
.ZIUie 26, 19U 

1t7 dtar llr. Prt~ldent 1 

I •• eaoloalq hernlth tlle -t 

rtotDt report 1h0Wlll( de11YePl ee ot air­

plan••• b7 purehl•••• an4 bJ t JP•• e! 

planta. ru ....... the peri .. .~ .. .., 1, 

1~0, t o .z .. 11, 1~1. 

love elDevelJ, 

~····-· i iR 

tbt Pr .. 14eat, 

tba 1111 te llouu. 
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lLJ 4HP Mr. Pr .. 14ftta 

I •• oaoloolq llor .. l tll tJlo -.t 

, ... lit report u .. t.ac 4ol1Yerloo of alr­

pla.aoa, ~1 pvollaoora aJI4 ~7 tnoe et 

plu11. !!Ill oo't'OI'O tllo parlo4 .~aa_,. 1, 

1~0, t o lao ll, liMl. 

lowe el»arolf, 

, ...... , ....... . , I M 

!be hotl4oat, 

!be lhl to .lieu ... 
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~ ...,. .... Prell._ta 

I •• ... 1 .. u, h••ltla Uaa -.t 

reeeat report eh•U( .. lb .. l• et dP­

pluee, ~ p~~N~aa..,.. .- ~~ tnea et 

plu••· ~~ """ Uae peri .. ~.._.., 1, 

1~, to J ... 11, lGtl. 

'-· •U....I¥. 
(~) ...... 121 i. 

The ~••l .. at, 

The lUte Jloaae. 
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To: 

165 
Treasury Departmen~ 

Division ot Wonetary Reaearch 

D&te--····················-19 

Frora: 

Delivered by hAnd t.o llr . \Yhl te by 

Sir r"rederick. 'Jn 

) 
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H i6 

ymrapdum on In CUb Exp!pdit.Yr!o by B.A.C. 

1. Tbo day to day progress or the air progra- ia accOIIpo.niad by i 
of unforeseen and largely untoreaeeabl.a dolll&ndo tor eerviooa en:..~r ea 
alllost invariably immediate comit.,..nt to cash liabUitia iruit ~ 
Government tunda if tho progrUM 1a to advance ao it eho~':o. ,JC , 

2. These demands fall into a llUIIber of categories 

(a) SUpply ot parts to ""et urgent cabled deM..to troa ~· '. 
YU'io\18 theatres of nr for itaN without which airplanes 
U'O grounded , Jn spite of 8Very precaution to proYidO 
a tull range or spares, those deands ca11110t be noided . 

(b) SUpplT or parte ud/or labour costa to repair aioor 
damps 8U8tained durin& dellnry tro• plants to points 
of departure tro. the llortb AMrican continent. In aame 
caseo parts can be dinrted trom oxistinc contracts but 
not &lwaya. 

(o) llaterializati on of exiatin& continaent liabUitias, e.g . 
we ban been confronted by a sbortase ot Alliaon engines 
aocoapaniad by aoll8 acceleration or tho airplane dolivecy 
prouame, tbe joint etroct or which bas 1111\de it necessary 
to store airplanes pending receipt of engines. 

(d) Deunda !roll U.IC. tor eonicoo 1n Englond or contractors 
personnel. 

(o) llodit1eation to design (see Paragrepll 4 boloo). 

) , Tho aboYe liat ,-ot wh1eh prect ie&l euaplea otber than tor category (e) 
appear in tho attached list ot contractual coait110nta forced, by reasona 
of urgency or in so• caaes at l.aast by reJection or Lease-Lend requis­
ition, upon uo since AprU l2tb-1a by no -ns oxht.uat1YO. 

; 

4 · Category (e) is dealt with separately since tile proble• baa peculiar 
feature a, Tho necessity for lloditications ar1soo tr011 a nUIIIber of cause a, 
but prillll\rUy trom oYOr-obanging neado of particular situations IU'ieing 
from operational requireMnts of tho Air Force. Tho coot ranges in valua 
from a tow cents par airplane to aoiiiG thousand' of dollors. Consequently, 
tho liabUity or a contre.ct u:r nry from a relotively sll&ll oum to a very 
liU'go sum. In genor&l, it 1s possible to foresee the liU'go liiOdificationo 
but it is almost impossible to gi.a any notice with regard to the smaller 
onu. For eDJAple, it lfi!.Y be found that a p~~rtlcular typo of bolt io tbe 
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4· coatinu.d 

in tho twlolap structure Obeua under the rf«oroua ooDd1t1cma or 
aerTina in tba t1Ail4, in spite or the taot that it 11u bean aubjacte<l 
to all lalolm teete prinr to appronJ. or the doeicn. II> order that tba 
dittioult:Y when roporte<l WJ.7 be relle<liad without dala,-, it 1e nocoa...,. 
tor a epot dooieion to be given to raplaoa the bolt with aDOtbar tn>a 
or bolt or sreatar atrencth 88 eoon &I it oan be prooured. 

16 7 

So tar aa tho larpr .aditioatinna are concerned, they are otten divieibla 
into two parte (a) thoao izwolYing a euppl;f or equis-eat, ··~· a .,.. 
tn>a or riHloea aot, aad (b) thoea iln-olrlDc altoratinna to tho atruetUN 
or titMnto or the &irplaDooa, e . g . a .... tn>a or tittine tor tbe ...... 
rlralasa eot ret erred to at (a) • It baa beaD our practice o1nce llarch 
the llth, to reqllillition equipoent such ae that at (a) war W.n Lead, 
but tho work ilwolYe<l at (b) has been roprdad ao oacoaaarily oar llab111ty 
ainco it iln-olTOa aaad8ent to the B.A.C. contract conrine work which 1e 
W.tl.atol7 1ndiet1ncllillhabla trca 8J1T other part or the structure or the 
airpl.a.Da. Tbe adTice that such work conld be CoYorad under W.so LeDd 
1e beine tollowe<l up, but we ban had ona ..... , i.o. tho Sporey Cyroscope 
Coap&111, whore tho contractor has retuaad to conddar gidng etroct to 
an:r alterations to tha supplies ba 1e WJ.Ir:1ng tor na Wlleso •• pllt through 
tho nocoeear:r amolld.WJ.nt to the contract and beer the costa ourselves. 

5. It 1e hopod that the foregoing ncy hriet rolll&rlce, whioh do not pretend 
to siva a,.thins ..... than an outline, will indicate tho necessity or 
our beini allowed in certain oases to enter into co..J.taents4• l,.. •. (" 
,..._., ¥1' , • """'. 

6. As reprdo t he urpnt requiro...,nta , it 1e telt that a practical solutioD 
a~ht lie alon;r tho linea that a .. noy liait be oat tor 1nd1Yidual cases 
with an oTOr-rid1ng llll%i.lnm beyoad which the total or ouch 1n41vidual 
caaoa should not be &llowed to go within a epecitl.ed period. It 1e orag­
p ate<l tor conaideration tb.st a liait or $10,000 should be iaposed. tor 
1nd1Yidual caaoa, witb &n OTer-ri41ng MJt1JNa tor a period or a nek or 
$50,000. It 1a turtbar ""ii"sted that those cuae ehonld be reported 
•••1<17 in &rraare to the tfnited Statoo Tr&aour7 in bulle. 

7. 011 tba particular q ... stion or larp .OOI.ticationa, that 1e those t&lling 
outside the dotinition or liait oraggeetad in tba precae<line paragraph, 
it on eubal.eeion to tba Unite<! stateo rroaeur:r it 1e decide<! that tba7 
can in princtpla .... Wider tease Lend, a detiDito instruction ahonld 
be issued to tho u. s. Arrtq Air Corps llateriel DiYieion or to the llu:reau 
of Aoronautioa ot the !Ia.,. Depart .. nt that they should cooperate with "" 
in persuading the contractors to procee<l on Lease Lend lines. This co­
operation will Wldoubte<ll7 include, in the case ot certain contractors, 
the application ot 10 .. measure ot preaeure which can alollB be brought 
to boar b;y tho ttnite<l states authorities . 

JIIOo 26. 191.1 
~. · 
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<D ---a.au•• .... 2 ilia• 11 as•• l !WI 
~ • I • 416.00 

" /UJ/lJfOJ .ljrill6ti> 1200 1 ... •• ·-~ e-
• 1607 • l2Uo ~~tor~ u.-ft 

1 ,054.42 

• 1609 • uu. 4 -..-., 4 Ccatnil.- 1.111.00 tw C.- ' tdeW, wca &1nn.ft 

• 1610 • l2Uo 1 - oC....,.,.. _,_, &1_, ... 
~' -· aa4 6 - .cob h .. -oC _,tar - - , ...,..,... I &1nn.ft 

• l6ll • 12th - •• 61;/40/1610 tor Llllon- n &1nn.ft -
• 1612 • 12th - •• 61!./40/1610 tar Cba_. 1 &1nn.ft -
• 161J • 12th - u 61!./40/1610 tor a.os... 11'11 &1nn.ft --
• 161$ • 15tlo 25 n-ba.- .. , I 1".00 

• 1616 • 15tlo ' _.u... u.s. , •• , .. 
..... "" t.L. - 284. 

\a hll.w I~ 16., 
• l.6U • uu. 12 Cel~ eal .so JGS)-2 ................. ..u... 

I 
1116.43 

• 1619 • 15tlo lU tne ~-....,.... oUMa 
1,066.24 

• 1620 • uu. 100 -- L.K. a lt.K. c-
1?0.00 

• 1622 • 15tlo :100~\ca---- · 
,. .. 

I 
1 ,%10.00 

• ~ • 15\11 1.000 llhl I Yal .. a ~o\a wi\11 11100 ~-
tor ~ JIG711Lad I .u.nnt\. 722. 25 

• 1627 • 16\la 25 8park place toreo....ud&- Ca\aliaa I 187.25 

• 1628 • l6U. 100 Lock Ri- tar lolort.14 ~ I Ur....r\ 28.00 
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• 16)a • lftia 1 a.p.n '-1-. oe ra ~ r .. •• 
......._ .... ~ -elM~ )0.00 

• 16)9 • - ~ oC--... to.. l31...,....- n.w 
• 1641 • 2ln • ...... r .. ~ oC 9 c..rtioo a.cs- ;zz,.oo 

Regraded Unclassified



\ 
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.;:_. ~ 0.. j:>,- ~J 
~ ,.., - "t _,_.L,....;< : 1 

Steel , including Tinplate 

Non-Forroua Metals 

011 

llotor Vebiclos 

llachine Tools 

Fert111zers 

Food (for certain Colonies) 

Tobacco 

Agr1cultural and sooe other llach1no1'7 

Paper-board 

llood pulp 

Sulphur 

'Umber 

Equipmont for Railways, Docks, Harbors 

Telephone and Co~un1cat1ona E4uipoent 

Chil Airc.ran 

Any othor article suitable for centralised purcboao 

W•.ah1ngton , 0. C. 
26th Juno 1941. 

, I . ' 
( 

, 
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TREASURY DEPARTMENT 

f INnR.OFI'lCE COMMUNICATION 

DATC J 11U 26, 191!1. 

To Soort\UT Morpatlllla 

'""" Mr. Ooobru CONFIDENTiAL 

l o14 to oo_...,lal oo..,erae 
J'volluet troa -rol&1 oo.oeraa 

£206,000 
t. 21,000 

Ope• .art.\ •••r1l-c ...-4 troa aa lal,lal .-o•atloa ot ~.0}-1/2 to -.OJ-1/~ 
at tbo olooe, !be oalT raporte4 -t .......,Uoa coulotet ot 1.1,000 ooU t o a _,._ 
clal -c•ra. 

!be e...tl&a 4ollar 41ac-• Ylu- to 11-15/16!', aa oo~ Ylth 11-3~ 

laot alP'· 
!be 11.......,.. tiM peoo, whleh a1aoa4 at the cvreat blcJ> ot .115-1/16 loa' 

alcJI* , oaoe4 t o a tlaal qaotaUoa ot ,l!ll-1/2 thlo attenooa, 

Ia Iev York, c1oolac ~tatlcao tor tbe tor&lCil curreaclee 11ote4 below wore 
u t ollovot 

J.rpaUM peoo (tree) 
Brulllaa a11rala (tree ) 
Me:dcaa peoo 
Cubaa peoo 

,2375 
. 0505 
.2070 
1- 3/16!' 4leccunt 

Ia Shnchal , tboo ,._-a ucballp4 at 5-13/32f· · Stull"' raaallle4 at 3o91-1/2. 

!hera wra ao C014 traaoactloao co,.-te4 bT u todar. 

Jo ..... colt ~ .. vera roporte4, 

Ia X.OII4o11, a prlco ot 23• 3/84 ...., tlu4 tor opot ao4 torvarol ollnr, reproent­
loc" 4t cllllo ot 1/ 1&4 111 aach caoo. !be tJ. S, ocpi'faloat ot thle prlee l e 112.~. 

!be troanzr'• puchooe price tor tor&lCil ellYOr vao unchoDC04 at 3~· L~ 
and lla.rwao'• oettlo .. nt prlce t or torolp ou-.or vae aloo =ehaop4 at 3 3f...,. 

Vo aa4a llO ollftr puchaooo todaro 

Regraded Unclassified
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"l.lSHI!IG-TOX 

In rop4' refer t o 

r• 
J'IUIO 26, 1941 

W.r. V. lTaDk: Coe , 

Sirs 

C... ot tho !nuUJ'7 Dopartaent, 

"laohillcton, D. C. 

T011 are bere)Qo appointed Special J.u h tant to t be 

J.Mric.,. J.llbauador to Great :Bri tain tor ouch period of 

UM ao 11q be nocoooaey for tho pertoraenco of the clutioo 

to which :y011 will be ua i gnod. 

l f you wi l l i nform tho Doport DOnt of State of the 

date of ;your contemplated departure for London, H will 

=&ke the necea•ary ar~mente for pr1or1ty i n connection 

with your alr tran1 froa !lew Yorio: to London. 

Cow : bJ : ?-~41 

Tory truly 1ouro, 

7or t ho Secretary of State: 

( o) (), Rowbnd Shp 

(), HowlMd Shp 
Aooiot ant Secretary 

180 v 
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INTER OFFICE COMMUNICATION 

-...~ c~~ 

' ('/ .!.{· 
TREASURY DEPARTMENT 

ro Soc~tt&rT No~contbau 

'oo" Mr. Cochrt.ll 

.l.t 5:30 p.a. 7Utor4q .Uohtant SocNtUT ot Stah Shaw tolophoud • to tboo 
effect t bat a aouaco bad booen roceind troe M baol&dor Vin&Dt vtwro1D ho acroed 
t o tho contt~~Platod arr~ent tor ooD41nc Mr. Coo t o LoD4on . Mr. Sbav raio-.1 
tho qu.oUon ao to vlwn Mr . Coo would be r oe4,y to depart . Bo oaid tbat tho stoh 
J)opertaont bad alraad7 11141cato4 to Mr. Coo 1to dulro to aubt i n arr~ tor 
hh tranoportaUon o"~ tho Clipper route rta LloliOD, Bo laid aloo thot Mr. Coo 
allould call at hb ...-17 conTtnionco at tho J)op&rt•nt ot State to appl7 tor a 
41plo .. u c paoopor t . -"' lnotructloll 1o llolnc 1uuo4 \!)' tho Dopart•nt ..t State 
41n ot17 to Mr. Coo appobtlnc h1a 1 Spoc1al .Uoht&llt to tho Mbo.ooadcr". !he 
!roaollr)' vlll lie prortded vltb a COPT llf thlo lnotrucUoD. I told Nr. 8bav that 
tho i'reaollr)' Dopartaut would uke tho UCOII&I7 arranre»nh l.D r oprcl to llr . Coo'• 
alloV&DCII, 

4ttor rooo1Tinc t hlo •oonco fro• Mr, Sbav , I hlopbcned Nr. Coo, .mo cue to 
ltf office. I pTe b1a c0pl11 ot ~ ae110r&Dde of Juno 21 and 23, and told him ot 
tho auoaco t r oa Mr. llhav. Mr. Coo vat tc dhcuoo wlth Mr. Vblto tho quooUon of 
dote of departure. I p.n llr. Coe ouch lnto.-Uon •• I bad ooncorninc conditiono 
whlch he would a01t in London and concorninc State Dopartaont procedure . 

4t t ho Stat! aootln& thlo aornlnc I reported to tho Secretary tho r ecei pt of 
tho a bon aooaaco troa llr. Shaw, and O"«C'Ihd t hat tho quoetlon ot time of depar­
ture for Mr. Coo ebculd llo latt to Mr. Vblta, Tho Sur ot UT aald t hat be doelrod 
to ott Nr . Coo, vl tb Mr. llhlto, lletoro Mr. Coo loaTOo t or Locdon. 

'IIIlo forenoon I ha.,. t alked v1 t b llr . lrhardt , t o.-rl7 Colloul General at Lolldoll, 
who h llOW in charco ..t 7oro1sn Sorvlce Por oollDol l D t ho Department of St ate . Be 
.. 14 be would llo haPPT to haTI Mr . Coo coM OTOr and oao him lll r aprd to llTlll& 
and vorldoc coii41Uolll 1D Locdon . llr. lrbal'dt roco•ln4t4 tho 4111r ,.ll1lltJ of 
Y.r . Coo traTOU~~& v1th Ollt of tho 7oroisn Sorvlco Offlcoro froa Europe, and part1cu­
lar17 Lolldoll, nov on 1 ....... 1n the Oa.l.tecl Stat u vbc vlll be r otura.l.nt; to lluropo 
vlthlo t ho next tow woel<o Such an officer could llo holptul t o Mr. Coo i ll tho 
troubled traYOl condition~ vbioh nov ollt&ln. It woo Mr. lrbar4t'o roco.,..ndatlon 
thot llr. Coo a lcbt prot or to otop at one of t he be toll near tho la'bau7 • aoot 11ltol7 
tho Doreheoter Bouoo. Thio i o ouppooo4 t o 'be t he eateot hotel in LonAon. In anowor 
to ltf quootlOil, Mr. lilrbardt oa14 that t horo were llO 11Tlng quortoro 1n tho JlllboetJ . 
llo&t of the otficoro otlll ll.To in tbo olt)', 'but oomo aro ot&Jlng ln tho countey at 
present . 

It h 11tf reeoandation that Mr. Coo be glnn a per d i e allOVW.:: ·~.$~~~ta 
tho 5tabl lloat1on J'und tor bio p orlo4 llf traT~~ 4~~. t~:to 0: vbioh -

tloood abroad . Thlo 11 tho r ate for Mr. lrooo i n ' "' 11111 t 1 n lUnd V111 
?orelsn StM1eo Ofticoro 1n Europe ban traTtlecl tor tho St • •• 

0 
• 'ba aa4 T 

·~~<!~".· '«M";, "'Fjj; ;;'i '7~ ~_. .... - . 
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PAIAPIIILUI OJ' ftJ:l!I!!UN IIClll'fii) 

J'ROM1 Aaerican Co,..ul&te o..,arel, St.t.ocl>ai , Cbha, 

lli.D I JW>O 26, 191<1, 3 }loa. 

0 
:WO, I 752. 

(lila fi.r at two NIOt..,eea of St.u&t>t.l'a lelep-.. ..o, 752 

vare reeei.-4 110 ~ carlile fona ud Ula J)erlqliu'eee of Ul .. a 

tvo oallla.,eea 1e lerplT coD,)ecnral , .A. Nmoe le1ecr- hu 

bea10 out lO libencht.1 ucl a cometH J)era,pllr ... a wUl be circult.te4 

if 411cNl>&"Cill fro• \he co . .,Jacruel J)era;phl'aN are fou4). 

J'ROM J'OX J'Oit '!'HI SICJ!l!UIIT Ol 'l'Bll 'liUSimT. 

The quaaUo10 whather or DOt the ltt.bUht.Uoo Bot.ft 

could act fo .... llT wi thout Briti lb .. aber b ... arleta here, 

It 11 our i8Jirettiol0 tb.at u4er Ulo urao of Ula .A..ariclll> 

...,.., .. .,t • boa.ft of Ull'ee Chil>oM ...,4 ou .A..arica10 would 

act foraall7 ill caae tbera 11 Ulldu 4• 1117 iD appointMDl of a 

Britt lb .. abar, aD4 that t b ia ie aufficlao t to cooati tute a 

quorua. .A.re ,. eerrect ill ao coutruioc acrtt Mot, I lbou14 

be lla4 to recein a lepl opiDloo ...,4 IJ1l¥ euaaaUona, 

Let.YliiC Ch\lll&kill& 6:JO l'••• Suo4"7 by pl..,• aa4e clott 

COIUIICtiOD t.t ltoDC loDC with a ~tcb ll10tr ... icb &rrhtd at 

Slw>&bai th11 aorDiDC, fbura4"7, Jw>O 26, Ban ..ot 71t foraulate4 

plu a fo r Sb&IO&I>t.l but will pr obablT att.7 bare a weak or tu 4a7o 

182 ,_ 

&e4 t beo &<> to Boll6 ro06 for a fav 4117• bafora returo!Jic to Q>~iac. 

m 
U:lL:VCL 
tb:cop7 
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CORI!IlC'l'IOII 

J ...... 26, 1~1 

In cfthle l'o. 591), troa :SU.J>Oo .Ureo 4&h4 J'uno 19, II p.a. 

rt£0Zd1~ 4opoo1\o 1D Central Rank, in 4\h l i ne 4olote 

1 17,500,0001 &D4 1Doort 1175,0031 • 

DIVISION OF OOllliUIIIOUIOliS JJ!D RlX:OBDS 

th:copy 
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lo repl¥ rotor to 
1.1. 

J1111o 26 , 1941, 

!be Socrot ar, ot State proaonta hlo coaplt..nta to 

tho lloDonh1o tho Soerot ar, of tho Troaall!'7 an4 oacloaoa 

a :puaphruo of tol.opu lo. 713, dato4 J...,. 3', 1941, 

4 p.a . , t roa tho .t..or i.,... labuq at IUo 4o Juolro n­

pNiJIC Italian u4 Ja-•• tlm4o OD 4opoa1t with tho :Bank 

ot ll'u11. 

J'roa llabuCJ, 
llo 4o Jaaoiro, 
llo. 713, June 3', 
1941. 
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Pji,UIIIIASI 01' m !lt!!I•M :a.lJIT.ID 

J'IIOMo .AMriau •'batq, IUo 4o Jaatiro, J r aoU 

DA!ZDI .rem. a , 1~1, lj P••• 

IOol 713 

In rl.., of tht I taliu Qo,...,..,. t cr..U t of 

t7,690,000 ill the hall: of JruU 8114 the r-t 41ftlo~ 

.. ,.to ill the UnU.t 1\&tet , the »!rector of hc.bn"' of 

the J&U: of JruU haa l>Mn roquote4 to lcMp the ._.IT 

1ntorM4 of ao_,tt in their 4oll&r 'b~. to thie 

the Pir&otor -era-' u4 to in41cate hh w1111JICU•• 

to oooperaie, hi haa h""" the folloviJIC illltracUon 

to tbe Jallk1 • aWf o 

CoDf14tnUall Dollar applicaUou of I tali& 

u4 .r_.. ... CloYeructt lboul4 'be recar4e4 cauUouJ.7. '!he 

pvpoae of the applicaUou .ut 'be clearl7 etete4 u4 -

!Bat tot..~ Specie hall: u4 the lliteul. Co- bol4 

4o1l&r ore41te of appi'Oxiaatel7 $4,000 ,000 u4 $49,000 

rupee t1 n)T. 

An a:m>llCf<Uon or the llaaoo rr ..... e .. Itellaao to OP"' 

a $10,000 ore41t ill Ut - hat be.,. tarne4 4ow b:r the 

llaDit of llral11. 

eh ocow 
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11r • .Foler 

7/22'41 
) Is this asa~n~ COIIplet.41 

ao tba~ I a1&h~ seD4 U '-cl< w 
• iss Cb&uncer for ber tile? 

· . ./ •cOUire 
Ies~ 
No _ _ 

• 

IIR. JOLlY 

• 
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S'I'RIC'D.Y CO.Nl'IDINl'IAL 

TREASURY DEPARTMENT 

INTER OFFICII: COMMUNICATION 

TO SeoMt•ry llorp ntbau 

188 (.,./ 

OATC 1UDe 26, 1941 

Ia the t.beenoe ot both lleeera. Guton and Wiley I report the Moeipt ot a 

letter troa 1. Sd&V lloonr aqiDg tbat in 'Yin ot t he pnoral t...lsin& order 

at 1uno 14, l94l , JBl 1a d1aoont1nnln& all wo~ pM'YiO,.~ pertcm.d llJ 1 t in 

eo-cU on w1 \II \he .oni torin& ot toMip tlmda. '1'1111 •ana tllet •• will not 

....,11.,. IDII 1ntomat1on conoarn1Dg OQU11tr1ea not trosan (ouch u 1o.pan and 

Latin A8tr1oo.) and coWltrtea Wl4er p»ro.l Ucenae (ouch u SW1taarl.aD4, - .... 

and So'Yiot Ru .. 1a). I...-.cll a1 .. han no anilll>l e eul>otituh •cll1...,., i t 

may become neoeiM.JY t o u.t: Mr. Bocwer to reoou14er bil deo1a1on or to UDder-

take to obt ain r eport• ourHhee. Tho litter alterll6tin would han to be 

•orked out oe.retul.l.T with J'BI. 

I he•• ad•ioed 11aaara. 7ol~. Pehle, Sernotein, 11h1te, and Cochro.n ot the 

rocoipt ot t bil l ottar. 

I 
/ 
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UITIIN lMUSIY, 

W41MI . CTOI . D. C. 

PERSO!lAL AllD 

SECRET 

The Ho nourable 

26th Juno , 1941 

Dear Mr . secr e tary, 

I enclose herei~ tor your 

pereonal end secret 1~tomat1o~ a copy 

ot the lateat report rece ived from 

London on the military s ituation. 

Believe me, 

Dear Mr. Secre t ery, 

Ve r y sincerely yours , 

Henry ~orgentheu , J r., 

Uni ted St ates Treasury, 

Washington , D. c. 

Regraded Unclassified
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'r •&.a• .... --..., et a..- Plala\11 ... an.. aa 

er Jwa ,... _,u ... .,...,.,.,.. _ ...... 1_ .. 

IIPlUM. 

lo ~. •• SUWJU. \Nwlar, ello\ -

..., alNftft wlllell bel .... -\bel' ., ...... ,lac 

\JWler err oa • 

Ito IIPlUell st •1 .. Mra111a er .hila 16\11 la 

llaMIM 1\ral\a JON1'1111 Ill\ wl\11 \orpetoas 1\ellu 

u .. r at alloll\ 19,000 \oM, 

'' n r U IIOepUa1 elllp CeMde bee "• Nle_.., 

.. 1.....-larUr 11_...... 

~ .._ .1-. 12\11 \a .r- 18 \11 111elaslw U .,,,_ .... 

11 ala .. 1001000 ......... IU"'-1 .... 

_, ' ... al- , ..... -t-•••· ,... .... ,. • 
"Nnsla ...,..,u., ~o,ooo •• lie" •' PHn-alr ..... 

el•ua• la \be Mll\11 ........ 

1. ''''!Mr· Mn•AI''' ov ,.,... .... ..,, .. 
Jlttas wl\IIOil\ lael._, Mra111" at Jlllle :De\, JeU..\el 

1,010 Ua1111a ._,. 1a \be \an 111el .. lal -Pal• 
llllaal, Ieala, ........... - ·~· ~ .... 
1. llril· Nrn• YU• all'...n lieN repea\ellr 

-· -\al7 ...... . -- ••lJII r- .tnt la\o 

trrt• -1111 aw.-1\l .. \II pereoaaol ... wlllo:r.e. 

,_. ll2rod. y...,_rd .... u.d 011 \altll'\e ot .l'elJQ-ft wb1ob 

'llellp eUU IIOlde . !'toO t'lll' U..r oo 1._,. ..... 801'1q OIP• 
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~ , ...... (uo) e1 ...... r ,.... • - n 
u. - ,_._ ...... r - ..,,., ..e. . 

......_ lriUu ._,. ...... ,.._ .. ..,. • ..,,., 
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bfto-.lol p~\e oDd NUwq ooa\No 111 JIOJ't.ben 

..._. ftp._. ... ...,,.. 20 oo- tllllton, • leo\ 

I 111-.M,_ ... 16 8JplV1roo, 2 pllo\o ..ro. 

1e1. ~ ~,..,111\ll. 116~ MI!Mn ... , -. ao~ •• 

... u .... ---· •1• ... u .. -· ladue\1'1ol _ .... , 

P od~ _. Uol, - .. o\ tile -.... ... ,,.. _,.. 

J or :1.11,000 ,. • , •• ...,.., ~' ooo\ ot .._ 1IMI ... \1'1ol 

_ ... , .... ou.&o -. ..... eQlootoeo, Olio olrorot'\ 

uoouc. 
u. IIllA• 16 ...,, ..... o\tooud oDd au • 
_ .. , ....... ot t171 .......... , ---· 
u. Ito : Mr l!n•· hill 2,....,.Ul. Dov\ 

1Jf __, otNI'!t'\ ,,.. • ._. .. oiu\ ob1 ppl lll •• la 

... nttat• ot atp\ -..... ohu-. 
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OOpl!pJYtL 

IIILI!.U!t Ilm:IJ.IOIIICJI DIVt SIOI 
1Wt DIPARDilli!T 

Vuhlncton, JUne 26, 1941. 

'l'JIPUTI'fl LISSOIIS liOLI.m'IR 
llo. 125 

0..2/2657-2315 

The information contAined in thla aorlea ot bulletins 
will be reotrictod to items from ottlolal oouroeo which are 
rouonabl;r contlrmed. Tho louono nooeuarll;r o.ro tenta.­
tln and in no oen&e 11aturo otudloa. 

Tbie doCUIIont b boi.J>& ShOll an appre'fOd dlttrlbv.tlon, 
and nc e4dltlollal copies are anilable 111 tho Nil1tar;r lntal­
llaence Dh1olon. l'o!' pronoiono ClDTimlJ14 ito repreductll'll 
oee Lotter 'UO 350.05 (9- 19-40) 11-:841. 

AIRCJW'l' J'Ol\ Ql!SIRYATION I!ISSIOl!S 

'l'be llltormatlon contto.ined in thio bulletin 1a derived fro11 
a atu41 made by tbe Nilitary Intollicenco Dlvioion. 0-2, Air Section , 
liar Department General Staff. Tbe etud;r 1100 baood upon reporta frol!l 
all oourceo available to the Anat1on Section. 

1 , Clll1.U' BRI'UIR 

a. Veatem ltont 
b. !liddlo :Baot 'l'heahr 
c. Conelualopa bz the Britlth 

2. J'IWICI 

a. omowrr 

' . G-2 COIICUJSIOI!ll 
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OO!Il'I lll!li'PL\L 

AmCJW'T !'OR OBSERVI\tiON II!SS!O!IS 

a . Westorn Fropt 

lfhen the War started the follo 1 t 
coneidered ouitable to carry' out mieeio~o~or~:;o~~i:!~!~~ ~~~ 
ception of obaervetion, corpe and diviaion obaervation and liaieon 
mienlona: ' 

Weatl&n4 LYpQD4tr 

:En81ne Sin;9.o 

Crow 

Typo !iigb-rln& 1110noplane 

M&<imug opead 206 M.P.H. 

Ouno 

Armor 

Re...,.rka 

, 303 caliber: tvo fixed 
forward: one flexible roar 

llot leak-proof 

!!one 

Rcaoiroa improved ni~ 
dromee for oper&tlona 

Fairey :Battle 

Sin;9.o 

'l'vo 

210 M.P.!!, 

, 303 caliber: one fixr 
forward: one flexible 
ln rear cockpit 

!lot leak-proof 

llone 

In theory, these airplane a vero to carry out the Diaaiont 
ot cloee 1nfantry cooperation, artillery cooperation, coec&nd oisalona, 
and Yiaual a.nd pbotogrR!)hiC reconnahtan.ce of cUrlaion zones to a 
depth of about ten niles. In ~ractice. thoao aiaalona were neYer 
perforaed, for it ws diecoverod iiiiCedll\tely upon atte::ll't i.J>g to 
utilize thoec planes that they wore helplooo when o!fenaive purouit 
vao prceent, and they wore proa;otly vithdrnwn !rom the front . Tho 
Br1 t 1eh thon relied on French roconnalaonnco. 

'l!he R,A,F. in France made the decioion that inaacuch ao tho 
above type of nirplane could not ' live' on the modern front. it 
wnnted a different t)Te. It wao n(;reod thl\t enoh squadron ahould 
bo equipped with two light planoo, unnrmorod nnd unermod, to transport 
of't1cern to conferences M.d. for General courier oorvice. The Uar in 
France was over before these Airplanaa \'Joro obtained. 

- 2-
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Tho Britioh artillery wanted 3bout tho 
tor 1 to own observation of tiro It tho IOJ:Ie t)'J)e of airplane 
could ny three mil eo 'behind th~ t '"'' \lGht the t ouch a plP.no 
and remain in tho area protected ~ont at about 1,000 feet or loaa, 

~~,!:u1~rne~~y ~~e ~l ound o'baerv~~~~a~h!~otg:n:~pr!~p~~e 
v- · o ..... rp ane hoe never npponred. 

Production of aingle-ensino, two-place, o'boorvation-type 
~1i

rpl4
anefa waa halted, and t hoao in aorvioe were uood in tho United 

nc om or traininc purposes only. 

Tho British recosnited the nood of a hi&b-~rtoroanco air­
plano for !)hotographic miaoiona, particularly oTOr llot'lfey. llot 
poaoeooing ouch equipoent, in deoperation thor turned to atripped 
Spittirea. Tbia vu the standard tipter vith all tu1>0r and arraoont 
reaoved and a c=era au'batitutad. It carrled oTOr--loe.d paoline 
t&Dko and depended upon ita opeed and altitude for ita protection. 
EU=boro of these !)lanes were loot on photocraphio aioaiona over 
Sout hern liOl'liiiT· Tho Britiah now eopect to uu an airplane ai.Ular 
to our ~ for reeonnaisaance a1oe1ona. 

b , llid4le Eaet Theater 

During the cucceastul advance of tho Britioh in Libya, two 
ar~ cooperati on squadron a were a88iGJ1od to tho ~ound comoander • 
.l.ltholl(;h ori ginally equipped with llootland Lyoandero , these oque.drone 
uood Hurricane fighters, which portormed the moat satiofnctory o'boor­
vation misaiona for ground trcopa in tho ontiro thoator. In early 
Deco~'bor, the Britioh oaintained daily roconnaiaoanco fliGht• over 
Italian poaitions and kept ground forcoa informed of every I ta.li<U1 
~ovo. Dofeneive fighter patrol s wore flown conatantly to prevent 
Italian reconnaissance of British movo=onto, and vhen the Italian 
retreat GOt under way, these fiGhter obcerver• wore utilized for 
machine cwmin<: troop colu=s. 

Urgent requests uere received troa Cairo for turbo­
a~orcbarsed DoU6las A-20-1'• complotolT eouippod for roconnaissance 
mhaiona . General Dill etatod t bct in tho e,dvanco toward Tripoli. 
aerial photoge:pha had 'been of the ueatoot value. The neod for 
photographic mappinG of all aroao of operations vaa critical , parti­
cularl)' in Greece where Brithh oa,uipaont on hand ""' not usable. 
Since no tTestlu.nds were sent to Greeco, roconnaiaso.nee vac perforced 
'by tho Greeks usin5 the French Poto•-63. 

o. Conclusions by the Britiab 

A board of high ranki~ ~ritioh otaff officera, of t>ll 
'branohoa concerned, net during .l.pril, 1941. nnd decided toat tho 
alrpla.ne needed for artillert roconnalaatuicl should be slo\J, so.fe, 
OAIY to ny, and a'ble to be operated froro sCII>ll fields e.nd ldshWOYI: 

OO!'l'ID!i!ITW _, _ 
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it tbould h&ve folding ~, and be able to be towd by truck 1t 
o>m maintenance truck if :poaliblo; it obould be a tvo-aoator rlt h 

0 

oboorvor facing to rear, and wtth aroor protection A681not ground 
fire, preferably removnble; it obould carry exoollont radio eau1 
men t , but no guno or fit tinga. • · p-

Obeorvatlon mlaeiona and rooonnaleeanco ot any nature forward 
of friendly front linea lliWit be dono by faot, >tall-&med, ' high­
porfol'IIWICO airpl anoo . 

2. ~ 

Jor obaer.ation purpoaea, the French co~onced thia Var 
wt th tho Muroam;-115. 'lhio vaa a o1nglo-o041no, tvo-aaator 1fi th a 
hi£)> opeed of 193 ll.P.B., :m4 1t h6d ono fixed ?,s-. uehino aw> 
in the DOOO and. one fiorlble 7 , 5-<m. uehine ""' 1n tho rear. It 
had DO ar110r, bu.t its tallk8 were protected by rubber eovera. About 
230 ot thia tn>e voro on hand. 1n Sept..,,.r, 1939, but proc1Uct1on 
otopped imQediately thereafter. 

The Pote&-63, a. thorouQ:U.Y modern twin.-engiue u.chine, vae 
1n llaroh, 1940, dea1;:nated Franc•'• llo . l roeo~~~>a1aoance airplane. 
Altboush oriGinally deaigned aa a fighter, ito performance waa 
inferior to Gorman fighters and since einale-engino obaorvation planoa 
had dieappeared from the front, thit typo ""' wolco.,od "" a oubat1-
tute. It vaa oquippad .rith a tranoparont DOlo, two radial engine• 
of 680 H.P. oach, tw 20-m. eannon firod by the p ilot , and one 
7. 5-m=. machine gun which fired to tho roar, It bo4 a ope ad of 
285 II,P,H. at 13,000 feet; ito coiling veo 32,000 foot and ita range 
620 11111oo; armor of 7.5-=. thielcnooo vea provided for both pilot and 

cunner. 

'i'bo ll1och-174, t<hieh voa aomo,.bf\t lar(;er than tho Potez-63; 
had tvo encinea of 1,000 !i.P. aaoh, twin ruddora, and voighod 
14,550 pounao. Ito speed at 13,000 foot voa o&id to be 342 K.P.!i. 
Tho ar~~aCant conohtod of tw fixed -chino po 1D the wing, tvo 
in a roar turret, and throe in tbe tl'ailiDG •4410 of tho wing, firin& 
in a 30 do~reo eone; all guna voro 7. 5-aa. llhen theae ahips first 
appeared ln reconnaieaanee ·~uadrons, the ,tlots were ~uite ~n­
thuaiaotic about them .. later coomont i o not &T&ilable . 

On Karch 15, 1940, tho Germano claimed to haTO shot do"" 
" lturoaux tvo-placo observation plano. The French lliGh Comand 
guioklY NU\otmee4 thAt this wae po ind!gAtign thAt such pln.nea wrt 

·~ia airplane might be considered a general purpose typo, inao­
wch at 1t could be used by oboervation a(IU&drono for 11&1son and battle 
rooonnaiaaance. In addition, every typo of o~uodron could use it for 
~noral transportation, 1n89ecttona, and tor courier eerTice. Tho 

typo i o very oeonomieal. 
COll!'IPW'fW. 
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in seneral oorrlce: tbat thq bad been foWid enUrel1 Wloultnblo a t 
the beginning of the War end bad been tlithdrawn troao uao, except tor 
training, At thla dnte, tho henoh ott1oere complained bi tterl7 that 
they bad no oui table long-rMge airplano tor recoM&luanoe work oftr 
Gore~. Up to thi s time , tho aYerage penetration of !Tench reoon­
na1nanoe fl1t:hta into German territory vt.l 20 1D1le1. On Mat 2, 1940, 
an American official obaernr i n J'ranoe reported that ho rloitod a 
reoonnaheN>ce group at ,whore the tvo oqU&dront were 
equipped with Potea-63'• and :Bloo!rl74'•· !l'ho;y Jlll4e 1nd1rldu&l dn117 
1'11(1hto int o Oorunr a t depthe a 11 ttle more than 50 lc1l01U1tero, 
crott1ns the frontier at about 30,000 f11t. lo tisbtor protection 
wu turniahed, and tor detallod phot ogre.pht, i t wu noceoaarr to 
d01eend to 3 ,000 feet at the obJeoun. !bit group-~ ouatalned 
the bearloot loaoao in JTanob arl&Uon up to that dato. It wao ••­
tiatod tbat i n the four mont ho prior to tha in...aion of the Lovl&ndo, 
at loaat tvo-thirda of the aeaigned aircraft bad bean abet down. 

On the other hand, in lla;r, 1940, tha !Tench were confronted 
vith 10 - Garman reeonnaiaoance llieolono oftr J'raDce that no ooheM 
of interc~Uon by the warning net wae eftecthe. The)' therefore 
reoorted to conti nuous patrola of tva fisbt ero, which bad so .. ouccooo 
a£*1Det e1UGlc r econnaiesanco planet. Oer=nn r ocounaiaeance plene• 
were eocorted by •to-109'• at dO!>tho of 15 to 25 m1loo befor e Mat 10, 
19«>, and naarl1 all of the Gorman pbotoG"liPbiC m1aa1ono wore pro­
tooted by pursuit, elthout:h no atandard ratio. of protocti Te ala••• 
oxhtod. 

It woo r eported thet on JM.uar;y 19 , 1940, a French recon­
na1ooanco plano encoWitcred twelve l!o-109 ' • at 35 , 000 feet. • Intense 
cold prannted tiring by ei thor aide. After that tho French reoon­
naiooanco ple.naa were turniahod from three to nino escorting puroult 
plano• oxoept >fhon reeonnaiaaanoo operated a t n'/'1 bisb &ltitudeo, 

According to a Frenob a t at! officer, each uound &rr1tl had 
aoolgned to H one group of fleJ!tero, one or DOra groupo of obae,.....Uon 
and reeonn.aleaanee, and one trOUP of b=bar«ment. Of these, onl.7 
the roconnaiaoanco arlatioD l!l&l!e a docent oboving. A :trench artiUo'/'1 
coloDOl enid thet ann before ~ 10, 1940, 1t ro'!u!rod 15 dar•' 
negotiations to obtain one oboerTntioo plano for a 155-mm. - G. P. r. -
battery and thet the Yelue of thia oboorntion ""'" leoo than 1n 19171 
Altbout;h the aetirlUos of the Artlll1 and Air Force wore fNPPO••dl1 
coordinated and directed by tho llinhtor of l!aUoDal Detenoo, there 
Vl!.O no one who would actuall y W<o coMMit nnd eeoure tho nocell&'/'1 
oooporation ond t r aining. Conooquontl~, tho cochanioo of l iaison 
broke down completely , and numorouo caao1 of con.fl1ct11lll order• by 

artille d dofonae comoand ro we Wi • i a i 

• In Apl•1l 1940 a :rrenoh roconnaiUNICO plllliO at an &1 t1 tude of 
25 ,000 feet, ;..., ~ abet up by antiaircraft juot onr the Gerun lino 

OO!IJ'I!lX!!tW. 
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botveen air comanda vere at beat undepenclable, and. later noD.-exiatent; 
the ur~nt need for liaison aircraft vu at once apparent. 

In an interview grant ed to an otfioial American obaener 011 
Docembor 3 , 1940, M, Coeta de Beaurecard, who vao vell qwolitied to 
apeak on ai,..ground lia1eon problemo in rrnnce j11at prior tc t he 
1940 Armist ice, stated that the d11tie1 of hie command on 1~ 10, 1940, 
wore trnnapcrtnt ion of Air Perce otticora and Argy Staff otfieera , 
moaoan&er urvice, olll"'ey of damace by Oerman bombin&, eomcuflace our­
veye, opeei.al eurveya for air force head~uartera of Northern Prance, 
omeraency tranoportation of oq11ipmont, and traffic roporta on railroad• 
nnd his)>vaye. 

Prior to l(ay 18, 1940, hh group vaa eqlliw od vith tva typea 
ot a11161 ... 0116illo aircZ"a!t, tho Mureaux-115 dueribed llbOTe, and a 
aaaller q.po, vhich cZ'Ilioed at 80 H.P. B, &lid landed at about 40 !I,P. H. 
The urcency for pa1e0111:er opaee reallltod in tho aadgmsent of " tvin­
en&ine tranopcrt. M. Beauregard conclllded that the eaeential doolgn 
ot a opeeial liaison co"""""' airplane ahould 1nelllde a11to::>at1c foldinc 
vi~, to disappear icmodiately \IP()n landine, and auperior all aro'lmd 
viev and rear vision. It ohould be able to talco ott in 300 foot and 
land at not more than 40 li.P.H., thlle enabline it to make uae of ocall, 
unprepared fields; it should havo no amn•,.nt, nnd ohould be tva-place 
but not dual-controlled; it should have 'Ury1good radio, B.li.P. crystal 
control by p ilot, and a ranee of ?00 miloo. 

Dravinc upon the otatMent Dado by Mn.rahal J'ocb - 1Ther a 1e 
no combat without artill ery; and no artillery without aviation" -
tho Oo""""'dant cf L'E:eol e S\meriour• b ~ contonda that sufficient 
plano a of modern type r::uat bo mado available to tho artillery, and 
adj11atment of fire tt~at be CAlle by apecially trained artillery officers 
and not by eir force peroo~ol, Adjuotcont of fire b7 aviation per­
sonnel ~· alV&fD alow, and at beat waa uneAttetactory. 2 

When necessary, tho cocaanding general of the diviaion obould 
be able to call on, and obtain, pur~lt ' rotootlon for reconnaissance 
planes !roo tho Air ArQY. 

An officer of tho U.S. AZ'QY Air Corpo, hl\vins CAlle " stlldy of 
the e1 t11at1on 1n France, recom::~onda el1minnt1~ ttto-oeat, oingle-ongina 
typoa and bolioveo that the reconnaiasance airplane nov needed will 
have the following ohl\racteriatico: 

1 • . Pel1eved excoaeiva- ~robably induced by deelre lor coueeeutive 
miaaiona withollt refueling. G-2. 
2 The French have for yeoro trAined obaervorn from the officers 
of the intoreotod .,..,, In addition, nll phyaicall7 qualified general 
staff officers were trained ao, and rated. oboervora. 

CO Ill' I !!ZliT!.AL 
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J\lel 
Crew 
Speed 
Ralls• 
Armament 

Equipment 

COIIJ'Il!l'i!U&L 

tw, tur'bo-~erobarp;\; 
tw boure at tull throttle• 
three: ' 
425 M.P.H. at 30,000 foot• 
:,300 milot at 7~ povor, 'at alUtudo· 
t wo f ised forward 20-m. ceru~on: ' 
two . 50 caliber ~~~&chine (!IIIII 1n roar 

upper turret: 
two • 50 oali 'oor machine (!lint in roar 

lower turreti 
rounded, tran~arent noae tor Obaerver· 
cacera and radio 1nttallat1ono remotel;. 

controlled 117 oburnr: 
provision• for c.areytnc 'bocba ex-tema.l..l.7~ 
""J)le o:qpn oupplr for tw bouro. 
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Ho otatoa that the Prench di d not 'ool1en that goun4 t.UII• 
could dofand an unar=ed airplane vhon .,_ !""'lui t vu 1n tho orlcinU;J, 

U tbo1J6b tho :French had 66 fJltocirot vhon tho Var broke out, 
none wore teon at the front. A French officer from tho tlinbtry of 
Supply """ to be oont to tho United Stnto1 to bu:y a 11G)lt, cheap 
Uahon plano for tho French artillery - ttlo Air ArCI:y had noth~ 
to do with tbio mi ooi on- but tho war ended too ooon for hia ml1oion 
to bo oomplotod, 

3. GEOHW 

Tho Germano l earned much about oburvation airpl ane• and 
minions 1n Spain. Their doctrine UlAn onori-41 

a . 'l'bat general reconnaioaanco, 'o:r bie; planeo, of tho principal 
thutera of action uill be HOll in advance of Geraaa action; 

b , That tactical ocoutine: asainot on..v o'oJoctiYea a daJ or oo 
i n ad.....,co of conte"J>l atod action a:uot 'oa don b:y big airplanoo: 

c. That C()l;lbat scoutine, na action ')rocr•••••, la bea~ done 
117 Tort Ugbt, alo,....tn>• airplanoo aimi a r to tbe Fioooler-
Storch: 

d. That liaioon miooiona of variouo catoenr1ea could all be por ­
!ormod b:r t~e Fieooler. 

In a Goroan ro~ort of tho Poliob onmpn1en, tho High Cocmand 
atato4: "For liaison, · r escue , coamnud obaorvat1on , and ~neral ut111t,y, 
tbo Storch 9rovod to bo a =o•t uoo!ul nnd valunblo t:rpo. 

Oa9tain Xleko, General Air 1cr co General Staff otatod: 
Go,... l!iGJ> Comand obs orvod tbo pro(>TOII o! t ho compal.gn from 

(X)l(FI IE2~'1'1AL 
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uaetul Fioaelor-Storch. • 

!he Ronachol-126 i e a ainglo-eQSino, two-aeator, paraool 
monoplMo llith A high epoed of 190 lt.P .H.; 1t bao ono mehina gun 
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in noae end one in roar, both 7. 9-CIID, Late modall bad letlk-proof 
t anka but no N"IIIOr.• Large quant1t1oa woro not IIIIUlu!acturod. Tho 
t echnical bronoh of the Lu!t!t&Uo wae quiok to appreci ate tho 1>0culiar 
q,uali tioa of tho J'ioaolor-Storch, a alo.,...fl)rinc, bharr&-looki~ craft. 
Since it baa a tranoparont roof and cabin, tho Thibilit)' obtained ia 
excellent. It 1a fitted with IJI6ll1 his-'> 11ft deTicoe >fhioh, altho"'lh 
reducing ito epoed, onablo it to hanr at 32 M.P.H., land at 25 ll.P,R., 
and take off in loaa than 200 foot. It hal an inTOrtod V-S ail'-cooled 
usu- ol161no of 240 R.P., a 11oi&ht ocpt7 of 1, 980 ponndo - all up 
weight of 2,910 poucdo . It h not an:~ed; ito raDg<~ lo 250 llliloa, end 
it can land ln practlcall)r aey field; tho 1'\UI lo lou t.ha:1 20 )'1U'do 
when brel<oa are applied, llo groat aldll la required to t1;y it olnce 
lt la oo dow and fool-proof. 'fhe adnn~ accrulng to arrq coopera­
tion 'Wiita thuo equipped 1a obwioua - thq >foro roco¢sod b7 ~r'l:IBIIT 
in 1936. l'urther ex;>erlmonto w1 th tho autogiro wro abandoned ln 1937 
in f aTOr of tho Pleaolor-Storoh. Ooi:IEialldora of arcored unite oboonod 
Nld dirootod tlleir forcee from tho roar aoat of t ba Storch durl.n;; tho 
iTonch conflict. 

Only one occaeion is !mown wboro tho Konachol-126 11as employed 
on tho \lootorn Front. On tht>.t Qieolon , Juno 9, 1940, a equadron of 
Honocholo wne deployed east of Lnon to epot artilla~ firo, aecartain 
friendly front Unca, and dlBcovor looo.tiono of onamy ra1111BY (lWlt by 
flAth aoaro!lin(l. !he comand~ officer of thia aquadren stated that 
hie m1ee1on t-It'.& f\llfilled onlY becr.u.ao no onog;y purauit vaa encountered. 

~,...,.., roconnaiooanco bat beeu , or!ormod by hieh-J>erformanco 
twiD-ollj;inad airplanes. 'l'booo voro generally tho Ilernlor-17 and tba 
Rolnl<ol-lll, Tho:- perfomod uiollona practlcall)r oTOI7 day over all 
naae of lntondod action for oeveral dayt before that action took 
plaoo. They nre of untold Taluo in the llorvegian ~&11 at all 
llri tl ah ,.....,.nu by eea and by land wore o'batnod. i'or oe'fell dayo 
prior to thia inTBaion, all 3ritlah noot bc.too and the :!orth Soa vero 
thorout;hl)r reoonnoi tered. Tho anne t hillj; veo repeated in tho Lovlanda 
1nva.a1on. Dail:' ~!lotoga.phie m1aa1onl took placo onr Jelclua and 
Rolland Md w!Uinnar ,uroult eacort wao noodod, it wat f\lrnlohad. 
Since the !attle of :rrMce, Gen:LM ncon.."U\ieepco bae operated over. 
11ido areao, lncludil\(l Groonlt.nd, Iceland, nnd tbe nroeo Iolnndo. r!oot 
of thooo flit;hts 11o>·e tormed c.rmod roconnaiooanca, and the plnnoa carried 
bombs which wore dropped on fruitful tarcote at tho diocrotion of tho 
in4iy14uAl grp. J.Jiesiona of tbip Mt\1r0 wgre ropgnted nrior to pd 

• I t ia believed tbat tbo lnrco onount of publicity &Ivon thio plano 
""" lntondod for forole;n conoumptlon ~. that t ho .Ur Force !:nov it "" 

a falluro. G-2. 
OONJUE!!TWc 
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durl.Dc the l!al.kan C8Zlpai&n, and are now bo1J>& conducted 1n tho 
Midcl.lo Eaat !heater. l!o other u .. ot ll:IOJ.l oi"&l ... •D&ino aircraft 
by tho Germano, other than that mentioned abon, 11 know. 

4 . 0..2 CQ}!QLUSIQ!i§ 

a, lt mv.ot bo borne in 01lnd that lforld \far , 1940 edition, 1o 
a vor ot movacont and that no intenoive otabiliaod ground warfare 
wont on. or ie going on, on OAr front. Prior to tho inoaoi on ot 
hence, air activity vao confined to purouit patrola and to occaoionel 
reconnaiooance nights, uaual~ above 25,000 toot. It h doubtful 
it durin& tho vbole period between Sopt..,bor 1, 1939, and 11a1 10, 1940, 
there W&l u wch air a.etivit7 on tho vbolo llutorn Front ao dnriJ>& 
a no~ dA7 1n the Mouse-Argonne ooctor alone durin~ tbo latter 
phase of Uorld liar I. 

b, All bolligoronto be...,., pa1nfu117 aware of tho failure of 
li"&l ... o"&ine two-ooater oboonation planoo !..=odiate~ attar llorld 
VGr II 1 tartod. 

c. All bolli~;eronta no>t boliOTe tllat boot rooulto are obtained 
by traininc obeervers from the 1nterettod arm. 

d. Opportunitioo for adjustment of artillof7 fire by aircraft 
during activo fighting wore miniml•od by tho apood of batto1"7 POV._ 

mente. 

o. 'l'vo t)'poa of airplanes >rill bo re(,!U1rod for observation 1n 
nrm7 cooperation units - a amall, olow~tlriDG airplane almllar to the 
Fiooolor , and a twin-engino, VOf7 taot, high porfornins airplane for 
roconnainnnce work ll!:e that deacribod nt pago 7 by tho U. S. J.:nrt 
Air Corpo officer. 

t. Puroul t oocort cuot be furnhhod roconnainanco airplane• 
wheneYtr required. 

g. \Jhon aupremaey of tho air onr a local theate r 11 unquooUonod, 
no a1rpluo 11 obsol ete. Sovever ln tbl !)reeenee of enGG'" pursuit, 
OAr airplane, to u .... , 11\Ut be c..,eneura\017 able to dofon4 itoelf. 

h. On l onc-r8ll4• arUUoey spot tin« miloione, and on photosraphic 
and 4A7light reconnaissance glooione deep In one~ torrltol"7 when 
hoetllo !lghtoro are e.etivo, threo-J.)l nne formation will probably hove 
to be reeorted to for =tual protection. 

CO!lliPMIAL 
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RESTRICTED 

G-2/2657-220; llo. 42.7 II.I .D. , ,/,0. 12:00 11., June 26, 1941.. 

SITUATION REPORT 

I. Eastern Theater. 

General: Finland is at war with U.S.S.R. 

Qrowld: No definite WormaUon on front lines. Ger­
man oa1n ertort continues in t ho north with hcaV)' f18ht1.ng arowld 
Vilna and Gradna. In the south, Russl&n pre11ure baa developed 
against Przq-al and against the Pruth line (Rumania). 

Air: Intense German air effort continues. There appears 
t o be a diiiriiution in the scale ot Russian strategic botlbing. 

· II. \'/estern Theater. 

Air: German. Light attnoka on targets in southern Eng­
land and i i\iiortheriiScotland. 

British. Daylight attacks over northern France 
wore renewed. The night ortenoive ertort waa directed against 
Bremen and Kiel in particular in northwest Oer~. 

III. lliddle Eastern Theater . 

No important developments. 

RES'IR I CTE!l 
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