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!e1eplloM J.pPUo 716o 

llllifiiiB J'UBOWDIIJ OC»DDISSlOI 

5th Jvl7 1941. 

DMr Mr. lieU, 

tOll will ..-kr tst 1 lett w1 t h 7ft 
a aoto for ts Secra~ &114 tst 1 allo wrote to 
70" perao..U, oa tM 25th J'UIIt U.O..t ts ....aialac 
o'bllpUoaa to tM State of J'raaca . 

1 ahovl4 'be 110at ptotlll 1f 7ft cCIIIl4 
let • 1a1ow wto.tsr 7ft ... e DOW la a podUoa to 
1D41cate 70ur GoTera.at 1e Tiawa oa the aatter, la 
pa.rtlolllar on ts II>CP•Uon that if b oportaat npp11u 
,.ra held "P •• a raavlt of J'raaoh aoUoa t s 11.8. GoT­
•~at al>ovl4 place prlorl\7 ordera &114 l er.aa-laad 
ua the utarl&l, 

(Stcnad) J', PhUllpa 

llr. ]), • • Jell, 
11. 8. fra&RI7. 

Y&ahi.Dc'oa, D.C. 

Oop71 lc 7/7/41 
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TREASURY DEPARTMENT I / 
PROCUREMENT DIVISION 

WASHINGTON 

July &, 1941 

Weekly Re~ort - Lease-Lend Purchases 
(727 - 7/5/U) 

to 7/ 5/41 ••••••••••••••• •••••• • $ 

19, 033, 399 .&9 
26, 816, 379 .27 

4&, 849, 778.86 

•>o­.... " 

Requisitions Pending 

a,ua.re<l by O .. P .M •• • •••••••••• • • ••••••••••••••• ••• $ 
&et u iJg clearance by 0 . P . }.{ ••••••.• . •••••••.• . ••• 

Estimated Cost 

191,724,788.09 
22,212, 877 .00 

Total Pending Requisi tiona •.• .•...• ••... •••. •.... $ 213, 937, 66&.09 

We have been advised by the Division of Defense .Ud Reports that 
Procurement Division will be called upon to purohue a substantial 

~""'"" ''' or commercial itelllll under the proposed Dutch program for use 
the therland l!aet Indies. 

i e also have a general list of proposed irgentinean requirements, 
tnd.at the request of llr. Hopkins a study ia now being made to detel'lline 

uated cost a; also to specify those items which should be purchased 
the Procurement Division and those commodities which should be 

purchased directly by· the GoverDlllent of irgentina • 

• 

Offers have been requested on 10,000, 000 yards of Greige Goods for 
t~e Chinese to be used in making soldiers uniforms, and we have received 
&~ offers on approximately 800, 000 Cotton Blankets, likewise for the 

lllese, on which oontracta a.re now being made • 

Utaebents- 6 ~ j#}~_., 
Regraded Unclassified



CO>ITRACTOR ' S NA.i.!E COMJ,,OOI'rY QliAN'riT~ TOTAL V k!,\1\!. 

DA-TPS-252 Woodstock Typewriter Co . U. K. Typewriter a 1 , 500 ~ 10&, 12&. 00 

DA-TPS-236 Jones & Laughli n Steel Corp. .. Tin Ple.t e 15,435 pkgs 169, 299 .90 

DA-TPS-238 Weirton Steel Co. u Tin Plate 7, 056 • 74,051.12 

DJ.-TPS-239 Follansbee Steel Corp. • Tin Plate 4,256 • 44, 645.12 
I 

DA-TPS-237 Bethlehem Steel Export Corp. " Tin Plate 7, 500 • 80, 058.00 

DA-TPS- 241 Granite City Steel Co . • Tin Plate 2,500 • 31, 981.25 
• 

DA-TPS-240 The Youngstown & Tube Co . • Tin Plate 11,726 • . 134, 398. 06 

DA-TPS- 78 Internatione.l Harvester Export Co. • Agric . Impl. Spare Parts 76, 044.40 

DA· TPS-269 The Public Printer • Chipboard 2,350 lbs 98. 79 

DJ.-TPS-271 The Public Printer " Paper IF2 Kratt 2,800 • 167.48 

Dl-TPS-279 The Public Printer • Paper 4, 496.93 

DA-TPS-ll2 Interne.tione.l Harvester Export Co . • Spare Part s f or Tractors 32. 44 

D1-TPS· ll8 • • • II " Spare Parts for Farm Equip. 3, 508. 25 

Dl-TPS- 270 The Public Printer " Envelopes 1, 752.00 

DA-TPS-251 Morey Machinery Co . Inc. • Slotter 8" 1 1,700.00 

DA-TPS- 114 International Harvester Export Co . • Spare Parts for Farm Equip. 180. 55 1\J 
c 

• • II • • Spare Parts for Farm Imple . 
(;) 

Dl· TPS-117 3,853.78 

• Regraded Unclassified



COl/TRACTOR ' S NAIJE COlil. ODIT't TO'I' Al.. VA.I..UI!. 

DA-TPS-124 International Harv.Export Co. U. K. Spare Parts for f'arm Equl.p . $ 7 , 1,33.13 

_!,126. 24 

21.28 
DA-TP.:>- 121 

DA- TPS- 116 

• 
• 

• • • 

• • • 

DA-TPS-250 Acheson Graphite Corporation 

DA- T!'S-13:> International Harv.Export Co. 

Di-TPS-125 • • • • 
DA-TPS- 288 G. Y. Laboratories, Inc . 

Di-T~-266 Crucible Steel Co. of America 

Di-TPS-265 illegheny Ludlum Steel Corp. 

Di-TPS-115 International Harv.Export Co. 

Di-TPS-119 • • • 
Di-Tl'S- 228 The L. S. Starrett Co. 

Di-TPS-254 iluminum Co. of America 

Di-TPS-253 

Di-TPS-255 

" 
" 

• • • 
• • • 

Di-TP8-280 The American Brase Company 

Di-TPS-256 Heas-Hawk:illa Co . 

• 

• 

• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 

• 
" 
• 
• 

• " " • • 
• • • • Imple. 

Ele ctrodea 7, 900, 480 lbs 967,808.80 

Spare Parte for Farm Equip. 

• • • • • 
Photo-Electric Cells 50, 000 

Sheets, Stainless Steel 3:>,160 lbs 

Tubing,Stainless Steel, 6, 000 Ft 

Spare Parts for Farm Equip. 

• • • • • 
12 Gauges; 24 Calipers 

Aluminum Alloy, Round 
Forging Stock 59, 400 l bs 

Tubing, Alum. Alloy 

Aluminum Rods 

Tubing, Bran 

Carbon Paper 

90 G.T. 

5, 000 lbs 

1, 000 bxs 

• 

1. 60 

25.00 

127, 500.00 

9, 701. 68 

4, 273 .00 

927. 68 

66.51 

1, 646. 88 
I' -

18, 085. 20 • 

5, 634.90 

57, 456 .00 

1,266.00 

555.00 
Regraded Unclassified



CONTRACTOR ' S NAME 

DA- TPS-219 Bay Ci~ Shovels, Inc . 

DA-TPS-217 Allis-Chalmers Mfg. Co. 

DJ.-TPS-224 Shell Chemical Co . 

DJ.-TPS-336 The David J . Joseph Co. 

Di-TPS-299 R.C.!. M.a.nufacturing Co. 

DA-TPS-306 

I DA-TPS-233 

Di-TPS-234 

Callite Tungsten Corp . 

Firestone Tire & Rubber Co . 

Goodyear Tire & Rubber Co . 

Di-TPS-113 International Harv. Export Co. 

Di-TPS-249 Tennessee Valley Authority 

Di -TPS-304 Wm. C. Ballantyne 

Di-TPS-187 Chase Brass & Copper Co. 

Di-TPS-189 Renre Copper & Brass Co. 

Di-TPS-262 Bethlehem Steel Rxp. Co, 

D!-TPS- 263 Crucible Steel Co . of America 

DA-TPS-307 U. S. Steel Exp.Corp. 

DA-TPS-308 Bethlehem Steel Export Corp . 

DA-TPS-310 

COI.!"'ODIT¥ 9,\JAHTITY 

U.K. Truck Cranes 8 

'rO'l' ... L Vt.LL~ 

$ 37,78~ .62 

5, 088. 59 • 

• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
II 

• 
• 

Crane Winches & apare part s ~ 

Acetone 35, 840, 000 lbs 1, 702, 400 .00 

Heavy llelting Scrap 60,000 G.T • 

Photo-Electric Cells 

Machines, Wire Joining 4 

Rims 1,818 

Tractor Tires & Tubes 152 

Spare Parts for Farm Equip. 

957, 000.00 

243,750.00 

4,120.00 

7, 010. 64 

12, 315 .16 

376. 51 

Calcium Ketaphosphate 

Thumb Tacks 

Braaa Rod & Wire 

Brass Rod & Wire 

Tool & Die Steel 

Tool & Die Steel 

5, 000 T 220, 100. 00 

100 bxs 7. 75 

164,633.00 

127, 838.00 

299, 572.00 

Carbon Steel­

Carbon Steel 

Carbon Steel 
• 

441,843. 36 

6, 044,373 . 50 

2, 047, 610.50 ~ 
00 

673,058.00 Regraded Unclassified



COt/TRACTOR 'S NAl4E Cm!l. Ol>I'l'Y 

DA-TPS-311 Inland Steel Corp. U. K. Carbon Steel 83~,9&4 .00 

DA-TPS-312 Northwestern Sheet & Wire Co . • Carbon Steel 69, 680 .00 

DJ.-TPS-313 Youngstown Sheet & Tube Co. • Carbon Steel 836, 637 . 50 

DA-TPS-314 Wheelbig Steel Corp. • Ca.rbon Steel 456, 000.00 

Di -TPS-315 Sharon Steel Corp. • Carbon Steel 97, 375.00 

Di -TPS-316 Wickwire-Spencer Steel Co. a Carbon Steel 64, 500.00 

DJ.-TPS-318 Allan-Wood Steel • Carbon Steel 396, 000.00 

D.&.-TPS-336 Hyman - J.I.i chae 1 • Steel Scrap 317, 410.00 

DJ.-TPS-337 Luria Steel & Prod. Corp. • Steel Scrap 162,000.00 

D.L-TPS-338 Pickens-Mather Co. • Pig Iron 559, 440.00 

DJ.-TPS-340 Dreifus Iron & Steel Corp. • Steel Scrap 288,460.00 

Di -TPS-341 Chas. Dreefua Co. • Steel Scrap 483,440.00 

DJ.-TPS-328 Jones & Laughlin Steel Corp . • Carbon Steel 761, 561.00 

DJ.-TPS-329 Armco International Corp. • Carbon Steel 651,000.00 

Di -TPS-861 u. s. Steel Expor t Corp. II Carbon Steel 191, 393 .00 

DA.-TPS-362 Andrews Steel Co . " Carbon Stoel 63, 000.00 

DJ.-TPS-264 .&.naconda Sales Corp. • Copper 267, 120.00 
~ 

DJ.-TPS-309 Republic Steel Corp . • Carbon Steel 
0 
(.0 1,425, 977. 70 

• • Regraded Unclassified



CONTRACTOR ' S !lAJoiE COif Ol>.L'rY Q.l,!ANTITY TCYI'll. Vll.\l1!. 

DA-TPS-342 Commercial Steel & Chem.Corp. U.K. Steel Sora.p $ 433,440 .00 

D.t-TPS-343 Harcon Corp. u Steel Scrap 396, 960.00 

Di-TPS-344 Schiavone-Bonomo Corp. • Steel Scrap 155, 000.00 

DA-TPS-391 Republic Steel Corp. • Nickel Chrome Steel 304, 523.31 

Di-TPS-392 Heintz :llfg. Co. • Drop Forgings 82,800.00 

D.A.-TPS-377 Timken Roller Bearing Co. • Chrome Steel Tubing 850. 74 

D.A.-TPS-378 Timken Roller Bearing Co. • Chrome Steel Tubing 12,053.55 

D.A.-TPS-379 Timken Roller Bearing Co . • Chrome Steel Tubing 13, 020. 65 

D.A.-TPl)-380 Timken Roller Bearing Co. • Chrome Steel Tubing 13,696. 64 

DA.-TPS-381 Timken Roller Bearing Co . • ~hrome Steel Tubing 10,865.34 

Di-TPS-382 Timken Roller Bearing Co. • Chrome Steel Tubing 1,134. 32 

Di-TF:)-393 Crucible Steel Co. of America • Carbon Steel 59, 510.00 

DA-TPS-416 Revere Copper & Brass • Copper Bus Bar 67.11 

DA-TPS-417 American Brass Co . Inc. • Brass Tubing 216.30 

DA-TPS-419 Niagara Motors Corp . • Drop For gings 28, 960.00 

DA· TPS-437 Pittsburgh Coke & Iron Co . • Pig Iron 387,960.00 

DJ.-TPS-438 Shenanco Furnanoe Co. • Pig Iron ti 231, 225. 00 
0 .. Copper 205,000.00 

• Regraded Unclassified



CONTRACTOR 'S NA.lJE CO!.!l:.ODITY QUAN'I:ITY TOTAL VALIJY. 

Il.l- TPS- 246 New Jersey Zinc S aJ.es Co. China Zi nc $ 1.6 5 , 000. 00 

DA-TPS- 272 Crucible Steel Co. of America • Zinc 372,984.40 

DA-TPS-273 Copper Weld Steel Co , • Zinc 152,619.11 

D.l-TPS-274 U. S. Steel Exp. Co. • Zinc 69, 720.00 

D.l-TPS- 275 llc Louth Steel Corp. • Zinc 97,440.00 

D.l• TPS-276 Weirton Steel Co. • Zinc 234,000. 00 

D.l-TI'S-277 Cold Metal Proaaa Co. I Zinc 133, 400.00 

D.t.-TPS-347 .t.nnaconda Salea Corp. • Copper 132, 129 .00 

D.t.-TPS-348 American Smelting & Ref. Co. • Copper ll5, 198.00 

D.t.-TPS-349 J.merican Metals • Copper ll7,304,00 

D.t.-TPS-350 International Uineral & Metal • Copper 63, 488.00 

lEetala Reserve • Copper 48, 175.00 

Total Purchases 6/27 to 7/5/41 ••• •• •••••• • ••••• •••• •• $ 26, 816, 379. 27 

• Regraded Unclassified
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FIELD ORGANIZATION ~WS !Jtter 
JIEF!NSII SAVINGS STA PP 

T REASURY D8PARTM8NT, WASHINGTON, D. C. 

JULY 5, 1941. NllliBER 7, 

ro THE PI ELD STAFF: 

This Fourth of July n s one or the most significant 
Independence Days in our national history. This Day or Days is 
al""J'• the occasion Cor a rededication or ourselves to those 
ideds that have made t his a great nation. 

July 4, 1941, was marked indelibly as the day or great 
awakening of vast millions of Americans t o their new responsi­
bilities as citizens. Voice• were raised in praise or national 
otrength and the potential power of a united nation that realizes 
our critical position caused by a war acrou the seas . 

TM great obligation of the thousands of volunteers engaged 
in tho Defense Savings Program was r ecognized. Tho principles 
and purposes or Defenso Savings wore her alded boforo patriotic 
raWes, over the radio, in the press, in the 100tion picture 
houses ' in advertisements throughout the l ength and breadth or 
tho land. 

The power or th<> spoken word, again and ag&in rocuaed 
att.tntion upon the opportunity of every JMn, woman and child to 
play • part in tho great Program of Defense by investing in 
Defense Savin&s Sacurities. ' 

Sincerely your3, 

GALE F. JOHNSTON 

Field Director, Defense Saving• StD.rt 

• 
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I STATE CHAlllllZN SElECTED Fa! I 
PLORIDA I IIAINB I llotiT ANA I IIIli JERSEY I A~"D <JIBCOII 

t o LhO rosL"r or distinguished eltbona sorvizle "" the Ctudn:xm or 
o.rens• s.win«s Ccolll1ttees 1n thoir etatca and introduced 1n earlier 
(S5UC' or tho NEWS LETTER, 1110 aro honored to ndd tho followiJ18 NllllCS! 

FLORIDA liON'!' ANA 
A. A. Hooro Lillton E. Allen 

President, Firat Nntional Bank 
OtllilldO 

Cashi er, Federal Reserve Bank 
Hulena 

l!AOO! 
'blwr s. llymM 

NEW JERSEY 
Alb<lrt W, Kawkos 

rruidcnL, New Enclond Public 
Service Corporation 

Preoidunt, Congol eWII-IIn1m1 Inc . 
KCIU'I17 

HONCJ\.IRY CHnllCIAN: 

(IIEGCII 

Pa.l.JIIer Hoyt 
Publisher , Portlr~ Orc60ft1en 

I INTROOUCINC THB TEXAS CQ.O.UT'l'F.BI 

CHAIRI.!.'.N : Tall lliller 
Covernor W. Loo O' Daniel lloyor of tho City of Austin 

Dr. N. B. Buio Gene HollO l.lrs . J. w. tlnlker 
lhrlln Ama.rlll.o T~s Federation of 

l'lomon ' a Clubs 
Ccor&O A. ~tler Clifford B. Jones 
l!ouston Tex.'UI Tecllllological K. K. W1U1am:~on 

College 01rcctor of Extcoa!.oa 
lin, 0. K. Csrllslo Service , il. . & ll. 
llcustcn lid R • ltrohn College of Texas 

&1 P<lSo 
1.oon C. Cnrtor lira. Fannie C4Jllllbel,l 
Fort ll<>rth Dr. Pat II, Nett l'lae:lck 

President Paloetine 
!lis• CJ.t,r~ Drieeoll Baylor University 
Corpus Christi L. t .. Woods 

lira . HnJ. c. Peek Stnto Supt. or 
Prod F. Floronee llidland Public Instruction 
RepubUe National 

!lank or Dnlllls John D. Rogers II . A. llroo 
Navasot a ,IIQerican National 

Houston Hurte Bank or Austin 
S~~n lngel o John H. Sh:try 

Xarl HoblltzoUo 
llission Angus G. 1lynne 

Lont'rlew 
lhllaa 

- 2 -

• 
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O KLAH O IIA 
Evecy Group To Be Reached 

219 

The OkiahOCI& St.ate Cclaalittel>, well brganbed and 1'1114' represent.ative1 
>old its Wtbl meeting Tueadq, .lube 21., Plans for • ccaaplete organiza• 
t!on in every county, cily 1 -.nd tO'IIn in the St.ate were perfected at a 
•• .,ton last in& half ot the day • Hishl18hla or the meeting are 010st 

!nter .. tins• 

1$ QM~i! Jl~ b~p b)' t-he Honoranr Chaii""A'Ai Qovarnor Leon c. 
: ~ .~ .... to the erlil eba ot Oklahoma over a s•~oe-

e hook~p bt 17 radio stational Iri a ut broadcasting 
period 1 me,ae.ge~ lol.l.cnle ti'om Sttbe cl!ill.l'olall ntz 1 
National Field Diteetor 1 State t- strator 
H, C. Jones , and P · Scot e , exae tate A~strator • 

M PURPOSES AND ADIS of the Defense Savin&a C......ittea ware presented 
by moana of a aeries of well prepared charto by Adlainiotrator 
Jones. He gave a picture of the wori< to be done in educating 
evecy c itizen of the State, 

M PART BANKS t'IILL PLAY was ably presented by R. Otis llcClintock , 
Prooident of the Fi.rst National Bank of TUlan and representative 
of banking on th$ State CO!IIIdttee, llr. llcClintock explainod how 
banks may (1) act as fiscal aaents; (2) provide depositors with 
s drnft progr""' to "Buy a Bond a llonth"; (3) tumish payroll 
allotment plans for their own ~mployoos; and (4) operata stamp 
banks for.tho convenienco of customers , 

ROOND TABLE DISCUSSION of tho problem or oducnting the citizens of 
the State and methods for the convenient nnd systomatic pur­
chaao or securities followed, with Chaiman lfentz, Administrator 
Jones, and Doputy Administrator William H. Stophens leading the 
discussion , Special :nimeographed outlines plus the literature 
of the Dofense Savings Stat! wero prasented t o each member of 
tho C.....S.ttoe . ll&or R. A. Hetllor of OklahOIII& City expressed 
his bolior that the hundrods of public oaployees or the City of 
Oklahoma City, and other adahOIII& civil eaployoos, would wolcoae 
on opportunity to purc:base regularly and ayetaoatic:U.ly and cx­
pressod approval of the purchase plan b<ling usod by the Foderal 
employees throu&hout tho nation. Cl11ronco Roberts, editor or 
tho Oklah~ f a rmer Stoclcman, explainod his plnns for enlisting 
tho cooperation or farmers and stockmen throughout tho St:>.te . 

The m~era or tho Committee and thoir assigned fiulds of activities 
are: 

Indian CCI!Inl.ttee -
Honorable Earl Welch , Chief 
Justice, OkleholliD. Supremo Court 

P.etan llerchonts -
Roy L, Sanford, Proaidont, 
<Jcl.ahQma Ret.aU llerchanta A.ssn, 

Women ' s Orgnnizntions -
lira. llacy IID.rtin , Guthrie 

Asriculturo -
Tom W, Chook, President , Oklahoma 
!'armors Union, nnd Editor, 
OklehCIM Union !'..mer 

- 3-

Regraded Unclassified



(OJ<lahOC<A State Cocaittee - Continued) 

petroleum Induatriea -
K. s. AdMS, Pr.,.ident., 
Phillip~ Petrolaua Corporation 

eountr Menta -
nr. s. E • .'!choU, $tate Director, 
Extenslon Service , 
Departroont ot Agriculture 

Youth Organizations -
JUr.;>r Harber, 
OU producer and banker 

LabOr -
Oavid Fowlor, President, 
OklahOII\4 ClOJ Harry Sclnrart.z, 
Preoidont, Tulu l'odcration ot 
Labor ; Ira Finlay, Editor, 
Labor's Voice. 

Newseaeors -
Tom R. Phillips , President, 
Oklahoma Press Association 

Prorossional Croup -
Lllthor Bohanon, Attomey 

BMJ<ing and Finance -
R. Otis llcCllntock, President , 
First Nationnl Bank ot Tulsa 

lndu.stry and Trade -
L. C. Hutson, Pros1dent, 
Chickasha Cotton Oil Company 

• * * 

Livestock-
Clarence Roberta, Editor, 
Oklehoma Fanoer Stockman 

Reverend Francie c. Kelley 
Dr. Robert N , N aney 
Rabbi Joeeph Blatt 

Radio and Theatre -
L. C. Criitlth, President, 
Grittith Amusement Company 

220 

Fraternal Oreanizationa -
Wllllaa H. p.,..,ll, Grand llaster, 
llasonic Lodge 

Education 
P&iil R. Taylor, Superintendent, 
Bl Reno City Schools 

American Lc~on -
T. P. ol r, Pnot State Coomander, 
Amllrioan Legion 

Trucking -
Roy Wood~, President, 
United Tranaporta, lne. 

S~er•a Bureau -
opbcn S, Cnandlor 

Attonwy and llcltbcr or Oklehom& 
City Planning Association 

• • • 
r---- .ARIIAI!mTS DISPLAIED IlEA!! TREASURr BUilDING-------, 

M1 An1\Y P-)9 ihtorcoptor purou.it plane , tho only single-motored e ratt 
of i t s typo IDOunting a )7-mm shell-firing cannon, hoa been plseod on dis­
play near tho Treasury to stimulate the sale ot Ootonse Savings Bonds and 
St amps . Tho speedy Airaeobra will bo opon to inspection at Pennsylvania 
Avonuo and 14th Stroot, nlong with other ai'INlii'IC>nte being Jlllll'lutacturcd tor 
tho United States and Great BrittU.n. Prico tage on each weapon will show 
the direct rolntionahip between purchases ot Bonds and Staq>a end National 
Oorcnse . 
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FLORIDA 
Initial Weeting Great Success 

'!!!& Fl.Or<lDA DEFniSE SAV»IGS CCJIIQTT!Z hold ita tint 1110oting on 
J\ll\C 20 wH.h State Administrator John L. Fahs and 14 1110mbars ot the 
state CO<IU>l\. \.oo in at tondance and began NPPina tho details of an 
!.ntenaivo camp11i8f1 . 

UlliBERS OF TilE STATE COIIIUTT!Z indicated v11rioua WI!¥& in which 
thoy could l.mmodintely aid the progr&llll 

Linton E. Allen, President ot the First NGtional Bank 
ot OrlOndo and Chairman or the Florida State Commit~ee, 
roported that the employees in hi& l>Gnk had Accept.ud 
t he recently installed Defense Savings payroll &ll.otllll!nt 
plM, l~. 

Nathan l!a,yo, State Cealoli3sioner or Agriculture, announced 
th&t he would incorporate an endors0110nt of Detenao Savings 
Bonds and a strong a ppoal to buy theae Bonds in the bi­
O>Onth.ly FN'm Bulletin or his DepartiiiCnt. 

J . L. Cartwright, public relations execut ive or SpGrks 
Theatres, Inc. , sUflllostcd that ~triotic prologues drama­
thing Defonse Savings could be devel oped tor tho special 
children's matinees and morninll shows otterod by mnny 
theatres in tho State. Defense Savings St omps might bll 
given to tho f irot of a given number ot children attending 
a performance. 

John 8. Sutton, &eneral solicitor of tho At lantic Coast 
Uno Rail wo.y, informed the COIII!Iittce thet hi& compo.ny, as 
woll as tho Florida Eut Coast RaU.road, hlld installed a 
Du!ensc Savings Peyroll allota:nt plan end th" t Defense 
Savings Sh.cps would be plcc:od on salo at all railroad 
tickot windows. 

J. E. Kavann~, guncr al menngor, lleyar llotela , has addressed 
a l ette r t o combers ot the FloridG St&to Howl .;ssoci<l-
tion, calling upon thee to make it convenient for their 
omplol")<'s ~o p•JrchBSe Defense SAvings Bonds end Stamps. lie 
GSsurod t lto Co.rmittce that hot el operl\tcra would sec to it 
t hat chu·.L'Ig ~ho Winter months , night club entertainers 
public!~o t ho Defense Savings Program in Gpprcpriate woys. 

221 

L:AYORS , COUIITl COllUISSIONF.RS AND OTIII!R ~I&:OI!RS ot local Defense Sllv­
~s Coowitt eoa wi.ll m .::t with Str.to ChAinv.n Linton E. Allen, St"te 
Ad&iniatr11~r Pllhs , Deputy state l.dminiatrator Knrl LohtDon in five 
""ctings ~ be hold oar4' in July in ce.ch ot FloridG '• rive Congressional 
d1str1ct s • 

.\11 Clelllbon or the Florida Stcto eo-ittee will be introduced in " 
subsequent iss uo o r the ll!lfS LE'I'IPJ!, 
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IIASSACHUSETTS 
Keeping Progr&l:l Detore Public 

222 

Radio Station WORL in Boston is cont-ributing to the !laseachusetta Defense 
Savings Conr.dttee one hour ot redio time each Sunda,y tor a program 
which features American music and talko on National Defense and 
Defense Sevinga by loading citizens and public otticiala. 

Cordon Wayne, special events announcer tor WORL, directs the program. 
Charles T. Brooks, Deputy Collect-or ot Internal llcvenue, Boston, 
represents the Defense Savings CO!!Illittee in arranging the program and 
Harold G. Jackson, chairman or the State Speakers Bureau tor the 
Defense Savings Camittee, helpa securo speakers. 

•sur or t he llonth" Conteot , conductod by the Boston Globe, w1ll use Detenae 
Savings Bonda as prizes. Winner or the tirat Bond in this contest -.. 
Joe Cronin, ~r.anager or the Bos~cn Red Sex. 

The gradUAting class ot the East Hampton high school aeloctod a Defense 
Savings Bond tor the school's educational fund ae its claas gitt, 
thus indicatin(l, cor.w:tented the local papur. thet the theme or the 
gradUAtion ceremonies, "Youth Speaks on Democracy Qlld Education," 
ncant moro than words to them. 

l:any eity and town treasurers are investing trust and special tunds in 
Dctonso Savini) a Bonds. 

!1any businsss houses have placed Defense Savings Staops on salo. ~t Cratt 
Publishers roports that wcekl,y purehasos of theo: stamps bf their 
eq>loyocs and customers have averaged !DOro than ;:200. 

* * * * * 

r------- BUILDIHG EDUCATIONAL ruNDS --------, 

Parents can use Defense Savings Bonds to excollont advantage to 
aasuro a colla go education for tholr childron. Dr, Ernest llartin 
Hopkino, Proeldcnt or Dartmouth College, rocontly pointod out that "bf 
rogiutoring those bonda i n tho namo• of thoir oone ond daughters, 
parents can auurc t or them a colloga oduco.tion lo.tor on." 

(Noto: I t IM1 be worth pointing out that 1\ll parents - ond not 
l!lOrulf thoso whosu ehildron nro just 10 yoo.ra youngor than collage 
entrance ago - can uso Defense Savings Bonds to build educational 
sinking fu..is. ) 
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IIISSOURI 
Further Progress ilcportod 

•!SSOORl CONCR::SSI!EN have been asked by State Aclm1niatrator Dan Nee to 
- e01mcnt on the Oofenso Savings Program in atatooonta which will be 

published i.n nowepopors of their diot r iete end t hroughout the state . 

PA!RCLL ALLO'l\IENT PLANS ar c being insto.lled by many prcm1n¢nt business 
- ri, in 1/.isaouri. Tho following arc additions to the list published 

in NEWS LETTER No. 3: 

ANH::IJSER-BUSCH BREWING COUP ANY - ST. LOUIS 
ARl!OUR & COilPANY - ST. JOSEPH 

CRCMI DRUG COOA!IY - (85 STOR&S lN IIISSOURI) 
QRIESEDJEX:K BROS. BREWING COO AllY - ST. LOUIS 

HARZFELil'S - KANSAS CITY 
HYDE PARK BROOI«l COO ANY - ST. LOUIS 

I!n'ERNATIONAL Slm CQ!PAIIY - (45 FACTORIES with 
hcnctqua.rt.ers in st. Louie) 
l:ILORlii'S CHAIN GROCERIES - KANSAS CITY 

sm.oFF PACKINO Ca.IPAIIY - ST. LOUIS 

eoY SCOU'l' THRIFT CLUBS nrc being orgo.nizod in every Scout troop in !.lissouri. 

"OSFEiiS!;-D-GRAI.:S, " pithy, pointed paragr aphs on the Oofcnsc So.vings 
Program by St o.t o Administr2.tor l:co, ere being aont oaeh week to 
editors of all l:issouri poriodicnls . 

PATRIOTIC RALLIES, sponsored by l ocal Oofcnsc So.vinge COI!Illittces , nrc being 
sehcdlll.od for many eo:mdttces during July. St.Gto Aclm1niatrator Neo 
will be tho principal speaker at the rnllios planned for 

Bowling ~en 
C&nton 
Cape 01rardoau 
Carruthersville 
lll>nnibal 
lin hoke. 

Konnott 
Kirksvillo 
~~=phis 

!low L:adrid 
Poplar Bluff 
ShJlbins 

r----- CLUB STARTS IJEUilER.S Cll ROAD TO BOND QINERSHlP 

St . Joseph . l!o,--Thc Annour J.!cn 's Social Club has presented each 
r..cmbcr with a Dofonse So.vings StnmP nnd album. H. L. Crou1, president or 
th.J Club, stntcd th4t tho Club decided to pureh4se thoao stamps with funds 
rro" its troaeury in order to bring tho Qovommont' a Dofcnac So.vings Pro­

gro:. to tho direct attention o! every oomi>Or · 

, The Amour plent in St , Joseph recentlY announeod. a De!enao So.vings 

''-lT'Oll lliotmont Plan. 
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r;iOI ao.:tn!R ro BORDER --

IIINN ESOTA 
lloving I nto Hlgb 

•are•re In lllnneaota will learn or the Detonoo SeVlD{IO Progrp through 
:.- their eoll conaervetlon organization. State Mllllnletrator Arthur o. 

Reynolde recentlY a4dreeaed a meat lng or the tlold men or the State 
conaenetton Comlttea and theee men gladly accepted the reaponsl­
blliW or carrying the meeaese to the ~0 co1111tY and t1000 townabip 
conaervotion oommltteemen. 

sahq ' llotftlent plane are now in operation in tho following Twin City 
BankO: 

Toderal Reearvo Bank of llinneapol1o 
Firat National Bank of St . Paul 

Aaerlcan Notional Bank 
Taraors and llechanlca Bank of 1U nnoapol1a 

'l!le lattor three banl<a are working out the detolla or ealary ollot­
-t plau tor aeveral large 1ndll8trlol concerne. 

Cow!tbCo==itteoa are bolng sat llP 1l> all parte ot tho Stat e by State 
nlnlatrator Reynolds and Deputy Stat e Admlnlotrator Llet Ollst eed 

•• repldly eo the necessary tleld work oan b$ done. The rocont con­
•ontlon ot the Le ague ot llinnoeote lllllliclpelltleo woe addressed by 
Deputy Admlnlatrotor Gilstead and at thot tlD~o mnyoro nnd other cl ty 
ot tlolole, uoombled from oll parte or th e Stato , pledgod tbelr tull 
SUJ>port ln the dcvolopmont ot Oeteneo Sovlnge Co1111111ttooa In th olr 
eOJM\unltlee. 

TEXAS 

Forging Ahead 

224. 

" eltlee In Tuoa wore vleited by St•te Malnlatrat or Scotleld during the 
P>st ..,nth. He reports that l n prect!colly ftll ot thea coo:altteeo 
are at work publlclzlru! t he Defense S.vlnga Progru, aaking pbna nlr 
meetlnae and rell l oa to be held du r lns the ~r. end orsenlztng to 
brlns pnyroll ellot .. ent end ether systo..atlc sev!ng plana to the 
attention or oll r<>gularly employod persona . Bsnkors, ranchers, 
postMatora ond business le~~dcra ln ell linea oro rall7lng to the 
support or t ho Ootoneo savi ngs Program, aocor<llng to A<lmlnlatrstor 
Scot !old . 

~· Spectat ors at 11sson heard en appeal from State A<lmlnlatrstor Seofi efd 
to portlc1peta ln the Octonse Sev lllj>:S Program. A\ tbo some tlmo, 
Boy Scout e dletrlbutod folders descrlblng oaronoo So•lngs Bonds and 
St~~~:>pa. 

!. D<renae Bond ouez c ontest 1n Galveston brought ln eovorol thousand 
ent.rlee . 
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LE ADING DI!TROIT FIRMS 
,Adopt Dof enee Sovl~~ge PaJroll Allota.,t Plene 

Here ore o tl1<' or the time 1n DetroIt which hove •de It possible tor 
tbtlr eooployooe to purohaee Defense s .. l~~ge Bonde by outborlzlllg salary 

allotments: 

CHRYSLER CORPOIIJ.TION 
EX-CELL.O CORPORATICII 

HDERAL IIOTOR TRU::It COIIPANY 
GENERAL IIOTORS CORPORATION 

FEDERAL RESERVE BANK OF DETROIT 
WOLVERINE 'roB!! CQIPANY 

NATIONAL BANK OF DETROIT 
IIICHIOAN B!Ll. TEUl'HONI! COO' .;NY 

225 

U. s. RUBBE<l COO' /.NY (Dotrol t Plant) 

Io oddltlon to concerns which bava adopted eelory ellot•eot plane, 
IJJ1J'J otbere be .. arro~~gc4 tor e~loyeea to r eceive, et their option, port 
or their pey In Defeneo Savings St~e; hen 4eelpte4 •group egente• to 
eel ror tbalr follow employeaa on pay day In purohoelng StuPe or Boe4s 
r«~uestod; or bove oetobllahod st~ benl<a In their ceahlora• offices. 

SO&o of tho ooncorna In this group are: 

/J.L 8REWSRIES IN DETROIT 
- OlliS'l VALLEY CHEESE COMPANY 

HJ.Ioii!OND-5TANDISFI PACKING COI>!Pt.NY 
DETROIT srREEr RAILW~YS 

BUHL &: SlNS ~J:RI! COIIPANY 
EDSlN-VOORE WlllLESALE COIIPioNY 

U. S. 11ARD!OUSB 

Tho Detroit Association of Henutoctur ere•Ropreeoot otlvoa , followlllg a 
A•• Ucg eddrosee4 by Cbolraen Frank Iebey , eppolnto4 Oeors e 11. IUllar of tho 
Pillsbury Plour Ccnpnny, Defense sevlllga Chall'IIUin tor lllelr group. llr. 1111-
lor Ia olao tho Vlco..Cha1r1141l of the Detroit City Doteneo SovlngB Coi!Dittee. 
P.e PloDs to get In t ouch with each member or hle Aaeoolotlon end rondor ee­
slatoneo In oatebllahlng Defenoe sevlnge payroll ollotmcnt plens and stomP 
benks, Tho Aosoe t atlon represents opproxlmotoly 4,000 OIIIPloyoos . 

r--- UNION ESrABLIS!!ES CQIIIITTEE ON DEFENSE SAVINGS ---~ 

Tho Detroit Couoc1l #43 of tho Intcrnatloool Brotborbood ~f Team­
stars , Chourteurs, Worohousamen end Helpers or America, AFL , bas 
Oat obllohed 0 Dorea eo Bond end S•vlngs CoiMII tt oo under the cba1r-
"""ohlp of Bert Brannon ThiS o....Utteo hoe mode e epec1el oppool 
t o the 30,oOO'iCllbora ot tholr union t c "buy n shore In J,acrlce.• 
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[ JHQUIRISS 0:1 PAYROLL ALLCi'ltlZm' PLAIIS INVITJlD BY TREASURY 

In a recent letter to trade association executive& in all parts of 
t.M country 

1 
~he Seoretacy ot the frw.aU1'7 r.queatod tlloir cooperation in 

the Defense Savinge ProgrUI and said in part: 

"lt 1s illlpOrtant tllet the Treaeury convey-aa olton aa possible­
to every omployod 1111.n and woman in the Uni tod Statoa information 
about these government obligations .• • 

•The succoaa of this campaign will depend upon tho numbor of 
All>Oricana purchasins bonds ll!ld stamps from thoir current earn­
ings and the continuity of thoir purchaaoa. A oyatematic 
purchase plan ia probably the moat convoniont and otroctivo way 
of accomplishing this end ••• Undoubtodly, tho omployo>ea of 
"""" of your mombers will inquire about a ayatOl:llltio savinga 
pl.&n, 1! they have not already dono so. • • The Trocsury will 
be glad to bo consulted by and to nsaiet ucpl.oyvu in sotting 
up pa,yroll u.vings plans tor the purchaso of bonds . 

"The assistance of your organization and that of ita members 
will be invllluabl o in our offorts t o aprond information :~bout 
Defense Savin&• Bonds and Stnmps Md to mc.ko sure thnt their 
purchnse and sllloa aro b:lsed upon our long choriahod domocrotic 
wey of doing buainoss •11 

Deteil6d information with ruforonco to th~ iuetllllntion of Dofenso 
S:.vinga Po.yroll Allotment Pl<ms is now tlvo.ilnblu from t ho Offico of tho 
field Director 1 Dofonso Savings Stnff . 

All Stote Adminiatrntors hnvo rocoived n aupply of the bulletin 
Just rcloasod cnti tlod, "Salary Allotment Plnn os Applied to tho Dofonsc 
~vir.gs Progr..,, " Copios or this bulletin will glndly bo made nva.Uable 
:..o others, upon requost . 

PUBLIC UTILITY JJX)PTS AlJ.O'l\IEllf PUll 

. Tho po.y-roll <>llotmont method of purch~ing l).)£~nso S:lvingo Bonds 
;<!s been mdo I>V<lilnble ~o tho employees of tho llisaisaippi Power & 
'-11\ht Cc'"PMY, which oper11tos throughout the western pnr t of tho State. 
ln pro•cnting ~ho plc.n, Rox I. Brown, Pr osidont of tho Comptll\:f ond moml>or 
or tho Defense Savings Coam1ttec for L~ssiasippi, sold: 

"Yo1.1r monoy, oa well as going into tho all! oat invoatmont appnrent 
tl this time, will turthor ono of tho most imPOrtant objectives 
in the llationlll Defense Progr(ll!l and, in eddition, lo,y n found:ltion 
for better conditione following tho Dcfcnae nctivitios ••• This 
Jl8rtioular plao, ortourae, is a vitc.l port of our Notion's Defense 
Prcgra <:nd I :>m IN1"0 you will give 1t your loyc.l support on a 
P'.trel.y voluntacy b:lsl.a. " 
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RADIO PROGRAioiS 
liihich Will Booat. Detenae Savin&a Bonc1e 

&.lrin& Cca1n& 1fMk 

227 

)I)N1).1.Y, JULY 7 • 
4:00 P.l!. (~T) "Home ot th•o!f'r" N.B.C. Red Ne twork 

9:15 P.ll. (ZST) 

TUESDAY, JULY 8. 
6:00 P.U. (l?.ST) 

m>l!ESDAY, JULY 9. 
U:OO A.U. (~) 

(General F • 
·~· !!!ft'~ ~" Axtor> . • er 

"Fred Waring" 
(Liaet & }.(yer) 

"Kate S!,ith ~:tr 
(General 

l!.B.S. 17 .Station 
Network 

N. B.C. Red Network 

c.s.s. 

· - ·-· - · -•-•-*-* - * -*- * - * - * - * -*-*-*-* 

• 8:00 P.ll. (I:ST) "111ll1one !or Det enee• C.ll.S. * 

• O.eat Stars: LOWELL T!n1AS - BOB llOPZ - BING CROSBY - * 
OOROTI!Y LAJI:lUR - DOROTHY !.!AYNOR - AL GOOOIIAN 

• and hia Band - A TW1ve Voice Choir. * 
' • (T!te Treasury Hour - Time contributed by the Tex.aa Company) * 

*- * - * -*-*-*-*-* - *-*-*- * - * - * - * - * - * -* 

9:15 P.li. (ZST) 

TIIURSDAY, J ULY 10, 
7:)0 P.U. (~) 

9:15 P .u. (EST) 

I'RID.U. J11LJ u. 
8:)0 p .u. (3ST) 

"Danger is tLy Bua1noes" 
(Axton-Fisher) 

,. Aldrich FamilY" 
Gonerel Foods) 

"Pro!eaaor t:z" 
(Lill&ot & er) 

Ill! 'l'reaaurx J!22r 

~t .B. S . 17 Station 
Network 

II . B.C. Red tlotwork 

C.B.S. 

II. B.C. Blue lletwork 

Don't mies our 01111 prof-am' "111ll1ons tor Defense," on Vfednoada,)r 
evonJ.nsa , 8 to 9 p .u-. -(:lST~ This ia a 13 week aerioa. Th~ first 
broadcast llllldo a tromondoua hit. Some cOIIIIdttees ,..y want to schedule 
their n>.eotinss during July, August, and Sopteabor tor Wednesday evenlns 
in order to lis ton to this program togethvr , 

Perhaps in aomo communltios arrangements can bo made to bring tho 
program ~o croup audioncde in parka or elacwhero over public addroaa 
aystc.u. 
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I AIJ.()'MliT PLAN AVAILABLE TO "UBUC Fll?LOYEES I 

Tl£ CITY OF HARTFOiiD, caiNECTICU!'-thrOUSh Geor~ H. Gabb, City 
trea$111'Cr-has notified all or its 011ployees that they ~ now ;>W'Cha•• 
[leCens• Savings Bonde on the paJrOU allotment plan. 

"\to have the option of paying more taxes 1 an increBeed coot of 
Uvilll! and probablY both, or buying the eateat investment in the 
world bearing a good rate of interest, • l.lr. Gabb pointed out , 

•'With the defense of all that a tree pea,J.c hold dear at iosue 
we camot ucape the reeponeibility ot mal<1ng evory reasonabl e 
sacri!ice to support our Government and at the eamo time eon­
serve our own r eoourees throush thu liberal buying of Defense 
Savings Bonds." 

f'L()UDA INOUS'l'RIAL C<JI::ISSICJI (state 8leney acbl.nl.stering un""Pl07-
.oent co..,.nsotlon program) reoorts that lOQil or ita 500 ""!>loyeee want to 
participate in tho Defense Savings salary allot.:lcmt plan which the 
Gc<:>isllicn 1o install1ng. 

* * * * * 
I ZDITO!iS TO FEATURE DFJ"DDSE SAVDIGSI 

EDITORS OF FOREIGN LANGUAGE AND ali.IIIUIIITY Nf1/SPAPERS in lletrooolitan 
Detroit wer o tendered a luncheon on June 19th by llichigan State Chaiman 
Frank Isboy. llr. John S. Kni ght, publisher or tho Detroit Free Press and 
newspaper r~preoentativo on th• Detroit Oefeneo Savings COCII!I1ttee, pre­
sided . The Defense Savings Program was explained in detail to those 
editors and l.h•y aU agreed to toaturo material about Defense Savings 
Bonds and st.,ps prominentlY in their col.-s. 

IIOIROE, I.!ICHlGAN I BACKS PR@ 
ROI'ART AND KniANIS CWBS in lionroe, Uich., NCcntlY mot Jointly 'liith 

tho llonroc Do tense Sa vines Coa:U.tt<>C to hear an address by Chainoan lsbey • 
Post:aster A. C. l.laurer (wbo organized a De!on"" Savings parade and rally 
on lta,y 1 and W!o has been extM!R!elY activo in praooting tho sale of 
D<>tcns• Savings &nds and Stacps during tho past two aoantha) reports that, 
•• a rosult ot this meeting, the City ot llonroe and ecvoral business 
ostablishments introduced voluntary J>8¥l'Oll allotmunt plans tor their 
Eml)loyeos . 

.. .. .. .. * 
I'!ATCH TH.\T FOUO,; THRCOOH 

Dutroit ncwapaP"rs recently carr!~..:! photos.raphe of two 
school girls 1'1-om tht: Gr~uscl lntenoediate School exehaneinS 
O..ftnse Savings Stamp albumS , which thoy began about a aoanth 
11£0 to till with De tense Savings St.amoe, tor Bonds. This is 
the • tollow thrOUSh" to bo encouraged • 
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(BISHOP Of KANSAS CITY UHGFS Pl!RCKASB OF 6&£NSt llQlDSJ 

In a loLLOr addressed t o t he clera and l41ty of th< Di ocese of 
X>MU CitY nnd cubUshod in t ho Kansas City Stnr ns well •• in church 
P'"'""'• Bichop Edwin V. O'Hara a>akes a strong ploD. for Lhu purchose of 
~ron"" Savings Bonds . Bishop O'Har a ' s l ott or roads in tmrt no f ollows: 

"A vast defense pr ogram comm<'ll&urato with Amor icn •o needs will 
rcquir~ finances on &n extra ordinary scsl~ which must bo mot -­
and vrilll.ngly met - by increased t llX4tion . And finally, aft er 
all thnL is possibl e i s dono by t his means 1 tho United Sta tes 
government will hnvo to bor r ow largo sums for tho succosotul 
prosecution of a pr ogr am of prcf"'rati on for ndoquaLc nGLionnl 
defense . It then becomes the patr iotic duty of ovory citizen 
to share accorcll.ng to his ""'ens in the purchnso of Unit<-d States 
Dofoneo Savings Bonds , Tho f act thaL those anvl.ngs bonds ~ 
both the safest and the .-.ost profitoble invest..cnt or f\mds for 
Lhe nverC8~ c itizcn does not in ::my "'0.¥ dctrnct era. th~ <lcaont 
or cood citizenship manife sted b;y thuir purchase . 

"Uay l in conclusion emphasize thu truth Lh~t rclision enforces 
the duties of good c i tizenship. Nowhere c:u~ this truth be 
clel\r.lr thnn in our 01'111 groat and beloved counLry whore bw nnd 
American trndition a like s n.fogu:u-d thi> s~crcd Ubertio3 of hum.:m 
boings which find t heir warr ant in roligiouo t onehing. 

·~·lc hnvc in Amer ica a country to tho dofonao of which wo r.~utually 
olcdgc to onch other ,our l ive s , our fortunes, and our a~crcd 
honor . llo shall not f :o.il t o provide for her 'll:lequ•t• defense . " 

.. * * * * 
I DEFEN~ SAVINGS IN CUSSRCXllS 0!' TH: NATI<Jii 

SCHOOL CHIL!!IIDI will lc.vn of t.he Dofensu S..vl.ngs Program through " 
cooorch<nsive oducntional e ffort which will get undur wnj in the Fall . 

The lhLion:U COOII:IJ.tt~c on D:1uc<1tion :u1d De!onso, coordinntinB body 
representing tho 59 leading ~ssoeiations of t o3chors , school su:><-rinton­
dcnts , univorsitioo , otc ., h.'" pledged Cull sup!X'rt. to tho Dofcns< Snvings 
Progr""' ond will coopcr~te in getting th~: pr <>erCJII bcfor• the )0,000,000 
school ehildrcn of the nation . 

.. * .. .. * 
A BkllY ltl UNCLE SAil' S HAT o.nd th~ words 11Prosorv<: thu Crl'.dl e 
of l.ibcrt.y, Buy u. s. Defen se Bonds" apponrad on thu eovor of 
7,000,000 copioa or the Sund~y supplement J:ll\f\3Zinu This \'leek 
for Juno 29 . 

- 13 -
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T OD AY? 
===;::= 

\lr! t ten M the sue;eeatton of Secretruy !!orcenthuu, this sonc Is 

'"Ins norl!n'e etrectlvo contrioution to the Defonso s~v!ncs Progrom. 
It •ill be hOur<! un4 sung oy nillions nn4 will rG!ll!nd us •111 thut : 

verse: 
- •The toll 1:111n w1 th the hlsh hnt nnd tho wblokora on h!o chin 

t:tll soon be lmocking a t ;10U1" door ttnd you ought to be in 
Tho tall r.a -.n \'11th the high hat \till bo co,,inr 4o\m ,.our wo.y 
Cet your as vtnro out '·Jhen you he·.r hin shout .. 1 (tny bonds todo.y?' 

Chorus: --
" ' IIY !lOt."D:> '!'CD .'rl 
llon4e or freedon that's whnt 1'1'1 aellilll'• 
/JIY OOI'DS 'l'OL .Y? 
Scrape up the GlOSt you can -
Here cones the treedon nun -
; sl:lnr. you to buy a share or treodon t oday . 

"Any atOJ:>ps tod11y? 
llo 'll be blest If we nll Invest In the u. 3. A. 
llere comes the traedom man 
Co.n't m.1ke tomorrow' s ;>lon -
J!ot unleSS ynu buy a shAre o f freedOM to!to..~ . 

"Any ilonds t odoy? 
All you r,lve will be spent t o 11v11 - In t~o y,nl<eo w-.. y . 
3cropo up the most you can ... 
lloro cOI'IeS tho froedOJ:I man -
ASH nr. ~ou to buy " share of froQdou t oday . 

'Firat c..AJ:tU tho Czechs on<! then C..ltW tho Pol es 
I no: then tho Jlor.l~g1·.n• ul th t hroo nilllon aouls • 
Thun c~c thu Dutch . tho Bulei~ns und rrnnc~ . 
Tho~n nll or t ho llalk~ns v11 th h'rdlY o chnnco · 
It's nll in th~ nook if only ~ou lOOk 
l t' B thoro If you rond tho t oxt. 
Thoy t oll ov'cy ono nt tho point ot t1 (IUD· 
Anor1co mutltn ' t bo next . 1

' 

230 

• 

The OOil{l hna boon copyrl · hted In the nnmo of tho llacrotory of tho Treasury · 

• • • • • • 
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•IJJ!Iono .mo bu.)ra t ile Unl hd Stat u DetanM SeYillfla DoDds be.1111t 1ta 
bOth hll coUDtr)' t.D4 h iAMlt • b oryone ree.liltoo thet our coUDtry• a dc­
ftD"' 11 vital aDd ••t lla tlllulca4. 'l'ba purob4eo ot sovornaont bonds 

111 !Dd1YI41le.l8 aDd oorponUou oat ot •rtDal or wrpllll tllnd1 m t her 
lb4n bf ballkl rMiloea tllo 4aiiiiU' ot infla tion , 11hich wollld hlll't every-

"""' 
"for lnvoot~~ent, we kDow ot DOthillfl oleo 11hloh 1a 01 attroctl•o aa 

tho new Unl tad Stat01 Detonac Sovinsa Bolllla , , , , 

"Tbo security ia nbaol ut o, tho yield il liberal conpurod with other 
bonds or prilno aocuritJ, aDd the holdore• rl&bt or redonption meo.ns that 
.. lnvoator in tbom connot looo bla principal. lie oro llrSIJ>3 tholr Mlo 
and rocomncndlDa th0111 to o..r cuatQI!Iora and edvorthins thea, teellns thot 
b)' oo doles ..., oro not only holp1Jl3 our colllltry bllt bon~tittios tho bo.nlc' o 
OllStoMrl IUl4 trieD<! a." 

- - ldward £, Brown, Proaidont, 
!'!rat l!otlonol SoDk ot Chicoso 

Banks in Coatonlo, N. c. hovo cdvlaod dopoaitor o: -

"Ir . • • you ohollld duoldo to invoot 
n portion ot your tunds on duposlt huro 
• • • wo stronsl:r suggest thot you con­
oidor Unitod Stotos Dotonso Sovinss 
Bonde . Tboy curry n tnir roto ot Inter­
oat nn4 tholr purchnso is • 41root con­
trlblltion to tho dctonsc ot our country.• 

"lllOBLE loqAI" 

!VERY otticcr ODd CO?l oyco ot :vlRY aovlnr.a bank in tho State ot 
Vomont have joined •1~ Clubs" by ngrocin!; t o purehooo Dcronao Snrtnss 
Bonds roCU].orl:y , nccordillfl to nn ntUIOUnconont by Lon P. S:\lth, Vol'I'>Ont 
chol rnnn t or dot cnao oovlnes or tho QUtunl anvi !IIIO bonks or tho stnt o. 
In. recent otntCI'H' nt, llr . S11th, Who is tho Prc•i dont or tho a> rll~on 
S.vtnaa !lank, ooid: 

"BeH oving thot thi s OJ!Iorsoncy i s tho a rcot oot thrur.t t o our 
c1v111znt1on which hns oVQr controntod tho /nc rlo \n pooplo , 
tho llurllncton Snvinc.s Dnnk pledgee ito oorvicc o · • • 

'!loll .vine tlul t tb~ t iac tor compl nccncy , de l ,,y , h•JSltotion 
and 41vl81on hno posscd tho ~lincton Snrtns• Bonk urg•s )'OU 
to tako your p lttCO DOW in thta ronkS of ADuriC t t 8 dl•f <Jndura."' 
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"There 11 110 ro04\ ln America today tor com:plecenoy. . • No matter 

1100 rut defense production cl1JIIba, it will not be teat enoust> to meet 
:he need nor to aatlaty our state ot mind--our an:dety, 

232 

•our defense expenditures ore now running et the rote ot . 9,ooo,ooo,ooo 
to $10,000 ,000 ,000 a year. The end ot the yeer will undoubtedly see tbia 
rato stepped up to ee much as t1~, ooo,ooo,ooo yearly , possibly more •• , 

"Fiftoon billion dollare Ia more than ell the wages end aalaries paid 
by all the manufacturing plants In the Ullited Stetea In any one year. 

•rt Ia twice the value of ell the osrlculturol product s produced in the 
United States in eny r~c~nt year by our 6,000,000 terJO tem111ee •• • 

"With tho axpond.iture or theao billions, •• mus t guard. againot intla­
tion and ru.n-ewey prices.~ 

--Jeese R. Jonae, Secretary ot COIImBrce and 
Federal Loan Adlllnietretor, 1n Domestic 
Commerce. 

In a recent cneeeege to hie eJ11p loycoe, Walhr w. Rood , President or 
t~.e Goncral American Life I.neuranoo Company, said : 

"You end I, together with all other Americana, ore bei ng given an 
opportunity to aotholy and affirmatively partlcipeto in tho defense 
pro&roo through tho plan which tho Ull1tod Stot oa Treaeury Department baa 
dnelopod ror the ealo or def ense bond •• 

"You ell know that I aa an optimist but the clouds • h lcb obscure the 
l'llture ..ako It Looporathe tor u eryone to r ecognize t he ..... 1ng or and to 
play bla or her part 1n the country• a united e ffort to aoko Ita detiDoo 
program ett ectlv• . 

"l!ucegnlzlng the odvantegcs to the employees of tba CompoQ1 ot being 
permitted to allot a part or their eal•ry each conth to the purctase or 
such bonds , tho Compony hos m.odc ettective e poyroll ellotmont plan. • • 

"Th h plnn Ia be ing put Into etroot bocauae It Ia believed. thet tber• 
Is • doslrr omOOJJ tho employe es tor an arrong•' mt nt wh ioh provides en 
opport unity end woy tor eoch ode of us to e vcil hlmeolt or tho dofenso 
&"lnge pregr""' which the goverllml'nt hos developed." 

- 16 -
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QUALIFIED ISSUING M:niTS FOR DEFEllSI! SAVINGS BalDS 

1. POSf OFFIC!S 
All Cirat., second , llll4 third clan post otrices and more than 
10,000 tourth class post ottices were iaauing agenci es b7 the 
end ot June and additional fourth class post offices were 
qualitying dally. 

Tott.l number of postal sales agencies - llore than 

11. B;JiKS, BUILDING AND LOAN :.ND S~VINOS I.IID LOJ\11 J.SSOCit.TIOHS , 
Fl!DERf.U.Y CH liRT!ltED CREDIT UNIONS, .'JlO A FEll On!ER SPECl.U.LY 
AUTHORIZED M:~TS. 

The f ollowing table shows these non-post al issuing agents 
•• of July 2, claositied by Federal Reserve Districts and by 

type: 

nil~ l.:UTU:J. BLDG. & CR'WIT 

P.SS!:RYE NATlaf,U. ST.".TE S:.VINGS I.O:.N :.ND llllOHS, 

DIS'IlUCT B.'.NKS BJ.NKS &;.KKS SVGS. & ETC . 
ID~'J~ ;'.SSCS . 

Bost on ~0 214 ~2 54 23 

New York 5)8 386 161 181 51 

Phlladclpl\111 47J 221 9 58 8 

Cleveland 397 442 4 206 9 

Richmond 288 )88 a 83 11 

~tlanta 196 334 4 65 9 

Chicago 452 1,103 5 216 14 

St, ~h 2ll 455 60 3 

lllnneapoUa 286 436 2 24 2 

lta.,sas City 502 486 98 7 

Dallas 394 2~ 57 11 

Son Francisco ___ill ~ _Jt _w ......2 

!lo112 !l. s~o !162 1,262 1~1 

CR.;!JD TOTAL - l!oro than. . . . . . . . . • 

16,500 

TOT:.L 

SJJ 

1,317 

769 

1,058 

778 

60S 

1,79Q 

729 

750 

1,093 

689 

~ 

10,2~1 

~.457 

T~.eso figuroa indicate that <nproxi.lllnt ely 8l.< of National Banks, 53% 
or Stlte Blinks , l!nd 1)1$ of llutual Savings BMkD hnvo now qulllified es 
Issuing "lCnts tor Sorios E Defense Snv1nga Bends · 
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•") '3 '3 ... ' 

QU.U.lfl ID ISSUJNC :.GENTS FOR DEi'E!lS!l S•VINCS BalDS 

I . POSt OFFIC!'.S 
All firs t, second , and t hir<l class post otrices and 1110re than 
10, 000 fourth class post offices wore issuing agencies by the 
end of June and additional fourth class post offices were 
qualifying daily. 

Tot al number of postal sales agencies - More than 16,500 

I 1. B.:JIKS, OUII.DINC AND 10,\N ;.NO SJ.VlliCS !.ND !Olill J.SSOCI1.TIONS, 
p£DEI!i.LLY Cll ARTr:RED CREDIT UN lOllS, .;NO A FEll OTIIER SPECI..U.Y 
;.UTHORIZED /.GENTS. 

The t ollowine table shows these non-postal issuing agents 
as oC July 2, classified by Federal Reserve Districts and by 

t)'J)e' 

f:Dm;.l l.'tml:J. BUX:. & CR:lliT 

R!:S::l'VE N/,TION,U. ST:.TE S~VINCS IO:N !.ND llliONS, 'i'OT:J. 

DISTRICT B."IIKS Bi.NKS &.:.1\KS svcs. & ll'I'C • 
to:JI .\SSiS. 

Boot on 7:10 2l4 7:12 54 23 833 

New York 538 386 161 181 51 1,317 

Philadel phi A 473 221 9 58 8 769 

Clovo1Md 39? 442 4 206 9 1,058 

Richmond 288 388 8 83 11 778 

;.UIIIlt o 196 334 4 65 9 608 

C~lc4g0 452 1,103 5 216 l4 1,79Q 

s~. I.ouh 211 455 60 3 729 

llinncapolls 286 436 2 24 2 750 

KMus City 502 486 98 7 1 , 093 

Dallas 394 27:1 57 ll 689 

San Fl'ancisco 172 ___!2!! .J. _!EQ _j ~ 

~.112 !f 16~0 !M 1,262 1~1 10, 257 

CR.J;o TOT 1\1. - ~lore than. .. . . . 27,457 

i'l.eso tigui"'s indicate that l'.">proxi.JIInto1y 81% ot National Banks, 53% 
ot Stlte Banks, nnd 64~ of L!utud SsviniJs 8M ko havo now qualitiod cs 
!ssulll(! &p,cnto f or Sorics E Defense Savines Bonds. 
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Regraded Unclassified



PATRIOTISM IN SPORTS . • 1 .. ' 

Mcocr Scoule Gale Eldrldg~ and James Huff or Troop 313 ln De~rol~. aeeo~­
;.at~t~ l:;· Troop tr~aaurer Clayt.on 'fl . Nowlln, purehaee • $100 Defense Savings 
Ec~ frcn Pred H. Jonel, aaslll&D~ aana,er of ~he Voodvard-Brady Branch of ~he 
3:a:..c o! Ot trou.. Troop 313 has decided to lnveat. 1.roop funds in Defense Bonds 
ta:h cca~h. fht t.roop la sponsored by the Canf'leld Pollee Stat.lon. 

Regraded Unclassified



... 
fftel 

1 • ...,._ ot ,.,. 'Ditl ..,. 1,1)) ,_ 1,092 

t.W 2,Z!6 

2 ... llar wa. (ion~ :p1eo) 

~·-
..,. 
hu .965 

fftel t707.252 

)o ..... ilt JIU' -· .., .. , .......... -..,. ~: hu• 
~ 1,005'"• 

UUDID - ... ..._ :acm.e 

:a.por' "" Sal.M 4ur1JIC llq ...a .Time, 1941. 

(Au f1- tJo •- ·u••) 

All Sal .. 
Poet Ottioe 

llal.M 

lertee. lla'1N 7 ..1'1. .. f ler!.H. 

991 2\ U9 ~ ,. 17 77 
1,911 ~1 196 9115 

tu~ • ., • 115.521 ·~·172 • 112,1)6 
. ,.,725 . 22,965 .1 7,275 Ito, 711 

te1J,62o • 61,1181i fl25,lll6 • .,.625 

1175 ~ " 2U 

1156 25 225 
9)2 ' 611 11113 

Clrti• fit \Ill loon\uJ fit \Ill lnuVJ, Jll.na1• of ._aara M4 IW.t1o\1ee. 

!ftal 

610 
600 

1,210 

t»5.~ 221,1 
t62J,627 

302-
261• 
5&,.. 

CONFIDENTIAL .. ... .,. -· . 

lull< l&lea 

lla'1•. 8eri.M ., 8eri.M f 

537 2~ 119 
505 17 77 

1,.,_, ~1 196 

• 72.115' • 115.521 •ij·l12 
. 57.936 . 22,965 1 ,275 

t129.m . "·· 1125.1. 

251 t " 2)1 25 _, 
' 611 

hlT 5. 19111. 

,_.., ..._.fit 'Dita aolA l!r p~~t artieoa , u •Uaah4 )J \Ill Poet Grtloa Jlepor.ri8et • tile 'IIM1o of o.-1 aolM ·)J lU lar,.r 

,.., fltt1aeo, Me ..._ ~tel tl tile -.a1o • *1M I ollar ft.~ 1o .a-.; l . o. , ~b lir ,..._.._ wUk tile 

~ fit tile Qd.tel lw.toe - -· at .......... fit MlM fit 8eri.M • -.... . .1.11 ""* tl&a'ee ... -- - ~ 
.__ lulk repone (lo11T repone p rorotel to IIOIII:lT nopone tar. lor!.• :1; 4a11T HpOna tw lla'1oe 7 u1 I ) ..t loll ... 

iMil' - 101M. ..uaatM of .-.r ot JIUObMora ore lleeel • apoo1ol nopono )J \Ill ~ .__ Blab -uc tbo 

~~~ ..,. 1 tbHII&I> ..,. 21. .U, Sa rM,.ot to 8er1.1o -; • olaUor .. w. tar lla'1N .&,..Jl. 

• 11ze1w•• •ttaatel pc • ·en Sa,_- wen ol.ao pas .... Sa..,.. 11-. totola , ... , •• iM ...-.r fit un-• 
pGl 1> "11'1 Sa, tbo t-tk petal, 

•• ._ oori.M of,_.. 11M..._ -14oro4 aeperotol.T l.a •UaaUac BDlllr at J!UObMon;--.. t .w.ll ore -w.tll Sa 

I'M,... to piii"'Maoro of __.. tllu - aori.M. 
JletOl ..... 1 'ef to _,.., Ulm'•n' ...t wUl ao$ -aorl.lT ell to \oWl. 
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CCC 5/8 Percent Notes Maturing on ~at 1, 1941 

Owner shi p of t h e $202. 6 Millions Outstanding b7 
the Various Classes at Investors, April 30, 19~1 

(Dollar figures are m1111ona) 

236 

Liount 
own ad 

Percent of 
total 

1. Banks 

11 • 6 large N.Y.C. commercial ballka... . $ ) S.) 

b . 1,031 other c ommercial banks....... 98. 6 

c . 29 mutual savings banks..... . ... . .. 4 .3 

Total 1,066 banks............ . ........ $141. 2 

2. Insurance oompan1es . . • • • • . . . • . . • . • . • . . . 28. 5 

Total ror wh1oh ownership data 
ar e available !f....... .. ........... . G169. 7 

). All other investors... . ................ 32. 9 

Tot al amount out s t anding.............. 1202. 6 
= 

Government asancies and trust fund s do not own 
ar.y or this issue. 

• 

14. 1 

16. 2 

100. 0 

Regraded Unclassified



TREASURY DEPARTMENT au«G -..... 237 

INT ... .OFFIC. COMMU NICATION 

ro Soorot arr llorcntbm 

- l(t, Coohru CONFIDENTIAL 

ltolhttrod aterllac tra~~aaeUollt o.f tho r.poi'UQC 'ballka wro ae followa: 

Sold to co ... r c l al CCDOOI'Ill 

Purcb&aod f~a coamerclal coacoi'Dt 

Opto Ml'kot ohl'llac ,... q:aote4 at '4.03- 1/2. Tho olll7 l'oponod traaoac­

tl ooo cootliUd of tho oalo of £11,000 to co ... rclal coacona. 

Ia Jov York, cloalac qllOtaUoaa t o r tho forolp CIU'I'tacloa l htod holow 

Wrt .. f ollOWII 

C&ll&dl&ll dollar 
ucoau ... poao ( free) 
Bl'aalll&ll a11Mh (ti'H) 
11~ puo (fMo) 
l!niou pooo 
Cu'beA poao 
J apuoao 7'" 

11-1/~ dlt OOilll\ 
.2380 
·0505 
.4380 
.2370 
1-3/1~ diacoaat 
.23511 

lo Sbaacbal, tbio 7""" ,.. qu.otod at 5-1/4#. aa4 aterllac at 3·91-1 /2 . 

0. Jul¥ Jrd tho J'edll'al lloaol'ft llaDit of low York plll"Chaaod fi'Oa tho 

li....tactarora 1 Truat CO"'P"D7, I . T. , appi'Od•to17 lo4,000 Swdhh II:I'Oaor a t 

23·901 por ll:l'olll, for tho acco-t of tho Coatral llaDit of hl'ko7· !be tvl<loh 

aw llahd tb&t t ho lcroacr woro t o bo aae4 la p&~~~oat of •-erclal truoac­

tlo~s aad cone\al.ar officer• • ·~•n•••· 

no,.. ware ac cold traaoaoUou cca-te4 h7 " ' tod.AT. 

Tbo J'edoral Retol'ft llaDI< of l ow York r eponed tbiot tbo BaDit of CUI84& 

thlppod $3 ,8611,000 la &Old fi'Oe Caaa4a to tho J'adoral loool'ft B&lllt of If ow Toft 

for acco""t of tho Oonneont of Cauda. fol' oala to tbio Iav Tori< ,..,~ Ofttoe . 

fhe ! rOSOVJ laou4 liCOBIOO Wlilll' both the Gold lotOM'O Act &JI4 SDCilt\ ... 

OrUtr lo. 11389, aa ... o.U4, poraHUac tho J'e4oral loool'ft llaDit of low Toft t o 

offtet lba tollovlac truafora of cold lll l h nulh : 

$l,l25,000 lll cold col.a fi'O• tho IaUoaal B&lllt of Dollllllrlt'• accCilAI 

t oll. I.S • ..,_, Io. 2. Gold 1a tho latter ..,..-t h tho 

propon7 ot tho li.I. s. Thh C4la vlll ho co..,.rt e4 lllto VaUe4 

Statoo At~ Ottlco haro &lid thell triiAtforrad t o the accOilllt of 

lba Svloa l atloaal B&llll:. 

• 
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fbt a!o,. .. nUoao4 \....,otero roproont a pveh&M ot r:<>l4 b7 tho !. I,S. troo 
tbl DoAioh Baal< &114 a oalo ot co14 b;r tboo !, I.S. t o t ho Sv1u l!aAII:, v1th pa,­
... 1 bioi"' 111&41 tbroucb \boo roopecUn accouto on tu boolo:o ot tho loderal . 

• 
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• 
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DES 

Storctary of StatE, 

Washington. 

2856, P1.t t b . 

PLADI 

LONDON 

Dnttd July s , 1941 

RtG ' d l2 t54 p ,m, 

239 

'l'ht ttq>Er of tb% press eoa~~~mts m mt1on al in tbt 

fGurth paragraph of thE Embassy's No. 2770 ot J~ 1 and 

or Psrliammtary qucstims on thE Viscose deal wo-E such 

as tG c ausE thE Chancellor of the Exchequer to i nvitE a 

spccitio question on thE amount rcc tivtd and commissions 

paid . In r cply to this q ucstion 1n the House of Collll!ons 

on Thursday, Sir Kingslcy Wood presentEd a full GovEl'IllllEnt 

atattmmt giving all thE details and f igures, saying that: 

"As I think i t desirablE that the Bouat should bE tully 

informed on tht salE of t he American Viscose Corporation, 

I am circulating in thE official report , a tull statEtDa>t 

which will show 1n detail thE various p aymmt s madE in 

connection with thE transaction." Asktd whether ht 

eonai dcral th£ servicEs rendered wtrt comcnsuratE with 

th£ figure or co111111as1on c:xpmsu, ct cetera paid, hE 

uid: "I would rctcr tht hOnorablE monb cr to tht figuru, 

but as r egards tht transaction gmt rally I takt tull 

r tapone1bil1ty.• 
Tht atatan£nt 

• 
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-2- 2856, July 5 , 1941 frotn I.ondon 

Tht statonmt isnot htrE quottd aine t all rtlcvant 

facts ar t \mown to thE" Treasury , Tbt particulars stt. o;;.t 

includE thE following smtmcc: " Tht agrtonmt was variu1 

1n a matErial detail 1n that thE itcn undtr thE partici­

pation by thE syndi cate 1n thE proettds of aalt, nruntly , 

$946, 817 waa rtductd voluntarily by tht syndica te fro= 

10 ptrcmt to 5 ptrcmt . 

SomE prtsa comment s on thE atatonmt follow : 

Tht TillES c ity ed itor po1nta out that thE d1tftrrncE 

bctwEm thE gross proectas of $62 million and tht Exchequer 

rEcEipts of i54 million rEprtsmte about l2t ptr c tnt but 

that 11 1t would clearly bt wra>g to dub i t simply as bankers 

profit" and furthtr assErts thE t "it is difficult for anyont 

in this country to judgt whtthtr 11 ratio of this sort 1s 

hi~ or not by United Statts standards in t ht special cir­

c~m~ stancu of thE i ssur:• , Bt cCI'Iclud u h 1s coDIIImt as 

foll ows: " Thtrt is no n cetssery rtletion of course b ctwtm 

tht sum of $54, 445,515 rtctivtd by t hE Treasury end t h £ 

pric t payablE by tht TrtllSUry to Courtnulda , • 

ThE DAILY TELEGRAPH city editor s stc.tt thc.t : "Every-

body rtelizts tho t tht snlt 1n Ntw York wns rus h!x1 through 

under thE pressure of political ntctaaitiE a . Tht question 

for tht Briti sh Govc:rnmmt 1n i ts arrangcmmts with Court­

aulds i s wlxthtr tht wholt of thE sacrificE should bt bornr 

by tht c ompany or wh ttbtr i n vi £W of the exceptional 

e ircumstanc ta 

• 
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• 3- 2856, July 51 1941 rroin Londpn 

circuutancu this is a cast for spEcial considcratlon". 

ThE FINANCIAL NEWS 1n publishing a full rtport of 

tht Chanotllor ' s statEmmt notEs that it makts no attEI!Ipt 

to diseuse w1dtr aspEcts of .thE transaction such as thE 

ability of thE AmErican sEcurity markcts t o provid E an 

adEquatE channEl for this typE of transaction undEr prEsmt 

conditions or thE probablE trEnd ot nEar-term ViscosE 

pr ofits 1n rtla t ion to war- timE optra t 1ng conditions and 

not es tht voluntary rEduction by the ayndica tc from 10 

perc tnt to 5 p trc tnt of its participa t1on 1n thE proc u:da 

of thE salt, follow 1ng this point w 1th thE eta tcmm t 

quotEd b£low t "It will bE rEcallEd thllt lllr . JESSE JonEs, 

tht 1Jn1ttd Statts FtdEral Loan Adminiet.~n~or, was rEcmtly 

asserted to hovt d tclartd that banking :··~n t• an t ht dEal 

wcrc too high, crd that thE 1Jni ttd Ste tc 

s£tlt1ng a rctund SllountinS to $l, ooo, oo; 

WINAtiT 

KLP 

• 
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In roplJ rotor to 
SA s~.51 r r oson Oro41to/2383 

DIPaoolft 07 SUD 
Waoblacton 

Tbo s ... ret&ey of State prooonh bio COIIpliMnh to 

tbo l'onorab1e t .bo Socretar," of tbo TrOUIU'J' &Ac1 tl'&llulto 

horevHb copteo of to1ocr- no. 931, c1oto4 JulT 3, 19111, 

troa tbo J.aerlcaa J:abaoq at Bo• coacornlac Itall&A tlul4o 

Croson 1D tbo Vnlto4 Statoo. 

:tnoloou.ro1 

no. 931 from XoM, 
JulT 3. 19111. 

242 
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Seorttar7 of Stato , 

9)1 , Julr ), II P·"· 

, 

Reo 14 b p.a. 

It ..... t o be tbo t.prtooion of I talian of f i cia\ o 

htrt ao t~preooe4 todq b7 Rocco, Chief of tu J oro1p 

Prooo Section of tu l!iniotrr of Popular Culture, that 

tho trtat .. nt of Italiano in tho Unito4 Sta t•• i o oo 

llllfa• orab1e tb&t tbo Italian Gonruont 1o 0 pla7iDC 

nstura11¥ t he onl7 card lt hao of reoiprooltf'. When 

ulted tor an tl<&llp1t of our '0.11fnorab1• tnat .. nt ho 

citt4 tbo dlrt1CNltl .. that tu Italian putonM1 in tbo 

11Dlttt Statu "'" e~p•rl•nclac b tbo 4lepotal of tbolr 

oaro and otbor peroo.nal pooooooi ono. Roooo oppoare4 to 

'bo W>dA!r tbo t.pnoolon that tbo 4o1\aro ncoln d for tho 

oalo of pooooooiono vero b1-4 and could not bo t oan 

out of tu countrr and thuo could not bo v.ao4 for traY01!.Dc 

n poaooo . 

Ky v.ndorotan41DC fro• 70ur ~. Jul7 1, noon and 70ur 

41>8 , Julr 2, b p.a. lo that tbo dollar• dorind froa ouch 

ooloo lt plaCid 1n tho bank accOW>t O of euch oftlcoro 

vill bt roturnt4 to t hea beton tholr departure ln ltollan 

currtoo7 ctrtlticat•• · 

243 
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-2- 931. h17 J, 1941 troa RoM 

Botore aUnpUac \o clulf)' tu oUuUoa I obwl4 

bo c1a4 to lalow W.ther WIT 'IID4oratu41DC lo oorroot . 

PlliLLIPS 
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!!'he lleorttel'J of 1\aw PI''''"'' 111• oo!IPlt.a\e w 

tht lonorall1t t.ht ltcrttel'J of t.ht '!rtatVT u4 \raD.taUt 

htrtvit.h a oow of wl~cr• ""• 3669. 4aW J~ 3, 1~1. 

troa \ht Aatrloan .._.., a\ Jtr11.a rapaaUac w1ecr­

,.,. )6, 4aW ;...,. 30, froa t.ha Aatr1oaa CoU'Cil Clctnl 

a\ Auur4aa rapor\lac a Jtt.htrla114t Uortt ooDOtrD.lac 

t ort1ca eecar1\1tt o....el 1..11. t.ht Jat.htrloaAa. 

lnolowrtl 

Jo. a669 ma Jerlla, 
·~ 3. 1~1. 

24.5 

• 
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.3669. \blrl. 

PI.I.D 

lei-Ua 

..... Nq ,, 1941 

leo'l II"' P••• 

J ollow1liC 1e Ma\or4ea1• 36, ~loU., " ... 

• baeq. 11ator .Auwr4ea' • tupata 6oc ot Aaacut ao, 

191!0. Pr••• of Juo 28 repor\1 Ulat OIDIJAal JOUIIIIAL 

of Juo 37 oolltalao lloroo hrt.hor oouonlac \bo r..­

l etratloll of forlllll ..curlt loo &14 .-poverlac \be 

lliah\JT of '"-" \o orllr Ula\ W.\borlaD41 r .. illa\1 

lelolo l!Mk, fore111l 110111'1\loo .s• u.q ew - or -

ob\1111 ur..ttor. tile Prorlouu ot ArUol• ~. 

oluoow 
7-7-111 

IICIIIII 
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llafer "'oe lo. 2589, r efenM \o ill Oablt lo. ~90. troa 

Berlill, datM Juq 5, llunll4 lie lo. 2581. 

elUCOJIT 
7-l o-1+1 

11 'H 
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CONFIDENTIAL 
'- ....... ef CINe OUl ..... 

......... .. \M v... ..... ·-· at l.laU. hq 1, lMl, 

I.e...., tuM lla:ID, hq 1, 1"*1• 

a. lt•t ef Mr H· • '-• If "tk tllrllealft '-'- ' 

... 1000 ··-··gi··- ........ ,. • .._, eat .... tf ~ 

•••" '-'• .a 1100 '•• .. gi .. - ts•w•-.- •-
' . 1w I( Nz +. .._- at'-*M wta I lllaaMS.. 

wl~t~Mf...-lta. 1M ,,_ .............. _ ......... 

ll•!tetae ..a \M IMCeal .....,. at ••r•• 'r 12, aht wl\11 -" 

nlllh. ,._._ a1Nftft - u..-eM& .. feu- ., u .._ 

pntMtlu :1 alllJpiacr 111 • ettael,. ,..Nlal 'N • ia......,tita 

patrtlol .... II •• 1pMlal pe&Nla. 

•· ''*' '' Mz H llul .. tld.e atpt INa\ ~tala 

4hpdobet ~ foutwt., _.._ of ...... •• \M ,.,,. .. ._.. 

loedeat, 6?1 lind, 111 ~,.,..C. •1 Oelec-, 11 Ill;• ..... 11 

hldaa 1:1 ..... , 1 1 eat .... uort, 1. !wt ...... 111 .. " w•& 

ltttltte nw Pgie ael "halua. 

2. Jhm•.Jllilf.&.J*I,IeUIUo"dJtTII.J!!RIIIIUirlld:'lol•li'a.r 

.. .. , blz I. Joplao\ :Jritala- -.1.,.& a-

•1111&1• ..... a1nnn .a 111 1nc ..,... ....... o... .._ Mwt­

'-77 M6 flpt~rt aalataiul ut•ol" petrel:. 

'• Q•t ef Ny H , Ga1F We Will ...... al...tt 
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• ..._Will ---hLII ..._ • I 2 dl t 2 H s .. Ia-. a.& 
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.lDDR!SS 07 kOS! Brf. JOOJ!l>E r . WlU.Ir, 31SHC. 
0!' S'l', AU!llS'l'lllll, O'IJ:R ill! OOIUIBU !l!OJ.D.. 

C.I.S!INOW SYS'I'JN N'I'!WOIIIC, JULY 6, 19~ -
ASI!IliC1!QI, D. C. 

I "taU .t.eCtp\ocl tbe kind. l nd taUon Of Col\JZI.bla lroad.caeUftC &yet«= to tpeelc OD 

I'JbJect •Papal Pronouncaatrth and. Aaltrican Jorelcn PoUey• 'btcauu I contl4.or 

U ,ddrtlt OD tbit ioplC Dlcbt t e"t eaDI Uttful pu.l'pOU a\ t.bt preteD\ tlJDe. 

with ehort a morlet a_re ept to torcet Ult b trolo etNUle of the Popn 1D OUl' 

t-%AD Ubtrtt aD4 for b\&an d.lpl\7 ,Net 'beceu11 a r .. 01\boUc pu.'bllchh 

be..,, 'bttll g1rtDC expreaaion t o Y1. ..-a which a.re coc=tortlnc- to the A.zie 

tue tO fA'I pt.et OOMt cUon •Uh t ht Papal Stcrtlarlde of State, I doea 1t 

..:~ at \bt outeo\ that thie addre11 1t clolherod. wuhwt an.r me.ndah fro• 

see1 t bat I uto only documcta of JN.blio record.: and that. I enge.ce Ol'llT rq 

t :J.u.:lrl '1· 
Let ce pua lD 'brief ..... 1 ... .cat rtotnl proD0\1.Dc:cm\t of tbt ~·· toucbtoc 

world conflict t.n4 ih an\totden.h. In hie Jneycllcal J..euer ~U lrcpnen­

addrenecl to Gent.n¥ in 1937. Pc.pe Plu• of b l et aed. memory, thtec:l that 

fret4oiD ln that OO\Ulny • •• 'be"\ on all eldtt; t hat Go•errcent otficlelc 

t.htlr pod Uont to lnctw:e C&t holice \0 aponaUt.e fi"GGD t.be l'alth; \hat. 

' l•''"•"•' tad. be.n 1&14 ban wb tcb a1e at. n.o\binc- lan than a •ar of uttralaaUon.. • 

rt!errt4 to the booked crote ot lfa\1onal Sociallc , tht •••Uta, at 'tbe 

of tbe Crou of Cbrtat.• On Ch.rlttCMt EYe 193?, be 4eclart4 \utuall.r: •We • Ul 

\hlnga by tho1 r reel ntan. In Oerm&nT there lt a real re11c1ou.e pereecuuon. A 

10 t arrlble and ao cra•e •• baa rarely 'been Deen 'bator•. A per .. wUOD 

a.re l adtlnc ne.itbtr bru.t.ali\"7 nor Yiolenee DOr \he .:oarea of falaebood. and 

'fae we-r prepared by the llada ln oolcl blood tor o•er aU 7Nf'l oce clonr a.ad 

.at on the Throne of Peter. J'rcm tho llrat hour of hit Pootttlcatt, P1ut 

'10 tllQ& bimaelf aoroaa the pa\b of thou wbo wanted. ... r. Oo ~n 24, 

an appMl tor p-.ct to the rultre of Alropt u4 their people, be Nidt 

h lost b7 p6&Ct~ but t'f'erythtDC ~ bt lott b;r war. • 7f'ODOW2.Ced. btfo,. the 

o.n, a.D4 OD tbt 4.6¥ f01101f1~ \bt aueo-O.rce pae:t , thh appal Wtt d.incL 

\he nnt lntbnce to Oema~~y: wnctan4 and !'rwlct wen pan louhl7' ... t~u of 

a.n.4 wen leavlDg no t tono untumt d to present tt. Indeed, then •• now, the 

knew who • •• tbe d1et\l.rbtr of tbt peece. ibeir lcnowledge • •• to rectl•t \erri-

e~lmaUOD a • etk 1.&\tr when Olr1eU&D 7ol.aad. • • • auault.ecl b7 the pa~~ur legl­

or pae;azn•• U i t CJpic.al of t.bt uecna:p'Qloue attboclt of JDt rican apolocllte 

!lldtc that \hit pbratt ot Ule Pope, uUered. btfon the war btpn, h MW 'be1QC 

b7 tb«D t.o 4.hw.ade Merica from '''P' necetMJY to uteprd. htr uUonel 

•• 
Pope Piua XU h~e4 b ta t lrat IDqoUc&l ln October 193a, U conclemne4 tbe 

1! -a.r; pn,td U.t ~~&.r'J'"recl Pola.n4 at&bt. ha•e a reaa.rrectloa lo p.,.oe aD4 

1t laU. te•en a\rict\lret 1:p011 the Oeman 4oot r1ne of race, the p&pDhlDC 

&a1 crnlcal tnftdtUty to the pl11f:J.t e4 wol'4. 'l'be r efutnoe to Gei"'I&DT • aa 

10 \UII:Ihtaka'bh tbat onlt t.be moat garbled .acounu of the l::Dcyollc&l foun4 tbtlr • ..,. 

111\0 ~he controlled. O.=an prtn. 

012 Chrlt·- · l'f'e 19:!J, lra hte uma&l A.l}ON.\10Dt Piut Xlt tla1DC'1&\e4 t bt follow­

the polatt of a Juat a.o4 bonora'blt p•ctl 1. !be rich\ to Ute an4. lDiieptM-enc:e 

aU tli.Uont , crea\ &Del mall. !be • 111 of one na.Uon t o lht cu.tt not 1DM.D the 

tenttnee of d.oatb p&-tted upon another. 2. OeuaUon of the race tor armamenu. 3. A 

.Nrl41CtJ. lutlluUon iO ~IWltae tht tultlloect of \re.aUea. • · Reepect for the 

rliflta of rscl&l. atoonu... &. &c:c41J)t ece of t.be l • ot Ood, anO. of the lp1rl\ of 

,lu,tttee &M ot UDh t rt&l. cbari t 7 aa 1ht baelt ot lnttroa\lonal NlaUona. 

On Janu.~,17 ?, 19..0, 1n hi • reply \0 P r tt14eDt R.ooa .. eli 'a leUer a:anounclac the 

•lttloo of ~r. W.tl'Qn f't¥lor, the Pope wroteJ ·~• appointment 1a an exemplary ae\ of 

tratu-.1 an4 btt.ny aoUdAru7 'betwten the lfew a.n4 tbt Ol c:l World ln cleftnat apinat 

tht cblll1DC b,...tb of accreaa1• e aD4 d.M417, godl.etl tD4 anU-C.rltUan tend.enoiea 

\bat tb.rate to 417 up tbt f<N.Dt.e.1Db.M4 Qeee ch1.lhaUoa baa ecce &D4 ~n U-e 

•tr•cth. • 

Sprlnc .at ao4. the nNeroua ho• t • or Jad Otl"'llltAT once apln, con\NJY to 

10ltmn t r eat7, • U boa.t proYOcatlon aDd. wU bou.\ pnrto\lt 4eclaratlon of war, in1'acle4 

Btlcl• u4 tau.burc. 'fo li.nc Leopold of lelclWD-, herolo toD of a baro 

rather, • ent U:eae •·on.e of a hero Pope a •f'bea tor $ht eec.ord t1at ..,tne't C.bel r •·U-1 

&nd. rlc,tita, tht l•lci&a people see \hei r ttrr1tOJ'7 tJPO .. cl t o lht cruelUta of war, 

profou.ndl7 IDOYI4. 're ••M Tour WaJeetr and all rw.r 'btlo•e4 nation tbe atwz-anct of 

~r pater1141 a!!ec\lon, Prt¥ln& .U..l;#l\y Ood U>at thll bard trial lUI' nwt lo the 

re .. ta'bll~.:lt ot fUl l Uberty u4 $ht 1D4eptn41Dct of Bel&lum. • • accor4 •Uh all 
Regraded Unclassified



r~ ~0 Yo•Jr U•Jeat.y nnd to )'O'U' Jl80tile Our ..\r.ot•ollc 1i.!n .. d1et 1on. 111 51~:~-llor 

.: ....,..,., 11ere s~~on t to t.ho ~et>n ot l!ollwtd and t o the Orand I>uohen or LUJCP.t'lbur,r-. 

• ·••• ~,.., ... , vert pu'blhhe4 ln the VaUean newapo.per. ti'e Dllervotore &:uu:o. 

'-·· mt.S b"1ued froa clreulatlon in h al;!. end prles u Md l~tn wert '0~ 

of none tor readJnc or posteseln~ it. 1t •a• one or the rtrat 

of t~e Axlt t o intlold&te the Pop• .... o.nd it tnllecl kl 1t _,., bound to tall . 

t.".;at 4a:t to t hh.- do•n t.c. t he p_r e&&eh1n& lau Sun4a.T of that beautiful, a.rr~al lr.( 

of !'.ope and ~ncc-ureceaent.-Fope Plua Xll !'t.aa not ee.ud. to rat .. hh YOice 

tM evils of totalltt\rtanaim. .ae hat condoned the •hohtale murder of 

end incurable• 1n Germany: he hat rQrked tllen~ly but ertocttvely to 

t~~ lot of •ar prl sonera and of refugeea: bit re41o atatton haa continued 

tM wor ld the avtul trut!l about P,land.. 

:')th h l'l brte.¢onapoctua ot the Papol atti tuclt t.onardl the lnue of thh war • 

.:,all lt .... t t t o you, .., hearer a, too Jucil:t 11' h alvei &A)' cocdort to thou who 

lcf)t tcl :~e flood of deatru.a.lon and hatred upoa the •orld: lt 1t can, by oey 

o! lt:I:J.&lnoUon, bt eonatrued. aa lt'ondinc approval to those pul>Uchta who 

us from detencUns our Chrlatlan c1v1lha.tion qa!nat the mlght of 

ie:!~tlltO J:a& l!liiDo 

Let u.t turo no• to tho 7ort101 Folley of the United Stat .. Gover~nt. 

1 do !'lOt inund to imply that \here itt 01· hat be~n any concerted ~t lon between 

C.!' Gonrr.;c.e!lt &Ad the Holy Se--e. AI t'l'er;bod;y knows , the l:lol,y See h eoncerne4 

jt!=vll1 with the rel1$'1oU. ud •hh the auper nat\U'al , enterto.& the field ot 

ucular attatrs only •here the prl.r.ltLry inttret ta of Cod a.nd. toult ere in•ol ved.. The 

ic-11 St.: a.nd. our Oovernnt~nt have ,P\U'aued 1nd.ependent po1to111, each ln ltl own sphere 

&:» r.l:lt :)41 rMd.. nonet.heleu, a cnUtln& J)N'Allelha 'bet. ween thelr &t-tl t'14et 

aonl ,..1eatlont were at tnu. 

Jet'ore the war A~;er1can i'or ols.n Policy 11aa 41reoted to the preservation or the 

:tett. oc the principle thot ''nothlnt h lott by pe.a.ce: nef:"thlns ae.v be lost by 

~. • J't ln<hl,td. ln flO fala~l7 .,JaYe 41olocaey of in.e.etioD. a.a4 lndU'ference: keml) 

a:tn to its dut.;l aa a E;rent Chrhtltm power, our o~vem~~ nt 111ade lnttlllC"ent. 

e.ttnut , well- t lncd Dnd repeateel endeo.vora \.o e tavo off •a.r by t lndlnc a common 

(f'O'~d. \4-0D wblch potenthl aag:rtuor atl4 po~entlal .teUat could meet. At tor tl\o 

T :- ;wtti. the tac.e hlch atnded .ttortt were arde to clrCUNerl'be lt. I "••e 

d r tt.ltr q'.lQtei tho 110rdt ln whleh Pope Ptut Xli bore public wHne•t to the hbora 

of i'rettd.ent. Rooatvolt ln ftlv"r of the pel\ct. When the full &to ry h known--o.nd 1 

,.t::turt t..o t~rttt t.he hop~ that bur Stato Deportm,..nt c~v l:loue a ii'\tltt Paper on the 

r:!tJ~t b !hi n-..r f'Uture---.e tn A.o:ertca • 111 !w¥0 reason to feel pr oud ot the role 

pla;te4 bt o:.ll' Go•erMent , a.nd to nat teeure ln tho ktlo,.lef!«e thAt no ttono •• left 

•mturnecl., ln Jftlraltel efforts with tho Holy See, to t&te~ard t."to ]'!tact ot tht world. 

h 1t hht.oey, of CCN.rtto Uo.at •e ta.llecL 'O:t t ai led bec•ua• oat nation, cont1-

l!:'otl.7 arrogant ia ltt a.mored a1«ht• trMttel uar. 'ih.lt •r lt GeraiJ\V '• dolQI: 

lt h t we.r ot ttt.uit 86(:rtoa1on; o wnr tor t:u.ropeatl and -.orlcl doclnatton. Mel 1t )'0\l 

dD ~:~ot believe that the Nnti o.ima at our Ctlntinent, than oxplal n to me wh,y hh ocenu 

.2'f't IJ7J.Q t.'teir network aU o• er Ceratral and SOuth AJDerlc.a: •11¥ he hat plancK t hea 

~!rt 1c ~hh count.ey b7 the t.housan41. 1t 11 there.fore thtlr tport.nee ah:t4 w1t-b 

foll.:f to 1pe~ ot t h h wo..r, •,'fi th a •b.ruc ot t.ht lho\lldere , ao 1! 1t were 'but another 

!.s.r ot 1t:toeriol conquest upon w'hicb M orlcnns ma,y look in ph1loeophio lndlfl'tronee. 

•r.&."\lt 'od., our Covera=ent never tllmlattd a 41shonor1D.I neutrality • 'lich tht Amorle•n 

~eoplt 414 not at~el eoulel aot teel to•.ar~• rtl1c1oua peraeeut1on and. atQenton. The 

1r.lr h rt.t~er an Allblllt or one race agalnat the world; ln the: 11'0r4a of a prot.ou.nd. 

hhtorlOA, the llUI'I6ul an lolnat , 1t 1t a war aeainat. the \leu: lt h a rovolut.lon 

o: lrrtHcion a.rul paea."li .. ~at tM Christl~ ethle anel the Chrht.iaA ehllizatton 

~tn •• were cocpelhd to tact t.he real1 Uti of the war 1ft Ew-opto which waa 

llto s:ottntl4lly 11 war qalnst u. and all the peoplot of Chrhtendo•• we dhcuued 

lM •• ICI'ee4 ~D a natioc.al. policy and \Q)OD a 0o'l'trnment t.o en!or ct that policy. 

•t 41d tbat laat lioveaber whee .. choae· a J>retlden\. aod. ~··• h.1o t.he eandatt to 

alford all postl'ble ald. ahort of war to t"lt deaoer aeiea. It now appears t hat th'l'rt 

h&t d.tYtloped a con.fllct botwoen thou t ..,., olme 1 atd to tht deaoorach• on tht one 

hM4 r11d •voidance of ,.,. on. the other. Indeoel f r om the flrtt. lt wu seen t.l\(lt 

•e 2t.N t.::l!J6 tldea ln the w:ar, and that it mpt. be cUff1cult too avold. being 

l.n:robed,. ;;'e lmew the rhk:; and. •• toot: it. 1t. wu a a-uperb pollc7• an.4 atat.~ 

like Clftlua pree14eel at 1ta eonclf)tlon But u an enunc1e.t\on of t he Allerlc.pi.ll ln 

a •~tore W>rl4, 1t eallt4 tor conet.~t loterpretotlon~ it we.s of nooeaeity tubJect 

~ ttt. COo41Uon • \1eh 1a 1&pl1clt tn all u.a.4ertt&nd.1D:t:• ~ tic 1\antibul, that h 

aq. ul.oac u =attert r •=aln •• they .,re. and are not re.41ca.ll7 e~eel _. 

~nU~eqCT An4 vlci nhu.d.e. 1! the eondi tiona under which. that pollc7 • •• appro'ftd 

•e0Ul4tc~b e. thtn the , 0ucv 1!1\lt\. cl\Mgo: if thol• concUtiooa chansa rop1d
1
l¥
4 

• thenul. 

mat e prepue4 for a rtD'14 chaMe 1J\ the policy. '.1'hot ahall 'bt our. ~ • eho IJ 

tueb •,a~•••1t7 e.rtaet 1 t hink lt lt alnmd-'\Atl.J' cltar to OZJ¥ o~e 11iho •111 ,:be 1t • 

TOCtAt • refiee\ton. 3eMn4 our 4w11 po11c7 , t:htr• •t:#~da a eintdt P*rtal.tlent 

n<lettot1blt principle: tht wlll on4 the r1t:ht of our net ion to ll••· 
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t to Yo••r !!oJeat.:t and to )'O'U" 1 eoph Our A1 oa•oUc ,~n cl.lctlon. 11 S1r tlor 

.: ~"T~' -.ere t"nt to tho Qlloen of HollWld and t o t he Or and Duchon of Luxcmburr. 

- •• 11 r.eu.a~• ver • publ.hh.e4 ln the Vatlee.n nt~w;Jpaper, the Otut"'t'atore mmano • 

• ~er ~ b n.led froa cl reulatlo11 in ltal;t, r.nd prleua M 4 l.&.Vfttn • t re b~ 

t strt!tU ot ?.nr...e tor readlnc or poauntnr h. It wo.a one or the tlrat 

~~u ot the Adt t.o ht1cidatl the: Pop.-o.nd H rni l ad *'' it. wat bound to foil, 

~ .. ~ 4x1 t o t hls-4o•n teo t he preuc:hlnc l ut Swuta.)' or that bcoutltul, _.,pealir.( 

of !'.ope tntl f'nCC'uraceoent.--Pope Ptua XII ha• not cee.ted c.o rahe hle YOlce 

the ev llt or total1tnrlantlm. At haa condemned the wholeaalt curd•r ot 

and lncuroblet in Germany: he hat ~rked tilently but ettoctl•ely t.o 

t~t lot of war prlaonert ADd of refU&eet: bit r1dlo at.ation baa contlnuod 

(tll tl'.e .orld. Ute a'l'lf\ll truth about P,lan4. 

'l'hlt h a. brla~onaptct\18 ot the Po.pul attltud.e tot~Clrdt the iuu.e or thh 'If$.!' . 

s:-.Jil ltJ Yt it to )'OUt a.)' heartrt, t.o Jud(!:e lf 11. alvet &fl¥ Comfort t.o thote •ho 

lotJ t d t:.e flood. or d .. trwtloc a.ad. hatred upoD the world: 1t it ~. by lLQY 

or ~1natlon, 'be conatt\led. aa hnd.inc .;proval to those publlchtt 1iho 

'.la !rom detendin.g our Chr ht.lon c1v111tatlon agalnat tho mlght or 

1 ~'""" po&:mltm. 

:tAt u. turD now to t he 7ore1e;n Polley of the Val t.ed Statta Go•eruent. 

1 4o oot. 1nt.en4 to lQPlY that. there h or hu be~n atl.)' concerted. aet.1on bet.een 

e';f Gonrc;e::n an4 the Holy See. All evert bod,y knowa, the Holy See 1t coneerned 

rrir.artlr rith the rel11ioua and w1 th the eupernatur&l, enterlft« the field of 

atcUlar lllfairt only where the prinary int.ereatt or Cod and toula are !n•olvod. The 

:01.1 Su and our Oovernntnt h.o.ve , J)Urtued. independent po11o1tt1 each in itt own ej)bert 

c. ~• 0/J¥ read.. n.oneth•leaa, a ctrUt1t'l& pe.rallella11 between thtir atthud.ea 

.art! 'fJ.tat lofta were at !uut. 

Jtfore the wor Amerioon For olsn Pol1cy wae directed t.o the preurvatlon of tho 

::we. on the principle t.ho.t 111noth1D( h loat by peace: e•eeyth!ns •a.v be loat by 

~. • .Zt ln:bl,ed in no f ftlad7 IIUaTS dJ1)lo58C;Y of !n&etlon. and 1n41tterenee: lceeal) 

al!.Ye lo ita dut;f n• a grto t Chritt.lan power. our Gl)nrna nt -.ade lntelllcent. 

emtat, well .. tined nnd rtpoated ondeD.von t.o at avo off war by finding a collft'IOI'I 

cro~¢ Uf:Gn 2b1ch potential aggr .. aor Md potential vic\lmt could meet. After the 

.- r 1"-T'tei. the ace hJ&h a.l.ndacl effort-a were ac.d.t t.o clrcw.crl t.o it. I 'taYt 

alrn4y crwte1 tho wordt in -.h!ch Pope Plut XU bore publlo wHntu to the lMora 

of :Prttld.tn\ P.ooatvoh in fo.vor of the ptllCI, \lhen the tull a tor)' it ltnown·-Md I 

n!ltut't \.0 expr .. a the hopl't that our St.at.o Dcp.ort•'ln\ 1:'1(\.Y iuue a "'he Poptr on the 

r-bjf'Cr. la t.!te cear tutur .. -"PP in .bericl\ will !\aYI reaton t.o fed proud ot the role 

pl~tc1 \your Govtn'lrACnt. and t.o reat a&ellrt ln the Jmowlecf«t that no tt<~at •• lett 

~turno4, ln p&rallel ottortt wlth tho Holy Sec. to t&.te~e.rd t.,_e peace or the world. 

It lt hhto,. , ot COI'.lrae, tha\ we talled. .:e fa1led b~au.at one nation, confi· 

l!t:.ntl7 arrog.snt ln itt a.n1ored atfi;ht, .,.,ted oar. \'h1a n.r h Gera&.Q,V'• dotac: 

1t h t. nr of tt6rk SBr.reuhn: o wa r tor ~opee.n and world. doD1natlon. And 1f 70U 

4o not bt lt.O't'e that the Nud o.iat at our cnntlnent. tN)n explain to •e wh,y hlt a.genu 

!'.a.-e •...-m lhtlr net-ork all o• er C.at.rel and South Aaerico: w!Q" he 1\a.a planted t.hem 

~r~ lo thla country 'b,:r the t.hout&edl. It. h therefore tb"r ~ranee a1zt4 •Uh 

folQ to apeak or t~h wo.r, \rl th a ah.r\1.8 ot the aho\lld.ere, ao 1t lt ware but another 

'llr ot iDfltricl conqu.eat ~n which MorloMt JUt¥ look in phlloaophio indltt'eronce . 

";.r.&lllt: Co4, our Oo<rt:rr.::.eot never aiallat14 o 41a.bonor10« naut.ral1ty which the Al:l.orlcan 

S:tGplt 4.1.4 not u4 could ao t feel towtu>t'a rtllclout p«.rteeutlon and aegre:ttlon. fttt 

w ... r it rather an ftttiW.lt of one race ae:ainat the world.: ln the wordt of a protnutld 

hhtorh.ll, the Hun,e:arla.n Xolnui , it le 4 wor egalntt. t he \lett; 1 t 1a a revolution 

o! lrttUsio:~. ancl. paf;anlla ~nn the Chrht.lan. ethic an4 tbe Chr1ttlan ohllhatlon 

'llt a •e were cocpelled to race the realiUtt or the wa.r 1ft D.lrope. wh1.ch • as 

o.ho PG\tntially a war e.~atnat ua and all the peopht of Chrhtendom, we dhcuned 

•ad •• tcrtt4 UJ~Qn 1 notional polley a.nd upoa a Covtrnaent to enforce that policy. 

•e _4id that. 4tt Uo•aber when .. choae a Pruld•t. and «*•• h..lG the u.ndat.t t.o 

atrord All po"iblt aid ahort of "ar to t "te ctemocracin. lt no• app.an Uwt there 

bat dntloped e conflict botwoen thou t1M ah~t . aid to the detnocracles on the one 

hMd t nd avo14Mce of ...,. on the other. lndaed fro• tho flnt, i t wat aetn t~t 

•• -.ra t~:iDc a14ta 1n the we.r. and that u. cl&}lt 'be cUttlcult t.o ••old bel.nc 

l14Y'Ght4. '"Je k~•• the rhtc.: a.nd •• took lt. It n.t a au_ptrb po11C7• ~d at.atfi:II,\AD­

Ukt Ctniua prtaUQcl at itt conc.,.,Uon. Bl.tt at an efl'W)ciatlon of the J.uiric.PUl !n 

• •ar-tora '10 rld, it called. for conata.ot 1DterpretC1t.l on; it watJ of neceulty aubJect 

!o tbe cond.ltion w'\lch it lcpliclt ln all u.nd.eratazuUn:n !:!l!!!! de atantl'bua • that h 

0 ·~· u.t.on& •• matu:ra re.maln •• t~ e.re, ud are not ra41eiiT7 c~ed lv 

:~nti"6aacy and vlclea itude. It the conditions un4or which that policy • •• appro•ed. 

•• oul4 c~o. t.h•n the ooUcv tNat cl-lan&:O' it t hot., cond1t1oot cho.nt;o r ap14lT, thulea4 

tNn be prepared for a rap'14 choMe 1.n lhe polloy. \lhat ahall be our ~Nolde a'ho 

t\te.h •,ucetsttr a.rhtf I think tt. le aburul"U1tl7 clear t.o aey one 11bo •111 ~the 1t • 

cOGent. t rt!.n"t\on. hhlnd our 4-..Lal poll07, there at~tn4a "' ain.,h per~~&nent. 

indeteaatble principle: the will a nd the r1tht of our n.etl.,n to lht. 
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.leT epralli !1"0111 U~t prtndplt: i n th• ltct:t. o ( ~t>..At prtndple h c:ut btl 

f· JoY con!Hct bet.woon tht neoouarUy provtalono.l urmt of a pol1ey 

~t rc:ch•t:l b1 t.ht 'betic pr1ne1, 1e or natlon&l ttc\l.rHy. '!ht qu.uUoo o! PNct 

, 11; tn ~(.e l a at analyth h • quetUon • hlch un be declde4 oDl.r •tlb r-eft~e• 

:!-• ._te~Y of t h h union. 

SlRCe d ttn we are contron"4 •Hh • conflict. bet• .. n aid t.o the &lltea and 

of • t-r, •ho shall cl.c.olde1 Certainly not tho people, tor they have noUher 

tptrie!ICI, r.or accetl to the fact.a, nor in -..n7 oaeea t.be UDderat~41QC which 

~·llred. t~or don t.ho ContUtutton demand 1t.. 'l'he torm leUert and lht chaln 

ar.4 t.ht t.breatec ed deonetrat1on on the WbU t Hou.o la• n e.ro therefore 

'be potnc. I be•e an abtd.lnc tahh in &e•eJDttnt by the people: but I 

beHe¥1 that queaUona ot n&c.lon.al ttcurUy, in an epoch of crith, should "oe 

d.i t.ctl.J' t..o th11:1. It would be a lucberinc procen 1nvoh1ng !atal delay, 

leokace ot plans to poten\1&1 ene:tee. Jior te the record ot 4.socrauc 

\n tlle pro--war period 1\lCh ae would 1nepire mv.ch conf1denco. In P'nnce t.he 

the Dat.lO"D \0 11•t •a• paralyu4 b.1 the iDttralrwt.ble aCr11DOn10\lt dobatea in 

f.n.i !on=: by eabotace on the let\: and. cont\lalon of eowaelt on cbe rtcM. 

, , ,.. elemenh 1D !'ranee at there are her e, Which preferred. c1Y11 wor to a we.r 

a ! ' rt1cn t oe. 

!)).~and. : The eate of the Jb&l1 ah people ditto red. fTOCI that of the frcrnoh in 

~' tiO\ 1D k1Dd.. 1! they art ~ t'l&hUl'lg !or tl.at, 111. \h their 'be.clce 

.. ,.,,., tlle •e.l.l, it. la to a c:reat u .tent. becauao ten m.ll.lloM or them • ho et cned th• 

r.•>ln>~la f1r peace s.lmott a'\ An¥ price paralYttd. the military prepare.Uona ot tho 

the bo,Yt at. Oxford, not v.nltQ eomt of our o• n uher.tt.r c eo, -.oted. t o 

on tbe1r on itrma. Ic h all • ell to I8.Y that they are now be.ttllng 

~u<•leoJlt for Cocl aD4 cou.ntry. 'Bu.t 1t ia opportune to reca.ll tha\ u ••• tholr 

' " """• •bleb 1-..ld. ' heir 1tlan4 open to attack, &D4 lt~"'t tha t.o ~ brlM: ot 

Le\ ua ad.tlll re che En&lieh pGOplo in tla lr cna.gnt!lcent penance , but let ua 

e::Uau t helr alD and toll.y. 

'1o tht Con.creu, undor t he Cona\1 tutton, belonga the • tichty rc'J)on11bl11 t.y of 

'"''"'"'•ar. !hat la oloa.r, but I a a.tratd tM.t tc 11 DO\ a camplete t.niWet to 

lit pro.cUcal queat.ton. lor 1\ 1t maniteaU,y tmpota1ble that c.ba ct.q to 4aT d.eci­

llo:~s •bleb cut t be takeD o(t(ln in tho greatest tecr eey shO\l.ld. 'bo wu'bmUted to tho 

!or clhcu.a aton.. Such .. uera are 1Ptu.l.17 tbe CCIIJ)t t..enct of tht Ea:ecu.U•• · 

l l'u.ri,hOII!tOre in C.imot of tmt rgency tho power• of the becuCht are •ery prope rly 

co cere••· ln tho • ery naturo or t he caeo, theret'ore, and •1 th the full­

\!, t•por·taat 4.tcUto·u ot tar "achJ=c effect. wn be \.lk~ by the Preel­

botb 1n bh eapacU,r Dl Ch1of 'E:Itcu.tho and i n hh capacity at Cc:cme.ndtr in 

~d. :-o all practlul lnteo\t, it 11 t:p to btm \o Mfet;U&rd the iDteretil Of tho 

ca.~loc 1n 'icoa of creat. eerc«\ey'.. At cht CQ:::ID&nder in Chit-1 of our an:e4 foroea 

&114 u ~he one eb.arce4. wltb tho oondu.ot or foretcn afta1ro, he IINtC be re8d.)' to act 

!'an -.114 d.ed. ahel.)' eb.OU14 the aNd arise, M4 tt 11 all to the cood that be 111 

cwtpped by t.be Con t tl tutton and. b7 COac:reottollAl enact.c::e.nt Co 4o ao. 

Ir~ \ht prtaent dreunt.aDcu, we QUa\ not loae ti~t of the fact t.ht.t the 

4telue.uon of w&.r, the connttutton&l prerogatho ot the Oongrcu, 1t no loD&tr tn 

;t~le; tbt !lad baa ateD to t..hat, Wo c:nut, too, face t he tact that we have alrud.y 

.t.t cht: polhtcal aM. diploeatlc sone, aDd ba•e cterH t.bt aono ot strat.e«f. t 

beli eve U!.h to be true not only of ourtelvu, 'bu.t of alcott every country ln the 

•orld.. Slnee t.ht Na&l h&4 {rQq\be tint malked Ut at hie onemy, 1 t ia • oll thAt • • 

accept tl-•t fact, neo tbou.F u baa not yet pl .. ted h .S. to cake war upoD u•. But 

1110 PtJllcy or 11m1ted. obJecth'n that poltey by which be "ottJ'IlYtcl. e.n4 Clfttla•td. a 

t~:l.th:ot~a, 1t faaC approacbiD,C t.be polnt O( tboWdOifD With \lt. U will bo Cg)ly if 

•.t do M \ AAPr&lt• our whole reltUonthip w1tb thr Mi• etre t roa t.ht atandpo1Al 

!.LH..rll.t~. We U:J not, we mu.t\ not, ••H tor t he st art of hotUltt.itl before • • 

.-....ct Ota 4h;othion•. Pr ... •ar et.rateQ it ~ all-i:lportant tod.&)' that •a.r• are won 

:; l tJu btforo tbey e.neer the ahoot.1nc pha••· With ~h• ~ple of all t-ht countrlll 

D.lrope before u t , let ua pre.y tor peace lN.t prtpare for •ar. !Yen thoucb • • bopo 

: u~td •ar. we cue\ puc \bia cou.nt.ry, ht eco~. l\11 finance, H• .,, ,.,. t.h1tlldll4;, 

a · 00tlnc of prepe.red.neoa for war ln t be lhort.eat pouible U.ae. J:rJ¥ ocher 

~~ru M1 be lUerall; nattonel w.1c14o. Let 111 oe,y tmnecUtltel,y tb•t I pray w1 t b 

=:t IOUl that • e thall nner nee4 t..o IP to war; that our aid to OW' !rle1l4a and 

:"r ¢wn ~U.haey strenctb m.,- "oe tueb aa co brin& abo\l.C the 41ac0\ln~e:nt. an4 the 

r! !':" ot \he tftbl'i,T o! Ol.r1eten.cloc. It 1e not the 'bu.tineaa or a Chu.rchea.n to call 

..... Wt ctlther cq aey Cburcb:IM 4o ~lhiDC o ther tllaD e:ccoun.p a Co'lerD~MDt 

~0 protect by all prudent and ntcusa.ry mMnt i u a.ecro4 natt.onal 1nt.erettt. 

- (orupn. -.cen the lnteruh ot reUpon \be world o•tr are placed 1n Jeopar41 by 

e nuuu, persecutor of the Cbu.rcb or Cilrtet. !be raub whlch t profeu and lOTt 

'!~dlu that • u la a lecitl.m.Ato, tbOUC)l extrEI'!e, l nauumen.t of a Ju.eC nattonel 

~.!c:J· 7'n:c Uce ' o tt&•, • • Cburcbt.en ar• obllcecl to quoCt the Scrlptureo \o 

I'TJ!Itntt Which • ould encroach uoon our -"-er e--• Rencler w:.co 004 the 'Chine• that 

ere Go4•, • I , .,.. 1 II J 1 

t • 'oelltve tbat our Ooverf11rient. ln. t hlt awtul hou..r mAY w t utt. ce -.:t 

° Cer1of.ta Cbu-ebua 'Ren4er unCO C.taar tbt thlnct tbat a.h Cat .. r•a. 1 
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11 ,rea\ t'e11r h tbat • • •ill not bt p t rm1nt4 to hawo tbe cholct 'Deiwean wa r 

ate· \NI'- lht llad •Ul not lee. ue ha·u peac. •• be 414 not. le\ \.he naUone of 

;.t l.t; t ,eece. l!U 7 ~lftt4 obse"u' tlllnk \ha\ our oa..1.7 cbot ce 11 Wh• • e 

tGt war. Ill other • ord.e. tha\ •• aball 10oc.er or lt\er ~ forct4 l.D\o 

-o1 tbe t:td luat fo r world. clQ:Dll'la\loD. 'J'ba\ 11 wtoqo \hh CO'WI\ry h boaq­

wi\b ~.:ad optra\hta, bo\ h American &nd forelco; tha\ 11 wt\1 Omtral and 

are coure4 b7 • network of lr&d acute. 1D \hh Tir;W, wbtcb baa II'O.cb 

u , ~~ queaUODt which .lctrtca bat to ea .. ..,. art ~ree: 1) Sball w1 

•ar no- or la\trt 2) Sb&ll •• oter the .,.,. Oft 0\lr oro hn=t or OD t i.JIIt 

t:td ttr t UQf 3) Shall wo enhr the war •Uh 4llht or tball wt bear 

llr~' of 1\ alone? 

If chert 11 &Dl' mer1\ t.o \he fore.cot.ac cona:14tre.UOl'.le1 bom of uptrlenct u4 

u may be e.ll boU.ed d.own t.o t.hh 1 SiDc.e ou.r pro'bl-=a u prtm&.ril¥ • 

one, 1" .toulcl be lett to the ~er in Ohht • bo &lone, lD contta.n\, 

c;z::tJntcaUCID •Uh \he Ooncrett .n4 iD conwl\a\lort • Uh bh a:UUa17 aM 

e.idnr•, h cepablt of brlnc:lac ut M.fe17 t hi"'WCb tht ~ere •btcb cCCIIIIpeu 

Let ee a:i4 a word abou.\ the lahet. 4nelopttD\: &be Rwato-Ge.nu.a wu. On the 

cf c.z=.tAl e \he ChrlaU&D t\ea:d hea 'been dttl ee4 b7 Piu.t XI 1D b.h IDCJcU­

.UbeiiUo Cocmunic. On \ he .ub.:eot of h.Uonal Soei&Utc U baa bee clofbed 

~~~ae PonUff in hh !',ftcyoUcal to O.rmt.~.. I am COn'fhCed. that \ben two 

a ><>"''" pn Ut tbe ODe •.te gu14e to tht 14.eoloC1ca.l qu"Uooa inYOhed lD tbh 

• Lic:h baa pi U ed ¥all ~Dit Occ::wlln. 'lh• lad &D! hie tfJEP&\hhara O?t r 

an \ry1.aC to &tlt:e out t4t U 1a a tol.T crutadt a&llintt OC:a:uAia. Cru.ted.e 

!rot ~1 but the entQT Qf Oocl, W1lh U; lh e\anllard. h DO\ the Cro ... 

tnttllca wblcb a p-eat PunUtt oal.lod the foe of \ ht Crou ot Clb.rilt: \ht 

Pol.&M h •carcel.T • reeCIIEeaclaUoo for Cbrhtiu E.nlFh: e.nd. tbe reclu.~e 

s:;;:':::~''!~ h blwUt cat\ tor ~ !'Ole ~f Peur che Et:rsit. !'ht balcl tach ot 

1 1 ar t tbeat: oa 9u:Dd.a.)" •ominc June Z2n4, tilt ktla. 1n 't"lolaUon of a 

'"'"'cl'e4 an. \U'Ipro•olud a.n4. undeelaroct. • a.r or aggre1110n e.p.l ne~ the eoamun.. 
fonur p&rtDeH in cri.&e. .&atrica' e ani tude w•atd t.bit new war tb')U.)d 

b7 Bed or .. .d p~: 1\ cu.et be ba•ell oo ~ ,,,..tepc ooo­

Ia poht of urceoq \~ aat ,....,int tnaq Jo .. 1 ,, lllerlca and of 

ntrc h e~.c:h tallt tbe•• ~· of D&tlonal unttt. U h OG.r tcper.the cttcL 

of tbougbt; unU7 ot pwpoati unttt or acllon. Ke;r I ..U that • • I::IIPe, too, 

need of the Y'lrtu .. t.~t rnertnc.e and. obed.itnct? ID a fr•e peOple, tbttt 

GU.It coeo from an lan~r cUtc1pl1ne bated llpOft c<mlcill'IUOIJ.I con'tlction. tf we 

'bt WtM, t.bere h O~';l.t ODt CtD\tr aJ'Ound. wbt.c.b, at a taUon, •t CAD Nll.7: 

ccter 11 laibl=&"Oft-. It our 'I.Dlioa. h to bt reel .cd tfftethe. • • =•' tcbool 

ourul•u to reverence and. o'bq our l .. tul autbori\ltt, our Jlrul4ent, i n tbt nu'l 

our COogre... They pereontt)r the iclealt and the 11'1.11 of thll country, 

led ua lldmlrablT 1D tbia cr111 •. oo\ of thei r mllc1QC. !bat are for peae._ 

s.•c. aa l oa,c at U h con at tt.at rl t.b tte btjb.tt\ laUnth ot tbe uUoD. lD 

&UiOt.t• bou.re of deH'beraUon and decht.on wUcb th_,-, " peciallT our Pretid.eo\, 

they art dettmng of our deepe e' qmpath7, of the COIIfor\ of our pn.ter•·· 

• "'tlotlc meat 'Dtnl on the protection or 0\lf belou4 l.NI.d,--I have confidence h 

\hat t baYt DO oon!lderlce in Co7'0ZII Who ... , lo a \lat of c:rhia to 

W :-'JtOltce lectU&Ue authot1t7· • bo tpO.:Ct 4hp• .rac1DW or 41atrut\ tull7 of our 

'-l#:en ca.ci•trah.. I b&Ye n~ contldence to those • bo oppoee \he et.tpa bJ' which 

•e •ct~h•ed ou.r prttct •ta&e ot clefentt: 1 ba.Ye no coofidenoe in thott who ret•"• 

all Ul.tr fa:ll.t-tlDiillll tor M:erloa &tJd who p rahe the hal • Hh !&Sot cond.tan.ut.on. 

~ u.t 'be 4Dod. ua; c4 t-Qce of '~are: Wt lit thtlr ata\loo hl• or 1011', •m­
ea:~t, to •bca. \h., ar e P'f'l"D.S bad. e.-:ple of dJ:rtal on, aboulcl 41arep.M their 

((I'J:lttlt. 
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llia'ENSE SAVU!Cllo STAFf 

ADVAlle& ll!niCil IWliO PROGiWCS 

SUNDAY - JULY 6, 1941 

Tlme : 5:00- 5:05 P,K, 

Progrom: Eaao Newa 

Statlon: WliAL 

'rl••• 6:30- 7:00 P,M, 

Proc:rom: Oulf 011 Co, 'o'orlcl H•w• 

Station: WJSV 

Time: 7:30 - 8:00 P.K, 

Progrom: One !.an 'a F""'ily 

St&tlon: 'o'RC 

Tlme: 7:30 - 7:45 P.k. 

Proc:ru: Crime Doctor 

~tation: WJSV 

Tl01e: 9:00 - 10:00 P.K, 

Procri\OI: Take It or Lea•• It 

Station: WJSV 

Tlii:SI PROGRAI!S PROiiOTZ TIG: SALE 07 DUZNSE llOllDS AliD STAIO'S, 
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GROUP llEETING 

Present: 

Thompson: 

B.II.Jr: 

Whi te: 

Thompson: 

Whi te: 

Mr. Guton 
Kr. Graves 
Vr. Bell 
Mr. Cochran 
Mr. Bau 
Adair sl Waesche 
Kr. Johnson 
llr. Thompson 
Mr. Foley 
Yr. Blough 
Mr. Kuhn 
Mr. Odegard 
Kr. White 
'Mr. Sohwarz 
Mra. lloh 

July 7, 1941 
9:30 a.m. 

I understand Dr. White is goi ng to bring 
up this project for audi t ing the returns 
of foreign property. 

Barry, he says you are going to bring up 
so .. thing on auditing foreign property. 

About what? 
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This matter of auditing the returns of alien 
property. 
Well, we han been having a aeries of meetings 
in whioh the Department of Justice and the 
SEC and the Department of Oo.merce and 
Pehle 'a diTiaion of Treaaurr and so on 

• 

Regraded Unclassified



U.M.Jr: 

White: 

H.M.Jr: 

'lihi te : 

H.M.Jr : 

'lihi te: 

H.ll.Jr: 

Foley: 

- 2 -

have met . These are the fo~, which are 
not final, because those groups are --

Don' t leave those here, Harry. Harry, 
Harry. (Laughter) 

It ia good for insomnia. 

That is what I thought . 
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They have reached almost a final conclusion. 
These are the census reports which are much 
more comprehensive than the last ones we 
did, la.rgely because the Department of Justice 
wants more information and because we also 
need and feel we can get more informat ion 
than we had the last time . 

They will involve possibly as many as a 
million returns , because there are census • 
reports of all foreign held American property. 
I think the order calla !or them to be com­
pleted within ninety days, something of that 
kind. 

Do State and Justice want us to do it? 

State baa been in on the com ttee meetings 
and has passed on the various !o~, but I 
don't know whether they have any interest 
in it. They played a very passive role in 
this part o t the census reports. 

Did you put it up at this meeting that you 
had here? 

Sure, Vr. Secretary, it was in the Executive 
Order that we should do it , that we should 
take t he census of the property. 

(Vr. Graves entered the conference.) 

• 
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n.u. Jr: 

Foley: 

\\bite : 

\\bite : 

H.M.Jr : 

IJaston : 

Foley: 

H.U.Jr: 

Foley: 

R.ll.Jr: 

Foley: 

H.M.Jr: 

- 3 -

What Executive Order? 

The Executive Order that extended the 
freeze control to Germany and Italr. 

They wanted the Census reports . In fac t, 
you remember they wanted the census reports 
many months &go in lieu of the freezing 
order. They thought we could get this to 
begin with. 

At the time we felt there w&s no use in 
getting thi s, because i t might drive funds 
out of the country, so they want it. 

(Mr. Gaston ent ered the conference.) 

There never has been any question of -­

Hello, Herbert. Glad to see you. Is every­
thing all right? 

Everything is all right as far as I know. 

There is no --

Well, let me boil t his thing down. Who 
outside the Treasury doesn't want you to 
do i t'? 

Nobody. 

Who inside the Treasury doesn't want you 
to do it'? 

Nobody. 

Well go ahead and do it. I told him the 
othe~ day - I told you (ThCDpiOll)O.K. last 
week. 

261 

Regraded Unclassified



~.!!.Jr: 

ThOIIpSOnl 

H.JA.Jr: 

Thompson: 

H.II.Jr: 

Thompson: 

White: 

H.M.Jr: 

Bell: 

\';]lJ. te: 

H.II.Jr: 

Thoapaon: 

H.II.Jr: 

Thompson: 

H.M.Jr: 

Bell: 

- 4 -

lee. Tt 11 a queetion ot money -­

Ban rou got 1 t'\' 

• 

The appropriation doean•t include it, and 
we will have to go t o Congress for a de­
ficiency. I think we can go ahead and use 
what we have and go up for a deficiency. 

Do you say yes? 

Yes. 

All right. That is settled. 

What else? 

That ia all I have . 

We are --

That ia settled. (Laughter) 

You lose your case. 

I was going to another subject . 

Catch your breath, Harry. What alae? 

That is all. 

You will get the money for Harry and Barry 
will do the work, right? 

That ia right. It the Budget throws us down, 
we will have to atop it. 

~!r. Bell 'l 

Thia is a report to the President on the 
appraisal of the Commodity Credit assets. 

2.62 
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H.li.Jr: 

Bell : 

H.l.!.Jr: 

Bell : 

H.li.Jr: 

Bell: 

U I.Jr: 

Bell: 

H.li.Jr: 

Bell: 

B.II.Jr: 

- 5 -

~~about a Social Securitr Board 
report • . • aeeting with the Social Securitr 
Boal"t. 
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That muet be the thing I asked rou about, 
as to whether rou would see Ro7 Blough and 
me eome ti.me this week on the Social Sec uri tr. 
Sure. When? 

At rour convenience. 

You mean rou and Ror? 

Yes, and John - well, John won't be here 
this week. 

El even-fif teen? Have rou got anrthing thia 
morning? 

Are rou going to do Commoditr Credit financing 
thia morning or wait until tomorrow morning? 

I won ' t clear it toda7. I have reaeone. 

Tomorrow morning? 

Well, I aean I don't want to do anrthing 
todar. 

Bell: I aee. All right. 

H.li.Jr: 

Bell : 

Bob Rouse is starting out talking 1li th the 
bankera and ao forth. 

Well, he had better go verr easr and ai t 
tight todar and aee what bappena. 

All right, I will tell him. Eleven-fifteen 
1a all right 1li th me unleu Ror baa something 
on the Hill. 

• 
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Blough: 

Bell: 

H.U.Jr: 

Bell: 

Graves: 

H.U.Jr: 

Graves: 

U I.Jr: 

llravea: 

H.M.Jr: 

Graves: 

H.l.I .Jr: 

- 6 -

It is all right. 

That is all I have. 

All I can say is , using the Presi dent ' s 
own language, which I don' t think is very 
apropos, he said he expected that the 
little red hen would lay an egg t oday 
unless somebody laid it before, and that 
is all he said. He said tba t a couple of 
times. 

So I want to sit tight. I t is no little 
red hen and it is no little egg. 

All r ight. 

You sent word to me the other day to get 
two copies of the Des Moines Register. 

Yea . 

I have those from the second to the fifth 
and I have sent out t o Des Uoinea - -

Ia there anything i n there about defense 

I saw nothing, did you, Ferdie? 

There is nothing? 

Nothing . I didn't know exactly what you 
were after, but I thought perhaps it was 
our bond thing. 

'~11 , I told Senator Herr ing - O.K., they 
are going to put on a big drive. 
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Graves: 

!1.\!.Jr: 

Graves: 

H.M.Jr: 

\\hite: 

R,IA.Jr: 

'Mlite : 

R.II.Jr: 

Whi te: 

H.!.! .Jr: 

Whi te: 

H.!.! .Jr: 

- 7 -

Nothing in here about it. 

Let somebody watch it each day. 

All right. I have nothing alae. 

Harry? 

On March 20 you wrote to lelles in response 
to a letter from him that you will be ready 
to take up monetary discussions with the 
Kexican Treasury whenever they regarded 
the moment appropriate. They called ae up 
to say that they now have reached that stage 
of negoti ations where they would like to have 
us begin these discussions. I asked them 
to send a letter to you to that effect, which 
they are doing. They are eager to get started 
quickly. I have a copy of t he letter. I 
suppose the original is on your desk. 

It hasn't got here yet. 
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Well, if it isn't there, you will receive it today. 

i letter from Kexico? 

And there is a delegate here, Kr. Monteros, 
who has been appointed t o enter negotiations, 
or discussions, rather. We have done the 
preparatory work on i t and we have a good 
deal of material .ready. 

Well, Harry, this letter troa Stiaeon (June SO) 
to Knudsen on an inventory about - well, 
stuff that they - how much we manufacture 
and all that --
I tried to get in touch with Cox to find out 
how it ori~inated . We have been trying to get 
in touch w1th each other and probably will do 
ao t his morning. It i s the identical thing 
you asked for . 

That is What I thought. 

• 
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Vlbi te: 

H.l.!.Jr: 

Klotz: 

H.M.Jr: 

'':hi te: 

H.M.Jr: 

Bell: 

H.lt.Jr: 

~,hite: 

H.M.Jr: 

- 8 -

Except that you asked for a little more . 
You asked about Canada as well. 

This only came in this morningQ 

He hasn ' t seen it. 
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Read this , Harry. Don't take it from the room, 
though, will you please? Then give it to Mrs . 
Klotz. It is the Secretary of the British 
Supply Council. They are putting Geoffrey ~ 
to work on this thing, and I have asked them -
but I don' t want that memo to leave the room. 

Anything else? 

Collado also said that the Colombian Ambassador, 
who has been here over a month and who was told 
to wait until the Stabilization Fund Bill was 
passed, has got to leave in a week from now, 
and they would like at least to begin some 
discussions wi th him, since the bill has passed. 

Well, I will have to have a talk with you and 
Bell on this. I don't know how I am going to 
handle all this stuff. I am not going to do 
it badly, and I just don ' t know bow to handle 
it. I just don't know bow we are going to 
handle this stuff. There aren't enough hours 
in the day. The first time I can t alee this 
thing up is tomorrow at eleven thirty. Have 
it written down what you want, Harry. Bell 
and White and Cochran and Foley, please. 
Anything t hat bas to do with South America. 

What time is that? 

Eleven thirty tomorrow. 

There are a few other things which I will have 
to see you about that you have been postponing. 
If I can get some time today. 

You can ask Steve . You won't get today unless 
they have to be settled t od•Y· 

• 
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\'Illite : 

H.JJ.Jr : 

Schvrarz: 

H.L! .Jr: 

llell : 

H.!l.Jr: 

Schlfarz: 

Odegard : 

I! ,JJ,Jr: 

Odegard: 

H.L!.Jr: 

Odegard: 

H. l.!.Jr: 

Haas : 

li .Li.Jr: 

Haas: 

Bell : 

Haas: 

H.I.!.Jr: 

- 9 -

No, tomorrow will be all right. 

All right. 

There was very good reaction to the tax 
anticipation note announcement . 1£ you didn't 
see the Friday and Saturday stories, I have 
saved some o£ those. 

All right . 

The Washington Post had an excellent editorial 
yesterday. 
I didn't see it. 

That is all. 

llothing. 

Did you have a chance to think about that? 
have you got some answers? 

Yes. 

Could you star a minute afterward, pl ease? 

Yes. 

George? 

Here is the distribution of CCC. You will 
notice it is quite different from the RFC. 

Has Dan got that? 

Yes. 

The situation is just reversed from what it was 
in the RFC. 

It is another price guessing job on that one . 

All right. 
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Bell: 

H.Jl. Jr: 

Blough: 

H.!J. Jr: 

Blough: 

H.I.!.Jr : 

Blough: 

H.!.!. Jr: 

Blou{;h: 

11 .:.'. Jr: 

Blough: 

H.Ll.Jr: 

Bloueh: 

As I sa,, I don't want to do anr pricing tod&f. 

O.K. 

You know, somebody has told me thAt the 
Treasury makes a review every day of what 
happens at Ways and Means . Is t hat right ? 

Yes. 

I never see it. It has never been shown to 
me. I wish that you would show me tomorrow 
a summary of just what t hi s - where the tax 
bill stands as of today. 

All right. 

Is that Tarleau's job or your job? 

That is Tarleau's job. He hns a man down 
there who writes up a rather extended set 
of minutes each day, and those are all avail­
able. 

Well, if he gets it to me Wednesday - if you 
will give it to me Wednesday morning. I want 
to know, and I want this group to know just 
where does the tax bill stand as of last 
Saturday. 

You know that the Commi t tee has now adjourned 
for a week or so. 

I know. I would like to know where it is as 
of Saturda,, last Saturday. 

Yes . 

All right. 

Easily. 
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H.!J.Jr: 

Kuhn: 

H.l!.Jr: 

White: 

H.M.Jr: 

White : 

KUlln : 

'Nhi.te : 

Kuhn: 

H.l!.Jr: 

White: 

Tha.nk 10U. 

Ferdie? 

Dean Acheson asked whether he oould have the 
Barth reports sent to him regularly. Will 
that be all right? 

Fine . 

During 70ur (Gaston's) absence, I had these 
two gentlemen sit in so the1 can make a report 
todq. 

The stuff that 10u have been doing (Johnson) 
with Wile7, we will skip that at this meeting. 

Mr . Secretacy, I have been reading those re­
ports. I think the1 are excellent , and I 
think they ought t o be given wide circulation. 

What reports? 

Those reports, personaliti es. Ther are a 
very good job. It seems to me there are a 
lot of people in Washington who would be glad 
to get them. 

Harcy, those alread7 go to quite a list of 
Government officials outside the Treasury. 

Excuse me, I didn't know it . 

The Secretacy has--

If there is somebody that rou would like 
particularly to have it go to, give their name 
to Kuhn. 

Yea, there are several persona. 
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H.JL. Jr: 

White : 

Johnson : 

H.!J.Jr: 

Johnson: 

H.JJ.Jr: 

Johnson: 

H.ll. Jr: 

Johnson: 

H.!.!.Jr: 

Johnson: 

Waesche: 

Cochran: 

H.!t Jr: 

Cochran: 

H.J.I.Jr : 

Cochran: 

White: 

Give their names to Xuhn. 

I will do that. 

Will you see Wile;r this morning? 

I will see Wiley and you this morning, yes. 

All right, sir. 

I will see you at a quarter o! twelve. 

All right, sir. 

You bad better be here, Herbert , to !ind out 
what they have been doing. 

I will bring Herbert up in the meantime . 

Will you do that? 

Yea, sir. That is all. 

Nothing, llr. Secretary. 

Donald Heath came in town Friday. He will be 
in tom all this week·, it you care to see him. 

Remind me ag&in, will you please? 

All right, sir 

I spoke to Bell and Thompson and i'lblte on Coe, 
and we have arranged a temporary increase in 
salary to take care o! that situation in London. 

All right . 

Do you want to initial that? We can !ix a 
letter. 

Before you do, I would like to talk with Coe 
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h.!l.Jr: 

White: 

H.M.Jr : 

Cochran: 

H.){.Jr: 

'llhi te : 

Cochran : 

White: 

Cochre.n: 

H.II.Jr: 

Cochran: 

H.V,Jr: 

Gaston: 

H.II.Jr: 

Gaston: 

H.lUr: 

Gaston: 

about i t . M81 we just postpone it? 

All right. 

I would like to talk to hilll some first. 

All r ight. 

We are fixing a cablegram to China in regard 
to clerical help for Fox. 

All right. 

What did ;rou tell hilll about that? The man 
he has asked for, I happen to know. Did 
;rou take it up with hila? 

No, I will show ;rou t he message . 

Did ;rou send that message already? 

No, it was not sent. 

An1thing else? 

That ia all. 

Herbert? 

Nothing. 

I will see ;rou during the da;r. I will aee ;rou 
at a quarter of twelTe. 

Fine. 

The bo;rs did nothing to disgrace ;rou while ;rou 
were gone . 

I didn't think the;rwould, but I am ncy glad 
to hear it. 
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H.!.!.Jr: 

Gaston: 

H.lo!. Jr: 

I am glad ;rou are back. 

I hope mf record ie ae good. 

It is all right a~ far as I am concerned. 

O.K. 

• 
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f!I(Jrl 

!'1orello 
La Guardia!' 

Hl!Jr; 

L: 

L: 

I : 

H!~Jr: 

L: 

L: 

L: 

::::Jr: 
t: 

H~!Jr: 

L: 

Hello. 

P-ello , Henr:J' 

Yea, J.l'iorello. 

How are you' 

I 1 m fine, ho>r are you' 

July 7, 1941 
9157 a.m. 

Say Henry, I've go t a proposition. 

Yeah. 

I could dispose of 20 oillion dollars 
of your ':lar SaVil\3& Bonde. 

You want to do whAt ' 

I want to buy 20 ~:~1ll1on dollars of 
vour tlar Savings Bond&. 

You do' 

Yeah. 

Por What, the oitY' 

\~ell , t hey're not for the city. You see , 
we have a re t ireMent fund and each r.~eober 
has his own account . 

Yeah • 
• 
And "'hile I don't think we oould buy it 
i n the name of eVPrY member of tha t fund -
and we oarry a separ a te oneh account to r 
ever y member- we could Justify i t on the 
ground of the hundred thousand membership 
and come withi n the limit&. 

11ell. • •• 

We could do it very quietly or very 
noisily, just as you want it. If we do 
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f!!!Jr: 

t. : 

W.·!Jr: 

L: 

!C!Jr: 

i!l!J r: 

L: 

HltJr: 

L: 

HY.Jr: 

L: 

!ll~Jr: 

L: 

!!J.!Jr: 

L: 

t: 

- 2-

it quietly, you'll handle it; it we 
~o it noisily, I ' m the boy to hendle 
it, or is it Just the other way around' 

(Laughs) That ' s wonderful. Well , le t 
me put it t his way- it it ' s legal , we 111 
do it noisily, but if it1 s a borderline 
I will do it quietly. 

Say, look •• . • 

Well , now bow could I ge t the facts' 

Yeah. The oo~troller can come down 
tomorrow, •••. 

Wonderful . 

Who should he confer with' 

Me. 

All right , what time' 

Just a minute. I ' ve been wanting to 
meet him tor a lon~ time. 

He 's a- he's a good comptroller, 

So they tell me. 

You bet. 

Is - which will be -
does be come do\m by 
or whet ' 

well , I'll -
train or by alr , 

(Talks aside) Air. I guees he'll come 
down with me. I leave on the g: )O. 

That gets you i n when' 

At 10 o'clock your time. 

Ten o ' clock. I can- I 'll see h i m 
10: )0. 

10: 30! 
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L: 

m·!Jr: 

L: 

L: 

!!!!Jr: 

L: 

H1~r: 

L: 

J!!.!Jr: 

l: 

m~Jr: 

- 3-

Ye~ 

Say, Henr;,f 

Yeah . 

I ' ve go t an av tu1 good record in the 
ottioe I ' m going to send to you. It ' s 
called, 1 I 1 ve Got a Dste with a Bond 
and Not a Blond•. 

(Laughs) 

It's very snappy, 

Well , let MoGoldriok bring it along. 

All right , I'll see that be dose. 

Let MoGoldriolt bring it along. 

Then - 10: 30· 

10: 30 tomorrow. 

Right, goodbye Henry. 

Goodbye·. 
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TREASURY DEPARTMENT 

INTER OI'FICIE COMMUNICATION 

Secretary Morgenthau 

E. H. Foley, Jr. 

........ July 7, 1941 

As you suggested, I spoke to Joseph D. YcGoldriok, Comptroller 
of the City of New York. He wants to talk to you with reference to 

the J)ension funds of the City of New York with a view to invest~ 
some- $~0 millions of these funds in United States defense securities. 

Without going into the legal set-up of the pension fund or 
funds it is ~robable that they, a t least in effect, constitute trust 
funds with 81 ther the Ci tr of New York or certain o! ita officials 

acting as trustee. In any event the funds can purchase Treasur{ 
bonds and Treasury notes either on the open market or by subscr p­
tion at the time of issue. A more serious question arises in con­

nection with savings bonds of Series F and Series G. Undoubtedlr 

a proper form of refistration can be worked out but under e:rlsting 
regulations no pens on fund can purchase more than $50, 000 of 
~eries F or Ser ies G, or any combination of the two aeries issued 
in any one year. 

The limitation on amount is one imposed by re~ation, not 
statute, and the amount can, of course, be raised Tyour achon, 

not, I think in any individual caee but u a general provision. 
Also by re;;;iation, each trust fund ia treated as an entitr without 
reference fo the nwber of beneficiaries. You will rnellbe.r that 

prior to Jan1W7 23, 1940, the holdings of savings bonds b7 trust 
funds were regulated by the number of the beneficiaries of the fund 
and as a result several pension funds with many beneficiaries 
acquired large holdings. The situation became so acute, both as to 

the size of holdings and u to the difficulties of adml nhtration, 

that the Second Jaendment to Department Circular No. 530 bec&IU 
effective Januarr 23 1940 limiting each trust to a single hold­
~ (at that time, $10,000~ i r respective of the number of benefici­
aries. Thi. s could, of course, be changed by regulation but if done 

IUidoubtedly the Department would i5Dediately revert to the diffi­
culties and expensive operation in existence prior to Januarr 1940. 
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Aside from amendment of the regule.tiona either aa -to t he 
maximum e.mount of holdings or aa to the method of oom:puting the • 
holdings of trusts, I see no possibilitr of the Cit7 of New York 
acquiring an amount in exceaa of $50,000 for e.nr of the trust 
funds in i ts control, whether pension or retir«ment. 

f.,., . =t-l 
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UNITED STATES SAVING BONDS 

DEFENSE SERIES F- 12·\'EAR APPRECIATION BONDS 

2?8 

1,...c~ 00 1 [)iorouot Balli at 74 Pen:ent of Maturity Value. ln•eatmenl Yield- Approximately 2.53 

Percent to Maturity 

DEFENSE SERIES G-IZ·YEAR CURRENT INOOl\fE BONDS 

111ued a t Par, Burlnc l nteres t a t the Rate or 2% Per .. nt Per Annum 

RtDEE)IOBLE BEFORE MATURIT Y, APTER SIX MONTHS PRO)I DAT E OP ISSUE, AT OPTION OP OWNERS. 

AT fiXED REDEMPTION VALUES. ON THE PffiST DAY OP AN Y MONTH. ON ONE MONTH'S NOTI CE 

1.,, 14 ••rt Ia rf'JIJ:CHtd («m. aoc traotCenbS.: '-'• ••lf•pte ••0111tl or k1ub or dllter Mrie-t., or ••• 1 .. M"ttu n•· 

biprd ttftln..al1Jitlued to UJ one pera.on d11rhll anr one caJt ndar tear that mat be llcld by that p«son at u 1 on.e 

dat .... , nol uettcl $$0,000 (lMue prlc.t). 

TRI:A$CJIT DEPA.RT.NEXT, 

OrncE or Tne SEtnu.un·, 
tvculii•¢on, Apnl /5, 1/J~/. 

L OfFP.RINO OF UNITED STATES SAVINGS RONDS OF DEFENSE S ERIES P AND DErE:>~SE Sf:RIES G 

1. Tbe Sooretary ol tbo T reasury, pursuant to tbe outllority ol tile Seoond Liberty llond ,\ct , •• 

amta&d, off us lor aale, to tile people of tile United Stata, tluougb tbo Federal u...,.o Banks, two iMueo 

of Uoittd States Savings Bonds, deaignated Defense Seriea F and Dele..., Seriea G, hereinafter "'ferred 

tu u&>rirs F nnd Series 0. The bond"' of Sorice P will ba issued on 1\ discount basis, the Wua price o( 

HCh bond being 74 percent. of itA mAturity value ; lihey will mature and be pAyAble at raoo \'81ue 12 yu~ 

from dwir mpective i!sue datN, but. will be redeemable before maturity, at. 1he option of OWM'r.J, at 

ti.vd mltmptioo v~tluts-. The bonch of Se·rieA 0 will M ii!II@Jued at J)4't, a.nd wilt ~ar inttm" at \he nue 

t'f 2M pNt<'nt per &nnum, payRb1e Jo~.Cinil\unuAHy; th~y will mature &nd be pl\yll.blc at Cttoo vl'llue l2 ye"~"~~ 

frtom. 1htlr ~pedive it:sue dat.ft, bu1. will ~redeemable bclorc Jnlt.urity, At. the C\)Hion o£ OWft('nt, IIIL 

liwd rMt~mption •...lues. Ofler'iptions of the boocls of both Mrit~tt their tent~, and lbt: oooditloM of 

lhli'ir muf' nnd J't'((emption Ill'~ bereinafter Cully ~~ forth. Th~ boodA will hf!l pl"'CNN on M.lfl bt-giofiiag 

~~~~· 1, 1041, and ibe !Ale wi.U oont.inut until ttrm.inatNl, ~ to cit.hc.r or hcllh ~cria.-, hy the Scoorct"''Y 

~r tht Tm.!lury. 
lL DESCRJPTIOS AND TERMS Of ROSDS 

I. Thfl honds or Series Ji" nnd S4•rics G will he• i~urd only in r~stcrl"d fonnJ in dt•nomiluUidn~ of 

SIOO, MOO, Sl,OOO, $.5,000 •nd 110,000 (rnaturit.y va1ues), ftt. prices hcrelnafif'r s~t. forth. .)IIA."h bond will 

hnr lhl" fanimiJ~ tignatUJ"fl Of the 8f.cre.tary of lbe Tru.lwy, and ~;U bear both an imprint. in Mlor 

(bro• n for s,,;.,., ~·and blue for s.n ... 0) and ao imp....,.ion of t he Se&l of 1bo Troasury. AI !.be timr of 

~.qtt, du• iuuiug llgeob "..-ill i.Ju1c.ribe S~he name aud addre5i& of t.be owuer on ettcb bond, will ent.er the d•t.o 

uor dkb th~ bond l! issued io t.bc upper rig:bt. ooroer, and .,;,u imprioL hia dAting stAmp (-'ilh current. 

•lott) inlh. oirde in lhe low ... le/1 com.... The bonds llhall be •alid only if duly in;;cribed and dOled, •• 

llbo\·t provided, tmd delivered by a.n authorized liCilL [oUowing receipt. of p•ymcn\ tb~for. 

2. Tb• bonds of ea<:b ..n .. will in eoeb inollooe bo dated as of tho lint day ol <l>e taoolh in which 

Pl~l of the iooue price (or, in ~- of booda p~baaod by mail, ~ appli<ation l<lCOIDpanied by 

l'f'ID.Uttncfto CO\•er the U.ue price) iB received by an agent. aulboriaed to LWUe the h?ndt; Lh~ bonds will 

mAtllrl\ and be payablo at fa.oo valuo 12 years from euclt i&Sttc. dill&. The bond• of e1thnr tcnC'6 may not. 

bttollecl for rtdOO>ption by tho Seerctary ol tbo 'l're..,ury prior to m~turity, but tbey moy b~ r<<leemed 

JhJr to maturity. &1\.er six monlhs from the i.ue date, at \he owner's opuon, at. fu:ed N!dempuon '•aluee, 

15 bfrl"inftftt:r pro,•ided. 

. 3. Bond< of Striu F will be i!eued 00 a d.iaoount buia at 74 percent ol tl•eir mAturity value. No 

101""" •• aueb 1l'i1l be paid oo tbo honda. bu1 tbey 1l'i1l increoiM in redemption value u ~· en~ of tbo 

fint year !rom iotue date aud at tbe end ol eaeb oucefl611i•e baU·year period lboreefter until thetr motu-

' -
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n~, wbtn \be fAC:e atDOWtt become.~~.. TlM inrnmeat. la ...tuo will be .,.,.w. _.,.,.. """--­
-· ot \be bond~. ,, u&le o1 recMm.plioa 'I'll'* 1« ..e11 bood appean oo is. r--. n. ....;..~ 
of bondt o1 sm. F bu beta fiud to u \0 .. onl an inw-~~t ]"idd of lboul 2.63 "'"-' "­
C!O.apouDdeci...U..Uuall_y if \be booch.,.. Wd 10 matunly; if tk OW"D« u..a.. a.11 optio.': .._ 
....... prior 10 IMlWT tho ,_,yield WI bo .... ..... 

4. BoM. f/ &nu 0..-\D beiMueda.,par, &Dd w4!' beat i~t.erat.a.t. tbo rate of 2X~t,. 
payab .. tten'-.ru:uaaltt from date ol iNue. In~ will be pa.ld by ehtltk: drawn 14 Lbe ordtt of IJJ....._ 
tend own.- ud llWied to hi• addrtA lnte!IWt. wiU oouo at rntt.urity, or, in cut of l't!dtnl.pt.lOQ: ~ 
maturi~t at. the awl of tbe ink'roJ~ period nexli proooditte the date of redemptjon. A t.ablo of redt~~~ ~ 
vt1.ha" ~~ e&eb bond apl)llllr1 on ita faoo1 ami tllo dilfflronco be~wean the f~e n•uou11 ~o o1 tJ~ bor!d~ 
lhe .,.,JI."''nplloc• v11luo fued for any J>criod rtllt'(!ltniAI 110 adjultrru:lm, (or refund) of inl('l'f!M, ~ 
If the o•·n• txtmi~~et~ hi~JOption w redeem a boml prior t.0 m.Uurit.y, th4 inve.tmenL yiHtJ wiU "''-a.: 
t11e lnt.tAM ,.tt ea tbe bonds.~ Bolldt of Stri011 0 m.~~oy be re<leerned at. par (I) \I))OD tilt d•tt. ot \lit 
oWMt Ot a cooW'IK'r, if a natura.! per!IOD1 or (2), u \0 boadf h(lld by a lrllt4ee or od1• ISIIIICWJ ... 
the ~~tb ot u1 penoa. whicb raulte ia tt!l'nbl:l6tion ot the lrllt&t in wbole or lo pu\. u 111oe ~ 
ltf'm~Mwod oot,y ill ,.n MlemptioD aL par will bt lUCie oolt to lb., W&r. of \be pro nu• ,_.. .,.;. 
,,.... 10 t'""illlltf'Ct. co \he OUl .,_tr multipM oiJIOO. Ia &OJ' cue reqtMM tor ,..,_PCMI et pv­
be...._ •n• 4 "*'*after the cb.te ol ct.tll ud iD lftOf'd..a.ace with tbe t'I(UJ.\ioral IO'WUiiC . ,.. ....... 

6. Tabl" •• lh• ODd o! tlUs .U.WU oloow "'"""'lfoltlor boock of s...;.. P aod "- o1 Sal. c. 
l ll the- tf'(l.-u•J~&J()ft uJu~ by dmollllinationl, durinc lho t~ueceeaive h.U-yev Pfriod• follo'II'UIC-. ••wl (2) tllf ('(H'nput.t'd inn:suneot yi.tkll (•) on tbe J•ue p.riee from iMue dat.e to the btcit~~~izlc Gt • 
b11lt-yt .. r JitfiOO, and (l) ou t.be ettrrtnt rt'<lttnpt.iou vnluo from the be&inuiog of eaeb hA.II·Jftl period Gt 
1uaturitt•~ liHI rtld of tbe 12-year period. 

G. 11141 bond• will not be lrll.nJfcnble, and will bo payabla only to the own(lt rwn«< LllfftiOII, l"lttfl 
i.n ('UO of dNth or ddability of t.beownl!f'or u otberwiH •pee.iGccilly prorided in th~ J'(1ftduion•so""'-c 
.. vin~tt bol'ld~ aad lD any enn~ ooly io &m>rdance with •uch replatiooa. Aeoord.Wct11.btrmq• 
~told, a~~d ~ oo~ bt h,rpotbeeatN .. coUattnl for a lou. 

7. TMit'".-For tbe purpoee ot dewmi.ai111 tu• and u.. eum:ptioos, t.bt iacrtmtatbl ,.,_., 
~oeri~:~p bot* ol sm. F ffll"t'M'D~ by tbe cldl'tnDCt betw-eea tbe pr;e. pUd aad Uae ~Me 
ftftiyfd tbmlor (wtwtlwr at or be&oft aaaturiU') lha11 be eooadend u io"'""' ud todl ._.. • 
wth booch fl SrrioM F. aDd ilnfft'tt 00 boolit o( s.riea 0. is DOL Utmpt. from iJxaDe or pt06\I '-- ..-
0< Mrtall« U..-.1 br tho t:aio.d Stal<O. Tho boodt tbaD be mbjee\ 10 _.., i~ Oil. • 
otlwr ~ 1.Uf'll., •btih« FNrral or &at~, bat lhalJ be aempt. from all &uac.ioa DOW 0t ~ 
irupoMCio.. thf priDtipAI or iDtfmlt Ltwtof by An$ SLa .... or &rU' of the. ~DI of Lbl Uai\of4 Sws. 
or b1 &fi.Y Iota! tuif1C •u.tbority. 

Ill. f' URCHAS:B OF BOS"DS 

-

a 
.._ (}dtr .,..,;, .. - Tht 5«"\VT of tho T,..._,., ill • 4hn't1110t1, ~aar ~"Mtt> .....,..._ CHhorr 
_.""'""' ~ted lor the .l&le of, or for tbt a..ndlq fll ape~~.,.,..,.. lor,,.,._.. hcMtck ~ 

~r..,.s.-o. . 
"' a.. ,_. •• ,,IMwll•.-l.n apptyq for honcb Ulld..- th.~~o n tf"'llat. l"aJ'f' -6ou1d bf. ""f'ft'iwod 10 .,..,,1 

'"QJII'ofSrriN 'P orSforiHO ereddirtd, ud 1Mh"llll»>l:o1' funu~ tl) lnqNt1fob• fnr ~ ~~ rtb• bond• t.o lw!i .. ,~. •-hM-.b mm be in ON! of tbP atnbon">d romw; (!!) 1h"' I*' ..4fl~ ll(~f,.._ 
"*1~ ~n (or othf'r fl'nt.ity) •'hole name. •I)PNB ln the ~I ration: (3) alldh"M r"' tl~tn•ry of tt•~'~ ,( * . ..,1d (4), 1.- tun of lxmd• oiStri~ G, addM~~ for M111~llr11 invl'fllc rl.,.,.kf. 11•tt ... .,r .. ._ ofnei•l ~· 1;o,1 fonn It clt"tlrahlfl, but. r10t. n~ry. The "I'J)hrf•lklll •houlil lw fo""'"rdrd 10 1114' ..... l••t11l 
•ppbt• U••tk of liU" cl\.trl(lt, nerompiU\il-d by n•mitt11.nc~ IO ~~Vtr dw pu"·h~ prWw (SN for N«l f lfWI, 
R,..:;,u.nt of bond• ol ~riN F, or &100 f<N" Ndl $100 f•~ •rMunt of bond• of St-ril"' (1). 
I~« 6.. /fft' prKti.-The U.ue priCC't ol tbe '""rioiU dt•nonlhl.lliont ol boad:l jlr ~n. .... ~- IUill S.•rll'll n 
~: SERI~ .l 

DnoliJ'(ATIO!'C (Jnaturil1 't'ahat)--- ­
U.n. (rut'h.ul) I,..C'IL •• --·-~-

_ 1100 1J00 11.000 s.i.OOit 110.000 
Ui'O 11.0 s.l, ;uo t7. -tOO 
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br ,..;.c...d ...a wil.blo U.. CoollMo&ol tlall<d s .. ..., 1M Tenilori• w ~..w., " 
u., .... s. • ..., &he c...1 Zoo< ood 1M l'lilloppino J.l"""'- No deli•erito ........... :: ... lao <I llo 
....,..- br "'"- "' ohe Uail«< s.. ... ""'.,.,.ntr Nlidi"" w..c~, boodt will ... •....:::t • 
liWLod S4AUilo or t..W ia Mft'lk~ ... tH ~ mar dlreel.. Ddi.,.tty ebouW aot.. it'-
br "'1 ...-.. .a bo hu veM..! OUI W-...,. .uod od~ .... dolt~Maibod .._ 
of Lhe bofld, th•' d~-e bond ildnly dat.ocl u of t.be.li.,..1o day ol ~· moolh in w-hidl Jl'l)"'ll•t=:­
ptiot ... f'fltll!ind b7 the A;f:Dl, &ad tha~ tlat dttiQI •~P (watb ou:rreal date) of IJtt '--lac ... 
iJnprh1«1d ln the drdfl in Lite tower lell> ooro.,. of ~lt bond. IC«ii • 

2. s .. vUta- boo•JJ of SMC8 For Serie. G wW bt held ln tiLfokoeping wi~hout. cJtiU'fe by lhe 8tttt 
u( tJ11 1'ttuury if tl~t boldlltiiO desire&, and lntuc.h oonnec&ion die la.eilltie~ or c.he f'odval n.,., n.~ 
.u f1Jt.t "-"l'nlt of tJ1t UnilOO S~.~&«-, wUl be utUilod. Arraugtmenta miQ' be mllde for llldi ..,~~ 
"'\be tinKI of p~ard11UW', or .ub&l'quentl,y. ·~ 

\'11, PAY~dE.~T AT MATURITY OR RllD&liPTION BEFOR8 KATVRITT 
1. fh•mii.-.\Jtj' avi,np bood of Stn. For Seriet 0 will be pUd in full 1U 1D4twi1y ., "*e 

Gpt*' ot tht o._.., &It« 6 months from tbt -.u. da.tt, will be r«<HIMCI ia whole or iA p&r\.;, ~.,.... 
pria1e ~don niH prior to au.lurilJ', oo 1ht Ant dar of-., cakodat IDOG&h, 00 tcM IIIOIIlA't ._ 
in wriw.r, feHowirla )lft'fftltatioo ud ...mod• of &he bood, with the nqu• for ,..,_,, ,..,.,. 
f'.noc.~l • .n • fi«!!O''..ure with the rtpla.UoM IO"tninc •'f"illp bondt.. 

2. N«t« •J MIJWtptW..-Wbs a ~&viDp bond of Seriet P. or StrW:. 0 it '-0 b. ~,nor tt 
nt.aturily, • nol""' in writlng or the owntr't Uueculon mutt. be gil"~ co and be reoei'l'ocl bfa Ffdml 
RNtn"t~ na.ttk or tM "rrMsuzy lHp&l"ttnMt not. J,. than one ~f:od&r month in ad¥'UIOL A aft 
~L<cuwd ro'(IUC'4M' far ,-ynwut. wiU be IOCfpted u ooruthuUua Lb,e requirocl notM!e. • 

3. f~lion "' nqlf«t jot paymmt.-Tiif! n'Jiate,red OWJ:'Wr, w other poriOn t~ntltiNI '0 plflllrtl 
undtr ""' ,.....uletlon• go••~miog .... mp boddt, mUJt appear before ooe or tlle olnoert authorbtd liJ * 
Scort .. l)' ol the Trttiuty to witn.- and ~rtlf11'f<tUOIII for payment, f!llta.blilb tu. 5dt~nlilJ Uld ia ca, 
pl"ttll'f~~M of IMit.h olfltf!l' lign tht l't'quett. for P'1mt!nt, adding tht addn. to •hkb * t~ it lo) be 
1n.UW. Mvr th. noquen fot pa~ot bu boeen eo •lfoed, ~ wit~ oiBoer thoWd eomp~N Ill! 
&ip tht ctrU~11' prorid«< for his use. UU. otbef"WiM autbori&ed in a p&tt~ ~. &!at~ 111 
n'QIMit &""""' OG tJw Ndc ol the bood IDIIM bt Wfd. 

4• Q#wo owtMri,.{,. .,.;,.,., •"" .mih "f"UU for ,..,_.,.-Tbo- .,.olooNod •­
ood ...,~~y ~" few .,.,._, olariop boodo .,. "'11r .. , lonh iD tho neW-""" ao....u.r ,.o~op 
-. . ...to-. iododiog l:ail«< s....,. poe,......,. ud .,.,.;, olh« - o111ee ollkWo, aad • 
U«C~ti\'t~ o&w. ()/ .U banks or tnut OOCIIpt.oi• tDoorporated in the United 8&&141 tw i .. «p1iilll 
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~J:.rr: 

Operat or: 

HJ.!Jr: 

111lllam 
J!cReynol do: 

l!l!Jr : 

!!l!Jr: 

... .... 
"~:Jr: 

~,: 

Hello. 

Go ahead. 

Hello. 

Good morning sir. 

Hello , !lao. 

Row are you teeling1 

Fine • 

'!'hat's swell • 

ithat• s on your mindt 

July 7. 19~1 
10: 33 a. m. 

287 

Well, - a - the President sent over here 
some time ago some correspondenoe about 
Eleanor MoAdoo, Who apparently is broke -
she's doing these broadcasts abou t 
President Wilson, you know. 

Yeah. 

And abe had a trust fund utabllahed by 
McAdoo when they were d1voroed Which he 
vas keeping up - the stuff he bad in 
the~ wasn't producing any revenue to 
amount to anything and nov he ' s dead 
and there vas nothi ng in h11 estate, eo 
she ' s getting nothing. 

Yeah. 
'!'he President sent word that he would 
like to have her be given some kind of 
a place - he ' d be glad to issue any 
order - executive order that vas necessary 
to make her availabl e tor it and would I 
try to find some plaoe that we oould yut 
her. 

Yelih. 

• 

Regraded Unclassified



" 0 

!r.!Jr: 

:f'Jr: 

... 

"• 

'"'Jr: 

:: : 

- 2 -

l:ott , I e.OkPd !l"rol~ l'ntl hP sP1d '>e 
thou .. ht t hey coulcl use her in connection 
with, maybe the ac\vert1o1nl' Bond Cnm>" ~ ,.11 • 

I see. 

~llthout d1s turb1n'! her out there . 

Yeah . 

And o~ c?ttrse , I <'-ton ' t .,pJ:e any -
1nqu1r1n"' around to see 1f the re >Ins a 
possibility any ~lace . 

'!ow, where would she want to work? 

\~ell , ohe ' d ~robnbly stny a t her home 
out t here in Cal i fornia nne do radio 
ttork nnd tle it up in connection l:1 th 
her - \'11th t he broadcPots she 1s do!ns:; 
on the 111leon record. I do n' t know just 
l'lhat he had 1n mind ahe could do . 

\/ell , suol'l0s1n,.. I talk to Harold abou t 
1t? 

Yeah , yeo. './ell, of course I wouldn ' t rTO 

nn turl\lly in connection >ti th t he 'i'reasuJ'Y 
any plAce l'ny 1'Urt'1Pr llithout tl'l:~lnr­

first t o you about 1t. 

Sut you have t a l l<ed to Harold? 

\·loll, j ust - jul't bore 1nou1ry 1'8 to 
>rheth er there ~<P.s eny ooss1bl.l1ty. 

:/ell , 1e there n - is t:1Pre Ltny oth('r 
plnce you coul <" ·mt hcJ•t 

'1/ell , I hPvcn ' t round nny ol soe thl't 
eee~s any ~ros0cct . I - rnd of course, 
t'!ere - 1 t ' E just e ~ucr. tion o' tr··in,... 
to find a ,.,lnoo, 1::' t hPro' a noth1n- >"O 

can c'o ··hy natl!rally t11ere ' s no thin- ~~c 

can do . 

\:ell .. ... 

There ' s a - I l ooked over the list 
tryin~ to find sornethin' · there on t he 
coast and you ~now there 's some of theAe 
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HI~Jr: 

I!!(Jr: 

... •.. 

:l!!Jr: 

Hl~Jr: 

1! : 

- 3-

old plaoes ot Ooaptro1lers or Customs 
but- we ' ve tried to get abolished ••• 

Yeah, 

289 

One t hat isn •t tilled out in San Frano1soo 
but I - I haven ' t said anything to anyone. 

Well , I tell you >~hnt you do t o save 
your time and mine - why don' t you come 
over or ta1k w1 th Harold about 1 t, see' 

Okay. 

And then tell Harold to ta1k to me. 

Okay, I'll do thnt • 

How' s thaU 

Fine. 

Take oare ot yourself . 

I eha11, thank you and e~s to you, 

Goodbye. 

Goodbye. 

, 

• 
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Julr 7, 1941 
11: S a.m. 

RE SOCIAL SECURITY BOARD 

Present: Mr. Bell 
Kr. Haas 
Wr. Blough 

Bell : Altmeyer bas been talking to ua from time 
to time . He submi tted a memorandum on 

H.M.Jr: 

Blough: 

H.M.Jr: 

Bl ough: 

H.M. Jr : 

Blough: 

the Board program for legislat ion in .hich 
he told us that the President - that the 
President will transmi t it to Congress. 

Roy haa had one or two conferences with 
him. This ia just a sketch of the legis­
lat ion, and I thought we might explain 
each one of those paragraphs to you . 

I will take as much of it aa I can . 

Did you say go ahead? 

Yea. I will listen aa long as I can. 

We divided into five sections the iublic 
aesiatance. That ia the Federal a da -
grants to states for the indigent , aged, 
blind, dependent children. Then the old 
age and survivor's insurance . Then the 
unemployment insurance. 

I am with you. 

Then certain other recommendations and 
then finall7 some recommendations with 
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Bell: 

Blough: 

Bell: 

Blough: 

- 2 -

regard to defense, the effect• of defense 
on the Social Security program. 

Now, with respect to public aaaiatance, 
they have made three recommendations. First, 
they would like to have the Federal law 
~Jfvide for a liberalized and aimplified 

ibility teat ao that we will get more 
form el~ibility of indigent, aged, in 

the atatea than we now have. it the present 
time they have all aorta of rules , and in 
aome atatea a peraon can get aid where in 
another state he couldn • t poasibily get ald. 

It ia now baaed on the state conception of 
it. 

On the state rule, and aoae of them have 
good rules and aome have bad rules as the 
Board views it . They don't indicate any 
particular amount that that would coat. It 
la more a matter of gett ing it generally 
uniform. There would be some minor addi­
tl onal coat. 

But it would bring all the low atatea up to 
the high states? 

It would bring all the low atatea up and 
it would mean that perhaps a llillion more 
people would be eligible and probably higher 
payments to many of those who are already 
eligible. 

The second recommendation with refard to 
public assistance that they make a the 
introduction of variable Federal grants, 
grants which would be larger, which would 
constitute a larger proportion of the 
total payment in the case of states which 
have low incomes, poor states, in other 
words, and they would get a bigger percentage. 

291 

• 

Regraded Unclassified



Bell: 

Blough: 

Bell : 

Blough: 
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At the present time it is fifty -fifty, 
but their proposal would be that a state 
like Mississippi wouldn' t get fifty-fifty. 
It would get something more than fifty­
fifty, maybe two thirds and one third, 
depending on the income of the people of 
the state, the average per capita 1ncome 
or some measure of that kind. 

That proposal was fifty-fifty, but not 
leas than fifteen dollars per person con­
tributed by the Federal Government. 

There have been a variety of methods pro­
posed and they don ' t recommend at this time 
any particular one. They think that would 
cost between thirty and a hundred and 
seventy- five million dollars additional, 
depending on the plan that was adopted. 

They also proposed somewhat higher grants 
for dependent children and aid to the blind, 
which would cost from ten to sixty million 
dollars more, so that whole recommendation 
would run from forty to two hundred and 
thirty-five million dollars more, according 
to their pr oposal. 

They make a third proposal under public 
assistance --

By the way, that number three is really 
just general relief, isn't it? 

That is what I am coming to. They make 
a proposal which is here number three, 
which is to have another category of public 
assistance, which could be called general 
relief. That general relief category would 
be on the same basis as the old age assis­
tance is, the aid to dependent children is , 
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H.li.Jr: 

Blough: 

H.\I.Jr: 

Bell : 

H.l.I.Jr: 

Bell : 

H.t.!.Jr: 

Blough: 

H.!I.Jr: 

Bell: 

H.M.Jr: 

Bell: 

- 4 -

• ao that the Federal GoTer111ent would be 
CiTing titt7-fifty or whateTer percentage 
is chen for these others for t he support 
ot general relief. 

Can I interrupt rou? 

.Sure. 

I can' t concentrate on this thing . It is 
a terrific subject . 

It is a big eubject . One time I suggested 
that fOU might ac it at the house one eTening. 

It 1.a terrific. 

It is really a big subject. You ought to 
take an hour and do it leisurely. 

No, I couldn't. This is terrific. 

All right. Would you like tor ae to write 
out a little more about each of these so 
you can haTe soaething to read? 

· No, let the thing go until I get a breathing 

spell. 

It is something I thought you might haTe to 
face some day at the White House. 

Well, that is perfectl7 possible . 

I don ' t think the Preaident would send up 
a report without getting soaething from the 
Treasury on the physical aspects of it. 

The chances are that he might , but I can' t 

do it now. 
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Let me talk about financing. George 
can stay. 

I just can't do this now. 

tt is quite all right, Mr. Secretary, 
of course , I wi ll hold myself open for 
whenever you want l.t. 
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RE FINANCING 

Present : 

H.!f.Jr: 

Haas : 

)lr. Bell 
Mr. Haas 

July 7, 1941 
11:30 a.m. 

What is the difference here? 

You will notice there, l!r. Secretary, on 
the RFC issue the New York banks held forty 
percent and some of the banks like the 
Guaranty will not buy this. 

297 

It is a ~eculiar situat ion. Guaranty wi ll 
not buy 1t because their lawyers are appre­
hensive, but Vorgan and Company, you notice 
on the second sheet the names of the companies, 
own it and the Guaranty ia a !!organ bank. 

Bell : The Chase and Guaranty, I understand, have 
had opinions from their counsel that this 
setup was unconstitutional and While they 
may subscribe, they will not hold them. 

Haas : 

H.M.Jr: 

I understand National City is a buyer of 
t hese securities . 

There is a peculiar distribution there. 

You know t hat bank of North Dakota seems 
to be in on all t his stuff, They have showed 
up in all of this . 

c/ 

• 
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Pell: 

Haas : 

U!.Jr: 

Bell: 

H.!!.Jr: 

Bell: 

Haas: 

P. . 'l .Jr: 

Haas: 

P.,lf . Jr: 

Bell: 

- 2 -

There is a New Orleans bank that uauallT 
buys this short term atu!!. 

They are accustomed to having the original 
paper. 

What were you thinking of doinf for them, 
just so I can have my mind on t? 

Well, I think we ought to avoid a 1944 
maturity for two reasons, because during 
that year we have got a number of maturi t ies 
amounting to seven bill ion nine. I haven't 
got my sheet with me. 

The other reason is that I don't think we 
ought to put this on a comparable basis 
wi th the RFC, because we might have to give 
a little better rate or a little shorter 
maturity in order to make it go . We might 
have to put it '43 and possibly '45. 

298 

I v;ould rather go out longer. 

I would think we could put it in '45. 

I thought about January 15, '45. 

How much does that bring? 

There is a difference of opinion. We haven't 
worked it out yet. As a preliminary, we have 
one and an eighth. It would be with a 
premium of about a half, sixteen thirty­
seconds. 

I would rather go out t o ' 45. 

We have always stuck to shorter maturities 
for this Commodity Credit because of the 
type of business it does . It works theo­
retically on a :rear to year basis . We have 

• 
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Haas : 

Bell : 

t! . '.'. ,Jr: 

Bell : 

!!. 'I ,Jr: 

Bell : 

H.'A. Jr : 

Bell: 

H.~ . Jr: 

!!ell: 

H.J!,.Tr : 
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done it for tha t reason. But I think it 
is more in theory than anything else. 

It is right now. 

Yes . 

Well , I want to see what happens today . 

Well, I think we can go out to '45, probably 
at one and an eighth. 

I ~ould ra ther go out a little bit longer. 
Jones ~ants his one percent and all that. 

Well , that isn 't necessarily a factor 
here, although I think they ~ould like to 
have as l ow a rate as possible so as to 
keep down their cost . 

V/ell, one and an eighth is cheap enough. 

Vlell then, let's just wait and see . 

Tomorrow ~ill be all right. 

All right . 

I told Rouse just to kind of slow up on 
his contacts and not hurry them any. He 
said that he had only contacted a couple, 
and he told them that he didn ' t kno~ ~hether 
it would be announced today, but he ~as 
just making some preliminary survey . He 
talked that way. 

Thank you all. 
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HOLD FO ... t~~AS! 

Jllly 7, U41 

::Or!YID!:JITIAL, fo be held in ~T.dCf CXrl:Ft:S!C! and no 
portion , ~Jnorala or lnti=&tton ~o be pJSllthod or 
,.lven out u.n~H t l'a ~s.•.DI!-~;bt the Prutdolt't Uou•£• 
hat 'bel;\ln 1n the Senat!l: or the f:iou.ae or i:tprtul"'tatlna . 
£xtr .. caro auat thenfor e be exerch..,d to n·otd pre­
mature publ loation . 

1 STEP!t::ll EARL¥ 
Secr ete.r y to the Pr e at dtnt 

1869 

------·------- --
TO n!E CO!IGJ.&sS OF ?K!l UN I TEll STATES : 

1 all trt.ntt.dttiD\ here'fdth for ';he intOtJIIAt!On or the 
C~n&r81t a aeuac;e I received from t.~e !rlne Uinh:er or Icela.nd 
on July n. nt t.nd t'- reply I a.l!dr-~ued on the a.., day to ~he 
Pri• ll:tnhttr or Iceland ln te&?Ct14o to .. hl• cuaa:;e . 

In accordance with -:Joe un.iersta.'\~1::$ so reache<=, 
forcea ot tt'O United States J;a.Yy t--.ave today arrh•d In !:eland 
1n ort;!or to aupplta!nt , :~:v. sve!'ltu&lly to repla ce, t hl 8r1t1th 
torc.n vh!oh han UAttl now been stationed tn Iotland in order 
to insure tho adoquato deten.se of t.fu\t country . 

At 1 ttated in my =oua~e to tho Con&rou of Stptoaber 
third latt rosa~diftS tho acqu!ai~lor. of oor tain na~l and a ir 
batea rrom Gr oat Britain in oxchnn~e fo r cer tain o~r-aa• 
destroyer • # oontldoratioM of u .tety r r om ovel"O"u attack a.re 
randamorjt l\l. 

Tho Unltod Sta tes cannot permi t tho occupation 
by Gor:t~~ny of' .ttrategic outpost• lo thil At l antic to bo uted •• 
air or navf\1 butt for onntool attacic •co.tntt tho t ... tom Hor.ilpher o . 
t:o h.avo no dooire to aoo o.ny eh~n.:;a 1.!1 the prn:mt sovet elgnty or 
thosv ropont . Alll.lra.ncs tta t such outpottl ln our dtfenae 
rronti,r remain in t'rlendly han de: 1s the ver'J t'ounl!a tlon ot 
our Motional toourit)' acd or tt» natior:.al tecurlty ot o• n)' ooo 
or ~ho inJep..ndent n.atlona or the New r.or ld . ; . 

tor tft"' ·~ rea son wbs~e.ntial torcu ot tJ\t Unl ted 
Sta.tu havo now botn 1ont to t.he baut a cquired hat y•ar , 
hca Grtat !rlt&in In l'rin.idad ar.d in Brttta"t Guiana ln the lOuth 
in order to torutall ar.,::• pincors ~•oa.:nt urAortakon by 0tl'llaAY 
••aintt th~ • oatnrn HOf'lhphel"o . It ls osun~hl r.hit )onany 
sJo.ould not bJ able auccen!'ully to em;"loy auch. t~ot1ct throud\ 
Sudden lt1turo of ltr atesic poin~s in th' aouth AtlL~tio and 1n 
tho north Atlano;Lo . 

Th' ooou~atton or Iool~ by jorm$ny would oonatltuto 
a tdr ioue threat in throo <11mrnn1ont : 

Th' th roat a~ainat Greonlan~ &n~ tht 
nor thttl't\ por tion ot the !~or th A:rledoa.n Cont1Mnt , 
i noludinr tho Iahnd.s which l h ott 1 t . 

The throat •s•ln•t all : ahJppln~ In 
th• north Atlantic . 

Th.o t.."'roa t •:;.a.lnst; tM steady n ow 
ot :unttl ooa to Britain - - which la a .. ttor 
ot' broe.cl J.IOllcy clearl y a ppr o• •ct by tho 
Con!Tt t &. 

.. I 

• 
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h 11, th~NfOrt, 1~rutt.,. ttUJt d::e -.~ppro.acbes 

between tbd ...st ricaa and thon 3t rott..,.lc outposts , tt.. satety 

or nhicb thlO country ro~u.Ne es e:~11nUol tc tu Mtlo~l 
Jtcurlty, on4 which it eWJt. tbaref'ore 4eteml, tlboll rtc-.o.1n opon 

and tNe troll\ ell hoatUt activity or tbrcst tht roor. 

AI Co=an1lef'oolr..Cblet I ban co~aoq,utDtly tsai.H!d 

ordert to tbt NaYJ tbH ell necessary ltops bt WtD to tcaure 

tbe satety or OOIMIUnicbUOna to tbt ap_proacbee btt ... en Iceland. 

a ll\ tbe On1tt4 St&te s l aa well aa on the seas betwoeo the Un,i.ltod 

suus ond o.l.l other et.ret.ea1o outpoau. 

Tbil COYerDIIODt w1 U i.neu"' tbe e4f=quau detena. ot 
Iceland whb tull rccogDlUor. or tho tadtpendeaet or Iceland 

•• tt aover&lif'ttau. 

ln my messn&'l to th.e Pri!ll6 Wnute r or tcolu..od 1 

tu.n stun tbo people ot IctJho:l t M nuureoca that t h• Ar:erteao 

torcea eent tbtru CJuU ln no .. ~ lnto)rf'e re with t bt lD.ternal 

atl4 do:tettio artulrll ot tb.at COQntry, ond ;b6t t ... dlately upoc 

;be ter mination or th~ pruadnt 1Dt$rno t1on5l emerieney all AmDtlCaQ 

rorcoa will 'b\l u t onco 'hithdru'IU\ 1 l.JevLng tb. \1 p<lOple of Ic4le od 

&ad their Co~rnmcnt in full ond so•~r~tsn control or their owo 

t vrri tory. 

'lllE \\'HIT! HOUSE 
July ? t 1941. 

FRiU«<.lN D. ROOS!:V!LT 

!lll!lSAOE SDII' BY '!liE PRlhlE !.lllllS'CR OF ICEV.IID 

'Ill nlE ?!li'.SID:l!T 

Io o con•,a.raatlon ot J1.111e t 4Ul, tbs BriUah J,Ua.lltor 

nplaino<l thftt Brlthh torces tn lcJ"latd ~e ~q.Urud dsJGor t . 

At. the a.omo time ho atrua~d tbe 1-.lnoo t.mpOrt.anc• or o.d.&ClUfttO 

4~tcnso or lool.o.nd.. Hj dso oallad my ~uentton to tho 4eQlara­

t1on or thv President ot W<t Uclwd StGtOS to tbo oft'let t b•t 
be c.u.n ub 41._1 a.ttCOs.tury ~:~CDSUNI to dDS\LN d w ao.tet.y or 

t ha W~Jat ·.ac Htatsph.,ro --one or t ho Pr-a:ald:!:nt'l cee"".re• U to 

e.ntst tu th• dot~ns~ ot tcdo.nd -- aM tbctt tb.l Pr.ttld=:at h 

t her 'lfOrv pNp~rl)d to a und here lr:mlldlat oly Uni ud Sto tes t roopa 

to supploa1n\ on~ ovcnt unlly to rupl t\OO tbe art tLah tore• b.ort . 

8u t. that bo doJa net conai<I~J-r 1.hU ho C!!D take t bh cou.rao except 

ot t~ 1:1¥1 t.at.ioa of t bo Icoland GO•wrn.:IO-!lt• 

.u'ttr cerotul ccnsldod;re.tion ot all tbo clrcu.»u.ncta 

tho Icol on<l Cov.Jtn~llt , Ln v1tt" ot' t he presant auu ot nrralra, 

odlrilt tbot this mooauro Le 1n o.coord.c.ncu with tb t Lntcr~st ot 
tc.: b.nc!, tu'\4 there ton o re ro111dy tO &'It Nat t ho prot act ton ot 

lc: land to United St•t•• oo tho tollowlao coo41t1ooa: 

1. Un LUd Stetca pro~n1ac. to wHtrlrew ell tbelr 

n Ultery roroos lond , oLr ond. sCCl trom lc~lontl 1.mmt dleuly on 

eonclu.aion or prea.,nt wor. 

2 . Uai w4 S~t.o• rurtbor pro:..Lse to racos,."li %4 tht 

obeolute La4tpendaoce o td eo~aNta.aty of Icdand ~ t.o eul'CLifl 

\b.elr belt e ttcru with tbOse por.trl wb1cb tri ll ru-soueu tbo 

poo.c\} trunty &t t ho conclus ion of t ba present wo r to ord._ r \bet 

aucb tro:.~.'y abttll lUhitr~Lst roecgn11.t tt~;~ a.bsolutt iodepecd.ot'.oo 

and so•uolc,oty ot tooland. 

~- U;Utad St ntca pro:d s• oot to ln\4rtere wU.b 

Oovarna&nt ot Iceland :ot1 mer while t btl r o rat4 toreu ro.aln 

l n this country nor otte rcrds. 
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h lt, theretoN, t.aperothe that tht opproachte 

buween tho Am.tr-lcae ao4 t.bOsa .st.rcu~o outpotu, tte arec1 
or ~ietl thit eou.a.try reeerde as e¥etuUol tc tu nauooal 
,.curtty, onc:l which i t m\Wt. tberel"ore defend , ohell r~naln open 

AD4 tree tro• all boetUt eouvtty or threat tbereor. 

l.t Co=aadeJ"~ooin..Cbl«f I ben COD..MqutD·Uy 1Siut.4 

ordtrs to tbe Ne'Y tbat all uceuorr n:ops bt t&tta. co tat\tr'l 

tbe satety or coJMUlD.lo•tloo.s ta. tbt epproecbes btt••n. Ieelao4 
ooi tbG United Stet ea , at wall es Oft the eeas between the Un$4od 

States ond 1111 other atrAte.glc outpoau. 

nua CO.-entMDt will iD.IUI"' tba a4equate 4etense or 

Ictlan4 wlth tu.U rdCO&ftlUon or tht 1tdtpen4eace ot Icaluc:l 

tl a aovertlif\aU.te. 

In ay mssago to the Primo UJ.ntater or Icel.o.od 1 

~W &ivan tbe pooople Ot lcaU.nd tbt nuureDCe tbat the A:Dtric&A 

torc•s sent tberu .,ul.S in ao 1n11 lntortere whb tbe iotorDIJ. 

1.04 do:.eetio attuird ol' tbat. country, o..o.-d the\ 1.-RletelJ Q$10D 

the terlftinfttion or tht proaent int•rno Clonal e:oorcenoy oU A:Dorican 

rorcea will bo a t once w1th4Mwn, l \lltvlng tbo pooplt or t colaD4 

e.n4 their COftrnzent ln rill oM eovoroi&n control or t bolr own 

territory. 

'lllE II'RIT! !lOUSE 
1m •, 1941. 

FRANKLIN D. llOOSI:'I!I.T 

MESSAOE SENT BY TUJ> PR!liE UINIS'I$R OP ICElAND 

10 'I1IE P!ll!S!DrnT 

to a eonnrenton or 1td\t 24th, tba BrttUb )Unlattr 

i~rplaloed tbot. BrUt sh rorcoa in Icolacd are Nqu1Nd elsca11bore. 

At. the scmo t.1me be str(luod t.he tJNMniJo tcportonc• or cdeqUf\tO 

4~tenso ot Iceland. tit lllaO called. AY tl t.te nt1on \O tho decla.ro­

uon ot the President ot \be Uni t ... 4 Stotos to tbt ett 'lct tha \ 

hi aQst. t an 61.1 necoanry ocosoNI to ensu..N tbi a.otet.Y or 
tbe Wcst <ll'D H.eoJ.apbare -- ono ot t ht Presl dtot'l CI .. -!IUMI 11 to 

assln tG the dct.mso.~ or tcel.o..c<l .... aliA that tblt Prulcket 1a 

tberafot'ti prll~rcll to ltUl4 here 1m.tdiatel y Uni t e4 Sta.\61 t~OPI 

to a uppletunt and. ovllntuolly t.o l'I.IPl~\OO tho 8ritUh force bor e . 

Bllt that bt d.oos not coo.sl4er that bo Cllll take tbil oou.ne except 

a t tb3 ln¥1taUon ot tho Ictlan4 OO"f-'rD.a&ot. 

A.tttr Ctiretul coo.sidv&tton or aU tho c1rcu:::su.nc•• 

the I coler.4 eov...,rn.t:IQnt 
1 

1o vtuw ot tho preaant au.te of attain , 
odalt t hat t his .mooauro u in oooordono~ with tb• lnter uu or 

Iceland, CI.04 there tor• ort re!Sd.Y t.O antrust tho protect ton or 

Ic.,1Ul4 \O Unl t.ed. Su1.ea on the rouowLcs coniS 1 t.lOAI : 

1 . UD1tt4 Stat~• proa1at to withdraw all tbe1r 

milit ary rorcoe land , etr a nd aee fro«~ tcol and lJiaedlattly on 

oooclua1on or presbnt wor. 

2. Uniw4 State s turtbtr proatae to .rocognit.o c.ht 

obeolute 1114tpendeoce aDd aovere1&Qt7 or lcalaad acd to e:urch• 
their bel\ ettcru wltb t bOse po•u,. wh1cb trt U ~£Qttau 'bt 

peaco tNaty et tho ooaolualon or tbe pruent wor ln ordiir t hat 

web t r ao.ty ahall UktJwlae rooc&nlU t ba e'osoluto 1rd.epenl1onoo 

604 so·ure1a,nty ot Iceland.. 

~. \b1 tad Stotoe proal•• oct to intorttre whh 

GoVOt"QQODt o r tcel.a.OIS netl:b.er .mile tbetr orMCl t'Of'C:a!& re•ln 

ln thll COWltry nor nttorn.rds . 
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4. Un1t.od StatA!:s pr oaise to or&aniu the doten.se 
or t.he co1.1nt.ry 1n s\lCh 3. way as to ensure the c;rea t.eat. possible 
satet.y tor the inhabitants th•.nselves &nd assuro U\'t. tht7 
a'J!ter a.in.Uiu:l dist.ur~nce trco cdlitary activitlu; these 
act.J.vitJea bc1n" carr ied out in consul tation wic.h Icelan<l 
author1t1t& as far as po~stble. Also bccau'o ~r ~l popula­
tion ot Ictlatd and con.sec;.uent. cb~er t.o nation troa pruence 
ot a nUI!Itrous Or Q¥, great care crust be to.ker. that only picked 
troops are oent here . ~ilitary authorities ohould bo also in­
st.ruct.od to keep in mind t.hnt Icelanders have been unarmed t or 
ccntur1e3 and are entir el y unaccu3to1:0d to ail1te1ry discipline 
ond conduct. ot t.rot>ps tO'Ito.ros the inha'oi t.ants of tho country 
uhould bo ordored accordin6ly. 

S. Unit~d States undnr~1ke dtifense of tho country 
without. oxpon•o to Icel and And pr~nioe coopensation for all 
d&na~o occasi~nod to the inhabitants by thd1r r.\ilit.a.ry ac:Uvi­
tiu. 

0. Unt~ States proc!;tl to !'urthcr int4ro:t.s ot Iceland 
1n every way in thP1r pcJ~Ker _, i:"..e-udlr;c tT• t ot supplYi.nc the c:O'W"l­
try v1th su!!'ieient. necenities_, of soeurlng neccaaary ah1pp1n& t.o 
a!'ld t'ro:e the country and of :.aking tn ou-.,-r r<rapoct.s favorable 
cor.:aercl&l and t.racie agrotoonts wit.'l it.. 

1. lc:ebn-:1 CiOVern.."''ent expecu that. declaration Qade by 
:'Tilltdtnt. ln this c:onnec:t.ion rill be in agretm.nt. wi.t.r. t.hose 
pror.J.scs on !he port of !c:el.a."l.d, 3nd <n":er~!'lt .. ,ould ouch ap­
pr~c:ta~e lt.$ b'lng civen the opportunity or botno cognizant. with 
\10l•din& Of till~ declaration bt!i"Or e it is publ hhed. 

8 . On the ?art of Iceland it is con~idtrod obv10u5 t hat 
if United Stat~s und!lr take de!~r:se o! the c:ount.ry 1t. must~ 
otr onr; onouah to moot cv\!-r y evuntuality ""d partlc:ulo.rly in the 
b~ginntnu it 1a eXfh.:ct"td t.~at as far r.s posst:,lo orrort trl.ll 'bo 
nadu to ~rov~.nt. 4.ny special denc~r in conr.oc:t.ion wit.h change-
ov"'r . Icohnd 00\·ernr..ont l.1ys spacial st.r.J~a on t.hore bdng sui­
ticiont. air:.)lc.nu tot dutcn~ivfl j'urposos •Mrc:nr t.h<~Y t\J"o roquired 
and t h•'Y c.\n bll us~ as soor~ .13 d-Jci::ion is :"!\de t or United States 
u u."'dtrt.Gk·.t tr.e dot ~n!i• :J! tnc.: co.u.""try. 

This dec:isi,n is ~c~ ~~ th~ part ~r lcel&n~ ae an ab­
sduv.ly !'rt-e .:.nc! sovt.reit,:l: s:...t.e &."ld h. h :or.si"'ercd as a r.at.t.tr 
of COUTS.: thl!. L"r.it.tli SU1t.eS will rr"J~ d·.e becin"lir.a rfl~Oifl11e 
~.111 lta3l 3t;u.u3 o~ th! e.o~:::tr7, b.): !'-. s~t.e• 1::.-.C:iatd.f• X(h&nc­
lr~ dipl~~~!c: ~e~r~~en~t.!ves. 

!&SAC£ s~;:- B'! Tl:! Pit::S!~!:r o; i'H2 tr.:IT:D STAT'"t.S n: 
1\ES?O'·S:·: 1'0 A :zSSA<Z FRO!! THE P!UtC P~o'lttiST£.~ CF ICEu:;o. 

1 h1wo roceived ;,-our r.~essage i n wnieh you ha.vo infor med 
ne that G!t.or o~roful consider ation of oll the circ~tances, 
t.!w Ic:d&nd Oovornoent, in vie':\' .,r t.~e ~roeent. st.au or artairs, 
adniu t-;~11.:. ~o 3andinc to Ic-e~and or l'nitici StatAl tr.,ops t."J sup­
plmon· .. And tvent.•J~ly t"J re?lac~ d'.6 prtosent :tri\hh !orcos ther e 
would be in acc:.)rda:'\e• ,it.~ t.he inV.r est.' of Ietlc.nd and t.t:&t., 
t.~rt!'or.t , :."'e Ic:"land. Q-ov!):rro~nt h :o.eaey t.o entrun. U;e pr~t.ec­
t.icn of .(tla.r.d t,.;) U." \:t'.it.e::i St.J-:..tS on lntt followin" C.):lSidera­
tiontt 

l. 
torcts la.."td, 
present. ..,.a.r. 

Un1Ud States ::r o:.1sc to withdraw all t.r.t1r a111t.&.r7 
:lir :L"''d :le:l rro::: :c~la.nd ir:"..tdia~l:r on c:onelu.don or 
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2 . Ullited ~etas turther prCilllao to r ecophe tbe 
absolute ind&pcadeoce alld sovereipty ot Iceland and to exercise 
their beat ottcrta with those powers wbich will 11egotiete the 

Jl5 

peace t raaty ft t the COIIclusi on ot tho pruent war in order 
that IUCh trellt)' ahllll likewise reC081liU the absolute illdepe~~dence 
end sovereignty ot I celand. 

:1, Ullited ~ates prcaai oe not to interfere with 
Govornmont ot Iceland neither whil e their armed torces remai n 
in t his oount1-y ncr a rt•rwards. 

4. United States proai ae to orSQnize the defense 
ot the oountry i n such a way as to ensure tho greetost possi bl e 
sototy tor tho inbobitanta th~salvee and osouru that they 
sutter mi nimum dlaturbance f r om tdl1tat•y ectivlties; thoae 
activitieo being carr ied out in consultation wi th Iceland 
authorities ao tar as pos3iblo . Also bccauoo ot ..-.all popu­
latio.n ot Icolalld and consequent dangur to notion tree presence 
ot a 11\lllleroua emy, gruat care "'ust bo token tbot only pickad 
troops are oont hera. Uilitary authorities should be oleo 
instructed to keep in aind tbat lcdanders l'evo boon 11118J'Qed 
tor Cdnturie a and are untirely uneccuatOObd to ailitary 
diaciplin~ and conduct of troops \QWards th~ inhabitants ot 
the country should bo: ord~red accordingly. 

:;, Ullitdd States undertalco detonao or tho country 
wi t bout oxpun.a • to Icoland and prMiae componanti on tor ell 
damaa• occasioned to the inhabitants by thuir military 
activities. 

6 . Unitod States promisu to turthor inturests of 
Icolond in evury way in thuir power, inoludina tha t ot 
supplying tho country with sufficiunt n•oeo3itiea, or socurina 
noouanry ah i ppi na to Wid from tho country nod of makina in 
Othvr ruapoCtS tavorobl C Comnturcial and trOdO UllJ'O""'Onts with i t. 

7. Ic&Jlnnd \ oov~rmant ~xp.. Ct tbttt d\lclaration mde 
by Preaid.snt in th18 CODIII!Ction wi ll bv in ogre,..ont with 
thesu pratiaoa on th~ part ot Ieuland, nnd Covurnt~~ent would 
auch approciet• its buina given tho opportunity ot being 
cognizant with wording ot this declarution betoru it is 
]>ubliahed. 

6. On tbt part of Iculand 1t i s cooaidorod obvious 
thnt ir Unitud State s undertnko dcfuns o ot tbu country it 
mu3t bu atrons vnou~ to m~ut gVGry ~v~ntunlity una parti ­
cularly in thu buginning it is • xpuct ud thnt us fur os possible 
ottorto will bu mad<> to provont any opeo iul doogur in connect! on 
l'lith oho nl!e-ovur. Iculand . oovornm• tlt luya opociol stress on 
thorot b~ing sufrioient a i rplanes tor d~tcnoivo purposos 
whor uvvr thoy oru ruqui red a~d they oon ba uaod oo soon os 
deciuion is mode tor Unit•d States to undortcko tbu det enoa ot 
thu COUIItry. 

You rurtbar state tbot thi s duciaion is a&do Oil the 
part or Icol411d ns nn oboolutely trae and s overeign state 
and that it is considered as a DOtter or courau that tho 
Ullit .. d StUd will fro" the beginnina racogniz~ tho lognl 
status ot Icoland, both states iol.'lu41at.>ly uxcbeJlgina diplo-

aatio r upros ntctives.~------------------

' 

• 
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I take ploaouro in confirming to you horeby that tbe 
condi tiona set forth in yow· communice.tion now under ac­
knowledsoent·aro tully acceptable to tba GoTornment ot the 
Uoitod States and that those conditions will be obserood 
in the relations between the United States and Icolond. 
I MaY further say that it will give ne pleasure to request 
or the Consress its agreement in order that diplomatic re­
presentatives may be exohenged batvteen our two countries . 

It 1S the an.nounced policy of tho Government of the 
Uoited States to undertake to Join with the other nations 
of the 'Neetorn Heaispbore in tho detonee of the New WOrld 
against any ettelllpt at aurossion . In tho opinion of this 
Gove~ont, it is illlporativo that thv integrity and indopondence 
of Icoland chould be prosorvod becau•e of the fact that any 
occupation of Iceland by a po\fer r~hose only too clearly 
apparent plans for world conquest include tho domination of 
the PDOples of the !1,... tiorlll. -..ould at or.ce directly menace 
the security ot the entire Western Haoiopbore . 

It io tor tha't reason that in response to your 
message , tho Government or the llni t ed Stbt e• >~ill aond 
immediately troop~ to aupplomont and ovontually to replace 
tho Bri tiab forces now thoro . 

Tho steps ao t aken by tho Co•erru:>ent of tho 
Uoited Stat os are t aken 1n full recognition of the eonreignty 
and indopondence of Iceland and with the clear underG\anding 
that American military or naval forces "l<lnt to Iceland will 
in no wiso interfero in tho sli ghtest dusroe with tho intornal 
and domoatic affaire of the Icolendic pooplo ; end with tho 
further undoratending that l.mr.lodiately upon tho t onnination 
of tho present international energoncy , all such military and 
navel toreea will b<> at once withdrawn leaYi"'! thv people of 
Iceland and their Govcrn..~nt 1n tull oovo>roign control of 

their own turritory . 

Tho people of Icoland bold e proud position aoong 
tho domocrocies or tho world , with ~ hietoric tradition of 
rreedoa and or individual l1bi.>rtY which is coro than a thousand 
years old. It is, thororor~ , all tho .oro e ppropriato that 
in r.:tspone-: to your . ... ssagv , tbc Go•c:rnnont. of the un1 t.,d 

Stot"" • \lh1le undertaking this defonsivo muasurc to.· tho 
pr. sorvotion of tho independence and ·~•urity or tbo dumo ­
cl'bciua or tho Novr world !lbould ot tho tl6mO time b. utrordcd 
th& privilogc or cooperatin<>; in thi• cw.nnor with your Govern­
mont in tbo dofcnso of tho historic democracy of Icolond. 

I am conuunic~ting thie noaoa;;o , ror thoir in­
formation, to the Govurnmonts ot all or th~ othur nations ot 

tho W.Ht "rn Hdmisphore . 
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~!Jr : 

Oo~rator: 

!!!!Jr: 

Opcrntor: 

m:Jr: 

Oncrator : 

:!!!Jr: 

()oer etor: 

H1!Jr : 

Edward 
£1ohor: 

!ll'Jr: 

E: 

!ll'Jr: 

E: 

!ll!Jr: 

E: : 

lll·!Jr: 

Hello. 

Jul7 7, 19~1 
2:55p. m. 

Mr. Eicher is in a committee meeting 
and it'll take about three minutes , ••• 

Get him out, get him out, 

All right. 

Get him out, tell them it ' s urgent . 

All right . 

Get him out. 

All right. 

2:57 p.m. 

Hello. 

Hello, Mr. Secretary. 

How are you' 

Very well, thank you. 

I wouldn1 t bother 7ou, but you heard the 
news about Iceland' 

No. 
"ell, the President has announc:m that he ' s 
landed troops 1n I celand, 

I see. 

And I think you better find out what 1 e 
haopening in Ban Franoisoo. 
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Very well . 

At the Er.chanrre. 

\l'e ' ll do that r1 p;ht nwny. 

And would you - 1f 1 t' 8 ~ 11 oui e t all 
right, but 1t 1 t 1 8 nnyt hinp: exoi t1ng 
p,o ing on out t he re , would you l et me 
know'! 

•:le 'll let you kn?W r1 ,..ht a11ay. 

Thank you. 

I ' ll get our Trad1n& and Excha nge 
D1 vis! on to llOrk r1,..ht away. 

Thank you. 

A11 right, sir. 
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-~•Jr: 

O!Jtr"tor: 

W'Jr! 

<mor~tor : 

1{:~Jr : 

!;d>l~ rd 
:tchcr: 

;::·Jr : 

-. ... 
~"!!Jr: 

E: 
' 

H!!Jr: 

£: 

tt!'Jr: 

"· -· 
:.r' ~Jr : 

~ .--· ' 
!-C~Jr: 

. E: 

H!!Jr! 

E: 

'il:Jr: 
.,., -· 

Hel'.o , 

Chairman Eicher . 

Hello. 

G<l ahead, 

Hello. 

!-!el lo, l!r . Secretary. 

Yea , £<1. 

Ed Eicher talking, 

Yeah. 

Here ' s our f irst re~ort froc San 
Fra.nci sco . 

Yeah. 

Directl y from th~ f loor of the Exchange, 

Yeah. 

Harke t is deed, prices f i rm ao of the 
New York close. 

Yeah. 

No volume , no exoite~ent . 

Good, 

No~' , we ' 11 have so!!le more l ater on. 

That's enough. that ' s enou~h. 

All right , if I hoAr anything different 
I ' ll let you know. 

Thank you • 

You bet. 
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garr Y 
\lhl te: 

HJ!Jr: 

\1: 

mrJr: 

II: 

!{l!Jr: 

l!HJr: 

t: · 

ID!Jr: 

If : 

lr.!Jrl 

W: 

ffi!Jrl 

W: 

!tHJr: 

Yes air. 

July 7, 19~1 
~:22 P•"'· 

Give me a little memo in the morning 
abc·..:'; this Chinese busineee and J.!r. Fox 
being over there. 

Right, 

Just slip it to me in the morning, and 
then I ' m going to say at the 9: 30, I 
expeot to put t he responsibility on you • 

.Ul right , sir. But does - do you want 
an:r of th.e partioulara or just ••• 

I ' m not interested, I just wanted - I 
want eomebod)' - one person wo's going 
to look aft er it, 

I mean, whe t sort of a memo do you want 
from me' 
Just - Just put - when you oome in put 
on m:r desk - I asked - that I asked you 
to remi nd me to bring up the question 
of who ' s going to look after Fox i n 
China. 
You just want a memo to remind you then. 

Yeah. 
You don 1 t want me to raue an:r of t he 
issues that he raises. 

Ko , you settle them. 

Right . 
You get the responsib111t J and you settle 
thelll. 

Okay, sir. 

What ' s - what'S fa1re~ 
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Nothing could be better, 

(Laughs) 

Oka:y , sir (Lau!lhs) lll right. 

Goodnight. 
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TREASURY DEPARTMENT 313 

"",.. J '1117 1 • 19111 

TO 

,.., .. Mr. CocbraD 

STRICTLY CON FIDEN TIAL 
or r lclal oaleo ot Br1 \ l oh-owno4 doll ar oocurltloo un4or-.. •••&lnc o.._r 

1rrectl•• Jobru.r7 19, 19~0: 

JllJIO J0 
July 1 

2 

~ 
~ 

Salu troa 
feb .22,194o to 
Juno 28,1941 

fohl 
Jeb. 22,194o to 
July 5.1941 

Jo. ot Sh&reo 
Sold 

4 ,?91 
10 ,993 

6,650 
9.ollo 

100 

}1.574 

2,4H , ~o6-1£2 

2,502, 080-1£2 

$ Procoo4o ot 
Sh.roo So14 

s4,619 
1}}, }29 
182,670 
154,171 

B 0 1 I 
2,738 

551.521 

212,o4~ , 2JJ 

2z2.6o2.z6o 

'lo•loal fa1uo $ Procu4o ot 
of Bon4o Sold Bon4o Sol4 

28 ,900 31,490 
6o,ooo 31,753 
18,000 16,275 
12,000 ll,Sl1 

4 a '1 
Ill 'Ill 

118,900 91,035 

4J ,6n,J5!1 ~.2~.122 

4 3,792,2'i0 36,026,834 
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TREASURY DEPARTMENT 

\ INTEIII.OP'l'lCE COMMUNICATION 
\ ' 

Seeretar,r Morcontb.u 

llr . Ooohran 

"' TRI CTLY CONFID ENTIA L 
0t t1o1al talet of :Br lthh-ovned dollar oeour l tlo o Wldt r t he Ttttl order 

ettootlvt l!'obru&r7 19, 194o; IIC 

June 30 
.!ulT 1 

2 

' 5 

Sales from 
Frb.22,194o to 
June ?8 ,1941 

Total 
7eb. 22 ,194o to 
July 5,1941 

$ Procoedt or 
Sharu Sol d 

811,619 
133.329 
182,670 
154,171 

B 

-- 2 , Z:l! 

557,527 

-ill..~.l 

2Z2,6o2, 76o 

• Procooda or 
:Bcodo Sold 

31,490 
31,753 
16,275 
11,517 

0 1 1 d 
1111 

91,035 

____]5_,m, z~~ 

36,026, 83~ 

S arceee4e of DOD-Teated eecur1t1ea eol d 

Total 

116,109 
165,082 
198.91'5 
l65,6aa 

• 1 
2 :rn. 

6113,562 

JQL.m .• 9]g 

308,629 ,5S4 

June 23,1941 to June 28,1941 40o,OOO 
S proceed a or llon-.,.eted oecur1t lu told 

Sept .1,1939 to June 21,1941 228,}001000 
S oroceed.e ot nOD•Te ate4 aecur1 t ie a aold 

Sept . 1 ,1939 t o J11M 28,1941 228 1]00,000 

OJI.Ul) roTJ.L 

• 

Regraded Unclassified



'* ........... 
....... -.. -..... ,.. ...... ...,. 

.... F I ... el ,_ let .. el ~ ), ltlil, -.lee .. 

,_ ,, ..... ~- ............... .,, l!IIU, 

lt1 Ue ..U.. Ue.._.__,. ..... el ... llrUl ....... 

111 ............ Ill II£ .. tile •'11alte ;a 

.. ., ... , ........ _ .............. '1-.... _,. ... 

~~ 
•• a •• , ............... e'., 

.................. 

....... 11:0 ', 
-.hl'i£l a U8 ..... ., ... fefto ... ,., ... , ... . 

315 

• 

Regraded Unclassified



0 
0 

' ~ 

... w. 

~--~~~ ·--
IMr Ill'. _.._._,., MleUe• a. L IPrJe 'at • 

~-~--..lMu.ru..,....., 

.... ~ .,, l,aal, lloewtac .. llar u.~ .... If 

,._ :lrt\lllil .. ln uA ,_. .... ,.. ... W• '-It .a 

.--~ *lu .-.. ....U'- ...... tl-'· 

al\liltaUJ '""' 

(1'-") " · • • ltMIDf 
' · • . belli , 
Tl .. IPrMU.\. 

-. -N• a.ur ._. ... ._, lw. , 
~een .. ,., ......... ,. 
IIMIIl ........ o. 

IMl-

316 

• 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



I ~ 

THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 

eoa eao 
81HJAMIN l'lii:AHKLIH liTATIOfrf 

WAIHINOTOtt, D. C . 

7th July' 1941. 

reo r lloctor >"lite, 

~e have no~ compl e ted our exam•nation of 
outstanding COMOitments on contracts placed by t he 
~inistry of Supply other than t hrough the British 
Purchasine Com~ission . I enclose a memo,.·nrlum 
shor.1ng the r esult. As you will see t he amoWlts 
r.re disappointingly small. By the end or t his 
oonth the tota l <;ill have fallen to some e6.1; millions, 
or •ihich the amoWlt recove rable would be less by 
whatever compensation would become payable on 
cancellation of the contracts . Under these cir­
cumstr.nces I am doubtful whether it VIOUld be worth 
v.hil e prossing you to undertake the work necessary 
for replacine these expiring contracts by new 
lease-lend transactions. 

Yours sincerely , 

Dr. !larry D. White, 
Director of Monetary Resenrch, 

U. s. Treasury, 
Washin gton, D.C. 
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COW;'RAC!S 0\"' .. F'T",M!'" h .. r l'l ~ ;.~ t r J'': .. v 

" • 

I~ ' 

Th"" ou • ttar.d1r~c contr-acts nrfl "'.:>l!o-a ... :- nor. r . r!"o71 11 .. ly as 

Oollars . 

'Joll' sr.ca l , S80 ,000 

71nc 1, 709 ,000 

fH~o Spruce 1, 29) ,000 

Ac~tono S4) , 000 

~ulpnur 2, 4)1, 000 

I oO<l pulp 960 ,000 

C:~lclUII; Curblt' e !QQ ,QOQ 

8, 616, 000 

tr. . r• c t.ically ev~:":/ Ch!:e t• e ccntra<'ts hM'f bef"r ":.kdt 

• ~· r to ':ho 11th :.I.arch , 1941 . The no las:: .. ~ ts lceratK 1n Cuba , 

t-u,. ,tl the oth,..r =t...-ri~ls c.r~ 1n tle !J . !' . J.. . 

~hlJ o nts a re proeeet!1ng ~n :,ccord:.r.ctt tlth sraco a.l loct..tcd 

t . tho ·•tnltt.r:; Qf \' ar t ransport , Dr.d it 1s ~stit'"' tl-d thot the 

totol vul uo •·111 bo r educed by ",~M,OOO dollu~ dur lroc Jul;· . 

It lo proboble thllt in "ost c&ses ttc SUj>plLe~· •.oul<' be 

.rrparod to oc rec to cancel lat ion, but bororr Oitn! nn netot1at1ons 

1' 1'<111 be neeossary to s ettle tt.e pr oeedure in d~tnll for •ncb 

case so as not tD disturb the a:-raq;ttent.s r.l;lch hav~ bec:n cad~ 

ro:- tho movement o f t ht goods , anc! to ! ecurr U~t~ • t be c;uantt t 1es 

~~~ 1n ~valleble Cor the U. K. 
ln ~5t cases the price at •h l ch the ~tt~1al has been 

boucht to l o.er than t he current r.nrket 1 riu, And If t~e " .r. 

c~r ('• ls the contracts , t he u.s. Tr nsut"}· wou l tl under t he 

ex1st1ne ar rnncoment s , presumably cal l tbr 'bidll •hlch '"ould be 

:nade at eurrtnt ""' rket prices . A subston•lol 1 r orit v.ould 

ther~ for~ ac< r uo to t he up?ll~r . It woul d stem better for 

the pos i tion to b e dealt <~i th lT; o t r ipArti te arroneet.Ont 

under • bleb t he u . s . Tr easury under t ook t o ro-necollate t he 

contrac t s aa rro= an a&reed future dato 1n ecch particul ar 

eaae , ao as to avo1d any interruption or ah1p:ents . HarAled 

in th is • ftl' t he opera tion altht be ~error:ed withoUt dis tur b­

ance to abl pM nt, and .... t n t oin the coO<lw1ll of tt.e su. ;>Her s . 

. . . . . . . . . . .. . . . . . . . . Regraded Unclassified
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Treasury Dipartment ~~~ 
Division of Wonetary Research 

Date .......................... l9 

To: 

Fr011 : 

Receiftd by ltr . 'llhi te !'roe 

Pl'dllips 7/7/41 - Revision or 
"=" 

British document handed •~ Mr. Nhite 

in meeting at his offi ce 7/l/41 

' 
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I . BRITtS~ 1.!0 c:>·~ If~!O~ 

~· dny to day pr ogreso or ~"~ o1r .)r O&rt.l ;e 

1c ~eco:~. ' n1el1 by n series o f un!ore:soen and l~r~ely 

unf>r "SP"'ble demands for services entalllnc ulmo•t 

lnvnrlnbl;r lmne~ inte col11Jn1tr.ent t o cash liobll1ths 

n.,;,..inr.t ti .K. Oovernment funds t f the prosr .• o.te ls to 

1~v .nco as 1l should do . 

ThOOA demnds f all into a nwbn of C~ '050r-

(a) SUpply or ~arts to ~eet ursent c•bl~d dc~d• 

rr~~ the various ~~eatres or W&r ror lte~s 

•1thout •hie~ airplanes are gr Junded . In s~i·e 

or every i)rcca;.;ti.:>n to ?rovldt't n. f"'tll rt.n~" or 

apurec , these demands c~nnnt be nvoided . 

(b) ~U!>I>lY or parts end/or labo11 r costs to ro~alr 

minor damacos sust•.lned dur lnc dol1v•ry from 

plant!! to polnt s of' depR.rtul"ft froat thtt ::orth 

Americ~n continent . L~ oo~o ca~~~ parts can be 

d1v.llrte'l rro::t !!Xisti ne contrtc ts but not nlwr ys . 

I I J I ...... 

(c) ~t~rial i zation of existin& contingent llabillt l •s, 

• · S ·J Ye hav~ been c~~ronted by a shortace or 
Allison enctnes accO"l):tn1P1 b,t so::e aceeltr1.tion or 

the airpl ane dell very pro~r .,,.-_,., :M Joint ef teet 

or ~~1r.h has made it necess4rt to Gtor~ air) lnn@s 

pond in& rece1;t of engines. 

(d) oe~ndn r r oLl U.K. for service• l n l'heland or 

cont ractors '· ?ersonne l . 

(e ) ·:od1 '1eatton t o desien (this T.a•ter is de~lt with 

aepsr~telJ in P~ragr6?h 4 beln~ ) . 
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A• regnrds categories (a) to (d), it la felt 

that a prnetieal solut ion would be: 

(l) That the British Treasury repreaentat1Ye, 1n 

. casee or urgeney, should P h ass cas expenditures 

without r ofer•nce to t ho Committee , reporting the 

total of such expenditure woeklr in arrear . The 

a1o would be to restrict such approval• to expend­

itures not exceeding $5, 000 1nd1v1dual1y and , (to­

gether r:itb approvals under 6(b) below) to $50,000 

1n .. eakly total; and 

(ii) That require~ents lnvolvine very amall awos (say 

$500 and under) should not be brought to CoGnlttee, 

but, unless &anltestlr suitable f or leoae-lend, 

should be met 1n cash. The woe•ly total or such 

expenditures would be reported to Oo:oitteo. 

Uodif1cnt1on to pesign. 

324 

Categorr (e) is dealt with aepnratotr since tho 

problnm h~• peculiar fea tures. The neceoalty ror mod ifications 

ari ses from a n=ber of causes, but pri.,..rlly from evcr-chenging 

needs or particular situations arising from oporot1onal 

re~u!.rez:onta of the Air Force a The cost ran.aes in value froc 

a row centa per a i r plane to so~e thousand& or dollars. 

Consequently, the liability on a particular contract say varr 

!"ro:s a relAtively soall su.:g to a very larae 1w:a. In ceneral, 

l t is possi ble to foresee the large =odirications but it is 

a1so•t impossible to give any not ice wi th r egarJ to t he 

sm.tlln ones . For example, it oay be round that a 

particular type or bolt . ln the fusolago structure sneers 

under the rigorous condi tions or service 1n the field, in 

spite or the fact tha t it ~A S been subjected to all kno~n 

testa prior to approval of t he design . In order that the 

difficulty when reported ~1 be remedied •ithout dolor , 

it i a necessary ror a spot decision to be aiven to replace 

• 

• 
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the bolt with another type of bolt or sroater strength 

as soon aa it can be procured. 

So t ar as the larger eodi!icationo are coaeemed, 

they are orteo divisible into two parte: 

(a) Those inYolvin& a supplv or ~ui••ent, 1 s 
" .. "' v •• , a new 

type or wireless set, and 

325 

(b) Those involving alterations to the a tructure or 

t1tments or the airpl anes, e .g., a now type or 

ritt1na for the new w1releos set r ef erred to a t (a) . 

It has been t he practice since U&rch the 11th, 

to requisition equ1p~nt such as that at (a) under lease-lend, 

but the work involved at (b) has hit herto been recarded as 

di!ficult to exclude from our liabilities alnca it involves 

aaendment to the B.A. C. contract covering work which ls 

ultimately ind l atinguishable from any other part or the 

structure of the airplane . 

Two methods have been suggested for bringing cases 

under 4(b) above within leaso-lend. 

(a) An amendment contract to which both the Br itish Air 

Co~iasion and t he u . s . War Depar~ent are parties . 

Ttchnlcally , tbis is a very difficult sol~tion for 

the reason that U. S. Departments are bound ~ 

various spee1a1 laws , regulations and adaln1str at1ve 

pract ices in ;;>lacing contracts and In 1110st cases 

eo~n contracts could not be vor~ed out . 

(b) The transfer of psrt or the original cont ract t o 

the u . s . War Departzent, e . s ., s oppoee a eontr~ct 

ror 100 aeroplanes at $20 ,000 eoch is aoendod so 

that the cost becomes $25,000 a plane, the original 

llritish l1ab1li ty ror $2 ,000, 000 "ould be pr eserved 

but would take the form or 80 aoropl&nta at t25, 000 

eneb, the balance or 20 plane• being t aken over by 

t he u . S. war Ce;;>a~t,ent . This method U :ore 

ouitable to larger eases than t o small onts . 
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I t should be a<!ded tha t in so:e cues, e . s ., a 

sperry Oyruscope Co:pany contract, t he contractor has 

rerused to consider g i ving ef fect to any altera~ions t , 

•u~p lles he 1s making t or us unless we put throuah the 

necestary amendment to the contract and bear the coats 

ourselves . 

the 

In order tha t cases of =odlfi cations to con t ract s 

~Y be mor e e rrecti vely deal t with it is r ecommended t ho t :­

(a) !lew EQui pment r equired should , as at pros rnt , 

be obt n.in ed under l ease-l end.J 

{b) Cases of mod i fication of design Involving a 

charge or less than $10 . 000 ench should be 

dealt with outside lease- lend , belnn reported 

we~klx 1n arrear to the Co~ttee . 

(c) f:her a a a~odif1cat1on or design Involves a charge 

exceeding $10 ,000 , It should be reported to t ho 

Coos.• lttce rutd every effor t ~~ado to br ing it under 

l ense-l end by one or other or the methods set out 

1n pa ragraph 5 abo~e . 

(d) If 1t Is decided by t he Collll•lttoo on anY case 

that it is sui table t or lease-lend, a definite 

instr uction should be Issued t o the U.•. Ar!Y 

Air Corps National Division or to tho ~1reou of 

Aeronautics of the N&V'J De2'rt~ent t hAt they 

should cooperate ~1.th us 1n ,.rsusdln! the con­

t rac t ors to proceed on lease-lend 11n~s . 

cooperation will undoubtedlY include , in 

'l'lls 

the 

case of eertaln contraetors1 the ap~l1ca t1on or 

some measu re of pressure, ,;hich only the United 

St ates authori t i es can bring to bear . 

3::!6 

Regraded Unclassified
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II. OIH?R BRITISH ?ti?CP,A~;JiO · t~'"IOnc 

The British Purchaslnc Co~~solon rtll hove a 

nu:1bor of cases o f t ypes of modUicetion or daoJ ~ ... on so::c •. ull t 

sl•llar to those deult with in paragra phs 4 to 6 of the 

rir• t p1,rt or tho mo:nor•ndum, and 1t is au~~·• t•d t il< t a 

t to'l r procedur e should be applied . 

inlllll urgen t eases of nev. ond unroroseen deonnds 

'r• eonstontly arising in t he British Pnrcluutn. Coll~nission 

,nd othor :Jlssions, and it is recotLTendod t/ult they should 

~ trcnted on the SllJe principle proposed tor the British 

• ! .. l"'o 1i~ston in paragraph J above, excei)\. tl1 t t he 

L~1iviJual values involved tend to be s~ll•r:-

(a) The British Treasury represent t•ve should, in 

c~se l) f urcency , pas: cash exptndi t ur ta ~1tltout 

r•terence to the co,.:olttee, reportinc th• total 

or such expenditures vJeekly 1n o.rrt>Pr . 'lhe a im 

woul~ be t o r e strict such approvals to oxpendit­

ur .. not exceed in;; $1, 000 1nd1vidunll;r ' or e5o, ooo 

1n weel<l,y tot•l (1ncl.1dinu l>odificotiono) • 

11 ( ·,500 (b) R quireotents involvino; vert so:: su:os sny 

and under) should not be brou,:ht to CO"'' I ttee, but, 

W>less 0181lifestl.y suitable tor IA'a e-Ltnd, should 

be ~ot 1n easb . The r.ee~ly tot•l ot .uch expendit­

ures •ou1<' be reported to Co,..1tteo. 

\'sshinu ton , D. C., 
July 5, 19~1. 

Regraded Unclassified
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MEMORANDUM 

!.'rs l! '<!!'i~tt.a Kloto 

Co=.pli11 lnt .. uf 1~ :: Gro.y 

( 

J OJ 

• 

. ·-328 
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STA'IEIWiT 110. 22 

AIRCIW'T Sl!IPPZD TO U. X.. AIID OVE!lSW COIDWfDS 

DltSTINATIOII ASSI!JIBLI POIIIT 

IUdd.le Eaat Port Sudan 20 

U.Jt. U.l. 4 

U.lt. U.lt. 
(via Bonouda ) ) 

Hudson V U.l. U.l(. 
(via Candor) 15 

24 1.8 

.. '. . ~~ ~ 

. :~ . . ~. . . 
• Regraded Unclassified
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FEDERAL REGISTER. TIUMOl/, Jul11 1, lHl 

J'rJI1tt 21. lt40, .. ,.. and ftd.lOD 2 of 
ttw: ac1: ot .tune s. ••n. ,.,.. 

6l<nO" 1. Tbll orw lbaJl -
d«'ti•·~ tm1Dtdl"t11 and. ahaU t. ~ 
)ISbld In the P'rOUA'- R&G&ITII.. 

PUanu.•w D Roounl.r 

THI WHITI HOOII, 
JtdM $,Jilt 

I No. 88171 

IP. R. DOC'. •U .. 4801: I'Utd, ,1\,r.IJ 'J, IMI: 
t :U •· m,J 

RooounoN No. 1 or ntl Ot·vw.ox OJ' 
Dt:"Jtll AIO RuoltTS 

rni.CAnOif 01 DlFDIII 411TICLU, DUSKU 
Wl'JCU A!nl DO'Ufll nrroax.Anow 

runuanl- «»the AtL of .Urtb II, lMl, 
Eu<'Uth't Ordtr No. 1761 ' lJiued bJ me 
ea Ma7 2. Jttl. and tbe Nillt.arr order 
- .. ""' 00 )UJ f . IMI,' t btnbf 
....... "be tile, .......... "" .. - ....... 
dlos t(lt the flhl8Uon. of dtJtnM art.tdt:a. 
ddta~t ttrncn ILDCI dcfmM lnfonnaUoo 
mnsttntd or nutftd bJ tbt UGJted 
Sta-t•: 

t. TIM b«UU f'l OCD«r or tbe Dt-Nioo 
0( Ddente Aid RcPOf\l. ot h1l dflllnte 
from lhat otttaon. antr eoMu1taUon 
wllh reprtstntauvu or the neuury Dt· 
partmml and tht ButtiU ot the Bud&et, 
jhan d~ttrmlne the value ot dtltnae ar­
Udu, dtftnle aerv1cet and dl!tenR lntor­
matkln trantf~rrtd or rteelved by the 
United e~trJ. The EaecuUve Ofnoet Ia 
auo tmpowertd to obtain any ln.forma­
Uon •1Urh he may d~ neoe•17 to a 
proprr valuation from anJ dtP&r\mmt 
or ller\C:J of the Government. 

2. Ddmae arUckll crtnafened or rt· 
oth'td b)' the Unl"" Sta.Lel unfStt lbe A~ 
ol llarch ll, tt41, ablll be valued bJ &be 
El«uU-re omotr. tubket to the pro-­
_,. ... rorm 1o - 1. br 11...,. 
--.ldmtlool u bt-_,. 
and proper 10 tbe coat; . .... t.bataeWr a.nd. 
- .... of tho ., ..... artldes. tho dt-
lrc't of ~uon or ot:a~otaceiDd.. UM 
11M o:r UMll co whkb t.be uUclel are co 
be Clr C'ln bt put. &Del aJ\1 Olbtr crtteria 
Th!<:h he c1ctm1 n:teftnt to the ~ 
nJuafion Cit auch dtfrl\lt artLdet. 

:l, Ddt fllt atrt'ket rtndtrtd or rf". 
cthYd by lbt tJ'nited 8(.a tea undtr the 
M t ot Mart.h 11, tt41, ah&ll be ftlutd b1 
the ExttutiVt Olftetr, IUbJf'C.t to the pr0-
«4ure 4et forth In 8ecUon 1, b1 IIVI.nJ 
aurh c:ona\deraUon 11 he deem• necet· 
~ary i nd proper to the chart.cter. cos~. 
liBel Utility of 1ueh tt-rvloet a nd t.o anp 
o•ller crlttrla whleh he det:IN reluant. 
tO lht proper nluaUOn ot IUtb defm&oe 
ltM'I«<, 

4. Dtftna lntormaUon Lra.narerred or 
t f'tth'l"d b)' the u ·ru\.td atatee unde:r the 
Art of MArth II, IHl, ab&U bt Yalued b7 
the t:l«ut lYe Of!letr. tubJeeL co \be pro· 
ft'dure ttl forth 1n 8ecCJC:m 1~ b1 1IYIDI 
mcb tOftl6dtrtUCD u be deeml DeOell&tJ' 

- propu to lllo .... (/( --.. -ddma l:ntonu.UoD. m. UM or ... to 
whkb Lbe tntormaUoD Ia to bt or cu be ... ~ ... d.., ...... .-...... d­
protot7pe or 0\bu data coa "J'td lA cao· 
nec:Uocl wu.b or &I a '*"' or auch l.ft· 
fonnatJoo. and 107 otbtr erlttna whk:b 
bt dMma reJevantto t.he DtOPtT valuatiOn 
of such dtfenae tnformauon. 

P'lA,)fKUw D RoolrULT 
TID: WJnT~ Houar, 

Jun.e ZO, 1141. 

IP. R. Doc. 41~'112; Plltocl, J~o~l' I, 1841: t :o.t 
a, m..l 

Ruleo, R•gulotlon•, Ord•ro 

TITt.E lt-AR)t"YI WAR l>&flART')tE!'T 

CHAPTER ID--CIAIW8 AND 
Acoomrt'll 

PM.T J'J....a.u.a o• Buuu fW nrc 
UJttTD 8T.nu • 

t a'J,4 ~ •Jill* dl}ft#Ulll /W MC· 
tlcww:IU o/ dai•. (a) Whtn pntl.lnlrwy 
IDl'eldpdon ltldkala lha\ dM damact 
1a due to the raUl\ or a eom.mereta.l con· 
eun or ita aamu. or lndtflduala out&lde 
ot the militarY •n1et, tuch rttuiL wUJ 
be rti>Ort.ed tmmedlatelr to the com· 
mandlna oft!A:er, who. U bt appro¥tl, wUI 
cause demand ~ be m•de at ooct UPOO 
the defendant, tnd connrmed ln wriUnc. 
to have tbe ntoeat.l'J rtPIIrt or replace .. 
men\ made to Lhe aaUifaetlon of lht 
united Statel. 

(b) Alter oompletJnr \ht lnvttuca\lon. 
aaoerW.ntna the amount. of the d&mt lt. 
and ftx1na Lhe raponaib111t.J thert:tor, tht 
JUrTttinl omctt wUJ, uoept In cut~ 
wbtre the damf.lt bu betn eompltttiJ 
repaired b1 or on behalf o1 the \'ltr100 
~ tor lt., or whm .Wtm«AL ID 
tbll hal bHD ID&da 1n CIOIZiplla.nOI wtLh 
me ckm&Dd made UDder ta l aboft, eau. 
a CkmaD4 1D wrlUDI for UM 1tltkmto\ 
1n tull olanJ dalm fOUDd to .. 1ft t•'fOI 
ot the Goftm;lnrftl to b& pnltnttd lO' ao 
omc:tt or othn' ~taUTt 10 lbt dt· 
tmd&EIL nu. ckmand .Ul coot&ln a Nil 
da<flptlon or u.. clalm olld of 111o .,..,- .,....,,, 

(c) u 1M defmdan~ maktt PIJ'IMDl 
or the t\111 t.mount demanded,, or make~ 
tbe ntc.ell&lJ' repe.tn OT rtpltctment to 
the aaUatacUOn ot the United 8tatel. IM 
commandlna omrer ll aut.hOrlt.tCl to tc:• 
eel)( a cbtoll or draft tor 1uth patmtnt 
even though ll cootalnl a tonn or rt ltue: 
or on requea:t. 10 'uue to the defendan\ • 
r~Pi. or ll~teme:n1. c:cntatnln& aucb a 
rt1eaae. <U . tel: a u.s.O. 22l tPir. 4, 
AR S~7220, Mar. 10. ltst. N amtnded 
bJ CU'. US, WJJ., JUDe 21. lHII 

[ JW,} :;/!, =tt. 
f'M Adl11lOIU Ot•~· 

I
P a. ooe. u~m: f\lol6. 1t»r a. aNl: 

. t :6t., •·I 

TITt.£ It--CIVIL AVIATIO~ 
C'RAPri:R I~ I..IRONAtmCS 

Atn110RJTY 

PMT 40-Al:a Cuaa:a OHaAnN Cunn· 
a.now UJrnutnl ) 

II'IClAI. UOUl.AnotC' 

Al a ataelon or the Ctvtl Aeronautb 
Bot.rd be1d at ILl omce tn Waahtnrton. 
D. c .. on the 3d d&J of Jul.Y 10.1. 

Uavtn& bad undtr conalderatlon lht 
tP1)Ueatk>n or t 40.3320 of Lhe Ch11 Air 
JWrulatlont requJrlna an appUcant tor 
an air c:arrltr oPf'raLinr cenlftette for 
tbe earrtaae of eoods aDd man In Ln\tr• 
1tato aJr transporu.Uon to &how that 
"'' atrtTa.ft. bavtn& mctntt with maxi• 
mum powu rattaas Of 410 h. p. or mort 
to be ao equipped tbat tht tnflne rota· 
uoa. maJ be promM ICOPPtd cturtna 
flllh~ .... 

It appeutna that: CftU.lo a1r camtra 
are oot abie to ~ wtlh lbll PIO"t· 
aaoa 4'\M: 10 an fl:l&tiCit7 to cbLalo otrtatD 
Pllll of tq\dp;ct:ot DtCellarf to OOCDW 
wt\b t.bal adioa be<:IUie of the prtwQ& 
naUonal fmUSt:rlCJ, and t.bat Ill acUoa 
ln Lh1l matter I& ~\dtfd tn liM public 
lnttrtll. 

How, thertfore, 'nw Cf'lfl M:ronauUca 
&oud. ~ttll'll PW1twn to the authcml1 
\'MUd lD It bJ the CtvU .urooauua Act 
or 11).8.. U ln'ltndecf, PARkularlJ tee• 
Uon.a 205, SOl and 80t Of aald Act, malu 
and promulaates the toUowtna n1ula· 
uon : 

Hotw:lthlta.ndlnr the provillonl (l( 
1 40.1S20, AD applicant. for an air oar. 
rler operallna cerufteate for the carrllCI 
ot 100dl Unduclina matn In lnt.c:rtlale 
alt \raOiport.t.tlon ahaU not be reQUirt4 
to abOw untU on or after Aucuat 1, ltcl, 
that. anJ aln::raft to be ued tn auch air 
~Uoa whkh bat'e er.'llinel trtth 
musmum power ratfnll of 410 h . p, 01' 
more are ., tqUfppeCI lhlt endne fOil.• 

- ..... be ..... o<IJ .. -­flllbL 
rauJ 

t P. a. Doc.. 41~,_. I'Sa.L JV!t l. ttU: 
t :4ot .. • ·1 

TITLE 16-CO)OIERCIAL PRAcrtC!a! 

CHAJ"t'ER t-PI!D!!:RAL TIW)! 
CO>O&ISS!Ol< 

1 Oockd No. IN21 

PAa·T )-0tCIST or CL\11 At40 Oatn 
OlMU 

lJt Tid JU.tTP or na r. W&IIIM.Uf, llfC. 

I u~ fa 'I) .V£dw4'11di"0 or mUlabtl· 
f~t.,.....CompolttiOft. ll\ c:oontcUOn W'l~ 
ctter tte. in coaunttee. ot rtSPQndtn\ • 
coati aDd· oll\ft JVlDtfltl. ( I t w1nl tbl 
term .. 100~ C&m-d .. Hair", or ai\J' otbtr 
ltnD of almUat Import or mea.ntnr. to 
dellfUW'. cktC:ribe or rd'tr to an1 tabrlc 
or ~ whicb 11 DOl coertPO!Itd tn· 
Urd1 ot eamd .. ba!r: and •t• mweemt.. 

Regraded Unclassified



FEDERAL REGISTER, f'undtlll, l ull/ 8, IHI -of !.be Ooltod Bt.a,.. of Amutca to be 
am...s. 

Doae .. tho di7 of 'IV- lbla 
lrd dA1 of .IIIII 111 the ,.., of 

IUAJ.l our Lord -- OIICI 
f .......... aDd of the ,__d· 

t nco ot the Oolitd 8t&iet of Ame- tho 
one bun4rtd and a!nJ'• ftfth. 

P'Un:LJW D. Rooava.Y 

By ~he Prtlldent: 
8vxna Wa.t.l:l. 

Acting St:!:ftfer, O/ l tlltt. 
INo. - 1 

. . .... ODe. tl--lllt: J'tW. N.7 '· lMI: 
U;Oi a.a.J 

EXECilTIVIil ORDER 

Rnolmro nrc DaiOlfAttOM or Lui'CAITD, 
IIJXK&&OlA, AI A CoiTOMI Pai.Y M 

1Dnn 

B1 W'Cut or l.be aul.bontr ft'Sted m me 
..,_loltheO«ofA-1, 1114, 
aa etac. a . m co.a.c .. uue ll.~tC. 2). 
tt ll ordered that the deCrnaUon ot tan· 
euwr, Mlnntsota, u a c:u.toma port of 
tnl.rY to. C\rltom.t Collection Dlatrtet No. 
It lDU:ota), be, and I~ l4 htreby, revoked. 

ThlJ order Shall become t«eett•e at Lbe 
dOM 01 bus!nea o.o ~ thltUet.h claJ 
f- the <I&U btnot. 

PIWnu.ul D RooiiTa.r 

'nu'IVIIJR-
Jlthl '· l f4J. 
lNO.IIlll 

IP. R. Doc. 41-4'7H; Pllt<l. JWJ 6, ltU : 
u:oa .. m.J 

wuuva ORDER 

8olnnDtt I'D Paonuollla or ra 84TOI.:· 
N'f IIAf..F-HDLIDA'f ACT or Ku.c:a 3, 
1031, M tO CDtAIJf EkPLOYUI or '1D 
()oyu.....,.. 

WHBR!!AS teetlon 0 la) or the act. of 
June a., l$40, M Stat.. e?e, en, author· 
lMI the Prtllde:nt ''t.o lUI pend., ln whole or 
ln part, tor lhe War t.D4 ~&VJ Dtpan... 
~Hatl and for Lbe Cout OUard IJld tbttt 
lldd - dur!Dt u.. Ptrlod of tho 
a.aUoa&l tiXlt:rlt'OO dtd&rt<S "07 him on 
lei>Umbtr 8, U131.' to Ubt, the J)r0'¥1• 
llon.JOf UM Aet of U&rch l, 1131 C.41St&t. 
1482; U.$.0. s. 28 <a>>, It tn h1s Juda­
menl tuch oouna Ia neoeuary In Ule 
lnterat of national defmM", •ucb pro­
Niou, lD. effect. e.tabllablna Saturday 
ba11·bollda71 for cert&1D Oovunmtnt --=-WHIR&AS I tlDd tt .......,.,. Ia the 
b:IWJ"eet of naUooaJ dd:tllll lO IUSPmd 
&bt JRm~oaa of \be l&k1 act or Ma.re.h 
1, 1$31, u 10 cer1a.ln rm,ptoyeea or the 
0oVtrn.JDeDt to wblch lttUOD 8 (a) Of U\e 
laid ac.t. o1 J W'Ie le, 18t O,lt appllea.bte: 

NOW, 'I'HERD'OR&, 1>1 VIrtue ol tbe 
autborttJ MSted 1D me b7 tec-Uon 6 ta> 
o1 1bt -.ld oct ol JUM 21, tHO, I b<rtbJ 

~tor lhe- of lbt aaUocal 

.....,... • ., doCiarod bJme oo Beplember 
I, lilt , to tllfl, tbo pl'O\'IIIODI of U>e _.4 

... ol - '· 1tsl, (1) u lo all dYIJ 

·--ot tbe War ~ -s 
tu flfl4 ......-- 111 the pmorm. 
._ o1 111>or or dUUtt IAU.. C:..W z-, 
- JUco. 1004 the Tonl1017 ol Ala*a, 
ond (2) u to oil dYIJ -- ot tile 
Coul Ouard Olld!LI fltld- OSIIICed 
tn the pe:rfomlU\011 o1 tabor or <tutl• 1D 
Plltrto Rloo and tbO Tonl1017 Of -. 

PIAJIID.Df D Boc.Va.Y 
Ta WXID Hooll;. 

Jolrl 5, Jlff. 

lNo. .lfl 

IP. 1\, Doc. 41'..-&: PI&H. l\IIJ ' · llt.l ; 
t :f4 a. &n.J 

EXECDllVB ORDER 

Paacmanro R&oln.An0111 OCWaJcnto V•­
CAnoat PAT rot .J!'D::u 8a11Q b • 
nona or 1'D WM Dvaa:TXDrT, no 
HAY'f Dl:r....-no:n, na C0An Oti'AU, 

AJfD 'nm P.ta.uu. Cd AJ. W'llo Pouoo 
VACAf'IOft Duulrfo nca baGnCT 

8J Ylrtue ot a.nd PWIU&Dt to U:le au .. 
t.b0rlt7 vested ln. me by lfiCUon J of the 
oct ot J1100 s. ltfl, PubUc Law 100, 77r.b 
COC.reu. I berob7 -be tho follow· 
loa~ to IOftnl t..be edmlolatra. 

Uoo of oecUon 7 of lbt 11« 0( JUM 21, 
1140, M S&aL ne, tTl. and ~teUca 2 or 
lbt act of J UDe J. lt41, PUbUc Law 100. 
mn eo..-. provldloa for po"""'' of 
comPtll&&Uon In Ueu of annual Jet.ve to 
oenaio tmplOJtta of lht War Dtpart­
mt:nt, the NaYJ Del)l.ftmeot., t.be COUt 
Ouard, and The Panama Oan.al wbo are 
ftQ\IJrtd; &o fotrao tbdr ft.OI.UOo.J: 

- 1. - u pro.,_ Ia tee· 
liOn 2 ol thete recuJat'-. U..-......,. 
ot war. t.t~e Sa:rtta17 ot lobe N.a'f7, the 
&ecrtt&l'J or &be 'l'nf.IU.r1, and the Gov­
ernor ot Tbe Panam• Canal JDa1 •u· 
thOrtq pt.)'Q\tnt of compenaUon tn lleu 
ot •nnua.J leave to t.boM em,P101tea Clf l.b.e 
Geld ten1oel of the War DtPiol1mmt. tbe 
No., o.portmc:n~ the Cout OUord, and 
TbO .....,_. Conal-- au>· 
DOl bt ·~ w1tbout Ottrtmeot to \he 
D&Uonal ddmte IJ'Id who, Lhrouah bdna 
rtQ\&lrtd 10 fQHCo thtlr vacauena_ would 
Ptrm&ntnU7 torfttt becaUM of exeua 
accu.mul&Uon. or btc•UM of Jack ot &c· 

c.umulaUon prl\'Utaet, •11¥ leave dUe t.bem 
under tltattna Jaw and reculatioDI. 
8ue.b eompmutJon ahaU be cmlJ tor the 
- of tbo req- ,_,.. wbleb 
~would be forltlitd 011C1 aboll ,_, 

- lddl- 10 tlMit - .... the 
equlffitnt ol the .., f.be7 would boft 
draW'Il tor .ueh lean: PrO'Otdcd. That anJ 
eompenatlon ln Ueu of annual lea'f't 
&h.all not. be subJect to deducttona tor 
nUrtmeot P\lfP04tS. 

8acnoa 2. ltlnt>l07* to which oeetlon 
1 bertol 11 Opt>llotbJe Wllo ore t:Dfoted 
... ~ IIW>IIt .. lliiiDf,­
loa, ODd otmJJar .,......~~, aDd -
--ol ·~la-

by PJ1¥&te lndll$tr7 and tt~nnot bt 
wtthout. detnmeat 10 tht n&Uoa&J *ted 
ftDM, .... , be allowed --.,. 
lieu or currec.t ann\1:1.1 tta'tt OUe ta Wldtr-, low 1U14 ..,.. lboo 
fOl'Cll- of the ..._I Of ~~ 
IMve to.lbdr cndlt: ,~~~ 
mutmum. le&ve tn ileu of •hseb ct.e 
eomPfJlhUon ma7 be Ptid ahaU botiUI!b 
cMd t.he amount of acetued leave to:; . 
credlt of Ute emplOyee at tbe: tblt 
the PI.YIDMt and Ln •ll1 taltoOar c« 
abaU not t'ZCeed the tWTtnt "" 
10 wbltb be 11 <DUUed d....,.""":,~ 
-,..,aDd - bO baa ... IU!o. 

8IC'DOir 3. 'lbe: numbtr ot dan kr 
whleh a.o employee Ll ITlnttd COIIIPmo 
•auoc ln lieu of annual lnve a.han bt 
deduete<t trom the ltave lo which he b 
mUlled by law or rtt;ulaUon, 

8ccno• 4.. De 8ecret.ary of Wu the 
81c;rttarJ or c.he Na.,, the 8ttretarY u 
the '1'1Hou17. OIICI lilt o-,_ <4 n. ...., ..... Conal_, de ........ _ .... 

on1laoit.-.. u theJodttm­
tht a.u1bottty to rt<l\Jire tm.,_ " 
ro,...o annual leave when thetr amc. 
cannot be s-pared without detrlmect co 
the nauonal deft.n~e and to IUUiortat 
.,.yment of eompenu.~lon In Utu 01 ao. 
tu.W leave &o sueb emplo)'ta tn ~ 
&Dee wttb Ule PfO\'IIiODI Of Lbele ~ 
lollono. 8u<h omw. 111111 be,_,. 
to oull>orise •PtCIII<all1 In ...._ tl 
ll&)'meotl of compmu.Uoo 14 11m ct 
uouaJ. Juve, and ~~ eo anU) 

that tach tm.PJoytt fer Whom 11.Xb eom~ 
penaatton ll authortud waa requirtd 10 
fortco h.La vaeaLion beet.UM h1a &errktf 
oould not. in the Judamtnt or the eentrr· 
hl l omcer be apartd wltho\lt dtVla:leDIIO 
t.bt aatJon&l 4t:ftnM at Uut Umt • lit _.__ thelbtA....-a> 
mdu ,_, &Dd that tt bad bttD ~.u· 
mlntd tbel o4dltlonol - ..,. 
plonet could noi be I«Ultd to mttt a. 
requtremenla or the attuauon. If tbr 
emplo}'te ll detmed to be tnllllt4 to com· 
pen~tUon under the ter~n~ or &e<:tloo 1 
abo,'e, it must. be turthtr ctrtlfted Ul&t 
he ll enaaced. to consli'UC'Uon, awmfat· 
&urta.a, pre sfnr , or a lln:alla.r parl!lll 
and that h1s R'l"1"ktkt are of • ~ 
tn dtm&Dd b)' printe lndUilr}'. 

Sacno• 5. No emploJtt all&1l bt rto 
qulred to toreao hla vat'll.tlon wbo, br­
eauee of hl.s pb)ltJcal condition or lllt 
character or JoeaUon ot hla; emplofU'Ien; 
or tor t.n)' other excepUonlll11 wee~~l 
reuon., ll determined by a ~ 
o111otr dellanoitd by 11>e held " lilt 
proper dfPU'\,ment or acencr 10 ~ 
Ia r.bt lnwest of h<OIIb or _., 
all or IA1 portion ot tnt •naual ktft w 
which he Ll entitled under e-)tllltiCi laY 
or MUlJUon. 

81Wt1o" e. 'l'bt! secretary of war. 
&ecret&l')' of the Navy, the Becl'tLtJ1-. 
tbe '1"rtuur7. and c.he oovemor ot ,,.. 
P&D&ma CIJW mi.J tuue tor t)ldr rt-

IJ)OtUYO - 11-'7 ....­
DOt JMMsl•"'t btrcWtlb \0 (#,1Tf ': 

f.bt PRfllloOO of ,......, 7 olll>t ad 
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.r~ 7, 1941 

Dear Kr. Seoretarr: 

The il'IIT ba1 oooperatea woll4erfullr 
in prodalug the a111t&J7 equ1}1Mnt with 
wbioh •• baTe 1urroUD!ea •rre&IUrf Bou1e•. 

I · 1houla llkt to thallk the War De­
partaent, throuch rou, for ulp whloh hu 
b .. n lllTaluable to u. The &l'IIT equi}IMnt 
arollDA our little houe ha1 4raii&Uaea tu 
•&lilii.E of aeflllle bollda u 110th1D& ell• 
could E.Te 4oDe. 

SliiOerelr roure, 

(81 .... ) .... , .......... 

Bon. Blllrf L. Stluon, 
Seoret&rf of "1&1', 
lath1J11ton, D. C. 

7/7/41 

.. 
• 

...... 'ft 2 111 

.. 

• 
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• 

JUN 3 0 \96l 

.,., ... n •• .. .... ,.,.... .. 
IIIU' .... It ,...,., 

a uV• • ,_rae '.,,.. 101 1Ml. rw lti.U..., .... ·-*• tot ........ tall ft= I ..._..,.,.twlllt: tcu•~•A ...... ,...-,..._ ....... ..-~ .... -.• ...._ 
.,. , =4"11 .....Uo ~ l'ror\111.~ 

11'1 ..... -- .... .... .. ... .. ., = t :: ~ .... wltll ....... ..,.. .. ,.. 

" u ........ .._, n liU1 ._ t a ..... ,. • 
.. ,... .... ., - , ... , c , ........ ..u t* 
.... _..._.,.,. r'"a _.. ..... , ......... .. 

tlzk•lft.... t I • ~ .... -
0 'd ...... .ul .... _,~···· . ........ 

UI(KY L. !Jll)l80l> .. ...., ...... 
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Jul¥ 7, lMl.. 

Seoretarr Worgenthau 

l!r. Folq 

R" ::~otlatlona b7 UOtlon Picture Proauoera 
Dlatrlbutora to unblock earning• of 

Amarlcan DDTing picture ca.paniea n~ 
tied up 1a Gnat Brltala. 

Under tM Brltilh b oh&llgo Control rogulatlou 
l t appoera that t ho earnl~~ga of b r lcan .otl on picture 
producora and dlatributora i n hngland cannot be realttocl 
to tho Unltod Statea except under llcenae. The oarnlnga 
oqt. hcrwonr, be credited to bloo.ked aterllng accounh 
l n ~land ln the n.m11 of t he Aldr lcan c~anlu. 

I underat ana that t he liOTlng picture people han 
been negotlatlllg in l aehlngtOil for lc.l tlu ana that 
l.!r. Hqa hlmaelf hu onn bMn t o the White Bonae. The 
natter i a roool •lng t ho aot l•• conalderatlon of the Stete 
Dopuwnt and I th1alt the probl• 1e f or State rathar 
than the Trouurr to handle. 

Ia anothar altuatlon where t he flmda of an Amerloan 
c~'t'{:r• blookocl in Eagland, Oph of the Br i thh iilbu8J 
1&1 t t t M tuna. would not l11 ablookocl unleu thl 
Uni ted Statoe Go't'o~nt intarYenoa. 

(Inltlalod) E. K. r. , Jr . 

• 
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' 

AMERICAN PRODUCERS 

CAN BRING HOME ONLY ABOUT A TOIIRD OF T>IEIR 

ACTUAL PROFIT S - DESPITE TOlE WAR INCOME 

OF ENGLISOI MOVING PICTURE THREATRES 

CONTINUES TO RUN AT SURPRISINGLY H I GH LEVEL 

PROBABLY AROUND 80 P C OF NORMAL - IF SOME 

WAY CAN BE FOUND T O AL LOW AMERICAN C OMPANIES 

TO COLLECT THEIR BLOCKED PROF ITS IT WOU LD 

BR ING E ARNING POWER BACK CLOSE TO NORMAL AND 

,I,N SOME CASES CONS IOERA8LY STRENGTHEN CASH 

POSITIONS 

.......... 

' 

Regraded Unclassified



' 

.. 

.. -
335 

At the rent>est of l·lr . Dieh 
tl•e SecretAry s irned tid s leIter 
indicat inr that the notion ricture 
inl1us trl C'an b-e o:' t.elp on the 
le"ense savin rrorrA.., , ·.:r. Die tz 
plans to use U i:; letter in I. it 
con tarts 17\ll-. tl.e in.l11rtry . 

I· 

• 

• 
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M:s 7, 1~ 

MP. R....t Dleta, 
u.o .... 3 ,, 

... York, 1. J. 

I 

Regraded Unclassified



337 

Julr 7. 1941 

llE)IDJU.NDtnl 
For the Secretary' s Diarz 

The Secretary telephoned Jul)' 6 to auggeat that we 
ask Senator George W. Norrie to open our aeries of Sundar 
broadcasts on July 13. He said that Senator Norris would 
be eighty rears old next week-end, and that it would be 
our way of paying tribute to him to invite him in this war. 
If Senator Norris ia unavailable, the Secretarr suggested 
that we ask Governor Stassen of Kinnesota. 

?. .. •. . I _. • lA A':. I ,, • 
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DUE!ISE SAVlllG§ STAn 

ADVA!ICil IIOI'l Cil RADIO PliOGR.IlCS 

MONDAY- ~y 7, 1941 

Ti me : 2:00 - 2:15 P,N, 

P•·o(;Tam 1 Orphan• of Divorce 

Stat ion: o>Ul. 

T1we: 4:00 P.M. - 4:15 P.M. 

Progr aa: Ho~e of the Brave 

Station: V!IC 

TH&SI Pl!OCIWIS Pl!OHOTE THE SALI Of DEliliSZ: BOliDS AND S'UIU'S, 

• 
Regraded Unclassified
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TREASURY DEPARTMENT 
339v 

INTE:R OFFICII: COMMUNICATION 

O.t.Til Jul;r 7 t 1941 

Secretar,r Korgenthau 

Kr. Kuhn 

Here are aome itema about defenae bonda which you might 
wish to announce at your preaa conference today: 

1. The City of Hartford, Connecticut, through the City 
Treasurer, baa notified all of ita employes tbat the;r ma;r 
now bUT defense aavinga bonds on the pa)'l'oll allotment plan. 

2. In one city in Texas (El Paso) three hundred firma are now 
offering p&Troll allotment plana or aelllng defense atampa 
to their employes. 

3. The Detroit Council No. 43 of the Teamsters • Union (!.P. of L. ) 
baa established a defense bond and savings committee which 
has made a special appeal to all ita 30,000 membera to •Buy 
a Share in America•. 

4. Va;ror Hefner of Oklahoma City has told us that hundreds of 
public eaployea of his cit;r aDd thouaanda of civil emplo;rea 
in hia State will welcoae an opportunlt;r to bUT defense 
savings bolide regularl;r and a;ratematicall)", and haa ex­
preaaed. hia approval of the a;ratematic purchase plan now 
being uaed 'b7 federal eaplc;rea throughout . the countr,r. 

The1e are ju1t a few aample1 of what ia going on throughout 
the countr,r. The pqroll allotaent idea 1a gaining ground ever;r­
where, with the coaplete cooperation of eaplo;rea and emplo;rera. 
The newapapel'IUn ought to keep their e;rea on thls development, 
as it ia one of the aoat effective wa;ra of checking inflation. 

• 
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!01 IIR, JOLlY 

PIIOil• m IICift1Rt 
• 

I woa4er lt JO'I oouU aot ba•• u ••n t 

art• 10 tlla t ••· ••aw»·• ..a I ooald _, U.lt" 

Stat.• ao. .... t eeevtu... 1f:r nae•tl• wo.U "' 

tilat JOU Mft 1-.o .. talk to Nth tilt Dt.lntlo u4 

lltpabllou Had••• u4 .U tua lllether lt woal4 be 

•cr .. able to til•, eo •• ...U be ,.,. thtPI woal4 be 

10 oppolltloa to lt litton .. W lt latna•t4. 

.• 
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JUL 'I 1941 

147 .............. . 

l'u _, M tile ..... .._. af tile "'" • '""' ._.. 

a, 1'}1 ~" 11111, n• ....,_>, ..... , ......... ~a~ 
' " ..... u. ... ,w ., • , utr ~~ree&• _,.. • .._ ., 

nco,ooo,oco, -' tw .u.r ,.,. 1, • ~aleal ... '-

""'' , , .u ... _..- u.MU, ... ., tile ..u ow, ........ 

ot ~ , 1, 1~. M a .-1' et _. IIPPftl.U _. • .. '*' 
ot ,...., ,.._ • et .._. )1, 1,-_, l\ a..'-.....,,.., .._. 
'bt llll\lU\lM II ... OW",_ .. ,., lael..&lac ... ltal 1\Mik ef 

noo,ooo,ooo, _.. t» _ .. "' • _,., tl,,lf.~,!Jl, ... 

r oport ef tiM ow.&\ ... ..,.laW"' • te ...,...u.., • u ......U, 

\he ...... ..& UIIIWU• II \lte Owp-U. lt at\elllllt t• .,_ 

lal_, ... 
ftllt .................. la tile _, ..... _. 

of tile OW"pust'n, • ...._ "' .. ..,..aa.t 117 tile I I I~ II 

u." 1 , •• ~ ._ a oo,ooo,oco, ...... ...,. ., .. !I' • •• 

• ~~ et tllelii&W ... -. -.11 ....... tile -· II _. ... 

P.tn.t lt' a -t.tlodlea • ..,. Cleil'plrat&• la tile -• If -* 
~'• ... M _.la tile Ill ,....,. ......... ,.,.., tlllft 

't t~~erUe& te-. .,.taw _.,,111,..,,, 1 .... ..,. "'* * ftllll . .... " 

• 
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,_ ,.,, • _. ..-& • ,., ••w .,.,.. • ,._ .. _... 
" ~ ttl ,., ......u.&. 

Ia &I IF' I ... ... H ........ 'no Co a ... 

,, ,,.., c-.. ... • •· 11111, n• ....,_>, -. . ...., • 
..U. .. ttl • 45 ... 'lld'l• .. ....S. ... lrl I I \e .... ... 

SIIIH P'l -wtl 11• .......... -lW lae'"'-t• ttl ... ..... 

......... ... .. IMWd &a ........ ~ 4 : ep' aM• 

.lfto 1"'1" ...... ttltt,,:n,llll5.~ •• lilt'·-· 
............... w ....... a ••• 

...... , llcpw 'Set "- IMille ... 0 I start ttl 

.... I • ., ......... _.tt~ .. _.w 

....... • ttl ... 5 I ... ...Ut llcpw U• • 
, .. , .............. "'"' ....... "" ftecl 
~ ,,... ._,n1-.;. •• • • .,.. • .., • .... -. ....... 

,....,, •· ., .. , ' • 
a ,..., ttl ........ 

... I' •• ............. 

... -· ~,,.. 

7/ '1/'fl 

,. .... ""-lllll 
-··--·~· 
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J)eal' 11111 'ftloiiPIOill 

l ban JOV llOh of J'1117 4, an4 
'h' propoel4 4ft.f' of a bUl w penU 
SU141 doll 1D 'hi ll.I'I'UOI'I of fl4tral 
bu11411111· 

l lhall be happJ w P'l' Ill'. l)ehlll' 
111 ' ouoh w1 ~ ov Ill'.~ i.aWI'IIlOI .r. B11'UN. 
Ill'. Bll"'lU'4 11 \Ill A .. h'-"' Glllenl Ooulleel 
who ban4lll 0111' lecillaUYI MUII'I Oil ~~ 

11111. 

l U IIUH hi wUl. be &'111.1 W &1YI 
Ill'. l)ehlll' \Ill help hi DIMe 1D 4nf~ 
\Ill DMIVI 11l propel' liChlaUYI laJIII&&Ie 
all4 IIOV11lc 1'1 11l~4uo,1oll. 

111lOII'IlJ JOUI'Io 

m.en r. .... iii'tliir. fit 
Beore~ ot \Ill 'frtaiUI'J. 

IC111 Jlalyllla 0. !bapiOD 
1101'1~ W 111'1. loOIIYil' 

!he Vb.1 'I Bou11 

llln!ip 7/7/~l 

Copy to Mr. Thompson 

• 
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THE WliiTE HOUSE 

WASHINGTON 

July ~ . 1941 
Hyde Park, New York 

l~y dear Mr. Secret~<ry: 

I am sending you s copy ot a proposed 
bill which bas come to Mrs. Roosevelt's attention. 
Mr s. Roosevelt hse suggested to Mr. Herbert F. Geisler, 
}8 South Denrborn, Chicago, Illinois, the ori ginator 
ot the bill , that he try to see you. 

Mre. Roosevelt thinks it would be a 
wonderful thing it we could reoogn1ze the need 
that t he blind have tor these guide dogs and 
allow them in the elevator s of public buildings. 

It you cannot see Mr. Geisler, Mre. 
Roosevelt hopes you will be good enough to 
direct him to the proper person. 

Very sincerely yours , 

/a/ Malvina C. Thompson 

Secretary to 
Mrs. Rooeevel t 

Honorable Henry Morgenthau 
The Secretary of the Treasury 
Washington, D. c. 

Regraded Unclassified



c 
0 

p 
y 

PROPOSED DRAJ''1' P'OR JIEDERAL BILL 

Any federally owned or control led property, normally 

open to the general publi c , ehall admit Guide Doge tor t he 

Blind educated by the Seeing ~e, Morristown, N. J . , or any 

o t her reoognized agency provided: 

Suoh gui d.e doge are accompanied by their blind 
masters and that such guide doge are in guiding 
harness or are on leaeh. Guide doge are prohibited 
t r om running tree or roaming in or on such Federally 
owned or controlled propert7. 

And provided further that: 

Such blind person and hie guide dog enter euch 
government proper t y as visiting guests or tor business 
purposes in conformity with rule& and regulations 
lawfully imposed upon the ese1ng public, 

Regraded Unclassified



Jv:l7 7, lMl. 

Nail f or \loa paot ha ~ llu followo4 tb. ,,.. 111111 ao 11141catl4 
111 ~~ a'botraoto of tlloo lao\ \Yo or \hr11 v11ta. 1\ 11 t\111 ..ao1t 
tdlrol7 'aaU' - u\1-r, a.aU..Joclall4, aaU-la'bor, utl-llulla, oto. 
!'bon an nrr fw leUora nppor\lliC UT\hlac, ao •ttor oa wblch 1141 
of the nrlou arc-ate. la o\b.r vor41, U appoaro \at tbo•• .,.., an 
wrlUac tb. .,.._R1'7 are all ttlrro4 11p la oppollUoa t o oo•thliiC ratb.r 
taa la 111pp0r\ of UT\hliiC• 

J. creal -'bor of taz 14oao coaUno \o 'be oullalttl4, u voll u 
U.111 la oouoo\loa wl\la \be •uoaal Datoa11 propu. totten ·­
the t\&1111 aa4 'boab oUll ooataln 111117 oooplalD\1 ot olovaou at poot­
otflco vl""""•• or iu'bl11\7 to raaola pott-oftlc .. \o011U1 ot 41otiiiCI 
or llal\14 loovo. !laoro are a croat - l'l<t ... lh tb.t eta~~~• 'be all00114 
to co oa tal e at n'b-o\atloao, U., otoroo , aa4 otb.r 80ro aoco111'blo opoh. 

lluorlcal}T, tb. lao\ Wilt 'broupt in •11 11 tollowt l 

Apbtt OODY071 or a14 h 11Dclan4, ••rrlliC troa olaplo pro\11t1 to b.lcJalT 
abue1Ye - 20. 

!'blllln of \b. hon\arr: 11pl4 - 1 

Abv.oho ot \b. Pno141a\; olpl4 - 1 

Stop t trltll - ll 

rtro IUu Portiu lt 70& waat 7t1V 'boa41 to 1111 - 1 

Pro-1.1&4\orp • a prlatl4 olnralar '\obc vl4117 aa1114 'b7 the ..,.tbor. 

Yloloat}T oplu\ a lllaaol wl\la Julia - 9 

Pro-.. laD4 aa4 help lair - • ll 

bU-Cat..,Uo 1D.flwao• - 1 

A ollpplac """' ....,&7110ul7 hlllac ot a op~oola aa4o 'b7 a Catlaollo 
Prolate v clac \loa\ J.Mrlea lllolll4 ao\ help Ia the war 1a .., ..., • 11101114-

hc aou7 or ooBYo7•• 

!Vo leUoro •aUoa tl» Pnll41at'• "'"':":"' !~!::~hi~ =~lor 
110 out ot war, ""' MT \!aat \hlo h a 41..,. • •• 
Pl"co, 
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L 1. hN"· OtJ.Uopla. 'A'baonall7 low latene\ rat11 ••• enerel.T 

erupe4 a larp boaT of clUa .. o w ll aloac a 7-.ro, ao4 - portoroe 

11TliiC oa \heir IPiiiCI• !ba ..,.,.._., lao oall.t 1a 'bea4o aa4 cna\ Uo 

htoraot ra\o, laTillll 'baab pq lau ia\orao\ aa4 oo to prlfth I IITOO\­

eoa\o,1 !ba vrlhr naeoh a 'bed 'bearlJIC C'CU'rea\ 111\orao\ ra\boor \boolt 

oao wbieh bao \he \0.,.7"&r 4aforr.t la\oreo\ pt.& of \boo preooa\ Defoue 

Boa4o, J.\ 41/. \loire w ul4 'be a ) I.e aalo of 'boado aa4 - ooaolblo oiU11u 

vbD are ao\ reacba4 b7 rellot vcnal4 profU ~ \beoo \ruoaoUoao. 

l wo W. !IDa, Cbal naa, .taerleaa Jar .Luoolau .. •o eo-1\too oa l.w 

Pro\ooUac .taerleaaa aa4 \boolr Properl7 Ia ll>rot.ca Cou&rloo aa4 o•a \be 

Ji41l haa. Malle froa lllo oftlc. 1a lw York aa olp\-JMIC'I U,oot oa \Ill 

olllklac of \boo lo)la lloor. !be oonoluaioa of \llio aaa}Tah of la\or­

aaUoaal law Ia \boo l1cJI\ ot \ Ilia reoea\ 1ao14aat 1o \Ia\ If \ be •U•r 

h proper}T bu4l.t, O.naa7 will a4aU \boo wiolaU oa of a \ oraaUoaal la 

&114 will arraace t or p ro ... \ ~\ of aa 1a4o811U7 \o \ be n.rYI'tOra aa4 

h \he ovaon of \M ""'1 aa4 oarco. 1lt obe 4ooo aot, va will a101ooar1l7 

aoYt oloter •• war.• 
Cvl Copr. lty I ol1! 01\z, llaoe ,,_, Mn - a crea\M tor \boo UUlo 

t ollowo, wq no\ \rJ \o _., U co..,oaloa\ tor \bola \o JVCMM· !bare are 

loac liMa a\ all poa\•otticoa, aa4 ltuka are ao\ faall iar to the 1 'be7t aa4 

clrla0 IIIIo ban J61 a\ a Uao \o iJIYoa\ , !baOI - blo oHhoaa pa\roaloo 

ct.car otaM.o, ,....,.ra , 4nc a\o reo, oto. !ba .,.\latin a4TOnh1ac \ba\ i o 

bolac cinn 1o larp}T -•\14 hanao \bore 1o 110\ a proper 41aUI'IIIaUoa to 

back H 'liP• 

ioonb1M L1fUa . ., tori< puz, ha4a a -n of a l oac l oUor aa&lTtliiC 

la\oraaUoaal U..elos-eah wrlu .. \ o h•\or ...... ' lrolaa4, • ,,.... 

11\\l o 4aaoor&a7, -• aaablo t o aocnare , for her OV1I pro\eo\loa, arao troa 
tho Oal.\a4 1\a\oa. to\ \loire 1o ao baa oa Julia , vboeo ret.c- of \error 

Ycnal4 mol\ \M 1-•• oreanre aa4 who baa oaua.a \rOilblo aa4 UoMIIIH 

troa oae oa4 _. \boo wor14 to tho otboor. .Apparoa\lT, 1A or4or \ o 0~ 
lltlon .. , ..,. .,., boolp Do '•· Wt..t 1o h 'M- of l!Ula 7tal.uA 

aow oiaoe \llh n• alUaaoe wi\ll Juoiat• 

'Pbo T!oo Preoi&oa& to~ a ~r of oo~oauou oUo1W '1117 lll.o 

.,....._ oa \boo ...uo a\ \boo ......,.. \able tlonuloa of IP!acl l\&191 

aa4 Boa4a, 0.. ngeoUoa 1o \boo\ \boo hora\&r7 wrlh U. Preo14ea\ of 
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hlT ?, 1941. 

1aclo taaorporatet oouna la \U 1Ja1\et 1\o.\ .. , &aii:I.JIC \loa\ 'loa M\\er 
be pretea\t4 \o \lie ..,lo:ren, 1a lt.lt """ ofthe, \loa worlotre to ao\ 

1,, lalow bow \o cet \u e\upt, wloo.re \o ,., \Iota, o.a4 wbr \lot:r .... 
btliiC oo14. 

348 

J.ppron•••17 115 pleoea ot oel'ftepoll4noe, o.Mrtooet \o \loo. l'rt~ldea\, 
lol1't be•• noelTM la \b fre&IUT-,. ntenaoe froa \lot llt.l\e llnM, 
VJ'ciiiC \loa •-' u4 JuUoe ot llUUJIC all ••-a11Uor:r u:peueo -,. o 
blllloa or •n 1a aoo.rtuoe 101\lo !rtoi'U7 nu-... Uoao, 
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• TREASURY DEPARTMENT 3~9 

' INTIR.OI'l'ICE COMMU NICATION 

DATR JuJ¥ 7, 1941 

ro Secretary Worgecthau 

CONFIDENTIAL ,ooM llr. Cochran 

Reclatered oterllng traneaetlons of the roportlng banks wort as fol1owo: 

Sold to commercial concern• 
PurcheAed from concereial concerna 

.C61,000 
.C2B,OOO 

In the open IIILrl<et, oterl1ag wao quoted at 4.03-1/2. !be on]J' re«>rted 
tran!•c~lona cona1ate4 of the a&le of £ 1 ,000 to commercial concetna. + 

In New York, e1oo1ng quotations for t he forelso eurreneles l!oted below 
. ere •• follow-a: 

Canadian dollar 
Arcentine peso (free) 
Brac111en milreie (free) 
U~an peao (tree) 
llexlean peso 
Cubac peso 
Japanese yen 

11-11/16< dloeount 
• .2375 
.0505 
.4380 
.mo 
1-Z/16~ discount 
. 2358 

In Sh&CIIh&i , t he :fU&C wu quoted at 5-7/32¢, off 1/321 and oterllng at 
3. 90-1/2, off 1;. 

Tho ra were no gold t ransact ion• eocsumo6tld b7 uo t~v. 

No • • • pld tng~oentl were reporttd. 

Io London, opot ace! forward silTOr wert both (!zed at ZS..3/6d, oquhalent to 
{2. <4j . 

'!'he 'l'rtaouey ' • pu.rchue Nice for tort l&n oilnr • a• unchE>ngecl at 351· Haney 
oni !W-man• 1 oettlt,..nt price for foreign tihtr • •• alto uncb&ngod .• 1 M-3/ 4;. 

Ito :>&de no oilvo r pu.rchaaos toda.Y· 
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) "Weekly report •Exports ot Petroleum 
Products, Serap Iron and Scrap Steel 
from the United States to Japan, Russia, 
Spain and Great Britain, as shown by 
Departure Penoi ts Granted• eont to the 
following: 

l 

The PreSident 
Secretary ot tho Treasury 
Secretary of State 
Secretary of the Interior 
Secretary of the Navy 
Secretary of Tlar 
Admiral Harold R. Stark 
Leon Henderson 
l(r. \Thite 
l!r. Caims 
Colllll8nder Derby 

rro.• Ill. QABTQII 

• 
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IXJ'OII!S OJ PI!IOLKIIM l'IODUC!I, SCIW' IROI J.ID SCIW' S!DL 
JBL111 !D UllDD 8!J.ftS !0 JJ.PD, II.USSU, SPJ.II, J.1D OBEJ.! Blli!.UI 

AS lliOD IT IIIPAll!tlll PIBXI!S G11J1!1D 

Guoltne .1.•• 
wool!•• B• 

(l.acl'llliDC 

U1 Other Gaooll. .. 

rl<allng 011 -

!•lotion Lu'br1caUDC 011• .. 
J.ll Other Lul>r1cati.DC 011 

1ool,hro1 , ouch ao loo­
Oelane , Ito-H•xa.De, or 
ho-Peotana 

1 Rta"T 1Ct1UDC Scrap 

Wook ondo4 Julr 5, 19~1 

llUIIU 

99, 500 J'blo. 

19~. 613 J'blo. 

92,000 :S'blo. 162,153 :S'b1o. 

14,436 Bblo · 

SPJ.II GIUll! Blli!J.II 

417,899 :S'b1o. 

74,000 B'blo, 

168,000 J'blo. 
355.000 :S'blo. 

139,187 B'b1o. 
261 ll'blo. 

1 ~ 0 ury Dopart•ont. 
Office of ICorchant 8h1p Contro • oa tod 

41ot11lat1on t horo can be oopara 
AJl1 •torla1 froa wb1oh 'b7 couorc1al 

1 
bfdrocar'bcn or bfdrocar'bon 

tore I han 3 poroont of &T!.at1oD actor tua 26' l9lao. 
•lxluro - Prooldont ' • roculat1ont of JD17 
• •"•II••• GaooUno, t JDlJ 26, 191ao. 
11 dot1oo4 in tho ProoldtDt ' • rocnl&11001 0 
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TREASURY DEPARTMENT 

INTER.OF'FlCE COMMUNICATION CONJ'IDEN'liAL 

TO 

'1!0" 
Subject: The B iness Situation 

Week ending July 5, 1941. 

SWIIID&J7 

DATC Jul;r 7, l9fl.l 

(l) The rRB index or industrial production, on a pre-
11m1narr bas18, etands at the Yery high lnel of 157 for June 
(1935-1939 • 100) ooapared v1th 151 (rerteed upward) for Ma,y. 
!!le Federal Reeene Board estimates that t h e index v111 prob­
ably rise to about 161 in July, vh1oh would be fl.<> 1)01nts higher 
than in Jul:r last year. · 

(2) Weekl;r business indexes reached nev high leYels in 
the week ended June 2S. The New York Times index rose 1.4 
points to 132. 8. Barron's index reached 139. 0, an increase 
ot 1.0 point OYer the preYi ous veek. 

(3) Although general commodity prices haye continued to 
advance, ba81o oollllllod1ty prices last veek turned rather ahA:t1llY 
downward. The greatest deolinee came in prices of toodstutts, 
vnich had previously been g aining more rapidly than prices ot 
raw inaustrial materials. Announced in ten tiona to impose price 
ceil i ngs on cottonseed oil and yarious textile products vere 
t.l-te cajor bearish influences. 

(~) Freight carload1ngs in the week ended June 2S 
reached nearly 909,000 cars, t .he highest figure s1noe the 
rall or 1930 . From this leYel, the usual eeaeonal increase 
would mean an October peak of l, 000,000 oars or oYer . 
Fr eight car orders reached 30,000 oars in June, more than 
10,000 care above the high Ma:r total. 

(5) The supply situation tor pig iron is becoming i n­
creaeingly acute. Combined v i th the grov1ng soarci ty of steal 
scrap , this may preYs a lim1ting taotor in steel production. 

- - - - -
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FRB index estimated at 157 in June 

On the baei e or preliminary data, the Federal Reserve 
Board bas repor t ed confi denti ally t hat the index or indue­
trial production s tood at 157 in June (1935- 1939 = 100) 
oo111pared with 151 (revised upward) tor Hay. The Board 
esti mates that the index will probably r ise to about 161 
in July . In comparison, the index last July was 121 and 
the yearly average tor 194o was 122. ' 

In June, the most striki ng increases came in armament 
production , especially machinery, aircraft, shipbuilding, . 
and chemical&. Production of both anthracite and bituminous 
coal were unusually high for the seaaon. The i ncrease i n 
proapect for July 1a based on the assumpti on that the hlgh 
June rate will continue, although the usual seaaonal pat tern 
is downward. Sharp reductions in automobile production and 
related industries will probably be ooopensated by further 
production increases in defense industries. 

A weekly est imate or the FRB index i s shown in Chart 1, 
as computed trom t h e New York Timn index. This computation 
18 designed as a method or estimating t he approximate level 
ot induetrial production from the current level ot t he Times 
index. 

•> • ~ 
t.l~._.~ 

In the lower section ot the chart, t he est imates on a 
monthl y baa1a are compared with the actual FRB index back t o 
193S. For June, t he eet1mat e 18 155, which 18 slightly lower 
than t he actual figure ot 157. The riae ot the estimated 
index in the course ot the month brought the figure tor t he 
latest week (ended June 2S) to a new high or l5S. 

Weekly business i ndexea at new high 

A rise o t 1.4 pointe in the New York Times index in the 
veelt ended June 2S was confirmed by a f urther gain in Barron's 
1ndex or business activity, which also reached a new high w1 t h 
an advance or 1.0 point to 139.0. 

The rise in t he Times index was l argely due to a greater 
than seasonal increase in electric power production and a 
contra-seasonal upturn in cotton mill ac tivity. The adJusted 
1ndexea or steel i ngot production, lumber, and miScellaneous 
freight oarload1nga also showed ga1ns, vh1le the remaining 
cocponents ot the i ndex decl1ned. 
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Preliminary data tor the week ended Jul.• 5 1 
i t 1 t t , re•en de-

cli~es n ao ua ou pu or steel and automobiles due to 
holiday intluenoes. However, in bot h instances operations 
rePained at levels tar above a year ago. 

?rices or baeio commodities lower , While e;eneral index rises 

The BLB all-oollllnodity index gained 0.5 ooint turther in 
the weelt ended June 2S, reaching 57.7 ( 1926 ;. 100). This 
broad index has advanced 7.5 points sines the beginni ng or 
the year. The main inoreases tor the latest week reported 
were in tood prioes, With the important exception or tru1ts 
and •egetables , vh1oh declined 5.6 percent. 

Easio commodity prices last week reYersed their pre"f'ioue 
rise and declined rather sharply. Almost all items shoved 
aoPe reduction, but the greater lo88ee were among roodstutrs 
which b.Dd pre•iously been gaining aore rapidly than rav in- ' 
dustrial materials. (See Chart 2., upper section.) The out­
standing i nfluence vas an announced intention or the OPACS 
to place ceilings on prices ot cottonseed oil and certain 
textile products. 

Spot prices or cottonseed oil haYs declined 13 percent 
in a week. (See Chart 2, lower secticn.) Futures prices or 
both cottonseed oil and lard dropped sharply , but later re­
gained some ot the losses llhen the aMcunced intention to 
impose a ceiling price on cottonseed oil was not carri ed out. 
Print cloth prices declined 21 percent, folloWing an order 
placing oeilings on cotton textiles. 

Railroad trattic, earn1j6ht and equi'OCDent 
orders s!l#j)!_@er 

Frei ght carload1ngs continued to climb i n the week ended 
June 2g and reached nearly 909 ,000 cars -- the highest tigure 
since the tall ot 1930. As a result ot t he upsurge in trattic 
in the latter part ot the month, treight oarloadings in June 
reached the highest le•el in recent years, and ran 21 peroe.ot 
abo•e June 1940. (See Chart 3, upper aect1on.) Normally a 
further seasonal expansion or around 11 percent occure in 
freight carloadings between late June and early October. On 
this basi s weekly oarloadings would reach a peak or a little 
over l,ooo;ooo oars this tall , a figure Which 1s in line With 
the reported expectation ot t he Interstate Commerce Comm1es1on. 
In contrast the Wall Street Journal last week reported that 
ctt1cials ot the American Association ot Railroads ha•~h:!­
t1mated that peak loadings this year will be not more 
94o,ooo oars. 
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The sharp recoYeey 1n carloadtnga during Hay r u V1n 

the coal strike 1n the preYioua month, vaa aocompW~d ~ a g 
JII!!IP in net railway operating income or Claes I railroad! 
to a figure 87 percent aboYe the oorreapon~ing month or the 
previous year. (See Chart 3, center section.) In ract, net 
railway operating income during !·tar or thla 7ear vu tbe l:!ip­
est since October 1939, when earnings were at the rear' s sea­
sonal peak. 

The expanded eqUipment buying program or the railroads, 
necessitated b7 the rising Yolume or trattio, v68 r~fleot~ 
in a eharp rise in new freight oar orders in June to a total 
ot nearlr 30,000 oars. This 1e more t han 10,000 care aboYe 
the total tor Hay, which in turn wae the beet prertous month 
in t he current buying program. (See Chart ~ lover section.) 
.As a result or the large Yolume or nev trei t oars ordered 
in recent months, the total tor the 12 months ending June 30 
reached 141,000 cars. i'h1e figure exceeds that tor any calen­
dar year since 1924, When new rreigb.t oar orders totaled 
1'14,000. 

Increasi~ concern oyer ~ig iron and 
e eel ecran suop iea 

A critical situation appears to be rapidl1 developing 
with respect to supplies or pi g iron and steel eor ap, which 
are needed in increased Yolume to meet the heaYr demand tor 
steel . Press reports assert that some plants may shortly 
be torced to curtail operations because or a shortage or steel 
scrap, while others describe the pig iron supplr outlook as 
er.tremelr graYe. Shortages or these basic materials seem 
very likely to proYe a limiting factor in steel out put. 

On the ot her hand, iron ore continues to be shipped 
down the Great Lakes at an unueual.lT r apid rate. June shlp­
oents reached a new high tor that month and total ore ship­
cents troll the etart ot the season to Jul7 1 ran no lese tran 
67 percent ahead ot the corresponding period a 7ear ago. 

!lew orders tor steel booked b7 the U. s . Steel Corporation 
during the week ended June 26, the lat est aYailable, amounted 
to 130 percent ot oapaoitr, although 13 percent lover than in 
the orevioua week. The decline in steel operations ot ap­
proximately 6 percent during the holiday week was much lese 
than in the preYioue 2 years, when deoreaeee ran to around 
14 percent and 29 percent respectively. During the current 
week steel operations are scheduled at 96. 6 percent or capac­
ity, recovering only. part ot the decline from 99. 9 percent 
in the pre-holiday week. 

• 
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Rural retail sales shov relatively Vide increase 

A continued high level or consumer bU1ing ia indicated 
by retail sales indexes tor May. (See Chart~.) Rural re­
;&11 sales have increased more, as compared With a year ago , 
than have department store sales or l'ar1ety store aalee, 
reflecting the rise in !arm incomes 1n recent months. The 
l ater date or Easter this year accounts tor the peak in 
Aoril, ns oontrasted With the peak in Ho.roh last year. In­
creased mail-order buying by factory workers has probably 
alec bean r etleoted to some extent in th1a index. 

Nev orders at hlgll level 

Our n ev orders index declined somewhat last veek to 
205. 7, but ia at1U at a nry high level. (See Chart 5 . ) 
~e total exoludlng steel and textile• vu s lightly lower. 
!lew orders tor textiles advanced moderat ely, while nev 
orders t or steel declined. 

356 
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TREASURY DEPARTMEN T 

INTitJt.O"'JCIE COMMUNICATION 

OAU .July 7 o 19il-l 

TO ~tr . 

Mr. 

In tu response to your request ot Deoember 26, 
1939, the e is submitted herewith tor the DiT181on ot 
Reeearoh and Statietios a memorandum liating, with briet 
desori ptiona, t he studies or projeota completed or under 
way, and the names ot persona worxing on eaoh, tor the 
mon th ot May 19il-1. 
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DIVI SI Oll OF' RESEARCH AIID STA'l'I STI ;s 

Reoort or Studi es or Pro ec ts Comolet en or Under 
ay, ana e ames of tersons ;orKa~ on Bac 

~ the mon h or Ma- 19 I 

For convenience of reference, t he atua i ee list d 
grouped under general subJect heads. e are 

The names shown for persons working on each proJect 
include only t hose Who participated f airly directly as 
explained in the introductory note to the oorresoonding r e­
port submitted ·on December 2g, 1939. No attempt. has been 
~sde to cover also persons whose responsibili ty 1n each 
particular case was mainly 1n planning , superVising or 
consul tine . • 

FinanciAl Anal~s~s 

I. Projects or studies completed 

1. A memorandum vas prepared, and vas transo1 tted to the 
Secr etary on !·lay 19, containing recommennat1ons with 
r esoeot to the "'1 financing. - P.r. Haas !!r. Lindow 
f.!r . TioKton, Mr. urner, Mr. Conrad ' ' 

2. Tables were prepared on the basis ot the data described 
under Financial Analysis, I, 1n item 11 below, showing 
the ownersh1 b classes ot tne t percent bonds matur-

Au us es were prepared also showing 
e argest b s and insurance oomoan1es hol ding the 

3t percent bonds and the amounts or t heir holdings as ot 
Haroh 31 and April 30, 1941. These t abl es were transmitted 
to the Seoretary on Hay 6 and t o the Under Secretary on 
l!ay 16, respectively. - Mr. Tiokton 

} . An es timate was prepared on the basis ot the data described 
under Financial Analyst~ I, 1n !teo 11 below, ot the second­
ary distri buti on likely to ocour in t he refunding or the 
}; Deroent bonds. - Hr. Tick ton 

4. 

5. 

A series ot ouestions and answers likely to 
course of the rerundtn~ was preoared on the 
aifa described under F nancial Analysis, I , 
below , and was transmitted t o the Secretary 
Hr. Tickton 

arise ln the 
basis of the 
1n 1tem 11 
on J.:ay 20 . -

United States seour1t1ea direct and uar-
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oreoedinc dar, and t he orioe ranGe since t he dat 
firs t traded ana also for the year 19~1 to daLe 8 ~n vhiob 
c.tart for each issue was kept U!> to date ehol.1.ne recen t 
daily or ice and yield !igw•es, together w1 th comoarative 
mon thly dat a since 1934, since date ot 1asue or s1nce th 
date tirs t traded. Similar calculations are'made daily e 
on the basis of New York Stock ~xohange closing quota­
tions on d1 reot and g uaranteed boneis ot t he Un.l. t ed States 
for use i n preparation of the publicati on "Harket Prices ' 
and Yi el eis of Outstanding Bonds, Notes, and Dill s ot the 
United States", described under Publications in this re­
oort. - Mr. l~oody, l·iiss l·!cCoy, J;r . I\ roll 

0 , At the request ot the Secretary, a rrangements have been 
made to secure periodically from the British ~pire pur­
chasing missions certain information re .ard1ng ourcbases 
in t he United States by the BritiSh Elilnire. - J!r . :!aas, 
!!r. Lindow, ::r . Wagner, Hr. !!arch 

(a) ~leekly statements are received coverine the 1te:~~1ud 
purchases by British Emoi r e Governments through the 
various missions, the item1ted DUl'ohasee aade by 
these Go vernments With the knowledge of the missions 
but not t hrough their facilities, and inquiries made 
through the mi ssions for future purchases . Similar 
statements are received showing , by itemized con­
tracts, deliveries made wi th resoect to orders pl aced 
by the United Kingdom through t he missions. The de­
tails with respect to orders and deliveries are clas­
Dlfied by some t~1enty-f1 ve oommodi ty grcuos designed 
especially tor t he purpose. 

These data are reviewed and edi ted 1n the D1v1sion 
each week and e. reoort is then p repared sllllll:larizing 
in dollar volume t he i nformati on on orders and de­
liveries, by commodity grouos. Tnis re?ort consi~ts 
ot eight statements: t he first three suooarize orners 
olaced by the i ndividual governments or t he British 
Emoire tor t he current week an~ the totals to date; 
the next th.ree statements summarize total orders ot 
the British Emoire on an hietorical basis; the 
last t wo s t atements oresent data on deliveries ·~th 
r espect to orders ol aced by the united Ki ngdom tnrough 
t he British mi ssions . These weekly commodity sta~e­
ments were p r eoared and were transmitted on l·lay , 
9, 17, 23, and· 29, ~ccording t o instructions by the 
Secretary. 

Regraded Unclassified



(b) 

(c) 

(d) 

- 3 - 365 

The Division also receives each week the data 
requ.ired to prepare statements a iving the details 
oonoerning t he ~hysical volume or airplAne and air­
~lnne engine oraere in t he United States by the 
British Empire. The material tor these statements 
iB contai ned i n a gro up ot work sheets prepared by 
the British Purchasing Co1nmission, but it is necessary 
tor the Division to consolidate and coordinate t he 
information contai ned in the Commission's statements 
The finished tabl es show, by oomoa.ny and by tyoe or · 
~lane or engine, the following informat i on: (1) sum­
mary of orders, deliveries, and ex porte; (2) history 
ot orders; (3) nietory of deliveries· ( ~ ) history 
ot exnorts; (5) scheduled deliveries' ot unfilled 
orders; (6) options : scheduled del iveries; (7) spare 
narts: orders1 deli veries, unfilled orders, and 
Ootions; and (o) secondhand units: orders, deliveries, 
and scheduled deliveri es of untill ed orders. These 
aircraft reports were prepared, and were transmitted 
on J.:ay 2, 9, 17, 23, and 29. according to instructions 
by the Secretary. 

A aeries of s t x tables has oeen developed at ~~e re­
ouest ot the Secretary to show eaoh week the disposi­
tion or airframes and engi nes inspected in the Uni ted 
States by the Br iti sh Empire, Md the status of air­
frames a nd engines on hand in the United States. Ooe 
table develope by company and by model the numoer ot 
unite on hand. A s econd table analyaes the status 
ot these uni ts, and a t hi rd table presents the physi­
cal locati on or the uni ts awaitin~ exnort. Separate 
tables are required tor airframes and tor engines. 
The airframe and engine tables were prepared, and 
were transmitted on !:ay 5, 13, 19, and 27, accord­
ing to instructi ons by the Secretary. 

Reports are prepared each week showing coonit~ents 
by the British Eopi re Governments tor capital expendi­
tures i n the Un1 ted States and tor extrao~inary 
chargee designed to expedite deliveries. lhe d~ta 
tor these statements are p rovided by the 3ri ti sn 
Purchasing Commission but t he tables actually are 
pr epared 1n the Division. Tables showing capi tal 
commitments were ~reoared, and were transmitted on 
J.!ay 2, 9 , 17 , 23, · and 29 , according to instruct ions 
by the Secretary . 
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(e) A group of nine analytical tables on British Emoire 
oruers of iron and steel is pr epared monthly . Si x 
ot these cover oo~aercial i ron anu steel, excl ud­
ing ferro- alloys and drop forgi ngs , and are clas­
sified by product. One tabl e covers terre-alloys 
and silicon metals, and also is claeeitied by 
nr~duct. The next two t ables cover drop rorginge 
anQ are classified by canutacturer. Statements 
showing British smoire orders or iron anQ s t eel as 
or ~!arch 31 and April 30, were prepa.red and were 
transmitted on l:ay 5 and 23, resoectiveiy accord-
ing to 1nstructione by the Secretary. ' 

(f) Arrang ements have been made to receive intoroat1on 
on a physical volume basis for the orders, de l iveries, 
and dates of scheduled deliveri es on untilled orQers, 
with·respeot to several o~~er i mportant commouitiee. 
~or each or t hese oomcodities the f ollowing tables 
are bein8 prepared: (1) current delivery status or 
orQe,·s; (2) history of orders; (3) hie tory or de­
liveries; and (G) scheduled deliveriee or untilled 
orders. The data 1n these t~oles are oroken down oy 
particular products, particular models in each case, 
and particular manufacturers. 

( .. ) 

Statement s covering various commodity crroups were 
prepa r ed, and were transmitted aooo l~ing to instruc­
tions by the Secretary as follolls: (a) exnloSives ond 
oropellants, on ~1:-y ~; (b) smal l arms IUIIIlunition, on 
J.:ay 13; (c) sub-1~nohine E;Uns, revolvers and rltl es, 
on :~ay 27; and (d) tanks and tank equipt:~ent, on ::ay 27 . In addition, work 19 progreaaing on the pre,>ara­
tion of t ables on each or the followinr co~odity broupa: 
(a) ordnance; (b) chemicals; (c) shells and boobs; 
(d) scall arms (fully autooatic); (e) non-ferrous 
me;als ; (f) motor vehicles; (g ) small boats and sh1~a; 
and (h) marine engines . 

Certai n financial informati on is prepared from time 
to time concerning the orders placed 1n t he United 
States by the British Empire. A monthlY report, con­
s1st1nt; of three tnblee shows the value of orders 
pl aced t he his tory of ~ayoents made, and a forecast 
ot tut~e oaymente on unoaid co~itcenta, classified 
by co~odity groups. Tn1a re~ort was prepa:ed , and 
was transmitted on l.ay 27, according to 1na.ruct1ons 
by the Secretary. 
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\ h) ~ransemen te have been r.tade v1 th the Cl t adel 
.. erohandlel ng Com:;.any, Ltd. , a. Ca.no.dian (lovem­
n~nt corporation, to r-eceive re,;ulo.r re"c:-ts 
snowing orders placed for lll&chlne tools ln t he 
~nited States, and del iveries on these orders . 
F rem th i s information the l>1v1s1on >1111 be able 
to prel)are reports summar1 tin~ Citadel orders 
deliveries, and unfi lled ot•ders , classified by 
companies. Del ays in the recein t of necessa.ry 
in forma. t1on have h eld uo cor~nletion of t he nla.nned 
re"Oorto. 

367 

7. ht ~~e reouest of the.Under Secrrtary , a Sl)ecial state­
. en t uas l)re;>ared, ana. •·as transmitt~d to h1L' o:~ ]:ay 27, 
c •otr1n..- the value of orders l)laced in t.'le United States by 
t .... United Kin ·do::~ t~.rou ' t:1e 9'rTt1sh E::ll1)1re "Ourc!'lns1. 

; . 

o1s£1one in the t>.'O peri s anuary t'U'O~ . .arc. _ , 
Md . nrcn lb tnrough 1-:ay 10. 'i'h1e etate1.1ent sho11ed orders 
placed, orders cancelled, and the net increase i n orders 
l)laced in each of theee "Oeriode. The tnforcnt1on t1as 
broken do\m ae between ;)roduct o.nd cn,-,ltal . - :-:r. ::&f'IPr 

Statements are received coverin~ th e itemited l)urchases 
by the lletherlands Purchnsin-. Colllllission in the Un1 ted 
States, and the voluoe of deliveries ~&de thereon. 
Si-:.ilar statements are received concel'ning the activities 
ot Lindeteves , Inc . , a large private oo~~ercial or~an1tn­
tlon onerntlng in t h e Dutch Snst Indi es. ~he details 
llith reoneot 1:0 orders and del i veries tor tr.ese ;>urchas­
in:; nsencies are cle.s•1f1ed by the san:e tlo'entJ;-t lve, co=>­
- Odity r rou-,s used for reportin~ Orders placeo in t.~ 
United Stet~s by t he 3r 1t1Sh t:mplre. 

';:'!'lese Clatn Are revie,·ted and edited in t.w ;:)1vls1on. Re­
oorts are then l)reoaredfor each or t he oe a ,,enci es suo­
.:nrlti n•: t he information on ordei'S and deli v~rles, clas­
s i fied by oomoodity g rouns . Tncse re"?rts cons~s~r~~rs 
tLree statements : the first shows the J11&tor:r o . 
~laced · the second shous t he history of del1vert1e~ ~de"" 

h ' d . d the t · ird s,lo>IS the cw·ren a.e ve., 
on t. eee or ers , an · 1 tatempnts covering 
status of orde1•s . These cornrao," t'J S. nn1Bsion >:ere ore­
Ol•oers of t he l1et!le rle.nds PurM~Sll\2 C~) and 29 in accor d­
oared, ~.nd >1ere transoitted. ons .. sy et~- ' Si::111~ s;;8 ;;e:Jenta 
e.'loe >11th i ns tructions by tne eor ·• · 
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to:- L1ndeteves, Inc . , were preoared and 
on Hay 9 and 23, also accord!~ to i.nstru:~f~n!r~ns~h1tted 
Secretary. 7 e 

I!v~ries by monthS o~tne unfilled orAers. Anal~t~cale­
~s were nrenared every othe r week shnw1ne this 1n-
tormo. t1on by ty)'e ot :;>lane or engine and by class of nur­
c~astr . Reoorts for the fortni ghts endtd t·:ay 10 and 26 were 
t.n~~itte~ according to instructions oy the Secretary. _ 
.. r . iians, !-.r. Tio.<tton, l·!r . D. J . Leahy 

At the re~uest or Under Secretar7 Bell, various m~oranda 
and charts were prepared for uee in the Fri4ay discussion 
iroU?, cons i dering catters or general interest in connec­
tion with defense financing. - !·:r. Haas , ::r. Dll'.-gl. 

?ne c~art s ~resented during the month included the fo1lowin: : 

An analysis was made of recen t movements of coC!Jod1 'Y 
">:"1oes lllus trated by two wall charts. The first chart 
shm·t~>d on the basis that August 1939•100, the weekly 
avera(l"e movements of the 1nder. ot 16 induntria1 raw 
uatel':t a l s. and of t he i ndex of 12 toods tutrs from AuE,'tlBt 
1940 t hrough mi d-l(ay 1941, and their daily averace move­
ments from April 1 through J.:ay 21 , 1941. On the same 
o.~art were sho•m n1so for each of the 2g individual com­
moditie s consisting of the 16 industrial raw mater1a1e and 
12 foodsturrs, the percentac e price ohMges from the Au..""Ust 
1940 low to April 16 and to J.:ay 21, 1941. 

~he second chart s hOI'l'ed the monthly .,oveoents ot the ::ICB 
· cost-ot- livinJt ir.dex co::roared wl th the BLS index ot M9 
co:modl tlee t roc 1935 through Anr1l 1941, and the con:::od1 ty 
index to l:o.y 17. On the eru:te chart were snown the ~eekly 
ooveaen ts or the ::>LS index or gg9 ootll.lodi t1 es and tne BLS 
index of 28 basic commodi ties troo Au;ust 1939 through ni d­
:.ny 1941 . 9oth or these comnarlSons were on t:~ basis that 
19?6•100. 

ll . In reeoonee to a reouest by the Secretary on January 21 , 
that measures be t ake n to ob tain information to assist in 
carrying through the defense orogr~ , arrang ements have 
been 

14
nde to obtain the necessaey detailed statistics on the 

hold1n~e of e ach issue of the puo1io debt and of ,~uaranteed 
s ecurities by the various clasnes of holders . - !.1: Haas, 
!.r. 'iio:tton, L1ss .. esterms.n, i.re . . Joi~llld, !:r. D. "'· Leahy, 

.·~r. ; ~ayo 
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A s~ary was prepared of the data received as or 
1
arch 

consisting of bri er explanatory text and two table~ for 31 • 
~ublicat1on 1n the Bulletin of the Treasury Deoartment 
for i·la)' . A letter was prellared tor Sif(nature of the 
:~eore tar)' which was mailed on !lay 28, trans:n1 t t1ng an ~x­
tJ•aot containing thi s secti on or the Bulletin to each 
1notitut1on whi ch has provided ~ata on its holdi ngs , and 
exnreeei ncr appreciation ot i ts subtn1tt1nr< the information. 

Th~ tnrormat1on a s of April 30 received 1n resoonse to 
our letter of Allr1l 28, from 7,000 banks and insurance 
OOI.l•)an1es was coded, tabulated, and anal)'ted. A coc­
ore::ens1ve analysi s was preoar ed, oonB1et1ng of 100 
taoles, showing this information, class1t1ed by t~e ot 
1ne t1tut1on, by issue , by ~eorra~hlc area, by call classes , 
~nd by tax-execot1on ? rov1s1ons . 

::et; letters were sent out to the banks and i nsurance 
coc"l8n1es on J:a y 29, reou sting coc,arable data as of 
l:ay 31. 

12. At t~e request of the Secretary, arrnncreocnts ~ave been 
:mde to oreoore current statistical l'ellOrte on the sales 
of United States Defense s av1nv, s bonds series E, r , arid 
, 1 and Defense Postal savin ·s stamlls , on the basis ot 
t·enorts by the Federal Reserve Banko and the Post Offi ce 
D•':lnl'tment . - J.:r . Haas , !.r. Ree.gh , Hr . Brown, llr . Kroll 

(a) 

(b) 

lla1ly tabl es >rere preoared, bel"1nn1nt: :.:ay 7, shot~-
1n~ tor each day t h e dollar volume of cales or each 
of the t hree ee r 1es of bonds, and atamps, w1~~ tot als, 
by Post Offices an~ by bon~s . These tables we re 
trans~1tted accordlDJ to instructions by l~. ~avts . 

IJaily t:\oles were 9repared , be£inn1n :.ny lL, "·''ow­
in~ tor ea~ ~ay the nucber of units sold o: each 
or the t.'lree series or bonds, !11th totals~ oy Po~t d 
Offices and by oanks . ~ese tables were .ra~sni.te 
r.ccol'd1ncr to instructions by l:r . Graves. 

.. 29 
Weekly t ables are being pnpared , be;;1nnin~ 0~e~~t • 
showing for each ••eek the doll!lr voluoe ot _sa b 

h t t he t hree series of bonds , uith to.als , Y 
es.o o b nk on the bes1s or the issue 
Post Offices and db~. ;ed:~al RnoervP district s . For 
''rioe, olassif~e' ~ 4 a tnble ,,•ao pre-oared, ll!ld ,;as 
the week end1n., l.a)'2~ • ordin" to 1nstruc t1ons by 
trans1n1 t ted on !·lay ,, ace · " 
l:r. Graves. 
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Cumulat1 ve tables are being prepared weekly 
ahot:1ng !rom May l to a current date, the d~l-

3?0 

lar volume of sales or each or the three ser1sa 
or bonds, with totals, by Poat orrioes and by 
banks, on the basis or the issue nrioe, olass1-
!1ed by Federal Reserve districts: Tables were 
prepared tor the period from May 1 through l~ay 17 
and !rom Hay 1 through May 24, and were transmit-' 
ted on May 21 and l~ay 29, respectively, according 
to instructions by l·!r . Graves . 

(c) Weekly tables are being prepared, begi nning J.lay 29, 
showing tor each week the dollar volume of sales or 
series E bonds, by Poet Otfiosa and by banks, t:1t h 
total&, on the basis of the issue price, olassiti ed 
by States. For the week ended llay 24, a table was 
prep ared, and was transmitted on Hay 29, according 
to instructions by lfr. Graves. 

(d) 

Cumulative tables are b eing prepared weekJ.y , show­
ing from Hay 1 to a current date, the dollar volume 
or sales or series E bonds, on the basis of the 
issue p r ice, classified by States. Tables were pre­
pared tor the period !rom ~!ay 1 through !·lay 17, and 
rrom J.!ay 1 through J.!ay 24, and were transmi t ted on 
May 21 and ~lay 29, respectively, according to i n­
structions by Hr. Graves. 

The following special tables were prepared during 
Hay. A tabl e was prepared contai ning estimates, 
on the basis of available data as reported by 100 
ot t he large Pos t O!tioes and the Federal Reserve 
Banke or t he aonrox imate number or units or s av­
ings bonda seri es E, F, and G, reported sold from 
May 1 through May 8 . T'nia table was transai tted to 
llr . Graves in a menorandll!ll on Hay 9. A table was 
p repared shoving t h e anproximate number of uni ts 
or savi n gs bonds aeries E, F, and G, reoorted sold 
during the neriod !laY l through !lay 12 , and was 
tranami tted- to llr . Graves in a mettorandum on Hay 13 -
A table was nrepa.red showing by denomination t~ 
issue nrioe and number of units ot s eries G bonae, 
reported sold !rom )lay . 1 through MaY 13, and -:as l~. 
tranemi tted in a memorandum to Mr. Ora vee on l·•aY 

• 
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A t able was p r epared showing b7 denos1nat1on the 
sales or Derense Postal aavtnga etaape 1n dollar 
volume and by nllllber ot un1 te rrom w.,. 1 through 
May 17, as es timated b7 the Poet Ort1ce Depart~ent 
on t he basi s or dally r eporta or 100 l arge Poat ' 
Otf1ces . This t abl e wae t ransmitted on Ma7 20, 
according to instructions b7 Mr. Graves, 

A table was p repared shoving sales or Unit ed States 
savings bonds series E, F, and G rrom ~lay 1 t hrout;h 
liay 29, separately by series, byPoat orr1oea and by 
banks, t h e number or bond units, the dollar volume 
baaed on the issue pri ce; the number or purchasers 
excludi ng second co-owners; the number or second co­
owne r naoea; and t he t otal number or nurcnaser names 
coun t i ng co-owner purchasers as two n8oes . This ' 
table was t ransllli tted on ~!ay }1 according to instruc­
t i ons by lolr , Graves. 

Two nroposals or the RFC that the Secretary or the 
~ressury reques t that corporation to purchase t he preferred 
s toolt ot banks were examined. - l•lr , Tio.tt on, Hr. Turner 

At the reoues t or Under Secretary Bell on 11arch 7, assist­
ance was given in oreoar1n~ his :leech delivered before 
the National As sociation o l·lutu Savihgs hruu<s on 
l.:sy 7. - ~!.r. Haas, 11r. ~!urphy, Mr. Villard 

• 

I 
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At the request or Aeaiatant Secretary Sullivan on Hay 5 
a table wa s prepared, and wae tranaai tted to him ahcw1ng 
the dlrrerential between ccr~rate and muni ci oal borid 
~e1~e as or the tirst ot ea month in 1941. -

• Tiokt on 

At the request ot the Legal Division on !·lay 16, a re­
view was made or a pr oposed reply prepared by the Legal 
DiviSi on to a letter from Senator Wagner dated Hay s, 
requesting a report on s. 1~~1, a bill to extend the 
period during Which di rect o ligati ons of the United 
States may be used as collateral eeourity tor Federal Re­
serve notes. The letter was approved and transmit t ed to 
the Legal Division on )lay 19. - •tr. Turner 

II. Projects or stud1 es under way 

A study is being made or the relative inter es t costa ot 
short- and long-term borroVins. - nr. Barnett 

A s tudy i s being made or the available sources ot tunda 
tor Treasury financi ng. - Mr. Villard 

A memorandum is being prepared on a negotiable •tao• 
security - Mr. Sandel1n, l·tr. Turner 

' 

3?2 

~. A study is being made ot a new t ype ot Defense annuity 

6. 

savings bond. - Mr. Reagh, M;. Brown 

A memorandum ie being prepared on the rela tionShip be-
tween public debt operations and bank reserves. - Mr. Turner 

A study is being made ot the probable exceee reserves 1n 
19~1-42. - l~r. Turner, Hr. Barnett 

• 
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At the request of Under Secretary Bell on Octooer 14 a 
memorandum is being prepared on a memofandum aubm1tt~d 
b~ Nr. John Evans .• President of the Firat !latlonal Siilik 
of Denver, Colorado, in reference t o United ~•atee Govern­
ment bonds now owned by the Federal Reserve System and 
1to member oanks, and suggestions concerning a refunding 
and change in f orm whioh would appear to be in interest 
of t he Treasury Department, the Federal Reserve System, 
the member banks, the Federal Deposit Inourance Coruora­
tion, ~d t he public generally Whose money is deoosited 
in member banks . - Hr. Hurpby • 

At t he request of Under Secretary Bell on February 5, 
an analysi s is b eing made of hie olan for ~nvestlng 
savings banks 1 and insurance coopanie a 1 funds in aoecial 
2 oercent Treasury certlfloatea . - Mr. Tlo~ton 

At the request of Under Secretary Bell on February ll, 
a memorandum is being prepar ed to the Secretary regard­
i ng a letter from J.!rs. Sylvia F. Porter, New York Poet, 
d~ted January 22, suggesting a olan for the distribution 
or United States Government securities . - Hr. Haas, 
l!r. !!urphy, Hr. Turner 

At the request of Un~er Secretary Bell on Aoril 21, ~ 
tJemorandum le being prepared on Hr. Salant •a mEDorandum 
on "Licitation on Purchases or Defense Savin{& Bonds", -
l!r. l'lut1ihi 

At the request of Mr. Theodore R. Goldaaith on March lJ, 
an anall&i8 i8 being made of a studY or savi ngs bond 
oort&lhy by }!1s8 Hilda Ho!tllian, Sovery Savings Sank. -
l:r. Turner • 

In reanonse to letters ot ~lay 15 and 20, !roo l.r. John 
Phillips, Jr. , Ase1etan t ·cashier or the Feder!£ Reserve 
Ban.t, Kansas c1 ty, a reply ls being prepared th ~e~r~t 
to the nrooer valuation of series G sav1n 8 bonds ~ wn 

urp y · r r. ro life nsuranoe oomoan es . - · • · • • • 

• 
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In resoonse to a let t er ot Xa,y 22 rrom f'r " i lli i\ 
¥.111 , ~r., J, ewark, !~_ew Jersey, a re'Oly 1'8\~ing : e-· 
»ared <,i ving t he mathematical roraula. to d~te.l'Qine t !'le 
nnoroxi mate inv estment yield on the ourchnse orice · 
of~~~iss E savin~ bonds from issue data to the be­
r inning of ea ch fi-r-year oei'ioa. - !tr, Reai¢1, f.tr . Brown 

A m~orMdum is being prepar ed reconunending les i alation 
terminatln ro i a c ellaneous t ea or tax exemntlon nnalagous 
to ne exemption of nte r est on e era seour 1ea but 
unaffected by the Public Debt Ac t or 1941 . - l·:r . l·:ahock 

At t he r eques t ot Under Secretary Bel l on l·ia,y 10 , an 
analysis i s being made of a ur ooosa1 by !:r. " · Lee Camo 
ot a means or preoayi ng t axes . - J.:r. Turner • 

374 

At t he reouss t of Under Secretary Bell on Lay 10, an 
ant!.lye1B is b eint; made or a orouoaa1 by t.r . Hedl<es 
:.a.cDonald t or encouragi ng the ourcnaee or Goverii:nent 
securiti es by the grant of a tax credit. - !~ . TUrner 

A ce::~orandum was received ! r oo t:r. Tarlea.u on l·.ay :;1, 
statin~ that 1t is hi e unoeratanding t hat it' t he 
Treasury's reco~uendat1on regardi ng th e surtax on 
coroorntione is a.douted it will be advisable t o have 
corpor ati ons holding partially t ax-exemp t ooligations 
amortize the pr emi um or discount by which such obliga­
tions were obtai ned, and requesting a memorandum regard­
i ng t he extent or t he r ev1Bion or t he law .w!\ich \ I ill be 
r eQuired with r e soeot to the bond In terest tor i ncome 
tax our:loses. - V.r. l·lurphy 

At the reoues t or Under Secretary 3 ell on ;:ay 27, a re­
vi ew 1s being made or an ed1 to rial entitled "To Un~am 
fl>ioueath " t ransmi tted With a letter fro~ v~ . c. J . 
J..\Lilnow or • trusts and :.:states• . - t:r . !.urohy 

At t he reouest ot Under Secretary 3ell replies are ~ein~ 
ureoared to cert ain ouestions asked by the t/a .:ne r Coc::U .tee 
ore,aratory to i ta investigati on of banki na and ~one~ary 
condi tlone pursuant to Senate Reeolu tion 125. - !.r • .. aas, 
Lr . l·:ur phy, l·! r. Turner, !-!r . Foy 

• 
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At the reoueat or Under Secretary Bell on ~:a,y 1, 
8 

study 
i s b eing made at t he amendnente to t he United Sta=t-e=a==~ 
Houein Authority fot which were nropoeed by the Author1 
ns year. - .. r. t n ow 

2b . At the reoueet ot t he Legal Division on !·lay 27, a review 
is bein~ made ot a l:>ropoeed reply prepared by the General 
Counsel a ottice, Bureau of Inter nal Hevenue to a letter 
!'rom Senator Harrison dated Ha,y 21, rcauest1~g a report 
on S. 117~. a bill to be kno>m as the ~General tielt'are 
Act 11

, to amend the Social Security Act so ae to extend 
oov~ra~e thereunder to all g roup e and all classes, to 
aoend t he Internal Revenue Code so as to provid e a pay-as­
f Ou- go basis tor pensions , and ror ot he r purposes. -
J.;r. :.urphy 

Revenue Esti mat es 

I. ProJects or studies ooapleted 

The r~gular monthly summary comnorieon wao prep ared, 
ahow1n•; esti mated r ecel1:> ts ana. actual raoei 1:>ta in A1:>r1l 
!2!1 on t he daily Treasury s t atement bas1B. - !h·. Deicher 

• 
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In connection with t he proposed revision or the r evenue 
laws in 1941, a number or revenue es timates, listed be­
l ow, were pre pared tor use or the Secret a ry, Assistant 
Secretary Sullivan, and t he Division or Tax Research. -
kr . 0 •Donnell, J.!r. Leahey, l·ir . Brontenbrenner, Hr . lluttere 
~!r . T. L. Smith ' 

(a) 

(b) 

(c) 

An estimate was prepared, and was transmitted to 
Assistant Secretary Sullivan in a m!lllorandum on 
May 1, or the increases in AdJus t ed excess- profits 
net income bracket rates whi ch are necessary to 
yield additional revenues or S4oo mi llion, at i ncome 
levels forecas t t or the calendar year 1941, it 
simultaneously the excess-profi ts credit under the 
invested capital method were changed ! r om a fla t 
8 percent to the following : 8 percent on t he firs t 
~5 million ot inves ted capital, 6 oercent on the 
nex t 415 million, and 4 percent on the balance. 

Two al terna ti ve plans were p repared, and were trans­
mitted orally to Assis tant Secretary Sullivan on 
)lay }, ot the adjusted excess- profits net income 
brao~et rates necessary to yield additional revenues 
or ~400 million. 

An estimate was prepared, and waa tranami ned to 
Assistant Secretary Sullivan in a memorandum on 
May 3, or the pereentage point change 1n each ad­
justed excess orot its net i ncome brac~et rate re­
quired to raise the same a.aount or money trom the 
increase 1n the corporation surtax ana from the 
exoeea orotits tax, it the excess profits t~ is 
computed before the corporation noraal tax anct surtax, 
and allowed as a credit in the computation or the 
corporation nonnal tax and surtax, and the invested 
oap1tal corporation ored1t ia reduced t o 7 peroent 
or invested capital. 
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(d) A tabulation vas prepared, and vae t ransgltted to 
Aaaietant Secretlll')" Sull1Tan i n a memorandum on 
May 6, ot eati aatea or additional revenue which 
would be raised fro• certain income tax changes 
attar alloWing tor the interacti on ot each or • 

( e) 

(t) 

( g ) 

tbeee taxee on otber taxee at the newly proposed 
ratea or tax, It vae aseumed that t he individual 
income taxes and t he corporati on eurtax rates are 
i mposed as previously i ndicated t o the Committee 
on 1{aya and Heans; the exoesa-protits tax ia 
computed prior to the computation ot the corpora-
tion normal tax and newly i mposed surtax and is 
permitted as a deduction in ~~e comoutation or those 
taxes; inves t ed capital corporati ons are permitted 
an excess-profi ts credit or 8 percent ot their in-
vested oapi tal v1 til an allowance ot 10 oercent on 
nev capital put i nto the bualneaa. -

A statement was prepared, and was t ranal!litted t o ~'le 
Secretary and Assi stant Secretary Sulli van, in a 
meuorandum on May 7, showing, at income levels tore­
cast tor the calendar years 1940 and 1941, estimates 
ot the net increased yield under existing law if 
the excess- prof its t ax were computed prior to t he 
corooration no~nal tax and the acount or the excess­
oroti ts tax were allo~ted as a deduction in the 
computation ot t he corporation normal tax . 

An es timate was prepared, and wae transmi tted to 
!11•. Blough in a memorandum on ~!ay 9, ot the revenue 
yield , at l evels ot bualneea forecas t tor t he fiscal 
year 1942 !rom a tax on certain coin- ooerated de­
vi ces eouivalent to 10 oercent or the or ioe sold by 
the manutaoturer, oroduoer, or 1Goorter, or lO ~ercent 
ot t he t&lr oarke t value it operated by the canutacturer, 
oroduoer, or icoorter. 

A schedule vas prepared, and vaa t ransmi tted t o 
Aaaiatant Secretary Sullivan in a me2orandum on 
l-iay 7 or excess -orot1 ts tax bracke t s baaed upon 
peroe~tages or exces&- proti ta oredi t a w1 th exceea­
protita tax rat es suggested by the Aaaistant Secretary 
i n order to yield the eams amount ot excess-profits 
tax liabiliti es tor cal endar year 1941 incomes as 
would be secured trom the preoent sohedulea of brackets. 
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(h) An estimat e was made, and was transmitted to 
~aaiatant Secretary Sullivan in a aeccranduc on 
l.a.y 12, or the corooration ourtax rate required 
in addition to the present corporation normal tax 
to eoual the amount estimated on April 24 as the 
n~t revanue from the coroorate ourtnx and excess­
profi ts t ax at calendar year 1941 forecas t levels 
of income . Thi s esti mate t oo& account or t he l oss 
entailed from an assumed repeal or t he excess­
nrofits tax and made full allowance for the in t er­
noting effect or the income taxes one upon another . 

(i) Estimates were pr epared, and were transaitted to 
Asaistant Secretary Sulli van on May 12 under cover 
ot the memoranduo c entioned in it~ (b) above, in 
s ix tables, of the changes in individual income 
tax yield which would result from several nronosed 
c~angee in the corpor ate income tax. · 

The first table showed the estimated net increase 
in individual income tax yield, at inoome levels 
forecast for the calendar year 1; 40, (a) from a 
coroorat i on sur tax a t seven oro~osed rates and 
(b) frorn these corporation surtax rats& combined 
wi th a corporati on undistributed orofi ta tax ~1h1ch 
would force corpor a tions to distribute as d1 videndo 
their en tire net income renta1nin(( arter income tax 
a.educt1ons . In oot h (·a) and (b), the repeal of the 
present corporat ion excess-profits tax was assUI!Ied. 

The seoond t abl e showed the est i mated net increase 
in ind.1v1dual income tax yield at present ~ at 
oronosed law rates, at 1noome levels forecast ror 
the calendar year 1940 , from a corporation surtax 
at eeven nronosed rates, assuming t he reneal or t~e 
present coroora.ti on excess-profits tax. 

3?8 

Tne thi rd table showed the eat1cated net increase in 
i ndividual incoae t ax yield, at present and at n;o­
poeed law rates, at income levels forecast tor tne 
calendar year 1940, (a) froa a. ooroorat1on surtax a.t 
aeven oroooeed r ates, and ( o) !rom these corporatton 
surtax. rates combined with a oorooratlon und1stri outed 
orofits tax which would force corporations t o di s­
tribute 88 dividends t :1eir entire net income re!Da1nlng 
after incowe tax deductions . In both (a) and (o) 
the reneal of the nresent corporation excees-nrofits 
tax was assumed. 

• 
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The fourth table showed the estimated net increase 
or decrease in individual income tax yield, at in­
come levels forecas t tor t he calendar year 1941 ' 
(a) from a corporation surtax at seven orooosed' 
rates, and (b) from a corooration surtax combined 
with a corporation undistributed profits tax which 
would force corporations to distribute as dividends 
their entire net income remainin~ attar income tax 
deductions. In both (a) and (b), the r epeal of the 
p resent corooration excess-orofite tax was assuned. 

The fifth table showed the estimated net increase or 
decrease in individual income tax yield, at income 
levels forecast for t he calendar year 1941-rrom a 
corporati on surtax a~ seven prooosed r ates, ass=1ng 
the repeal ot the present corporation ~xoess-protits 
tax. 

The sixth table showed the estimated net 1ncreaee or 
decrease in individual income tax yi eld, at present 
and proposed law rates, at income levels forecast tor 
t he calendar year 1941, (a) from a corporation surtax 
at s even proposed rates and (b) from these corpor a­
tion eurtax rates combined With a corporation un­
distributed profits tax which would force corpora­
tions to distribute as dividends their en t ire net 
income remaining after income tax deductions . I n 
bo t h (n) and (b) the repeal ot the present corpora­
tion excess- profits tax was assumed. 

An estimate was prepared, and was transmitted t o 
Assistant Secretary Sullivan in a me~oranduo on 
>Iay 13, or the net yield

4 
at inoo:~e levels forecast 

tor the calendar year 19 1, it corporations are re­
ouired to oay the hi gher t ax of an additional surtax 
ot 16 oercimt after alloWing t or repeal of the ex­
ceas- orotits tax or a maxi mum surtax rate of 6 per­
cent And an excess- orotits tax computed prior to 
t he income tax with·s percent on invested capital 
with an allo>~nnce ot 10 percen t tor new cspital, the 
excess profits tax being deductible tor the comouta­
tion or the 1ncoiJ1e tnx, tlhioh iS to be increased by 
the addition of a 6 percent surtax. 

Two tables were orepared and were transmitted to 
Ae81etnnt Secretary Sulllvan on ~lilY 13, of estim~ted 
1noo:~ e tax l iabiliti es under the various proposedn 
changes at income levels torecas t tor the ealen r 
yenr 1941. 

• 
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~lie fi rat table shoYed separa tely for the coroora­
tion normal tax, surtax ana exceaa-?rofit t 
and thP total, and for the individual in~me~:.X 
t . . e yield s estioated under tile t>resen t law the ' 
yields est i mated from the increased o0r ,0r~tion 
income t axes , and t :oe totals . Tne nroryosed changes 
in cort>or ation taxes on >thlch t hese ecti mat es were 
bnsed were t~e payment by oornorntlons or the hl~her 
of (a) a como1ned exce se-nrofits tax, computed be-
f ore i ncome tax deductions, and M income tax Hl.th 
a mo.xim~m rate of 30 p ercent (6 percen t surtax) 
c omnuteu after deduction of the excess-orof1ts tax 
o1• (b) an income tax 11ith a c ax1U1WOI r ate of 4o ..,er:. 
c ont (16 p ercent surtax) coc?uted 1nth6ut any allow­
M c e for excess- prot! ts taxee. In t:~e co:::·>ut ation 
of t he excess- profits credit, th t rate of return 
allowed on i nv es ted caoitnl was g llercent >.1.th a 
10 nercen t allo,..ance on ne>: c aoi tal. 'i'"ne orono sed 
chan ·es in i ndividual l. ncooe taxes on which t~e 
estimates were based were the oayuent of the i n­
cr~as eo. surtax rates in t :1e Treasury so!ledul~ presentpd 
to t.1e Cor.uDi ttee on ::ay s and ::rnns on Aor 11 24. 

'1'.1e second t able snowed, in addition to the est1oates 
in the first tabl e, the esti mated increase or decrease 
in yield froo a proposal to i moose a col'p OrRtion 
surtax of 5 percent on surtax nPt i ncome of (i25,000 
or less, and 6 percent on surt ax net inccL!e in ex­
c e ss of ,;25,00 0; an es timate of chanf;es froo t his 
'l rooos&l ad Justed for th e effect of apt•C1fi•d chant;es 
in the excess- or·of1ts tax; the totals or t he yields 
estimated unc.er t ne oreeent la~r olue t he yields es ti ­
mated f rom the adJuetmen t :Jentione<l t.irectly aoove; 
th e e s t i cated increase or decrease ~ n ield fro~ the 
oroooeed corooratlon surtax ot' 1~ . 7 , ercPnt assunlng 
r~lleal of the ..,resent excess-orotita tax; and the 
totals Of the e s t i oat ed yi eld under t.: e present law 
nl ue t oe e stimated i ncreo.se or o.ecrease !roc t ::e 
proposldcornor&tion surtax of 14 . 7 , ercent . 

A memorandum was orepared, and wau tl·ans:J>itted to 
As£1otant Secretary Sullivan on !!ay h, ernlaining 
the d et ailed l·rork involved and t he ti!ile required to 
m·c·•at·e e.n e.ccurate estimate of t he revenue yield , ~t 
t ho income levels forecast for the calenua r ~·ear l } H , 
ot the eo- ceJ.led "Treasury nlan" of the sumner of 
19~0 tor an exces~-..,rofite t s x . ~he m~1orandum con­
tained a r ough esti mate of t he yi t l d on the basis of 
an esti mate made 1n t he summer . 
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Tentative estimates were made, and were trans­
mitted to Assistant Secretary Sullivan in a 
memorandum on il.a,y lo, of t he :-avenue effect, at 
income levels forecast for the calendar year 19~1 
of a corporation excess-profits tax 1t the tax ba~e 
is computed according to the cri g1nal Treaaur7 pl an 
but with the present law tax brackets and r a tes ' 
appl i cable, assuming that the oorpcrati on income 
tax is i ncreased t o a maximum r ate or 30 percent. 

A memorandum was prepared on ~!ay 16, on the concept 
of net i nc ome of taxable corporations and i ndividuals 
used in the table presented to the Committee en \1ays 
and Means, which appears in the hearings en t he 
Revenue Revision of 19~1. on page 6g. 

Est 1aates were prepared, and were transmitted to 
Hr. Blou;;:'l in a :necorandu:t on ll~· 17, of the revenue 
ef fects of increasing the vari ous tax ratee·cn 
ci garettes, cigars , tobacco and anutf, and on floor 
s tocks; and ot reducing ~~e exemption of the adnis ­
sions tax to zero. 

Est i mat es were p repared, and were transmitted to 
Hr. Blough in a memorandum on l~ay 17, a t lnoome 
level s forecast for the calendar year 19~1, of t he 
excess-profi t s tax rates to be applied to brackets 
computed under t he Treasury plan , to yi eld the 
equivalent net incr ease in revenue secur ed by 
pt·esent tax l aw rates and bracket&. 

A review was made on !lay 21, ot t he transcript or 
the record or the hea rings before the Coomi ttee on 
1/&ys and Means, on the Revenue Revieion ot 191j.1 on 
l.ay 1 9 , ana two t ables were prepared to be inserted. 
Copies were transmitted to Assi stant Seo~etary 
Sullivan on :-lay 21. 

Tne tirst table showed the revenue effect, at leve~s 
ot 1nco:n e forecast tor the calendar yesr 19~1, t~1tn 
and wi t hout the defense tax, a t nresent law rates 
and under the surtax rate echedule conta1ned,1n the 
Treasury plan oresented to the Committee on \,aye and 
l·!eans on At>r1l· 2~. 1t t he personal ~xem):)tion o~ t 
married oer sons or heads ot famili es is reduce rom 
$2, ooo to n, 6~~ and ~h5e credit for deuend~nts 1s i n­
oreaoed trc m $..vO to , 00. 

381 

• 
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The second table, aooom~anied b 1 
showed the revenue ettect, incl~d~~ ~!t~~e~~tes, 
related etfeote, at levels ot 1noome torecnet tor 
the calendar year 1941 , ot the oroposals ot (a) a 
corporation eurt~ ot 5 percent on net income of 
~25,000 ~r leas and 6 percent on net income in ex­
cess ot ~25 , 000; (o ) an exoeae-pt•on t a tax as 
recommended b~ t he Treasury, as presented to the 
Co1run1ttee on 'Ways and }.leans on }.lay 19; and (c) i n­
creased individual income tax rates as oresented t 
the Committee on A~r11 24 • · 0 . . 

(r) Tne latest est~mates ot t he amount ot the individual 
income t~ 11aoil1tiee estimated to have been de­
rived. troll! the taxation ot capital gains and losses, 
toaetner with the current individual inco~e tax 
11abil1 ties attributable to other proviSions tor 
the calendar year s 193g, 1939, and 194o wer~ nre­
pared, and were transmit ted in a msnora~duc to· 
l:r. Blou(ltl on ~;a,y 28. 

( a) A summary was prepared in tabular tonn ot the 
estimates which had been made in connection with 
t he excess- profits tax, and was transmitted to 
AaeistMt Secretary Sullivan on Hay 31 . 

II . ProJects or studies under way 

At the request of the Division of Tax Research on July 12, 
1940, an esti mate is being made ot the additional revenue 
t<!Uoh would be derived if mutual insurance com!)ani es other 
tha.n life insurance co:noanies taxable under Secti on 207 
or ~~e Internal Revenue. Code were made taxable in the sace 
manner as s t ock insurance companies other than lite insur­
ance companies taxable under Section 204, and at the same 
time the exem~t1on uoder Seot1on 101(11) were restricted 
to local mutual comoanies ot the assessment tyne. -

!Zr. Leahey • 

An analysis is in preparation of each component of the 
April 19~1 estimate or miscellaneous internal revenue, . 
excluding oapitai stock, estate, and girt taxes, for 
t he fiscal years 1941 and 1942. - Hrs . Hay 

An analyst a is in Qreparation ot each com, onent ot t he l~ay 
1941 estimate of miscellaneous internal revenuei excl uding 
cap1t81 stooA , estate, and gift taxes ?or t he f scel years 
1941 Blld 1942. - Mre . •ray 

• 
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In connection with the proposed revision ot the revenue 
laws in 1941, the revenue estimates listed below are in 
preparation tor use or Assistant Secre tary Sulli~an and 
the Division ot Tax Research. - l·cr . Butters, ~!r. T. L .Seith 

(a) Estimat es are being pr epar ed ot the revenue effects 
ot the CQ9ital stock and the declared value excess­
profits tax, both tor corporations with net 1ncooe 
by net income classes and tor cornorations with no 
net income. 

(b) Eat i mntes are being prepared ot the revenue effects 
under t he present l aw and under Treasury )lroposals 
ot: (1) Re)lresentative Charles S. Dewey ' s Proposals 
tor estate tax prepayment t.~ough Federal estate tax 
anticipati on receipts; and (2) The Lonergan oroposal, 
whereby insurance could be accumulated tor estate 
tax payment and excluded from t he taxable estate up 
t o the amount or the estate tax llablllty . 

(a) Admissions to t heaters, concerts, cabarets, etc . 

(b) Passenger automobiles and motorcycles. 

Economic Conditions Rela ted to Fiscal 
and Revenue !!atters 

1. Projects or studi es completed 

l!emoranda en the business and Price si tuatlolJ were pr~­
oared on !·lay 5, 12, 19, and 26. - f.!r. Haas, J..r . Daggl • 
I·Ira . Hay, Hr. Chevreux 
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~eee =e~oranda contained in addition to analysis or 
t~e current situation the rollowinl special studies : 

(a) Pri ce movemen•e of the maJor commodity Erouos 
shown by percentage ohan~ee from A~ril 1940 to 
Aryr11 2b , 1941. (Chart in memorandum or l!ay 5. 

(b) 

(c) 

(d) 

Also described below under Economi c Condi t ions I, a s 
item 11 ). - 1·1r. Daggit, t!rs . Hay ' 

A oooparison ot current department store sales with 
sales during the previous year, weekly rrom J anuary 
1 91+0 to da t e . (Chart in memorandw.t or l.ay 1 2. 
Also described bel o\1 under Economic Conditions I 
as item 15) . - !ir . Daggit, l·:re . l:ay ' ' 

A s tudy or the distribution or national income pay­
ment a from l>iarch 1<;4o to :.arch 1541. !C:l&rt in 
memor andum or !~ 12. Also described below under 
Economic CondiUons , I, as its~:~ 16) . - ::r. Da~ -1 t, 
!:ra . l·:ay 

Prices or selected comnodities affected directly 
a nd i ndirectly by the 1941 f arQ ~rogram from 
February 2S to ;.:ay 16. (ChRrt in memorandum ot 
:.:ay 1 9 . Also described below under Econoo1c Condi­
tione, I , as i t em 10) . - Hr . Dao;git , l!rs . l·:ay , 
II. is a Has edorn 

l·:e::~oranda on emoloyment under t he 1/ork ProJects Adcln­
i stration were prepared . on May 5. 12, 19, and 26. -
f.:£s s Hagedorn 

At t he reouest or the Secretary, a table is prepared 
each week ' sumcar1z1ng e~orts or oetroleuo 9roducts, 

• acrao iron , and scrao steel, troc the United States to 
"noan the U s.s.R Soa1n, and Great Britain, as ! n­
'icat~d by d~oartu;~ oeroits reported dally by tr~ Office 
o, .·.erchant Shi p Control. The tables ,were P":e:?a~ed tor 
t he weelta end i ng ;.;ay :; , 10 , 17, and 24. On !.ay 7, 12, 19, 
and 2b, t he ori~1nal and 13 photostats were t ran~m1tted 
to Asai&tant Secret ary Jas ton. In ad~it1on , eacn week 
two photostats .:ere t raneo1 tted to J.:r . Youn r, , one or l'hich 
wns tor t:r . Purvis. - i·ir . Tic.{to n, :.r . iJ . J . Leahy 
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Comments >rere prep ar ed on the coiJUJtodi ty s i tua t1on as of 
J:ay 21, for i nf o rma tion in connection wi th t he Friday 
mee ting of ~lay 23 . - l·.r . Da!!r.r,it, l!rs . !lay 

At t ne r equest of t he Seoretr.ry on l:ay 7, a memoranduo 
ltae orepared and wa s transmit ted to the Secretery on 
the &Bille day, tti th r espect to a teleohone caJ.l rroa 
1.r. Haas to l.:r . Carl Hruni lton, AssiotMt to the Secr el:ary 
of Agricultur e, w1 th r esoect to that Deoartmsnt •s con­
t inuance of its sur?l us d1s~os81 oro~ram i n view o! t he 
current rpcord l evel o! mill consuo?tlon ot r aw cottOn. - Kr. Raas 

A mel!lorandum was ore?ared, and waa trans~1tted to the 
S!'cre t ttry on l:ay g , wi th resoect to a teleohone caJ.l t o 
:.r . Haas from l!r . Carl Hamilton, conoerni ntt the aurolua 
d1Bposal program f or raw cotton . - 1-!r . Haas 

A r.temorandum was prepar ed, and was tl'ansrn1 t ted to the 
Secretary on ~lay 9, ~11th r estJeo t to the lllllOWit of cot ton 
manuf actures which t h e Deoar tment of Aer1oultu~e had 
"lurohaeed e1nce t he f irst or the yeo. r 1n connecti on 111th 
t ne co t ton surpl us diso osa l orogram. The f i gur es on which 
be memorandum wa s based ><ere suptllied by ~:r . Hao11 ton ' s 
office . - ~:r. Haas 

A o emorandum was orepar ed and uao tro.nso1 tted to the 
Secretary on ~:ay 2S, conc~rni[!p a conversation he l d by 
:.r . i:iaaa wi th l:r. Sexauer or t ne !!ew Yor k Dairymen I s Leavue. -
.. r . "aas 
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At the raoueat or the Secret ary on l!ay 3, a review was 
~ade or Federal exuend1turea tor ac riculture wltn re­
s~ect to the incr eased farm incoce and the Lnoroved 
agricultura l s i tuation. A me:aorandum entitled. "A review 
o~ Anpro!)r1r. t1ons for aid to ap;ricul tu>· e in the 11ght or 
t ne ne1·1 si t uati on created by the defe nse effort", 1:i t h 
t >ro t Ables and three charts, lf&S tran sr.1i tted to t ile Secretary 
on Hay 6. - Mr.Haas, fit• , Dagg1t, l:ro . l:ay , J.!r. Colclou"h 
.:10s Ha:;edorn - • 

At the r eoupst of tile Secr etary on l:ay 13, 1111 analysts 
1·aa made of certaln a spects or S . J . Rea . 60 , ~rov1ding 
for oondatory crop loans at S5 ~ercent o? •oar1ty•, in 
.•elati on to the tax program, fartl 1neo::IP, p.nd the t "nroved 
o. ·rtcultur al situation . A letter :>re:>area for s1,;ne.tur e 
of ~~e Secretary was s i bned and tronaoitted to the 
?re&ident on :-:ay 11.. - ::r. :{aas, ::r. Da ·1t, !:rs. ::ay 

rtn analysi s was made of tne oaymenta by the Government to 
!.!rm.ers on ma,!_o r ~D.! In rel ation to :>arity orlces, and 
""' inoorooraten in a memo:·anduo dat ed !:ay 20. - ;:r . Da-.:1t, 
::ra. 1:ay 

A stud;)' uas :onde of the distribut i on of nati ~nnl lncoce 
nn{r.~tnrs. A chart s~m;in:; !>•rc tntn ·e chnne:•s , toge t:ter 
d S dolla r total s rroo :.arch 19~ ;;o .:arch 19-.1, for 
t.le tlni ted States Deoartoent of Co;:nerc• ser1~e on 
n~tionnl inco~e ~a~~ents ann stlected eonn~ntnts was 
-,.•esented 11ith t he bus i ness me...ora:1du:1 of ... ay 12 . -
.. r . Ja ·it, ::r s . !·:ay 

II. Projects or s t udi• a under ••ay 

An attem-,t is b eing toade to i corove our infor:nat1on on 
t:1e volU!:le ot unfilled orders by working outind~o~~osi te 
1ncir•x of untilled oraers based on d11ta frO•l n v ua 
1nuus tries . - l.r. Da,.~It 

• 
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W1 til r eap•.-+; t o (1), general. commod1 ty prices an 
analysis is in process or disparities b~tween ' demand 
and production as a basic pri ce factor which, under 
ex"'taaiv" ~1ar demand, might lead to inflati on. For uec 
in this analysi s two indexes or demand are bei ng con­
structed: An index or exyort demand wllich exnresses the 
exoorts or manufactured goods in physical volume, and 
the index or consumer buyi ng in terms or physical volune, 
which is part or the proJect on measures or consuaer 
buying listed 88 i t em 3 below. 

l:ith respect to (2) , prices or individual com.ood1t1es, 
s~lpments or a given oommoo1ty, or del iveries to con­
sumers , are taken as a measure ot demand , to be coo­
pared With production. Ten basi c commodities have been 
aelec~ed tentatively for s tudy, and this work is in 
T)rocess .- l·lr . Daggit, :.:re. •:ay, !!r. Smith, lass Hagedorn 

A nroJ ect on measur es of consumer buy1nf1 1s under ~<ay 
~1itll the obJect of developing thl'ee indexes : (a) and 
(b) two indexes t o measure t he buyi~ power of consumers 
in terms or nnyeical volume of purchases ; and (c) an 
index to measure changes in total oonsll!ller elCJ)end1 tures, 
in dollar volume. These i ndexes will eunT)lement our 
ore sent "index ot sales•, 1-rhi oll is deBianed to :teasure 
tne •ott-t ake " ot ~ufactured ~ode into various con­
suc0t i on channels. 

(a) 

(b) 

Computation was revised or t he phys1oal
0
voluce in­

dex or conauaer buyi ng power, enti tled Index ot 
consumer demand tor a selected roup ot consumer 
t;oods" . This index is corrected for the effect or 
price changes rroo I935 to date . 

Comoutation was rev1Sed also or the second ~hysicnl 
volume index of consumer buying po11er, ent1.l~d 
"Index or ootential. consumer ou1·ohaai ng l)O>~er • i 
Th1& index' i s corrected both fo_r t lls effec.t of pr c~ 
changes and for the effect or onangea in tne nation 
income. 

I 
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(o) ~ith reepeot to the "Index or oonauaer exnend1-
turea, in dollar value•, furthe r ~rogreac ' has 
been made in developinG individual aeries i 
de termining their suitabilit y tor inoluai~n ~d 
the necessary adj ustments. These aeries have 
been classified in two broad groupe: durable 
goode and non-durable goode. The purpose of the 
index ie to cover as large as possible a nronor­
tion of the purchases of ulti mate consumers: 
During the mont h the basic structure vee recon­
sidered with a view to making this index oore 
useful in connection with detenae studies . -
Mr . Dag; it, l·!ra. !·lay, ~:r . Cololou::;h, !:r. Snl.th 

388 

~ better index or inventories or riniahed goode is needed 
as an indication of busi ness ci&ladJuatments, With a break­
do~~ as between inventories or riniehed goode held by 
manufacturers and t hose held by others . An attew~t to 
develop sueh an index 1B under way. - Hr. Da:;g1t · 

A s tudy of the volume ot installment buying and consumer 
credit has nearly been completed. This study is des i gned 
eventually to provide a monthly index ot the voluae or 
buyin~-: on deterred ~a~ents which at times is an im~ortant 
ouainess fRctor . Hewy-pubh shed data trom the Department 
or Commerce and the National Bureau ot Economic Research 
havP. been ass embled. A ~reliminary atudy ia under >~ay to 
detPrmi ne how they may be used in a oo1nbined index. 
Furthe r work is awalt1ne additional data to be released 
by the Departoent or CotnJneroe. - l·lrs . !Iey 

A ~reject in process 1s designed to develop an index or 
industrial ~reduction that 'h1.11 i ndicate 11eek bf week 
the anoroximate level or the PRB index. !t VII include 
~ larger number of weekly series tfi8ri are i ncluded in 
o.ny current business indices, wi tb 1•eight1ngs and seasonal 
adjustment s a~~rox1mat1ng those in t he FRS index. 
l:r . Der.g1t, ;.:r . Seith 

• 
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At t he re~ue&t or Under Secretary Bell J -
a IJEDOrandum tor t he Secret on anuar.:r c9, 
illustrated by tive charta,~ ~~eb~~~~ih~~r~red, 
freight oar shortage in October Y or a 
are at their seasonal peak d 19~1 • When cP.r loadi ngs 
of f reight ca r loadings fo~ ~~t ~ontaining a forecas t 
number of freight oars t hat ma ober, a forecast of the 
lining steps which would -'1 Yi e required, and out-
. ' ..... ev ate or orevent such a 

snortage. - Mr . Dagg1 t, l·lr. Chevraux 

Actuarial Problema 

I . ProJects or studies completed 

389 

In r esponse to a request telephoned on May 9 from the 
REA, a schedule was prepared, and was transmitted to 
l·ir . Gilleland In a letter or ~lay 14, showing the monthly, 
QUarterly, semiannual, and annual Payments re~ulred to 
amort1~e a loan by level payments over speoif ed short­
t erm periods at 4 percent per annWD . - l·!r. Reagh, l-!r. Brown 
l·!l', Kroll ' 

A copy or s. 125~, a bill to amend Section l2(o) or the 
Civil Service He ireuent Act, as amended, was tranBDitted 
by t he Office or the Jeneral Counsel, on April 25, tor 
oreparation or a voluntary report i t desired. Tee bill 
was returned to the Office or t he General Counsel on 
.:ay 8 , w1 th a note stati ng that a r eoort would not be made. -
l{r . Reagb 

At t he reques t or Hr. G. B. Buck, in a letter or J.lay 5, 
a letter was pr epared, and was transmitted to ~lr . Buck 
under date of Hay 20, suggesting a baais t or reoly to a 
oommun1oation rrom Mr. Fisher, Chi ef or t he Retirement 
Division, Civil Service Commission, requesting the Board 
ot Actuaries to comment upon a revision in H. R. 4133, a 
bill to amend thP Canal Zone Retireaent Aot,regarding the 
tllortal1 ty table prescribed as a basiS tor the computation 
ot iiiii.Ied1ate lite annul ties. The Joint reply ot the Board 
ot Actuar1e s was forwarded to Hr. FiSher on !lay 2g. -
l·:r . Reagh, Mr. Brown 

• 
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In response to a reoueat in a letter from t h 8 Budget on Hay 17 · e ureau or tile 
• a report was prepared l ncorooratin ~~ 

vi~wa ot t he Treasury Departcent on H. R. 34S], a bi~l e 
to amend further t he CiVil Service Reti recent A t Th 
renor t was incorporated in a letter completed 0~ i:ay 2l 
~or t he aignatut-e of t he Adminietrative Aselstant to ~~~~ 
Secretary. Since the r eoort was transmitted to the 
Bureau or the Budget, t he Legal Division was info~~ed 
thnt contrary t? ea rlier indicati on t he Depat-tmen t •s 
vi~ws ne~d not oe expr essed before the Committee on 
Civil Se1·vice in t he Hearint;e on the bi ll to begin on 
June 3. - I·!r . Reagh 

II . Pr ojects or s tudies under way 

Tne Board of Ac tuaries of t he CiVil Service Retir~ent 
and DieaOI1litA FUnd i s laying out detailed plans tor 
taoulati ng an processing data t or uee in preparing 
tile regular f ive-year valuation or the Civil Service 
~etirement Fund for t he purpose or determining the 
liabiliti ee or t he Governoent under t he Ci vil Service 
Ret1re.1ent l aw. Under t he la>r, such a valua tion aust 
be nrenared as of July 1 , 1940. - !:r. Reagh, !:r . Bro>m 

In r eeoonse t o a r eques t i n a letter on !lay 23, troo 
t:r . George B. Buclt , Chairman of t he Board, a review 
is baing made of a draft ot the 20th Annual RApor t of 
the Board or Actuaries of the Civil Service Ret i rement 
and Dlsab1!1ty Fund. - J.!r . Reo,e:h , Hr. Brown 

The Foreign Service Retirement law, as aporoved Anril 24, 
1939, Section 26(m),provides that t he "Tr easury Depart­
men t shall orenare the estimates of t he annual ao~ropria­
t i one requi red. to be ~ade to the Foreign Service Retire­
ment and D1Bab1lity Fund and ellall cilke ac t uai'l81 valua­
t i on a t i ntervile of five yea r s, or oftener if deemed 
necessary by t he Secretary of the Treasury• . An outline 
ot the data required tor makin~ an actuari al valuati on 
has been submitted to the State Depart~ent . - l~. Rea;h , 
lir . Brown 

At t he reoueet ot t he Deoartment of Justice on !.ay 16, 
ass istance is being gi ven In the ~reparation of a tax 
case involvinE t he oroceeds or an inAurance policy paid 
to the beneficiary in installments ever a period of years. 
Several conferences wer e hel d and ouest1one and ans~er~, al 
toe e the r w1 t:h schedules, were p!•enored tor use ~n tne .r1 
to be held in Richmond, Virgi nia on June 11 . - !~ . Reaeh, 
:!t- . Kroll 

• 
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At the reques t or Mr. Robert H. HinoLley, Assis• ant 
Secretary ot Commerce , on !!arch 22, aaeistance 1• 
being given wi th r espect t o oroooeed leC1sletion tor t he 
retirement or i nspectors and ot her simi lar technical 
personnel ot the Civi l Aeronauti cs Admin1Bt ration. 
Several conferences have been hel d , and a bill his been 
~ratted tor consi deration by the otfioiale ot the Civil 
Aeronautics Administration. - J.!r. Reagh 

6. About th r ee years ago a c ommi ttee was organi~ed for the 
pur~oee or s t udying ways and oeans to ext end r etirement 
benefits to all Gover nment emnloyeea re~ardlese of 
Civil Service status . The worki~ oooo1ttee, t he 
Subcootittee on Ret1reoent has again become active and 
is attem:> ting 

a. 

o . 

>:ae orl'sented at the oeet1ng 
on !-.ay 29 on "the full offset ve . t he one-halt offset• 
~lan tor coordinati on of the Civil Service and Social 
Security Retirement Syeteoa. The mecorandum incl uded 
an examole i llustrating the effects or the two methode. -
t.:r . a,agh 

A revie~r i s bei ng made or an article by Mr. J . Douglas 
Brown, entitl ed , 1 Diami ssal Compensat ion i n a \lar Economy". 
l-!r . Reagh 

In reeoonee t o a reques t contained 1n a le t ter from Hr . 
George· Buoban Robi nson or l·!ay 11, several arti cles on 
Social Security wri tten by the writer and published 1n 
the JOOnnalls t are being reviewed. - ~:r . Reagh 

At t.~e reques t of Under Secretary Bell on !!11{.,27, ~ 
vi ew is being made or a manuscri pt enti tled .rooose 
~alone t or a Com~Ulaory Dismisa81 Comoensation 
ProhT&m* by t. b. Eawilna, Mt. ~olyoke Colle~e . -
l:r . Reagh 

Ot he r Proj ects or St udies 

1. Publ i cati ons 

(a) For t he May issue of t he Treasury Bulletin data 
wer e prepared on average yiel ds or io~g-~~~s _ 
Tr easury bonds and high-grade corpor a e . 
)lr . Turner, J.!r . 3arnett 

All the mat erial submi tted t or the Hay usue 
was reviewed and edited. 

• 
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Revisions i n t ables i n addition to t hose made 
in t he April and prior issues are being con­
s i dered tor future issues . - J.lr . Lindow, ~lr. Lynch 

(b) For the publ1oation Market Prices and Yields of 
Outstandi Bonds No t es and Sl11s ot the United 
ta es, computet one were rna e an copy wae ore­

pared tor t he i ssue covering t he mon th of Aoril . 
This publicati on ehows by securities the rates of 
interest, maturities, inter est payment dates , and 
amounts outstanding ; and for each day of the nonth, 
together with a mo~thly average, closl~ carket 
ouotati ons (acc rueQ i nterest to be added) and 
yields . - :.;r. J-:oody,nss V.cOoy ' 

(c) The preparation of a ououlative subj ect index or 
Treasury oublicati ons since tae esta61Isbment of 

392 

the Depar~ent, covering (1) Annual Reports or t~e 
Secretary , (2) other publications i ssued by the 
Depart~ent, including annual r eoorts of the bureaus 
and otti ces i n the Department, and (3) cat erial 
n:•eoared in the Treasury Department which was oubllshed 
i n Cong r essi onal documents , !lear1n,;s before Coon1 ttees 
of Congress , or the Congr essi onal Record ie in t ern~orary 
abeyance. 

2. Oorresoondsnce 

Repl i es were pr epared to l etter s received on subjects 
re l ating to the wor:t of the Division, and letters 
drafted elsewhere and submitted to the Divls l on for 
that ournoee were revi e>~ed . - i:tee ~.ichene r, . .iss Zle.:-er, 
an~ other me~bers of the staff 1n ao)ropr1ate fields of 
•·orlt . 

Dur i ng !:ay 592 letters were received in t he Division e.nd 
5.,9 were handled as re<!u1red. 

3. Char t a 

~harte are prepared and cont i nually br OU¥ht uo to da~ 
fo r use 1n meuoranda and i n ohart boolts on soeolal s -
Jscta, and cor reeoondi ne ohot ographl c , ohotostat~c, and 
multilith work i s- carri ed on. Thi a le done ln tne 
~raphic Seotion under t he suoerkv1s~o~h~fG~~~h~~~:~tion 
A statistical r eport on t he wor o 
tor t he month of 1-lay 1s at t ached. 

• 
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Wortc C"'Pl oto4 h tiMo Orepble h etloa, Dl'rla lce of 
lea•rcb aa4 ltethUea , 4url"'' -, 1!141. 

fTI>• of wortc 

,.. cb&rtu 
total cll&rta OOOIP1ote4 
Joe4 1>oo1< cbarte c,.1ete4 

c»rto bro!J!!t !I! to tatea 
J 1>oe4 ebart "'*• ,....,...., 1IP to 4ato 
.Ill oU.or obarte ,....,...., 1IP to date 

llocollaaeoua 
t otal Joba 

1\otopwplla a 
total Joba ,_,or of-

.... u ... 
Coate<\ priate 
lll1arc-et• 

notoatatl! 
total J•be 
JU\or ot-

IAttoraho coploo 
.Ill ot.ber coploe 

lllUUU.a 
total Jo\e 
ht\or ot-

llao plato• 

lhun-.a 
toh.l Jobo 

hr Dl'rloloa 
of a 6 1 

)6 
2 

26 (u .. , ) 
692 

15 

,. 
15ll 
190 
19) 

1b6 

1,~ 
•• 

I 

1111 

11 

hr 
Otbora 

7 

)l 

9 

17 

~ 
)2 

15 

b~ 

1 

1b 

2 
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b) 
2 

26 ( t ) 
723 

2la 

75 

~ 
225 

161 

1 ,627 
1,605 

9 

121 

1) 

Regraded Unclassified



fn>eotworll: ohua. Peb. 
I 

llarcl> 
I 

AF11 
I 

... 7 Jwl• .. Graplllo a 
._ ollarte ._.uw ., 

~ 
_, , '-3 

c:a.n. . !N apt .. - date m m 711 , 
......... eM.IU .... ~ 6o 2 ~ (t) .............. ..,., .. \e ... .. (tiMe) 22 ( t ) 26 (\) 26 ( t ) 

111-11•-• jobe a6 )6 )2 " ~ 

•• ftlo\ecnpiUo • 
PMtocnplla 1 

total jobe 106 121 121 150 15 
._ber of• 

• r;atiftl 153 ~ 2111 251 ~ Coataot prilltl 224 I~ ~ lll1arr;-nta 209 6os 225 

~oatata a 

total jobe 161 16ll 216 19'- 161 
lhaberot-

t.t taraho copho 146 1,~ 2,936 la,OJ5 1,627 
U1 otl>or coploa 10,828 10,911& ll,J)6 tla. 7)7 1,6o5 

lba1t1Utl>1 
total jobe 8 15 10 9 9 
-ber ot-

liao plato• 100 91 91 112 121 

Ml•••ll•• a• a 
total j obe 18 ) 1 21 11 1) 

LB owlt 
fi 
~ 
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' 

TREASURY DEPARTMENT 

INnlt OI'I'ICK COMMUNICATION 

lloo~rear7 ontbau 
Mr. Baa • 

' I 

TO 

,,.. .. 
Work ProJooto A4a1n1otrat1on ·~lOJWeD' durtnc tho 

weelt on4o4 .Juo 25, l,_l, 41'oppe4 to l , 3681000 poreou, or 
~2,000 Nlow tho preY1ouo n ell:' • o~lOJWeD' . !hie OOJIP&I'OO 
wUb 1,~,000 poraou o8p].oJo4 at tho oDd of Jla7. 
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10111: PR:l.BC!II Allmll!lftATIOI 
~aber of Wortere ~o714 - Weekl7 

Unl h4 8tatee 

Ink en41n& 
19llo ... 1 
l)eoeaber • 
l>eoeaber 11 
Deoeaber 1~ 
l>eoeaber 25 

JanuarJ 1 
JallllarJ ~ 
JanuarJ 15 
J aiiUaJ'J 22 
Ja1111ar7 29 

rebNarJ 5 
rebl'llarJ 12 
rebJ'IIar, 1' 
rebru&r7 2v 

llarob 5 
llarob 12 
llarob 19 
llarob 26 

Aprll 2 
April 9 
April 16 
Aprll 23 
Aprl1 30 

llaJ 1 ~ 
lla7 1 ... 
lla.7 21 
llaJ 2~ 

June • 
June 11 
June 1~ 
June 25 

luaber of Workere 
(ID tbouaalllle) 

1,~32 
1,~55 
1,872 
1,878 

1,8~ 
1,887 
1,89~ 
1,895 
1,895 

1,892 
1,~, 
1,885 
1, !!67 

1,~6 
1,7~ 
1,736 
1, 708 

1,662 
1,6~ 
1,6o7 
1,586 
1,56o 
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Jalltlart 
rebrun:r 
.. l"'h 
.ApJ'11 
.. :r 
J'une 
J'u1:r 
.Ausuet 
Septellber 
Ootober 
llo•e•ber 
Deoe•b•r 

19l!o 
J'anuar:r 
Pebruar:r 
llaroh 
.April 
h:r 
June 
Ju1:r 
Augult 
Bept .. ber 
Ootober 
llo•e•ber 
Deoe•ber 

19~1 
Juuart 
Pebruar:r 
broil 
.April 
h:r 
June 

Souroe: Work Projeotl .A481n1etratlon. 

la8ber or Worker• 
(In thouellllde) 

2,986 
J.~J 
2,980 
2,751 
2,600 
2,551 
2 , 200 
1,8~2 
1,790 
1,902 
2,0~ 
2,152 

2,266 
2.3~ 
2 , 288 
2,092 
1,926 
1,665 
1,701 
1,691 
1,7~ 
1,779 
1,821 
1, 878 

1,895 
1,867 
1, 708 
1, 56!> 
1,~ 
1,)68 

Monthl:r ncur11 are weekl:r !lgure• ror tbe 1at11t nelt or 
the .antb. 

The:r 1no1ude oert1f1ed and nonoert1rled worltlrl. 
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Storttary of Statt, 

Washington, 

2877, Stvmth, 

POR TREASURY , 

PLAIN 

LOIIDOJ 

Dated l ulJ 7, 1941 

illo 'd e p.m. 

399 

1 , PrEss commrnts on the Chancellor of tht Excht~ucr • s 

statEment en thE viscosE dEal reported 1n paragraph 3 of 

tht Embaaay 1 a No , 27700 July 1 , continut to indicatE an 

attitu1e which 1a wEll rtfltottd in tht two quotations 

wh1oh follow! 

"ThE 14ANCHES'l'E.R GUARDIAN !inane 1al £41 tor assErts that 

thtre is dEep 4isappo1ntmmt at thE result of this trans­

action and ao.ys! 

"It ia ocrta1n that the last has not bttn heard yet 

of thr 1110ttcr, At thE vrry lust this panic transo.ctim 

should atrve as o. warning, Ndthtr country can in thE long 

run a.fford to inflict wounds of rumtmm t , FortunatEly, 

o. ntw typt of procedurE apptlll's to 'bt in prcpcration•. 

'l'h£ FINANCIAL 'l'II4ES commmtntor who writEs over tht 

nom 1 Autolyous makts tht following OOI!Illtntl 

"Sborthold£re 1n Courtnulds, Ltd,, ntEd not fttl 

pcrturbtd at thE sal£ by thE Brit 1ah TrEasury or Courtoulda 1 

intcrut 
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- 2- 2877, July 7, 1941 !rom London 

interEst 1n thE Amtricnn ViacoaE Corporation, tor thE 

ridiculous pricE or $54t millions . Whocvu ia ruponaiblE 

tor thE conduct or thE nEgotiations which hd to thE 

AmErican viscosE sharEs bEing rEalizEd tor this givE• 

away pricE ccnnot hllvE bEEn bound by thE moat ordinary 

rulEo thst 3hould govtrn a transaction or thh naturE. 

ThE pric t: obtllintd by thE Britiah TrEasury 1s so hopE• 

ltssly inadtquatE aa to arouse a natural inquiry tor thE 

rtsson which promptEd accrptancE or thE tErma. • 

ArtEr noting thE s ignificancE or tht • voluntccy 

rEduction" by thE ayndicott !rom 10 to 5,pErctnt in thE 

salt procEtds thia writtr assErts tbot: 

"It now rtmoins to bE ann what pricE will bt rued 

os o rtcsonoblt figurE tor the 8rit13h GovErnmmt to pay 

to shllrEholdEr s in Courte.ulds 1n rEsptot of thE Amtrionn 

Viscose Corporation ahnrEs . ThE British Trrnsucy rEccivta 

thE procnda ot the aslt or tht AmEriorun ViscosE Corpora­

tion and, 1n ita turn, wi ll po.y Courtnulds 1 slulrEholdtra 

what ia considerEd o. fair prior for thE lattEr. Tbia 

pri ce will hovE to bE dEtcnninEd b7 arbitration.• 

2 . With rd'trmct to porngrspb 2 ot thE £at>csay'a 

2770, July 1 , it is now reportEd thot thE ChoncEllor 

ot the ExchEquer 1s conferring wi th thE Trod£ Uni on Council 

and thE EmplQJtra Pcdcrotion on thE aubj Ect of wogt atnbili· 

zotion. I t ia ato.ttd that 1n thE t!JrEE montba sincE thE 

budgtt 
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- :5- 2877, July 7 , 1941 1'ra:1 London 

budgEt spctch 1 , 720, 000 workErs hnvE rcccivEd wagE 

1ncrtnsts totalling ~05,000 pEr WEEk, while agricul­

tural , railway o.nd othtr workcra art now prrsaing for 

f'urtht r incrEases. ThE pr tss rcporto tbnt the Govcm­

mm t ia pr tssing thE urgEncy of tbt problm and tlw.t 

wagE policy will form part ot' thc forthccr~1ng HousE 

ot CotM.ons dEbatE on production . The Trndt Onions art 

upcctcd t o insist, bEt'ort approving n wngc stnbUhntion. 

mtnaurt, upon Extmsion or r ntioning to nll Essentials, 

rigidly controlled pricEs, n rEnl bna1c wegE "with somE 

relation to cost or living" tor lowcr paid worktr8, nnd 
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o ruthl£88 stopping of E-ozae1.on of uo£88 protita duty, 

food , cto. spEculation, hoarding c.nd illicit trcding. 

MeanwhilE th£ Government cxploring the question or 

!'emily nllownnoes which na pointcd cut by RowntrEE (atE 

the Emboaey •8 41, Jnnunry 6) wculd bE thE logi onl safE­

gunrd t'or prE8crv1ng n atendnrd ot' nutrition t'or thE 

ch114rm ond 1'am111es of lowEr pdd workers in n mr 

controlled Economy . ThE trndE unions, hOWever, hllvt 

80 far shown antagonism to any proposal tor family nllow­

cnots bEliEving thnt such n stEP would bnmptr their bor­

goi.ning powers both 1n war and puce tiloc. 

It will b£ rmtmbtrtd tbot a contcrmcc on wagE policy 

which 

• 
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which was call Ed early in tht war brokt down canplc tcly 

and although there is a widEr and clearer rtal1zation 

amongst tradt union leaders of thc inflationary dangEr 

today , a solution of this problr.m will , no doubt, be 

fraught with much controversy . While on the one hand 

there 1s an indO< of wage rates, therE is no published 

1nda of wukly Earnings taking full and. over- timE into 

account and, on the other, the official cost of living 

index 1s anything but a scientific musurE of the cost 

of food and clothing available under rationing and com­

modity shortages, unfortunately the wagE rate indO< and 

the official cost of living index art closely linked in 

402 

the minds of thE trade unions , the formcr having incruscd. 

by 20 pcrcmt and the latter by 29 pcrcmt between Scptonbtr 

1 , 1939 and June 1, 1941, The lack of an cvm approximate 

mtal!l.lr c of actual earnings end thE coat of availablE 

casrntial goods - fac tors on which a wage policy must be 

baaEd - muat necessarily providc a wid£ field tor contro­

VEr~:r . For example, the ECONOMIST ot May 31 analyzed 

basic food prices, the amounts purchasable under rationing 

end probable expenditure on aubatitut£&, and concluded 

that whcrccs the officinl index indicntcd an incrcnsc for 

food alonE or 18.4 percent bttwecn 1937-38 and Mnrch 1, 1941, 

it ia 1n fac t '\r. pcrfcctly safe conclusioo thD t the increase 

1n actual 
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in nctunl EXPEnditurE on food hna b cm much lras the.n 

offioiol indEX, 1f nd££d tncrc hca btm ~n 1ncrrast 

nt ell" . 

On thc othcr hand, n writEr in tnt April 3 issue 
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of t h£ OXFORD INSTITtm: OF STATISTICS Bl.ILLETIN concludu 

from hla nnalysis of a "Human trccda D1 tt in Wnrt1mr" 

that "In apitE of thE pcrticl substitution of chmp for 

mort expensivE focds, thE outlay in March 1941 would be 

obout 41 pcrcrnt highEr trum in th£ Autumn of 1936•. 

Sll.()h conflicting rvidmcc fran sources rEgnrded os cuthor­

itctivc arc bound to ndd fuel to the controversy unlEss 

thE Oovrrnmmt is crmEd with mort sc1tnt1t1c dntn which 

has not bErn vouchanftd to the public r.nd which will carry 

suffici~:nt conviction to win thE rraptct of the trndc 

unions. 

The grcnt divrrgmcica in wage 1ncrcosts, ns bttwttn 

on£ 1nd:ustry lllld cmothrr , cod thE problem of protecting 

thl: lowest poid workcrs from thE dmgcrs of 1nadcquntc 

nour18bnmt in lorgc fom1l1£S odd to the complocit1cs of 

the problem. Above nll, givm thc c tt1 tl.dc which BEVin 

i s known to tckr , n gm rrol wngc policy nons nt this 

lotc dote to b£ n difficult gool to rtneh nround 11111 

confcr met tnblc . WhE.thtr anything mort thnn a focc­

eoving formula will bE nchlcvcd rDnnino to bE seen . 

WINAIIT 

• 
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Dear Cochran , 

BRI~ISH JIKEASST, 

IASl!Ili<Vl"'I!, D. C. 

J~ 7th, 1941 

I encloae co~ of a recent letter fro~ the Uinietr.r 
of EcoDOaic Warfare rogard.in& the practlceo a4opte4 b7 the 
a..-..., ehi:pping c~eo in collecUDC U.S. 4ollare for 
rofl>ceoo fro• Ge~, rogar4looa of whether refUcee• are 
enr allowed to lean or not. I 4o DOt lalow how thi.a 
queation atando unde.r the recent J'ronlDC Order, but I woD-
4tr in &n1 cue wbeth.er it 111s1>t not ht pooaible t o reotrict 
theoo pqaenta in o0110 wq . 

llr. Werle Cochr&A, 
Rooa 279, 
u. s. !reaaUl')' »epartaent, 
'fuhingt on , 
D. O. 

Toura t1ncarely, 

(o) R. J. Stopfor4 
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Letter receiTed froa the ~1Diotr,r of Econonic Yartare, London, 

Dear U optord, 

le ban recontq he.d oent to ua copieo of correopondonce 
froa tho Cwlard White Stu, Ltd,, llew York , to their Lhol']>Ool Office 
doalil1c wlth U.. JOarbcl activity of tho liubu.rc-.AMrice Line a114 ' 
tho llorth Gerlll&l1 LlO)'d 1D the u.s. , whoreey tho .. Ooll})eDioo uo 
collocUnc U. S. currency e.a 11oot-bound puo~ mon07 tor peraou 
ruidont 1D onei!Q'• Occupiod eountrieo of !urope. '!'bore ban boon 
proTiouo reteroncoo t o thic actiTity in conaorohip roporto an4 i t 
would ooea t hat the """""'to iDTolnd ~ ban r oachod, or -.y roach , 
heroic proportlou. 

!he GeMIOoll Coapo.zlieo poooeoo tho acl.....,t~ onr .bericen 
ad other oeutral cOIIpeDieo 1D that coa.w>l.catlou alld Ur&J>&8Dnto 
Bada throUC)> thea ..,. fadlUatocl lo' their Gonr=ent'o control of a 
ucat par t of !urope, ancl they appear to bo traclizl« on thlo and tho 
anxiety of rolatino i n tho U. S. to attract t o thomotln o la.rge quan­
tltlet of dDllaro, this , in epite of the fact that th07 thenaolnt 
haTO no thippinc facilitieo to offer and t hat other ohipping linea 
a.ro fulq booked for 100ntha to co,.. , lloinc unable th8Cltelne to looue 
tickott they book pattacto with other t bippi nc line• ancl if a ticket 
i t itt ued t hey are poicl t ho uoual 6~ conmit •ion. If, for ~ reason, 
no puo~ it &T&ilablo or tho emiuant it Ull&blo to loaTe, tuch 
arrangement. u ban boon macle han to be cancelled. 'l'bey charco a 
foe of $10 for cancellation. In either cato they aako a nic e ~oflt 
out of cable cottt. Since they ban no lhipe of their own to operate 
and tho cbargoo a&do ey tho other Unto are co111<10nq known, the)' 
..a nothing out of thh actual itoa, but it appearo t hat, 110 aclcl1tlo10 
to all t he other cooh and chargee which a.ro clo;ouclod, tboy collect 
ooM $370 per beacl for •opeclal puoport feu• . !her ..a a opeclal 
paraclo of tho fact thet ~ money paid t o t boa h fortlrdth clopodtod 
lo' them with tho Ch.-ieal Bank ODd 'h'uot Coii])&DY, p&lldiDC tho act..al 
houo of a Ucbt, a114 they therefore reap tho benefit of ~ intereot 
which tho Choadcal llenk aay all011 on thh clopool t . 

'l'bo pooltion aay therefore be ouuarbecl u follOIIo: -
lf a ticket h h oued tho German CoiiP&nlt• collect ~ comhaion, 

which h about $21 per Ucbt. :pluo the u ount for :S::"io~!..!::~ · It 
:pluo their protlt on cable exponuo • alld ~lu:. ~fullclod they collect 
a ticket i o not iotued and a clopoo~t t ~ot 0 I n n in t h; latter caao 
$10, t ho protU on oabloo and t ho n :~ely d41uon to Germany' • 
t ho not retul t auot repreoent a :71n1t• figure• are gl'fon in OZST 
dDlla.r hol dinco, u although no there auot bo I thould thillk, 
of tho corrotpooclonco that 1 han aeon, • 
a la.rgo t urnonr. 
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l!ut there h another point which -r.reo fr001 a cow of 
a broadcaat OYer W.M.C.A. by one Jobannea Stool, who atatoa tbot 
hiU14roda of wiroo are boiD& rocoind in Now York and in Waabiagton, 
atkins for aooney, thooo wiroo be iDe l111p)¥ oi&Dod "Hal*&" and atoting 
tbot ILr. S.,..._So nooda Moo tor a ticket to .America, and tbot tho 
a44ron.. h to eablo at once. I\ aoou to M thoro aro ti'OIIolld.Dua 
ponibilitiu which, no 4Dubt, tho c;.....,.. bon not onrloobd, of 
axploitation ot tho natural anxiot7 of t.ho rolatino and other woU­
wiabora of tho 1Dto...Unc ••~.cnDto. lt ILr. Stool'• atato!lont 1o cor­
rect t ho "II&Jlll«" people 1D occupied torri\oey can tolocra~ to oolectod 
a44roao .. 1D A.oriea on tho abow liDOs, otan41nc a ... .,. .rood cboDeo 
ot attraetins u .uch ao $800 per ••icrant t o their bo•kin& aeeo1111t, 
e.ttor which 1\ COD be f ound apouiblo to allow an oaigrant to deport , 
and t ho tooo tor cancellation, etc. , pocketed. ~ allowin& an occaa­
iooal oal&rant to loaw they can keep ~17ono concerned 1o oua:poooo, 
t o t heir own profit, and t ho proeoao of •raquoot• tolograao and cau­
eollationo COD be ropoatod a4 1Dt1Ditua or ao 1 hope a4 nauoou. 

Again accor41Dc to lir. Stool. tho data of thio buoiDon 
are bola& turned oTer t o tb.o State Doporto:ent, who, no 4Dubt, are 
tollowins the oUuatioo eloool;r and will, I bopo, toke otopo to iD­
.... tl.&'at• and, it poniblo, olro:wucribo the aet1Tlt1oo of thuo two 
ohlppl n& coapanioo . 

Signed: 1!. O. WCAS 

CowabJ a7-~41 
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Socretar,r of State 

ffuhington, 

• COPT -

Dl!J:D Jul,y 7, 1941 

No. 1.24, Jul¥ 7, 4 p.a. 

Bl~low ... Dr. Rots, Director ot Coaaoroial D1Tioion, 

tho 48.7 ~tore yeoter4a,r and oxprooood ooooorn of borioaa 

lllllu!acturia& intereoto regardi.~ tho nn aeuuroo intended 

~ Oor.any ooapletely to obot ruct Swlot .. toh Jewel exporto 

to tho United Statu. 'fbile t ho now Oel'IDI&oSwln econoaic 

acroe,..nto haTe not yet been dCDed Dr. Hots 1nt1uted that 

they haTe been i ni t ialed by tho roopeotiTe delegationt end 

t hat tho t1CD1DS aq tan place ~foro tbo end of next week. 

Tho delay he oaid eeemo clue to t ho tact that t he Ger"IIIU1 

deloptll hero .at refer t o bieber Geraan ... tbor1t1eo oooe 

of • be. ao\ eull,f aceeaaiblt, abteot froa Berlin, and en-

sactd in other negotlationo. Dr. Hots re.arked on tbh ao 

~~ of cr .. ia& unwieldineoo of t bo Gorasn rorolgn Trade 

!conomic Orcanisation ao tbe lat ter oxpondo following Gormaa 

oonqu11to. 

He oaid he wiohod to uoure the ADOrican GoTernment that 

the Sw1n negotiator• haYe put up a otronc fl.f:bt a.ud haTO 

ha4 oonoidorable 1uce••• 1D deflatinc Goraan deaondt roopeeting 
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!be necot1atlolUI 

han b41tn in F<>creoo since last lloftabe.r and he for one u 

a liberal Swiss cleaoerat and patiot wOI&ld not olen Nil' acre,._ 

aont while ho could not in all conoclenco recommend to the 

J'odaral Council and to the int orootod stand1J16 parU...,onte.ry 

comolttooo. Ke said that ho wu certain t hat tho acreement 

would be adopted unanilloua~ ey thooo IOTtral bodies and that 

he bel1ond aa soon as he cOI&ld be in a positi on to gin ,._ 

taUo both tho llrltioh and A.orlcan Goftrnaonto wOI&ld recocaiu 

that Swlt•orland had made tho TOry boot arranceaonto pooolblo. 

Ko felt that ey frMk and full u planaUoa of her pooltlon 

Switsorland could juatlf7 continuance of unclerotandiog and 

07mpat h7 from tho goTornmento of thooo two groat fr1ondl7 

COWl trill• 

11th regard opoc1f1call7 to oblpoonto of flnlohod and 

rougb Jewolo for wa t choo or lnstrumonto he mentioned that tho 

reotrlctlono be.,. actuall7 ozloted oll>co last J.~ot: that 

oineo then J ewelo haTe been oont throueb t ho loophole of tho 

rociotored letter packace and bo ouppootd that thooe tinT ob­

Jtcto would not olip thrOQ&b another l oop bolo: that tho 

obippore would corta1~ be ou1'!1c1ootl7 in&enlouo to fll>d wqo 

and ....... Ko lJ>taated• that it would in tJD¥ caoe be tuttle 

for the Swloo to coabat the Germano aD7 further on thlo ioouo 

which h o felt wao one of little practical aportanco compared 

with oth .. a o! aort real)¥ Tital importance t o bh couot r, 
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oa 'llllch tlw Sriaa 4.el-UoD "occ-4l.r ad ~Uoatl,r 

bold flra. Rh COUDh7 1 a poliUOD 1'la-na GaiWiq 

• 
•u cortdnl,r 41ttlcult and 4.ellcato, loot be INpa te& 

that he ..... CODYI.Dcad that tho S...laa D"CQU ...... haft 

llritlah tr1on4.e could_ under tbe c1rcuaataacoa azpect. 

Ra proa1aa4 t o gin tho LepUon 4.etaUa ot U.. 

Ge.....,-S.,.ha au .... i>t • ..,. tiM thlo wool<. 

IW!!USOII 

cow 1 'bJ r&-21-41 
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l!ot tor Publication 

LI~IDATIOll OJ' TUOOSLA.V liA'ri OliAL BAlli 

J'IIOIII 

Su E. Voodo 
Co ... r cit.l At tache 

Allerie&ll !aban7 
Borlb, Oer-7 

liO'!ll: 'l'hh report waa prepared 
b7 Mha l:, J.. ~aer o! tbo 
Economic Section. 

»•t• ot Co~~pletion: Jul7 2, 1941 
Date ot M&1l1111: Jul7 1, 1941 

Contrar7 to reporta recently circulated end OTeo pUb1iahod by 

one Borlb M • r , that the YU&Oolo<r llatiooal B&Dl< M4 pootpo.Ded ito 

1 i qui4ati on until attar the war, liquidation ot tbo TugooloY llet ioDt.l 

Bulc baa a1raad;r bogw> and h b•iDC cont11lud. Oo the ht.aio ot " 

decree ot tbo o.r- MUit..ry Co....,.dar and an executory decree by 

the llconoaic PloDipotentitu'Y 1ll Serbia, be t h dated~ 29. liquid&. 

tlon ot the attairo ot the bulc v ao b...,., ao ot JD!l8 1. 

!rho Brancboo ot tile YU&Ool.,. llatiooal Bulc oitv.atod abroad ere 

still liable to the aain iootitutioo in Belsrado tor the aoooto 

vhicb tbo7 a4a1Diatar. It 1o kDoVD that one o! t bo OllCCOnor 

otatu viohoo t o prOTO!lt the braoohe t !roa !ultllli!IC thair obl1-

&atlono. In 00 tar u otate inUnntion vith raeptct to the 

ao18h ot tho latioDAl BaAl< abroad baa occurred, those ot ateo are 
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liable to the l1qlli~t1oa.o !or the coa.uouea.C<~o of wch ectiono. 

The aooeto of the Tugoolay National !enk haYe in pert been 

turned onr to the central benko o! t ho eucceuor ota.teo, ILIIIOJI& 

othere in Agrae and !elgrade, ao that billo. loano, tight depooitt 

and caeh could again be brought into cirCulation. 

The proce11 of liqv.i~tion 1a d1t!1cul t i.o Yiew o! tbo tact 

that the central office end ~~aey branchoo o! tbo benk c~d 

their location end hid their aooett durin& the bo tti litieo, eo that 

tou of the noctttar')' docwoonta are •illiJI&. Pootal oerrtce 1a 

alto ttill unoatio!actory. But it it expected that contact be­

tween !elj~rade end the branchoa outoidt o! Strbi& will be reatored 

in the near future , in which caee tho groa.teot difficulty will bo 

o•orcou. 

It it expected that. by agroo~ent vith the central bankt of 

the tucctooor otateo, tbo aooeto for the territory concerned will bo 

t \lr'Md onr end the treneactiont for tho territory coapltte4. It v1ll 

not bt poeeiblt to dietribute the aeeete of tho Tucool&Y Wationel 

! enk bloc.lotd in foreicn countrieo until after the var, but this vUl 

not ntctteit&te coaplete pootponeaent of liqlli~tion. 

Comment: 

It hne not ao yet been potoible to a.ecertain with wnich of t he 

•eucce11or otatee" Ger~ 1a harlng friction, "" 11141cated by the 

mention of appropri&tion of a.eeeto ot branch•• o! the TugoolaY 
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lfatioul !aU: b;r one of thea &!14 tM threat tba t 1t woulcl. be hel4 

liable. 

To Dqartaent 
in eextgpl1cate. 

851.6 
W /cr 

COPY - da - 8/8/41 

Source of Intoraation1 

Sole4oet-!oho, June 28, 1941 
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PERSONAL 
AND SECRET 

Dear Mr . Secretary, 
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8RITIIH EM8A88Y, 

WAIHI NCTON, D. C . 

7th Jul:, 1941 

I enclose herein tor your personal 

and secret information copies or t he latest 

reports received rrom London on t he military 

situation. 

Believe me, 

The Honourable 

Henry Korgenthau, Jr . , 

Secretary or t he Treasury, 

washington, D.C. 

Dear Mr. Secretary, 

very sincerely yours , 

Regraded Unclassified
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DLRM argyup "'W ,t,ppr l YLI ap. lN 

Mal .. Pfttaa OBY ~e4 end eo\ on tire end e~eodooe4 

480 •llee nor\hwee\ or Oepe rtnnte\erre. Soer~orou,h baa 

p1oke4 up ~' l oad or eUPT1Tore, aearoh oon\inutn1 • 

2, le1e4 l\aa4aluth ~-~ar4e4 D....,UP IPIIl I OU\ h or 

Beirut ni l)>\ o.r 29U!/)Olh. 

), n-snp, O,Soke\ haeYUJ boa~e4 P••• June J0\11 

orr ~1a, Orioke\ r loo4ad 1n boiler rooa. P1aainp 

~pel~~ aeu .See. Bo\b •~1e co prooeed . A t 11 .. \ 

\oo a1rorat\ abo\ 4owa. 

4. fho\ovepu or BPee\ p.a. le\ ello• l'l'1n• l ll&Dn 

ba\\le oruiaor a\111 \hero, four eu-..rtnee \en J , boa\e 

hi .. 311.8\ arri .. d. 

'' A.M. )0\h. DuP1nc e\\eok in l iel Kerbour b7 

.8·1eaheS. airerat\ \wo 41reo\ h.i\1 eloPed on • oeania 

20, 000 \oaa or Jlap\Wlia 12,000 t one . 
' 6. 01aw.N eoa1107 •·•· lee 6JO au .. •••' or oebaa\ 

.. aoooe .. tall7 a\\aote4 ~1 \wo poee1b1J \brae Potter wu1r . 

7, MUUerr 

Jn1t Y1ob7 haYW reoaptlll'o4 1•orc or R14p QOP\11 

or Fa~· we baTe oooup1e4 aokhne 40 at l ee nor\bee1\ 

Ot t ala)'ra, V10h7 a H aok on IIIYek PI J>U110d. 

8. 1»tf1a, Rip baa been 011,\Urld &nd \ t•e Ruali e.ft 

~ Sa \ he 111\io s ca\ee ep~eren\17 t n oone14•r•b1e 

41ttioulct ae. The .... e pp11ee \o 1arp owa~ere of SOTie\ 

\roope ia ••atoa or 8~71\ok obo were oYerrua ~~ ...oQPid 

r-u- aow adYaDOlal eo .. ..sa a.olnat. sou\h or Pl'lpet 

MaPaiMa ._ ....... u .. oro .. e4 pPOY101.18 troa\lG' aD4 DH 
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....... 11n. I~&Ul- appear \o H beU!Dc a\ s ftlaat. 

f, MWlBif ..... •••• - voopa hue oap\liPM 

)711 pplaoaan lM1114lac ou .. n-1, ala ttel4 cwui aD4 

.... 11&b\ aa\l-•1,...11 ~DAB • 

10. Moral Al l' roroa "1&ht ot Juno )Otb/Ju1r lat. 

A\taeka reporte4 auooeaatul onol ror\1o~1arlr vtolen\ 

.. p1oa1ona obaer.od on Dulobarc. 

11. 1!!1 1!\. ~ ... .. ateUon and rau .. , oell\l'a a\ 

Oltn-.ra !Dol ... plane bue et Borlch.,. e ttaoked. Tbree 

•-P• lllY01Y11ll U aq\Mdi'On! ot tl&btara on r northon 

P1'aaee1 oalr 2 one., ttabtora ware ••'• no tl~b \1 .. too& 

plaoe. 

12. 111ht ot l!\/2nd. 57 boabara a tt•cka4 Navel 

ua&\a a\ Jraat and Charbourc. 2 ~1aa1nc. 

1), aoral Ai r foro• aon\lnulnc aot1v1t laa ta srrsa • 

.. lPu\ , ahlp aloa .. 14a bol1oTe4 hl\. 

;u., Jll1! )OUl. 11urr1aaa0! ln\eroepto4 11 

nauu tl&btora 20 atha out, 4.,.ti'OJe4 2, c~.a~o ... 4 

, ...... 
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Owlnl to lo. Y1olb111\7 • ••rob t or eurY1Yore rrOQ 
uelYaPDian dlaoontlnued. 

a. ono a tnoawoopl n1 trawler mined end aunk In Tbar••• 

.. \uar7 Oft / 1&17 )Pd. 

416 

) o Jrltlah o~&baarlne r er or tod P•• • Jul7 2nd auoceaatull7 

Ot\oeked OOnY07 In 2eo Channel , Oult ot A\bana . Xo de\olla 

•••11•-la. 

4. 1!!.11 \ !!7 

A)Joolnl• frogreaa I a bolna a.do In re~alrlna 

4eaoll\1ono b7 I \ all s ne In area nort~ woo\ o r o l~~. 

'· §n!! 
f ortloa o r tho R1d .. north or l elm7re reoop\ ured b7 

VlobT lo a .. ln ln our hondo. xoar Gukbna , rort v mll• o north 

•••' ot Po~•• oo~• t en Yobloleo end 60 prleonara b&Yo 

-- oap\W'ed. ln VlobT oounter atUok on Juno 3()\b, on 

l.._k, ) Vl obT t anka were doatroJed end one oavturod. 

OooaMl roa101ll roalo\OJIOO enooun t ered aowe d&ht .Uleo 

•••' ot ooao\al r oad. 

6. awla 
11_..11 r eported oap\ured, Ruee1ona tlgbU na herd l n 

•••• tomo boblnd oem~n advanced troo1•· Orin t oworda 

... loaall end Lonlngred-KI•• r n l l••Y oon tlnu••· 

1. Rof!l Al P Yoroo 

Jult 2nd. ~eelYO Blenhelma wl\h a\rODi tl ib\OP 

..... , ouaooaatullY b~d ~erYillo oorodra.a. RalleaJ 

~'lone I n t h l o looall\7 oleo a\\ao~~. ThrOe ot her 

11 .... ~ oooro4 noar e l•• •• on bO •117 laden ooroban\ 

ftMOle tlft \bouoond tone ott aoulOPIO later bH by • 

\ or ;;odo I 
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•••~ fl'• ONo\al ... ., •• ,. Wlae\eoa ea.., f'lptoPa 

4eo\ .. ,..l ••• of' our -... ... •114 alcb\ f'lp\aro aJoos.,. 

a. J•17 bd/;JP4. 161 dreraf'\ ... , \o anon a.-, 

OOlopa 0114 lnltollurc. PoW' alreran • halnc. ••-oa 17 

.... 1.1. 0114 7,600 1n.an41arlaoJ Col ocn• 45 t ooa B. i • 

... 1.~ laaao41ar1ao. S••• ••l l ap .. t 1rea ollear•e4• 

'· U'~p 
~ lo\. ?r1po11 an4 Banchaal acoi n auaaeaatull7 

o\\oake4 117 baa1r7 lloabaPe, 4lraa \ bl to aoor e4 on barllov 

10. In!! 
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~~ lot an4 JulJ l • t /JU17 2n4. our bo~b•r• attaoka4 

Po~ ,.rraou, s ae140 oUa4el aaroc1r001ae. R•J&k aD4 
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l!ILlfARl' n:m.x.tG:stl<2 DIVISIOII 
liAR DEPAR9ml.""T 

11aabincton, July 7, 1941 

NOTICE 

DII'U!IV! LESSO!lS IIULLil'llll 
No, . l29 

G-2/2657~2:55 

The information contained in tb1e eoriee of bullet1no 
will be reetr1cted to iteoa from official oourceo which aro 
roaoonab1y conf1rged. The looeona nocoooari1y aro tentative 
and in 110 eenee J:l&ture etudiee. 

Thio document 1a boillt; given .., apprond diotribut1on, 
Md 110 add1 tional copiee are available 1n the llili tary lntel-
11&enco Division. Por pro't'iaiona j!O'Otrnlng ita reproduction, 
aee totter ~() 350, 05 (9-19-40) 1.-~. 

NISCWJ·wmtlS IOT\'-4 011 
'1'1!& ap!W! AI!KX 

'l'!usae notes are bued upon information cont&ined in a 
Dritiah official ~blication of February, 19~1, &nd in the r-,ort 
of an American official observer i n Dorlin, dat ed April 21 , 1941. 

CONTZ!!T§ 

1. KILI'lAlll' P!UliClPU:S 'UlJOirr YOOIIO 
Gl:31W! Oi'FICRRS 

2. 'l!!All!lllG .L'W. JOR FICll'l'lliG A!t 
CLOSE ~AjJTERS 

3. Al!Tl!WIX Alll·!S AJID ARIW:ii2JT 

!!i§iRICS 

- 1-
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HI§t!SH.!!!'f!YS ImPS Oil M (Ujj!IW! 4l1!!X 

l, MILITARY PRillClPH·5 TAUG!fr XOWG GE!llWl ORIC!tl!! 

The follo~ting 1nstruct1ona o.ro imparted to the young German 
otfieor during bia period of tro.ining ne 6 cadet: 

419 

o.. In war, omiuion and delay are are:>ter erimoa than the choico 
of the vrone mothod of action; ,roopt dochion and ,rocpt action aro 
v1 to.l at o.ll times, · • 

b , If two solutions of a t actical problem offer equally eood 
proepeeta of aueceso, then the moro agsret tive of the t~ ~t be eboaon, 

e. lletore reportinl; the execution of an order or ot a taal!. DO 
cat tor how trivial it """'f appear, an officer ohould al~s all< :tina elf 
ttbetber be !las done all that could be done to carry it out to the beet 
of bit tnowledge and ability. 

d. An officer must insist that hie mon follow hie orders to tho 
moo t minute detail, and he Cl\lSt hiceolf bo able t c execute o:actl;y and 
correctly all ordoro be receivoo, Unite o.lwaya reflect the behavior 
ot the ir officers. 

o, An officer must diocnrd o.ll oolfith i ntoroata ; service in 
the Gol'C6Jl a%'lllY is a aervice of honor, o. oarvice for the Garman no.tion, 
and for the Fatborland. Tbia 1a tho idoalhc which mo!cea an officer 
ready tor every sacrifice. 

2. TMUIPI(} ARliA, :roR FIGiiTD!G AT OI.QS! 9!!A..'lfjjll.S 

a. Oenorpl 

An eooontio.l for infantry 1t an area vbere voapon training and 
euault tactico can both be ta!Ght wHbout unc!ue lo18 of Uae. Tbla 
training field ahould be a roctaJ>Cular tract, approximately 100 7"'"dO 

wide by 150 :yardo lo,.;. 

The ground i teelf should be equipped >r1 tb ru1ne of >:alls, parte 
ot buildinga , tronchoo, tank trapa, borbod viro defencea, aholl bolea, 
frQIIlOI with auepended oandball1J , clwapo of t roeo , tu1d buabeo. A billy 
or oven an uneven p iece of gound will add areatly to tho val"" of 

the o1to. 

The traet selected should bo dhided into three i>Bl'ta, an 
obeto.cle courae, 811 area for band cronade trAining, and an aeao.ult 

eourae. 

- 2 -
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l!IS!RlCDP 

b . fraipiy Group4 

(l) 1!1!8 Obstacle Couue 

of e apo;~: :!:!:~18 ~:urea should be uaed chiefly tor training 
dit h d • ere the aoldhre oan bo tnU&ht to croea 
ot ~t~:/\ :•~e " ella with ladder a, and to overcome ell aor ta 
t 0 a ec ea . Daring can be developed by teaching the moo 
i 0 ~ down trom. high walla , !l'bo t1 te ec be uood to train troo1>1 
~ it ng ~boo over planka and polea thrown acrooo water obotacioa 

can t o aorvo to teach tho men to auiat one another and ' 
to inatil 111 tball dote=t• tion to o.,..roou any obatacleo th- -v 
encOUDtor. - -

(2) Thf Htp4 Gr•p•Ap Area 

the purpoee of tho band grenade it to facilitate trallltng 
in ouch weapona aa the liGht ~>&Chine cun an4 tho rino. Particular 
attention ahould eleo be paid to teaching tho uoo of hand grenadoa 
111 fighting at close quartera. In that caao tho man muot be tau;:ht 
to throw from any position and to obtain a ~od aim from aa groat 
a ran1e aa poeeiblo. 

training i n grenade throwing lo dooi gnod to moot, among 
othera, tho problema ot throwing grenade a t1i th a high traJectory over 
walla, or out of trenoboo, or from tank trapa. 

(3) Tho J,oeault Courae 

Tbe aaeault courae ia intended to g1Yo the ooldioro an 
opportunity to conrlnce tbot18ol no, after their schooling i n onr­
coainc obataclea and 111 throwing grenadoa, of the utility of tbia 
trailliDC by applyillg 1t in def1111te ozerciaea. A target which 
ow!.denly a:ppoara, or a ¢~, or an explodi~~& detonator, will each 
gin a ..,. tho impreaaion of battle and will cauae hin to act ill­
dependently and with initiathe, ratMr then mechanically. 

TM couroe elao aarvoa to train both the l.Ddirldual aoldter 
and tho amaller unit . A trench eya t em, oo.uipped with bidden otroll(l 
pointe, enables eeet ion trainiD£ , in whioh a groat variety of mot~oda 
can be teJl4lbt, to be carriod out . Tho axhtence of an aaeeult courae 
abo malcea poooibl e the atudy of ba ttle taetioa from ovary angle , 
which 1a a greet advantage i n training men and one that Ughtena the 
work ot t ho instructor . 

3. WIT1 l!R' ARMS AND 4fUUKENT 
a . When firing ~nat tallk• vi th 37-..,., and larger caliber 

weapon&, i t 1a bolieTed tb.t.t the O.Z'Q8Dt generallY, tboll4lb not alwaya, 

l!WRICDII 
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eaploy an armor piercing oxpl oeln ohell v1 th a opeci al no... 1t 
io thought that a soli d ohot projecti le ia uaed in thei r antitank 

421 

r i ne. the PanzerJ!uechee. which 1o roper ted to be " 7 , 92-cm. v...,on. 
The IU'IDOr penetration capabilitioo of their armor pierci~~& ;>roject iloo 
are not knovn, but they aoeo to be oimilar to thoao of correoponding 
cali bered projectilea in our ovn oervico . 

b . No t hing hila been di acoverod whioh 110uld l.ndicnto that the 
20-mm, anti tank rifle ie an item of ot .-ndard equipment in the German 
Arrrq. Tho 20-mm. antiaircraft 4utomatic c..nnon, like all antiai r­
C>raft """Pone from 20-mm. to 88-mm. , h , rovidod with armor piercing 
projoetilee for fire againet tanka aod oimilar eroored Yohiclee. 

e. The Germane are thought to o:plo7 a mine voisJlin& lees than 
11 I:Hocrama for uti tank purpeoeo. 

d. Thoro are no definite indicationa tbllt tbe Gel"'IIIID• are l.n­
cre4e1D41 the thiclcleee of armor plate on their a....Uar t<ml<a. 
Increaae in armor thieknoea ie beinc obtained 'b7 the eubatl.tution 
in their tank un1 to of he<lYier tanka - !!art: III and Mar>: IV - which 
are more thickly armored, for their li(;ht er tanka - liarll: I 4Dd 
llarlc II. Tbere ie also no evidence thet lar(IOr calibered antitank 
IIW'• a>·o being built. Antiaircraft , to.nlc, aod artillory weapone 
of calibora raD41i ng bet\feen 20-mtl. and 105-JmO,, inclusive, are 
provided with o.roor pi er oill(l projoctileo for anti t Mk purpoaoa. 

-<-
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RESTRICTED 

II. I. D., 11.0. 12:00 11. , Jul,y 7, 1941. 

SITUATION REPORT 

I . Gm!IAN-RUSSIAN FIOHT. 

Ground: Germans attack Aloxanclraska in llurmansk sector. 
Finnish Divisions drive on Sortavala and Lake Ladoga. 

German mechanized unite advancing northeastward 
from the Dw1na River have croaaed the Estonian frontier and reached 
the approximate line: Pernu-Tartu. Russian counterattacks have 
halted a German col= advancing on Pskov, near the town or Ostrow. 
Polotsk ia held by Russian units. A Russian force is reported by 
lloacow to be counterattacking towards Boriaov. Further south on 
the central front, a German t orce attacking trom Bobruisk has reach­
ed the Dnieper River. 

South of the Pinsk Usrahes a heavy German attack 
haD C0111l1Bnced against the "Stalin Line" in tho region of Novigrad­
Volynsk. Hungarian units have reached the Dniester River, to the 
east of Stanidawow. An Axia force hoa occupied Cernauti, the capi­
tal of the Bukowina. A German ar~ attackins northeastward from Rou­
mania across the Pruth appears to be approaching Balti, a city in 
northern Bessarabia. 

Air: No eharl88 in the general situation. Heavy Gerr.IM 
strategic bOmbing of Go..,l and Smclenak. 

11. <EUIAN-MITISH FIGHT. 

Air: German. L1.mited act.ivity only. 

British. Continuation ot t he offensive. By day 
bomber formations, escorted by hundreds of fighters, have operated 
against northern France, taking considerable losses in the process. 
Night attacks have centered on the Ruhr and on northnstern German 
ports . 

III. 

Syria. 
forces. 

IIIEO:rrmRANEAII AND AFRICAN FIGHTS. 

Ground: Continued but slow. British progress in east ern 
In Ethiopia there have been further surrenders of Italian 

Air: Numerous harassing raids by all combatants. Fairly 

heavy attaCkS on Be6rut. 
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