
u u laJiertaa' tM' .-. ruu or u.. -.. ~111 

1ball .. , tall below ,._ ''·S ~lllloa la.ol. Ia toot, 

11 11 a ppareat ,,... tiM olao ot 'be app ... PloUoao ... 

Shl preu ... a ot ... ,_ .. ,....lleolac "Pe"l' oa 'Pft .. o 

Sba\ tueo •••• baroll4 '111• _, wlll llan to 'Do 

ralle4 us later tbaa ... , ,. .... 

Ia toiWillatlq UIO uolao tall PNP'UI aa 18portaa' 

conll4oraUon o!lollll4 be \b4ltftraloa or pro4~a•r•' ... 

10111u.ero' 4o .... troe • ..,. .. •root Uu wbioll ooapota 

wUh Ull 41ton• ,........ ,.._. tbe tax oa paaoo ... r 

olltOMbllu •lP' woll be ..U noll hlpor \hall tbo 

7 peroont a4opto4 'br tbe c-tuoo. till a-1uoo .., 

bno 4eo14o4 no\ to l&poiO • lUper \ax 'boOIIUII tbo7 411 

aot whh So lllarlea ast-"11• pvolllaora. IS lo pralla~lo 

that • 11111111' tall wn14 not IIIYo ••II arroot oo pl'l•• 
to • .,...'bllo.,.. 'uon. n wouU 11e nvo•lr urn­

t~~U 'o ,.. ... , pl'loo rlooo oo oaro eo14 bJ tCIIO 

rotalloro or \Ill 10StlDC sp or a "'blook aarkot• l n ... 

ao4 elllbtlr .... aara. !be oxolto tax wlll la all 

prolla'bUUr •- "' ot wtnUaU pratl c. will oil otberwl•o 

woul4 bo ooo.ro4 '' pratltaore ln astoM'b11oo. 

••t ... 'blloo oro .. atlone4 baoa~a•• tbiJ oro po~po 

t he IOU t.aportaat u:uplo. O\ber ..... ltlll whloll 

UJ bo ln tM .... oatoCOI'l ollo•ll k oual_. to 
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4t,trelat ~•~• Ia tall .. ~• -. tapa ... &ld 1t 

eo, wllt,lltr U allolll4 M oa ~ flM1 pi'Mul' or .. 

, •••••• .. ,1r1a1 ••••rtaa 1a•o 'be prea .. ,, ~ 

auoll ••••• •h• 41..-41 tor •~ •••• 111ree ...... l,te1 

an4 tilt larp w1114fall protlh wlll o ••1 bt u4e 'IIJ 

~hOII a•a&lDI prltt ton•ro1 -..16 M ........ 

A llatll l'ft'hloa of 'be ex .... protlh •u plaa 

11 allo .,..,., c .. t.ell1t. Ia .... ,.,, .. ,1 u.. ...... 

profl'l tea p1aa ••ntatlYtlJ a&op~ l17 tilt eea.t,ttl 

1a aft l iiJ)I'OYIIID' O'fll' llhe ,.,.. .... ISIIU pJ'efl U \as, 

'fh• rntnllt wlll lie noh larpr 101 tboueh to a ooallde~ 

able axllent tb11 11 4ut aerel1 '' h lahel' ,.,,,, loll 

or thl l ara•r 4tfen•• l n4111,rltl wttb low r•••• of 

r ttlll'ft tn • 11• 11111 7111'1 v1ll PIJ tlllt ll pi'Ott•• tos, 

whtNU tbo7 ai'O aow •••pt. 

llovn•er, uat uoeu pi'OflU tox plaa talll to 

oorreot oQI ,.. ... , .. a\al w1alLDttl or \be J>l'IHit law. 

It ueap\1 troa Ule tea protlU 1ft lllottl of a 1'11-

ablt l'ltlll'll on 1nY .. tt4 oap1 \al unlt .. t hoH profUI 

art alto t n 1x•u 1t tilt protUI of 'be 'IIIH parlo4 

1 111'1, 
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.. tletalltlal --N at II 0 SPill .... 1-.. 

, ... , .... ",...,., tM fl ••=» ltcwk& .. ...,. 

that ene "' ar tlw prern "• ., • ...,.." ... wta 

a1Htl tt t1 lllWM ... eftf aw ............ 11 

,. .... , .. , ,_ aa u.au NowtM ._n, • .,,w 
••rtaa •• ,_ 1t» .. 1,,. u& u.at ... "' at 

f5 H.,.alll ........ MN ..... JO .,. .... . 

ftt -• la ~- Ula PNHat S. u& a. 
c.utt'"' 1 kldaUft Jlu ...... I J &:Ant _ .. 

et ...... '""1" 1• .._.. 1a.., .. u..s .. a• sJ.••· 
Antr ,.,'--au ...,, aa •••• sMlt u ,..., 

( CUJ•l•r) ..., Awl ... tiM '*" "'"" ,.... et lt" 
\liN .... lt3t ..... &1 .... 1, ,. .,. .... ,_ ..... , •• , 

,.'lliiiM rt .... lal ................. ...., ...... . 

fllt& ltl I Mill ,..,.1 te tu ....... ) ,...tlaallJ' all 
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195 .,.,...,, at au ..,., ... • ,...,. tu ,... ..... 

\Ill.,.. .... 1.w ............ o.-lt ... plait. Antr 

.................. ·-· ,..,1 ..... - .. 1,_. 
,.,.., ... daft a.-.. ,.rl ... ., .... a. _.,.., ttlU 

llat lett M ....... tt Ut laftttl& ... ltal .UP .. 

, ...... 1 ..... 11 ........... till o.-tt ...... , •• ,. 
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ne .._ .,.._ at • ...., .. ..,.. •• , ........ 

(Cat.rpUl&l') WlUI a,..u•telJ ''' euu .. at •• ., 

.. pual 1114t .. te .. , •"•• a11 , .... u ... ..,.. 

appr .. lMtelJ' J.a ....... tut .. 19)6-19)9, Wbllla -· 

ooDt1 ... 1 •• ._ taa-t ... . 

• ••IIJIUI (Al-.1- our••r at AMn•> 111l1a .._ 

pr .. u .. tlJ • •••17 •• a .. ot u. • .,....., ..,._ 
•terlall lloet &U'IIi ... afttl' tuae ._.., UM .... 

per1 .. :ta ... .......U. appn-telJ 19 Plftl&t at -

19'«1 1rraate4 • plt&l, wllll U au ••U- te-

taa-tne. 

A l&rp ....,. .. ...,..at._"..,.' (Oeaa-0.1&)­

OOft,lD .. to 1&1'& fnl If tq ..... 25 ,. ..... , af ltt 

19-0 repol'tl4 eqaltr eaptt&l. 

hilt, 1.,... _.,,of u. u• at pNfUe wblall 

•••r 1 t 111 .._ allllaa pntltt tu at 1911 -.a '-•• 
•• , ............ , .. , •••••• tna t ... ........ . 

law wtlllil ..Ua& aa allllll prafUI tea u-: 
rauva ta tu nell pNtUt t• ..,,,.._._ ... • 

••'-• at ......... 

(1) fila 111Pl7 praeparau, well ~ttdl\alla& 

IOI'pOI'a\101 wtlllll 11&1 '-aD llllll .. ,0, '«1, 50 PI ... Dt 

tr ..... an ue tawatat .. pual hae • •llllarpr a'Dllltr 

,, p&J .... tllaa .............. Wbllll .......... -· .. 
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tlllJ )t '• 1r 5 ...... , .. lte l ... IW IIJiltal, IWil 

tlloqll tM .. ,lar ,._. et .... '" ....... - tall 

•••· taall .. If IN'PiraU1 .. la llllr'llll Wltll 

a11unr t1 ''' .. u. f1r Ill•• -. .. , .. ,.., .,.rn1 

•t MrpeNUIU la 1s1 .. 1 11 ........ "' ..... ,....,.., 

cat ,_ .. .,...u1a Willa .... ""• ... , .. ldtla 

rttva• 11 till llul p~rle& ,.... la ''"' a ... ,.tUlft 

......... e'flr aew17 1 ..... , ........... II' ..... ... 
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wlaUil _.,Mil •"..all .. te ll~llll till 111911, at 

l1Utl' t7 .. 1 1ft Ual_.. te I ..... ..Uti' tu-frll fttull 

.-. .... .... ,_.. 1M ., .. , ll .. ............. u .. 

la tMlr ••'"' u& t1 •l'ltelt ftll lltlt.l.l-.. .,..,. .. 

o .. klllllllll ... lalt ._,.tUlea, 

()) If .. 1ft t• IKPflt a\1 1111111 er "'''''• 

llebllJII laMNn u& , .... ,.., te ,, ... , tilt llarlfllll 

er till ... ,....,, pen_. u& .. , te '"'' '• '"" 

,.,,1'1111 .. Uu II ........... taiiJ _, M ~~~~ 

taat llll'tn•• .,.. Mlal &letl'lwW auull .. te 

l'llllUJ ... tllat • - ll .ut .. _,., ..... ,, ~ 

pntlh. a. eta•nu, et- '""' u1 -..• u 

til ........ , ..... ,1 ..... , .. ,. .... , .. tall 

lapteltlll aa& 1at ....... , If 1 '"' lalllt , .. ,,,, 
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I. !he lreaant lr1Ge 11tuat1GII 

SinGe the beg111111ng Gt the war, whGlaeale pr1Ge& llaYa 
risen about 16 perGent, or Wb1oh r1ae the great er part bae 
occurred during the paat tiYe aontha. 

The ooat or liYing index baa 1nGraaeed 5-l/2 peroent 
a1noe the beg11111.1ng or the war. 

The index Gt 2S baa1o oa.aod1t1ea baa 1noreaaed 4S pe~ 
cent d noe the beg111111q or the war. !h1a latter Gonat1-
tutee a danger a1gnal or 1ntlat1on which auat not be i g­
nored. '!'he Wboleaal.e pr1oa 1ndu al.wa7a l aga greatlJ ~ 
h1od the index or baa1o ooaaod1 tin, Wblle the coat or 
11Y1ng i ndex doea not ahOY 811Jth1ng like the tull arteota 
or 1ntlat1on untU long att ar the aaada or 1n.nat1on baYe 
taken deep root. 

The pattern or price r1aea auaaar1zed above roughlJ 
reeembl ea the pr1oe aoveaenta duripg the t1rat two Jeara 
or World War I - - little riaa 1n the ooat or 11Yiog, a 
moderate r1aa 1n the wholesale prioe index, and a sharp 
r1ee 1n baa1c oommodit1aa. ApparentlJ we are a t the eame 
point 1n pr1oe h1ator, aa in 1916 -- on the edge or 1n­
rlat1on. 

The roroea making t or turther pr1oe rhe are both 
potent and pera1atent: 

(l) Eetlaated Detenaa apand1ng during tba 
t1eoal 7ear 1942 ~ be two and a UJ.t tlaee aa 
auoh ae 1n the tieoal Je&r 1941, azclua1Ya or 8111 
extena1on or t he Detenae prograa a1noa JUDe 1. 

( 2) More 1aportant 1n 1 ta bear1cg on the 
danger or 1Dfiat1on than the t1guraa tor n;pend1-
turea or the oOiling Jear are the eat111atea or 
det1o1t ~ending. !he nat det1oit tor t he f 1eoal 
Jtar 1942 ae eatiaated bJ the D1reotor or the 
Budget , will be $12.11 bUl1ona, compared Y1tb 
$5.1 b1111one t or the preY1oua t i eoal Jear. 
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'l'hh aa.uaaa the preaent tax et'l"'lcture, It the 
present tax bill ie paaeed br Ooagreu the deficit 
v1ll ba reduced br t2-l/2 bill i cna, but it will 
etill be twice that ot tiaoal 19~1. 'l'h1a detioit 
doea not take aooount, aoreoYer, ot the nev detenae 
expenditure eatiaatea juat aubaitted br the 
Preaident, and whatever ia expended on aocount ot 
these utillatee during t1ecal 19~ will be added to 
the 4et1o1 t, ugl •• , ,, it •••••• "' ) • t at.td:t tlo 1 

<:H During the paet rear the intlationarr 
toroe ot the Federal detioi t bae been auppl•ented 
by an expanaion ot bank oredi t. 'l'otal loana ot ell 
a eaber banks ezpanded by an eatiaated $2. 8 billione, 
or by 20 percent dur1.ng the t1eoal year 19~1. 'l'h1a 
r1ee, aoreoYer, baa been proceeding at an acceler­
ated paoe - 33 percent ot the total eetiaated in­
oreaae taking place during the t1nal quarter. 

(~) To the tieoal and aonetary taotora likelJ 
to oauee prioe inoreaaee during the next tieoal 
renr, the phJeioal taotore ot reduced eh1pp1ng apace 
and other d1ttioultiee in the V&J ot laporte should 
be added. 

Though there are taotore appearing to check intlat1on­
arr trenda, auoh ae aoae surplus atoolte of agricultural 
oommodithe, un•plo;red labor reeouroee, and part1allJ 
emplored produot1on tao1l1t1eei aoet ot thee• taotore were . 
present 1n the t1eoal rear 19~ in greater degree and ret 
did not eerYe to reetra1D pr1oe ria .. eYen thougb the 
t orcae uking tor pr1oe r1see were then auoh weaker. It 
would, therefore, be UDV1u to count on tbeea to a111 ~ 
portent extent. 

Important goyernmental etepa baYa alreadJ been taken 
or are being taken to oheok 1ntlation. 

Enry attort baa been and h baing aade to l1aU 
price rhea through YOluntary cooperation ot OPACS. fheae 
measuree to reetra1n price r1eae though theJ baYe un­
queat1onablJ been halptul are inadequate to meat the 
situation oontront1ng ue. We haYe gone onlr a ...U. part 
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of the V8.7 U wU .l be neo .. a&l'T to SO• Ve auat attack the preble& on all tronta it wa are auooeutull:r t o obeolt. in­nation. 

We preeent below 1oae ~S IIllh tax • Tbe problell cannot, ~ boweTer, be aet b;r tax ... .uree alone but auet be at-saolt.e4 on a broad front b;r a Tar1et;r ot' aethode. I.n addi t1on to tbeee tax propoNJ.a, we reoo-eDcl eupplementar:r action along the tollOW1Dg l1n .. 1 

(l) OP.AOS 11\lat be P!n the POWer to ti% prio .. vbere neoeuaFo. Price Hiing auet bii"egar484 ae a oo.­pl ement to prorit1u and rat,ioning. Without the power to impose a ceiling on prioea ot ooamod1tiea where neoee­ear)', tbe taelt. ot reatrioting price rh .. ia a&de auob aore difficult. Tbe aere poaeeeaion ot auoh power tende to make the exeroile of that power unneoeeear:r. On the other hand, i n the abaenoe or an adequate f1eoal prograa to mop up exoe .. bu;ring power, the att empt to prnent ~ vanted pric e inoreaee '67 nat il bound to breelt down here ae it hae alaewhere, when UD&oco.p&n1ed b)' tbeae euenu&i eupplementar:r &etbcde. 

eelf a -lor obJect1Te or our 
effective and delirable aeane of preTenting inflat i on. There ehould be fUrther expDration ot the po eeibil1t iee of induci ng e:J:P&lldOn ot production faollit1ee and l abor eupplf where euoh reeponee oould not b e exPected to occur automatioall;r. 

360 

( ) ) Exteneion ot the preeent a:retea or prior1t1ee to include e;rltem&tio rationing or aoaroe euppl1ee to con­aumere. 

credit. 
(4) ptene1on or the general oontrola Mer bank. 

(5) Eatabl1ehaent ot oontrola over the entire fld.d or oon-er ored1 t. 

(6) Creation or controls over capital ieeuee. 
( 7 ) An extenlion or the Social Seourit;r pr ograa along l1nee b;r which greater coverage and oontr1butione would i noreaee the inflow ot tunde troa current inooae 
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aar1ng the •.a>PJIOJ' aaa wwl& .. , llmtl•• aQ .U.aaual 
1aorea•• 1a ~· ..-... , "'new. 

(d) A re«uuoa of ........ aual r.a-1 ••"'­
tlll't• aad \!lo J'e4eft.l 1•',.1 ad llll4el'llr1\1q pros-, 
111oh •• aoa-••rpaor llft.tq ap•Unn• aa& ~ 
guaraa\e ... 

(9) P~Uoa of _ _, 1a ftt.b aa4 leoal &"~~'~~­
aental oxpoa41 wre aa4 a 01U'1a1laoa\ of \!le1r boi'I'OWlq tor 
noD-eaargoao)' •o•"'' \area. 

I na w1\!l •'boaaual aoUoa a1oq all of*'" 11aoo 
u ..... pro'ba!llo \0 •• Ula' a Olllloaaual _..., of ~ 
tlrDbl• pr1oo 1atl&Uoa w1ll 0001IJ' 1a We t11141111 roar 1t 
0111' v.x propwa 1o .. , 0&1'1'114 far\!ler Ulaa hal ao ,., 'boa 
propoaad. Yo, ~foro, 'Up tba' \!lo \Ia ~~ - 1lllbr 
ooaa1dare.Uoa '117 OolucroN 'be "_,.14 1a~\ of Ulo 
tollowiq ooao1lerad:oa•· 
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CU ~n~aw 111 r •uu•,. .,,. ._ 

tl.-1 ,.., 1"' wau .......... aau ._. .. 
..... •• la .. tlMal ,..,. 1t'l, ..a..a •• ., ... 
,., ••• , .. .., .. .., ..... ·- lble ..... 1. 

(!) ..._ lapertan &a lh ~ • u. 
.... .,. 11 laftatu. t11aa a. nc • ,_ ,., 'b 

.... ., .. 1131 ................ .., 

Wlalt .,.,,., tile •• Wlalt ,_ ... t'-l 

,... 1t't, .. ..u.w " ........... "' .... 
..... ,, wau -. 111.1 ~u... • a , .. •• 
15.1 •uu .. ,., t11e "'"' .. n11e1 ,.... Ne 

, .... , tile Jl'llllt IU ........ It 1111 ,.. ... 

tall "11 l1 ,___. " lr CHile tM Wlftt w&U 

M ........ 'F tl-1/t Mlll•e, (tile '"II I )'tell 

la thea1 ,.... lt'a It tile IJt ~u.- taa IIW• 

•• u e01 .. m 11e .,_ 11• ~u... ale Wlalt .... ... .... ....... . ....... ., ..... ..,_ 
*"'•,.&aU. .nu. ... ,_, n-.tHtC " .. Pree&-

ten, ............ u .. , ..... - ....... .., .... 

.. '*'" .. ,,. tleeal 1"' etll ......... .. 

tat tell • 

.,, ......... ,. .. ,.. ..... lllft.tl...., 

''"" ., .......... 1 ..,, .. , ........... , ..... .. 

" •• • .,... ... ., .... ....ua. Mal 1 .... et .u ... ..,,. ..._, r•••• .., .... u-w u.a w1a..e, 
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., "to ........ tuu, .... f'-1,.., 19'1. lllle 

rue, •.-.r•, Me ..._ ,. .... ,., •• aa .... _ 

., .. ,. .. - .,, ,. ..... ., , ................. '-" 

..... ...... _... -.u. ... tbal ....... . 

(') t. .. fia-.1 ... ....._., ,.,._,. 1ae..a, 

.. -e• '"" •wnuet e.rut ....... 11Mil , ... 

Ull ,..,Ileal fM&WI II ........ .... .,, .. .,... ... 

ttMr .ltfUIII,UM le .._ _, et I C .... -..al. M aMMo 

Dnlt' , ... ,. .,. t••"" .. lllllll htlau...,., .. r ,,, 

..... u •- ...-.J,M ....... et apu-1 .... 1 IIDUUUet1 .... 

tlfltrM 1a!Nr ,. ........... ,artuur -.111M ,.....IUia 
, .. utu .. , .... et .... ,...__ ..,. ,. ... , 1a u. tlMal 

,.., 19'1 aa ..,....,. us ..... ,., u• _. ....... "''""' 
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..... ...., ,. ... .. ............... ,_ .... all ,..,. lt 
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n. o-uo • ~ tu !4U 

n 1a l.llperhat ._., ua. rt•U ot •• u.z ~u 

1ball aot tall llolaw .._ 1) · 5 lllll1 .. 1 ... 1. 1a taot, 

U la ~puu• tNa tM also of taaa app'roprlaUoaa a4 

' bt proanno Of 008-1' PllftAUlal POW.I' oa pl'lMa 

\bat •uoa n-• llo.,.. -h._, wlllllan to lla 

r alaol a o• lator ..._ aast Jaar. 
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Ia toiWAlaUq -· onho , .. p,..... u t.apol'ba' 

oouU.nUoa .U.U lla to 41nn .._ a-.. of pro411Mro 

all4 a oa-ro t or aouoo oo ..... 1Uu Wioll 0011pah wUa 

'bt btoaM propoea. ftlaa Ula bz oa p,Maapr au•••'llllao 

IIlah' nll lll _..o ..U. blpor t11aa 'bo 7 porooat .Uptol 

b7 \ho Oo..S.UH• !ho pi'04uoUoa of pa .. eapr au•oaobll ll 

vlll Wl4oullh41J .lt.aYO to llo IJ'O&UJ ru•rlohf. . U wouU 

bo onroaolJ &ltt11111' to pro~' prloo rlaaa oa aua 

••14 liJ ooao "'allaro or -· aaU1q 'liP of a 1 '1tlallt 

aarltn' 1a • ., ... allclltlJ •aol ..... n 1a prollallla t~aa• 

\ba aalM •os wlll 1a lal'l• part - " ' of wlaUall 

pi'Otl'o wlaloll o.UI'WlM woal4 lla -rol -, praf1haro 

l a anoMlllloa, :ra~r t.1t.aa llalal paoaol •• 1a nau la 

blpol' pl'l .... 

Aa•oaoli11H aro aoa,1oaol lloaa•aa \kw,r are Jl~pa 

'bt aoa' lllponu• aaJIPla,. o•bor a~1Uaa wllltla 

AaJ llo 1a •u - oateaon tlaoal4 lla aualaol to 
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.. ~daaUal ...._ ... at IMpuleo .u1 1up 

eanlac•· A •'-«~' ~ ~ .,.. • ..., ..,..._, ...,. 

••• o• nt at n.,. pNtU-=·•••a •ll'plrau ... wtua 

.... ,, at tl 111111ea aa11 .., • ., • .,....,.. ..... uaaa 10 

, ...... , ••• 1a••• • ~1• rape.-.. ecw.l'J oapUal 

4VUS tu Jlan 1,,5 te 1,a aa4 Ulet •• •t ~~ 

25 Ooepaalll ........... DIN tllu )0 ........ 

!be -•• 1a wll1ek ~ PNI .. , law aa4 Ule 

o-ltte• •• , .. ,.u.,. p1aa •• ...,, ....... _._ 

ot •~r~~•• pnfth 11 .u.a la ~ ,.ll..UC -""''••· 

An•• ~ all taKa• u ••-~u. ••IIFUII' 

.... tvl• 'lie llaM pel'let JIVI ot 1"' tanq1a 1"' 

appl'llrlaa,elJ d piN .. , (A ~ Mill ~~ p•llllllalt 

tlaaallal nat-'•• 11 ~ ••PUll' llla1 Dlt tU .. U1 

ua••• pN~U• •u ........ ) PneU..U, all ''5 ,._,, 

., tlail ..... , .. ~· ...... , .. ,... ........ ,.._, 

1a aat ..... Qa o.-I.UII plaa. Attll' .... ..,.. a 

• ...,., .. •-•• p~U• •u • cu 1'.-o euslllp ...,. 

tlle ... ••n.t ............ -~ ..... tM ll.lp8P 

1a .... cuee ,w at111 .._.,. ten appNn•••lf 2• ,...... 

ot lh wen .. e~q~Ual ...... Uae pn••• law alii 21 pel'llllt 

........ ........ pl'l)tlaal· 

• 
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ftle bz rnuoao of a ... ru-... of u.n..o 

with &1lpro:d ... '-lJ' ~'' U1lloa of •••.UT oapUal 

1n4hah 'llld after .U. hlltOo U OYortaCM approxl­

adoJ.T 111 11•ro•t an .. 1"'-19,, wlalok -• 

ooauaaoo '- -· tu-tree. 

A oollpalll' tlal* be praothallJ' a aoaopoJ.T oa 

... 

oao of \lao l.llpo"aa' Aoteua ahl'lUe Mil lal'lllllp 

an•• tan• ~ tM - ... pol'lM TMn annc1a1 
approlltla\alJ' 1' •-•• of 1M 1,-o U.oltM .. pi tal, 

wlliab u ... -•s.aa· w .... tu-troo. 

A 1uop ~ .. ....,. of ll«-.o• aaa ooatiau 

•• oara froo at tas onr 15 .--• of lh 1~ 

repo"M ocaltJ' oapUal. 

'IIIII, la1'le .... ,, of Ule kiM of pNtih wtuell 

aro ,,•-•aJ'LJT aatlJMA •• •-.. pretlte ... ,. .. •ana 

..... .....,. tlle 1,11 .. , ... rr.o ,.. ........ 

ua. pre-t ~ aoA taae a.-1\too plaa. 

PaUaro w tu •• ,..otite 11 aatonua•• r.r a ...... ., ....... 
(1) he "'PlT 11 .. .,. .... , ..u .... -u_.. 

OOJ'pOJ'IlUoa wtalek lt.al Maa .U\.al ,0, ~. 50 P•-' 

371 

or &ol'll • Ue iaTooSM oapUal lt.ao a •• laJole:r •-111\J' 

to POT Sane SJt.aa a aorpol'llUoa tla1ek hal Ma oal'lliq 

• 
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ou:r J, ~ . or 5 po:ra•' oa 1h 1aYoete« oapUil, .,. .. 

' boqll .U 4ollaJo 1aM•o of tlao ho oo11paa101 aro .u 
1aae. foaUoa of oorporaUoae 1a aoool'd&aoo wUia 

abUU:r to P&:r oalb for h1par h.x .. oa till prof1h 

ot oorpo:rat1oae 1A oxoo .. of :rauoullll a't'lrq1 rotva. 

(2) 'rho oorporaUoa wiU* llao l11oa lllk1JI& bilk 

rl,lll'lll 1a tho kiO per1o4 11&1'1 11 Cl't'e& a 0011p1UUn 

141'&&, ... O't'lr aewq OJ'I&al&eA 10&011'111 Or OO&Oir&l 

3?2 

vbloll b.an Mia ""-glue h onallllo t!lluol.,... . !lao 

b Ull' t:rpoo an llaUeA k a •• ._uor tu-t:rao rowl'll 

thaa an ~o fonor. !'ho otfoot h •• ooatin Maopol1oo 

1n tho1r ooatrol aa4 to protoo' woll ootabl1olll4 proeplr­

oue buo1aollol qalaot oo~~pot1Uoa. 

(J) It wo aro '• oxpoo' all ol••••• ot ooolot:r, 

1nolu41 .. lallo:raro &114 tanoro, w aooop' 'Ill 1101'1t1o11 

ot 'ill •orcoao:r porlo4 aa4 aot to p:ra11 tor ..,..r:r 
pou1lllo 4ollaJo of &4Taatqo, \bq •-' M oon1Ao .. 

~t aaorUlooo an llolag 41o,r111ltet •-Nl .. w 

abUU:r &114 tlaat ao oao 1• uk~ arnooaa'lll:r 1aJ'IO 

prot1h, fto o'all111t7 Of .. r prloOI aa4 ..... 11 

tbllo h a ooall14oralllo od•t Aopo .. ..n oa tlao 

l 11poi1Uoa aall oato:ra•ea' or a ,,.. ozoo11 protlto tax. 
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11 ,..,. l(p. Predcleata ~ 

I u •••lealq herwttll a( batt et 
1 MMru4ua wbleh •• ha.e pPeJ&ft4 1a the 
rr .. aurJ. 

I beYe I eat eeplee, 1a etrlet •-­
!Uen .. , to Chalnu leelea, llr. S~ 
iUJ•n, l(p, La ... Ua Cvrle, •• L.~b ... 
llr. 11 ... .,.... ~~~e, ....... , te If .,_ 
tiea at 8al0 t...,.... .....UC. te &1ft • 
tM ~etlt ot tlleu na•tt ..... erltl­
et.a. !hereton, -.. I - 1" at U 
•'cloak, I will &lft 1" a ..... bait 
aJah will laeer,...te aerenr peed~ 
tht I 'C(IItilll If theee -· 

Teure duvel.J, 

3?3 v' 

• 
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111 • ..,. 11r. , .. u .. ta 

I u oaeleetq her..t~ a batt ot 
1 81110rall4• whleh •o MYo , .. ,.... 1a tM 
TrtiiVJ• 

I ban eoat oeploo • 1a otrlot •­
man .. , to Cbalnu IMU. • Mr. 11..., 
HUI• n, Mr. L .. olalla Cvrlo, •• LUI& ... 
Kr • .l!u4eroeo. !21.7 ue •=''II to 111 et­
th• It 81.:! t..,.... •nlltc. to dn • 
u. ~tit or tllolP na .. uou ul orltl­
••· !berotore, ..... I ... 1" at U 
e'el~tll:, I wlll cln 1" a null lraft 
lilllh will luorponto .... .,. peedtlle 
the t iiCIIItiODI ot theM -· 

toaro o1ao~l1• 

374. 
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., ....... ,.. .. u..tt 

I • ... a.t.. berwlu. a tt.n ot 
1 p 5P8~\a llblell .. Ji&Ye ,..,.... la tile 
frtu11P7· 

I haYo .. t ~l ... la at.let ._. 
tla.n.., te CMJ.naa a.eu. .... 1~ 
uu:::S.!:';. &..nUta C..lo, ... ..-.... 
llr. • ., ........ te ., et-
lt .. , at _1110 to :w .... J.rc. te &bw • 
tM NMrlt ot U..lr .... u ..... ontt-
·-· !hoPeton ..... I ... 1W at U • '•led: I wtll cln ,.. a nr • batt *• ;{u t-•••••*- • ...... ,...,w. 
tM eaa-tl-. ot U.... -· 

I 
( 

' 
Yoart •'·•••e!J. 

3?5 

• 
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lJ dear Mr. Lo"laa 

I u ... ull& ,-. htr-.1 th 1a ~ .1... 
etrlettat tta t UtDtt• a oep7 tf .~ · -·- o ' 
et -NDII• fer the Prtal(eat. l ........ 

I wo•U appr"late lt ••17 _. 
it r•u 1III1IU •bb tllla batt ..... t 
with .. at., tftltt at 8al0 t us .. -ac ,,.,,.,.. to ch• .. the M.etlt et ,.,. 
n cctttlou ut nltld-. 

love •lM•tlf. 

3?6 
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w, U&P llr. a.taa 

I aa • ... lac 1W hr•UII la 
1tr1eteet eafl._.., • •en ef • hft 
.t -... fer tile ,._l._t. . 

I Wft1j •D••late U ~ -a 
1t 1" ..U •hb tllle Wit u1 -.t 
Witla .. at IIJ eftlM at laiO t :w .,._ 
be '",.... te 11ft - tile -.n.t •t .,.. nu .. u ... u1 .. tues-.. 

r ..... t.....q. 

r 
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IIJ ... lfr. l.otllal 

I .. •n4lac ,_ br•t_. la 
etrlot.et ooatl4 .... , a • ., et a ~n 
.r ... ...._ r .. t11e ,._lieat. 

I wo.U .,,...late 1t ~-a 
It f Oil •.U •hb tbl• Uatt aat -.t 
wttll .. at 19 ettlM at 1110 t 1 ,..., ....., 
IJC prePIJ'M to clft • tU ~t et ,._ 
nu .. u ...... •lttet.e. · 

, ..... ~. 

3?8 
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lwq lt. lNl 

liT a.u Ill'. Hlllllaa 

I • lfti.J.ac ,.. u ... u~a, 1a ~ 
1trlott1t o..tu .... , a HJ7 of ·~ 
of .. ., ...... tor tM PnaUnt. 

I ...u• epJNilato lt .,.., _.. 
1t 1 .. ..ua at.b w. u.tt ... -t 
wltll .. at 1111 ottlM at 8al0 t-n.w ..,... 
11& proyaN• to cln • tM -..tlt ., ,.... 
·~•t .., ... orltlol .... 

tov. OlaooNq 1 

379 
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"' •• .,. ... Jllll= .. 

I • ... lac ,_ MIWlUa• la 
etrl1t11t Hall._• • ..,, et a t..n 
.t _,..._ fer U. PN11Jeat. 

I ...U ..... llate 1t WI'J _. 
1t , .. -u •hb w. batt .. _, 
wi~ • at • ettl11 at laiD t IJJN _... 
11& ,,...... ,. 11ft - tile ... ,., et ,... 
naeetl ... _. ••ltt•l-. 

ToanlbMNq• 

\ 

I 
I 

380 
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Jlr .... lire 8111 I 

I w ••"• ,.. llc:wl~ Ia •trl•tN' ...tlt .... .., ., • ....,.. 
et -• 'w t• .._ ,..lllat. 

I...W .,....ulate lt~_. 
lt,.. ..u •'- tu. ...,. ...... 
wl6 • •' • etflee at laiD tw liN_. 
lac ........ te ,, .. - .... ' '"'.,,... ...,..n .. _. ..ttta• • 

Ywn aS...Nq• 
• 

1111 

• .: ta tall 
., •ua ' w-. 

SMlal tr 1111 ..... (.._ 1018) 
• nl Dlbwtu. S. •·• ••111'•·\ .. 0. 

' \ 
' 
I \ 

\ 
I ' 

l ~ \ 
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111 clear liP. B•• .. •••• 
I • lla4J.aa 1M UPIWitb~ I 

atrlotnt o-.flteue. a "P7 ef .~ t~ 
ot •110r&M• fer the Prlll .. at. 

I wolllc1 appree1ate 1t ••PJ _. 
it 70il wolllcl 1tlllb tlab batt ... ••t 
wi~ • at ., ettl .. at 8al0 ta••r~• ...­
be preparecl to c1n - the 'lleaet1t •t ,... 
11UtltlOU Ucl OP1t1e1-o 

!ova eU.erel7• 

lfp. LIM R, ....... Aia1a11tnter 
Olti11 et Prhe Aia1alatnt1• • ~h111aa 91pp1J. 
2ti01 Qae st.1 •·•·· 
luhllct•. v. c. 

382 
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11J 4tU llr. Bt .. ert•l 

I • ,, .. lllc 7" .._...,_til, 1a 
atrlotut eoat14eaee, a oop7 of a batt 
ot -Pul• fop tilt P1'otl4eat. 

I woUc1 oppPeolate lt ••PJ ..­
U 7'0il wo1114 et.U tlllt 4ntt ... -.t 
wl~ • at .,. ottl .. at 8tl0 t.e.,... ....,. 
11& prtp&Ped to cb• • the lleaetlt of ,_. 
~eatlORI ODd OP1t1o1 ... . 

TOilPI .ta .... l,, 

llr. Ll• a ........ , ••tatetntop 
Ottl11 If PPlM A .. la.1ttnt1• & ~blllaa SllpplJ 

1 
21i01 QM st., •·•·• 
'u~Uact•. Do c. 

I 

383 

• 

Regraded Unclassified



. . . 

liT ........ 11 ....... . 

I • Mll4 .... 7" MNwUit• la 
atrlateet ••11...... a HPJ et a Qoaft 
of MMrtalla t• tile Pl'elll•t• 

I wcna1c1 ..,..elate lt "17 _. 
11 pu -ua et.b tU. a...n ... -t 
IIi~ M at ... .ttl• at lhiO t Hili N _. 

111 prep .... to &l'ft • the '-etlt et ,... 
•liU••tlNI _. erltlet.e. 

Yovt llDMNq• 

J 
l 
I 

{ 

384 
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laq 14, uu 

o.u Cbali'Mil letloaa 

I aa ao.alq 1•• her•ltk~ 
1u ietett toDll48118o, a IOPJ of ~tt • 
ot .... randllll tw tho Proal4at. 

I ww1• approolato it YO!'J ... 
it 1"' 1101114 ttllb tllla batt ... -t 
eith - at ~ offlao at aaao to ..... -
iac prepar .. to cho - tko '-etlt of 1fllllr 
l ll(g .. tlODI aa4 Wltlol ... 

lov• ·~olJ, 

385 
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llllJ lC,lMl 

DIU Cllal,_. leel .. a 

I .. •••lac 1011 ..._u~ 1a 
etrlet .. t eeat14 .... , a "D' •t ab;ft 
ef .......U• tv t.b h .. s.a.t. 

I ...U epJrM!&te lt Yei'J -a 
1t T" ..U ehb tUe batt ... Met 
n~ • at rq ettl11 at laiD tnJFrell _.... 
11& ,,.,.... te lift - ~ ..... tlt •t .,.,. na .. tloaa u4 •Ulata.. 

t ....... u....q • 

• 

386 

• 

Regraded Unclassified



Dell' CbalNU !.alMa 

I • .... be 1• her•l U. b 
etrlot .. t aoall ...... • •en at a ~ 
ot .....U• tar t.U Pr .. ta.t. 

I ...U .,.._.lat. 1t ·~ .... 
lt 1• wuU atat, Wa htt ..... t 
lit!a • at .., etfl .. at 8al0 to u• ..,._ 
lee propare4 to clw. • the M.attt •t.,.. 
na oetlou ••• •ltlet-. 

leva •laeereq, 

• 
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11111 lA, lNl 

Ill••• Mr. Cvrle1 

I u auilq 1• .... 1~ 1a • -~ . • L 
1tr1otut aoatldaae, a .., et ~ '~ 
tf ... rua• t• tU r. .. u .. ,. 

I ...U appnelate U ._, _. 
1t , ..... u •hb Ulla ban ... --' 
w1~ • at rq ettiee at laiD ' IFra ..,._ 
~ prapapM te ch• • tM M.tU •t ,.. 
•ICP•tlaea ... arlUd-. 

y..,.. el.MerelJ, 

, 
• 

388 
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117 ..... .llr. C..le1 

1 • .... laa ,.. ..... u~ 1a 
etrletu\ .. aru-., • llf1 •t • ~ 
et • ,, .... t. tM "-U•t. 

1 ...u .,,...late lt YWJ ..... 
1t 1• ...u lt.i.J 611 batt ....... 
wltla • at 119 ettlM at laiO t an• ...,. 
111 '"..,... te cl•• • tM .._ttt •t ,.,. 
"""tl ..... •ltlel-. 

t .... alMIN!J, 

389 
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., • ., Mr. C..lee 

I • • uq ,.. hrr•u•. Sa 
etrlet..t ...ru-. ! Mfl et a ...,. 
et ,..,. tw tM n.w.t. 

1 ...w ...... late u ftrJ .... 
1t '"" ...,.. ... tue ....,. ... --.ua. • at rrr ettlee at laiD t a • _. 
11c ,..., ..... te at•• • u. • nt ., ,.. 
...... , ..... •ltlal-. 

, .......... ~¥. 

390 
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I. !h• Preeent lr1oe 11tpet1op 

Since ibe beginning ot ibe war, 8epieaber, 1939, wbole-

1a1e prioee baTe rieen about 16 peroeni, ot wbiob riee ibe 

greater part hae occurred during ihe paet tiTe aonibe. 

The ooet ot l1T1ng lndex bae inoreaeed 5-1/2 peroeni 

ainoe ibe beginning ot ihe nr. 

!be lndex ot 28 baalo ooaaod1tiee hae lnoreaeed ~ per­

cent ainoe the beginning ot the war. !bia latter oonatl­

tutea a danger al.gnal ot intlailon 11bioh auet not be ignored. 

The who1eeale prloe i ndex alwa71 lage greatl7 behind the 

index ot baelo ooamod1t1ea, while ihe ooet ot 11Ting index 

doee not ahow anTth1ng llke the tull etteota ot 1ntlat1on 

until long atier the eeeda ot lntlation haTe taken deep root . 

The pattern ot prioe riaea euaaarized aboTe rougbl7 

reaeablee t he prloe aoTemente during the tlrat two Jeara 

or l orld lar I -- l ittle r1ae 1n the ooat ot 11T1ng, a 

eoderate r1ae 1n the wholesale prioe 1ndax, and a abarp 

rlae in baa1o ooaaod1t1ea. .t.pparentlJ we are at the eaae 

point in pri ce h1etorJ •• 1n 1916 - - on the edge ot in­

flation. 

The torcee aak1ng tor turther pr1oe r1aa are both 

potent and perabtent: 

391 

• 
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(1) J:aU..'-4 ~fanaa a~n41ac 41lnac b 

fUo&l raar 1942 will ba '-o ua4 a half U•a aa 

11.1ob aa ia 1ale fiaoal raar 1941, uoluaha of ur 

extanaion of b Defanaa Procr.. a1Doa JUDe 1. 

( 2) More i11p0rtuat 1D Ua 'baar111c on tala 

4aDpr of inflation 1;haa ~. figuru for •xPen41-

CIIraa of tala oollillc rear are tala eat,i.~~a tea of 

4atio11: ~a41ag, !he aa1: 4af1oi1: f or 1;he fiaoal 

7aar 1942, aa .. u..ce<~ br ~. D1rao1:or of U~e 

Bu4p1:, will be 112.8 b11Uona, ooapare4 wi~ 

$5. 1 b1lliona for tilt praT1ova f1ao&l rear. !hia 

auuMa tala praaan1: tax atruotura, It the pruen1: 

tax b111 ia paaae4 br Ooagraaa, ~a 4atio11: w111 

be re4uoe4 br 12•1/2 b1lliona, (the raTenue r1al4 

1n t1eo&l rear 1942 of the 13i b1111on tax bill) 

but 11: w1ll aUll be onr tJ.O bilUon, !hi a 4d1o1 1: 

4oaa not 1:ake aooount, aoraoTar, ot tilt new 4afanaa 

~propriation .. uaatea jua1: nbll1tta4 br taJ.a Praa14ut, 

an4 'lha1:eTer 1a all;pea4e4 oa aooout of baa 

.. uaatae 4a.r1ag fiaoal 1942 will ba a44a4 to 1:M 

41f1ou. 

( 3) Dlariag tala paat rear the 1atlaUODD1'7 

toroe of ~e re4eral 4d1o1 1: baa been nppleMaC.4 

b7 an elg)Uiaion of bUilt ora41 1:, 'l'Ot&l lou• of all 

aeabtr bUilt• ell;paD4e4 bJ ua eeU.~~ate4 12.11 b1111ona, 
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or b)' 20 porooat 4m'1Jic the thoal. J'O&J' 1!111.1. ftlio 

r1 .. , 811NOYOJ', !lao be .. p:roooo41ac at aa aooolol'­

ato4 paoo -- 33 po:rooat Of (be total oot1aato4 la­

oroaoo bklac plaoo 4ur1ac n.o flaal. qaartor. 

(~) !o the tlooal aa4 ~att&l"f fao11oro llktlJ' 

to oauoo prloo laoNaooo 4UJ'l&c 11ho aoz1 tlooal. 70ar, 

tho p~o1oal. f aotoro of ro411oo4 ohlpplac opaoo aa4 

othtr 41tt1olll tloo 1a the wq of 1lq)Orh oholll4 be a44o4. 

flloqh (bero &1'0 tao 11oro to oheolt latla u OJI&lT ti'OII4a, 

1uoh u .... 011J'P].11o otooko of aar1olll1111J'al. oo-at Uoo, u­

ollplore4 labor N00111'0oo, aa4 pa1'111allJ' ollp.].OJ'e4 pi'04110Uoa 

tao111t1oo, aoot of thooo taotoro woN proooat 1a the floool 

Jtar 19~1 1a &Nator 4ogroo aa4 J'Ot 4.14 aot • one to rutra1JI 

pr1oo r1aoo •••• thollgh tho to:rooo -.k1as for pr1oo J'looo wore 

thoa IIUoh wookor. It wolll4, 11heJ'Oforo, 'bo uawioo to ooat; oa 

tho10 to ..,. 111po1'11aat oztoat. 

liiPOrtaat pYOnaoatal otopo baYO a11'0&4J' 'booa tolte or 

aro 'bo1Jic toltoa to obeolt 1atl&Uoa. 

IYtl"f effort baa lloea aa4 1o 'b oiac •4o to 11aU p.J'loo 

rhoa thi'0118tl YOlllllt&J'J' oooparaUoa with ~AOa. !hooo _._ 

uroa to rootJ'ala pr1 .. J'looo tholllb tlloJ' h&YO uq11eot1oaablJ' 

~oea holptul aN 1aa4oqaqto to aoot tho oltllat1oa ooafi'Oat1ag 

Iii. It baYO pao oalJ' a oaall part Of tho W&J' U will 'bo 

DtOOIOU'J' to 10• wo ••• aUaok (be pi'Obloa oa all froato 1f 

•• aro noooooflll.lJ' w obeok 1atlat1oa. 
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We pre .. at Mlew - .-e11'1e q,z eo-t1• n. proll­

le• oannot, llowenr, lie •t '117 tu: ••11111'el aloa1 , at ••t 

be 1UaokeA oa • 'lll'Oa4 hoat liJ' a "111'1etJ' of aeOo4a. Ia 

a441Uoa to tu .. tu: propoaa11, wo roeo-u lappl.-aw.z, 

aoUoll aloq tu tilllowillc 1111"' 

(1) ~ADa ... t llo n ..... tU power to fb; pl'lool 

394 

wheN lleOU&U7• Pl'1oo f1z111c •1t lie ro&&fte4 &I a npplo­

ltDt to pr1ol'1Uoe aa4 rat:iolliaC. W1Qnt tu power to illpo1o 

a oe111DC oa pr1o" of oo-o.iu .. eoro aooUI&I'J' , tho teak of 

rutrioUac pl'loe 1'1"1 11 •Aa •oh aoro Utt1011U. fto •ro 

poueuioa of e11olt. powor toalle to llako the euro1 .. of tllat 

power UDDeOOI'&I'J'o 

Oa the other llaa4, 1a the ab1eaee of aa a4eqa.te 

titoal prolftll to aop 'lql ezou1 bu71DC power, the atteapt to 

prenat 1Ulwaate4 pr1oo 111oroaee bJ' fiat 1e bouad to 'broak 4o­

llere, •• U lla1 el1owhero, whea aaeooiiiP&II1o4 bJ' tuee e .. oai1al 

nPPl•••t&I'J' •0641. 

( 2) ~Iaoroau tu npp11" of 10041 rol!l1ro4 tor 

aUU!17 a.ll4 o1'1'111aa aoo4a. 

~or oliJIIUYe of ov 4atauo pl'Oiftll u4 the aoet otteoUn 

aa4 4el1r.ble aoaae of preYeauac 1atlaUoa. nero lllo1114 bo 

further o~lorat1oa of ~ poll1b111t1el of 1a4Uo1ac e~eioa 

ot pro4uot1oa taoU1U" aa4 labor nppl:r where noh roepoa .. 

oould aot be e~eote4 to ooov auw•Uoall:r. 

• 
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(') IXtnllioa of 1:ba pr .. oa' qatea ot Prionu .. 

~ 1nolll4a •7•toaatto rattolliaa of aoaroo auppU.a to oo11-

cu.Mrl. 

( 4) J:zteBeioll of tho pneral oontrola o.,.r ballk 

ored1i. 

(5) J:a\abllmaent of ooatrola onr \he entire 

tield of oonw•r oro41t. 

(6) Creation of ooatrola onr o~Ha.l hw ... 

( 7) AD oxtena1oD of b 8oo1a.l llo01U'1 t7 propoaa 

along linea b7 wblob ~ater OOTeraae and oontributioaa 

would inoroaae b 11ltlow of tlmda froa Olll'rent inooM 

during tbo ... rpno7 &114 would not in-.olYo &D7 wbatant1al 

lnoreaae in tho proaent outflow. 

(8) A ro4uot1on of noa•oaeential Federal o~ea41-

~ru end 1:be J'edoral lon41ag and IID4e"r1 Uag prograa. 

euob •• oon-eMrPJI07 b oua1Dg o~en41 Q&roa &D4 aortpp 

guarantee e. 

(9) P,._t101l of OOOnOil7 i .a State and looal !IDYOl'll­

aental e~on41turo &114 a ourtaPMnt of 1:be1r borrow1ag for 

non-eaergano7 e:a:peii&Uturo .. 

ETen with aubatanUa.l aotioll a.long a.ll of 1:b .. o 11a .. 1t 

eee11e probable to u a 1:bat a wbatant1al aaount of undea1rable 

Priot 1ntlaUoa will ooour 1D thla t1aoa.l 71&1' 1f our tall: 
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pl'OgN8 u ao• O&l'l'le4 tara.r tawa baa •• ,.., lleea PI'OJIO .... 

1., therefore, uop 1111&' the '-a presna aow llllller -e14e- • 

UoD bJ Ooalft•• 'be Nn:ud.ae4 b the lip' et a. tellew1Jac 

ooDI14era '1o••• 

' 
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II, o-ata on the tu Bill 

U 11 laportaat "•t the :rlel4 ot the tu blll 

ehall not tall below the 13·5 blllloa le.el. Ia 

39? 

taot, lt le appareat troa the elze ot the approprlatlon1 
and the pre1111Ne ot oonnaer pvrobaelnc power on prloee 

that tu .. eYen be:rond thle u out will han 1:o be 

ra1ee4 not later thaa nat :rear. 

Ia toraalat1Jig the exo111 tax propaa aa 1aportant 

oonel4erat1oa lhollld be t o dlYIII't the deaan4 ot produoere 

and ooneuaere tor eoaroe ooaaodltlee whloh ooapete with 

the deteaee prograa. ~. the tu oa pauencer autoao­

bllu alght well be •de -oh hlpar 1ihaa the 7 peront 

adopted b:r the Ooaatttee. The produotlon ot paeeenger 

autoaobl l ee wlll UD4ovbtedl:r haYe to areatl:r reetr1ote4. 

It would be extreael:r dlttloult to pre,.nt prloe rl111 

on oare eold b:r eoae retailer• or the 11U1DC 11p ot a 
1blaolt •rltet1 111 an aad ellptl:r ••ed oare. n 11 

probable that the exohe tax will 1D lara• part oo• 

out ot wladtall protlte whloh otherwlll wo11ld be 

~eourtd bJ protlteere 111 auto110blle1, rather thaa belna 

palled on ln tull 1D h1gher prlo••• 

4utoaob1l ee are aent1oned beoauee the:r are perhape 

the aoet laportaat exaaple. Other cDuodl t1e1 vhloh 

aa:r be tn the aaae oatesor:r ehould be exaalned to 

• 
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detera1De wbether an exo1ee ehould be 1~oee4 and it 

eo, whether it ehould be on the final produot or on 

a eoeroe aater1al entering into the pro4uot. through 

euob taxee the deaande tor the aoet eoaroe ooaao4itiee 

and the large windfall protite wh1oh a&1 be aa4e b7 

tboee eYading pr1oe oontrol would be reduoed. 

4 baeio reY1e1on ot the exoeee protite tax plan 

11 aleo ••r1 deeirable. In eoae reepeote the exo••• 

prot1te tax plan tentat1Yel1 adopted b7 the Co..ittee 

1e an 1~ro•eaent oYer the preeent exoeee protite tax. 

!he re•enue will be auoh larger although to a oonelder­

able extent thie ie due aerel1 to hlgber r at••• so .. 

ot the larger detenee 1n4uetr1ee with low ratee ot 

return in the bate 1eare will P&1 exoeee prot1te tax, 

vhereae the7 are now exe~t. 

Bove•er, the exoeee protite tax plan taile to 

oorreot one tundaaental wealuleee ot the preeent law. 

It exeaptl troa the tax protlte 1.n exoe11 of a reaeon­

able return on inYetted capital unle•• thoee protite 

are alto in exoe•• ot the prot1 tl ot the bate period 

1ear•• 
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8ubatanUal aa~ra or 0011pan1ta .ue large 

earntnaa• 4 a tu47 bJ the treuu17 Depart•nt above 

that one out ot t1Ye protU-II&k.1ng oorponUou with 

aaeeta or 11 •1111oa &114 OYer &Yer.,.a 111re tba11 10 

peroeat 11et 11100 .. 011 their reported equ1tJ oap1tal 

during tbe J eara ·1935 t o 1938 &114 that one out or 

25 oo~~paniea aYer aced mra thu 30 peroent. 

399 

!be ._aar 111 wb1ob tbe prne11t law &114 the 

Oo.aittee•a te11tatiYe plan exe~~pt 1aportant &80UIIta 

ot tzona prottte ia llbOWII 111 the t ol10W1Jig exa~~pl ... 

After J)e7111g all tu .. an auto.ab1la aOtlp&JQ" 

aade duriag tbe baaa periOd Jeara at 19'6 tbrougb 19'9 

apprasi•hlJ 2S peroeat (oa tba baa1e or publ1abe4 

t1nano1al atate .. ata, u tbe ooap&IIJ baa DOt tiled 1ta 

n oau prot1ta tu return.) PraoUoallJ all (95 peraeat) 

at tb1a -t oaa be e&J'IM4 tu tree IID4ar tbe pr .. eat 

law &114 111ktar the OoalUaa plaa. Attar 4e411ot1JIC a 

aaaputed asoeu prot1ta tu oa tbe 1~ ear111111a abon 

the baae per1o4 aYer.ge tbe aollp&IIJ deap1te the b1gber 

1naa.. tuaa will at111 baYe left apprax1 .. t&lJ 2• peroeet 

ot 1ta 111Ynte4 oap1tal under tbe praae~~t law and 21 

peroet un~r the Ooalttae prapoaalo 

• 
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fhe tax returna or a aanutaoturer ot traotore 

v1tb approxlaatel7 t~J allllon or equ1t7 oapltal 

1nd1oate that atter all tax" 1t anraced approx1 .. ttl7 

18 peroent durlag 1936-1939, whloh .. ount oont1nuee 

to be tax- tree. 

A ooapan7 whloh baa praoUoall7 a ao11opol7 011 

one or the t.portant detentt .. terlalt had earn111ge 

attar tax" duriag the bue period 7•ar• anrac111g 

approli1Mttl7 19 perotllt ot the 19~ inneted oap1ta.l, 

which 1t oan oont1nue to eam tall-tree. 

A large &a~~utaoturer ot beYtrta•• oan oont1nua 
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to earn tree ot tax OYer 25 peroent or ite 194o reported 

equ1 t7 oapltal. 

!hue, large .. oante or the kind or prot1U wh1oh 

art"ooa.onq det1ned ae exoeu protite ud were taxed 

u nob 'Widtr Ule 1918 Aot are tree troa tax uder the 

preeent law and the Ooaalttee pl.u. 

Pa1lurt to tax euob protlh it u~rtunde tor 

a nuaber or reaeone: 

(1) !be b1gbl7 proeparoue, well "tablhhed 

corporation whlob bae bean aaltl11g 30, ~. 50 percent 

or aore on lta 1nYeete4 oapltal bae a auoh larger ab111t7 

to P&7 taxee thu a oorporat1o11 tob1oh bee bean earn1ag 

• 
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ool7 ), lj., or 5 peroent 011 1h 111Uih4 oapUal, naa 

though the 4ollar 1Doca .. of the two oo~~pa~~1 .. are the 

IPI• !allat10ir Of OOrporaUOIII 1D aoeo; ' ~ 

ab11U7 t o PAJ oalla tor h1per tu .. 011 the pi'Ot1h 

ot oorporat1oDe 111 txottt ot raaeoDable &Ytrast retui'D. 

401 

(2) !be OOI'poraUOD wh1otl bu b .. D ••):tng 111.gh 

return• 111 the baee per1o4 7eara 11 g1Yea a ooepat1t1Ye 

a4YIJI1age OYer 11Rl7 OJ'Ir&Dl&M OOIIMI'III Or OOilOei'DI 

wh1dLI»Ye .Mall e&RI@:gl1Dg t o .. tabl1eh th••el1'tl, !be 

latter trpaa are 11a1tt4 to a •ob ••.Uer tax-tree retul'll 

thaD are the fl)raer. !be efftot h t o oont1ra 8DDOpol1t1 

111 their oontrol aD4 to pl'Ohot well .. tabl1ehe4 proeper­

oue bui1Deuea aga1Det ooJII)eUUGD. 

()) It we are to axpaot all ola•••• of eoo11t7, 

1Dolu41Q1 laborer• a4 taraera, to aooept the .. or1t1oee 

ot the •eJ'IeD07 .per104 aD4 110t to pre•• tor n•I'J 

po .. tble 4ollar of a4Y&Dtage, tbe7 ••t be oom1Dot4 

that .. or1f1oea are being 41etr1~ta4 aooor41QC to 

ab111 tJ 1U14 that 110 0111 h MklQC Ulll'eaeoubl7 larse 

protUe. !be etab111 tJ ot our pr1ou aD4 wag•• h 

tbue to a o<llll14erable ertent 4epeD4ent on the 

1apoe1t10D aD4 ellforoe..at ot a true exoe•• prot1te tu. 
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TREASURY DEPARTMENT 

INTKJt.OI'I'ICa COWWUNICATlON 

TO SecrttOZ7 Korcontha~ 

Mr . Cochran 

STRICTLY CONF ID ENTI AL 
At 3: 10 tblt attorDOon Kr . Lo7 l!aDdoroon te181)boned &e troa the Euro ean 

)!doloo of the Depart ment ~f State. l!e t old me t hat 1<r. Ouanoley vente/ to 00 .. 

b t o ue !cUDC Seoretaey ~olleo tbio afternoon. It vao Wldorat ood that the 
.lmbuoedor vao urc ent:cy req~ot1nc an l.locediato ·~ of notoo botwen tho 
!l:erlc:~.n ad ll~aulan Oo~er=ento 1Dcorporat1nc therolD the text of the ,. ... rud,. 
Oll treateont of Sorlot cold aDd all~er which bad bet~~ vorad o11t betvee~~ the 
J::buoedor aDd tho Seoretaey of t he 'l'rOAOUJ'7, proallll&b:cy on October 23 or 211, 191lo. 
Sl:ct oeYOral .ontho had al«poed olnca tbia qwooUon bad roce1n4 the ot~ of 
the ~eao~ Departa.ent, l<r. HaDderoo11 tho""'t l t oll17 proper t o conoult " to ooe 
I! the phreteol oQ of tbit ,.._,randlll!l YO~ be acrooablo to t ho Secrtt&1'7 1.n 
; :-ntnt c:lrcu::aat ane••• aDd cona.14er1D,g d.enlOpllent e elnce laat October, tor 1a­
corporet1on i n an official uc:hallge of no teo. lihan I all<ad 1<r. ReDder ton jut 
W.t the purpooo of the R~oolan .&mbeooador va o l.n prouinc eo urgent:cy for an u ­
cllon&e o! no teo at thlt tl.l:lo. be oeld he Wldorotood tho lllluian IJonrnment vo~ 
ucd a WG" ..,.o~t ot gold t o thia country for oarmo.rlctnt;. Bollderaon preo\lllled 
tbat t he lllltoilllll vo~d, upo11 obtelnlng tbio u:cbaneo of no teo, tool that our 
!reezl"' re~lntlono could not be applied to llllooian cold or ollnr unleu applied 
to the cold and oLl~er of all other countriet. l!enderoon infon::ed me further t hat 
be v•• oot avaro t hat &II¥ o~h broad pro'flolo11 of moot favored nation treatment 
•• t~•t incorporotod 111 tho finol paragraph of tho draft of l aot October 24 had 
beoo 11t1lhed ln &Jr/ axcbanco of not eo between our Oonrnment and 1\1>7 foreign 
~nr~ea.t. 

I told l!r. HoDdoraon that I vo~ cononlt vUb IIQ' colleapoo 111 the ~raa1Nr7 
~rt:e~t who bad vorl<ecl on tbio draft loot October. aDd vo~ aloo obtain the 
Seeretar;' a oplnloA, aDd lot the DepoortMnt of State lalov tho !i'roao~'• prooent 
;:oatuoo. I t::o41ato17 called l!r. Berute111, bllt fo~ t~t bo vao at t l::.e State 
:eput:>ent . I then ttlopboned ;:r. l'olq but learned. t h.• t hi vao taTlJo& a preu 
<>oferenee. I then ,.,t to t he Sec:reteJT ' • oftlco aDd veo rocolTed 1>7 hi!: a t 3:25. 
I u;>la!tod the oltuatloll to the Seen tarT. It veo aqee4 thet 1 oho~ lo<>lt into 
tllh ::lAtter vltb l<r. l'olor aDd that tl:e Secretary vo\114 at~ tho c;~>ootlon anav 
so::eti.Joe after toiDOrrov at 1 p . ll. Jletveon nov and that tt..o tho Sec:roter; 1o do­
ro tlc& bit ontlrolttontlon to a matter for aubmloolon t o tho Preoidont. I told 
the Secretory that I had broucbt tbia .,.tter l10Cedlate~ t o bia at tention dnca I 
Wlderstood a &IOUDC vlth the Rllaol&D -'mbauador vu t o be held at 3:30 t hlo &fter­
ooon In !ctlnt seorotarr llollao' office. J.t }:25 I telephoned Mr. l!endor.on. I 
tol~ hi.Jo I bad opol<on .,1 t h the secrot&r)' but t hat llr. Korcenthau co~ not go into 
lhh queatlon before toMrrov afternoon, at the oarlloat. I n tho uentl:o, I ro­
~ueoted tl:nt no action abo~ be talceD toward lncorpora tlnc 111 an exc:J:ange of noteo 
Yith t l:.o SoYllt &II¥ part of tho a:eo:>or&lldWI of loot October on vhlch the Treat~ 
'<Ori;e!. l.r. !lollderoon told 1:0 t hat he ... ~ definite~ arr t.nge poatpone:ent or 

ll:.ia q.1 .. t ion aDd vo~ t ake no action t hereon ~til ho ltorned tl::.e ~reaour;'• tu.r­
~o•r deslr oo, 4 copy ot the dr&ft of Oct ober 2~ . 1940. und•r r~forenco . It ottached. 

,#'~ 
----
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Sir: 

The receipt 1a aclalcwle<lcM of 70Ul' DOte ot 

19110, b which 70'Il akto that tho GoTar.ont ot \Do VaiOD ot 

SoYiOt Socialht Bepubllca woulcl. appreciate certain aeourucee 

fro• tho Oo\'er-nt of tho trill Wei. Statoo rolaUDC to \Do pur­

cho" ot Sortat colcl. b tho 1lDi tO<l Statoo . 

lD &DAO...,.._nto ot J~ Jl aD4 7e'braa.J7 1, 19Jii, tho 

Socrotarr ot tho !ra&OW'7 atatocl. that, uUl tur\blr DOUce, 

U.. Val~ Statoo woulcl. l>'ll7 colcl. t.porto<l troa a'broe4 at tho 

rate ot $35 par tina tro7 OUDCe, leoa tho uiU&l a l.nt ch&rt;eo aD4 

lou on-fourth ot ou percent, all IU'bject to coiiPli&DOe with tho 

pureh&ooo haft 'boon ...S. conUm10uel7 thoraattor iUicl. without cl.1e­

cria1"" tion. 

!he torecoiDC conUJIIl8o to 1>o tho policr ot llw Gon..-nt 

of the Vllito<l Statoa and ao~UranCea ara ciftn to llw GoftrDMnt 

of tho o.s.s.a. that no prohil>Uift or reatrlcU.,:• .......... will 

l>o oppl1a4 to the e:~port or illpor\ ot ~Tin colcl. or ellftr which 

will DOt 'be appliecl. to all other coutrloo. 
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Ml U,lNl 

.,. ....... aura 

7" Jut~~ la a f•U• 11 f6- •=•••U• td~ 
W. ._.an I I t.taU~f• tile a!Dt t6 ~ 

•• Jl I t.W. ......... Ia ... =- el""atl.-1 ..av • •'' • , ,., ... ,.. --S.11l11 .... ~ 
la ~ lltlae at tile fir I Q ffta tall tl laG P. L ... 
eUl \e ll u 'ret .,. a ..utste nut ••• ., et i£. 
Cel-'la ........u. .,._. 

I • eata 11 •"'"' tlat ,_ J-la 11l .. • ... 
tM fall..S. a-tJ I 

... &llut' I • ,.. ..... , a.J.W nat.. ae e.r et c:-....... 
ll'o lela .lo J'lltU lfle 

Glial-. tal)wQ IM11' I 1Gtlfte U...latl.a 

.... Waltll' D. hllerr, 
PNew.t, JSatl 1 U...latl.a II X 'Mba111 

la W• I tRUa - tM lllU• .. , laW ... ' I II 
.. )ld 'I a ....... ,_ tie tM wrl&. I lla't ._ et lllf 
ttMi •'•la elf-' 161• a ]I t. • -s-1ac te tile ,uu.. . 

./ 
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.All et tM .U.I' patl n ..... IUJJtel. I •lMeNll 
-.. U.t ,.. .w al• .... ,,. WUl ,.. lit - ...... -
.. Jllll~t 

YIUI'I llMen]J, 

•· wsn•• a.u•, ,.,!; ,!c,; 1'1 ... ,...,.u. 
l'ub1actn. 6. c. 
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':.y dear 1.!r . Gr een : 

1nts letter is a follow- up on my conversation 

wilh yon last week . 

1\'e have arranged tentatively ror the nipht of 

Jul~ 22nd , at 9:15, over a coast to coast hook-up 

on the Columbia Broadcastinr System, a round- table 

dlsct•ssion in the interests of national unity and 

national defense . I am extremely anxious that you 

!o!n me that evening in my office at the Treasury 

and l~e rollowinf r entlemen : 

in this demonstrat ion to the Nation th•t labor and 

business can pt•t up a united J'rnnt tb the world . 

I do not know of any other sinple eff~rt which would • 

be so convincing to the rublic . 

All of the other centle~en have accepted . 

cerely hope tha t .)OU will also accert . 

Yours sincerely , 

I sin-

406 

• 

Regraded Unclassified



TREASU RY DEPARTMENT 

llr. BeDrT Karcenthau, Jr. 
Seeretar:y ot the 'l'reesur:y 
Washington, D. C. 

Dear ltr. Seoretar:y: 

WASHINGTON 

1\U:y l4th,liU 

On :your eugeetion I haTe gone into tbe 
poasibilitiee inherent in the aoTiee to proJect e sense ot 
•tndiTiduel and group inTolTement• With what ie going on in 
the world ae reletee to the international eituetion. Tbe 
i dea is to inspire in tbe ke:y indiTiduele in the tlla 
1n4uetr:y a realization that tbe screen oen becoae the aaln 
branch ot the •ao~e diTielon• ot our national ettort; to 
ausgest that it 1e ot tbe utaoet iaportence (1) t o awaken 
among the people a new pride in Aaericer a better underatand-
1ng or tree American inetitutlone, and 2) at the same tiae 
to show our tallow citizens in eYery walk ot lite that the 
future ot Amerloe and these tree inetl tutione mey depend on 
an awareneee to tbe dancer that threatens. 

Tbere ie no doubt that direct explanator:y 
education Ia neoeeear:y. The traditional tblnklng that 
preYails in e democrac:y tends to regard all ware ee one 
nation against another nation; or it t he ware ere civil ware, 
tben one geographical aeotion Tereue another. A nihilletio 
reYolution that discards in ita path ell the toraerl:y established rules goTeroing human relatione ie not eas:y to o~rshend, no 
leas t o exglain. 

Working on the promotion ot the Defense Savings Bonde brings one ver:y close to thie real, :yet elusiTe 
groblem. When tbe ,public 1e ln.formed properl:y I am certain 
that enry phaee of our financial drln will eolTe itself. 
&4t the newspapers, the radio and the aovies do not eeaa to 
ProJect us tar enough in our thinking to drew this dietlnotion 
between ware and reYolutione, but merel:y leaTe us tode:y where 
we were yesterday belleY1Dg that some kind or a debate ie 
going on in the oonventionel way that ell debates ere conducted. Newspepera, it ie true, are tellins the etory. But, ee tlme 

• 
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pressea, one t i nda that t he contusion grows greater aa a 
result ot the very detini tion or what is news, The positi on 
ot a personality ia otten the key to the proainenoe ot t he 
copy, ADd there are .any good names used tor spreading, in 
preoiae proportion& , suggesti ons tor Aaerica that eeea pat 
and easy and tlatterin,g 1n contrast to the intellectual 
analyses on the part or those capable or diaoernin& the 
oheee aone which a&7 oheokaete our tuture and wipe out 
our peat. 

The radio aa wall 1a haapered b7 
restrictions baaed on the theorT that t here are two aides to 
e•erf question. For all I know t here aay be t orty aides , 
but n radio there are two. This ••rT preaiaa IIIBkea the 
weaker aida aaea stronger than it ia because it gets the 
tull opportunity to betuddla, and • • •n filibuster, public 
opinion . Ohe aide urgea the American people to think and 
then to eaoritioe, the other cetera to a possible .. ugneaa 
which is the understandable inheritance or e nation that baa 
outdistanced the world in e•ery industrial etrort. This other 
side tells us to relax in the security that we can rise to a117 
oooaa1on without going out to .eat it. 

I beTa gone into all tbie, by now old atutt, 
in order t o clarifT the basis ot what I baTe bean led to bal1o•a 
you wish dona in teras or your axpraaaad high opinion or the 
motion picture induatrT. Tbe Tital question rasazding the 
moTiaa is whether the contusion baa grown already eo great 
that it is ~oasihla t or the screen to oonTay the neoeaaary 
pict orial statements without incurrinc d.aaagin& reaoUon. Tbe 
opposition, ironically Uke our KJ.nute Wen , leaps into e• erT 
breach to present the "other aide•. They write, wire, petition, 
borcott, abuse oharactar a, and eTan bring in ainiater raterenoa 
to racial eaotion, which, howe•er distorted or untoundad, add 
to tbe •ery contusion we would attSII,IIt to out through. 

The a ortae, aborn ot a toraign aarket , aust 
ne•ertheleaa keep up that quality which was good enough t o 
ceter to 88Tenty-aeTen per cent Ot the theatr e-going population 
outs ide the U.S. A. It was this latitude tor reTenue that 
enabled the American t ilagoer to grow accuatoaed to eo high 
a teobnioal standard. Th&atre-ownara, generally, ineiat on 
adherence to escapist entertainment and they contend that aTan 
short ruaa with direct meaaase• era bad t or buainaae. BTen 

• 
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government tilme, essential to our national detenee , are 
requested only at a maximum length or about three minutes, 
aod many theetrea deliberately eliainate tbeae required 
eubjeota trom their programs. Over sixty- tive percent or 
tbe theatres run two feature tilme witb each show. Their 
abort subjects consist merely ot a newsreel and en animated 
cartoon. Fonaerly, before the consent decree resolved the 
governaent eu1t by changing the aethod or diatribution, aany 
exbibt tore would buy aore abort aubJeote than they could uee 
aa pert ot the bl~et contract tor the entire output or one 
or more distributing companies. Today, however, there ie a 
seleotiveneae and tberetore mora abort tilas then ever before 
will not be played it aade. Even though the studios wer e 
t o 1118lte abort tilae deal ill& directly with the ieeue at band, 
it ia another step to see that tbey appear on tbe screens. 
Tbe teet then will depend entirely on tbe merit or the fila, 
even ae~ng there existed no conditional consideration 
concerni ng the theme. 

But stating the dittioultiee must not 
eliminate attempts at solution. Most ot the leaders in the 
movie industry would find thie communication e tair statement 
or an enforced position. These men are patriots and sympathetic 
to tbe Aaerioan situation. In the laet week I have traced 
t hrough a recent history or the American film in te.nae or ita 
contributi on to tbe building or Aaerioan morale. It is 
ia~ortant that you are aware or the aaezin& bibliography 
attached (listing !11mB troa 1939 to 1941 alone) which develope 
patrl otiaa in teras or love ot our country'• history, ita 
great aen, ita daaooracy, i t a att~te to eliainate racial 
and religious prejudice, ita aaterial resources, ita housing, 
its labor projects, 1 te war on Juvenile delinquency, cri-, etc., 
its geography, ita aoience and natural history, ita sports, 
ita literature , ita ar~ , ita aueio, ita battle t or health 
conservation. one feature !11m •L8nd ot Libert~ wee produced 
trom exoerpte trom many tilae and i e a hintory or America 
sbo~ing bow oure bee been a heritage ot blood , toil end teare. 
Thle picture was distr ibuted without profit , the revenue going 
to war oharitiee. 

first hal t or 
by tbe a oviee 
and our waye. 

All ot this bee a direct bearina on tbe 
your two pro~oaals. It represents etepa talcen 
to keep a l ight tbe glow or pri de 1n our lend 
This will go on. 
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But it ia the second belt or the 
proposition which preaenta the problem. I haYe talked with 
aeYeral indiYiduala during the laet week who may be aoet 
helpful and I am at leaat encouraged to atteapt the next atep, 
This should take the rorm or apeci!ic fila aer1ee which the 
Yar1oue compan1ea aay poaei bly be willin& t o make aYen thoush 
tbey run the g,untlet or Yiolent cri t i cism. 

Following are !iYe au&&eeted aeries. The 
routine t o be followed would be - Firat tor you to appron 
tbe theaee, add, aodi ty or el1minate. Eepeci ally elaborate. 
Second, tor me t o see each coapany ld th the idea or conTincing 
thea to take on one or the eeriee, producing one reel rtlae 
tor monthly eerTice to theatres. Thi rd , t o go to California 
and diecuee the tilaa with the p roduction aen into whose lape 
tbeee aeeignaent e tall, Fourth, t o outline the plane tor 
selling t he tilae to the theatres. 

Nichola a ll. Schenck, Pres ident or Loew' s, Inc., 
euggee ted that it might be moat practical to make one tila 
immediately to aee how it shepee up. This essuaea that ita 
production problems can be quickly solnd. Which ru.a do you 
think: would be beat t o atart on? I attach s l iat or the 
B~~Sgeeted ideaa 

l. WASHI.HG'l'ON QJJIZ 

A well-known Journalist, wi th a caaeruat~n , calla 
on cabinet orrlcera, RepreeentatiYea and Senat ore 
to get their reactions to a agecitic query related 
t o the United Statea and tile war. Each tlla would 
run ten ainutea (one reel) . They al.ght be 
elaborated with aoae montage acenea. They would 
be produced one a a onth.. 

2, IHSID.I G.IBMANY 

John Gunther would be the editor or this aeries. 
It would consist or aix tilaa, one reel each 
dealing with the f ollowing aubjecte: 

(continued) 

• 
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INSIDB <WllilAHY ( oontillued) 

Education Inside Ge1'11.BJ17 
(a graainent eduoetor Will be tbe 
0011111entator) 

The Churoh Inside Oel'II.BJ17 
(a grcainent oleruaan would be 
tile o-ntator) 

Labor Inside Oel'IUJI7 
(a groainent labor leader) 

Bueinaaa Inaida Oer.aQ7 
(a graainent buainee ... n) 

Juetioe Inside Oel'llaJI7 
(J. 14sar Boo•er on The Geatago 
or a gra.inent laWJer on law) 

Woaen Ine14e Oel'IIIADJ' 
(the statue ot woaen) 

THE PROPOSKD COB~UEST OF Till WORLD 

'l'llia aer1ea would pnerally be a 41pat ot boob 
wllioh lie•• • 1 tal relation. The ri&hta would beY a 

,• 41.1 

to be aoquired t o deal With tlleee booke alld where•er 
goee1ble tile autbor would be aelced t o aggaar. 

Kein I-.pt 
('l'lla author would not be asked to aggear) 

Tlw 'l'iae I a Row 
(Van PaeHn) 

The Vo1oe ot Deatruotion 
(Rauohnina) 

111 Oe:naan Dia1'7 
(Sllirer) 

.Aabaaeador Dodd'e Journal 

• 
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THE U. S. A. AND THE WAB 

Inteniewa to be elaborated with montaae scenes 

The Arra:r 
(General llareb.all. on the screen te~og) 

Tl» MaTT 
(A4miral Stark? ~rlin&? Tates?) 

The Air J'orce 
(General a. H. .Unold) 

The Pacit1o 
(Admiral Yarnell) 

OP II 
(Knudsen, or possibly Stett1n1ua) 

One reel each, one a aonth 

5. THE INQUIRING C.AIIEIWWI 

A oaaeruan rings doorbells and aaks aoae 
question about the criaia. One reel each 
oontainina aa ae,ll7 1ntan1ewa aa the ru. 
al..lowa. It aight proYe to be a 110et 
intereatin& aeries becauae or the current 
interest 1n ,Polls. Also, it baa the 
inrormallt;r or those awee,Patekea will!lera 
we aee 1n newsreels. One a aonth. 

412 

One thlna all theea rua aeries baa 1n o..mon 
le that they re,Preaent the o,Piniona or either ex,11erts or tbe 
people. They are not oonrectione rroa a moYie studio. They 
baYe the detacbaent in presentation that a newspaper baa. Also, 
becouee or the nature ot the ideas, they giYe possibility or 
speed in production. 

Eilcl oeurea 

liD: IlL 

I ehell came to Weahinaton at your requeat. 

Very trul;r J.!?ura, .-
t(,..._. r)Ylq 

• 
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ATTA.Cilkllml& 

1 - Motion Plo~• In A m..ooraor 

2 - JUaa llllll bit" Vll4er tile Alaoploeo ot t.be 
MoUoa Pln.Je "-tUM ~eraUJIC ror 
Ketlonal Date ... 

:! - Sbol't Bl&bJae\8, Cul'eat 01' PlUIIM 
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I . To deYelop petriotisa 

A. Love ot country, baaed on a knowl eage or 
it a hie tory and tradt tlon a 

a. An appreciation ot the great men ano "omen who 
have helped to build 4111ertoa 

o. Present day responsibility tor preserving bo tb 
Aeerican and WorlO democra cy 

II. 1am!ly lite in a Oemooracy 

i. democracy works to ellm1Date r acial und r eligious 
pre Judice 

IV . A democracy -••r•es 1 ta material resources 

• 

v. A democracy works tor1 better housing end recrea tional 
t ac1l it1ea 

VI . Local and national proJects in a democracy 
A • 

Pl·oblelll8 or labor i n • democracy 

A deaocracy studies its social Jl robleme 

A. SOcial eYila 

8 . JUY8Dile Delinquency 

o. Or!• oontrol 

II. A de~raoy educates its people 

1 . oeograpby 

2. Science 8Dd natural history 

3. PIIYaioal education through spar U 

4 . Stimulates interest in classic li t ere ture 

5 . Hhtory 

&. Art 

7 . r.luaic 

e . Uealth Conaar...,tton 
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I &. Love of orAntryih base d on a 
hie tory 8.D tra tiona 

knowledge or ita 

~ ~ 
Oal..U1115ia 

, 
PONY POST, Universal , 
PONY ElCPBESS DAYS , Vi taphone shcr t 

OP JUG.HTS, Warner's short 
~n•.v~~, YOUNG , Fox 

Tllli RAMPARTS WE fiATCll , RKO 1 M1' of: .T . 
THE ROARI NG TI'IENTIB.I, Warner ' a · 
niE RE,U. GLORY, tlni ted Arti. stN ~ 

-t 
STAGll:COACH, United Artists 
SANTA FE 'IRAIL, llarner• s , 
SL:ITBSONIAN INSTITUTI~ , Col,,/ short 
STORY OF LOOISIAN4 , \ " 
SONS OF L IBERTY, Warner• s short 

Vi taphone short 

Vita , shor t · v 

ll!AKS , Tf!E , lOM short 
69TH , THE, \farner' s 

"RJ!IIfori!m HUIJAN ITY, Warner' s short 
~ PONY EXPRESS , Republic 

T'rlE fl UID , lOll 
ON:U!.O , Paramount 

LIBERTY, Vitaphone s hor t 

!WW,ARDS. OF VIRGINIA, Columbia 
• I 

'JliE F . B.I., Columbia short 
·rag CAPITOL, Columbi a short 

DE 'l'HE WHITE HOU~, Colum. short 
CA.RSON , Uni ted A;rtists · 

I 

"'U!~I:IIOti•!.!THE \'IHI TR HOOSE , Vi t a,1 shor t 
,. RING , l;X;I>l. shQrt 

LIBERTY, MP.P);)A; !.Dk 

!-{;~~YOLD NEW YORK, FOll 
~ 0~ CONGRESS, Colu, s hort 

~ 8UtH GOES'!'TO WASBINGTON, Col, 
Oi SALT LAKI, LI)M short 

Columbia short 
ACADEMY, Colum. shor t 

oP CONQt!IST , Re publi o 
•,a TROUT A COIDlTRY, Warner's short 

• 
MOUNTED, Par amount 
PASSAGE, lin!.! 

"~ltiAJ•lP~lHIRE , Colum. short 

KID, warner • s 
AND NE\V ARIZONA, Colum. short 
NATCHEZ, MGM short 
DOMINION STATE , Fox short 
f11.D SOU!li , UGM 

THOSE WERE THE DAYS , ParWllCA.I nt 
20 MULE TEAM, MGM 
TEI>DY THE 1lOIDHRID!ill , Vita s hort 

UNION PACIFIC, Paramount 
UNI TED STATES TREASURY{ Colum, short 
U. S , NAV,\L ACADE!w'Y , Co u, !b ort 

VI ItO I NIA CITY , Warner • s 

11ASHING'roN P l1RADB Series , Colum. !ilorta 
f/l!:STUIN UNI ON , Fox 
THE W~ST~NER , tlnited Artists 
Tllli WORLD I N FLAMES, Paramount 
WYOMING, L;CJ,1 
WAGON TRAIN , RKO 

YANKEE DOODlE , MOll! short 

• 
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I B. An Apr.; eci at ion of the greli t me n and women who 
h ave elped to builc Amer ica 

4..l6 2 . 

Columbia 
T~ , Colum . short 

LiliiCC)LN IN lLLnlOIS , HKO 
Ul'HI .Sl!H;, RKO 

lltllCY , mr •. short 

Y 0 \JI'l"; 1 ::' 0 X 

CI'l'Y , .Va r ner ' s 
ALONG 'l'Hl!: MOHAWK , Fox 

, .., . .... v•n , Tlf~ !.l.Ali , MOM 

.:lPI>AKS , Ull>l shcr t 
GO'fTr.l; VI C'.l'OHY, h.'Ot.: short 

FLYI'lC IHISHIJ,N , RKO 

1~ LI9-'l'rY , Vi tapbone short 
C!ll!••'f ~:.IDDLe:R , !.ttl sbor t 
GHt:.;r VlC'fOH H-'R3ERT , l'ara • 
GH!!: .. r IU;.,\iT , mt: short 

IA.3Hl i•CTOI\ CARV'..:rt , St . Geo . 

HO'IIAHD!:i Ol" IIHGI HIA , Columb i a 

CAHSON , Unite d Artists 
Ol'i!: ROC!Olb: , ,\LL •IIIW:RI cAN , ·;tar ner ' s 

INCOLN I!! l'Hi WHI'£1!: UOUS!!: , Vitu . shor t 
OF LI l:l r:R TY , l•lPPD. • and 1.0 !.I 

TTL:i; OLD Ill>•/ YORK, FC?X 

.:mi 'l'ii c o t:s To /,SHHlC'l'O;; , Co 1 umb 1 a 
OF S.\LT LAIU , ILG!>: shor t 

OF ca .. ,u::.:;T, Republi c 

tf(>R':I11 IJ>.:;T r'n.3.SnG?! , 1/.GM 

HICKOHY , Vita . short 

.II THUUT HONOR , MGI.l sbor t 

RAM.PARTJ 1¥1> .txTCl:l , RKO , ti . of T. 

YORK, \larn er ' s 
0~' I !ANKIND , llG!:l short 

, Fox 
,\J..KJC. GR.,J:iA!I. BELL, Fox 

&: LIV II«::STOIB, Fox 
OF LIBKRTY , .Varner' s sbor t 

y OF DR . CARYm , n:t: shor t 

TBDDY THE ROUGi:IRI DER , Vita . short 

UNION PACIFIC, Paramount 

VI.RGI N!A CITY, Harne r • s 

\ib;ST.I!ll N UNI ON , , Fox 

YO UNO TOM l!:DI SON, !!.OM 
YOUNG MH . LINCOLN, b'ox 

• 

Regraded Unclassified



o., Brl.•liL , RKO short 
OP' TilE 1-IA VY , !.CM short 

A:>I)JU'.IS 
1 

J,;QIJ 

PATROL , Wa rner • s 
COI.~!JUm , l.!GM 

COH H.li:Sr'OHDE!iT , U. A • 
ONS , Fox 

short 

ANGill.S , Wurner 's 
~, I 

. 11T DIC'r •TOR , T~, Ctaaplin- U. A. 
lk> •llliCS , Univ er sal 

8.t<CK TH.:: o,, ./ll , Paramount 
llCPPI!!R.:l , RKO short 

I'ID:GS , Paramount 
TIOI-IAL li'OHll~ Series, Colum. 

AND ETHEL 'fURP CALL 01: 'i'lili PHJ>3ID.EHT , 

I N JOJ:.E 'fO'h'Ni U. 3. ll. . , t.:GLi short 
LOJ~OCIN CAN T.1Kl!: T , ,/arner ' s short 

JOHN DOC: , 1/urn er ' s 
THE r'U:J::'l' , \lurner ' s short 

N AJ:t\;11 OJ! I J\H lift::.; , ,/urner ' s short 
HONT ~ox 
~ 6: .::uHol'.,; , Col=. short 
tiAN I I ~·nRI .ID , Fox 

.; TORL: , : :c:; 
Tl :cl i.I'::llt'.3EIP , GPO- Brit ish 

...RY :l..!.ll R.•IP.:..'q , ?aramount 

3 . 

PARACHUTE B<.TTALION , RKO 
ParlER FOR DEFL!1SE (!lade by 1\'e t 'l 

Defen , Ad . Com. Use of TVA power 
tor defense 1n ddst1;'1es) 

PO.: ER DI VE , Pero.mount 
1939 , DARK YEaR o; COHTR.'ISTS, Para . 

::b ort 

Tlll!: R.Alli'ARTS VIE V/,\TCII , RKO , t: . o f T. 
ROAR OF THE PRE.JS , Monogram 

THE ~PIRIT OF 1941 , Colum . short 
SUJW:.\RH!E ZONE , Col wn . 
Sti>~STIKA HI CHIL~, HKO shat 
.SEnVICE \'li TH TlU: COLORS , Vi t a . short 
Tltr: SPIRIT OF ' CULVER, Uni versal 
SKI J:'ll. TROL, Un l ve r sel 
SlEG 8 , RKO 
SO 3WS OUR lliGITT , U. •\. 
SKY FIGh'T.ms , Fox 
SOLDIERS Oi!' Tffi: .J.IOiW , RKO shcr t • 
SOLDI~S .TIT!! .IIIIGS , oiKO , 1: . of T, 
SPORTil!G ;·:n:G.J, HKO short 
SU3l:AR n;:; PATROL , Fox 

THI S I S :::rrGLAJm , Columbia 
l'ORPeDO R• I DER tJono(lrum 
THEY D.IRE NOT LOVE, Columbia 
TAI LSPll: , Fox 
'rlfl.JNDER nFLOAT , t:CM 
20 ,ooo nm A Y l.\R , Fox short 
U. S . NllVAL AC.IDI<:lC/ , Colum . 

.1ItlG.:i OF ST:..:EL , .!arner ' s ::b cr t 
':'IH .\T ' 3 i',..F::'EJ:I' :G H~ :. .. "lGEl.TJli1A?, RKO 

.IORLD It: ::-L • .:.:ES, ;'arttco un t 

.to;:..:: n: ;;_,a , ;tepub l1 c 
short 

•IZST VIALL , RKO short 
r:.cu ./IiJGS OF THE IUVY , .larn er 1 s 

" Y.\NK II< TH: R. ll. . F., coop. :\m- llr 
YOUNG Al.:i!R I CA FLIES, Vi t a . s bort 

• 

Regraded Unclassified



II. laatl y l ite 1n a democracy 

1AUILY series, Para. 

CO\EACEOUS, Wtrner• s 

LITTti PEPPKRS Series , Colum. 
l>AUlHTERS , wex;ner • s 

rOJ~TY MOTllPllS1 MGM 
s , 11urrlar • s · 

, Warner's 
IS A l~INCE , Warner ' s 

' S SON , \'farner ' s 
AllGEL s, Warner • s 

H~!Y'..!OON ' S OVER, Fox 
?IRST BIUU, Columbia ~ 

• 

.W.ANT A DIVOOCE , Parrount 

JONES Family Sar i~, Fax 
JDro.:! , HARDY <Series, lit:M, 

• 
ACCIDh~T1_ Univer sal 
NELLY l::EJ..LY, MJ~ 

OF IOYS ' TOWN ID!.l 
FOR EACH OTHER . u. A. 

ih'l'm!:R CARJ.:Y 1 S CHICKENS , RKO 
BILL, warner • s 
SOl~ , MY SON, U. A. 

- liE)' TO B ~, Republ1 c 

Universal 
Np:BOI>Y 'S CHILOOE!t, Colwnbi a 

NEI C1IDORS, THE CARTERS, Para . 
TOWN, United Artists 

SEf!StiADE, Columbia 

S'.NG You- Sil~ERS , Paramount 
Ta:i m STERS . rtarn er I s 
SfL&NDOR, U. A. 
SlrJBPI NGS RKO 
SORRELL AND SON . U.A . 
STOP , LOOK, Al!D LOVE , Fox 

... $l.l.1RT GIRLS, UOi wrsal 
'¥! ~ART GIRLS CROI'I UP, Uni v . 

W.UTnJC FOR BABY, Paramount 
WElTE B..l. NimRS , Warner ' s 

• 

• 

• 
WHAT A LIFK, Paramount 
WU'K, HU38AliD AND P7UEtiD, Foll 
WOMAN DOCTOR , Republic 

YOU C.A!UT TAKE I T WI1!i YOU Colum • 
.. 
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III . A d•ocraoy worlca. to el11111na te rac1 IlL anl! 
nlls ioua preJUdice 

LJXIOti , \Yarn a-' s 

F<u..~;.&.LI~· OF FAITH, 

l!.:S O.F WRATH , Fox 
GREAT COMMANDMENT, Fox 

1'0 JERDSAT.EM, Theatre- on- Film 

l"RKill>OIJ R Il!G , tnt. sbo:D t 

JOHN Do;:: , ':'larn er ' s 
OF BOYS ' TOWN, MGM 

sbort 

MICE AND MEN, U. A. 

Rl:FUGEE, Hepublic 
URN em PARADE , lCI short 

S TCI!Y OF DR. CAR~ , L:Gl! sbort 

IV. A democracy conserves its material resources 

OF PLENTY , rum sbort 

VICTORY , tt:a.: sbcr t 
~~GOLD , Warner ' s 

OF HYDRO , Fos short 

LAND , RKO sbor t 

OLD SOUTH , tnM short 

./E!I AND THE LA!~ , ilKO short 
PLOOOH 'ffiA T BROKE ?HZ! l'L.U:I! , 

TlflEADS OF A t~TIO!J , Colum . short 
.I.>~!TY-IJUL.:;: 'D::~ , L:ctl 

.Sa~. , 'L'ME F nrlt.mt , HKO , r... of' T . 
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ALASKA , U3lll shar t 

DUI11AGllfOt1'8 DR , KIIJ>.\RE, RKO 

Ull1 ted Artiste 

GI RL FR Clol AVENUE A , Fox • 

J. I N U"USIC , Paramount 
SON IS CUII.ft'l" , Columbia 

'DiiRD Olf A UATIO •. , Parsmojjnt 

OF NEIV YORK , Monogram 
I) f .,.. 

VALLEY, Vi t aphone shor t 

bousi and 

VI. Local and national proJects in a democrucy 

OF PLENTY, RKO 

Fox 

MODERN HIGHWAY, Fox s her t 
MI~ACLE OF I:!YDR 0 , Fox s har t 

shor t 

LJICB ..UfD LlBll , Un'i·ted Arti s ~s 

AllD THB LN:D 
1 

RKO 
OF THE BOrr&RY , Monogram 

THAT BROKE -'IHR PLAINS , U.3 . Rese11tlement Admin . 

6 0 v' t . 

SECURITY Colum. short 
SPIRIT OF 1941 , RKO - l.l . of T . 

LE SAM , THE ?AR!:ER , RKO - M. of T . 

VALLEY , Vi taphone shcr t 

I'IEATIIER , u.s . \Vea t her aureau 

• 

• 

Regraded Unclassified



OF PLBtrrY, 'l1Iro 
,.. ""'"' ·a .. !T lls 

·o 

m DO' QUIU'l CIN!,r Oh1 versal 
' • ...rt 

WAN'J!ID , Vi t!UL~011e, ' lll\OJt\•t 

MICE AND MEN, United Artists 

BOlTEBY , llroJ'o~~ 
~ 

Repub~i\1 
'l'HB 9UN, Par allloun t 

1 , 4 •• 

8'1'.\RS !lOOK DOD, J.Vtt ' 'Vtor s 
OBILDR:III< , Warner • s 

P'1IS01o CAMP, ~ 
ALL ,OONI O~U'll., ~U!Qbl.a 

""''""' ROAD ' i'Oll R<:Pol!..ltlJ c 
DRIVR BY NjCHT, l'IM!~r 's 

VJ.~ , V1taphODe ~~~ 

WHO ARB YOUI1G , · Wc:li • .; 
.'t 

NOT SO 1'0tal ;1 ll11vere!tl 
' " ... 

1 

Wsroor•a 

in a democracy '· 

• 

Regraded Unclassified



VIII. A democracz studies its social probl~s. 

A. Social Evils 

m THE DUST, IOM 
SLAVES, 'RKo 

BaluminrJ:R'l> BEWARE, r.mM short 
CODE OP' THE S'l'REE'l'S, universal 
FIRST OFFENDERS, Columbia 
NOBODY ' S CHILDREN, Columbia 
TB! PENALTY, tml 
THE PRDmOSE PATR, RKO 
PRIDE Ol" THE BOWERY, Monogram 
TOBACCO ROAD, Fox 
WHISPERS, ,l.fm4 shor t 
YOU, THE PEOPLE, MGM short 

B. Juvenile Delinquen cy 

BOY SLAVES, RKO 
BOYS REFORMATORY, Monogr8.111 
BACK DOOR TO BEAVEN, Paramount 
CODE OF THE STREETS, Universal 

END , United Artists 
l'IJOITIVE FROM A PRISON CAMP, Columbia 
FIRST OFFENDERS, Columbia 
FORGOTTEN GIRLS, Republic 
GIRLS UNDER 21 , Columbia 
INVISIBLE STRIPES, Wuuer ' s 
U!N OF BOYS ' TOWN; MGM 
MY SON IS A CRDfiNAL, Columbia 

THIRD OF A NATION, Par8.111ount 
MICE AND M!N, United Artists 

ORPHANS OF THE CITY, Republic 
PRIMROSE PATH, RKO 
THE PENALTY, MGM 
THEY MADE ME A CRIMINAL, Warner 's 
UNDER AGE, Columbia 
THE ONDERPUP, Universal 

l ., 

a. 

422 
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vnr . . A dplong ••aUI' u, 1or&N !roblru. 

C • Cr1• 9011~1 

1 fQi&, W - b .... 
s.um, 10". 

'"BU•tar;.. -Aml IIIII llllon ,.,. , 
B&BTJS lOR S'ALBI' Colaab 1& " 

\ ' ,, J ~ ..,,.. at ~~c 
CCIIa'~ 'tim S!t'.R1!H'.S, !Jxl..l"Yfrsal 
CtWi'IJ18 ar WriHifl~o -~atJ.~>rt ,,J u 

• -., . ,_,.. AtftJ, ' .untlJ 
DEAD IRD, United Artists 
DA:RCIROU8 DO!.IJARS, pe.re.. short 

• ,, dl .... t 
l'ORBimiiN PASSAGB~ M,GUt short 
l'IBS'l' OI#ERDBHS, Callllllbla 

• 

llort 
Fox u or r 

~rt. 

OF CJIIO~_, Repullllo 
~;~lr n!OLO~~~. Pe.rllliiOunt 
~T ONDER 21,, Columbia " 

'!HEY MADE 1.11- .A oantmAI.; lfe.mer•r 
TH0t1 SHALT NOT K!u;, Republic • 

~ . ,.. 

l''t 
HIGH SIIRRA, W~e:~:.ta " (' ~;o 

~ ~ r r. 

WAS 4 CONVICT, ReP,ul/lj,_o'. 
. " .. 

JACIX POl', M(J( al!ort,, 
I. 

KNOW :rOOR liON~, IGM short 

J 

or BOYS TOWN, MGM . • 
. ,..nrv TO LOAN, MQJJ allo~t 
MILLIOJU.Il!ES IN PRISOU, RXO 

'u, 

' \ 

dr • 

,.. 

UNDERCOVER DOCTOR, Par.am6l-!D 

WHis.PERS, ll:lM short 
WOM!N IN HIDINC, J4GM e.hort 
WHILE AMERICA sLDP§, M<(lt 'a} Ol't 
A WOMAN IS FACE, l<CJi, , 

1 
• • ~ 

.. . I) ' 
YOU, THE PEOPLE, 11})4 sb:qrt ' 

.. " , ~ ;v ~r . ~ 

YOU CAN 'T GET DAY WITH Mrriotrom.fE"~>R, 

• 

IX. A d-.oOEaoz educates its people. 
' ... . 

CHI!RS JOR MISS BISHQP, United Artists 
• ..t 

OOODBD, I IIR, CHIPSt }(GM 
1 X I ' t 

DIJ'O!II¥ATION, PLE4SE aeries , RKO 

-· 

• Warner ' s .. 

• short. 

Regraded Unclassified



IX. A democracy "educates its people • 
. ' . 

1. ~ography .- ~ -'NCIQ'l' EQYPT; MGN shpnt":. OLD DOMINION STATE, Pox .sllort ARIZOD, ColWIIbia y " R OLD NAl'CHEZ, t.t:a1 llhort ALLURING ALASXl, li!OII .. shorl' T - .mE OLD SOUTH, J.DI4 short .AltCTIC SPRlNOTDQr, Pox short \ PACIPIO PARADISE , Para. - short ABOD'l'IRA., Paramount short PARAMOUI'IT PICTORIAL Series, Para . 

• 

BJUU'l'D'OL BALI, YCM short RIVER.Tl'Wll!JS Yl!'SIJ.'ERD.Ar, Para . sh'ort B:UUTI1UL BRITISH COLUMBIA, Colum. short-
BliU'l'IIUL SWITZERLAND, Columbia THE SACRED CANOES , Para short BLl)E GJtAS$, ~0 SPOTLIGHT OF INDO- CHINA, Fox short CARIBBEAN SENTINEL, Fox SNOW. EAGLE, R!:O abort CA.Pl'l'AL Cl'l'Y, L!GM short SINGAPORE &. JAHORE, MJM short CALLING ON COLOMBIA, l.GLI abort SENTJN.ELS OF, "1'Hl! CARIBBEAN, Fox .,u,ur ' CLILIBING THE SPmiTS' HOME , Fox SOJOURN IN HAVANA, Colum. short CUBA, Paramount short SHASTIKA IN CHILE, RICO s hort CAPI TAL CITY, Yita. short r SPORTING •EVERGLADES, Para. s hort OF SAN FRANCISCO, MGM short - SUVA, PRIDE CIT FIJI, t..IGM short EYES ON BRAZIL, RKO. short SITKA .AND' JONEAU, Jt?M short BSJCI¥0 fl'R.ULS, Fox sjlort SUOAR WIND, Para . sll.o:rt FROM SINGAPO~ ·TO RONGKONG, Colum . short SKI BIRDS, MGN short FITZPATRICK 'l'RA,VELTALK Series, MC!I! shortsu ?Y • r "' ~ GC)JlliO PLACES Ser ies, Univ . shorts SIUTHSCtfiAN INSTITUTION, Colum. s GI..Da'SES OF WASHINGTON STATE, lri:C~I short THIS IS ENGLAND, Colum. short I MARRIED ADVENTURE , Columbia THAT'S AFRICA, Para , short INSIDE THE CAPITOL, Columbia short THREADS OF A NATION, Colum. short 11lPZRIAL J)ELHI, Lml short UTOPIA OF •DEATH, MOM short INSIDE TH!LWHITE HOUSE, Colum. short UNVEILING ALODIA, Colum. short ISLIS OF TEB BAST, lox short U. S . !BIJ.SURY, Colum. short IN THE LAND OF T8E PAGODAS, Colum. short A VILLAGE I N INDIA, Para . short OF MYSTERY, Fox short THE VALLEY OF 10,000 SMOKES, Fox -ERU:SAJ~, United Artists THE VIKING TRAIL, Fox short Y..ANGAROO COUNTRY, Fox short VALIANT VENEZUELA, MGM short LAND OF FLCNiERS, Fox abort WESTERN WONDERLAND, Colum. short LAND OF INCA YBMORIES, Para. short WHAi"S HAPPENIN:: IN ARGENTINA? LIBRARY OF CON!1RESS, Colum. short RKO short !URACLE OF SALT LAKE, HOM short WABRrNGTON P.AR4DE Series, Colum. :JEDITBRRANEAN PORTS OF CALL, MOM short THE WORLD 0~ 1960, Golum. short MODERN NEW ORLEANS, MJM :~hort WEST WALL, RKO short !.lARINE CIRCUS, lr!GM short YOSEMITE THE MAGNIJ'ICENT, MGM short MYSTI.C SIAM, J'ox abort 

THE~Ir!INT, ColwabiJI, short 
~JA.RC}i OF TIME Series , RICO 
NORTHWARD HO I lr!OM short 

- i:IAMPSR;m! , Cpl'*bi a short 
HORIZONS, Vitapbone short 

LAND, RKO short 
NATURAL WONDERS OF WASH . STATE, MCM short 
OLD NEW ¥1XICO, Will short 
OLD AND lJKW ARIZONJ:, Colum. short 
OLD MEW OIILEANS, 1rD1 sZU.t 

Regraded Unclassified



IX. A deaooraoy eduoatee its people. .... 
2 . ~oienoe and Ba~ural Histo%'7 

mE BmTH OF A QUEEN, ~01\IIR, .hJ)rt 
BARON AND 'lK! ROSE, ICK short 
BISCUIT EATER, Paramount 

OR. EHRLICH'S MAGIC BULLET, Warner ' s EDISO. '1!m JUB, .. _ .. -~ 
FRATHJRS, ColUIII, short 
FOROOT'l'D llc:ro.IY;· 1WK short 
FIGHT FOR LI:rl!l , Sail Goldwyn 
THB OIIU'l' .AJIERICAII BROADCAST , Fo:z: 
CEOROE WASHINGTON CARVER, St, Ceo , 

. POlE'S af POIJI'!'IBS, Tth. ahort 
ROMANCE OF '!HE POTATO, !.IlK short 
RULIRS.UOF THE SEA, Para . shor t 
Tirlr SPO'RTim EVERGLADES, Para. short 

. S!ltTAII7 07 IOli!JND"; Jar 'lhort ., 
STORY OF ALDANDER GRAHAM BELL, J'o:z: 

ASio!I'l'BSOJrl'AN INSfilfUTJO elf', Col um. short 
STORY OJ!' DR. JJSNNER, KGII short 
STORY OJ' Ill. CARVER, mu short 
SPEAKING OF ANIMALS, Para , short 

• 

'lbeatre Corp . 
HOT STEEL, Univeraal 

'TBE STORr THAT OOULI!f'T BE PRINl'BD, J£14 
short HEROES A'l' Ll!:ISURB, MCK short . &TORY,OF LOUIS PASTEUR• Warner's I NSIDE THE F .B. I., Colum. short SEEING IS BELIEVING, Para. ehort K.lRJU:BD AD~, Colum. T9J SUING EYB, Warner's short Ln·...,. OLD Nl!l'f YORK, Po:z: TRIFLES OF IMPORTANCE, J.&M short UUN! ROUND- UP, Para. shor t TWO OF A KIND, Para, short MIRACLE OF HYDRO, Fo:z: 'Im 'I!IRE.&.DS OF A JU,'l'ION, Colum. short ~ORE !RIFLES OF IMPORTANCE, UGM short U. S. !R!ASORY, Oolum. short !!.ORE ABOUT NOSTRADAMUS, LG4 short UNUSUAL OCCUPATIONS Ser tes , Para, /.!IRACIJ!: OF SOUND, MGM ahollt • V.ALLBr OF 10,000 SMOKES, ll'o:z: short 

<UU . .. ., CIRCUS, MGiol short WATCHDOG OF A NAT ION, )G)( short ~~JIJOO:X ILLUSTRATED Series, Vita. lmE WORLD OJ' 1960 , Colua. short lllCROSCOPIC MYSTERIES , MGM short WEATHER WIZARDS, MGM short t<OSTRADAIIOS, lllM ahort TOU!ro T<J.! EDISON, UGM lBW ROAI1i'fAYS , IIJiol short YEIJ.<M JACK, MGK POPULAR SCII,NCE Series, Para. YOU C.AN'T J'OOL A CAMERA, MJ14 short PARAMOUNT PICTORIAL Series ZOO, RKO short 

), Physical Education through sports 

ACTION ON ICE, Fo:z: short 
AQ.UAPOIBlr, liiKO sho~t 
BIG BILL TILDEN, Wamar sh.ort 
9Q",'fLING SKILL, Para . short 
aow STRINGS, RXO short 
CRADLE OF CHAMPI ONS, Para. short 

~~~~~1-; •s Oli ICE, RXO short l1 FITNESS, Para. short 

'
:~~~~~ HIGHLIGHTS, Vita. short THRILLS OF 19)9 , U::M short 

, J'.ISH, PIOI!r , Warner short 
SKATES , Para. short 

HOPPERS, RXO short 
CU'l'l'ERS, rum short 
ANTICS, 11:31 short 
FOLLIES OF 19)9, MOM 

Para. short 
AIJ. AMERICAN, 

Warner's 

MAT WEN, RKO short 
MOTORCYCLE STUNTING, Para short 
MEN OF MUSCLE, RKO short 
NAVY CHAMPIOnS,.: Colum. short 
PENNANT CHASERS , RKO short 
SPORTS REVIEW Series, Fo:z: 
SPORTING EVERGLADES, Para short 
SAVING STROKES WITH SAM SNEAD, Columl 

SINK OR SWIK, Para. short 
SPORTING WINGS, RKO short 

short 

SPLITS, SPARES, AND STRIKES. Col . shor t 
SEA FOR YOURSELF, MGM short 
SNOW EAGLE, RKO short 
SNOW FU1~ , RKO short 
SWORD SOLDIERS, RKO short 
TROUBLE SHOOTER, RKO short 
TWO OF A KIND, Para . short 
YOUNG AMERICA Regraded Unclassified
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IX. A deaooraoY eduoa\es its peoplt. 

~' jlt!1•1•fle• f~ fM olWU16 ·11terature 

' Ch1l4lt1 
'19 BAR*iffS ~ WIIIPo:r';J ~S'l'BD'l' TH! ~ rfi'itfc',.;~ rttbf, . - - Q l ·, . ~m ... ._ .-j .. C.AftADS COUIUGBOUS, - ' AmB OJ' WllmT POPLARS, RJ:O 

Ttl • nt 
' , , "' r , ::II.. '{ ~ • r • r , '( • • ,. · A CBRI8!111Jbc.AROL, Ell TBI!! BLUEBIRD,- !'~ 

1 f " ~~ :- .. ! j ' 

TH! :riVE LI'l"l''.Jl PEPPIRS AT DAVID OCIPPUJ'IICLD, -
r • s BOlli, Colua. 

• 

- BOUIID ~ 'lHB B.BA:AS!lKt:IC:IIR:VVILD. US, !'ox LITTLI .~•! lJP) 1. 

TRI BOVIll 01 SIVJ5 n+BIJ8, !UniT. 

Lin OJ' .n.J ZOLA, Warner • s 

MAJOR BARBARA, Uni ted Artists 
' THE JWf Ill TBB IR<Jl IWil. U.A.. 

MILL ON TBB !'LOSS, Standard 
PrOd. 

PRIDI AIID PDJUDICX, JfOII 

SORRKL'L Aim SON, U.A. 

SEA WOLP, Warner 'a 

, Paraaount 

'.vuTHkRING HBIGHTS, U.A. 

• 

PilfOCOB:L'O._ Di 1Jl8J'-B0 , l.-
SNOW WRIT!, Disne7- RID 
SEVENTBB, P'cirlllolmt 

TOM SAW!!R, Di'l'io'lln,• Para. ' nl 

TOM BROim•s SCBOOIJ)ATS, RI:O ' l ted 

. rl . .I I THB TBID' 01 BAG .u>, U. A. 
Q. .!"' 1.1 ' THB WIZARD OJ' OZ, Jfall 

Regraded Unclassified



• 
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Ill. A d emocracy eduoatee it~ people. 

5 . His.tory 

"':~c~tl'r EGYPT, llGl.l short 

ALL Q.UIET ON THE WESTERN FRO!'."'l' , Un 1 v. 

ANCEL OP' MERCY , MG!Il short 

CONQ.lJEST I .Mct.l 

CAPTAIN FURY , United Artists 

A DISPATCH l"RO!.l REUTER ' S, \'Ier ner ' s 

LOVE , MOM short 

l.l'LORIA.N , r.&CW 

FOUR FEATHERS , United Artists 

CONE 1'1 I TH THE \fIND , MC1ll 

OUNGA DIN , RKO 

THE GREAT HEART, MOM short 

HUDSON ' S BAY , Fox 

HOLLY\',QOD CAVALCADE, Fox 

KIT CARSON , United Artists 

LAND OF LIBERTY , l iPPDA- t:Gt.: 

LAND OF I NCA MDJORIES , Paramount 

LILLIAN RUSSELL, Fox 

LADY :'liTH RED HAIR , '.9arner•s 

MAD EMPRP:SS , Werner ' s 

wARCH OF TIME Ser ies , RhO 

r asE EDITH CA Vl'!LL 1 RKO 

PRIVATE LIVES OF ELIZABETH ~~ ESSEX , 
Werner ' s 

~ RO'\RINC T'.Vl'!NTIES , Werner • e 

TH! REAL GLORY , United Artis t s 

RULERS Ol.l' THE SEA, Paramount 

SIXTY GlORIOUS YEARS , 11KO 

()TORY OF VERNON & IRENE CASTLE , 

STORY OF DR. JENNI:R, A.ICM 

STAND UP AND FIGHT, !1.!0..: 

S':'Al:LEY AND LIVLVOSTONE , Pox 

STRIKE UP THE BAND , A.Ciid 

TFil: SEA HA'f/K , 'Harner • s 

TO'.'•'ZR OF LONDON, Uni versel 

THAT H.Ui iLTON '1/0hlAN, United 

VII1GINIA , Paramount 

YOUNG AIR . LINCOLN, Fox 

• 

Regraded Unclassified



• l 

• U. A 4-.ocraor e4uoataa i ta peOPle, 

&. Alit 

THE Do.IORTAL BROSH, Warner 1 s 

LAND 011' INCA t.lmt:ORIES , Para. 

THE MAST!R ' S TOUCH, Warner's 

REMBRANDT, United Artists 

STAR DUST, F ox 

A STAR IS BORN, Unite4 Artists 

\YOMA.N , United Artists 

l • 

A .. • I 

• " • ... ,}. 

. ' 
'l' l , I II 

'· 1' . t 

• ' 0 I """"' I J ' ftlf{ UlC. 1 T~tre • 

lLI ' 

PRJ!l FA e: 1 

J • • TiitARTl1 • \a! 

3 ;.r ,., (:Heph n F ... t; r l :rux 

•r· A, All'~'! , Fo 

.o 

. . 
ivf"r al 

n •· 

Regraded Unclassified
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IX. A democracy educates its people , · 

7 . J.lus ic 

llROAD'IiAY SERENADE , ~lG!u 

BALAI.A IKA , M Gtll 

BJI..BES I~ A.RJJS , MCM 

lliTTERS\\"EET~ l.!G/.1 

BRO ADWAY MELODY, MGM 

DREAM OF LOVE (Franz Liszt) ,Mat! 

Universal 

EAST SIDE OF HE AVE!; , Universal 

FANTASIA , Disney- RKO 

?IRST LOVE, Universal 

THE GREAT VICTOR HFRB!RT, Fare . 

INTERI:.EZZO , Uni t ed Artists 

IT' S A DATE , Universal 

'."iAY , Universal 

LITTLE ~:ELLY KELLY . ~.C~ 

U:l.' ' 3 I..:.KE I..USIC, RKO 

..... GIC I N ... USI C, Paramount 

..• '\t:Tfl '.".'I V":!) OJ!' 1.'.'It'<D30R, Para . short 

T:E •. D:i.OO , Universal 

, :;y IJJT" CJ\.,JE B,\:;}; , ·::arner • s 

.:F.LODY FOR 'H:REE , J:t 0 

.usic I': ... Y IJ:S!JlT, col wr.bie 

:.E .. :ocrJ , .. G) •• 

;:o , No , Nane tte , RKO 

~T OF' "X>LU , l'ni teo Artists 

Rl!Y~ ON THE RIVE!\ , Para . 

THE STAl~ !.lAKER , ParaJllount 

S/.J lLIN' THROUGH, lJGIJ 

SPRING Pk~D~ , Universal 

S .I'EETHEARTC , MGM 

SI'IANEE RI~R(Stepheq Foster) Fox 

TI N PAN ALLEY , Fox 

TOO MA!N GIRLS , RKO 

THEY SHALL HAVE LffiSIC , U. A, 

T!I'.T'S RIGHT, YOU'RE r;;R<m3 , U.A. 

THITEE SlART GIRLS , Universal 

TIIR:':E S~lAR'l' CIRl.S GRO'fl UP , Univ . 

TP.:' Ul'JF!XB!ir.D SY'..l?HO:rt , P~re . 
!Schubert) abort 

• 

Regraded Unclassified
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IX. A democracy educates its people . 

8 . Hee l tb ConservAtion 

'l'HE CITADEL, lolQI 

COURAGEOUS og . CHRISTIAN, RKO 

DR . KILDARE Ser ies , MOM 

DR . EfffiLICH' S MAGIC BULl.ET, Werner's 

F IGHT FO R LIFE , O.Ol dwyo 

;,'OUR GIRLS I t\ \'.lii'l'E , MOM 

THE GREAT HEi\R'l' (Fetber Demien) , ;.:Cio; 

u.ORE '!'RIFLES OF !1.:.POflTA~CE , IJC:., 

!I.EET DR. CHRI STIAN , RKO 

A ,,lf.h TO RE:JEIIDER , Rl\0 

Tim OUTSIDER , All1ence - Brit1sb 

~ STORY OF DR . Jl':NNER, ~:CI~ short 

'i'l!"' STORY OF LOUIS PASTEI.!R , '.'Ierner ' s 

I~ THS NIGHT, RKO 

A '.'li\ Y IN THE '.'i lLDERNESS , ~o;CM 

XXX MEDICO , i.:e~. : short • 
WATCHDOG Or' A NJ.TION , AlCbl short 

' 
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fiUIS nHIBI'l'!D UNDER THE AOSPICES OF TH1 
MOTION PICTURE COMMITTBB COOPERATING FOR 
NA'l'IONAI. DRFBHSE. 

'/ 

POWER FOR DEli'ENSE '- National Defense Comm~\uion, 10 minutes. 

12 War DeJ)artment Trailers - War Department, 1 minute each 

CALLING ALL WORKERS - Social Seouri~ Board - 160 teet 

AMERICA PR!7ERRBD - U. s. Treasury Department - 750 teet 

..AM!!:RICA PREFERRED - U. S. Treasury Department - 372,,reet 

1 8 Trailers - U. s . Treasury Department - 50 teet each 

WHERE DO WE GO? - United Service Organizations - 162 reet 

BITS AND PIECES - Ottice or Production Management, 3 minutes 

AMERICA BUILDS SHIPS - Office ot Production Management, 
3 minutes 

ARMY IN OVERALLS - Ottice ot Production Manaa...nt, 3 minutes 

\ 

' , f:' \ 
• 

' 

• 
I 
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Twentieth Centurr-Fox 

Short subj ects tor current 
season 

432 

i~:l Il\ 1"dE DESERT 

S?CTLICHT ON INDO 
CHINA 

C,.:ll81 :,:AN SENTINALS 

.J:UCS IN ACTION 

B!J'IRB I N EXILE 

:. U:TT3ll FROM CAIRO 

: .. I t< .. CLI.: IJF HYDAA 

1 reel B& 'lf 

1 reel " .. 
' 

1 reel 

· 1 reel .. .. 

1 reel .. .. 

1 reel • • 

.... 
1 reel • " 

a .. nr.s OF THE ATLANTIC 1 reel .. .. 

World or Today series 
(Quentin Reynolds.) 
War in Atrice 

Magic Carpet aeries 
(Lowell Thomas ) I ndo­
China in relation to 
World l'ler II 

Ma~ic Carpet aeries 
(Lowell Thomas) Impor­
tance or Caribbeans to War • 

World or Today 
(Leland Stowe) 
the war. 

Vlorld or Todaf 
(Leland Stowe ) 
East Indles. 

series 
Anzacs 1n 

series 
Dutch 

l!.eqic Carpet series 
(Lowell Thomas) Importance 
ot Africa in World War 

Mesic Carpet series 
(Lowell Thomas) Electric 
power tor war. 

'llorld or T~day series 
(Quentin Reynolds) Britain 
at Bay 

Possibly comiaa t rom llovietone llewa: e series on National Derense. 
Probleo 1a that such shorts would have to compete with shorts com­
~erelally made by Industrial producers at sovernment expense which are "~iven away." 

PA~OUNT 

Short subjects tor current 
season 

Con11.ereiol: DEFENSE FOR AMERICA 1 reel D & ':1 llede tor N.A.!.!. 
(distributed by 
Audio), sbowln~ whet 
manufacturer~ ere 
doin~ in Netionel 
Defense, 

T'll.o IN YW!ES (About e reels, B & W, 
sn elon~eted newsreel or documentary :t'i lm pointin~ up 
the treaty infidelitie s ot the Axis powers . 

-. 

Regraded Unclassified



Comi ng: 

2 . 

(oon•t .) 

Sbort B.UbJeote tor ourrant 
aeiiJOn. 

POPULA!l SC IENC! 1-ll 1 reel National Datenae . 
Tanka and tank 
maneu-.era at 
rt •. Knox. 

WarDer Bro1 1 

Sbort aubjeota tor ourrant 

l.:.l.i!CH Otl loiARINIS 2 

!a!'l' THE 1LEIT 2 

wn:os OF snn 2 

Hi!RB COJ,lES THE CA VZLRY 2 

FLAC OF HUMANITY 2 

aeaaon. 

reel a Taollnidor 

reel a " 

' Hlb " 

reels .. 
~ 

•eels " 

Lite in llar i ne Corps 
at Presidio. 

Na-.y tra ining - lite 
on warships. 

A'r'IJ(J Air Corps, Re­
cruiting angle. 

Cavalry et Ft. Bliss . 
Recruiting engle. 

Red Oros8 - blatory or 
activity and rela t 1on 
to military. 

Plonned tor ne:r:t ,.ar: 

(A~y Recruit!~ , 75 
l&mm. printa are in 
uae by tbe Jlecruitin« 
Senioe. I 

THE TANKS ARB OOKIRG 2 reels 
(completed) 

5 additional 2 real taebnioolor aubJeote in thia aeries contemplated. 

SERVICE '.liTH THE COLORS 

YQUNO AMERI CA FLI&S. 

ms OF THI NAVY 

Matro-Ool4wxp-llanr 

Short aubJaota tor current 
aeattoD 

2 reels B ~ 'II Na-.al a-.iation traln!Ds 
Panaeoola, SaD Diego, ata. 
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AERONUTICS 

Ne:rt eeoaon: 

(not titled on OPM) 

"• 
llltro-Qol4wzp-Mtnr ( oopt, ) 

81aort nbJeote tor current 
M&80D 

1 reel BI:W 

1 reel BI:W 

2 reels " " 

• 

b)lllllation of na.,- ~DOIIJY~trl 
fro• la1MJ1' a point 
How DOT)" IIJ)ODIIe t&:I:•JP&lrel'8 
110ne:r. Suppllee to 

Leernin~ to fly, NOt 
defense , 

SUmmery of Natlone~ Defense 
Commission pro~e~a on: 
l , Producti on ot equ~nt 

faeturi ng llr . !Cnullna, 
a. Al"'IIY Tr&lnlns, faaturins 

General Marshall , 
3. naY}' , faeturlns Allldrel 

Stark. 
A::ll.'Y CIWIPIONS 1 red .. .. Ob8Dp1on machine gunner, 

driYar, ate, (r eady tor release) 

Several similar subJects under 
consideration or in production, 

, 

Short subjec ts t or currant 
season 

These traYelocuas wer e made by UniYersal in the belief that 
the islands 1n t he Atlantic should be batter known because of their 
l!::portenca in the uUonal deranaa progrud. 
GOING PLAOBS leJ. Rio de lanairo . ~ 

• • 
• • 
• .. 
• • 
• .. 

• • 

• .. 
.. 

,. 
#o9 
#74. 

#78 
#el 

/64. 

lea 

#92 

Windward Iolande 

Vir gin Islanda 

Barbados 

Curacao 

Cadet Crulea 
Coast Guard 
wi tb Graduates 

Trinidad 

Down Jtexico lfa :r 

!fountain ~r 1n Cando 
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Un.hereal (Cont . ) 

Sbort aubJeota ror current 
see eon 

5 more Canadian tra•el eubJecte i n preparation. 

L:T . VERNON Bo11111 or George 1Vaeh1q ton 
STRANGER THAN FICTION, 
G subjects each . Bas 

v 
Magazine Reel ~eriea, 
had three eubjeote on 

1e carrying 
defense. 

COLUJ.ll!IA 

Short eubjeote ror current 
eeaeon 

ll'aahinotton Parade Seriee 
L IliT:,;rr ACADE!.lY l reel B.t. l'l West Point 
U.S. NAVAL ACADEMY l reel • .. Annapolis 

SPIRIT OF lllU 1 ... el .. .. Preparedness - cooperation 
or everyone. 

Also senrol Parade subjects 
on various government departments . 

Col umbia also distributing 3 British documentary fi lms: 

FLOAT ll\G El.KPHAN'l' S 

'llliS IS ENGLAND 

l"'C!fl'BR PILOT 

Balloon Borage 

International Porum Series, 2 reels eeoh, B .t. W: 

I . TliB WAR IN KUROPB 

I I . INVASION OF !NGLAND 

In preparation: 

SJII!Posium: Dor othy 'l'hompson, 
Wythe William~ , l enten >Vella 
ene w. L. Shire~ 

Relph Ingereel, George Fielding 
!lliot, Wythe Williams, Lenten 
Welle 

Rarmond Gram Swi ng n.-..tion aeries, in color, 1 reel: 

I. Cartoon Beok-tround, Th'VASIOII Of' POLAND 

U . BROK:!N TREATIES 

• 
Regraded Unclassified
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Coluabia (Coat.) 

Short eubJeota r or ourraat 
eeaeoa 

Travel reele - featuring Weeter a Heataphere· Virginia Arizona 
Ielande or Wast Indies, Havana, Britieh Columbia ' Weetern 
Wonderland , San lranoieco, Ontario, Si ngaport to ' Hong Kong. 

TilE ARCH IVES 
SOCIAL SECURITY 
II!SIDE Tl!E l!'.BD!RAI. BUR!AU OJ!' INVESTIGATION 
OUR NATIONAL DRJ!'ENS! 
THE A•INT 

RltO - PA'l'!m 

Sbort aubjecte ror cur rent 
eeaaon 

SOLDIERS 0 1" 'l'!m SEA 1 r ee.l B 1: 11' 

HURDLE HOPPERS 1 reel " 

SOLDIERS OJ' TBB SWORD 1 reel " 

• 
All! ARMY l .. .. " 

AIR cou.:aaa 1 " " .. 
3 reels " " 

~ 01" TD.!B 

RAl.:PARTS ll'l WA'l'CH 5 reels 
(elongated MARCH OF 
TD!! or Doo-ntary) 

CHINA l"IOBTS BACK 2 reels B & IV 

CRISIS IN THE ATLANTIC 2 reels B & 'N 

L'EN 0 1" TI!.E P .8. I. 2 reels 8 & w. 
;.USTRUU AT WAR 2 feels B&Vf 

..:...,.iliCANS All 2 reels 8& lf 

llliCLE SUl-NON-BKU.IGBIWIT 2 reels 81:17 

Pathe Realism Series 
Jlar1ne Cerps. 

SptTtacope aeries. 
Cavalry School, Ft. Riley, 
Ianaaa . 

Weet Point. Sebera and 
l'encing • 

Pethe Rea~m aeri es. 
air Corps. 

Para~e Series. Military 
Aviation, Randolph l"ield 

Vade by Rural Blectritication 
Adminietration, R!ro distr•1D1~SI .. 

War experiences or leat war 
with implications ror the 
present. 

Chi neea-Jepenese War. China 
anticipated the stru~gle. 

Convoys 

Espionage end saboteurs. 

Part Auetralia playing in 
8rit1ah \7ar. 

Assi cdlating roreignora . 

Our relation to Kngland. 

Regraded Unclassified
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KARCH OJ' T~ ( oont . ) 

LABOR .t. D!J'El\S! 2 reels 8 .t. W Labor in National Defense 
PrO'fru 

A!\1'5 A:~ TJm ~~N-U.S.A.2 reels B .t. 1'1 The Dra ~'t 

~"EXICO-GOOD ll!IGHBORS' Dn.mt:MA 2 r . B.t.'R Relations with !.!exioo 

BRITAIN' S R. A.J'. 2 reels B .t. W 

0!\ FO!lEIGN ._, FRONT 2 r eels B .t. If 

SPOILS OF CONQ.UEST 2 r8ele B .t. W 

War in the Air 

Getting the oewe tor U. S.A 

Dntch Eas t Indies 

Regraded Unclassified
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( 
TREASURY DEPARTMENT 

INTER OF'FICE COMMUNICATION 

DAU Juq J.4 > 19t.J. 

TO llR, FERDltiAND KIJIDI 

•Row JJR, PETER ODIDARD 

Be!cro I l""ve to be gone for several dal/3, I tholll:ht you 
Cl1ght lil<e to have a few suggestiona concerning the !rAtter 
we cliscueoed with Howard Dietz. '€? 
Follo'IC!.~ are aoae ideas that you mig)lt con:d.dor aiX1 J'&SS 
Cll'l. Tbo;y ar., of course, onl,)- a few lU'd are n~ oennt to ' 
repreaent an,ythi.Qg other thll.ll rauloq icleaa. 

1 , CL\!lTS OF THE EARTH ani PS'rnt VICTQUCUS 

So far as I kncor, no m~ion picture t.s yet been a!acle 
ot tt. great novels by Ole Rolv&a& - •Cio.nts ot the Earth" 
aiX1 •Peter Victorious• . I wn not s~gosting thAt those 
s tories would be suitable vehicle• f or the k1nl of m~ion 
pictures we most need nao. It doeo oeomto Ill!, though, 
that the ideas embcdiecl in these novels o! tho struggl e or 
&lropoD.n ium1grants to make a ,.,,. homo ond a ne" worlcl in 
thb count.r;y b a theme which could stir tho em~ioos of 
m1Uiono o! people . If such a picture could peraoni!y ard 
dramatize tt. li~ ties between our culture and U..t or 
&!rope , i t woWd help to prcmote that sense of involve:cnt 
which is ao important . 

I should like to see a movie tel.llna in dramatic !era 
the &tory Of appeas"""'"'t b'<Ja: lluchclen in 19)1, to II.OSCOOf 

in 191,0. Such a picture ck>ne on the pattern of "Fer~ 
Correspondent• should cott.rJ.bute lllishtilT to unclemine the 
l'lheelers, the Linclberglll and the llyeo , I can think or a 
d~en or more bisiU;r interesting incidents that miaht be 
incorpcrated into s u ch a picture to g!.ve it great draJ:latiC 
pc:wor . 

) • LD!OOUI AffD 'lliE APPEASERS 

Although ther e has been a motion picture called 'lliE CX>PPSR­
HEAD there 1a a great opportunit y nCIIf tor another de&ling 'IC!.th 
the defeatists anc1 appeasers or the Amerl.con CivU tlar. Indeed, 

1-

-~-

' 
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it ought to be possible to e:tve to the ctlaracter or Vallendi~am 
all the hllbJ,liments of Senator Wheeler. You will r<mtlllber that 
tho appeo.sers or that dey called for peace at an,y price and cried 
out. :~gllinst Lincoln ' s policy or cmtinuins the war. Ther e 1s a 
sroat story here which can be sl4ntod to !oAture tile present 
crisis without being too subtle, 

4. DE!'J:liDENT A¥ERJ:CA 

This is the title or a book by rort~er Secretary or Coomer co 
Redfield, o.nd deals with the dependence o! tho Ullitod Stat03 \li>Oil 
tho rest or the wcr ld tor =ey 1ndl. sponsable products, A cotiao 
pictw-o =Jolt. be produced, not Wiler this title , but s~ boor 
inti=tel;t we are in'VDlved in the total world picture. I can tbink, 
tor ex.o:::ple, ot a picture t~ a stcry ot edTellture and roJ:Sance 
in the stl'\lgile far rubber in the South Pacit1c1 tin 1n Bolivia; 
=ango.nese in Ru::sia and Brs.:ll, etc. SUch a picture Jldabt a.l.so 
drive hOCIO the real menace to the United States or havi~ these 
r.nterisl.s Wiler the control and danination or an untriendl;t power 
like tho !lazio, If Hollywood can dramatize and weave ra:umce about 
tho story ot anthrax, as it did in the Lite ot Louis Pasteur, i t 
outjlt to do as well with a theme like this . 

5 • llct&AND OF IIUI.!MIITY 

\lith this title , cr soce other, I should like to see the movies 
tell tho story of Amari can i=igration and -.hot it llltans , It shC>lld 
be a persCI'IIIl. narrative against the background or tho grentest hWZW> 
ir.ci&ration in his tory, I t could drive bene the record or ac!lieve­
cmt hero and the need for caking a world in 'llhidl the principle• 
which make Cor toleration in Al:>orl ca are secured to oveJ7CD8 thrQlSh­
out the world . Its oessage should be that 1 not only Al:>orl ""- but the 
world shoul.cl be the hocehnd of hu:oanitT • 

6 , Tl!i .IIN!IIiiC 0:' TIE iEST 

This 1o the title , as you knCI'I', ot Theodore Roosevelt ' s stud:r 
ot our western lliC'(ECtnt , Parts or tho story hnvo been dealt with 
in auch pictw-es as !HE CO'IS.'lED llACO!I , lc::sr:;RII UUIO!I, OODCE CITY, 
etc . ';That 1s needed DCI'I', 1s to emphasize the ~alltioo of oourase, 
adventuro o.rx1 determinaUon which made the frontier a trainins groWl! 
for tho new frontier upon ldtl.ch we ato.rxl todq • 

7. T!!;; PATH OF fl!PillE 
It bns nl>r8.)'3 seemed a curious th1.ns to me, and otrqe indeed, 

th:lt no one has yet cade a picture o! the lite or Theodore Roosevelt. 

• 
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It wa, during his lite that America I'J.rst Celt her parer in world 
arrws , The story at the S)>llnUh-A::Ierieon war and tbe builcii.D6 
oi the Pan=a Conal, the Open Door in China, etc, It could review 
the baekgrourrl o! these events !rom the llonroe Doctrine to the 
Vone~uola a.!tai:' to the Boxer rebellion, and ao on through the ille 
oi T.R. It would e;!.ve Holly>lood an opportunity to do ror Franklin 
Roooevolt 1·.1\at the Oenmn picture BISL!ARK doe a tor Hitler, and the 
Russian picture PETER THil FIRST does far Stalin , 

8, CHI!Dru::N Cf Gal 

I take this title from Vardis Fisher' a novel or the Uarm=s, 
A picture or this particular aspect ot our history has alread,y 
been made 1n tbe film ll!liCRA:.I I OO!I: , I had n~ thought or it , 
however, in thllt oonneet.ion, but rather as tho a tory or the 
struggle for reli&ious l.ll>erty throughout tha world nnl its 
achiev_,t 1n tho United States. It should be the story or tbe 
throat to that freedom ec;ployed in the Had dictatorship and the 
need, not only tor vigilance but a willlngnoss to tight to mintain 
it , Tbere 1o a wealth of mterial here in tho story or tbe early 
Pllgrim Fathers , of R~er 111lllams and AMo Huehiscn, as well as 
tm couro.goo.., mm and women or all creeds Who are to~ resi:Jti'l! 
tho ~lazill ovorywmre, 

9. JOS);jPH PUUTZER 

Orson Wells has done a story o! Heo.rst •s life in CITIZEN KA!B, 
It soans to ca tho. t idealogicall,r he rather llli:Jsod the point . Tho.re 
is an opportunity in the lite of Joseph Pulitzer to dr=tize the 
stcry or tho Freedom or tbe Press an:! to tie it 1n with the life af 
tho Oeroan Iozd4lra.nt mo bee""" one of the sret>tost exponents o! that 
principle , Tile oo.t.rast could be drnwn with the roGiJ;cnted press or 
the d1ctator11hipo atJd the difference between a qstca based on tree 
trade 1n ideas with one baoed upon repression, censorship and a 
closed J:d.Dcl , Fulltzer lends hi::'.$ elf to dr..,atic trea.~nt , perlla;>s 
better than any other journalist, except, possibly, Hearst, 

lD, JOI!ll DOS GOES ABROAD 

I have not aeen figures , bUt. I ahould be greatly 5\lrprised ii tho 
r ecent pie ture r.c::ET JOHl! IX) f. had not proved a &rut &lccoss . Is 
there any reason 'Why thi:J rlllll sllould n~ be followed-up with another 
havins an intem:l t.iona.l angle1 It mi<;ht tell tho story or an Alnerican 
John Doe ond h1o conversion rrom ioolationisc to 1ntorvention ~:r o.ctuel 
experiences in ~ope. It lllight artord " chance to dramatize ,tilliam 

Shirer' s BERLI!l DIARY. 
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T REASURY DEPARTMENT 

WASHINGTON 

July 14, 1941. 

MEJ.iORA.NDU1! FOR THE SECRETARY: 

In addition to officers of the Defense 

Savings Staff in Washington and the field , 

the Field Organization !lews Letter goes 

each week to the attached list of Federal 

officials . 

GRAVES . 

Regraded Unclassified
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Jlr, O.Orp J'ori 1111\oa 
11r. LorlMr P. 1111\oa 

- a-

•••• Jlan7 J. 111\obell, Pl'ee14eat , C1rtl lerrtoe c-hoiea 
Jlr, J), J, 1..0... 0...-1 Coueel, .._ri_ Jeabn Aaooo!.aUoa 
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Jlr, 1.01 11. ler\111,, Depa'J' .Ueh\aat, ~ Aaelotu\ Poe-.ter ChDenl'o Office 
l)r, Po\U J , 04epr4 
Boll. Lolu4 Olte, Obal....,., Jetenl •- C~oo1oa 
Boa. llllU. J , Poaai- , Jloop'll\7 Oo....,.or, Joter&l •-~ 1u1t !oarf. ( lt oo,iM) 
Jlr, Boraee 1 . r.tuo 
Jlr, l lll1u Piol<oae 
Boa. Iarrea Leo Pioreoa, Preol4ut , :lllpon-lolport Jaak of Wulliqtoa 
Jlr, Orrtlle 1. Polaa4 
J(r. CbarlAe L leU IS ., • 

..., , Oool'p J. IOiaMa-. J)oop'll\7 ~••l-r, uo-to •4 CoUooUoa UaU 
loa. iapoll4 I. 1\neu, Cbei....,., U. a. tariff ~ooioa 
Jlro , Jnell I . a .. ffer4, Cbei....,. , ... l.,..eo1 o_..uoa C~oo1oa 
Jlr, 1 . 1 . flloolpooa, AAaialotraUn Aaolo\aat to \be •~tarJ of tile !rMaV)' 
lea. ~- ,._, O..erur, J.Mral .._ loMa Jult -.r4 
loa. Lb4ea7 o. llarroa, c-ptrollor tloMr&l of ,.._ 1Ja1 \14 1\a\11 
loll. Goorp J, 11111 .... Preol4ut , 1M&. J , c. 11""- c...,av 
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~ 1• . 19U 

"AllY BONDS TODlYf" 

No. No. 
c.~· Req"".t C.....U Total Son& SMote Total Jlo, 

Rot\U'U4 .t.o RooeiYed No. Reque.to Requooted Sonc sn.eta Roque-lllldol her.ble Daill Roo •cl. to Date Da19' '1'o Date 

61 251 

lt BO lU 282 5tll 

28 S28 t69 21SO S219 
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IID'lllr$1 S.t.vtl!GS S'rAJ7 

AD7AliCB llO'!ICE RAJ)IO Pl!OGRAMS 

KORDA! - JULY 14, 1941 

Timo: 10130 - 10:45 A. K. 

Progrso: Big Sister 

Stetion: WJSV and Columbi~ Broedeaotins ~otem 

Time: 11:30 - 11:45 A.K. 

Progr,..: Bo:vu>ce of Helen Trent 

St• tion: YJSV Md Col1mbia BroiOdcAotin& S71te:> 

Time: 1:45 - 2:00 P,K. 

Progra:o: Kate Bopkina 

StAtion: YJSV and Colwobin BroA4enat1na ~etom 

Tine: 6: 30 - 6:55P.M. 

Progr n:o: C~Talcede of Al:>erieA 

Station: YBC and n~tional Bro~~oti~ Red Network 

TL~o : 9:00 - 9 :30 P.K. 

Progr.,.: 1'80ous Jurr Tri.U.e 

St ,.tion: YKAL and National Brol\dcattill& Rlue lietvorl< 

Tine: 9 :00 - 9:30 P.M. 

ProgrDD: LAdy Zotbor Serennde 

Station: YJSV and ColumbiA Bro~de~et1ng Syotoc 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICATION 

r:.,sc:.U. •n4 CO:IJ'IIlEliTU L 

TO 

OAT& Ju\y 14, 1941 

Socretnry 1-!or gent hnu 

John c. ',.'il ey 
In re i Jnean~•• Shipping. 

1:'1\e following background on Japenett oll abi~<ltnto ""¥ be of 
aome inter ett to you: 

/on Jt:P 41oprtch f r om Sen Pedro , CaUtor~in , d4ted J•lly 10 , r e­
!!Ort t t :U.t J apuese ve.-Pels 'ere taklnt; "'?re than 400, 000 ba.r~el a ot 
.,u from Loa Angeles laat wa~k. Co:::c.ti~..'lder !~Cell~ of Ch"l s~atf'e that 

~:·.: AP S 1 qu1.le a ccur ate and t )'r..at t f.o J apane te a". lpa ln q,n.estion !teTe 
!J rer d¥ Jlll&iled froo t i:e :;est C-e5t. He a4 e4 t hat t h.e Ja-oanese are 
~& <lns etrenuo~• e~for~e to lnc~rs• e t.h~ n~ber or tanker~ calling a t 
·•ett Coar t porttl for oil . 'rhe ot\ 11 .ore ex,endve on t '1.e ".iect 
~oaat but the procedure perm! t r. a. fatter turnabt)·..:. t than eotns a round 
to the Eaat Coaet . The Co~drr ~ent on to ~ a~ t hat einee t he e~ber­

o l\ year Cl&O the Ja.pc.ne sfl h:lve been tc.•rtnc better thfil\ fiv~ t1:nes 
co MUCh o1l ac t hey cii d before -- they o.lwqr have on the nver<4' of 
rtve.'1 til ttm tanker s l oading oi l in West Co:ut porte , He concluded 
thAt he , pereonally , has been moet exe.rc1.tHtd ovor the aitUDtt on . 

Mr . Sha.o:hart t •U• uo thAt t he Stl\tO l>epl\r t ·.1er.t hae been k e;>t 
.. ,u·rtn.t ly i nformed by Cuetone :md 1.1 tully &'"'are of ~he titnaH•,n. 
l nite4 , everyone - - ZXport Contr~l , l:a.,.y, etc . , -- kno""a all c.bOll.t 
1 t and they M.ve not seen fit to take t.ctton . <>.utoca lu,.t had tJM:I 
l ett@ra tro= outra~ed cit!~ens but in ta~h c~•e ao exa~ina~1on into 
a ~i•en cocpla1nt has reveeled t hat t~e oct&nl c'nt ent of ~he ab!p-

t 'lt "t"C at leaat. 1,; below t~e oct ane C':'\ttn ~ V:U c~ rtq_'.l!!"e~ an ex­

... ort 1\cenae . 
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!IU!ISB liKBlS8T 

lU.Slli 11<71'0 II, D. C. 

llRITISB EXPORT POLIOT 

So .. queotlono haTe boen ro1ood roeontl7 eoncornlng tho relation of 

Brithh export pol1c:v, pa:rUCI1Url7 ill South .lalerlca, tovarcb the pronoioa 

of lllPPl111 tor Oreat Britain 'Ollhr Loaoo-Lod. 

D1tt1culUII ot ahippillg and ot - power haTe boon -.king u tncrea.-

111&17 41tt1cult tor Britain to Milltaill a l.,.ol of export t racb -

approaching tho poaco-tt.e baeh. llenrthelllo, batoro the Loaoe- Lod 

orraage11ento cue into tor co it wao of ouch extraordiur:v illlportaace tor 

Great :Brlh.ln to ll&l.ntain her power of purchaoint goodo abroad that trade 

vaa being ~~ainto1ned whernor po11ible, eyen at cont1darable aacr1tice. 

Since tho geaerouo arraz>ge"""h C&lll 1Dto tore>o uncbr the Loaoe-Lonli 
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Act, a draotie> redaction of :Srltlah expOrto hao proTid pooolblo, tbna reloaa-

l ng - polllr and ahippillg tor othar e11onU~ purpoooo. :Bat the tollowill& 

coaoUaraUou ••t not be oT&rloobd. 

Tbero haTe boen appearin& ill tho paceo of the pro11 aad ill othar coa­

nectlono r eoe ntl7 a Tarlot:v of oh8rgeo to tho I'Doral offoct that articloo or 

matorlolo which aro baing len~leaooli to Great :Britain aro olther boinc the ... 

aelToo re-exported by the :&ritioh, per~o in .. ro odTaaceli tor8, t o forolca 

IIW'il'oh vb1oh Oreat :Br1to1n cuotoaaril7 ouppl1oo, 1n oo•• caoo• in co~~:poUUon 

Ylth Aaerio• o:q>Ort tracb, or oloo are boinc uood in Oroat Br1to1n to roplooo 

o!.cllar arUoloo or -torialo vbioh tho :&rlUah aro thereby onabloli t o o:q>Ort 

to forolcn -.rbto. 

• 
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!hue !euo are qui to vUbou~ fOQilclaUon. lD ~h• tiro~ place wpplieo 

wu!.er the Lea .. -Lend .t.c~ are o~ Ju•~ beciiiDiJII ~0 nov aDd it vo'Cild he" 

been pbyo1~17 blpou1ble tor .. eh npplieo to he" b"n proceoMd o.n4 

u:ported b;r now. Oaret'Cil enquir7 indioatu DO 1notenoe 1n which a TiolaUoa 

o! the Leaoe-Lead Act hao occnrred 1n letter or 1n opirit. 'ralat, tor oxaple, 

oo11e recent ttJ.lt 1n the preoo aad ellevhere 1a re~ to the aport ot tin­

plate. In actul tact, tin-plate proclnctioa 1n Groat Britain h&a 'been 

draotieall;r OQJ"~tJ.led 1a orclar to reloaoe aatorial ond la'bonr tor war par­

poooo v1 th ~he .... ,.u ~hat aarnte DOr.allJ' wppl1ed 'b;r Great Britain, part1-

cv.larl;r .U.otrelia ..,d Argen~iae, DOW haTe to obtain ~ir tin-plate troa tbe 

Oaited Statu. In ~he oeeond place, the 11. S. Departaento in charge o! ~ 

X.. au-Lend procedure ha'f8 to 'be oat1 atied 1n e'fer;r caoo ao ~o the 'Ill Uaate 

diopooel ot tho coodo, ... d otringent preomtiono are tonn to oeo thet their 

inotnctiono end reqv.eoh are ot r iotq r..:ardod. 

!he Jritioh Sappl;r Oov.ncU vov.l4 ...ch appreciate it 1f OZJT cooplainto 

or caou o! apparent alruae eo'Cild 'be r•rted to t"- 1n ~he tiro~ inotonce 

!or in,..et1ca~ion. 

It oho'Cild not 'be ae-4 tbat ~he ••e tact that w are aportinc coodo 

o! 0111 eort or &DOther vhieh ..., be ••e or leu eWlar in character to coodo 

vhieh .,. ere obtainiac fro• Aaerioa v.DOier ~ X..aoo-.Lend Act or 'b;r oaah p«T­

aent 1o .., 1ndioat1on o! ...., rtolaUon o! tho opirit ot the t.eue-X..nil. Act 

or that it 11 1n ""7 eenae a y1olat1on o! the letter or op1r1t of ov.r 

o'blisat1ono to the Vn1~•4 Sta~••· 
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Ob'riout~ tho tact that ve are obtainl.Df: AMric&A aid UJII!Ar tho Loaae­

Lond Act don not Man in tho ainda of Alloric&Aa thet O..eat Britain ahould 

cclllpletol ;r ab&Adon ita export trade. It would not bo 1n tho 1ntareat of 

.Americana t or ut to do ao. 117 exporting , 11rita1n earna foreign exchange 

toverdt pl\11n« her Y $7 cd her dependance ogpon Leaa ... Lend aid 1o thea reduced 

and the burden of defence from tho atandpoint of Aaeriean tupa7ore 1a corra­

xpondi~ laaa. Moreonr, it 1a oul;r b;r thio uothnd that ve can co......,d 

fro• coW1t r i oa other than tho Unl.tod Statu adoqu.ate anp:plioo of - l<1nda 

of 1011tor i 8ls vhich vo require tor tho proooeaUon of our var effort. 

At t ho acz:1o tiae tho pasting of tho Laae ... Lond Act has groatl.J' reduoad 

our dependence on exports, though thoro hot been no tiloe ao yet tor the 

chango of polic;r to produce ita o!tect in export otat1at 1ca. We cortainl.J' 

do not export today Just for tho aalco of doing buainoao. Exports are nov 

strict~ limited b;r a GoTel'1llllent liconaing aehomo to the minillue which 11 

required to pa:r for C'Ql'ront e otont18l purchoaoa • 

. b r oprde South .America thit aeana that thoro it a ••r7 drastic 

r oatriction of llritith OliPJlliea to all aarlcttt a:mapt the Argentine, vhero 

lnrce·-tcalo llr itith purcha&•t of meat ha"" to be paid !or. Enn 1n the 

lrgentina trade it being reduced t o about half vhat it uaod to be. ilaewora 

Gront llritAi n it not onlY r eatr1cti ng e:rport t to a Ttr;r ta8ll figaro but i t 

informing large contractor• that it it nov out of t ho question for llritain 

to facilitate 
6 

l'llPP~ of material tor aehemet of capitol conotruet ion in 

South .Aaarica, For exaoople, 1natruct1ont ~u~Ye botn itl'lled that tvo lorgt 

h 
r -eat •~rtancl t o exoort1ng 

aebeaea 1n1 tiatad before the var, vh1c vera o r _,.... -

contract ora, 
10
,.t be abandoned, n&JOIIlt. the t l octr1!icat1on of tho Central 
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:Brasilia W1wr, wb101a - lletac ,..._..,_ )T .. U. Tlabre, aa4 u. &1o 

Jogo ~:rVo-meo\rlo .a-. 

Ia t» :piii'Uoa.ler - of ewe! prodaob, lao11a4lal re-roUe4 ~~. 

platu, tullee, vlra rope, •'-· &:lpOr\ 1e aow to!alk tor'bl44a __,, ..._ 

tbq are aae4e4 .......... la oo-uoa vlth \he 1111'1117 of poa. ••-•lal. 

tor the VIII' attort .,., CI&IIDOt lie o'bklaH troa tl» Valte4 Stat••· 1a the 

c:u• of -b1MI7 tl»ra bu liMa a •llr7 ., .. , rallaoUoa aa4 enz'7 propoee4 

...., ora.r h mJeo\ to ..-.till ecntbF troa t» nwlT upeot. 

It vlU lie u.Uretoo4 .a.t th- - lutruUou -t 'be 'bi'OQI!at lato 

laM<Uate opan.Uoa vl»ra tbolor• are :plll'ilT o01l>leie4 or4aro u1ac •terlal.o 

vhl.cb oov.14 aot lie ili'rlrtH to otbolor JVPO"" aa4 .m.ro halt-tWelle4 potla 

111 procruo are oO<I'IIIp7iac f&Otor7 •-· tt. .. ora.ro tlll4 to cln a at .. 

lat411DC 111J1l"II01oa u to the rate of Olll!'J'Iat nporh, 1114 to hila U. on•t 

to .-blob - ~· haft 'beaa C1lt n.t. It h allo ,..0111&1'7 to lolop ap a 

II'IIPPlT of l:plll'& ,.no to alat&la :BrUl.__.. aaoh'~ la SOilth JMrlo&. 

!biro h, la perllCIIIl• , oM lar&l ora.r for oll plpe-llu tor the .t.r,...tw 

ao ........ , , apeoted. to alleor'b - 7,500 tou of , , .. 1 tuba•, 11hl.cb ll 'blliDC 

aUow4 to ooatuu for opeclal r&NOU. 

I-thallll, la opUI of the iMrltallll ts.-laco, the nporto la the 

tlrot tift .. ,.tho of 1941 ¥11'1 alr•adT l»&'f'll7 redaoe4. lxporh of 1roll ..., 

oteol aamataowr•• to *:a:lco, Cblla , ~ •' Arlllltl.lla 1ll th& flrot fln 

aolltho of 1941 llftr.,.4 ~ 6,000 toao a .. ath ov.\ of • total .... tblT 11aUa4 

llllc4o• "'"1 prodaoUoa of 1 ,000,000 hpt '-•· ll:qlorh of •cbS,..17..., 
parh to x.:d.oo, :r-. :BrasU, ~Jra&ur, .t.r,...tw..., Obila _ _,...jut 

onr 
1

,
000 

tou a _,h tarlac t» per1o4 -tloae4. Iroa aa4 otae1 predaoh 
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0xporU4 to!!! uaUaaUou outaiu \118 lrlUab eo--.lth,..... annc1ac 

14,000 toaa a .. ath, aa4 export. of .aohl•IT },000 toaa. .lllooaUou of 

1 tao1 for aq>Ort fro• aow oawaru aro 1a .. tb&a a coaartor of IIIIa\ thaT ..,.... . 

1o. tho oorrupoo.4J.Jic ;parlo4 nen of 191lo. 

453 

It h o1aal', tbaroforo, how ahtaao. 1t woul4 'be to ~at tbat Oroat 

BrUaio. h ualq tho faolll\1 .. allow4 to bar uaa.r \'be Loaae-!•D4 .Act to 

puah her export 1D4uatrloa. Oo. tho coatr*l7 abo 1o uabc tho uolatao.co Ula.o 

uaato4 to out har 0W11 Oq>Orh \0 tha bo .. , 0~ -.lata1.ala& t'bo wlal- pro­

YlolOD. which h IIOC .. O*IT for O .. OIItlal pvpo .. o. 

COPY - a. - 7 /14/41 
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••· now 

n .... tan w u. s.u.t.r .-.- ~· • 
••••• al• ..... tbt atta¢ I .. 0.0.. ea. 
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loejaala rnul1a •u.. 
~,D. o. 

tCNr nquoat tor w-uoo ... to tile IJI'oduat ift 
etton 1ll the llalW U.,CSO. 1a belli« :rwterred 1a rU.otel.:r to 
'-doll. Ill \be MeAU., uUGo 1e atr.d;r ""' toot both -. 

""" 1a ea-a 111Ua .u1 .,. "ble \lie prort•lOD "' Ill'. 1ta117 
lay or the --1'7 11'1\lall d.ata wUb th1oh &1~ wUb bb 

- lllt-\1""' ""' UlllW 1\a\ee prodlooUGo to -p)Ato \lie 
lortb .....w.a piotl&n. 

Ill'. Geott'n7 QrowUier • bee .,._ olo"l.:r r n rtod 
'1'1\b tbo c•-.n.c aA4 pnpaftU... of a\at.U\U&l •to 1a \lie 
111aletr7 or a.a.1.:r 1a ..,,_. .... ,... • • 1a \1M 1a1w 
..... trJr. t• -tba· lit 'l'1aw et h1• l.aU.ta ~ 
or \ba "--a poaltloa tbU eo-n a... .- \be op~l\1 
ettor~cl 111 b1a ~..,.,.., • • alld aelr.ocl bl.a \o ta11o ebarp ot the 
lrl\lab o14o ot tblf work. He h al.J.'oMq 1a Wo&eb witb lr • .. .,._. 

I ... 111', 

1llo lloeovobla 
'l'be ho:rw\al'7 ot IIU'' 
·~, D, C. 

toura tai~, 

. ~. 
(Sipod) Lell11• Cbaaon 

loon\af 
1r1U.. e.pp1,;r a-u 1a I.A. 

• 
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.&pparw\q ~ ezbte at tbia t.1M a l"at 4Ml ot 

a\aU.Uoal illt-tioa wldob bu 'bMD preponcl 111 til<> 'O'V1ou 

1JD1 ted 11\atee qeaoiao ud oJ.eo bT tbe tore.S. .,....,ua dtb 

ooatraote 1D tb1e o~. It .,.u ~~eo .. ...,. to ban­

-tral o\aU.Uoal .,_, uHUle tbio 1DtoraUoo I.Dto a 

aJ..asa .. , ._ --~. I lleU.w tb&t 11\aq ~·· ottloe 1D tb& 

OU1oe ot Procllaot1Gil ....,_,, oddob - ueublAo mob ot 

theM d.a\a, 1a the proper.,...., tor tbb oooool14at1oa. lA 

addiU.., then -t. uiot. ia Gnat lrl\ai.D a }rOduot.ioa procru 

11blob I aa req~~~oU., Ill'. 1'VY1a, the allabwaa ot tb1 lr1 t.lab 

~ a-ou 1D lonh uar1oa, to o'bt.a!.D tl'OII hio OowrDMat. 

ud Vsaait to •• 

.,_ tbl lJDJ.ted 11\atoo ud toreip prod1111Uoo procn.~~~ 

an -Udated, it. would lie w ll to ooopue tb .. dtb o'bt.aia­

a'lla illt-Uoa ot tbl ~ awallaba to Ooraq. I lie­

U.... ~~ 8\aq ~•a....tfioe 1D tile OU1oe ot Produot.1Gil 

•·s t. OGill4 roa4 'liP tl'OII ...r1ou 101&1'011 bare 1D ~ 

a talr~ •-te e\a--t <tl tba o.r-n prodlaotloa P"OJ%'U• 

t o tb1o &114, ba ~ oall Gil OoDonl Jlileo tor -" ... 1a\aDOI 

u the War llepartMat. oaD Jlft . 

• 
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.... ~ .. flaoftll ... -· 
lrt.t.a• ~ &, en ta ..... Alltfta .,, •• ....w. ' ........... 

...,. 1r. fllrftlla 

I • laeleets1 a "h tw II', ...... _, Mnn. 

~ om. -' II t r''r *a 1 '- ala I llt.w ~ 
" .. --... ~ his .. , II' ................ .me. Is tile 
om. ., ,. tar"r =s • ' ...,.... paaqU;r • _ ..... w 
1lo1 MM PIIM\ -' tilt w- J1 t "r Ia ... llltiW ..... . 

'All h ' 11 PIIM\1 to lit. ~. nMIIl4 taelnM 
iWitlar'olft eften ta ._ "tllW """"" I wta JW ..U be 
......... \o I trte .U ,..._, V iM lrt.tf.a Cleft.-.;;,. 

-·· ...... -- ... , .u tat-u.a lit. ....... , ..... -.U 4 ._ lrt.\l-* .._., 0 tt, I dll _, t~oe, \loa\ 

-... ~ - -=••w d tll tile ~atw ,..._ nc-­
ta a~*' dU t...... 11...,-., ta.. sru"4eW 11o"ue 
....... .,_ - - ... lrt.Uit .. _ ' * ' • tat-
u. • llrlUJt ,.....u.s dU lit. llt.JI' r'rlr'lT ..n..Ual 
.. _.... ~ ta • '" ~ llntnliJ. 

I .,.._ tilt ..--.. taG t te .U -" llt.lsc 4eM 
JI'IIIP\IF• "ttne -' tilt •• Mete'- *' lllaw \e lit. _.. __ .., 

lnl•,w•=-'11 t st'rla tlltla!Wftetee_...U..,... 
r tile taf-\ta w e*ia "-~ CIA all 11ol- PIIM\ ., 
....-.uw ...,_._ .&1M1 1\ u alMJt haunt~ te ~w ... 
,_.,....... .-n•• _, .U..U. et llslW 1\etee ,......Ur ~ 
--- ... -ws. -'11 tiiU .. , .............. .......... 

. • 

·--)( :' ..... , 
• 7 6 .... ~ 
r; ::it··: "'::t. -..,., ...... 

.. 

Ill ••r-' a., 
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TREASURY DEPARTMENT 
I'ROCUREMEHT DIVISION 

WASHINGTOH 

July 14, 1941 

Memorandum to the Secretary: 

Mr. James P. Davis, Textile Represen­

tative of OPACS, telephoned Saturday morning 

(7/12) suggesting that we make a further effort 

to purchase greige goods within the price !imina­

tiona. We sent our textile buyer to New York 

with i nstructions to endeavor to negotiate pur­

chases within OPACS limitations and in a tele­

phone conversation with him this morning he stated 

that t he trade did not make any offerings, in­

dicating that they were awaiting the outcome of 

a proposed conference tomorrow (7/15) between 

representatives of the textile industry and Mr. 

Henderson. I t was verified through OPACS that 

a meeting is scheduled !or tomorrow. 

We will keep in close touch with the 

meeting scheduled for tomorrow to avoid further 

delay in making purohaaea. 

on E~'ia'!, 
r o! ProcureMnt 

• 
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De .. Cllfta 

I • ---~~~~ lw...t.tla a .... 

et., lettn te abo uu. Wte•· 

It u. lette• ..u. , .. - .•••. 
• lt ... &1ft ~ .. u ... u, ... 
.... • a • ., • 

.... Cllftla I • ..at. 
DlN•'-• P•Nu t »1Ylel•• 
~.».c. 

Ello1oeuree: Ori& . Ltr 7/12/41 rrom Sir Arthur 
and oc or Secy'a reply or 7/14/41. 

Sent by Measenger 7/14/41 4:40 PM 
• 
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De .. Clltta 

I • •d•S. Ml'•ltll a .._ 

et -r :a.tte• u ss. ~ w-... 
u lila btu• ..u. ,_ - - •• 
,~e ... alw lila .. au.u, .a ...... .., . 
... Cllftal. .... 
Db"w• rues t DlYlal-. 
........ D. c. 

EDoloeureea Ortc. Ltr 7/12/ 41 traa Sir Artbar 
&Ad oo ot 8eo7'• re9l7 ot 7/14/41. 

Sent b7 Mea••111•r 7/14/41 4:40 I'M 

• 

Regraded Unclassified



I 

ICr .... Ill'~~ 

I ... t. ..... f::r ,...ltt 

;!.':: t:'t:t=..~ .. c.r' ... 
tMNla. -

I Mw teal .,.,. lett.• .._ 
te ... Clllta I. ~ Dl...- ttl 
PINU I '• ... le Ia •h• .. el theN 

•"-" , .. -· 

By Hand 7/14/41 4: 40 PM 
(GaTe to Dowling) 
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---.,._,. Pa.u.LU~ 8TAnGIN 

w .... ....,..., D.C. 

BRITISH MERCHANT SHIPPING MISSION 

12th July, 1941 

Deer !dr. llorgenthau, 

Since your l et t e r of July 9th, 1941, c oncerning 
pebble phosphate, I have again been in coQmunicat i on ~itb 
Sir Ashley Sparks, t he head of the Ministry of War : r ans­
port ' s or ganisation in t:ew Yor k \7hich 1~ respons i ble for 
the operating arr~ngements f or loading . He \/ill i:.Eurc 
that full information is !'urnished to t !~e Tr easury ?rocure­
mPnt Divi s i on as to the ex;1ected arrivals of shies , and 
that it is corrected when later information l ~ uvnllable 
v.hich shows that the date fir st notifi<"d v:1ll not be I<C! t. 
\'.c are grateful for your assura nce t hat , ~ o lon~,; as this 
i s done , a ny delays ari sing in ros~oc t of the reaJines$ of 
the car go will be a voided . 

464 

We should , ho\\ever , add ~h.:. t ca~es a :·e bot:nd to 
arise in which the antici M t <:d d t• t e of at·r1 v:: l 1s not at­
tained t l1rough delays to tile shi:• , r 1:hich no i n.formntion 
''ac! reached us before its actwl atT1V:Jl. Ti.e t:ncerbir.~ ii' S 
o!' 1·.ar , and convoy S!)eeds ton;! r uutin;; , 11.0l e arriv<.l~ much 
aaore irregular than in peace time 1 n.l &t. = l l oioi. ~ 1

c. •:.- to 
-::ain~ain strict wireless sil•nce lil~J.l~ at ,;ea , ~',c:· i:.. ve no 
~~sns of irSur~ing us of dcl~y . 

S.s to the t y,o partlcul:. t· ca se:. r~ftt•r;ot! to in c:J' 
corresponc encc, the shi ,:. \<hic h c~uscd t; .•. ;.vlC u; · ~ ~:·~ ~n 
June 2ltt .1nci June 2lth wa:: the "Clare ·.lllt, " •,. Jh.h c. -~te 
arrival r.as due so~ely to t.ht. cr.usc :; I h;. ve vut. l i 1:"'C. ~ =-·ovc.-. . 
r:o,\e ver o.s she was, in :tny c&::.e , s chcc!ulcd t.o loe:G :.ri! 1< 
s uper dtos t'hate the :ielay in l oad i ng i'.<·l' would nt·~ 'c " · 
interfered· in A~Y 1·:s~· ,·. i th ·he r.~ovll:t~ nt or l oad in~; :>f 

~ebble fhODphate . 

• 
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'l'be other veaael, the "TeatbaDit• whicb arr1vecl 
a t Tampa on June 30th to load pebble pbosp~te, found tbat 
there was none there, and to avow delay, took on 4000 
ton$ of triple super phosphate . A full cargo was not 
available, and I understand that 3500 tons of pebble 
pho~phate bas now been obtained to coaplete tbe cargo. 
Lo3ding was scheduled to begin on July llth, and all 
appears to be well. 

Yours :~cere~ 

j.flt-r" 'J.:.t. 
Arthur Salter. 

Honour able !~enry Morgenthau, Jr. 
:ecr e t a r y or t he Treasury 
·:. r. s hi nt; ton. 
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TO 

,110 .. Mr. Coobraa 

STRICTlY CONFIDENTIAL 
Ott1o1al tal .. of Jr1UIII- owaH. tollar ooouru1 .. ....ur 'u ... u .. orUr 

ottoc,1Yt J'tbra&rT 19, 19~: 

Jo. of &bar .. • $ Proooob of ••1aal ,al ... $ Praa11U of 
loU llw'•• .. ,, ot lode lol4 Jo.4alo!! 

Jlll)' 7 10, 1511 26o,267 111,'500 1:= s 12,1186 Z,5, 675 10,000 
9 ll,S97 ~1.515 22,000 21,117) 

10 24,928 }51,510 16,000 711,= 
11 6,809 191,}31 6,000 }, 
12 150 11.117 JU 111 

66,424 1,431,422 142,'500 125,939 
Sal01 tro• 

J'eb. 22, 19~ t o ' 
Jul)' 5. 1941 2 • '50CJ. 0110-1 /2 212. 6o2. z6o 43.192.250 36.026.814 

'l!otal 
fob.22,19~ 'o 
Jul,. 12, 1941 9.575.50"=1/2 2IIi.o41,1S2 43.9311.750 36 .152.77] 

/f.~ 
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INT1EJt.OII'P1Ca COMMUNICATION 

TO 

roo II Kr, Cochru 
STRICTLY CONFIDENTIAL 

Official oaloo of Br1t1tb-ovnod 4ollar ooour1t1oo under the .eot1ac order 
effectl•e robruarr 19. 194o: 

$ Proc11h of $ Pro<>ll4t of 
Sharll So14 Boa.4o8o14 

Jul;r 7 26o.z67 16,920 
8 255. 675 9.1i5 .. 
9 361.515 21 ... 73 

10 358.510 7 ... ~ 
11 191.:n8 3. 
12 u,uz •u 

1,4}8,422 125.939 
Salee tro• 

Feb, 22,194o to 
July 5.1941 2z2, 6o2. z6o 36,026,834 

Total 
Jeb.22 ,194o to 
Jul7 l2 .19111 2z4,o41,182 ~.1~2,IIl 

$ pro co edt of DOD-Yithd oeour1 Uoo told 
.rune JO, 1941 to Jul7 5. 19"1 

$ -.roc114t ot DOD4'f'lltod oocar1Uoo oo14 
lop\. 1. 1939 to .runo 28, 1941 

S orocoodo of aoa-.eotod oocar1t 1oo told 
Sop\. 1, 1939 to Jul7 5. 1941 

!otal 

277.187 
z65.l29 
~2.988 
32.962 

194.978 
n,uz 

]0!, 629,594 

310,193.955 

)00,000 

m,zoo,ooo 

229 p 000! ()()() 

• 
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MEMORANDUM 475 

FROM British S\!pply Council in Nortb Aao~ica 

TO Mr• Henr ietta Klgta 

C.-plaente of ! .N. Gray 
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om g m. 21. 

Wll!R•" Bxna :o 0. r. m qmw••§ cre•n. 

DBSTIIJ.TIOI .l88EIIBLI POIJT BTSea BT Air 
turina 4urilll 

w .. k •ndina Wook 

u. ' · U. I. 2 

Singa pore 6 

111ddlo ll:aat Port. Sudan 40 

U. K. U. K. 4 

u. I. o. lt. 14 

U. K, U, K, 
{ Yi& Jlel'111Ud& ) ' 

o. l . o. lt. 
{ -.1& Cie.Ddor ) 16 
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TREASURY DEPARTMENT 477 

INTKitoOI'1'1al: COMNUNICATION 

DATK JulJ 14 , 1941 

To Socrotar)' Worsenthau 

' "o" Wr, Cochran CONFIDENTIAL 

Rog1a tarod atorll ag t ranaact1ona of t ho ropor'1 ~--'-• ng """"'" wore u followo l 

Sold to co .. ereial concern• 
Purcheaed fro• eo .. ereial concern• 

£74 ,000 
o£14,000 

fho federal R01orn l!anlc of II ow Torlc -·~chaaod o£3 700 •· 1 
f 

· h r -~ ·-· 1 ..- ' ~ rng atered aterllng 
ro~ " e ren\i.l.r"-r c~ Banld.nc Corporat1oD 1 lew York. 

Open aulcot aUr llnf; ro-.1Ded at 4. 03-1/2. !ho onlJ' repor t ed tranaact1ooa 
eooahtod. of o£11,000 1n oaleo t o com•erc ial coocoroa , 

In !low Torlc, cloolng quotations for tho foreign curronc1u Hated below wore 
aa followo: 

Canadian dollar 
Argentine poeo (tree) 
Bra&111an m11re1o (troo) 
Urugu111ao peoo ( fro•) 
Colombian peoo 
Woxican peso 
Cuban peoo 
Japaneoe yeo 

11-3/~ d.iocount 
.2385 
.0505 
. 4380 
.6800 
.2070 
1-l/4f. d.iocouot 
. 2368 

In Sbanghal, tho 7U0J1 ad.Taoced 1/32/ to ~5/1~. Sterling dec11Dod 1-3/41 t o 
3. 93-1/4. 

• 

It wao reporte d that t bo lin T orlc agency of the llanco d.1 lfapol1 !'ruot Co. Pl"" 
cbuod. approzl-toly 100,000 ArgoDt1ne poooo 1D t hlo u.rket at the end ot laat woolc. 
l e un4eratand t hat , tr~ tl.Joo to t1•e, tho puoo wUl be tranaferrod 1D J.rgooUna 
f roo tbo account ot tho llanco d.1 lapol1 Truot Co. t o tho account of ao Italian 
benlc. Such tranatoro coYer lire pe:noonto ettoctod by a bank i n Ital¥ upon lDatrucUoa 
from t he llanco d.1 llapo11 Truat. lo un4erotand that tho rat• 1a 18.40 J.rgonUno 
peooa per 100 llro. At the current troo peao-dollar n ch&D4e rate, tho rate per 

lira 1a .0437. 

Thoro wore no gold tranoact1ono conoummat od by ua today. 

No now cold oogagoaento wore reported. 

In London apot o11Yor wu tl.xld at 23-5/16d, up 1/16d. Forward. o11Yor roao 
1/84 t o 23-3/Sd. !'ho o.s. oqu1Yalooto n ro 4.2. 3~ and 42.44; roapecUn1y. 
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!he !re&e'lll'7' • JIUOhaa• price for foraip aU•er.,.. UJtchaac-4 a\ 31¥· 1aa4r 
&114 llani&A'• aaUla•at price for foratca ather .,.. alto Wlchaac-4 a\ 34-3/'fl. 

Ia lt&4a ooa :parc:haaa of ather MOWIUJlC to 60 ,000 OWicea Ull4ar tu SUnr 
JUrcha•• Act. !hie allnr eoada\a4 of nh pro®cUon fl'oa ftrioua toratca cOWitrlaa, 
and waa boucbt for forward dallnry, • 

le alao pu.rc:haaed 260,000 OWicea cf allnr froa the Bank of Canada ...,dar our 
re&Ular IIOD\hl;t -cro ... o\, 

Tha Federal Raaorn Bank' a report of JulY 9, liat1D& dapoaita of b&Dkt in 
Aaia wi th tho»"' York -cencloa of Japaneae banta, ahowed tbat ouch dapoaita totaled 
$58 ,152,000, an iocreaae of $1,076 ,000 ainco Jul.T 2. lloo\ ot the chaac- 1D dapoaih 
tool< place on \he booka of \ha Yoknhuaa Specie Bank' a l h York _,...,.. !be laUor' • 
principal dollar liab1l1t1" \ o and dollar claiu on Japaa~t• b&Dka 1D ••1& otood 
aa t oll""' oo Jul.T lh 

Liabilltieol Dopotlta tor Japaa and llanehuria •••••••• $37,990,000 
Dopoolta for Chtaa ••••••• .•• ••••••• •••• • 13,822,000 

• 1 u.s. !reaa.l!Ulo, coa. paper. ate ••• •• • 31,214,000 

Claimo 
• 

Loano •• •••••• . .•.....•.•... •... •• . ••. •• • $12,041,000 
1 0\bor - .. tnl;t Jap. iaport billa • .•• ..• , &,088,000 

Chance t roa 
Jull 2 

+ $2,214,000 
683,000 

+ 1,008,000 

+ $1,222,000 
- 2,023,000 

I t will be oaan that the A«enc;r'o liab111t1eo ohown abo•• iocroaaed $2.639,000 
on balance, while ih clalllo uper iencod a net decline of $801,000. 

CONFIDENTIAL 
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TREASURY DEPA RTMENT 

IHTEitoOI"FFCir COMMUNICATION 

entbau 

SubJect: The neas Situation, 
Week en41~ Jul:r 12, 1941 

au.aarz 

479 

OOIIFIDE!ft'L&L 

OAT&Jlll7 14, 1941 

(1) flle paet veek has seen a eoaevbat 110re etable ten­
denoz in oo.-odit;r prices, although prioea of a number of 
iaportant oo.-od1tiee haYe aade further adTanoea. General 
ooauaod1 t:r prices, einoe the beginning of the :rear, haTe risen 
core rapidly in the United Btatea than in Canada. 

(2) L1v1~ ooate are inoreaeing at an accelerated rate. 
The NIOB ooet-of-l.iYing index in June rose to 3.5 percent 
above June 194<>, With more than one-third of the adYanoe 
ooourri~ in the one month. The ooet of food baa rieen S per­
cent aboYe the previoue :rear, of vh1oh 4 percent occurred in 
June. 

(3) Cotton prioee continue to r1ee under the influence 
of the high GoTernment loan, to vbloh ie added the effeote 
of record doaeatio ooneuaption, high prioee of substitute 
fibers, proapaot of the aal.leat acreage since lS95, and 
weather f&Torable to boll ve8T11 daaage. 

( 4) flle freight oar outlook hae been iaprOTed 80lllevbat 
b;r an inoreaaed flov of steel to railroad oar bUilders, vbioh 
baa enabled 110ae plants to reauae operations after aeTeral 
veelt:a of idlenesa. 

(5) flle steel industry oontinuea to be seriously con­
cerned over short supplies of eteel eorap and pig iron, 
although 5 more blast furnaces vera in operation at the end 
ot June. Two plants in the Pittsburgh area working on defense 
orders are reported to have curtailed production because of a 
shortage of pig iron. 

(6) Salee ot new care b;r General Motore dealer• in June 
ran 36 percent aboTe ;rear-earlier leTela. Ae a result of the 
heaT;r aalee ot nev care, dealer•' etoolt:e at the end of the 
aonth vere tar below thoee of June 194o . 

- - - - -

• 
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General 111 tu&t1on 

Weekly bue1neea indexes tor the July 4th holiday week 
shoved deol1nee, but th1s aot1on may be dlaoounted due to the 
usual d1tt1oult1ea or making aoourate etat1at1oal adjuatments 
tor holiday 1ntluenoes. The r aot that the holiday tell on a 
Friday doubtless 41etorted normal bua1neee activity at the 
end of the week. However , steel opera tions during the past 
week fa1led to snap back to pre-holiday levels. Automobile 
production &lao tell short or pre-holiday output , but a ta­
pering ott in production is t o be expected at thls time ot 
the year, as manufacturers prepare to Wind up prodoot1on on 
1941 model oars. Meanwhile, another spurt 1n defense con­
s truction aotlvlty vas· toreahadowed during the past week ae 
englneerlng construction awards soared to the highest figure 
on record. 

The gradual improvement in etoolt pri ces llblch has been 
under way alnce the early part ot June continued last week, 
vlth the volume of trad1ng on the New York 8tcclt Exchange on 
Tuesday r1a1ng above the one lllllllon share marlt tor the first 
time th1s year. The gain 1n the Dow Jones 1nduatr1al atoclt 
aver age since the beginning ot June nov amounts to approxi­
mately 12 pointe or 10 percent. Since the German invasion 
ot Russia, industrial stock pricea in both London and New 
York have risen around 5 percent, thus lend1ng color to the 
ballet that the bet ter tone in the stock market recently has 
bean at least partly due to a more optimlatio evaluation ot 
war neva. 

Oommod1ty prices somewhat more stable 

FolloWing the OPACS statements on cot t onseed oil and 
print oloth prices at the end ot June, the prices of baaio 
ooauaod1tiaa have at least temporarily ahown a somewhat aore 
stable tendenoy. (See Chart 1, upper aeotion.) Vhlle the 
indexes ot both foodstuffs and industrial materials rose 
sli ghtly last week, the upturn 1n the latter was due almost 
entirely to a higher price tor ~· For the first time 1n 
some weeks the BLS all- commodity index 1n the week ended 
July 5 mad~ no further ga1n, rema1n.1ng unchanged at S7.7 
( 1926 • 100). 

In the food stuffs group (Chart 1 , lower aeo t1on) hot[ 
and coffee last week shoved important prloe ln~~~:::sto e 
Department of Agriculitutrei' 88~U1gn~~c~gr~tc~rk production 
11ft hog prioea, but e 

• 
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haa alr .. d:r be111n to expand in reaponu to the h18h 
leYela . In place ot a 1~ percent decline in the er price 
crop ( aa expected b:r the Depart•ent ot Agricul tuzo!Pf!~ pig 
December) the crop actuall:r ahond a aUght increase tl 
due to aaYing ~re pige per litter. It farrowing inte~ron! 
t or the tall pig crop are realized, indicating a 13 percent 
increaee, the tall crop would be the largeat on record. 

Recent price i ncrease larger than in Canada 

48:!. 

General oommod1t:r pricea haYe rieen more rap1dl7 in the 
Uni ted Statee than 1n Canada during the first 6 ~nthe ot th1a 
year, an adYanoe ot ].6 percent in the BLS all-coaaodity index 
during that period OOIIpering with a riae ot 6.0 percent 1n the 
all-oommodit:r price index ot ~e Do~ion Bureau or Statie~1ca . 
(See Chart 2, upper eeouon.) The total riea Unoe the begin­
ning of the war, honYer, has been eo•ewhat greater in Canada 
parU:r because ot the depreciation in Canadian exchange earl:r ' 
in the war. 

Food prioea in the United State• during Karch and April 
roee more eteepl:r than in Canada. (See lower section ot Chart 2. ) 
Later data on the index ot tood pricee in Canada are not :ret 
aYallable. The NICB coat ot liYing index in June roee to 3.5 
percent aboYe the June l94o leYel, with more than one-third ot 
the riae occurring i n the moat recent •onth. 

Cotton price exceed& 1937 peak 

The price ot raw cotton haa been r1e1ng eteeply since 
last fall (aee Chart 3) and the latest quotation haa reached 
a lnel which exceed.a the apeculatln peak of 1937. The crop 
loan at 1!15 percent of parit:r haa been a maJor bullish factor. 
Add1t1onal influence• haYe been the record rate of do•eattc 
cotton oonaumption, recent rain7 weather taYorlng boll weeYll 
dalllllge , and an unueuall.:r emal.l cotton acreage. The official 
acreage eatlaate of the Department of Agriculture indlcatee 
that fewer acre• will be picked th1e eaaeon than in an:r :rear 
since 11!195. 

The extent ot the rise i n cotton pricea and in print cloth 
price• ia ahown in Chart 3. Lending additional atrength to the 
price aituation for cotton goode ie tha Yery high prlce of bur­
lap (ahown 00 Chart 3) which has reached a point where cotton 
can econollllcal1:r 6i aubltituted. High wool prlcee haYe been a 
further bullieh influence. 
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New orders higher 

Our index ot new orders increased in the week end d 
Julr 5, in spite ot the hollday, to 204 compared Wlth 8 

(revised) in the preceding week. (See Chart 4.) Orde~otor 
steel and textiles were hlgber, although the total 1 di 
steel and textiles tell ott somewhat. exc u ng 

U. B. Steel Corporation orders tor the same week in­
creased to 133 percent ot capacity as compared with 130 per­
cent in the preceding week. 

Stpel trade concerned over nig iron and aoran aunnliea 

Although dally average pig iron production in June rose 
2. percent above May levels, and a net gain or 5 furnaces in 
blast was shown tor t he month, trade sources continue to show 
serious concern over the tight supply preva111ng tor that 
product. 

The Iron Age reports that 2 plants in the Pittsburgh 
area working on detenae orders have bad to curtail operations 
or shut down as a resul t ot pig iron shortages, and it is 
asserted that acme torm ot distribution control is exneoted 
to be invoked by the OPJ.! in the near future . At the same 
time , the supply situation with respect to steel scrap is 
characteriZed aa precarious . In the New York area concern · 
is expressed over the ettect on the domestic market or scrap 
exports being made to England and Canada. 

Impr ovement in steel sunoly enables car builders to resume 

The preference rating recently granted to railroad car 
builders baa somewhat improYed the freight car supply out­
look, although steel is eti ll not reaching the equipment 
makers in sufficient volume to sustain tull production. How­
ever, 3 plants which were ehut down from 6 to S weeks due to 
lack ot steel plates are now said to be operatinG at nearlr 
50 percent ot oapacitr , and a fourth plant wae alated to re­
sume operations during the past week. 

Aa a result ot the recent curtailment in car building 
operations due t o steel shortages , it is asserted in press 
reports that deliveries by October 1 will be 7,500 oars 
short ot what otherwise would have been the case. As part 
ot t he program tor stepping up production or steel plates, 
the OPl·! bas announced that the capacity ot wide strip mills 
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to JUke light plates V111 be increaaed b7 arouDd 750 000 tone b7 the earlr part of next rear. ' 

Steel operations last Ydek roae to 96.8 percent of 
oapaoit7 from 93 .7 percent in the previous week but still 
tell 3.1 points ahort of the rate prevailing in' the veelt 
before the holiday. While shortages of materiale or shut­
downs tor repairs have bean advanoed aa reasons tor the 
faltering recoverr in operations, definite confirmation to 
that effect ie laolt1ng. During the current week steel 
operation a are scheduled at 97.2 percent of oapa~1t7 • 

Heavy automobile ealea cut dealers' atoclta to low level• 

.Uthollgh ealee of new care and truclte by General Kotora 
dealers in JUne were somewhat below the levels of the pre­
vious three months, the)" continued to run tar above sales tor 
the corresponding month in previoua rear a. Thus the gain 
over June 194o was no lese than 36 percent and even sharper 
gains were ahovn over earlier year a. (See Chart 5.) 

As a result of the heSV)" salee volume, atooka of new 
oars i n the hands of dealers at the end of June were cut 

483 

to the lowe at levels since last October, amounting to onl)" 
1L7 ,000 unite as compared with 217 ,000 unite on June 30, 1940. 
New oar etooke at the end of June amounted to only about 
one-halt of the sales volume for t he month, in sharp contrast 
to the much higher stocks-to-sales ratios prevailing on cor­
responding dates of recent years. (See Ohart 6, upper eeotion.) 

Used car stoclte at the end of June wore still about 
37 ,000 unite or 14 percent above the corresponding date last 
year. The ratio of used car etoolte to sale•, however, ahowed 
a t'Urthar decline in June and vae below that prevailing on 
corresponding ~ariode of reoent years, although the contra.et 
with earlier periods vas not as sharp ae in the case of new 
care. (Refer to Ohart 6, lower section.) 

The heavy sales and depleted etocke of new cars reflects 
not onl:r the expansion which has occurred in public purchas­
ing power but aleo ap~reheneion of oar purchasers over future 
production ourta1~ente and price increases. In April t he 
OPM ordered a 20 percent out in production of 1942 model 
oars. However, it ia nov believed tbat a larger reduction 
v111 be ~~ade, although opinions var:r ae to how big th1e 
additional out will be. 
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Residential construction oontraota at new high 

Residential construction contract awards aa report d 
by the F. W. Dodge Corporation tor the month ~t June, ex~ 
tended their sharp rise ot the preTioua month and reached 
the higheet level since April 1929, The total tor the month 
amounted to near1Zct;o6jooo ,ooo and vae 52 percent above 
June 194o. (See Chart , upper eeotion,} While det&1le 
are not yet avail& e, eXpanai on ot houaing facilities in 
connection with various phases ot the detenae program un­
doubtedly contri buted strongly to the large total. 

484 

In line v1th the usual seasonal tendency, mortgagee 
ael eotad tor appr&1.aal. by the FILl have declined trom the high 
point reached in the epring. Mortgagee aelected tor appr&1aal 
in June ran 24 percent above year-earlier levels, but near 
t he end ot the month the gain narrowed to about 9 percent. 
(Sse Chart].) Although material ehortagee and rising coats 
may out into private building activi ty in comi.ng months, de­
tense housing construction promi see to keep residential 
buil ding at high levels. 

Heavy construction contract s sharply higher 

Attar reaching the highest monthly level on record i n 
June, engineering construction contract awards in the week 
ended July 10 spurted sharply t o a new all-time high. The 
total tor the week of no less than $299 ,000 ,000 was 25 per­
cent above the previous high reached i n the week ended 
October 17, 1940. 

The eherp riee i n contract awards reflects a further 
expansion in construction i n conneot1on with the defense 
program. Thue the construction coet ot additional buildi ngs 
and taoilit i ee tor a small arms plant at St. Louie, X1aaouri 
is estimated at $}4,000 ,000, while a TNT plant at Syloauga, 
Al abama v111 coat $25 ,000 ,000. Ammunition storage depots at 
Milan Tennessee and Texarkana, Texae coating $11,000,000 
and $9,ooo ,ooo, respectively, are also i ncluded in the total , 
in addition to a TNT plant at Bandua~, Ohio coati ng 
$9,000,000. 

• 
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( C<Dlllll! W.) 

!!!!!!!!!! 

A telecru (DO. 290) of J~ 14, 1941 fro• the 

J.Hrloao hb&led.or at Cbuncld~~& red.l eubetantt&lq a 1 

follwu 

ltr. Jalter f"ll t bet u a reeult ot conaultatione 

at Cllwlcld~~& 1t _. be •ZJ11cte4 tbat tbare will ba 

a.,.ral acttou tlcl>tenlJI& control onr tbe &... lloa4 

attar "'cut 1. ~re are tl&rtber ao.plleaUona , bDWfttlf, 

which etW prnent control ot trattlo pollee an4 4r1Tera. 

J.ocorcllnc to llr. Jalter the ordlre are urpnt tor crulhera, 

rollera ao4 otber hl&hlrq tooll. On J~ 15 the J.rnateln 

part7 which 11 1n Chuncldnc h lea•1nc tor l'unnentu 

wltb llr. Jalter. !he taot that t b.eae are not reaa1n1nc 

u a part of tbe eupenhory orcaAhaUon 'llh1oh 1e 

urcentlT lD need of teobn1Cal Ulilt ance 1e t he CIOWII Of 

IIIICh 41eappo1At•nt. 

.. 

• 
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In roply rotor to 
:Ia. 8911.24/1474 

!bo Secret&r7 of Stato preeonto h1o coap11aeuto to 

tho BoDOral>1o the Socrot&r)< of tho !ro&fti'T &114 traulllllito 

horovi th cop1eo of tho peraphl"aoo of to1ocr&ll 110. 815, 

4&t~ J...q 9, 1941, froa tho .t..or1oau •baoq at l!1o eta 

Juo~ro co~~eerninc dollar cro41to opou~ 11> b...u;. 11> 

.lrcntl.u, llol1T1a all4 Chilo b;r tho Yokoh&ll& Spoo1o l!0111c 

f or tho exportation of otratogio matorilolo to Japan fro11 

t hooo co'OZitr1eo. 

Znclowre: 

Para]braoo of DO • 815 
fro• Rio 4o Janeiro, 
J ...q 9. 1941. 
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P.AIAPIDtASI 111 fiLIAP•M DCIIliD 

JIIOIIa .AMriCAII llabaaq, a1o .. Jueiro 

DADa ~~ 9, 1941, 6 :p,a, 

JO, I 115, 

~1e refon \o tho report ""' b7 tho labaaa7 011 tho 

oocoll4 4q of ~~. 1941, 

. --

!he lull: of lraa11 1o contl..amiAc to roce1n roque oto 

froa tho local brc<:h of \ho Yokoh•• S»ooio J&llk \hot 

dollar cre4Uo bo c:poa.d .for tho pv:po" of ozporUD& 

otra\opc aatorialo to lt;~an froa QIUo, lo1h1.a &114 

J.rpnUu. !!hero io nbaitted below a lht of tho crodih 

'llhiob ba.,. rocontl7 boon ootabliollod, 

1A 1- do Qlllo, $30, 000 for oop:por, 

In ~ do la ProT1Dc1a u lue110o JJ.roo, $J8,6a7 , 50 

for n.ac-ten. 

In do :loclon, lunoo JJ.roe , $J2,S6o for cuoill. (!hie 

oo.,.r o ivc iranaacuou,) 

In ll&aco Central u Bol1Tia, $52,650 for tunpten, 

In a441 Uon t o tho allen, tho ballll: hae c:ponad crodih 

_,..,tille to $89,678 &114 $237,000. 95 for lido and c1o. lu110o 

.JJ.roe, •o Wo:raatlon concn•nille tllo clie:poao.l ot thoiO f11.Udo 

11 aTa11ab1o at tho ballk. 

I v 
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c 10 QllF!'IO! !0 JISJ!!Jgt,!JOI II 'P!IQI ,mnppue 

IIILI'bl!T IHILLICJIICI DITISIOII 
VAll DIP.um!D! 

Vaeblncton, o7uq 14, 1941 

!IHUIYI LISSOIB BULLI!I. •o. 132 
fl-3/ 2&57-33Ci 

The into~tion oont&inod in thi a oorieo of bullotina Wil l 
be reatrtoted to i t ema from official oourcea vbioh are roaoo~ 
ably confirmed. The loeeona naeeaaaril7 are tent&t1n and in 
no aenu •turo atudioe. 

ru. doo.-nt 1e boinc chen an apprond dhtribut1on, and 
no add1 Uonal copioe are &T&ilable 1n tba 11111 tary Intolligonca 
D1T1aion . lor :{>r0Tio1ona COTOrninc ita reprodw:t1on ooe Let­
ter '!10 3150.05 (9-1~) 11-~11. 

499 

Thie 1a tho oecond of a aerioe of throe bulletino booed upon 
inforwation contained in a British handbook tor ligbt machine gunners. 
The handbook vao written by a re tired lnclioh ar~ officer and ito 
pu.blication in llarcb 1941 vao appro ... d by tho IUnlltrr of Intor•Uon, 

The firet bulletin of tho oerioo, Tontat1n Lenono Ilullotin 
llo, 134, ooTered data on tho Lewio ligbt • ch1D.O can. !be third will 
pn inotanO .. Of Upt aobiDe CWl IIICCIIIOI &pinot lov-fl.7111C 

at reran, 

OOf*P!S 

1, lll!lll CIOif 

3, JIO'l()IIDSB OCif 

3 , J11Qlar:MIII'1 OJ .UR 'WilliTS BT LIGII1' AU1'0MI.1'ICB 

4 , .UIIl!IG UD CO!I'r!IOLLIIIG Plltl BT OBSIRVA1'IOII or 'l'lWlJIIS 

10 OIJJI)%10f !0 !'T.IQATIOI II IIB!]QI JTPt!f 
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., OIJJCDOJ !0 !IT IClmQI 11 pmQI J9'W!tie 

1 . UP QUI 

a. Ota•ral 

'l'ha :Bren ew>, vhich 11 a lilht a cb111a CW1 of , 303 call ber, 
hu auperaeded the Levie ew> 111 the :Brithh Arrq aa a platoon licht 
autoaUo tor uee -caillat crOUIId and air tarpta. 

It h pa operated and •pdne fed - 30 rounda of .-...1-
tion are tiud Yert1oal17 abon the bo<IT of the ew>. '1'he ooollnc 
171tea operate• b7 air, aided b7 the oo.poalt l on of the barrel, 

Ita tripod can be quicll::l7 ohallced i11to an antiaircraft 
80UIIt1JIC for uee -cainat l-.fi.7111C ene• aircraft. 

'l'he llren hea the folloviDC oharacterhtica t 

Welsbt of ew> vi th bipod 
Weisbt of apare barrel 
Veisbt of mapsi11e (filled) 
Weisbt of tripod 
Lencth of ew> 
L~J~Cth of berrel 
lor-1 rate or fire 

Mazi.ua rate of fire 

23 lb . ; 
6 lb.; 

2 3/4 lb.; 
30 lb.; 

41! 1/2 in.; 
.aD in. ; 
30 rounde - 1 -pd11e- · 

per !Dl.nute 
100 roUIIda- 4 -due­

per lli11ute 

liDCle ahoto ~ alaO be fired if nocenarT bT 80rliiC a 
lenr on the can to a point arud •1. • 

!he barrel auot be chanpd after t1rlq 300 rOUIIda - 10 
~ainu - at the M%iJma rate of 1'1re. 'l'hit ohell&e can be •de 
in apProsi• tol7 oi.x ucollda. 

After OTorhoatinc oaueed b7 firinc at the -.x1aa rde, tho 
borrel can be cooled, withoUt inJUrT, b7 plUDCiiiC it into cold ,.,..,, 

b. KethQ4 of Jol41M tor Aatlalrgref\ llrly 

When the tripod 1o ueed at an antiaircraft IIOUIItiiiC, the 
Bran CW1 la held vlth tho butt ttrap 011 the thouldar, the lett halld 
jp'lpPliiC the O&rJ7ill& halldlo, and the rlcht baD4 on the phtol P"iPI 
the bo<IT h bolalloed vi th the lAc• vell apart. 

10 QIJICUOI !Q JI!I!LJQUIQI II QBIIQI JQ"Pt!' 
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10 OIJICmOJ !0 Jl!!lt.Igmpp II QI!JCI JQ!'B!tt' 

Vb.n DO tl'ipo4 1o uae4 tho cun a:r bo tlre4 f roa a otu41ac 
pool Uon for ohort per1o4o with tho bv.tt ac&lllot tho ohoul4ol'. It 
1o preferable, howeTer, to kneel &114 root tho bv.tt 011 the hlp, or to 
oit clown, leanlac ac&lnot a oupport, w1 th tho bv.tt on tho grOW>d. 

a. BOWQmg QUI 

Of .t.uotr1&11 or1gl.n, tho • 303 oal1'bor Rotobld.oo l1cbt ach1u 
gun wao for~~~orl)' ...,utacturod b)' the Rotobld.oo Co~ of Par1o a11d 
Oonntey a11d woo uaod in tho rr011oh 111d Beleilll Araieo. The Frech 
author1tioo preferred tho air-cooled Rotobld.oo to a water-cooled""' 
'beoauae of tho 41ft1oulty of o'btoin1ac water in the deoert areao 
whore, prior to tho War of 1914-18, tho French l..nlif did ..,, t of ito 
f1cbUac. 

1D tho Bioi t1oh l..nrq, tho licbt Rotcbld.oo gun ""' 1ooued to 
oanlry regillonto and tanka, ao ito ohopo wao ouch that it could 110re 
w.lllT 'be carried en horae'baclc or fitted in tou>lr:o th&ll could other 
guno. In the tank corpo, belto of 60 r01111do were uood 1notead of tha 
noral metal otripo of am=unition. 

Tho Rotcbld.oa hao the followiDC oharactol'iotico: 

Weicht of gun 
Weicht of magazine (filled)• 
Bate of fire 

81ncle ohoto can aleo be !ired. 

28 l'b.: 
l l'b. 16 os.: 

800 roundo per minute; 

Tho gun 1o a1r-coole4, and tho •eey th1olc, hee..y barrel 1o 
fitted w1 th 25 r111&'-eheped fl.&DCel around the thiclcoot part. Thoae 
flan&oo afford extra opoce for air to circulate. 

Tho barrel can be chanced when o,..rhooted - after 500 ooo­
tllluouo roundo he•• boon tired - in approxiatol.T 20 oocondo. 

3. pC!4gpgn QliJR wm'S BT LIOI!\' mqcm;os 
a. Otparal 

:&nAir airplanoo f~DC at a hei&l>t of 1,000 foot or under, 
and at a .Uotonoe not greater then &00 ;vardo, are targeto ou1ta'ble 
for light autoaaUc guno or rifleo. Botond that r~o the . 303, or 
.300, s . .t. • .t.. -Small Arlllo .r..ounit1on- bullet ¥111 not retain outf~ 
ciont penetrat1n& power for good fire effect. 

u eoo ;rardo, national arlcinco - of "'r)'lnc ohapoo &114 
ooloro - 011 tho w1np of a crcoein& or o,..rhead plane a1 be eoen, 

• Tile -alu ord1narilT b&lldloo a .. tal otr1p of 30 roundo of 
~uo ... 
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but U.. colora are not recocnilablo, &114 •rld.np on u.. tall or 
bo4,y are inrttl ble, lle7oD4 &00 ~&rdo tho .rld.Dp qu1GklT beco• 
in41oUDpllhable, and the alroratt 1o ooen onl7 in ollhouette. At 
olooer raoceo the pilot'• head, the otruto, aD4 the colore of the 
national .rld.np ooon beco• nelble, &114 tho nat1onal1t7 of the 
plane becoaeo apparent, 

'l'he ceneral rule 1o that fire ohould be opened ao ooon aa 
thlo Mxi- ranee h reached, AimiJII 1o aaehr at eoo J&rda, and 
challcea ot h1 tt1111 the tuget are ta•orabla. Another rule, larplJ 
applicable to 41•• boablng, 1o 41acuooed later. 

Since opening tlre 1o Ultel7 to 41oolooe to the e111a7 -
flaohaa of ..chine gun or rifle fire are •ioible to aircratt - the 
proo&~~co ot trcopo in tho area onr vhlch ha 1o tl71ng, ozoclaro to 
OPIJI fire ahould not be ginn vhen c oncoalloont 1o tho tlrot con­
oldoraUon. 

Bootlle aircraft ~ be crooolng tho gun poo.i tlon or 41nng 
to attapk it. When the plane io oroooiJII, opportunltieo are apt to 
arlee for both Ught 116oh1ne gun and rifie tire. '1'he ..... prlnoiplaa 
ot tire appl;y to all 111111 ar1111. Aial.nc at orcooing tarpto, which 
1e aaolut at IDIX18U10 effectln rallCe, bocoaeo increao1ngl7 41tticult 
ao the plane approaches a position o•erhead. 

Aba..e an angle of olght of 110 desreeo, aimiiiC ma;y become 
impracticable. It ie then preferable to otop firing, owitoh the gun 
around, and re-~e the plane ao it flieo &W&T· If, ho...,.er, 
another on~m~ plane approacheo, the now tucet ohould be on&~&•d in 
preference to the rece41ng one. 

b. 7ht Dlye Attock at th• Ogp loaltlop 

'1'he 41n boolber, vhlch gi•e• prac ticallJ' no warnlJII, 11 
al...,o either 41Ying or cll• blnr; away. 

When 41'1'1ng down at the gun otto, it 1o fl71ng otraisht down 
the traJectory, or atrlllll of traoero , aD4 tor that reaoon 11 an 1&11 
tarcot. Sial.larlJ, when oll•billC av&T it 1o fl71nt; up the traJeotor;y 
and therefore 1o a ei.pler target thall wbon it 1o allloot a..erhoad. 

'l'he 41n begino when tho plane bealco a..er to looe heisJ>t, 
and fire ma;y be opened the moment the wiJIII begin to tilt. How81'or, 
in recent f1cht1Dit acainot din bombere, Levit and llren guno ha•e 
been uoed with the groateet effect b7 cunner• boldine their fire 
until the ••r;v clooeot rangee ha•e b een r eached, 

It ahould be r•nbered that if onea;v iDfantr7lo attaokiDC 
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I• !racero aioduc the tarcot vtll appou to tall 'b.b1114 ln a 
louc cun-.1. traJectory. Thl.o lllnolon 1o canoed b)" the ap.ed at 
vhlch the plano h •o•i'AC acro11 the path of the tracer. '!he faoter 
tho plano and the lo'QCir the ranee, the creator vlll thlo CUZ"Yo oe• 
to be. 

h. Tracero hl ttluc tho tar cot vlll be 11011 ln a etralghtor 
traJectory than thoee lllilll'QC: their path h ohorter, and the dooep.­
the ourYe dieappearo. 

1. OboenaUon IIIUat be ll&do 111Urel)' troa tho otr ... of tracer• 
at or near the target and 1121 fr011 tho etr ... ao 1 t l••o• the CUll· 

J. '!he - pr1nc1plee appl7 for a tarcot appro.chi.JIC the CUll 
tHe. !'racere aiuluc appear to bo left bthlll4. lllto eeea to b. 
tranlluc direct to tho target, and the cunad tall boh1114 the tarpt 
dieappeara. 

lt. Rather than to allov burth to fall behind the target, it 
h preferable to &11D too far in front and corract vi th tlov tra ... roe• 
until the tracoro raach the nooe of the plano. 

1. ll ... aUon wet be corrected ae 10011 al the pool Uon of the 
atreaa of traoera 1ndlcatee that the ala 11 high or lov. 

•· It the otream lo vatohed too cloaely, or lo vatched too near 
the CUD• the eye tendo to fOOUI 011 I point 111 the traJectory far 
froa the tarpt, and vrong correcUono 1D&)' retuH. 

n. Three or four t"acero and one or tvo roundo of Mlc. VII tall 
ara• ...unl Uon are uoed ln OYery n ... roWidt of aaaun1 Uon. !he 
tendency lately hao been to lncroate the nuabor of tracer•: o~ 
uall arao IIMUIIi tlon 1o lnoerted onl7 to o1ear tbe foulinc cauoed 
by t,.cer ~tion. 

• An altern&tlft .. thod of traYerd~~& the CUD 11 to la7 a barrap 
of bulleh ahead of the plane, but alone 1 h line of flight - or 
111 the can of a eliTe bollber attackiuc the CUD pooltlon. Juot abo•• 
itt nooe - eo that the plane continual on lto couroe into the 
bar rap. 

A•Txo• x·• IIRYICJ JOup!' 18 
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RES'IR ICTED 

0-</2657-221:) No. 440 li.I.D., 1'1.0. 12:00 11., July 14, 1941. 

SITUATION REPQRT 

I. GElUUN-RUSSlAN FIGHT. 

• Ground: Oerme.ns and Finns h6ve started a vigorous orten-
aive northeast of Lake Ladoga. German columna from line Pskov­
Oatrov are advancing on Leningrad. Vitebsk occupied b7 Oerme.na. 
Russians recapture Rogaehev. The Hunger ians are advancing aast ot 
Zbruez Rivar aa German Eleventh Arll1;y makes ga1n.a toward Kiev. 

~: Oemana bombed Leningrad and railroad to lloscow. 
Transportation net south of Kiev heavil7 bo:rbed by Luftwaffe. 
Continued Russian bombing of Ploesti (oillields) and Constanta. 

II. GEJUW!-BRITISH FIGHT. 

~: German. Very li~ht activity . 

British. Night operations hampered b7 bad weather. 
Relatively light and shallow attacks , Day operations continued on 
previous seale. 

111. IIEDITI'l!RANEAN FIOHT, 

Ground: Hostilities 1n S)"ri& halted during armistice 
neaoti&tions. 

Air: Normal harassing attacks on Tripoli (Lib)'&), 
Rhodes, TobrUk and llersa Uatruh. There appears to h6ve been a 
sharp air fight over l.!alta on the 12th. 
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