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~ointaente and Reelgnationo 
Rocero, Ltndoq: 

- .l -

BMJr aoko that lDR conoider Rocero tor Under 
lenr•t&rTohip of frea.ury- 7/8/41 •• • ••••. 

Reouae• ot exper i .. ce b7 04ecard - 7/11/41: 
lee look tiQ, PAC• 78 

lilTe~, .l. o. (Dr. ): Appointe4 oconoaio 
ooa.altent to White in oonnectlon with or~i•tns 
reeeeroh end •~tieticel work tor roreicn lunda 
Oontrol - 7/10/41 ..................... . ....... . .. 

- B -

!A.k t or International Settlement• 
See War Conditione 

Chine 
See Var Conditione 

Cuotoae, Bureau of 

- c -

See Pedorel Bureau of lnTeotlgation 

- D-

Dotenoo, National 
1rb1 Need tor a liocel-Defen oe-Plenning Co~lttee• -

White memorandum - 7/9/41 .. .......... .. .. .... .. . 

- r -

federal Buraeu ot InTeotigation 
CUotoao emplo7ee approache4 t or tntoraetion without 

lettinc hie ouperior know; dioeuooion at 9:30 
•••tine - 7/l0/41 ............................... . 

JlD&DCiftC, 0oTOrn&eDt 
Old-ace ptnolon legtolatlon 1nTClT1ng expenditure 

ot $3- to $3 billion !At be recoamondod b7 
Dovnt7 (Senator, California)- 7/8/41 •...• .. ••• . • 

february 1945 ( after .l41liniotration hao ohengod) 
oucgeeted b7 HMJr for new it•uo - 7/9/41 •. •••. ••• 

a) Oelen4ar of direct end guarao t oed bondo and 
noteo - Badlr,r ~•moran4um •• •• •••••....•...•• 

1'l'he lleed t or a lhoel•Deteneo-PlenniJI6 Co"""lt toe• -
White ••morandua - 7/9/41 . ... ....... .... ........ . 

Detenoe SaTing• Bonde: 
StoTenoon, J ohn A- (Preoident, Penn Ku tuel Lite 

Ineurance Co111paQT, Philadelphia): .lokod to aot 
ao che1raan ot State Coaaittee 1D Penno7lTania-
7/8/41 .. 0 ••• ••• • ••• 0 0 0 •• 0 •••••••••••••••••••••• 

a ) .lccepto - 7/11/41: Book iilQ, Pa&• 52 

Book Pace 

419 ~1 

• 
419 480 

299,441 

350 

161 

223,344 

231 

299, 441 
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- 7 - (Con~1aued) 

fiullc1q, Oonn••c~ (ConUAv.ed) 
Dehaee la•l"C• Jonde (Con~1ftue4)t 

CoD.tercce; Uocu.oeioa of (a ) pqroll oaY111&• plan 
and (b) cA&ia-e~r• plan- 7/9/41 ••.•••••••••••• 

a) 2t~l etore act1'1'1t7 r~ort ••••••.••••.••• 
Lo8aa4, ll&rp..-1tt .t.. ( 11IU117 11) 1 IIMJr to &4Yance 

aon17 tor her bond purcb&oeo- 7/10/41 •••••••••. 
7rance · 

Itt War Conditione 

Oatoliat 
See War Conditione: Japan 

01J"UII7 

- 0-

Seo War Conditiono: 7ore1cn 7undo Control 
Gold 

See War Con41tiono 

- J -

Japan 
Itt War Con41tione 

- 1. -

Lellan4, ll&rperitl A. ( "'C1I17 11 ) 

lee 71nanc1nc, OoYernment: Detenoe !&Yin&• Bonde 

- II -

ICUler, Dcrac1ae 
Be and 1111 book "You Can't Do .&u.11le11 with BUl..-" 

d1oeuaotd b7 9130 cro~- 7/10/41 ••••..•••••••.. 

-. -
11 .. 17er, 11r Otto 

See War Con41t1onot China; United Klnsdo• 

ou 
'" War Con4.it1ono: Japan 

Old-Ace 7onoion L&&lolation 
a .. 71n&.~~c1nc, Qoyunaeat 

- 0 -

.Book 7ace 

• 
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Ponoion (01d-A«o) Legiolation 
Soe Financing, Government 

Pbotphau 

- p -

Soo Ver Conditione: Lend- Leeoo: Shippi ng 
Plovon, lloho' 

Soe VAr Conditione: lranco 
Price Collt rol 

Soo War Conditione 
Prooure•ent Divioion 

See War Conditione: Lend-Le&oo 

- R-

Revenue Revioion 

!loot P&&• 

Statue of 1941 bill outlined ill RloU&b aemorandua -
7/8/41.............. .. .......... . .............. . 419 1G2 

Currie te11o BY~r rDR io prepared to bo1p -
71:{4~~~~1bi~.i~t~~~·41~~~~~~d·;;·8Xj~:·;~i~;:·· 

B1ougb, Gacton, and lubn - 7/10/41 ••••.•.•. 
b) BY.Jr thanke FDR t or proforred bo1p -

7/10/41 ••• . ••• . ••••••••...•..•• •• ••••••...• 
1 ) Rarburn and HY~r dioouoo poeoib1o 

~•••ego from 7DR- 7/10/41 ••••..•.••.• 
1 '1'he lloed for e l'ltc&l-Dofenoe-P1aMi nc Couittoo• -

VhHe 10emorendWil - 7/9/41 . .. ... .. . .. .......... . . 
Rogera , Lindoa,y 

Soe Appoint•ento and Roo i gn&tiono 

- s-
Socrat Sorvi eo 

Wbite Houoo caro to be equipped vitb Lifo Guard 

362 

436 

440 

i nn or tuboo - 7/10/41.. . .. ..................... 435 
Sbippia.g 

Seo Ver Conditione 
Si1vtra&A, A. G. ( Dr.) 

See Appoi ntment• and Re oignat i ono 
Soo i&l Socuri t7 

Old-Ajto Penoion Leg1olat1on: See Financing, Governnent 
StovonOOil, Jobn A. (Pretident, Penn Mutuel Life 

Inouranco Comp&n7, Phi1ade1pbi&) 
S•e Jinancing, Government: Detente Savint • Benda 

'l'abouit , Genevieve 
See V&r Conditions: ?ranee 

Taxation 
See Revenue Roviololl 

- 'I' -

• 
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- u -

Unitt<! ICinl!do• 
Soo 'lor Conditione: Military Ple.r.nln&; Unitt<! Xlngdoa 

liAr Condition• 
Al rplanoo: 

- ll -

Book 

Shipments by air and oea - Kamnrck report -
7/10/41............................ . ........... 419 

Be.nk for International Settloconto: 
Brltloh policy t oward Bank tor International 

Sottlomonto: ~iemeyer (Sir Otto) Inform• 
American ~batty. London, concerning- 7/10/41 .• 

Reques t to P81 dividendo from dollar account to 
Bank of iDgland, SveTigeo Rlkebank, !aequo 
llatlonale Suiuo, and llatlonal Janlt of ilgr.>t 
diocuoeod in Cochran =emorandum- 7/14/~l: 
See Boolt ~. p,.;e «6 

China: 
llh:oyer ( Si r Otto) to be u nt by Brlt1ob 

Government at req~eat of Cbinote Oo•e~ent 
for &n eeono~ic =iation; Niemeyer could tr•vel 
by way of Un i ted Stat eo - 7/9/41. .•• •. . . . .... . 

(See alto Book~. paso 121) 
Bank of Chine report onove no evl~oncc or any 

accumulation of dollara In connection with any 
dovlouo plan by Oer~ony to hold dollaro in 
Nov York under other namoo- 7/9/41 . . ••••. . .•. 

Code (private) and ~•• t hereof by Currie d1ocuoa•d 
by Curr1o and IIV.Jr - 7/10/41 . . .... .... . . ..... . 

~) Three messages ~n immedi~te J~pa~•• c plan! 
to mov. againot Singapore and Dutch ~at 
Indieo befo re taklne on Siberian probl ec, 
etc, , tran • .,l tt ed b: Soong to llllJr to 
r.lR - 7/ 10/41. .. . .. . ............ .... ... . . 

l) KMJr t ellt Soo~a ho (HXJr ) pr ofert 
not ~o trL~••tt antwer but th1~~· 
~.rrle vil1 bo1p - ?/11/41: 
Book illQ, Pa&• 17 

~eh&nge marke t reo~~ - 7/8/41, etc .• •••. . ••.... .. 
7orolcn Yundo Control: 

Oorl:ll.nT: 
Bank or China report ohowo no evidence of any 

aec~ulation of dollnrs in connection with 
en)' doviou• p lon by Garl!lllny t o hold dollar• 

Fre.n ce: 
in New York un~er other namee- 7/9/41 •..••• 

Ploven (Rehe? and his paoolonAto doolre for 
eonoiderntlon "for the Frenchnon who are fightln& 
dtllOcracy' • battle" c!llcuued b;y IIV.Jr :..e~ 
Frankfurter - 7/8/41 ••••••• , ......... .. ......... . 

a ) Hopkin• aoked by HMJr t o too Ploven- 7/8/~ l .• 
l) Pleven tell s SYJr or talk •..•..•. • ....•.. 

b) HYJr aekt FDB to oee Plovon but rDR c!ocllnoo -
7/9/41. ..... .. ...••• . .... •••....••• ••... •...•. 

c) ?~o·.to.n'' co:tver&a: ~or. vi th !0-:Jr re;H»rt.e~ ~o 
!! : 30 group ....... . ......................... .. . 

Pago 

431 

465 

308 

311 

373,379 

380,381,36:? 

181, 303. « 6 

311 

ll 
53 

193 

198,199 

l!OO 
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Var Conditione (Continued) 
rranoo (Cont1n~ed): 

- V - (Cofttin~od) 

fallout, Oenevie-:re: IDCJr writeo !ocketellor (hloon) 
he wanto propooed Latin ~ericnn lect~o t our 

l!oolt 

to matori&l1ae- 7/8/41 •••••••.•••.•..•.••••••.• 419 
a) Rockefeller'• anaver- 7/15/41: 

See l!ook ffi, page 236 
Ooldl 

Pott-Vor Planning: Ut e of gold t o bur ~p .un1t1ono 
plantt (than to be deotro1ed) pl~t plan tor 
Yario~e co~trlet to uoe Uftited State• gold 
v1th American noolotance to bU¥ tood, to atart 
up international trade, and tor reoonatr~c t ion 
p~poaet- RMJr'• idea- dlt~tted by HNJr, 
Xeynea, and Salter - 7/8/41 ................. .. 

Japan• 
011 and gasoline thlpaento tron Nov Orlaant, etc., 

reported to lnn, State, Var, N&Y.f, and 
Interior - 7/8/41 ............................ . 

Lend-Lea eo: 
Conference ln Bell'• office; preaentl Ph!l l lpe, 

Archer, !rovn, Ch!lda, Xeyea, le,nea, Bewl17, 
Zbompaon, Bell, Coebran, Xadea, and ~1te -
7/8/41. ..................................... . . 

a) A&ende ........ . ......................... . 
b) Procedure ( eu&geoted) tor brift&lng 

miocellaneo~• man~act~ed goode ~der 
Lease-Lend procedure •...•..•....•.••.•... 

Proo~ement Dlvlolon: Delay 1ft overtone oh1pmefttt 
cauoed by olovneoe o! Pro~rement in burlng 
tuppliet auopected by Xeynoe and Salter but 
incredible to llHJr - 7/0/41 ................. .. 

a) Meeting vith Britioh in HMJr 1 t o!!ico 
to dhcuot - 7/10/41 .................... . 

Pboephate lhlpaeJ>tt !rom l'lorida dh~t .. d in 
Salter-IDCJr correopondence - 7/9/41 .......... . 

(Sao &lao Book iilQ, pageo 461, 463, and 
464; Boo\: !ii· pace 32) 

Conference in HMJr'a otflce; preoentl Xeyno o, 
Ph1ll1pa, Bevlq, ChUdt, Archer, l!rovn, HNJr, 
Boll , OraTes, 7oley, Young, Cox, end Mack -
7/10/41 ..................................... .. 

a ) A&ende, ........................... . .... . . 
b) Metal purchaooo dlocueoed •.•.••••••••••.• 
c) Purch&tot tor So~tbern Route proJect 

d1aouaaed •... ••. ...........••..•.••.. , ..• 
d) Agonte or broker• tor l!rit lah dleoueeed .• 
e ) Sterling area bAlance ot trade -

eupplomentar,y note on by Pbillipe •.• • •• •• 
Milltar,r Planning: 

!laporte fro• London tranoJDl ttad by Balitu -
7/9/41, etc • ......................... ,.,., .... 

Var DepartJDent bulletin: 
o,,_, recreational qat• in theatre or 

operation•- 7/S/41 •. .. .•..••••• • •...•.•.••• 

Page 

180 

\50 

65 

77 
147 

148 

150 

305 

384 
425 
419 

421 
424 

426 

320,325,473,476 

328 

• 

Regraded Unclassified



llu CoD41 Uou ( Contln'Ud) 
Prlco Control• 

- II - (Con U11Uo4) 

Meo\~ of Co..tttoo - O' Connell a ... ran4ua -

.,,:s·it~~~i~ · ~t · · · · · · · · · · · · · · · · · · · · · · 
1) ~ia« olhaUOA and ~-4tac 

oll eborteco oa ~\lantlo Ooaa' 
I) lbr.b'bar olhadon 

( M \htac\CWT a\ \llo acaoa\) 
Ifill tod I:I.JI&4oat 

Jrltloll pol1QT tooard Bank for Intoraat10Dal 
lottloaonto: •1oaoyer (Sir Otto) lntorao 
Jaoriclll la'baooy, London, concornlnc -
7/ 10/41 •. •.•.• .•. .••.•• • ..•.•• •.••••.•••• 

• 

Book Peco 

419 72 
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TR!:ASURY :>EPARTI.:EI\'T 
\'leshington 

FOR REl SASC: , MORNI!-10 liD'ISFAPER3 , 
· Tuesd:l.y , .July 8 , 1941. 
'7/'7/41 

Press Service 
No. 26- 34 

1. 

The Secretary of the Treasury annou.11cod lest evening 

that th3 tenders for $100, 000, 000, or thereabouts , of 

91-day Treasury bills, to be det.ed July 9 and to mature 

octobur 8 , 1941 , W:1ich v:ere offered on Jul~' 4 , were opened 

at tho Federal Reserve Banks on July 7 , 

Tho details of this issue arc r.s follov1s : 

Total applied for - $2€1 ,732 , 000 
Total accepted l 00, 04C , OOO 

Range of accepted bids : 

High 
Low 

Average 
Price 

- 99 . 990 Equivalent rate approxiM<:.toly 0 . 040 
- 99 ,972 " " " 0 . 111 

- 99 .976 n n n 0 . 097 

( 64 percent of the amount h1d for a t tho low price 
was accept ed) 

- 0 0 0 -

• 
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HMJr: 

Fel1x 
Frankfurter: 

HMJr: 

F.: 

HMJr: 

F: 

HMJr: 

F: 

Hl{Jr: 

F: 

HJ{Jr: 

F: 

H!o!Jr : 

F: 

HMJr: 

F: 

HMJr: 

F: 

RMJr: 

p: 

Okay. Hello. 

Henry? 

July 8, 1941 
8:1«> •••• 

In person, 1n the tleeh. 

Fel1x. 

Hello. 

Hello. 

Yes, Felix. 

Wher e are you? 

I'• at the Treasury, twenty minutes ot' 
nine. 

(Laughs) Don't reprimand me, even though 
you do it gently, beoause I Just got up. 

Wondertul. Luoky man. 

Don 't reprimand ••.•. 

No, I 1 m Jealous. 

Even though I - even t hough you do it 
gently. Henry? 

Yes. 

I had a chance to have a talk with himselt 
on Sunday in regard to Lloyd - Lloyd Garrison. 

Oh yea. 

As I auapeoted, b1a whole - his whole 
Judgment - b1a Whole vi ew, was based on 
what somebody told him wae 1n the pa per. 

Yeah. 

I then explained to b111 that I bad read the 
apeech - that aa a conclusion Lloyd 1a ae 
d1t'terent trom Wheeler and Company a s night 
1• trom day. 

2 

• 
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HI~Jr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

HI~Jr: 

F: 

HHJr: 

F: 

HMJr: 

F: 

HHJr: 

- 2 -

Yeah. 

Tha t he might have aaid something in that 
speech that i s f ooli sh - I mean - when I 
told him what it waa, he said, "It' e one 
of those bright ideas. • He aai d, "One or 
those bright ideas ." 

You mean Lloyd Garrison asid. 

Yes, that what he said, you know, to ask 
Hi tler whether he means this and if he 
doesn ' t, then have us Join the British 
Fleet. 

Yeah. 

But it' s t he very ooposite or aopeasement 
and - anti , you see? 

Yeah. 

And he sai d he was very glad to hear - he 
said, "I tell you all t his" - I didn't mention 
you at all - he as id, "I t ell you all this 
because,• he says, "I'm Juat on the point 
of aopointing him f or an important Job." 

The President aaid. 

Yes. 

'Aell, I' 11 be damned. 

"And then I heard th1a - and, or course, I 
couldn't. • Harry wee t here, end the three 
ot us were lunching. He eei d, "Well now, 
what did he say'" And I sa i d what he said. 
"Well," he sei d, "su,>poae Hitler would acceot 
it.• "Well," I asid, "I'm eaying i t's a 
fool i sh thing, but that's a very different 
thing about the reliability of the man and 
the heart or the man and the convict ions or 
the man, • you know? 

Yeah. 

3 

• 
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F: 

F: 

F: 

HKJr: 

F: 

ffi'Jr : 

F: 

if:.:Jr: 

F: 

HHJr: 

F: 

if:.:Jr: 

F: 

Hl~Jr: 

F: 

HllJr: 

F: 

Hl!Jr: 

- 3 -
I sl\ld to Harry, I etartc-d out 1:i th BI'Vi ng, 
"Thia i P a fool1Rh thin~ 1f you believe it -
not eo much fooli •h as doctrinaire.• 

Yeah. 

But I oan see what be had 1n 111nd to sat18f y 
the people,uart1oularlr 1n tbe a1ddle West 
where we don ' t live, to prove that th\e fellow 
really is a .,;,"""" and a eooundr el. 

YeAh. 

And I called you uo becauae I thought you 
ou~ht t o know the Prreldent enid , 1 I'n a>~ully 
~lPd to hear thi~ bPcauae I like Lloyd and this 
oame as a eurur iae .• And •• 

tlell, tthllt hae - what was he i n olnd fort 

Wh8t ' e the~ 

lfhat hea he got h1m i n mind f or1 

Well , I think he r eferred t o your Job. 

\'/hatt 

He r eferred to your Job. 

Oh, he di d? 

He r efP.rr ed t o the Job t hat you naned Jim 
for, and I would - I know whet ' s hA~nened 
since, S~eeking of ekun~ , I could use that 
for somebody else. 

Well, ttuoh worse thn.n thnt . 

YeAh, But , I Just >mntetl you t o know that ••• 

Are you in t;ashington? 

I ' m right here in liM•hi ncr ton. 

Oh, I didn ' t kno~1 th~ t. 

Yea, I t'fP~ Hi t h him on Sundn.v. 

Yeah. 

4 

• 
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.... . . 

;::!Jr: 

F: 

Hl'Jr: 

1" : 

1": 

:r:Jr: 

?: 

T J r: 

F: 

F: 

F: 

Hli.J r : 

- ~ -

And I' m goi ng down to - wlll you be et the 
offi ce a t l l o 1 cloo~ to ~~e Jin~ie Byrnes 
swor n int 

llo , nobody asked oe to con!' . 

l'lh11t t 

No . 

Are you ~ grpat friend or J i mm1e t 

Oh, so- so , so- so. 

Hell , that will hP.,!>Cn ln the l'r,..P1ilPnt •s 
of fice a t 11 o ' clock, 1! you didn't know. 

\1ell , I ~rot no me,Ba'"e. 

Yeah. 11ell • • ••• • 

'Jell , now I •• • 

But I thou~t - Henry, that Auoh - you 
remember you and I talked a bout th i s up 
at t he Park. 

Yeah. 

And I got a very ~ood chance and I took 
i t , Pnd I thought ;vou ought to kno•·: that 
he ected on no evl denoe , but on what 
eo~rbody , a friend , hsd t old him. I 
sai~ it WPP e d1s tort1on,1t wae so~etblng 
t nken out or the context , and we haven ' t 
~ot t oo many Lloyd Gerrleone arour.n 1n thle 
count r y for you to just t o throw them a"BY 
on uneubetantl el and unwarrPnt ed ev1denoe. 

~lell , l et me ask you this : l111ve you had 
eny conversPtion With Lloyd Garrison 
R1nce he nade t hat s~eecht 

Nn , I had a letter - I tPlked 111 t h DykPtr a 
a t the Harvard Commencement . I h~>ppeneu ••• 

Yenh. 

5 
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P: 

Hl'Jr: 

f' : 

ID~Jr : 

F: 

!f.lJr: 

F: 

'il~Jr: 

Hl :Jr: 

~: 

HI·!Jr: 

F: 

6 
- 5 -

I happened to b e e1tt1n? next to Dykstra 
Pnd I r~ferrrc t o thi n Aubj~ot, end he ~Pid , 
"''el l , that ' " drePtlful.• I eni d , "I' m great ly 
di sturbPd .• ~e aei d, "You nePdn1 t be , the~' ve 
oonroletely l'liGr enrr Rt'nt t'd Llo~ . • 0 \1e l l , • I said, 
"I didn 't have nny doubt Pbout it.• 9ut I then 
knew or what hrd been htmneni np; dovn here. you see . 
but I d1on 1 t t el l it. So he - I t hen hed a note 
f rom Lloyd sendi ng me hi o sneeoh ann saying, "I ' m 
told you ar e disturbed about th i s ,• ( somebody ­
W11 An 1 t D~'< ~trr , eoml!lhody elee , lfhO t old him second­
t hird bend) "and While you ~igh t not like ~mat I 
said, it ' s c ertainly a very different th~ng from 
wha t the paners mt>oe me out as B ll~ng. • 

Hr ve you got t hi s eoeeoh? 

I 1-.aven•t got lt her e, Henry. " ay I Cl8.ke a 
eu~~etlon to you? 

Yes , 

You knoH he 1a the e trlliPht foru~rd ePt 
reno~' i n t he 1·orld. 

You kno1·1 t hrre ian ' t a purer charac t er . 

'!'hn t • e rip;ht . 

NoH, 1f you are e t al l intt'r r eted,what I 
would do if I WPre you l A to ge t him do~~ 
here an d have a tlllk. 

Well , I ' ll - I ' ll ~et a word t o the PrPei dent 
fir ct to see ~nether it1 R ell right ¥1th hi~ . 

Well, you don 't hnve t o oom~it yotwAelf. 

~/ell , I mean I ~·o1Jltl n 1 t w~>n t to have hi m come 
doHn lli thout first ohi'OkinR it 1· i t h the 
Pre sident . 

No , no , I oon • t m~nn t ha t , but I don ' t think ­
you don ' t hnve t o t nke t he deola1on o~ s nying 
that you yourself ~roulll b!' for hi m lf you took -
if he came down , but hnve 11 t elk - a consult~>tive 
t alk, see? 

• 
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HI!Jr: 

E: 

flllJr: 

P': 

Hl!Jr: 

r: 

HI!Jr: 

F' l 

Hl!Jr: 

F: 

H!·!Jr: 

F: 

~~Jr: 

F: 

Hl'Jr: 

F: 

ffi!Jr: 

- 6-

That ' s right, 

And he would tell you with the frankness 
of little Oliver, What he t hinks, 

I think it's an exoollent suggestion, 

Because I only say to you Whet I said 
to the President . There aren ' t too 
many Lloyd Oarrisons around just t o 
thro>r them on the aorap heap on meager­
on inadequate evi~oncs. 

Well , I need desperately eocebody, 

What ' s thatt 

I desperately need somebody, 

Well , all I say is befor e he is rejeoted 
on a speeoh, those responsible bett er 
read the speeoh, 

Right, 

Better f ind out what ' s in hi s head. 

I appreciate very much your calling me, 
Let me ask you about another man who 
has been suggested. Pre sident Graham 
of North Carolina. 

Henry, I know him vory, ver~ well, 

You dot 

Very well , He is e darling. 

Yeah, 

He's one of t he noat noiritual men in 
the >rorld. uapn - 1then I 1 ve said t hat, 
I ' ve told hi s greAtness and hie treaknesa. 
He ' s a perfect darling, but he 's kind of 
a child, 

I see, 

7 
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F.e 1 o ~ot enor~ouo influAnco bPcnuse he's 
P kind or a chi lei . Rut f or ,. very different 
r PPMn !ro'1 t<!mt I tnlkrd to you nbout Ji::~ , 
it reolly see'1o el~oot runny to ~ve hi m do 
the k ind or job you have in ~ind . 

I see . 

He 1 e R noble rnllo~t , you ltno>~? 

But not for this? 

~ bf'e.utif ul chl'rRctPr r nd ,.et<t derl or force 
throu~h uer sonal norP 1 (lune.• l. 

Yeah. 

You see? But he S:E'ts into hot \later all 
t he tine bec~uAP hP 1 s eo n~ tve. But l e t rne 
Pi ve you an i~Ptance or whet I ~ran ; it' s a 
concreto illus trt tion th~ t l'lw~>y~ ~r1 vee you 
the evidence, 

Hello. 

Hello, 

Yea . 

Got a mi nute? 

I ' ve ~ot I'll the ti~~ thn t you ha ve. 

Yeah, \.'ell , I was down - I rnf'nt I' ueek 
with him p f pw veprr p~o beoPuAe I lectur ed 
Pt his UnivPrsitv, and ••• 

Yes, 

He consulted ·~th me vrry con~ident1~lly 
since ~e • e hren on th1P nnnel . 

On the l·lha t ? 

On the Labor Bo~>rd, 

Oh yes , 

On the ' !ed1nt1on !loPr<'l . 

8 
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We have a ~ouay conneotion. 

Hello. 

Yes. 

Can you hear't 

Yes. 

He is one or the public panels, you 
know on the Labor Hediation Board. 

Yes. 

And he bas done some good ~10rk on t hat 
beoause or the ltind or moral grip 
that he can get on men. 

9 

Yes. • 

But I'll show you the kind or fellow 
he is. A few years ago - he comes or 
a well known and old North Carolina 
family and hie grandfather founded the 
Universi ty or something like that, that 1 s 
why he 1 s president. 

Yeo. 

But a few years ago he actually - he 
discovered - he actually discovAred that 
alumni induce me n to oome to Universi t i es 
who 'll make good football players • • 

I see. 

And they nay their way, 

Yeah. 

He actually discovered that a few years 
ago , Henry, and when he discovered it he 
t hought he ought to raise hell about 1t. 

I see, 

Get met 

I eee, 
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And his alu~1 sel d , "?or God &Pk' s , we ' ve all 
known this , just don • t rrlee ,. r ••:tou,. . • 

I see. 

0 VIhy,• he 8P.1d, "I never know that. I never knew 
that n footb~ll ryla:ver in i~uoed to come to 
Cornell or Harvsro or even Nort h Carolina, • 

I see . 

But he 1 A a dnrlin~ , hP 1 ~ n • •• 

But not for this? 

Hell , Henry , I - Henry, he isn ' t tourrh 
-:l1nded, " et !let 

He ' s not whPtt 

Tou$ m1:1ded. 

OkPY, enou~h said. 

HAve you ever ~et himt 

No. 

~Tell , you • nd your Elinor ~>:ould f eoel P bout 
hi m - l' nd your boys ~nd your Joan , you know -
he ' s one of t~~ loveliPAt neopl e Utey ever 
knew, but not for this. 

I see . 

You ltno>I . 'le ' s II'Ot no ~ile , Pnd h r 's rot 
no to\l!!hness . 

Okay , t ha t ' s enou~~ . I ' m ever eo ~uch 
obliqe~ nno I'll ~at - I ' ll try to find 
out tod~>Y fron the l'r<' ni l1ent if he 1 " 
wi lli ng t o let me t~>lk t o 0Arr1son , 

\'Tell , j ust - you kno~r - 1111 I 81\Y i s 
botor11 yon thro~r aome t hi n~ thP t mi ght 
be ver y good out , you should f ind out 
about i t , 

~0 
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No . ~ncl 1'o r ohl'rPctrr l'n<\ demonn•1,111ty, 
you ltnoN, you crm l <" "'0 Pncl lo,.ve your houne and 
tn rn 1 t over to him 11nn never loc1< A .1e~1el box. 

' low, do you WAn t to "'fft 1n on P nl co tl~ht? 

( !.PufP>,B ) \"/ha t's the :!'l P,)' t ~tbOllt? 

One lilte • • • \\'ell , ther e ' P ,. vrry e ole, ChllM1ng 
Frcnoh nnn hrre by the n~~e ot Pleven • 

Oh Y""h • 

Have you mP-t h l rn? 

No , but he ~·Pnt ~ yo•t to rooo~n1 ze deGe.ulle ? 

:-lo , nll hr GPVS 1«, "I ~<Pnt P r MUch tr~ntrnP.n t 
or c on!lidPration for the Prcnollmen l·."'o e re 
f i 7htln,.. de,ocre.cy ' s bAttle ~>A you ~lve to the 
t r P1 t or i' who 110l d out to the Gt>~ans . • 

l:en, I tell him he • s r 1p:ht . 

(LPU<'(h O) 

So , h e Bll l d , "I a:n !lcr ~ to f1P"ht the StPte 
De!)f'r tmcn t . • 

He CAn ' t P'l' t t~ r1r~t bPPP . ~hey turn~d 
him over to :lJ> ·· AthPr ton . Rllv Ather ton 
l c11voa to• m ~~~ d j us t noenn •t ~tve him any 
conn1de rAt1on . 

Henl'•y • • • 

FA - ves. 

Oo on. 

\/ell, I ' "' - I ' "' - I ' vP ltrl ttE'n P letter t o 

1.1 

t he Prcn1dent t oday ur~1nr hi, to see h1,, not 
on three P,round ~< , nutt1n.,. 1 t on the ~round!! t hl' t . 
h e ltnow!l .,0 re Pbout D~k.or thPn Anybody elRP . No>. , 
uhat th1R I'IPn hAP f.one 1 tt ,. f'll1 ry t ale. 

\ 
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I h "t>rd about h1., throu<::- t :ro oeo.,le , 
both of :·ho~<e jud":T'It>n t on ouch "U!ttero 
I have very h1~h rc~~rd tor. 

Yeah. 

One of t h e'll I., P ver~· old triencl or 
his , t>nd , t hAt ' A my f r 1Pnd , !'onnet . 

Yea1'! , Gene • 

}:110 th1nkr. vror y , ve r y, VPr y h1F'1ly or 
h i m. 

Yea'1. 

And the ot>•Pr 'X' r eon io Oen!' "ver , ~·~to 
anent hou I"' •·1 t h h1'1 , l'nd 0Pne, you •:nol: , 
1~n 1 t eeP!ly 1Mnre~ Pr~ . 

'o • 

Ard C'Pne ""~ l"rt'l' t ly 1mnr <'osed , nnd he 
said t hnt h e ' " t he kincl o" t'Plloi'T t<ho -
i n •·•ho l't yon - i n whona fActs , you have 
oont'1dl'noe . 

\.'pll , vou see, I knPII him l·'h"n hP t·'PB 

B"con~ 1n 00'1'1Pn~ o<' thP Frpnoh ?urc'1P&i ng 
1'1 I<!'! On . 

Oh. 

o\nd I l<:~cw h1'1 i nti"lf'tely . 

\.'ell , :VOU llhPre ' 1ome11 F O O i 'liOn or hi m. 

Oh, h e ' s - I mean , it ' e like r brreth or 
rreAl1 Pir tn tPlk tn t ha t kind or P 
FrPnchnan. 

~ut Henry, the rr~ron I re i d whet I ne1d 
about he 1~nnts i1oGnulle r ooo.,i ?ed, you 
see , boonune thn t ' " the kind of thin~ they• r e 
Payin<>' Pbout h i 'll , Hh i oh 1~ P11 ln•on ... 

12 
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l~o , that - he doe en 1 t - he doesn • t -
he said, 1 All I want is• he seys - he 
tells t he thin~e thAt they can do, the 
things that they have done and they' ve 
got one of the f inest harbor s there in 
t he world - 33, 35 feet oom,le t e but 
with no derricks on lt. I said, •supposi ng 
your shi ps ~rant t o come in t here, how are 
you going to get in there?" He said t hat 
ther e ' s nothing to unload t hem. 

l'lell , he - on all those t hings he made 
a grea t i mpr essi on on Gene . 

And i f - i t just - and ~o uo against the 
man like Ray Atherton, and he can't even 
see Ray Atherton. 

P.enr y, lf you nro~iee not to t ell on 
me , I'd like to tell you something. 

Yes. 

This ~rouldn 1 t be t he firot time that 
t he State Dennrt ment ie wrong, 

No. 

That's ver y confidential. 

Oh, reAlly nou, I ask you? I think t hat 
that exagger a tion isn ' t becoming to you. 

(Laughs) ~fell , I know, I' m told I' m 
indiscr eet Pnd I don' t want to be. 

~fell, I ' m telling you I've taken up his 
f i ght. I'm POing to bat wi th hi m. 

Good for you, beoA•Jse I don't see that 
there ' s an ansl·tcr to that propositi on. 

\fell, I ' m arrange - I ' m cAlling up Hopkilll 
as soon as I ' m throueh•··. 

Has ~arry seen him? 

No, but I'm ~o1ng to try to get him to 
see him. 

13 
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~Jell , you ' 11 do a very great service. 

No , I ' m go1n~>; to bat w1 t h him because 
it's- it ' s just ludicr ous. 

And what could it amount to in dollars' 

\·Tell, it ' s a- wall , it ' s just t o ge t 
t hese people in this little clique over 
there. 

Yeah. 

:'I ell, any way • ••• 

I - I wieh ~u Godspeed on that becauee 
you're absolutely and coopletely right . 

~Tell , I ' m g:oing to town on it. I'm very 
choosey about oy fi~hte these days . 

;·Tell , I ltnotr. You oan ' t fight on too 
many front s 11nd there be a]>t to choose 
the ri<>ht one. 

No. 

Henry'! 

Yeeb. 

Thie thing yest er day was good, ween•t it' 

Oh, I had the thrill or my life. I wee 
with t he President when 1t happened a t 
lunch. I was never so excited i n my 
life or was he. Oh , it was t he thri ll 
or my life . 

He ' s very hanpy about i t , isn't he? 

Oh, t hat doesn ' t- ha.,oy isn't the trord. 
~Te had a drinlt on i t nnd everything . 
Oh, he ' s just t hr illed. I t ' s great stuff, 

Oh , yes . 

Great stuff • 

• 
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Tell ~e , Pny re~erouaaionR y~t? 

' lo , e verythi n"' ' " <-ood. 

Yeah . 

Ani\ the B:ri t 1nh I"'t ' he noi nt . 
Tho1r r lld1o tnllt l nat n1P(h t wns 
very "'OOd . 

I cUdn 1 t hear tha t . 

Rs ymon:' St•1!1- BPi/\ t"r t they were 
e:o:Alted • 

C.ood. 

Ab nnl•otely • 

It ' ~ s 11 - 1 t 1 A ' o nc1 ~>rful . 

Your lti'Pnt h u dtl y 111 the 011h inE't hen b en 
~~nd . about th i s . 

"no • o t h• t? 

0 1"1 , hAS he? 

l.'e 11 , :vou kno' · , he 1 11 b l'rn r i->ot on 
Al Most evPryth1n~ nny wry. 

Yeah . 

I ' ll be t he ' ll bo r1<"ht on t hi n ot'1er 
fight of yours . 

\le , l , hA' " s o1nn: - ho 0 11 "'oi na- to ~ee 
St1'1Bon . 

15 
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He i s? 

Pleven 1B a great fri end of lloCloy. 

Oh, yeah. 

And J!oCloy is arran5ing i t . 

Well, that ' s fine . 

He knows MoOloy from his old days . 

Ob, good. \~ell , good luck to you. 

Thank you. 

Goodbye. 
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GR:>UP MEETING 

Present: 

H.Y.Jr: 

Gast on: 

H.Y.Jr: 

Gaston: 

){r. Bell 
){r. Cochran 
Kr. Haas 
){r. Thompson 
Kr. Gaston 
){r. Blough 
Kr. Odegard 
Jir. Foler 
Mr. White 
Mr. Schwarz 
Mr. Kuhn 
Jir. Graves 
Mrs. Klotz 

Herbert? 

Julr 8, 1941 
9:SO a.m. 

We are about to reco.aend t o rou the dis-· 
continuance of Grand Rapid• as a port of 
entr,. We haYe alreadr talked it oYer · 
with Vandenberg and he m.akea Just a ai1d 
protest as a matter of fora. There i s 
eYery reason wh7 it should be discontinued. 

Sold. 

Three transports commanded b7 Coast Guard 
officers returned yesterdar to New York. 
Ther have been just out on a iractice cruise, 
and ther are scheduled to sal again on 
Saturdar or Sundar with the inforaation that 
it is~be a practice cruise, but I don't 

17 
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know what the destination may be . That is 
all I have. 

Edward Foley'/ 

McGoldrick, t he Comptroller of the City of 
New York, wants to come in and see you today 
about investing twenty million dollars of 
trust funds of the City of New York in 
Defense Bonds. 

The "F" and "G" Series are limited to fifty 
thousand dollars for any one holder. We 
amended the regulations of January, 1940, 
to limit the holdings of Savings Bonds by 
trust funds to the trustee. Before that, 
they were regulated by the number of bene­
ficiaries of the trust. 

18 

I don' t see how without changing the regu­
lations we can go along with what Mr. McGoldrick 
wants, but it is a matter of regulations, 
not a matter of law. Here is a memorandum 
on it . 

How long is it? 

One page . 

Let me just ask a question. If we did this, 
is this money in the banks, do you suppose, 
on deposit? 

It probably is. 

He didn't - if he didn't buy Defense Bonds 
with it, he would buy some public securities 
of one of the public corporations in t he 
State of New York, I assume . 

Well, is this, Dan, do you think, the kind 
of money we want to ge~ in? 
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It is the kind of money you probably want 
to ~et in, but I don't think you ought to 
do 1t . I suppose we have got a couple of 
drawers full of correspondence with various 
cities over the country on Savings Bonds . 
There are water funds and all that business . 
I think we ought to confine them to the 
limit. 

Supposing it is for pensions . That is what 
this is, isn't it? 

Yes . V.'ell , they have got pension funds , 
the water funds, the sinking funds, they 
have got all kinds of funds . We let them 
invest each fund to the limit. What they 
want to do is separate their funds do~n into 
small units , just as small as they can, md 
invest each uni t . You have got the same 
problem with the banks and corporations of 
all kinds, charitable institutions . 

Trade unions. 

I think we are getting into something we 
may not want to get into. 

Let me just argue with you. Supposing you 
took a trade union or a union that had its 
members. I mean, I don't want the water 
fund, but where it is the funds which are 
being held - pension funds, retirement funds, 
why shouldn't they be invested here? 

You mean t ake more than the limit? 

Yes. 

Well, it is making an exception . 

Well, I mean - well no, we would wri te it 
into the regulations. 

• 
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Well, that makes it an exception in that 
case . That is what we bad in the old aeries 
and all of these pension funds came in and 
we considered each individual as a separate 
entity and he could invest ten thousand 
dollars for account of each individual and 
we got about forty-five or forty-eight million 
dollars in the course of a month. 

Then we amended the regulations to call those 
~ension funds an entity rather than the 
1ndividual an entity. It is easily done, 
but I just question whether we ought to do 
it at this time. 

Well, the discussion is open. Does anybody 
want to get in on it either way? 

20 

Mr. Secretary, if you do it in this case 
you would have to do it for insurance companies, 
because their funds represent accumulations 
of interest . 

You could limit it to public money. 

Well, that is public money. Well, pensions 
for some people are kept by insurance companies. 
They buy annuities and so on, too. 

We are talki~ about public funds. I mean, 
teachers' ret1rement funds and employees' 
retirement funds and you could limit it in 
the regulations . You don't have to open 
it all the way up. 

This ien't opening it up to insurance companies, 
but there is the same type of money in insurance 
companies . I think the difficulty, if there 
is any, Mr. Secretary, on that, is that there 
would probably be sales of other securities 
to bU¥ these bonds, and that wouldn't get us 
anywhere . If you limit just the new savings 

• 
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companies, O.K., but if they sell out what 
they have got to buy these, it is no good. 

Won ' t these funds, on the whole , buy about 
as many Federal Bonds of other types as they 
would of these1 They are pretty well limited 
and what they can put their money into, they 
can put it into state and local and Federal 
and that is about all, and I have some doubts 
as to whether you would get a great deal more 
in Savings Bonds than you would in the regular. 

You cripple your open market . You leave it 
to the banks entirely. 

But if you want to show popular sales of 
your defense bonds, this is a way of lifting 
your curtailment. 

It has that function, of course. 
J 

How would it be to keep this as a ca.rd up 
our sleeve against a rainy day1 We don't 
need it now. 

Incidentally, Harold Graves told me t his 
morning at the house at eight that the figures 
of the twenty-five dollar denomination bonds 
as compared with u. s. Savings Bonds - have 
you got those figureaq 

We gave them to Harold . 

I gave a copy to Peter yesterday. 

I don ' t have thos e here, but I have that 
other job you asked me for . 

I can get that table in just a minute if 
you would like me to. 

21 
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I would like somebody to get it . 

I will get it. 

ilell, I will tell you, you be here at ten­
thirty and then I will shake hands with 
him and I wi ll turn him over to you (Bell) 
but I think we will keep this against a 
rainy day. The day may come when we would 
like t o have this kind of money, and we don't 
need it now. 

Bell : You may want to do a lot of things . You may 
want to sell special obligations to insurance 
companies . I don't think you ought to do it 
now. 

H.lJ.Jr: 

Schwarz: 

H . '·~· Jr : 

Foley: 

H.IJ.Jr: 

Foley: 

Let's keep it against a rainy day. I l ove 
what LaGuardia said. I talked to him on 
the :phone. He said, "You can do this 9uietly 
or w1th publ icity . If it is with publ•city, 
I will handle it personally." (Laughter) 

That sounds l ike t he Little Flower . 

There is nothing in it for me . 

You sent around an article from the New York 
Time s about --

Yes , what did you do about that? 

\'/ell , once the J,!aritime "ommission requisitions 
these ships that we have our guards on, then 
t hey take over. 

Yes, but you told me just as I was leaving 
the other day that between the time I signed 
the thing and the tlme that - t hat they had 
lost their case on this thing, taking over 
the boats . This is nothing --

Regraded Unclassified



Foley: 

H.M.Jr: 

Foley: 

H. IA. Jr: 

Foley: 

H.U. Jr: 

Foley: 

H.M.Jr: 

Foley: 

H.M.Jr: 

Foley: 

H.M. Jr: 

Foley: 

H.M. Jr: 

- 7 -

Nothing to do with that. 

We haven't stepped aside? 

No, we haven't stepped aside . 

O.K. 

That announcement is a little premature, 
because they don' t - they haven't taken 
over any boats which they haven't requi­
sitioned, which the Maritime Commission 
has not requisitioned. 

What else, Ed? 

Here is that amendment of the law to permit 
the Secretary of t he Treasury to buy obli ­
gations of the Uni ted States and that is 
the change that wi ll have to be put in. 

Ylliat did you slip that on? 

Here is the way the statute reads now, and 
that is what you would drop out, in here. 

Now, how could we get that done? Could 
~~at-is-his-name --

Sure, let Bernard talk to Barkley and to 
John McCormack and ask them how they would 
like to handle it . 

But also the Republicans? 

And talk to Charlie McNary and Joe Martin 
and see if they would have any objection. 
If there is no objection, i t could go in 
as a bill and go right through. 

Would you do it that way or as an amendment~ 
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\\'hi not attach it to the Federal Reserve 
Bi 1~ They have a bill up there which is 
now on the floor of the Senate or House, 
I don't know which, which extends the time 
to --

I think that is better. 

All right. 

To put up Government securities as collateral. 

I don't want it as a separate bil l. 

All right. 

I only want it done if it will go through 
a hundred percent sure . 

All right. Well, I will have Larry talk to 
them and see if they have any objection; and 
if they have no objection, then we wi ll pick 
out a bill that we can put it on and --

Well, I don't want it as a separate bill . 
It is ridiculous that I can 't buy United 
States Government Bonds. 

I am signin~ a letter here to permit guide 
dogs to go 1n Government elevators . 

This is a memorandum on that press notice 
that defense articles may be admi tted free 
of duty. 

Yes. \l.'ell, what about it~ 

Well, the War Department is in favor of it. 

How about us? 

o') 1 .... 
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Vlell , we are going to say that it can be 
done without admi nistrat ive difficulty. 

I think we collaborated wi th the Army and 
Navy in the preparation of that. 

Come on, you are doing fine. 

Next? 

Here is a memorandum on that contract . 
They aren't participating in the strike 
anyway . 

But v~s. Klotz made a very good point, 
why wait" Why suddenly wake up in earl y 
morning to see whet her they have struck" 

I t hink it might be a little embarrassing 
for you, because you have an exclusive 
marketi ng agreement wi th them; and if they 
agreed not to sell their milk because t hey 
think by going i nto the strike they can 
get a better price , that the court would 
say that they were using their best efforts 
to market the milk under those circumstances 
and you ~ould have to participate . 

Even as a Federal officer" 

Even as a Federal of f i cer . 

Are you sure of that? 

Well, you are participating as a private 
citizen and your contract requires you to 
do it . Otherwise , you •1oul d have to keep 
the milk and use i t yourself or dispose of 
it, but you couldn't sell it . 

But t here is nothing as a Federal officer~ 

No . 
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Just stick by my contract? 

You have to . 

All right . We were going to make butter 
of it and come down and sell it to the 
nine-thirty group . 

You could m.ake butter out of it and give 
it away. I don' t know whether you could 
sell it or not. 

Our butter we could sell. 

I could use that fellow here , but I don't 
have anything in Cleveland, Mr. Secretary. 

Would you write to Henry direct in your 
letter? 

Yes , 

We haven't seen you ye t on the arrange­
ments in so far as investigations for 
Foreign Funds are concerned, and now that 
Herbert is back, John Pehle and Herbert 
and I would like to talk to you some time 
today. 

Are you in agreement~ 

Yes, sir. 

Oh yes . 

I have the memorandum. They are all in 
agreement . 
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Who did I say I wanted to see after ten 
o'clock this moming" 

Foley, White, Cochran, and myself at eleven-· 
thirty. 

That is the only thing I knew of. 

You had my group down, but you postponed 
it until tomorrow. 

What are we going to - when are we going 
to talk about financing? 

Well, we ought to do that this morning. 

I have had a report on the first twenty 
minutes of the market. 

Well, we can talk about it then. 

Look, I am seeing Gaston, Wiley, and 
John.son at a quarter of t welve, and that 
won't run more than about f ive minutes; 
and aa soon as that is over - who else 
sits in on it? 

We ought to have Pehle. 

Well, have Pehle in your office at a 
quarter of twelve . 

And don' t let me forget that they are 
waiting there, will you, Herbert' 

2? 
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Yes . I don't think there is likely to be any 
development on that other thing today, but we 
will f1nd :Jut. 

Well, they will be standing by from a quarter 
of twelve on. 

All right. 

I thought, as a matter of interest you would 
like to know that Herbert Feis called up 
yesterday and said that they wanted to get 
that eleven million of Yufoslavian gold back 
in the United States but he Central Bank of 
Brazil wanted to be held not responsible, 
and he couldn ' t figure out any way and nobody 
in the State Department had been abl e to 
figure out any way, but he was sure that 
Treasury millht make some suggestion as to 
how it could be handled. 

I don' t know what i t is . 

Remember t he Yugoslavian gold that was trans­
ferred down there. There was twenty-two mil­
lion and eleven of it went down. The other 
eleven was kept in l/ew York. Uow they are 
anxious to br1ng it back. 

Oh! Well, Ed--

We are working on it. 

Can you v;o rk on it without me? 

Yes. 

Wonderful. 

Is your do~et clear? 

Yes, sir . 
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Here is a statement tor June. \Ve are not 
buying much gol d now. The profits are down. 
We got one little bit of gold in at San 
Francisco last week. The Br iti sh brougbt it 
in. We think it came by warship. I am check­
ing up . They didn't have it i nvoiced. 

Well, until further notice , until I can do it, 
I want Harry White to service Fox in the Far 
East . If there is something that you can't 
handle, Harry, speak to me about it, but it 
is your responsibility from now on. Somebody 
has got to take care of those cables that 
are coming in, and it is your responsibility, 
Ha.rry. 

All ri ght. 

Thanks for the memo. 

The round table of labor and industry that 
you suggested has been fixed for July 22 at 
nine fift een p.m., and I hope the interlocutor 
is goi.ng to be free for that evening. 

Have you got them all? 

Apparently they have got them without any 
trouble. I haven't heard about that. I know 
that the time has been fixed. 

Does everybody know about it? Are you ready 
for a shook? Have you heard about it, Herbert? 

No. 

William Green, J.furray, the head of the Rail­
road Brotherhoods , the president of the United 
St at es Chamber of Commerce , theJresident of 
the National Association of Usn aoturers, 
and H.M. Jr. are going to sit around a table 
and discuss defense bonds. 
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As lo~ as you keep them on defense bonds, 
that W111 be swell. (Laughter) 

Well, I will have to oheck on the acceptances , 
but the date has been fixed , and they weren't 
expecting any trouble. Are you free on that 
night? 

I am now. 

Good. 

I will venture to say that is the first time in 
hieto~ t hey have ever sat around the same 
table . 

July 22, nine fifteen p.m. to nine forty-five. 

Is the table here? 

Kuhn: It can be here, if you want. It might be a 
good idea . 

H.M. Jr: 

'.Vhi te: 

Schwarz: 

i'/hite: 

H. M.Jr: 

'.'/bite: 

!l.M. Jr: 

Kuhn: 

I think it is good stuff to do it from the 
Treasury. 

I think so. 

It is ideal. 

It adds to the dignity and prestige of it, 
rather than the radio s t ation. 

Listen, how long have you worked for me? 
Never use the word dignity, please . 

I was thinking of the labor leaders. (Laught er) 

The first thing, you are going to talk about 
~-- (indicating stuffed shirt). 

Our r adi o people would like to ask Senator 

'' i) ....:. 
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Norris a week from Sunday. '!hey have got 
somebody they like better than Senator 
Norris for this SUnday. 

Who is that? 

Mr. Gaston. They think it 1a very important 
to have a Treasury man open this series, and 
Herbert would do it well, and Herbert is 
willing. 

Fine, swell. 

They will ask Norris a week from Sunday. 

Good. 

That means Ferdie will write a good speech. 

You were asking about the IrvingBerlin sheet 
IIIUsi o. It will be ready Friday. 

Cheap IIIUsic? 

Sheet DIU sic. 

I think I can tell that stor;r about }(rs. 
Berlin, don't you think so? &lre, it is good 
!or all of them. 

Well, I don't know. I mean, it is-­

Well, it is a good story. 

llrs. Irving Berlin was down at Arthurdale -
I should preface my remark in the first place, 
being married to Irving Berlin, lhe is very 
pro- Jewish and very sensitive about any 
ori tioilll!l. So somebody - a man down there 
that met her came up and said, "You know, 
Mrs. Berlin, I IIIUch prefer 'J.rrr Bonds for Sale' 
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to 'God Bless Amerioa', beoauae I think 
'God Bless Ameri ca' is nothing but a steal. 
Whereupon she looked at him and said, "You 
are nothing but an anti-Semite ." 

The man felt eo upset he sent her some 
flowers and shA threw them out of the window. 
l!e wrote her a letter . She tore it up and 
went up to her room and had hysterics. 

32 

He is a ~erfectl7 nice man, and nobod7 could 
do anythmg about it . I think it is a wonder­
ful stocy. Don't rou think it is a wonderful 
stocy? 

Yes. 

Where were we? 

That is all. 

I think it is a marvelous storr. 

When I bring in this report on the Wars and 
Means tomorrow, I would like to have copies 
for all the members of the group. 

I think it would be fine • 

I will have some detail and a little short 
statement on top. 

And m&7 I sa7, ~ dear Professor Blough, 
that where rou and Sullivan are falling down, 
and rou can come back at me one hundred per­
cent, rou don't let this group know what is 
going on. 

Now, the purpose of this thing tomorrow is to 
let them know what is going on in the tax bill, 
but this is the kind qf thing I want rou to do • 
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~ I come back,Mr. Secretary. 

Yes . 

I think when I came in to the conference first , 
you said I might report on anything except 
what happened on the lUll, but you had that 
taken care of otherwise . 

Well, all right . And having waited for 
"otherwise" and she not having ~roduced, 
I now refer to you. "otherwise is falling 
do1m on the job. 

All right ? Do you want to come back on that? 

Not at all. 

O. K. Anyway, somebody f rom that section 
connected with the Treasury should let these 
people know, you see . 

I will be very happy to do it every day . 
I will report t his morning, if you wish. 

l'lo, tomorrow. 

Incidentally, are you all right now? 

Yes, thllllk you. 

You are all over that--

All over it and f eeling fine, thanks . 

George? 

You asked for the number of peopl e that are 
buying these bonds. 

Yes. Now tell it out loud. Everybody wants 
to know. 
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You asked for the number of people who are 
buying defense bonds and our estimate, which 
I think is on the conservative side, for the 
E Bonds in Yay, it was four hundred seventy­
five thousand. In June, four hundred fifty­
six thousand . 

Is that more in June? 

Ho, it is somewhat less. 

And the F Series is five thousand in ~y and 
four t housand in June, and the G Series, 
thirty- nine thousand i.n Way and twenty-five 
thousand in June, and the total of the two 
months for the E Series is nine hundred 
thirty- two t housand . Total for the two 
months for the F Series is nine thousand. 
Total for the two months for the G Series 
is sixty- four thousand. Add them all to­
gether and it is a million. Each series is 
taken se~arately, so there may be some 
duplicat1ons when you add the three series 
together. 

Now, have you got t he one on the number of 
twenty-five dollar bonds? 

What is the dollar amount? 

Oh, the dollar amount-­

Seven hundred million . 

Want to give us something on that subject, 
Harold? 

Graves: Yes . 

This com~ares sales in May and June '41 of the 
E Bond w1th sales in May and June last year of 
the D bond. In May, total dollar sales in Kay 
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1940 were fifty-five mill ion. In Uay of this 
year, one hundred fourteen mi llion. It is 
just about double . 

Now, on the twenty- five dollar bond, sales a 
year ago in !.lay were ninety- six thousand and 
this Aay, three hundred seventy-eight thousand. 

As I said to you this morning, i t is four 
times as many twenty-five dollar bonds sold 
in lay. 

The fifty dollar bonds, fifty- five thousand 
a year ago in lJay and one hundred eighty- two 
thousand in !.lay of this year. 

The hundred dollar bond, a hundred thousand 
in May a year ago, two hundred and ninety-four 
thousand this year . 

In June a year ago, the sales of the D Bond, 
eir,hty- six thousand twenty-five dollar denomi­
nation. Four hundred seventeen thousand in 
June of this year. 

The fifty dollar bond a year ago, June, sixty 
thousand; this year one hundred eighty- five 
thousand. 

The hundred dollar bond a year ago, ninety­
two thousand, issued two hundred eighty-five 
thousand. 

So that the sales of the small denomination 
bonds in terms of the number of units sold are 
from three to four times greater this year. 

That is the best news I have had yet . 

Whereas the doll~r volume in total is just 
about double. 
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Now, Chick, have that for me Thursday morning 
and have a dozen copies for the boys, will 
you? That is good stuff. 

Anything else, George? 

I have nothin8. 

Geor ge, you know I asked for the list of the 
manufacturers of the State of W.chigan,, didn 1 t 
I; and we were going t o check off those who 
had put in the plan? 

You asked me for t hat. 

\Vho is running that? 

I am. 

We had that set up in our office in Detroit . 
We can get that here in twenty- four hours, if 
you care to have it. 

Don 1 t you want George to run that for you? 

"//ell, I think it would be much easier for us 
to run it in the field . 

You see, that is the Social Security Title 
8 List which we had ~ay in the field . 

Could I get a little report for our meeting 
for tomorrow on it? 

Yes. 

If that is too difficult, then next week, and 
then each week thereafter. 

I will try tomorrow, and in any case we will 
have it a week from tomorrow. 
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Are you all right, Peter ? 

Yes . 

Are you and Fer die going to read the script 
f or tomorrow night? And incidentally, I will 
be here at eight tomorrow ni ght to listen to 
the broadcast. You and your wives or husbands 
are invited to join me, or sisters, and t hen 
at nine o' clock, if you (Klotz) will tel l 
Sa.mcy- Klaus, we are goin3 to show that German 
pi cture on the ,\'estern Front . I t is the 
~tar on the '.'iestern Fr ont. 

The Vict ory of the '.'!est, it is sometimes called. 

I t is purely one of these thin~s , come or not, 
just as you pl ease . I mean, don 't feel it is -
I mean, it is for your entertainment, and only 
come i f you fee l like it . 

How many have seen that pict ure besides Gaston? 
(l!r. 1\.uhn and Mr . Odeeard raised their hands . ) 

Have you seen it ? 

Yes. 

Is it veF,; exciting? 

Yes, I think so , 

Is it in English, the scr ipt? 

No, all Crtlrman. 

But it is all pictures? 

Yes , it is Crtlrman 11ith a runnin11 commenta.cy, 
and there is sometimes t he inoi~ental local 
sound of gunfire and so on. 
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I would like to see it. 

It i s excitin~ because of the realization it 
is actual warrare. 

Some of it, Chick. The impression they give 
is that it is actual warfare, but some of it 
isn't. 

Well, I am going to be here at eight, and 
anybody that would 1ike to come is welcome, 
and then we will see the picture afterward; 
but , as I say, only come if it amuses you. 

There is an interesting list of this Citizens' 
Emergeney Committee on non-defense expendi­
tures. Some of the members of the group 
might like to look at it . 

Let Harry White. 
friends on there. 
give it to me . 

There will be a lot of Harry's 
Give i t to Harry. Don't 

It mentions your statement on savings. 

I saw it . 

Anlthine else, Chick? 

That is all. 

Harry? 

The chief is a friend of mine, Wristin, Presi­
dent of Brown. 
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He has just written a new book. 

He specializes in getting in on the band wagons. 
Keynes sent me a not e that I think would int­
erest you. He said that he is much interested 
in your new Defense Anticipation - Tax Antici­
pation Bonds . He thinks they would like to 
do something like that in England and he 
wanted as much information as we had. I 
am just getting press releases together and 
I am going to suggest that he talk to Dan 
about it. 

Dan is the man. While on that, Dan, would you 
have ready for me Thursday or Friday morning 
at the latest an outline of how we are going 
to proceed on this, the publicity and the 
money and everything, with Friday the dead­
line, please . 

Yes . Do you want something for rel ease or 
just want to tell the press? 

No, no, I want it for ~ education and edifica­
tion and cri ticism and aug&estions . I will ~ 
give you a time now. 10 :30. And then you 
invite who you want t o have come in with you. 

10:30 Wednesday? 

Friday. That l"lill give you plenty of time. 
And you bring the people that you want. 
I l>snt a complete program on how we are going 
to take this to the oountry. 

All right. We are sending out today or tanor­
row the mimeographed statament that went out 
plus a schedule of the prices on these dif­
ferent denominations to the Collectors of Inter­
nal Revenue, so they can begin to familiarize 
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themselves, with the suggestion that they 
might raise any questions that come to their • 
minds, so that we can put it in this question 
and answer booklet we are writing. 

Well, will you give me ~ complete sales prog­
ram please? 

O.K. 

Anything el se, Harry? Harry, is anybody 
going to Keynes ' tonight for supper? I am, 
He said he is leaving - he is returning short­
ly to Europe. It is sort of a farewell , 
Is nobody going? 

I am having lunch with him today. 

Anything else, Harry? 

The - Mr . Coyne of the - t he Canadian delegate, 
I think, i s back. Is it your suggestion t hat 
he not be included in further meetings? 

Yes . 

All right, that i s all. 

And the English brought a couple of fellows 
I wasn't counting on the other day, too, 

I transmitted your message but they rather 
insisted and they didn't even ask permission. 

Tell it to them again, will you please? Purvis 
will be back. I will tell it to Pu.rvis . He 
h back. 

Those men handle different --

They know about it and the others don't. 
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Whenever you ask ~uestions concerning those 
mat t era, they usually turn to those men. 

Well, they br ing too .anT people . 

You have a meeting at 3 o' clock, and there 
is a meeting at two in Dan ' s office to 
prepare preliminary agenda to go over the 
matters that we have been going over during 
t he week, I am having some various committee 
meetings which are meeting in between the 
meetings, and I contacted Henderson ' s group 
with respect to prices of wool and cocoa and 
sisal, and I am also going to get in touch with 
the Maritime Commission to f ind out what they 
can do about shipping on cocoa and so forth, 
all tentatively, without making any canmit­
ments or final requests. I take it that that 
is satisfactory. 

Entirely. Anything else? 

That is all, 

Harold? 

This is the letter to Stephenson at Philadel­
phia. 

Vlhere was it? Chauncey said she didn 1 t have 
it. 

Well, she brought it to me. 

Send it out airmail, Yrs . Klot&. 

Rave you got Dick Jennings fi xed up? 

Yes we have. We put hi.m yesterday in our 
Field Division across the street and he is 
going to be useful to us, and he will also 
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learn about this thing so that when he goes 
out t o Arizona he will really be an asset 
to them out there , 

Fine . Anything else? 

Nothing. 

Bell? . 

The market went off about three thirty- seconds 
last night on the long- term bonds after that 
announcement about Iceland, rut this morning 
it has recovered and it is firm and quiet. 

Well, if you - I am ready to go - sit down 
with you right after this meeting. 

All right . 

Right after this meeting. 

Everybody up there thinks that you ought to 
go ahead and it would be reassuring if you 
did go ahead, There is only one question 
raised, as to whether the reaction f rom Germanr 
might be st~onger than you .expected. 

Well, I was planning to do it Thursdaf. 

Thursday, and not tomorrow? 

No, that will give Germany a chance to speak. 

It is all right , 

That is my guess. I would do it Thursday. 

But you would still send it out tomorrow 
afternoon? 
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Oh, yes. 

Then you don 1 t have to do anything on it 
today; you can do it tomorrow. 

All right . Are you still thinking of January 
145? 

Yes. 

Yes. 

It is a very good place. One and an eighth. 

All right. Wy hunoh ia to do the January. 

I have nothing. 

The President al11aya say-s a little robin in 
the grass outside twitted in my ear. He said 
that you have not got space for Pehle and his 
orowd. 

No, we are working on that . Vie are trying to 
get the Raleigh Hotel! but the RFC apparentlY 
are unwilling to buy t . They don 1 t think it 
is a good proposition. 

All right, what is the alternative? 

An apartment building on Park Road off Six­
teenth Street . 

Step on it, will you, Nol'IIWl? 

I ought to hear from it today. 

Is there a penthouse on it t here? I am losing 
my house this fall. U&ybe you could fix me up 
a penthouse on top there. 
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Pehle and Fole7 would like to get the Raleigh 
Hotel, but it looks ae though it ie impos­
sible. I don't know whether fOU want to speak 
to Jesse Jones or not. 

No, I don't. 

We will go right after that. 

All right 
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July s. 1941 
10:31 • ••• 

Hello , Heney. 

Yes, Frank. 

How are yout 

I'm alive. 

Well , you ought to be more oheertul 
than that. 

I'm very cheerful. 

Things are breaking a bit our way. 

You bet your l ite. 

Say, Henry, what about having - comlng down 
to the Sequoia t oni ght, and then help me 
eat up a beautiful salmon that Arthur Purvis 
sent me? 

Well , I had one or h1a salmon l ast night. 

Oh, you did? 

And ,!'_m dining tonight wi til Mr. 
Mrif:-~aynard XT . 
Oil , yes. 

They 're leaving shortly. 

Well. •.•• 

Otherwise I'd love to. 

and 

Well, we ' ll try it agBi n eome t i me. 

Will you try me again? 

Yeah. 

I'd love to , but I'm going to the X1nge' 
tonight. 
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HNJr: 

K: 

IC: 

!D!Jr : 

l : 

I!J.!Jr: 

IC: 

IC: 
• 

l!l !Jr 

X: 

ID'.Jr: 

r.: 

H!!Jr: 

X: 

ID!Jr: 

I eee. 
Henry. 

- 2 -

Well, I ' ll oa11 :rou ag&ln.then 
V!w. t ele e do :rou ltno,., 

IDthing except I had the great privilege -
pleaeure ot being with the President at 
lunoh when the thing broke . 

Yeah. 

And I got the thrill ot my lite watching 
him get t he thrill ot hie lite. 

Yeah, uh huh. 

It wae wonderful. 

Yeah, it wae. I had eeen hiD just before 
he had l unoh. 

Oh, he was all - just riding on the 
waves . 

Yeah, well, ot oouree wbat he got andwhat 
I 'm awtully glad he got was t he demonstra­
tion ot how tar the people will tollow 
hia leadership ••••. 

Yeah. 

It he ' 11 exert hie leadership. 

Yeah. 

Beoauae t his thing has reoei?ed a lot 
ot qualm. 

Yeah. 

And 1t juet ehowe that it the President 
says that it ' s neoese~ry , the people 
are going to believe him. 

That• e right. 

And he mustn ' t be so ooretul that these 
damn isolationists are ~oing to grab the 
bal.l, they can' t grab anythi.ng. 

That's right. 
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r. : 

f'l!Jr: 

K: 

m.rJr: 
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What1 

You're right. 

I'm sure I ' m right. 

Well , I ' m ever eo muoh obliged tor 
your 1nv1tat1on. G1ve me a rain 
oheok. 

I ' ll do t hat, Henry. 

Thank you. 
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?t!Jr: 

IJr£~-oe 

Tully: 

!fHJr : 

T: 

Hl·!Jr: 

T: 

~!Jr: 

T: 

lt!Jr: 

T: 

m.:Jr: 

T: 

HliJr: 

T: 

Hl!Jr: 

T: 

!O!Jr: 

T: 

!O!J r: 

T: 

tll!Jr: 

T: 

!!I!Jr: 

July S, 19~1 
10:3S a . m. 

And I didn't have any ohanoe to do any or 
my own business. 

r oeland sort or interfered. 

Yeah, kind or froze me out. 

(Laughs ) 

Ho~<' a that' Now, in . the oase or Jim Landi s -

Yes. 

I went up to see Senator \1aleh -

Yea. 

- ot llaeeaohueetta -

Uh-h uh. 

- and he said that under no circumstanoee 
would he let him be confirmed and he would 
tight it to the last d1toh. 

Oh, atupi d l 

And he said ~ oould name any o ther person 
in the United States and he ' d say yea, but 
t h i s man was obnoxious , so forth and so on, 
because he ' d opposed him tor h1s fight, 

Opposed him when he ran tor the Senate last' 

Yeah. 

Well, that wne good. A lot more people should 
have op~eed him -

I know but -

But can' t he get by any way i f -

No. Well , look what happened to the Presi den t 
on t hat Judge that he nut int o an appoi ntment 
i n Virgi ni a? 

That 1 e r ight, yeah. 

And then Glass said, "He ' s obnoxious to me . • 

That ' s right , and we had that awful t1ght. 

Yeah. And whet'& the use or tying ourselves 
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l'!!Jr : 

... 
H'"Jr: 

... 

T: 

!r.:Jr: 

T: 

1~' Jr: 

'l' : 

l'l' Jr: 

r 'Jr: 

,., , 

T: 

~ . 

"''Jr: 
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U? for three months -

Yellh . 

and ge t t his fello1·1 l'laleh even more doHn on 
us -

Uh- huh • 

So I t a l ked to Jim e nd he and I agreed that 
~re 1 d drop it. 

Yes • 

I moan - if 1-lal sh s Ai d , "I' ll t ake it on the 
floor of the Sene te" An~ he SP1d, " I 1 11 fi !l'ht 
it to t he last ditch". 

\loll , is there any cueat1on of a man being 
helpful in thes e times thnt i t nitht be 
neoeasrry to forgPt personal ~etty th1n~e? 

Could you ~ut it on that ba sis? Pa triotism? 

No. 

l'louldn ' t ~~;at any>.•here with thet t hick heed, 
I ""Ue ss. 

·:o. And this i s for you. Kno-..1.ng that we ~:ere 
go1nn to have a hard time, before I went up 
there !'oneinnor Rea<'y had lunch with WAlsh -

Yes. 

- and t old hi m how much the church was indebted 
to the Treasury for ~let we'd done . 

Yes. 

And he d 1dn' t say anyth1n~ and when \laleh 
o pne uo he s a id, •I newr heP.rd anybody t alk 
ao beau tifully about you• . And so forth and 
so on. 

\'It'll , maybe you could ttork from th F t an~le . 

\lell he hRd t hat ann he sp1d - let me Set' notr -
he out it this trey , "Don' t out too much nressure 
on me .• 

He SPi d? 

Yel\h. 
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ID!Jr: 

T: 

m~Jr: 

T: 

HJ.!Jr: 

T: 

!il·!Jr: 

T: 

!il!Jr: 

T: 

!D!Jr: 

T: 

~·!Jr: 

T: 

ID·!Jr: 

T: 

lD·!Jr: 

T: 

ID!Jr: 

T: 

lD.!Jr: 

- J -

But did he feel that With e little pressure 
he could do itt (Laughs) 

Jlo, So I've given it up, 
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1 Ga!IIJ!!!!~~:n'OII ~ad7 ~1011 ,.nough so I could -

Oh, Ready WU IIWeU. 

mean he oould worK on Walsh. 

No, 

But you think it wouldn't do any good. 

Absolutely no good, 

Uh-huh. 

Now, here ' s the thing. I got tt~ other names, 

Yea, air. 

r elix FrankfUrter oalled me up. 
in going into a fight if you've 
percent chance of winning, · 

Yes, 

I mean I believe 
go t a fifty-one 

But you haven ' t got one chance i n five on this, 

No. 

Because, after all, look What they did to the 
President, 

Yea, Into is the other Massachusetts Senator1 

Lodge. 

No, You wouldn't get any help there eit her. 

No, Now, Felix Frankfurter called me up this 
morning and said at lunoh Sunday with the 
President he brought up the quest ion agai n of 
Lloyd Garrison. 

Yea. 

And, according to Felix, tho President seeoed 
to think - well, it would be all right tor me 
to talk to him, 
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T: 

!C:Jr: 

T: 

!C·!Jr: 

T: 

!il!Jr: 

T: 

m!Jr: 

T: 

!il!Jr: 

T: 

Hl!Jr: 

T: 

T: 

Hl!Jr: 

T: 

T: 

Hl:Jr: 

T: 

~~Jr: 

- lj. -

I see. 

Now, I don ' t know. But I ' d like -

He did turn him down ones but he may have 
changed hie -

Uell , Frankfurter saw him Sunday -

I know he did. I wno there. 

- and - did you hear it' 

No, I didn't hear that conversation but I was 
there on Sunday. I know that he had a chance 
to talk wit h him. 

Well, anyway, would you oind bringing it up 
once more? Bow, I ' m no oore anxious to get 
somebody that isn't a hundred percent ror the 
cause. 

Uh-huh. 

But would the Preeident, arter l i s tening to 
Frankfurter, was he sufficiently sold to let 
me talk to Oarrieont 

Yes. 

And the other man is somebody that the 
President knows intimately and that's 
Lind.sey Rogers or Co1UIIb1a ••• 

Yes. 

Who 1s a hundred ooroent on everything as rar 
as England goes. 

You haven 't brought hi m up before , have you' 

I ' ve never mentioned Lindsey Rogers but -

I see. 

You know Lindsey? 

Yes, indeed. Uh-huh. 
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And, or courAe, his record as f ar as what he 's 
done-

Yes. 

- his record- 1t seems t o me he would fit 
my work better than Oerr1son. 

Regraded Unclassified



" · 

~ ·Jr : 

~ . 

' . 

-. 

';.: : 

T: 

·:- 'Jr: 

- <; -

Yes . 

See? 

Yes . 

So ! 1 <l. nut - I think I 1 d t'VCn ?Ut 
Lind~ey Ro~ers •hn~d of Onrrieon . 

l'ut h1J!l numhar ono f' n~ then, if he says 
anyth1n~ abou t th11t , I'"O bnolt to f'~rr1aon . 

I >~111 do a t.h or ourm -

You lmo•( L1ndne;v "\o~erP . 

Yes , ye~ 1nr eod . 

I sn ' t he en easy ~n to ~Pt rlon7 with? 

Huh? I POUld t h i nk 00 , 

"arn 1 t hP ~ort o1' nut out? Didn ' t l!oley 
sort o<' cro1:~ htfll out? 

\·/ell, yea . And I runnoee- • 11ttle 
j ealousy thPr P, I thin': thP t u•A nrob!>bly 
nothin~ Aer1ous . 

I ~~11 , sir . I nrobPbly w!11 PeP the l'rr Ptdent 
!t0'1et1"le between noH rnt' lunoheo:~ . 

Thl't >~111 be "o"1dert••1. 

And t:hcn I i'o , I'll t>Pl: 'lt~ ··out i t , •n<l ca ll 
yo,, bPck ,...,r l !lt you k"o"·. 

Thl'nk you . 

All r i ght , l·!r . Sccr~tt\ry . Gooc1bye . 
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~:" "~:1nP : 

r: : 

.. . 

"Jr: 

·. J:-: 

Jr : 

I ' ~ o~tty Poo~ , Penry. 

I ' o •·lad to tl'lk to you ef'ter you ' ve 
had P bAth , 

(LauPhe ) Goon. 

I hParn t he RlP.I'n you ~ot >'pe ryunk . 

Th"t ' f'l ricrht , 

HP::-r:o , t1:o t'-1n-" , 1" vou 1 ve ~rot noth ing 
t-et ter to c'.o t.,.,or ro•· I ' d l " ve to '111ve 
you for lunch . 

F'1l1C, tlou , \'Pit f' "1\n·•te , r:enry, (':'pl lt8 
PSi d e ,) 

l·!erl nc so e y . 

Yr n, I ,.., f rPe , I ' <' lo·•p to co"1P over 
for lunch , 1 o • cloo•-. . 

\:ell, thA t 1 P thpt , "O>~ t l'P o t',c r th in- ; 
I e sken ?levin <'o r eunnP r 1,. •t ni !\'ht. 

1/ho'l 

P-1- e- v- 1- n . 

Hell , not· yo·J ou"'ht to t'l'e h1., . :::!'~ 1 8 
ovrr hPrr ~.,r ~r~l'r"l <'eGf'•llle, 

And I knt'w h i m ><hen he >rPe second l n 
oom"lPnd o~ t'lP F'rrnoh ?urc· r r.ln~ "1Fs1on. 

Yeah. 

An<l he 1 s a ewell P'UY, ~nd •:h~ t thny 1 re 
do1nP' to him ovt>r at the Stntr De.,Ar tment 
le j us t t e rrible . 
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H'!Jr: 

H: 

lll!Jr: 

H: 

lll~Jr: 

H!~r: 

H: 

I!I~Jr : 

R: 

m!Jr: 

H: 

Hl!Jr: 

H: 

lll-:Jr: 
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Well , now how about th1e &tternoon, 
Renr:rt 

You f ix the time. It you want me to 
oall him, I ' ll oall him. 

Now, let ' s eee , I've got to see some 
ot the British at 5 - how trould 4 o ' clock 
be? 

11ell, he 1 ll drop everything to come t o 
see you. 

I ' d love to see him. And will see him 
at 4 o 1clook. 

And he wants my otf1oe to tell him. 

tfell, I Wish you would arrange it. 

I'll arrange it and I went all ~hrough 
the t hing and at - this is what he says, 
all I ' m aski ng ror is to get equal 
treatment with that traitor, R. E. A. 

Yeah. ~tell, I tell ..,ou, I'll talk to 
him, you see, end then at lunch tomorrow 
we can plan some devilment perhaps. 

Wonderful . You ' ll like hi m, he ' s a 
straight shooter. 

All right . 

And incidentally • ••. 

Who ' s dealing with him over at the 
DepartoenU 

They turned hi a over to that great 
liberal democrat , RAy Atherton. 

Uh hub. 

lfho won't even see him. 

He hasn't even s een • •... 

Well, he saw him and then he lett town 
and lett this ooor fellow high and dry. 
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I 'll see him without tail. 

~ o' elookt 

Yeah, it t hat ' s not convenient to 
his, we• U do it tomor row morning. 

He ' ll be t her e. 

All right . 

Thank you. 

Goodbye , Henry • 

• 
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~~~Jr: 

OpPrl'ltor: 

H,'Jr: 

Plevin: 

!' : 

· ·• ·Jr: 

H"Jr: 

l' : 

!!l" Jr: 

l' : 

····Jr: 

? : 

·::Jr: 

l' : 

P: 

::··J r: 

? : 

Hell o , 

t.lr, Plevin. 

l!ello . 

l!y r esrects , l!r. Socretpry, 

J uly S, 1941 
10 : 47 a . m. 

Hello, Good '1ornin';. llr. Plevin? 

Yes . 

l!r . Hookl ns will be dell-:rhted to see 
you at"4 o ' clock t h in aft l' rnoon at 
the 11hi te House . 

Oh, 1 1 '1 seein" a t ) : 10, Secretary Y.nox. 

'.lh.a t • s that? 

I am seeinl\ l!r . - Colonel Knox at 3: )0, 

Oh, 

I don't know ~rheth~r I c an make the 
tt:o toBet her . 

!~o . 

Or oerhans I could r1n1 up the secretcry 
of Colonel Knox and f i nd out ••• 

1/hy don ' t you see ~rhether they c ouldn ' t 
adjust i t , you oce •... 

Yes , because I ltnow hotr busy is 
:!r , Ho!)klns , 

Ye s . 

I Hill try to c'o it lil:e t hnt , you see. 

And leave HOrd tr1 t h n y Lieutennnt Stevens 
'<hat you do. 

Very ~ood, 

• 
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Hl!Jr: 

P: 

HJ.!J r : 

P: 

P: 

!IJcJr: 

P: 

Hl!Jr: 

PI 
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But maybe Colonel Xnox coul d see you 
earli er or later, you tPeet 

Yes . I ' m most grateful , l!r . Secretary. 

Now, I've also writ t en a letter t o t he 
President aski ng th~t he see you. 

Thank you very muoh. 

But whether t hat will hapnen, I don ' t 
know but I urged him very strongly to 
see you, 

Thank you very muoh, Jlr , Secretary, 

And - but !:r . Hankins at 11-, and you 
leave ltord w1 th Lieutenant Stevens •• 

Yes, I tlill do my best t o 1118.llage 1 t . 

Right. 

Thank you ver y muoh, 

Goodbye. 

Goodbye . 
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TREASURY DEPARTMENT 

I NTER OFFICI! C OMMU NICATION 

l - ~r··;J. X'D m!C'l'LY CC!o.'YIDE!i'l'I AL 
O AT &: July 9. 1q41 

TO Sccr•tary V.orgent hau 

John o. ;aley 

Edgar Howrer lrno••• Rene Pleven very well . He spent fou.r 

M·~ro with '11m last Su.n~, and hila alrePd,V >~rittan one retber 

lonctby article vbicb I " 6ve cll7Ped !ro~ the Chicago Daily 

::eu o! J.,_l,· 3. It is attached and I t hink ••ou vill be 1nter­

cete4 !n looking it over . 

!:o"rer ie patt.ir~ Plevec in touch wi tb var1ou£ people in 

• aohl n'lton, includiD& Captain Kirk of 0111 . He lo ,;oin& to oee 

Pl oven a~ln and explore the poeolbility of fUrther pu.bl i c1ty. 

I ndeed , I•:Owrer oeemo moat oager to be 08 helpful aa poaalbl e . 
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·- ... . ~ I l- .De. c;Oo11e • .._ In Alrk.\. • 
Tll'S C~:OAClO DAILY DillS _ 1l wu thanloo 10 thalntluen<o or 

M Y 3 1941 • l'reo- hnlfO :bot tho - t 
• ' BeiliU I O'ItmrMnl of th• C0n&O 

del:lded to c:GatJnue tl&htJnc on tb• 
aide ot BrH1ln r ather than to tol- 1 

1 FREE F R E N cHI lo-:;- Ulolr Kina Into oubmt•lon to 
to ,atart touthwtrd upon the con-I 
lh. Oti'mana. wore the Oermana 

ASK WASHINGT. ON ~ :~~!~~!bl~·~~~·~~.;~.'!:~~~.~·~ 
• · the Sah•r•. • round Like Ch.ad, 

F 0 R RECOGNilloN
.I ~i~~~t. w:;h .~·w~~:·:': .. ~ 

!or the dtmocncla, the Vkby au­
thorities a re pl't'parin& the wortd 
with the foUowtna t pte\lcle: 

But State Department Is 
Cool to De Gaullists, 

Prefer Vichy Ties. 

BY IDOA,_ ANS EL MOWRE R. 
&1\tfl• l DI ..... Kb ,,_ ' "._It Oon-tiiHOCitA'­
C:ObrlothL I til, ftt CIIU'to.IO O..l.lr Ht• t. lfl,c,. 

( 
•vashlnaton. July ,.-Represent .. 

e. of the Free French eovem­
men' of Oen. Charles de Caulte a re 
now In thlt country trylna to obtain 
f rom t.hu American admlniatration 
full moral t uppor t and the pennis-­
alon to ttlAbUah here a F ree French 
de1elttlon throuah which matl-e:ra 
that tffect the Free French c.an b 
U'anaactC!d.. 

Undeterred by lark of autcn~ tn 
the pan. the Free FRnch rep~nt­
atlvt~ continue k) hope \bat on~ 
day tht A!Mrltant will .cotpt the:i.r 
n~nlt'nllon O'lat while Vlcb7·F'Ta.oce 
and North African-.Fran~ arc tht­
"'aotura"' of the O~na .De 
CaulUau are the nudeu. irom 
whk:h a new tnd democratic f'rancc 
wUt aome day ar~ act ae­
cordlnl)y. 

AHbou&h the Free French move­
ment countl but 1 few wu of 
tl'louu.ndl who tre aetuaUyfi&htin; 
1M Dt Caulle people point out lhai 
their eontrlbutlon to the w•r bas 
not betn ln•JanltlcanC Not only a re 
Free Frenchmen f ichtlnc whb Ule 
Britllh on lAnd, In the air and a t 
114111· but It h1 thank• to them that 
the Unllf'd States a nd Gtc!at Br-it· 
"'" uo flblo to utlllte Fr.e.nch Equa­
tor-Ill Africa for the ra pid t rans. 
POrt.atlon or alrplanell aeross tb 
••w

1
t lt\" ot Afr1CI to Eeypt withou~ 

10 "I e1car around. the C.a~ of ,_""" Ubc>t. • • 

Younc Frenchmen who votunttu 
to fi&ht betlde the Otrmana .,._£nat 
the Bobbtvlkt Nretve Cbld of 
State )lanhll PdaJn '• blt:~~lnl. 
whOe 7owtl P"rmehmtn who flee 
thtlr countr7 ln ord.tr \0 fl&h\ be­
&tde tnt Brttlah 111lrut lhe Oel"fN.ns 
are tried and eondt.mntd ar.d de· 
prlved or their property and otte.n 
of their n•Lion.allty •• well. 

Urye Break wlt.b Vkhr. 
The FrH French almpl)' eannot 

~Ueve lh.et the Amerlean covern· 
ment lhould, detplte the way the 
Vichy French ll'e flahtlna aaalnll 
the British Jo Syria. brenk dlplc•· 
m atte re.laUon• wl\h Mar~hal P• U•In, 
But the)' tee.l thtt the Americans 
oua.h t to be wUIIni to help them 
dlrec:Uy and publicly- and that ••au 
aJd to BritaJo t.hort of war" ouJht 
to mean Lbat the Amtrlc•n• would 
be: proud to belp arm thOH Freneh­
men who bave nluMd tO aubmJt to 
AdoU Hitler. U Vld\7 tbm-under 
Gcn:nan p,...u~ to br-H.k 
rtialionl with the Unl\td Stilet It 
would be little loll to the United 
Sloi<O. 

So tar u can M lc-amcd, tM 
Amuic:a.n State ~pt~rtment does 
nol sec the maue.r txactl)' In lhls 
UJhL The Sll\.t Dtp.rtmmt olfi­
cialJ have ntver thoucht any too 
hiCbl)' of the Do Caulle movement 
or attributed mueh attention to lt. 
At the momt'.nt of the French col• 
lapse they &doptcd a policy ol 
f riendship to Vlth)' 11nd the)' ate ro 
tldequate reiJOn to chana• It, For 
the State Department people arc 
proud oC their "tucteiMf," If this 
be apJ)OIMITHint then apptaument, 
as thHe otflc:lal.J Jte It, II workln&. 

The Slllte Dtparlment takes full 
credit tor havlna preventf'd VIChY 
t rom havlna aone much furthu in 
embrath"' Oermany. Ito- Utlrf.-s "1t 
has delaytd the process ot ~rt-

• 
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tion. lt 1hJnka that even at the 
Pre~• the s\el'n, u~brold ln) 
tinaer ot Secretary of S\alf"'Oifdell 
H ull ('as h~ showed It 10 VIchY 
Ambllh ador Guton Henr)'•llf!)IC) It 
• btake upo.n Vict -PremJer Oar tan's 
Idea• ot takina France lnto the 
Axis u a full partntr, repltclna . 
U possible, Mu.uoHnl's lttl)'. 

'Appeaser.• In Govrrnment. 
Tht State Deportment ltndt a 

tndulous c-ar to Cen. Mutmc WtY• 
pnd, upon whom It Is countlnc for 
wpport to BrltaL at .amo tutun: 
elite. U-as Arnerlean obeltrvcn oo 
the spot attest-Gen. WQ'pnd hu 
not pumitwct &be Gumaru to lake 
hls Atriean tenllorla away r·rom 
blm. nor .Uowed &be Cc:.f1l'I.IJU to 
utllhe them aplnlt GRit Brttalft. 
nor eve:n to come In anJ larat num.­
Mrs Into North Atrtc., DOC' to &tt 
Into lOUch witb the varioUJ n~tlvt 
tribal lude:rl. tM State Depa.rtmtnt 
takes eredil 

For this reason American ,ollc:J, 
teo the area t cba&rln of lbt Brltlth 
Is sun committed to ae:ndlnc oil t nd 
other auppUes to Ftenc:h North 
Africt, jus t •• it did to Mu110llnl 
untll he wiMt Into tho w11r, Just •• 
1.: Is s t ill doing to the Spain of Oen. 
Fromclseo Franco. · 

From this policy to the public 
~upport ot Gen. Charles Ot Gtullt 
IJ a long way. Yet the Free Frtnch 
emlssa.ries do not at aU dupt~lr. 
Tbe.y are convinced that VIchy will 
uiUmatdy- i.n order to pltuc Otr• 
many-come into tull holtUII,J with 
the British. The:- are t xPf"C\lnn 
ViC'h,y Fra.DC'C eoon to m.ake a ff· 
rious military e.Uott to reconQuer 
Fm:da ~:Qua torMJ Afrka from F'rC't 
t"rance and Britain totelbtr. 

Tbere:ton. lb., bdM-vc that the 
present Amnican pollq wiD, Ukt 
all the appe:~t polklu that 
have precrdecl ot 1UU lttGn'I.PIO)' it. 
be reveaJN u • taUaey and that on 
that day .olldarlty betwttn the 
United State.s and au lhtt rtm1ln1 

l c)t F'rtoeh democracy wiU ln­
M tably ~ n -u tabUthed.. 
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.. "Jr: 

-~ ·Jr : 

::(\nr:; 
s·l·~oon : 

S: 

S: 

t""'Jr: 

S: 

····Jr: 

S: 

""""Jr: 

S: 

S: 

Z: 

·-·Jr: 

P.ello • 

Stinson. Go 1\hend. 

Hello . 

Franke - I menn •. . . 

~enry . 

::"ranlt 1s here . 

!!!'llo , strmlgcr. 

I \IP.B uoin"' to any . 

I sry, hello str~n~Pr . 

July S, 1941 
10 : 55 a • ..,. 

I 1>.2. ven ' t t alked 111 th you for so lonr; 
tl'at I for,.ot ;rour name. 

\I ell , you ltno11, you fal1ot~s ~et a ll h ead 
up and ~oin~ strong and then you forget 
alnut your . ... 

Old friends . 

~eah, yeah. 

Yeel>. 

\:el l , h~'re ' e eo-et"·ln~ tltnt re-:~lnds you 
of ori,.1'\al frleni'.Gl' lP· 

Please. 

I t:nnt t o BI'Y 
i;bis e"!1' Pr go. 
1 t ? 

n ~:ord to you &,.t'.in about 
Have you MY ob jections t o 

Oh no , no , 1•e nre ~r 1 tl1 ;/OU on it. You 
meP.n on t his - nntrrinls co"lin"" 1n. 

!!o , I nenn at;l'1nst J •1)an. 

You nenn, n""l I for or sr-nlnst 1 t 'l 
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m:Jr: 
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H~·!Jr: 

5: 

ID·!Jr: 

S: 

S: 

'l!!Jr: 
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Yeo, 

llell , I ' m lilte Ooolidee , I ' l!l age.inst sin. 
You mean, do I went to keep oil from 
going to Japant 

Exaotly. 

l~ell , I 1 ve been- I - I ' m or the .. ... 

You ' re still vtrtuoue. 

As fer as tha t goes ••• 

I know you ' ve been virtuous tor 11 
months. 

Not only that but I - I ~t sooe stuff 
that just oame in about - they ' re 6Qing 
to load 6o,ooo barrels or lubricating 
oil i n New Orleans and I wae just dropping 
a line to Harold Ickes about it. 

Have you got the rigureef 

You mean on the woo~ly 

On the 1olhole t hing 11nd 1<hat they 've 
been doing , 

Oh yeo. I • \'ll got it right up to the 
minute . 

If ell, I think we • re - both f'rank and 
I think t hat we ou~ht to t ake it up 
with the - on the mili tary si de with 
the President at onoe. 

~/ell , I think it ' s Just- it ' s the 
height or aein1n1ty that we 1 ve let 
them stock up the way we have. 

So do I . 

And you oould count on mo 100~ for 
anything on that . 

liell , how •• • • 

You want the latest rigureet 
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Hl:Jr: 
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S: 
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S: 

- 3 -

~he nr enent set-u~ han mixed me up 
so thnt I don 1 t know whe t i n God' s 
country you ' ve been doin~ - not 
what you ' ve been doing, but what this 
country has been doing in regard to 
t ho exports for tho last yea r or so . 

\/ell , I can R:i ve you • • • 

I mean that the State Depar tment has 
eo muddled the damn thin~ , I don ' t 
know what they do . 

\loll , look, Harry, I oottld ge t over 
into your hands i n 15 or 20 minut es 
the l a t est i nformation. 

So th~t I can understand it even i n 
my hePd. 

So thPt you can understand it and can 
explain i t to Franlt Y.nox. 

All right. 

\That? 

Do it . 

I 111 do it. 

Thank you. 

!low, - l'>e llo? 

Yeah.' 

1/h1lo I 1 ve got you, I ltnOtf there 1 e 
this man Rene Plevin, who ' s i n t own ­
the Frenchman • • • 

I hnsr he ' s a good nan. 

Oh, he ' s wonderful , 
with me l ast night . 
h im. 

and he had sunper 
I ho~e you'll see 

All rilrht , I ltant to see him vPry nuoh. 

\'/ ill you out it on your nad' 

Yeah, I ' ve got in my memory even more 
than my nad JuAt At proeent . Holf do 

Regraded Unclassified



-l:tJr : 
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you s pell his na~e? 

P- 1- e- v- i - n . 

Yeah. 

I knew hi~ , you see , l<hen he wa e her e 
l<i th the French PurohE>s i ng !4i e eion enc 
he ' s a ve r y t i ne gen tleman and a very 
b r ave on e . 

Yes h . 

Anc he knows Rll - thi s whole business 
abou t Dakar and everything elee . 

Has he got i deas about ilorth Africa 
end Casablanca? 

He knows how to - he knows the only 
'<B"J - how to take Daker. 

Yes . 

He knows ho« to do lt a nd he ' s got 
the making . 

Is he a CAsnblancR mon? 

llo . l>o , hP 1 s ..••• 

As a means ot Dakar? 

!lo. He wante to come U':l f rom che South . 

Oh. 

\· lth his t r oooe . 

Yeah. 

Some of the •... 

The t r ouble l s - he' s pro pos i ng Just the 
OO'JOSi te. 

·.iell , h e ' e Just come from t he r e and he 
wants to come uo f rom French Equatorial 
Africa a nd do it thAt WB/ · 

Yeah. 
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And they• ve got t he troops down there, 

Yuh. 

h'enoh tJooope. 

Yeah. 

So , he tel ls qui te a stor y. 

~lell , all right. Ifill you get those 
t'1guree overt 

A • • • • 

Beo~tuse we 1 re th1nk1n~ or making an 
onslaught today. or course, we are 
going to meet With hell from the State 
Department ae usual, 

Well, you oan count on me 101%. 

Well, there's been some wonderful 
information coming 1n about What 
the Japanese and the Germane are doing 
to each other. 

Yeah, well , that I ~on1 t know much 
about. Nobody tells me anything. 
Well , I ' ll get you the sturr on J apan, 

All right. Thank :you very much. 

Always glad to hear from you. 

Well , tine. Glad t o hear you •• • 

Goodbye. 

Goodbye. 
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. . . 

Jul7 B, 1941 

• 

Mr 4nr Mr. Pr .. 14enta 

I aa encloaia& her .. 1th the lateat 1n!or.at1aa 
!1'011 our Cuatou Acat ill w .. Orl•n•, whioh 1D41Mtu 
that !oUJ' Japan••• n .. tll are ill the proceaa of 1••­
illC colll14erable qU&Dt1t1ea o! lubr1oat1nc oil tar 
Jap&D. 

I ~e pa•••4 thia in!or.atlon alone to the See­
retarlea of State, laP, I&YJ aDI Interior. 

!be Pt-.. 1a.llt, 

!be lhih Bo\lle, 

Tours alnoerel7, 

J/- tj l/1.-o , ~_._ t ' . 

• 
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.. , ,,._, lAUer at M1 I ,_ Aetl .. illae .... .._.. te ....... a\ 
llev 0t1-. 

•n.e ,. lllllGl iC.\ MAlt! ,, ... ....... ~. ......... lial .... le~ ... 

,.'"'" • NA••· ,...., <""'17 a, \Ml). ""' '"'"' - •rt.uatt' ,...._ 
• , .. "' 1> ............. Ott-. J.wt.&a. 'l'ta .... pert,,~ 
n ll't ta. 'nlh Ut....., wu \a-. 111M _. \M Mat wt\1 -
p..-M U tMt .. lew 01\- ... ta .................. ~~eft .. .Iiili' 
0, 1t4\ , 1M ftteel wt\1 .._ • e __. -h\1 .. at Y,OOO ... 
ldnUUII,l oll , aM 1,100 .... '-1.11 laWt•\bc aU, ........... 
\lit a(U .. \ M UIM..., will U.. k Tolleh '¥, Z.'-o _. 0.... 
; ,p .. "'' l:..a ,_,.., .. oau.-n~a. 

.,. II AIIAAI IIM ~at \be Mt\•t LtM hal .. Mh*l .... 
krrln " ' \ Ma ~rt oe MJ' 1 , lMl. fhla waaMl wlll ,..,. • e 
n .. ,. ef 111,000 'krrela l..wt•tt., oU, .- 1,000 .... '-1.11 ,.._ 
oa\ L'IC oU, o.s.-... 117 tile.,.,..,.- •• .at .... el-M,.._ 
"'" lt>e ;-'at S.. ....._ ....... oe'" Phi"• huna ..._..,. .,.. .. 
.......... .. u• lbdt te\\• ,_ ... r.a -us ..... ..st ... '• 
aa , ...,.. a.o4 l a•MIA wlll 1eM l rnl a d ... 01\- aM 1'- ,_ 

Cl .. U rM\ .. ltUat•o , ,._ 

0fhe as QAl l'.t.IIJ ar Ule o.11a ..._ Wtlbt LS• h 1• 1bl .. 
"' ,.,...,. at t lll a pan • Jill)' 1, UG, ....... • • -.. _ ....... 
.r 2:1, 1100 'krrela t.ws .. u., an, .- 1,000 .... '-lit tWI .. tt .. atl, 

''l'lla U 4111144 H.AIII at \M lfi,.. Wtra l.t• Ia - at tM J)er\ 
,, ..., or1-. ,.,.. " .............. -uaa \1\le .,..... .. , ,_ 
Toto~. o...,... ut ..-., 1..- <rta Joea .....,. .. , c.u• 'e ,_ 
'l'll oel ...... -- --·•lac., 4.000 •liRE -.....a. , ...... u .. 
ell ........ ,_ reM, ..... ,,000 ..SteM u•• .la ...... \8ft. 
4 AU .. eU,.,.,.. ........ M T .. ' 11 1..-. ... - .... ,...-.1 
ott•h .a..tteM M ,_. • 1..-.• 

f e \alt 41,100 kne\a t•rtaatt .. all. 
,,000 "'"'-• ..... 1•'""" .. all 
1,100 .... \lil lt ._....,., ... au, 

~ •• , ar lhle eu a..tac ,_ Cttt" SarrtM, "'llllpe ,.,,., _.,.. 
illalf ou. 
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-111 ..... S~PI 

I u Nub& 1" hornlth• t• 

1'"" lnto ... ucm, a ••P1 •t rt letter 

to the Proalioat. 

~~ea. s-.. ton ... 
.letlq SoorotaPJ at State. 

Regraded Unclassified



• 

JulJ a, ltll 

o .. r H.rtlAlt 

I u ttDdlng 1•11 hunlUa •-­

t14ent lal 1nfo,..t1oa a~t propo1el 

· ah.1pMnt et lubr1catizlc oil !P• In 

Orlean• to Japa~~. 

Jour• •1noertl1, 

llon. Harol4 L. Ioktl, 

Seorettr7 of the Iaterier. 
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1f,r iKr HtJU71 

In o.pll&Doe with JI'IU' teltphtno oonnrlltloe, 
I u happJ to 10nd 7ou the ftllftiDg Wonatloe. 

l'r• Jill{ as. 1~ te 111&7 n, l~l .. _!Jioludn, 
tho Ullltt4 St& •• upert.a alllitet •,OOO,wo '*"''" 
of hi gh Mt&Do pttllDt. 

1>111'~ the aue pori.a " ahlpp.a 1,41'1,000 
barrel• of lubrioatlDc oil. 

for tho aue parlol " ahlpp.a 10,0?8 000 bar­
role of oruio oll, approz1Mtel)' halt et eloh wae et 
high ootana aontont. 

I • onolHlng hornith a o0Atl40Dtlal MUI'U4• 
whlob •• han Jut rHoiY.a tr• tur Cutou !gut ia 
••• Orl~&~~a, flY~ tho lat11t btaratlu ae to pro­
pll.a ahlJ!MD et lullrloatlJac oll • tii'IU' Uttarut 
Japu111 YeiiiUo The flpl'll are of nttlolont tlat 
that I ahoult thl.ak tho 1.ft1 ad la'fJ wtua Tlow thea 
wi til a lara. 

lO'IU'I da .. Ptq, 

Boaora'blt HoJU7 L. Stl.uu, 

Seeretar7 of Wlr. 

(CtPJ to SHrotarJ of tho IJa'fJ) 
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Tre&BUT1 Depar:- \ 
... vision of Wonetar,. BeaearetL 6 --- ?o --­""' 

Date ................... - ••...•.....• 19 A 

' .... ~ 
llllpri ,... - "'tr 0 .. --........... 

a.Jt·~ •n,.,.. tee 1a • • C ...._ ••••t•., 
Clr!IM .U• '10,0110 .... k - • 1111 .......... 

, ........ tUI ........ . 

6/24- Or . toUr. 11bite. 

WR. COl! • 
Branch 2061 - 210 

\ 

I 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

ro Secretary ll.orgenthau 

••o" J. J. O' Connell , Jr. 

For your information 

OAT& 

July 8, 1941. 

The regular weekly meeting of the Price Administration 
Committee was held in the conference r oom at the Federal 
Trade Commission this morning at ll o' clock. All agencies 
which ar e members of the Committee were represented. 

J.!r . Henderson reported that for tl:e first week in a 
long period of time the forward movement of prices has been 
halted, according to ~ractically all of the available 
statistics on the subJect. He stated that he felt the work 
of his organization had been at least in part responsible 
fo r this , but also stated that he feared the check may only 
be t emporary. 

He pointed out that recent developments have made it 
more and more apparent that in the absence of price legislation 
his job will become an increasingly difficul t one. He 
expecte to see the President within the next few days on the 
subject. It is his hope that the President will recommend 
such l egi slation, and that it will be done within the next 
week or so . 

A substantial portion of th.e diacuuion revolved around 
the shipping situation in general and the impending oil shortage 
on the Atlantic Coast in particular. Sumner Pike suggested 
~hat it is not realistic to measure the prospective ahorta~e 
lll terms of the deficiency which will result from our turnl.IIg 
50 tankers over to the British, in view of the fact that in all 
probability we will be called upon to turn over another 150 
or more tankers to them within the next few months. It is 
his view that we should not only do a number of things which 
will help to correct the situation but should also realize 
that whatever we do will not be enough to prevent the shortage 
from causing a real pinch. Among the t hings that can be 
done are the constr uction of additional pipe lines (not nearly 
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Secretary llorgenth.au, 2. 

enough new onea are projected u {et) ; enoourag•ent at the 
conservation of gaa &Dd oil; and be rationing of gaa and 
oil for civilian uae. Jll three projects are beiug worked 
on, but it tA«mS r easonably clear that the combination of 
all the things that can be done will not be auffioie.nt to 
prevent ~ r eal shortage of gas and oil this Fall. 

Mr. Clayton, of the Federal Loan Agency, reported on 
the efforts of that agency to build up a stock-pile of 
various strategic materials sue~ as copper, tungsten, 
chrome , zinc, lead, etc. He pointed out that in the most 
important of these materials it will be literally impossible 
to build up 1UJ3 reserve supply at all unl.e ss there is & 
very substantial curtailment of the existing civilian demand. 
He pointed out that in the case of oopper the existing demand 
here exceeds the total amount being produced in the entire 
western hamisphere. Obviously, then, it will not be 
possible to build up any stock- pile of copper without drastic 
reduction in civi lian demand. In the case of chrome ore, 
the problem is one of transportation rather than of any 
absolute shortage of the material desired. So far they 
have been unable to import enough chrome to take care of 
existing defense and other needs, and in the absence of 
drastic priorities being imposed it is just physically 
impossibl e to acquire a reserve supply. 

In rubber the situation is much more satisfactory, 
because in that case a substantial supply is available in 
the Fa.r Kas t , shipping is bringing it in at the rate of 
100 ,000 tone a month and the use of rubber is being curtailed 
to such an extent that now or shortly the total emount being 
used will not exceed 50,000 tons a month. In this situation 
it can be seen that so long as the shipping remains &vailable 
we can build up a stock-pile in rubber &t the rate of about 
50 ,000 tons & month, which is very good, p&rticular ly in 
view of the fact that we have a pretty good supply on hand 
in this country at the present time. 

?3 
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J!r . lo!orgenthau, 3. 

Mr . Henderson and his aides diacuaaed in detail many 
of their day to day problema. One of the most aerioua 
situations confront ing them in their program for the 
allocation of civilian supplies of materials aa to which 
a shortage exists ia that OPM ia unable to tell them how 
much of the existing supply is available for civilian 
al location. To put it another way, 0~ and the service 
organizations together have apparently been unable ao 
far to determine what the defense needs are for any 
important commodity f or any ginn period of time. 

The meeting adjourned at l~ .ao . 
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O~lcrator : 

P!!Jr: 

C'GoP r 
Cox: 

c: 

:~ :Jr : 

c: 

C: 

:f'Jr: 

C: 

Hl!Jr: 

0: 

J Uly S , 1941 75 
11:39 a. n . 

Hello. 

1-!r. Cox. Oo ahead. 

Hello . 

Yes , Hr. Secreta ry. 

Yel' , Professor. 

I >rant to bot!ler you on tuo thumb 
nail sketches ; one , on that flight 
cel1vr ry through the South Atlantic 
to '!'a!<orsdi , I think tie fi"rtred out 
a tie v by ' ·htoh He onn use Lenc- Lea"e 
dollars instead of British dollars. 

'.lcnderful. 

Secondly, a t the meeting this a fter noon 
they a re ~1ng to rnlse a point which 
you might want to otev1 about just a 11 ttle 
b it. 

Yeah . 

In the new budget for Lend-Lease which is 
nrobRbl y "'Oint" un the end of ·the week , the 
Sri t iah put in a f11"1.ll'C or 450 "Oillion t o 
take out contracts nlaced '>rior to lcarch 
11, and Harry said thnt he . wesn ' t go1nv 
to do anythln~ about 1 t or present i t in 
the budget unless you were willing t o tako 
1 t up and ::>renent the th1ncr to Congress 
because h e d1dn ' t ltnow anything about the 
financial ef~eot, 

\·leU , oy horssbllok opini on 1&, ! 1 n not 
sroing to do thnt . 

1:e11, I think you ' re r i l"ht, 

I ' m not going to do t hnt. 

1·1ell, I t hourht I 1d put it up t o you 
because they nre ~o1nv to r a ise •.•• 
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C: 

C: 

C: 

- 2 - 76 

:.:o , I don't e:ot'leot t o t ea t i:ty. I mean, 
a nd then dig up all t hat etut:r. 

No , I t hink you ' r e ri~ht . 

!l!o , 

l·lell , I thought I 1 d p l\88 1 t on to you 
for your i nformat io n, 

Th~<t ' s good, 

And t he Mee t i ng 1e a t ; , I ~nthe r't 

'l'ht>t 1 s r!~t. 

R1~ht . 

Thank you v~ry much . 

'.i'h an.lt you. Goodbye. 

• 
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July 8 , 1941 
2100 p.m. 

R! AID TO BRITAIN 

(Conference held in Yr. Bell' a office . ) 

Present : 

Bell: 

Childs: 

Bell : 

Childs: 

Keyes : 

Bell: 

Sir Frederick Phillips 
!lr. Co chr an 
Mr . Thompson 
Mr. Archer 
Mr. Bro11Il 
1fr. !Cades 
Mr. Childs 
1fr. Keyes 
Mr. White 
llr. Keynes 
llr. Bewley 

Well, what have we got to discuss? I 
understand the Secretary's conference was 
canceled. 

So I just heard. 

Yes, so that we can have - do whatever we 
can here. 

Have you got a signed list for Mr. Bell? 

Yea . 

The first item is modification of the seven 
hundred fifty Brewster Bermudas, eight million 
seven hundred thousand. Oh, that is re­
submitted. 
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Brown: 

Bell: 

Brown: 

Chil~s: 

Brown: 

Phillips: 

Childs: 

Brown: 

- 2 - • 
Unfortunately, we went into that a lit tle 
bit more carefully and discovered there is 
a definite commitment for that whole job 
and it had been made before the eleventh 
of ).!arch. 

You will have to turn that down. 

Yes. 

I don't want to argue the point here, but 
the question about ita being a definite 
commitment, of course, is a thing .bich is 
going to run through a whole lot of our 
situations on modifications because nothing 
is really signed on this yet and --

That is right . The final mock-up from which 
the article was built - they said~ "Here is 
what we want , go ahead and do it. That 
happened i n January. I mean, when they went 
ahead and took the job is the date that 
counts. 

?8 

Now, there is a practical consideration when 
the company came down and got hold of J.!r . Buckley 
over in our office and told him about it, and 
he checked with Ur. Boddia who apparently 
agreed and told the Brewster representatives 
that the model was out of Lena-Lease, so as 
a practical matter it has gone beyond call. 

Well, as a practical matter, what is the 
answer to this amendment proposition? 

I am wondering about that , because this be­
comes a principle of very wide application. 
The thing was never thought of until after 
March 11. 

No, I think when you are proceeding with your 
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Childs: 

Bell: 

Childs: 

Br01m: 

Bell: 

Brown: 

- 3 -

negotiations and you still haTen' t come t o 
a final conclusion aa to ~at ia to be done, 
nobody has been instructed to go ahead and 
do the job finally det ermined on, that you 
are not committed. 

But I am thinking about the money point . How 
much does this leaTe out of that list of 
modificationa, I put it? 

I think about thirty all together, and I 
imagine moat of it would be in thi~ category. 

You mean where the negotiations were started 
prior to Karch 11? 

Yea, because that same sort of principle would 
apply there. 

I talked that over with Robinson yesterday, 
and he seemed to feel that the principle that 
we go on is that somebody in authority has 
said that a particular piece of work i a to 
be done, so that you are committed to pay for 
it when it is done, and apparently that ia a 
colllllli.tment . 

If you are dickering with the fellow and 
saying that uybe we can put this modification 
in and maybe put that one in and you don't 
get the thing passed by your Supply Council 
and signed up until afterward, this is a 
commitment which can be under Lend-Lease. 

Is that the moat liberal interpretation you 
can put on that? 

That is the most liberal we can put on it . 
This pa.rticular one, the language of the 
sheet that came in here waa - -

(Kr. !eynea and Mr. Bewley entered the 
conference . ) 
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The language of the requisition as it came 
through to our administrative side indicated 
a pretty definite commitment in January, 
and Mr. Keyes and I didn't have a chance t o 
get at this thin~ on the paper before it 
came to the co~ttee and went through. I 
think we might have been able to work .some­
thing out. 

You mean it had come to you originally? 

Being the first item of 11001, we haven't 
got our machinery set up for it; but right now 
this particular contract - I am afraid there 
is nothing we can do about it. The company 
has been told that it won't be Lend-Leased 
and they have ell gone home. 

How many of the other items have you been 
over that - of a similar character, prior 
to March ll" 

None of - well, Keyes and I have been over 
all these things now since that first meeting 
before they ~re presented to the committee, 
and when there is any question we check up on 
it and frankly, put the requisition in the 
most favorable light. 

{~ . White entered the conference . ) 

I just wondered, are there any iteos prior 
to March 11 that now can come in under the 
Lend-Lease" 

Oh yes, there are a lot of contracts where 
the negotiations were started long before 
March 11 , but which --

I didn't get that. 
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There are a l ot of contracts v.·here the 
negotiations started prior to March 11, 
but it never formulated into a defini te 
art icle or a dei'ini te commi tutent to have 
t he ':ork done. 

Have t hey been passed upon by you and de­
termined that they can come in under Lend­
Lease or are t hey yet to be submitted? 

Well, we have submitted a whole list of 
contracts. 

And we have told them t o go ahead and put 
in requis i tions . 

You have? 

Yes . 

That amounts to a substantial sum? 

Twent y milli on dollars . 

Over that. That is that group one in the 
large list, Sir Frederick. 

Oh, the list of contracts, yes . This is 
amendments, isn't it? 

Yes, t hese are the ones that were not in the 
list of categories of commitments of any nature. 
Now i t turns out that - -

Does this represent a large gr oup? 

I don ' t know. I should think so. 

I shoul d t hink it would . 

It just means for the purpose of consideration 
here, number one , we will have to take that 
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March 11 list, twenty odd milliona. I rather 
hope that none of thoae are in the aaae 
category. And then any modifications of 
the same kind which are put up hereafter, . 
we will have to examine their history to 
see at what stage we reached an agreement 
as to the nature of the specification, mock­
up and that sort of thing. That is all it 
means . 

That is the machinery t hat is being followed 
now. 

Yes . These are the only two ready today, 
aren' t t hey? 

There were three others on the first sheet. 

Yea, there were two Lockheeds, weren' t there, 
which we put through and they are all right . 

They are all right, two Lookheeds, and then 
there is a General Motors one , 

Were they modifications? 

Yes. 

The Lockheed was. The modification of General 
Motors, I think --

How do they differ from these two? 

Well, they differ in that the decision as 
to just what was to be done and the instructions 
to go ahead and do it weren't given until 
after March 11. 

I see. It is just a question of the date of 
those instructions? 

82 

• 

Regraded Unclassified



83 

- 7 -

Broy,n: Yes • 

Kades : 

Childs: 

Bro'llll: 

Childs : 

Brown : 

Childs: 

Keyes: 

Brown: 

Bell : 

Childs: 

When you speak of instruct ions, do you 
speak of a letter of command or intent 
or verbal instructions? 

Simply oral from our man in the field . 

Whatever you consider an authori ty to go 
ahead and do it. 

You see, the man in the field would be out 
here in the Brewster plant and say, "Sure, 
that is what we want , get on with the job." 

Isn't the t est, could Brewster sue you for 
it? 

I frankly doubt if they could, because this 
msn in the fie ld has no authority t o commit 
us to any money obligation, and Brewster is 
really taking the risk in spending t he money, 
but t hat is not unusual. They often take a 
risk of spending money in get ting on with 
some work. They have gone through a formal 
and binding commitment. 

Certainly Brewster cannot sue us on a contract 
price list . 

Oh no . 

But you don' t want to discourage them from 
doing just what they are doing. 

That is exactly right . We don ' t want to 
discourage t hem. As a matter of fact, they 
have been very liberal . All of the aircraft 
companies have been ve ry liberal that way. 
But a field msn quite obviously has no aut hority 
for that at all. Be is a technician on the 
job. 
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We don't know - I mean, I don't know who 
told Brellster to ~o ahead, but I do know 
that t he requiait1on oame in and said the 
whole thing was agreed on and there was a 
final mock-up conference in January and 
instructions to proceed with the work were 
given. 

When t hat comes i n in the form of a requi­
sition, our people down the line said, 
"Well, what the devil do you let us get a 
requisition like this for?" It is obviously 
prior to March 11. 

Yes . 

~aybe they shouldn' t be so frank on the requi­
sition form. 

J.laybe we could be more accurate . 

Well anyway - -

But the machinery has been establi shed for 
combing that kind of stuff out and putting 
it in proper form. 

Well, I raise this, are we going to dispose 
of t hese two items definitely. today or ie 
there any chance of reexamination? 

I think you would han a very difficult time 
getting number one through our people ; and 
number two, they ralaed the question about 
number two, also. 

In the same catego~ 

Yes . 

Who was that? 

Btl 
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J.!r. Buckley. 

Ie he in the War Department? 

No, he is i n our Lend-Lease . 

Who was the second man? Did you mention 
two? 

No , sir. 

Now, he also asked about Lockheed and I 
satisfied hia that Lockheed was all right, 
so that is going through. 

That isn't on here. 

No, but that is another one of the same t7Pe 
which was previously passed on by this com­
mittee. 

Do you put Consolidated in the same class 
as Brewster on this statement, disapproved 
so far as Lend-Lease is concerned? 

Yes . 

You do? I feel discouraged when I start out 
with the two big ones and have them dis­
approved. 

Well, are we taking these as dollars, is 
that it? 

I guess we will have to. That is the decision. 
Is there any appeal from the decision of the 
Lease-Lend? 

Well, there is when they don't seem to be 
reasonable. We appeal to their better natures. 

That has been very successful so far, air, 
hasn't it? 
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Those are two nice suma . 

Yes, we are willing to awap JOU about ten 
small ones for those big onea. 

Well , I have taken that up wi th Mr. Cox, 
and we tried to - I am afraid we can' t see 
anything else for it. 

O.K. , let's go on. 

. -

Springs for quick detachable gun mounts. 
That is a small i tem. Does that represent 
a series or group of those things, or is that 
just one'? 

We have requested cash on that. 

Dollars'? 

Yes . 

Dredging of the Demerara River. 

That is also prior to March 11 . 

And can't be approved'? 

No . 

Transport and packing of propellers . 

Well, may I stor a moment? ~by was it in­
cluded here if 1t was prior to March 11? 

The payment money is coming up now. Wasn ' t 
the agreement between you, Alec , and Win, 
t hat you ~anted things of this sort put up 
here? 

They thought it would be more convenient for 

• 
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rou lf you had all of these items that come 
ill to you on these sheets , so they are all 
gathered together in a central place, and 
we didn' t feel that we needed to bother the 
committee. If we clearly say no, we say no; 
and it doesn't take up any of your time . 

Then there is no thought on your part that 
that might be susceptible of being taken 
oTer? 

No . 

Transport and packing of propellers for 
Curti sa-Wright. 

That ls dollars . 

Because of the urgency? 

Yes. 

The British Purchasing Commission, recon­
ditioning, painting, et cetera. , of rifle 
and cannon powder containers. 

That is all right for Le.nd-Lease. 

We have found one . Next one, cost of in­
spection and test of ten thousand Mossberg 
4.2 m. rifles . 

The War Department says they don' t see how 
the contract could be amended to increase 
the price of the rifles sixty-five cents 
each. 

Now, I can't see why the Ordnance Department 
feels that way. On ita face it seems un­
reasonable. 

You mean their posi tion? 
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Yes. The guns in quest i on were got under 
Lend-Lease ori~inally, and this is to pay 
for a much str1cter inspect ion and the cost 
is sixty-five cents a gun to do it . 

Now, we can' t see any earthly reason why 
that can't be t aken care of under Lend-Lease 
and why the contract couldn ' t be amended. 

As far as you are concerned, it is approved 
for Lend-Lease? 

What about the urgency? 

The only suggestion on urgency was thet we 
just undertake to guarantee to the company 
that they get the money in case it didn't 
come through Lend- Lease , wasn't that it~ 

Yes . 

Which I take it would be O.K. 

Yes . 

Seven hundred and five thousand ignitors, 
number seven . 

That could all be done under Lend-Lease. 

Approved for Lend-Lease. 

With adequate urgency. 

Yfuen I say it can be approved for Lend-Lease, 
I mean that there is no legal objection to 
its being done that way. It is really for 
you gentlemen to decide whether the practical 
procurement problem involved wi ll t ie you 
up. 

Because we may have to ask in some of these 
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oases for the committee's help in getting 
them pressed through if the decision for 
Lend-Lease is given. The urgency may still 
be such --

If you tell us that you have ~ot a requisition 
coming over that is in a terr1ble hurry, we 
wi ll get right on its tail and chase it. 

Yes. 

I thought they had given you that assurance 
before. 

Yes. 

That wherever you had anythi ng that was urgent, 
if i t was under Lend-Lease they would give 
it priority. 

Yes , it is not a committee matter, it is a 
matter for the Lease-Lend. 

If we know t hat the particular requi sit ions 
are very urgent, we can give them a push. 
We can' t do it with a whole volume of them. 
If you will just let us know. 

Yes. 

All right. Thirty thousand bags, empty, 
for exploder shells. 

I can't understand why t his came up anyway, 
because that is under a thousand dollars . 

Sixteen fifty . 

Oh, I beg your pardon. 

Dollars are recommended. 
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Dollars? 

Yea. 

The next one is all r ight tor Lend-Lease . 

Packing crates. 

Lend-Lease. 

The next one, gauges for propeller shalt, 
twelve torpedoa . It is a small amount. 

That again i s Lend- Leasable if JOU want to 
do it that way. 

We recommend that if the Lend-Lease can get 
it through quick enough, we shall take ad­
vantage of that. Otherwise, it will have 
to be dollars. 

That 'is up to you to deoide? 

Yea. 

Why don't you trr thea on saae of these urgent 
things and aee what auoceas you have~ 

It ia with that object that we are releasing 
this for Lend-Lease. 

Tooling equipaent, thirteen billing, automatic . 

That again is properly subject to Lend-Lease 
if your urgency is not too great . 

We asked for Lend-Lease on that. 

.Ul right. 

Recording device, uaauring u ohine, and 
aounting 110tors and controls, and four gear 
shapers. 

J 
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We aakea for dollars . 

llbva~. oi urgenct? 

Yes . 

Automatic chuaks for ninety- eight lathes. 

Well, here is seventy-one out of the ninety­
eight chucks which have already been shipped. 

And the other shipments are proceeding. 

We requested dollars. 

You requested dollars9 

Yes, since the shipments are in progress 
right now. 

Let me say that legally just because it has 
been shipped it wouldn 't atop you, but it 
presents an awful ~roblem to go around to 
the Army and say, We want you to negotiate 
a contract for certain arti olea which have 
already been delivered." The next one is 
all right. 

Single station -­

Ia that Lend-Lease? 

Surface hardening machines is O.K.? 

Except that the Ministry of Supply may -­

London has asked particularly that cash 
should be applied in this case, owing to 
the extreme urgenoy. 

ill right . Next one is spark pluga. 
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That has got a five -day delivery schedule, 
and t hey want dol l ars . 

Yes . 

Spare par ts for motor boat engines . 

The same . 

Same thing? 

Yes . 

For Australia, four short-wall coal cutters . 

This is the first requisition from a Dominion 
for a non-armament article, and we see no 
legal objection to its being handled by 
Lend-Lease . There may be a policy question 
which can only be r aised by having this come 
in, and we will be glad to have it come as 
quickly as possible . 

You haven' t discussed the policy quest ion, 
I take it, with Hopkins? 

We thought we hadn't better do it without 
the specific requisition. 

Lend-Lease. 

What is the answer? 

Lend-Lease . 

Approved for requisition. 

It is r eal ly a t est case on the policy. 

As a matter of interest, since we are get t ing 
into what is going to be a large policy area, 
there will be no policy decisions on these 
things? 
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We will have to get Ur. Hopkins to review it. 

You haven't had your first requisiti on on 
that? 

No, this is the first one, and we welcome it, 
because we want to take the matter up with 
him right away and legally it is O.K. 

Maybe you can take that a l i ttle ahead of 
the others so they will know what is ahead 
in the future. 

Now that we have got the - I mean, now that 
we know it is in t he works . 

It is coming. Cleveland si ngle spindle 
automatic, stock number 7122. 

Again, t his will probably be all shipped 
before our Procurement people coul d get 
started on it . 

You say the order has been placed? 

No, I say there will be an order placed by 
today. 

Dollars? 

It can't be Lend-Lease 

It can. 

But that means it must be Lend-Leased froa 
the outset. I mean, they can't place an 
order and then be bailed out on their order 
under Lend-Lease. 

They can, surely. 

Well, they can and that relates to something 
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that we are going to talk about later, 
which is a whole class of that type. 

There is a very interesti ng type of fac i lity 
there. 

Why not approve ~t for Lend-Lease? They 
can put a requis1tion in and get it in time. 

You have to have the dollars as well, don't 
you? 

Yes , but they want to be bailed out of it 
later. 

Oh, they want to pay for it first and then 
be bailed out? 

Yes. 

I take it it would either fit under the 
kind of transactions which we may be con­
sidering later in the meeting . I don't 
think there has been anything of that char-
acter considered under the Lend-Lease arrange­
ments to my knowledge, has there been, Mr. Brown? 

Well , we have taken a number of contracts which 
have - existing contracts and said that requi­
sitions could be put in t o have them handled 
under Lend-Lease. 

Now, I would see no difference in principle . 

Here dollars will have been already paid. 

I t is not absolutely certain, but it may be 
necessary if they want to ship the things . 

Well, on these existing contracts which 
were subsequent to Maroh 11 which it ia 
pr oposed to take over under Lend-Lease, 
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there aa7 ha•e been ad•anoe payments made, 
some o! wDion ~~4 be returned. 

Yes, that is true. This woul4 be in the nature 
of an •ubance payment. You woula treat it 
silli.lari.y, wouldn't you' 

I can see that - I don't know that the Pro­
curement will have such an easy time. 

You are speaking of Treasury Procurement? 

Yes, when the whole thing is already shipped 
and delivered. 

Well, let's 

There is no objection in legal principle . 

Let's postpone that particular one and raise 
it with them, if you have doubts about it. 

I have no doubts about the legality of doing 
it under Lend- Lease . 

Well then, go ahead and submit it. 

Why don't we approYe it subjeot to whatever 
administrative difficulty it runs into in 
the machinery. 

Two sets of !irst-class warship moorings. 

What is the hitch on that, Tom, is it that 
t he appropriation --

No appropriation, as I understand it . They 
have been trying to get these for a long time. 

Well now --
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You can make an allotment for that, can •t 
you? 

What do these consist of, anchors and things 
like that ? 

I don't know what they are. I take it the 
chain and the whole works. 

llhy couldn't that be called an industrial 
or other commodity which - and therefore put 
it into a category in which there is still 
some money left. 

I understood there were some talks about 
that one time or another with Mr. Smith. 
Sure, you can ~et anything under that category. 
Is there anything wrong with that? Have you 
had talks on that? 

No. 

Which category was th~t? 

The general category, agriculture, food and 
other commodities . 

This says industrial and other commodities . 

All you have got to do is to route the requi­
sition down to t.he Treasury Procurement. 

Can you buy anchors? 

I should think we could buy anchors just as 
easily as we could buy a lot of other things 
that they buy. 

We have anchors in the Coast Guard. 
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You don't haTe to send it to Treasury Pro­
curement just because it happens to be a 
different ap~ropriaticn. You can send it 
to the Navy just aa well ae not. 

Oh yes . You can ma~e an allotment out of 
that. 

The only hitch, as I understand it, on this 
preTioua requisition ie that the particular 
category, naTal Teasels, water cra!t and so 
forth, has been exhausted. 

That is right . 

But you can regard those moorings as not a 
part of the ship but as a part of the dock, 
in which case it would --

They are. 

Oh, they are part of the dock. 

Approved? 

Yes. 

The principle again arises on that one, they 
ask that they may place the contracts as soon 
as possible in order to avoid turther delay, 
on the understanding that the contracte will 
be taken onr by the appropriate Procurement 
Department of the United States should it be 
decided that Lend-Lease tunde will be made 
available . It is the aama thing again. 

Well , it bears some resemblance to that. I 
am not sure that it ie identical' in principle , 
but in any case I take it Mr. Brown thinks 
that it is all right to submit a requisition 
on it. 

9? 
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Yee, but of course, he ie eimply eaying 
thie ie all right for Lease-Lend. He is 
not ruling at all on the principle of whether 
the Australians may place an order, saying 
this will be settled either by us or by 
Lease-Lend, which is what they are doing. 

They say, "We will gin you a guarantee that 
this will be paid, but we don't S87 who will 
pay it. • 

Who could object to that, the producers? 

No, because it might be thought that the 
Lease-Lend ability on those terms would be 
affected. 

No, it wouldn't, because we have already ruled 
that any contract which is placed subsequent 
to March 11 could be taken over with Lease­
Lend funds . We don't say that the supplier 
will get the same price. 

Yes. That is to say, in effect we are 
guaranteeing when we place an order like 
that that payment will be made of a certain 
sum. It aay be that later you will bail us 
out of the whole of that sum or part of it, 
in which case if it ia only part, we have 
to make good the difference. 

That is right. 

That is a very interesting principle . 

That is, it may not be a bailing out process 
in the sense that they will pay for it after 
you have paid, but a bailing out process in 
the sense that before you pay they will take 
over either whole or part of the liability. 

Yea. 
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There is no objection, is there, Mr. Brown, 
to the liability being greater than that 
which you are will ing to take over? 

No --

And letting the Bri t i sh pay in dollars for 
the remainder? 

No , because all we are concerned with is that 
the Lend-Lease funds are not spent at too 
high prices . 

In other words, t~en , under your investigation, 
if you feel that the same commodity could have 
been purchased at ten percent leas, then that 
ten percent differential comes out of the 
pockets of the British Treasury in dollars? 

Yes. 

All right . I think that answers your question. 

Yes. I think it i a a very interesting principle 
to establish for .this purpose. 

Al l of these t hings are subject to there 
being enough money in different categories, 
of course. 

Yes, and if the Treasury Procurecent buys 
it, t here are certain other conditions that 
would have to be met, if you are placing the 
order wi th a particular concern. The various 
conditions which they set forth with relation 
to the purchases on private account which would 
appl y to this too, the labor legislation and 
so on. 

Such as the ~alsh-Healey Act, !or example. 

• 

Regraded Unclassified



Broy:n: 

Whi te: 

Bell: 

Brown: 

Childs: 

White: 

- 24 -

Oh surely. Inoidentally, that bringa up -
suppose this articl e, anohora, oould be 
proourea at ~ much lees price f roa aoae 
other concern. Wouldn' t Treasury haTe t o 
get it? 

No, I understand - oh, you mean where they 
would actually have to make the purchase, 
coming back to your original statement that 
all you are concerned with is to see that 
Lend-Lease monies are not employed in ways 
which are contrary to the standards which 
you have adopted, so that I think that could 
be taken care of, but I am troubled by another 
thought. 

Supposing the order has been ~laced with a 
corporation in which the condltions of the 
sale , the conditions of the production, do 
not meet the other conditions . Then there 
is no longer a question of price . They may 
not be able to reimburse them at all if 
they buy from that concern. I don't know 
whether the conditions are such that you 
would meet with that frequently, but there 
may be some such ·conditions . 

In other words, you are afraid they couldn't 
meet even ~art of the contract because of 
those condltions? 

That is right, the~ might be a concern that 
wasn't complying wlth those terms . 

The safest way to meet that is to have the 
per son who was going to procure for Austr alia 
check with Procurement that the firm is all 
right to begin with. 

They woul d do that, and I think the Treasury 
Procurement Division could probably give you 
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quick service on that in special cases of 
emergency. 

If we have other orders with a concern, 
there wouldn' t be any difficulty at all. 
All we have to see is whether we have to 
have another order. 

Undoubtedly a person building moorings for 
the Navy would have been approved by t his 
Navy, anyway. I think the most interesti.ng 
fact is that you may be able to throw this 
into the agricultural and other group. 

We have rendered an opinion to our department 
that an article such as, for example, drop 
forgings , which could probably be classified 
as an industrial commodity, could be paid for 
out of funds allocated from 2A7, even t hough 
it was ultimately destined to be incorporated 
in an aircraft engine or in a tank. The 
ultimate article comes within 2A3 --
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In other words, there is no difference between 
buying a part which is incorporated as a part 
in an airplane and buying a part of &.machine 
which is used to produce the part which goes 
into an airplane, because eventually the use 
of that machine i s equivalent to a part, 
is that the position you take? 

It is just the reverse, isn't it? If you 
buy a part which if standing alone came in 
one category, the fact that it might ulti­
mately be incorporated into something uhi ch 
bel on&ed to a different category would not 
prevent it from being charged to the first 
category. 

I see . What is the legal force of "other"? 
Does that mean anything, or does it have to 
bear some similarity to what preceded the 
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other? Is it fu rther descriptive or is it 
a basket clause? 

Well, do you feel generous , Mr. Kades? 

That is an "iffy" question. 

I take it it is subject to a further con­
sideration . 

That is the lawyers' playground. 

The principle is accepted, is it , that the 
Procure~ent Division would place an order 
for the particular firm and not by tender? 
I mean you can be sure of placing the order 
with the particular firm~ 

That , too, depends on some thin~s I think 
we wil l discuss later. That ra1ses a question 
as to whether you can place orders without 
get ting bids. 

Ob. 

~o, ... .. 

Supposing the British did place an order with 
a f1rm and then the Procurement Division found 
that they could get that same article cheaper 
from some other firm~ Can you gi ve the British 
reimbursement for the 

For the difference? 

No, fo r t he amount that the Procurement would 
have spent with the other firm, l et them pay 
the difference to the firm with which the 
order was placed . 

Well, I think the way it would work would be 
the firm wi t h which the British had placed 
the order in the first instance would sell 
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to the Procurement at the Procurement's 
price and then the British would have to 
make up the difference. 
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Bell: I see . But it can be done? 
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Thompson: 

Bell: 

Given the fact that that firm did not violate 
other standards which Treaeurr was bound b7. 

Would TOU have to have the contract to sign, 
preSWDing the Bri tiah were not ready? 

It would be a brand-new contract. We would 
cancel out and just not collect all we pa7, 
that ia all. We han done that already, as 
a matter of fact, in four contracts that I 
know of. 

You ma1 run into a producer who is a little 
bit recalcitrant about undertaking that 
additional trouble, in whloh case the Pro­
curement can be of some assistance if the1 
are a firm from which' the1 bu1 other things. 

Let's go on to the next one. 

Electric cable. What is the matter with 
that one? 

It raises the same principle, but it is such 
a small sum that it is hardl1 worth clutter ing 
the channels b7 which we are going to get the 
larger sums. 

AnT orders to follow which might set the 
precedent? 

Not in here. 

Dollars then, is itq 

Twelve hundred fift1 radio transmitter parts . 
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Dollars reca.aended. 

Seven hundred alnetr-two thousand hooka and 
seven hundred fi" thou1and 8JIIJ uniforms, 
thirty-si x hundred dollars. 

Hooks and eyes? 

Yea , soldiers' uniforms , collara. 

Are they that expens ive? I thought they 
gave thea away. 

My God, you have got a million and a half 
of them. 

Oh yea. (Laughter) 

Yes, but I should think that could properly 
be considered a --

VIe should like to treat it on this new 
principle. 

Have the contract awarded and --

Yea . It is a New Zealand thing, and it will 
please them if we can get it through and the 
same principle as suggested before. It is 
the largest of theee -three New Zealand orders . 

It ia O.K. , is it, Brown? 

Yes, sir. 

All right . 

I don't know whether you knew that the three 
o'clock conference ia called ott . 
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Yes, the Secretary asked me to explain 
to Sir Frederick that it wasn' t at his 
request that it was called off, but rather 
that Mr. Cox couldn' t possibly be there. 

They have got something to get ready at 
the Hill, and therefore there would be no 
point in having a meeting since Cox might 
have to be t here to decide something im­
portant, so he said he ia ready if it is 
convenient with you folks to have a meeting 
Thursday at the same tiae , three. 

Well , we have aoae rather urgent business 
this afternoon, mainly i n connection with 
what I have described as schemes of Mr. Cox' 
for taking over some of our old contracts . 

Well, some progress on that has been made, 
and when we come to that I will discuss it 
and then after t he meeting if you want to -
I mean after we get to that point, if you 
want to raise further questions --

Yes, surel7. 
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On this list, just before 1.e pass away from 
these lists, I should like to mention one 
case where Mr . Brovm might give us the Lend­
Lease vi ew, This is a case wher e the Austral ­
ian Government, not the British, the Australian 
Government , is seeking to procure Canada -
procure aluminum from Canada for munitions 
~urposes and the amount of the order is approx­
unately seven billion dollars, I think. 

Seven billion dollars? 

Seven million dollars . i~e point is, I am 
not making a serious proposition at the 
ooment , is it a feasible course for the United 
States Departments to buy that aluminum from 
Canada and Lease-Lend it to Australia? 

Well, t here has been some discussi on of that 
from the point of view of policy, :partl;y as 
a means, possibl ;y, of aiding Canad1ans ln 
their doll ar pos1tion. 

But only in connection with goods rthich were 
going to the U.K • 

That is right, and this is a question of 
going to the Dominions. I don't think the 
matter has been discussed from that angle, 
and there is a further consideration that 
it is aluminum, which we very badly need, 
and there would have to be probably some 
question as to the relative urgency if it 
is going to come out of L~nd-Lease.fund~ . 
They might take the positlon that lf thls 
aluminum is available for American dollar s, 
that t hey would want to measure the Austral­
ian need as against the American need, and 
they may end up with the Aus t ralian need, 
so I think there are t wo points to be consid­
ered and I think that there are points that 

106 

• 

Regraded Unclassified



.. 

Sell : 

Bro7.n: 

Cochran : 

Phillips : 

;\hi te : 

Bell: 

Phillips : 

\',bite: 

Phillips : 

Phillips : 

'.',bite: 

Phillips : 

- 31-

might well be brought up before the Secretarr 
11hich re~ate to a large area, possibly, of 
transactlons . 

I take it there is no objection from a legal 
standpoint, Bro11n, 

As far as the terms of the statute are 
concerned, it could be done. 

I will put that on the agenda . 

Is this for military purposes? 

I am told it is exclusively for munitions 
purposes . 

A purchase --

For what purpose? 

Exclusively munitions. 

A purchase by Australia in Canada of a -
of seven million dol lars ' worth of al uminum --

It is manufactured stuff, extrusions. 

I see . Manufactu.red aluminum for the purpose 
of manufacturing munitions . 

Well, armaments . 

And the question is whether that might come 
under the Lend-Lease. 

As indeed it might have done if i t had been 
U.K. stuff . 

Or as it mii!Jlt b&ve been done if it was Aus­
tralia purchasing it in the United States . 
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That can be done legally. The statute would 
s~ecifically cover a situation of that 
klnd as a matter of law. If there is a 
matter of policy, that is another matter. 

The second one, Dan, is something that was 
sent to the Secretary a lit tle while ago 
and he asked to have it brought up at the 
meeting. 

This is f rom Arthur Salter . Shall I read it? 
~8e have a very considerable program of 
shipments of pebble phosphate fr~ Port 
Tampa, Florida, during the month of July. 
I have during the past few days received 
several messages from the operating staff 
of the British l!inistry of War Transport 
in New York expressing anxiety lest there 
should be no phosphate there to load .,!iS 
t he ships come in, the difficulty being 
the transition between direct purchase and 
Lend-Lease. We have already run into diffi­
culty over a ship cal led t he Tesbank, which 
had to load with triple superphosphate in 
the absence of any pebble phosphate, and 
even so, was unable to secure a full cargo . 
Another ship is due tho middle of this 
week, and already sixteen more have been 
allocated for July loading. Purchase 
of pebble phosphate under Lend-Lease is 
being handled by the Treasury Procurement 
Department. I understand that contracts 
have now been placed, but should be most 
gr ateful if you could reassure me that 
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cargos will actually be forthcoming as the 
ships come in during the month. You will, 
I know, appreciate as much as I do the . 
extreme desirability of avoiding all poss1ble 
delay in turn around in these stringent days." 

Was this entirely a Treasury Procurement 
matter? 

Regraded Unclassified



l'ihi te : 

Archer: 

White: 

Archer: 

Bell : 

Archer : 

l'•hite : 

Archer: 

-33-

Yea, and I was going to contact thea before 
the meet~ to aee what the7 might have to 
say about .Lt. iJ'nl.aa aomebod,y hae eome 
additional information on it here, we can 
just pass . , 

Well, I heard about this on Saturday or 
Sunday and I immediately got in touch with 
J.lr . Mack yesterday morning and f ound that 
the contracts have not been placed. Possibly 
there is some administrative difficulty. 
I Sfoke to him and explained the shipping 
pos~tion and they got busy yesterday and 
I was assured yesterda{ afternoon that 
everything would be al right and that they 
were making satisfac tory arrangements to 
meet these ships . 

And this letter was sent before you had 
that information? 

I don't know about the letter. 

That was the 7th. 

That was yesterday. It was yesterday after­
noon when I had heard about it. I didn't 
know that Sir Arthur Salter had taken any 
action. But I y;ould be glad if fOU would 
check up with J.lr . Uack on your s~de . 

All right, I will do that. 

If I might explain what the difficulty ha:s 
been it is this: Up to the present our 
purchases of this rock have been made through 
an export association, and the Treasury 
Procurement find some difficulty in dealing 
with them, and are going to the individual 
producers to make their contracts, and this 
switch over from buying through one central 
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organizat ion which has been used to allocating 
the orders amongst all the firms , arranging 
all the shipments in close contact with the 
avenues of shipping, all that baa gone, you 
see, now, and the new organizat ion has got 
to be set up. It is rather a pity that 
they have been doing it for twenty years 
and know the ropes , 

Vlell, I presume they do that because either 
they can save money or it doean•t violat e 
some condition which they have established. 
I take it that that shift ia , in their opinion, 
justified either by buyine; the material 
at lower cost or because 1t doesn't violate 
sane principle which they have --

They seem to have an impression they can buy 
at lower cost that way, but I very much 
doubt it because they will have to pay for 
al l the services which these people give 
them. 

I take it they would take that into considera­
tion in their evaluation of the net price, 
not that they may not be mistaken, but isn't 
it your thought, Chuok, that they --

Our experience in dealing with those export 
associations has been quite diff erent from 
yours . We have al;;ays had great difficulty 
with them in price and service both. 

Yle found excellent service and very good 
prices from them. Of course, they are only 
really associations of manufacturers . It 
is the export house of a number of manufac­
turers . 

Did fOU already have a price for that 
part1cular contract of material? 
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\'le had been paying a price before, 

Was there any reason to believe that the 
price on the next shipment would be any 
different? 

I don ' t know what the price would be, 

No, I don' t mean in the t ransaction in which 
the Procurement Division is negotiating, 
but in a continuation of your own purchases 
from the same concern, would they have been 
at the same price? 

Oh, yes . 

Therefore, there is a basis for comparison? 

Oh, yes, but there would have to be the 
comparison with the addition of the costs 
of moving the stuff down to the docks . 

I mean, we might be interested independent 
of this par ticular t ransaction, in the c,ompar­
ison, 

When you speak to }lr, !lack, you ought to 
bring that up. 

Yes, 

I mention it merely from the point of view 
of the administrative machinery which is 
there for these people to ease up the work 
of the Tr easury Procurement. 

Well, it would be of interest and a little bit 
surprising if a change were made unl ess there 
are adequate reasons for it. 

111 

• 

Regraded Unclassified



Bell: 

!(a des : 

Archer : 

Archer : 

'.'.hi te : 

Bell : 

.. l!i te: 

Bell: 

:.bite: 

Bell: 

\.uitc: 

112 

- 36-

They like to deal with the individual companies 
and get competition in bidding instead of 
going to one concern which is virtually a 
monopoly. 

That is the purpose of the association, is 
to fix the price . 

They are perfectly lega.l associations . 

That is right, but that doesn 't necessarily 
mean that they~ive a better price for 
e~port than mi • t be obtained from the indi­
Vldual corpora 1ons. 

~it e . 

Because if that were true, they probabl y wouldn 1 t 
set up an export corporation. 

Do you want to go over all these items? 

Yes . 

Is this intended for the 3 o'clock meeting? 

\/ell, both. I think some of these might well 
be threshed out here if you have the time, 
three particularly. 

Procur~ent on handling administratively 
difficult purchases. 

You remember there were some hundred and 
fifty million dollars a year of administratively 
difficul t ~urchases by individuaf concerns 
from indiv1dual concerns here. lbere have 
been a cou~le of meetings 1vhich the Pro~u:e­
ment Divis1on has held with the Legal D1v1sion 
with a view to ascertaining whether some pro­
cedure could be developed. I think they 
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have something tentatively. It isn't defini ­
tive, but I think it should be raised now to 
see whether it fita in with the views of the 
other folks around the table, so Chuck will 
describe what their typical procedure is, 
which t hey have tentativelr evolved. 

I have a short memorandUlll here. I think 
probabl y t he quickest way to handle it would 
simply be to read it. It is a suggested pro­
cedure for bringing miscellaneous manufactured 
goods under Lend-Lease procedure. 

Uay I make a sug~estion? 

1'/ha t is that? 

Vlould it possibly save the committee 's time 
if Yr . Kades and Mr. Thompson and Mr. Archer 
shoul~ get together on that, because Thompson 
and Archer are familiar with the practical 
problems that are confronting the British, 
and perhaps if the three of them could work -
could go over this t ogether it might save 
Sir Frederick's time, and Ur . Bell's and Yr . 
Keynes '. 

Yes, that might well be, particularly since 
the Secretary' s meeting is postponed, so that 
we don't have to bring it there . However, 
there are certain matters raised there which 
I think call for either sace discussion or 
comment or certainly are of interest to every­
body else . 

I have a few copies of this, if you want me 
to distribute them. 

How long is it? 

Qle page . 
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Read it, it isn' t very long. 

I just have a few copies , 

I am Eenerally in favor of that procedure , llr , 
Bro1·m, but in this particular case - -

I didn ' t realize those 1·:ere all copi es of 
the same sheet . 

One. The British importers - a certain 
oa::modi cy from an J.merican firm, giving 
s~ecifications , price delivery terms, etc, 
S1multaneously a duplicate original of this 
order is furnished the Procurament Division. 

Two . The Procurement Uivision examines the 
order l'iith a vieYI to detei'Diining 

A. That Sec tion 3709 of the Revised Statutes 
does not apply. That is the section of the 
la1·1 which r equires public bidding except in 
cases of public exi gency. 

B. 

\'.'oulan' t you want to pause at each point 
to make it clear that that question of 
public exigency might be satisfied on the 

frounds of urgency, that where any purchase 
hat you make under this category is re~rded 

as urbent, it would satisfy the requirement 
that no public bidding need be necessary. 

With the priority system, public bidding 
becomes absurd, doesn ' t it? 

Well, the point is that so far as priori ties 
are concerned and export control, t hat is 
something that you take care of in your 
purchase . 
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B. That the order conform$ to rul es and 
regula tlons which rtill have been established 
by the Procurement Division governing such 
purchases, Mr , Mack is working now on such 
rules . As an example of what those rules 
might be, I might mention the Walsh-Healey 
Act requiring certain hours of labor and 
wages to be pai d, possibly that dealings 
would not be through brokers unless the price 
were the same or less than dealings directly 
with the source of supply, and similar pro­
visio.ns. 

None of the provisions the!'e would seem to 
constitute an obstacle f rom your purchasing, 
f or cost of the articles , 

This A applies to transactions in the United 
St e.tes? 

I hadn't thought- it would apply to purchases 
outside the United Stat es? 

Vie might want to use our merchants and orokers 
on the other side. 

Oh, no, that applies simply within the United 
States and would go simply within the price , 
I mentioned that because that happened to 
be discussed i n Dr . \,hi te' s office the other 
day, I don't recall who was present at that 
meet ing, 

C. That t he United Kingdom has granted per­
mission to import the goods --

When does the ILD issue a license, before 
or after? 

Normally, a man makes sure that he gets his 
license before he places his order . 
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And D. The British Purchasing Commission 
certifies that the gooda ord~red by the 
British importer are for the Government 
of the United Kingdom. 

Why do ·you --

Well, t here is some further consideration 
there - -

Wouldn' t t, Section Four consent - -

Surely. 

Obviate the necessity of that? 

That ill right. 

For example, if the British should certify 
that it was for distribution to a firm within 
the Unit ed Kingdom which had been selected 
and approved by the British Government, I 
think that --

I think all Mr. Kadea wants to do is to 
prove in the first place that the British 
Government gets it. The second thing then 
follows because obviously the Britisli Govern­
ment has to get it or it couldn't came 
under Lend-Leaae, and then the distribution 
begins . 

Not neceasarily. 

How coul d you supply to anybody but the 
Government under the Lend-Leaae Act? 

I gather there is an exception. If the 
President is willing to except that 
condition. 

1.1.6 
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You mean to say you would supplf f rOlll t he 
U.S. Government directlf to an 1ndividual 
or a f i rm? 

If it is for the use of the British Govern­
ment, I understand that we can . 

The British Government has undert aken that 
it will not t ransfer any of these goods --

But the British Government must acquire 
in the first place - -

Vie in discussing this at the other end 
suggested that i f this purchase could be 
brought under Lease-Lend, it would be very 
easy for us to arrange the Import Licensing 
De~artment , a~point as the importer for 
t his t ransact1on an agent of the British 
Government. 

Then there would be no quest i on at all. 

But that doesn't preJudice t he future 
distribution which rught go through many 
channels not Government . 

I gather t.ha t they don' t go behind the Bri tiah 
Government's assertion that it is being 
sold to the British Government or its desig­
nated agent. 

The kind of words that !Jr. Brown is sug­
gesting would help us a good deal, I should 
think. They are much better than these words . 

I think we would have to have them anyway 
because if the Bri t ish Government is taking 
title t o these arti ol ea with a view to 
distributing them to sOlllebody else, you would 
have to get a Section Four consent , which 
would be easy enough. For example, if the 
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r~i1ition aaid that gooda were to be dis­
tr!batea br the Brltilh Gartt cnt to certain 
..aufacturers or 4ietf1butoPa within the 
United Kingdaa which are selected for use• 
de~ed essential to the - deemed essential, 
I am sure that it --

De~ed essential, because it might be for 
export. Period. 

I am sure that the consent could be obtained. 
In fact, the approval of the requisition would 
in itself constitute suoh consent. 

How are you handliaf the cotton that the 
British Government s contemplating bUJing 
or has bought? 

That I don ' t know. 

Could you tel l us, Sir Frederick? Is that 
cotton coming under the Lend-Lease? 

Oh, surely. 

A requisition has just gone in for cotton. 

Well, now, what happens to that cotton? 
That cotton is no different, I gather, than anr 
one of the other it~ . It is cotton to be 
used in textile mills aa well ae other mills, 
right? It goes into the making of textiles. 
Same of those textiles uy te.ke the fol'lll of 
unifol'llll or canvas for ships or soldiers. 
Other portions of those texti~a might be used 
domestically in ·olothing. Another portion 
might go into export markets . Well, if it ia 
possible, then, to purchase cotton under the 
Lend-Lease I can' t aeo any difference in 
principle between any one of the other i tema 
which might find ita war i.nto this miscellan­
eous group. 
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I don't see any difficult.y either, It is just 
a question of getting the right form of words . 

And it would be handled, I ta.ke it, t he same 
way. There must have been some guarantee 
or some statement by the British Government 
to meet the requirements which you are setting 
up on cotton. 

Yes . The cotton is dis tributed by central 
control, all the cotton going to the United 
Kingdom being bought by one organization and 
than distributed. 

It is sold by the Bri tish Government? 

That is right. 

1.1.9 

Didn't rou have something to the effect that 
the tit e of the goods will be - you see, 
these goods would be sold by the Brit ish Govern­
ment for sterling, and until that sterl ing is 
t>aid over by the importer, the title will be 
lll the British Government 1 s hands and therefore 
it can be honestly certified that the title 
at one point is in the hands of the British 
Government . 

Do you need that certification? Won't we have 
a requisition in for this stuff? It will be 
just like any other stuff. We will simpl.J. 
hand in a requisition for the U.K. and indi­
cate how it will be distributed. We have done 
that in many cases . 

There is no problem. 

This wasn' t intended to be as rigid as that. 
I didn't think the British Government was going 
to take title to all these goods and that the 
title might go directly to the importer, 
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The Act states t hat v1e might manufacture 
or procure commodities for the Government, 

Now, I don 1 t think that it all turns on 
t he question of where title is . Hov1ever, 
if title is ~oing to be in the British 
Government, 1t eliminates that difficulty. 

I think it will be found to be to the 
Government . 'There is no problem on Mr. 
Kades 1 language , 
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I have no objection to changing the language. 
This is purelf tentative, but I didn't under­
stand either that this was always going to be 
covered by a requisition. 

The I.L.D. will be the requisition. That is 
all t here will be . 

But not a requisition in the ordinary sense 
in which it has been ~sed . 

There must be some paper coming in to us 
so we can allocate funds for the purchases. 

You already allocated funds to the Procurement 
Division? 

No, we allocate them as each requisition comes 
in. 

Couldn't you aLlocate a gi ven amount, let us 
say, ten mil lions a month, to handle goods of 
a cert ain de~cription? 

I should rather think not, offhand. 

Well, that may not be necessary if it can be 
worked without it. I don't know whether it is 
an essential part of the mechanima, but the 
intent here is not to interfere with the flow 
of, or the ordering of these minor items, of 
these large variety of miscellaneous items, 
and if that flow can remain uninterrupted, 
then I don't think any one ia concerned with 
what kind of arrangements you want to make 
on that. 

Well, I didn't see any difficul ty from our 
point of view with this item two. 

Well, where do you put - I am not clear, I am 
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ailllp}¥ asking the question. Where would 7011 
han 21lle requh! tion oome in in the course ot 
this prooedlll'e? 

!he British would put in a requisition tor a 
Whole list of orders. 

You mean along with the duplicate order there 
would be a requisition automatically tiled, 
is that it? 

The order wouldn 1 t be sent b7 the English 
importer to the Procurement Division. It 
woUld be sent to the Supp}¥ Council, and the7 
would send it in with an O.K. 

Then the duplicate order would be accompanied 
b7 a requisition? 

Let 1 s put it this way. The British Supp}¥ 
Council knows what is being bought. 

B,y receiving the duplicate invoice. 

Correct , and therefore all the7 have to do 
is transcribe that onto a requisition and 
whip it in to us and we approve it and allo­
cate the f'llnds. 

Without interfering with the progress of the 
original order going to the American producer. 

This is the invoice, after we have placed 
the contract? 

No, this is the order. 

With the specification, real}¥. 

The order. 

I take it when 7011 give an order it is either 
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accompanied by a contract or by specifications. 
The other step that you speak of, he hasn't 
yet come to . · 

Let's go on to number throe . 

I s it your opinion that you could not have-­

A blanket requisi tion? 

·.Yon basic requisition for all miscellaneous 
manufactured goods in accordance with this 
procedure? 

Yes, I don't think we could, offhand. We 
would have to consider it some more. 

But isn't it the same as doing it , where you 
got a blanket requisition and then we specify 
the particular items against it? 

The same what? 

You get a blanket requisition of spare parts 
for airplanes. Then you specify against that 
particular parts, week by week or day by day. 
Is there any great difference of principle 
between that and this? The general heading 
would be machinery or it could break up into 
a number of groups, machinery and texhle 
goods or whatever they may be. Then specify 
against that so many individual i t ems that 
they have. 

Except that might not be necessary. If they 
are willing to do the other, they may not 
even have to go that far sinoe it will not 
interfere with the placing of the order 
and the filling of the order, that thei r 
work of presenting the requisition and the 
Procurement's work of checking up on it 
would be concomitant with the filling of the 
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order. 

What would you cheek on the requisition? 
What would be the basis of your approval? 

We would just get a list that you want ao 
many bits of machinery for distribution to 
such and such people and then we would, just 
like any other requisition- and then we 
would allocate the funds and send it on--

7fuere would - I am not - the reason I am 
confused now is because I don't understand 
at which point the Procurement Division would 
begin to function, when we got the requisi­
tion approved from you. 

This is preeiself the reason I made the sug­
gestion that you sit down and talk out the 
thing beforehand, because I didn't see any 
r eason for t aking up the time of a number 
of these gentlemen and discuss questions 
such as this that are raised. I think we 
could--

You don' t aee any difficulty in our working 
it out? 

I see no dif ficulty in it at all. 

Well, the extent of our interest is that 
there is no difficulty in this procedure. 
From that point, you will have to - it is 
taken for granted that you will have to whip 
something in--

Whioh pieces of paper we sign don' t bother 
or concern you. 

No, or what details you find necessary to 
work out, it doesn't matter, provided the 
main objective is not obstructed, namelf, 
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the flow of goods from private individuals 
to individuals abroad of a miscellaneous 
character, taken under the Lend-Lease. If 
that can be taken care of- -

Our position ri~ht along has been that if t he 
Procurement Div1sion could be satisfied to 
accept an order which has already been ne­
gotiated by t he British importer, that the 
scheme was perfectly workable . 

Well, then, I agree with you there is no 
need to take up the time of this committee 
any more beyond stating that it looks vecy 
hopeful. 

Now this has been - I might say this, that 
this has been submitted only tentatively to 
}~ . Mack, the Director of Procurement, and 
he is satisfied with it excepting that he 
has certain misgivings about the way he 
would administer a purchase by the Procure­
ment Division of goods that were actual ly in 
transit. 

There is a very interesting sentence lower 
down. 

That is right. 
• • 

Well, I am at your disposal any time to dis­
cuss it. 

Well , I am - I am also ready at any time. 

Then we can pass on t hat and then Ur . Kades 
will get in touch with Mr . Brown and with 
your organiz~tion and with Procurement pos­
sibly at a meeting tomorrow. 

After this meeting, if you want to. 
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I don' t know whether you will have time, but 
you will have a meet ing before tomorrow 
night? 

That i s right. 

Before the one Thursday. 

That is right . 

"4. Discussion of British memorandum on 
cash expenditures for modifications and 
urgent purchases.• 

Yes. That mB1 not need much comment . I 
imagine there is an agreement with respect 
to the type of transactions that should be 
excluded from Lend-Lease. Do lou want to 
state that briefly, Sir Freder ok? 

We.Ll , let me have a copy of the last one. 

Here is a copy. 

Well, we will start off with certain articles 
whi~h are required b,y the British Air Com­
mission under cir cumstances which point to 
extr eme urgency. The airplanes are grounded 
and· we want to bey same spark plugs or some­
thing to start them going. We can't wait 
to put that through Lend-Lease . Our ~ecam­
mendations on that are, in regard to the Air 
Commission, that the British Air Commission 
should have the power to deal with really 
urgent cases where they fall below a limit 
of five t housand dollars individually and in 
order that the thing shouldn 't become too 
big and represent too large a volume of 
dollar expenditure kept outside the purview 
of this thing, we have made a weekly limit 
of fifty thousand dollars for t he British 
Air Commission. Then there ia the case of 
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the reallf tiny order s, something under five 
hundred dollars! which we propose as not 
worth enn putt1ng in except lor caah. Then 
under the Air Commission still, t here are 
very important cases of modification of 
designs. Where the modification ia not r eally 
a modification of desi gn so much as ordering 
something new such as a new type of wireless 
apparatus. That new type of apparatus is a 
separate commodity bought under Lease-Lend 
already and the proposal is that it should 
continue to be bought under Lend-Lease . But 
sup~ose the case is one of an alteration to 
a wmg design or something of that kind. 
Then we propose certain rules to deal with 
those. 

In the first place, all these cases are dif­
ficult and troublesome, and we think that 
the first thing to do is t o shut out the 
small ones so onlf the important matters 
come before this commit tee, and the limit we 
~ro~ose there is ten thousand dollars. Where 
1t 1s a modification which costa less than 
ten thousand dollars, t he British Air Com­
mission would have authority to deal with 
that themselves subject to being reported 
in arrears to this committee. 

Now, in the bigger cases, I should say wher e 
the modification is more than ten thousand 
dollars , it must be reported to this committee, 
and we think that every effort should be made 
to put it under Lease-Lend. 

Now, there are two methods for bringing it 
under Lease-Lend which we have discussed in 
the previous meetings. The first was a 
modification contract and the second was the 
device by which you reduced the volume of 
your contract to provide the money necessary 
to pay for the modification. I needn't go 
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into that. We hope that when we do bring 
these oases up, the committee will give us 
all the assistance they can to get the cases 
dealt with under one or the other of those 
procedures . 

There is still a fUrther matter, namelY, that 
we do want help with the actual U. S. Depart­
ments handling these matters, and therefore 
we suggest that wherever the committee is 
concerned, the size of the case is suitable 
to make it applicable under Lease-Lend, some 
sort of instruction miint be issued to the 
appropriate branch of the War Department 
or the llavy Department asking them to cooperate 
with us in making the contractor comply. That 
is all on the Air Commission. 

On the other British purchases, we propose 
substantially the same set of rules, but 
t here is one tiny variation. They aren't 
quite so important. But we do propose to 
restrict cases of urgenol. In cases of 
urgency, we would author ze them to pass 
expenditures up to a thousand dollars, or 
fifty thousand dollars weekly totals. I 
think that is all it comes to. 

There are two very small points, sir. One 
was that this five hundred dollar cash expendi­
ture, we were asked not to make that exclu­
sive of all, because in some cases it is much 
easier to put in some things which are under 
that for Lease-Lend which mivht be suitable, 
that it shall not be taken tnat nothing under 
five hundred dollars should be Lease-Lend. 
I t might be possible on some oases. 

The other was the wording is slightly altered, 
the aim should be to keep this within fifty 
thousand doll ars a week, so that if it does 
go slightly above it, we will simply report 
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it to you so as not to come up to Friday 
nicllt and find we are shol't fifty thousand 
dollars or that it is much over fifty 
thousand. 

Approximately fifty thousand. 

We are anxious to say the aim so as to keep 
a wide range. 

Bell: That seems to me a good progr~. Do you see 
any objection to that, Brown? 

8r01'111 : 

Bell: 

iVhite : 

Bell: 

Broll'!l: 

V.'hite : 

llo, sir. 

O.K. 

The next item is possibl1 just a word - just 
a word need be said about that unless there 
is something you want to bl'ing up, Sir 
Frederick. The possibility of the Army 
taking over lar~e contracts totaling about 
three hundred f1fty million. 

Can we just repol't some progress on t hat . 
It looks a little more hopeful, and Mr. Cox 
is going ahead with that last--

With those pre-Lend-Lease contracts, sooe of 
those we talked about today. 

That was - you see, those contracts were ~­
ing to come within that billion three liml­
tation. As I understand it, a ve17 substan­
tial part of that billion three has already 
been allocated to aircraft or - and to the 
British Supply Counoil; and, as a mat ter of 
fact , there isn't three hundred fifty mil­
lions left in t here. 

No, but I understand there may be a couple of 
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hundred million left. 

Therefore, you are proposing to extend the-­

We can't do t hat . 

Well, yes, I am thinking of the existing 
statute. The neVI Lend-Lease appropriations 
bill is in the fire right now. 

So a definitive decision can't be made ri~ht 
now, but the fact that the money isn't o 

available under the past allocation, doesn't 
preclude the possibility. 

That limits the amount of goods which can be 
handed over by U. S. Government departments 
to the British. 

As I understand it also , thers is about eleven 
hundred million that has already been allocated 
to be handed over to you. 

What is our final estimate? 

That figure was ten, three, I think. 

I think the difference between those two 
figures is that Sir Henry Self ' s figure will 
be pared down in practice a bit . 

Then there is another point I shall have to 
mention to you about further schemes. 

How difficult would i t be to make that thirteen 
hundred to fifteen hundred? 

It would be impossible. We would have to get 
a new statute . 

Yes, how difficult is that? 
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Well, I don't thillk there 1a a111 question 
but ~t the large appropriation will be made. 
I .. not faaillar with that. 

It would uan altlrlng the Lend-Lease Act 
it•elf, quite apart trom the new appropriation. 

Hal the Lend-Lease rigured on a percentage? 
That is the wq it was. 

A billion three is in the Lend-Lease Act itself. 

That is right, it i s in the basic loan. 

Now, fOU would have to alter that . 

I eieot it would take another act to do i t. 
The ppropriation Committee probably would 
object to amending that provision of the 
basic law of the appropriation act &Dfhow. 
That is something for fOU fellows to consider. 
I understand progress has been made . The 
one billion three is allocated to other pur­
poses, probably. Where 1a the progress being 
made if t he mone7 is all gone? 

I didn.' t know the mone7 1a all gone. 

Neither did I until festerdaf. 

There is still two hundred aixty-fh'e million. 

The difficulty is this one. The limit is one 
billion three. To the beat of mf knowledge, 
everything that has presently been decided 
whiCh could be charged against that sum is 
one billion thirty-five, leaving about two 
sixty-five, but I have heard l ater there 
were other projects which miint involve some 
further charge on that one bfllion three, 
and I am not sure that ths7 wouldn't require 
an amendment, enn if this question of taldng 
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over contracts was considered. 

So there might be a hundred and fifty to 
two hundred million there for the moment. 

For the moment there ought to be two hundr ed 
seventy millions . 

Well, there is a balance of two sixty-five, 
but you said you understood there were a few 
bther items that could be charged against 
it. 

Well, !Jr. Cox was goi ng to telce this up with 
UcCloy, I gather, tomorrow. 

I think we had better try and get in touch 
with l.!r . Cox this evening. 

Well, rou will do that? 

I will. But Mr. Brown hasn't told us anything 
about the one I am very interested in, the 
National !Jari time Commission, this ninety­
seven million. 

As I understand the situation there , there is 
no - nothing left in the !Jaritime Commission's 
appropriation which they could use to do that . 

Wel l , can' t you give them more? 

We are trying to. They are asking for quite 
a substantial sum. 

That is the news we have been looking for . 

But you are giving them an extra bill ion. 

That is what they are asking for. 

Can you arranga that out of this extra billion, 
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ninety- six or ninety-seven million go for 
this purpose? 

I would think so. 

Hasn' t this all got to be settled before-­

Yes, I know Cox is waiting on that. 

How far ~long is it? Is it a new appropria­
tion? 

It is a new appropriation; but uaritime Com­
mission, I understand, likes to spend their 
money before they get it on lots of things, 
so that we put in a caveat on that ninety­
six million so that they will leave room for 
it in allocating the billion if they get it, 
so they have been warned that this item is 
coming up . 

1Nho is actually drafting the appropri at ion 
l anguage? Are you working on that, because 
with a few choice ~hrases you coul d take 
care of this quest1on of 3709, too? 

Subject to a point of order. But they could 
get a rule and put it through. 

When they get it through the House, they 
usually get a rule. 

The Senate doesn't raise points of order, but 
in the House it is very often raised, but you 
could aet a rule, I take it, and put it through 
as a o~mbination legisl ative and appropriation 
bill. There is alwa,s a rule on the relief 
bill, because it is both appropriation and 
legislation. 

Well, this could be used for other purposes. 
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It would be a ~eat comfort to raise that one 
three to one f~ve or some other figure 

Well, you can check up on that point, too, 
with Mr. Cox and make sure that he isn 't for­
getting it. 

All right. 

The next item, the - again Mr. Cox rer,rted, 
and he will doubtless report in detai , that 
he thinks they can take care of aU of that, 
that next item. 

I see. 

They haven't a copy of this. 

The expenditures of South African ferrying . 

That was the eleven million, wasn't it? 

As I recall it, it was eleven or fifteen 
million. 

But that isn't a definitive statement. He 
will report himself. 

Well, that is pretcy good news. 

Now, seven, do you have anythlng--

"Overall picture of British armament production 
and purchases. • 

That is What the Secretary asked for at the 
last meeting. 

Well, how that stands ia that we found out 
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after the Secretary put a question to it that 
tables of this kind were, i n fact , in prepar~­
tion. I don't know that they are quite the 
tables you v1ant . His tables might be in 
quantities in some cases, and we might per­
haps have to put the values on them; but, 
anyhow, this table is being done on the basis 
of t his thing. 

I am inclined to think that the t ables that 
the Secretary wanted were a little more 
specific and comprehensive. 

I should like to know exactlf on what points. 

1,'/ell, I take i t that the one the Secretary 
asked for was the total production at home 
and the purchases in the United States and in 
Canada. 

Yes. 

Now, I didn't ~ather that Yr. Stimson's 
request relate~ to purchases in Canada, but 
I may be wrong. 

The latest version did. 

I didn't see that . 

U. K., Canada, and U. S. 

He also set out the Navy. 

As I see it, it covers all armaments. 

Then it is your feeling that that report would 
cover everything the Secretary wanted, and so 
all you would need to do would be to dupli­
cate it? 

Yes. 
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Bell: 

Just a day later. It 11 a Tel7 curious 
oolncidenoe. 

It is nice that thq oan cover the same point s 
and not ask for two different reports. 

Any other points you had on Canada? 

No, I think that is all. 

Shipping is in there. !.lerchant ships and 
mant raw materials. 

Principal raw materials. 

They are in there too , aren' t they, the princi­
pal ones? 

Yes. 

When do you think that will be ready? 

I have no idea. 

Wasn' t it some date like the fifteenth of July?. 

Oh, I had it on the fifteenth, that is right. 

So that it will be ready sometime within the 
week? 

Oh, yes. 

Is that this week? 

No, t hat is next week. Tuesday is the fift eenth. 

Eight is proposal for the Arm¥ to take care of 
the cost of the Civilian Technical Corps. 
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That is item thirty-three i n our list, 
Civilian Technical Corps which we passed 
over. 

Yes, that was on the list , that is right. 
We called it training. 

That is a verr large sum. 

Would you t ake it in the form of a requisition? 

It is in here, yes. 

The decision last time was that it wasn't 
knol'lll how it was to be handled, but it was 
going to be reconsidered. I think it was -
prima facie you couldn't . 

We were going t o take it up wi th the Secretary. 
This was merely for his--

It is very similar, of course, to item six. 

Wasn 't it something that could not be done by 
Lend-Lease, but might be done by some other 
department ? 

By the Army and the Navy, 

If they felt the desirability. 

That you might rega.rd this as a course of 
training for technicians. 

I don't think that that aspect of it was 
brought to the Secretary's attention. Am I 
correct? It was something that we bad dis­
cussed, and I thought that I would put it 
do\'111 here i n order to suggest that possibility 
to the Secretary. 

We said that we would take it up with the 
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Secretary of War if the Secretary approved. 

That is right . 

That was our decision last time. 

And this is to bring it to the Secretary' s 
attention. 

All right, we will put it on the next agenda, 
too. 

J.light I ask, can anyone tell me anything about 
the status of Iceland? I am getting cases 
where something is being lease-lent, for 
instance, and they are asking me to provide 
dollars for l abor. 

I remember that item, sir, and I wondered if 
it miibt not be something that could be re­
submitted in view of reoent developments. 

That is rather ~ feelings. 

We have a two million dollar item on that first 
list . 

Was it turned down, disapproved? 

Yes. 

Then it should be resubmitted. 

On a question of policy rather than law. 

But it should be resubmitted in view of the 
last few days' development. 

I t is certainly worth doing. 

All right, number nine • 

• 
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We did succeed in getting the exports from 
the United States to South Africa. We had 
some compilations made, and we have them 
here . We obtained t hem both from the 1~ri ­
time Commission and from the Department of 
Commerce. The Maritime Commission gave us 
the data, the monthly data, and the Depart­
ment of Commerce gave us the annual data. 
Supposing we just let you have that. 

Relatin~ to the cargo of the torpedoed 
ship Rooin lklor. 

Weren't there any tanks in there? 

I sn' t that extraordinary? All of tham 
different items. 

Ladies hosiery. 

That is a dangerous item. 

Handbags, accessories, animals, Post Toasties, 
rubber goods, door closers, cardboard contain­
ers, automobiles, dresses, letter - shotguns. 
That is for the wedding. Laces, commercial 
sound equipment, electrio washing machines, 
soup in tins, spa2hetti. That was probablJ 
going to the Italians. 

Imagine the work in deoiding to order this, 
ordering it, filling the order, shipping the 
goods, loading it . 

Imagine the New York Times printing it, four 
columns. 

And it all went to the bottom of the sea. 

Well, there is a certain amou.nt of luxury 
goods going across . 
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Bell: Where was that he&ded for? 

Childs : 

\'Illite: 

Keynes : 

Childs : 

Bell: 

IYhi te : 

Bell: 

\\hite: 

'l'hh list is probabq more 0011preheneive than 
the one we haTe. 

Are rou thinking of handing this in to the 
Procurament D1Tision for replacement under 
Lend-Lease? 

We will just write up a requisition on it . 

All right, Number Ten, &D1 additional information 
with respect to cocoa and wool? 

Oh, I should like to report on the develop­
menta with respect to cocoa; t he price committee 
that the price of cocoa is possibly a littl e 
higher than might be and ther are interested 
in seeiny either that it may go down or that 
it doesn t go &n1 higher. They haven't decided 
which. Ther are ~oing over the price situation. 
There is an interdepartmental cocoa committee 
here --

Cuckoo. 

That would be plural. And ther are going to 
take up the matter with a view to seeing whether 
ther can make a good case to bring to the atten­
tion of the Maritime Commission to encourage 
them to make shipping available in order to 
attain two objectives, one, to provide dollars 
and two, to prevent the cost of living, as far 
ae cocoa was concerned! from risin?.. Now, 
whether that will invo ve some fur~her negotia­
tions with the Br itish Government with respect 
to the price at which that cocoa will be 
offered on the market, I don't know, but 
that is now being considered. With respect 
to wool, it appears that the price of wool is 

• 
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not, in the opinion of the price group, und~ 
hi~. Therefore, there ie a reluctance to 
adCl to the market auppq on the grounds that 
it is necessary to prevent the price from 
getting higher. So that there isn't that 
argument in favor of releasing the wool 
at the moment. But the matter is not olo&ed. 
That was the first step which was taken. 

That is releasing it to the market? 

Yea. that still leaves open the possibility 
of either loans o.n it or sales or other things, 
but we had first thought that there might be 
some justification !or altering the polia,r 
with respect to holding it in t he bonded 
warehouses on the grounds that price of wool 
was rising und~. 

Is this the Australian wool? 

Yes. 

Is the question still open ae to whether 
we buy It as a stock pile? 

Yea, but the first step, our approach would 
be on the bails of price because i! we could 
make a good case on the grounds that the price 
considerations demanded an increase in the 
suppq of wool, I thi.nk our t ask would have 
been easier, but that being clos•d, apparentlJ, 
we will have to move on the other possibilities . 

Have you been in touch with the State Depart­
ment or has the State Department been in touch 
with you? 

en wool? 

Yea. 

1.41. 
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No, because the first question we wanted to 
consider was merel;y one of price, and then we 
were going to approach the other Departments. 

I think the following things have happened. 
In the first place, the;y have announced their 
intention of b~ing the Argentine wool, which 
m&f increase somewhat the supply of wool to 
the United States, but probablf not very much, 
because that purchase baa been taken for the 
civilian trade, or most of it. That purchase 
of the Argentine clipped wool was not an 
isolated transaction b;y itself, but was part 
of a rather extensive bargain dealing with 
things like economic warfare and exports 
and so forth. When the;y told us that, the;y sent 
us a note in which they said notwithstanding 
al l this, of course we still have the smne 
intentions as regards Australian wool, and 
if we b~ Argentine wool under such and such 
circumstances, we will sse that Australian wool 
is taken care of, but the undertak.ing is a. 
little vague in some spots and we thought 
it wants clearing up. But when we approached 
the State Department ;yesterda;y with the object 
of getting it cleared up, the;y gave us to 
understand the matter was under consideration 
in Treasury. 

1.42 

Well, I don't know where the;y heard the latter. 
It is true that we are represented on the commit­
tee of commercial polic;y when those matters 
were being discussed and where the effort wae 
belng made to do what might be done in order 
to facilitate the broad program with the Argen­
tine, and at that time one of the objectives 
definitely was not in the picture, nmnely, to 
increase the dollar exchange of the British 
Treasury. That has been i.lijected into the pic­
ture subsequently and the;y may have heard of it 
through some other channels, but I take it, 

• 

Regraded Unclassified



Phillips : 

White : 

Phillips : 

Bell: 

White : 

Keynes: 

Phillips : 

Keynes: 

- G7 -

t he approach on our part would be to get 
as ~ reasons as we can to see whether 
it can t be converted into dollars, ?low 
one of the important reasons that we ' 
thought might play a role was price, That 
is ruled out , Then we will go to the other 
considerations, and sometime in the contacting 
of the various departments, the State Depart­
ment will be in the picture because it does 
raise the question of their Latin-American 
relations. · 

Then I shall send you a copy of the document 
they gave us . 

I think we just - did we just get a note on 
wool? No, I guess we didn't. I didn't 
receive one from you . 

I will send you a cow. You might kind of 
like to look at it. 

Is there anything further? 

That is all there was on this agenda. 

What about the position of our right to trans­
fer? Are you still worried about that? 

Well, Childs is t he expert. It is the question 
of Section 4 transfers. 

There have been a good many telegrams fro~ home. 
They are worried because we haven't got the 
formal right of transferring articles to 
traders and so forth. This arises particularly 
with the dominions, you see, because all these 
civilian things will need the right of trans­
fer, first of all from us to the dominions, 
and then from the dominions to their civilian 
suppliers. 

14.3 

Regraded Unclassified



Bell: 

Brown: 

Phi llips: 

Brol'l!l: 

Phillips: 

• 68. 

The Government position is that we haven' t 
the right to transfer to commercial sup· 
pliers - the President has given, one, 
written consent to the transfer of goods 
to another Empire Government in the case of 
machine tools to Indi a, but we have no 
general approval 7et to transfer. We are 
proceeding on the assumption that it is com­
ing, but as we haven't received an7 sucn 
official approval, people at home are worried 
about it, and the7 have got the additional 
reason that all this dominion business assumes 
it, you see. 

Therefore, it is perhaps prudent to raise the 
issue and call 70ur atte.ntion to the fact that 
we haven't got any formal position on that. 

What is the machinery, Brown, for approving 
transfers? 

The machinery so far is that the President's 
consent is gotten in specific cases. 

You will f ind, Mr . Brown, there is a lot of 
work behind this. Various people have worked 
on the subject . The point Ur. Ke~es is mak­
ing is the pressure on us from the other side 
with the dominions coming in, and we are being 
urged to try and get it settled. 

Does our office know already the cype of 
transfers on which i t is desired to get con­
sent? 

Oh, surely. There are three types, t he trans­
fers from the U. K. Government to the - t rans­
fer from the u. K. Government to the govern­
ments of the dominions and colonies , and, 
thirdl7 1 the transfers from governments.of 
dominions and colonies to firm.s and buu.nesses 
in those places. 
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I will just have to oheok up on that and ;;ee 
what can be d.on11 11nil .,... t: •" beJ '~" dtr.>c --.a 
what can be done. -- - -

As I say, the pressure on us is unpleasant. 

We were particularly concerned because in 
the case of oil certain special conditions 
were attached which we believe on this side 
attaches o~ to oil. On the other side, 
they were wondering whether this was a 
precedent. If it was, it would be a very 
great trouble. In the case of oil, we can do 
o~ certain things. 

Well , Ur. Brown will look into it. 

Is there anything else? 

Yes, you wanted - I will simply report . The 
Secretary asked about this material - a list 
of materials for which we had filed requi­
sitions. 

Yes. 

I simp:cy wanted to let you know so that the 
Secretary wouldn' t be restive on that request, 
we are necessarily bound in in getting up 
material for that information with General 
Burns ' office which ia going to be revised 
three to four weeks before they will all be 
made up. neither office has been set up on 
that yet . It is a matter ot working out 
categories. Unfortunately, that will take 
longer than this other list. 

The other matter, is it possible to get a 
record of these meetings for the purpose of 
our people on various points that come up? 
We don't have 8.11¥ form of that. 

1.45 
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Would you ob1ect if we brought some kind 
of secretary with us? 

I don't think there would be an, object ion 
to that. We keep just one copy of lhe record 
for the Secr etary' s personal files, but I 
will be ~lad to take it up with him. 

There are so many things mentioned that we 
reall1 oucht to have some record. 

1'/e don't 1'18nt to bother getting your record, 
especiall1, if we could Just have somebody 
come along and make notes on it. 

Bell : I should t hink that will be possible . Let 
me ask the Secretary. 

~.hite : 

Bell: 

7.'hi te : 

Bewley : 

::i'h.ite : 

Phlllips: 

We have everything down. 

There is no harm in asking. 

No. 

Sir Frederick, the last statement we have of 
you on the British doll ar posi tion was as of 
June 20. Have you anything further on that? 

No, the telegrams have just come i n. 

Will we have them for the meeting? 

Yes. 

Fine. 
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AGENDA FOR J:OO XEE!ING 

1. Requ1ait1ons examined b7 Committee at aeet1ng 
Ju11 3. 19~1 . 

z. , Shortage or phoaphate tor ehipaent during transi­
tion period between direct purohaeee and Lend- Lease. 

3· Report or Prooureaent on handling or the a4min1e-
; trativel7 difficult purohaaes. 

4. Discussion or British asmorandua on cash expendi­
' tures tor aod1tioat1one and u.rgent purchaeee. 

5· t Poaeiblli t7 or Ara7 taking onr certain large oon­
traote total l i .ng about $350 ail1 ion. 

6 • .(Report on poes1bilit1ee or aiding in expenditure• 
on South African rerrring Route. 

7. ;'overal l picture or British araaaent production and 
purchases. 

g. , Propoaal tor Ara7 to take care or coat or Civilian 
Teohnioa1 Oorpa -- to be submitted to the Seoretarr 
on Tueadar. 

9. I U. S. exports to South Africa b7 iarportant oommodit7 
groupe, Jul7 19110 - llaroh 1~1. 

l O. vfAnr additional intoraation with reapeot to cocoa 
and wool. 

Jul:r 8 , 19~1. 
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:BliiTlSII PIIIIClU.SliG CCIIIIISIOI 

1\h J~ 19111. 

n ... r Mr. llell, 

.la proal••' at to4a,r1 a • •tiD&, I uow 
vrHa to lat 70" lalow \hat t u flcv• of our P&ll­
a'bla sol4 ea4 ~llaro at tha c1oaa of W.a••• on 
J uua JOth , COIIp&l'abla to \ha tip .. cl ..... 70U for 
preTloua aontha, ia $161 allllona. 

(Si~a4) r. Phillip• 

Mr. Dulal w. llell, 
11. s. traarorr, 

WaahiDctoD, D. C. 

OOPf - 411 - 7/1/41 
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July fl, 1941 

At dinner ton i rht with Keynes and Sir• Ar t l,ur 
~allPr, they both mentioned the fact. thsl they Are worri ed 
tl.~ t TrPasu r•y ' s Procurement mieht be holding up their over­
~·~s ~hlrmen lR on account of their slowness in buying sup­
~l ' es . I ~ust CAn ' t believe that this it< so and I ~ant to 
~·c Clir" "acJr t o talk the !!lAtter over with him in the norn­
·"-,. 11ill out fail. 

last nirht Kt>ynes was quite positi ve that the war 
r.as turned U.e ccrner and Germany was f'Oi nr to be licked . 
r.t felt tJ,a( the t hings which had haprened in the last 
courlP or 1veeh had de!'ini tely t ur ned the tide in favor of 
~r.,land . he was very optimistic . Sir Arthur Salter was 
rr•s•~l and din not share his op timism because, he sa id , he 
co"lo not see on what it could be based . 

1 told Keynes and Salter of my ideas that after 
tl,e •.~r is over we should use our r old to buy up the muni­
tions plants in the world and destroy them and then l et t he 
various r.ountries use our r old under our prescription or 

li'llilali ons as to what purposes it would be used -- to buy 
:'ood , sta rt ur international trade and for reconstruction 
rur!otcs . 1 told t hem I had pi ven the su~;restion to tl:e 
rre~ ' denl the day before . They thouFht t he idea was a ver~ 
int~:·esllnf one and was novel to thelll . They raised a very 
::;t~reslinp point . They said . ":',ell, on account of the mu-. 
n 1 t C"S r lan ts be in,. c oncen tra ted in Geri!Vl nv end Czechoslovakia, 
\;l.at ~.ill r.e do , for instanced r.i th a counlry like Denmark 
;i,•· l.ad no mun itions plants . I sa id , "':.ell , t het was some­
:t,·n,. I ha~ not thourh t of and which r;ould have to be riven 
~o:ts ' 1e re.tion . " But they liked the idee . 

Ye~mes als o tolil me he liked my tax e.nticir-at i on 
ton1s but asked Bell to r- i ve him U.e details as he we_nts to 
larA It back with J.im. ' ne sa \tl t he re bed been considerable 
de"JA1d for such kind of cert ificate in Enrland . 
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8ouAMIM P"lt.UdCUM 8TAnoM 

WA ... IIIMTON. 0. C. 

BRITISH MERCHANT SHIPPING MISSION 

• 
7th July, 1941 

Dear ll.r. llorgentha u, 

In accordance with our arrangement, 

I am sending you the attached statement 

giving particulars for July loading or priority 

Jlrogramme from North America . 

Yours sincerely'/ 

tz4;..../l ~'.t. 
Arthur Salter 

Honourable Henry Korgentbau, Jr. 
Secretary of the 'n'easury 
\lashing ton. 
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llo. Ships • 
Ships required for July loading 190 

Ships now allocated for July loading ill 

Deficiency Jl 

Deficiency or ships in U.S.A. for 
General Cargo - nil tons Nil 

Deficiency of ships in U.S.A. for 
Steel 100, 000 tons l4 

Deficiency of ships for Grain, U.S.A. 
and Canada - nil tons Nil 

Deficiency of ships for General Cargo 
in Canada - 115,000 tons _l1 

Jl 

N.B. - 1 ship 7'000 tons. 
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~ 8, 1941 

~UJ.f FOR THE SKCRE'URI'S riLES: 

A meeting relative to the aleSniltf&tloa ot ~tive 
Order 8389, as amended, waa held in Jllo. Jolq•s llftloe at 4:00 
p.l!l . , July 8, 1941, attended from tilll to time by the following: 

. 
Yeaara . Foley, Gaston, Cochran, Bernstein, Pehle, Coe, 

and Aikin for the Treasury, }[eaara. J.oheaon and Luthringer for 
State , Ueaars. Shea, Roaeu.ald and Jurenev for.Juatioe, Dr. 
Goldenweiaer and Ur. Knapp for Federal ReaerTe. 

l!r. Pehle explained several In York Federal ReaerTe 
applications for licenaea to debit the account ot the B.I.S. &D4 
pay the Banlc of England, Sverigea Rikabank, Banque National• 8111••• 
and the llational Bank of Egypt nrioua mounts representing diTi­
dends on B. I . S. shares. He pointed out that silldlar p~nta had 
been allowed last year. }[r. Cochran obael'Ted that the B.I.S. had 
not made any dividend p~nta to occupied countries. Until a 
check has been IIIAde to determine what the Swiu franc balances 
of the B. I .S. are and consideration given to the p~fment of these 
dividends in Swiss francs, it was decided to take no action on 
t he pending applications. 

There waa considerable discussion concerning the Presi­
dential Proclamation of a Blaok List. }[r. Bernstein stated that 
the List would contain the names of thou acting for or on behalf 
of Italy and G.l'IIIIJI,T, and that the effect under the Freezing Order 
of its publication would be that no transaction could be antered 
into with anyone whose name appears on the List without firet 
obtaining a Treuury license. In other words, the Uet, whioh 
Mr. Acheson pointed out is a L&tin-.A:merioan one but, in effect, 
the beginnilli ot a world-wide List, subjeoh transactions with 
&eyone appearing on it to the lioeneing teobni que. Coneiderati011 
was given to some of the practical problema which publication of 
the List will raise. 

Mr. Acheson mentioned that a confidential List will also 
go i'ornard simultaneously with the publiahed one and raised no 
objections to the former being given to principal· New York banks 
as a guide to them in blocking aooounh. 
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J.!r , Pehle outlined an application which had been re­
ceived from Genernl Moto~s to p~ $300,000 in free funds to 
A!:3Adeo Barletta, an undesirable Italian representing that com­
naDl in Cuba. Tho application indicated that General Motors 
was getting rid of Barletta at the request of the State Depart ­
ment. Ur. Pehle stated that when the Rockefeller Survey was 

155 

made (on the basis of which the State Department had apparently 
approached General Motors) , there was no Freezing Order. Ao­
cordinslY, consideration must be given to this fact in reaching 
a decisi on on the present application. It was agreed that Mr. 
Luthringer would discuss the application further with appropriate 
parties at the State Department. 

Mr. Pehle outlined an ap~lication which had been re­
ceived from Libby-Owens-Ford relat1ve to the sale for $360,000 
o~ their interest in Deutsche Libbey-QI'Iens Geeellschaft fur 
Caschinelle Glaaherstellung A. G. Delog, Gelsenkirchen, Gel'lll&llf. 
According to t he application, ~qment will be made in free funds . 
Following considerable discuss1on, it was decided that the Com­
pany should be asked to state specifically where and in w:b.at 
name the funds to pay for the German property were being held. 
If and when this information is received, further consideration 
will bs given to the applioati on. 

1~ . Pehle stated that a General License for Spain was 
about r eady to be granted. It is similar to the Swedish General 
License because Spain also has a central Foreign Exchange Control. 

J.lr. Pehle explained that a General License for Portugal 
presented many mor e difficulties. It was agreed that two tenta­
tive licenses should be drawn up, more or less ~ong the li~es 
of the Swiss General License and the proposed Swiss Trade License . 
Yhese wi l l be designed to take care of the Portuguese Government 
and central bank transactions . It should be suggested to the 
Portuguese Yini.ater that a technical expert of the central bank 
c~ to this country to facilitate the functioning of these Gen­
eral Licenses. 

. Mr. Bernstein stated that applications for. l icenses 
l n respect to patents came within two categories ; f1rst , those 
of a routine nature involving pqment of fees by Europe&J?-B for 
patents registered in this country, and p~ents by Amer1c~ to 
European countries for fees in connection with patents reg1stered 
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abroad; second, those involving individual contracts relating 
to patents . The latter, such as the assignment of patents, 
resent mAD1 complex froblems , ~. Bernstein pointed out that 

lour Government agencles (Treasury Departmsnt, Department of 
Justice , Export Control, and Patent Office) are presently inter­
ested in such cases, and that it is desirable that some co­
ordinated policy be established. He suggested that the best 
we.y to accomplish this would be to set up an Inter-Departmental 
committee, .After Justice has had an opportunity to study this 
problem f urther , the matter will be taken up again for considera­
tion. 

The Ge rman Charge d'Affai r es , according to Mr. Acheson, 
has ~iven the State Department a list of all Germans who are 
leavln6 this country, together with a st atement of the bank ac­
counts o£ each. With two or three exceptions, t he amounts in­
vel ved are small, and it was agreed that e aoh should be allOI'fed 
to take with him a maximum of $2500. Amounts in excess of $2500 
will be turned over to the German Embassy for payment of the 
counter value on the other side or, alternatively, application 
can be made through the Federal Reserve to purchase Reichsmarka 
in this country. I t was also agreed t hat the Germans would not 
be permit t ed to take aey securities out of the country. Mr. 
Acheson said that the Italians had refused to give the State 
Department a list of their officials' holdings and, accordingly, 
it had been decided to permit Italian Consuls to take out of the 
country a maximum of $1,000, Vice-Consuls and other employees, 
$250. 

llr . Pehle read an application submitted by the German­
k:erican Bund which made, under oath, cat egorical s t atements 
the aut.hent icity of which were seriously questioned. I t was 
the opinion of t he meeting that this applicat ion be turned over 
to the Department of Justice to study what action might be taken 
in view of the assertions made. 

• 
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P.:'Jr: 

Oncr~tor: 

·u•J r; 

GrPcO 
Tully: 

''"Jr : 

:r•Jr: 
~. 

P.J:J r: 

'I' : 

'i' : 

i!!'Jr: 

~ . 

!r."Jr: 

":' : 

Hello . 

14188 Tully. 

Hello . 

Hello, J.!r. secretary. 

I n person. 

Huh, 1n per son' 

Yeah. 

July S, 1941 
4:11 p . !!!. 

llr . Sec!'etary, the Chief woul d Uke 
you t o ~et e copy of Gnrr1son•s speech. 
He said he discussed 1t as you know 
w1 t h Felix rnd Felix BB1d, •uen it' 
you had read the wnole t hing, probably 
you Houldn 1 t feel tha t way•, I 1ma>rine , 
not hav1nr, been t here , but I assume that ' s 
tlhat happened and he oo.1d tor hi m to ge t 
t he whole thin~. Can you ~et that speech? 

I oan . 

\•fell , 11' you'll ge t the entire speech 
and send 1t over, t hen he ' l l decide 
between t he two. 

Oh, between ••• 

Lindsay Rogers end Lloyd Garri son. 

I ' ll send out tor it tonight. 

All r ight , f i ne. It was about the t1~e 
that ~<e - it ~1as about t he time you 
f irst spoke to me about that • •• 

I ' ll try to ge t it to you in the 
morni ng. 

All right , nne, !!r. Secretary. Then 
he'll let you ltno>~ after t hl' t . 

Thank you. 

All r1?:ht, s1r. Goodbye • 

• • 
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COPY 

THE UNDER SECRFI'ARY OJ' bTATll 
WASJ:W11T0.11 

loll 4ear He!U7: 

lul.y 8, 1941. 

I am grateful to you tor your k1n4neaa in 

aen4iug me w1 th your note ot lul.y 8 a copy ot your 

l etter to the Preai4ent ot t he same 4ate. The in­

formation contained 1n your letter to the President 

bas been particularly useful t o me. 

Believe me 

Sincerely yours, 

(Signed) S. Welles 

The Honorable 

Henry Morgentbau, lr., 

Secretary of the Treasury . 
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. . . 

Jlll(ORI.IDUJl FOI\ 'fliE II&OU!AU 

rroas 11r. Bloqh 

ror J our 1Dror.atloas leaUor Dowu7 ot Cal1tora1a 

1ntroduoo4 a reool u,1oa whioh paooo4 'be .... ,., ••••1ac 

liP a oon11-ua leDUo Coaautoo to ••11147 u4 report \o 

t be loaate oa ol 4-&p au1o,uoo, ol4~ap a1111 l1lii'T1nre' 

1naar&Aoo, &D4 a 111ata.a poaoloa tor ac-t. poroo••• 

!he Co .. lU .. hao MOD oot ~With leaa\or JlowMJ 

aa Obalrua &D4 1aollllloo aloe leaatoro ConDa117, 

La rolloUo, CJreoD, Brooto, Popper &D4 flloaa• or Ida!lo. 

It 1o bol1o .. 4 pro'bablo that tlao Colla1Uoo will 

rooouoD4 a t,o a aoDth tlU poao1oa, 1AYolYla& u OliPOII-

4Uuro or t2 to t 3 blllloa. leaator Dono7 ~poaro to 

btUno tbat ho baa tho Preo14oat'o OIIPPOM &D4 tba' •• 

louto Will pa .. t1ao .. aiiiiii'O U thlo .. ooloa. 

n 1o u4erotoo4 tba' IINII'1 ... wlll boll• next 

Xond&7, J lll.7 1~. llr • .Uboror ot tho lool al leovUJ' 

lo1.11'4 (who 1o 1101r 1.11 Ca .. "') baa boon alkM to ~ar alll1 

a llot or quooUono hao booa ea'IIII1Uo4 to hlll. 

117 1Droruat 1o llr. lll'bv Cohea Wbo lo llr. AU•J•r'• 

paraollal aoo1otut. Bo tb1llkl leaator Dowao710 Oolllllttoo 

abolll.t ••• llo tatoa too llptlJ &D4 that there lo a real 

tlaraa' or -• aouoa b7 •• leaato al ... thlo u... 

(JJ 
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IIIMOIWIDllll FOJI. !B SCU!AU 

rro• • Ill', Bloqll 

aubJeotl ltataa or thl ... , ... 8111 or 1941. 

Bhtorz 

Conc:reu1oaal aeUoa oa lbe ... ,vo ldlllt be 1&14 
'• han beiQil wUh tbo ooatoroaoo wUII. ooapou1oaal 
lea4ere 1• ...... ,UT .. rpatllaa1e orruo, 'l'llai'04a7t 
April 17, !hi Bear1Jip betoro Uao W&Je u4 ..... v.... 
auue bepn wnh a eUt•••• lit' tlle ...... tarr oa 
fbv.redaJ, Aprll M, tollon4 117 a .. " 41Yilo4 eYto­
aeDt b7 111', 11all1ftllo !lao !I'OaoU7 wae apia hoal'll oa 
MoDdar, k7 1,, wtloa 111'. 8all.1Yaa proeea•ot U~o froaftl'J' 
n ooaaelldaUoae oa 'he ox .... profUe •u. !lie ,.-ue 
btariDII WIN OODolwle4 Wt4Jioo4AJ, JlaT 211, u4 'hi 
IXIOUt1Yt 111110DI Of 'lao 0o .. 111titO 'bepn aoa4aJ1 J ... 2o 
A ttDtatiYilf adOPtit4 .. aearo ftl •arao4 eyer to ibt bill 
4rattere oD Wo4aeo41J, Jal7 2. 111 ie aot l1kel7 thot •tao 
bill will be roa4J tor tvtihlr aeUOD b7 11bo ColuUU" 
bet oro aoa4ar, Jal7 21. 

• erz or blll •• UaUUYOK ...,, .. b7 
..,. iii ..... dOiili •• . 

!lie a441 Uoaal rona .. r .... t1ae .. ...,... tor 11hl 
tlret t11ll 7ear ot oponUoa 1o 01UM11o4 at t31 54)2.l 
e11UoD, Cl!a.e•pe aro u4e ia 1JIIl1Yi4aal u4 MJ701'&Uoa 
1D- 11axoe, o:uoee profUe 11u, oapUal euek tax, 
utate u4 ptt uue, aal ._,..., ouieo u4 a1eoou..­
eou tuee. 

PereoDal iaoo.. 11u 

Ezl.eUq porooaal exnpUODI aN N11a1M4o e­
PUliOJ'f f111ac of Jo1a' re11al'&l b7 haebOJIIle aD4 w1••• 
1e proYi4o4, lv11u ntoe lloliJI at 5 peli'GOa11 oa tbo 
t1rn 4ollar or uoo .. alloYe e:u.pUeae u4 vo noll 
hi&btr thea a11 pro .. a11, ftlo a441Uoaal allJiaal 71114 fna 
11141Y141&al 1a- Uxee 18 uUu11e4 •o be t1,1~.5 a1ll1oa. 

0 
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Corporation Caxee 

An additional corporation laeo .. tax la Cba 
rora or a eurtax 11 lapo .. d ac raCee or 5 -pe:roeat 
on the rtret 125,000 or net lncoae an4 & percent .a 
the balanoe. !he ex1et1ag plan or ex'••• pror1t1 ta• 
vat retained vlth the following ao41t1caC1ontl 

fhe exoeee prot1te tax ia coap~ted V1tb­
out deducting the lnco.. tax and ie deduoted 
in ooaputlng the 1noo.. tax: 

fba percent on laTeated eapital allowed 
ae a oredlt ie reduced troa S peroent to 
7 percent tor 1nTeated eapital in exceee or 
15,000 ,000. ••• oap1Cal 1• iac1wied 1D 
inTeeted capital at 125 percent; 

lata• or tax are increaeed b7 10 per-
centage pointe, and a epaoial tax et 10 per-
oent it plaold on the 1110ant or current pro-
rite in exo••• or tba aTer&ge earning• oredit 
and not exoeeding the inTeeted capital oredit. 

fhe inoreaeed raTenue trom corporation inooae aD4 axo••• prorlte tax•• ia eetiaated at 11,)34.0 a1111oa. 

Capital etook tax 

!he rate or the ca{lUal etook tax 11 1acreuld 
rroa 11.10 to 11.25 per 11,000 cleelared Talae ot 
oap1ta1 etook. !he eetiaated a441tioaal reTenue 11 
112.5 a1ll1on. 

letate aD4 g1tt taxee 

'l'ba txleUng eetate aa4 ptt tax exeapUone are 
rotelntd and the ratee 1ncreaee4. !he eetate tax rate• 
begin at 3 paroent 1natead or the preeent 2 percent. 
Girt tax ratee are oorreepondlng17 1noreaee4 to equal 
three-tourthe or thl eetate tax rat••• fhe eet1aated 
ld41tional reTenue 11 1102. 6 a11lion troa the eetate 
tax and 111.1 alllion troa tbl ptt tax. 
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IXGile aft4 aiiGill&DIODI tax11 

IXGi•• tax11 are iaorea11d oa aaaeroa• it••• 
aDA iapoaed tor the fir1t tiae on other ite .. , a1 
1n41oated on tne at;taohed de'-iled l1•t•• fbi a44i­
t1oaal reYenae troa 1aoh tax11 i1 ••ti .. t;ed at; 
1887 .~ a1ll1on. 

Di.tt1reno•• of bill troa !reaearz 
reooaaeDa&Uou 

Ia U1 paeral 1tnoture and 1n a larp n1111ber 
ot 4eta1ll the aeaeure in ih pre11nt f ora follow• ~ 
reooaeadaUon• of the !reaiQl')' Departa1nt. Bowe•er, 
1t 41tter• troa the reoo ... a4at1oae of the !rea1Dr7 
Dapartaut in a n1111ber of reepeoh, oh1et of w11.1oh are 
the t ollow1ngl 

(l ) A441tioaal 111111Y14WLl iaooae tun are loftr 
thin a1kld tor b7 the !reaear71 1urtax ratu be11 
lower than i n tbl !r•••Dr7 propo1al oa tbl t1r1t 12,000 
ot 1nooae. A aarried ooaple 1f1thoat dependent• an4 with 
1 5, 000 net inooM woald pa7 t506 uder tbl !rea1Ql')' 
propoeal and t308 uder the 1ohldall adopted b7 tbl 
Ooaut ... 

(2) !he !reallll'7 Deparaeat; Dade ao reoo•elllla­
t1on regar41nc Joint retarn• ot ha1bande and 1f1Yel. 

(3) !he Coaittee reJeotld tbe !rea1Dr7 exoe•• 
profit• tax plan &Dd nhd aot to tax uou• prot1t1 
I:I.Gept when thl7 nre greater than tbl profih reoe1YM 
dariq tbl 'ball period. ror ao1t of tile protU• nbJeot 
to the tax the ratiO adopted are noh h1per t;h&D were 
ruoaellllld b7 the !reaiQ1')'. !he tetal lnoreaeld rena• 
troa OOrporat10BI il lxpiOtld to be 1Dblt&Dtiall7 srtater 
thaD Yal &IUd tor bJ the !reaiV7 o 

(~) !he !rea1V7 opp011d inoreai1DC the oapital 
atook tax. 

(5) !he !rea1ur7 propoaed lower1nc ~ exe~tion• 
11114er t he lltah and citt taxu troa .~.ooo to 125.000 
IDd prop011d 1Dbltantiall 7 higblr ratll 10 that thl 71eld 
ot tho11 tu10 woald be 1nerea11d b7 approx1Mtll7 
t3~7.2 Dillion, 1netead ot b7 tbl tll3o7 a1ll1on proYided 
b7 the Coaittee. 
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TREASURY DEPARTMENT 166 

..... JULB *1 

~ Seoretarr Korgeuthau 

,.... 1lr. Foler 

The uaaurea to whioh referenoe it ude iD 

the attaohed report are S, 161S ud H.R. 5032. 'l'hoae 

bi lla proTide that no mport dutr or aiall&r oh&rp lh&ll 

be oolleoted or paid on the mportetioll 'b7 or Oil behalt 

of a dep&rtllellt or aguor of the United Statu it the 

artiolea t.portad are oertitied 'b7 auoh dep&rblellt or 

agency to be • defeue artiolu•. 

!he billa are 1upported by the Departaent of 

War, and the Seute c-J.ttee Oil Fi.Dalloe ud the HoUle 

Comittee Oil Way• ud »-u• han alked for the reoa.enda­

tiona and oo.eut. of thil Depart.nt. !'he Deparblent 

propoaea to adTlae the c-J.ttee1 that the euot.ut of 

the billa .,uld iDTOlTe no 1lll1IR&l aa.J.niatratiTe ditti­

oultiu. '!'hat adTioe ..,uld be iD aoeord with the U111&l. 

praotioe of the Departaeut iD raportina Oil •aauru 

affecting the rate• of tariff duti••· 

• 

Regraded Unclassified



JIJJ. ? -__ LWf?w Q' ff tsS 

LE ARNE D 1.G? wASHN - SfiCRET ARY ST !MSQN IT WAS 

rOOl y H':.-~AS=-..:U:,:R:.;G;.:E~O~C;.:O:;.:N:::G;:;R~ES?S=-=T~O~E~N~A~C~T~L~E;,:G;_;I~S;,:L.,;A;.T:.!;.:O~N 
p(RMI rr !NG THE TR fASURY TO EL IM !NATE IMPORT ... 
OUf!ES ON ANY ARTICLE CERTI F! EO BY ANY OEPART-

; ENf OR AGENCY TO BE USEFUL FO I ONAL 

£ PORTS ASSOCIATED PRESS OEFEN 
.... THE PR OPOS AL HAS D RAWN CHARGES FROM OPPO NENTS 

rHAT I T WO ULD G! YE THE ADM IN !STRAT I ON A FREE . .. ... 
HAND TO EL I MINATE T AI~,'~FS AT Wl!pL- THE MEASURE . 

PROV IDES THAT OUT I ES MAY BE W !P ED OUT ON GOODS 
IMPORTED -BY OR ON BEH AL F OF - GOVERNME NT DEP ART­

MENTS OR AGENCIES- SOME LEGISLATORS HAVE CON­

fENDED THAT THIS L ANGUAGE IS BRO AD ENOUGH TO 

GIVE THE TREASURY V !RTUAL CONTROL OVER THE 

TAR! FF STRUGTU RE 
ADMINISTRAT ION OFFICI AL S ON THE OTHER HAND 

fo4 AVE ARGUED THAT THE Mf AS \IRf I§ Q[S !GNf Q QNI X 
I Q PER~I,T !MP~RTAT IONS BY VARIOUS GOV ERNMENT, 

AGENCI ES,; - SUCH AS DEF ENSE COR PO RAT! ONS UNDER 

THE RECONSTRUCT ! ON FINAN CE CORP - - WITHOUT THE 

PA YMEI'IT OF OUT I E S 

STIMSON S UPPORT ED THE LEG !SLAT! ON IN A 

LETTER TO CH A ! RMAN REYNOLDS - 0 NC- OF THE SENATE 

MILITARY COMM I TTEE 
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OCNUI:U.COU ...... 

~IIIVQDII~ 

W~IHCITON 

Tos Seoretarr Korgenthau 

From: E. H. Foley, Jr. 

JUt 8 *' 

There is attached hereto a proposed bill 

to remove the present statutory reatrictiona with 

respect to the purchase of Uni ted States Gonrmaent 

securities by you and Mrs . Morgenthau. 

I shall have Bel'llard talk to both the 

Democratic and Republican leaders and ask them 

whether the proposed legielation would be agreeable 

to them and JU.lce cer tain that there would be no 

opposition to the bill if it .. re introduced. 
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i BnL 

To amend section 248 of ths Revised 
Statutes so as to perait the Secret1r7 
of the Treasurr to purchase securitiea 
of the United States. 

Be it enacted by ths Senate and Bouee of 

Representatives of the United Statea of iaerica in 

Congress aaaembled, t1lat section 248 of the Reviaed 

Statute• (u.s.c. title 5, eeo. 248) ia herebr 

amended bf deleting therefrom the phraae "or ot 

the United States•. 
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Section 243 of the Rnieed Statutes (U.S.C ., title 5, 
aec. 243) showing amendment auggeeted in Mr. Foley' s 
~morandum of July 8 to the Secretary. 

(Omit matter ehown in brackets) 

170 

"§243. Restrictions u n Secretar of Treasur • No person • 
appointed to e o ce o ecre ary o e reasury, or Treasurer, 
or Register, shell directly or indirectly be concerned or inter­
ested in carrying on the bueineas of trade or coiiiJUrce, or be 
oner in whole or in part of ~ sea veuel, or purohaee by 
hi.Jnaelf, or another in trust for him, any public lands or other 
public property, or be concerned in the purchase or dieposal of 
~public securities of any State, [or of the United Statee,J 
or take or apply to his own use any emolument or gain for 
negotiating or transacting any busineu in the Treasury Depart­
~~:ent, other than what shall be allowed by law; and nery person 
11ho offends against ~ of the prohibitions of thia section shell 
be deemed guilty of a high misdemeanor and forfeit to the United 
States the pellll.l ty of three thousand dollars, and shall upon 
conviction be removed from office, and for ever thereaf ter be 
incapable of holding any office under t he United States; and 
if uy ot her person than a public prosecutor shall gin informa­
tion of 8.llJ' such offense, upon which a prosecution and conviction 
shall be had, one- half the aforesaid penalty of three thousand 
dollars, when recovered, shall be for the use of the person 
giving such information. • 

Regraded Unclassified



L. 1. J8AJID 

Regraded Unclassified



OOPT 

MIINII U 0 11a 

Jlr, IIICUl 

.. , till~_.......,. •t \lie.,....,. ...... •if• 
l!rl!lll nn•r """ "''•• ,,;, • ., ... . 

.,.. ,..._, ~t -~ .. -.u-.. ,__.t ~ tile "'' 1t 
s.,..u.r a, un, 1 net. &I. -uea 1 1t \!let "'' _,_. \lie rou-
'"' 1tt~• tu -tor .r •~~e ~. • ~ .. u ... , .. Allti-, 
a TrMat&Nr, a nacutar u& &II ANla\aa\ ~ \lila -N\aiJ, IIMU• I et 
IN .U\ pi'O"fldHI 

"!Mt M ,.,_ &ppela\M •• ur attlaa laaU\a\M 'IIJ 
\Ill• a1t, allell Une\lr or laUreatlJ "I eoaaerae& 1r 
lahNa~& ta aaJTJ1a& oa \lie -lMM at ,,.. .... -
..... , ar 11e - 1a ... la u 1a part ar ..., -~. 
er .....-.. '117 111•-lt, or u.\llu l a \Nil\ tar "-'• ur 
,uue laMa u e\llar po<'lla ~·~n1r!. :"--

lila ... ua, &liJ ar tar .... \la\lac er 
,,......,1111 a.q ll•lAIMe 1a \lie aal& .. ,.-..,, a\loer 

\Ilea ... , allall 'lie allMe& liJ lawl aa& lt U7 pan• 
alleU etraa& ... lila\ ur at tile ,,__1111\t.au at \lila 

ut, lila allall 11e - pll\J or • 111c11 aldr .. ,, 
u& tartalt .. \lie aal\M 1:\a\M tile .-1\J at \liNe 

........ ..uu., - aMU ..,.. .... uu•..,. .-wa 
~ artlae, aM taNwr t~~e ... n.r l_,.la at llelf~ 
lac ur attlaa .-r \lie aal\M ota .. • • • • •,• (UIIAar­
MUlac ... ,u ... ) 
a.eu .. a at \lila "'' nallen_. \lie IIMN\aiJ at \lila 'I'Nu..,. 

Ia ' appelat a.U alal'lla • • • [ u lie] ....U tla& _ .. ...,.•(•) 

seatiaa 1 at \lie "'' at IIUU a, 1ftlt 1 stat, au, .,..usa• 
IM\ \N PNWlau at -•u• 1 er tile "'' at sa,trtar a, 1"' 1.-w 
a--.e) u..u -.1J .. · au aM _, at tile el..U ..,u,.a 1a tllewau­
...,. &apuwn, u tallJ aM artMt..llJ u lt \llaJ ... nft1 at -
"" e,..lflellJ -a \llewla0 • • • • • 

1?2 

ltJ S .... ef \U nii •eG;i;l Ia "'• etaWW l&il .. tee , ... , ali,. ...... 
t ppota\M 1a \lila ,........,. a\ller \Ilea tlleH .,..tn•UJ -' u \lie earlier 
"' ....... .._w •a1..a· ·- ......., tlilalr &auaa .... •• llalta& ~ 
\W t..,lac at NMr&a, .... 
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SMUoa 11 of \llol M\ ot 1!07 1 0 ltta, 1 !)\0\, 181, P701'tlo4 1 

"fto\ \llol roobloUoa oa \llol al.aru at \Ito ._,._.., 
of \lie \rooo11.17 oo tar •• roopaa\o \lie ••1'1'71ac oa of 
• ., trs41 or "-woo, o\llor \baa Ia \llo l'lla41 or '-"'• 
or t11o1 IJJI1\o4 J \a\oa or or , _, ato\a, or l n .. , U a4 at 
p~~l>Ua propor\J o loa aloolla-. u4 \lie\ a1111t roo\rle\loa, 
ao r.r u roapaa\a \loa tu4e or 41~\a at \lie lhll\M 
Stotaa, n or a., atota, or "" P'll>l ta prapon7 or oUller, 
loa o•\IJidK to \loa -loolo.,... ot 1lla .,._, \o \llol 

..... 1 -looloura of loau, a nd t o all ,....,.. -
plo1•• 1a \ loolr Napae\11'1 ottiooa, alld to ell ottlaera 
or \ lla lillthd ~\o\aa ooooonad 1ll "" oollooUon or 
41•Mtr-•a• ot lb• ftl.eaua "~ereot • • • •. • 

173 

:Joo\toaa an aa& 144 or \llo n .. t .. 4 ~ta\11\oa or 11'11 (V,G,c, 
uno &, ooo. EUl 11141 au -uoa lOll or ' "" Crllltnal 0061 tv.n.c. uua 
18, ••• • 1t2) oodtr:r \llol r._.~.q lactalattoa lD \ llo - tora u \lloiJ 
ao• oppaar 111 \llo lllli\K C\a\oa ~. 

"11o pOJ'IIOa appota\ad \a \ bl art lll Of llllra\ol')' If 
\llol ~ • ...,, or b'-.o.,..r, or Rllela\or0 alloll l 4troa\~ 
or bdtreo\~ loa ooeaoraK or lllh.rutt4 h • 1'171ac aa 
\ bo huolaaoa of \Nda or ........ , or loa o ... r I a wllo1o 
or Ia par \ or ••1 - 1'1aaal, or JllroMM 1>7 lllaaalf, 
or aoo\llor la \ru\ t or lola, aay p11bl1o laa41 or o\llor 
Plllolta Pftpor\J, loo o Ia loo 11 11 or d e-

or ~>1h ....... Uoa o a QJ u ••• or o ••• 
lllllW :.to\oa, or \ • o r app 1 to lllo on ._ ..., -1 .. 
•at or pla ror a op\ta\tac or ,,. .... ,lac a., w al.Mao 
h \u 1'raaoU7 o.,...-a\0 o\llor \loo a •bot aball loa 
all.nM bJ law & au lftl'7 para • ollo ottoAdo - tut aa7 
or t llo pftllll>Utau or \llta '"'loa alloll loa .._. 
pll\7 or a lll.clo aia&-r aM fartoU \0 tllo llaUod 
!1\a\aa tba paaal\7 o r \Ioria -.. .. 4ollaro, u d ollolll 
.,.. eou t oU oa llo ..... .,., trca ottloo0 oad toro1'1r 
t bOJoattar lie laoapablo of llol&l.lll '"' ottiao ....... '"' 
llaUa4 S\0\ .. 1 ' • • ,• (lla 41rMorlD& IIIPPliKo) 

SOOUoa 144, aa It .,,..... Ia \lila Co41, pr .. 14oao 

•rwn alartr • PlOJa& b \ llo ~..,. ~·' 
wM !!£tl!t !! W !J!4e ., '-late 1a \bt "'-U ·~ 
.. _ .. at t!!eJ!!l!t! :1\0MI, ar at • ., atata, or 1a .., 
Ua4 ot p11bUa propanJ, or will tolloa ar a pplh• t o lila 
owa ,... I QJ -1-• t o r p ta r ... -Ua\l.oc or ,.._ 
aa\IJit: • 117 bulaoaa ta \llol dopan.aa\, ollall loa '-' 
Pll\7 ot a •l.._nor, aD& p!iillalll4 1oJ a t taot or ' 000 
aa& r-owal tre ottiaa. • ( •) ! Ula&armdM Mp.Ua&, ) 

I' ) a .. tootao\a, tollowlac paaa. 
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• 01' 
eJiaU 1>0 r laod _, ..... 

tlwo ; s,ooo n ..,, ..,,. tloaa ... ,. .. r, or ~~on, 
u4 1>& ~"" t1'0a artlM, ao4 tloe....rt.r lie laeapa\le ot 
bo14lllf UJ ortloo ~aa4er l lle u.ttol 0\aha, • ( " )(u.MI'MOrloc 
oQP11e4. J 

17·1 

I\ ·- eloar \bet aoatloa 14:$ ot \U llnlM4 tlll\ll\" pro~llll\o 
1u Dooro\ary r- plir olulollltl UaUo4 !1\ot" l>onda , olnoe Nt.lna a plll'OIIaao 
1o obtlowr babe "ooaoorud I n" "" pvolleoa. lioMtO'OOr , '"'b u a tar­'"""oa lo ftrftllto4 IIJ tha n14•t p11rpooo ot t ho .-.atr loUoa, wllloll wo 
lo all.al .. ta ' "' ,. .. lblll\J '"'' -""" or prlft\0 htoroo\ atp\ lotl .. 
'"'' tbo J"'-•' or \U OMft\ary Ia •tten partalalq t o tile Pll~llo .. ,. 

!lui lhldar Soon\ary lo rotllli'M ~ law to ·,.rrora -' tlltlao Ia 
lllo ortloo or tllo Soorotary •• •1 bo proMrlbod by tho> :Joorotary or ,.,. 
rrou vrr or ~,. 1aw,• .tat or ,.,.,,..ry 1?, ltl~ , U O\at, !Ia?, ao _._. 
(o. G.C, Utlo o, aoo. IIU ) , l a aaM or tbo ._, .. , roalca&Uoa , allaauo, or 
oltklttl or tho Soont&J'Jo tho UMU S..ro\&1')' Ia roqll1ro4 IO •porrora \lie 
ouuoa or t bo :loorotary llntU a o11oaoaaor II a ppol n\14 a r '"'b ' " '"'' or 
oloknoao •ball eaoao•, .tat or ra~l'\101'1 17, l Ull, 4ll Stat. :MY tu.a.c. U\lo 
~. '"• 1140) 1 ""' •boa lbo lhl4er 1\ooro\arJ I a ao aoUnc llo Ia l<llowa •• •.tat­,., n.,,. .. ,.,.. u4 oloou4 olen u nell (( l.MI) 1t op. "'"'' o., 1:1!1). lt 
•- olou, llow'OOr0 , .. , , .. IJadaJo :lOONtarl lo lOt •ap!!Atot to \loa 
ottlu at ~ro\ary or tbo fftu,.ry• naa llo oota I a t ile ~ ''"'' or olellaooo 
ot t ho OOtrotarJ. Ia • h• ot \lib aa4 of tllo "'"ller olro-\ahM l laat -
"'" au or t11a Ro'I'1Mt Dtet•tao •• a ~ peu1 '"'•" wllloll lo to '' 

(1) h \ Ilia •-otloa h la or latoroat to ..,,, tile\ _,.._ 1144 or \loa 
Aotleo4 Stat•••• aa4 -uoa 101 or tho Crla1Ml. CoM a~poroo\11 r.u \a 
•rrr •~• tile lawo\ln or CoiiCJ'OO• -bodlot 1a oaotloa 11 at na .tal at 
*1 8, lfll, Prior to ,._, Ae\ \lie •elartra• Ia tile Troaaary "" ••liJHt 
to uaou, \be - roatrUt loao •• tho aoero•ry ot \be Troa.....,. u rocarto 
'Mlot •&~&~~4 Ia \loa - ... lao•• ot troto or -n• aat bel., oaMonot Ia 
lilt PVIboaN or 41opoeal ot ••1 Pllbllo aooulU••· Tlla Aot ot llaJ a , 1Ytl, 
tllah a\14 \lao roatrlatleu oa alarlra aa ...,..,. lbo oonrl"C • or trUe 
tr "-tlaeoa ~., a ppo ... t11 tlil .. , lataD4 10 ll'onUoo l llo ,.o\rloUeu 
•• tb "olollb• ~r ... •• , ... , .... ·-not l a , ... piUOIIaOI ... u.,..Ml 
ot l llf P\1~11• -..nuoa,• ftla l lal\IUoo • olorllo to&l la& la poblle -
tUI\111 .., a\ \ho - \Ia oa\aMiil to o\bor pOrooao . JoeUoa 11, .,.._ 
'"'• •• laanliU•llJ wr4o4 oat apparoo\11 u a roou\ tloaroor tloa .,. 
•bare •,.11 prolllllltocl •etuu•, ate., rr. aarrylac oa "UJ \NAo n 
holao~t• Ia \lao tlm4o or dall\o ot t bo U.l \14 Mat ... 
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1utoUJ oona\..-4 ((llfll) 14 Op. AU7• o ... 3~) , 1t •»Mro lila\ ~ 
reolrlo\lon ol\b ...,..r.s \0 l bo plll'allaiO ucl ... h ot (lonr•onl llonb 00,_ 
"'wo4 ta ooo\loll U3 ot tbo Ro¥1oo4 l \0\u\oo dooo aol oppl 7 to \bo Uallolr 
Jooro\lr1• A oW .lor Yl .. woa tekoa 'IIJ Willi• '1'. n.oa, a..,, SolloUor 
of tho ,._oury, •ho bdYieod J'obn :.kolton T:lllluo, Aaololu\ !looro\&I"J 
of Lbt ,.,. ....... , , oa April 1, 1913, \bnl ooo\lon e43 414 aol applJ 10 • • 
~11tet•ot llearetary ao .. to pr•ol~4• bla ·~alas la 'rade or o~rea . 

1 bol iiYI aloo \11&\ aoo\IOa t t4 or tbt ReYioo4 0\t\u\oo oa4 
ooolloa 103 ot lbo Crl.Din&l Codo d4 110 \ opply to ' bt con,•platod pllHbUo 
of' ·a•la&& Bon41 b:t \be thld.er Haontary tor t be 'rl&aon 'ha' a pu.roPae of 
Vol\e4 J \a''' aeaur1\1ea ror laY•a~nt 4oea not ooaatltvt• \be o~ac 
on ot a • \ ra4e or buaiDeaa l n tbe t~ or d•~ ta ot ~be Ua1t•4 Sta\ea.· 
g_. 11'1!91 :16 o,. Atty. a ... u. 

S.oUon 16l ot lhe l!oYIHd 9\t\llt oa o r 11173 ( O, :J .C, U\lo O, •••· '~I out bor boo t ho hK4 ot ••II !lopar""'o\ to prooorlllo roallla \loao, 
DOt lacotolo\oo\ aUb l aw, ror t ho eoad1001 ot tbo ortlaoro oD4 olorka o t 
)II Ooportli•U>I, Moorner, 1 klloo ot DO Nh or roculotloa laoue4 '111 \lot 
A<ro\Ory or tho Trau~&n problbiiiA« ornouo and olorb or t bo 'l'rou~&n 
r .... burll\& eo ..... -"' bonda . 

EaUroly apo~r\ 1'roal tho quooUon or tbo u lottnct o r loaol ro­
t\rt etlonl , you •111 no doub\ • l•h to oonal4e r \ M fltb1ol l eepee '• or \be 
probl .. un4or oouolcloratloo. T~o 3ollal\or or '~• Tr••urr ln t ho opinion 
meotloned aboYe ua14: 

"But f.- 011 a \ blaal ottllllpol nt 1 •1.,. \ he ... uor 
at.~ob 'be .- u )'O \l do, aa l ndl .. \ad lA your 11\ter. 
You olll unaoub\t<!ly rrequoll\lJ aot u .Jearo\nry o.a4, a \ 
loao\ •~llo ao 4o1nc, It you a er. aot •acacad or lo\or­
ta\o4 Ia any o r \ ho \ bloc• ol\h la """ rusrlotlona la14 
UpOD \ he !leentaey, ao oa.e •oul4 h• •• aD o pportun.l\7 for 
a n7 pooolblo orl\111 .. I n tbo\ 41rootlon. • 

•u~> ,...ard to \ blo pllaoe ot \ bo CIUioUoa, yoll .. , •toll t o Clft 
a\\ootloo to \ l>o ~11\orJ a nd run~a\al pllrpo .. or tho lor lolatloa re­
ferred \01 aa .-bowa abo••• u4 t o \be nature or tbe dg\ 1•• • blah ••• ....., 
toao.r UJ boeo porto...,.4 by \ llo tiD<Ier Jeorotory. You 1107 alto wlah \o i lft 
-· at\ont loa to \boH rMturoe ot s u lnp ~on4a a bleb dla\locultl> ~'~~• 
r...,. ~ndo tronanlly luuacl by \ ho Oon ..-n\; tor a._plo, all $a•I.Aa• &...U 
boYt booa l10uacl a\ Ilia •-a ro\a ot lataroll, t bl _, or o..-h t>oado le­
ouo4 Ia uy ou aalooc\tr yaor oblob aar ba bold b)' oaa peroOil Ia U•Uo4 to 
' l o, ooo M\111'1\y Yalll'l, tlla praeant loouoo han 110\ b .. o aUoUad bll\ aro 
nallabla t o any poraon, are oo\ Haaefanblo , oro no\ a ubJool to ro4oap­
\loa '07 \bo Uol\td Stttoa, and D&1 bo aoaba4 a t tho opt i on or lba b0n'­
bo14tr on a 4aflol\olJ proaorlbecl boola. 
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To: 

OE:NE.tu.L COUH8CL 

TPtUSUftY DC~-"'TM&NT 

WASHINOTOH 

Seoretarr Morgenthau 

From: E. H. Foler, Jr. 

JUL8 *1 

The attached article apparentlr relates to 

an arrangement which has been worked out between 

Jlr, Helmbold of the United States llarltille Collllieeion 

and .t.dmiral Waeache, wherebr Coast Guard personnel will 

be freed from work of guarding vessels which have been 

requisitioned b7 the United States Maritime Commission. 

The announcement in the article, however, 

seems to be premature eo far as action todar ia con­

cerned. idmiral iaesche states that, so far as he is 

aware, the arrange11111nt has not been set into operation 

wi th respect to any vessel which has not been heretofore 

requisitioned b7 the United Statu lfarltilllll Col8i.aaion. 

The matter is being checked further b7 the 

Coast Guard. 

v 
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\KARITIME BOARD liEN 
TO GUARD lZ VESSElS 

n .. , •• ,._ c-~ .. 
11._ alI~ Slli,. 

Captala Ctu.W. o......, • NOI"UU 
A.Uutlc dlltrict m&I!I&IW ol u.. 
Ualted Stat• Karl.Um• ~ 
alan. &MOtlJ:Ie.d. Yco:lt41'4a.)t U.. t 
Cou\ Guard de.taUe on ~•ven 
MiMd ltalWl lhlpt u.4 tna ftu· 
"'wa.a. 'YMMl tmdet proc..cu .. 
tut \041 'DOW ttecl up her. and In 
Bolton. Phll~el:ph.l& &l'ldi ChN\tr. 
Po., lilll. bo Hpi&A:od ~by IMn 
d.Hipat.ed to rtpnlell.t tbe com· 
miMt<lft. 

'I'M mu wt1o wW ~ tM 
thlpe .,.. tormtt omoen or thUW 
IJt&LM .,....aa, "!'1YJ wtD ftOt be 
............. poocodun ct plooo 
lftrl' tMm - u.. lbJpt " """ tol· 1ow..s DMnlJ' ~ u.. eran au 
\o opw&t. tmdet t:M ...,...ml Oft _ .... , .... ,_ta_ 
c;aptalA <loaw&y oold. 

8:lx ot UM ICIJSaa ~pe ..,.. aow 
Ia tiM Port CIC' N .. Yor'L Two a.n 
lMioc .......... Ia ohtp .......... 

-Ia~--· nlaD llblp. UM ~ a l,.to(). 
ton fret.l!ltllr, Ia moond a t Jloo 
bc>km. 

11M COIIIUD.liiiiOn pi&M evctud)' 
to rtpl&ot ()OUt OuardlntD OQ all 
A,:ICt. llb.lp. lD Urdt.ed l t&U. porta. 
c.,ptatn Conwa.y .. -.54 lil&t M d:ld 
not know when tM npJaoem~r~t• 
w~ oe ftMtll out.ftdt 
ot-th~ diafrteL --
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..,_, ... , 
Dt ... "*'• .. -.Mhrt 

I MMN_. tloat .. ,_. a ,_ -' ._, ..._ __ ,.,.. 
....._ a-n ... f aMaie ... U..t tM peool-.tt Up - u_ .. 
of hU INIII1 .. a 1- .._ at loetta ......,. .. ---.. _. ,.,..,..r. 

,_ .,_ ~ • .., .. u.ua ....- ta r.-, ...._ YMeah h 
.,.,._ ... u ..._ la Lat\a AMn•• lar.n tile t all at,._ 
tile cataM. ,..._,. oa& Uacl• "-!•._. et ~ _.,..._ at 
taltHrd l .. , 11M Ia • e,.,.rt_. 1..._ ... I • • ealr 
IMCI M, lt tba '"'"""' tav - M .... ta •-tal. lea, ' ll&t 
1\ will& vn.._ Ml,tlal ..... 1 .. , ,.rtl•lar\7 • eta• eertata 
a\_ ,,, Ia \be loe\la -rl- ...,.-uae .. ,., M .... ,_ ta 

H owe •• tile '"'" ,_ a fallew loetla tllea ,_ - at u, 

I aantt M utltlltH ta 1- tt tah ... ..,.... ,,..,.., 
~ .. ~o parlNtM., 

••. •·t- ........ .u •• 
Cat Mit ..... , 

, ..... et-lr. 

r .. t....,L.IP•I·o 

Ofl'\oo tar o...-aau• at ' rllal 
oM Cial\laftl llthtteu ......... 
llaorl- ..... u .. . 

14 ... .., • • ,., ........ , • .... 
KAoM~~~~taa, D. 0, 

JClt lllol ' '' ' 41 ...... '!!,.-~ 

1.80 
I/ 

• 

Regraded Unclassified



TO 

10¥11 

TREASURY DEPARTMENT 

I NTI!ft.OFJr!CE COMMUN ICATION 

DATK oT,.q I , 1gil1. 

Xr. Ooohral> CONFIDEN f iAL. 

Sol4 t o oo-relal o_.,.. 
hrebate4 trOll c-relal coac•n• 

£59,000 
lJ.J,OOO 

181 

!be federal b 1tnt :1&1* ot • ., York ool4 o£1.5,000 la rectetere4 thl'­
lllc to tbt .Aiotrlou lsprelt Oo.pMT. 

OpeD .net oter1lllc bel4 eteadT at ... 0}-1/2, u4 t here wre 110 re­
ported t....,oacuooo. 

I a ltv Yor io:, olotlac ('110\aUou tor the t orelp cnarreache l lote4 below 
Wl't U fOllOYII 

O.....tlo.A dollar 
Arceot loe peoo ( tree) 
Braall lao all rele ( tree ) 
UJ'IICU10oA P" O (tree ) 
Ooloa'blao P" O 
Mt xtou peoo 
Cuho.A peeo 
J ...... ,... 

ll-3/~ dl aoouot 
.2JSO 
.0505 
.113110 
-5800 
. 2.070 
L-J/1~ dltOOUDt 

.2)51 

fbert Ylrt DO COld t....-looe C-.-&e4 '117 U to4q. 

lo uv cold .....,.... .. wre reponed. 

4 prloe ot 23- 3/14 woe ... la tlxe4 lo looo4oa t or \ot h epot u4 t orw.rd 
•lln r • t quh aleat to 112. ~. 

Tbt Trtatllr7't pvohaoa price tor t orelp ellnr..., 'UICbeaceA at 351 · 
tll41.~4 lai'MD1e ltt\1-llt prloe t or t orelp ellnr vu aloo 'IUICbeaceA at 
J Jf...,. 

Vt -.4e ou J"ll"cbue ot allnr -'lac t o 50,000 _ .. UIOlor tbe 
Slln r hrchaoe Act. !hla ellnr -lete4 of ..., ,...._uoa traa ftrlou fol'­
olp C-trl .. , aa4 vu 'booa&bt tor to.-M 4allftJ'7• 
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G-2/2657-220 No. 435 

RES'IRICTID 

II. I. D., II.D. 

SIT!JATION J!!Par! 

I. <ZUIAN-RUSSIAN FIGHT. 

182 

12:00 II., Jill¥ 8 , 1941. 

Ground: In Finlancl Gerana advance in Salle River region 
south ot ~ha. Pinna gain in Lalce Ladoga-KexbolA·area. 

The situation in Estonia ie obacure. In the 8&1-
tic regions German colUliiM are ettackl.J!& in the region ot PakoT­
Oatrov towarcl# LeniJ!&rad. P'rom Polotok to e point on the Dnieper 
eastward ot Bobruiok, the !ront appears otabWzed. 

To the south ot the Pinsk llerohoo the German 
armies continue their attacks in the Novosrad-Vo:cyn.k area. In 
Gelicia, to the ea.ot o! staniol.a...,w, a HUngarian &rillY ha.o estab­
lished bridphoa<le on the out bank ot tho Dnieater River. In 
Soooarabia a German &rillY ha.o reached the Dnieotor River to t he 
west ot ISogiln-Podolsk. 

h,!!:: No chango in the pneral situation. 

II. <EUIAN-<IRITISH FIGHT. 

h,!!:: German. Light night hod>l.J!&. 

British. Normal cla,ylisht ot!enaive over northern 
Franco. Strong night attacks on induatri&l Oertlall1, particularl,y 
on llllnator and Cologne. 

III. )G)l'm!RAIIEAN FIGHT. 

OroW>d: The Bri tiah attack up the s,Tian ooast toward 
Beirut was renewed.. 

Air: Axis. Noticeable but alight increase in AXis 
activity over cijiiiii. Haraasin& rai<le on Tobruk and on inatalLa­
tiono in EDJ>t. 

British. Principal activity in Syria, where Bei­
rut wao bombed and Cloae oupport given the coastal attack. 

Regraded Unclassified



lllft'Wit•. epssr. II. 

,_. q 'a n ' "• -...ua. •••1 -•• 
MISt M1 I, 1N1, » a.a. 
10,1' ... 

•n1 •~· • ''11117 1 .. , ' a 1 1a • a 1 t1 • 

Nlatt• •• 11s .. u u·., --...a len 1 111e 

Mea .... I u•w 1&"10 l&ce fill I r t 1M• 

183 

pi'UielplN Ia ... IS 1 ~-~ p ._, M'ar w&a •MSIIIII?--

teU!eal& ........... lllln.1111&aflllt .... 

Ml• ., .. -~--1111- "'* ............. 1111 .. ..u .. 
Ule ..... .,,......... 

a. JI?FII ..,. .... ti lft ..... ._ I Ol tl 

rMlJI'Ml-· n '' •rtr aT 11 •• JlftU .... ,. .. • 

..u , •• "'...., lltw? ··-la ....... ft?lllt--

.,... ....... ?1& ...... 1. 

., •••1• ' 0' • .u ..a•-r eo =tar " • 

•aNe I I st• et ··~-· •'JIP te I &Ita lP .... ......... .... la ...... fld'ltatu ...... fill .... 

liM1e II I II it .... te .. 7 IS I --· 1171! 

1114 .. lt II it Ill ... lft •»2'11 tu 1 0 IUS - .. -IIRI 

eoau.., fill • Jll 

lllla M 1 J PI te t ar .. Mt Rn11P ft~ 

laWIIIII " WII • .. IMt 1111l• (d I lr ~ 

h •ttMt wta .. lta.'lallll) • ..,. ,.... " 

.,..,_, n u """ ...... .,, •• '"" ., ., 

... • .... ' .... ,. tl--.1 ............ 7 7 
• J, .. _ .. 

~~ ...... mil! 
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.........- ..-&t. Mala,. .. .._ &a_.... -.t 

tM wrlA .. 'Ill II sJCs• el- ,_. ... · Dl 

la ,....,..._,-.... Ia lta rsr 'aU,. te .. •••• 

., ........ 
n 11 .. .-?7lsl ... , .. l'siRIDf •eel t '* 

UhiMI ., - .. '"-
II 

10 !~l ~. 'filA 
!ECHAI~ r " 1: '/Il l 

f~ ~ lf II 
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!he Secret&l'7 ot State pn..,.te bh oo~~pliMnto to 

tho lloMr&l>le the Secret&rT ot the !re&l111'7 u4 ODclooeo 

per&P>rateo ot the Depe.rtant' e ieli&J'MI no . 335, 4ated. 

JuliO 9, u4 110 • 503, 4ated. Juq J, 19111, u4 of tel ­

no. m. 4ate4 Juq 5. 19111, troa the ...... r1C&Il :.-baii'T 

at Rio de J&neiro , rep.l'dillc fUIId.t ot the I&tional !&nit 

of Yucotl&T on 4epot1t vl.th the !&nit ot ! raoll. 

185 

• 

Regraded Unclassified



e 
0 
p 
J 

TOr .a-n-~ •• :Ito da .r ... tro, llru1l 

~· Jue 9, lHl 

ItO. 385 

The tonoer Oonrnor Md Vlce Gonmor ot \he JatioDAl. 

BaDk ot Tucoola'ria han - bien raao'rld IV tbl Tucoola'r 

OO'ri,.....Dt, which hal appo1ated Ill'. D. Luarl'rich u ODftrnor 

and llr. B. !ichaDl.ch u nee 0Dftt'11Dr. !he appropriate 

uthoriUoo of \hie Goft..-nt haft recolftd for.al DOtifi-

cation trora the Tucoela'r 111111otar ot \hlo chance· !he 

Wlniater o-re that the Brasillan 0Dftraoent and tbo Bank of 

llralil han bien ~;iftn ala1lar noUficaUon and that tbrouch 

ita appropriate ottic1ala \he Jational Bank ot Tucoala'ri& 

hal requoted that the Bank of llru1l trana.tor to the Jedoral 

lleaor'OI Bank 1D Jew Torlt the - ct $11,250,000. Thlo ,... 

queot 1o bllD« npportad IV the Tocoola" lliniater 1D Jio 41 

.Janolro , and the Tucoala'r 111111otor at laah1Jictoa aloo pno 

it 1111 111pport. y.,.. are iaatroetad to t17 to o'bta1a tha 

nocuuon ot \he .-.quot of tha JaUonal !Mit ot Tucoola•la. 

II. : IlL I lillY 
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PARAYJ!P.ASE OF ET.ID!!AM .REC!!IVJ:D 

J'RON: American Eaioaoo;r, Rio do Janeiro, llrasU 

DATE: July 5, 1941, 4 p.m. 

NO. I 799 

P.o!eronc• io made to telogr~ no. 503, dated July 3, 

5 J>·• ·, fro:o t ho DeputClent. 

!bh 110rnin.g I aq.1n reTievod vith tho" t ho -tter 

of the TuaooloT !undo. 

I! tho !undo e.ro guarAnt eed epi no t Nllf onouin& lo11 

v!l1ch, tor 1Dot...,co, :night bo tho r eouit o! on e.vr.rd by 

an orbitration tribunal or court ot juotico, t ho;r are 

completely diaposed t o traoator tho tundo al roquoot od. 

It b4e been poi nted out by t hem th&t tho 1Jnited State• 

h ill a wch bett er pod tion than llr ... u to vi that and poo­

oibly looing $11,000,000 but, they ban otatod, tho Fedor.U 

~""' llank re!uoeo to tela tho riak t llat tho United Sto.tee 

h alkin.g the :Dank of llradl t o take • 

.lo outlined 1n the Eloba11y' o preTiouo telocr""•· 

their at ond io liberal and cooporntiTo but the;r inoiot 

t4t they vill not go e.Dj' A%-ther unlOII VI cuarantoo 

them &3&1nlt t he r i ek vhieh vo h&To roquootod t hem to 

toke. 

CAJ'l'ERT 

\ 

18? 

• 
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TOt American Eebaley at Rio de Janeiro, !razil 

lli.'I.'EI J\llJ' 3 , 1941, 5 p.e. 

NO, I 503 

T ou are roqueoted to renew 1our 111'!u1r1.. into tho 

aaUtr treated 1zl thO Dep&rt.ent 1 0 385 or JUDO 9 &lid t o 

ur~ that action """ he taloon on tho opecitic 1notrw:t1ono 

wbich ha,.. boOn recei,..d 'tl1 tho :Bank or !raoil rroa tho 

l'reoidont o! tho National llalllc or T~ola'l'ia. 

r 

!.1. tl'L IIIUII 
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CONFIDENTIAL 189 

,.. at • e11 .... "'' e = 
.... 1ft&•' ........ ' 

•' UaJ6, la1F I, ~. 

1 . ..,. w •un• ,. ,.. en··=•· 
t• •w ee Nr 6-J. 11r1ua' ••n .,.,,.. .... ~ Ul 

- e1 ~ 'Q1"'" -..., '*1a taUctse ' '-~-... e1 ._ 

,._.....,._.lT~--..--.., ........ ...,., .... , tra-

.,.,.. " - ., ~ ..,, •• ,. --- ... ,-,eo 11' _ .. 'Ls.'"' -...., " -
ef . . .... 1100 ~ .... -- ........ , 

l· - ., Nr J. .. .... Ia ... - ., ... l'ltala 181M 

.... , ....... _, t II , IM ..a •lJfl• flft * ........ U, , IM. 

,.. oMateal,... ..a,_ rw.•sa u 0111111- .. ..,... "'J IUI'U. 
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n.,er11tor: 

)!:!Jr: 

Operator : 

P.nr ry 
Hook1n&: 

!1: 

!!!'Jr: 

H: 

HPJr: 

a: 

~!Jr: 

!1 : 

P.l!Jr: 

H"llo. 

Hr. Hopkins . 

Hello . 

He ' s on, go ahead. 

Hello. 

Hello. 

Hello, Harry. 

Hello, Henry. 

How are you' 

All r18ht . 

July 9, 1911-1 
S: 52 a.111. 

Harry, you remember l ast ~1eek you 
asked me to do something on helping 
on this ferrying servioe to Africa . 

Yeah. 

Well, Clif ~~ok is sitting here now 
and he says that he's not yet gotten 
the reouisition trom your organ1~at1on 
to go ehead and do our end or it. 

Well, I thought the understanding vith 
Cox was that he was going ahead and 
purchase Whenever - Whatever t he outfit 
was told him the names of t he items .••. 

No, well , he hasn' t ~at it yet . 

Well, you mean he doesn' t- he hasn ' t 
been told anything to buy! ~lell , my -
Cox tol d me that l~aolt agreed to buy 
wi thout a requisition. 

Let me ask him. Just let me ask hi m. 
(Talka aside) He says that Cox said 
to wait until he had rurther informat ion. 
He ' s had no green light. 

1.91. 
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!1 : 

H: 

HHJr: 

H: 

ffi!Jr: 

3 : 

Hl!Jr: 

H: 

~!Jr: 

- 2 -

I mean the - he hasn• t been tol d to buy 
anythinS' 

That ' s right. 

Well , that ' s another matter . I -I • . • . 

I t hought maybe when you oarne over at 
lunoh t i me you ' d have the thing because 
you made a epeoial point of it. I made 
a special point •••• • 

\fell, I - I don't - I assumed the stuff 
vas all being bought . It ' s all neva to 
me, Henry. 

Well, I t hought you'd l i ke t o know it. 

Yeah, all right . 

And i f it's- wherever t he s i tuation is 
when you oome over maybe you oan tell me 
about it. 

All right. 

Because we are anx1ouo t o go to town. 

Al l right. Goodbye. 

Goodbye. 

• 
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P.enc 
J'lrv1n: 

P.l!J r : 

P: 

l~!Jr: 

P: 

P'"'Jr: 

!f"Jr : 

F: 

!' Jr: 

!' : 

~~Jr : 

P: 

:rrJr: 

P: 

Hello . 

l!r . Plevin. 

Yes . 

Oood morning. 

July 9 , 1941 
9: ~ a. n. 

Good morning, !t,r. ecore t ar:.- . I , •• j ust 
~1ng to ring' you uo mvnelt. 

You wE're? 

Ye s . 

~!hat did you have in min~? 

•.:e,_l , I t~l'nted t o tell you t hl' t I hA ve 
been tor one hour And t 1·cnty ninutes rt th 
the p;Pn tleman en<l t hnt hfl """ ~>llfully nice 
to me. 

Good . That1 r. whn t I liPS cn llin~ un to 
find out. 

You see , he di d not ~1ve m~ nny hope ••• 

Par don . 

1.93 

I say that he di d not ~1ve ne any bone 
because he s a1d 1t wnn a Matt~r ot h i?h ~ol1oy 
which would only be ~eo1~e<l by h1~hePt 
oo•• i ble author!. t "y. 

But , you know his mP.nner , he ·mts you very 
nenetrat1n~ cneFt1ons 11n~ I h•tl t he t'eelin~ that 
1t wps not a mAn who w~P pn nnt~>Pen1st to my 
v1ewA who we A oueet1on1nr,; ne , you s ee? 

Oh, no . 

And he to l d me they hnvc f ull r es ·,ect for the 
na t t er you have , • If you we I'll onl y ~ eking to 
~ct suppli e s you wt>nt 11. t "out nnyhody knowing 
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W.~Jr: 

P: 

P: 

P: 

Jr. Jr: 

P: 

:i. JR: 

P: 

I!!!Jr: 

P: 

::::Jr : 
P: 

IJ!Jr: 

- 2-

it. That would be my province .• 

Y~> sh , 

"But I see ths.t you went t o go t them 
eo quickly. • And I told hi m, •Well , 
nreo1aely, bao~uae one tights ? ? ? 
and " 1 th eouipment, 

Yeah. 

And he ea1d, • And thPrn 1t 1s out or 
n~ nrov1noe . • And he e~, "This 1~ a 
thing on >Ihlen I o~nnot 11'1 "" you ~>n 
on1n1on beceuae 1t' e a nPtter to be 
decided h1~er un,• But I hBve the 
1oprene1on that he 1P go1n" t o tA1k 
i t over. 

Good. Ne>1 , l~r. Pll'v1n, 1t you will let 
me, I ' m try1n~ to e~ont your cause . 

Well .. . 

And ·•r. Oscar Cox wae her e th1s mor ning. 

J<r. ' 

Oscar Cox. 

Oscar Cox. 

tlho 1e sort or l awyer tor Hook1ns. 

Oh, I see . Ye~ 

And he ' s aoinv, t o call you ~nd I su~gested 
t hPt he qet in t ouch with you anr invite 
you to B))end an evenin~ •·1th h1'"1 . 

Very flO Od. 

Now, he bas gr eat 1ntlut>noe over there . 

Very EtOOd, 

And he ' s very able. He ' A e Treasury man 
tht~t >re 1 ve l oaned t o Mr. Hoo1(1ne, 

194 

• 

Regraded Unclassified



P: 

P: 

~~Jr: 

P: 

? : 

r~:Jr: 

P: 

F: 

!-" .. Jr: 

l' : 

?: 

:~~:Jr : 

P: 

H::Jr: 

P: 

- }-

Oh, very good. 

He ' s one ot oy lawyere that I ' ve loaned 
to Hr. Hopkins, but he hna - he does all 
the le~ vorlt on the Lend-Lease. 

Very good. 

;..,,~ he' e a ve ry important and vory able ••• 

Very good . 

t-~ow •• • 

So, I don't nake any move nyselt, I wait 
tor him to r1n~ oe up . 

195 

He ' ll oal.l you . Now, 11nother t h ing, would 
you think over, whioh I didn ' t understand-
I had BUP!)er last night with 11.r . !~aynard lteynes. 
Hello' 

Yes. 

You kno" 1~ho he 1st 

No , l~r. Beoretar:f• 

!-l nynard Keynes. 

Oh, Haynard Keynes . Oh, yes , yes . I had 
hea.rd Ki ng. Excuse "'B. 
Keynes . And to M:f surprise, he 1s of t he 
eohool , who believes thnt General \iey,.and 
ehould be supported. 

Yes, I knot~ that . 

And one o! t~e rpnsons he gives 1e, he 
says that your very good friend, Mr. -
oh, the former French t1neno1nl ett~ohe 
1n London. 

Yes, l!onnet . 

J.!onnet . 

l!onnet. 

• 
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P: 

m ~Jr : 

P: 

HJ.!Jr : 

? : 

P: 

P: 

P: 

Hl'Jr: 

P: 

P: 

P: 

P: 

- ~-
Ie assistant to Veygand. 

Yes. 

And you know ell about it, etc . and so on. 

Yes . 

Think that over and next time I s ee you 
I want to talk to you about that. 

Yes , well I - I will be able to give you • •• 

Because if l-!aynard Xeyneo - he ' s not 
f r iendl.y - you know thnt . 

I know thPt. 

And I don ' t - and I ' d like to know why. 

I know that, you see, end I knew that he 
was very strongly of the belief that Weygand 
could be cArried over. 

That ' o right. And he - l'nd he brings J.rcnne t 
1n the pi cture. 

196 

11ell, you see, I kno>r all about it because •• •• 

Uell , you - you - I juflt wan t ed to regi s t er 
it with you. 

Yes. 

And the next time we eee each other, you 
explain i t to me. 

Very good. 

Will you do that t 

Yes , I wi ll , J.!r . Secretnry. 

And l!r . Oscar Cox will oall you. 

Very good. 

And he i s ve ry anxious to be helpfUl . 

• 
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P: 

r: 

F.EJr : 

r : 

w•Jr: 

P: 

P: 

!!l~Jr : 

r : 

H~!Jr : 

- 5 -

Very good .• 

Good. 

Now, Mr. Secretary, I don ' t oall your 
secretary or anything unless you express 
the desire that I should do so. 

No , what you do is - today is Wednesday -
get in touch with l~rs . Klotz on Honday 
and then we 111 get together. 

Very good. 

You oall her l'onday. 

Thank you very muoh. 

Thank you. 

Very good. Goodbye, Hr. Secretary. 

Goodbye . 

And t hank you again. 

You ' re welcome . 

1.97 
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n.E "NHITE HOUSE 
•;,ash i ny ton 

July 9, 1941 

··E"C\1A "aJW.l FOR 

ThE SECRETARY OF THE TREASURY 

I cAnnot see Pleven . The 

oatter has been taken up before . 

F.D.R. 

1ri r inol filed i n l're s iden t ' s folder ) 
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Jul7 a, 19U 

Ill clear Mr. Pt-11lcltnt 1 

Mr. Rent Pltnn, reprtttntlnc Gneral cit Gaulle, 
1t here 1n liaahin&ton. lit c11nt4 with .. lut nlcht. 
Bt bat the beat kDowleclce of French lquatorlal Africa 
of 1.111bod.r I han enr Mt. lit platcl thh bowlM&• 
firet-bana aa General 4e Gaullt' a repreaenttti~e 1a 
Africa and it waa he eacl two other Preach officera Who 
took oYer French Equatorial Africa. 

He haa •- nr7 practical i4Ma on hn Dakar 
could be taken ana I aaaure 7ou that if JOU would aae 
hla and giYt h1a half an hour, JOU would f1n4 your tL.t 
Ytrf well aptnt. 

I know Mr. Pl•~•n intiaatel7 froa the tiae when 
ht •• ttoona in c-ncl of the French Purchaaing l(l,.lon 
here la ••hl~toa. He h a _. of ucellent character 
and rMl abllitJ. 

The I'JouUent, 

The Wbl te l!OUII • 
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Present : 

H.M,Jr: 

Mr. Blough 
Mr. Cochran 
Mr. Thompson 
Mr. Graves 
J,!r . Gaston 
Mr. Kuhn 
llr. Foley 
llr. Haas 
Mr. Schwarr:. 
Mr. White 
1/.r. Odegard 
Mr. Bell 
Mrs . Klotz 

July 9, 1941 
9 :30 a.m. 

I don't think I told you people yes terday, 
but i t was one of the most interesting 
stories I have heard. It was this story 
of Pleven, who is second to OeGaulle - he 
told it to me. 

They got in this little plane and he and 
a French colonel, and he said they put two 
machine guns inside the plane whi ch had 
been smuggled out by a French soldier from 
this general who is in charge at Lake Chad, 
and I said, ~ell, what did you take those 
back fo r , to fight'?" 

He said, "No, we thought the general had 
missed them so if we r eturned them to him 
he woul d be pleased, " so this was sort of 
a coming home present to return the two 
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Kuhn: 

H.!.! .Jr: 

- 2 -

machine guns that this soldier bad come 
out with to show that be meant business . 

So be said, "We got there and we talked 
to all the people and won them over, but 
the French general, the governor, who was 
an ex-general , was up country somewhere," 
so he said, "we thought we would send word 
to him to come on down. So be cam.e down 
to the palace, and the next morning," be said, 
~is colonel and I walked into the governor's 
palace and this man being an ex-soldier, 
the general, at the age of about seventy­
three, " he said, thia colonel started to 
tell them what he wanted and what he expected 
them to do; so he said, "This man being an 
ex-general didn't l ike it, and he hollered 
for the palace guard," but he said, "my 
friend had a blanket with him," so be said 
he wrapped the general up in the blanket, 
threw him over his shoulder, walked down 
to the river where the governor's own boat 
was, stuck him in the boat, and he said, 
"We ferried him aoroas the Belgian Congo , 
delivered him to the Belgians, said good­
bye, and went back and took the whole 
Province over." It ia amazing . (Laughter ) 

It is an amazing atorr. He tells it so. 
I mean , he tells it very well. 

Well, bow are my two scenarists? Do you 
call them scenarists? 

Impresarios. 

Do we sing "Louise" tonight or don't we'? 

Kuhn: I am afraid we do . The ladies insist on 
it . 

--o• .... .... 
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H.M.Jr: 

Kuhn: 

H.li.Jr: 

Odegard: 

Kuhn: 

H.I.!.Jr: 

Kuhn: 

H.M. Jr: 

Kuhn: 

H.!A.Jr: 

notz: 

H.II.Jr: 

Graves: 

H.l!.Jr: 

- 3 -

You are no impresario. You are not even 
a French general. (Laughter) 

She ia going to sing "Loui ee ", is she? 

We will try to put other things in, put 
a spiritual in also. 

Well, did you get any of your -­

Changes on the English songs. 

The English thing is all changed. 

Are you going to aing, "There'll Always 
Be An England "? 

Yea, air. 

Wonderful. And the English Navy song? 

Yes . 

Wonderful. They go well together, with 
"Louise", don ' t the,O (Laughter) 

All right. And you (Ilotz) have arranged 
for the aovie tonight? 

Well, I gave the orders. 

That is all right. 

Ha.rold, evidently in dictating that thing 
I told you about Kre. Hull, but my memorandua 
didn' t oome off the machine . The diac or 
something was wrong. 

Well, you told me . 

Yea, but you would have gotten a me110 that 
didn't come on the machine. They couldn't 
get it. 

.· 
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Graves: 

H.M.Jr: 

Thompson: 

H.lJ. Jr: 

Bell : 

!I.!J. Jr: 

Bell: 

H.J.I.Jr: 

Bell : 

H.M. Jr: 

Bell : 

- 4 -

I tried to get Patterson 

I &m not worried. I am just telling i t 
to you now . 

Norman? 

I have nothing important. 

Wonderful . We will skip it then. 

Dan, are you and I going to do any financing 
today'? 

I hope so. 

Right after this meeting~ 

Fine. The Budget has some very large 
estimates which they are considering and 
which they are getting out piece-meal, 
and they are hollering for them on the Hill. 
They claim they want to get through up 
there by the twenty- third. 

Of what? 

July. .lpparently they think they are going 
to be through with the tax bill and nery­
thing, and while the Senate works on it , 
they are going to recess. 

These arrropriat ions are quite large, and 
I am t ng to get the Budget to hold them 
up unti Monday. Since they don't know 
whether they can do it or not - they certainly 
will hold them up until tomorrow. 

It is all right. 

Well, I would hate to have them hit the 
market . 
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H.M.Jr: 

Bell: 

H.l.! .Jr: 

Bell: 

H.U.Jr: 

Bell: 

H.l!,Jr: 

Bell : 

H.J.I.Jr: 

Bell : 

- 5 -

Oh, you Man for 111 to ftiWice to110rrow'? 

Finilh toaq ana get 1t ntr with. '1'ht 
refund1"1f" rtalnl7 w111 be opa t0110rrow, 
eo for tbat reason I am t r:ring to hold the 
estilllatee up until )((!Dd&J. Tu;r are nr;r 
large. 

Are theJ? 

Eight billion. 

How auch? 

Eight billion . That doeen' t include 
Lend-Lease, which will be another eight, 
at least . It ia estimated that this 
Congreae will appropriate sixty billion 
dollars befor e they are througb. 

I didn't think Harold Smith's st atement, 
which I read in the paper, was too good. 
The etat~ent ae I read it was that we 
had more money than we were spending and 
the implloation was we really had 110re 
money than we needed. Did rou see it! 

Yea, I saw the Walbington Poet. I didn't 
interpret it that w&J. I thought what he 
was trying to explain waa that the expendi­
tures under national defen1e were really 
closer to their estiutee than our figures 
indicated, because some of the departments 
haTe national defense money woTen in or 
integrated with their other tunde. 

Well, by reading it, unless you have gone 
to school on i t, it didn't make sense. 

I think that was the purpose, but I don ' t 
know. 

• 
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H,IJ.Jr: 

Bell: 

H.M.Jr: 

Bell : 

H.l.(.Jr: 

Bell : 

Graves : 

I! .M.Jr: 

Grave s~ 

H.M.Jr: 

Schnn: 

H.!l.J r: 

Schwarz: 

H.M.Jr: 

Schwarz: 

H.l!.Jr : 

Schwarz: 

- 6 -

You think that was the purpose? It was 
veey •uccessful. {Laughter) 

No , I mean the purpose was to explain 
the di screpancy in the estimates. 

Anything else? 

That l.s all. 

You and I will do it immediately afterward. 

All right. 

Does that have any bearing on our meeting 
with you at ten-f ifteen? 

Oh no, Bell works very fast. 

I have nothing. 

We will clean t b.h meeting up right away 
and give Bell fifteen minutes . 

Harry? 

I have a memorandum for you on tax publicity 
after talking with your impresarios . 

Tax publicity? Meaning what~ 

The general ta.x program. 
to the previous one. 

It is supplementary 

Oh, this is something you want to do, 
what? 

I suggested it for the Treasury. 

Oh. 

You may want to take it home. 
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H.M.Jr : 

Schwarz : 

!!.C.Jr: 

Schwarz: 

H . ~~. Jr: 

Schwarz: 

Bell: 

H.li.Jr: 

Schwarz: 

- 7 -

Now here, "Keynes visits the White House, 
held implying consideration of plan for 
forced saving." 

Now, why wouldn't it be perfectly proper 
to say that it is quite the reverse, that 
he is very much interested in the plan t hat 
we are putting out and asked us for speci­
fications so that he can take that back 
to England? 

Not only proper , but helpful . 

That i s what he said . He is very much 
interested, and he asked the Treasury to 
furni sh him with details so he can take 
the U. S. Treasury plan back to England 
with him. 

The only reason for that story is that 
nothing having been given out and being 
known as a forced savings exponent --

You tell the boys that. 

Anything else" 

That is all. 

By the way, there is a good cartoon in this 
morning' s Post on the tax notices. 

I saw it. It is out of the Tr ibune. I 
think it is the New York Tribune. 

I didn't put it there. 

::?06 
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H.loi .Jr: 

Haas: 

H.l.l . Jr: 

Haas: 

H . ~•. Jr: 

Rasa: 

H.l!. Jr: 

Haas: 

H.lh.Jr: 

Haas: 

H.ll.Jr: 

Haas: 

H.l!.Jr: 

Haas: 

- 8 -

Will this be the last one, George? 

That is. t he last edition. 

When do you get my bomber atuf 1"? 

I have it. 

Have you shown it to --

It has been checked by --

Lubin? 

Yes. 

Why only one copy? That has been checked? 

It has been checked, yea. 

Oh, you don't differentiate between the 
four and two-engine• 

Yes, sir. 

Aa flying boats? 

No, what we did on the flying boats, we 
took the four and two-engine ones and 
assumed that was what you wanted, the 
larger ones . 

Z07 
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H,!.!.Jr: 

il'hite : 

H. ~.Jr: 

Bell: 

H.!l. Jr: 

Bell: 

H.LI. Jr: 

Bell: 

H.II.Jr: 

Bell: 

H.lJ .Jr: 

Bell: 

- 9 -

Just to show you that here in the United 
States they still don't know what this war 
is about, I don't care how many millions 
they appropriate , you see - I mean, from 
Januacy 5 to July 5, flying boats - just get 
this - the Navy reoeived one hundred and the 
British eight y-seven; and, on order, flying 
boats, Navy, the huge figure of seven hundred 
forty- seven and for the Enelish, seventy­
five . 

Is any amphibian plane called a flying boat? 

Yes, it is a flying boat. That is the thing 
I want to send over to the President. You 
see, they have just gone haywire on the four­
engine bombers and the stuff that we need -
I mean, to do the kind of war that we are 
going to fight, they just haven' t got the 
stuff. 

Are they putting out the bomber in quant ity? 

They have gone haywire on the four-engine 
bomber. 

Producing that very fast? 

No. 

Oh, they are not? I thought th~ were . 

No, we don't get into any kind of production 
on the four- engine bombers for the rest of the 
year to amount to anything. 

What kind of planes are we producing? 

Not hing. 

From all reports we are putting out a thousand 
to twelve hundred a month. Ia it pursuit 
planes? 
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B.J.!.Jr: 

Bell: 

ii .!I. Jr: 

- 10 -

Well, in the room hel'e, the .lrm:Y expe eta to 
take delivel'1 of ni;;.o tour-e~~gine bOmbera in 
August; the Navy, none; and tlie British, 
twenty- one. 

Two-engine bombers; the Arror, seventy-five; 
British Empire, two hundred and four. F~ng 
boats for the Navy; thirty- one; and the 
British Empire, three. 

Wel l , it is the two-engine bombel' that they 
are producing then. 

Yes, but the thing they are after - well, it 
doesn't show up here yet. Evident ly they 
haven't placed the orders for four-ongine 
bombers. But all this stuff about Knudsen 
and these bombers and all the rest of that 
stuff, wherever it is - it is all in the 
newspaper clippings. But I mean, I got thi s 
to send over to the President, and we will 
hope once more that some day they wi ll get 
down to business. Ge t me another half dozen 

· COpies of this, will you. 

Haas : Yes, sir. Do you want me to right away? 

H.I!.Jr: 

Haas: 

H.M. Jr : 

Haas: 

No , but don't anybod7 breathe these figures, 
because they are too discouraging. It is 
unbelievable. 

How far had I gotten? 

Did you show those to Lubin? 

Yes, sir, he checked those. 

You might tell Stephens to get them to yo~, 
because then I will tell you what to do Wlth 
them when you get read7 to leave here. 

.Ul right • 

• 

209 

• 

Regraded Unclassified



H.~ . Jr: 

Haas : 

H.ll.Jr: 

Haas: 

i! .l!.Jr: 

Blough: 

H.J.l. Jr: 

Kuhn: 

ii. ~. Jr : 

!llough: 

H.lJ. Jr: 

Kuhn: 

H.~. Jr : 

Kuhn: 

H.t:.Jr : 

- 11 -

Tell Stephens. 

How long will it take you to get these? 

To get the copies? 

Yes . 

Well, I think there are aix of them available 
right now. 

Please. 

Do you wish to go into the tax bill this 
morning. 

No. (Laughter} We will go around and we 
will come back . We might. 

Ferdie? 

Mr. Secretary--

Much rather talk about Louise and bombers and 
so on. 

So would I. (Laughter) 

That makes it unanimous . I know I am the 
bottleneck on the taxes. 

Woul d you consider that invitation of the ABA 
to go to speak in Chicago on the first of 
October? 

Yes . 

B. M. Edward thinks i t is very important, and 
I think there i s a lot to what he says. 

Yes, I will go . 

• 
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J(uhn: Fine. 

H.I.!.Jr: 

Bell: 

H.J.!. Jr : 

Bell: • 

Graves: 

H.M.Jr: 

Bell: 

H.M.Jr : 

Bell: 

Cochran : 

H.L!. Jr : 

Cochran: 

Now is B. U. Edward going to sit in with 
us on our tax certificates for the banks? 

He hasn't been in en it; no, he has not . 

Could you pull him in? 

We could do it very well. 

Is he back in town yet? 

I am not sure . I think perhaps he is not 
here. 

In our preparation of the plan, coul d you 
pull him in? 

Fine, I will be glad to. 

He is a good man. 

Yea, vecy good. 

The Viscose transaction came up i.n the Bouse 
ot Commons, and Sir Kingsley \'10od gave a very 
good statement, saying he took full responsi­
&ility tor the t ransaction . 

Gifford is still selling some securities every 
d&f. There were six hundred thousand tor the 
week ending July 5. 

I would think he would sell some yesterday and 
the day be! ore . 

They said part o! the strength of the market 
yesterday came from the knowledge up in New 
York that the British were withdrawing from 
their offers. Foreign purchasers of securities 
out-weighed sales yesterday by about sixty 

2ll 
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H.IJ. Jr: 

Cochran: 

JI .M.Jr : 

?oley: 

!i.l.l.Jr : 

Folep 

11.:.1. Jr: 

Foley: 

H.IJ.Jr : 

Fole;r: 

H.l.!.Jr: 

Foley: 

li. !.!.Jr: 

1/hite: 

H.M. Jr : 

- 1.8 -

thousand. 

What is that, Swiss? 

Part Swiss, part Latin-American, 

Ed? 

Here is a memorandum for you to sign. 

Is mine here? 

I think they took it off. 

Then the rest of them won' t get to him. This 
is getting to be kind of a familiar matter. 

Yes . 

It is very amusing. I told him I didn't 
know whether you (Klotz) would think he 
would think it was fl.UUIY, but he did. His 
lett er was also fl.UUIY. 

What else? 

There is a proclamation comin~ over from Welles 
this morning in connection with the blacklist . 
They are going to initial it first. 

\Vhat do you do with the blacklist or with the 
proclamation? 

Well, we send out instructions to the banks 
t o freeze those accounts and--

I am listening. 

Tho.t is all. 

"Lack of Treasury form on foreign accounts." 
Is that you or Bell? 
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Foley: That is us. 

H.1J.Jr: 

Foley: 

H . 1~. Jr : 

Foley: 

H.ll.Jr : 

Foley: 

H.U.Jr: 

Foley: 

H.:!.Jr: 

Gaston: 

H.l!. Jr: 

Gaston: 

H.!Ur: 

Foley: 

I want an answer. 

The form isn't readf for filing yet, and we 
are going to extend it for forty-five days. 

Give it to Chick Schwar~. 

We announced that at the Federal Reserve meet­
ing the other day. 

Well, there is the New York Times. 

I will give Chick a memorandum. 

l!erle, you might ask the State De~rtment, 
in Istanbul, if they ever heard, Nazi bankers 
begin business in Turkey using funds from 
occupied . nations to purchase French holdings ," 
and so forth . Ask them if they can get a 
report on that. 

Does that clear you up, Ed? 

Yes, sir. 

llerbert? 

The state Department - I think I told you that 
the State Department asked us to prevent un­
authorized travel on ships to Iceland. 

Yes. 

I haven't anything else . 

To go back, I don't understand- I mean, is 
this the thing that was worked on in your 
committee, Ed, about the blacklist? 

Yes . 
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H.!J.Jr: 

Foley: 

JI . L:.Jr: 

Foley: 

I:.!.!. Jr: 

Fole;r : 

H.:!.Jr: 

Foley: 

H.l!. Jr : 

Foley: 

II .:.!. Jr: 

Foley: 

H.L!.Jr : 

Foley: 

- 15 -

I s that cleared with Shea and Acheson? 

Yes . Well, it is a proclamation for the 
President to sign. 

And they put them on--

And it is some of the British blacklist and 
some of the others tha t are around. 

Vfuo talked to me about this recently? Some­
bodf was complaining. 

Well, I don't know. Dean Acheson has been 
carr]ing the laboring oar on this . 

I guess he talked to me about it and wanted me 
to help him. 

He has got it cleared with Maxwell now. He 
eot Maxwell ' s initials on it--

He wanted me to help, and I said it was up 
t o him to carry the ball. 

That is right. 

Well, he got it cleared with l.la.xwell, and he 
wants the administrative work on it to be done 
by l.!axwell. 

He wanted me to get in on i t , and I refused to. 

That is r ight. 

Well, the upshot of it is that he recommends 
the administrative end of it be done by Max­
well. 

Is that al.L right? 

Well, we would rather have it done by ouraelvea , 

• 
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l! .tr.Jr : 

Foley: 

J:. i~. J r : 

Fole;r: 

::.: .Jr: 

Folq : 

:~. l:. Jr : 

Blou~ : 

Jl .1i.Jr: 

notz : 

Blough: 

!i.::. Jr: 

- 16 -

but I don't see as t here is very much we can 
do about i t. 

What does that mean, administrative end~ 

Well, Jlaxwell has got the force in so far as 
exports are concerned. 

It is export s? 

Yes. 

Wby not ? 

Yes . 

Can you do it in five minutes, Roy? 

l,'lhat I can do in five minutes is distribute 
the literature and l et people study it a.t 
their lei sure . 

Fair enough. (Laughter) 

The t is marvelous. 

It is not as formidable as it looks. The 
summary is on top . 

The class is adjourned for study period. ·lie 
will hold an examination tomorrow. 
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July 9, 1941. 

TO: secretary Morgenthau 

FROll: Mr . Schwarz ~ 

After discussing the subject With Messrs . Odegard' 

and Kuhn, I have the honor to sutmtt the rononng 

supplement to my memorandum to you ot June 24; 

Ot the money they are •rorking over• to pay !or 

their National Defense , the American people consider 

that there are two pi les: 

1. One is money they expect to get back 1n the 

future, with an increment . They expect it will come 

back to them personally, or be paid to their heirs . 

2. The other iS money that, !rom the point o! 

View O! the taxpayers, has gone "down the drain . • 

They know rather vaguely that they are actually paying 

it out tor a commodity they dearly wish to retain- -the 

American way or li!e- -but 1t is sometimes di!!icult 

tor the busy citizen, daily sub jected to all sorts or 

•noises• on the radio, stories in the newspapers , 

personal and !amily problems and pressures and appeals 

!rom every direction, to translate his drab 1ncome tax 

!ona into battleships and bombers . 

• 
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For the money that the Government is borrOYing 

trom the people, a great, comprehensive campaign 

already iS under way. 

For the money that 1a the average citizen's 

share ot the coat ot self-government, very little 

educational work ot a co-ordinated nature has yet 

been undertaken . 

There is a definite d1sttnct1on in the mtnds of 

these average c1 t1 zens between the two kinds of money. 

This tact should constantly be borne in mind in any 

program undertaken by the Treasury to take advantage 

ot the long-wished-tor willingness to pay taxes that 

finally exists today, even 1t that apiri t has been 

engendered by forces from overseas rather than from 

pre-war unity at home . 

David Cushman Coyle approached the subject in 

the days of the recovery program 1n h1a little book, 

"ihy Pay Taxea .w But there was ot course slight 

popular response to hls salesmanship of Government 

services . Even in a tight against depression--or more 

Probably, because of 1t--sectional1am and differences 
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ot income were responsible tor continued d1ssat1stact1on 
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with the nation' s tax structure, Federal,State and 

local . 

218 

This year, however, the Secretar;v ot the TreuUl7 

sounded the r.ew keynote when he test1t1ed betore the 

Ways and Means Committee ot the House ot Represen~~tives 

and uttered this declaration or taith: 

"The Americ~ people, I believe, have 

outgrown the old 1dea that taxes were exactions 

rorced upon them by their Government. 'fe have 

come to understand, especially in recent years, 

that taxes are p~ments tor services rendered ••• 

Our daily lives would be insupportable it it were 

not tor the necessities and the conveniences 

which our taxes have made possible . 

•we are now about to pay tor the greatest 

service ot all: the safety and protection ot 

our country... It we remember always the 

services we are receiving as individuals, the 

new taxes will seem a small pri ce to pay. '!be 

American people are ready to pay that price. • 

But the hearings tor an unprecedented 3i-billion­

dollar tax increase, thus broadly inaugurated, soon 

assumed their old, ram111ar pattern. Special interests 
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were speedilY on the job, loudly proclaiming their 

readiness to share in the cost or defense, but "please, 

vr. Congressman, keep in mind our very special problems.• 

The recurring shocks from overseas have kept 

the tax authors at their task and, as the American 

people have awakened to the realization that that 

3t b1111ons and all that has been levied before must 

be paid, a demand has arisen for some method or saving 

ahead out of the income to be taxed against the tax 

bill to be met next spring. 

The Treasury• s answer has been the announcement 

ot tax-anticipation notes to be initially issued 

next month . 

Simple understanding or the mechanics or the tax 

system and or the services it pays for will have an 

Important bearing on the reception accorded these 

anticipation notes this year and on the promptness 

wtth which tax returns are filed next year. 

To achieve that understanding, I propose that 

a motton picture "short" be produced thts year to 

explain the purposes or the tax-anticipation notes and 

how they may be purchased. This "short" should have 
• 

blended into it shots of the weapons tor defense 
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the taxes will pay tor and sro ts or the tree tns ti tutions 

we are defending and tor which we tax ourselves . 

Early next year there ought to be a second 

"shOrt• practically drawing a di agram on how to rqe 

a tax return . Further siapl1tication or this process 

ts an t.mportant step on the road toward an improved 

popul ar acceptance or our tax system. This rum 

could emphasize the "ability to pay• principle, 

bringing in a dash or what happens to major evaders 

to prove there 1s no ravor to the wealthy and repeating 

the tie-ln with defense armament and the 1nst1 tuttons 

we are defending. 

Bunt around these two themes should be radio 

programs , individually and in seri es, and educational 

programs through speeches in the schools and betore 

civic organizations, such as the League or WomEil 

Voters and the General Federation or Women's Clubs . 

Evening rorums should be arranged as community 

actlv1ties and luncheon discussions provided tor 

service clubs . 

Keyed to these two themes t or their respective 

periods should be a steady tlow or newspaper publicity, 

as li t tle as possible emanating tran the Treasury 

but coming d1rect rrom those who write the nat1<m' s 

• 
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editorial opinions, encouraged and inspired where 

necessary by key men or the Division or Public 

Relations operating !rom strategic centers such as 

New York, Chicago , New Orleans, San Francisco and 

others. The very nature or the tax program demands 

regional treatment such as would be at!orded under 

thiS proposal. Some phases or the new tax schedules 

1111 have a very different significance in Louisiana 

trom their meaning to communi ties or the Pactric Coast 

and Middle West . A man 1n each section woUld present 

the program in the way most suited to hts regioo. 

And, or course, information presented 1n this 

way is or DDlCh greater interest to newspapers than 

that given out tn Washington to cover the entire 

country. Such a system or presenting material also 

leads to a close relationship between the public 

relations man and his outlets . Newspaper and radio 

221 

men grow to trust the man who suppl1es them with honest, 

1ntell1gent news and they come to relY upon him as 

a source or information. 

By recruiting such men, I propose that they work 

tn close nannony with Collectors or Internal RevEI!ue . 

• 
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'lhO also are familiar w1 th local problems, and with the 

supervisors or Acco.wta and Collecttona, wbo bave good 

regional v1ewpo1nts. 

-oOo-
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RE FINANCING 

Present: 

Bell: 

l..furpey: 

nell: 

H.ll.Jr: 

Bell: 

H.M.Jr: 

Bell : 

H.l!.Jr: 

Mr. Bell 
lr!r. Haas 
ldr . Hadley 
Yr. Yurp~ 

July 9, 1941 
10:00 a.m. 

I haven't talked with New York yet this morning, 
I just got the note of that meeting. Appar­
ently they are on January \5 at one and 
an elghth. The boys are all practicall;y toge­
ther on the pricing. New York probabl;y is 
a little lower, about half a point, and we 
are about seventeen or eighteen. 

Seventeen. 

Hadley, nineteen, and Federal Reserve is in 
that range too, so there ian't muoh differ­
ence on pricing in that area. This (exhibiting 
chart) shows the crowded area 1n forty-four . 
It goes through every month except August, 
October and November. Januar;y and February 
are both open, April is openi and forty- three 
has also got sCJDething in Ju y. In forty­
four we have got seven billion nine, This 
;year we have got five billion nine, 

Couldn't we put it into February and get 
it out of m, administration? 

You are thinking a long way ahead. Are you 
sure? 

Yes . 

You might get a fourth te~. 

Not for me. 

• 
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Badley: 

H.1!. Jr: 

Bell : 

H.M.Jr: 

l:urphy: 

H.:J.Jr: 

J:urphy: 

H.L!.Jr: 

Bell: 

H.l{.Jr: 

Bell: 

B.II.Jr: 

Bell: 

H.U.Jr: 

Bell: 

B.!.!. Jr: 

- 2 -

That could be done very easily. It would 
make a difference of about a thirty- second. 

lnere will be a change of administration 
and everything else in January, forty-five. 

It is all right . One month
1 

I don ' t think, 
makes much difference in pr cing. 

I am serious . 

Sure, it is a good point. 

I mean, January we change and everything 
else. 

Yesi sir. A new Secretary would want time 
to ook around. 

Sure . 

Well, January would be out of the way for 
t he outgoing Secretary. 

No, January 20th. 

Well, of course, you could turn it over in 
Decamber and have a olean slat e. 

Whf not make it February? 

Can just as easily. No ha!'lll . 

It seams plenty sweet, doesn't it? 

224 

On the basis of those figures. The lowest 
est imate is sixteen thirty- seconds, which 
would bring i t down t o probably fifteen thirty­
seconds. 

Will the budget keep out of the way, do you 
thinlc'l 
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Bell: 

H.M.Jr: 

Bell: 

H.U.Jr: 

Bell: 

H.:!.Jr: 

Bell: 

H.!!.Jr: 

Bell: 

H.I.!. Jr: 

Dell : 

H.M. Jr: 

Bell: 

II. !E.Jr: 

- 3 -

I think so. Lauch said he would do evecy­
thing he could, 

Vlhere is Harold Smith? 

He is here now. He got back last -­

Why not tell him that I am going to do 
this financing? 

They know it. I have told them. He is going 
to call me again tomorrow afternoon. He knows 
it won't go up until Friday morning. 

Ei ght billion more? 

The statement for Lend-Lease is twelve 
billion, but they think that the categories 
Vlhen they ~et them do1m will run to about 
eight bilhon . But a memorandum is going 
to the White House today on the estimates 
and we are goi ng to caution Earl y not to 
give out anything on the memorandum. They 
wi l l tcy to hold t he letters until Monday morn­
ing. 

\'le have got nothing in February. I don ' t 
see why we can 't do it. 

No, it is all right. 

I think I will make everything from now on 
in forty- five. Jq decks are in pretty good 
shape. 

Either that or prior to November, forty-four . 

Nof I mean af t erward. We can announce 
t his tomorrow morning. 

Yes. 

I think I will make Jones go out longer, too. 
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B.ll.Jr: 

Badley: 
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I don't want any of this short stuff back, 
It is silly, doing this short stuff. We 
ought to get i t out further , I am just not 
goin~ to do any more stuff in this peri od. 
We w1ll get . out as far as we oan. 

I think from now on we will crowd it out , 

That includes everything, you see, Federal 
Land Banks and all, 

How is the t last RFC note selling? 

It is selling at par, twenty and twenty- two. 
It has held steadily for about ten dsya, 
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(Telephone conversation with wr. Rouse follows), 
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rn•Jr: 

Ooer~ tor: 

m:Jr: 

Robert 
P..,use : 

!!!'Jr: 

R: 

R: 

P.: 

!!'!Jr: 

R: 

R: 

P.: 

R: 

July 9 ' 19~1 
10:12 a . m. 

Mr. ~~~••· 

Hello. 

Good morning, sir. 

How are yout 

Firat r a te, I hope, you are. 

I'm tine. 

Good. 

., 

We are sitting here t&lk1ng abou t this 
tinanoing - what do you people reoommend 
do"'ll there . 

\te reoommend a 3~ year, 1 and 1/1!1. 

Let ' s see - that ' s J muary. 

January. 

How would you feel if we made it into 
the next administration - made it Februaryt 

I think that would be &11 right . 

Yeah. 

Yea, sir. 

I want to ~ive the next Seoretar:r of the 
Treasury a ohanoe to turn around. 

(Laughs) 'A ell, the - you 1 d have a ohanoe 
to finish it up yourself though. 

I might , but January - I ' m serious, February 
ie all right , ien1 t itt 

Yea , I think eo. We figure that - and 
fairly ooneervatively I think, that 1 and 1/S 
is worth between - around 17 to 19/32 premium. 
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H!~r : 

R: 

~! !Jr: 

?.: 

'!:'Jr: 

R: 

R: 

H1'Jr : 

R: 

!1 : 

~!Jr: 

R: 

~~!Jr : 

- 2 -

One oonth longer would make.,, , 

One month l onger would make about 1/32 
difference, It doesn ' t- wouldn't 
effect it at all, I don 't believe. 

\iell , that month is blank with us -
February. 

Uh huh, I' d - well , I ' d reel entirely 
satisfied with that nnd •• • 

I s the market ready for i~ 

The market is entirely ready for i t 
and it ' s waiting and exneote i t end 
be d1eanpointed if you didn ' t ~o it. 

I s th1s particular - I Mean, th1s noney, 
3, :» year money i s a lot or it aroundt 

You mean a lot o f similar maturi t ies •••• 

No , you know, is t he demand there? 

Yes, it's bank money, · ~1ere is some 
tailing as - of that biffgest interest 
in short money now is eith~r quite short 
or in the 19~7 or •a, •46 or 1 7 category, 
but 1n th1s type of th ing the banks want 
i t and would like it. 

Oood. 

And this ie the oomoon reoocoendetion, 1t 
Just seems to naturally fall there. Peoyle 
like the Oentral Hanover and the City Bank 
and Chaee , Guar anty, all otme to the same 
oonolueion. Everybody t h• t went i nto i t 
oaretully and eXIlJI\i ned 1 t oame out with the 
same answer, So I think it 1 s right down 
the alley, 

Oood. 

Wouldn ' t have any hesitation about it at 
all , 

Oood. Now, Just hold on a mi nute olease. 
(Talks aside} EvPr ybody in the room is happy. 
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R: 

HHJr: 

P.: 

H!~r: 

R: 

Rl!Jr : 

.... 

- 3 -

Good. 

So, they ' ll get to work, 

All right , tine, 

Thank you, 

Thank you very muoh, 

Goodbye , 
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ur. Jr: 

Baas: 

H.M.Jr: 

llurpby: 

H. ll.Jr: 

Badley: 

Bell: 

H.!.!.Jr: 

Bell: 

H,l! ,Jr: 

- 5 -

Now, just hold on a minute, please. George, 
have ;you got any doubta? 

None at all, 

Henr;r? 

None at all. 

You? 

Perfect setup. 

No, air. No doubts. 

You are satisfied? 

Perfect, 

Ever;rbo~ in the roam is happy, etc . etc. 
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