntenai1.J.ed. 
Wlt.b the rllbt ldn4 of lt'tJ.fttol many em t1M 
WPA roU. would dwbU. fiDIJ platon lft ddtut: 
lnd~ whllit oChers CIOWd ra..u. from DOe• 

NMnU.I ll:llllwtrlt. ~ aftd -'.«Wed wart• 
en eo W'l't8U7 +=·Qtrl t 1 , 

Regraded Uclassified



Jl)r dear BeJUTI 

THE ATTO "NI!:Y OI!:NEIIAL 

WA8" I fiOTON 

I appreciate great}J your letter ot 

cong.-tulation and the good opinion which you 

express of lilY work. 

161 

Aa one who bure most reaponsl.bUit)' 

tor lilY baing 1n public ll!e at all, I value your 

expression ot confidence and good will. 

Wl.th all good wishes, 

!IOI'lorable Henry JAorpnthau 
Secretery of the Tzoeuury 
'l'uh1ngton, n.c. 

Sincerely youre, 

Regraded Uclassified



-. :11, 11U. 

hal .. ~, 

111n ,.. .. , Mv\7 .. .,.blau ... , 1a 
~- llr•• ·~tM• JolM •• • ~ .,..lat-
•t to " • ~ .. u .. .r tM 1qs ~ 

" • ,._,. 1t ...u " wou ... 1w, wt 
I U.. Jfll& Wu of 1t u a ~t aJ,.talV 
ftr •rk tut Wllll ... , la a hitue tMt wlU 
M t.ll of tnP JN\1-. It U 'Ill " I 
bft , .. Wq If ,_, IJUlt U ..U U ,.., 
eklllt, tM\ l tab nA p-Mt e&tlilfMUM la 
tMa,.~t. 

""l' ov _, daMn ,... wlU.e \1 \altl 
ll.tk '" o \be an ,.,, of r11J1Ul\ll1t.r• 

·~· (ili3'"ed) Rtnry 

..... """.fill .,. 
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!I) I lleoretez7 llcupatlla 

J!l<lll 11r. Sobwars e 

!M newest Oroaa1a)' report (wak en41n& June 10) 

ebon for tM Pre4 Allen prosna a one point inaraua 

oTer the lut prniOWI report (ftak andin& Jla)' 20). 

Dle currant ratiDS is 16.,. 
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M!O 1941 

., ._ ....... .....,, 
fto "'!J II WI ..... 0 ~ .,._ 

Wfl411JC, 1o MlJis 0100t .. - b,; toe..l Jatl -
• .,1...s.a "-· ....... • 14a, u~ ... • ftnfto, I. W. ftla ..._ wUl M .,_ w ._ 
ar Nl. ,..uta Ull ..,_ MY1ap n.,. wU1 M 
• Mla. 

waMebowlllnotUa..._r a , .. 
~ ...U Ullll111...., ..u ..... at .. a1Nl. ~ 
Ull I • wri\bc w -* ,.. tw "',..*'* 1a \M 
1-at -..-....w. 

It ,.. oro ...--le, I -.n ~~~no 
ottlalola at \M ~ allrt"' * ,..,.. ,..,U 
1a \M wv ~ w 1I0ft "' ._ totollo • 

• ., tnl7 ,_., 

..... a) a, ••a•\»Uo Jr, 

It CWIJ et \M 11'11 w;. 

fte •• .,. 
,..~., .. 
~ ••• o. 

Jlloturne4 w ltlo. Gallahan' • ott1oe 
t or t orward1nc. 
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TREASURY ~ARTMIINT 

- z- m, llNl. 

fO -
Fe!'d1111.1111 blm, J•• 
Helen Dallu 

As each state 1a organized in tha Defense Sarlnga prograa, 

the e!feoh become apparent alllost U..dlatell in a rash of 

ll!Dpaper articles. These start with reporta of speeches aDd 

comittee appointments, and as the atate 1a exposed to intensi­

fied organbation, thq spread to canr enrytbing tram stamp 

banks and p&Troll deduction plana to ralliee-at- the-pionio 

ground, and in one case a St ate Defense Bond Dl1• 

Newepaper clippings f r om the four atates where field 

organizers han oo110entrated thair hu.vlut efforts outnumber 

returns from other statu three to one. Yet eaoh of these 

statu la different enough troa U!,T of the others to be able to 

classify tha bulk of ita clippinga by tnt• Texaa, stronghold 

ot the independent storekeepers, runs to a booater tnt of 

campaign, with enrr local buaineu•n •expected to do hi• part •• 

In Klohigan, an induatrial state, storr interest has 

nsturall.7 been focused on p&Troll allotment plana and labor 

union aotivitf. In addition to contributions from labor union 
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tmauriea there hu 'been widelp!'M4 ooopentlon on the part ol 

the labor pre11. For eDlllple, the "Detroit Te .. tu• la•t -t 

printed a h&U-page appeal UDder the heacllnc "hlerioa Prefel'l'ld• 

urging toamatere to bur 'bonds. The · "United Automobile Worker" ha1 

carried storiee and pictures on the defense eaTings program. 

l!ore and more merchants are beginning to tie u. s. SaTing• 

Bonds and Stamps into their adnrtiemente in places where state 

and l ocal oomitteea are f'unctioning. One ill'7 goode store adver­

tises Cotton 17eek, and adds a plug for SaTinga Bolide. A drug 

store 1n a h&U-page ad announces t hat •to support llatione.l Defense 

Cwudngham's Volunteers to Sell United States St amps. • A jeweler 

offers "$5 worth of Defense Stamps free - with aey di.amond purchase 

of $19. 75 or over. • 

Although returns oaming in from the organized st ates are 

CO:l!Jlarat ivel.J- greater than for others, this does not mean that 

there i s no aot1T1tr eluwhere. The Poatmeater of lfiami, Florida, 

did not nit for a state organization to be set up before he in­

structed hie rural mail carriers to sell the stamps in outl7ing 

distri cts. And Boeing aircraft workers in Seattle, Washington, 

were the first union members t o suggest during salaey negotiations 

that the 00111paey deduct money from union members' Pl1 checks for 

the purchase of bolide. 

In soce placea, as the organiutional effort ia intensified, 
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there 1a uewapaper arldl!lce that pvtioipent. are carried ..., br 

their 01111 fervor aDd are ualng the lcina ct preuun that baa been 

dlaapprond oUioialJ.T liT the De!enaa Suing• Staff. One lnmdred 

per cent drives among school children ban been reported in Texas 

and Uiohigan and elsewhere. The El Paso, Texas, •Times• reporta 

that "El Paso firms , employ-ing seven or more persona, not CQl:!P:Q"ing 

with the program to place employ-es on regular salary- deduotiona tor 

the purchase of defenae bonds or stamps, are to be reported under 

instructions from the U. s. Trea8U17 Department. • This is againat 

the announced Treasury- policy- disapproYlng inYolunt&r;y payroll 

deductiona. 

That preachers have been aaked to deliver Defense Bond­

selling sermons to their congregations, in spite of Treasur;r in­

structions to the contrar;r, is indicated in the stand taken b;r the 

lliehigan annual conference of the llethodiet church, in Kalamazoo. 

"The Church of Jesus Christ shall not be availabl e to the uae of 

those who would change it from a house of prqer into a rostrum 

tor bond salesmen and minutemen, • the conference warned. "The sale 

ot 'defense bonds' or the practicing of ~ other secular finance 

schemes is atrict:Q- out of order in the Lord ' s House. • 

17hat Editorial \7ritera Sq 

The great bulk of newspaper editorials haTe urged their 

readers to help national Defense b;y bu;rlng Defense Savlngs Bonds 

and Stamps. IWI1 of these han followed a line taken t;ypicall;r 
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IUIIW'~"' that oan be ...-w td.tllftt "- at •- tatiii'W u. 
when thq 111ght be uaa b7 othllol b .... 1114 b .. ~ 

'!'be un11m1.toa at10P&l .. l'pllGT 11 hiPII lhln an 7ou'l" 

Others oontillwl to enoo11ft.Ce ~ !1'1&1111'7 Dept.Pt.nt b 

i ta methois of conducting the Defenn Sarli!(• prograa. 'l'be 

llallilt on, Ohio, • JOUl'II&l-JJen• goea all out with the deol..&l'ation 

that •the record of the fir at month' a dhtribution of defenae 

securities stands out aa our beet lingle job 1n ooDneotion with 

national defenae.• 

l4ore than before editorial and t1nanoial Wl'itll'a han 

turned to a dhouaaion of 1.n.tlat1on, and the part thet oan be 

plqed 'b7 defense bonds and atampe in staTi ng it off. In thie 

oonnsotion, JJn York finAncial columnieta haTe pointed out that 

i t i e the publlo'e earninge, nen 110re than ita aarlnga, 'llhich 

tha Treaa1117 wante; that IJJ1 diaoontent with the bond aalee 10 

far should atem from the fact that not enough people han bought 

bonds out of their oUI'I'ent inco••· 

.l few anti-New Deal papers, while faToring the Defense 

Bond campaign, han used it as a epringboard for comment on 

the f ailuree of Nn Deal polioiee. One note• that the lew Deal 

boge7 of thrift haa now beoOIIll a Tirtue. inother points out 

• 
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that t~ paJI'Olla of tM eantln a.,.l'ta~Bt1 ot Ill' IO'ftl'DIDt 

are growing 10 P&pldlT that ntco J.a l&lal'lt1 &1111 wac-• wUl aoon 

eat up 'IIODq ablolt ball &I fut &I thl people O&ll lellll 1 t to thl 

goTerm:lllllt • 

Although, as na expeoted, aalta of bo:ad1 hiTe fallen oft 

this nonth, thel't his been little oanent on the tiguPta. Fill&ll­

cial writers o-nting on the J'una sales han noted thlt Seriu 1 

bonds, intended tor the little inTeetor, han held up well. On1J 

two editorials of all of thou n•mlned auggeated thlt more aell­

l.Dg pressure should be brought. The RichmoDd "Nt1fl Leader" sqa 

that it organi&ation b7 atate eDd looalit,' doean•t work, then the 

nation lllight aa well be prepared tor oompulsoey sartnga aa " tl~e 

aecocratio wq.• The CleTeleDd "Plain Dealer• enlarges on the 

idea. Deploring "the failure of the detenae program to ange:ader 

e. spirit of aaoritioe, • this paper suggeata that aartnga should 

be drafted aa well aa man-power and propert,'. 

Several editorial writers haTe incorporated material 

critical of the detenlt atrikea in editorials dealing with 

Defense Bonde. Onl1 one so tar, the Seattle "Post Intelligenoer• 

baa praised the cooperation of labor uniona with the Defense Bollll 

program. In thia case the ieronautical JLechanica Union at 

Boeing was siDgled out tor apecial 11111ntion. 
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- 111111 ao, lMl 

A revi .. of recent labor union publicatione and pro-labor 

pe.riodicala 1ndicatu that labor organisatione are carefUUT 

watching Congreaaional action and inaction en excess profit• 

tan.tion. 

While the oonaervative preaa prof••••• to aee developing 

in l1ashington a u .. Deal aohelle to undel'llline the private enter­

prise system., the labor preea don 1011e viewing with alarm on ita 

own - - looking, aa one would expect, in quite a dii'!erent direc­

tion. 

The Wall Street JoUJ'll&l &lid papers o! kindred philoaopq 

see a pettern o! corporate peD&ltiea in price controb, rising 

labor costa, and Trea1U1'7 tax reo-Dilations. Labor apob-n, 

on the other baDd, see a capaign against the 110rJdngwn in anti­

strike billa, failure to control prices of ooD.IIIMr goode, and 

Congressional faillll'e to tax exoeu pro!i ta ef!eotinlf • 

The principle underlfing the Treasury'• KPT proposal baa 

bun endorsed expreulf or blpliedlf in such papers u •Labor• 

(the weeklf publhhed bJ the Railroad Brotherhood•) , the •cro u .... 
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•fU,• La Follette 's "ProgreaBin,• and the "lfn Republic.• Tbe 

deJ:lB.IId for an effective EPT and prioe control baa beo0111e 110re 

insistent after the govel'DIIIent' a aelllure of the lforth American 

plo.nt. The New Republic remarks: "We use soldiers to break a 

strike; what are we doing to prevent profiteers from withholding 

essential goods and services, and then retaining their ill-gotten 

gain&? ••. ldr. President, put the heat on Congress to act on 

excess prof i ta and c01:1D8.1ldeering1 " 

A!ter noting the Ways and Ileana Co=Dittee •s veto of the 

Treasury' a EPr plan, "Labor• asks whether Congress and the 

President are going to insist that employers too contribute t o 

the common good. "Unless the prices of commodities and the profits 

of industry are curbed, • it says, "the American worker •• • will 

be the principal if not the only bearer of t he burden of the 

eoergency . • "Labor•, in pushing the re.ilroad workers' demand for 

higher wages, does not fail to point out large increases in rail­

road income almost untouched by the m . 
La Follette ' s "Progressive• sees in Ur. Sullivan' s st ate­

nent on the EPT before the Col!lllittee a oonfirma tion of the Sen­

ator' s prophecy that the present EPr would pl ay into the hands of 

wealtey veoted interests. 

All the papers and periodicals above menti oned agree that 

an EPT taxing high profits, \thether or not they are war profits, 
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1• neceUUT• Thaae papera, th1'ouch oartoou, e41tol'lal.a, ua .... 
iUUt point out that the pl'lllent IPf aoea DOt 111)1tantl.alq affeot 

tbl earnings of aDf oorporatlou 11h1oh beaeflt P'fttq t.. the 

de!enee progrm and aDf othll't 11h1oh ban lo111 a,1.,.a hlp 1Jloo 

c0118S· It h a point for 11h1oh the oltlsen wcna1.4 look ln ft1D 1n 

tbl general press and ou whloh ~d eaaiq be lll.ued in the 

cCDple:dtiea and obecuritT of EPl' dhouuiou. 

Broedening the Baee 

The W81s and ~ean.a CCDal.ttee•e decbion to reteln present 

personal exemptiona has etil'l'ed lip 110re 1111npaper cCIIIIIent than a:q 

other recent ta.x denlopment. The -loritT of papers accuee the 

Coomdttee of political cowardice and reiterate that a broader base 

is desirable for ih pqchological effect. HOII'enr, in view of the 

~at unlvereal demand tor a broader base whi ch developed earlier, 

there ie a surprhing IIIIOUDt of favorable o<~~~~~ent in sCBM lllllll-town 

p&pere on the COIIIIIittee•e action. Such papers point out collection 

costs and present hidden taxes on low ino<BMs aa faotora eupporting 

the refuaal to broaden the baee. 

1oint Returna 

So tar, abloat no press cOl!lllent has been received on the 

Cot~Uttee • s decision that -rried couples must tile joint income 

tax returns. PK referred to the action as being designed to cloee 

one of the biggest locpholu in the inoOIII tax law • 

• 

/ 
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cCJIIIIitte• Tu BUl 

It 1a too nl'lJ for tcU.torlal reaotloa to tJw tu bW ap­

prond tentaUnlJ liT tM ...,_ aDil lllau Ca.lttet. u.n.r, aa 

editorial in .t!w In York .TC1111'11al of c-ro• MT cln a blat: .t 
the o0111111nt to be txptottd. llthough the Wtlal eurlu: rate 

proposed b7 the COlllllittee b leu than half that reco .. na.d '117 

the 'l'reasurr, the Journal ape aka of • neepillg and Tt'f'T """ in­

creases in surtaxee on indl.Tidual inco11n. • It hits tlw failure to 

broaden t he base. It sqs the bill wlll not l'lise two-thlrda of 

the monar needed to finance defense aDd does not curtail purohaaillg 

p011er of low inoome group a, aDd 1 t looka for a second rneDIII 

measure later in the rear to aooe~~~pllah those ends unless the 

present bill b substantiallr revised. 
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BOLD l'OR IEILAS& HOLD JIIR 111UA51 

J IMIII 10, 1941 

lmll'lllll lAlLY 
SMHtoll'l' t o Uo hooldat 

1 u UDder , .be oeceaslty or tbrlC&l-DI to tbt aueotlOD. or 
tbe coacr-• tM ruthl .. • el akice b7 a aeraao •Uh•rtoe oo *·' tl 
ot ~ AMt'lC&D lb.lp, tbl ~ ~.1 1A tbe SOutb .Ul.aoUc OM&D C!50 40' 
Wu\., 6010' • crUf'lbU• tbe naa:el •• co tbe b1P, ••• ec rouu to 
SOutb Atrt ce. 

AcOOr41~ to tbt tor=al depOaU.lona Ot IVYl.Orll tbt 
TUHl • • eunk witblll 30 aiD.a'tea tro.m t._ \.1M or Qlt t1rn wa.n .. 
tn& &lno by tbe OotDedtr ot tbe ~lne t.o an otr1etr or ~· 
~.!!!!:· 

The e~arlM 4ld oot diepl.ay 1U tlaa, and the COaaad.er 
4.ld ®\ eanou.DCt tta nauooality. 

Tbt Rob to woor we.a sunk wttbout pre• lsloo ror tht t .dtty ot 
tbt pauensore eM c,r;;i; 

It wn aunk deapito the tact that lU ;\lle.rlooo naUooalltY 
waa alblUecUy know to the COma.nder ot tbO au'bur1M tDil tbtt 1\1 
oatloaallty • •• ltkewtae cloorl7 1Ddleat ed bY tbe tlaa and other 
oukl.A&O· 

Tbt atoklats or t his All:erlcu ahip br • Cot'MD aubdrhe 
tl.ac:raA\1.1 Ylol.ate~ tAt rt.r>t or Uilited su·tu neMle trellJ \0 ••1-
ptt; tbe IMI aubjeot oDl,J to a boUt~.nnt rt~t aocapte4 u.D4er 
lDt.en:.at to~ law. Tb.U bel.l4oreat rl&.ht, a a h bon "' the Gerc&D 
Ccn«rv.oct , dote aot loclude t.be rlt.bt deliberately to a1Dk • Mreb&Ct 
t t..U , l•'f1.08 tbll patae£ars aal ere• to t bl a .,.e. lea or t~ at..-u. 
011 \ht OOD\NJT \he belUIOZ"ent 1a roqu.ired \.0 place t bl puNQ&ert 
11M crow la pl.ac.aa ot atet.Y. 

'nw pauorc•r• a ad crcnr of tbe ~ ~ qre lett afloat 
to .. u Hto'ooa~ fro• epJ.rOX.Uat ely two to \hr" • aoU •a th.,. 
• era a coldent.ally UecOYtrad. u,d NteW4 by rrteodly Y08Hlt . Tbla 
cb&nee r oaouo doee no~ leaaon tho brutality or caetln& tbe bOatt 
tdrltt 1n m14oooao. 

Tho totel d1tropi'4 abown tor \.ht .moat elta .,.u.ary pr1n­
c1plot or ic\ernatloD&l lew ard ot bu.enHY hrude \ bo a1nktoc or 
\bo ~ Moor •• tbo ec11 or eo l.o:teraet 1oaal outlaw. 

Tbt OO'teru llllal or the Ubi tt4 SUtea bol4a OtrMAY re­
apooalbt.. tor tbr. outf"'l&80\IIS atld. ta.d.arantlbla t1a.k1DC or tb.l ~ 
Moor. J.Ul ropar a\loft tor the l03aes aod d.Mia&'' IU.ftaNd bJ' 
Mert.ca.a. uUoDala wlU bo e:xpocted. froa Ul.l o....r•• OO.,.Z'IlMat. 

Our OO'toJ"DMD\ b.U.rrta tM\ t ,..e60a f roa &NtitJ u4 
bb~a trM\M.D\ 1a a oat~ rtt.bt• U ta ao·t a .,.ca to bl .,hn 
or wttbbtl4 at tbe wUl of' \hOM uapore.r1l1 lD • poeutoa to eurt 
toroa onr d'ataae.el.••• p.o-ple. 
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'r:tre tbU tnc14ent e4;eble of belq ~pl'U4 apart troa 
a_,_,. seo.ral beck&J"'\m4, ita lapUdatto:a.a aicbt M lt .... rtoua -· 
bU\ tt auat M 1Dttrprtted in the Ught ot a decl..an-4 &Ad ao-thtlJ 
pu.rt:JI4 pol1C7 ot tript.tul.ntll end 1Dtll"Lid&Uon Wblch baa beta 

11
te4 bJ tbt C.rau Rlttch •• u lU'CNtW:~.t o r lntert~aUoMl poUOJ'· 

1'bt pr.MDt lMdtn ot ~ C.l"MD R411cb. ban oot Mal· 
ute4 to ••ee lD actt ot cru.lt"J' &D4 -.D7 ot.Mr tonu or t-eJ"f''I' 
aplDI\ t bt lADOCtDt u4 \bt b.elpleu 1.a other co11Dtrtu, apP&f"'D\lJ 
~ tbt btUtt tbat fiOtbo4• ot terroria wUl 1 .. 4 to a a\e.tt ot et• 
r.tra, peml UU'5 t.be C.J'M.D Retch to uact ao~t\lltao.ooe f"rool tM 
natlono Yiottalzed. 

1'blt 00Yt1'MtDt C&D 0Dl7 aasume tbat \bt Qoqn.tDt 
ot tho Oerman Rolo.h bopea throucb the cOilll.ltllon ot eu.ob tD• 
ttJlOUI aott ot cruelty to helpless and lnno<~tnt uo, .,men and 
chtldron to lnt~ldatt tho UUlted L\&toe ao4 other oattoaa ln\0 
, oouroo ot non-retlltanco to Geman ple.ne tor WllvtrML con• 
ctueut .... a con(lutet 'oe.aed upon lawleasneaa and. tenor on land. 
p4 plHO)' OD tht HO• 

Such .aocbo44: are tully ill keeping w1 tb the uttLodl or 
t error1• b.ltMrco eo;.lo,..4 by ue prese:1t l .. <lera or tbe O.rman 
tetch ln eM pol tor which they ban pur.uecl towardl aa..nr ocbtr 
nations eub,.qu•ntlr •1ctl~:ed. 

Tht Con wuent or the Gei"D&&l Retcb u:t hoWtur bt ••· 
turet. that. tht UllUo4 States will aet\htr be tn\1al4att4 oor 
v'lU lt acqul.ttoo ln tht pleAs tor world doal.aatlon vbtob. 'Cbt 
pr~aect ltadtrl or C.raany ..:¥ haft. 

We aro warrantee! 1.!1 considering Wo\bor tbt c.aM or tbt 
.. obln Yoor U not • atep in e. eempe.ip aptnat the Un.Utd Statu 
IJiil'O~to cupalt.Jll aptn&t. otber natlone. ile cannot place 
roltanoe on ottlot&l deolatattons to tho cont.rery. 

Ltk~ atatoments, doolarattonG, and ovon .alonn pltd~l 
bavo boon torthconlng tn r espect of many nations, o~tnotns with 
the vht4N!Wnt thftt tb" OovortV"'.ent or tho oo~n Retch oonalderod. 
ita ~orr1tor1al osptrot1on8 sattatitd wbon it eotzu4 Auet.rla by 
f'Ol"e\J o ! vtdonoo that thO OO'forn:lent ot the Otm&n Retch OOnttnuOI 
to plan turtbtr oon.Q.uest and domination la convtnotnr;, tnd 1 tndoo4, 
aoarcoly dlaputod . 

Vtewe4 tn thl Ugbt of' the c1rcunlttnetl t ho atnk1D& or the 
i:Dbtn Moor ttvcoce• a 4lacloal,lre ot poUey as vall •• an uu.-plO ot 
rwthod:--fiorvtotore, lawlots acta ot 'f'toltnc• baYe bHft prolu4aa to 
acb.,..a ot laM conqueat . 'fb_la ooe appara to bo • tlrat 111P 1D 
ueoruoa or tho euprtDO pur}lOM o~ thu (;emu Ro1oh to M1:• control 
ot t..ht-~ bifJ' ... ,, t.h• c.onq,ueat ot Greet Br1.t.a1A Mle& u 1D41epon.M'blt 
;.rt ot that Hhu.No 

xu conerol purpoao woul4 appear \0 be to 4r1•• ...,.rlcan 
cou.rc• rro:a t.bo ocoon .mere•or su.ch ~rc" was cout4-.lN4 a 4U­
o.dvant~ t o Ckionun deats;n•: and tu apecHto purpGit would appear to 
be 1nhrrupuou or ou.r tn.do w1. th ell f'rl~;~n41Y ocumtr1oa. 

'Re nun teko \ t that nottoe baa cow baon oer'fld upon ua tha\ 
DO AncrteM ohtp or car(f) on any ot the &Ct•en Nat oan oona1dor 1 t­
lolf' 1mmunv trom act a or piracy. Not leo to aor'f•d on ua , tn ottect, 
that tho Ooman Ketch propoaus so to t nt1m1da1.0 tho Unttc4 6\.at ue tbat 
we would bo d.Uau.adod troa ee.rrytng ou.t our cho~M~n pol10Y or btlp1n8 
8r1tft1D to IUr'ft'fu. 

to br1 .. t , .. auat take tho a1nk1n& of' tb• Aobtn ~ •• a 
wantn& to tho ta\1 to4 St.11t.ea ftOt to rea1t't tbt Nut .,,.._.nt or world 
conquoet. l\ 11 a warn lAg t.bat the 1JD.1 to4 StaUI M1 u,. th• bt&h aaaa 
or tbt world. only with Nt..z.t oon~en,. 

WOre w4.1 to ytel4 on tbil we wovl4 l.Da'f"l f.a'bl1 tubal\ \0 world 
dac:\lr.af.ton at t ho h&l'lda or the prese.ct. l"dara ot tM O.ni&D Retch. 

•• are not 71eldln,g and we 60 not propoH \0 71014. 

FlWIXLill D. R)()E;I'III.T 
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Fercl' •"" l'ldm, lr. 

J.ltn Barth 

mw.m 

-~ 80, lM1 

Tho week'• deoiaiTe measures -- ••tabliahment of guilt far 

tho si.uldllg of tho Robin lloor, the freosiDg of J.xie aeaete, the 

closing of Ger.n oona'llla tea here -- ban had en inapiritillg ef­

Axis reprisals han aernd onl¥ to sharpen .blerieen hostll­

Both the naq aDd editorial pages of the preaa are tingling 

with a sense of 1ainent dallger. The aenae of Dt.tional direction, 

l ost temporari~ in the period of inaction which auoceeded the 

President's fireside address, appears to baTe been recaptured. 

Admi.nl.atration lwldliDg of the Robin lloor inGidont was ap­

pleudod almost 0T1l71fbere. The restraint exeroiaed b7 the President 

at the outset diN.l'lllld those who were rea~ to aaaert that he 

welcoced the traged7 aa a prOTooatlon to war. Hie ••sage to 

Congress came onl¥ after the public itaelt had digested the facts 

and had called for a strong protest. And the ••sage, which 1n 

itself recommended no action, paTed the war for popular feeling to 

propel the GoverDIIIIInt into turther til'lll uaeurea. 

Tho freosiDg of Ger.n end Italien funds 1n thia countl'T was 

greeted aa a ooaaon 11nae piece of ~tlt-proteotlon long OTeN1111• 
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It ia o elf bellrn4 that Ger.n doll&J' hol41act wn .-p!CIJH 

tor subnreiTI purpoeee. 'l'hl ntallatol')' Hi11111'1e bf the GeJW.a ... 
and Itt.li&n GoTeru.nh were taken &I a atter of ooune IDil 

evoked few groe.ne. .&lur1oe.n propertr in the totalitarian atetee, 

it ns recognized, had, in effeot, been oonfhoeted loDg ago. 

Similar~, the tJpio&l editorial reaction to the oloa1Dg 

of German con.aulatea and other propaganda. agencies waa, "It' a 

about time. • Tbero is no doubt in ed1tori.a.l llli.nda tha.t the Nuia 

gross~ a.bu.sed their diplomatic prirllegea her e. Numerous COIII­

centa.tora a.re in fa.vor of a. co~lete aevera.nce of diplomatic 

rela.t iona between the Un1 ted Sta.tea a.nd the Reich. 

These dramatic events a.re prettr genera~ regarded aa the 

prelude to full-fledged war against the Axis. vnule the few re­

maining holationist papers gru~~~ble a.bout them on this account, 

the bulk of the preaa now fa.cea the a.ntioipated oonaequencea 

philosophicall;r and with o~ mild diSDI8.1• The hope that the 

defeat of Hitler ce.n be purchased •ithout full .l!Derice.n interven­

tion seem.a to ha.ve been almost entirel;y discarded. 

Of still greater significance ia the aba.ndoument of the 

isolationist- inspired belief that the ohoioe before the United 

States baa been one of war or peaoe . There appears to be ever 

widening awareness that the genuine ohoioe is bet.een resistance 

or submission to Hitler. As to this choice, there is virtuall;r 
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110 huitatlon. 

T!w a .. peq adltorlal OOliY1ot101l b that lt 1a folq to 

wo"1 about l!JpotMtloal •atataa of 111.1'.• '1'111 fllllug bplutaa 

by the Pl'eela.nt•a worda 1e taking root -- that what 11 uoeu&'t"f 

1a to proceed f'i1'11111 along the course on whioh we have detel'llliDed, 

gauging suooeaaive steps o~ b7 their f'eaeibllit)' aDd their ef'­

fectinneas f or t he deaired end. xaitorlal thought hae been trans­

ferred f'r01:1 the philosophical to t he pragmatic. 

r.ctice 

Amri o&n newspapers are beginning to grasp the meaning of' 

total war . Ther have come to recognize that 1e hae other th&n 

military and naval aspects. Coneequentl1 thef have lost their 

absorpti on in the idea of convo1s as the sole effective means of' 

aid to Bri taln, 

There 1e now belated aolcnowledg,aent that the President has 

been pressing the economic and political aapecta of' total war with 

a good deal of Tigor and a great deal of acumen. The Hn York 

Herald Tri bune, for example, has euddenlf come to the conclusion 

that "for virtua].4 the f'iJoat time in hla whole career, Herr Hitler 

has himaelf' encountered the veey technique which he used over and 

over again to •soften,• divide and defeat hie viotlma in detail. 

And it hae proved aa deadlf against h1lll ae it wae in hie own hands. • 

The press wants t his economic and political warfare to be waged ae 

• , 
• • 
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to~•tullT as poeelble. 

The careful n:clUlllon of Japu hoa 1 te dfech baa oo­

oasioned so111 untuorable oo-nt. There were oheen for the 

action taken recently br Secret&J'r lobs to detain a shipMnt of 

oil destined for Japan from an eastern seaport, Eastern paper• 

in particular voioe objectione to sending American petrole11111 to 

trA Japanese in the face of threats of gasollneless Sundafs here. 

!iu::erous cocm~ent&tors urge the imposition of a rigid embargo 

against the Japanese. Others, hwever, are inclined to Tin the 

favored treatment accorded to Japan as a justifiable maneurer in 

the strategy of economic belligerency. 

It is important to note that criticism of this sort is 

criticism of tactics, not of purposes. The purposes of the Ad­

ninistration now seem to be overwhelmlngl1 accepted. The recent 

il:lplementation of them, both at home and abroad, has promoted a 

!reab buoyancr. The nation aeama relieved to feel that i t ia on 

the tl&l'ch. 

~ 
British seizure of the initiative in Syria and Egypt 

produced a rather abort- lived wave of optimism. It was succeeded 

by serious disappointment over the stubbornness of French re­

sistance and over the nitt German repulse of the British attack 

at Salum. Again the setbacks suffered by British forces occasioned 
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a good deal of diatruat here regardi 11g the q'll&l.i t)' of Bri thh 

leadership. 

The preaa has treated the tales of liiiDlnent Russo-

Gel'J:IAll oonfliot w1 t h heal tlq' skept1oim. There is no doubt that 

it hopes for hostilities between t he Nasi a.nd COI!!!!!Iml st di cta tor e. 

sut it he a not permitted ita hopes to run away w1 th its reaaon. 

On the contraey, it hea engaged mai.Dly in non-wishful thinking 

equinlent to dOIIIU"ight peaailllism. The prenlent view is thet 

the Germans will achieve a bloodless conquest of the resources 

of the Soviet Union and will therebf be entrenched for a l ong 

and bittor war of attri t ion. 
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TIIUSURY Dl!ltARTMIINT 

Ll IW.rATDCIIMr.,_ 

10 .... 1111. 

FI'CII I .,....... Banctaaac. OWia. 
f o 1 S.an\lr7 of tile ~1'7• 

........ trca ... PeL 

I UTiftd in Omncl<'nt: 011 ~e 12th, .,, I bed ., ~­

at. a uUence wit.h llinJ.ater of ~"" !':ling. :t 1s obrlo"' that 1t. 

w<o>ltl haft been fatal ......,.. to 110 tirat to Sharv '>al , r.un;; hol!Se the 

n aw that~ aetintt .. -at be tied 1n nth aeOII<lOllc :oeaau-ea­

not O'>ntined to ezdwnp operat iono. He wu pleaeed with thll m 1""ce 

of wri c-. hel p wh.1dl ......... to bolater tho apil"it or the people 1n 

their rea1at.,ce to ~· Econcalc prcbl- are aerioua, but he e~ 

preeoea wiW...,.... to IIXC't pree.....,a to acc.-plhh r .. ulta. H..S 

l ength)' cUa .... a1one with 1. p. Olen end Hal r.-llou 011 the board. a­

holds that th- - U..... ll&jcr ~· 

1. JDnaUCD and l'illllll pricea - cut tine into the 11ftQI 

at.andard8 and w1ll ...... u 1n the 1cea ct .uit.al')' ~ e1 Y111.m 

_.ale 1t -Uzued ...,..,.c:Qcl. llote 1aalle ~at the rate 

of the IDMII..S tdll.1011,..... a acath. Jb' t he and ct 1941 ~ 

011ta~c e.wpect.ed to e.......S ldzteen biWOII ,....._ 

2. 'P'ood8toltta 8hort.apa 1n l"'rM China ere cr1 Ucal. 1Ut.b 

a rncrable weau- aibi&Ucn, the crop ia just edequata, but 

!eara tar tha ,...r due to 1na>tt1ci..t ra~.na. lloardinc, apee~~­

laU011, e4 rieinl pri- - wtdea.....,S and at:~t.ecl 'b)' 11111-

t..,. _.. ...ru.u- at co•= 'pri-· Chen r-•­
l.llpcrW lD rl• ..... - the ..... 11oM - • t1rat .Wp. 

I 
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e J uw ... allll'illaa lllk ,_ '• ••ill rm , 1 • 
~ etn•• a...._ .._.-..a allaU wu•• e. a. 
doll- n 1e ..U<FF1' ' .... --- .......... 

U<D - profUIJII• PII'Ualq Clll't1ft 'lllr ~- tJ1 

Cht.nHe ran.- fir• u--.s and "'111 • rwlt'--

a... ••\a to el1a1nat.e thltM cU-..tac-o etW ,..._ 

~ ..._.,.., , ... ~~ trede C<D\aet.e Sa '1'181ble - oredlt., 

~ ..ur, •d • tt-,.._.., Mt1ntt•· ""d1......., 

wUb tbe Pl'l't' 1 M a\tl11ade bere tbat ..,_,.,... 1e ot DO •alae. -
quite ,...q to ~ Slwlcbd ~. t.t be 1e -- ttl- 1e 

llnM *-" ..... 1IOilld be =· ; ' + 1
• ...... ,., alr ::tiD- .. 

~..s caw. bed -ted . the lrlt.SN ....... -... ot u. 
Lond011 ott1• o1 a...~ .... Aa ot11er alt.emaUft, ~able, bat 

not .....s, ~. o1 1 a"GIIi om ... ~ Ill*. llrl\Ub s­
•ist.oe OD ..... U .. 'ftl1 NOeiftll ...... Q!! II altenate -

bero -.y be nr. Ua ~ H=sl 1c Ud r. c. Koo, noe-llla1atlr t11 

quazote..., .at be 1a a .,..,.. ort1- art.,,.., 1D ~ ....,. 

Prot..'ble breCIII :Ia H sl I _. ..... ell.- Ulrll W. --
80~ _, • , 5 , 't ••"•••• nne._,,. fll..._. ._ 
Pel. u ... w ,._ I J I tll1e ...... a ... , .. 
to Cll'l8l:lal ..._..a .-u.ft 'ISSIS--Hir• llllee .. P *• .... 
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SFCRET -·-
tt .... u 11e .ns «· • as ," • ...._ ll'ltllll ...... .-.w 
there be a da1lt' Slll.s. IIIJDID? ' - tiiGqla JII'WiAoM ot 

&f2'-t.ll - al.., .._. ,_.. -'ltllte a •- tor -.a1 .,.... 

a tiona. 

n- ln ua ha..., thrv A. J . c.pb&U, 1'NUar7 orn.oa: 

Honak<o>c. 7t:1U _.17 r.ctiGDo Will~ ill li.U, clet1n1ta opinl<o> 

•ai""' .,.,.r ... 1'17. 

••- ~-&17 ~Clipped b7 tile ladt or a -ri-•·• 
...... t.llr7. a- l"tall7 reeopisH tile neoaaelv ..s urc•• ... to • 

tain our .-n tor -rtdeatial won:. QWia le not p1 eperad to f/Cte 

a cont'i.t.ltlal .. _,...,. tar cbrlCIII• r... .... , th~ lha ateda 

unli&l. tad •taDOfl'llllh1c aaelstaaoa tor ·-al 1IGI'It. a.. red. Uld 

thirty n. .. hundred to rorv banclred cloll.u'• • ~ ..s ... dal1wll 

per d.i• all-.n• 1a· tair. '='• -..t haft wah~' :tift-1~ 

~ N..rs• Clholoa ...U 'lie IV---~ at the Dlrift' C '•dcm, 1No 

... _,,_... ...,. ... e d- jet-ts. thaJ '.lwrlea H•let.\• repcrtw wlt:tl ._, • 

.. • , , • ....._ at ._de. M-tiM tbat 7'"' "" &ftrJ a•• t o obt.aill 

': . a· · oinll'Pnto J.a - • w - r.ot1!1e.l that t~r.:tl are -s..­

•ac'"rily ,.~lat.t, 121en will notl!';' hie '"" Yorlc of'N.oa to ~ 

AITMgC!twatle 

Cclftt-oa w:ltb 'leDerali .. llto en-ancad• 
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.. .,. ....... 1141 

I loaruo4 by ~olephono \hio DOJ'!li"C \bat Aallaooa4or floooor-

oaHh llao .-por\04 that, 1n a coD1'onaUOD YUh a pr-lDeat OUan, 

tho Oo.....,. Miaiohr 11> au.... threatou4 tha OUu YUh 'o07'1o\t by 

\h.o o. ...... u4 lpuloh 1Dkrooh 1D O..lla lf ho 414 DOt oolla)orato 

vlth tho 1\olup, !he GoNaD ll1111otor ..U ~loa otat-t to tl>o 

O..b&D that ho 4lrooto4 t ho laloAcoo Whiab 11 tha t1 nt 4ot1111 \a 

CODf1rm&t101l tha lt&to :o.partol•t bao ha4 tllat tha Oo._..l YOJ'O iD 

diroot oharp of lpeatoh Jaoolot aotiY1 Uoo &hroa4. 
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l'IU 20, lNl • 

.t.t noon Saturda;r, luna U, the President aigned the 
Bxecutin Order and Regulatione extencllilg treesillg oontrol 
to continental Europe and oall~ tor a canaua ot all 
foreign-owned propertl in the United Statu. u t he , ... 
tl.me the White Houae nued a pren r eleau pointing out 
the tact that it wu alaed prlncipall;r at controlling 
Gel'IWI and I tall an tunde in thh colllltr;r. !he preu 
release alao aentioned that the traneactiona ot the alx 
neutral European oountrlea would be treed upon reoeipt ot 
adequate aseurancea that such General License would not be 
used to evade the purpoaea ot the Order. 

The Executive Order, Re~tione and preu release had 
been forwarded under sealed Instructions the night before 
by airmail to all ot the Federal Reserve Banke and confirma­
tory wiru and im truotlone were nut to the Federal Renrn 
Banb at noon on Saturday. lith the cooperation ot the 1Ju 
and Interior Departlunta, inetruotiona and doCUIU11tl were 
also aent to the outl;ring territories and poaaesaione . .t.t 
the same tlae a aeries ot general liceneea was aent to the 
Federal Reaern Banke conri.Dg cartain oategoriea ot 
permleeible traneactiGnl which would greatl;r facilitate tha 
administration ot the Order without impairing the ettectin­
neaa of the control on the .t.xia tunda. By Saturda;r ITtnillg 
the Federal Reurn Banke were in a poaitlon to turniah the 
doeuaentation to the puhlio. On Sunda;r night a telegna 
na aent to all the Federal Reaerv• Banke aald.Dg th• to 
contact u earl;r u pouible Konda;r 110rnlng the ruponeible 
official or partner in tach ot the pr incipal banb and 
brokerage houa11 1n their dlatrict and to adviae thea ot a 
aeries ot guiding pr inciplea laid don in the telegraa. 
These included blocking ill doubtful cue•, blocldllg auch 
accounts as Bund and Faaciat League account. and people 
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othmrllt eoUtttiM taaa fu .-lttatN u4 toea · 
1h1~tt. !he Nl ~tloa of the bub 1114 brobn 
..,1 .u:.a for. !he .._ attitw .. rlfleet.a ill 
DIWip&Ptl' 1tor111 of..,..., al htl4qo 

.lt tht openiDc of buintll on Konaq 1101'111Dg tilt 
b•nktnc inatitutiou wert prtp&l't4 to hadlt tht TUt 
TOllllU of inquiritt aD.A1 applloatiou that weu nhaitt.a. 

rua job ftl ..a. poaaiblt b7 the full oooptl'&tiOil 
between State, .Jutiot and !l'tUU1'7 Dtpartunta that work.a 
colltimlouab b'tr''nc laat flllll'acl&7. !hall Dtpartlua.ta 
are JI.O'W h&Tlnc b aeeti.Dp u well u a olo11 li&iaOil 
OOllotrninc tht pl"Obl- aritill£ fi'Oa tiae to tiae ill tht 
aainbtration of tht Or4tr. I wut to tab thh 
opportwdtr to thaDk State aD.A1 Juatict Dtpartamta for 
their oooperation. 

Oil Voncla7 nig)lt, we oooperated with Juatioe anc1 
State Dtpartamt. on the iuuanot of inatructiolll to all 
Collector• of CUlt_, to prnant the bpartuu of erq 
Gerun utioll&la fr• the Un1te4 Stat .. panclinc the 
detel'llill&tion u to ..Uthtr tuoh people were in erq wt..7 
Tiolatillg the freesillg oOilti'Ol order in takinc IIOD.q 
out or tlit IJnit.a Statu or in failinc to report their 
.... ta 1n tu IJnit.a stat ... 

I 
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Statoo Dollar balaa .. o bold OD ~ ot por ooao Dot 
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alttioD 11 roqu1n4 for _.-a.t 'br debit ot oueh a 'balaAco 
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JIIOICI -'-rl- ..... 117, ..... 

DA!JII J IIU ].9,' ].9111, 6 p ,a. 

JIO, I 1113 

Bator""'' 1o .a. to tho tolocraa ot tho ».pori11tnt Jo. lll.J , 1 'P·• ·• 

JW>O 17, 191!1, 

'l'ho llo.Dca 4 1.&Mrl.c&e 41 ItaU.a 1o not c1ooo4. Bo-r, alonc 

vit b othor -, 1\ 1o rootrlcto4 troa p-:riiiC acno7 to .&Mric-.no- -

11lcl1>4111C t booo ill U-.17 - pe114111& clor itlcoU on ao to tho 11l­

toot1ono ot t ho Gon..,..nt. (S.o lo. 139 ot J""' 11.) 

Dhcroot illqv.irT boo 'b<lon ..U al>4 thoro 1o no 1n41cot1on 

troa tho Wo..-uon obtaillo4 tbat tho baDlt h roco1•1ns aoro 

tA• orablo troataont than other Amor1c.an-ovnod or controlled 

1not1tut1cu ill It-.17 with roprd to t ho Italian trooaillg control 

tbat 1o undor quoot 1on. 

PHILLIPS 

.Z,UPJJ: 

&lio.51 7roaon Cro41to{l957 
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TREASURY DEPARTMENT 

l(r, Ooobroa 

CONFIDENTIAL.l 
S.ciohro4 o\erllac \r..,oacUoDo of \he ro:por\lac \&aka wro ao follovtl 

loll. \o co-orol.&l OODOOrDO ~0000 
~·chaoo4 tr001 oo-rci al ocDOorDo &!jii,OOO 

OpoD ..-lett o\orllac hel4 ·~ a\ li.OJ-1/ l&, uA U...ro wro ac ro:porlod. 
m.aoactloDO• 

!ht 11~ frM peoo, Wlch olcoo4 a\ ,lla65 potoriq, i11Jnft4 \o a 
nul '1'1'1 \aUoa of . 4}10. !b.o Jov York \aako ola\14 \11&\ U.o 14•- 1a thio 
-.rUt rotloc\14"" approoiatioa of \he peoo 1a toru of ov ......-,. 1a MoatnUoo. 

In lov Tort, cloolac quotaUoDo for \he forol.p ovrouloo UoW \o1ow 
'ftrl &I t oll OWI1 

Oau4ian 4ollar 
.A.rpDtiao peoo (troo) 
Jraoi11aa ailroio (troo) 
M.ai..,. peoo 
OUan peoo 

lD lbnpl, tho~._. ep1a quoW at '}-7{1~, &114 otorlill& ruaiaM 

ol }.92. 

Yo oolt $1,614,000 iD coli. \o U.e Coa\ral Joal< of -~. Wicll wa 

1Mo4 \o i to ._. ... -'· 

Jo DIV COld• ._-to wre ro:porto4o 

lD lcD4oa, o:pol ..a torwri eU•or wero aca1a tu-4 a\ 23-7{164, eqainl•l 

lc 112.~. 

!ht !rea.,..,.• e pvcbaee price tor t orolp oil•or 'ftO ..obnr' at 351• •"-- n.~ 
ll&o41 uA l!a:tMD' e oottl-\ prioo for forolp ollnr •• aloo 'IIDehaD&Id. a\ ,..--},..,.. 

'!boro wero 110 oil••• pareheoo• ..ae ,,. uo \oUT• 
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!'llrsonal end Secret , 

Dear Mr. Secretary, 

229 

••m .. ••-· 
WM.IICITOII, D.C. 

June 20th 1941 . 

I enclose herein tor your 

personal and secret information a 

copy ot the latest report received 

trom London on the military situation. 

':he Honourable 

Believe t:e, 

Dear~. Secretary, 

Very sincerely ;'ours, 

Henry l.!orgent!Jau, Jr. • 

United States Treasury, 

11eshtngton. D.C. 
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T!iJ ' C!.W ll(l ' " • Pf!lt fP' 11'• lHl,. 

Air rna , , • .._ n po.-o TtrJlto Lat.a• _. 

Sohe• • ' Xlol all4 0110 lt1 ppu e1 .. a &1'111-. Ieh 

and lln bo~ damap& b:r boabo wll11.o ~pp0l't1JI8 ei'IQ' 

ot t G:rrtaa -et. llda lou oo or 10oroilllnt \OIIIlap 

al.lllk 1J1 1!a:r were by ou'br!lar 1no obi otlr 1n J'roDtowa area 

on4 • • •torn ,\tl&Dt to , 2:l oll1pa were aunlt by atroratt, 

2 , Hla Ve Jaat :r' a oubur lno N U 4 , 000 ton all1p 80\lUl 

ea ot ot .>ar41n1a 011 .June let , a, 500 t on allip ott aoutb 

.ooet ooo et o f 1 tel:r .June Ot h nnCI t>OO t on lllll<llh>ry 

H 111na 'f8ssol 110uth or Jttr41nJ.a . 

Sonn Bcauton a a t teokod Ooman d .. t myaro 

ot t Oborbov.rg P•• • t una 17th ono 111t olai!lod rooulU 

not oonti~. our t 1S)Itara provided " heavy eaoort 

t or \beao att aok a al ao otf anaiYO opor ut1one doetr oyod 

U IlK 109' • pro'bllbl y d .. ~royed 8 ll•msJ.na 13 - 12 

of our t1ghtera clu1nc a pllotl aero. 

::1, 11181lt of .June 17t h/10th, 193 oiroror\ 

re14o4 D1&aeol 4orf, Col ope. IN!aberr;. llanowr. Rott.crdaa 

an4 c~~.annel pon e . 

4 , Libra a pd m$ • .J uno l !:>t ll/l Ot.h, Boi16)Ulsi 

harbour and o nOIIU' l anoli n& BJ'Ounlla wore auooe aatull Y 

bombed, on June 15t h Md Juno lOt h runber riS)I~ore 

protooted o~~r fol"<Ord roopa trot~ OMIII7 oir att oole orA 

at taokod ... otanioal. tronapor t 10 Capun .o GJ'N o oaa 

·~ N.ah' • r and probabl J tt10 o thara n r o donro:rode 

.. o l oot d ght Jllln'1oanoo. BJ onl11118 or .Juno U t b 

ODOII;J bad oaM>~blod atroll& o r ouro4 foro•• in area 

ot :>141 za1• • Bar41a end • bout ~14 1 oaar. on J uno 
1 ?til/ 
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'rho IJ>!o,...uon eon\a1Dod in thle 10r1 .. of bul1otw 
vill bo roetrloted to ltalo froa offiolal oouro .. vhloh are 
reaaonabl.T confiraed. !he lonono nooonarll.T aro tontat lft 
aD4 1n no aanae aature atu41aa. 

!hlo docwoent h helD& p nn an epproftd 41otr1but1on, 
and no additional eopha are aY&I.lab1t 1D tho 11111 tarT In\al­
ligcco Dhioion. Jor pronoiono O>ftrni"" ita reproduction, 
••• Letter !.10 360, 06 (9-19-40) JC..li-X. 

)I)JIIRI CJiiRIWI PlUIQIPLp 
OOKPARIP nm :PtpSE or 9*""' ,urn .WSftRLID 

!hit bul1ot1D 1a ba"d upon tranelationo of t'WO artlolea, 
ono epperor1~ J.U4Uit 23, 1940, 1D tho Douhcht J!lllt, and tho other 
appear1n.c J:oTa'ber 16, 1940, in the Kilitar Yocbu»•tt. !be 
&&O>Ilntt i n vhlch the art1ol11 were publlohod aro both oa.l­
offlolal ptrlodloalo hsued for the ee ..... Azwtr, 

R*W" 
1. aa&J' SCIILIJl7III'S CWIII.U PllDOIPLIII 'lOW 

2. J. IC)IEJI .t.DSUBLI'!Z 

3 , CQII(II!S l!1' J.I J.KZRIOJ.ll OJ'J'IOW C>liSlkilk 
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1. GW SOBLI1171R IS QAIUilRIIQIPLp mnLJ 

I n a abort t.rtlolo ntl tled %Ill JiQa ~ .ill& JK, poalllhlled 
olllno 7, l9t0, ill Dlut•cl!t !lilt. 1t ,..., otatod tbt.t tilt. w.r at to4q 
indioatoa hov 'nlid aUll are tba' atratogic pr1noiplea of ·­
imparted to tba 0el'llal1 General Stat! by 1h croe.t inatructora 
oapoci&lly tba older t!cltlto and OTat 8cblhtt111. In dlocuaa~ tl>e 
forei&:D pol1cy o1 tu&t1on, Oenor&l von l!ontuch oxpreuod tho -
rlov Wft ho point ed out that 1n contl'Ut to Vorld Var 110thodt , tilt. 
0.1'11&111 bt..,. eucceoaf'lllly returned to tl>e doctrilloa of Clau.aov1 ts, 
l'.ol tlto, and Sch11offea. !he 10111 tarT collaboratora of tho las1 da1J.T 
:;>ren, u vell u the for61!:Jl nave correapondonte, boline that tba 
lcportnt .U1t&ry nenh of today are the roaulta of quito a nov 
atratog, Inaoft.r u thia belief r ofore t o OTaf Scblleffan and hia 
lllil1t&r7 pr111c1pl oa, it 11 plain t bt.t tbaao ozparta llliounderatand 
tba tol'lllor o......, Chief of tho Ooner&l Staff. !lor 1a thia .,....ln4!, 
bocaun Oenor&l TOn Zoellner 111 hit el<collont Uttle publication , 
Sobl1eUtn' • Jeaueat, hAe S!X!;)l&ined hov often Ora! Schlleften, .like 
11101t senlueeo, bae been lllioundtratood, or not uoderatood at all. 

'l'ho preao correapondonh bt.'fo obJect ed to Soh11otton bocauao, 
thoy ·~· be taught only outflanking, without taking into conoido,..._ 
tion a brook;-tbrou.::h of l ot>« contlnuouo !ronto encount ered in JDOdorn 
'W&r. Such an article r ecently atah d in part : •vo ~m~t oa:y, up to 
tho t11lo of the Vorld Var, tho nocon1ty of a broa»-throUgh vao not 
oaphaahod in tho Ge1'1Dt.111i.nJtt, a1noo tba Oannao doctrine of out­
flanlcln4! pre4olll1Datod.. Scbl1etta1 a dual pr1no1plo of tactical and 
atratagic&l outfianlr;iJ>g """ tba recipe of nctol')'. 1 'lhl.a r......n: 11 
aorioualy in error . Of courao Sc!llioffc could not fall to reco¢•• 
tba fact tbt.t a var in""l'fiDS lllilUoM of troop• would roault 1n lens 
continuouo fronta , Wlch 111 turn would nocon1tato 1>roak-thro~ 
ope.ratlona. V1th hi• var pzsoa, h1o Ocor&l Stott tripa, and part1cor 
larly v1 t h hio propoa&lo for couductlns ,..... opiJiat J'ranco, ouch lens 
contli!IIDU front• vero cloarl:r cont81!J)latod. In tl>e onlargod outern 
t baater of var, Graf Sch11offan &lao oJpoctad a1 tuatlono to arbo 
nocoaa1tatlt>« a broalt-throUj!h. bpori11011ta tJOro conducted 1n brealc­
throU&h oporatlona cl.ur1ng 110110W>'f01'1 ao far bt.clt aa tho ..,.. P""' of 

1905. 
It 1e oapoci&lly l.nteroeUng to note nloo , tl>et for broa»­

tbroueh operat1ono , Graf Schlioffon reco=mon4od a tactic&l tboor.r 
\1h1ob """ uaod during the Vorld Vt.r and 1a be1tll; uaod todq, 'l'hio 
tbool')' 1n...,l'foa an attack on tbo entire hootUe front, vitb tho broalo­
tbro"&h comiD& at tbo vealtoot point do'fOlopod by tba attack. In the 
Vorld Yt.r thooo attaclta ceMr&ll:t' tailed, but 1n Poland, and later 
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on \he V.o\eft hon\, Ule7 let \o 4eohift --· 111e ~ 
tor \Ala cu -ilT bo oo-. A ~\bl'inacll- lie aploiW­
coutullT olllT 1t the attaaar 11M otromc reoer...e Aftllablo M 
follow the W\ial toroeo tbroQCil \he pp. Danae \he 11orl4 War, 
re.pid 110.,...,., ot otroac NHI"''u bohlllA a tron\ ,... Altncalt, oboe 
all ruol"''e 110.,...anto vera acoOIII)llohed olllT 'or too~~·· 

After 1918 \he 1111al of all lvopNII hich COIII'n4 t .,... to u.. 
crouo tho ...,blli tT of t heir roopoctho troopo 'or ext110oho 110tor1-
t1on. IncreaoeA 1110bllitT 1Jl ihelf, ~r. Aid not coooplohlT 
accOIII)lhh tho cloolrecl rooult, for 1t _. oo•vbot nOiltrelbed 'or 
a Uko incroaoo 1n 111""'7 110bUi q.. An aclAl Uonal ....,...0 had to bo 
tal:on. llot •lllT 11111t a nation lllko ito own rorco 110ro 110b1lo, bnt 
at tho ouo u .. it had to llal. t \he 110b1llt7 of .,...,. rorcoo. Orat 
8chlio!fan had thlo 1Jl a1M vhon he proocrlbocl a obmltanooua attack 
opinot tbo onUro hootUo trent, thero'or pronnt1DC tho oppcoltion 
tro• 110T1Dc i h roaorno \o tho point of t ho bro~thro\~Cb. 

l>.lrl.Df> tho World War a frontal attack could OCC'<IJI7 olllT tho 
an01qto for.-oat forcoo, \bua par.UUD& hlo reool"''' to retaln co­
plato freedom of 110n101111t. OlllT throucb tho donlopmant of tho air 
foroo aa a tlrat-claaa fight1DC voapon, could tho oobilitJ of bootilo 
forooo 'behind tho trent be retarded or otoppod. lrho o......, J.:ni1 
Supr111o Oo....,.,. vu tho tlrot to 1111 tho air IU'1It in thlo manner. In 
tho final roport on the o8111}laicn in J"racoo tho folloviDC va1 oald of 
tho Air ~roo1 1Dioruptinc rail._, linoo and dam&Cinc rall-.r material , 
1t pronntod tho on""'7 fro• 80Tinc ruorno to tho point of tho 'broall>­
through.• Air ouporioritJ vao a prorequioito to oucooootlll intor­
TOnUon of tho &ir force for thio purpooo. J!onco, tho initial otr:ualo 
ot tho cup&l.cn vao & bottle between oppoolllc alr ol-nto. Graf 
Sohlloffon foroa&v thoao clv.ela of tho indiTldllal ..,_,, u vall u tho 
tlsht for alr oupr-. !he prllAont forool.tM of tho 0....... .-nt 
procru vao pronn - tho bottlo for oupr- in tho akloo _. von 
'or the l'ada. 

Utor alr oaporiorlv vao o!footod, the av.-1 of ama va1 

ohlfto4 to a.-ro4 unito. In \Ala ot.._,.o, Oer8&10 nnlto, oftocUTOlT 
oupportod 'or the Air l orce, wore Tictorlouo , an4 with the ale! of tholr 
awdli&rJ ar.o, vero ablo to p110otrato doooplJ into the • ....,.•o t1Mit 
acd roar. Sohlioffon ba4 roaol"'''cl thla ntaolon tor tho Oer8&10 CaftlrJ. 
1!ho oaTalrr, • he r-'tet, •will trr to briac the fire of 1 to artil­
lery, lta MOhlnO IW'&o and 1\o lon& ronco o&rbinoa into tho ·-· o 
roar.• Ko e.pparontlJ ~t that tho oaftlry, wbou tlghUng povor 
had boon •toriallT otroncthonocl olnco tho war of 1870 'or 1ncroaoe4 
and i111prond VOIIPODO, would be able qu.ioklJ to broek tho roolotanco 
ot tho .,...,. bJ oporatinc ~not hit roar. Oer8&10 oaftlrJ, like 
Oer8&10 lntantr,. d1T1e1ono, vao un&blo dllring tho World War to broall: 
rapldlJ .,...,. oppooiU on , bocko4 up bJ arUllorJ an4 oachlno &I'D• •f­
footiTelJ tirinc tro• coftroA pooitiono. 
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It 0....., taka \oa:f r-WlT wiD P'•\ 'tic\Cirlee wlU. tMlr 
ausillU)' ..,..., 1\ 1a Juat 11110\her b41ceUoa of \he opl-'14 ..,u._ 
aenta in O.ra11 u-.eat. Ca-s= den of Oer.A lpbn•lle Tnpzrawtt~. wt~ 
110torhe4 eM •cblmbe4 IIDi\o, cea IIOW acooapllah OUCCMttiJllT ell 
the ahdoDe of wldch the aaftl.J7Mn fo1'1Mrl7 could onl.7 dr-. 

!rhe -ltl~nt ouccuoeo of Oei'MII -t 110t onl.7 lli!IP11e4 
to aotor1se4 and ••ch&Dised Wl1 te of the lghpelle Zrpppp, bu.t aleo 
to the mounted oneo, tho horn caftlr:r, Thro~ut the World War, 
Oel'lll&ll caftlr:r l&ek11d tho armaaont and oqui-t to penetrate hootllt 
rollotanoe. 'lhio defect hoa now boon r•odhd. A prop-do report 
throwo oo11o llpt on tho purouH oporatlono of a llad canll')' dlrlolon 
..ttor tho oceupatlon of Parle. Deoplto otron& ont"'f roohtanco on the 
Solno and Loire RlToro, and at SIIUIIIU', tho dlrlolon waa able to traYol 
45 to 60 ailoo a d&J, tbua boatl~ tho retroatlna on&"'f to tho critiool 
ri•or crouinc- and pormi ttta& tho ropid and unlntorrupte4 a4Yance of 
the *rr:tT troopo followta&. !bat .odern Oenaan caYoll')' 1o equipped eTOD 
for d.ofo""o _.not a .. d.orn offonohe onOIIJ, it ohown b7 an..,., 
co......nlq\W which etatoo that ono caftll')' dl'tioion dootro)'11d 34 tanko 
cut of tho 40 wbioh wro attacldna. 

Ora! Schliofton qui to eonocioWI17 had talton tho broak-\hroucll 
into cono1derat1on. Certa1nl.7, ae OYOn hh er1Uco ad.olt, oxploitetion 
,.. &hon priority in hio plan, And jutif iably oo, for tho 'brealo:­
throueh 1a a tnotieal action, noceultatod 'b;r lon& eM continuoua 
tronh, pavlna tho woY for exploitation. 1 'lhe 'brook-through,' ao 
Oonorol Xrafft von Dellconaingon romarko, 'h e. proparntor:r action 
which OM inflict heaVY ciollln6• on tho 1\dYOronry; it h a detour to 
vlotor:r, 'lbo finol triUlllph cnn 'bo o>inod onl7 by outtlaDI<i~ opora.­
t1one." 

!hat the tactical fighting action of a penetration 1o oubject 
to chanso, dopond1n& on tho current oitu&Uon with roopoot to ..,.,.._ 
aonto, io indicated cloarl1 by a co~rioon of tho penetrat ion at­
tAcko i n the llorld 11ar wlth thoao of the prooent we.r. ExploitaUono, 
on the o t her b&md, aro ou'bjoct t o certain 1nY&r1ablo prlnciploo. !he 
prooont we.r, wlth ita cot:;>rohODahe ennlopin& oporaUono and lnco• 
parabla Goraan ..tctorioo, hae .-plY doaonotra\od \he \ruth of \hie 
o\a\oaont. 8o it 1o not a\r- after ell thet Schlioffon, ao Chief 
of the uay OoDeral St..tf, 1n train!.a& hit o t f icero, ohould lay 
~~:~phaeio 110t upon tho t>roparator:r penetration attack, 'bl>.t upon the 
operc.tio~ tollovin& it ~ich ohould load to conclWihe conquoot. 

2. 4 )I)DIRI APmJlLIZZ 

'lhe engacoment at Auotorlits and tho operntiono on 
~O!tOrn lrpn\ in HaY. 1940. fr8 . e1a1l&r in MnY tt'PQCtt. 

m:smxom 
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RISW9DD 

the dooid1D& fac•or .... the interceptton of the -- attock .. _, 
ulta initial atace. !he cc....,ding CODoral, in 111eb cau, .,.. 
o..-blo at a cllllco of sraeping tbe o1 tuatlon llld UAdorotalld1D& the 
t errain. In each, an attack wao ~ado ~inot oritical boatilo 
poll Uono, the en~ front 10ae broken, and hh attacld.D& fl&lllc forced 
againat &II obotaclo and doatroyed. !oth Tiotcrioo woro deciai,_ of 
their reopoothe CUIJ)aigne, and i n bot h oaaeo tho oftene11'1 beean 
not ~odiately attor the decioion to attack had boon made but ' 
Gttor a opecifitd time, ' 

Ovi~~& to hh email battlefield area, llapoleon could poo~;one 
hie dociolon ao to the time of attack UAtU the laat aoaant, but 111 
1940, that deoiaion had to be decided upon much earlier. 

The tvo e~enta. boveTer, were ~to 41fforont 1n their 
ocopo. In 1940 there were thirty t1.:aea aa aany c011bat."'te as in 1805, 
'l'hl A110terlltz operAtion vaa purel.¥ a war of IIOVODent, vheroaa the 
actiono on the lfeat ern Front rectu1red the brolllt-throueb of a line 
fortified durins peace ttee. ln addition, ocltntlfic developaenta ~ .. 
to tho war of 1940 a different color. t echnical prcsren vao utilized 
dUr1114 tbe World War, but principall:y for dotena1Tt purpooea; in 1940 
t ho offenoo made uee of it to effect a rucceaotul rapid broak-threu&h 
of " fortified :one ond to exploit thio auccoot quickl:y by advaccing 
in dopth vith mobile troops. Futuro aitUAtion mnpa ohoving the 
pooition of Germon ~units at the time of tho capture of Abbeville, 
will probably reveal an unprocedentod d1apooitlon in depth of an 
a ttacking force. ~be ontire recent 1\Ction, doapitt tho wide d1otr1-
but1on of troop& involved, cust be conoidorod ao a alnglo battle 
with tL continuouo front, nnd not ae s eoriea ot oepo.rate operat1one. 
!lot until tho penetration had bean occompllahed could thla tact be 
zoado cloar &lld theae Oll£8&UOnts be cooporod vith tho•• · of .l.ustorlitl. 

~ action in northern Franco in I !a¥, 1940, vas not the tlrat 
bre&lt-througb followed by an advance of aobllo trcopa d1apoaed in 
doptb, But i t vaa the firot dochivo battle of thia kind in which an 
attacking force of a11llons operated aoalnot a defending force equal~ 
largo. Cooperation of tho latoat oelentific devolop=ento, both on 
tho ground and in tho air, vao eo vall acco~oplilhed thro\lbh aodern 
allitary 1eadorohip tbot unparalleled reoulta vare oftocted. 

Yorck von Wartenburg finds a marked oiailarlty between Auator­
lit& and modern battles. He •BT•• •.1.11 conoplcuoua pointa of d1tter­
onco between modern battles and tbooe of tho tico of Frederick the 
Groat can be detected immediately.• He thon 6~•• on to compare the 
eontlnuoua Uno of Frederick'• time 11ith tho coordinDoted nanko Of 
the Kapoleonio period. In tho tuture porbopo, the great extension in 
depth "hich ch&raoterhod the ca<Tj)&iCil of ~ • 1940, vill bo used ao 
a doacriptlvo term to cover all dmllar oubooquon t operaUona . 

gptcm 
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IIIIIIAPP 

3. ooKKmS u .. wa1w omow. o•sua 

a . In each of tho &bon tvo oootiono of thl.o bulletin a\tonUon 
it called to tho illp<r tanoo of the tac.t t bat tho Oormana in 1940 had 
otron& rooarvoo available to follov tho initial torcoo thro'QCb tho 
pp created in the hootile front. It exploitation 1o to be oftecUn, 
the" ro10rn1 ... t not onl7 hi &ftiloblo, tho;r .,,t aloo be free 
to IIIOTI, Incroaaod ..,bility dooa not nocouari l¥ goon fnodoa of 
liOY.,..nt, aince an:r incroaae in ..,bilitJ on the pert of the attock1ns 
force 11 likol¥ to bo noutraliaod b:r a corroopondin& incnuo in 
aobilitJ on tho part of the dotendinc force • .lir auperiority, vhioh 
11 a Ti tal faotor in gainilllO troodoe of IIOYCIIIOilt for ruorvoo of tho 
often•• &nd in root rieting it for reoerna of t he dofenoo, io oooontial 
tor the at~ 101'1111, an~. the initial atruellle JN&t be tho otrucclo 
to cain air oupromae:r. 

Tho IIIIIPheaio vhl.eb 1o place on tho otron« reoorTe aoailoble 
ooomo to bo in dieagreomont with paragraph 501, Ooraen Jield SorTiot 
Rogulationo, Voluuo I (tentative) Operation• 1939, wher e it ie atatodl 
1Rooervoo aent in to expl oit the ouceou of a purouit do not nood 
t he depth required in the attaelr on an unohalcon eniiQ'.' BDwe.,.r, it 
apparentl¥ 1o in acr•••nt vith ~reuoph 505 of the .... toxh vhl.oh 
reada 1n partr 111Te!7 otfort IIU&t be ll&do to otr1ko tho a1n hootUo 
foreoa b7 puohiAC forward reaorooo and, vban noCIIIOZ7o b.r eonoti­
tutinc a nov otriking toreo to contiaua t ho purauit.• 

b, After tho pp 1e created, arMrod unU• pour throUCb to loe4 
tho purtuit and exploi tation, talc1n& o.,.r tho role foi'Dtrl7 aoe1pd 
to the conley. !hooo m~ito ~ encounter an4 he,.. to ~ hootilo 
11ocbanhod and 1110torisod m>i to vhl.ch ban not boon intercepted b.r tho 
air force, The ouccoootul outco110 of ouch on _.., ... t naar c.abra1 
on Nq 20, loft the vq clear tor tho 0.1'111011 adYMCO to .lbberllle. 

c . a. ....... officoro recontl:r ouuootod that 1n oporationo like 
thooe on tho Vootorn Jront, &d..ancin« unito dot ioient in 1110tor tr..,._ 
portation 11a7 eaploJ ca..alrJ unito 1n conJunction vith a motorisod 
ad't'&IICO cuard to operate hetveon tho laadin« .otorhed olemento and 
tho main hod;r of toot troopo. It 1o not la>own if Gorman oo..alr:r ..,. 
uood in ouoh a ....,..r in tho•• oporationo, but tho ouue•tion 1o stvon 

for oonoidoration. 
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II. I . D., W.D. 

Sl'JVATm!! J!I!I!IT 

!k• QerMD. Scatterecl, ll\llmorMl actintr ..,... ~at 
Britain. 

British. Attacb on the Rhinll-ltubzo indwotrial 
.,..,. were r~e-.lo ol about 200 planee. 

U. M!Ciitorr......., 11111 llortb Mtican neater•. 

~~ ll1nDr recomaillanco operatione b)' both oidu. 
Fa1l11r0 of~ prrieon tc participete in the recent 8r1t-
1oh otfeno1 ... 1o reprdecl aa indicat~ cleol1ne or ito ccal>&t power. 

!k• Axia. Raide on Tobruk 11111 1/alta. 

Britioh. Attacka on Qerna 11111 Qeasala. 

III. §~!:!! • 

~~ SoM fl4bt~ arollllll Duuclll. n.ere .,.., indi­
utiona th&"'Ttiii Frenetl are oonoidor~ upitulation. 

!k• 'l'be R.A.F. attacl<ed S.irut. 
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G-!2/2657..:2201 llo . 42) U. I.D. , U.D. 

I. Ueat.em Theater. 

12100 u., ,.,. 21, 1941. 

!!!• 2!!!!!!• Extr-:b' liJ:dt.d acti"fity OYer Great 
J)rltain. 

Br1tiah. Last n.taht an eati.DaW 12S baobera 
wore OJII)loyed ag&!Drt harbors !rca Kiol to BoW.op. Kiel was 
tho principal target. 

u . Jiediterranean and llorth .l!rican Theaters . 

~~ llinor operations onl¥• 

!!£• Nonoa1 raids Cl1 Bonsha•i ancl 'l'obruk. 

Ill. ~· 

Tho Allies have capt~ n.m&aoiUI . Uo icportant air 

activity. 
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June 21, 1941 

James Landis called me at 9:30 and sald 7es , 
but he said I would have to clean up the following 
thl ngs tor him: {1) get Pres !.dent Kocsnelt to 
write President Conant c! HarTard asking President 
Conant to give Landis leave of absence; {2) that 
the President tell MaJor La Guardia that he thinks 
i t i s more important for Landis to be with the 
Treasur7 than with La Guardiad, and {3) he told me 
of his troubles with Senator ae.lah • 

• 
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Jtulo 21 , 1961 

Dear Wr. 8ocrotaryr 

Pur.uant to our con•eraa'Uon tbie aornlQC• J aa 
encloolJlC herewith tho cater1elo oa whet alcht bo celled 
"!be Per~a&an-•eloh T•adlo Iacidoat. • !llq coaolot or rq 
oriciael letter to Petterooa rec..,OJI4111& at blo requoot 
a r ... ouhtoMIJlC lalo7ero tor worlt In hlo oftleo, hio r~. 
a lothr froa lanator •aloh to ao aDd q repl¥ to thet 
letter. 

llriat)¥, tho incidmt wao ao tollowll Purii1Ut to 
PAtteraon' • wgge1tlon, I pYe hia a llat ot a ftnr laver• 
thet I thQU&ht wore of uuuoual coi!potenco thet als;bt bo uoed 
In tho •...- Department, .lllonc th• wao Bonry Parkman, a 
Ropubllcan with outot!UldillC lnterrentl on!>ot loanlnc• snd a 
man .rho had d ... notrated hio capacitoT at tho bar In thlo 
otato. Pattoroon appointed him aDd obortl¥ thoraattor there 
wao nn outory In thio otate ~ Chal.m&ll llurko ot tho Deeocratlc 
ltato Oo .. itteo and ey Sanator .elob. Perkmano In ordor not to 
•barrato tho • or Depertaont, placed hio roolcnatlon In their 
hond o, Which wao aecepted ~ Pattoroon ri th !Olch reluctance • 
.lt tho oaao u .. tho •...- Depertaont announced - I ouppooo to 
put tho onuo whore 1t would do tho loaot hera - thet ho bad 
boon appohtod upon q roc-O!Idatloa. !hat &DDOU!1c•ct 
proolpi tatod •eloh 1 o letter to ao aDd q repl¥ to bla. 7or 
your inforsation . I waa not qwpathoUc ri th •eloh Ia hio laot 
e&i!p&lp bocauoo of hl o otronc anti..llrltloh attitude. I took 
DO pert, hOII.,.or, in UfT politicel loOUO In that cOi!p&lpl 
oxeopt on tho natioael oldo (that lo tor loooo9olt) and oxeept 
tor puttillC throucb a procr- 1o wniclpel ratora Ia tho ci\1 
or C&Dbridco that ralood no pertii&D loOUOI. 

I .. alao encloaiac aoae corre8p0n4enoe which I 
would Uko to hen Ia your h&Ddo In tho evont that oomo 
quootion aay be rahed In conoooUon ritb lt. !hio corroapond­
anoe coneiate of a aerie• of tnterchan&ll between ••• the 
.lttornq OoiiOr el, and Wr. J, J4car Bo09or. !llq relata to 
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llr. BIIOY11'1 I poo'bllo 1\a\-\ tba\ I boA M 8lthorl 1;F to 
o4111alo\11' oa\ha ta \ha Jrtllceo prooo..Unco. !be f..,t \bat 
h11 op1atoa 414 ao\ \U:o 1ato oollol4eroUon cl&t& 110111Uol 
to 1:11!1 propll' local coaoluaton, that 1 t wu IOI'bi \ADUollT 
repu41ate4 lv \ho Attorn• Ooaorol, that hof. rolule4 to 4o • ,jl..,.., 
l:l1!f\h111C a'bou.t 1 t , to m4eDt 111 thh oorrtopcll4eDco. Oaco 
asatn, to jolt 1t 'brtooflT, 1 thwcht 1t liT W1111t cou.roo to 
lo:oop hol4111C tho 'bee• 

11\h rofarenc• to the other quo1Uon I ra1114 \h11 
80ru111C a'bou.t IV rolaUODI Wl\h llr. Oo,.,.t, I hope \hat I \ 
will 'bo pcut'blo not to Mko public IWIOW>c-t of IV 
accopt&Dcl of 7cur otter UDUl afhr tho hoat4•t hal 
c.-unlcate4 wi\h llr. Ccmant an4 llr. C&DIIlt hal ba4 a ·--
a'blo oppcr \WII. liF to c n• cato w1 \h tho ••'bon of tho 
Corpcra\loll of Barrar4 11n1nr1l\T• .t.1 he polh it, hlo pcoltl oD 
W1 th th• will 'bo oaaler 1f \h• 4o Dot hoar a 'bout IV roqu.oo\ 
tor a lM't'l of abuece firat tn the nn~re. 

luch o\her •lnor Mttera Ulat coae to •1Dd are 
\MDCI that I Died Dot 'bo\hor 7cu W1 \h DOW 'but I """ \oleo up 
Ill oonver oaUoll W1 th 7011 'l'lloo4q. 1 aa 10rey that 1 put 7ou 
to eu.ch trouble to c•t a "yea• or • •no" troa ••• but i t ta 
a 41tf1cult, perooual queoUon whlch I have ba4 to 4oo14o 
&114 I wioh tbat \ha Uaeo were ouch that AD .,. .... ID tho 
.. _un woul4 'be ponl'blo. Jut 11hon I caa• down to u, I 
,lu.1\ coul4 ao\ .U:o that &Dower an4 1Uclt to H. 

11Dcorll'T TGUrl o 

!be loaorahlo .....,. II. llorc..,t.M>& 
8ocr1tarT of tho !roaiN.I7 
TraaourT Dept, 
l aohtactollo D. o, 
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I - tal<1q tile l1'11en7 of ...,loot.., a COJI7 of a letter mU• 

1!7 • to llr. J. Jdcar BooY6r. I do 10 'llecau11 I \rwo\ tllot \be cocclutou 

a uaot.ato4 '117 hia batoro tho lulocoaalttM oa .&pprcprt.aUoDO-Maat..,1T eo 

cloarl7 ,.\cal>l~ aot .. pro-\ tho cooo14oro4 rllft of \be ..,..._, 

of Ju\loe oa Ulle •\\er. 

!he 116110ral>lo 
!he .t.itora17 O.aoral 

laohi"CWn. II.C. 
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DMr llr • ...._, 

liMA- .. -·- .......... Ulh .... ._ ..... o.e .. w u, lNO, 1 _..u .... • - ,_ .. ,., __ e--1, 
H \lllloll h PUa -&col r· - I ......... ..U -· ..._,-
.ad\ -all&-. '1- aW \, k usa, -• te ... elUHaHoa 
"" rou-uoa e6 ..._ • • IF• 

a. are •• , .. ,.w .. _oarr .....,.. ... ..._ 
! holt "3'M .,. Iaiii• ._, oall' 0 'wl& w\ la-ton" - .. 
batvauoa .... "- ... ,.... to .-..s.- ••• •n• or -'•'­
_, ••• eat, h\ el a •.. I'a' -1a101 oltt- ( __ , lo-.r 
t..,••Uaa-)• ._._ ._.,. • 111 •• r.d&nUoa ""'· 

Na IIIMPIS-=t - ....,.. tor Uio toUowlas roaooaol 

l, "'- 1o -- ._.., •• I ,.b._ .. , lll or --
11• h"•• la n• e6 Uio lolo.., ot Uio --

sra\1• .... ..a taw .., ... "'""" -''• -· 
"· ...... ,.... , .............. h Ual'"' ..................... 

• 
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.... ";s'?' --......... - .. w.t ........ ~... -

., • .. • eu .. 11111. ,. u,. ... • --- .. .-.. , ................ ., ... 

............................... l(a)t.) 
a. ln•ouUw el 'lll>eUI• I W U..,... te ....Sill .. 
.. ....... ••ert81~ t81 .. ... _ ...... la-
-u.. wUb a -- trl•la h ~lite\&. ., 
IIQ'1Q 1 I ,_, ... llldWI..._ ..... • I 
1- ., ••t>• ... -. .-.-..... ... 
_.. .-t-.Jil• "' a n .. ., .. , -. .._ hDiiiiO 
.... IIQirl .. , - _ , _ ... ,._ at.. .. 
-· • ' la 111M .... "• ., _,_ • ol .... .._ 
.t-.1 o.&e. "''• _,_ ~·-w~ -.,.. ,.. 
~ 11•• • ~- -"'-'·- "' - 3 ,; - ' -..-' •• Ualt .. 11\al" le l:'aiW .._.. "· lU-
lU... -.. .. ,.__ 3. l;Ml. 11 .... ft. ... 

~ I .... ....,n ... 'r J OV ,.._ _, 1 \ _, --~~ 
or \lao la* fill •\Mrltr .. .-sal•- .. .,, - ,. 1 'he w- • ,.., •ao\ oo_, .. la •Uh 14oor". t'hlo ....U • - w i1111F 
""' ""' ~""",..- • ..utv. .., - -"""' ,..,.... sse 111 • lloa U.\ \here - • •-..str to llllllllelo\er oa\ ho, ,..... .-.luol• 
II - I a el..-~ ......,_ lw - _,, llaft hel4 h\ tM lekiiiC 
ot ' "' ''- -- ..... le •' ....... .U\1 forM flllt-lft ... 1.-1 
41j10r\aU oa ,.... .... , •• 

llaM .. - ... .... _ ~......,. l\ ->..t - .... ,...., ... 
be ....,. ..... , .... ,"_ .u wallcllt, ., .. 811 .... ._,.u •. -
poclell)' one "'e!l • • \bla. e o .. lnall.clltr •-• •-•U.'IIle. 

a ... 1. 1Mcu ~ 
ll\ronor. ,...,81 - fill ••-'•"• 
Dtpa.W.\ -' hall• 
11'•\bt.,-. D,O, 
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Mr. J••• M. s.a41a 
R&n&l'4 Law Scbool 
x.n.r4 Ulli nrott;r 
0M'bri4c•• ll&u, 

COPT 

April 11, lMl 

I ban 7our lothr ..,cloelac a COP7 of 7our• of 
April 8 to llr. lloonr. 

!ho flrot that I mwo of thlo \OIUIIOIIJ' .... wiiOD u 
~14 1n tho nwo-por. 

!hero no a reeOIIII..,daUon bT U.. P.I.I. that ono of 
tho w1 tnou .. 1n tho lr14coo haorlnc ~ proucuto4 for 
porJuq. !ho rocor4 414 not obow u appolntoont •• Illolcrut 
Intpect.or , &D4 1\ • •• th• n .. ot thott 1fho UM1necl tht 06.11 

that tho power to edalnlltor oatbo • •• l1a1 to4 to I•lcrut 
Iaopactoro. 

!ho pooel'blllt;r of -l•onUac tho rocor4 IV tootlaOJV' 
to oota'bl1oh u oral d.alocaUon .... not to haTO 'boon c.,._ 
oldaro4. 

!ho l>ro84, conot:rucUon bT tho '!UP••• Court of Section 35 
ha4 not at that Uao 'boon ~14 0114 no conoldaraUon wu 
li""• to a proaecutton thtriiU.Ddtr • .t. wrlttu ••o·~ •aa 
••'- to Kr. BoO'fer, hownar, ~ Ollt of the au.omqa coa­
oidarlAc t.ho Mttar. 1n which ho oxprouo4 tho op1alon \bot tho 
caoo ocn&ld not 'bo prooocuto4 -·• or talluro of 81lthoril;7 to 
edal.D.ltter oatha. ft.t aatter wa• D.rl'tr coat14tre4 - •• aDd. the 
_...., • ..,t ot tho nwo d.oportat1o11 cau 1ntrodueo4 other 0114 
80r• ~rtaat eonaidtratloDt . 

!hero wu cl...-17 no ,jllot1fi,..Uon for tho concluolon that 
\ht procee41DC bctor• 7ou •wat not conducted. la accord.anet with 
l P.• !ho procoo41DC -• cortalnl¥ not a nullit.T 0114 wnuld 
dOG'btlooo baTe eonotltutod a local baol o tor 4oportat1ol1, hod 
rou ccaolv.4od that cau•• thorotor ...... t .. bllobod. 

/ 
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1o --... '-''- "- I .. tM lllln.-1.\t• e1 ... , ... , ............ ,,. w ia • .,._ wltll tMirUpe-
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ot - \e QJ Oft - .... oa 11a.. ot ,_ • I ...U 'M ... 
•-"' ot - Ia ao J»\ of •- hll\le k dUNe tllo 'd-' 
.,., of ...,_lal wltll tllo ••'- to •• 4- \e - M tM _, 
1 _, ..... -- .. ,.. ........... '11111110 lMl .. , - • n ll lJI&Ue• w __ ..,-._..\loa to~ I!Mlal__.• tw 
., w1oart ..... ., .. ,~ 

ll\ll .... , wtalleo. 

• 

• 

lllloor~ ,.....,, 

lob (lt.c-14) 

." ....... 0....-.1 

• 
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COPY 

.liprll 11, 11&1 

Dtea J, II, r..&le 
Law Sobool of lanar4 Ulli•nrelq. 
C..brldc•• llueublleet\e 

liT 4 .... DMII L&D41ol 

I wu 4eltchto4 to recoin 7<Jt>Z le\ter of AprU a, 19U, 
coaeot1111 upon rq \eott->11\T recM>t17 before the llo.bc-Ht" on 
.&pp.roprtattono -o• I clo 4eo1re that 7t10. wolerotud aactl7 Ill' 
polltlon 111 thh oUuattoa. It h \me that, u 7t10. po1Dt t10.t 111 ,. ..... 
ltttor, I 1D IOlbotaaoe teottfto4 that "" perJu>7 prooecut1ooo coal4 be 
I110U tuto4 opiaot wt taeuoo 1lbo tooUfto4 at tho Jrtqoo heertac before 
100. bocauu 7""' lad<o4 tho power to owlatnto\er oatho, fbo otat ... t 
w!Uch I aa4o wae aot of rq OWD coaotrncUoa aor wu 1t baoo4 upon a1 thor 
r, poroonal t nh rpret&Uoa of tho ctrCUIIot&Dcoo IOlrt'OWI41J11 7t10.r appolnt­
unt or ouoh tDtorpretaUon of 7aoz poworo 1t- o:JIT roprooataU'fO of tho 
locloral ,...._of InnoUpttcn, fbo fDll tach 111J'l'OWI41J11 thto ottua­
tloo woro refarro4 'It' •• to tho local oteff of tho Dopar1Dont of Juottco, 
who a4Yho4 •• 1t- ••o~ after a rrrt.., of thou faota that ao 
prooecuUOD ooul4 bo wolortalton of poroono co•1U1J11 por,!lu7 at tho 
hoa.r1D&t hold before 7 t10. b-o• 7ar> lacl<o4 tho powar t o .,_lnhtor oatho, 

I wao opectftcall7 aolco4 1t- ••boro of tho .t.pproprlatlono 
c-ut .. abt10.t thto o1 "'-tlon &114 aprouo4 to th• tho optDloa which 
ha4 boeo fluoatoho4 t o •• 1t- • • boro of tho ltpl otaff of tho Doparaeot 
ot JuoUoo. I 414 DOt th• &D4 clo act aow cloolro to pliiCo III'Oetf in tho 
pooUlon of trtaluau-c or taterprettac tho ltpl Ye\141 t;r or olpl.ftcoae• 
of o:I1T oot of tecto. It to rq t'cmcttoa u Ill• Dtrootor of tho Po4erel 
llo.r- of InnUpUoa to 41rect tnnotlpttono &D4 to o .. 1~ o4nco 
upon •ttoro .._triac 1~ opiatOD f.- 4H1CJI&to4 offlcoro Of tho 
l>opo.n.•t of JuUoo. fbio ao tho procttco whtoh I followed Ia thto 
cuo ao4 tho too\leorq ott.....S. 1t- •• abt10.t tho pou1b1111;)' of porJvr 
proceo41J11o optaot wt taooon no tooUt1o4 faloo17 bet oro """ wao tho 
op1Dto11 'lhloh 1w14 bo• -noo4 t o .. 111 wrt ttac 1t- Dopart. .. t of JuoUco 
ofllclelo 4utcaato4 to aot u 1opl o4Yiooro to lilt Po4erel llv- of 
lftvettl,pUoa. 

Y<Jt>Z oo.•to oonooraiDC tho pooolblt a:pplloobllll;)' of Soot1o11 
35 of tho Ortllill&l Code tatorpreto4 ta the llcM of the 01111laacl -
•Ul, of c<N.roe, 11o r.tarro4 1t- •• to the Depart•tlltel offlooro 'lllo 
roo4oro4 the optatOD CNtUao4 abo.,. tor their lafo,...uoa &D4 011oh aottcm 
ao thq 4- apprOJII'lato, 

I hope that thte rather 10111\lV ot.t••' ~no to 70D ,.. 

pooutoa la thto •"•· 

S1Dc•ol7• J. MpJ' BDOYor (SI.po4) 
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April l&, lNl 

'l'balllt rou !or 1<NZ t.ho"C)lt!\11 11114 c ... rou. letter, 

ID tbo llcbt or \bo OYorobollll.JIC 11p1tlCMOo of other •Uoro tho\ 
art JOUr CODCU''D. \ M il •• , I bat• t o .tate IY. a allla.\ 1 of JOV \1- OlD mat 11, 
pe!Upo, .., woioportat tb1J>co, 

a.tortv.nateq both tho Depart-\ or Labor aa4 I bo ... - takiac 1t 
oo tho ebia pro\\7 lla4lJ' u a re.-..l.t of llr, l!ocrror• o tat-\, but I 4o DOt w!.oll 
14 bU•to \bor ob7 that I or ~bo41 oloo ao 1D4h14~o •ttor 1o arq 4otorllia.­
aUoo of -.bot 1o tho wiooot eouroo to purou 1o that COIUloeUo.._ '!booo e<>al14o..,. 
Uooo apart, 1t o\lll rooaiao true, bowo ... r , that oor1ouo proJ1141co to uiotloc 
procooci111Co ~ baTO ~~- oecao1ono4 b7 \bat u\toranco 111114oo tho •-•Uoa ,,.. 
pl1c1t on tho roeor4 that 1114 !al\b •4 _,to - boTO atton4o4 tho hoooot 1114 
, .. utno 4oolr o of tho :Dopart .... t of Ubor t o 4hpooo or tho Jr14coo •ttor w!.th 
•Dl1 a concern !or what 1- •4 Jutleo c"C)lt 41cta\o, 

Ao tor 1\ICCOitlolll, I roceho4 a lottor troa llr, llooYor to which 1 
.. ropl7111C 1114 oDOlooloc a COJIT of ., ropl7. It eonta1ao a 1\ICCOOUon wbich 
c&lh for appropriate aotloa b7 blo - ricbtlr, I llelloYO, olnco tho 41f!1cult;r 
otouocl fro• bt., 1 hope that ho w!.ll 1lo coarlMo4 t hat U 1t hlo 4ut7 to correct 
lbato•or illproooloa bo ~ baTe orroaoeuolr coDYqo4. 

r..t .. repeat ., oppnc1atloa of tba for\br1ptnooo 1114 eonrtoouaooo 
ot rour ropl7 &114 troa ., allopl o .. ,,.,...,, that I - al_. at 7ttar oorw!.oo, I 

bopo 7011 - Wor \be ...,. ropr4 1a which I -· nor bol4 70"' 

11aoorol7 rovo, 
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Aprtl 16, lMl 

J)tol' Wr. Hoo'ftrl 

'!'hank 70\l tor 7t10Z letter ot April lHh, 

I ..... .-~>at INJ'Prioed. tll&t 7oor lecal a4~11oro 414 not 
caool4er tho .ttoct ot locUon 3li nt tho Crlalnal Co4o on tho quoo\lon 
ot to 'llbethor prooae.otlou coul4 bo brouc;ht oc&inot • Hnouu who IIIIT 
""" uoUtl e4 taloel7 b.to.ro ae. I .. alao lntorae4 that th'G' 414 
ool, 1o tho oplllloa thlll' rtDd.ered. to 70\lo conll4or ol ther tho tach 
or lho lop! boarlnc; of tho tach ralatlroc to 011 c!ot&11 to parlora 
U:e tunetlono which I 414 pertora Ill lea l'ranellco, 'l'ho11 are, •• I 
ttattd th•• 1ft rq laat letter. 

!he failure \o conelder th••• aattert wou.l4 ••• to reader 
•tl•eltn tho opinion v.poa which 7011 ralle4, It wcn>l4, tboratoro, 
appur appropriate to rec[Uoo\ a thorouch rooonolc!oratlon ot tho quutlon, 
It lhen tho conoluolon bo 41ffera\, I th!Dit it would bt a ohrplo aattor 
or juotleo anc! !&1rnooo \o all portolll ooncome4 t o (l.'ft OIU'TIDCO' to 
t.hol eonclullon, Partloularl7o woulc! a proapt otat•ont ot thlo character 
be desirable becau•• the preeMt et.at•.-,t• etptciall7 if erroneout, 1• 
"" l!ktl7 to pro.)u41oo tho lntorooh ot tho Oo'fti'MIIlt or ot tbo allon 
or bolh In tho protlllt ptDd.lnc; procoe41nso oc&inot llarr7 l\, 1!0'!~11. 
Woroover It wcn>l4 para1 t opproprlato action 041&1Dot tho crlao. I! It 
oc<lll'roc!, ot (l.Yinc; m.. tootlaorv. 

IIIII' I 1144 alao \h&t whatnor tho concluolon ot la• IIIII' be 
oo lbo po!nh oo.tllned. abo'ft, .,wr otat••' th&t tho procoed.IO«t •ero 
001 eoMuc:ted. ocoor61roc to 1 .... aD4 theratort lnter•UallT hac! DO 

•tlt4!17 4ooer'fto oorrocu.... nat otat••t- all tho11 'lith-
I hno eontorred. IICI'M - hat ao\ .,._ a .. oplclon ot botnc ~...-. an4 
W crtu.nate)¥ 1 t •-• to ha'9'• reflected. aore thaD .. ,.r, upott the 
C004 tattb &De! .._, \7 of tho ~taont ot Labor ln tblt COMtciiOD. 

11ncer•lT 7'0\l.l't, 

Honorable J . ~ar Boo'ftr 
Dlroe\<r, ftc!o.ral Jvoau ot I~ootlc~~<tlon 
Dopar•nont ot .JuoUco 
1•1ht:\(.t.on, D. c. 
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!hh ..,lalo'l'lo4c .. 70\U' lottor of .t.prll 16, ooaoondJIC tho ottoc\ 
of tolu tootl*>JIT ChiD at tho hearll>co Ill \ho Br14coo attor, 'lblah wro 
coohcta4 llotoro 70U. 

1 e M olll7 roUora\o rill prior ota\-t that tha fuctloll of tha 
Jur- ot 1noot1pt1oa h JIW'ol7 lnootlptbo u4 4o .. ..,, lnoln 

':::,:::::-.:~~ of quotlou of t.w or \he ryehhC of local coDCluatoao. .t.o 
b upla11114, ta .ccor4&Dco • Uh tho ~ prooo4Vo, tha t..,\uol ,... 

ot tho Bur- Ia thh •Uor 'l'lro \ra~~oat tto4 \o OM of \ho local 41'f'1· 
of tho Dopan•a\, oTor wb.tob 1 haYo ao Jvlo41c\loa, bu\ tho o\atu of 
h coor41uto rith that of \he J'.Ural av- of InooUptloa. !ho ,.._ 

lahr forall7 a4'f'1oo4 that ao prooooutloa tor porJVT 110ul<l bo botl• 
tor tho roafl>a heretofore o\ato4, 

It -.r be ao....ot \ha\ tho otfoct ot lootloa 36 of tho Crlalllol Cote 
aot onrlooll:o4 Ill that ooaaooUoa. 1 haTo lleoa rocoa\17 a4Yloo4 that Ill tha 

IOll.lU- caoo, to '1'htah 70u haft roterro4, Chtof Juatloo 1\IChoo -roool7 o\ato4 
oooUoa o.ppUe4 w tho preo•\atloa of faloo wrttt• otat-h, \he 

IW'a"'m'" appar1Dtl7 be!JIC that It do .. ao\ oo..,noo oral hot1*>117• Jo oplaloa 
Uproooo4 "t7 •• ho'l'nor, roprilJic thlo quoUoa of laor, 

I aa otra14 that 1a \he thtr4 _.-ph of 70V lottor 70" aiocoutroo 
lott1*>J17 llotoro tha Bollll eo-! Uae oa .t.pproprl&Uoao, oblch .. ct•• 1a ropl7 
'IUiotlooo 41roo\o4 to • "oJ -llero of tho Co•Utll. U MI. rotor-• to \he 

f.oacluolcoll of tho Doopan-\ tho\ 70" 414 aot haYo tha -11Mr7 &th0rlt 7 w­
ootho, aa4 that, oo.eq·aall\17, u proooclltloa tor porJVT 110ul<l llo bocaDM of 
hot,_,q ct""' hforo 7.... 1 414 aot _, that tho procoo411lco t-eboo wro 

( ooo pp, 194jl9& of prla\14 llolriacol. 

1 han ao nthori\7 to ooiiJI17 wt th 70\11' roquoot tor a roooao14oratloll of 
tuutloa. of law, e1aoe, •• e:xplal.nad Po••• tbe Jureau hat ao J1U'ie41c\1oa onr 
MUtra. 

Ill) J, Jdca!' JloOYO!' 
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lD Ill' letter ~o 7011 of .l.pr1l 15, 1 ODOlote4 a cow of Ill' ltttar 
to Ill'. Boo•ar. 1 aocloto herewit h a cow of hit ropl7 8D4 Ill' aa ... r t o u. 

1 aa OCrrT ~ 'brbc ~••• to 7our att..,tloa.. 1 he4 hopt4 that 
II' ooul4 han ollh1'bHo4 tha cour-c- 8D4 4oc.,.. to 4.-1 01*'17 wl\h tha 
pro'bl• that he h1atalf rahe4. 

I 4o ut know what to 4o about it. !here 11, of oovae, ao cbuce 
to catch v;> wl~ tho Wlfori~m&lo hoa411DAa lha\ ho lei looao; aor 4c 1 wlah to 
try to liMe tOM of .,. oa. 

1 ha•o co\ ooiJChl lo 4aa1 w1\h hit rtlluot upoa lht Chltf J ua\ioo' • 
dicta in lht Cl1ll1la114 oato, llo aoai1111C uoat ohiollt\7 llallod lo \ho ai\ua­
lion \bon batoro \ht Court, 'bocauao lhoro 1t oma1nl7 nolhlDC in Soo\lon 35 of \ho 
Orlalnal Coda lhal aulhorhot ouch an inlorprolatln lour do torco. 

!ho Bonoral>lt 
Robart B. Jacl<ton 

!ho .l.l lornq O...oral 
lath1DCton, D.C. 

llncorolT 7011rt, 
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Tour l etter of 4pr11 a& 1o a 41oturb1AC lottor for 11 ralooo 
tuuoo beyond t b.ooo I.AToln4 bT ov cballonco4 authority to ••- w1tAooMo 
1o tho Br14«•• Nlarlac. 

!lie • t t or now otando 111 the follow1nc 11pt . !ho l epl opl.llioa 
upoo 'llblcb 7011 rel1o4 In ak1J>& 70ur et&t-to before tho S\lbco-ttoo oa 4p. 
proprl&Uou a4a1tte417 faUo4 to cooo14or two lllportant a ttoro-t.M flrot a 
•tt•r of fact, 1lMol7, • actual 4oo~Uoo to act; tho oocond a attor of 
law, -11. looUoA 35 of tho Crl.tul Co4o, !b ov rtqQOot for a rocoooldo,._ 
tloo of thh op1n1oa bocauo of thou dca11'1cant lacko, 7011 aow rop11 t hat 70u 
ba"TI ao Jur1t41o\1oll OYt .r Ule M.\ter. 

!'!Ia t .. utt1cioacr of tho ropl7 h potoot ca ito taco, Suro11 7ou 
canoot &toort that rou, u Cb1of of tho ' o4oro.l llllreo1l ot InnoUptlcA, aro 
poworluo to roquoot l opl &4Tico fro• tho :Doporl .. nt ot Juotlco ot which tho 
Bure&U h & coopount part, If 7011r ot&to-t lo tru, 1t rofiocto oor iouo11 
upon tho 'llholo orcaoh&t1on of tho :DoporlMDt ot JuoUc- MttOT ot • • ro -
aont than tho opoo1t1c logal houe llult, 

I •• afraid that -.bat r ou - to oq h tbot 70u choooo lo do ..,_ 
thine about thlt •tter. !bat. I cubait, 1t a Mr1o\ll r tfitctloa upon tboat 
standardo of t.trooto that ob.ould cb&ractoriu tho adalllistr&UoA of 7our oftlco. 

Olio further wor4, I ot&tod tbot JOU wore In error 111 t u t lf71oc tbot, bo­
ea.uae ot WI challt .ace4 authority to awe&r witntlltt \ht proct -.dlJ:I&t nH • uot 
coodw:lod accordloc t o 1• aod thorotore IAtoronU&l11 ba4 no authorltt". t o 
sideslip that 1touo 70t DOW den7 Ml<inc ouch a ot&t-t, oqlnc that I • odo­
coostrued• 70ur tootl.aoq. On that I IUbail tho record. Yow clootoc ro-*o 
rood &O followo a 

•wr. Boo'f'tr. I t aeaoa that practieal.ll tht whole t1ret proe...Ua& 
wat aot dozuh4te4 1A aceorcl&zlee with law, becaua• DODI ot the wit­
oooooo wore r;illi teottt11nc UDAor & lo~l7 &dolutatero4 oath.' 

!be ltallce t.r1 •1ne; \he 1~• 11 70ur1. 

I racrot extr-11 baTinc to ropl7 to your letter of April 2!i 
1n tb_h u.naer, but you h&Ye left •• ao other ciaO ice • 

Bon. I. J4car Roonr 
leder&l lluraau of I ono\ipUoA 
laob.incton, D, C. 

.r&lthtull¥ youro, 
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Bon. ll.ob«'t P, Pa\\erooa 
J.oolttaat S.crttU'7 ot Yar 
f aahincton, D. c. 

D.ar :Sobt 

c 
0 

p 
T 

Bert are eome other top...noteh men. r don't know 

what tho a\Utw\o of UT ot tht11 would bo tow~1 a putleulor 

job, 'bu.t tbq art cortalnl7 ao good lo:")'oro in thai catecoey 

aa one wCN14 wut. 

LlOT4 Y, Dinkelopiel, u..:s. 1922, 14 llontc .. oey 

Str•et, SM lranc1t.co, C&l1fo.rn1a. 

YUUu B. Jacltaon. U..l!. 1928, 2 f all Str .. t, !few 

Tork City. (He wao an aeoociato of lloland Roclaon4 whon Roclaood 

wae counoel or tho lxclw>ge and eveeyono w!lo dealt w1 th Jackaon 

had a high regard !or hia character and hla ab11Hy.) 

Jallq .l.ldricb, L.tl.l!, 1932, :lO State Stroot, l!ooton, 

llftu. llow w1 th Choate, Bell and Stewart but I bolltYO ho 

could bo induced to t oke a leave of aboonce. 

BIDI7 Parkllaao LL.l!. 1918. J'O!'IItr Corporation Countol 

o! tho 01101 ot Boston and Juat defeated. for tho U.S. SC>&te. 

Rt la not onl7 oxtraordinaril.T able but In rtf ~ont a aan 

•ith tho croatoot .... . of public aorwlco that thit otate po••••••• 

at tho proaent Uao _ tho kind of a """ •~ •it}lt bo induced t o under­

toke a talk that he tbout}lt """ nocoaoo:ey tor t ho defonto ot the 

countey, 

If I got U7 110ro ldeao and If )'tJU want UT fUrther 

1111111, I wUl be g1a4 t o oxorclto rtf bruno a little eoro. 

lith -.;r boot roprdto 
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Walhl ftC\on D. 0. 

Doe.r Jlal 

Thank )'OU veey aou:ja tor ;your lot hr ot lov•ber 

16th. I will t;ot 1n touch w1 th oeveral ot tbo aon ;you 

waeet, 

With beet reprdo. 1 aa 

Honorable ;aaeo W. Londlo, 
L&• School ot Harvard Unlvaroltr 
Coabr14a•• Waooecblloetto 

S1ncorel7 ;youro, 

(51t;no4) Jo'b 
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Jaa•• K. L&nd.le. DeaD 
Banard Unhorol ty Law School 
Ceabr1qo, Waooachuootto 

Jq dear llr. L&ndlo 1 

p 
T 

1:5 D..,•bor 1940 

0)1nton, Waooachuootto 

lt cuoo to me aa a dlotlnct ahoclc to ltaJ'n throucb 
the pruo that you r oco3llond.od t or a le£al poo!tlon ln tho 
f ar Dopart11ont rq recent opponent end ono ot tho Preoldent • 1 

aoot bl ttor and unfair erl t1eo during tho recent e~. 

!hh action ot yOill'o wao all the aoro ourpr1o1ng 
to •• becauoo I had reaeon to boll•~• that t hoU6h you cay not 
have a&roed with all rq poll t1eol prlnelpleo, that at laaot you 
did entortain ooae appreciation ot tho oervleo I rendered you 
and tho part I took l n dotond1116 you under oenre nUaek ,.t tho 
&1•• your Daall • a• before the Senate tor eon!1rDat1on. 

P.~ooo o! yonr poroonal toollngo tor ~ opponent, 
I caMOt undorotOIId your appro~ o! tho ldnd ot a ~lp 
that ho • a&od ~not •• and tho Pruld&Ct. l~lallY hh 
atto.pt to ralao a roll.giouo 1oouo on t ho nry bot day ot 
tho e~p '117 an &dnrtto•ont ti)poarlng l n tho prooo cOD 
thoro wao no opportuai ty to reply. Sll.roly, you are not unain<L­
tul ot tho attoapto a&do by hi.a and tho naaoo he called ae tn 
hlo literature and opeoch. 

fbll o I had rea eon to auume rou dl ttered or1 th •• 
on tho war hwo. I could not bollovo that you would be a :pari;)>' 
oooklll£ to humiliate ao and tho more than ~lllton ot Dssoerato 
co voted tor Prolldont Roooovolt by atUdn& yourult tho 1notru­
mont tor placing the one D&D roopono~b~o tor bitter eritletoao 
ot both Proatdont lloooovolt and ~oolt in M important Goverruaent 
pool tton. Apparantly you did not know of any tsOOd laoryer eaong 
tho aoro than one atlll on llllooaebuootto votero 'llho oupparted 
!h'ooldant lloooovolt or any llopubllean laoryor orbo wao not a 
political opponent. coa you could roco..,ond. tor a ~.600 
pool tlon t o tho f ar Dopartoont. 
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TCIIl ... t ba ... ii::DRa, it 701l o'boWYo4 \ho OOVM ot 
tho reoct o..,.S.p at all, \bat hh ldlole aotho4 ot - aob 
••• obaraoterho4 lv' a wtllflll, deli'borato, uor.,.-ooctaUoa 
ot a7 pod Uoa aot oal¥ w1 \h reprd to aaUoael dot coo, 'bv.t 
in raprd ~ u.tioael dot•••• 'bv.t ill rocard to elaon ..,"7 
o\har hllllo 'boton tho COWl\~ to4q, 

Tou 111.ot han Imam, tbat ho aoc-'o4 llr. 11Ullto 
on hie tour ot Ma...em.oetto, and doli•oro4 opoecb attar opeeob 
in OOf!ero c:&attcaUon ot Prooldent :loooe'folt and hb oconoalc 
poMcloo and rop•tedl7 r1d1c:W.ed paraooo Hkt ;rour .. l! 11bo &H 

Imam to \ho pW>Hc at larc• •• odnaory ••'bon or \he lwo Deal 
Brain !nut. 

!be oal¥ explanatloJ> l can aado ot 7tv act1011 h 
\bat rou are oo 'blinded 'tv 7011r t .. llqo on tho ,..... o1tv.t1on 
that H hao dlotur'bed your equill'bri,.. and balance on all other 
quuUono • 

.tcaln I Wlah to oar l aa doopl)' ahoolted and crh•od 
that 7011 ahOilld ha•o reciprocated a:r ce~>orooit7 and lciftdnuo 
toward• rou when 7011 were under tire, by ei•ins onoOUI'tlll•ent, 
oupport, and honoro, to the one penon ot all I han encountored 
in a7 whole public career Who10 Dethod.o and utterancu MTO 'been 
poroonall)' o 'bnoxiouo to ••· 

lurthoraore, I aa confidant that in all tho 1-• 
I have been iD public oarfico, 70u cannot aoouao that I han 
J>ot 'be.,. qapathoUc With 7011 and have r-tedl7 ctnn unquoatlon.­
o'blo rasard. _tor 7011 and paraoael ly; ol tr to rou. 

liocorol7 rouro, 

!land t 11alah (Slped) 
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~ 4oar Senator l alaha 

I bee to aclcnowl edt;o your letter of Deoombor 13, 1940. 

You completely "lotake r:v conception of r:v duty in 
reepondinc to euoh 1nquir1et &.1 aq un1n•1 tecU7 come to me, when 
you tuQOtt that in recOllll>endi"C poraona t o non.-poliey-=aldn& legal 
poal tiona their poll tical rtowa or their att1tudu t oward poll tical 
iaouoa ahould ba governtnc ccn!lderatlona. 

You aloo ahtako r:v conception of rq 1\w:tlon 1:G' your 
further auggooticn that such political oblicationa ao yog inoiat 
I owo 7011 ahould dictate rq ,!udpont upon tha lacal qualltlcationa 
or pubUc:-opiri tednou of Jlartlcular individ.uala, I u &lad to 
aclcnowledco any obligo.tion I ~ owo you, for thou,o;!> I nonr oeu&ht 
public otti co I onJeyed tho opportuni tieo h can mo to oeMo r:v 
country . Bllt I muat inaht that I 11110t reopond honeotly to ouch 
in~uiri&a aa cay bo made of 110 and 60vorn r:v Judponta upon the 
legal qunliticationo of people by roforonco to thou qualiticationo 
and not t o othoro . 

I nm deeply aorry that you have aoen t1 t t o talco tho 
poai tion you have in thio Mttor. J'ro11 a purely poroonal stand­
point, an e.xh1b1tton of ge:nerolit¥ oo your part would. teem to 
•• to he.Ye 1.-eawreably 1nereated you.r etature. J'rCI!l & national 
atandpoint , you could have aado unequivocally claar tho pr inciple 
that tho l ar Department, particularly in thaao da)'o, oh<nlld be 
onti Ued to ael oct 1 ts non- poliq..aaldl\6 peroonaal w1 tbout re;;ard 
to poll tical qualificetiono. Such "deoluation on your part 
would ban -.4• clear to tho counh7 that tha hauo of natlcnal 
d.otonao ia above party and CLbovo poroonalitioo. 

I can only aoy I u sorry that )'OQ did not cboou thio 
CO\lr te. tor ae a Deaocrat I want the party al• at• to p-rove by word 
and d.oed that it clearly dourvoa tho truot that tho nation hao 
continued to place in Lt. 

Bon. David I. l alah 
Cl1 oton. Wa•aahuaett• 

Sincerely you.ra, 
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INI*"""Cf'Pac. CC OA.?IC•TION 

...... .r.. 21, 19111 

STRICTLY CONFIDENTIAL 
At 10 o'lllook WI -u, lr. lalda& .._, .&ealata• .._._, _, 

state 1a olw'p ot peraoual .U Mll1al.o•rau ... au•••· ••l.,a.o- • with 

ro!tr- to a......t_, •..-u..• • laUor ot hM 210 to learo~ -.u 01--u.c 
tbo t..,orU'7 aaosc-a• ot llr. haU: eo. w I.oa .... 

llr. lllaw oaU Ulat •• litter 414 aot -· -•.a poato Vhioh ~4 
bo .. ulol. .. aa1o14 W.tloft H .... -t~te4 \Mt llr. Coo oboN14 noS. r... 
U t !rtUVT pollUoa; ,..tile tM !rto 211 W'Al4 J1&7 Ilia M1c7 at traopor\atioa; 

a4 W.t llr. C..' a UUo lbo'll4 1le *Ue Mnlac ia tllio- .,_n,, !M 

tlttrD&Uft to tu !'raoft17 Jllll1ac tlw oalar7 eat tlq>lllllo VOII14 "M tor tu 1\ato 

Dtpor-t to roquot tlw Prell ... , to allooato tM 110111U7- t,._ tN PHolteat'o 

opocltl auo-. I ~ ,...... U.. llhaUoa of oar LaMa JIU&tq wi\k llr. - · 

a4 parUcralarlj tho talk wlll.ala llr . eo. 11 to ...unolol. I tol4 Ilia U.t I ..t4 

ban aa opportul\7 to olear Ulh au\Or 41tWU17 wUh tho ltarot&rJ oUur 

lokr t hh aondac '117 tal.,....., or oa lloatq -. \loo ltortt&rJ rehrao froo t loo 

t-. 
.t.t 10130 tllio aor.U.C I raporh4 tM a'boft coa•oroaUoa to tu ltoret.., 

- ho M4 - 01 tloo Jloo•• U- 1Cl'"4 Uloot llr. Coo ~4 ao\ H olp, M\ 

llwlal4 ooaU.aao oa 0111' ~oll at llio pro- t Mlc7. !M coato of traaoportaU.oa 

ao4 I ptr 4101 au-· W1114 M, ho-, a proper oharp to tM 1\Milli&Uoa 

lw>4. I reco-liii.M to •• 1tcrotU'7 Ulat Jlr. Coo oboN14 recolft tllo uuo ot 

'Spocltl Atolo\at to Ula -.oa4or• rata.or thaa tlwt ot •!r_,- At\aalaO•, oiaoo 

tloo litter uuo 1o u.a• oo '7 ct.,.. to nr OutMa ottlcoro. I tol4 U. 

Stcrtt&rj tloot llr, a. ba4 ~114 U.t hll 41}11-Uc ototu walt 1lo -­

llr, Ceo 1t ho haa u.a UU• of 1 11peotal A11lotat to the .1.11\aaoad.or • . I - tloo 

polat to tlw ltcro\arl U..\ tllio parunlar arr..,...at al.cbt 1lo of Walao •• u 

at o proco ... t oa - ta_.. o-1oa . 

At 101115 I U1oplloaa4 llr • ..._ aa4 pn Ilia till ~ lator..U•I tW 

lo: (1) llr. eo. v111 aot roo1p, Mt ooauaao oa tlw !roUVT • pqroll: (2 !M 

!roonr, v111 Jill hio oa1U'7 traoponauoa oJq>OIIIo aa4 Fat h1a • au-: 

()) !ho !'roUVJ ww14 w.da-. 11r. eo. rocolrlac tloo uno ot •~pec1a1 Atllow.t 

to tbo .l.ll\oooa4or" vltb t1a11 Upl-Uo otatu. llr. ,_ \oU • U.\ 1 ~\ 
... , to ccatl111 ta.i.o 1a wrUI.ac, alae• lw utorotoo4 tu .., ...... ., .. wort 

u!u tlw 8\ahUhaU.oa ha4 oa will.& I work. 
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Jllo . ... Mil ... - ... -I 'pt'll ,.lat. ... lilt te-._, .. _.., ..,......_ w u-u 1 lila 'rt .... • lu.t ta. ,..,.~a~. tr 
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....- .. _..,...., tb= Ml 'rt In IS..t • tlllt _.,_.. et •...,. 
ts-1111 .. .t ... t ................. l t ..... t ...... -u .. .-.&- ... 
..-.u.u \at We le U. ua 4 ' wlllla wUl llltn edt U. 'rt .. ·de'e ...... 
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THE BRITISH SUPPLY COU NCIL IN NORTH AMERICA 

- •eo 
.UUAMIN ,flNIIIIUN $TAnON 

WAIHINOTON. 0. C , 

21st JUM 1941. 

U.S. TREASURY 1 S IIEKOIWIDUII Oil 
IBFOR!IATIOH to BE S!IPPWIID 

Pa ge 3 . - Itea 2(o) 

•Iteaised U.K. and sterling area exports 
to third countries paid tor in u.s. dollars or gold. • 
It is correct to sq that we have no exports for which 
we receive payment in U. S . dollars. The reason for 
our estimates showing the outgo ot u.s. dollars and 
gold to third countri es as •net• ia -

a) 

b) 

on certain co.modities which have cost us 
dollars, we require dollars from tbird 
countries in cases or resale. The most 
notable exaaple or this is oil and oil 
products. We have a certain oil output 
within the sterling area, but it does not 
co .. near to sutficing for our needs, so 
that all urginal oil costa us dollars. 
Consequently we require Bri tish oil coapan­
iea to charge dollua to any third country 
to whoa they may sell. 

Our arrangements with certain countries 
provide for gold being earmarked against 
accumulation of sterling over and above a 
given level. It aoaetimes happens that 
the total of such balanoes falls during the 
course of a month, so that gold previously 
earmarked for the country i n question is 
released back to the 0 .IC. 

The above two types of transaction explain 
the need tor our referring to receipts froa third countries 

•• •net•. 
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Pact 4 1 Ctth Pgaitiop (2), British pri•ate dollar balaocea . 

In returna aade to the U.S. treasury the 
description •pri•ate balances• baa bean so.ewb&t 1 ,_ 
applied to co•er oose4J 

1) the 1R1.n1Dua worldng balances required b:y 
the British banking systea, 

2) dollars in •perwdtted accounts• i.e. accounts 
of traders .nich the Exchange Control has 
per.itted thoae traders to retain for the 
essential purposes of their business . 'fhese 
are dealt With in the t.Dedia tely folloWing 
note. (Cash position ) , ) 

3) dollars held by British be.nlr;)in conr of-dollar 
deposita made with them by persons not resident 
in the sterling area. Such dollar deposits 
are not, of course, available to the British 
Exchange Control. 

No analysis of these balances is available, 
but the Exchange Control has from t1M to tille ude a 
rough check of the intoraati on an1lable to us aga.inst 
the UJ5, statement of benk1ng liabilities to residents 
in the U.Jt. The result of the check which can only 
be nry ro~1- was inconclushe, a.od ilia possible that 
there may st~ be soae undeclared balances of U.Jt. 
residents With U.S. banks - though it would be surpri.sing 
to f1n4 aDT significant nmber. If, howenr, the recently 
introduced u.s. regulation requiring foreigners to aalte a 
return of their properties in the U.S.A. should renal aJ17 
U,Jt, private balances which do not appear to be those of 
traders, the U.IC. Exchange Control would be grateful to 
have the intoraation. 

Pue 4· Caah Poaitipn (3) . 

The pri•ate dollar accounts under this headtnc 
are those described under Clause 2 of the immediately 
preceding nate , i . e. traders •permitted accounts• . In 
ceneral traders are required to alta a quarterly return to 
the Exchange Control on a tor• prescribed by the Control. 
In certain cases, however, a 110nthl:y return is required. 
With large international concerns th1a return aa:y be •er:r 
full and a detatled reconciliation required. !he Exchange 
Control has alwa:ya had to bear in a1n4 that in wart1M 
conditione or rad.ucadrd\W/• it i s JIIQ_I~t delirable to a4apt 
aucl~fre~ to ~eo :r accoun~101 ~and practice 
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ot the e>C!'IP"w1ea tb•• !be HtllrU are 
t herefore,. •4e up to tetl 1114 - ,,,, a' a ~ 
baaea 10 'IOD&t it 1a not PG88i e to lr.Hp c-.re-in // 
rnnn1 Dl IUI&l.J'Ila Of tbe eeturu e l a *Ol.e. aa.ple 
ana11aea ban, boweYer, been lllde t or tbe purposa ot 
deterw'n'nl how .aah trade paaae a tbroulb such accounts, 
and a r11orona oontrol i s applied t o tha parwltted 
accounts of 1.Jidj.Y1dual t raders With a rtew to anSU1'1.nc 
that tbe retained '~»lances are not &reater than are 
nec .. aar1 for the conduct ot the buain .. a. !here 11 
a speci al section of the Bank of BQcland coocerned solel1 with 
auparYiai on of tbese accounts . 
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l'HE WtUTE HOU81: 
WA8HINOTON 

lly dear llr. Sec,.taryo 

I find Ulato 

~ 21, lMl 

(1 ) The defense or the Un114d Kincdoe 11 rtt.&l 
t.o the defense or tbe United StateaJ 

(2) Sect.lons 4 and 7 or the Act or l~h u, 1941 
hue been col!lplied wi tb bJ the neceaaary •v-t on the 
part or Ilia a.:ajaety'e GonmMnt 1n the Unitad ltinad.,.J 

(J) It would be in tha inte,..ete or our national 
defense to transfer the defense article• eat forth in tha 
annexed schedule. 

I therefore autJ•orize you to IU.ke the transfer t.o 
Ht• J.!Ajeoty' s Government 1n the United Kingd001 of the defense 
a.r t icles eet forth in the annexed schedule. 

I should apprecia t.e i t i .! you would arranee with 
the Chai.-..an of the !!ri Ush Sup;-ly Counoil 1n North Alleriea 
tor the U.e, ooethod, and other de tails of tha diopoai Uon. 

Very aineerel7 JOUrO, 

The llonorabla 

The Secretary of Treasury 
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.... 'l-t.iti .. ot 
o&ttelM -•• 
tllh f'e'loaUU!.ca u 
- .... a....UU.l e tw 
tnut••·~ 
10, 1M1 

10,110 1M. 

1,000 h. 

Slaoh 'l ..... tlUM ot 
IU,OOO obozot tou 
l'laoopbat. lloot OO'fVe4 
by tblo r~ldo1tl- u -0 .. &ftUal>l• t• 
tnuterbyk~ 

10, lMl 

fiO,OOO tt. 

10 

liN 2 1 1941 

llrl4el r; Wllit. -.atuiiiii'I.Dc - ·--­
... u -- • ..,11 ...... ,.no 

Ot.ttelu 

Col-iu ltabU1oe4 ltaiDl .. o 1-1 8loeet.o 
1)pe MT, II Pl.aloll 
.~ ... s""1 Tllbi.Dc 1e o...-
PIIooph&t. lloel< 
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~~- ., S.Una-1 -tu n. ........ l .. 
... ,..._, - ... ,.._eel ., .... a-!, __ ..,. ........ 

llurtes .. , ...._\ra .. h\al -tu 
liiCOM I ':a.:aasl I ••~••lx• 
!fOOOl PreepS lay ; PfgppW ' lr••u• 1a , PrgppMl 

' o- :a ~ • 100 

2- 4 a aeo 
4- 6 .,. u eo 480 

6- a 6 1.5 liOO 780 

8 - 10 8 19 * 1 , 1&0 

10 - 12 10 22 1160 1 , 800 

12- 14 12 z aoo 2, 100 

14 - 16 15 28 l , lOO 2,1160 

16 - 18 18 31 1, 4«) :5,280 

18 - ao 21 :5:5 1 , 880 :5,MO 

ao- 22 :M 36 2,* 4,1160 

22- 26 Zl ;,9 3,440 5,230 

28- :52 30 42 5,360 8,740 

32 - 38 33 45 7,230 U,440 

:58 - 44 36 48 9,280 1.,33) 

44 - 50 40 !SO 11,780 17,320 

!SO- 50 44 53 16,180 22,620 

!SO- 70 47 65 20,880 28,120 

70- 80 50 67 215,880 33, 820 

80 - 90 5:5 59 :n,180 ;,9, 720 

90- 100 56 61 36,780 4.5,83) 

100 - l!SO 58 62 66,780 76,820 

150- liOO 60 6:5 95,780 108,:520 

liOO - 260 62 64 126,780 l40,W 

260- 300 64 66 1.58, 780 173.~ 

300- 400 66 66 236, ?80 3U,:520 

400- 500 68 70 292,780 :511,320 

500- 750 70 71 487, 780 488,830 

750 - 1,000 72 72 647,780 668,820 

1,000 - 2,000 73 73 1,377,780 1.~8.83) 

2,000 - 5 , 000 74 74 3,697,780 3,618 , 820 

0Ytr 5,000 75 75 

Trti\IW')' o.p.rtaent, D1Ylo1on ot !ax Reooerch 
l uno 2l, 1941 
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coopar iooa ot ,..._, .-& p:e;eM& S.Unt.al '- ._ 
• ... ,., ... ot •••-.& a ... ll 

lbc1e ..... - .. ,., •••• 
...._, ot \ulf I 

:ltteonre ra\u I I 1a \as 
I '"-·I ..._eel I ,;:; ... , I Pro 

2/ I la I poMl 
I -.4er 

1w I lpropohl 

1,000 • "* ~ /t 1.~ • 11 
1,500 M 11.2 u 2,000 -- llD 2.2 ~.~ 
2.500 6ll 157 2.6 6.) 93 
~ ,000 "' 211 2.1 7.0 127 

,000 123 ~39 3.1 1.5 216 
5,000 172 6~ ~·~~ 9·i ,01 
6,000 ~ ·' 10, 379 s,ooo 1,001 5.6 12.6 

~ 10,000 616 1,1170 6.9 111.7 
12,500 1,011l 2, 1117 1.3 17.2 1,1011 
15,000 l.m 2,935 9.1 ~·' 1,~ 
20,000 2, 11,127 13.3 .1 2,1 1 
25.000 11,253 7,073 17.0 21.~ 2,120 
50.000 111,709 20,715 29.11 Ill. 6,oo6 
J5,000 211,1111 )6,769 ~.0 t.o 1,211 

100,000 llll,261 tr·l6a 
,, .2 9.900 

500,000 330.~ .6o5 66. 2 ·5 16,672 
1,000,000 711. n,z.JIIo n.1 13·1 11,936 
5,000,000 3.917,)90 J,9 ,326 71.3 71.7 11,936 

bu111Z7 J:Mpu-\, Dtiieioa et !az L.-ro~o ,... 21, 19'1 

17n4er \he pnpoeal ot \hi C~\\ee oa Yqa 884 lleea• \he a\\ao­
IUI'\U ra" eolletllle h .01\lw\14 t or tao. pre-' ~·· 
Max~ euuf. ~ .. .-.&. 
IJ>c1111U• 10 pere•t utoa11 us. 
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c......n- el" ••' _. pc , .... S.Ufttllal '-'-
• .n '-• ., ..s...., .u. II 

llerrie& .-- - ........ ,. 

Jot,..,_ ...... , ., \liZ lJ I :lftedlft NHI ·tun-,., ... I I le \liZ 

porooul I *'"-' I hopeeel. 
I Pft_, I I ... r 

uP!>Uoo. 2l 1.- I I 1• I I'Npoeel lj!-ael 

• 2,500 • u• ~ .~ 1.$ • 21 

~·000 31 1.0 2.9 55 
,000 70 110 1.1 11.5 uo 

5.000 uo ~ 
2.2 6.2 191 

6,000 150 2.5 7-3 216 
8,000 317 

1.ru 
ll.o 9-5 IIIIo 

10,000 521 5.3 11.7 ~ 12,51)0 151 1.- 6., 111.11 
15,000 1,251 2.5115 I. 17.0 1,217 
20,000 2,R6 11,)38 11.7 21.7 2,002 

25.000 ~· 3 
6,505 15.11 26.0 2,662 

50,000 1 ,121 20,002 21.3 110.0 5.1711 
75,000 27.768 )5,963 ~7-0 111.0 

··~ 100,000 113,1176 ,a·310 }.5 53-~ 9. 
500,000 ,,0,156 ,106 66.0 69. 16,650 

1,000 .000 11J.5CII -,6.~ 71.8 u.r 11.936 
5,000,000 

'·' .5118 
3.935. 71.3 71.7 11,9)6 

fnoov.J7 n.par-'· iiiileioa ot hi bHarU 
.,.. 21, 1§111 

!} Ull4er the pi'O])Oeel ot \he c-1\\H ae Wq• •• IIHa• U.. a\\Khe4 ov­
tax rate ache411le lo .UeU \ute4 tor \he ,_ .. aa\ acheftle . 

g_f Maxl- earae4 l- -4. 
Y Ino1'114ee 10 'JIIrG ... \ 4etiD•• \liZ. 
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collpUiooa of pn-t ...t pnpooe4 tubttaal u.- '-• 
ea aet tau••• of MleoW ebeelJ 

JCarrt ... per- - .,. u, .. ,. 
fot IDOO .. £Maat of '- ,; :ltteotln rat11 tiaor .. •• 

btforo I I I 1a '-
poroou.l I Pr;,..,, 

I Prepollal I freMD\ t 1 -o~er 
ox.-pllon y ).a I ).a Pros>ooal lpropo llal 

2,500 • • • ~·000 u ... u 
,000 35 101 .~ 2.5 66 

5.000 1~ 202 1.5 11.0 
~I 6,000 }}0 1.9 5·5 s.ooo 2116 625 ~.1 1·11 379 

10,000 IIIIo 999 .II 10,0 
~ 12,500 7111 1,585 5.9 12.7 

15,000 1,1111 2,290 7.5 15.) 1,172 
20 ,000 2,1113 11,030 10.7 20.2 1,88l 
25.000 3.571 6,127 111.3 24.5 2.55 
50,000 13.7111 19,~7 27.a ~9-1 5.786 
75.000 27,~3 35. 1 ~6. 7.2 8,1}4 

100,000 112,9 8 ~,1311 2.9 52.7 9.m 
500.000 329.637 3 ,213 65.9 69.3 16, 36 

1.000,000 717,036 ~.972 11.1 7}.6 18,936 
5,000,000 3.915,9116 3.9 .922 711 .) 78.7 111,9)6 

l'r<a111r7 l)epart .. at, Dtrtotoa of ~ hoearcll .1ma• 21, 19111 

!1 t7ndor the Dropooal of \be co-Ut•• OD Yqo .. , Meaao the attaehe4 
ourtu rate oclle4ale 11 ouboU tote4 tor tile pr11ent eohe4ale . 

?f. !:ubraa tarDe& lDoo•• a•ftaled. 
JJ Ioeludeo 10 percent 41fen•• tex. 
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Col .. bl..a, s. c. 
I WIO 21, 1941 

Honorable Henry lorgantbau_ Jr . 
Secrot&r7 of tho Troosury 
taabl.ncton, D. C. 

Door llr. lorgantbau• 

Goine on four JOODtlul e&o now, I went to 11allh1Jl&1.on, ot ywr 
r equest, to try to a aaiat in the prograa tor the aalo ot dotonae saeuri tioo . 
You roquoetod M to spend about tin daya a wool< oo th1a work until llo,y 1, 
which I ondoo,.orod to do, and ainco that tiM I ban put in considerable 
tilte 111 'lluhinaton and elsewhere about tho country dol.nc the beat I could. 

For your information, I lla,.o Yiaitod tho following placoo 
and made addreaaea1 

ll&rcn 20-22 

April 12-13 

April 22-23 

April 2.4 

al.ao, 

April 26 

April 27-29 

A. B. A. Regional Conference, 
Lauioville, Kentucky. 

Federal Home Loan Bonk - annual meeting, 
'llinoton-Salea, North Corolilla . 

Group lleetl.nc, llow York State Bonkers, 
Syracuse, lin York . 

OrpnitetiOII lleetl.nc tor South carolina 
State Cooaaitteea, Col\abl..a, S . C.; 

Group lleeti.ng, South Caroline 8aDI<ero, 
Col-bl..a, s. c. 
Group lleeting, llorth Caroline 8aDI<ora, 
Concord, llorth Carolilla. 

Exocuti,.e Council lleetl.nc- A.B.A. , 
Hot Springs , V1rgin1a . 

Oraanitetion Meotill& for North Carolina, 
State Coait.teoa, Raloi&h, North Carolina . 

Raaeroe City Banker• Con,.ontioo, 
Horllhoy, Peanoylftlll..a • 

Group -ti.ng, lkryland Bankera, 
B~atown, .. ryland. 
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a-ble 1....,. ....._tball, lr. -2 z- 21, 1941 

lla1 9--10 

.TUlle 2-3 

.Tune 4-~ 

.Tune 12-14 

.Tune 19 

lo1nt .. tine, D1reotor1 - F..Sirll Reline Bank 
111~, V1rain1&. ' 

l orth Carolina Banker• Coft'NIItion 
Pinehurst, llortb Caroll.n&, ' 

lana&o Bankers CoftY&tion, 
Ianasa City, Jranao.s. 

lew YorkSata Bankera eon ..... uon, 
l!utfalo, lew York • 

South CarolJJw. Bankera Connntioo, 
ll,yrtle Beach, s. c . 

Obio Bankers Con•entlon, 
Cincinnati, Ohio • 

l innesoto Bankers ConYentlon, 
St. Paul, linneaoto • 

Organising County Coal. ttae, 
lnberry, South Carolinl. 

In add.ition, I a. plum~ to att.ld the &ah1pn Bankers Con­
Yont1on at laol<inlo Ial&Dd on lWIAI Zl - 28. 

Since I 1Nilt to llas~U.nctoD, I ban ho!MIJ..S practicallJ' all of 
tho corr.apoadll'lce lrith baal<era and b&nker1 &IIOCiatiODI relatinc to the det., .. 
F ocraa and - otbar •ttarl. In ...sdition, I ban d..,. cccaiderable work nth 
respect to tba phparation of the regu1&t10011 and the oftaring c1reolara, oto. 
in ro(ard to the iiiN&DCI and aale of theM aeouriti... Jn other warda, IbaYI 
tried to l<oep bu-r and do the beat Job tbat I aould , and I aincorel:r hope tbat I 
han been or •- ftlu. to you 1n tbia gnat work tbat you are UDd.ertol<l.ng to de. 

I nn be 1n w.llhl.ngtan rro. ....,.>' t.brougll w..sneac~a>' &nd would 
like Ylr)' wch to talk nth >"'"' aOIMitiM ru .. dq or ledneada7 cODCerning wbat 
tllrthor I OlD do to eern 1n tbia JD'OIP'U'. 

ot courao, )'011 UDd.eratond tbat I ban a job to do nth -:1 ba.o.lt, 
and I u not wbat ,..,.. would tara alto(ethar &n execut1Ye 1n tbat 1nat1tut1on. 
I u 100re ot wbat 7011 would tara •a worl<in( tore.n•, and I actuall)' perto"' - or 
at l Nat I tb1nlt I do - a n r:r aubet&ntial .-t of tbe work 1n connection rlth 
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tho at:ta1.re ot- but. I fMJ. tllat. I u DMded baN, &114 t11a D1no'-8....., 
that - opta1•• It, bOCCi .. , I ~ U ot eubetallt1al balp to 701lo aU 
of u , ot -· ..U llloo to lift 7<N - part ot 111r tiM, at lAut fw a 
while. tn, at. Ule - tiM it 1e qoaite proobablo tllat ,_ -u be better 
eerncl 'b1 pt.\iDf - I.Ato 7CIUl' orpa.iaotloo wllo cculd fin it Me tlall tiM 
aDd at-U.. 

Witb 111r e1Aoere l'eCIU"da &114 beet wial>ee, I u . 

a. 11. ldard.•. 

llll!oatb 

/ 
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rppg ••'IJOS run 
WM(I pl(IIIDIO "'MI'M' 

IA1VIIIIAJ - JUD 31, lHl 

'ft.. I 11130 .t..ll. - 13:30 PoiiL 

Procr-• laUoaal J'am 6 lioM BoW' 
Dr. JoHph ... Pichtor sp .. to 
· !.A bebalf o! De!enH Bl\T1nca Bon4o 
ud Staapo. 

Statton: WkAL 

Tt.e : 6:30- ?:00 P.M. 

Protraa: Vq111 ll:tnc 6 lib Oreheotra 

Statton: VJSf 

TI.JDe: 8:00- 8:45 P.M. 

Prograt.l: woley Stril<e •Kit Parado0 

Premiere o! "Atl!l Bond• Todq" , 
lOll& vr1ttea by l"1ng Berlin 
tor Trea.,.,. Departueat. 

5 t at1on: VJSY 

TllilD PllOGIWG PROM01'E S.W: OP DUIIID BOIIDS AliD S'U,ICPS, 

Regraded Uclassified



MpRM!J'9'1Wf 

AIJ!MP IQII(I IAJ)IO "9ft'P 

IUIII&I - .IIIII aa, 1H1 

f!MI 1116 • IIID I',.L 

......_, 14 2 5 W. l'n.u.t 
ottr .._ r-n baa' o ,., r fill ..., To* 
lata9tew& " ~ ... a. aou .. u~a, 
~a.,on.r 

11\aUOD I WOL 

TI.MI ?:00- 8:00 P .X. 

Prograa I ChaM • s ... bom Dour 
vi tb Cbarl1a Kc<:ertJIJ 

StaUoa: vac 

288 

low: lD e441 Uoa to the ,.bO' .. , oaoh of tu 868 re41o 
o\at1ono 1D \U UD1to4 ~tawo, \err1tor1ao, &D4 
poOM0010D0 are broadc.aot111C i1 ... Daf&DH llo114o all4 
St.-po _ .... .,...,u each 4a:f• 

/ 
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IPPA SAVDGS swp 

ADfMCI JOZICIIADIO PIOfi!'tl 

XOIIIlAr - .JUDI 23, 1 Ml 

!iMI ShOO - tllli .t..h, 

P<oci'u1 la\hlMD Iorrie 

s • auon: WJSV 

Time: 11130 A.M. - 12:30 P.M. 

Procraa: lla Uonal 7f'.l"i> .. iloM l!o11r 
Socrota17 l.orgentlla\1 vill Speak 
froa 4-li Xoc ... ~nt in Valb1~on, D. c. 

Station: WIUL 

Timet 1145 - 2:00 P.h. 

Pro&raa: Kate Hopk1no 

Station: WJSV 

lio~o: l D 11441 Uon to tbe abo.,. , oacb of tbo 868 rll41o 
otat1ono in tbe UD1te4 Statoo, torr1tor1oa, and 
poooooo1ou are broadcaot1"4: f1" Defonoo .doDCio 
and Stupo anno1111cuento oacb dq . 

Tl!&SI PllOQIWII; PBOioO'I!I S.W: Ol lllnliSI liOIIDS AliD ST.&ItPS . 

289 
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. FIELD ORGANIZ.ATI ON 
NEWS LETTER 

DEfENSE SAVINGS STAFF U • S, TR.E:ASURY DI!?ARMNT 

liASI!lNGTON, D. C. JUNE 21, 1941 NO. 5 

TO 11\B l'IEW STAFI': 

The Mst encouraging developoumt of the past ~ek is 
in the field of salary allotr..ent. 

To the impressive list of corporations that hove 
announced plans , many ~~es of widely known corporations have 
been added during recent days . 

Several or the new plans are to be inaugurated by 
companies that have branches in many Statee, the ef!ect and 
benefit of which vtl.ll be far-re&ching. 

In the automotive field, Chrysler a.nd Ceneral !lotors , 
among othor•, will shortly announce details or plans which will 
become effective on July l . 

In the steel industry, the United States Steel Cor­
poration will shortly present a plan. 

Tho aviation indu5try will be represented in e&rly 
announceJrAnta by such rir:.s eo Boeins Airoran Corporation, 
American AirlL~es, and ~1A. 

Tho Aeronautical Jlechanics Union which has a contract 
with Booing has advised its co~:~pany or an al.JOOst un&nimous 
desire among the lllllr.>bers tor e systematic plan . Also, the union 
of Nash Kelvinator eopl oyces has publicly ..nnounccd that it is 
"100 per cent" in favor or the De!enso Savings Program and the 

salary allotment oothod . 

E>nploycrs and employees alike toll ua that oalary 
allo~nt plans provide the most eonvcniont, systematic, auto­
m&tio, and "painless" ~r.othods for continuoue thritt. 

Plcaso advise or plana and any interesting deteils as 

tharo are developments in your Steto. 

Sineorely yours, 

GAJ3 I'. JOHIIS'!ON 
Field Dlroctor, Defense Savings Staff 
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I NEW JERSBI, TI!NN!!SSE! .\Nil VERWOIII' OOV!RHORS 

JOIN RCS'l'ER OF lDlDIW!! CILUBIIN I 
The tollowi.ns Ooftmors, .in addition to thoee .-.d 

LE'!'I'ER, haft aee<~pted Secretazy Morpntbau•a im1 1D t.be last. Ia! 
Honorary Chairaen ot Dete1111e SaviDca ec-ittaee. tation and w1ll eerw •• 

MEW JEIISBI T!IINISSD 
Tile Honorable Charlea l!diaon 
oovornor o! Hew Jers8J 

Thll Honorable Prentice Cooper 
Ooftmor o! TeMia-

VBRJI)!II' 

The Honorable 111lliu H. 111llia 
CIOYemor ot Venoont 

I IIINNESOTA CGOUT'I'EE O!lGANIZES! 

!jO!!mor Harold E. Stassen. Honorary Chainun or the llinneaota 
Defense S&Yinca Ccwtit.t.ee, called tho eCIIIIIittee•a initial organization 
-tins in St. Paul, June 13. 

0 . J • Arnold, President, llorthweetem N& tional LV• :rn.ur.nee ~ 
was natiiOd Chairman. , 

Arthur D, 1\!ynolds, State Administrator, presided onr tho 11eeting 
which was mrked by attendance or c.embers o! the cOIL!IIitt.ee !rom many ae~t1o1111 
ot the Stato, Committee members 11111 be announced in a eubaequent. issue ot 
the I!E'NS LSTTER. 

Oovomor Stassen pledged his ""oleheartod support and onnounced that he 
would tako stope to organize a plan !or the arsteosat.io purchase of De!e1111e 
Savings Bonde by employees of t1w etete sowrmunt. 

Liaf Oilstead, pOpular neorspaper ~~~&n1 has boon appoint ed Deputy Adalini,_ 
trator. State headquarters havo been opened in RoCIIl 612, Post Office Building, 
St. Paul, IUnneaote , 

lENTIIOSIASll HI I!ASSACIIIJS£1 ISl 

Go!ernor Ipvorett Salt.onstall, Honorary c:hoa1man ot ths llae&&chusetts 
Detanso Savints CO<IIIl.ttee, acun:!ed tho keynote tor llas&&ehusotts in the 
initinl IIIHltinc of the State COCI:littoe, hold in Boston on June 18, 

F.dwin C. Johnson, President ot ths H. A. Johnson CCClP"n:v o! Boston, 
Chain.an o! tho ~ssachusetts State Committoo, was hoet t o the meetinc Which 
was nttendod by the members or t ho State Committee and Ueyors !rom many 
Wnooachueetts citios. 

Stote Administrator Dani•l J , Doherty prosided over the meeting in the 
!aahion >fl1ch hoe mado him so rtide:cy known in suoh capacitios, particlllar:cy 
when he •s NAtional COIID'lllder o! the Amartesn Loaion. llr. Doherty, reportinc. 
on tho omy activities that alreaey hew t a kon placo in llas..,chuaetts, advised 
ot arrenpmonts ! or a spealcors Cocm:d. ttoe 1 and !or a Publlcicy Depart.oent to 
COOperate with tho ncnrspnpors and radio stationa in this t.portant phase ot 
the work. 

Haebors ot tho State ccmntt.ee, whose -· w1ll bo gi...,D in a lat.er 
ll!liiS LB'I'1!:R, ll<lyors ot tho various cities, and others present, poiDted out 
the iaportant role .tdch !Wssachusette hos played 1n the mtion• s history and 
gave asaurancos thot tho c~lth would distinguish itseU 1D the Defense 

Savings Progr&o. 
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QO!!m or Leoo C. Phil~ llonore17 t:Mt-n, ~ Jst.a. Cba1Nao, 
and H. c.oS"''" State A.clla rator, will bold ~ int ~~~~ ot the 
()klohoea enae Sanns• ee.dt.tee 011 June 24. 

Chal.m&n Lew Wonts, 1o a let ter of acoeptaooo to 11r, Joneo, .w1 

"I hn'l'l en~ cono!.dered tho eugoot.!.oo tbot. I 
accept the position as OklahOCIIl St4t.o Chal.nBAn of an 
adv1eory coca.1tteo to cooperate with you aa State .l.d­
cnl.n1ott'lltor 1o ..., educational caopaisn to encoursso 
universal interest 1o tho purchase ot aovomoent. bonda 
as a po.triot.ic duty, and as a prosram or t.hr!.tt .... , 
I C4tl always subscribe to a prOSJ'Cil or thrift and 
I reol it .., duty to reepond to th1l potriot.!.c call.• 

lcetters and t.olegrans !rOD people in all ports or Olclah«m haw 
fiooded the office ot H. C, Jones, Internal RO'O'CIIuo Collector, and 
Oklahoma State Adl:dnistrator tor Daten.oo Sav1nss, otfori.IIIJ their support 
in tho CGIIP"iln• This voluntary roeponoo came as n result of an a:nnounc<P­
oent llhich awcared in newspapers throushout tho St4to, telline of Jooeo 
boin& M!led hand of the Defense Savinso Pro&r41l in OklAhoma aoo the 
aecoptanoo by Governor Leon C. Phillips o! tho HonorAry Chaimanship of 
tho Stat4 C0tm1ittoe . 

* * * 
!U1'1ANIS CLUB 00ES ..U. 0171' FOR U. S. DBnNSE BONIS;---~ 

!'!!Uls yall;rr, Oklahoo&. llellbers ot the Paulo Valley 
K11RLI\is Club, "t thoir weolcly coctins, subsorihod ~ to tho 
Defense Sa'f'in&s Progr<>::a, and onch one •creed to inwst in 
Slrioa E, J)et'ensc savings Bonds, 

• * * • * • • 

NEilS FROII GF.pRQU 

Juno 10 to J~ 10 bns boon designated Do!cnoo Savings Bond nrd 
Stallpo month by llllrion Allen State Adl>inistratcr, ar>:l llayor RoY LcCrow 
ot Atl.nnta, Qoorgin, bns acc~pted the ohnirmanship or the :.tl.nnta 

Do!onso Snvinas Cocnmittoe . 

~t~~yor LOCm w in amouncing thnt city empleyoes would coopernte to 
tho tullast extent xi th the Detonso snrlnas Pro&~'&~>, challenged othor 
nunicipo.litioa or Gttor&iS to set e better record of •patriotiS> nnd 

thritt• tbnn the c:opleyoes or Atlanta. 
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"Dofenso Bond Doy• Celobrotocl 

Kozor Toa Killer of Austin, Cheiraan of the Dcf...ae S..la«a Coaalttae 
ror Toxu, cali04 upon all llaJOre of tbA etoto to ~roo lela Fla& DoJ, 
s•turd.oy, 1wlo 14 , •• llot1onel Dcfenao Boocl Day oa well. 

Tho Panhandle Bankero Assooiotion at lte rftoant con•ontion •otod to ln­
•oat oomo ot th~ orgonizet1on•e funda 111 Dofonae Sofinga Bonda. 1ohn K. 
Griffith, Doputy Admin1atrotor, addressed thia oon•entlon on tho Dofonoo 
sovinga Program. 

Choirmon of County Committees in Taxaa hove boon oeked by Frank Sco­
field, Stoto Adminietrotor, to assomblo and forward to Stote Headquertere, 
tW10C 0 IIODth, r wporte on the progreao of thO Dofonao Sovlogl Progrom in 
their countlce. 

•. • • Whon you buy ono of those bond a, you ero buying 
conf1donco 1n your country, your nelahbor, your fea11J, 
oDd yourself . You are llllldng aoooy for youraolt eocl, by 
lending it to tho Go•orMOnt, you ore malting it work for 
your country. 

•t could think of no moro fitting ,.....,rlol to those 
who govo their llvee in tho l ast nr then to oak thot e ll 
Taxons do their bit now towards pl"'periog dotonaoa which 
wo hopo will protect us end aove tho livca ot our neti•e 
aona ." 

--Fronk Scofield , Stoto Administrator, 
Tox•• Di•iaion , Dotoneo Scvinga Stoff . 

The rort Worth N•tionel Bonk hna de•iecd thlo tora tor use by depoal­
tora who dealro to ~urcbose Defenao So•insa Banda r rgulorly: 

y 
B 
0 

B 
A 

II 
T 

c 
X 

Tho fort Worth Ne\1on•l Bonk 
Tort 'llorth , T..XU 
Gontl<>Mn: 
This will be your authority to chor@• lftY chocking oc-
count on tbe of e9Cb QOnth , for the purchaeo of 
Ullitod Stotea Defense sovi.nga Bonds, serlaa- haYing 
o maturity value ot $ • 
PLEASE REGlSI'Ea OONDS AS FOU.OJS: 

Thee• 1notruot1ons shell r~in 
in roroo until 1 notify 

you in writing to the contrary. 
Nome of Account 

Dote Signature 

!m:OIID or PUROI'.ASES 
Chcckoci:Date :Cheeked 

Dot e : Checkod : Dote ' Do to : Chookod : 
: : : : 

: : : 
: : : : 

: : : 
~ ~ 

~ 

Dopoaitora ehow an enthusiastic oppreciotion 
in many reports trom all over tho notion . 

tor th is service, we bear 
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PORI' I'ORl'!l COIIII'!'rEE S!l'S A 'tASr PACl!l 

'1'1!1 TARliA!.'I' C01Jfl'Y COIIIITl'!! In Port Worth, Texaa b"" a .ol\ utenaha 
prol!l'd ot acthlt1ea UDder wq. '!'lie coealttee oonalna or atx worktna 
sroupo: 

1) 

2) 
3) 
4) 
5) 
6) 

O.neral Coeodtteo , appointed br State Adalnlatrator 
Sootleld , aDd the toll0111Dg additional gro~a 
appointed bJ 1. to-ell Lottertz. the Tarront county 
Cha1r0118D: 

PUbllolt:r: 
Spoakore Bureau: 
Induatrlel: 
School; 
1Un1or Chamber ot Commerce. 

PUblicity: 
Ia COI!Ij)oaod or l4 .,n, all activo Mmb6re or the Adve.rtis!.ng 
Club. Newap~;per publicity, outdoor posters, ao•ie traile.ra (e one­
traM troller ot the ott1c1al poator woo cade tor the co=tttee bJ 
a loeal theatre). radio progrga, etetMect stutters e.ad stickers, 
postage &eter dies, wi.Ddow an4 counter poetore, wtnSow d1aplaya, 
all4 1 bouse organ tor the Terre.Dt County Dotenae Snlnga organiza­
tion ere aomo or the JllSttera wblcb koep tble ercup busy. 

Speakers Buroau: 
P.aa a membership ot 18, divided Into throe aoctlons : a) civic and 
luncheon clubs~ b) civic leaguea end men's clubs: e) women's clubs. 

Induatrlol: 
Is hooded by a chairmen, vlcu chelrmon and secretory end bee 1? 
sub-chairmen. Tho 300 tlrms In Fort Worth omplcying 25 or more 
persona have been divided Into 1? ~rouP•• each in charge or a 
aub-cbalrman who hes tbo r capona1b111ty or getting In touch wltb 
the tires In his group end making arran~mente tor the Installa­
tion Of TOlUDtary salary allOt&Ont plana tor tho purchase Of 
Detoneo SSTings Bonds. Th!a cocnlttoe already reports that 
aalory ollot:ent plena installed by aanrel eoacerna ha•~ bean 
accepted by all em?loyeee. AmOng thaao 1~ concerns ore: 

two depert~nt stores, one .ttb 600 e.ployeea; 
two banks; 
a chain atorc. 

School: 
Hal not yet de•eloped 0 full prograa or aetl•ltles because or tbe 
ending or tho school te~. Howovor, a mooting or all principals 
and t eachers (mora then 1,000) was held , ot which tho PrOgram was 
explained. 

Junior Ohnmbor ot Co~cree : 
Will be used to sUp?lcmant tho work or other co~itteeo end to 
asaumo important 4ut1os not otherwleo aoatsnod . 

With t his orgonlzotlon, the aueeoss 
ot the Defense SaYings Pr061"U in Fort Worth 
and Tarrant County ap~cars to ba aoourad. 

Eats Ott to );r. LattartYI 
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NaiT!l CARCLII!A 

C1t.7 Uld Coum.7 c-i~t.Me c-r ftew 

!26 LO£Aid:O.ri'!T!56' fw Det.. la'liDp-- eot.lft 1n t.be 26 cUlM 
Of~pcijiiilaU. ar .,... Uld u.. 100 -I.e• ot u.. .ww. 

-=~~!! ....,. H1eoted b)' St.at.a Admlnie~rat.or 
OCIMUlt.at.1cn wit.h Ooftmor llrousht.oa, Ill­

ot t he Nortb CaraUna St.at.e C~t.t.M, Uld ott1cere or ftl'1ou mt.a 
or(!udaat1one. Ill -'- cuu, the• o~tte .. ccnelet ot a chaiJun 
and aenn o.-l.tt.ee .....,.ra. llowftr, -

IN TH§ ~I'I'lJ!S !l!!ll COOlfTillS the CCilllll.~t.Me are lalCh l&rpr upcn the 
reCOIIIiieNGtrcne or their cha.inlon . !lie c...ntt•• for the ctt7 ot 
Charlotte, for exauple, conaiete of eooe 25 pencna, ' lord llood, 
President. ot the Aloorican Truet Callp&IQ' or Charlotte, 1e the Chair­
man of thia activo coor;Uttee. 

C<XIVSI<~:S: 19 Ill' !!U! throughout the .Ww thb s.-r wUl hear a gut. 
cl al>out De tense Suinge 1 i.dminietrator Robortooo reporta. lie hal 
alread;y adcl .... eed at&t.a conv.~tionl or banl<ore, l.P7er• and poat!oaatore. 

B:JII(EJlS t.hrouD>out tha at.eta are cooper~>tin( hol>rtUy with tho ~· 
iidward 11. l!pno, eocret.ecy of tho r.orth C..rol1na B&nkoro Aaaociation, 
hu been loaned b)' hie Aaaoc1at.1on to tho Prou11111 and baa tro.YOlecl 
extoneiv~ with state Adminiat.rat.or Robertoon and Doput.y Adminis­
trator Hileo to uaiat. 1n t ho orp,o.nioation ot city ancl county 
cocnml.tt.eee, &nkero throughout tho at.ato are encloeing official 
Defenee Savings foldere with their aont.hl)' etAt~to. 

•l<».l P<Jl ll'.::l'~:ss SAVDiGS. • Several buelnus houoos 1n the otat e are dii­
PLiiiiiii aiD>• In their windowe announcing t hat t hey are •lCIO'Z t or 
Dofense Sa~e. • One or t he !irat ccncemo to report that it wu 
"lOOl tor Detenee Savinga• _, the Jettereon Standard Ufo :tnaurance 
COI:Ipltoey, the Preeidont. of wbicb 1e Jh11ein;Pr1ce, Chail'man of tho 
North Carolina COID!.tt.oe for De!enao Sa •. 

"ife are roall,r juet be~ to ' .:o placee' 
1n this Di'fieion, • report• Adainiat!'&tor 
RobertiOI'I . ·-vor, alread,T there appearo a 
Mnee ot cont.qioua onthueiael:l tor the euccees 
or tho Progr• .:o4n North Caroll..na. • 

• • • • 

S~OND 100'.! N1tl 

Sholbyville , J:ieaouri , is belio'fOd to be tho eocoo'ld t.oom in tho 
United Stat.ea to r,o •aU-out• tor Defenoe Sarlnga. The first 
1111 :.tec~dy~Mtaape, l'.aine (population 100) , ,.. reported in t.he 
lii!I.S ~. ;117 2). 

Shelbpillo is a cit)' ot 1S6. ;::. C. Hewit.t. , cho.lman of the 
Sholb7Villo Defense Savinp C«<ilttoe , reporta that •'"'1'7 
tul.ly in tho town h:.s pW'Chllod a Defenee Savings ilond or 
St.aop. hid, wtu.t.•s ..., ... , they a re p;oins t.o purchase regularl)'. 

/ 
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AIIERIC.I. 'S LAliCEST 11100S1111£S 

INSTALL P.I.IROLL 4U.OiliEifT PLA.NS 

'The adopt.ion, by ecce or the l&r at, i 
cow>try, or tho s11lple and conwniont ge ~"!t.l'ial oat-ebllo'-'to 1n tho 
syatematic P\U'Chaso or Defense Ssvinga ~ i otant Jli'OC.ciure for tho 
p-atitying daYOlopc>ent. Hero are a rew or th." .!t~~,~cou.raging and 
w!dch haw recently announced that vcl\111 -~ lcn01111 ccncoms 
the pu.rehoao or Defense Ss~ Bonde b ~ ~0¥1'0ll allotunt plana tor 
or aeon would be installed. Y • eo:ployeoa either hod been 

BOEING AIRCRAPT CORP® TION 
CHRYSLER CORPORATION 

EX..C~O CORP®TION 
FEDBRAL !~OTOR '!'RUCK CQIPANY 

GENERAL !!crnJRS CORPORATION 
LOUISVIu.E & IIASHVlu.E RAlLROAD 

NASH-KELVINATOR CORI'a\.1 TION 
PUBLIC SERVICE CORP. OF n. J. 

U. S. STilEL CORPORATIO!I 

In acldltion, the following concerns na100d in previous HEllS LE1TERS 
aro undftootood to be e><Und.J.ng their Do!enso Ssvingo allotz>ent pl&M to' 
their of!icos and branches throughout tt~ country: 

AllERICAN TELl!PHO!IE AND 'I'EUl;RAPH OOID'ANY 
4RIIOOR & cao>ANY 

GENERAL ELI'l:TRIC CWPAHI 
IN'I'EIInATIONAL HARVESTI::.R COID'AIIY 

!!ETROPOLIT.UI LIFE INSURANCE CQ!J>AHI 
liE\/ 10RK LIFE lllSURAtiCE CQ.lPAHI 

ST AtiDIJlD OfL OP N&i JERSEY 
UIIITED STATF.S RUBBER CC!!P/.t/Y 

Other !irma which are r.!tiking it poosiblo for t heir e::-.ployeea to acquire 
Defense Ssvlft8S Bon<U through voluntary payroll allotments have boon listed 
ln pn~vious IID1S LETTERS, and many ,.,..., will be oddcd to the growing list 
as roporto aro rocoived !roa the tiold. . . . .. . 

E!!1'11?W!? WELCCf!E T!!Z B::lei'IT o!!ordod by those plano for 
the oyote ... uc purchase o r Defense SsYingo l!onds w!dch holp 
thoa oaYO regularly. 

ot!icialo of the .:.eronaut1cal !lcchanlcs \Inion, ;.. F. of L., which 
hoo a contract with Bcoift8, told co:opany ox~cuUwa, accordll18 to 
tho Soattlo Times, that there was an alaoat unonicous d~~and 
among union mcl!bers for such a plan. 

Tho union of llash-Kolvinntor <'111Ployees in Gr4nd RApids, L:iehigan, 
hos publicly annowteod that it is 100% in tovor or the payroll 
allotment mot hod or purchasing Defense Savina• Bonds . 

* * * ... # 

r--------OIL CO!IP/.tiY SETS $1,000,000 CO..lr----- ---., 
Tho Tide Water ~ssociated Oil ~ recently gave each ot its 10,019 

•"l'l01'!0S a $1 Defense Ssving:s Sta:lp (IIEIIS ~. Juno 7) . t.ceording to 
the ll<!w York Sun, ao a result or this action, the ccq>anJ received r::¥1¥ ro­
quoat.3 fi"'O ita cr:sployocs to providt.. sooe uana tor t.hla to purchase add1-
Uona1 otoq>a por iodicall7 so they would not n.vo to so t o banks and pool 
of fices tor t hole. Gcorse J . !:urrav. Jr., public rclat1ona r.anagcr. has bc:en 
plae<d in charso or tho cor.pany' s Dofcnso St:vir.gs Pro~rc::, thr<>ugh which he 
t.opcs Tido Wator or..ployoes will ral."e ~1,000,000 tor national du!onoe . 
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ll(JI])S Altf 0000 TROPI!lES 

GO!J'---
Defee•• Sa•1nga BoDde were gi•en ae prtzea 1n l ieu of the uaual golf 

t rophleo ot t ho rlrot Anuual Golf TOuraaooot or tho P.otol Aoooclatloo or 
ne• York Otty, toe. In a letter gi"Yen to the W1l1Jlare ot tbe tout'!laaent 
Mr. 1rank L. Andrews, President ot the AoaoclatioD , aaldt ' 

" •••• • Tbe eelection ot the trntted Statoa Datenae Se•l.nga Bonde 
oe golf prh.ee wee decided u,pon in o~or t hat the 4ey ot pleasure 
tor our mombero ml~t hove coupled with It o roollng or oddod 
COMPGneetion - the realization tbet on thte day we contributed 
toword pro oorvlng the rreodom Which por mltt ed th lo rell owobip -
t he traodom wlth which this country and ita people aro eo r ichly 
bloeeod ••••• " 

SAS!l!ALL- -

$9 ,200 ot Defense Savings Bonde wore st•on in oxtre prizes at t he 
~-milo ll..,orlel Day Race ot the IndionopoUo Speedway by l'lr eotono Tiro 
and Rubbor Compan.y and Bora-warner Company. Co-winner JJaur1 RDae baa 
announced t hat ho wi l l invest bi s entire w1n.nln.ga (nbout 810, 000) in 
Der onso scv i nge Bond • , 

ALL FIVE IIE'A'SRE!L COI.!PAIIIES hsvo lndlco ted tbot thoy will 
cover oventa where prizes are ewerdod in Dotenae Sevt nga Bonda 
or the "'lo.o or ot a eesh prlzc purehaeoe a octonae Sev tnsa Bond, 
end wtll uae theae shots lo their r~gult~~r weekly r.leeaea . 

A• tble can =cen an 1t:mense e.:tDunt or L!otton Plcture screen 
pubUclty, pleoae not1ty n~renae sa•ln4• Stft!f (by wtre or 
phone l f neeoesery) or &.D.Y events. or thla klnd which ere 
p;olog to take phee ID you r •lelolty. 

STME OITtCnS A!a> Ca.!lll'M'EE ~ PL!ASI! NOTE 

~ Sponsor !ssa,y Cont~at. 

contributed by the banltG and 

••,2~~~-%8~~~~~:;;;~~hw:l~;l~l bo prizes ror ~ • " Tba eont est 
child r en. 

St eeps ~!!:!.!!!, 

The Ph l lndolphla Inquirer 1a now ewerd t ns $l , QPO weekl y ln Detenee 
·s.vlap Sta.:a,pe ae pri t.ea tc its picture puzt.lo oontoat . 
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RADIO 

I.!RS. PRAIOO.lll D. ROOSEVELT conducted a 
l)ofcnso Savin&• Prosr&J:~ on June II Ala I'OW1d t.ablo diacusolcn on the 
broodc:Ut !roll tho White u-··-o · 111° part.1c1s-tl.n& in tMo radio 

~ were: • • Louiao B l!o l Cent 
Secretory, lntomat1onal Student Servico• lira Do t.~- ~ ey, • ...,.,. 
PrOs1dont, Mla.lsamatad ClotMng Workers ~t ~ric~ '" • Be~o, Vice­
l!cCor::licl<, wri t o r on t orolgn attairs H. Y. T1no ~·:•·~ 0 

HIU'o 
and radio ator; Gnd Ilia a Bclna Ferber' author ANi 

0
' -..~1 htlcn lla1e• • •to&" ' P-.•• I . 

ElliL LUDWlO, diat1nau1Bhed biosraphor, will mako an addrooa on behalf 
of tho Dofonao Savings Progr&lll over a nationwide National 1\roadcaot 
CollljWlY hook-up Tuooclay evening, July 1 at 5:30 p .II (EST) 11o i~ 
apeak from Loa Angelos, California. ' ' ' " 

* * * * • * * * * * * * * * * * * 
• 
• 
• 
• 
• 
• 
* 

• 
* 
• 
* 

The ~ !:f2n Outstanding ~ P'rosra:n: 

"!al.LIONS FOR DEf'EIISE" 
Bcalns Jul;y 2 • 

!'rod Allen, Al Oood:::an Md Ms orct.cstr:1, Jud;y Gerlond, 
llickoy Rooney, Charles Laughton, CUtt en Fadlr.4n, Oscar 
Lovv.nt, l'rGnklln P . Ad=, John lilo= end C....co llooN 
will J><lrlicis-tc 1n the first of a aorloa of progrOJ:IS 
dod1cctcd e ntircly to Do!onso Savina• which will be 
heard t or tho tirst tl.mo on lfcdncsclay ovoning Jul;y 2 
8 :00 to 9:00 P .ll . (EST) ovor tho Colur..bla B~dco.1ti~ 
Sys t om notwork. 

On Jul;y 2, nnd ! or the noxt 12 wouko , "!Jillions For 
Dofons o" will take th~ place of tho TuXllo Cornpi\I\Y ' • 
populo.r 11 Toxnco Star Thec.t ro ." On t.hitJ progrom, which 
tho Texas Compcny contr ibutes to tho Dofonoo Snvings 
ortort, such wcll-kn~nn guQst ~tars aa Jnck Benny, Bing 
Crooby, Lily Pons, Eddio CMt.or, .U Joloon, Bcb R1ple7, 
Coorgo J oos ol , Bob Hope, Dorothy Lrunour, DoanM Durbin, 
Set t o Davia Md Abbott nnd Costello will bo he<\rd . 

* 
* 
* .. 
* 
• 
* 
* 
* 
" 
* 

• • • • • * * * • * • • • • • * * 

BASJSBAU. BROMlCASTS to be hoard throughout t ho Su:=r will carry rr..­
qoont rolllindcrs to "BIIY DefcDSe Savings Bonds . • 

C.:norlll Yl.lb, Tho Atlantic 1\c!inins Co:-..,.u\Y, P. Lorillard Cmpan;y, 
Socon;y-VacuW!I OU Coq>~~r~f, and other oponaors of baseball br O<Odcasts hava 
voluntoorod to plug Dot enso Savings Bonds and St~•· 

Announoomonto about Defense Savin&• Bonds ond St!lr.\PS wor<> made between 
rounds in tho Joe Louis-Bill)' Conn f ight, sponoerod b7 t ho Gillet te Safety 

, Razor Company . 

OIILY A FE'II ot tho many spon.'lors who tvwo volunts r i l;y boosted Dotonso 
Snvings Bonds ond StU-'!>• in their r~dio progr nms h:'.ve been listed in this 
ond previous isauos of t ho NEWS LET!'ER. Othoro will be m otioned 1n f uturo 
is:suoa . Na\ldlo•s to ao.y, howevor, the Trec.aury Dopor~nt ht!s be~n ex­
tl'$mol;y srotiticd by the way in "Mch bueincss OlWCUtivos and all connected 
with tho radio indust ry ~mvc ralllod to the oupP<~rt of tho Defense Savings 
Prosraa . 

IN ADDl'fl ON to t he :>Mil :»ntions of Defense Savlns• Bonds and St...~;ps on 
c""""'rciall;y-sponsorod progre::s, nil or the 868 l'tldlo st.atlons in the 
Unit.<.d St.:> t ea br'O<\dcast s<'vcrnl such snnouncollltnt s cnch da;y . 
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Poat.aao~oro who have bHn au~horbecl t.o "'U Dot•noo Poatal Savings 
Stamp• and t'roD '111\ooo ottices rural delivery oervice h opora~ecl lnvo 
been authorhecl by S.Ut h 11. PurdUII, Second A .. iatan~ Poot.a!loter General 
to ext.cnd t.o rural carrit:ra a credit or auch l't.r.J:IPI to an NDO\In.t not ' 
oxc•'Gdi.na $3 and t.o ins~ruct the carriere to ... u tho o~ampo to ontrons 
of rural rou~eo who wiah to purcllaoo them. 

By thia action tho Post Ortico O..portment provides a oimole ond 
convenient wny for millions of families throughout rural America to 
porticipnt~ in tho Do!ense Savings Progr0111. 

Farmers 12 ReceivL S?Ooi~l Li~vr~ture 

S~ial oemphlcts and othor publicity ond educotional aot<rials 
will br1r>i tho O<>fense Savings Progr"" to tho At~entlon or various types 
of !31".,.ra . This r:ntorial is b&i.na "'"" !>Ar"d 1n cooo.ratlon with ~ho 
u. S. Dcp&n.:".Ult of Agriculture and will be diatrlbutecl through oeet.ings 
of AM cocait.t.'~'• (P.r:zt organi~-o.t.1ons, etc. t:Nrin& tho next. s.ix conths, 
""''"' than 6,000,000 farQers will be reached through those clw\nels . 

Depositor Purchas~ !!!l!!l For SAvina• !!&!1!! 

Thu New UUford Savings B:mk of Now Uilford, Conn~.;ctieut, is help­
ing itS dupos1t.ora aavu for tho ~UrChGSG Of OofcnsO S~vinga Bor.ds by 
providing for th~ opening ef sp.ci&l Dofonoo S~vings Bond Accounts . 
Eltr.er H. \'iorthington, assist~nt tr«lasurcr of t.hu bank, c)C9la1ns the 
b~k ' a plAn, ~~ fonma used,~~ oth~r Oeta113 of opcr3tion in thb June 
lssuo of Banking , journal of the American S~k~re Association . 

110uri:1g the n~xt ttftl mont.ha# 1:10re Md OOrtl tl:!'hasls 
mll "" out on buying (Defense Sovi"i• Bo.~ds) fr<>m 
c:u.rrent ineooe ," c:oa:ncnts Lir. \:crt.hin&t.on. •It. ls 
tho Job or savi"is b•>nks to encour41• a st•cd;;l habit 
of thrift. . The use or ~ plan • tor ''viti& to buy • 
defense bond' e<icbines patriot.i&::a &nd t.hil vlrt\lC of 
thrift with 3 benefit to 'he depooitor, tho b\nk, 
Md th6 country. " 

j N::!i PUllUCATI<:riS II,-------, 
.------- -----1 of the 1 1 I ol':FE!ISE sAvn:cs surr 1 • 

IT IS NOT TOO LATE 
R3d1o ~drlr~58 of Ullc . Ev~ Curle, d~ueht.or or ~h~ dls-

i -
' t 1 on• Aloa for suo")()rt coverers of rnd u:... ,.. cos e oqu ... ,., 

ot the c!ofcnse program. 

O~ISE S~VDICS FCfl :.llERICt..~ ;:oRAERS 

DEr~ISE SAVll:GS rtf! ;I!E.'UC;..'I F!.!ti::I!S 

O!rniS!: SAV!l:GS f1ll! ~C~l i\i.IU'.O..O ;")I).U<!RS 

- 10 -

P.:1111nhlct.s to 
<xploin th• 
Oet, nse S..w­
ln£• Proua:o 
t o wrorker-s in 
~i(f.Nnt 

n elda . 
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Tho F1n1. laUonal Bank ot Olana Falla, lift York hu 1\1.~ upon m --.1 
ny ~o wetc- Yiolt.on 1.o that ch7. lt atruoo a Doron11 SaYqo ~ 1.o 
a .all !older 1n ""ich the rollowin& ••NC• &poo&rll 

"EVVRY LI!l!R'rt-J.OVIJIG AIIERic.\11, r ich or - , ..._AI'dlo11 or crold, color or po.rt7 arrU1oUcn, will roopcnd to 
tho call to help dorcnd thio nation Md tho principl.oa 
on which it wao built. 

"PURCHASE Of' U • S • DEPmiSE BalDS 1a mol'tl than Juo~ an 
1nvcot..,nt. It is «vidence or yOUr approval or Md do­
eire to participate in the dercnoo or your country . 

"TKE hTTACIIl!D Sf.uG' is !'J"Coentod to you by Tho Firat Mo­
tional Bank or Glens F.:Uls with '"' invtutlon to adopt it 
•• your •Stomp or t.pproval' and as evidence or JOur en­
roU.....t in the Defense Bend PJoosr .... 

"BUY A BQID TODiJ I 

"Tho Fir81. National Bank of Glens Falla b)' a&no or this 
toldor welcomes you, not as a. doleaat.• t.o a convont ion, 
but ao a vloitor to thlo city or which wo arc proud. • 

I BI.NKS J.IJVERTISE DEFENSE BalDS I 
llany thouundo of dollar• of ncwop.>pcr ndvortloins apaco woo used durq 

the first wook of lle.y by th<J bonks of tho Unitod St•too to launch the sale of 
Defense Sovinas Bonds, accord1fta to llorlc E. Soloc12141\, Doputy lillnaaor and Di­
rector of Advertiaina of thu American Bonkors Aaoociatlon . 

Tho> aagn~anto circulation or th• newspapers which carriocl this Do!enso 
Sovinas Bond advortisina excoeded 22,000,000 copisa, which .,.an• t.Aat it reach­
ed more than 5(),000, 000 readers . In addiUon to bank odvortia..,.,ts appearing 
in dall7 paporo, uny of the ll,OOO weaklY newopcporo carried ada prepared by 
bonks in 11111&11 coaounl.ti¥o ~o brlna tho Doronae Savings Prove:> to the at~on­
tlon of poraons in towns, vill<~&es, end on t h• raru. 

'l'hia oboablc outriaht expenditure b)' banka, 1thich rocei~ no 
profit or .......,orAtion in the ol\le of Dcfonea Savina• Bonds, 
is further ovidoneo of the 1113gn.ific<nt cooperation which 
bankers o.rc oxt.omdina to the Defense S<lvlna• Prosrom • 

* * * • 
Tho Notionol BMk of Detroit is distrib!Jtins " rod, 1thito Md blue 
blottur adv" rtioing Defense Sovinso Bonds with thu tollowina wordlna s 
"S~VE. Enliat your S<lvinss for Defense . Include U. S. Defense Bonds 
in Your Savtnsa l" 

SI.LE$IDI CQ.IPETE Fa! DEFENSE SAVINGS BalDS 

Croat Falla, llont .-48, 000 worth of Der<!lae Ssvinso Bonds •.nd Stamps will 
bfJ cwardad u prhoa to dol\lcra •.nd sale.-. by tho ~relet J)ealero Aasoci..­
US!l ot the Gmt. pen" &zll.il• ar-,.N'fttn,.. t.o Brc.vH.~ ::;her, aone &&nAger • 

- ll-
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P!t""ftar.._ 

••··· -
In re* retor to 
:u. 862.110216/11 

!be s .. rotar,r of State preoonto h1a coeplt.ento to 

tho Honorable tho s .. retar,r of tho !reU1117 all4 e""loaao 

a c ow ot a otr1ct]J' c01d1~o.U&l ~opatch (no. 1396) 

dated JW>8 3 , 1941 !roa tho A8or1cao. LepUoa at 

'focuol4)alpa, otat1Joc \hat \he O.I"MD Lepuoo. at 

2'ecuol4)alpa obtained \he raa1Dine balance a, 1D IA~q~lrao , 

of UOWite oored to O.ra&D fiNo. 

bcloeuret 

lo. 1396, J- :S, 
fro• 'fecuc1~pa. 
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T , .... .,., ~o 
... ~ pa, .,. • ' ........ , ~- I, lM1. 

SftiC'rLY CCII?IDEII!I.U. 

lirl 

!U s.cra'->7 of Stata, 

la.oh1D&\Oik 

1 haw ~a boaor to report \hat :raaurd.q \lui clark 

of \ha o. ..... Lep.Uoa at ~h capltal, O.rhaM SCIIIJD, 

Oil !.AIItrv.cUoaa ao4 w1 th tlul power of a\\o....,. of ~ 

o....., IU.aiaur 1a Gaatnal&, wUb4rw 15,600 La11!>1raa 

f r• \loa Juco J.UaaUda ao4 1,121 t..plrM troa \be Juco 
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-·-............. --..... •• " llo - =aal••• llq ... W I fll"' h 

.......... ,._-Po.' - ......... ,_ *'* ,..,. .... _, ........ MN:.,.... .... , ........ 
o.tn1 Olallolll-. 

! IM "M'r,poma4 ot \IMM '-Uoao ~ lriflllT 'M ..u­

Uao4 ae t oU....1 1a tile lat\er pan ot 19)9, tiM o.n.. Coanl 

at '-!.plp• lo'Mn 111!1, :;;: r olio t 'MU. 'Malr:a wUil a lot \4lr 

t'rort \1M ..... I.etia'l.oa 1a O.tooala, *loll ... -... ll1a .. 

tUo o~~ar,. ot 1111 ,_., o- to o.r- IS.... 1a ...._., aoit.Mr 

'MK ..U loUYU till I.ootlift 'llo.l8Moo wt.U.O.t fiPIOltio u..­
Uoao, 10' -.ll aft dae, troa U.o 0.... llouooo e-. M4 

-ll iao\ruUou _. f1aal1T l'IOiiftt 1a Uov.\ 15 per ooat ot 

tiM oaMo ottaotl4. ao •U ao ooatinaUoa troa till Gonao 

'MKo \1111& Jlll'qel' 01'141t lla4 'Moa cl"• to tllo ao..- llouooo \7 

1'alM fll ..... X...in .._,,, .. , at tllo lleeoo 4e BoMIIrae alae 

tot&W U..t L. 211,00111 tile u..,oUloe ot tlllo _,, ao .U 

ao t:4 tile ..U "'"- -•lT litlldrue, - oal7 \o Rnlioot. 

!IMl'e 1o .. ...Ut tllat \1M wt'bnoal ot tllo 6,621 ~inl 

..tloaM eiMft leUoat" \\at tile Gonao LepUoe tiPl'M tile 

1oeana ~~err-• ~' troeoo \Ill ,.,,. Ol'IBtl4 to o.... 

IIIJOrMl'o 1a I...._., \- ot U.o toaoo oi-Uoe -·­

a\M \7 tneSAa\ Joo~t*e -• ....-. 1 _._. Uoat 

tUM ,._.. ~ a.ow 'M __. t• - .., aU ot ta. tollnlec 

JW70MII 

I 
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., .. ,., w..u. : ,, • .._~ ...... 
•> ,.,. n =-=• ...... ..._ .,. • ..,.., 

\o .... 'lid, ......... - .... ..u. 
Ol'etlh ,_ ._ tu.. Ia lqs I ... 

a) fo nu• -of u. ._. ttne •• 'l•h 
OIIPl\elo ...... t~\el. MM!U .... 1aan ....._ 
....... JirOINMl'NJ., ....... •..-ol.alJ.T due 
- ot ·- .... loto\ all \laell' .UOI'i­..-1·•1 

4) fo fJ.auo• l~J., \llo .. -Mro of \be uu­
Oarlao (:Llloeral)~ ....., - M 41I!POM4 
\o oooparato la OAT au.,.t \o or•t• 41f­
tiC'Gl.Uoo for \be ~'"''-' ~\ (of I 
a, o\rio\17 oootiU.\ial 4o•\GM• loo~ 
1293, l)OS, - 1355 ot llal'ob U, AP'il 1, 
Nl4 llq 3, 1~1, ro..-oun17). 

!be •oellraa •\llol'i\ieo are ...... ot loh~1o ec\1'1'1\ioo 

le \bh •tkr u4 \lw ~' will M iofonoo4 of uq hrtber 

'-•la.PMDh 'lllaiab - eri•~ 

Jolw D, lrwia 

) 
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IIIPF·R-III'E •• --· ...... 

- ... a. .. hI ?M, • 
' 7 -· ........... . ... ... 

.. ..., .. Ms ell .. t al g I ........... ,-.. , 

.... ~.at • 1 ••• ut •• a n a 

... rt 'Q'UMia&a ... lleiiC ._ ... , • 

• , a, s 1 te hs a•-... •-.. •us a -
'u'C au I, •II?, I I • ,._,-. .. •a nat u•• 
Ieee ......... ., ... .. ..... , ..... . 

1M. u.•s«s a usa u .......... rr • ....... . 
ts a 11· 1 .. .._ ..... a. • • sa '"' , a ..._ .._ 
• ,., ................ 1 ........ .. 

a art• lt'&R• ..... at a. ataut 1 ... • aa a 1 

... "- ....... --- f/11 '--... ....... .. .... 

........ .aa .._ ...... Ia r nO' A a t1 ??• ... 11 ... ---·a• --·~I-..... 1 • 

............ IAMS .... __ Ill .. ... 

.. .. as? lis ar .. '"' 1 a 
... , u ...... f/11 ............ I .... 

at ...... 11 -- u uu• • tw 1 1 1 au a sa 11r 
• a s " ..,. ..aa, aa ..- • ... • •ul ,.. • 
Rattcut-..,.. ........ Ia .. -•••••• ......... ._ 

--."a. ••-•s,.'• 2 cy .. et:t?t '" 1 tsao '•• u•• 
a a s• 1a .... 11 "JUdi '' • 1 .... •• IS" 

I , a I t r • t&&£ r M' Ia sa •· h .., 1IC .. , 
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Storttary of StatE, 

Washington. 

2482 JunE 21, 5 p. m. 

GRAY 

Btrl1n 

DatEd ~I[ .21. 1941 

REo ' d 6138 amJ 22nd 

30? 

WhilE thtrt is no 1nd1cation as yEt or thE 

apccitio naturE or tb£ mEBaurta to bE toktn by the 

GErman GovernmEnt in rEply to thE truzing or Gtnnan 

asscts in thE Uni ttd Statts, thE nEwapnpErs this 

morning discuss 1n thEir tinanoinl pagEs thE signi­

tioanot and EffEcts of thE lattEr action. It is 

statEd that tht Amtrlean asstta atfcotEd in GErmany 

alonE amount to REi ehamarka 1,'7001 000, 000 ss o.ga.tnst 

Otrman assEts i n thE UnitEd Statts of only som£ 

R£1ohmo.rka 120 million. It is uplaintd that 1n 

viEw or Gtrmany ' s Efforts i n rEotnt yco.rs to obto.in 

all poaaib 1£ forEign cxoho.ngt na wtll as its morE 

rtomt action thE Gtrmo.n holdings or uouritiEs 1n 

thE UnitEd Statts art rchtivtly nil, mortgo.gts and 

thE likE arE of 11 ttl£ 1mportanoc, Otrman fl.rma 

haVE liquidatEd most of thEir part1eipnt1on in 

Amcrioo.n tntcrpriaEs, and oomm£roi o.l debts which 

WErE 

Regraded Uclassified



' 

c 
308 

wErt inourred bEforE tht prntnt wnr have bttn colltcttd 

Exorpt tor an ina1gnit1cant rEmnant. REgarding thE 

lEgnl osptct, it is assErtEd that th£ Am£r1con action 

1s d18or1m1natory betwEen On'Dinny on thE one hand, 

and ntutral EuropEan countriEs e.nd particularly GrEat 

Britain on thE othEr, and 1a thcrcrorc •a flagrant 

violation• ot thE l:!Ost favorEd nation provisions, as 

wEll as the guarantEEs or thE trcc disposition or 

propErty containEd 1n the Trtaty or CommtrcE or 

D£OODbEr 81 1923• 

INR> Rll TR£ASURY • 

NORRIS 

BTl& 
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m cor,..-__ _,__ • ..,.-;.::a.Mt-..-
u - - • • -.a, Ql - lllBD 

- : 111 ••u• 

lniOlJIIII PlliOIUO!I 

1\lol -' ... 011 ( boliiiiUI 
»loool 011) 

CnAo-

Jlo:DAM or CJallfutia 11-0e-- c....­J.ll ~ OnU 

llaooUM .t.•• 
ilaoollM 11 

J.11 ou..r euou ... 

.t.Yia•1oa ~~1ea\1&1 011••• 

.t.ll ou..r ~~1oauas 011 

!o\rM\IItl LM~.••• 

'Joo•Mn· . ~ .. ~­
Oo\aM , t ee 'lottM, er 
Io~--

210, T1J :n1o. 

1,906 hlo. 

of t.M ~. »1Yio1oa 

otf1oo of ....... , al:J Ooa-1, ,, .. ....,. .,.,__,, 

)311,000 ale. 

56,000 Alo. 

-' ,.,,u,oneo h.. 1!), 1,-1. 

• MT •\•lal rr.. '11111'*" ••• roial uouuauoa .uro-" ..,ue.W 
aero t.Ma 3 ,... .. , of mauoa •Mr tiMl, ..,._"- or _,....._"­
au-..o - Jno1Ua\ •o roplaU- of .,.q 16, 1,-o. 
AnaUoa .... 11M • 
.t.o «et1aM 1a t.M Jnoi ... , •o ropl&Uoao of .,.q 16, 1,-.o. 
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fO ••••• .., ....... 

- llr. ,. ....... CONFIDENTIAL 
.._.._.. ata!l. ... t..nott.. fll .. .,........ '--- u r.u-a 

loll •• -l'etlll -••ru & 9,aaa 
,.. ... '- -..1111 _._ ar.aaa 

tra-~ ..net o\ed ... a.u ·~ at ll,o}-1/11, .... "'"" "" ao • .,...., 

,.. Crd•·;.•.uar s.p ......... flalll ..... u •• at U-5/"' .,_, .. 
•OIIPN'M wUII U-7 lu\ aSttat. • 

1a .... Tort, olee1ac tutaUoaa tor \lao tont.c- CIVJ'O&oioo llo- MJ.ow 
woro ao foUowa 

Ar ... \lu JIIO (fne) 
lrMUln llilrolo (hM) 
~JIM (f ... ) 
lal- JIM o..,.. 

1a ..... ,, t11o ,_ rx , ... at 'frl/161, - otorliJIC ... epla -­

at 3.92. 

!Mro ...... ..U tra-uou ·-- 'IIJ u t.otq, 

,.. htarlll. ........ 11M at .... Tort .. ,.. ........ "'" 11M at Ollada 

•1ppot $2.961,aaa la .. :u froa a..ta to \llo ~ for _, ot t11o •- a at 
ot Covh, t. ..a. \o t11o ..., T~ ,._, Otf1oo, 

1M ..... lllpt? ' ,. ....... 11)11 .............. - W.O,U -
loUoalll hnlaellll. hroip Juk. lftln, ~,.. t57,oao 1o .. u tna "..::ad M 
U.o Jut at X... ut lnUl .a.rln, ..., Tort. for aalo \o t11o ..., Toa ..... 

Otf1oo, 

..... obi ......... ·~· at lB .... _ ......... u aft'lft4 1o 

lao Jraei- nu-...~ 19, t11o ~ at*1a-la\lloll~ ..... ot 
$2,oao,aaa. ate ..u - oolt to .. 1M ,._._ .sat od .... , • ,.._, 

tiU ...UW \o a »riKIII ...__, .. u.r _, at ........ T.a hAirll1 ·-

laat. ~ tM _..,. of orlcla 11 aot ,., --. lt 1o 11-K-. \o Mtl -

101 M•• 'llan tile ...a cal llJINero, 15 .... - ..-. MU, II .._, wro 
...-... cal Pnn&, .. \lie I tat .. 'lla:o: Mro \M Mitt Ill. We ......... Ul8t .. 

JaR at .. .,.,. aa r for tile 1111& ' at tllo -'- •U. 

~~ 
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Delli' •r. Booroilll'J, 

311. 

.. ITIIMiaiAHY, 

WAIMIICTOII , D.C. 

JW!o 22114, 1941. 

I oacloao h0l'0111 tw J 0\11' 

poraoul and BOCI'Oi illt'OII'a tiOII 0 COPJ 

ot' the laioai report roooh'o4 troa 

Lolldoll 011 tho ail1tar7 aihaUo11. 

BolieYe ao, 

'!bo BOIIO\Il'Oblo 

Beiii'J • ora-tbeu, ;rr., 

Ull1io4 Btatae '!l'Oaalll'J, 

Waa~ll, D. O. 

I>oor llr. Boorotor7, 

Vol'J a111cerel7 JOIIl'a, 
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hle .... ,... •• , 
• U'-4 hao ltS.. 

1. Y I II .a. •l's'IJe _, "-
1-' err an ONst • 
·-• wa.. ._ nu· 1 ...... • -•• ..... sa••-...• 
.. 1 ...... I p .. O 

• .., - ............... _ llaft 

... ,..,.. •• aaw ••• ., , 
•• .. .... loU ......... -.fU ODII 7o000 

................. 500 !oa Mlp 1,. ~ - - ... 

J, Oees!sl -·---• ... u. ... , or o.Ma! 18\a. .. u .... 
--.-...,. •• ._,. a.tk -u -"••• .... , . 
4o Uln " 1 lm!, ov toNoo bno on..,._ 

•ooo..t'!llT !o OPlaiM1 poet !lou 11141 BonaaJ -

wt\Ma! Mla1 rou....s up-., !llo ~· 

'"1" IV 17 r.w d l Ot ••• o 50 tor 1 .. o or oona .......... 
J, •.ptv&!to, ONd.Or oPOo. avprho llll b\ o!!MII 

• weluaet ... , _,.. or DO'boi'Hb ... 111 ,_. 1a 100 _, 

••• , !lw. os- .,.. ou ,,..,. "" .... ~., .. _. _, 
,.., .. _ 1J .Uw no! or LHt•U W1lal 160 ·~ _. 

.. _, ..... , uo ,.._ •• r- ... -· , ... ,, •• o •••. 

'· mit• OpenU•o ...... , ••~arou .... -U••··~ 

,_ ~~- --'" .... ,, .... wt , .... , U7 pool ........... . 

7o o- .,.._ 11tll 411P101 lloldlllll opora \10110 IIIli' 

fllll!- ...,. .... aiM Ill 109 ol:r. II& 109 p.ro'Dolll7. o 

1wt ,... rs.-~ero wl!ll pllo!o. 

1~ \OU ot blJII OQ1N1YOS 

.,...,, -~"' ., ... ue !botr ....... '~~•' ..... ~-,.. 

.. _...uo• or_, ..-1\0o au---- ala olalo .. ., 

alP ocUd!J Olllh 4 Uqdoll nn •llll• 
Regraded Uclassified



CONFIDENT! AL 
313 

II 2 .=z _., ....... ,. 

·-~~ =--=.·~ 
J I $ ftW u.-,. ...... -. 

., •• Air ..... -- .. h'''"'• 

~· !tft !( - 19:11.. llrt'tu ~ IICJi al U, '- o1 

l• !ar ~ 1w n. Ia ... , .... • ... ._. ...,,,. atzt:a 

~ IIIII'W liiiiiAan, J'1atl .... .,.... Mft'lel ,., oft-1ft ,.tloab 

.,._. all&a u 1 1a Jo11nf -' -.nil ,.,_• !Wo ..... 1a ..,. ·~ 

... ••m or ,_ l!l::W· J.A.J'. 1lcal>eN ,.,. dto~ t<»d .. 

toUon a DQ.Iool43r1'1 Jla1lroa4 c.u.r, ~; JcUopo, 18; ~. 10; 

Oolopo, ~; l'Vta, 2 Uvw"-1 laatlo\1, 

·; 

!.• J!H of fw 21. 8tl'awl dot-in pa\rolo ~ Go.- t~HI'W 

- OU'Irie& ,., 1a \lie ,... do o.J.ot o .... 1114 •t.ut taT ott-1 ... ol 

\lie Jrtu.ll. 

'-• Ill» ot lW 21-22. ---..-1111 ~llcwr''-oatll .... 

- .,...,.. • a 1u.-~ a. ,.., o111o. ftln we - uUf1t.7 

,. A1nr!D iP• SF...,.. 
/ 

Jrl\tu loaal•· _,of .r.. 21, 'lllln's- 1114 ~ / 

IJ1\t11'M,..... loe\, .a.~ to -IIJOII'W tna \11oM u.,.w... 

~ o!l' .... 111. 

CONFinFN'l'l.AL 

Regraded Uclassified



.. 
- CONFIDENTIAL. 31.4 
... .,. 1 • .. ., ~ 11, 10 •·1C9' • ... 8 --lll!IW·~ 

- ........... ~- ., ...... ,. .. :..~. 6. 1C9'• -

~. w•s• All MSrtV. "tr ....... 
!.• IUMJ.e !uttg 'l!!e\!r. ...~ aUaab • ~WSIII 

aa4 110tor ~•u• o-..t=at1 .. , tJ.ti>Wir pat.rola all4 cca\"-

rM • - • a 11a1ta aoala IIATt 11.- aarr1e4 ""' 1a all -u-

ot \lie IUMle ... ,. 

M.Willu\1•: 
.... Ur7otllar 
!Ita'-~' 
~tarJ ot -'11'1 

u.&.r BMretal7 ot Var 
~·t ot 11\att 
war Plaall :D1v1a101l 
Ott1oa of laftl Iatoolllll-• 
aaQ 
uala-t CIUat ot s-.n, <J.' 
lolr Ccqe 

-2· 

CONFUYF.l TJ AL 

llll 

Regraded Uclassified


	00149
	00150
	00151
	00152
	00153
	00154
	00155
	00156
	00157
	00158
	00159
	00160
	00161
	00162
	00163
	00164
	00165
	00166
	00167
	00168
	00169
	00170
	00171
	00172
	00173
	00174
	00175
	00176
	00177
	00178
	00179
	00180
	00181
	00182
	00183
	00184
	00185
	00186
	00187
	00188
	00189
	00190
	00191
	00192
	00193
	00194
	00195
	00196
	00197
	00198
	00199
	00200
	00201
	00202
	00203
	00204
	00205
	00206
	00207
	00208
	00209
	00210
	00211
	00212
	00213
	00214
	00215
	00216
	00217
	00218
	00219
	00220
	00221
	00222
	00223
	00224
	00225
	00226
	00227
	00228
	00229
	00230
	00231
	00232
	00233
	00234
	00235
	00236
	00237
	00238
	00239
	00240
	00241
	00242
	00243
	00244
	00245
	00246
	00247
	00248
	00249
	00250
	00251
	00252
	00253
	00254
	00255
	00256
	00257
	00258
	00259
	00260
	00261
	00262
	00263
	00264
	00265
	00266
	00267
	00268
	00269
	00270
	00271
	00272
	00273
	00274
	00275
	00276
	00277
	00278
	00279
	00280
	00281
	00282
	00283
	00284
	00285
	00286
	00287
	00288
	00289
	00290
	00291
	00292
	00293
	00294
	00295
	00296
	00297
	00298
	00299
	00300
	00301
	00302
	00303
	00304
	00305
	00306
	00307
	00308
	00309
	00310
	00311
	00312
	00313
	00314
	00315
	00316
	00317
	00318
	00319
	00320
	00321
	00322
	00323
	00324
	00325
	00326
	00327
	00328
	00329
	00330
	00331
	00332
	00333
	00334
	00335
	00336
	00337
	00338
	00339
	00340
	00341
	00342
	00343
	00344
	00345
	00346
	00347
	00348
	00349
	00350
	00351
	00352
	00353
	00354
	00355
	00356
	00357
	00358
	00359
	00360
	00361
	00362
	00363
	00364
	00365
	00366
	00367
	00368
	00369
	00370
	00371
	00372
	00373
	00374
	00375
	00376
	00377
	00378
	00379
	00380
	00381
	00382
	00383
	00384
	00385
	00386
	00387
	00388
	00389
	00390
	00391
	00392
	00393
	00394
	00395
	00396
	00397
	00398
	00399
	00400
	00401
	00402
	00403
	00404
	00405
	00406
	00407
	00408
	00409
	00410
	00411
	00412
	00413
	00414
	00415
	00416
	00417
	00418
	00419
	00420
	00421
	00422
	00423
	00424
	00425
	00426
	00427
	00428
	00429
	00430
	00431
	00432
	00433
	00434
	00435
	00436
	00437
	00438
	00439
	00440
	00441
	00442
	00443
	00444
	00445
	00446
	00447
	00448
	00449
	00450
	00451
	00452
	00453
	00454
	00455
	00456
	00457
	00458
	00459
	00460
	00461
	00462
	00463
	00464
	00465
	00466
	00467
	00468
	00469
	00470



