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Nr. Rouoo oa14 the aarkot lo a l ittle 
better thio 1101'1>1111 - falr]J' fire, llo 
ou baa ~4 hio •1114 &114 tba7 all 
th11111: 7ou sboll14 SO ahaa4. 'l'b.a noaraat 
to a con•noua la that tbo oocurlty oboll14 
be for 3-1/2 10ara at 1-1/Sf.. (Janua17 1945) 
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Regraded Unclassified



. . . . 

TREASURY DEPARTMENT 

INTER.OF1'1CE COMMUN ICATION 
232 

DATC J~ 9, 1941 

10 Secretary Uorgenthau 
• 

'"ow 71. H. Hadley 

C C C NOO'ES 

Uarket Probable 

!!!! Coupon ~ l!:!.£!.. !'nad.Wil 

Ja.•. 194) S/11/. o .46 100.8 8/)2ods 
(1yr. 6.oa.) o.47 100.7 7/32odo 

J'Jl:t 194) 7/81. 0 ,64 100.15 1S/32od• 
(2 tr•· ) o .65 100,14 14/32Dda 

Oct . 194) 7/&/. 0 ,68 100. 14 14/32nde 
(2 yrs . J IIOS • ) 0, 69 100.)) l3/32ods 

JAA , 19~ 7/11/. 0, 7) 100,12 l2/J2oda 
(2 yrs, 6 mos . ) 0 ,75 100,10 10/)2nda 

July 1941. 1$ 0 ,8) 100.16 16/)2ndo 
() yrs,) 0 , 85 100.11, 14/)2nds 

Oct . 1941. l$ 0 , 89 100,11 ~)2nd· 
() yrs. J mos,) 0 ,91 100,9 9 )2ods 

Jan . 1945 1-l/81. 0 ,9) 100,21 21/32nd• 
() yrs, b """. ) 0 ,95 100.19 19/32Dds 

1prl) 1945 1-l/8.' 0 ,98 100. 17 17/)2Dds 
() 'fi'S • 9 """' , ) 1,00 lOO.lS 15/J2odo 

JlllJ' 1945 1-l/&/. 1.02 100.1) 13/32ods 
(4 yrs.) 1.05 100.10 10/J2odo 

Oct. 1945 1-l/1$ 1.06 100.25 25/J2ods 
(4 yra, ) oooa , ) 1.09 100,21 2l/J2ods 

Jan, 1946 1.-l/1$ 1. 11 100.20 20/32nds 
(4 yra, 6 1110s , ) 1.14 100.15 15/J2nds 

1pr1l 1946 
(4 yrs . 9 100s . ) 

1-l/1$ 1.15 
1.18 

100.15 15/)2ods 
100.10 10/)2nds 

Joly 1946 
(5 'fi'S , ) 

1-J/11/. 1,20 
1, 2) 

100,27 27/ )2ndo 
100, 22 22/)2ods 

Regraded Unclassified



.J'U.l.J' '· 1.,_.1. 

(I& •~111oae ot 4ollaro) 

ou.araa­,_ 

-& J.-1/111'-------- --"' 
OOCI 578~--------------------l!O' 

lilA ---------- ------ - 112 
- 7/~---- ----- ------- _ ]00 

Oa1lab1o 1ew•• 
Plre' o&11ab~o P1aa1 - ­toe& 

CIOCI1 -.-il.;;;-------- -=.,--- _fO' 
.... 1-41'"7"-------- _...,. 

~---+----+---~----+---_,----~ 

19'1-Ju.15 
luo15 
ro• • 

total 

.... 1 Pn10 2-'/\~ (1~2-47 ) -c:r-- -----­

.... 15 .. ,. 1-,N-------- 'OZD =· ,_ 
hlJ 1 - 1------------ ------ --276 
hlJ 1 a.c 2-1/111' (19.2-"l ------ -----­... 
:t'·15 .. to d....----------- _,., _,-(t) 
00 .15 lrO 71'"---------- ------- cv ..... 

------ r---"' 
------ __ 10, 

------ --875 

.... 15 loto 1-,/11. ____ -----F--;.:·...;2,;..2_+-..,--ll---+--+--~1----1 
906 1,21. 

1~,_, ... 
r••· 

total 1,000 

••·15 .. to ,11111---------- __ 66(t) 
Apr.l 
., ClOG ,;••----------- --;:---
lUal~ .. ,. 1-1/~------ .... --~29 
=~ :;rl~r.r-_~1:~~=~~) ::.:.-_::: ...... 
..... 15 loto ~-,.,...r.-~;-,-p-. . 279 
00\ .15 -& :J-1/.,. \19 ~· ------­..... 

.289 

------ ---~ 
-J~(t) 

-·15 -· 1-1/--------- - ·21 
~---+~--.----+----~---+--__, 
1,395 61, total 1,855 

l,..__f ... r••· 1 VIlA 1-3/,_ ________ ------· _u• .... 11 .... 1Jr • .._.,-----.... - -.515 
.... 1 ,., ~1/,.,. !19114--> ----- ----- ---------95 
ApPo1 - 1/-. 19"-116) ------ ---- , 1,519 
ApPo1 IIPO 1 ---.-...------·-- ---- - .57'(!') 
.., 1 a.c ~~ 11,..._52) __________ ----- r------ - -779 

~~ =: ~~!~1_11_?!:;;~r-:iir-- ------ ------ -- ''5 
hJ.Jl a.c 2-lt.,. 1~-.. r------- ----- ------ ----- ----------.M75 ... 
..... 15 .... ~-----------r--•' 
=~·15 .... ,.._ __________ ,,5(t) .... 
-15 -. (1'"-~>---- ------- ------ 1,0}7 

~~~~~~~~--~~--~---4 
totol 1,1119 wr r.~ 1,709 875 

t .. 
Regraded Unclassified



.J\117 ,. 1941 

(ln ~110n• or do1lar• ) 

F1se4 meturltlee Callable l•euee 

Date Deeor1pt1on F1ret callable F1nal matur1t1ee 

D1reot Ouaran- D1reot 0\lare..n- Dtreot Ouertm-
teed teed teed 

1945-Jan. 
Feb. 
llar-15 llote 3/4~--- __ _ ___ -- .71~ 
Apl'. 
ll&:r 

HOLC 1-1/~ (1945-47) June 1 - ------ ------ ----------755 
Jul:r 
.A.ug. 

Bond 2-3/4~ ~1945-47 l 1,214 8ept.l5 ------- -----
Oot.l5 Bond 3-l/4~ 1943-45) ---------- --- ------- -- ---- __ l,4cl 
IO'f'. 
Deo . l5 Bond 2-1/2~------- -.-541 
Deo.15 •ote 3/4~- -------- ---531('1') 

Total 1,790 1,214 755 1,4cl 

19116-Jan. 1 Connro1on 3~-__ _ -- ___ 16 
rob. 
llar-15 Bond 3-}/4~ !1946-~) ------- ------ __ JI39 
Apr.l5 Bond 3-1/4~ 19114- ) ................... ------ .................. ------ •• 1,519 
ll&:r 

Bond }~ (1946-~l---- 1,036 JUDe15 ------- ------June15 Bond 3-1/8~ (1946-49) ------- ------ ••• 819 
Jul:r 
Aug . 
llept. 
Oot. 
lfo'f'. 
t>eo. 

Total 16 2,344 1,519 

1947-Jan. 1 CoJ\Tere1on J..f. ........ ............ ---1} 
Jan.15 FI'IIC 3~ (1 2-47) ___ _ ------ ------- ------ ------ ------ ---2}6 
reb. 
liar. 1 rr.c 2-3/4~ (1942-47) ------- ----- 1------- --------- --- ... 103 
Apl' . .. ,. 

BOLO 1-1/2~ 119~47~ June 1 ------ ------ ----- -- ---- _-_-_ '5-i - --755 
June15 Bond 3-}/~~ 194}-47 ------- ----- ------ -----
Jul:r 
Aug. 

Bond 2-}/4~ !1945-47) . .1,214 8ept.15 ------ ------ ------ ------
Oot.15 Bond 4-1/4~ 1947-52) ------ ----- - ---759 
llo'f' . 
Deo.15 Bond~---- ------ ---701 

Total 714 759 1,6611 1,094 

1948-Jon. . 
Fob. 
llar -15 Bond ~ (1948-50l---- ------ ------ .1,115('1' 
Kal' -15 Bond 2-3/4~ (1948-51) ------ ------ . 1,22} 
Apr . ..,. 

(1941>-~>--- . ..1,036 Juno15 Bond 3~ ------ ----- 1------ ------
Jul:r 
Auc· 

Bond 2-1/2~--- -----llept -15 - •• 451 
Oot. 
•o•. 
Deo.15 -~ (1948-501--- ------ ----- ---571 

total 451 2,909 1,0}6 

!/ &xolu4ea apeo1al 1111\lll, 1eauee reclee .. 'Ole at Optlon or bolder, ad. po1tal 1aYlnge 
bondo. 

Regraded Unclassified



3'\1.1.7 '· 1.9Q. 
(1za ~11-on• or 4o11ar• ) 

r1xe4 .. ~1t1ea C&l.l.ab1e leaue e 

C. to O.a0!'"1p,1oa n.rat oal.l.a'bl.e F~D&1 .atu~1t1ea 

D1NOt aua........ D1reot aua........ D1reot o.u. ....... 
, •• 4 tood tood 

1~ ... 
reb • ..... 
Apr. 

miO }1o )1~.-llaT 15 ------ --·--- ----- ----- - ---- -- 1135 
Jlule15 lloD4 }-1 ~ (1 I --- --- --· ... -- ------ ----- - 1119 
J\111 ..... 
:t'· Oo • ...... 
Deo.15 lloD4 3-1/~ !1~9-52) ------1------- - ~91 
Deo.15 loD4 2-1/21- 1949-53) ·---- ----- • 7116 

'l'ot el ~. 277 1119 1135 

195()-Jaa. 
h b. 
..... 15 
Apr. 
11&1 

loD4 21- (19'111-50)--- ------ ------- ----· ---·- 1, 115U'I 

.r .... 

.Tel1 ..... 
lept.15 
Oot. 

loa4 2-1/21- (195G-52) ----- ----- ~ ,1116 

lo ... 
Deo,15 lo114 21- (19'111-50)--- ----- ----- ------ ----- S1l 

To tel ,1116 1,686 

1951-Jan. 
reb. 
lla1". 15 80114 2- 3/111- (19'1&-51 I ----- - ----- ------ ------ 1, 223 
A,pl". 
llaT 
JllM15 lond 2- 3/111- (1951-541 ------1------ ,627 
Jel:r ....... 
lept.15 
Oot • 

llon4 31> (1951- 551--- ------ r------ -155 

...... 
Deo.15 lloD4 2-1/111- (1951-531 ---- - ------ !1,113 

To t el 13.500 1 , 223 

1952-Ju. 
h b. 
le1".15 lloll4 2-1/21- (1952-541 --- -- ----- fl,02ll l !l 
AF· 

HOLO }1o (194'1-521 - --llaT 1 ----------- ----- ----- ---- - - 179 
l'clae 
Jlll:r .. ...... 

lloD4 t1/2f, l1~52l 1,ldl> ~t.15 ----- ----- ---- -----
Oo . 15 llon4 1/111- 1 7-52 ---- ----- ----- ----- r--759 
l OY. 
Deo.15 llon4 }-1/~ (1~9-521 - ------ --- -"91 

To tel 1,0211. z.~J6 179 

'l/ lxol:a4.ee apealal. 1en.ea, 1•••• rad••• bl• a t Opt10D ot boldar, &D4 poat.al ••1aca 
ltoata. 

• Regraded Unclassified



Jv1y ~. 19&1.1 

(In •~11one or doll • r • ) 

Cal...1ab1e 1ewee 
F~e4 .. turltlte 

P1rot ' "·lloblo P1ft01 
Date Deecrlptlon 

Dire ct Gtaran- D1rect 0\l.a.ran- Dlreot O..ar.n-
teed te ed tted 

1953-Jan . 
rob . ... ,. . .., ... 
11&7 
Juno15 Bond ~ (1953-55 ) •• -------- r - 725 

. ------
Ju17 ..... 
lopt . 
Oot. 
JOT. 
Deo.15 Bond 2-1/~ !19119-53! ----- ----- ----- ----- ~.786 
Deo .15 Bond 2-1/~~ 1951- 53 ---- ------- ----- ----- 1 ,118 

'l'ot~ 725 2,904 

1954-Jan . 
rob. 
llar.15 Bond 2•1/2~ (1952-54 ) ----- ------ ------ ----- 1,024{'1') 
Apr . 
11&7 

Bond 2-~/4~ !19~1-54) f1 ,627 Jllft015 ----- ------ ..:6si --- -----· 
Junol5 Bond 2- /4~ 19 4-~) ----- -----
Jlll7 
All&· 
lopt. 
Oot. 
•o•. 
Deo.15 Bond 4~ (1944-54) __ - ----- ----- ----- ----- 1,037 

Total 6!1 3,688 

1955-Jan. 
l'ob . 
llar .15 Bond 2-7/S~ (1955-60) ... ---- ------ 2,611 

~-
Jllftol5 Bond 2~ (1953-55)- -- ---- ------ 1------ ------ -H5 
Jlll7 
All& · 

Bond 3~ (1951- 55>---lopt .15 _., ___ 
Oot . ------ ----- ... .. ----- -1~5 

lfoT . 
Deo . 

Total 2,611 1,118o 

1956-Jan . 
Fob. 
llar .15 Bond J-3/4~ !1946-~~ -----t-----· i,U9(!i ------ - 489 
llar .15 Bond 2-1/2~ 1956- ------ -----Apr. 
11&7 

Bond 2-1/4~ (1954-56> Juno15 ------ ----- -·---- ------ .6Sl 
ollll7 
All&· 
lopt .15 
Oot . 

Bond 2-3/4, (1956-59) ---- --1------ -982 

XoT. 
Doo . 

!otal 2,4)1 1,170 

1/ Cxolu4tl eptolal l eeula, 111ute ,..4ttaabl t at option or holder, an4 po1tal laTlngl 
'boruh. 

• 

. 

Regraded Unclassified



(1a aU.ll.o.._. ot 4oll,a.r·• ) 

P~e4 aatur1t1ea Ca1.1ab1e i a a-.ee 

D. to Deeor1pt1oD 
P1l"et; o&l..lab11 r • u > • ,~•Pi Uo• 

Diroot Ou&r.- D1reot Ouar&J>- Dlreot Ou.araa-
t ·eect teed too4 

1957-lu. 
J'e'b • ..... 
AI>>'• 
lla7 ,.... 
11117 
Me• 
llep~. 
Oat. 
lOT• 
Doo. 

! otol 

1958-Ju. ,. .... 
..... 15 Boa4 2- l/2f. (1956-5') ------ ------ ------ ----·-- 1.~( ! ) =· lloD4 2-}/-· ( 195'-63 )_ lut15 ----·- .,. _____ 

-- -919 
11117 
Me• 
llopt. 
Oot • ..... 
»-o. 

'l'ot ol 919 1,"9 

1959-lu. 
reb • ..... 
Apr. 
lla7 ., ... 
11117 
Me• 
llept .15 
Oot. 

lloD4 2-}/11. ( 1956-59 )_ -·---- ------ ----- -- ... -- -982 

loY. 
Doo. 

! otol 982 

196<>-Jaa. 
reb. lz,6u ..... 15 ao .. 4 ~u•• <195s-6o> ------- ---- -- 1-------·--- ---
AI>>'• 
llq 
1 1Ul l 
lul7 
Me• 
llopt. 
Oot. 
l oY. 
Doo.15 lloa4 2-}/ 11. (196o-65) ------- ·----- 1.1115 

Totol 1,1185 ~.6u 

11 &sela411 apeo1al 1• •••• • 111RII re4ttaable at opttoa or hol4er, aa4 poat&l eaYlac8 
'boau. 

Regraded Unclassified



J '\l1..J' '. 19""1 

\l:n m.l.llone or 4olla.r•) 

rLzed aatu~tt•• C&l1a.'b1e le.u.•• 

Dato l)eeor1p t1on rlret oe14b1e Pi.~ •tll.l"l.\l ee 

D1reot Quaran.. D1reot Ou.anu>- 01reot Ou.anu>-
t • e d teed teed. 

196-l...Ju. 
hb, ..... 
Apr. 
liar 
.J\lno1 p.,.... )1>- --------- ---50 
Jlll.p ..... ...... 
oot. 
JoT. 
Dao, 

'l'otal 50 

1962~.ru. 
reb • ..... 
Apr. 
liar 
oTlaM 
.Tal7 ....... ...... 
OOt. 
JoT. 
Deo, 

Tot-.1. 

196)-.Ju. 
h b • ..... 
A)>l', 
IIAT 
.TIU>o15 BollA 2-)/~ (1958-b)) -------
oT1al1 

----- -- ------ ------- ---919 ..... 
lept. 
OOt. 
lOY, 
Dao, 

'l'otal 919 

1"'-.r .... 
reb. 
..... 15 PriiO )-1/~ (1,.....1>4) -------- ------- ------- -- ---- -- ---- ---95 
A)>r, 
IIAT 
oT1aM 
oTal7 ....... 
lept. 
oot . -· -· 'l'otal 95 

1~ ... 
h b • ..... 
J.pr • .., 
:.... 
oTal7 .... 
::t'· oo. -· Deo.l5 - 2-3/~ (1~) -------- ------- ------- ------- 1,'-5 

'l'otol 1,'-5 

Regraded Unclassified
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I 
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• 
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!f 
~ I fi'' 1 '

1 
1 J,fl .. , ' • 

. '•)~fit r!rJ•'f f'•Jff~!! -
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I 1 ~ nh~,. !1!.h. ~~~~~·£· i 
!f · . t:l<lfl lefffl~ Jtll• 
I --~ r l;h ,,,. r-!1 .. 
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• Regraded Unclassified



OJPl 

OBIE11 or Till SICR!!lll' or AOIICVL!'UII .lllrll>IIIZIIO 
!HI ISSVli,CK BI oc.mDITI Clll!lr COli'CII.lTillll or .l 
SI!JUitS Or lOftS TO II IEI!II.lftll •S!IDS 0 -
$400,0001000 •• 

Purouant to tho atllol'it7 nated. in ~M S.crotel')' or Acricultur. (l) b7 

21!o 

socUoo 401 of tho leorcmi .. tica Plm lo. l ( tnDaitW b7 tile Pr.aidnt of tile 

oaittd S~o~ee to tho Snate ODd Bouao of lepreoontati'No en April 25, 1959, pornant 

w tbe prorlliono of the Boorcani .. tim .let of April &, 19&9, 5& Stat. 561), tnDI­

ferrin« the ~odit)' Cr.dU COrparat.ion and ito f'IIDcticno aDd act.irl.tieo to the 

Dtpor1alllt of ACI'i...U.tur., to be adainiatar.d undar tM ,_aral directioo and oupar-­

rttioo or tha Sacretel')' of .\Crl...U.t.lara, (2) b7 Section 15 of tho 87-J.an of tha 

c-od1t7 Cr.dit Corporetinn, ao u-.c!, opacit)inc, with certain acaptiCCII required 

b7 lP, that the propart, llld 1wo1na .. of tM COrporation oball be _.t b7 t1oo 

So<nt&r7 of Aer1...U.tur. ADd all _.-a of tile Corparatioc obtll be u.rcUad b7 Ida, 

IIlii ($) b71n .. u ... Order lo. 8tl9, dated Aocut 7, 19&9, dool.patinc t1oo Secr.tel')' 

or Air1cu.ltaro 01 tha ofti .. r to uer<>ioa on babalf ot tho United Statao arrr and all 

r!thto or tha United Sta tao al'ioinc out ot tho """'erobip or tho oapital otock of the 

Caaod1t7 Credit COrporatinn, I, 

of .l,(r!cu1turo, do bareb7 dotamino, ardor and 41recta 

fblt, .. bjoat to tM appro-..1 of tile Secr.ta1'7 of tho TroUUI')' aDd to b1o 

'Crtaed. to arranco tor t1oo oalo, at por with ace....., in toroat, .,4 doUroey or 

neb ooteo to tho pobllc tb>vacb tl>o tacWU. of tho r.........,. ilepart.laont &101 tM 

ftdtrtl lloool'ft boolb, t1oor. oball M S.ouad notao <>f tha c-o41t7 Credit COrporo­

tiOil 1n accord111oa with the act of Karch e, 19!8, (52 Stat. 10'7) , ao ........,, or • 

ICV'Ocate -t or $400,000,000., or thoroabaato. Such notoo lll'l all ha dooipated 

" ' 5er1oo 0 - koo,ooo,ooo.• aDd oball be ilouad 1n coupon fora 01117 in daao1Mtiano 

or ~1,000, •s,ooo, $1.0,000, •cl $1.00,000, anc1 oball be authenticated b7 tile r-1811• 

'~turo or tho Proaidont ot tho corporation aDd attaota4 b7 tho taco181la otcnalolrt 

or ito ~ecreta,., under ito oarporata ooal. Sucb notoo oball be dated .lo.l7 21, 1m 

IIIII •ball utv. robroai'J 15, 1945 ODd boar intar.ot at the rata of oDO and -iehth 

perc•t per - pa10bl• oa a .-.... _., boaio oa robra&I'J 15, aDd .l..,...t 15, 1M2, 

IIIII llaoroattal' an Fob......,. 15, ODd A>lplt 15, in each ,..,.. S..ch •too will aot M 

nbjtc\ to call tor r-ptian prior to aatal'it7 llld oball be nbotant.l.al4 1D tha 

ro11crtnc tonu 

Regraded Unclassified



•Wote• ot Serite 0 
Doted Jal7 21 , 1~ 
Duo Fob,.,.1'7 15, 1e45 

-2-

!or nlu rocob"od prao.i.Me to p&J to tile bo&ror U.. oa ot 

OR~DO~ 

011 Fobru&1'7 15, 1165, ODd to PIQ' int.nat Oil u id princl.,U .,. t .... 
tbo dote btreot, at tbe nte of oDe aDd OM-41cb\b percent per anma, 
poyoblo en a a.-1~ -· 011 '-"""'17 15, a lld Alapat 15, lN, cd 
thoruttor on Fabnlal'7 15 md lQC'Oat 15 !.a oach :roar •tU tbo principol. 
boroc! ahal1 bo pa70blo, upon prooootoUon olld ourronll.,. ot tllo l.nt.root 
cwpono boroto ottocbod o The CorporoU011 rill P07 prl.ncSpol olld l.at.nat, 
When due, a t the !'nan17 Dlpart.ent, Wael\1.act.on, D. c., or at aJJ7 Federal 
PAte~ 8ank, or at auch other .ta-no7 or ApDoiH u t• S110ret.u'7 ot tl» 
fr<~NUI'7 at tho roquot ot tile ~aUOD 1101 t- u.. to Uu da&S.,Uto. 
l'h1o octo 1a oot oabjoot to coll tor .-pucn prior to utvlt:r. 

!'b1o oot. 1a unod ODdar \he •t.borl.\7 of olld !.a oceo-oo 111111 
u.o pro-rU iou ot tbo ""' apprond 11a- s, uae, ( 52 Sto\. 10'7) , u 
...Sod, wh!dl prowiciH that DO\aa bnod tbo.......Sor ohall bo - ...S 
bold to bo l.aot,_,.t.ollU&o ot tbo Cloft-t ot \ha 11111\od Stow., 1lle 
be- dorh'l<l C.... thU aot.e ohol.l bo • bjoc\ to all Fodoral tuoa, -
or J»".&tter iapoMd . !hie Dote • ball be .abjeo\ t.o -.rt..u.a, ud Mt&te, 
l.abor1toooo, (tlt or ot.bor acuo to.uo, -thor Fodorol or Stoto, Ill\ 
aboll bo u•pt froa all tuaUCD - or bonaft.r ilopoood .., tbo prioci.,.J. 
or b toroa\ boreot b:r •:r Stat., .m.o1.,U1\:r, or 1oool l.u1Dc • t.borit:r• 

Ill WITIIESil WHU!Or, \bo c-odit:r Cndit Corporation boo onood 
t hla ooto to bo outbonUoatod b:r tho rna1ailo 11-turo ot 1 to Proo1d&\ 
ond att.etod b:r tbo tocalailo oS.,UlDn of ito Socnt017 unllor i to 
corporate ooolJ ol1 u o! Jul:r 21, 1~. 

COIMODM CREDD' CIORI'ORAf iOK 

lttoato 

s..olHoSobio 
Socro\017 

fbl a oot.o 1o hllJ aJ01 -CIIdiUonoll:r ~ 
botb u to !.a-- prl.aoipol. b:r- 11111\od 
S\att1, and t. benb;r appi"'"f"fd. 111 rora ud. U.u. 

fbot o corUt1od c<JP7 of \hla order bo tllroiohod to \bo Sooro\017 of tbo 

Troa,.l'7 &ad to tbo rr.on- of tile Rooo~»\rao~1oo ' l.aaooo Corporou..,. 

,.,.,.,, ~.,, 

Regraded Unclassified



Tho Booorablo 

DEPARTMENT OF AGRICULTURE 

WASHI NGTON 

JUL a 1941 

1'111 S.oro~U7 of tho TroaiUr)' 

Daar Kr, Soore\U71 

I han ~ IIPPron4 ..., or4or, a certltle4 OOPT of vb1cb 
l o ollolo ae4 f or 'ft:IOZ lllf orsaUoD u4 ~proprlato a.ctloD thorooD, 
outhorh 1DC tho c-oAH1 CNd.it Corporatloa , .. I>J oot t o 'fOV 
appron l , t o 1o .. o oa l ul.J 21, 19lU a oerho of a otoo t o bo 
4o•1SDAte4 •• 1 h r1oo G" 1D tho - t of Jwr lllua4re4 111111oa 
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U oa 4oo1pate4 'Sorloo D", -tlll'liiC """'"' 1 , 19~1, t o tbo odvt 
t o llh1ch t bo bo14oro thoroof • l>oorl bo t o tho 11 .. 1 of 1 hrl11 G" 
aot.ee. 

n .... IIIIPl7 tho pro-. of tho •a.n .. (ill IIOtll, 1a -·· 
ot t ho -..t IIIOIIe&r'f to piU'Cibaeo tho 1 hr111 Jill' 110\11 MD4uM 
t or that pupoM, ao toUowu 

J 1rot, Liqu14ah \ha •oaat ot t75,000,000., t ocothor With 
acoruo4 1at or11t thorooD, ow4 to t ho Tre&..r'f b'f tho 0 v 41 ,., 
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July 9, 1941 
10 :15 a.m. 

R:: DFFF.!!SJ:' SAVIN'lS llOHDS 

Present: 

Graves : 

F. .'' .Jr: 

IJraves: 

H." . . Tr: 

t'fraves: 

.Tohnston: 

Mr. Sulds 
t'r . Odegard 
J.lr . Po1rel 
~·r . Callahan 
!lr. '}raves 
Mr. Sl oan 
J/r . Johns ton 
Mr. Kuhn 
Mr. Sparks 
Mr. Mahan 
Mr. Duf fus 
Mr. Milton 
Mr . Buckley 

You asked especially to have a report for 
you today on two subjects, payroll savi~s 
plan and the status of that, and the cha1n 
store thine . 

That is right. 

I thou6ht if you like we will do those two 
things first. 

If you please . 

Mr. Johnston will tell us about the payroll 
deduction situation • 

Would you like to have a Httle general 
resume? 
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Graves: Yes. 

H . ~ .Jr: 

Kuhn: 

l! .l~ . Jr: 

Johnston: 

Do I know t he man next to Kuhn? 

Mr. Milt on, Mr . George Jlilton? 

Oh sure. We will take that pillow off 
there to make room for Milton. (Laughter) 

All right. I didn't recognize him. He was 
squeezed in there. 

' Mr. Secretary, generally speaking we are ~ 
making progress on these state organi zations. 
We have thirty state administrators, plus 
Hawai L We have twenty- two honorary chairmen. 
Those are the governors. There are two 
additional . Indicated to our local people, 
they will serve for a total of twenty-four . 

We have fifteen state chairmen that you 
have invited and that have accepted your 
invitation, plus two more. Eleven of the 
states re~ort that they have complete 
organizat1ons all over the states. The 
reports that we have received indicat e 
that there are a thousand and one local 
committees functioning in the field actively 
at the present time . 

~le are quite impressed with the enthusiasm 
and with their willingness to serve and 
work~n this program. 

The payroll.allotme~t -I will co~e back 
to that in JUst a m1nute, and I w1ll talk 
on the payroll allotment plan. \'le have 
here in Washington four hundred and twenty­
five plans that we have seen and looked 
over. 

Plans'? 

• 
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Johnston : 

Johnston: 

- 3 -

Plans of payroll allotment. 

Before you leave that, I hope - you say 
you have got really only eleven states 
organized? 

Completely. I am talking of when they -
some of them are in the state of organi­
zati on, you see . 

Well 

Some are just starting. 

Is Florida amongst the elevenq 

No, sir . Florida is among those that are 
beginning to or ganize , They have had t heir 
init ial meeting, which was a week - week 
before last . 

You don ' t include Florida? 

No, sir. They will be among the nineteen 
addi t ional, you see, among the third group. 
These four hundred twenty-five payroll 
allotment plans cover --

Sit down. 

Thank you. Cover something onr a Jl.i.llion 
seven hundred and fifty thousand employees. 
we have had reports from our f ield workers 
that seven hundred twenty additional plans 
have been adopted. 

(Mr. Odegarde entered the conference.) 

That is approximate. But that is the number. 
Then we also have reports that over eleven 
thousand f i rms are being contacted. They 
haven ' t said that they would put in a plan, 
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but they are in the prooeaa of being 
contacted at the preaent tl... ThirtY­
six states are represented by tbeae pl&Da 
that are in effect, the four hUDdrea 
twenty-five I gaye you. first. Among some 
of the larger t:rme that come in - oame 
in since you have had a report , which was 
last week, are the Bethlehem Steel. They 
had their attorneys down here and went 
over the plan. They have a hundred and 
sixty thousand people . 

The Phillips Petroleum. The president of 
the company was here !or a lengthy con­
ference and he is taking charge of all 
the oil companies in Oklahoma. 

I have had a conference with the Shell Oil 
people in the last week. We have contacted 
a number of the railroads . The Rock Island 
Rail road has sent in their plan, and a large 
number were listed last week in the list 
which you received. 

Yesterday the officials of the Capital Transit 
Company here in town were in the office and 
there are manv others. The Government em­
ployees plan ls progressing very satisfactorily. 
The Treasury, as you know, started off, and 
about eighty-five percent of the local Treasury 
employees have accepted the plan and a great 
many other departments of the Government 
have indicated t hey would put it in. 

I hope you are going to get an administrator 
for the Di strict of Columbia soon. 

Yes. That I am working on. 

We have a staff of seven field men who are 
thoroughly skilled in our program, have a 
good background of it. They have spent 
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several weeks here getting training. Now 
they are out in the field contacting various 
st ates . By the end of this week they wi l l 
have this to twenty- two statea in the l ast 
t hree weeks, and I am eoing to visit qui te 
a few of the states, too . I am going to 
visit all of them, as a matter of fact , and 
I have visited quite a number already. 

Re turning t o the state organizations, I 
think you would be interested in seeing 
just how lUssouri is aet up . Here is the 
way they are setting up the state organi­
zations so you can see it is more or less 
a slow process . 

Now, we have a st at e committee , and then in 
the larger counties they are having just one 
committee, as you will note, in the lar~er 
geographical areas without much populat1on. 
Then in every t own you will note that there 
will be a local organization to cover all 
of the towns and communi t ies around the 
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t owns. I just t hought you would be i nteres ted. 

They have a hundred and forty committees in 
the State of Ulssouri , and they are functioning 
at the present time. There are a hundred and 
twenty-eig~t listed on here, but the report 
yesterday said t hef had a hundred and forty. 
That i s somewhat a ong the line that we are 
sett ing them up. 

I have seen that. Thank you. 

All right. That just about covers the report , 
unless you have some questions to ask. 

Where is Sloan'? 

There he is, right behind Vr. Johnston. 

• 
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I will get organized after while . 

We did bring along, Ur. Secretary, charts 
that they had used in Oklahoma, but I 
wasn't sure you would want to aee it 
and how they presented it to the radio 
stations and members of the committee, 
how they tied it up locally. 

I won't take the time . 

All right, sir. Thank you very much. 

Now, Mr. ~ahan has this chain store matter 
in hand, and he can tell us about that; 
and A~r . Sulds has just returned from J.li.chigan, 
where, as you know, they are setting up 
their chain store plans. 

I am having difficulty, Mr. Secretary, 
keeping my report up to the activity in 
Michigan because it is going very, very 
well. Every town over five hundred will 
have some retailer selling stamps the day 
the activity opens . 

Y~en will that be9 

On the tenth, tomorrow. There will be at 
least twenty thousand retailers selling 
stamps in Michigan tomorrow. 

Wonderful. 

They say there will be more , but we pulled 
that figure down. 

Now, the Chain Store Bureau has distributed 
all their material. That is for fifteen 
hundred stores. The Michigan Retail Grocers 
and Meat Dealers , they represent the inde­
pendents, not only are distributing to their 

• 
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stores, but they are holding meetings ~uring 
the next week to work out locally plans with 
the other independents. 

The Michigan Retail Institute, which repre­
sents about fifteen thousand retailers of 
all types, have sent bulletins to all their 
members and asked them to get aboard. The 
State Chamber of Commerce lias contacted all 
the local Chambers and has asked them to 
give all retailers in thei r towns all the 
help the1 can, 

zso 

The Retail Druggists Aaaociation,with twenty­
five hundred, the Retai l Hardware Association, 
with fifteen hundred, the Dry Goods Association, 
with two hundred and fifty members, principally 
department stores, and the Jlichlgan Hotel 
Association have all bulletlned all their 
members and asked them to participate in it . 

The Governor's office is releasin~ within 
the next week the tax blanks to n1net~-six 
thousand five hundred retailers of al~ types 
in Michigan. 

What do you mean, tax blanks? 

The tax blank which they released to the 
licensed retailers for their report. 

State tax return. 

Oh. 

State tax. And with those blanks will.go 
a bulletin to every retailer, ninety-s1x. 
thousand, asking for participation in th1s 
plan . The promotion material - we thought 
we had enough there. Last night ther wanted 
twe.nty-five thousand more of everything! 
and that is going out - that material w1ll 

• 
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go out today. 

Is that a unit' Ia that tw.DtJ•flYe thouaand 
units, I take i t' 

Yes, twent y-fiYe thoaeand of each of the 
posters and mats and so forth . 

Now, there will be a state network radio 
hookup tomorrow with the Governor speaking, 
the State Administrator speaking, and then 
all the radio stations have announcements 
to cover a two week period. 

The Press Association in Michigan have sent 
bulletins to all the newspapers explaining 
the entire plan, and furnish all the news­
papers with mats for local retailers' use. 

Now, also the theaters - I don't know just 
what state that is in, but all theat ers are 
being contacted for lobby displays and for 
local stamp trailere on the screen. 

Thursday all the chain stores will carry 
stamp advertising in their regular adver­
tisements. 

Now, as far as the nat ional setup ia con­
cerned, on Frid.ay we are meeting with 
Griffith of the Drug Association --

What? 

Griffith of the National Drug Association, 
and that should be all buttoned up this 
week. 

!low, may I interrupt you'? Are you going 
to - have you fellows - do I understand 
from mr conversation with Harold that we 
are go1ng to do this by states now rather 

, 
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than. try to do it through the whole country? 
For 1nstance, the druggiats, are you foing 
to take them on and say, "Well, we wi 1 -- " 

We are going to do i t in an intensive way 
by states, as I see it, but there is no 
confining of this thing to states . These 
organizat ions are going ahead . 

Ahead? 

And we will han 

I would say --

As I understand it, we will probably have 
a gradually increasing number of retail 
outlets in all the states from now on. 

T would say ten da1s after this t hing starts 
in Michigan, that 1t will be opening up in 
all the states . We won't - there will be 
no confining it to any one s tat e. 

I told Mr. Uahan yes terday of your ambition 
that we should have by the end of July not 
less than fifty thousand outlets in the 
country. 

Signed up" 

That is right, COI:I!Ditted. And l{r. llahan, 
while he makes no promiaes, says he thi nks 
that that will easily be realized, that he 
will have that number. 

I think we can have a definite pledge of 
that, Mr. Secretary, because the Institute 
of Distributi on are asking their members 
t o return a card to t hem pledging their 
cooperation and the number of stores that 
will participate. We are asking the Food 
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Association to do the aams thing, and en 
Friday we will aak the Drug Association to 
do likewise. il 

Now, that should mean we would have defini te 
pledges, I think, from possibly sixty thousand 
retail atorea before the thirty-first. 

That would please me enormously, if you 
got fifty thousand. 

Now, in connection with that we would like 
to have a letter from you going to the heads 
of the chains and the associations who aent 
i n their pledges, so that --

Now, I juat want to start something now, if 
you would, please. I read t hese letters, 
but before they go out, I want your {Graves' ) 
ini t ials on them. I want yours and I want 
Odegard ' s and Kuhn's and~ General Counsel's. 

ill right. 

Because I mean - and I want Graves ' initials 
on it, Kuhn's and Odegard's, and the General 
Counsel' a i nitials on any letter that goes 
out over aT aignatu.re. 

Of this type? 

Well , any of these - yes, of this type. I 
mean, I want to be - you know, Department 
of Juet ioe and all t hat kind of atu£f. I 
don't want - if one of these assoc iations 
ia being aued by the Department of Justice , 
I don't want to be wri. ting him a complimentary 
letter. That aight easily happen. I want 
those four initials on them, please; Graves, 
Kuhn, Odegard, and Foley. I sean, aside from 
any other within the or~anlzation. With 
those four initials on 1 t , we will let her 
ride. 

• 
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I hope you can manage to survive and get 
these letters through. 

Well, you can shrink the bottleneck or 
fill it up, one or the other . But it i s 
that much red tape that is for my own safety. 

I think you are all r ight on these kind of 
l etters. 

And see tha t there are no spl i t i nfinitives . 
Did you get that letter, Kuhn? 

No. 

Has that reached you yet? 

No, sir. 

I sent i t to one of you. Secretary Ickes 
sits down and writes me a letter in which 
he says nothing has shocked hi m so much 
since Germany and Russia have gone to war 
as t he following sentence in some of our 
literature, and he quo t es a sentence with 
a spli t infinitive in i t. I sent it to 
one of you . I thought we might give him 
a humorous answer. 

The eleven leading nat ional retai l associations , 
seventeen executi ves in those associations have 
all received material and the details of the 
pl ans so they can start worki ng out their 
own. That represents Shoe Retailers Associ­
ation, the Retail Jewelers Associat ion, 
Furniture Associations. There are eleven 
of the national - -

This pleases me very much, because after 
all - are you through? I will make my stat e­
ment when you are through. 
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I am just going to report the things that 
projected, briefly. 

We also met the National Retail Dry Goods 
A.aaociation Friday. The National Retail 
Ha.rdware .bsociation meets in New Orleans 
on the - from the fourteenth to the seven­
teenth, and the leader of the Michigan group, 
who will be in New Orleans, will tell them 
of the experience in Michigan and will ask 
for a resolution for the Association to 
adopt the entire thing; and the only other 
thing is getting the material to thea and 
all state administrators have received 
material and will be in a position to order 
it before the thing breaks on them; and 
in states where the state organization is 
not set up, we have made arrangements with 
the Post Office to distribute the material 
for use to the local merchants . 

Good. \Vall , that is t he best news I have 
had. I think the publicity people certainly 
have done a grand Job. Ninety-one percent, 
according to Ur. Gallup, know that there is 
such a thing as a Defense Savings Bond, and 
I think i t is a unique job which baa been 
done of letting the country know. 

Now, for reasons that I am acquainted with, 
we have had trouble in getting our states 
set up, and I got a little impatient. There­
for e, I have been crowding two things; one, 
the payroll deduction and the other, the 
stamps, because while we are waiting for 
the states to get set up, at least if we 
can get fifty thousand people to agree to 
take the stups in July and by Labor Day 
have them all in fifty thousand outlets -
I mean, if you could have by Labor Day -
actually have fifty t housand outlets for 
stamps, and then by that tt.e I hope with 

• 
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our stata organiaatione we will oatoh up 
to our outlth. Ie that r1pt, Barollt 

'l'hat ll r ight . 

But I just couldn' t sit here and walt tor 
the state organizations, ao we have just 
got to get the outlets . 

Here is the complete report, it you care 
to see it. 

Are you all right on your aanutaoturing, 
that you can supply these people with what­
ever your setups are, the atores9 

Yes, air. 

That takes time, doesn ' t it? How much time 
does it take~ 

Probably somewhere between seven and ten 
days from the time it leaves here until it 
can be released to the retailer. It doesn ' t 
take that long in Michigan, because we are 
all set up here. 

Will you have the name of the store so if 
we want to write them a letter we will have 
it? 

Yes , we will have i t. 

If we want to wri te this man a follow-up 
letter or a questionnaire or eouthing. 

When he pledges his cooperation we get 
the name of the man to write to. 

While Mr . Vahan ie on his feet here, I 
think he might tell you a little, if you 
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like, about our Post Office Department 
coope ration. 

V.r. Mahan ia the Chairman of the Treaaul'f 
Section ot the Joint Collllllittee consisting 
of the Post Office people and Treasury 
people. 

Good. 

It is coming along very well. 

We had a meeting day before yesterday, 
and we are waiting now for certain in­
formation that the Post Office must furnish 
us. That will probably be delivered t o 
us this week, and I thin.k we have the de­
tails ironed out to the point where the 
plan can probably be ready to review in 
its final form before the end of the month. 

Mr. Duffus is - -

Now, does that envisage having a special 
window, a special desk in the Post Office? 

And we wi ll have the material to go around 
that window. They are working with us 
a hundred percent and better. 

I think the most important item in that 
program --

Just remember, all the good Post Office 
Inspectors are in the Treasury. You know 
what I mean" Graves here. Don't forget , 

• 
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we have got three o! them. 
McReynolds, and Graves. We 
the good ones . 

Elmer Irey, 
have got all 

I think t he cost important item, Sid , is 
your plan to distribute thirty million 
pieces of mail items. 

We are planning t o make that a little 
tabloid newspaper wi th pictures and very 
interestin~ material so that every member 
of the f8l1Uly will read it before they 
lay it down. 

To whom" 

All the Postal patrons . This is t he Post 
Office Department proposing to use that. 
We will provide the l iterature , and they 
will see that every --

Pet•son that gets mail'? 

Person that gets mail will get it . 

Have you got enough money for all thet'? 

We were estimating coste on that yes­
terday. 

It is not eo great , is i t~ 

No , we hope to get it under a half cent 
apiece . 
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Oh yea. 

It will cost us something. 

May I see one of those before they go out? 

Oh, yea, we will all collaborate in the 
preparation of that copy very carefully. 

(The Secretary left the room temporarily 
and returned) . 

You asked me yesterday a number of guestions 
about Treasury House and the radio broad­
cas ting, and Ur. Callahan can answer those. 

You asked about the Treasury House being -
the Treasury Hour being broadcast . 

Yes. 

That is the Texaco t ime , you know, 
Mr. Secretary, and this is an Esso House . 
I think it frankly would be sort of an 
imposition. (Laughter) 

Now, wait a minute, aay that again. 

We have the Treasury Hour. The time is 
given to us by the Texas Company. We have 
a Treasury House given to us by Standard 
Oi l. 
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You don't think the two oils will mix? (Laughter) 

I certainl y don't. 

I think Vince i s quite right about that. 
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Ia Vinoe gettiDg a little delicate9 

I .. cettlac YlfJ delicate on that. 

O.I. , he la •llbt. 

The rest of the programa that we have will be 
broadoaat over their own direct line. 

Where is it? 

It ia on a direct line from the broadcasting 
companies direc t to the Treasury House, and 
not picked up by radio and rebroadcast. 

You are right on that. I hadn't thought of 
that. I think of it only as the Treasury House. 
It ia all right . 

Another question you asked was whether we 
couldn 't set this same thing up in Chicago. 
Well, Chicago is outside the territory of 
the Standard Oil Company of New Jersey, and 
I take it they would never want to establish 
this facility outside the territory where 
they sell their product. Mr. Duffus has the 
answer. 

These glass banks are handled, Vr. Secretarr, 
by the Pittsburgh Plate Glass Company. The1r 
sales representative is going to make a trip 
and has asked us to accompany him to Chicago, 
Cleveland, Louisville, and San Francisco, 
covering the other four Standard Oil companies , 
to get them started, if possible , using the 
glass banks with the Defense Savings Stamps.· 
So far they have them in --

The fellow that makes the gravel doeen't want 
to go along too? 

Probably. They have them in this territory in 
just over fifteen thousand of their stations. 

( ...... 
rc~ ., .. 
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In over fifteen thousand s tations. 

~ daughter, who is a mnart gal, says to me 
"Daddy, this is very nice, but how do I , 
break this thing?" 

May I tell you, sir? 

Yes . 

You take e bi~ coin and a little hammer . 
You put the b1gger coin there and strike 
very gently and· it makes two lovely ash 
trays . It doesn't fracture . Then you get 
two glass dishes . 

How much bigger coin? 

Well, a fifty cent piece . 

Might I suggest , Mr. Secretary, that it is 
advocated they place a tov1el around that and 
put the fifty cents on top of the tov•el and then 
tap it . 

He is going to do it . 

I will be delighted to do it . 

Well, now, what I want to sug; est is this: 
Coul dn't they, if that works, blow the thing 
i nto gl ass , say this is the way to break it? 

'l:hey so instruct the recipient at the gas 
station. 

\'/ell , it is very ee.sy. Couldn't they put it 
in, right in the glass? 
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A new mold, they would hAve to make . 

\'iell, i t wouldn ' t be - I mean, just to put 
it rieht here. 

'Or on the paper . 

Or on t he paper. \.'ell, the paper might be 
torn. If they can, I don ' t know whether 
they can put printinG on this part of the 
thine or not, but if they could, they 
could say this is the .. ay to br eak it . 

You C.on' t ~~ant to fr.cilitate the breaking of 
those, do you, Ur. Secretary? 

!;o, but it is also the hesitation of using 
it because of the fear that a girl has of 
cutting her hands and everything to break it . 

\,en, they like to have you, if you will 
pardon me, bring them back to the station 
so that they can break them for you and use 
the f irst quarter that they take out to sell 
you a new bank. That is their policy. 

Use the first querter they take out - -

So that they can get you to buy another bank 
right al':ay. 

Do you buy the banks? 

for twenty-five cents, yes • 

Or a f ill of ~;as . It is a premium v1i th a 
fill of gas . 

They are distribut ing them quite freely. 

\'/ait a minute, you say that you have to pa;r 
for these? 

Regraded Unclassified



Po~tel: 

H.U.Jr : 

Por1cl : 

J)lrfus: 

Por.el: 

~raves : 

!)u;' fus : 

H.L' . Jr : 

l)u~fus : 

h.::.Jr : 

ilu!fus: 

H.:O:.Jr: 

Duffus: 

li.l:, Jr : 

Duffus: 

-20-

If you come on foot, yea , 

Oh, but if you get your gas 

If you have your windshield wiped or anything 
or ask for a road map - -

Then you are given one. 
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Otherwise, people Vlould come on f oot and draw 
hundreds of thousands, just to make ash trays . 

I see , 

I think Mr. Duffus has some - is that all 
about Treasury House? 

Yes, sir . 

How are the sales? 

\'/e have sold so far nine thousand five hundred 
sixty- two stamps, totalling three thousand 
five hundred and twent y-tvto dollars , and have 
started two thousand one hundred and one 
new albums, by actual count . 

\'/ell, now, do the hourly sales hold up? 

Yes, when it isn' t raining. 

Do they increase? 

On Saturday Tie sold eight hundred and thirty 
doll ars' worth of stamps, which VIas our 
biggest day outside the opening day. 

Are they pleased? 

Very much so, 
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Is Esso pleased? 

Yes, they are. 

Delighted. 

• 

I should think they would be . They are getting 
a million dollars' worth of advertising . 

They originally had told us that they wanted 
to go ahead with this thing if it was satis­
factory to us, in some twenty other cities 
on the eastern seaboard. It was our under­
stancllng that they were going to sta!f these 
houses, conduct them in the same manner that 
they do here. Yesterday their !lew York 
office advised tham that so far their budget 
will only permit the building of such houses 
in these other cities, and it would be up to 
us to s taff them and maintain tham, which 
would be far too great an expense, I believe. 

I would forget it. I would forget it . 

Mr. Duffus has same int eresting facta about 
the song that I thought you woUld like. 

Yea? 

Just before that, we are sending these to 
all of the state comaittee members through­
out the country. 

Just to show you how this thing works, Pro­
ouramant and Treasury have got the job of buy­
ing the houses to house the people on the 
Takoradi Africa run over to Cairot Egypt . 
They didn't know what to buy and ! said, WGo 
across the way there and you will find that 
the Mar ines have got what they call their 
tropical house, so maybe you will find the 
kind of house you need for Africa. 
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That is a dandy, I think, It is awfully 
good. 

Oh, "J:Ay bonds today'?" Do you vt ant a com­
plete rHport on the activity of that today, 
what has been done? 

Yes . 

\'lell, the Victor record bas been sent to 
all the stations, eight hundred of thmn. 
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Ur . Callehan sent thmn, The band arrangement 
was written and O.K'd. by Ur . Berlin as being 
the best arran~ement possible . It is bein~ 
printed now ana given to bands all over tb: 
country. We are getting through the field 
organization the number of band arrangements 
they nill need to take care of every high 
school and college band tbrou2hout the country, 
so that when the fall football games start, 
and pep rallies and the like, r1e l"lill have 
our song r ight there . It has already been 
distributed t o all of these musio box 
machines around the country. I have heard 
it in quite a few places . We have ehecked 
on that right here in the city . The Army - -

Oh, juke boxes, aren't they'? 

Juke boxes. The Army and the Navy and the 
Marine bands, nhioh give us a total of twelve 
concerts a week at Treasury House, afternoon 
and evening, all have the arrangements and 
as fast as they rehearse it will start play­
ing it. 

You fellows alr1ays forget Coast Guard is 
an armed force, too, and have a band. 

Have they? 

Sure they have got a band. 
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I didn't know it. 

I didn ' t know it . Vie will have it in there. 
These double cards --

Just one minut e. I took home last night -
I brought it back - the Eddie Cantor record. 
It is terrible. Not the one that Decca Ylanted 
but the one that he did. He sent me a medal. 
He did it dom at Atlantic City and gave a talk, 
and the record and the accent are terrible . 

Those are starting to coae back and we are 
mailing out copies of the song. 

You don't knon yet how many out of the ten 
thousand? 

No . 

They just sent thmn out two or three days 
ago, 

\'/here is my direct mail fellow'? Did you 
pass on this? . . 
Yes, I r,rote it. 

Do you like it? 

I will tell you after r:e see what results 
it gets. 

O.K. 

Vlould you like !.lr. Duffus to tell us a little 
bit about the direct mail? 

(1~ . Powel at this point smashed a gl ass bank 
while demonstrat ing how it should be opened) , 
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I suppose I have got twenty banks a t home . 
They make awfully nice ashtrays. 

Would you like to have Ur. Buckley tell us 
nll about the mail order department? 

Yes. 

On Saturday, Mr. Secretary, June 21 we sent 
out ninety- six thousand -- ' 

Excuse me. I think my dau~ter is right. 
I think that bank is awfully dangerous . 

They are not, really. I think the wood of 
the workbench i s probably a little more 
r esilient. 

I see , 

On Saturday, June 21, 1941, ninety- six thousand 
three hundred ninety- six nssemblies were put 

26? 

.into the mail to Internnl Revenue names in 
Minnesota, Alabama, Arizonn, Colorado, Connecticut, 
District of Columbia, Idaho, Iowa, Louisiana, 
Uarjland, and Utah. So far, fifteen hundred 
and for~J, less than two percent of these letters 
have been returned as undeliverable. The total 
quantity in this first series included ten dif­
ferent texts of approximately ninety-five hundred 
each, sent out under identical circulation to 
determine relat ive pulling power. It was con­
sidered probable t hat many people would realize 
that the Secretary of the Treasury was too busy 
to write to them personally about Savin"s Bonds, 
so we included in the texts letters on ~fense 
Savings Staff stationery over Kr. Sl oan's sig­
nature , We also tested the relative pulling 
power of E bonds separately, G bonds separately, 
and all three bonds together. We also tested 
a long letter with no folder versus a shorter 
letter with a folder. The purpose of these and 
the tests to follow is to determine what letter 

• 
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&nd what folder and what order blank can 
be sent the most profitably to the complete 
list of fourteen to fifteen million prospects. 
Results to date are, of course, incomplete, 
since we have had only eleven daye of incoming 
mail. However, a to~al cost for the entire 
ten t ests of less than twelve hundred dollars --

Excuse me . That wouldn't be if we pay for 
the postage, is it? 

That is not including postage. We have , 
so far , received over seventy-five thousand 
dollar~ worth of direct bond orders. Of 
this amount, approximately fifty-one --

Can't we incorporate, you and I? 

That is a profitable business, isn't it? 

Yes. 

Of this amount, a}lproximately fifty -one 
thousand dollars lS represented by G Bond 
orders. 

How much? 

Fifty- one thousand, and twenty-four thousand 
seven hundred by E Bond orders . Of the hun­
dred and twenty- four orders received, however, 
eighty-nine were for E Bonds - -

l!o'll' many orders received? 

A hundred and twenty-four so far. Eighty­
nine were E Bonds, and only thirty-fou: . 
G Bonds . In considering result s at this t1me, 
two things should be kept in mind. ~e, wi th 
orders increasing every dny, it is st1ll much 
too early to form definite conclusions, and 
two, since all forms of publicity are urging 
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the public to go "to your bank or post office", 
the direct orders received from these mail­
ings represent only one-fourth, approximately, 
of the total customers sold. 

Now, those statistics - had George Haas ought 
to get those to add to his --

VIell, I think that perhaps rte should wait 
until our returns are cor.1plete and then I 
think --

At least more complet e, yes. 

!:o, I meant to analyze them. 

These I can turn over to your secretary now, 
if you like . 

lfo, I meant that George could sort of study 
those, you see, as they come in. 

I don ' t bel i eve that that is going to do any 
good to us . 1~ . Buckley, of course, is a 
specialist in this matter of analyzing --

All right. 

Results in a test of this kind, and I an 
entirel y satisfied to leave the matter r.ith 
l.!r . Buckley. 

All right, one less job ! or George. 

You will recall that --

Just pne second, Harold. \'/ell, then, out of 
this will come which of those var ious t est s 
is the best, won ' t it? 

Oh, yes . 
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It is too early to tell? 

It is too early to tell now, yea, sir . 

And wba t is your lllfl iling list? 

These are I . R. names, Internal Revenue names, 
in about twelve selected states , 

rlonderful. 

I think that is a verr fine job he has done, 

Yes, wonderful. 

You will ramember Mr . Blair is collaborating 
on this . 

He is thoroughly familiar with everything we 
have done, 

Are you from his business? 

No, I used to write for him. I have my own 
business now. 

I see. I think that is wonderful. 

We asked Mr. Blair for the best people in the 
countcy and he picked !Jr. Buckley up on the 
first cast. 

It is almost too good to be t rue, isn't i t? 

I t is working out fine so fa r. 

Twelve hundred dollars and seventy-five thou­
sand dollars back. It is amazing. 

VIe ought to get twice that, of course, 
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All right, Harold. 

Mr. Kuhn has a couple of matter s he would like-­

! have two litt le radio matters, Mr. Secretary. 
On that round t able, we have got Phillips of the 
Railroad Brotherhoods, the head of the NlU, and 
the Chamber of Commerce. William Green is in 
town and available on that night. He says he 
will do anything for llr. J.!orgenthau, 'but please 
don't ask me to sit down at a table with those 
blank-blank CIO' s,• and Gilchrist, who is handl­
inst this, thinks that Green will come if 7ou 
ask him to come, and I wondered if 7ou would 
feel like doing that. 

Sure . 

Good. 

Now, about Murray, they haven't contacted UUrra7 
yet. I was wondering whether that man who was 
in here, that economist, could help us in that 
matter. 

Yes, sure. 

I think I will ring him up DfSelf. 

Do 70u want me to wri te Green a letter? 

I think ring him up on the phone, would be 
Df suggestion. 

Why not let ' s get UUrra7 first? 

lhrray won't answer the phone for us, 1lr • 
Secretary. He won't talk to us. 

!Airray? 

I think so far we have placed seven calls, 
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and he was going to call baok--

I mean, let's see if we oan' t get ~ra, 
first , and then it would be easier to sa,, 
~ell, we have got everybody, Green, come on 
now, do it . " 

We will tcy it. 

The second thing is, about this NBC orchestra 
series Which they are doing for fifty-two 
weeks--

\'/hat time of day? 

Forty-four ~ieee orchestra, ever,r Tuesday 
evening. 

Seven-thirty to eiltht, Washington time. 
Eighty- thirty to nine, New York time. 

I thought it was ~day. 

No. 

Tuesda,? Seven-thirty to eight? 

Yes. 

The llitu.al is 9mday. 

Oh, yes. 

Now, the NBC program is the onl:r one which 
a radio chain is giving to ua, ltaelf. This 
is not sponsored. 

What do they call that when a chain does it? 

Sustaining. But this is our program. 

But they are sustaining it. 

, 
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They are paying the forty-four piece orchestra 
and for the choir and other expenses. 

Now, the first program of these fift7-two will 
be earlier on the same evening as our r ound 
table, and they want very much to have you 
accept the thing in a one minute or half a 
minute talk as you did at the opening of the 
Texaco Hour. Would you be willing to do that? 

Won 't they give me a minute and a half? 

Sure. 

J.lust I do it in a half minute? 

They didn't want a big speech if you didn 't 
want to ~ on the air too much, but Vincent 
thought 1t ~ould be very important , if you 
could, to have you on there . 

Fifty-two weeks? 

Fifty-two weeks. 

Seven- thirty to eight. 

Seven- thirty t o eight. Forty- four piece 
orchestra, twelve piece choir, outstanding 
singer, special arrangements. This is the 
best offer we have had yet in radio. This 
is from a broadcasting company, out of pocket 
expenses . I hope that this will be a means of 
showing the other broadcasting companies the 
way. 

Whoa, now, wait a minute. 

Now, there you are. 

You can see how important it is to us, Mr: 
Secretary, to have you on thers, if you Wlll 
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be good enough. 

Do the7 pla7 rq - are the7 going to plq that 
one piece for me? 

We have an Aacap problem there, too. We can' t 
pla,. Ascap music so far. 

You won' t be able to? 

They gave permission on the Texaco and one 
or two other commercial programs, but Ascap 
points out to us that this ill not a co-ercial 
program, this ia something 11hich the National 
Broadcasting Compa111 ia doing. The7 will 
do favors for commercial sponsors, but the7 
don't do business with the National Broad­
casting Comp8.Il1• So that ia one thing that 
we hope to straighten out before the series 
sta.rts, because one of the things that they 
want to do in this series is "Showboat", 
which hasn't been on the air for a couple 
of 7ears . 

You mean on this series - no Asoap? 

No Ascap. 

Aacap won't pla7 on there? 

Ascap sa,.s, •No, sir . • But we haven't t ried 
&n1 persuasion 7et. We just got word 7ester­
da,. that thq said no, and the reason for 
their B&fing no . 

You want me to accept this thing? 

Pardon? 

Have I got to accept Bulova Watch too? 

No, we don't have Bulova Watch. 

, 
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Wasn't it Bulova Watch? 

Yes. 

I told you, Vince, that Mr. Biow said that. 

And, incidentally, Kr. Graves, we don't want 
them this summer. We want them next fall 
when the air gets filled up, and when the 
going gets a little tough for ua. This 
summer is swell, but next fall we have to 
worry about . That is wilT NBC runs next 
fall . Texaco quits next fall. Our !Cltual 
series quits next fall, but NBC run.s on 
next !all and winter. 

All right, I will make the talk. 

Thank you. 

That is very nice of you. MUch obliged. 

I am weak, unresisting. 

Incidentally, we were unable to take out 
'!.ouise"wi th Dorot hy llaynor tonight. We talked 
with her twice last night and she said she 
would love to do it, but she just couldn ' t 
do it. 

Ian' t she going to do rq spi ritual? 

I think she will have a spiritual following 
the Louise niDiber tonight as an encore and 
inasmuch as she was the guest, we couldn't 
press her too much. 

Well, they ought to get that damn script down 
to us on Uonday. 

They are going to get the song part of it down 
to us every Friday now. 

, ... _ 
... r;, 

Regraded Unclassified



Callahan : 

i!.M.Jr: 

Callahan: 

ii. ll.Jr : 

Callahan: 

H. !.!.Jr: 

Call ahan: 

H.IJ. Jr: 

CallahM: 

l! .l.l. Jr : 

Callahan: 

H. l.!. Jr: 

Grave a: 

H.lJ.Jr: 

Powel : 

H. l.!. Jr: 

Powel: 

- 33 -

Our problem on that, llr. Secretary, is that 
these artists are guests, and we can' t com­
pel them to do things on time. 

iVho is the Washington - who is the Washingt on 
Treaaur;r contact with the Texaoo Hour, the 
Treasur;r Hour? 

There is none. 

Who is the one person at this end who con­
tacts them? 

On t he program? 

Yes. 

I am. 

You are the person? 

Yea, air. 

I mean, you are supposed to do it, or you do 
do it? 

I do it. 

O.K. 

Wouldn't you like Mr. Powel to tell you about 
the Wrigley matter? 

I would love to hear about the Wrigley matter. 

'Nell, I went out there at his request and 
spent three-quarters of the day with him. 

Who was the person Z 

Philip K. Wrigley, who ia the head of the · 
company 1 and of the Chicago Cubs and Catalina 
Island and various other things. He 118.lked 

• 
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in and said, "You can han anything we han 
got . • So I said, "Did the{ u.ke{ou irop the 
aluminwn wrapper on eaoh 1 iolt o ga or 
did you anti cipate?• Rt 1114, •r aatloi· 
pated. " 

In Wrigl ey ' s now, only Juiof Fruit ie al111Dinm 
wrapped. The others, whloh sell better, are 
wrapped in green paper. 

Z7? 

l(r first remark was that that waa an interest­
ing place to print something and how I!Wl1 of 
them did he sell a year. He said, •0n1r five 
percent of the American public chew gum, and 
there are lllllllberleaacompetit or s . Not number less, 
but mor e than you would think. Never theleaa, 
he did sell six billion and a half sticks of 
gum a year, which should be an intereating 
circulat ion for a bond or stamp message. 
Nevertheless, he said, "'Ye have tried to print 
things on our wrappers and nobody l ooks at it . • 
"Well, " I said, print 'This is worth five 
doll ars ' on it and return i t t o us and we will 
cnsh it for f ive dollars and they will see it. 
It is simply because your message hasn' t been 
interesting. • 

So we are considering first what to print on 
that green paper . Second ia the proposal he 
made to make a voluntary allotment plan of 
his million and a half dealers, that if the 
dealers do not bur and sell stamps, they are 
probably dealers who shouldn' t have chewing 
gum. I have never heard of a retailer with 
a mil lion and a half dealers, but it is true 
in his case. There is hardly a hole-in-the­
ground stor e right up to U!rshal l Fi eld that 
doesn ' t have Wrigley' s gum. 

I said that is very interesting and I woul d 
have to talk i t over with mf superiors here. 

, 
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And then we C8llle to the billboards. He 
spends--

Excuse me. Before you go to the billboards, 
what is he propo1ing to do with his deal ers? 

That the dealers should not only buy defense 
albums and f i ll them up themselves, but should 
offer them to their customers, the same as 
they offer gum. And if not, no threat, but 
no interest in that dealer. They try to do 
everything they can for their dealers, of 
course , as the bait. 

The billboard situation ia amusing. He has 
a million and a quarter dollars this year on 
outdoor signs of all kinds. One sheet, two 
sheets, three sheets, twenty-four sheets, 
the standard outdoor panel being a twenty­
four sheet. He has spmt half of it, and now 
is the neyday, of course, with people motoring 
around and looking at them. Ile said, "If you 
would like that half and can make a~ copy 
acceptable to me, or if I would like to give 
you that half and can make a~ copy acceptable 
to you, consider it a deal." 

So I said, -res, " that was a very interesting 
deal and what were his copy ideas, that we 
had a ~uteman. He said, "!est but I guess 
it is tillle the !.!inuteman was inCiucted into 
the military service. • lie said, "\Ve dropped 
the Spearmen three years ago. Since then we 
have had fish. • 

I think his wife is very much interested in 
fish. (Laught er ) And Catalina Is1and. And 
on the spectacular in New York and on ma~ of 
the boards, there have been tropical fish, 
and I said, "They have nothin~ to do with the 
present situation, have the;r? He said, "No, 
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what we have now is a Marine.• He said, ~e 
have gotten the 1larine Corps to let us photo­
graph the new uniform from everr ~le and 
use it on our billboards, and here ~s a design 
for the spect acular . " The spectacular is the 
biggest electric sign in the world, and it is 
on Broadw81, on the East Side. You aee it 
there with those fish quivering. He said, 
"Here is a design for the hf!~tacular . Do 
you like it?" He went in elf and got it 
awq from the art department. The design 
shows a J.larine in veey waiatie uniform and 
a perfectly beautiful blond rapidlr passing 
a stick of gum between themselves, and he 
said, "How would rou like that, on11 make it 
the Defense Bond Album, Stamp Album?" So 
I said that began to sound verr well, and 
that I would have some sketches made in 

2?9 

New York and he could have some made in 
Chicago and we would meet somewhere and take 
the best of them. Since then I have had a 
wire from him, or from his man, Webster, as 
to headlines. The headline, I sent him br 
that time, from the First National Bank 
where I lunched. They have the twentr-four 
sheet poster which rou had down stairs here. 
He liked the headlines,"For Defense and 
Investment, • and this telegram is to aak 
whether ther can have it. Of course, the 
First National has made that poster open to 
all. AD:r bank or &JI1body else can COPT that, 
and I thl.nk Mr. Sparks said that sane-banks 
are using it. So that that i s the war it stands 
todq. 

We are collaborating on copy for about six 
hundred thousand dollars worth of outdoor space. 

How DUch? 

Six hundred thousand dollars. We to be the 
advertiser and Wrigler to be the sponsor, and 

• 
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he says, "This should be by association, the 
fact that Wrigley has made this gift to the 
American people in this moment of emergency 
is all the e.avertising value we want, " but 
as e. customer of the Firat National Bank, he 
had heard f r om them what happened when they 
put up t he twenty- four sheets. They put up 
e. hundr ed and sixty- four of those boards, 
whereupon General Outdoors gave them e. hundred 
and seventy- five more. 

Yes. 

So that they got more than two for one for 
their money. 

Now, Wrigley is not stupid, and he knows that 
his six hundred thousand dollars will frobably 
develop into twioe that by the generos1ty of 
the outdoor board companies, one of whom is 
coming in this afternoon to see about it, so 
that he mey get far more display for his name 
by using our message than he oould by using 
his own message . 

Wonderful. I am delighted. 

Yes. 

When you get same of the stuff, could I see it? 

I am going to bring it all down here and let 
you edit it, if you will. 

I would just like to look at it. 

Wouldn't you like to edit it? 

No, I would just like to look at it before it 
goes to print. 

Sure, that is what I mean. 

' 
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You have got five more minutes, Harold. 

Perhaps you would like me to comment on these 
items that are unfinished business. 

Yes, you have got five minutes. 

The first item here has to do with your 
request for two sets of Canadian and British 
posters. 

Yes. 

Our people wrote when you made tha t request. 
We now have the Canadian posters here. I Rill 
leave them, if you like . 

I will tell you what you do. Let them pin them 
up on the curtain down stairs and I would like 
to look at them. 

Fine, swell. 

Pin them up on the curtain in the room right 
below. 

For the pert;r this evening? 

Yes, 

The British posters have not yet come. We have 
sent for them. I suppose we will have them in 
a short time. 

The next item is this about rural carriers 
selling the - when we took that matter up with 
the Post Office Department, they at once 
issued inst ructions that rural carriers were 
to be stocked with stamps, as I understand, 
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and I believe Mr. Jdahan said they ere now 
carrying stamps. That is rural carriers. 
They were not willing to let them accept ap­
plications for purchase of bonds, as I understand. 
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I think they are still considering that. 

That ia risjlt. 

They still have that under ooneideratlon, and 
I suspect before long they will do that. 

Gene, could you tell the Secretary about the 
Boy Scout poster thing? You recall we made 
inquiry of the Boy Scout s as to whether they 
could make distribution of posters and how 
many. 

They agreed to do it, and I believe it was 
four hundred thousand add! tiona! ones that we 
ordered, and the Secretary signed the letter 
whiCh they got out to thei r troops, and I 
think they have already distributed them, 
haven't they, Gail? 

Yes, they said they would. They said they 
vtere under way. 

That is done. 

The next itmn here is this question about 
rating postmasters. Well, that, of course, 
has got to wait until we get our statistical 
setup, and I suppose, Gilne, that is - the 
lag there is perhaps thirty d81S or more, 
isn't it, before we get any figures at ell 
on - by cities on sales? 

Yes, air. 
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\Ve are ju.st now beginning to get t he J.lay 
break-down by cities. OJioe we have a start 
on that, I think we can do just what you say. 
As a matter of fact , that was done substantially 
on the D Bonds. The Department kept a record 
of sales by offices and, as I understand, 
distributed it throughout the entire Postal 
Service, the facta about the best offices in 
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each state. Am I right about that? 

That is right, but we only did it once a year, 
and the Secretary wants it once a month now. 

Well , that is in hand. We 11ill have that. 
I was unn.ble to get this J.!ichigan material 
that you asked me for yesterday . I should 
have it tomorrow. 

O.K. 

I think J.:r . Kuhn might an811er this one or 
Peter Odegard. 

Has the ~oup explored the possibilities of 
dramatizung the reasons for certain people 
leaving Germany to come to America? 

\'le are norking on that whole thing. 

Well, I have sort of given up the Karl Schurtz 
idea. I have given it up in view of our con­
versation with Howard Dietz. 

That finishes this li st and our meeting as 
far as I am concerned. 

Well, that is a - I am delighted, Harold . 
I congratulate 7ou. I have got the feeling 
we have made the most progress today of aQ7 
report that I have got. 

You have got a very fine gang of people here. 
They are all doine a swell job. 

This i s the best news I have got yet. 

V/ould you let me stay behind just one minute? 

Surely. I am delighted. 
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I ROM 

lo(r , Sloan 

Mr. Kahan 

llicbie;an 

TREASURY DEPARTMENT 

I~R 0 1'1'1Ct: COMMUNICATION 

OAT& 

lul.7 8. 191,.1. 

The Vicbigan Chaiu Store Bureau, represent1JI& 

1500 retail stores, has sent out aaterial to all 

their members. The tollowins chain atorea are 

cooperatin& in Michigan: A & P, Kroger, Kresge , 

1/oolworth, Sears , Grant, McClelland, Lerner, Neisner, 

;r . C. Pen117 Co. , Sobitt Shoe co., Ounninghlllll Drug 

Co., and the San~.ers Confectionery Compa.DT• While 

not a member ot the bureau, Montgomery Ward is being 

asked to cooperate and probabl7 will do ao. 

The Viohigan Retail Grocers and Veat Dealers 

t~sociation, representing 15,000 outlets in Michigan, 

is sending out a bulletin to all members urt;ing the 

sale of Defense stups . The heeds of this association 

will hold a series ot state-wide meetingS with their 

member groups tor the purpose ot working out various 

plane of cooperation. 

• • 
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The Michi gan Reteil Institute, which represents 

a group or various trade associations, with a meaber­

shi p totalling around 12 , 000 merchants, has sent 

out a bulletin asking all members to cooperate in 

the sale or Defense Stamps. 

The Michigan State Chamber of Commerce bas 

sont out a bulletin to all local Chamber s or Commer ce 

advising them or all details or the plan so they can 

cooper ate with local merobaDts in every community, 

The following sta te associations are asking 

their members to cooperate: The Michigan Reteil 

Druggi s ts Association with a membership or 2500 

druggists , the Michi gan Retail Hardware Association 

w1 tb lJOO Ulembers, the L!1cbigan Retail Dry Goods 

Association with 250 members, including mainly depart­

ment stores , the Michigan Hotel Aasociation representing 

all leading hotels and the Oil Inst itute or Michigan­

representing approximately 9 , 000 service stations 

or t he big oil companies and independents. 

Through the Governor' s office, the Sales Tax 

Department or Michigan, which bas every retailer 

in Michi gan unrler license, will aend out with tax 

bl anks within the next ten days a bulletin urging 

all merchants in Michigan to cooperate in the sale 

ot Defense Stamps. This insures that every retailer 

235 
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in Wiohi g&D ( 96,500 l will be oOTered by thia aetho4 

in additioa to the conta.ot by the various aasooiations. 

K1cl!15 M rrmuu 
A4equate material -..~ as plaques, posters , mats 

ot advert ieamente , ~· bean turni abed tor initi al 

distribution in Viohigaa. Additional material as 

tollowa ia scheduled tor delivery this week to take 

care ot an:r d81U.llda that may be made upon ua: 

100, 000 plaques 
100, 000 posters (22 x 281 
200, 000 posters (11 x 14 
500, 000 posters (8 x 10) 

5,000 seta ot aata 

This material should not only take oare ot 

M1chi san, but turnish initial distribution tor other 

states. 

Arrangements have been made to have the Governor 

and heads ot the retail associations speak on a state­

wide radio hookup .July 10, the day ot the laUDohins 

ot the Detense stamp sale. In addition, all Kichtsan 

radio atationa are beins oontaoted and will be turnisbed 

·.vith annoUDoementa coverins a two weeks period. 

The M.iohi san Preas Aaaoo1ati on, representins 

all daily and weekly newspaper& in Michi gan, baa 

already sent out bulletins outlinins the retail stor~ 

plan tor sellins s tamps. Tbroush thia aasooiation all 

newspapers in the state will be turnialled with aata tor 

the uea ot local retail advertiaara. 

• 
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Arranaemellts will be ude wherenr poeaible with 

theatres tor special stamp trailers on the screen an4 

tor lobby displays. 

The National Setup 

A meeting has been arr~ed on Friday in New 

York with Mr. Grit tith, Director ot the National 

Drug Association, to work out plana tor national 

participation by all drus chains. This will complete 

our coverase ot the principal chain stores ot the 

country. 

The Institute ot Distribution has already sent 

a lengthy bulletin explaining the plan and urging 

participation. The National Association ot Food Chains 

will make a similar release to all its members as soon 

es the Michigan plan is underway, The same cooperation 

can undoubtedly be expected trom the dr\1& chain 

associations. 

Samples ot all material that i s bein! used in 

Michigan baa been furnished to the following list ot 

heads ot the various retail store associationa in the 

United States: 

Lee Langston, 
National Shoe Retailers ASsn., 
271t Madison Avenue, 
New York, New York. 

28? 
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Herber t l. Rioh, Treae . ot RNC 
National Shoe Retailers Assn. 
Rich • s, Inc . , 
1001 J! Street, N.W., 
Washington, D. c. 
Charles T. Evans, 
American National Retail Jewelers Assn. 
22 West 48th Street, 
New York, New York. 

Dr. Paul H. Nystrom, 
Limited Price Variety Stores Assn. 
25 Uest 4Jrd Street , 
Ne1v York, New York. 

John A. Logan, 
National Assn. ot Food Chains, 
726 Jackson Place, N. 11. , 
'.'/asbington, D. c. 

Mrs. rt . M. Kister, Seo.-Mgr. 
National ASsn, ot Retail Grocers , 
J60 North Michigan Avenue, 
Chicago, Illinois. 

Roscoe R. Rau 
National Retah Furniture ASsn. , 
666 Lake Shore Drive, 
Chicago , Illinoi s . 

William J" . Cheyney, 
National Retail Furniture Assn., 
267 F1tth Avenue, 
New York, New York . 

Charles A. Betbge , 
Mail Order Assn., 
c/o Chicago Mail Order Co ., 
511 s . Paulina Street , 
Chicago, Illinois. 

D. D. Richards, Seo . 
Mail Order ASsn ., 
Sears Roebuck & Co ., 
Chicago, Illinois. 
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Allen S1nsheiaer , 
National Assn. or Retail 

Clothier• & Furnisher s 
80) Merchandise Kart • 
Chicago, Illinois. ' 

Rivers Peterson 
National Retail

0
Hardware Assn. 

JJJ Nort h Pennsylvania Street 
Indianapolis , Indiana. ' 

Lew Hahn, 
National Retail n-w Goods •-
101 

, ... I AD8D.' 
w. Jlst Street , 

New York, New York. 

Harold R. Young, Sao. ot RNC 
National Retail Dry Goods Aas.n. , 
1008 Kun.sey Build!~, 
Wssh.illgton, D. c. 

Louis Rothschild, 
Assistant Sao. ot RNC 
1028 Munsey Building, 
i'Tash.ington, D. c. 
f/ilson Streeter , Pres. RNC 
Bailey, Banks and Bi ddle Co., 
Philadelphia, Pennsylvania. 

John Nichols, Direct or 
Institute or Distribution, 
25 l7est 4Jrd Street , 
New York, New York. 

.. e a re meetiliG on :?r i de,y in Ne 1 Yor k ·.1ith Lew Hahn 

'~ the !letlonal Retail Dry Goods ASsoci a tion t o plan their 

rerticlpet i on i n a ~pecial s tamp sel l i ng event . 

The Nat i onal Ret ail Hardwar e Associ ation will meet 

in lie11 Or l eans July 14t h t o 17th at the Roooevelt Hotel. 

:.:r • Dnaher , head or the Michigan Har d Har e Associat ion will 
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a ldress the convention end report results 1n Uichi gan. 

He will introduce a resolution calling tor national 

participation on the part or all hardware association 

oembers . 

The Institute or Distribution has asked all thei r 

mombers to return a card pledging their cooperation . The 

same procedure will be followed in the case or the 

:rational ·.sooci etion or Food Chains end the National 

);oug • .3:;oo1tt.t.ion . This will mean that by July Jlst at 

~be 1>. test we can announce the participation or around 

60,000 retell stores in the sale or Defense Savings Stamps. 

In this connection, it would b~ very helpful it 

we coul d acknowledge each pl edge on the port or a chain 

or association with a letter rrom the Secretary thanking 

t.hem for their cooperation. At a lat er date it may be 

desi r able to cell executives or the stereo end associations 

together in o meeting with the Secretary in ·.7ash1ngton 

to plan future ectivities • 

. ~tar the Uichi gan activity is well underway, it 

1:ht be advisable to ask the various associ ations , 

includ ing independents , to appoint a representative to 

.1ork with the Treasury on national promotion. These 

ropl·osontatives will naturally reel responsible tor the 

showing or their organ1zet1ons and will bend every errort 

to rurthor stamp sales through their particular stores. 

' 
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I! the appointment or these men seems to be desirable • 
it can bo arranged in consultation with the executive 

directors ot the various associations who will be asked 

to select a man to r epresent t hem in their tield, 

In order to make the promotion material ava.ilable 

on short not ice in every state , we have supplied all 

state admini strators with samples from which they can 

order ror t heir anticipated requirements . In this way 

.te hope to be prepared in advance tor the tremendou.s 

Job or furnishing material on a national basis in the 

~hortest possible time. 

Throuah an arrangement Y~ith t he Post Ottice Department, 

we are planning to supply retail store material to all 

stores in states where there is no Defense Savings Starr 

orsanization. This should enable us t o cover states that 

might not otherwise be given an opportunity to participate 

to the fullest extent in the Defense Stamp retail program. 

A new man , Wr. Pulte, wi t h wide experience in the 

retail field, has been 'IIOrking in IJ1ch1gan tor the past 

the days and •Ifill be ln posi t1on to carry the program to 

oth~r states as rast as we are able to open them up. Mr. 

Sulds has been i n Michigan arranging radio s tation 

participation, and assistance rrom other Defense Saving 

Starr headquarters men will be furnished as the need arises • 

• 
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TO 

TREASURY DEPARTMENT 

INTER OJI'I'1CE COI414UN ICATION 

OAT& Jul7 9, 1941, 

IIJI, GilA VIS 

'tho no• llutuu progru otarh thio coal"' &.u>dq , 

Julr 13. I lmo• tho S.crotarr probablT w1.11 wont to 

llotell, o.n4 therefore I • ciTillc rau. tho t11111 It will 

be h•rdl 

12100 - 12145 JI)S'l 

11100 - 11145 :&ST <•ohl~on tlao) 

I 0 L h the loe&l outlet. ~7 are l!"t a oailable 

at tbe t1ao ot the actual broa4eaat but tbe,y nro plo.noin& 

to liMo a roeordin& o.n4 rebroa4eaot it later. !l.'hh a>oano 

It will be hoard loe&llT oYer I 0 U. tro• 1116 to 2:00 Pl.!. 
\ ... · 

232 
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Socret.&ry l!orgentb&u 

!lU!l!SI SAVIIOS SfW 

AI)VA!!CI IIOTICI !W)IO PJIQQl"MS 

WDII!SD.U - JULY 9, l9U 

'r1mel 9:15 - 9:30 A. M. 

PrO&TOII: loirrt & Marp 

Station: VJSV and Columbia BrorAeootinc S~otoa 

Time: 9:45 - 10:00 A.M. 

ProvaD: """"" ot Cour&&"~ 

St ation: VJSV and Columbia Broadcaot1nc S~ oto11 

'rimol 11:00 - 11:15 A.M. 

Program: late Smith Speako 

St at1on: ~JSV and Coluwbia Broadcao~1nc S~atom 

!'lmo: 2:15- 2:30 P,li , 

Pro,raa: Aaand& o! llonopoon Blll 

StaUon: lOlA!. and llatlonal Broedcaotlnc Blue letvodt 

T111e: 11:00- 11:15 P.M. 

Pro&Taa• Soco~ llowo 

Stat1on: WCAU - Philadelphia 
and 38 other ttat1ona. 
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P.''Jr: 

vuc'1l1n 
Currie : 

!'"Jr: 

c: 
···Jr: 

.. .. 

.... :r: 

C: 

C: 

.. .. 

C: 

Hello. 

Hr.llo , l:r. Seo!'etery. 

HP11o , Lauch. 

I hn \ '!! a 11 ttle mooen,.o f or you. 

Go t'..hend. 

I had e ot.P.nce to t nlk to the Bono 
;vooterday about this tnx ')l'Or,rnrn PJld 
t e ex;>ressed h1nsolt na entirely >till ing 
anc reedy to snenk hiR ~ieoe on it and 
su:;sested th~< t" he tho•t'i\t ' ':tou ou,.ht to 
->reJ>{'.re sonetr1n~ tor h1c. -

Tr.~ t • s easy • 

(Lauens) And I sn!o, 0 PPrhnps he m1~ht 
t·Iant to wnit until 1t 1 e 1n the Senate•, 
· ~:o• , he aa1d , ""ot necoon~l'11y, • be oP.1d, • the 
"'O~< t atratocr1c t1.,e '1111 be "lretty soon 
noH 11 • 

\Tell , the eaS1e11t thin(" 1n the •·orld. 

And I oentioned to him - Just - I only 
h ad n counle "'inutes - you •·now how 
these conferences are • .. 

And that the e :rcess 'lro t1 tB ta.x t:tto lea Ving 
nretty ~:ell untouohet1 t he nma who had he.d 
h1qh earnin{:'o i n the ')1\Bt pnd contimted to 
have h1-;h ones •. .. 

':'hnt •s right . 

And he nod,1ed hie hend o VPl' thPt one P.nd I 
ott1d tht>t t:>ey' ve pretty compl e t ely e"'!'ocula ted 
your eotPte and gift tn~ "lrononale. 

Thnt •a right . 

• 
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H!'Jr : 

c: 

~ . .. 
c: 

'f.'Jr: 

c: 
~ .. Jr: 

C: 

.... Jr: 

c: 
~~·Jr: 

C: 

c: 

!!" J r : 
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And t hat I didn ' t ch eck \11 th you on thiS, 
but personally I - I t lunk toot ' s an awful 
~ess 1n th e er.c1se t axes- all the little 
nQ1sance taxes tl".ey ' ro runn1 nr: doun i nto, 
you know, and leav1nr soMe of tho bi g i tens 
unt ouched. 

Thnt ' s r ight . 

Anll then t he f inal ouostion which I want 
to question you about- I didn 't ment ion 
t o hi m, but a ooord1nr, to tho 1•/rll Stree t 
Journal t oda y , the Treasur y, they sey , i s 

op"Joeed to the provision req•.ti rin{" joint 
returns . 

;!o , !~o , no. 

\/el l , I thou•:ht t hrt nust be urong, 

~'o , no , l'!e .. . . 

BPOP•l"" -iu•t 1s so:oet hinl" I thinlt is 
desir able i n the bi ll. 

T!1at is eo..,e t hinB " ' ' 1oh is des i rabl e , 

Favor able? 

Yeah. 

Yea . ~o , no , Sullivan, under ny 1nnt ruct1ons 
t ook no oart 1n the d180\t&G1on because he 
didn ' t wr~t to see 1t you see . 

I see . 

So I jus t told hin to atnnd to one side , 

I see . 

so • •. • . 
They're - you see t hey mue t h~vc ~tten 
some i mol 1cnt1on f rom thr r e thr t the 
Treasury opposed - th1B Hall Btret't J our nal 
s tory •. • 
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No . lieU, 
like 15 to 
ot 1t. 

of oonrse , the vote was something 
7 or soneth1na like thnt in t avor 
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m:Jr: 

c: 

Pl~Jr: 

C: 

ID!Jr: 

C: 

Hl!Jr: 

0: 

o: 

0: 

Hl:Jr: 

c: 
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Yeah. Beoauae I tho~t that ' s one place 
Where the President a18b' compliment 
the Committee a little b1t. 

That's right. 

Yeah. 

Well , that ' s the eaa1eat thing 1n the 
world and we ' ll start working on 1t. 
I 'm deli ght ed you spoke to him. 

\1ell , I t h1nk your judiJillent would be 
auoh better than mine on when's the 
strategic moment and the oooas1on and 
t\e t1me. 

lfell, we'll start vorlt1ng on something 
and I should th1nlt the t1ae tor him to 
do 1 t - m:r otthand opinion, I mean - to 
be atter the:r make their report. 

Yeah. 

Because 1r he says something now, they' ll 
ea:r, 1 We never i ntended to do it that way• , 
you aee' 

Yeah. 

And 1t be watts, I t hink the time - my 
offhand opinion will be tor him to wa1t 
until the:r nake their report , but before 
the:r YOted. 

Oh, :rea. 

You ae~ 

Yeah, yeah. 

The:r'll make a report , but betore it goes 
on the tloor ror d1eouas1on tor b1m to make 
h1a statement. Think that over, :rou see' 

Yeah, :reah. 

Beoauae it he d1d 1t now, the:r' ll s1mpl:r 
aa:r, •Well, aomebod:t' told you t his :nd 
we never intended to do 1t thrt va:r • 
leah. Well, that wouldn' t be eo bad. 
{LaughS) 

• 
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But if he made it immedie tely on the 
report being - in othrr worda hie statement 
ouvht to be an answer to the report, 

Well, there ' s another poaaib111ty to eave 
their faoee along the linea you Just 
mentioned and that ia let him imply that 
it is hie understanding that, or he has 
been informed that and he hopaa that this 
ia not eo and •••. 

Somet hing •.• •• 

Put it 1n that form . 

Uell , I'll put our bo:re on 1t r10'ht awa:r. 

Fine , 

Thank :rou for oalling. 

Oh, not at all , 

, 
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opr rator: 

Ronald 
Rnnsom: 

R: 

l"'Jr: 

P.: 

~1!Jr: 

R: 

!r.!Jr: 

?.: 

Hl!Jr: 

Oo ahead. 

Hello. 

You eaid give you a ring some time and 
we oou1d get together. 

Right . How about 11 o ' olook Thursday, 
Ronald. 

Suite me nne. 

Okay, I ' 11 be glad to see rou. 

That• a 11 o 1 o1ook Thuredar of t hie week. 

That' e right . 

I' 11 come over. 

Thank you. 

Goodbye. 

Goodbye. 

• 
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lee4 tor- a 

-<"]- q - 'fl 
J'boaJ.-Deteae ... ~laJIDJ.q c-utee 

1. file 1'Na11117 .. tile qeno7 r-e1JOU1'11l.e ter l'd.t1JIC 
aone7 b7 •u:auoa u& lie~ t., .t • ...,. .. , nu.u.1 
lnteni'M 1a tllt.e ~. PJ'ICI'NI ul J'U1t1•tt.- .t •• 
deten1e prop • D IMl.cl a. a beUII' J•• ill ~ualq U1 
borrowlq aacl hx pl'llp'aa 1t Ui bad till aft.Uable 4ak 0111 

(a) Bow JNoh aoae7 11 go1n& t6 be anded tor­
bfenll 1n the aext ,...,. O't' two and wheD. 

(b) Bow auoh we are go1ac to lead to fore1gD 
oountr-1ee 1D oo1111eot1oa with Lea&-Leaee, 
1nh1'-Aaer1can ua1t7, and other a1d to 
t or-.11• oouatr1e1. 

(o) 1'o what extent 1t 11 uo11earr to e:~:p&~~cl 
pro4Dct1oa aad where. 

(d) f o wbat erteDt 1t 11 DeCell&rJ t o ourtall 
oon~t1oa aad where. 

(e) !he probable •ga1tude ot the aaUoD&l. 
1nooae aert 71ar, 1te probable d1atr1bat1oa 
and the probable ecale ot 1nYeet1cat1on and 
con.upt1on. 

(f) To What extent 1t 11 aeoeeeerr to expand or 
cv.rtall expend1t1lree aot 1•ed1&ttl7 oo1111eotecl 
With bfea ... 

<c> 

(h ) 

1'o wbat extent pr1oee aN going to rhe, how 
effeot1Te our preeent pr1oe ooatrole are, &Del 
what a oaetar7 aeaeur-11 aa7 be DIOIII&r7 to 
ourb prioe r1eel. 

lllat oontrole of th• a one7 aarll:et aN uoee­
tarJ 1D order to fao111tate and t1D&Doe the 
4efeDI8 et'fOrt. 

2. With thh eeeeDtial ll:noll'le4&e the Treaeurr oolllcl per­
tor• 1te noraal f1lnot1one aore effeot1TelJ and probabl7 exer­
o1ae a aore potent 1nt1uenoe 111 eeour1nc aD adequate deteaee 
pr-ograa. 

(a) .l oOIIpl'ehendn tax procru 11 u 1nd1epea­
eable 1a1truaeat aot oDlJ tor ra1t1DC reTe­
nee aacl eq111tabl7 d1etr1but1DC the ~~~· 
ot the clefeDI8 effort but alto t or- o1lrta111DC 

, 
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:!00 

D1Y1Uon ot llonet&17 
Reeearoh 

conewaption, facilitating plant ezpanaion 
etiaulating the eXpaneicn ct inuetaent i~ 
eoae branchee ot production and curtailing 
1t in others, and tor the maintenance and 
etrengthening ot national aorale and unity. 

(b) There can hardly be efficient organisation 
ot goTernaent borrowing eTen now Without a 
pretty good idea ot how auch haa to be 
raiaed in the oourae ot the next lS to 2• 
aontha, the people'• capacity to absorb 
new ieeuee, and What will be the beet t1a1ng 
ot new ieauea troa the point ot T1ew ot 
interfering aa little aa possible With the 
defense effort and ot getting the new 1eauea 
abeorbad on the aoat taTorabla terae. 

(o) Monetary aeaeuree to curb inflation oannot 
be oarried out unleea they are coordinated 
with the aeaaurea which are being undertaken 
by other agencies in oonneotion with priori­
tiee, prioe controla, etc. 

J. Yet at the present time there 11 neither a single 
agency 'lllich can proTide the Treasury with this essential 
information nor ia ther e any routinized adainietratiTe 
machinery within the Treasury or without by Which the 
Treasury can obtain th1e 1ntoraat1cn. To 'ay knowledge no 
pereon or group of pereone in the Treaaury or outside the 
Treasury hat been assigned th1a taek, Which ie ae 1aportant 
ae anrthlng the Treaeury ie now doing. 

lbat aakee the whole situation aore difficult to defend 
11 that we are ueillg a large aaount ot technical ability on 
probl•e like poet-war reconetruct1on and poet--.r econoa1c 
&dJuataent. The lational Reeourcee Board, the Jadaral ReaerTe 
Board and a large inter-departmental comaittee under the 
auspices ot the State Depertaent are between thea abeorbing 
the lAbor ot probably oTer 50 highly trained capable techni­
o1ana preparing a program ot post-war adJuetment to &Toid 
depreeaion attar Rasiam ia defeated but we make no comparable 
ettort to prepare the kind ot program• needed to preTent a 
T1ctory ot Haziaa. We are apparently preparing tor a total 
peace without preparing tor total war. 

Regraded Unclassified
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Reaearoh 

4. To remedJ thie situation: 

(a) A TreaaurJ comatttee oonaiating ot aeYeral 
members ot Jour etatt under the oha1raanahip 
ot the new under- eeoretary could be eet up 
to initiate, auperYiae and collect atudiea on 
th1e problem, It would be i .mpowered to go 
into the Yarioue agencies and get all the 
neoeuar:r 1ntormat1on and make the releYant 
reooamendationa to JOU. A number or iaolat iYe 
atudiea already exist somewhere in Waeh1ngton 
which can provide the baa1a tor reporta, 

(b) Or, a formal or i .ntoraal inter-departaental 
oom.lttee coUld be aet up under rour auapicea 
and under the cha1raanabip ot JOur new under­
eeoretary to prepare an oYer-all tlaoal­
defenae prograa. I oan submit for rour oon­
aideration acme 25 ot the beat teohn1o1ans 
in Washington (aost or the beat are 1n D. c. 
now) who oan be d1Yided into small groupe to 
work on Yar.i ous aepeote ot tba problem either 
aa part of their regular work or l n their 
eYening and week-end time. Much ind1Y1dual 
work hae been done ao tbat theJ wouldn' t haYe 
to start from eoratoh. The main adYantagea 
ot euob a coaaittee ia tbat it would 1neYitablJ 
coYer not onlJ the flaoal- detenae program, 
but the oYer-all economic detenae program. It 
might eYen aerYe aa the nuoleua or tore-runner 
or eubat i tute tor the planning ooaaittee of 
JOur proposed Department of SupplJ, 

5. The committee would iaaediatel:r initiate work on a 
program embracing: 

(a) 

(b) 

(c) 

A report on the scale ot detenae ertort needed 
in the next Jear or two. 

A report on plant expansion neoaaearr tor the 
full war effort and bow that expandon ca.n be 
adYanoed. 

What items of consumption and how much muat 
be curtailed to attain a tull war ettort. Bow 
rapidlJ ebould auoh curta11aent proceed and 
how ahould the diaemplOJed be put to uaetul work, 
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(d) 

(e) 

(t) 

(g) 

(h) 

- ~ - DiYieion ot ~ne~&r7 
Re .. aroh 

Bow beat to tinanoe a tull war ettortT Bow 
high can taxee goT And what kind ot tax11T 

What kind ot borrowing ie beetT Bow ahould 
it be distributed between long and ahort­
teraT Bow ehould 1t be tiaedT 

What aonetarr oontrole are neoeeaarr 1A order 
to pre•ent inflation, 

lhat oontrola ot the aoner aarket are needed. 

Which expenditure• ehould be curtailed and 
w!Uoh expanded, in order ~o etre~hen the 
aorale and UD1t7 ot the Aaerioan people, 

, 
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TREASURY DEPARTMENT 303 

I~ COMMUNICATION 

TO Seoro\#7._.,..._ 

CONFIDENTIAL 

lol4 to -rol&l COIIOeJ'Dt 
Pvcba.-4 froa c_...,lal coaoer·u 

£61,000 
£}},000 

OpeD .uloot a\erll.Qc •• ap1ll qoote4 at -...0}-1/2, u4 tbot ....... "" 
reporU 4 tr&DoaoUou . 

ID Jew York, cloei.Qc I(IIOtaUou f or tbe fore~ Cl'lll'reaolee U ate4 loelow 
were aa tol.lowet 

O.•A1e• 4ollar 
.&.rpm\lu peeo (fr .. ) 
lradll&a llllrele (tree) 
~ peeo (free) 
Ooloabl.aa peeo 
lle.:d.caJl p .. o 
ODbanpeeo 
Japaue• ,... 

There •re ao col4 tftAoaoUoae oo.-te4 b7 u t oda7. 

!be State ])epenMu t onar•4 odlee t o ,... repor\1111 t11ot f ollowliiC colt 
slllPMDh, 'boilo at *lcb are tor ale to U.e lew York Ael&7 ott1oe1 

$2,1191!,000 troa Ia4l&, lll1ppt4 b7 ill• Obartere4 1ao1< at Jll41a, Auiralla u4 
OIUII&, .... baT, io lie In York atttoe, 

55,000 fro• lacJ• .. , olllppe4 b7 tbot 1114lu4 leal<. J.oD4o., to tbot Cllaeo 
-:--....,--- I&Uol&l Iaiii<, Jt1r York. 
$2,549,000 total 

JD J.oa4<1a, epol u.4 fonar4 .u ... r •re ...U• f11>04 at zr}/84. e(UY&loat 
to 42.~. 

• .. 
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,. _.. .. ,_... .. flf .u ... -u-. "' .:>1,5'11 -· ......_ u.. 
SU"r ,_. .. Ao,, !hie allnr ooaala\o4 et •• pro6eoUoa ~ ~ -
•• ......,., for .. , uU.u)O, 

tu rolol'al Inoue llaalt•o .._, et hl7 2, UaU.IIC 4opoalh et .....,_ 1a • 
•• wltll til• In Yorll: ec-loa of .ra,... .. .....,_, lbo•4 lila\ ...a 4opoo1h 
~ $57,076,000, a tooll• ot •5• 705,000 allloo Juo 25. llo•' et lila oliMp 
1a Aopoolll \Ooll: plaoo oo \ho llooll:a et \he Yoll:ollua ... ole Jaoll:•a •• York -· 
'!ht liUor'• prlllolpal 4ollar lla'blllU. .. \o - 4ollar olalaa oa ;.,._" .....,_ 
ID ••11 o\o04 &I f ollon 0& hJ.7 21 

LSPlU\leel Dlpoel\1 for J..-. ..a Me,M)=-la ..... 
Depoel\1 tor Cbiaa •••• ••••••••••••••• 

• a v.a.t..a . .Jllle, ~ paper, •"···• 

~ 

• 35. ]76, 000 
1~.1105. 000 
~.206.000 

Loa&••• • ••••••••• • • • • •• • •• • •·······•• $10,11,,000 
0\ll.er - aS.alJ' Je;~. l.o!Pon 'b1Uo,.. .. 7,091,000 

~f~ 
-215 

- t4.926.000 

~= 
- $1. SSJ. 000 
• 1,1,-.000 

t'loo $11,926,000 4oollao lll J_..M- Me".._.laa _. 4epot:1h nfloo\o4 
a roi!xlcU oa of $2, 175,000 lll ~""7 lO&IIa ( 1JJC1Uo4 1a lila .. , flcaro et 
$l,S87,000 oi>On allon) , ~\her wl\11. ftl'iOILa ,..,._ah 1a tlllo .,.....,.,., 

CONFIDENTIAL 

. . 
, 
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July 9, 1941 

llaMnlJ, 
(!ll..,..n ""'"' )f""""'thao, J r. 

Orig. ltr and 2 copies deliTered 
By Hand (Con!. Treaa. Seal) on 
7/9/41 4:30 I'll 

• 
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To: 

• 

. 
' -· 

Treasury Department ~()() 
Division ot Wonetary Re1earch 

7/9/41 Dato ....•..•.................. l9 

u~. Lack 

At taehod is lett•r you 

request'!d . 

IIR. f!IITB 
Branch 2058 - Boom Z14l 

• 
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. OUAMIN P'Jl.V IIJCU M S'TAn ott 

WAeHIMOTCN, 0 . C. 

BRITISH MERCHANT SHIPPING MISSION 

7th July, 1941 

Dear Kr. Morgent hau, 

We have a very considerable programme of ship­
ments or pebble phosphate f r om Port Tampa, Florida, 
during the month or July. I have, during the past t aw 
days, received several messages from t he operating staf f 
of the British Kinistry of War Transport in New York ex­
pressing anxiety lest there should be no phosphate there 
to load as the ships come in, the difficulty being t he 
transition be t ween direct purchase and Lend Lease. 

We have a l ready r un into difficulty over a 
ship called the "Testbank" which had to load triple 
super phosphate i n t he absence of any pebble phosphate, 
and even so, was unable t o secure a full cargo . 

Another ship is due in the middle of this 
week nnd already 16 more have been allocated for July 
loading. 

Purchase of pebble phosphate under Lend Lease 
is being handled by the Treasury Procurement Department . 
I understand that cont racts have now been placed, but 
should be most grateful if you could reassure me that 
cargoes will actually be forthcoming as the ships cooe 
in during the month. You will , I know, appreciate as 
much as I do the extreme des i rability of a voiding all 
possible delay i n turn round in t hese stringent days . 

Yours ;;_r;r.P 

Arthur Sal ter . 

Honourable Henry llorgenthau, Jr . 
Secretary of the Treasury 
'i,ashington. 

0 I 
• 
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fWQD BOOJo, aaUII!Oii, ». o. SLlilJ'BOD IIIPUJLIO 786o 

BIIITIE I'IIICII48Il!G 001011 SSIOI 

Dear loll, 

I oiiClo .. COPT or a ~'"" wbloll I .. 
.... 41Jic \0~ \O Jlr, »-A Acheeoa. OD tbe el>),jeo\ 
o! ..,.. rop ... ooa\aUoa la CldD&. 

TOllro oia.oero~, 

(s1cao4) 7. PhilUpo 

at:r. D. f. J•ll• 
ti'Al\-.1. 1\a\oo fr•OU7• 

.. obillctoD, J), C. 

Oop;ral.4 7/JJ:J/In 
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~lear llr • AobooOII, 

You w1ll recollect our prniov.e ooDYer• ­
Uoll on tbo oubJ-ct o:f ..., eooDOalo ahoioa \o Obi•, 
followill& tho roqueot t o \bet etfeot 'lhl.ob 1>14 'belll 
-" 1>7 o. ... ral Cbii!II:-Xai-Sbelt, 'l'bl BrlUob Oonra­
aoa\ beYo coui4arl4 \be .aaeoUon 'lhl.olo •• MnUo•4 
at 0111' -umc, tb&t ..., aeoDAaic &4'rioor or &4'riooro 
obov.l4 'be appoillto4, but ill new o:f tbo Obillooo 41ollka 
of &Jl7\h1Dc _..0111'1Dc of forolp tu\llace tho7 4ov.bt 
ohotber tbat ao.........,nt woul4 wolCOM ..., att-.pt to 
ap:poiat ..., a4Y1oor at the outoot, rather \ball a aholoa 
tor ohleb tbl7 ban aoloo4. 

Aocor41JIC17, tho Bri\lob Oonl'llMIIt coat-­
plato appolntlnc ao tholr rw.proooat&t1Yo Sir Otto 
llli .. ;rw, ohooo oorYlcoo would bo &Y&ilablo for a 
llaltod DWOber o:f aoatbo, their 14&& l>olac that 1a 
coll&boratloll witb wboo..er lo ooloo\od b7 70U ho 110ul4 
.,...111e tbo :poo1Uoa and -.leo _..uono •• to tbo 
.,..,...., , lllo414 to aint&111 Cb111111 ooonoar. It 1t 
appoaro4 to \be ll1ooio11 \bet &rr&J~C~Milh oboul4 'be 0&41 

for prOY141ac •- -• po......,ut eballllll of &4'rico to 
Cbilll otter \boll' Qp&rtlll'e, tbl7 cov.l4, o:f c011roo, 
cono14ar tbet •tter and - reo-aclatlODo, Bu.\ ill 
tbo -lbllo 1t 1o illtn4e4 tbet tbl7 Wftl4 uao tbo 
wolcbt o:f \boll' atborlt7 to 'III'CO ..cb retorao •• ~ 'be 
1•o4l&t&17 ucooo&r7 &114 pracUcal>lo, 

Sir Otto lo1M7tr would 'be 1'1&47 to o\&l't 
allo1lt the a1441o o:f .1vJ¥ &D4 Wftl4 tranl Yia tbl 
U1llto4 1\atoo ill or4ar to b&?o tho lloutlt o:f 41oc"Cllo1011 
hve . 

You ben probe1117 be&r4 that thoro b&o l>-
41ftlov.lt7 ill Cb.S.D& 111 coDileotloa wlth tho pro:pooo4 
~:polntaont of llr. Rocoro to tho Stabllloatloa Bo&r4. 
It that probl• boo IIOt liHD pr1YlOUol7 oottlod, Sir 
Otto l111M71r woul4 be 1a a :pooitlon to 41&1 wl \b lt, 
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~4 ,..... .,__, ld.D417 le\ • lalow 
.m.u..r \ b .. • l._• appear \o ,..... ae e'lll\a'ble, &&4 
oil&\ ~h ,..... are ooa\..,leU .. .Ubc oa 
JOUZ' el. ... 

r. l'bUl.lpe 

llr. Deaa .A.ob .. aa , 
Attlt\&a\ Seore\ar7 at S\a\e, 

llr.ebl--'oa, D.o • 

• 
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t o Mr. Coobrea 

1roa V, I. lo&ell 

(CoPT w Ill'. ~:DAD) 

Ia -uoa w1tll ;rov S....,.b7 w Ill'. x.ou ·~ a. 

reporlo4 act1·o'1*7 ot ~b.e lluk of 0.1aa 1a boW.C «ollan ,.oai~ for 

0.1'11111 acoout, wo lla'" noo1 ... 4, \hz'oQ&Il a nv.~lao nquo\, 4o\a11ot 

t~.Fn• froa tllo ..., Yom ~ of t1oo liMit of ~ -...sac tM1r 

depooU Uai>111Uoo w ui'OM oa4 tloolr 4opooUo witll .A8ort- 'MaD • 

.lA o:ruiaoUoa of \boo• 41\a, tlbioh ebow a olooo oorrala\laa wl\1> t1oo 

4epoo1\o of fonlcMn ..ta\alaM wl\1> \hio J,.,_, ao ~.,...w wokl7 

to u oa fora ll-1, rnealo ao n14oaoo of aJJq ac~iao at do1lan 

1A COIIMCUOil Wi til 1D7 4odou plea )7 Gal 7 \o bol4 4ollan 1a -

York u4or o\hor -•· .leon\ o.o\irl\7 1a d4llar ta4o b.ell. '117 \ho 

low York A&eaq of t1oo liMit of O.laa llao '"" aoooo1a~ alaoo\ ontlnl7 

wUI> treaoaoUoao 1a oo,...ouoa wl\1> llpor\-lllpor\ lollk 1o•• · Dv1ac 

\ho 1'1ro\ halt of hllrur7, ...... *- Clllaooo an.-~ noli- tna \ho 

laporl-lllporl B.lllt $25,000,000 w 'llo on41\o4 w !bo Con\~ol lollk of 

0.1ao1 o _, wl\ll tloo ..., toft~ of lollk of a.1aa, \1>1 laUor'o 

UpeiUo •t. \o Q>t..IIHO -....• (o-r U... tloolr Ue4 office oa4 11nadloo) 

rooo 'b7 a oornopoaUac -'· .l ooaaanoa\ ro4DGUoa of $6,200,000 1a 

Upeoi\o 14M \o otloon• rapnooa\o4 41ollar-a\o n.t of tloo Clllaooo 

llaeaoo 111a1o\or'o _,of*"* 1 , ... of tloo $25,000,000 loa 

cruto4 1a lo..._'lllr 1!jllo. .. • .,tu•. •• A&eaoT' • 4.Poouo wl\1> .&.ori­

llull:o rooo 'b7 $19,000,000, rapn-tiiC t1oo """"'" of U.. -loa.-

4h~to nt of tloo oll.. 
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Joltne•o llel4 for \bo .., Tut: .&paq'e baM. ofilee a114 

brtu~c:U• h.&n obo"" 11\\lo .. , chaap 10 for \loll Tllr. lf o....,. 

taA4t wro 'belq .ca-latM. 1A .., Torte 1>1 \be baM. ofiloo, ae llr, 

Stoptord'• lit ter -·to..._.,,, there w01114 ban 'Mea"" iJicrlaoo 

ill \Ioiii balPOII, Of 0011nl, it 11 pooolblt th.&t \Ill - Torti: Ac-1107 

aiD>t h.&n bola nco1...UC .A:do ta:D4a at tile - U• th.&t 1t Y&l 

open4'"' tho proc11b of tile Zxporl-llopon lull: loau. !ll1o h.&rdl7 

_ .. probobll, ba-r, ponlCOilarlT 1A rlow of tile lieU: of QUae'• 

.U111aUoa rltb U.o Qnmlld•c Go,.ra.o11t . !Ill rocoat iJicrllll 1A U.O 

l!OIIlt of Qliao 1 1 UJ)oelt _ , at J llollftro !rUt, •aUoMd 1>1 11r. 

StGpford, pro.-1117 ropnMah oalr U.o tr.....tor of f'u4l froa otbor 

!lev Tarle .cco111ltl , 

Vl!li:IIS 

con - u - 7/12{141 

• 
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TREASURY DEPARTMENT 

IHTP O ...... C& CO.WU N ICATtON 

OAn J\11.7 9 1 1941 

Secretary Worgent hau 

John 0. 'lliley 
ReI J anen• ~· Shinp1M 

A !lath from the Ooaat Guard in Honolulu, baaed on lntereepte . 

report• that aeven J&paneaa tankere are enroute to Cali fornia. 

•7ata 11 noroal a a ot t he laat tour .ont he. • 

• 
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Mrt.lfll 

... ... 11 .. ... ... . 
WUl,.. ....ur ... • ..-.,. • ....... M'mt•• U..• 

•t rtW I 1 IW• 

le' '' , l-ra) 

II 1 5 I 0 1 '18 111 MW Ia '1111' 'tl ,_ ..... 

f6,_..1,._111 0 I .... _,.... ... .....,, I ·---

...... - ... ., ......... Ia ...... ..... .... , '"' 

11M II &let I 7 IN .......... at ·11-FIW! 1161 -. 

, ...... JE?Jih"t- .......... . 
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~~~··· I 
' ;/ 21 

.~====== 
Nazi Banker s 
Begin Busutess 
War in Turkey 
Funds of Oeeupietl N•tiono 

Are Used to Pureltue 
Freu~b,DeJgianHoldlol!• 

JSTANBUL. Tutlct7, Ju.lt I ~­
Gmna.a b&nkcn. ~ the 
flnaftdaJ .. .,._. "' ... _ In ... 
... te and acmttlmtt In ad~ ot 
lbe Nazt armta. haft bttUft tMqlQr 
CJUt Ptt:Xb and Bt]Ctan hOidUIII lll 
TUrlq. 

Fer ftiOnC'1 ltJt1 appuenU, an 
U!U!c' 1'\mcb extrtkwd ttcm nw 
occupkcl count:rin. 

7be preunt Cll)f'ntklnl tn TUrttJ'. 
u clacrtbtd by a ccmpcttn\ IOU.ret. 
are Gnly • amall par\ or ttl.t cam· 
JMli&n whk:h btpn with tht Oer· 
man oc:tUJ)Jtlon of PaN. 

tiline both nnanct.l and polltlc-a1 
preswre. the Otrm.•n• art tenet• 
ln;.out the vast. n.etworlt: of P'rfnch 
tnveatmenta In E\ltope to IUJIPI1 
their lnttftaslnr dtmandl tor tortl.ln 
cxt.hangt, 

Alt.hOUCh Prf:nt.h and Bcltta.n In• 
\"ttln'ltftU In TUrkey 111 tompt.fl• 
Llve-Jy wall, OmnanJ neoela thetr 
('rfdJta in '1\u);ct lO pa)' for ht.r 
lncnutd purchase. titre. A acort 
or Gt'nnan t..nll:tn a.rrlvtd lD a 
JtOUP a r"' .-eeu aao. 

0ci1Dt.OJ Ct-t.& tOO.ooe.OOO frt.DU 
UUt from P'n.Dre uMtr tM 1-1"1111• 
sUee ~mt to ..,. eoeu of UM 
Ot:nnu ocn~tlon. But Ante U. 
artl:W toA ia n:porttd 10 bt mOth 
a tbaA lbat. a .utPhM l.l kit Oftt" 
Wlth wbkb to W1 eut Pttneh hOld· 
1r1p m Pr&ncr and alM'Oid. tn. 
~ ha$ & nomlri.IJ ftlot Of l lMN\ 
U «ntsJ 

The Gtrmana. thtrtfort. can af· 
ront to msU mUc:lnc offttt for 
Prttl(h fott:lan tn,.eatmtnt.. 

For tu.mplot, the-y art otferlnc tl'lf 
Prltnc.b J 5to 31 fnlnca a Tlar'illb 
ura. whitt the pnun~ ra~ of tx• 
chanrc b 33 rran~ for tht IIJa. 

Even thtn the <krmMI maX. a 
t ood '-htn.tt of lt.. U !Alr:N: two Oer• 
man mariti to bey a lira. but the 
Oennana have arbltrtrUy dfCIIart<l 
two marks worth 40 franca. 

So with t•'o multi tht)' ,el 40 
franca. and use onl.y ss to rr ot 
the francs to ~ the Ura. 

Jt enUetnc offttt faU, preMure on 
the VkhY rovemmtn\ ,...,. M 
broutb.t. to bear. Pot eu.m.ok, 'ltbtn 
Germany boulht control tan W'lftttt 
or che &or mlnt"l tn YU(Gila vta. 
rtcbnt ~ mtnta ln 1\lropt. the 
prladpal bolOt:n W'fl1l AIIIIIIIOCIC'd \0 
Vkh1 and toad tbt7 nn~ ttD u 
pan or ~ "'Clol:.boriUOO"' wtua 

'

CimiW>J. 
HICb GmDan euthOrlUtt art re· 

pontd. m.akiDc an tnTUU,atton cf 
that d.W. hoftt'tr. 

• 

.. 
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t 

PAMPIIIIA.R or m•-.. .. , 
TOt AIHft .. " lillllluq, ltte f.o lAJidN, 111'u11 
~ 

Dl T't ~ e, ~~ 
HO. I Mil 

fho feNer Oon:mor M4 Ttoe l'loYa,..or ot the 

lloUonal aaa~t ot l"l!«o al aV1e h«Yo IIOIW 1tMa ,._.,...... lils' 

\he Yugoela• Orr-eat, wh1ah hu ..,_tnt .. llr. 11. 

t.uNrtu aa 0nWJW1" ... tlr. a . atebaalell •• T1 .. 

Oo"'""" the qpNJ>riau nUiori Uu ot thie Oont ... 

••' han readY .. 1-'. aoUftoaU oa IPoa tho Yqo-

olaY llllllet .. of thle ......... file lllntUer eqe that 

\IM ar.tlllaa a.,...._.at ... Ule Banlt of BJ"adl h>oYa 

lte• SiYaa elallaJ' llOUilOIIUOa aa4 Ul&t throlllf,h lh 

APPNI)riata oftlotale \be llaUon&l !lent of 'iUgoelftn,. 

316 

baa .._, •• ,, .. ....,, '~ Balik of arull tranator \ o the 

rMaral ... ..,... aaak 111 Jw loPlt \ho au ot $1\, a&O , OOO. 

flale ._. .. at h ltalq IIIPJIOP\ed -,. Ule lu,pal&'t' IU.ahter 

1a llte •• JualN, U4 Ula r..-olaY 111Dllhl' a\ 

V•eh'•l\ea abo at"• U bh • IIPPOI't , rou &ro lllati\IO\ .. 

W tiT ta alttalll Ula aacutlan or Ulo nqaut of \be 

llaUoll&l aaa~t at Yqoolana. 10 l h 
lE:C~H 

I 

1., . t ., 
' ~~~ 1 

lOY I 1(1f <) li'l II S (l 

t, 
c ' L 

4 

Ut rt.IIOOC 
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••••••• Clf' h'l.ll .... il -"· 

,_, z a.,, ..... , ..... 
..,., .., •• 1M1, ... .. 

10 ..... 

IIIli..,... to .......... ,- ........ -

t.lle uual .., ., ~. liG. 

IMSIIIIkel .. au t.e ... tl .... toJIIMLh ........ 

tJ'oll u.e lM!l " nt d tM .. , r a .,._. lull-.. 
.. u .. ...Ute ".,,211 t• tM ~· et 11' nlt'•a 
eU.~ •t-'-le to 1.- ffte ~. IMU.a& ... 

MpatiM. .... u .-. .... Mlw au .. et a. ..Ute 

Ia ....... QUe, •••• ,_ nu•• 
la ..... &ela~&e ..... IAUNe ....... 

r•-..••· 
Ia &e ........ SRI Alfte, ... ..., ,_ M..S8 o (IIIli ............... , 
De ..... •••Ill aea.u.aa, .-.u• ,_ • a ••· 
Dl IIIIUU. .. a. .....,_, a. liMil 11M •• ' ...Uto 

I "•~ .. ..,. _. •••••• tet1 IUa aM e&a ,., 1 
..5 :>.z:o u.... ~»,..u• ........... t~ae u•·•' ., ._.,.... - ....... 

h "lwn9t" d a. -.... 
§ 
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In repl7 rotor to 
Pi 701.5111/1!03 

!he Secrot iZ)' of State pre .. ,.h h h oo~~pl1M11h 

t o the Ho110rable tho SeaotiU')' of the !l'r•a1Ul'7 11114 

111foru hl.a of tho rocei:;>t of a note clat.t Juo 25, 

19111 troa tho .V.bao...s4r ot tho lrench llep\ll>llc o.t 

Va.ohiJictoa, ill ><hich he oto.too that Mr, l!oJ"?e .Alpha4, 

1'1Da~~C1o.l J.\ta.cho, hao ...... c1 to boloDC t o the por­

oolliiOl of tho lro11ch lllbo.oq. !!I• .&abuoaclor acl4o 

that Nr, llobort r..cour-C.,.t , I upoctor Ooaoro.l of 11-

Da~~ooo, Chief of the Gcuro.l 1'1Do.D01o.l Sonic• , 011 

ahoioD, will to11p0ro.ril7 portora tho tuAoUoao ot tho 

of fico lot\ opoa by tho clllpa.rtun ot Nr • .llphall4. 

Cop;r: i llC 
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PERSONAL 
AND 

SJ::CRET 

Dear Ml' • Secretary, 

I~ITIIH UUA .. Y, 

WAI HIMCTO• , D.C . 

JUly 9th, 1941. 

I enclose herein tor your 

personal a~ secret information copies 

or t be latest reports rece i ved from 

London on the military situation . 

The l!onoura ble 

Believe me, 

Dear Mr . Secretory, 

Very sincerely yours , 

Henry Morgenthau, Jr ., 

United States Treasury, 

Washington, o. c. 

Regraded Unclassified



ftlJ!IW! l!OII lOIJQ P+Dp l t g !!Ul, lptl 

lo tbJ'ft ahl,P. \lll'peeii*S i n f.ellfp OODVOJ' 

a portee on June 28Ul t ota lll na o.,.r 22 , 000 tona 

arrived aafel7 Onlted !Cliii':<IDIII. .hl!e t!QUl twen\}' 

J 3..1 

1111laa eout.h or lleH1na l!r1. tl ah aul-r1ne torpedi*S 

and M nk lers e O&'Uiaer t.h01.\8ht t o be oor1a1a, 

Ano the r llr l thh w br!er 1ne haa aunk 1600 ton Ita:u.n 

ahip 110 a llea weat , a. weat or t:a plaa and ott 

Sard1n1an ooe at , aha H nk a,ooo ton ehlp wt.loh blew up 

wlth violent u ploaion ·~••Una t ha t all.e wa oa:'l')'• 

S nr a rauni t1 Ofl o 

2 . On the U h b7 da 7l1r.ht 16 bOCI~ra un .. oorted 

atteolced !:.re!Mn t r OI!I 11M Nll e>bt of 60 teet peu1ng 

below ball oon barrage, Lera e f actory hlt al ao goode 

j l rdlo 6 bombera boobecl Norclerney aaaplane baeo. I n 

awoap OYel Franoe when the bomber• a t t acked a obe~lcal 

r a otar7, our fl£htera ah'>t down 15 eertaln, 7 :>r obabl e, 

and danae:ed lf , l'lur louea 1n tl' .. ea ra 1de e t c-bero, 

:1 tt ghtera. 

3 , l•at night l50 a troraf t d";>atcl'.ed r..i cb 

attac~d Brea t , tor1ont , •~11 num~re t o 0 ot her 

t arcata. About 70 onemy e1rorar t opor a tod ovor t he 

l n1 t od KlQAcl~ me1nl ] a ttaokod , ~lJMOUth , Coventry , 

one! , lreSngbam but l ittle d~•c• cauaed. At Pl ymouth, 

rcllw 7 llne be tw11n Oevonport t uunol •no:! doclc';a rd 

badl y cSe=acecS. 

ll1t)lt rtcl:.tera daatroJed 3 and l probab~. 

•· I 
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•· r.tbu. ~· 1:1r.ht or Ju l y 2nd - 3rd, 

1nc reaaed enem~ arti llery t l ro e nd P&trol activi t y 

ot 'l'obruk. Shell!~ cont !nued J l y 3rd. 

Go Sf r11o I n tho oe~ture or l l er La Zor Jul y 

3rd tlvo guna , two a lrcr.rt e nc! ny vehlclea .. ,. 

cap t ured. Prlaonera at ?ahl~ a ounted Lo :lOOo 

G. 1\Uatll• Operatlona t o.arda Sololenak anc! 

t<1ev continue. F1m a anl1 flun~rtana are oer t 1nc 

~ro eaure on their tronta. 

• 
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~· ~r.nob s . s . s t . 1 l41er 2779 ton e 

locato4 In TUrk' ah terr i t oria l .. t ara 100 e lloo 

"orthwoot or Cyprua oteorlnF oa etward aubeo~uon tly 

~or edoo4 a nd aunk by a rltl eh naval atr orar t orr 
Adelia barbour on J " l Y 4\h a a e~o wao woerln& 

~1rk' eh f la£ o Brlt1L~ t r anaport Aneol 6?66 t ooa 

co Jr ylnt lPOO a my e nd ~ye l Alr orco .ar aonnel 

t • ~o " lddle e. at torpedoed JOO allee nort!". or tho 

A~oree A .~ . 3uly 5th. lPlO aur ~lvore reeou.d b~ 

oocortlns ahipa. 

1!. 'IIO>t o.r JUl:~ U l• - JUl7 6 t h . 

,•.ben 8G bcn~r• atta oked :;.cl".arnhorat , One 1eeal u 

ond Pr ince P.l>gen at . r11 t under clear oond1t1ona c oloua l 

··~l011 ~n followed b~ ? fUJ'~.Or 0Ap loo100I ota r tod lor&a 

rlro 1n oat1111a tod lnca l1ty or Pri nce :u~on. 47 othor 

bool>era :!lAde ver y c ood attao~ on eubnat•1ne baae a t 

torlaot oane nirbt and 2 ·~r nl rht rl, htoro ahot 

d-., Cloeatel C_,..nd aircraft bit ,.. ta l factory and 

;>robabl7 b it N rcban t Yaooe l 1000 tcn a at '3"1ot1a nn nd. 

1...,.111& 4arliaht J •l r &th tba •.ore l Air • or<>• o<>ored 

!.1 to or near alJi aaa on 011rcbant v .. oola 4000 a nd 15000 

tono. l l j7htoro prcv1d1Df a o<>ort dootrcyod 2 '1! lOO •a 

pr0ba bl 7 1 o~.ar ll!ld deN (;ed 8 lodnr ? o , 1tf!reo. r uda ona 

o ·•tal ned h l ta on 1 veoul :KXJO trnc and en ~ tl'.or 000 tono 

woa t ooe ot or llo•" • 1 • 'l1cht or JUly 5 •J•, J • 1: Cit!> 200 

alrc raf t 4aopa t c!:tad 1" c loa r no t hor to ~'llnotor , 

llonabruok, ol elateld, a:a¢ •1Nrs• ''o\tordu , :S t O":Jbor a 

" l ao1Dt • On the nij;h~ of JU17 3rd, Ju l y 4th 1-o:ral All' 

I'"'''a a~taokad 'frl pa.ll a nd on J\117 4th, .Ju l7 li th " an;;u l , 

t.lr1U ....s Dome. ll4")lt or .J ul7 4th , J l , 11\h ,oral Alr 

~- a ttac - !!liNt ceua tns lar,;e eapl oel on o 

I a. 
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~ ~ Air aotiyitJ OY•r \he United 

K1nedom 4UI'ing th• ni ght or J v1J 6th, .1\117 6\b 

leu than 5 a1roratt. 1 Jlanor 80 8hct down b7 

ni {lht t te,htva. 'lObi'Uk !'arbour a ttaoQ\! on .l\11J 

U h . 1 Tomeha11k deatro)'Od ..,4 r lenboti a d--a~ 

on tbe ercun4, 6 -"'1 a1roratt ahot down bJ 

antl-eiroratt. Cyprua raided 6 u n .. on Jul)o Uh 

but d-s• nagllg.lble • 

.!!_ Figl•rr?• Pinna "-•• orouad the Ruulan 

rrcnUar and .. da 2 att.oka i n •ar.llan lat.bala • 

.!!:, !Jorth Prl~t ~l'ah... Gorman t bN eta 

ap~ar t o baYo r•ached point ... t ot Vltebok and 

eaet ct Rogaohe?. 

~ South or Prlpet ... reb... I!Unnarlan taro•• 

· reponed to ten ad-ad Mor Carpatblana. 
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PimSOIIAL 
AliJ) SIQRBI 

Dear Wr • Secretary, 

I~ITIIN liiiAIIT, 

WAIHIMCTOM , D. C . 

9th July, 1941. 

I onclcae herein tor your pereonal 

and eecret information a copy or tho latest 

report recoiYed from London on the mil1t~ry 

ei t uatton. 

Believe me, 

Dear Wr• Secretary, 

Very eincoroly yours , 

/~ 

'l'he Honourable 

Henry wor aenthau, Jr·• 

United Statea treasury, 

Waahington, D.C. 

• 
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IIDl· 

ftl ........ l.a ...... 
.,_.~.1M. 

........ a.-.- "' lllM err J'l•rtwrr.­

al_., ~ '""'~! .... a1_. JMQe 111M ww•• '""' 
au • .- 1M e/J ,,...1. ' :a& ... ..__.. err ••• 

lOll'• 

2 . ., .. , till '""'~ ... Clulll - ftlu&, .... 

alftftft la ... -Wio U lllMI • MMI &11\1 a& a 
\Ill .... ,.._.,~ - sa -1. •. a ••• 

.. -us••· 
'• 6Uio a.p1 AU._. elllM Ull llf"'daa et 
) ,000 Ma aa111al7 err lleek t~/~ .. 1~ abo,-..,..., 

, .. PI& lle41q .... et tuw la '" - IU' wl~ 
~. la''- lillaa .... ..,... llnMS. au n ... , 
.__.. nw .all -11 a..u.nn If lleUpla&. 

~. 16a .J ... .sua aa...Sa-- 6,000 ,_ 

.. ,..., *'' fir a~ -•• If llellJ'o aao\11 .. 11'1'1D 

all.al'l .. a •• ._. .... , e..Sw• •• , ..... ., 

JHila I\ I'll U. 

'· 1!!11 t!r ,.. •• 
Alr ,_.. AIIIJJ .. ate! 7 .., .. , ..... tea~ 

tiQlllllWI 110 000 SMa•t•rillo ...... .,..., -111ilhl 

., ..... ,... 1JOO ""'· 
6. ~ a.,li_., aw; nlS nUrllap 41'01),.. 

13 'caa IU- _,loelWio LUlie ftlll'- elllort &enrapl 

ll&riq \M laW U ....., ftp,IH MrMlRlFo WWZ pollalilFo 

... a •• '· •• 101, ... ~·· .,. ttlb, .... 
1. 11F' ~ 6Wlt?k at aua...n attaoa& ...., 

-*QI ...... ~'all~ ................ ~? a • 

.. u • 3 ............. --a··· ..... .. d-" ........ 
1./ 

• 
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8. 11tl1J. 6Ul, al.ll alAIIMlaa auaoltM *lpplq 

., Pt1tJWO. 111'- MMl ... - '_J'!Ua, ft-1• •• ,s.-.-
,.0 10, 000 , .. tatll, •• s,ooo, •• , ,ooo, - a,ooo '-•· 
oao of " " 1& ... ,, \'o-lt appoa._. \o ..,.,. liMit wa•• 
9• Jll!l• ••• , Of 4\JV5Ul aa4 t'0110Wl .. D1.\ 

\o\&1 or 17 alrtnt\ '!HaW ltleat, • • tonloo ._ .. 

t¥r .. _,. ..... 

10. IIUUtlJ• LU,_ 11114 SlrP\• JlaNMltl ftrt 

II .. '110ft pu\ ciGWil ,_,., BalhJt Pate, WileN ....,. ... 

oarrrt•c ,., -1ea\l,. epera\lone. 

11. +)ltr!ait. OGMar -· OptraU- prunll .. 

,. ol .. r Q \Jllt oal7 I t•t .. _,_. of rttlt--0• 

.,.._,., ,..._ oella .. ._ ,....., , .. .,.. .. 1., 

1200 Uallue, u& 11000 • .,..,., 

12. lUll• '· 4 • ft'l.,U ( a) ,, .. u .. _.,,,. 

_...._ .. tppoa1U•· oar'""'' w ll ... ol\'04 e\ 

Q • .,., •••• 

4Ul Jlll7 IIIN'fF nalll' .. uu • .,. nro a6\ll ~­

rr.. '*1,.,... ( U llllot "'' ot r.-eo•>· 

.. , ... 1 .......... ~- \llkltc " .. -·-· 
.. , .. , ..... tl ... of.,.., ....... La, ... 110141 .. 

potUlaa -Ul ot \lie ...... 

0••'-1 --- SMrlte ( 7 8lltt _ .. of 

.Joarl•) _.,,_. , .. ~~· ,.,.,1 ........ an .. 

De •• - -· 
lJ, beola. ,.. .. lt Jwe 'f)' t'llla\ltl lt pf'OI"M 

a\ '*"'• • flU.• elM ot !llt&-a.o1nillt rtll.., 

....... Jlo're ...... .,ol.JUt;. 
1 s• ,._, lll\taU• c oa1'11 .... 

32'7 

• 
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COIJ'IDmlAL 

ICILI'Ul!T Ill'l'l:I.I.IGJ:IICll DIVISIOI 
VAll IIIP.Ali.1'KEI'! 

Yaabington, lul7 9, 1941 

'rl:li'l'A!riVll us son BUI.I.mii 
llo, 130 

0..2/2667· 235 

The information contained in thia aorioe of bullotino 

vill be reotrictod to itoma frog official ooureoe which are 
rea.aonabl7 eontir'JMd. The leooono nocetaaril1 are tentatho 

aDd in no aenae aature atudiea. 
'rb11 doCNIIIont 1o hit!& CiTin an &P!'>'Ond dhtribution, 

and no additional copieo are aYo.ilablo in tho 11il1ta1')' In­

tolliconea Diviaion. For proviaiona sovarning ita repro­

duction, 10e Letter TAO 350. 05 (9-19-40) 11-11-11. 

'l'hh bulletin 1o baaad upon Wormation aubmitttd II&Y 19, 

1941, b)' an A::leriean offi cial obooner in l!orlin. 

1 . GW!'R'L 

2, 1!ECIIA1'IONAL FACILITIES 

3. COiiCWSial 

-l-
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CO!I'II11ElifUL 

1. mmw. 
~he recreational ayatem in tho Oora&D ~ ie dooigned Yith 

an eye towerda ctormen charector and tho &onoral miaoion of the artll'• 
Ito ,urpoee it to build up a aeneo of phyoioal and mental superiority 
and to croato a opirit of aggreoaivonooo in tho ooldior. 

Recreation ia considered more important in training areaa 
than in tho t heater of operationa bocauao &1'110' rocroation h c.lw~o 
looltod upon aa bade character t,rainin& rather than aa a catter of 
pl•awre . 

In the t beet or of operation• tho oolcUor 1o conotantl)f wrldng 
under a ooYere training achechlle. Be 11 uyod up to a hlgl> degree of 
oxelto=ent by tho aituation tacinc hla, uA he 11 frequentlY ooved 
about aa a part of :.1a baaic tra1nin& in ll&lltUYOr and at a pert of 
tlle aontal trainin& of uetin& nov o1tu.at1ono. 

In coabat the present rapidity of oporAtiona boa eliminated 
the nood for recreation&l aorvicoo durin& campaigna. 

0o"l'etition bet\teen orgnnizationo 11 not ver=itted becauae 
ot t he basic Ooruon concept t hat every ooldior cuot be superior. 
Tbit baeic concept is very impOrtant, oinco tho loader, under the 
Gorman taak ayaten of cocbat, muet rely on perfect cooperation and 
coordination between i ndividual• and unito . 

Sport, with the ctorman, 1o baoicall)f phyoical culture vh1ch 
io oot up eo a duty, or type of rolis ion. ~~ theater ia largelY a 
coano of doYalopin& e sense of ~ental ouperiority. 

2. lU:CRBATl(l!IAL FACILI'i'U:S 

Every ctorcan or~ization io ~rovidod with radio receiving 
aeta and an extension loud a~aker _,ate= aa a ,art o! ita ~111tar.Y 
oquipuont . 'l'hrougl>out dq and night tho ctor=an central radio broadcaet 
oyotem provideo excellent cuaical proerauo and ,ropeGD••• broadcaeto 
dooi~ed to aoeure tb.o soldier, e.o ,.,.11 •• tho civilian, that all 11 

'WOll, 

Talltt by officers and non, doooribing co~bnt 
and prope.aanda controlled political diocuoaiona, aro 
intonalo. Important speecheo of ctonnan loadoro are 

eX'!)eriencee, 
offered at frequent 
alv~• broadcaot 

• 
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COJllppt!IAL 

t o tbe troopo. 

Each Sundq a lone ouaical procrem know ao tbe !!l!a!£h 
Koncert, or Wiah Concert , 1a 'broadca.et to tho eold1ere. The beat 
artioto in Ge- are emplo~d for thh concert, though talented 
eoldiara frequent~ t ake part, Requeoto of aoldioro for ouaic&l 
n11111bero and favorite ar tiota are ,ranted on tho pro/P'.., and a 
opooial effort ia made to pro•ido it with emuoins otori~a of or~ 
lifo , 'lhe concerta are of ouch excellent qu&lit;y tlult tho;y ma;y be 
liated aa a national institution. 

b. The Opera and tho Theater 

J'requent <riaito to the troop• in tho field are made, prior 
to actual o,arationa, b;y tho beat opara, theatrical , and cuoic&l 
talent in tbe countr;y. ~ organization required for thil purpose 
tparll no effort or er.lenae. 

c . The ~ton¥ Picture 

Ever;y field unit •••• the veoltl;y nevorool knovn '" t ho 
Wgchfp•chau, ae well aa tamoue current picture a, such as B1smprck, 
2m !(r!lgor. 11M !a Westen, and oth&re, which h&vo been written to 
create ,atriotic teelinga .~ a aonao of ~ntal auparior ity in the 

mind of t he audi ence. 

330 

All Gorman coobat e a re filood by photosrn~horo from an 
officiant organi•ation called tho Prop~d& Compan;y , and each unit 
•••• itaolf an<\ ot he r units of tho Gorman Arm:/ , Air Porco, and llavy, 
in aotion. '<llo filmo are cut to abov no Gen:>&n daad, although voundad 
frequently a~;ear. ~he&e ~ieturea have e conelderable 1natruct1~ 
value and the United States boa found tboa •or;y uoeful in ito atud;y 

of t ho Gen>an ArQ. 

Ro=ancoa wllieh sbov th& oalo i n a heroic role, educational 
ptct\lf't:l of industrial t..nd ac1ent1f1c ;')roeeeHI, and travelogue•, 
are frequent~ ohovn , but no ;>icture which createt doubt of ho::>e-

•1~••• 11 ever aaovn. 

d. Th• Hilitarx llevspapen 

Troops in tho field ere turniobod a dai~ paper which g1••• 
neua of the ~<orld, of German:r, and of rn1l1tar;y act1v1t1ea. 'l!hio 
no\llpaJ)or 1a ao ee.retul~ oditod aa are t ho govinc ;.>icturoa, altbouj;)> 

1t 1 tone 1a soldie rly and frank. 

e. Conducted Tripe 
Frequent~ the ontiro eompan;y or oimilar or4&01zation 1o 

COIIPIDE!Ift,U. 
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talotll on conducted tripa to pobh of 11\hrut, TheM t r ipa , Yhieh 
are !or purely cultural and rocreation&l purpo111 are h&Ddled by 
trained and cOCJpe tent men. The Oel'mloll aold1or e.,joya th1o t,-pe of 
recreation much more than doee the American or ! r itiah aold1er , 
and the tripa are ney popular, etl>001&lly ainco the;r entail no 
oxponao on the part of the aold1or and uaually include beer and 
extra food at the destination. 

t . Orsapizat1ona1 Ent ertaipment 

Dvoey German organization develop• aomo oort of a cuaieal 
or theo.trieal club , or both. !!'he wrformanoea of thooo oluba are 
TOrf populu, • 

S• Individual Diversi on 

German aoldiers are given pat latHudo in the tald.D& of 
picturoa 1n the zone of o!)erat.ion, 8Dd alaoat •••r'J .oldlat- carries 
a camera. Filma are developed either 'b;r the PropepM• Co:IJ>Oll7 or 
'b7 civilian orsani•ations and are oubJoct to conoorahip. 

Cenaorabi7 on the men'• mail is &I liberal aa possibl e. 

Soldier& wllo are a.rtiatic or muoieal are allowed to brin& 
their kita &lons. A place tor the kite 1o uauall:r provided in the 
orgnnizational tranaport . 
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The men are encouraged to recount ,ereonal oX!)er1encee to 
aoaomblioa of officers and Den of their own orsanizationa. ?he beet 
of tbaoo otoriee are frequontl;r heard later on t he national radio 

broadcaet . 

h. Jl'ur louQ!o 

l'requent furlou&>a are sinn. llarriod non are encouraged 
to toke a tvo-veo!< turloud> four tinea a year. UDID&rriod aen set half 

ao nueh turlou&l• 

i . ~ 

Handball , maaaod oporto, awimZlins, borMbac:k ridins and 
rncins of a.ll !:indo ar e oncour&llod, but apparently uMor no orsantud 

control. 

J· !!.wA 
The Geroan oilitary authoritioo oxpaot thet the ooxual a~tito 

of boaltb:r ;roung aol diora wi ll bo lar~l¥ neutralised b;r hard work 

CO)Il'I!lENTIAL 
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an4 recreation. 

11naarried eoldiort on furlo~ In C.n>oD¥ are prnidod 
11ith protective dovieoo, but the ooldioro ol&IQ that theoo are of 
poor quality. 

In occup1md countries eevero roatr1ctione aro iaaued vbere 
the raco 11 conoidered interior to that of tho Go,_..a, or vhere 
venere&l diaeane 11 prevalent. 

' "3'> u ..... 

In eertain eases , notably in Poland., bouaea of prostitution 
are provided under direct control of tho military. ~ general 
plan la to provide young, attractive sirla vbo are volunteers. 
Ooe of tboae boueoa haa been deocribod ao follovo: ?he lover floor 
io uood at quart ers for the guard and the oecon4 floor eo a soldiers 
canteen an4 readlnc roOQ. 'l'he third noor 11 fixed up for the girls, 
vbo are encouraged to provide an attraet!Te, bocelike atcowpbere. 
Thor are on duty betveen 4 P. H. and 10 P.~!. and they are per.:>itted 
to ~eep all of their fee of five Reich"•d"t - $1. 25 - for half an 
hour's entertalnmant . 

Before a soldier goeo to the third floor ho ia eiven a 
QOdical examination. ;;., DUst not bo under the intluonco of liquor 
In aQ,V degree, and the girla oro not ;>ar111ltted to drink or to have 
liquor in their rooms. 

'l'ho girl initials the soldier ' a oorvioe record, o.nd tho 
cuard IO&ket an a:;>:9ropriate entry tor control purpoooa. 

3. COrCL!/51011 

'l'he Goman cethods uill ncy likely not oect the roquirecenta 
ot other a=ioe but it is ~Uoved that their basic idea of buildin& 
u, a oenoo of ~aic:U and oente.l tn'!'Orlority, an4 of creating a spirit 
of ICJfeoaiveneoa on t~ pert of the aoldler , lo taund• 

CONFIDE!I'l'IAL 
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RZS'l'IIICTED 

II.I.D., lf.D. 

SITUATION IW'OI!T 

I. CEIIIAN-RUSSIAN FIGHT. 

. -

12r00 11., Jlll.y 9, 1941. 

Oroundr Oerr:lallS advance 1n Salla area 1n l'inland and 
cut c~na to LeningJ'ad. Snere artUlery battle tails 
to tore• evacuation ot HanBo by Rlleeiana. 

Oel'lll&llS steodily adYance 1n Batonia and han 
occupied Oatrov. Seven counterattacks by Rlleaiana west ot ~ 
lotak and Hovogred. 

11\lngarian Divisions advance to Sereth River 
south o! Tarnopol. Ruseiano counterattock to held MogileY-Po­
dolek. 

Ruasiana are evacuati"l Beuarabia. Situa­
tion around Balti etUl obscure. 

M£• No c~ 1n the general aituation. 

n. CEIIIAN-11\ITISH FIGHT. 

Air: Qerman. Increased ni&ht activity onr Great Brit­
ain • • Eatiated at least lOO bolllbera eq)l.oyecl. 

British. No cbanp 1n plan ot operations. Do.7 
attacke included Lilla. Nisht att.ecke centered on s-, ~ter 
and Bielefeld and on the Leuna synthetic oU plant. 

In. IIEIDITm!RANEAII FIO!rr. 

Qro\llld: The Allied attack up the Syrian coast baa been 
halted eo•9'iii!lea aoutb ot Beirut. Elaewhare , nothi"l ot iq>or­
tance . 

333 

Airr Normal British raids on Beirut and Aleppo, 1n S)'ria, 
and on ee.,;hizi, Derna, llartuba and EJ. Oazala, 1n Libya. 

, 

• 

I 
I 
~ 
I 
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TREASURY DE!'AP.Tl!EII'r 
U..g,shing.ton 

FC'l ?.ELEASE, ;,!QRNING lfE''iSPAf'ERS, 
Thursd6y , July 10 , 1941. 

.... -

Press So.rvice 
No . 26- 38 

336 

The Srcr ! tary of the Treasury , on br;he.lf of the Corr.':\odity 

Cre~ it Cor~oration , today ann~unced :he ~lLn for refir.ancinc t~e 

outst~ndin& notes of S~rics D of the Cor~oration rr.aturing AU£us t 1 , 

1&;1 , er.d raising additio,~l f~,ds f or the Co~roration , through 

offt•inz for S'.lbscripti on, at ;>~<r and eccruecl i nterest , thro~:gh 

the Feotr~1 Reserve Bar~s . note~ of ~;e Corporation, desitnated 

l -1/3 r.ercent not~s of Scr~et G, in the !l!nount •lf $41J\l ,C0J, OOO , or 

therHbouto, llllU at the sar.t~ tiM~ offering to purchasP. on July 21, 

1941, •t QDr and Bccru1& interest , the out~ tnndiLff n'tes of Srries 0 

to the extent the holdr:r s of such me tur in; no t es subscribe for the 

ne• nolc3 . 

Th£ n~tts of Se··it>s G no:" offered "'ill bn r.ated J•J1y 21 , 19~1 . 

~r.c , ·Ill berr intt'!•est fro, that cate rt th~ rat~ of 1- l/£! TJCrcent 

;er a:mUl" ~nyatle or. a se:o:ie.nr.u~tl basis on February H, end Augus t 15 

ln tech year , tte first couTJon beir.e n&yl\bl' on february 15, 1942 . 

'i'hl·y dll 1n1.t'Jre on Fobrue.r~· 15 , 194() , o.od d 11 not be s'.lbjec t to 

call r~r red .. nmtio r, nrio r to maturity. Th~y vrill be i s s u~d only 

in ltar er· for:n V'ith cou-pons a ttached , in dcnominr.tions of ::'1 ,000 , 

$~ . '100 , $10,000 e.nc $100, 000. 

• 
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The notes ~ill be fully and unconditionally guarant eed both 

as to interest and principal by the United States . Pursuant to 

the provisions of t he Public Debt Ac t ~f 19Al , inttres t u~on the 

notes no•· offered shall not have any exemption, as such, under 

Federal Tex Acts no-, or her eafter enacted . Other"fise the not ~s 

~ill be ~ccordea th~ sa~~ exemptions fron taxation as are accorded 

othtr i:sues of Coruodity C:-edit Corporation notes no" outst,.nd­

ing. Th~se orovisions ~re specifi cally set forth in t~e official 

circular released today . 

Subscriptions will be recei ved at the Federal Re s~rv e Banks 

and Branches, and at thr. Treasury Dcpar trr.ent , Wa3hington; they 

V~ill not be received at the Comlnooi ty C r~dit Cornora t ion. B!lllking 

institutions benerhlly may sub~i t subscript ions for account of 

customers , but onl~ the Federal Res~rve Banks and the Treasury 

Dc~ertrrnt are authorized to act as o~flcisl ~gencies . Other s 

than benking institutions ~ill not be ?tr~i tted to cnt•r subscri~­

tions excent for their own t ocount . Subserintions from holders of 

Series D notes .< tendered for nurchase should be acco'llo&!!icd by such 

notes to a ~ar amount equal to t ho par amount of no tes of Sf-ri~ s G 

subscribtd for . Other subscriptions f r om banks and trust c o~nani e s 

for their o1m account l'lill h rccd ved Ylithout c!toosit but will be 
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rcstrict•c in ccch case to an amount not e xce~ding one-half of the 

combined capital and surpl us of the subscribing bank or trust com­

pany . Other subscriptions from all others must b9 ~ccom~anied 

by na)~vnt of 10 n~rcent of the amount of notes anulied for . 

ih rieht is rtservcd to cl ose the books es to any or all 

subscri~tions at a~· time ~ithout notice . Subject to the reser­

V!li o~ s set forth in the official circular , subscrintions f rom 

hold~rs of Series D notes ~ho tender them for rurcb6se lli~der this 

offerin~ will be allotted in full . Payoent for any notes allotted 

must be made or com~leted on or before July 21 , 1941 , or on later 

allotment . Series D notes are outstrnding i~ the amount of 

3£02,553,000 . 

The text of the official circuler follows : 

I . 
' 

I 
I 
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COJOODm CREDIT CORPORAT.rot-: 

1-1/8 PERCENT NotES OF ·SERIES G. DUE FEBRUARY 15, 1945 

Dated and-bearing interest from July 21 , 1941 

FULLY AND UNCOilDITl:lNALLY lJUAR.:..!ITERD BOTH "AS "TO INTEREST i.ND 
P?.U:C!PI.L BY. 'tHE UNITED STATES, wHICH GUt\RtJITY ..IS. EXPRESSE!l 

· UN ~Ell:CE. 0!:. l:t<C!:I :.NOT:E 

1S41 
D~part::-ent Ci:-cul&.r No . €G5 

Fiscal Service 
EureEu ·'>r the Public Debt 

TREASURY DEl'ARTMEN1', 
Office of the Secretary, 
Washington,. July 10, 1941 

1. OFFERING OF I<OTF.:S :-.NO u;v !T:.TtCN FOR T"['!l)ER!) 

339 

l. Tht Sccret11ry of the Treasnry, on behlllf of the Commodity 

Credit Corporation, invites subscriptions , at p~r and accrued 

interest, from the people of the United Stet~s for notes of the 

Co~~odity Credit Coruoration, cesignated 1-1/B percent notes of 

s~ries G. The amount of the offerinr is $,00,VCO,OOO, or there­

abouts . 

2. The Seeretary of the Treasury , on behalf of the Commodity 

Credit Corlloro.tion, offers to purchase on Jul~ 21, 1941, at par 

and acoruod interest, th£ outstanolng notes of the Corporation 

deslgn~tcd Scrhs D, matur ing r>ugust 1, 1941 , to the extent to 

rhioh the holders thereof subscribe to the issuo of Series G 

notes hereunder . Tenders of Series D notts for that llUr~ose are 

invit•d. 

• 
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II. DESCRIPTION OF NOTES 

1. The notes will be dated July 21, 1941, and will bear 

interest fro~ that date at the rate of 1- 1/8 percent rer a~~~. 

parable on a semiannual basis on February 15 and kugust 15 in each 

year until the principal amount becomEs payable, th~ first coupon 

bein£' da tto February 15, 1942. They will mature February 15, 1945, 

and will net be subject to call for redemption prior to maturity. 

2. The notes ~ill be issued und~r authority of th~ act 

approved l11.rch 8 , 1938 (52 Stet. 107), as e.Mendcd . The income 

derived from the notes shall be subject to all Federal taxes, 

no•1 or hereafter imposed. The notes shall be subject to surtaxes, 

estate, inheri tcnce, gift or ot1:or excise taxes, 1•hether Federal 

or State, but shell be exennt from all taxation no~ or hereafter 

imposed on the principal or interest thereof by any State, muni­

cipality, ·or local taxing authority. These no t es shllll be lavful 

investments and may be accepted as security for ell fiduc i ary, 

trusl, anu nublic funds the investment or decosi t of which shall 

be under the authority or control of the United States or any 

offic~r or officers thereof . 

3. The authorizing ac t provid~s th!t in the event the Com­

modity Credit Corporation shall be unable to pay upon demand , •hen 

due, the nrincipal of, or interest on, notes issued by i t , the 
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Secretary of the Treasury shall pay to t~e bolder the amount 

thereof which is authorized to be anpropriated, out of any money 

in th~ Treasury not otherwise appropriated, and thereupon to the 

f.xtcnt of the amount so paid the Secr&tary of the Trcasurv shall 
• 

suceotd to ell the rights of the holders of such notes . 

~ . Bearer notes v:ith interest coupons attached will be 

i ssu~d i n denoninetions of $1,000, $5,000, $10,000 anu ~100,000 . 

~he notes wi l l not be issuec in rcgistr-red for~ . 

III . SUBSCRIP'l'IOf: ::;m ~!J.OTJ.IE!IT 

1. Subsc~iptions rill be received At the F ~d e r~l Reserve 

Benks rnd Branches and at th~ TnPsury Denr rtment, ''leehington . 

Subscrib1·r s ll'USt ~gre1' not to sell or othcrl'liso dis,osc of their 

subscri r>tions, or the sccu!'ities ~··h ich me.;,r be r llotted ther ron, 

pri~r to thr cl osing of th~ subscription books . Banking insti­

tutions gen~rally may submit subscrintions for occouot of custom£rs, 

bu t ~nly thf Federal Rtserv~ Banks end tht Treasury Dco~~t=~nt 

tre author i zed to act as official ager.cies. Others than banking 

institutions ~111 not be ~crmitted to enter subscriptions ezcept 

for their o•tn ~ccount . Subscr ioiions from holders of Series D • 
notes tendered for ourchase should be accomnaniod by such notes 

to a par amount equal to the ~ar amount of notes of Ser ies G 

subscribed for . Other subscript i ons from bonks Pnd trust co~nanies 

• 
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for their Ol"ll account .-ill be received without de"Oosit but wi ll 

be r estricted in each case t o en a~ount not exceeding one-half 

of the combined capital ana surpl us of the subscribins bank or 

• trust com~eny . Other subscri~tions f r om nll oth~rs must be 

accornranieo by pa~cnt of 10 percent of the amount of notes 

B9!)litd for . 

3t2 

2. The Secretary of the Treasury r eserves the right to 

reject an~· subscription, in whole or in oert, to allo t h ss than 

the emo~~t of no t es an?litd fo r, and to close th< books es to hny 

or nll subscrintion~ a t ar.y ti!!lc r•ithout notice; and any action 

he may tFIY.t in these r esoects shall bf final. Sub jec t to t hese 

reservations , subscripti?ns fro:1 holde rs of S<. ries D ~otes ••h'J 

t tndt.r thtlll for nu,..che.se hereundPr d .ll be allotted in full . 

Allotmrnl notic~s will be sent out nro~~tly uoon ~llotment , end 

t!l~ basis of the allot~~nt .. n~ be nublic ly a:mounced . 

IV . PAYHEin' 

1. Payment at par end accrued intcr.st , if any, for notes 

allotted hereunder must be made or complt t cd on or bcfo~ e July 21 , 

lil41 , or on later allotment . In ~v,rv case v·hcr~ neyrnent i s not • 

s' comphtcd , th t paym~:1 t ~ti th anplication up to 10 pe rcent of 

the amount of notes annli~d for shall , upon declar a tion made by 

the Stcr,tary of t ht Tr eesury in his discre tion, bL forft i t ed t o 

• 
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the United States . llotes of Series D tendered for .,urcbnse must 

have coupons dated August 1, 1941, nthched, !!.nd uayntnt .,ill be 

made ot par ann accrued interest to July 21 , 1941. The pr incine l 

proceeds of the Series D notes will be applied in pal~ent of the 

Series G notes , ond accrued interest fr om Febru•rv 1 1941 to ' . 
July 21 , 1941 on Series D notes ($2 .93508 prr $1 ,000 ) v·ill be rmid 

follo-i~ ccceutance of the not~s . 

V. GENERi.L PROVIS IOHS 

1 . ~ s fiscal agents of the Unit~d Stetts , Federel Reserve 

Benks are authorized &nd re~uested t o receive subscriptio~s . to 

nu:.ke P.llotments on the basis e.nd up to the amounts incice.t ed by 

the Secretary of the Tre~sury t o the Federal Reserve Benks ,r 
the rts]leotivc dist r icts, to issuEo nllo t m•nt notices , to r eceive 

pey:~~ent r,r notes ellotted , t o r.10h dulivary of notes on fu11-

p5id sul:sorirtions allotted, end ll:ey r.lty issue \nterim r ecei!lts 

n"nding deliv£ry of the de~initive notts . 

2. The Secrd'lry :>f th£ Treesurr re~)' 6t allJ ti'nr. , 'r f rom 

tir-e tv ti'1•. , proscribe supplem~ntrl Ol' ar.v.nd'ltJr~· r•Jlts «nd 

rtgulotlons gov. rning the :>ffering, ·,·hich l'lill br co:::..,unic•ted 

pr~m)>tiy to tho Fcdenl Resc,; rvc Banks · 

HENRY 1/DRflENTHAU, J1L , 
Secretr. r)' of the Trt~sury. 
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llROUP MEETING 

Present : 

H.'.I.Jr: 

Haas: 

H. 'J.Jr: 

Haas : 

}{r, Foley 
Kr. ~raves 
Kr. Kuhn 
J.lr, Gaston 
J.lr, Bell 
Kr. Cochran 
L!r. Haas 
Ur. Schwarz 
Yr. Blough 
Mr. ?.bite 
llr. Thompson 
Mrs. Klotz 

The thing that interests me about these securities, 
when you do sell them and • • make them too sweet, 
they stay there. It isn't as though they drop 
back and raise the whole market. You know what 
I am--

That is right. 

It isn 't as though interest rates went up and 
these securities went down to par. They keep 
their premilllll. 

Yea. I think they got there too soon again on this 
one. In other words , it is too sweet. I think 
you have a per.uliar situation there, Ur. Sec­
retarr, that many times you know when you are 
offer1ng and you have to make some allowance for 
the price because the new security will weigh 
the market down in that sector of the market. 
It seems that those aeouritiea that are out are very 
tightly held and the market prices are no t 

• 
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H.ll.Jr: 

Bell: 

H.!.!. Jr: 

ThCillpson: 

H. !.!.Jr: 

Thompson: 

H.!.!.Jr: 

Thompson: 

H,JA.Jr: 

- 2 -

indicative of the •rut 8114 there 1a aa 
overwhellling d-..4 for the aeavl~, 'but I 
still think what we did wae the proper thing 
to operate like the lavy on the ball• of the' 
calcUlable riak and if we get there too earl7 
we don't miaa ~h1Dg. 

Here Bell did everything he could to hold 
up that announc1111ent abOut additional figures 
and they go out just the ame, so how can 
fOU tell at what point the financial Jllal'ket 
may get scared at fin million dollar expand­
iturea? You just don 't know. 

That isn't the whole ato1'1, either, that he 
announced, It ie going to be lllUch bigger 
that that , I don ' t know whether the &ddition­
al amount will affect the market or not, when 
it comes out. 

All right. Yr. Thompson1 would you please 
get some comfortable ohalrs for us down­
stairs? 

I think we ouent to raise the back row six 
inches, too, 4on't you? 

I think that would be --

Put a ll ttle platfom there. 

I think it would be nice. Wh1 not - couldn'i 
they have two steps? 

Yea, with three rows we can have each one 
raised up. 

Yea but get some decent chairs. The7 can' t 
be ~•1'1 expensive . I didn't expect to see 
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Kuhn: 
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Kuhn: 
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you (Kuhn) back this morning, 

Oh, yes, I flew baok last night . 

No? 

Yea . 
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You shouldn' t have done that, Did you have a 
nice time? · ' 

I went t o the show and I am very glad the t 
I did, becauae I met some of the people who 
have been putting their heart and soul into 
this thing for ua, perticularl7 the musical 
director, who is a great guy. 

Who is he? 

Al Goodman. 

You know, he is never mentioned on the radi o, 

He is wonderful. I can't tell 70u how he 
threw himaelf into that program and brought 
everything out. 

But they never mention him on the program. 

He is coming do'lfD here tCDorrow. I am going 
to take him to lunoh and make a fuss over 
him. 

Wonderful. The7 have got Yonroe coming down 
too. 

Barry Wood i s delighted with everything. 
He i s a very frank, modest fellow. 

I will give you at el even tomorrow for 
Uonroe and Goodman • 
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Kuhn: Tb.o.t is nonderflll , 

H.M. Jr: 

Kuhn: 

!I.!!. Jr: 

Kuhn: 

H,!.:,Jr: 

Kuhn: 

H.ll.Jr: 

!Cuhn: 

H.U. Jr: 

Kuhn: 

Vlill you? And if our radio man is here you 
had bet ter br ing him along, 

Callahan, 

I hear it was filled up pretty well ]a st 
night . 

\'/ell, the doi'IIlstairs was packed. The balcony 
was almost empty, That A'r"Df and Navy thing 
is not working right and tho only men in uni­
form I san were about a dozen !laval officers. 
I san no enlisted men at all, 

Tho. t is funny. 

I think we might do well to spread those 
tickets arouna to different Army and Navy 
groups, or else make inquiries of the War 
and Navy Departments as to how this can best 
be done. 

You can' t do that, You see, we have deal t 
directly with General Drum, head of the 
Corps Area, who yesterday said that he was 
us.iilg them and Admiral Andrews, in char~e 
of the Naval District, You can't - let s 
check up once more, 

\le can check next week. 

Let ' s l et it r i de once more, because you can't 
say - these men say they are using them, They 
may be giving them to civilian f r iends, ~ut 
t hey say onl y yesterday that they are uslng 
them and i f you go above them - I mean --

They may have bean in civilian clothes, some 
of these people, 
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You see , same of them can go in civilian 
clothes. 

They may have done that. 

Herbert? 

348 

At the D. C.B. meeting, Defense Communica­
tions Board meeting this morning, we are 
g<?ing to discuss 11'1 fh the llavy tlie possibility 
of sealing radios on all forei gn ships. We 
are sealing only beligerent ships now. 

There is some doubt in the State Department 
about l egal authority to do it, but I talked 
to Cairns and he found a statute which he 
thinks by Executive Order will do the t r ick, 
and I think probably it can be done. 

The Stat e Department has expressed interest 
in possible suppression of propaganda 
films now circulating in this count ry, and 
they wanted to have a discussion of the 
l egal possibilities. 

Savage uked Cairns if they couldn 't cone 
over here with same Justice people and talk 
about it, and Cairns asked i f I would like 
to get in on it, and I said I would be 
int erested, so if you don ' t object we are 
going to have a meeting in mf office at 
2:15 this afternoon. 

I think you are tho ideal person to handl e 
it if you lrlll. 

• 
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Thank you. 

Something rather interesting· a man named 
Kertess came to talk to Forelgn Funds about 
releasing some funds of his, and as an argu­
ment he brought out that he has a contract 
to supply a cement hardening material to 
the nev1 Panama Canal locks, and he i s on 
the Bri t ish black list and he is on the sus­
pect l ist of FBI . 

In recommendation of his product, he said that 
it was used on the Si egfr ied Line and also 
in the Golden Ge.te Bridge. 

~ reported that to Military Intelligence, 
and it got them quite excited. They are tak­
ing it up with the Secretary of War. 

Here is a man who is believed to be the chief 
representative in the United States of the 
German chemical industry, and he is selling 
his product to the War Department for the 
Panama Canal. 

Wonderful. 

Sounds --

Did you ever see "Mr . Chang in Panama"? 

I did. 

It was a wonderful picture . To my amazement, 
I had the greatest difficulty - they showed 
it down in Jamaica. - to eet !.!rs. !.!orgenth~u 
to go . "Oh, I hate those cheap picture~. 
I said, "Come on, " so she "ent to ~ne J:1cture 
and she loved it. Mr . Chan~ - is 1t ang? 
Charlie Chan, that is it. \,'hen L!r . Reynolds 
comes Friday, have Pehle here, Ifill you please. 
(Speaking to Urs. Klotz) 
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There is a little incident t haven't done 
anything about that we learned about just 
recently. We found that the FBI bad ap­
proached an employee of Customs who is not 
one of the Investigative Force, and had 
asked him to give them information that be 
obtained in the office and not to let anybody 
know, not to let his superiors or anybody 
else know that he was act ing as a represen­
tative of the FBI in one of the Customs 
offices, and there i s some indication that 
they have made similar requests of other 
Treasury employees . 

I thought we might - if we find any more 
instances we might either apeak to them 
informally about it or we might even , if 
we find it i s widespread, write a letter 
to the Attorney General on the subject . 

I wouldn't do it that way. Have you got 
the case? 

350 

Yes . The particular case that we know the 
facts about is a man named Bain, who is an 
appraiser in the Georgetown Customs House. 
Of course, we are giving them freelr every­
thing which looks l ike informat ion 1n which 
ther are interested, but our rule is that 
when they give anything to FBI they make 
a notat ion of it and send that in to head­
quarters, but in this case they ask~d the . 
man not to tell anybody, not even his super1ors, 
that he was working for FBI . 

What i s the name~ 

The name as I remember it is 8-a- i -n, Bain, 
but I will veri fy that name fo r you. 

Mr. Secretary, there used to be something 
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like that in t he Army days and this is the 
way they handled it because I happened to 
be selected as an intelligence officer and 
they didn't want my superior to know about 
it, but they did tell the general, who was 
informed, and my contacts with them were 
through the general; so in this instance 
I shouldn't think there would be any ob­
jection if Mr. Gaston knew the man and if 
the information that he gave them passed 
through Mr. Gaston's hands. 

That isn't the question, Harry. If you 
don't mind, you don't get it at all. This 
is something quite different. 

I see. 

I mean, this is - there have been other 
instances where we think FBI has tapped 
our wires. I mean , this is --

Suppose I get you the full facts on this 
Bain case. 

Why can 't you Just talk to Hoover your­
self? 

Yes , I can talk to him. 

I don't think at this stage we want to 
~andle it in the way of a formal letter. 

I wish you would speak to J. Edgar Hoover 
and say I have talked i t over with you 
and we have asked him - here are the facts , 
would he please investigate them and that 
after he has the facts , I would like to 
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sit down with him and you. 

Yea. 

You see'? 

Yes, fine. 

Tell him, would he please look into it 
and that after he has seen it I would 
like to sit down wi th him and

1
with you. 

Yea. 

It will ~ive him a chance. But it is a 
little b1t different, Harry. The kind of 
thing that you are talking about, we have 
done for the Navy. I mean, we have taken 
one of their fairly high ranking officers 
and given him a job in our organization, 
and nobody knew about it, you see . 

Except somebody in high - high ranking in 
the Navy. 

Oh yes. He was Naval Intelligence, and 
he goes to work for us in the Treasury 
in a particular spot, you see. 

Well , I think it is inexcusable for them 
to ask somebody lower down without 
Mr. Gaston or vourself knowing about i t, 
but if you do know, that is customary. 

Yes, but it is the kind of thing which 
they say that Hoover does. I don ' t know 
whether be does , but we will find out. 

But this way we will give him the benefit 
of the doubt . He looks into i t and after 
be bas had a chance to look into it, be 
comes over to see me. 
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We broke up an arrangement somewhat similar 
to that which Harry speaks of. They had 
taken Shamhart in as a reserve lieutenant 
commander of Naval Intelligence, and the•• 
idea was that Shamhart would '"ork directly 
with Naval Intelligence and furnish informa­
tion out of Customs without going through 
Customs ' che.nnels. We told them we di(ln ' t 
want i t done in that way. Any information 
they wanted 1ve would give the1n in a r egular 
manner . 

Will you do i t this WS¥? 

Yes. 

Anything else? 

That is all. 

Do you want to give me an hour for Heath? 
He will be here the rest of the week. 

He i s do1m here. 

That was for yesterday. 

Oh! 

Has he got an;rthine to &&¥? 

A little more than last time. 

All right. Let me get this thing straightened 
out first with this man Reynolds. I can see 
Heath at eleven-fifteen. 

That is tomorrow? 

Yes . 

You may have seen the press or the ticker 
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stories from London this morning that no 
more correspondents would be permitted to 
go to Iceland. 

Yes . 

The State Department has turned down a lot 
of passport applications . 

Gaston is on the docks seeing that th~ 
don't go. Right? 

Right . 

One of mf European friends told me yesterday 
that about four or five years ago, when there 
was a movement of gold out of Prance to 
Tangier , quite a bit went to Iceland. He 
thinks there are a good many million dollars 
worth of gold up there now. 

Wonderful. 

Ferdie? 

I think you would like to know that Phillip 
Uurray has accepted tentatively t he round 
table discussion. 

Wonderful. 

Green is the only one we have to get, and I 
don't think there will be trouble. 

Well , let me know. 

Good. 

I am available . 

Good. 
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I want you (Kuhn) to s ta7 aftel'I'Jard nlease 
I want Kuhn and Gaston and ~ tax u~n: · 

•ieorge? 

I have nothi ng this morning. 

For the pr ess conference, I wi l l brine in 
the fisures by denominations , !lAy and June 
of '40 and '41 . Also I have just received 
a stOI"J you mir,ht ;rant to - if you loave 
nothing else - I c~n ; ive it as a ~e~orandun 
nitb copies, opecinp the retaiJ. sales in t he 
State of Uichi~an . It nould boost it if you 
\'lOUl d--

·:/ell, let's take a look at it . 

Harry? 

Jj> . Coe is &oi:l;; to leave in a ferr days . 
'foday and tomorrorr will be the last days 
you can see him before he goes. 

Have him available today, if you would, 
J.'rorn a quarter t o t wo on. liAve hin available 
fro~ a quarter to t~o on. 

(L'.r. Folq entered the conference . l 

!lello, Ed. J s it up or dorm. ( !.:r. Foley 
indicates up. ) 

.Vonderful . 

Have you had a chance to o;et that book by 
Douglas Miller? 

Yes I 9JJI half way throu(lh it . It is quit~ 
int~restin~ and in response to your questlon, 
I think th~t tbere mi r,ht well be some. pl ace 
\Tltich might be useful. He hns been Wl th the 

.,s:; 
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Department a good deal and there are doubt­
less people around here who know of him. 
I me t him once, but I know nothing about it . 

I thought it was i nteresting. 

Is this the man f r om Berlin? You ?:ant t o 
l ook into that . 

Yes? 

Absolutely . 

You question him? 

Vecy much. England has a record about his 
l eaving. He was in the foreign exchange 
business while he was acting commercial 
attache. 

Then f orget about it . 

When I was over there, L!r . Secretary, he 
was over t here . I thi nk his wife was German. 
But I don't know anything other than that 
about hi m. 

You know :rour facts? 

Yes, sir . 

Then for get about him. Thank you . 

That is the advantage of the nine- thirty group 
meeting. 

The trew York Times says thanks to their stocy 
in yester day's paper, we have changed our 
regul ations . 

I di dn ' t see it. 
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Is that r ight? 

No , because we made the announcement at the 
Federal Reserve meeting last week, that we 
would extend the deadline forty- five days. 

You wouldn't blame the Times if they simply 
said they understood it. 

I have never seen them do a thing like that 
before. 

other papers do it , but--

I think it is a good thing to let-them get 
away with it. We listen to the press . 

Anything else, Harry? 

No, nothing else. 

I have nothing. Do you know this man, Stanley 
Morriss? 

H.L!.Jr: No . 

Graves: Do you heve any interest in him? 

H.r.t.Jr : No . 

Graves: 

H. JJ. Jr: · 

Graves: 

Harold, very much for you and tor noboey 
else to hear, you see, I have a kind ot a 
notion that you and I - well, Cou don't fly, 
but you can go out there - mi t go out to 
the State of lll.chigan on TUes ay. 

TUesd111 of this coming week? 

Yes. 
Wr . Iseby, our State Chairman from Michigan 
and the spark plug of our organization there, 
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h to be in 'fashJ.ngton todq. 

Cia, pq4. Bring h1a lJa. 

I waa going to aa, perhaps that would--

No, no, I want to get out and I want to 
wander around the stores and drop in here 
and drop in there, and I don ' t care about 
meeting aey people, partioularl.f, I just 
want to get in a car and drin around and 
go to a couple of drug stores and a couple 
of department stores and just see how the 
thing - get the feel of the thing. I thought 
rou and IsebJ and I would do it. 

Fine. Suppose I bring Iaeby in. 

And the man who is in charge here. Who ia 
it? 

!Jahan. 

Yes. Would you take him too? 

I don't think so. 

Well, think about it, rou aee. 

ill right. 

Well, rou would li.ke me to bring Iseby in? 

Yea, just phone and rou come in. But think 
about it . This is one of the things that I 
would like to go out and just kind of get 
the feel of the situation. 

Veey good. 

ADTthing else? 

• 
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Th&t hall. 

In that connection, I understand the Institute 
of Life Insurance Companies is considering 
asking for a conference so that they can 
disousa with you the possibility of having 
their salesmen, life insurance salesmen, 
advocate the purchaee of Savings Bonds one 
day \ month instead of selling life insurance. 

~ not? 

It h a vecy good idea. They have got large 
companies, I unders tand, to go along, but 
they haven't got some of the smaller companies. 

You had better check that with Harold. I 
am not - that is his business. 

I am just givin~ it to rou as gossip. It 
oame to me confldential!y, and I am not 
contacting anybody on it. 

All right. 

~. I am saving from ten-thirty to eleven 
tomorrow for you to give me your plan on the 
sales campaign. · 

Bell: 111 right, I will have it. 

H.J.I.Jr: 

Bell: 

The British, I believe, are going to appoint 
Sir Otto Niemeyer as a representative on the 
China Stabili~ation Board. 

Excuse me. That isn't necessarily eo. Be 
is going on - really more as an economic 
adviser. 

Well it is in connection with the State 
Depa~tment idea that it will be an economic 
mission • 

•
•• . . '4 \.• 

·~ . . 
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That is right . 

And he would do both jobs, and when he 
loaves, he woul d probably leave Rogers 
or somebody else,ln charge of the Board. 

Well, the only reason I am arguing with you 
is because at supper wi th Keynes and Salter 
they both knew about it and they both knew 
about Rogers, and they were sending Niemeyer 
out there, but they doubted whether they 
could get rid of Rogers. 

If he goes, he is leaving about July 15, 
coming through Washington. 

That is right . 

Bell : To discuss the China situation there. This 
is the letter on the Commodit,y Credit for you 
to sign. 

U!.Jr: 

I have had Yr. Delano fix up a memorandum 
on the Bank of America in compliance with 
the memorandum that we presented to them 
last year, and they have complied with every­
t hing so fsr. The only thing that was held 
in abeyance was the real estate matter, 
against which they put up six million nine 
hundred thousand reserve. The committee that 
we appointed have now a~reed - at least two 
of them have, and that 1s a majorit,r - to 
a four million dollar write-off, and a mil­
lion dollars bas already been written off 
and anot her million dollars wil l be written 
off out of the earnings this six months 
and two million dollars out of the earnings 
next year, but we maintain the reserve of 
the three million until it is written off. 
That is compl eted. 

Thank you. 
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Bell: That i s all I have. 

Thompson : 

H.1!.Jr : 

Thompson : 

H.Lf.Jr: 

Thompson: 

H.lJ.Jr: 

Thompson: 

!i.!!.Jr: 

I am i n hopes of getting a final clearance 
on the space for Pehle today. 

Pehle? 

For Pehle . The Raleigh Hotel isn't entirely 
out of the picture, bUt I think it is 
practically out. 

Ur . Jones doesn't like it and his people 
don't l ike it, but I think they wil l give 
us the apartment on Park Road. 

Then I have got Mr. Delano's clearance on it 
as Chairman of the Park and Planning Commis­
sion. 

Wonderful, fine . 

Which is quite an accomplishment. 

Good . 

I haven't been able to get the uay Ullitary 
Affairs Committee report. There is some 
doubt now whether it will be printed. It 
is a pretty volucinous document, but if it 
is, we will get it. 

All right. Thank you. 

Ed, I asked some of the people to sta;r. 
Would you stay too, please . 
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:lL TAXES 

Present: 

lU!. Jr : 

l!r. Foley 
Mr . Blough 
l.!r . Gas ton 
l.!r . Kuhn 
!Jrs. Klotz 

July 10 , 1941 
10:10 a.m. 

Last ni ght Currie called mo up to say that he 
spoke to the President about , did he want to 
do something about the t ax bill? and he had 
asked me before that, was it all right for 
him to talk to him, as I remember it, and I 
said, "Yes," and I have been telling Hopkins 
the same thing. It is a little bit di fferent 
than doing it without ~ being told. Last 
nieht they sent me up to the house the follow­
i ng memorandum from the President : 

"I am ready to make a strong statement to 
Congress on the tax bill whenever you think 
t he time is appro~rinte. I would lay 
particular emphas1s on the excess profits 
tax . Will you consider also the means rrhich 
I should employ to giving expression to this 
matter." 

No~t - this is a letter to the President . 

Simply say: 

"Uf dear l.!r . President: 
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"I am simply delighted at receiving yo~ . 
memorandum of JulY 9 and. lenrninc that you 
are prepared ' to make a strong statement to 
Congress on the tax bill.' 

"I am sendinc you herewith o. SUIIUII8.ry that 
I have had prepared for mfSelf on the status 
of the tax bill. You mi&ht like to glance 
through this. 

"I am giving very careful considerat ion as 
t o when and what you should say, and I will 
be prepared to make su~estions to you by 
!.!onday. 

Yours sincerely. " 

No1v, here is the thin~, and I nant you people 
to think about it. It is a question of -
well, I will do it. And I want one back for 
myself, on this, please . (Referring to 
memorandum by Mr. Blough on the tax bill. ) 

There are two ways to do thi s thin~. Do it 
norz , while the bill is under consideration 
so that he will influence them, or do nhat 
Sul livan wanted me to do, wait until the 
bill was on the Floor, you see. I don ' t 
know which would be the better t iae. 

Now, I called up Sam Rayburn this 1:10rnln~, 
and I am going to see him this afternoon, 
and I am goin; to say to Sam, "Can I ask 
you somethina about the tax bill wi thout 
your feeling"you have to teJ.l Doughton?" 
o.nd if he so.ys, "Yes," then I am ~ing to 
put it up to him. But I thought you people 
might be thinkin~ o.bout it, you see . 

Now, you see that changes who.t you (Kuhn) 
and I and Odegard were talking about ~ast 
night. i'ie were talking about this th1ng. You 
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had better get busy r ight away, you see; 
and, of course, you can see from what the 
President said he wants to stress the excess 
profits and how will th.is hit the companies, 
because , as I get it, it freezes them on 
their four-year average. 

I read your (Blough's) memorandum. Is that 
right? 

Yes. 

It freezes their earnins s. They pay no excess 
profits on their average earnings for the four 
years. 

Pay no excess profits tax unless they make more 
than they made in the average of the four years. 

Well, knowing ~ President fairly well, I think 
the thing for you to do is to do it this way, 
immediately go to work on the companies that 
won ' t pay any excess profits under this, with 
examples, you see, and see i f you can ' t have 
something for me bf tomorrow. You ought to 
be able to have something. 

I can. We have a lot of material, and I can 
do that. 

Now, I will tell you what we will do. Yle will 
meet, those of you who are here, at nine 
o ' clock at this office tomorrow morning, you 
see. Think it over,and before I do anything, 
I will let Sullivan know. I may want him 
back . Will he be here Monday? 

Yes. 

That is fine. But whatever you are doing, 
drop it. 
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Slough: 

H.M. J1•: 

Kuhn : 

I!. !.! .Jr: 

t:uhn : 

J . I.!. Jr: 

Kuhn: 

- 4 -

I will have something for you. 

You can talk to any of these four people 
during the day. 

This is beine done to stress taxes as a means 
of getting other thin~s done, control of 
wages and prices, isn' t it? 

That is the thin:; . 71hat I said last night 
was to these two gentlemen that Odegard who 
wanted our field organization of Savina; 
Bonds to go out and work on this thing~-
! said~ "llo, • and Kuhn agreed with me, and I 
said, The speech had to be made bv either 
the President or me," and I said, ~If he 
won ' t make i t," and I don 't think he would, 
"I woul d make it and hope he would read it, 
and the Administration policy rtould be set . • 

Well , now, he has asked for it . It is wonder­
fu l. VIe can work in everything. 

It is the same idea that you had a month aco 
that you must stress the excess profits thing 
as a means of aettinz labor to take wage 
freezinz and farmers to take price freezing. 

!lor., Ferdie, forget - you sec, now here 
Odegard is up in Harrisb-Jr& today, isn't he? 

I don't know, I haven't seen him. 

·:rell, you see he shouldn' t be there . I IITote 
a letter to Graves, nover to do it again. 
He sent Odegard up to straighten out the State 
Admini strator in Harrisburg. It is ridiculous. 
He got a memo from me . But please drop the 
bond thing today, whenever this man (Bl?Urft) 
i s available and put your O.K. on it, 111ll 
you? Then after you have it, we will talk . 
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O.K., and I went to talk with these two gentlemen 
(Mr. Foley and Ur . Gaston) . 

. .. 
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!I':Jr: 

Der.n 
Lnm11o : 

;r·Jr: 

L: 

L: 

·-:Jr: 

L: 

·~:Jr: 

L: 

·~·Jr: 

L: 

·:::Jr: 

Hello . 

Holt 1\re you? 

JUly 10. 19'+1 
10: 31 a , " · 

Fine , Are you where you oan tl\llt or linten' 

Not quite , but I t hink I oan go t the re. 

\/ell , better ye t, ia there any time that you 
oould oone over f or a few minutes today? 

Yeo, I think so. \/ell , any - I th i nk I ca!l 
t1 t ny schedule to yours . 

Oould you drop 1n at quarter of twelve? 

Yea . 

There • e sonet11ing - a nev M "le has hap.,ened 
on your s i tuation and before I .,.o any furth~r 
I we.nt to t alk to you ab<>ut it. 

All r1Sht, fine . 

He .t hink we see a 11 ttle rn1nbo>~ . 

Yeah . \/ell, I ' ll - I ' ll dro!l in a1)out t hen. 

QuPrter t o twelve. 

Qul\rt er to twelve . 

Be grand. 

All right , fine . 

Th11.nk you. 
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July 10, 1941 

Hopkins told me at lunch today that the President 
had Stark and King in to see him this morning alone 
and the plan was to arrange that the United States Navy 
would escort both American flag and Enflish fla. g ships 
as far as Iceland and at this point the Engllsh would 
take op the English flag ships and escort them the rest 
of the way. 

horkins said , "Of course, you never know whe ther 
those things will go t hrough until the l as t minute, 
but that is the plan." 

367 II 

I uryed him strongly to take Pleven in to see the 
President and he said that he and I should do it to­
r ether . '.',bether or not he will do it, I have my doubts . 

• .. , . ... ·;.~ 
r ~ ... . 
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Grace 
Tully: 

HMJr: 

T: 

lll~Jr: 

T: 

n!·!Jr: 

T: 

li!' Jr: 

'!': 

ID!Jr: 

:' : 

HMJr: 

T: 

Hello, !t.r. Secretary. 

Yes. 

July 10, 1941 
1:12 p.m. 

Mr. Secretar y , I've Just been th1nk1ng of 
tUssy having been aiok aotne t1me. Every 
month she buys two bonds. 

Yeah. 

368 

l'm wondering what's going to haopen Two 
q75. 00 bonds - I think she buys every month 
and the no t ice has corne over, you know, and 
usually she tills them out, I gueee, and 
sends ln the money or the check. Now, I'm 
wondering what's going to happen. ~111 that 
lapse while - I mean, i a there any time limit 
on getting 1t i n? 

No. You mean - hov does she do that? 

Well , they mall her a notice every month 
and abe tills out something and I i magine 
sends the money. 

•.~ell , 1t she doesn' t do 1 t th1 a mon th, 
she can do it ne~t. 

And it wouldn't - and ehe still could conti nue, 
because that- isn't there something about it 
you don ' t that it lapses and then you can't 
buy them back at that same price , or something? 

She misses - 1t may cos t her five or ten cent s; 
but I tell you, i t you want me to, I'll be 
glad to pay t or them myself. 

Well, ~150. 00 a month is a little bit too 
heavy tor me t o take, you know, and I don ' t ­
I don ' t - I i magine she ' d went 1t continued 
and, ot course, we are not bothering he.r w1 th 
anything l l ke that, and I was Jus t • . ••• 

Well, supposing I pay for 1t and ... . • 

She could reimburse you. 

could reimbur se me. 

• 
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T: 

T: 

I!'Jr: ., 

T: 

li!:Jr: 

T: 

l.-:!' Jr: 

T: 

il'Jr: 

T: 

• ..... ~ . 
• 

: 
.. ".... . 

- 2 -

Sure. Now, l et me just aee . 

I don't know whethe r she nnid tor any in 
June. See , she go t sick • .. . 

Hello. 

Hello. 

Now, l et me - is i t $150 .~ 

Yes, I think i t ' s two ~75. 00 bonds ev~ry 
month. 

!~ow, who shall - su1>no81n,. I 

Suppose I send the nottoea over to you 
80 you oan see lt. I don 't krow Wheth~r 
it requi res her signatur e or not , 

\loll , supposi ng you send it over to me 
in a 11 ttle envelop;, 'till you' 

All right , str, I will . 

And I 1 11 be glad to tl.\lte care or it. 

All right , ~and, I just didn' t wnnt it 
to lapse, you see, and ruin the run of 
bonds, etc. I didn ' t know what might 
hannen. I thou,.ht I ' d bettor mention i t 
to' you and ge t your advice on it, 

Well , I - I coneid~r 1t a privilege . 

Right , air. Thank you, !~. Soorot ary, ever 
ao much. ! '11 send the envelones over to 
you that ~A~ coMe from the Treasury since 
ahe 1 e been s i ok. 

I'd l ove to do it. 

Thank you, Hr . Secretary, ever 80 much. 

Thank you. 

Goodbye. 

• 
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Hl!Jr: 

'3: 

Hl!Jrl 

a: 
lC 'Jr: 

S: 

Hl!Jr: 

B: 

HJ:Jr: 

B: 

l!l'Jr : 

s: 

H!~Jr : 

B: 

Rallo , Ed. 

I'a &11,... 

Prett:r busy, I imagine. 

Moderately. 

Hot down there' 

J'ul:r 10, 1941 
2:03 1). 1!1. 

Ver:r, very coatortable. Beaut1tul tall 
wea ther. 

310 

Oh well, t hat's ewell , Rsnr:r , I don't t hink 
I 1'"' e't'8r oooe to you w1th an ,.thing that I 
wanted, but I got one t hat I want tor Cornell 
Un1't'8raity. Now, maJ I tell you about it' 

Please do , 

There seems to be a tendency upon the part 
ot the Radio Commission to break down these 
bi g olear channels Which aren' t bei ng used 
to advant age or the public. 

Yeah, 

And t here ' s a station, KM:. in Loa Angeles 
1th1ch baa 64o, 

Yeah, 

No~t, it we are int erpre t i ng t he attitude of 
t he Oomm1ee1on righ t , ve want to put - ve 
want t hat obannel 1n the East tor a Cornell 
station, 

Yeah. 

Largel 7 to eerV1oe our new eohool ot nutrition, 
whioh perha~s you haven't heard about , but we've 
organized t he t1ret tormal school of nutrit i on 
in the country, here a t Cornell t his sumner. 

For humans or tor anim~le' 

• 
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8: 

H!(Jr: 

B: 

I!MJr: 

8 : 

\.{. &Jr: 

B: 

il:·:Jr: 

8: 

HY.Jr: 

8: 

iC~Jr: 

3: 

~~Jr: 

d: 

Hv.Jr: 

B: 

- 2 -

Humans. Well , it will be all nutrition. 
It will be - start wi th the Federal Soils 
Labora tory, but it will be animal an4 
human nutrition. 

Yea. 

An4 we got the - Faulkner to round e station in 
Cincinnati, which i e a purely business transection •...• 

Y. esh. 

To ge t it. It seems to me that the President 
and Mrs. Roosevelt might b~ even interested 
in this sort or thing wi th thi s war emergency 
to <leal with and nutrit ion so importent. 

'llell now, EO, could :rou write toe a letter on 
Cornell University sta tionery? 

Yes . I will do t hat and give you the facts, as 
wha t we need is a lead or how beat to ? roceed. 

Y. eon. 

I thought maybe one or your boye could !1gur~ 
it out. 

1.iell , you write me a letter , giving me the 
tocte on th~ Univereity'e etationery. 

Yee. 

And then I'll noaa around an~ eee if I can 
fi nd out. 

' •ell, that's ewell or you, and I think it will 
be a gr eat oublic service. 

·•ell, you 4rop me a line, and we'll see what 
we can do. 

Al l right. Anything I esn do tor you? 

Not 8 thing. Everything i P rine. Got 16~ 
tor my r aspberries lost night. 

(Laughs) All right. Tha t -o-boy! 

Wha t? 

• 
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!!I!Jr: 

B: 

mrJr: 

B: 

m!Jr: 

B: 

!!!r.Jr: 

- 3 -
'to have a Seoreta%'7 ot the Treaeury that 
oan - that oan appreciate 18¢ tor raepberrlee. 

Well, lg¢ tor a pint ot raepberr1ee - that' e 
eometh1ng, you knov. 

Yeah, 

They ' ve got t o be damn good raapberr1ea too , 

I hope you .oro t a good orop. 

Pretty good orop. 

Yeah , I knov you ha "~~• Well, hope I cay 
eee you &oDe time, 

All right. 

Thank :rou. 

Goodbye. 

• 

• 
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!C!Jr: 

Onerntor: 

'il'Jr : 

La\toh11n 
Currie: 

c: 
H!'Jr: 

c: 
H:!Jr: 

o: 
mrJr: 

c: 

'!!' Jr: 

0: 

!!:'Jr: 

0: 

Hl!Jr: 

0: 

H!·!Jr: 

0: 

3?3 ...... 

Hello. 

Hr. Ourr1e. 

Hello . 

Hello, llr . SecretAry. 

Lauch? 

Yeah. 

Julr 10, 1941 
2: 26 p . a . 

P.ere'e a oomplicated stor y, Which I'll try 
t o make more compl101> ted. 'l'hU rorn1ng I 
got a oeaeage that T. v. Soong had to nee me. 

Yeah. 

And I saw hi m at 11:}0 and be gave ne three 
different messages. Hello' 

Yeah. 

Well , I succeeded in gett1n~ them i nto the 
hands of the President before he saw Oumineky. 

Yeah. 

~lhicb was some achievement. 

Yeah. (Laughs) He saw him at 12, di dn ' t het 

Wbnt t 

He saw b1t1 at 12 , d1dn1 t bet 

Yeah. I go t them into his bands before and 
he read them before, Which wee even a greater 
accompl18bment. 

Yeah. 
Now I just called up the Pres ident end I 
aa1d, had be read 1t and he e~1d , •Yen•. 
I ea1d, •Well, how do you wan t to anew;r 
b1mt • • I·/ ell" , be enid, •my t rouble 1e , 1 
he said, 'I've got t hree avonuea of ooornun1oat1on , 

aeet 

(Laughs) 

• 

• 
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o: 

!r'Jr: 

0: 

!WJr: 

0: 

!-r.~Jr: 

c: 

c: 
Hl"Jr: 

O: 

!ll:Jr: 

C: 

!<J'Jr: 

- '2 -

1 0urr1e and myaelr• and he a11;ra , "Tallc it 
over vith Lauch and deo1de hov I should 
anever• . So thlnk 1t over. Ha'WII you seen 
those messagen 

I got the one, Vh1oh va• 1n 
The r1ret one that oame 1n July 2 - I don' t 
know whether Soong go t thU or not beoauee 
I got 1t d1reotl;r. It val that the Jape 
ere going to abrogate the treaty v1th Russia, 
and they were going to mo'le it, ae , and when 
they rel t assured t hat we wouldn1 t do en;rthlng 
against Russia. Then three d11ys later I got 
another one rrom Ohungking saying thnt the 
situation had changed and please arrange tor 
T. v. Soong to see t he President , which I he~n't 
been able to do. !lot~ , I take 1 t - my e:~ spic1on 
is that the change is that the Jape nov are 
going to try and move dovn into Indo-Chine, 
1e thet r1ghU 

Thi e one I've- now, wait a minute. (Pause) 
I've rot a messa~ here rrom Chiang Klli-Shek. 
Mine is dated July 8. 

Yeah. I·Tell, that is the most r ooent then. 

Have you got ths t one' 

No. 

Uell , any way think over the t h i ng and t he 
main thing 18 that ~1e ' ve r.ot to see thnt 
ChianG Ka1-Shek gets service. See' 

(Laughs) Yeah . 

And th ink it ovrr nnd •• •• 

Now, what would you like !'le to do' He can. • • • 

Well nersonall:r the t hing thP t I t h ink is t he 
e1mpiest thi ng i~ to - that the Presiden t should 
see T. V. Soong. 

Yeah. 1'/ell, I urged t hat on him. 

Yeah. That ' 8 >that I think he should do. 

And then T. v. Soong oould wire it baok. 

Sure. 

• 
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c: 
~!Jr: 

C: 

C: 

~~'Jr: 

C: 

Jl: !Jr: 

C: 

h1:Jr: 

0: 

C: 

0: 

Hl!Jr: 

0: 

~ 
~· 

- 3-

WbateTer the President telle h1m. 

Sure. 

Yeah. 

I ' d rather - I - I mean, I don ' t giTe a 
damn. I mean, I was able to get it to him 
and I think it - that that was a serTioe to 
the President , but I do think that ha ou~htn•t 
to leave it just in the air. 

Uh huh. Is it the kind ot message that requires 
an answert 

Yes. He asked for an answer. 

l!e asked for an anawert 

Yea, he does. 

Yeell . 

He asked for an answer. 

\fell , now i s there anything you ' d like me to 
do' I can tell Grace a~Jain 1t you like or ••• 

Yeah, I 1d do that . 

Yeah. 

And tell Grace that you t alked to me. 

Yeah. 

And that I t alked to the Preeident and he said 
that the tvo or us should get together ••• 

Yeah. 

And that "e'hATe deoidl!d the enolsst wny that 
the President shoul d do te , ho oUCht to see 
'1' . v. Soong. 

Yeell . And then T. v. oan do tho ans,ering. 

Now the President made th18 amndng statenent. 
He ~aye that he never answers directly. I don ' t 
know What he oeana by tha t . 

. t~:~ 
. ' .. 
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l~~Jr: 

C: 

c: 

C: 

l!t'Jr: 

0 : 

Ht'Jr: 

C:· 

H:!Jr: 

C: 

H!!Jr: 

0: 

!-!!:Jr: 

C: 

- I+ -

It' s ei ther the Sta te Doprrt:~ent to 
he holds it oft to cornmun!onte soocthing 
or - t hla is t or your olin care, but I 
haYe a private code too Which I never use 
except a t the expeseed dir ection ot the 
President, you see' 

I see, 

And I show anything thAt comes or goes in 
that pri vate code - I show t o Hull . 

I see, 

I'c frankly e'l!barrassed about it all, but 
he t hrus t it in my hands when I let t nnd 
t here • • • • 

lt'bo t hrust 1 t in your hand" 

l·!adame Chia~ JCai-Shek. (Laushs) 

Oh, 

And I ~ut i t away and never exPsctod to use 
i t, you know. You juet t e.ke those thing 
uncomfortably. 

Oh, 

Through Commercial Cables one day arrived 
t hi s long nessage i n oode. 

That ' s what ha~ened pl aying around wi th 
these Soong girl s . 

I know, I went to the President oost embarrassed 
about i t all . He t reated 1t l1e;h tlY end told 
me to check with Cordell, Which I did, So we 
f i xed i t up amicably, bu t I'o awtull:r B!)aring 
i n my use of that beoause I don ' t lh1nk it ' s 
qui t e proper . (Laughs) 

We have •• • 

I do have rew scruples, you know. 

\{e hnve a song around here entitled, •Sina a • 
Song• or "Sing a Soong• or 1 S1ng a Song or Six •..• 

{Laughs) 
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Hl'Jrl 

c: 

HJ!Jr: 

o: 

f:I!Jr: 

o: 
~:Jr: 

c: 

C: 

H!:Jr: 

C: 

C: 

~~Jr : 

C: 

!ll :Jr: 

C: 

IJl.:Jr: 

- 5-

Well , anyway think it over, You - I ltnov 
one ot the President's, ,, , 

Hs usee - he also usee a fourth channel, by the way, 

11hat' 8 thett 

Ocoasionally, I get a wire trom Hollington 
Tom, who is hie oontident i al interoreter, 
you see which I know, Holly 
would never write - wire under thoee , you seet 

Is vhoee inter?retert 

Chiang Xa1-Shek, 

Oh. It's too much tor oe. I Rtve up, 

It gete very complicated (Laughs) , 

Well , anyway,,,, 

I 1 11 call Greoe right a~:ay, 

Yeah. You know ho>r what I ' ~ done, 

Yeah. 

And t he President has the - this etutt, but -
unless I hear tron you, I ' o - I don't think 
I ' ll make another move. I ' ll leave it with 
you, 

Yeah. 

As a ?ersonal renresentati ve ot the l!11daoe 
in America, I 'll. leave i t to you, 

The President (laughs) - There' a one turther 
t hing , l!r. Secretary - t he President didn't 
gi ve you the message to send, ~d het Didn ' t 
suggest a message so a renly, did he' 

No, no. 

37? 

So we really have t o go baok to hiM then. 

Yes, and it ' s terribly 1~ortant . They ' re 
aski ng tor en answer on a very important question. 

'· - 1< .,. • 
' 

' 

• 
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o: 
H!!Jr: 

c: 
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And 1t ought to be batted around toda;r. 

Yeah, llell, I'll call right away then. 

Than.\: you • 

Okay, 

, 

3?8 

• 
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July 10 , 1941 

This mornine Mr. T. V. Soonp telephoned and 
told the Secretary he would like to see him at 
once on a very important matter. He came in at 
11:30 and handed the Secretary the attached cable. 

379 .J 

The Secretary t alked to Grace Tully and told 
her how important it was and please to pet it in 
the hAnds or the President before he saw Ambassador 
Oumansky at 12 o'clock . At 11 :50 , F~ , Jr sent it 
to '.'iss Tully b).' a Secret Serv lee opera tor and it 
was placed in ~iss Tully's hands at 11:55. 

The Secretary learned from Grace Tully that T.V. 
SoongSoong tried to get this cable to tloe President 
lhrourh Lauch Currie yesterday and could not get any­
where . 

~ ,r ' I' '" rJ.• 
- ' \"'- ( 

I • • 
• 

' -,. 
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P.tei ltlr 4 I 1941. 

BorUa t.l\boo~Cb ..-retepdlnc _. NaOW u to U.. re...-otlft ~· 

ot tatereat aw! ... .,..u,Uitl•• u.. - .&lda ~ _.. -bla 

to""" Gil tba ~ ef aot.la. a....., ... ltaq ... lred. I liDte 

I.,..... ad- -u.-r.s to Wb1oh ·~ ..W lOOt a,...a ...S..C to 

u.o ~ prDftU111c olt•Ua. 

coaplete a . .,crro•-•t baa 'bMa reacW wbiob calla tor earl.y actlaol acalaet 

fla41...,.\ol< lilr lapu, e'-l.te - wt.tb o•ao"d•tlae ot Japa»H baHt 

la I..clo-ChSM aw! ftwtlepd pnparatoz'7 to oa ad_. -tbward acalaet 

tl>o lr1 tlall .... tba Dlatob. 

Ollr tr1aMa ._... declare tbat w oa..l4 bo lilr •- cia­

--eM llr .... ~ta .,.. bapo tbat ,aa _, otlll bo able to wioit 

Sol toerlaw!. 

Oll1ac to tba wo .. oace ot dil'l-\lo rel.atio8o 1 aa r 011t1-c IIIJ' 

tela-~ 1Jo11taer1Md. I • proou'l-c tbore •••lt ODd bopo to 
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1"E'" fJw ''R''ter gt Q ·'•tJ=• 

P.tel lult •• lW. 

!be Oouw r t baa -...4 det141t. 1At...-U.. u.' 

U. ..-t. J•P"M• Jlliper1al. c:.at- Mda U. dMUi<a to 

.oft -u.ar4 ap1ut Slni'IP"" Ml4 toe Dlnab laat. lDd1M 

tint. before eopla& wlta toe S1beri.aD probl.a. 

lD aaoordaoa wlta ibia 1Ato ... UoD all -~t. 

or thAI Go-t baft NM1'11'114 iaa\ruoUou troa t.he GoDeraJ... 

ioailro to take ' U• t. _.......,. to - t. tll1a .. u... 
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trlw= trw ?rsnl A'm ,,, , Z 
lltt4 lW ... lW, 

t bu .... -.~ ...... ea4 e1cM4 

bo- 0.1'1011117, Itel;r alllllopa .. \be 6t.la ollul¥1 oonrillc • 

t.bo ...,. haD4 naop1U... ol l epr=e• ......... ol 1a\enat, ...S • 

t.bo ou..r lo.paneoe llDdert.o.lt1ac tb ..mu.o. liOUU!Ar4 ODd qaiut 

S1bor1&. Pleue -mlcate tbo D- t.o \be Prea1clent ' iiateq. 

Since tbe outbreelt o! t.be Sorlet.-4eraac wv, t.be Sorlo\e bo.w 

.. pM tedl;r -.moed tbeir clea!N to oanol\lde clot1n1 t.o Dil1 tarT 

arnac-w rltb ua a&tJ.iluot .Ja.-a~ Will JOU aak t.he Pre&idat 

it be woul.cl be 1a , . ..... ol ....... .........,_t, aacl it tbe 

aUuati.Ga 1a rt.-'"1 tor a .uJ.tary paot beWe&o CIUD&, bM1a ea4 

GZM\ !rlta1a Olitb tbe trt..oadlJ ~ of \be 11111\ed S\eteeo 
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Bighlighte ot the Meeting with the Britiah 
in Secretary's Ottioe on JUly 10 

383 

1. !be Secretary queationed the Britiah concerning rumora that 
tbey were diaaatiatied with procedure ot Treasury Procureaent. 

2. !be queetion na d1aoueeed ot requeating an extaneion or the 
$1.3 billion 11aitation on ~Y and Na.y equipment procured • 
out ot appropriation• made prior to Karch 11. Deoiaion waa to 
wait until production waa higher and larger amount ot material 
bad been actually tranaterred. 

3· Cox reported that the Army baa agreed to take oTar $44.6 a1llion 
or Brit1ah ordinance contracts. The air aeotion ne to meet 
later on July 10. 

4. The deoiaion ..... , aade to haTe atud1ed the Canad1an~u. 8. a1ua1~ 
num eituation, and the poeaib1lity ot the United Statee OoTern~ 
aent financing the purchaeea ot aluainua to be eent outaide the 
United 8tattl. 

5· It ne reported that the South .t.tlant1o tarrying aerTice na 
eettlad. Cox aaid t .hat all but leu than 1~ wae to be coTered 
by Lend~Leaee. The portion reJected wae the ccet ot bringing 
back paeaengera troa Takorad1 wbo haTe nothing to do with Lend­
Laue. 

6. Cox aentioned with reapaot to the aalea tax itea that 1t the 
U. S. OoTernment takea title to Britiah airplane& under Lend­
Leaee to aToid local ealee tax, it would aake it eaeier legally 
tor tarrying thoae planes tro. Takorad1 to lhartcun. (The 
Britieh haTe not aa yet decided what to do.) 

7. Cox euggeeted with reapeot to the critioiea baing made in 
certain quarter• concerning the ruaora that U.I. ia ua1ng LeDI.­
Leaae u.teriala tor the re-export aarket, that (1) ao tar aa 
ie praotioal, the Brit18h concentrate on their trad1t1oll&l. 
markets and decrease the othera, and (2) that they aake it 
cl ear that nona ot the Lend-Leaae atutt itaelt ie going into 
re-exporta . They can make th1a latter clear on the requiai­
ticn aubaitted to Lend-Leaee by atating that they are request-
ing only the equiTalent ot that portion ot the material wbioh 
ie to be Ult.O in the United 11ngdoa. 

8. Certain ohargaa tor eupplier peraonnal in the conatruction ot 
the baae in Iceland i a being paid tor out ot the Britiah 
dollara. In Tlew ot the deTelopaenta it would •••• that the 
NaTy ahould now bear it. Cox ia to tollow thia aatter up. 

9. Ieynea and Chalkey are to prepare a atat .. ant tor the preea on 
U. I. exporta to South America, and to clear it through luhn. 
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·July 10, 1941 
3:00 p.m. 

P.E AID TO BRI TAIN 

Present: 

H.!1.Jr: 

Phillips : 

H.IJ .Jr: 

Wr. !!ell 
l!r. Grans 
Wr. }(ack 
l!r. Jteynea 
Sir Frederick Phillips 
Mr. Cochran 
J.!r, Bewley 
Mr. Childs 
Mr. Archer 
Mr. Yihite 
Mr. Brown 
l.!r. Kade s 
Yr. Cox 
Mr. Young 
Ur. Foley 

Isn't llr. Purvis coming today" 

They unfortunately have a Council meeting 
on today, air. 

I see . Well, I have Kr. Graves who, as 
Assistant to t he Secretary, ia in charge 
of Procurement here , and Mr. Cliff Mack, 
who is Direct or of Procurement, and I was 
just wanting to make sure that the im­
pression that I had that the Procurement 
Division of the Treasury was doing every­
thing possible to purchase as promptly as 
possible t he suppl1es under the Lend-Lease 
for t he English was correct. 
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I have a very short statement here , and 
I thought I would read it. 

"Zinc ; Requi rement 5, 600 tons per month. 
First requirement May 3 was allocated by 
OPM, purchased by us and shipped t he same 
date . Handled similarly during June. 

"Copper: Requirements 2,000 tons June, 
8, 000 tons monthly to December. June pur­
chase made same day as OP\1 allocation. 

"Carbon Steel : OPU clearance June 19 for 
first steel requisitions totaling 410,800 
tons but detailed specifications not fur­
nished by BPC unt il June 25 and 26; purchases 
made bl us same dates for 370,137 tons, 
specif1cat ions controversial on balance 
but now being worked out . New requirement s 
450,956 tons will be cleared by OPM June 14, 
whereupon purchases will be made promptly. 

"Pig Iron : Requirements SO, OOO tons monthly. 
22, 500 tons purchased for July, awaiting 
clearance balance 7, 500 tons by OPAl. By 
deali ng direct with furnaces brokerage 
commissions have been eliminated in the 
amount of $1~,730 on these purchases . 

"Alloy Steel: Contracts have been made for 
all alloy steel requirements and orders are 
placed against contracts upon receipt of 
specifications . 

"Scrap : Purchased June requirements 80, 000 
tons , BPC has not ye t furnished shippi!lg 
instructions for entire tonnage. Requlre­
ments for July, August and September 70,000 
tons monthly. ConEraote made thus far for 
62, 000 tons monthly. 
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"Bullet-Proof Castings : Requirements 600 
tons cleared by OPK May 7. Contract exe­
cuted llay 10. 

"Bi-Metal : BPC requested us to confirm 
purchase of 7, 720 pounds of bi-metal pur­
chased by Henry Wiggins Co. Ltd . from 
H. A. Wilson Co. at $1 .80 per pound . We 
insisted upon requisition and made purchase 
at $1.40 per pound . " 

Then I have got here a memorandum from 
lir. Cox. 

"Subj ect: Agents or brokers for the British 
on Lend-Lease Supplies . 

"1) Very shortly after the Lend-Lease Act 
went into operation, we raised the question 
as t o whether the States Marine Corporation 
should be allol!ed to act as the agent on 
steel procured under Lend-Lease, in vieYI of 
the fact that States Marine Corporation was 
receiving a commission for so acting. 

"2) At t hat time, the British took the 
position that States Marine Corporat ion was 
very necessary as a practical matter to 
handle the routing, shipment, t ransportation, 
etc . of the steel . We, however, ques tioned 
that conclusion. 

"3) Since then, I understand that i t has 
been decided to take the States Marine 
Corporation out of the picture. " 

Then the purchaain~ Southern Route, Pro­
curement Division of the Treasury, up to 
July 9 we got the reques t from Mr. Cox on 
July 2. Within t en minutes 1/ll' . V.ack put 
William M. B. Freeman on it, and up to 
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CoJC : 

H . !~.Jr: 

Archer: 

- 4 -

that time - well, up to the time I called 
;you (Mack) on the ninth, we didn ' t have a 
ole arance ;yet, 

They haven't go t it yet. They are working 
on it today. 

Nobody bas worked harder than Mr. Mack has 
on this thing, and if there are any com­
plaints, we have got plenty of complaints 
ourselves, plenty, ,and I can just pile t hem 
up, but it really kind of hurts when you 
know what Procurement has done to help out 
the BPC and then be told that - worrying 
me personally about a ship when we have two 
inspectors down at Tampa, Florida, sitting 
there for a week and no ship shows up and -
well, we look at this thing as a labor of 
love, but we would like to be efficient 
about it . 

So if there are any complaints, while 
Mr. Graves and Mr. Mack are here would be 
a good time to talk about them. I am 
sorry Ur. Purvis isn't here. I thought 
be would be here . 

Well, I probably bad as much to do with 
Treasury Procurement in the BPC as anybody, 
and I have found ~. Uack's organization 
working extraordinarily well, and I think 
he wi ll bear me out , we tried to cooperate 
with him as far as ever we possibly coul d, 
and I am personally - I personally have no 
complaint against the way in which they 
are handling t he things . They have done 
some recent things extraordinarily quickly. 

The delay which ari ses is not due to them, 
but in getting the things through the -
the normal procedure of getting funds 
allocated and going through the OPM, which 
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Archer: 

H.M. Jr: 

Keynes : 

H.!J.Jr: 

Keynes : 

Childs: 

- 5 -

very often takes a month or four or five 
weeks. Until that is all cleared up, 
we can' t start moving. 

Unfortunately, we have been holding up 
orders in the outside market with the 
result that ~e unfortunately have to push 
Mr. Mack a b1t hard for immediate shipments . 

Well, Mr. Mack or I don ' t mind beinv pushed 
hard , but when we - when I say we, f have 
very little to do with it other than I am 
responsible in the final analysis - when 
they put as much into it as they do and 
then there is unfair criticism --

I don't think the criticism has come from 
the BPC, sir. 

Well, it comes from the representatives of 
the British Government and I think the -
I mean --

Mr. Secretary, wouldn't it bring it to a 
head if there was a regular procedure of 
a list of arrears being produced every week 
or fortnight of anything which seemed rather 
a long time in arrears and then we could 
discover on either side, whichever side 
was responsible for it, what the explanation 
was'> 

Well, I think if you would start right in 
your own organization it would be excellent. 

We could bring up to this committee cases 
which, for reasons which we weren't aware 
of, were in arrears . 

Mr. Secretary, as a matter of fact we have 
begun in our organization just to find out 
that sort of thing, where we are at fault 
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Childs : 

R.ll. Jr: 

Childs : 
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Archer: 
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in delays . We discussed with General 
Burns a bit with a view to leading up 
to swapping our ideas and t houghts on 
this matter. 

Well, if there is anything on Treasury 
Procur ement, I would be delighted to 
know it, if it is really there. 

You just surprised me. I didn't know 
about this . The same with Mr. Archer. 

If it is really there . But you see, take 
this question of this Southern Route to 
Takoradi. I am stopped in the middle of 
the day. I am glad to be and I always 
want to be, anything that I can do. I 
have demonstrated that. 

Then we might just as well do it the same 
day and bu1 your stuff, but tf you have 
got to do 1t three or four times over and 
then still not get a clearance - every 
time you have to go over it it is like 
doing another deal another time . 

I most certainly agree with you. 

But we have never taken the attitude here 
that we are going to keep a minute book. 
on everything where the British Purchastng 
Mission is holding us up, but we could 
fill a library. 

Well, as a matter of fact, sir --

And we are not perfect either, but I am 
delighted any tlme , and Mr. Mack would be, 
if you have anything to let him know. 

That is what we do, sir. ~hen we are getting 
in a jam, we get in touch wi th Mr. Mack; and 

389 

• 

Regraded Unclassified



H.!.I.Jr: 

J,!aek: 

H.J.I.Jr: 

Archer: 
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Vohi te: 
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on the phosphate rook, I heard about it 
on Sunday. I phoned Mr. Mack at nine 
o' clock Monday morning, and he i m.ediately 
took steps to get the thing moving and 
as I understand it, it i e all fixed up. 

Well, we are wai tlng there for your ship, 
for one week. We have two inspectors at 
T~pa, Florida, sitting there one week 
wai t ing for your ship. Is that right , 
Cliff? 

That is r i ght. 

We can't do any more than that. 

I am not responsible for the shipping, but 
we will take that up, air . 

Well anray, if there is - as I say, let's 
leave i this way. If Mr . Purvis has any 
complaint s against - about the way the 
Treasury is bandlin~ the purchases, I wish 
that he would take lt up with me himself 
and nobody else. I might believe it that 
way. 

I mean, that is his responsibility and it 
is mine, and if he has any complaints, I 
am delighted to receive them, but I would 
like i t to come from him to me, please. 

(Kr. Graves and Kr. Kack lett the conference.) 

Now we have got requisitions cleared at 
meeting of July 8. 

Well now, what about this? 

You merely wanted to know what pro~ress is 
being made . These are the ones be1ng handled . 
I don't t hink we need to spend any time on 
them. 
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Whi te: 
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Cox: 
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Cox: 

H.l.I . Jr: 

Cox: 
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'.; .,_ .... 
.. :.::. 
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Do the English gentlemen wish to 

No , we are quite satisfied. 

i~;9is that, then. ~hat happens to 

We just file t hat. 

All the items of f ree dollars are either 
back histoF,V or trifles. 

Is that all right? 

Yes. 

~bere is Dan9 Sit up here, Dan , where I 
can see you. I can't see you back there. 

The possibility of Army taking over certain 
large contracts to taling three hundred fifty 
million dol l ars . Report by Mr. Cox. 

Thanks to you, we saw McCloy this morning 
and he had in Colonel Aurand of their 
financial section, and General Lewis of 
Ordnance and Colonel Greenbaum, and they 
agreed they saw no reason why it couldn't 
be done , and it took us about ten minutes 
and the only thing left for clearance is 
General Wesson, who is Lewis ' boss, and 
they foresaw no part icular difficulty. 

He tried to arrange for the Air Section 
to meet , but they were unavailable and we 
got a meeting scheduled at four . It went 
over much faster than I think --

It is unbelievable . 

But I t hink you had 1!cCloy on the run. 
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They understood, of course --

I pulled every heart string and every 
patriotism and got u~ and sang, "There' ll 
~ways Be An EnglMd and everything else. 
D1d anybodl hear my program last night 
on the ai r'> 

No. 

You know, we ~ut on, "There'll Always 
Be An England , on the air for the first 
time in the United States on our Treasury 
program. 

But they understood these tanks and tank 
engines would be bought with Army money, 
and then turn around Md be redistributed 
under Lend-Lease without their being re­
imbursed. 

I don't get that . 

The net effect of this i s to give dollar 
exchange relief to the Br i t i sh, but they 
still get the equipment for which they 
previously placed orders. 

That is wonderfUl . They get the dollars 
and the equipment. 

That is right. 

You mentioned three hundred fifty mill ion. 
You didn't mean that. 

Well , it is the same principle , subject 
to availability of funds. The ordnance 
itema, sir, amounted to about forty-four 
million six, as I remember, and with the 
Ordnance people, they cleared that, said 
they had the money and there was no reason 
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Cox: 
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Cox: 
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Phillips : 
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~hy it couldn't be done. 

The next section this afternoon is on air. 

But you cleared forty-tour million six? 

Yea . 

And they get the dollars and the equipment? 

Yea. 

They pointed out that in some cases ~e 
added to the price in respect to patent 
rights of ind1Tiduala and thei r rules 
prevented them from making payments with 
respect to patent rights and so ~e shall 
have to take care of that . 

Well, that is pin money. 

There is a quite general question here 

That is -.hat is kno~ as oumsha~. 

There is a general question I ought to 
~~ention quite shortly. This scheme pro­
ceeds on the basis in the end that the 
money is found and must fall ~i thin that 
legal lilli t of one billion three hundred 
thousand dollars ~hich Cox fixed for the 
value of stuff handed over pre Karch 11. 
It ~as delivered amount of actual weapons 
already in the possession of the United 
States which could be handed over. There 
is a special statutory limit of one billion 
three hundred millions. 

Vr. Cox• advice to us is that it is no 
use our proposing an extension of that 
11.11.1. t, ~hich certalnly will be necessary, 
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H.M.Jr: 

Cox: 

H.M.Jr: 

Cox: 

- 11 -

until actual weapons have been handed 
over amounting to at least a var1 sub­
stantial port ion of it. Tbat 1a to say, 
there is no use our aat lng now that that 
limit should be extended, and we get 
nearer to the t ime when in actual fact 
it will be extended. We accept that position 
but I ought to add, because I don't think 
Mr. Cox knows it, that we have received 
still another su~estion, this time from 
the Maritime Co~ssion, that they have 
a sum of four hundred million dollars 
which they want to charge against that 
one billion three, and therefore it is 
now very much tighter than it was before. 

Oscar, this is beyond me. 

I think you may be interested in i t. 

I don ' t get it. 

Well, you have got the bi llion three 
limit of stuff that was procured out of 
appropriations made prior to Varch 11. 

Thus far, about eighty mi l lion has been 
transferred under that. 

The President sent to War and Navy, 
directives telling them to advise him 
as to what equipment they could dispose 
of under that limit, month by month. 

Now, it will be programed out to~ 
ossibly a year 1nto the future r1ght . 

~p to the billion three as to stuff which 
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can be disposed ot out of Army and 
Navy current production and stocks 
like aircraft and so forth. 

M7 own personal judgment is that po­
lltically if you went up now and asked 
for an extension of the billion three 
when you have used up eighty mill i on, 
they would say, "VIhat are you bothering 
us now for , why don't you wal t until 
the thing is pretty well used up?" 

And I think if you go up when it is 
substantially used up and production 
is much bet ter, you are likely to get 
the change. 

I don' t hear this except at these 
meetings , so I am not up on these 
things. 

You are not relating this to --

Well , they are related. 

But I mean ~u bri.ng the relation together. 
What has this to do with the three hundred 
million dollars9 

Oh, this plan we talked to the Army 
about today, the way they get both the 
money and the equipment is that the 
Army buys the equipment with thei r 
dollars and it leaves the British--
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H.M.Jr: 
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Out of tneir regular appropriations? 

That is right. 

Now, they also have on order out of 
appropriations made before March 11 
the identical equipment, because th;y 
were a complementary program. So they 
take the stuff procured prior to 
~arch 11 --

With their --

Own money. They turn it over to Lend­
Lease and Lend-Lease disposes of it to 
the British under the billion three, so 
it is a charge against the billion three. 

Now, t he point that --

He is worrying the billion three won't 
last? 

Will be used up. 

Oscar, can't the program be considered 
as an obligation or commitment against 
the billion three and say that - to 
Congress t hat you have committed t o 
that extent and we need more limit~ 

I think you can, and it is a question 
of political judgment as to whether you 
ought to ask now for a change in the 
billion three limit or later, and I 
would think from the reaction up on 
the Hill previously and now that you 
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would do much better when you have used up 
a substantial part of it and whe.n your o'llll 
production is in the position where they are 
not worried about giving than some more 
in addition to the neflly prooured stuff , 

If I might advise the English, where they 
are get{ing both the dollars and the equip­
ment, I think I would take it, 

Well, they are getting relief from the 
dollars. 

lney are getting refunds, too. 

I merely mentioned the point because I thought 
in all fairness I should state that when 
you are so kind as to give us these dollars 
it will, so far as we can tell , involve ~ou 
later on in getting contracts . It is qulte 
an acceptable position. 

Yes, we understand it . 

But I think just listening here, only having 
heard it for the first time, I think that 
Ur. Cox is right, if they have only used 
eighty, it is hard to get an extension of 
the blllion three. 

Yes , 

But in the present mood of Congress it wouldn' t 
be difficult to get an extension when you 
need it. 

I don't think so, and I think the major 
thing they were concerned about then was that 
we were going to give away the AI'llfi. and the 
Navy. Now, if you take a certain nunor -
relatively minor proportion of AI'll!Y and 
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NaT7 current production and uae it tor tilat 
purpoae and )'our production ia upt I don ' t 
t hink we will have nearl)' tho dif.ticul.tr. 

All right, Gentlemon'l 

I think what Tie want is just tho ocatort 
that it can be raised in duo course, 

Viall, look, )'OU have got one other note 
on it, The Maritime Commission Bill 1e 
going up this week so that )'OU have also 
the new PJooouremont equipment which can cOllie 
in or changes in language on material that 
was ordered on llarch 12 with moner approy~a-
ted on Karch 12, and it seems to me the or-
tant thing is to got tho equipment, 

I am sure t he advice is right. 

All right? 

Yes, sir, 

'l'he next thing I have got, possibilities of 
handling under Lend-Lease - )'OU see, I have 
had no chance for a dress rehearsal on this, 
I get this cold, Possibilit)' of handling 
under Lend-Lease purchaees[for Australia 
and Canada lb7 Australia in Canada of seven 
million dOllars of aluminum tor use in man­
ufacturing armaments in Australia , 

Sir Frederick has a request to make with 
relation to that. 

Well sir the point was this: This is a pur­
chaa~ fr~ Canaaa of aluminum, not b7 the U.K. 
but b,y Australia, and as we understand it, 
Canada is asking Australia to pa)' in U.S. 
dollars. An alternative arrangement would 
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be if you could b~ from Canada, and Lease­
Land the aluminum to Australia, Suppose· that 
Australia were buying in the United States 
and the stuff would be Lease-Lent, But 
in this case she has to co to Canada because 
there is no supply in America at the present 
time, 

Is this a new precedent? 

Yes , 

Yes, this is new, 

It is a di.fferent case, 

ind there are several aspects of it which 
need consideration, One, for example, if 
this aluminum is to go from Canada to Aus­
tralia under Lend-Lease funds, there would 
probably be raised the question as to whether 
or not the United States has a shortage of 
aluminum and needs all the aluminum it can 
get, might not wish to compare the uses 
for which ths aluminum would be put in Aus­
tralia to the uses to which that aluminum 
might be put in the United Statee, eince there 
is a shortage1 and that would be one of the 
problems which would be involved there, 

It is already involved in its intennediate 
stage, 

Well, about a year ago I had Mr. Davis in 
here with Purvis on aluminum and at that 
time the United States - you remember 
this, Philip? 

Yes, sir, 

That we wanted to get some aluminum ingots 
from Canada. There ns that whole question. 
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Did the Unit ed States ever get from Canada 
what it wanted in the war of alUIIl.inum? 

No, that is still up . That came up three 
da7s ago, where a Govel'IUIIent plant in On­
tario has a surplus of facilities now for 
aluminum and the question involves the 
Treasur,. because the major problem involving 
purchase on the legal side is Customs duties 
and the Navr under its statutes can bur 
amergenc)' purchases free of Customs duties 
and then the problam ia to get it in to 
the Al"Jf1 and then get it in to the hands 
of the manufacturer, who would use it on 
an Army contract, and it is now before the 
Joint Aircraft Committee, 

We did that with copper in Chile . 

Yes , I see no reason --

VIe did that on copper. 

That i s right. V/'ey that can ' t work out 
legally and the Arm;f will have to handle the 
practical problem of getting stuff to the 
manufacturer to put into an airplane, for 
example . 

\'/ell, going beck to the r ear, if nothing 
has happaned since then, I think before we 
did this, whoever ia handling the aluminum 
in this countcy, we ought to f ind out how 
we stand via-a-via Canada on aluminum. 

I raised the question very tentativel7 with 
a man in the Defense Metals who would be 
concerned, asking him whether they would be 
interested in this, and they said they ve~ 
def ini telr would be and would want to ex8JD.lne 
it before - -
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Vlh1 not do that before it comes to me on 
the dollar aide? 

Yea, I think that should be done. 

You also ought to talk to Batt. 

Well, he is Batt' e man. 

Ylq couldn't we get the Canadian-U.S.A. 
aluminum situation straightened out first1 
Did you sit in on that thing that time? 

No. 

You did, Philip. 

Yes, sir. 

ADd wasn' t it a question of our - we wanted 
some ingots !rom them, wasn't that it? 

'!bat is rq recollection of it, and Oscar is 
perfectly right in what he B8f8 about it. 

Well, I would suggest that we find out where 
we stand on the alumin~ and then whether it 
is possible, I mean, to get - for ue to 
finance in any way aluminua to leave Canada 
or leave the North American Hemisphere. 

That is right. 

401 

It would be helpful to get that before, am 
if we could have a little memorandum aett~ 
forth the proposal, the7 would like it in tEat 
form. 

We can give you both. I can give you this 
intermediate one, which ie alread7 a prac­
tical, immediate situation. 
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Ju~t go back. You gave me credit but I 
think Cox should be congratulated on the speed 
with which he handled thh th1ac w1 th lfoCloJ. 

I don 't think ao at all. 

Do JOU mind seeing that aCIIIebodf gina me 
a little nota to write KoClo7? 

I would suggest that. 

YondaJ, would you mind? 

No. 

Some bod1 around here. 

I will take care of it. 

Because that 1a an amazing thing. He m.s only 
in here at four o'clock yesterday. Usually 
that thing would t ake three or four months . 

It was a grand effort, I am sure of that. 

About three or four months, normally. 
Then you would get a no. Ia that all right, 
gentlemen, that we do the Canadian end of the 
alumin11111 first, is that all right? 

Yes, sir. 

Di~cussion of British memorandum on cash 
expenditures for modification of urgent pur­
chAses . 
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I pres11111e that that need not take any discussion 
here. Sir Frederick had outlined in the 
memorand11111 the purohaaes below certain amounts 
which would not be considered and above a 
cert ain amount which would be considered 
in a certain way. Unless there is some 
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further question on your part Sir Frederick, 
why couldn 1 t we jua t paaa that under the 
aaeumption it is satisfactory if it is aatia- • 
faotory with the Lend-Leaee? 

Yes. We fixed a limit for individual cases. 
Things below that limit are eo small they 
are not worth worrying this committee with 
but in order to see tliat the thing doean•t'get 
abused, we also fixed a weekly limit. I 
thi.nk it is fifty thousand dollars a neek, 
I think Dr . '\hl te is quite satisfied. 

All riglat'l 

All right. 

Six: Report on possibilities of aiding in 
expenditures on South American ferrying 
service . 

Well 

lb&t is all covered, isn't it? 

Well, I thought that there was a decision made 
as to whether the Armf was going to be able 
to take over that. 

That was settled, 

Do the British know? 

Well, I understand fr<111 lo!r . Brown, I ~hink, 
that it was hoped that the greater part, they 
didn't promise the wholet the greater part 
would be paid for under Lend-Lease. 

The only expenditure that won't be covers~ 
doesn't amount to one per cant, and that 1s 
bringing back from Khartoum to Takoradi. h 
passengers who have got nothing to do Wlt 
Lend-Lease . 
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Yes, I had understood that subst antially 
all of it would be covered. 

Ninety-nine and nine tenths per cent . 

A letter was just received indicating that 
expenditures on that it~ are a little bit 
higher than they anticipated. "You will note 
that the current expenditure figure is much 
higher than the figure I gave you previously. • 

~no is that letter fram? 

'l'hat is frOlll ~. Boddie , 

Well, that won't --

That won't affect the principle . 

No, because it will be picked up by Lend­
Lease, whatever t he whole amount is. 

Are you gentlemen satisfied that we have gone 
as far as we can? 

Entirely. 

That is about eleven million dollars, isn't 
it? 

I think it runs fourteen . 

It is very good. It is one of the t hings 
wo thought we bad lost. 

After I started they said it was useless. 

It was a very small amount they thou~t 
could be done. 

Who was it I took it up vd th? Oh, Lovett. 

40t1 
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Oh, the Army im't going to do it. The 
difference ls thet it ia the eame thing in 
te~ of dollare, Lovett turned us down 
on the peraonntl. 

All right on that? 

Yea, air. 

405 

Seven: Data on British armament production ~) 
purchases from u.s. and Canada. 

:U..y I interrupt? It couldn' t han been done 
and than you got the idea that mqbe you could 

fet tile Arm~ and NaTf to do it, so ;you wanted 
t re-opened. You re-opened it with Kr. Pat­

terson and then after he turned it down ;you 
took it up --

We had another aide issue which helped us 
along and I don't think the British have ;ret 
decided it but we are ready to go ahead any­
way and thet 1a in order to save the sale a 
tax thingt if title is turned over to U.S. 
under Land-Lease, then it makes it a lot 
easier l egally to pay for the ferrying 
of those planea f r om Takoradi to Kbartoua. 

I didn' t realize those two things were brought 
together. 

Well, Sir Helll7 raalized it very quickly, 
because the first time it was put up to him, 
he said~ '"l'hat is a precedent for the other 
thing too ian • t it a• The two are inter­
relat~d like that. 

'l'hat 1a the arrangement b;r whioh we turn 
t hem over to ;you for dollars . 

Yea, and then you get thsa right back again. 

• 
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I hope no business man eYer finds out what 
we are doing. 

Unless he hapyens to be a dollar a year 
man, and he w 11 be accustomed to that. 

Then it will be all right. (Laughter) 

When you (Childs) go back to pri•ate practice 
you can say, ~t I learned --" 

It will be all washed out . 

This is the case where we shall be in 
trouble because we are selling you a 
billion and a half dollars' worth of 
old coumli tments for a dollar. 

I see. 

Of course, you are getting se•en billion 
dollars in return for a dollar. 

That is Page Two. 

I ought to say for more reasons than one 
I will never go into pri•ate business when 
I am through with the Treasury. .I won't 
be tit. 

Wher e were we~ This data on British 
armament production, you didn't expect 
that, did you? 

, 
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W.ll. he said Thursday that they would 
have it by the fifteenth, but I thought 
there •aa no harm in asking again if 
he has changed his mind yet. 

Not yet , 

Are you being funnT? (Laughter) 

No. they nry frequently tin.d new develop­
menta tr0111 one meeting to another. 

I thought maybe the hour might have been 
pushed up. 

I hear that Mr . Stimson got the same 
idea at the same time . 

Yea . 

That is tine . 

I think the same figures . 

The same figures will do tor both. 

He and I both must have had a bad night. 

We can pass that as a humorous note , 
can we, HarrT? 

Since the answer is no. 

4.07 
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Number 8, "Proposal for A~ to take care of 
cost of Civilian Technical Corps." 

Wel l , is there anything further that can be 
done on that? 

No, I think there wil l be some additional 
facts produced on that so I could talk to 
Vannevar Bush and those fellows. 

Who are 10u waiting on, Oscar? 

I think there was a further idea there. It 
was perhaps that even if the cost of taking 
care of the training could not be done from 
Lend-Lease funds , that some other branch of 
the Service might be - might wish to do it 
under their own appropriation and consider 
it useful training for the civilian men in 
question. 

Then the question was whether or not 
the Seoretary wanted to approach the 
himself or whether he wanted Yr. Cox 
somebody to do it. 

!bat is right. 

- whether 
Artzy 
or 

I think 70u had bet ter wai t until this other 
one is cleaned up first. 

Sullivan? 

No, I mean the other one that we are work­
ing on with McCla,r. 

Yes. I think so. 

"9. British request to bring stenographer 
to meetings. " 

Not merely a stenographer, sir. So many 
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peolle are interested in the results of these 
mea ings because they have a very large 
bearing on all our Lend-Lease operations. 

Is it a male or female? (Laughter) 

Well, take yo~ choice , sir. We really had 
an idea of br~ging a male secretary. 

~~s all right, I will have to be more care-

Well, we will stay off the record. 

'!hat i s all right. 

Will that be all right, sir? 

Is he a stenographer? 

No, he is not a stenographer. He takes notes 
from the Council meetings and that sort of 
thing. Simply the high pointe. 

It is all right. Surely. 

Now, have you anything, Oscar, which isn't on 
here? 

Yes, one thing which relates to dollars, Wr. 
Keynes made a very good statement yesterday 
on export. The financial fellows pick up 
stories, most of which are not true, that 
the British are using Lend-Lease material 
for the reexport market, and then the Congress­
man from Kontana picked it up en the Floor 
Konday and made a fuss about it . It pre-
sents a probl em where the same kind of stuff 
that is turned over under Lend-Lease is re· 
exported out in the world markets and steel 
and aluminum and things of that kind are a 
typical case on the one hand as against 
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Harris twe~ds and scotch whiskey on the other. 
The tradit1on of the British markets ~ich 
don't run into any severe oaapetition are the 
thin~s like tweeds and when you get into ~ilw~y 
equip~ent or sugar equipment and that sort 
of th1ng, you do run into a problem; and, of 
course, they need the exports to get dollar 
exchange on the one hand, but they run into 
a pol itical issue on Lhe other, and I don't 
think there is any complete solution of it 
except to, in so far as practical, concentrate 
on the traditional markets and decrease the 
other ; and then, f rom the standpoint of the 
record, to make it clear that none of the Lend­
Lease stuff itself is going into the reexport 
market. It may be that some of your own steel 
is, but none of the Lend-Lease steel. 

Yes . 

Which I think you can put on the requisitions . 
Childs and I discussed it at great length the 
other dey. 

How would that be possible, for example , with 
the six hundred thousand bales of cotton? I 
mean the mere allocation or speci f ication 
that ' that particular bale of cotton was not 
used for export goods, even were it possible 
to do so, it wouldn't be very meaningful. 

Let me give you a practical answer on the 
hide butts. 

How about the cotton? 

It is the same thing, but I think the hide 
butts is a simpler illustrat ion . 

As I understand it, about fifty percent of 
the hide but ts--
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What? 

Hide butte. 

You would pick that, wouldn't you. (Laughter} 

I just wanted to confuse Harry. 

You can't confuse me with hide butts. I have 
got too lllllll1· 

Is that from a horse? 

llow, fift)" percent wu contllll!plated for use 
of the United Kingdom in essential services 
and tifcy percent for export. Now, I think 
if your requisition came in s~in~ that the 
total Empire or U. K. needs were X" hide 
butts, but you are not asking for that much 
on Lend-Lease, but only half "X" , because 
that is what is going to be used there for 
essential services, the other held you will 
procure yourselves or manufacture or produce 
yourselves, since that is going into reexport. 
I think it is a little more difficult in the 
cotton case, because politically ~eople who 
sell cotton goods here will say, '.Yell, that 
is all right, but in fact the cotton that you 
are supplying to them makes it easier for 
them to export in competition with us . • 

~ell, I think that might be met somewhat 
the same way, that if publicicy could be 
given to the circumstances that the amount 
of cotton which is being imported is less 
than the consumption of cotton goods con­
sumed by your Armf and Navy and possibly 
in home consumption, it might follow the , 
same way. Unless something of that ~ind ~s 
done, I think as time goes on there 1s go1ng 
to be severer and severer criticism. 
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I think we are all right on cotton for some 
time, but we might not be for always To 
begin with, ~here are large stocks of American 
cotton we pal~ for. Then there is the rub­
ber . Those Wlll cover, together with cotton 
from other sources, tho&e will cover all our 
exports for a good long time. But they won' t 
cover it forever, and the point might come -
I shouldn't think it would come for a year or 
more - where it would be more difficult. 

\fell, I think that that evil dq might be 
staved off. 

I think that is probably the best wa~ to do 
it . 

For the time being, if some such statements 
could be made with r espect to and COilllllodities 
purchased under Lend-Lease which are equiva­
lent to commodities exported, I think that 
kind of publicity well undertaken would be 
much worth while . 

Might I call attention to an article by Mr. 
Keynes in the paper this morning. 

That is what I referred to. Ur. Keynes made 
a very excellent statement in an interview 
yesterday on the central problem in answer 
to the Times a.rticle in the other. statement . 

Are you satisfied with your butts now? 

Yes. 

Could I give a case where we are getting some 
supplies, say, from Aus;ralia,or Canada and a 
proportion from here? We can t very well 
se~egate between the three eources of supply 
which is going into the export trade, can we? 
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Well, it isn't--

We don ' t have t o se~egate the actual 
articl e. I t is just quantitative. I think 
that is all right. 

But I still think you ought to be carefUl in 
decreasing a~ much as possible those thin~s 
which enter Lnto a highlY competitive market 
with American producers because those fellows 
go down - for example , one of the stories that 
is running around - I don' t know how true it 
is - is that on the Brazilian steel mill, a 
British su~plier outbid both in time and price 
on the eqUlpment for that as against the 
American supplier. · 

We have canceled that contract, forbidden 
them to do it. 

This is the kind of problem you have to watch 
out for . 

In the l ast twenty-four hours we have got 
another cable f rom London giving some particular 
cases like that where they have taken, and 
also stating - Sir Frederick Fhillips and I 
thought he might prepare - we were able to 
prepare with Chalkley a statement based on . 
this. It might be a good thing if the Secre­
tary and you could see the thing first , make 
sure that it is satisfactory. But that con-
hi ned two very big contracts in South America 
which our firms have got. One is the con­
tract in Brazil. The other three are the 
Rio Negro where IVe have informed the firms 
they mustn ' t execute them. 

That would be Ve!""f good. I was going to 
suggest, let Ferdinand Kuhn look at it. He 
would be a good man. 

4.13 
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Oh, yes. 

He would be e. good man to look o. t it. If 
you want him, he would be a good mo.n to help. 

Yes, quite so. 

You know Kuhn? 

Yes. 

There is one little point on the other side 
in this, that we are cuttin3 down our exports 
to all destinations drasticallf except the 
Argentine . There we are not cutt ing down so 
drastically, because we are spending a good 
deal there on meat and the Argentine sterling 
balances are increasfng. In order to pay our 
Waf, we are having to have a less strict 
cr1terion in the Argentine than any place 
else. That is a little awkward, but I think 
we have got to - there is a very good defense, 
that we are not shipping o. single thing 
there beyond what is required to pay for what 
we are buying. 

\"/hat else? 

That is ell. 

How about you gentlemen? 

~~11, just one small point I wanted to. 
mention, sir . There is a certain base ~ 
Iceland which is being constructed, and 1t 
was being constructed according to what we:e 
known ~rinciples, I should so.y. The mater1al 
was be1ng furnished under Lend-Lease, b~t 
certain charges, particularly the suppl1er 
personnel, could not be met under Lend-Lease, 
and therefore were charged to our suppl~ of 
free dollars. In view of recent happen1ngs 
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as regards Iceland, ITO do not know nott whether 
that scheme ~uld continue under the present 
basis o: whether t here might not be a case for 
euggest1ng that, say, the Nav,r Department ought 
to defray the cost. 

The Navy is getting a little free Lend-Lease 
from the British now. I think he is right. 
I think the ~favy ought to take over personnel 
charges or else the President's Emergency 
Fund ought t o be used for that purpose. 

You see, at the time the bases were started, 
Iceland was under British control and now the 
control has shifted. 

I think it is a nice point. 

Yes . 

Particularly in view of your statement about 
Iceland yesterday. 

Yes . 

I mean as to what pa.rt of the hemisphere it 
is in. 

I think that is a nice point. 

I am advised by our people, who are dealing with 
it, that they see no chance of getting ~ 
settlement with the Navy Department rap1dly. 
They, therefore, suggested that we should 
proceed. ~e have--

How much is it? 

Two and a half million dollars. We ~hould pro­
oeed merely stating before this comm1ttee that 
we hope lat er on possibly to get those dollars 
back. 

41.5 

• 

Regraded Unclassified



Cox : 

H.M.Jr: 

Keynes: 

H.:.!. Jr : 

Cox : 

H.LJr: 

Phillips: 

H.!J. Jr: 

Cochran : 

li . I.I .Jr: 

White: 

H.Jl.Jr: 

Keynes: 

- 33 -

VIe will follow it up. 

Cox says he will follow it up. 

What Sir Freder ick has concealed is that he is 
taking steps to throw the Iceland Government 
out of the sterling area. 

That will put them into our area. 

He is going to put them in a frozen area. 

Who was it tod111 that told me - I don't think 
I am reveali11g anything, am I - wasn ' t it 
you (Cochran) t hat said that there is talk 
that some of these people who are trying to 
escape taxes and so forth and so on are sup­
posed to have taken t heir money to Iceland, 
and there is quite a lot of BQld up there? 
1!aybe you are giving up something. 

I haven't heard of that. 

Isn't that what you said? 

Yes, I had ~~e story very directlY from a 
man whom I think was engaged in the practice 
as a European. 

So, before you give up Iceland-­

"Thar's gold in them thar' hills." 

Well , don't forget that Uerlo Cochran says 
there is a lot of gold up there . 

Anything else? 

I t hink it is perhaps worth reporting that 
London is reacting extraordinarily favorably 
to all this and good progress is being made 
there . All our proposals have been accepted 
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without amendment and instructions have gone 
out to all the dominion governments. That is • 
going ahead very well I think. Very strong 
pressure is now being put on South Africa 
to have export l icenses . TI1at is bein~ sup-
ported by the South Africans here, and~we 
see a much better situation than we ever 
were in. 

You see , i t is - we only started on the 
nineteenth of June , this co~ttee, didn't 
we? 

Yes . 

We have really done quite a lot in a short 
t ime . 

All that dominion thing is going quite as fast 
as it possi bly could go. 

It was the nineteenth of June , wasn' t it? 

Yes. 

'.'/e held our first meeting on the nineteenth 
of June. 

The other thing is, we just heard that in 
r esponse to Mr. Cox' s arguments, that they 
have been reexamining some of these very hard, 
and I think we shall be able to revise the -
reduce the list again, reduce the administra­
tively difficult items . 

We will be ready to report fina!ly on that at 
the next meeti ng. 

Yes , but apart from dealing with those whi ch 
are mainly difficult, there are certain cate­
gories they now think they can handle. 
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Any more middlemen to eliminate? 

No, this elilllinates the mlddl .. n in the 
administ ratively dittlcult class. The minute 
they decide the1 can handle them, he means the 
Government. I mean the J.linis try of Supply. 

That wil l eliminate the middlenan? 

That is right, so that again is moving in the 
right direction. 

Wonderful. Bell, have you r ot anything? 

llo. 

'.'/ell, that is fine . Would you like to meet 
a week f rom today again with me, Thursday? 

Yes . 

Would · you tell Stephens when you go out, 
Thursday at three . Is that all right with 
you? 

Yes, perfectly. 

I think once a week now is enough, isn ' t it? 

Yes . I think we mirht have an intercediete 
meeting with the committee. 

Tell Friend Purvis he should come to the next 
meeting. otherwise my feelings will be hurt. 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

July 10, 1941 

Memorandum to the Secretary: 

In accordance with your request that information be fur­
ni shed as to our metal purchases the following summary is sup­
plied: 

ZINC 

Requirement 5600 tons per month. Firat requirement May 3 
was alloca ted by OPU, _purchased by us and shipped the same date . 
Handled similarly dur1ng June. 

COPPER 

Requirements 2,000 tons June, 8, 000 tons monthly to Decem­
June purchase made same day as OPM allocation. 

CARBON STEEL 

41.9 

OPM clearance June 19 for first steel requisitions totaling 
410, 800 tons but detailed specifications not furnished by BPC 
unti l June 25 and 26; purchases made by us same dates for 370,137 
tons, specifications controversial on balance but now being worked 
cut . 

New requirements 450,956 t ons will be cleared by OPY June 14, 
whereupon purchases will be made promptly • 

• PIG IRON 

Requirements 30, 000 tons monthly. 22,500 tons purchased for 
July, awaiting clearance balance 7500 tons by OPM. 

By dealing direct with furnaces brokerage commissions have 
been eliminated in the amount of $13,730 on these purchases . 

ALLOY STEEL 

Contracts have been made for all alloy steel requirements 
and orders are placed against contracts upon receipt of speci~i­
eationa . 
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~ 
Purchased June require~nts 80, 000 tons, BPC baa not yet 

furnished shipping instruct1ons for entire tonnage . Require­
~ents for July, August and September 70, 000 tons monthly. Con­
tracts made thus far for 62, 000 tons monthly. 

BULLET-PROOF CASTINGS 

Requirements 600 tons cleared by OP~ May 7. 
executed 'l/.ay 10. 

BI-METAL 

Contract 

BPC requested us to confirm purchase of 7, 720 pounds of 
bi-~etal purchased by Henry Wiggins Co. Ltd. from H. A. Wilson 
Co. at $1. 80 per pound. We insisted upon requisition and made 
purchase at $1.40 per pound. 

~ on E. Mack, 
of Procurement 
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TO: 

SUBJ"..CT: 

oma: FOR ~ MAN.ICEMEHr 

DIVJSION Of DEfENSE AID REPORTS 
.. AllltiNC1'oN. D. c. 

Secrot&ry l!or eenthau 

OaC'U" Cox 

Jley 9, 1941. 

Purchaaing for Southern Route Project by Procw:e:ent ll1vision 

ot Trea$\U"y Departcent, 

l) The Treasury Depart.,ent baa acted >dtb great speed and 

efficiency on this matt er , 

2) On July 2nd, l!r, Hopkins asked me to arrange with Treasury 

t o handle the miscellaneous purchasing for this proJect. 

J) Wit hi.n five llinut.es after I called you about the JtAttA!r 

on Jley 2nd, you had spoken to and designated Clifton J.:&ck, Director ot 

ProcureCIOnt, to carry out the asaigrment l.lo~D8diate]Jr. 

4) \?1th1n ten Dlinutes, Clifton t ack had duieM t ed .ill.Uam 

L. B. Freeman of the Procurement Division to act with and under him to 

carry out the assignment as quick]Jr as possible . 

S) On the same day and short),y after I talked to you and llr. 

' ack, I advised Ur . Bixby of Pan American J.irwa,ys to eet in touch >dth 

l.:easrs . U&ck and Freeman, so that they could proceed iJoo;ediate),y to do 

421 
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6) I alao spoke to Sir Heney Salt on the •ornins of .ruq 2Dcl, 

and asked hill to deaignat.e e<lllll!one to •et illadiate~ to MDclle tlle job 

rro" the British e nd. He told me that be would ban lleura. Cribbett and 

Boddie aaeianed to do this. I told Sir Heney Salt and Boddio that the;y 

ousJlt to put in the neceaeary requbitiona iaediatel,y, but that the 

purcbuina should not be beld up on account of tbe requieitiona, or ot.bel'­

wiae. I pointed out to the•, u well u to llr. ll&ck, that the rnolrtns 

Cund set up ~er lend-lease and a...Uable to the Proc:ure.ent Dl'fiaion, 

could be used t or tbia purchuing, so that no delq would result. 

7) Annexed is a copy or a -orwwa, dated JUly 2nd, on the 

subject '101\ich . I sent to ur. Hopkins. Copies or it were sent to you 

and to Clifton U&ck. 
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Jlal.T 2, 1941 

!Ot Jlr. aJ'r7 L. llopldna 

li!CIIt Oecar Ccu; 

SUBJECT t ~tUceu-owo Parcbul.Da for Sou them Route Project. 

l , Seoret&r7 llor&entbau l&1d ba wCNl.cl ~ d.ellcbted to 

telce 011 &Dd. pub tlda rub uai.,.ant. lie ' ediate}T 

~tee! Proc,..._,t to baDdle tba job. 

2 . ClittoD llllack, Direotor of Procu.-nt, &Dd 1'1ll.1aa 11. B. 

Fr•-" of the Procur.ent D1Yiaion ban been tesgecl 

to Can'T out the uai.,..nt pronto. 

). I baft put Bilr:by 111 touoh with IIIOk &Dd rr-n eo 

tbet they can proceed. ~telT to d.o tba ~· 

The re'I'Olrlng 1\md ..,.n•hl• to the ~t 

Di..Uioa can ~ U...S for tb1a purobalilla ao that no 

clelq w1ll renlt. 

4 . I &l'J'&II&'ICl with Sir !ieJDT Silt to ban Bodd1a &Dd 

Cri.bbett teged. to baDdle the job 011 tba Br1t1oh ....S. 

Thet will put 1D t ba requiai t1oaa, eto . But tba 

purobali.DI w1ll not ~ hel.cl up on account of tba 

~itiono or other'l'ill • 

a!Ctabb 
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DIVISION OF DEFENSE AID REPORTS 
WA!NNCICH. D. C. 

Jul,y 9, 1941. 

TO: Secretary Jlorgenthau 

FR(J.! 1 Oee&r Cox 

SU!!.'ECT: Agent-a or Brokers for t.be British on Lend-Lease SUpplies, 

1) Very shortly att.er t.be Lend-Lease Act went into operation, 

we raised the question as to llbether the St.atea llarine Corporation 

should be allowed to act as the agent on steel procured und.er Lend-Lease, 

i n view of the fact that Stat-es !Jar:lne Corporation was receivi.ng a 

commission tor so acting, 

2) At that time, the Brit-ish took the position thet Stat-es 

J..arine Corporation was Tery neceaaary aa a practical matt-er to handle 

the routin&, ahis-nt, transportation, etc. ot t he at-eel. We, bawenr, 

questioned that conclusion. 

)) Since then, I understand that it has been decided to taka 

t he Stat.aa l.!&rine Corporation out of the picture. 

• 
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AGEIIDA FOR 3:00 IIEEfiNG 

I 1. Requ1eitione exaained b7 Co~ittee at aeetinga or 
Jul7 3 and s. 

2. 

~. 

5· 

6. 

]. 

8. 

Shortage or phoephate tor ehipaent during tranai­
tion period between direct purohaeee and Len4-Leaae. 

Poaeibi l1t7 or Ara7 taking oTer oertain large oon­
traote totalling about 1350 a1111on. Report b7 
Jlr. Cox. 

Poaaibilit7 or handling under Lend-Leaae purohaeee 
b7 Australia in Canada or 17 aU11on or aluainua tor 
uee in aanutaoTuring araaaenta in Australia, 

D1aouea1on or Br1t1eh aeaorandua on oaah expenditure• 
t or aod1t1oat1one and urgent purohaaea. 

Report on poaa1b1litiee or aiding in expenditure• on 
South Atr1oan Ferr71ng SerTioe. 

Data on Br1t1ah araaaent produot1on and purohaaes 
troa u.s. and Canada. 

Propoeal tor Ara7 to take oare ot ooet ot C1T111an 
Teohni oal Corpa. 

Br1t1eh request to bring stenographer t o aaetinga. 

Jul7 10, 1~1. 
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H.ndod to Mr. White 1n 

···~inc. 7f10/l.l. 

SI1PPLEW!IITARY NOTE ON TliE BAIJJICB OP" 1'RADB 
OF THB ST&RLI!IG AREA. 

In the statement headed "Britilh UOnthly 

Co~•itments and Available Aaaeta• dlt.a June 16, 1941, 

the rnvourable balance with the llllited Statu or the 

sterli nc area, excluding the United ~incdo~, was es ti~ated 

at SmlOO per annum derived from impor ts into u.s. or 

$oSOO, off-set by exports from u.s. or tm400. 
A revised estimate has now been received f r om 

London, i ncreasing the antici])a ted volu::e or imports into 

u . ~ . to to600. On the other hand, as 11ent1oned 1n the 

previous statement, the estimate or expor t s from u.s. has 

now been r aised to $m490. Thus the estioate or favourable 

balAnce for the rest or the sterlina area re=ains almost 

unchonged , being increased from tmlOO to emllO. 

The details of the revised estimote of sterling 

area oX])orte are as follows:­

Sm1ll1op 

Australia 46 

New Zealand 10 

South Africa 48 

India 96 

of ~hich wool 34. 

of which Jute products 42 

4.26 

• 

Ceylon )8 or wblch rubber )0 and tea 6 

tlalaya 

Other countries 

)02 
60 

or which rubber 200 and tin 100 

or which 16 iles t African cocoa 

The above excl udes wool for Brittah-o•mod reserves 

ln u.s.A., barter rubber , and rubber and tin or Dutch origin. 

The vsluea are taken r . o.b. in the country or origin. 

ThO above esttaate or exports frou U. S.A. to 

sterllns area exclude muni tiona or war, but include all 

It rollows that t he financial position 
ci•ilian supplies . 
will be relieved by the full amount or civilian supplies 

transferred to the Dominions etc. , under Lease-Lend . 
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The estimate of $111490 for exports froJD U.S. A. 

to the rest of the sterling area incl udes $11140 for 

destinations in the sterling area but outside the 

British Commonwealth. 

washing ton, D.C., 
JUJ.y 10. 1941. 
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BRITISH AIR COMMISSION 
17a8 MU.ACHU8KTT'8 AVIINUII 

WUHINGTON, 0 . C. 

J~ 8, 1941 

Dear Dr. llhite: 

!Doloaed herewith 1s a rerlaion ot tha oetl.ato I 
gan ;rou on J'1113' lst to eupploMnt the MJOOrallChla 
on the organiution tor torcyin& airplenee aoroae 
tho Ilorth Atlantio. You rill note that tho current 
expenditure tigure is IIIICb higher then tho figure 
I gan ;rou proTioua)T 'bllt that tha others roaill 

tho -· 

You wUl also appreciate that tho figures are 
still very rough and whUo tbs expenditure eOToro 
both u.s.A. and CAnadian eollllitmonts, actual and 
potential, 110M)' 18 expressed 1n U.s. Dollars. 

Dr. llarr)' D. llbite, 
Diractor ot llonotar)' Reaearoh, 
Rooa 21.4t Treasury Deparment, 
Ilaahington, D. c. 

att. 
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l uly 1, 1941 

l. .E;ea•nt expenditure of Atfero 1e about $.4~0,000 per JDonth, or r , 400, 000 per allllllm . 

2 . Tll1o total may be expected t o be at loaot raioed to $12,000,000 
por annW!l . 

3 . Ol' tile estim.te at G1 l , gas anJ ori equale--~2 , ~00 ,000 per annua. 

4 . Ill addition capital expenditure is bein& incurred of •5, 000, 000 
total . 

~ . Ex"penc!iture on sparas and e'!uipoent 1.s alre3d7 coYe:-ed b7 
Br1ti.!:ll Air Coc:niss1on expenditure . 

Pru.a facie , only gas and oil a t (3) and spares etc. at {5) can be 
l e.ae lent . 

As tllo lo.tter is Ollready covered by exiatln£ British Contrac tSOr is 
belnc lease lent we are lsfy+rlth gas Olnd <>il at $2 , 500,000 per o.nn...,., 
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TREASURY DEPARTMENT 

INniii.O ... I"ICit CO MNUN ICATION 

TO 

~1 
Secret~ . genthau 

July 10, 1941 

PitON Kr. Cochran 

STRI CTLY CONFIDENTIA L 
At 4 p.m. ,.ootorda¥ &tternoon tho Secretar,r receiYed Aosiotant Secre­

tary of 'lor McCloy. Vith the Soerotery vero !leo ora. Cox and Brovn ot Mr. Hoplc1no' 

oftlco and Moooro. Foley, Vh1te Nld Cochran of the Treaollry. 

Tho Secretary came directly to the point, namely, that he vao looking 

to !lr . l!cCloy to help in obtaining fUrther relief for tho Brithh. The Socrotar7 
otroued that tho aor&lo of t he Br1t1oh ottici&lo, part1elllazol7 Kr. Purrto, vao 

Ju•t about ao low ao their dollar pooit1on. >Ohieh vaa near the bottoa. '!he 

Secretor,- hoped that o.rrant;ellonh llisht be IU4a which would rol1..,. tho :Srithh 

oft1c1nlo hero of coming in oaeh veek with their hate 1D their banda pleading tor 
dollCU"o to meet l.aodiat e requirement.. The Secret ary and hh Croup had boon giY­

lot web time to ,. .. ting with tho Brithh and 1tudy1ng their problema and pouiblo 

oolut1ono. LUoovho, tho ot&t! of Kr. l!opldno' orgenizat!on bad boon oxplorinc 

ell pooo1b1lit1u. Kr. Cox nov had a definite propeo1t1o.n t o 1ubal.t to Kr . NcClor. 

( cod the Seerotarr hoped the latter would g1Ye it o 1101t qapathetic reception. 

Mr • . Cox then put forward concho1y tho propoaol which be had In ID1nc1. 

!'hi a, In brief, vao an I dea vi t h roepoct to llri t1oh comHasento for 8l"1!1Mentl ude 

prior to March 11, 1941, the date ot paooage of t ho Lond-Leaoe Act. It would 

ln•oh o the liar Department taking o•er cert ain eontro.eto of th11 type. That !o, 

tbo Arr:y would replace the Britioh under thOle contract. and accept del1Y1r7 of 

tbl £004• when tilli ohod b7 the coGtraetoro. The II. S. Jrrq would po;r t herefor out 

of tboir ovn &"J)ropr1at1ona for e.ireratt and ordoanco. !he Ar"llf would tbon lenc!-

11010 to the Br1t1oh, ott their exiotinl; linea, enginoo and tanlao to ta!ce the place 

of thooe exnocted t roo the United Xingdom contracts oo taken onr by the 11. S. Army. 

Such 1to1:1o ao lencl.-leaood to the United Xingdom would count aca!not the 1. 3 bi llion 

lb! t at! on in the Lenci.-Leaoe Act. Vbon Kr. McCloy aoked whether &n7 specific l1ot 

ot oontraeta -• in aind, the reply vas ginn in the ett1raa t1n . Mr. McClor 

roroo:uled cordially to the Seeretarr' o "!'l'"oaeh on th!o oubjoct ud pr~:ohad to 

look into 1t i aodiat ely. It wao acroet that he would reeei• • at 11 o clock th!o 

:>oro1ng Mr. Cox, who vao to brine v i th him tho fiPPropriate Bri t!oh repreoentatino. 

Kr. McCloy, In turn, vas to coneult with the people In the Air ancl. Ordlul.nco SerY!cOI 

loterooted 1n thio matter, •• vell ao Secretary St!~:~oon. Tho lDietlng adjourned vit h 
fUrther consideration of tho proble= left to the ooooion to be held thio aornlng 

at tho Vo.r Depart.,.nt. 

• 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATil JU1J 10, 1~1 

TO 

Subject: 

suaarr 

8eoretar7 • ors-ntb&u 

llJ'. laarok 

Airplane De11~er1ee 

.t. t ot&l ot on1r ~ p1anee 11 reported aa ah1ppad 111 tbe 
laat etate.ent reoe1~ed~ 20 were aent to tbe X1ddle Eaat 
( all P- lio• a) and 22 t o lnglan4 ( Md1u• and patrol bollbera) . 

The t ot&l ot ~2 p1ann ah1ppa4 1a oona1derabl7 below the 
62 plane anrage ot the paet twent7-t•o weeka. U 1a alao 
the loweat tot&l reported tor a117 week 1n the paat three 
.ontba. 
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Airplaa~ Bbipaeate to \he Br1t1eh 
( l'roa Februar7 l t o Jul7 6 bJ alr 

JaauarJ ll to June l' bJ aea) 

Table A. - l!lh1paenta b7 Area 

To the Un1te4 ~1ngdo• 

Light aft4 ae41ua boabera 
Bea't'J boabera 
lla•al patrol boabera 
Purau1 t 

Total to Un1 te4 Ung4oa 

To the M144le Eaet 

L1ght an4 ae41ua boabere 
Punu1t 

Total to M144le laet 

'l'o the rar &aet 

L11bt an4 ae41ua boaben 
llaYal patrol boabera 
Purauu 
Tre.lnen 

'l'otal to rar Eaet 

To tale 

Llght an4 ae41ua boabera 
Bea't7 boabera 
Ma• al patrol boabera 
Pureu1 t 
'l'ra1aera 

La \a at 
•••It 

0 
20 

0 
0 
0 

.2. 

19 
0 
3 

20 
.2. 

20 

0 

42 

432 

Total 
lie ported 
To Date 

150 
ill 

5~1 

6 
9 

139 
~ 

209 

646 
41 
77 

539 
~ 

1,358 
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Table B. - 8h1paenta b7 TJP•• 

Boetns B-17 

Bre•ater Buttalo 

Conaol1dated Catalina 
Liberator 

Cur t1aa Toa&bawll: 

Douglaa BoatoD I 
Boaton II 
Boaton III 

Glenn Martln M&l'Jlan4 

Gru-n Martlett II 

Looll:heed Budaon I 
Hudaon III 
Budaon IV 
Hudaon Y 
neotra 

Nor th "-erlOan 8&l"Y&l'd II 

Onlted Cbaaapeall:e 

Grand Total - All TJPe• 

Dl•laloa ot •oae\arf 
Rll8earoh 

Total 
Late at Reported 
•••II: To Date 

0 21 

0 139 

3 77 
0 20 

20 391 

0 1 
0 ~~ 0 

0 150 

0 9 

0 1 
0 57 
0 lS 

15 250 
0 3 

0 55 

~ ~ 

433 

~2 1,354 
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- ~ - D1T1a1on ot Moneta~ 
Re .. aroh 

Table C. - Plane Del1Tar1ea to the Br1t1ah b7 Week• 

L1pt Nual 
we ell: and Me41- HeaT)' Patrol 
Ended Bo111bere Boabere Boaben Pur lUi t Tra1nere Total 

Feb. s • 22 - 3 25 
Feb. 15 • ~2 100 1~2 
reb. 22 • 35 - 27 62 
liar. 1 • l~ 5 25 ~~ liar. s • ~ 10 
W.ar. 15 • 2' 1 l~ liar. 22 • 17 2 22 
liar. 29 • 25 3 u -6 
Apr. 5 • 21 7 ~~ 101 
Apr. 12 • 21 2 2 52 
Apr. 19 • 20 ~ - 5 32 
Apr. 26 • 23 ~ 

2S 56 
Ma7 3 • 61 1 15 27 106 
Ma7 10 • ~~ 1 s 10 55 
Ma7 17 • 13 7 19 100 
... ,. 25 • 30 10 - 25 65 
June 1 • 2S 5 5 21 ~i June S • ~~ 

2 l June 15 • 1 20 51 

June 22 • 2S ~ 52 s~ 

June 29 • ~5 1 ro t~ Jul7 6 e ~ - _l -
646 -1 77 539 55 1,358 

• The date pTen 1a tor ehlp .. nta b7 a1r. 8b1paente b7 
water etart ~•• weell:a earlier. That 1a, the atat .. nt 
reporting the ah1p .. nt ot plane• b7 a1r t or tbe weell: end-
1ng Jul7 6 wov.ld report the ah1p.ant ot planea bJ' water 
tor the week ending June 14. 
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TREASURY DEPARTMENT 

WASHINGTON, D. C. 

July 10, 1961 

14omor~dum for the Secretary of tho Tre&oury 

Fromo Chlof, U. s . Seoret Servioo 

Tho Packard autoaobilo 'llhiob h uaocl by tho 
Proaidont on aoat of hls trip• 11 equipped with 
Lito Gua.rd inner tuboo. 

Tho aloud automobile 'tlbioh tho Proaidont 
oooaaionally uaea h&.a not been equipped with tho 
Lite Guard tubes but arranr; .. onta are now being 
m&do to uao Life Guard tuboa in plaoo of tho 
apoo1al tubes now 1n uee. 

One of the open Seoret Servioo &utomobiloa 
Whioh the Preaident ooo~aionally ueee ia equipped 
'ld. tn Life Guard inner tube a. Arrant;.,.onta hue 
been made t ·o have the other Seoret SoMioe auto­
mobiles equipped with Lifo Guard tubea. 

v 
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JulJ 10. 1~1 

¥J char Mr. ht~ldctt 

I aa •~lJ dell~ted at reoelYlnc 70ur 
-orandua ot Jul7 9. and learni.Dg that ;rou are 
prepared •to •ke a etrang atate .. nt t o Concre11 
on the tax bill•. 

436 

Ia the 11Kbt of thb ae110randua, I aeb4 
Speaker Ba7burn'a ahloe. 1D eb'loteat contldaee, 
u to how he tho,ht we had better proo .. a. Re 
lnforaed ae that he •1• and Me&D.t C~tt11 will 
not report out the taz bill until a w11k tr• Taea­
daJ. Both the Speaker and I feel that before ;rou 
aake &lll etat•ent. 1t would be polltlo to 111111 for 
Bob Do,hton. Jere Cooper, John Sullinn an4 •• and 
reYlew he whole aatter. 

llot later thu Monda{• I will han in ;rour 
banda the proa and cone of be ezoeaa protita pro­
dalona of the bill u It h now wr itten. 

I aa aendl.na: JfiU her .. ltb a ·~ that I 
han had prepared lor .,aelf on the atatua ot the 
tax bill. You alcht llke to glanoe through thb. 

!he healdent. 

!he l1b1te Houae. 

Youra alnoerelJ. 

-

• 
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Jul1 10, 19(1 

W, dear Mr. Prt~idctt 

I aa elaplJ dellgbted at recehing 7011r 
-orandua ot Jul7 9, and learnlng t ha t ;rou are 
prepared •to uh a etr011g atat-nt to Conarue 
on the tax bill•. 

In the light ot thla ae110rand~a, I aaktd 
Sptakel' Ba7burn'e adTioe, in atrioteat oontidenoe, 
aa to how hi thought we had better proo .. d. Ill 
intoi'Ud ae that the •11 and Ileana COIIdttu will 
not rtport out the tax bill untll a welt ll'• be­
day. Both the Sr.alttr and I tell that bttore JOU 
llt.ke u: eta t•an , 1t would be pollt1o to .. 114 tor 
Bob Doughton, Jll'e Coopll', John Sullhan aD4 •• aD4 
reTi .. the whole aatter. 

lot later than Mona-7, I will han i n JOUI' 
banda the proa and oODI ot the ezoeee prot l ta pro­
Tiaiona ot the bill aa it ie now wr itten. 

I aa aendinc 70u herewith a tu..&r7 that I 
han had prepartd tor Jlletlt on the atatua ot the 
tax bill. You aipt lib to glance throug)l thla. 

!he Prt~idlllt, 

The \Illite Houu. 

Your a alnoerel7, 
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JW, 10, 1~1 

IIJ 41&1' Ill'. Prea14ett 

I u at.pl.J 4el1ptecl at reoehiq 70111' 
-oran4ua ot .T\U: ~. I.D4 learnl.nc that fOU are 
pl'lpare4 •to Mke a atrOD& at&t-nt to Concre11 
on the tu bill•. 

Ia the llpt ot thb llnOPI.D4•, I uke4 
Speabr IIQ'bunl'a a4Tloe, 1A atl'iot .. t o0Dti4enoe, 
1.1 to how he thO\Iiht we ha4 better pi'OOII4. Be 
intoi'M4 .. that the 11.7• u4 lleau C~ttee will 
not report out the tu bill util a wtk tr• hla­
clQ. Both the sr.uer an4 I till that batON ~ 
alee I.DJ atat- • 1t would be pol1t1o to a..a tor 
Bob Doudlton, Jve Cooper, John Sulli't'I.D 1.114 •• aD4 
l't1'1n the whole •tter. 

lot later tbaD Moncla7, I will baTe in 70UP 
buaa the proe an4 ocu ot tba uoaaa protlta pro­
Tia1ona ot the bill u it ia now written. 

I u ae4l.JI£ JfiU henwith a a-..r that I 
han baa pnpare4 lor .,aelt on tba atatua ot the 
tu bill. !011 alcht like to gli.Doe through tbla. 

!he Pr .. iaent, 

the lhite BfiUie. 

!0111'1 ainoerelJ, 

• 

438 
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THI!: WHIT!!: HOUSI!: 

WASH INGTO N 

July 9' 1941. 

IIEIIORANDUK F(ll 

TilE SECRETARY OF THE TB.EASURY 

I am ready to make a str ong stctement t o 

Congr ess on t he tax bill whenever you t hinlc the 

t i~e is appropriate. I would lay par ticular 

emphasi s on the excess pr ofits t cx. 

~ill you cons ider al so t he means ~hich I 

should employ to give expressi on to t his matter. 

~~····· 
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440 ... 

July 10 , 1941 

I let Speaker ltayburn read the memorandum from (:.V...1 7/11 

the Pres ident dated Jul¥ 9 . He said , "Why does the c)., "t::i 
President want to do th1s?" and I said , "Because as J,.-,..._.A. ) 
the bill Is drawn at present , a corporation pays no .:>c.A:,.. 
excess prorits on its averape earninf s from 1936 to 
1939 • II 

Rayburn said , "The bill is not rolnt to be .re­
gorted out until a week from Tuesday and , he said , 
please urfe tee President as stronrly as possible 

to first talk wi th Dou~;hton and Cooper 11 nd you before 
he does anything else. I sai d I would do so in 
wri tinr, . 

• 
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............. " &I ...... ., , • .., ... ..................... 

............. " 11 ..... ..., ,. eartaU ........ " .......... . 
1M ,..._llll• .._, ... e1 tM nun 1 
&11111 .... ,..,., lt1 ,.._IIlli Ue\r&'-Uea 
.............. .,.. 11111 fll , .............. ... 
Ill uuw. ............. ", ...... ..., , ........ . 
.....U ete enUtv11 "' •netaatllr _, .. .. .. .., .... . 
.. ..... ...... ,., ...... ••&Ill ,. •'-•· .... 
., .. , .. - ,.. ... , ,r&al .... Nl .... , ... .. ,_._.. ........ .., ........ ...,. 
_.,., .. rt... ................. _, .... , ... --
..., &a ..._ •• taaU&teh ... ta•n• tU ...... .,, ... . 

a. n.- •a. ..... ual ...-1 .... "' ,. ... ..., .-1• ,. .. 
fiN ltl 1 t p 1 tweUIM .... etflll&'lllJ ... ~IIlli ••-
lhl a .... ,.. .. , aan ..... aa ..-r&~~~ •• ...... , ... ,._ ........ 

(a) A 1 ureh'll&'ll ... ,"10' .. , u .. ~•!-e.:'*'';:;:.. 
llllllle uatrweat .. lllr .,. • 
-• ,... ..-&tallllr uetr&'-'&111 tM ~•• 
f11 -. .., ... etfwt -.. alii t• IU'tdl&lll 

7/9/U - Original t.o tbe S.Cret&%7• 
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••-.uea, tuUUa11lllf pleat twpa.ulea 
a\leala\1., ~ • ., .. ,, .. et la•••• .. •• ~~ 
................ ., .,. ..... U .. alia IIU'\alllllf 
U la ''"•••• ... , .. ,._ Mlllte ..... aa4 
a11ra .. 111i1Nlllf _, MUaaal ...Ue aaa -'''· 

(lt) .,.. •• ••a llai'G.J 1M '"'''"' ...... , .. u .. 
ef 1"•-•• M..-.wl ......... •UlMIIt a ,..u, .... u .. ., .............. ,, 1M 
,..,... la llile -•• _, "" .... 18 to M 
... "''• "'' people'l! eaJ1114tU7 h ab .. ,. 
aaw "' .. '• ... -.e •111 1M tiM beet t&lllaa '' a•• 1•••• ,,... ,._ petat _, n .. e1 
latarterlll sa ll1111la •• ,..,,,,, wl\111 tllla 
.. , ..... , ....... ., .... , ........ u .... 
........ .. , ....... , ....... 1. ·-· 

(e) ....... , .. ,..,.., te e.n lan&Uea aaaaat 
1M .... a. ... , ......... , ...... 1'41 .. , •• 
wUiil tlile -- *1* aN '-'• .aartuft 
111 etlaar ..... ,.. La ...... uea wl\11 prlarl• 
''''• prlae ... , .. ,,, '''· 

J, ret •• tile ,.. .... , u .. tlilere '' •1tlllar a etiiCla 
'1'"'1 wllltlt aaa .,.,,, .. 11M 'lreanl'1 •Uiil tlllt auaatlal 
lllfOPM\lOII IIOP ll tUN • ., NWtlala .. a .. laltt ... Uwa 
ualllllar' wltll1a tllt ""'"'' •• wltlil"' ' ' tlllall tile ., •••••• , ••a .... ,. ~ lal ..... a... .,. ., .... , ...... 
., ....... ,...., ., ,.,_, ,. , ... ., ...... , ...... a.. , ... 
r ...... , Ma Mea ana.•• 11111• taak, ellll 11 " t.,.r11aat 
.. •a111U., .... .,... ... , ,, ..... a._. 

'111&11 ••" tile wlllele .a ... u ...... utrteett •• .. ,_. 
la tlilet .. an .. ,., a 1arl• _ _. et , ..... , .. 1 a'IIUUr • 
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pr.-1 ... tue .. ,,._,. -••n•U• ... ,..._.., •••••'• 
•tJu-.... tile la11l ... l ........ , ...,.., 11M r.aeral ... _. • 
..... ... • J.arp ....... ~ ............... . 
aaepl'" e1 11M lta11e ..,. .. _, an "'"• ..._ aiM.-1111 
tile .. ._. _, •••••r .... 50 lllllllr ,,.. ....... ,.," ,, ... ,_ 
elaaa prepar1Af • Pracra8 et ,.,._ .. , ••J•• .... , '' •••14 
4epPinl• anar Jail•• h .. , .. , .. IIIII " ••• • , .... ralala 
'''••• •• .,.,,. .. , ... at.af '' ,. ............ •• '""'a' • 
Ylaterr et Jallaa, •• an a'jlp&Pia\11 praparlal tar a tatal 
11•••• ... ...._, praparlal fer tetal war. 
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- ) - D1Y1a1oa ot Mo .. tarr 
1\aaaarall 

~ . To roae4y t b1a a1~~ ~1oa1 

(a) A Tr .. a~rr oo~a1tt•~ cona1at1~ ot eeYara l 
a .. ber a ot I $Ur a t att YA4ar t ne cba1r .aoeb1p 
ot tho ••• •a4er-aeer.tarr -..14 -. aat •P 
t o 1a1t1ata, •~PtrY1aa An4 aellaot etu~•• .. 
~1a or oblea . 1\ •oYl4 be 1aoowara4 to ao 
lft\0 t he Y&r1oua a&eaol al and &et &11 ... 
aeeeaearr lbforaa t1on an4 &aka t be r•l••••t 
r eooaaen4a t1ona to ro~ . A nw.ber ot 1aolat1Ya 
at v41ea al raM4J oa1at a~wbera 14 Waah1n&tea 
.aton can prov14e ~ be baala t or r aporta. 

(It) Or, " t or .. l ar utor aal 1.atar - 4t p&r t aental 
ooaa1ttaa a0Ul4 be aet vp ~••r ro~r auap1eea 
aa 4 ua4er tba aba1~aab1p ot roar aeo snoa~ 
aeeret&rr to pr•~•re an over-all t1a~l-
4efenae pr._rea. 1 ean auba1t t or 10~ ooa­
a14an U oa • - • 2S ot t~ beat t eelullotau 
1a •aahlnc ~oa (aoa t ot tb• bea t are 1a D. c. 
aoo) oho o•D be 41v14eo oftt O aaall ara~pa to 
•ork en Yart .. a aapaata ot the pr oblaa e1t llar 
aa P'rt at tho1r r aavl • r work or 1D thalr 
e•"'"' ao4 waalt- .. 4 U••· llllob 1n41w141l&l 
.ork aaa bean ooaa oo t b• t \ bar wovlcln ' t ba•a 
to atart troa aeratoa. Tba aa1o a4Yant aa• • 
of .. ,II a eoaa1ttaa 1a t~t lt would 1naY1ta-l r 
••••r aot onl r tho t1• .. 1-tataaaa pr oar• • · 
.. t t ha aYar-a\ 1 oeonoalo 4at ••• • pro1r ••· 1t 
•lebt •••• aarYO •• the n~al •~• or t or e-rvnaor 
or oabatl\8to t or tbo pl aaalna o ... lttoo of 
FOV .,repo•ot Dtpu-totat or .. n tr. 

' ' tile a ... utoo •nl4 1-a41atelr la1Ua t a worll oa o 
pr o1roa .abrael.,l 

(a) 

(e) 

A report oa tba oeal o or &atan•• ar t ort •••• •• 
1a tllo .. rt ra•r or toe, 

A report oa plant aapanalon ••••••• rr t or t lla 
hU .. r at tart an4 boo tiM t ul)Analoa ou h ......... 
... , u ... ot '"naptl&ll u4 llo• -~~ -t 
H earUUo4 t o aUoU a t vll •ar ottort. ... 
ft$1141r eJaOill4 nell ovtaU aod pro• .. • aa4 
llow ollo•l 4 tile 41aaaplor•• bo .,., te •••r.l .. rk. 
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(e) 

(o) 

,,, 

-'- M•uua., ••u..., ._ .... 
In het \1 fllla1111 a 11111 _, eflertt ... 
!Up eaa hall a•t ... ••• n.t e1 taa11t 

.. , 111111• et """'-' "._., ... -..te 
U h Chtl'l'llll\ ......... 1 ........... . 
..... • •• u..lt u " u..et 

ftat ae~~eur, eoatnla an ... , ... , lll •w 
II , ...... latlaUM. 

WMt IOatnh If tM __ , ..... an 111111 .. 
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Tl:IE I>!CRl>'l'ARY OF THE Th'l'li'RIOR 
WASHINGTON 

July 10, 1941 . 

My dear Henry: 

Thank you for your letter or July 1, with enclosure. 

This wae t he informat ion that I desired. 

Ron. Henry Morgent ilau , Jr., 
Secretary or the Tr easury , 
Washington, D. C. 

Sincerely yours , 

(Signed) Harol d L. Ickes 
Secretary ot t he Interior. 

445 ... 
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TREASURY DEPARTMENT 446 
.......... I~ 

~...,. "' .11-orrPlCE COMMUNICATION 

...... 
'!0~ t/ DATE .J~ 10, 19111. 

•o Soorotar,r Xorpat~ 

- Jlr, c.-.. 

u to~!: Torlr:, cloelac cpotat1oao for \he forolp cunoocloo Uo\od below wro 

c.a..41AA clollar 
.t.rpa\lao peoo ( troo ) 
._Uiaa ailroh (troo ) 
IJ~ pooo (troo) 
Ooloablu pooo 
llulOAA polO 
Cubu pooo 
,J~oo ;roa 

11-3/~ 41ocouat 
.2}80 
. 05()5 
, 4380 
.5800 
. 2070 
1-3/1~ 41ocouat 
. 2358 

Yo 1-4 to4.q tbat two of tba lov Torlt ballico boqll\ I'Gl>o\Nitlal - to of 
Svho froaoo trw \be lhrloo lat1oaol Joalr: at a ra\o oquiftlon\ \o . 2322-7/S, !bo 

Svloo fraaco 10 parobaoo4 baft boon pa14 ""' to lvltt watch cowpaaloO. 

Yo ool4 $2, 992,000 1a ,.ol4 to tba Joalr: ot Jrull, w!llch .,.. a4de4 to tbo 
acccuat of tba Joalr: of Jrull ao !local opat of \bo llrulllao Ooft..-&\o 

'rbo Jo4oral Jooorft laDir: of lov Torlt ropor\14 tho\ tbo Julr: of Cua4&, Ouo­
ohlppo4 $3 ,020,000 1a &014 troa Oaaada to tba lnUc Truot C_,aAT, lOY Torlt, for 
acccWit of tbo Jaaqu llolllo Iran, '!ollrallo tor oolo to thO l ov Torlr: .Uoq Oftloe, 

la Loa4oa, tho prlco fixed tor both opot oa4 torvar4 oil• or woo 23·1/~ off 

1/M. 'rbo v.a. oqo.iftloat of thlt prlot 1o 42.21~· 
The '!rO&IUI'J'• p111'cbalo prl co tor torolp ollwr vat uaclloDco4 at 35~· u.a4l 

oa4 ~~&naa'• ooUl...,.t prlct tor torolp ellwr val alto 'IIJlChoDC04 at 34-3/~· 
Yo ..a. OM ;pVOllaM of 

1
11wr ... uaUIIC to 199,156 ouc•• a4or tbo suwr 

Pvchoto .Yt. fldl 
1
nwr coullto4 of ...,. pro4111CUoa froa .Jafto oa4.,.. boqllt 

for opot 4allni'J• 
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- 2-

n. npor\ of ~~ 2 receln4 fl'Oil \be h4eral. lleeorn Beak of ..., Tort clrlac 
t orolp ucb&D&e poelUou of bull:e u4 baatere la lh 4h\rlc\, :renale4 tlla\ tbe 
total poelUoa of all •-trl .. aa ellor\ tlla oqlll'raloat of $1!,997,000, a 4ec:reaeo 
of $1, 035, 000 1D tu abort poelUoa elaco J....,. 25, llot cbuce• w :re u follona 

lllort Poel Uoa lllort PoeUloa Cbuce 1a 
CoW>t!]' Jw 2f§ Jllll 2 Sllor\ PoeUlo,. 

Joglaa4•• • 415,000 • 1~3,000 -. 292, 000 
lurope 3 .oll5,000 2,9 3,000 102,000 
c.......sa ~5, ooo (t.oac) ~2,000 (Loac) 37, 000 
LaUD .taerlca 7,000 11,000 + 17,000 
Jap&D &43, 000 115,000 - 5911,000 
Ot b<lr .bla 1,880,000 1,SS7,000 + 7, 000 
All oture "I•222 llaOOO !!.000 

!otal $6, 032,000 $4 ,.997, 000 - .1,035,000 

"Plua elp (+) 1D41oa\oa lDCreaoo lD allort pooltloa, or 4ocraeoo la 1oac pool t1011o 

lllaua llp(- ) l adloat .. 4ecrouo l a abort poeltloa, or lac,.••• la 1oac pooltloDo 
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~,:.f;.:• .... 
....... ., • 1 " · --· ., ....... -·· 

II » I a 7 '• 

._ ........_ .!llll ... _'lll•r ..... lrl•la0 ,.U IIIII-

,._a. n.a ••U tutw enlM •• ••- at .aa. 

.....,._, ..uu.,. -· ,.,.,.. ,.,.. , .... ,...,nn..­

._,. ...... ~- ...... .,...l.,. , •• 26. 1941· 

( S1pt4) B. llorpnt hau , Jr . 

Ill c.., et tlle 911 I• 

-
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July 10 , 1941 

..... It" I 

1 , a • ,._ Ill'. au. *' ,.. .............. ,. 1-..,- -··-., Ill' • ._ L llll e1 * .,., _. .... ,..... _. ... . 
..... ta -· 5 , ... .. 
I a .. a•.WVM' -- t. .... ,, 
..... 5 7 1&. 

ntu~tr , r,.-..uutU au&-. w; IS w *"'' _. •* 7 ..... ,.*_,,_ ....... 
Ill'. UCJ ulUJUI ....... 
,_ II 1ft I I I .. --~ W IIwu .. a...u • ..,. • ...__ 
• a ...... 

(Sgd) H, IJORO!JIT'lAC , J P. 

I &UJ el... I 

a-....... k:J' .... _ .. 
W' ..... , ..... 

• 2 2 a' • • . , 

»~.GaFILE COPY 7/2/41 
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Jul7 10, 1941 

111 dear Kr. lttorne7 General: 

Further reference ii ude to the letter from 
... 

70u dated Jul7 2, 1941, and ita enclosure of a letter 

from ,.ou to the Secret&ey of State dated Jul7 2, 1941, 

with respect to the proposed eeizure and forfeiture of 

certain sabotaged It&li&n and Geru.n T eaaele under eec­

tion 3 of Title II of the Espionage lot of June 15, 1917, 

40 Stat. 22? (u.s.c. title 50, aeo. 193). On Jul7 3, -

1941, I replied to ,.our letter and sent a oop7 of ~ re­

ply to the Secretary of State. In rrt reply of July 3,.,... 

1941, you will recall, I at&ted that the Department of 

the Treasury would direct aei&ure of the Tessela concerned 

l..!Dedi&tel7 upon adTice fro• the Departaent of State thet 

such seizure would not oontraTene the foreign policy of 

the United Stat••· 

I am now in receipt of a letter signed b7 the , 
lcting Secretary of State and dated July 8, 1941, a copy 

of which ia enclosed, in which that officer takes the 

position that, since it appears fro• your letter to the 

• 
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Secretar y of State of July 2, 1941, that the Presiaent 

has approved the institution of forfeiture proceedings, 

it is unneoeeeary for the Department of State to elab­

orate further on its letter to me of June 30, 1941. 

Inasmuch aa in your letter to the Secretary 
.... 

of State on July 2 it waa asa~~~~ed that the President•a 

apiJ'OVal took into con.sideration your representation to 

the President that the Department of State had no objec­

tions to the forfeiture proposal, it ia felt that this 

Department oannot, under the present circumstances, pro­

ceed with the seizure of the vessels involved. This 

Department ia still ready, however, so to proceed if the 

Department of State or the President will advise 1118 t hat 

such seizure will not contravene the foreign policy of 

the United States. Furthermore, this Department atand.s 

ready, on the reoeipt of such advice, to adopt a seizure 

of the vessels concerned made by agents of your Depart­

ment if you should desire t o proceed in that faahion. 

There seema authority for such adoption in seizure and 

forfeiture proceedings with reapect to violations of the 

452 
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cuatoma lawa. See in that connection United Statea T. Two 

Automobiles and Fin Cuu of 1hblq, (S.D. CaUf. 1924) . 

453 

2 F. (2d) 264; United States T, 679 Sacka of Whiakf, (D. j&,,, 

1927) 2S F.(2d) 882; In re Commercial InT. Truat Corpora­

~· (W.D. N.Y. 1929) 31 F.(2d) 494; Gelaton T. Hoyt, 

(U.S. 1818) 3 Wheat. 246, 310; Dodge T. United Statea, 

(1926) 272 u.s. 630. 

The Honorable 

Very truly roura, 

(Signed) H. MOrgenthau, Jr. 

Secretary of the Treasury. 

The Attorney General of the United States. 

co: The Honorable 
The Secretary of State. 

Sent by Special Messenger 7-10.41 11 All 

KRF:r&• 
7-9-41 

• 
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m&l!lar or tun 
WWbcta 

h1J e, lMl 

J(r ..... •· a. ... tarra 
I • la rtMlpt et ~ t. lettu1 1f h1J 1 _. 

h1J I wlUl tvtku ret ....... te Ul1 lutltwtl• f/6 

t•f•1 tvt '""tlhp .,alut MJ'tala ftnlp n.c 
'niMh - •1Q aeta of uHltp WIN -ttttl 1a nP 

peril• 

nt •M.111t tf thl ftrelp relatltu of the 'Oalttl 

Stattt 11, w•• tlw Coutl tutlea, eatrutt4 to the 

'"1Uot. It .,,..,., ,,.. • lettu ......... to tUe 

~t lrf thl AUtru7 Geunl a4u late tf lal7 I, 

a ..,. tt •1• M 1tatt1 wu ~~at tt ,..., tllat the 

PrteW.t U. clna Ua .,,..m tt tile lutltutl• If 

t•tlltwe ,.. .... 1111 1a tun tull• h thee• •11'-

... taMa 1t 1 ... -HIAJ'7 ftl' M tt tlaMntt -

.., ltttaP tt 1ft tt lWI 10, lNl u tu n)Jttt• 
I 

'I'M 1--'l• 
11u7 ... ,..tuu, lr•, 

..... tarr tf tM \'nU111"7• 
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.lUtrur O.Unl.. 
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!'he Honorable 
!b. SMret&l'J of State 

1fT dear )ht, SMret&I'JI 

458 

On June 26, 19C., ,.. reoei nd f r 011 the Chairn&n of 
the Mariti .. Ca..ittion a letter recoa.endlng that the 
Italian and O.nan boat. upon which tabotap ha4 oooiii'PI4 . 
thould be fortei ted plii'IU&IIt to the ltplauge !ot of 11me 15 
1917. f 

In Yin of the faot that when th11 quutlon wu up 
prtvioual7 the Depart..nt of State had certain querlee about 
proc11dl118 b7 forfeiture, Mr. Shea, the iuiltant .lttoi'!IIJ 
Gt111ral ln oharfi of a.ch:dralt7 mattora, called )(r, Sumntr 
Well11. Kr. We 11 atated to )(r, Shea that eo far u iuu11 
ot foreign poli o7 .. re concerned the State Departm.nt had no 
objection at th11 tiM to the forfeiture of the aabotaged 
Te111l1 10 long &I oompentation waa paid tor Tttaelt in 
rupeot of which no tabotage had talttn place, 

Kr. Shea atked )(r, Wellu whethtr ht wae right in hit 
undel'ltan41ng that tho Prtsidtnt had concerned hhaelt with 
t hia matter at tht earlitr tba wbtn it wae determined to 
1eek the requitit1on1D?. legillation. l!r. Wel111 oonli i'Ded 
thtt to be the oue. ilr. Shea than u ked wlwthor ltr. llell11 
had ha4 any oonnraatione with the Pr11i dent a bout the utter 
at thi1 t1•• )(r, 'hll11 aald that he had not but 11D4trttoo4 
trom .ldl:dral. land that the Pr11ident had indicated that ht now 
approft4 pi'OMMing with forfliture of the tabotaged TIIHUo 

followiAg thb oonTtrtatlon lb-. Shu took the utter up 
wi th u and I 1ant t he Prelident the following telegram on 
June 26, 1~. the Prealdlnt •• at that tt.. at B.Jde Park. 

•m JWUfiKii C<JIIIISSIOH ll.lS RBCCIIKiHDXD FORPEITURI 
IISDI.D OF RicaJlSlfiOIING Tl'rU: TO !WE!ITY•FOUR GElWAI 
!110 If.ll.UH BOATS \11ICH v.W S.l.BOT.lG&D. '!'HE S!.lD 
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DIPAR!WiliT IUS 10 OBJKC! IOlf. ! 011 CONSIDKRXD TH1 
(JIESTION At' 1'HE i'Illi IT VIAS DECIDED 1'0 ASK FOR m 
RBQIJISi fiOJliNG Si'iTUU. I WOULD LIIB '1'0 XN~ 'l'IU.i' 
YOU .lRE S.&.fiSFiiD WI'lR Tlli POLICY INVOLVED IN PROCiKD­
IIIG WI'l'li FORJ'Kli'URE NO'II. • 
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Tht following clar tM Prt1iclent lwl one ot hia Setrtt&rba 
call to 1nfora • that ht appr oncl goine fol'ftl'4 with tha 
forfei ture pr oceeclinga. 

Uncler tho applicable atatut .. torttiture prooH4llnga are 
o• rnoecl by an euoutin lthUI't which h C&J'I'ill out 'b7 the 
Collootora of CUitaaa. !he Collootora of Cuataae art author! ... 
b7 atatutt to Mkt a atii(IIN art e'f14uoe of aa'botap 
Ooatl to their atttl!.Uon. 1'ha7 thtn rtftr tbt Mtter to th11 
Dtparblct t or ju41o1al proottclin£• Tholl prooH4Unp are 
oo Dltcl b7 the tiling of a ll'bt • Wt 1t&Da rta47 t o Wt1att 
the jwllcial prooteclinge u econ u thl Dtttaeary o:uoutin 
lti&UI'tl art acoa.plllhl4 ancl tho rtquirecl iDtorMtion trau-
llli ttocl b7 tho Collootore of Cue toM t o tho Unlto4 Statea .lttol'llt71• 

I UD4tratu4 that 1n Tin of the tact that fortign polloy 
laeuea were oone14trecl 1nvo1Te4 at an earlier date the treaeury 
Dtparbunt 'before oauaing the u:ocuti'ft at!IUI't to be 111&4t, 
cltlil'tl a fetter fr ca the St orttaey of State t o the effect that 
1ntofar u f oreign pollc7 i aeuea art inTolncl the Secretary of 
State haa no objection t o proottcling with forfeiture of thl 
n'bot&pcl nuola. 

I aa aott1111 forth tM t oresoing • thrt eo that rour f lltl 
~ bt oo~~pllto. llio, 111 Tit• of tlit Pr .. uut'a rtlpOilll to 
.., taltcna I aa auioua to proo .. a wi th the t orttituro procna 
htofar u thh Dtpart.llt 11 rtepontiblt. 

You will aota that 1D rq tole~ to the Pl'ta ilut I 
rtpl'tltl!.ttcl that t be Dtpart.nt of s tate had ao obJection. I 
aaaae that the J'lotlicltl!.t'a w1ll1ngntll to pPOott4 took that 
atat..at utc IODaicleratlon. If turther thought about the 
Mtter 111 our DtpartMnt haa clenlope4 I'IJ:f obJection, I ahoulcl 
feel of ckat that the problta ought aeain t o be l'tri ... clwith 
the Pl-talclct btfort prooeeclin.g wi ~ the torteitUI't prograa. 

For JOUI' turtlwr Woration, there 11 enoloat4 hlrtw!~ t 
a oop7 of rq letter of tocla1'• elate a4clrtlll4 t o the Stort~., o 
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C\\" 

.... \~<1 
~ota17 Morgonthm 

DATC JZ117 10 , 1941 

llr. Coollr .. 

ST RICTL Y CON FIDENTIAL 

~ 
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.:Ot tbe Steff lleotiltc on !uaed.q 80rlling, JZ117 8, the S.cratar7 auUonod 

t hnt he cleoirad that the oerT1C1J18 of llr, J'ox in Chiu be hnllcllod b7 llr . Vbita. 

At. 11 o'clock on 'l'ueoclq 110rni118 the Secre tar7 had ill hi a o!tica Neuro. 

Boll, J'olo7, Vbite and Cochraa to diocuao the a~licaUou of Nexico and Coloabia 

tor loana udar the Sta\11111at1on J'und. WhaA theae dhcuooiono were teminated 

11r . CochrAA rofarred to the S.cratar7' o inotrucUon to llr. Vb1 h earlier in the 

MrDllll;, and otated that thia contuaed hia ooJ:18vhet. llr. Cochran u;plained thet 

tho aenicl.llg of llr. J'ox had eo tor been token core of ont1rel7 in the ott ice ot 

the Stal>111sat1on J'und, and inquired whether the Secrotar7 c!A;eired that thio be trano­

!trred to tbe D1T1t1on of Monetar7 Reecareh. llr. Cochr&l1 conti=ad that the ChiDioe 

cablegra~~o, ao vall ao all other cablagraao coal~~& into the 'l'reaour:r Depart•nt, 

....,, to hie ottiee and vera d1atr 1W.te4 t o the appropriate ottieera, and a.cUoll toloec 

ohea necaooarJ. !ha 8aerotar7 aa4e the po int tb4t 116 b44 been recaiTiltc d1recU7 

oo11e •ooaceo froa Kr. J'ox and had had photoetat copi .. eect to theu of ua vh6 

couUtuta the group vhieh haa bean acting on Oh1Aa ill tb8 peat and cegotiated t he 

Stabilisation AqceJIInt . a. oaid that o1Ace ho no lo~~&ar baa 1&1Ch aatarial oent 

to hin at hio r aa14ance he vno not aware ao to vbether action had boon taken on 

theoe •aoat;eo and he thougjlt of the idea of lotting Kr. Vbito be ruponeible for 

act ion cone14ar1Dg Mr. Vhita 1 o epacial intereot in China. 

Kr. Bell aade the point that ell of uo in t ho group had been ot e1116 

the oc .... ..,.., rognlarl7 and tint vhere action va o necooaer7 thie had been token. 

l'he Secretar:y laid ha had 1een no cablegr,..o coi"l: out . Kr. Cochran rem ndad hia 

that a eablegru coTerlJ18 o .... eral pointe had been prepared attar fnll conrultatlon 

In our croup and had been initialed b7 t ho Secretal'J' before beill8 aent b:y Kr. 

Cochran to tba State DapartMilt for cabling to China. 

Mr. Cochran • %Plainod ttat tho aatt ar of Kr. J'ox obtalnlllf: a confi­

dential oecrttal'J' had not :ret beon aettled. A .. ,oace had bean t ent to llr • Fox thio 

veek aeking hia vhethor he had beell able to obtain a ruitablo aecretar7 vhllt on 

hlo trip thro~ Hone ~II& and Sha•ghal. If not, ho VIII to cable con!l,..1Dfl hit 

nuda &lld "" would tban tab otepo to oand oo .. one. lloaaro. loll and Coehraa ex­

plained that the onl7 ot her outatandinc qo.ution oubaitttd b7 Kr. Fox""' that 

• • to whether tho Stabilisation Boord ohonld be oet ~ and begiA t o tunction 111 

China vith olll:y tour uabere, that 11, before tbe Britloh ::!:! !b~~-ra•;ba 
oent atiTe. It """ •%Plained to the Secretnr71 that/~raRogere hat not boon fOUild 

appoiAtneat of a Brltioher, aiDe• the noainat on~ and• Cochran explained that the 

acceptable to tho Chine•• official a. lleoora. 1!:!auon bJ llr. BarnoUI.ll, and thnt 

legal upecta of t he qo.eo; io:. ~r~ ~~i;:n;econtlJ 111 r egard to the pro blea. 

they had talk11d vith Sir re r 0 troa London in the near future 

Sir hodericlc Philllpt had hoped to haTO 10 .. auoage 

t hat vould throv light on thio queot ion. 
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'rhe propoa&l vaa acoeptd tlat the s;roup vhich 11&4 ntt:oU.&h4 tb& Ohineae 

e;;reoant, lle .. ra. :Bell , Whitt, :Btnatein an4 Cochran, ahoul4 oonti""* to 4t&l vUh 

tho aUuaUo• iuofar u Mr. 7oz &114 tb& Sta'bUhatio• hll4 art coKeru4. b &441-

Uon to the or41ar,o oona..Utation vhich 111sht 'be 1nY01Te4, there 1a to 'be a ••ttac 

veolcl:r un4tr 1Cr. Bell 1 
• auopicea of tbeoo fou.r offictre to vbich Dr, Currie oho\114 

also 'be 1Jrrite4. If Mr. Oochru b&o an:r ca'blocru 'be h .. ,. • • tillca Vhich require a 

art:tnt attantioll, he vill etel< the &4rlca of hie coll•-•· It vu 11.1114eratoo4 

that Mr. Cocllran vo1>l4 contlnne to forvar4 to Mr. r oz the a..nlopea vbich be haa 

been aan41lltl vetkl7 conta1111~~t~ frt&lliJ'7 an4 other uterial of poui'blt aaaiatance 

to Mr. roz a4 hie s;roup. Mr. Cochran haa &lao 'baQ ruponai\lt for aaD4111C 

,.uoaceo troa ICr, r oz a4 hie auoclatta to tht1r viT&o in the 11llitt4 Stateo • 

. b a fill&l :po1llt, Mr. Cochra ul<t4 the Secretar,-1 • authorhaUoll to 

proY14t the Depart•nt of State vith co:piea of thnaa •••ace• from ICr, roz vhich are 

reco1Yt4 throuch treaiUl':r u 41aUnct troa State Departaent chuntla. 'rhe Stcrttar,­

os;ree4 to thia. 7ollov1Jit: the -unc, ICr. Cochran opoa vUh lluara. Oo.rrit, 

LiYt117 an4 !!aailton ill the Depart•nt ot State u4 tol4 thea that 11'0Ch ••&ace• 
nov on h&D4 u<l. thooe \o 'be reoe1Yt4 in the tutara voul4 'be aut the Dopart•nt tit 

State tor their cont14tnU&l intoJ'IIAUon. 'rhrta aeta of thoaa ae u nceo vbicll baT& 

alrea47 'been receift4 van aent to Ill'. L1T&at7 ,-aattrcla:r. Ill'. Oo.rrit vaa &lao 

( Worao4 'b:r ICr. Cochru of the conte~~plate4 arr~nt tor vu1<17 ••tillca on ChiDe. 

Hr. Oo.rria ea14 he voul4 'be 4tl1cbt•4 to attell4 IIICh aoetiJit:a. 
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.&. telecz- (ao, 825) ot .T"Gl7 10, 1941 troa tlul .a-zs...., 

COAnl O.Ural at Sbe•pl roeAa .UataaUa117 ae tollona 

lloOD apia tlul She npt llo.D1o1pal Colulcll ~ ban to eoa­

uw a propo.-1 to -ept aot .. ot t1u1 C•tnl been• 1110111r:: 1a 

~t ot rat ... Chiae• ( 1) lt.a ( 1) ,.., t orw.r4 1atorall7 a 

el81lar propoeal about tov 1IMka -· ._.r, tlt.roa&l> tater­

...... uoa oa tba part ot .&.Mrtaaa -lieu ot tlul ColulcU, attlt. tlt.e 

a .. h\&Doa ot Oa.oto, a Japueee -ller, t1u1 tu-eUoa •• 4elete4 

troa tlt.e -cella ot a OO'ClD.Cll Mettac, Iow tlul propoaal hae lleea 

adraaoe4 apia, wttlt. aore pre .. v. tbaa •• earte4 tit.• ttut tiM. 

It h 11Dl7 lt.ownr tlt.at lt wtU aot lie poaal'ble to -.tv eao..P 

Yotee to a4opt tlt.e propoeal N two Clt.lae• .-bare ot tlul llludeipal 

lac toar4 -apU.Do• ot U.. CIVftll07 tocetber attlt. a prnioael7 

reporta4 propoeal co~ tbe _, h ta41•U,.. ot-t U.. 

-.., Clt.J.ac-wel ~t ~ lie a2P&Ota4 to 4o 1a lh att.-pt to 

o'btala a atrOJIC&r tootllol4 1a 'b=•paS aa4 YloW\7• It h UD17 

that tlt.eae a...elo}IMah ern out ot -..ac•• Ylalt to foqo • 

.&.1\lt.o'QCit. tlt.a .&.Mrlcaa Coa.U a--1 hae aote4 ao 4eelre 011 

tlt.e part ot a7 .&.Mrlan -ller ot tlul Co'llllOll to 71•14 oGDOeratac 

\lui 
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U.. ~~attn, be 11M lean.M \bet U.. propoo&l 1o recarM4 

fP-blT b7 owta1a admatnnU•• aeolotaah 1a \ be o-u be-• 

- .... 4 II e fll tae ...... eal MY11 panateM tbe\ all -71 

oo!l· ;~;! la * O..u.l .. _.... Juk aoteo will be oollftr\e4 41.117 

t bea l\ 11M at * F•••t tlae, 1h aac~taao• '001ll4 " "' be &4-

Yhabl e "• U a curaat" ...ell aa • aU..t abon 1111r11 aoo~le 
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~BaDde4 b7 the Jabuoa4ord Coloa'bla to l!r Cochr 
Bell' • offlce at 12:30 noon, Jul7 l O, 194i.) "" l n Under Secret&r)" 

ll lil KO!i .t llDUH 

Sobre la Or&anlsaolon l Funoloaaalanto 
del Fonda de Eotablllu.tlon. 

Peroonerla Jurl4lca 

4 lente • 
Jl Fondo de

0
lilotabll ltaclon eo una peroone Jurldlea indo 1 11_ 

(Articulo 1 - Decreto extrnordill<U'io-5!13 de l94o). P 

.l.d.alnlotr11clon 

La a4minlotracion del Fonda eota al cllidado de une Junta 
&11t onoJO& l nh gada por el Minlotro de Hacienda 1 Credlto Pllbll 1 
O.rente del knco de la l!ep11bllca 1 un nleD'bro deolt;nedo por 1~

0 ' 1 

Proaidtnte de 1a liap11bli ca, 

Capi t al 

Jl capital pagado del Fonda 4e Eatabilltncion oo de $3,300.000, 
111ocritoa ati: $) .000.000 por el OoYierno Naoional 1 $)00.000 por el 
llnnco de l a Rtp11blica. 

Operaoionet 

Jl Fondo 4e Zatabilioa oion eota n11torisado para etect11ar, 
entre otraa, laa aiG11ientoa oporacionea: 

a) -Conteeuir t"J)rottltoa en montda neci onal o en dlvisa£ e1tr•.llJerao ; 

b) - lle&eoiar peaueo , giro&, lotraa de caabi o 1 otroa tltuloo de de11da; 

c) -Calebrar contratoa de compra 1 note. do cacbio uterior a la Yhta 
1 • p luo. 

469 

En 4eoarrollo de oote 11ltlma tac11lt ad, el 1on4o do Eatabili•acion 
ha prtttado haata ahora al con erclo nacl onal un otrviclo de oi"G11lar 
iapor t anci a , q111 o• e2plica, a contin111clon: 

Por medlo de la Reool11Cion nunero 89, de 8 de abrll de l 94o, 
lao lioenoiaa para ol P&GO do mercanclao i =Porto4ao a Colombia oe 
claol!icaron en c11atro turnoo. 

Jl turno n1111oro 1 o comprende lu cahrio.o priuo para la 1ndua­
trb, 1a IDOquinaria , lao drogao qua no •• product• •g el pale 7 otroa 
artlculot 4e prl.lllra noceol dad, Eott turno numero l 1ncl"1•· deade 
l ueco, al m&¥Or YOl1111en de l u lmport a cl.onet coloablanat. 
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Lao mercanc1aa de loa turnoa 20 7 30 7 40 81 deter=inaroc 
on cuentr. au 1r,ort&nc1a para ol conawoo nac1onnl . 

La cla otf1cac1on oe lleYo a cabo por une coo1aion de expertoa 
1ntee;rad4 por repreaontantea do loa ~!inhterio a de Reb.cionea zxtorlore 
de llllc1el1d4 'I Crodito Publico 'I de la Eco11om1a l1ac1onaJ. 7 "Dor ol Jef "· 
h lo. Of1cina do Control de Co.mb1oa y E>q>ortoc1oneo. ' • 

0 

El pn£0 do lae merconc1aa dol turno 1° oe nutor1za 1~ed1ata­
monto que oon preaentadaa lao licenc1aa correopond1ont•a, exped1daa 
por l t Of1c1nn do Control do Cl\Qbio, 'I par" tal efocto el lle.nco de 1 
Republ1co vende dolarea al t1po do 175-l/2p. A eate obJeto 10 doat1~ _ 
e opec1al&o11to loo depoaitoe en conedaa extranJeraa que va reeib1endo el 
cloJOO :Bnnco central de emioion. 

la p~ de lao aercanc1ao de loa turJ>Oa 2°, J0 7 ll0 bubo de 
aer t r A4Wtda, de &CIUirdo con la pol1c1on 4e l a balan:a de p~a inter­
nac1onnlu 'I oogun el este.do de l ao reaervaa del Banco c!e la !!epublica. 
rate a1ate:a •• rasonable, a1 ae eoneldera que l aa cercenclaa co~rendl­

dal en d1choa treo turnoo no interuan Vltl'lltente a 111 economa d~ 
poh, 111 a lao noceddedea prh:ord1deo de ou deoarrollo. 

Pero eo 1ndudable que el aploz r~1ento en loo pegoo de las mer­
cenc1oa de loo turnoo 20, ;o 7 4° •• p erJuc!1e1 al, tnnto para l~• ca•t.• 
deapaohndor~• del exterior, como par a el miomo comorc1o colocbiano . CU'fO 

crod1to neccoariaconte outre quebrnntoe con l a demort en ~tender oportu­
nnment e aua comproc1ooo. 

Para ev1tar eatao dlficultadoo, ol Pando de Eatnb111zaclon, 
modiante r ecurooo obten1doa por medlo de cred1too, podrio organhar un 
ahtoliiA para garantilar el pogo, on ou feohn de vonc1mi<nto, de lea 
morco.nc1eo 1ncluidao en loa turnoo dht1ntoo del pr1mor o . De e.cuerdo con 
1a Junta Directive. dal l!ru>co de lo !'.egubl1ca , oe cll.lculR que un cred1to 
dioponiblo do *J,OOO.OOO (dolaroo) a t aYor del ?o11do de Eot ab1l1>a c1on 
'I li&DeJado por el Banco. podr1e doJar reouelto el pro l:le:e que •• con­

tronta actualmonte. 

J:l Govierno de Cololllb1a oo obl1ger1o a gerN>ther cacb1o ex­
terior a1 d1a par" el pe&o d e mercanc1aa e~ue tueru. exportadu por loo 
Eatc.doo Un1dol par" Coloob1&, llt1liundo pare. ello loa oerrtc1oa de la 
Junta de Control. D1cho coapromi oo conoi atiria on dar l as seguridodeo 
de P&«O en 1., fechc de vencimlonto, para to do cercBDc1a q~>o f'uere. 
imported. a Colombi a Qediante 1,.. l1cenc1a corroopond1ente otorgadn en 

au deb1da oportunidad . 
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D&~o• clo bale a ao bra l1cenc1ae u !.port.­
olo~• concadidaa per lu otlcdau u Ooa­
tro1 de Caal>loo 7 Zl;lonaoloue anate 1 .. 
&DOo de 19JS, 1939 7 l~lin 7 ""' l o• 5 ::'.,.,._ 
roe """' de 1941, 7 CN&dzo oomparaU.o coR 
loa peraiooe de glroe autorba4oe, 

(Cl!rae an Do1aree) 

------
.&!loa 14.cenclaa da !!porta- .Ailtorlracloau Ta- .Aroltortaacioue para 

.. enctu cion rlaa 

1938 

1939 

19ljo 

19411 

( eo.prande el ftlor 
total cle llccciao 
cle t.portacton con­
oadiclao per leo on­
clnao de Co11.trol en 
toclo e1 pate , ) 

90.001,783. 30 

114.677 .9Q5, ljo 

so. 735.661.98 

56.986.020. 52 

~ ... 0 a~. 

( Co~~prencla p.etoa 
cle roeiclenteo on 
al extarlor, Go­
blame Haclonal , 
lecuz'OI 7 CODCep­
too Tarloo). 

13.024.012.75 

21.921.330.84 

19.971.533.61 

7.249.527 .u 

( Co~~prencla le t otal1-
da4 cle lea autorlaa­
clonoa concadiclao en 
todo ol palo para 
page de l.mportactouo) . 

72. 210.914.68 

s4.6o5.1162.57 

73.278.18}.29 

}0.219.64}. 75 
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f 4?3 

IRITIIH EIIU81Y, 

WAIHIMCTOM, D. C . 

PERS011AL AHD 
SECRBT 

Doar !.!r • Secretary , 

July l Oth, 1941. 

I enclose l~e~·~in ~or your 

perso=l and :HlC!'"t in!:'o:•::o tion a copy 

or tile l:ltest repol't reco~ved !'ron 

Lo~on on t~e n1lita~; situation. 

Dear l!r . Secretor;; , 

Vot"' j" s i ncerel ;-r yours , 

The ::onournble 

·:enry :·or~enthau , Jr . , 

· ,tashirx::;ton, :> . C. 

• 

Regraded Unclassified



lo IUI1• O.e A/f \rnler bMitM .......... •• A/f 

drltwr lllaM ... ..a, "•~ ott _, OOM\ .. hl¥ ,._, 

1, III'Ulell 8000 Me elllp aloed ... - ott Aleu"rh 

, ... Mr ·~· .. ,. \o •1•e- ..,,., 

lo JIUlq h\•M ~ lllHleJl .. n.... e4'-J' alp\ 

et 1/f ,., .. 1 •Ill•• ll44YllJ e.,apd .. .., dnr.n. - wen 

"''· .. e er..-... 

'' ..,. .. Ia ..-tae r-.one dlllr.l.. 1e .. e ta1J.r 1 .... 

....., --·· 11 ... , ...... _. 

a. ._. lll'eede .. , Go r1a1e eUll etlee\ ... _,.,, 

foealllle h liMo ••• enteer \erpMH<I ... auk 111 a rt uu 

•• lpt1 t'' lorst , •••• .r..q ,,.. 'two &11•• on calala 

Ill& llealleiu ollkla., fir••' llU .. ...,~au, naael eeUaa\M 

1000 ,_ b O..ftJ• o.&er alllpa elea..d .......... :1 Ilea\ 

~. ott .1111\ell .... , ..so.lter Oo .. elr .. .n a\\MitM •s.a• 
...., elllpa ot "'•- '" \lao...., ... tin , .. ....,. ,_ -Ia 

b ... .,.. .. -"1• 11& were l et\ abltl., or •• rue. 

f, ls.,ll\ at 6/'f •be• 101 b_,en _._.., ana\ 2000 111 • 

...... ftft ........ 11 \Uta\ ai'M, 1Ja1UM JllJ.r 'f~ll allb\ 

1 \11'11 .. 8 wl\b t1Cil\al' ...... , a~\aOkM ... 1oua ob~ee\1••• 

la1&1-· 11,-\w.. ..,., .... •••••• "1'\alDJ.r t- proiiDIIJ.r 

.-.... ......... We l oa\ t- ~Uti••• ( I fll•h Nh ). 

•· f / 1 101 uror.n _, 0.1 ..... ouul'IIH rulnr 

-'"• .... , .. , ._., l'llllln!r -'"• 7nallhl'\o ...... 
_., ..... , ..... , 1'1111.., ••we .. ,. .... \a lie '-llPMl 

............ _ ... _ INlldi-cl .. , .. tin. 

• 
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-·-
•• !1•"., .Ur ,.,,, ollll\ f/1 •- tltt, olnran 

oparo\ol aou\b ooao\. r1w .. ,.. loo\r.,od. s .. ,...,, •• •­

poUoo .. ollarp \eo-lour aUoOk. llorloua • ...,. 1 .. wart o, 

•-•rola~ 1U0C1 rool .. oUal propor\7 alao ....... ""' all tlroo 

ooa\roll .. lip .. 10 • ••• 

10. IUUap. Jea.u: IQp\. ...... arUllorp oMU­

allolUoa Tollru bal'li<Nr aal \owa troa \bo ooo\. r1n- UYo 

( ., ........ aUaok .. \lo llar-..r. llo ...... or oaaualUoo. 

11. ~ttiJla. 1\allaao ol.o0\1 a1loo oor\b woo\ or ot.aa 

baYo roq~aoo\od our bolp \ o roo\ralo po\r1o\o opora\loa agoloo\ 

.. b ... 

11. ~lEla• ll'orcoa -•1•11 ... , rr .. hl.lllr• ropor\ \liD\ 

roal Pallltra-a..a oloar ot .. .., up \o &4 alloa t roa a.... 

l'alro1 roacblAI ..,la\ tlt\o• ailoa ooa\ -· ob\alDM lat-­

\&.a \lloa\ a larao - • r ot Vhllr Praaoll lo ll.,.. aroa. 

O...Ml&a aroa ll'roa Pr aDDb pa\rola pla .. \ ouoll wHb oW' tore u 

ao'flq ooa\ll woo\ rr .. Pa~.~~tro . rho a11 .. eor\b or J oaaloo 

wo Uft nMIIoM »oUJto-. Coao\al ooo\or a\\aolt ~olloM 

Jal.l 6\ll OI&OOOOGOd l u OOp\IU'lOi r.lb0\1:1 (I 01100 .011\ b of llaaOIIl' ) • 

11. jSpMlo. 10 llbl \o ll~aaab, uo~.-oa appear \o bo 

aH..,\lAI \o Mka i!ood lloo Jllllopor ,11nr on broa4 trOD\ lo 

\llrea\ \ooa ... o ~o1ooak. la DukoYl aa .. aloa\ \be .. .., aro 

.. Y-1111 trOll !.lao il.aH 1-0lOI'OOY1 h. 
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.. ITIIM liiiUIY, 

WAI KI.CTOM. D.C. 

PERSONAL A!ID 
SECRF.T 

10th JUl)' 1 Hl41 

Deer Hr . Secretary, 

I Pnclose hereJn ror Y~•r per.onal 

and secret 1nfo~t1on a copy or tho la test 

report r eceived from London on the military 

situation. 

Tho Ronou rablo 

Henry l•orsen tha u, Jr • , 

Unit~ SePtcs Treasury, 

Washington, D.C. 

~el1ovo me , 

Dear Mr. Secretary, 

Very a1ncoroly yours, 

Regraded Unclassified
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I'KLICI!AII!CBIJIR no• LCip9! mx m. lffi 

"'-'7 &UoNtt 4rappe4 ldDea Ul4 bollba .Ueaodria 

llaftou nllltt ot 8tat,l'rtba DO oaftl ~e-. ~lloriaa 

nllltt 11111•• 4J'opped 1n814e IIU.ta llubolu'. 

a. llUrins attaok on l!lut Coaat oonwr ott c_. 

nllltt ot Btlt/ttll DO daM.ge cauae4, - 1088 abot don. 

a. aatar.1e~a air a t taok em Pal- em lltb pboto~ 

&bow a ...-obe.Dt nual. 10,000 tDoa Ul4 two ..Un ~. 

C1De 10,000 toll nual. which waa on tl.N l a atlll atloat. 

•• !11Utl'J 

Wlra lltb. ~ oonUDJ.e4 blaa t !JI& oparettcu 

Jlalta,a-eou- !I'M and ahowa 1noreue4 aoUY1t7 •~th 

ot lohet ... -. JI'Nih d1gg1na not1oe4 8141 c.r. 

&o ID:&l Nortb&J'D oo1WC fl:'OIII I N' t'<MloM4 ~1 

c-r Tlu'ldlh border 50 11111aa wea t ot 'lel l!otcbak) 

~7 •*• Our ttooopa 80'1'1116 north waat tl'OI:I Dail' I a 

ZOI' ooouple4 ~-- (UIO a11 .. . .. , ot AleppO) 6tb. 

Yle- ILlNI'!tt aN boab1ng Dail' lla zor Wioa 4&117• Dail' 

AUJ" (8 aU•• north ot I ebel&) olaar of V1cbJ b'oopa. 

,.., • .UN north ot .Taube •• bold pOaltloaa on h1sh 

IJ'O'&Dd• south ot DnP.Il' 01.11' t roope aetabl1ebed 11oa 

tbfta .Uaa hoa the town, t 16ht 1ng eonU nu••• 

8
0 

J!uaf1t GO~ ~r&UUN i n the l u t e. holll'8 

411'!0M4 on n•'- P'rSa eeo•ln4Pt .-t eo .u. .. 
nol'th .... at ot V1tabak !114 rrc. 11090gi'!4--Vo1,nak c4 

ao~~pa...- to•t'da u .... . 
". Ma1 61£ ,... ... Ill a441 tiOD tD the attaok 

• .u plallt lletJ' r- aUaok O!l"rle4 out on o.hcdoal. 

wo.a !Dill p«<flr atat:lon a.J' LUla. At the l!t tn tar&et 

baa~ I 
Regraded Unclassified



... 
IIM.'17 AD,l .. ii'Oftt't tin prnentecl obeol'ft t:iOD bot at 

'-a llllftta ·- On oU plant 1114 ca Qa-tar. OIU' 

ti~taN 4aetl'oJ*l18 d 1Dtl11 witb •- probable 1114 

alDI ~814• Ia loet lt t1~taN (t p11otl aata). 

OM au•U.na abot .so.n 'b7 ant1-abol'&t't tiM. '!WO 

bea'17 ~- attaoQo! ''""''••,..,• hittill& naftl 

llal'Nalla• nn lnii!MS.. 4aapatoba4 flo attaolr ~ill& 

ft 1e•l*' a -u nual 1114 tl'&'dw. 

a. e~taa. 1'1'8 aii'Oftt't d .. patoba4 B1olatal4 PGftl' 

etat~ llmetar, 1AIWII Qlltbltio oU plant 1114 B -, 

te 111 .. 1118• At Blalotald 1101 t bodle tell 1D tba tlt'g'et 

a- etartiJla IIIIIQ' N.rae. Several t1NI etertod at 

~·t•r• 
tie ! l Mla llaet. R1sjlt of lltb/'7tb, Well11l6toll8 r-

11118 attaolra4 «~g;iDI lbedl 'tripOli (L) etart1ns llrs­

tli'M. lell1J1&110118 'b = Nil AleppO h1 ttiD& l'&U-7 

atattoa. 4aetl'oJ1Da tbNa a1nratt on tbl srouzd, 1114 

111ft' atai'UIIC lll's- t1l'l 1110t131t oU oiltarna. 

lOe 'ftJO/ !'M llJrl'iOIDII deatl'Of*l II a11'01'lt't OD 

tba po\Dl at ..-at (Libp)s t1n lt;U'rloanea o1 u1118• 

Ue $1!MP .Ur Porot Btfb./ Aot1dtJ M&llsible. 

a a 1011'• oro .. ed tbl aoutb oo11t1 one bei ng deatl'Oyod 

tt1a oiiiMI' ~sed· 
111. etll,.l'itaa About 160 Oe.-za aii'Ol'lt't opera ted, 

478 

llJI - OYII' leDd pr1DOS»all7 lD ~ aDd 

~tb diatriot, tbrll 4aetl'07ecl, two 1101'1 IIDC(IDt'1Mide 

1a. 2D"M• 1D attaolr OD I looaia a~, II 

patrol ~ daatro7ecl. t a1ftl"'ft d'mpd • 
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R!S'ntiCftl) 

~2i>S7-220 lo. 4'37 K.l.D., W.O. 
1.2:00 "·' Jul.T 10, 1941. 

Sl'I'UATil* IU!fORT 

I. - !"'W! P'IDHT. 

llroundt A Oeran-li.nn1ah foree baa captured the former 
Finn1ab t.-. of Salla on the Arctic front 111 the clirection of l(an­
~ba. 

Genan troop3 ban broloen throU&h the Ruaai.an 
.,,. ot frontier fortiticationa on both aidea of O.trow. The Ger­
..., edftnce 111 tbia area 1a proc:eed1Ag 111 a northeuterl7 direction 
to.rda NoTaorod. !be ait..ati.on in the re&ion be-.. Poloted< aDd 
Oreba 1a obaeure. Partber 80Utb, on the west bank ot the Dnieper, 
a a.- ool..., baa eapturecl the cit7 of lb,Un. To the east of 
Bobndak a conaider abla Ge.-n brid&ehead has been fo..-cl on the 
aut bulk of the Dnieper oppoaita lloptacMw. 

In the northern Ukrat.. a Qenan col..., -.. 
approaobing (on Jul7 8) ~. SO ..Uaa weat it Jtln. Another 
Onwul force has captured 9erdiehn, 70 zd.lea to the aoutt.eat ot 
)[in. In tb1a portion of the Ukraine the Gertoana han penetrated 
deaP17 into the ~sian f ortified frontier oone. 

The German Eleventh A.r~q, after adTancing 
tbro\1!11 northern Bessarabia, has eatabliahed a briciBehead to the 
aut of the DDI.ester at lb,Un-Podolak. In southern Bessarabia 
the situation ia obscure. Here alao Ge~"'-"'"" col...,. 
appear to be a4nneing. 

~~ 1o chanBe 1A the pneral situation. 

n. rpv•IL!IIlTISH FI(JIT. 

~: oe...... Radueed actiYit7 .,....r Qreat Britain. 

Britiah. R.-1 of cla1lillht cross~l -pe 
and of nijlbt attacks. Jli&ht-bolli>ing tarpto l.nc.luded Aachen, Oana­
l~Nck, Bielefeld, *'>Star and Oat.c>d. 

Ill. IEDl'J!II!!IWBA!I P'IGifT • 

QrooWid: General Dantz, Vich7 eo-n<Ser 1A Syria, has 

aakacl f or an and.stice • c Tobruk Air: Axia. Seatterin& raids on Haifa, 1J'I'WI, · 
and Sidi Ben'ani (EcJpt). ( ) and 

Britiah. .lttacka on~. Tripoli Ub7a 
Jlen&Na1 . 
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CONFIDENTI AL 480 

IE UP ., .... M' 
• .~~· ....... ,. r 2 - -· . .._ ... *'· 

'n'n, lu.& JII)O, AJ, 10, ~. 

1. .,. ••• - •w•,. .., ,_,, 2• 

l• =· , Ilk .... .... 2 • ., ... ., ~ ~~ ...... 

..& 2 118 fll 1 I "*"' .._. ... II 2 .,_ .a. ...... ..& _. • rau-a 

...... ~· ................. ~ ... \M ........... ,..., le 

...... ,. ... -· fallfiiSel&, .... ..,, ... ~ ... ., ~ ..... 2 .. 

--. ...... ' •· 
l · 11r fllfllr t . a. Vot sua ., rrsua ~- - • 

r.u-a • ta .a. ,......ua fll e?ISJ?PS., l1'J • ...rww ,. ... , Ill 

- ....... u ... Wela, ... .,- .,..Sal .. ~ .... .u ..... , Illata· 

en ._,.,, ..s.-,.., ~ '- ..... 1 .... 

•· ... , ftk 1-M!· ••••• --' _,- t.U..• " 

._. '.O,Ikle.._,._,ltk ........ 

I. IP•a.A#.IrK..!WDI'!j.SlJWIL!!!W!!!t.JM1111!et.'&l!l-• 

•· .. - !o!t • . 
..n, ' 111111 ..... t , a, ' ...,_. .. tstlltP" ._, -,o W.-ift ts;e-. 

l· =· , ftk .... .... _, - &Ua ~ - 10 --.s.-= 
-·- aa IS '2 m ' .s.-~ lllnnt' aef 100 1-.1..,... l 2 • · .......... , .. v , 

•· 11r !( ftk 9 . a. .ua ~~q .._ .a ant•t~¥ -uw 
~., ...... ..,_, ........ ~ - 1M _,fit ....,w ,_, 

l • =r II ftk t -M!· ....,.u_ - JIISM1J*ll1 u.aew 

•s• *•'• .a_~ •s a ...,., Ill~ • • -u .ua. 

t ~ ~' A L en, F' ~ 
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J, AM 0' D H • . ..... ' · .._ -. .._ fill ~ J-11, r- ' a s 
-- ,, • .,..,.. ........ ...__..,_.._ ...... a=*· 
.......... fill~--... -'-~"'--'-'· 

l· .,. ' . .. ha,,., ... ._ a- - .. reu-: 
~ • Uf's -' I •-~·· eiiM ._, 1 • ut -.& t .._'-'• p a ta, .... 

....-. '•·ut'•-.~ 1 • ·'- a ••• ..._ ... .._fill~ a., a-
- • r.u-. 'as-n *' ..._ 1 p 

7 ta, Awkcsl-.&' a 1 a 
,.._.,.

7

~t~••• w u. w..ua •• -·-•· lr ... Air... ,, ... •ew-- ...,. sa u.- fill u. .. __ ... _ ,.,._, ,. 1181 .... ' a =• 
,-.. ..._... .._. "-'•••· -.& .., • .._. n•u s . ue a ,._, 
....... ~- .......... ,_..... .... ... .._fill~.., 
... ..U. I 2 cal fill U. ..._ Air ~- - •s? Shl lr ... III'Sua_ 

,_*Sa U - 1811e:M ... , --.S.-- l lllllilfS -.1 .._..,..,_all-
..n- ........ tflt tal-' ............. , .... u-1 ...... ..-&1 

.-&_ .......... .._~ .... . 

.. - -.l.trS8I _,,. ...u., tell .............. 

• Jtsl fill U. ak_... 1M~ fill U.IIISU* r'JIM(l? s, 

Sa rU ,,. ......... """ u- Ia "- ._. IMia "* ••2 • 7 
.... --

eiA fill,..., ,.. - .... - ....... - .. ~ ....... --. 
_ ...... SSil ,.. ... .-ria& .. - ........ ..... fill ..ua - 2 2 

-.sr 7 a ' ....... - • " 2 ,.. "* ..., U'US lr - Ill -. a~.~-
..,..~-· ..... .....,."7,_ .............. --·11'1 
_ tee, .. ~,.at • a1u .... fill-,_., - ..._ n•e= ___ ........... ....., ......... •••• « .. ,.. ...... ~Usl 

.. _._ .. ., ....... n&l s rr eaM .-...,.. *- alU .... • - .......... -"· '" ... - - .... ....... _ .......... ~.-. -• •n.e:r,;.. ........... &.ldt . . . .... - · - · ....... . ..,Ill ... 
::; ur .-,_; IIIIo· '!';" _;. ~·· · Lflll a., .. , , .ur..,. 

-"t:~ .... j """:.. ~ • -. 
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