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TREASt.JRY D:Sf J.R TI El :T 
\'I&S~•l ngton 

F'OR R":LEASE, L"ORN TII!G HL'\i uPAPCXJ , 
Frld~vi July 11 , 1941 . 
7/1074 

P!'ess Service 
!IO • 2C- L'.A. 

1. 

secretar.v of the Trer.s1,.;ry l orcenthau announced last !I tght 

th~t the subscription nooks for the curren~ offe rine o: 
1-1/€ percent notes of Series G of the Co~.odity Credlt 

Corporctlon closed at the close o! bus1n2ss ':'hursdt·•, 

.lulv 10, er.cept for t~te receipt ol' subscriptions fro;· hoMers 

of series D notes of t!1e Corporat;on w~.o tcnC:er t~e~ for 

purchrse h:.• tt'>e Secret<:ry tn a r>ar amount em!el to t:1e per 

amount or notes of Series G s•Jbscrihed for . The subscription 

bool<R v:1ll be closed for tl1e receipt cf s•Jbscr1pt1ons of the 

latter class ct the close or bt1S1noss F'rtc!r.y, JUly 11 , ct 

wh1cl1 t :rr.e tl"o offer to purcht'se Series D notes of tl:e Cor-

!'K>r8 t I on w 1 11 terri nr te . 

Sut-scrtptior.s oJ e 1 ther .class aC:.drcssec:_ tc a Federal 

~eserve B<:nl or Branch , or to ti1e Treasqry Dcp<.rtr.!e.J t , t.nd 

placed In the rr.ail before 12 o ' clock !l'tcnlcrllt or the l't-:spoc ­

t1ve closing days , •:1111 be constdered as h<!vlng been enr.ered 

before tho close of the svbscription hool<s . 

Ann::uncer.:ent of the r.~ount of subs~r1:;>t1ons r.nd the 

bPsls of r.llotrent will protfbly be n:Ede on T\•esoc;v , Jul~· 15. 

- OoO-
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TREASURY ~EPAR~JEIIT FOR RELEASE , ~IORt:UIG ~:m8PAPERS, 

Friday , July 11, 1941. 

The Secretary of the Treasury, by this public notice , invites 

tenders for $100,000,000, or thereabouts, of 91-day Treas~y 

2 

bills, to be issued on a discount basis under competitive bidding . • 

The bills of this series vnll be dated July lG, 1941 , and will 

mature October 15 , 1941, when the face &JI\Ount will be payable 

without interest. They will be issued in bearer form only, and 

in denominations of $1,000, $5,000 , $10 ,000, $100 ,000, $500,000, 

and $1,000,000 (maturity value) . 

Tenders 1dll be received at Federal Reserve Danks and 

Branches up to the closing hour , two o'clock p.m., Eastern 

Standard time, Monday , July 14 , 1941. Tenders VI ill not be re­

ceived at the Treasury Department, i'lashincton . Each tender 

must be for an oven riUltir le :>f $1 ,000, e.nd the price offered 

must be expressed on the basis of 100 , •:1i th not more than three 

decinols, c . g., 99.925. Fractions may not be used . It i s urged 

that tenders be made on th~ printed forms and forwarded in the 

special envelopes 71hich Y.ill be supplieC. by FedC;ral Resen-e Banks 

or !lranches on application therefor. 

Tenders will be received without deposit from incorporated 

banks and trust companies and from responsible and r~co(nized 

d!:alors in invest:nent securities. Tenders from others must be 

acconpaniod by payment of 10 percent of the face a~ount of 

Treasury bills applied for, unless the tenders ere acconpanied by 

an express cuaranty of p&j~ent by an incorporated bank or trust 

~~~ny. 
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ll'll'lcdie.t.ely nfte:- the closinc bou::- , tcnc1ers •:i 11 be opened 

at the Federal Reserve B~~s and Branches , following which publ ic 

announcement will be made by the Secretary of the Treasury of the 

e.nount and !Jl' i.::e range of ace epted bids. Those submitting '.:enders 

will 'Jc advised of the acceptance or r ojcction thereof. T!\e 

Sccrett.t'Y of the Treasury expressly reserve& the right to e.~cLpt 

or reject any or all tenders , in whole or in pe.l't , end his cction 

in any such respect silall be final . Peycent cf eccepted tenders 

at the prices off~red oust be made or conplcted at the ?~deral 

Reserve Ban~ in cash or other imoediately available funds on 

July lC , 1941. 

Tho inco!'lc derived fron Treasury bills , whether interest or 

gain from the snl c or other disposition of the bills , shall not 

have any cxcr.tption , c.s such, and loss fror.~ thL sale or other dis­

position of 1r~asury bills shell not have any specinl treatment , 

as such, under Federal tax t.cts now or hc.reaftcr c.ne.cted . The 

bills s;te.ll be subject to estate, inheritc.ncc , t;ift , or other 

excise ta,.es , v:hethc r ?cccrc.l or Stat e , but shell be cx~pt from 

all tnxalion now or hcrcnfter imposed on the l'l'incipel or i nterest 

thc.rcof by e.ny State , or any of tho possessions of thG United 

Stntos, or by any locc.l tnxing authority . For purposes of tnxn­

tion the c.r.tount of discount nt nhich Treasury bills nrc origi nc.lly 

sold by the United States shell ~e considered to be interest . 
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Trcc.sury D:pertraent Circular No . US, es am<:nded, cnc this 

notice, prescribe the terms of the Trccsury bills end govern the 

cond i lions of their i ssuc . Copio s of the circulc.r !':lr.y be •)b­

t~lncd fro!':! ony FP.aerc.l Reserve Bank or Branch. 

4 
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ll''Jr: 

Nathan 
Straus : 

H!·!Jr: 

S: 

ID!Jr: 

S: 

l!!!Jr: 

S: 

HJ.!Jr: 

S: 

El'Jr: 

S: 

ln!Jr: 

B: 

ffi!Jr: 

S: 

ffi!Jr: 

S: 

Hello. 

Good morninn, Henry. 

July ll, 191J.1 
g: 37 a . m. 

Hello , Nathan. Nat han , I ' ve read those 
letters of yours very carefully. 

Yes. 

And it ' s kind a like calling i n the 
doctor after the operation. Hello? 

Yes , yes. 

And H 1 e very difficult to give any advice. 
Now, that you've wri tten the letter, I'm 
frank to say that if you had shown me the 
letter to Gener~>.l l(ataon befo re you had 
written it , I mver - I woul d have tried my 
beet to keep you from sending i t. 

l"lell , I surely would not then have sent 1 t . 

But now that you have sent i t, I don ' t know 
what t o say. 

I see. 

You sort of l!;i 'W him 

l·lell , of course, that ' a exactly the last 
thing that I want ed to do. 

\!ell , that's t he ..... . 
And actual ly t he General hi mself insisted 
t hat - almost of the wordine of t he t h ing . 

1·/ell, I thi nk he did ;I'OU a grea t disservice . 

You do? 

Yeah. 

I ge t you. He was - he went over the wordi ng 
of that and I s aid, 11'/hat about that' • He 
said, 1 No, put t hat down• . He said, ' You 
oue~t to br ing t hie thing out i n the open• . 

5 
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Hl:J r: 

e: 

~'Jr: 

S: 

S: 

S: 

HJ.!Jr: 

S: 

S: 

H~'Jr : 

s: 
'il:Jr: 

B: 

!l:'Jr: 

6 : 

""Jr: 

- 2 -

No, I t h ink he did you a great disserVice . 

I get you . l·lell, 1t' I ' M out I ' ve ~>:ot nobody 
but myself to bl ame . 

\1oll , I think 1t 1 e unf ortun11 te. I don' t see 
Wha t else you ca n do but let t h e t h ing ride 
notT. 

Do you th1nlt there • s eny Tl08s1bil1ty nt all 
o f gettin~ t he ~resident t o send a message? 

llell , you ' vo u r itten a very strong letter . 
You tell him that i f he l'lo oen • t do it, yo\1 1 re 
r·o i nrt to <mit. so •. . . 

I su•moae t h e only t h in"' it he doesn 1 t do it , 
1B to ouit, l i t tle a s I 11ke to. 

PP:rdon. 

I sa i d I sun~se i t he doesn' t do lt, th e only 
thin~ is t o quit, little rs I l i ke t o . 

Pret t y strong letter, Nl"the.n , you \"l'Ote . 

Yellh . I nean t - maybe - t·rell • ... 

I seP Wha t you mean. \le l l , I may h a ve been 
very much misguided t here a nd I sort ot d id 
llhat he suggested. • 
\Tell , he Pve you very bad adVice. 

I ge t you. 

He gave you very bad advice . 

Perhane I could call him un today a nd seck 
t o see him and ask 1! t here ' s any news on it. 
It I let i t ride, I !<noll no thin~ l•'ill ha!)t)en . 

6 

rlo ' I think t he ?resilient C'Ot i t P:'!d l' e I f: -:ot -
if h e 1 11 rePd it ru l c tly and decide What he ' s 
golnR to do • • • 

I get you. 

You sent i t July 7. Thnt ian' t very long . 
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S: 

;n:Jr: 

s: 

S: 

'l!-!Jr: 

S: 

S: 

:r~Jr: 

S: 

s: 

P.':Jr: 

... -· 
h1!Jr: 

S: 

S: 

7 
- 3 -

No . You t hi nk I should oall t he General 
at all on it? 

Oh. You see t he President hasn ' t been seei ng 
mAny ~eo~le for over a month. 

I eee. 

You see , it isn' t Jus t you . 

I get you. 

And he basn' t been 11ell and he sees J)r ac t ioally 
nobodY. 

I see. 

He hasn ' t had a Cabinet 1n a nonth, you know. 

I see. 

Today will 'te the first tine ~re 1 ve had a 
Cabinet in a month. 

I get you. ~lell , 
t hie f r ankly now. 
better advi sed t o 
it off. 

\·I ell • •.•. 

I'm gl ad that you ' re telling 
I P\tess I \·ro,Jld have been 

ha ve asked you before I ~ot 

As you say, calling 1n t he doctor i nnediately 
aftel"lfard. 

Yeah • 

I f there's any ohnnoe a t all of your nentioning 
anything at the \fuite House either today or 
eone othPr time, I' ll surely a~oreciete it . 

Oh , 1!' I ge t a ohanoe I Will , but I ~<ouldn 1 t 
have much f aith on that . 

Uh huh. I get you. 

3ut i f I ha ve a ohonoe to be Hi th hi m alone , 
I ' l l bring i t up. 

I get you ~erfeotly. 

• 
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K!~Jr : 
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HMJr: 

S: 

S: 

m~Jr: 

S: 

Hl~Jr: 

8: 

HI!Jr: 

S: 

Hl-:Jr: 

S: 

HHJr: 

B: 

l!J.!Jr: 

S: 

HI'Jr: 

- 4 -

I mean, if I ' m with hio alone, I will - I 
Wil l bring it up. 

I know When you • • • • 

But it ' s no usa- it would be a mistake to 
do it at Cabinet . 

Surely. I get you absolutely completely. 

But I ~1111 do it and I' 11 see what I can 
do 1! I should see him alone . 

I get you perfectly, Henry. 

But I don ' t think I' d call up OenPral Watson 
today. I ' d certainly let it ride at least 
over the week-end. He mi~ht do sooetr~ng. 

I get you perfectly. 

General Watson has no influence on policy. 

Well , you see, I was sort or told to do th1e. 
Hrs. Roosevelt said to see '/Iatson. I saw 
\'Ietson. Told ~Iatson I 1 d 11ke to see the 
President and he Sl!.id, 1 \'lell you know how 
busy he i s" , snd I told b1m this thing. 
Then he Bl! i d, ·~Tell put it down• , and then 
he even d1otsted those sentenoes about, 1I 
can leave with a good taste i n my mouth" , eto. 

Yeah, well a - that was bad advice. 

I get you. 

Well •••• 

Thanks ever so •much, Henry. 

l'lell, I ' m not very helpful, but at least 
I • ve been rr~mk. 

Oh yes . 

And I think that there ' s no use- I mean, 
at least I ' m giving you my frank end honest 
reaction. 

I get you perfeotly. Uh huh. 

And I'll keep a letter, if I may and if 
I do see the President alone, I'll see 

8 

• 
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lO{Jr: 

S: 

S: 

S: 

HHJr: 

S: 

s: 
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1t I cen be ot any help. 

Thank you ever so much . 

I'd like to see the houses built and 
I' d like to see you stay 1n Washington. 

\'/ell , I ' m very, very keen to stay down 
here. I t is becoming increasi ngly d1tt1oult. 

But it 1s tor all ot us , Nathan. Everybody -
i t ' s d1tt1cult tor everybody. 

I see. 

It isn't only you. I mean a lots ot other 
oeople that - I only heard the other day 
St1~on said, he can't get to see the 
President. 

Uh huh. 

I mean, 1 t isn 't only you. 

I see. t1h huh. 

I/ ell, let ••.• 

All right, TI1ank you very much. 

Okay, •athan, 

Goodbye, 

• 

9 

• 
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lv.J:r 'f 1 194].. 

Dear Pat 

Contintinc our connrsation tbeae are the facta. 'l'be 08HA 
haa been cut out ot the detenae houainC prograa. trn4er the 
Lanhul .let~_ llr . Can10cl.y ceta the aoney end the credit tor the 

Job. '1'be USHA and ita personnel do 1101t of the work. 

This situation waa created when the tanh•• Act waa paa ... 
last year. At that tiae the USHA was auppoaed to be unpopular 
on the Hill. '1'be real utete intereata had twiated a apeeoh of 
a hero 011 the IJIIBA atett about ••croea an4 'lhitea U'f'ial 

•tocetbar• in ao.e proJecta - to work up a l o t or ill-will towar4 

ae. 

Laat week when the Preaident act a aeaaage to Concreaa aalr.­

iDC tor ·'~t:01ooo tor detenae houainc under the Lanha• Act1 I 
aade up -:r to t1n4 out bow the Concreaaional leaders felt 
toward the USHA. I called on 8~alter llerburn and Concreaaaan 
llcCoraaak. Bach aaid •pha ticall7 that the USHA ahould cat the 

cletenae houainc job whereTer thare are Local Housing Authoritiea. 
!her urced ae to aee the President and aalt hia to send a aeaaace 
to Concreaa aalting tlmda t or the USBA. 

That ia 1lh)' I called on you todar. In hia .. aaace on datanae 
houaiDC l&lt weelt1 tha Prelident allred t or onl.7 •)001 0001 000 under 
the tanh• Act to proTide .,,,000 aore detenae bouaea, but aa14 

that the 1n41oated need betwwen DOW end 1111>' 11 1942 waa tor 
12,,000 bou••• 'l'bere il tbua a need tor t2001 0001000 aore tor 
houainc to pi'OT14e the '01000 additional houau. ~ think I aa 
late in H71a1 that both Speaker lqburn end Congreaaaan lloCoraaok 
would wel._ a ..... ,. to Ulat ettect. 

Ot cour1e1 it the PreaiA&t aaka llr. 0&1'11047 he will be told 
that all 1a tine now md 8traua baa plent)' or wor,. :Jut the litu­
ation tor ae peraonal.!r baa about reaohed the liait. Ill'. Cal'IIOdT 

dolea out the tunda, reaernnc all final deoiaione tor hiaaelt and 

nenr taUs to r~ •• courtecua!r, •ot COIU'Ie1 tha OllilA couldn't 
cat theae .t'lan4a rro. Concreu.• 

What worriea ae aoat 1a that the Local HouaiDC Autbority..USIIA 
aeohani• built up oTer the laat years, which aicht be the greateat 

' 
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ecoDOa!c "apoa to eeet poat-cletenae zeeployaent 1a beinl dia­
aantled an4 acrapped u aore ao1W7 ao .. to llr. CaiWOdT lmder the 

r.nh•• Act and none ca.ea to the Ull1l4 41rectl)'. 

I feel that the t.1ae baa ooae to t1nd out wbere I 1taM. 
I can lean with a aood tute and with pr14e 1a 'llbat I ban doae .. 

and tried to do - 1t the PreddeDt ao cledre1. J'our year• ap 
tbare were .46 Local Bouainl .Wthorit1... 'foda7 there are aore 
than 600. Coutnactioa co1t1 ban beaD cut ey the U8Jl41 cella-.. 
ratin& with Local BouiaJ J.utboritie•, to ~ lell thaa 111148r 
the old PWJ. proaraa. Toda;y our coat• are below those of pr1nte 
speoulatin bu1l.cler1. .lfre-t• with oraan.Ued labor ban 
practie&ll.7 elta1 natecS 1trikaa O'fer tbe whole l'our-:r-ar per1ocl. 
Labor baa new &&reed to wortt t11o ahU'ta on defa&M proJeotl at 
the reaul&r rate of pa7. Jlore than 650 bou1JI& proJects - both 
alua clearance and detenae - are new lmder way. J. areat natioa­
rlcle pulll.ic bouaia& proaraa ba1 been created and it will reed• 
u a -•ent to Prea1dent loo~enlt and h1a adein11trat1oa. 

AI tor ae peraonall;y, I feel that if the Prea1dent do .. want 
ee to continue it 1a fair to ulc a public and official prono1m0.,. 
eent that will re1tore the contidanoe ot Local BouiaJ J.uthorit1ea 
thro\l&hGut the colllltey and lbow that the USIIA baa the Preaidentta 
IQPport. It tor I1J:T reaaon the PreaideDt teela that he woul4 
prefer to ban a01111011e elae carry on, there wUl not be the 
lli&hte•t bard feelia& and I aa reaclT to atep out at a -ntta 
notice. 

Oener&l l!:dwin K. Wataoa, 

The lh1 te Roue. 

IJ.1'ILUI 8TIWJ8. 
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Ill a MII&IO wb.loll I V....S.Uet '- t;M O..n•• • hiM 261 1941, 

•"-'-' tu.i uta u• M• •rUUIIi•ut ta .. 11111eaUJic uaa• t11111 

IDt1ftJ-•t lhoul.d lie preJIU'e4 te _.,nab o .. u..u .. et •• lean 

... n~- a441t1oaal 4ot.uo hOMI \en.- - aDt hlT 1, 1t4J. Ill ... , 

.,,,,.., I roc-•de4 i!l.o tii&O'-ni ot lel1elaU• 1lh1ell ...U ,...,_, 

CCIII.Iirv.ot1• ot appr.n.&ie~ 7,,000 ot t;M1o laeuol ., ~ 

f)OO,OOO,OOO !Julrouo in i!l.o &'lli!l.erhaU• o•taia .. ill t1aa M\ et 
a..1ta'botl' 14, 1940 (PUllc Woe 1491 kJunaa u U.. lsnle" An), U • ... 

Ill tbai Mllqo, I al.lo 1tai .. illai \!l.o ottooi ot U.. aa\u.al 

.eto:lllo pr .. raa hal 'llOi 70\ M• fllll7 rqlliont • tlaa U..Saa 11&1'1111\1 

nn plail are lleiDI llroqlli iaio tho .. teuo pr-.na ... laon&MI 

So tba\ all 4oteuo plla\1 ~~q oporata d tllll otno10M7 1 I M-
' 

•1•••• i!l.&i .aw OoYozn '"' lhoulA take· s Uata 1to,. te pronto taw 

_.,,UIIU MtiUaaal 4oteuo hOUI 11hloll wlll lie uMM aa4 'llhloh '"" an 
•r-111'1aH tor iJa i!l.o 1o1blaU'fO roo wleila ill rq oarllor •11&1• • 

Miior. tb1l a441Uoaal ni!l.orlaila ·,...u -)le tho Gena \ 

.. ,, uao a..o4 tor ••teuo hou1, u - ••~ut, tor \lee JOnM 

....... 11117 1, 1942. 

I, thorot•o, ftiiOii to \!I.e C0111r011 i!l.o _...._, et 101Ul&U• 

F•GA 11Wl4 pr01'14o taoo,ooo,ooo a ropqa~o lou taU u lie .... t• 

Cc.llii"'IUOR ot appr.n.&to~ ~,000 aM!UOR&l tot .... hOMI ill 

az.ltal 0PPH'I'M '111 tho Prol14o'll\ 8 It 1a 1lOi JIOCIOIIIU'T \!~.at ile.oiO ad41il=•l 
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be prod4e4 117 41reot &JPropr1.aUCIIl troa the ~. IUteu 

lOUI hnd• mould be o\ltaiaed 111 a t2oo,ooo,ooo 1aer ... e 1a a. 11e114 

•*'~rliii&'S:L• et a. biW ltata1 !CIIlll.Da Aa~U7. 1M prf.adpal ... 

ateJ'tlt ot nail ._.. 1•-.4 111 the .AIRborUr 1101114 lie repa14 troa • 
• tura• 011 th• loaBD .... 111 tlaat Aathoritr te _, the oapital. "" at 

.. ,.,.. hov.liJIC proJect• ocmat l'llOted 117 loo&l JIII)Jllo llouiJIC .. IM1eD. 

1oa111 would be u de to public h01a1q .. eaoie• (at noll ilnen•• 

aa the Pr111dent .ar tix) llllller the tanu ot the .lOt ot hM 21, 

(Pa'Dl1o Jo. 671) Ul4 no • u'bl1d1 .. or c•v1nUou wOQJ.d be p....U.. 

r..Wed• 

OD the 'b1111 or houina proJeotJ which haYe all'eadT beeR ooa.etnetH I 

the proddOM ot Pu.'bllo lo. 671 an4 are aow occnaps..t, I Mllen 

nell a pr o&raa ot repqallle 1- oan be a4Yantqe ... lr e.,lorM te 

tilt deteue houial alld 1n area• llbere local pOlio !aouial .... 1•• 
DOl t'lmot1CIIl1Jic. 

81na• operatton• '!llllt c ·nu - 1t houli.ac 11 to lie o-.,loW 1M 

ter oocnapanc7 1n tiae ta ••t the ..... tor tho eu: •t tiaeal rear, 
llllt ear17 OOillidera tion 117 tho CoiiiiCre" . 

, 1941. 
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luly 2, 1941. 

Dear Xra. RooaeTelta 

AI I re&liae i t .. y be aaDr daya before the 
Pr.,ident 11 able to &in ae an appointment, I nnture 
to aend on thia draft ot a aeaaace to Concreaa. It ia 
written, •• you will aee, to doTetail with the aeaaace 
troa the Prea14ent laat week ••kin& the Concreaa tor 
certain tunda tor det~n~e houain&. 

In laat nek' 1 ae11ace1 the Prelident apoke ot 
the need t or l2~t000 \lllita ot public houainc tor 
detenae needa th1a year. BoweTer, the President re­
queated tun4l auttic1ent only t or 7,,000 detenae \lllita, 
under the Lenhaa Act, (t3oo,ooo,ooo). 

The aeaaace encloaed herewith would ca.plete the 
picture by requeatin& loan authorisation• tor the 
Ullited Stat .. Bouain& Authority autt'icient to proTide 
the other ,o,ooo UD1t1 (t2oo,ooo,ooo), ~ ..... , •• 
"'RM :qpiA:JEiallt_., CIID 'r.r 'Jr'a:lltWF~ The total ot 
12,,000 new hone• repre1ent1, nay I Tenture to add, an 
ultracoDierTative e1tiaate ot the actual need over the 
next year. 

By 1i&Din& th11 ne11a1e the Prel1dent will rea11ert 
the Ad•'"'•trationta adherence to the principle ot local 
con1truct1ont local _, ... nt, local autono.T• The 
ae•aace woulCl reatore the contidenoe ot Local Authorit111 
throuehout the country D&J17 ot wboa now belien that 
their cood work oYer ~ la1t tew yeara 11 to be icnored 
and that the united 8tat11 Bouainc Authorit;r - Local 
Authority pl an which they haTe labored to perteet 11 
bein& acrapped. The aenace will 11rn notice on Looal 
Authoritiea that they are to be put back in train1ng tor 
the job that they will be oalled on to do at the end ot 
the deteDie eaercenoy. 

1.3 
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Houain& whioh w1ll be a ne1&hborbood aaaet tor 
cenerationa cannot be atu41ed, deaicmed end pro4uae4 
1D hea4.lonc haate - aa auah ot the 4etenae houainc 
hitherto baa neceaaarily been. !be interior qii&J.1t)' 
ot aa.e ot tha proJecta, on which you c~enwd., b 
d.ue to the tact that app:r;1at1one hne, 1D the put, 
beaD aaked. tor and. aad.e at the elnqth halar. 
8tart1DC a1xt7 or ninet)' 4&7• earlier aq apell ttle 
difference between proJect• that are e,.eaorea and. 
houainc that will raiae the atand.&rd. ot l1Yinc oollo­
ditiona 1D the co..unit1ea, without aaorit1o1DC the 
neceasity ot setting the proJecta ooapleted. on t1ae. 
May I therefore 'Yenture to add the hope that the 
Preaidmt will not 4ela7 too lone 1D aeD41DC thia 
aeaaace. 

BelleYe -, with aincere appreeiation ot ,.our dd. 
1D putting the public houain& procraa baolt on the r1&ht 
track, aa eTer, 

Tery oord.iall:r youra, 

•.a.THAJI STRAUS. 

Kra. Franklin D. RooaeTelt, 

Brd.e Park, •e• York. 

lllcloaure. 
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July 11 , 1941 

9 a .m. 

I just told T. V. Soong , after havin~ discussed 
it with Lauch Currie ani! Lauch Currie be 1ng present , 
that I was very gl ad to have been able to send his 
three messages to the President , but I felt that this 
is a State Department matter and that he will have to 
get his answer on the message from Chiang Kai- shek 
to tile President through some other source , but I em 
sure that L!r. Currie r1ould be ylad to help him. 

My understanding with Currie , arrived at before 
the ~eetiny , ~s that he would mention it to the Pres­
ident today and try to ret an answer. He asked could 
he say to the President that I recommended that China 
join up with Russia and I said no; that I wanted to 
keep out of it . 

I mentioned to Curr ie that we were thinking of 
sendiny an economist to Russia and he sRid that he 
would like to go . 

:t7 v 

Regraded Unclassified



Jtlly 11, 1941 

9 a.m. 

I just told T. V. Soong , after havin~ discussed 
it with Lauch Currie and Lauch Currie be1ng present, 
that I was very glad to have been able to send his 
three messages to the President, but I felt that this 
is a State Depart ment matter and that he will have to 
get his answer on the message from Chiang Kai-shek 
to the President through some other source , but I am 
sure that Ur . Currie would be ylad to help him. 

My understanding with Currie , arrived at before 
the Meeting , was that he would mention it to the Pres­
ident today and try to get an answer. He asked could 
he say to the President that I recommended that China 
join up with Russia and I said no; that I wanted to 
keep out of it . 

I mentioned to Currie that we were thinking of 
sending an economist to Russia and he s~id that he 
would like to go . 

17 v 
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RE TAXES 

Present : 

H . ~~. Jr : 

Foley: 

H.!.!.Jr: 

Blough: 

H.!.!. Jr: 

Currie: 

H.1l.Jr: 

Blough: 

:Mr . Gaston 
:Mr. Kuhn 
:Mr . Blough 
:Mr. Foley 
Yr. Currie 

July 11, 1941 
9:00 &.111 . 

Did you just have your breakfast? 

Yes, I had lots of time . I was called at 
half ~st seven and a pleasant little voice 
eaid Good morning" . 

Go ahead. 

Vlell, I was going to report on the conversation 
with Yr. Currie, but he is here and can re­
port on it himself, if that is necessary. 
He has probably already talked to you about it. 

No. We have been over China and Tibet and 
Burma. 

18 

It is practicall;y the same that I said to 
Yr. Blough, llr. Secretary that I said to 
you over the phone the other day. The two 
points I had mentioned with the President 
and to which he nodded, and the two additional 
points I raised with you, that Mr. Blough and I had 
further conversation in which we discussed 
particulars a little bit and additional argu­
ments I thought might be made. 

Well, you (Blough) were goi.ng to give us 
same good cases on excess profits as the 
bill is writ t en now. 

Yes . 

• 
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H.M.Jr: 

Blough: 

II.M. Jr: 

Rlough: 

H.L!.Jr: 

Blough: 

ll.l.!.Jr: 

Blough: 

H.l!. Jr : 

Blough: 

- 2 -

Have you got it? 

I have some materi~l, Mr . Secretary, I don ' t 
have exactly what I wanted to give you, 

Well, read it to us so everybody can get it , 

I have some copies . Vlell, let me - maybe 
I have too much. 

Why don ' t you just sort of ad lib? 

I can easily do that, very easily. 

Do it that way, 

We have done this . V/e have ;;one through a 
great number of corporations for the periods 
since 1935. I have picked off twenty-five 
non-financial and twenty-five financial cor­
porations which were particularly prosperous 
and quite large in those earlier years and 
have figures showing the percentage of return 
on invested capit~l during that period, ard 
what they also earned in 1940 , Some of those 
have filed returns and some of them have not • 

Now, there isn't a day passes that I don ' t 
regret that we ever gave th«m those ninety­
day extensions. ile gave all these corpora­
tions ninety-day extensions . I have shut 
do\1Il on th«m, We don't get the damn returns . 

On the basis of financial data, publi shed 
financial data, and not on the basis of 
returns for these particular cornpanies, we 
have this sort of situation, We have our 
old friend Coca-Cola, which is a very -
has been thro'llll around a good deal, which 
during thirty- six to thirty-ni.ne appear s 
to have made about forty-three per cent 

1.9 

• 

• 
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as an average return on its capital. Now, 
in 1940 it made fifty-seven per cent on its • 
capital . Under the excess profits tax law 
it will be taxed on the excess of the 1940 
income over its average for the previous 
years, with certain adjustments, but it wil l 
not pay any tax at all, aside from the 
regular corporate normal tax, or regular 
corporation income tax, on any part of its 
1940 income which is not in excess of the 
forty- three per cent . It keeps on earning 
that free from excess profits tax, The 
Chrysler Corporation, accordin~ to figures 
we have available, averaged thirty- two per 
cent during this base period, It made about 
forty per cent in 1940. There again, it 
will be taxed on the additional but it will 
not pay an7 excess profits tax on any part 
of its 1940 profits , which represent merely 
the continuation of the previous earnings . 

The F .W. Woolworth and Company, with seven­
teen per cent in the base period, presents 
a little bit different type of case, because 
it made less in 1940 than it did in thirty­
six to thirty-nine, and there is where we 
run into some difficulty with the Congress 
men who say, ~ell, if the concern earned 
less under this defense program than it 
earned before, should we subject it to an 
excess profits tax, even though it was 
making very handsome profits at an earlier 
period?" 

Consolidated Aircraft is one of the aircraft 
companies who has jumped way up, but still 
was making ei~teen per cent during the 
earlier period. 

Aluminum Corporation of America is averaging 
around twelve per cent, and it is up to about 

Regraded Unclassified



H. !.!. Jr : 

Currie: 

H.M.Jr: 

Currie: 

H.l.!.Jr: 

Currie: 

H.M.Jr: 

Currie : 

21 

- 4 -

twentr- one per cent now, It pays on that 
addit~oRal, but not on any of the other • 
part . Now, we have some examples like that 
also taken from the transcript cards, and 
we have quite a substantial number which 
are coming through today, and what I thought 
might be desirable would be to write each 
of these up in a short paragraph of about 
six or seven lines, setting out the basic 
facts . · 

Yes . This is the meat of the thing. Have 
you seen it? 

This I would regard as supporting data , 
You want further discussion. I should 
assume that the President's message or 
letter would be cloaked in rather general 
language, with perhaps one or two illustra­
tions . 

But he hasn't looked at this in over a year, 
and I thou~t if we put this on his desk 
he could p~ck out what he wants, but he ought 
to really be sold on it, and I thought this 
was the way to do it because he hasn't int­
erested himself in over a year on this. 

But you would accompany t hese illustrations 
with a suggested drift, would you not? 

Oh, yes. 

That is what I understood he wanted, 

Oh, yes, we can go back to our so-called 
Treasury plan of last June and last month, 
which does the trick. 

That is right. 

Regraded Unclassified



H.!.l.Jr: 

Currie : 

H. U. Jr: 

Currie: 

Gaston: 

H.l.!.Jr: 

Currie : 

H.L!. Jr: 

Gaston: 

- 5 -

Then t he thing that Kuhn and I feel -
I don ' t know how Gast on feels, and Foley ­
is that this shouldn't just be excess 
profits . 

Oh, no. 

And that this is a part of the thing, but 
then let the President get into the subject 
of the whole question of prices and inflation 
and that we have just got to do something 
about it, and excess profits is part of the 
picture, but there is the question of wages. 
Vie were thinking of making it - trying our 
hand at a fairly roundabout statemant, which 
he hasn't made, and it wouldn't do Henderson 
a bit of harm if this happened and then subse­
quently to the President, ''Well, what do 
you \1ant in the way of legislation?" "Well, 
I want a f?OOd excess profits bill and I want 
a good pr1ce bill. " If he kind of laid do1·m 
the foundation and - I don't suppose he has 
talked about prices sinoe we had that f amous 
meeting where he said, ''Well, this is the first 
time that I am the pupil and you are the 
teacher," which is ~that, thirty- seven or 
thirty- eight, do you remember? 

Yes, I remember. 

Thirty- seven. 

I don' t think he has ever said anything 
from that day to this, has he? 

Not that I know of . 

~hat do you think, Herbert, if we try to 
do an all-round job? 

I think it ought to be done. I think it 
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Foley: 

B.M.Jr: 

- 6 -

ought to be related to t he wnergenoy and 
the absolute necessity for having taxation 
because of the extreme need, and also to the 
economic desirability and the economic 
consideration that you - theoretically 
you ought to be able to produce by taxation 
the same thing that you can produce in the 
way of excess production. You ought to be 
able to match with t axation the excess 
production that you are shooting away, but 
because of the difficulties, because taxation 
isn't a fully accurate instrument, you can' t 
fully do that, but you flant to approach it 
as near as possible . 

Have you got anr ideas, Ed? 

No, I agree t hat i t ouibt to be not just ex­
cess profits, because ff you just do that, 
it is going to be quite a sl ap in the face 
to the committee and I think that the sooner 
you can get the me ssage down there the better 
form the thing will take, because once the 
bill is wri t ten and reported out by the com­
mittee --

~y I interrupt you? 

Yes. 

I don't know whether I told you - evidently 
I didn' t - that Sam Rayburn was kind enough 
to drop in to see me and I put this thing 
up to him. I let him read the President' s 
memo in strictest confidence and he said, 
"The President must send for Doughton and 
Cooper before he does anything else," and 
I v.rote that to the President last night, 
that I had spoken to Rayburn and he strongly 
urged t hat before he do anything the thing 
be h id - and that the bill was going to come 
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out a week from Tuesday! ao that it will be 
next week that the Pres dent should do it. 

Yes . This ought to go down before the bill 
oomes out, Otherwise, the committee will 
feel that it is a rebuke to the commit tee . 

No, but that the President should sand for -­

He has got to do both, it seems to me . 

He could have the message ready and say, 
~ow, gentlemen, I would like to show you 
this thing and go over it with you, • but have 
it all ready. I would like to have a finished 
draft again and say, "Here is the message 
and I would like to go over this with you. " 

Yes , 

Then there can't be any bad feelings , 
much more have you got? 

How 

Oh, I have more along the sane line , I 
a1so made SQJ;J.e comparisons on the estate 
taxes. Yr . Currie indicated he had spoken 
to the President about that. I don 't know 
whether you would want to go into that in 
this particular message or not, 

State taxes? 

Estate taxes , 

Estate and gift . They out your proposals 
way down on that. 

\Ve can put it in and if he wants to cut it 
out he can cut it out , 

No, he mentioned that as one of the things . 
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Fine . V~ don't you do this? Couldn't you 
and Kuhn begin to draft something so you 
would have 1 t for me Monday? 

Yes . You recall the outline t hat v:as pre­
pared some weeks ago? 

Yes . 

It occurs to me that Tlbile that could not 
be entirely used, that it would be much hap­
pier if the President would couch his mes-
sage in a pretty high level in which excess 
profits is merely one of the conclusions 
which flows from it, am that possi bly some­
thing along the lines of the outline that 
Kuhn and I worked on might be a starter. 

Vlell, I woul d go to it . I hate t o ask you to 
do somet hing over the week-end, but if you 
start now you mil.y not have to work all week- end. 
And then give a draft to the people in this 

room for their criticisms . 

There is going to be some resentment from 
the committee, no matter how it is handled, 
because it is well known the tentative resqlt 
the cotllllittee has arrived at, and that this 
message will be a disa~reenent ~ith that 
result . You can't avo1d that . 

Ferdie, I think I would show a 
form to Leon Henderson and one 
and ask for their suggestions . 
i t to Henderson and Eccles . 

I don't think--

copy in draft 
to Eccl es, 
I would show 

Is there anybody else in town who would be 
interested? Lubin? 
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Yes, Lubin would. 

Hnrl'y White . Then when I get back Monda;yl 
we can go right to work again. I would 1 ke 
to have these people see it if possible 
between now and Monday, if it is physicall;y 
and mentall y possibly. 

We can always get a draft up. 

You have got the basis for i t . You had that 
two weeks ago . · 

It isn' t a question of getting a draft . We 
can have t he draft . The question is whether 
the draft is one that satisfies us sufficiently 
that Yle would 1'Tant to show it around. 

Well, don ' t have your professional standards 
too high. Get it around , 

Now, the point that Herbert mentioned, 
Mr. Secretary, about resentment, I think 
that we ought to make this not ent irely 
blame; but some praise in it, some things 
that the committee has done that are very 
good. 

The:r did get t he three and a half. 

That is right. 

That is a very good point. Congratulate them 
on getting t he three and a half . 

You might mention that the situation is some­
~at changed because of our expanding needs 
al so as a justification for the message . 

Yes . Well, Ferdie, as I asking too much of 
you two men? 
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H.ll, Jr: 

Kuhn: 

H.ll. Jr: 
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Kuhn: 

Blough: 
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H.l.!. Jr : 
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No, it is fine , I can --

Were you going away this week- end? 

That is all right we can do this this after­
noon and get something on paper or tomorrow 
morning. 

Were you going to go away? 

Only nearby. 

Vlell, I hate to ask it, but - are you willing 
to do it? 

Oh, I would love to do it . 

Of course, Mr. Secretary, 

Well, t here you are, 

It doesn' t have to be long and it can' t be 
too detailed, 

If ;you would show it to these people, if you 
had something, you could ask them to drop 
over, That would be eaei eat, you see , Ask 
them to come over to your room tomorrow 
morning and say, "Here, ientlemen, let' s 
spend ,the morning on iti and if those people 
don' t want to oame1 at east we have done the 
the courtesy of aa~ing them to come . Is that 
right ? 

Yes. 

I would do it that wq. I would just call 
up these people and aq you have got a draft 

27 

• 

Regraded Unclassified



Kuhn: 

H.J.:. Jr: 

Currie: 

H.M.Jr : 

Currie: 
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and you are working on it and in strictest 
confidence would they drop in to your room 
tomorrow morning. I would tell them today 
that they can come in at ten o'clock tomorrow 
morning and you will have something. 

Yes. I would like to get something down this 
afternoon. 

Tell them if they can come over at ten o'clock, 
that you would like to have them. If they 
can't come, that is too bad, because I wrote 
the President that I would have something 
for him llonday. I sent him Blo~' s outline 
of the tax bill as it stands now and then I 
said I would have something for him Mondaf 
and I think this would be good for Leon. 

Oh, yes, very definitel y. 

Don't you? 

Oh, yes, very definitely. 

I think it is necessary Leon is approaching 
this thing from the point of view or trying 
to freeze the price . On the fiscal side 11e 
make his task ever so much easier if we can 
pull out through Savings Bonds and taxes the 
money which otherwise would go to force the 
prices up. 

Be sure and say that the Treasu.ry is doing 
everything it can to pull this money out 
through the Savings Bonds . You see we de­
serve a little pat on the back for that. 
And that the committee is doing all it can 
throur,h the three and a half billion taxes, 
but it still leaves the job undone. 
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Might i t be well to indicate a litt le hi nt 
that we will probably need some more taxes 
a little later? 

Notice what I did yesterday when they asked 
me? I said with the new picture - we bad 
t o study t he whole fi scal picture and I 
couldn't say what we would do. 

l!r. Sullivan called up last night and won­
dered 11bether that meant something very 
imminent . 

Did that spoil his golf game? All right, 
thank you all . 
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I aa aendlDg thia aeeaage to the Cougreae because there are 

aerlou1 decialone that must be made on the ho~e froat, and made 

naw, if we are to muster all our strength for the tasks that lie 

ahead. These are decieione of domestic economic policy. Their 

scope is as big as the nation itself, as small as the pots and pane 

in eTery American kitchen, But they are inseparably linked to 

the defense of our country and the maintenance of freedom in our 

The time has come to act as Tigorously againet rising economic 

dangers at home as we haTe acted, and intend to act, against the 

rieing tide of t;rranny abroad. 

The broe.d facta are well known to nery umber of the Ccngrus, 

and I do not need to recite thea at length toda;r. Our coloeeal 

defenee effort hu now reabsorbed, directly or indirectl;r, ---­

aillions of those who haTe been uneaployed in the last three ;rears. 

Cur national pa;r ennlope ia fatter than ner before, and aore 

t.eri can workers are leading a aore abundant life than eTer before. 

Our giant induetrial strength is being roused ae neTer before. 

Our supplies of certain raw materials for ciTilian use are being 

required more and aore for the weapons of defense. !nd our effort 

is onl;r beginning. 
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Congress has ~ppropriated or author i zed expenditures o! 

------ billions !or the new p fiscal ;year, but we are 

still spending on defense at the rate o! only 6 bi llion a year. 

1'/e must do better than this, much better, if we are to be su.re o! 

keeping America strong and safe and free. 

When pa;yrolls rise and when vi tal raw II& terials are needed !or 

militar;y purposes, we have the ideal conditions !or a rising spiral 

ot prices . Kore and More mone;y becomes available for fewer and 

fewer things , and the natural response o! prices is to go up. So 

far we have managed to control and dela;y the rise in prices ten 

t imes as well as we did in 1116, when somewhat similar conditions 

existed . The rises so far have been nothing but danger signals. 

I propose to heed those danger signals . This Administration 

is determined to check the spiral before it can do anr damage. 

The consequences of infl ation are too harmful to workingmen, busi­

nessmen and farmers alike !or any responsible official to perait 

the process to begin. 

But this !dainistration cannot prevent inflation b;y waving 

a magic wand. The job calls for equal effort, equal understanding, 

equal self- control, !rom ever;y American group and ever;y individual. 

It calls for the same kind of unit;y which our people have shown 

so magnificently in the defense e!!ort now and in other crises in 

the paat . 
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i'uere are, of course, ,..an uays of cnecking a vi cious 

z•ir~l oi co sts and prices . . -

One .1ay, anci the most effective , i s to skim tne cream f r om 

.urcnasin,. power by puttin~ current earnings to work for the 

'Tovorn.·.ent instead of syendin~ them. Whether this is done 

b•r taxation or by t he purchase of defense oonds, it serves 

•ue \louole ~\!:-pos e of kee\)i lll]; pr ices <10\'III and at the same 

t~e oi ~rovi~in~ tne ciol:ars tnat are neeaea lor defense. 

AMtne,• ·:my is to control orices by vol untary coopera­

tion of those who produce and sell the goods. These , and 

1:.any other methods, vrill help . We are using some of t uem 

Ill roc.dy • 

rae v1ays ana .~eans Conwu ttee o£ tne Souse of Representa­

,ives is no1; ci.raftin;; a tax bill wilic.ll .1ill raise ::;3~ billions 

~11 ac.;uitionu revenue, a contr ioution J:or r.nich. the Co.J:IIittee 

c.eserves tile tha;1l:s of the .:~ole COWl t ry . 

'll:.u _reasury is aoo~~' t-. beg i.. the sale of tax anticipr.­

t.ion notes, to make t!:le payment of uxe s promp"ter ana easier, 

anu i t is also auproaciling tu., fir $t billion nollnrs in the 

sale of Defense !:>avings ilonC.::. to ;;reat nll.Jlbers of people. 

ine OPACS nas oeen vi~ilf..nt· end vicorous in b rir:ging 

all possible pr essure to oear ~tnenever sharn price increases 

.lt.ve 'o.et. threatened. 
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reese a~e useful stevs , out t hey are not enou:h . 7he 

~o~eLG& effort nas grown t o such ginnt proportions t hat it 

no .• <oominates our entue economic life . 3olC.er :;:ea~ures 

3.re uceuea nol7. In taese days of total !lt~£eMe war a total 

o.o£euse is calleC. f or . Our econom.y must be int egrateo. for 

~~tense , inteGrated as cl osely as our arm1 and nav7 and our 

1-lanes tnat r uara the skies . 

A ca&e 1n point i s taxation, vmich provides oy tar the 

larvest 'Dart of t ne oillior.s i11at are neeaea .:or ne.tional 

~~c~:ity . vur natio&al thinY.i~ on taxation has ch~•ged as 

: c.rit.l'r t..~ •ue scale of t ne nefense proP;ram itself . Trro 

33 

,~ui'S u ;;; , one :;ear so·o , it mi<'ht have aeemea f antastic to 

~~iu~.1.t tue rai3i ru:; of twelve billion aollars a year from 

taxe ~ , or to increase tax revenue by three e.nit a ita.lf billion 

de;!lnrs in a si3gle year. ~ne American people have accepted 

~his .:oal r:i th a cneerfulness t:Uo.t is a proof of tileir com:non­

&ense nna t heir ~atriot1sm . 

i et even t ue tnree hnd a naif oillion ~creese , even tne 

.;vte.l lo!Oul oi t.Ielve oillion aollar~ .·rom revenue , now 

tnre11ten t o be inaitequate in the lil!'ht of the vast erpansion 

of uefense spending. Jn the past \'leek the Congress has been 

aHk6~ 101' eight billion dollars in ano.itiona.l expenaii:ure 

lcr ~~.;e Arrey UJJ.d ~.avy , on to-p of tue thirty- three oillion ap­

pro•·i'lo.tcd t or all purncses curinn- tile l'isce.l :vear ju;;t encied. 
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........... ... . 

1 .~on t.at te shall oe eole to r~l~c s till greater revenues 

;. . ~>e c<.:~sar] ; :.e cb.Il ._.; tnis iob , anu e:n::! job, it .m bet 

ourou~ves t o uo i t . 

but tllxes are more t 11an sources of revenue . Taxes can 

~1d should be tne most useful of all ~etnod~ of curtailing 

excco" ?U•' cnns iru> pot.er, anli tnere!ore toe best of all 

::.e ~nous of ',)revet:ti:lg mtlntiou . 
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lloreoYer, taea oaa 11111 ahoulcl be aa adjlmot to the 

clefenae prodaotion pPOgraa b7 rtduoiJic the ooapetltioJl for 

the •ttl'iall that ue natclecl 1Jl the cltfllllt llllluatrlta. We 

clo not han a lliiJ.tleaa auppq of atetl, ala!Jla, nbbtl' 
,. 

and J&D1 other ••••ntlal oo~Jltlltl of ahlpa and planea 1114 

gaa. We oan, to IOM exteJlt, l'tcl'llOt the OOllpttition '117 

prlorltl••J •• oaa &110 gl•• the right of .., to clefeDte pl'O· 

cluotlon b7 ~11Dg atlff exolae t&xea OD tboee artlol•• 1114 

•terlal• that oo•te alreotlJ with the napou• of cltfiDte. 

35 

It 11 ., hope that COJIC"II will uae the tu napon ua• 

heai tatiDglJ wberner the npplJ of a rltalq ~rtant cllfeDte 

aterlal 11 blooltecl bf1Dm101111J'7 OOJliUMI' cli8Jld. 

The UlefulJl••• of tax•• 1Jl the pre•ent ... rgenoy, quite 

apart froa their l'tYtnue•raillng Yalue, 11 1t1ll aore apparent 

1Jl t he tielcl of exo111 profit• tu11. It 11 a •ettlecl prlJl· 

oiple of the AMI'ioaa people that the alter• of clefiDte 

weapou aball JaOt grow l'ioh o-at of thelP oountl'y'• clallcel'• 

Ia aooordanoe with th11 pPiJlolple, the prof1t1 ot cltfiDit 

l lldutr111 ue alreacQ' heaYiq taxecl, 11111 will be t&xecl atlll 

aon hea•llJ b7 the tiM the ptDdiD& tax bill 11 tDUttd into 

law. It 11 &lao a aettlecl pPiaoipll, clilptecl b7 DOJlt, that 

tu11 ahall be lapo1tcl 1Jl aoool'claMe with abllitr to pq. 

Ia liJle with thla priJlolple, n ban lOJli h&cl a cnd•ttcl 
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iDdi~idual inc~·tax, which growa ateeper ae it reach11 

into the higher inco .. e. 

But th••• two priDOipl•• .haTe not fit been followed 

oloaeq enough in the field of corporate tantl01l geueralq. 

It 11 hard to think of lltf .bericu buein111 11hioh il DOt 

benefiting indirectq froa the enor110ue expuaion of pvohae• 

iug power caueed b7 the defense prograa. Yet lUider the pre­

sent exceae profita law ecoree of rich aDd aucceeeful corpora• 

t i one pq DO profit• tu at all. If the;r were earnillg h1lce 

ana COD.Iietent profitl in the preTiOUI four fiiPI thef art 

allowed to keep t ho•• profit• in thie fliP of the greateet 

tmerttD.Cf that WI a1 a nation haYI faced fop 160 fl&rl. 

The defenee plot that il produoiug the napone to eue 

our freedom ia taxed hea~iq if ite profit• h&•• rieen 

aharpq froa ite defenae oontracta. The DOD.·defenee eowpanJ 

that il produciug, perhapl, a D.OD.•IIIID.tial lUXUP7, ana pro-
DO 

ducing it at a hagl profit fear alter f'IP• often p~~.tprofita 

tu at all, nen if itl profitl are aa high aa fort,•thr11 

per cent of ita in~eated capital. 
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To my mind this provision of the existing law ia 

inequitable and dangerous . It is inequitable because it 

violates the principle that all should pay for defense in 

accordance with their ability to pay. Compulea that make 

larger than average returns on their investment have, by and 

large , a greater ability to pay taxes than other corporations, 

and they can be called upon equitably to pay additional taxes. 

We face unprecedented financial burdens today; it is fair 

and economically sound to burden the prosperous concerns 

relatively more heavily than the leas prosperous . 

The existing excess profits law is worse than inequitable . 

It is dangerous because it tends to create in the minds of 

millions of American farmers and workers the notion that 

some, well able to pay, are not bearing their fair share of 

the burden. The time may soon come '!lhen we shall have to 

ask farmers and workers to accept new sacrifices for the 

sake of their country. It will be difficult to expect farmers 

not to ask for higher prices, difficult to expect workers not 

to demand higher 'liBges, if they feel that others are being 

allOTied to keep huge profits virtually intact. I know that 

our farmers and workers will cooperate cheerfully, willingly, 

patriotically, if they feel convinced that the rich and 

successful corporations are doing their part. 
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The control of inflation and the prevention of great 

resulting harm can therefore be achieved only through an 

integrated effort along many fronts. ln this great economic 

battle the taxation front is an important sector , and a 

sound excess profi t s tax is one of the key positions to be 

won. When that position has been stormed and taken , there 

will be no further justification for any citizens or groups 

of citizens to aggravate the problem through price and wage 

demands which must inevitably lead to furthe r increases. 

national interest comes ahead of self-interest in these 

critical days . The defense of our country calls for a 

united effort, in every field of our national life. VIe 

have reached a point at which the course of profits , prices 

and wages must somehow be controlled, firmly, fairly and 

effectively, if our economy is to function vdthout damage 

to our people and to our sacred cause . 
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llr. Foley carri ed to Secy•a 

9:30 -.etinG today - 7/.l.l/41. 

D . JOLIT 

• 
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'" mr lnf!f!!tltt 

At the .. t!Ac 1A ,... eltU. patePU,J act. ... u.. .. 
..,. 41MilU10A et ~ pe)llelQ- Mlag &lwa t.e tM tNt t..ta 

eouualac tu pnMat BrlU. upert tnt.,..- u tM 1aWrift 

111 U.. .. &~ i'Nt ~1 ... &.711111 a lwqJO. Jia tfala I ? .. 

t1oa, 1 thoqllt 1ft wal4 M lntareaW 1a a..11ac tlaat c-c t s..­

ua ... •eou.or et Me&bu U.. 11.bohn4 a ..... ~au.. a. a... •• 
the pvpeae ol wAS.~ 1a w eataUlM a apeelal oe-itka w k 

acapoM4 at tlarea , """' at the lfoaue, appalatai liT tM bJu••• 

to aaaiaot aa ln .. Uptioa u tea 

(1) fa &at aateat Mterlale ~leuM te tu irltl.M 

... Nbc oportM 1a ._,.uuoa witk ..n.- apert 

thMJ 

(2) fo &at utat Great ~1t&1a 1a 4rulac ll20B ,..oi!NM 

o! the UaltH. ; t ate• to ..,1'lt ._aUe ...U, at tlo• ... 

t laa a.ubllq a.Ubb ual..ti&Nra to 1UH&H liU Ill' 

BP1t1ah t orella \nMJ aM 

(3) .. u~r lhlpplae: tull1t1 ..... &'fdh\le to Cn&t 

Br1ta1a are aOiquta tor lh auaatlal loralp ...,.. -' 

to wll&t erlat d.UtloAal ~pplag .C.ellltlaa troa tM 
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DeaJ' lleClOJI 

I IUIIot tell 7n h• ... 11 

I appreolate the ea•• .. lllcll ,...,t 
uehtuee atu,.. laa•• ........ 
1a helplac to rell"• ~ .. ltloll 

aollar lltuUea. 

lho-.177""· 

lll .... l•·•..---M 
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'-J, u, 1IU 

Pear IIIClOJ a 

I ..... t tell ,_ h• ..U 

I Cftii'Mlate tM •nd',.J, ,....., 

uali!tuH.U•,_-.. ...... 

1a hlJlac t. Hllw• tM lipltla 

..,, ••• u .. u •• 

··=••17 ,...., 
,__,, • • ....... Sl • 

•• I ... I • .a.,. 
Aulet..t s....tai7 •f ... .. ~,. 
lulllaitaa, D. c. 
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Dear llcClOTt 

I caDnDt tell JOU boor INA!h I appreciate 

tbt •m-''"&l:r ~t auiat.euo. winch 10U han 

reDdancl 1D btlpi.Da to relien tbt Britiah dollar 

aituatloo. 

Si.Dcarel;r ;roura, 

Jolm J. llcClOT, s.q., 
Auiatant Sacretaey or war, 
Raa. 250) IUD1t1aa. Bu11d1n,, 
WUhi.D,too, D. C. 
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OFFICE lal rww:oENCY ~ 

DIVISION OF DEFENSE AID REI'ai.TS 
WA3HINC'IllN, D. C. 

~ 11, 1941 

T01 Secr.taq IIOrpnth&u 

!'ROlli Oec&r COX 

.lDnUec1 ia • auueated dral't o! • letter to 

!leClOT, thanldng hill tor tbe pra.pt help which be bu 

rendered. 
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GROUP MEETING 

Present: 

H.N.Jr: 

Vi ner: 

H.1C,Jr : 

Jlr, Cochran 
J.ll', Thompson 
Mr. White 
Jlr . Blough 
Jlr, Gaston 
Jlr, Haas 
Mr. Schwarz 
Mr. Graves 
Jlr, Odegard 
Mr. Viner 
Mr. Foley 
Mr. Kuhn 
Mrs. Klotz 
Mr. Bell 

July 11, 1941 
9:30 a.m. 

This is wonderful, Ferdie . Here comes 
fresh material. 

Have you alread{ exhausted the old material 
or slaughtered hem or what? 

Between now and ten o'clock tomorrow morning 
Ferdie and Blough have got to have a draft 
on prices, labor, excess profits and so 
forth and so on, and we have invited in 
Eccles and Henderson and Lauch Currie to 
criticize it and we are to have it ready 
for the President Jlonday. 

I didn't know whether Odegard was here or 
in Harrisburg, or places West, but he is 
here too, so Ferdie ia going to draft by 
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Kuhn: 

H.!.t, Jr : 

Odegard : 

H . ~! . Jr : 

Odegard : 

H. II . Jr: 

Odegard : 

JL~' •. Tr: 

Odegard: 

H.li . Jr: 

'liner: 

1!. ' . Jr: 

Odegard : 

H.t1.Jr: 

Odegard : 
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himself this afternoon, ie that r ight? 

Try it. 

With Blough, but with these - are you goin~ 
home this week-end? 

Tonight . 

Good. And may I suggest that you don't 
come back at least until Tuesday? 

Thank you. I have tllo lectures to give 
in New England. 

Oh, what days are those? 

Saturday and Tuesday. 

Then you can get back Wednesday . Will that 
give you any time to res t? 

It ~ill give me a day at home . 

Is that eno1.1gh? 

You asked him whether that would give him 
time to rest and he said it would give him 
a day at home . He didn't say a day's rest . 
It makes me curious . 

Why not come back Thursday and that will 
give you a chance . 

All right, thank you . 

(Mr. Bell entered the conference . ) 

How will that be? 

Wonderful. 
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Odegard : 

H.1t.Jr: 

Kuhn: 

H.u.Jr : 

Bell: 

H.!.l. Jr : 

Thompson: 

B.M. Jr: 

Klotz: 

Thompson: 

H.M.Jr: 

Thompson: 
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I should think it would be good. Get 
back Thursday" 

Yes . 

Isn't that wonderful, having Jake Viner? 

I already warned him we are going to send 
S. O.S.'s out today. 

You are invited if you are here tomorrow. 
Mr. Bell and I will receive it Monday. 
We will let these boys work, you see . 
And you (Bell) and I will take a look at 
it J.londay. 

Not before l!onday? 

No . 

No!'Dlan? 

I have a final clearance on the Park Road 
building. 

Good. You and I ought to go in the real 
estate business. 

Yes, but it is some distance away, isn't it? 

Well, it is Just about ten or fifteen 
mi nutes up Suteenth Street. 
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I didn't know whether you had some instructions 
on this other matter. He can't get by Civil 
Service . It should have been before July 1. 

Yes , That is the husband of the nurse that 
looked after all the Roosevelt children . 

We are going to have a little trouble. 
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H.U.Jr: 

Klotz : 

Thompson: 

H.?.I .Jr: 

Thompson : 

H. l.I .Jr: 

Thompson: 

Gaston : 

H.M.Jr: 

Klo tz: 

Thompson : 

!1 . \'. Jr: 
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Well, the colored man - couldn' t he work 
under the colored section that Graves has 
got? 

It is all Civil Service . 

It is all Civil Service. 

Is there any free money around? 

They have to be Civil Service. 

Roll him into Coast Guard. Seriously, 
couldn't he - how about Coast Guard? 

If he meets the --

They can always take people, but they have 
no way of paying them. tLaughter) 

Well anyway, it was a helpful suggestion. 
This is one of the oases we have got to 
do something on . 

How about frozen funds? 

That is all under Civil Service . 

V,bere does that leave the Democratic Party? 

Bell : They are all covered in. (Laughter ) 

H.I.I. Jr : 

Bell: 

H.M.Jr: 

Thompson: 

H.M.Jr: 

What did you say~ 

I said they were all covered in. 

Well, you will have t o find something. 

All right, I will see what we can do . 

I will let them know, unless the re are 
a couple more nurses or somet hing . 
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Thompson: 
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Well, I have told Wiss Thompson in recent 
letters that June SO was the deadline . 

But this is one of those things th~t the 
whole Roosevelt family is involved in. 

Maybe some other branch of the Government , 
FHA or something . 

The President has issued regulations directing 
that the Executive Officer of the Division 
of Defense Aid Reports shall consult 'IIi th 
a representative of the Treasury and the 
Budget in fi xing values of defense art icles 
and property and so on to or from the United 
States under the defense 

That comes under Bell . 

Well, I have prepared a letter designating 
Cliff Mack as a representative . 

This is evaluation of the material . 

Is that agreeable to you? 

Yes, I thought he was the best man. 

Just remember this, Dan, the f inal records 
and statistics for all this Lend-Lease in 
the Treasury after all should be in a place 
satisfactory to you. 

Well, eventually I take it we 'llill get it, 
but I don ' t think there is anything being 
done now in the way of getting signed 
agreements or documents. 

Well, will you keep that in mind? 

Our man is in charge of the Records Section 
over there. 
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Bell : 
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Bell : 
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Bell: 

H.lJ,Jr: 
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All right. 

We will eventually get it. 

Mr. Hall o~r at the Bureau of Engraving 
and Printing is facing a very critical 
situation with respect to plate printers. 
He can't - there is no Civil Service register 
and he just can't find printers in the 
United States a.nd he baa twenty-two plate 
printers who have reached the age for re­
tirement this year, so we are asking the 
President to get out an Executive Order 
which would permit us t o keep on plate 
printers as they reach retirement age until 
we can get some through Civi l Service 
registers. 

I think it is a necessary thing to do. He 
can't even get enough apprentices. 

Dan? 

We got three billion three cash subscriptions 
up to last night . 

Wonderful. 

I t will probably go over four billion in 
the mail today. !bout half of it refunding, 
which was all right. We will get the rest 
of it today. The price has now settled 
back to just where we f igured it, seventeen­
nineteen. 

You are staying home tomorrow, aren ' t youn 

I hadn' t thought about it . 

Well, I will think for you. Please, if 
you don't mind my gi 'rlng that kind of an 
order. 
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Bell : 

H.'l. Jr : 

Graves : 

H.1!.Jr: 

Odegard : 

Viner: 

H.M. Jr: 

Viner: 

Bell: 

H.M.Jr: 

Graves : 

H.L!. Jr: 

Graves: 

H.li.Jr: 

Graves: 

Gaston: 
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I don't mind. I appreciate it . 

Harold Graves~ • 

You asked me tho other day to get you a 
sample sticker for cars . 

Oh yes. Let"Cymbol"Odegard look at this. 
Do you like it? Do you like that? 

Well, the message (s.n ' t very clear. 

Is that settled? 

Oh yes . 

Then I like it very much. (Laughter } 

What is it for, automobiles? 

Yes . 

It isn't ours. 

No, I just wanted to see what somebody 
else was doing. What else? 

I have a letter from Mr. Blow, who by 
the way, will spend the day with us here 
Vondaf, saying that Bulova Watch Company 
are g1vin~ us eight weeks of their announce­
ments beg1nning July 19. 

Good. 

That is, I take it, that means that every 
t i me they make their usual announcement 
about Bul ova watch time , they wi ll mention 
Defense Savings Bonds . 

No commitment by Customs~ 
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Graves: 

Gaston: 

Graves : 

"oley: 

H. J.' . Jr: 

Viner: 

H.!I.Jr: 

Graves : 

H.\!.Jr: 

H. I.I. Jr: 

!leU : 

H.M.Jr : 

Graves: 
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I beg pardon'? 

No commitment by Customs . 

No, we are not committing anybody. 

(The Secretary gave instructions to 
operator to get Mr. Hamm or Mr. Ginsberg 
on the phone.) 

Sounds like a delicatessen . (Laughter) 

Don't you like to come back to a cheerful 
crowd" 

I wish you had the right to be. (Laughter) 

T,l,'here were we'? 

You asked me to let you know this morning 
about the return cards on the song. 

They t ell me across the street that the 
number is still very few, and I have asked 
them to give me a daily report on t hat, 
whi ch I will send in to you. 

All right. 

(Secretary held telephone conversation 
with !lr. Hamm. ) 

The trouble is, this laughter going back 
and forth over the phone . 

Does i t record? 

Have you got everything fixed'? 

No, I just start ed. (Laughter) Mr. Callahan 
sends me a note for you of the time of this 
Sunday broadcast. He thought you would like 
to know it. 
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H.M.Jr: Oh swell . Is it this Sunda~ 

Graves: Yes . 

!I • .M.Jr: 

r.aston: 

!(uhn: 

Graves: 

H.J.!. Jr: 

Klotz: 

Graves: 

Klotz: 

Graves: 

H.M.Jr: 

Grand . 

What time is 1t, Harold . 

One o'clock, Daylight s~ving, isn't it? 

I don't know. The Sec ret'ary has the 
memorandum. 

Read it out loud, will you, please? 

"The Mutual program starts thi s coming 
Sunday, July 13 . I know the Secretary 
will probably want to listen, and therefore 
I am giving you the times it will be heard. 
Twelve o'clock to twelve-forty- five , Eastern 
Daylight Saving time, and eleven to eleven­
forty-five Eastern Standard Time. WOL is 
the local outlet . They are not available 
at the time of the actual broadcast, but 
they are planning to make a recording and 
rebroadcast it later." 

The hour is given there of that rebroadcast. 

"This means it will be heard locally over 
WOLfrom one-fifteen to two o'clock." 

We now have an acceptance from Mr. John 
D. Stephenson for State Chairman in 
Pennsylvania . 

That is , you invited him three or four 
days ago. 

Peter fixed it up? 

• 
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Graves: 

H.M.Jr: 

Graves: 

H.U. Jr: 

Graves: 

H.!l. Jr: 

Graves: 

H.L!. Jr : 

Graves: 

II .Y. Jr: 

Graves: 

H.M.Jr : 

Kuhn : 

H.1i. Jr: 

White : 

Graves: 
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Peter fixed it up. That is actually true, 
Peter did fix it up, and I am going to call 
him this morning and offer to go up and see 
him at Philadelphia some day next week. 

Well, you hold Tuesday for Detroit. 

Yes. 

I thought you were going to brlng in--

He wasn't here yesterday, but will be today, 
Mr . Iseby, and if you have the time--

It is terrible today. It is the tightest 
day that I have got . 

All right , I will take care of it. 

You are coming in, aren't you, with Patterson 
at eleven-t hirty? 

Well, I have Senator Pefper, as I told you, 
on my hands at eleven o clock, and suppose 
I come in if I am through, and i£ not--

Why don ' t you tell Pepper that you have got 
to be in here? 

All right , if you want me in, I will come . 

Sure. Kuhn is bringing in some artists at 
eleven. 

It won' t take long. 

That is all r ight, I don't need Harold for 
that . 

In fact , they had better leave you out, Harold. 

I am through. 
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li .!.!.Jr: 

Graves: 

H.11.Jr : 

Graves: 

H.L!.Jr: 

White: 

ll.IJ.Jr: 

White: 

H.ld. Jr: 

Whi t e: 

H.M.Jr: 

White: 
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This fellow - yes, I can see this man, if 
somebody could bring him in - let Kuhn bring 
in the fellow, Iseby, at eleven o'clock and 
he can meet the artists too. 

The trouble is I haven't been in touch with 
Iseby, and I don ' t know positively that I will 
be before eleven. 

If he is here, let him come in with the rest of 
the artists. 

Finished? 

Finished. 

Harry? 

Here is that letter you have asked for from 
Mr . Keynes. (Letter dated Jul,y 2 . ) 

I will t ake that to the country. 

I would like to comment on this purchase of 
cotton cloth to this extent, see whether it 
modifies your request for quick action. 
The textile dealers, as you know, are trying 
to break down the voluntary price fixing by 
merely not offering the goods for sale. 
Now, if the Procurement helps them out by 
buying at a higher price--

Let Leon Henderson worry about that. That 
is his job. 

Yes, but you gave him twenty-four hours t o 
buy it . 

Two weeks . ~ job is to buy. 

But they have got a muoh stronger case if 
they can come up before Congress and point out 

56 

• 

Regraded Unclassified



H. Ll. Jr : 

White : 

H.M.Jr: 

White : 

Schwarz: 

l! .!!..Jr: 

Schwarz: 

H.M.Jr: 

Odegard: 

H.l.!. Jr : 

Odegard: 

H . ~' .Jr : 

Odegard: 

Graves: 

ll .!.! .Jr: 

Odegard: 
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that here they have badlf needed goods that 
they can't buy. 

Let Leon worq about 1 t. 

It isn' t onlf Leon's problem. 

Let him worcy about it. He has a chance . He 
can come back at me. 

All right . 

I have a letter to you f rom the Buffalo Courier 
Express asking for a letter for a special edition 
on the new Curths-Wright plant there. 

No . 

That is all. 

Anything on your trip yesterday? 

I had a vecy nice trip. I talked about a.n 
hour and a half with the man up there . 

Are we going to have trouble with every state, 
with the Defense Commission? 

I don' t think so. We are not going to have 
aey trouble with Pennsrlvania at all. 

Will you come in at eleven when these people 
come in? If you haven't met them, I think you 
would like to. Are you busy at eleven? 

No, not that I know of . I can come in. 

We have had rumblings--

Are you going to be busy? 

No. 
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Wouldn' t you like to meet them? 

Yes, I would. 

We have had rwublings of trouble of that kind 
in New Jer sey and Florida and Nevada, but I 
think we are goine to settle it all right . 

I have nothine . 

Pet er, this messa~e that we are working.on 
is terrifically important. It is right down 
t he lines you were tnlkinr about, so any time 
that you have got--

Yes . 

Apparently you have later information on the 
tax bill than I have . I told you the bill 
wouldn't be ready for t he Committee until t he 
end of next week, but now it is apparently 
goinrr t o be ready by the middle of the week. 

Tuesday a week, the Speaker said. 

Is when they are going to report? 

Yes. 

Well, they will then consider it this coming 
week, during a part of the week. I understand 
Ways and Means may meet as early as l.ionday . 
The drafters won ' t be done by Monday. 

Well, all I know i s that the Speaker said, 
as I understood him - there are technicalities 
I don't know - that it wouldn't get on t he 
Floor until Tuesday a week. 

\'/ell, that is a little futer than we had 
anticipated, but it presumably can be done. 
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That ties in with the Budget information that 
the House is tryin~ to get away around the 
twenty-third. 

Will you be able to ring up William Green, 
Mr. Secretary, about t hat ? 

If you vall stay, I will do it right after this 
meeting. 

ThaDk you. 

I have circulated to our Chinese group this 
letter that Ur . Bell mentioned yesterday on 
Sir Otto lliemeyer going to China. I will give 
Mrs. Klotz a copy, or do you want to see it 
no;T? 

lfo . 

There is nothing to do on it at the present 
time. Jay Crane was in ~resterday on this 
Hungarian oil business. I took him in to 
see 1lr . Foley. 

Today is Senator Norris' eightieth birthday. 
I thourpt ~ybe you might want to send him a 
little--

I have. 

Here is a report on the 'liar Department 
meetings yesterday morning and afternoon 
that Kades wrote up. (Dated July 11) 

Shall I read it? Oh, yes, I want to read it. 
I would like to take thi s to the country. 

There is another memorandum that might be of 
i nterest to you. (Dated July 11) This is a 
copy of t he letter that you sent to the 
AttorneY. General t o go to the State Depart­
ment. (Dated July ll) 
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Marvin Mcintyre sent a letter over from a 
fellow by the name of Royal McKenna and 
said, "This is ~he man I spoke to you about 
on the telephone . • If i t is all right, I 
will sign this letter. I t is on some consti­
tutional ~uestions , and we thank him for 
bringing 1t to our attention. 

Anything else. 

No. 

Harry, would you write a little friendly 
note for me to John Carmody saying that 
pardon ey delay and I was so long in an611'er­
ing it , but I hope to have an answer for him 
early in the week. 

Do it rignt away . 

And if you will give it to Mrs. Klotz, I will 
sign i t , but I am goi ng to take t his up to 
the oounti"J. 

I have been with Lauch Currie since a quarter 
of eight this morning, and I haven' t had a 
chance . 

On the request of the State Department yester­
day, we ordered detention of the Japanese 
ship, the Yawata Uaru of San Francisco, which 
was to carry a consular party, because they 
hadn't received adequate assur ances from 
Germany as to the American consuls in Ge!'lD8.ny, 
and t hen later we canceled t hat request on 
notification that they had received the proper 
assurances late yesterday aft ernoon. 

At the Defense Conmrunications Board yesterday 
we decided to prohibit the use of radio by 
all foreign sh1ps in American waters, which 
can be done, I t hink, by changing FCC regula­
tions. Savage of State and Hassell of Post 

60 

• 

Regraded Unclassified



11. !4. Jr: 

Gast on: 

- 16 -

Office, and Judge Townsend of Justice were 
over and we discussed that matter of German 
films being Shown in the United States . 
Savage said that all the State Department 
was unanimous in wanting to have these 
German films that are now being shown sup­
pressed. Townsend couldn' t find any law 
Under which it could be done, and he was very 
doubtful of the reacti on if a bill to that 
effect were to be introduoed in Congress, 
He thou.£ht it would cause perhaps an expl~ 
sion and interfere with other more important 
matters, and I think he is correct. We 
agreed to look into the question of whether 
it could be handled by a freezing process, 
a fund freezing process, but I am not entirely 
sure that it is desirable if we could do it. 
That is, the films now in the United States, 
now being shown. As to tho films which have 
not arrived, the films to come, we agreed 
that we would at least detain all German 
films for a good look at them before lfe let 
them in. 

Thank you. 

Right. 
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Jf.'Jr: 

Olifton 
track: 

mrJr: 

!, . .. 
I{!'Jr: 

!'• 

I':!Jr: 

... 
···P:Jr: 

... 
~· .. 

!I!!Jr: 

H: 

Hl!Jr: 

1 •• .. 
HHJr: 

1!: 

lll'Jr: 

... ... 

Hello, 

Good morning , sir, 

Hello, l•!aok, 

Yes air, 

July 11, 1941 
9: 39 a . m. 

Good 11Drning. ~That about those 10 
mi lli on yards ot that cotton goode tor 
China? Dl d you get a olearanoet 

We . haven•t yet. I called- I called the 
General Counsel's office just nov to try 
to get one or their f ellows to go up with 
us t o see Henderson or hle assis t ant . 
They weren't avai lable yest erday after noon. 

I ' ll call Henderson myself and tell hlm 
he ' s got to olear it t his morning. 

Very good • 

No>~, is - they' ve g1 ven you a price 11m1 t, 
l sn't that ltt 

They' ve ~iven us a price limit and I think 
they' re having meotlnge wl th members or 
t he industry. 

How long has 1t been pendlngt 

~lell , this has teen .,ending w1 th us tor 
a mat t er or a couple of weeks, 

Okay, t hat's enough. 

Yes sir, 

I ' ll - you know - I ' m ~in~ to ask him to 
oall you or ha ve somebody call you tor him. 

Very good, 

10 mi llion yards , Un 1 t itt 

Yes sir• 
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U: 
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Okay. 

Yes sir. 

Anything - hello' 

No~<, what ' s that' 

Anything else that you ge t stuck on, 
on that, I 1m willing to help. 

~ell, thank you very much and I very 
much appreciate it. 

Right . 

Thank ;rou sir. 

Goodbye. 
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John 
HlliDIIII 

m~Jr: 

H: 

t.fl!Jr: 

R: 

HHJr: 

H: 

!I!!Jr: 

ll : 

m:Jr: 

!1 : 

l!l·IJr: 

!1: 

lli!Jr: 

H: 

!n~Jr: 

Hello. 

July 11, 1941 
9: 45 a. o . 

Good morning , 1~. 8eoretRry. 

How are you' 14r. Hamm, I tried to get 
Leon and they say he 18 out at a hearing. 

Yea. 

And I Just wonder wha t kind of an organiza­
tion you 1 ve qot over there - whether you 
oan do something to help :us out. tie ' ve 
been fooling around for two weeks tr~ing 
to buy 10 mi lli on yards of cotton goods tor 
t he Chinese and Olif l!aok, t he director of 
Procurement sa:ra that he cannot buy at the 
price that you ~ive him. Hello' 

Yes. 

Now, with the help of you people , I'd like 
to clear t hat between now and sunset. I 
want to buy it. 

All right. Maok knows the story, does he' 

Olit Maok knows it. He 1 s sitting in his 
oftioe \{ai t1ng to hoar from you. 

All right , I ' ll have one of our men get in 
touch w1. th him. 

Between now and sunset, let's buy the 10 
o1111on yards tor Ohina. 

All right, tine. 

1-1111 you help me' 

Surely. 

Oan I forget about it' 

You oan forget about it. 
11ft the ceiling on this 
we ' ll get it some whore. 

If we have to 
particular orde r 

Will you please because for two weeks -
l4adame Chiang Xai-8hek needs a new dress. 
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All r1gbt, we ' ll eee that she has 1t. 

Okay, 

Thank you, sir, 

Thank you. 
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~~. B. 
Green: 

Hl~Jr: 

G: 

G: 

q;•Jr: 

G: 

H'""Jr: 

G: 

G: 

ffi!Jr: 

Hello. 

l·!r . Greent 

Yes sir. 

Henry Morgenthau , Jr. 

Yes s ir. 

Hotr are yout 

I ' m all right , thank you. 

Ju1y 11 ' 1911-1 
10:02 a . a . 

Yx. Green, I 1ve been a l itt le bit ambitious 
in t rying to arrange a r adio round t able to 
be held i n my ottice in t r ying to present 
t he Defense Savi ngs Bonds prograo to t he 
country and the t hought was on July 22 t hat 
we ' d have labor and business sit down with 
me and talk the thing sort or informally 
tor a ~Alt an hour over a coast to coas t 
station. Now, !'r. J . A. Phill i ps or t he 
Rai lroad Br otherhood has Aocepted, Ur. 
Phil ip l~urray has accepted. The President 
ot the National Aeaocint1on ot l!anutact urers 
aocent ed and t he Preaident or the American 
Chamber or Commerce and I ' m very hopeful 
t hat you would Join me and these ot her 
gentlemen in my ottice in thie little program. 
I t h1nk it wou1d be very helptul t o us in 
our united front if labor and buainese and 
t he Treasury sit down together in t he ott i ce -
i n my otfioe at the Treasury, 

Well, why do you br i ng t he O. I .O in the 
pi outret 

\fell , l:ecause • •• • 

They - t hey haven't shown any favorable 
atti t ude, you know, to the whole program. 

Oh, on our Detenee Bonde , they've been 
very helptul. I me~n, t hey've sent out 
letters and l iter ature and they 've been 
buying and all their Unions have been 
buying and they' ve really been awtully 
good on th1B nrogram. They got - Mr. 
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G: 

IP'Jr: 

G: 

!r'Jr: 

G: 

G: 

HI·!Jr: 

o: 

0.: 

o: 

i'J!Jr: 

G: 

H!!Jr: 

G: 

- 2 -

Murray came to eee me - cal led on ae -
told me anything that I wanted that 
all or their Unione would get behind 
end help buy. Then when we RO into the 
varioue bus1neeeee on these payroll 
deduotions, we're ••. • 

1·/ell , their subordinate units don't abov 
that because they ' ve been denounci ng the 
r<hole war program; the President ia a 
war monger , as you know. 

Not l~urray. 

Well , but t heir - their unite. 

\Tell ••.• 

And t he man t hat controls t te C. I . o. hae 
been doing the earne thing. 

\fell, be came in •• • • 

That• s l!r. Le~:ie and he controls J.~r . Murray. 

l·lell, Lew1& oame in and gave us a check tor 
$50,000. 

I know t hat •~as purely an investment. 

Yeah. But , you see l!r. CJ.reen, I think we ' ve 
all ~t to let by-~onee be by- gones . 

I know, but you know bow willingly we have 
responded. 

I know. You' ve been • •• • 

You know that , don 't yout 

Oh, you ' ve been ma~itioent. 

\le don ' t need to ••• 

You 've been nagnifioent. 

But - but you know 1t 1 e eo embarrassing 
and you ask us to do t hings that me~~s 
coopromlse of prinoiplee that we have 
rel1fi>usly o.arr1ed out end t hat 1S to 
retrain trom participating in a progran -
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Hl!Jr : 

G: 

!-THJr: 

G: 

H::Jr: 

G: 

G: 

tn'Jr: 
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progr acs with O. I . O. rep resentatives. 
I to willing a t housand t i o as to go along 
with you and to Join with you and the 
Chamber of Commerce , l!r . Phi llips and th e 
othPr r epresent a tives . But, i t would be 
Jur.t like brenking my heart to sit do~m 
wi th those fel l ows becnuee I've refrained 
f r om do i ng t hat e ver s ince they've been 
formed , 

\•Tell , I • • •• 

\·le r egP.rd t hem as a rebel, rival movement 
seeking to d1stroy the Amer i c a n Feder a tion 
of Labor. 

\fell, of course as you 1-.nou, I ' ve never 
te_kcn any • •• 

And ours is the old institution here in 
A~er1cn , - been fUnctioning for 75 years 
and epeaki n-:- for labor . 

1/ell, because I - you knou I've never t Aken 
any par t in any lPbor fi~ht e fo r or against -
you kno11 And - but you can ' t overlook Hr, 
l·!url•ay ant1 hie orgnnir:ation And they ' re t here 
and t hey r epresent • • .• 

A l ot o! people. 

Coul~1 t' the a rrangeoent be mllde so we 
wouldn't hP\e to be- sit down toget her . 
I could - I could get into it ae a r epresenta­
tive of the Al'lerican Federation o r Labor 
some v ay - eepPr ate and apart. I' ll be glad 
t o do that. 

l·lel l , you e ee the way I r,ot this i dea was 
t his . We a rrllnged a pr ogram where we had 
both t he Republican a nd DPmocra tic leaders. 
tloH, you take a mlln like Crawford from 
l.fichi gan, who is a s pnrt1Ban a ueraon a s 
you can find. Arthur Capner , who doesn't 
l{ant to f i ght and they sat down wi th Senator 
Luca s , Vice President and - a t a r ound t able 
a couole weeks ar.o and they for got t heir 
partisanship and Senator Cap)>e r s a i d , 0 Th18 
io a <"ood t h ing, \thothl'r we rt.rsht or don 1 t 
tight , 11e oumt t o hP ve this thin~• . l'!e 
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forgot h18 oart18aneh1p e.nl' the program 
went over beaut1tully. I t hou!';ht , >Iell 
1t the De~crate and Reoubl1cans can sit 
down, why cen ' t l~bcr a nd business a nd 
t hat • s ~o''' I "'Ot t he idea. 

l·lell , ot oouree, labor as we r enresent i t, 
•~ill do thn t. 

\'lell •.•• 

I • • . . 

Kow look •. . • . 

It Wil l - it will ••• •• 

Think i t over • 

It wlll - ~~ell , I ' ll do that. I would 
only do 1 t si~ly because - because or oy 
devotion to our country and its ~eoocratio • • • . 
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Vlell t hat ' s - well that's on • ••. 

No t h i nl"' else. I - it would be - it would be 
setting nside my >lhol e noUoy pnd subordinat1ns 
every teelin~ that I h11ve . It wo11ld be under 
r,reet stress and teel1n~. 

\'leU , no>l l ook. Tl'> ink it over. I ' rr. aJ)neaUng 
to you on the basis of patriotism and may I 
call you up ::onday norninll' 

A.ll ri~t, s ir. 

Can I do th1>U 

Yeah. Yes sir. Oh ye B elr. 

I'll call you up ' !onday , 

All r i ght, t ha nk yo11 . 

Gi ~ it a good think . 

All right. 

Tha.nk you. 
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HHJr: 

Leo 
Crowley: 

HHJr: 

C: 

f!MJr: 

C: 

0: 

f!MJr: 

c: 

HHJr: 

c: 
IIHJr: 

C: 

Leot Rellot 

Hello. Yea. 

This is Henry Morgenthau. 

Yea sir, how are yout 

July 11, 1941 
10:10 a . m. 

I'm tine. I Just want to tell you how 
much I appreciate your trying to be ot 
help to me on that Landie Matter. 

Well, I appreciate that. While I can ' t 
guarantee it, it'• in better shape anyhow 
than it wae and he waen't quite ae bad 
when I lett him and m:y r eeli ng is that 
we've got a tair cbanoe ot working that 
out. 

Oh, that will be wonderful. 

And I ' ll report to Eddie in a couple 
days. 

You think maybe Monday or Tueedayt 

Yes. I ' ll get a hold ot him again Saturday 
and take him out again and try and have 
aomething t or you Monday or Tuesday. 

Well , that will be grand. Well , when you 
get something let me know because I'm 
tremendously 1ntereated QYaelt. 

All right , I'll cell you. 

Ever eo much obliged. 

Thank you. 
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Dean 
Landie: 

HICJrl 

Ll 

HMJr: 

L: 

HMJr : 

L: 

HMJr: 

L: 

L: 

HMJr: 

L: 

lDIJr: 

L: 

lfMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

Hello. 

Jimt 

Yea. 

Heney t alking. 

Yea. 

Jul7 11 , 1941 
10:12 a .m. 

Crowley teela that he made a little progreea 
last night. 

Oh, really. 

Yea. 

Really. 

And he eaid that he t hought that - he doeen ' t 
want to guarantee anything - but he said he 
thought he aaw a little eign of softening. 

Uh huh. 

And he 1 e taking him out again Saturday to 
do a little more softening up and he said 
he'd let me know Monda7 or Tuesday. 

Uh huh. 

Whioh, I think waa very interesting. 

Well, that ' s very intereating. 

Bo, we ma7 still get together. 

(Laughs) 

But Leo wae diatinotly on the hopeful aide. 

Uh huh. 

Well , 1 111 let you know. 

All right, tine. 
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In the aeant1ae, keep 1t open. 

Yeah. 

leep the door open. 

Yeah. 

Please. 

All right, I shall. 

Thank you J1a. 

Goodbye. 

Goodbye. 
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TREASURY DEPARTMENT 

W ASHINGTON 

Jul7 ll, 1941. 

Dear 1:r. Secretary: 

HeN! are a list of names which I U¥ ba" man-

tioned to you ill connection with t he position tar which 

you hed con, ide red Dean Landis . 

I thought you might like to have them tor reter-

ence . 

Respectfully yours, 

,_....,. J 

'!'he Honorable 
'!'he Seeret&rf ot the Treaaury. 

, 

v 
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~·. r•~oft A. Oy;mtra - President Univerelty of IUsconsl.n 

Born in Cleveland, Ohio. P'ebruar; 25, 1883 - 58 )'W&l'S old. 

!>ducatod at Universit.y of Iowa - 19031 Univereity ot Cld.O&F, 

'l'o;uC)1t at Ohio Stat e , Univerelt. y of Ko.nsaa, Universit y ot 
California , Secretllr y Chic no:> City Club, also 
Los Angel es City Club , 

Co; .lissionr.r of !)epart>ent of Hater Md Power- Los .'.naales 
1923-26; Director Personnel o.nd Efficiency, same 
department - 1926-30 

Cit.• !:3-.~cr - Cincinnati - 1930->7 

Pl"'sident University of ;asconal.n since 1937 

o.C.>bcr technical advisor;- board , ilational !:.lert;enc:r Public 
:IDrks Aduinistr • tion 

President International Association of City ~aeors - 1932-33 

,;ember President ' s Com, Fi scal nelaHons , !'ed. Gov•t, and D. C. 

Cho.l.n.an Com. to Sur•tey - "The llol o of the Urban Coommity in 
the National !!:conom,:l'' - !!ationlll Resources Board 

!!or.>ber !!>tee, Con. - Tax ilevision Council and Chairman, sub­
coacittee on allocation of functions between 
federal, st.ate , and loeU £OVcrn;=ents . 

t: .. been President of Hatienal. liuniciral Lea~-uc . 

!'resident of .berican Political Science Association . 

:.:·.•·•·ied. One dauuit~r md one son . 
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~"'n'· p , Crnham - President Universit;r of l!orth CoroUna 

Born in Fa;rottcville , llorth Cnrolinn. October 14, 1686 - 511 
years ol d 

!:<lucatcd at Universit;r or Hort!l Cnrolina, Colu;abia Univers:it.;!, 
Uni·,ersit:r or Chicaeo , Broolrln.;o Inotitution , 
and Univorsit7 or London , 

Pro~c35or of Histot;; at Uort 'l Carolina 

rr-c31~en~ Unive!"Sit.y of :Iorth Cuolln:t. ~nco June 1930 - • 

'fico C'loi 1~ !Jational Consu.aer3 ,\dvi3 ar; !lo~rd . 

C:l<J. r JLn l!ational Adviso:-; Councl.l on Social Security. 

Served in U, S. Unrincs as 2nd Md bt Lieutomnt in lst md 
l Ot h roei:aents for ilor~h Cnrolin,, ::>nlis ted 
June 1918. 
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Lindsay Ro(ers - Burgess Professor of Public Law, Columbia UniftrsifV' . 

Born in !lalti1110re, L!aryland. u.y 23 , 1891 - 50 7"ars old. 

3ducated at John's Hopkins - A. B. 1912. 
John's Hopkins - Ph .D. 1915. 
University or Uaryland - L.L.B. 1915. 

llowspapsr corres]X>ndent at Baltimore 1909-15. 
I 

Professor of Political Science at Univ. or Virginia - 1915-18 

Kosoarch Assistant, u.s. Tariff Commission - 1918 

Served during World rlar as 1st Lt. and on General Staff Corps 
at ~lashingt.on , D. C. until Declll1ber 24, 1918. 

Lecturer on Goverment at Harvard - 19:ll- 2l 
At Columbia since 1920. 

!low i s Burgess Professor or Public Law - since 1929 . 
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lies tau;:~tt at University of South California, .\cherst , University 
of Virginia, Univers ity of Chic&,£o on !Talgreen 
Foundation, - !lew School for Social Research. 

Secretary Covernor•s Advisory Cornmission and Director of 
Research Bureau, Cloak, Suit and Skirt Industry, 
!lew York City - 1924-31. 

Moreland Colllllissioner to investigate N.Y.State Dept . of Labor- 1928 

Deputy Administrator II .R.A. - 1933 

ChAl.man, Board o! Labor Review, Public \7orks Administration -
1934-36. 

Trustee of the Institute or Public Adod.nistration. 

Author: Postel Power of Goner••• - 1916. 

Problt!Q of Govern::1ent (with lf. l1. \lilloughby} - 1921. 

New Constitutions of Surope (with H. L. llcBain} - 1922. 

Tho American Senate - 1926. 

l!ditor: Problems or Reconstruction - llational and International - 1919. 

The Finances and Fino.ncial Adninietration of H. Y. City - 1928. 

Democratic CampaiSJ' Text Book - 1928. 
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Ho-.mrd Landis Bevis - Preside at. ot the Ohio St.te Uld~\7. 

Born in Bevis , Ohio, IOYWer 191 188' -56 1M" old. 

Educated at Universlt,r ot Cincinnati - A. B. 1908 
Universit.r or Cincinnati - L.L.B. 1910 
Harvard Univereit,r - S.J . D. 1920 

!.!amber or Law firm - lsallCS eM Bovio - 1911-12. 

I n Ordnance Department, hir Service , U. S. A. - 1918-1919. 

Professor of Law - Universitl or Cincinnati - 1921- 31. 

Secretary Charter .bendment Co.;T.Ussion - 1926. 

Director or Finance of Ohio - 1931- 33. 

Judea on Ohio Supr eoe Court - 193;)-.35. 

Oi t•ector of Finance ot Ohio - 1935 . 

Proroosor of Law and Covern~ent - Harvard Universi ty - 1935- 40 . 

Do:nocrat - Uethodist - llason . ~rried and has one son • 
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'l•<rrt Alvin l.!iillo - tlational. Labor Rel4tlons Board 

Born i n Paoli, Indiana. ~ay 14, 187) - 68 years o~ 

~lucatod at Indiana University 
Ph . D. at University of Chicago - 1899. 

Profesoo r of Scon=ics at University or Arkansas - 1902-0) , 

:1aa ta••.::llt a t Stan!' oro, Univoroity of Kansas . 

Director of lnvostieations for U. S. I~raUon Co:mssion 
i n Roc!(:; :.:ount...in and Pnclfic States - 1908-10 , 

~l~o for I1li.~ois State Health lnouranco c~,-.ission - 1918-1919. 

c:1alrman Trade Board and also of lloo.rd of Arbitr ation 
:.:en ' s C1ot!lin.:; Industr ; , Chicaso - 1919- 23 . 

ChfJJ. r JM of Sconornics Depnrtuent, Uni versity of Chicano -
since 1928. 

•:er.tbor of !lationaJ. Labor !lelatioM Board - 19)4- 35 and 
again in 1940 . 
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·r 111.,_., :: , Leiserson - llational Labor Relations Board . 

3orn in Reva1, ~sthonia . April 15, 188J - 58 years old. 

~uentod at Univers:lt. 7 of "/iisconsin - A. B. 1908 
Col wnbia. University - Ph.O . 1911 

~ort on une:np1oJlnent , :L Y. Co.1nission on E:nplojers 1 

Liabilit"J and Unemployment - 1909- 11. 

Oeput1 Industrial Co:Jnissioner, .lioeonsin - 1911- 14 • 

. \•sictant !>l.rector af :'!eseareh - U. S. Co -~ssion O!l 

Industrial .!elations - 1914- lS . 

Chief of Division of Labor ~~istration . U.S. Depart~ent 
of Lsbor - 1918-19. 

Ch~iMM Labor .;djust:nmt Bo,rd , ClothinG lndustr;r of 
ilochester, :Je;y York - 1919- 21. 

Chnirmn Ooard of Arbitration , l.!cn •s Clothing; Industr;r 

79 

of 1!ew York - l92l-2J; Balti::10ro and Chic&!Jo - 192J-26 . 

Profocsor of ~conomics , Antioch Colloce - 1925- J7 . 

:!ember and Chninan llational 1-:ediatl,on 3oard - 19J4- J6 

::e"lbcr !1 . L . :! . il. since 1929 . 

:!srrl.ed . !Ins seven children. 
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':' ,. .• :::1:1 - Seono::d.st. 

3om in Philadelphia, Pa . April 18, 1896 - 45 years old . 

Z.lucntod at A.":lherst Colle,;e 
Ph .D. at Brool:ings Cracluato School of Economics 
and Goverl\Oient - 1925 

Sorv~d •::Hh IJotor Ambulance Co . 61, A.E.F. - 1917-19 

Inotructor in economics - A.~ors t - 1920- 22 

I n,tructor in econoaics - BrookiiOOd ,/or~ors 1 Collc,;e - 19'22-23 

so 

~· istant Professor of :Sconoaic:o - Cornell Univers!l. y - 192.5--27 

;.,~1·hr.t Professor o~ Dart::out!l Collecc - 1927- 32 

,',o~iste..~t :>irecto:- for Soeio.l Sciences , ltoc::c fclle r FoWldation 
sinco 1932 

:·~ ther Ccmou:oors Ad•.risor;; Board , t: .R.A. - 1931.- 35 

:;o.nhor Director s Council of ConGtr.nrs Di vision of U.S. Dept. 
or Labor- 1935 . 

::o .. lhor !llmincss Advisor y Council tor Dcpnrt .. n nt of Co -:terce 
since 1940. 

~: Control or .laces - 1923 

Public Control of Businus - l 9J() . (;:it'l De:cter Keezer) 

• 
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Dexter U, Keezer - Pr eoident of Reed College, PortlAnd, Oregon, since 1934, 

Born in Acton, lla.uachuoetts, Aucus t 21,, 1895 - 46 years old., 

Sorvod with !Jn.chinll Gun llattalion U, S,A, - 1917-1919 

Educ~tod at knherst -- A.B. 1920 L.L.D. - 1938 
Cornell -- ~ .A, 1923 
Drooking ' s Graduate School of Econo~cs & Cov't - 1925 

:lcporter on Denver Times - 1920-21 . 
:las!dngton Bureau Scripp3- Harvard !le,.,.paper - 1927- 28 
Associate Editor, Balti!:lOre SUn - 1923-33. 

Profoooor of &:ono::dcs at Cor nell , Colorado, University of 
t:orth Carolina, and l)art.Qouth , 

Consu."Oers Advisor-.r Bonrd ll . R.A. - 193)-)4, 

l:ember lla tional Advisory Co . .aittoo or N, Y.A. 
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Sene. tor 
Connally: 

1!14Jr: 

C: 

I!MJr: 

c. 
!IMJr: 

c. 

I!MJr: 

c. 

H~1Jr: 

c. 

HMJr: 

c. 
!IMJr: 

c. 

Hl{Jr: 

c. 
~!Jr: 

c. 

Hello, Henry. 

Hello, Tom? 

July 11, 1941 
10:18 a.m. 

Yes. Hello , Henry. How are you? 

How are you? 

I hate to bother you, but I've got to. 

That 1 s easy. 

Bet ore Shepard died, he and I endorsed 
jointly t or reappointment •••.• 

Yeah. 

Fred Pabst down at Galveston, who ie the 
Customs Collector. 

Yeah. 

Now, he wasn't my man, but he vae Morris' 
man. 

Yeah. 

And I endorsed him again with Morris. 

Yeah. 

And I have been anxious to get him up here 
and get him confirmed betcre th1e new 
Senator gets up here ••••• 

Oh, yeah. 

It may cause ue some trouble. 

I see. 

And it's hung up over there 1n your ott1ce. 

-82 

/ 

• 

Regraded Unclassified



HJI.Jr: 

c: 

HJ(Jr: 

c: 

HMJr: 

C: 

HMJr: 

c: 

1!!-!Jr: 

C: 

Hv.Jr: 

C: 

HMJr: 

2 -

I ' ll look into it right away. 

Now wait a minute. Let me tell you something 
else while it 1 s on me. 

Go ahead. 

l~y secretary called uo 11nd got some fellow, 
some young squir t down there in Gaston ' s 
office, and he said they could not make the 
ao1ointment until they took it up with Flynn -
Ed Flynn, the National Ch11 irman, and then 
Mr. Flynn oouldn 1 t O.X. it until they took 
it up with the Texas National Committeeman. 

My God! 

Well, now, listen ••••• 

Yeah. 

they don't t ake up things, never have, 
here, with National Committeemen where the 
State's got Democratic Senators. And I just 
want to know if I am going to have any say-eo 
about these t hings or are you goi ng to turn 
over the patronage ot all this stutf t o some 
damn National Committeeman down in Texas . I 
ain't going to stand tor it. 

Well , it's all Greek to me. 

Well, I know. I'm just telli ng you though 
what your office ie doing down here. 

Well, I ' ll look i nto it. 

Now, when a State hae Democratic Senatore, 
they are suoposed t o know better about those 
things than eome National Committeeman and 
Mr. Ed Flynn. No>r, I l i ke Ed Flynn, but I 
am not goi ng to deliver what little patronage 
that I've got oontrol over to Flynn or the 
National Committeeman or anybody alee. 

Would it be agreeable t o you it I asked 
Mr. Gaston t o call you bsok, because he 
handlee all those ••..• 

' 
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C: 

HMJ:r: 

C: 

H~~Jr: 

C: 

:it.:Jr: 

,., . .. 
Ht~Jr: 

C: 

~!Jr: 

C: 

;c.:Jr: 

,.,. .. 
ifMJr : 

C: 

- 3 -

All right , bu t I wanted you to know what ' s 
go1ng on do~ t here. 

He v111 either call you or come uo and eee 
you personally. 

Well, 1t he cal la me on the ohone, 1t w111 
be all righ t . 

Ie tha t all right? 

Yeah. I 'll talk to hi m on the ohone; but 
I went you to convey t o him something about 
who 's going to run t hes e thi ngs. 

~iell, t:-ankly , I just don 1 t know what the 
arrangements are, but I will inoui r e . 

'.Jell , I know, but you're r esponsible t or 
them. You are Secretary ot the Treasur y. 

That' s wha t they tell me. 

It you have g iven anybody any instructions 
down t her e t o take t hese matt er s up wi th 
a Na t ional Commi t teeman where you've got 
Democratic Senat or s , well , I want to know 
about i t . 

Well, it, Tom , I 've got to fi nd out what 
instr ucti ons the White House has given. 

~ell, I don 't believe 
instructi ons as that. 
goi ng over t o see t he 

he gave you any such 
It they have, I'm 

White House. 

Well , I 'll i nquire and either I or Gas t on 
will either call you or come uo to see you. 

All r ight, you nPedn 't come; just call me . 
That will be all right. 

But I aoprec i a t e your l etti ng me know. 

All r ight. 
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Jul;y 11, 1941 

I talked t o Miss Tully at 10:30 and t old her 
that I tol d Mr. Soong t hat I could not do anything 
more to help him on t his matter and he shoulo take 
lt up through diplomatic channels . That was just 
what the President said. After al l , if Soong wants 
to see him or Chiang Kai- shek has a message , they 
have an Ambassador here and they should take it up 
lhrough the Ambassador. Miss Tully volunteered the 
opinion she thought I was entirely right . 

../ 
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JulY 11' 1941 
10:00 a.m. 

RE TAX ANTICIPATION CERTIFICATES 

Present: 

II .M.Jr: 

Bell: 

H.L!.Jr: 

Bell : 

H. l.!. Jr: 

Bell : 

H.Lt.Jr: 

Bell: 

lolr. Bell 
){r . Broughton 
l!r. Kilby 
l.!r. Jonas 
llr • .C!allahan 
){r . Sloan 
lolr . Buckley 
Mr. Edward 

Did you get my message that the Federal Reserve 
wants to get in and help? 

Yes, we are going to see Ronald Ransom this 
afternoon. 

Ronald Ransom wants to know what you are doi.ng. 

We ore having a conference this afternoon at 
four o'clock. 

What are we going to do, put this on the radio? 

Yes, sir. 

All right . 

Well, we have worked up a program of publicity. 
The first thing I think you might look at would 
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H.M.Jr: 

Bell: 

H.IJ.Jr: 

Buckley: 

H.li.Jr: 

Bell: 
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be the little booklet of questions and 
answers that has been designed. I have relied 
a great deal on the ~fense Staff to help 
us out in this. 

Well, I like the cover. 

I think it is a good job for the time they 
had. 

If I might make a suggestion, "To help you 
meet the increased tax bills." I don1t 
like tax bills . 

Increased taxes? 

Increased taxes . 

That is designed so it will fit into a-­

If you don' t mind, I wouldn' t put that 
sentence on the front at all. I think you 
have got just that,"United States Treasury, 
Tax Savings Plan," and I think it makes a 
better cover to drop your seal right down, 
if you don't mind. If you drop it, {OU might 
even make the"United States Treasury a lit­
tle bit bigger. 

You would have to center it a little more, 
wouldn't you? 

We would have to put it in two lines. 

You could put "Tax Savings Plan•, the seal, 
and then the"United States Treasury Department.• 

That is right. 

How would that be? 

That would look all right . 

8? 
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But no little--

You don't like t hat? 

No . 

Any place? 

Not on the front, because it needs explaining. 

·Nell, it i s explained. 

"Tax Savings Plan11
, that is enough. It is 

a seal, and then the Treasury for the cover. 
I mean, I don't think that is good. 

You had better save this last line on here, 
"For the year s 1941 and thereafter," because 
thRt is not mentioned anywhere else in i t. 
'.'le will have to put that i n. 

Some place . 

Some place in there. 

But on the cover, I just woul d have "Tax 
Savings Plan," your seal, and the "United 
States Treasury." 

All right, sir . 

Now, that i s just a brief descripti on of what 
it is. 

Can I take a minute and r ead i t ? 

Yes . 

Sit down, Dan, and t ake the weight off your 
feet . 

It is tunny, in the next sentence, you have 
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"t he larger tax bills . " I like this. I 
think this is fine . 

That is their values . It seems to me we might 
set out Series A and Series B a little better. 
They are not centered. 

On the back, you notice, there is also an 
application blank. 

On the back? 

Yes. You can just tear that off and fill it 
out. 

I think that is grand. 

If I can just have ~ way on the cover, I will 
go along with you on the rest. I think that 
is fine. 

This is some preliminary work, just a schedule 
of what we could do here in the Department . 
We thought maybe it mip.ht be well for you to 
write a letter to the Danks explaining this · 
program and askinz their cooperation and 
maybe th~~f them for what they have already 
done . I t · they would like to get that. 

Do you want me to do that, Edward? 

Yes. 

On the twenty-fourth we would begin mailing 
to the Federal Reserve banks information in­
cluding the offering of circulars, so that 
we would have it by the twenty-ninth. 

Should the President buy the first one of 
these? 

A very swell suggestion. 

• 
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\'lba t do you think'l 

All right. 
~ 

Is it the kind of thing. 

I think it would be a good idea to let the 
people know the President pays his taxes, 
A good many people probablY don't think he pays 
any. They probably think maybe the President's 
salary is exempt. 

I think the people have an idea that all Govern­
ment salaries are exempt. 

I wouldn't want to do it before - I couldn't be 
back until August 1. I will be back August 1. 

Well, that is --

I could do it that night , 

The 31st? 

No, August 1, We can date him up. 

It is all right, 

I think he ought to do it, I think he might 
be glad to, Dan. 

Well, it certainly fits in with his progrlllll. 
He has got a pretty good tax bill and he can 
buy the Series A, certain~, to start out with. 

Well, ·now, would you have him buy - is B the 
twelve hundred? 

A is the twelve hundred, B is the half 
per cent. 

Would you have him buy both? He needs both, 

9 0 

Regraded Unclassified



Bell: 

J!. JUr: 

Bell: 

H.L!. Jr: 

Bell : 

li .U. Jr : 

Bell : 

3ell : 

E.:.! . Jr: 

Bell: 

l!.M. Jr : 

II.J.:. Jr : 

- 6 -

I think just the publicity that he is buying, 
not saying what Series. 

I think he ought to buy both. 

He didn't say what Series Savings Bonds he was 
buying. He just bought a Savings Bond. 

~ell , I mean for him to say, for instance, he 
is going to put aside a hundred dollars a month, 
that isn' t anything. 

I wonder if you need to nention the amount at 
all, just say the President is buying --

·:.'hat harm? Supposing he bought two thousand 
dollars a month and said, "I have got to put 
aside half my salary." Supposing he said ­
does he pay taxes on the fifty he gets? 

On the seventy-five , yes sir. 

H011 about on the fifty? Doo sn' t he get twent y­
five thousand for expenses? 

Oh, no, that is ~~ite House expenses . 

That isn't income. He pays on the seventy­
five, Supposing he said, "I have got to set 
aside half my silary. I am going to invest in 
t hese savings. I am going to invest" - whatever 
it is, eighteen hundred or two t housand. 

Tlvo thousand, 

He says, "I have got t o do this, and I am 
glad to do it . I am going to set aside half my 
salary every month." 

(Mr. Kuhn entered the conference) . 

I think it rrould be good, 
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I think it would be an excellent idea. 

As Danny said a while ago, there are a good manr 
people that still have an idea that quite a 
good many of Federal employees and State 
employees are not paying income tax. You see, 
there has been an exception in some cases · 
where the State did not tax Federal income and --

Federal didn't tax --

Federal didn't tax State income and if it were 
brought directly to the attention of the Amer-
ican people that the President is paying t axes, 
I think it would be a very fine thing. 

I think if he said, ~A million Government 
employees and I all pay taxes," and I am sug­
geating that the President *o on the radio 
Au PUr st 1, Ferdiei and say, I have got to set 
as de hal f my sa ary. Therefore, I am going 
to buy two thousand dollar s a month of these, " 

And he could very well bring in the fact that 
Federal and State employees both pay income 
taxes and then he could say th~t he is buying 
these to meet his tax bill. I think it would 
be swell. 

I think he ought to do it. I say August 1, 
because I am aoing to be a11ay. I will have 
to come back a day ear l.y. Ue may be up at H:rde 
Park. He can do it up there . 

Don' t you think he ouy~t to do i t ? 

Kuhn: It is p;ood. Of course, there were a few kick­
backs f r om parties that are not friendly 
people when the President bought his first De­
fense Bonds . The idea has gotten around that the 
President is a very rioh man with a huge salary 
and "why does anything that he may do have any 
relevance to what 11e lit tle people ought to do?" 

• 
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Well, on the other hand, the fact that he 
did it and the newspaper clippings gave ua 
a great break - it was a real push. You 
geople can think it over. I tliink he might sar, 

I have got to set aside half of mf salary 
o.nd I do it cheerfully and I am going to bU1 
that amount each month." That happens to fit 
in. In the room here, very, very personallr, 
I heard Mrs, Roosevelt tell him last March, 
"Franklin, I hope you set aside half your 
salary every month and p~ it in the bank. 
If you don't , you should. I can' t tell you 
the answer. 

Bell: I will bet that was good, too. (Laughter) 

ll .l.!. Jr : 

Boll : 

H.I.I. Jr : 

Bell: 

H.l!. Jr : 

I was sitting there and I heard it. I think 
it is good. 

I do too, I think it is fine . 

Then I have got to · ear, "I would do the same 
but the law won' t let me. Therefore, we are 
trying to get a bill through that I can do it.• 
Because he will sar, "How about you, Henry?" 

Your wife can bJ7them. Then we can make 
arrangements so we can accept them. 

~ell, anyway, to get him to do it, I think 
that would give the thing the right start 
and then he can talk about the savings and 
money not going in, people should put their 
money aside and not let it go into automobiles 
and ice boxes and that kind of stuff, 

93 

Regraded Unclassified



Bell: 

H. !.!. Jr: 

Bell : 

I!.M.Jr: 

Bell: 

l!.M. Jr: 

Bell: 

Sloan: 

Bell : 

Kilby: 

H.JJ.Jr: 

- 9 -

Inflationary lines. 

Yes. 

The third ia the seven alllion !IAIIea that we 
have on plates. We can run oft envelopes 
rather quicklY and that is now being done. 
Mr. Sloan tells me this morning he things 
that will be completed b.1 the twenty-seventh. 

Wonderful . 

We shall then begin mailin~ them so that they 
will reach the farthest po1nt away bf the 
first, mailing them pamphlets and any other 
infort~ation you want to put in. 

What about the names of people that didn't 
pay taxes last year, are you going to cut 
plates for them? 

l'ie haven't got the money, but - how many can 
we cut? 

We have about five million names on Addresso­
graph plates of people who filed income 
taxes. We don't know whether t hey paid or 
didn ' t pay, but they ere all on that list and 
then we have nearly two million names of 
owners of Savings Bonds so that gives us a 
good list right off the bat. 

But there are nine million more names which we 
could out i f we had the money. We have got 
about three hundred thousand dollars and 
material that we can go ahead and cut the 
plates with. That will cut what, about -
less than two million names? 

A million and a half to two million. 

You can't out but so many a week. 
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That is right . It would take us almost a 
year, I guess, to cut the full nine million 
names, maybe a year and a half if we had the 
money. 

Are t hese good names to circulate? 

'.'fell , they ought t o be potential taxpayers 
this year . 

I should think they are the finest list we 
could get . 

!low, is there any wq of picking those two 
million that we cut? 

We can pick them as far as 1040 and 1040a 
returns are concerned. 

You can pick them above five thousand and 
belo1v. We can segregate them that way. 

I doubt whether t here will be too maey names 
above f ive thousand . 

About four million, we think. 

Let's start on that above five thousand, and 
we can get some more money certainly within 
the next six months . 

I should think so . 

I would l ike to recommend that you start cut­
ting the names above five thousand. 

All right. 

I would start that immediately. 

That is in process. 
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What else? 

Then I think the collectors of Internal Revenue 
should mail out with the tax bill - you know, 
every quarter they mail you a tax slip and 
they just ~ut in the envelope information con­
cerning th1s tax note . 

Yes . 

Well, that is all concerning the mailing, 
and now this is the radio. 

Before we get to that, what is the ABA going 
to do? 

Anything you want . 

Well, I think that that circular which they 
~ot out on their own on ·the other was a swell 
Job, and I wonder whether they wouldn't want 
to maybe take this circular and adopt it or 
get one out of their own? 

These fellows have done it here . They have 
done . just what the ABA did wi th the other 
circular. 

And we are going to furnish each bank with a 
supply of those. 

There is one thing I am go. ing to do personally, 
Mr. Secretary, in my bank. We pay our em­
ployees a bonus. I am going to pay them part 
of that bonus in these things. 

Well, think about it , and see what the ABA 
thinks . Put it up to them. 

I will do i t . A good many banks have already 
been writjng in wantinE to know when this 
plan was coming through. They want to buy 
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them th-lna, and they also • ant to sell 
thllll. 

There are 1111Q' banks, lir . Secretary, that are 
circulari zing thei r depositors and asking them 
to set aside a certain amount each month in 
a special account . I got a letter from my 
bank the other d~ showing what taxes I would 
pay under the House bill and under the Treasu17 
bill and saying that the facilities of the 
bank are available to set aside in a special 
account each month the amount of money that 
would pay the taxes. A number of banks are 
doing that. 

I have a friend who is sick in a hospital 
and a friend of hers called ma up and said, 
"Well, now, her slip came in this week." 
I had never seen one of these before. It was 
from the Treasury reminding her that She was 
to buy a Defense Bond this month. The 
Treasury of the United States mails her a 
slip s~ing,"This month you buy so much." I 
had never seen one of those before. 

She must be on the regular pur chase plan. 

That is the regular purchase plan. We have 
a return envelope , lir. Secreta17, especially 
designed on the order of the old Veterans' 
Bureau envelope, you know. 

I have never seen one. 

I wi ll see thnt you get one. 

I have got one, because I am picking this up 
for this person. 

We have near ly a hundred thousand people that 
we mail these to. Most of them nre on a monthly 
basis. 
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I had never seen one, but 1 am picking one up 
for this friend . 

We would like to have a million like that 
if 1ve can get them. 

Dan, was that letter from the bank keyed to 
your particul ar personal case or lfas i t tell­
ing--

It gave the range, what you would pa,v if you 
had an income bet1veen ei,.ht and ten, ten and 
fifteen , fifteen and twenty, UD to fifty or 
sixty thousand dollars . · 

I think that kind of thin3 in great detail is 
one of the best things that the banks can do 
for everybody, to get out complete tables of 
every conceivable ranr.e of income and put 
those thin~s under t he counter so that people 
will be able t o pick that up and find out how 
much they wi l l be l ikely to have to pay in 
taxes . 

That is the best thing to bring it home to 
the fellow that he has really eot a tax bill 
next l.:S.rch . 

Because otheMfise he will 1vai t until next 
~~ to begin to worry about it . 

That is right . 

I won ' t go on the thirty-first if the Presi­
dent does it Aunust 1. 

You can go on with the President , though . 

That is all riC'ht . And you c.re going to substi­
tute this pl anoon the quiz boxes fo r the fi r st 
fift een days of Aueust? 
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No , we are not going to drop it . We plan 
on this whole thing sort of carried on to­
gether, not ask for anything additional, but 
cut down a little on the bonds and make it 
all part of one thing. 

I understand they are have difficulty in 
making up questions, so t hey wanted to kind 
of cut dovm on that quiz box thing. 

We plan to cut the quiz from six to three a 
week. 

Does he get on the Treasury Hour too? 

I haven' t thought of that yet . 

I wouldn't ~x them too much. 

I--

I think the way we have got it now it just 
fits in. 

I am havine a little fun, 

Inoidenta~, they asked for it. 

What? 

They asked fop it . 

What? 

Wanted to announce it on the Treasury Hour . 

Who asked for it? 

The people who are running the Treasury Hour 
program. 

Really? 

99 

Regraded Unclassified



H.!.!. Jr: 

Bell: 

li . !.!. Jr: 

Bell: 

H . ~~. Jr : 

Sloan: 

H.!i.Jr : 

Buckley : 

Sloan : 

li. r . Jr: 

Callahan: 

Bell: 

H.1!. Jr: 

Kuhn : 

Callahan : 

H.l.I . Jr : 

100 

- 15 -

I thi.n.k this i s swell . I am delighted. 

No1r, will the print ing and all - how many 
of those circulars are you going to--

\'le have ordered ten million, and they can be 
run off very fast , and if we get the fi rst 
ten million--

You are going to mail out seven million? 

Yes, it will be enoush to give us a supply 
for the first batch, and then we will get 
some more right aw~. 

Not enough, Dan. 

If we get some additional questions where we 
have overlooked anything, we can reprint them 
very quickly . 

How quickly? 

They can do a million a day. 

Within the first three or four days . Start 
getting deliveries on the sixteenth, I think. 

·.Vill somebody contact Stephen Early about the 
President? 

Yes . 

Want me to do t hat? 

I am lookine t o you on this other thing. 

Schwarz usual l y does it . 

Well, I don' t know. 

Schwarz does that, I think . 
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On the radio thing too? 

Anything. 

Schwarz does that . He should have been here 
a'ey\'18."f . 

Yes, he should have . I never thought of it . 
I am sorry. 

Gentlemen, that sounds fine . 

I think :ve ;;ill be ready to shoot . 

I made a bi g contribution. I took three 
lines off the front pap;e of the book, Ferdie . 

Did you see it, Ferdie? 

No . 

I made a real contribution. 

Thank you all. 
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TREASURY DEPARTMENT 

WASHINGTON 

July ll, l9U 

Deer llr. llorgenthau t 

At the conference in your o!tiee tbie a orning With 
respect to the sale o! Treaaury certi.ticetes to be ueed 
tor the pe.,yment of incaoe tu:lls, TOU aeked IIIAI u to what 
the American Bankers Association woul4 do. 

I am pleased to in!ora you that tbe;y haft alread7 
been !urniabed a copy of the pu>pblet which you eaw aDd 
approftd, outl.inin8 and deacribi.Da theM securities. It 
will be publiahed in full and ecaplete fora in the isS\Ie 
o! their ugezine, ·~•, which Will be cU.atributed 
to all the banks throughout the count17 on August 1. 
They will also follow ~ and aponaor the program, 

l.lr. !tell told ua of a coanun1oation received by hill 
!rom one of the banks in Washington, Which apparently 1a 
being sent out to all of their depositors, giving informa­
tion as to canparative tulia . I have obtained a copy of 
t bia CCDt.un1eation fran the Hu.Uton National Bank aa! I 
am b&'f'ine t he figures checked by llr. Sulll....,•a ot!ice. 
Aa soon as they are veri!ied, it 1a our intention to aak 
the American Bankera Aaaoeiation to aponaor a program by 
all the ba.nka throughout tha nation, askinG them to clio­
tribute tb1e in!onoation. Th1n!c1ng poeeibl;y ;y-ou would 
Uke a copy of tbis ca:municetion, I u encloaing it . 

With ._y sincere regarde, I aa 

Honorable Henry llorgenthau, Jr . 

Seeretery of the 'l'reaaUJ7 

Eneloaure 

1.05 
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Hamilto n National Bank 

3""Washington. D. C. 

June 24, 1~1 

!0 Otnl DIPOSITORSt 

The seeret&l7 o! the Treaau:t)' aD4 Con&reoo e.re proporl.nc llft income ta>: 
billt, both ot Vh1eh reco,...,Dd tax .. tor the ;yeu 1941 creatl.7 in ezceoo 
o! tbooo that ban been p&icl 1!> prior ;yearo. 

106 

Felling that the pllbl1o gener&ll7 do .. not realise the probeble eztat t o 
vnieh thl ir tu .. will be raised, ve e.re dravl.nc the attat1on of oar 
eunocero to the aitue.Uon oo thet th17 lllieht &in eome thought to fllture 
tax eo &Del begin im:e4 tA t el¥ to 117 &11de regv.l&rl;y in a oeparate • tu• 
account ouch IUIII a o a1gbt be neldld to aeC\IAllate the neceoaar;y &*>UDt 
to P.:¥ thai r tazeo for 1941. 

The following aehldule ohovl.nc the effect of t he propoold billo giTII .... 

indication o! vhbt migbt be expected b;y ll&l'r1ed coup leo vi thout dopondenh. 
Net ineo11e ohovn 11 after interest aD4 t a ll paid , contr1but1ona, 1o11oo, 
ate. b,tve been deducted from ~ income aD4 t he peroonal ezempt1on hal 
1ikewito b1111 taken. 

let Preaent 0cll&l'eiS freneu:t)' 

.!.we! Taxes Propotal Propol&l 

2,eo<l ll ,OO 38. 50 72.00 
3,000 31.00 85. 80 152.00. 
4,000 70,00 180.40 w.oo 
~.ooo 110.00 308. 00 1106.00 
6,000 150.00 435.50 700.00 
8,000 317.00 7156.80 1 , 131.00 

10,000 528.00 1,166.00 1 , 628.00 
15,000 1 ,258.00 2,M5.00 3, 073.00 
20,000 2,336.00 4, 338.«> 4, 800. 00 
25,000 3,843,00 6, 505.40 6, 824.00 

We 1trongl7 recommend to our depooitoro that a Taz Reoern account, t o be 
kept oeparate and apart !rom their other tllndo, be opened in oar Chocking 
or Sni.nga Department. Thil mllj' be done without t ormal1t7 aDd ean be ae­
cotzplithed b;y 11&11, 1! deeirld. 

Oordiall7 70ur~ 

~-
J. 0. Grahaa 
Preaicl..,t 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Ot.Ta July ll, 1941 

TO Ferdinand Kuhn, Jr. 

PRESS OPINION ON T!X&3: 
TAX-ANTICIPATION NOTES 

The Treasury's tax-prepayment plan baa had a rery favorable 

reception in the preaa . It wae given wide publicity in news coluana 

but so tar there baa not been much editorial co1111ent outside of 

Eastern city papers. ilmoet all papers which have commented have 

been enthusiastic, These 1118rits are seen in the new plan: (1) a 

convenient method for taxpayers to meet their increased income tax 

bills; (2) a steady flow of revenue into the Treasury; (3) leas 

need for the Government to rely on borrowing; (4) a check on in­

flationary tendencies by reducing purchasi ng power available for 

consumer goode. 

The tax-anticipation certificates are regarded aa especially 

attractive to corporate taxpayers. The Washington Poet expressed a 

doubt whether small taxpe,yera would take full adnntage of the 

certificates. 

The Chicago Journal of Commerce etruok almost the only sour 

note, The Treasury• e plan, it intimated, was devhed solely for 

the benefit of the Treasury, not for the taxpayer. Provision for 

• 
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payunt of taxes could always be •de by farsighted taxpayers, 

tbia paper said. The Treasury• s eagerness to collect the mone:r 

now wu simply a sign of the parlous financial state into which 

New Deal fiscal policies have brought ua, 

Joint Returns 

The Ways and Means Comm.i ttee ' a proposal to require joint 

returns from married couples has become the Tillain of the piece 

in the eyes of JII&D1 editorial writers . It baa almost replaced 

the failure to broaden the tax baae aa the No, 1 defect of the 

new tax bill. The most extraTagant charges are made against the 

proposal: it will break up homes, encourage liTing in ain, place 

the married woman in the status of a chattel, and nullify state 

constitutions which proTide for the community-property system. 

Papers in community-property states haTe been particularly Tocif­

eroua. Their fire center s on the alleged inTasion of atatea' 

rights. The "feainist" argument is strsased in other papers . 

?,rpieal of these comments ia the New York Herald Tribune's atate­

nent that "so far sa the legal, social and economic position of 

women in America is concerned" , the joint return •would turn the 

clock back a hundred years, • 

A lonel;y nice raised in support of the measure is that of· 

the Washington Post . It remarks that a marriage based on mercenary 

considerations is not worth worrying about, that no question of 

women's rights is i.nTolTed, and that family incOM h a realistic 

• 
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eeuure of abllitf to P&J• It also pointe out the error of reporte 

that the requi rement would add to the tnu of thoee in the low 

brackets. 

Reoentlr there have been widespread newspaper reports that 

the Committee wi ll reconsider ita joint return propoaal because of 

the volume of pro testa. Some editorial writers haTe obaerTed crnioal-

17 that ~ongre s 81118n whose wives han i ndependent iAco•s •1 push 

auch •reeon.aideration. • 

Excises 

The orr of ' Political" has greeted the Co.aittee•s excise tax 

proposals as well as ita income tax reco11111endationa. Editorial com­

ment has at reued that the excieea ahould reduce consumption of 

durable goods as well aa raise revenue. Thia, it is aaid, the Co~ 

mi ttee' s bill fails to do. Such co111111nt a howe that t he Henderson­

Eccles proposals •de a strong illpranion. The Coaaittee has also 

been criticized f or passing up such r evenue-producers ae t obacco, 

gasoline, and beer, and compiling instead a heterogeneous list of 

excises bearing little rel ation to defense needs. 

The 7% car tax has had a mixed recept ion, some papers welcoa­

ing t he oomparative!r light tax on the grounds that car-owners have 

already been discriminated against, whil e others favor a higher tax 

18 a Ileana of discouraging purchase of cars. Wi th regard to tnu 

on other durabl e cons1111er goode, the pre11 has generallJ agreed that 
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the COPlttee failed to tax such goods beavU7 enough. 

The announcement of the Ca.alttee•s complete list of reooa­

aendationa for taxes to raise $Sl bllllon was the occasion for a 

general review of the tax program in many papers. No one is satis­

fied with the result. Conservative papers hit the failure to tax 

low incomes more beavilz in the fol'lll of income taxes or excises; 

the liberal preea condemns the Committee for making hash of the 

Treasury' a EPT plan and relzing too heavilz on excises. 

Collier ' a Surnz 

A recent aurvez conducted bz Collier's Kagazine reported 

that 82~ of those canvassed (10, 000 persona in 47 states) favored 

a pay-as-we-go poliez in financing national defense . 60% of these 

favored reliance on sales taxes to raise the monez, 22% favored 

taxes deducted from wages, and 13% favored the income tax. The aurvez 

has revived hope among those papers which han advocated a general 

salea t ax. In the poll • a result tbez aee a clear invitation to 

Congreaa to conaider auch a t ax. 
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HMJr: 

operator: 

HMJr: 

Cl1tton 
Mack: 

KMJr : 

M: 

Hl!Jr: 

M: 

HMJr: 

) .. .. 
lw.Jr: 

M: 

Hello. 

Go ahead, 

0111'? 

Yes, 

July 111 1941 
10:55 a.m. 

Did you hear anything trom Mr. Hamm? 

I have not. 
tew lll1nutes 
ottice. 

I juet lett my ottice a 
ago and I'm now in Graves' 

Oh
1 

because I speke to him and he said 
he d get in touch with you. 

'iell, now, he may have called the ottice 
after I lett. 

Well, get word - I expect to leave around 
tour- it anything happens during the day , 
let Mrs. Klotz know, will you? 

I'll do that. 

Thank you, Everything elee all right? 

Yes sir: Fine and thank you. 

111 
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I!KJr: 

Herbert 
Gaston: 

l!l!Jr: 

0: 

ID~Jr : 

0: 

l!l!Jr: 

0: 

HXJr: 

0 : 

I!Y.Jr: 

G: 

G: 

HJ.IJr : 

0 : 

HMJr: 

Hello, Herbert. 

July n , 1941 
10:59 a.m. 

I - after reading that record, I talked to 
Matthews in the Democratic Oo111111ittee, Flynn 
being out of town, and he told me that he 
Jus t cleared it personally wi th Flynn and 
it wae all right tor ue to go ahead on 
Pabst. 

Would you mind getting in touch with 
Connelly? 

I'll be glad to call him and also because 
ot t be alight mi sunderstanding, Matthews 
volunteered that he would al eo call Connell:r 
and assure him tha t we had not taken it up 
wi t h the National Commit teeman, but that it 
wae okay with- that Flynn personall7 said, 
• Fine• . 

Well , I think it you could call up - either 
call up or go up and eee him. 

Yes , I'll call him up. 

He's quite excited. 

Yea, I could eee that trom the r ecord. 

Yeah. 

Of oouree, we have direct orders to refer 
everything to Flynn. 

Well , that's wha t I thought . 

Yea. 

1.1.2 

And he said he 1 d go over lfhi te Houee. Herbert? 

Yee. 

Don ' t take the rap for the Treasury. 

No. 

And I think better than phone, I'd go up 
and eee him and tell him if t ho se a.re our 
order, those are our ordere. 
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G: 

HMJr: 

G: 

HMJr: 

G: . 

- 2 -

Yee, 7ea. 

Nov, ve Just on polit1oe, carry out the 
order• ot the Preeident. 

Yea, yea. 

Don 't take the rap. 

No. Right. 

All right, Herbert. 

Right. 

:U.3 

• 
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rrano1• 
Biddle: 

RMJr : 

81 

RMJr: 

8: 

HMJr: 

B: 

lll!Jr: 

B: 

HIIJr: 

8: 

HIIJr: 

8: 

IIMJr: 

8: 

HIIJr: 

B: 

RI!Jr: 

8: 

RI!Jr: 

Hen17, rranoi•. 

July 11, 1941 
11:58 •••• 

Henry talking. How are yout 

I'm tine. Henry, I nave a tavor to aak, 
whi ch ie thie. 

Granted. 

Well now, wait a minute. We're going to 
try Nucky Johnson on Monday. 

Wonderful. Do you want me to come down and 
have rq picture ta.lten or go on the radiot 

1.14 

(Laughs) Your intelligence prepared the oaee. 

Yeah. 

There's new evidenoe ot tampering. We ' re 
going to look the Jury up. 

Yean. 

We would like very muon it you could let ue 
nave eome men to examine the panel or 50. 

Yeah, who •. . 

Oould you do itt 

Sure. 

That will be splendid. 

What kind ot men do you wantt 

Your intelligence people. 

Oh, Internal Revenue intelligence. 

That ' s right. 

Well, euppoeing - who 1hould they contact -
yout 

• 
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8: 

!li!Jr: 

8: 

HXJr: 

a: 
HXJr: 

8: 

!!MJr: 

8: 

!IY.Jr: 

8: 

llMJr: 

8: 

KKJr: 

a: 

!!XJr: 

8: 

MMJr: 

8: 

Hlt.Jr: 

a: 

- 2-

sam Clark, who 1e head or the Tax D1v1e1on. 

Sam Clarltt 

Yes. 

Bam Clark. 

He 1 e head or our Tax Divlslon. 

I know Sam. 

You know Sam. 

Yeah. I'll have it done within the minute. 

That ' s perteot. 

I ' ll have our t ellowe contact - I'll tell 
Ed Foley to tell Internal Revenue to contact 
Sam Clark and give him whatever he wants. 

Why, you '.re a peach. 

No, that's eaey. I want- I want Nuoky 
Johnson - he started my ottice - that ease. 

Well, you're a man or action. 

And how are you coming along youreelt' 

Well , I don't Just know. 
Juet - I don 1 t - I think 
all right. I think lt1 e 
ot put ott a bit. 

It 1e- eee- it' s 
everything 1a 
Juet being ltlnd 

Ie there any truth that your senator trom 
Pennsylvania isn't fri endly' 

He 's written a letter to the President 
endorsing me up to the eky. 

Well, that's tixed. 

That had to be arranged. It was done without 
my knowledge. 

I eee. 

An right. 

115 
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I!)(Jr: 

B: 

l!liJr: 

8: 

HKJr: 

B: 

HKJr: 

B: 

Hli.Jr : 

- 3-

8o that'. that. 

That'• thAt. Yeah. 

You ooa1ng to Cabinet todayt 

No. Bob's going to be there, but I 12 
ooaing over to eee h1a eworn 1n. He 1 e 
go1ng to be sworn 1n r1ght afterwards. 

I eee. 

So, I'll eee you there. 

Well , more power to you. 

Thank you, old boy. 

Goodbye. 

11.6 

Regraded Unclassified



SIIJrl 

14 
Foley I 

Hl1Jrl 

F: 

IIKJr: 

r: 

IIMJr: 

r: 

HHJr: 

r: 

HMJr: 

P: 

HKJr: 

ldt 

Yea, Mr. Secretary. 

July ll, 19~1 
12:01 p.m. 

Solicitor General Just called up. 
He wanta some help trom Internal Revenue 
intelligence to examine the panel on the 
Nucky Johnson case on Monday. 

Yeah. 

I told him we ' d give him anything we've 
got and tell Internal Revenue tellowe 
to get in touch wi th Sam Clark. 

Right. 

And give them a help. Take care ot it, 
will yout 

You bet. 

See that it's done. 

Okay. 

I'm torgett1ng about 1t. 

All right, I ' ll do it. 

AU right. 

117 
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July 11, 1941 

l:£ ORJJiDU'..l FOR THI! SECRETARY'S FILES: 

A meeting relative to the administration of Executive 
Order 8389, as amended, was held in Mr. Foley' s office at 4:00 
p.m., July 11 , 1941 , attended from time to time by the following: 

t.essrs . Foley, Cochran, B. Bernstein, Pehle , E. M. Bernstein, 
Dr. Viner and ~ . .likin for the TreasW'y, Messrs . Acheson and 
Luthrill!:er for State, Messrs . Shea, Rose!lllald and JUI'enev for 
Justice . · 

krter considerable discussion concerning a Trade License for 
Switzerlnnd, it was agreed that the problem resolved itself into: 
(1) the export of edibles and (2) of metals and mi.nerals. l!r. 
~cheson indicated that those in the latter category would probably 
be reduced to a bare minimum. With respect to exports to Switzer­
l and which are permitted, there waa general agreement that Mr. 
Acheson should explore the possibility of channeling these through 
an official Swiss Purchasing Commission. 

l~ . Foley stated that a General License for Spain had been 
&ranted. 

Jr. Bernstein again brought up the urgency of establishing 
a coordinated policy for handling patent applications . Mr. Shea 
~entioned that Mr . Kreeger, of his Department , was presently pre­
paring a memorandum on this matter and that, as soon as i t was 
ready, his Department was prepared to give consideration to the 
establishment of an Inter-Departmental Committee for handling 
patent cases , . 

Lr. Bernstein said that a draft of the proposed TFR-300 
report would be ready tomorrow and copies would be distributed 
to the interested departments for their comment . 
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oear llr. Secretal')'l 

Sounde llightr UU S11eu7 
iaproveo witn ac•, d.,...,,t lt! 

MR. FORRE8TAL. 

. ' 

\ ; 

• 

- . 
' -

tl 
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THE UNDER SECRETARY Of' THE NAVY 
WASHINOTON 

July u , 1941 

Dear Hoeryo 

'lbanlt roo very a>ch !or J®Z note 

about ShM17. Il there it u;rthing available 

tar bia I eh411 bo gratetul., U not,I ehall 

bo oqual17 gratetul. for your trouble . 

I ' d Ulte to catch you tor lunch acea 

day next week - how about ca.ing over and trying 

10110 N&'f'1 lll'Ub1 

S1ncarel.T y®Za , 

J~tal 
Tbe Honorable 

Tbo Secret<lry ot the TreUW7 
laab1J>ct<D1 D.C. 

126./ 
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TREASURY DEPARTMENT 

INTD OI'Pia COMMUNICATION 

DAft Julf 8, 1941 

Secretarr Korgenthau 

E. H. Foley, Jr . 

Personal and Confidential 

On behalf of Frank E. Sheary, I object to 

the obTioua run-around. From Foley to the Acting 

Secretary of the Navy, to the Seoretar7 of the 

Treasury to Foley is really too much. 

As your General Counsel, howeTer, I haTe 

prepared a r eply to Jim Forreatal' e letter, and 

I am referring Yr . Sheary'a letter to the Foreign 

Funds Control Section 11here I am sure it will be 

gi•en the attention it deeerTea , 

Attachment 

• 
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luq 7, li41 

»., dear General Couuelt 

I an in reuipt ot the attaehed letter 
troa the hting Seoretu1 et the llaTJ with 
llb lcb n1 enol01ecl a letter lP .. Yl'Uk 1. 
Sh111'7, troa which I wieh to q110ter 

"At t he 111gg•otloa ot 1•ur 
Seoretor7, Mioo Ia t her l ae 
Fole1 • • • • 

It at eo.u u .. oonnnlent t o lUoo Fole1 
7ou could toke thlo •tter up with hN', I 
would oppreoiot. 1t it the two ot 7011 woul4 
41achar~;e thh •tt•r t o the beat ot JOV ab111t)' . 

honortbla Bd•r4 H. Yole7, Jr., 
Geaertl Couaod, 
rr ... DrJ Deport .. at, 
lalhill&ton, D.c. 
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TREASURY DEPARTMENT 

I'AOC\IMMIHT DIVISION -
hlJ u. 1941 

J.!Bl!Ol!ANDIJY TO THE SECRJURY: 

Weekly &e;ort - Lease-Lend Purchases 
('I 5- 7/WUJ 

~chases to 7/5/41 ••••• •••••••• $ 45,849, 778. 86 
~chases 7/5 to 7/ll/41....... . 2, 504, 980. 80 

Total to 7/11/41. ••••••••••••••• $ 48,854, 709 . 66 

Reguisi t iona Pending 

Cleared By O.P. K ••••••••••••••••••••••••••••• $ 
Ani t ing Clearance By O. P. M. ••••• • •••••••••• • 

Total Pending Requisitions •••••••••• ••• ••• • •• $ 

Estimated Coat 

198, 540, 691. 72 
17,344, 677.00 

215,885,368.72 

Liaison hae been eetabliahed with OP! CS in order that we will 

be currently infoi'IHd on price maximum determinations to n oid 

delays in effecting purchases. 

J.ttaclmienta-2 

• 
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CONTRACTOR ' S NA.I!E 

DA-TPS-290 Socony-Vacuum Oil Co. Inc . 

DA-TPS-231 Caterpillar Tractor Co. 

DA-TPS-303 Socony- Vacuum Oil Co. Inc . 

DA-TP$,..302 Shell Oil Co. Inc. ,. 

DA-TPS-247 The Dow Chemical Co. 

Di-TPS-244 Nation.al Carbi de Corp . 

DA-TPS-413 Wickwire Spencer Steel Co , 

DA-TPS-333 Aeroaffiliates, Inc. 

Di-TPS-420 Southern ~gen Co . Inc. 

DA-TPS-322 S. B. Penick & Co. 

Dl-TPS-292 Chas. G. Stott & Co. Inc . 

Dl -TPS-296 Photostat Corp . 

DA-TPS-285 American-Marsh Pumps, Inc . 

Di-TPS-317 R, P. Andrews Paper Co. 

I..>Q.lJ!Sl ­
TIOHER COJ.:J ODITY 

--- ---- ... 

TO'tll Vll.\IB 

-·· --~ l . Ill> China Lubricatin~ Oil 161, 000 gals . $ 73, 2&& .00 

" 

• 
• 

U. K • 

• 
• 
II 

• 
Canada 

Tractors &. Spare Parts 12~. 

Aero Rocker Arm Grease 2, 000 lba 

Aeroplane Reduction Gear Oil 
1,470 gals. 

Dowtherm 

Calcium Carbide 

Rope Wire 

Boring Mill 

Electrodes 

Atropine Sulphate 

448,000 lbs. 

300 S.T. 

1 

8 oz. 

561, 929 .14 

235. 30 

U. K. Pen Points, 178 gr .; Pencils 125 gr. 

808. 50 

76,160.00 

21, 600.00 

1, 800.00 

15, 565.00 

2, 074. 50 

102. 00 

613. 23 

• Photo copying machine 1 

II Fire Pumps 1,000 

• Drawing Ink 725 bottles 

DA-TPS-90 International Harvester Export Co. " Harrow and Grain Drills 18 ea. 

5, 200.00 

375, 000. 00 

108. 75 

4, 647.10 

544, 300.00 )ool. 
~ 
)ool. 

2, 070. 00 

Dl-TPS-289 Ralph B. Carter Co . 

Dl -TPS-295 Barcalo Mfg. Co. 

• 

• 
Pumps 

Wrenches 

2, 500 

4, 500 sets 

• Regraded Unclassified



COt/TRACT 
NIDt..'!!BR CONTRACTOR' S ofAJ'l~ 

DA-TPS-298 Geo . P. ~uth Co. Inc . 

DA-TP5-320 American Paper Compa01 

DA-TPS-353 Huthsr Bros. Saw & l!tg. Co. 

DA-TPS-339 The Duff-Norton l!fg. Co . 

REQIJISI-
TIONER COl.!: ODI 'IT 9,UAliTlTY 

200 rolls U.K. Drawing Papor 

• Bags, Krai t Paper 53, 000 

• Saws, Circular Wood 260 

• Jacks 30 

Il!-TPS-831 Indianapolis J.!chy.& Supply Co . " 1lilling Machine 

Labels Gummed 

1 

Il!-TPS-824 Wm. C. Ballantyne 

D!-TPS-857 The Phosphate Mining Co . 

DA-TPS-209 R. G. Le Tourneau, Inc . 

DA-TPS-384 J . L. Lucas & Son, Inc . 

D!-TPS-422 Wright l.ifg. Div. of American 
Chain 

Il!-TPS-412 Ehret llagnesia Mfg. Co. 

DA-TPS-464 N.Y. Wire Cloth Co. 

ft 

• 
• 

• 

ft 

• 

Phosphatic Fertilizer 5, 000 Tons 

Spare Parts for Scrapers and 
Rooters 

Lathes, Turret 3 

Hoist Chains 120 

Millboard Asbestos 66, 000 lbs 

Cloth Wire Screen 300, 000 Sq.Ft. 

TO'r .U. V .U.\llt 

420 .00 

91.70 

1,527.00 

4,177. 80 

3, 825.00 

118. 76 

147,375.00 

1,831. 40 

5,250.00 

1, 264. 50 

3,135.00 

5, 160. 00 

$ 1, 859, 544. 68 

• Steel Purchases 7/5 to 7/11/41 • ••••• •• • ••••••• ••••• • • $ 646, 676.19 
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Doa r General Burn11 

JUl.T ll, 19~1 

Por ;rour 1~to:.:.aUon, I ha-.. Aellgna'-4 Ill'. 

OllMon 1:. Xaok, Direowr ot Proollftaent of the 

fre&IUI'J' Depart.lnt u 1:b.e NPN .. ntaUn of 1bl 

frealurT 1n ' 4ef•n•• a14 ~~&ttere reflrre4 w 1ll 

eeoUon 1 ot JlegulaUon Ito. 1 ot the Dh1.11on of 
' 

Dete\'11 At& Report~, appJ'Oftd bT Ute Pl'llldent .rune 20, 

19~1, f114 p2'011Ulgate4 111 b J'e4eral Reghhr ot 

Jlll.:r II, 191.:-1. 

1'er:r trulT :rour•, 

fl!tMil J; .. 118W I ht 

IC&Jor Oenerel JUlie H. !lul'rla, 
lxeouu w Oftloer, • 
DlYielon of Defeo .. A14 Reportl; 
Ot tlee tor ' EmergenOT Xanagement , 
Valhlngton, D. o. 

lfll!a dm 1'111 .... 'DaoiDfiiOO 

1.33 

• 

•llvr..._ 
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.,. Cllin.l. .... 
JlllreiUr t1 Pr 1 1 r m 1 
fa uwlf It; ytrs¢. 

Jtll 11 1941 

, .. ..,. ....... 1 'a ........ tr •'F ~,. 

W- AU ..,.11'\e 1a ' ... tl ... 'Wt• tl U. ~ 

t1 ..,_ aniAlM, ..,_ .-.1- _. ..,_ a.r-
' r 

aUa \,_.,_,... w ...-&,.."' U. llll\et IMMe, ;,... 
• 

1941, _. ~ 1a U. P.-.1 ..,Sm. tl ~ t, 1~ 

,..,~,_. 

I• 

1.34 

• 
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~.J 4Mr lb> . Pr .. laut a 

l u .. nding 7 0 11 btrftl th a ohaJ't whlolt. 

I han bad obech4 bJ llr. Lublll. 

Pl .. at cota that ill the pePlocl fraa Ju­

llal7 5 t o Jul7 5, lulualn, the llaYJ baa r"e1Ye4 

onl7 100 tl7inc boate aDd the arltlah lllplre, 8?J 

that thare are oal.7 8~ tqlDc boata oc or4er, ot 

whloh ?5 are tor the BPlthh lalplPt. 

Youra alnotPtl)', 

'!'be Prea14ut, 

The &bitt llouae. 

Copitl tot 

(alptd) B. ~IJITHAU, JR. 

StOPttaJor ot V&P 
Sooretar7 of tho lleYJ 
llr. blalooa 
llr. HlllMa 

1_35 
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Dear llr. Canoocl;r• 

I regret. -::~ clelq in annerins )'Our let.wr 

ot June 21et.. A llast.y perusal ••• aufficlent. t.o 

indicate t.hat. it. raieed ut.t.era Which required 

careful coneicierat.ion. Un!or~WI&t.el.7 1 I han bean 

terribly busy and have not. yet. had a chance t.o 

give t.ho Nt.t.er t\lrUier t.housht. I ehall ~1.,. it 

•Y att.ent.ion over the week-and. 

Sincerely )'OUr& 1 

Secretary of the Traaeury. 

llr. John CenK>tly, Adminietrator, 
Federal Wortla &seney 1 

Waehinston, D. c. 

13? 

7/U In. by llr. Wtit.el aant t.o lira. nota 
(llr. Wh1 ta returned phot.oetet. t.o t.ha Sacy. 

I!Ditle 
7/ll/41 

• 
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..... -M·a • 
I .. cl&l to •• .,._ Mte et la17 I. 

..... Mc~ate..t• .. atat.w .. . 
W •P•'•tl• 1a c.lltw '•• .U. I .... 

1llll be td.W.. tM Ml\ W.I'IF •• - .w. 
trr to flat a p1Me t• ... Dtlu I .W. 

ut ... peOf]A te pt la to.ll .,. ~ -

..... Jr1cp. 

,, 5 ~. 

1.._..., a, .. ra .. un• ~· • 

BIG/lift 
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c .. ufornitl De-,ocra tic Unt ion .. l Connt ttea\10!"\PD 

J uly S , 1941 

'iile l!onor t>blo Henry I·!Or(Ienthau 
so ore t tu'Y o" the Treasury 
\IMhln"to n, D. C. 

'~y ~oflr l·:r. :.:or~en thau : 

Thr~u~ corrcs~ondence for11P,I'ded to me 'ly l'rs, 
:\~o•t '-'Clt , I t has come to my attention t hP t Eleanor \/1lson 
"cA~oo , dll\ll'hter of !'resident lloo~ro~1 Wilson, is in a 
~AI:lon of f lnPncial strin~ency and is u r-antly in need 
o! lucr•t\ ve en~loynent . She has been cnrn~ed 1n a s eries 
o~ rr~lo broPdotsts, bu t these will soon be over , and lt 
ls nu~~ested t~pt there ~1qht be a pl Ace she could fill 
vith reference to the s ale of d efense bonds and eta~ . 

I hn"" t al'ted ~nth !!re . J!rry "X' ' r~e, PoB t maeter 
ot t•1o Cl t y of Los An~eles , abou t t h18, ::rs . Br1gp:e 
teelA thll t it 1·1onld be ver y ad vnntOf'!00\18 to hn ve a publicity 
~lreotor o-..,ointed for thia area , to !)remote the sale of 
t'•c de fense J:onde Rnd stamne , ~nd thnt J.:ro . HcAdoo woul d 
be very t:ell ('Ual1f1ed to do t h i s worlt , because of her 
rod1o nnd oneek1n~ e lO'leri ence , her oherm of -,ersonal1 ty, 
Mll. the ~le1')ht wh ich he r nane woulc\ C{"''ry ~t t h i s no!nt 
~~ ou~ ~ot\on • a histor y. 

It 10 my understt~ndin" that the ")()l:er to nPJte such 
an t"l"»1ntncnt resides v1 t h you. I Ml t~erefore "T1 ttns to 
·ar~e t~.11t you consider euoh pn a nnolntnent and to recor.~c"lend 
1t to Y?U. I hope very ouch that you nay find such en 
M'>:>' ~t~ont deolreble. 

Sincerely, 

/e/ ~elen Gnhe~an 

711~1 Scnnlda Roe.d 
Lon AnrPlee , CP11forn1n. 
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'l'o: The Secret11.r7 ........­
Mr. Adama 
!.lr. 0 allll!lllll 
ur. Dietz 
ur. Graves 
J.!l". HO\I8htel1ng 
l.lr. KIJlm 
IJr • J.:llban 
Professor Odegard 
ur. Olney 
Llr . Paige 
l.lr. 1'0We1 
L!r. S10IUI 

11117 11, 19~ 

Attached is a copy or the "'l'reaa1117 House• t1yer 

which wae eent in quantity t o all Stat e Adminiatrotora 

thi a week. 

- 143 
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'People Who Live in Glass Houses'-Sell Stamps 

, 
~ imulalinf.! Sn1es 1:," " 'It' "" . ,, '"" .. , ,, 11 11\ Fllllfll'l:'lt" 

I \• :\"r11t• I, ••• , ... U• I hU.III'J" l:lt•tlll.tt· 
;d. Tn•••" II·- lruM 01tli "J:lo·f­

t tt. r-i'o~IC' ,._, •• , •" ttt "•II·• .. ....,I'I.H 
r- .._., ... tiN,..., 'll'·~'"""''f"' ... llwb\:• 
L ,zw,.,. J.wb-. 0-arloltt \\r~t ..... r. F.al'lll 
·~",..., ......... _.,., \\~ 

liigh Point "'"' ... thf dcM.P • I . .. ., lhto ,~,....., rn .. lll} 
u,...._ TNt h_ ........ u tift (l~ lor tlw u • olOd··- ~u"lf' M-&~.~•1 ... 
(not~ IIIII Moll !tip_ fll, "; d.J,,n·~ VI~. £kft'ltWltou114• 'I'> til !•It ...... ~J 
ho.1'1• 111 Ill•· lllArl, n"hw:rb a»l$lJI~ •II bf Oiflf'n'<llti f •n••l~•-11'~ tour· 
thllJil' ... tlf llwl IICIII<b. l'tUU'II I'~ tmtii'IIN Ytlllll.\ IIIUI"tl•"''l tltr) 

"""'" '"''' • publlc-..l!ln.., to..'"'(''"· 
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Pidurecl Above are Scenes and Stories Altout the 

Opening of .. Treasury House .. on the Federal 

Triangle in Washington 

In addition to the Glass House where uniformed hostesses sell Stamps and answer 

Bond and Stamp queries • • • there are displays by the Army • • • Navy . . . 

Marines • • • Coast Guard • • • Air Corps • • • daily band concerts • • • Ur~ited Press 

news broadcasts over a public address system • • • daily radio qui& broadcast with 

Esso slass banks as prizes . • • each day For entire month oF July designated as special 

day For organixation or sroup with speaker • • • special bands • • • parac:la . 

.. 
• Regraded Unclassified
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145 
TREASURY DEPARTMENT 

INTfilll OFFICE COMMUNICATION 

DAT8 Ju.lr 11, 1941 

Secretary's !ilea 

J.!r . Kuhn 

(In connection with Secretary' s memorandum to Mr. 
Kuhn, dated June 25, re passing suggestion on 
to Howard Diet&) 

This suggestion was passed on to J.!r. Dietz by the 
Secretary himself on Jul;r 3, with the result that "America 
tl:e Beautiful• probabl;r will be used as a three-minute 
picture in technicolor. 

Regraded Unclassified



~ U,lMl 

DMr aa.Atl .. t 

I\ .. ,_, pel tl ~ te ... n 
.. ,.. au • lllr • .._, .. tint ..a. 
u... 

., - lieU• a. tala\ ...., '::£" 
tUIU 11n't ... ~ ai !.£ •• !!If Ul .. 
1 .. ul I w. t- 1a - tnau••• 
wflac et tM le\t, l I 11111a 

otuuw\MIIMJIIC •fl.-
Mit ... ~. .... Ill I I I [' J, eil - lieU. 
lint plq e6 ..... .,.;; ......... 
teab ...... .,,.. • 

...... lr ,_., 
(11pe4) 11_., 

Jr. I. h•bJr. I 11111, 
lllall ''"' ... , .. k, .. ,~ 

Mkb 

7/11/41 

1.46 
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.. ,. au • • • Mid .. tint Nile .... 

nlhlcb 

7/11/41 

. ~S1ped) Bon ri 

-
14? 

• 
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n!hkb 
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W . RANDOLPH BUROUa 

!i!i WALL STtlltCCT 

Jul;y 3 , 1941. 

Oe•r Henry : 

Thank you for sending me the tickets to the first Treasury radio 

hour which aome or my family and I attended with very great interest. It 

was, on the wbole , u fine Job, and I thought your own remarks .,._ over 

porUeularly well . 

; 149 
I 

The crest proble.a with tbis prograa 1a coing to he to get just tbe 

rigbt tone and s till be effective with the uaaea of the people wbo are IIUCh 

more interested in listening to tbeir favorite radio stars than tbey are 1D 

lenrning about defe1111e bonds. I confess to a cood deal of hesitation 1D 

Judging a thing of this eort becauee it ie so hard to know what tbe average 

person res ponds to. For what it is worth, I did have the feeling that tha 

oponing or the program, and particularlY tbe part preceding your own remarks 

lost lapreesiveneaa because of so IDUCh jau, and I did not like the songs 

about buY1Dg a bond for tbe aaae reason. I pus this reaction on to ;you with 

tbe bope or being belptul, but with all aodeaty, because it is 80 bard to 

Jude• these Ktt.era. 

Charles Laughton' a reading of the Gettysburg address was ugniti­

cent . I believe that 1118kes more of an appeal to more people than Jazz and 

aonga . But that is, after a.ll, the prohlea, to preserve a IDOaaure of ia­

presaivenosa and dignity while getting llghtneae or touch. 

At ao,y l'llte the whole prograJI 1e a cood idea , and 1 t would be in­

t.erestt..nc to aoe bow it arr •• ~. the bond selling prograa. Soaewbere in the 

course or t be prograa I hope tbet it aay be possible to work in Just a touch 

or tbe substantial selfish argu:oents for buyin& honda; thet IIIMJ' people are 

reeoivln& aore aoney tban they ever saw before, and they ought to build up a 

• 
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cusllion or savings. I ""' sure Fred Allen is el<illtul. onoU&h to do that 

w1th 0 Ugbt touch . 

All this for what 1 t i s worth. 

1\Hh best regards, 

Honorable Henry llorgontbou, J r., 
Secrot...ry of tho Treasury, 
Wosllington, D. C. 

li!B.H 

Sincerely yours, 

1.50 
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MrU.IIA .... ,,. 
n r ,. ,_ ,.,,. • ....... 

IJU' laiWUu • - ii~JJ' Ia 
-~---_ ............ . 
.. .-lttll " tue ... ,,,..., .. .. 

l ..... ,,.M'r ... .. 
'N .- ti.Jl .... llll ... ldle ... 
tMl If "' .... II i!!J t" F l!!f fl tMi 
"" ,.. .u1 .. fall .. 1 J],J ld ...... 

lhlllri .. 

..... 'tJ..IMM, 
II Jilt I" ef U. x.a.e.S. • ••• .. ... c. 
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TH E SECRETA RY 0,. THE IN TERIOR 

WASHIN GTO N 

Jlll7 3, 1941, 

M7 doar S.a171 

I ban bad an ona P"'•t•r ohock \ball tba Olll 

' 
u por loncod vhola Bitler 6.eelan4 var on ltlloola, I noto 

I ban oot road turtbar for aa7 &6.41 U oD&l outrll&'lo 

on t ho lllcl1ol1 1~. I ob1pl7 llaYOD • t tho cour .. 

to 4o eo. 

Sincero17 70uro, 

Bon, S.or7 MorpllthaD, Jr., 
Socrotar7 of tbe 'froaourr, 
Yoohloctoo, D. c. 

Soeretar7 of \hot Interior. 

:1.52 
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Dm'DSI SAVINGS ':1r lo77 

AD'IAlJC3 NOTICE IUDIO PROGIWIS 

FRIDAY - JULY 11, 1941 

T!atl 3145 - 4:00 P. M. 

Prollf""' YOUJl$ Widder Brown 

Secret.ar1 l.lorgent.hau 

StAti on: WRC Md ll~<tional Broadcastlll$ Red lietvork 

!!ae: 8:00 - 8:30 P. M. 

Progr..,: Ore .. t Plo,ya 

St• t lon: VJSV ~<nd Co1~bla BroAdcRatlng Sfatt M 

T!oo : 8130 - 8:55 P. M. 

Progrou:~ : Your Hl\:pp:r Blrtnd.A,y 

St ntlon: WMAL nnd !lt,tlonA1 Brondc•otlne: Bluo lletworlc 

T!nt l 8130 - 9 :00 P. M. 

Proir""l Uncle WnHer 0 o Dog House 

St ot! on: wac ~<Dd lll<tloDAl BroodcRatlDG Rod lletYOrk 

'l'!ao: 9100 - 9:30 P.-M. 

Pro«" ' " ll!ngt of Destin:r 

St n<! onl WRC nnd 111\tlol\l\1 Brol\dCMtlng Rod llet\IOrk 

TilES! PROOIWIS PROMOTE 'I'D SALE Of llEJ'l:IISll BOI!DS AliD STAMPS • 

153 
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TO 

,00. 

Defense 

TREASURY DEPARTMENT 

INTER OF'FICE COMMUNICATION 

Ferdinand Kuhn, Jr. 

.Uan Barth 

THE NEW Rnll'.ARTS 

154 

DAft Julr 111 19(1 

Newspapers found drama in the occupation o! Iceland; they 

handled the news with banner headl ines. But moat of them seemed 

to miss the vital significance of the event; thei r editorials 

bailed i t aa o! paramount importance to American defense without 

recognizing in it anr radical departure !rom the preceding ehort­

of·war pattern. 

A f ew commentators, however, aaw in the landing o! naval 

forces on foreign soil a genuine casting o! the die , the commence­

ment ot undeclared war against Nulla. These few took llterallf 

the passage in President Roosevelt's message to Congress about 

the a:eaning ot which Secreta.l'1 l(nox observed, "There'• no rooa !or 

' 111 doubt. • 

Moat newspapers -- especi ally those which have moat ardently 

exhorted the President to make immediate use of the United States 

Navy to win the Battle o! the itlantic -- tailed to grasp the full 

implication o! hia words: •.t.a Commander-in-chief I ban conae­

quentl1 iesued order• to the Navy that all neceaaary steps be 

• 

• 
' 
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taken to insure the nf'ety of' coDIIIIIIIlicatione in the approaches 

between Iceland and the United States, ae well as on the seas between 

the United States and all other strategic outposts." 

There were several causes for the editorial uncertainty over 

the President's intent: 

(1) The period of i .naction which euoceeded Vr. Roosevelt's force ­

ful declaration of national policy on May 27 induced doubt that his 

•ords would be translated into deeds. b The Washington Post re­

marked, the occupation of' Iceland is "the f'irst implementation of' 

)!r. Roosevelt' a fireside address. • 

(2) At a reoent press conference in Hfde Park, the President re­

iterated the hope that the United States can keep out of war. His 

remark dampened the expectations of t hose who bad already abandoned 

this hope and sought full-seale American intervention. 

(3) The President ' s refusal a week ago to comment on Secretary 

Knox's plea for immediate use of the nayY led to the supposition 

that he dhapprond of' such a course, 

There has been almost universal endorsement of the move into 

lcehnd as a measure of defense. Even isolationists, judging from 

the temperance of their comments , found it difficult to cavil at the 

6&feguarding of · this strategic outpost. Indeed, the general reac­

tion indicates that the country has been all but completely won over 

to the principle of' dynamic defense which the President advanced i n 

• 
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bi t laat tireaide talk. The public aeeJU, at last, to l».n tull:r 

grasped the concept that defense, unlike obari t:r, begins far froa 

boae. 

This thesis having been accepted, the strongly interTen­

tionlst newspapers now urge a further extension of it. They sug­

gest occupation of a wide nriety of defense vantage points all the 

ny from Ireland to Dakar. 

w ietz 
Critics of the Administration have found ammunition for fresh 

attacks in certain recent statements from British sources. Generals 

WaYell and Auchinleck were quoted in news despatches a few days ago 

as foreseeing a need for American manpower. In addition, Prime 

Minister Churchill ' s asser tion that British troops would remain in 

Iceland along with A:lllerican marines was looked upon aa heralding 

joint ailitarr action by the two countries. Such possibilities 

haye proYoked some degree of uneasiness aaong moderate commentators, 

In this connection, there has been rather sharp division of 

opinion respecting the uendmenta to the Seleotin Training Law 

recommended b:r General Karahall. The strongly interventionht 

papers hne endorsed his proposals ; the isola tionlst press has 

condemned them as preparator:r for an A:lllerioan Expeditionar:r Force . 

The bulk of the comment on the subject baa been rather inconclusive , 

ye t suggeatiTe of certain mlagiTinga. Ther e appears to be a rather 

• 
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, idupread misconception that the law pledged the Government to 

require o! men selected no 110re than a a1Dch 7ear of ""*• !he 

General's request for a lifting of the prohibition againat the u11 • 

of draftees outaide the Western Hemisphere hu oooa sioned some oon-

eern in the light of recent demands for a Bri tleh invasion of Europe 

from the wea t • 

President Roosevelt ' s action in reaching an understanding 

• ith the Prl.Jte !Jiinieter of Icelan.d has been a nailed on coneti tutional 

grounds by a minority of newspapers. It 1e the contention of these 

erities that the understanding amounted to a treaty and therefore re­

quired ratification by the Senate . Moat commentators, if they al­

luded to this aspect of the matter at all, seemed to regard it as 

wboll7 academic and to be relieved that the Preeident had made it so. 

In an address delivered just prior to announcement of the 

Iceland dec ision, Bishop Hurley of Florida raised this academic 

question in general terms by proposing that the President exercise 

Fowers in the emergency without regard to Congress. This is a 

proposition with which editorial writers find it difficult to agree 

in the abstract. Yet the great majority of them have managed to 

endorse the President in eveey instance when be bas taken decisive 
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action on hia own initlatin. The record aupporta a ahrewd obeern­

tion 1111.de i n a recent coliiiiil br Kr. Walter Lippman: •xxperienoe 

has shown that the people haTe been reluctant to approTe the neoea­

Uf"/ 111easurea while the7 were being diaoueaed theoretical17 but 

that tbe7 han apprond onrwhelalngl7 the specific uaauree when 

actually undertaken. • The !mer loan people appear to r egard strong 

leadership now aa IJllOn;tmoua with Tigoroua action in the direction 

which they are clearly determined to take. 
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DATe July 11, 1941 

DEFENSE SAVINGS: GUNS OR BUTTER? 

Newspapers in increasing number are taking the stand that 

people must be prepared to "do without• !or National Defense. In 

o~er to build a barrier against inflation, it is being argued that 

consUlters must buy more Defense Savings Bonds and leaa o! other 

things, such as household appliances . It ia noted that in this 

country there may well be a shortage of household appliances, just 

as there was a shortage of butt er in Germany. 

Some financial and editorial writers have pointed out that 

there is a tendency among consumers at t his time to buy ahead, 

According to the Baltimore Evening Sun " t here is plenty of evidence 

to prove that householders are storing staple food products; also 

that t hey are buying those semi-l~UUries whose production and coat 

~y soon be affected by Government prior ities and by the excise 

taxes in t he pending tax bill. " 

Other newspapers have expressed conoern because peopl e seem 

to be buying Defense Savings Bonds out of their savings, rather 

than out of their earnings. The American Banker says that what is 
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~gently needed is a campa ign to have the public bUJ Defense Bonda 

out o! current income . The Journal or CoiiiUrce pointe to increaeed 

eetivit7 on the part of the Defense Snings Stat! of the Tr eaa1117, 

and notes that such a campaign for regular, a;rsteiiiiLtic bond- buying 

is in progrsaa. The Washington Post editorializes: 8 l'fow the 

problem is shown in ita true dimensions - - how to tap income . Those 

e~rent savings constitute the reservoir which the Gonrmnent needs. 

l!oreover ,. b;r tapping that income, the GonrlliDent would succeed in 

aecooplishing another purpose, namelf, applfing checks upon current 

consumption. • 

In some localities where June sales o! the Ser ies E Bond held 

up or even increased, financial writers eay thia ia a aign that b;r 

selling these bonds to small investors the Government ia selling to 

the very people who would otherwise spend the mone;r on conau.r 

gooda. 

Few, it a~, newspapers have contused the kind or inflation 

that the Treasury h attempting to check with the type that occurred 

in \lerlllllny after the World War . On the other hand, uny papers, 

even such small dailies as the Woonsocket (R.I. ) Call, have at­

tempted to educate their readers as to the meaning of inflation. 

There has bean no evidence of panicky writing on the subject in any 

newspapers. 

Regraded Unclassified



161 

- 3 -

~guinea Cooperate 

The ruddy babe in the Unr. l~ Sam hat who a week ago peered out 

from the red, white and blue cover of the Sunday supplement, "This 

Week," reminding 7,000, 000 readers tha t they should buy United States 

~fense Bonde , was the most recent contribution to the Defense Sav­

ings progralll fr om the magazine field . From the veey beginning the 

u~:azines have shown a willingness to cooperate . 

The Defense Savings program had hardl y been l aunched when 

another big-circulation publication, Collier's, advised its readers 

through an editorial to buy Defense Bonds. A little later the 

Reader's Digest contr ibuted a full back page featuring t he Minute 

l!an and an appeal from Secretaey Morgsathau, and early in June 

Liberty published a featur ed article entitled "The Real Purpose of 

Defense Bonds . • 

In addi t ion to these •general reader• magazines, all sorts 

or special-purpose publications han carried articles and promotion 

pieces on the Defense Savings program. The rl ticial magazines and 

news let te r s of various organizations cooperating with the program 

have given a great deal of space to it , These include the American 

~gion•s "Legionnaire" and the Knights of Columbus' "Columbia" . I n 

addition, trade journals and house organs constitute another publi­

cations group that is beginning to carry articles and advertisements 

on Detenae SaYings. 

• 
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DATit hq U, 19111 

CONFIDENTIAL 

bchtor..t oter1~~ra~~oaoUoao of \he reporUq 'buke wre u tollovll 

lol4 w oo••rolal oo110erae l65,000 
PvchaMI troa oo-rolal oo1101ra1 ~3.000 
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Opea IW'bt oter11q ._. qw>te4 d 4.0}-1/ a . tr......,uoao of \hi Nportlq 
•lllkl ,.,.. a1 t ollovel 

lol4 W -Olal OOIIOIII'Ill ",00) 
hrollall4 tl'oa oo-.rolal co ......... a ,ooo 

Ia ltv Torlt, o1ol1q qw>\atloaa for \he tor•tta nrH~~Cl .. lle\14 'below 
voro u followll 

OIUII4I.all 4o1lal' 
Al'paUu peeo (fi'M) 
Bra~lliu •ilreh (frH) 
11~ peoo (fi'M) 
Oolollbia peeo 
lllld01111 peeo 
OUu peeo 
Japeu11 ,._ 

• 

!loo r..teral lelll'n hK of llv York parallaaM 35,000 .r..,... .. ,_ t1'oa 
I ltv Tort 'MK at tM raw of ,a),, !11.1 pora11u1 we .-. ))' orUI' at tor 
-""' of \hi Jeall: ot J'tal..,. 

Ia l'tlpollM w a oa)1e troa \he J'e4eral le11ne hK of lev York, J.acalrlq 
•u..r \hi Mtt l'aUoaal hK .....U MOIJ\ 4ollal'l IUI4 ftiPPlT 6oo,OOO Mu traeea 
lo ~. '* 'b7 \hi 0•tral hK of tan.T tor ,.,.. .. Oil MI'OJiu41M 1s lw4ea, 
lloo Moo I 11Uollal hK ollb114 'bMII: that \llq wre 11sl\1q \hell' 4ollar pvellaell 
lo ~ot.ao of Mu IJ:»>rte 1U14 r- oil lvlu oapUal :pl.Mif. 1s \he lJalW 
ll&tu, !hq alto IXJII'IUif. vtlliqaeu w ftT 4o1lal'a ap!Aat M•• tr-• w 
~~ 11104 for lbiq lllpllllll 1s lvlherlaMo 

11 tolt t1,995,000 111 pl4 w ta.• 11u1< ot lruU, *lola wa -""' w tiM 
"'-b4 aoonat et tiM 1a1t ot BruU u tloaal -c-t ot t~atlruUia o.r.-t. 
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• 
~ Jed.oral ._oerYO lluk of lev York re]IOr'-l that \be Juk of CeaMa 

lhl!'l"4 $),1105,000 b col4 tl'oa C....U to \be Nol'al t or .oc-t ot u.. a.., .. _, 
of CoA04oo !or oalo to \llo lov York .liNT ottloe, 

1'ho prlco tla4 ill LoiiAoa tor opot aa4 torvar4 o11Yer w.o 1111cbaace4 at • 
Z}-lfli4o equiYalnt to 113.311, 

fht Treai'GJ'T' o purohaoo prlco tor forollll o11Yor w.o uaohQcl4 at 351, 
BJII4t &114 liar,..., o tottle•oat prlco for torollll ollYor w.o alae 'W1Chaaco4 at ~3/4#. 

Vt """'' ao pw'Ohaooo of ollnr tot.,.. 

CONFIDENTIAL 
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IBPAR'l'll!:li! OP S'f.t.'!l 
'IASHIII:l'l'Oll 

lo rep!¥ rotor to 
SA 840.51 Froun Crodite/2435 

Jul,y u. 1941 

Tho Secre t&r,f of Stato preoento hio coopliaento to 

tho Honorable the Secretar,y of tho !reaoury end tranoai ts 

be,....lth copiee of the para!)hraao of t eltcro.a ao. 263, dated 

July 9, 1941, froa the American Eahaoo~ a t !ocota, together 

with a cO>f of the Embae~' • telogr&ll no. 249 referred to 

therein, concerning tho ioauance of certificatoo of nation-

ality to Colombian cit1&ono doing but1netl with the United 

Sto.tee. 

:Encloeuree: 

1. Ho. 263 from Bogota, 
Jul,y 9. 1941. 

2. Ho. 249 froa Bogota , 
Jul,y 3, 1941. 
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PAliAJ'IIRI.5E OP 'l'ELBGJW! RiCIIITEJ) 

I'RCII: .AIIer1can Eabaaq, :Bocota, Coloabta. 

llU!ll l J'~ 9, l9U, 2 p. m. 

1/0, I 263, 

Thh refora to tologru no. 349 tent liT t he Zmbaatl' 

OD J'ul7 3, 1941, 

T01terdq 1t waa nggeated 1llto~ to t he C-rc1el 

.Utaae 'tv the Co-rcial Section of the IUniatl'l' of J'orelcn 

.l.!taira that 1t a nquireaent 1a aa4a tor cerUt1eatea of 

oatlonal1t;;r there be ieauad onll' ooe IIUCh cortlt1cata rather 

thac t ho r~uire~~ent aa at preaent aaaUIIOd that each oup;nlier 

be !'urnhhed ouch a doCWDent liT oach importer. 

!Ito Seoreta17 of tho :Bogota Chaaber of 0-rco (being a 

quu1-of t1c1el agency o1Dce 1t 1a r~uired that all partnel'­

ahipa and corporat1ona regiator before oporat inc lepl~) 

called in the afternoon yeetordq to aey that -roua nquoata 

tor cortlt1eatea had been recehocl. aM. althoucl> tho Cbaaber 

of COOIMreo 1a will inc to cooperate 1t Ad not w1ah to hano 

4uplicata cert1t1catea. He .ada tho IODI«IItlon that there be 

4epoaitod one cort1ficato with tho Sxport Control Office 1n 

laehlncton, thia labaeq or aomo other agency to be doaignated.. 

lurthor.ore, tho Chuber of Coomerce 1a w1ll1Dc tc g1 .. 

notlco of aey chan&o 1n atatua attar tho iaauanco of the 

or1e1na1 cortlficato. !hl.a will not aean a cr-at deal becauoe 

of tho i.Ju>aft1c1oDey of tho Chuber of C-ree and beeeuo, 

aa tho llopartaeot knowa, aey IIUCh cort1f1catoa are without 
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.alue 1D tho eaoo of Ge%'llal>o - ot wh011 ha.,.. beco• 

Coloc'billl clthono p.u-poao~. Jurthor, pol1U c&l bel1et1 

..,.. not tcdicatod h)' ouch OTidenco and tho "CiuiroODonb ao 

at preoont aooUIIod would mal«> it poaoiblo tor M'IY who ..,.. 

!mown to bo :Faociota or Nuio to continue t o carry oa 'buoinoao 

tranooctiono wit h tho Un ited Statoo ao Colo1Db1AD cit iaeno 

111d at tho oue tilDe handicap - who olccore~ bel1eTt 1D 

tbl priaci :ploo or deaocra~. 

One IN.ndrod and tort7-tbroe calloro oooJdn& intoraation 

in connection with t he ro&ulationo haTI bolD "coi'fed a t 

the ltabaoe;r oinco tho 5th of J~. Tho" h a wide ,...riatioo 

in tho inat ructionl from American exportero. so ... or them 

demand a certificate which ohowe tho cuoto~r1 o citi•enohi:p, 

otboro demand an atfidaTit which hat boon notari1od and 

•haod by the Aooerican Conoul whilo otill othoro roqueat o~ 

that tbo J~N~ea and nat1onalit7 of the •arioua 10eabera or 

tho firm bO c i'fon. 

SI.Dco a.tt1darlte, certificatoo, doC\IMnta oworn to 

bOroro notarioa, end o11o:ple ot atemento, ..,.. boine doJ>ODdod 

by hundrtdl of acenh, i t 1o ia:peratift t hat .. quick4' ao 

:poooible the rooulting confuoion in coaoerciol circleo be 

Clobl'ld, 

Ll(S 

l:A:VCL 

Cow:bJ:?-U-41 

l!l!AllEII 
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A!!E!!BA.SSY , Bogota 

Secret ary of State, Waehlngton 

July 3, 1941, 4 p.m. 

249 

Sl:C'T ION ONE 

Nuaeroue requas to have been received at the Eabasoy 

for lafo..,.,.tloa ae to the A=erlUll actloa ia tho freedng 

of tundo and air all traculttal of all aT&ilable regu­

letlono lo requested. lntoroation of o~ci!ic neture h 

duired reprding the count ries, earecially tbooe conred 

bf txooutlve Resolution No. 8785, tbe otatuo of European 

nat ionale reeident i n Colombi a and t he policy which t he 

local banking institutions should follow rocarding tr&velero 

choclca , checlca , and drafto drawn on banl':o in the United 

St • t ea 'tl)' ouch nationals. 

Pinoo in Colo~bia are being infor:ed of t he neceaoity 

of a new !1I>anco Hce nse which apparent!.¥ auot be obt uned 

rr1or to the issuance of export l1een•••· l natructionl 

han boon iooued to aevaral II&"Dto t o nrit) and repor t a.t 

onco on t he na tionality of all cuoto,..ro and u'OOn the 

nationality of those atockhol dora controllinc 1:10re than 

twonty- fin ·oercent of the etoclc 1n the coot of eorpora.­

tiona. J. r.quut baa been lll&do of one acent for &II afti­

a vit conrinc bh D&tlowity, date of ootabliabsent. 
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wbtt.bor or DOt a rof'a&M, 11114 referODOe oa \he cro....,.• \hat 110 

c<>.,hdoae o"" be pa14 11ZilletQOV reoorde are n'ba1 Ue4 to U... 

ro4er&l lieu"• Jaak,' 

!'ht Allban.ur wtwa to ha'fe an opportuaHy of •to4.71ac tha 

• ., rtplaUoae before JD&Ir:1ac co ...... t but 4u1ru to 1nT1ta U... 

Dopar\mtnt1 e attention to tha coatu.ion ex1et1DC in t.porttac oirclee 

169 

1D Coloabb,, llo""u neceuary 11114 e41'1aable \he replaUone 1Jl effec t 

1D t.bt 11nUo4 Statu han canao4 Ul w1U a.n4 acb coatu.1on 1Jl 

Coloabla an4 a a1n1Jraa re4w:U oll h 4t t1rallle. llequiriac oao1> .,...., 

(t.btrt are UIIS .&auioaa Mmlf.otvore repree.,te4 1Jl Jo10ta &lou) to 

ultt a ~•1 ...W. •• 1ll41oate4 ill tha eecoD4 paracro.l)b of thie tel­

will rtnU 1Jl acb 41q)lic&tioD aD4 coatu.1oa. !'he •b•• IIT hat be• 

ptber1D& INCh ~~&\erial for Tl&r• an4 there are nov oYer 4,000 Yorl4 

!ro4t Dlraotol')' reporh 1Jl YaehiJI&ton 1n e44.i Uon to epeoial em1.1ee 

CO'I'IriJI& 639 O.raa.n tD4 haliaa f irma 11114 1Jl411'14uale aa4 t.b• ~&•117 

t:rpreut4 the ho:pe \hat U.eee uta will be u eo4 werenr poulble before 

c&ll1Dc oa print. firma. 
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--1'1- _...,.,. ... ral, 

NJ.7 ll, aa. l •••• 
' ... 

:1?0 

...... 
0 at•'• ~ .... 

,.. Ao XAJnL J'OZ J'CI\ fill ...... Of !II ••••• 

We lltUne aat 1ll the paet n. ...a .. haft ut...: 

n.,.. ,.,,..,. • ., ef &117 laportaaee 1D llulaeee, .. .,.-w, 
&114 t1DaDt1al t1el4, 1atllltiq ftll tftl' ......... ,. an ..... 
pereou, w1 th 11tJ1f of 1IIUa w llaft ten" .. aa4 ..... •we, 

lfl ban ebe.U4 aa4 ._)1, ....... ne17 ,.lilt ua ,..._, 

&114 ban H llHt .. a eoaa14aPD)le ftbae tf ._ .. , ,._.._. .. , 

&114 1qg11Uou 'lltllth 1 t w1U take -tl• tt ~ .. ..,. 
etudf, ~ w plaa te 4o oa l"'OIte •• Joac r.ac ..,. 1a J/..,J 

fttt 4171 W abaU be at lo .. IMco AI 1015 at all tf thll 

.. 1tl'lal bae 'liMa 41CIItt41 w lba1l ...,.n a ...,_..._ We 

feel ftl't that w han e'llta1u4 a po4 pup tf De 0 •It•' 

a1 tuaU oa aa4 that •• .... wUl aa4 lltUIP --~ .. 

han 'Ilea ereatt4o 

lpNtatll'e baft aa4a 1111117 att-.h t o tll"ttllatt ,_N 

'bllt haft aot hall •• .. , .. ,,, 051 4aJ n~e ~r wu tlllat 
;t; 

I ha4 ea14 t:bat n. n ..... h tb8 l'lpt tlprtpitUU ... at, 

&114 the aut 4aJ a'IMnlt f1n aa4 oae-llalf Hah, fta1e .. 

follonf. 1a a few f.qe 111r a I'IIMr that 1 ba4 r .. 1pt4 .... *­

tbd 1 thoupt tbe l'lpt flpre wu nn aa4 o~ -•· 

&114 \bat 1 414 DOt llU •eelte' 1 that W WN aot II8UI 

~ lr\9port \be aaaet aa4 Uiat 1 ~ e!UN4 tu .&ael'llaft 

&114 11'1Ueta -..u to ehp etlllac e:reheell tutvee. A•n4!teP -
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"*" •• tb&t I _. o.._NI the laUoaal Glt)' a.llk •• eleeo 

1u o.zawa ... hlp1q ......_,. 

Ve hafto .t M1D'IIo •• ret teii'IIM aar let1aUo ....: 

o1u11ou aaf. w -.n aot; uatu we haft uttoa the .n..-... 
v1 bal. a 41enel1oa et .... ef I1D' teataUn e\IIU'YaUoaa 

an4 of t he 11 U.Uoa 1a paoral '111 \h O..nl .... nl .. M art 

polDU q n \ \hat paerel eupr1eo hd 'lie• -.tt .. ~ 

that 110 eoauel wu exo:reboa 1a oo-U• '1110 tile 

t poraUoa of the 11'1 u•CIUao• OCI'I&llaaUoa ra&. Oat 

1001 (t ) of \heM ~ (') ... that fteh l ate 'f 1'rij1' 

-•nr•• ae \lle treed .. ot Gbla .. o be'•••• 1a .. h1W 

lltdtll vollld 'N wlooae ..,n11e4 that •*"P tor r~nptaoa 

•-no1el aa4 other aoota ot .,.,.,.,, WO\Il4 '111 .... aftll-

a'ble, tbat ••• ot \he now hero eoaoeml .. uneap .­

tra41 tUIPI&I' \o M ....... all& ( t) 1 that; .. Olll 00-W 

wUh the UaJ.\oa ftatoe eornoo here tbat w haft .. , 4JPN" 

q'lllllt1e4 te e'lloon'e 1 

"' aq ............ 1dle ...... b&ft .. ozee1 ) _, 

P'UP ef the IIIJ'1nl\1D'el a1ft&Uoa, 1a haat' ..... 

Lolldlan h 'llllllac to aake ll1a &'lalla~• tor ll1llh oornoo 

f or a lhor\ uao. !he '"1a1oa •• \o the aeo4 of \hll 

11111 be \U.a M O& at\er 1 pt ~- to ClaiiiiPJ..._ Vo lleft 

fOIIM. Oe'lftcu et 1M IMI r. .. otnoe 'I'II'J helphl ... lie 

001114 be ef hnro oornoo to u 1a Gll•at'•l• Aatllllrl., 
11 Nq'aee\o4 tor ll1a \o report •• u at • ·•P' .. tor a -* .. 

• 
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or 1;111 4&7•• I 'lloUift, aD4 I.e•""'"' 8P'Mt, ~t U _,.. 

be a pod idea tor La-• fiNTal, .U aw Oa-.re1al 

.t.tta~ at lbe•at'•', who I ... ent ail& h ., route, u ..... 

a t1w 4&71 wUh ••• I • lln1q U 'o Lollllaan u &HUe 

U\1 beat uae tor fhoofta to Y111 t Clhuekl ... 

One btei'Yin wUh ._., Allaa•, oat of the AMI'l ... 

111b1r 1 of the lha•P•' *-101~ Ooaaail, .., " of ~de 

1aUru •. ••eela, the .r....-.. o-.re1a1 j.t\&Uol, llan., 

J"'qi&UtM aa 1atei'Y1ow, aaU the' -u Wlllcl " i8p1Nl~ 

t or h1a to 117 10 puli1.111J') .U JQa~Ueo 1.1"0 uz1oua ..... 

t e,p1 ata'II1UaM 'lloeauH of the help uata wulct lift J...-.N 

buliDIII aea aa4 othen. j.t the aaao uu, 1;11&, 1.1"0 

hllptaa the laalr:111C Gofti'IIPftt o1Nl&lato oea•l'al re10rn 

aotu. App ........ 1aeoaa1atoaq (t) of tl1uo tw pootUou. 

8bta•4& •pb.-taoct the J~~P&~OIO cloain tor •- aa4 tllalr 

bopo Ulat aopUaUoaa • t1aaao1al aauore aigllt 'Ill llllt 

beW.ea Japaa, Clllaa, ... the 1JaUM hato• aact ~t ~• 

11111114 l oa& to .. ., •• , 

roa haft ~u17 .... 1 ..... a hll n pen tNa u. 
Coatlllah eo••atiiC the .., eefta 1a1Uatocl lJ7 tba 

I okohtaa lpoa1o Jaak &Rrtq the la•' tow 4&71 to haft 'dill 

Rh••P•' ..Uaipal a.uuu ,..oop' ooa1iN1 nNrn ao1iu. 

?.h11 hu MOll the IPibJoot ot ooataroaou 'lletwtn .aiJ PI 

lolld 1iho ObalNU a114 ••• -"ra of t bl OINPOUo I haft 

11111 taoh of 1iho 1ihreo .Aaol'ioaa -"r• aD4 • U'S1AI 'dill 

laportaaoo ~ 11&1ata1111., a aouA pad Uoa .. Ulia polat 

aact of .. ppentaa tap1. I toel -• ooaoon 111 th napon 

1M 
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IRITIIH EMBASSY, 

WA&HINCTON , D.C. 

PERSONAL 
AIID 

SECRET. 

Dear :.r . Secretary, 

I enclose herein for your 

personal and secret i nforll8 tion a 

July 11th , 1941. 

copy of t he latest reports received 

f r om Iondon on the military situotion . 

Believe me , 

:'i.e · onoura ble, 

t·enry i/orgen thau , Jr., 

Dear Mr . Secretory, 

Very sincerely yours, 

l!ni ted States Treasury, 

1'18shing ton, D. c. 

Regraded Unclassified
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j 
Freetown attacked bJ one aircrert A.M/a. 

ShiP• i n barbour were h1 t by maohlne gllOI and 

oannon-ahel la. 

~ nr1tiah aubaarine aank heavily laden merchant 

1?5 

ah1p ee t 1mated 6 , 500 tone A. J.I/~ II. ! . or Catania (Sicily), 

3 . Ronl Air Force. 

During dayllgbt lith ~ Stirllnp,a wltb atrong 

u cort b011be<1 aerodl'OIIe • t 8e thune. 'l'hi.rteen en~ 

tl&btere d11troyed certain , thre e probab le, aeven 

daoaged. We loat II f1&btera but two pilota aer e. 

•· !11(lb t or 11/10 1.0 a1roren H at to Aaoben en(! 

Oanebr uok. Four miaaing . 

6, Night of 7/8• WellingtODI I UOCIIIfUlly bo~bed 

Trl poU , on tbe r o Uowing ni ght nengaa1. 

G. Yeeterda y Rurri caaea trom ~alta a ttacked tloat­

planea on t.ha wat er at Syrecuaa deatroy1ng 3 , da:a<:ing 

tlve. 

7. On Btb twelve eneay aircr aft b011bed ~qa aer o-

drone e t llalta deatroytng one wellingt on. 

!!.:, ~!Uitan. 

Libn. Bt b . Small grou pe or enemy armoured 

oara enccuntared f r ontie r eree, driven orr by our 

PI troll. l!atruh re id ad by eire ran ni ght or 7th/Btb. 

Sl1r ht de-.&•• Few caeualt1ea . 

!:_ Splt. 

Our Corell at Palal7ra ben e;e 1ned touch wt th 

crt! ern • erce halt .. 1 betwee n Pe llllyre e n(! D1er 3a zor. 

/ Cou t el 
Regraded Unclassified
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co.etal ...... Pari ot our toroe be• beea 

lli OVecl r ouod aa•' ot Dutov and h in pod t1oa 

oovtr 1ns O..our-Belru' road • 

.!2:. Rueda. F1aleQCS. 

nu .. 1aae eUll holeS I'1eb- ne r.t~1aeule 

:un.enell ltanclelalreheo Bal,1o s tahe. O.raaae 

pueh1ns lfoBo traa ~·· 

O'!a=!1nt. 

ID't8lop1QC 110.,..aa, oa nn apper.a'l7 aleo 

atte~pted t o 'UPD DD1••••r 11aa tro. ~opol • 

• 

1?6 

• 

Regraded Unclassified



IIESI'RICTFll 

G-2/26~7-22I:J No. 438 U.I.D., N.D. 12:00 11., July ll, 1941. 

Sl'T\JATION REPORT 

I . GERIIAN-RUSSIAN FIG!n'. 

Ground: No reliAble reportA ot changes in front lines. 
H .. vy ti£hting is going on in the tollo'l<in& critical areu: Salla 
(Pinland), north ot Ostrov, Polotsk, Bobruisk, Rogaebe'v, Novograd­
VoJ.¥n>k, llogilev-Podolsk. 

17?' 

M!:• German strategic bombing has extended. to the lloseow­
Leningrad railway. This suggests progress of the German ground 
thruat: Pakov-Novgorod. 

II. CERJ.!Ati-BRITISH FIG!n'. 

!!!:• ll:!!:!!!!!:!· Small seale raids on Great Britain. 

British. Aerial offensive continued. Day attacks, 
involving few bombers and exceedingl,y strong pursuit escort, hit 
I.e Havre and Cherbourg. Night etrort was divided between the Rhine­
land and the invadon ports. 

III. IIEDI'l'DUUNEAH FIG!n'. 

~~ Syrian hostilities are still in progress. 

M!:• ~· Raids on Cyprus and Haitc. 

British. Attacks on Naples and on nuoerous points 
in Syria, including Beirut. 

IIESI'RIC1'ED 
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OOI!IIDJI!TIAL 

JllLit.UIY lllm.LICIEIICI DIVISIOI 
VAll DIPARTHEIIT 

Waohioston, J~y ll, 1941 

IClfiOJ 

'i'JII'UTIYI LISSOIS BULLI!II 
l o. 131 

0..2/2657-235 

Tho information contAined 1n thio eorioo of bullot1ne 

vlll be roetrlctod to itomo ! r oa o!!1elal eoureeo vbioh are 
roaooMbl7 oonf1l'lllod. fho le11one oeeeeiAl'ilT are t entAt1n 
an4 1c no aenae mature etu41ee. 

Thil document 11 bolos liVeD an appr OYed d1otr1but1oo 

end no addi tional oop1oo are aYa1lable i n tho K111~r7 Intel­
llgenee D1Y1t1on, Jor proY1010DO IOYOrn101 ito reproduot1on, 
ue letter 'UO 350.05 IC.I.D. (9-19-40) 11-JI...IC, 

GE1!1W! WlJ.IRCJlAlT !!EJ'E!!SI 

SO!IllCJ 

fhlo bulletin 1o baood partly upon the t ranolation of an 
arUole vh1ch appeared Aprll 9 , 19U, in Die Yohrp~.ebt, a eem1-
ofC1clal Oenoan lo.rm7 publication, and partlT upon oboei'Yatlooo of 
an Aaerlceo o!f1c1al oboener in Berlin. 

CO!mH'S 

l. GEIIJRlL 

a. c<JOIIII'l' 

3. CO!JCWSIOI 

COI!liDI!!tiAL 

-1-
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.. 
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QOIIJ'IDIIITIAL 

The war In the l:Aet &I vall ae the ver 1D the Veet bro\l&bt 
ftl'lOUI aurprhea to the ene111, chiefly throU&)l the uae of nov 

1_..,0 t and e'!u1pment , part of vhlch vas unknovn and part of WU'ec­
ophed effect, In thh catecory of a1'1118l!lent belonc, among others, 
tho 20-.,., guna of the &I'IQ1 anUa1rera.ft defenae battalion - flak" 
Battalions - and the Independent antiaircraft detenoe com!)Mlea -
11Dic< OomJ)AIIlea . Even In GerCWI)' these uni to are for the moot part 
~own, aod only recently have they, because of their oucoeoo, 
attract ed attention, 

'!'he antiaircraft dofenao ba tt&Uona and antiaircraft defense 
co:ponlea a re infantry. unite, and ao auch they belonc to tho arr:r:r 
propu. '!'hue t roops vear tho t1eld grey un1tora of tho &rrJ:T and 
tilt i4eot1!1inc color 1na1p1a of the infantry, vhich aerYeo to d1f­
ftreot1ate the:. from their air force eomradee, the antiaircrAft 
artillery. 

The antiaircraft defenee companies are completely motorized 
ao4 are, therefore, unusually mobile and eepecilllly aui table for 
rtpl4 employment. Each company baa -!.2 gun a with protect! ve ehieldo, 
mo1111ted on oelf-propollod earri acea. These veapone are ready for 
action at all times, 

Protection againat ene111 air atteeko on earchinc unite, 
balh, be.rr&cke, br14g1ng operat1ona, river croealn.&•· and narrov 
1101111 or defiles 1o the principal t&ek of the antiaircraft defense 
·~. Antiaircraft detente alao ae•~e• the taak or defeneo of 
ortllhry In 1 to firing pool tione and in the aooembly area and the 
•••• ot ac Uon of the main at tack, The eoun tleee eno,.Y airplanes 
thot down h the tangible reeult of the moot careful training during 
P<Me time, training in reoognidnc planes of foreign typoa, and 
training or men epeeiall)' eeleoted tor meaeurement or ranges and 
4utorltr i n eorvieing guno. One eingle antil\iroratt defense eoiii­
Pllll' In the Veet vae able to report 32 plano a detini tol;y r ecopized 
and abot 4cnm, Other companlea have etated that they ba' .. ehot dovn 
lO to 20 Briotol-Blelllhoima, Rurrlcanea, Pot .. and other planes. 
IAIQ)' • ebinea can be ahot dovn b)' &1'1111 antialrcr&ft uni ta even 
4urloc flishh over the Channel, 

111.: •• 'l'he vord l!Al§ 1e compounded !rom the vordo of t he German tera 
~ ~ !An2nl, which maana antiaircraft gun, 

OOl!JIIDEN'l'I,\L 
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OOIJII)IGIAL 

Apinot uound tarceto, t be antiair craft uni h han bad a 

1~0111 no leot g eat . One antiair c ro.ft cl.efenoe o~ a lone 
reported tbl cl.ut ruetion of 16 enUT tanltl, Where ao... &\IAI ver e 
..,ploJtd tbeJ vera eoon the terror of t be en-. '!'be rapicl. rat e of 
nro of lhio autoaatio veapon, &Del t he penetratinc eff.ct of ito 

1~1oo1n and ....,o,....pleroinc obello, oa~~eecl. ppo cl.urinc oountleot 
oopct~~tnh Wiob for cecl. the en.,- to break oft the atteolt. ln..,. 
a cb1Dt CUll neoto vere Gleanecl. out in TerJ tbort U ae; bunkere vera 
cou\rallsecl. bT atto.cko on the epeninp: occupied Tillapa ancl. vooclo 
von mopped up. l!;y neutralisation of ·- fire the path vat 
cleored for oton>l n& infantr;r \lllito. lire protootion vao Cinn to 
c~oceoue pioneero brideinc otreo.me: ancl. the meet otubborn one~ 
voo dootroyecl. in houoe-to-houoe combat b;y vall aimed tir e. 

•• torro.in vae too difficult , no order impoeoible to carr7 
out. 11nl1111 ted confidence "'" placed 1n thh a1'1117 beoauoe of ito 
croot auccooou. 'l'be oo-.D4, •20--. 1\lD forvard I" vao often 
boord wllere the battle vao th1ckeot. 

'rbe aen of the ant1a1rcraft defenoe oooq>a~~ieo, Juot like 
tbllr co~~redeo 1n tbe i ntantr7, d11pla7ed oonooientiouo d .. ouon 
to dul7 in performing their taoke to the lie ite of their oepaoitJ, 
t.o4 vbeo the b;rmD of pra11e to the infantr;y 11 oung, the otficero, 
100' e, and men of thh nev arm are i ncluded in it ae true infantr;r­
men. 

2, COI!KI!J'l' 

lluch 1nYeat1ption and dhcuaoion baa taken place concern-
1QC tba queotlon of vhether 0eJ'II&D antiaircraft art1llt1'7 unUo 
tree tbl Genoan Air force are orpnicall;y aodcned, or are aore 
or lou penoanentl;y at tachod to W11 to of the Oeno&JI J.rfi:T. It 11 
bollnod tbat tho nor~~&l antiaircraft c .. pleaent of an lnfantr;r, 
aotorhtd, pan1er , e&Tali'J, or aountaln dlYialon 11 an antiaircraft 
bottollon armecl. v1 th llcbt ancl. aecl.iue caliber materiel - 20..•· 
oDd 3?-a, Hovenr, no poa1t1 Te eTidence heo been WICOTerecl. to 
coottrm thh ballet. 

A reliable inf orii&Dt oteted tbat In the Weot 1n MaT, 1940, 
tho &Dtlalrcraft defenae of the German forceo 1n tho mal 11 atteck 
••or tllo Kwoo, f roe Dlnant to Sedan, r-1nod 111 the h&Dcl.o of the 
Otra&A bUaircratt Corpo• 0._.,cl.ero =til tho croooinc vao effected. 
!boo antlalrcratt W11 to vert atteobod to other fore•• edT&Dclnc on 
\hllr ahelona, s .. e of the panur c1.1 T111ona ill the opearboacl. of 
tho ottock bacl. aa INCh at a rteieont of antiaircraft attecblcl., 

• 'l'bo Gen>an Antiaircraft Corpo 1e an air force antiaircraft 
unit OOl:lpoaecl. of tva or acre antia ircraft ci.1T111ona . 

OOl!li!lii!TIAL 
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OOJ!liilE!!TI,U. 

lnclw!ill& heayY ealibero - 88--. All Gorll&l> &lltiaircra.rt it at leaet 

dual purpose artillery - &lltiaircraft and &llti tank, Vhon control 
of the air wao dof1111toly oetabliehod by tho German Air rorco, the 
0."""' antiaircraft unite were releaeed to perform their oeconclary &lid 
otber apoclal allijpllllol1h, which ezplaino hov thooe unito vero able to 

dutroT oo all)' Allied t&lllta durin& the cupaign 111 the Vaat. 

fhe otateaonta 111&48 in the tirat part of thio bulletin in-
41roctly confirm tho bello! that &~~tiaircraft artillery froa tho Ger­
.., .t.lr rorco 1o not aooignod orsanieal~ to 0.1'111&11 Arrrrt unitt. ~Y 
aho confirm tho fact that there 1e a peraanent need for light and 
oedium antiaircraft artillery wl th German .!.I'll!,)' unl to . 

.lccord1a& to the beat infor~~&tion nov anilable , O.nan Air 
Jorco antiaircraft artillery unite are attachocl to Gora&~~ .lniT un1 ta 
tor apocial miuione - to ccmprioe taak forcoa. Upon completion of 
tho mheicn, the un1 t reverte to the control of the Gorman Air rorco. 

'l'ho GorDA~~ Army antiaircraft unite t.ro armed with light &lid 
oodlllll caliber &~~tiaircratt ~~~&terial - mnned b;y in!antr110on - vhich 
are dual purpcoe woapcno, It 1o thoucbt that the battalion 1o tha 

OOI'llllll compl.,ont for a !1elcl uw;y &lid that i ndependent battalinno 
and coapenioe are available in tho GI!Q r ooern. Thoae illdependont 

unlh 111a1 bo attached to unl te ao omall at a d1vio1on, 

It ie believed that tho training ot theee infantry antiair­
craft unite 1o conducted at training centere of Gorman Air Force 

antlalrcratt artiller;y, 

3, COVCLUSIOI! 

Org&nic antiaircraft artillery of lisbt and medium oalibere 
II needed by tho Gorman Al'lll,)' in the field. 

• 
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!ZJ!1 ll!ll\!'ISH StJPPL Y COOliCIL Ill liOUII .t.1C11!I c.t. 

llo:o: 68o 

D. v. lltll lilaq., 
Un1Ud Statu Treat'lll'l", 
~atbin&ton, D. 0. 

])oN' Mr . Bell, 

Bt nJaain lraDkliD Station 
Vaeh1Jitto~>, D. C. 

I a f!J¥ lttter of June 9th I tent 7ou a r..,hed l1tt eotime.ting 

t ba nlue of t bt ittat vhich it vould be adabittraUnl)" d1ffiCIIlt 

at tbt Br 1Utb eGd to handle undtr tbt Laa .. -IAGd arr~~>h. You 

v111 rt-btr tbl>t llr Cox npre11ed tha hope that ve al.cbt fbd V1Q't 

of further reclnc1G& thia 11at. We haft GOY hoard fro• London tbat, 

11 the ruul t of t heir rn1ev11lf: tha p0t1 Uon apin, ill the light of 

tba sraclnall)" 1111prorl~~g adll1niotrat1Ye arre.llte .. "tl vhicb are 'bebg 

lit up, they con foreoee that a f\ll'ther r eduction ¥111 1G the aGel 

be pon1blt, 

'!'he Dtv &rrOJI!:-nh c&MOt be 'brought 1Dto for ce !.Jmtd1atel)", 

'bot , vhea tbtT are, the bteGUon 1t to 'bu;r the follov1Jil; articl .. 

thro'llcb the lAue-lAnd procednre, prorldtd of couroe tbtae arUcl .. 

&l't tl1c1blt in that COGte:o:t: 

Ti.aMr; 
Boraz. Jla•iu, etc. A.braalTea; 

Ruti le, BentoGite , etc • 

• Effortt are &leo being ...u to 'briG& a larter proporUoG of tha 

182 

che•1caJ. ..,.ufactue o an4 d.r'G&8 v1th1n the IA&o ... IA~>d proeedllre, though 

here aloo it v111 take froa throe t o au 1101>tho to oot "'I the "" 

adainlotraUYt arrt.DCO•ntt e:tf1c1entl)". 

• 
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\lie OYtDtul rooult ot thlo, •• tlbowa 1a \ lie • ttoohl4 table, 

1, to reduce tho total t o $a9S, or ( eq) t.loo 1a roa4 t1gu.reo . 

Con - 4a - 7/14/41 

Youro o1DcoroJ.7, 

(Signed) J. M. Ioyneo 

I 
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~ov. .... d.o ot dollaro 

71rot iert don Second iertdon • 
ICMII1Jitl'7 OO"POD.ID. to J1 J1 

OU.lotl ....,utllCtureo, Drup 30 8 

SUndrT Katerltlo, uch1J>eey and 
oonou.ption goode 18 18 

Yabiolo parte 8 8 

.l.broalYto 2 0 

lb!.Ulo, Bontonl\o, lliato....,.ouo earth, 
!!.A rul<lo.ea , BhJIUth 4 lliocell=•ouo 

noo-ferroua •t.eJ.• 9 0 

Hheollonoouo pop or, llpuo, eot ton 
and l1nen rae• 3 3 

Timber (other then .Uro opruce and .Uro 
p1JVOOd) 3 0 

!orax, ll&1or1 te, Su.DdrT ebeaicala, 
J'lboatoo & OTD.thotio rooino, Carbon 
black, Pino tar, iooin, i'urpontino .to 

aophalt 6 0 

S.odt 4 4 

OU plant oquipant 20 20 

11Kl 
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ruu 

lt. C.cltra 

lt. Lln"T lolo))MMt • he• tM ~--~ ot l late at 12• 15 -• ....,. 

It u U lltal lito lqo ]1Mp1o llat ._ prooatac \M ..,_,_, of 1\ato for uolotaoo 

11 ""''hUac la ~~ •••- of .Aacut a 1'0-..1 of ~Mll' ...,...,_ .. wU~ •• lrUlu 

11 ,..sn .., ~·• of toUaro to •• ~ .. ,_ •nac ,,..,... ,..,.o\1'7 oo..tac 

,.,w ot tll•• ooal to 1M •uat u..._. lt .,....o \Mt u.- PMtalo -

" "'""'"'"'"lr e,o,ooo,ooo Ma'U1117. 1M ,...._\1'7 llao _ .. te •Ulloo ..,...111-

"'"'' f15,000,000 of tlllo -· u •a~-•. ~""' .. 10 w- ot 1)5,000,000 .... 

II ttolt II aol aooooNI'll)' ...,.utato to 'laltat ltatoo ~rear. 1M...,...__, 

... ~.~ 111o ta._,,.., 11ae wtu...,. lrtttu for 1M..,..., rear ,.. ....... u..t 

n1,500,000 ollal1 k pal& aOPoea. 1M - ttMIOl ,_.,. 1,~1-19~2 Mclu wl\11 

Oato'tlr. ar , I to,.. ot tu w•• laMe., h- la 1M tal'"' ltateo Mt lo to 

rot.n to Lla .. a oMPtl)' ••o M wtU k ....... wttll tM .... tulloa ot tM 

an-11. llo to...,.l)' aooloiM .._.......,. '•••IF oa We .UJeot. • · .. .,.. 

h .... h low Tori< lal.lt:iac wttll tu •ttoa ptoa.o ,..,1o. 

lr, l.lnMT elato« \Mt Wo .UJeet llao ~~at tM attealloa aol oa11 of •• 

lttrtlll'1 ot ll alo lltaooll, nt al• of \M PHd ... t, Mt tllal kill ..... opo-

ttn .......... ,. l&lllu u ~ of 1M .t.Mrl- , .... t1'71 o pellUoa . 1M 1\alo 

0.,..1•11 PII'P11 uw _ .. , to laMw ,._ t• ,..._., _...,. \M .-ppl r of .. U OI'o 

.U*''" JrUh~- .. , .. f,... Leat-J.euo walt ,....St IM ,..,..., lo IM .u .. 

plotve lMIUII')' of 10 -o •llofMioi'J'- foP We Mrl floMl rear . .... l tepo 

_. ... $17,')00, 000, ... ~ ot ...... , -· of . 35.000,000, ... - ···- .. 

mu. "•' " - -.talllo to ktll 1M lrUh~ tn.-, 1M 11oo ._,_ 

u-....,, ... pOUt lo - l .. t tM Mtl .. p lotve p01p11 - alreaq u-laiM 

&PJrtii.Mitlr 1)0,000,000 of no.-. uoete u ,......, aat al \M , ,.._, rato IIIlo 

_ , nu l ao ..... reaptU,. 0a •• ••- liM«, tu tatuii'J' 111&0 \:opt Ue ,...., .. 

nn IU JrUt u '' ooau- to ..,.1.7 •• z.. .... _ ... , wttll th .-1 ,..~-·· 

" '•" to ...-utr •• tulttr of ft:U.o. l taU • · lotY•MJ tllal I •a1& ...,.,., 

to lltpron•u la •• lrltllll peetu .. uoof&P •• f~ •11&1'1 for ... • _,. .. 

h llnln&. fM ,.. •17 ... Le.-Leat piOpll ..... -- llrlac - ..... u .... 

rtllonac tho BrUbll .... , ... of .. u..... 1 pl'lllliM, ....,....,. , te .. - wltll ., 

" lltocuo h IM ,.__, .. tM •IIJeot • • Mll • · lolftiiT Molt: liT taoetq 

"'olat &I l lut latoot, 
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THE ASSISTANT SECRETARY OF WAR 

WASHINGTON 

JulT 12. 1941 

I • DO\ piJ>C \o be aa ....,euaflll aa I boped, !lw 

aa,lor it• ia , of eourM, t1w .Ur Cozpa u .. uA I 

!be ioDOI'ac'b1e 
leDJ7 llorpa~\ha>l. Jr. 

Secret.arT of t1w !'reall1!7 
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TOI !ba seozootary / 
.loll' • A48lll8 
loll', Oall•IIAn 
lolro Di etz 
IJr, Ore.'f8a 
~. Bouslr'alina 
l.lr • ICillm 
).tr.~ 
Professor Odegard 
L:r. Olller 
~. Paige 
~. Powol 
u-. Sloan 

Ita IIAvo arrenged with the Diatriot pol1oo department 

to prohibit parking on tho north lido of ll: Stroot between 14. and 

1' Strooto tr01:1 noon to 8:00 p.m. to mako it eoo1or for tho 

Sorrtca Banda to find p&rk1n8 apace wh1la gi '1'1118 oonoerta at 

"''r•••Ul'J' Bouao•. 

fheJ' IIAve all been given copiea of t he officlal. 

pu~.l.ng atlclcors tor their Wind ahielda, auoh u 11 attached. 
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PAt~KING 
'TRE SURY 
HOUSE .. 
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!01 Tbe8..mu7 +­
)ll',AAeM 

Ur. oe"·b• 
Ill'. Illata 
wr. Ozo& .... 
)11', O.N\J 
Mr. HOIIIhteliDC 
Mr. XUIID 
)ll',wa!IQ 
J.!r. OlAtJ 
Proreaear 048Pft 
J.:r. Paip 
lo!r.Ponl 
Mr. Sloea 
l.lr. '1'-.pl.lnpr 

nw: 11r. Duttue 

• 

• 

.... or 1'!w Dar mill lllo't'incma .... , re1eue4 •Uonell)' 

1\llyll, • .....,. a Der- Sa't'iJip norr or tour Holl~ood ate.rat•• 

c~euna tu a.tD& ot • 11ap aUk -• bM:riDc \u al_, 

~ Deteua 8a'l'1llp JIOD4a• • 
. 

'1'h1a wu U'ft1IP'l 'II)' s-1'4 Dina mill Boll !llpllnpr, 

• 
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FIELD ORGANIZATION ~WS f:stter 
p!P!NSB SAVINGS STAFF 

TREASU RY DBPAllTMBNT, WASHINGTON, D. C. 

Jul7 12, 194].. 

~·· 
TO THE P IELD STAFF: • 

The a&l.e or Deronse Savings sscuritieo now enters the third IIIIXIt.h. R&­
,Uts or sales 1n lla,y and June will enablo ua to t.al<e stock or the e!!ort 
Ulns tar. 

The Defense Savings Bond sales since the program began on lla,y 1, te 
.1\lM )0 reached a tote! o! ~ ,195,000 coot price. The tote! sales or 0... 
ren .. Savin«• St&mpa dur1nC the same period &IIOI.Uitecl to 16,47J,OOO, 

During June the t otal number o! bonds sold were divided approximate!7 
a.s follows: Series E- 998,000 boods !or t98, 7251000 coot price; Series F-
17,000 tor $22,965,000 coot price; Series G- 77,000 bonds for $1.47,275,000. 
the total number of stamps sold in June was 9, )78,000 divided in the follow­
~ denooinationo: 10~ - 1 ,629,000; 25~ - 6, 271,000; 50~ - 919,000; l!..OO -
509,000; , 5.00 - 50,000. 

We are doncemed primarily with reaching the largest possible number or 
l>Md b~cyors. The Series E denomination particular!7 1a important as it is 
the &eneral choice or the purchas&ro. lie can gauge the ertoctheness of our 
errorte, to a aubetantial degree. by the number or these bonds that go into 
the honda or individual owners. 

The e!tect o! at.a.p purchases (the staapa being inotallment pa~to on 
tho bond} , plus the Payroll AllotMnt Plan accUIIulationa -.tlich are held until 
t.be toot or a bond ia reached, will begin to be telt in the future weeks and 
""'ths . The plans which provide tor future bond salu......tdch have convenient, 
tonsbtent, ayotematic saving as a prime objectin_,.. sound, important , :md 
•hculd have tull attention. 

In addition, there are mazzy more who can and w1ll bu1 bonds n ef711011th, 
out or ineomo. They should be educated t o do so. That 1a our important t ask 
riW.t now. An ever increasing number of monthly bond buyers should be ou.r goal. 

Sincere!7 yours, 

GALE F. JOI!NSTal 
,' 

Field Director, Do tense Savina• Stat! 

• 
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3l STATE IEFEHSE S.I.VDiC'.S .l.t!JD!STR.I.TQ!S 

Designation or appointment of nine addit.~onal State Administrators b7 
Se<rthi'Y llorgenthau brings to 31 the number of ahtea and territories in 
,m1ch state Adminietratora or the Defense Savings Start have been named , 
The new men are t 

ARIZOOA NEV.I.D.I. 
Robert L, Dousl !P william P, Stuart 

e<>Uector of Interval Revenue 
!'1loenix 

Collector of Internal Revenue 
Reno 

r,(I.(IIIADO NEll IIEXICO 
Steven P, Vidal Ralph !licholaa 

C<>llector of Internal Rnenue 
Docftr 

Collector ot Internal Revenue 
Albuquerque 

moo 
John R. Viley 
C<>llector or Interval Revenue 
Boise 

CIWial 
Ted~le 
Port 

RHODE ISLAND 
K/JiSAS 
Evan Griffith 
Topeka 

WISCONSIN 
Frank J. Kuhl 

Joe, V. Broderick 
Collector of Int emal Revenue 
Providence 

Collector of Internal Revenue 
Kil•:aul<ce 

• * * * * * * * 
Below 1a a Uat of ell 31 or the states and territories in which there 

oow are State Defense Savings .l.<lministratora: 

!mr En a!,ancl East North Central l'foot South Central (Ctd.) 
Ccmocticut Ind14na Okla.homa 
lll1na ltichigan Tvxaa 
llasaachusotta Wisconsin 
Rhode Island llountain 
Vonoont West North Central Arizona 

Kansas Colorado 
lll.ddlo AtlMtic ltinnesota Idaho 

New Jeraoy lliesouri Montana 
Nevada 

SO!jth Atlt.ntic East South Central Now llexieo 
Florida ltississip::>i 
Georgt. Tennessee Paeitio 
North Carolina oregon 
South C..rollna. West South Central 1fuhington 
l;est V1rginia .l.rkans&a -Hawaii 

._ -~-... ·-
-2 -
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The Da!cnso Savings Committee for Waeaachusetta 

!!li!I'JJ!Y C~HRIL\11: -G. ... rnor Leverett Sa.ltonstall 

sME ~D!IINlSTRATa\: 
- 0.,ui J . Dohortr 

stl~mtE CHADWEll: 

J,W!Jig 
Dlvid E. Horsoe, President , 
Jlassachusetts Bonl<ora Assn. 

!.{bOT 
--xc;.ne\11 I. Ta7lor, Soc .-Trou ., 

Stitt Federation or Labor. 

Josepll A. Salome, President, 
llu.achllset ts Congress or 
~str1al Orgo.ni1.ations . 

ProreutoMl 
Ken. Paul A. Devor, 
Fo,.r kttomo;y Oonera.l 
of Yassochusot to . 

Tooth 
liCii Moyer, 

!!o&ional Scout Exocuti ve . 

rolrtotic & Fratoma.l 
Dr. 1111. H. Griffin , 
?:..t D>snrt-.t CCIIIIO>SIIder, 
Tl:e .:oer1C411 Legion • 

:~era 
ELY, Jues H. Doyle, 
~sslst~~nt Director 
C•thoUc Ch;;rltabl~ !W'eau, 
Boston, 

Dr. WUliOlll R. Loslio, llinister, 
St. !lork• s Uothodist Church 
Brookltno . ' 

R<v. Dr· Joshua Loth LiebmM 
B""*!ino. ' 

i~c 
~ 

• :niel Blocmtlold, Manegor, 
·:.1.&1l Trade Board or Boston. 

CIL\IRlUJio 
!khr1n C. Johneon, President, 
H. A. Johnson Compo.ny, Boston. 

Ipduftrz 
John F. Tinsley, Preeident, 
Crompton & Knowloe , WOrcester. 

lc!ue>&t.ig! 
Stanley King, Prosident or Amherst . 

Insurance 
Charl es J. Diman, Vice President, 
J ohn Hancock Uut.ual Life Insurance Co. 

-..n•s Ors<>nbat.ions 
Kra. David A. WOatcott, President, 
!lass. Federation or -n•a Clubs . 

lliss Anna 11. llanion, 
Past Nationa.l Vice-President, 
American Legion /,uxiliary 

Postmasters 
Charles H. Slowoy, Presi dent , 
Mass. Post"'"otor a Association. 

Public orrieia.ls and Employees 

Hon. llaurico J . Tobin 
Yayor or Boston. 

Laurence 8 . PUnt 1 
~saist.ant Executive Secretary, 
llass . Soloctaen' s ~ssoci~tion . 

Public Utilities 
Samuel T. NacQuQrrie, 
Boston-Edison Company. 

Agriculture 
Charlie 8. Jordan , President, 
Mass . Fr.rm Buronu Fodorat ion. 

Speakers 
Harold G. Jackson, 
Past State Treasurer or the 
Kni.ghts or Columbus . 

• 

• 
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WISSOORI 
st. Loui! Om.ni* to !!easl! w. Grou!l! 

010 of tho l areat: Do! enae Savinca Caal.tt.eee 1A the COWitJ7 1a now 

l\llltHonin&. in St, toul.a under Ch&inDan D'zt 't ~· Pl' .. ident of the 
st. LoUie Cbamber ot c-rea, and Sacr.tar, _. _._, 

)!) sub-eommittcea: 

AUtCDObUea 
Bankers 
&Jslnoss and Civic 
cm.rches 
Cit7 and Ccunt7 &aplOJ80S 
Colored Division 
Contractors and Encineera 
Educational Institutions 
faderal Eaplo,eee 
llot ols and Roouurants 
Insurance 
Investmont Bo.nkers 
Labor 
l.allyers 
llanuracturore 

Oil and Guoline 
!'11yaieiano, Dentists It Hospitals 
Poet Ottico z.ploreea 
Publlc Utilltieo 
Publlcit7 
Real !atota 
RetoUora 
Savincs and Loan 
Seniea Oraanbations 
Speakers ' Bureau 
SUburban lla)'ora 
Veterans Organisations 
Wholesalers 
w.-n•s Division 
Youth Organisations 

llany or the eub-cotllllittees plan to send t o mltllbers of the groups t or 
w!Uch they a re reoponeible, let tors cxplbining the Program ond repl7 cards 
roadil1g aa followo: 

Dear llr, (~ka.J.ttoo Chai.no&n) : 

We will ~ cooperate 1A tho Det..ao Sa..U..o ec-ittee 
l'l&n, ond JOU fM¥ send uo t.be following oupplioa: 

1, tolde.rs tor ell!llOJOea 
2, counter c=da 
), lie Will per sonsll)' present the pro8J'UI to our ..plo,ees 

n:s HO 
4. lie w1ll""be g1 a d t o 114.,., a apo::Jcor troa Jour Speakers' 

Buroau t o &alk to our cplo)'&Oa - liS HO_ 
5. Plenoe atmd outline tor 0 Pa)'!'Oll Allotmo'iit""Pran• __ _ 

SICNED: 

1!uooe ll&i or aukaal.tteee are tho largeot, and an. G0017ab of the 
"'"'P>s1Um o theao ca.ltteea is ilopreaai.,. and wUl be of interest: 

1s On the llanut3cturera. SUk.-it~, each of tho following l..nduatries 
rePI'Isentad b7 ono or aore pcracna: bear, eott d.rinka, cheaicala, 

l ecd Mel &inc, t ans and aatora, control oqui~t, 

-_,_ 

193 

• 

Regraded Unclassified



194 

~t, LouiS Ccmnittee-Continued) 

Uno quipcMn~, moRt peeking, dAiry products, bread, ovnpornted mill<, 

~c, ,Uacellaneeua food product~, hospital equipoent, cotton, surgic&l. 

S1lturcs, beds, cattroaaos end bedding, atNctur&l. stool, stoves and ranges, 

ustiJ!lS, sheet ""'t&l. work, bonela and kegs, wire rope, scrap iron, JMChine 

toelS, pllliP'• air compressors, boiler ahop products, orcln&ncc •teri&l., 

"'chinO shop products , planing mill produota, cooperage, wooden boxes, 

st.arc (ixturos, printing, J*Par boxaa, illk, shoos, leather products, mcn 1s 

dotldnc and unitorma, wcmen 1a apparel, bago , tents and cMves products, 

rtilr'>•d cars, street cars, airoratt, and automcbilea. 

On tho Wholesalers Sub-committees, the f ollowing linea aro repreaented: 

build~ l!llltcrials, pli.Wbing suppliea, coal, coke, ico, druga, chemicals , 

p>ints, dey goods, clothing, she .. , wccen 1 a apparel, machinery, grnin, 

Uve stock, butter, agga and poult17, truit and produce, groceries, 

tobacco nnd cigars, turnituro, noor coverings, hnrdw:lre, aporting goode, 

jewelry 1 lur.ber, ottico suppliu, and paper. 

On tho Retailers Sub-eOIII!dttoe, there are sevoral repreacntatives of 

c:.ch of the following: downtown ret.l>ilere, clnin atorca, groceries, drug 

st<TCs, hardwnrc stores end n oriets . 

* * * * * 
I'Nroll o.lloU::ent plena lulvo been installed b7 ccny St. Louie concoma, 

including: 

.W. RAILROADS headqUIU'torod there 

.w. lWI\JFACTURERS OF LADIES I GARI0l'I'S 
CttE Cll!lUC.a. CQIPAJIY 
G!!:E!ti.L .Ja:RICJill LIF'B INSURANCE Caa>AIIY 

NEASUREXlRAPH CQIPAIIY 
P. G. GECRGE CQIPAIIY 
PROGRESSIVE SERVICE Caa>.U.'l' 
WESTERN SUPPLY Caa>AIIY 

* ... * * * 
SCitiE ST. LOOIS IDEI.S: 

;.u doctors t nd dentists lulvo been given t on copies or the descriptive 

folder "For Dofonee Buy u. s. Savillge Bonds" for their woitina 
I'OO<'a . 

n,. St. Louis lluniei 1 era A aoeiat o includes Defense Savings Bond 

""aaages in ita weakly programa which throughout the SWllnOr season 

ere distributed to more then 10, 000 persona nightlT in this music­

lcvilll c<ttrunitr.) 

Hotels Md restaurants carry Dofonsc Savina a mossague on their menu cards. 

~veral envelope compl\nies include Do!eneo Savings mouages on tho flaps or 

th• businou envolcpee they print without any expense to their custancrs • 

•• 

• 
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~--------------------~ 
N 0 R T H C A R 0 L I H A 

llinston-Salem CCJ<'r.\ittee llovo!! Into High 

A Joint Co!Miittce tor Detenso Savings of llinaton-Salcm and Forsyth 
ColJIIy, North Carolina, is reported. to be 1\ll.ly organized and hard. at work . 

1~ Is setting a pace for other city and county caomittee!! in t ho !!tate. 

Senator Gordon Cra,y, l1in!!ton-Sale publisher, and James R. Fane, former 

):&Jor &nd bank prc!!ldent, are ee>-<:hainnen ot tho Joint CCIIllllittce and !layor 
!!chard J . Reynold!! 18 the Honorary Ch&iman. Those men ware hoots to coro 
thin eo cOII't.littee members at n rocont luncheon mooting addraaaod by Deputy 

State Ad;:unistrator llilos. 

&llH:a:oittee groups sat at individual tablos at this luncheon and 
~ t.l\us Attar ad.joumment to a:ap plana t or their work. 

The c:orc important sub-conr.littoes, or sections, of this Joint City­
County Coc:!littee are: 

Speal<ers Bureau 
Publicity 
3anlcing, 9u1ld.ing and Loan, 

Schools , Chureho!! and Colleges 
C1 vic Orgo.nisa t.ioM 
llerehand.181ng Organizations 
General Citizens &nd other Financial Institutions 

Industrial Croups Rural Commmitiu 

~ial decorations , Defonao Savings postcra and !lags mado the Club 
!looco of the Robert Loo Hotel unuaually nttraetivc. These decorations are 
to rer.dn for at lout two ""eks tor the benefit or the service clubs and 

ct~.cr organization• which hold thoir regular woekl¥ ""'etings thoro. At 
<>ch or these ocetings, tho Dot on so Savings Program will be explained by a 
speaker provided by tho Speakers Bureau ot the lfi nston-Saloo Cconmittec. 

Raleigh 

Rodio Station WPTF in Raleigh conducts a !!idcwalk quiz progr&lll three 
tl.ot:s ~ "Week, giving DeteMo Saving!! Stnops as prizes. The person being 
'fJOStionod pul.b his question ! roc a bat 1 and this Slip Of paper bears a 
m:::btr wllich detoroinc!! tho value or tho stamp prize. Those -..inning stamps 
art urged to begi n s11ving for a bond. This station also intorviewa prani­
non\ local citizens on var ioua phases of the Detonse Savings Progr&lll. 

Stat~ Organization Endor!!omcnts 

, Streng endors....,nts ot tho Deteruse Savings Program have roeontl7 caoe 
• ...., the follcwlng North Carolins organizations: 

American Logion - Korth Carolina Department 
Posta~stora A!!!!OCiation 
Retail Ucrchants Association 
CiviUII Intomntional , Carolina District 
Veterans ot Foreign l'lars 

- 6-
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TEXAS 
~ Allot,...nt UndeMfl!,)' and Popular 

;!?1000 businosa e 1ft Texaa have rocoi vod a simple mimoograph!ld 
.. ,,age r4nding ns to • 

"HAVE YOU BOUOIIT Y00R SHARE IN AI!ERICA? It not, why 
not soc about it today'/ 

•Dotonoo Bonds Md Savings Stnmps aro on aalo in prac­
ticnlly wary community in Trocas, and tho purchnse of 
0 

bond or stam,o today not only buys you o share in your 
Government, but it will provide you with n aato invost­
~nt tor your tuture I 

•Have you thought About offering your employ;~uo the 
•Salary Allot110nt PlJin? 1 ll.:lcy or gMiutiono in Texns 
bnve alrcncly dono this nnd sund u.s glowing reports ot 
tho results . U )'Oil are interested, you ca:~ securo de­
tcila of the plano which havo been submitted to u.s bJ 
cddrcssing Frank Seoti<;ld, S~tc. Aclclinistrator, Dotenoe 
Savings Stat!, Austin, Texns. 

"Any suggestion• you may have will also b6 appreciated 
by this ofti cc I" 

Administr~tor Scofield ndvisos that thousands of responses to this 
=<>ssage havo boon rocoi ved . 

A MonthlY Nows Lotter is now being publiohod by State Administrator 
Sco!ield Cor O.:Ccnso Savings Comrlttoomen i .n his Stnto. 

:!' drla volunteered to spend their Fourth of July holidl\y 1n the 
T=s boadq\131'ter s ottico , handl.iJlS t he voluaiDous corruapondoncc of 
tr.o Toms Stata Camittee . 

D Paso 

W. businoss firms 1n El Pr.so c:mploying 7, 701 par sons b!lve mde 
Ocr coso Savings salary o.llot.mont plar..s nvnilnblo to their empl.oyocs • 

A Sl?!lnish version of the orticinl toldor "For Dot unso Buy U. S. 
Sovings Bonds" 'lf!IS preparod bJ tho El Pa"o County COI:lll>i tteo • 

lYnco 

Rubber stAmps carrying nn Ar.loricnn !lag nnd tltc words 

"Help Your Ooverrwant 
While Ycu Savo B U. S. Dot cnae Bonds" 

196 

~re Prepsred by tho Waco Do.tenac Savings Ccocittee and given to concerns 
ch lgrced to uso them on the bnel<s ot all bual.nesa envnlopea • 

- 7 -
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•HA'IAII VILL Nor PAlL! • 

In a radio broadcast over KGU in llonolulu, Oofeneo Savings Administra­
tor frCd H. Kanne opened tho Oo!ensu Savings Program in tho Territory. 

•For upwards of 25 yoars , we have boaste d of Hawaii' s record 
in t M fir st World War," said Ur. J<nnno. "The 19)7 Joint Congres­
sional cOI!Illittoo roportod, •Tho loy~ty displayed by the P"oplo of 
Hawaii during the World War, whon thoy oxoooded thoir drll.ft quota, 
ot.n cortni nlY bo expected to bo repeated 1! Ame rica should again 
be engaged i n war regardless of whom tho oncrny Might be. • 

•In addition t o exceeding the draft quot a in tho first "orld 
n&r, I !Oight add t hat Hawaii at t hat t i.r:>.l a lao aurpaased i ts quota 
of contr ibuti ons in ill other respects, including t ho purchase of • 
UbertY LoSII Bonds. • • • I att. cortain t hat thO people of this 
Ttrritol'Y will not f•.il tho Gove..-nt at 1/aahington i n this 

crisis in t he affairs of our nAtion." 

* * * * • 

One i ntentq eompru\Y of the United State s Army already has hung up a 
100 per cent record i n the purchase of Oof~ns o Savings StOr.IPS, tho \1ar 
Dopar t.ecnt haa r oportod to tho Trol\sury. This i s Company C, l..4lst 
lnfontry, Thi rty-Sixth Division, nt Clll!lp Bowiu , ToXl\&. 

Company members signe d up c t the suggestion of Captain Thoma• McClure 
111111AN, c~ eo=ndor, who called their attent i on to tho cnmpe.ign. 

Clpto.in lliU iD.ms , who was confined to a hospital, f Qlt he should be 
doing SOCII>thing for Mtiont.l detc.nso despite hia 1Unoea , lie worked out 
• plan fer voluntary sta=p purchases and preaont od i t to First Sergeant 
Elihu L. Venable, who secured the cooperation of poat.&l officers and won 

tl>l unanirlous support of the ..,n. • 
Scr:lc etr t.ngo crrnnds were nee~~eary in crdor t o get the 100 per cent 

part1cipat1cn : O'lo private bought hie st.~mP• just bctoro going under the 
ethor ror an appondcctOQY in a srowmrood, TQXt\e, hos pital. Q>o ..,obQr of 
the compnny wont to Fort s,., Houston, carrying ·~· to an officer and 
!ll'. enlisted ~.nn there. Two mon in the coll\P&ftY guardhouao were emng the 

fi rst to buy stamps. 

* * * * * 
Tic A String Around Your Finger 

1 Dressed. mn~. whit o , end blue coat.- . an attractivo girl in t he 
cbby or tho Firs t National Bc.nk or New Rocbo}).o , N, Y,. reminds ill 
•~tor..ors t o buy Oo!cnso Savings Bonds by tying red, white , and blue 

r bbcns en their t ingor s . 

• 

• 

Regraded Unclassified



I'IIIA=-' LEAIHlR S UPPORTS DEPE:-iSE !"AVI:-oGS PROGRA~I 

J~•j~> r " •h~ ah 111~ \\irt•, .\ mu1 Stwllkl·nh, un•l tht•i•· ,,,., Mill <~, ·' ••~ l••·r !"l,w uhnh . . Jr .. n~t· ~. nntl 1-:tuwr 
·~ "-' 11 '~' ·•'• ~~~·· 14, 111 til~· s twlios u( 1\.0;\(A. Oklnhomn C 1t\. 

h ' 1 "'' I · Uul~ .,( CH.Inlt t• ll lt~H :oo ~ 1ulu•l't•t l uroun11 th••ir nuli11.o tnl~t:nl" t lw • • lll ' llin~ hrw~tl t•Jt~t tl( tlw " T•···u .. ur.r 
' .. ,,, H( Ol..lothuuw '"" li noo l r.unilit·~ \'i$itt·cl thl' ~11ul ith or 1111' nuliu >~ lullt.U tt l l llk t• purl 111 lm·ul l' t•l'o•fllllllll' .. 

• 1',: ' 1•• 11 " " •' t'h''"· Cltit•( ~uunkt•tlh j ,.;~ C'lwil'lll ll ll u( tlu• 1\iiH\U T•••hnl ( 'c•tHWII In ,.,.,.r,\'•ln.\' li(t• h .. 
• I ! \ 1 .. '''"'"'"'' utlil i ll l\' 1-'it•l\l ur tht• luclitlll" \dUl ha\ ,. lllUtlt• It pllll't' r •.•. tht•IU .. t·h··· .. Ill d u· IU'\\ 

Ia ,.f I trill\ ' 

I'• r I T •·•
1 

'
1
' ' '' •· •H'~ lltlUr" brooll(•nst Chit•f :-;tum~wath coM Jt ( ' .ltl ll• ''"• ~lith · D··f··u~· ~t\ l llt!"' .\~ l111 1111 ... 

. ,, I • 
"'" "IIH1 Y. ork llmOUJC: his pt-oph• t o !14 '('U ri' 1hl'lr !i-IIJIJloltfl ru t lh~· lllti iOIH \Idt• t•lforl 

• • • ••••• ·•• •• •' ••V' ,, ,,-.o ... wot Of 
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~&~IIDAY , JULY l4 
10:30 - 10:4~ AM 
!1:30 - 11:4~ All 
1:45 - 2:00 Pll 
9:00 - 9:30 Pll 

1V!SDAY, JULY 15 
3:15 - 3:30 Pll 
7:00 - 7:30 Pll 

J!Ifl!SDAY, 1fJIX l 6 
2: 45 - 2:~ Pll 
4:15 - 4: 30' Pll 
6:00 - 6:15 Pll 
6:15 - 6:30 Pll 
8:00 - 9:00 Pll 

I'!'UiiSD~Y, JULY 17 
9:30 - 9:45 AM 
3:30 - 3:45 Pll 
4:U - 4:30 Pll 

l!IIDAY, JULY 18 
8:00- 8:30 P!ol 
8:00- 8:30 Pll 
8:30 - 8:55 Pll 

511!-'DAY, JULY 20 
7:30 - 7:45 I'll 
7:30 - 8:00 Pll 
9:30 - 10:00 Pll 

199 

LISTE N ERS C 0 I D I 

Some or tho Progru a 
--"'ii!iich Will Booat 

D!7ENSE SAVINCS BONDS end S'l'AIG'S 
During the Coming Week 

PROGRAlol SPONSOR NE'l'IIORK 
(EST) Big Sister Lover Broe. CBS 

Holan Trent Edna 11. Hopper CBS 
Keto Hopkins Ceneral l'oo48 CBS 
Lady Esther Seronede Lody Either CBS 

Stella Dalles Phillips NBC-Red 
1obnn:y Presents Philip !Iorrie NBC-Red 

"children Are Also People• CBS 
Portio Feces Lito Cenerel l'oo4s NBC-Red 
Fred Waring Liggett ~ Kyera NBC-Red 
Kr . Keen Kolynoa NBC-Blue 

·~Ulion s F or Dotenao""Treoaury Dept . CBS 

Step lolotber Colgate CBS 
Lorenzo 1onea Phillips NBC- Red 
PortIa Feces Li te Conard roods NBC-Rod 

Woltz Time Phillips NBC-Red 
Croot Playa Philip Uorria CBS 
Your Happy Bir thday AXton-Fiaber NBC-Blue 

Crime Doctor Philip llorrla CBS 
One !.len • s Family Stondor4 Brands NBC-Red 
Toke It or Leave It !Yereborp 

••CJ!ILDRm ~!IE ALSO Pt:I)PLB"• 
(THE Cl!UD!IEN BlBEAO' S PROGRAlol) 

CBS 

2:45-2:55 Pll 
CBS 

Ul sa Katherine p, Lenroot, chief or the Children ' s Bureau , O. S. Depert­
~eot or Lobor, will apeak on "''feys in which children can eaelet In tho 
Notlon>l Dorenae Progr om through purc hase or Detanae Savings Stamps. 

**"lliLLICVS FOR D!l'ENSE••• 
(THE TREASURY HOOR) 

8 :00-9:00 Pll 
CBS 

The tonto\ he schedule ot guest store: 

AL 10LSON 
ALICE DOER IIIILER 
BORNS AND AILnl 

LARRY ADLER 
THS ALDiUCH FAIIILY 
LD.Y PONS 

• 

• 
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SP!I:IAL PJIO'I!LI!l' S!lll' TO !1.'1015 

Tho 'l'rea1Ul'1 Depart•nt has Ju.at publleh-.1 a puphle t , which will 
be diltrlbUted widel7 throuebOUt tho rWI Of orsanhed labor, entitled, 

"Tbree Pl ana tor Syetometi o Savina 
for Kaabere of Orsanized Lebor, • 

Plan No. 1- Indivi dual IUJIII>ere of a union osroe to make regul ar P81-
aenta to the treaeurere of t hei r unions ot euae over and above 
reguler aonthl1 union duee. Suoh additionel poymante are cradi t­
ocl on tbo treaaurere• booke ae "Detenae Sevinsa allotaonts, • 

Plan Jlo, 2- unions buY with their own tunda and oerr, on hand suppllea 
of Defonae Sevinse Stu;>e tor re- aele to their -bare. 

Plan Jlo, :).... Unlou a rran&• wit h aau>lo7ore tor the oetabllebaent of 
reguler pQTOll ellotaent prograu. 

Io tranaa1tt1ng thia pamphlet t o ottloera ot intornatlonal and na ­
llooal uolone, brotherhoods and tederaUona, and looel unl ona, the 
Treasury atetee: 

"Tblo P~~U>hlet contains t hree plane tor IJSteuUo eovlng on 
tba port or aeabera of your lcbor orsenlzotion , tor tbo pur­
pose or supporting the National Detenae program by buYing De­
t eo eo Sav ings Bonds , '!'be United statu 'l'roeaury roquoata 
tbet rou conoidar these pl ana and adopt tbo one which 1a moat 
sultablo tor your organ1z~t1on and membora • • • • 

"Tho Troeoury wiahea to give every Amorioon oitizan tho oppor­
tunity t o b117 Dnfonae Savings Bonde on o ayotamtio beals, but 
tho • llllngneae t o buY must COIII8 tram the people thouelvoa. • 

PUliCI!ASEs mDICA'I'E ORGANIZ!D LABOi!' S mDORSEIIEII'l' 

Tho UDit-.1 lline Workers of Aurioa hea purohee-.1 DeteDSa Sartnga 
Booda to tba Ualt , 'l'ba 'l'reo&urT raoantly reoeh-.1 a check for t50,000, 
slgneci by Thomea Xannedr, SecretiU'f..II'roaaurer, and oounter-algned br 
lobo L. Lewis, Preeidant of tho Union , to oovor an inveataont ln Sorlee 
C BoDde. 

Purcbosoa ot eubetantlal blooka of Detanse Sevlnse Bonds bove been 
reported by the Klnnoeoto Stote l"ederatlon or Labor; Local 1584 ot the 
l!!lk Wagon Drlvere Union l n N8W York cit r; and by numerous ot her labor 
orgeohotlooa , inoluding tho Auto Kecbanloe Local, Keator Kerltl me Lodge, 
In SeatUo, and the Cerpentera Local ot Longvi .. , WaObington. 

Detenae Bonc1a are 'l'oatllllonhl AWard 

fl•e $100 Detonao Sevlnga Bonde were pres ent ed to Carl Holdo..an, 
Met 1oraor Stote Cha1ran ot Labor'• Non..Partlaan League, at " t eati­
l(lalel dllUier shen h la by aeabera ot An. enc1 CIO unlona, 

• 

• 
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11ICHIGAN Rl!:l'AIIZRS LAtiiCP. STAMP CAIIPAICII 

wany reta11 stores in Detroit han had Derenae Snl1111 a stupe on 
ule alDCe early in Jla7, However, on Jill¥ 10 orrorte to eoll these 
11~s thrOUI!h retail outlets were greatly intonalr ied end the program 
was utended to the entire atate: 

The Institute or Distribution ond tho Nationol Aaeoo1at1on 
ot rood chains arralll!ed for tbo!r MJIII>en to uaa illchlian aa a 
teat atata ror sale or Deronee Savinge Stempe, 

Tba ll!cblg'!n Chain store Bureau, reprnenting 1 ,500 at'orea, 
end the llltl.>;:..;:?_~~taU Grooera and llut Doalera .ueoclatlon, 
reprueoUr<6 l .• 1 G~ o•ttleta in tho state, urged their -era to 
aell Detenae Sa~l.n';8 gtamps. 

Tbo lllchi gen llata.il Institute, r eproaentilll! a arouJ> of 
tredo auoch •• i~u< .:B~ a <'CJ>Inned lllllllbarabip or 12,000, 1asuecl 
a apeclal buil~t .l> •nd. .ueod its oBIIbara to cooperate . The 
llicblgon Stn~.~ .. £~bor of Co:r.meroe ed•laed all local chaabera 
ot tho details of the pian, 

State eeaoc iationa representing lllohlgen drrefists, retail 
b•rdware atcree, dry good.s stores, hotels end oorv ce stations 
ell joined in bringing the Dofonse Savlnga Program to the atten­
tion or their mombera 81\d In urging thom t o aell atamps . 

lllohlgon radio stations, nawapapera, end 110tlon picture 
uhlbltora undertook a epecial drive to publicize tho availa­
bility or Defense Savings StamJ>a 8t retell atorea. 

Loodllll! 111ch1gan business men who have bad Detenaa Savings Staapa 
0!1 aole tor aoma t111111 in their stores report that their cuatoaara groat­
lJ opprociete the convenience or baing able to buy these stoaps when 
lbey aro asking other purchases. With the full cooperation or all the 
loedlos buainoaa &an or the state, the sale or Defense SaYings St""J'S 
tbrocl8b rotsU outleta will get a thorough teat in llichlgen, 

SP!X:IAL IIATERIAL AVAILABLE I'OR RETAILERS 

Tho next page or this lm'IS LE'l'l'ER 1s a reproduction of the plaque 
Prepared by tbo Defense Savings Starr end available without coat t o 
atorea •bleb hevo Defenao savings Stamps on ule. Large poetara with 
tbls plaque In tho center .and in the border 

"Se•e for Security 
, • , this store makes Savinga Stempa available 
to l!bcourage Thritt end Aid Our Country' a Defonaa• 

bno &lao been prepared, ruu ictormation with reference to the 8YaU­
ohiUtJ ot tbh aaterial Ia being gl•en to State A4&1n1atratora • 

.. 
.. 12 .. 
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NElli IINl'ERIAL PREPAR!D POR BANKS 

the Merlo811 Banker& Aoooeiatlon, wbi cb prepared 8114 dlotrlbuted to all 
bank• lo the country • bullotln descr ibine Dotonaa SavlJl6s Bonds betore 
tMt••re placa4 on aals lilY l , baa now ll'.e4 s available additional 1114ter1el 
whiCh baolco can uao to austaln public interest in tha prosru. 

10 0 covering l atter to e ll bank presidents , 14. E. Soleoman,, A. B. A. 
Director of A4vortisiJl6 , says l n part : 

~··tho first, or •announcement• phas e ot tha campa isn is over. 
rro~~ bare on, lt will be a matter ot continuous public appeal 
aod o4ucat loo. To help you w1 tb your local advert lalne , the 
A. B. A. Ad .. r tlelns Department bas prepared tho onolosod 
uterlal , • . • 

•Senral 1n.aO'fat1ona are included: 

"Tho Dotenae Bond Envelope •• 

"Tba 8&-llo-A-Bond plan • • , . • 

the Authorh otlon card ln tbe AmerlcBD Bankers Asaoolatlon• s "Buy-lls­
•·3or.4• plao roads as tollows: 

"I hereby authorize you, untll further notloe , to 
charge to my check:lng account oo tho last buainooa 
day of t ho current month and of each oubsequent 
=ontb (or each alternate month or each third month) 
the at10unt or $ and use this amount to purchase 
IDd dollvor to iii'8"""8'trnited Stctea Derensa Savings 
Bood, Sarlos E, havlns e ton-year maturity voluo or 

·-· Reslat e r Bonds In Name of --------

Ir:7EllSE SAVINGS <II CHICAGO BIU.!lOARDS 

Tbe ?lrat Natlonol Bank: or Chicago bas placa4 lorgo ( 24 aboet) posters 
~·•rthlng Dotease Savinss Bonds on 160 proml nently-locotad billboards 1n 
;;ook County . Tho posters show tbo Minute lo!on and read: 

YOR DEFENSE s nd Investmont 
BUY U~ited States Ssvinss Bonds 

Through Any Bonk:, Post Ottlco or 
Tbe Yirst Netlonol Bonk: or Chlcoga 

Otber bolllta havo boon slven peraisslon t o use th ls poster . 

- 14 -
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COIICIIESSIONAL LEAD<RS DISCUSS Pn0GW1 

Vice President llenl")' A, Wal.U.c.e lee! a l'OIIIIcl-t.&ble cliscussion on the 
;Jt!ens• Savin&• Program broadcast over the Columba Brorulcasting System net­
,..yt recentl,y. Participating in the cliscusaion were1 

Sanetor Scott Lucas of lllinois 
Sanetor Arthur capper of Kanaas 
Speaker of the House Sam Rayburn or Taxae 
Representative John W, UoCormack of Uassaohusetts 
Representative Pred L, Crawford of Uiohigan 

They united in a raclio appeal f or "all kind.a of Al:lericana" to buT 
oetense Savings Bonde 11nd Stamps. 

BOY SCOUT CAiiP lQO! 

!:Vel')' one or the 414 Boy Scouts at the first seeeion or the Kans33 City 
3o7 Scout ca:p at Osceola, llo. , bought at least one Defense Savings Stal:lp 
L'lll pled&ed themselves by resolution to purcbue stamps continuously in the 
!\IVJrt. H is oxpccted that each group of boys attencling the five IUial.n1ng 
sessions of the Cllll!p this SUI!IIIer will take si.mil.a.r action. At the end. or 
t.ho camp 48111on, aix boys - one chosen from each group - w1ll, with 
appropria~e eeromonioa, present Gover nor Forrest DoMell, Honorary Chairman 
o! the Defense Savi.nga Comitteo f or Uissouri, a roster signed by campers 
.00 have pledsod them5elves to participate in the Defense Savings Program. 

TELEPHONE ~J.NI!'S HElP 

'Defense Bonds?" ia the greeting uaecl by telephone operators in Uissour1 
In pl4ce of the faml.linr "Number Plenso,n All non-autom<1tic telephone 
<W.an&oo in tho state were asked. by state Adminl.strntor D11n Nee to lldopt 
this .. thoc! of bringing the Defense Sovings Prograo~ to the cttention of the 
poblie . They respond.ecl enthus:Ulstienlly. 

I.!BTI!RZO IIAIL 'pWGS BOIIDS 

Pitney-Bowoa Postage l!eter Cocpaey c.nd tho Nationnl Postage Uoter 
~. lne., have designed slognn plates which mo.ny users of their oquip­
~t are now uaing to lldvertiae Defense Sovinss Bonde, In ndclition to the 
p t .. dedgnod by the I!Wlufllcturors or this oquij:IIIOnt, mo.ny user s or 
~;t"«• ootor nuchinos hllve designed. their own sloaan plnteo to boost 

•nso SeVinga Bonde nnd. Stamps, 

"BABY" BONDS 

Sa~ The ... rehnnts ot Logansport Indinna 11r0 sponeoring an •All American 
to .,!~I>Ul4rit7 Conteet• in which $500 worlh ot Do!ense Sovin&e Bonde will 
~"0<1 As prhee. 

- 15-
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ll!!" .,.. '""" rna to set them started: 

SQJroNE buT• a euppl,y or staoq>a, places tb .. in ao1>4rate albums, and 
roselle t hom at such events as father and aon banquets, <Uub meetings, 
pat riotic r allloa, coamunitJ picnice, etc, 

CWBS purohuso ata.mpa with funds 1n their treasuries and present each 
~r with o stnmp 1n an album at a meeting where the whole Defense 
SavingS idoa is expl..Uned. 

M-Of-!IOOR ltiFORIIATlO:. CZN'l'EllS are establiah0<1 where Defense Savinllo 
Sto::lps are on aalo, 

STAIIPS ARE USED AS TIPS, to pa.y the boy who cuts t ho grass, or tho 
girl 11ho stays with the baby, 

Tl!i: PRESIDENT OF .\ CIVIC CLUB raises tunde !or his club's eciucat ion.>l 
1'und or other ,special· project 1n this ""Y' He buys 11 ;1 (or· ~5) 
Defonso Savings Staoq>, plllcos it 1n o.n album D.nd presents it, with 
appropriat e remarks, to some othor club momber who is to lldd o. staoq> 
to the album and pass it along o.t the next. meotins to another mombar, 
and so on until tho album is filled, 

A CUIB presents its new fathers with Defense Savings Stnmps. 

!Oli'LOn:RS preaont their employees with t he first stllcp in a Defense 
Savings Steep c.l.buc togethor with n.n appropriate ceaaage, (llan,y 
concerns have not only done this, but bavo &l.eo proadsed to give 
U.tir CIOIPlOJeU tho lllat S't41:!ps to ~ete thoir albums !or exchange 
for bonde,) 

AU or the above ccthods have been end are beinll used in vnrious parts 
or the country t o start people on the road to ownurship of a Do!ense Snvings 
3ond, Let tho N'El'IS lZl"l'iiR know of other ideas or stunts 11hich are being 
tao<! to start folks b¢ns Defense &vins• Staoq>s. 

* * * * * 
This ~Y Cost Him PlentY! 

r In a omlJ. city in Texas, every school child has recoived a 1~ Sta.mp 
l~ a atro114 believer in Defense Snvinga. Tl'l.ie anonygous benefactor has s·: it bo known that when a child hAs fillod one card with Defense Savings 
s~'· he con eocure, through tbe superintendent or echools, the first 
"""P on a second Card. 

• 
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'!1lEASI!!!Y HOUSE OlllliCATZD 

Pict"""d on the naxt P"C• ia •Treasury House, " n color.l\ll pnvil­
Uon con~tructed in part o! glue bal'lka, which has been erected in the 
por!<ed aq1141'0 at 14th Street ond Pennaylv..nin Avenue, diaaonol.l.y across 
th• street trCIA the TrtoiUJ'T ~l.din&. and presented to the Troaeury 
l)epartant by the Standard OU CoJIIPAllY of New Jersey, 

Vice Preoident Henrx A. Wallnce end Under 'ecret~o! tho Trea!!\!!7 
l)oniel 11. Boll pnrticipahd in the dodicntion o the -.una on July l. 

Attractive hotteeaea in li&ht blue uni!orma will be on duty in 
:'r00sut1 uouae troa enrl; D>rning until late nt ni&ht, seven d&ya a week, 
~nz., Wo-tion about Oo!onae Savin&• Bonds ond aellin& Oetense Snv-

!l:&• SI.Ll!pO • 

Do!ense Savin&• Bonds are not on aale at Treasury Houao, H"""ver, 
a person who wiohea to buy n bond is aold Oo!enao Snvin&• St.n::Jpa equi­
'Qlent to tho iseuo price of the borld desired nnd ia then taken to the 
Treasurr in "" A:raif • jeop• cnr whore ho exchnnce• t he ~ tor a De­
tense Savin&• Bond. Lntor, 1! it seetlS desirnble, 11 poet office employee 
r:.::t be atationcd at tho buildin& t-> issue bonds directly. 

Varied o.ttrActions onJrl:rogrllDB hnve been corrGII&ed to interest the 
public ond arouse Gild sue interest in Oe!enao Savin&•: 

Equient of the Arrrq, Navy, !.brine Corps , nnd Conat o.u.rd ia dis­
pl.o,yed in tho l.mmodiate vicinity of Treaaur'/ House. 

Special DetnUs of onlisted men aunrd thia equip:oent and nnawer 
quoatlona concornin& it. 

RoeNitins o!ticors or the four sorvicos nro on duty in •Ootense 
Squo.re, . 

An A!'!\1 'ooslor sound& •retr=t" end •colora" oach avenin& no the 
colora como down !rca the Treasury Houao !Uapolo. 

lie,.. 'oolletins frClC the United Pross nr• QMouncod over e public­
addrou ayatec every hour. 

The •c:.ao Roportor" proarao is brondco.st daily trot> the rodio studio 
in Trensury House. A dnily "quiz" prograo ia conducted which 
nwards t hose questioned, &lnas barika (stmllur to those used in 
the construction o! the buildin&) 1n which to stnrt saving !or 
a Oetonao Savin&• Bond. 

t.\ Peraonnl Appearances or otage and acroon atnra l radio progrnma tl'OI11 
.,• HOC networka; Arrrq, Navy and other Gove~ D>tion ~turea; A:rcy, 

~: l!nrine Corps bo.nd concerts ; end cNl3 other epee features are 

.. ~_ .... ,_ ......... 
-17-
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A TYpical Bank Pl'ogram in Mea 

announce that tho bonds are on eale 
.,-d 1 S BUY BOND$ AND S'i'AliPS" , • "The 
t~g!rning of an airport tor National Dofeneo is in tho purchaao o! De­
ren•• Bonds" • . • "It ' • our country and we're all working to bu1J.d 
t.he deConoo that will keep it oura" , , , "Tocl4¥'• Uinuto U:en ore buy­
ing u. s. Defense Savings Bonds." 

Speciall.y printed folder s and bl otters co.rrying the messages -
•Fi rst Let's Combine Thrift with ilatioii4l Dotenao, " "First Let 's Buy 
De!enso Bonds, " announce the bank's participation in program to all 
custooors . . . . 

nraCt authorization blAnks,•Please charge ~account , , • each 
=th ilnd iosuo Defense Savings Bonds • • • • are distributed to all 
o!:o wish to cave syetcm.>ticollJr • • • 

:.lectric dgne , posters and stickers in bonk lobby indicate that 
Je!ense S4vin&s Bonds and Stamps <U"e on sola . 

Audichron, device which gives correct time to telephone subscrib­
ers, is equipped with record which advertises Defense Bonds - "Kow 
1s tho tiM to buy Defense [lands; tho time is • • , 11 otc . (This device 
will br1.ng aotte ono or a dozen ditforOJit Defense Bond meesages to 
500,000 prospective purch<lseN each month.) 

ll:lch bnnlc employee i s given one dollar ' s worth o! Defense Savings 
Sta:ops 1n an albUl:l os a start tow:>rd a bond and promised the final 
dollar• a worth to COGlj)lete hi a album t or exchange !or a bond. 

Pwoll allotment plo."' is made availt.blc. 

1h1a h tho progr~ of tho First llotionol &nk of TUlsa . !!.:.. 
Ctb l!c&lintock, president o! the bank, reproaonts the bonking pro­
tess1or. on the Okla.hoca Defense Savings Coc:mitteo. 

!illndroda or b&Ms t.hroughout tho country ~· developing siJ:dl.ar 
p:ogro.:,s to bring the De!onse Savings Pl'ogrlllll to the attention of the 
l'l~Uc c.nd to keep it before the public . 

BANK Tll.U.ffiS IN KEY POSITION TO PUSH SALES 

"Hnvo you bought a Do!enso Savings Stomp tod:~Y?" 
h tho quostion on signs above the t ellers • windows at the Annlg"""'ted 
!lank or New Y"rk. Tellers , armed with full intormtion about Defense 
Stvil>.gs 3or.ds lind Stomps, started 284 customer• aovir.gs sto.l:lpS to buy 
ilttenso &lvinas Bonds on the first do,y or thoir "com;>Oign" ' o.ccording 
to J!l:>Os a. lourr.:;y, Vi co President ot the Al:l.l].g:1mllted Bnnk • 

.. - ··-.... ... ~ . ... 
- 19-
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"!!t '"" up a job 111 an a1r-eoD1Ut10Ge4 ott1ca tor UDau ... ra 111 the 

0 
e. TfOplct. What oan rou 4o? sua tor Def..,ltl" 

' -8aY1ql BariU ot lle.Dhattt.D, Brolll<, aDII 
Waatcha ... r Oouatr, N. y, 

•SAVE tor tbe detanae of th1e nation, , • • tor JIOIIraelt, , , , tor 
JOIII' teallY, your ohlldreD.'a education, your bOIIUI - - BW U, S, DE!'Jil!SE 
ll]!ii)S •• 

-Jl'ha Huntlqton National Bt.DI< 
ot Colu.bua (Ohio) 

'!lot •••rr aan can moulder a rUle, but .. err A.Mrlcan can .. no both 
l ll cOlllltrT aDII billaolt br burlng Ulllted Statoa Defanae Se•ID&• IIODda.• 

- -llallka of !In HaYeD (CoOD, ) 

"'lllltooa of Americana eek 'WHAT CAN 1 DO TO HELP?' • • , To ht>lp -
alld tbe need t or your help 1a reel -- purchaae Ull1 t ed statu Det enae 
!!ODd o aod Stamp tl" 

--Boilary Sa•lng• Bul< of New Yorlt City 

"FINANCING DEPDIS!--'l'be U. S. and Your a. • 
--secQDd Federal Se•III(!O and Loan Assn, 

ot Cle•eland (Ohio) 

"l'be enawer to 'IIP.A'l' CAN 1 DO TO .AR11 AIIERICA? ' lt tekoa aea, 
&aclii.Au aDd 110cer to build a Strong National Defcnae • • • • 

-ochO'fia Bank eod 'l'r\lat Cooopecz 
ot WiDAton-s&l• (N, c.) 

"ttDAY • • • You Can Allnor 'l'be Cell of Tour Countr;r.• 
- '-lllltuel Se•iD&• Banke or lla180Cbuaetto. 

The aboYa are 101111 •punch Unu• from the maey •lsorouely..,orded 
114Yertlaamocte placed by tlnanolal 111atitut1ona In their loool aewapepera 
to orouae the public to tbe iotportellOe or pertloipatiOD ID tbe Defense 
Slflll(s Protram, 

f t A,.., rousb ootiltete of the coat or thle adurtiaing Ia ot the rate 

209 

~I l.i500,CIIl to t2,000, 000 e yeor, eccordiD& to Pruton E. Rood, II:Xacu-
" VIet Pratldaot, P1-c1t>l Mvertiaere Aaaoobtloa. 'l'bo 110re than 

:;:"...,.. cooperotloa of the banks in tho Oefeaae Se• lnsa Procrea la Sl"'•tly 
rtcla\od by 'l'reteou'f otrlcit>lo and the D<-t caae se• lns• Stott· 
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S$Cr $ t ary Uorgenthau 

Plli»S& SAVIRQ§ STAJ7 

APVARCI llO'l'ICI: !UiliO tBO<!!WIS 

s.t.1'URD.u - .nn.r 1.2, 19~1 

Tl.&ll 6:30- 7:00 P,M, 

Procram: li8jfoe XiDg 

Station: WJSV and Col umbia Broo4caotinc Syotu 

Tioe: 7&30 - 8:00 P,¥, 

?rocraD: T~th or Conaequeccea 
De!ooao Bondo will 'be awardo4 ao Priteo 
on this progrllll in ph.co ot tho ul\181 
caeh . 

Station: WRC an4 llational Brondcaotinc Co. R<ld llotvork 

210 

• 

Regraded Unclassified



I To: 

I 

PRlCI .&IJIIlfiST!IA!riOII COOCIT'!'II 

R. X. 'l'holllpton, SecretUT 

Attached bereto are tbe folloviac: 

l . Miuutea of the maetinc of Jul7 s. 

2, Amendment extendinc civilian alloc.­
tion procram tor boraz and boric acid 
to Jul;r 30, 1941 

3, Civilian allocation prosram for ma­
terial and equip!ll8nt enterinc into 
motor and electric coacb and rail­
car construction tor city, ouburban 
and inter-cit;r common carrier paooen­
pr transportation. 

II, Civilian allocation proc:ru for -
terial and equipooent enteriac into 
railroad, mille and induotrtal loco..,_ 
t1~e eonatructlon: eteam, elect ric or 
Dieoel,. 

5, C1Til1an allocation of 10 ,000 tooo of 
Sal Tanised obeah and 5o 000 tOni Of black 
obeeto for srain bin conotruct 1on, 

/ 

•">j1 .._ ~ 
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c:omlii.'II'W. 

SIJIIWIY ar S'l'!31'0G!UPBIC f!UNSC!Ul'T ar UDriiiO ar 
PlllCZ A!l.'tliiST!IATIOii OOltiiT'I'D 

July 8, 19111 
11115 .... 

Obairunt ltr, Henderaon 

Pruentt lliu Elliott , Mesara, March, Steveno, P11ce, Lubin, Cl~on 
010?1\l\oll, llac!•achle, England, Ilarnoo, Sbielda, !Ialli!, 
Ot\loraith, Weiner , Ginaburg, Hoover, Pluuer , Thompoon 

1, Price aoToconta and price legislation 

Kr, Henderaon called attention to the tact that duri.Dg the paat 
veek there ~.a• been core diacuss!on ot pricoa •nd intlation than duri.Dg 
IJ!1 nr eTiouo cOIIq>&l'able period since the ereation ot the CI'ACS. He 
aMtd tblt there has been a temporary halt 1n tho price ad•ance aa 
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ohovn b1 tho Bureau ot Labor Stat1at1co indu and indoxoo uintaintd b1 
.. r !ouo publicetiona, that thio doeo not indic,.,te that a method for lcOG~>­
I"ll pr!cea In Uno hoo been found, but it dooa indicate that the general 
purpooo ot OPAOS to attaclc tho more volntilo ADd oeno1t1ve pricea hu 
boon j\lotH1e4. 

Kr, l!onderoon atntod that he hnd nothing """ to roport concom!ng 
~ho pr OJ)oaoc! pr!co logislation axcopt that ho oxpootl to soo tho Pro ... 
!c!oot thh wook, Ho lator added that an Wo~ group 1a honc!ling tho 
loghbtion at OPACS and thatJobn Jl&l:m 1a tho poi.nt or contP.Ct , He nokoc! 
thllt eo:zittoo moobon aand their inquirioa nnd M:f information thoy mtVJ 
obt•!n u a roault of diacussiona vith moubora ot Congrooa concorning tho 
lopolotho a!t UAtion to this group in orc!or that the CI'.&CS mtVJ h:\vo a 
CMoloc or tho 'fMioua points ot Tiov, 

2. Conau:.or protection 

ltba llliott roportod on OOJ:!O or tho ~.ct1T1Uoa 1n Which bor Dirlo!on 
h C~d to pr otoct the conoucor , o.:>d atrooaod tho conetruct!To atop 
16lt011 tovnrd roal conoucor protection 1n the Dorging ot tho Conaumcr nnd 
Pr!eo Stl\b!limtion lli'fisione, Tho Policy Section 1n tho Con-or Dirlaion 
h working cloool:r "vith tho Price Diviaton, bringing to its nttontion nil 
problomo concorning gonorBl lirlng atr.n<!Mc!e in tho country n.nd all f•.ctoro 
llh!e~ V1ll llftoct cone=or living. In tho OonOUJ:!or Rolntions Section n 
field atntr 1a being built up (l) to find out whnt 1e bopponiog in cortain 
loC<>J.!tioa M d (2) to try to got to tho conoumora mora intolligont info,.,.. 
t!on obout what 1o e;oing 0 , , For OXl'Jlllllo, M ottort 1o boi.Dg mado to ro<>Ch 
nil t;opoo ot pooplo to oducnto thm co;ccrning vlv\t mcr1!icoo it will bo 
tccour.ry to mnlc:o 1n orc!or thAt outficiont c.•.t or\nla nro 1\'fAill\blo Cor tho 
4eronao prog:rt\0. 
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A ~H1 &Ad St&Adardo Section wo4n Dr, lrfoAT'• direction 11 ~lag 

111 up to bdp ln!OI'II tbe conllllll8r concorniac vbet a 4ollar v111 buT. 
!bl eo~oumtr I>1T111on io aloo part1cipat1ac in a lor,. -~r of meetiago 

10 d!ICUII oot only vbet the ConiiiUr DiTioion 11 doiac bolt abo tbe role 
o! OP.IOS iD t bAI detenoe proc:raa and tbAI proc:raa' o conoral oicnitic~~>Ce, 
Mr. BeD4orto• ouccute4 tbet llioo llliott oon4 oupJ.o copleo of , • .., ot 
lbl pubUcotioao ioouod by ber DiTilion t o tbe MID~ro at tbe C01111ittee 
10 o~er tbat tbAI:r ....,. ~ 14T1oo4 of tbAI t,poo of oornce exten4e!l by ber 
Didtloa. 

}. Cotto• uxtUeo 

Mr. llenderoon reported that oome ot tbe to:rtile people are exp410t1.ag 

21 3 

1 4ecr~aUo~ ot otan4ar4o of text1leo ao ono ot tbAI tirot acco~~pe.niaento 
of tbe price or4or, llioe :!lliott otated tb&t ber diYioion 11 cooperatinc 
vlth tho Bureau of I!ome lconollll.co, an4 tbe retail people are aloo cooper.,_ 
11"', Ia aoal7•1Ac cbaoce• tbat are llla4e, vhich wo .... uon 11 then pa .. ed 
.. to cooi\ICOrt, llr, lieDhroon added tb&t tbere 11 aloo tbe fear in connoc­
tloo vHb tho cott on t extile order that priceo to tbe conoumer vill keep up 
tboo&h tho aill urcin b&o been U.aited, 

Mr, Gelbraith elated tbat converter•' ~>~rgino and priceo he.Ye not )'et 
ronoctod tbAI oharp upvard moTtl:l4nt in priceo oinco Jebruar:r and that tbe 
probloo It nov to keep them from reepondiag, lie a4de4 tb&t one of the 
oool coot ro•erted queationo in connection with the order io ito retroactin 
pro•llloo callinc tor tbe rewriting of prniouo commitaento to t he leTelo 
utablhbld 1o the or4er, lie referred to ioapired otorieo in the Vall 
Street Journal and tbe New Yorlt Tinea to tbAI effect tb&t CIP!CS vould aban-
4oo tbl cotton textile field and t hat it vao ocared out of tbe cottonaeed 
oil !told, On the baoie of the latter otory, t he cottoneeed oil quotation 
... I' up' behelll 25 an4 50 pointe yeote r4ay, lie oaid correcUn infoi'II&Uon 
~4 bt publiobed i n thio cplllllction. I!ovner, vork h going forward on 
the eonoooeed oil ocbedule and on otudieo of innntorieo in the 1Dduot17. 

Mr. llonderoon referred to tbe largo illTintorioo 1o cotton toxtiloo &Ad 
lhe leprobobU I t:r tb&t tbe current high production h a.ctuallT paooing on 
to coo-ro. llr. Clayton added that on tba baoio of preTioua experience 
II It pro'btbl:r t rue tb&t largo inTtntorieo are botac built up. llr. lieDdor­
ooo ttreued tho illporta.nce of tho cotton t extile order in tbet 1t aff~cto 
to oooo extent vilat tbe farmer geto for cotton and vbethor or not tbe ~ago 

, 1M Bow- Lav vill be maintained and a4ded that an a4Yiool'7 eetup vlll be 
'-f-4ntaod'\llbich complainto can be .ado to CIP!CS, llr, Kac.l.ea.chie added thlt, 

oloee a COod ~ ~ bide bad been hold up until t be order vent into 
•!feet, · DO real otfeot:cxN lof61WDt Jllll'<)llaeee W ;ret been eoen. 

4• Contu.oer credit 

Hr, Booderaon reported that tho JxecutiTI Order on the control of 
•••tu~>or eredl t baa ~en co~~rnleted and that a meeting hod been beld vith 
Chat,._ ilccl01 of the J'edor~ Reoene I!oard &Ad thot arrangollonto ""re 
btt"' ma4e for a 01eot1ng w1 th Secret&rT of tha !l'H&IU1'7 llorgonthall to 
Utcull 1\, If tbe or4ar 1o aaUafa.cto17 t o tho TroaMU7, It 1o prelUDed 
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u.at H vUl 'be placed in Ul.e hopper tor clee.r&Dee b;r all aj!IODC1ee to be 

affected b7 it. 

,, Rubber tirta 

Mr. O.lbreith repcrted Ul.et, u 1n41cated at the laet caaittee meeti.Ds, 
action on 1eeu1na a price eoheci.W.e an rubber t1ree baa been indet1n1 tel;r 
pootponed, inaamuoh u c01lterencesv1tb ... diltributore, 111811Ufacturere eM. 
ualere han indicated that Ul.ere 11 little chance of a price advance v!Uoh 
lll)llld more than retlect tha 1ncreue in c.,.t ot crude rubber eM. of cottoc. 

6.~ 

Mr. a.lbreith r epcrted that the lUIIber e1tuat1co 1e tar trao eat1e­
tactcr7 0114 that v1 thin the next tvo or three veolal 1 t :..e probable that 
echedulee vill baYe to be ieiJWid ao certain e:rade• ADd t;rpea ot Vest Cout 
1-r. 

7. 1Urn1 ture 

Mr. a.lbre1 th reported that Ul.e turn1 ture ei tuat1on baa !.JiproVed e1oce 
tile laat ••tina aa a reoult, at least 1o part, ot cooperat1•e actirtt:r 
11\t.h t.he Federal Trade C<:mo1ee1on v!Uoh 1e l ooldnS into tba Juat1t1cat1on 
tor claimod adnncea 1o coat, all4 partl;r due to preeaure vhich OPACS baa 
put on tha ir.duetey. 'l'be turniture ehoviDS at Morcban41ee Mort in Chicaso 
opened about ~ percent lover than tho Rev York ehov1J>8, eM. 11111ch more in­
tereet 1a ertdoncod there 1o price atab111t;y than in nev York. 

8, Paper 

Mr. O.lbreith r eported thot, unloaa there 11 a rapid ohanae for the 
better, OPACS ie prepared to ask the Feder al Trade ec-l.aaion to 1oYOet1-
sat.e cl.al.med coat 1Dcreasea in tha paper induatey. 

9-~ 

Mr. Ce.lbreith etated that follov1D6 prel!m1DtrJ meattnsa vith tba 
State llepartz,ent, OPACS repreaentati•ee are -tins vith Mmbera ot Ul.e 
Inter-American Cottee C<aD1 ttee tbia attemoco to tr:r to set a meetin8 of 
&indo on lliniaiD price f1x1D8 in BrazU ADd Colcmh1a 1netaa4 of -x1m• 
moe t ix1"6 1n tho 11n1 ted State a. 

10. Petroleum 

Mr. a.lbralth lldrteed thot vorlc io nov under vq on a tentative eched­
ulo !n connection vith holding the prl cea on Eastern petroleum duriDS the 
late eUillner and oarl;r autumn of this ;roar vhon tho ahcrtaso vill be felt. 

'!bore vao soneral 41acuss1an of the ei tuation in tho petroleum 1odus­
U7 8ll4 P&rticularlJ of the threatened ahortase in the Northeast. Mr. Fiko 
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outed tbd the maJor problea 1n bit a1114 h the actioD t o be toteD 1D the 
lftOt of the 41~ra1on of 200 tallllera 1Dotea4 of the 50 about wbieb dh­

cuuloo "'' bad at \be .~ .. ·~oh "'''hflc hoilil b7 Seeret"'7 Iclceo, The c-u.­
oral reelloc "'" that ~ , 4 ~ forw.rd ae rapidl:r ao pouible toward 
tho procure•nt of ~11 \ bii.U4lbc of p lpel1nu, and 1117 other aeaa­
u•• ..... ...,. to aoouri aa libt\111\e lllppl:r of oU, 

u. Cl•lllao a11ocat1on 
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Kr. Veilltr reported that a oerieo of coofereDCu 11 belllc held with 
tho 000.,.,.rt1 durable goode 1114uotey and vitb the aajor coa-re of 
lftoll ouh 14e of the re1lroa4 and conatrucUon 11eldo to 111 vbat can be 
d.oot 111 dev o! the eurtallcent vl.lcb it boull4 to COlli, An effort 1e beiq 
modt, tbr~ t he partie1patioD of repruentat1Teo of OPII1 o Labor SectioD 
aod tho Detente Coatract SecUoa, to no1d eurtail•eat reeultiD« ~:~~rel:r 
!roo tbe AP!>llcat1on of prloritieo without consideration of the labor and 
prod.ucUoo !ac111t1ea tbue releaud., 

Later dlacuoaion brought out that the problem of ciTillao allocation 
h hrther COOiplicaUd b:r tbe fact that in practicall7 no cOliiiOOdit)' except 
aluiiiWI hal there been a d.efWte eotl.ltate concerniac a1llt"'7 needa and 
boact thoro 11 no eetiute on the UIOWit available for c1TU1ao allocatio"' 

12. Ceoeral economic OTII'-all policy otatement . 

Mr. Boo .. r reported that be 11 vorkiac on a aer111 of cooferenceo to 
4ntlop facto tor bia ceneral polic;r ot&t&CIInt. Tbuo far there bat been 
tbout a l} percent 1Dcrea11 in the proceaain& of food, vith the pooslb1lit7 
ot ttUl further e:xpanoion. 

l}, .lecumulation of otock pUll 

Mr. Clqton reported 011 tbe probleno the W.talo lleoene Collp&D7 faceo 
lo ocawulaUD,?; otoc!t pileo bec811.11 pre11nt coni\UIJ)tion of -aoeoe, 
ehrou. copper, tu.Qgeten, zt.Ae, aebeatoa, etc. • equ.al.e •••r-7 ton that can 
bt fouod for 1oportat1on. 'l'he 01117 va;r to otock pUe in. tb"e caoeo io to 
hl:t tbe material ava;r from 10101 lnduotey or dinr t ob1pp1Dt; needed to 
brice 1o oaterialo for_ prl..ate induotey for traooportatiOD of otock pile 
1Dnntor1ea. 

~botaoUal progreoo bat been JO&de in otoek pUiDt; rubber, princip­
&117 btcauoe ot the actioD of OPJ.CS and OPII in eurta111nc rubber conoump­
tloo aod becmoe the lubber 11111~ CoCipan7 Ia the oole buTer of rubber 
!or ioportat1o11. Diocu11ion dioclooed that , in temo of ••:d..,.. eeeurit7, 
acl!oo CODparable to that on rubber obould be telten 1D other eom:>odltieo. 
flloocll1t 1o pouible to control ci..U ian coni\UIJ)tion through the prior1t7 
po.or ao4 control OTer abipplllc and iDTintorieo, tbe aoot effecti're ool~ 
ut !oo 1o for the Gonnment to be the oole 1n>3er • 

Mr. Clo,yton ll01Dted out that a carefUl otud;r of ten or tvel'fe etrat­
•clc &oterlalo baa obown that 001uumpt1on in the United Stateo 11 nov 
•bout 6o percent of the world '• production and oo10e ot the i.oi)>Ortant oourceo 
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of pto4DCUCIIl are 110W l.IIACCIIIiblo. 

llr, SUWlll •-'e4 ilia' the pronolon 1ll locrotu7 StlaiOll'o pro-
oal for lapOrUlll cllton .. aatorlalo vltbollt tariff pol'lllttlllc co.putoo 

~ UpOrt aoUrlalo 4utr-tr .. tor uH 1ll Oonr-nt oOAtr ... to '11&1, 1ll h1o 
oploiOOo 4ou'btf'al, Be e44e4 tb&t 1t voul4 'bl olaplor tor tbt Ooft.......,t to 
.,.u U>o po.rcb&U• aa4 .... u to coapa~>ioo wh1oh ue4 aotorialo tor Oonm-
•Dt cootracte. 

!be co•ittet ..S.Journe4 at 12: JO p.a. to Mit holllq, JulT 15 at 
u:oo .... 

• 
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O!'?ICE FOR D!ll!GE:ICT I<AlUGI!aliT 

Office of Price ~in!atr~tlon all4 Civilian Supply 

rcr reteate Sf\tu..~ 
Jcl:T 5, 1941 

217 

PIC 673 

Because the total defense and civilian deli!Aftd continua a toaporarl~ J.o Altcoed 

•~• ... u .ble tuppllf, the Civilian Suppl,- Allocation Div1oion of the Office of Price , 

wtohl ration ar.d Civilian SUppl,- todny extended from July 5 to J uly 30, 1941 , itt 

c!YlliM allocation progrllll! for borax and. bor ic acid used in mtlllufncturo of boro­

s.lllcate &).on, 'I'll& orl;~inal progrsm '"'" isouod on Jun• 6, 1941, 

~exl o! the nmendmcnt exlendin;: the proere:> io attacbcdt 

?I'l'!.Z 32 - l!Ai'IO:W. m:n:l!SS 

C!!APTER XI - OF?IC!: Ol' p;ucz AI.tlllliS'lRATIOI 
AND CIVI!.IA!l SUPPLY 

Pnrt 1311 - lloru alld :Sori c Acid 

Amendment Extending Civil ian Allocation Progrom to 
July 30, 1941 

On Juns 6, 19~1 . the Office of Price Adminlotrntion and Civilian 

6llpply ioaued n Civllinn Alloca tion Progran for llorn..x &nd :Sor lc • cid, 

1'011 rroer.,, unlooa extended, will explro July 5, 1941, Tho condit ions 

••eaultntl:>c the fomulation of the pro~rMI, boYever , atlll pr ev:.U. 

! eoordi"40l7, It 1o hereby directed th:lt Section 1311,4, !:ffectlve dat e; 

txptratlon. be aaended to read a~ follovs: 

I 1311,4 t!tective date : expiration, Thio procrnm ahall 
take e!!ect on tho 9th do.;o of June 1941 , all4 ahall , unloao 
eoo•er terminated by tho Ad:'liniatrator , oxpiro the 30th day 

or J\117 1941, • 

Thia nmend.mont i o i ssued p ur suant to Executive Order No, 8734, 

laauod thia 3rd d.P_y of Jul,-, 1941, 

CtrU!io4 to be n true copy 
or t~e oricin'\l. 

/a/ Lnop Hondoroon 
Loon Hend.eraon, 
Adminiltrator 

• 
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OJ'J'l Cl JOII IICIIIODCY IWI.LOIMIII'r 

Office o! Price .AdaWotration &114 Civilian hppl)­

ror lfDll4air All rolla•• 
lolf 7, 1941 

,,8 
AW.t.. 

PM 676 

to lcture a4equate tranaportation !ac111tloo !or the tra ... unc public, the 

Off!ee of Price Mminhtration and Civilian Supply, throu,:h Ito Civilian Suppl7 

.utoeetlon Dl•ldon, to~ heued an allocation prosra• prcrrldln& pref~~ent~al 

1~otuo on doliverleo o! aterlale and equipment u11d 111 the conotruct1on of care 

IliA bollt for urb11n or Interurban lines, 

A ~trlout tborta«e o! those t7]lOO of paoaoncar tranoportation equlpMnt 

u!stt. It vao decided t o alleviate the oltuation b7 placlnc coacbeo and ran­

ctrt asfd on urban and lnterurben Unoo on an equal footinc ao to atori&lo aad 

otutpouot with fr tlllM cart and loco>~otlveo , !or vhl cb allocation progpa &lraa47 

t.ITI been prepared. 

!be now program pr ovides that dellverleo of aatorlal and equipment noeeoo&r7 

tor lhe eonttruotion o! motor and electric coachoo and ran-care !or cl t1 •. oubur­

'ball ond Inter-city couon carrier paaaengor tranoportatlon ehall be ginn prefer­

ence onr all m&terlal and equipment going to any other civilian ueea, oubject 

OOl1 \~a prior preference t o dellverieo !or all ouch mohrial and equipment •• 

ll&1 be rtqulred under contracts vi t h the United Statoa or any dopartloent or 

aco•c:r ll>ereof. 

fen ot tha procr ... follovo: 

TITLJ: 32 - IIATIO!Wo m:FJ:NSJ) 
CIW>TER XI - OJ'l'lCI OJ' PlliCll AD>IIIIIS~lOll .Alm CIVILUl! SUPPLY 

Part 1320 - Civilian Allocation Prosram for 
Material and Equipment Entering Into Motor 
and !loctric Coach and llall-~nr Conotruc­
tlon for City , Suburban and Inter-City Coc­
mon Carrier Paaaengor !ranoportatlon. 

!bare h a critical ohortago in the nat1on1 o coacheo and rau-caro, 'fho 

hl&l ~4 for •ter1al and equipMnt onterlnc, dlroct17 or 1n41rectl)- , Into 

... c:h &ad ran-car conotrucUon b pre11ntl7 in enooo of tha available ouppl)-. 

h It ....... .,., ther efore, to direct tha dlotr1but10ft of ouch atorial and equip-

• 
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I. order tO lnaure an UDinterrupted and unreta.rdod ou;ppl,y tor coach and r ail­
... 1 

AeeordlncJ.Y, purauant to ar.d UDder the authority noted In ze by lxoeutln 

Order Jo, 8734, and pl\rtlcularly Section 2 (a) thereof, the tolla>~l~~& progr&:~ tor 

.uocatlon ot coach and rail- car material and e~ulpmont among competing civilian 

dtaa.nds h announced: 

11320.1. J>J:otoronco ratin.c; on doliurln, All dellnrlea of material and 

,qu!pcent ucenal')' f or the eonotructlon of ee&cheo and rail-care ohell be ginn 

mferenee . .. , all aaterlal and equip,...nt gol~~& Into &ftT other elrtll&n uao, 

mJeel, hov .. er, t o a prior preference to doll,.arloo tor all ouch material and 

ojUI;:oot •• 1U:f be required under eontreete vitb t he United Stetea or aJ17 dop&rt­

:oot or ~«••CJ' thereof. Tho preference ratl~~& pro•ldod hereby ehall b~ .•qual to 

:he preference rlltlng announced In 1313,1 and 1313.2 ot thh Chepter for material 

&M equlpMnt entering Into freight ee.r conotructton and ropalro. • 

' I I 1320,1 and 1320.2 lsaued purauant to tho authority contained In 
Eucutlvo Order No. 8734, 

l 1320. 2. Mfectlyo Date: Exolratlon, Thil procram aball taka affect 

•• tilt 5tb 4a1 ot Jlll,y, 1941, and ebal1 continue until terminated by tho ~inlatro-

luuod tbh 5th clay of Jlll,y, 1941. 

C!>Ttrt!ID to !t .l '!'!lUI COPT OF THE ORIGIMAL: 

John I. Rau, Deputy ~lnhtrator 

Leon Henderaon 
~lnlatrator 

• 
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Otfice of Price .&d.llinhtrat1011 u4 Ci rtliu Supply 

ror lloedat »C 1'.6lta .. 
lal1 ?, 19U 
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Pll 677 

icllo• to rellen a critical ehort.ce of loeo•oUna of all ltiAdo .,.. tal<• 

toi!AT bt tbo Ci•llilll Suppl)" .Allocation Di'tlllon of the Ottico of Price Adoi!Dhtra.. 

lion tJ>4 C1vil1111 Supply throbt;h 1aauance of 1111 allocation program c i 'fin« wefer- . 

,.11:.1 d•llur)' atatuo to material• BD4 equipment e uenUal to their coutruetioo, 

r.1 ttll move, OPACS placet locomotin lllaltera 011 a par with freijlbt ear build... 

,,.. ,, t~lr prior r1cht to matoriala and equipment onr other cirtliBD uooo, Tho 

ollo:ot!c:> PMSI'U for fro~bt car material& vao iuuecl .June 10 , 1941, 

tr.·~· l'lft deaand of the defen~e eftort for !roc, ateel, and other •tertale 

b.t cor.~' 1 sc.arc1t 1ea. 0PACS 1 ai.l oca.tion pro£1'8111 ala to 1neure an u.ointerrupted 

L'd u~'\l<arded tlov of eupplloo to civiliBD 111BDu1'aoturero of coo<le aDd equipmt.Dt 

""'t ne."n•.ry to the public welfare , Add! tional railroad , aine aDd induotrial 

loco«:'··•• a.•cl fl'li&bt cart are urcently required, ·, 

'!t• Ideal o.lloeat1o11 prog r811l proTide a that all clel1nr1ea of murl.&l BDd · 

~elu>PJI otc•rsary for the oouotrucUon ot 1oco11101hu (oteca, electric or Die .. l) 

' 1411 h t;h oo J)rtferonco our all materiDl 111d equipmeot coin« into BDT othor 

cl'f!~lll> 1101, aui>Ject, hovenr, to a prior p..-ference to del1Tirioa for all ouch 

::ahnua u d equlpaut aa ~ be required under contract a with the 0111 t ed Stat eo 

" "'1 dopartaeot or ~ncy thereof. • 

Ten of the pfOC,... follova: 

TI~ 32 - VATIO!IAL DUIIISI 
CIUP:riiR XI - OrFICJ OF PBICI .lDIIIIISTRATIOII JJID CIVILUII SUPPLY 

Part 1319 - 01Y1lian Allocation Progrnm for 
llatorlal aDd Equip:nent lnteriDI! into !!all· 
road, Mine and Induot~ial Locomot1n Con­
at ructioD: Steaa , llocl ~ic or Dioaol, 

!here 1o a critical abortaco 1n tho naU01111 locomoUna, !be 

lolal 4-.M for Mterial &114 ~uipment OD,terin«o dlrectly or IJI.UJ'Milye 

• 
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Ill '" 
lll'" loc-Un conotruetlGD 1o preoon\17 111. ozcooo of tbe a...Ulel>lo 

lliPl'l1• It lo nocooooey, therefore, to 41roct t he 41otrlbut1on of ow:b 

.. urlol and "'uipment lD order to laa1are on W1111hr~h4 ond WU'ttar4o4 

1uppl7 tor locoaotl'ro ccnotruetlon , 

J.ccor4lngly, purouant to and Ull.der t he autborlty ,..ote4 ln .. 

by incutlve Order llo, 8734, all.d particularly Section 2 (a) thereof 
1 

tile 

follovlng procram for allocation or looomotl•e material and tquip•ant 

"'""' competlnc oinllan dtZIUido lo anDounctdl 

§ 1319, 1, Pr!ference :ratinc: op dollyerlto , All dollnriu of 

11ttrlal and equipeent neceaaaey for tbt CODitruetlon of locoaothoo &hall 

he SIUD proforence OYer all a:aterlal and oquipatllt £Oing into 0111 otber 

chU1aA use. aubJect. however, to a prior pretarence to de.llYertee for 

all IW>h ~~atarlal all.d oquipeent ao lll&J' be roq\llrod wider oo11troch vitb 

tho OnHtd StatOI or &11¥ department or acenoy t hereof, Tho preference 

rollnc provided hereby ohall be equal to tho proforenoe rating announced 

In 1313,1 and 1313,2 of thlo Chapter for Mttrlal and equipment entering 

Into frolcht car conotructlon and repalro,• 

•II 1319,1 and 1319,2 i aauad purouant to t he authority 
contained 111 lxocut!.Yo Order llo, 8734, 

I 1319, 2 lffectlu Date! lmln,tlop, !hh procru &hall t ab 

effect on tho Sth da)' of July, 1941, and &hall oonUnua 1111tll tormlllattd 

b7 tha J.dainhtrator,• 

Iuued tbh r>th day of July, 1941, 

CUiilrtJD !0 II J. !IIIII can or ftl ORIOIW.I 

Leon Bandoroon 
.ldaiJ>ht rator 

• 
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OFFICE FOR DIERGE!ICY lWIAGEIIINT 

Office or Pr ice Ad31n1otration and Civilian Supply 

' r IIOnd•Y W. R$louo •• • 'uly 1, !941 n! 678 

Aid tor tt.rmore f'aoing a. sorio\~S short,a6o or storage epaco tor grain now 

belli& ~~orvootod was assured today by !Aon Henderson, administrator, OPACS, when 

00 1uuod a olvililll allocation program providing for omor&onoy preference ratings 

CD 15,000 toni Of Shoot atool to bO · US8d in OOnl'truotion Of grain bins . 

7ht pro&r&r.~ providoa that omorgonoy proferonco ratin&• effective for obtain­

It& ,.,h c.atoriol ahall bo issued to the extent dotorminod by tho Office of 

~<ion ll&n&&o::>ent t o bo consistent with the defouo progr..... The allocation 

~,.,,.., Includes 10, 000 tons of galvanized sheets, of which appr oxicately 6, 000 

tons han alroad.y beon delivered to grain bin manuraoturore, and 5, 000 tons or 

black •hooto. In allocating tho re:Mining tonnage of sal van hod sheets tho 

dlr .. tor of Prioritioo wi U, as in tho cue of tho tonnage a l ready a llocated, r;rant 

indhidual protoronoo rating certificates among manuto.oturora in such runnor as 

""Y bo ro .. !ble. 

Voro thaa 15,000 tons or stool could bo used for oonatruct\on of noodod 

t;rtlo blno at tho proaont tine but thia 1a all that can be diverted fr<m other 

er1~ic:al de:ands , thus na.kl..n.G lt rtoeossa,r)' to construct a4d.1tion.al bins rroza other 

:&terials. Thero 11 not suff'iGient tloo, howevor, to conatruct all tho needed 

bi<U rroo: ,.tulala other than otool . 

!ozt or tho programs follows: 

TITLE 32 - N/.TIOKAL DEFENSE 
C?..\PTER XI - OFFICE OP PRI CE ADr.liiiiSTRATIOII AliD CIVILIAN SUPPLY 

Part 1321 - Civilian Allocation of 10,000 
t ona of Galvanized Shoots and 5, 000 to~• of 
Black Shoots for Grain Bin Conatruotion 

Thoro Ia " aorious shortage ln tho fao!Htieo for storlng grain now 

~~ llar•eatod . This 10raln nust bo preserved at all costa short of impairing 
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er!tleol 11Uital')' noooulti... Tho tit10 Is too ahort to peralt construction ot 

dl tho roqu!rod , rai n bina out or caterl!ll other than ohoot-otool . It Ia nocea ­

u.ry, thororor.o, to allocate 10 ,000 tons of Galvanl&od. Shoots and s , ooo tons or 

S!aelt Shoot• !Jnr.lod!atoly, in order that necouary blna fM.Y bo constructed to 

.,nte!n tho ~rain now comlnr; trc1:1 tho land. Tho additional need t or ~;rain bins 

t,'JSt be ll'ltt by thO \18~ Of other SUi t9.b}O mater ial , &I a tota.l o f 15
1
000 tons of 

!tool It •11 th•t oan bo diverted from other critlcol domo.nds. 

ACcordingly, pur suo.nt to the !luthorlty natod in mo by Exocutivo Order 

~·· !734, and par ticularly Section 2 (o.} thoroot , tho following preforeneo rat­

lr..; """"' .... ?ttlnr; civilian do=!lnds is announcod1 

§ 1321 .1. Preference Rati~g . 10,000 tons ot ~lvani tod Shoeto ond 

;,00) tons or Slack Shoots for tho const.ruotlon or grain bins sh!lll bo given sn 

e·.:r~uney prof3ronco ro.ting effect! vo for obtAining euch m.nterial to tho extent 

iotor:>!nod by t~.o Office of Production llon"r,omont to bo consistent with tho do-

Tho proforonco providod horoby includos o.pprox1mataly G, OOO tons of 

~1V!I.n! to4 Shoot5 o.lroo.ciy dolivorod to &rain bin mo.nutacturors . In a.lloea.1:;1nt 

t::' r"~~.atnt.ng toMn.eo , tho Diroetor of Priorities wi ll , as in _tho co.se of tho 

'"..tr;:"~ alrda4.y •llooatod, £TB.?'lt individuAl pra t'IJronoo rat ing eortifi<::ates UIO!l.g 

e:'.r.JJ\c:"rora ln such cannor as r::AY bo f'eAaiblo . • 

•§ 1S21 . 1 and 1321.2 issued pur suant to tho IU thority conto.inod 
In ExJcutivo Ord~r No . 8734. 

§ 1321 .2 . Etfoctivo Date . This proforonco rat ing shall take offoct 

lo the 5th d•y of J\lly, 1941. 

l aauod thi3 5th dr,y of July , 1941 

t::l!11F!El) TO B& A TRUE COPY OF THE ORIGINAL• . 

LOon Hendorson 
AdJolnistrator 

• 
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TREASURY DEPARTMENT 

I NTER.OFFICE COMMUNICATION 

OAT& Jul7 12, 1941. 

TO 
secrel&r7 llorgiTltbau 

, ... 11r. Coohran 
CONFIDENTIAL: 

F.epalertd ater11ot traTlOacUono of the reporUng banko were ao tollowo: 

So14 to commercial concerna 
Purcbaaed from co.aercial concerue 

£3.000 
-{)-

11!1• 7tdoral Roaeru l!ank of !:ew Torlt aol4 £15,000 l.n reghtned ater l-
1:.& 1e tht .t..trlcan i :q>reoo CoiiJ)all7. 

Ope u.rltot oterllng held oteody at 4.03-1/2, and there were no rep<>rted 
tra=sact1oDt. 

h Nn York, oloolng quotatlono !or tho !orolgn currenoleo lilted below 
ttre •• tollowe: 

Canadian dollar 
Argentine peoo (free) 
Brazilian a1lre1o (free) 
Urueuayan peoo (free) 
Coloab1an peoo 
lloxle&l1 puo 
Cuban peoo 
Japan .. e 10D 

11-13/16~ dlooOilDI 
.2385 
.0505 
.4}80 
.5800 
• 21)70 

1-l/4'/o dlocount 
.2}58 

lo Shancbal, tbe 1\IAll ~~gal.n brproYid 1/321 to 5-9/32¢. Sterling ad­
•aoetd 2-l/ 21 to }.~. 

l:o a.tw cold eap,e .. enta were reported. 
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!lo404 or Caltfonlia 
~ OctaD~ Cna~• 

.111 Olhor c~ 

!rialto• tubrtcaUD,f 011 .. • 
!11 Olhor Lv.brtca\104 011 

etlnllt.brl toa4••• 

l'llcllaoloo­
Oetal, 110-!ezue. or 
,..., .. ~a~~~ 

1 !lat.,. llol\l04 Scnp 

Yeek •-4 11117 12, 19111 

257. 500 llblo. 

10,000 llblo. 

U , 76o llblo. 

37. 726 llbl• · 
66,713 llblo. 
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111'.1.111 

521, 000 llb1o. 

410,000 llblo. 
55, 800 llblo. 667, 514 Jblo. 
15,6oo llblo. 

1. 800 llblo. 
6o, 419 llblo. 

9611 llblo. 

• 
~ 111, 
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IlL 

Stcrt tary of StatE 

Wash i ngton 

2976, twElfth. 

FOR TREASOR:( . 

PLAIII 

London 

Dated July 12~ 1941 

Rto 1d 10:14 a . m. 

227 

il1th rtfErtncE to paragraph 2 or tht Embassy's 2877, 

ot July 7, thE two day's Houst of Commons dtbatE on pro­

duction has thrown no l ight on tht GovErnmEnt's wagt pol icy 

quEstion , tht spt aktr having rultd that labor problEms 

1'1\ ich wtrt outsidt tht scopt of tht dtbatt woul d bt dis­

cussEd on tht votE for thE Ministry of Labor at a la tEr 

da t e . In fact · although Bevin, thE Mini attr of Labor , is 

chai rman of tht "ExEcutivE" Production Council hE was not 

put up by tht GovErnmEnt to rEply to any part ot tht dE­

batt , thE Oovtrnmtnt spoktsmtn aasigntd bEing thE kinistEr 

ot Aircraf t Production and thE Parliamtntary SEcrEtary to 

thE lt.inistry of Supply. No doubt thia txclusion of labor 

nnd wagts qursti ons from dEbatE was promptEd by thE fact 

that Sir KingslEy Wood's nrgotiations with thE r .u.c. and 

Emp1oytrs FtdEration havt .Just bEEn 1nit1attd. 

WINANT 

t:G 

• 

Regraded Unclassified



JAJ'f"'&P • f* ]SAl' • I fll 

rlllll a.Jt. ... 
7 

7 Ill', 11.- (Juts), h n• 

l&!lla 1111J 11, UG, ' .... 

10.1 ... 

228 

Bit Ml..UC ls tJw .. ,*" IQ t111e ........, ., .. 

!J'tlftl'ft 

.., ...... ls ...... - .......... t ......... -· 

4 ........... .tpiU 11, ua. 
1M tsUMil .. n.t-n ....... - .. •fftelal ., -

ld1oaal IMk st ~-. ftll1 sttUlal jut .,nil • It 

nu,~ •m Qat i .... ., - ~- .. u at ..,...:.. 

rrtiiQ Vs1t Aftol--••1 11Fo tw-WPia, h at Gil ,..1111t 

u ......... al .. - .................... .... . 
Otl•ll-hU.. •• .. u.. -.. ... ,. • t•. • (Oil a ···•·• 
a ...U 1M-a 1a r:. 1'1 .. NIIIo) 

tile smalal twll·• staW ... lilt wlU aU 111 11 

larlll la ........ •shN -alii .._.,... ts 1t • ...... 
10 11 r c 

l !'CW' 
~ 

• 

Regraded Unclassified



c 
0 
p 

T 

as 

Stcrotarr of ltata 

VIUhiJ>cto,.. 

1585. Jul.T 12, a.co ... 

C1114T 

'1'01:!0 TIA S!Wi01!4I 4 JI.R. 

Datt4 Juq 13, 19~1 

Rec14 11155 •·•· 

!he OoYtJ'D.aont azmoWlco4 laot 111pt tho edopUoll 

of a pl&ll to rertoa tho f~clal o\ructuro of tho 

ll&tlon which ill offoc\ will place tho control of all 

tlnonclal lnoU tuUono 1n tho haDI!.o of tho :BAlik of 

;.,.,. Capl tal vlll bo .. ro otfootlnl;r .. b1lbo4, 

tbe fln&lloial policy will be rl1'ho4, ch&llcoo will bo 

IW!.o 1n tho acecutlnc, 'b-ode~\ aD4 t.u&U01t qotoao, 

!l'ho ....,o'Wic .. ont vbich 1o loncti>T will bo otu4io4 'b7 

tho Oczaorclal A\\ache vbo will 4.1oCIIIII it in hio non 

• 
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RES'lR ICT£0 

~/26~7-2'2f> No. 439 Y.I.D., W. O. 12:00 11., July 12, 1941. 

SITUATION REPORT 

I. <EUIAN-RUSSIAN FIG!n". 

~· So far as a known, no change haa occurred in 
tho situation on tbe German-Ruaaian front. RuasiaM are organiz­
ing defenae lines. 

~~ No chazl&e in the central situation. Russian 
attempta to bomb Rumanian oil fields renewed. 

II. CEUIAN-II!ITISH FICHT. 

~~ German. Light attacks on Great Br itain. 

British. Offensive continued. Last night attacka 
-.ro mada on German industrial tarpta and on \Ulhal.mshnen. 

III. IIEDI.'miRANEAil FICHT. 

~: No change in the aituation. 

~: Gen:an attacks on Port said and Tobruk. 

RES'IRICTED 

• 
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3ecratary ~orgenthau 

!lU'I!!SE SAVII!GS S'4U 

!!.l!!Qlld. 1!.211~1 

.ADVA!ICI IIOTI<Z IUDIO PROC!WIS 

SUIIDAY - JULY 13, 1941 

Tl~o: 1:16 - 2:00 P.M. 

Station: WOL 

Program: •uerica Preferred• 

Tblo program Ia the proalare of a nov oorlea 
oponoored by tho Treaoury Depl\rtaent o,..r t he eoaat 
to eoaot network of tho kutual Broedeaotl~ Srote•• 
Plerre van Paaaaen ie the uarrator and Herbert Gaaton, 
Aooletant Secretary of the 'l'reooury, vlll opeok from 
llaohl~ton, lntroduel~ the oorlu. Jon:lla liovotna, 
Metropolitan Opera otar, vlll be tho cuaot artlot and 
vlll olng In Czech, Aria froa DYorak'• Opera Ruaa1ka, 
and In E~lleh , 'Goln' Home' , tho Negro Spiritual uaed 
by Dvcr ak for hlo Largo In tho Nev llorld Symphony. 

Gueat speakers on the prosr.., are to be lla,lor 
Alexander de Sevaralcy and lloen Alfong6, and the guest 
druatle atar le to be Claude kalno . Nourlee Noeter­
llnck, &dna Ferber, Counteae Alexandra Tolatoy , Henri 
Bornoteln , and David Lu vlll be tho grootora, being 
introduced b,y Kr. van Paa111n to welcome the new aeriea 
to redloland. 

236 

• 

• 
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Time: 

!!lmSB SAVIl!GS S'hl7 

APYN!CI IO'IlCl IW!IO Pl!OG!IA!!S 

SUIID.l! - JULY 13, 19U 

4:15- 4:30 P,M, 

Program: Olivio 

StaUon: WMAL and liBC Blue lietvork 

Time: 6:30 - ?:00 P.M. 

StaUon: liJSV and CBS lietvork 

!l..ooe: 6:30 - ?:00 P.M. 

Procr0111 J'i tch Band Wagon 

~tation: liBC and liBC lied lietwork 

Time: ?:00 - ?:30 P.M. 

Procram: libat' o ll,y NameT 

Station: wac and liBC lied Network 

Tille: ?;30 - ?145 P. M. 

Pro~:raa: Cr1De Doctor 

:,tattoo: VJSV and CBS Network 

'rime: 9:00 - 10:00 P.M. 

Program: Take It or Leave It 

Station: WJSV and CBS Network 

Time: 11:00 P.M . - 11:16 P.M. 

Program: SocoflT Hew• 

Station: liC.W - Phila4elpb1a, Pa. 

• 
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July 14, 1941 
10:10 a.m. 

238 

rt! EXCESS PROFITS 

Present: 

n. ~.Jr: 

Sullivan: 

F..:.: .Jr: 

SUllivan: 

H.L. Jr: 

l.lr. Sullivan 
llr. Blough 
lJr, White 
1!r. Haas 
l.lr. Foley 
J.lr . Viner 
!.lr. Kulm 

John, I take it you know what this is about? 

I do now, yes. 

A memorandum to t he President. I wrote the 
President a letter suggesting that • ht wanted to 
do something, and I wrote him a letter sug­
gesting that he have Doughton and Cooper down, 
and he said he would have them down and you 
and me tomorrow to talk it over. 

Yes, sir. 

'Nhat I am trying to do h to get ready a 
memorandum which I can send over to him to­
night which he could read and have before him 
of what he would like to talk about to these 
gentlemen tomorrow. Now, first I would like 
to get something that satisfies me; and then, 
if possible, we will try to satisfy the other 
gentlemen in town who are interested in 
inflation and taxes, if that is possible . 

• 
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Zaas: 

L!!.Jr: 

He.es: 

H.!.:. Jr : 

:iMs: 

D.c.Jr : 

Haas: 
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First I woul d like to be aatiat ied. 

!low, these two memoranda that I have here 
are hel pful, but it i s 11. question of melding 
them . Just l et me review what I have in mind. 
It ic this . I would like the President t o 
recognize - there i s no use of any lon~er 
te.lkinr- about inflat ion because we have P.ot 
inflation on it, it is with us, it is here. 
\'!e can show the price charts - did you br ing 
your charts with you, George? 

Yes , I have a large and ~11 edition. 

And I would like the President to recognize 
the fact that it is here. It is no longer 
something we have got to be afraid of. This 
i s the small chart? 

That is r i ght . I t begins August ' 39 just 
before t he war. 

Burlap, a hundred and six percent; shel lac, 
ninety- six; cotton, fifty- seven; and so forth. 
Tallow, one hundred thirty-five; cocoa, eighty­
seven. Where is my ol d f r iend lumber? 

That isn' t in that group. 

Is ther e another group on that? 

We have the lumber prices, L:r . Secretary. The 
Bureau of Labor stat istics doesn ' t have it 
in that particular index . 

Well, sixteen raw materials have gone f rom 
about a hundred and eleven up to about a 
hundred and f i fty- two, weekly average . Food­
stuffs have gone from a little bit above a 
hundred - no, I am wrong . Ral'l materials have 
gone from about a hundred and twelve to a 
hundred and forty-one, and foodstuffs from 
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a low of a little over a hundred to about a 
hundred and fift y-five . So you can't talk about 
this is something that we have got to be afraid 
of. I t is on. I would like the President to 
recognize this u4 one of the reasons I want 
him to recognize t his is so that he will do 
something to make it possible for Leon Hender­
son to have the tools with which to work. 

Now, under this thing there are certain 
things - I mean, I would like to have t his 
attached to the thing I send to him tonight 
when we say, "Inflation is on us. • I would 
like to say that - now, as to the TreaSUI'1' s 
part of the inflation thing, Congress has 
given us, l, everything that we need to draw 
out the people's savings. Vie have got all of 
that . And that thing is going vecy nicely. 
And the President would have understood that -
we have got ten started with the Bonds and 
Stamps and on Au~st 1 we are going to start 
on the tax ant ic1pation notes, so that is 
nicely underway. On the bill 1 on the tax 
bill, Congress has done a good job in 
attempting to raise the three and a half bil­
lion, but in order to make this thing, and 
subsequent tax bills which will have to 
follow, sit well, businesses, irrespective 
of their previous earnings or their base 
or anything else, have to make a fair con­
tribution of their earnings in excess of an 
equitable amount . 

Nolf , the way the bill is written non, it 
doesn't do that . The thing that I ~tanted 
then was to -"And, for example, Ur. Doughten, 
here is company number one, two, and three." 
Some examples, you see. 

No11, I have worked with the President for eight 
years on tax bills. If anyone will take the 
trouble to look up the memorandum that Mr. 

• 
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Uagill and I took up to l~de Park when we were 
invited to spend the evenlng with the Presi­
dent on it - and it finally ~ot down to about 
nine o'clock at night when he gave us two 
hours and 1ve got just to number one. I have 
never gotten anywhere. Ho is not interested, 
But he did write me about excess profits, and 
he is interested in exces$ profits, and I think 
it is a mistake to talk about anything else, 
because we will never get anything furthe r. 
I f he talks about excess profits and backs 
up the so-called Treasury plan, that strengthens 
our hand tremendously with the Coamittee 
because they then know the President is behind 
us; and, if we subsequently want to go up and 
say we think you ought to do this or do that, 
the President once having backed us on excess 
profits, our position is much stronger. To 
go into these thousand and one other things, 
I think it is a mistake. He is not interested. 
In eight years I have never been able to get 
him to do it . 

You mean to back us up on excess profits in 
this bill? 

I want him to back us up on the Treasury plan 
on excess profits. 

You are having that changed in this bill? 

Oh, very much so . I have been all over t~s, 
confidentially, with the Speaker, end he lS 
with us, and the plan I am following is 
Speaker Rayburn' s advice to me, how to 
handle it. He told me to do it this week, 
because the bill would be reported out a 
week from Tuesday . He said, "The Presid7nt 
must do it this week." I e.m following hlS 
advice. He said, "What is the matter with 
the bill, " and I told him 1vhat was the mat~er 
with it from the standpoint of excess prof1ts. 
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He said, "That makes sense to me . " So I am 
just going through the thinp,, and then, as 
1 say, if t he President will say, "Well, now 
this i s t he thing that I don 't like . There ' 
are other t hings, but t hi s is the thing. 
I want the Treasury plan, and this is why I 
want it , the way you gentlemen have writ t en 
it , and it permits these companies and so 
forth to get out, and the laboring man has 
got just as much right to ask for increased 
wages just as long as this company can earn 
forty-five or fifty or sixty percent without 
paying an excess profits. In order to have 
an equitabl e relationship, I have got to have 
this kind of a bill." 

And then at the end, I would like to give a 
pluz for Leon Henderson so as to lay the 
ground for him, simply say, "Now, of course 
this lfon't come up before your Committee ." 
I t nke it it doesn't, is that right? 

What? 

Leon Henderson. 

Price control? 

Yes . 

tlo . 

But at least he can say, "l~ch as it wants i t , 
the Execut ive end has been unable to cope ~ith 
things ." Let ' s take a l ook at things . There 
they are . But I have said consistently we would 
fight t hi s thing tooth and nail, and \fe ~ve 
done everything we can with existing mach1nery, 
and here is the situation, and at a not too 
distant date, I am going to ask for proper 
legislati on to meet this situat ion, you see, 
and that lays the ground for the next thing to 
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follow. 

Now, Tery, very roughly, that is the way I 
feel ; and, if you don't all shoot at once, 
one at a time, each talk until he is out of 
breath, I don ' t care who starts. We will 
let each fellow talk, just as long as you 
don ' t all shoot at the same time. 

Would this be in lieu, Ur. Secretary, of a 
message to Congress, I mean this discussion 
between the President and Doughton and 
Cooper? 

This thing is to tell these gentlemen what the 
President has in mind. I am going to put in, 
from mf st andpoint, a hundred percent what I 
would like to have. Let ' s say he takes my 
memorandum as it is written. Then he dis­
cusses it . It gives these men the chance to 
say, "Viall, that is all right , J.!r . President, 
we will go al ong 'IIi th this, but we can't go 
along on that ." Then baaed on the results of 
our conference wi th these people, I take it he 
will write a message, you see. But the pur­
pose is discussion just like we are having now, 
and after discussion we come back and the 
President writes a message to Congress, un­
less they say, "All right, ~. President, you 
d~n't have to write a message, we will give you 
what you want." If they say, ~Nell, if that 
is what you want, all right, we will give you 
what you want," then he won ' t have to write a 
message . 

But you see, what I have been trying to do here 
is - I have said it to anybody that woul d 
listen to me, whether it is Lauch Currie or 
Harry Hopkins, who keeps saying, "Aro you 
satisfied with the bill, " and I say, "No, 
what about the President? Be won't help me . 
Should we talk to him1' "fes .• An7body who 
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will bring it to the President's attention, 
wonderful, but I can ' t get the President 
interested. 

The day aft er Sullivan appeared, the Presi­
dent had a morning press conference, and I 
asked him to say something. The Ways and 
Means Committee sat there and did nothino 
waiting for the President's press confer~nce, 
and he did nothing, and thet said, ~aell, 
he is not interested in it. Right? 

Yes. 

So what I have been tryi~to do is, he will 
only do so ~ things. to now, he just 
hasn ' t been interested, an if we have the 
opportunity to lay the Treasury's problem 
plus the old, old problem on inflation and 
Lauch Currie's theory, I am a hundred percent 
in opposition to it, that we should sit back 
and wait until the bottle necks are broken 
and get increased production, and the Presi­
dent shouldn't talk about i .nflation and throw 
the s~otlight on it, I am just a hundred per­
cent lll disagreement with It. He can say 
whatever he wants. There is no use talki.ng 
aQ1 more about the danger of inflation. It 
is right on us. We are right in the midst 
of it. While you wait until OPI.! has re­
organized and the Aluminum Coapany increases 
their plant and steel increases their plants 
and - they gather up the aluminum pots. It 
is unbelievable. They are going to gather 
up the aluminum pots and sell them to the 
junk dealers. Let the junk dealers sell them 
back - the money they get for that they are 
going to give to the airplane companies to buy 
new aluminum. That is the way it was explained 
in Cabinet. It is just unbelievable. Some­
body said, "You had better call it off." "1Vell, 
we have had our publicity. It is too late now." 
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Say t hat again. 

As I eot it Friday, the aluminum is guing to 
be gathered - everybody has got to give up 
their pots . Now, what you are going to buy 
in place of it, I don't know. It is going to 
be sold to the junk dealers . From the junk 
dealers, it goes for the use of anybody that 
wants to buy it, and the money that they get 
for it, they give to the airplane companies 
to buy, what do you call i t , virginal alumi­
num? 

Virgin. 

I told ~ Missis as far as she was concerned 
she could hang on to her pots. Why give them 
to the junk dealers? 

Well, it is important that they eet out of the 
kitchens . 

If--

They will get out of the kitchens faster if 
they donate them for defense. 

Well, everybody is very - Ed, you start it. 
What is the matter with what I am saying? 

There is nothing the matter with that. I 
think that that is fine. 'nle thing that 
bothers me is llhat comes after the meeting 
and the timing of that. It seems to me that 
a message discussing a tax bill that hasn't 
been reported is a little bit unusual. 

Now, Ed, don't worry about that. 

Now, look, you have got the Speaker who advised 
us, and Doughton and Cooper are going to have 
a chance to advise the President on that. 
l'lhat? 
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Folq: Sure. 

ll.l!.Jr: 

Fole;r: 

:.. .. ::.Jr: 

] .:J.Jr: 

H. !~ . Jr : 

Sullivan : 

Well, they know much more about it than we do. 

Well, they know more about it thnn I do . I 
won ' t say they know more about it- but I mean, 
that is the advice - do you mind ~ just SQJing 
that? I mean, don't worry about that part of 
it. 

llo . 

If that is what the Speaker wants and Doughten 
and Cooper have a crack at the President, I 
wouldn't worry about that. 

The only thing that I was going to lead up to 
\Vas this: that perhaps we mig)lt be considering 
the result of the conference which I think is 
admirable to be somethinr like this. When you 
appear before the ·uays and J.leans - I mean 
before the Finance Committee on the Senate 
side, you can say all these thin~s about un­
distributed profits, excess prof1ts, and the 
chnnges in the tax laws that you think are 
necessary, and then the President can back you 
up at a press conference. 

No. The die is set on this. As far as the 
procedure for the next t11ent;r- four hours, Ed, 
it is set. 

Well , I aqree mth the procedure for the next 
twenty-folir hours. I 1vas looking beyond that. 

Well, personally knowine - I don't think any­
thing will be accomplished unless the President 
sends a message to Con .. ress . Nothing that 
Sullivan or I can SQJ ~ill have theslightest 
effect . 

You are entirely correct, sir . 
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I mean, the die is 
us in the Senate. 
m7 gory locks and 

absolutely cast against 
I can go up there and t ear 

they will juQt laugh at me . 

Ed, the emergency period justifies breaking 
precedents at various times. 

It is a perfectly dignified, highly proper way 
to proceed. And the main thing is to try to 
get the President to put his mind on this 
t hing. 

That is right. I am in hearty accord with 
that , and I think the other t hing that goes 
along with it is that I think if there could 
be announced some recognition of the fact 
that price control needs to be buttressed 
with t axes on nonessential consumption goods, 
and I don ' t know whether Leon would be re­
luctant to have that recogni zed or not , but 
that is what he has been trying to do all 
along is have us help him on his price con­
t rol . 

I think he would be delighted . 
he has been talking about. 

Tha.t is what 

You say taxes are nonessentials? 

I think the coDtliOdi ty phase has to be carefully 
thought out because you are using your - those 
taxes now for a new set of purposes, whereas, 
as I see it, the drafts I have seen, you have 
discovered the deepest root s you have dug in 
the past, and you are going deeper in the 
same ones rather than adjusting it to the new 
problems, and I would any there - my thinking 
is superficial, I haven't spent much thought 
on it - but that i s the essential commodities, 
the scarce ones, that you want to tax. 

That is right . 
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I t is the ones that it will be necessary 
to ration, and I would let moving pictures 
and ice cream sodas and cigarettes, I 
would let them be produced without any extra 
taxation now as long as they are not using 
resources that anybody wants for any other 
purpose . You are going to have a problem to 
maintain national income while building the 
war machine . You are &oing to have the prob­
lem of maintaining morale and of making people 
think they are getting something out of the1r 
wages. Let them have those cheap and in 
volume that don't interfere, but then slam down 
on the things like aluminWJ. 

I£ I understand Currie, you are hal£ way be­
tween Currie and ~self, but I wouldn't even 
say that, because I agree with you a hundred 
percent . 

He is half way between Currie and Leon. 

Yes, that is what I was groping for. 

'.Vell, check up on Leon, because I haven' t 
talked to him. 

But you haven't--

! haven't talked to him--

~at you say would agree with me entirely. 

V/ouldn ' t you, Barry? 

Yes. I think there are two objectives here 
which they are likel;r to confuse . One is. the 
question of making availabl e at not too high 
a cost necessary raw material for our defense 
effort . There is a ~uite - which is the one 
that you were direct1ng yourself against. 
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The other objective which may be confused 
in this is ~reventing the index of general 
prloes to r1se as a result of taxes . 

Maybe that is what Henderson has in mind. 

Well, there is a third objectlve, and that 
is that if things are going to be rationed, 
they are going to go high unless you have 
a very ri~id price control. This is where you 
get t he mndfalls . 

The Treasury gets i t instead of the person 
who happens to hold the stock. 

That i s right, but you don' t rat ion movies . 
You only ration these goods, and that is 
why you have the additional necessity for 
imposing taxes. 

I would aosl say this, JAr, Secreta.ry, I 
think it ~~uld be discreet at this stage 
to assume that you are not going to have 
serious difficulties 1li th other agencies 
of the Government, that i f they get to­
gether, they can work out a scheme which 
will suit you and them. 

We have started on thet basis . 
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1 don't know anything about the record, but 
the last couple of days 1 have had a chance 
to talk to a number of people, and have 
learned something of what is going on, and my 
guess is that you could get an administration 
policy on the commodity tax side - I am not 
talking about excess profits at all now ­
which would fit in to what the Treasury ought 
t o want . That is just a guess . You would 
f.ind that Currie and Henderson and OPM 
would all be willing to play in with what I 
would think would be a good set-up on the com­
modity tax side, so that we oughtn't tc ~et 
in the spirit that necessarily we are go1ng 
to find we have either divergent aims, which 
1 don ' t think we do, or divergent theories . 

Who ~uld you - who could I talk to at OPM? 

I would say one person you might talk to 
is Sidney Hillman· because he talked with me 
yesterday and I know that he is lookiDg around 
and he has been talking around town and I 
think he has got some interesting ideas and 
is lookin~ for a light. I think he sees the 
problem r1ght. He has got one of your angles. 
He says, "Bow can I tell my labor people that 
they mustn't ask for increases in raises if 
thei r cost of liTing rises without an obvious 
justification in it in war needs?" He wants 
a - something on the tax side to fit in. 

That is the excess profits tax. 

He is thinking of individual commodities, too. 

He is not interested in excess profits 
unle sa he has changed. 

I didn 't hear any word on that . 

Hillman isn • t" 
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H.!I.Jr : No. 

Whi t e: 

H.M.Jr: 

White: 

H.II.Jr: 

~hl te: 

H.M. Jr: 

Viner: 

H.Y.Jr: 

Viner : 

That is very strange . 

I asked him originally. 

llaybe be didn ' t understand it. 

I asked him months ago. 

Well, certainly be doe~n•t represent labor 
then, because labor is verr definitely 
interested in an increase n excess profits 
and would go a hundred per cent down the line 
with what 1ou have just indicated. 

Well, look, again let me come back to this, 
Jake: The important thing is to get somet hing 
on paper, which I believe, that is it. Then, 
after we 2et as near combined as possibl e, 
t hen we can show it to other people, but the 
way it is now we haven't got anything down 
1et that I can put mr name to. Right? 

Well, the on11 - onl1 one more word. I would 
say there that on these documents, I think 
it would be very good technique if I am right 
in sensing that there hadn't developed an1 
frictions or - it would be ver1 good tech­
nique to get these people together at the 
framing stage . 

We have done that . We have asked everybod7. 
I never thought of Sidne1 Hillman, but we 
have asked Lubin and Currie, Eccles, Hender­
son. The onl1 person we didn't ask was OPK. 
That is why I asked you who to talk to over 
there . 

Well, I think Hillman has been talking with 
Henderson very much. 
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Your point was, have such a conference in 
the drafting stage and not later. 

At least if l ater we are very, very careful 
to present theat &e tentative ideas and not 
as something frozen . 

252 

Well, Jake, let's get somethi ng on paper first 
that I can gc down the line on. 

tell, would you want to commit yourself at 
an early stage? 

Jake, but let me get somethi ng down -­

Oh, you mean your own. Oh, sure. 

Let me get some thing down first that I am willing 
to try to feel. 

There isn't much time. 

1 think Kuhn could help 

Something that I oan sell J11¥Ulf . 
if I meet these people, "~hat does 
ury think?" and I can answer. 

At least 
the Treaa-

I don't think ~uhn can shoot at both objectives 
without ma.ldng - get tlng bad resul ta on both, 
that a memorandum for the President I think 
he would make very different than a speech 
for the Budget and I think that here he has 
attempted the let t er and i t ia not suitable 
for your first purpose. 

He underst ands that . 

That is right, 

Well, what I say .--
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He understands that. 

Harry, on thnt point, l.f there is a speech or 
message, it has got to be in general teMnS, 
but if there is to be a memorandum for the 
President to discuss with Doughton and Cooper, 
that can be much more specific, an entirely 
different kind of document. 

That is right. 

Well, the fact that it isn ' t that is nobody's 
fault but my own, so I go back again to the 
kind of thinfs that we want on the memorandum. 
Personally, would like to head off Number 
One with something about infiation and why it 
is on us, you see. 

The danger in that point being rather not 
what exists atdresent, but that we have not 
yet reached an. hing like full effort and 
if we ere gett ng price rises under present 
effort, therein lies the great danger when 
we go into the full effort . 

Well, Harry, don't meke it--

\'lell, lihen you say inflation is upon us, 
I am a ll ttle bit --

I w:>uld say it threatens . I see, that is 
a selection of highly sensative commodities, 
and I want to see what does the BLS look 
like . 

It was seventy-five. in August, 1939 and it is 
a hundred on that chart . It is eight y-seven 
now. 

Which is quite a lot . 

Well, you can so define it, but that has hap­
pened any number of times before. I think 
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you can make a stronger oaae when you say, 
"If that ia the kind of price rise we get 
with spending only twelve billion a year, 
what is going to happen when we increase 
it?~ 

It is not at all clear to me that the 
increase that baa takaa plaoe to date 
is an undesirable one, taking all into 
account . Also, I don't think the President 
ought t o admit that he has already lost con­
trol of the situation. 

Right. 

Because there is doubt as to whether - -

I don't agree with you at all. That is the 
whole trouble around Washington. We are al­
wars covering up. 

Not me. You can't accuse me of that . 

Vie are always on order. Enrything i a on 
order. Now, why not call a spade a spade? 

You can do that by citing the facta of 
the price index, but I don't think you 
should call it inflation. 

You will never get legislation for Henderson 
unless he calls this thing a spade. What do 
you want, Jake, what sore do you want? 

I would aay that is a l i t t le excessively 
conservative, that is all. 

Who, you or me? 

You. I wouldn't f r ighten the public by 
telling them this thing ia on already. I 
would say it ia an imminent threat. That I 
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think it i s . I f we did nothi~ more , it is 
coming, but I wouldn ' t say it lS here . The 
thr eat ia here. I would put it this way 
and there is a compromise. 

But this is not a public statement we are 
discussing. It is something to be told to 
these two congressional leaders at the ~bite 
House tomorrow. 

255 

I don' t think you are justified in telling 
them that, either. 

Yes, aay the threat l.s here. 

I am simply amazed at you. 

I t is the feeling that Henderson has or others 
that prices are going up. 

I am amazed at you people . I don ' t know what 
you want . 

Isn't it partly this, that the word "inflation" 
has certain connotations to the general 
public which the present situation does not 
quite yet justify? 

That ia right. 

But that strictly speaking it is inflation, 
but the publi c doesn't understand the word 
to mean qui te the same thing? 

On t echnical grounds you might question that 
too . 

I would say, speaking as a technical economist, 
we have had inflation. But then, ~e have 
had some years in the spring, and a decrease 
i n the fall . 
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Define what 70u mean as "intla tion". You 
don ' t mean the same thing. 

(Telephone conversation with Mr. Doughton 
follows: ) 
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?. .J.! .Jr: 

Operator: 

H. I~ . Jr: 

Robert 
Dougllton: 

H.M.Jr: 

!), 

H. ~.Jr: 

!), 

H.II ,Jr: 

D. 

il .li .Jr: 

o. 

~.l! .Jr: 

D. 

Jlll.;y 14. 1941 
10:48 a.m. 

~ait a minute, gen tlemen . All r i ght, go ahead. 

Go ahead. 

Hello. 

Hello, Henry. How ere you? 

I' m tine. How are you? 

Oh, I' m not much · to brag on, but ati ll, I ' m 
getting along, I reckon. 

Yeah. 

'Nhat'a the news? 

Well , I got a message that you, Jere, and John 
and I will meet the Pres ident at eleven tomorrow. 

Well , that ' s wha t I want to oheok up with you 
on. 

Yeah. 

I don't- I didn't know a tbing about what it's 
about; but I wondered it it wouldn't be a good 
i dee it, at l east t or the preeen1; lt would be easy -
ot oourae, the Presiden t called to keep it out 
ot t he oaper a - and lt eo it we could get round 
by your ottlce and get i n some way and not get it 
i n t he oapera too much? 

Well , I don't know what the Preei dent has in 
mind, Bob. But that would be aome t hi ng you'd 
have t o take up wi th Gener al WPtaon. 

Yeah. Well • .. • • wal t a minute , I had t ha t in mi nd. 
You know the Republicanehas been going along pretty 
well on this tax bi ll. 

• 
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H. Y. .Jr: 

!), 

D. 

'! . ~ .Jr: 

D. 

H.tCJr: 

0. 

H. lt. .Jr: 

ll. 

H . ~ .Jr: 

o. 

l! . !' . Jr: 

D. 

H. M.Jr: 

D. 

- 2 -

Yeah. 

You see we'll be down t here - they'll see 
a hundred buggers, you know. 

Yeah. 

Always looking r or some excuse - well , I won 't 
say that , but they do very often avail themselves 
end take advantage or some. They'll be holding 
some orivate conferences and not letting them 
in. 

Yeah. 

I don ' t know- you don't know whet it's about, 
do you? 

Oh yes, I kno·• whs.t it' s about: but I meant ae 
to whe t her he wants it - whe t htr he wants it 
known or not. 

·.~hether he wants it kept out or the l>aOPrs . 

That I do n ' t know. 

Yeah. 

But tha t will be something that - i f you 
don't mind - I' d takP up with General Wateon. 

All right. I 111 call the General end see 
what he has to say . 

All right. rr I can be or any service, let 
me know. 

All right. Thank you very much. 

Good-bye. 

Good-bye. 

• 
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H.M.Jr: 

Vlbite : 

Viner: 

H.V.Jr: 

- 20 -

Well, now, where were we? We were getting 
down to technical questions. 

I think it is a little more important than 
that . Viner says that technically we have 
inflation, but when he says that he is defin­
ing inflation in a way whioh is very differ­
ent from what I think you have in mind when 
you say "inflation". As he defines it, it ia 
not necessarily bad. It might well be good, 
You would have to examine it . As you are 
defining it, it is something that is bad, 
and if that is the way you want to use it, 
I say that even on technical grounds you IRight 
doubt whether we have in!lation here . 

Are you people willing to talk about price 
rises'? 

I am willing to talk about an imminent threat 
of inflation in the evil sense and that -
of the necessity of taking more vrecautions 
than we have yet taken if we don t have it 
in pretty full sweep before the end of the 
next twelve months . 

I will tell you what I am going to ask. 
I am going to ask you two gentlemen (Viner 
and White} to give me, just aa condensed 
as you can - well, White, Baas and Viner, 
juat give me what you .people think the Presi­
dent should have, not as a public statement, 
as a memorandum to hl• on the theory that he 
is not aware of what is happening to the 
prices and what has happened during the 
last twelve months, what we should do to 
make him aware - what has happened where we 
have only spent these few billion dollars 
and with forty or fifty billion dollars on 
the books. If a few billion dollars hai 
done "X", what the balance will be and what 
steps have been taken through the legislative 
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?/hi te: 

H.\!. Jr: 

Blough: 

H.M.Jr : 

Blough: 

1\hite : 

H.l.l .Jr: 

260 

- 21 -

end of the Government to keep these things 
from getting out of line and at the same time • 
to reduce consumption of those things which 
are so highly necessary for defense purposes, 
Now, do you think the three of you could give 
me something right after lunch on that? 

Isn't that a large part of your statement? 

No, i t isn't , just that part. Don ' t you 
think that that is a separate thing as long 
as - -

1 don't quite see how you can separate it 
because you go on from there. The first part 
of what you said I think could be separa ted. 
The last p1. rt , you got into the ques tion of 
how to meet it, and when you get into the 
question of how to meet i t, then you have 
fiscal means, tax mean~, and so on. 

All right, then, I will just keep them down to 
a definition, something that will satisfy the 
three of them, and then if you (Blough) 
would carry on from there , you see . 

I think they might go beyond definition 
to the threat, where we are and the threat 
of what is likely to happen, and then --

V:ell, that is what the Secretary - -

I am not going to limit them. I f the 
three of those gentleaen would get together 
and come back here and - we will say at two 
o'clock, you see . Just takin~ that end of 
the thing, and then, Blough, 1f you could 
pick this thin~ up, you see, any place you 
want, but partlcularly on that rart where 
the excess profits bill - the b 11 as written 
now falls short of the Treasury plan, and 
give examples . Is that r ight, JohnT 
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Sullivan : 

H.II.Jr: 

Sulll van: 

H.t~. Jr : 

Sullivan : 

H.lo!. Jr: 

Sulll van: 

H.l!. .Jr : 

Blough: 

H.!/., J r : 

Sulllvan : 

P. . ~~ . Jr : 

- 22 -

Yes. 

Where the present bill differs from the 
Treasury plan and where it falls short . 

Yea . I think that you will recall that I 
asked you if this was aimed at a change in 
the present bill . 

Yes , 

I think I would be doing something less than 
mJ duty if I didn ' t tell you that I don't 
think the Bouse Committee is going to change 
and I think the importance of the conference 
is going to be the effect on the next bill. 

No, I am sorry. You can't sell me that . 

I am no t trying to sell you anything. I 
jus t want to give you my opinion on that. 

'l'hat is all right - you may perfectly well 
be r ight, but again all I am tryi~ to do is 
to bring the President up to the uunute on 
the situation as the Treasury sees it, in 
consultation wi th these other agencies after 
we get something down, you see. Now, there­
fore , this is a question of information, 
and if we can get this thing down i n writing, 
where does the present bill differ from what 
the Treasury wants as far as excess profits, 
you don ' t have to philosophize, just the f acts. 

Would it not be desirable in addition to 
tie i t in with these other measures? 

I t you can, so much the bet ter. 

I thi nk it would . 

Aft er I got the facts , I thought Kuhn could 
take thea and make they readable and del ect abl e. 
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~louzh: 

f! .!' . Jr: 

·.hi te: 

H.'.'. J r: 

1.'!hi te: 

H.'·' .Jr: 

rolty: 

~.hl te : 

Viner : 

Viner: 

- 23 -

May l sug5est that I do what I can to hook 
a piece on t o what these gentlemen are going 
to do, which will cover the ground as ~rell 
as I can, and then Kuhn can take i t --

You do it as well as you OB.Jl1 but the main 
thing is, if these three men will write -
I am not asking them to do it differently. 
I think they are pretty close together. If 
you three men will write a statement as to 
what you think the present price situation 
is, so that the President will be ar.are of 
it, and what can we look forw11rd to if the 
thing continues at the present rate , and 
what we should do about it. Harry, is that 
all right? 

Fine . 

Is that charging you? 

Fine . 

I wouldn't bri~ any outsiders in at this 
stage. It is d li~.ficult enough. \le have got 
enough cross currents here. 

The t is rizht. 

Yes . I think there shoula be no disagree~ent. 

You and Viner evicently thi nk t hn t the present 
amount of price rise doesn't hurt us. 

I saic that I am not sure that it has gone 
further than was desirable . I am not sure 
that it hasn ' t been positively de sirable. 

I think i t should be brought to his attention. 

But I am seriously concernoc as to the future. 
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~.111te : 

H.J! .Jr : 

','i r.cr: 

- 24 -

But granted since the spring of thirty- seven 
the President haSD' t sa1d a word about prices 

I t i s t ime . It is defini tely time he said 
something. 

And Henderson has an impossible job. 

::!63 

And I think that moving into the period that 
we appear to be, I think Henderson must have 
~renter powers , and therefore that is another 
reason why the President should be made co~izant . 
I think he also needs mol'e po11er . o 

AnyMy, do you know what I want at this stage? 

I think so, yes . 

Lo you, George? 

F.aas: I think so . 

U !. Jr: 

~.bile : 

Foley : 

~ .'' . Jr : 

Kuhn: 

rol ey: 

Harry? 

Yes . 

I think you have simplifi ed it very much. 

Royt 

I think I can see the outline. 

I:o you think I am on the right track? 

Yes. 

So long as we are pl anning on a conference to 
br ing the Presi dent up to date, mnke him aware 
of the problem, I think everybody in this 
room is i n agreement ; there will be no trouble. 

Vlhere did you get the rate of six .~illion a year 
expendi ture? This is a very lo~ l1gure . 
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Six billion, that is right. It was budgeted 
for six. 

I t is this last year. 
• 
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TO 

,... 

TREASURY DEPARTMENT 

INTI!It OFF1C.I! COMMUNICATION 

Secretary Worgenthau 

Jl.r , Kuhn 

265 

DAU July 12, 1941 

These rough drafts , one in general t erms and one more specific, 

han been shown to Wr. Gaston, Wr. Foley, Wr. White, Dr. Viner and 

Yf. Currie. I t.ttach a brief 11\llllm&rf of Vr. Currie • a telephone 

Leon Henderson wt.s delighted to hear t.bout the President's 

intentions, and said that he would be thinking about the subject 

over the week- end. He will be going to J.tlantic City ){ondt.y for 

the day, to make • speech, but Jolr , llaJmn will be t.vailable any 

time you want him on 1londay. He indica ted that he was strongly 

in !nor of linking taxes to prices, and dso felt tht.t the state­

lllfnt ought to be broad and generd in scope. 

Mr. Eccles also eaid that he would be at your disposal any 

time Monday, for as long aa you would need ht.. 

Wr. Bell was not at the office today, but I shall get these 

drafts to him onr the week-end so that he c&n be primed on Wonday 

•orning, 

?.I<· 

• 
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TREASURY DEPARTMENT 

INTER O FFICE COMMUNICATION 

Secretary Yorgenthau 

Mr. Kuhn 

266 

OATil Julf 121 1941 

Lauchlin Cu.rrie said on the telephone tha t he had serious 

~~ental reservations about the Kuhn draft, but that he liked the 

Blough suggestions very much, 

He did not like the idea or linking taxes and inflation, 

and thought that the Kuhn draft waa too much a "clarion call 

against inflation". He felt that aa long aa we have idle man­

power in t his country t here is no need for an over-all reduction 

of consumer production. 

He thought that the President's statement ought to express 

two principles: (a ) equality of sacrifice, and (b) keeping 

ciTUian demand in line with the capacity to produce. The tax 

bill, he aald, is not r eallf designed tor a reduction of civilian 

der.and, 

Re said one omission in both the Kuhn and the Blough drafts 

IIU the matter or joint returns. He thought that the President 

wanted to favor joint returns , and also wanted the Treasury's 

position on this matter made perfectly clear. 

• 
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Rough Draft 

I am sending this message to the Congress because there 

are serious decisions that must be made on the home front, 

and 1111.de now, if we are to muster all our strengt h for the 

tasks that lie ahead. These are decisions of domest ic economic 

policy. Their scope is as big as the nat ion itself, as small 

aa the pots and pans in ency American kitchen. But they are 

iueparablT linked to the defense of our country and the 

~ta!.ntenance of our freedom. 

The t ime has come to act as vigorously aga inst r ising 

economic dangers at home as we have acted, and intend to act, 

agai nst the rising tide of tyrtuUJ¥ abroad. 

The broad facta are well known to every member of the 

Congress, and I do not need to recite t hem at l engt h today. 

~ ccloesal defense effort has now reabsorbed, directly or 

indirectly, aillions of those who have been unemplored 

in the laat three rears. Our national pay ennlope h fatter 

than ever before, and more American workers are leading a more 

abundant life than enr before . 

Our giant industrial strength is being roused as never 

before. Our supplies of certain raw materials for civilian 

use are being required more and more for the weapons of 

det enae. .lnd our effort is on.Q' beginning • 

2G? 
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congress has appropriated or authorized expenditures of 

billions for the new fiscal year, but we are 

still spending on defense at the rate of only 6 billion a year. 

we mus t do better than this , much better, if we are to be sure 

of keeping !Jnerioa atl"ong and safe and free. 

When payroll• riae and when civilian aupplies of commodities 

nm short because of defense needs, conditione are ripe for a 

rising spiral of prices. Kore and more money becomes available 

for fewer and fewer things, and the natural response of prices 

h to go up. 

The rises so far have been nothing but danger signals. I 

propose to heed those danger signals. This Administration 

is determined t!> check the spiral before it can de substantial 

d~ge . The consequences of inflation are too harmful to 

workingmen, businessmen and farmers alike for aDJ responsible 

official to permit the process to make furthe r headway. 

But thia !dministration cannot prevent inflation by 

W&Ting a magic wand. The job calla for effort, understanding, 

self-control, from every American group and every individual. 

It calls for the allllll kind of unity which our people have shown 

ao magnificently in the defense effort now and in other criees 

in the put. 

• 
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Tbere are, of courae, m&Q1 ..,, of ohlekiDg a vioioua 

spiral of ooeta aDd prices. 

,~9 - o 

one war, and the moa t effeot1Te, ia to akim the cream from 

purchasing power eo that current earning• ar e put to work for 

the Government instead of being spent on private consumption. 

·~ether thia ia done br taxation or by the purchaae of 

defense bonds , it senes the triple purpose of keeping prices 

don, of providing the dollars thet are needed for defense, and 

or re1eaaing acarce materials for militarr use. 

Another way is to control prices by voluntarr cooperation 

or those who produce and sell the goods. These, and many other 

methode, will help. We are using at l east three methods already. 

The ware and Weans Committee of the HoU:ee of Representatives 

is now drafting a tax bill which wiH raise $31 billions in 

addi tional revenue. I should like to express Df thanks and the 

thanks of the whole countrr for the energy, thought and courage 

with which the coi!Di.ttee is carrring out ita great t u k. 

The Treasury ia about to begin the sale of t ax anticipa­

tion notes, to make the payment of income taxes prompter and 

easier, and ita sales of Defense Savings Bonds to great numbers 

of people are now approaching the first billion dollare. 

The OP.l.CS baa been vigilant and Tigor ous in bringing 

all possible pressure to bear whenever sharp price increases 

haYe been threatened. 

• 
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These are useful steps, but they are not enough. The 

defense effort has grown to such giant proportions that it 

now dominates our entire economic life. Bolder measures are 

needed now. In these days of total war a total defense is 

called for . Our economf must be integrated for defense, 

integrated as closely as our army and navy and our planes that 

guard the skies. 

A case in point is taxation, which provides a large part 

or the billions that are needed for national security. Our 

national thinking on taxation has changed aa rapidly as the 

seale of the defense program itself. Two years ago, one year 

ago, it might have seemed fantas tic to attempt the raising 

of twelve billion dollars a year from taxea, or to increase 

tax revenue by three and a half billion dollars in a single 

year. The American people have accepted this goal wi th a 

cheerfulness that is a proof of their commonsense and their 

patriotism. 

Yet even the proposed increase of three and a half billions , 

even the total goal of twelve billion dollars from revenue, 

now threaten to be inadeqWlte in the light of the vast 

expansion of defense spending. In the past week the Congress 

bas been asked for eight billion dollar& in additional 
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eJPenditure for the ~ aDd NayY, on top of the thirty-three 

billion appropr i ated for all purposes during the fiscal year 

just ended. I know that we shall be ab.Le to raise still 

greater revenues if necessary--and it IJUI1 be neceaear;y before 

long. VIe can do this job, and any job, if we set outselTes 

to do it. 

But taxes are more than sources of revenue. They are more 

than a democratic method of paying for the U..nse aDd 

ind ispensable services which the Government r enders to every 

citizen. Taxea can aDd should be, also, the moat useful of 

all methods of curtailing excess purchasing power, and there­

fore the best of all methods of preventing inflation. 

Moreover, taxes can and should be an adjunct to the 

defense product ion progr am by reducing the competition for 

the materials that are needed in the defense industries. We 

do not have a !imltleee supply of steel , aluminiDI, rubber 

and uey other essential components of ships and planes and 

guns. We can, to some extent, reduce the competition by 

priorities; we can also give the right of way to defense 

production by impoeing stiff excise t axes on certain articles 

or materials that oo.mpete direct l y with the weapone of defense. 

It i a mf hope that 9ongress will uee the tax weapon un­

hesitatingly wherever the supply of a vitally iaportant 

271 

• 

Regraded Unclassified



- 6 - 272 

defense materia.!. for defenae purposes is blooked b1 unneoeua1'1 

consumer demand • 

The usefulness of taxes in the preeent emergency, quite 

apart from their revenue-raising value, ie still more apparent 

in the field of excess profits taxes. It 1a a settled 

principle of the imerican people that the makers of defense 

weapons shall not grow r ich out of their count1'1' s danger. 

In accordance with this principle, the profits of defense 

illduatriea are alread¥ heavily taxed, and will be t axed still 

more henily by the time the pending tax bill is enacted into 

law. It is also a settled principle, disputed by none, that 

taxes shall be imposed in accordance with ability to pa7. 

In line with this principle, we have long had a graduated 

individual income-tax, which grows steeper as it reaches into 

the higher incomes. 

But these two principles have not yet been followed 

closely enough in the field of corporate t axation genera lly. 

Oll.l;r a minority of imerican buaineaa is not benefiting, 

directly or indirectly, f r om the enormous expansion of purchas­

ing power caused by the defense program. 

Yet under t he pr esent excese profits l aw scores of rich 

and suoceaafui corporations pay no excess profits tax at all. 

If they were earning huge and conaietent profits in the 
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preYioua tour years they are allowed to keep those profi ta 

now, although thia is the year of the greatest emergenc;y 

that we aa a nation have faced for 150 year a. 

The non-defense comp&D¥ that is producing, perhaps, a 

non-essential luxury, and producing it at a huge profit year 

after year, often pa,ys no profits tax at all, even if ita 

profits are aa high as forty-three per cent of ita invested 

capital . 

To m, mind this provision of the existing law ia in­

equitable and dangerous. It is inequitable because it 

violates the principle that all should pay for defense in 

accordance with their ability to pay. Companies that make 

larger than average returns on their investment have, by 

and large, a greater ability to pay taxea,for every dollar 

of profits, than other corporations, and the;y can be called 

upon equitably to pay addi tional taxes. We face unprecedented 

financial burdens today; it is fair and economically sound 

to burden the prosperous concerns relativel;y more heavily 

than the leu prosperous. 

The gaps in the existi ng excess profits law are worse 

than inequitable . They are dangerous because they tend to 

create in the minds of millions of ~arioan farmers and 

worker a the notion that eome, well able to pay, a.re not bear­

~ their fair ahare of the burden. The tiae may soon ca.e 
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when we shall ban to ask fal'lllers and workers t o accept new 

sacrifices for the sake of their country. It will be 

difficult to expect fal'lllers not to aek for higher prices, 

diff icult to expect workers not to demand higher wages, if 

they feel that others are being allowed to keep huge profits 

virtually intact. I know that our farmers and workere will 

cooperate cheerfully, willingly, patriotically, if they feel 
convinced that the rich and successful corporations are doing 

their part. 

The control of inflation and the prevention of great 

resulting harm can be achieved only through an integre ted 

effort along many fronts . In thie great economic battle 

the taxation f ront is an important sector, and a sound excess 

profits tax is one of the key posit ions to be won. When that 

position bas been stormed and taken, there will be no further 

justification for any citizens or groupe of citizens to 

aggravate the problem through unwarranted price and wage 

decanda which muat inevitably l ead to further increaaea. 

National interes t comes ahead of self-interest in these 

critical daya. The defense of our country calla for a united 

effort, in every field of our national life. We ban reached 

a point at which the course of profits , prioea and wages must 

somehow be control l ed, firmly, fairly and effectively, if 

our econolll¥ ia to function without damage to our people and 

to our sacred cauae. 
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P. pne& .... ate OD the !ax Bill 

Oe•ittee te M .. •ptwUtecl 

!be Vq1 All4 ..... a .. utee 1a to be oongra11u­

late4 on bol41DC tlr.lf to the goal ot ' '·5 billion 

ot rennue ti'OII Ule tax bill, d .. pue tha hlsh tax 

ratee Whioh aoh1eY1Dg that goal requlr••· It ia 

i aportant that tba 1iel4 ot tha tax bill aball not 

tall bel ow that le•el. In taot, it 11 apparent troa 

the lin ot the appl'opriationa and the pnulll'ee ot 

OODIU&II' purobaling poWel' on pl'iOII t hat t&Xtl eYeD 

be7ond t.bil aaount will ban to be l'&iaed not labr 

than next 1ear. ror the Uae being, howenr, the 

13·5 billion goal 11 a good one an4 we lboul4 dig .. t 

the11 tau• beton goiag on to 111111 higher on ... 

IXOUI prot1 U tax 

!be exoe11 prot1tl tax plan tent&Unl1 adopted 

b7 tha Clo•1 ttee 11 &D lapi'OY-ent OYel' the pi' .. IDt 

exoeu prot1tl tax. !be rennua will be nob larger 

&ltboup to a OODI14el'&ble extent thla 11 due Ml'llT 

to hi&ber :rataa. '-• ot the l&l'pl' 4atenae 1n4uatl'1el 

V1th lowratea or re~ in the b&ae 11&1'1 will P&1 

IXOIII pi'Otltl tax, Whll'e&l thaT &1'1 DOW exe8pt. 

2?5 
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Bovenr, the exceu prot1t1 tu plu ta1le to 

oorreot one tUDdaaental weatn••• ot the preeent law. 

It exeiiJ)tl troa the tu prot1h 1n exoeu ot a reaeon­

able return on 1n••ehd oap1tal unleu tbo .. prot1te 

are a110 in exo••• ot the protite ot the baee period 
~"'-

, •• r .. fblae, the,.proll.ta wi:U.oh tor aore than a genera-
._ 14.. 

U oD ha- been detiDid aa IXOIII proti h - not tued 

Wider a law Whioh ia oallld aa exoeu prot1ta tu law. 

Pa11ure t o tax auoh protita 11 untortaaate tor a a.aber 

ot reuonll 

( 1) !'hi highl.J proaperolll, well utab111hed 

corporation which haa bien u.Ung )O, 4o, 50 percent 

or aore on ita 1n't'eated capital haa a auoh larger ab11it7 

to pq tana than a corporation 11h1ch haa bien earning 

OnlJ } 1 ~~ or 5 plrCIIIt Oil ita ill't'lltld oap1tal, 1'1'111 

though t he dollar 1nooau ot the t1111 OC!Ipaaill are the 

.... • !'axation ot eorporationa in &Dcordaaoe with 

ab111t7 to par calla tor higher taxea on the protita 

ot oorporat1ona 111 1xoeaa ot reaaonable aYerage retarD. 

(2) !'he oorporat1oa whioh haa blea M8kiDC hip 

retune 111 the baae period rear1 11 11'1'111 a OOIIPIU tin 

~Yantage onr aewl7 organir.ed conoema or oo11cema 

•h1oh haYe bien atrugg11ng to 11tab111h th••••1•••· 
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!he latter tTPe• are liaited to· a auob eaaller tax­

tree return tb&n are the toraer. The etteot ie to 

oontira aonopoliee in their oontrol and to proteot 

wel l eetabliahed proaperoue bueineeeee agalnet 

co111p1 t1 Uon. 

(J) It we are to expeot all ol aaeaa or eoo1et7, 

i ncluding laborere and taraere, t o accept the eacritioee 

or the eaergeno7 period and not t o preu t or enr, 

poeei ble dollar or adTantage, t he7 a uet be oonTlnced 

that aaoritioee are being d1etr1buted aooording to 

ab111t7 and that no one 11 aaltlng unreaaonabl7 large 

prot1te. The etab1lit7 ot our prioee and wagea 1e 

thua to a oonalder able extent dependent on the 1apoei­

t 1on and enforcement or a true exoeae prot ita tax. 

ietate and gttt taxee 

It would aeea that in the new reTenuea proTided 

bJ the~ax b1l~tat1nl7 adopted) .. tate and gift 

taxu han not been ntt1o1ent17 tapped. Under exUt­

i ng law a pereon oan gin U&J t4o,ooo during hie 

11tetiae plua t4,000 each 71ar to each or &n1 nuaber 

ot pereona without p&Jing an7 g1tt tax. At h1a death 

hla eatate ia allowed an exemption ot tijo,OOO plua an 

lnauranoe exoluaioD ot an additional tijo,OOO. Thue, 

~7? 
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a periOD aar haTe a Terr aubat&Dtl&l fortune Without 

being • ubJeot to &D.f utah or gltt tu 1lll4er n1•t1116 

l aw, or lt a t~ 11 pa14 th& etteot1Te rat•• w111 be 

nry low becau•• ot the • x-..9t loD1 &D4 the two 1 eparate 

rate eohl4ulea • 

. h a ruult ot the h1gh e:uapt1on1 there are oDlr 

about 12,500 11tate1 l&oh rear larp lnough to bl 

eubJeot t o t h e Federal e1tate tu. Th11 11 oDlr o .. 

percent ot the appro:Uaat117 1,200,000 &dultl who «11 

each 71ar 1n tha Un1te4 Stat••· A 11tuat1on ~ere 

99 percent ot the population 11 e:uapt 11'011 th11 tu 

ehould be corrected, e 1peo1a117 a 1nce the eatate tax 

11 one ot the Ter7 tew taxea which oan be 1apo11d 1n 

acoord&Dce with the pr.lno1ple ot ab111tr t o p&J'. 

FVtbll'IIOrl, OODI1der1.ng OUI" Midi for NTinUI 

and t be du1r&b11U7 ot applJ'1ng thl al>l:Ut7 to p&J 

principle, the preeent rate• ot the ••tate and gift 

tuu are tar too low. It ••••• to M that the Co-Utee, 

111 proT1d1q reld1nlr eaall .lnorea .. e 1n tax ratn 

and 1n t&1l1ng to lover the utah and g1tt tax e:uap­

tlon•, hal not aade appropriate u11 ot the•• ta:ua 1n 

thle period vbeD &11 tax burden are blooa1116 1noreae1nglr 

blaTJ 0 

., .... 8 _, 

• 
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Jxo1ee taDI 

I note that the Coaa1ttee hal plaoed a rate or 

7 percent on paeeenger autoaoblltl while 1apoeing 

rates or 10 peroent on a nu•ber or other unutaotured 

oolll!lodit1ee, inoluding eoae wbioh han no bearing on the 

defense prograa. !he Caaa1 t t11 IIAJ' han held doWB the 

autoaoblle tax 1n the reeling that th17 did not Wlah 

t o burden autoaobile puroh&aere. I do not bell••• 

that a higher tax would han tl» etteot ot being 

burdeneoae. !he production or pauenger auto110bilu 

will undoubtedlJ haYe to be greatlJ reetrloted. It 

would be extreaelJ d1tt1oult to preYent prloe rleee on 

oar• sold bJ retailer• or the eettlng up or a 1blaok 

aarket• 1n new and el1gbtlJ ueed oare. !he exolee tax 

will in all probabilitJ ooae out or Windfall protite 

vbloh otherW1ee would be ••cured b7 protU11r1 ill 

autoaobilee. .Acoord1ngl71 I bell en the tax on auto­

aob1lu ehould be nrJ auoh higl:ler thaD that proY1ded 

b7 t he Coaa1ttee, probablJ at leaet 15 or 20 peroent. 

It would alto lie well to reexaa1Dt tba dlll'abll 

ooneuaere' goode t1eld to ••• 1t anJ add1tioDal 1teaa 

oan be round whioh a1gl:lt be eubJeoted to axo111 taxee. 

I realize that not all ooaaod1t1el oompet1n1 with 

-~-u - '""' 
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de!en1e are tultable tor exoiee taxation but where 

tbe7 are 1ui table the 1no14ental etteote or the b.Jt 

in 4iaoourag1ng 4eaan4 an4 in re4uo1n& windfall pror1te 

ahould not be oYerlooke4. 

One ot the excite taxee whloh I btlieYe would be 

uorortunate it the annual uee tax or t5 on antoaobilee. 

!here are approx1aattl7 32,000,000 autoaobilee being 

operated in the United Statee an4 the owner or •••rr 
oar, bi& or ta&ll, old or new, woul4 pq the eaae tax. 

Tbie propoetd tax 11 the eaae on the low priced ol4 

autoaobile or truok which a ea&ll taraer reaeiYing 

•ery little aae~nooae in the aouree or the J•ar it 

obliged to awn t o carry on hie tarai ng operatiane, and 

the !1nt new Cadillac or Lincoln which the owner hat 

onlJ !or pleaeure. I belitYt \hie it the neareet thing 

to I poll tax WI baTt I Yir had 1D the rl4eraJ. tax IJitea. 

EYen tne carriage tax ot 150 Je&re ago had ola111t114 

retee depending on the eise and t1neneee ot the oarr1ace. 

f'urtheraore, the !reuur7 intorae ae tbet th17 ben 

Dner had the probloa ot oolleoUng a tax troa noh • 

huge nuaber or people an4 that they ant1o1pate the 

enroroeaent woul4 be 41tt1oult an4 expeat1Te. 

280 
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!"f!!'tad tax bill to re.o•• 1Dequ!tiee &ad pl!J loopbolee 

I UD4erat&D4 that thl Co-.!tt11 il liaiting tb11 

bill to tbl aeooapliahaent or a etrietlJ .eyenue­

ra1a1ag Job anA tbl.t the probleaa or rnonq tax 

1aequ.i Uu and plqaiq loopbolu, wh1ob aut 'be Mt 

tro• u .. t o u .. , 1r1 'bl1.ng poatponld ut11 later, 

I bell••• \bia wae a wiae 4ee1eion but I would .rge 

\he 4ui r ab111t7 or 4D1ng the other Job &lao. !bare 

bla b11D no ••9>9J-MII7114t";,..,•••• auoh nT111oa a1De1 19}8. 

rl'oa tba T11wpo1Dte ot tbl tupaJer aa4 tbl !ftaiQI'J 

a oona14erable nuabar or aattere bi.Ta ar1aa1 wbieb 

require attention &ad When tbl tax raha are b1p 

tba11 inequitiea and loopbolll take on a l&rl'l' 

11portano1 thaD •••~'• 

281 
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July 14, 1941 
2:00 o'clock p.m. 

RE EXCESS PROFITS TAX 

Present : 

H.'' .Jr: 

Blough: 

H.M.Jr: 

Viner: 

Gaston: 

Viner: 

Gaston: 

V.hite : 

Viner: 

)(r, Gaston 
Mr. Blough 
Vr. Kuhn 
Yr. Sullivan 
l!r. Bell 
Vr. Foley 
llr. White 
llr. Haas 
)(r . Viner 

Where are the fellows that were going to have 
the first piece? 

!hey are probably writing it. 

(Messrs Foley, White , Haas and Viner entered 
the conference) . 

Did you fellows all have a good two-hour 
lunch? Is the stenographer writing it? 

We didn't quite succeed in doing in the t wo 
hours what was a three-aontha job, but I 
think we are within fifteen ainutea of it. 

He is good. 

Sure, I am g~od. (Laughter) 

It i a a three-hour job. 

You can take the next eleven weeks off. 

Things are coming from stenographers from 
three or four quarters , and it will probably 
be somewhat of a mess, but I think it has 
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White : 

H.M.Jr : 

\Vhi te: 

Viner: 

H.M.Jr : 

Viner: 

Blough: 

Kuhn : 

Blough: 

H.l.!.Jr: 

Blough: 

H.!! . Jr: 

Sl ough : 

B.l!,Jr: 

- 2 -

material in it, because we used out assis­
tants instead of doing it ourselves. We 
think it is going t o be pretty good. 

283 

Give us another half hour and we will have it 
r eady. 

Do you want to be excused? 

We prefer it, yes, at least I would. 

What would you do in the next half hour? 

~· he stuff has been t hrown together and i t is 
coming from the stenographers . VIe would like 
to have a last look to see if it didn't get 
garbled in transmission and what not. 

Why not let's hear what he (Blough) has and 
then we will go back and piok yo_ure up. 

Sure. 

It was a short hour for me, t oo. 

Roy is good. 

No, I had a draft. 

What do you do, have two drafts , one t hat 
I ask for and one that ;rou think I ought to 
have? 

No. I mean, I used this morning's draft and 
just refurbished it a bit. 

Read it out loud. 

Well, I have a few copies here. I don ' t have 
enough. 

I am surprised at you fellows . I would say 

• 
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Haas : 

Jllough: 

Viner : 

H.". Jr : 

Blouch: 

H.lt.Jr: 

•lough: 

- 3 -

the only reason I asked you people to do it 
in two hours, I thought it was an accumulation 
of a lifetime of knowledge . 

You have got something there. 

You can ' t get your mental filing cabinets 
open that fast. 

You know what happens to a lifetime ' s accUmu­
lation of anything, Lota of dust and mold 
gather on it, and you have to scrape it off. 

Jake , I think the ~ashlngton week-end is 
good . You had better stay here a couple more. 
All right, go ahead . 

Wel l now, the idea is that we already have the 
problem laid out and the dan~ers, and so on. 

All been done? 

'lhat has all been done . This is awfully 
sketchy at t he beginning, but I have indicated 
how I think possibly we could lead in to the 
tax end of it . "Important steps have al­
ready been taken or are being taken. The 
Congress has llllde provision for a campaign to 
withdraw, through borrowing, savings which 
might otherwise be used for the purchase of 
goods. The campaign to sell bonds and 
stamps is well under war." And that can 
be expanded, "On August 1 the Treasury 
Cepartment place~ into operation a plan ~or 
selling tax anticipation certificates which 
will facilitate t he prepayment of income 
taxes and will more promptly withdraw 
purchasing power represented by such taxes , 
Tbe Ways and M,ans Comml t tee is holding firmly 
to the goal of three and a half billion dollars 
of revenue from the tax bill. Every effort 
has been made to use voluntary means for 
limi t ing price rises." 

• 
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H . ~ .Jr: 

Blough : 

E.'.' . Jr: 

Blough: 

- 4 -

Well now, I think that opens up swell. I 
like that . It is very good. 

"Those steps are not sufficient to meet 
the imminent threat of a dangerous price 
rise . Fur ther action should be taken in a 
number of directions. It is my intention to 
ask Congress for the power to regulate 
prices. The efficacy of that regulation will 
be enhancee through an intelligent tax policy 
formulated with price cont rol in mind . " That, 
I should think, might be expanded there. 

I sent you all copies of what Henderson said 
over the ticker on his speech . 

Yes . "It is important thAt the yield of the 
tax bill shall not fall below the three and 
a half billion dollar level. In fact, it is 
apparent from the size of the appropriations 
and the pressures of consumer purchasing 
poVIer on prices that taxes even beyond this 
amount will have to be ralsed not later 
than next year . " The language is bad there, 
as Viner pointed out . "For the time being, 
however,· the three and a half billion dollar 
goal is a good one and we should digest these 
taxes before going on to still higher ones . 

"The demands for the most scarce commodities 
and the l aPge windfall prof its which dealers' 
and others may make by evading price control 
should be reduced through excise taxes ~­
posed on the goods which compete with defense. 
Thus the tax on passenger automobiles might 
be made much higher than the seven per cen~ 
provided by the Committee. The Committee 
may have held down the automobile tax in 
the feeling that they did not wish to burden 
automobile purchasers." 
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~lough: 

H.M.Jr : 

Blough: 

H.V.Jr: 

Blough: 

!!.M.Jr: 

~lough: 
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Just a second . That [en• t quite clear , The 
"may have held down• , 

May have not been willing to go higher. 

Do you mind doing it the other way? 

"The Committee might have been not willing to 
raise the automobile tax higher than that 
in the feeling that they did not wish to 
burden aut omobile purchasers . I do not believe 
tha t a higher tax would have the effect of 
being burdensome. " You can strike the "I" 
out. "The production of passenger automobiles 
will undoubtedly have to be greatly restricted. 
It would be ext remely difficult to prevent 
price rises on cars sol d by re tailers or the 
set ting up of a ' black market• in new and 
slightly used cars . The excise tax will 
in all probability come out of windfall profits 
which otherwise would be secured by profiteers 
in automobiles . • There may be some lnconsis­
tency here, wi th the idea that we are going 
to have price legislation, but I don ' t think 
so. 

"Autoaobiles are mentioned only as a aost 
important example. There are a number of 
other commodities in this same class also. • 

Do you mind putting that before, the demands 
are more scarce ? 

Yes . 

Simply say, "I am going to take automobiles 
as an i llust rat ion, " and then give the thing. 

"The tax on passenger automobiles might be 
1Mde much higher," and so forth and so on, 
and then, "Automobiles are mentioned only as 

~6 
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H.'l .Jr: 

Blough: 

H.!j.Jr: 

Blough: 

H.M.Jr: 

Blough: 
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a moat important example. There are a number 
of other commodities in the same category. The 
demands for such commodities and the large 
windtall profits which dealers and others may 
make by evading controls," and so forth. 

Please. 

"A basic revision of the excess profits 
tax plan is also very desirable. The 
excess profits tax ~lan tantatively 
adopted by the Co~ttee is an improve~nt 
over the present excess profits tax. The 
revenue will be much larger although to a 
considerable extent this is due merely to 
higher rates . Some of the lerger defense 
industries with low rates of return in the 
base years will pay excess profits tax, 
whereas they are now exempt . 

"However, the excess profits tax plan fails to 
correct one fundamental weakness of the present 
law. It exemnts from the tax profits in 
excess of a reasonable return on invested 
capital unless those profits are also in 
excess of the profits of the base period 
years.• 

Now, again, may I suggest that this come first , 
and then some of the larger defense industries 
would follow that9 Give the unfavorable one 
fi rst and the favorable one last, because 
the President wants to emphasite the unfavor­
able one. 

Well --

You could just switch it around. 

But I am now going on to elaborate the unfavor­
able. 

• 
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H.M.Jr : 

• Ploueh: 

H. I.' .Jr : 

Blough: 

Blough: 

H.'! .Jr: 

Blo~: 

Sullivan : 

H.tr . Jr: 

All right . 

The idea was, although you have done one thing 
good, it is pretty bad in other respects . 

All right . 

"A study by the Treasury Department shows that 
one out of five profit-making corporations 
with assets of one million dollars and over 
averaged more than ten per cent net income 
on their reoorted equity capital during the 
years 1935 to 1938, and that one out of t wenty­
five companies made mo.•e than thirty per cent . 

"A manufacturer of tractors with approximately 
forty-five million dollars equity capital 
averaged approximately eighteen per cent after 
taxes on that capital during the bose period 
years 1936 through 1939." 

Now - and he pays no excess profits? 

Well, most of these companies made more in 
forty than they made in thirtr-nine and pre­
vi ous years, and they paid re atively little, 
but they do pay some , 

I see. All right. 

And I see the point there . I will heve to 
elaborate that. The point is not that they 
don't pay any excess profits. 

They pay on the excess over the eighteen per 
cent . 

But they don't pay any excess profits tax on 
any of the eighteen per cent . 

I think that isn't quite clear. 

!:!8 8 
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Blough: 

H.M.Jr : 

Blough: 

H.II.Jr: 

Sullivan: 

H.U.Jr: 

Viner : 

Blough: 

H.M,Jr: 

Blough: 

H.t!.Jr: 

Blough: 

H,\l ,Jr: 
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Jll right, I can dress that up, I am eure . 

Go ahead. 

"A company which has practically a monopoly 
on one of the important defense material•" - -

Something like thia : After paying all of 
his ta.xes, he still makes eighteen per cent 
on his capital . 

Free from excess profits taxation. 

No, I was going to sq after papng all fol'IU 
of Federal taxes. 

~ doesn't. 

He did through thirty-six to thirty-nine, that 
is right . 

But - well, what does he do under the law as 
it is draft ed? 

Under the la w as it is drafted, they take the 
earni~s before taxes instead of after taxea 
in making t he computation. He is going to be 
hit somewhat harder under the law as drafted. 

It you don't mind, this example doesn ' t do tbe 
point. The point I want to get is, how much 
is this fellow going to make on his invested 
capital after he has paid all his Federal 
taxes? Is he going to earn eighteen per cent 
or what? 

No, a great deal more than eighteen per cent 
after he has paid all his taxes . 

Any way you put i t, Roy, old man, I don ' t 
think you have brought it out. 

::!89 
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Blough : 

H.I~.Jr: 

Blough: 

Sulll van: 

H.I.I . Jr: 

Sulll van : 

H. ~t.Jr: 

Blough: 

H.I.I. Jr: 

Blough: 
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'here are two things to be brought out . 
Let ' s see if either of them--

See if this statement that I am making is 
correct . This is what I told the Speaker 
without any experts around. I moat likelr 
was wrong. I said that if a company was able 
to earn a million dollars a year from thirty­
seven to thirty-nine, inclusive, after paying 
all Federal taxes, that the bill as drafted 
would still permit him to earn that million 
dollars . 

It is not quite correct. 

For your ~urpose it was. The only thing that 
makes it 1ncorrect is the shift . 

Well , but for my purpose 

Yea, you could --

290 

Now, the point that I want ia, if it is true -
I don't know whether it is true and this is 
what I want, and I want it simple just like 
1 said it, only if it is true - that if these 
people - their earnings, so to speak, were 
frozen on an average of those four years 
and that might have been forty per cent on 
the capital during that average period, he 
can still earn that same forty per cent. 

In the case of this tractor manufacturer, 
if his earnings were frozen at the thirty- six 
to thirty-nine average, he would have had 
eighteen per cent after taxes. 

Yes, but you see where you missed - he makes -
but what does he do under the bill as drawn? 
Does he still make the eighteen? 

Very close to it. 

• 
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Sul livan 1 

llhite: 

H.\!.Jr : 

Blough: 

l!.l!. Jr: 

Slough: 

H.'.' •• Tr : 

llhi te: 

H.l.!.Jr: 

Blough: 

Sullivan: 

H.U.Jr: 

Blough: 

I!.M.Jr: 

Blou~h : 

H.'!.Jr: 

- 10 -

Practically. 

You could say virtually the same. 

but you don't say it. 

I go on after the examples 

But for each one. I would le t it sink in 
through the repetition. 

r see . 

Through the base period this fellow was able 
to earn eight een per cent on his invested 
capital after he paid all his t axes. The 
way the bill is drawn, he still will earn 
the eighteen per cent. 

He still will earn practically the same 
amount. 

You repeat that each time, if what I am saying 
is true . 

\\hat you are saying i s t rue. 

Yes, it is . 

Then I would drive it in by repeating it each 
time. 

Instead of having one paragraph on the top 
of page five, you would put it with each exam­
ple . 

Sure. 

Yea. 

And as the bill is drawn, that condition 
would still exist. 

!291 
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Viner: 

H.!!,Jr: 

Blough : 

H . ~'.Jr : 

Plough: 

H.M.Jr: 

Blough: 

H.t'. Jr: 

Blough: 

H.}/ .Jr: 

- 11 -

He says it on the next page. 

But it is so far off, Jake, that by the time 
you get there you say, "What the hell , what 
is the mat ter with that?" 

I see the point, Mr. Secretary. Well then, 
the same cri ticism applies to all of these 
and also to two or three other examples . 

Page five . 

"These are some of the more prosperous co~anies . 
The excess profits tax law now in operation, 
as well as the tentatively approved bill, 
allows them to earn free of tax practically 
as much as they did in til! base period. The 
kind of profits which ever since the excess 
profits tax of 1918 has been defined as excess 
pt•ofits, is free from tax un<ler a law which is 
called an exce6s profits tax law." Then 
probably there should be a paragraph: 

"Failure to tax such profits is unfortunate 
for a number of reasons ." 

Just a moment, please . Oh, for the President's 
use the tractors are all right. ~hat is the 
defense monopoly that you mentioned? 

Aluminum Company of America. 

All right, then, say Aluminum Company of 
America. Let him decide whether he wants 
to use it or not. 

Might put it in parentheses so he could leave 
it in or l eave it out . The next one is Coca­
Cola. Then the tractor company is Caterpillar 
and I have Chrysler Motors . 

Got a steel company, have you? 

• 
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elough: 

H.M.Jr: 

Blough : 

SUllivan: 

HS . Jr: 

Sul livan: 

H.M.Jr: 

Blough: 
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We may be able to find a steel company with 
that sort of record, but steel companies didn' t 
make that sort of recorda . 

How about Savage Arms or Western Cartridge? 

They did very well in 1939. I am not sure 
their average was good enough. We will check 
into that. 

That would be the un!ortunate example to use 
because they are making ao much more now than 
they made in the baae period. 

And they get hit. 

Oh, socko. 

All right . Then you go on with one . 

"Fallure t o te.x such profi t s is unfortunate 
for a number of reaaonsa 

"(1) The highly prosperous, well established 
corporation which has been making thirty, forty, 
fifty per cent or mora on its invested capital 
bas a much larger ability to pay taxes than 
a corporation which has been earning only 
three, four , or five per cent on its invested 
capital, even though the dollar incomes of 
the t wo companies are the same. Taxation of 
corporations in accordance with ability to 
pay calls for hiltber taxes on the prof1 h 
of corporations In excess of reasonable aver­
age re turn. 

"(2) The corporation which has been making 
high returns 1n the base period years is 
given a competitive advantage over newly 
organized concerns or concerns which have been 
struggling to establish themselves. The 

• 
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Sullivan : 

H.'.I. Jr : 

Sullivan: 
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latter types are limited to a much smaller tax­
free return than are the former. The effect 
is to confirm monopolies in thei r control and 
to protect well established prosperous busi ­
nesses against competi tion . 

" ( S) If we are to expect all classes of 
society, includin~ laborers and farmers , to 
accept the sacrif1ces of the emerfency period 
and not to press for every poasib e dollar 
of advantage," and thus bring about more 
inflation, "they mus t be convinced that 
sacrifices are being di stributed according 
to ability and that no one is making unreason­
ably large profits . The stability of our 
prices and wages is thus to a considerable 
extent dependent on the imposition and enforce­
ment of a true excess prof1ts tax. " 

Now, it is all rieht with me . He re is my 
schedule, so we don't misunderstand each 
other. At four o' clock I went to send some­
thing to the President, see , and I am going 
to say in the thing, that this is still in 
rough form, that we want to polish it up 
here in the Treasury and we are going to show 
it to these half-doten people tonight and 
tomorrow morning and we will give him another 
draft when we come over here at eleven, but 
I want it to go over at four . If I d?n't get 
i t over there, he won 't read it. So 1f you 
will do this and get it over and then we 
will have copies and I will ~rite the. letters 
to the various people I want to send 1t to. 

Are we going to leave this now? 

Yes. 

I question the last sentence in the first 
paragraph on page t wo. 

• 
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Whl te: 

H.'.tJr: 

V:hi te : 

H.".Jr : 

Sulli van : 

H.".Jr: 

Sullivan: 

H.M.Jr: 

r.aston : 

H.V.Jr: 

Bell : 

Foley: 

H.'.' . Jr : 

• 
' 

- u-

Will you excuse aa Mr. Secretarrf We 
need every minute t hen. 

''hen are you going to oou back, after ay press 
conference? 

·\'.1!11 , we need - to weave l t in with this, we 
need at least an hour altogether, to make 
a finished job of it. 

I will see you sha~ at S :30. That is an hour 
and five minutes . That will give you a five 
per cent bonus. 

I think there is an implied - ­

Go ahead. 

An implied promise of no more taxes on forty­
one income, which I think is unfortunate , 

All right, Roy, take it out. Have you got 
any suggestions, Herbert ? 

No, no t at all. 

Dan? 

What is t he purpose of i t, Ur. Secretary? 
I don' t get the idea. There is no recoanen­
dation or anything. Is it a message to Cong­
ress or just a public statement? 

To bring the President up to date for his dis­
cussion tomorrow. 

Tbe President of the Uni t ed States wrote me 
a letter that he wanted to do something about 
excess profi ts, you see. I ITrote him back 
after talki~ with the Speaker of the House 
and asking hts advice , He said the President 
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Bell: 

!!. '!. Jr : 

!leU: 

H.\!,Jr : 
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just couldn 't send a messace to Congress 
unless he saw Doughton and Cooper first . 
Well, he is seeing Dougbton and Cooper and 
Sullivan and me tomorrow at eleven. Now, 
what I am trying to do is to prepare some­
thing for the President, who hasn ' t thought 
about this, and get the facts to him and give 
him the Treasury viewpoint or my viewpoint 
on the thing, so that be will read it tonight, 
and I want to show it to Henderson and Eccles 
Md Currie and somebody from OP:.! and let them 
chew on it tonight. I am going to invite 
them to be here at 8 :30 tomorrow morning and 
get their suggestions . 

That is the only purpose of this memorandum? 
This is not going to be made public, is it? 

No, no. The President should have this and 
then after be has seen it a.nd talked to these 
people , he wi l l turn to Sullivan and me and 
say, "Now, prepare a l etter or a statement," 
or "Don ' t do anything," but this is to 
inform the President, but not for public con­
sumption. 

It is all right from that standpoint. 

It is the kind of thing - like I said to 
·~y, "Give me a memorandum what happened on 
the tax bill . " He gives me a memorandum and 
I give i t to everybody in the nine-thi rty 
group. It hasn't got out yet. 

You are going outside the nine- thirty group 
tomorrow. 

V!e will do the same thing with this. We will 
give i t to hlm and it is his property, and I 
am going to tell each person, "Now don ' t 
forget, this is the property of the President 
of the United St ates," you see. He may say, 
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"WellL. __ I don't want to do anything, • He _, 
say, 'Well, do it this way. " There i s one 
way I hope he won't do it, and that is a 
ls tter t o Doughton, 

297 

Bell: That answers my question. It doesn't appeal 
to me as a message . 

Foley: 

H.~.Jr: 

llaston: 

H.J.! .Jr: 

Viner: 

H.}'.Jr: 

Viner: 

H.'.' .Jr: 

Viner : 

H.!.I. Jr: 

Viner: 

It is not supposed to be, Dan. 

1hey started off with a message this morning 
because I asked them to give me one and after 
doing it this morning I wanted to save Gaston's 
and your time. I mean, I have done nothing 
than this all morning, Nothing has jelled 
yet, so you haven' t missed anything except 
that I saved your time. 

I read Ferdie ' s draft Saturday and I thought 
that was along the general line of the argu­
ment you will probably want to use . 

It is an argument and this is a memorandum, 
that is the difference . 

Jo!r , Secreta.ey, ho-.. does this -bow ia this 
supposed to fit in to the other memorandum 
that we have been working on? 

Well, yours is sort of a preamble. 

But i t is to be part of a joint document? 

Yes . I mean - I envisage that you fellows 
are coming in with the over-all thing. 

That is right . 

And this is the tax end of i t. 

Then it fi t s , although I imagine that they 
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will go back now and take out a few tax 
comments we have in there . I don ' t know. 

~~11 , t hat is al l right. 

Roy ties it up beautifully in the l ast para­
graph there w1th the preamble . You start 
on prices and then show how taxes affect 
prices and then at the end you clinch i t, and 
I think i t is good. 

Shall we meet again at 3:30? Have I overlooked 
anybody? Has anybody any suggestions? 

• 
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7/l~Al 

!!!lg!atell ll&hrlal on !a.xaa 

IIIPOrtant abpa han alraa4)' b .. n tun or ara 

being taken, The Congreea hae aa4a proT1eion tor a 

0 upa11Jl to withdraw, tbrough bo~w1ng, .-..,.. aaYiJIC• 

vh1oh a1ght othii'Wiee be uaell t or the puroha .. ot gollla. 

!hl,.oupa1gn to aeU boDila aJI4 ata.-pa il well uder ..,, 

On Augv.at 1 the !raallli'J Dlpart.ent plaol8 into opera­

Uon a plan tor eelllng tax antloipatlen oert1t1oatea 

vhloh Will taollUata the p.rap&)'llent or 1ncoae taxa• 

and Will aon prompt17 wltblraw purohaaing power rapra­

aaate4 bJ aaoh taxee, !he WaJ• and Keane co .. lttee 1a 

llol41ng t1ralJ to the goal ot t).5 b1111oa ot rannue 

troa the tax b1U, ... iloo!lt!!!!!l!dl __ .,_. ... ,..i9 

at tort baa been aa4a to uae Yoluta.r)' uan1 tor llai t-

1ng prioe Z'laea. 

!boae etepa ara not autt ioleat to uet ~ 18alaent 

thraat et a daaglroua prioe n••· hrthlr aoUon lboulll 

be tuea 1n a auaber of 41raot1ona, It 11 ., intention 

to aak Ooncrea• tor t he power to re,ul ate prloee, !hi 

ett1oao)' et tt~:at ngulation Will be eahaaolll through 

an 1Dtlll1geat tax polio)' toraulatell with prloe oontrol 

ia alnd, 
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u ie iaportut that t .he 71el4 or the tu: bill 

1ball no t tall below the t 3.5 billi on l e•el. In taot, 

1t le apparent troa the li&e or the appropriation• aa4 

tbe preeeure• or ooneuaer purohaeing power on prioee 

that taxee enn 't:a7on4 thU uount Will han to be 

ra1"4 not later tbaA next 71ar. Por the ttae being, 

boweYtr, the t 3•5 billion goal 11 a goo4 one a.nd we 

abould digeet t beae taxea betore going on to etill 

higher on ... 

'fhe deau4e tor the aoet ecarce oouo41 u .. aD4 

tbe large w1n4rall protite which dealer• an4 othere UJ 

aake b7 eY&ding price control ebould be rednoed throngb 

exc1ae taxee 1apoeed on the goo4e which co~pete With 

detenee. !hue the tax on paeeenger autoaob1111 a1gbt 

be aade auoh higher tbaA the 7 percent prodded b7 tbe 

Cou1ttee. The Ccaatttee u7 ban held down the anto­

aob1le tax in the reeling that tbe7 did not wieh t o 

burden antoaob1le purcbaeere. I 4o not be lien that a 

higher tu: would ha•e the ett eot or beiag bnrdeneoae. 

Tbe pro4uot1on or paeaenpr antoaob1l .. will w.ndonbtedl7 

baye to be greatl7 reetrioted, It would be extre .. lJ 

dittioult to preYent pr1ot riee• on oara eold b7 retailer• 

er the eett1ac up or a •blaok aarket• 1n new and el1gbtl7 
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... 4 oar•• !be exo1aa tax Will ln all probab1l1t7 

co•• out ot W1n4tall prot1te 111l1oh onerwlu wolll4 

bt eeoured b7 prot1teera ln aatoaob1lae. 

Autoaob1ltl are .. at1ona4 on17 aa a aoat 1aportant 

uaaplt. 'l'here are a nuber ot other oouo41t1 .. 1n 

t hU 11et &leo. 

A b&l10 rtY1110& ot the tXOtll prot1ta \ax plan 

11 allo nr7 dealrabl.e. !'he exoeu prot1h tax plan 

ttntat1Ytl7 a4opt.t _, the Coaa1ttee 11 an 1aproYtaent 

onr tile preunt exoe11 prot1 h tax. 'l'he renn'llt will 

be a'lloh l arger altbo'llgh to a oona14er able oxtent th1e 

1a 4ue aerel7 to higher raha. loae or the larger 

dtftnae 1 n4'11atr1oa With low ratoa ot return 1n the blat 

1•ar• Will p&J exoeu prot1U tax, whtreu the7 are 

DOW txt&pto 

Bowner, the exoe11 prot1U tax plan taU• io 

oorreot one t'u""a•atal weaklltat ot the preunt law. 

U exeaph tro• the tax prot1ta 1t1 exoeu or a reaeon­

able return on 1nYeate4 oapltal 'IIDl••• iboae prot1ta 

are &leo 1n exoe11 ot the protHa ot the 'oau per1o4 

Jtara. 

'>Qt 
v -

• 

Regraded Unclassified



- ~ -

A atud7 b7 the Treasury Departaant shove that 

one out or ti•e protit-aaking corporation• with aeeeta 

or t l aillion and oYer •••raged mora t han 10 percent 

ne t 1noome on their reported equit7 capital during 

the rear• 1935 t o 1938,and that one out or 25 coapan1ee 

~ada aore than 30 percent. 

A u .nutaoturer or tractor• vi th appro:l1matelr 

$~5 a1llion equ1tr capital •••raged approx1aatel r 

18 per cent attar taxea on that capital during the baee 

period rears 1936 through 1939· 

A oompanr which baa praotioal1r a aonopolr on one 

ot t he important defense material• had aarninge attar 

taxes during the baee period 71are •••raging approxi­

aatel)' 19 per cent ot t he 19ijo in•••t~i capital. 

A large aanutaoturer or beYer agea reoeiYed during 

t he aame period earning• after taxee •••raging o••r 

25 percent or ita 19ijo reported equitr capital. An 

autoaobile corporation on the baeie ot publ iahed 

financial statement• •••raged oYer 30 percent ot i te 

19~ equitr capital during 1936 to 1939· 

., ) 
v v ... 

Regraded Unclassified



- 5-

!~•• are ,_ ot the aon proi,.NM -pu111• 

fbt uo111 prot! .. •u law now in openU.on, ae well 

•• tbt tentat1Ytl7 approYed bill, a11eww •~• to tarn 

praot1oall:r ae aaoh ae the:r did in •» ba .. ptrio4. 

!bt kind ot protitl whioh tYer einot t~ txo••• protite 

tax ot 191~ hat been 4etiatd a1 ezottt protite, it tree • 
troa tax IIAdtr a law Whioh h oall.ld u exot .. prot1h 

tax law, J'&1lve to tu noh protih it IIDtortaadt 

t ol' a nubtr ot rta80nl~ 

(1) fht h1&hl:r proeptrou, well lltabl1elw4 

ool'pol'ation wh1oh hu been llaking )0, 4o, 50 perotnt 

Ol' aol't on itt 1nYttted oapital hat a a111h larcer abilit:r 

to p&J tu11 than a ool'poraUoa wh1oh hat beea taming 

onl:r 3, ~. or 5 percent on itt 1&Yttte4 capital, •••n 

tbo-sh tlw &ollar incoatt ot tlw two ooapaniet art tbt 

taat. fazation ot oorporatioDI in &le0r4&Doe with 

ab111t:r to pi.J oalla tor hig)ler taut on thl protUt 

or corporation• ill ezottt ot reuonablt anrace return. 

(2) fhl torpol'atioD Whioh hal been llakiDg hip 

rtturne 1n tlw bate period :reare ie &i•en a ooapetitiYe 

&IYaDt&gl OYil' At'lflJ org&niled OODOtrAI Ol' OODOil'DI 

Which haYt betA 1truggling to eetablith t~ .. tl.ee. 
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!ht la\ttr t:rP .. ~ l1a1tod to a auob. •aller taz­

rr•• return than are tho roraor. !be orroot ie to 

10nr1ra aonopol1oe in their oontrol an4 to proteot 

well eetabl1ehld prooperoue bue1n••••• aca1uet 

ooapet1Uon. 

( J) It we are to n:peot all ola1111 ot eoo11t7, 

1nolu41ng laborer• and rara.re, to aocept the eaorit1oea 

or t l1t e .. rpnoJ period and not to preu tor nerr 

poeeible dollar or ad•antap, tbe7 net be ooui need 

thlt aaor1tiooa are being d1atr1butod aooord1ng to 

ab111 t7 and thlt 110 one 1a aakl.og unreaeonablJ larp 

pror1ta. !he atab111t7 or our priooa and wape 11 

thua to a oona1dorable extent dependent on tbl 

1apoa1t1ou aad enOeroeaont or a true exoeea pror1ta 

tu. 

• 
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!1Brr1ner 
::coles: 

!f~Jr: 

t: : 

HI!Jr: 

S: 

;<v.Jr: 

Hl!Jr: 

£: 

!!li.Jr: 

::: 
:n:Jr: 

E: 

li!I.Jr: 

E: 

Hello. 

Marriner? 

Yes, Henry. 

Good afternoon. 

Row are you today? 

July 14, 1941 
2:39p.m. 

I'm tine. We're working har d on a memo­
randum tor t he President which I hAve to 
give h1m at eleven t omorrow. 

Hello. 

Yes. 

Now what I'd like t o do- it isn ' t t1nished 
yet. I'm goi ng to try and tinish it between 
tour end tive end send it over to you eo you 
oould reed it tonight. 

Yeah. 

And I'm calling a meeting a t 1117 ctt1ce at 
eight-t hirty tomorrow morni ng. 

Yeah. 

Some or your triende vlll be here. Ie that 
too early? 

That's all right. I can- it 1 e a little 
early t or me, but I can make it. 

'A ell. •.• • 

I ' ll have to go home earlier tomorrow night. 
\Laught er) 
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f!MJr: 

::: 

i!NJr: 

E: 

a :Jr: 

::: 
!!:f.Jr: 

::: 
l!MJr: 

!: : 

HHJr: 

£: 

!!li.Jr: 

E: 

E: 

- 2-

What? Well , don't go to bed tonight. 

Yeah. That's fine . That's a good idea. 
(Laughter) 

\\ell , the point is, there's no use having 
it at nine or nine-thlrty and then take 
suggsetions and not be able to incorporate 
them. 

That's r ight. 

See what I mean? 

That's rlght. 

Pretend you're on Daylight Saving. Tbat 
makes it nine- thir ty. 

Well now, ••ho 1 s going to be there? 

•.iell, there'll be Lubln and Currle and I 
hooe Henderson, somebody from OPM. 

Uh huh. 

O.K. 

Thoee oeople I'm sending cooiea to. 

~ell, could I bring Poet over with me? 

Surely. Surely. 

\4ell, you say that'll be over about four 
o'clock? 

Well, no I wouldn't- no, I- the earliest 
that it could be is five. I'll have them 
cal l your secretary in oaae you 're not 
there to find out where t he stuf f •...• 

No, I'll be here until seven. 
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HMJr: Oh. 

&: I'll be here in the ottioe until ee•en. • 
HMJr: All right. 

E: So any time • ..•• 

H:'.Jr: Yeah. 

!:: Then I 111 get over it tonight •••.• 

Hl!Jr: Yeah. 

~: .•.•• and meet in the mor ni ng at eigbt-t-b1rt;y 
in ;your ottioe. 

!!JI.Jr : The t 1 e right. 

£ : Okay, then. 

'!l~Jr: Tbenk ;you. 

£: All right . Good-bye. 
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f!lo!Jr: 

Operator: 

f!lo!Jr: 

Laucblln 
Currie: 

rc~Jr: 

C: 

H!I.Jr: 

C: 

ll)(Jr: 

C: 

HXJr: 

C: 

!IMJr: 

C: 

~J!Jr: 

C: 

HJ.!Jr: 

Hello. 

l•!r. Currie. 

Hello. 

Hello. 

Lauch? 

Yea. 

July 14, 1941 
2:42 p.m. 

Thia a tateQent that we're working on ..••. 

Uh huh. 

.•• •. t or the President, ought to be ready some 
t i me ~round t1ve. 

Uh huh. 

I 'm going to send it over to you, and then 
I'm &eking- Eccles haa already accepted ­
you, and anyone alee I can ge t •.••• 

Uh huh. 

.•••• to meet at~ ottioe at eight-thirty, 
eo that it you have an, eugfeetione, I can 
i ncorporate them; beoauae 1 m eeaing t he 
Pr eaident at eleven. 

Eleven in the m.orning. 

Yea. 

Okay. 

We'll get it into your hands tonight wherever 
you a re. 
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!!KJr: 

C: 

!!KJr: 

C: 

HMJr: 

HMJr: 

C: 

HMJr : 

C; 

HKJr: 

C: 

HliJr: 

C: 

HJ.IJr: 

- 2-

Yeah. On the - going t o a dinner - th1e 
Canadian-American Eoonomio Committee Group, 
but I can get out or that, I gueee. 

Well, I'll get it over to 
a ppreciate your oritioieme 
it in the morning. 

I'd 
11 take 

Yeah. You said- that's eight-thirty tonight, 
you meant? 

No, eight-thirty tomorrow morning. 

Oh, eight-thirty tomorrow morni ng. Oh, that 1 e 
all right then. Yeah. 

No, eight-thirty i n the morning. I know you 
like that hour. 

Y~ah. 

I'll have cottee here tor you, it you want 
it. 

(Laughter) 

No, I'll be there. 

All right. 

That' a- I haven't got any place on my 
calendar tor eight-thirty, though. It 
eterte at eight-r orty-tive. 

No, eight-thirty a t t he Treeeury. 

All right. 

Thanks. 

Thank a. 

Thank you. 
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lead or 
Lubin: 

Hl!Jr: 

L: 

!IMJr: 

L: 

Hl!Jr: 

L: 

HMJr: 

L: 

HliJr: 

L: 

Hl!Jr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

Hello. How are Jout 

JulJ 14, 1941 
2:45 p.a. 

Hello, Lub. Are you tar trom me nowt 

No, I'a aoroaa the etreet at the aoaent. 

Lub, we're preparing a aemorandua to the 
Pree1dent tor ele•en o'olook tomorrow on 
taxes and prioea. 

Yeah. 

I hope to ba•e it read7 at ti•e. 

Yeah. 

I 1111 going to get it into your hande. 

Oltay. 

And I'm asking Eoolee and Currie to meet 
at 1111 ottioe at eight-thirty tomorrow 
aorn1ng. 

Yeah. 

And I'd like your oritioieae. 

All right. I'll be there. 

~Dsaeetiona. E1ght-th1rC7 A.M. 

All right. fell JOUr eeoretarJ to lea•e a 
in &7 ottioe in JOUr buil41~ and I'll 

around eix. 

Do want anJ oottee eer•ed here toaorrow 
aorningt 

I don't know. I doubt it. I get up too 
early tor tba t. 
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HUJr: 

L: 

HY.Jr : 

L: 

I!I!Jr: 

- 2-

I'll haTe some cof f ee reatr anyvay f or 
you fellove. 

All right. Eight- thi rty at your offioe. 

Right. 

Svell. Good-bye. 

Good-bye. 
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Sidney 
Hillll&n: 

KM.Tr: 

H: 

HMJr: 

H. 

HMJr : 

HMJr: 

H: 

HMJr: 

!!: 

!t!Jr: 

H: 

HMJr: 

H: 

Hl!Jr: 

Hello, Mr. Secretary. 

How are yout 

Jul)' 1~, 19~1 
2:~6 p ••• 

Very good, thank you. How are you? 

Fine. 

Very good. 

312 

Mr. Bill.an, the President called down the 
leadera 1n the Waya and Meana Committee 
tomorrow at the White Rouae at ele•en o'clock. 

Yea. 

And we're pr eoaring in t he Treasury tor him 
a atate•ent on prices and inflation and 
taxes. 

Yes. 

Now, I don 1 t know who in OPM particularly 1e 
i nterested or would like to eee i t before we 
ehov it to t he President . 

I oertainlJ would like to aee it. Ver1 muc~. 

All right. Nov I tell you wbat I'd l ike to 
do. It'll be tiniahed around fi•e o'clock 
tonight. 

Yee. 

I'm also ahoving it t o Eccles and Currie and 
Lubin and Henderson. 

Yee. 

And I'm inYiting these gentlemen to come to 
my office at eight- thirty t omorrow morning and 
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tell me what they like and don't like about 
it. 

H: Well, ot course, Lubi n could represent me. 

J!l'.Jr: No , I'd like - no , Lubi n 18 bare t or the 
President, you eee. 

H: Yeah. 

HJ(Jr : But I wanted you, it you would, t or the OPM. 

H: Well, t1ve o'clock I've got 117- what we call 
OPM Start Meeting. 

H!!Jr: Yeah. 

R: That takee i n tbe beada, and tha t will lae~ 
until about eeven o'clock. 

H!!Jr: Uh huh. 

H: Bee? So 1t you have got tiva o'clock, I can 
send over someone t o represent me. 

Jw.Jr: I ' ll send over • . . . • The sta tement would be 
tiniehed. 

H: 

l!l-IJr: 

!!: 

l!l!Jr: 

H: 

!IY.Jr: 

!!: 

I aee. By tive o' clock. 

And I ' ll aend i t to you. 

Yea. 

But tben we're not going to have a meeting 
on 1t until ei ght -thirty tomorrow morni ng. 

I tee. 

Do you think you'd care to come then? 

Well , i t I can , I wi l l. 

Yeah. 

It you eend over, I' l l appr eciate i t . 
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I!HJr: 

H: 

I!HJr: 

H: 

Very good. 

Thank you. 

Yea, e1r. 
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liMJr: 

J!endel'lon'e 
Secretary: 

f!II.Jr: 

S: 

HI!Jr: 

S: 

HY.Jr: 

S: 

HY.Jr: 

S: 

!!l:Jr: 

S: 

Hv.Jr: 

S: 

liii.Jr : 

S: 

HMJr: 

S: 

Hello. 

Yes, sir. 

July 14, 1941 
2:55p.m. 

Thie is Mr. Morgenthau epeak1ng. 

Yea, Mr. Morgenthau. 

I'm vorklng on a memorandum tor the President 
t or eleven o'clock tomorrow. 

Hello. 

On prices. 

Yea. 

Mr. Henderson knova about it. 

Uh huh. 

And I ' m asking the people like Hr. Eccles 
and Mr. Currie to meet at my ottioe at 
eight-thirty tomorrow morning. 

Ub huh. 

In order to g1ve me the - Hello. 

Yea. 

I n order to g1ve me the benet1t ot their 
a~gestions. 

Ub huh. 

Nov, could you get thie ott 1n a telegra• 
to Mr. Henderson? 

I'll try to reaoh hi m. I think he' s en route 
baok trom Atlantic City. He .a4e a speech 
up there th1e morning. 
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KMJr: 

S: 

KMJr: 

S: 

!!llJr : 

5: 

!n!Jr : 

S: 

Hl!Jr: 

Ill,· •. 

' .1 • -

. . .' 

- 2-

I know. Now where ahould I aend t h1 e 
memo to? 

Send 1t over here to ua , e1r. 

Where? 

2501 "Q" Street. 

Okay. And then you ' ll eea that be gete 
1 t? 

I 111 eee that we get abold or h1a aome way. 
E1ght-th1rty tomorrow morning 1n your 
off1 oe. 

Tba t 1 e r1ght. 

R1ghto. 

Thank you. 
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July 14, 1941 
8:SC p.m. 

RE EXCESS PROFITS TAX 

Present : 

H . ~ .Jr: 

Kuhn: 

H.M. Jr: 

Blough: 

H.Ll.Jr: 

Blough : 

H.ll.Jr: 

Blough: 

llr • Sulll van 
J.!r. Gaston 
Jir. Kuhn 
llr. Blough 
J.!r . Bell 
Jlr . Foley 
J.!r. 1'/b.ite 
L!r. Haas 
!Jr. Viner 
Everybod1 is going to be here at eight-thirty 
tomorrow morning. 

Henderson? 

Couldn't get Henderson, but hie secretary is 
taking care of it. Do you want me to do you, 
Roy? 

There are one or two paragraphs that I would 
like to read. I IIIUSt say, I have seldom bee.n 
quite so frantic as I have trying to get this 
done this afternoon. 

It just shows how good you are. 

The better you are, the more frantic you get , 
is that it? I am sorry, Mr. Secretary. 

That is all right . 

I should have said, "The better I &m, the more 
frantic I get . " 
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H.W.Jr: 

Blough: 

H.ll.Jr: 

Blough: 

H.U.Jr: 

Blough: 

H.II.Jr : 

Blough: 

Sullivan: 

- 2 -

That ia what I thought fOU aeant. 

That h llb&t I mee.nt . 

The first page I &m just holdlnf out becauee 
I assume thef will t&ke their f ret p&ge and 
th&t will be the wq in which the7 will fit it 
ln. I would like to read, though, two or 
three paragraphs fitting together some of the 
later materi&l. 

318 

"It ie important that the field of the tax bill - • 
I &m sorey, Jlr. Secret&ey. 

T&ke fOllr time. 

What ia this, a change? Ia this the W&f it ia 
going to read? 

Yea. 

It is down to three pages now? 

No, there are a couple coming ret from the 
trpiats, but I can read t he whole thing prett, 
1111ch &a it will be. 

All right. 

"It is important that the field of the tu bill 
shall not fall below the $3. 5 billion level. 
In fact, it is apparent from the size of the 
appropri&tions and the pressures of consumer 
purchasing power on prices that t&xee even 
befond this 11ount will have to be raised not 
later than next fear.• 

Then leaving out the sentence whiob a&f& aDT­
thing &bout--

That is right. 

• 
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Bloug)l: 

- 3 -

"In formulating the excise tax program an ta­
portant consideration should be the di~ersion 
of producers and coasumers demand from scarce 
commodities which compete with the defense 
program. 

"Thus the tax on passenger automobiles might 
well be made much higher than the seven Fer­
cent adopted br the Committee. The Comm1ttee 
may have decided not to impose a higher tax 
because ther did not wish to burden automobile 
purchasers. It is probable that a higher tax 
would not have much effect on prices to auto­
mobile purchasers. It would be extremely 
difficult to prevent price rises - • this is 
all mixed up. Either I or =1 secretary -
"It would be extremely difficult to prevent 
pri ce rises on cars sold by some retailers or 
the setting up of a 'black market' in new and 
slightly used cars . • 

There is a sentence omitted that says, "Pro­
duction will be much lo1ver than last rear, " 
and that must be put in . Then from that i t 
follows that it would be ext remelf difficult 
to prevent price rlaea because of that cut in 
production. 
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"The excise tax will, in all probability, come 
out of windfall profits which otherwise would 
be secured b,y profiteers in automobiles. 
Automobiles a.re IMJltioned because ther are per­
haps the most important examples. other collt­
modities which mar be in the same category should 
be examined to determine whether an excise 
should be imposed and, if eo, whether it should 
be on the final product or on a scarce material 
entering into the product." 

~. Viner suggested that enlargement. 

"Through such taxes, the demands for the most 

• 
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Sullivan: 

Blou!;h: 

Sullivan: 

Blough: 

Sullivan: 

Blough: 

Sullivan : 

Bloueh: 

Bell: 
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- 4 -

scarce commodities and the large windfall 
profits which may be made by those evading price 
control would be reduced." 

And I am wondering whether that may have helped 
the excise portion in Mr. Sullivan ' s mind any. 

You say that the increaae in taxes is not go­
ing to be borne by the purchaser, Roy? 

ln automobiles, I say that. 

I don't think our experience just ifies that re­
mark, do you? 

I don't think we have any experience bearing 
on it, because next year the number of auto­
mobiles produced will be reduced, tax or no 
tax . 

And they will all be sold . 

And they will all be sold, tax or no tax. 

That is right, and your theory is that because 
there will be a shortage of supply, in re­
lationship to the demand, that the people 
will pay that increased tax themselves? 

The people are goin3 to pay hidner prices 
whether there is any tax or not , and that 
the tax will co~e out, not so much of the 
consumer in higher prices, but out of these 
intermediaries who are selling the cars and 
who are going to get higher prices even ~f you 
impose 1eeislation. Some of them are go1ng 
to ~et higher pri ces. If you would ;at~er 
l eave that idea out , I am entirely w1ll1ng 
to do so . 

Would that come out on trade-in values, ·l'lhere 
you increase your trade-in values? Is that 

• 
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Blough: 

Bell : 

Sullivan: 

Blou<";h : 

~ •• 1!'. Jr : 

Blough: 

Sullivan: 

l:.!.t. Jr : 

- 5 -

the way they cover that up? 

In part . 

Otherwi se, I don ' t see how you get it out of 
\Yindfall. 

It seems to me when you are selling a scarcity 
commodity, Ro7, you con pass on all the tax 
you want to pass. 

Uay we continue the discussion shortly? 

Yes. 

Suppose we had ten csra to be sold to ten 
tl80fle, and t he price of cars VfU SOt at, 
l et s sa:~ , five hundred dollars. Now suddenly 
we have only five cars to be sold, and there 
is still the s~~e number of people wanting 
them and wantinl them as badly. You can get 
more than fi ve hundred dollars for your car. 

!loll, the question that ari ses is, can you get 
still more for your five cars if there is a 
tax on them? and I think, if the market i s 
quite f ree, the anslfer ia, "Uo. • You will not 
get any more for your cars. I am inclined to 
think that where you have a partially con­
trolled market, as this would be, that there 
would be - part of it would come out of the 
consumer , and that this statement is probably 
too sweetening, but I think a lar~e portion of 
it will not come out of the cou.umer. 

That state~ent mi[ht come back to haunt you, 
Rey, when you were talking in favor of certain 
types of taxes for--

Let it ~o t onight, and you can come in with 
su~~est1ons too, if you want to tomorrow; but 
lfe have got to go to press. 

3Z1 
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I lllou;;h: 

~ 
H.::. Jr: 

Blouch: 

- G -

Well, tho. t was my understandinr,, J.:r , Secre­
tary. 

Yes, eo ahead. 

VIe are on t he next page now. I haven' t num­
bered these pages because they could fit in 
more easily. 

"A basic revision of the excess profit tax 
plan is also ve~ desirable. In some re­
spects, .the excess profits tax plan tenta­
tively adopted by the Co=ci ttee i s an improve­
ment over the present excess nrofits tax. 
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The revenue will be much l arger, although to 
a considerable extent this is due merely to 
higher rates. Some of the larger defense 
industries with low rates of return in the 
base years will pay excess profits tax, 
IVhoreas they are now exempt. l!OI'Iever, the 
excess profits tax plan fails to correct one 
fundamental weakness of the present law. It 
exempts from the tax profits in excess of a 
reasonable return on invested capital unless 
those profits are also in excess of the profits 
of the base period years. Sub~tantial numbers 
of companies make large e~rnin1s . A study by 
the Treasu~ DeFartment shows that one out of 
five profit mak~f, corporations with assets 
of one million doLlars and over averaged more 
than ten percent ne t income on their reported 
equitable capital during the years 1935 to 
1938 , and that one out of twenty-five companies 
avcra~ed more than thirty percent . The manner 
in whlch the present la1v and the Comni ttec' s 
tentative plan exempt important amounts of 
excess profits i s shown in the follordng 
examples . 

"After paying all taxes, an automobile company, 
Chrysler, made during the base period years of 
1936 through 1939 approximAtely twenty-eight percent. 
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Blough : 

ill ou -:h : 

H.! .Jr: 

Blou --11 : 

t:.:·.Jr: 

Elou -h: 

~ ~. ~ . Jr: 

Blou ;h: 

3~3 

- 7 -

Wait a minute . I think in sendin<> this out 
to these other peo~le we had bett~r leave that 
out . Don't you th1nk so? 

It is agains t the law to cend it out with that 
in. 

Strike it out. 

Do you want it striken out of the copy that 
goes to the ~.hl te !louse also? 

Yes. 

All ri!!;ht. 

·~,enty-eight percent on the basis of published 
financial statements as the company has not 
filed it s excess profits tax return. Practically 
all, ninety- five percent, of this amount can 
be earned tax free under the present law and 
under the Commi ttee plan after deducting a 
computed excess profits tax on the 1940 earn­
in~s above t he base period avera~e the com~any 
still has left twenty-four percent of its ln­
vested capital under the present lew and 
twent,r-one percent under the Co~ttee pro­
posal." 

Excuse roe . The average company still has left 
tnenty- four percent of - isn't it "on. " 

"On", it should be. "Twen~;-four percent return 
on its invested capital." 

I am right, am I not? 

Yes sir that is a slif. It might have been • • t f " left "an income of twen y-four -percen o , 
in Which case it mi~ht be all r1ght. 

I have the other two sheets now. 
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H.i.'. "'Tr : 

Bloueh: 

¥. .!~ . Jr: 

Blou~h : 

;: .:· .Jr: 

Blough: 

H.LJr : 

Blou·h : 

li .LI. J r : 

i!lou~h : 

H.U.Jr: 

Blou -;h: 

- 8 -

I need one clean copy for the President, and 
then there are five other copies I shoul d 
have. 

Yes. 

The only hurry is t he one to the President, 
you see. 

Well, ! --

Have you got plenty of help back there? 

I have help. I can't be two places at once, 
but as soon as I am throueh here I will take 
it out and get i t goinz acain. 

Yes. Go ahead. 

"Tho t ax returns of the manufacturer--" 

I mean, there i s one clean oopy for the Presi­
dent . We \'fill get that started IVith a reason­
able number of carbons, and then she can do some 
more if •.ve have to. For instance, Eccles is 
in his office until seven . Henderson isn't 
there . ·.'ie can save those until .later, you see. 
She has to make two run~ , I suppose . 

Go ahead . 

I will have these examples in somewhat better 
shape by morning a.lso . 

All right, that is all ri~ht . 

"The tax returns of a manufacturer of tractors 
with approximately for ty-five million dollars 
of equity capital indicate that dter all taxes 
it averaged a~proximately 18 percent during 
1936-1939, wh1ch amount cont inues to be tax­
f r ee . 
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H . ~. Jr : 

Blolljlh : 

H.U. Jr : 

Blough: 

H. I.!.Jr: 

Blough: 

H.i.;. Jr: 

Blough: 

- 9 -

• A compllliT-- • 

Read a l ittle faster, Roy. 

"A company (AlWIIillum Company of America) which 
has practically a monopoly on one of the 
important defense mat erials had earnings after 
taxes during the base period years averaging 
approximately 19 percent of the 1940 invested 
capital, which it can continuo to earn tax-free. 

"A large manufacturer of beverages (Coca- Cola) 
can continue to earn free of tax over 25 percent 
of i ts 1940 reported equity capital . 

"Thus, large amounts of the kind of profits which 
ever since the excess profits tax of 1918 has 
been defined as excess profits, is free from 
tax under a law which is call ed an excess 
profits tax law. " 

Now, that is a little argumentative. I don't 
kno1v if you want that . 

Don't let's argue about it now. 

flow the rest of it is just the s_ame . 

All right. 

Now, look, get this thinr started. Have you 
people got anythine that you could let him 
have? Do you need any help down there? 

The shortage is in pica typewriters, Mr . 
Secretary. We have two plea type1vriters, but 
it will only take about fifteen minutes for 
that to be r&rUn, 

All r ight . Go ahead. 

We will do it this way with those changes . 
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H.!l.Jr: 

Blough: 

H.1!.Jr: 

Bell: 

H.L!.Jr: 

Kuhn: 

ii.[ .Jr: 

Sullivan: 

H.U. Jr: 

- 10 -

And if Mr. Sullivan or anybodf else wants to 
argue with you afterward, they oan; but see 
the thing through, you see , and then come 
back . I am sitting here wai t ing. 

Well, may I came beck before I come with the 
papers or not until I come with the papers? 

!lo, came back to listen to. these other three 
sharks. 

The chances are nine out of ten he won't look 
at this dra.ft, but I promised it to him this 
morning, originallJ'. Am I right, Dan? 

That is right . 

I will never forget . I think that Roswell 
J.!agill must have spent a minimum of three 
months getting a statement ready for the 
President . He had fifteen items, and he 
never got furt her than one . He came to mf 
bedroom up at HYde Park after the meeting, 
and he said, "God, I might lust as well go back 
to teaching. This is terr ble." I said, "No, 
this is just Roosevelt. You did all ri~t.• 
He s~s, "I never got be{!kd number one.• 
I said, "What did you th you were going to 
do.• Gee, he felt awful. 

\Vhat was it, the same kind of thing? 

Yes. 

He worked all SUIIIIIIer on the t:JWaa. 
'.Vas that on the loophole? 

In connect ion with a tax bill, just the prepara­
tion. I get a littl e phil osophical about it . 
I am doiDg it at eight- thirty tomorrow morning. 
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Kuhn: 

Bell : 

Kuhn: 

H.t'.Jr: 

!!ell: 

r,as ton: 

Kuhn : 

- 11-

He says, "It is terrible." I said, ·~~at?" and 
he says 1 "The wisdom," 

Viner i.s y;onderfon on statements, though. He 
has a very sharp eye. He can tell l'ihere some­
thine; is wrong. 

He is a great critic. 

Wonderful . 

I say - did rou see the figur es on the bonds, 
just statisttcs? They are wonderful . 

'he E's are going up, I understand. That is 
very important. 

That shows the effect of the propaganda, the 
E's going up. 

Sure. 
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H.V.Jr : It was very satisfactory. 
by August 1. 

\fe will have a bill1 on 

Bell: Well, that is the place v.here we want to get 
the money, too. 

l! .L!. Jr: 

Vi ner: 

r. .t'.Jr: 

Viner: 

H.I.! .Jr: 

(Kr. Haas, Mr. Viner, and Mr. V.hite entered 
the conference . ) 

Is it all out of Viner' s pipe now? 

Jlo, sir. 

God, we have done Blough, you know. 

I know. You mean he is dead? (Laughter) 

No, he can work under pressure. (Facetiously) 

(Secretary on White House phone . ) 

• 

Regraded Unclassified



H.!:.Jr : 

'.'/hi te : 

:;. 1!. Jr: 

?ole7: 

".'.hite: 

li .U.Jr : 

r;ni te : 

- 12-

Hollo ••••• 

Miss Graoe Tully, please ••••• 

Hello, Grace,, , , , 

We are working on a tax statement for the 
President . What would be tho latest I could 
get it over to you and you could get it to the 
President • •• •• 

Well , if I giTe it to soce Secret Service fell~w 
t o gl ve it £o you to give it to him, do you 
think it wight work .••.. 

Rlght .. . .. 

Right ... .. 

Thank you ••••• 

Do you (White) want to reo.d it? 

Do you want it read aloud? 

I will read. I don ' t read very well, though. 

Let Harry read it. 

I will read it, if you like. 

Yes. 

"The Present Price Situation. 

"Since the beginnin"' of the war, wholesale 
prices have risen about 16 percent, of which 
rise the greater part has occurred during Ue 
past five months. 

"The cost of livin .. index has increased 5-1/2 
percent since the beginning of the war. 
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H.M.Jr: 

Bell: 

Eass : 

!i. :L.Jr: 

i'ihlte : 

:u.:.Jr: 

H.J.:. Jr: 

i!aas: 

329 
- 13 -

"The index of 28 basic COilllllodi ties has increased 
48 percent s~nce the beginning of the war. This • 
latter const1tutes--" 

What do you mean, "beginning of the war "? That 
doesn't date i t. 

September '39. 

August '39. 

Well, if we don't have time now, for tomorrow's 
statement, do you mind saying August, '39? 

Right . 

There will be a lot of changes that will have 
to be made. 

"This latter oonstitutes a danger signal of 
inflation which must not be ignored. The 
wholesale price index always lags greatly be­
hind the index of basic oommoditie s, while the 
cost of living index does not shoiV anything l ike 
the full effects of inflation until long after 
the seeds of inflation have taken deep root.• 

Just a second. Yes. 

"The_ pattern of price rises au:narized above 
rougnly rcsambles the price movements during 
the first two years of World ITar I -- little 
rise in the cost of livinl!', a moderate rise in 
the wholesale price index, and a sharp rise in 
basic commodities. Apparently we are at the 
same point in price historr as in 1916 -- on 
the edge of inflation." 

Is that you, George? 

That is everrbody. 
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Sullivan : 

3ell: 

Sullivan: 

illite: 

ii. :.:. J r : 

Vi:1er : 

ll .~ . Jr : 
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It is good, &:ey':ray . 

"The forces making for further price rise are 
both potent and persistent : 

"(1) Estimated Defense spending during the 
fiscal year 1942 11ill be two and a half times 
as much as in the fiscal year 194!, exclusive 
ot any extension of the Defense Dro~ra.m since 
Jull l . • o 

"(2) [ ore icportant in its bearin~ on the 
dan~er of inflation than the fizurcs for ex­
penditures of the coming year are the estimates 
of defici t spending. T'ne net deficit for the 
fiscal ye~ 1942, as estimated by the Director 
of the Budget , 11ill be $12.8 billions , com­
pared with $5.1 billions for the previous 
fiscal year. This asswaes the present tax 
structure . If the present tax bill is passed 
by Congress, the deficit 11ill be reduced by 
$2-1/2 billions--" 

Three and a half. 

Two and a half. 

llo, that is right . 

" •••. but it »ill still be twice that of fiscal 
194!.. 

Again for tomorro", no one can follon that . 
The deficit wil l be reduced by two and a half 
billion, but it will still be twice that - I 
never liked that - twice that of fiscal year 
'41. 

Put the figure in. 

Yes, the figure . 
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h.M.Jr : 

Be11 : 

:1.:! . Jr : 

3ell: 
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·:iner: 

E. l.l. Jr : 
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Viner: 

'1'ihi te : 
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It will still be ten billion, 11hich is twice 
the. t of 1941. 

That is right . 

Is the President going to understand the two 
and a half billions? 

i'.'ha t ? 

I rronder if the President will understand this? 

I doubt it. 

7/ell, then you could add that the revenue yield 
of the new tax bill in its f irst year--

The tl7o and a half has to be spelled out, end 
that twice the fiscal year ' 41, those things, 
but I 8JI1 not goin,~ to bother with it tonight . 

"This defici t does no t take account, moreover, 
of the new defense expenditure estimates ~ ust 
submitted by the President, and whatever 1s 
expended on account of the se estimates during 
fi seal 1942 1'1ill be added to the deficit , 
unless it is offset by yet additional taxes. 

"(3) Durin; the past year the inflationa~ 
force of the Federal deficit has been supple­
mented by- -" 

Just a minute , please. '.'illy do you put in that 
about "yet additional taxes"? 

There mi~t be more taxes in addition to the 
three ana a hal f billion. 

Taxes not yet proposed. I i there is still 
another tax bi ll in addi t ion to this tax bill . 

I think it can be del eted. 
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·:Jhite: 

H.M.Jr: 

:mite: 

H.l.l. Jr : 

Haas : 

'liner : 

ii.~. Jr: 

7/hite : 

Viner : 

i'lhite: 
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I don't like t hat sentence. It i s kind of 
throl'lll in there. 

Yes . 

Just cut out that par t about its being offset. 

Go ahead . 

"(3) During the past year the inflationary 
force of'the Federal deficit has been supple­
mented by an expansion of bank credit . Total 
loans of all member banks expanded by an esti­
mated $2.8 billions, or by 20 percent during 
the fiscal year 1941. This rise, moreover, has 
been proceeding at an accelerated pace -- 33 
percent of the total estimated increase takin" 
pl ace during the final quarter. u 

"(4) To the fiscal and monetary factors likely 
to cause price increases during the next fiscal 
year, t he p~vsical fac tors of reduced shipping 
space and other difficulties in the way of 
imports should be added. " 

I don 't get that. 

Prices will go up, and you can't get ships. 

Prices will go up, because imports are cut off. 

All right. 

"Though there are factors appearing to check 
inflaflonary trends, such aa some surplus--" 

Operating. 

Operating, yes . 

". . • • t o check inflationary trendai such as 
some surplus stocks of agricultura commodities, 
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J: . ~.i.Jr: 

·.l'hito: 

Kuhn: 

7/hi te: 

Kuhn : 

Viner: 

H. L!.Jr: 

Gaston: 

H.L!.Jr: 

Viner: 
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unem~lorment - unemployed labor reeources, and 
part1al1y empl oyed production faoilitiea, most 
of these factors were present in the fiscal 
year 1941 in greater degree and yot did not 
serve to rest rain price rises even though the 
forces making for price rises were then much 
weaker. I t would, therefore, be unwise to 
count on these to any important extent. 

"Important governmental steps have already been 
taken or are bein? taken to check inflation. 

"Every effort has been and ia being made to 
limit price rises through voluntary cooperation 
of OPACS. These measures to restrain price 
rises though ther have unquestionablr been 
helpful are inadequate to meet the s1tuation 
confronting us . We have gone only a small 
part of the war--" 

Is that the end? 

The r est of the way is on one page . 

That leads into Roy's stuff , 

No, there is a pa~e before Roy 's, and I am not 
so sure it leads in very smoothly. It should 
have been ready bf now. 

Voluntary cooperation by OPACS. 

No, with OPACS. 

Am I craZ"j, that as bank loans go up excess 
reserves go down? 

That is right. 

You don't say anything about it. 

It is the bank loans. It is not the excess 
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Viner : 

Gaston: 

Viner: 

Gaston : 

H.M.Jr: 

7oilite: 

Viner: 

Haas: 

Viner : 

l'fuite : 
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reserves. Excess reserves are unused in­
flationary power. They don't inflate them­
selves. It is the loans. Excess reserves go 
into action, 

334 

It i s funny nobody wrote that. The newspapers 
always say - wel l , this morning, all the papers 
had a story, "Excess reserves .are down because 
bank loans have gone up." 

That is excess reserves exercising their in­
flationary power. 

They are no longer banging over the mone7 
market . 

They are now in operation. 

Tom Smith today was telling how they are getting 
a lot of overflow business. Banking is very 
active in that part of the country. There are 
a lot of accounts for the local banks t o 
handle. 

All I have done is this and aienine mail for 
Defense Savings Bonds. 

\'lhere is the third page? 

George has gone to look for it. It was in 
George ' s outfit that it was done . 

Have you got it now, George? 

Yes . 

Here he is, on the spot . 

Oh, here it is. 

George~ I just said tnis was done in your 
pl ace . 
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Haas : 
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Hans: 

)!.!.!. Jr: 

:'fbi te : 

.. bite: 

H.J.:.Jr : 
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• You got i t out of Harrla, didn't :you, George? 

What, this one?. 

Yes. 

This is such a mess I am not sure of anything. 

You fellows act as though :yo•t wore being rushed. 

·.ven, I think the interesting thing in this 
document is what we have left out. (Laughter) 

Why? 

The table was full of it. We have only gone 
a small part of the way it will be necessary to 
go. 

"We must attack the problem on all fronts if 
we are successfully to prevent inflation. We 
present below some specific tax proposals, The 
problem cannot, however, be mo t by tax measures 
alone , but must be attacked on a broad f ront 
by a variety of methods, In addi t i on to these 
tax proposals, we rec-nd aupplomenta17 
action along the following linea: 

"(1) OPACS must be giTen the power to fix prices 
where necessary. Price fixing must be regarded 
as a supplement to priorities and rationing. • 

You have got •a complement" . 

"'.'li thout the power to impose a ceiling on 
prices where necessa17, the task of restricting 
prices is made much more difficul t . The mere 
poosession of such power tends to cake the exer­
cise of that power unnecessary. On the other 
hand, in the absence of inadequate fi scal 
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program to mop up excess buying power, the • 
attempt to prevent unwanted price increase 
by fiat is bound to break do~ here as it has 
done elsewhere, when unaooomill!td by these 
supplementary methods." 

Let me read that, You put a mouthful in that. 

It is an a\"lfully good par agraph. 

It i s not clearly s tated. 

Wait a minute . "On the other hand, in the absence 
of an adequate fi scal program. • 

That really should be a para~raph and the idea 
is to shon that mere price flxing'is not nearly 
enough. It will break down unless it is supple-
mented by a fiscal program. 

And by other methods 

l'lbat is the matter with our fi scal program? 
'Nby isn't our fiscal pro~ram adequate? 

Not heavy enough. 

That is the purpose of this entire memorandum, 
to indioate that we are not goi.ng to absorb 
suff icient additional purchasing power. 

That is right. All right. 

It is not whol ly clear, the way it ia, 
but that r:as what n intended. 

It doesn't seem to me to be necessarily a part 
of that OPACS power. 

\'lhat doesn 1t ? 

Last sentence . 
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Oh, yes, it is. 

Trying to show the relationship between the 
OPACS power and the fiscal program. 

Eitherone isn ' t adequate in itself. 

You need a battery of things. That is the 
point we tried to make. 

I think Dan's point is that the tranai tion 
is not well pointed out. 

"(2) Increase the sup~liea of goods required 
for military and civil1an needs. Increaled 
output is in itself a major objective of our 
defense program and the most etfective and 
desirable means of preventing inflation. 
There should be further exploration of the 
possibilities of inducing expansion of pro­
duction facili ties and l abor supply where 
such response could not be expected to occur 
llUtomatically. 

"(3) Exte.nsion of the present system of 
priorities to include sretematic rationing of 
scarce supplies to consumers. 

"(4) Extension of the general controls over 
bank cr edl t. 

"(5) Extension of oontrola over--" 

"Establ ishment . • 

• •• •• Establi&hment of controls over the 
--*ire field of consumer credit.• 

"(6) Creat ion of controls over capital issues. 

"(7) An extension of the Social Security 
program along l inea by which greater coverage 
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and contribution. wauld increase the inflow 
of funds from current income - " George, will 
you continue? 

I will do it. 

". • • • during the emergency and would not 
involve any substantial inorease in the out­
flow. 

"(8) A reduction of non-essential Federal 
expenditures and the Federal lending and under­
molting progr8Jll, such as non-emergency housing 
expenditures and aortgage guarantees. 

"(9) Promotion of econoD17 in State and local 
governmental expenditare and a curtailment of 
their borrowing for non-emergency expenditures. 

"Even with substantial action along all of these 
lines it seems probable to us that a substan­
tial amount of undesirable price inflation wi l l 
occur in this fiscal year if our tax progl'UI 
is not carried farther t hnn hns ns yet been 
proposed. We, therefore, urge thllt the tax 
program now under consideration by Congress be 
reex8Jllined in the light of the following con­
siderations. • 

And then will follow hia. 

J.!ay I say this? We have been doing a lot of 
kidding. For the t ime involved, I think you 
people have reall7 doDia masterpiece . I am 
delighted. Here is the thing, gentleme~ . 
You can go on with this through until JDJ.d­
night, you see. 

Now, you (BlouCh) are going to have yours in 
a few minutes, aren't you? 

Double spaoed, Yr. Secretary. 
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Well, I am having this double spaced. 

You are? 

llarvelous . (Laughter) 

Now, what I l!Ould do is, I need e.n original 
£or the President, and then five other copies. 
Y!ss Chauncey has the letters. 

llr. Secretary, one more thing. I didn't hear 
what you said about midnight. I would like, 
if it is possible--

lilT I read my letter t o - tha t I have writ ten 
to the President? 

This is in connection with the form here. 
That when you present it you say that there 
are little rough edges that we are--

Let me show you what I have written to the 
President. 

At the top of page three, you say, "We present 
below some specific tax proposals.• I didn't 
understand that Jlr . Blough' s memorandum repre­
sented tax proposa~a. 

Where is that? 

First paragraph at the top of page three. 

They are really comments on it. 

See if this is all right. 

"MY dear Ur . President: 

"I am enclosing herewith a draft of the 
memorandum which we have prepared in the 
Treasury. I have sent copies in strict 
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confidence to Chairman Eccles, Hillman, 
Curr ie, Lubin, and Henderson. They a.re 
coming to ~ office 4t eight - thirty tomor­
row morning to give me the benefit of their 
suegestions and criticisms. 

Therefore, when I see you at eleven, I will 
give you a second draft nhioh will incorporate , 
11herever possible, the sueeesti ons of these 
men. " 

You see? 

'/lell, now, we can polish up here in prepara­
tion for tomorrow morning. 

That is right. 

I think in your note to Eccles and the others, 
I think it might be a lit t le helpful if you 
would suggest that this is a rough draft , and 
we al'e polishing i t ott. 

Yes, but a draft without ~hanging--

Would you like, "I enclose herewith"- and put 
in ~ own handwriting - •a rough draft"? 

That is right. 

Does t he t make everybody hapw? 

Yes. 

Well, now, "I am sending you herewith, in 
strict confidence, a rough draft "? 

"In rough draft." Say, "in rough draft." 

"A rough draft. " 

I tried out t he most marvelous new movie seats. 
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I think I a pbg to have one in l!rs. Klotz ' s 
room. 

Did you t rJ ltt 

It is Tory oaatortable. 

I should ~ine it would help all around if 
you had re ar evening movies once a week, 
and we wo dn' t get our programs confused, 
if you have got good seats and good movies. 

It is a little bit too subtle for me , Harry. 
What program? 

I never know what evening to set aside for the 
movies h.ere. 

How about a matinee, Harry? 

Vlell, my wife wants to see them too. 

What happened l ast '.'/odnesday? Is that the one 
you are complaining about? 

Well, no. 

I am not planning to give one this week. 

I have been told I dldn' t get r:t glass bank. 

What glass banks? 

Two banks for both of them. '.",'hen are these 
things going to come through? When is yours 
going to cc:me through? 

I anticipate them within ten or fifteen minutes. 

Six copies? 

It wil l be about half an hour before I have six. 
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And I would like one at the house. 

Now, you were questioning something, Dan. 

I said in this memorandum it says at the 
top of page three that there are set out 
below specific tax proposals, and I didn' t 
look upon Roy's memorandum as containing 
tax proposals. 

~ite right. 

Can that be changed? 

"Some tax suggestions." 

They are more in the nature of comments. 

Well, Dan's point is that they are not pro­
posals, but comments. 

Yes, and the PrAsident hates the word pro­
posals. I would say, ~Some tax comments. • 

"Some comments on the present tax bill. " 

(Telephone conver sation with Vice President 
Wallace follows : ) 
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Operator: 

HHJr: 

H~nry 

'.•allace: 

!O!Jr: 

. i : 

~'}(Jr: 

.i : 

HJ.:Jr: 

HY.Jr: 

W: 

li!!Jr: 

w: 
'll!Jr: 

if : 

Hl<Jr: 

li : 

:Jl.!Jr: 

Go ahead. 

Hello. 

Hello, Henry. 

July 14, 1941 
4:22 J) .m. 

Hello. How are you? 

34.3 

Oh tine, Henry. On thia thing the President 
asked me to survey t or him, on this economic 
det enee thing •.... 

Yeah. 

would it be noaeible t or you to meet 
tomorrow afternoon? 

Yes . 

Would two o ' clock be O.K.? 

Two-fifteen would be a llttle bit better . 

Two-tlfteen? All right. 

Two-tlf teen gives me a chance t o have my 
tomato Juice. 

That' a right. 

lr;llere, Henry? 

Wny, the Senate's meeting tomorrow: and 1! 
it could be in my ottloe over in t he capitol 
Building •. ••• 

I ' ll be there. 

Two-fifteen t omorrow. 

May I bri ng somebody wltb me? 

• 

Regraded Unclassified



'a' : 

HHJr: 

'IJ : 

HMJr: 

!IMJ r: 

11 : 

lll!Jr: 

A: 

HMJr: 

liMJr: 

I!I{Jr: 

. , : 
HMJr: 

·~ : 

I!II.Jr: 

- 2 -

Yee. It would be t i ne. 

All right. I ' d be &lad to come. 

We'll t r1 and have enough ohaira. 

'1'hank ;rou. 

I thought I ' d have Jeaae and Secretar1 Hull 
baa been designated, but I don't think he'll 
be here tomorrow. 

YNh. 

And ••••• 

Tbla i e on th1·a quaaUon or •.... 

Economic detense. It' e rather in the inter­
national aspect ot it, I would aa;r. 

Right. I'll be there, and it I maf •. . •. 

The objective or it ie to see - gat the 
judgment ot - ot th1e grouo ot tour Cabinet 
members ae t o whether there should be an 
Exeoutiv~ Order to eat up aometh1ng ot the 
eort and it eo, what abould be in the 
Executive Order. 

Right. Then fOU don't aind it I bring e 
couple or my bof& with aat 

'lall , I think a couple would be a plenty. 

(Laughter) 

Wbatf 

I think a couple would be a plenty . But • .. .. 

Yeah. 

I think a couple would be all right. 

Well, I ' d like to bring White, tor one. 
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Yeah. That'll be t1ne. 

And I don't know who alee hae been working 
on it. I'll t 1nd out. 

Good. That'll be t 1ne. 

HMJr: Thank you. 

'11 : Good. 
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'.'iho else has been working on this? 

Have you? 

\'/ell, it touches the things I have b. een doing 
very closely. Of course Ed has been working 
on some suggested orders on this thing and 
has gotten into it different t imes . 

But you have been working on it too? 

'.'/ell, 71e have the Export Control policing and 
I have been no~nally a member of ~xncll's 
Policy Committee which never decides policy . 

'.'/ell, may-be I had better take nobod;r up and 
say-, I can't decide unti l I talk it over here . 

Well, what the·r are talkinc about, I assume, 
is the Executive Order that we talked about 
with Justice maey, many months ago when ·::e 
wanted to have all of that put here in the 
Treasury. 

I t hink Ed has probably been all around the 
problem from different angles better than anJ­
body else. 

I think I mll go alone . I can't tab up 
three people. You heard him. I had better go 
alone. If you people have aey chance, bre~th­
ing spell- I won't co~t ~~elf on anyth1n~ . 
That i s the best way . 

Now, where were we? 

Did you have any other sug~estions , Dan? 

l/o. I think paees one and two were be~ng re­
written to take in those other sug~est1ons . 

Now, 17hat else? 

3-i.S 

• 

Regraded Unclassified



'!lbi t e: 

:1 .\!.Jr: 

!!.:.:. Jr : 

Kuhn : 

H.!.:. Jr : 

Bloueh : 

Chauncey : 

H .. ~ . Jr : 

Chauncey : 

H.!.!.Jr: 

i!. !!.. Jr : 

- 28 -

What are you fello1vs doing? Are you tied up on 
this t hing? 

Well, no, they are just typing i t. 

Keeping you here five minutes, does that hold 
up anybody ' s working? 

No, as far as I am concerned, the typists are 
typing it . 

Well, will the people put the thing in lli.ss 
Chauncey's hands, and the econo~sts' thing 
cones first and the other thing co~es second. 
You had better staple the1a together, you see . 

Do they fit together all r ight? 

Not quite, but that is something unimportant. 

1~y I suggest that if we put a roman two and 
t ax comments on the top of the fir st page of 
our mat erial, it still won ' t fit at this t ime, 
but it Ifill look better. 

It will be n memo in two parts? 

That is right . 

And Dr. White will send me sone and Ur. Blough 
will send me sone? 

It ought to be here soon. 

Is there anything particular I should know 
about this foreign thing? 

While you were out of the room, 7ihi te, Wallace 
called up, and the President baa asked him to 
get State and everybody torther tomor:ow at 
two-fift een and I aaked 1 I could br1ng up 
a coupl e, ~d he 10rt o! hesi~ated . Well, 
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I deoided I had better go up alone, I guess. 

You know, I think he has beon asked to head 
up--

The President asked him to send for the four 
Cabinet members. 

I thi.nk he has been asked to head up the 
economic warfare. 

The main feature of the situation is that 
l.axwell, as Enor t Control Administrator, is 
rapidlr extendlnv hie powers, It is pretty 
hard to tell just where the polia,r decisions 
orieinate , but he has accumulated terrifically 
formid able powers &Dd shows every disposition 
to extend then, and I think it seems to all 
the rest of us that there should be some over­
all policy control that reallf works to watch 
that thing. 

I think what I am going to do, on second 
thought, is this: I t gets down to the ques­
tion of drafting, doesn' t i t , a bill? 

Yea. 

An Executive Order, not a bill. 

Well, all r ight , and if anybod¥ has any extra 
time and they want to tell i t to Foley, then 
I will t ake Foley up with me, ao if &lllbod¥ 
has anything they want to tell him, go ahead. 

But you (White) have got to oonoentrate t onight 
on this tax thing, and t omorrow, so you are 
not available. 

Whatever you say. It is immaterial. 

Please don'~ llarry . I will try not to make 
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any commitments, ;rou see. ~ feeling, 
Herbert, is thia, just so it elves you a 
chance to go alter it. J,W feeling ia this : 
I frankly don't want anything to do with it. 

Well, I think that is right. It is goin~r to 
be terrific. 

349 

l!ow, do you want to take the position - is 
there anything that you want to sell me that the 
Treasury should do? You might just as -,.ell 
do it now as any time. ~ fnolination is to 
keep out of it. I think we have got just 
about all we can swing now, and a l ittle more. 

Well, we are in it up to our ears with this 
freezing control. We are in it more than 
Maxwell, Mr. Secretary, because we have got 
hold of the thing and Maxwell hasn't. Max-
well is only out on the fringe . Ours is an 
overlapping and a much more comprehensive con­
trol than Jlaxwell' s . 

Well, that is on--

The movement of credi t s, the movement of funds. 

But when it comes to imports? 

Well, yes. The decision - it is all involved 
in the exchange control, but the decision as to 
what imports or exports to pel'lilit as distinct 
from the blocked countries does not reside in 
this Committee and does resido in l.iaxwell's 
Committee and should reside, probably, in the 
State Department , but it should be operated 
through this Coll!l!littee, so that I don't think 
you can step out of the picture because you 
are in with both feet , but 1 do think that 
there are some areas in which the Treasury 
is not in and doesn' t want to so in. 
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Also you have to do policing--

We have to do a lot of adminiatrati ve work 
wherever the policr is made. ' 

That is right. 

That is all right. 

But lYe do tangle with the policy on the 
credit stand, where we just can't dodge it. 

Can ' t dodge it. 

Well, this isn' t something---

You will have to take your place on the Com­
lllit tee. 

I am not unfamiliar 1Ti th this . I mean, you 
are involved leas in this tax thing than any­
body else . 

Yes . 

I know this stuff. Well, &J:ITftJ--

I think the State Departcent ia more concerned 
in fighting Llunll than &nlbodT else, and I 
think I woUld let thee do it. 

In figbting him? 

Yes, oi>posing him. lie is t reading much more 
on the1r terr itorr than anybody else. 

He proposed a bill which undoubtedly is going 
to be killed, but which went into censorship 
and control of communications, oontrol of 
shipping, control of financing, control of 
imports. It was an amazing document that he 
allowed Faddis to introduce , but I think that 

350 

• 

Regraded Unclassified



Viner: 

White: 

H.U.Jr: 

- 32 -

bill is dead. 

Herbert, isn' t there anot'&ltr bill that llaa .. 
drafted br Smith or in Smith's ehop--

Yea, not a bill but an Executive Order. It 11 
the one we went over. 

Vlill you (Kuhn) ride home with me? I am l eaTblg 
now. 

Kuhn: Yea. 

White: 

H.IJ.Jr : 

Gaston: 

H.II.Jr: 

~livan: 

H.II.Jr : 

Sullivan: 

H.ll. Jr: 

Which was much preferable to what ~ell 
designed and which I thought was going through. 
I don' t kno~ what held it up. 

way I thank all of you very much for the job. 
I think you have all done a swell job. And 
I will be here tomorrow at eight twenty-nine. 

Would you like this aame group? 

Yes, vecy muoh. 

Who is going to bring Sullivan in? 

Who do you thiJik is going to 'CIIIlock the c1oor 
for you when you get in? Sullivan? 

Thq I am afraid I will not be present. 

This is the onlJr other thi ng. Oscap Cox called 
me up, couldn't he see me on tax amortization. 

Who is thief 

Oscar Cox. 

I aald, •No,· thank you, " that I had two men who 
considered it the a~ple of their eye . The names 
were foley and Sull1van, and he could see either 
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one or both of them, but I ~asn ' t interested. 
I just thought I would tell you. 

\'/ell , they tried to--

I told him I wasn' t interested, and he could 
see ei ther one of you. 

They tried to put us in the hole on this thing. 

But I want you to know that it anyboczy quotes 
me, it ain't so . 

Right. 

Yell, thank you nll . I will be here in the 
morning, and Sullivan i s acting as doorman. 
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