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WTAHDAitD f'ORM NO. I .•. A .....,."'.,.,_, -·-
TELEGRAM 

COPY 

HO PI, HE NRY MoRGEI'ITHAU, JR ., 
FISHK ILL, N.Y. 

JULY 20 1941 , 

THE PRESIDEI'IT WILL TELEPHONE YOU TOMORROW MORNING AND 

SURELY SEE YOU BEFORE YOU LEAVE , 

THE USHER, 

(THE ABOVE TELEGRAM TRANSMITTED VIA WESTE RN UI'IION AT 9:20PM) 

1. 
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m:F!!ISX SAVI NGS !lrAll' 
ADVANCE NOTICE li.I.DIO PROGJW(S 

SUl!DAY - .nn.t 20, 1941 

Tice: 1:30 - 2 :00 P.~. 

Progr"'"' .oll!ERICA PREFERRED 

Stet ion: 

Tico: 
Progr~o: 

Stntion: 

Time: 
Progrp..o.: 
StAtion: 

Time: 
Progr Am: 
StAtion: 

Ti!lo: 
ProgrN:>:. 
Station: 

Tine: 
Progr.,. : 
StPtion: 

Tioo: 
Pro gr..., : 
Stl\tio3 : 

Time: 
Progr AD : 
StAtion: 

Tie~o: 

Progrpm: 
StPtion: 

Thi• progrruo ie wpnnoored by tho Trenaury 
Dop~rt~ont over A coae~ to CoAet MutUAl Network. 
Pierre v~ p,~aaen Acte ae NArrAt~r. Ouest 
Artists ~~neAring ArO JAn Peerco , Tenor of the 
Met ropol itAn Oper~. 26 Voiceo of New Opora 
Chorus nnd Herman Adler Aa Conductor. Profesa~r 

l~nx Aseoli, President of tho Mazzini Societr and 
!~Artha Oatenao , NarwclgiiiD lloveliot will be Guest 
Spetlkers. 

4:00 - 4:15 P.M. 
The Moyl An Sistera 
1ll!A1 Md NllC Blue llotvork 

5: 30 - 5 :55 P.M. 
Melody Ranch with Gono Autry 
WJSV ~~d CBS Network 

5 :30 - 5 :00 P,l!. 
Dr . I. Q.. 
•~c And NBC Rod Network 

7:00 - ?:30 P.M. 
PAuse ThRt P.efreehea 
~JSV 1\.>Dd CBS Netvork 

7:30 - 7:45 P,M. 
Cri..>O Doctor 
lfJSV ,.,.,d CBS lletvorlt 

?:30 - a:oo P. M. 
Or!c !~An 's PP.mily 
WRC Pnd L'BC Red Netvork 

9 :00 - 10 :00 P.~. 
T~ko It or Le~vo It 
tiJSV Md CBS l!et-.ork 

11: 15 - 12:00 Midnight 
Music As You LL~O It 
t/IIAL ".nd CBS Blue Network 

TI!ESB PROO!WIS PRCIIOTE THE SAL& Ol' DE!'ZNSB BOI!DS AliD STAMPS • 

• 
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LET 

Soorotary of Stato, 

Washi ngton. 

445 , July 20, 9 a .m. 

GRAY 

$tockho1m 

Dntod July 20, 1941 

Reo 1d. 11:11 a,m, 

One . With reforonoe to the general license of 

June 20 exompting Swedish fUnds i n the United Statoe 

from tho Executive Order of Juno 14, the Department's 

good offices are r equested in obtaining from Trea­

sury Department tho necessary authority to permit 

certain transactions involvins citizens of countries 

whose nssots have boon frozen, Who are actually 1n 

Sweden, When upon thorough investigation by this 

Legation or the Swedish Riksbank or both it is as­

certained that such payments would not be contr ary 

to tho purpose ot the Executive Order. 

Two. The Riksbank for inetnnoe considers itself 

estopped under present regulations of the Treasury 

Department from paying romittnnoes from the N1W YOII 

TIMES tor the expenses and enlsr1ee of 1t~ correspon­

dent 1n Stockholm who i a a French citizen, and ita 

oorrospondont in Hela1nk.1 Who 1B a Dnnieh citizen. 

A aeoond French Journnliat who has rocoivod a check 

for art1oles vrttten f or an Amer1ot111 newspaper ia 

unable to cash 1t. 

3 
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-~ 445, Jul~ 20, 9 a ,m. 1 From Stockholm. 

Throe . The Riksbank also considers thllt i n 

spite of present A~erionn regulations it should be 

possi ble to permit it to purchase dol lar curr?ncy or 

checks . from such di~lomate a~ tho Yugoslavian, Nor­

wegian , Netherlands, Belgian, Greek and Polish Min­

isters and their s t affs in Stockholm. The Yugosl~v­

ian Minister has tried without suoooss to sell $1,000 

in currency to pay the traveling expenses of h1s son 

who is leaving Stockholm to go to Argentina. 

Four. Thoro are in Sweden many bona fide refu­

gees , citizens or countries whose assets arc frozen , 

who need currency for t raveling but under present 

regulations as i nterpreted by tho Riksbank they 

cannot obtnin it . They cannot even cash remittances 

from the United Str tes nor convert dollar assets into 

Swedish to oovor living expenses in Sweden while 

awaiting an Opportunity of traveling. 

Five. I nt erest payments by tho Norwegian Ship­

ping Commissi on 1n New York on ships' mortgages 

held i n Sweden, and mnnll remittances made by t he 

Commission to the Norwegian Legati on and Swedish 

citizens, are not considered by the Riksbank as 

legiti mate under present regulations. 

Six. Tho Riksbank has requested special li­

censes in somo or t he above instances but not for 

all the 

4 
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445 , UUlJ 20, 9 a1m1, Ftom Stockholm. 

all the cnsos mentioned and it hns also instructed 

the Financial Counselor or the Swedish Legation 1n 

Washington to di scuss the general question with the 

Troasur~ Department. It is felt that unnecessary 

expense , delay and labor could be avoided if more 

authority could be granted, the Riksbank or the 

Legation t o decide cases concerning which the facts 

are more readily available in Stockholm than 1n 

Wash1n6ton . 

GREENE 

HSM 

5 
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July 21, 1941 
9:30 a.m. 

llROUP MEETING 

Present : 

H.M.Jr: 

Sullivan : 

H.M. Jr: 

Sullivan: 

H.M.Jr: 

Sullivant 

H.\I . Jrr 

Sullivan: 

H,M,Jr• 

Mr. Foley 
Mr. Bell 
Mr. Thompson 
l.!r. Schwarz 
Mr. Cochran 
llr. Sullivan 
Mr . Kuhn 
llr. Graves 
Mr. Blough 
J.lr . Haas 
Mr. Gaston 
J.lr , Odegard 
Mrs. Klotz 

How are the tax boys? 

Fine . 

Anything new? (Laughter), Sullivan certainly 
pulled a Sullivan on himself, He calls me 
up in great excitement at a quarter of two 
my time Saturday, He just had to see rae . 

You weren' t so excited. 

Sullivan wasn' t? 

You weren't, 

No, I know. 

You said I called you in great excitement . 

Sull ivan was excited . 

I .._ 

8 
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Sullivan: 

H.M.Jrs 

Sullivan: 

H.lo!.Jr: 

Sullivan: 

H.M.Jr : 

Sullivan: 

H.lf. Jr: 

Bells 

H.M. Jr: 

Sullivan: 

H.M.Jr: 

Bell: 

Sulli l'ans 

- 2 -

Run of the mill . 

Well, anyway, SUllivan sounded run of the mill 
to me. He had to see me. I said, "You don't 
want, by any chance, to meet me at the air­
port?" He said, "It is Just What I want." We 
got there at eight thirty this morning. He 
never went to bed at all. 

You didn't keep me waiting long. There is 
one thing I would like to tallc about before 
we le ave to go up there. 

Important, you mean? 

Not very. We are granting a sixty-day exten­
sion on the filing of capital atoclc returns 
running to Sept ember 29. That extension is 
being granted without interest. There will be 
a press release to be given out on it t oday. 

Without interest? 

Yea, sir. That is the usual practice where there 
is an extension given to everybody. 

well, you do it and Wr. Bell and I are not 
going to say •No," but we are going to com­
plain steadily tor the next sixty days. 

Complain without interest. 

Complain without interest, yea . All right? 

That is all right . 

I a that right, Dan? 

I guess so, We will yield reluctantly. 

A corporation cannot tile an intelligent cap­
ital stock tax return now, Dan, until they know 
what ia going to happen to them. That press 
release will be ready today. 

9 
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H.M.Jr1 

sull i va11 : 

H.M. Jr: 

Sulli va11: 

Klotu 

H.J.!.Jr: 

Grneu 

H.I.!.Jr: 

Graves : 

H.Jl. Jr1 

Grnes: 

H.M.Jr: 

- 3 -

.Ul right, what else? 

That is all right at the moment . If there ie 
a change in the situation up there, we will 
call you back. Au revoir. 

Au revoir. New Hampshire to you. 

New Hackensack. (Laughter) 

He is a riot. 

Harold, both Krs . Morgenthau and Mrs. Roosevelt 
took the time to read this booklet on Savings 
Bonds in full . They both like it very much, 
with this exception. They being ladies, I 
will translate what they said for you. Thef 
think the photographs are lousr• Whoever d1d 
this - just come over here a m1nute. I mean, 
whoever did this - look, you have got to get 
a magnifying glass to see whether that is a 
sand pile or what it is . You tell me what 
that is . 

A factory . 

Well, you see the smoke, That is the onl7 
reason you know. You tell me what that is. 

That is a cartoon, 

It looks terrible . The pictures aren't good. 
Tell me what that is. 

That is supposed to be --

I know, but it is awful, Now, what I would 
like ver, much - evidently over there Kr. 
Harford Powel doesn't have anybod7 that knows 
la7out. Let this girl who has done a swell 
job get on the t rain and go up and see Kr. 
Geer. 

10 
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Graveu 

H.M.Jr: 

Grave a: 

H.lf.Jr: 

Odegard: 

H.lf.Jr: 

Odegard: 

H.lf.Jr: . 

Odegard: 

H.lf.Jrt 

- 4-

She baa alread7 seen )(r. Gear, but we will 
trJ to iaprove those. 

Go up there and get a decent layout. For 
instance, juat for example, take that picture 
there. You have got all thi• white space 
here so rou could make this picture --

Bigger. 

Wall, you could aake it that aize (indicating) 
if you wanted to and uae up thia white apace 
and reallJ have a good looldng factor,. 

That a..Il picture, Kr. Secretar7, ia not to 
be U3ed. 

Well, with all due re3pect, I have waited 
one month for the thing, and I was told when 
it was handed to ma, that it was finished, read7 
for Vrs. Roosevelt and Krs. llorgenthau. 

Except for that faotorJ picture. 

Well, the others are - now look, that picture, 
JOU get ao1111thing. This picture, 70u don•t. 

That ia right. That is the one that i• not 
t o be used. 

lfra. lforgenthau said, incidentall7, whoever 
did the photographs for the book that was 
fOtten out in connection with lrchie lfacLeiah' a 
America" two 7eara ago did a gorgeous job, 

the book he got out two 7ear1 ago on the 
poema and the picturea. There was a book gotten 
out illustrating hia poeu and the7 did a 
beautiful Job on that. 

(Telephone conversation with lfr. Stephen Earl7 
follows:) 

1.:1 
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HMJr: 

Stephen 
Early: 

HMJr : 

£: 

HMJr : 

E: 

HMJr: 

£: 

HMJr: 

E: 

HMJr: 

£: 

HMJr : 

E: 

HMJr : 

E: 

HMJr: 

£: 

HMJr : 

Good morning. 

July 21, 1941 
9:4} a.m. 

Good morning to you. Look, Henr y ••• . • 

Yeah. 

••••• this message and the radio recordings 
and so torth has rather upset our day ••••• 

Yeah. 

• •••• and 1n a- 1n another way, 1t's upset 
our pl.a.ns tor those p1otures today ot you 
and Dan. 

Why, that 1en 1 t today . 

We were set t or t oday. 

'II ell, we 1 re not ready unt11 August 1. 

Well, when do you want it? 

August 1. 

You want 1t on the - August the t1rst. 

August the t1rat. 

The pictures - tnd not before than. 

· No. We- we're not ready until August the 
t1rat. 

All right. We ' 11 make 1 t August tiret then. 

I s - 1e that what you called up about? 

Yeah, because 1t wea eat tor today. 

Well then, whoever did 1t - t here's some 
misunderstanding. 

12 
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E: 

HMJr: 

E: 

HMJr: 

E: 

HMJr: 

E: 

HMJr: 

E: 

I!MJr: 

E: 

I!MJr: 

E: 

HMJr: 

E: 

I!MJr: 

E: 

HMJr: 

E: 

- 2 -

Uh huh. 

So what we'd l i ke t o do would be the 
President to do the thing on August 1. 

All right. 

I s - is that all right ? 

Yeah. We'll make i t August 1 , end be 
glad to do it. 

And the - the same ti~e? 

It vas set f or twelve-forty-five today •• •• • 

Yeah • 

••••. end I was just going to say it'll be 
completely weshed up wi t h the message and 
the other things t hat it will have to 
oompete with i n the press t oday. 

Well , I' m sorry. We mos t likely didn't 
get i t to you right, but it- it' s the 
first of Augus t we ' d like. 

Okay. We'll make it that. 

Thank you so muoh. 

Twelve-fifty f or Augus t 1. 

Twelve-tift~ August 1. 

Right. 

Thank you. 

Thank you, Henry. 

Good-bye. 

Good-bye. 
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You prefer August 1, do rouf 

To toda7" 

Ther offered todar and I didn' t know whether 
the President was golng to be awa7. 

What is the sense of baYing it todarf 

It keeps the interest aliYe. B7 August 1 
fOU will haTe fOUl' • • 

11h7 don't rou do what I tell r ou? I nut it 
AugUst 1. 

The radio was August 1 --

I want the thing August 1. We are not read7. 
None of the literature is readf. You sent the 
thing out and - I mean, please do the things 
the war I want them. 

Steve offered this time and we simpl7 -­

Whatf 

Steve offered thh time --

I don't want it. 18 are not read7. There is 
no literature read7. There is nothing in 
the hands of the banke, Bell hasn' t sent out 
a thing. What is the use of having publici t7 
when Bell isn' t readf? 

' TwelYe fift7 on this one' 

You are not readr. Nothing has gone out . 

No, I thought that this was to benefit the Presi­
dent, that he didn't want to do the radio and 
he suggested that ther do it now and haTe it 
read7 .lllgus t 1. 

I don't know. 

:14 
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I don't !mow llhat it h. 

I .. c01111ng back all the wa{ fi'OII ~ ncation 
for one da7 to han the pub lei t7 to a tart the 
thing on August 1. I •ani the whole thing 
wae to be ke7ed on Auguet • Ien't that JOUI' 
understanding, Ferdlet The 'Whole thing, If 
we start the thing going now, nothing !a read7, 

I han nothing thh 110rnlng. 

Danf 

That was one thing I wanted to brlng up, that 
JOU weren't colllng back until lugust 1. You 
understand that th••• notice• and eTe~hing 
are dated Auguet 1, and will be in the papera 
that IIOI'Dlng • 

That 1a right. 

Jnd not the next morning. 

'1'he7 will be in the paper• August 1. 

That ia right. 

That is perfect. 

But JOU won't do ~hila& until that enning? 

I expect toJet back hare on Thursda7 night, 
the Sl at, a be here on luguat 1 to help 
get this thing atarted. 

But nerJthlng will go out -­

That 1a right. 

•••• OB the Slat for releaae in the aornlng 
papere. That ie what I wanted to be sure of. 

Sure. Jnd the Preeident bu71 the first bond 
on the thi~JC, and I hann't gh'an i hope 
JSt to han h1a eq eOMthlng, but o do it 
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today, tbe thing is cold and he has forgotten 
about it and ao forth and ao on. 

Several months ago Kr. - Congressman Ludlow 
brought in a constituent of hie who suggested 
that we issue a Tax Anticipation Note for 
States, and now he haa seen our announcement 
and he wanta to come in and buy the first 
Note and get a little publicity out of it. 
The Congreaaman has written a letter in asking 
that he be permitted to do that. · 

Well, the President ia going to buy the first 
one . 

I don't think we ought to have that man froa 
Indiana to buy any note as a publicity stunt. 

No. 

Jlr, Sproul is here thie morning with his 
collllli l:tee and I am meeting with him at ten 
o'clock. Did you want to give him some time, 
say after lunch? 

Well, right after ten, from ten to eleven, 
I am going to be locked up with these two 
gentlemen on the radio program. 

I would trefer after lunch, if it is as con-
veniant o you. . 

Row long do you want? 

It might take a half hour. 

Can't give you a half hour. 

We ho¥e that we can thrash out 
..:, of ice this morning, 

everything in 

I will give you fifteen minutes 
five. 

at two forty-
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That is all right. That ia all I have, 

Harold? 

I have a number of things that 70u have asked 
me about. Perhaps you would rather pass them 
over. 

17 

I will tell you, Harold, I want to pass them 
over and what I thought I would do is, 70u 
see, mf plans now are to ~ave earl7 Wednesda7 
aftemoon. I am going up and spend the night 
1li th mf father, and I go up to llalone and go 
to this fishing camp wliere there is no tele­
phone, and I live in a tent for a week. But 
stephens will be at the telephone and he will 
see me at noon once a daT, so he can bring 
messages in a.nd out once a da7 for one week. 
I would like to have a meeting with 70ur (Graves) 
group before I go. 

Wednesda7 morning? 

I am asking 7ou. When would 7ou like it2 

At 70ur convenience, 

Shall we sa1 at ten thirtT? 

Ten thirty Wednesday. 

Oh, Harold, where is my poste~ 

Downstairs. We have that whole series of pos­
ters. 

Downstairs? 

They are all down there. They oufht to go back 
toda7. I thought perhaps 70u cou d find a 
minute to go down and eee thea. 
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Right atter thh, 

Fine. There ia one other i~ortant aatter, 
or rather a aatter that I woUld like to dispose 
ot now. )(r, Stenn1on ot Philadelphia haa 
reconsidered hie ac:ftance ot the state Chair­
manship ot Penna{lv a. You had hi.m down 
an appoint11111nt Cla)I'I'OW at three and I thought for 
you would excuse hia troa that, . 

He won' t coae' 

Yea, but I aee no particular point in hia 
coaing. 

You mean he ia not cc:al.ng'P 

I was going to excuae him froa that appoint­
lllltnt. 

Ia he going to accept? 

He h going to accept maberahip on the State 
Committee, but not Chairaanahip. 

You do have bad luck, don't rou~ 

This waa bad luck, but I think he waa quite 
r ight • 

o.r;., Harold. 

That ia all. 

Who haa ~ Konda7 figures on the Bondaf 

I do. 

Let'e have thea now. I hear that it ia terribl7 
disappointing to Harold. 

we are practicall7 even, aren' t we' 
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That h right. Even because the ! 1a uldng 
up for the otbera. 

Harold 1a eimpl;r fwoioua. (Laughter) 

It is too good newa. 

That h what Harold gne u Saturda;r. Now, 
we are onl;r one and eight tentha behind. 
That ia through the eighteenth. I want to be 
ahead before f leave, George. 

Well, Konda;r ie ueuall;r big beoauee there 1a 
a 11 ttle acc.W.ation. You will probabl;r go 
onr t .he top t0110rrow. I a not aura about 
that. 

I think you will. 

The E is forty-fin per cent ahead. I think 
that is wonderful. 

It eeeas to me like we ought to get close to 
three hundred million thie month. 

Yea, you will go onr three hundred llilllon, 

You have got t110 hundred and one aillion in 
ilighteen da;re. 

You have got twehe 110re da;re, 1111d JOU are 
running an nerage of about ten aillion. 

We will go over a billion before the end of 
tha month, I think. 

Gent:181111n, that ! 1e doing beautifully. 

That other report ie that State analyaie. 

.lll right, 

1.9 
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I hue a partial report 

Exouae .. , I skipped Schwan. Chick1 
• 

I haTe a letter here troa the Hational Lec­
ture Bureau asking it we would ask fOU to apeak 
in Chicago on August 25 or 26 before the Rat­
ional iasociation of Credit Jewelers. ~:le 
said the7 have seven or eight thousand ra. 

I think the7 asked ae once before. The7 
offered • a diUIOnd 'lfl'iat watch or •o•thing. 
What do the7 otter this thu? 

Five hundred dollan which •ae can donate 
to the u.s.o. if he desires.• 

lllke it a thou1and and I can keep it. I 
might consider it. 

Last ;year the;y had Congreuman Dies, an.d the 
rear before, General Johnson. (Laughter) 

You are getting woraer and woraer. 

We know who take •. 

That tella us who takes. 

Tell thea I don't l!.ke the c011pan1• 

Excuse .. , JOU did aak ae to •ntlon that con­
Teraation I had with Senator George. 

Oh, ;yea. 

That h taken care of. t talked w1 th him and 1 t 
1a a utter of clerical lielp in the office ot 
our Adainiatrator. 

Do 7011 aind U I call hia up and juat •a:t 
ner,thing ~· all righU 

0 • 
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• 
That is fine. we have been in touch with hie 
man, that is all, 

That 1a all, 

On that material that 70u wanted at two o' clock, 
I have got a report on that . Henderson did rq 
work. 

Well, tell hia just as a matter- it is verr 
uusi.ng what happened. Tell them now. 

The Secretar7 called ae up Saturdq 110ming 
and asked me it I would get him some !igurea on increase in automobile production !or the 
first six months of this 7ear, radios and ~•b­
ing machines and other electrical applianeea, 
and so forth, that had used these metals o 1' 
which there is a shortage of. The7 asked me 
to tell Stacy Ka7 and Lubin, and so forth. 
So I got hot on it and got the figures tofether 
and wondered whether I was foing to have t 
all together by Kona11 morn ng, and Sunday 
morning's paper had all the dope figured out 
!or me, ~st i denti cal, 

Henderson called ae to tell me he wae going 
to do it. 

Oh, he did? 

Yea. He was verr nice. He ealle d me up to 
aa7 he was ao pleased. 

(The Secretarr held a conversation on the tele­
phone with Senator George), 

Fine. 

You are good to Senator George, but you don't 
take food care of ... Kles Pauline Waia 
haen' heard yet. 
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No, fOU see, we haven' t 1et gotten going in 
New York. We will prohabl7 have our office 
opened up there, I would guess, in about one 
week, and when we open up our office, then I 
intended - I have talked with Norman about 
that and we have it in mind. 

Oh, where were we? 

We were talking about this --

Oh, for the record, I thought - Leon Henderaon 
told me that when he saw the President, the 
President told hia that he had read our me.or­
andiDil on the economic facta of life and he, 
Leon, said he doesn't think there is any ques­
tion that it was - that it influenced the 
President in hie decision, to let Leon go ahead 
with hie work, because he said the President 
told hiaa de!ini tel7 he read J11;f aaemoranduaa. 
You see, I didn't know whether he had read it 
or not. I thought it was interesting. 

Kay I forget about these other things? 

Yea. 

O.I. 

I &a aorr7, George, but Leon beat rou to 
the draw. I mean, I beat him to the draw 
but he shot first. 

it the President ' s preae conference that 
same day that 70u were over there, he 
indicated that he got something out of 
7our memoranduaa, all right. . 
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Professor Odegard? Professor Odegard and 
Professor Kuhn, I told llr. &l.lds that I 
thought the progr&m Sunda;r was much, much 
bett er. 

I &m going to rd. ve ;you two gentlemen some­
thing to do whfle I am gone . I want it when 
I come back. I want on the Treasuey pay-roll 
an outstanding musician. I mean, we have 
got all these progr&ms going, and I want 
somebod;y recognized in the musical world so 
that if he sa;ys, "Now this ia a ver;r nice 
piece, but I can lti ve ;you some~ b;r the 
same composer, bu£ much more excit~g, or 
much more stirring - I want a music man who 
is reall;r. recognized . I think you can start 
with the man who used to be with the Library­
of Congress , whatever his n8l1le is. Anybody 
could tell you. 

I have got a note of it. 

He would be a good man to start with. Olin 
Downes would be a good man to consult . But 
we are doing so much in music, and there is 
so much difference in what - some is exciting, 
some is provocative, some of it leaves ;you 
very flat . 

Olin Downes has been consulted several times . 

Yes, but I would like a man who is here, and 
I want to call him in. It is a full time 
job, with three programs going every week, 
and there will be other things. I know ;you 
don ' t quite agree with me but--

I would like to talk to you about it . 

I would like ver;r much to have it. I think 
that we don ' t draw ever;rthing we can out of 
this thing. I mean, I &m not good enough to 
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say that this choir that they have from the 
new opera, just what was wrong with them, but 
there was something wrong with them. I don't 
know what it was . All I can say is this, 
ther e was something wrong, but how to me.ke it 
right, I don't know. Somebody else would 
know that. I don' t know why Kuhn doesn't 
quite agree with me . 

They all three have the same expression. 

I can erolai.n, Kr. Secretary. \Ve already 
have at least two musicians on our payroll. 
One is with UBC, Dr. Frank Black, who is 
running those programs. One is Kr. Goodman, 
who is running the Texaco Program. 

But I want somebody who 18 working for 
Heney Morgenthau, Jr. 

Do you want a musician, Mr. Secretary, or a 
musicologist? 

I want a musicoligist, because the greatest 
musicologist in tlie world, practically - I 
don' t want to say in the world, but one of 
the recognized, is a Dr. Einstein that we 
helped br ing over who ia now at &lith. He 
is,in Vienna, recognized as one of the two 
or three greatest musicologists. I don' t 
know whether he is too high-brow or not, but 
we brought him over and he is now at Smith. 

Do you remember that man? 

Yes. I don't like him. 

He was one . 

24 
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with those twenty- six voices yesterday - • 
there was something wrong with them - ther 
can say it , and these women who are running 
this thing can't argue because he is r ecognized, 
you see. 

Now, nobody in the Treasury has that, I mean 
is that good. 

It is very l'unny. (Laughter) 

All right, what is the matter, Ferdie. 

Well, it can be done, but I think in progPams 
which are given to us in which great singers 
and musicians give their services, we can' t 
as well tell them what is wrong with them. 

But you do it. Let's take this chorus again. 
If, after a few suggestions , they don't like 
it, we can get some other choir. We don' t 
have to use the new opera. But we are wedded 
to it now. After two or three times, if 
they don' t get better, all r ight , we will ~at 
some other choir. There is this great cho1r 
down at Princeton. It is the school of - a 
choral school. Now, there is a great choir. 

St •. Olaf's, Minnesota. 

But that is a great choir. Because Urs. Hull 
is somehow interested. They have got them on 
our program. 

If a man says, ~Ve!l, Mr. Morgenthau, I can 
get you the Westminister Choir of Princeton, 
which will go on for you. • I want the best. 

Ferdie , just - let m.e have what I want for 
once, but I want the best. (Laughter ) 

For your forum program--
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I want the fellow here, and I don't care 
if he o~ works once a 110nth, but I can just 
as well have the beat choir 1n tm.rica as to 
have a third rate choir, and the choir I had 
Sunda.y was a third rate choir. You will 
agree with that. 

I didn't hear them. I oouldn' t . 

But I mean ;you will agree we can get the beat? 

Sureq. 

And I want an outstanding IIUsician who is here 
and will sit around and argue with me just 
the wa;y Howard Dietz does or ;you fellows do, 
and who will ps;yohoanaqze this music so we 
can get the stu!! which is provocative. I 
mean, the music can just as well be provocative 
as it can leave ;you llat. 

Beethoven's Fifth. 

Can I have it? 

Yea, ai.r. 

Harold, ~ I have it? Thank ;you. 

'lhe answer 1a ;yes. (Laughter) All right. 

I! ;you are looking f or a choir for ;your forum 
program--

(Telephone conversation with Jlr. Sullivan 
follows : ) 
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July 21 , 19~1 
10:05 a. • · 

Hello, Mr. Secretary. 

Get good news, BulliYant 

No. There apparently has been quite a 
change overnight. 

Yeah. 

For instance, Pat Boland, who was one ot 
the etrongeet tor this, ia now against it; 
and it looks like tour or tive others are 
changing. 

Yeah. 

Dan Reed wrote a bli stering letter to 
Bishop Manning about this. 

To Bishop Manning, the Catholic? 

No. And he, apparently, ie changing; and 
it looks as though 'it ' e going to be 
terribly cl o ee. 

Who, Bishop Manning is changingt 

I don't think so. 

Oh. 

I don't think eo. He- we haven ' t converted 
him yet. 

I aee. Go ahead. 

So the sixteen to nine ie completely out 
the window. 

All right. Now are you - are you all washed 
up? As t o suggestions? 

Yeah. 
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Do you want a auggeat1on !rom met 

Yeah. 

Go 1n and tell them how I !eel. 

Right. I will do that. 

You' ve had yours. I was w1111ng to ~lay 
along with you. 

That's right. 

Can you hold on a minute? Just walt a 
minute. Let me aee 1t anybody disagrees 
with me. Will you stay there a mi nute, 
please? 

Yes, s lr. 

(Secretary t alks as i de sa fol lows:) 

Sullivan met me thla morning and said he 
thought 1t was sixteen t o nine and they were 
absolutely iron-bound, nobody could shake 
them, and he thought 1t was a mistake to 
recommend my plan , which 1 s to have Joint 
returns wi th the exoeot1one ot oeoole who 
have earned salaries up to fourteen thousand 
dollars, and 1t we e only contusing. 

So I sai d, •Well, John, you are 1n the front 
line trenches, and 1! that 1e what you went, 
all right; but 1! the thing goes agains t 
you, let me know.• 

Now he t1nde he hasn't go~ the votes, and 
I always think tha t the way t o do it is the 
shortest line between two poi nte. I believe 
1n this olan. Why not say eo? I mean, this 
1e eomethl ng I think 1e good. 

What poe1tlon has John taken, against the 
Jo i nt r eturns? 

No, he said the Treasury has taken no position 
eo tar. 
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He t hinks now that they are going to re­
conei der and take 1t out or t he bill? 

Xes. 

I would be glad t o eee them do lt. 

Well , I r eel thl s way. I always take the 
poel t ion - I can't r eel tha t it I move 
t hla and thl s person , thls l e r lght, and 
I wi ll do what l s r l ght; nnd I t hink this 
l e right. I thlnk a f ellow mi ght a s well 
do it. 

(Secr e t a ry aga i n talks t o l~r. Sullivan:) 

Hello. 

Hello . 

I didn 't take any advice , and I wasn 't 
off ered any . And I thi nk t ha t the best 
thi ng t o do l s this - ls to tollow my 
i ns t incts and not try to - t or me to 
f i gur e what t he ot her f el low ' s going t o 
do. 

Xou can use my name and eey tha t I would 
llke to see Joi nt returns, wi t h exceotion 
tor earned income - the det initl on to 
ear ned i ncome bei ng f rom three to t ou.rteen 
thoueand . 

Xes. 

See? 

Xee , air. 

And that l e the nositi on ot H. M., Juni or, 
who ie at the mo=ent Secr et a r y ot t he Tr eseury. 

And one ot the reasons we haven ' t t aken t he 
oosition or evlously ie t hat we have been 
tryl ng to work this thlng out. 
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Yea. And - and now 1t'e Jelled 1n the 
m1nd. 

(Laugh~) 

Now, how - how enthue1ast1o are you tor 
that? 

Yes. It we can do 1t, 1t'e swell. It's 
much better than the other. 

No, that 1sn 1 t what I mean. 

You mea.n as a matter or strategy? 

No, as a matter of - ot ta1rnees . 
a e a matter or - ot - as a Just -
1 t Just? 

I mean 
Just, 1a 

But 1t1 e very- 1t 1 e a very cons1derable 
1m~rovement on the f1ret - on the tlat 
pr oposal. 

Well anyway , John - lt you ask, th1s 1e 
the way I feel .•••• 

That's the way ••• •. 

I never can go 1n t or all these new ott1oee, 
I mean, that th1 a f ellow that - th1s 1e the 
wa y I feel and I'm w1111ng t o stand up on 
my h1nd lege a nd aay so. 

Well, I'll say eo t or you r1ght now then. 

Will you, oleaee? 

Right. 

Thank you. 

Thanks. 
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Excuse me, Herbert, for short- circuit ing you. 

That is all right. 

I think personally it is very fine for you to 
take that position. I personally believe 
there should not be joint returns. 

I think there should be joint returns , and 
the only reason I hesitate is because if we 
come in now 1'1ith this counter proposal, they 
may say that we are responsible for having 
killed joint returns in the bill, which I 
wouldn' t want them to do. 

Eddie, you know as much as I do what has 
been going on up to now. 

Yes. 

All right. No1v, it is all over the Hill that 
we are opposed to this thing. No1v, I have 
always taken the position - I am not trying 
to be a soap-box orator - that if I believe 
in sooething, say it and stick by it and 
never try to figure out all the in's and out's, 
what i t does to you and so forth and so on. 

!low, I l et Sullivan have his head on this 
thinR. I told him, "Go ahead,and,if you are 
wrong, I won' t jump on you or anything else," 
but this is what he wanted to do. He didn ' t 
want me--

To say anything. 

Didn ' t want me to say anything. 

Yes. 

And he said, "I have got the votes. I have 
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plaTed golt with Disney S&turd411 and Disney 
a&ia, ' It is sixteen to nine in the bag, ' and 
so it is 1111oh better not to •AT a.u;rthing than 
SAT what you want before the Senate. • 

I a&id, "John, yoy are in the front-line 
trenches, I b.ann t got the feel . I will go 
along with you. This is what you say is 
right . I have got ~ doubts , and I will go 
along, but , it it doesn ' t work, oall•me up. •. 

Over the week-end the sixteen to nine have 
aelted ••AT· Now, he goes up and aa1s, "This 
is the W&T Kr. llorgenthau feels," ana I am 
willing to s ay eo publicl;r, but John has had 
his •AT· It is all right. I have got to 
follow it he says that is the war the COII.­
mittee feels . He is licked. I said, "If 
you are licked, call me, • which he has done. 

Yes, I would have approved advancing your 
plan with the thing a sure sixteen to nine 
for oompulaorr joint returns, beoause I 
think it is a much fairer plan than the 
straight joint returns ilan. I think there 
was better arg~~~~ent whi e there was a strong 
aajoritr in fuor of the oompulsorr return.a 
than there is now, but I think in either 
event I would have - you ought to introduce 
it . 

Herbert1 I can't, whether it is Ed or you 
or a011.ebody who is in there doing the thing 
everr day, and if they SAT to me, "Look, this 
is the sense of the Committee . I am there 
~T!:i d41, enrr niJdlt. This is what the 

ttee is going to do . " I can •AT• "You 
are wrong, • but I can S&f, "If you irove to 
be wrong, call me up and I will tel you what 
I think. You ear• "The •AT t o get a Coast 
Guard bill througll - this is the war, • and 
you sar, "He1117, I am up there, I know, • I 

• 
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have got to follow you, hanntt I? 

Well, there is a question of our responsibility 
to recommend what we thing ia equitable. 

Well, that was the word that I was grouping 
for, •equitable . • I think this ia an equitable 
plan. ~ell, the--

I would support it, Yr. Secretary, at press 
conferenoe . 

Pardon? 

That will come out on the Hill by noontime , 
I should think, of the shift. I would support 
it this afternoon. 

All r ildlt . We will see. If you hear from the 
Hill, let me know. 

How far had we gotten? We have gotten by our 
musicologists, and there was unanimous support. 
(Laughter) 

Now, what else? 

I haTe only one thing to report to you. 

Now that I have got a llllsioololtist, we will 
get to important things. Isn't it wonderful, 
Dan, how enthusiastic this crowd is? 

Yea , air . You don't have to argue for it 
at all. (Laughter) 

Phillip lilrray' a place to11o0rrow ni2bt will 
be taken by Jaaes Carey, the Vice President of 
the CIO, who has been ok..,ed by Lubin. Lubin 
things he is going to do fine , and he has been 
suggested by the CIO theaaelves. 

• 
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H. JJ.Jr: Good. 

Kuhn: 

H.M.Jr: 

Kuhn: 

H.LI.Jr: 

Kuhn: 

H.ll.Jr: 

Kuhn: 

H.M.Jr: 

Kuhn: 

H. J4.Jr: 

Kuhn: 

H.U. Jr: 

Kuhn: 

H.lo!. Jr: 

Kuhn : 

H.ll. Jr: 

That is all I have. 

Just a minute . While we are on that, what 
time is that broadcast? 

That is from nine-fifteen to nine for ty-five. 

And what time are you inviting those people 
in? 

Eight-fifteen. 

Well, that will come right in the middle of 
the other one . 

No, the other one is seven- thirty to eight. 

And this is from ~en? 

Nine-fifteen t o nine forty-five . 

Now, I don't think we need t hose people here 
t hat much ahead of time . 

We have already asked them and said that it 
would be good to go over the t hing once. 

All ri~t. 

I think it will be good. 

O. K. , all right. 

I think, subject to Chick' s approval, it might 
also be a good t hing to tell the press con­
ference about the fact that you got Green and 
lobrray and so on to sit down together. tlobody 
seems to have awakened to the !act at all. 

Well, the press a~ they won' t handle it 
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because it is radio stu!!. 

I would repeat it. It i s closer to the time 
now, lind I would repeat it again. 

Harold, would fOU take a pencil, and each one 
of these organizations which are coming here, 
would you have you organization see whether, 
for instance, the Chamber of Commerce are 
sending out telegrams today notifying these 
people so that they will listen, you see? 
I would like to see the U. S. Chamber of 
Commerce, for instance, send out, if they 
would, a night letter, to every chamber of 
commerce in the United States, if they would 
do that, to listen. HAM the same , and all 
these others the same. And then at about 
one o'clock tomorrow, the sam~ people who 
got the telegram on the first Treasury Hour 
in Washington, if they would get one again 
tomorrow for me. 

That was the radio commentators, as I recall. 

No, that was the Cabinet and a special list 
and heads of agencies and Robert Sherwood and 
a few people. There was a list of that. Let 
it go about one o' clock, a telegram in town. 
All right? 

That is all. 

I think if the Chamber of Commerce and ~ 
and all the rest of those people who will do 
that. 

You asked Viner last week to give you a list 
of the people whoknew Japanese. He gave me 
a list on Friday before he went away. I 
also showed him the cablegrams we have been 
getting from Japan. They are written by the 
Commercial Attache out there. They come once 
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a week. He thought they were sufficientlY 
good that you didn't need to supplement that 
service, that we could ask for special 
messages whenever we wanted t hem. 

I will have to let that go until I ~et back. 
You were going to give some sug~est1ons, too, 
Ferdie . I will just have to let that go 
until I get back. 

Did you want to clear that matter on Russian 
gold before you go? I wrote a memo on it 
Saturday noon. 

Weren 't we going to ask Mr. -­

Oumansky. You were going to ask him. 

Well, what I think you ourht to do is this, 
Merle , Through Ur . Welles ' office, you see , 
so there will be no feeling, tell them that 
I woul d like to see Mr. Oumansky on that , you 
see. 

All right . 

And I could do it at three o'clock tomorrow. 

Three o'clock tomorrow? 

Yes, but I nould like to talk to him about it . 

Could you give us some time to clear the let­
ter? 

Just as soon as I hear . 

Three o' clock tomorrow. All r ight, I haven't 
shown this memo to Dan's or Ed's office yet . 

Anything else? 

For three tomorrow afternoon? 
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'l'hrougll Kr. Welles' offioe. 

Render son spoke w1 th me . 

I want t o do it through Welles ' office. 

Shouldn't he explain to Wr. Welles the reason 
wilT ;you want to do this? 

Yes . You know the reason. 

Yea, I know it . 

You are right, Dan. 

The meeting with the Vioe President at two­
fifteen has been canceled. 

Good. 

Dean and I worked on that assignment ;you gave 
me after Cabinet over the week- end, and we 
didn' t have time to finish that , and we are 
getting another form of order , and we are 
going to cir culate it . Hero is a report on 
the thing :rou gave me over the week-end, and 
I think JDa7bo we had better get together. 

~ should we get together? 

So that we understand eaoh other . 

ill right. 

You asked me about thie J. Edgar Hoover thing. 
I didn't talk t o J . Edgar Hoover. I found 
that the sit uation wae a little bit different . 
'l'he only one ou e we have found, this man who 
was invl ted to become an informer b;y an. FBI 
lll&ll, he was told that it wee Te7!f confidential, 
and he • sn't specificall.T told that he wasn't 
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to tell his superior ot!icere. He did on 
the first case th&t he thought it was worth 
the attention of FBI, he did tell hie superior 
officers. I don' t know whether thq h&Te 
attempted to approach other emplo7ees on the 
aaae basis, and there is nothing in the record 
to show that the7 knew he was a CuatOIIla 
empl07ee, although, if the7 are inTestigatora, 
ther should. 

Can I forget about i t? 

I am inclined to t hink so, in Tiew of this 
other thing we h&n got up. 

All right. Anything else, Herbert? 

No. 

I started to suggest a while ago that if 7ou 
are looking for a choir tor 7our forum 
program, rou would ~o well to look at the 
ohoir ·of St. Ol&f' s Lutheran College in 
Northtfilld, ){inneaota, which was one of the 
big choirs in the countrr, one of the t.portant 
choirs of the oountey. 

You know about it, don't 7ou? 

Yes, it is nrr good. 

~be we don't need a musicologist. Harol d 
Safl we do. (Laughter) 

This is too hot an issue. I refuse to comment. 

An1thing else? 

Nothing else. 

Each and &11 of 70u are inTited to go dcnmatair• 
and look at the thing down there. 

) 
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TREASURY DEPARTMENT 

INTmf.OI'I'ICa COMMUNICATION 

.... .,. hlT 21, l,au. 

,_ ICr. Oo..,... 

.u .u 1-.ff -uac \lola MftlJic 1 -uo....t ~t ""- hot ...... TO. wa 
here w\ welt \M hae\alT be4 ubi lt.t. to pl"ni .. a Ul\ et -• et 111&1YU.U. 

optald.D« .r..,.... •• wbo ~t 1lo o.-potnt to oono 1A lll(llaA ao 'froanz7 r.preo•t .. 

thee. I u14 \hat Dr. Ttaor ba4 bu4o4 • noll a lht Wore laa·rbc llaolt.t.c\oa 

oa lrl.dq. .t.t tho - tt. , I be4 ellowa lt.t. oar tile ot cablocraao oa ttnre!•l 
aD4 oOCJIOJiic n'bJoc\o rooolft4 thro'QCil tho ~t ot 1\ato fr. ta.. .,...,...., at 

toqo, Protoeeor TO. \oU •• et\ar claaclac \hroaP \hoM -oac-. tlla\ a.. 
- DO r-• for ta.. beanr7 ,_,,ac a 8pOolal HpHHIItaUn h !okll>. • 
\hc'QCil\ tho fHuv7 .Utaoho wa oonriJic \M ftol4 llo-.or \baa - - penoa we 
alp\ 00114 out. I tol4 \M locrot.uT \hat wo are reoohtac \hro'QCil .U hpartMa\ 

of State unol~ fou loac ••oaca• """'*~ froa tha Oo-clal .t.t\aoho at !oqo, 
ropcrUac 'IIIPO&l8p&UM flauolal aa4 oooMalo ooDiliUou aa4 4neloJ8oah. 1 
rooo-·•" ~t we .-A QOOlal tanruo\lou, thro'QCil .U oou\oq ot .U 1\a\a 

DepanMat, lf we - bolro UJT 8p001al r.porh fr. \a.. •lluq a\ !okll> oa ••­
hro ot ta\orol\ to \a.. !ftanr7. !M loon\01'7 oa14 \hat tldo •Uor ooul4 .-it 

hie nhra froa noaUoa. 
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HMJr: 

Operator: 

HMJr: 

Ben. Wa.l ter 
George: 

I!MJr: 

G: 

fll!Jr : 

G: 

HMJr: 

G: 

!!MJr: 

G: 

!!MJr: 

G: 

IIIIJr: 

Bello. 

Senator George. 

Bello. 

Hello. 

Hen1"7 Morgenthau. 

J\117 21, 1941 
9:50 a ••• 

Yee. Kr. 8eoretarJ, th1e 1e Senator .George. 

Good aaorn1ng. I juet wanted to .alte eure 
that 70u were well taken oare of on JOUr 
request the other da7 for aore help for 
the State of Georgia. 

Mr. Gra'lea told ae that he wolll.d take the 
.. tter up direotl7 with Mr. Allen, and I 
preawae he did. 

He has, but the requeet fro• JOU waa one 
the t we 1 d like to oomplJ V1 th. 

That'• Ter7 n1oe of 7ou, BenrJ. I appreo1ate . 
it •er7 •uob. 

Yee. 

Mr. Allen told ae that for the aoaent theJ 
did need - aotuall7 need a little aore 
oler1oal help. 

J'ine. 

40 ~ 

And I th1nlt that the7 understand the situation. 
You aee we haTe a hundred and fift7-nine 
oount1ea 1n Georgia, and 1t takee ao•e little 
work to organ1&e them. 

Vell, I'a delighted that JOU 1re interested; 
and 1f 7ou 1ll watoh it down there a little 
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b1 t, wb)' tbat would be f1ne. 

Ob, I'll be glad. I'• oooperat1ns With 
thea 1n eYeJ'7 way I oan. They're eett1ng 
up a good organ1zat1on, and they'll do a 
good Job for you. 

Well tbl1nlt you eo auob. 

A11 r1gbt. Thank you, e1r. 

Good-bye. 
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Tully: 

HMJr: 

T: 

IIMJr: 

T: 

IIMJr: 

T: 

IIMJr : 

T: 

IIMJr: 

T: 

IIMJr: 

T: 

IIMJr: 

T: 

f!>«Jr: 

T: 

HMJr: 

T: 

IIMJr: 

July 21 , 1941 
11:09 a.m. 

Good mor ning, Mr. Secretary. 

Well , good morning, Grace. 

How are you, eirt 

Fine. 

Tba t 1 a good. 

Grace, at 11:05 •.... 

Yea. 

••••• over WMAL •.... 

Yea, air. 

• • ••• they carried thie announcement. Got 
a pencil? 

Yes, sir. 

•Fifteen Japanese troop sb1pa ••..•. 

Yea. 

•••.• reported to sail •.••• 

Yea. 

••••• trom South China ••••• 

Yes • 

•••• • deat1nat1on unknown.• 

Yea, air . 

I think the Preeident would like to have 
that. 
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Yee, sir. I' m eure he ~uld. 

Yee , sir. I'm sure he would. 

You'll take oare ot it? 

Troop ships. 

"Fifteen Japanese troop ah1pe ••.•• 

Uh huh. 

.• . .• reported to sail f rom South China •.•.• 

South China, destination unknown.• 

Yes. 

Ri ght. 

That's •..n~AL , 11:05. I have people wa tching 
it continuously. 

Yes. 

Twenty-tour hours. 

All right. Grtmd . 
hio and give it to 
to the ottioe. 

Thank you. 

I'll make a note tor 
him aa soon as he gets 

Thank you, Mr. Seoretary. 
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IIMJr: 

John 
Sullivan: 

IIMJr: 

S: 

IIMJr: 

S: 

HMJr: 

S: 

HMJr: 

8: 

IIMJr: 

S: 

IIMJr : 

S: 

IIMJr: 

S: 

HMJr: 

S: 

IIMJr: 

Bello. 

Hello, air. 

Jul:r 21, 1941 
2:50 p. a . 

I got preaa at three, and I wondered bow 
the battle on the Hill wae going. 

They- they're still battling. 

Well, shall I eay anything at preset 

I - I don't know. I don't think they'll 
vote t or another hour or eo· the way i t 's 
goi ng nov. 

Ob, nothing going yett 

No. No, they haven't even t aken ••••• 

Well, did fOU tell them where I stoodt 

Xee. Did you get Mr. Blough's memorandum? 

No. Who'd you give it to? 

He lett it wi th Lieutenant Stephens at five 
ainutes ot two •••••• 

Goeh ding it, I ..... 

••••• g iving you a reeuae ot euoUy vbat 
happened this aorning. 

Nov wait a ainute, John. Will yo~ please? 

Yea, air. 

Hold on. (Talks aside.) 

Bello. 

Xee, eir. 

I've Juet sent tor it, Jobn, 

) 
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S: 

HJCJr: 

S: 
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5: 

IIMJr: 

S: 
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Yea, eir. 

Does that give the thing' 

That gives the story. 

• 

I eee. Well, I'll read it. What else' 

That's all. They've been fighting all morning, 
and • •••• 

Are you where you oan talk? 

Yea, air, I am. I'm in a booth vith 
Mr. Blough. 

A booth vith - sounds immoral to me. 

My God, t hey're i n there talking about the 
morality ot this lav. 

(Laughs) 

This is a good day to raise moral i ssues. 

All right. Cheerio. 

Do you • • ... 

Good-bye. 

• • ••• want ~e to oall JOU ae aoon ae I hear 
anJthing - anything happene? 

Yes. I taa:t be gone, but call ~• anyvaJ. 

Righto. 

Thank you. 

Good-bye. 
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J1117 21, 1~1. )J"\ 

MDOJ+IIPUII roa !'D RGD!AUI 

,,..., Ill'. B1oqla 
I 

~Hr7 Jola' .. hl'u Mfon h1• aa& ..... 
a..al'Wio .. llllq MJ'Illq, Jalf 21, 1~1. 

Ill'. hlllna, Ill'. !ulea• aaA Ill'. B1oqla reaellle4 tile 
War• aa4 ..... CIMalU ...... beton aDJ' of 'be Mabore bal. 
ll'l'lYe&o 

Wbea OoJlll'l•- lldeo..p; wbo lilu uua ele• p or 'be 
propoeal to roqw.l.l'o Jolat JI'Ohl'u, - law ~ - Ill'. 
hlUYU oapco& lt.la la NDYoi'O&Uoa. Ill'. BdHqla Ue'o& 
13 aeabore of the o.-lUeo 1diD leo eat&"" ........ to the 
e..,.al10r7 Jola' rotuoae pnrteloa. Ill'. -.J.ll•aa alK 41•­
owllo& wua Ill'. BolaM .a. q1101U .. all4 toa& ~' be •• 
ecalaet OOQal10r7 Jola' retuoa• all4 ••• aoUn17 '"klq to 
1Df1 .. aoe the DID'bol'l qalaot lto 

!Ureapoa, Ill'. hlllYU pbeu4 the lleeretal'f aa4 latol'lt­
e4 h1a of the eltutlea. 

Vpoa llle ntuoa u latono& Obalrua Joqtltoa Rionr 
tllat be ... prepo.ro& '' -'•'o tbe poll Uea of tho !I'OUV1 
Depart••' oa thle cruouoa. Obali'Uil Do.ptoa thea 111tl'lt­
boo&~ uthr h ,,. CnalUN aaA aal& ~' la fOUl pod 
t he !I'Ouvr Dopoftaoat lllil uua a pollUoa •• \hle 41P-'1ea, 
~' lie tlloqbt U aator,llll&h Ulat .U7 bal. Mt &ou eo thle 
uae aa4 ~i be leliA J••• Mea latoi'M4 ~' the ~oat 
wu plq to uu a poelUoa "' Ulat be 414 aot Jr:aow na• 
t hd P"l Uoa .. al4 be. 

•• .Ua oa11o& 'IIPM •· -.J.llYaa wbo ,._, ... Ulat tho 
lleoNtal'f ftO 111 t&Yor of tiao pro-leloa to reqv.lro Jolat 
"'va• ot Jlu'llollll.e aaA WlYOe U'll .. .._..,.., lf re110f .. re 
Clna tor oarao4 111- wbln l:loth hae'llu4 all4 'Wlto .. ro WOI'ID­
lq. Ill'. !I'Oe4Jia7 Gea ano& q.oeUoae rep.r41 .. the epooltle 
aatvo of the propoaal. Ill'. !al'1eaa n:rhtao& tile lovo~' • 
PNpoeal to eopont• the ,..,..... lao-• • to tl~.ooo rr. .,. 
t..,.aleor7 Jolat "._. roqw.11'oaea' aA to 19Pl1 ~t roqaln-
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aent to aU other 1aooao. llr. '!'J'oa4wq thea aoko4 1t a 
4J'att ot laacup no pro~. a. no 1atoraod that 110 
dot1n1h 4J'att no ro~. Be aokod tor u ooUaato ot 
rl'flllDI lOU aD4 ftl 1atozwed that tbil 'lfOU& be 1'1~ 
allorUr. I.a ao1 ther tho uplaaaUoa aor the oaauac 41o­
oaea1oa no tho probloa ot ooaplloaUoao MaUoud. 'l'bo 
oo•o11t1 were 41rootod to tho MrUe ot the propoeal. 

fho d1IODII10ll 1lld1oated l1ttlo 1t aft1 IJDPathJ Oil 
the part ot the Coaa1ttoe tor crant1aa anr lplo1al rol1ot 
tor earned 1aooM. Iadood a auber ot aoabero ot the 
Ooaalttoo ooeao4 to bo 1a ta~or ot Jo1at roturao largolr 
booauao 1t would Jo1n tho oarao4 111ooaoe Where tho w1to 
waa work1ac. Oona1derablo hoot1l1tr wae oxprooeod to w1~•• 
work1nc, o:uaploa bo1ac e1~•n troa tile Clonl'llaeat 8o~1oe. 

!he 41ooueo1oa oooa doparto4 troa the quoot1oa ot tile 
apoo1al troatMat ot oaraod 1aooao aD4 tor the baluoo ot 
tho aornlq wao u~otod 1io a goaeral d1oouu1oa ot ooapuleorr 
Jo1at roturaa. llr. hok oppoao4 roqa1r1q ouoh roturao aa4 
atatod that the !roaourr poo1t1oa wao belated and aab1cuoua 
a11d that non 1t dot1n1to ~ wore a.a1lablo 1t would 
not be helptul a1aeo tho aue~~ot1oa d1d not co to the t~ 
aontal dotoot ot eoapuloor.r Jo1nt roturno. llr. WoaYor KJora 
ot llr. ttaa•o Btatt told llr. Bl.ough that 1n b1a op1a1oa 
aoabero ot tho CoaaUtoo looko4 upon the !roaourr oue~~euon 
a• bo1ac 1atoD4od to l&botaco the propooal. tor Jo1nt ro'ara• 
b7 oplUUq the Maboro 1a tanr ot U 1ato taoUono. 
Concroaaau Woloo,.P upro110\l the ~1ow to llr. 8ull1~u that 
tho '!'J'oaourr poa1 Uoa wao 110t helptul 1a tv theriac tile oaoo 
tor ooapalaor.r Jo1at rotarao. 

U 11 aadorotood that llr. ltaa hopo4 to ban an oppor­
tun1tr to oppoao tho proY1e1oa ot opoo1al rol1ot tor oaraod 
1nooao at tho athraooa oo111on. Ko 11 oapporUac tho Jo1at 
retura roqu1roMnt. 

fb1• aeaoraD4• 11 oaba1tto4 at tbl roqaoot ot llr. 
&Ul1~an. 
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rroa1 Ill'. Bloqh 

eo.puoo17 Joiat rotllrllo ~toro Wqo u4 
..... c-iuoo, lloll4a)' anoraooa, 
Ju:r 21, 1941. 

!ho seaoral dioouooioa ot oo~oor:r Joint 
roturao ••• roouod whoa tho oo-inee roooa.,eaod 
at1:or luaoh. •uoh ot tho d1oouoo1oa no on tho 

oubJeot ot oo-ua1 t:r propert:r. B:r a .,oto ot 15 to 

10 tho oo-it,ee deoidod not 'o reooneider 'bo 
aotioa b:r whioh 1t ha4 teatati.,el:r adopted ooe­
puoor:r Joint "'ura•• 

thoro wao ~a ooae tur,bor d1oouoioa on tho 

freaoUJ7 ouaaootioa 'o 11.,e rel.tet tor earaod 1a­
ooae in tbo t111ag ot oo~oor:r Join' roturao. 

lone ot tbo ••~ro dotelldod 'hi• ougpoUoa while 
a a-~r or1Uo1aod u, d1opla;r1ag hooUlU:r to *he 

idea ot aarriod woaea worklac. Ill'. Xoleoqh'o 

aoUoa that tbo froaour:r oqgooUoa ~ roJoo,od 
wao O&l'l'iod b:r aa o•orwbolalac .,o1oo .,ote. 

fbo opoo1t1o pro•1oloao tor ooaptloo17 Jolat 

roturao appoariac ia 'ho bUl wero 'boa nplal.aod 

'• 'ho Co-.tUoo &114 a aoUoa wao 11&4e ,. adopt 
'hea. llaoo 'ho poroonal oxoap,iono are aeatlonod 

1a th1o oooUoa ot 'ho blll tho o1ae ot tho ouap­
'1oa wao tho oubJeot ot a d1oo .. o1oa Whloh oont1aue4 

unUl adJournaea' at 'ho bour ( 5 P••• ) prortoul:r 
do,ora1aod. 
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IDIJr: 

Homer T. 
Bone: 

HII.Jr: 

B: 

ii!'.J r: 

B: 

I!Y.Jr: 

3 : 

Hl~Jr: 

B: 

HMJr: 

B: 

HY.Jr: 

Hello, Sene tor. 

How are you? 

I'm fine. 

July 21 , 1941 
3:53 p.m. 

'tiel l, are you standing up to t he racket 
all right? 

liell , I' m alive. 

I hope you're selling aome bonds. 

·.fe ' re selling a lot of bonds. 

Yeah. I t alked to Horold Graves t he other 
day and asked him how his show wae going on, 
a nd be seemed to think thinge were moving 
along all right. 

'lie are selling a lot of bonds . 

Yeah. Tney 're certainly putting some steam 
behind it, ell right. And I ge t the papers 
out home and along the Coast, Oregon and 
Cal ifornia and everywhere, and they seem t o 
be going to town on the j ob. 

'l ell , I called uo here pri marily just to take 
a second of your time, to ask you about th1a 
s ituation with r espect t o Collector Harris 
out there - is there any r eason we shouldn' t 
send hie name down? 

None t hat I know of . 

49 (/ 

Well , I thought I ' d call you. I don't want 
to send it down and I' ll have to- my colleague' s 
out in the State - but I told him - I got in 
touch with his office today, and they're going 
to wlre him and I didn't want to do i t if t here ' s 
a ny reason •.••• 

No , by all mean e. 
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HMJr: 

8: 

tw.Jr: 

- 2 -

Oh, well, that'• tine then. 

Sure. 

All right. Thank you a lot. 

Thank you. Good-bye. 
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TREASURY DEPARTMENT 
I'ROCURDIENT DIVIIION 

WASHIIIGTON 

July 21, 1941 

l'EJ.:CJUNOO.I.! TO THE SECRETARY: 

As a result of a series of conferences between the 

textile industry and officials of Mr. Henderson' s Office 

a new schedule of maximum prices for cotton cloth has been 

agreed upon and was announced Saturday. 

Our buyer is enroute to New York this morning to 

negotiate for the material for China. He was in contact 

with t he market all of last week but received no offers, 

presumably because the suppliers were awaiting the 

determination of price maximums by OPACS. 

~L 
on E. Mack 
of Procurement 
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' (V>' , 

Draft of Seoretarr Korgenthau'a One-Kinute Broadcast in the 
Opening Program of the N. B. C. Series, July 22, 7:30 to 

8:00 P. K. E. S. T. 

Good enning! -
You are hearing the first· of a aeries of distinguished 

musical programs which the National Broadcasting Company has 

prepared for the Treasury Department, to pr omote the sale of 

Defense Savings Bonds and St amps . On this pr ogram, which will 

take place every week at this time , you will hear some of the 

finest music.t tal 1Bt in America today presenting a richly 
a.u .,. c ~t.""t-) .) 

variedJPM•s~-of t he music that America knows and loves • 
.(1 .·.I, 

I ehould-kik• , to express~ gratitude to the National 

Broadcasting Company for their generosity in giving the time and 
j - ?r¢ 

talent which will make this entertainment possible . The artists 
• 

whom you will 

great figures 

hear tonight and on subsequent broadcast s are 
j I 

in the musical world, and we are .pPO\Ml' that they 
I 

are bringing the message of the Defense Savings Bonds and Stamps 

to you. That message is a simple one . We know that all of you, 

whether you are listening from the industrial northeast, the 

' 

53 
' I '1 
.,/ r 

cotton south or the agricultural west, are eager to do your part 
..J ., _..,·== • '1 t•.; 

in the great cause Art Ame ican defense; and our only purpose, is 
' 

to let you know how you can do your part moat effectively. 

But right at thia moment, our purpose is even simpler 

we want you to have a good-t~ So before the program goes on 

again, I should like t o say only this - t hank you all and I 

hope you enjoy t hese broadcasts, 
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Led b;r• 

11)1JND UBLII FOIUI 

on 

DEJobllSE SAVINGS OOIIUS & STAIIPS 

Jul;r 22, 1941 

9:1 5 to 9•45 ~. bST 

Tbe Secretacy of t.be TreUU17, 
lieary llorgentbau, Jr. 

Participants 1 

~r. Jcea B. Caroy, National Seeretacy 
of tbe Congress of Industrial. Organisations. 

ll.r. 'ltalter D. Fuller, President ot the 
National Aasoeiat1on of llmutaeturera. 

llr. 'iiilliam Green, President of the 
American Federation o! labor. 

llr. Albert Hawkea, Presi dent, 
United States Chamber of Comuree. 

ll.r. Ja::oes A. PbUlips, Cba.inaan ot t.be 
li&ilwa;r labor Exeeut.1vea .laaoeiation. 
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ANNOUNCER: 

56 

Ladies and gentlemen . An important 

discussion on national derense, with 

special emphasis on the de!ense bonds 

and stamps program is now taking 

place 1n the o!rice or the Secretary 

or the Treasury in Washington, o. c. 

Participating are six or the leaders 

or American thought and action today. 

They are Secretary or the Treasury 

Henry ~orgenthau, Junior, who is 

leading the discussion; James B. 

Carey, National Secretary or the 

Congress or Industrial Organizations; 

Walter D. FUller, President or the 
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National Association of Manufacturers ; 

Willi am Green, President of the 

American Federation of Labor; Albert 

w. Hawkes, President or the united 

States Chamber of Commerce; and 

James A. Phillips, Chairman of the 

Railway Labor Executives Association 

and President or the Order of Railway 

Conductors of America. Mr. Carey 

represents the c. I. o . in t he absence 

of Ph111p Jlurray, the President . ur. 

~~ray had accepted Secretary Morgenthau' s 

invitation to be present tonight, but was 

forced to cancel his acceptance because of 

lllness. He is now in the l!ercy Hospital 
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in Pittsburgh . This is the first 

time in radio history that these 

leaders or such widely different 

national groups have appeared 

together on a single broadcast . 

The Columbia Broadcasting Company 

1s privileged to bring this remarkable 

forum to you on a nation-wide network . 

The discussion 1s now in progress, 

and Secretary Corgenthau is speaking. 
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l~. JJOROENTHAU: 

l!R. F'ULLER: 

~~. l!.ORGENTHAU: 

Yes , Mr. Fuller, you're QUit e r i ght 

when you say that the bonds program 

1s actually an economic measure to 

prevent inflation . ·But I think the 

real significance or the bonds goes 

a lot deeper than that . 

In what way, l~ . Secretary? 

I bel ieve that i! the program ls a 

success lt wlll have a tremendous 

ef fect on the nation's morale . You 

59 

know, government has become so complex 

these days that the average cttt zen 

sometimes throws up his hands and says 

"sor ry, it' s just too much ! or me ." 

Regraded Unclassified



~. GREEN: 

60 
-5-

It ' s a tendency that•s given me much 

concern in recent years . I ' ve noticed, 

particularly among the young people, 

an i nclination to say, •\fhat•s t he use? 

Government is too vast, too complicated 

tor us . Let the government go its own 

way and solve its own problems . we 

can ' t do anything to help or hinder 

it --we just don •t count . • 

I'm arratd there are a good many 

people who do say that, ur. secretary . 
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lffi. lf.ORGENTHAU: 

-6-

Yes , Jlr . Green . And that 1s why 
B 

I ' m so enthustastt c about the derense 

bonds program -- because here 1s a 

government problem, the greatest or 

an time - the problem or speeding 

America tnto a position or Impregnable 

de!ense -- and the Government ts coming 

61 

wi th that problem dtrectly to the average 

man . We need money, but we're not 

trying to borrow that money !rom the 

big banks; we're coming to the 

individual citizens, the very ones 

who have been sayi ng, "What can one 

man do?" 
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And we•re saying to them: "This 

ts what you can do : you can come 

Into partnership With uncle Sam1 

VIe need you, each one or you . we 

want you to lend us your dollars 

to build the guns, the shtps and 

the planes with which our righting 

men will protect all or us ." You 

see , ~. Fuller, that's the aspect 

or the bonds that really ·appeals to 

me . When a man buys a national 

defense bond, the gap between him 

and his government 1s closed . 

62 
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He stands shoulder to shoulder with 

h1s responsible leaders , and he 1s 

proud that 1n time of crisi s they 

have come to him tor help. Not 

only 1s be participating 1n government 

he 1s assuming a share or respons1b111ty 

in the biggest job America has ever 

undertaken . The defense effort is 

for the people -- under our democratic 

system 1 t is of the people - and 

through the bonds 1 t really becomes 

a defense effort by the people --

And that, more than any other phase, 

is what I like about the defense 

bonds and stamps program. 
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MR. FULLER: 

64 
- 9-

I'm sure you see my point , Mr. Fuller. 

Certainly, Mr . secretary . I think 

what you've sald is undoubtedly the 

key point or the whole defense bonds 

idea. But you see, I was speaking 

as a business man when I emphasized 

the economic basts or 1t . All or 

us 1n the National Association or 

Manufacturers are primarily business 

men, and we tend to approach a problem 

from that angle . 

MR. MORGENTHAU: Naturally. 

MR. FULLER: FUrthermore, I •m all in ravor or 

getting the economics or th1s program 

over to the public as clearly as possible . 
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You know, 1n 11ne w1th What you were 

saytng just now, Mr. Secretary, the 

average man i sn't always to blame 

65 

tor bei ng discouraged about h1s relatton 

to the government . The experts who 

analyze the nation's poli cies usually 

make them sound so complicated that a 

pla1n citizen just gives up . Now take 

th1s bonds program, tor example -- the 

economic i dea behind it i s as simple as 

apple pte , but by the time some experts 

get through explaining 1 t , Mr. Secretary, 

you yourself would probably be a little 

contused about it. 
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J.m. l:ORGENTHAU: 

J.:R . FUUER: 

- 11-

There' s a great deal in what you 

say, Mr . Fuller . 

Now as I understand it, isn •t this 

the idea in a nutshell? we need 

several billion dollars to finance 

t he defense program. There are only 

66 

two ways we can get it, through taxati on 

and through borrowing, and the government 

is doing both . It all the borrowing 

is done !rom the big banks, what happens 

is that the banks thereby create a mass 

ot new purchasing power and turn it 

• 

over to the government, and t he government 

then pours it out to the public in o~~lnt~ 

tor the things and services it buys . 
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~~ . L:ORCJENTHAU: 

67 
-12-

Well , your average c1t1zen 11111 

tend to spend th1s new-round purchasing 

power on luxuries or on commodities 

he !elt he couldn't arrord until 

now . The result 1s a huge demand 

ror commodities, they become scarcer 

and scarcer, prices begin to skyrocket, 

money doesn ' t buy hal! or what it 

used to buy -- and the country would 

then be well on the way to inflation . 

rs that correct? 

You' re stating the process very 

clearly, Mr . Fuller . Please go on . 
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UR. rulLER: 

68 

-13-

Now on the other han~, 1! the government 

borrows the money from the average 

c1t1zen, as it is doing through the 

defense savings bon~s, no new purchasing 

power iS created, but instead some or 

the already existing purchasing power 

1s soaked up and put into the defense 

effort, where it can really do the 

most good right at present . The 

skyrocketing demand tor commodities 

1s held back, and t he 1ntlat1onary 

tendency 1s checked . Then, ten years 

from now, when with the hel p of 

Providence we will have returned to 
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peace times , the money will be 

returned with interest to the average 

ci t i zen, at a time when it will 

undoubtedly come in very handy. 

or course , ~. Secretary, this is 

a sketchy and simpltried version or 

the story, but wouldn 't you say that 

was the essence or 1t7 

l '-1\ . l:OROENTHAU: Absolutely, lLr . Fuller, and I want 

to compl1ment you . You have 

explained it so simply, I don't 

thi nk even an eXpert could contuse 

any or us now . 
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L~ . FULLER: 

ER. GREEN: 

- 15-

Well, Mr. Secretary, I have 

great !a1th 1n the American 

people . And I ' m sure when 

·they grasp the soundness or 

the de!ense Bonds and Stamps 

idea , they' re going to pitch 

1n and really make a go or 1t . 

Mr . Secretary , I'd like to comment 

on Jcr. F'uller• s remarks . 

~~. }l()R<JENTHAU: Please go ahead, 1:r . Green . 

L:R. . GREEN: It seems to me, t:r . F'uller, that 

you have stated t he economic 

side or the bonds program about 

as well as 1t can be stated. 

?0 
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L~. JlOROENTHAU: 

-16-

But as you yourself started off 

by saying, you were speaking 

primarily as a business man . 

r·~ sure t hat the platn dollars­

and-cents soundness or what you 

said would strike home t o the 

manager of any American business , 

large or sn~ll , and also to the 

worker in any American factory. 

But as a r epresent ative of labor , 

I would be inclined to stress an 

entirely differ ent aspect or the 

defense bonds and stamps progr am . 

And what would t hat be 1 l!r. Green? 

?1. 

• 
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- 17-

Jffi , GREEN: Simply thi s -- that we Americans , 
• 

workers and managers ali ke , have 

somethi ng precious to defend here; 

we all want to help defend it, and 

this is the way we can do tt . cy 

point ts, Mr . secretary, that for 

every man that ts young and Independent 

enough to join the fighting forces 

there are ten men who have to stick 

to their c1v111an jobs . Now these 

men are no less patriotic than the 

young man who goes into an 8I'!lW camp ; 

t hey are no less concerned about the 

dangers which threaten our beloved l and • 

. 
~. WRGEm'HAU: I ' m sure or that . 
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J.'lt GREEN : 

lffi. . !lORGENTHAU: 

?3 

-18-

As a matter or tact, Mr . secretary, 

I have always maintained that a worker 

in the defense industries is doing his 

utmost tor the country ln the same way 

as a soldier, so long as he continues 

to do h1s job cheertully, and to the 

best or his ab111ty. Every laborer 

who puts hi s heart and soul into his 

work at this time 1s, 1n a very real 

sense, contributing to the National 

Defense program. 

I think that•s quite true . 
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l!R. GREEN: 

-19-

And yet, i! I know the American 

working man, I don' t think he's 

satisfied with just doing hts job 

in the best way he can . It's in 

the American nature to want action 

direct action , and plenty or 1t, 1n 

a hurry -- when a great crist a comes 

up . And every American wants t o 

74 

reel that he's 1n that actton, that 

he' s part or tt . To me, J.:r , Secretary, 

there's where the defense bonds and 

stamps come in . They are the answer 

to every working man•s destre to act 

directly 1n the defense or his country, 

• 
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as well as to build up a reserve 

ror himself tor a rainy day. He 

can send his dollars into the f ront 

line or defense . He can reach 

into his pocket, and pull out a 

thousand cartridges tor uncle sam•s 
< 

rtghters . Every working man In 

America, whether he can put aside 

fltty cents a week, or two dollars, 

or ten dollars, Is go ing to save that 

money to go Into defense bonds, as 

soon as he realizes t hat buying bonds 

is his way to get Into thls great 

defense ef fort . You can count on 

Regraded Unclassified



t:R. !.:ORGENTHAU: 

-21-

it, ~. Secretary - - the workers 

of the American Federati on of Labor 

are going to baclt the defense bonds 

and stamps to the limit . 

I ' m very happy to hear that . Vlhen 

William Green makes such a statement, 

I t hink I can count on lt as an 

accomplished !act . 

m. HA\'Il<ES: l:r . Secretary . 

l:R. l'ORGENTHAU: Yes, t:r. Hawkes . 

!~. HAWKES: · Ur . Green touched on one important 

point there which I think could 

stand even turther emphasis . 

MR. li.ORGENTHAU: And what point was that? 

76 
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!.:R. HA\IKES : 

-22-

Well, when he said that the American 

people are anxious to take a more 

direct part in the de!ense progr am, 

he struck on what is probably the 

I:!OSt important, and yet the least 

appreciated, tact about our countrymen 

t oday. Now, I ' ve travelled a great 

deal around the country lately -- and 

I ' m convinced that there 1s a tremendous 

reservoir o! unused patriotism ln 

America , just wa1t1ng to be tapped. 

Ue hear a lot ot talk to the e!!ect 

that our people are inditrerent in 

the !ace ot the present great crisis . 

• 
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I! that be true, it can be cured. 

The unused patriotism o! our people 

is the mightiest potential !orcs in 

the world today . Our ci t1zens are 

just waiting to be guided as to their 

duties . 

!ffi. Jl.ORGENTHAU: Then , you do !eel, 'lfll". Hawkes , that 

all classes and all shades or opi nion 

will unite behind the defense bonds 

and stamps etrort7 

Yes , beyond a doubt . In my travels 

through the country I have round 

practically no one 1n the ranks o! 

labor or capital who iS not in !avor 

ot defense tull speed ahead . People 

• 
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are beginni ng to realize t hat 

what 1s noV! happening ts a real 

crisis in their lives - - not a drama 

on the stage or screen . It's 

really happening, and it's a serious 

business -- as serious as any danger 

we will ever know 1n our tlme. The 

men and women or our country are 

ractng this tact at last and wtth 

sober courage . unless I miss my 

79 

guess about the patriotism or our 

people in all walks or l ite, I think 

this defense bonds program will receive 

t heir tull endorsement and support . 

• 
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All the government has to do is · 

simply and intelligently to let 

the people know what ' s needed and 

what their duty i s . In New Jersey 

where I am Chairman or the State 

Committee ror Defense Savings , we 

have already had a tine meeting and 

are making excellent progress . The 

people in every walk or lite recognize 

the need !or thrift, the tul!1l~ent 

or their duty and also that defense 

is ror the protection or each and 

all . When the people recognize 

that this is a channel 1n which they 

• 
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-26-

can direct their unused patriotism --. 
when they understand t hat the 

government is relying on them to 

help finance the arms program and 

at the same time save our economic 

structure trom the menace ot 

inflation they will respond, 

as they have always responded to 

the country' s call throughout 

1 ts history . 

l:R. UOROENTHAU: I l ike your phrase, •unused patriotism" 

very much, Mr . Hawkes . Perhaps you 

have some ideas on how it can be 

stirred into action . 
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:~ . JiA',/KES : 

-27-

Well , J.:r. Secretary, I think your 

o;;n defense bonds and stamps drive 

is one import ant answer to that 

question . I think it ' s one or the 

most constructive steps the government 

has taken tn thts crtsts , and I hope 

other such steps wtll be patterned 

after 1t. First or all, tt •s a 

movement or a completely voluntary 

nature . Nobody' s being ordered to 

buy the bonds , and no hi gh pressur e 

sal es tactics are being used . The 

people are being told stmply that 

the sarety and stabtllty or America 

now rests with them, and it w111 be 
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strengthened by their regular 

purchases ot Defense Savings Bonds 

and Stamps . The answer has been lett 

to their patriotism and judgment; and 

83 

I think the r esults or t he drive so rar 

more t han justify this procedure . 

Wouldn't you say so , Ltt' . Secretary? 

unquestionably, 1~ . Hawkes, and I ' m 

very glad that you have described so 

well the approach or the Treasury to 

t he bonds drive . We started t he 

whole thing with the idea that the 

people did not want to be coerced -­

they \f8.11ted to be intonned . And the 

response to date , as you say, has 

completely met our expectations . 
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!.S . }!.OROENTHAU: 

!:R. CAREY: 

-29-

ur. Secretary . 

Yes, AT . Carey. -
I ! you' re !1ntshed --

J.:R , L:OROENTHAU: Yes, or course, t:r. Carey . Please 

go ahead . 

!.:R. CAREY : 

l.:R. HAVIKES: 

I just wanted to thank rr. Hawkes 

tor hitting so hard the point that 

seems to me to be the essence or this 

bonds and stamps drt ve -- namely, the 

tact that it' s voluntary. That' s 

one point I would have wanted to 

make very clear myself . 

I ' m gl ad you reel that way about 1t , 

Mr. carey . I ' ve felt right !rom t he 
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star t that tt was or the utmost importance . 
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MR. l~ROElfl'HAU: 

1.!R. CAREY : 

Wel l , gentlemen , I am pleased to 

know that labor and management are 

1n complete agreement on our voluntary 

plan . 

Absolutely, !.'.r . Secretary. It seems 

to me t here are two major philosophies 

abroad in the VIOrld today . one holds 

that people are a herd ot sheep, and 

must be driven; the other maintains 

that people are reasonable tallow 

beings, and must be persuaded and 

led . Mr . Hawkes and I are agr eed 

that the latter 1s the Amer i can way, 

and that's why we are so enthuslastlc 

• 
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about the approach you are ustng 

in the defense bonds drtve . The 

leaders or the C.I.O. have always 

proceeded on the assumption that 

worki ng men were reasonable fellow 

bei ngs who could get together to work 

out their conunon problems and decide 

on their common Int erest s . Whatever 

success we have had 1n improving the 

conditions or our workers has been 

due to thiS fUndamental philosophy Of 

leadership . We are , therefore, 

whol e-heart edl y behi nd any constructive 

movement for national defense t hat 

proceeds on the same assumption, 

• 
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the e!!ectivenees or voluntary 

united action . 

1~ . !!.OROENTHAU: Yes, Mr . Carey, I am sure we all 

agree that that is t he key to our 

whole plan or operation. 

CR. CAREY: You see, ur . Secretary , it' s impossible 

to emphasize t hat point too strongl y. 

The appeal t o vol untary action has 

already brought promising results !rom 

the ranks or organized labor in the 

early months or this dr1 ve . You know 

or the action or many locals in the 

automobile industry -- they voted to 

have their employers set aside a 

Regraded Unclassified



percentage out ot their pay envelopes 

each week to go toward buying defense 

bonds . The Treasury has been wise 

and tar-sighted to let the 1n1tiat1ve 

come trom the unions . In every case 

t he workers themselves have asked tor 

a payroll allotment plan; it has 

never been torced on them by the 

employers . 
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UR. ~RGENTHAU: Yes, I think that'S one ot the most 

encouraging developments tor the bond 

program in the entire country . The 

idea is already spreading to other 

industries and I hope it will continue 

to spread. 

• 

• 
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L~ . CAREY: I ' m sure it will, Mr . Secretary. 

As I say, I ' m starting with the 

assumption, or rather the knowledge, 

that the working man is a reasonable 

rellow being . As such, he can see 

the advantages or that arrangement 

ror h1mselr , once they're brought to 

his attention . He knows that his 

money is absolutely sare; he knows 

that all he is really doi ng 1s saving 

89 

his money at a good rate or interest ; 

he knows that the credit or the 

united States Government stands behind 

the assurance that he w111 be able to 
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cash tn on hts bonds at the end 

ot ten years, or at any ttme durtng 

the 1nter1m 1! he needs the money . 

And most important or all , he knows 

that hts money 1s worktng to de!end 

democracy; real democracy that permi ts 

htm to support his government voluntarily . 

I think I know. Arnertcan working men , 

Lr. Secretary, and I don't believe 

they can tatl to respond to an appeal 

on that basts . Personally, I hope -­

and I expect -- that this voluntary 

weekly savings pl an wtll be adopt ed by 

large numbers o! locals throughout the 

organtzat 1on ot the C.I .o. 

• 
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J.1R . l..'ORGENTHAU: I am really gratetul to you tor 

that assurance, JJr . Carey . such 

a response would be the finest ki nd 

ot demonstration that organized labor 

stands solidly with the government 

in th!s great crisis . 

MR. PHILLIPS : Mr. Secretary . 

J.'R. MORCJEN'mAU: Yes, Mr . Phillips. 

~. PHILLIPS: I ' m all in favor or what t:r . Carey 

has said, and I think he's demonstrated 

some vecy strong reasons tor labor' s 

support or the defense savtngs bonds 

and stamps - rut I do reel that he ' s 

passed over one ot the most important 

• pect s or the situation eo t ar as laber 

ts conce~. 
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t:R. I{ORGENTHAU: And what iS that, l!r . Phillips? 

l.'R. PHILLI PS : Well, it' s more 1n llne wlth what 

Mr . Hawkes was saying before, to 

the e:r:rect that Americans are at 

last waklng up to the tact that thts 

war 1s a tragedy that's really happening, 

a crisis that a:r:rects the :future o:r 

every man , woman and child . That•s 

as true o:r worklng men as it is o:r 

managers • You know, 1 n the early 

stages o:r this world crisis I think 

many o:r us were asleep to its real 

meaning . Speaking tor the railroad 

men ot this country, I would say that 

• 
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we Will buy defense savings bonds 

because each bond sold is a blow 

. struck in the defense or our sacred 

freedom as a nati on and as a group . 

The sale or defense savtngs bond.s 

by the United States Treasury gives 

to every railroad man, employer or 

employee, a wonderful opportunity to 

contribute to the preservation or our 

democratic way or lite and to express 

his gratitude !or the priceless 

privilege of being an American . 

Through the purchase or these bonds 

and stamps the railroad men of America 

93 
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can hel p to give assurance to the 

s truggling and oppressed workers 

of Europe and Asia so that political 

and economi c freedom shall not perish 

from the earth. From every corner 

of t he globe we hear the cries of 

t he downtrodden . Y/e can answer 

those cries by strengt hentne the 

f orces of democracy and by gtvtng 

hope to the world that a new and 

better day shall soon dawn . 

94 

The railroad men or Brtt atn are r tskinB 

their lives daily i n the defense of 

their ideals . Through the purchase 

• 

Regraded Unclassified



or defense savtngs bonds , the 

railroad men or Amertca can prove 

to them that their sacrif ices In 

our common cause have not been In 

vain. I !eel, l~. Secretary, that 

1t 1s considerations 11ke these --

serious and mature decisions about 

our own respona1bi11t1es In these 

terrible ttmes -- which w111 move 

railroad men to support the defense 

effort by buying bonds and stamps. 
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~. UORGENTHAU: }Jr . Philltpa, 1t our people are 

becomtng aware or these cona1derationa, 

then the outlook really ts hopetul . 
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I firmly bel1eve that t hey are , 

J.:r. Secretary . 'rhey understand that 

today democracy is !aclnB its greatest 

crisis. They endorse the ract t hat 

It Is arming to derond itselr against 

complete destruction by an i mmensely 

powerful enemy . They know at l ast 

that the so-called "New Order" has 

only contempt and animosity ror those 

who believe in equality and justice. 

· They are convinced that this new 

order means t o wipe out the democratic 

ideal -- whi ch, under our rorm or 

Government, guarantees to workers 
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and owners alike the recognition 

or their rights to meet, to organi ze 

and to avail themselves or all possible 

machinery !or adjusting inequalities 

in our social and economic lite . 

Because the railrOad men or America 

believe 1n that !deal, they will do 

their best tor democracy by buying 
I 

de!ense saVings bonds and stamps 

to the limit or their ability. 

lat . GREEN: Mr. Ph.1llips, I think what you say 

/ tor the railrOad m~n goes tor all 

the workers in t hi s country • 

• 
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~. RAIKES: 

MR. CAREY: 
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And for the ownere and man&g$re , too, 

Mr. Green . I think we all know how 

we stand today. 

Q:ul te right, lfr . Fuller. I bell eve 

the memberehip ot the U. s . Chamber 

of COIIIII8rce would go all the way w1 th , 

you on that statement. 

And I ' d like to say that I believe 

American labor is tully awake to 1 ts 

respons1b111t1es . 

L:R. 'WROnmiAU: Thank you, J.!r. carey. Mr. Hawkes, dld 

you wtsh to say something? 
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!!R. HAVII<ES : 
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Just this, Mr. Secretary - in 

discus s i ng this defense bonds and 

stamps program, or any other phase 

of national defense effort, there' s 

one point that seems to me to be very 

important. All of us, employer and 

employee alike, have got to sacrifice 

our personal interests to keep our 

national balance. While this crisis 

is on we have to view our personal 

problems and confl1cts in a new 

perspective. If we• re going to 

face a coJIIllon toe we must have unity 

among ourselves , otherwise n won't 

I 

' 
Regraded Unclassified



!.:R. GREEN : 

!:R . HA~'lKES : 

100 

be able to stand ~P to him. Suppose 

five policemen were sent out to catch 

a killer, and suppose they had an 

argument among themselves and got so 

angry with each other that t hey decided 

not to look !or the killer together but 

to go out and hunt him, every man ! or 

himsel! . 

I ' d say those were pretty bad policemen, 

l:r . Hawkes . 

You • re right, l:r . Green. We here 

represent five groups that are pledged 

to protect different phases or the 

national interest; and now we're all 

• 
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menaced by a gangster system which, 

beyond a shadow or a doubt , will 

wreck all our interests if it 

prevails . Seeing that that's so, 

lt just doesn't make sense for each 

or us to go his separate way and 

sti ck to his o1•m particular line or 

interest . First things first. The 

first thing, as or July 22, 1941, is 

to unite in the effort to secure 

ourselves from that menace . That's 

what I mean by preserving our national 

balance. It we all control and restrain 

our private i nterests tor t he sake or our 

national balance , America will weather 

the storm. 
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-47-

ur. Green - - you wtsh to add something 

to that? 

I agree \Vlth Mr . Hawkes, and I think 

he' s struck on a vital point . Occasionally 

we hear questions 11ke thts, usually 

rrom trresponstble and very immature 

peopl e: "Vrhat guarantee do we have 

that arter this war we'll have a 

perrect society? How do we know 

that all soctal tnJusttce will be gone?" 

It only wars could be !ought out on 

such a stmple basts \ iie workingmen 

take a much more reallsttc vtewpotnt; 
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we don•t expect pertect!on !n our 

l!tet!me , but we know what we•ve 

got, and we know !t can be Improved 

only !n the democratic way, and we 

don' t propose to let any tore!gn 

I 
dictator or any tore!gn war machlne 

t 
take 1 t away !rom us . We have labor 

organizations; we have the right or 

collective bargaining; we have 

increasing recognition under the lau . 

On most or the European continents 

today no one could t ry to organize 

labor Into free t rade unions without 

danger or swltt capt tal punishment . 
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What labor organi zations anywhere in 

the world enjoy the recognition and 

strength or the. American trade unions? 

That ' s what we've got, and that • s what 

we want to protect and strengthen and 

improve. It's not a choice between 

a perrect world and an 1mperrect world; 

there never has been such a choice in 

the history or mankind . 

It's a choice between hope and hopelessness 

Our hope 11es tn .America, and we lrnow it . 

That' s why we'll buy derense savings 

bonds and stamps . 
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J.:R . PHILLIPS: 
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Excellent, Mr. Green . I ' m with 

you all the way on that . 

1.05 

L~ . GREEN : Thank you, Mr . Ph1111ps. 

L~ . !.:ORGENTHAU: Mr. Carey, I believe you wanted to 

say something. 

L:R. CAREY: Well, I just wanted to add thts about 

labor' s attitude . Although many 

American workers have felt t he results 

of the boom by an increase in their 

earning power, many of them have just 

about attained t he normal standard o! 

living t her eby and some of t hem are 

still struggling toward it. I can 

assure you, Mr . Secretary, that all 
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these workers want to take part In 

the defense bonds progr am Immediately, 

and for them I t hlnlc the device of t he 

Defense Savings St amps w!ll prove t he 

answer . I would advise all workers 

'I'Oho want t o join In thIs proe;r 8l:! and 

yet cannot honestly afford t o buy 

bonds as yet, t o buy defense stamps 

as a token or t he ir Interest and t heir 

desire f or un! ty . ·.ihen enough or 

these stamps are saved t hey can be 

turned In for a bond; and rr.eantl~e 

buying therr. will be an expression of 

unity with t he government . 
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I am very glad you made that point, 

Mr . Carey . It Is ot the greatest 

importance to the Treasury that the 

largest possible number ot citizens 

take part In the defense savings 

program -- whether they start by 

buying a 25 cent stamp or by buying 

a 25 dollar bond is less important 

than the tact that by their purchase 

they show their enthusiasm tor the 

national de tense effort . What we 

are seeking Is nothing less than 

nation-wide endorsement ot this 

program. 

':/hat were you going to say, J.:r . Phillips? 
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l:R. PHILLIPS: Mr. Secretary, my w1te and I 

recently adopted a constructive 

program which I recommend to every 

American citizen when tempted to 

purchase any luxury. Simply 

retuse to make such a purchase . 

The net results or t hese two actions 

when followed by millions or people 

would be as follows: Tons o! needed 

materials and t housands or skilled 

workers would be made available to 

the government with whi ch to build 

planes, tanks, guns and ships !or 

defense . Addl tlonal m1111on.s ln 
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funds would be transferred to the 

Government wtth whtch to !tnance 

defense . Th1s program will help 

· to prevent a rise 1n living costs 

and make our dollar purchase more 

necessities. Th1s will go tar to 

maintain our standard or living, 
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and will be a blessing, particularly 

tor those wtth small incomes. Then 

when victory comes and we !ace a 

readjustment, there wi ll be billions 

of dollars 1n defense bonds readily 

available tor purchasing power . 

These savings will keep factories 

running which would otherwise be 

• 
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closed . Thus one blessing will 

rollow another and the cause or 

world democracy will be served by 

our adopting a wise and patriotic 

program. J.:ay I again urge that 

11.0 

each and every one or us strike an 

errective blow ror liberty by retusing 

to buy luxuries and instead buy defense 

bonds . 

I.:R. F1Jl.LER: l!r. Secretary . 

!~ . l'ORGE:NTHAU: Yes, l:r. Fuller. 

~~ - FULLER: I sometimes think that the defense 

savings bonds program may prove a 

very healthy thing ror our country 

tn a way none or us has yet mentioned --

• 
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namely, that lt wlll re-emphasize 

the habits o! saving and thri!t on 

a nationwide scale . We are now 

engaged ln l arge-scale spending ! or 

detense . It Is necessary, and no 

serious-minded American 1s opposed 

to lt . At the same time , we must 

remember that this cr1s1s w111 not 

last torever . When 1t 1s over I 

should 11ke to see the American people 

so disciplined 1n the ways or saving 

and thri!t through this deten~e 

savi ngs program, that ~hey will Insist 

on conducting our national finances In 

the same way. It the people' s 

• 
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continuous purchase ot the bonds 

and stamps w111 serve to Increase 

and strengthen the good old-tash1oned 

American habits ot thrltt, I think 

the program will have been worth 

1fh1le on that baste alone. 

l!R. J.(()ROENTHAU: Well, then, I take lt that we ' re all 

agreed? Is that right, Mr. Fuller? 

l!R. F'ULJ.ER: Mr. Secretary, the National ABBOC1at1on 

ot Manutacturere le solidly behind the 

ettort to make America secure trom 

attack -- and therefore as Its 

representative I have been happy to 

appear and to speak tor thle adm1rable 

bonds and stamps program. 
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I thi nk, Mr . Secretary, I have 

stated the position or the A. F. or L. 

as well as I can - - and I believe the 

response or the organization will 

speak !or itselr. 

Let me say ror the u. s . Chamber or 

CoDDl!erce , Mr . secretary, that we 

are w1 th _you wholeheartedly . The 

business and proresstonal men in our 

membership w111 not lag behind any 

other group 1n their consciou.sness 

or America' s situation . We will 

do our part . 

• 
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}:R. CAREY: And tor the C. I. 0. , l.ir . Secretary, 

I want to say that no more intensely 

patrtottc group ot ctttzens exists 

. 
in our land - and I know the results 

ot the bonds and stamps drive in our 

organization will prove it . 

l:R. PHILLIPS: The railroad men stand firm with 

the rest of the country, Mr. Secretary, 

as they always have in any great 

national emergency such as this. 
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J.lR . L-x>RGENTHAU: Thank you gentlemen, all or yqu, 

ror your very clear and wholehearted 

endorsements or the de!ense bonds 

program. I cannot tell you how 

pleased I am to rind such a united 

stand i n this discussion . You 

represent groups including millions 

or Americans With widely divergent 

interests. Let us be !rank about 

lt, you have on occasion opposed and 

even clashed wlth each other -- yet 

you have made abundantly clear that 

us 

on the 1ssue or national derense , and 

more particularly on the defense bonds 

and stamps, you are or one mind. 

.. 
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You have demonstrated beyond m1y 

doubt that on thts question the 

representatives or capital and 

labor are completely agreed. You 

• haVe provided a dramatic proor that 

Amertca 18 able to unite in a tt.me 

or crtsts. 

The very tact that the stx or us 

can stt down together ltke tbts, tor 

a co111110n cause, ts a symbol or untty 

to all the world . Here we are, tbe 

representatt vee or labor, bust ness 

116 

and government, all meettng tn rrtendly 

dlscusston, all working together 1n 

tbe Alllertcan way. 
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I don•t think it is exaggeration 

to say that this littl e discussion, 

inrormal though it has been, has 

been or historic importance -- for 

117 

it is one or the most strtki.ng displays 

or national unity that this country 

has witnessed in the present crisis. 

And I want to express my genutne 

gratitude to all or you for taking 

part tonight . I hope that everyone 

who has heard our discussion understandS 

the importance or buying defense bonds 

and stamps . 
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If those or our Citizens who had 

meant to s_tart buying them next 

week or next month wi ll resolve 

to start buyinc the~ tomorrow, and 

go on buyinr; the1:1, we \'1111 have 

accomplished our purpose . These 

118 

bonds and strur.ps are a good 1nvestr.ent , 

and they are a sound economic ~easure 

but most or all, they enable each one 

or our citizens to do his part ln 

buy1 ne the ships, the ple.nes and 

the guns that will !!'AI:e J..r.:erica stron~; 

and safe. The hope or all or us lies 

1n t r.e strensth and safety or Anerica . 
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ANNOUNCER: Ladtea and Gentl emen, you juSt 

have heard an important di scussi on 

on nati onal defense , emphasizing 

U 9 

the Def ense Bonds and Stamps campaign . 

Th1s program was broadcast over a 

coast to coast network or the Columbia 

Broadcasting System rrom the ottice 

or the secretary or the Treasury in 

washington, D. c . Speakers were 

Henry ~orgenthau, Jr . , Secretary or 

the Treasury, who led the discussion; 

James B. Carey, National secretary 

ot t he Congress ot Industrial 

Organi zat ions ; Walter D. Fuller, 

• 
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- 65-

President or the National Association 

or Manufacturers; W1111am Green, 

President o! the American Federation 

or Labor; Albert w. Hawkes, President 

o! the Un1 ted States Chamber or Commerce; 

and James A. Philli ps , Chairman or the 

Railway Labor Executives Association, 

and Pr esident or the Order or Railway 

Conductors o! America . 

• 
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-----·-······-·---·--·---
Secretary asked some time ago 

to see the text of Count Sforza's 

radio address for defense savings. 

bonds . Here i t is, 

F. K. 

• 

• 

Regraded Unclassified



0 

I co• "' ~ "'7001. 1a 7WZ »-• •• • -~. •• a trielld, 

a tr10D4 1fbo lalo" 70ia ~h. 70ia f"lt.ace, aa4 *" abo 1Uidez­

olalldo Ule uaaerla111ih• 'llhlcb .., .. ot 7001. loa•• uUl r-UT tali. 

You lo•• Ulla tree Jooerica 'llhl.cb bu afforded "' eo - ot 1'1'1 

• cr•tar 41Cil1i7 ill pareoaal aa4 o1• 11 lite. hi 7t111 reiaia, aDd 

T"" oboal4 reiaia, a tM11ac of fai\btal lOY• tor Olll' aoc1•i -

-..t.,., Ital7. !he - Maricaa wllo h oebmad of bio Ii&liao 

or1r loo, lo 'be111C cowardl7 ao4 etolp14. lllo .-n 4110' \ba ponllllll v 
tbat Ule rroai10i wriiar, Ule 110oi &1f\ed arUai, Ule proicnmd10i 

phlloaopbar of Ule lJaHed 1\at ea ot -rro•-., ba a~ .laarl.-n 

lhooo pareota ware bora ill Pied.-at or 111 S1c117f I .,.,..., 7001 \bat 

ouch h DO\ 011l7 pc111ble, 'IIIli probable. I UYI lieD ..... of U1111 

70UOC hlloWI 1a the Aaerlcaa u1•erllUII \o e1cb I b&Ya bl&ll ~ 

Y1 tad. !boaa wllo fMl aebaM4 of Uleir 110U>er b ae11111 ll>e doll lila 

•ohtoc 1o aa olcl-taebioaed -· iaateed ot a at.ac ao alactric • cbla• 
wlllcb ,..,., 0011t lba eb1ria, are •rllT paUtaUc cr .. -..... ht \ba 

70UC Jltu1C&A - h loJ'I]. \o hie - OOQil\'7 aD4 at Ute -• U• 

proud or bia 110\le Ii&llaa o rlc1a, 1o oM ot Ute 110at bopotal al-ate 

or tboo lJillted l\at10 of -rrow, to etcb all ta1Uie aod all Mtio,.. 

&11\ito will - kcatboor 111 a _, loYI of llblr\7 aod 1m8ao 41p1tf'· 

H h \o dated ibia ,_,...,.., .U.rlca of toda7 ao4 of \o110rrow 

tbat tb4o Clo••,..t 111 ._,t.acka 1o aolc1ac all cUll•• aDd ralld•h 

or lilt lJaited liataa "' iaTeat U>lir •Yillll 111 Def&ll loa4e ao• oa 

tala. 

• 
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Tov 4111.\T ... 70V la\ene\ 1e to '-1 aa M11F aa 7W -· 

!!Ia\ U b la ,.az •• •w.elato latoree\o 1e ol-1 ,... ..,. 

Ucl.diJIC ....... ----- u4- .uu.o J'OU'Ml .... to-­

rupee\ ...t ooat14aoo of all -'-1- of otllor •U~ •rtcla•· 

Ju\ 1t lllo11 r-aa alou -• \o 4ow...S.o 70V 4oohloa, I 

wUd ao\ \o !avo \o \elk to JW• 

y,... ao\ lalow u4 foal, bopl.T u4 p .,,, tha\ ,_. 1NT1.111 

Det01111 laTl.llll Jollllo u4 ot."-r alaU&r .a.ortoaA \ollllo , JOV. oro oleo 

CUD\rlbQU.Iil \o I\al7' I f!'MIIM allll \o till lllll.opollllODOI - p•\­

DIU of tllo Itol, of -rroo. .b4 7W laloo 1\ wall - - - .. 

_..,TOll wbo, for ol4 lllllolo .. , prefer \o llro.\ TOV "'" \o tile 

11poo41JII perUo -1.111 \o4a1 oar I\al1aa fa\hvlallll. Jl>r Itol, 

f acoo U..- AMcer• \lie\~ U..1Jai\e4 lta\eal 4.1oploe4 

l.nft.aloa toct.,, MJ'rltJa4e Merrow, -..,. U.OM ••+=tMCl ~. 

\be Iado. A mrd-• 4-PII''I baa wh \Moe poor foolo 'lleUrro 

,., u..., are -'-"' wt• .., -•• rao1a1 .,.non•· w u...­

toro \beoo loarllar1aal bopl10 la .a..tr bar\1 till UallMI for .a..lr 

1011\IOAeill loTI of 11'-rVo 11114 llkoo110 4eap111 \M Allln-1 for 

\belr 1104oloocM\" taltll la till 4woeraUo )11'1Ao1ploo tha\ ooro 

'-"!>\ til• -, If/It-a 11114 Llaoola. 

Ia a...,.,_.__ Jlaai, ltol, walA 'lie oalT a O.nooa OOlOIIITo 

&Dd U.rl oa, la 11oor tan, -u 'lie faoe4 Wltll a olallar daapr. 

~~ U.o Iaah oro Jllll11.111 •Mpll-\a \o tllo IWlaaol lla\ Oo4 
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pr ... ,. .. 'fOU, ., trlada, troa kBow1al tbea ae .. ...._, ~11' 0._ 

b .. rloc ft11Ui7 woal4 -e 700Z Uno • aou-\ lloaa111aUoa, ao\ 

o•l:T 1D I talT, lM\ her• .. well. 

Ualluo ot .&aeriool Bapp1li7 ao 41ucr_ .. , will _.1r .n .. 

between a tree ltalT u4 ~ 11111\ell 1\atoo. !lle - coal• ae4 ~ 

•- Uoala wUl Wlih u a -rrow \o cr•te a •ne barllclll.ou, _.... 

tu1 , u4 lw.llaae world. 
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Ualiau, Wlla 1\aliT will apeq ap.la to tlle worl4 1D ~ ~ 

of llaull>i u4 Oarlllal41, ~ 1JIIl.te4 lta\ea will be Cle4 to t1D4 1D a 

fru I~ a lQT&l ..,4 powertlll oolla'borator, wbldl obe laclte4 1D ~ 

a.ropo of Teraa1U... 'l!le I talT of toacrrow beo, lll<o tlae U.U tell S\a\eo, 

a croat All4 clorlouo talk: \be _.,. ae4 uJiloa of llllrope - ao\ the 

talu All4 doluo1Ye Wlioa t.be 41ota\ora oeelt \o oota1>11ah, 'IIIIich ooorceli7 

hldll tho c••'-•' of all perllal ~t ... all 'l>eOCN llaftl \o ~ laaio. 

It.aliau, 'b)' halpiac tlle Ua1t.e4 1\atea too!.., , liT 'bu71IIC the Dat­

Sanoco Joao!.o, ,.... ...., pr'OQII.li7 t..U 700Z1al .... , •te .,.. lqal to .&aerlca 

baca~~oo •• _, to "" a raelli7 cr•t ae4 tree ItalT audo ao 0112' ao'bl .. \ 

rplrUa, troll D.ate t.o lla .. W, llaYe aow1o1oM4 H .• 
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APPELL() llZL CONTE Si'ORZA PXR RADIO 

J.GLI I'i'ALIA!Il D1Ali!IIICA 

Itnlionl 4 'Amer1ca, 

Vengo 8 parlarvi , i n teno alle voatr e taol~lie, come un compatriot&, 
co::e u.n uleo , un amico ehe eonoacc 11 voat ro penaiero, 1 YOatrl aenti­

ctc\1, e ancbe aleune voatre ecuaablll recent! incertetze, 

Vol AMAto quoetA llbera AmorlcB cho hA offerto A tAntl fra vol unA 
plu ' alta dlgnlt~ ' di vitA quotldiAnA e civile , MA vol conaervatc, 
vol doveto contorvare , un aontioonto di fedolo More per lA noatrA. an-

tic' p:tt.rlll. .conu.no , 1 1 ltAllA. 11 nuovo AmoricMo cho al vorgogn& dollt\ 

au orl«ine lt"l lana c 1 o un vllo o uno aclocco. Chi puo 1 oacludcre 

ebe 11 plu 1 Q M ocrlttore o il plu 1 gon1Alo artist" o 11 plu 1 profondo 
tllooo!o dogli St,.t1 Cnltl di dooani sArA 1 un giovAne Anorlc•~o 1 cui 
p.rentl a.cquoro In Picoonte o in SiciliA' Io vi dico cho non aol o c 1 

poealbile , no che e 1 probRbllo , Ne ho vloto , d1 queat1 glovon1 , nella 
Uolvers1t~ 1 ooorlcane ove aono ora 1nv!t~to , Quell! cho 11 vergognano 
dellA :Jodeata Ita a1 1 aa.vi& e coraggioaa at4..lrO loro, p~rche 1 fa anc.orA 

U bucato 1\ll 'e.ntiea inveco cho colla :31\.CChiM elettrica ebe rocpe lo 
eruolcie, quell! oono del aloer~b111 che fenno rlbrazro. Ma 11 giovADo 
cericii.DO che o 1 leale AllA. tUA nur>vA pRtrifl o ftero 1\d un tcc))O doll" 
noetrA nobllloolma or ig1no 1tnl1nna, qucllo- lo 1 1ho vioto - e 1 speooo 
uno delle nlgl1or1 oportu~zo dcgl1 St l\tl Un1t1 41 dol!lanl, ova tutte lo 
fcdl e tut to lo nnzional1 tn 1 d.ovr MQo tondorel In un eomune •mQre dolll\ 

libertl\1 C dellA dlgn1tA 1 UORDA, 

3 1 per difondero quootA ceneroel\ AneriC I\ 41 ogg1 0 41 donon1 cho 11 
coYern<> til l1Aah1ngton vleno A chledore " tutti 1 clttAdlnl e A tutti 
«li o•pit1 dogll Stat! Unit! 41 consaerArO 1 loro rlapl\nol ~4 Aequlotl\­
re i Defenoe Snvlng Bondo - buon1 41 r1opArn1o per ll\ 41feaA - nttuAl­

aanto ptat1 in vandita. 

QuAl'•' 11 voetro dovere , ~U3l'c' 11 vo1tro intereaaof 

11 vottro dovere ed 11 TQatro inter eeae e' d1 acquiat~rDe 11 ptu• 

eho potete , 

Cho all\ 11 vootro dlrottn looodiAto 1ntereoao, o1 ch1Ar o, Vol vl 
docidetc per un buon lnveatlmonto - o 1\Cquletnto un tltolo 41 rlspotto 
• dl flduc ln 41 tronto ngll AnGrlel\111 tutti 41 ~tre origlnl na zlonall, 

KA 10 toltftnto ~uceto doveeeo dec1derv1 lo non verrol a perlarTi . 

Vot dovoto eapere e eent iro - prof~nd~~ente e flerftDcnto eentire -
che ncquiatAn4o 1 Defonao SAving Bonds o altrl •nnloghl tltoli ~crl-
CAA1, vo1 contribuite encho Alln llbertl\1 d 1 Itnl1n e nllR 1nd1pondenzl\ 
0 el preotlglo doll 1 It~lA 41 tlonM1o 

Vol lo tl\pote bene - ancbe quell! frA Y01 che, por Pf\11°\0 1llu­
ololll., proter lroato chludore gl1 occh1 dAvMU A1 portcoll cha • .,vra-
1\Aft~ oggl Alb nostra pAt ria 1tAl11U>AI 1 t It.U.l n e t n1n..cc1Atft dallo 
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oteoso poricolo cho alnaccia «11 Stati Oniti: l'inY&oiono oubdola 
•W• l'auordaonto doaMl, cia parte di quol bar'barl aocaniuati cho 
oono 1 Dftll - poveri otupldl cui un dea~«< aaaaaoino h& !atto credere 
che aono inveatltl dl une proteaa aupor1or1ta1 ra••iota gormanlca, 0 

ehe quindi 41aprezzano, in fordo al l ora cuore, gli It.U1M1 eoae 
troppo Anti chi e troppo IICI\lltl d1 Hborta 1 - e 41oprouano g11 ~~~:~or1-
CADi coat dogll adol eacontl che credono l n«enuacente nolle !oraulo 
donocraticho che Jefforoon • Lincoln lnoe,..,..roa loro. In un 11uropa 
divom.ta na•iata 1 1It.U1a non earebbe cbe una colonia t odotca, 1a 

. ttosn cbo 1 1Amorica lo 41vonti Alla aua volta. 0~1 i nasi tan dol 
coopliuonti ll(!li Ita11an1. Che Dio vi «UIU'di 1 amici mlel , 4al cono­
ocO''li coM padroni: l a l ora inaopportabilo vanltl\ 1 e prepoteaza 
rrodorebbo la voetra vita un 1uniliaoiono intollerabile di t utte lo 
ore - in Italia come qui. 

It.Ulani d 1America! Per f or tuna notoun diaaidlo pot ra 1 mAi eel­
otero tra l'Itnlia llbora e gli Stat i Onltl , Lo eteoae tinalita1

, 

gl! ato•al !doali ei unirA:lno. domani per erearo un aQndo piu' armo­
o1oao, ~1u1 pAcifico. p1u' umano. 

Itftlhni , quando 1 1 Itftl i a ripvlorn1 .U mondo 1l lill(!Wiggio di 
l!Anini o dl Onribaldl , gll Stl\ti Uniti "'ranno felicl d1 trov..re 
nell 1 ltl\l!a libera la collaborAtriee lealo o potoate cho aonco 1 lora 
nell'!luropa di Vor.,..,illoo . 

L' Itnlln di doQnnl h&- cooo gli Stnt! Unit!- un gr nndo e glo­
rlooo coap! to por 1~ pace o l 1uniono dell 1Europn- non la folle e 
cen1ogner~ uniono dei d1tt Ator1 - che OAl ~•c~nde 11 p1u t atroce 

dol pericoli: che noi tu\tl diventi""" achi~v1 dol nad. 

ltallADi , alutN>d~ out gli St ati Uniti , f\CCjU1a\M40 oggl 1 loro 
DofeDSO $~vlng Bonds - VOl potre\e fltr~oat8 dire A VOi tt088i : 
Noi s1~o leal1 All 'Acericn- anche porche' v~gl1RQO vodor domAni , 
Al f!nnco ouo , l'It alla voramonte grAnde o libor~, qunle 1 noa\r1 
op!ritl p1u 1 Altl , dn D~nte n MAtz1n1 , la oognarono, 
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TREASURY DEPARTMENT 

DAft lll17 21, 19U. 

"' ~~:ra. n•••· - llr. 511141. 

~· S.erei&rT aeke4 .. yeater4a1 to aen4 k1a 

,.., b1osrapkioal iator.aation •• Mad••• TolaD4a 

xero-Ir1oa. I _.,_ the attaobe4 ia autt1o1eat. 

J.ttaoluaent. 

• 
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TREASURY DEPARTMENT 

WASHINGTON 

1ul:r 2l.. 191>1 • . 

lUJl.AlB YOLANDA WERO-IRIOX 

Kadme Yolanda U:ero-Irion is the wit'o or Hel'llaDD 
I r ion, one or the rounders or steinwa:r and Sona. She 
is a r ormer oonoert piuiat and is 11.- th.e :BxooutiYe 
Direotor or the New York Kusioiana' EaersellOJ lUnd. 
She is one or the BxeoutiYe Direotors or the New Opera 
Coapan:r whioh will start ita season 1JI lfaw York earl;r 
in Ootobor. Madame Irion is Ollai.nlan or the Weaen• a 
National Radio Oo.aittee. T~a is the orsanizatioa 

128 

IIIlich eaoh :rear JU.ll:oa awards to tho outstandins prosrma 
on the air. Ka.due Irion tells .. taat tllere are •r• 
t han U•e a11Uon -~~era on tile o~ttee. She lla8 
erpressed her iaterest in t he ·~erioa Prererred• 
prosraa and has lteen Ter:r helptul 1JI linins up oonoert 
talent. She presented the Now Opera Chorus to the 
prosraa thie paet Sunda;r and has suueated tllat n JU.ll:o 
reoordiDga or all prosraas so that throush the taollitiea 
or the Woaen•a National Ba41o Oolllllittee, n oan distribute 
this oombination or tine musio and intelleotual dis­
cussion i n tllose oo-.Uilities where auaioians or t he t;rpe 
IIIlo will appear on our prosraa, DeYer Yollturo. 

IrYiA Sulds 

• 
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'1'bal>lt rou tor the into,.UOD. whialo 
1our le~~er ot •=• 24 OOD~aiDe<l re&ardi..D& t.lle 
oalo ot 4etcae bon4a ill Auclai:ze ColllltJ, Obio. 
I loa ... toec illtereated ill the reacUOD. ot tho 
Y&r1o~a pzo.Ge~ ca--nn1tiea to our 4•feDae 
ac~1T1t1eo &Rd Ulough~ that their purotoaao ot 
dotenoo toonde 1111!ht be looke<l upon ae a tangible 
reaction. 

Silleere1J , 

The Memorable 1 

'!'be Secretacy of tbe Tre•llllr1· 
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ro: Tho Socrotary/ 
Ur. GrJ.ves 
:.tr. SloJ.n 
1.:1·. Povtol 

FNill: t!r • Duf fila 

Jul.;r 2l, l94l 

.io .lN u•in& the st=;> shoiOIIl on t.bis I'&G• 

w ........ J ~ ..J.btcls purch3.$ecl at "l'reasur.7 House•. 

i30 ./ 

WASHING TO 
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TREASURY DEPART MENT 

WMHIHGTON 

July 21, 19 U 

We1110randum ror THE SECRETARY: 

The fol lowiJ:l8 report 1a made or StiJllp 

sales at "Treasury Hou.ae" 

July 1-18 

J uly 19 

$9,877.75 

388. 05 

$10,265. 80 

OR.f.VES 
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TREASURY DEPARTMENT 

~ 

.1\117 21, Utl 

wemorandum for TBB SECRET.UIY: 

The following reporl: 1a made of Stamp 

a&lea &t • Tre&sury Bouae• 

.1\lly 1- 19 

July 20 

$10, 265. 80 

3f 6 . SO 

$10, 612.60 
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TREASURY DEPARTMENT 
..... CAl 

J'ulT 21, 1941 

J.:e.llorandWII tor '1'!!3 S!CRETAKY 

The f ollowing report is made ot requests 

received tor ".Arly Bonds Today?" trom t he experimental 

mail i ng or 10,000 cards: 

No. Reguests No. COJ!ies 

July 1 - 18 840 5077 

lul,y 19 69 309 

Total 909 $)86 

GRAVD 

I 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATCJuly 21 , 1941 

TO 

fROM Ill'. Ha • 

Subject: 

Seoret~rJ r enthau 

Anal:r~ of Series E defenl8 bond aalee during 
June 1911-1. 

suaarz 
Je haTe anal:rzed the State distribution of Seriee E 

bond .. lea during June, to ftaeure the relatiTe effeotiTe­
neet of the aalee campaign• in the different statee. (Sales 
duri ng Ka:r were not ueed in the anal:raie, becauae of 1nd1oa­
tione that the reeulte from the flret .anth of the campaign 
were not repreeentatiTe.) 

fhe anal:raia preeente the following oonolueiona : 

(l) Salee of the Series E bonds were heaTil:r concen­
trated in the industrial Statee , a• the:r ahould haTe been, 
einoe these in general are Statee wi th high per capita 
inoomea and relatiTel:r denae populationa . One-third of 
tbe total ealee in June were l n the three States of New 
York, Illlnoia, a.nd Penna:rlTania. 

(2) fo appraUe the effeot1Teneaa ot t he ealea oaa­
paigne in the different statea , we haTe computed an index 
or per capita incoae paJaente to workera , b:r Statee, ae of 
April 19~1 . Fro• the relationah1p of theae inco•e pay:enta 
to bond ealea, we are able to .. uaate what the proportion­
ate talea in each State would haTe been if each bad followed 
the a•erage relationship. 

(3) Tbie alao proTide• a ftthod of eet1mating each 
State•a proportionate ahara of an:r pre-dettralned total. 

(II-) Of aoat significance are the State • alee which 
departed widel:r from the ea1ee expectations based on per 
capita lnoomea . In certain important State• -- notabl:r ln 
California , Indiana, Iowa, and North Oarollna -- the Tolume 
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of eale• appear• undul7 low. In oertain Statee, on the 
other hand, ealea dur!Dg June were well abo•• the ealee 
expeotatione -- notabl7 in Oregon, Kieeouri and Oklahoaa. 

1.35 

(5) An anal7eia or the proportion or bond aalu ll&de 
through banlte and through poet o!tiou indioat .. that the 
higher than expected Alee were , in genere.l, 1n those 
Statal where a greater than &Yeraga proportion ot the bonds 
vere eold through bank a. 

(6) The anal7aie suggeeta poae1ble aeana or inoreaaing 
the efteotiYenen or the general ealea oupa1gn: 

(a) The rAeone tor the better than &Yerage result• 
in euoh State• ae Oregon and K111our1 ehould be etudied, 
vith a Yiew toward diecoYering aore eucoeaatul aalee 
aetbode that &a7 be applied in other Statea. 

(b) In Statee vbere ealee haYe been relatiYel7 low, 
the cauae or the lag should be i n•eetigated, and addi­
tional preeeure put on the agenciee that b&•e been falling 
behind. 

(o) While the analysis suggests that the post o!tioea, 
in general, baYe not been as auoceeetul ae the banlte in 
telling Series E bonds, there b&Ye been eoae iaportant 
exception•, notabl7 in Oklahoaa. The aetbode uaed b7 the 
poet o!tioea in tboee Statee aigbt be applied aore 
generall7. 

(d) Beet oYer-all reeulte will apparentl7 be obtained 
be concentrat1ng ealee e!torte in the Statee with h1gheet 
per oap1ta 1ncoaee, eepec1all7 thoae which haYe benefited 
aoat troa the detenae prograa, aa ehovn b7 1noreaaae 1n 
1ncoae p&78enta. 

(a) In other Statee, intene1•e aalee e!torte a1ght 
be lia1ted to the leading o1tiea, looal 1nduetr1al centers, 
and detenee plant araae. 

- - - - -
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ANALYSIS OF SERIES E BOND BALES, JUNE 1941 

Now that sales ot Series E detenee bonds are available 
by States tor the month ot June, it ie po1eible to analy&e 
them with a view to measuring the relative ettectiveneae 
ot the eales campai gns in the different Btatee. Bales dur­
ing the tirat month ot the campaign did not provide a satia­
taotorr baaia tor such an analysis, since the organi~ation 
wae Just getting under way in some States at that time and 
early aales in certain Btatea were apparently expanded' by 
•tull l 1ait1 purchases ot Series E bonds by wealthy investors . 

Sales concentrated i n industrial States 

The salea ot Series E bonds during June were heartly 
concentrated i n a tev States (chletly indultrial) having 
relatively large populations and relatively high per capita 
incomes. In Table 1, attached, the ealee are ranked by 
Stat ea i n t he order ot volume. It Vil l be noted that one­
third ct the total sales were in t he three St a tes ot New 
York, I l linois, and Pennsylvania. Tvc-thirde ot the sales 
wer e in 10 States, adding Ohio , California, Michigan, New 
Jersey, Maosaohueetts, Texas , and Missouri. 

The above distribution, in general , is as 1t should be, 
since the bonds are being sold in the areas vhere workers' 
money ia moat plentiful. This is more clearly indicated 
1n Table 2 , which shove the St~te sales by regions, 1n com­
parleon wi th total payrolls in manufacturing and trade tor 
April 19~1 , and Yith the increase in payroll s over the 
previoue rear. 

Ot especial i .aportance as markets t or Series E bonds, 
ot course, are the industrial States havi ng recent large 
1noreaeee in payrolls together Yitb high average earnings 
per worker. In Table 3 the States are ranked according 
to the oeroentage increase in t act orr and trade payrolls 
between April 19~ and April 19~1. Average earnings per 
~orter are alec ahovn. In this table the important indus­
tria~ States are underlined where high average earnings 
per worker have been accompanied by large increases in 
payrolls, indicating productive fields tor eelling detenae 
bonds. Theee, tor the most part, are the States >iher e the 
bond anles in June were largely concentra ted. 

• 
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11alol ozpeotaUou• oalCNl.atot 

11 a bal11 for totora1a1ns ~~ offoot1TODOII of ~· 
talll 0&11Pa1F.I 1D tM 1D41T14ual ltahl, a Uan4ut of per­
foraaJIOI or 1alo1 o~otaUon' llaA fiNt to 'be worlr.ot oat 
tor noh ltato. OlwioullJ, tM ltatoo ohoult IIOI'IIIllJ 'be 
exptote4 to oontri'bllto to ~~ total 1al.o1 of Iori .. 1 'bolllla 
1a aooordalloe wi~ tM J'OipeoUTO 11& .. of tMir 1aooM ]117-

otnU, parUoularlJ ~~ inoo• JII7MDtl to ~ 1104orate1J-low 
1noooe groupo . 

It han aooor41.nSlJ OOIIJ>Utl4 an 1 in4ox of per oap1ta 
tnoooe PIJIIODU to Worltoro• bJ ltato1, al of AprU 19U, 
4tr1Te4 froa lalll'J 1114 wap )117Mnh and ouh faro 1AOOMI. 
l h1le rua index 4ooo aot proT14o a perfoot oonrap, owlD& 
~ the tudequaoJ of aTa1lablo inoo• data, Uo 4open4a'b11UJ 
1t 1n41oated b7 a 4efin1to OOJ'J'Olat1on w1 ~ the por oaplta 
talee of 8er101 I defen .. 'bondo 111 June . 

Ill fable ~. ~e index of per oap1ta inooH (OolU8D 1) 
11 ooiiJ)al'tld bJ Statoo w1 th ~~ per oapUa 'boll4 oal .. in Juno 
( llolUD 2) . fhe pnoral OOJ'J'Olat1on 'botWIIn ~ two .. rue 
of flguru will 'be noted, although oal.. 1D a tow I tat .. aro 
tten to 'be ouUtandlDSlT a'boTo or 'below ~e pneral trend. 

On the ba111 of the o'boorTed rolat1onoh1p 'between the 
i ndex of wor1tor1 1 lnoo .. l and the per oap1 ta lal .. of 8er101 I 
bonda ill Juno , wo haTe oollpllted ~ 1 upeoted oal .. • for oaoh 
State per oap1 ta, a .. uo1ns that oaoh I tau oontributot aooor4-
1ng to the aTorop Nlationoh1p to tho 1ndox of worltoro 1 ill­
oo... . ( lee 'la'blo ~. oo1u1111 3. ) Thlo -~ of oo~~p~~tiDS tho 
e:rpeoted aaloo illowo for tho offoot of roponal. "t'IJ'1.at1olll ill 
11Y1ng 001U , wh1oh aro oorrolated with per oapUa 1noo••· 

Ia ~~ o~oto4 total. 1al11 bJ 8tatoo, oo8pUt04 
on the , IJ'O oo!lp&J'04 w1 ~ aotual. oal .. of IoriO I I 
bondo 1n Juno , and tho ltatoo aro ranltot aooor41ns to ~ ratio 
of aotual 1a1oo to o~oted 1alo1. 

It will 'bo 11otod that -ns ~· 18p0rtant ltatoo ranltiac 
h1Ch 111 thUr NlpoDIO to tho lal.OI O&IIP&illl, Ol'IIOD, On.llo .. , 
and ll1oaour1 "" part1oularl.J outotall41ns, oroaon ooll1DS a 
Toluo of 'boll4o Marl.J twioo ao l.arp ao olQieoted. .U ~ 
bottoo of ~ 11ot tM 1..,.rtaat ltat .. feluns far 'bel.ow 
tzpootat1oao 1aoluae4 Oa11tol"'l1a, Ill41ana, Io•, a114 llo~ 
Carol1111. 

• 

/ 
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It will be observed that thie •athod or datar.tning 
,~eoted ealee ma1 aim1lerl1 be uead tor computing the pro­
~rtionate ahara or each State in an1 predeter.ined aalee 
total, on the b8e11 or income p~enie b7 stat ... 

Salee ezpeotatione baaed on total inoo••• 

f'or an approximate oheolt on the expected aelea a• oom­
pu te4 troll the worker•' inooae index, we ha•e .. de a1a1lar 
00~tatione based on total income pafmente b7 statea. The 
moat recent State t1guree on total income paJlDenu are thoae 
tor the calendar 1ear 1939, which do not re!leot ohangee that 
••1 have occurred in the relat1n income pol1t1one or the 
different Statee einoe that 1ear. Re•ertheleee, the expected 
ealet Mlculatad on thia buu (aee !able 6) ehow the impor­
tent Statee in about the aame relative poaltione ae do the 
e~oted ealee calculated from the worltere• income index. 
Cal1tornie, tor example , ie again near the bottom or the list , 
while Oregon, Oltl.ahoma, and IUuouri are at t he top. 

It 11 or interest that the June ealea or Seriee li: bonde 
111 Statea ehow a oloeer relationah1p t o 1939 income payenta 
than 41d the ealee ot Seriee D aavinge bonde in t he year 1939. 
Th1e aeema to indicate that the preeent oaapaign ia more er­
reoti ve, and exploite the ealee poeeibilitiee in the •arioua 
Statee more un1torml1, than did the 1939 aalee campaign. 

Salee campaigne bl banlta apparentlr more e!teot1ve 

In seeking the oauaea or relativelr high aalee in certain 
State• and relatiYelr low ealaa 1n other•, it wae noted that 
the more aucoeeetul oupaigne, ae a rule , were thoee in wllioh 
larger proportion& ot the ealee were made through banltl. On 
the other hand, in California , Borth Carolina, Indiana, and 
lowe -- important Statea in which ealee were eubetant1alll 
below expectations -- the proportion• ot ealee made through 
banke were in all oaeee below a•erage. (Sea Table 7.) 

This euggeete that the euooeee or the campaign during 
June depended e tronglr on the ealee ettorte ot the banlte, and 
that the poet otticee ae a rule pl.aJed a leu important part. 
There were a tew exoeptione , however, notabll in Oltl.aho ... 
where total ealee were ta r above expeotatione and the larger 
proportion ot thea were .. de through poet ott1cee. 
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Oonolua1ona 

!be 8ftal:r•U of Serle• K bolld aal.aa auaeata certain 
unu ot aoUon that aboul.d tend to 111oreaaa tha total. Toluaa 
ot aaltl l 

(1) fbe reaao11a .for the bett er th8ft aTerage raaulta 
1n oreson, 111uour1, Okl.aho- and certain other l!ltet .. 
abould be atud1e4 w1 th a Tiew "towaro4 dUooTerin& better 
aaltl eethoda that aa:r be applied aore &elleral.lJ onr the 
tlnlttd Statea . It will probabl;r be foulld that ballk-aponaored 
cupa1gnt han aoaoUDted for the cood reaul te in ~J oaa .. , 
11noe t he poet office• han apparentl:r been le .. qgreeain . 
!be aot1n part talten b:r the poet oft1oea in auoh lltet .. aa 
Otlehoaa , howner, aoul.d well aane •• an a%&JIPle to other 
atattl . 

(2) In Stat .. where the aal.ea han been below ezpeote­
t1ona , the oauaea of thou l.age ehould be inTeat1gate4, all4 
additional prenu.re put on agenoiea that haTe been ta111Dg 
bth1nd. 

(3) fbe detente bond oaapa1gn ahould continue -to be 
concentrated oh1etl:r in the l!ltatea with h1gb per oap1ta 
lnoomH , partioulul:r thou wh1oh han benetUed aoat f:roa 
the deten .. p:rograa. In Stat81 with relat1nl:r low per 
oap1ta 1noomea . intena1•• aalea etforta aa:r be 11a1te4 to 
the leading o1t1ea, l ocal 1nduatr1al. oentera, and detenae 
plant areaa. 

1.39 

• 
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'1'able 1 

Salee of 8er1ee E Defense Bonde i n June 1941, 
ranked bJ S'a'e• 

Salee 1n Percent of • 
State thousand a United Statu 0Wlul&t1Ye 

of dollara t otal total 

Nev York 18,~21 18.4 18. 7 
nuno1& 7,320 7. 26 .1 Pennsylvan1a 7,181 7. 3 33·~ Ohio ~ , 517 5. 6 44·0 California ,925 4 •0 .o 1Uoh1gan 4,782 .8 ~.8 
Nev Jerae1 4 ,442 4.8 53.6 ll&asaohuaette 4 , 23 4 .5 ~.1 Texas 4 , 222 ~.3 .4 
IUuouri 3 ,403 ~.0 66.~ 
l:i soonain 2, 91 2.5 68.9 
Connecticut 2,013 2.0 70. 9 
Washington 1 ,9~2 2.0 72.9 
Indiana 1,8 ~ 1.9 74.8 
Minnesota 1,80 1.8 76.6 
Oregon 1,689 1.4 78. 3 
Iowa 1,398 1. 79·7 Maryland 1,398 1.~ 81.1 
Oklahoma 1,325 1.3 S2.~ 
Florida 1 , 2~ 1.3 ~·7 D1atrict of Columbia 1,1 1.2 .9 
Virginia l , l6o 1.2 S6.1 
r:entuo]Q' 1,011 1.0 S7.1 
Xanaaa 979 1.0 88.1 
Col orado S99 .9 89.0 
LoU1e1ana 862 .9 89.9 
Tenneeaee 861 :t 90.8 
Geor~;ta SOl 91.6 
Alabama 783 .s 92.4 
llorth Carolina 731 -7 93-1 
Nebraska ~03 .7 9~.8 
Rhode Island 67 :l 9 ·5 
ileat Virginia 599 95.1 
Kaine 510 · 5 9~ .6 Arkaneaa 

~j ·5 9 .1 
K1ee1ee1pp1 

:4 
96.6 

South Carolina 422 97.0 
Arltcna 390 -~ 97.4 

Continued 
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!able 1 

Bale• ot ller1 .. E Detenee Bonde 1n JuDe 1941 
ranked b7 ll~t•• ' 

Salee 1n Peroent ot 
State tboUI&IIdl Ullited lltat11 Ouaulat1"' 

ot dollar• total total 

Jew Xork l.S ,421 111.4 111.7 
lll1D011 7,320 7. 26.1 
Pennsrlnn1a 7,1111 7.J 33.4 
Oh1o ,,517 5. 6 ~.0 California ,925 ,.o .o 
1!1oh1gan 4,7112 .II 48.11 
New Jer"1 4,442 4.11 53.6 
Xanaohu .. th 4, 23 4.5 ~.1 
!lUI 4,222 4.3 2.4 
1!1UOur1 3,~03 4.0 66.4 
1111oona1n 2, 91 2.5 6a.9 
Conneouout 2,013 2.0 70.9 
Vaeh1ngton 1,9~2 2.0 72.9 
Indiana 1,11~ 1.9 74.11 
X1nneeota 1,11 1.11 76.6 
Oregon 1,6119 l.l 711.3 
Iowa 1,3911 1. 79.7 
Maryland 1,3911 1.4 111.1 
Oklahoma 1,325 1.3 112.4 
!'lorida 1,2~ 1.3 ~·1 D1etriot ot Ooluab1a 1,1 1.2 .9 
Virginia 1,16o 1.2 116.1 
lentuoq l,Oll 1.0 117.1 
(&Ill& I 979 1.0 1111.1 
Colorado ~~ .9 119.0 
LoUisiana .9 119.9 
!tDnlllel 1161 :~ 

90.11 
Georgia SOl 91.6 
.Ua'baaa 7113 .IS 92.4 
Worth Carolina 731 .7 u·l Nebraska t03 .7 9 ,II 
Rhode Ielalld 67 :I ·5 
lieet V1rg1n1a 599 95.1 
Maine 510 ·5 9&.6 
Arkaneae ~j ·5 9 .1 
X1u1u1pp1 :a 96.6 
South Carolina 422 97.0 
Ar1tona 390 .4 97.4 

Continued 
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' ' Table 1 ( Cont1.nued) 

( Sales or Ser1ea E Defense Bonde 1n June 1941 
ranked by States ' 

Balee 1n Peroent ot 
State thoueande United Stat11 Cuaulat1Ye • 

ot dollara t otal. total 

Montana }S6 .4 97 .s 
Hev Haapeh1re 267 .} 9S.l 
Utah 265 .} 9S.4 
Delavare 260 .} 9S.7 
Idaho ~~ . } 99 .0 
North Dakota . 2 99.2 
South Dakot a 2}} . 2 99.4 
Vercaont 209 . 2 99 . 6 
ilyo•1ng 17S .2 99.S 
Hev Kex1oo 129 .1 99.9 
Nenda ss .1 100.0 

total 98,596 100.0 
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Table 2 
Series E bon4 ealee , June 1941, an4 taotorr 

and trade parrolle, April 1941, b7 Btatea 
• 

Bon4 ealea Pqrolle ¥ Change 1n Pll7-
State and region June 1941 Atr1l 194 r olla, April •4o 

($tbouean4a ) ( m11Uona) t o April 141 
(la1111one) 

Mew England 
2,013 Conneotlout 52.2 17.0 

Kaine 410 11.2 2.5 
Kaeaaohuaet t e 4, 23 90.2 21.5 
New Ha~~pahire 267 1·1 1.8 
Rhode I eland 667 17.3 5. 3 
Vel'llont ~ ~ ~ 'l'otal 

Middle At lantic 
Mev Jerae7 4,442 91.1 24.5 
New Yorlt 18, 21 26o. 7 49.1 
Pennsylvania ~ ~ JH Total 

Eaet North Central 
Ill1noie 7,320 144. 6 31.3 
Indiana 1 ,835 ~.2 ~.1 IUohigan 4,782 1 .9 .9 
Ohio 

~ 1ti:~ 42.3 
V1aoone1n cl:t fetal , 

1 
;w.t 

Eut South Central 
Alabama 783 18.1 5·1 
lentuok)' 1,011 13.8 2.6 
M1ae1aelpp1 447 6. 0 ·1 
'l'enneaeee 861 2~ .~ rt:t 'L'otal 3,162 5 

Veat South Central 
ArlteDeae 502 5.8 .9 
Lollieiana 862 13·4 2.2 
Oltlabou 1,325 9. 1.0 
'rexae 11-. 222 Z9J 11-.o 

'total 6,911 !:1' 

(Continued) 
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table 2 ( OonUaue4) 

8er1ea Z boll4 aalea, .Juae l~l , u4 taoto17 
and trade pqrolla, .lprt1 1~1 , b7 8taha · 

Bond aalaa Parrolla f' Obange i D pq-

state and region .TUDe 19~1 tfr11 1~ rolla , .lprt1 •4o 
( h honaanda) ailliona) to .lpr1l •lu 

(ta1ll1ona) 

lloWit&in 
390 .lrUona 2 . 5 .o 

Colorado 899 8.9 1.2 
I4&ho 2~ 3.3 .6 
llootana 386 3·7 .4 
Xnada &I .g .o 
lev Mex1oo 1~ 1 . 6 .o 
Utah 265 ~.s 1.2 
V)'olll.ng ~ ~ .o 

Total ' 
r:; 

Yeet llorth Central. 
Iowa 1,398 17.6 2.2 

( J:anaae 979 4·8 1 .~ 
Minneeota 1,806 2 .3 2. 
Missouri 3,903 k9 

5: t Nebraska 70~ 7.1 
North Dakota 23 2. 0 .l 
South Dakota 9 . ~~2 

2.1 .o 
!otal Io;:T ~ 

South Atlant1o 
Delaware 26o ~.5 1.0 
Dhtr1ot ot Oolllllbia l,J.a4 7.8 .7 
Florida 1,235 13.7 l .I 
Georgia Sol 22.0 4. 
llarrland 1,398 29.1 6.1 llorth Carolina IJ1 30.8 5· 
South Carolina 22 13.7 2. 
Virginia l , l6o 22.8 4.4 
Weat Virginia r.m ~ 

2.8 
Total ~ 

(Continued) 
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~able 2 (Cont1nua4) 

8tr1ea E bon4 aalea, June 1941, an4 faotor 7 
an4 tra4e p&Trolla, April 1941, b7 Btatee 

Bon4 ealee P&Trolle ¥ Change in p&T-

State and region June 1941 A&il 194 rolle, April •4c 
($thouaan4a) ( · lliona) to April •41 

($11111110118) 

Pao1t1o 
4,925 Callt ornia 107.3 23.0 

Oregon 1,649 

1U:i 
3. 4 

Vaehington H* ~ !otal . 5 

!/ Pa.rrolla in aanutaotur1ng tndUitr11a an4 1n wholeeale an4 
retail tra4e, 4er1Yed fro• Dapartaent of Labor data. 

144 
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Table 3 

Anrage earnings per worker i n manutaoturing and 
trade, April 1941 , and percentage increase in 

average earnings April 194o to April 1941 • 

Average earninge Inoreaee in 
State 

per worker, average 
annual rate earninge 

(dollar e) (per cent) 

Arkaneaa 1,005 23.5 
A1aba!ll& 9~ 13.7 
Oblo 1,~ 16.3 
Connecticut 1, 24 15.6 
Rliiia:e hiind 1, 226 15.3 
Pennelhanla 1,380 1~.2 
Raine l,ru 1 .4 
~rafon 1, 14.3 
n ana 1,3~7 12.3 , Vermont 1,1 3 11.6 

Xase&ohueetta 1,287 11. 2 
Georgia 878 11.0 
Net: H&mJ211hire 1,071 10.8 
Rew J'ereef 1,390 10. 7 
'lest Vlrg~nia 1,261 10.4 
South Carolina 820 10. 
V1rg1nia 1,024 9.5 
Delaware 1,292 9·3 
Tennessee 964 9·3 
Ient uok:f 1,0~ 9.0 
Mar1l and 1,2 8.9 
;raoone.!n 1,:no 8. 7 
Otih 11 61>9 8.4 

1,473 s. 
1, 17 8.2 
1,467 1·1 

867 7.7 
lin York 1,457 I·o Nebraska 1,053 .4 
Ianaaa 1,01~ 5·6 

I 
Colorado 1,23 5.6 
IC1aaouri 1,171 t~ LoU1 B1111la 911 
Florida 9o4 4.4 

(Continued) 

Regraded Unclassified



• 

~able 3 (Oon,inued) 

•••rase earninse per worker 1n ll&llataotartnc a114 
trade, April 19~1, and pereentace inoreue in 

annse earninse April 19~ to April 19~1 

State 

Iowa 
110ntana 
ll1ch1PII 
uhona 
J(1IUIIIOt& 
Oklaho• 
Idaho 
lort h Dakota 
DUtr1ot of Oolu•b1a 
!exae 
ll1111111pp l 
ltw llex1oo 
South Dakota 
l)'oa1ng 
Nnada 

A•erase earnince 
per worker , 
anJNal rate 
(dollarl) 

1 ,084 
1,258 
1,625 
1,153 
1 ,198 
1 ,010 
1 ,128 

979 
1 , 322 
99~ 

~~ 
871 

1,~ 
1 , 2!!6 

Inoreaee in 
aTe rap 

earninp 
(peroent) 

~- 3 
J.J 
3.2 
2.7 
2. 2 
1 . 9 
1 .9 
1 .0 
0.5 
0.3 
O.J 

- 1 .8 
- 1.9 
- 3. 6 
- 3.!! 

DeriTed fro• Depart•ent of Labor data , oo•er1ng PATt'Oll• 
llld wortere emplo:red 111 aanufaoturinc and in wbol .. ale 
and retail trade . 

Btatee underlined are i mportant aanufaoturlnc 8tatee with 
hlgh anrese earning& per worker ehowing larpet percentace 
1noreuee ln aTeras.e earninge . 

• 

1.46 
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'!'able 4 
( 

Actual sales ot Series E bonds, and expected 
sales , June 1941, and index ot workers • 

income, April 1941 
• 

Per capita Actual bond 
Expected State income index !J aa1ee 

April 1941 June 1941 ealee 
(U. s. average = 100) (Dollar a per capita) 

DUtrict of Columbia 214 1.79 1.66 
Conneoticut 162 1.18 l. 21 
Nevada 155 .so 1.15 
California 138 .71 1.00 
Nev York 138 1.37 1.00 
Michigan 137 .91 .99 
vrooing 132 .71 ·95 
Illinou 130 .92 .93 
Ohio 128 .so .91 
ilhode Ialand 127 .94 .90 

I Nell Jersey 12~ 1.14 .89 
Massachusetts 12 1.02 .88 

I ( Washington 123 1.12 .8l Iowa 122 • 55 .8 
Oelavnre 120 .98 .85 
Montana 116 .69 .80 
W1 scona1n 11~ ·14 .80 
Indiana 11 ·5 .19 
'lei'Ciont 113 .sa .78 
Oregon 111 1.55 ·11 
?ennay1van1a 111 .7} ·1l Aritona 111 .78 .1 
Har1land 111 ·F .76 
Hinneaota 106 • 5 :~ Colorado 102 .so 
Idaho 100 

:ro 
.67 

New Hnmpshlre 91 :~ Kaine 
§~ . 0 

Nebraska 
:~ 

.64 
lane as 92 .60 
Plorida 92 • 5 . 6o 
lllasouri 91 1.03 .59 
Utah 90 .IWS .sa 
Soutb Dakota 84 . 36 ·~3 lortb Dakota 79 . }6 • 9 
?exu 75 .66 .45 

(Continued) 
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!able ~ (Continued) 

Aotual ealee ot Seriea 1: bonda, and e:~Q>eoted 
ealee, JUne 1941, and index ot worker•' 

inooae, April 1941 

State 

V1rg1n1& 
vut nrg1n1a 
leV lltUOO 
Lout Iiana 
Ol.UhoU 
lortb CaroUna 
ftMtllll 
South Oarol1na 
Georgia 
Ientuc!Q" 
Altbama 
Arkansas 
l(Ue1aa1pp1 

(U • 

Per oapita 
inoome index !J 

April 1941 
8. average = 100) 

Aotual bond 
aalu 

June 1941 
( Dollare per 

.43 

. 31 

.24 

.J6 
-57 
.20 
·30 
.22 
.26 
.36 
• 28 
.26 
.20 

Expected 
ealee 

oapita) 

.43 

.41 

.35 
·35 
.J2 
.JO 
.JO 
.28 
.28 
.27 
.25 
.22 
.16 

!/Index of per oap1ta inooae ot vorkere, April 1941, 
derhed troa .Ua.r1ee and wages and oaab tara inooae. 
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Table 5 

Sales ot Ser1es E detenee bonds, June 1941 

Actual sales, and expected ealee based on an 
1ndex ot 1ncome payments to workers 

Actual Expect ed Percent 
State sale a sales actual ot 

(Thousands ot dollar e) expected 

Oregon 1,6S9 884 191 
Okl&holla 1,325 7F 1~1 
Hlesouri ~,903 2,3 2 1 5 
TeXAI ,222 ~ ,03~ 139 
Nev York lS ,42l 1 ,17 130 
Xentucky 1,011 806 12~ 
M1et1allipp1 447 360 12 
1iaah1ngton 1,9~2 1 ,601 122 
Ne11 Jeree:r 4, 7 2 3.~~ 121 
Arkansas 502 112 
Colorado g99 gl2 111 

( l!nssaohuaetta 4,423 4 ,020 110 
Delaware 260 234 104 
Al abllllla 783 75 10 
Florida 1 , 23~ l,lgz 103 
District ot Oolumb1a l,lg 1 ,1 102 
Louleiana g62 864 100 
Rhode Island 667 6SO 9S 
Arltona 390 4o2 97 
Virginia 1 ,160 1 ,20~ 96 
M&r:rland 1 ,39g 1,46 95 
Tenneeaee s61 908 9~ 
l lllnole 7 ,~20 7 ,~48 ~4 l.'1aconein 2, 91 2, l 
Conneo ticut 2,013 2,179 92 
Penns:rlvania 7 , 1Sl 8,0lS 90 
)~aine 510 572 S9 
Georgia SOl 910 g8 
Michigan 4,7S2 5 , 511 S7 
Kansaa 979 1 ,139 86 
l·l1nneaota 1,go6 2,120 S5 
Ohio 5,51~ 6 ,66g 83 
llonte.nn 3S 47g 81 
New Hampshire 267 33 79 

(Continued) 
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fable 5 (Continued) 

B&lee of Serlee !: defenae boDde, June 1~1 

Actual ealee, and expeoted aalea baaed on an 
index of inooae payaente to worker• 

Aotual J:xpeoted Percent 
State eal .. lalU actual of 

(Thouu.nda of dollara) e:q>ected 

Jebruk.a 703 
~ri 79 

Utah 265 7~ 
Soutb Carolina 422 i24 ~j lfeet Virginia 59: 
Jortb Dakota 23 329 71 
Vyoa1118 17~ 252 71 
Yersont 209 29S ~0 
Idaho 2~ 372 rl Calitornla 4,925 7,,16 
luada M 134 
!lev Mexloo 129 199 65 
Soutb Dakota 233 Ji>O ~ Indiana 1 ,~35 2 ,~67 
Nortb Oarollna 731 1,144 64 
Iowa 1 ,39~ 2,,1 6o 

total 9~.596 ,98,596 

1.50 
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Table 6 

8er1e• & Defenee Bonde, Juu 19~1 

J.otual ea1 .. , &114 e~o'e4 e&lee beee4 on 
per oap1ta 1noo••• 1n 1939 • 

.t.owal hpeo'e4 Paroent 
State •al•• •&1•• aotual of 

(!bou•an4• of 4o11are ) ·~o'e4 

oregon 1,689 ~3~ ~1 I1111111PP1 "1 2J1 
11ttour1 3.903 2,367 165 
.Uabua 7~3 519 151 
OllaboU 1,325 ~~ 151 
Artanea• 502 139 
ftDI ~.222 3,132 135 
AJ'llOII& 390 296 132 
laehlngton 1,952 1, 5~ 127 
Ientuok7 1,011 ~~ 121 
J n Jereer ~. l;2 3.990 119 
1Uoone1n 2, 1 2,137 117 
Colorado ~99 ~11 111 
norida 1,23§ 1 ,132 109 
IaniU 1~.u1 91~ 107 
lee York 17,612 10~ 
!enneuea ~61 ~.u~ 10 
Mlohlran ~ . 7~2 103 
Jebraeka 703 2 ,~ 101 
Conneotiout 2 ,013 9~ 
llllnoie 7,120 1.~~ 9~ 
South Carolina 22 

1 ~~ 96 
Iowa 1 ,198 96 
Jatlaohueette • • 23 ··~ 95 • nrg1n1a 1,160 1,225 9( 
l lnneeot a 1,~6 1,m ;~ .. 11\1 510 
Lou1e1a.na 862 921 9. 
Rhode lel and 667 n~ 

9~ 
Georgia 801 92 
Ohio 5.517 6,132 90 
ftl'80nt 209 2~ ~ 
llarrland 1, 39~ 1,m S9 
Montana 386 ]6 S9 
lorth Dakota 23~ 2~ 89 
Plnnerhan1a 7,181 8,158 " 

OonUnue4 

• 
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Table 6 (0oDUDu4) 

Ilene• & DefenM Bonde, ~ 1~1 

Aotual .. 1e •, aD4 expeoted Nla • b&ee4 on 
per oap1ta 1aooaee 1D 1939 

Aotu&l. &xpeoted Percent 
State aalee a alee aotual of 

(Thouaande of dollare) expeoted 

J)Utriot of Coluabia 1,J.!II. 1,)62 :I Idaho 251! )OS 
South Dakota ~~ 279 M 
Utah 320 ~3 
ID41ana 1 ,~35 2,~ 1!0 
W7011ing 1I~ 230 ~l Jew llupabira 2 7 

~! Delaware 260 72 
rev Mexioo 129 72 
Vut V1rg1n1a 599 ~ 

~ Jortb Carolina 731 1,061 
Renda sa 1l!o 6) 
California 4,925 ~.o66 61 

Total 9~.596 98,596 
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,.able 7 

Percentage of 8er1ea E bond aalee d1etr1bute4 
b7 b&nka , June 1941, b7 Statea 

• 

State Peroent State Percent 

DUtr1ot of Columbi a 78.9 Utah 53.6 
oregon 76.6 Lou1a1ana 52.4 
Conneot1out 74.8 llen4a 52.3 
Ar1tona 72.6 lf)'Oill.ng ~2.2 
Vaahington 68.4 lf11ooni1D 9-~ 
Jlev York 68.2 !lev Mex1qo 49. 
!few Jeren 68.0 llorth Oarollna 49. 2 
Idaho 67.4 M1111181pp1 49.0 
Penna)'lT&n1& 65.4 Veraont 48.8 
1Uuour1 ~.2 Ientuot:r 47. 6 
M&eeaohuutt • .8 South Dakota 4~.6 
Ala ball& 63.7 California 4 .4 
111oh1gan 63 . 5 Ill1no11 46.2 
Rhode leland 62 . ~ Indiana 43.7 
l!a1ne 59. North Dakota 41.4 
South Carolina 58.~ Colorado 41. 
Mar)' land 58. M1nneeota 40.8 
Florida 58.2 ltaneaa 40.7 
Texae 56.1 West V1rg1n1a 40.1 
New Htllllpeb1re 55·8 Okl&bou 39. 6 
Ohio 55 . 2 Montana 38. 6 
Delaware ~.0 Arkanlal j4·1 
Georgia .1 Iowa .3 
Virginia 54. 0 Nebraeka 28.6 
!enneaeee 53· 7 
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lalee I.Jl .Tul;f Collpa.l'e4 with .rae, 1~1 
Oa Bub of x.- Pr1o. 

Jl.ret ll~eea haa ... Dqe 
(.rue L-19, hl7 L-19) 

(.U.Ou.h I.Jl tho.......U of 4.ollare) 

CONFIOENTfAL154 

I 
lalN 

1 Iacr- or De- (-) 

u. 
l ul;r lliU 

ltrl oo I - Poot otf1c .. • 33.126 • 26 ,002 
ltrloo J - :kDk• 59. 116 .l!.o.!!1. 

Strtoo I - fotal 92.912 64,8!9 
Strlu J- !&Aka 15 '700 20,672 
ltrlot () - kl>k• 100,51)6 130.Sli5 

total ~.u~ ~16,~ 

ottlco ot the lecre\ar)' <It \he h..nrT, 
Dlnolu ot a .. earch aDA StathUco • 

11a h.l.Y Co!l!!re4 with Ju.e 
I I 

.U.OU.t Perea\ 

• 7.12~ 27.11~ 
~ 5.l.l 

-
28,023 
4,972 

4~.2 
2 .l 

-~ - 23.2 

-·~ ~ 

........ 
lroh a 

.Ul t1pr11 are Upcloito with t he h-er ot the UaUICI. Stat .. 
011 aoeout ot proceocl.o ot tala• ot UaHICI. ltateo lat1.AP loJula. 
1'1pr .. han 'oeea rou.ded \o aaaraot \houoaa4 u4 will ao\ 
lltcotear11T a44 to totale. 
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I>All¥ s..J.eo - .;r~ 1941 CONFIDENTIAL 
Oo Bae ie o~ leau.e Priee 

( In t.boUNDdo or dollaro) 

Jla\e J.ll lloa4 laleo 
Poat OU1eo 
llolld a.J.eo Juk lloll4 a.J.eo 

!o\&1 e.n.. ~ hrtoo 7 lorieo ~ hrieo J: !oW lorloo ~ lorioo 7 hrieo ~ 

hl7 
1 • 9.505 • 2,387 • ~ • 6,16o • 595 • 8,910 • 1,793 • 957 • 6,11io 
2 11,612 ll,o66 6,701 1,735 9.877 2,331 8115 6,701 

' 15,0115 4,903 8113 9. 299 2,077 12,969 2,827 843 9.299 

5 22,900 9,589 2,4}7 10,875 ) ,191 19,709 6,397 2,437 10,875 

7 11,028 6,315 472 4,2112 3,908 7,120 2,1107 472 4,2112 

• 11,226 ~.867 1,197 5.162 1,3116 J·881 ~· 522 1,197 5.162 
9 16.~70 6.277 880 ~.1113 2,229 ,Jill ,oil& .., 

~·!g.' 10 11, :5() 6,011 lio5 ,808 2,459 8.972 3.559 lio5 ,8011 
u 16,311 8,504 1,197 6,610 2,1105 13.905 6,098 1,197 6,610 
12 12,689 4,482 8lio 7.347 1,672 11,017 2,810 8lio 7.347 

u 13,435 7.154 1,oll6 11,6}6 3.o6o 10,375 11,693 1,oll6 4,6}6 
15 10,08~ II,~ lio2 II,~ 1,~ 1,625 3.296 lio2 -·= 16 u,gg 5. 80S 5. 1, 10,}119 ~,196 80S 5. 
17 15.332 6,213 1,119 7.9:50 1,799 13,533 ,IIlli 1,119 7.930 
18 l2,11ol! 6,130 8}6 11,137 2,oll2 10,362 11,689 8}6 4,8JT 
19 7.553 4,513 926 2,1111 1,505 6,oll& 3.007 926 2,114 

!o\al 

leoret ar,r of tho !ro&OUr70 D1Yioioa ot Rooearch aa4 Statiotioo. ' u 

lovoea J.ll fipreo are a.pooih w1tll tho !r.....rer ot tho 'I:Jaitecl Statoo oa aooout ot prooeeclo ot oaleo ot ...;. 
Vai\ecl 1\ateo aa..a,. lloa4a. ' .. ,., 71preo haft "oooa roaa484 \o uareot tllo'IIUII4 aa4 w1ll ""' aeeeooaril.T .U to totalo • 
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Ill". P. D. Boaatca, Prwaideot ot U. AMriO&Il 

BanlceN .UaooiaUDD, bad called to - • · lit 

wu in a lmrrT to t.ab U. tov o 1oloolt p~ to 

11rtr Iork &lid len batoN I cot be.ok to ""' orfi ... 

1:beN!oN1 1 d1d DO\ pt \o - or t.el.k wi\h hl..a. 
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llooGNble lltDrT llora-t.Jau, Jr • 
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- llr. Ooohna CONFIDENTIAL 

Solcl to o._.rolal oo-ru 
Plarcbuo4 fl'• •-roial coaooru 

lN,OOO 
4:84,000 

15? 

ot lht U4,000 parc~~Mo4, L?5,000 woro .......,., troa U.o looUH c._, -ton:, 

b u.o opoa ...-Jot\ , o\or1lac ... -u cruto4 at 4.~3/4, u4 u.....""' ao 
,.porlod t rauacUou. 

Io In York, c1oo1ac qao\&Uou for \M forolp c:vroac1oo 11o\o4 bo1oo -ro 
u tollooll 

Cua41u 4ollar 
J.rpa\uo peoo (froo) 
Jraa111u a11rolo (froo) 
lln~u~Ju peoo (fi'H) 
Oo1oab1u peoo 
lloxloaa peoo 
C1lbaa pooo 
,.,..... .. 7 .. 

1~1/~ 41ocoua\ 
.aao 
.oeoe 
.taeo 
.eeoo 
,ll()?O 
l-1/tf, 41ooOIUit 
.~ 

!bo !hl oo laUoD&l Baal<, tJo a calllo Ha\ \ o - of U.. '" torlt boab ~. 
otaiOd that lh ~lac ra\o tor 4ollan - - 4.30 lwieo truce per dollar, ~­
!let to ,232JS-1/2 per hloo traac. !btl lluk'o fOI'Mr ~lac ra\o - 4.»-1/ 2, 
lqlli"'laat to . 2323-?/8. Qa :roal\\aactlo, tM Baal< ota\o4 Uoat 1\o . ....,lac ra\0 wu 
4.29, oqa1Yaloa\ to . 2331. 

lo oo14 $10,000,000 la p14 to U.o Coatral llulr of \M J.rcoaU• le]lallllc , 
thlch •u a44tl4 to Uo •-"-4 aocoat • 

•• ... co14 •acoco-nte _ ... ro:por\o4. 

Ia Loo4oa, o:po\ olber ... fl.sa4 a\ 23-7/184, OlJ) 1/1&4. !btl fonari qu\&Uoa 
... t.loo 23-7/184, uoh•ap4. file u.s • ...-1Yalo•' of \hltl FiCO 1o 42.5151. 

!bo 'l'laoV7' o :porolluo FiCO tor forolp ollYOr ... uchuc04 a\ 'JEll. ....., 
... S.....• o oo\\1-\ FlOO tor f-lp oUYOr ... aloo wec)eap4 at M--3/41• 
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fo ,..u tln parchueo of oUnr _,lac h 400,000 -~• ....., .. u,1 
,.r l'ltrehU• • c\ , all of wlllch woro llcnaP\ for f oroart 4ellnJ7. Ot U.to _,, 5~ 000 ....... ro)ll'ula\14 - ]II'OdoacU• rr. '-'"'· aa4 :aaa,ooo .......,., ... _ .. ._, 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION CONFIDEIITI.U. 

DATI Jul)' 21, 1941 

TO Seor~tarr rgenthau 

Mr. • 

~e ineaa Situation, 
Week ending Julr 19, 1941 

SubJect: 

(1) !be ri .. in sena1t1Ye OOIUIOditr priou baa tapered 
ott aoaewhat. NeYertheleee, the BLS all- oo11110d1tr index roee 
o. 4 point t o 88.1 in the week ended Julr 12 . Aa a reault the 
index stood at the highest leYel since t h e week ended April 3, 
1937, wen the pealt tor that ;year waa reached at 8s.3. 111th 
that exception, the all-eommodit)' index hea reached the high­
est l evel Iince 1930. 

( 2) The New York Times index ot weeklr bueineee aotiY­
itT declined nearl)' 2 points in the week ended Jul;y 12, mak­
ing a total decline ot 4 . 2 pointe in two weeka trom the 
record high ot 132. 8 reached at the end ot June. Howenr, 
inaccurate allowance tor holida)' 1nfiuenoea hae probabl)' 
distorted the recen t moYement ot this index. fhua, Barron's 
index ot bueineu aot1Yit;y 1n the week ended Jul;y 12 rose 
0.7 point to a new high at 139 · 2· 

(3) New f r eight oars on order on Jul;y l totaled nearl)' 
9J,ooo -- the largest nuaber on order ei.noe 1923. Bowenr, 
del1Yer1ea ot new tre1ght oars han been l~ng an4 it 1e 
nov tatiaated that the nUllber on hand b)' Oct ober l wUl tall 
20, 000 abort ot earlier predictions. 

(4) ~e aoaroit;y ot eteel aorap i e regarded ae a threat 
to a continuation ot near oapaoit)' operation• 1n the steel 
1nduetry. Steel operation• laat week roe• o.4 point to 
97. 2 percent ot oapao1tr but were et111 2 . 7 pointe below the 
lnel reached at the end or June . 

(5) The Yalue ot United State• exporta ot 4oaeatio aer­
ohan4he 1n Ma)', totalling $376, ooo, ooo, vaa Yirtuall1 un­
changed trom the prnioue month. Agricultural exporte, whloh 
hue b een at1mulated b)' lend-lea .. arranguante, reached rear­
earlier lnele tor the tlrat tiaa alnoa lut Jul)' . 

- - - - -

• 

• 
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!he general l i'ua'ion 

'l'be initial reoove17 in bu1ineae &Ot1v1t7 troa 'he 
Jul7 4 bol1da;r v1elt hal f altered eoa1Wbat in auoh bal1o 
linea ae ateel operation•, oo,ton sill aot1vit7 , and mia­
oellaneoua freight trattio. On the other hand, eleotri o 
power output hal JWDped to a new high and auto110b1le pro­
duction ia ehow1ng leas than the ueual 1eaaonal decline. 
At the enae tiae he&V7 conatruotion contraote continue to 
be awarded in ver7 he&VJ volWile Y1 th the total la1t veelt 
again running over $200 , 000, 000, although aomewh&t below 
the previous week ' a record figure. 

The etoolt market haa ehown a 'endeno7 to flatten out 
attar ita reoent rue and the voluae ot trading h&e dropped 
ott. The upward surge i n sensitive ooaod1 ty prioee has 
tapered ott aomewhat, although some ooaaod1t1ee have ehovn 
further etrength and the broad BL8 index hal ri1an to a new 
high. 

Basio oommodity prioe index al1ghtl.y hisher 

Although prioea ot toodatutta ware a trifle lover at 
the end ot the week, industrial material prioes aboved a 
further gradual riae ( aee Chart l) with the result that t he 
BLS index ot 28 baaio commodities rose traotionall7 during 
the week ended JU17 18. Partl7 due to the rise 1n cotton 
prices, the Dow Jones futures index last Tueada7 reaohed 
the highest level e1nce 1937, but b7 the end ot the veelt the 
index had tal len sl1ghtl7 below the previ OUI v eelt 1 e close. 

The 1mpoa1t1on ot pr1oe callings and other t orae ot 
OoYel'llllent control 11 aater1all7 cutting into the voluae ot 
tuturea transactions in certain coaod1t1ee. !hue, men the 
!lev York Couodi t7 Exchange reoentlT cut down ita statt, it 
waa,pointed out that onl7 ons out ot the 7 co111:1od1t1es traded 
on that exchange vas not subJect to eoae form ot oontrol.. 

BLS all-ooiiiDodity index again higber 

'!'he BL8 all-commodity index (nearly 900 oo-odities) 
rose 0,4 to 88.1 in the week ended J ul7 12, reaohing a new 
high aince the week ended April. 3, 1.937 when the index stood 
at U .3, With this aole exoeption the index nov standi at 
a higher level than at any t1ae ainoe 1930. 
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Ve•klT bueineee 1p4!xee !ho• 41Tergen~ ~reg4! 

1'he New York !'!Me weeltl.:r 111du: of bue1ne .. aot1Ti~ 
declined nearlJ' 2 pointe in the week ended J~ 12. !hie 
decrease carried the 1Ddex down ~o 1211.6, or 4.2 pointe 
below the record high reaohed in the laet week in June. 
(Set Chart 2 , top notion.) Rovner, the epurt in the i n­
dex in the period preceding the JuJ.:r 4 hol1dq week and 
111b~tquent reaotion1 probal:>lJ' reneote to eo• extent in­
accurate allowance tor holidq factor• . !l'hue, Barron •e 
index of bue1ne.. aoti Ti ~ 111 the week ended Jul:r 12 ran 
counter to t h e !i.Me index and ro" • 7 to a new high d 
139·2 

The etrongeet suetatn1ng factor in t he tl.ee 1Ddlx 
during the week aent1onl4 vu a ri" 1n electric power 
production to a new record high. (Refer to Chart 2, a1ddl.e 
uouon.) !hie etrong ehow1ng vae partlJ' due to 1ncreued 
11Jclroeleotr1c power output 1n the eouthern Statee aa a re­
eult of recent rainfall. Hea!7 raine be'-ten Jul;r 2 and 
Jul:r 14 reaultad in a eubatant1al gain 1n reeerToir storage 
ot h;rclroeleotr1c plants in the eouth- eaetern Statea, al­
though water reaerTee are still tar below nol'llal . llhlle 
these raine haTe aoaewhat aaeed the power ehortage preTail-
1ng in that area, 1t 1s reported that ourtail.aent of power 
uee will have to be continued. 

r 
Index of cotton aill act1T1t:r deol1nee 

After cl1ab1ng ah.arplJ' 1n June, the New York 1'1aee sea­
aonall:r actJueted index of cotton aill actiTit;r , as or1.g1n•ll:r 
reported, ehowed a further ah.arp rial in the tiret week in 
Jul;r. HoweTer, a downward reT111on hal now b .. n aade 1n the 
index tor the ""k Mnt1oned, and a further deoline 11 ahown 
tor the week endl4 Jul;r 12. (Refer to Chart 2, a1ddl.e "o­
Uon. ) llh.Ue the index still etandl at a nr:r high le!ll, 
Che deol1ne in th1a coJIIponent hae been a priae factor 1n the 
drop 1n the New York !Uea index of bue1neee act1Y11i7 thna 
tar thie aonth. 

Although cotton lllills are understood to be sold ahead 
aol14l:r tor eeyeral months to come, trading in the goode 
aarket recently haa been upset b;r the price ceilings set 
tor certain kinde of cotton goode near the end of laat 
aonth by OPAOS. During the paet week oonterencee haTe been 
held between cotton trade repreaentatiTel and OPACS officials, 
and at the enct of the week 1t vu announced thaf certain 
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upvard adJuatmente would be 11&4e in t he price ce111nga orig­
inally invoked. While the actual ettect ot th1a action re­
u.ine to be seen, the up .. -..rd reviaion baa been receiYed 
with approval b7 the textile trade, and appeara 11kel7 to 
release a heaY)' volwae ot order a that had racentl)' been 
held in abe)'ance . 

Total treight carloadinge in t h e week ended J ul)' 12 
recovered eharply trom the decline ot the prnioua holiday 
veek, but tba7 ara still somewhat below the l81'el8 ot lat e 
June. (Reter to Chart 2, lover notion.) While loadings 
ot ore han moYsd up to an all- tiae high, coal and llllaoel­
laneoua traight loadings are still below pr&-holida)' t1g­
urea . Duri ng t he tiret week ot July, holi day perioda 1n 
both anthracite and bi tullllnoue coal 111inea apparent!)' re­
tarded the normal coal movement. Bi tuminoua coal produc­
tion in the tiret week 1n July tall below )'ear-earlier 
lenll, but production in the tollcv1ng weak rebounded and 
ran 15 percent above the corresponding week in 194o. (Ra­
ter to Chart 2, lower section. ) 

Freight car orders gain but deliYeries lag 

In order to oope with t he rising Yolume ot trattic, 
the railroads stepped up t h e number ot new treigbt care 
on order on July 1 to nearl)' 93,000 -- an inoraaee ot 
approximately 28, 000 in a month and t he largest number ot 
cars on order sinoe 1923. However , actual i netallationa ot 
new oara in the tirst 6 months ot the )'ear totalled )6,ooo, 
or about the same number as were installed in the tirst 
halt ot 194o. Car builders have been hampered b)' inability 
to obtain 1118ter1aJ.a, part icular!)' steel platee, and tha 
Defense rraneportati on .Colllllllssi oner recentlY atated that de­
l1nriea ot treigbt cars 11181 tall 20,000 oara ahort ot the 
goal original!)' set tor October 1 ot t h ie )'ear. 

Steel scrap ahor t age threatens capacitY atael operations 

1be ahortage ot ateel scrap is reported to b e getting 
even more serious, and continuee to be a threat to the 
maintenance ot near-capacit y operation• in the steel indus­
t ry. During the past week the mid-year convention ot the 
Inot 1tute ot Scrap Iron and St eel called upon the OPM and 
OPACS to act upon recommenda tions made b7 the Scrap AdYisory 
Committee on June 10 tor enlarging the supply ot steel ecrap . 
Among the recommendati ons were an accelerated campaign ot 
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vreck1.11g old automobiles, the promotion ot a national sal­
vage veek, and more liberal prioe measur .. to encourage 
a !low ot eo rap from re110te area.e. Meanwtu.le the tight­
ness in the supply ot steel sorap is further ooapl1oated 
by the tact that pig iron supply is &leo tight , '111 th in­
ventories ot man:r consumers eeriouely depleted. 

The problem ot curtailment in the production ot 
civilian goode has been brought nearer to or:yetalli zation 
by the aot1on ot OPACS in announcing last week a contem­
pl ated reduction ot 50 percent in the output ot automobiles, 
refrigerators, washi.ng machines and ironere. This will re­
lease tor defense ueae important amounte ot steel, aluminum, 
doc, copper, and other met als. 

Further r i se in eteel order backlog 

Nev orders booked b:y the U. 8. Steel Corporation in 
June declined about 13 percent troa the previous month, 
but the baoltlog ot untilled orders shoved a turther rise 
aa shipments still ran behind the lower volume ot nev 
orders. (See Chart~.) Finished steel shipments ot the 
Corporation were moderately below the ~~ total, but this 
was mora than accounted tor b:y the fewer number ot work­
ing days in the month. On a daily average basis, shipments 
actually exceeded the previous peak, reached i n ~~reb, by 
a alight margin. Reference to the upper section ot Chart 3 
will disclose that, with the output ot the Corporation at 
virtual capaoi t:r, monthly shipments since HIU"ob have not 
.-aried widely. 

In order to provide a more accurate appraisal ot the 
untilled-orders situation in the industry, steel coapaniee 
laat week were aubllli tting to the Iron and Steel I nduetr;r 
CcCJUttee a new analysis ot orders and backlogs • 'l'bese 
figures were divided into t our olaeeiticatione, consisting 
c! (1) detenae, (2) other domestic business, (3) British 
and ( 4) other exports. 

Steel operations last week roee o .~ point to 97.2 per­
cent ot oapacit;r, a figure wh i ch is still 2·7 pointe below 
the rate prevailing in the veelt before the Jul:r ~ hol1da1 
~eek. During the current week operations are eoheduled 
but moderately higher at 97.9 percent ot oapaoi t:r • 
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New orders ~derately bSgher 

our index ot new orders in the second week in JulY rose 
to 219·9 !rom 216.1 in the preYious week. (See Cbart 4. ) 
'!'he rue in the index vas due to a 22 percent increase 1n 
steel orders to the highest level a1noe the first week in 
~· Textile orders dropped back to the level reached at 
the end ot June and orders tor all other products than 
eteel and textiles declined moderately. 

Agricultural exports higher in Mal 
Export figures t or May, just released by t he Department 

ot Comgerce near the end ot last week, reveal that to•al ex­
oorta ot United States msrchand1se were Yirtu&ll7 u.nchanged 
troll April at i376.ooo,ooo. ~ring the month, howner, a 
a1gn1t1cant increase occurred in agrioul tural exports aa a 
result or sh ipments made under the proY1eione ot the lend­
lease law. Although still running abnormallY low-- o!Uy 
10 percent or t he total - agricultural exporte in ~ 
rose 31 percent aboye the preYioua month and reached year­
earlier levela t or the !iret time eince laet July. (See 
Chart 5.) Exports ot dairy products were nearly 5 times 
gre~ter t han in May l94o. whi le exports ot dried fruits 
were nearly 7 times great er than in the corresponding 
month last year. 

On the other hand, the leading non-f18r1oul tural ex­
porta -- machinery, a1rcratt, and iron and steel -- all 
a~owed declines in May. (Retar to Cbart {·> A1roratt ex­
porta totaling $54,ooo, ooo were 19 percen below t he pre­
vious month, but were etill above any other month on record. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI JUl7 21, 1941 

TO Becr::~~genthau 
noM Kr. ~-

Employment under t he Work ProJect• Ada1niat ration again 
thoved a large decline t o 1,0304ooo pereone during the week 
ended July 9, 19~1. This wae 1 2 ,000 leu t han the nuaber 
e~ployed during the preoeding week. 

Attachments 
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WORX PROJECTS ADMINISTRATION 
Number ot Worker• Jmp1o:red - WeeklJ 

United States 

1?:l 

Veelt ending 
19'10-41 
Deceaber 4 
Deceaber 11 
Dece11ber ~ 
Dece11ber 25 

Ju.ber ot Worker• 

Jenwor:r 1 
Jenworr 8 
Jenwory 15 
Jenuarr 22 
Jenuar:r 29 

Febrwor:r 5 
Pebrwort 12 
Pebrwor:r 19 
Pebruar:r 26 

March 5 
March 12 
March 19 
March 26 

April 2 
April 9 
April 16 
April 23 
April 30 

M117 7 
llt-7 14 
1!&7 21 
lla:r 28 

June 4 
June 11 
June 18 
June 25 

July 2 
JUl;r 9 

Source: Work ProJeotl J.dain1etrat1on 

(In tboue&nde) 
1,832 
1,855 
1,872 
1,878 

1,880 
1,887 
1,894 
1 ,895 
1,895 

1,1!92 
1,1!93 
1,1!1!5 
1,1!67 

1,1!o6 
1,764 
1, 736 
1 , 701! 

1,662 
1,634 
1,6o7 
1,~6 
1,56o 

1,519 
1,497 
1 ,474 
1,464 

1,442 
1,423 
1,410 
1 , 361! 

1,172 
1,030 
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WORIC PROJJ:01'8 ADMINIS'l'RA'liOII 
Nuaber of Worker• lap1oye4 - Monthly 

Un1te4 States 

172 

luMber of Worker• 
1939 

JanuarY 
Febru&r7 
)(arch 
Apr11 
May 
June 
July 
Auguet 
Septe11ber 
Oct ober 
Jlon11ber 
Deouber 

1940 
J&nU&r7 
February 
March 
Apr11 
Kay 
June 
July 
August 
September 
October 
llon11ber 
Deoe11ber 

19~1 
J&nU&r7 
February 
l!aroh 
Apr11 
Kay 
June 

Source: Worlt ProJeotl A4111n1etrauoa. 

(In tboueande) 
2,936 
3.043 
2,91!0 
2,751 
2,600 
2,551 
2,200 
1 ,1!42 
1 ,790 
1 ,902 
2,0~ 
2,152 

2,266 
2,32~ 
2, 21!1! 
2,092 
1,926 
1, 661; 
1,701 
1,691 
1,704 
1,779 
1,1!21 
1,1!71! 

1 ,1!95 
1 ,1!67 
1 , 701! 
1 , 56o 
1 ,464 
1 ,361! 

Monthly t1guree AH week17 t18We& tor the 1atut week of 
the aonth. 

fbey 1no1u4e oert1f1e4 and noncert1f1e4 vorkere. 

• 
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Bew York, Jul'Y 2Iat I94I 

Mr. HenrJ Morgenthau, 
Secre tary or TreaaurJ, 
'l're&aur'Y Dep_r-tment, 
Washington, .c . 

My doar Mr. Morgenthau, 

174 v 

~~~ I thank you tor the verJ 

kind r eception you gave me ,and tor the intereet you took 

1n my suggestion concerning Liberia, 

In the meantime I round out that Liberia had offered 

1n the first year or the war a treat.,. to France protecting 

i t againa German aggreaaion, The French Go•ernment retuaed 

1n the l ast moment to conclude th1a treaty because it reared 

that American publlo op1n1on might consider it contllct1ng 

with the American interests in Libel'ia, 

The tact that Liberia bad asked shortly French protection 

might rorm an important pl'Ocedent !01' Amel'ica. I I'Ocei•od 

thla information b7 71q very reliable friend Monaieul' Alexia 

Leger , ronnel' Secretal'Y General at the Quai d 'OI'a~, now 

"orking aa exile at the Libral'Y ot Congreaa in Waah1nston. 

He will certainly be I'eady to gi..a nentually all further 

details to your Government , 

Very sincerely Yours 

•• 

OounJI R. N. Coudenho•e- Jtal.ergi 

Regraded Unclassified



Thlo otateaent oust be held In con!ldenee and not used or 

rotoM'od to In any wo,y until after 5 A. 11. Eaotorn Standard Ti"'o or 

No>n Brl tloh SWmtor Time Jul;y 22, 1941. 
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\lith the approval of the Prsai<lont, and at the roouest or the 

re<~•ral lonn Ad:dnistrator, the Rt>construction :t1nance Corporation t.aa 

authorized a loan to the United Kingdol!l of Great Britain and Northern 

Irel at.d of $425 , 000, 000. The loan is made under specific authority 

.,an~ the RFC by Congress in an Act approved by the President Ju.-,e 10, 

19&1 for t.ho purpose o~ providim; the ilrit.ish with dollar e>«:hange tdthout 

!ladng to sell their s ecurities and invost i!IJnts at forced sale . The pro­

c•:ds will be used by Gront 'lritain to PliY for •1ar supplies i n this 

cc:unt:"V contro.cted for prior to tl:~ enactment of the Lend- Lease Sill. 

176 

Tho collateral incltldes ::ecuri ~1es of United States corporatio~ 

list'><! on thcl ll<>w York Stock Excloa.'lgC hoving on aggrcgoto value a t prPsont 

quot...d :;rices of np?rold!lllltc..ly $205, 000 ,000, u:uistod socuritioo of 11nitcd 

St>t_o corpo~a~ions <!Sti.,.ted to be O'Orth appro."d£ltoly 'llls, ooo, ooo, 1.nd 

C"p:~ stock or 41 Srltiah o•mcd Uni ·.cd ~t.Jlt¢s insurance companies 

cstimtod to have en a.;(Jrcgatc not .. crth of oollXJthing over '180, 000, 000 . 

7ho ,-oin£ concern vnlll<) or tho insur,nco co~enics i s su~stantislly ::oro 

t.".n this rigurc . Th"rc will bo no c>=s~ in the contl'ol or 111'111agc"'nt 

of' t.heso dit'(tct investments, includir.,g tho insura:x:e coDq)&niea . Their 

!inancial posiUo:~ and stability will continue unaffected . 

In addition to tho f o.r_o goir-&, th9re trill bo assigned to too RFC 

tt.a eamln0a or the Unit<ld States ~.rs:lc~.es or 41 3ritish insurance co~ 

pa"ios no~ incorporated in ~Ms countr;,• . Thll net assets of these brnncllea 

in t~is country, evidoncod by invastlll:)nts in the United States over and 

•to., l"<sorvoo necessary to ceet t..'>cir policy obligations in this country, 

1s ~Pfl'OxiJoately ~200,000,000, consi at.ing largely of cash and United States 

Go·r\.':n.-:.ent StlCuri ties . 

• 
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The collateral will be ple~d t o Ula RJC and depoolted w1 th 

a re4oral Reaerve l!ank •• In Ule caao ot oU\er loana made by tho RJ'C, 

~e lntereat and 411idenda on tho collatoral, together with 

tho oarnln&a of Ulo Unitod States branohoa of tho ~1 Bri tish lnauranco 

coap&nitlo havo avoracod approximatoly $}6 ,000,000 .. roar tor tho past 

tho yoaro , all ot which will bo applied to the payaont ot lntoroat and 

principal ot tho loan. 

'ft>o loan will boar lntoroat at tho rata ot }~ per IUilND and 

c&t\U'O In 15 ;yoara , proYidod tint an o>:tonalon tor 5 roar• "&1 bo JOado 

It twe>othlrda of tho principal haa boon ropa14 by tho ond ot 15 ;yoar•• 

On tho bnala of tho poet flvo yonra, Ulo &Y&Ilablo lncomo 

would amortl•o tho loan In approxlmotoly tlttoon yonre . 

Tho tundo will bo avnllnblo to tho British ao noodod t o moot 

tholr commltmcnta nt Ulo approximate r nto ot $100,000,000 a month. 

~o llatod and unliotod oocurltloa plod&od Include tho 

atoclc or other aocuritha of tho Corporation• O!WIOratcd In tho ace,... 

P"'>linc ocbodl.ll.os . 

177 
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L1at e4 Secur1t1ea 

.Ulled Store• Corp. ~ CU...'"Ulatlve l'Niterro4 

.uu.-~ra M!g. Co. Co=on 
ll::erada Corp. Ct.pltal 
~rlenn & Foreign Power Co . Inc. $? lot CUmulative Preferred 
ll::oriCAD LOcomotive Co . ~ Owoulativo Preferred 
Aaorlcon Nova Co . Capital 
Amorican Rolling Mill Co. Common 
American &molting & Refining Co . Common 
American SU;,ar Refining Co. ?~ Cumulative Pro!or rod 
Amorlcon !rolephono & Tolegraph Co. Cnpital 
Amoricon Tobacco Co. 03 " Coomon 
A:rknn~&a Pot,'Or & Light Co. $? Cumulativo Preforrod 
!nrnadnll Oil Co. Capital 
llricaa l!nnu!acturi"<! Co. Cnpitnl 
C~yalor Corp. Co=on 
Col~bin GGa & 3loctric Corp. 6~ CU=ulntlvo Preferred •A• 
Co=crclnl Invcat:cnt :'ruot Corp. Coc:oon 
Co:=o~vcnlth & ~outhcrn Corp. $6 Cuaul4tlvo Preferred 
Co:~oolid<>ted Gc.a 3lcctric Li;:jlt & Powor Co . of ~t. Co=on 
Continontol 3~~ Co. ~ ClculatiYo Proforrod 
!.'"t::.nn lod.'\k Co. Co=s 
Electric Power & Light Corp. $6 CU...~ntiYo Pro!crrod 
rllntkoto Co . CoDCOn 
:!'lrot l!ntionnl l!Mlt of tho City of llov York 
Goncral Acorieon ~ransport~tion Corp. Cocnon 
Oonornl ~totorB Corp . Comn.on 
~illotto So!oty Razor Co . $5 Cu:ulotivo Oonvortibl o Preference 
W. r. Grnnt Co. Co~on 
Gront llorthorn Bif. Co. Pro!orrod 
Incoraoll-Rnnd Co . Comnon 
toow'a Inc. Coor~n 
P. Lorillo:d Co . Co~on 
lbrlin-Ro~~..roll Corp. Cot:!lon 
J.!cG·rGv Ia.oetric Co . Co:.con 
l~nc.t".r.~o Cilc:ticcl c.o . Con::cn 
~nt1o~~ 3!acuit Co. Co~~ 
::ov York Air 3r~<o Co . Cormo:1 
Ox!o"d Pr.pc:r ~o. S5 C=.UntiYO Prcfcronco 
P\lbl~c Sorvico Corp. of ll. J . Corr.on 
Radio Corp. of A=:crica Cc:mon 
•·•to Co 1 • i c~ 50 lot ~·-·'ntivo Convertible Preferred .... ~ rp. o. ~cr c~ ..,...,. · ""~ 
Se , Joaoph Load Co . C~ital 
Soo.ra , Roebuck & Co. C:~pitnl 
Sorvol Inc. Connon 
Sholl Union Oil Corp. Cocoon 
Si~no Co. C~pitnl 
Soco~Vncuuo Oil Co . Inc. Cnpitol 
S~tut~.rd llronda Inc. Cot>:>on 
S~O:>dnrd 011 Co . (Indinno) Cnpitnl 
Storli~ Products I~c. Cnpit~ 
Tieken P.ollcr llco.ri~ Co. Cocoon 
~ri-Contin~~t~l Corp. $6 Cuculntivc Proferrod 
Un.1 tad Sboo Y..o.chinery Coro. Co:::ccn 
U. S, Stool Corp. ~ C\::Olintivo Preferred 
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L1at e4 Sgeuzttlta - Cgnttpue4 

Vlok Chnleal Co. Capital 
VootlngbOUIO Air Brake Co . Capitol 
Vhull ng Stool Cory. $5 Oumula tho Convorttblo Prior Preferred 
1. W. Woolworth Co. Capi tal 
Youngotovn Sheet & ~be Co . Co,.,on 
.&r.•rican & Foreign Power Co. Inc . 5:' , Dobonturoo lot March, 2030 
Cltloo Service Power & Light Co . 5-1/2:', Debenturoo lot November, 1952 

Upliato4 Seeurtttaa 

Uoltod Stateo Pctacb Co. Inc. 
Dolta & Pint Land Co. of 1Uco1uipp1 
Dolta Planting Co . 
Lloeo t'braad Co. Inc. 
Yardley of London Inc. 
Forcuoon-Sberu.n Mtg. Corp. 
It T. !'ro nch Co • 
Atlantlo Salea Corp . 
OldbU!'y nectrc- Ohe11ical Co. 
Lt4 & Ptrrlne Inc .. 
A:kvrlght Finlabing Co . 
hurla~en N1lla 
Diotllloro Co . Ltd. (Dol. ) 
Y~rcanite Bruoh Co. Inc. 
B. Prleotloy & Co. Inc. 
Firth-Sterling Stool Co. 
loaoboy & Kattiaon Co. 
Punch, !4)-e & Co . Inc. 
'l'vont;r-!he Broadw,... Corp. 
Bobr Porkino In~. 
Paclt1c Nola•••• Co. Ltd. 
A. J. \bito Ltd. 
X.nloy & Juea L'\.cl. 
Hocht , Lovlo & lahn Inc. 
Crovn Kille IDe. 
1. V. Borl< & Co. Inc. 
~crlcan A.eoc1at1oQ Inc. 
Mica Int111t>tor Co . 
C. Tennant Sona & Co. or New York 
k1tr1ean Thread Co. 
Jooeph Te tley & Co. Inc. 
Dunlop Tl re & l!ubl>or Corp . 
J & P C.nh (R. I . ) Inc. 
Clark Thraad Co. 
Clark Throad Co . ot Goorgla 
Kor th Goorgla Proceaoln& Co . Inc. 
Stowoll-MacOrocor Corporation 
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Qpl lett4 Stqpri ti te - Qoptt ppef 

Spool CoHon Co. 
Jonao llroolr: 6 llroo. (0. S. .r..) 
»••~toto Sup~ly Co. of Wev York 
r. W. Cook Co. 
Jor.,....Hoff•n lloar1oc- Corp. 
l •o1cn-B1cktor4 Co. 
Ok"n1te-Call oD4er ~ble Co. Inc. 
Peobroll:o Cbn1cel Corp. 
Jootab Wt4Wo4 & Sene, Inc . of J.aortoe 
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Willard Hotol , 
Washington, D. C., 

21st July, 1941. 

De~r Ur. Secretary, 

The Agreement relating to an ~dvance 

on some of our assets in this country has been 

sl&ned today and I have r eceived instructions 

f rom the Chancel lor of the Exchequer to take . 

th 1.s opportunity of telling you how much he 

ap,>reoiates the warm encouragement and powerful 

help you have given in the succession of probl ems 

which have presented themselves i n recent times . 

The Chancellor the the Exchequer 

':!.shes ce to add that he constantly has reason 

to r ecognize that t he British cause has no 

truer friend in the united St a t es of America 

than yourself. 

Believe me , 

Dear hlr . Secretary, 

The Honourable 
llenry llorgenthau, Jr . , 

Secretary of t he Treasury, 
Washington, D. C. 

Vory s incerely yours , 

Regraded Unclassified
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MEMORANDUM • FROM Br1t1•b Suep!y Council in llortb laerica 

TO Ira. Hllllrietta llota 

Coapl.iaenta ot B." . Grar 

• 
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r " · 

AIB'2'" 8HIPPIQ !0 p. L t'P OJIR8''' oon•me. 

• 

17. x. 17. K. 2 -

K1dd1e Bast Port Sudan 30 

17. L 17. K. 

u. L 17. K. 6 

u. K:. u. x.. 
( Yia Berauda) 

1 

' U. L 17. K. 
(rta GaDder ) 
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TREASURY DEPARTMENT 

INnft.OI'l'ICR CONNUNICATION 

·llr. Cochran 

STRICT LY CON FIDENTIAL 
O!f!elsl oAloe of Br!tiah-owned dollar oeeur!t!eo uador the •••tine order 

ertrcll•• February 19, l 9li0• 

$ 'Procee-da ot $ l'rocoodo o! 
Shareo Sold Bondo Sold 

:':111 l ll 144,973 27.098 
1~ 206,714 3).519 
16 185,151 1111 
!7 1)0,411 8),026 
18 215, 481 20,927 
10 1111 !Ill 

882 , 730 1611,570 
Sdtt !'roc 

1eb. 22 ,19t.o to 
Jul;r 12. 1941 ~4,041,182 l§, l~2,Zll 

~otd 

1eb.22. l 94o t o 
July 19. 1941 2Z4 ,92l,lli l 6, llZ , J!!l 

S "Orocee4t ot noD--Ttate4 aecuri tie a a old. 
J u ly 7, 1941 t o Jul;r 12, 1941 

! ~OC*ech o! noa- Yeate4 aecv.rtttea aold 
Sopt . l , 1939 to Jul;r 5. 1941 

t rrrocu4t ot aon-•e•t·t4 aecv1t1e a sold 
Sept. l, 1939 to Jul;r 12, 1941 

!oto1 

172.071 
24o, 233 
185, 151 
213,437 
2)6,l!o8 

1111 

1,o47 ,:JOO 

310,193,955 

311,241 ,255 

200,000 

229 ' 000' 000 

229' 200 ' 000 

Oli.UD 'l'O'I'AL 
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TREASURY DEPARTMENT 185 

INTER-0~ COMMUNICATION 

....... JulT 21, 1941 

TO SocrotarT Norconthau 

Mr. Cochrtlll 

STRICTLY CONFIDENTIAL 
Offlcl~l oaloo of Brltloh-ovnod dollar oocurlt lo o undlr tbo Toat lnc orter 

otrectl•• FobMiaTl' 19, 191K>: 

Salu from 
Yob. 22,la4o to 
M y 12,1941 

fot&1 
?ob.22,1q4o t o 
July 1a, 1a41 

lfo. of Sharoa 
Sold 

') ,263 
6,671 
'),477 
4,Jb3 
8,305 
lfil 

'J , 575 .5o4-l /2 

$ Procoodo ot 
Sharoa Sold 

1411.97~ 
zo6, 11 
185,151 
1}0,411 
215,bSl 

llil 

882,730 

lloaln&l Volue $ Prccoodo ot 
of Bonda Sold Bonda Sold 

42,000 
38.000 
llll 

124,900 
}6,000 
llll 

24o.900 

27.098 
}3,519 
I ll 

8),026 
20, '127 
Ill 

164,570 

274.o41 ,182 ~.934 .750 36,152,7U 

274.923.912 

• 
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Juq 21, 1941. 

To: Secretary Morgenthau 
From: Mr. Gaston ;;4 

In response to your request I am attaching 
t~o memoranda on the office of Yr. Wiley and Mr. 
Klaus, the first of which deals with the work they 
are doine and the second with the. personnel. 

. In ~ccord~ce with my understanding of your 
w1shes, this off1ce has operated and is operating in 
a liaison capacity and not with any adminlstrathe 
responsibilities. 

186 

Mr. Wiley and Yr. Klaus have established good 
rela tions with F. B. I . and get a great amount of 
material from that source. Most of t his has dealt 
with the monitoring of foreign funds account s, which 
was undertaken by F. B. I . largely along the lines of 
suggestions made by Mr. Klaus. A good deal of other 
material arrives , however, dealing with suspected 
individuals and their activities and this is being 
analyzed and indexed in Kr. Wiley' s office . I regu­
larly refer to the Wiley-Klaus office intelligence 
reports from Coast Guard, Customs, O.N. I. and ll. I . D., 
as well as those f rom F. B.I. That office is charged 
with putting them together and passing on the in­
formation to any offices of the Treasury which might 
be interested. Another source of information has 
been the Rockefeller Committee on Cultural Relations 
and all of that "black lis~" material has gone to 
Wiley and Klaus for combining with our own informa­
tion from Customs and other sources . Out of all 
this we have been able to make through Kr. Wiley 
and Mr. Klaus a great many valuable suggestions to 
F.B. I . and others. 

J.lr. Klaus has also been drawn into the examina­
tion of suspected material received by Customs. He is 

• 
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making &11 the contacts with other departments of 
tbe Government on this material, thus assisting Cus­
toms in discharging this burdensome responsibility. 
Final decisions as to the exclusion or admission of 
material have been put up to me and I consult Mr. 
Cairns frequently as to the legal basis for action. 

Mr. Peabody, Intelligence Unit Sfecial Agent, 
has been working in the Wiley-Klaus ofhce for 
several months . His function ie to analyze F.B.I. 
reports to see if income tax inves!!fations are war-
ranted and by agreeme.nt with Irey Helvering has 
sent to the field a very considerable number of cases 
for tax investigation. The W. R. Davia case, which 
now looks very promising, originated in this way and 
we have supplied a great deal of information to F. B. I. 
to supplement their work. 

The material put together by the Wiley office 
is, I believe , proving very useful to Foreign Funds. 

As a liaison office, I think this office is 
performing a very useful function and that it should 
be continued. I do not think it should be given any 
supervisory or administrative functions, but that i t 
should be held to its present scope. 

Field investigations for the Foreign Funds 
Control are bei~ made by a specie.l unit of the Cus­
toms Agency SerV1ce under Erwin UAy who receives 
assistance when necessary from the Customs Agency 
Service proper and reports directly to Pehle. 

187 
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TREASURY DEPARTMENT 

INTER OF1'1CE COMMUNICATION 

DAT. lul7 9, l9tl 

Ill'. llllq 

GeuroJ.l1 •~eld.JI& , tbie offioe .....,., u a olllrill& bowoe for iDtomat1o11 
00 aubnrliTI aot1T1ti .. ooal.JI& t.- aouroeo 1111141 aD4 ouh14e of the '1'roluluy. 
corhlo projooU, 1111 U&te4 ud o&rr114 011 UDder the ou~n111oll ot We ott1oe 
aooount tor tbe ••• ot routille worlt. I11 &441 tioll the offioe bu ~ 111 t~ 
parrol'IWI4t of •~o1&l .,,,_me llpoll the 41reot1oll ot u .e S.Ore\U7. 

A larp par\ of the work 11 4nota4 to the aubTWiin upeo1;e of tore1c1> 
l'wll!•· Prior to the reoct .neu1o11 of 1'reu1118 oolllrol to a..-.q aD4 I~, 
a l&l'l" aolllll of Mhri&l wa oolleoted ill thie ottto--urtTill& M.lll.lT t... 
7B1 1J111 ID<I ... tax llllt &leo troa Olll, IIID, Cuatou, aD4 other aour--bMr111c 
O;>oll .uil fllll4e aD4 their po .. 1ble ,... tor wi>TerolTe --· .All elaborate 
Jli eooUoriJI& pro Jilt wa 1111Uate4 after ooDtereDoll bet._ ll.r. naua aD4 
1BI 1114 h•bMil pu:rall;f lll~J'Ti- "" W• ott1oe, &lthoup the wo~uoa 
obla!DI<I bu &lao _, - to the State lle~nl '117 J!II . lie bi.Te ooll11ted 
Wor-.Uon, tor S.ut&Doe, oonceni-DC the aooouat1 ot • buelel ad ooJIIulatee, 
u ..U u Oil the .. .,..,., ot toreip tlmde ,..,.:rall;f. SlllOI lUll U, l.Hl, 
tb.lo ottlot bu bMil wol'kiJll oolll1Duoual;f- onr -lt-ollde &ll4 epeii4!Jll a larp 
.auDI or on rU-wppJ;fiJlC IIeure. :S.l'llltelll &ll4 F.l>l.e w1 til the ,..., ot 
lod!Tldualo aD4 oorporatiou 11hoaa aoooullte llipt bt blooli:e4 &ll4 J1a1i:111a reo..,.oll4-
&\lo .. oonotnilll the treeailll pollq 111 itt eubyerel n aoUYiti• • upeoto, ll.r. 
l.laua and tbe etatt ban -~~ aoUJll u oo.uult&llle aD4 &drtaore t o lleeere. Peble 
lod Born.tttln and their etaffl ill 4e&lllll with applloetlOill for llOIIllll Oil the 
Plrl or Tarloue lll41Y14uala u4 oorporetlou llll4er llllp1o1oll (tor ..,.ple, I. o. 
l'Uben, ftrdill&lld llt!'ttll, ftriolll trenl bur•ua, .to.) , 

AI a reault ot the wort< of tbia otf1oe &lao, the llep&r\_,.1 ot 1uaUoe 
btaan I U 1nTIIttcat1ou, - pu41ac, ot tiM Rueoli:n.ll4erer ar1t aD4 foo4 
PI•~ raolcne. 

I do 1101 ~ upoa our ralatiou wltll lBI, 111 rt .. ot \be _..m 
... t r11!11lf ot the preo1M eoo~ of lBI' o 1101l1 toriac of torelp eooounto. 
llii propoeeo to ooozt UW. to 110ll1tor the ao- • ot llllh'oac CICIIllltrte• aD4 
tbre 11 - 'llllltlon about lte aotirtUoe 111 ...,.relllollllo -rile 
(prlaar111 S.1herlu4, SoYiet Rueai&, U4 Sn4•l • Heretofore We ott1oe 
bu &ernd •• the aouroe of tDtomaUon for the 'frlllllJ')' OODO•l'llilll \bt 
4&11.1110,_elll of flllldo 111. tlll1te4 State• aoOOillltl &ll4 tbe t raotac ot oalb 
11 tbdrewal.e, 
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rooul 1 of wlli oh a J)l'OOedUJ'tl haa b- .. hbliahed ill the tlald tor t. \hor<N&h • 
a.o4 o&Htu.l a\141\ ot 1g.o \U rnuru ot ftl"ioua eu.p.n iD4iY1c!Ut.le t.D4 
corporeU one oonoarniDa *• 1DtoJ:M\1oD hu Me at.~red t.D4 1DIQed. I\ 
,..., bo r.-bered that ao tt.r lDtarht.l Rnu~~a ... .,te ht.'fa -" the ~ 
gon.,.uul otttoere able alit~ to IDtar 11\t.bliabMDta, Gllai• boon 
a.o4 reoorde, OD4 ul< quen1ou. AlHI4T tht.M 1D'flltlaet1ou han - ex-
trtlltlt protiUble (YI han ..,_- IDibled to Ulll'\ -\l;f iDe,__ 
w liabllltill ill oar\ liD - • · Prilloi~ 1•-" tiru), t.llcl w haft 
obla1l104 clue• u to o.,..rlhip or ooahol ot bu.liDIIIII tor ti."MaiJI& pur-
poaeo ; .,ob ot the ertdcoe upon llllhb .aoounu ot ~nut ct~111 
han bllll blooked 4ert•ed troll thlll ill ... , tu 111YeettaaUou. A ooordi-­
Uo• bu bllll attM\ed, 11114er a -laDited I ISII'Ml l!e'f&u .,..m, ot a I1"0'QI 
or I&IIIU 1D. •ll t he - York 41atrtoh to 'OOr ll: .... UllU ill WI pzoojeot. 

!U-ro 1D. \be COIID\1'7 ep.cit.l illatn!Ctiou ben - - ""' tor ~ 
W>dl1e& or epao1t1o - · lJl We 'OOrll: w heft pi."O'f14ed etteoUft Ull&OD 
rltb J'1II u ••ll u nn ONI t.D4 Ia]), t.D4 w beft tl'lqU&Dtl;f -t oop1 .. ot 
roporto IO llli t.D4 t o the, .All1:1-'!rlln D1W1a1oo., I\ -., be -eel Uat WI 
orrtoe bu bMn 1Dit,.....1St.l in ~ ooor41•Uoo. ot .ot1W1Ueo nth :rm ill 
lho 111UIII Rllo4eo lla1'1o oua eD4 t he Pio-r I:apon C•- -, IID4 &lao 

Ia tbo Jlali:1ra ot anvt.1 - """ ill \heir pralla1Da1'7 u-..e. 

u a roault ot oont.reaoeo held bJ llr. nawo, I'a1&-10D t.llcl llaturel­
lutlo)"hU hl1t1ated the tirat oenowo ot pai."IODO oo. 41p~Uo and troatr 
aei'Ohllll 'fUae in the Ull1 ted 8\t.teo. '!'he oenawo will ba woetul tor :rorolall 
hado ae well u t o traoe \be allt1T1Uaa ot eubnu1n paraou, OD4 tor 
other ll'lfPGIIO, 

Aaolhor ao\11'1\J ot Wa ott1oe 1o the eorut1111 ot -teriel OOII.1Jic throQih 
C.atou--ot l:t' fila 8114 Utarature-tra dlt- upaou. :ror - pl•, t.ll 
a.,..... ttla, t.ll tlla of poaaible 10111 \a1'7 11&\\lr'a ...as liP troa lA\ ill uartoa 
a.o4 lbo poe-uou (Clanal. Zone, Phillppillea, -· eta. ) tor dlftlo-IS ar 
10-l>iD& in \be OIUted Stetea, t.ll U\11"1\UJ'a of poNible otrataato or clet­
lllport&ooa, Mpl, t.D4 ......-J. ar\iclea art .. rutill11ed bare aD4 1'1' D4&\10U 
>ado. .lt a rooult ot "" 'OO.rlt ot WI ottioe, a pzoooedUl'tl hu - cleTelopa4 
Ill Coa<au br 11hi eh t.ll fila -~ t nto \be OlU ted 8tatea Ullll.,..loped io cleftloped 
at !Utaac ro4.t.lt (u4 not at J.cta Auoo, 11h1ob il O.J'MII oosrolled) 'Glider 
CUot<a~• I\IPir1'1o1on eD4 t.ll doubtful tlla ... .....s ....... Ill \be 1'11W1Jl& ot 
thie aohrial oouulhUoA u had With the qproprtate lleparaaU, """h "' 
om, IIID, lBI, t.D4 s tate. All eu.pl a of~ 'lOri< ot thl• .. ,_..,. do• 
1• \hie ctttoa no the .......,, 41\aotioa ~f • _... of o l oation --
tbe a.raon llabaeq t.ll4 Berlin 111 ~·peed rt.Aiio tale\Jpa ill ooda. It ....., 
ilioco.,.rec~ in 1hio ottioa \bet a •h1-ll1 of •offioa -teriala" to the _, 
~., woe rot.ll;f a 8i-e,.!l•l t.1<e BellOCZ'Qh -oloilll, t.D4 otepo are now •11111 
llbo ror the ..,D.ltoriJI& ot thia lr::1ll4 ot o n1 oa\1011 liT Coeat GIUird. Tbia 
ort1oo aloo reoaatl;f 41a00ftrec1 the woe ot oolor t1la tor t......-i .. ioD of :ra41o 
lelopoa)lll 0041 •laDt.l•. llbioll w II&Ye brwaht to the at•Uon of llli t.D4 tbe 
.lliiJ 1D4 llaor. h aro -.,.. ~ ~- tor al.oro-tllao t.D4 aioro-pho\OCZ'Qhl. 
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TREASURY DEPARTMENT 
~90 

INTER OFFICE COI04UNICAT10N 

DATE ·~ l8, 1941 

ro llr. Oaeton 

I IIlli lntorllla4 tbot you have re~ueete4, 
ct ot o:::ont or tbe pora01111al of this otfico. 
qselt and l.lr. !Qaua, or tbo tollortng: 

1 . Cb·U"loa Rwlyon 

tbro\18h ll.r. !Oeua, a br1ot 
It conoleto, in additi on t o 

l.!r. Runyon 18 a lawyer assl.gno4 rrc. t bo Loeal Dirtaion by ll.r. 
Tolay t o aaai at ll.r. KJ.eua. Be is largely cart')"ing tbo ball at t h1B tl.ce 
ID rrepering into..-Uon under .l!r, lUaus' s oupeM"loion t or the uoe ot 
FcNigll ?\Indo in blocldJlg Gerr.an an4 Italian accounte. Be baa ot her duties, 
sue!> aa cooperat ing witb llr. Peabody in cUeaetlng an4 ane.l.r£ing cOIOJl].i-
<aled !'III tund ropcrte on Axis tirms in tbe On1to4 Stetoo. 

2 . Fred s . Poobod;y 
llr. Peabody i a a Special Agen~ ot tbo Intolllsonce Unit aaal.gned 

by l:r . Iray t o act "" 11a1Bon betwaan I bis ottice and tbe Bureeu or Internal 
Revenue. l.!r . Peabody' s nctirtlies are lilllinly devoted to tranamitttng re­
que~a frvm l.Lr. Klaus and myself for income t ax reports on persons suspected 
or subvcrolve activi ties and to euparvlaing agent s in tbo !!old who are 
carrylnc en • large- scale and so tar hlihlY eucceeatul project ot inveetigot-
111£, f1o<)m an income tax anglo and alao a social aocurity tax anglo, t ho 
act1vit1ea or T&rloua peraon.a suspected ot aubTore1ve aot1rtt1ea. The 1ntor-
2 t lon rocoivod 18 routed t o the intereeto4 departl:lent o (li'BI, Allti-'l'rust, 
O::I , I..ID, Porolgn J\mda , etc .), llaterial obtained t bro\18h I bis project, 
lnclt ontal1y , baa boon or sreat value in ascerta ining Geman and Italian 
eecounta subject t o troozing and SiTing info,..,uon uaotul t o the Legal 
!ltv!olon In deciding upon llcanses. ll.r. Peabody pertoru hla work under 
the cl0$0 auperrtaion or ll.r. lUaus. 

) . lllzabeth 1, Barham 
lliu Barhaa 11 a language etudant and ia uao4 to index the material 

collected in tbio office, to translate tbe doc.-nta and other cater1alo 
that Ql"ft rece1Tod in Gel"'t&&1, and to eome ertent l're.nob and Itallu, and t o 
carry out reooaroh projocto in the Library or Congreeo and olon hero. Her 
work covoro not only tund ectlrtty but .,..terial ooming t hrough CUetom.a . Sire 
na ronnerly a t oacber • 

• 

• 
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4• 11111118 DaYidowitz 
11r. DaTldowih. ,. .. t aken on aa a typist and et anosrapller with t he 

undereUnd11l8 that he would do ot her work s uitable t o his abU1t1es. a:e 
uatoto lolossro. Poabod)' and llun)'on , and it 1e 8Xl>80ted that he will talco 
over the roroign tunds monitorl.ng work ( limited to o011ntr1eo not frozen) 
tbat hao been done b)'lolr. Chase up till now. Re baa eome German l ang\1868 
tralnine , nnd it is OXl>OOt ed t hat ho will bo uaod from time t o t lmo t o aeaiat 
In researob ~<Orl<. (Ro -• edit or ot a collage JIIII60Z1ne and is interested 
In historical reeearch.) loir . Davidowi tz aloo aote 41 o atencsraphor r or 
::eaora . Peabod,y and Runyon 1n writl.ng reports t o P'orolan J\uldo Control and 
ol::.-:here . 

S· Virginia O' Neal.e 
l.Ueo O' Neale is seeretary t o lolr. lO.aua and eoh ee otri eo 1118ll8gor. 

s.o I s at present on n eation lea'08 and ia •Xl>Ooted to return 1n Septe=bor. 

6. llan¢1 Roberta 
:.uea Roberts i s act l.ng as secretary t o llr. lO.aue 1n !.lise O•NeaJ.o'o 

absence . Ot herwise , aha assists IUsa O'Neals and aota aa etenosraphsr to 
~oosre. Poabody nnd Runyon. 

7. B1ll1o J'enlcina 
Uiaa J'enlcine is ~ own secretary. A good portion ot her work in­

vclveo tho r eceipt and distr i bution ot mail . 

T .. porsrily the Admini st rative ottioe baa aoaigned, or asr eed t o assign, 
one or : ,oro s t enographers to rel1evo the increased atoncsraphio burden ot t hle 
ortlce . 

• 

• 
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held. 
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(Sell) 

~q dear J,lr , Secretary: 

DEPAR'MNT OF STATE 

Washington 

July 19, 1941 

Thera has been established in the Department of State a 
Division of World Trade Intelligence under the administrative 
supervision of Assistant Secretary Dean Acheson to carry out 
the provisions of the President ' s Proclamation of July 17, 1941 
authorizing a proclaimed list of certain blocked nationals ' 
and controlling certain exports . 

It is my considered opinion that a committee should im­
~diately be established to be composed of representatives of 
the Department of State, Treasury, Justice and Commerce and 
the Administrator of Export Control and the Coordinator of 
Commercial and Cultural Relations Between the American Republics 
to brlng about the effective collaboration of the various 
agencies of the Government concerned and to permit the discharge 
of their respective responsibilities. 

I have designated Assistant Secretary Acheson to serve 
as chairman of this committee to represent the Department of 
Stato, and I shall appreciate it l f you will inform me of 
the representative designated to serve the interests of your 
~partment and the national defense. 

The Honorable 

Sincerely yours, 

(Signed) Sucner Welles 
Acting Secretary. 

Henry Morgenthau, Jr . 

Seoret ary of the Treasury. 
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TREASURY DEPARTMENT 

INTER OI'FtCE COMMUNICATION 

TO Seoret&rT ~rgenthau ~~;Lt. '7 ...,, . 
,.oM J.!r, Foley 

I had a conference on Saturd&r with Dean Acheson, 
lasti.ng for several hours, relative tot he program to be 
followed in the Far East. Yr. Acheson showed me a memo­
r&ndum indicating that a three-point program was to be 
worked out by ~nday morning, the program relating to the 
extension of freezing control to Japan and China, prohibit­
ing or restricting the importation of si lk and other impor­
tant commodities from Ja~an into the United States and 
reducing the octane quallty of gasoline shipped to Japan 
and also the quantit,r of petroleum products to be shipped 
to Japan. 

After considering all the aspects of the problem, we 
agreed upon the following program: 

(1) Japan. 

Extend freezing control to Japan, which would 
automatically place trade between Japan and the Continental 
United States and H..aii on a specific license baaia . Thia 
ia unqueat ionablf ve~ strong action via-a-via Japan, but 
apparently that 1a what is desired. Sometime hereafter, we 
would work out a ayatem whereby we would license the export 
of quantities of oil, cotton, and other commodities, to be 
paid for, in effect, by an equivalent dollar amount of silk. 

Yr. J.cheaon indicated that the State Department 
has all the papers prepared on tho export control aapecta of 
the petroleum problem, and that the State Department plana 
to reduce the annual export of petroleum products to Ja~an 
to 1,000,000 barrels per year, beginn.ing July 1, as agunat 
the current rate of petroleum exports to Japan of 4,000,000 
barrels per year. 
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(2) China. 

FreeciDg control would be extended to China 
and general lioenaes ginn to the Chineu Gonl'IIDient and 
i h Central Banlt, Private Chinese nat1onala would also 
be generall;r licensed to transfer all of their dollar 
funda to the Govel"Jlllllnt or Central Bank. We would 
generall;r consult with the Chineae Govel'IIDient before 
permittiDg Chinese national• to tranahr their dollar 
funda otherwiae than to the Chlneee Government or Central 
Bank. 

We would also generall;r llcenae export-import 
t rade with China, including the occupied areu, but ex­
cluding Kanehuria, .lt some later time, and after taking 
the matter up with the Chinese and llr. Fox, we would work 
out a more specific prograa controlling trade wi th China 
and particularl;r the occupied areu. aeneral licenaee 
would also be given to the Universal TradiDg and China 
Defenee Suppliee oompaniee, ae well as to J.lllerican, 
British, Bueeian and Dutch banks in China and the remain­
ing Chinel8 governmental banb. 

(3) Philippine Ielande, 

'i'he erlenaion of freesiDg control to China an.d 
Japan would preeent a n11111her of illportant probl81118 in the 
Philippine Islanda which would neea. illlmediate attention 
in vi ew of the fact that t here are so 111&117 Chinen and 
Japanese banlc:i.nlt and buaineu ooncerna in the Philippines 
and so auoh of the Philippine t rade is Garried on with 
Japan and China. 

195 

It la proposed to generall;r licanee all Philippine 
t rade wi th Japan and Chi.na, leaving, for the preeent, the 
probl• of export• of strategic materials trOll the Phillppin11 
t o Japan to be handled b;r E:rport Control. We are &lao pro­
posing to iaaue broad general liGenaea to Japaneae and 
Chineae banking and buaineu inatitutiona in the Philippines 

• 
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with tho vis. to setting up soma syatam of gett~ reports 
and otherwise investigating those banking and bunness • 
ill8titutioll4 which we have reason to suspect. :W.litary 
and Naval Intelligence in the Philippines would be of 
considerable help to us in determining whioh business and 
banking institutions needed oloso watching. 

About a week ago High Commissioner Sayre cabled 
that he needed immediate.Lf more personnel to handle frau-
in& control problama . The extension of freezing control 
to Japan and China would so increase the problema in the 
Philippines that it is essential that the Treaaurr send a 
group of tive or 110re men, by plane, to the Philippines. 
'l'wo of these men should COlRO from l.!r. Pohle ' s staff, two 
men from tho Comptroller of tho CurrenC)''a staff, and one 
or two should be from the Legal Division. 

I have prepared a full set of Treasury documents 
needed to carry out the foregoing program of Japanese and 
Chinese freezing control. 

(4) Additional points: 

(a) You will r ecall that several months ago 
the British suggested that both Groat Britain and the 
United States freeze the Chinese assets and perhaps also 
the Japanese assets. It may be that this Government should 
advise the British of what is contemplated eo that parallel 
action could be taken by the British. 

(b) French Indo-China is already cove.red by 
freeting control, as a possession of Franoe. Dean Acheson 
stated specifically that tho State Department does not want 
freeting control extended to Thailand (Siam). 

( o) We should have a large staff of bank exam-
iners from the Comptroller of the Currency's office ready 
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to go into the 1118J11 agenoiea loct.ted in thia countrr 
of the Yokohama Specie Bank and the Sumi tomo Bank. 

(d) Should this Gonl'lllllent wa.rn the Chinese 
of the oont8111pla.ted action, to be sure the;r etill nnt 
us to do it? This, of course, would involve the risk 
of leakage. 

{JI . -;/.. 

• 
• 
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1. A '"'"- ~ J.,... ...... 'a-ltar t elr, 

., O!Wie• ..... , 

I . A JI'MlMIU. (Nobtft1Mt) at ''IJI Ia ~ .U. 

, .... _. .............. ,, ,_ J .... , 

1. A l....U. ~ Gle ....uueu .. r.. .. ._ 
... , ... ~ .... ua. _. a ,.._,,.. 1n -. .-uu .. ., 

b"'t"''- alle e 1 • et ..._ te ,..., ._ ._ lh" •• 

... ••••-11~ et a _..._ t• _..., at .... 1 u 

..................... ln ............... -. .. 

--Nil~ lap • 
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rALUII.IIA8 or ta.ataA~~ •mYD 
,.., Mert.- Cleanlate .... -.1 .... ~. 1111• 

Mftl ~ 21, UG.. 

NO,I 1M 

I&OftOII on AJID ftO. 

no• t"CCX J'OR ftiS BKOlUC! ARY OP !HI ft&AIIUIII, 

ITJUotl:t OOIJ'lDillft.U.. 

tb11 -..,1-'- ~ ........ h1ev-. WUh U11 

u alet ... e 1a U'ft.llllllc •pola-.h e t .,. Jlal1 '''*• 
Puo li:UhN PiaaM~ A4ftHI' ot tkl h'i U. '"Uiil'J, 

\be u ert.eaa Oeawlete ... bUM , ..,, .. (t), n lateniiiiM 

on r oae a.Dire& pereo••• bel •... .,.,.. all Upll'taat 

re,~r•••''""' If o.n ..... •'• tl .... e, 1Nila ... , 1114lut170 

o-• ... , ... Nal ••'-"• ••• of \~ are .. .,.., .. , 1a 

txoh~ , ,_.. ..... .,, llaakl .. , ... Ule 11U, a-._ 
ltt~ll &.lllat ,..,., ........... ._11M ""lT u ....... 

•aellaase aa4 ""sla& et AluM tud• • p..n& ~ baft ...... ,,.. ... ... ·-· , ..... 
__ ...,... ., u... .. latuft- k" liMa .... 1a 

))re,laPiq tke tollew1113 N J)O .. I 

1. • ..... "' _, .. taft ..... _..... ~~ .. 

r t ;ulc.U ou lMNulql)' 11'11 tne&....,., Alth•• ' tt'•l 

reoentl)' ba• •n~ to ,....,, ,.,,...,u .. et •per.Uou e1 

01\1n .. e 1n4UI,Pla111'1 la Ual MII!Pl14 aNa, Clll1••• -

t1nua \o lea" the Be,,1..,at. 

?hAN 11 aa an•• ato...., Pl'llll• &a ., .. .., 1 u .. .. 

1a t.a •• _.. ... 1- •' aeo••· t~aere are ~ .. ..... 

.. 

Pitoe"ta ot ""... l!lpMlllatiN •1• ,.. ..... 1D ,. • ..._,!:' 
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... 
of tvtber ... I'Ml•U• at tiM IV-.r ... • lMNa ... 

llalpp1.. ......... Alii b .... _,., ldP pl'l ......... 

ot lie~ ......... thaa et llbel'tap. ..,_... lhekl ,, 

··~ haft ........... . " ...... ., ... RpplJ' ...,. , ..... .. 

rll\rlU1oa •• Mal n ppUII 1a 1"'11111 .. ut 1a Geatl'lll 

.n4 llor\11 Gb1~ 'l'be lle..uaa .... ,loa h '1111ac llaa4let 

... ~lllt11F b;r a IVo .... ftftlac 'lila, llut at pN-\ M 

paUlft pew• a:leu la •••-•'• ... \lathu bftla 

ere aft1tlt 'llr tM .,._.,, llul.tp~ Ooi:Mll, ... tile 

Clbl.MII Cleft,_,, Dleb lallke eater+-•• ,.,. ... , 11 

a o' UINbl .. ltt11Uft IOit l'll• hakll'l aa4 'lilu1Me­

llboll IIOIIJ' a•lt .. eppenuUlle Wlll4 'Ill IP"Ia'lJ' 1111"\all ... 

nre a41q~~atl ........ caa•, cllalaatl Uae bale1p~ Cluaall. 

'ftle Japaaen, vtwl UIN1H 1111eb 1a41NIC eoaCNl Oftl' .. 

aen1-• aat -. ... , ... ., ... , .. oa Uae c.-u. ~a&ft 
10 lltlftet 111 -Nit1118 a alW.Uoa wlll .. la tile 1 ... 

Nl0 1'11111 .. la 'llrlaChl a)out -1~ _..,, aat WAMII 

..... Die Mar4Uis of II ltUlll 11 oalJ' part If CM 

la$r pN~- of aplllllaUoa aa4 beartlac wbllll ·~ 

• f' !l1ll a tea. ftiel'l 11 .. llleb pnlilM 11 Ull ., ....... 

101\J'Illlt .... , ua _. 11UI tile ...,. aatllel'ltlll 1aallt 

OA (t) pl'lll eoaCNl aM 18p&IUJ Pl'lbOUoa, 

'1M 1tNl1 aa4 p..-.Uft MPIIUJ of ...... ,, lll'ft 

U a NHI'ftlJr Ill' Ull IMIIP11A aNal ut Ual ., ....... , 

llllill a tlaUoa 11 llalata!Mt tbt De CllllaeM (t) ·e.J·~ 

b'&Uoa 11 a •U aa4 tacaat, .. far u ..-.... till 

...... u .. 
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o~rtatt.ea '' ...... tllen ll • a.u .. uoa .... ..._ 

... .,.. ... c ,, • fte ~ ....... ·~ _,. pede la enlt'e' 

ta ' "'" llaftet ... tl'aaepert .-. VlUielat laapeeUea late 

u.. oolll)llet eo••· !Mn 11 • ftttouac et .. eollM ..a 
oll, ... Ia,...,. ...... to '-F laPp •••te• ~· a. 
eb .. gbat MII!\J.Olp al OoliH1l NIIIU)' aU•pCI4 -,. oo~~peUU• 

to V.aJt tbe ep~eUft ])l'looe ot rtoe, tho rel\ll\ '"' 

l al'll requleUtoae eA4 pi&Nbae .. oa tbe loeal llaritot ... 

larp abt~co 8114 , .... llll)llltlh or soo«o t'Jooa llbenru 

eo Ot~. ftle l•raUft .,...,, 11 ~Ill pri .. 1a , 

eto;)JI4a17 tano•, hao 1»Ma protth\lo co HYel'al aoP1-

ooiiJII8loe. ftao NC'i1a1" •o•ael tor ' 1111 trade b e Mia 

Dairaa na ''"' u ... cua 'r (t) tn~De-a'-naa re11..,. 

!lie 8rlUA laaft kao¥11 tor a loac Uae ~t • .. pat wu 

e aaJor led u tlall• ~ntd·. llll11la'• taftl-at 1a 

Ulo War klle aow ,..,. .. tlal .. 

'111111 II fze' UP,teal .. et 0. 1...-oo \lolk"o lt 

,....,, .. ••wt•U• 1a a. wl•• et ..... 111lla re..-.. 
tno ""aa• lllll.Uac ,.tl'll_,,... .. no, 11ttoa, ,..,.. 

Jll- .... ,, .. 1111 .. toele, • ._.'IIUe pane, ... c.~--. 

llat.U• ta cu new or IM4e:" Co· trto Cll\lae h o31)1Htot 

olthowp. ,_ If U le 11114WIO'j10DIM IOttNl ,_ lllllet 

"""l• .. le Ul h ebta1114 lt1 auu..., otttoo"" 

le NCiilaJ" baft theM pi"Mtllll 'Ill I .. , '' lo .. t 

..... _ ... -(f) .-pt ..... hi', ... ,...--

..... ~· ......... ot ,,.t. ~~....... .... ........ 
-u .. , ....., .. 'llr lepe~~~ee uztn11 .. 'llla\1 _. ...s.:.aa 

• 
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... ,. Ill ....... ,_.,.?Tie 

..... .,. .. , .. u .... Ia. • '• ... ,. ... -

..._, ., ............ ... tiP-ft .. ......... .... 

..,....., ·-~ ... p ................ ... 

rll!l 11 te .. -..et 811UIItl11- .. I I • 'II llh ... 

... ,,, Jl'l.... .." .,. --· ...... ,._ ......... ....... 

.Ol 
lEt' I 

I ). 

.. . 
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,_. ... l'l ..... ,, ..... ftl, ........ ~ ...... 
l.lts~ ,..,.. a, ua. 
110.1 .. 

..,a01a ... roua. AD rna. 

tM«a ., ~ ........ ~trtu•, ~ ................ ,.. 
AMrl ... _,...,.. ..,. rtul Ml .. .....__. 'lllr ......._, 

neNeMNe 

.. .. un.-- .. ~........ -..& ....... . 

the queUea rr oe p .. .._, ., .. , et .u ft u•111 et 

llllaeM ,...., w Mn atwa att•Uea " tile • ..,, d 

the tllftaxu rr or 1,.... .. la ., ... ,. aa ..u ., ,.._ 

pl&Me la ••ee 

U t.a .. •=•••• rr rplalra Uaat ti'Mr baa " " 'elelle& 

la tlloM ..-rtr rf alee *llll laa'N Mre ..ue .... 'lllr 11M 

.r....,... Ar a ftnU et..., u .............. prMUell 

llr .. 1..,... .. ftlftlaet -.& .. b'etMee la u.. .,P1rr-• 

Jll'ftt.Mre, -..r Mel'leea ...._ M n ••· , 

A Urt d .... UrrrtaUeUoae w.l& M 1NI- M 

·~• rt eu* MruUit.ee•ou 11 \M eear l a Dirk -.ft .. 

._ ........ _ .. ,. et • ~ ...... ·- ' ••• -.&1 ... 

..,.. ildt,lert te .._.,.... .... CU et ..., tDee. I • 

·~ ,... ......... u ... ., ..., 1111Uar t.ut&ftlll 

·~uM& 1..-r• urri'Ul•Uou, .,, ..,.. .... ,..., 

to WPJilrt t.a• tr ............ rt .. laltM ft& ... laiUf 

._, et 1111, •• rt•'ar ,..... ....... fl&laet .. 1...--. 
ltla 
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lt h 11r ........... , -. 11 UtUe uwu 11 

t!u<l slle IWMd .. at - .U.• ,_.. W11lt ...... 

,.,... .. te t.a ••••••n• at • lllkNatteaaJ. .. ta... 

-• wud&Mlf. IIlla ....... , &a .... la new at ... 

t all talat l ..... el .. ,... ..... baa alftalr ""• .,.. ... " 

tt.e ,._ .... 1a ... -.. .. tata .. a tleaaJ. .. ,u_., .. 
11111 .. - ,. .............. , ......... .. 

a1Nelr ..... - .. ., ...................... elt., 

1.-1 ,.u .. , "*'••- _ .. -.t.MM ..a taU peaaaeelee 

., '",."" •. ., ........ 
ApJNreaU,, U..IOaMM kft PM J1&n a-.t aa t• 

• • ~., baft .. ••• ,..., .-lt llaft ............. ... 

aa\loaal lattl-•t at .., tlae, 'llllt Ula ••M••• at 

lll>nac a ,... llallbt ..... ~~roaeus~r ••• .. '•• ..... .. 
~~a .......... tew•••• • .. ,. ,.., .. ,._ •• , ... au 
aoMl•n• IIU ..... -'hllat " ..-..tral ... ., ... ,.. "r• 
II alM date& .._, Ula tea at tllll .-rl- la •·•&" I' 

•.U ~ 11toa 1 eueatet -...lt ,....._ ..... talau • 

aau te ... ,.,... .. la a &tat • 

• , ,... .. ,, .... 11 • •• s 1 r • ...-a1~ • ee ,... 

It tile ll'ltla .. I J 'M ... tl .. ,.. .. 1110 tlltoa 

,.,...... ala h a dWatl ... u h tau, ..., ... ..,, -. .. 

u h lieU la • ''• ..... a peat ..., at utneel"'' It 

h u.. -.u.r ., ..,.ftl a.uta .... ,_ - •• tl1lr 

.... ~ .... ..u__. .. , ................ .... 

.-.~ ... 
A" 

• 
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a all rw o~Udlia I'JWrtlal a~• ,... ,...... 11 

IIAJI!ADXI~J ~:eftllllll It AD otua JofilftUU 

u • a. .nn... •• •••··r. 

1. ·== 
........ \Nl el \M ...... h- ........ - .. 1.,..... All ..... *- _.. •Dutnl a & ,• .... ... 

.... ........ .. • ... •• , .......... \'12 2 = ... , • 

.... a. ......... ~ ..... ,..., .... .. .. ,. .. 
• ····= 

.......... a.l el ta&d .... 11M .......... "' -1.,... •. a. ... , .. , .-..nuee Ctt .. ~ ... 1111 

,.,. a.,.,_, et tears tanlla • lNO ,..rue~ a. 
- Ul .: J~. ,.,. •ur .. _, ...,.,..., .: ... 
\uta l& \M Ct) ...._ a 1 Mtr taa. *A8 la •u""' 

.. Ule ...... - .. .._., et,&eee .......... ~ .................. , ....... 
• ,,, C' 'N 'P' 

~~~~ w-.1 u.s, &Hl, .ue, 1111 ••• new ..... 

ea,_te ~~aft sr 5I •• IM • ,.,, ... '- 'e! II' 

..... 1M WOW I 5 ,.. .. M till d " .. •• 7 

..._._,I ............... .-..... .. 
h tall a.ea.u, 'r till ft£111 1 s s at ..... we I 

• 

Regraded Unclassified



• 

20? 

t1 ap=w. Ia ...... et ._ 11 , .. ,_ (t) 11 alii 

..... , u ... 1.....,.. r.. • (t) '--'• .._, .. len 

Ul&ll till..,.. ... l .. , .... ., .......... lefttt. 

.. =•epnpr r=a 
111111 ......... ,.., 1a lllelr aU-.pta " -.. DU 

"" .......... plar, 11'1 .. , •• ~· *• ... 
Hftfto Jftftn '' • .. • 5 , • .._."" ""*1.._. ._ 
.a.. 1~~penft' au.p-. ta .,.. .. - ... leta n.U, 

ebcn•ela~ fte " •• - lld.l.-.. '- a. a...n. at 

\he ' '"1-' Wl& .... blftl ....... Ull ... *leal ,. -..a .. 
at Ule .. U1-.t .... tM •• ... d poUII .. ,.,_~ ... 

aot IMN111 ..., aa•rttr u Ule ....,. 

• ,.....,. MW''PP'' 
Allll'ti .. tl reperta, alaell __, ........ et --

.., ... ~-- ......... ,....,.. ,.... eallt 1a taUil 

..., ............................... u.a 1 .. .... 

~· Ull If) Jl'lMI .....uua .... , "' ..Utal .... 

Ua..~Upu- ,.,.._. a.aw •• _.. uu .. " .. , ... ..ua 

•l'lllaaW &a .. ··-• .-....,. a. 1..-en .. ,._ 

allh are 1 ... ~) II .. __, .......... I.U .. ta 5 a'' 

V1 til 111$ • ........ .... .. ., Jl..at ' D ,. ....... -·-

If liMa tr pel Ill'' ,a.,llaal ftal II - .......... . 

tauew. 

• N •a sntne• y ,,,,o! 

!ft atptll pert•apa I la la tt • ' )IJIZM .... 
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..u une .,. u ....... •na • M --• .... , Ct) 

Vl l i l ... el ., ... , ... , et- ef tM lup .. ll"ltl• I 5 S'N 

u ....... ~-• ., .. .....u,. ..... ,.,. ... , -
auu ea as.- teUan, .... N1111n1. ....._ 'd«n a '• 
el -"•• wu ~• at a p 'ant alal11 .... -. .. 

relerr .. an.. • tw .. ..._ et .... u . u._ 111 Uar ,.. t 

rt a 1,... .. ._ .. ,~ .. ........ .., ............. u-t 

P'fii'J W lleUep .......... Uli siiiiUap la wu-. 
.,..... - .,. .... ~· ., ...... at -.u. ... 

tPlrt. te4 ....., 4tllrl.. 1M -• et • u ._ It b '-11.,.. 
\Mt Plll8 at tM 'dfau' .. b ..._ lW a.. •u•aa pel1n 

~~~&tMPtUes at" leenftllf Anaf. U h aln '-l.llftf •• 

- pe"' aa•s•tue, .. ..-." .. -.u• -· .,.,. aa 
lbese ld.tesrlap ,... tiiMUese. As lr .... tUt• ht_,. 
...... 'flntu, ... .,, ......... "" ........ --

........ " .................. -lUll• ....... .. 
, ........ .. 

f. RIJ I 

A...,..._. .... 1lllla "' ," It lad ... 1 .. 1 I 

tllat a., .... ...,.. ta ... hi o 1 uuatM ~" I&F 

NllU .. all ,..._ a114 Wal (t) Ct). A -...aN I '• 

...., ................... l.... " ..... le .. .., ....... . 

...... " ...... ., tkt ~~~- , .......... ..... 

•• .. •tllellUre1 alii tiW u u ., MUt at ., 

......... J.lel ......... 1A Ct) ..... It-

.... , ... ....,...,. .... ._.. .. ,_..,..u.,•<• 
at .. ' I t O'aUI.. arl't .. ...-&• IIUW ., L_. 

• 
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u 11 ..an ..... , .. , ................ .... 
•••• '"'..,.. Oe .. ,urut. All a•n.,te et ala 11 

.. feUeftt ., ....... , u.a, ............ La ..... 

4P"4 - Dill IFII 2217o It a .... ._ 11 La ......... .... 

u ..u. ...... , - lllllteA ...... , .. ...., '"" ,_ -

..,. .. aJ ·nr sta ,._.., ~- I I I ,..nt. .... 

... .-. ..... 1'111 .. 11 .............. Cap., .... 

..... .. -.na ........ ., -~ .. 7 •••• 

Ml.... fMNlU M ,.Mlllill IIepa et II II N~o 

•••••••••••• 

~ .,lllhtlaa ........ , •·•••' laat 'Ill I I a 

,.,_ m -.&W II'IFF .... llat&set 1-111 1 n;a,, 

11'11 ~-. 11 till arua, ... .at tl tn 11 II lU 

u ..... uOMl • .... 1111 ••0:tanf.tNt.U•· 
tlitaN .... tar aa at ... t - Dill ,.,.. II tall ~ ... 

auw • .. - Dill n.. et ,_.. ta • s• ' 1111 tt 
........ n- ,, ... ~ ,., It ll .. u.. ..... , ..... 

IU ''F"'I'It eU'IM ~~~ Aallal'l left .,, ... 1 lw ll'le 

~- hftlll .. ftNt 11&11 PI 5 I II IHlo Ia ... ., 
' 

Udlt .. n.w .... IS latit ......... It 11 ~ 

PI'IIW&e .. , •• ~PJI" ~ ~ .... -- La ..... ots ,..... n • 21 u...u., ..... ... • ...... ., • 5 
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IIA.D I l'GlT 21, 1941, t a. a . 

IQ, I 1M 

IICTIOIIS SIX, U'fD', .uD IIOB!. 

OYer flf\7 a1111oa Ua1te4 ltetee 4ollaro tree CbJDt .. 

bol41JIC8 a~ ... repatriated. to 1...,_1 1D tbo tnln 

autbo tolloriDC tbo tall of haaco. !be aoUn "-111ac 

tbo rotva of thoao f'lm4o ... tear tile Jr1Uab •ant.. 

roatrlcUoaa •CN14 lacroaao DD4 \be lhtUad. Statao Wftl4 

lapoao froo•tac• !'ba toW _, of fapl ia tbo "'each•' 

aroe ,..._, to eaUaoto4 at tho uproce4eato41T larp -t 

of t•o to \brae aa4 a belt bl1lloD Obiaeoo 4cllaro. 

OpportulUoa tor i.,..oUac tho .. lb.aachal tu4a 

protltel>q 1D 1~ ,....h'7 DD4 •-reo aro 11aUe4 

oapoc\alq IV tho lacroaaiac ablppiac obortap ea4 tbo 

1Dcroeo1ac tra4e roatrlcUoaa 1D other c ..... trloo. lie_. 

of thh laclt of iana-t opportulUoo, CbiDeae bub 1D 

DD4 rodllclDC 1Dtoroot oa ae'liap 4opcoUa. 

!lot ec-uto4 oapl\&1 tborotoro aooll:o otller ... uoto. 

SpoCIIl.atbo twnr lo woopiDC tbe aroa llll:o e Jlftlrio tiro; 

tor tear of tarther 4oproc1aUoa, thoro h e nlt!>t tree 

MIIOJ to th1J1C81 tho ~tll;r are pack"'c po4o 1D ...rob-•· 

!Mre le uparalleW ao\lrlQ' • Ulll oo••UV "*''I" 
~lac rico , coUoa, - nbbor ~~~-~ tllero 1o a real 

oatato ..._, otoek oa4 boa4 aortcota are ecu ... !'blo 
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t ..... , tor \M 110ot pan, 1e ot.apq c-'bll... ~"''lkt.c 

•-U• .. o ort.N<l \ho clod.oc ot 1014 aa.l ell'Nr u ;Me.ocoo. 

fbi)' b.aft olDCO -D HOpo1104 IOWr tho .. lplcoo Of IOIIkiDc, 

but tra41.oc 1e •1Dl¥ 1D tloU Uou paper 'but. ror o"""'l'lo, 

d11rlnc \he noll: oD41ac J'CIIlo 21 \here won o&loe ot Ill! fiet 

cold 'bore bv.t ot 33,800 baa4ro4 paper 'bore, hob ootlYtty 

le coodo-4 'tv ChtDoeo, .borteaD u4 llrlthh 'l>o.Uon &lill:o. 

!lllo c-'bll.oc eptlle o'Nr 1Dto 1ocltt.oto oporoUODe oo4 

ottecte ti'OMooUone ta fonl.cn e~ oo4 c-41Uoe. 

Spoculotoro 1D \ho tonl.cn ttcb.a.oco _, oro curroatly 

O'Nr--eol4 to \ho 0%\ont of etx to otcJ1t •lUi oD 11DUo4 Stoho 

4ollero. 

4, rorolp oxcb.aap nqul.rooonto. !ho ltcltt.oto 

nqlllnooah for torolp oxcb.aDco 111 lb.aacb.al oro lorcer 

thoo thO)' b.a•o foroorly 'boon. llo&tooturoro who foroorly 

c01ll4 - pnrcb.aooe of ••t oocl too4 etutto froo 1oo&l 

or Mor'tv oupplloe OD4 pq locol curNDQI' .,., 1100 uo 

forelp oxcb.aap. ro ... rly \he lhoo&:bol llulclp&l Coucll 

b.acl ooly ., 1D4troct 1Dteroet 1D foro lea oxcb.a.oco except 

poul'bly for cool, rico, ot cotoro. llaco tho JepoDOeo 

han eppropr1oto4 or lloucht up ,....'tv cool, rico, oo4 cottOD, 

tho ChiDoeo ODe! othen baYo cootlno4 other oourcoo oa4 -..t 

1110 torotp oxcb.a.oct tor \heir pnrcb.aooo. !horo oro ••• 

opoolol prob1••• of forolp oxc~>'np nob .. tho s•enpl 

l'owor Co- Ia \ho Sottlo•nt. !llh ""- lo &11 ... 4 

'tv tho JepoDOoo olll¥ e OM11 pan ot tbo cool ftlch It 

to ... rly recolftcl tha tho lorth. It laoe rocoatly 11A4 

2tt 
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to oll\a1a npplJee hoa 41ataat eove.e, S.Ol••U~~e ena u.. 

OaUe4 1\a\ee u4 bu lla4 Ufflaal\7 ta oll\atat,. u. ... 

olltpptac lle!JIC a a,lor 4tf11C1ll\7. ~~\tle etlle, of 

wll1ch (t) percea\ are Ja])Uleoe coa\rollo4 , ue •In¥ 

porcea\ of the power. •1ectrtct\7 for o\hor porpooeo bu 

ha4 t o lie reo\rtcted, 'f'he coe_, uoeo the aoe4a of 

Japonooe eillo for power u a (t) (t) Japaoeoe preooure oa 

tho ... _, to 1DCreue \he -ller ot ito Ja])Uleoo eeplC~Ttoo. 

lh1lo tree a'O&llab1U \7 to tbto co..,.., WO'Ol4 therefore 

prOY14a Ja])Ulaoo tort1lo elllo wl\h ( t ), I w01ll4 aot 

roc-ad that the pro'OialOD of •xclwoce to tho powor co­

lla curtaUod Oftn ia cuo fl&ndo are trcreD, u thlo would 

an~aioo tho Ja])Uleoe. 

Up \o receatlJ , it bu lleea pooolble t o voo Aeericaa 

dollaro to obtata npplloo for ohlpeeat to Ja])Ul aad O.naD7 

aad raw .. tortalo f or t ho Mmfacturo of producto tor uoe 

liT Ja])Ulaoo aad O.raao. Oal7 .tu.rtac the put eoath, I 

undorotaa4, han \hooe operattoao bHo curtallod, aad 

oalf partiall7 thea, 117 o~rt coatrol. lrchuce control 

•OIIJ.4 pro .. i4o a IIQCh ooedo4 curb oo the ..,.. .... t of oudo 

ouppltoo throach SheDihol• 

&, !he heeo!JIC of Chtaooe tua4a. Ioqu1rieo •••lcbc 
to trace who were tho a,jor llooet1ctar1oo of tua4 A llroacjlt 

out btoreatioo that ~eoerouo portiooo of it weot to Japaaeoe 

epoculatoro aad iaa14t Gonr-ot ottictalo. A few poalU'Oelf 

uoerted that \he aeounto whtcb weot to \ho Jepaoooo • •re 

lup; otbtore that larp -to ftDt to opooulatore aDd 
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tbo J.,..... cot llt\le, al\boacb lh•·lh"· lo \bo o.ia 

... tor for JapanoM acth'l\;r la AMrlcu 4Dllaro. !MH 

wora nr;r blUer aa4 JIOOlUn uoerUooo 'Qr •- that tbo 

worot offoodooro acatan fii.D4 .l wan blcl> C)o.e..-ot Oftlclalo. 

1\ lo aa ObrlOU coecluloa \bat a CODolterable part of \be 

(J) (l) (T). s- aaiwel;r tcoortac tbe teen• of coatrol 

the Japaneoa already axercloe!l, ezpreooe4 otronc coo•lctloo 

poolU••l:r oppooa4 to tba latroducUoo ot control of 

·~ operoUooe, wblcb tbe;r •til woal4 lea4 to lati'O= 

dU<:tloD ot ;raD-coatrol CNrreocieo ad to tbe .. ouapUoo 

1>7 tbe Japaneoe of coaplete cootrol of •XJIOrto and laporte 

(T) (T) a truce. 

Tor;r - r..,.,n4 aa;r Muva ot •xcbanca cootrol 

toadlnc to obock opeculatinc• !bo;r woro coa•1oce4 that it 

would bo a cnat booo to bulaooo won a toataUn procru 

o4Dpto4 that w0Ql4 cboclt tho pabllnc u4 oxtnM opec:lllatloo 

wblcb an oot pnwlaat la "'rapt. !bo7 .... oun that 

IIUOh ot fw>d .l could haft btea (T). fhe;r urp4 tbat corno­

poadinc aata parte abould bt pro'flte4 tor tho ..., t'IID4. 

'lhore ... a coaeral a1011114orataa4lac 'Qr b&Dbra, broktra, 

and lto'Ma of tbo wor!l frtlllac· tho pro,lu!llce of •-

acotaot fnn1DC arooe froa foar non oa tbo part of Chlaeoe 

that uat .... a1DC would be baa4le4 'Qr tbo Cblaeoe C)oYir-t .. 

loae. O'bJecUou to ,. .. lac of\n .,. .. ftftl to boart;r aPJII'OYai 

whoa tt wu eaplaioo!l that tha Ualto!l ltatoo aa4 Groat Jrltala 

WOuld puUctpate la tbo c011trol • 

.lftor canflll oxaaiaaUoa of the o'flteaca , I u tlral;r 
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,..,. ucoel \bat 1\ • mel 'be too~ t o o:r:pooo t.bo ... 

atablllaatlon taDel to t.bo .aDipglatlona of lbaacbal apacul&\ora 

&Dd tho Ja:p.n .. o without ootabl1oh1D« raaoonablo oato &UI'd.o 

to protect H frM WIIIOcoo....,. wao~. J.tttr dovbh 1 aiel>\ 

ban bacl 'before "111\!D« Sh•ncba• aa \o t.bo &4'91oabll1tT 

cf frtoa!D« Ch1aooo tuDela ban tnUrol;t "ADhMcl al~o ., 

•hit. llhllo torolcn nc~>&n«• abculel 'be pro•lclocl to all 

(l) (f), a 070\0a tO Jli'O"lclo DOCOOO&r7 OCl'U\1., of all 

foro1Cft oxcb&D&'I appllc,atiou ohoulel 'be lntroclucoel oltbor 

btforo or ol.aul.tuooual;t with tho 'be~lnn1D« of tho tlulcUoolnc 

of tho now otablllaatloo taDel. It lo, tboroforo, ., 

DDbtol\atinc roco ... Dclotlon tbat all Ch1atao tlulclo In tbo 

Uoltoel Statoa 'be tro .. o, tbat t.bo .&aorlcu ud llrltlab 

Oonr ... oh ohoulel tab olnltonoouo aoUoo, ud \bat a 

aaUofactoey orculoatioD for w>trotliD« Cbloo .. tlulclo 

ahoulel 'be ootai>Uabtcl. llll QJJO!J. 

fblo II tho encl. of tho •u"C", 

lii!IJDIS 
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P..llllJ'IiJI.l. OP ftLIGIWI IIICIIYID 

PRCIII AIWII~all lli:BlSST, liERLill 

'1'01 Secreta.,. of State , l ubtncton 

D/.TEDI Ju:l¥ 21 , 1941 

110, I 2909 

COIIl'IIZN'l'IAL - NO'!' lOR Rn!LIOA'I'IOII 

lith reference to ~ telocrae ot Ju:~¥ 19, no. 2892, 

o Deutocbo Volbrlrt artlcol 1D41cotoo oo lntont1oo on tbo 

part of t ho l!erl1D Bouroe to tot rolluco Moour01 •b l eb would 

rootrlct otock quotatlono fluctuattooo to froa 1~ to 

l 1/Zf, of lhe -.rat Talut ood ellainato quotattono 

unleoo half of the otocko doaandod aro aYallablo to caooo 

whore tho otocko aro current:!¥ quoted and ono fourth ln 

caoeo of otocko wltb un1for. quotottono. Procuo and Vienna 

ha•• had a1a1lar •eaaW"ftl i n effect tor eou tiae. ODe 

otop further wao recent:!¥ token by tho Vloona Bouroo 1o o 

:.uuro which ao4a all t raooactlooo ohlcb l o• ol•od a rate 

chaoc• oubJoct to lho a:ppro?al of tho autborlUoo o.f lho 

Bouroo . 'l'ho Dout .. cho Volbwlrt otatoMDt 1o tho onq 

a.anounctMDt which baa appea.red. u to the Dlaaurea coott~ 

plated by t ho l!erltn Bouroo. 'l'ho ooat- offlctal character 

of tbto publica t i on, howeYOr , obould bo kept l n mi nd. · 

(Sect ion Two) A docllno i n otock -.rkOt quotation• 

wblcb 'bocan !hurt~ and contlouod lhrouch Soturdaj< aA1 bO 

attributed partlr to ruaoro concornlnc t bo plan. 
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••41>oocl.o;r to S&turcl.o;r \ho total 4ecl 1Aoo 1Jl \ho otocb which 

ha ... boon •oot (•) ronco froa 3 t o ~ of tho Ml'ht .. al .... 

A 1t.1lar drop ocaur,..d after a 1pooch bJ .. lch lcoGOalc1 

llinltt er J'unl< l.&at llarch when h1 ....,OW>cod tho .S.cl'lo coo­

clrnicc dh1.dond Uai taUono. At that tta. ho.,..,.r tho 

1luap did not laat lons and apporontly wao not do1irod 

oinel official pronowoco .. nta wort ...S. that tho .S.cl'lo 

414 aot repreaeat \he eewre C'\U'b oa proflta which buala.••• 

had antici pated. 

(Section Thro1) Tho wooklf report of tbo Berliner 

B.and.tle Geaellachatt and atat·IMD\a of the preae iacUeat• 

that tho .S.cl1Jlo now taldnc place r1pn1onh a f'w>daMntal 

1b1ft tn tho otock aarn t trend, which oinco t ho flr1t of 

lla,y hal boon atoadily rhlng. nthill tbo laot tow Ufl 

1topa ha.,. boon tilton bJ tho Bo\Jzoo .,thoritloo to pro.,.nt 

aJ.aoo and to brine a bov.t tho aal o of 10a1 1tocko on \hi 

part of otockholdorl and particularly baDJco. accord icc to 

a 1tatomont appouins ln tho J'ranlctllrtor ZoltW!C• It woald 

11n that the preatat al.-p baa to IOM extent at leut 

boon forcibly producad and officially 4eo1rld. 
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UITIIM IMUIIY, 

WAI MI MCTOM, D.C. 

PEliSONAL AND 
SBCRE'l' 

Dear l4r . Sec re tar;r , 

July 21st , 1941 

I enclose herein for your 

personal and secret information copies 

ot the latest reports received trom 

London on the military situa tion. 

':he Honourable 

l!er.r;r J.:or.,-e nthau , Jr., 

United States Trea3'.try, 

Washington, D,C . 

Believe r.te , 

Dear loll' . Secretary, 

Vcr y sincerely yours , 

Regraded Unclassified
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'l'F.LEO!Wt RECRI!JI '"' LO'P lULl ... 1!tl 

l e Drl t hll ...a..1'1De an.lh 4 two l.act.a eoo tDa • ..,__ 

ucbore4 nd or llPipeU0 LDJa 1•Yillc- 'bed17 .._.,.. u. 
otMr •'""'"& p.a. ~7 lal:ll. u .w. au~. u~tro ~Sa 
collhton ott U. lllaot Coe.o~ Mrl7 ao~~~ • .1u17 18th. Oo.r.:a.ndtnc 

or r t eor and lt - ptoked ~~;~ . 

e. DI.J'll~t lal7 lflh0 RoJAl Ail' P'ot'Oo ottaeko4 en~ 

ahlppina off tbe llape0 Oot OD4, Dutch an4 lloll'Woglan oo .. te, 
and 1n tho Skauorou0 an4 eo,- ot 8tooa7 ela.imtns hUo o1allt 

IMI'Chant olltpa tot&llJ.na 48 0000 ton• and da:ftap to a .,ro 

to t&Utna s,aoo t10no all4 on. n a k-ohlp 1100 tone. llow toftl of 

l ••a-lnol a t tau u.eo4 ott tho Dutch eo .. t . Spitt'lt'oo and 
IIUrrleanoo pt'Ortd*l oaoot't and eov.r tho the two a.bovo oporat loae 

4ee tro)'in& :S ~ aiftrafi pt'O'bebl7 4oatro~ 7 an4 • Ifni 

2! • • loot a b a •• and Wo fi&hk r o. 

a. En~ lak17 0114oavoUI'04 to o~pl-t over-e trai:aed 

land trana pon -, 1Y1D& ooe.otwiao ohipplnc tt'Oa thoil' llortbellll 

llrropean Cllal'tot'o• Beo•• ouceoaat\&1 attaolla b7 1o7&1 Ail' 

P'oroe and iii'Ul& ...a..I'1De •11M4 _,.. oh.lpptnc l.ooo .. 01' 

dimas• u:ounttq tt e.v 1000000 tono cturins tho loat •HI!. 
1noluctins tho ab4wo Rich 1a "17 ow1oaa tor tbe ....,. 

•· !U~t o f hl.7 1~*• 61 alft~ cteepatollod to atau 
llanovt>r Ul4 otAeN -.aced 1.D ai»·l~ two IDiutnc. 
a. 
~and o'-rW nrea. a. h17 l.ltlb Bl_..., .. aooro4 dtt'eot 

hlto ~ .,._0 r .,_. bSpOU (LDJa) • 1 Bl teh loot. Upt 

Of h17 18¥,~. SWorUlob r.. llalta • ttacked !'r1pol1 J~UN~ut. 

8/ 
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e. 
attu~ Aluand2'1a• Dine othera attacked b.l.ta. 0a J'CilJ 

18th tour ~ atrca.tt b-'-wt lf1ooa1a• CJpru• da__. 
ellstlt• 
7. PSnlan4 an4 BUt1o f!Ont - Ll t tle chnn!;e . 

!bit! !luf11a eazsaza apear-Ma4 Kast o r S.Olmak 

appeal'l to be cont1mdns 1 te adnnce but the Rusaana &re 

a t tacldn& on tiM nan~<a. 

J85F!'M· ~t Eut or Be1'4.1cbn towarda th8 

Imiepor 11 eon ttmdng with b eaT)' t1ftlt1na , 

Beeaaftb1a. The German clA1• to have reach ed 

Dn1eator Rlver at aeveral pointe 11 oorreot but the 

a1 tua t1oo 11 YIP •• 

• 
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!10 OBJ!CTIO!l TO pY!ILICATIOH 
Ill S!RVICJ J9!1J!!!ALS 

lliLITAR! I!l'l'ELLIOENCE DIVISION 
WAR !EPAJmlil!IT 

Waan~ton, July 21 1 1941 

221 

Tbe information ccntained 1n tltis aeriea of bulletins 
wUl be restricted to items trao o!!1o1al sources 111\ielt are 
reaaonab}T con!inoed. llle lessons necessarily are tentative 
and 1.n no eenae IDilture studies. 

nus docnaent is being siven an approved distribution, 
and no additional copies are avaUablo 1n tlto llUit.ary Iatel­
li&enee l>ivilli on . For provisions governing ite reproduction, 
seo Letter TAO )50.05 (9-19-40) ll-B-ll. 

OER!JAN Am FO!lCE PIO!!EE!JS 

~ 

Tltio bulletin is based upon a translation of an article 
11tl1eh appeared AprU 29, 1941, 1n Doutache \leltr-Deitraege, 
a German III&I!Uine. It 1e publislted in tlte belie! that , despite 
ita pro~anda content, it may throw aaoe UB)It on one o! the 
uJor probleaa controntinc an air force which 1e att.eooptinc to 
operate fr<a an area in llb.ich there aro no adequate airdrcllles. 

110 OBJECTIOII TO PUl!LICATIO!! 
Ill SRRVICE JO!Jll!WeS 

-1-

• 
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liO OBJECTION TO PIJIILICJ.'I'ION 
IN SERVICE JO!J!!!!W! 

OERIIA!I AIR FORCB PIOIIEE!lS 

The air force engineer coo.paniea, the men of which may 
be recocnized b7 the black mirrors on their coat collars, are 
among the y~est units of the Coman Air Foree , The miaal. ons. 
of those companies are within the sphere of the Air Fol'<le and 
the pcrfonnance or those missiontl is of decisive impo~e, 
eapeciolly 1n tho occupied territories , 

Vlhen the Cen:>an Supreme C..,.,and states tbat the Air 
Force has carriod out a certain nwaber of fiie)lta against Zn8land 
frcln an air base 1n France , or that 500 airplanes fran the fiy1ng 
fields on the Channel coast have started 1n one single night for 
a great attack upon an £n&llsb &l'lllBMnt centar 1 those !itures 
conceal an ia:lenae 8:'lount of lll>rk, ot di!!iculties, and of 
preperat iona 1 both technical and ortanizational. 

Cenoany•s Air Force, contra.ry to popular belie!, has 
not found 1n France the perfectly conatructed airports which ceet 
all requirements , The fiying fields on the Cbannal coast, in 
the interior of France , and in the ,..t especially, had been 
woa1'\l.lly neGlected, as a rule, and thus had little in cCJlEion with 
a 1'\l.lly equipped airport as tbat tem is understood in Cemany. 
A great deol of courage and clevemoso liM often required t o l and 
or take oft at those fields; they '"'ro not only rolling, hilly, 
and undulating, and nearly al ways much too small , but they llere 
al110 surrounded by thicket s and woods , which conjured up many 
dangers, especially for night nyers. The opproaches too llere 
in very poor shape , the roads usually being of a temporary nature . 
Veh.iclos, particularly the heavy trucks and tanka, would sink to 
their axles 1n the mud, and when one car was approached by another 
frcln the opposite direction an almost inoUl"'llounteble difficulty 
woul4 ~.. Uoreover, aecOIIIOodationa were l&cld.n&; in lll&ey cases 
n~ht units had to be encaaped in tante . Hangars were only halt­
ready, not yet ready at all, or hardly atarted; roao.s !or head-
'1 uartera or units, for cCllllll&ld.ant's offices, tor nyer•s (juarters , 
101re lacking , There waa not enOUGh apace for perking aircraft, 
tor tanldna, for &IJJIIUnition. In brio!, everything was just in the 
,..king, &n4 the little that existed had been largely destroyed, or 
othcrnse disabled , Vlben winter sot in, and later, \'lhen the le:>s 
Cold but vtot season in the west began, tho taok became especially 
Ul'1;ont . It aoon became evident in l:lOSt of tho airporta that t he 
ground, soalcod to the subsoil ltl.th water 1 ''u not in a condition 
to support heavy battle planes . Under t he woiuht of these planes 
the thin layer of b~m~us Tlould crumble 1 and tho vmeels o! the · 
undercarriage wou14 aink down into the mu4 and stick tn•t. Decauae 
ot thia, atarting and landing, particularly o.t ni&ht, aoon became 
the moet dreaded IIICIIII8nt of the "flbole fiight to meot the eneey • 

.. 
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First it 'IIOI1ld snow, then it would thaw; and 1n """'Y places the 

f'lJ'1n& tielda tin&ll,y tumed into huge marshes, 

These probleu, whieh out'oardly see=ed small 1n tho 

balance of success, had .first to be surmounted before t-eal succeoo 

could c""" , In the solution of these problema, the Air Farce 

eJIG1neor ee><>panies, 'llbieh bad been e~:~ployed or181n&llY as aux11 hry 

troope at varioua air headquart.ere, proved theoeolves, and aasllnld 

then~selves for all tl.l!le 1n the hietory ot this war, or their place 

as the pior.eers of the Air Foree. Because of the poasibility ot 

their cilitary enploynent and because or their mobile orsanl.zation, 

they soon took the foreaost part 1n conetruction of O;yin& fielda. 

Thia work conformed to their ori&inal miosion, And while their 

succeasos have not becomo manifest directly, they have indirectly, 

tllrollllh c!ail¥ reports published by the Supreme c-oo ot the 

t.rey. 

These companies are atteched to the air force 1n Franco 

at alnost every place 1n 'llbich there io a flyin& field, Ordi­

narily the oen are lod&od 1n huts, or barracks 1n the Yicinity of 

tho fields, At daybroak t hey drive or Nreh to tho t.lild.inS sitoo 

1n long columns; there they nork unt il noon; attor a brief 

luncheon period they reau.ae their tasks , ttorld.n& until avening . 

As ftr .., it is cOiilpatible mth their duties, trainin& in rdlitary 

discipline is continued, althouch not .., a main theoe . Tho Air 

Foree en(>ineor companies, ha~,.,vor, are by no moan• only a military 

labor troop, CQIIp&rabJ.O tO an or&aniZOd buildJ.na-lahcr unit in 

unitono; they aro intocrel unita of tho Air Foree and they are 

aluaya ready to take up an:l!l, They belong to tho military in 

the fullest sense of tho word- they are soldiers. 

1'he scope or their accc:cplishllents tlll.!lt be loft to 

tho future. In this short account, micb derives its oat<lrial 

not from official statistics 1 but !roll direct er.parieneea, and 

from viowin& and oxamnin!> the conditione or the nyins fields 

rrca tho date of occupe tion untU tho present, cay be placed 

cne additional statement ot f'act: the companies ot Air Force 

engineers , 1n conjunction ldth other units temporarily aalil!""d 

to tho Air Foree have played a major part 1n ereatina tho air 

ba.ses tor use aa~t England, and their work shill bear full 

truit only >ben tbe t1llal action 1n the air beginS • 
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llo. 446 I!. I .D. , : .D. 12:00 II. , JUly 21, 1941 

SITUATION R&P0Rr 

I. E:ASTI:iRN TKEATI!R. 

Ground: Gei'III&II-Finniab t roops continue their attack$ in Karella 

northeast 01""Y:i& Ladoca . Gel'lll&ll aechaniacd col...a appear to have been ' 

checked by Rusolan reinforcements along tho Luga river between the Finnish 

Gulf o.nd Lake Ilmen. 

Considerable Russian forces bold Oesel and Dato islands 

at the couth of the Gulf of Riga . other Russian groups also appear t.o bold 

a portion of llathonia border inc on the GUlf of Riga to the west of Tallln. 

A Russian force of unl<n01m she bas been encircled by German columns t o the 

north of Vit.obek, botwoen Vitebsk and !level. 

501:>0 lll'ound has been Ua1necl by Oenoan IDBCbanbcd colums 

to tM east of St:lolensk . Germl)ll infantr"J colucns , marching behind t he 

1>0chanized spearheads, have reached t he line: Vitebak-orsha-Uogilev. 

To the south of the Pripet aarsbes, advanced ..,chaniaed 

forces are st.oted by the German Hi£11 C<ftlalld to have encircled Kiev. To 

the south of Kiev, another German mechanized column has reached the area of 

Swenl.gorcdka. Infantry column• following the armored un1 ts had reached the 

pneral line ~1nnitza-Bordischew on JUly 16th. Oeraan troops have 

croued the Dniestor river from Bessarabia and are advancinc towards Balta 

And Tiraspol • 

.Air I No cnange. 

~ 
Brittan. 

Gen:>an. Lie:ht nigl\t r aids over a wide area of Oreat 

British. Continuation of the ortenaive . llignt att.acka 

centered on tho Rhliie l and and on the tnvuion Coast. 

m. J!miTBI!RAlre.AH T!fo'.ATr.'t. 

Ground : Acsrcssi ve Bri tiah patrollinG frcoa 'l'obruk • 

~ ~· Halts was attacked . 

British. Raids on Naplea, Derna, Sardia and Bensl>ni• 

• 
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TRMSu'T:Y Dil'ART:IhT 
·.:=.shin.-t on 

Nf. : ..Lr'J.~Ei • vfJ.:l!\CT ~:.:.1/SP!IP:::RS , 
'i'u,scw, Ju :r 22, 1941. 
7721/41 

Press Se:r vice 
Po. 26-67 

Ti•o ~ 'cro to.r;,• of the Tr.;;;, sury nnnouncvd 1nst cveniug t h:J.t the 

t.ndct•s for :~100, 000 Ol' thr ·~:.bouts, of 91-do.y Tronsury b ills, t o 

:. an te<! Jul;: 23 :-.nd t o caturc October 22, 1941, rthich v:cr o 

atter:-od on July 18, ,·,cr .. open< d o.t the Ft dcn1 Rcs .. rv.! B?.nks on 

Jul~· 21. 

L<! dc td1s of this i r.suo:o o.r ~ o.s i :>llo:.s : 

'i'o .·:.1 ::!'~ li- d f er - ~292; ';'50; 000 
'fot~l o.cccpt cd 100, 127, 000 

R ' t d '- ' d ( r t ' • t d t' ang~ 01 :~cc<::p ·c .. 1 s : ~xc .:;> 1ng . r 10 lln cr s e.gg:-u~;r. .ln£: 
C250, flCO) 

::i~h - 99. \l82 I;r,ui v~t lcn~ 
Low - 9:J . \l74 II 

r o. tc c.ppl"OX iJ:' :I. t ~ly 
II II 

0. 071 per cent 
0 ,103 II 

/,vcr~~" 
P~1cc - 99. 975 II II " 0. 096 " 

(81 ~-rc.nt ?t the "r. O'.lnt l: i d ror t.t th ... lo1r price rns o.cccpt .. d ) 

- OoO-
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Julr 22, 1941 
9145 a ••• 

GROUP MEmNG 

Preaentr 

H.W.Jrr 

Gaston: 

H.W.Jr1 

Gaston1 

H.M.Jr a 

Sullhanr 

H.V,Jra 

Kr. Gaaton 
Kr. Cochran 
Kr. Tho~~paon 
Kr. Sullhan 
Kr. Blough 
)(r. lhlte 
Kr. Fole7 
Kr. Bell 
)(r, Schwara 
)(r, GraYea 
Kr. Iuhn 
llr. Odegard 
lfra. nota 

Right after thia meeti,, I aa auppoaed to aee 
Gaaton, but I am going o aak hi• to wait 
a 8inute or two, iith Waeaohe, if he would, 
becauae I nnt to cleu up aouthilli - I will 
tell JOU. I can - 1 t will onl7 take a 8inute. 
Herbert? 

I haYe got a couple of l ettera. It won't take 
lang. 

I will clear Gaston and then right after that 
I want to aee Odegud and Iuhn and Grana. 
So I will clear rou firat, Herbert, and then 
aee thoae three gentl .. en. 

Right . 

Do JOU want to go an the Hill , John? 

Ttl, air. 

.lll right. 

--

... 
226 
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sullivanr 

R.lo( .Jr: 

SUllivan: 

H.M.Jr: 

Sullivan : 

H.IJ.Jrr 

Sullivanr 

H.l!.Jr: 

SUlli'fanr 

H.M. Jr: 

Sullivan: 

H.JA.Jr: 

Sullivan: 

B.li. Jr: 

Sullivan: 

- 2 -

I called rou about two minutes after you left 
to report on the vote yesterday. We gained 
one vote. 

What waa the votef 

~ifteen to ten. If they had voted before lun­
cheon, I think it would hne bee.n nrr 1111ch 
closer. The vote we took fro11 the other aide 
was Jere Cooper, who had previously been against--

Where are wet Who is ._e" and where are we? 
What aide are we onf 

Oh, there ia only one aide, isn't theref 

I don't know. 

The Treasu~ position in favor of joint tax 
returns . 

I never heard you say that before. 

What do rou lle&n? 

Just that, seriously, you have never taken a 
position before . I u serious. 

I thought we decided yeaterd17 we were going 
to • 

.U of yesterday. 

That ie right. And aa of yesterday after the 
decision, we gained one vote . That was Jere 
Cooper. 

In the IIOrning rou a&id it Wll sixteen to nine . 
lbat is why I don't follow rou. 

That is right, but when we checked up up there, 
the appartnt vote wu thirteen to t welve 
against. 

Regraded Unclassified



H.\I.Jrr 

SulUvanr 

H.M.Jr: 

SUllln.n: 

R.li.Jr: 

Sullivan; 

R.li.Jr: 

Sulll nn: 

R.M.Jr: 

- 8 -

Yesterd&J it was aixteen to nine and we gained 
one and lt was fifteen to ten, and I couldn't 
follow 70u. 

I meant of thoae who voted agalnat the proposal 
before. we gained one vote by our posi tion 
ind that was Jere Cooper. 

When I wee out to oall 70u and give you the 
results of that, after having presented the 
relief tor earned income that you deelred, 
the7 voted on that b7 a voice vote, and that 
wae turned down alaoat unanillousl7. 

The thing the Comadttee i a more interested 
in than anything elae is in getting couples 
where both husband and wife are worldng, 
That ia the one thing they are interested in. 
1 t ia amazing. 

That is what tbe7 want? 

Oh, tha7 think that b7 thia the7 can aend a l ot 
of woaen back into the homea where the7 belong 
and put a lot of idle men to work. 

Do the7 believe in taking the vote awa7 t raa 
the wcaen? 

I don ' t know. 

It that ia the wa7 they feel, the7 .uat be 
mentall7 about at that condi tlon, about 
thirt7 7eara ago. 

we all were juat astounded at their reaction 
7eaterda7, weren't we, Ro7? 

They must be mentall7 about where they were 
when the question waa, "Should wo.en vote?" 

.. 
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Sullivan: 

H.M.Jr: 

Sullivan: 

H.ll.Jr: 

Sullivan: 

H.!o!.Jr: 

Sullivan: 

H.ll.Jr: 

Sullivan: 
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I think they are going to Tote on exceaa pro­
fi ta tod~, 'llhich will be just about the way 
i t was before, twenty to four or nineteen to 
five , something like that. I assume you want 
us to go down swinging on that, don't 70u? 

Yes . Well, at least the Treasury proposal with 
its modifications didn 't do what you thought 
it would do, upset the whole thing, because 
the vote yesterd17 was fifteen to ten. 

That is r ight. But t he proponents of it, 
McKeough, par ticularly, came around and said, 
"Well, this i s a complication that is going 
t o ruin it." 

If you don ' t mind one criticism, knowi~ we 
had this in mind, I think you should have had 
more information ready on rour memorandum I 
got from you. You had no 1nformation ready. 
You didn't know how much difference i t would 
make in rennue. 

Who didn't? 

You. This is a memorandum that I got at noon 
from Blough. ~ben the Committee asked you, 
"How much difference does it make?" - let's 
call it the Morgenthau proposal- over the 
straight joint returns, t he answer to it 
that the Treasury made was, •we don ' t know. • 
~ve you got a draft ready?" "No, we have not 
got a draft ready. " In other words, you bad 
nothing ready. 

That is true, but we wouldn 't have bad the bill 
out if they bad to work on that . 

But the Treasury had three or four days in 
which they could have gotten it out. 

Not a draft. 
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H.!J. Jr: 

Sull ivan : 

H.II.Jr: 

sullivan: 

H. U. Jr: 

Sull ivan: 

H.M.Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

R.!.!.Jr: 

Sullivan: 

Sullivan: 
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Was there no piece of paper on that proposal? 

No, air. 

Why not? 

Because Tarleau and Beaman and that crowd say 
i t would take ten days to draft that. 

Tbe:y didn't make a start, did the:y? · 

They have been working day and night on this 
bill that just came in, sir. 

Tarleau? 

Certainly, and his whole shop. 

How about estimating? 

That could have been done and should hsve been 
done. You are right on that. 

I am fifty per cent right, and that is vic­
tory. All right. V.'ell , I am satisfied . At 
least we have made our position. I would 
still say to go ahead and do the estimating, 
even though i t is today. 

That, I expect, is ready now. It was started 
yesterday. 

At l east we have taken what I think is a ten­
able position, so that when we go before the 
Senate to propose it formally, they can't 
say in the House, •well, why didn't you give 
i t to us?" So I am satisfied wi th yesterda:y'a 
resul ta . 

Yesterday morning I had O'Donnell telephone 
down and start them in on their estimates • 

• 
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H.!l.Jr: 

Sullivan : 

H.Y. Jr : 

Blough : 

H. 1>1.Jr: 

Blough: 

H.l.!.Jr: 

Sullivan : 

H.!l.Jr : 

Sullivan: 

H.Y.Jr: 

Sulll van: 

H.M,Jr: 

Sullivan : 
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You were shooting pretty fast at me, putting 
things up to me, and I thtnk t he way the day 
ended, it i s all right . Aren ' t you satisfied? 

Sure . 

Blough? 

I am satisfied. I t hink we are bet ter ott 
before the Senate that this got in before the 
House , 

I was taking some awful ly long shots, but I 
have no regrets about what happened yesterday. 
How about you, RoT? 

None whatever. 

I am still available today. 

Right. I will call you when anything important 
develops . 

231 

I am planning to leave right after lunch tomorrow, 
not to get back until August 1, just so every­
body knows it . 

Bon voyage. 

And John, Thursday af ternoon I will be. oyer 
New Hampshire. Don't ask me for a dec1s1on. 
Remember the last time? 

If they vote this thi ng out Wednesday and nothing 
happens up to Sunday, you wave to me when you 
go by, because I will be there too. (Laughter) 

Reme.ber the last time? 

Do I remember? Yes. 
(Mr. Sullivan left the conference.) 

• 

• 
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H.M.Jr: 

!(lotz: 
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It took place all in your office, didn't it? 

llr . Bell will rellltaber. 

232 

Roll: Yea. The whole office waa in the air. 

H.M. Jr: 

Pell: 

H.li.Jr: 

Eell: 

H.M.Jr: 

Bell : 

H.M.Jr: 

Bell : 

H.!l.Jr: 

!!ell: 

H.l!.Jr: 

Foley: 

H. l!. Jr: 

Bell: 

Well, we have got him off. V~o has got something 
that they think ia important, instead of run­
ning around the room? What about this Russian 
business? 

We are ready on that, That is one thing. I 
have two more I would like to bring up. 

When will you be ready? 

J.:ny time you are ready. 

Well, shall we say eleven o' clock? 

Yea, sir. 

Please l et Harry White see it and be up to date 
on it, will you? 

He will be, 

And I would like to have, when you come in, 
the statement that I agreed to or iginally 
on the one hand, and th.e other one. 

Verle has that back histol'7 al l set out in a 
memorand1111. It is quite long. 

Were you in on tbatT Get ln on it. 

On the Russian gold? Yea, Bernie bas been 
ln on it. 

~hat else is there that ia important? 

Well, I have two questions I want to raise, 

• 
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H.M.Jr : 

pell: 

R.U.Jr : 

Jlell: 

H.LI ,Jr: 

Pell: 

!U!.Jr : 

Bell : 

H.M.Jr: 

Bell : 

H.M.Jr: 

Foley: 

H.M.Jr: 
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Why don't you stay behind after that? 

All right. Well , one is that - what is being 
done about preparing a speech for you on August 
1st? 

I am not going to make a speech. 

I thought you were. 

233 

No, 1 am just going over and have my picture taken 
at the Wh1te House. 

Then you are not going to make any radio 
address? 

No. What else? 

It is all right then. 

Jus t go over there and get the publici ty of 
having the President buy one. But you had 
better find out while I am gone how much he 
will buy. 

All right . 

You had something you wanted to bring up, Ed. 

I have two things. First, with the trouble 
brewing in the Far East, I think we will have 
to have some people in Yanila if freeze control 
is extended to Japan and China. Sayre sent 
us a cable last week and said he urgently 
needed additional people to adminis ter the 
freeze control , and I think if we are not going 
to tie business up, tighter than a drum, in 
Yanila, we bad better have a couple of bank 
examiners, an economis t , and a oouple of Pehle' s 
people and a couple of lawyers on the ground 
when this thing goes into effect. 

How about a farmer? 

• 
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Foleyt 

Belli 

H.Jl.Jr: 

Foleyt 

H.li.Jr: 

Foley: 

Bellr 

Foley: 

H.li.Jr: 

Foley: 

Bell : 

Foley: 

Bell: 

234. 

- 9-

Wtll, he probably oould do a lot of good, 

No accountant? 

A. fal'llerette. 

That ie a group of about slx, and I think that 
we ought to start thea out right away. 

Well, if you and Bell and White and Cochran 
tomorrow mornillg will give 1111 the reco-enda­
tions, or enn at eleven o' clock, and 111 t 
the State Depart~~~ent know so we can clear it 
with thea juat the way we dl.dwith Coe, I 
will sign lt and get the fellows off on the 
first Clipper • 

.Ul right. 

Do you need the bank examiners? 

Yea, because we are going to have a big bank 
problem, Dan. Yost of those bank clearances 
out there involve China and Japan, and I 
think that ia going to be the big pert of i t. 
We will have to do the s111e thine there that 
we did with the bank up in New York. 

Well, if I might suggest, I think you ought 
to take 101111 West Coast bank examiners. 

Yea, froa San Francisco. They exaaine those 
banks out there anyway. 

They are a little short of good bank examiners. 
They have lost a good many. 

Well, theyuy have a couple of people out there 
anyway, because the West Coaat Chief Examiner 
examines those Manila banks. 

That ia right. 

• 
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R.l.!.Jr t 

Foley: 

R.!l.Jr: 

Foley: 
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Well, 1 willJiYe you until toaorrow morning 
and have l t 1 locked up for ••· ' 

235 

Sure. And the other thing is in - is in 
connection with the investigations for freue 
control. We are unaniaous here in belienng 
that the policing of the freeze control is as 
essential a part of the function of adainister­
lng that order as any other part of the order, 
and we should set u? an organization taking 
f roa exieting agenc1es witliin the Treasury 
the neoessary people to do it. Now, when I 
put it up to Justice, Frank Shea thought that 
because the Alien Property Custodian aight soon 
be appointed and would probably be in the 
Department of Justice, that they ought to 
haYe this information and that they ought to 
do all the investigating. Now, there is no 
aore logic to that than there is for them to 
do the investigating for Internal Revenue, or 
Custoaa , or any of the other parts of the 
Treasur,r administration, and if it is agreeable 
with you, I think Herbert a.nd I could make an 
appointment with Francia Biddle and clear 
this with Biddle, but we will never be able 
to do it with Shea. 

If the gossip is right, it kind of puts Biddle 
on the spot, you see, because the goss~p is 
that it is J , Edgar BooYer who is keep1ng 
Biddle froa being At torney General. Now, if 
Biddle gets into a fight with Hoover, it puts 
Biddle on the spot. 

Well, he doesn ' t have to get into a fight 
with Hoover, and I don't think Hoover wants 
thi•• I think this is just Francis Shea. 
M7 behind the scenes inloraation is that 
Hoover takas the position that he will do 
any job that the policy people deteraine he 
should perform, but he isn't looking for any 
new things. 

• 
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H.M.Jr: 

Foley: 

(last on: 

Foley: 

r,aston : 

H.\I.Jrt 

Gas ton: 

H.'\! ,Jr : 

F'oley: 

- 11 -

I sn' t there some W$7 to get to Hoover first? 

Well, Herbert and I could go see him, if that 
is agreeable , 

He probably wants it, I am inclined to dis­
agree wl th Ed. I think he probably wants all 
the power he can get . 

Well, hi a old man said that they didn't want 
it. 

He did? I don't think I agree with that. 

Well, I think the thing to do to las ep Biddle 
from getting on the spot on that, would be 
if Herbert and you would arrange to see Hoover 
first and sound him out. If he says , "I 
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want this ,• then that is another thing. If 
he says he doesn't, then go ahead with your 
Biddle thing, but I don ' t want to put Biddle on 
the spot . Herbert? 

Yea . 

I mean, it ia more important to have Biddle 
Attorney General than it is that we do 
the investigating. 

Well, there is another way to do it, Kr. 
Secretary, and that is Just to go ahead 
and not make an issue of it at all , just 
go ahead and do it . 

I t is perfectly normal that we should, and 
it is ridiculous to think that we should 
even ask them about it, 

• 
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H.M.Jr: 

01\ston: 

Foley: 

H.li. Jr : 

01\ston: 

H.!l. Jr : 

Foley : 

H.U.Jr: 

Foley: 

H.M.Jr : 

Gaston: 

Fole7: 

E.l.!.Jr: 

Foley: 

H.M.Jr: 

Foley: 
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We will go ahead. 

Yes, I think that is the thing to do. 

Dean Aoheson agrees with us a hundred percent . 

If Dean is wit h us, go ahead. 

I think that is the right thing to do. 

I say go ahead. Don ' t ask anybody. 

All right. That is all right. 

Now, this investigative force , who is it going 
to be responsible to? 

John Pehle. 

Is that all right ·with you? 

That is all right with me, yes . They will 
have our assistance in recruiting the force, 
getting people , but so fnr as the reports on 
the cases are concerned, they wi ll be re­
sponsible directly t o him. 

This fellow lolay, who used to be our man in 
Berlin, will be the man i .n New York who will 
be in cha.rge. 

Well, that is all r ight , if it is all right 
with you. 

We can work it out without--

All right, let's go ahead and do it. 

237 

•• •• any triotion outside the Treasury, and 
I think i t would be perfeotly normal for us ~o 
go ahead and do it just the same as we organ1zed 

• 
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H.JA. Jr: 

Gaston: 

H.U.Jr: 

Gaston: 

H.LI.Jr: 

Gaston : 

H.l.! . Jr: 

Foley: 

H.ll.Jr: 

Gaston: 

H.ll.Jr: 

Gaston: 

White : 
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a etatf in !In York, in Kanila wherenr 
the necessity ar1ees . ' 

While we ar~ doing this thing, let's pick up 
S&llllllf Klaus and put him somewhere. 

238 

I have had quite a - I have got a memorand11111 
for you that I haven' t given you on that thing 
They are doing useful work in the job where • 
they are now. 

But Sa.IDmf is very unhappy. 

Be is? 

Very. 

.111 right then. 

!s he says, "Here I am a sixteen-cflinder 
engine working on two cylinders . (Laughter) 

It is nothing new for Sammy to get off that 
speech. He can add sixteen more cylinders, 
if that is necessary. 

I just want to lift him. We will leave the 
rest there for the time being, but I think 
Wiley is going over with Donovan anyway. 

Do you? 

Well, Donovan has asked him to. 

I didn't know that. 

You spoke of llay being in charge of that . 
Wouldn't Sammy be either a very able assistant 
to him or - he, after all, ~1ows much ~ore 
than }lay does about that. }lay is a - J.f you 
want a front, Uay could be the front and 
5amDr1 can be the auiltant. 

• 
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Klotz: 

Foley: 

E. :.!.Jr: 

Foley: 

H.!.!. Jr : 

Foley: 

H.li .Jr : 

Gaston: 

ll .ll.Jr: 
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That is a good suggestion. 

That is kind of a hard thing to work out 
but - I mean placing Sammy, because if y~u just 
put him in charge of these investi~tions 
that will be anaffront to his dignity, and 
~ is a useful fellow to have around as a 
trouble- shooter, because he is capable and 
he is resourceful. 

I didn't make any suggestions. I said, "Give 
him something so that at least he can use 
half of his cylinders. • 

O.K. 

I will tell you what I would suggest. I 
would wait a day or two. I think you will 
find that Wiley will be working with Donovan. 
If that happens, what oan you have ~ do 
as a lawyer? 

Well, I could use him with Bernie as a law:rer, 
but he doesn't like that very much either, 
because he kind of thinks he is a little 
older than Bernie, and he doesn't want to 
be under Bernie. 

I am not going to worry about that. I m:an, 
I am responsible for the set -up. I set 1t 
up. Is that right? I want to wind it up. 

Is something off, Herbert, kind of--

Wouldn't you like to know something about what 
they are doing down there? 

I would love to know if anybody could tell 
me. I have asked again and again. I can 't 
find out. I don ' t get a single thing on 
them. 

239 

• 

Regraded Unclassified



Gaston: 

I[.J.!.Jr: 

Gaston: 

H.l!.Jr: 

Gaston: 

H.ll. Jr: 

Gaston: 

H.M.Jr: 

Gaston: 
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I han two memoranda, one written by them 
and one by uvael!, telling what the;y are 
doing. 

I have asked again and again. I don't !mow 
who they give the information to. I don't 
get it. 

You told them not to give the i nformation to 
you, to give a report to me. 

Then why don't you give it to me, Herbert? 

I haven't thought there was an;ything that 
needed your attention. 

Then what are they doing? 

There are a great many other people who 
are reporting things to me that I see no 
need of taking up with you. I can tell 
you what they are doing. They are doing 
quite a bit of useful work. 

What , for instance? 

They are getting • you started t hem out as a 
contact office with FBI. They have improved 
the contacts with FBI. They did suggest a 
lot of work for FBI which was more useful to 
FBI than to us. 'lhey have been feeder for 
FBI. They pulled in Revenue Special Intelli· 
gence Unit man, Peaboq, and have had him do 
a lot of work on suspected cases that c~e 
up from FBI, and he has instituted work in 
the field by the Revenue agents in Intelli· 
gence Units, and that stuff has been fed back 
to FBI. They have been analyzing a lot of 
stuff that comes from FBI and a lot of stuff 
that comes from an;y other agency of the 
Govel'lllll8nt that miltht tie into a picture of 
subversive activitfea so far as they affect 
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!{. L!. Jr : 

Foley: 

H.!J.Jr: 

Gaston: 

H.!.:. Jr : 

Gaston: 
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the Trea~~ and have been distributing the 
informat1on where it would seem most valuable. 

Herbert, give me one piece of information. 
You are telling ~e about organization. Tell 
me one piece of 1nformation. 

Well, they developed the Reuokwanderer mark 
case and sent it over t o Justice and Justice 
is now going ahead and presentin& that evi­
dence to a grand ju.ry in !len Yorli: . 

Sammy was the one that found all that out 
and followed it up after we turned it over 
to Justice. 

You have under you (Gaston) a Coordinator 
of Treas~ Intelligence. 

Yes , yes. 

Why can ' t the Coordinator of Treasury Intelli­
gence do that very thing, and why isn't he? 

He could, except thst it has no rela tion to 
the work that they do in the re~ar Trea~ 
enforcement jobs. I t ties in w1th this sub­
versive activities stuff . As a matter of fact, 
this office, Wiley' s and Klaus' office, has 
done more assistance to FBI than they have to 
Treas~. They have acted as a contact point 
between the Treasury and FBI with most of the 
help going to the FBI, althou&h we hsve got 
some information that has proved valuable. 
We have started off on several income tax 
oases that are quite l ikely to pan out, and 
we were able to get more information through 
them from FBI probably than we would have been 
able to get through any other means because of 
the antagonism of FBI toward the Treasury 
investigative agencies. 
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Gaston: 
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Well, how long is your memorandum? 

Two pages . 

Well, let me have it . 

I inte~ded t o bring it in this morning. I 
just d1ctated it yesterday, because I just 
got their report. 

I have asked repeatedly to be told what they do 
or get any kind of infol'IIIAtion. The thing 
was - it was so much from Hoover to me that 
I gave to you, and then if there is anything 
that comes up through, let me have it. It 
was certainly months since I have gotten a 
memorandum from you via Wiley from Hoover of 
anything. 

I don't think there is anything that has been 
worth your at tention. 

Then I say that they are not worth while, 
keeping a group t hat must cost the Treasury 
twenty or twenty-five thousand dollars a year 
with all those people down there . 

Well, of course I didn't start this group, 
but I wouldn't have sterted i t , but I do think 
that their usefulness has improved materiall;r 
and some of the work we have been doing we 
will have to make other provisions to do. 

I said I star ted it and I say I think it is 
a mistake, and I would like to wind it up, 
but I will r ead your memorandum before I do . 

Well, I just say that in fairness to them, 
I think you should read the memorandum. 

I can't read i t until I get it, but I have 
been asking -well, you send it in to me, and 

• 
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I will read it . 

Yes . 

Norman? 

We are taking on about three hundred temporary 
em~loyees in the Savings Bond Division to 
br1ng up to date our mailing lists and four 
or five million tax returns . 

That is the five thou54nd and over? 

Yes. 

The Civil Service registers are pretty well 
loaded with colored people, so that we will 
probably heve over a hundred colored people. 

Good. I am delighted. 

I thought that would ploase ;rou. It will be 
the biggest pick-up of colored people we have 
had ;ret . 

Dan? 

I have one other thing, but I will clear it at 
eleven. 

Harry? 

I have nothint; . 

Here are the clippings. That is all I have . 

Peter? 

Here is the daily report. That was unusually 
low toda;r. Harold was right yesterday . 

That is comparing it between Saturday and some 

243 

• 

Regraded Unclassified



H.M.Jr: 

Cochran: 

P. .!.! .Jr : 

Cochran: 
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Schwarz: 
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other day of June. ThRt doesn't mean any­
thine. 

I know it . 

Sir.Frederick Phillips left this last night. 
It lS the agreement with the RFC on that loan. 

Oh! 

Part of it is confidential. There is a 
schedule there that gives the amount in this 
case. 

Coe arrived safely at London and reported for 
duty on the nineteenth. The state Department 
had a cable yesterday. 

Argentina bought ten million dollars of gold 
from us yesterday. 

If you (Vfuite) could piok up what the Presi­
dent said on the United Press ticker - I don't 
know whether I have it in the paper or not - I 
am looking at 7fuite - howhs felt at his Friday 
press conference about the British making a 
profit on Lend-Lease material. He made quite 
a statement. 

I didn't see it. Friday? 

Well, I got it from the press ticker, and t hen 
I don't think the \Vhite House would give us 
actually what they said, will they? 

He could have a carbon of our summary report , 
which was quite detailed, or else we could ask 
the White House for that transcript. 

Well, in any case, I want to get that to Coe 
for his guidance, you see. I sent Coe a cable. 

You look up and you will see, but I sent him 

• 
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a cable about making a profit, and the Presi­
dent made the statement Friday. See if you 
can get i t on the wires tonight to Coe for 
hi s guidance and also in the cable say, "Bring 
this to the attention of both the Ambassador 
and Harry Hopkins," or "B.ring it to the atten­
tion of the Ambassador, Hopkins, and Coe." 

The President made this statement you see. 
You can make it , "Following mr cable of 
Friday, I want to bring this to the attention 
of the Acbassador, Hopkins, and Coe,• what 
the President said. I didn't know he felt 
that . He said, "It wouldn't be according to 
Hoyle for them to make a profit on this Lend­
lease material . " 

This telegram is to ro to whom? 

Ambassador Winant, for the attention of the 
Ambassador, Hopkins, and Coe. 

Right . 

That is all. 

And the way I did it last time, I just wrote 
a letter to JJr . '.'/elles and said, "L;r dear JJr . 
Welles: Please send this following cable and 
charge it to the Treasury.• 

You have examined the statement and kno! that 
it is accurate, as to what their intent1ons 
are? 

That is why I say, if we could get the steno­
graphic notes of the President, we would have 
it exact. 

Yes . 

If there i s some question in mf mind as to the 
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accuracy of the President's understanding 
of what they are doing, I will bring it to 
your attention bafore the cablegram goes. 

He knows. I brought it up in Cabinet. He 
was a little bit weaker on the statement at 
Cabinet than he was to the press . He said, 
"Well, they have their methods of distribution. 
It would be a little hard for them to change.• 
But in the press, he said, "It wouldn't be 
accordi.ng to Hoyle for them to make an,v 
profi t on Lend-Lease material." 

Well, I don't know whether this is the place 
you want to discuss it, but, as I understand 
what they are doing, I don ' t know whether it 
would fit right into that category. 

Walk it in here at eleven o'clock. Try to 
get to me t hen. 

I haven' t anything more. 

Herbert? 

No, I have nothing more . 

I will do aerbert and Admiral Waesche, and 
in five minutes graves and Kuhn &nd Odegard 
can come back. 
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Fl'OII: llr. Uoqh 

hoe .. prof1 h tax before V&J• an4 Meue 
Oo..tttee, Tueadar aorn1ng, J~r 22, 1941. 

The pereonal inooae tax proT1eion• of the tenta­
t1Te V&JI IDA Keane Co..tttee bill were adopted with­
out ob.&Jige. 

Jlr. Cooper aoTed to reoone1der the exoe11 profite 
tax plan tentat1Telr adopted bJ the Oo.aittee. Th11 
aot1on eet off further 41eoaee1on of the Treaeurr 
exo111 profit• tax plan an4 the reooamea4at1on of the 
Pree1dent. llr. Cooper'• motion wae loet bJ a Tote of 
19 to 5, the 5 IQPportiag the aoUon bl1ag Congre••••• 
Cooper, CQl.lea, Bolall4, Bill aad Bealer. The CoeaiU11 
br th1• Tote reatf1raed 1te etand on exo••• prof1te. 

All atteapt wa• aide br eoae ••blre of tbl 
Co .. 1ttll to 1l1a1aate thl lp101&1 10 plroiDt taz Oft 
1nooae ooapr1eing the exoeee of the inTeeted oap1tal 
oredlt oTer the aTerage earning• credit. Th11 10 per­
cent tax ha4 b11a reoo-nded br the t'rea~urr. 
Mr. Btu epolte aga1Det th11 epeo1al tax. Ill'. hl.l1Tan 
defended 1t aJI4 Jlr. Blough pre11nhd an exaaple of the 
trpe of ooapa&J 1 t wae intended to reaeh, After aa 
exob.&Jige blween llr. l.Dataon, who wa~ T1soroaelJ 
oppoeed, IDA llr. lulliT&D 1 the Co .. 1ttee retained the 
epeoial 10 percent tax without a record Tote, 

VhiD 11; r101111d for the noon hour thl eo-J.ttll 
Wll OODiidering the eXOIII prof1tl tax title Of thl 

bill IIOt 10D bJ IIOtiODe 
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Jlll.)' 2} , l~l 

UMOJ.AIII)IJil J'OR !IlK SCRft.UX 

rroal 

SubJeot l 

11r. Blouch 

War• aad Keana Oo.ai''''• tuttda)' afternoon, 
Jlll)' 22, 1911-l.. 

the Ooaa1tt .. apprond the tntaUn draft ot 
the exo••• prot1'• 'ax exoept that t be txt8Pt1on 
r.:anted 1n tb8 n.1eUng l.aw tor protUe troa t11a 
a1n1DC or t.Dgaten, ~u1oke11Yer, aaagan•••• 

pl.aUnu, anUMII.)', obroa1te or ua• wae repealed, 
tb1e el1a1nat1on ooo'IU'rtd When one Maber or t11a 
Coaai't•• ende&Yored t o baYt an add1,1onal a1neral 
added to tba l1et. 

tl1t 1norea .. 1n tba rate or the eap1hl. etook 
tax troa tl.OO to tl.25 wae approYed. 

the 1norea••• 111. '118 eetate and g1tt tax•• 
were apprond. 

tl1e 19}2 oxo1•• taste and tba deten•• tax rat•• 
1apoeed laet euaor and not ohanged 1n tba pre•••' 
bill were aa4e peraaaent. !111 1norea••• on plar1nc 
oarde , eat• depoe1t box•• and d1et1l.l od ep1r1te 
were approYod. the por1od t or paJDtDt or the tloor 
etooka tax oa 41et1llod ap1r1te wae 1Doreaeed troa 

.1 aonthe to 9 aonthe. 

Lower rate• on w1a .. than til• treuurr r•­
aend&Uone wb1oh ha4 beta preY10'IIal7 appron& wore 
aooapted atter l.e11.gth1 debate. 
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July 22, 1941 
11:05 a.m. 

248 ./ 

RE RUSSI AN GOLD 

Present: 

H.11.Jr : 

Bell : 

Cochran : 

H . l~.Jr: 

Rell : 

\\bite t 

Mr . Bell 
l.!r. Foley 
Mr. Cochran 
l.!r. White 
llr. Bernstein 

J.lr, Bell? 

f'ell, llerle has a memor•ndum of the history 
of the case and then we have three forms 
of a letter, 

!bat is the letter from l.!t• , Welles. (Letter 
dated July 16, 1941) , 

It is the final paragraph in the last enclosure 
there. 

Can I take a minute? l'lill you all bear with 
me for a minute while I read this? 

Yes . 

The last sentence thAt I read of this is Oumansky's 
letter, "The Government ot the United States 
will not take 'IIi th r•espect to tha Union of 
Soviet Socialist Republics any measures prohibi­
t ing or curtailing exports or imports of gold 
or silver which shall not be applied with respect 
to all other countries . • 

As we all agree, that means you couldn' t freeze 
them without freezing everybody else , which I 
take it you wouldn't accept for a moment. 

• 
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Fole7: 

llhl te: 

Folan 
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lfo , 

That ia the text to which JOU agreed, 

Well, I won't do an7 more - I won't treat th .. 
an7 worse or an7 better than I do an7 other 
oountr7. 

In similar circu.atancea. 

We have three phrases here . 

We need another phr ase to conve7 that thought. 

In other words, if ~gland were invaded JOU 
would freeze English gold, If Russia is in­
vaded JOU would freeze their gold, just as 
70u froze France, 

Yea, but it is like all this argument that JOU 
were bringing up this morning. Shouldn't 
we ask aomebod7ls permission to go ahead and 
have an investigative force or not, and I sa7, 
"Go ahead and don't ask aDJbodJ. • 

Now, all he says is that the United States 
"will not take with respect to the Union of 
Soviet Sociallat Refubllcs an7 measur .. pro­
hlbi ting or curtail ng exports or i~~porta 
of gold or silver which shall not be applied 
to all other countries. • 

Why can't I aa7, •or course, )(r, Aabauador, 
I agree with that. I won't treat 70u an7 worn 
than I would England." 

Under aiallar circumstances. 

•hat 1a all right because that con'fiTS fOUl' 

thought. 

I u afraid there will be an ambiguit7 there. 
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White: 

Bell: 
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~ochran : 

Whi te: 

Bell: 

Cochran: 

Vlhl te: 
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I will aq, "I won' t treat ;rou an;y better ol' 
an;r worse than I would England, " 

You can tel l him that orall;r. 

As to all other countries, I think ;rou would 
have to take all countries into a freezing 
order before ;rou could take Russia. 

That is what he could argue, and there is an 
aabiguit{ there, Kr. Secretar;y, and I think 
;rou ough not to leave it open to a dif fe rence 
of opinion, 

I aean, we have fixed three different letters. 

One, if ;rou felt ;rou had to agree with it, which 
you don ' t , and the second one, if ;rou want 
to revert to the original polic;r, which was 
followed, of sa;ring, "The foregoing continues 
to be the polic;r of the Government of the 
United Stat es, and it i s also the established 
policy of the Government of the United States 
not to enter into an;r undertaking which aight 
tend to limit its f reedom of action in the pur­
chase of gold." That i a t he phraseology we 
originall;r used with the Russians . 

It isn ' t necesaar;r to be qui te ao --

Well, that gives ;rou complete freedom of action 
in ever;r wa;r, and that ia what ;rou have alwa;rs 
wanted. 

And this is t he comprollli ae here. We are r ight 
at the end of that paragraph. 

It lan•t a compromi se, is i t, if ;rou are· sa;ring 
that ;rou won't treat them any better or 
worse than an;r other country under siailar 
oircumatances? 

• 
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~ochran: 

White: 

Bell: 
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I don't want to add the "similar ciroumstances• 
I don't know what that means. It doesn 't mean • 
anything to me. That is moat ambiguous. Look, 
thls is what I want to say to this fellow alone• 
"Now look, Kr. Ambassador, under pressure and • 
everything else from Congress to stof buying 
gold from Russia, I kept right on do ng this 
thing. You and I understand each other. 
Now, what I am saying to you, as long as I am 
Secretary of the Treasury, I won't treat you 
any better or any worse than I would t.ngland 
or any other country. • But if you try to 
draft that and put that into language, you 
get all kinds of technical things. "Are you 
willing to take D1 word?" His answer would be, 
"Of course I would." 

Then get him to eliminate this completely from 
the exchange of notes with the State Department . 

•hat is what I thought. 

1811, that is better. 

If we get the t hing down into writing - "After 
all, the best record, Vr. Ambassador, is my 
record for the last eight years . Now, is there 
an,thlng - I can only go on that. But I , 
don't want to have my hands tied and I don t 
know what will come up any more than you do 
from day to day, but I am telling you, as 
long as I sit here I won't treat you any 
better or any worse. I will treat you just 
the same as I would any other country that we 
are at peace with. " 

I think tha t might be well followed wit~ an 
illustration. Say, for example, suppos1ng he 
wanted us to freeze. In their own interest 
they might want you to freeze. 

Countries have asked you to freeze their own 
assets, and he llight be around asldng the 
same thing. 
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Well, I can say, "Take Chiang Kai-abek. There 
is a case . He hes asked us to f reeze and I can •t 
get it by t he State Department. He might want 
ua to fre eze. 

I think i f you can do it informally, it is 
better. 

It would be better informal. If, however, be 
insists or his Government insists --

Then I will say, "I ~ going away for ten days 
and when I come back I will give you an answer. • 

Supposing he says you were willing to give 
that other statement to him last fall. Why 
aren • t you willing to gl ve it to him now? 

Because my lawyers tell me that that has a 
restrict ive clause. We didn' t see it at the 
time. Well, there are other - -

Well, the si t uation bas changed completely. 

I have given you a paragraph on that, if you 
want it. 

It you don • t mind, I don't want any papers 
on those things. If I ~ unsuccessful - and 
last fall the reaaon ·that I wanted to do it 
is, and he knows it, because it was the 
only Goddamned thing be could get out of this 
Government, and they kept pressing us for it 
and then when we agreed to ~ive it to them, 
the State Depart ment wouldn t pass it on t o 
them, and he knows that . He knows that I . 
agreed to i t and he knows that Welle a had 1 t 
and that Welles wouldn • t give it to him. Did 
you know that ? 

You mentioned that the other day. 
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Yea. :;<>he isn't going to bring it up. And I 
was do1ng it because I wanted some place, some­
where in the whole Government, some person 
who would carry out the President's mandate 
do something to keep Russia on the fence so ' 
we can keep peace in the Pacific, and the only 
place in the whole Government that was carry­
ing out the President's direct orders was 
Jll1self. 
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Now, I was carrying out what the President ~anted. 
So I said to Oumansky, "Tell me what JOU want.• 
I said, "Write it out. It is 70urs." 

The assurance that ma7 be troubling tb.em is -­

And I was the only person who was doing what 
the President said to do at Cabinet, what he 
bad ordered us to do. Nobody else was doing 
what the President wanted. It wasn't what I 
thought. I mean, I wasn't carrying out liiJ 
own personal wishes . It was what the President 
wanted. Now, to answer the ver7 good point 
that rou raised, "DDy lawyers tell me if I sign 
this 1t might be restrictive, and it might set 
a precedent. Don't ask me to do this, Mr. Am­
bassador. Just take my word for it. You con­
duct {our own negotiations with the State 
Depar ment and leave us out,• and the chances 
are ninety-nine to a hundred be will say, 
"O.K. " 

Did you want Welles' letter before JOU see 
that other language? 

You see, they may want to send a lot of gold 
here on earmark, and they may want usuranc~ 
that that gold will be free to them. You Slm­
ply cannot give them that assurance. 

I can' t do it, and I won' t do it. 

• 
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H.M.Jrr 

Cochran: 

H.M.Jr: 
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Bell: 
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'!bat is exactly what they do want to do, 
ian 't it? 

Yes . 

And I say you cannot give them any assurance 
that the gold will be theirs to use freely 
under all circumstances. 

No, and I will tell him so. 

You couldn ' t give it to any country, Kr. Sec­
ret&ry? 

I couldn't give it to any country. 
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That is by far the happiest solution, i f you can 
eliminate it completely from the State Depart­
ment's exchange. 

Now of course, the State Department isn't going 
to like that because they again want to use us 
as a stalking horse. 

But they realize this would be a very serious 
commitment, since it is in no other commercial 
agreement . 

I will say, "Now, Oumanakl, don' t press me on 
this because I won't do i .• I will say, "Don' t 
press me and don ' t lose the f riendship of the 
Treasury vis-a-vis the State Depar tment for 
you.• He is smart . He will get that. 

I think if he understands that rou could~'t 
give it to England or anybody e se - it 1s 
not a question of Russia. 

I have got to use the old bean, don ' t you 
think I have? 

Yea . 

• 
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Oh, yea, sure. 

Sure . 

Now, Dr. Vorgent hau wants to talk to his patient, 
White, alone. He is a damn bad patient. 

Eccles does not agree on the paragraph of the 
executive order we sent hi111, and Henderson 
doesn ' t either. They both thi nk it is not 
quite fair . They think it will stick out like 
a sore thumb when i t comes to the public e1e. 
They think there has been eo much cooperat1on 
here t hat they don ' t see any reason wby that 
should be put in. You will get their assurances 
that nothing will be i ssued wi thout first being 
shown to the Treasury. Of course, this thing 
will go out, you know, with a blast . It will 
be the regulations. VIe will all get a chance 
at the regulat ions. 

Let me tell you a little story about that. 
Mrs • Roosevelt was driving a car the other day 
and she went over the line. A motorcycle cop 
came up and said, "Pull over there," you sea . 
He says, "Don' t you know you are on the wrong 
side?" And she says, "I am sorry. " "Show me 
your license.• She pull ed i t out. He looked 
at the license and said, "Isn't it a lovely 
day? I hope you have a nice t r ip. Goodbye. • 
I won't give in. 

I really think i t is terr ible if you don' t . 

I am sorry, I won' t give in. 

Well, he is going to call you up. 

That is al l right, I won't give in. 

I t hink you should give in. 
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H.M.Jrt No. 

Belli 

H.Jl.Jrt 

Bell: 

ll.loi .Jr: 

Bell: 

H.M.Jr: 

Bell : 

I don' t think it is the aoat l11portant thing 
that we have bet ween ua and those two crowds. 

No. I t old 70u that the other d87. 

I lmow JOU did, but I think 7ou will before i t 
is onr w1 th and aomebod7 else will &rgue, not 
••• 
No. Of course, if ,au can get theael four people 
on JOUr aide, I aignt reconsider. I haven't 
talked to t hem. I heven' t talked to th• this 
week &n7W13' about it. I 11&7 han laat week, 
but I haven' t this week, No, I am sorr7. 

Well, Eccles is going to call you up and ask for 
a conference with JOU on this sme thi~. 

I am here , I will see him up in MAlone, New 
York. No, I am not going to give ln. 

I think JOU are making a aiatake. 

• 
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Ar thur 
?urvis : 

HY.Jr: 

P: 

P: 

!lMJr: 

P: 

Hli. J r: 

P: 

!!Y.Jr: 

P: 

HJ.IJr: 

P: 

Kello, how are you? 

July 22, 19~1 
11:55 ..... 

Very well, thank you. And you? 

I'M all right. Arthur, I'm leaving right 
after lunch tomorrow. 

Are you? 

I am going away t or a week, and I juat 
wanted to say good-bye and hope tbat you 
had a grand trip. 

Kave you made u p your min~ on Canada yet? 

No, I'm waiting to hear from you oeople. 
Mrs. Klot~ spoke to Mise Brady. 

About tbat other place that I - c~riously 
enough, it's the one I mentioned to you, 
that I uaed t o go to with the bridge crowd. 

That' a right. 

That one we're - tbat one they are getting 
further info~ation trom from Canada. I 
Just want to put this thought in your mind, 
as between the two nlaoea. 

Yes. 

25? 

At the first, you will get a combination which 
will add very , very greatly more interesting 
things, and you ' ll also nave the ones you 
get at the Laurentian Club. 

Yeah. 
At the Laurentian Club, you'll only get the 
lake end, t he chain or lake ends. 

• 
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P: 
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P: 
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I see. 

And in my opini on it woul~ tend to be- it 
would tend t o be a hotter place , an~ not 
qu.1te eo stimulating. 

I eee. So you l ean toward the other place. 

Because or the sti mulating air on the northern 
St. Lawrence, ae d.1st1nct !rom the hi lls in 
the Laurentlane which ere rather shut ln. 

Oh. 

You see, I have a place in the same r ange 
ot Laurentlane, and I know wha t hapoena in 
the &IJJIIID e r • 

I see. 'oell. •.•• 

orr balance, unless you had a ny very grea t 
leanings, I would recommend the firs t. 

•,;ell, I 1m willing to take your recommendat ion. 

Good tor you. 

I haven't fel t sorry yet when I have. 

(Laughs) 

And - will Miss Brady be here, or ia she 
going with you? 

No , she won't go. 

1>111 she ..•.. 

She'll be here, and she will be a fulcrum 
to get anything that Mre. Klot~ wants. 

Well, then let's leave it thie way. 
be back here on the first or August. 

Yes. 

I'll 
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? : 

'fi~Jr: 

? : 

h"YJr: 

P: 

:1-tJr: 

P: 

H!(Jr: 

? : 

~ : 

?: 

? : 

~"".;Jr: 

? : 

- 3 -

And I'll get - but you could tell them now, 
i! you would, that we - we'd get uo there 
about the fifteenth . 

About the fifteenth. 

Yea. 

Thank you very much, Henry. 

An d we'd stay !or about - we' d figure on 
staying !or about two weeks, you see. 

Good. 

We von 1 t be there Labor Dfty , which will most 
l ikely pleaee them, becauaa we ' l: bE home 
Labor De.y. 

Yea. 

So they can figure on- I d1n ' t- Can8ds hss 
Labor Day, doesn ' t it? 

ThAt'& right. 

So - I mean, we'll not be there over tha t 
Labor Day week- end. 

All right. I' l l so tell them. 

Now, you're no t going t o be gone very long, 
are you? 

No . No , I don't think mo re tr~n two or 
thre~ weeks. 

Ch, as long es that? 

"A ell, two anyway. 

'Nell, with thi s money now t hat the~ ' ve gotte~ 
from Jones, your oeoole ought to be all righ •. 

For the time being , I should thi nk, yes. 
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~Jr: 

P: 

JIMJr: 

P: 

HY.Jr: 

- 4 -

Well, that 'll lae~ them tor awhile. 

(Laughs) Quite. 

And I ' m hav i ng- I'm having Cox a nd Lovett 
and McCloy tor lunch today. 

Oh yes. 

And it there's anything on t hat , I ' ll give 
you a ring betore I go. 

Yea. I' d llke to hea r anything that tran&­
piree 1n that l i ne. Thsnk you very muoh, 
Henry. 

Good luck. 

I hope you have a very good time. 

Thank you. And I hope you have a successtul 
voyage. 

Thank you. 

Good-bye. 

Good-bye. 
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!!Y.Jr: 

FrPnk 
Knox: 

!il~Jr: 

K: 

f!l·!Jr: 

X: 

!!XJr: 

X: 

X: 

HMJr : 

K: 

HV.Jr: 

J: 

:I!!Jr: 

l: 

'!l(Jr: 

K: 

hi·:Jr: 

Hello. Hello. 

July 22, 1941 
12:59 a.m. 
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Hello, Henr y. • 

Hello, Frank. How are you? 

Fine. 

Frank •• •. • 

I'm s i tting here eating lunch wi th a fri end 
ot yours. 

Beg pardon? 

I eay I'm sitting here eating lunch with 
8 friend or yours. 

1/ho' a that? 

Ernie King . 

on. 
Admiral King. 

tilve him my bes t regar ds. 

I'll do that. 

It you give him as good e lunch as he gave 
me, he's eating well . 

Vell, he - I'm not . 

(Laughs) 

It's very s i mple. 

Frank, I wonder ir you could help me ou t? 
Very, very confidenti all y, wi th the knowledge 
and the a pproval or the State Department, 
we wan t to get eix men to the Philippines 
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K: 

HMJr: 

K: 

H~Jr : 

~= 

HJo!Jr: 

K: 

rr..!Jr: 

K: 

f!Y.Jr : 

~= 

~Jr: 

K: 

Hl-~Jr: 

X: 

H!I.Jr: 

K: 

- 2 -

eo that when we tree~e, they're to go lnto 
the banks and ell t hat eort ot thing. 

Xeah. 

And we can' t get them on Tueadey ' e ollpper , 
but l t you thought that there ~ere ony ot 
your ships goi ng as t ar ae Honol ulu, then 
we have a better chanoe t o get them on 
Honolulu on a clipper to the Ph111 pp1nes. 

Well , it takes e1x deye to go f rom the 
Pac1tic Coast to Honolulu by ahio. 

No , we think-we think we can g@t them on 
a clipper out ot Honolulu. 

Then go by t he ship trom San Franc1eco to 
Los Angeles to Honolulu? 

No , I meant 1t you were tly1ng eny eh1ps out . 

Oh, tly1ng them out? 

Xes. 

I don' t think eo , but I' ll check 1t, Henry, 
and let you know. 

Well , 1 t' s r eally almost 1mportent enough, I' m 
so bold to suggest that you send the= out ee 
tar as Honolulu, beceuse we want t t e men ther e 
and Say!:\! wants them there . 

Who wants them there? 

Sayre. 

1-o'ho 1 a Sayre? 

The H1gh Comm1es1oner. 

Oh. Oh yes , Sayre. Sayre , yeeh. 

The H1gh Commissioner. 

I see. 

• 
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!I)!Jr: 

K: 

!!I!Jr : 

X: 

:!KJr: 

K: 

'0- Jr: 

l: 

!!!(Jr: 

K: 

!ll!Jr: 

K: 

!ll!Jr: 

! : 

:i~.Jr: 

X: 

HJ.!Jr: 

k: 

- 3-

And he and the State Department and - this 
ie very husb-hueb bueineas. Mr. Welles won't 
even tell anybody over t here t hat ..... 

How many people are you sending? 

Six. Bank examiners and that sort of 
thing. 

Well , there's only- we've only got two 
ehlps in the Navy t ha t coul d take six people 
that long and that f ar, and I think both of 
them are on the Eas t Coaat. 

Well , could they get them aa far ae Honolulu? 
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I aay t hey 1 re both on the East Coast, these ... .. 

Ob. 

.•••• two t our-engi ne sb1os , and •...• 

Oh. 

The one ' s in over- haul and there's only one 
in commission. 

Oh. 

And that' s in service right now. 

I see. 

It' s on anothe r mles i on. 

'ieah. 

I don't believe we've got- unleae we'd 
send t hem and divide them up into thr ee 
or t our PB'i ' s and shot them out that way. 
Pretty darned uncomfortable way t o go. 

'!eah. 

Let me talk 1 t over 
people and see what 
you baok, Henry . 

.. 

with our aeronButical 
oan be done. I'll cell 
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!I)(Jr: 

x: 
HMJr : 

K: 

HMJr: 

X: 

!11/.Jr: 

l: 

HY.Jr: 

X: 

HMJr: 

K: 

HMJr: 

X: 

HY.Jr: 

r.: 

HJ<:Jr: 

K: 

HMJr: 

t 

- ~-

Wall, it I'm not here - beoauee I'm laa•ing 
at two- I'm going awa7 tor a week- Ed Fole)''e 
in oharge or th1e. 

Fole)'' 

Yeah. Edward. 

I - I'll call Fole)'. 

Well, e•er eo much obliged. 

All right, Henr,. You're goi ng awa7 t or a 
week' 

Yeah. 

Row dO 70u get that wa7' 

Well , I guess • •••• 

God, I wish I could. 

Oh, go on. 

(Laughs) 

I'm going up to Malone, tlew York. I 'm only 
t wo and a half houra. 

Yeah, I know; but it' e a ni ce place to be -
Malone; New York. 

It'• a Yer)' nice place. 

(Laughs) Well, I hope 70u ba• e a nice 
•acation. 1 111 cell Fole)'. 

Thank e. 

~ll right, Henr)'. 

Good-b)'e. 

• 

Regraded Unclassified



!!I!Jr: 

f'erd1nend 
Kuhn: 

!!I!Jr: 

X: 

I!MJr: 

X: 

lili.Jr: 

x: 

I!MJr: 

X: 

HMJr: 

K: 

HMJr : 

l: 

!!MJr: 

K: 

July 2.2, 19 .. 1 
2:40 P·• · 

BaYe you finiehed t he cutting' 

I've finished the outt1ng. Now i t ' s - now 
it's about to be typed. 

01\. rerd1e .•••• 

Xes. 

Hov come it vaen 1 t done laat night- I mean, 
bov ooae you ••••• 

Vell you- don't you remember you vented 
it up at your house? 

Xeah, but I meant that the cutting vaen't 
done. I mean, it's pot the right number 
of vorde. 

Vell , the cutting depended partly upon 
chanfee t hat other people put 1n. We 
d1dn t knov whAt changes they vera going 
to make. 

Xeah. 
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Thle thing ven' out to t1ve different people 
and they had thll&r eoripte back yesterday. 

Xeal\. 

And ••• • • 

I mean, I Just don'' qui te underatand why 
it w.en o t cut yeetei'ClaY inatead ot toda;r. 

'rlell, that oould have been done bad ve had 
their eor1p~ baolt earlier. 

Wasn't 1t all back yeeterdey morning' 

It vas back yesterday. 

• 
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~Jr: 

1: 

fl!o!Jr: 

K: 

IIJ(Jr: 

J(: 

HMJr: 

K: 

fl!o!Jr: 

K: 

HMJr: 

K: 

HMJr: 

K: 

li)(Jr: 

K: 

ID!Jr: 

K: 

Yeah. 

And then :rou had to 
all the ohangee and 
the evening. I out 
out. 

- you had to work in 
get lt up to you ln 
fourteen hundred worde 

Well, I think - lt you don't ~1nd ~ eaylng­
you made a mletake and made extra work t or 
you and Peter. I would have had the script 
man here yesterday. 

Yeah. 

Right here aa the etutt come• ln to ;rou ••• • • 

Yeah, well he •..•• 

••••• and that would have •.••• 

•••.• he'a doing other Jobs alao. 

Yeah, bu t you aee thle throve eo much on 
you and Odegard ot actually manual work ...• • 

Yeah, I know . it. 

•• • •• and doesn't leave you tree to thlnk. 

I know it. 

And that's what I'm thinking about. 

Well, I hope that we oan work lt dltterently 
the next opportunity we haVe. 

Well , I was Just thinking - you know, I 
llke to keep you two men tor i dea men and 
not tor manual labor. 

I know. Well , I'm a t rald I'm not much uee 
today. 

(Laughs) 

AnY¥8:1' we o ve out 1t down eo that I tblnk 
itls g~ing to be within the right length 

• 
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HY.Jr: 

K: 

KMJr: 

X: 

!D!Jr: 

K: 

!C~Jr: 

X: 

!IMJr: 

K: 

Hl~Jr: 

K: 

RJI.Jr: 

K: 

!IMJr: 

l: 

!IMJr: 

K: 

!IMJr: 

267 

- 3 -

and leave plenty of room ••••. 

Are you going to practice itt 

..••• and ~e ' re going to practice it our­
selves, and there'll be a reading copy either 
by the time you go or a f ew minutes after •••. . 

liell .... . 

••.•• up at your house. 

Well, Ferdie •...• 

Yea. 

••••. now, I want my thirty seconds' leeway. 

Wel l, that's wha t I've t ried to give you. 
I out and out and cut. (Laughs) 

(Laughs) I'm laughing. 

Yeah. You don' t believe me? 

Oh yes. You sound like •Axe-man, spare t hat 
tree". 

I sound l ike a surgeon 1n a hospital. 

No, more like a wood-chopper . 

Yeah. 

All right, but ...•.• 

Well, we'll have 1t t or you ..•.. 

•• .•• but I - don 't you think ay - ay - what­
JOu-call-them - critioieme ere constructive? 

Certainly. And - you mean about turning lt 
over to the script man? 

Yeah, that if he 'd have been here yesterday 
i t would ha•e eeved you and Peter all the 
work. 

• 
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X: 

HMJr: 

X: 

- 4 -

Well , th.ey always do th.at with script. 
Every time theae techn1o&l acripte come 
in I get the f eeling they're too long, 
and these people ought to know their 
buaineae and keep them wlthln the tlme. 

Okay. All rlght. 

All right. 

Th.ank you. 

I'll have 1t tor you . 

• 

• 
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Pre&ton 
Delano: 

HI~Jr: 

0: 

HMJr : 

0: 

:!)(Jr: 

0: 

HJ.!Jr: 

0: 

IIMJr: 

0: 

'!l!Jr: 

0: 

f!I!Jr: 

0: 

!!Y.Jr: 

0: 

!!MJr: 

Yea, Mr. Secretary. 

Preston? 

Yea. 

July 22, 1941 
4:10 p.m. 

I read your memor anda, and it didn't satiety 
me at all. 

Ob, I'm sorry. 

And so I turned tbe ma tter over to Foley 
t o handle t or me •. . . . 

All right. 

••... and be will be 1n touch with them, 
and please give him anything and everything 
that he wants. 

Ot course. 

I'm quite worried about it. 
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Well, I'm very - I ' m very sorry. I - I guess -
you don't want me t o d1acua& it to you over 
the obone? 

No , but I'm Just tellin~ you tbat I've turned 
it over to Foley and 1t a 1n hie banda. 

All right. 

And he ' s going to go to t he bottom or it. 

We'll give him every bit or help. 

Tha.nlt you. 

Right , air. 

Oood-bye. 

• 
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~ 22, l9U 

111o" wbo will be at \lla ,._..,.,. \Ilia ...W., t1'<a tlla Col...tda 

BTO&doaot.itl& ~-- ..... , 

Robe~ Pilcher, 'lhlin"r 
Lee Vi ell era or Park ~·, Aano>a\oara 
Paul~. Pllblloiv 
Anne GUll• 

National Broadoaetizll ~~ 

Cl7da Clark, 'lhlin••r, 5 P. K. 
Boos PU1M, li.&tlt Soq>arrl.eor 

.Ubart "·- · en4 John 0 1
1Auy, Cbuber or c-roa 

llalter D. l'ul.ler, Rational AuooiatiM or llanutaatu.rara 

Jamot C&NT, c. 1. o. 

Wllliom Green, A. F. or L. 

Jamoo A. PbUlipo, Rail- Labor 

Vincent P. Ctl.lohaD 

Cbarl .. J. Gllchrett 

Pete r Odtlgar<i 

l!arolcl Qr&TU 
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Draft of Secretary Korgentbau•a One-Kinute Broadcaat in the 
Opening Prograa o!.the N. B. C. Ser i es, Julf 22, 7:80 to 

8.00 P. K. E. s. T. 

Good evening! 

You are bearing the firat of a aeries of distinguished musical 

progr&ma which the National Broadcas ting CompaQT is presenting for 

the Treasury Department, to promote the sale of Defense Sevinge Bonde 

~ Stamps . On this progr&m, which will take place every week at 
/' 

this time, you will hear some of the finest musical talent in America 

tooay. You will hear the music of our own count ry, the songs that 

uery American knows and lons. 

I wish to express =1 gratitude to the National Broadcast ing 

CcmpaQf for their generosity in giTing the time and talent which will 

~ke this entertainment possible. The artiste whom you will hear 

tonight and on subsequent broadcasts are well known in the musical 

world, and we are ~PY that they are bringing the message of the 

Defense Savings Bonds and Stamps to you. That message is a simple 

one. It ia a menage of pride in our !merican way of life, and of 
' 

our de termination to defend it. We know that all of you are eager 

to do your part in the great work of he l ping to pay for American 

defense ; and our purpose is to let you know how you can do your part 

llost effectively. 
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Hl~Jr : Hello. 

Secretary to 
l~ r. Mummert: Yea. 

July 22, 1941 
11:10 o. m. 

HMJr: Tn1e i s Henry Morgenthau, Jr. 

27'3 

S: V.r. Secreta r y, I'm glad to hea r tour voice . 

HKJr: I've Jus t listened t o this program, and 
we're all delighted here. 

S: Well , t hat ' a- I'm delighted tor all or 

rlY.Jr: 

S: 

i!J(Jr: 

S: 

Hl!Jr: 

S: 

HXJr : 

S: 

HMJr : 

S: 

ue . 

And I wish you'd tell everybody, and I 
can't t ell you how much I aopr eoiate all 
t he trouble you've been taking in getti ng 
the program, and wri ting the aori ot, and 
everyt h i ng elee. 

liell , I can 1 t thank you enough tor calling 
me , and I ' ll t ranscribe your - t ransmit your 
message t o everyone here. 

Fine. 

They ' ve at least tried. 

Well , come down - not 
the firs t or August. 
acqua i nted. 

too - some time after 
I 1d like to get be tter 

'iell, I should l i ke very much to do the t 
with you; very , very much. 

Well, I hope to aee you soon. 

Well, let' s hope t hat we keep going. 

Right . 

Thank you very, very much. 

• 
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Hl!Jr: 

S: 

Good-nlght. 

Good- nigllt. 

- 2-
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Llcl bf: 

liOOIID WILl FORml 

Oil 

lfl'l'IOIW. liiilftSI 11011M & S'WIPS 

Jlll¥ 22, 19U 

9:15 to 9:,5 PK, 1ST 

The SeoPetar, of the u. s. 'l'reaalll'1, 
Hear,r Korgenthau, Jr. 

Partioipanh: 

Kr. Ju11 B. CareJ, KatioDal Seoretar, of 
tha Coagr••• of Induatrial Orcanisatiolll 

Kr. Walter D. hll.er, Pr11icleDt of tha 
lational .&.uooiation of liu.utaoturera 

Kr. lfllllaa Green, Pr11iclent of the 
.&Mrioan Federation of Labor 

Kr • .&lbert llaba, Pr11ident, United Stat11 
Cbulber of e-re• 
Kr. Ju11 .l. Phillipa, Chail'Mll of the 
l!aJ.l.nT L&bor EuoutiTII .l11ooiation, aDil 
Pruiclent, Order of RallWII Conductor• of 
.&Mrioa 
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Ail!lOUliCER: lAdies and gentlemen. An important 

discussion on national defense , with 

special emphasis on the defense bonds 

and stlu:!pa program, ia now taking 

place in the office of the Secretacy 

of the Treaaur;y in \~ashineton, D. c. 

Participating are aix of the leaders 

of American thought and action today. 

They are Secretary of the Treasury 

Hency Uorgenthau, Junior, who is 

leading the discussion; Jaaes B. 

Carey, National Secretary of the 

Congress of Industrial Organizations; 

Walter D. Fuller , President of the 
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National Association of 1fanufaeturers ; 

William Green, President of the 

277 

American Federation of Labor; Alber t w. 

Hawkes, President of the United States 

Chamber of Co~erce; and J~es A. 

Phillips, Chairman of tbe Railway 

Labor Executives Association. Ur. Carey 

represents the C. I. 0. in the 

absence of Philip ~!urray , the 

President. ~. ~urrey had accept ed 

Secretary ~orgentbau'a invitation to 

be present tonight, but Ytas forced to 

cancel his acceptance becauee of 

• 
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-s-

illneaa. We are aorr1 to hear that • 

he i s now in the 1{eroy Hospital in 

Pittsburgh, and all of us will TllUlt 

to wish him a speedy recovery. 

This is the fir st t ime in radio 

history that these .leaders of such 

widely different national groups 

have appeared together on a single 

broadcast. The Columbia Broadcasting 

CompaDT is privileged to bring this 

remarkable forum to you on a nat ion-wide 

network. The discussion ia now in 

progress, and Secretary Morgenthau 

is speaking. 
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::R. l«:>RGENT!IAU: 

.\Jl . F ULI.!iR: 

• .li . 1!.0RGENTHA.U: 

279 
-4-

Yes, Mr. Fuller, you're quite right when 

you say that the bonds program is actually 

an economic measure to prevent inflation. 

But I think the real signi f icance of the 

bonds goes a lot deeper t han that. 

In what way, L~. Secretary? 

I believe that if the program is a 

success it will have a tremendous effect 

on t he nation's ~orale. And that is why 

I ' m so enthusiast ic about the defense bonds 

program -- because here is a gover~ent 

probl em, t he great est of all time -- the 

problem of speedi ng Amer ica into a position 

of impregnable defense -- and the government 

is coming with that probl em directly to the 

average l!lllll · 

• 
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We need money, but we're not t rying to 

borrow that money from the big banks; 

we're coming to the individual citizens • 

the very ones who have been saying, -what 

can one man do?" 

And we're saying to them: 

"This is what you can do: you can 

come into partnership with Uncle Sam! 

We need you, each one of you. We 

want you to lend ua your dollars to 

build the guns, the ships and the 

planes with which our fighting men will 

protect all of us. " You see , 1Jr . Fuller , 

that's the aspect of the bonds that 

really appeals to me. 

• 
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When a man bUJa a national defense 

bond, the gap between him and hie 

government ia olosed. Not only is 

he participating in government - - he 

is assuming a ah&re of responsibility 

in the biggest job ime.rica h&s ever 

undertaken. The defense effort is 

for the people -- under our democratic 

system it is of the people -- and 

through the bonds it really becomes 

a defense effort by the people - ­

ind th&t, more than any other ph&se, 

is what I like about tbe defense 

bonda and stamps program. 

!'a sure you aee 1113 point, llr. Fuller. 
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Lll . u:lRGE!lTBAU: 

lm . FULLER: 
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Certainl;r, llr. Seoretar;r. I think 

what ;rou'Te said ia undoubtedl;r the 

ke;r point of the whoie defense bonds 

idea. But ;you see, I was speaking 

as a business man when I emphasized 

the economic basis of i t. All of 

us in the tlationa.l Association of 

Manufacturers are pr imarily business 

men, and we tend to approach a problem 

f rom that angle. 

Jlatural.q. 

Futhermore, I ' m all in faTor of 

getting the economiol of this program 

oTer to the pablio aa clearl;r as posRible. 

• 
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How as I understand it, ian•t thia 

the idea in a nutshell? We need 

• 
several billion dollars to finance 

the defense progr8nk There are only 

two wa1s we can get i t, through taxation 

and through borrowing, and the government 

is doing both. If all the borrowing 

is done from the big banks, what happens 

is that the banks t hereby create a mass 

of new purchasing power and turn it 

over to the government, and the government 

then pours it out to t he public in plcylllllnt 

for the things and services it buys. 

Well, your average citizen will 

tend to spend thia new~found purchasing 
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:J!. :DRGENTHAU: 

::R. FUU.ER: 

-9-

power on luxuries or on commodities 

he felt he couldn't a!ford until 

now. The result is a huge demand 

for commodities, they become scarcer 

and scarcer, prices becin to skyrocket, 

money doesn ' t buy half of what it 

used to bey -- and tho country would 

then be well on the way to inflation. 

Is that correct? 

You're stati~ t he process verr 

clearly, ~. Fuller. Please go on. 

Now on the other hand, if the government 

borrows the money f rom the average 

citizen, as it is doing through the 

• 
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defelllle aavings bonds, no new purchasing 
• 

power is created, but instead some of 

the alreadj' existing purchasing power 

is soaked up and put into tho d~fense 

effort, nhere it can really do the 

most good right at present. The 

skyrocketing demand for commodities 

is held back, and the inflationary 

tendency is checked. Then, t en years 

from now, when with the help of 

Providence we will han returned to 

peace times, the money will be 

returned with interest to the average 
• 

citizen, at a time when it will 
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:Jt. ::vRGEliTH.lU: 

~. FUU.!R: 

-u-

undoubted:cy come i n vecy han~. 

Of course, Mr. Secretar;y, this is 

a sketcbr and simplified version of 

the s tor;y, but wouldn't ;you se:y that 

was the essence of it? 

J.bsolutel;y, llr. FUller, and I want 

to compliment ;you. You have 

explained it so simpl;r, I don't 

think even an expert could confuse 

a:ny of us now. 

Well, llr. Secretar;y, I have great 

falth in the .American people. J.nd 

I 'm sure when t he;r grasp the soundness 

of the Defense Bonds and Stamps idea, 

ther' re going to pitch in and reall;y 

-.k;e a go of it. 

• 
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1~ . GREEN: 

G . l!ORGENTHAU: 

::r . GREEU: 

L'R . lfORGIDITBlU: 

~. Secretary, I 'd like to comment 

·on Mr. Fuller's remarks. 

Please go ahead, Mr. Green. 

It seems to me, llr. Fuller, that you 

have stated tho econol:ll.c aide of the 

bonds program about as well as it 

can be stated. But as you yourself 

started orr by saying, you Yrere speaking 

primarily as a business man. 

As a representative of labor, I 

.auld be inclined to stress an 

entirely different aspect of tho 

defense bonds and stamps program. 

And what rrould that be, Ur. Green? 

• 
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-13-

Simply this -- that we Americans , 

workers and managers alike , have 

something precious to defend here; 

we all want to help defend it , and 

this is the way we can do it. As a 

matter of tact, Ur . Secretary, I have 

always maintained tha t a worker in 

the defense industries is doing his 

utmost for the country in the same way 

as a soldier, so long as he cont inues 

to do his job cheerfully, and to the 

best of his ability. ETery laborer who 

puts his heart and soul into his work 

at this time is , in a very real sense, 

contributing to the National Defense 

program. 

288 
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~ ..... "\. i.rR.EEN: 

/ 

- 14-

I think that ' s quite true . 

And yet , if I knoVI the American 

workin& man, I don ' t think he • s 

satisfied uitn just doinz his job 

in the best way he can. It ' s in 

t he Anerican nature to v.ant action 

direct ac tion, and plent;r of i t , i n 

n hurry -- when a c r eat crisis comes 

up. And every American nants to 

feel that he's in that action, that 

he ' s par t of it. To me , :r. Secretary, 

ther e 's 1·1here the defense bonds and 

st~~ps come in. You can count on 

it, :.:r . Secretary -- the 1·:o r:ters 

of the ~erice.n : ederation of labor 
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l!R. l!ORGENTHAU: 

tm. HAWKES : 

tm. 1!0RGENTHAU: 

!.:R. HAWKES : 

l.!R. l!ORGENTHiU: 

l!R. iW'IKES : 

-15-

are going to back the defense bonds 

and stamps to the limit. 

I 'm very happy to hear that. When 

William Green makes such e. statement, 

I know I can count on it as an 

accomplished fact. 

1!r. Secretary. 

Yes, t.Ir . Hawkes. 

1!r. Green t ouched on one impor tant 

point there which I think could 

stand even further emphasis. 

ind what point was that? 

Well, I 've travelled a great 
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deal around the country lately -- and 

I 'm convinced that there is a tremendous 

• 

Regraded Unclassified



IJR , !.!ORGENTH!U: 

lJR. IUiKES l 

rt .. l"YY!r of unu .. d patrioti~m 1n 

Alllel'ioa , juat waiting to be tapped. 

The unuaed patriot11111 of OUI' people 

is the mightiest potential force 1n 

the world toda7. OU1' citizens are 

just waiting to be guided aa to their 

duties. 

Then, ycu do feel , loll'. Hawkes , that 

all cl&aees and a ll shades of opinion 

will un1 te behind the defense bonds 

and stamps effort? 

Tea, beycnd a doubt. In rq tranla 

through the country I have found 

pn otio&l}J no one in the ranka of 

labor or oapi tal ao il not 1n favor 

• 
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of defense full speed ahead. People 

are beginning to realize tbat. what 

is now happening is a real crisis 

in their lives -- not a drama on 

the stege or screen. It ' s reallf 

happening, and it's a serious 

business - - as serious as any danger 

we will ever know in our time. The 

men and women of our country are 

facing th.is fact at lut and with 

sober courage. In New Jersey 

where I am Chaii'IIIAn of the State 

Committee for Defense Savings , we 

are making excellent progress. 

• 
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1lhen tu people l'IOOpill that 

• this 11 a olwmel 1n 'llhioh tba;r 

can direct their unuaed p&trictisa --

when the7 unduatud that the 

gonl'lallnt 1a rel;ring on th• to 

help finance the arma prograa aDd 

at the same time save our ecoDGiic 

etructwe fr0111 the menace of 

inflation -- the;r will respond 

voluntaril;r, aa the;r han alaT• 

. 
reeponded to the ccuntr7'• cdl 

throughout ita hiator;r. 
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ua. J..IQRGENTHAU: 

~~. CAREY: 

J.lR . l.!ORGEII'TIU.U: 

L!R. CAREY: 

:.:R. L!ORGENT!U.U: 

I like your phrase, "unused patriotism" 

ver1much, Mr . Hawkes, and I'm ver1 

glad that you have described so 

well the approach of the Treasur1 to 

the bonds drive. We started the 

whole thing with the i.dea that the 

people did not want to be coerced -­

they wanted to be informed. And the 

response to date, as you say, has 

completely met our expectations. 

li1r. Secretary. 

Yes, li1r. Care1• 

If you're finished --

Yes, of course, Mr . Carey. Please 

go ahead. 

• 
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!JR. cAREY: 

II.R. HAWKES : 

J.!R . MORGENTHAU: 
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-19-

I just wanted to thank Mr. Hawkes 

for hitting the point th&t eeema to me to 

be the essence of thle bonda &nd 

st&mps drive -- namely, the fact 

th&t its voluntary. Th&t • a one 

point I would have w&nted to make 

very clear m,aelf. 

I'm glad you feel that way about it, 

Yr. Carey. I 've felt right from the 

start th&t it was of the utmost import&nce. 

Well, gentleme!l, I am delighted to 

know th&t labor &nd JIIAlll.gement are 

in complete agreement on our voluntary 

pl&n. 

• 
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UR. CARBY: 

MR. li.ORGENTHiU: 

-20-

Absolute~, Kr. Seoretar,y, It aeeaa 

to me there ere two major philosophies 

abroad in the world tod11 . One hol ds 

that people ere a herd of sheep, end 

1111st be driven; the other maintains 

that people are reasonable fellow 

beings, and must be persuaded end 

led, Mr. Hawkes and I are agreed 

that t he latter ia the American wq, 

and that ' s wbf we are so enthusiastic 

about the Toluntar,r approach JOU ere 

using in the defense bonds driTe, 

Yea, Mr. Cere1, I am sure we all 

agree that that ia the ke1 to our 

whole plan of operation. 

• 
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-21-

You see, Mr. Secretary, it•a impossible 

to emphasize that point too strong~. 

The appeal to voluntary action has 

alreadJ brought promhing reaulta from 

the ranks of organized labor i.n the 

ear~ months of this drive . You know 

of the action of many locals in the 

automobile industry -- they voted to 

have their employers s~t aside a 

percentage out of their PIT envelopes 

each week to go toward buying defense 

bonds , The Treasury baa been wise 

and far-sighted to let the initiative 

come ! rom the unions . In every case 

• 
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-22-

the worltera theuelna han asked tor 

a pa;rroll allotment plan; it b.t.e 

never been forced on them bf the 

emplo1era. Perecnallf, I hope --

and I . expect -- that this voluntaey 

weekl.T savings plan will be adopted bT 

large numbers of locals throughout the 

organization of the C.I.O. 

I am reallJ grateful to fOU for 

that auuranoe, llr. Caref. Such 

a reaponae is the finest kind of 

demonatration that organized labor 

atanda aolidly with the government 

in thia great oriaia. 
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J.lR. PHILLIPS 1 

JAR . loi.ORGENTlWh 

MR. PHILLIPS : 

!JR. MORGENTIU.U: 

l.lR. PHILLIPSa 

• 

• 

- 28-

Kr. Secret&l'J. 

Yea, Kr. Phillipa. 

I '• all in fuor of what Kr. Cuey 

h&a aaid, but I do feel that he 'a 

paaaed OYer one of the aoat iaportant 

aapecta of the aituation ao far aa labor 

ia concerned. 

And what h that, Mr. Phillips? 

Well, it'a more in line with what 

Mr. Hawkes ne aqing before, to 

the effect that Americana are at 

laat waking up to t.he fact that thia 

ie a trage~ that's reall1 happening, 

a oriaia that atfeota the tuture of 
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every man, woman &nd child. You 

know, in the early stages of this 

world crisis I think many of us 

were asleep to its real meaning. 

Speaking for the railroad men of 

this country, I would say that we 

will buy defense savings bonds 

because each bond sold is a blow 

struck in the defense of our sacred 

~00 

freedom as a nation ana the preservation 

of our democratic way of life. 

Through the purchase of these bonds 

and stamps the railroad men of America 

• 
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- 25-

can help to give assurance to the 

struggling and oppressed workers 

of Europe and Asia so that political 

and economic freedom shall not perish 

from the earth. I feel , Ur. Secretar,y, 

that it ia considerations like these - -

serious and mature decisions about 

our own responsibilities in these 

terrible times -- whioh will move 

railroad men to support the defense 

effort b7 buying bonds and stamps. 

Kr. Phillips, if our people are 

becoming aware of these considerations, 

then the outlook reall1 ia hopeful , 

• 
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-26-

I firal7 belieYe that they are. 

Mr. Secreta~. They are convinced 

that thia so-called •new order• means 

to wipe out the democratic ideal --

which. under our form of Government. 

guarantees to workers and owners alike 

the recognition of their rights t o 

meet. to organize and to avail themselves 

of all possible machine~ for adjusting 

inequalities in our social and economic 

life. Because the railroad men of 

Amerioa believe in that ideal. they 

will do their beat for democracy by 

buying defense savings bonds and atampa 

to the limit of their ability. 
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MR. GREEN: 

l!R • FUI.i.ER: 

l.lR. JIAWKES : 

IIR. CAREY: 

J.!R. I()RGENTBlU: 

-?:1-

lll'. Phlllipa, I think what you aay 

for the railroad men goea for all 

the worker a in thia country. 

1nd for the ownera and managers, too, 

lll'. Green. I think we all know how 

we atand today. 

Quite right, Mr. Fuller , I believe 

the membership of the U. S. Chamber 

of Collll1eroe would go all the way 111 th 

you on that atate11111nt. 

ind I'd like to aay that I believe 

American labor ia full7 awake to its 

reaponaibilitiea . 

Thank you, lll'. Carey. llr . Hawkes, did 

7ou wiah to ••1 •o•thillg? 
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~. HA.WKES: 

llR. l.DRGE~U: 

-28-

Just this, ~. Secreta~. We here 

repPeaent five groupe that are pledged 

to protect different phases of the 

national interest; and now we're all 

menaced by a gangster system which, 

beyond a shadow of a doubt , will 

wreck all our interests if i t prevails. 

Seeing that that's so, the firs t thing, 

as of July 22, 1941, is to unite in 

the effort to secure ourselves from 

that menace. 

Yr. Green -- you wish to add something 

to that? 
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-29-

I auee 'IIi th lll'. Hawlcea, and I think he • 1 

atruck on a vital point. We workingmen 

don't expect perfection in our lifetime, 

but we know what we've got, and we know 

it can be improved onlJ in the democratic 

wa7, and we don't propose to let 1n1 

foreign dictator or anr foreign war 

machine take it a11e.7 from ua. We han 

le.bor organizations; we have the right 

of collective be.rge.ining; we han 

increasing recognition under the law. 

On mat of the European contineni1toda1 

no one could tr7 to organize labor 

into f ree trade union• without danger 

o! ..Ut capital puniabllent. 

Regraded Unclassified



306 
- 30-

inl&t labor organi&ationa anrwhere in the 
• 

wor ld enjoy the recognition and str engt h 

of the imerioan trade union.a? That• s what 

we' ve got, and that ' s what we want to 

p.roteot and strengthen and impron. lt ' a 

not a choi.oe between a perfect world and 

an ~erfE·ct 'w~rld; there never has been 

' . 
such a. ohoi~e 'in the history of mankind . 

It's a choice between hope and hopelessness. 

Our hope liea in America, and we know it, 

That ' s why we ' ll bllf defense sninga 

bonds and stamps. 

UR. PRIIJ.IPS: Excellent, Mr. Green. I ' m wit h you all 

the way on that. 

!J!. GREEN: !hank you, Mr. Phillip•. 
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JJR . lllRGENTII1U: 

MR. CAREY: 

- 31-

Mr. Carey, I believe you wanted t~ 

say something, 

• 

Well, I just wanted to add this about 

307 

labor ' s attitude. WLQy American workers 

have felt the results of the boom by 

an increase in their earning power, 

but many of them have just about att ained 

the normal standard of living thereby 

and some of them are still struggling 

t oward it. I can assure you, :llr. Secretary, 

that all these workers want to take 

part in the defense bonds program immediate]T, 

and for them I think the device of the 

Defense Savings Stamps will prove t he 

anner. 

• 
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MR. WRGENT!IlU: 

-32-

I am very glad you made that point, 

Mr. Carey. It is of the greatest 

importance to the Treasury that the 

largest possible number of citizens 

take part in the defense savings 

program -- whether they start by 

buying a 25 cent stamp· or by buying 

a 25 dollar bond is ieee. important 

than the fact that by their purchase 

they show their enthusiasm for the 

national defense effort. What we 

are seeking is nothing leas than 

nation-wide endorsement of this 

program. 

308 

What were you going to say, !Jr. Phillips? 

• 

Regraded Unclassified



;!R . P!ULLIPS: 

-33-
309 

lfr. Secr etary, my rrife and I recently­

adopted a constructive proaram which I 

recollll!lend to every American citizen nhen 

tempted to purchase an:; luxury. Simply 

refuse to nake such a purchase. The net 

results of t hese tr~ actions r.hcn follor.ed 

by millions of people would be as follorrs: 

Tons of needed mn terials and thousands of 

skilled 170rkers rrould be made available 

to the r;overnment ui th which to build 

planes, tanks, r;uns and ships for defense. 

Additional millions in funds ;;ould be 

t r ansferred to t he Government r;i th nhich 

to finance defense. 

• 
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!his program will help to prevent 

a rise in living costs and make our 

dollar purchase more necessities. 

This will go far to ~:~aintain our 

standard of liviJIG, and T1ill be a 

blessing, particularly for those 

with small incooes. ~'hen •men 

310 

victory comes and 11e face a readjustment, 

there will be billions of dollars in 

defense bonds readily available for 

purchasing poner. These savings 

will keep factoriea runnin& nhich 

would otherrnse be closed. Thus one 

blessing will folloT1 another and 

• 
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i.J\ , :.:ORGEN'l'HAU: 

1 :~ • FULLER: 

-35-

the cause of l':orld democracy nill 

be served by our adopting a r:ise 

and patriotic procram, ~y I 

again urge that each and every one 

of us strike an effective blow for 

libert,y by refusinc to buy luxuries 

and instead buy defense bonds. 

llr. Secretary, 

Yes , llr. Fuller, 

I sonetimes think that the defense 

savings bonds program oay prove a 

very healthy thing for our country 

3tl 

in a r:ay none of us has yet mentioned --

• 
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name~, that it ftill re-emphasize 

the habi ts of saving and thrif t 

on a natiom'lido scale, \'.'hen this 

crisis is over I should like to see 

the Aoerican people so disciplined 

in the vtO¥S of saving and thrift 

through this defense savings program, 

that they will insist on conduct ing 

our national finances in the same nay. 

If the people •a continuous purchase 

of the bonds and stamps will serve to 

increase and strengthen the good old­

fashioned American habits of thri f t , 

I think the program will ha.ve been 

v;orthwhile on that basis alone. 

31.2 
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J.!R . U>RGKNTIU.U: 

l.m .. FULLER: 

J.!R • GREEN: 

J.!R. lW'iKES: 

313 
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Well, then, I take it that we're all 

agreed? Is that right, J.!r . Fuller? 

Yr. Secretary, tho llational Association 

of tanufacturera is solidly behind 

the effort to make .lmerica secure from 

attack. 

I think, Ur. Secretary, I have stated 

the position of the A. F. of L. as 

well as I can -- and I believe the 

response of the organization will speak 

for itself. 

Let me sq for the U. S. Chamber of 

Commerce, Ur. Secretary, that we are 

with you wholeheartedly. We will do 

our part. 
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:a=:. PHILLIPS: 

- 38-

And for the C.I.O., Mr. Secretary, 

I want to say ths. t no more intensely 

patriotic group of citizens exists 

in our l anci. -- and I kno11 the results 

of the bonds and steeps drive in 

our organization 17ill prove it. 

The railroad mon stand f irm with 

the r est of t he country, Hr . Secretary, 

as they always have in any great 

national emereency such as this. 
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MR. ILORGENTHJ.U: 

-89-
• 

Thank TOU gentlemen, all of fOU 

for )'Our ver1 clear and wholehearted 

eDdoraemenh of the defense bonds 

program. I cannot tell fOU how 

pleased I am to find such a united 

stand in this diacuaaion. You 

represent groupe including millions 

of Americans with widel)' divergent 

interests. Let ua be frank about 

it, )'OU have on occasion opposed and 

enn clashed with each other -- )'et 

)'OU have made abundant!)' clear that 

on the issue of national defense , and 

more particulerl)' on the defense bolide 

and stemps, )'OU are of one alnd. 

31.5 
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You have de=onat~ated be1ond any 

doubt that on this question the 

~ep~esentatives of capit al and 

labo~ a~e completel1 agreed. You 

have p~ovided a d~amatic p~oof that 

Ame~ica is able to unite in a time 

of c~isis. 

The very fact that the six of us 

can sit down together like this, fo~ 

a common cause, is a s~bol or unity 

to all the wo~ld. He~e we a~e , the 

~ep~esentatives of labo~ , business 

and government, all meeting in friendly 

discussion, all wo~king togethe~ in 

the American way. 
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I don ' t think it ia exaggeration 

to say that this discussion, informal 

though it has been, has been of 

historic importance - - for it ia 

one of the most striking displays 

of national unity that this country 

has witnessed in the present crisis. 

And I WIUlt to express my genuine 

gratitude to all of you for taking 

part tonight. 

If those of our citizens who had 

h. ,. ... 
meant to start buying ~Anext week 

or next month will resolve to sta.rt 

buying them tomorrow, and go on buying 
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them, we will have accomplished our purpose. 
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• 

These bonds e.nd stamps are a good 

investment, and they are a aound 

econoMic measure - - but moat of 

all, they enable each one of our 

citizens to do his part in buying 

the ships, the planea and the 

guns that will make America strong 

and safe . 

The hope of all of us liea 

in t he strength and safety of America. 
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!liNOUNCER: 

• 

Ladiea and G.ntleun, you juat 

haTe heard an important discussion 

on national defense, emphaei~ing 

the Defense Bonde and Stamps campaign. 

This program was broadcast over a 

coaat to coast network of the Columbia 

Broadcasting System from the office 

of the Secretarr of the Treasury in 

Washington, D. C. Speake~& were 

Henry Morgenthau, Jr., Secretarr of 

the Treasury, who led the discussion; 

James B. Carey, National Secretary 

of the Congrele of Industrial 

Organhationa ; Walter D. Fuller, 
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President of the National iaaooiation 

of Manufacturers; William Green, 

President of the American Federation 

of Labor; Albert W. llawkes, President 

320 

of the United States Chamber of Commerce; 

and James A. Phillips, Chairman of the 

Railw11 Labor Executives Association, 

end President of the Order of Railway 

Conductors of Amorica. 
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