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.r;. PK 614 

i 1306,56, APPlJil)U A, llu1ng Point Baoo Pr1c!! tor f1c Irpn (Ptr !!rpoo 
!gD • 2. 2t11 \bo.>t S!!1tph1ng Ch&rsea ; Certa1n DUtorent1olo. 

--·---
No . 2 

Foundry Bade Beuemer Malleable 

3elhlehrm, Pn, •2s. oo $24, 50 i26.00 $25, 50 

z.erett, Y.!i~l. 25.00 24.50 26.00 25.50 

Svedtlllll4 , Pa, 25. 00 24.50 26. 00 25.50 

Steel ton, Pa. 24.50 

Sridsboro , Pa. . 25.00 24.50 26.00 25.50 

Sparrovt Point, Md •• 25, 00 24. 50 

Srle, Pa •• . . . • 24. 00 23, 50 25.00 24.50 

b •ltlo laltnd , Pn •• 24 . 00 23.50 24.50 24.00 

S~.orJlnllle, Pa. 24. 00 23. 50 24. 50 24 .00 

Bu!to.lo. . . . . 24.00 2~.00 25, 00 24.50 

Chleot.o . . . . • . 24,00 23.50 24.50 24.00 

Grt!'l.lt e City, lll. 24,00 23. 50 24.50 24.00 

Clev •l•• d . .. 24, 00 23.50 24. 50 24, 00 

!l-.:>1\ ton , Ohio 24, 00 23. 50 24. 00 

foltio , Ohio 2~.00 23. 50 24. 50 24. 00 

Youn,,to~'n • 2~ . 00 23. 50 24. 50 24.00 

Detro H . 24. 00 23. 50 24. 50 24 ,00 

l>Jluth • • 24.50 25. 00 24. 50 

Sl.r::l.:"ol~ 20. 38 19, 00 25.00 

frC'Yo, Ut:.!li. 22. 00 

HIGa-SILICON, S! uVERY 
(Boee Silicon 6. 00 percent to 6.50 percent) 

$29 . 50 J nck•on County, Ohio 
.Buifolo, !!ell York 

GRAY FORGE 
Valley or Pltt•'burgh i\Lrnace 

C!VRCOAL 
L'lko Su:>erlor Furnoc~ 
Lyloa, Tenn. liigb Phoa. Furnace 
Lylea, 'l'enn, Low Phoo. Fun>ace 

30.75 

23.50 

$28, 00 
28,50 
33. 00 

Low 
Phoa. 

$ -

29.50 
29.50 

29,50 
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- '-
lett¥ qwa•· Jaalac Polal lue htooa .... to 111 lllbJoot to .,. o44s.. 
~<Pl cwc• tor 4al1Ytl)' vUida tbo ntlcii1J1C llch ot t ile nepooUn u .. 

trtcU. 

Ji)lo9• ptftertnUalt , lldiiC Pout 1l11e Prio11 1n to be oubJoot to on d-
41110.w cbare;• not to o:rceo4 to.eo 1 hn tor 11011 0 . 211 poro10t olllcon co,._ 
tenl in'""'" of bo.oo creAl (1. 'Ill peroont t o 3, 21! poroont). 

f!!erphorou• PltferonUal, laalJIC Point llaoo Pricoo an \o bo lllbJool to 1 
;:ei,.,ucn of $0,38 per ton tor plloopllor011o content ot 0, '10 poroant u4 OYtr. 

J!IPHD"" Dlftortnt1alt, :Ba.tin,; Point Ja•• Prioll are to be oubJoot to u 
pt4illcool char.-;e not to o:rceed $0,50 1 ton tor &aoll 0,50 porcant _.., 
co~tta.t in excen of 1.00 percent. 

JpapU••· P!ttoburch Coke &Dol. Iron c._ (SIIorpenllo, P1, l'lln>aco an17) 
a:ti lht Slrulhart I ron &Dol. Steel Col:p&DJ", ltruthoro, Ohio, ca7 chal'l" to.50 
a te In exoeoa ot :Baai ng Point Jnae Pricoa tor Jlo, 3 7011D4q, Juio, 1111-r 
a:t4 IW.ll~lt •• 

Regraded Unclassified



OFIItm roa .-c c1 •••• ,.,., 

ott1ce ct Price Admale\aU• e.a4 01Ylll.u hppl7 

l or I..-4la\o leleaoe 
JoP ll6, 1941 Ill 118 

239 

An &441\loul .. _._, baa b- _,. \o Price lclledllle l o, t, 

t~\abllobiDC aax1- pricu for acrnp I ron en4 ohtl, uoor4lDC to u 

..,.oome-' b)' LeOD la4treon, A4111nh\rator, Oftloe of Pr101 ••••nil\""" 

Uon ad 01'tllU>l Supp!T, 

tho ob&DC•. Wlcll b8Callt lfttcu,.. aa of JUlie 31, 19'1, 1a 

ttol&U' to ol.lqlllfJ the aehedule ln r11p1c\ \ o 1111 \ell IDC ebarct• of M 

celt por cron ton OD ocrnp oriclna\IDC frco~ rel ll'll&4t operaii.Jic ln W-

Prt't1oua1J, l\ ba4 been requ1re4 tbat t hll chArs• be dtlduo\14 

from tba .aui.JIIIol price of ocrap vhell eold by r ailroad• opera\IJIC 1n 

.Olllcago to conaumere locate4 outol4e o! Ollloaco, '1'11<1 laleat amencl.alenl elil>-

lnatu IIllo 4elluctlon &114, lnotea4, penolto Oblcego conaUDno of ocrep 

or1tl D&UDC froaa rallrcada opent.IIJIC In Chlcaco to P87 ao II!Ucll ao 84 cento 

per cron ton ln owilcbiiiC cllor&•• abon tho mezlmw prlclt •• , tiP f or ocrap 

froa uua ao\U'C.e. 
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Pl( 616 

!I!LI ~I.U'IOUL llSIDU 

C1UPfD II-OmCI OJ PIUCI .man&'I1UIOIJ IJIIJ ctnLUIJ ~T 

Part l3 0' - Iron IID4 Steel Scrap 

.blenhent to Prl ce Scbedllle lo. 4 

13Q4,17 ApptPA x I . Harli\JI Prieta f gr l rpp p4 Steel 

Sorep Oric1pjtipg lrgq Jtilrge4• 

Section 1304,17. 1oaued June 18, 1941, 11 herebr 

aae&ded by atrlldnc out footn?te !f of Parac:roph I thereof • 

. u4 lnurUnc in ito stead the follovle&: 

~ Where the railroed or1&1nator of tho ocrap 

operate• In t wo or more of the BAolnc Pointe 

named aboYe, the hllbe•t of the maxlcum prlcee 

eatabllohed abcn for aucb llaalD& Polnh ohall 

be the oaxloum price of tho ocrap <loll verod to a 

conowoer'• plant at ADT point on tho railroad'• 

line.• 

Thlo a=cn~ent Ia loaued purauant to the authorltr 

oontalned In h ocutln Order 8734, 6 7. ll. 1917. 

Iooued thla 21st day of June, 1941. 

Leon Henderaon 
Admlnlotrato r 

Clll!'l'lnED 1'0 :BE A TRUE COPY OJ T!I.E ORIOI!iAL 

J ohn E. l!u.m, lleputy Adtlini&trator 
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-SubJ•ot: 

TREASURY DEPARTMENT 

INTD<W1'1Ca COMMUNICATION 

Seoretary Morsentbau 

llr. JCaurok 

A1rplane Del1Yer1ee 

swuarl 

DAft Jue 27, 1,_1 

1 total ot 84 planee 1e reported ae eh1pped 1n the 1aet 
•tat•aent reoe1Yed. 46 .. re Ourt1ee P-~•e eent to the M144le 
ia•t. In oontraet to the ueual 4eet1nat1on of ~akora41, 
the .. !oa~~chane were eh1pped to Port hdan (a port ot the 
Anglo-tg:rpt1an Suden on the Red Sea), 

Regraded Unclassified
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- 2 - D1•1a1oa of •oa•t&rJ 
Reeearoll 

A1rplue 8h1paenta to lhe lr1Uell 
( rroa J'ebruar:r l to .Jue 22 'IIJ air 

.J uuar:r 11 to .. ,. Jl 'IIJ ••) 

!ablt A. - 8h1paanta b7 Ar .. 

To the Un1tt4 11DC40I 

Ught and ae411111 boabera 
Hu•J boabera 
Kawal patrol boabera 
Purt ult 

Total to United l1ng4oa 

12 lilt l!lA§.ll illS 

Llght and udlua boabera 
Purtult 

Total to ll144la Eaet 

fo tbt Far teas 

L1gbt and aedlllll boabera 
liawal patrol boabara 
Purault 
fralnere 

Total t o J'ar Eaat 

To tala 

Light and aed11111 boabera 
Heawr bo•bere 
Nnal patrol boabera 
Puraul t 
Tralntra 

Or~~nd Total 

La hat 
Weelt 

28 
0 

' ,j2 

0 
!i 

0 
l 
6 

,j2 

28 
0 
4 

52 
,j2 

Jl 

110 

7 

84 

'l'otal 
bport;ed 
!o !lata 

~ 
~1 
~ 

___! 

1J6 
m 

457 

6 
9 

1J9 
...55 

209 

~2 
~l 

J~ 
...55 

1,220 

I 

Regraded Unclassified
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Table B. - Shipment • b)" TTPea 

Boe ing B-17 

Brewe ter Buffalo 

Consol idated Catalina 
Liberator 

Curtlaa Tomahawk 

Douglae Boaton 

Glenn Kart i n K&r)"l and 

Gru~M~an !lartl ett II 

Lockhe~d Hudson I 
Hudaon III 
Hudson IV 
Hudson V 
Eleotra 

North Aaerioan Har•a rd II 

Unlted Cheaapealte 

Grand Total - All Typee 

D1•1e1on ot Monetarr 
Reeearoh 

La tnt 
Wee It 

0 

6 

~ 
0 

46 

10 

0 

0 

0 
0 
0 
1~ 

0 

Total 
Reported 
To Dat e 

21 

139 

n 
20 

321 

12~ 

136 

9 

1 
57 
lg 
22~ 

3 

0 55 

__!t. JS 
g~ 1, 220 
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- ~- D1Y1a1on ot Monetar1 
R .. aarob 

Table C. - Plane Del1ver1ea to tbe Br1t1ab by Waeta 

Light NaYal 
lee It and loledi um Heavy Patrol 
Ended Bomber• Bomber a Bo11bera Purauit Train ere Total 

Feb. 4 • 22 3 25 
Feb. 15 . 42 100 142 
Feb. 22 • 35 27 62 
liar. 1 • 

ll 
5 25 37 

JCar. 4 • ~ 10 29 
llar. 15 • 26 1 ~~ JCar. 22 • 17 2 22 
1l4r. 29 • 25 3 111 46 
,..,r • 5 • 21 7 73 101 
Apr. 12 • 21 2 2 27 52 
Apr. 1~ • 20 3 4 5 32 
Apr. 2 • 23 2 3 28 56 
)lay 3 • 61 1 2 15 27 106 
!lay 10 • 36 1 8 10 55 
Nay 17 • 61 13 7 19 100 
!lay 25 • 30 10 - 25 65 
June 1 • 211 5 5 21 ~~ June 8 • ~l 2 4 June 15 • 1 20 51 
June 22 • ~ - ....!i ~ - __j! 

582 41 73 469 55 1,220 

• The date g1Yen 1e t or eb1pmente by air. Shlpmenta by 
water atart three weete earlier. That 1a, th• atatement 
reporting t he ehipment ot planea by air tor tbe weelt end-
1ng June 22 would report tbe ab i p11ent or plane• by water 
for the week ending llay 31. 
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TREASURY DEPARTMENT 

Jm.III-OI"''1CII COMMUNICATION 

CONFIDENTIAL. 
l!tpottro4 oter11Joc truaacUou of tba repor\lac 'buk1 .. ,. aa follow1 

So14 to oo-rcial ooaoeru 
Pl&r<:haae4 fro• oo-roial .. ..,, .... 

Opla aamt ator11Ac opaaa4 11114 ololl4 at 4, 0}-1/2, 11114 Ill•"' wra 110 
ropor~o4 trouacUou, 

Ia low rorlt, clodac 'l"'taUo•• for the foral.clo ov""aci11 U a\14 Nlov 
wtrt al folloVI I 

AZ'pnU• p110 (free) 
JruUiu ll11""la (free) 
UI'IIC'Qq&ll pliO (free) 
Maxie• p11o 
Cv.'b&ll pliO 

.2375 

:~ 
. 2070 
1-3/1~ 411COIIDt 

lioa1Aa1 S¥111 fruo-4o1lar rat11 haYe 'balD ""011 '0'14 4a117 froa Zllric:h liaca 
J~~M 1~. .U coaparo4 with u actual Zurich ct110taUon aq'cl.iftlant \o . 2321)-1/2 
(a!44lo ralo) oa the latter 4ak, th& ncMdaal qutaUoa ill that oankr hal al.aoa 
oom "P to , 2322-7/S 11104, \Ilia 110rai.Jic, 'baclt to ,2)21)-7/S. Ia ,..,.. to aa 
1"'!1111'7 ,.,ttr4&T troa a Jaw ron: 'banlt aa to ..,,thor tho llvl11 laUoaal Janlt voul4 
O<copt 4ollaro horo 11114 PIT out tho aquiftlont 1• lrioo fraaco to conr -rclal 
lrOAo.eUoAI , tho laUoaal lank cab1o4 'baclt that tho"' vao 110 actual ..n:ot for 
4oUaro thoro, alld that th17 ,.,. ut 1n11en ot 4o1larl at p,.o.,.t, ' ov111c \o 
ttba.rco. • 

It wu roporta4 that, oil JUill 25, aoM tr•oactlollt ill l'ortucu .. • ooca4ol 
took placo ill ltv ron: at tho J'a\11 of ,()11()2 ... 4 , olio2-1/2, ulldor t,ppropriata 
!•rtl.&o l'ull4o Uet11111, !hooa ratll "'"" a •Uor of prbatl noptiaUon, ..., oot 
llltot quotation•' 111 \be technical Mllll, !he laot aataal aarltlt rata quoto4 for 

the UCW!o wu . ollol on JUill 14. 

'ftlort VIJ'I DO C014 tr&lla&CtiODI 0011-\14 'b7 ua \o4q • 

Regraded Unclassified
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!be rt41ral .. _... J.u ol ... Toa n,on.4 U.at u.. O.tral JeK o1 u.. 
eou•""' lopdllo +lppe4 •2,116,000 la pU troa O.loMla •• u.e hdaral tor 
111 aceoaat, 4iepoalUoa 11111r:»wa. 

Ia l.oll4oa, U.. pdoe tu.t tor •JOt u4 toftll't lll'Nr wu ••+•&1'4 •• *''"· tqul.-lftt h 112.1!111. 
!be treaiiV7'• ,.,.._Floe tor torelp dbor.,.. v•·ar at 3~ • .._ 

""'B&raA'• NUl-' prloe tor torolp ellnr.,.. aho •+nr •• Y..f/'ll. 

'lit _.. ... pordlaM ot olbor -•lac \a 31,000 -• .,....r \loa IU'I'W 
hrcbOO J.ct, !bll tUnr, llnclot for ._, 4allw.,-, oouliW of -~ 
.. ,.rial•. 

• 

CONFIDENTIAL 
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PERSONAL AND 
SEaiET 

Dear Mr. Secreta%'7, 

••m••&~. 
W.U.I&OTOII, D.C. 

27th June, 1941 

I enol.oae herein ror your personal and 

secret 1nrorma tion a copy or the la tea t repol't 

receivod rrom London on the m111taey aituation. 

Believe me, 

Dear Mr . Secreta%'7, 

Tile Honourabl o 

Hen17 •lo rsonthau, Jr ., 

United Statee Treasu%'71 

Washi ngton, D.C . 

Very sincerely yours , 

Regraded Unclassified
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1. .,.0 .. ,,.,. ..... ., a ........ 

~ .............. euao "" a .. ~ -·-. 
t o llrlu.ll" I r' ......... a I I Ql I 

orr....,._.,...,.., 'r.,... ....-,,_·a 1 1 u·n• . 
&tter MU'tll U. ...._. ... ., •~••--• ..._ pilE£ .. . . ... , ....... ~-- .... .. 
•• -.. ....... 0 0 .... ,a ...... 

ob1p - ...., '•. lo a-• ...... -· - ... 
to 1M boatlao J'IUO. ,_..til art 0 _. .. _.... .... 

·~ !!1!, ., , Ds 0 .... , .... Ia ,...... 

area M tlated ..,_ 

o. lzrJt-. , £1& etllll MJA ~" '; ft *!w e' •• 

~ 7 IIU -· .... f'lrllaat%11 a,._ 
a..... -~ ...... .a. .... 7 °•• • aaua ...._ 

Oar~ M•e o..,.& ...... Qr :alit .U..I ... et 

lluole-, lllhDWr Wleade llae &- Ul 10 lt.lM ,_ 

llaaMtta ,_ ..,,, ... .-4 ••"'~ I talllra .,.. I 

otb .. &,P ,Y · '•• .. ,.,.,.,..., 0\tJI IIAtranoe Pl'O.,...•Saae 

Cot.1ta1 llrell ..... 11V1"' ~eftt!Jia w1tll- .. , Jl 

111 ~ ... "-pod~--·, .... INl•--
.,0_ ...... 1n I:JI'la !lie "- ocma14e!'d17 •Wt• ~ 
ftl &nt1""'W 'IIIII U 1a lila •sb' tlla I U. r a , ... . . 
~tlc:ula~ •te1'111, -n-" l"'llll11nc ~· 

•• lenl ... '""' ,_ ................ u-ft 

.,_""-,., ••• u •• 1 = naon • pn" • 

_. ... ru;wa ,_ 11 ll¢- attlltlil'll .... ,_ ...... . .... ,. ........ ~ ' ............... ... 
I .... a. AUt :¢111 .,. It~~ lipS~ ~Mt,

 

'· lltJ:$ I 
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'· '"? ? .•• . 
cSeiPA~ • oo~. ~ ~-..un~, ...... 
BolllO(IIll 1 llldppiac oft .. ss;e I ldu.... Ill attaa 

Oil OOl OFI ral~ -- N .... sl ld4l .. J ... 'NS 

lnolu4in& ...... 1,000 ......... ··- ... .. ... . 

lh'oppltt - .. ..sa 1'&11~ ....... hl ..... .... 

ot hltll ._M1YID '•'.,bl 11 1,0• .o~ _. ••• 
Saolll41&d"l • •• ''s'l'« _.. wn._, •• .._ 

M 11~ .... ._100 fn1 ,,,...._, ._._.. hldlr 

ab.I.PJilNs a..1 u .... bl~ ~O.lftD ... 1 ..... " 

1,ooo..111, Nl4 eoo SaOIB4l.IJ'Uss .,.,..._ nul u . . . 
~ ..... Sllolll4lnc 'P 1.~ .... • Sae=1!erl.e~ 

a, J.al!.• .Ja• ua. • ...., u.a.,on 
Y~olll 411WO.,.cl at •1. b 1• 'lly tlpW.. 

e. lx!&a• " - • aN.~· ~.sac •• 
11&1 •et"'lr b1R ea4 lqak 4aaa.,.4 - Y1111r 

Pnollb dftl'&ft u4 4aM.p4-..., Ot!lerno I ot 

oan lll••Sac• 
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COHFIDE!lTUL 

IIILITARY DITI:LUGINCE DIVISION 
.fAR DSPARTIIENT 

.T .. hinston , June 27 , 1941 

'!'Ein't.TI V5 LESSa iS BUUETIII 
rro. 126 

G-2/26S7- 2JS 

IIOO'ICE 

The information containod in t his serio$ of bulletins 
will be r eatricted to items fr0111 ofticial s ources which are 
rea.sonab)3 confir ..,d. The leasona necessari)3 o.re tentative 
and in no sense mature studies . 

ThiS document is being gi""" an approvod distribution, 
and no additional copie<~ are available 1n the 11111tery Intel­
utenee Division. For provis ions govem ina ite reproduetiCln 
see Letter Tt.G )SO. OS II. I. D. (9-19-40) trB-11. 

SOURCE 

This bulletin i s based upon information sUbmitted on April 
26, 1941, by an American official ob$erver in Berlin. 

Cotm?!TS 

1. GENERAL 

2. (J!()AJIIZATIO~I OF GEIWAII ARI.!ED FORCES 

) . StLSCTlCll CF LEADERS 

4. PRt.CTICAL lLWSTRt.TIQIS OF Ct.IIPAlG!IS 

a . Polish 
b . Scandinavian 
c. ilestem Front 

$. CctlCLI.510NS 

CONFl DEilTlAL 

- 1,. 

Regraded Unclassified
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if*±! ftJ, 

1. =pn 

WlUI Ule ,...SUe ....Ur of .... of Ule lu' ,_.. ot ... 

Worl4 War, Ule ..._ aiUW7 .,_.Uou of U1e JnH8' - en .... 

rider la eoope, 'boUI popapldoal~ u4 la U.. -.1111111 ' ol -· 

u.a PT oU.. la no ... ldetoJ7, Ow v h '"'"" Ule f_, 
llllltarr power la U.. vorl4 •' Ule ,..._, '"-· a& .... - 'bo 

!.aru4 froa a ewq of \be MUIII4a llbe baa 1IH4 to o"-111 ....u­
Uoa of etfon. 

She BaT be reprief. U a powvflal MUOII or.,Uae4 la _, 

reopeol aa4 to \be -.1~•• 4atlal1 for ... parpoe11 Ule JII'O-U= 

of.... . 1M h a crea• roM• of ..., :pane aa4 -uou, aU ..._ 

ooor4i~~th4 -w.1 IUIIl aU ....ut _, ... oaVal aaUiorlv - IUJ.er, 

!be orpaiaUoa of 0.,..., ou be - l4ared ....,._­

..,..ra1111a4l"CC l U.. 1111lW7 ,.._,, aD4 Ule .._ ,.._,, 0~ 

Uoa of o-.4 u4 effor\ of 1111lW7 foro•• Vlll be 41-114 la 

detail l a Ulle report. Of \be .._ troat, U h ..,..... to .., u.• 
U 11 •• w ll orpa1 .. 4 IUIIl ooatro1le4 a1 Ule 1111lW7 traa•, lar~ 
\llroacl> tba oenrd aceaol•• ot \be ••l hrv. tiler• ar• ..., 411-
•U•fl•cl •1-ah la o.r...,, perU~~ l a Ule ooovpiecl Mnl­

lorlee, llllt \be a.- lul 0011tro1 le .. •voac u.e• UIIIH ~" 

are belpl111 u4 Vlll r~a eo aaU1 npertor toroe trGa •- oU.. 

,.,...., ..., ...,.lrall•• \be •U-1 doalaaUoa. 

I a p aeral, l ba orpDlaUoa of \be o......, aaUoa ou be 

proooat ocl ao f ollova l 

I I 

PJIOIQ:)fiOI lllZl P.t.II!T 

I 

niAICIII 

Panoaal 1\atf 
ot 

Mall* 11 \ltr 

I I I I 

PIIOPAQAIIII.I JODI. UFAIBI ICIJ.Itu! 

Oot»tl • t lib)lp\rop IIUil 

I 

POJ.ICS 

B!nl n 

I 

UJOI 

oomppruL 

-3-

I 

IIUIIflOIS 

Regraded Unclassified



oomRII!W. 

!be nriou acenoho vorlt together for the to~ ,. UoD&l 

ettort under tho porooa.al loadorobip of A4olpb IIHlor. 

2. ORG4)!1ZA'l'JOI! OJ GDIW! 4lllll!) JQRQJS 

!'tlo GeraD .l.raed Jorceo &to cOJU)Oood of an ..nor. ,. .. .,., 
oo4 .., etr force. ._ch branch beo lto own dhUncth'o 11D1torso 

on4 1lla1P1ao. 

!'he Armed Jorcoo &to commanded porooa.ally by llitler, vho 
h the co-ndor--1n-<lh1ef. General J'told. Marobol !Cet tol 1o blo 
Chief of Staff. General Jodl io JColtol1 o exeoutiYo and d&alo 

directly v1 th littler on ooae detail e. 

!'he 1111\in purpooo of the bigboot aeholoo of co-.nd &nd 

orgu>i:oaUon 1o to ooordia.ate operation• of tho three brencheo of 

tho military oorYioe, &Dd to coordinate, in conformance vlth 
national elmo, the effort of the &rmed forooo ao a whole with 

tbo other branehoo of tho GeYernmont. 

!'he follovtng chart illuotratoo tho orpnhatioo of the 

Gen:an Araed Jorceo: 

Comdr. 
•on BIU.UOBI'l'SCB 

Co'!'pdtr•in-Oh1tf 

HITLER 

£ry4 :rorqta Gtneml Stoff 

Cb1of of St&ff 

ICEI'I'EL 

I 

~ 

Co11dr. 
lWlDIIt 

Alr J'orce 

Comdr. 
GCWliG 

I 

253 

! 

l.rw General Stoff 
I 

Jlan Otngrt1 Stott 4\r Porce Gentml Stoff 

Chief of Staff 
lWJ)Jil 

Chief of St&ff 
60BOL'I'I MO!I!'l'IJG 

Chief of Staff 
nsCHOIDIU 
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!bo ollta\au4111& ct..n.cterlotlc of tM llad a1litlu7 open.Uou 

bao boon the r-rkablo coordination of effort of tM 4NT, lfa"7, u4 

Air Force. 'l'hlo ooordlnatlon operateo lntornall.T ao voll v1th1D oaoh 

ot "'" oorYicoo, and lt o:rtondo dovn to all 'lUll to and 1o an inhered 

aod 1nd1oponO&blo roqlllolto to tho hncUonlDC of tbo o....., a111 tarT 

MChlne. 

Hitler blaoolt bao ooao bacJrcrow.l. •• a ool41or, bllt or 41DArilT 

be dooo not peroonall;r ooiiiiii$Dd aotlYo operatlono. :Jor dooo blo ovn 

Gneral Stott, vblcb 1no1dontall;r lo qlllte -.11, exorcloo direot con­

trol onr &DT oporatlono. H1 tler'• pr1ac1pal tw.otlon lo to allooa\o 

tbe allthorl t;y needed to onollre llni t;y ot oomand, and tbe P\lfPOII of 

bh General Sto.t! lo to 110.ke oerte.in that tbe tbreo IIM'ioeo tllnotlon 

-othl7 tocotbor accor41ac to tho plan adopted. 

In o.ocorde.nce with uallal general otatt prooedllre, tbo Oeraan 

Oo111rol Stott, llDder dlrectlono loouod, or at leAot apprond b;r tbe 

C-dor-i....Cblot, bao prope.red plano tor onr;r po11lblo -ip, 

co•or1ng •~•rT concoivo.blo ce.p&bilit;r and ••entllalit;r. The Joint 

O...oral Staff, beAded b;r Koi tel , coordinate a tho planniac Ateiped 

to, aod executed b;r, the Stat:to ot tbe tbreo oeniceo, '1'he procodllrt 

cao boot be illuetre.ted b;y a h;ypothetlce.l oxaaplo, 

.lttor conolderiDC tho poll tlca.l, international, u4 daootlo 

phoooo ot e. problem, Hitler a uigno a abeion to leltol, blo Cblof 

of Stott. lei t el, in collaboration vitb Hitler, then prepareo a 

cllroctln and callo a moottac ot the co_,.,ero ot tbo three toM'lcoo 

tor preU•iD&r7 conoultatlono vith Hitler • .lTOilablo plano , reoOilrCeo, 

and peroonnol are reviewed vlth reference to tbe oituation and tho 

oppool tlon, 

'l'hlo pbaoe of tho pl&nnlac h oopeoiall.T intoreotlDC 1n tbat 

it illuetratoo a principle vhi oh bao produced exceptionall;r good ro­

onlh, That principle lo exproned in the tollowiac qllOtatlon troa 

a Gorae.n publication: 

1 '1'ho oeerot ot tho rucceoo of tho German Araod Porooo 

h tbat tbo riD>t aan, ever;ywhore an4 alwa;ro, h put 

in the right place.• 

At tbooe eontoroneeo between Hi tler, Xeitol, and tho three 

•errice commandert, one of the t1ret 1teaa ot busineee , after the 

dirocti• • it e.nno\lneed, io the aeloction of the Ollporior commander 

who h to aocoapl1ah the aioolon. llopendiDC on t ho ocope ot the 

aiooion, ooae ot tbo principal eubordinate eQGD&Ddoro 11&1 be oelecto4 

for ito aoooapliobment, and tho nueleuo of tho tee.a io toraed. 

Vhetber theu e-..dero vill c..,e from tho Ano;r, llaTT, or .lir Jorce 

h dependent \lPOD tho nature of tho aioolon. Since tho ae.Jorl t:r of 
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caapalCI'• 111 whloh all tbree e..-rlou ban ooll&borate4 ban ba811 

laD4 oaapalCI'•• aoot of tb& o-...lero ban •- tra. tb& .a.r.,. 
ftlo co.-..dor ohoo&ll h eeleotl4 for ODe r•e• OD}71 baoaUie be 

lo the 1IIIUI vbo h aoot llte}7 to ouoceed, 1!Mo h •pbaoloo4 b;r 

0uqloo, whlch 0&11 nov be ol\14 111otorlcal}7, Wblcll o11ov tb&t 

abllU;r a11d oxperh110o, rather tllall oeniortt;r, l..tl-o tb& tt11&1 

oolecUcn, 

Ollco tho c_..ter h ollooe11 llo be-e 41reot}7 reopo,... 

olblo to leltel &lid the 0-..4er-lii..Chlef for the ov.coeutul 

exocutloD of tho aholOD, 1!1111 otop h probab}7 tb& aoat lllporl&llt 

one In t ho enU re O.z.n c-..4 &114 co11trol prool4uro, 

hotber prlnclple of tllo O.raa~~ Oe110ral Blatt School h to 

aooiCI' a aluloll to tllo •-tor, Cin h1ll tb& ....,., to acoa.pllah 

It, and then allov hla tbo vldoot oxercloe of inltlatl•o, oubJoot 

ottl;r to tull utilisation and coordination of all branobeo to enouro 

t1w aoot offocUn operation, !Ilia prlDolple h repeatedl.;r applied 

ID tho oouroe of denlop.ent of plano tor a nev ._ICI'• 

!ho nev •-4or h order14 to nport t o X.itel, Wl1o l.a.­

foroo blm of hlo oelecUon and leoueo tbo dlreoUn. !ho nov 

e_,der h tben peraHted to oelect hlo per•onal ota!f vhl ob, 

dopoDdlq OJ> t bo nature of tbo miulon, vlll unal17 be ca.poood 

ot aoabero of t bo general otoffo of the J.ra;r, lfa•;r, and J.ir rorce. 

He then callo lila ovn otatf together for the tirat tlao 

ODd houeo bio lnotrv.cUono, the prlmor;r one of vhlcb concerno 

eecroo7. Snaetlaeo tbeoe etaffe are completel7 loolated for 

oOYerol veoko oo that no lnkllq of the cont.-plated plan of a ctloA 

can ollp out, 

In co..tor&&~~ce vi til the dlrectln, whlcb Ia uouall;r baoed 

on a prertouel;r prept'IJ'ed Oener&l Stoff plan, the oW! otu41eo tbe 

problea froa all aacleo, tekiac I nto conoldoratlon all of tho lateot 

dOYolopoonto, and vorko out a general plan. J. lht of aeano, b&ood 

CD thlo re•loed plan, h then prepared. The m•n• are the unl to 

to be uoed b;r tbe o.....,der to execute tbe 111eo1cn. 

!he COllli&Dder Dext CODfero vlth lei tel, vhc uouall7 -.keo 

•••lloble tho aeano requooted. It obould be noted, lncldentall;r, 

tbt.t the DIV c_..ter 1o CiYin tllo sreateot l eeva;r' in telectlq 

tbe actual unlto vhlch are to take part 111 the operation. J.o a 

rule the coll8andoro of the oel ec ted unite a r e perecnall7 acquainted 

vltb tbe nov c-..4er, aDd for tbat reaoon coDtrol, durlq tbe 

proparatloo pbaoe and the operation, le onbaoced. 

!he unl to aulll!ed to the c~ of t he nev o_..der 

• 
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00111\1 tuto a taoli:: f or ce, the o~ol U oa of wtaloh 4epea4o ontlrel7 

011 the a111lon 1114 th o aothod p~ for ito aoca.pl1.....,\ , 

After tho taoli:: f oroo hao been forae4, .U o-..Aar'o 

1tatf prepare• a t r a1D1DC 41roo\ho, .U D&Wro of IIIlich l n reepoot 
to the d.1tf eront ol-nto of \ho \aoli:: t oroo ftl'loo aooor41Dc to 
the part tho11 •1-nh aro \0 plq i n .U azew\ion of \ho Ide­
don. loitol then iu,.o tba traWoc 41reotln \hrOQCI\ ,..,_.,.,.,. 
challlloll \0 \ho ftJ'iouo Wlito . Dvioc \hio parlo4 \hooo ..U\o 
are ll"lloral lT ontirel :r ,..,...,.. of \ho role \hq ara \o plq 1n tD\'111'1 

operattono , Ao Ill exaaple , a o\ orhed and lleohall11ed 11D1\o of a.-el'• 
co_,d, vhioh are nov fill>tinc i n l or \h Afr ica, were tranofarred 
to :r..ot Pnuia whore \ho:r ooul4 bo t reilled axt enoh olT in aaD4;r 
terrain. fboro tho \ roopo wore ocaevbet 41oeatlof11d becauo \llq 

could not 'QDdero\1114 vh;r tbe:r wor e boi nc required \0 11114arp ..tl&\ 

ooeeod l ike unneceooar:r 41ffioul\ieo. 

Ba• inc pr ePfl,red a nd tranomitted the t l'llininc 41rootln, the 

otaf f then vorko out de tailed plano for tho oporetiono. fbi' 11 
tho aoot labori 0111 taok of all becauoo onr:r - 11 detail 1o .u.,... 
loul;r plaDiled. !he Gel'Mil Generel Staf f 1o aw:h aero detai led in 
thh roo poet than 11 our OVIl, !he rooult of i to 0&1'1, hovrtar, 11 
t.hat it foreooeo 11aD7 diff iculties vhioh •ill>t o \hervloo be OYI I'­

looked, olimi lllltoo dola;ra, and thorob:r f8oilitat oo \he oxewtiOD 
of tho plan. fbla apood, ill turn , makoo for ourprhe, vhioh froa 
the Gei'DIIlll otandpoi nt i o one of t ho aoat important pr inoi ploo of 
VU', 

When tho plan for tho execution or tho m oa1on bet boon 
coaploted, tho next ot op 1o t o decide vhon tho operetlono oro t o 
b<!cJ.n. Thio do chi on h modo b:r Hitler, in conterenoo vlth ltel tel 
and tho three ooni co oollllll&lldoro. Once tho dat e bee been oot, tho 
took force OOIIIIIIOndor proparoo a time achodulo of conforo11011 vi th 
tho OOI:Illl&ndoro and ot affo of tho 1111i to vhi cb oomprho bio force, 

fbo11 contoroncoo betvoen tho taolt force O-"der and hit 
otaff, and tho cOIO!:lAlldora ud otaffo of tho oubcrd.1nato 11Dih froa 
all three branchoo of tho oerrtce, are extroDilT I.Joportant . bor;r 
detail of tho operation h oarefull:r explained, and r h alr:r between 
b?anchoe di1011ppeare. Bitler bi meelf boo been knovn t o appear at 
oome Of theoo earlier oonf orencee. In them the eleaent o of tho taoli:: 
force a.re velded i nto a unit ed te.u. • tw vbloh it thQM"rh1! 
1pdsx;trlytt4 vl th opt 14M, thf uecutlgQ of tht a adqq4 • 94 

plegped a laatop. Branch Jealou.q OYer VMpone 1• UDDovll. J.AT 
voopon h uood tbot can beet do the Job: antiaircraft and anti tank 
veapono are oont a&&i not land forU ticaUono , u tlaircreft 11 u .. d 
&&ai not tanko, pioneero are put i n aoeault r oloe, a'ria tion 11 .,... 
played indopondontl:r lllld in conJunotiOII with artiller:r on tho 
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batUotield, and the li&Y7 11 oont to "''']>>rt ~ ope,.,.uono. 

'l'ba root of tho proce4ure 11 c_..,.thol7 1111J)le. !he 

actual ozooution 4ato of t ho plan l o oet, -arch or4ero are 1ooue4, 

0 ..,-nto to an•b17 UMo aro -.4o, 4oto1locl at tack or4ero to 

lovoot UDHo aro oent out, and a\ \ho appo1nte4 hour, the attaoll: 

JIII!P• orr. 

In ouUino that h tho aDDer in vlllch a o....,. a1Ut.ar7 

plan or aoUon 11 oonoeho4, orclorod, planned, and oxecuto4. \'he 

UIIIPlo taken vao, of couroo, for onl7 nne Uno or action. j.t the 

ooat tille oiailar plano wore bolnc rormo4 to CO?er all o\hor reaooo­

ablo llneo or aotlon. In 1940, for inotance, while ~on r~oDhorot 

.. , plaD111.ac ancl oucuunc \ho Scandill&nan C-icn, ~on Brauchl toch 

.. , vorll:iac on \ho plano and orclero for the Veotern a-tCD. ,.o 
t!Aiq or theoe tvo operr.Uone wao uncler littler' o 41root control • 

.u preoent L!ot 11 coapletlnc the Balkan Cupeicn, l!caael 11 co,._ 

4uct111g operat1011o ln •or\h j.frlca, and ~on .Brauclll hch 1o prob&bl7 

c~lotlnc cletollo for the next .. Jor Oeraan military orfcrt. 

Doer IDS &114 .Bt.odor are occupied v1 th their oepara to undortakia.co, 

OIPOClallT \heir Joint effort 1D tbo .Battle of the j.tlant1c, in vlllch 

It lo underotood that one or tbo other, or thelr oelocto4 ropreoon-.. 

tln, hao cOIIJ)lete eo....,d. It 1o tboiiSht that .Bt.eder hao direct 

coo::oand or \he nanl aD4 air f orceo operating 1D the UlanUc. 

Special conditione mft¥ re~ulre ooae ~arlatlon In t ho proce-
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dure preoento4 1D tlllo oecUon. Occao1onall,y unite vblcb han par­

tlcult.rlT cllf!lcult eoolgnconto are drilled Dnder cond1t1ono Identical 

vi tb thooo to be encountered In carr7111C out their tookl. Thl.o 

''''"" vao follove4 b7 LieutoD&Dt Colonel Milcoocb., vhooe ._11 took 

force captured J'ort Eben Emaol ln record time on Ma7 10 and 11, 1940. 

So.et1mea undated ordera are 1e"ued ln advance down aa far at d1•1elona, 

or one rog1mento. 'limo of attock 11 11ouod later. In tblo V&To 

ad•aotage CAD be \&ken or fa~Orable weather and Other tracoiont COn­

ditlOnl. 

Particular care ohould be t&ken to ward aplnot the Idea that 

tho German 07etom 1o otereotTJ>ed ancl ripd. To tbe contrary, t hat 

SlOtt= hat nenr been aUlte in ~ tvo 111ot&Dcoo. Tho cOIO]>Coi t1on 

or tb.o took force ltoolf pro~ideo a great degree of fluib1llt7o &114 

lr &111 organization dooo not lend ltoelf to a parti cular t7Pe of 

aiatlon, thet organisation 11 changed. That fact 11 oxeaplified In 

tbo orsanhatlon of tho ._11 fAAU[ dinolon nov belliC wood 111 Mrica 

and tbo aaallor light air 1ntantr7 dlnolon. 

a. WJI!TlOII or z.uops 

Prohabl7 the •oot iapcrt&Qt phaae of tbo Oe,.... OTOtOID Of 

CO!IliDEIITI,U. 
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000~,...ucm of o-..4 lo \be eel~Uoa of able 11111\uT 1114ar.. 

0.-"1 h fort=ate 111 ba-riuc a -lUt of 'l'llllt114 oftioare, 

pa~U7 beoauee a ••rT larp peroen\ap of \be Mle 11111\uT JIOl»o 

litton bae coabat exparlllllle, u4 par\17 ~woe u bae .., "'"~ 

tlYI oret• of 11111\uT "-Uoa, o•blllecl wlUt a evtol .. Uto4 

of t~looUon at enq ])Ola\ u4 ln enq oatecoey. 

The ftlV of 1114arlblp bat loac ben nooplel4, lnl\ ao\ 

al~ IIIPP1114. l1&l0W17 u4 J'lftl%7 b&Ye cl- aac!o baN. la \be 

O.ran Ar~~ecl roroee the 111pp11oauoa ot prlnclpl11 of ll&clerlblp 11 

pnn oo,.pleh pla7 111 \ba tullea\ """ of \be worcl. 'file lall 

Uteorr h \0 11llct \ba ..., .tao lo aoet able to clo Ute Job, ei•• 
bla Ute aMDe to clo H, u4 let hla clo 1\ h11 ow ..., • 

X.leu\ell&llt General :a-1, 0-....clor of tba O.rau lxpe­

clUlonarr rorce lD Atrloa, lo a epllll41cl ._11 of \be o.rau 
•T•t•. ..,_l 11 a ..., of 11'1&\ eaer17 for hlo ap, wU pre­

pa~od to a11t u4 OYerooae ...., ooncll Uone ot wrfare, ancl a trll4 

and pronn c nAer ot -benhed u4 .o\Orhl4 forceo. Be 

._a 1\allaA n-t17 u4 bae- 1\allaA triez>de, ba bae 

lind 1D 1\&17 ancl W>4en\4Uicle Ute 1\allu people u4 \belr PIT­

chclog. .&.1\boucb thoro wore MD7 officen 11Dior to hill in Ute 

O.rean .\1'1114 roro .. , ba vao eeleoted to c......,. \be iapor tul 

forth Atrlcu e~clitlon. 

4. PN.OTI<Wt tw.vswttog or CWIPAIQIA 

In orcler to lllwotrate t he appliceUon of \be Oool'lllll 

prlno1pleo of oo.mand and control, the organ1oat1on of ooae of 

tho earlier c.uu>ai.CD• vlll be r~Yleved, 

a. E2l1lh 

Tho Polioh operaUono conoUtutecl a maJor oaapaign. Since 

the lnntlon of Poland vao priar117 a lancl eppaign, H •• COIO­

mandod. perionall7 by •on :Brauch! tach, who bad c.....and. of all Wli to 

Wdng po.r\, 111cluclin& the elo11onte fro01 tho air force and D&YT• 

The followln& 11 a di&SJ'&II of \be organisaU on of Ute 

Gorman Arllod rorceo for the Polioh OaO>JllligDI 

COiliQP'fiAL 
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Chief of St•ff 

Col, Gen. Ul'I'JIL 

I 

J'ield Coman4er 

Col, Gen. •on BRltlCHITSOB 

Southern Orgup of Anllet 
Jorthe·rp Grgpp of 4A1o1 

Col. O.n. •on I!DliDS'I'.IID! 

folll"teentb 'l'entb ligbtb 
#.JJ!l ...AUrl. Ar!!IT 

Col. O.n. Gen.of Gen.of 
LIST Artill or7 InfantrT I 

•on R£1CHEHlU •on »LASKOWITZ 

I 

.ur Ploot J'our 

General of Aviation 
LO!HR 

11re1 !!nUa 

Oener&l .t.delral 
.t.Llll!IC~ 

CONPiml!lTIAA 
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Col. Gen. • on I!OCI 

J'ourtb 
..JDL_ 
Gen. of 

.t.rtU1tr7 
•on ILUCll 

!bird 
Jar. 
Gen. of 

Artillery 
•on IDJICIILIR 

Air llaet Ono 

General of #.Yia tlon 
asSIIJlJNG 
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.t.lr Jloot Jour, ot&t1one4 in oout.heaotern Oe.-DT, wao in 

cUroot onpport of t.he ooutbern croup of araieo, a.nd .t.ir Jloot One, 

1 toUonod in Poeorania and :loot Pruooia, vao in direct oiiJOPOr t of 

the northern croup of anioo. ...,.1 IIAito o~r.te4 wit.h t.ho Third 

•~ ln teldnc O<l¥nla and Dansie, but tbe:r too voro under the diroot 

control of •on llrauohihoh and hh ot&ff • 

.t. Oenan llilltal'}' author rocontl.T vro\11 

1 0enoral Loehr, tho Chief of .t.ir Jloot Jour and J.ir 

co .... dor i n t.ho oouthoaot, f roa tho boeillllinc plaood 
tho hicbeot J..portanoo on tho clooeot coo~raUon of t.ho 

oor.tco pooh of tho &ir neet vlth t.ho corroopoJ>dl.nc 
otoffo of tho Ara7. Lcobr hiaoolf aain'-'inod poroonal 

oontaot vlth tho Commander of the Southern Group of 
J.raloo, Oenoral Rundotodt, in keeping vlth tho prooodlnc 

contorenaeo of conerlllo and adalrdo of tbe J.rae4 rarcoo 

ldlloh had taken place in tbe prooonco of tho "PMrer and 

Oo-dor--ln-Chiof . 1 

b. !)t BgewUpaYiy Oypaim 

OporaUono in tho Bcandlna•lane took tbe fora of a •b•or 

caopelcn, e-lided b:r an .t.ra:r oa-114er. !be Oe....., official 
coiiiiDUDlque of .t.prll 10, 1940, ot&todl 111upr- 0-..dor of all 

UDi h of tbe .t.ra:r, la't7, and .t.ir Jorco 1e Genonl of Infantr:r 

•on lalkenhoret, 1 

Tho orpn1S&t1on of tbe Oenan .l.rllod Joroee for t.ho 

SoencUnonan Oaapaign JJA¥ be dlacr-d ao follovos 
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Special .t.ir 

C?F"'P4 
Col. O.n, 

IULCB 

• ilr Unitt 
Lt, Col. 
GJISSLJ!l 

COD''''PfWt 

Oo p4tf=tJ-Qh1et 

HITLD 

Chief of Start 

Ool, Gen. 01'91. 

Jiel4 Oowpd.er 
General of I nfantry 

.. on J'ALDl!IHORS'I' 

• 
DoDMrl< 
9""P4 

Gen. of .t. .. iatioo. 
U lJPISCR 

1laTal Unitt 
Group .t. 

South and Central 
Jom.x 

0.11. of 1o.fantl'7 
.. on J.u.DJIIORS! 

J!ayal Unitt 
Orou:p B 

• lor theM> 
hrw,y 

Lt. Gen. 
I)IftL 

lfoyal Unitt 
Group 0 
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Ooomao.doro of Na"OAl Unitt wore O.noral Admiral• SaalW&eoht or, 

Carlo, Boehm. and Admiral LuetJeno. 

c. !ht Vq 1 tern CAJit'C!I.im 

!be Vootorn C-ign """ aloo a aJor land operation colt­

oandod poroooall;r b7 .. on Braucb1 tech. 

(l) !be follow1111: diagaJO abowo tho orpAlsation for tb& 

Clrot pbooe of tbo c~&n 111 the Veotl 
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lSUI~ Gen. 0 • 
van IUICIILER 

' 

'%Group B 
• Geo. 

,... llOC!: 

6th~ 
COl. Gen. 

'ral UICIIEIW1 

tli~ Col.. 
,... JtLOQE 

Col. oen. ml'!!L 

Field Cooaander 
co!a>e! oenerat 
van BRAUCBITSCH 

Air Fleet Thrwe 
Gen. of ldit!cm 

SPI!:IU!m 
Supparted AriiiT Qroap A 

OOJIIIDiiiUL 
...u-
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(a) tiM followiDc ••·vm allow \U orpal•U• for -
oocoo4 Jllla•• of - WeeMnl ,__,pi 
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~?'!!.B 
von I!OCl 

• 

Chie~ ot Staff 

Col. Gen. Dl1EL 

Field COIIIlWldar 
Coiooei G<ll'lerii 
von BRAUCHITSCII 

Armored 
Foree 

von 'IBICIIS LIST 

: 
Air Fleet Three 
Geli. ot l'fi.aUm 

SPIIIRLB 
Supported Arrq Group A 

Ouderi.an 
Group 

CXMHIU'IIAL 
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Ono DO\..,.,rtbT foe\wo of tbo ~lp lD the Voot, 11114 of 

1114 Polloh O_,.p, too, 1o tbo OOOMlllatiOD Of the air 11114 IJ'OIID4 

torou par\loipaUJIC, It .,.ppa,...o tbat tbo o....,. .ur roroo 1o 

41'f14ad iDto tvo ol•eeto, a CI'OV.P for J111Hl7 otratoc1o aiulou 

Qlldor tho diroot CODtrol Of Ooor1111, pd a direct o-rl -

1111dor tho oootrol o! YOD Jraucllitooh, 'lbo operaUou o! tho ot ra­

to,lo group aro ooordieated betveon • on Jrauohltooh 11114 Ooor i DC 

thrOIIII> Keitel. It 11, lD • ooDoo, P lDdopeod.oo\ •ir war, 'bl&\ tho 

oporoUono are coordlutod vHll thou o! otbar forooo parUolpatlJICo 

J,ir ol ... ento are ohlf\od be..,oon tho ~vo !orceo at vlll, acoordiDC 

to tho oituatlon. lDitiallf; \be ~ of tbo air paver la in tbo 

1 tratol!c group oo tbat 1\ ma:r ••tabll.ih air ouproD&o;y; later, aero 

olroDCih 1o added to tho direct ouppoi't goup to roduco roolo\allce 

in front of tba faot-aoYio« aooball.hecl. thruolo e4 to neu\J'IIlloo 

cOW>teraltaak threato, 'lbo laportaoce of tbo ftl'iouo uaeo of &lr 

pavor in thooo oupalpo h indl.oated by tluo orp.nhatlonal ar~ 

ran,ce11.en t. 

!he aul£1l8oDI ot &n>ieo to a croup o! ...-1 .. 1o uua117 

tixo4 !or a definite pbaoo of tho operatiooo, DopeDdlnc on tho 

tactical dtuatlon, howe•er, 41Yle1ona, and •••n oorpe, can be 

truoterro4 from one oorpo or &noy to eotber onrnlct>t. Tho 

Oe_, co_,d o;yatoa 1o ••rr flexible 1n thla roopaot. 

5, CO!TCLUSIOI!S 

a. rr .. oboo"atlon of tbo Oerm.n mlllt.uy oo_,4 &lid ooetrol 

o)'otoo, tbo follovio« conoluolono .ar bo deduced: 

(1) Tho German Armed rorcoo follov the principle of aboo­

luto unity of cOI>IlD&lld tor All)' particular cOIIIIlAlld or opera tlon, 

iDClu4io« eloeuto of all oe"lcu a oalpod to tho taok force. 

(2) Tho commander lo rooponalble to one authorit7 onl;y, 

lbo OoiDIII&Ilder-in-Ch1et. 

(3) Tho secret of oUDceootul loadorohlp, froa tho 0....,. 

ot.alldpoint, 1o \be oelootlon or the loodor for .. particular ainion 

IIIIo h tbo beot qu&llfiod &lid tbo aoot llkel7 to carr)' out the 

atticnzent to a .uccetetul conolue1on. 

( 4) 'lbo vldool 4tltudo 1o l!nn tho co-odor lo the 

oelection of hlo olaf! offlcero, unito, and oUbor41nato coomandera. 

(5) Tbe aeano, vboo ••ai4ble, are alw.yo p-&Dted. 

(&) Tbo c~or ot a taok force 1o perai Uod to uoe hlo 

ovn lnitiatiYe &D4 aethodo 1o •ooo.pliohlng blo aiooion. 

comllJW.U 
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(7) !'ll4l \aolt forco, a =tt of all a-. u4 oorTicoo, 1o \be 

baolo force In the Geraan Araed rorcoo. Ito co.pooltlon t.pendo on 

t.ba aioolon, the c n .. r, and tho •tbod for uooutlnc the pba. 

!he \aolt forco vlll 'be the - in &JQ' \wo ino\uceo Olll7 colDcide .. 

toll¥. !11ho principle of tho \aolt force 1o a~od io all eoboolono 

of o~ free tho oquad to the &1'117 croup, 

(8) 0!-•tor de\ail in .. neral o\atf PluniiiC olialnatoo 

conlUolon and tacllitatoo opood u4 ourprloo, 

(9) Sli!ICO lalowlodp of a 0ei'Mll c~er'o opeolaltloo 

oe:r one'ble our llllll tary i nhlll .. nco to doduoo tho onnt ' o llno of 

acti on, tho recorda of Oer.an coo.andoro ohculd 'be otudiod carotD117 

to dotorodno tholr qualitlcatlono, 

(10) Oe,..., COaMIIdoro ott• • operate in teaao. 

(11) ProP&&BJ~de 1o carotull¥ re&ulatod in order t o a...,l4 

pYiJIC toe liNCh publlclt;r to lndiYldual o_,.dore, or to an;r par­

ticular aroo or briUICh of t ho oorYlco. lzceoo J)ll'blioi t;r lo oonolderod 

dllt rlmontal. 

(12) .l unified coaMIId o;rotom fiiClli\atoo tho meld~~&: of Joint 

var plane and rend•r• generAl atart plenntng work ae a whole, leee 

cU!flcult. 

(13) The creat offocti•onooo of tho O.raau air arm in i to 

Joint cperaticno vi th tho .1rm;r and IA•;r under tho direction ot a 

high ranltiJIC co~~~~~&nder Md hll general otaft lo duo ""inl:V to tboo 

pooitlon thlo cooeandor boldo i n tho German &OYornaont crganiaotlcn. 

Ro bao 'been conrlnced of the lllportance of air povor and the put It 

ahould pla;r in r elation to tho other armo and baa had the influence 

and a'bllit;r tc tranolat o hle con•lctiono into realit;r, 

'b, llooauoe of tho broad ecopo of Oeraau 11111 tar:v oporatlono, 

vblch •~tend oYer vldo aroao and 1nYol•o operatlono on land and ooa 

and ln tho a ir, tho Hlgb COOOMnd hao do•ed It nocooaory for all 

brancboo ot tho mill tar;r oerTico to operate Wld.er one c-..4, in 

ardor t hot effort o of •ariouo 'brancheo of tho oorY!Co can 'be efti­

clontl;r coa'bl nod into a oaootb-worlt1JIC machine of groat o0111bat 

of!ici enc;r. .laerican official oboorooro on duty in llorlln haYo 

noted IIOJl¥ ad•antagoo in thla arran&emont, aoao ot vhl ch followl 

( l ) 1'he 1lldepen4ent oerYiceo, the aray, nayY, or air foroo, 

hoYo not loot their identity a o ouch. 

(2) !11he c_,clero of theoe oorYicoo continuo to function 

in tbolr nor.al capacitieo ao the baado of tholr roopocti•o oerrlcoo. 

COI!l'IDJITIAL 
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(3) rhe alr force comprloeo not only povertul otrlkinc 
torceo, but llho unlta for operation vlth tbe ariD)' &114 na..y, • 

(4) Baolo training, particularly of offlcero , 11 otond&rd­
l&ed and tlmplltlod. 

(5) Peroonal frlendahlpe oo~bllohed In common baalo 
training oohoolo have made for bettor coopor&tlon In oper&tlono 
uur on. 

(6) rhere 1e free exchange of technle&l ln!oi'I!U\tlon uon.t 
the repreeel\t.at1vee ot the three eervicet. 

(7) Conolderabl o economy In development and procurement 
bat been otfocte4, 

(8) Standar4hat1on of equipment and Mterl&l for tvo, or 
all three, of the oorvicea baa rooultod In o1mpl1c1ty In produetlon 
and fUPply. 

(9) An effective ayotOQ of communication between all throe 
1orvlcoo hao boon otand&rd1zo4 and 4upl1e..Uon of oomunie&tlon 
oyotoao hao been eliminated. 

(10) Col\ot dofenoe unlt• comprloin.g unite of coast artll­
lory, naval, and air force - both n1r nnd antl&lrcratt - have boon 
formA!d Into coD>pact tnek force teama. 

(ll) Service and branch rivalry, vhlch 11 detrimental to 
cloee coordination ~nd cooperation, b81 been ellminated. 

(12) Speed of execution, vblch 11 oo eooentl&l In accom­
pllohlnc ourprloe, baa been developed to a bleb decree. 

( 13) i!<tuaUty of treatD>ent to &ll ~Deabaro or the oervlceo 
bat reeulted ln greater eati&Cftction to &ll concerned. 

(14) Slncle control h&o faclllt&tod tho uoo of tho taak 
force principle with the reoult that thoro lo & higher degree of 
opoclaUzatlon vblch ultimately vill make for & more effective 
ay1tom of combet teamo. 

(15) Vhon joint operation& are eooontlal , no In the 
Scandinavian Campaign, the number of miet~kea wna reduce~ to a 
minimum by tho uao of a system wblch lo ndaptod to joint oporatlona. 

• lneotAr a• coordinated work of the Armt and navy 1e concerned, tho 
oyoteD appoara to function aatlaf&ctorlly under the preoent conditione 
In Germany; but it abould be r emeobered th&t tho (\Ueatlon of Integral 
naval and army alr arc• hae not yet been coaplotely ool•ed, 

CO!Il'lllEII11Al! 
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(11) 'fbe 'IID1 \eel 0...... ANecl l'wMI I ef )lao ,_.. U 

otfeoU•• 1Do\..-a\ 1D \M bu4l of \M l.U. of tile aaUoa w 
ooablo h1• \o roaoh h11 obJooUfto. 
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•s=mm 
o-:l./2657-2:JIJI Jo, 428 ILI.D. , W.D. 12t00 K., "- 27, l9U. 

armmptgm 

I. lt!t!!'!! '""'W· 

lblpr)' hu JII'O"Je<wot a at.at.a ot - ntll tile u.s.a.a. 

!ba o.nu. aiD at.t.aak t. .uc1a1 Jll'OIN8• 1A tile dirao­

tion ~k. JllJI8k ..:t ba 1A a.- llullla. Pat.t&na ot 

O.rMII boalb111r ....,..t.a coatJa.t.iAD of Ul18 t.IJNat. MSnek lt\U!Rr. 

Part.bar nort.b a.r- toroea are •n -b! na tile Lat.'liul 

border and are cloee t.o tip. 

Soat.b ot t.ba Pr1pet. (PiMk) --- -tiler a.- at.t.aak 

on a - troct., operat.illr alona t.he az1lo I»bl!-t..uak (Lutak)­

Kin t. 1n U.. 'ri.oinit.p ot r-11. 

~ tore .. ..:t haft capWred c-t.1 (Cur­

.-ita). TlwT do not. appear t.o haft croa...S t.be Prut.b 111.,.., ~ 

dar)' betu•• a-la and the IJicraine, 

n. llutem Tlwat.er. 

ain. 
!!!:• Q!rw.n. ll:xt.-17 llil1t.ed actiYit.T cmor Qreat. Brit.-

Nol"'Ul c1q attacb alona the French coaat. 

ColoJD8 and ~eeldorf. 

m. l!1c!dle &ot. Tlwat&r. 

~· Local attack by the Tobrulc prrieon. 

~· '!'be im'ad ... a are advancina t.o the north and wat 

ot DaaaCll.& ~ c!nelopina pre .. ure apinat. - and Beirut.. 

Regraded Unclassified



CONFl DE NTl "- L 
270 

7 7 ., .... 
7 s'u .... ~ • ·-··--=--

....,nwu.-.-•,-. 
.... 7 .... _ .. ., ....... ., 3 ?' 5' • ........... 
&. .. 

r. awr ............ 
11-'*., ... -. .... , . 

.. r n 2 a 2 k 11 .. • ur •.. 2tr .... ., ............. 
w.. ... 72 3 ... 

... • iU" ''r .... ..,, ..... _ .......... - ....... " .. 

.......... 7 

l• ZllwSls • ..._ ........ ---·--_, ' ., .. _ .. --' ,,,. 
t. ..... a 5 57#... 72 11 1?N I CIT,., .. IMI&Jj"PII• 

Ia .... , '7= .......... _ • ., ..... 

\ 

. _,.....,., .. 
..... 6'-11'117 .... a... ........ 11111, .......... - """'- .. --. 

l · .... ., ......................... ...., ... 

-"-nr' a 

CO NFI DFNT' "' r 

Regraded Unclassified



271 

&- _ .. _. .... 'M] PC... Ill! .... -......... .. .. __ __ 
l cs n • ?een o 2 m 1\ ._- 37 Fe , 2 

J• Ia ....... llf'?$ ..._ • ......... ltltatl ............. 
.......... 

II a fill._ .... .,. a ... ., .. ...,., ... 
.... 9 9 ...,., ... , .. ........ , .. 
.... fll-.l 3 '::::1 'ad 9 9 ..., ., • .., 

CONF IDENTI AL 

-
• 

Regraded Unclassified



CONEWENTIAL 
J 2 ., .... ;,& .. : .... ~ .. ..., ...... .,.....-: 

...ua. aw M*, ... .,. *'-
•• .. I " • 9' If aC'do ti'IIM .. IIo 

.. ...,_.. ....... , "rH·•-• Filet tM 

~-'UillaiMJ•ua ..... 

.... b "ee 

7 ..... -­
...... , 9 Q 

7 ..... f6 . ..,_ --7·=·­...,. .... ...,..., ..... .. ... a-..... , 
aas.. • lind ae m• ...... 
.... """-' ...., f6 ...., ... ....... , 

-
• 9 

OONF'IDENTIAL 
uw.&!ICII COPf 

Regraded Unclassified



SECRET
273 

By authoritx_ A. c. or s. a-a 
o.u JUN h 1941 ' 

·-··-··-- ·· ( .. .}11! ..... ) 
lDitl~ 

Oo!J'e, tlW 11•"· hM .,, 1jiU. 

:za .-a ntll ~ ' 1w t11e ...... .,. t.t• , aa•a "'"".., 

1 c-pf; l OIIM locrr ......... ; I~ liM liM 1 ............... ._. 

..... !lie ' t roll: ~ ......... ,_, - _ .............. -

w. •te, ..._ ~ _,... ..s- • 1 1 • anau.~ sa...._ f!l 
.,_ ao .... 11 • 

... .... h• ...... , ............. ---a. .... _ 

eal1W ....... '- ........ .,.sa.&...,_ .... ill I "" tllllw, 

wrv..u .. ,... 

I\ 1e 'lieU...&. - .u.w ... , u w.- ..uw -

•1-111 .... ._... WrtoT .... nnr ..u._ •• ,.., ...u.u-. 

8ftile\le--~ ..U 111ft'- -laCO' .. • 11u • 1.-t 

Ataan _,. ~~ • ..,. nn;, ..._ wn, ..U'-r .- en -"" MM7 

-- w -.. eft-'1'"' - en ._ M eft-'i'n M ..U ... I •»•, 

1t ~- ..... .,.sa.&~- .............. -
t&LUJDIM. 

lltetrthU•• 
J .._..., f4 .,. ........ , ' 

--- ..... ., f4 'fli-=· 
'llllloor ... •""*7 f4 IIU' 
~.,., ltett 
Aeto1fta\ Clll1et f4 • .., • .... 

Wv71-.Mne1• 

otn .. et leftl :zaM11•s 
Clllll 
...... , Clll1et f4 lltatt, o-' 
.ur ~ SEC~ET 

lfPOBIUtiOI COPY 

Regraded Unclassified



CONFIDENTIAL. 

'I I •• :.-:~ ......... ~ 274 

... u .......... , ....... "--... ? . . ....... ~-.. . 

... ,_. ..... fll .. I I, ......... fil .. lllr_._ w...a*t 

---- a ...... 7 Pllf•·-·-·m ............ .... -....... ... .......... --·-- - , ___ ... ·--
5 ,_ • 

..... .. .,rr= a '• •"'I as 1 a 1.._ ........ - .. 
.- ...._ ._ .. •lllla'MPIIIn• s au • .. _ .... , ... .._.. Ju 1 

" "• ,_. • .._ ••- .... nsw .. r~t~wue ..... _. ... ~ .._ 

.. ••• 18 2 7 W ..-. AA71.,.12'- .,.._,.., .. ,na fir a.__.-

..uu.,-18-a-111 a 'Dr...a. • ....,..__ ......... ._,...., 

ta•• ,.._.._ ..... ,uw· I scP 7 JJSWIIit .. '-'11111._,.., 

•natmNe. ?e-..... a .a. ..... .... sa'••• wem"SS',... 
aa. • ..,_ • 'fn 

ate , ... leJeiW " .. • s s Ill, -a a I' t.s z 

Jl&e, ** .. ..a,_.._ -•sen-e. ...... -~ .. 
ett t n " .... •IFII• Mo?dn .... ,a-- sdW .. ~ "' .. 

...... ............ .... ..... .. "llr .._ " ....... ,... .... "' 

• tiiiiU..,......- ....... - ... "'' *J ............. ... 

* ~. , .. 
-··- .. , 'le "' k& .. - ................ ;u a a -

• nne 1 *Jes•• m#w em 71e1- ..u--. .,1111&_. ?mas ... 

.__ s "w w 1 • ·usr -•r•r·..a• u. ea.. 1 IS au• 7Jel .... .­

., .... tnes "'--...... _ ........... -

Regraded Unclassified



5ECRET
275 

t &7 &I ., ...... By •lftiii1 WY J!Nf· oJ!r S., 0-2 

tr I II .... - »ate_ ( . 
4 .......... - ----- . ·'··. . ) 

.,, lahl 1 

...... ft181~ ....... 

._ .. ,, .. u.&ell t a 1 u .... , ru•trtr .. .. 

,,_ ..... lrr 5I' I 5 I - .......... a .. $ I ... -~~~ 

....... ,,._ D .. ---~~ ............ ... 

........ -.....-......... 2 l.. ,, ........... . ... ···- _...,.,., ............... - e~·--· ....... I u IW .. -

• ._ :da n. ra n" fll•l"-
00 

• ---111 1&1 ·-···...._· •• 
~ ........... 0 , ...... _., ......... ., ... 

,..,.,__,._., 1$ .. ......, ......... _., ....... .... 

n 'la..-&tl-' ,,.._.......,...,.. .. ...U. .... Ia* 

.. ,, ,._a rlrlw.,._ .... .u., ..... ,...,.. .. __ 

'-lat~~~rMIIilta a rtl•mtr•=• ., ..... ·r r .. _ .... .. 

--·•.a.·-· ....... ...-. ............ - .... _._ .... - ... -
wUl•ta• 1 lwt--•••.._...,._ ...... - a 1w1•1M 
....,. a haaiM ... fiiiiMWIIL. as.r• 1••-•--­
.._ _ _...... _ _..s.wflll.-lls 'IJO'• .. ,, I 'till-
... ,,_ &' 1 W'&P 'lr_.,__, Slll..atlelillt' ..... llllltea 

.. lite-',,.. ... ..__ ..... 

llels we., ... ,, .... .... -
.. ~· 0 : : • fiii.J,. 
..... fill .. .£..,..,.. .... , ,...,., ........ 
... "-•s7d· 
""- fill aeea.& 3 0 ... 

• a 
•w · 2 ..., fill..., H -.... , 

• 

• 

SECRET 

' 
' 

Regraded Unclassified



• hi& .... .. 
• 57 lll ...... eiF .. ...,.. ... .,, 

2?6 

SECRET 
By authort<y A. c . or s., 0_2 

Det•.JUt. J-•. 1941.(.~ ... ) 
inl<il lo 

• 11111t •• _. •••sll'- --.a • ·7 11 •~7511117 .. a 
.,...... ___ .. .__....__, 7 Us P J)7 ....... .. 

............... -...... , ·-....... __ ......... .... 
• ...., -• ....... k :£&, .... , • ._. ... ,a'""'-
...__ .............. w• ..... ,.2 --
Uft'lw'tr· 

..... '2 ___ ........................ _ .. 

-,... f ' 7 5 Ia .... - ........ - ... 5 5 ... H7 77£&1 

....,. a a r1a w fila 1a .. sua. ... •IIi-• .. .. ,_, ... __ 
Ia • Ji1alli'-•tWl ... ,.. .... f6 .. ' 5p twa ._. .... p ' ...... 

.. ua-tMe _.._ ....... .,.... ... a•wte ed...a-

....... -............... _ ...... -...... .... 
t 7 --'wllltMata.-.&u-IJeef 1'• nu a ... ._.,. 

,.. __ _... .... _ .. ,, •'--"-'&a?Fw 171 4 .. .... 

.................... , £& .. ....u ............ -.,., !, 

.............. .. ,, --.... ,: 7 2 a -a,.,, '.... a ...,_ ,, a? , _. ._ 

autt#J-r.U. .... 
'eli 1 • .._.._...,, ... 
.. .._ •• d" 
.,.,.. - a.el ., ••• - -.... 7 1 ....... ..., ... , ....... 

SECRET 

M 

UfOBIIJ.TlOI COPT 

Regraded Unclassified



. ' .. 

•• II 2 I 

... ... 
..., wen • .... • '-• .................... •z•a_..-

" 1snr"' .. La ....... 3 a 3 

A •• ..... - ••? a r s n 
....... .. 323_.. ... _ ........ , ........... 

........... ••• , .................. & ._. __ 

_ .. ,.,.. .. ,.. •. zm•••• .. .-..- .... , u 011: nu • ................ 

J W>e JO, l~l 

1 biter troa Kr, llloke _.910« \ be aboYO l lltonaUoD beo 'booD rocoho4 t bio acralJIC 

u4 h atto.W beroto . 

Regraded Unclassified



• • ' ' 
----­.. ,.. 

........ 
322 t27 • 

7 

7 

..,...,. •• 7 s• 
................. 70 ... 

0 .,_ 1111- .. tiW*!s .. t- .. .,_ 7 Zlte'O 

... .. 0 fill ............ ,_ .... , ... , 1111141111' .... 
7

1el 0 _, , ............... _...,..._.., 
• , a •· 

, __ ............... 5 

•;ul 1 ... Ill !P I .. a ..... Ill ! .... , ... . 

• o ... "W"1111 ...... 111!'11' .. piS I ... .... 

1 7 ""'-· 

........ , 7 •• hoo ....... .,.. ... ,. ............... 

(e) .... ..... ......... 
.... rna?? 1 

, 

Regraded Unclassified



• 

. - ' 
~ - ' 

'fO: SiCRI'l'Aill DGimWJ 

FRC*I ... R. J<IDIS<II 

111M 28, lMl. 

In a letter utecl lullol 2&, lMl, the a .. btaat 

eoUeotor of cu~ at Saa fi'Uicbco abhecl • tll&t 

279 

tlw O.r.an Coanl Gtural. at Saa lnuhco 1.atencltcl to 

ahip aann una of h011HM1• &eoc1a u4 penoal effect. 

to Santiago, Cldle, oa tiM l&JUIIH Ste•phlp ll1JII1Wl 

JWUJ, cltpartillg oa or aboat hlJ a, lMl.. 

Thh Woi'Mtloa •e reportecl to JOU at tiM et&tt 

meeting on Juu 27, lMl.. 

Purauant to JOV inatructiona I ullecl Dnn .Achuon 

during the .ol'll1llg of Juna 27 &Del told hl.a that cuatou 

would exud1111 the ehi~nt nnleu the Stat& DtpartMnt 

should tell U ~DO newlution ahould be .a.. Jlr, 

J.cheeon uud tor tiM to conault hh auociatea &Del pra­

ised to call • back cluring tiM afternoon of June 27 • He 

did not do eo, and I •• UD&ble to get 1n touch with h1.a 

up to 7120 p.a., llhea I dbcontiaued rq effort.. 

I final17 oontected Dean J.chnon b7 telephone oa 

the 110rn1Dg of J11J18 28. He at&ted that he propo .. a, 1t 

Regraded Unclassified
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.,,. .. ble to !re&IVJ, to ull tM .......... .,, toll 

tbta about tU pNJOMcl lhl.-at tna lla rliiM"iiM te 

Chile, ..a d'fiH tUa tbat Jaouelt.ell pel& llli tffetto 

••nt 117 Ot,.. oouvlar offloen ul -.liJM• tna t11a 

Uaiteclltatoo to 0.~ wall aot 'Ill IDjeot to ea-'•­

tlOI prier to upartvo .frca i:UI ... v,, '-t tllat nO 

.Upnte to otlll• MatiMUou walt '- .UjMt to tlla 

- trta1alat aooera.a to MiJIIIaW 'lllr ur phato pona. 

I npl1o4 tbat lue.fu u I'Mk abloe Wloatoa 

that IMJIII•tl aot a.etl.ul te Genur ...U 'Ill 1upooW 

it •• enUnlJ eaUa.faotoi'J, ul. Ulat I ..a.ntool tllat 

ov lfr. a. ... to1a 1101114 pn k1a tU !re&IVJ'• poe!.U01 

u to ezeaptlac MlJIIIato to Genur .fr• wpooUoa. 

llr. .lohteoa etatol tba t ltl'. Berutola •• t!lolll 1f1 til h1a 

w acnoi wltll the prope~~i etat.tat to tu Ot,.. 

lltll&aqwo.far aa it 1JI4ioatoa tut tU lhJ.,_.ata to 

GeNUJ wo-.14 aot be wpootoa. It -· tlMN'Ilpoll ~~"'' 

Geraaa .._,,7 • 

.l ahort tiM l&tor Doaali 11•• oallei for Dtaa 

.loh .. oa ...a aan .. a • t~aat tM ••liP u.a beea &1na to 

• . . 
• 
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the G.l'll&ll Eabau;r; that the EabauJ had telephoned to 

SaD Fruohco and had been adThed b7 Wledeaml, the 

Consul General, that hia office waa aending nothing to 

Chile; ud that ao far ae the State Depart.nt na con­

cerned n could go ahead with &liT illapaction of the ahip­

unt that n deJired. I then inatru.cted the collector of 

o1lltOU at San Franciaco b)' teletJpe to han a careful 

inspection •d• ot the contenta of the package• with a 

particular Tiew of finding &liT indication that uq foreign 

otficer, emplo7ee, or agent intended to go froa the United 

States to Chile dlrectl7 or indlrectl7, ae nll aa with a 

Tiew of detecting &D7 Tlolation of the freesing controla. 

Just after theae instruction• wtre diapatched, 

Hiu called again to aa7 that the GeNAD Eaba117 had a 

later .. aaagl" froa San Franciaco that the ahi~nt ill 

quest ion conaieted of houaehold etfecta baing aent b7 one 

Kapp, GerMn Conaul General at Clenland, to hia brother 

in Chile. I told H1111 that the gooda would ba eualned, 

and he indicated that thia na atill agr11able to the State 

Department. 
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DAft JWIM 28, 1')4l 

AOhoiOil oalle4 \he aex.an llllb&M7, whloh hlepb<ae4 tll8 O....W. 

Genorel 111 Su :rrano1aoo, 1dlo aal.d 118 wu o...O.IJI& aot111nc to 01•11•· 

Acho•='• ottioo (Dcmal4 111aa), t ber.tore, told loleoOD to •so ellaad 

81!.4 oDJII.ne u tar u 7V'l a:ot. • loll>aOD 1a ,..,. •..U... a tal~ 

to su 'hc>o1ooo lllrtrooUq til• to a.11t.o \be -t•tt ot \he 

JIOI.Clal&" aD4 to look o~ tor azq 11t41oaUoa t llarol.a ot e:q 

l.nttmded 110,. • .,, or a toreigp. ottioer, eQ107" or ...,., traa tho 

11111 t od State• to Obllo, u well u tor ""7 pooa1blo rtolatioa ot 

troozl.ns OOJ>trol . 

Regraded Unclassified
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.. eenl lllW ,, .., I 

Ill •• 

l i:!E I' Jib A DEbVlHW£111 
IIECEIAED 
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l iiEY21liiA DEbV!Ili'I£1U 
IIEC£1AED 

Regraded Unclassified



c 
0 , 

J •••••••••• 
A telepu (DO. 111) of lwM •• 1M1 f'l'oa tba .t..wl-

~Mdor a\ ......................... \lallF M f.U..I 

IU TU. IUaS.wr of Is- -lttn tM\ tM ~­

of \he \Uri tiaaDOlal oMte- MU tl'aa ,_ 11 w ,._ .. 

at C'mnlldlll Wft "17 eatS.~. ... \Ua 400 ottias.la 

ot tbe Cea\ral _. l'l'eriM&a1 Dh••.,•nr-•u a\\aadH \lola 

coe.tereue. a. -• ~ 2 ,. uoa .,,.., •• ._.. .. 

tollonJ (a) ,....S..lal tueaoea wUl lie t.aa -• 'llr -

Ce\ral ~-'• ('b) Sa .......,s.t CIIIUa 1-' ta rill lie 

collecte4 Sa kiM, ftioll wUl ...,... .... 111 •wwJT- ,...,. 

cut of U.. rlce crcJII (o) all of U.. tu ••'•• rill lie .,._ 

pahe4 epeclal ell)lbub llelac pl.Me4 ca laprO'tllll U.. uUooal 

~t D4 loc.....,lDc --· AlUooQ&Ill\ 1e expecte4 \bat 

t..portant lan4lor4e la bednlaD Pro~YlllCe wlll otter a certala 

_, of O:PJ>OelUoa, the lt1Jllet17 of JlDINl ... pl.o.ae to JIUW" 

a a\roDC poltq aa4 baa ....,eln4 trM o-ral Clolaac la~abek 

.. ,........,., ot 11.11 tw.l av.PJ>Ort. !bat til• :pr1ca au-uoo • 111 

lie faTorabJT atfecte4 1o' aa laprc,.._,., lo \he utloaal 'IN4cet 

te bope4. 1 

ell '¥1" S Ol 

l 

• 

I 
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A!£MBASSY, 

ROI£. 

«9. 

'l'El£ GIW( SENT 

GRAY 

Jum: 28, l9U 

6 p . m. 

Your 869, June 25, ? p.m. 

287 

1. Thert art no general liotneea applyi ng to your 

d1plomnt1o oolleagues as a class although thty t all wi thin 

thE ttrms of General License No. 32 r eferred t o 1n tht 

Dt pnr t mtnt 1a 429 ot June 21, bting •nationals" of Italy 

withi n tht mEaning of thE Extoutivt OrdEr by rtnson of 

tht i r r to1dEnct 1n Italy. 

2 . It 1a suggestt d that your colltaguts t1thtr: 

(n) i nstruct banks 1n tht Un1ttd States holding thtir 

accounts to apply tor 11cEnsts tor t ht rtltnat of such 

account s , or (b) r equest thtir embaaa1ts at WaPh1ngton to 

t nke tht matter up with thE.Dt pnrtmtnt or directlY with 

tht Trtnsur :; DepartmEnt. 

3. Your oolltaguta may al so wish to 1nqu1rt of t htir 

r tspEct1vt tmbaaa1ts in Washington as to any gEnEral 

arrangements that may bE ~~>ad£ tor thE llllasi ona' o~ partic-

ular L~tin Amtr1cnn countr1ta . 
4. ThE 

Regraded Unclassified
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- 2- 449 Junt 28, 6 p. m. to Rom£ 

4. 'rh£ Dtpc.rtmEnt cannot g1vt any dtt1n1 tt o.nevtr 

ee to thE statue ot dollar nooounte htld 1n 8w1tztrlo.nd. 

Dttn1le ot thE prto1et way 1n wh1oh euoh nooounte arE 

crxr1td would bt ntctsenxy 1n t ach cast. 

840. tl Frozen Crtd1ts/2294 

EAI GLIVCL 

WELLES Acting 
(PIIB) 

Regraded Unclassified
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liT 4oU llr. Jell I 

!'D LTR•auw OJ' COBCIIISS 

Bert h & toacb oce whl.oh I lweit&h to :~~&•• oa to ,..,. 

1T•t that h the ~ thiDCa •- to CO· 

'lha Pree14at ot tha i.Mrioaa Librw7 1.n P&rh, llr, I. 

!. - •ro, - &roUII4 to oee • oOIMUM &eo &114 told '"" h1 o 
truateu .. r e re&q t o b&Dd the 1111D1e i.Mrioaa L1brw7 1.n P&rh 
o .. r to the J l'bllotheque JlaUoMle. !hie aouU lwn ..,_ & 
41oaotor o1o.oa tha naw Director of tha J l 'bliotheque JlaUoa&1a, 
put in office 'by the l&sla, lo pro-taoclet &D4 Ticloual:r aati­
A3er1can. I told au.aara thlo &114 41eiU&4ad hlo truatoeo, low, 
hoo.,.er, lw h faced with & real 41ttlcult:r eince the Li'br&r;r, 

290 

It 1t h o.ot to cin the 0..-.o a uthcr1Uae u ,..,. .. tor oahlJIC 
It, met pa:r lh 'bllle ud ccatilllle to operate &a loDC &o po .. lble, 

~ Coateue de Ob&abrcm (Clu& LoJ1C110r th ot CinclnMU ) W.a ..,.., 

tloepi.ng 1.n tha L1br&r7 t o protect 1\ ud tlmo tar the Bout ot 
Llcenoe Ooatrol h&a IJ'U\ad paraih tor en41nc twl4a to P&rh 

to coot1DUt operation• on a llm1te4 eoale. a.nera, hoW'fer, 
h approheoeln tb.at •eo .. pner&l ruli.n& 'b7 th• Tr•-7 ro;::ard­
lng oendlJIC twlda to J'r&nce •:r atop t he &ppro....U ot Ucnoae a t 
&D7 Uao tbrollih & lack ot un4erot&n41.n& ot t be Libr&r:r' • ut111t7 

""' pou1'b1l1U .. • . He t bor&tor e &oll:o .. it I aould .SO •t I 
con toe&rd aoeurinc couUIIIltd appro....U of appUcaUono t o ecd 
!undo up to $1000 par .. atb. 

I tb1Dk I appreoi&h 1o=e ot tbe 41tt1culU .. ln•o1 ... 4 

In llr. ~·••' requ.,.t 'but olnc• it h quite true that the 
continued u :leteuce of the Library h&e cultural tad propapDde 

olgDi!lc&Aca, I t .. l Juetitltd 1.n putUq tbe pr o'bl• on JOUr 

dealt. rorc:l•e .. t or trcubllJ)6 7CU ~ln. 

:he Honorable 
Daniel !ell 
Tinder Secretc.r7 of the be&our7 
Tr •aour7 Depart•ent 
W&eblnct on, D, c. 

COPJ ilc 6/28/41 

laltbt\&117 :rcuro, 

(Signed) J.roh1e ~Lelah 
J.rcbl bald IJ&cLel eb 
!be Librarian ot ColiC" .. • 
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p (Dlc'-tod onr tlw tolophou to 
y Hr. Cochraa1 a .. cre\azy lv 

l(r, lnoa - IWlO 28, 1941 ) 

Tol llr. Cochran 

From 1 L, I . Knoke 

YINl' Maorandua of IW>o ~. 1941. It Mft 

41ocuoaod tho quoot1on of a $1,000,000 one y.ar loan 

(Oi&lntt colcl) t o tho :Banco Central 41 Ill .. .,.. 41 lll 

Sal'oa4or and han now obta1no4 tho nocooaazy athorlu.­

Uon to uJr:a I1IA:h loan at our cl1acOW1t rate at pre .. o\ 1~ 

11U you therefore pleue auueat to llr. Colla4o 

that he adT1U tho lllnlator of lll SalToclor 1otonoelq 

that it 1• h1a (llr. Collado'• ) un4orotand1nc that a 

roquoot tor a loan ao aboTo, a4clroaoed to tho Podorol 

Ruern Bank or !low York 'qy tho Banco Oootral, will be 

ClTOO prO~p\ ODd f&TOroblO COD014orat10D by thO Pl41ral 

Rouno Bank or N"" York. 

(a) L. 11. lDoa 
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INftlt C.ACJ CC RRUCA'I"'CCN 

Seoretar,r Morcentban 

Ferdinand IuhD, Jr. 

-~- 28, lNl 

Theae radio progra.e look ao woDdertul to .. 

that I think JOU will want to ••• thea, eYeD up at 

the fal'll. You -:r r .. llber that JOU ubd • to eeDd 

t heiD up to JOUo 

I think the7 carr,r out Jour ideu better tlwa 

almost aD,Jthlng we han Jet done. 

Regraded Unclassified
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J. Mlt ...... ..... .ttoc Ia JftCIW ........ 1t' tM ..,_ 

lariiiP IWt nor tU *'-1 Wn 'eoU.. .,_ .... 

!Ilia pncaw wUl lie lee1p ' tor tU eludr1 _, e1tual 

ttpa of llaMuro 

l'iern '""' ,..._ Me Wl.ai WT "PM~ te lie 11M .. ,.r et 
Cor-a1oa tor - tln\ tiona or t-.r J11'141W IIIII. wUl Jft'-'~ 

h ablo te lo t.Ua aU. JuUoo l...u..a& r-ra - lie tU ... _ 

of Cor-Goa tor - Or - p1'141Wo le 1a aftUoMo ... wl.ll1JIIo 
l'llo followt..-c l•\aUft u....,.. h a ~\a llo\ et - .. , 
rill 1>o ,..., Booir we W.. -.,llol ......., .. _,..u. et 
\lao LoPoa tor ...s-Vdtr IIIII. ... . lltllllrM, 1a'-ilor.llT 

t_... -- et Rhb "-c arUa\a 1a tM •a1r1 tlol4c 

mwm L''t.l!' 

o. •• , ., ...... 
.t.oco1o l'a\rl - 1 tJ, 

......... -Go ...... 

111ao11a m-- Ytoll.ain 

11o.a4a.T o!\or-a, .JolT 1J- rtorro '""'lou••• llaa\or of Oo......toa 

:r-io J.loaio - "-alan. 
Oua \ 1J ut ••• 

Oo.ea\ arUo\ 

Daoa J.lt- - Clnooo 

Joaot ..,_ - lloah\ 

lluD4q a!\or»oa, Juq 30 - Pierro ...., haaae, ll&ater of Cor '" 

J.lbor\ •••lola - Go..,.,. 
Oa.eet llflaker'l 

294 
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,..._ a. 

~ at•-•· hl;r a?- Plene .............. ._ of o... '• 
llaclea- au.. 
~Wn• r ......... - Ch'Hoa 

Jucolo& Bolt••• - nollain 

~odq at•·~·· ,.,.,.., a - Jllarra ............... of o.r-at• 

I.il,r hu - rr.aoa 

Aa4ro loo\olaob- hlaalt 

wal.Mr ........ - o.na.r 

~ at\o...oa, Aapa\ 10 - l'ione ....., J'aaoooa, llao\or of Oor...too 

OV.oo \ orpoalr:aro 
Lia\-\ GoY-r Cllarlao hle\\1 - I \1117 

Dr. hila llclbloll: - 11uJaciu7 

~ at\onooa, "-"' 1? - l'larro ....., , ...... llaa\or of Ooraoal•• 

Otto ltra•• - luola 

.&a\oa .r. 4a -. - W•\llorl.oa4tl 

~DIIaT attoraooa, ......... 36 - l'larr• ..... ......... llao\er of ear...t•• 

OV.u\ IIJ>oale•ro 
LG\\a Lo'>"""- lk-

Protauor p. J.. lorold" - a.u1a 

J.rtu lldt.Mbel - Piaalo\ 

-
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Ganl U.Mftel - 7 •te 

Gu•' .,., ..• .... .. o.-.. - .. ...,... 
lolrP1 .. 0 •• nott - n.a., 

lwl4q ., .. ..-• .., ....... ., - rt~~ne - :r.a.-........ of Ow ·-

011'. bn7 II. ou.o ... - WPU..lAnob 

L 'f. W. &1_ .. ____ ...._ 

ne4t.Sr .. nwl\8 -~ 

Regraded Unclassified



' !liJ!!!SII sa,vpos sun 

~l!~l·~ lQ1l J<l 
ADV.A!ICB !l0'11CB !W!IO Wlli'"!!l! 

S.u'IIIIIUl" •· JUIII 28, 1941 

Tlmo: 9:15- 9:45 P.M.,E.s. or. 

Station: VJSV 

llatworl<: Colwobia Broadeastinc S;rttem 

Prey..,: Defense Bonds end Sta"P' RoUDd Table Diteuasion. 

!be 4iaeuaaion Yi ll bo led by Vice-Preoident 
Henry A. Val1ace !roc Vaahincton, D. C. over 
a c~aat to coast hook-up. Thoae vbo vl ll par­
t icipate with the Vice Prealdont oro tho donor-
able s .,. Reyburn, Speaker of the Houto of Repre­
tentA.tivea; Senator Arthur C~:pper of' XADtaa; 
S~nator Scott Lucea of Ill lnola; ConareeaaAn John 
V. McCornack of Ma&aach~aetta; and Congreaacan 
P'rod L. cr,.wford of •achige.n . 

THI S PROGRAH PllOIIO'l!ilS TEE S.U.Z OF DEJ'EliSI! BO:IDS Al-1> STAMl'S • 
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WDP M!PIJI I!Al' 

.AIIYAXa D'ICI lUDIO J'!IOOIAICl! 

~T - J1JII a&, lHl 

!iaol 4130 - 5100 F. M, 

ProCJ'IIDI "Bondo lor llefnoe• 

'lb1o procraa 1o 4o41CAto4 ontirolT to tbo WI 
of Do fen" Bonde aad St~~~~pe vitb ~~ r, Joblloton, 
l1ol4 Director, Def""o S.YiDCI Staff, ao &U••t 
epeaker. 

StaUonl Y.JSV 

ftao: 7:30 - e:oo P.M. 

PrOCJ'I'II' llftTDo ltiDC and Rio Oreboetrl\ 

StnUonl WJSV 

llote: 111 a441t1on t o tbo obon, oMb of t bo 868 rl\dio 
ot&tiono in tbe United s t .. toe, torr1torill and pooaoo­
olono r.ro broe<lcutiDC f1Yo Defenoe Bondo l\lld StACpo 
announee•enta each ~. 
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TREASURY DE~ARTMENT 

_..b INl"KR--I"'''C. COMNUNICATIOH 

.... ,.. 1-. •• 19111 

lit. Co..,... :CONFICENTIAU 
Bad•' ..... e\tr1la& \na-'lo• II tM npenf.a&-.... ....... t.U.W.a 

8ol4 to -rol.al -"" ~.ooo 
Pvdaue4 fi'OII -roial _.,.. ai,ooo 

Opta aartoo\ e\erlf.a& lwl.4 .... a* "·OJ-1/2. liM oalT nponM t!'UMO\ioa 

couhtl4 of tl,OOO 101.4 \o a oa-rol.al •-ra. 
!ht "'"'•'leo ~10 olo .... at ,2;}10, u .,..U.t .~75 1u\ ~'· 

111 Jov t om, eloof.a& ('111\o\lou tor \lot toniCa ........aet•• 111- below wn 

at tollovo: 

Ctu41oa &ellor 11-Jfltl. 41-\ 

JlruUloo allrole (tree) •• o,o5 
~ ~- ( tree) __, 
lluieoa ~· .1010 
OUoa ~- 1-J/l{,f. u ..... , 

Ia ""'"P''• \lot :ruo .,.. ... , ... a\ ~lJ/Jfl, wp 1/Jtl• l\er1U, M ftACM 

2·1{41 to MJ-1/2. 

!hen vero ao pl4 ,....,ooouou oo-\14 liT 11.1 \odq, 

h :to4orol :a....-.. hDk ot - tom npor\M U..t Jlut ot llonoo u1ppe4 

1}10,000 iA pl4 troa llonoa \o \lot J'o4trol tor Uo ocoout, 41opotlUoa uah'""' 
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IRITIIM UtiAU Y, 

WA8MIMCTOM, D. C. 

Personal and Secret. Ju.ne 28th 1941 . 

-
Dear llr. Secretary, 

I enclose herein tor your 

personal and secr et infOrmation a 

copy or the latest report received 

trom London on the military situation. 

Believe me , 

Deer~. Secretary, 

Very s incerely yours, 

:J:e r:onours'ble 

Henry L!orgen t hau, Jr . , 

United States Treasury, 

1,iash1ngton, D.C. 

Regraded Unclassified



T Lt.Oltt QQM l+JWII HU D luet 2Ctp 19fl· 

1. Bl• &.:aJ e n y ' e eb1p ... uklUI4 (e1oop) alllllt by aa 
ott.ook 20 ta11e a Ul! or Tobl'\&k 11tter noon June 24UI . 

~r- . !lecounciollruloa on l uno 211th ehowed t wo battle 

oruhere on4 l' r lnz _ugen ot11l ~>t !lr oat , l..m4en oruleer 

ut 11alo an c1 • J.e l pd e c>l.aee or u.b er at Uo.rten necr oalo. 

a. l.er l :y on Juno 1!31'4 M~cl un i t e off Lelnlt 

4l..Olt«04 t100 Frenoh 4eetroyere by tiro ~o~bo ret i red to 

hurbour bebln4 emol:e ecr e r n . 

• • ~ornlng or l una tllth an.a)' di n bOMber ua­

euoceaetu.lly a t took e4 ooe t ooeet coDlOY an4 ..... ehot 

by L~n-rlre rrom convoy eaoort . 

b e Ro" • F • June ll5t b , T'lienty- t our lllenheln 

boobore e eoorted by figbt ere ettnor.e4 B ob jeet. i vee ln 

Uor tbern l!r anae . At litlzabr onok Olroot hlte mM e on 

on unitlon tra in on• too rell· t11 bri d(!;ee . t ecroclroM 

nenr ... t . <Jmer burota eoen cnon& ••l r or ett ~o nd llru:lgore. 

uring oparot1one 13 aneD7 olrorert 4eet roye4, 7 

;>robebly deat r oyell and 7 411' "·o(l , IJur l o•oa• on• 

!Ulc1 6 r L )ltere. 

& . lli (lht ot June 1!5/ 26\ b . l27 bol:lbera c1a5J)• t obec! 

nLuln et ~ramen , Uel , t.ottor4!1»• .._, oiror ntt "'1e a1Q& • 

• ronon ahi pyordc nnd &QOdl atoot lon t one 11 . • l-ie-. 

1noon41erl a a l ' rar.on lnduatr •ol centro 6 t.ona H • • •• 

1 .... ,. 1noenc11ar1eal t.ial ebi pyurda 42 tens ' •• , 2£(111 

1noen<1 1..r1oe. 

7 . 
lve 

~\<Ordthb sooro4 4lr10t blU o>n r r il' •'1 U nn end t>-o 

or three ruar• ~t ·rl~oli (L) . ollow1~ night ~ 

ell1nl t na/ 
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\lel.lba'oU eUaekH BeQSIIaal o•eU.. filrMo 

e. O•m• Atr lprte. JliP' ot ~une 2&/aet.b. 
L1sht7 eironn operah4 a&a1nat thh eou\irJ ot 

~1!1oh .a p-tre\e4 1alu4. 

9 . Libra epA Rfzpt. 

'!May JJ(J1 patlroh aoU n JIIJIO £4UI 

no1ghbourhoo4 ot S141 SUlet.&D. 

10. Abr••l!'•· 

302 

OoA4er arM. JUDO 22114 _ _, etteokat 

petro1te near l.olohetit tntlioti.na baeY7 oesualU ... 

u. es.- eraa. TJ'oope ·~porte4 by 

pnt riote boYe mopped up enemJ toroee woet ot 

...rr.1o t oltin8 60 pr1oonere. 1.e en oount ero4 reehtanoe 

on H, D1deeaa but ora o4u.no i.ng olona Oiale except 

in Be4elle Road. 

12. ~· 
Our ti'Oope are aeettns wUb cona1cSareble 

r oohtenH troa lll'e and airorett ot PaliiJra. \. e 

haft ooe~1e4 JterJaroun end bold U A1ob1n, • lllilee 

to North Weet. V1oby 7renoh holdina Rabcy8 (7 .m1lea 

• IDJ) 1n toree, ID41an t r oops t ouah t ma•;n11'1oently 1n 

opcrot1one leod1.ng to oepturo June 7th. 
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prnqgp 

M.I.D., V. D, 13100 11. • Juu 38, 1941. 

ID'IIWSII IRQII 

I. ..tsp ,_,It• 
J1tm11A - lu.ooo •nprlan boauuu .. ba" becu 1.11 tbll 

Carpathian a. 

lgrtherp Zgpo - o.r.n attack contirNee oa a broed front 
vi th hearloot pi' .. OW'. veat all4 norlh or lllnolt.. lu.oolu cow>ter­
attacko .... bolD« 4811 TOro4 to tbll north or Mbalt. 

Catral, h• - tbl German thruei on a rather narrow We 
LubU.....W~n 1o meeUnc otrong rooiotueo. 

!lfmthlrn Zopo - llo important oper atlona botweon PraOIV'ol 8D4 
tho Jllaolt Sea, althOUgh the .b:io forcoo bold a rftW brl<l«ohaado Oil the 
eaot bank of the Prutho 

~ - llo c~ 1.11 the oltuat1oD. l'rlnclpol o.r ..... olr 
effort eont1nu .. 1n the llortho 

II. Yf•tltP fbe•ter. 

~~ !!ereP - Tor)' light otrenoln acth1t7• 

lrUhh - llea"7 nlt;bt attaclr:o vero r.....,od folonc tbll 
Oer~t~onch cooot . Particular tarph ., .... B-, Topuclt. 
Won ad VUhelaoba"n. !vel" boabaro vero reported loot. 

Orgupd - Cont1Duo4 olov olUod procrou fr0111 Doaucuo toward 
Ho•o and Bo1rut. 

PZ'I1 0iiD 

• 
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CONFIDENTIAL . 
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TO 

TREASURY DEPARTMENT 

llrn· lQotz 

lolr. Kuhn 

For the Secretar,r•s Diar,r: 

DAft J'UD8 29 f 1941 

Secretarr Korgentbau telephoned tonight to auggest that 

•e i.nYite the following to t ake part in a radio roUDd-table dia­

euuion of Defell.le BoDCla aDd Stupa: 

Wllliaa Green, President, 1. P. of L. 
Phillip Kurra,, President, c. I. 0. 
J . 1 . Phlllipa, Railroad Brotherhood• 1ee•n. 
The President of the Jational 1eeociation 

of Kanufacturere. 
The President of the United States Chamber 

of Commerce . 

The Secretarr said that if this diecueaion could be 

arranged, he would be glad to take part in it h!Juelf aa "inter­

locutor• . 

The Secretarr added that he would like tc baTe this 

program fixed for some eTening in the middle of the week, pref-

erably a Thursda, in the near future . 
!); k.. . 
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Secretary Morsenthau 

§.f!k l.U. 12tl2l 

ADVANCE !lOTI CB IWliO PI!OGII.AMS 

SUIID.U - J1JHE 29 , 1941 

!1me: 8:30 - 9:00 P.M, 

StaU~n: 11RC 

Pro«r .. : The M>erican .Ub\111 of r .. 1Uu kuoic 

Rooa 280 

The opoll8or of 1..1Pr1ean Alb\111 of 1 .. 111u 
»u.atc•, the Ba¥er uplrln Co~, cootrlbut•• hie 
!AUJ:!. progra11 5~. 1'hio 1o & IIUOieal porfOI'II&DCe 
dedicated ont1rel1 to tho Detonoo Bondo an4 St.-po. 
The uw.al co=.ereial anno\U1eeDenta tor the wpoa.aor' • 
prod~ct will be replaced by o1milar copy promoting 
tho eele of the Bonds and Sta~~q~o. 
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m:nf.Sl: SAVIliGS gtiJ'f 

ADVA!la IIO'l'ICJ lWliO PB09!W!S 

SUHDAT - JUliE 29, 1941 

T1allil 4:30 - 4:45 P.ll. 

PrOCI'NDl JM81 f • 'rvob;(, Qoyernor 
feder.U Ro,.e Lou BMk Sntn 
Speakin& on United St~tea Doten•• 
Bonde and Stmpa. 

St~tion: WOL 

T1mo: 5:30- 6:00 P.lt. 

ProgrM: Gono Autryla "l!e1o~ I!Nich" 

StAtion: YJSV 

U na : 7:00 - 8:00 P. ll. 

Procror.t; ChAae & SAnborn Ho\11" "1 th 
Cbnrl1o llcCnrth7 

St ,.Uon: 11ltC 
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secrEtary of State , 

Washington. 

• 

2614, twenty- nint h . 

PLAIN 

Berlin 

Dated June 29, 1941 

Rtc'd 2:48p .m. 

Embassy's 2588, Junt 27, 2 p .m. 

Tbt Reich llinistcr of Economic Affa irs hos 

issued a foreign txchon: e circula r ordtr no. 54--

41 D. ST.-- 19- -41 R. ST. , under da t e or June 25 

and tfftctivt at one£ of which the following art the 

main provis ions: 

One . Outsta nding permi ts f or the acquisition 

309 

or utilization of foreign exchange a rt declcrtd inv~lid 

if they allow payments in free foreign cxchnns e, direct­

ly or indirtctly, to the United St~tt s OovcrnQtnt 

and i ts subdivisions and agencies, citizens and 

residents of the United Sta tts and ita possessions, 

lega l enti ties situc ttd in thE United Sta tts or its 

possESsions or based .on AmErican l :m, branch cst::blish­

mcnts in tht United States a nd its possession ~nd branch 

cstabliahmtnts or representa tiVES i n other countries 

of lega l entities naving the i r headquarters in the 

Unittd Statts or i ts possess i ons . 

Regraded Unclassified



• 

310 

Tl'to . Permits art l1k£w1at 1nvol1cl which woulcl 

allO<I payments into a G£rman Clt~r1ng Ott1cc for the 

cl1r£ot or indirect btnct1t ot Amtrican citizens , ltgal 

cntitits or branch establishments or thtir rtprtstnta­

t ivta loca ttcl in countries with "hich Germany has a 

clcaring agrcmcnt. 

Thrtt . No ncu permits tor thc abovt tVPtS ot 

payment art to bt issutcl :mel cart i a to be talu:n 

against the putting toraarcl of c!umm1ts to receive 

payment on behalf ot AmErican interests. Permits 

allowing pc.ymtnt of patcnt and t roclcmr.rk ftts , hOittvcr, 

will bt issucd under the general rcgulntions f or th£ 

tim£ bting . 
Four. Permits will still bt issutcl tor payment 

into Aotricon 011ntd blocktcl account s ~nd into tht con­

vcr:; ion ottict t or Gc~n foreign debts uncltr th£ 

general r egulations. 
Five . So-called treE foreign currency accounts 

nne! free rcichs~rk accounts belonging to the above 

ca tegories or persons and entities a rc blocked but 

payments may be mo.dt rrom them to persons in Ot~~ny 
who arc not Amcric:::n citizens one! ,·tho h:::VE legitimate 

cla ims . 
Six. Securities ~y not bt sent or t aken troo 

Ocl'l:l:lny to the Uni t tc! State:; or i n t o.vor ot .\atr1con 
citiz;;ns, 
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citizens , residents , Entitl ra or broneh rat~~l1ab-

~cnta abroad. Srcurit1ca 03J 11kcw1at not be tr~naferrrd 

or delivtrtd from depoa1tor1ca in Oc~ny to auch 

persona or cnt1t1t ao 

Stvtno Othu•.11SE1 thE d1a poait1on of property 

~!thin Grrmony rt~ins subject to t he gEneral forEign 

cxohcngt rc~lotions txocpt that thE tr~nater ot 

t itlE to propErty 1n Germany, such aa the otsa1on of 

blocked aoco~ta by th£ aboVE catcgorita of persons 

and cnt1t1ca to persona 1n othEr oountriea or in GErcaDJ 

is proh1b1ttdo 

Eignt. WhErE thE rorc1gn exchange control otriets 

and oomoodity control office s art allowEd discretion 

in the granting or permits they art instructed to 

avoid any acti on tthich nould in any uay bcntf1t A!:ltr1can 

citi ztns, rtsidtnts, entitl es or branch cstabl1sh-

~cntD abroad except as provided above uith regard t o 

bloektd accounts . ThE ~nt or ooDts or adcin1strat1on 

ot property in Gtroany and urittotts on current accounts 

t1ay , houcvrr , bt pt xn1 ttt d . 

Nine . Tbt U1nisttr or Economic Affair~ rtztrvts 

tht right t o allou EXcEpti ons t o tht abovt rcstrict1cn~ 

and prohibit i ons in cas ta uh1ch art cconooical lY well 

t oundtd , particularly 1f thE issuance Of Q ptroit appears 

in the 1ntc r ts t s of Gtroan Economy. 
Ttxt 

• 
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-4- 261•, Jun' 29 , 1941 r~ Bcr11n 

TExt o.nd trona1at1on or ol'Citr rollow by a1r mall. 

WORRIS 

AI.() 
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Stcntar.r of 1\ate, 

646, .Jue 29, t a.a. 

Jla\H ,.... ... 11&1 

lae14 8114 p.a. 

A .-.opouilllt .t.rpaUao -na:.ot offioi&l (• ) 

\bt lalluq that ~r ,_ ucballp eootro1 rtpltU­

ochtcl1l1t4 to 'be )ll'~to4 .J'fllT 1, 11&1, ozab&ll&e 

troe.tatnt e.ooo"-4 oou14orall1o ..,..btr of iaporh of 

Uolto4 Stateo ortcin will 'be l1btral1ot4 u4 tbe.t fur­

\hn ol.aplifiotUon of rt&IJ].aUoat will bt tffoctt4 

~>~~~~btro eor.-.opon41Ac tc Arpntilll t..,Uf u-. Aceor4~ 
1Jicll, -'ben elte4 htHiuf\tr corrttpo114 to u-

of .t.rpn\illl ochl41ll• of tarlffo. 

Uo1\e4 S\a\11 prccl1lch claooit1t4 l>ll41r foll0011Ac 

tariff u- aD4 .... prollilli\14 will bt al1owt4 \ o t1l\tr 

.t.rpnU1ll wi\hou.\ 11.81\aUon: (1) At ottloi&l txchallP 

re.te of 3. 73 peooo to \he 4ollarl 4108 , 4309, 4396, 

4399,4401,4404, ~. 4641, 467'7. eo, 4868. <a> At 

otfl oi&l •zchall&'l rat• of 4 .23 peeoo to \ht 4o1l..-1 

313 
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1482, 1483, 1916/21, 2310, 2501, 2505, 258&, 2603, 

2605, 2607. 3612, 3621, 3'761, 3'762/65, 4250, 4348, 

4432, 4451, 4659, 4906 , 181(, (3) .lt t he &IIOUon aarket 

rate of excbans-1 1139, 1160, 1247/48, 1634, 18?3/?4, 

2062, 2177/79, 2344 , 2868 , 3396, 3626, 3498, 4388, 

4447. t7?6. 

Parity with Jape.z~ aad. all coWitriee other tbaD the 

Un ited. KiDcd.oa &Dd. uicbborin& cOW>triee will be ezt111~ 

od. to a 10111 H at of UDite d. Stateo prodach now pro­

hibited. or reotricted. lncludin& ebiotly earthenware 

artlc1oo (larp:IJ' tableware) cotton, riO'OII &Dd. woolen 

ttnUea, card.l>eard. (tariff itoao 3828-29), to;ro , 

woolen yarn (1te11e 3609 aad. 11) aad rqon yarn (itt•• 

3614/18) . .Lrtio1eo belonging to t hia catecory will be 

aul>j oct t o quotae d.eoigned to faTor the United Stateo, 

-.ccordiq to our 1D.forma.rat. 

United. Stat•• product• now ellowed auctioo •~chang~ 

aad which will be ~aated.; (1) oft1c1el rate of 4. 23 

wooa to tbe dollar include chief}¥ p111rood (including 

i t e:ae 1772/74) and olllt y...,. ( ih:>o 3613 at!d 3619); 

(3) officiel rate of 3. 73 peooa to the dollar includea 

copper oulpbate ( ttemo 44,66), carbooato of oodo and 

cawotlc aoda. 

Our intorii&Dt otatea that th~ projected mo4ifia-

t1ona of exehanc• cootrol regulatioo aro d.oaigllod to 

contono to tho teno of tho propooed trade Al7"••nt. 

'NCl 

ILP 
• Avoarent oalaalon 
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148ll, 1911>/21, a:uo, lilll01, 3110&, na, 28011, 

2606, 26C17 , MU, MU, :1761, 3'163/66, 4260, 4348, 

.. 32 . .. 61, 4661, U05, 1814. (a) .1.\ ,.._ -uoa ..... , 

,.te of noh""'"' 11311, ll80, JM7/fA , l&M, lwr'JJ/74, 

20112, 21??/79 , :aau, 2868, me, lllllll, M ee , .-• 

... ,, 4??11. 

Ucihd J:1Jic4• aa4 Mlcllborl.Bc OOUI\ri" wW M eft ... cl-

14 to a loll& 111t of Uai\14 Sta'" prodloe\e ..,. pro­

blbl\ed or roetrlo\14 l.ae1...U.C ollietlT ee.r\bolanr'l 

arUclle ( lal'plT \a'b1..-) coUoa, ftlrOI &114 wooloc 

hxUloo, car4boar4 (\aritf 1\oae 3828-29), \~1 , 

wooloo ;rare ( 1\oaa 3609 aAd ll) &114 rt~JOII ;ram (1\-

36U/18) , .A.rUcloe 'bl1occia« to thil cate pry will be 

accordlJIC t o our illfo..,...t. 

Uai hd Stat .. product• c ow al1"""d aucUoo •xchaiiP 

&Dd 11hich will be cranto4: (1) otticial rate of 4.2ll 

plooe to \he dollar !.J>clud& chie!l;r ]>)~wood (!.J>cludilll 

1\o• 1?72/74) &114 eiU: ;rarce ( it••• 3613 ac4 3619): 

(3) of f i cial rate of 3.73 peeoe to the dollar iccludo• 

copper oulpha\e (iteae 44116) , car'boaate of toda &Dd 

cauoUceoda. 

Our tctoraact atat•• that the proJected ao41f1~ 

tlooo of axchallp contr ol recul&tioa are daa~•d to 

contora to the torn of the propoaad tra4• OC"-•'· 
!VCI 

31.4. 

• 
' ! 

ILP 

• A~~~~--------------~ 
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Secretary of Stat•. 

• 

ta:;ro <ria ll'h--&1'-1 1o 1 . 11. 

Dato4 J- 29. lMl 

leo1 4. 11130 ,. •• 

4ech1oD ftttll4 Chilleoo laUoDill Gowr•nt lOilll to --

315 

boar4. Tbh acUOil calle4 flrot concrete otop ill otroncth•DlDC 

Wanldnt: GoTti'DIIInt enabl1DC lt achlt'Yt ocoo0111o oti'\ICture. 

Loan 1t cbU'actorho4 bloo to Chugld~~g and poooort aupporUDg 

G!IEI 

nc 
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Socroter.r ot State, 

!oQ-o Y1a •·•II'•' ' J.L 

llate4 ,r,.. 29, lMl 

•o•a. 11130 p.a. 

fanJcinS Gon ..... llt Onai>liDc it achin. OCCiloaiO Oh'IICtu ... 

LoaA h cbaracterho4 blow to CbnecJdac and poeo" oupportiac 

Gl!i'l 

nc 

315 
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.111M )(), 1941. 

!IEJK1RANIWI FOR THE Sf&RETARY'S RECORD 

Secretary l£orga.thau telephoned 11r. 1lb1 to on 
Juno JO, 1941 at ?aJO a .m. 

1 . Re stated that af'tor re4<11n& the ......,randua 
oul:raitted by the British Treasury on tarrying planes 
to Africa he bad tho !<lea tbat it uy be !eeaible to 
1\!lve the planes ferried over by the Navy pera..-.nel 
and t hereby san the British subotantiel _,ta o! 
dollar exchange, He asked me to first chock up with 
C\1%' own Le~tal. Division to see wbather ouch action 
would be legal and then to take tho •ttar up with 
l!r. Cox, If there were no le&'ll or policy obatoclo, 
he "ould talco up the proposal on 'I'uoaday w1 th 
Assistant Secretary llcCloY• 

2, The Secretary al•o said he had hid lunch 
with J.:r , J , :.1. Keynes Frida)' and tlult durins tho 
l unchoon !lr. Keynes bad stated th3 t hi• million with 
tho u. S. Treasury for lfhich he lvd come to this 
country bad been C01'19leted successtully •nd t hat hid 
a not boon !or 801:11! other etters 'Ohich he had been 
•••lcned to take up here (presUIII&bly with other 
&i"r•oies) , be would return to l!nglM<I. 

The Secretary u '<ed ..., to eontoet J<r, J!aynes 
and ulc biJo tor a letter rro:.. h1A to tho S.eretory 
e~ the state=ent that his .Uaion witb the 
U. S . 'l'reuary bad been c<lG!'loted aueeeutully. 
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The Secretary was present on 

this occasion. 

'31.7 
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•N'fl!!!! dr '1'111 l'll!siiDT, AT 
'1'111 IZDICl!ICII ~ '1'111 PIUIIILD 
D. rtOCtl&ViLt LIIIAIY, 1111Z 
PW, liD' ltlll, .IUIB SO, 1841. 

'ltle dedication ot a librUT ia 1n i taelt an act. ot 

318 

To br ine t-ogether Ule recorda of the past. and to house 
thea 1n buildince where they will be preservad tor the use ot 
aen living in the future, a nat. ion IIU8t. beli ... e 1n three things. 

I t auat bell..e 1n the put. 

It ....,t bell..e 1n tbe future. 

It .,..t, abo..e all., belieYe 1n the eapecit.y ot i to 
people so to lNm !rca tbe past tbat tbey can gain in Judpent 
tor tbe ereat.ion ot tbe future. 

NoOI\8 deaoeracies tbe bulldinc of libraries and .., .. .,.. 
tor tho use ot all. tbe people flourishes . That 1e e spee1ell7 true 
in our own land, tor we believe that. people should work out tor 
the~>S~lvea, and through their own s tudy, the detel'llination of their 
best interest rather than accept. neb so-called i n!onoation u lillY 
be banded out to them b;;- sel1'-conet.1 tuted leaders. 

It is in keeping with the wel l considered trend in these 
d11'ticult days that we are distributing historical collections more 
widely than ever before throu;:hout our land. Fr0t11 the point or 
view o! tho safety - the physi cal safety -- ot our recorda, it is 
-.iser that they be not too gr eatJ y concentrated. FrOIO the point 
ot view of acceosibUit y, moclern D8tbods r.>ako dias0111n&t.1on practic-
able . 

This is but one ot aany nev libraries. As President I 
accept this newest house 1n ..mich the people • a record is preserved -
public paper s and collections which refer to one period in our 
history. 

This latest addition to tba archives o! America is ded­
icated nt a IIIOiliOnt wht!n goverruoent of tho people b;;- themselves is 
evcr;,oWhcre attacked. 

It to, thore!ore, proof - 11' any proof ia needed - that 
our con!idonco in the future o! d.,.ocr4CY has not dillll.nished in this 
nation and wUl not di.JII1nish. 

Into this Library has gone, and rill continue to go, the 
l oving care ot aany peopl e. Most of you wtlo aro here today are old 
friends and net&hbors of Cline throughout. the yoars . All of you are 
in a sense Trustees of the Library 1n thg future • 

'To hOI)<) that ..tllions of our ctttzena rrom ever7 part _at 
the land will be glad that. what we do t.oday J>ll]<es available to .ut.ure 
Ar>ericans tho story of 111lat >re have lived and are living. 

I ""' srateful to all of ~u !or all tha~ you have done . 
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NCWYOftK CITY 

Juno ~o , 1941 

De r Henry : 

Thank you very much for your 
•teent letter . 

t have been in touch with L!r . 
l' • teart, and also dtb the !'oeke­

•• l • "oundotion, but do not knac as yet 
..-rm• !.uc~ 1re shall have . 

.f--
1 h&ve received a .,.lctter frog 

!loe1-Ls1no expressin~ an urgent desire to 
!t out aa Doon as possi ble . 

r.ith renewed t hanks for all 
•o:tr 1tlp, I am 

'lours sinccrel·• , 
----c:.\c .. 
~ 

~. t ".r. 'or •enthau 
,. .. ,.,llll!·r., o"' t he TreaS".!r7 

I •-,,, D. c . 

.. 
I 
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o.u r.ltera 

I a -leelq MI'Wi til a ,_, ot a 
uuu tr• _.. hu.k Al t.eku. te• wlll 
110te Ill• rot ... a .. te tU ... Ireton. z.­
et ltute. 

11r. 11.--LalM .. AMI.taat Dlnet. 
et tb BrlUu_,._. rv hebe c:..l..U. 
... la t ile laet r .. -· •t ~ .... le .. 
.n-11 lllelptU to tM .a-rt ... Getw t 
ill ltttlll& u .... •t -u..te tU ,.... 
lllcl &IIi ... tllle -~-- •terlal .. le­
eattd. I lHl tbet - Oft .... at Hal}¥ 
-· hla .... tlllq . 

It the Reekerollor Po .... tloa •••ll 
'" lte 111 el•r toarb brbalq hla te 
the UDltecl Statee, I wo.U • .PP(."' te lt 
"PJ ••b. 

love elaeero , 

(qitm-.i) R.,,"' 

Dr. lUter Ste.rt, 
Gl.qtC1114,1niiHIJ. 
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o.r , .... . 

1 .. .. .... ] ......... l,t ., ,.. 
utter of ,... lltll la ....... .. ... ~ 
laluo 

llr. hut Utaell•l, 
lJI) .... ~ • 
.. Iorlt, I. I. 

• 
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our HenrY• 

F'RAH K A LT8 CHUL 
11:0 8ROAOW AV 
NEW~K CfTY 

Juno 16, 1941 

'!(hen Bloeb-Laitle 1111s over hero t used to 
'lear rroa Ilia quit<l rrequentlY r ef:lll'dinG t.." o ext roo:>olY 
o::~toblo way in which you al.r.ays received bioi , end 
sinco 1\is ~eparturo I btlve heard at vorlou• t!Jooa that 
/ <Y>l bu\'0 asked after biio 1o:> a ,.anner oXJlNIOOing a real 
peroonal 1ntol'9s t. 

322 

I have just bad a letter rraa hia fraa wbicb 

I quote •• follows : 

"About six weeks ago I gave a letter tor you 
to my old friend Roger Picard , profeaoor At tho 
"Fuculte de Droit Rockefeller Institute. I just 
Kot n card from him fro" Lisbon saying he hoped 
to euil next week! Picard believe• tho Rocko­
foHor people would 11ill1ngly extend 4 s imi!Jlr 
invi tation to your humble servant. - ! t old him 
t o have 11 ohut with you about it . Although t Jwve 
never done t..ny lecturing nor ""rit.1ntt , so t.o spoQl<:, 
ricurd insis t s tha t I qualifY as un "econoalot<l 
dlat in&-uu•. If the Roc!tfeller people t ilinlt ao too 
and lf loey ask ~e , I snall fool vory ouch honored 
and aoee pt dth pleasure. 

•t '.nrdlY need ssy that t :te aonotarr lido of t..'le 
qu--atl.on is of secondary l.aportanc:• but I think 
ao=o va luable transpor tation racilitioa a re pro-
vided and 1 believe so"' kio:>d of f i.Mncill cocpenoa­
tion ohould at least be oentloned eo uo not to dif­
fero~tlnte wltll others.- H r "" to eeo you again in 
the near fUture and, s ince most or tha work or 11~ 
qu1dot1on iG no~ done, it i• my tar neot doslr• - I bo­
Hove t .lil 1e thebest - H not tM only ~uy of ouc­
coedinp without too ClUCh difficulty and delay. 

''In order to gain time , an orrer could very Fro­
bably ba transmitted by cable throuRll t '1o Acorican 
:'~r.oooay in Vichy lfher e I am well '<nOWO· Your friend 
lta ttll ... a is still t.'lere nnd very holpf\ll.. 
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"As tor qual.itieat.ions : I happen ~o be Dootor 1n 
Law, to have graduated with a f irst prize ti'OII tho 
•&cole dee Sciences llorales & Politiquea 1n 1907 or 
1908, to b4ve been received, also first, at tho co•­
petitive oxam for l'Inspection des Finances 1n 1911, 
to bnve been Financial Agent of tho french Covern01ont 
in Now York during the'llorld Tlar and Dirootor Coneral 
of Purchuaes 1n 19S9-40, and to h•vo cocupiod Olyoelf 
between the two wars with interna tional bonking and 
ouch like amusements." 

I should like to help in any way I can, and I 
ahall take tb1a oatter up with the Rockefeller Institute 
in 8:/ own DSIIe after bear ing !'roc you, although I have no 
porticulAr access to the:a tb4t would load ce to ant1-
cl pote any f<tvorabl" action. 

Betoro dotng so, however, t wanted ~o oak you 
whether you could think of anythinjl1 you could conolatently 
do t.>aat would belp advance Jean 's desires. I can only 
say that 1f be 1o now rlll1ng to coco to t ha United States, 
l eaving hie faaily 1n occupied Franca , thoro must ba rea­
eons of illpelling importance urging hill 1n thlo direction. 

Knowing how busy you ar e, I d i sl ike bothering 
you with a per eonal matter , but I felt from what Jean 
t old ItO that you and be had formed the kind of DUtual 
regard that ~~~~ode me feel justified 1n 1mpoa1ng upon you. 

Yours sincerely, • 
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TO 

""'" 

_. roo. at ) oOO p. I• Ia ...._ •• t• .,._ 1At-Uoa, tao. \en 

ot bU le\MI' ol netpe\tce .f. v..lattoa 1.a at--.. ud I 

~roo. will ..... 1\ wt.~ 1M•~ ...... .,.,. •• 

/ 
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tour Excollonoy • 

In aooordanoo with our oo~oroa~ion ot tho eloYeatb 

ot Juno, may I e.ok you ~o tranud.t filii roo1~t1on t.o Rio lxoolloacy, 

tho l!J.niat or ot Finaoco . 

Tbh docioion, llhicb I oonoidor IIJMlf boun4 to meke, 

twlva 1110ntho &ttor t.ba oignin& of tho And.otioo, ~ appear to 7"" to 

roquiro ._ oxple.ne.tory c-t. I aball, therotoro, at.t.o.pt to turnilb 

you, Your Bxoolloncy, with u clear and c..-plott an oxple.ne.Uon u pouil>lo . 

Pond. t me to attira, at tho out.oo~. that '1111 action l.Jiplioo 

no ow-rondor ot tbo idoao llbich I han had tho honor ot ad•ooatin&. on 

your bohalf, durin& filii ota,y in tho Unit ed Statu. I particularly bolinod, 

and I pereht in tbinking, that it wao poea1blo to roplonilh rro.nco 1 o food 

aupply with American product• without &!ding thoroby tho Dd lite.ry activity 

of Go~, Tho ouccoa a of thooo nogo~iat1ono not only would huo 

allov1atod t ho outtoring ot tho Froncb people, wbl.oh f oolo tho conaequoncoo 

ot Go,_, roqu1o1Uona oo cruelly, but would aloo ha•o ouot.ained ito 

op1r1t of rooio~anco. It. h, then, in filii opinion, a political !:liot&ko 

on tho part ot tho Sngll eh e.nd tho A<>erioano not to han undorotood, a~ tho 

opportune moment, tho bonefit which they thomaolvoo might have dori•ed 

tro" a gonerouo t oo ding egreoJOOnt.. Tho ot.and token by tho Government• 

of tho Un1tod Statoa and of Groat Britain perhapo oxpl&ino the rocont 

dovolopmonto of French policy. It dooo not oxouoo thee, •• tar ae I 

aQ concerned . 

I am i ndeed profoundly con•inood that on tho ono band 

Franco cannot hope to onot. u a nation un1oot Gonoany 1o doteatod, and 

that, on tho other he.nd, tho prooont attitude of the French Go•e~nt 
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tendo to to.c111tat.e a a.,.., •t~tory. Do you. t.hJ.nk that, in theae 

circwutancoo, i t 'MOuld be hon11t or 1M to rou.ln at the poot ..u~h I 

occupy today T 0 
0 0 

So:» ot thoao th""8)rta w uld ha .. appoo.rod tund. .... , t&l 

truth• t o uo one year &&o • Gel"'IW1 P>'OPil(;and& haa permeat-ed our paycholog 

eo lnliclioualy, ahat.terin.g, i n the apace of aovora.l montha, concoption.t 

sequ1rod in our ~h1ld.hood and tor contu!'ioa trana:zl tt.ed troc t athor to oon 

1n .. ch French t aodly, t hat ihc e lom.ontary trutho thomoelno aro ouopcct 

today and uo oubjoct.ed to d.1acun1on. 

I havo l:ear4 certain ind.irldu&la oconsat ua, tor "'""" t ho 

v1c~ory ot Gorcany ie already a tact, protond that, in t ho t~oo ot ~~o 

l:ypot!':.eaia, a. aort ot charm nAtural to the ?ronch, a telont tor invention 

and organization - ..bich unfortunately aoarcoly C#J\iteatod itaoU' 1n tho 

eouree or the la.at ye ara - would rondor the partictp~tion ot our country 

!!'~Msp.cnsable in eot abllehif\£ a. nov ~opo; that UNa, in tho ~tu.ro coneort. 

at :utlons , Fr:nce would bo cal led upon t.o pl ay, wi th th" con.con-t or 

Jor::any, " role vorthy of ito p.aot. &nd it.o gon1ua . 

Despite nu=erous ex&;ploa, ro~ont or old, doepite tho not 

at a.ll o.ubi&UOUO warninea or l-:Ci n Kampf, dcep1to tho 'Alieht• or o·tidonoo , 

~'1-:ue 1.llusiona are etill harbored by acme of our co:z~.patrio·te . 

l:&y I be pondttod to refer t.o an experience of" tour ~ar• 

or ?ranoo-German diocuesiona t Ae Diroctor of Co~rciel Azrto~cnta, I ueod 

to ...eet. ~ot a t'ot'tnit)lt ever"; ~Vee ::ontha !l0tor1ou• Ger.::.e.nl, Sc.ils.cbt., Abet.z., 

::V coliaa.guo F.o:mon, 'lfho now d1recta tho Ger::a.n Oo::::liedon ot \leeb&don., 

on~ ~Wod to rocul&to with thom tho ocono:U• rolaUono bot,..on our ~wo l\~·tic>n• ·oo4 

I fto a~lo to an.illy• • U:oir character durin;; thoao no&otiationa, and. wo ended 

by undor otandin& 0 00 $l>Othor bec~uao I opcke to thot1 tin:>ly, o!'ton o·1on 

~rut&lly . 

• 
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l(r ooDYeraaUou ktoro U.. ..ar, and tho eoat.acta Wd.cb I 

huo "-d aloes t.Mn with tho tlmGUoaari .. or tho ioduat.riaUota 1n touch 

vi th tho Go run Autlu>ri tieo, loa.,. • in 110 douht 11 to tho lot Wd.oh ...,uld 

be reoorvo4 to Praoeo in a hnunl.o D.tropo. It 1a thio pic~ IObl.eh tM 

French ohould novor loM oi&)lt ot in oeoldng to dotino their 4ut.7 • 

Bc0D0111o~l7, Franco will bo tho nual ot GII'Ull1 • !ba 

!lorU.Orn regiono, joinod to llelgium. will turnioh tho Reich vi th ~P 

quality industrial comoocl1t1oo, n..r will recoin 1n exchange, tbr~ 

a Surcpoan clearing .,-otaa. tood producto; but tollolllng ~ •tho4 oxpori-•4 

by the Balkano ktore tM ..ar, and by Franco oinco t.Mn, tho rate nt """~ 

vill bo oo tized that hadng glven lllllCh, ,.. ohdl recoin vary little and 

tho oto.ndt.rd of living or tlu> iohabitanto will bo reduced to a at.rict mm-. 

Gorma.~ will IWIUIP tho world with thio cheaply acqulrod morchanclice, forcing 

out all her t'ormar compoti tore and thua procuring tor horoolf tho raw 

mat erialo which t.ro inclieponeablo to her , 

Alongeido of thooo induotrial olo.voo, tho agricultural olano 

or ~ntral and Southern Prance will turni oh, by an ando&OUI financial 

... ~ .... the otaple toode, tho quota ot 111-.ioh will bo find by tho Reich • 

!lu dlooo to •"3• only tho =anutacturo, urulor Gen::an control, ot luxury 

o.rticloo will bo pormttod. 

Tho ton:er French colonioo will k oxploitod by a t ripartite 

organization ot Germane, Italiano and rrencj:uoen, in >d\icb .., ohall consequently 

boco"" a lllinority , 

Tho pro.ctical operation ot thio oyotom 11 currently being 

otudiod in all detail• by tho sureau ot Seon0111o Ort;aniao.tion of the 

Reioc"-whr, with headquartero 1n sruuolo • 

A country IObl.ch wauld bo t.huo dolllinated oc"""""'cally could 

not be pol1t1oall7 indopondont . Proouu.bly, !'ranee will "" longer ban 
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41pl011&tic repruont.at.loo abrod, Ber ulaptao 1411 han tile ript. to a 

... t at t.bo ~opoan tallla, but • .., oolJ' ozpreoo .. alreo aad olloJ' ordoro . 

Do not t.h1Dlc that I aa oi.U'Calqo thio piotolro ..., 'bl'ouclrt lloolt ~ 

Vl .. ~n laot. JUlJ' l>J' a b1p ,..,.11 offlalal, 

• 

It 1o a noooooary ooroll&rJ' that. w oball 11o 0011f10llo4 to 

ab&Ddoo tho t.racli t.iODa ot Fr&DOo 0114 her ~ ot t111111c1D&J bhtor,. loarno4 1A 

tha achoolo 1411 bo c11ot.ort.o4 at Oo....., '1111.11. !be - - I.AYaat., - wtt.o, 

ODd that toroo ot roalat.anco in our oOUDt.r,., t-rlJ' Ol<preooo4 l>)' t.bo 

bcurcooialo, 1411 bo •roilooalJ' 1'04wM4 to allo""" 0114 I.AaoUnt,., or 

annihilated . &Yery J'ronc~ '1111.11 llo~ nothinc 110n t.bOD a "'- ... ld.no 

1\lnctioniD& tor t.bo oolo oaUotaoUOD ot 0oi"'IIJ1 noedo. !bot. h -t. lll.tlor 

rothor oiniotarlJ' calla t.bo "nov a>ropoon orur1
• 

OM ~ tind thio pict uro too o011bro, one ~ oW. that. in 

tho course ot tho 1n1 Ual comeroaUono loot.""'" Adal.ral Dar laD and tho a ....... 

1uthori tieo llLlOh 100re entioi.ng poropocUYoo wore unveiled to uo. It h 

certainly to Jl1 tlor • a ad•ant.a&e to adopt, tor the tiDO boil!&• a conciliatory 

atU tude toward the P'ronoh . Perhapo that h ""Y he 4ouloo tha11 14th a 

fUturo tull ot promooo 1n the event. of tho Reich'• Yictory. It 1o plainly 

• trap, o:nd onl:y those lObo know notld.ng ot Qen:aey, ot Qunon character 0114 

hhtory, OJ>d ""0 believe in tho Jl&&ll&DiDit.:y ot Jl1tler, can be taken in by 1t . 

~7 i.l:>ap.DO that tbo cbl.oto ot the Gem&n or=i/o controut.ed tdth the pooa1bil1t:r 

ot 4utroy1~ or annib1lating tho bereclitary toe that wo are, 1411 lot the 

oecaoion ollp l>)'. 

Por an i ndeterDinable period, !'ranee will be the proteotorat.o 

of tho Reicb . French J.4Din1at.rat1on 1n tho utropolh, ao "'11 u 1n tho 

l>:p1re, wl.ll tunotion tor tho boDOtit and undor tho oo11trol ot Go~. 

Deprived ot "'apono , aru1 ot the hoary induot.rioo that produced thue, 

~.;..orili~d...And .ltflaU'tU'W"T''t_,.d l Jt'ldnuht~d lv decJref.e1 t=r .,.,., + r•t~•f#~ ,..~ 
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populaUona, how could U.. rr-11 people, .._tenor U..ir now, hope to 

tJo.row off tho )'Oft t 

Nnertbolooo , thl.o h, YO\IJ' Bxoollonoy, tho !Jnotlauh mioh 

tho rronoh Oover~~~~~ent aooopto • lot onlr do01 i t a.ooopt it., blrt it -• to 

doaire it, to prefer it to &nJ otlaor . rhe tpeooh udo by Adlliral DvlaD em 

)~ 'lot no longer loaTot any roca tor doubt in th1o reopeot, 

At a ti• when the oole hope tor tho ovo..,.,olodng .,.jor1 t r ot 

rrench:lon l1ot in a Gel'll&tl defeat, and tlaoretoro in an .Ln&lo..U.rtcan Yiotorr. 

t!te l"rencll Oovo...-nt proolU.. t.bat a Br1 tioh Yiotory -.ld pn ua t1ao otatua 

of docinion lOllilo a Gel"III&D Yiot.GrJ -.ld pe1'111 t uo to roll&in a v••t IUrOPO&n 

and colonial power . .Lclm1ral Darlan - vhoao &ddro01u ooe• to on loy tho 

tpproval of tho llarobal - Mr, de Brinon, llr . Laval, attil'll th1o , contr ary to 

all facto, and, without offering tho shadow of an explanation, present th1o 

U&IJCOnt to a peoph which 1e oaid to be tho moot intolligont on tho face of 

the earth . 

It, tor my part, I conoidor tho victory of Great Britain to 

bt tlto boot ooluUon poaelblo tor uo, it h not .. rol7 booauoo I bavo blind 

taitb in J!:n&U oh ~:•noroait)' or 1n the wordo ot )lr , Churob111. I 111llin&l7 

rocognito 111 tb t ho Adl:iral that tho Snglioh, like - other people , are 

aolthh and that in tho put. twenty yean thor havo comittod grave erroro, 

3ut I also know that t.he intereet of England, oupportod by tho united Ste.too, ' 

de~~d• tltot t ho ro oxiot in EUrope a France outticiontly atron& t o countor-

bal o.nco tho Germanic lllllOO. The Gorman intoroet, on tho contrary, preouppoooa 

tho l\lb~at,1on of a ll Suropo before ubarldng on world dotlination. This 1o 

ao ortdont that ono ontortaino acruploo in dwolUnc on tho utter at ouch 

lollgth , l:t.y 1 add that, non adcltting - IOhot I havo no roaoon to ouppooo -

tbat a."'tor an ""<;11oh nctory Franco will bo tranofo""'d 1n'.o a do=l.nion, I 

prefer to bocom a oubloct or the Br1Uolt ::t:pi ro rather than a protege ot tho 
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Reichl t he r1£htl end la• ot CanadA ap~ar 1nt1nl.t.ly 110r 0 liberal t.o 

"" t han thooo ot proaont. day Czecboolovlld.a . 

Tho doctrine ot the ProMh GOTern=ont 1e thuo clear 1 

collaboration with Gol"CIIIJV, f'urthoranco ot tho hoped-tor Gorme.n 'fl.otory, 

that 11, prooipitation ot en Englieh dotoat . Tho OYonto 1n Syria...., a 

doel.eive Uluatration ot thio thooio . I t 11 •erta!n that in attompt.i"' to 

cont rol the Stotoo ot tho Lo"ant, England, and our oompatrioto ldlo fiJI)It at 

h:tr aida, ho.ve no othor a1J: aave t.ha:t o~ balUn& t.he Gor:;an d ve.nco ~varda 

t~o ::oo.r Sa.ot, whi ch m ght load t o a Gon:an victory . In oppcoin; tbia 

action tho Froncb Govo,.,.,nt. 1o playing directly i nto the hand or Go=y, 

vhl.ch , l.n a l .o.cbio.vollion 118¥• haa t emporarily rotirod r ro:: tho field ot 

b&ttlo , leaving tho two Allioo of yoatordO¥ t aco to t aco, 1 connot, tor 

:>:;,' port, aubaori be to o. policy .nl.ch 1o eo contrary to tho porconent 

intJroota or our country . 

I vainly aool: an oxcuoo tor tho attitudo tlllren by tho 

~ranch Govorncont : vill ~~~ at l eaat, derive 1c=od1ate gainD ! ron our 

con:oaa!ont t We have no! yet hear4 t~~t tho treat=ent ~posed uyon u& ~aa 

';o~n aottor .. 2d.; tho li.no o~ cie:areat1o.n botVlon tho t.vo :OMI bu not boon 

::oll~od; do opito tho •l'ocU 'ie at1pulationo ot U:• J.n>l.otJ.ee, Porta 1o sUll 

un!or tr.oay control; th~ crushing i nde®ty which we ::uet pay, and llhlch 

;:or:J.to tl:o oeient1t1e plunder of o.ll our a,ericultural , industrial and 

ti.IA.,chl rocourcoa, ho.o not been poreoptJ.bl y roducod; t ho requ1o1t1on1ng 

of food , >thlch co.uao o t he French poopl o t o ouJ'for atarvot1on end wch 

t!-lroatane t.ho :tut \U"o of the re.co, hae not co1ro0 t.o an ond.; tho nuc.~r of our 

roloaood priaonora 1• i no1gnit1cant wlo ~~· ~jority or the prlaoaora 

o~ ·~n-collaboratlng• Bel gium have boen l iberated . i .orao7ot, a t.c.pore:ry 

11£)1t.onln;; or our t orr 1ble burdo='l oh0'.1l d novor allov ua I.e ror&"'t. tho r .. to 

resor~od ~or ue ahoul d ~~y ~~~oat :n&lL~4 . 
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!bore are tbOH wiJo will Oa)' that tho lnnoh Go ... nalllt 

aoh thlll 'booau .. it oiUIIlot clo othonr1oo. I ""uld o.4a1t thio expl&D&tioa 

but it i o OObtl'al')' to tho doolaratiobo ot our Go ... naObt, w!>J.oh aiu .. bO 

oppor tubit)' to proolo1a tho tull illdopobdoboo ot i to aoto. 

Thoro are, tillall)', othoro *• will - lbhib that tho 

polio)' ot tho P'rmoh Gonnact 1o 'blood Ob tho cortitado ot a Gerw.D 

nctol')'. Froa tho loot ooa ... roatiou *lob I had iD Bordoattt aad 11> 

V1ch7 with llr . Boaudoill aDd xr. BcuthUUor I rocoind tho 1apreuioa that 

thio '"' tho f'1nl cobT1ot1ob ot tho authoritioo roopoDOiblo tor tho tuturo 

ot tho ccUbtl')'. I ha.,.. oTol')' roaooa tor bolioTib& that thio opiDioa otill 

pr .. a1 h to dar. to thia one JNit reply that no one oa.o aay, at the 

.,.,.ont, what tho outooao of tho oontllct will ro&ll)' be. 

In a ccoptin& oolla'bcration with Ge~y, Fraaoo tilta tho 

ooolo 11> tho dir octioa which is tho •••t unfaTOrablo to ita ooooatial 

1Dtoreoto. In tbio kiDd of •tru&&lo aay aooiot&Doe, howeTor oli&bt, h&o 

a doo1o1To influmoo. 

!'Yen 11' w were uaured ot a Gera&a. rtotory, 1 t would be 

our duty to rea1at atap by atep, to reoopi&e none or the rtotor'• claiaa., 

to retrolb troa booolliD& usoclotod wi th aay of hlo ontorprio... "!aU 

it you wioh, you oro tho otroa&orl but ft will not &ho to you,• ouch 

should bo our ottitudo. such was tho ottitudo ot tho Roiob in 1918. 

You are too tadl lar, tour Exoellenoy, with the obaraoter of the Germane 

oot to la>ow that tho weamou of tho81 doollb& with them aoroly • n&oador o 

thllr oon~t, that they reapeot t1tmno11 alone, th• t wherner in thi1 

oru ohod Franoo there wu a maror (did you not oxporlonoo thll yourult?) , 

& pri .. t, ... ortioor who aodo a otaad, tho a ......... ondod by rotroatin&l 

that oa. the contrary, the eonceaalooa &ranted by ua ooly aerTed •• pret«xta 

tor nn and aoorued d•anda. 
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'lb• 1 wu let.Yiq .mao. 111. apat ot lMO, tbo ao .... ,,.,, __ , 

rel1on4 •• ot tlmotiou 111. 11111ob 1 111nald aaturallf bne pariiol.p&W, 111. tho 

ut&bliola""t ot !':-..:occ ~ . .. • . -aio rolatlou, 1ho ..,0 t 11r.t1Mt. 

oollllborator ot tho K111.1eter ot P!Aaoe ooati4..S to .. tb• tho r-u tn 

~ a-ur• wbioh ooao.,.ud •• 1 "'You bue llb.,.. too •ob reaia- to 

0.1'11&111 1D tho put to bopo to ooat11r.uo to ""rl< ei th ua to4e,y, • he alli4 to ••· 

'1111.1 at&t••t, 11111ob perooaall;r attordo4 M •ob ploo. ..... o, bad allo t illa4 

ao eitb ooutaraatloa, b..,...,.. it ..-led t. -.plato ailliDdorat.ndSac ot 

O.I'IIAD poyoholoc:r• 

It 1o beoauao 1 realise where th~o ott.to ot a1a4 11 loa41ac 

u, ODd beoau,. I • oorta11r. that tho wr;r «Xiatt.aoo ot our aat1oa 11 

lapnUl..S, that I ha~ ...to tho 4ooioioa to ,.,..r tho tlee 'lllllob MD4 •• 

to tbooo who t.llai.Diltar tho t>rcoh State today. It 11 eith ·ouy &reat 

alldoou tho.t I ••• _,.. lt ooutrt.i.D..S to tab auoh a , ... .,. atop. For two> 

ao4 a halt ooaturioo , ei tbout 11r.tarnpt1oa, t.ll a:r torobearo, a&&iltratt.a, 

aUit&ry aea, en&iDMrt or 4ip~to, haft ooutt.D.tl;r aorftd tho ~iotratioa 

ot their oouatr;r , t.D4 thia UDder all tho poll tiot.l regl.lltl - l~.D&doa, llopiro 

or RopubUo - booauoo the;r ... ,.. o.l• r• ooa'f11r.oo4 tho.t they fti'O ••l"'fiac 
l'nl>Oo. It 1o beoo.uao I haft DOt tho ••• oortol.Dt;r toda;r that, tho tiret 

1o • long 111r.o , I r oaoUDoo thio teaily tra41 tioa. I • aot one ot tho eo 

who bolino tho.t oao oaa pertora hio 4ut;r to• r4• bh oouatr;r while 

,...alnla, o. tuaotioaar;r ot tho Qo'fllma&Dt u4 clieappro'f111.& ot alii oritiohiac 

tho tuada•tt.l priDoipleo or ita polio1• 

I bopo, Tour Jxoolloaoy, that attar baTiD.g road thoao liaoa, 

10• will aot be able to doubt tho tool!Dgo 11hioh aoti'flltll &1 t.otioa. Do 

DOt thi.DI< that there 11 llD1 pride 111. a:r oaao or o.a:r doairo to taaob aayoae a 

hotoa. Thh deoioioa ia diotated to •• b11D.tt1Aota 11hiob are •ob deeper 

and whioh h&'fo little bearing upoD af poraoaal i.Dtoroata. I a~l7 bol10ft 
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tllot 0 .. ot ., ace. too l"a& to han ... pvt 1A tho nr ...... -

'lboa bio dlltill 1\t.n ..-n<l. tro. tho oeooll4, .,.t IIOW- oaor1t1o11 

tor ..,.t llo ooui<len 1A _.,, Met t.tenotl ot lola UD""7· 

I han ot111 to thak ,...,, Tov ... u-,., tor tho 

~u 'llhioll ,.... haw al_,.. lllO'& ••· I haw - OOMII.ll<l ., .,._ 

troa l""• Olld l"" haft al _,.. aooeptl<l -:t i<leu nth the P"latlet -.,.. .. ,.,.,. 

IA t:rualttiec., reoiptioa to iile ao .......... t .MT I hope that ,..,. •• ....,. 

til• a1p1t1oaaoo ot aad the reuou tor till d11ioioa I haw N l .. - tl7 

orrin<! a t . 

Pl ... • aooopt, Tov J:a•ll-7, tlao uov aaoo ot -:t 

rupoottoll7 4notl<l -tia•to• 
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TREASURY DEPARTMENT 

INTER OI"'''CE COMMUNICATION 

DATa ~ )01 1941 

I baft recei .....S a DDte 1'r<a Qe.....U... 'l'a'boolia 1A 11b1cb 

abo oqo that loot ,...,.._.10' abe bad a 'N:7 1Dtar.atiac -­

Uoa with Ill"· llelaoo B<>Ckat•llar 1lbo recei....S bar with DeaD 

Achoaon. Tbe7 tON ... tlla poeeibili'T of ••1141ac bar to south 

Aooriea DOt s.ptea'ber. TIM •tter 1e DOW 'betore Ill"· Rockafaller•a 

c....UttM t.ad obe bop .. that 7ou aJ.tjlt f1Dd it poaoible t.ad 001>­

"niiDt to &1ft tiM proJect 7our oupport.. Sbe will 'be 1A walbJ.Jic­

ton MXt Jld.oaeclq t.ad w1ll lool< - "P• 
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DATil 111M 30, 1941 

0111 reports , 1\I.De 20, 19U, OODGeruiD& the tnea, atreacth, t.D4 41otr1-

bUO !GD or the So net Na"7 u or llarch 1941. 'rhio ahowo tbat tbe Sortete baw 

a total or 2~ oub&lar1nee or which 98 are 1D tbe PacU1c neat, ~ 1D tbe 

3loek So4 n eot, t.D4 110 1D t he Be.ltio n.tt. There ! o alto Oaid to be ODe 

o!r<rat't carrier no•• wher.aboute 1e Wlla>o..... 'l'b.ere ..... ~ bettlMh!Po, 7 

eN!sero , 7 deatroyer l eaders , 18 aiDa lqero, 70 ll11>t ewepere, 8 4Mpetch 

'"sols, ud w1tb regard to the rollowiDS the precUt n\llber lo subject to 

doubt: 1 , 500-ton deetroyero U , old-typo deatroyero 1~, torpedo boats 23, 

torpedo cutters 570, o.n4 depot oilere 10. 
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OAT• June JO, 19U 

subject• Bomard M, Baruch, American Induotry in tho War, !I, Y, , 19U, 
PP• xU. ~ 498, 

A reeder unbl1nded by lir. Baruch's reputation ll!lo gees to this 
boo~ for sue&estione on boor the United States can tod~ enlarge its 
de!en>O effort and perfect the organization Of its defense 8COnQ07 
will clo3e t ho boOk in clisappointa!mt. 

The book coneists of three parts, written at intervals of ten 
JearS, on~ in 1921, one in 1931 and one in 1941. Bach :Ut.er part 
•-s acae progresa, sOJ:I8 refinectent or thouebt, by comparison witb 
t.he earlier ones. The 1a.st part (page• t.J.S-471, entitled Priorities -
T"no Synchronl.zin~ Force)definitely m&rits reacl1n&• Priorities wore 
always Lr. Baru.c 1 s etrong point, and in thia 1aat part Ito explains 
admirabl:r thoir etrate!P-c si@lrl.fieance !or tho ll!lolo oyat.., of war 
economic pl.Mning and war production, 

l'or the greater part, however, this book io now moroly of h1s­
t.orical interest, It does not stand on tho frontier where """ ide"" 
3re boinc suellested for expanding our dcfen•o oi'tort and il:lproving its 
a<!miniotration. It does have so:!!e strong pointe, particularly in its 
•:o;>~.asis on tho necessrtY of priorities, prico controlo and centralized 
o.J.:>1nl.strative responsibility for defense output . But the book 's strol16 
points are 10\lCh more than co-.mterbalanced by the followin8 crave defi­
cloncieSt 

1 , H hae no conception of the possibilities or expand1n;; o"J.r 
defense production througjl inCreasing c ;>1o)'llent and plant 
!:u:ili tics, 

2. I t is t1ml.d and wU.maginative in its proposalo !or clivert1ng 
1nd114trial resources frm civil to cilitary ;>u.rposes, 

) , It approaches but does not reach tho buic idea that what is 
neoded !or an efficient war sconom;r is centrallzod soverroent 
production p1snnin<; f or the whole oconOIIIY• with aut.'>ority -
under proper l egal and political safeguards - to carry out 
tho plans. 

4. Its ideas about the proper reorganization o! the government 
arencies charged with ad:ninistering t ho war cco!IOI!\Y are unjus­
tifiably conservative . 
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2 J'ares J'T.l-462, written in 1931, present Ur. b&n~cll'a cue for ecneral 
prleo stabilizntion during war- time . 'i''nh section has more iron and less 
soft •Oll!> thnn the 1921 Report. Indeed it i s hard to recoenize the 1921 
o.lthor in tho man who &rg\8 s so &j!gressively that war-time controls need 
lotal authority and cannot be baaed on &j!reeunt, neeotiation, loadership, 
and voluntary sacrifice. He says, str11cing an entirely n"" note1 

"!Jy recollection i s of a long end tedioua period of 
~ekering ••• I recall a bitter controveray ••• Owing to 
tho inability of the government to reach ogreemcnt 
with the steol industry I wu C<q)Oll"<l to - and did -
secure authority from the President to ea:mand.eerC.r­
tain eo::q>anies in that industry if it should boeooe 
neeossary • •• "ile oust have statutory authority in t11u 
broadoat conceivable languat;e ••• ;;e use a good ..any 
ouphCt:li=s during war for t..>te sake of national l:IOrale, 
and this one of 'price fixing by a~nt' ia a good 
deal 11l<e cal.lin;; conscription •Selective Service ' tnd 
refcrrinl; to registr ants for the draft as '!lASs volun­
toors 1 • Let us =lee no mistake about it1 rle fixed pri­
ces with the aid of potential feder al compulsion and we 
could not have obtained unanimous compliance otherwise• . 

On t ho l'lholo this section is a crodi table performance - except in mom­
ent: of onthU!liO!Ill!, such as that '<7hcn (page 415) Llr. Baruch argues that ex­
· e:o profit taxes sti:nulate inflation. But this soction contain: no tiline """ 
~• serious students of price problems. ~themoro, :.r. Baruch ' s 'Ohole point 
!.n H31 was that no price control would work equitably and offectivel:f if it 
ll=.;. ted 1 tsolf to i ndividual co::codi tics, a.'ld that an effective ;>rice con~rcl 
o..l:l ~.aN to uoo the "price stop • principaJ. st&bill•lnr all prices as of 

oo• bsso date . In 19Ll l..r. ::arueh was ready to ci•• up this most essen­
:!:11 ;>o!nt i .1 hio 1931 thesis . He says (pa:;e 47))1 

""i'hore 1a no nood tor such a thorou-h oinc plJin until a 
;;cnoral rise in the price level is tllreateninz. J:f in­
dustry is workinG bel ax eapaci ty and the price le,.,l ~· 
restiD<; !airly stable, it will be sufficient to attacY. 
the prices of individual comtoditiea whore scarcity i s 
cnu•inn the price to be bid up above all eqJitable cost 
rolation.:;hips. " 

1hh is ·ood aonso but it destro,·s the diotinetivonoos of • .r . BarJch 's 
~~!lition. 
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3, ,., 465-/."n, *1cll,..... WZ'1tta ~. are aaoet wllol.JT ,.._ 
-•pUonable, 'lbe;r cout&1D llr, Banah'a bNt tllola&:bt em pl'ioriu .. , 
raUanilli, pl'ioe oontro1 ADd :related top1ca, SU.. beet 1a qaita aooc1. 

But lftll bare there 1a a :re81dual tia1d1t7 1114 leolt of 1upn•Uon, 
parUcul.arl.Y u concWM the cliYVri.Ctl of 1Ddutrlal. :reeourcea 1'rca 
cirlJ. to llilitar)' pall>Oitl, .Ia 1D -t ClllftDt. cl1ec11Nica1 4iftl'SI.OD 
stcpa before it re8Cbaa tile 0111 point It '11111cll it ia real.q etticieDt, 
DtDtl.Y 'ltbere wbole plmta ('bu.t DDt -•aaril.Y 'llllole fi:u) are cl1-..z-­
tecl r.... c1"r11 to 111litar;r purpoaea, All otber ..,lll"'la, '11111cll work 
net b7 talciDC Wllo11 f*ltoriN but b7 redllCiDc thtir ecale ot ~ 
t10111, ra1Mit little lellor A1ld DO p11Dt aDd aqllis:-Dt, !ba Britiall 
ban elmtl.Y bee- ...,.. 1:/ ot th1a prcbla 1114 are Mtt1ll& 1t b7 tbe:1r 
pcllCJ of •ccmceatratiD.D0 , llr, llanJcb, like the otticiale 1D 0, P, II. 
'lllo bare baeD aald1\c "Plml" tor c:crta1l1D.c auto.obila outpnt, ~ 
not •- to be anre of the bu1.c te.- or tile prcbl.-. 
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TREASURY DEPARTMENT 

INnlt.OI"'''Ca COM MUN ICATION 

Mr. Cochru STRICTLY CO NFIDENT a. .-
0!!1clal o&loo of Br1t1oh- owuo4 dollar oo~it loo UR4t r tho • •otiac 

ef!octht Fobrv.U7 19, 194o• 

$ Procoo4o of $ Proeoo4o ot 
Sh&roo SoU Boll41 Sol4 

~.o45 },718 
1 ,446 81,007 
1119,897 24,991 
152,65'1 53.3'5 
99.1153 66,7 3 

2,611 111 

810,112 229,854 

271,235 , 121 35 .105.245 

Fob. 22 ,1940 
to Juno 28,1941 212,o4~ , 2ll l2o2l~o122 

l or4cee4t ot non-•••t•4 aecurltlet t old 
Juno 111 , 1941 - June 21, 1941 

S w4eeedt or ztO!l•Yetted atcuri tlea sold. 
Sept. l, 1939 - J=• 111, 19"1 

I nroceeb or aon·• ••t tcl tteurit l ea cold 
Sopt. 1. 1939 - JUDO 21, 1941 

'lot&l 

'J()6 ,2lll .066 

301,28l,Ol2 

200,000 

22& , 100, 000 

228,:100,000 

G!I.Ull fOl.I.L 
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••~"~••~all'l'la • ca ••• :,,_. 

"' 
IHNMIT .. I at 

- •. .,..... • 
STRICTLY CONFIDENTIAL 

Offlolal woo of llrUl .. 11•11 Wlar •.uJ.tieo ...... \M ftnuC 
,,..., etteo\lft h"-r 19, 1,..,1 

Jo. of ...... • Prunlo of los1Nl Yol• 

"" ....... 14 
l Ull 2J *'0115 },000 ),Jll 

2~ 111&,11116 1ti,OOO 11,007 

25 1-,,= .,,000 111,991 
26 152, 1111 ,000 U:~ 21 99.1153 U},OOO 
2S ,,61Z Ill IU 

110,112 ~.ooo 229.1'51l 
laln fro• 
,.~.22. 19li0 to 
Juo 21, lgli1 , ,lt]I!.Oil-1/1 2Jl.2,.lll .. ,.205.Jfe ,.w.m 

fo\tl 
lob. 22, 19ll<> \o 
~- 21, 19111 ?,IIZZ, '506-1 (2 272. Olllj. m 111,6U.:J50 ,.,.1?? 

/~ 

• 
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TREASURY DEPARTMENT 

r 
I~ COMMUNICATION 

"""' llr· Cochrac CONFIDENTIAL 
lllchtered ottrll.Dc tracoacUono or tho report1Dc 'bl.l1b were u rou ... : 

Sold to co-rcl.al concerno 
l'Urchued troa •-rcl.al eonceru 

£36,000 
£60,000 

!1,. l oderal Je .. rn lluk of 1ft Torlt po.rcbued U,OOO 1D rtciltere4 oterllac 
tna lhe . .. Torlt &pnq of the S.lao Blalt CorporetloD. 

lA the OpiD ....toot , eterllac ... quoted. at 4.01>-l/2. friDiac:tlou of the 
roporUQC 'bl.l1b were 11 fallon: 

Sol4 to c-rcial eODcerno 
l'Urchue4 troa co-rel.al coeceru 

£ 2,000 
£ 6,000 

!'he U~u tree plea, which hu been etaociJ ot lato at the rate of .~. 
••••d ott to4q to clo .. at .. 4400. 

!'he Oubu pli O dheount ...rrceed to 1~, u coapere4 w1tb 1· 3/l&f, oo Satur4Jo'. 

In N .. Yorlt, clot iDC quot at1ooo tor tho tort1CD curreoc1ea llote4 below wore 
u tollcwa: 

0111141u dollar 11-11/1~ dhcount 
.t.r,eDUDI pliO ( tree) ,238() 
l!ru1llu allreh (tree) .(1$)6 
llexicu p~eo • 2010 

Ia Sbe.QCI>ai, t he TU&D •u aceiD quoto4 at r.-u/~. aD4 oterliDc reaa1DI4 
at 3. 93-1/2. 

!'hore Wlrl DO COld t i'IDIICtlO,_ CO,__te4 'tv Ill to4Jo' • 

5o ,. .. cold. • ecace•Dto were reported.. 

Io London , 1 price of 23-a/84 wu apio t1xec1 tor apot aDd forward oil•er, 
equl•alont to 42.~. 

'rb.e 'l'reulli'T'• po.rchue price tor toreiCD all•tr • • ~f'!t'~~4,. 11&od:r 
and Buaan• o oettlo•ot price tor ror11CD a1l .. r ••• olio llDch&nc 

- the BaDlt of C&D&M under 01111' lo purchued 176,000 oane•• of oil••• ,,oa 
Hcular IODth}T acJ'II-Dto 
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!'ll!! of IUftl' 

I!! pro4uoUoa 
1, Jro. ~ioaa COOD\1'1!! 
a. rro. c...a 1Uider ..-•a\ 

Secoadar.r .. terlala 

!otal 

2,3H,t00 
1,200,000 

n.ooo 
3,617,900 

:r 34s 

It will be ao\!4 \ha\, for \bAI fin\ \1M •'- J..JT, lMO, ov -~ pu'ci>Me! 
troa tb! Bult of ~ aD4!1' 8C"MMD\ ,...cb!4 \b! acr-t •a\b},J Ual\ of 
1,.200,000 OQ.Dcee. 

CONFIDENTIAL 
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'ldQLllll pJOJ:m!l 

l'ul ~4 llat ou (iaDlu.4111C 
Dhttl OU) 

Jl.-!t4 or Cal.ltond& 
1!1cl> Octaa• Crla4 .. 

J.U 0\htr Cra4t 

Ouollu »• 
Ouoliu,. 
J.U Other Oaooli.Joe 

J.naUo11 Lubr1oat111C ou••• 
.Ill Otbtr LubrioaUJIC 011 

!ttrattbtl L.., ... 
' Jootttro", nell •• 1-

0c\aa.t t 1 eo-.Bn-·· . 01' 
lao..l'c\ue 

72.000 1\lt. 
l210,11oo - • • 

Uo100 1\lt. 

11.897 Jblt. 

Office of Merobaat lbip Ooatrol. !reallll7 Dtp.,.-t. 

ll3lt750 ••• 

2)9,000 • • • 
uo,ooo ••• 

2J,597 Jblo • 
l,olll Jbla. 

• ~ •ttrial troa ldlioh liT c-ial 41tUllaUOII \he .. '*' ba MpaZ"ate4 
aort tbu 3 pero..,t of anaUoa 100\or toel , ~boll or ~boll 

, aUtclre - Prea14..,\'e recwJ.aUou of~ 26, l~· 
.t.naUoa Oaeol.llle • 
.l.t 4af1aacl 1a t.ba Pret14..,, '• rop~&U•• of ~ 26, 19llo • 
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THE UNDI!:III 81!:CIIIETAIIIV O~THI!: TlllltASUIIIY 

June 30, 1~1 

l!EIIORANDUII TO THE SECRIT!RY: 

IIST!LKIIT CREDIT 

In response to your request !or a aemorandua as to 

whether anything has been done in V&ebington to study 

ways and aeans o! controlling 1natalaent buying, who ia 

aa.k ing such a study, it any, and vhat progress has been 

made. 

The Problem 

!bout one-eighth o! the country's total retail sales 

is sold on the instalment plan , which probably amounts to 

between 5 and $6 billion a year . Open credit sales, 

ordinarily paid much more quickly, say !rom 30 to 60 days, 

make up 22 per cent of the retail sales whi ch is in addi­

tion to t he 12 per cent o! instalment sales. However , in 

part icular linea instalment sales constitute a much greater 

proportion of the total sales; for example, 60 per cent -of 

t he automobile sales, 40 per cent of furniture store sales, 

50 per cent~houaehold apoliance sales, and 27 per cent 
'I • 

ot jewelry sales, are made on the instalment basis . 

Probably t he largest proportion o! any line of salsa aade 
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on the instalment basis is i n housing. }. house is rarely 

ever purchased on a 100 per cent cash basis. It has been 

estimated that the total loans may amount to as mu~ as 

$20 billion. The Government is encouraging home construc­

tion and also encouraging the instalment buying of homes 

on a very liberal basis . Lending on farms is al so another 

~~or item and is encouraged by the Government . 

There are of course many channels through vhich people 

can borrov money . Any attempt to control instalment buy­

ing vould probably reveal the necessity of controlling 

practically all forma of consumer credit. Great care 

would have to be exercised in the admini stration of any 

such oroject as consumer credit might be closed in some 

channel s and would become a racket in other channels . 

~thermore , it is not cer t a in that al l lines of consumer 

credit should be reduced. It might even be advisable to 

increase certain types. 

Background History 

in extensive study of consumer credit by the National 

Bureau of Economic Research was made in 1938 and 1939. 

after which it published eight volumes in 1940 and 1941 

cover ing various aspects of the subj ect . There are four 

volumes still in process. There have been a number of 
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srticlee written on it by econoaiete, such as Rolf lugent, 

Charles o. Hardy , and others. Mr. lcclee referred to 

the subject i n hie speech of May 1 before the United 

States Chaaber of Co .. erce in discussing the subject of 

•controlling Inflation.• This speech and a aemorandua 

prepared by Rolf Rugent in 1940, the resolution of the 

National i eeociat ion of Manufacturers in May 1941, and a 

statement on conauaer credit by the iaerican Bankers Asso­

ciation are the only etateaentBthue far found which con­

cern specifically the defense aspect of inetalaent credit. 

The Current Study in Washington 

Dr . Carl E. Parry of t he Federal Reserve Board has 

been studying consumer credit for more than a year and 

Wr. Rolf Nugent of Wr . Henderson's office studied this 

subject for soae t iae before he joined the Government and 

bas been studying it in its relation to the National 

Defense prograa for several aonthe since he joined 

Mr. Henderson's of fice. More than three months ago the 

Governors of the Federal Reserve Board and Wr. Henderson 

conferred and went over the work that the two offices 

bad done on the subject . It was decided at this aeet ing 

that Dr. Parry of the Board and Mr. Nugent of Mr. Henderson's 

office would continue to work on the problea and collabo­

rate on a aeaorandua for t he two organizations. The 
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Board and Kr. Henderson's office would then reYiew the 

work and decide what should be done as to a control . 

Vbi le it bas not been definitely decided , I think it is 

generally agreed, certainly in the Federal ReserYe Board, 

that the Board should be the agency to control this 

1atter . Dr, Parry tells ae that be considers it a aost 

impor tant subject and one on which some action should be 

taken very soon . I belieYe that he and Kr. Mugent are 

pretty well agreed on all pha.ses of the problea, but I 

do not belieYe they haYe agreed on the aethods of control 

and the extent to which the control should go . 

I also understand that the Departaent of Commerce is 

carrying current ly certain statistical series worked up 

in their studies of this problem. 

The Friday luncheon group in the Treasury has had one 

discussion of this subject . Kr. Eddy of Dr. Whi te' s office 

has gi ven soae thought to the subj ect and he discussed it 

with our group about two weeks ago. I have made arrange­

ments whereby Dr . Parry and Kr . Nugent wi l l discuss this 

problem at the Friday luncheon meeting on July 11 • 
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June 30, 1941 

!}:.O!WIDUI.I FOR THE SECRETARY'S FILES: 

A meeting relative to the administration of Executive 
Order 8389, as amended, was held in v~. Foley's office at 
3:00 p.m., June 30, 1941 , attended from time to time by the 
followine: 

~essrs , Foley, Cochran, Bernstein, Pehle , Coe and Aikin 
tor tr.e Treasury, Messrs . Acheson and Luthringer for State 
:.essrs . Shea, Kreeger, Rosenwald and Jurenev for Justice, ' 

In reply to Mr. Pehle's question, Ur, Acheson said that 
it would be in order to accept instructions f roo Mr. Corbett 
of the State Department relative to changu in Schedule A of 
C-eneral Authorization 57, Since Schedule A is confined to 
Latin l1111er ica, Mr. Pehle raised the question of the compila­
tion of a world-wide black list. l!r , Acheson remarked that 
s~ch a l i st had been under consideration for some time, There 
was some discussion regarding a world-wide list, particularly 
in relat ion to export control, 

J,~ . Pehle described an application for a license relating 
to a shipment of quicksilver , valued at approximately $500,000, 
from Spain to Japan. It was decided that this transaction should 
Le approved, since effective control of it could only be exer­
cised through an extension of the freezing regulations to 
Japnn, ..:r, Pehle pointed out that, if and when a General 
License is gr anted to Spain, a t ransact ion of this nature could 
be e1fected under such a Gener al License, 

It ~:as agreed that a General License to cover trade be­
-~r.een the Western Hemisphere and Switzerland should be granted, 
..r, Fehle explained in this connection that the real problem 
t.as tho Sou t il America-Switzerland angle , in respect to r.hich 
:r . Dernstein observed that it would be necessary to rely _ex­
clusively on the effectiveness of the British blockade , J.;r , 
.. cheson said that reports of transactions undel' such a tl'ade 
license would have to be scrutinized cal'efully. 

Regraded Unclassified



355 

- 2 -

Mr. Shea stated that representatives of the Pilot 
Insurance Compan;y had oalled to discuaa what atepa llight now 
be taken in anticipation of Government action relating to 
allen property. llr. Bernstein said that it waa imposeible to predict what tha Gonl'IIUnt •s policy would be and that 
Pilot 's probl .. was one to be worked out b;y themaelvea. Kr. Shea suggested that the Compan;y be restricted. to the rein­
surance field on a treaty basis, that a government representa­
tive be placed in the Compan;y to observe its operations , and 
that the Compan;y be requir ed to furnish detailed reports. Yr. Foley stated that he was opposed to the aa,igoment of a govern­
ant representative to be placed in the ~lent. J.!r . Pehle pointed out that if Justice had some def1nite ideaa with res­
pect to the licensing of Pilot and similar companies Foreign 
Funds Control would be glad to have them. :Lir. Bernstein ex­
pressed the opinioli that the whole field of Government policy 
relating to alien property should be canvassed. Would it be desirable to force ll~dation, sale, or changes in management 
at this time? It waa generally agreed that this waa a real 
problem to which consideration should be given • 

• 

• 
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TREASURY DEPARTMENT 

DAT11 ••o • 
10 Seeretal'f llol'lenthau 

,... llr. Polq 

I haTe cU.aouaed with Hv'bert Guton, n.v Il'q 
and other• 1D. the 'I'Peu111'1, u well. u Dean J.aan 
Frank ~ u.4 othera of the Porelgn Plmda Control C.. 
llithe, 1D. a preH•h•l'J ...,, the pro'ble of meatiga­
tiona 11Dclv the tl'ee&iJic oontrol Qiodv. 

J.ttaobecl 1a a -ranaa whlah, U 70u appron I ?,..,.... .i..., 
•hall auhmt to State ana Jutioe for their oonaid.:.....~ p;.-rt. 
!~0~ -=~t~tio!:' .!r.! :~: ~::!:inf::lij1~ ';;-
oontrol- Or!v r11ta with the 'l'reu111'1, ana that ~~ , 
'l'r•u111'1, uillc the large l.D.natigatin foro• that it....... 1t alreaq baa, auoh u eut .. , Internal Rennue ~ l 
Intelllgtnol, 'bank e:uai.Jlera, aeoret lll'Tioe, ana 
othera, would aet up a dbiaion 11Dcler John Pehle, to 
O&l'l'J out thia motion. 

!he .,..rana.ua alao indioatea that oloae ooopera­
tion will 'be uintal.D.ed with t he other departaents and 
agenoiea aa well aa the oategorie• of i~e•tigation. 
which FBI ana the State Departaant would 'be e:rpected 
to 0&1'1'J on. In thi• -•r the '1'P111111'1 will in no 
'ftJ l.D.terfere with i.nnetigationa 'b7 FBI relati.Dg to 
.ubnrain aotiTitiN. l'ith the predowln•nt i.DT11tigatin 
control reaidi.Dg in the 'I'PIII111'1• it will be poui'ble 
for ;you to detmaine what fora m11tigationa ahould 
take, thereby aTOicliJIIt fol'IU of anooping and witch 
hunting whloh we all !!alike. !here 11 al•o attached 
a -ruaua prqared by n..r Irq indioating the f oa 
that the !reuur,r freesiag contr ol meetigatiTe force 
would take. 
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I aa &110 attaching, for your 1ntor ution, a 
copy of a letter from J . Edgar HoOTer 1n whloh he 
indlcatee that "In Ti n of lihe genual fr .. alng 
order of June 1-4., 1941, author111ng the 'rl'tuUl'f 
Depart.ent t o 0&1'1'1 out the entorc.ment thereof, 
t hh BUl'e&u aaa'IIIUI that the f1111.ctlons prnioUiq 
perfol'lled by it in connection with the 110nitorlng 
of foreign fundi will no longer be neceee~, ana 
we are accordingq diacontinulng thia work. 

35'7 

It 70u appron this procedure, I ehall trr to 
obtain the appPoY&l of State and JUitiee and thare­
attlr go fol'ft.l'd with setting up the Dhillon of 
InTeatlgatlons of Foreign Fundi Control ae indloated. 

John Pehle and Herbert Gaaton are 1n accord 
with this proposal. 

Attaohaenta. 
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hll reqoulld.Uv tw ~ at all s.n..u.au.. 1a 
-•tioo '111~ .....Un Orar llo. 8319, u • 11 '• will net •• 
1M 'rriUIII'T Depu11Mat. Ill .... to ean'7 wt. ... r..ou-, tile 
troa••II'J will Nt&liiUU Ia tM .... of hre1p ,.. Coa\J'ol • 
lllnaioa of IJnHUpU.. witla • natt 1a ~. lllllld1n.a.. 
rill 'be ena1.UeW 1a tM tt-14, ~ 1a tile ... rort 
lllftrict., alA will llllulllle illnnlpU.. ...sar tile dlnet.ioa of 
the IUhiJIItoD otfiee, P "• ~ of tile tieltl Cll'plliatl=e, 
I.Jlna\ipU- will lie bendl .. 'liT otMr eotara t .,_ua of tile 
'b'eU14'T 1a tile -· '1M 1luldJ1c'- om .. of tile lzrreaUptlaa 
Dina1oo w1ll e1eo a1lltala 11·•- '111~ tile o~ '1'rMaaz7 eot.,...._ 
-t t.pD&i ...... -- - of tile eot-t ac-1 .. of c.to.a, 
~a.- I»+4J11pus, .. u-1 IUir: lre"wra, IMNt Sen1ce, 
stc. , to earrr Old 1nut1pU.. tar &lola tbq an parUnlar}T 
nit&hle. Ill ~ Old 1\a 1Jinetip\or7 reapou1111Uit1N, tile 
trei8Ul7 wUl .._, o\Mrr tll1l1p 1nNtipWI 

.lpplioeU.. tar u-. 
tile aota ~ doae pur81111Dt to I'"*~'U ar 

epecW llcceea. 

Reporta tue4 undw pDwU and apeoW u ..... ,, • 

lhetber a peraoa 1a a blocked D&t101lU, 8,... be 
bas bit &CCCWIW and CetbU bie &OCOUilta beft 1leell blocked. 

Tile • .....,. reporta 111c1wliDC 4etanW!at1on of-t. 
per10118 aboW.4 tue nporta and -t pz oper t1 abollld be 
report.M. 

Tile ferret.iae Old of erlatial _..nqe4 aco.-ta 
'belooliDC to blooU4 ... t10""•• aD4 u.o ..... lr ..... ted 
ctaOIOtl&p4 aoooaata llelonpa& to 1ll.ocUcl D&tiooala• 

Reel belletloW -ahip or otbu 111\er .. t. 111 auob 
t.b1llp u PaD&-. oarparat1oU aD4 usete bel4 nOIIJnally 
1a Switt ao00111lt. 

!ctlwitiea liT bt.l1ka aD4 brokua. 

Buiaeae nterpl'U•• llldcb are blocked D&tiOII&la to ue4 
det.si'IIS.Iw eet fora of Uc..,.• to 4o bua111&1• abolll4 'be it• • 
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lk•-• to &'t'014 tM IDouUn 01'481' aD4 loopbolea 
1D tM Order. 

louiou aDd other Yiolationa of the 01'481'. 

Boob, reoor<U aD4 ot.Mr cloo 1 t• ill -.tion witA 
an;r ot tu terecoillc· 

359 

'the Trea8\lrT illnatiptin faroe will, ot oour .. , aillt&ill oloee 
coordiDation with other illteroaW ~ aD4 ac-1 .. ot the 
Gon,.,..nt and. will uk tor the auiat&Dce o! INOh Depan.ote or 
aconciea Where their !acillti .. with rep.rd to an;r aitw.tion are .,... 
_,joquate than the Trea8\lr)". For Ull'lple, State, Juatioo, Rocut.u..r•a 
orj;Uiiatioa, and. Export Coatrol will be aokocl tor -• ot poreona and. 
orj;UiiatiODa to be blocked aa D&tionala 1lll4er the 01'481'. Tho State 
Department !acillti .. tbroQCbout Latin .taorioa will, of oourae, be 
axtena1nlf eap1.oJ'ecl ill -iDe upoo appllcatiou atfeotillc poreona ill 
ta tin AMr1ca. Il:l conaidorill& liceuea to be li"" to blookocl builleaa 
orpniatio!UI , tM Depart.tnt of Justice, and particularlf the D>ti-Trut 
Dl:riaion, would be conaul:ted as to the pernicious actin tie a o! auoh 
compo.niea which can appropriatelf be recuJ.ated or controlled throuah the 
device or attaobini conditione to the crantillc o! l1ce!Uioa. The 
exclusive juriodiction of l"BI to handle all • ttera relating to sulmlrain 
activitioa ia reco~~Uzod and tho J'BI i a welco• to .. niter an;r unblocked 
accounts which 1t de aires . Juatico will &lao be aaked to conduct 
innetiptiona -.here ita facilities are .ore adequate than the Treae\lr)", 
•• tor example, ill tho field of .. nopolf practices. Justice will, o! 
course, be rupo!Uiihlo for craJ>d jury 1nnstipt1ona and other 
judicial proceadinla. 

lnf:o,..tion obtained tr,. an;r Depart.nt 1n tho courae o! ita 
icvutiptiona, eto., which is o! interest to another Departaent 1D tM 
diacbarce or dutiea will be ~e uailablo to tho latter Depart.nt. 
Sl.aU.t.rlJ, treeain1 coatrol will be •dwln!etered 1n aucb a '11&3 as to 
c:&lT7 out reoo-.odationa of other Depart.ont a . For ouple, PBI aigbt 
deaire to ban certain accounts blocked and other acco1.01te not blocked or 
Anti-'l'ruat D1v1aion of Justice aigbt w.nt to have Troaaury obtaill 
records and other illtoratioo tbrougb tho treuing control to use in 
connection with Anti-Trust inTestiptiona. 
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i[eJDOrandua of llr. Irq 

' , 
' 

I 

• 

• 
'I 
' • 

• 
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To enable the Bureau of Foreign Funda Control to 

handle investigation.& of mattere within ita jurisdiction, 

it is Fecommanded that: 

36:!. 

1. There be created within the Bureau an organi­

zation to be known as the Division of Investigations, with 

a chief and assistant chief who will be under the immediate 

supervision and direction of Yr. Pehle, bead of the bureau. 

2. A subdivision be ez;t&bllahed in the Third Treas~ 
District, with headquarters at New York, to handle these 

investigations under the direction of t he head of the 

division in Wa.shington. 

S. Pending completion of field organizations through­

out the country to handle this work, requests for investi­

gations in other sections be forwarded to the appropriate 

district coor dinator, wi th instructions to arrange for such 

investigations by agents of one or mo re of the Treasury 

enforcement agencies within his district, preferably the 

Customs agents when available. 

4. Immediate consideration be given to the organiza-

tion of other divisions throughout the country and the 

selection of suitable personnel to staff such divisions . 

S. The Division of Investigations in the Bureau of 

Foreign Funds Control be considered as an additional 
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Treasury enforo.aent agency and as such operate as one of 

the coordinated group of agenciee headed by the Chiaf 

Coordinator of Treaeury enforc«ment agenoiea. 

362 

The recommendations for making use of the existing 

personnel such aa coordinators and other enforcement agencies 

throughout the country &re made in order that the situat ion 

immediately confronting the Dep&rbunt 111.1,7 be met. It ie, 

however, the thought that prompt attention should be given 

to the selection of suitable personnel in various districts 

of the United States, in order that immediately when occasion 

requires additional divisions may be created and take up the 

work which it is now proposed be handled through the co­

ordinators . In making appointments to staff this organi­

&ation, it is not cont emplated that persona be selected from 

outside the Tr easury Dep&rtment. It is the suggestion rather 

that, so far as possible, qualified personnel within the 

various Treasury agency services be utilized. 
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FEDE!W. BUWU OF INVESTIG1TI~ 
UNITED STiTES DEP1RTlllllfr OF JWTICI 

WASHINGTON, D. C. 

June 28, 1941 
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PERSONAL 1ND CONFIDENTUL 
BY SPECUL llllSSEMGER 

Honorable Henr, MOrgenthau, Jr. 
The Secretarr of the Treasury 
Washington, D. C. 

lq dear lir. Seoretary: 

Attention: 
llr. J. C. Wiley 

In vis. of the general freezing order of 
June 14, 1941, authorizing the Treasury Department 
to carry out the enforcement thereof, tbia Bureau 
asaumea that the function. previoualy performed by 
it in connection with the monit oring of foreign 
funds will no longer be necessary, and we are 
accordingly discontinuing this work, 

Any information coming to our attention 
which would indicate a possible evasion of the 
f reezing order will, of course, be immediately 
called to your attention. 

Sincerely, 

(Signed) J. Edgar Hoover 
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THE U NDE:R SE:CR!:TARYOr THE TREASURY 

WAeHINOTON 

fo the Secret01'71 

' 
!hie 11 a report oa 7'0'111' reqaeat U...\ coal14eraUoa be C1Yea \o u... 

ubbl hhMilt ot 'lrlaftr7 ottic .. at ~ Poeh t or ,.,. toUowiac parpo1111 

(l) Oalll olleoka tor ottioere &4 ealhte4 _, 

(2) :t-in ta4to tor traa&Utal to pereou or llllllh 
4edpatM '117 ottiofte & 4 lalh\14 - : 

(J) IIA41• eullocripUou to Det.,..e Smace boa4a aa4 
Pootal S...UCS ot.-pe; ea4 

(~) fo pertor11 111J¥ o\Ur 'lru.O'CIZ'7 tlmcUoa t hat qh\ 
ar111. 

Gea!ftl 

Yo are a4rloM that 4ur1ac U... thcal 71ar 19~ there viU 'be 1a 

oporaUoa appro:daahl7 150 eeparah ~ Statiollt , ralllbc troa a tn 

huzl4re4 11111 to a udwn• of 70,000. Pr11nt pl&l oaU tor all ealhtl4 

~roollllol •••rac1ac about 1 , ~10,000 4uriac U... aiiXt 71or. PqroUo for 

tho oalhto4 porooaae1 will appro:ldaat• $57 ,000,000 a ao11th or al>wt 

$700,000,000 for U... 71az. !he Var Departant plaao call for ..., officer 

poroo1111ol a1'1rrc1ac a'bwt S7,000, of which 72 ,000 vU1 be latioaal Ouari 

od ieaer,.. ofticeu oaU14 to acU•• clutr. Par of officer• (1aclucl1ac 

oubohtlllce , etc.) 11 ~tt1utl4 at about $300,000,000. 

Each of the poiuh :et out ahoYI are co-at14 Oil ia the or4er ciYnl 

(1) Caoh checka tor officero ad eolhtl4 .. &· 

All of U... eal11te4 aea of the arar are pa14 b currncr. !he' 'lrnnr7 

h&e oa4eo.,orl4 to prorl4e 4epooUar7 f a.c1l1t111 t o J.r117 J ioallco Officer• 1a 
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lbt nrioua J.:nq Pooh tbzoo"Cl>oott tile CO'O.IltJT, u.r~ which the7 cu procure 

all cvronc)' noCUI6J"7 to perait th• t o ull:e t heto Plllltnh in cub. If it 

1• not pootiblo or prnoUeo.ble to f'arnhh dopotUar7 too1lit1et, o.rruc .. onto 

ore mn4t with t ho olotut ledorol RooorYo l!IUIII: to thip the required currone7 

"'alnot Ulo J'inuce Ot11cer 1s check on the 'l'roawrer of the 1Jnito4 Stat ... 

Y.&D1 of the J.:rrq Potts .ro nov be1ac f'arnhhed cvrb07 tbroucb 101 COB•rol 

depodtariu. 52 of such Posta .ro baYiq their carrhq requir-h Mt 

direetlT b7 tho J'odorol Reeene l!N>D, but 20 of t het1 will oooa ba ... 

ozrcnce•ntt wberob7 thq CftJl ~~ t l>lir CUI'rellC)' f roa locol &e~>orol dopooi­

lozito. 'l'bo creation of the 2$ clopoaltor7 bond baa helped a cnal dool in 

onr conhctt vith the bull:o on tbis clepoaltar7 prob1oa. 

'1'he Officer pertouel, tor tile aott part, are paid b7 cboct:o. It thq 

vont currbQT, it h certain that arrUCOJ!en\t could be u.do vitb tho J'inaDco 

Officer tor tho officer to recoi ... hio paT in tbat fora inotoad of by cbeclc. 

It 111 ther el>lhted aen or otficero rocoho cbect:o f ro• or draw cboclca 

oo outside t ourcoo, thtT can be cuhod at tho Co.Uour iu or Post llltcheqoo. 

(2) Recein ~ t or trauaiUal to J?!UODI or blllD 
d .. ipated b7 otticert &~~d el>lhted •n· 

'l'ho Ver Depart&ont alruq proY14os f o.cili Uoo wborobr tho otficoro 

ODd enlhttd Mn aq aoke al1otaeah froc their pq to be oct back hoae to 

relrthot or t o bo 4epoa1to4 in a bull:. 

l'llrthei'IOOro, tho Act of JUDo 12, 1906 proYidu that el>lhtod ••• can 

make depooitt in the Ara)' Deposit Pua4 in ~tipleo of $5 t.Dd r ece1Yo intereot 

lhoreon at the rate of 4~ per annua, to be paid t o tho ooldier upon honoreb1o 

ditchor,o or t o hit hoiro . 
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llllrinc the l .. t vv the Poet Ottlco l)epartseDt oota'blhho4 'brODcll. 

pot t offlcoo at aoM of the llrpr ~.raT CNOpa vhicll. na'blo4 tt. • ..; to pv­

chPII aooor ordora. It h ao._d that tll.ia will ocain 'be dona in •o•• 

eo•••· 
(}) Bandla aUbacriptiona to Defonaa S~Yigra honda 

and Poatal Suil!ca ataspa. 

DuriJIC tho 4at vor arr-enta vera ttada vbereb7 the aalhto4 -

conlcl aake &llotaenh and hen th .. deducted on the pqroll for the pnrcll.aaa 

of Libortr LoaD honda. !'beao u.ttero vera hM4ll4 antirolr 'br the J.rar 

J'S..AOca Officer. 

'!'here 1a a Jino.nce Officer, or 811 Acent linanca Officer, an Officer 

of tho Qlulrt er•aator General'• Off ice and tho Co..,andl.JIC Officer at oru:h 

ttetion. It vould eeom that e:rri!Jl&ementa could 'bettor be •ad• t brollsh one 

or 01or o of thooo officers to prod do !ac1l1 U u wherobr tho Ar~ p erronnol 

could buT Defan11 Bondo ond ot aapa. Bo doubt in u.nr ca••• the 'branch 

pott office• could proYida tll.ooe ! ac1l itiea. 

Erp"''" of Treuurr r .. c111 Uu 

It vo are t o eot , 'blioh Tr•~•urr office• at t h••• ~ St~tiono , it 

wonld ootlll tll.ot t ho •inU.U. of !undo required voul4 be about $8,~ per 

t taUon , made up of .., ~tnt Caohior $3 , 500, Aooh t an t J&eDt Co.ohier $2,500, 

Clork-etanocraphar $1,800, and aiocollanoouo tueh a o deoko, trpevritor, 

f ile caoot, etc. $500. If we oota'blilh t hem in one hundred placeo it vould 

coot obout $!50,000 on thia 'basia . ID Yiav of tho a1•• of aomo of tho 

ea:opt th ou coott vould pro'be.'blT luln t o 'be croatlr 1ncroaaod. In all ve 

• 
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oool4 oq u W01l14 coo\ coaott.ru~ 1a -·· of n.ooo.ooo. "• 4o .. , 

~~~. .. approprlaUoao &Yailablo at \hio u,.. for \ bio pai'JIOIO, I\ woa.14 

thntforo reqoa1ro \bat ea oaUaa\o 1M oula1Uo4 to tbo h4co\ 011.4 ._ to 

co.,.eu. I 4o aot beUon that either hqet or 0ciiCI'tll wou14 loot wl\11 

taYor on thio o44U1oaal expeuo, 

lo...-..d&Uot 

Ill new of \ba forocoille ve atroJICJ.T rooo-4 ACaiut the ootuUIIIl­

a01>t of !roUVT offlcoa 11.t J.n/7 Poato, Ua\ vro.~~~•oata bo M4o vitll tho 

Var Departata\ t htt J.n/7 ofticora (na-co otflcor or Qllllrtonoaater) 

otat lont4 11.\ tbooe Poe\e bo roqaeeto4 to aall:o f acilltloa &YII.ilablo vllore)T 

tho Ant¥ :peroouol caa bQT Dofouo boll4e 11.11.4 ''IIIP'l tllot ill ClliOI Ylloro 

branob :pcot off1cu are oetuliallecl., tho Poat Office ))epart•at bo reqv.utt4 

to authorize aucb officer• to aell Defeo.•• boa4e 011.4 atupo Ylloro pracUcalllt, 

and that, tllo\\14 tho ll.le4 4onlo:p for a441Uoaal fac111Uot tor caohlDC 

checll:t or for the traua1u1oa of !uab 1>7 oftlcere or oalhte4 MD, tho 

freuurr proY14e ouch fll.c111t1oo b7 o:rtlll41JIC the 4utho of 4o:pooltarr 

bank~ located a t or ,.,,.. the J.n/7 Statloao. 

Ill caoo rou alloul4 1111:e to txperia&t v1 til ou Anq Po at, ve bello•• 

tbo !reuurr coul4 alloorb t h h coot, but vo are corteill to 011.eouater -

oltloo. fros bleb ~ Offlcero. 
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Til& 'IIIIITB IIOOSE 

'A'ASIIl!«:'!ON 

Juno 30, 1941 

J1Y dear llr. Adloinistre tor: 

As part or the reduction <I ! '100 ,000,000 in excess 
l'nnds of " cloral Corporstlons reCOCllmded In rq Budget 
llessoga or Januaty 3 , 1940, r requested y~ on June 29 , 
I"LO to direct the Reconstructlon Flnenca Corporation to 
rurchasa securities froco tl:e Public ~orko Adal.ntstrouon 
on a: before June :lO, 1941, Hl~ntlng to approxlutely 
•co,ooo,ooo. 

Tt bits now coe~e to Cll' attsntton that it w~1d ba tn­
oovlsab1e as a result or tbe defense pr<Ji;r•• to disoose 
or •o~ or the securities which ~ere orl.ctne1ly conteaplated 
for sale in arr1.ving at the amount of s,o,OOO,OOO. I Bll , 

ther ef or e , reducl.Jll the u~nt of securities which the Recon­
struction Finance Corporati on should purchaoe du r ing tho fiscal 
yeor 1')/,l to nn nmount, which with tho funds on hand of tho 
Pnbl tc Work& Administration wUl permit • 21 , 000, 000 to be 
covered i nto the Treasury for th is purpose . 

I •• Mndlng a copy of' thi.' l et ter to t ho Secrct..ry of 
the Treamry and th> Director of tl:e Buroeu of the Budght . 

Sincerely yours , 

(Signed) f'RANlQ.IN D. ROO"EVtl.T 

!he Honorable 

The Adm lnistretor , 

fedorol Loan Agency . 
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l(r dear llr. Aa1n1strators 

As J*rt of tbe r oducUon d t ?OO, OOO, OOO in excess 
fllnds of Feder al Corporations ree-ded 1n 1111 Budcot 
llo.,age ot June 3, 19a), I requested you on Juno 29, 
JOLO to arr&llle to b&n t he Federal Sevinca end Loon 
Assocla Uons under tbe supeMrtsion af the Federal Hc.e Loan 
Bank Boord, retire end pq to tbe TreaSlr)' 011 or before 
June 30, 1941, the aaount or capital stoclc then bald b)' 
tho Troa1U17 1n such a ssoclaUcna . 

I aa 1nfor• ed that tba TreBSlJ7 • s inYestaoent 1n these 
sh3res has been reduced fr0111 approxt .... to1y 835,000 ,000 at 
Jenuary 1940 to 1'23 ,000,000 at lley- 31 , 1941. 

In vto" of the extent to which thuo usee In tiona are 
called upon to partici pete in relieviflll the oxtsttnc hous­
tna shortage with part icular reference to doronoo neods, 
I think 1t would be inadvtsablo at this tttle to orron~;o for 
the rottre .. nt of the re:oainlng Investment of the Treasury 
In tbe•o shares at a mor e rapid rate tMn is provi ded by the 
existing o i'DV1slons of t be Hoae Owner• • Lotln Act or 10", es 
aaended. 

r .. sending • cow of this lettar to the ~eereto.ry or 
the Treasury and the Director of the Bureou or tbe Budget. 

Sincerely your• , 

(Signed) FRANKLIN D. RO~EVFLT 

'!'he Honorable, 

The i\dministre t or , 

Federal Loon Agency . 
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1une JO.. 1941 

11:r dear Ill', ADI.Dtetratort 

As po.rt ot tt. reduction ot 1'700,000,000 1D exce"' 
fund• or l'ederel Corpora tiona recoo.~~>ded lA 'fl Budcet 
leseace or January J , 191.0, I requested rou on June ':1!'1, 
1940 to direct tbe eo-Ioeionf&r tt. Public • orte Adain­
iatratlon to ..U aecurities beld b)' b1a to tbe Reconstruc­
tion l'inence Corpcration an ar betcre June JO, 1941, to a 
total <I approxaatelr . 50,000,000. 

It baa now been broacbt to ., attenti on tbt. t due largel)' 
to tbt. defense pr~rea, it WOJld be iDadnoable tor the 
Publlc • orke Adainietretion to diopose <I aoee ot ita bold-
11180 ot oeeurlties wbicb were originally cODteaplated for sale 
1D arriving at tbe •ount or t 50,000,000. Tbe uount or 
aecurltlee wbleb should be sold during the fiselll year l'IU 
to tho Reconstruction Finance Corporetlon 11, therefore , re­
duced to an a.ount tlb icb , together with the available eaeb 
blllance of t he Public •orks Adalniatrattcn will pcrai t the 
po.,..nt into tbe Treasury f'or tb1a purpose of t he uount of 
"2) ,000,000. 

I u oending a cow or tb1o letter to the secretary of 
the Treasury, t ba Director of the Bureau of the Budget, and 
the Adainietrator or the Federal Loan AgODC)'o 

Sincerel)' youra, 

(Signed) FJWII(Lllf D. ROOSEVELT 

Tbe Honorable , 

The Adllinl.etra tor , 

Federal llorlco Agency . 
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.Ul fin nonreolo roleaoltd n&t1o~~&ll,y, J\lno 21th, 

tho atory on tho White Famil,y of Wuh~OII. 

1n Warner Brother• feature picture UAHPOWER~ reterence 

1a udo to Deto11oo Bond• in tba tollowi.n& •nnn • 

.U&n Hal•• 

Ward Bondo 

"How don•t yo\l wi1h you•d. I&Yed 
your dough?" 

"What are you t alldnG about f 
I juat bo~~&ht two Dotonao Bond a. • 
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I!Ul!:S'Sl: S.I.Vll!GS &rl3'/ 

.lDVA!113 IIOTII3 lUDIO Pi!O!!JW!S 

MO!lDAT - .roD 30, 1941 

Ttme: 9 :30 - 9:45 A.M. 

P!!CO!liJ.I : StGJDother 

Stl\tton: WJSV 

T1o:e: 1 : 15 - 1:30 P. M. 

ProgrND: Joyce J ordan 

Stl't1on: WJSV 

T1mo: 6 :00 - 6:15 P.M. 

Progrp:n: Fred Yar1ng 

St11t1on: IIRC 

3?2 
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STRICTLY CONFIDENTIAL 
~ 

ALLISON DIVISION, GEHE!W. UOTORS CORP, 

Sbipmenta or Airplane Engines 

l otu81 Estimated 6h1pmenta 
ahinmenta on existing orders 

19~nual'Y . · · • • · • • • • • · • • • • · • • • • · • • · :.l!IY 2~ - June 22 • • •• .• •••••••••• 
June 23 - July 20 • ......•....••• 
July 21 - Aug . 17 ..... .. ....... . 
Aug. 1S - Sept. 1~ •.... . • . ..•..• 

seot . 15 - Oat. 12 .. ... ........ . 
oct . 13 - llov . 9 . ...... ........ . 
::ov . 10 - Dec. 7 . .... ... . .... .. . 
Dec. 5. - Jan. 4 ••••. • •• • · . • • • • • • 

19111 
~nuary 5 - February 1 • .•.• . .•.• 

February 2 - March 1 •••••.••••.• 
~rch 2 - 29 .... . ......... • . . ... 
:arch 30 - April 26 • ...... .. ...• 

Aorll 27 - Ma y J, .. . ... • • · · · · · · • :..ily 4 - 10 • .. 0 • 0 ••• •• • 0 • 0 • •••••• 

!.:ay 11 - 17 •.....•...... . • · · · · · • 
!.lay 18 - 24 • .. . . ....•....•••..•. 

:Jay 25 - 31 • .•... · · · • • • · · · · · • • · • 
June 1 - 7 •.•• . ...••.••.• . · · · · · • 
June S - 1~ •. .. ........ •. · · · • · · • 
June 1 '5 - 21 . .................. • 
June 22 - 2S ••••....••• •. • • • • • · • 

10 
28 
43 
47 

14<> 

263 
233 
154 
228 

193 
323 
313 
199 

9 
38 
93 

118 

79 
91 
95 

112 
bS 

:une 29 - JO , •. ...........•. . .•.... · · · · • • • · • • 
July . ..... . ... 0 •• 0 0 ••••• 0 •• 0 •••• 0 0 •• 0 •••• 

0 
••• 

August ............. • · · · • · · · .. · · "" · " · · ·' · ' ' 
September ••.•.•...•••..• • · · • • · · · · • · · · • · · · · · · ' 

Octooer .. . .. . ...... . .... . ... . ..... · · · · · · · · · · • 
no,rember . .. . 0 ••••• 0 0 ••• • 0 ••• 0 •• 0 ° ••••• 0 

••• • •• 

Decemoer . ........•... . • ....... · · · • · · · · · · · · · · · 

!9~2 1 • 0 • 0 •••• 0 ••••••• 0 ••• "anua ry •....•.•.••• • • • · · • 
?ebru.ary ..... ....... . ...... . .. 0 o o o o. o •• o • • • • o 

cffl ce ot the sec re t ary ot t he treasur y, 
D1v1s1on ot Resea r ch and St a t1s t 1cs . 

71 
~9 
5SO 
700 

goo 
900 

1,000 

1,000 
730 

June 30 , 19~1. 
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374 

' 'IJMI Sl'll'DIIIIitlll 

l(ar. 2 - d 

l(ar. 9 - 15 

)(ar, 16 - 22 

)(ar, 2} - 29 

Mar. 30 - ~r. 

Apr. 6 - 12 

jpr, 1} - 19 

Apr. 20 - 26 

Apr. 27 - Kay 3 

Ka:y II- - 10 

}la:y 11 - 17 

Mar 18 - 211-

Ka:y 25 - 31 

J 

J 

J 

J 

UDe 1 - 7 

une a - 14 

UDe 15 - 21 

UDe 22 - 28 

: 

5 

B1'1UIIl : 

I I • I 
a : s 1 r 1t ota11 o 

6 - - 6 " 6 
. 

6 - - 72 

" - - " 1~ 

87 2 - 89 10 

2~ - - 211- Il-l 

6o 5 1 66 8 

12 2 - 1~ -
- 3 3 6 1 

- - - - -
2~ - - 24 -
53 11 9 7} -
6o 13 16 89 -
2~ liJ 1~ 52 -
12 25 16 53 -
- 23 22 45 -

22 16 2~ 62 -
- 21 12 ·n -

: • . . . . • 

2 - 71 - 77 
- 2 7~ - 110 
1 2 17 - 53 
1 } 1~ - 103 

1 5 ~7 - 71 
1 3 12 10 • 
2 5 7 - 21 

- 2 3 10 19 

' 1 9 - 9 

7 7 14 - }8 

7 13 20 - 93 

6 23 29 - 118 

5 22 27 - 79 

5 23 28 10 91 

3 35 }8 12 95 

16 34 50 - 112 

13 22 35 - 68 

!OTAL Mar, 2 -
June 28 426 135 117 67d 215 78 202 495 42 1 21'5 

llttioe ot tbi lleoretar:r ot tbi !reuur:r, 
DiY1e1on ot Re•earoh and Stat18t1o•. June }0, 19~1. 

I 
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....... 
Bubjeot: 

TREASURY DEPARTMENT 

leoret~en,hau 
Mr. Baa • 

!be Bfi ne .. 8Uuat1onl.. 
Veelt -ending .J'Ime 28, 1~1. 

eu-arz 

• 375 

....... 

(1) fbe renewed upav1JI8 or 'bu1o oo•~t7 ]IZ'lo .. ended. 
i ta fourth week With DO alp ot abat-nt. fbe BL8 1J14u or 
2! bade oo-uu .. DOW atamh at appron.atel7 150 paroent 
ot t he .&upat 1939 lenl. Poo4 ]IZ'lo .. han a4nnoe4 8 peroent 
Iince t he eD4 or -. 

( 2) Ootton"e4 oil vae tha leader 1n ]IZ'loe a4YIU1o .. laat 
veelt, hartng g&1ned 30 puoent alnoe tha end ot Jfq. other 
tate , oil a, and related produota IIOYed upward Wldel" e1.111lar 
1ntl uenoea. Announo•ent b7 the OP.AOI at the end or the weelt 
that a ceiling Will be put on oottonaeed oil prioee below 
current quotation• oauaed a eharp drop 1n agricultural price• 
on Baturd&T. 

(3) The Tel"7 rapid r1ae 1n f ood pr1oea and c0111a0d1t7 
pri cee in general .-pbaalaea the urgent need t or auch aore 
et tect1Ye aeaaurea ror oontro111ng inrlat1on tban haYe ;ret 
been t ried.. O.neral o-:•cUt7 pr1o .. are r i a1.ng U.Oat· a a 
taat a a the7 did dllring the OOIIPel"abl e Yor14 Var per iod, 
while food pr1oea h&Ye alre~ r11en 110re. 

(4) Prefer ence ratlnga on eteel t or direct and i ndire ct 
detenee purpoaea haTe 1Jloreaeed t o the extent that oiY1llan 
ooneuaere are unable t o obtain adequate auppllee or eteel. 
llaxia1111 ]IZ'loea han been t1xed t or pi g iron . 

( 5) !be New York '1'1.11ea and Barron 1 e weelt17 1Jldexee ot 
bua1neea aot1Y1tr han IIOYed into new high ground. J'reight . 
carloa41nge haYe riaen well abon the lfl1 peelt and alrea41 
hue exceeded laat rall' 8 ... aonal high b7 nearl7 6 percent · 

- - - - -
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l004 priott ria&y w1Q, OOQt1Dpt4 yi«or 

In buio oo..odi tr pr1o.. the rnewed upewillg hu en4e4 
1tl fourth week with no eip or abataent. a7 the en4 or 
laat week the BLS ill4ex or 28 baaio ooao41tr prioee had 
ruched almoet 150 percent or the Auguat 19)9 lnel, an 1n­
oreaae or praotioall7 5 percent ainoe the end ot Ka7 !he 
r iae in th11 i ndelt during the latter period 11 largeir the 
reaul t of an inoreue ot neulr IIJeroent in pr1oea ot 
foode, the ~noreaee in raw .. teri pr1oea haYing been 
aodernte. (Bee Oh•z:ti 1, upper .. ouon.) 

Dur1na the paet week alone, the adYanoa in toed pr1oea 
was a1 11110h aa 2.2 percent, with eottonaee4 oU 1n the lead, 
register~ a gain ot alaoat 9 percent. e!(;sa.~:e:~~~~.~~l~ow::•:tr, section.) Spot pr1oe.8 or nrioua otllter 
alao ahowe4 ateep a4YaDoee, 1nolu41ng hop, 
butur, and Wheat. J'uturea pr1oee or tan pro4uota lllelr1ee 
ahowe4 etr~ gairul, with ootton .. ed o1l aga1n the leader. 
(See Oh&rt 2.) 

Oottonaeed o1l pr1oee han r1un praoUoallJ )0 percent 
einoe the end ot May, haYing now adYanoed e•en more than tallow. 

Agr1ogltur&l price advance an intlat1onarr threat 

It 1e becoming inoreaeingl7 eYident that one of the scat 
aerioue 1ntlat1on&r7 threats ie the present advance i .n agri­
cultural price~, which haa reeul te4 largelr trom such infla­
tionary agricultural polioiee ae the 115 percent paritr loan 
and the agrioul tural buring program•. llore leg1ela t1on 11h1oh 
would contribute to rurther price adftnoel in agrioul tural 
product• appear• atUl to be conte8plated. The Senate 
Agriculture Oo-.ittee ia to begin ahortlr an inYeet1gation 
of the methode ot coaputing paritJ prioea, with the object 
ot trying to ra1ee computed par1tJ baeee tor Yar1oue asr1-
cultural producte . 

On the other hand, the OPAtJS toolt Yel'J 1ap0rtant etepa 
at the end ot laet week toward haltina the rile ot agricul-
tural price• br announoina that oeil1na• would ahortlr be 
imposed on oottonaee4 oil and on eilt 41Yiaione of cotton gr&J 
goods markets, at levela rar below preeent quotations. On 
Baturd&J, price quotations ror agricultural produote, eepeoiallJ 
wheat and lard declined eharpl7 in consequence. (Ref er to 
Ohart 2.) Re~latol'7 action is verr important because, 
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acoordlllg ' 0 pre .. repono, ~-.latin 'blQ'iJic 11u Mea 
baaed pal'U)' OD Uw 'belief t:bat Uw OI'MJB WO'IIl.d DO' 4aJoe W 
1ntertere wUh ap1.o'lllnr.J. pl'1o ... 

Eff00,1J! 1nfla'10D OOD,fO) !£88D\1Y Dtf4td 

!be rap141)' l'1o1Jis tND4 of geaoral oo-.41 '7 pl'1ooo 
at a reoenU7 aoooloratocl rau, 011pheeh .. 1;tao ID'S'D' nood 
of •uoh 110re tffooun 1DrlaUon eonb'ol aeuv.e than han 
:ret been 1ap0tt4, 1t we are to aw1d a repetition of our 
World liar pr1ot uptl'1tnot. 

377 

M we approaoh 1;bo end of 1;bo IHOnd 1•r of 1;bo war, 
genel'll oo..ocl1'7 pl'1o .. are l'111Jic &lao•' ao ta•' ao ~ 
414 dur1Dg the .. ooD4 •-er of 1;bo World War. (he ~r!: 3 
upper aeotion.) file pl'1no1pal 41fferenoe l1ea 1n 1;bo ~., ' 
that ~· rapid upturn, followinc the f i r•' JMr' 1 lenll1ag­
out period, hal begun a few aonthl later than during the 
lorld liar, •nd the total ritt w date hat oonoequen'lJ not 
been aa great. In the paot 7 weolto, howner, the BLB all­
oo•o41 '7 weekl7 1D4ex hal l'1oen u 11110h ao 1t Aid dur1Dg 
the prertoua 5i aon1;bo. 

AD illportant taotor in the rooen' pl'1oe upturn llu 'been 
a vtrf rapid ad'I'IIJloe in food pl'1o11, whioh io parUoular17 
aignifioant at an inflation factor in view of i to etteot on 
l iving coste. The trend ot tood prioee einoe the beginning 
of the war hal been olo1tl7 •'•1l•r to thtt durlDC the World 
far (see !thert J , l ower I!OUon) , but f ood pl'1oeo to date have 
rleen even aore than durina the eaat pel'1od after the World 
War began. 

The ooaod1 t7 price 11 tuation oonta1ne llaJ\7 of the in­
flationary eleaente that were present at ~e atage after 
the beg1nn1J18 of the Wor ld War: 

(l) In aaD7 1Dduotl'111 a point hao been reaohed 
where doaand oan no lonaer t oroe 1Doreaot4 production, 
onna to oapaoi'J liaUat1one or aatel'1al obortageo, 
hence the deaand io tta41DC to lift pr1oeo inotead. 

( 2) !he f'llll etfeoto of the huge deten,. deaande 
are atill to ooae, ao the7 wore at ~· •'AS• in 1916. 
Ot the t3! b1ll1ona a ppropl'1ated or a uthorized t or 
the detenet.J~rogr&a (exolua1ve of Br1Uoh ordore) , 
on17 about It> billion• bad been expended b:r June 1 . 

( 3) file rapid i noreaee i n eaplopen' and pa:rrolll 
1a br1na1na a concentrated deaand t or co.aouaer goodo, 
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while the auppl:y ot then gooda 1a being curtailed 
because ot detenae requirement s. The Oonterence Board 
reports that more than one-fourth ot the companies sur­
veyed at the 1111ddle ot June had alread;y reduced their 
output ot oh1.11an goode, and nearl:y SO percent expected 
to curtail the production ot auoh goode in the near 
future. 

(4) The Government's tiaoal polic:y will be intla­
tionar:r to t he extent that the detioit ia not financed 
thrOugh savings. In addition, the l a rge expanaion ot 
comcercial loans by banks i s contri buti ng a turther 
inflationary influence ot considerable magnitude. 

In view ot the above intluenoee, which will become more 
and more pronounced as tl:!e :year progreeeea, it will doubt leu 
be imposa1ble to prevent a lllal'ked advance 1n pri ces without a 
more efteotive general program ot 1ntlati on control. 

Control ot raw material prices not suttioient 

378 

Effective price control by the OPACS to date haa been 
limited ohietl:y to certain basio materiale, principally in 
the metals group. The control ot raw mat erial prices , however, 
is not suttioient to prevent inflation in general commodit y 
prices , as t he British experience pr oveo . 

The general price i ndex of the British Board ot Trade has 
risen more than 50 percent since the beginning ot the wa.r {see 
Chart 4, upoer secti on) , despite the tact that all princinal 
raw materi als are complet el:y controlled by the Government . It 
l'ill be noted that Reuter's index ot Br1 t1sh raw material 
prices (lower aeoti on ot chart) has held relativel:y steady 
over the past year, contrasting with the steep advance in 
l!ood;y's index ot raw material prices i n tbe United Stat es. 

National income estimated at $85 billions 

National income tor 1940 has been revised ~pward from 
J74 billions to $76 billi ons, as compared wi th v7l billions tor 
1939 . National income in June, according to Department ot 
Commerce estimates, was running a t an annual rat e ot approxi­
mately $S5 billions . I t the advance tor tbe rest ot the year 
equals that already reported, national i~come in 1941 wil l be 
eround GS5 billions, thus exceeding the $S3 billion peak 
l'eached in 1929. 
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Faotor:r payroll• in Ka:r inoreaeed b:r the eubetantia.l 
aaount or 5·3 peroent ove~ April, and total oiv1l nonagri­
cultural emplo)'lllent expanded aharpl;r to an &ll-t1lle peak or 
JS,27S,OOO. Th1a repr .. enta a gain or 3,115 000 vorltera 
s1noe ~ 1940. In ap1te or the atrilt .. in April, no de­
cline vaa reported tor that month in either emploJaant 0~ 
payrolla; inatead tha:r increaaed together b;r about the 
1aae percent, indicating that average Wllltly earning a were 
unchanged. J'aotor:r aYerage hourl;r earn1nga, however, 1n­
oreaeed 1.6 percent 1n Ap~11 over Karch, 

Detenae regll1remente reatriot ateel for oiv1l1.an conaumpUon 

'l'he uount or eteel earaarlted d1reotl:r or 1Jid1reotl;r 
!or detenee purpoaea haa grown to the extent that, acco~ng 
to the Iron Age eatlantae, 65 to 70 peroent or current eteel 
production at Pittaburgh hal a preferenoo rating. Ae a re­
sult 1t ia aaeerted that non-datenae ooneuaera of eteel are 
likel;r to be more aeverel;r reat~icted than hae been gener­
ally expected. In addition to large tonnages plaoed for 
eh1pbll1lding, mu.n1tions, pipelinee and exporta to Great 
Britain, the railroads have been given a preference rating 
and have p1aoad large orders tor freight care, looomotivee 
and raile. 

During the paat week Prioe Admin1etrator Henderson fixed 
maximWD prioee tor pig iron. Previouely prioe oe1linge had 
been fixed on ateel prioee and scrap. 

Nev orders tor steel booked by the U. S. Bteel Corpora­
tion in the third week in June, the lateat available, de­
clined 5 peroent but atill ~unted to 149 percent or capao­
it;r. Deepite recentl:r reiterated teare that the tight eup­
Pl1 situation in ateel ac~ap aight out into the rate or 
steel ingot production, eteel operati on• during the paet 
week roee 0.9 point to equal the previoue high tor the :rear 
at 99.9 peroent or capao1t;r. Operations during the current 
veu are aoheduled at 93.7 peroent of oapao1t:r , indicating 
cuch leu than the uroual ourta1lllent over the Fourth or Jul;r 
holida;r. 

Nev orders index advanced 

Our new ordere index tor t be veek ended June 21 ad­
vanced to 209 .6 rrom 198.4 in tbe preceding veek. (See 
Chart 2·> Nev orders tor steel were moderatel:r lover, but 

• 
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new ordara for textil es inoreaaed aoaewhat and the t tal 
excluding ateel and textu .•• regained the oonaidcrabl: lou 
reported for the preceding weak. 

Weekll buainess indexes higllar ae oarloadi !!frl rise 

Largely aa a result of a greater than eeaeonal riee i n 
freight carloadings, the New York Timea index of buaineaa 
activity during t he week ended JUne 21 showed a further 
riae ot 0.7 point and reached a new hiSb at 131.~. (See 
Chart 6, top eeotion.) During the aaae period an eTen 
sharper gain -• aoored by Barron 1 1 index of budneae aot1T­
H7, which roee 3.1 to 13a.o, &lao a new high. 

The riae in freight tratt1o oarr1td total oarloadinge 
tor the weelt up t o 8a6,ooo oare, or 20,000 oare aboTe the 
Ka7 pealt :lnd ~.ooo oare &boTe laat Ootobar'e aeaaonal high. 
(Rater to Chart 6, bottom eeotion, ) Koraal17 a further rise 
1n f reight oarloadingl of about 1~ percent oooure between 
aid-June and early Ootober due to eeaeonal faotore. Suoh 
an inoreaae would oarey t hia fa11 1 a pealt in weekl7 freight 
oarloadinge up to a little o.,er 1,000,000 care, as compared 
v1 th last year ' a peak of S}a, 000 oar a. 

A strong contributing f actor to the ow•rent high lenl 
ot freight oarload1nga 1 a t he heBTy moTeaent or coal, whioh 
ran 30 percent aboTe year-earlier l eYele in the third week 
ot June. Soft coal output,in the paat eeYeral weeks, haa 
also been running about 30 percent abo"' 19~. (Refer to 
Chart 6, bottom section.) HcweYer, due to the strike, pro­
duction in the f1rat 25 weeka ot the year wa a leas than 
3 percent abo"' the corresponding period or 1940, in the 
face of a much sharper r1ae 1n induatrial production. 

Supplies of coal are eonaequently still short. It i s 
nov eetiaated by t he National Coal Aaaociation that coal 
production in the nrat halt of the 7ear 11111 be about g per­
cent leas than conaumption , thus neoeeaitating a sustained 
high l enl ot production throughout the rpa1Dder of the 
year. In .,iew of thia situat ion, the country could ill at­
f ord further labor troubles in the coal induatry, such aa 
1a now threatened i n the eouthern soft coal area unleas a 
new wage agreement i a signed by July a . 
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ranker d1nre1oll u4 clroagbt attaot 011 &114 P!!!ar !Ul)pl1 .. 

eo .. 1144U1oll&l dellalld tor ooal. appeare UkelJ t o oo­
our u a ruu1t ot reoent 4ne1os-aota atteouac the aupplJ 
ot o11 &114 ~4ro-e1eotr1o power ~n oertaln area• 111 the 
eaetern part ot the oountr;r. Petro1eaa pro4aot1on 1n the 
u ret t our month• ot 1941 ran about 5 peront Wider ;rear­
earU•r ~ele, due to pro4aot1on ourta1laente 1apoeed b;r 
etate regulator;r bo41ea. Bovner, pro4uot1on raoenU;r hae 
rilen to the h1peet 1ne1e ot the ;rear, (rater to Ohart 6, 
u ddle .. ouon) u4 prodllo1118 and refiD1118 oapao11:;r lor 
bae1o petro1eua produote 1a adequate. lnertheleee , a 
ebortage thraataDe to 4nel.op th1e winter aloas the euhrn 
eeaboerd due to a 1aolt ot ah1PJU118 tao1Ut1 .. , 'llh10h u 
l ikelT to oauee •~ ah1tt1118 t~ the nee ot tue1 o11 to 
ooal. 

El.aotr1o powr production during the week ended June 21 
eboved a .a4.erate oontra.-aeaeoll&l 4aol1ne t~ the prertoua 
week ' a high t1gura &114 ran 15 peroent aboYe ;rear-earlier 
lenll. {Rater to Chart 6, a14dle .. ouon.) Deap1te the 
further aubetant1al !noreaee 1n e1aotr1o power output th1e 
rear, ehortaa .. hATe ooourra4 1n the eouthe&atern part or 
the oountr;r due to drought oolld1 tiona. 'l'he Federal Power 
Comm.1 .. 1on hae ooneaquentlT deolared a power eaergeno:r 1n an 
area ellbrao1ng ~ Southeastern Statee, extending tro11 
H1ea1ae1pp1 to V1rg1n1a, 1n wbloh noneeeent1a1 and non-detenee 
ueee or eleotr1o1t;r are t o be ourta1led. 
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TREASURY DEPARTMENT 

INT'KR Ofi'II"'Ca COMNUNICAT10N 

TO 

• ..o .. Mr . / 
Beor~ea rgenth&u 

DIU'1~ the veelt ended June 1.S , 1941, Work Projeote 
A4&1n1etrat1on eap1oJaent etood at 1,~101000 pereone, or 
13,000 leu than the nwaber eap1o7ed dur1118 the prertoue 
week. 

Attaohaenh 

388 

Regraded Unclassified



veet end1111 
1940·41 
Jo,.•ber 6 
lloTe•ber 13 
Jlonaber 20 
Jlon•ber 27 

Deoeaber 4 
Deoe•ber 11 
Deoe•ber 1! 
Deoe•ber 25 

Januarr 1 
JNI\W'7 !I 
Januar:r 15 
Januar:r 22 
Januar:r 29 

J'tbl'll&l')' 5 
J'ebl'll&l')' 12 
J'ebruar:r 19 
J'ebl'll&l')' 26 

llarob 5 
llarob 12 
llarob 19 
Karob 26 

April 2 
April 9 
April 16 
April 23 
April 30 

lla.:r7 
lla;r 14 
Ma;r 21 
Ma:r 2!1 

June 4 
June 11 
June 1!1 

Souroe : York ProJeote J4a1n1etrat1on 

389 

l•ber of Vorbre 
( In tllouM114e ) 

1,783 
1,711& 
1,807 
1,822 

1,!132 
1,855 
1,872 
1,878 

1,880 
1,887 
1,8~ 
1,1195 
1,895 

1,892 
1,893 
1,!1!15 
1,867 

1,806 
1,764 
1,736 
1,7M 

1,662 
1,6,. 
1,601 
1,~ 
1,56o 

1,519 
1,497 
1,474 
1,464 

1,442 
1,423 
1,410 
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19}8 
Jul7 
Augu•t 
8epttllber 
Oot ober 
Nonaber 
Deo•ber 

1939 
Januz-7 
Pebruz-7 
ll&rob 
April 
IIA1. 
JWIO 
Jul7 
Augutt 
Bepteaber 
Ootober 
Nonaber 
Dtoeaber 

19llo 
J&nUIII'1 
Pebru111'7 
ll&roh 
Aprll 
J(q 
JWle 
Jul7 
Auguet 
SepUaber 
Ootobtr 
Jonabtr 
Deoeaber 

1941 
J&D11&1'7 
Ptbl'U&l'1 
llaroh 
Apr11 
IIIIJ" 

8ouroe: York ProJeot• Ad&1D1ttrat1on. 

llonth17 tiguret are vetkl1 tigure t t or 
the IIODtb. 

390 

WU.b:r ot Yorker• 
(In 'llouaad•) 

),05) 
) , 171 
),2~ 
3.~ 
),28] 
),~ 

2,986 
) ,M) 
2,980 
2,751 
2,600 
2,551 
2,200 
1,~2 
1, 790 
1,902 
2,024 
2,152 

2,266 
2 ,3~ 
2,2U 
2,092 
1,926 
1,661; 
1,70i 
1,691 
1,7M 
1,779 
1,821 
1,878 

1,895 
1,867 
1,708 
1,56o 
1,4~ 

the l&teat week ot 

!he7 1nolu4t oerUtitcl and nonotrt1t1t4 110rlter•. 
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coat1rM4 b7 official teor .. releue4 "'aicl>t 1IJ ~~ IUJI1a\r7 of 

Bacleata, ""''Pt for par..,. !Nc:hntac 1parUJ ew• which ._, 

be TUltl.& w1 ~at 4ehUI4 ccaparatl-.e e...a,, (liD Cli.t.Y), 

Rovner qactu oa pro4ach of llrinolpal 1ntereet "' ~~ T1n1W 

Stat11 lnclwle walplrQr, w1~ ~~ T1a1W ltatee lhare equi-.allllt "' 

10 per Clllt of l.aporh thereof, froa all CO'Qlltrlll tar inc 191!0, 

rl41o tv.bea w1 ~ 1J'a1 te4 s-..tea lhara eqaal "' 100 per ceut of 

iaporh ~ueof, froa 1J'a1 te4 a-..t .. lnrinc 19110 cer\aia aarthenw.re 

arUolaa w1 ~ 1J'aitecl S\atea ~hare IC{1lll "' 150 per en\ of 19110 

nelcllboriJlc co1lll.tr111 (qao-.. for Japan alloUecl 1D accor4a.Doe wi~ 

l!rOThlon of bcbonp Control olrcalare Bo 1 1 656, of Decnber all, 

191Kl, an4 68.2 of March .28, 1941) oertain cot"'" terlllea (Arpntiu 

t ariff itUI 2993, 299J, ant 2996 "' 99 lDOlUelTI) vi~ 1Ja1h4 1\I.MI 

lhare equal. "' 100 ll"r cent of iaporh, fro• 1JIIHI4 Stetu tvinc 

lg~Kl, cartboart (1Maa JS3S ant JS29) w1~ 17a1W ltat11 allan 
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Secretary of State, 

Washington. 

323, June 30, 10 a . m. 

G~Y 

Bnagkok via N. R. 

Dated June 30, 1941 

Rtc 1d . 10:37 a . m. 

My ttltgram 208, April 10, 5 p. m. 

Tht managEr of the Bangkok branch or tht BanquE 

dt l ' IndochinE has again requested the cooperation 

405 

ot thE Legation in connEct i on with the unblocki ng or 

its orcdits in the Uni ted Stotts and has given another 

undtrtaklng to the Briti sh Legation which hos been con• 

firmed to me 1n a lEtter dated June 27 from tht Bri tish 

kinisttr who states hE would welcome ony action Which 

may be taken with a view to procuring the unblocking 

or thEa£ funds s i nce hE has betn informed by thE Bri~ish 

Foreign OfficE that the branch is not (repeat not) being 

treated as on cncmy institution or under cncmy control 

ond further that i t will placE no obstacle in thE way 

provided the manager or th£ branch undtrtokts to advise 

from t ime to timE the London bronoh of the bonk or h i s 

drawings upon his dollar account . Tht manager has made 

the followi ng statement to thE Legation: "Tht control 
is strengthened 

• 
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-a- ~aaa. hit~: ao, to ..... tl'Gl a.~~aa~r:. 

18 •trmctbml4 'b:r the taot t hat oophe or etatcacnt 

f orwarded ot l t1 aooount1 l n the United Stat~:a arc IEDt 

to London tor ohroldna purpoua. I n EYEr:r part1oullr 

thr aooount1 l n thE Un1ttd St atta ot thla branoh arE 

trtatEd l i kE thE bl ockEd aooounta ot the branohEa i n 

China ot thia bank and not likE thE trtE aooounts ot 

thE branohu ot thla bank whloh CU't undtr Brlth h control 

aa tor inat ano Ea ita SingaporE br anoh. Tht Banqur dt l ' 

Indoohi nl Bangkok br anch thlnka that ita oaa t l a vtry 

si milar t o t hE ont ot S1ngaport and would bt gratttul 

to b cnttl t b:r thE aamt t r Eatmtnt tor 1ta acoounta ln tht 

Unl trd Statu. " 

An car l :r r EPl:r b:r ttl tgraph i s requested. 

STCOR 

GRANT. 

Regraded Unclassified
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••m•• , • ......,. 
WAIMiaOTOa, D.C. 

Personal and Secret . lune 30th l9.U. 

-
Deer Kr. Seoretaey, 

I colo.. herein tor your 

personal and eeoret intbrmation a 

copy ot the latest report rsceiTed tro• 

London on the Diliteey situation. 

Believe me, 

Deer ~. Secretary, 

Veey sincerely ycura , 

The Honourable 

Henry L!orgentbau, Jr • , 

United States Treasuey, 

Washington, D. O. 

Regraded Unclassified
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41.1. 

I.ITIIN liii.USY, 

WAINI NCTON , D. C . 

PBR80WAL AJID 
SBCJ(B'! JuDe 30th, 1941 

Dear Jho . Secretar,., 

I enclose herein tor 'JOur 

personal and secret 1ntol'lll&t1on a 

cOP'1 ot the latest report rece1Ted 

trom London on the m111tar)' situa• 

tiono 

Believe me, 

Dear Ill'. Soorotar)', 

The Honourable 

Benr'J Morgonth&u, Jr., 

United Statea Treasur)', 

Washington, D.C. 

Vw '1 ainoorel)' ,.our a, 

• 

Regraded Unclassified
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1!0 OBJliC'rlO!! '1'0 POl!LIWIO!! IN SE!!YIQ JO!JR!'z.s 

MILI'WlY Ill'!ELLIGEIICE DIVISIOI 
IWl Il!PARTIIII:N'r 

llaohingwn, June 30, 1941 

1!01101 

'EE!lti!IVJ: L!:SSOIS :SULL!'rtl 
!!o. 12'1 

G-2/2657-235 

'!'he information contained in thio eoriee of bullet1no 
will bo rootricted to itema from official eouroeo which are 
ronoonably confiroed. The looaona noceaanrily are tentative 
and in no oonae mature otudioa. 

'!'hie document ie being given an approved diotributi on, 
and no additional copiea are aTailable in the Militar,y Intel­
lia ence Divioion, For prortaiono 8J)Verning ito reproduction, 
oee Letter 'UG 350. 05 (9-19-40) ~. 

AT THE l!l!USI. 1940 

SQJ!j\Ql!l 

41.4. 

Thie bulletin 1a baaed upon tho trNlOll\tion of an account 
publ1Bhod during November, 1940, in ll1l1tP.£l!1UoMchnttlicho Rundacb&l!, 
an authoritative Gel'l!lal1 l~ilitary Journal. 

Intended prope.gandiatic ettocto ohould not be ovorlooked, 

NO OliJlX)'l'ION TO P!JBLICJ.TIOll IN SEilVIOZ J01J!UIA.Ui 

- 1-
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., OIJJC!IOI m PUBLIOA.!IOJ 11 StiRJICI mzgue 

14 m HlliJ. 1910 

!be Meuaa ia no lon&er a rhor, but a eo lid obaot of flaaot• 
tho hillo on both banks are fountain• ot tiro. ' 

!!'he terrain ia idanll;y eu1 ted to defanee ; all natural coYer 
baa boon exploited, and where Mturo hae failed, toebaiq\11 baa coDe 
to ita aoeiatance. Machine gun noota are located in front of the 
bouldere, in the crarlcoo, and deep in tho ol1tt1 • Tin;y Yaulto, 
walled 111th brick and concrete, are hewn tar into the rock, ~~nd aboYe 
them 150 feat of eolid atone forco a roof. 

Concrete bunkers, eoaml.~ oproad oYer the terrain at 
random, but in reali t;y placed vi th a purpoae, are 1n cencanled poai­
tione, contol'l>ing 1n color to the t:raon of the rhar ban!: or the 
brown of t he etono wall behind lt. 

Lone houses otand aloll(; both b&Me of tho rhar, ~ir 
appearance 1e hnnlleoa; :rat the;y are minil\ture fortrooaoo vith con­
creto walla ooveral feet thick. 

J'rom all of theoe bunker a Md ocbrnouroe, from the buildin&e 
and rock oaYee, coma roara and. craohoo; flt\llloo leap, and a bail of 
fire from all weapons, includint: mnohino {l\11\o, infantr;y cannon, and 
150--mm. GWI• placed behind tho roolcy hillt , fall a upon the approacbill(; 
linoo of German troopa. 

That 1a the Neuse on Iiili taw1da;y, 1940. 

Our mioaion is to Rpproach tho rinr and croao it. 

In this eection aloDG the lleuao lieo tho first line of Pr011ch 
and » el&tan fortified pooi t iona , Unt il nov the enoay baa foucht a 
dela;.tiDI! action, ttitbdraving ullen uo arr1Yed, fleeinc vh011 va att<lcked. 
It boped that here, i n the 'falle:r of tho Weuae, tho Ge=an offenohe 

"'ulcl bleed to death. 

•• far ao the e;ye can reMh, the r1Yer conoti tutoa a Yalt 
moat v1th ita brid.geo drawn. !lot a oi nclo opan acroea it io left 
intact, oal;y t;it;antic ru1nu, heapo of rocl< nnd iron, and l oJ16 oteel 
girdere reachiDB into tho ok;y lilco 'bundlu of lancea . 

!!'he tonka ccme to a halt at n fori: in tho road. !!'he main 
eleMent of the advance guard turno ott to the loft. Throe armored 
oare and a platoon of notorcrcliato t ake tho road otraisht ahead 
tor the 11138oll town of Houx, where a lara• bri48o atill atande acroao 

the !leu.ae. 

!lO QNECTI01l ro l!!!l!LlAATIOI 0! spyl QE i"""'Hw: 

- 2-
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., OIJIO!IQI m !Ill! 'WI(I II gm Ql ,gmpJe 

Bwln}T • \he \ulka roll liD 
r h'or ftllo7. On thq race t.b:roW:: / 1116 

v11141nc roa4 111\o tu 
alone tho W7, t.he houeo are 

110
• t.hree -'-1 11\\l-\o 

ftrod !he h1...._• _..,,.,,. fte&ll\, deoorte4- not a abo\ 1a 
• -- -- lo.,.lo out· w t b rh'or. We are oe.uUoua t.he laat 500 • •• • near tba 

oTorJ foot of ooTor, !he road 11 11 f&rde • and w iak1 a.clftll\ase of 
whioh offer &OOd oonoealaen\ :But nl4 on both o14ee with t.reee 
aa4 before ,. 11ea the eli tt~rinc ::"111¥ tho row of troee 1114 
deaCI4 bri• aorou it. • ace of tb41 r1Ter with aa-

1'ho t8Dka reee for the bri• at full 
are applied, and the laat few _ _._ apoed, then the brelala 
the b -•- •-- a.ro tllcen llow}T. Be careful _ 

re 1/lA;f • ........ llo.\ no: not n111 a ahot 11 f1.ro4. 

!1'he l...Unc anoorod oar 11 on the br1~· I10V 1t liM roac1oe4 
the oenter. !he 11ool14 armara4 oar f ollow 30 f~ot boh1114 vh1l tb4l 
third one r_,.,. on the ri.,.r bull:, coTOr111C the other ....;, .rn!t 
aa the third oar 11 about \o .,To on, a tr-ndoua t11111o ~o\1 1n\o 

the a1r • 

.t. buret, ooUII41n& like a clo,p of thunder, follow. l!i\1 of 
iron and blo~ of rook oail high into tho air. 

Luck io with the crew• , who coTOrod by tho 4ork of night, 
crawl out ot their half-uubmerged nh1cloo and ranch the baJlk aatolJ. 

:But tho last bridge 1a dootroyod and all OOlDIDWiiCBtiOn with 

tho other bank io cut off. 

1'ho co-'lding officer of an anoorod rot:iJoont, who alao eo• 
111114• our adTnl1ce guard, aeeoDJ>IIll.od by hil otaff and tho art1Uo17 
eo_,dor, 1a behind an earth vall two blm4rod ,ar4e fr011 the baDlt 
of tho Mouoe. Jro• the opposite aide, ohollo collltl onr without a 
break, tilling tho air with the ovelli~~& al14 ebbl.nc oound of a ailllltf 
arflll1: and tho lllaChlne gun 'burota, like tho eracldl141 of a vb1p, a44 

their ohrill note to the d1n. 

Bore, alao under eonr of tho earth vall, cloao \o the ~ 
of tho deep voodo whioh extend up tho olopo, are tho oboonaUon poat 
an4 radio oquill"ont of tho Gorun battorieo. 1'ho Oerun plan of attaelc 
for thh pnrtieular sane 1o under 4bcu.uion, al14 tho preparation• 

for tho river croeaing are oxpleinod in detail. 

Diomountod motorcyelieto and member• of tho roconnaieaanoo 
4otn1l, h!.IMiJI& the ground. lie beo14o a path thet loa.cl• through 
tho voodo and up tho elope. s-rerr oia.Gl• aoTOillont can be detected 
from t ho other aide, but the adTanCO al14 rocoJU>aiaaaneo Jlll8t flO on • 

• . ·r- Ill sJRJlC! JOURJ•t.s 
I() QJHWliOI W rmJLil~ Ulll _ --- • .. .. -
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IQ ONPIOI m Jl!l!T,'CHIOI m --- gmca .mwr•w 

c1aa lead!-::.!• th:~:~~o r:!""~r •::. wal,!. •!..:r:~bomdoll84 
&IU'Cli.Dc. through the ..-erou sapo 1n the ru1liO bllt ..... uliS ~ 
inCOIIPleto ea the wll -.q be, 1n the oircuatan~eo it mat ,, .... 
aa a bri~, a croeaillt;, one cllaol>o of reoch! liS the fer boDk. !he 
rubber boato vU1 ba'" to taltAl care of the root. 

llanT Genoan roeollllaiaoonee patrolo are out chlrint; tbeoo 
houri, and froa thea 1e eollectod the information upon Vhl.ch the 
pl&ll of attack 1e beaed. Zero bour 1o eat at 5130 o'clock tho nut 
1110r11int;. !l'ho Jliooion 1a clear - croea the IIW~o; ootabliah a bridt;o­
hea4, ond dofand it. 

The Oolonel spooks hio ordore; briefly, ret clearly, ho ·~· 
vhnt an officer and leader ohould ·~ in a e1 tUAUon of thio kind, 
Tho aeoault will bave to be carried out with practicallr 110 artillery 
preparation. Speed h eeoential, for oveey hour loot givoe tho 
eno1117 tbat IIIUCh additional time to ruoh up reillforcemonto. 

Tho hoetile f:Wl8 ronr on without pauao. On tho left, tovar<U 
tho eouth, whore tho fortiticationo of DiiWit are located. tho 001IZid 
of tiro ie dull and benvr. 

lli&bt baa fallon, 1111d aotoreyclioto 0114 oD61neora. tho firot 
aoeiiUlt ol~~~~e~~\8, otand reaq behind the treoo of tho donoo voodo 
alo~~t; the ri'"r. !!and grenada• are bwlt; around their nocka in 
bundloo and are otuclc in their booto, bolto, and botveon tho button• 
of their blouuo; mach! no guno and oub-ml\chino guno are olUDg over 
their ahouldoro . The man aro roadr. 

"J'orvard. • At the coa:w.nd, tho tLIOilult troopo fool their 
VO¥ out of tho woode ond in a 81nt;lo dalh ruoh fifty r&rdo forward 
from tho 0~ ot the trees. Breathing hoav117 thor toke teoaparar"f 
oholtor in oholl bolos, then so on vitbout t irint a obot , loot tbw.r 
t;ivo t ho 

011
_, 011 opportuni tr to tcko bettor aim. Tbe7 hope to 

orooa tho open otrotch alent; tho river in four or five mabel and 
roaoh their flrot objective, tho river ltoolt. 

JO trA.l)llfiOJ m prmt.tWION m §PYISll J?"B'•* 
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., OIJWII(I m l"W,TWJ(I II apuga .mnnue 

nar •• ehoot into the air. Jor ..... , ·- ... oterol'T tl»lr 
11&ht 111\laiutao tbll grcnmd tar allll vide vlth de&417 brlflbtzle~o, ad 
the men crouch motlonleao, in their boleo, bablnd .....u rlqeo , or 
vhoreYor thq happen to be - gra:( oreaturao trouo into c-.plote 
Ufolooonoll. 

!!'bey fl.nally reach the bwohoo alooc the water eqe• "-4-iatol.J 
before them flowo the riYOr, their tiret o'b,loctbo. llov thq aat 
orooo it. !l'be:r olip alooc the balllt, toward the opot >Chich waa r econ­
noitered in the afternoon, whore tho narrow, brokendown wl.l of the 
old 4aiD otrotcbea equarel.J acrooo the rber to tho other aide. 

Machine £11118 are in pool tlon; echeloned to the rlcl>t aD4 
loft, thq act u eecuriv ol-nto and turnloh oupport~.D& fire. !ha 
forward mon of the auaul t troopo, one after another, cliab onto the 
cru.bl1n& wall ad balance their W&T acrooo like tlcl>trope ..e.lkere. 
!l'ho tlrot aen are acroeo; tbq cliab the oteop , walled bal>l< and reach 
tbll tlret otep ot the terraced olope; their boota crunch on tho 
eruahod rock of a railroad track. Botero crolllDC the track the IDIIl 
raloo their bea4a eautloualy, re847 to ota...t. Sud4enl;r, wltherlnc 
tire troll hoetlla ti&Chlne euna. hidden 1n the black of the nlllbt. obower• 
down upon tbelll at po1ntblalllt range, iftry 1111111 talteo coftr on the 
ground, lhtonlng - a lonel.J group. 

Gol'ID&Il ~~&chine gune on tho otbor bonk open up at a terrific 
rate of fire. Bullet• otrlke tho ballaat of tho track, and the ohrill 
eound of ricochets cute the air, Tho eol1tary croup of man lo nov 
cooplotely enveloped by bootllo nnd trlondly t iro; thor can ox,oct 
no lmcodiato help, but the)' IIUIIt t:at out. 

Over to the right, tho railroad track loadl ipto a road 
vhlch croaeee the track. In front of tho grOIIJ) and eloao 1>1. a 
bootllo III&Chino gun hal:eero &\18¥ ~. Ito tiro, ai:>ed not at tho 
aon alon& the track, but at tho aiddlo of tho rhor and the d&ll, 
..:plaine vll:r the other j;reupa baYO tailed to ..,.,.. up. 

Staalthl'- the man at tho track...,.,.., eravllDC along. 1llth 
"# h 1 D&cl>ino tlW>• into '0011 tlon, 

intinito caution, they brill« t 0 r ~ado t rapid tire. !boy c.h.all&• 
and then open up v1 th two Uf,lto:ine 0 a three or four 
position, and trom a different di~ect~~~tleto~etull:r tho men crawl 
burate. !!'he hostile machine gun I I hi ' CW'I and eub..achlno f>UM -
up, f i naering the trlggere of their .,,.. no 
tho cre11 of the ene~ machine gun it dood. 

in vlth deatb &a they balance 
More ueault troop• arrlYe, ra~ ~od&e ot the dan. Only a 

their ~. one by one, acrooa t bo ~r boat tor moot ot the boata 
tev JII&DA«O to crooo the water by ru chlllb tho lli ddlo ot the rlYOr. 
are obot to ollrede and sink before r03 

S!R!lCI JO!Tlt''§ 
JO ONJCZIOll TO PQBLIW'IOV m . 
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T et tlloee ~ tbeir "'lT al011t; \he wall are 1Acr ... 1Jic 1a a.!len 
a~>d are d.aTeloplllc l.nto croup• &114 oleo.riac ov.\ tenala, !beT 
puah torw.rd o~>e hlm4re4, - two l:am4re4 7U4a tr .. \he rl.,... 
aorou the :ralll'oe4 track, where tbq r eaoh tho 8M4Dw N14 t1~14e 
which conr the srad:llalq elopi~~& ~ on \boo tar baDJI:, 8114 '*• 
poeltlone in depreellone ot the cro-4, 'behla4 r14ce1 , 1D haattq 
4uc pltl, . ln tront, on \he tlanb, 1D rear , 11114 eepeoialq tr .. 
the i.._ooeulble II&Old~>e sun neote in \boo roclt wbere tbe 111.-;, 

etlll holde out , hoatlle III&Chlne &W>• bloat ....., conatantq. 011.\ 
ott 'behind b7 \he Meu.oe, thle hanUul of Ger.an 80to1'01olltta oon­
atl tutee the firet NUl onq brldsehae4 tb&t bole bee a41'8DCec!., 'fbolr 
tortlflcaUona are the plte, barely knee-deep, ... hioh the..,. hen 
4ug. !hey ban to,Pt tor thle piece of croun4 - no ... tbq mat 
defend 11114 hol4 1t unU l '""~· until the o.,...., off~~~aln sete 
under wa:r vlth all lta 4r1Tlllc power at 5:30 A.M., an4 =til r .. 
Worc ... nte lOOTI up 11114 relieve thee, 

'!.'he boUH of the nlght otretoh into an oternltT. !boo J'l'ench 
11114 BelGian defNUlero ban douhlo4 their off or \I, a::ul their .-1-
U on IQPPq aesa lnexbauatlblo . !he rou of tbelr llght 8114 bee"7 
betterlee conUnuea, and the Heuoe ftllq reooun4e with the ecbo 
of the buretlng eholla. Snlpere are concealed boh1D4 every bulb, 
a~>d aachlne gune 1n bu:nltero an4 baa tiona opr111 tho ri'flr a~>d i \1 
benlca. 

Morning d.awe A!ld, with it, npproacbee the bDur of attack. 
Dente fog rhea from the riTer an4 tho damp 11101\dowo aa German detacb­
aente moTe out troa the hille on tho e04t eldo of the rlnr. !he 
fog 1e both a friend end a foe, tor tho J'ronoh and Belgian -.chine 
gune in their concealed poei Uono ere ann !ardor to oeo behlnd tho 
ailQ'-sra:r ocreen of aiat. Withering tiro ofall.boeUle gane .,.,h 
llllTaJ>Olng Ger-.. troops, an4 i t eeoma impou lblo to r= apillo\b&ll 
thie well of atael, to plunge throut;b thlo torudo o.f whirling 
epllnhra, and to 9>1n tb4 ot her benlc of tbe rlTer. !be a4'fallce 
an4 rlnr crooaing is bogt;ing down. 

Suddenq in the ltidet of thle internal noioe, out of clouda 
General the Co.-oDder of the J.rDore4 

of tog, tb4 figure of the bank of the Meuao. O'flr fenceo and through 
Dhillon, appear• at tha ~ of boueeo J..-pins A!ld crouch­
t he brueh, a!d.ppin.:; peat ~u.7~ n to tb4 new footbridge which 
ing • tho General:aafta ate o darlclleu to proTide a lll&ll8 of 
the ell(;ineera built under cover of bli wall of the daD. 
oroae1Dg !lOre au1 table thAil t he Crull IIG 

rt to the O..nerol. 
•ve caD' t I!P on, • t he en~e~~:e~~de piclt off our cen one 

• snipere and mechine gunnere 011 

bro ..... 
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'1'M O..ral la not to be a. 
pouible 4oea mot exiat for Ida L hrt'ecl, boveftr, !be 1!01'4 1..-
beolde Ida, be i a tlet on \be ' l.ke \be a...., 110torqollota 
111• bee.d. pre .. ed into tile & r t':tlfrAA, OOftred 117 \bo ball of bullate , 

7.'Nll<a IIOve up UDder cover t 
along tru. rlftr bllllk, and ~r , : tos, deploT beh1114 \be 'bnah 
guna and oannon. Thelr f lre r ail:" :~ar eta. v1 tb tbolr ••cbt ne 
to tile other, IIOViDC l t vlth a oppoelte belli< troa one e114 
tha hoatlle II&Chine gune and .J•t~dNllDC aqtbe vhloh dlODCea 
l>wllter troa vblch en""'l' f i re ke!:~'~: ~di 1 ...... olllJ' one coDCNled -.. .. ••• ns at the Oeraan flazllt. 

"!bet 'bwlker .,., go• find 1t 
out, and tru. Untenant at Me eta. / location,• the General l'llpl 
the e>roeelDC. Bullets vblne put Ida":: up aD4 llllkoa a a.tb for 

~r~~~:e::!~:e ~~!:a:!.:~~~~h~ ~: ~: ::-
tr ha!he to~: litta for a fiiV IIOaento ud nov 'baroto of fire dart 

oa t t contOWlded bunker, vbooe outline can be oeen tor a aecoll4 
or two. It liee far over to the left, deep i n the rock behind the 
rh'er bank, but lta firing allto cannot bo dlacerned. 

!he lieutenant returna, oravl1116 and JWDping, and raporta 
to the Oonere.l, who orders him to ho:ro ono tan!< open fire on the 
l>wllter - a few minutea later the bunker 1a out of action. 'l'roepa 
kaop croaei~~& the river, and now he&"T watlpona can follow the r1ne 
element&. 

Once e.cron the Meuoe, tho attackera are cot br concentrated 
fire ot all hoet lle veapona. ' Hootlle tNll<a on the right I' '!be 
varnlDC 11 obouted fro• 111811 to aen, M the hoe.,. lrenoh tllllka CODO 
plUDI;iDC. lilce tire-spewing DOnatero, towra. the Gen:w> ootorqole 
coapenieo vblch lie vlde:IJ' deploTod alons the rher bank. Motorqclo 
eleaonta are araed aole:IJ' vitb haD4 grenadeo, r inea, eub aacbtno 
guna, an4 II&Chine gune; veapollll which aro 1nattectlft 8SI'iJ18t ouch 
mona tara. 

At thl• critical aoll8nt, the Oeo~ral blmoelt bT peraonal 
onmpla rouaea hie 11111n to tiCtlon. Ria co..,...d, •nare piatole, 

1 
cute 

tho air ebarp:IJ'. Each ...., reaches tor e•orr olnl;le nare piatol be 
Ctll'rloa, and fire a, not into tho air, ,.. be or&naril)' would , 'but 
atrtllgb.t at tho boatlle tenlal. One cartrld(le otter another , ot reOJio 
of tlareo, looking l ike traear bulleh, 1ploah ag~>ina\ the tNlkl, 
and t he unbolinable co•e• true: tho ruao ot var 1o euccaae1'1>1. !rho 
11161:17 aotUI\11.)' believe the tlerr, but harll].eoa, bullet& that come 
vblulDC and crackli nG out of the den•• tor. to be tracer _,it!.on 
of a lar(l8 INilber of G<!raen antlt<>Dk pa. '1!114 tanka halt, turn and 

~- "'"'f tA>•IOI1 m ......,1:- JOtnmU.S 10 OwraiOV ro cwam --- ~-2 _ ... .. 
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vi thdraw, and a dea4lr perU for the Wll<'k OortU>.n bricl4ehead hao boen 
a~erted at the laet molftent. Were tho tlaroe reepone1blet Not al­
to~rether, for it 11111.1t bo borne 1n tt1nd that t he rapid dochion to 
uao them waa tho cool and daring work of tho lfas1 00........,0r. 

Mere dofeno• doee not help to pin crow>4, bowe~or: it bol4a 
vhat has been von, but onl7 tho offenoo can incroaoe ~no, Tho 
General - hia armored car h tho first vehicle tal<OD acroaa tho 
rbor - nov atonda 1n tho open turret of hh ear and froa thoro, 1n 
t he l!lidat of hoatile fire, lee.dl! the aooault of hie taDka. In 4af1anee 
of all tactical doctrinee, the Gerttan attack plungeo into a oea of 
fire and fo~. into unkno•m torr 1n, tot18J'do an opponent in concealed 
and fortified po,ai tiona. '!'he onset mua t bo tllldo; ground mua t bo 
g!'ined: the bric!Gohond IDWlt be driven ahead, far a~ from the ban!< 
of tho l!euee and deap into tho rollins terrain. '!'he tMko ha..., tho 
tao.'<: of creatine elbow l'OOJD, and vhere tho:r nre, thoro 1a the attack, 

Conatont!7 adftnoinS, and la>ovlng no obotaolo, the tanka 
rotueo to ghe up aDJthill& their tracka £l'&b. Tha:r roll wide patho 
aerooa the oountey and ah:t.ttor the finnl reahtaneo of the tnOZQ', 
do .. ., to the last hoatilo ttaehine gun. Prhonero atroaa reanard , 
at first in 8t1all croup•. then grad.uall:r in long eolwma. '!'hair 
aahon faces rofloct tho horror the:r havo vitneeeod. 

'!'he troopo move in behind the tMlco, l\lld tor the firot ti.JDo 
in hour a the motorcyclo troops which have o tuclc to their lonel:r 
poet throuehout the nic;ht JDa)' rise fro= their pita. 'l'hq take a 
abort breat hinG epell, Just lonG enoll(;h to etretch their li.JDbo, and 
then th.,- too 1110vo on. Spreading out fon-viee, tho Goraan attack 

t he t i.JDo to - 1n " nett foothold. proceeds, for the eneQY ana ve no u-

J'rench o.rtillor:r continues to fire without a brea!t. A4la1n 
d 1n fligbte of hoatile planes drone onrhoed, diYe, and drop 

':oi~mba on the banb of the ileuee, cont1nu.'ll~ tor~!:.·=~~ 
~ 1 d bridges to tal-e oo•er • -~ elements at .err sa on 

11 before t:le fire of German t.'Uika 
launch counterattaclce which co apse 
and anti tonk cun• • 

1aen enn io hot. In endleos 
'!'he fog ht\D lift ed, ~ t;• t~ rh'er hoav:r artiller:r guno, 

aucceao1on, engineers ter~~~~e of epcciol • ehieleo emplo1ed 
t on!< after tan!<, and the t1 ue attec::o froD the air, eon­
b)' a nodern ~. Deo:;>i to eon nuo ahead rl\pidl:r. Ae late ,.. 
etnu:t1on of pen ton brido"e• fort;es d aoUn are forced to drop thoir 
afternoon, eng1neer t roop& tu:e an oln the infantr:r ,.chine Sl'll' 
tools, reach for their artta. and J that coYer the ri~er cro .. illl:, 
and the nUJOero\lll o.ntinircratt guno :!'J.ye enOZQ' ai rplana• are broUilht 
in fiGhting off hootilo air attacks. • 
dovn br ,.round troope in tbie one •one. 

110 OllJl'&TlON TO MLIQATICN P i SZilYIOE JOJ!llj!.\1B 
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110 OliJEC'IIO!I TO PIJBLIWIOI Ill S!lmCI J01JRII.WI 

Weanvbile • add1 t1onal eol111111o 1n untold DUiiboro aro ""~ 
up OD tho roada to the rear, all hoa41DC for tho Neu... The 00,._ 
ceDtratod force of dirtaioDO 1a an ondlell line of regime t 
battalion•, and batteriea which mono tovardo the oi11lc1nt; n .:,; ro~c~T 
to toke up the offen81ve on a broed front. ' 

The J'ronch General Staff had eot1mc.ted that thia etrongl)r 
fortified line of the Meuae would rooiot an attack for at l eaot 
eight ~·: :yet the f irat German aooault t roopo oroaoad. the r iver 
leoo than eight hours after the operation ••• launched. 

The Nazi ahock troopers he4 laapod troD tha voodo, darted 
aeroao the pl&l.n, hurried aeroao the cl'llllblin& le~ of an tmcient 
4a1> and onr ehalcy foot bri~ea, and ruohod up the flre-broathin& 
h1lb otudded with machine gun neoto, 'bwlkero, and baetiono. 

Tremenc!oua eneey euperiori ty in deatl>-doaliDC D&teriel he4 
been oppoaed b;y the aureashe opirit of the aaoault trooparo, a 
vanpon, fir~~~er, harder and mare powerful t hen oteol and atone, tmd 
a trOJIGor than vall and l:l&tarial. 

The men vere led, not by ofticero ualD& telephone and written 
ordere, but b:y officere who la;y beaide their troop• in the oame dirt, 
'Who JUli!Pod up ahead of their troopo, and vho rushed into the hoe tile 
fire 11ith them, officer• who were truo lMdoro and not l eader& by 

privilege and rank alone. 

These troops fought to eatablioh tho bri~ehead and then 
d.afonded it. Before them Uoo the opon field, the war of <JOTGJIIOnt 
and tho oftenaive, ue11 obJeetiveo, victory and life. 

ON Ill SZRVIct JO!llll!AL§ 
NO Q~IOli ro PUBLIM!l 
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RESTRICTED 
No. 4)0 U.I.D., V,D, 12:00 u., "'- JD, 1941. 

SITUATION J!EPQ!!t 
I. Eaatern Theater . 

Ground: The zone north or the Pripet marshes continues to 
be the scene or heaviest f ight ing, wit h larse forces locked ill ca~bat 
around UinSk, Farther to the north the Oeman advance is ProceecliJIGJ 
Dvinak and Libau have been captured and the DY1na river croeaed, 
Behind the .tront ill the northern sone the Oemana claia to haft 
isolated and surrounded two Ru.asian and.ee in the ~tok-W~ 
area, 

South of the Pripet .arshas, the OerMD truWt 
Lublin-Luck-Kiev appears to haft pro£rellll!d bqcnd Luck and the 19)9 
frontier ot Russia , The Oe1'118M haft captured t.barc (L-). 

The southern front al.ona the C&rpatMan liOUilta1M 
and the Pruth river reoa.1na inactift. 

Heavy fighting hall •-need alone the Pinnish­
Ruasian frontier, A Oem&n-Finnish offelllliW has been launched across 
the l(arelian Isthmus and a subsidiary attack in tho north d1rected 
againet Uumanek, • ' 

Air: llo change in the eituation. 

II. Western Theater. 

!!!;: oeraan. Extremely lillited activit)'. 

British. No ortensift operaticna en the 29th~ Last 
night an estl.Joated 125 planes •re e.ployed •&ainst =~~enburS _ 
~. Today daylight attaclal '118r! DAde en nr-nrial. o!fensive. 
the deepest penetration to dat., of their c\IJ'r!nt as 

III. Ui@e Eastern Theater. 

No important development! . 
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TREASURY DEPARTMENT 

FISCAL SERVICE 

WAtHINGTOH 

,.. JO, 1~1. 

!Ill leoft'-7 of tile t!h~r•r_,.., 
1 ....... - • 0 .,, . -- .. 
Slrl 

'aaaaattac Terltlcatloa 

~ h an·• t IMH\0 a ow-t ot Co lH7 1-. ao of 
Much ) 1, l,atl (adlilU . ), .A a otat-t ot eo-otiUeo Oolu4, ao of 
ICaNh )1, 1,at1 (adlilU 0) . ~ tho -h 41le the CorporaUoa ao 
to priM~, .cuaMl1aw""'· 11tta\Ot aocmiiM .......-.. 11114 otMI' 
ehupo, \lie ~uu .. ot o-«!Ueo belt ao oeovlt7 tor IPIICh loaao, 
the ftl .. ot ~ o tUlle oa tho llulo ot .,..._, prlooo ao ot """'ll 
J l, 19111, 11M \lie •tS.\04 loll ao ot thet tah 011 the 'baoh ot .-11 •al••• 

ftlen •• aloo aUaohl4 u Opel'atlDC ltat-t (ll:hi'bU 1), 
eo•vtac \lie per1o4 OctoMr 7, 1933, throacll """'II J l, l!jlll, ao4 a ...,..ont..c 
otat-t (JbdU"bU 7), e11oviJ1c noll operauoao ao appllcUll to the ftl'l­
• -.t.lt7 phi) 1 et \lie OorporaUoa. Aa ual7do of J1a111111h r10elnt 
f r • or patt to tile tklto4 ttawo,........,. tor till appr&loal ,_... 1~1, 
1939, 19110 11a4 1,at1, 1a 1111oe 1a 11:111.1\U 0 , llleo atteabet. 

Regraded Unclassified



Cottoa 

Crop Ylllt.r 

UH-315 y 
(Poo1-o.....t) 
aaT-ae y 
(Pool-Qomed) 
aae-u 
(JMu) 
1939-~ 
(Loan.) 
19~1 
(JMu) 

• I-

l'olmclo 
.f.wrt.c• Pr1 .. 

(per polllld) 

10. 89 

lOotll 

llol8 f CODto 

9,81 f Conte 

2660 8ZI50 1ZlolT 

.a, taT ,u9.oe !( 

9n,zee.u Y 

103,0&5 &a,969,800 9,•1 t ceate 15,081,888oT8 !( 
T,llS,S215 S,6T0,089,192 10oST f Cente fa31,a.9,Zttoll 

Y !ho oottcm "PPool-<llrDecl• reprNente oottoD ta1<a Oftr tna pr 1 no ... • 
throlllb Matoh a1, lHl, title to wl>ioh hu hoe aoqlllred bT tiM 
Corpora"-. 1mder tiM t.,.. ot tho 1...,. pro~ 

Y '"- ..,.bt ~- ot thie oottoD u ot llllt.roh lll, lMl 1e ill - • ot 
ot tho ......,t d• the Corpo"'tl~ u ot that elate. c-~17. 
tor tho purpooo ot thio report, tho oottoD hu hoe all- - tiM 

b&ab ot tiM book ~~~• ot loe.DO thereon, ....t outataD<IiAC - tba 'boollll 
ot tho CorporatiOD ao ot llllt.roh Sl, 19Uo 

Regraded Unclassified
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Corn 

- • val.ue of oom, ucepti.ng the pooled.......,.d corn waa 
~""" on ~he -~toed awrap local .arlaat prices in the cr:.p Re­
porting Di.at.ricw within the Stetes coopr111ng the •Comr:terciaJ. Corn 
Area , • or 17¥ Stete aftrepa, whichever .... 1\Vallable, gi'Yillg effect, 
..mere poeaibla, to thll reclemption value or corn, whichever .... lower. 

1lw pool-11111114 com represents corn taloon over !roa pro­
ducera throll&h t'aroh 31, 1941, title to which hae been acquirad by 
the Corpora~ion unler the terma of the loan progrUI. 'lhl3 corD has 
been J'rlced •~ thll urlatt prices per buahel t or the t'eopecti\'8 
quantities stored in StMl Bi.na of ver1oua County l.gricul tural Coo­
servation A.seocietiona, Coi1Dt.l7 Elentora, Sub-Tera:l.nal lllevatora, 
and 'l'enoinal l:lentora. 

'lhe quantities ot com t>el<l, tne .. vera~e u:.rlcet prices and 
the c.otel .-rkllt nluea 17¥ crop years are as !ollor. : 

Corn Held Average !-rice Tot.a.l rarlcet 
Crop Year (!l!;shels) (l>er fl••she ll Value 

19)7-)8 
6, ?US . S46t> ~ $ ),61>5.)5 (Lot<ns) 

19)8-)9 
(Lctans) 1,58:3,994 . 5461> t 865,900.1& 

19)9 ...... 0 
(Loane) 1,1b'7,1)8 .5414 ~ b)l ,895.4? y 
19)8 Crop 
19)9 Crop 
(Resealed) 200,091,:322 . 540b t 106,18),)?5.06 

l9)R Crop 
19)9 Crop 

229, ~«>,4:38 S/01! ~ 1)1,04C,Ob2.44 
(l'Oo1~d) 
1940-.41 ~~- ~.erz ,{,o 
(!.cans) 2~.2:l? c;on ,2J1, '/bl.8S 

~:u. :PQ, ~:2!. .S5bb 1-

t arch )l 1941 1:> in excess !I .:i-.e :".n.rkn t. v-oil.ue or tnis corn ~so ... r t""li.tJ date .' l.()nsequent ly , 
du -~e '-Or'""ra~ion as o 11 on the or tl.e a..t:W)u.nt. e .""1 

• ·~ t. t.t•e cc•rn w\a been a Ol'reU 
!or tho pur pose 01 uns "':~r-~. ouut~dlns on \he 
bosis o! t•.O ovo.: vulue 01 oa ... . ot.J. 
books o£ the \,;Orpora'tion a.:; o!' . ..,.rcJ, _,J., J. . • 

.!~03 t. "" ... ~ -- ~ -.. - ~-as lN- ~ t ;..;e tool-V:rnea •"-~ .. , . 
The vnl~e o! whe:!t, cxce.,ti!\. ·' in relAtion tc Te..,Una.l 

.. , c-arknt ~nee•, :-1>1.,.; on t.ho we!.rhtco aver:u:e ""oe:l! .. tt cl:ts~es r rd :51''"- :,"!"'3des, c.: 
ar:<ot nrices, Mccoroi !\,'; to o,;t:.t'" ;." bo~l: v· 1ue, ""ic!lever was 1""er • 

e!t &et to the 1oc<ll r.3r :wt nrico 0 
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Crop Year 

111~9-40 
(~ - ... Mlecl ) t.166,T20 
19~9-40 
(l'ool-oo-4) 281,-
19.o-.l 
(~) ee, 06l,eet 
lt40-~ 
(Pool-oo-4) ' • 182.2&9 

1t, 2TO,t&3 

.!.!il! 

• 

.t. ... raco Prioo 
(Per 8~&ahol) 

.8&&8 I 

.1aoo 1 

ofll~ I 

~I 
.7882 

429 

• 8,~M.ot.l.n 

Zlt,~toOl 

t4,TtS,806oll 

112021tlleU 

I 68,8l&, HT, M 

Tho ftlue ot eye, oxoeptin& tho pool...,.,od rye, wu baoed OD 
the we16hted aTer&G• looal .arket pr1ooo, 1D relation to tho Teralnal 
1lt.rll:ot pr1ooa,. aooordinc to eotl.mated olauoo ot rye hold lmdor t.a 
by the Corpora tion, and, whore poao1ble, shine ottoot to tho looal 
.arll:at prioe or book ftluo, whioh .... r wu lonr, 

TM pool e ed ryo reproooota ryo taken owr troa produooro 
throucll Mt.roh 31, 19~. titlo to whioh bu "- aoquirod b7 tho Cor• 
po ... t10D UDder the to.- oJ tho loon pro;ru. Th1o ryo bu boc 
prioed on the bade ot the -1~tec1 &Yoror.o looal arll:ot prlooo, 1D 
relation to tho Tol'lliB&l Mt.rkat priooo, a ooordiDC to ootmatod olu ... 
ot rye -.4 bo)' the Corpo ... tion. 

Tho quant1t1oo ot "78 hold, the .,..,_,.. prioo por buahel 
&Dd tho total -.kat -luo b)' crop yearo o.ro u toll.,.. • 

R.Y• Bold A,..ros• Pr1oo Total 11t.rton 
Crop Year (ll~&ahelo} (Por B~&ahel) ftl• 

1~39·•0 
(Loo.llo - RoaMlecl) t87 , 281 , ST87 I tlT8,tee.ee 

1939- to .sos1 I 1,13&. 10 
(Pool-owud) t,t98 

l9to-t1 •!!!!I 8118eloTZ 
(Loaoe) 189.872 

.383t I 12ta,M8otl 
M1, 8&1 
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Crop Y!!t 

194<>-41 
(Lo&rw ) 

lirain ::.Orl!hw 

- 5 -

234,335 

.Lver~p Price 
(l'!r Bl!lhe1l 

.)141/-

430 

TotaJ. l.larllat 
VaJ.• 

$7J.609.Jl 

I'M value it grain sor.;hur:>, waa d.e~l'lllirwd in UJe 5..,.. 
o&Mer aa tnat. oeacribin,. the v..J.ua~ion or ryo 1ou.ns. 

•he qua.nLic.!as of ~;r:<i., sor,;)'lum he1o, t.ne :.vera,;e price 
'le i' bushel am the total :narkn ruuo by crop yoars aro as folla~$1 

Cr op 'lear 
~rain 5ort! .Hel<t Avot'hf.O h'lce Tot.:ll ! arl<et 

(Bushels) __!jy ..J!.u_she 1) '/al ue 

)04!J-41 
(Loe,) 4, 7J5 .2sn I ~ l , Jb2.5? y 

l/ The ..arket value o£ this c;r-41.-. norghum ao o£ Wlrch 31, 1941, is 
1" oxe.ss of the aJJDunt. d ue the Corpora~ion "" or toot date , 
Consequontl,y, tor the purpose of this report, the t;rain sor;;hlm 
II&# been allowvd on the b:lsis o! U.e book value of loons t.ne..­
on and outstandil1g on the books of t.he Corporat.ion as of !.arch )1, 
1941. 

Tobacco 

'lho wJ.ue of tobacco 'IQS based on infonnat.ion furnished by 
tho Directo r Oeneral Crops Division o£ tho Comodity Credit Cornora­
tion nnci wee ' arrived at after givine care!Ul consideration w the 
i nventories a- cur,.,nt rnar:oet cort!it.!.o n, o.n! t.r :.do trems. . ..-. 

The n:aount of t.ob.lcco held, the aver.>,;e pri ces "" reeoo­
"l<lrded by the J>lrector, a.rd t.l>o :.Otal '!l&J'kot volue are as £ollaws: 
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, I ' 431 
QIIDtiu .. llel4 

.U.r.ce Pri .. Tota!Jiuoton Cr!f 'f- ( ..... ) 
SPer ._.l Yal• u• DaS n... •.ne.zao o.w. 

(Lo&U) .oeee l • a, ... or 
1840 ..... nr.. lll,a&~,ou o.w. · lOTI/ 1,111,1Aoll !/ (~) 

• le40 n .. .,.. .. lll,IIM,M2 D • .v, 
(Lo&U) .ueo 1 I ,ZM,ItloOO !/ 
1840 lhlr111J 
(Lo&U) 

lli.ITI,ooe D.w. ·!ell/ z,sea,eoa • .e !I 
nat r.a. .. c ..... lat.ue.ITa o.w. . 2612 1 aa,oee,MT.II !I !I ( l'llrOIIu .. ) 
1118 ..... PlNd •• llt.ltO o.w. .Z0$7 I 818,410.A J/ !/ (l'llrOIIued) 
1$40 Dtlrk nr.. 
(Pure'"'"') 

., ..... o.w. .1181/ 101,111.?1 !/ !/ 
1840 n .. OVe4 D.M". .z.as I 
( l"'lr=h" ·ed) :'!ml 
o.w. IDU. ..... - car- .. lcbt 
D.w. IDU.•'-• - 1117 Welcbt 

Y Tide tMMO 1e - bJ the Corporation &114 -• purohue4 tor lta 
aooolalt bJ ..n&1D uportlJII flJ'U troeo 1'lm4a t.4.....,oe4 by the Cor• 
poratlOD• Tile uportlJII t'l.-. han approxi.Mtel7 a l <r,l illtereat 
1Jl tbe WMOOO IUI4 ha ... optlODI to PW'Oha .. the tobaooo fr<a the 
Corporet1on at ooat, plUI illtereat ao4 ol~r&ll• 

y l':l:oeptin& the 19:18 Dark P1re4 Tobaooo Wider loan, the Direotor 
uti.Mtu that the r1at ot the tobaooo oould .fairly b• ~u..S at 
th1 -\lilt pal4 thereoD by t hl Corporation u of il&roh Sl , 19&1, 
CoDiequlnt1y, thea• -.....,., repruent th• book w.tue• u oarr1e4 
on the book• or the Corporation aa ot t hat data. 

Turpeotl.Ae IUI4 Roal.A 

The Y&lu• or turpelltine and rolln -• bae..S on the Sa....-lo 
!Ia~ Store• quotatione tor llaroh lll, l9U. 

The &a.I.10DI ot turpentine ( l.A oulk) and quo.nt;ltlea or roal.A 
( in wood IMII'reU 1U14 ateel dr...a ) re4uoed to pound• ani the total 
market pr1oe ar• ao tollowa• 

TurpeatlD• and Awr•&• Totu llllrl<et 
Vt.l.,. Produotion Y-.r Roain Held Prioe ___ . _, ___ 

19:18 Roel.A 181 1 818,.22 Lblo . o20T4 I * 5,:16~ ,188 . 18 

(Loaruo) 
l, e&~,:l63 Gau. ,Z3600 5&6, 888. 25 

19:19 T~~rp•ntln• 
(Loan• ) 

180, 114, 185 Lba. .o2oe• I 5, 717, 951.52 
1938 RoelD 
( Loe.na) 

:t,876,ll8 Gall• • 33600 98:1,499 ... 
19to T'urpentl.A• 
(Lo&na) 

J/!1 
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(ContlMIM) 

lHO lloe 1A 
(Loau) 

p..,.uta 

- 7 -
TW'pCtU.. and 

iloa1A Held 

246, 124,e&s Lba . 

681,0&7,260 Lba. 
,,&a8,,71 Gala . 

·~I 
.o~o75 1 
.331500 

Tot&l tMtet 432 
Val.,. 

$ 5,116,91511.21 

fl2 ,186 ,095.86 
!,520,SS7.8• 

$lS.70i,48S.TO 

Tbe ftl,.. ot peanllto -• baaed on the amollnta loaned 111 the 
Corporation, plue 1Atereat and chargee , aa auoh loano nre -de 1n 
cooperation with the Secretary of "'erioiLitura 1n order to r""">ft tbia 
c.,_.,dlt)' t-..- the ecllb!e trade for the purpooe of at•bi!hing pricea. 
';'be peanuta e.re diapoaed ot only wi th cbe a ppronl ot the Jecretary <I 
Aj;rioulture by beinr; dhened u -•h ae pouib!e to other than tbe 
edible trade. Under ~to batnen the Saorotary of Jo;;riolllture, 
the C dit)' Crecllt Corporation and the borroworo, the Corporation 
1o oeourecl ap!Dat lou 1A the .. t renaaotiona. Therefore, tor tba pw­
poae ot tbia N port, tbe ~ h& .. e been aUowed on tho beah of th& 
...,...,ta due - t.bt bool<o ot the Cor poration •• of lotaroh Sl, 19U. 

The qlliLDtltlea ot peanuta , the a ... r&&• price and total 
-rl<et ftluee (Book Val.,.) are ao t ouowo, 

Quantitieo Held 
(Poundo) 

A ... ras e Prioe 'tot&! l.larl<et 
Crop Year 

19.0- ·1 
(Loans) 

y Book Value 

R&io1Ao 

(Per Pound) Value 

.03269 I :;u , 63!,095 . 77 Y 

.. r. - de under Mrketl.ft6 a,3reeaenta with J.oana OD reie 1Do •- -~ d on ra1a1na ce11Tored to ~·• the borrower• • The loans were - e d ce with t he Stat es J.:&rlcetin;; 
Pr 1 -'ro , _ Coocirtee in aocor an 

ora.t on • 0'"'- de the C&J.itora.i& ~r1ou.itural 
i' rO&r ... for r&io1DO in effect ~-i~tera the raloin ... rl<eti.al pro­
Prorate ~.ot. Tbe oomaittee &UilU-U · 

.;:ram tor the Stat'•• 

1 atandard qu~l1ty ralaln• were 
Under the 19.0-~ pros ram on Y ulred to diepooe or oub­

oL1&1b1e for loana, the ~ro•erodbel~ r:~. or diYert th_, to by­
s t Mdard raioiDO outs ide of tra e c ann 
producte. 

Under t he 1938-39 pro&ram, auoh 

were 1Del1~1ble for 1o&n•·
1 
~==~~r~~; 

at&nd&rd ro.i dne •• addit 0 

on e t a.ndord qu&llt)' reie iDO. 

aub•ltandard reislna al•o 
o~ttee p! ed&ed ouch oub­
to the 19~8-39 loan acquired 
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In licpddat1111 the 19$8-39 loo.n the Corporation diapoaecl 
of all l'lliaina , ot&DlllJ'II a nd wb-ataa1ud, aDd 1a hold1Dr; R29,M8.81 , 
in a~opoDae poD41111 aettle-.t ot aui t brour;ht by r;rowera ar;ll1Dat u. 
ooa.ittee, qoeattonint ita richt to pledr;e aub-ataa4ar4 l'llioina UDder 
the li$8- 39 Loan, Aa of ll!&roh al, l9U, the Corpora tion ia clll'l')"iDc 
on ita book& a balance ot vll91 ,~.21 on the l N8- ll9 Loan with DO 
undarlTin& .. curtty, 'Dia Court hila rerulued oce opiD1on ~nta.or.ble 
t o the Corporation , •cl pondil!l oattla-nt or tha caaa , it 1a bot.Uewcl 
prudence reqo irea U.t thia balance or .,391 , 84:5.21 be oooaiderecl u 
unoolleot1ble . 

the ftlue of raiaw oeourior; the 11140· 41 loan waa bot.oecl 011 
the u.rl<et quotat1o"" ot !.arch lll , 1941, publ1ahed in the California 
r rui t !1.... . 'Ill••• pr ioea indicate the t the IMI'ket Ylllue of auoh J'llid• 
lo in exoe80 ot the book ftlue of the 1940-U l oano on the bool<o ot the 
Corporation aa of that date, including interaot and aharr;eo. Ccnoaqoeetly, 
for the purpoae or thh report , the co llateral hill been ftl uecl a t ouch 
book ftlue . 

'Die qoanti tiea unde r loan, the a.,.r-:;• prioa, and total -.rltet 
ruua are aa roll on • 

Crop Year 

1938-39 
(Leana) 
1940-n 
( Loano) 

Quo.nti t1eo !!eld 
('l'ona) 

(noDe) 
See abo?& ra,..rl<a. 

!f Book ftlue - :;ee abo ?& ..-.rko. 

A?arar;a Prioe Total Wartet 
(Per 'ton) Value 

'the .. loan• were - de under -.rl<etinr; ar;rMO<ento with t ho 
borro-ro. 'Die mo.rl<et w lue of hopa waa billed on inton:ation tur­
niohecl by the Director , General Cropo l>1Ti o1on of the Co,.,odity 
c dit Corporation ana wao arrind at a ttar r;1Ting careful conoidera­
t~:n to the 1nventor1ee , do~ea tio and foreign market a and the lack 
of demand for thio particular clao o of hop• held by the Corporation. 

'lbe qvanti tie o held , the anrar;e price and total lO&J'ket 
value are ao followoo 

~antl tie • Held nver&c• l"ri ce 'Zotal N.rC•t: 
(Pound • ) (Per 1 ound) '. &lue Crop Year 

19l!C- ll9 
.01 ;; 39,701.67 

{Loano) 3,970,167 

Regraded Unclassified



-. -

~Oilt1t111 llel4 
(Poou!U) 

.lft"'40 Prioo 
(Per POILDd) 

!otal llu-bt 
V&luo 

lN0-41 
(L.M) 

u, '" .auv !!0 • .,. •• 1 !:1 
!/!lie~ 'Mlioe ot batt. u ot llo.reb 11, ltu, ._. 1D u-• 
ot .._ 1- -- oa U.. boot. ot U.. Cerpon.tioa u ot tloat dat.. 
c- ... -tl,., tor • pupo .. ot tbh NpOrt, the""'-" baa """ 
&11_. at book 'Ml••· 

Y&u oa ,........ -r• M4o ...._r -tiiiC e.cro-te w1t.b tbo 
bo..-n. !lie 10&11 pncraa 11 ooor41.Dot1J with a ...,.pllae r-'Ml 
Procr- ot U.. llarplue llartotiiiiC Wlll•-tioa ...t a •rkot1ac pro­en-....,. 1bo ProNto .t.ot ot •• State ot Calltol'llia, Ulllllor tho pro­
Nto prolft& all alll>-at.Ddard pNDOa will bo topt ott tho -..nt &IIIII 
IOlC ot tllo otalldari 9'allt)' pruoo will bo i>I......S owr 'b7 ,r-. to 
the Prorate C~ttoo *lob ildldDiotoro the pro,ra.. It h upoll tbo10 
............. ,...... "'-t .. 10&11 .... -do. 

!lie ...too ot pruaoo ,.... bu..a oa tho ...-loot 9'0tlt1olll ot 
....., 11, lNl, p!lbliab..a 1D the Callt~a PrD1t ..... 1hooo prlooo 
1Ddiooto .._t U.. ...-loot 'Mluo ot tbo pruaoo 1o ill oxoooo ot the book 
'Mluo u ot U..t date, 1Mlll41JII utoroot Uld obo.rs••· Colllo ... outl7, 
tor •• ,.,.. .. ot .U r11p0rt, tiM oollatoral bu boon all-.4-
tile b&aia ot aelo book 'Mluo. 

Die ..,urt1tioo a.a4or 1061l, the awr.so prloo &IIIII -rat 
...too are •• toll-a 

Crop Year 

lHO-G 
(Loeu) 

~Oilt1t1oo Bold 
(P.....So) 

u•,eu,1u 

y look ...tuo • Soo abow ..-n:• • 

.l.,.NSG Pr1oo 
(Por Poulld) 

Total lfarl<ot 
Value 

• Regraded Unclassified



•• Crop Year 

tor 11o. 
Joiii'Dal 

·10-

Qllutit.lea 
(Po ..... ) 

AftnCe Pl'loe 
(Pu Po-) 

.em, I 

!be quuatlt1N l\e.L4. t.be &ftnCe prloe Ul4 total -
pr1oe are u tollowao 

Production 
Year 

lHO-U 

QuaDtltiN Hel4 
(Do•-> 

17 .azo 

y Joiii'Dal of a-roe llaroh ~. let~. 

'- l\el4 by ~d.i!tj 5-0h• 

.a. ... nge Pl'loe Total llarltn 
(~r Do&..,) l'&lue 

.Zln y ~.sn.zi 

.. ot llaroh .u • .Leu • .....rtou l tDIIiAc ac-1ea - -..de 
1- OD o U.tlea UDder the t enoa ot c_.ut)' Cre41t Corporatioa 
OODtraote to paral>aae auoh lot.u tr .. the l....s.1AI &&_.1 .. UDder 
oerta1D ooD4it1ona. The a.oUIIt of ouut.an41q 1.,...,. the eatW.te4 
aoorue4 1Dtereat Ul4 eat'--te4 aoorue4 warebou .. obt.rce• Oil the UDder­
ly1q ooJ.la teral hel4 b)' l011:141nc qeno1u. u reporte4 to the Corpora­
tion u ot Keroh lll. J.HJ.• t.D4 wbloh 1t 1a o~tte4 to pural>aae uD4er 

ita oontraot a. are u follawa• 

Regraded Unclassified



-u-

c :41tz 
llarket T&1\le or 

BeoW'ity !/ 
Eatla&te4 

loa a 

436 

lSI~ B&r1ey 
lilt-tO Cora 
uto-u Oora 
uae-ae ao~ 
lllto-U ~ 
Uto-U Ol'Ua 

t 1.'71.1,u~.n 
s,aao.ea 

M,W,881.TII 
110,1110,1151.111 

10t,llllll, TOII.TII 

• 1,704,~.78 • 611,1111 . .. 
<•-)' 

Bor&)na 
uto-..._ Rp 
1~ .... 11 

111,611J..Tl 
l,M1,1tll.at 

e,aao.aa 
.a,ue,uo.aa 
80, 1110,861.18 

104,888,7011.78 

18,6111.11 
l,IIOII,tlt • .a 
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Ill ~lliae tbe abo- ~tiee, the e-e prioea ,.re aopl1e4 u 
tboae ue4 1lll ~~ the .. •- o-'!ti• by oro -appeal' 1lll tbe forepart or thb report. P :reara u 

llaae4 .... the - ~ .... or the -itial, lilted 1o 
the ro ... r;oilll& tabla, .... wtdob 1oa.u bad be• -.de by le~ &&enoiea 
.....S reporte4 to the c -uty Cre41t CorporatiOil u or lluob u un 
.,. eatiaate4 1oea or $11 , 1114, 801.110-uo be auatainad 1o n-ot ' 
the Corporation' • oc.d - t • to pW'oha.. I \lob loaaa tr""' the lend­
int: a r;enoha ll!lder oertaiD apeo1tie4 oonditiou. The detaila ot thl.o 
aat la&tecl 1oaa are aat torth 1D Exhibit_!_· 

Balli or Apprallal 

The Corporation' • uaota, .. ourad by the w.rio\11 oQIII-
11041 tie a, ..... ~\led atriotly "" the bad• or the -rl<et pr1oeo 
whioh nre &Y&ilabla 01> 1\IOh o0111110d1tiea U or ilarOh 31, 1941, 
adjuatecl, wt..re aaoeaaary, tor trais)lt d1rrerent1all , aDd r;1TiDI: 
ettaot to ai>Oh ...-kat pr1oea or ooat or r e4•pt1on 'fal\le, where 
poaaibla, wtd""-"r -. l.,....r. The Corporation'• U ab1Ut1el 
were adj\late4, ~re aeoea a&ry, to reriao ~ the true 11ab111ty tor 
the po&rpoae or appraiaal . 

The Coaaaitte• 11 or the op1n1on that the pr1oel \IIOd 1D 
the nh~&t1on or the ...,-1o"" o'""""'d1t1ea Ca1u:r reflect tbo­

p raheol yal1laa ~r 1\IOh C)Od!IOCl1t1eo u ot !.:&roh Sl, 1941, U cont-p1a­
ted \IDdar the Aot or J,laroh 8 , uas, and that the neoeuar:r oona1dera­
t1on haa been g1Ten to all rel•ted t•aotora, a\lOh •• accrued intereat 
&nd other oharr;eo , 1n arriTin& at the ot ated exoe11 or ~1,6ll7,445.51 
ot 11ab111t1aa aYWr uoeta u or L ... oh 31 , 1941• 

Raetoration ot Capital. Iap&i,...Dt 

OD the baah or th1o appraiaal and in o.ooord&nce rith the 
pron~ ot s oot1oa I ot the .Mt or waroh s, lta&, the 
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oonaoiwtioa cilae tr- the Seoretuy or the floea_,ry to the 
C..-oclit)- Credit Corporatioa to reotore the 1_1,...at or ito 
oapit&l otoolc ao or 1181-oh S1, 1841, -..to to $1,8li1,~.S1, ao 
rollono 

43? 

Aoouau1ated 4et1o1t throulh Uaroh 11, 1t61 - - - - - $171,Tee,oaT.II 

LESS o Coatri'boatioao 117 the Seoretuy 
'O'l""tl» Trea .. ry to reo tore 1:11p&1nuat 
ot oap1t&1 otoolc ao ot 1ppr&1o&lo 
at M&roh 11, 1818 - - - - • - - - - - t t6,286,404.TS 

M&roh a1, 1818 - - - - - - - - - - 118,188,818.06 
121!,ii&,S2Z.TI 

LESS o S..rpluo ....,_t 117 the Cor­
poratloa to the Seoretuy ot the 
t reaaury tor ezo .. o ooat71wtloao 
ao reoult ot apprah&l M&roh Sl,lllto 4S,T66,TS1.01 170, 128,6!11,77 

Coatriblot101l 4\le troa tbe Seoretuy 
o r the Tre& .. ry to restore 1111p&1r­
..... t ot oap1t&l otoot ao ot 
Maroh Sl, letl - • - - - • - • - - - t 1,637 ,W.&l 
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