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li!(Jr: 

Colonel 
Hal eeyr 

HI~Jr: 

H: 

mtrr: 

H: 

HII.Jr1 

H: 

HMJr: 

H: 

l!l!Jr: 

H: 

Hli.Jr: 

H: 

ID!Jr: 

H: 

lfl{Jr: 

I! I 

Hello. 

Yea, air . 

Halsey, Morgenthau. 

Yes, a1r . 

How are :rout 

All right, 81r. 

.. --·- 1 .. 
June 27 , 19~1 
9:25 . .... 

I think our monetary bill ooce up toda7. 

Yea, air. Senator Glasa spoke to me 
about it yesterday. 

You know how we stand on it - are we 
all right' 

Well , it•e in awful good hands. Byrnes 
been working with Glass on it and I think 
i t ' s i n kind of good shape, I don ' t know. 

Have we got the votes' 

I don ' t th ink tha t's been oanvassed to 
any extent yet . 

Could you do a little inquiring! 

Yea, I will a nd I ' ll let you knov. 

Vill' you- it comes up today doesn't it' 

Oh yes. Senator Glass wanted them to meet 
at 11, but or course with the death or 
Houst on, I don't know whether they'll be 
in session or not . 

Gee whi z - you know this th ing exoiree 
June JO, you know. tie 111 be in a nice 
pickle if they don't paea it. 

Uh huh. 

• 
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RM.Trt 

HI 

ID!Jr: 

R: 

HMJr: 

R: 

l!Y.Jr: 

Rt 

HMJr: 

Rl 

,. -- -- 2 

- 2-

You eee. !be Whole ltab111&at1on PUnd, 
enl"Jthlng exp1ru June )0. 

Well, I'll 111pre .. that upon them, but 
I doubt- I don't know- it'• been 
alva;re ouetolllal';r When a Senator d1ed to 
adjourn 1amed1atel;r, and that oome upon 
the question ot theBe Appropriation 
Bille too, ;rou know. !he billa - the 
t1soal rear ende here, June )0. 

When - will ther meet again on l!onday, 
do ;rou think! 

Oh, it v1ll be tomorrow it t he;r don't 
adJourn - don't eit toda;r. 

Oh, ther would meet tomorrow. 

Yea. 

Well , it you' d interest yourself in it, 
I ' d appreciate it. 

I ' ll do so. 

Thank you. 

Goodb;re. 
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Preaent: 

H.M.Jr: 

ThO!IpiOnt 

H.V.Jr: 

H.M,Jr: 

Thoapaon: 

Bells 

• 

• • 

• .. 

J.cbairal Waeache 
VJ', Thoapaon 
VI' . Hua 
VI'. Bell 
VI'. Schwan 
VI'. Grana 
VJ', Iuhn 
VI'. Odegard 
)(r, Johnaon 
VJ', Viner 
Mr. Cochran 
Mr. White 
Mr. Fole7 
VI's. Klotz 

' 

1w M, 1ec1 
9s80 a.a. 

Go~d aorning, Gentle .. n. 

Jloraan? 

Here ia a letter here you aight aign. 

I would like to gi~e hi• that .,aelf. 

He ian't here thia aorning. 

He hn't here? 

• 

Jlo, he ia gone for the day. That ia all 
I han. 

We reoeiTed aubaoriptiona totaling fi~e 
hUBdred end thirtr-••~•n aillion for oaah 
end a hundred and ninety-nine aillion dollara 
of noh&llgea. 

3 
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H.ll. Jrt 

Bellt 

H.K. Jr : 

Hau : 

Bell: 

H.M.Jr: 

Hau: 

R.J.!.Jr: 

Haaa: 

H.ll.Jr: 

Bell: 

Hue: 

H.M.Jr: 

Bell: 

- 2 -

Bcnr ach? 

A hundred and ninety-Dine ot the two eleTen. 

Tou know, George, tor the t i ra t ttae Henry 
Vurphy particularly waa much too oonaeJ'TatiTe 
on inTeatments. He wanted January. I wheedled 
hill into April. It should han been a tull 
three year a. 

Tea. I think the difficulty there, Ill'. Secre­
tary, on the prioea ot the outstanding issues 
mean TeJ'1 little. They are ao closely held 
there ia no trading. I think that ia what 
threw Henry otf on it. 

(Yr. Foley entered the conference, ) 

Well , the chart waa all right. We should 
have eliminated the chart tor this pricing. 
That is what New York did . They used their 
judgment. 

They were right and we were wrong. 

That ia right. 

You admit it'? 

Absolutely. 

All right. 

But no harm waa done. 

The paper chart was not ot much Talue. 

That is right. 

But there waa no harm. It didn ' t coat a 
lot. 

4 
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Baur 

H.lf.Jr: 

Haas: 

Bell: 

H.lf.Jr: 

Bell: 

H.W.Jr: . 
Bell: 

- 8 -

I ~ote4 tlaat wu a poulbllltJ, wt I 
woul4 rather ban lt work thla .., tlwl 
on tile otber al4e. 

Oh 7''• but I jUit wante4 to let ;rou lmow 
I lmew it too. 

Yea, I suspected you did. 

The way this oircular waa worded, it wae 
real17 a fhe hundred 11illion dollar iuue . 
I would like to allot aeTen percent. That 
would be three fift7 . Then the total coa­
bined with the exch&Dgea would uke about 
fiTe forty. Six percent gete ;rou right on 
the dot of three hundre4 million. 

Jesse wants this lfonday. 

I know he does. That is the reason I am 
recommending it. 

It is all right with me. 

• 

We have had a great deal of correspondence 
and several conference• with people on our 
regulations concerning the i1auance of savings 
bonds where it involTea trusta, particularl7 
tru1h created b7 an indhidual for hiuelf 
and revokable. We provided that the7 can't 
bu7 those bonds at all. 

La•t week we had a conference with repreaen­
tatiTes of the Corporate Piduciarlea iasociation 
in New York, and we haTe had IIIDY letters froa 
the Chicago area sa7ing there is a lot of 
110ne7 in there if we wanted to change the 
regulations. I don't think it would do any 
bars, and I rec01111end we change th• ao we 
can get some of that money; and if they do 
reToke them or haTe the bonde tran1ferred to 
thea for cash, the7 get thea at the discount 

5 
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H.V.Jr: 

Bell : 

H.W.Jr: 

Bell: 

B.K,Jr: 

Foley: 

H.M.Jr: 

Bell: 

- 4 -

nlue rether thu tbe tao. nlue. 

I t le all Greek, but if J OU I&J lt ia 
all right ·-

I Ul sure it h. 

That is a letter to Cox on the Leaae-Lend 
Agreement he sent you aome time ago for one 
o? the countries paJlng cash. . 

Now, I have a letter from the President, and 
I don 1 t know what to do with it. Undoubhdl7 
Cox wrote it. It sa7e here, "Section 3!2 
of the act of March 11, 1941, Lend-Lease Act, 
empowers me to authorice you to transfer to 
any country whose defense ia Tital to our 
defense, articles procured from the funds 
appropriated prior to Karch ll to the extent 
of one billion three . Will you please let 
me know es soon as possible what defense 
articles 7our Department has available and 
will have available for transfer under this 
section now month by month until the end of 
the fiscal year 142. " What did Oscar mean 
when he got the President to do that? 

There is your Coaat Gu.ard veaaela or anything 
that would come under Coaat Guard, ~aid out 
of appropriations made available pr1or to 
Karch ll. I don 1 t know of an,.thing else, 
do rou? · 

!nJway, I will tell you --

It is whatever there is in the Department. 

I will appoint a committee of Bell, Waesche, 
and Foley to bring me in a report Tuesday 
morning, and I wi l l - you (Wrs. Klott) give 
thea each a photostat ot that, please. 

That is all I have . 
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H.M.Jrt 

Grana: 

H.li.Jr: 

Graves: 

Bell: 

Grana: 

Viner: 

Grana: 

H.lt.Jr: 

Graves: 

H.K.J r : 

Grana : 

H.loi.Jr: 

- 6 -

Dan, I waa reading tbia. .I hate to cr i ti­
cise thea• dtftnat quia thing• becauae I 
think the7 are wonderful, but in this thing 
here, ~at happen• it I auddenl7 need the 
moneT I put into Defense Savinga Bonde?" 

Answer: "You can caah your bend any time 
after airty daya." 

Wouldn ' t it be clearer i f you said, "AnT 
time after the tlrat aixtT days"? 

That"isn't right , &DTWay. 

You mean what I am saying isn't right? 

What this says is not right. In the case 
of the E Bond, no notice whatever ia required. 
TheT JUT be caahed on demand. That Ulli taticn 
applies to the F and G, doesn't it, Dan? 

Yea, that ia right. 

That answer should never have been --

What about the thirty days' notice? 

Thirty day!/ notice ia not required for the 
E Bond, TheT are redeeaed on deJUDd. 

Harold, how could this go out without being 
checked? 

It should have been. I am at fault. 

You are at fault 'I 

Yes, sir. 

Isn't this a terrible crowd? Haas aaTa it 
was a mistake and he mined the boat. What­
is-his- name says he ia at fault . iren•t · {:~ 
going to let me scold anybodf? Is it in d? 

7 
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H.JI,Jr: 

GraTu : 

H.II.Jr: 

Bell : 

H.K. Jr: 

Grana : 

H.M.Jr: 

Bell: 

H.M. Jr: 

Bell: 

H.M.Jr: 

Grana: 

H.II.Jr: 

Grana: 

H.li. Jr : 

Grana: 

- 6 -

I didn't know about it, To te\1 ,ou the 
truth, I didn't read tho••· 

Well, ,ou •houldn't haTe to. 

Well, I should haTe 11en that aoaebod7 else 
read thea. 

Shouldn' t they go to Account• and Deposita? 

No, Public Debts . ·Yr. Kilb7 or Jlr , Broughton, 
it aeema to me, should go OYer eTerythiDg that 
has to do with the subscription of the bond 
ot: ita tel'IQ. 

I meant Public Debts. That 11 what I uant. 

That is inexcusable. 

I meant Broughton. 

I think that i s r ight . 

Are you all right? 

Yea, I am finished. 

Harold? 

You han sent me a number of notes. If JOU 
like, I will comment on thea now. 

I will tell 7ou wbat l et's do. Let ' a go 
around the room because I haTe got a lot 
ot things I wouid like to talk to you about. 

All r ight. 

And then I 11141 ask you to stay behind. Anything 
ot general interest? 

Well, unless it ia the picture that 70u 
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H.ll. Jr: 

Grana: 

H.ll.Jr: 

GraTes: 

H.M.Jr: 

Grans: 

H.M.Jr: 

Grana: 

• 

- 7 -

wanted to mow about lhowinf tonight . That alght be of geaeral lnter ea • 

Tea. 

That will be aTailable. It is not complete 
and not perfect, because the background part 
of it they haTen't shot yet, but the Barry 
Wood aong and orchestra and all of that h 
there. I t is about a ten minute picture 
as it stands. 

Well, my moTie impresario, Sam Klaus, Eaquire, if he could find aoae other picture to go 
with it and it you will let me know at ten 
o' clock. Otherwise, we could just go down­
stairs any time today and see !t. 

I haTe one routine matter. Hr. ~ack has 
giTen me a report about certain people -
certain independent oil operators in Texaa 
wanting to donate oil to the Lease-Lend t hing. He has given me a memorandum. 

Yea, What-ia-hia-name, Oscar Cox aaid that 
What- i s-his-name had been so very helpful 
on that . 

That ia merely for your inforaat ion. There 
ia nothing for ua to do about it. I t is well in hand. The Procurement DiTiaion function 
will be simpll to ~roTide receiTing and 
storage facil t i es and ao on. 

And J am not going to giTe away those glaea 
boxes today, on second thought. I just don't like to do it. I sent them all out. I .. an, I won't aay anything about it. It ;rou 1 tay 
behind with Odegard and Kuhn, we will haTe a 
little aeasion. 

Yea, air . 
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B.M.Jr: 

Bell: 

H.M. Jr: 

Bell : 

H. l&.Jr: 

Bell: 

Kloh: 

H.M.Jr: 

Grnes: 

Foley: 

Grana: 

Foley: 

H.K.Jr: 

- 8 -

Bell, are JOU retdy with a report on inetall­
ment bu7ing? 

J{o , I aa hn i11g a luncheon toaorrow with 
Mr. P&1'1'7 ot th.e Federal Re .. ne Boud to 
go i nto it. 

Lubin was oTer here on another matter and 
brought it up, and I told him what you were 
doing and told him to call you. I don't 
know whether he did cr not. 

Yea, he did, and I called hi m back three 
t imes and couldn't get him. He was out 
yesterday. 

But he is Tery much excited and I told hia 
to talk t o you and --

All r ight. 

Is that finished? 

No, still pendi~~g. 

Va7 I ask Kr. Foley to tell you what he did 
about Patterson? 

I called Patterson on the t el ephone and he 
aaid he would like forty-e ight hours to go 
onr it and think it onr, a.nd wanted to 
know it he could haTe eome literature and 
I called Harold and Harold eent him the 
outline and atutt. 

We ought to be heari!lg today, I would think. 

Yes, he promieed to let us know. 

I gather SUlliTan isn' t foing to show up. 
I didn't want to tell tb a story without 
his being present, but yeaterda7 aorning 

10 
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Foley: 

H.W.Jr : 

- 9 -

at around alxi haYing aent ~ oar for hl•i 
I figured, we 1, if SulliYan did the uaua 
thing and cau late, it wouldn't be eo bad. 
I didn't haYe to walt for him, but he had 
~ car. So I had the .Treasury operator 
call him at six o'clock to wake him. 

So when I met him - so when he came down, 
he said to me very seriously, "I am sorry 
you haYe lost complete confidence in me. 
After all, to haYe t o haYe me called and 
that sort of thing. " He eaid, "After all, 
.y alarm clock went oft at a quarter of six,• 
and he said, "I reached down and turned it 
off and went to sleep again.• 

Re said, "I don't know w~ you lost confi­
dence in me." (Laughter ) 

So I said, "What does Mrs . Sullivan de under 
those circumatances?" And he said, "I wi ll 
have to take it up with her. I went sound 
asleep," and when the telephone operator called 
him, he would have been sleeping yet if ahe 
hadn't called him. 

I wanted him to tell it himself, because he 
tells it Yery well. 

It was spme t r ip, oh boy! 

Wbat time did fOU get back? 

We landed to the dot at midnight at the 
Washington Ai rport. To the dot. 

And as they lowered the body, not being able 
to hear t he minister because I was too far 
away, Senator Russell aaid to Senator Connally, 
"I am sorry, Tom, we can't get that appropri­
at ion until the new fiscal year.• (Laughter) 

1.1. 
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The other thing that happened, the aayor 
ot Biloxi, who had hia four aotoroycle 
esoorta who had nenr 1100rted anybod,r in 
their life and pretty near killed .. ln 
the prooeas, he aaid to ~lliYan, "EYen 
though I liYe here, it I had atayed there 
f i Ye ainutes longer at the ohuroh they would 
han had to carey ae out . " 

John says, "You are wrong; 11' it had luted 
five minutes longer no one would have been 
there to carry you out. " (Laughter) 

He 1a tunny. 

It rained just before, and the steam just 
boiled. The fellow says, "You ought to 
be here in August. It is loYely now.• 
(Laughter) 

We will get to you, Harold --

Were you (Foley) through? He is taking forty­
eight hours to read Harold's literature. I 
han no cement on that, 

Harry? 

Nothing. 

Are you going to han an agenda for me this 
afternoon? Three o'clock? You, Harry White. 

I don't know what is going to happen. 

Well, I expect a progreas report from the 
English. 

They are coaing here at three this afternoon? 

Yes . Check up on it . 

• 
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Yea, they are due here. 

I expect thea, and I want Cox and all and 
I hope that they are going to tell ae aoae­
thing i a done and I expect progreaa. 

All right, we will haTe it. 

If nothing has been done, they ha.d better do 
it this morning. 

Well, they haTe been aeeting wi th Cox. I 
Jmow that. 

Well , if rou could get Cox OTer here a little 
bit before three, a quarter of three, and 
the Tr easury crowd could haTe a little session 
before t hat, because if we don ' t ahow progresa, 
I am going to get Tery impatient. 

B1 the way --

Who will communicate with Cox? Will you, 
Foler? 

SUre. 

Harry had better. Becauae you (Whi te ) and 
he ha.n got to han an agenda for ae. 

71e will han it. 

Quuter of three. I expect Bell and Whi te 
and Viner and Cochran. 

I haTe a meeting of the Board of Directors 
of the Federal Farm Mor tgage Corporati on. 
They haTen•t bad one for •bout th.ree months, 
and they haTe got aoae important things 
coming up. Do you think you need u on this 
thing? 

Whet tiae is it? 
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Bell: Two- thirty. It will l as t about three 
hours. 

H.M.Jr: 

Bell: 

Have you got to go to the other one? 

I haven't got to, but I think they will 
have some bills up that I would like to 
be there when they discuss. 

Ask them to show you the agenda before you 
go, will you please? 

Bell: 0.~. I don't think I am needed on this. I 
think Cox and Harry have the story, and 
Merle. 

?. .M.Jr: 

Bell: 

H.M. Jr : 

Schwarz: 

H.M. Jr: 

Schwarz: 

All right. Well, take a look at the agenda, 
will you? 

All right. 

Chick? 

Depending upon your thoughts with respect 
to this - the tax ant i cipation notes and 
the whole increase in taxes generally, I 
think we ought to plan definitely on - I 
would like to have a few fleld people, West, 
South, and Widdlewest, lust a few , from now 
until Yarch 15. I thinx there is a big job 
that needs to be done s t this time. I be­
lieve it would much more than reflect itself 
in revenue. 

Why" 

I think there is so much impact upon the 
American citizen at this time from various 
sources t hat in order t o get a clear picture 
of new taxes and of tax anticipation notes , 
precise and distinct from other things, that 
we need to do a specific job. 

14. 
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I will tell TOU what TOU do, See if ron 
oan aell it to !uhn llld Odecard and bring 
it baok at nine-thirty tomorrow aorning, 
will 70u~ See if you 0111 sell it to ·them. 

I th.ink we haTe got to be oareful that we 
don't interfere With the Savings Bond program. 

That 1a what I han in m.ind. 

It seems to me, lolr. Secretary, that whateTer 
i a done on publici ty on th.ia tax certificate 
has got to be defin.i tely tied in with our ­
we can' t have two Publici ty Departme.nta 
around here on the promotion of bonds. 

We should be very, very distinct about it 
and very clear --

ire you wi lling to let Kuhn and Odegard 
represent you, Harold? 

Represent me? I am very willing. 

Well , I mean they w.ill try it out and they 
will br.ing baok a report tomorrow morning, 
how ia that? 

.Ul right. 

.Ul right , Dan? 

Yea. 

Chick gaTe me th.ia all prepared for my 
signature, you see, and I shot it back 
at him and told him to bri ng it up now. 

I th.ink definitely it should be thought 
about in advance. 

• 
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Well, see aether tiler tbllllt it h neOtll&rf 
IU then bring it baok t-rrow •l'lllllf. I 
peraonallJ don't ••• it, but a1Jbe tiler do 
md mqbe I don't underltmd what JOS li&Te 
in llind. 

JUst 10 the record ia there. I think it ie 
a good idea, 

Well, I gather that. 

Ve-q JIUCh so. 

I han bed hmded to u a letter frca the 
Bata Shoe CoapmJ. Aa a public relatione 
matter, they are tr7ing to clear up their 
reputation with the GoTernaent departaenta 
with which they are now doing some business. 
It is State, Justice and Treaeury. It is 
addreaaed to JOU saying, "We are good boys." 

What do they want to do to prcTe i t? 

They recite soae tach and they say, "We 
haTe in our filea a lot of aaterlal, " with 
which we could check their assertions . 

I Man, what do they want to do, gin us a 
radio hour or sc.ething? 

That ie an idea. Or soae shoes. For the 
.&.J'II1'? 

Tell thea the Treaeu-q ie barefoot . 

The Foreign Funds baa a great deal of 
material on this corporation; eo should 
anything come up 

What is the DIM of tbia company? 
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Bata ~. 

Before rou do .,thing with th•, TOU haa 
better take 1t up troa the labor UIIJ.on angle. 
It we nnt to get into it. I don't 1ee ~ 
we shouU. · 

'rher are ai~~pq teying to oonnnoe ua, that 
ia all. Ther are alking nothing at this tt.e. 

I would forget about it. It is none of -r 
buaineaa. 

It i s siapq a matter of intoraation addressed 
to rou. 

Peter, willrou stay with Harold? 

Yea. 

George? 

I have nothing this morning. 

Professor Viner? 

Jake, uke sure these Treaauey boT• are going 
to haTe some accompliahmenta this afternoon. 
Th&t is what rou are here for this week. Will 
r ou? 

Bear t hat, bora? 

lhen ther come in at three - rou know, r ou 
and I haTe been sitting around all week just 
ni ting on them. 

I think ther are making real progress. 

We haTe been sitting around, too, haTen't we, 
Jake? 

1.7 

• 

/ 
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When are you (Bell) - aren't you going to 
give me a report on Eoolee' idea on that 
tax oertiticate? 

Yes, we can. 

When? 

I thought maybe yo~ ought to have a con­
ference on that, poaaio!T tomorrow morning. 

I want a TreaBUry conference fi rst. 

All right, &IJ:f time you St¥. They would 
l i.ke to put it of f until tomorrow. 

MUst I meet again wi th Eccles on the t hing? 

You promised him you would call him at a 
conference. He said yesterday it wasn't 
necessary for him to come over when you had 
your conference. 

Why not have one at ten thirty tomorrow 
morning? The same people that were here last 
time. Is the Treasury together? 

Pretty well. We met for three hours yester­
dt¥ on the thing. 

Who won, Jake? 

What would you say? 

Both were on the floor at the end. 

I would say it was a very polite gathering. 

Do you mind ~ being very sarcastic? 

Not at all. 

18 
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You must han had a good time. 

Because it was polite? 

I thought you said t.po!ite. 

No, polite. 

I t ake it all back. (Laughter) 

You would be bored to death. 

I thought you were slipping. 

Of course , Ed Foley wasn't there. 

I asked your permission to make e. wise crack. 
I thouzbt you said it was a very impolite 
conference. 

Very polite and very argumentative . 

\'/hat else, Jake? 

I can just say that Herbert Gaston is busy 
cover ing Coast Guard and Customs in Los 
Angeles and San Diego. lle is now on his ff8¥ 
to San Francisco. 

Anf t rouble keeping the wrong people in the 
Unlted States? 

No. I t has been pretty smal! fish so far. We 
have set up e. reltUlar pl an of clearing each 
case and are hanaling them quite promptly. 
It is coordinated with Immigration. 

They have arranged for e. boat to leave New 
York around the fourteenth or the fifteenth 
of July to take about six hundred of the 
German and Italian consul s and certain 
others out of the country, and, at the same 

19 
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tt.e,another boat briDging our people back 
1e supposed to lean Llebon. OUr boat doeen't 
go until the other boat ealee. We are work­
ing on arrangement. aa to the aaount of eearoh 
and the 1111ount of lnquir . th&t will be D&de 
ot the ooneular otfloere when they board the 
boat. 

H.K.Jr: Admiral? 

Waesche: One of the items I think under that Lend­
Leaee program is due to the - before the 
Appropriations Committee of Congress yester­
dq on our ice-brealdng bill. They went 
a great length to cut that from aixt,r mil­
lion to tort,r-senn million, and the report 

4t said that t he other thirteen million should 
be furnished f r om the Lend-Lease ~ppropria­
tion. Otherwise, it would have an effect 
of increasing the Lend-Lease appropriation. 
So they cut that appropriation of sixty mil­
lion - authorized all the ships, but cut the 
appropriation from sixty million to fort,r­
seven million and said the other thirteen 
million should be furnished from the Lend­
Lease fund. 

H.ll.Jr: On what theory? 

Waesohe: On the theory that these ten vessels wer e given 
to Great Britain and the actual construction 
coat plus the rearmament coat tor those ten 
ahlpa was thirteen millions or dollars. 

H.Y. Jr: That is a great victory for me, you know, 
because that was the position that I took 
wi th Hopkins. That ia the position I took 
with Hopkins. 

Waesohe: Well, that is exact}T the position the 
Appropriations Committee took, and they 
reported it out favorably. It was passed 
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'b7 the House yesterdq. 

'lbat 1a the poa1t1on I took nth Hopkins, 
and Bopkina wouldn't go along. '!'hal ia 
fine . 

lh&t else? 

1/e have a r equest here to put an exhibit on 
an e:rhibi tion train. The ll'llijl', Na'V)", state 
Department, Labor, .lla.riti.at.e CoDIDii.aeion, 
Interior, Agriculture , Office of Emergency 
llanage~:~ent, and other s han alreadJ accepted 
apace on it, and I would like permission 
to go along with that. 

Where does t he train go? 

To thirty-DiDe of t he cities of the United 
states. 

This letter is f rom Cook and Sons, who are 
running this thing for t he manufacturers of 
the country. They said, ~e have been re­
question by a nlllllber of leading manufacturers 
to assi st them in organiziDf a national defense 
progrm exhibition train wh oh will make a 
tour of the United States f raa coast to 
coast following the itinerar.r attached to 
this letter. • 

Wait a llinute. 

The i tiDerar.r goes all around the coast and 
up into Canada. 

ICW:nand Odegard haTe to pass on it. 

ill right . 

We ought to be on that train with 01ir SaYings 
Bonds. 
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Well, aee what kind ot a - how it ia put up. 

That is not new. It ia an idea that baa 
been going around. We have had i t for 
several 11ont hs. 

You pass on it and it doesn ' t have to come 
back to me. 

Right. 

Those transports sailed at six o' clock this 
morning, the three transports from !lew York 
sailed at si x o'clock .this morning. The 
Maritime Commission have taken over, or will 
take over next MOnday, the Italian and Ger­
man ships which we have had guards on. They 
have also taken over direct the Lithuanian, 
Esthonian, and Latvian ships, of which there 
were three in our harbors. They are taking 
those over, I believe, today. 

Would you stay behind, because I want to ask 
you a secret question alone, a minute, if you 
will stay behind. 

22 

Yes, sir, I will. The Finnish vessels up in 
New York, I communicated with the State Depart­
ment yesterday aa to whether we should take 
an;y action. 

Baylis reports that the crews of those 
Finnish ships are very pro-Na~i and suspects 
that they probably will be sabotaged if 
Finland actually goes to war; and, of course, 
she has gone to war . They discussed that ever 
at the State Department but are not ready to 
take any action on putting guards aboard those 
ships at this particular time. 'Ne made a . 
report yesterday to the Navy Department on 
five vessels in the Great Lakes, t o recom­
mend that they be taken over for this weather 
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patrol on the bath that the la"7 would 
plll"Ohall the llhipa and g1 ve u1 one ail­
lion •even hundred fifty thoueand dollar• 
to repair thm, and then we would put th .. 
in ah&pe and release the three hun4l"ed 
twenty-seven foot outtere to the NaVf. 

The;r have been veey, veey anxious to get 
those three hundred twent;r-seven foot cut­
ters, and this is the beat bet we have been 
abl e to get for &nf ahipa for that purpose. 
I think that covers ever,-thing of an;r particu­
lar ilaportance •. 

The Japanese have same trawlers up in the 
lliddle of the &ring Sea right now. 'nlat ia 
nothing unusual. 

You said ;rou were interested in other films. 
I still have that colored film of the 
Burma Road from Arohie. 

Will you give it to Sam? I am thinking of 
having some movies tonight. I don't know 
;ret. 

I will pass it on . 

Give it to hila. 

And Howland Shaw telephoned me ;resterday that 
that Coe arrangement la entirely agreeable 
to the Ambassador. I t ia juat a question 
of arranging with Jlarey aa to the time, I 
think. 

And I want to talk w1 th Coe and Harey before 
he goes, Harry. 

And stopford gave me yest erda;r a memorandum 
which you asked him t o prepar e on Latin­
America. 
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Ch, yes. 

I haven't distributed it yet. 

Well, give it - a oopy to Foley, White, and 
Bell, please. 

All right, air. 

I will keep the original. 

You said ;you might wa.nt to send it to Mr. 
Acheson. 

Yes . 

So I han a copy. 

I would like to aak the presidents of the 
Federal Reserve banlcs to send in a man who 
is handling the foreign tunds business in 
the branches for a meeting next week. We 
have had very good cooperation up in New 
York, but we aren't getting cooperation in 
Philadelphia, and Towson got on the train 
yesterday morning and went up there . The 
situation he found up there wasn't good. 

Who went on the train? 

Towson. He is Pehle's assistant. 

I know him. 

I think it would be a good idea to have a 
meeting here, and then afterward I think Towson 
and somebody from Bernie's shop ought to go 
around and spend a couple of days In each 
bank with peop!e and have meetingawith the 
banlcers. 

Well, if you and Bell will work it out . Will 
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you plea .. t 

Tee. 

I t i s a good idea • 

.lnJthing else? 

Of course the other banks haven't had much 
to do up until this last order. New York 
had all the work to do. 

If you and Ed will work it out. 

They probably need some instructions. 

I think they ought to come in here first, and 
then I think we ought to send people ar ound 
to them and let them call in the bankers and 
let them have some croup meetings . 

I think they would be glad to do this, and it 
would be an education for them. 

( llr. Sullivan entered the oonf erence. ) 
(Laughter ) 

Not thinking you were coming, I told the 
story of rou how rou got up yesterdaf. 

You picked the wrong d11.7. (Laughter) 

I hope you rested well. 

I did, very well. 

Good. You earned it. 

When I .woke up I felt as though I had walked 
both wars . (Laughter) So I rolled over • 

• 
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Forreatal wrote ua a letter and aaked ua it 
we had an illoou tax cue pending or ill 
preparation agaillat the Fallc Corporation ot 
llilwaube, becauae the1 had ginn them ao• 
c011tracta, and thq wanted to gin thea aou 
more, and the7 would like to know about this 
income tax angle, particularly whether it 
involved criminal oulpabilicy on the part 
ot the preeent manageaent before thef went 
an,r further. 

Who ia this? 

The Faik Corporation, F-a-1-k, o! ~lwaukee . 

Who wants to know it? 

Jim Forres 1.1. 

The president of that compan,r ia a civilian 
consultant in the V/ar Department. The 
compaey has--

What? 

The company has padded ita coats under the 
Vinson- Tr11111111ell Act, and there ia criminal 
culpabilit,r there, and while the investigation 
has been ~ing on they came in and volun­
taril¥ paid !our hUDdred twent,r-tin thousand 
dollars, and we think that thof owe some­
where in the neighborhood of seven hundred 
tift,. thousand dol lars for Vinson-Trammel! 
and exceaa profits taxes. 

26 

I have got a letter here that ;you might want 
to sign to the Secretary of the Navy setting 
forth the facta, also a copy of it with a little 
letter of transmittal for your signature to 
Bob Patterson . 

No, the Secretary of War. 

• 
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The Secretvr of 1f&Jo. We are •&ling that 
•I thought 70U would be inhreated In this 
intoraaUon not o~ becau .. the War De­
part:aent aq aleo be dealing w1 th the Falk 
Corporation, but also because I have been 
inforaed that a Harold S. Falk is Civilian 
Aide to the Secretar:r of War. The President 
and Works Kanager of the Falk Corporation, 
who handles ita shop management, is named 
l!.&rold S. Falk. • 

I thinlc 8JifbocJT that does a thinf like that 
on GoTernment contracts and who s down here 
in the War Department working on Government 
contracts should not be here. 

Well, how far do ;rou go. 

Oh, I just bring the matter to their atten­
tion, that is all. I don't know why this 
case - this case has been investigated for 
two ;rears, and while the agent has recom­
mended the fraud fenaltiea and all the rest 
of it, they haven t decided ;ret what they 
want to do. The Falk f&lllily ia a very 
important f&lllily in llilwaukee, and I think 
it is probably the moat prominent family 
there, but this is a veey bad--

Does the public know &nTthing about the 
activity of the Treasury i n ex&lllining these 
contracts with a view to protecting the 
tax p&fer against undue charges? I don't 
think that the public knows we are doing it, 
and I thiDk it would be ver:r salutaey it 
this ia a good case, and it appears to be, 
some publicity could be given, not from 
the angle of the Army and the Navy, but f r om 
the angle of the Treasury watching these 
matters. 

Harry, we can't give it 8J1f publicity because 
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thh h Woru.tion gotten froa the incoae 
tax returne. 

He means the general procedures . 

Well, ther paid four hundred million dollare, 
di dn ' t thef1 Four hundred thousand dollars? 
Isn' t that public? 

Well, ther just came in and paid it volun­
tarilf. 'iller admit the liability. Ther 
admit they did i t. Ther - and the officer 
of the corporation that did it admits it 
and - but the lll&llagement ' a excuse is th.at it 
didn't know &D.Tthing about it, but it is 
impossible for the management not to know 
about a thing like that. 

There mar be legal reasons. I can' t see 
why, certainlf from the point of view of 
public policy, it isn ' t an excellent thing 
to expl oit f rom the point of view of pub­
licity value. 

Well, Harry, you are right , but I can't call 
up - do that to Mr. Stimson. I have got to 
give him his chance first to do it himself. 

That is right. 

How, what I want to do is - let m.e see this -
what I want to do is, I went to call Uf 
Stiuon and !Cnox and ton them that tbi s is 
coming. I want to read this lll1&elf. Then 
qr thought was, that after all there are two 
members of the OPW - that all of these people 
are down here. 

I will talk to you (Fol ey) later on that. 

Just one word more, Mr. Secretary--
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Dt 1011 .,_ M to t1z !1P ~· latt'ff I 
WJIOtt tlat tna..t ttal littv to Bo11 latter ... 

~ w.u, Jut take thi• part: ld111'1te it to t1a1 
Slorttar, ot War. 

I wam' t thinking ot 1 t olllT !1'011 the point 
ot Yin ot the tact that thq han a con­
IUl.tant. 'that 1a bad enough. 'l'hat 1e their 
buaineu. But trOll the point ot new ct 
freuu17 care in examining oontrach; aDd 
that, 1t aeeu to me, h frtalllrT buainesa and 
not Jnq and lfa't'7 buaineu. 

Well, let Ed th1nlc that angle onr; but, aa 
I at.f, I don't want to crack down en sthuon 
without giTing him a chance to olean up his 
01111 house first • 

.ill right? 

Fole7: Yea. 

Oaoar Cox 1a now ott our pa,rroll, and I would 
like to put Joe O' Connell 1n hh plt.oe, it 
that is agreeable. 

H.J.r.Jr: 0 , ( , 

Fole7: 

H.l4. Jr: 

That inTolTea an increase ot !lYe hundred 
dollars tor hill. He htf:tting aeTent,- the 
t.Dd it will gin h1a e1 t. It it 1a all 
rifht with 7ou, I ut go g up to Sart.nac 
la e tonight to lllke that epeeoh tc.orrow. 
I will be baok Sundq Dlf1P.t • 

.ill r ight. 

That 1a all. I would like to aee Grana and 
luhn t.Dd Odegard • 

• 

/ 
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June 26, 1941 
10:16 ..... 

RE DEFENSE SAVINGS BONDS 

Present: 

H.!J. Jr: 

Odegard: 

R. lo!. Jr: 

Odegard: 

H. A! .Jr: 

Kuhn: 

H. !.Jr : 

l!r. Kuhn 
Kr. Odegard 
}!r . Graves 

Sit down, gentlemen, and let me clear my 
couple of things first . I have got a 
couple of things I want to clea.r. 

• 

I talked night before last with Howard Dietz 
about seeing Carmer. I wonder what happened. 
He said he would either talk to you or get 
hold of Carmer direct. 

You know nothing about it? 

My understandi~ was that he was to get 
hold of Ca.rmer 1n New York . 

But you don't know whether he did? 

No. Carmer would report back here. 

I have got a call in now. I am arranging 
to see Dietz myself over the week- end . 

Good. 

I just want to say this . I read the Carmer 
stuff, you see, and I --

31 
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B.K. Jr1 

Odegard: 

H.M.Jr: 

~uhn : 

B.I(,Jr: 

- 2-

I haven' t eeen it. 

Well, I aa going to gin it to 7"• I aa 
not very enthuela1tio about it . It doeen't 
thrill ae, JOU '"' I mean, I am die­appointed. 

Tbia i• what he did the other day? 

Yea, I am disappointed, 

We quit doing those. 

I want the idea, but in the fi rst place, 
it ia nry amsing. Practiollly ner;rthing 
is revolution against the British. 

~uhn : Some of it, a. 

H,M.Jr: 

~uhn: 

Odegard: 

~uhn: 

B.ll.Jr: 

Odegard: 

H.M.Jr: 

Kuhn: 

H.M.Jr: 

You r ead it? 

Yea, I read it. 

Did you read thia, Ferdie~ 

Yea. 

Half of it is revoltin2 against the British 
and at thia time I donTt think it ia ao 
fOod, and that •torr which I read in the 

Hudson River• of thia fellow who went 
down to New York and back. 

You aean Kehitabel? 

Whatever his naae ia . I don ' t see where 
that ia applicable. 

The one about the manor lords, of course, 
waa not ao good. 

We are always honest with each other. Now, 
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Kuhn: 

H.M.Jr: 

Odegard: 

- s -

I ban got a '!ICf••tion I want you two 
tellowa to look nto. I aean, I atill 
want to do it, but I don't know that that 
ia the acript to do it on. 

Now, here ia a euggeetion which, it you 
could look up today tor ae, troa Jaaee 
Landie. He aaya, couldn't we -we got 
talking. !hie ia after lote ot talk. To 
me - I uan, I think this haa got poaai­
bilitlea. 

He eald, "Can't we ahow whet it wae that 
made those people lean Gel'll&lly and what 
drew thea here,• and out ot it caae the 
poaaibility ot doing the lite ot Carl Schurz, 
you aee . One, what drew hia to Aaerica and 
what forced hia out ot Germany. 

He eaya that Josephine Goldaark baa written 
a wonderful book on the torty-eightera and 
I thought thet you people might kind of 
look it up, you aee. 

That h a tun length tila, the life ot 
Carl Schurz. It ia a real one . 

I know, but the idea that appealed to u 
there na what forced hia out ot Geraany, 
and in reading thoee books on foreign 
a.ftalra that got on to Germany, going back 
a hundred and a hundred and titty years -
I read that foreign affaire book. It 
goea i.nto the whole thing, trying to ehow 
that the Germane - well, thie thing that 
the Germane are doing today is the aeed 
which haa been aown oyer a hundred and 
fifty years. It i an•t something which 
haa just suddenly cropped up. You know 
the ~oolc I am referring to? 

It is published by the Council ot Foreign 
.lf.flaira. 
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H.M.Jr: 

Odegard: 

H.M.Jr: 

Odegard : 

H.li.Jr: 

!Cuhn: 

- 4 -

The one that your (GraTes• ) 10n ia -the 
1ame aer ies. It ia Tery intere•ting. 
You can oirculata it ..ongat your own 

froup. Thay need that kind of atuff. It 
a the background of what ia Naaiaa and 

how did it happen. 

It is an interesting thing in that connection. 
I haTe been receiTing for the last year and 
a half or more from various German agencies 
in the United State1, material juat exactly 
like that and Carl Schurz figures very promi­
nently in Nazi propaganda in the United States . 

The way in which the Nazia threw the news 
of the wee.k, and this information offers 
us just the very things, for exampl~ to 
establish a --

Entente cordiale? 

Yes, what the German population 1a told is 
amazing. It seems to me that can be done, 
but I think it might be a good thlng to 
look at t he way in which they haTe used 
these people . 

The reason - I let him read the Carl Carmer 
1tuff, you ~ee, going down on the plane. 
He was on the plane with ua . I had read 
it and I waa disappointed. I still want 
the idea. The fact that it is difficult 
doean't aake ae want to do it any leas . 

Mr. Secretary, I spent two hours yesterday 
with the Life people up in New York on thia 
Tery subject. They are l ending us for two 
weeks thei r promotion man, the man who has 
these ideas and works them out up there, 
just t o come and ait down here and think 
over thia problem and recommend methods of 
getting the thing done. Will that be all 
right with you? 

34 
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H.V.Irt 

(ulmt 

R.lf. Jrt 

(uhn; 

H.M.Jr: 

tuhn: 

R.li.Jrt 

(uhn; 

H.M.Jr: 

tuhn: 

Grana : 

- 6 -

'l'ollderflll. 

'ruJ were 11111t oordlal ua helpful. !heJ 
Wll"' tiret ot all tletterecli IDa eeooadlJ • 
I • oon"Yinoecl tut theJ be len in thh 
job. 

Dicl JOU get --

I got RoJ l.al'son, who 1a president ot all 
the co~~puiea there and is the circulation 
lUll. Luce ia out ot ton. I spent an 
hour with 'llllia Geer, who ia" this~teriou• 
fellow in the organhation who h c do-.n 
here for two week•. He h onlJ cOIIing own 
to e:rplore . We don't oo.dt ourselna. If 
we don't like hi1 recomendationa, we don't 
han to take thea, but 

I think that is ewell. 

I would like him to sit in this building 
and not oYer in the Defen1e SaTing• --

Put· hill down1tair1. 

And juat regard thi• u a ~pecial probl ... 

Well now, the thing that I - depencling upon 
how thia picture loob, JOU •••• ~ idea ot 
doi.ng the clUficult thing - I Man, thi• 
thing we are talking about - I aent a notice 
to 10111bocly that I wanted "Aaerica the 
Beautiful" done in t our color1. Did I 
aend it to JOU' 

I got that thi• aorning. 

I got it in Kr. (uhn'e abeence ud 1ent it 
to Kr. Powel, but I haTen•t heel a report 
tr011 Powel 71t. 
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H.ll.Jr: 

Odegarcle: 

!Cuhnt 

H.K.Jr: 

(uhn: 

H.l!,Jr: 

Grana: 

ICuhnt 

H.II.Jr: 

[uhn: 

Odegard: 

!Cuhn: 

H.M.Jr: 

[uhn: 

- 8 -

W.ll, I • ~lllc to take lt up 1d.tll Dhh 
dlreot and ilao tbt~allad For ._.rle .... • 
I nat tho11 two thi1111 put lato ahllrt1. 
I •u, that oo11ld be doae ••17 q11lotlJ, 
JOU mow. 

Tu . 

'!'hat wouldn't take • it Diets wuted to do 
it, he could do it in a week. 

Juet to lhow JOU how al.nda I'IID along the 
tame line--

• 

I think the idea of &~pealing to patriot! .. 
through 1111aic - I don t know UJ better •&J• 
Nothi~ haa stirred me u auch aa Iniug 
Berlin a aoug. I a orur to see the aone. 
HaYe JOU seen the moYie? 

No. Just got it here Jltterd&J. 

t Just thought in connection with the "Ballad 
For Ja.ricans•, Fortune'• defense iatue for 
J.ugust is hanug a f1111Jage with nothing 
but tlle words qf the "B lad For Aurioans" 
and all around 1 t a fr ... of Auric an faces • 

.&Mrican what? 

J.mericu faou. 

You tee, the7 aooop ua . 

Irish and Frenohun, Czechs and Poles. 

That is all r ight. Ha•e JOU got the thing? 
HaYe JOU got the · that page? 

No, but Geer will probebl7 • can bring 1 t 
d0111l . 
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H.ll.Jr: 

Kuhn: 

Graves: 

!I.'J.Jr: 

Kuhn: 

H.M.Jr: 

Kuhn: 

H.M.Jr: 

Odegard: 

H. IJ.Jr: 

- 7 -

Wel l, I wish we could get Robeson to do 
it because I have heard Robeson do it 
and I have heard Bing Crosby do it. Landis 
said Bing Crosby was better, but I don't 
think we can use Robeson. Personally, I 
don ' t know why we can't use the man that 
did the other song for us. 

There is another Negro singer who has done 
that thing in the same way. 

Jules Bledsoe. 

Do you want a Negro to do that? "I Am An 
American." You have got a third of the 
population. Do you want to do that? 

Well, it is the resonant voice --

But no t for a movie . 

Oh, I see, for a movie. 

For a movie. 

tlo, I don ' t t hi nk so, not for the movie. 

No. 

Now, one other thing - I am going to let 
you talk, Harold, don't worry. And this 
you should tell Bell about. I told - I 
wish you would make notes on this. I told 
The Comptroller of the Currency over a week 
ago - he was bothered because he had been 
criticized by the Giannini people because 
he won't let them have branches in California. 
So I told him to look into the possibility 
of having a Treasury office at every camp in 
the United States, patterned after the 
Consolidated Ticket Office down here, where 
a man can go either to cash a check or make 
a deposi t . 

3? 
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Odeprcb 

H.ll.Jr: 

• 

Graves: 

H.ll,Jr: 

Graves: 

H.M.Jr: 

Graves : 

H.Lr.Jr: 

Kuhn: 

Or biQ' • bolla. 

low, m d tllat 11 the Wq I dlcJD't tell 
hha, ozo ba:r • beaa. You '6eat me to it, 
JOU •"• ! •• &nul there JUterdaJ. It 
II • 'b11 waate laad, and by the titteentll 
ot Sept•ber the7 are going to han twent,­
tov thouud aoldlere leaJ'ning how to be 
meohanioa at Biloxi / 

l01r, whatever the finance oti'ice ie, where 
the men get paid, rou see, in the ~ camps, 
the United States TreasU1'7 ahould have an 
office where they will sell bonca, stops, 
oaah a check or make a depoeit tor &nJ bank 
ill the United Statee. Do :rou ~te, Harold? 

Yee, sir. 

And I don ' *-nt to be told it can't be 
done. It ciD be done. I can go down to 
Union Station and buy a ticket to Seattle 
and came back via Los Angeles and make 
twenty different stope, and they can work 
out their bookkeeping. Certainly we can 
do it. Ther will tell you it can' t be done. 
I want it done, and it is great advertising 
for the Treaaur:r, fOU aee. Service to the 
aoldlera, I mean

1 
we cash this check, let 

th• make a depoe tt remit it to the banlc, 
or aell a bond or stamp, and it should be 
ill the office - don't rou think so - how 
do ther per aoldlera and where do they go 
to get their checks! 

I think there ia a p&1ll&lhr with enr:r unit• 

Do theJ han to line up? 

I think so, I don't know 

If thq don' t have to line up, then I would 
rather have it in these United Service things, 
that is where I would rather have it. 
Ian ' t there more than one pa1JII&ster ill a caap, 
Har old'/ 
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Grana: 

B.ll.Jr: 

Graves: 

H.ll.Jr: 

Graves: 

B.ll. Jr: 

Graves: 

H,ll,Jr: 

Grnea: 

B.l!. Jr: 

Graves : 

H,ll, Jrt 

Gravu: 

-9-

Well1 there woul4 be 011e ~ater-ill-ohhf 
and 1 thillk- • 

Well, will 1ou, Harold, put a high preaeure 
hllcnr 011 that, becault who {ou go up agaillat 
the regular Tr .. eu17 organiu 10111 thq will 
gin 1011 all the reaaou wbfit oan't be d011e, 

You .ant me to do it IIJael!? 

I want TOU to handle it 70urael!. I aaid 
•high preseure•. 

You alao 111entioned Dan. 

I aaid tell h1JII because the c:r;rollar ia 
under hilll, but Dan haa had no g to do with 
thia, 

The aganc{ which would aupeniee thia for 1.11 
ia Bartel •a organization, which alao coaea 
under Dan. 

!nd Preston Delano, 

Yea. 

But I want 1ou to do it, 

Yea, air. 

!low I a aorr7 to han taken up so IIIUCh tiu, 
but I .. tull of thi•. 

I han only a little it•. In the first place, 
I .thhuibt l would tell rou our appropriation 
situation. We went down with the requeet 
for a supplemental appropriation amounting to 
aix million dollars , of which three and a hal! 
million was for the defenae aninga ataff, 
and two and a half 1111111011 was Broughton' 1 
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H.M.Jr: 

Graves : 

H.ll.Jr : 

Grave a: 

H.ll.Jr: 

Gra·,.a: 

H.ll. Jr: 

Graves : 

H.ll.Jr: 

Odegard: 

H.ll. Jr: 

Graves: 

40 

• -lo-
raatlu operatlau. 'l'tae Boue C~ttee pn 
ua the ad a halt lfw\U1oa of oar au, withoat 
1nclicat1ng where 1 t •• to be u .. a. DID ad 
I agr .. a that •• would let tbat atua. We 
u.;rl'lm Clllt ot -•r--
"e oen go back again. 

We will go back. I told ;rou about the picture 
and I ~J:fse I ought to hear fr<a ~ llaua 

about t • 

.l.bout For d: We ban through our llichigan . 
State or~&ation a pr<aise fraa the CIO 
organisation in the Ford plant and the pro­
aiae of Edsel Ford hiaaelt, persona~, 
that they will install the auinga plan in 
that plant. It basn 1 t bem done ;ret. .l.a 
;rou know, the{ ban bem b.le;r on aettlin£ their 
cliapute, It I DOW aettled and I think fn ten 
da;ra--

You have alreadT told me that. 

I aentioned it over the phone. 

Yea. 

lOW' button-

Yea. 

I clidn' t get a b.ltton, but there 1a a r eplica. 

You know, I am nitching. 

~ 'INtt ona? 

I am thinking about it. 

I think I bad better take Odegard to one aide 
and--

I 
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B.lt.Jr: 

Grana : 

H.M.Jr: 

Odegard: 

H.ll. Jr: 

Odegard: 

H,M,Jr: 

Odegard: 

H.J.!, Jr: 

Odegard: 

H.!.!. Jr: 

Odegard: 

Graves : 

-11-

I 111 swi tch1zlc. 

And puah h1a UOUIId a little bit. 

I aa awi tch1zlc. America lena buttona. Well, 
all right, 7cu take --

That ia one reason wh7 --
Go ahead, finish, 

You have buttons for 7our United Senice 
Organizations, You have buttons for Greek 
Relief, 70u have buttons for British Relief, 
70u have wttona for everything under the sun, 
and if rou start going in for buttons for 
the Defense Savings Staff now as a designation 
of someone who ia cooperating with this pro­
gram, rou run into competition simplf because 
Americans like buttons so much, The7 like 
buttons , Thef don ' t like to wear hal£ a 
dozen buttons. They like to wear one button. 

Have rou seen any stickers on automobiles? 

No, I think that is a different thing. 

How about a sticker for an automobile, 

I think that ia O, IC, 

\'Jill ron go along on that? I haven' t seen a 
sticker on an automobile. 

No . I sent l!r , Powel nrr earl7 a memorandwa 
summarizing the things that were done in 
the Libertr Loan drivea , You (Graves) mar 
remember that. 

Yes . 
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Odegard: 

H.ll.Jr: 

Odegard: 

B • .ll,Jr: 

Odegard: 

H.ll, Jr: 

Grave a: 

H. U, Jr: 

Odegard: 

B.J.!. Jr: 

-12-

The1 put out fort1 ailllon atiakere. The 
eecond U bertr Loan drive, for t1 ailllon 
a tickers. 

For care? 

For oar s and eo on, There h no reaaon we 
couldn' t do that, 

Bow about atickera for care? 

That is what I &Ill speaking of. 

lll right. Will you put it down? Harold, 
think about it. Now, are you finished, 
because I have got one other thing. 

I am not finished, but I will wait , 

All right, I waa tramendoualy impressed 
with thia billboard poster which I saw that 
the Firat National Bank w~a doing downstairs. 
l ow--

It is a very nice job. 

A beautiful job. Now, your f r iend Harford 
Powel said that Wriglef offered us all of 
hla billboards, I dOll' t know whether he waa 
talking through hla hat or not. When I 
apoke to hia--the thing that alwa1• happena 
ia, ihatead of kindling rq entlwaiaaa, he 
alwa1• throws a cold bucket of water on it. 
Now, a suggestion I woul d like fou to make 
to him todaf, and give me an answer in twentr­
four hours--he could get on the telephone--
if the a tatcent he ude 1a true, that Wrigle1 
baa offered us al.l of hla billboards, then 
I would like to know--! have changed, I said 
no billboards at the beginning. Couldn' t we 
take that exact thing and where it e&fl on 
sale or aomethi.ng at the bottom, Firat National 
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Kuhn: 

H.I.I.Jr: 

Odegard: 

H.JJ.Jr: 

Graves : 

Odegard: 

Bank of Chicago, I a not interested an;y 
more in aa;rinZ where 1 t 1a on ell • . Silapl;y aa;y, 
"Through the oourtee;y of the Wrlfl•7 Manufac­
turing C0111p1117, • ;you ••• · Juat Through the 
oourtea;r of the Wrlgle;r--• ao it would be 
the same color and everything, but where it 
sa;ys 'irst National Bank of Chicago~ instead 
of that, ailapl;y sa;y "Through the courtes;y of--• 
I mean, it doesn't have to be exactl;y those 
words, but where the prlnting is "Firat Nat­
ional Bank of Chicago, • I wouldJut in, "fhrough 
the courtes;r of the Wrigle;y )(an acturin(Com­
palll, l£anufacturere of Chnlng G\111, etc. 

The same poster? 

I want exactl;r the 51me poster. The onl;y 
difference, where the word is the ~irat 
National Bank of Chicago•, I would put in 
the word, "Through the courtes;r of the Wrig­
ley Manufacturing Compan7" , I would just 
like to call Yr. Harford Powel'a blufl . He 
made the statement that the Wrigle7 people 
had offered us all of their billboards; is 
that right? 

That is right. 

I want to call his bluff, and I would like an 
answer tomorrow morning. He can get on the 
phone. The;r ma;y aa;y, well, we m&f have to 
print those posters for thsm. Well, that 
would be reasonable. &It that exact poster. 
Are you with me, Gentleman? 

Yea, 

I would auggeat- -Ferdie and I looked at it. 
I would suggest one change. It ian't serioua, 
The poster now reads, "for defenae and invest­
ment. • Invutment is not a plua 81JIIbol for 
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H.ll. Jr: 

Odegard: 

H.i! . Jr: 

Kuhn: 

B.U.Jr : 

Odegard: 

H.li . Jr: 

Odegard: 

H.lo!. Jr : 

Odegard: 

Kuhn: 

B.li.Jr: 

Kuhn: 

H.Y.Jr: 

Odegard: 

-1'-
aoet .Aaeri OIDa, bat aeouritJ b. .,or 
clef • •• and aeC~~V.rlt;r. • It . . .. plO&JUDiah, 
but 1 t abe a bett"""ar-

Defanae and eeouri tJ'l 

Yea, 

I like it. 

Now 1t reads, .,or defenee and investment. • 

One belancea the other. 

Yu. 

I agree. 

After all, defense ia for security, 

Do you agree .with me as to just throwing that 
on the billboarda? 

Oh, yes, I think that ia fine. 

It ia a beautiful poeter. 

Down below it S&fl "Firat National Bank of 
Chicago• a&T "Through the courtesy of Wrigley 
Kanufacturers.• 

'!'hat ia what Powel has done wHh all these 
other III&IIUfacturera who have put out posters 
for ua. They ai.llpl.J aq t "Throuldl the cour­
tesy of SU.:ons Beds" and ao for£h. 

But it is all of that t rick etuff, But thie 
is a beautiful job. 

To come back to the stickers, Kr. Secr etary, 
if I might clarify that, if possible and not 
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H.ll.Jr: 

Graves: 

Odegard: 

Graves : 

H.!.l.Jr: 

Odegard: 

H.ll.Jr: 

Kuhn: 

H.1!. Jr: 

45 

-l.S-

inoonaiatent with the Bureau•a_policy, if 
we oould reproduce the origi~s~ design 
of America on guard, rather than -ror Defense• 
on the atickerat instead of having it read, 
"I have invested 1n Amerioa• or something 
like that 1 just have the a t icker on a car, 
not for tne purpose of designating this car 
as · someone who has invested, rut for the pur• 
pose of getting a broader impact for our 
program. 

Check on that. I agree with you. 

In other words1 we juat put a poster on a 
car, that is wnat that amounts to. It doesn't 
designate t he owner of the car aa belonging to 
a club or anfthing. 

I checked, and it would be a grand job for the 
Boy Scouts, the stickers . Now, are you all 
right ? 

\'/ell , I did want to bring you up to date 
about this field organization thing. 

\'/ell, you had better come back, because I have 
got my press now. 

Are you going to take up this check thing? 

Wait a minute. 

Mr. Secretary, you have an 11 o' clock that 
ia cancelled; you remember, you changed the 
date on him and he can't oome this morning. 

All r ight. You can have 11 o' clock. Gentle­
me.n, I will you see you again at eleven . 
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June 26, 1941 
11:00 a.m. 

RE DEFENSE SAVINGS BONDS 

Present: 

H. li.Jr : 

Graves: 

!1. \l.Jr : 

Kuhn: 

Kloh: 

H.M. Jr : 

iClotz: 

H.M.Jr: 

l!r , Graves 
Ill' . Kuhn 
1lr. Odegard 
llrs. Klotz 

I have got a call in for Howard Dietz and 
I asked him to come to the farm either 
Saturday or Sunday. He would like to 
come Sunday, but he said he was asked to 
come down here Monday by Harford Powel. 
He would like to get out of it . Does 
anybody know what Powel wants him for? 

I only suspect that it has to do with the 
memorandum that you sent to Mr. Ku.hn yes t erday. 

Let's get Powel on the wire. 

I know that Dietz hasn't been down here for 
a long time, and there were various matters 
that Powel, I think, wanted to talk t o him 
about . 

Be is not well. I £ather from his conver­
sation that he didn~t want to come, but 
didn' t want to turn t hem down. 

Who did you speak to? 

Dietz. 

Dieh himself? 
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Y•• • I talked to hia. 

Good. 

(Unrecorded telephone conTersation with 
Mr. Powel) 

Of course, I am just reading into this , 
:you know. 

Yes. 

I thought you could ask hia. 

While you are waiting for Yr. Dietz, 1 
alght tell you a little goaaip . I spent 
last night with Callehan because I broad­
cast a couple of minutes on a program at 
nire o'clock and again at mi dnight. 

You broadcast? 

Jus t a couple of minutes on the Texaco Hour 
to announce the Treasur;r program for next 
week. Callahan told me that he had heard 
that Dietz was Tery tired and wanted to get 
out of this job. He di dn't tell me who told 
him, but said he had heard that. I thought 
~be it was something you should know. 

Well, he was keen to come to the farm, 
waan •t be? 

Yea . Well, be thought of it aa a lark, 
coming to aee :you, ao much so that he wanted 
to take his wife . 

I think he ia OTerworked. He bas this 
Texaco Hour on hia banda and the motion 
piot ure thing on his banda, and it t akes 
a lot of his time. I know when I l ast aaw 
him he said that he waa tired • 

• 

4? 
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Graves: 

H . 1~. Jr : 

Graves : 

H. \I ,Jr: 

Graves: 
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Well, he said something about he hoped 
he would get this thing through, but he 
said that he had gotten somebody to help 
him now on the Texaco Hour and he hoped 
to turn it all over t o him. 

He probably means Monroe. 

No, anothe r name. No, he baa got ten some­
body else. No, it was not L!onroe . 

I asked Callahan if anything should happen 
to Dietz if that would cr ipple us on the 
Texaco thing, and he said not at all , that 
we were far enough along, that we could go 
ahead on that without Dietz . 

Has Dietz given it much time? 

That I don ' t know. 

(The Secretary held a te lephone conversation with 
Mr. Dietz as follows.) 
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KMJr ' 

Operator: 

KMJr: 

Howard 
Dei t~: 

lll4Jr: 

D: 

f!l(Jr: 

D: 

liHJr: 

D: 

IIMJr: 

D: 

HllJr: 

D: 

Hello. 

Howard Dei t&. 

Hello. 

J une 26, 1941 
ll :07 a. a. 

Hello, Mr. Morgenthau. 

How are you teelin&t 

Yell, I r~el a little 
weak, but I reel perfectly 
able to runotlon. 

Are you home! 

llo , I 1m i n my otr1ce. 

I aee. Mr. Deitz, it you 
are ao 1ncl1ned, I ' d love 
1t it you and Mre. Deitz 
would come over to aee me 
1n the country. 

Well , I - your eecretary 
told me about 1t a nd I'd 
like to very muoh. 

Will Mre. Deit~ come toot 

Yea , ahe 1 d love it and I wae 
gi ven a oho l~· or either 
Saturday or 3unday, ie ~t 
right! 

That' a right. 

And I thou~ht Sunday would 
be better. 
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llliJr: 
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lDIJr: 
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F!MJr: 

D: 
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low, 'IIbera oould va p1Cik 
JOU upt 

~ llbould .. 1 that La CJuar41a 
Phld voul4be the 110et 
oonven1ut. 

I a that the, ••• 

The La Guar41e Airport. 

There'• no place down there 
where you livet 

Well, I live out at Sanda 
Eoint and to find any -
tnere are a rev pti~ate 
airporta, but I think that 
th~ beat place will be -

• 

1t1 e o~ a bou t }0 minute& 
tor ua l~ dr1ve to La Guardia. 

I see. Well , you are near 
Sande PoinU 

Yea. 

I'll have our people look 1t 
over and aee 1t there'• anything 
near ther e . 

Ia 1t- 1a it land or aeat 

Both, 1t ' a an amphibian. 

Oh well, then you could land 
right in Port Waahlng;on. 

You couldt 

Oh yea, right at Port Washington 
at either the Manhattan Yacht 
Club or the Sanda Point Bath 
Club, 8eaplonu have come in 
there or the regular tormer 
Clipper lan4l.ng. 

Well, you ltnov - you familiar 
with el th•r one ot tboeet 
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I'a r .. 111ar w1th all or 
tbea. 

VhlOh 11 thl 1&11er, do 'you 
ltno"' 

Well, the - I don't know 
Whitt they 0111 1 t - you know 
where the Clipper went ott ••• 

Where the Pan American • •• 

Yes , the Pan American Airway 
there- I don't know whether 
they've d1econt1nued trAt &I 
a •.••. 

I t ell you w~t I' ll do , eo 
that - i t you - I'll have our 
men l ook it over and Who could 
they let know in your ottice 
eo they won 1 t bo ther you. 

Well , they can Juat call me 
and I'll tell my aecre t ary 
to take the call. 

All right , and I'll have them 
l ook i t over - what apot -
that 1 a Port Waeh1ngtcn7 

Yea. 

And ia 2:30 a good t imet 

2:30 ia a tine time. 

I 111 have a Grumman .bphlbian 
at Port Waehingtcn tor you. 

Tt~t aounde • ery exciting. 

What? 

That aounda very exciting. 
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And tbe7 1ll take 7ou and 
lire. 011 t& our to our 
airport wbiob i e Juet 20 
ainutee troa where I live. 

Good. 

We'll land you on the airport 
there. 

Vell, that will be tine. Nov, 
Mr. Morgenthau' 

Yes. 

Ia one ot tne thlnga that Ye 1 re 
to d1aouaa, the ra~1o programs. 

'!'be tb1DG t ha t I have moet -
i a not the ra~lo , no . 

I tell you the reaeon I .... 

No, 1t'a not,- go ahead, please. 

'!'be reason I eaid that was, I 
was going to take with me 

No •• 

But I von 1 t. llo . 

No , this ie not rad!o - let -
that'e v~t I vent to tell 
you vbat 1t 11. 

I see. 

What I'd like to talk with you 
i a the poal1bility of putting 
on Ball ad t or Amerioan• 1n t he 
moviee, you eee. 

Yes. 

I don ' t know whether you ever 
benld i t . 

• 
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Dl 

liii.JI'I 

Dl 

D: 

liii.Jr: 

D: 

D: 

HNJr: 

1): 

HIIJrl 

D: 

• -,_ 

fll .... , I thlllk I UTI hnr4 .... 
Yea. Have that ever been done 
lD thl IIOYillt 

I don't think eo. I'll find 
out. (talke aeide) 

Well, there'• two recorda, 
there'• one by Robeeon that 
I don 1 t think we oould uae, 
I aean Robuon and the other 
one, Bing Croeby'a on the 
recor4. 

rea. 

Wb1 ob 11 fair. 

Yea. 

You a1gbt want to get t he 
Bing Oroabr and h tar it. 
I got it laat night, but I 
thought to do that - it eo 
llappened when I bad thia 
idea, I 414n 1 t know it­
Fortuna aaga&ine ia printing 
tba poaa in Auguat with the 
pbotOirlph of the Yal'iOUI 
people ••ntlone4. 

Yea. 

All through the pioturu, I 
aean all through t he book, 
rou •••· They got the 14ea 
aleo, but I got it tirat (Laughe) 

Yu. 

I 

Regraded UnclassifiedRegraded Unclassified



JDCJr: 

1)1 

HIIJr: 

0: 

o: 
Hl4Jr: 

0: 

_,_ 
.. CillO tibe ....... *­., I_., f! ,_ u.w-U~e 
M'fitl lt U I aifer \11. 
40Da 11, .-.. , 'lhl 
... llUt\11. 

Aaer1oa, 'file BNuUtlal. 
llov, llbat - tb&t - Balla4 
tor Aael'1cane, I'• ••rt 
taa111ar with. I know 1t 
all the way. Aaer1ca, The 
Beautiful, I don't. 

Aller1ca, !he Beaattt ul h 
a hycn. 

It'• a hyan. 

And 1 t hae - 1t you could 
eend tor that and have it, 
I 1d like .... 

Aaerica, The Beautiful, I 
want to get •.. 

And 1n that, I want 1t 1n 
t our colore, 1! I •• •• • 

In teolln1eolort 

Yee. 

Well , I don ' t eee why 1t 
can 1 t be done . The ••••. 

II)' thought on the .. two 
th1ng1 - that 1 e What I 
wanted t o talk to you -
I • ean, I' ve got ten more 
thrill out ot Irving Berl i n' • 
eong, you 1ee. I don 't know 
how it atteot1 the publ1o 
and the•• two thing• , it you 
thought well or them end the 
moving p1oture 1ndultry thought 
well or the•, we could put t hem 
on and all we want out or it 
would be, my thought would be 
Ju•t - well; at the begi nning 
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or the en4, UD4er the Auplo .. 
ot the fl'N1111'7 Defl1111 l n 1nge 
Bon4 leot1on, 7011 •••' 

Yee. 
• No a4Yertieing , but thi e thing t 

t or mor&l&. 

I t ell you the tirat oonai deration 
before ~• get to a r eal diaouea1on 
or it, I will have done aome pro-
11~1n&ry work about it before I 
aee you. 

Ye t. 

But the t1rat oone1derat1on 11 
tbia. Ir we are to releaee there 
t ilme ae a regular film eerv1ce tor 
vbioh the theatre• pay, that 1s 
one type of d1etribut1on. I t we 
are to get - aak them to run it 
aa a patriotic eerv1oe, that 
almost practically i nvolves , 
that we give them the print tree. 
!low, there are t•to weya , I don 't 
know which 11 the moat eatiefeotorj 
!rom our point of view. 

Well , from mY point o! v1~w 1t -
that 1an't important. Wha t 
I want to try to do ia this -
that' • vhy I want to talk to yo•J. 
Until Mr. Rooeevelt haa the 
morale I want to do 
all I can, you eee, with JOUr 
help. 

Good. 

And 1t'a on tha t front thRt I 
want to talk to you about . 
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Goo4. 

lo' abo"' Ula Teuoo bour. 

Good. Mow we'll llaka an 
0.4r all pian and probabl7 
gat aoaa where on lundey. 

That 1 1 w~t I tbougbt . 

Well , that's ve1'7 r i ne. 

And a - and we'll get you 
back i n time ror aupper 
becauaa they got to taka 
orr betore aunaat there. 
I mean, tbe7 1ll have to 
1~ betore auneet. 

Well, I'll be read7 and 
waiting. 

I don't think it'll take 
you more t~n 30, 40 mlnutee 
to rly over you aee while it 
you d14 it ln a o.r i t would 
t ake you, I don't know how 
many houra. 

x ... 
Now, MondAy - !orget MondaJ • 

All rigbt. 

Cancel out llonday. 

And a .....• 

We don't want to uee a good 
r; hing too muob. 

• I aee. 

Or we11r out our welcome. 
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I He, , ... 

IM&D~wua •lll7 waa h• 11 1a ,. 
II'IIDDlna a • dowa hera 
~•:r'•• DMn1aa ao-OIIlle4 1frtaaur, louae•. 

Yea. 

Outa1dt here 111 oonnec~1on 
With Stan4ar4 011 ot Hew 
J er aey, but I wouldn ' t wear 
ayaelt out unleaa - unleaa 
1 t' a aometh1ng you want to 
do. 

I aee. ¥ell , I tn1nk ••••. 

I t' a not neoeeaary from our 
atandpo1nt. 

Well now tb.st 'e tlne, then 
I won't do 1t beoauaa I have 
a number ot th1nga her e to 
do and atter I ' ve talked to 
you on Sunday, I th1nk I 1l l 
have an add1t1onal program to 
embark upon. 

You aean, tor ua. 

ror ua , Y••· 
And a a I aay 1 I hope that :rou 
Will aay :rou d have t1lle 

• 

enough to do t h1a aort c~ th1ng 
and onoe the f exaco 11 launched -
you aa:r you got aomebod1 now 
to help you anyway. 

I th1nk ao. I th1nk I can 
get out from under on tha t . 

That ' ll be wonderul . 

But 1t1 a Ju&t a question ot -
you aee aome ot the people -
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~··• Juat a quaet1on ot 
41rao\ oontaG~. 1 aaan 
othara ara not aa able to 
au the pa"aon to do eoaeth1nc 
aa I u. 

I 1a aura ot that . 

And that 1a all there 11 to 
1t, realll and looking at 
the aorip t, I Juat wanted 
to ~· aur• that the eor 1pta 
don t get eilly . -
Well , you eee , I happen t o 
be prejud1ojj11n favor ot the 
~oviea, •• against t ae radio , 
and that'• wbl I' d l ike to 
do liON thr ough the aov1ee 
than we have been doing. 

I wae 1n touoh - I've been 
1n touch with Carl Cer~er . 

Oh, tine. 

And he' a aending ~e hie 
eor1pt and then he' a coming 
1n - he llvee right near me, 
and I will aurely follow that 
out. I told him I thought it 
waan 1 t neoeaeary to have a 
pre11m1nar1 talk unti l I read 
those aketohea and be ' s sending 
thea to ~• by mail today. 

And th& t' e ano t ber thing I 
want to talk to you about. 

Well, I ought to have bad them 
and read them by the t11:1e I 
see you. 

It'a about tbeee, what I cal l 
tor a better name, ehorta on 
c1v1l libertiaa. 

Yee, maybe we can make aov1ee 
out ot thole too. 
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'oiell1 that~ a - that - I 
<Udn t have tho aa i n IIIJ.nd 
t or t he radio , I had ohea 
i n a1nd t or the aov1ee. 

Well , I eee. Wol l , maybe 
we oan do both i t there'e -
1r you have no obJection to 
that. 

No, no , but the =oviea to me -
I t hink it l1vea l onger , a nd 
that' a why I'd Ulr.e to do 
the movie th lns t1ret and 
then 1r they want to pick 
it up on the radlo art~rwarda , 

that's all right. 

~AY I aak th1e one question 
~hlle you're on the telephone. 
On the qU~Itlon or the 
Liberty Bell etrlklng on thle 
program, 1e t hP t a pet l dea 
or youre? I mean •• . 

tlo , It 1 e a - I would call 
it a nulennce ldea . 

Well , I'a trying lt and lt 
looke ae it it ie a nuisance 
i dea. 

Forget it. 

oe can't torget it. 

It's Powell'• pet, not mlne, 

•ell Powell had the pet and 
I thought it wae yours and lt 
it wae I'd have followed 1t 
riKht t hrough and naturally 
weTd do l t, but aa lt'r 
awitching linea, and an 
awkward awitch, and not much 
to be gotten out ot lt. We 
heve enough vitality on the 
p1•ogru to crea t e a patriotic 
a tmoeph~re. 

Regraded UnclassifiedRegraded Unclassified



Dl 

!IMJrl 

Dt 

llll 
HMJr: 

D: 

HI~Jr: 

o: 

HMJr: 

o: 
I!I~Jr: 

o: 

HMJ r : 

o: 

HMJ r : 

• 

- 12-

I tblnk the1 announoe4 lt 
l .. t nlpt. 

Yee, they 41d announce 1t. 

I 111 atra1d eo • 

I wonder 1t tbat 1a a betrayal 
1t we don't do i t . Perhaps ve 1d 
have to coma t brougb on tbat. 

I'm atraid they - I ' o atra1d 
they announced it last night. 

Yeah, I heard i t ennounced. 
I heard Mr. Orevee. But I 
vaa wondering whether the 
publ1o real l y peya attent i on 
to that, you know ( l aU&ha) 

lisll. •. . • 

I wonder i t I can still 
t brow 1t 1nto the option~l 
olaee. 

Yee. 

Or whether it 'a a must . 

Don 't l et i t worry you. 

I von' t, but I'll - et our 
conf erence today I'll aee 
whet - Juat vna t 1t 1nvol vea. 

Don't let i t worry you. 

Thank you very much and then 
I'll wa1t to~ a meaaas e about 
Sunday. 

No11, Jnet eo I - what i a 
your t elephone number in 
Long I alandt 

• 
• 
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~ 'el-*"• "•bno 1" Lone 
hlen4 11 P~r' 'ltub1qton, 56o. 
Por' Vaab1ngton, 560, Nov juet -
I'll get 10u the name or the 
ot t 1oer who'e going to contact 
rou - nov1 juet a moment please. 
(Talke aelde ) Captain Bayli~. 

Captain Bayl1e. 

Yea , he 'a a- he' • the­
Cos at Guard. 

Captai n Bayll e of the Coaat 
Guard and h e vlll call here 
at th18 otrloe. 

He'll make the arransemente. 
He can call your aecretary and 
al~o you- I'm goln~ to make 
him r eaponalble tor s etting 
you over there. 

Thank you very much and I'll ..... 

Hie name ie Copta1n B8711a. 

Ar.d I'll b e valtlnG and looking 
t'oMI'sJ'd to eeelng you. 

All right. 

'!'hank you very lli.ICh. Goodbye. 

61 

Regraded UnclassifiedRegraded Unclassified



J(uhn: 

H.L!.Jr: 

Klotz: 

Graves : 

Graves : 

Odegard: 

Grana : 

Odegard: 

Graves : 

H.M.Jr: 

• 
- 4 -

Be dlcln 1 t aound 10 weak on the phone. 

I re .. aber the firat tiae I did that. 
It ia tun, ian•t it? 

It ia exciting. What about the Libert7 
Bell? 

Wel l, the function that I perforaed last 
night on the Texaco Hour waa to announce 
the first prograa, and we not onl7 announted 
that the LibertT Bell would be rung, but 
we made a little feature of it and it would 
not do, in~ opinion, to oait the Libert7 
Bell after what waa aaid in the announcement. 

Well, you heard what he aaid. If the aan 
ia worried and i t ia going to be a nuisance, 
do you feel l et down9 

'Oh, I don 't feel let down; i t ia the Treaau~ 
that i a being let down. 

It should be done, because it is reall7 a 
hi&toric t hing. The Llbert7 Bell ia not 
sounded - I don't think it has ever been 
aounded before. 

I have nner heard of it. 

Like this, and I am inclined to think that 
it - particularl7 in view of the announce­
ment that miD1• a&n7 people, thousands of 
thea, will listen to that program becauae 
they will &ay, "Here you will hear the 
Libert7 Bell for the firat ti11e and perhaps 
the only time . " 

I have assumed that Mr. Diet~ knew and 
approved that. 

Because it was aubmltted to me and I made 

• 
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no laquli'J' about Uf featve of it. I 
thi.Dk lt h too far. Tooa oaa•t offlolall7 
&IIIIOIIIlC I it &ad Dot dO it • -.; 

You couldn't begin JOur procr ... b7 letting 
thea dOWD OD IO .. thiJII JOU &11110111lOid. 

Beoauee that ia iaportant. I haYe the 
same feeling that Peter hae, that a lot 
of people are going to listen to that 
program to hear the Libert7 Bell. 

It is sil17, but nenr lllnd . · 

Tea --

Yea , I mean - -

The Liberty Bell was taken on tour some 
years ago and the crowds were so great --

Terri!lo, I know. 

••• •• for the opportunit7 to ooae and touch 
it. In fact, it got Ye1"7 maudlin, becauae 
man7 of the D. A. R Chaptera and Sons of the 
American ReYolut ion arranged to kias the 
Liberty Bell. {Laughter ) 

As I 147, it is ailly but that is how they 
!eel about it . 

Well, a lot of people are sentiaental about 
it, Jlrs. JO.oh. 

I think we could do ouraelYea good in 
Philadelphia, also . I think if thia were 
done from Philadelphi a, it would --

If it is not going to cause Vr. Dietz any 
trouble because --
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. H.V.Jr: 

Xloh: 

B.ll.Jr: 

Klotz: 

H.~!.Jr: 

Klotz: 

H.l! .Jr: 

Grana: 

B.K,Jr: 

Grnea: 

H.l!.Jr: 

• 6 • I 

(Vn. Jlollllcla ateN4 till ooaforaoo ..a 
tboo SooNtu, tiotatoa a tologna. ) 

1fr, Bnarc1 D1ota, Metro Gol4wJD lla7or, 
at tbt Now York a44reee, whatoYor lt ie, 
r'lllh telograaa 

"Harold GraYee, Ferdinand Kuhn ana Peter 
Odegard disagree with ae one hundred 
percent.• (Laughter) 

That ia aarYeloua. 

"They feel that it ia .oat iaportant that 
the Ubitrty Bell be aounded in connection 
w1 th our July 2 program. • 

Be rung. 

"Period." Put in the word "paragraph." 

"Such is the life of the Secretary of the 
Treasury. • (Laughter) 

That is aarYeloua. Tbtt ie really wonder­
ful. 

Signed, Henry Korgenthau, Jr. 

Kay I auggeat one addition to that? 

You would apoil it. 

I don't think eo. I wu going to auggeat, 
particularly in Tiew of laet night'• 
&Dllounceaent. 

No, he heard that. No, no, excuee me, that 
weakens it. 

You (Kra. MoBugh) initial it and let it go. 
\!ark it r'llah. 

Regraded UnclassifiedRegraded Unclassified



- 7 -

Kra. McHugh: Jll right, air. 

Klotz: 

Odegerd: 

Kuhn: 

H.II.Jr: 

l(lotz: 

Kuhn : 

H.II.Jr: 

(Kra. KcHugh lett the conference.) 

Am I unpatriotic? 

No, ai r. 

You had better give that to Gaier when 
he goes over the Treaeury papers. 

It is all right. 

We have got m.any such, !.lr. Kuhn. 

I know it. 

That is all right. That ia why you fellows 
stick around. 

We can' t have civil liberties right here 
in the middle of us and then have eomebod:y 
pound his desk and say, "That ia how I 
want it. " 
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TREASURY DEPARTMENT 
WMHIHOTOH 

J1lll .. lMl 
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W'''' 'A1II08 IWl 

ARYMSZ IOfJ(I lfDIO nMft•':.J 

TIJIOI 8:46- 9100 ....... !!Joe: 

Procr .. • ..,_... ot All Churcboo Procr .. : 

StaUon: VJSV 8\aUon: 

Tl.otl 9:45 - 10:00 ~M. 'll.lle: 

Progna: Voaan of Courage Procr .. : 

Station: VJSV Station: 

'l iaiJ 10:45 - 11:00 A.l!. 

Secretary Korgentbau 
Room 280 

3:30 - 2:46 P.M • 

John'• Other Vlte 

WIW. 

4:15- flrto P,N. 

Portia 7•ce• Ll!e 

IIRC 

5:45 - 6:00 P.N, 

SteUonl VJSV Station : 10UL 

Ttae: 1:15 - 1:30 P.M. 'rl.llo: 9:15- 9:45P.M. 

Procruu P'roteeaor ~11 

StoUoo: lil!C Statloo: VJSV 

Note: In addition to the abo~•. each of the 868 ro41o 
atationa in the United Statea, territoriea, and 
poaaeeaiona are broadcaetlna tl•• Detenee Bonde 
and Stupe announceiDOnte each de¥ .. 
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CONFIDENTIAl 

lllBI ... liwu.- .... ~--

h• 

w.. lalae: 11& ..... -
1111-IMief/lz..r. ..... 

ftftt ........... u,.,. c., J..a, ,_ W!l) 

(....,_.. aa-. a '•., w1-1 

w .. 
Jw .., t .. r .... .,. 

rar,...H ...... I J'wORt 

lorlu I - r .. t OUloeo • 33. 781 •c:: .. 571 1.~ lorlu I- IMta £.52! 1.!n hl 
lorltt I - total 16,289 tii,01T 2,272 2.7 
lortu r - IMt• 11,5110 j!~:m - 17,17\ - 111.1 
lorlu t - liMte u~.sz -~ - ~ 

total $!!20.65o; *3'5.3" -tuii. J01 - 1!.§ 

llupt • 2,ltt9 • 2,912 -· lt9J - 16.~ 

'•OUV7 J)ep&rtMat . 
Dint loa of a .. oarolo aa4 ltaUoUot . 

..... ., ... Dh1t1• of a.na,. lo8tt . rt,..-ot Uowa aa poot ottloo oal• et 
larlot I -.-_. are UJIOtl\o '117 pot-tor t wUit. tloo froannr of 
\loll 'llal\_. 1\atoo. floo - ftcv-t are teaa fr. Neral 
lot- liMt repone (da117) aa4 lao1'014o \loolr owa oaloo. lt.p 
flcvet are oott.at• liT \lt.o Poot OU!oo ~t: flproo 

.. , .. ..... .._. J ... T lt.aft 11- prora.- to - wHit. -lo\o ropor\o 
1>7 poo-toro wlllolt. are_... ....,.to.....,atlt.lT • 
Plcvet lt.aft loo• rouole4 to -.tt \lt.oUaa4 11&4 will aot 
aoooatarllT ..U \o to\alo. 
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Ill' ' Ill 
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" lit 'I •• ~·t 'Jt ' ~ 

··~ 
ltO'ft n 

~ '11 {at II6L 'I 'L ~·It UL liL9' t,. •• (It m ._ 
ttl tiD'( --''• ltlt ' ( otL 'It ttl !iltt ' 9 999'n ' a 1:'' '" t(''t •. , oo!i't t:'' '" t(t'( D ' L L m ., ··t Git'l :,·· (Ia' a ., *'t !IU'It ~n l m 
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~ "t t·z =~ 
,~., LU'ot tL6 (t'l ~·t (n·~ IIL'n 

~t • "'' . • L It'( • n!i'ot t "''a • 9!'' • 't • tU' • 1111J'It • I 

• MJolel ,..,.... , .. , .... ~ I •lol>tl • •lol>tl ' •lol>tl a..,.... ~"' ...... . ... ...... wt-..,.._ NT-.- •t-.- ttY IIOlUQ \IOO.t 

( ....-r[lOV ;s. -·-•n "') Ml.a..l: _..1 p .-sftll[ 1IQ 
'tot6't •-r - ....... ~ ..... 

...-ru: ~n mrr ecmac ...an 
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• 
lllfJra 

J .... 
Jon .. ; 

HMJr: 

J: 

IIKJr: 

J: 

!IMJr: 

J: 

IIMJr: 

J: 

!!J.!Jr : 

J: 

IIHJ'r: 

J: 

mur: 

J: 

l!KJr: 

Bello. 

Bello, Benr7. 

Row are ;rout 

, ... 16, 1,..1 
111,. ..... 

All right. Di4 ;you have 
a plaaaant tript 

lfell, it waa en awfully 
bar4 trip, Jaaae. 

What tiae 414 ;you lea•• 
1••t~rda7 morningt 

7:20. 

Xn4 what time did ;you get 
backt 

Exaotl;y at midnight. 

Huht 

Exactly "t 114nigbt . 

You 414t 

Yeah. 

Vell ;you 414 baYe quite 
a hard trip. 

It waa 940 milaa each 
w&J, but I'm awtull7 glad 
I want. 

Yea. Lot of people down 
there I euppo ••. 

A lot or people. Let of 
trienda or both ;you and me. 

70 
• 

• 
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J: 

IIMJJ"I 

Jt 

IIMJJ"I 

'. 
J: 

J: 

ID!Jr: 

J: 

HXJr: 

J: 

!D!Jr: 

J : 

• 

.. 

• 
• • 

- 2-
• 

Cloo4 Mill people troa ~ 
R1U ••• 

PJ"Oa Wllezoet 

PJ"Oa the Con1reu - rtll.ll . 

And a lot ot the •err 
pl"Oa1nen t e -
were all t here. 

Yeah. 

George and JimmJ B7rnea 
and Toa Connally and lot 
ot people. 

Vall , that' a tine. I'm 
awtull7 gl ad you could go. 

Yea. 

Well, nov va!re getting along 
Juet fairly well wi th our 
!rienda diaoueaing ter~a and 
conditione and thlnga ot that 
kind. Wa - you may have aeon 
the Journal 
atory

1
about three 4aye ago­

I don t know where they got 
it - i ndioat1ng we ara going 
to do thia and uaing aomt rather 
l .a.rge t1guru. 

No , I didn't aee it. 

And then, ao yeatardai I 
oade a •ery amall releaae 
to the~teot that ve vera-
I auppoae you aav ~t one • 

That I aav and I bad an awtull;y 
hard time at ~ ovn preea 
conrerenoe on account or it. 

Yeah, 41d you have one th1a 
~orningt 

• 

71 
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• 

• 

Jl 

IIMJrl 

J: 

IDIJ'r: 

J: 

IDIJ'r: 

J: 

IDIJr: 

J: 

-)- • 
! ... 

*' ~., wore ,.,, ... awruu:r 
IIU4 ,. 4r1Yo • •o«ce botw0011 
111. fill• fellow, ChoesoJ'1 ot 
tao fi'11111M • 1 on. t he war 
~th thl.,eornina. 

He wae, eht 

Yee, he'• Terr difficult. 
And a- 10- I don't knew 
how it will look in the papere 
but an;rva7 ••• 

I '• eure 70u took care of 
7oureelf, all ri{;ht. 

Yell, I tried to teke care 
of 70u and ••· 

Wel l , I appreciate that . 

In f act I ueed your name and 
I eaid that 1 1m eure that 
you could aecribe to ~hat 
I ea1d. 

Gregory celled ae up - I 
think 1t wae 711terda7 or 
day before and he aeked me 
a direct queet1on Vhich I 
aaid wee not a fact. He 
could h&•e aeked h11 queat1on 
differ entl7 and I would have -
and he alcht ba•• gotten an 
i•••1•• or different anewer. 

Vell , he - at rq pre11 conference 
he eald he called you in front 
of ever7bod7, but he didn't 07 
what 1t wae , but he tried to make 
out aa though what 70u 11l d wae 
contrar7 to whe t I wee telli ng 
thea at the preee conference. 

Yeah, I tee. 

73 
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- II -

JDCJr: lGia' J tol\.tbea at the PI''" • 
.. ~el'tnOI e that 111' ldwa1'4 
P,aoojlk 11&4 ooae 1n to "e 111e 

• • to ,q aoo4b)'e •n4 tll&t he n e • • ent1relr eat1et1e4 ~tb the 
V1eoo11 4eal. 

J: Yeah, 

HI!Jr: • • So then Gregory eaid, well that 
1en 1 t Whet Jonee told me. 

J: Well be d14n 1 t - Gregory hasn't 
even tallr.ed t o me about the 
Viecoee deal. 

!!KJr: Well • ••• •• 

I J: He aeked me about thle thing 
here and be aa1d, "Kave you 
agreed to ~alr.e a loan1" and 
I aaid, "No. • 

l!MJr: !fell , what they were trying 
to prove, Jeeee, wae that you 
were makin! t ble thing to 
elo.p do•m • P. 14organ and 
Wall Street. Thot'e what they 
wer~ trying to build up , you 
seet 

J: I eee. 

RMJr: And I told thf~ that t~1e 
thing wae • catter that had 
b~en - that we olooueeed ov•r 
three month• ago. 

I J: That 1 s right. 

~ l!MJr: And that wae long before ve 
knew there wee eucb • thing 
ae Vioooee. 

J : Yeah . 

Regraded UnclassifiedRegraded Unclassified



HIIJJ'I 

J: 

IIMJJ'I 

J: 

IDIJr: 

J: 

IINJr: 

J: 

liMJr: 

J: 

IIY.Jr: 

J: 

J: 

P.l'.Jr: 

- 5-

Well, nov that'• the- that '• 
about the •t•tue, we're lt1ll -
aa I 1ay, we're 1till dickering 
and we will tocorr ov, I think 
we're to meet their laWYera 
again to~rrov and I Juot wanted 
to keep you •.• 

Your leeue went over with a 
bi g bang. 

Marveloua, wa111 1 t it-t 

Yeah. 

Marveloue. 

They aeem to l1ke your 
eeouritlee. 

Yeeh, well thot' 1 a nice 
rating- yet it 1 1 not a high 
rate at all. 

oell, the wsy it loo~a nov, 
ve could have gone to ) yeara. 
I never know vbAt tomorrow 
la going to bring and I 'm on 
the cona~rvativ e tide. 

oell , not only tha~, HenrJ , 
it doern't oott any =ore ~ollara , 
we Juat three montha difference. 

Onlv three aonthl dltterence, 
it doe1n 1 t oo1t you a penny =ore. 

ThBt 1 a right. 

Tha t' 1 rlgbt. 
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• 

J l 

HMJrt 

' 

;. "!~&!'·· ~ .. ~' ...... , ~. •. 
.Y1l11 t•a IleA rou'•• 

' '-PPJ, 
OUJ, !hanlt I, 

Ooo4b:ra . 

• • 
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HMJrl 

Operator: 

!D!Jr: 

Operator: 

HJ:Jr: 

Harry 
llh1te: 

I!MJr: 

HHJr: 

HMJr: 

'tl : 

HHJr: 

HMJr: 

it: 

Bello. 

Mr. 1lh1 te. 

Hello. 

Go ahead. 

Harryt 

Yea, air. 

J\llle 26, 1941 
UIO} p.m •• 

• 

I had an amusing incident 
happen. Harry Ropkine 
called me up ~o get me to 
use my good otticee ¥ith 
Sir i'rederl clt Phillipe 
in connection w1 th eomethins 
the British wAnt to do . 

' That'~ very t unny. 

Thet '• very tunny. 

Isn't that aQUein£. 

Yeah, , very amueing. 

Thie ie whet lt i e. It I ean 
Get it ott my mind and you 
bring it up at quarter of 
three. 

Right. 

He - they've worked out an 
arrangement with the B:•1t1sh 
to terry plan•• from here 
through Africa - Takoradl, 
you ue. 

Yeah • 

• 

• • 
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W: 

ID4Jr: 

HltJr: 

ffilJr: 

11: 

. • 

Hl!Jr: 

!!MJr: 

W: 

HMJr: 

w: 

• 

- 2- • 

Tlle:r're &Qinc to tor. 
an Aaerloan aorporatlon 
who Will be the aontraotor -
aatlns a new Len4-LeMee, 
ner:rthlne uoept the 
P&7ing ot the pereonnel. 

! n the corporation or 
Who do t he terryingt 

No , the oorporetion - I 
mean, the Lend-Leaae 
get paid tor averytbil\g 
except the aotual paying 
of the peraonnel. 

Who make up the corporation? 

Who make Clp the corporation. 

Right. And they can - yfte. 

And Hopkine and Air K&reball 
Harria wanta the way prepered 
t or them with Philllpe - eo 
you aupply the dollara tor 
tb1a. 

Be gave no i ndi cation or 
what the magn i tude •1ght be • 

10 ca1111on dolbre. 

10 million a yeer. 

Right. 

And you'd li~e me to raiee 
that at qua.rter or three. 

Yeah. 

By the >rey ••.. 

• 
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W: 

HMJr: 

'I/: 

i!MJr: 

w: 

HY.J r: 

W: 

ill!Jr: 

\1: 

- ) -
Doaan't tbat aoun4 
&IIUiln&t 

It'• ••rr amuetns. I'• 
aurpr1aed (Laushe) 

Whatt 

I don' t quite underatan~ 
1 t. 

Whatt 

% don ' t underetand why 
he do u n ' t do 1 t hloeel t . 
By the way, I want i t 
clear, l!r. Secretary, I 
don't have the ree~one1b1lit1 
t or vuahln& th1e t~lng 00 -
that e undere tood, ien't i t ' 

No, 

Well , I mean it 1 a in Bell'e 
hands. He mal<ea the meetings 
and not- 1t 1 a a little bit 
embarraeaing t or me. I augge•t 
a meeting and he takea i t 
on h1a hand, 10 I don ' t wan t 
t o take the r eeponeibil i ty 
!or when they mee t or how 
often the: oeet , but wbene7er 
they do , ~ partioipate to tne 
tulleat extant, or oourae. 

I 1 c calli ng a aaee t1ng thl a 
afternoon. 

Yea, you are, but I wanted 
i t underetood that I'm not 
calling th~ meet1nga and 
thev 're not meeting in my 
otrlce end ao on- I ' m not 
complaining in any way, but 
I Just wan t you to under stand 
1 t • 

• 
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HMJr : 

'A : 

'1'1 : 

- 4 -

Well, 1n another f ew 
dsye we'll get it etraightened 
out . 

Okey, air. 

Another few daye. 

All right , e1r. 
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IIMJr l 

Arthur 
Purvie: 

IIMJr: 

P· • 

!IY.Jr: 

P: 

!IY.Jr: 

P: 

I!IIJr: 

P: 

IIMJr: 

• 

• • 

JliAe 26, ~1 
12101 p.a. 

Bello, Arthurt 

How are yout 

I'm tine , how are yout 

I'm a good deal better • 
I'm not quite right, but 
I've managed to atrug&l• 
al.ong w1 th aor t or a 
hard da)'La work t or the 
laat two ~71. 

Ar e you home t 

No, I'm down at the ottioe. 
I've worked up at hom~ tor 
a time and oame down here. 
Thought I'd try ~nd ge t to 
that meeting t hiA afternoon. 

~ell , that wee what I waa 
calling up about. I wondered 
1! you were wall enough to 
come. 

Y.e·s, I am. I van t to cc:u 
becauae I want to go away 
a' the end o f the week an~ 
I thou~ht I'd l i ke to come. 

Good. Arthur , I hope we 
are go1ng to be abl e to ahov 
aome progreee, are wet 

Well, nov !rankly I didn't­
I haven't had t ime to check. 
I'm now going to oheok up 
in ant icipation ot the meet ing , 
you uet 

Yes. 
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Pi 

•• -.. ..... 
• .. 

PI 

I!NJrl 

P: 

Rl!Jrs 

P: 

IDIJr: 

P: 

ID!Jrl 

P: 

RKJr: 

P: 

IIMJrl 

PI 

• A 

• •• • 
• .. 

• 
. 1 6• aolq to ••• liP ltra1allt . ...,. . 

And here' 1 eoaeth1ac el .. 
whlab I tbouellt - one or tbeee 
tb1nge pe reonal between )'OU 
and 11e ••• 

Vhioh I thought you ' d get a­
rather a laugh out or •.. 

!ee. 

Bopkine Juet called me up. 
Could I uee my good orrioee 
v1th Sir rreder1ok Phillipe •••• 

Yeet (laughe) 

To get bill to go along on a 
corporation they're rol'lling -
an Alleriean corporation vb1eh 
v11l terr y theee plane• via 
Taltorad1 to the middle IAit. 

Vall, vell, vell. 

!hat Air X.r ebal.l Ra l'l'ia 1a 
1ntereeted in. 

!hat' a right. 

You £nov about itt 

I knev that there vae going 
to be a rlying eervioe put 
out, I thought, by the Al'ft¥ 
here to get tboee plant• aeroee, 
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• • 

• 

• • 

• • 
llllhl • 

P: 

HMJr: 

P: 

RY.Jr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

• 
• • 

• . ) -

I think that 1a Yer7 uua1ng. 

Vhatt 

I think that 1 a Yer'l amue1ng. 
(Laughe) 

I thought •••• 

87 the way, Henry, I did •..• 

Row, one eeoond. Vould you 
tell your people and Ph1111pe 
that they'll ~now eometh1ng 
about that before threat 

Yea, I w1ll. 

V1ll yout 

I'll do that. 

Beet aomethlng before - eo 
tbe7 11l know about 1t, beoauee 
I'a going to ra1e~ it at th~ 
aeetlng. 

• 

There vaa only one thing, Henry, 
that wae aaid to •• yeete~y 

.. 
. 

• 

when I got down Juet tor the 
luncheon at the Council ~eeting 
and that wae a remark by Phill1pl 
to the etteot that tha~ were • 
little worried •• to whether the 
VPI'Y deeirable ei tuat1on wh1ch you 
had brought about whereby Oox 
could epeak tor Hopk1ne vaa be­
ginning to d1a1ntegrate and 

• 

• • 
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HMJr: 

PI 

Ml1Jr: 

P: 

h"KJr: 

PI 

HMJr: 

? : 

HJ.:Jr: 

P: 

P: 

HMJr: 

PI 

- ~ -

1t 111&ht 1•t baolt i nto 
the eaae old eituation 
wher e it vent round and 
roWid. 

Well, th11 prove• that 
that hn't eo. 

Wel l , I think you 're right . 

Becauee here '• Hopk1ne 
le raieing eometh1ng and 
he wante lt cl eared at 
t hi e mu ting. 

Y~a. 

And he oall e me up and 
aaka me to help him. 

It aeema to me tlwt 1t 
should be all ri~ht . 

\·/ell , 1an1 t t hat hearly 
perteott 

I think you're right . (Laughe) 

Othervorde, he reoogni~e& that 
that theee meeting• are to be 
tne olearl ns •• • • 

Cle~r1~ house ••• 

Clearing houae on all dol lar 
purchasee. 

I think it' • - I muat say i t 's 
grand. 

Well, how oould 1t be any better? 

lie 1 t oouldn 1 t . llo , I think 
ltla goins very well it i t's 
lllte t!wt . 
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PI 

HMJr: 

P: 

!il.Ur: 

P: 

HMJr: 

PI 

IDIJr: 

P: 

HMJr: 

P: 

HHJr: 

PI 

- 5-

• - U'e 'bat 1111- aa4 
the! lb1e 11 the t1ret th1ns 
10 th1Dk ve ought to 4o 
1 t proaptlf. 

You're qu1te r1ght. Let 1 a 
tr~ and 4o 1t. I 'll get 
right on to m1 people nov. 

And because it we do it 
promptl~, Hopkine will ea~ 
ewell, then he'll eay I 
can clear every thi ng tbr~ugh 
there. 

Tbat 1 a right. 

But if we tool around with 
it, he 1ll aay tha t doesn't 
work, 1 1 11 have t o try it 
aome other wa~. 

Yes. \/ell, we better have 
somebody avail~ble ~~ie 
afternoon who knowa that 
eubJeot. 

Yee, who knowa t ha t uoey. 

Tlutt'• it. 

What's the matter with 
Ai r Marahall Harriet 

Vell , be 0&1 be the right 
one. I'll talk with Pbillipe. 

Right. 

All right , fine, Henry . 

Thank you. 

Goodb;te. 
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KHJr: 

C: 

KHJr: 

C: 

HMJr: 

c: 

Kv.Jr: 

c: 

HMJr: 

June l!6 , l!llll 
• 2: 35 p. a . 

• 
•• .••• t1ckete to~ 70ur eon on 
Saturda:r n1~ 

Yea. 

Well , I happened to go tG 
New York and I a~ed Columbia 
tor them and Mr. Ruppel heard 
about i t and ~ol4 me be van ted 
t o take eare ot 1t ~ereonally 
tor you. 

Well, i a it nothi nG to do with 
'l'exaeo. o o o o o o o 

Nothing to do V1tb Texaco, no 
air . 

Oh, I thought it hed to do 
wi th Texaco. 

No . He Juet - beceuee Mr. Ruppel 
knew you, he Juet cnme i nto the 
pi cture ot it. 

• Yeah. Wel l now, Just let me 
read th1e over again i n that 
light. (Pauee ) Well , Bob, ot 
course wouldn' t eall U9 Weber. 
Can't - can't they get in touch 
with the Chaplain

1
on the Prairie 

State. Bob donn t want to appear 
i n it. 

Sure. or course , he did tha t on 
hie own, Kr. Secretary. 

Well, I know Louie Rupp~l much 
better than you do , l ee? H&ve 
any commun1oationr gone directly 
to Bob' 

• • 
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0: 

HICJr: .. 
0: 

KMJr: 

c: 
HMJr: 

C: 

HMJr: 

C: 

lll!Jr: 

0: 

- 2 -

41 tar aa l lulov, 1 t haan ' t, 

Well ••• 

I Juat &ot thle a t .. a1nutee 
ago. 

Well , w1ll you oall up Louie 
Ruppel and tell blm thlt 1a 
Juet the way I don't want 
to do it, eee. 

All right, slr. 

l ow, it they have any t1cxeta 
or if they g1ve it to you, 
Bob baa about 5 ainutea in 
2~ houra ott - out or that 
and that' a all. llow lt they 
want to aend eome down to the 
Chaplain at the Prairie State, 
okav, but pleaee not to mention 
Bob1 e name and leave him out 
of the picture. He doesn't want 
to be in on it. 

All right , air. 

But leave hi~ out. But if 
the Chaplain on the Prairie 
State - it t4ey want to sive 
him aome tickets , 1 t will be 
very nice. · 

llell , wluot - ;,ou aee what 1 
waa planni ng lthen I lett tl ew 
York, they were mailing the 
t1cketf to ae. 

Well , that would be even 
better, but 1! t ne Ohapla1n 
of the Prairie State ••. 

'#ell, I think it would be 
muon bet ter 1t 1 sot them 
and sent them out personally 
and tha t would take them ou t 
of 1 t. 
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Ch 

• 

IIMJI'I • AU rl&}lt. Well, 
1ou • eey woh. 

thank 

c: I 111 take oare ot it. 

RHJr: '1'hanlt JOU. 

0: Olt&J. 
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• 

IDIJI'I 

Optl'lltOI' I 

IDIJr: 

Marvin 
KointJre : 

HIIJr: 

)(: 

Jll.!Jr: 

M: 

IDIJr: 

M: 

HIIJr: 

M: 

-.u.. 
Go., .... 

lello. 

Bello, BPnry. 

Yeah. 

!hie i a Moint7re over at 
the Vb.1 te Bou... Bow are 
)'OUt 

I'm wonderful , bow are 7out 

Fine, thank you. Aren ' t you 
going to get up to Dutohee• 
County over the week end: 

Oh, tomorrow afternoon, I 
gueae. 

Uh huh, with I were goi ng 
wi th you. 

With you were too. 

Henry, !loyal KoJ:enna 1a a 
laWJil" her e i n town, be'• a 
good Repllbli can, but be 
atopped by to aee ae tb1a 
morni ng witb • l etter and 
a I:IIIIIIOr andllll and be thinlta 
be '• got an idea that '• worth 
while. I t' • an outline ot 
a euggeation he make• whereby 
t he Federal government oan 
tap a new aouroe ot revenue, 
vbioh ia al••r• i ntereet1ng. 

I 
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Ill 

M1 

HliJr : 

M: 

!OlJr: 

M: 

KMJr: 

M'l' 

l!l!Jr: 

l(: 

I!IUr: 

II : 

l!MJr: 

K: 

HMJr: 

M: 

!!l!Jr: 

II: 

- 2-

• I bate SO Vollllle 1011 wUb 
U. ~ WI W1141..U. lt · l 
Ulllil-1' OYII' \Q 7011. • • • • 

bt, -'elluen 

• 

• 

t .. , tile line• llft4 h11 IIIPliOl'UI!Ir 
dllouaen•. 

IIIJ'e, een4 tne l etter ower. 

And I want to aek a t avor i n 
connection with it. 

Yeah. 

You ' ll probabl7 reter it to your 
Couneel or tollehod7 to look ·into •. • • 

Yeah. 

And I wonder ed i t you'd be good 
enough to aak the= to get i n 
touch vi th llcl enna becnuu he hae 
gone out or hie way to do eome­
thi ng decent and he'e not a New 
Dealer i n eny eenee ot the word. 

Let r.~e ~· • loolt nt it !'lret, 
Bob, and eee what it'• nbout? 

Yeah. 

And I' l l take • look nt it 
QYeelt. 

Oh well , t~en thnt 1 1 tine. 

Take care ot youreelt. 

I'll aend i t over to you. It'll 
be t her e when )'OU get back. 

Tbenlt you. 

Right , Henry. Give my regard• t o 
t he tsm1ly , will yout 

Same to you. 

Right. 
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The part of the conference held in 
Kr. Bell's office begins on page 20 • 
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.\OEIIlll. roa 31 oo unxw 

1, ~oh prosre .. haa been •4e 1n olar1t:r1na the 
1 tep• neoeaearr to be taken to expand the ooYerace ot LenA­
Leaee a rranaeaente with Doa1niont and OYer Yarioua t:rpea at 
oouod1tiu. 

Funda haYe been earaarlted by llr. Hopltine to talte care 
ot re1aburaeaenta on oontraote oYer $50, 000 each placed attar 
Karch 11, but the Br1t1ab haYe not 7et telected and eubaitted 
to Mr. Cox t he appropriate contraota t o be taken care ot. 

2. Hoplt1na' 1nqu1rr re poaaib111ty ot Britieh Treaeury 
aup0lting dollare with wbich to pa:r pereonnel ot oonteaplated 
American corporations created tor the purpoae ot arranging 
tbe terrr1ng ot planet acrose t he Atlantic. 

3· Varioua aemoranda that were prom1aed to be ready aeon: 

(a) 

(b) 

On wool, strategic materiala, ooooa, 
import• on pr1Tate account 
The recent statement ot the oath poe1tion 

4. Actual oontracte under $50, 000 placed tinoe March 11, 
to be submitted t o Ur. Cox, (only three haTe been submitted). 

5· Jropoeed purohasea ot the Br1t1ah to be tubsitted 
to tbe committee tor ezam1neti on. 

6. An7th1ng turther on Doa1n1on n .. d, and oentralh ation 
ot Dominion purohattt here. 

1. Recent dnelopmente 1n propotal t o borrow dollara 
troa t he Reoonatruot ion R1nanoe Corporation aga1nat collateral. 
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0 0 

lim• 26, 1~ 
2a60 p.a. 

RE .UD TO BRITAIN 

Present: 

Foley: 

H.li. Jr: 

Coz: 

H.li,Jr: 

Cox: 

Kl'. Foley 
Kl'. CochriD 
)(r, Illite 
Kr. Puma 
Sir Frederick Phillips 
KJ', leynea 
Kr . Tho.pson 
Kr. Chilas 
Kr . Boddia 
1lr. Cox 
llr. Viner 
J.!r, Archer 
J,!r, Coyne 

Here ia that letter about Falk, rewritten 
tor Stiuon. 

(Mr. Cox entered the conference , ) 

Hello, O•car. I whh you wouldn't nih 
the11 twmy lethl'l tor the Prnident to lir, filCh &S "Jaonth by .onth ho. ECh we 
go ander the billion three• , without 
eending oYer an explanation by Oeoar Cox. 

Well, I thought yea oould tell ue without 
the explmation. 

What do you think we are, nothing but lawyers 
around here? 

Well, ru han got a surplus etook account, 
hann' you? 
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B.lf.Jrt 

Coxt 

B.ll. Jrt 

Pole7: 

B.II.Jr: 

Pole7: 

H,\I,Jr: 

Cox: 

H.M. Jr: 

Cox: 

H.II.Jr: 

Cox: 

R.M,Jr: 

-~ -
Of law,.r•t 

Jo, ot •terlal, 'llldoh h Ml'l bportuat. 

•u &QW&J, 701& wlll hear frca till 'bo,.., 
1t c: IIIYa't, I 111 Gooahart, W lt 
ln. land - who alae lt here? 

Well, I juat abowed rou that ollpping. When 
I untioned it, ;you aald he aa 1D Engluad 
uad I gueu that 1e right, · 

It and 11hen tha ap .. ob h tinhbed, I 11luld 
like to read it, 

O.l. I wanted to bring it 1D with .. now, 
but tbe;y haTen't got it ott the alaeograph 
;yet. 

Now, l(r, Hopkina oallad ae up. Were rou 
there 11hen he called me? 

No. 

I ahould t1'7 to uet a;y good ottioea with the 
Brithh 'freaaur;y to get aou 110Dt7 tor lir 
llarahal Harrla for tlie .Aaerioan Corporation 
11hioh will auperinttnd the tl71ng ot planta 
troa here Yia 'fakoradl to Cairo. Do rou 
know about that? 

Jfo. 

You don't? 

No. 

Well, I oalled up Puma and aaktd hia to 
poet hiaaelt befOre he oaae. I thought it 
waa rather aauaing. It it geta that tight, 
then thla oo.U the will reill7 tunotlon. 

Regraded UnclassifiedRegraded Unclassified



Coli 

H.V.ht 

Colt 

H.V.Jrt 

Colt 

Cooh.ran: 

Co1: 

H.li.Jr: 

Cox: 

H.V.Jr: 

11hl.h: 

B.V.Jr : 

White: 

H.V.Jr: 

• a • 

Ola ,. • • 

It lt ph tlaat tlpt. 

I .1boull thlak ao. 

(Kr. aJ. te dhtrl.but.a oopin ot Ida aaana..) 

•Fimla han been llll"Ul'ked b7 Kr. Hopllia 
to take oare of reiabura .. enta on oontraota 
OTtr titt7 thoua&Dd dollara aaoh•? 

Yea. I talked to h1.a and he aald r. abed 
and do an,thlng that I wanted on 1 , ao .. 
ell"Ul'ked the tnnaa • 

That h, tor the total or juat the onea that 
the7 haTe .ub.ltted? 

That h the total of the onu alter Karch -­

How liUoh dou that 1110unt to? 

!bout fift7-two .!llion dollara. 

How aoh are we approaohing now toward the 
tour htmd.red'! 

95 

'fell, llbt ther would pvel7 oall - llbt thq 
would oall rel et, I cuen lt .ut be eou­
tblq like two lmDdred twntr-fin .IlliCIIIJ 
but ihat we ~~ oall relief, it h an iA­
deterainate aua. It 1a well owr tour lumdred 
ailllon, pouibl7 onr fin imDdred ailllon. 

'fell, I won ' t bring that up todq, bat will 
7ou pleaae uke a note, Hal'I'J, to han that 
for u when I get baok here fulldlf aol'lling'! 

Tea. 

I -ld like to han a 11 ttle uao fro• 7ou 
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1lhi hI 

H,V,Jr: 

Vib1 te: 

H.II.Jr: 

Vib1 te: 

Cox: 

H.M.Jr: 

Cox: 

B.1l. Jr: 

Cox: 

Viblh : 

Cox: 

H.t.I.Jr: 

Cox: 

-' -
• 

mel 0Mar of what n ooal4 olala tor relhf. 
Sq for Tlleaclq IIOrDiJIC, plla11. 

You ahall haTe it. 

96 

low, will they today, or haTe JOU before thia, 
for iDitmce, had an7 aeetinga whloh the7 
would bring in what their purohaatl are going 
to be and go onr thea? Han 70U done it? 

Onl7 in a fora which waa not adequate. 

Good God. 

And the7 were euppoee4 to haTe prepared the 
uteri al and aubal. the! to Oaoar mel I think 
hi got a few thing a thia aorning, didn't you? 

Tea. I juat got it, but it ian't in par­
tioularl7 good fora. It ia ooal ng closer. 

Well, where ia the fault, Oaoar? 

Well, I don't think the7 qui te etlll caa­
pletel7 underet&Dd what i t ia that ia trying 
to be done, although I think it ia TerJ aiaple 
and nr7 clear. 

'1117 don't you write out tha kind of fora you 
wmt md tell thea to take i t and like it? 

I think that ia the onl7 thing t o do. 

Didn't you think it wu aade olear in tha 
4hcuuion? 

I thought it waa aede clear two or three 
tiaea. 

It ia you that baa to be aatl.afled, ian't it? 

That h right. We can work up a fora md 
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H,K,Jr1 

Cox: 

H,M.Jr: 

Cox: 

H.li.Jr: 

Cox: 

Whi te: 

Cox: 

H,l.!, Jr: 

Cox: 

H.V.Jr: 

Coz: 

B.li.Jr: 

Cox: 

B.V.Jr: 

Cox: 

H.Y.Jr: 

- 5 -

tell thq to go waa alll1 ue 1 t or tile 
0~\ttt Olllo 1 

lb.t i 1 the oo..ltt••' 

Thia group that hu bten aeeting. 

Art the;r atill pqing dollara ner;r da;r 
without aubal tting it! 

No, 

The;r ue not? 

They are not do ing el ther. 

The;r are holding enr;rthlng in auapenat. 

They ar e holding it in auepenae, and that is 
the only thing they haTe aubmitted thus far. 

And ia this the way the;y do i t? 

That is the wa;r we haTe been doing it, yea. 

You can't work with that? 

No, the;r ought to haTe a printed or aiaeographed 
fo~ of which the;r aubai t enough copies ao 
ner;rbocl;r can look at t hea • 

.And ;rou hen held thi 1 up? 

That just caae in. 

Ie thia the firat? 

Yea, that is the firat. 

I wiah we htd more tiDB , I will hen to do 
III.Y hoaework before. I mean, thia 11 a - well, 
there l a no dollara on here, ia there? 
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Cox: 

H.V. Jr: 

H.!.!. Jr: 

Cox: 

H.U.Jr: 

Cox: 

H.M.Jr: 

White: 

H.J.t.Jr: 

Cox: 

H. I! .Jr: 

White: 

Yu, I think there were acae dollars. 

I don't aee where. 

(Mr. Viner entered the con.terence.) 

Hello, Jake. You bann't ml.ued a thing yet. 

Who are you going to get? I think our own 
Procurement people can make us a fora which -
it you tell them what you want, unleaa you 
want to do it yourself. 

No, we will get Procureaent to do it . 

WhT don ' t JOU get our Procurement people to 
draw up a business-like form? 

Yea . 

I mean, that is --

It it doesn ' t aek them tor information which 
they can' t get, but you are faml.liar with 
what the7 can get. 

I mean, I am just offering that aa a - I mean 
as a vehicle. It you haven' t got a big staff 
and if you want Cliff Kack to draw up some­
thing for you, tell hi• what JOU want and I 
think he will get it overnight. 

Good. 

I mean, I was just thinking of a wa7 it could 
be done. Now, whose initials are these• 

Well, now, JOU aee - couldn't I get a copy 
of the sheet - the thirty-five million dollar 
a week thing? Who has those? 

What? 

I 
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H.V. Jr• 

Coolaruu 

H.V.Jra 

Cochran: 

Cox: 

Coo laP an: 

H.II.Jr: 

White: 

H.M.Jr: 

White: 

H.ll. Jr: 

White: 

H.M.Jr : 

- 7 • 

When tlaeJ .. bal.ttM the thiJIC nePJ Dipt. 

Pllll Yo.g h the one who hee had thoee. 

lho hae that, Philip YoWig? 

Be h the onlJ one I lmcnr of. I can aak if 
(Horge B&aa hu it. 

I think he probabl7 hae. 

Yee, Lindow baa it in there. I aa quite 
eure he haa it. 

You don' t aind if I atrar fro. 7our thi.ng 
firat, because I would 1 ke to --

Oh no. 

I would like to do the ai~le thing firat. 
I would like to be able to gat thia thing 
ao it worka. It aeema ridiouloua. 

(Unrecorded telephone conTeraation with 
llr. Haaa. ) 

So llllOh of the aeeting ia going to be in the 
wa7 of gettin8 further i nforution froa thea 
that I think it aia:bt be nice if we atarted 
off with appreci atfon that aaae pr ogreaa baa 
been aade in clarifi oation, becauae that ia 
about the onl7 nice thing that can be aaid. 

Do 70u mind if I don't atart that • AT' 

No. 

Do 70U aind if I atart juat the wq I feel? 
I am kind of a little mad about thia. The 
thing that 70u ahould - it baa bun aarnloua . 
You know, for three da71 tha (Hruna han 
been building up about thia great newa the7 

• 

• 
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Viner: 

H.lo!. Jr: 

V.hl te: 

H.V.Jr: 

H.ll.Jr: 

Pur•I s: 

H.I!. Jr: 

- 8 -

wen going to get out. The great newa waa 
the announcement, "Things are going better 
than we hed hoped tor,• or words to that 
effect. It wa s a complete dud. 

You know, tor three days each day they -­

Yea, eTerybody was ner•oua about what they 
were going to say. 

100 

Well, t hat is the great news. This is terrible. 

I don't know whet at and a i.n the way of thei r 
getting quicker action. 

I han li Ted through this thing. This is so 
typical. Don't worry, Jake, I always put on 
a good face when they come around. 

(Mr. PurTis , Y~. Keynes, Si r Frederick Phillips, 
Mr. Coyne, Mr. Boddis , Yr. Archer, Mr. C~ilds , 
and Mr. Thompson entered the conference.) 

I hope you gent lemen won't mind it I start 
oft scolding a l itt l e bit. I don' t know who 
I am scolding, but I want to scold. But it 
does seem that as between the Bri tish Treasury 
and our Treasury, plus the Nor th American --

Supply Council. British Suppl7 Council in 
North Aaer ica, I beg your pardon. 

That we - I mean the combined brains - aaybe 
there are too aany braina - ought to be able 
to get out a form that we could begin to clear 
atuft, and Mr. Cox says be can't work with a 
thing like t hat and be aays he has explained 
three times what be wants. 

Now, I don 't know- it may tall on the United 
States Treasury, but he eaye he can't work 
with a thing like t his . 
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Child a: 

B.lf.Jr: 

Childs: 

B,)(,Jr: 

Pul"fis: 

Child a: 

B,II,Jr: 

Childa: 

H.II. Jr: 

Childs : 

B,V,Jr: 
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Do J"'U MUI tlaaaa oara., 11 r1 

Rlgbt. 

That 1e on rq head, it that h WJOng. 

Well, it ia, it fOU haTe got a big head, 
I aean big ahouldera. (Laughter) 

What ia the answer, Childa? 

Well , we we re told to use, aa I thought, the 
toraa which were used aoae tlae ago. Since 
thoae t oras haTe gone in, we haTe worked 
wl. t h a great deal ot Tigor to rnlae i t and 
-ke it aore pertinent to this , but haTing 
picked up where we stopped ott before, we 
starting using these cards aa we were in a 
hurr7. 

101. 

Now, we are renaing these toras to ll&lce tht11 
more pertinent to the Lend-Lease prograa, but 
those JOU haTe there are not the reTi sed tora, 
air. 

Well, the7 are juat what )(r , Cox just handed 
ae. 

That ia right. We got thea in aa taat aa we 
could, and I proal.aed JOU we would get th .. 
out that night, whi ch we dld . 

But the7 f.l't no good. 

Then we will han to rniu thea. 

Well, it ia ridiculous to •11 that oTernight 
thla group oan 1 t get out a to I'll which would 
be acceptable to both - to the Engliah ana 
ouraelTea, and as a result of which nothing 
ia cleared. It ia all held up. 
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Pll1'1'lll 

Cox: 

Chlldl: 

Punh: 

H.M.Jr: 

J>unla: 

Cox: 

H.II ,Jr: 

!Ce;vnea: 

Chllda: 

Cox: 

~ - 102 
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Ban 7011 - lhOilld • ban 1 repr11ntat1n 
frca JO'IIr a4 a.putea to lwlp 111 thle, 
Kr. Cod 

Yu • What the Seoret&I'J baa ln llind, I think 
we oan .alee preliminary deterainatlona on the 
baaia ot these beoauae the7 haYe got the 
aubatance ot the lntoru.tion, but I gather 
what the Seoretai'J had in llind at the tint 
.. eting md what he baa in alnd now 1a a 
ooun terpart of the for. that wu uud when 
he cleared the thirt7- tin aillion a nelr:. 

Yea. 

Oh. 

~ thia thing, I mean ann it it wu j~Ut -
it baa neither got llr. Phillipa' naae on it, 
it he 1a to dgn for the Tre&aUI'J• nor llr. 
leynea•, whoeTer ia to aign, or llr. PurTle'. 
I mean, it baa no signatures. I aean, it is 
ao simple. I should think we oould - we could 
do it oTernight. 

We don't need, I auppoae, to diacuaa here what 
JOU want in that waJ. Can you (Cox) delegate 
aoubody who can --

I thinlr: ao. I thinlr: r ban an idea of what 
the Secretary baa in llind. 

Well , I think if ao .. one would liaten to 
)(r. Oaoar Cox for tin minutea, he 1171 he 
baa npreued haaelt thr11 tiaea and baa 
been unable to get what he wanta. 

To who? 

I think that needs a little explanation, air. 

Well, I think --
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Oeoar alcbl 't 11.7 tbat. 

The tirat .. etlDg, tbe Seoretar,r, ae I aader­
atood bh P'IU'pOH - one ot tbe ujor pv­
poeea ot the oa.lttee uetlng wu to get 
aobeduled the aaterial alone tbe linea that 
1 t was prnioualy d011e in tlie period alter 
Janua17 1 in hh teatl..aony, eo tbat men 70U 
want to place a oontraot,ln a4Tance ot the 
placing, the Seoreh1'7 would O.Jt. it, t.Dd it 
c ... 1D the tora o! a recoaendation in a 
document aigned by fOur .. lt (Pilnh ) and 
Sir Frederick, containing the intorution 
ae to what you cont111plated doing; t.Dd before 
the contract waa placed, he indicated his 
appronl. 

Now, that waa done becauae you had no dolla.r 
exchange or JOU wanted to conaene in teraa 
ot the Secret117'1 being able to aay to 
Congress that he was reasonably sure that 
you could pay tor all that you had committed 
tor. 

The problea now ia to dateraine what ite .. 
oan be picked up under the Land-Lease in 
hru ot what you contemplate flacing fOur 
own contracts tor. Now, I don t think it 
ia Childa' tault or anybody else's particular 
fault; but at each aeeting which we had, as 
I 1mderatood it, there were going to be 
preeented in substantially that tora these 
cobtracta proposed to be cleared, ao that 
those that .lght be handled under Lend-Lease 
would be handled that way. 

Now, I think in the toraatiTe etage, in 
getting the in!o!'llation quickly, Childa baa 
produced the substance of it, but I think 
the dlscusalona haTe aoTed more on other 
thing• than on theae where these are the 
aoat current probleaa in teru ot proapectin 

• 
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oontraota to be plaoed. 

But Kr. Cox, tho11 old foru 11hloh we had 
in uae before the pa11ace ot tht Ltnd-Ltaat 
Bill, they were ver,r general. They had no 
euoh information as appears on the•• oarda. 
Do I understand you would be aatistled with 
the 18.1111 fol'll or do you want that form and 
these cards in addition? 

1.04 

I think what the Secretary haa in wind and 
the same thing I han, and that ia that en 
one form without using the duplicates, we 
ought to work out the aubatance of what you 
need so that it will ca.e with all the in­
formation and the signature• of the necessary 
people and the neoeaaary approvals on them 
in teras of placing. The way you pay dollars 
aa against --

Do you want to come up here, Chllda? 

Or you can use i t tor the committee recommendation 
instead of placing the contracts reooBmending 
the use of Lend-Leaae, which would be the 
alternative procedure. 

Oacar, it rou han fi n llinutes a.fter this 
meeting and aat down, cculdn 't rou work out 
wi th 11lite and Childs or somebody frca the 
British aide the kind of term • • need? 

I think we could aake a good start on i t. 

Today'? 

J.:n:r ti.ae rou sa7, air. 

Well, if Oscar Cox has the time, I mean right 
after thia meeting. 

That will suit me verr well. 
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!bat 11 all • 111£\ -. 

..... Ll - .. •rt:rna t• pt till & 
etarhl"io tJae 1t11tt wUl now • 
So ....... . 

Souboa,r - I •an, whoenr repruent. - I 
don It mcnr whether )(r • Child a repruen h 
the Br1thh 'floeaau17 or l'u.nia or both. 

)(r, Child• knowe all about then foma . 

I think JOU had better dt 1n on th1a thing. 

I will, air. 

Ba hae been handling the Supplr Comc11 thing 
o011ple tel1 • 

Soaebod1 froa the Britiah aide ao when •• 
get through -we won't run ·thil aeeting too 
long - when ther get through - I had hoped 
to oou 1n end get the thing going end thia 
w-r it la tied up, ian't itY 

Ie that the reaaon it ia tied up, Mr. Cox? 

Jo, Kr; Secretarr, thla ian 't the reaaon for 
enr tie-up, aa far aa we are concerned. 

1811, no contract• - t hoae oontracta won't 
be eigned until --

Jell, we haTe alread{ indicated - !t:fhf:T' 
got a Tt1'7 urgent th ng here on tr 
which we cleared 'IIi th Bodclia. I told 
to go ahead and place the oontl'&ot pencling 
a cleo1a1on on the thing beoauae it doeen't 
look aa if it oen be piolced up b7 lAnd-Lea•• 
&IIJWa7• 
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But we here in the U. s. Trt&aW'J hen DO 

record of that , thtt JOU hiYe done thet. 

Jo, 

So far &a I &a conoerned, nothing has been 
oleared. 

That is right . 

106 

You want the record of what we haYe rejected 
troa Lend-Leaae so as to keep tab on the 
total --

Well, going back - when we atarted, rou see, 
was on the nineteenth of June. That waa the 
da7 I started. I am pushing ~ own people 
as much, because I want to do something. 

Yea, so do we. 

And if we started on the nineteenth and -
I thought it would be a da7 or two and it 
would be going. 

Yea, I didn ' t realize it wasn't going aat i •­
factorilT• Well , can we get after that fora 
immediatelT after? 

Certainly, sir. 

!low, one other thing. I am aorry to atart 
that W&J , but as I aay, I feel that wa7 and 
I want to get it oft ~ chest . l(r. Hopkin a 
called ae up and he 11 nry anxious to have 
thisJroject go through that n identl7 he 
end r Karahal Harris haYe been working on, 
whi ch is an tmerlcan corporation which will 
emplo7 people to ferr7 planes from here Yia 
Takoradi to the Middle East, and he hoped 
that that would go through Yer7 promptl7. 
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under Lend-Leaae! 

No, they can do it all Ltnd- Leaae except tor 
the pay of the ealarhe of the personnel. 

Yea. 

And he said, I think, 1t is aillilar to the 
corporation that the NaTy had aet up to do 
a lob, I believe, in Scotland. 

Yes . I know that one. Ia that held up, 
Mr. Boddis? 

I think so, sir. 

Do you think so! 

The idea of a corporation, aa I understand 
it, Mr. Secret arf , is merely that they are 
continuing an ex sting arrangement which 
was temporarily introduced in order to get 
t wenty machines over there. Whether there 
ia any more virtue to the corporation than 
that , I don't know. 

Well , this committee , ao to speak, ia on 
trial . I told him we would give him i.mediate 
service. I don't know where the hitch is, 
but evidently it is of sufficient i~ortance 
that both Mr. Hopkins and the Air Marshal 
are worried about it and would like to go 
to town on it, as we aa7. 

Is it your thought that this is just a 
temporary thing to handle the twenty planes? 

That is what is going on at the present 
moment . 

I didn't gather that was the present idea. 
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The general idea ia an axtanaion of tb. 
exiating arrang .. ant. 

It ia an exhnaion of this. 

No, that ian't what Kr. Hopkina - thia ia 
the plan, to aet up, &a I get it, aora or 
leaa of a permanent organization which will 
ferry planes across to the Klddle East. 

108 

And that must be an extension of the vehicle 
which was arranged to get the twenty troop 
ahipa over. 

That I don't know. 

That is what I understood, 

That was Self 's underatandlng, too, 

Couldn't somebody get in touch with the 
Air Marshal'? 

I wonder if there 1a any queation in your 
mind, Mr. Boddie, about it'? Can Air Marshal 
Harris do anything about it? 

I don ' t think ao. I am not quite aure what 
the Secretary ' • point ia. 

My point is simply thia, that Kr. Hopkins 
put a proposal to me, would the dollars be 
furnished to finance t hh new corporation 
which is being set up. 

By the Briti~h Treasury. 

By the Brit ish Treasury, and he is willing 
to do everything on Land-Lease except the 
personnel, and I told him that I would bring 
i t in before the committee. He part icularly 
mentioned Sir Frederick Phillips. And get 
the thing cleared today. 
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Well, ia that put up by the British Traaaury? 

Jo. 

I understood this was something that - is it 
aomething the Britiah Treasury i a putting up? 

Well, I prepared a oud thli morning for it, 
and 1 t was rq understanding that it would be 
considered this afternoon. 

I think you had better read it, Mr. Boddie. 
It is your writing. 

Ia that a refiection on my writing? 

There is rather a lot of 1 t, because I tried 
to di • ide it under the nrioua heads of 
charges, but if Lease-Lend cannot bear the 
coat of the sala.r ies of the crews, the other 
thing to be oonoerned with is the use of 
ground facilities which are already in exis­
tence because they are Pan-American Airways 
facilities and gasoline and oil. There ia 
nothing else in it. So that there are just 
those two i tema. 

The use of the ground facilities of Pan­
American Ai rways and gasoline and oil. 

What ia the amount or the excluded i teu? 

No• look, just a second. I can' t work like 
this, Arthur. It is impossible. 

Now, Mr. Hopkins calls up. I get word to 
you what it is about . Somebody in the whole 
British organizat ion ought to be able to know 
what it ia. I mean, I can't work like this. 
I mean, I can't take my time up trying to un­
scramble British problema . If the British 
don't know themael•ea what it ia --

• 
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J(r , BoUh, han 7011 1111 do11bta u t o whether 
JOU ban tu .. hole atoi'J1 

None at all , ai r . 

You feel you bave the wboll atory? 

Tee . 

And eo far aa personnel are concerned, are 
they Al'lll1 personnel or private personnel? 

They are u. S. civilian pilots as things 
stand at the present aoaent. 

And they couldn't coae under Lend-Lease, 
Mr. Cox? 

Probably not, and that is what I gathered 
Yr. llorgenthau is talking about . Under t he 
present plan of delivering the t wenty, the 
British are paying the Atlantic Airways -
the pilot and it you extend that thing and 
aake it a regular procedure, then as I 
unders t and it , somebody is going to have to 
pay the dollars to those pilots. 

Tea. 

Which 11 the problem. 

I can only repeat what Mr. Hopkins said, 
that this was very illportant, Air llarahal 
Barrie ia very keen t o have it, but that 
when it c ... to pa,aent of salaries, I don't 
know what !or, because I didn't aek hia, 
under Lend-Lease they could not pay !or 
sal ari es. I don ' t know whether it ia salaries 
of pilots , ground orew mechanics, or the rest 
of lhe atu!t , but be uid the rut of the 
stuff would be taken oare o! by Lend-Lease. 
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I• thie a Brltiah or«aniaed thing tor the 
f i rst ti .. , or did the !aericana organice 
it? 

It waa organized by ua with the assistance 
ot the U. S. Amy .U r Corp a, and the scheme 
involves the picking up of planes at Yi&mi, 
flying them from Ki&mi to Trinidad, from 
Trinidad down to Brazil, and from Brazil 
over to Takoradi and traa there up to Egrpt, 
eaploying U. S. civilian crews for the ma1n 
because of some difficulties of an inter­
national law in Brazil. 

Well now, have you put up to Sir Frederick 
Phillips the dollar pa,aents tor the continu­
ation of this beyond the twenty planes~ 

It hasn't reached Sir Frederick yet, air. 
It only reached me at five minutes to one 
this morning. 

A.a a matter of fact, I had another case of 
a somewhat similar type to bring up today, 
but I aa going to report, Kr. Secretary, 
that obviously we have got to meet con­
siderable dollar expense. They are paid 
in sterling, of cou.rae, these thirty thousand 
radio t echnicians. 

Are they? 

Thirty thousand is the number they hope for. 
But they are going to be paid in sterling, 
but, of course, they will have to make allot­
menta for their families, the married men, 
and 1 was going to report that that would 
impoe e a cha1e on our dollar funds which 
I would have o put up to you of ten to 
twelve million dollars a year, with the 
assumption they got as many people as they 
hoped. 

Regraded UnclassifiedRegraded Unclassified



Purvis: 

H. J.! . Jr: 

Purvis : 

H.Y. . Jr: 

Purvis : 

Boddi a: 

Boddis: 

H.M.Jr: 

Cox: 

Boddi s: 

• 

- 20 -

There is no hope fo r it . I don't suppose 
Mr . Cox has any doubt. It must be outside 
Lease-Lend. 

If t het is the decision so far as personnel 
in these cases ia concerned, do we need any 
more t han that'? Ia there anything to be · 
gained if that decision is definite, in 
bringing it into the discussions? 

Well, the only thing to be gained is that 
the clearance for the dollars would be put 
through this committee; and in order to do 
that, we would want a piece of paper wi th 
you two gentlemen's s ignatures on it. 

Saying the amount of dollars in question? 

Yes, and that you people approve it and want 
to clear it . 

Yes . Mr. Boddis, can that be done in the 
early future? 

Yea, sir . 

I don't suppose Air Marshal Harris can give 
that either, because he wouldn 't know the 
dollars, would he? 

No, the trouble at the moment is to find out 
the number of machines which are going through, 
but we can get a figure which will be reason­
ably near in a very short time. 

Is this t he same twenty planes that they have 
been tal king about for a couple of months'? 

Yea . 

The - -
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The Lockheed& that are up at LaGuardia? 

Yea. 

Do you mean to say they are still up there? 

No, they started, as I understand it , on 
Tuesday, didn ' t they? 

Yes. The first ones are now on their way 
to South Africa; but the scheme that Air 
Marshal Harris and Mr. Hopkins are talking 
about is a further lot of airplanes to be . 
delivered there to the full extent that we 
want them. 

As deliveries occur, they will go into this 
machine and come out at the other end. 

That is right. 

And therefore the same principle - the hope 
of this committee , of course, was that some­
thing could be done to make - bring something 
under Lend-Lease that couldn't be brought on 
the test cases . Evidently that is out, from 
what you say, Mr. Cox, and therefore it is 
merely a question of stating a sum of money 
and getting authority. 

There are different cases. I think i t has 
been ~retty well decided on in thi s air 
!err11ng that the personnel pay i s outside 
of Lend-Lease. 

Yes. There is no hope of onrhauling that 
decision? 

Well here is the situation in reverse where 
fo r ;ome reason whi ch I don't care to question, 
Mr . Hopkins is anxious that thi s project go 
through, and the other ninety-nine will be 
something that you want to go through. 
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W.ll, the prinoiplt behind thi1 i1 e1tablilhed. 
Could •• then, Kr. Bodal1, a1111ae that b7, 1a7, 
toaorrow, the card could be obtained wl th the 
neceaaar, algnaturea on it of Sir Benr, Self 
in that caae, I 1uppoae, and the llr lCarahal, 
it he haa to on, ana Sir Fredericlt'> 

The principle i• ••tablllbtd. It could be 
put through qulcklJ, 

It ia quite certain, ia it, that the•• 
personnel erpenaea - JOU know, the7 art 
going to be '"1'7 large. These things are 
coming along ver7 rapidl7 now. 

The other one, Sir Frederick mentioned it, 
that 11 down on our agenda, 11 thirteen 
alllion dollar• alone. I don't know how 
large thia one 11 . 

More than that, i•n't it? 

r ... 
Then art entirel7 ouhide &n7 expected outgo 
we han, 10 lt h rather nrio111 . 

Well, .. haven't given up on that, For 
example, we have under conlideration now 
a chan£• in the appropriation language of 
IOM of the War Dtpartaent appropriations 
10 that aonlu appropriated for transpor­
tation oan be u1ea to traneport equipaent 
whether procul'td wi tb U. s. or wl th Bri tlah 
tuna.. · 
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What h tbe ript -t that w oupt to 
bl'iJII that ..,, 

11.5 

t .. , ..U. OlD. " • II'. Coz, I woalcl lito to 
ut that, too, 1lba clo11 that •- -.p, ao 
that •• OlD IIJ it h 11ttlocl 0110 .., or 
tho other, for it or 11&1111t in For lollcl· 
Leaoo or againtt it , 

Well, the appropriation languqe chiDge baa 
alroad7 been clratted. It 11 now going through 
the Deput7 Chief of Staff' • office. 

You JUID in regard to the exhting Leaae-Lend 
appropriation? 

No, in regard to existing War Dopart.ent 
appropriationa, ao that the7 OlD uae thei r 
appropriation• for transportation to transport 
goods, whether the7 were procured b7 JOur 
mone7 Tia the Lend-Leaae or b7 Arm¥ and NaT7 
or Lend-Leaae moneJ. 

Would it be wise for ua to put through the 
oh&llllela something on a bash where we can't 
get the personnel paid for and got it crrstal­
lized out against the - in fa•or of our own 
dollars and againat the other .. thod? Is it 
wise to go ahead on that and got it crratalllud 
out if there ia an7 hope in the t.medlato future 
tor change? 

Well, I think it would bo wise tc crJstallizo 
out, for ex .. ple, this plan. 

Isn't the right thing to do to ea7 that it 
ie agreed that it goee through one wa7 ar 
the other and then we can see which wa7 it 
ia handled'> 

Wr. (eJIIU, just as long u JOU and I and 
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the rut of u don't wind auael'l'ea 11p aa 
H4 tape that aothlac 1011 throap. 

Yea, that 1e what •• want to &TOld. 

11.6 

.IDd 1011 &N not partloularl7 - I u~a, aa 
far •• thla thlac goea, the faot that 70• 
an dolJIC thla doun 1 t U&ll that we won't 
keep narcblng for W&J• to kup JOUr probl• 
eaeler. 

In this particular caee l t looks ae though 
then was sc.e hope, but we cu aathf1 
Kr. Bopklna and the Air llar1bal b7 aaJU~g 
that l t ia agreed b7 the financial autborltlea 
that 1 t goes through one 1117 or the other. 
That 1a all ther 11111t to lcnow. 

That 1a right. 

I take it tba. t the whole ten lllillion dollars 
llll.ght not be spent . There mi ght be only one 
or t 110, And if the law passes , the reaaining 
aid would be hudled the other way. 

Well, I hope the aid will be in Cairo b7 the 
tlu the law paaae1 . 

It could be diTided into two lots then, 
Ill'. Boddll, 10 that rou would take care cL 
it autficientlj far ebead 10 that there i • 
no alow-up in the thing. 

That na in the Jear. That waa an annual 
eetiaate of the expenditure, I think. 

What wae the date that thoee twenty Lockbeede 
landed up at LaGuardia Field, do rou lcnaw? 
They are not all Lockheade. 

It waa .Mlaai, aotuall7. They haTe been down 
there about a fortnight. it l east a fortnight . 
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Oh, IIUOb aou thUI that , 

More thUI the~· 

Who ie hUidling that? 

We talked about it almost a month ago. 

It is held up on a number ot formalities, 
mainly with the difficulty of the pass~e 
through Brazil. 

ti? 

They were collected and bought by Procure­
ant tully orer a aonth ago. 

Oh yes, tully a month ago. 

Let ' s go on. This is the way White wanted 
me to start, in a nice friendly mood, telling 
everybody how good they were. (Laughter) 
But I just didn't feel friendly toward what 
had been accomplished. 

"lAuch progresa has been made in clarifying 
the st eps necessary to be taken to expand 
tha cover~e of Lend-Lease arrugemenb with 
Doainions and over various types of coJIIDodi­
ties. 

"Funds have been earmarked by Mr. Hopkins 
to take care of reimbu.raeaante on contracts 
over fifty thousand dollar• each placed 
after March 11, but the British have not 
yet selected and submitted to Wr. Cox the 
appropriate contracts to be taken care of. " 

Mr. Childs, what is the status of that? 

I have got those contracts up, sir, making 
a final check which Cox asked me to make 
last evening. 
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!bat h rigllt. 

JDd that Hpr .. allh bcnr IIIIOh ill .o11a7 
approziaatelf? ' 

I think tittr-two 11.1 111011. 

Fortr-one, wasn't it? 

Tea, fortr-one . 

Well, that ie -­

That ie ill tranai t, 

That is good. An7bod7 want to question that? 

Don't let' a question an,thing that 1e good, 

Two. "Hopkins' inquiry re poe1ibilit7 o! 
Bri tilh Treasury supplying dollars with 'llhich 
to pay personnel o! contemplated American 
corporationa created !or the purpose of 
arranging the ferrring o! planes acrose the 
AtlantiG. " 

This ia - well, that we got. I! JOU hann 't 
eeen thia, Kr. Jr:e7Dee, this ie the thing -
this ia the war we used to handle it, and 
thi• waa the killd o! thing that I wee looking 
!or, JOU aee (exhibitinf oop7 o! !o,..r 
Bri thh !inan.c ial rep or ) , 

Oh 7111 I hann't ... n that. Thi1 ia Januai'J 
and Fe bru&rJ" 

Yea, that ie the way the7 came oTer and this 
ia the way the thing c ... oTer eTerr night. 

What we really want ia thia, with 110re 
detail behind it. 
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Til. You aee, what I aabd fill' na thla 
and then when th~y didn't haYe enogah detall 
they WOuld IIJ, "Well, 011 the iha acnm 
hare we want aore detaila.• It went on 
tor about three aonthe. 

That ia 'fti'J alliiJlle. 

Now, I han been asking tor this to coae 
over and Cox agreed that this was acceptable 
to hl.a, and then if he w&Dted something 
additional, he could aak tor it. 

Can we begin the two thing a, lll'. Childs? 

Let's talk to Mr. Cox about i t. 

It doesn't seem aa though that waa inaur­
mountable. Have you seen thia? 

I think I have, air. 

Three . "Vari ous memoranda t hat were promised 
to be ready soon: (a) on wool . " 

Yea, air. I have it here. 

Good. Let•a go . 

Well, it is fai rly lengtbl, but there you 
have wool, aisal and cocoa (handing meaorandua 
to the Secretary). 

Now we have a .... o here of the New Zealand 
representat ives of all their trade and the 
thinga they think could be brought under 
Lend-Lean and this memorandWD of the hundred 
and fifty million which we a&id we would 
have to let outside Lend-Leaae because of 
administrative dit ticultiea in the U.K., 
that explains the poai tion on that . That is 
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Just a note an that thing I aentioned 
earlier, the thirty thousand radio 
teohnie~iana, 
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It was our thought, Kr . See~retary, that we 
would examine tliose memoranda and then han 
prepared for you the opinion of the GOmmlttee 
as to what suggestions ther have for you to 
go forward on. 

Mr. Secretary, I should Just like to say a 
word on the sisal and cocoa. 

Please. 

Sisal ia not a very big thing in itself, but 
i t is rather interesting because it raises a 
principle. That is, whether we should insist 
on the f . o.b. contract, not only giving us 
dollars when ships are available, or whether 
they should be readr to pay against delivery 
in the warehouse on the other aide. It would 
help us a lot of they could adopt the aeoond 
principle. 

or course, the first one is the business-like 
thing for them, and therefore unless you 
argue that there are other reasons why they 
should adopt those - they are not very likely 
~. . 

But I think there are other cases of a 
similar kind. I think cocoa is also an 
example, but that ia not a very good 
example. 

In this document we are putting the case 
verr tentatively, because on further inquiry 
it doesn 't look as though it is a vary strong 
case. It appeare that there are large,stocks 
of cocoa in this country, which I didn t know 

• 
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before, Uld that there ll a nrr illportant 
direot ahipplng qDtation. 

Therefore, it is Terr likely that there ia 
a good reason for what haa been done on 
cocoa, but as it impounds our dollar re­
aouroea by twenty mi llion dollars, thia 
committee ought to know about it and it 
ia worth looking at it to aake sure that 
the dollar, position baa been considered. 

We ~ haTe other stronger cases later . 
You aee, we put it forward Ttl')' weakly 
because I am not Tery conTlnced it' is a 
good one. 

I will read it Tery carefully. 

The next thing I haTe, "Actual contracts 
under f ifty thousand dollars placed since 
Karch 11, to be eubmitted to Mr. Cox (only 
three han been subml. t ted) • " 

That i s in the same state, ai r , of t ransit. 

That is right . That is in the works . 

Regraded UnclassifiedRegraded Unclassified



• 

. . . 

PurTis : 

Phillips : 

Childs: 

Phillips: 

ll. L!.Jr: 

Phillips: 

H.ll. Jr: 

Cox: 

Boddie: 

H.U.Jr: 

- 30 -

How long ie it going to take to bring it 
throuth, Childs? Ia it a maeeive job, 
phyaio&llyf 

Oh, very massive. Didn't they say four or 
.five d'Ts? 
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It takes an enormous time to get them all 
working. I think I had better warn you that 
it took five to six months to get the other 
four contracts that were approved sometime 
ago. That is at a later etage, not this 
stage, sir. These are entrain at the point 
of being initiated. 

But l.fr. Cox want s to know llhen he h going 
to get hi s figure s . The answer is the end 
of this week or something of that kind, but 
it is a long job. 

Of course I can sit back and eay, ~ell, 
you know, what the hell," but I am putting 
pressure on everybody in ~ shop. 

Yes . Of course you have the contracts over 
fifty thousand dollars which are at the moment 
most important. 

You see, I em talking about New York. The 
planes are all boxed up in !lew York. 

They were shipped from Miami up to Floyd 
Bennett and boxed, weren't they. 

I don • t think so. !Jost of them had long 
range tanks put in. 

'Nell, anyway, that is somebody else's re­
sponsibility. I take it that under the 
fifty thousand dollars that that will be 
pushed? 
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Obvioualy. 

llr. Chil ds, )'OU oan•t gin an actual date of 
theundu fiftr thousand can 7ou? 

No, air, I can' t because the advice Sir 
Frederick gave us is the latest advice we 
have. 

The documents are all in New York. 

And the man up there is under pressure? 

Oh, res. 

It is a night and da7 job. The7 are working 
~1 tilt on it , I am quite aure of that. 

"Proposed purchases of the British to be 
submitted to the committee tor examination.• 

Well, I took that up earlier, didn' t I? 
Are there any toda7? 

Yes. 

Well, shall we do those now, Oscar, so that 
rou can get something done todq? 

Yea. The first one is aodification of bomb 
sights, proposed contract with Sperry Qrro­
scope and a total coat of two hundred sevency­
two thou.sand eight hundred aevml;y-tive dollars. 

Can it, or can it not be lend-leased? 

I think it can, l egally, and I think the 
thing to do on i t is to put the requisition 
in and that is a question of availabilit)' of 
tunda and I think on all of these things llr. 
Pui'Ti~ and Sir Frederick have to make up thei r 
minds whet her the7 would rather have relief on 
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the dollar exchanf where moat of the 11one1 haa been allocate or - and forego aome other 
item. You will have to take something off 
fOur--

From our view, we want evecy - I mean, we are 
not covered b7 a billioiL - a billion and a 
half to two billion of items under the 
orders received from London, the program 
received from London in Januacy and February, 
so naturally our anxiety is looking at it 
from the war angle, which to us is all im­
portant, is to get initiated orders placed 
on everything. 

That is the essential problem pending going 
up for the new appropriation. Do you want to 
prevent an initial order being placed to the 
extent that you take over and release now 
the modification, for example, all, or to 
the extent that you pick up the existing 
contract? 

Our thou~t was that it might be possible on 
all the initiation orders rr there was a -
under Presidential directive, I don't know 
whether this is possible to get a letter of 
intention out - to do them by letter of 
intention of the type of thing which we did 
once before to close a hiatus. If that can 
be worked, than I think the anner to your 
point here is that we shall pick up every­
thing we can here and leave the initiation 
orders to be covered on a new procedure 
while the new .f'u.nds are an.ilable. The 
Vlar Department, I think, have some thought 
that could be done if they are recognized as 
vi tnl things. Do you think there is any 
ohanoe of that? 

I think you can do better than that on certain 
items of aircraft and certain items of war 

Regraded UnclassifiedRegraded Unclassified



Pu.rvia: 

Cox: 

Purvis : 

11hite: 

Cox: 

125 

- 33 -

uterlale if 10u can get the poliq clehndnecl 
beoauee the War Departllent now hae a nn 
suppl,y bill in the works which will probabl,y 
be paeeecl verr quioklf. 

<mo information from tho War Department is 
that that will probabl,y not be money avail­
able before A~st, by which time other money 
might be available for tho actual Britiah 
requirement. Th.ereforo, we have got to !incl. 
something that will enable us to pick up 
those olcl - the initial orders against the 
olcl program before August, from our view, 
because every clay is vital. 

Well, I would suggest on that, lir. Secretar;r, 
there are three or four of these it&aa in 
terms of aircraft which are typical, that Kr. 
Purvis and Sir Frederick and I-get together 
with General Burns who ia handling the pro­
graming on the financial end on the commit­
ments thus far made in the new program, 
because you may want to decide to let these -
soma of these go now and piok them up out of 
the new appropriat ion or you mAT decide to 
pick them up now and forego, and it is just 
a question of whether you can place these 
initiation orders now in terms of different 
types or material. 

Of course an;rthing--

Ian • t there an an ewer to - I don't gather 
you answered llr. Purvis' queation, which 
was whether or not it wou~ be possible to 
initiate those orders by a lett er of inten­
tion which could later be taken up. 

Well I don't think so because the ordinaey 
manufacturer won't take a l etter of intention 

• 
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unleu ;you hue got eoae IIOUf nailable to 
commit. Where the appropriation isn't 
like~ to go through for two or three 111onths 
if 1 t i:a pending, they will take it. ' 

That le just whet I thought;you - ;you could 
se:r that the War Departlllent has certain 
monies in ita appropriation pendinp,. Well, 
to the extent that it has initiated that 
drive through Congress to get that money 
and provided they are common types, we felt 
it should be possible, therefore, to take those 
up under a broad l etter of intention which 
ill the case of the U. S. Government letter 
of intention, I understand, does not have to 
carry the legal background that it does when 
we operated with our own mone7, Where the 
contractor naturally expected a ful~ legal 
document . 

That involves going through the program and 
then having to go into the Armf on monies 
over which t hey have direct control and say­
ing that we think they ought to place an order 
on a letter of intent and for so-and-so 
equipment, which is of a common type. 

Yes. 

Well, we have done that, ;you see. I mean all 
this had been done with the War Department 
i n schedules. Every eingle iten which is 
not ;yet passed throueh in the for111 of a 
contract has been itemized with the Uar 
Department in the defenee committees, and 
i t is recognized that it is blocked for the 
tillle being unless some way can be found of 
this kind or unless a U. s. Arrrv appropriation 
might become available prior to any further 
moriies being made available for Lend-Lease. 
That is a condition. It would total some 
billion and a half. 'Tie have been over that 
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with General Burna in oonaiderable detail. 
We know exactq where we stand on that. It 
has all been itemited. EYerT aingle thing 
has been washed through. 

I know, but in terms of what has been allo­
cated in the War Department for aircraft now, 
do you want to have the money used to take 
up these modification contracts or to pick 
up other things instead of initiating the 
order? Now, that is the problem that you 
have to face . 

llaturally, from our view, I am all for 
initiating the order as long aa the money 
is there at all. We must, f r om the war 
view, take that attitude. I don't think 
there is any - we C8Jl' t dhpoae of anything 
on the basis of initiations on the old pro­
gram. Continuation orders , yes. That is what 
we decided, that we would whittle it down. I 
think the nnswer specifically to Mr. Cox's 
question is that we are at this time having 
specifically an examination made item by 
item of all program requirements from 
London which have not been able to be 
financed under Lend-Lease so far with a 
view to decidine which are initiation orders 
which must be ilaced immediately from our 
view irrespect ve of What happens to the 
TreaSUrT of the United Kingdom and the con­
tinuation order which, from our view, can 
be iostponed wherever production would not 
be nterfered with by waiting, say, to the 
arbitrary date of the end of August. Th~t 
examination is expected to be completed 1n 
a day or two. 

Burns and I met at their house day before 
yesterday. But frankq , so .far as we are 
concerned, we have no power to postpone the 
placing of initiation orders. 
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There may not be enough of tile continuation 
orders that can be poetponed to take care ot 
these . 

Except that we are a billion and a hal! 
short. As far as we know, there will be no 
hope of covering the initiation orders to 
the tune of m&ey hundreds of millions until 
a new appropriation becomee available. 

To sum up, Arthur, for me, I am rather simple 
minded, this particular order, do you place 
it or don' t you? 

It I may interrupt, llr. Secretary, there is 
a practical difficulty about putting that 
under Lease-Lend, and that is the contractor 
has flatly refused to accept the amendment 
to a prior contract. 

Well, gentlemen, do you think I would be 
unreasonable if I would ask the next time 
before we came some of theee things , 
strictly British things, could be ironed 
out before we--

Well, it i s because we knew of these diffi­
culties, llr. Secretary, that we have in the 
past been paying - this is a pa~rn. This 
is an illustration of s pattem that we are 
bringing before the committee to see whether 
despite our knowledge that in the past the 
contractors have taken this position, some 
·~ could be found for change-orders on 
existing contracts to be brought under 
Lease-Lend. 

I also think, Ur. Secretary, that Mr . Purvis' 
point which he DID.de as a vossible third 
alternative, since he doesn t - he has made 
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a select ion as between the two alternatives 
which Ur. Cox presented him with, but he 
suggested a third alternative and speaking 
for ~self, it is not clear to me

1
that an 

adequate answer was ~iven that the thing 
excluded a!l possibilit.y ot acting on a ~e 
of commitment which he answered. 

State it again, the one ;you are referring to. 

There were two alternatives which were pre­
sented. Either to initiate this order and 
not make the funds available for relief or to 
make the funds available for relief and not 
initiate the order . As between the two 
alternatives, Mr . Purvis said he ia in favor 
of initiating t he order and forego relief, 
but he thought there might be a poasibilit;y 
of a third alternative which was to have 
them initiate the order on a letter of in­
tention. In that way they could have the 
order started and then they could still get 
relief. The question therefore was whether 
it was possible to do that on a letter of 
intention. 

Jlr . Cox pointed out, or Ur. Purvis did, that 
the letter of intention would not satisf'y 
tlie contrac tor if the le t ter of intention 
were that provided by the British Govern­
ment, but it might - it would satisfy the 
contractor if provided b;y t he United States 
Government and the Arnv, and the question 
t hen still remains to be answered, at least 
I haven't heard the answer, there may be 
one. Is it or isn't it possible somehow 
to get that letter of i.ntent ion from the 
Al:!erican War Departcent and thereby making 
it possible to both initiate the orde: and 
get relief, which is what you are trylng 
to do? 
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That is ri~t. 

Doctor, I think your point h ney well talc en 
and I would suggest that what we are lacking 
in t his meeting at this particular point is 
the ~ representative. Our information ia 
that the U. S. A~ will aay, "It can be 
done with that letter of intention, provided 
we have a directive from the President justify­
ing our going out on that as a possibility.• 

Well, that is the final way out . Then that is 
exactly what should be brought up before this 
committee and the Secretary ~ be able to get 
you that. 

That is right. 

1'/ha t I was asking l.!r. Cox was, he said 
this particular thing that we are discus&ing 
i s something that should be put up to the 
Lease-Lend organization and--

I thou~t this committee was the medium for 
doing that. 

That is right. It was so indicated, Mr. Secre­
t ary, and Jake whispered to me something 
which I am in agreement with, that this is 
one of the tough cases that we thoughtOscar 
could help us out on. Now is his chance to 
deliver. 

Mr. Cox promised us that these hard cases 
weren' t as hard as the English thought they 
were Here is tho first one, I see. I would 
like. to hear some help from Mr . Cox, just 
what procedure would he advise. 

Ur . Secretary, we have got two problems. here. 
This is a case properly before the commlttee, 
and then you get into an incidental field, 
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which h the War Department field, as t o 
whether &I against thei r appropr1at1cms they 
will pl aoe a letter of intent for the very 
selte&ae oommon article thet the Briti ah 
nnt to f ill out their r equir•ent, and 
neither the Secretary nor I tell the British 
what they ought to do, and I suggest that it 
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be put up to Kr. Hopkins, not in te~s of 
Lend- Lease and ouch, but in terms of discus­
sing it with the Arll\Y and Navy on behalf of 
the British and, if necessary, getting a 
directive issued that they go ahead and do this. 

We have discuaaed that with General Burns this 
week, you see, for instance, in eeneral, and 
I don't mean to say that we have come to any 
specific cases particularq, but we have 
talked over this difficulty. Nobody knows 
any way out except - unless this letter of 
intention should work. Then our information, 
aft er we are on the Britiah angle of this, 
we can' t do the Ameri can policy end. It is 
not our affair. We might get rather kicked 
ott if we tried. But what ws are in the posi­
tion now of wanting to know reallT is, woUld 
a .directive be available to the o. S. Armf 
if, as we understand it, the U. S. ~ 
could proceed on this basis? 

Now, it we just go back and put this up to 
General Burns, we start all over again on 
another attack, and I believe we may spend 
a great deal of time and be back here a week 
later just the same. 

Well, I was trying to be helpful. I woul~ 
like to make this-suggestion. Let's say 1t 
has been brought up here and i f it is agree­
able to Oscar Cox, I would like to have another 
meetlng TUesday afternoon, and between now 
and TUesday, if you could, tey to b;lng an 
&llSWer back, you see, so we know which way 
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we will eo with the dollars. 

!olr. Secretaey, I think we are discussing 
entirelf two different things. !he first 
question, is the particular order aT&ileble 
for Lend-Lease? and the second question, if 
it is, how i s enough money to be found from 
one source or another? And the big question 
is the second which Yr . Purvis has been talk­
ing about. Ur. Boddi s' question is quite a 
ti~y ono compared to that. Are you able to 
help us in this particular individual small 
case? 

I think the answer to that is, "Yes,• if the 
ooney is found - I mean, one, you make up 
your decision that you want to use the money 
for this purpose, and I thi.nk you are on the 
road to a practical solution because the 
manufacturer has said to the British alone, 
"We won't take this modificat ion where the 
modi fication contract runs between the 
United States and us as manufacturers ." 
Now, it may very well be a different case, 
where the U. S. Arrrrt comes al one and says to 
the manufact urer, "\Ve want you to take this 
modification contract,• because you are an 
expirinf customer and the U. S. A:rrq is a 
continu ne customer. 

Could I ju3t make a little suggestion? 
Whatever ~ time is worth, if you don't mind 
~ saying it, I don ' t think you are making 
the best use of it. What I had hoped to 
get and I haven' t got - I mean, if I could 
get it I could be of some use. I have the 
positi~n of the British Treasury as of June 
1. I had hoped to get the position each 
week. 1'/h.at went in and what went out and 
some wq to be able to gauge llhot 7our dollar 
expendi tures were on a weekly basis. Now, 
I am no nearer that today than I was on 

• 
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the nineteenth, aDd I have no feel of the 
thing, and .rou are getting ae all llixed up now. 

But that ia all baok historr, and that 
we haven' t got ourselves and oan•t give you. 
The exchange fund is paying out money on 
all kinds of tickets because South Africa 
wants it or Australia and so on. In so far 
as the BPC orders, that is already provided 
but the rest of t he thing which is the 
trouble, we don't know ourselves. There is 
no means of knowing. 

\Vhen will you? 

What we are wanting to do-­

VIhen will ,rou? 

Where we shall be able to set up an organiza­
tion whioh will be routine to coordinate the 
major activities this way, but it will take 
a very long time because it is onl,r in the 
last week that we have been told that it 
was worth while attempting to centralize the 
ordin&r,r dominion requirements. There isn't 
~ organization at all for it. 

)lr, Keynes, I think poasibq you are talking 
about two different things. You are talking 
about a further - a more comprehensive state­
ment which you are working toward, I think 
the Secretary had reference to the statement 
which Sir Frederick said he was going to have 
every week, just a cash statement. 

Just a statement of the cash balance? 

The difference from the previous thing. 

• 
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It wouldn't tell you aDTthlug. It will just 
be at the beginning o! the week we had a 
hUlldred and thirty-eight million dollars 
and at the end of the week we have got a 
hW1dred and sixteen, something like that, 

Well, at least it would give me that much 
of an indication of how much you are using 
a week. 

Yes • 

That is going to be done, isn't it? 

Yea . 

It wouldn't even do that. 

They have it. Sir Frederick has it. 

If the Secretary wants it, I think the point 
is that if it will help him in the slightest 
and it can be given, let's give it to him. 

Yes, certainlY, but I don't think it will 
get us an inch farther forward. Let's see 
what it is worth, but I don't think it is 
worth aeything. 

Could I have a lock at it? 

Yea. 

:13<1 

Because I don't know - I can't tell. !s far 
as I am concerned, I don't know~ more today 
than I did on the nineteenth. I don't know 
how fast the money is going cut. 

The fact is, we are a billion and a half short, 
approximately. 

We have given estimates, and whether it comes 
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thia week or next - it hn't exact. We han 
provided full eatilu.tu of wb&t we t hink we 
are going to spend onr a period. If ;rou 
tab it week b;r week our eatilu.tee will be 
inaccurate, but if it is a little leas this 
week, it ~ be a little more next. These 
oolllllll. tmenta hue got to be made soma da;y . 
It isn't ver;r important whether the;r are 
paid this week or next week or the week 
after. 

Well, the estimates aa to when ;you have 
reached the end of ;your rope - I mean, n 
han had this now for a good III&U1 months and 
the situation never turned out to be ae bad 
aa the British Treaaur;r thought it would be. 

But all these pa;rmenta - ;you will find that in 
the est imates we put in a week ago, we don' t 
expect to be short of cash at an;r time. After 
we han got the proceeds !.lr. Jesse Jones has 
loaned, we shall for the time being have quite 
a lot of mon~ so that the immediate cash 
position will be better in Jul;r than in an;r 
subsequent month for a long time to come. 

Well, just let - I don't want to go b;r Df 
memory. 

llerle, when wes - what was the tirst month 
that we were given the date that the British 
Treaeur;r had reached thee nd of their rope? 

June, wasn ' t it? 

No, when we talked to Sir Frederick lastfall. 

I have got the date. I will write doWD what 
I think was the first time, but ;you tell me, 
;you see. I remember it. 

I can't tell ;rou. 
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It all depends on ho~ fast your contractors 
deliver the goods. It they deliver ten per­
cent more ~e shouldn't have anything. 

As I remember it, I think it ~as January that 
you would be out of funds . 

Contractors are behi nd on the deliveries, that 
is t rue, Mr. Secretary. On January, February, 
ll.a.rch outgoes on our contracts, April, !Jay, 
and June are less appreciably t han we expected. 
To our greet regret, it means that on the 
sheets that I get, the bulk of the cases, 
contractors are behind. That means our outuo 
hasn't been quite so ereat. 0 

1.'/ell, I am extremely anxious to be helpful 
to the British Treasury. I nant to be just 
as helpful as I can. In order to do that, 
I have got to get certain informat ion nhich 
may be of no value after I eet it; but at 
least, I would like to have it. To evaluate 
the thing and go back over the picture for 
six or ten or twelve months and take a look 
at this thing and sort of get a view of the 
thing because I went to the President once 
or twice on this; and, i f I go to him again, 
he will say, •·.vell, they are just crying, 
·~olf,' that is all. " 

Cr. Secretary, what we are tryins to do is, 
we thouGht wi th ;•our approval to build up a 
balance of the order of six hundred million 
dollars. We have sholm estimates that on 
certain assumptions our balances early next 
year will be something of the order of two 
hundred. Then on other assumptions they 
could be larger. 

V/e.Ll, now, nothing that we can show :rou ~s. 
to whether the contractors are exactly l1v1ng 
up to their cont racts or not will materially 
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modify that . That is the big factor. 

I£ you don ' t mind, you work one way, and I 
work another. To be helpful , 1 can only 
work in a. certain rather slow and me thodical 
way, and 1f you wi l l humor me a little bit 
maybe by humoring the old man I can come o~t 
at the end and be helpful, but I have aot 
to be humored a little bit, and all th:t I 
want is to sort of get this thinv now on a 
weekly basis, get the mechanics set up for 
this committee where they will clear this 
thing automatically; and then the difficult 
ones, like this particular one, I am more 
than willine to put the pressure on Cox or 
anybody else to try to $et them straiehtened 
out, but I want to get the mechanics. I 
mean , I have been here eight years. ~~ybe 
it is eight years too long, but I am getting 
to be a regul ar Treasury official, and I have 
got to have ~ statistics and ~ t¥oekly bal­
ance sheet, and I have got to knot• tvhat is 
going on, just the way with my own check 
book, and I haven' t got that and the fact -
I don't want - I have gone to the President 
once or ~ice on this, and I have missed it 
by about si x months, and I don't want to go 
again in your behalf unleos I am nearer right 
than what I was before, but he has sort of 
made fun of me that I have so bearish on 
tour position, and when I go back he says, 
I told you, you were wrong. • That is -..hat 

he told me the last t ime. I don't want to 
go back a~in unless I am sold on the fact 
that you people are up against it, which, at 
the moment, I am not sol d on. 

Up against i t, in what sense? 

For cash . 
But we aren' t expecting to be up against it 
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for cash. We have put in estimates which 
never fall to zero. 
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I think i t is just - up against it is just 
a phrase, depending how you interpret that , 
Mr. Keynes. I think the point is, I am the 
one who is up against it. I have a program 
in t he British Government .dating back to 
January and February which ie about a billion 
and a half short. You are fluctuating around 
a certain number of dollars in the till, but 
aotually those orders, it i s a fact, are 
delayed month to month, week to week, and 
day to day, and that is 11\Y particular problem, 
the problem of getting the orders started, 
because they will certainly never be produced 
until we can get the initiation orders ln. 
I see no way that - we have examined this with 
General Bu.rns with considerable care . I see 
no way of bridging that gap so far as being 
up against it for placing war orders is con­
cerned except through this t emporary lett er 
of intention. 

Well , I think you have got to sell Cox on 
that. 

General Burns will report that to you because 
he has been into it a great deal. He is the 
one who is telling us we are short. We are 
not telling him because we don't know. lie 
is the only one who holds the dollars. We 
can only say, "Hereare the quantities," but 
he has handed us back a liat of orders over 
his signature , orders which cannot be pla~ed 
through lack of f inance, item by item, which 
we have put in requisitions for some con­
siderabl e time back. 

Are you counting to any degree on the t~ee 
billion dollars asked for for ai rcraft m the 
Arrq? 
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It is entirely apart f rom that. That is 
comple~ely obligated and the letters of 
intent1on aroun~ . Every single one of the 
manufa.cturers on heny bombers has for 
a month bee~ proceeding with production. 
I n all the 1tems I am talking about which 
are ordnance, tank items, things of that 
kind, there are hundred of them held up 
because we are advised by the ~·tar Depart­
ment that they have no funds . 

Well, now, wait a minute . 
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And the requisitions are in and it has all 
been agreed in regular expenditure programs, 
balanced and reconciled, and is in General 
Burns' possession. 

Not to take up your timei Mr . Secret ary, but 
I think we can help to o ear that one up 
because there i s a ~lar Department appropria­
tion now pending wh ich gives the Chief of 
Staff a completely ~limited contract 
authorization, to go out and ll;y tanks and 
everything that goes with them, for insto.nce, 
wi th no dollar limit. 

lie are advised, Mr. Cox, that the ·.7ar Depart­
ment will not move wi thout Presidential 
di rection . Bringing that before the c~t­
tee is our probl em. 

I think the Secretary is rieht, I don't think 
that from that point out is a committee prob­
lem. 

I am not - I am not sure that I agree with 
you. It is a dollar problem, Oscar. 

They could go ahead if they had the dollars, 
oouldn' t they? 
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That 1a right. 

You are \alldng about a billion and a hall. 

It we could get two or three huDdrad .tllion, 
we oould place the moat urgent it ... 

I do think it ia a dollar problem. 

I think they are inter-related, but I think 
it is a practical matter. On this open-ended 
contract authorization, it you want to get 
tha together lull blast on what our J.rm;r will 
need for an ar110red divhion and on wbt the 
British will need for an araored division, 
then the President has got to S&f to the 
Chief of Sta!f , "Here is the major policy 
ot the Government,• and we want you to order 
ao-and-so and so-and-so and so •&DT tanks. 

Mr. Secretar1, I have a suggestion to make. 
I am wondering whether muoh of the discussion 
tod&f might have been considerably reduced 
it we had an opportuni cy to have a prior 
meeting riiht before coming in hert. Some 
ot th.h ma'Eerial was just presented, and 
there hasn't been aDT time to thrash through 
11111ch of this before we cane ln here. 

Well , Harey, You will han to, because I 
won' t go through this again. 

So that I suggest the next time that you--

1 won't go through it again. Somethi.ng has 
t o be worked out that there has to be -
because it is silly tor me to sit around 
with all of these things up in the air 
and have to do all the spade work here . 

Well, if you will lndicate the next meeti.ng 
you want and then we can arrange a prior 

• 
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uet!Da: right 'before 10 that 'llbln n ,_ 
here tliere will be oaplete apenent. 

I aa readf at t hree o 1 oloot 'flleeclq. 

Well, it n could IUIIt 'l'ueeclq 1101'1l111(, it it 
1e apeeable, 

I am afraid I han got to go an7 for a f n 
d~·· 

You should. 

I will han aomebo~ else here. I am a little 
afraid, DIJself. 

Well, you should. 

But we will have a proper representation. 

You can mtch Alphand. He is down for 
three o'clock. 

Yea, I will switch him. 

Wh1 not let' a ~ three o'clock TUesd~? 

It 70u can at~ behind a minute, Arthur , I 
would like to talk to you. 

Yea, I will. 

J.nd then if they could do that thing in the 
morning in your ('lbite ' a) ot!ice. 

Yea. Since tod~ ia Thurad~ , I thought we 
aight t ry meeting again toaorrowf and no 
lll8tter how frequent:cyyou meet, think t hat 
alw~a before we come here we ought to have 
a pr ior meeting. 

Yea. 

• 
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The7 ougbt to see 1q agenda. I thilllc the 
English should see 1111 agelld& before it ia 
brought t o me. 

It would be verr helpful . 

And then it the7 aa-1 the7 are not readf, it 
wouldn' t go on the agenda. 

Then supposing we--

1.42 

Mr. Secretaey, I think we han our own agenda 
and I think we ought to lean that with 70ur ' 
people tirs t . 

Jlave one agenda and simpq sa7,"'fe won't bring 
this up because we are not reaa,.• 

It needs a little secretariat, does it? 

Yes. 

Well, White will represent me . 

Well, then, supposing we meet tomorrow and 
we will also meet Tueada,y morning. Is that -
tomorrow in m1 offioe at whatever time ia 
agreeable. Is that too soon, Oscar, to get 
some action i n? 

I would think ao, because we han a tew other 
thi.nga to do. 

'Nell, tomorrow is Fridq. 

Three o'clock? 

It will have to be,then, Tuesday morning. 

We could find plent, of material for meeting 
t omorrow afternoon, can't we. 

\ . 
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I can have &Qlthing tomorrow afternoon that 
&D¥bodT wanta, 1.111 !ol'lll that 1e apprond. 

Let' a make it tomorrow afternoon, then. 

I think we oan proceed !aster in the Tuesd-r 
meeting i! instead o! a meeting tomorrow we 
map out those things with a smaller group. 

Except, Oscar, I have found that every time 
we han met, there han been pointe about 
which there has bee.n disagreement and in 
which clarification has resulted. It ia 
better to clari!)' as much as you can, and 
then you may make progress by the time the 
Secretary sees us on Tuead-r eo that even 
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if we get together !or half an hour - if 
we are in c~lete agreement, we can get 
together in f1fteen minutes. If we stay 
longer it is because there isn't complete 
agreement, so it is necessary to star lonJer. 
I would suggest that we meet tomorrow after­
noon, if it can be arranged. 

Are you going away? 

I am going away Saturday morning. 

Can't you meet with them at three o'clock tomor­
row? 

I think so, if it won't take very long, because 
I have got a lot o! other things on the 
schedule. 

We will tey to make it brief. We will con­
fine ourselves to be as brief as we can. 

All right. 
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TREASURY DEPARTMENT 

INTE" OI"FlCE COMMUNICATION 

DAT& June 26, 19~1 

TO Secr~:~genthau 

~.H~ 

The originals ot the tiles 
poaeeaa ion but we have cop1ee. 
ot the following documents: 

are in Yr. Philip Young's 
Each tranaaction consisted 

(1) Letter ot requeat from Sir Frederick Pb1llioa 
and letter ot transatttel tram llr. Char lea T. 
Ballantyne, together with detailed etatemente 
1tea1~ing the proposed contracts to be pl aced; 

(2) Letter from llr. Philip Young s tating that the 
Treasury had no objection• to the proposed ordera. 

On the detailed s t atements Sir Frederick Phillips indi­
cated hie approval by his signature. 

There 1a a t tached a sample set ot the documents involved 
in one day ' a transaction&. 

Attachment 
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Archtbald 
~!acLclBh: 

'!!!Jr: 

" • ... 

!!'"Jr: 

I've got a problem I wont to put up to 
you. I - thi~ ie - rranois Biddle and 
myeelf sort of stiokin~ our necks out 
nnd we may be all wrong about it , rut I 
don 't think we nre . Our question 1s 
whether t he President ouv.htn•t to ioaue 
a r ourth of July procl amation t his year 
which will not only ~o to the nr ess the 
day before t he r ourth for publics t lon 1n 
all newspaper s on the ~rnin" of the Fourt h, 
but whioh would also be brondOPBt by h13 
at a oorn1ng hour >11ich ~<ould reach t his 
country as a whole and which wo•·ld be an 
aft er noon hour abroad. 

Yes. 

That proclaaa t1on could be a - well , 
another Decla r at ion or Independence 
in terms of the Preedomo involved and 
t he nr esent situa tion both internall y and 
exte rnally. In oth• r words , e very 
ambi tious t hing. Now, we poo t f ar enough 
in talking about it to think th• t naybe I 
mi~ht t ry to produce some ·sort of a dead 
oat for '>eool e to thro~< ef'"S a t , you know, 
orovlded· if. there' s any oossibi lity at 
all of the Presi den t bein~ willin~ to 
undertAke 1 t. \lhat we hA ve 1n mind 1& 
someth ing eo ambitious thst 1t see~• to me 
t~e oughtn't to prepare 1 t ~nd then go 
runnin~ uo t here sonet1~e next week a cay 
or two before hand ~nd thtn say, don ' t you 
think you ou~h t to do t hist I n ot hn r words , 
it seems to oe th~t we ou~ht to ~e t t o ~io 
wi th th~ inou1r y now to eee Whether i t's 
something thAt he cnree t o do . Hence we 
turn to you. Whllt do you think about it! 

tlell , whethe r he ehottld do soe~etl'inr on 
tho Fourth' 
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Yea , tvo question• - one, should he - it it 
1e a good idea at all to N ally try to do a 
'ftlry eerioua Job or a Fourth o r July 
proclamation covering a lot of gr ound aimed 
abroad as uell aa here and, aeoondly, if it 
1a a good ldea - should we try to go to hi m 
with it as a queot 1on now or wait until we 
get the thi ng drafted and if it ' s any good 
a t all take it up and see how he feels about 
1 t , 

I could ~ive you my hor seback opinion - I 
mean, I 1 d present somethin~ to him, you see, 
and then if it appeals to hi m he o8n do lt, 
Of course, it ' s a little harder on you that 
W1.f!1 , 

That's- t hat's all right. It's Just a 
question of t i me now and~ve got the 
week end to work ln. 

Well , that would be my horseback opinion -
I mean, to get somethin~ and then - that 
you think is good and then say well here 's 
something, now does this appeal to you for 
the Fourth of Julyt 

Yeah. Hell how do you feel about it 8S 8 
general idea' Do you think - t h1B seems 
to me tha t i t ' s one or the greatest mooents 
that it oughtn't be allowed to go by. 

I thi nk that t he Fourth of July would be 
a grand time to do somothin~. 

I thi nk it would be o ~and thin~ •• •• • 

I think - I think it would be a arend thin~. 
I don ' t thi nk thnt - well , he Just haan' t 
done anything like that nnd I think 1t'a 
hi gh t i me that he d1d. 

All right, Henry, thank you • lot. 

I - i t appeals to me very strongly. 

All right . Good. 
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Is that What you wanted' 

Yeah, that ' s what I wanted to know, yeah. 

It appeal• to me very etrongly. 

All right , Henry, thank you. 

And a • •. . .. 

I t I get something done could I bring lt 
out and show lt to you - ar e you ~1ng 
to be here this week end' 

No , but I'll be back elthrr l:Onday 
night or 'l'uesdlly :nornlng. 

\/ell, I all!ht even shoot it up to you 
by mail , i f you• re I!Olng to be up the 
t am. 

Yeo, 

lou wouldn' t mind lookin~ at lt? 

No, I ' d love to loolt a t it , bu t 
you better do it throu~h my otrioe 
beonuee they sometimes send mn11 up 
to me . 

All r1e.ht, tine. 

Thank you. 

Thank you • 
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Morgenthau, epeak1ng. 

All right, Mr. Morgenthau 
thie ie Senator 8a1le7. ' 

Bow are yout 

All right , ai r . I nope you 
are r eeling all right . 

I'm all r1tht, thank you. 

I wl ah to call your attent ion 
to thla satter o~ t he i:ouater 
Pe~er Coopany i n North Carol i na • . •. 

'lha t Companyt 

~e Ecuater Company wn1oh 
manut acturea the ci garette 
paper now tor mo et ot the 
ciga re t t e people. 

Yeah. 

Do"n 1n my sta t e and it eeeme -
they oame over ! rom f' rance 
) or 4 yeara a~o . 

Oh, yea. 

How, t heY tlnd t ta t they have 
a ehortage o~ or~orln e 3•• 
and they are h8v1ng grea t 
~triculty - they can ' t atore 
1t - they t ell me t~t t~ey ~eed 
about 3 tone ou t of one thoueand 
tons and t ha t ' & 611 tht y eek for. 

Ot chlorine gaet 

• 
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Yaa. l ow, 1r wa 4on ' ~ 1,, lt wa baYa t o l at up 1n 
t ha olcarattea and that 
Vlll ooat ua aoaa taaaa. 
I tho"Cht that Would 1nt ereat 
fOil . 

Wall , 1t 'e a 11tt la b1t 
out ot m1 l 1na ( l&O&hal 

~ell , the taxee are not 
out of your l1ne. 

No, we are IUJ)po led to 
do a lot or t~ng• her e 
but - 11 th11 a War 
Departaent th1ngt 

Yeah, but I wante4 to get 
~ou intereeted trom a 
tax polnt ot v1ew. I'm 
going to arnd you a little 
note and then I'll deal 
with the War, Department , 
or the or 
the OPM or whatever 1t i a 
to deal wi th. 

Well, I'm afraid you 'll 
t1nd there'• plenty. 

Whatt 

I 'c a{rnid you'll t1nd 
t here e plent7. (laugh•) 

Yeah, but I wanted to get 
your interel t tro= th~ tax •.• 

Wel! , I apprecia te your 
br inging it t o my attenti on. 

All right, air. 

Thank you. 
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