
JUL 2 2 1941 

le llaYe ~- ftlr'1 pl ... N 11'1t h "'" r oe\11\o U "'"'"""111'7 P.<.uao• 
oH oh te, )'001 wt.U J"'Ooll , " o1"t:la7 tor lletoo oo lk>z>.a ..,,~ uu n,u u4 
wbtoh iDol- bo\1> -.aulolliCI~ .,..., ;>oraoauel ~~~ro~orall.i,o t.lo .>tt:q. 

lo U<t l"" 111(1 &o ~her t t lo ... uvl\y 0,. btl iDt; ,.""""""' 
u o, l oqa lodl\ 1a .... oi\ho ... . .. f o rk, rla l•oel;,ll.i• . lloOl-
n.t roU, ClliOI&O .. 4 Sill r """OilleO o 'rb ad< o t h .. O d!t}l.• 7S"-' et!"oo1ho 
01 \ 114 OGO IJI. \ .. 111' 1"iJ~Oft , 1t wUJ. be DOOUkry tor UD U bt.YO )" !.J' 
r....rtb.u eoop ... , 1cm ta PJ'OY14J..ac \u..te, •'1-.1.41 &W1 •~c., • • a'; ~oo\1or.­
Ci nll'l ~ attMot ella ,..w e u 4 t o proT'l ~o ror ~,.,..,...,.ol \> <>"Pl._ nell 
' '""" • • a.ro .., dlopla:r ad 10 " " aaoo, h.tn II)' b81.<& 1.1: 1111Hora. 

lo ale • IIAwo 1a otlat a 11•1>v ot 100bllo •U• wbJ.cb c · cl~ - ~ 
oU r to OUJ t o brt.ac ..._. to the P~l'lo ot Mon o& • • cUMril J ao po .. tblo 
tho a oooool ~ ot ~u.rt .. 0.! ftlo St&,.pl u4 8oa4o \o prortdo t b•oel n o wl t il 
u J.7rq w f ' loh•IUJ lorfto tor oar 4ofcto. l o ..,.,14 lU<o "' ""dortt.lto to 
hiYO ,.,, l\loh aolo1h llllUI roo-!7 1n t ho VCZJ a.oor l'll turo to ot<>l't t oiiJ'l"' 
th OOWI U:J' •4 woul& llko t o taoo.,oroto lD ouob """ " u l b""ucllu 
polllhlo r.proooo•tn& 'ho • er!OUI &O<Tl CI orCIOLl•e t!Onf, 

•• - ·14 aloo l llr:o to ban • n 7111C lk,u .. iroo t or o.r ..... !!an~· .... 
Stoapo oht oh .. ooa\ • •.ad 1Dt o ota t o O#d loual col •br~ tl~ cou~•r•. 
!'beN "01114 M uo• at \be l>iau ' o t elM l:cott l oin . ad • • t ~o o>~atl'7'• 
1>11 , .. ~•U••· 'fila c U re plO# will be ~U<> lfitll •~••o•• poutcttr 
t t :ro"Cb ~- bet•n la•iac• St eff Iato .... u oo ofttoo •Gr'~t.q .tt h rou 
Bllraou or ~'Joe•• Ralat\CI';io. 

r . wtoll t o thelt ""' -vlt for '" eoGP4"'""" ,.. ...... or.c~od 
1.1: .. oll1ac .,... ... ....,. -· • - - · .... u J'l)ll wlll co. ...... o: ... 
ottt con ,.,.. <lootpato to """'Icier tU . loa o.o ro .uUlu • . """ rap...­
oct oth,.l will pi'OII,UJ OODf'or wt\11 t t -. 

ftoo llomo...,•l•• 
ftoo 8ooNtU7 ot a r, 
llaalUactoa, ». c. 

S1aaoral7, 

File tD Mr. 1'llomp!or, 
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JUL22 ,3;;1 

Ia lona liMa n17 pleue4 Oft t b t be ,. .. ,.1 U • t "'l'r.oaUJ' !lou .. • 
wh1eh h, u J'O~ 'fill Noall, • dla-,br tor DeftOOoo lkt:>u oad 1St..,~• 
..,4 wllloh l:lolu<l .. llo\11 oqul_, aad - art on"".l ror rco c.• UDC tlla .. .,. 

We ~ pl cnntD& to tRrtllo~ t~l • ootlY\ty by bav~ •~ccct 

•U••h:rs b oll' ln """· oU 1aa u 11 .. 'tori<, Pbllodal ,l>h , Soat .., , 
lletn n, Cbtcap ct S... Prnotaoil, ,.. &aka t ltna cU a; hJW • • af ..,_ 
'1•• "'• \ be ,.., la I...Ut~\on , t• ri ll be t.He1Mr7 tor ua \ o Jae.•• 
J'OUl' n.rtllor -parat101'l 1a prod.U.. laodl D11 a,ul :•uot, .,...., ate, , 
• • e\ t •· t to.,-3-''•" ~::: c ttra"' ~he ""'bllo u4 10 ,-or.>'d~• f.:) r ~..,_ 
10:\:1~1 \~ t TJ!\all> weh ptoaaa u • ra 011 dlo l'l&f QC 1> .Jd .;...oap~ora 

~ l>tln& ID •M\tn.,.. , 

Wo olao ll.aYt 1n • lDC a ... bar of aoolla ual u •. t eo o • .Uo """' 
tro~ • U r , . our \0 l>rl n& ~· ' ' \ be ~·~IUO " ' ,.., •• , •• GW .u roctlr 
eo ro••tl>lo t h• n•••o~•H1 of bu71na Der.ua :Jtuaol .no llouda to pro­
Yt ea t~•ulY~o -wt\1• a •~17 eutrlol .,\l1 l • •t • to•• uur 4ulcnu~. 'l:a 
..,.ud Ulr.a , ., "'" 4...-t•l:• to ll<ovo t tr~ ouoh uo~l.h ""''" •·•-ur ill tbo 
• •rr ~ear futuro to ttart t Oill'iDJ \ba ••~•nr tllw ..,14 llJ.• ' o 1o• 
OCtTO,.,t• IJ> no~ untte all ' ""'el>ta .,ocetl>h r_p,... wuu~o t~• 
• -- r1ous een So• o:v;w•1aa\.t one. 

'l'll• ..,u ra r l u Ylll 1>a bddle4 n •~ ... ,., ~· rutH ~lty \tuooacb 
oor Daf f'lll ' • ~•rl rs• :a .. rr t.Dto rseUoa 1)/. l eo ,,.-,:.h .. "" • P~ !u~\1 
or Praoa ... hUe>~~ .. 

Ia wleb to t b4oak 7001 •.Pin tor •~• - P•" U <>· , , ._ >.••• u,., ... 
u ~Mklal .,...........,. so ... .. ~ -u• ud tr JOU .tll ·~·~·• u or , .,. 
ott loeN 10\l d .. lF•G• \ o e:r.:a tUr \ 't• r l u. •t.""' • ou UWe4, on r • pr ... 

••"'• Uno will p.....-.ptly oo'> f•r U ll ,~ •• 

fto llaae ra ble, 
fto S..ra\117 at .. .,, •• ......__.Do 0. 

C IIID 

Ill o•aral7, 

File to Mr. Tbompeon 

-e<.; ?J .7?7 ·C... 

Regraded Unclassified



323 
7/29/41 

__ .!111~·· • .la\!!!!!Y.!IY--·-·-----

nle Secretary ne anxious to lmolf whether 

the Antr~~ and Navy were ue!ne the tickets 

he had been aendini thea tor the Treasury 

Hour. This I.e the answer. 

lt-. 
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TREASURY DEPA RTMENT 

WASHINGTON 

July 22, 1941 

Dear Vinoea 

Who Banko of' tho CBS reporta tho following 
1nf'on:at1on ooncorning tho uoo ot tho tiol<ota by tho Array and 
tho lln y . •• han boon forwardinc, .. you know, rocularly 
100 t iokoto t o eaoh of thoao or~Di&atioa a , and tboy ha•e been 
uainc a weekly a•oroco ot 79 in tho Array and 47 in tho ~a~. 
Thh 1o oonoidored a cood uoroco, 

Wo will, bowner, o.rroace with Uu Banko to 
reduce the number of tickets to oontorm to their • ••ra&• ao •• 
to make more tioketa a.a1lablo tor her d1 atrlbut1oa. 

1501 Broadny 
hw York Cit y 

Kindoat re~rda. 

Ur, Vinoont Callahan 
Chiet-~41o a .. tion 
Detonao Sa•inc• Statt 
'llaahlncton, D. C. 

• 
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TREASURY DEPARTMENT 

WASHINQTOH 

Jul,y 22, 1941 

PllRSONAL 

Dear llr. llorgentbau: 

I hue checked around tom and, 

appuent.:IJ', llr. Houston did not aee &nTone 

llben be was in l'fashington ;reatsrd&,y except 

the President. 

AB previous:IJ' advised, be did co:oe 

by to see •, but I 11as in conference in ;your 

ottice at the t:l.me and aieaecl hill. 

B. II. Edwarcla 

Hono,..ble lle.nr:r llorgentbau, Jr. 

Secretsr:r ot the Treasur;r 

325 -
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I 
I 
I 

J 

• 

Dale 

~o\&1 

JuiT 1941 
1 • 9.505 
z 11,612 
3 15.o45 

5 22,900 

7 11,028 
8 11,226 
9 16 ,~70 

10 11, 30 
11 16,Jll 
12 12,689 

" 13,435 
15 10,083 
16 11,994 
17 15,~ 
18 12, 
19 7.553 

21 14,1}6 

!l'ot&l $223,255 

.Lll lloD4 S&JAo 

s.n •• ll S.rloo ., 

• 2,387 • m 4,o66 
4.903 843 

9,589 2,437 

6,315 472 
4,867 1,197 
6,277 880 
6,018 6o5 
8,504 1,197 
4,482 S6o 

7.754 1,o46 
4.754 6o2 
5.541 80S 
6 ,213 1,189 
6.730 8}6 
4,513 926 

7,105 1,015 

$100,017 • 16,71'i 

Daiq s.loo - Jul7 1941 
On llulo o! Iono Priu 

( lA U.OU&IIdo o! dollaro) 

Pool 0!!1.,. 
Bollll. Seloo 

llerieo () Serioo II 

• 6,16o • 595 
6,701 1,735 
9.299 2,077 

10,875 3.191 

4,242 3.908 
5.162 1,)46 
9.413 2,229 
4,808 2,459 
6,610 2,4o5 
7.347 1,672 

4,6,36 
4,728 
5.645 

J,o6o 
1,458 
1,645 

7.930 1,199 
4,837 2,o42 
2,114 1,505 

6,016 3.o6o 

.106,'i22 • }6,186 

\'o\al 

• 8,910 
9.~7 12, 9 

19,709 

7.120 
~,881 

1 .341 
8,972 

13,905 
11,017 

10,}75 
8,625 

10,)49 
13.533 
10,362 
6,o4S 

11,076 

1•11!7. o69 

0!!1 t \ s t t the hoa ce o be ec:re arr o IN:t'Y. D1Tio1o~ o! Reooareh ~4 Stat1et1ce. 

IIADit llolld s.loo 

S.rioo II S.rioo ., S.rioo () 

• 1,793 • m • 6,16o 
2,331 6,701 
2,827 S43 9.299 

6. 397 2,437 10,875 

2,4o7 ~72 4, 242 
~·522 1,197 5,162 

,o4S 880 9,41} 
3. 559 6o5 4,8011 
6,098 1,197 6,610 
2,810 86o 7.347 

4.693 1,o46 4,6,36 
3.296 6o2 4, 728 
3.896 808 5.645 
4,414 1,189 7.930 
4,689 836 4,837 
},007 926 2,114 

4,o46 1,015 6,016 

• 6~ . sn I• 16, 11o; I tto6,o;22 

JulT 22, 1941. 

Soureo1 Al.l !1sureo are deposito with the \'roaourer o! tho Uuto4 Sto.t .. on aoccW>t o! proooo4o o! oaloo o! 
Uut o4 Sta teo Sartnge Bolide. 

Dote: 7 1cur•• ha•• 'bee-a. r O'Cm.do4 t-o n •ar·••t t bouaDd &.Dd v 111 not n eceeearil y a44 to to t ale. 

, 

• 
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CONFIDENTIAL 327 

VJ:IDD I'U!'JI UTIJOS JOJI)I 

I aloe ia J'OJ.r Co,.,...e4 vi\h J1111o, 1941 
Oa Jlaoh of lotu Prioo 

lirat 8aT ... taan ~ainaaa Dar• 
(Ju.a l-20, Julr l-21) 

(.t..ou.ta ill thoul&llda of do1lara) 

laloa 
1 lnoraoao or Docraoaa (-~ 

h• 
.rur Juo 

Strioo Z - Poat Otficoo • J6,1S6 • 27,"1 
Strioo Z - Balll<a i1...!l! ~ 
Sorioo .I - !otal 100,017 69,289 
Strioo r - Bui<o 16,715 21,396 
Sorioo ~ - Balll<a 1Q6.522 137&726 

!otal fg2la255 $;128,411 

Ottica ot tboo Socrotarr of tboo !ra&Ollr7, 
D1Tiaion of lleaoaroh &114 statioUco. 

lia .Jl!l.7 Com•"e4 vith Juo 
: ......... I 

Porcu\ 

• ':55' Jl.~ 
221 .ll:!. 

30.728 114.3 
4,6sl - 21,9 

- }1,204 - 22.7 

-· 5,156 2.l~ 

Soure01 .U1 ficvoo ara U,Oaih vith tho !rouvor of tboo UnUe4 ~tatoo 
oa acoou.\ ot procoe4a of uloo of 17nUe4 Statu SaTillca Jloada, 

lot01 ficvoo boon "• ro'Qllda4 to aoaroot thouoaa4 .. a vill not 
nacoaoarilr a44 \ o \ctala. 

• 
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TREASURY DEPARTMENT 

INTI:R OFl'lCI: CONNUNICAT10N 

DAft Jul;r ZZ, 1941 

"''"' llr. Coehraa CONFIDENTIAL 
Re4iotorod oterl1~ tranoaetiono of tho roporti• •--~ 

·~C ~• were ae followe: 

Sold to coiiDirclal concern• 
Purehaeed fro• co..erc1&1 concern• 

£72,000 
£ 6,000 

OpOA ....,.lcot otorli"'l held ote~ at 4.0~3/4. 'rho olll,y row rted tranoaetiono 
consisted ot £5,000 pu,rchaaed fro. co ... re1al conctrua. -

Io 11 .. T ork, cloolnc quota tiona for tho foro icz> curroncieo lbte4 below ftrt 
•• rouo .. : 

Caaa4iu dollar 
Arcentine peoo (free) 
Brazilian a11re1o (free) 
U~aa peoo (free) 
Colo.biaa peoo 
lledeo.n peoo 
Cuban peoo 
Japaaeee YID. 

11-~/~ dioeount 
.238() 

• 0!505 
.4380 
.6800 
.2()70 
l-1/4'/. 4heount 
.z358 

Io ShMcba1, tbe )'UaJl wee ~•in quoted at 1>-5/16¢, and oterlinc wao uncb""t;<~d 
at 3. 94-l/4. 

Thoro were no ~old t raaoactiooo conoumzated br uo to~. 

!lo ., ... ~old •ncaceaento wore reporud. 

A price of 23-7/164 waa ~ find 1n Loadon for both opot and forwud eil'OOr , 
·~i....tent to 42.~. 

Tho TreuUJy' o purchue price for foroicn oihor wao uac~e4 at 35;. HudJ 
~>~d lia.noaa' 1 oot tl .. eat price for foreip oihor • • • aloo unchancn4 at 34-3/4¢. 

lie 11840 throe purchueo of oilYOr tot&liiiC 190,000 OUDCOI uader the SUTOr Pur­
Chate .let. Of thil UOWlt 100.000 ou.neet reprtiiOtld. DtW production fro!D T&riOUI 

foroicn count rieo, purchued for forward deliney . 'l'ho rollllininc 90,000 ouaceo 
cooaioted of iDnntory oilnr, which waa bou,o;bt for opot doli'Oeey. 

• 
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( 
t'he r..tnal 11 .. ,..._ !ult' a report or J'OJ;f 16, lhtlac <lapoalta or 'bo.ab 1a 

Asia with tha In York aceae iaa of Ja-aa 'bo.ab, abowad that .,.eb <lapooita totaled 
$52, 367,000, a <lacliaa of $5,786 ,000 aiaee J'OJ;f 9. lloat of the ~ 1., <lapoelta 
tool< pl&c• oa the 'boolta of tba Toltobua Spacle llaalt'a In York 8C'"<;r· !he latter' a 
prloclpal dollar 11ab1l1t1ea to ud dollar clalao oc Japaaooe bulca 1a .t.aia ohod u 
!ollowo Oil J~ 161 • 

J!!l,y 16 

Liabilltlool Dopoolto for Japaa ABd Yeaeburla ••...••• $34,760,000 
Dopooita for Chlaa. ..•........ •.•..••••• 11,686,000 

& U.S. !r•••· ~111•. co.a. paper , etc ••••• 29,&38,000 

Claiao L....,o ................................... $13,606,000 
• Other - -.laq Jap. !.aport bUll.. .. .... 6 ,868,000 

- $3,230,000 
- 2,2!7 ,000 
- 1,676,000 

+ $1,565,000 
+ 1,800,000 

Ia eouoctioa wltb recut reporh that Japu bu ban aolllac oubotutlal _,.\a 
or 4ollan ia Slwocl>ai, 1t ia iateraattac t o 110te, f~• the above tlcurao, that u 
o=eb ao $8,484 ,000 ~ han baea wit~ fro• Aoiatlc baalc aecOWih with the Yoltoba• 
~·ey h tha weak of Juq 16. Dooplta aa taerouo or $1,202,000 lB Acet>q 1auo to 
ban):a ia Japaa ABd Yeaelro.ria ( iBClU<Iad in tho $1,686,000 flCUM), tholl buft1 <lapooita 
!ell $3,230, 000 aad !r...urT billa, ate. bald for oueb baalto dtc1t.a4 $1,571,000 
(1Dclu41d ia tha $1,676,000 ohowa a'bon). 1ith4r .. alo fro• Japaaooo ABel llaacburlaa 

(
ccouoto , tho a, aq han axcae414 $6,000,000. t'horo wu aloo a 41creuo of $2,257,000 
> dopoo1to bold 't!Y t ha .t.c-•07 for baalto 1a Chlaa , 41op1te a rloo of $227,000 lD loaao 

to ouch balko; thlo ouccooto the pooo1ble w1th4rawa1 of $2,484,000. 

CONFIDENT IAL. 
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July 22, 1941 

J.IEIJORANDW FOR THE SECRETARY'S FILES: 

A meeting relative to the administration of Executive 
Order 8389, as amended, was held in Mr. Foley' s office at 
4:00p.m. , July 22, 1941, attended from time to time by the 
following: 

330 v 

Messrs . Foley, Cochran, B. Bernstein, Pehle, E. Y. Bernstein, 
Kades and Aikin for the Treasury, Messrs . Acheson and Luthringer 
for State , Yesars. Rosemwald and Jurenev for Justice, 

Yr. Bernstein discussed the status of Tangier. To clarify 
the status of Tangier in a manner acceptable to the State De­
partment , Mr. Bernstein proposed that a O.neral Ruling be is­
sued etating that Tangier cannot operate under the Spanish 
General License and stating in effect that transactions of its 
nationals are subject to specific license. It was agreed to 
issue the O.neral Ruling and, .at the same time, send out a Cir­
cular to all the Federals making it clear that Tangier is blocked. 

There was considerable discussion regarding the payment 
amounting to 83 million dollars which the British owe the French 
on French contracts they have taken over . The British are not 
anxious at this time to make the p8j'lll8nt, which will take the 
form of a check to be drawn by the British Government on their 
account with the New York Federal Reserve Bank in favor of the 
Bank of Canada, for the account of the French Government. Last 
year, the British submitted an application and received a li­
cense to make such ~8j'lll8nts. The question now is whether we 
should revoke the l1cenae and refuse to grant a new one. Mr. 
Kades explained that if the .Treasury was not prepared to follow 
this procedure, the British would feel obliged to make.the pay­
ment, since default mieht bring suit by the French aga1nst the 
American contractors who are supplying the British. If this 
sho.uld happen we could take over the goods but the War Depart­
ment at this time is unwilling to give assurances t hat there 
would be future lend-lease funds to pay for these goods •. Mr. 
Acheson aaid that he would have to te.Jce this lll8.tter up mth Yr. 
Welles before any decision could be reached, 

Ur. Bernstein stated that, according to ur. Finlette~ of 
the State Department, the French had made what they descr1bed 
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as n rock-bott?m ~roposal to sell 10,000 tons of Indo-Chinese 
rubber for 4 1111lllon dollars in free funds, plu& 6-1/2 million 
dol lars which would be transferred fran their blocked account 
to be used for t~e purchase in this country of non-strategic 
materials for shipment to French Indo-China. Mr Pehle asked 
1'.l1ether we sho~d be willing to l et our goods go· to Indo-Chino. •• 
under present cucllDlBtances. I t was believed that events them­
selves in the next few days would decide who.t our attitude should 
be. 

It was agreed that proofs of the proposed TFR-300 should 
be sent to the New York Federal for study and consultation with 
bankers and brokers of that city. Representatives of the latter 
could then be asked to co~e to Washington for further discussion. 
It wo.s the consensus that the Report Form should require infor­
mation with respect to unsecured oblieations. 

Yr. Acheson reported that the Swedes were unable to under­
stand the contemplated extension of the Black List to include 
persons or firms resident in Sweden, since the certification 
ci ves of ficial assurances that no nat ional interest other than 
Sweden ' s ' is involved in a transaction when it has been certified. 
Ur. Dernstein explained the necessity of such a list to deal 
v1i th individual o.pplications. 

1\r . Acheson stated that co.bles were o.bout to be despo.tched 
t o all embassies and legations askine for the names of: (1} 
C-el'1i1DJI and Italian firms in the part icular country; (2} those 
f irms or individuals who are enga~ed in anti-American activi­
t i es; (3) those American firms which have employees nho are en­
Ea~ed in anti-American activities ! I t was. agree~ that the 
Brl t ish Statutory List would be g1ven cons1derat 1on by the 
cobassies and legations in preparing their report s to the Stat e 
Department. 

At Mr . Pohle's suggestion, it was agreed that go~s pre~ 
sently en route or already here coming from South ~er1can f1rms 
which are on the Proclaimed List should be allowed mto the 
country provided payment for the goods is made to a blocked 
account. In this connection, Mr. Acheson said that cables were 
being despatched amending Consular Regulations to ~reve~t Con­
sular Certification of invoices relntive to carr;o 1n Vlhi?\8 t 
person whose nan1e appears on the Proclai.D:ed List has an l\;:es • 
provided of course, the shipment is not covered.by a a~ec ~c _ 
license ' This is a particularly effective techn1que, S1~C:U on 
sular r;presentatives should know who may be acting as c 0 

• 
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~. Foley said that Mr. J. Crane of Standard Oil does not 
wish to commence discussions regarding the sale of their Berlin 
property until soma settlement haa been reached on the Hungarian 
subsidiary. According to Mr. Crane , it is understood that the 
Germans are trying t o work the otter in respect to the Hungarian 
property up to 12 million dollars in gold and 12 million in 
foreign exchange and perhaps even 20 million in gold and 4 million 
dollars in foreign exchange . As soon as the Standard Oil is 
ready with some definitive proposal they will communicate with 
L!r. Foley. 

Yr. Luthringer reported that the State Department would like 
approval given to an application to remit $6,000 to SWitterland 
for the support of Uthuanians who are stranded in that country. 

Regraded Unclassified
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Honorable Daniel 11. !ell, 
Under Storeta17 ot the !h•easU17, 

Tro.aU17 Dep.rt~Hnt, 
11aahl.llgton, D. C, 

Dear Mr . Stcreta171 

336 
.l'ul7 22. 1941 

lletorenoo h mad. to 11111 letter ot !Ie-rch 17, 191!1, chine you 
information concerninc !ritioh eontracto, in eoapliance v1th tho reqoaat 
eontal.ud l.n a letter from the Secreta.,. ot tho !re&IU17 to tho S.crota.,. 
of Var, dat..t March ll, 1941. 

Encloted l.n that letter, aa Schedule •»•, vao a etato:>Ont ghinc 
$29,000,000 ae the eotl.mated amount to be repe.l.d to the !ritl.oh ~n four -... 
chine gun eontreeto prt'!'l.oual.7 aodo b7 thea. ot thh aaount l.t w a oatl.­
""ted that $21 ,000,000 vould be pal.d l.n connection vlth r.el.litieo, and 
$8,000,000 l.n connection vlth ovppll.eo. 

Tboae tranaactl.ona he.,. been cou-tod and ltttoro of eADcolla-o 
tion of the !ritl.ah oontracte have been signed, vhl.ch provl.do that the 
l!rithh will be repaid approxl.ol&tol.7 $30,6oo ,000, Ot t hl.o oum, acounts not 
to oxceod $22,96o ,000 vlll be p&l.d b7 Dofanu Plant to tho C>&.lluf&cturero 
and b7 them to the !ritl.oh, and the h&lanco, or approxiMt ol)' $7 ,64o,OOO 
wUl coM tro• p&711enh •da under t he nov ouppll.oe eontracto entered l.nto 
botvoon the War Department and th& IO&Iluf&cturero, l.n ropl.aceaent ot tho 
Britloh oontracta. 

(SimmD) JOHII .1. McCLOY 

.I'O!Ill .1, McCLOY 
.t.eahtant Storotu7 ot liar 

• 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASH INGTON 

July 22, 1941 

Memorandum to the Secretary: 

Twent y used transport airpl anes were pur­

chased for the British and transferred t o them in 

accordance wi t h the President ' s directive dated 

ray 9, 1941 . Ten of these planes were flov.n to Africa 

via Brazil by Atlantic Airways Limited under a con­

tract wi~h t he British Government . The Brazilian Gov-

ernment has objected t o the further transporting of 

British planes in this manner. It has been proposed 

by l(r. Cox' Office that t he t ransfer of t he remaining 

ten pl anes now in Mi8llli be rescinded and t i tle re­

vested in the United States in order that the planes 

may be flow to Africa in the same manner under the 

Br itish contract but as United States planes under 

the control of the Treasury Department, transfer of 

ti tle to be eff ected at destinat ion. 

The legal questions involved in this proposal 

are now being considered, preliminary to adminis trative 

determination. 1 
'if: ~k C on r. . "'ac , 

Directo of Procurement--
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W, &ear liP. IMI'ot&PJ• 

~..,... lefero ... h •4e to r ov.r lotter of llllT 8 1~1 
MvJU-8 (UOU'T)U, H\'&Utbg h!onatloa whou.!r t)w

1 

r..u..., Dopart.ut 1a willlq to traaefor all of tM 
wll41ip at tu Cout a-H .Ur Statloa, CM.rlootoa 
lntk Carella, to tu la"7 Dopart.oat, ua laol111Uq tu 
followbc atat..t• 

., ... lafonal oovoo1 tko la"7 Dopal't­
-t _..,..tub tlaat tM Ualt.a ltatoa C:O..t 
o.ri h oloa1JIC tM Cout OuN .Ur Statloa 1A 
tAo 1•"7 Tva, Claarlutoa, So-atb CarollJia, • 
or allftt J11lf 1, 1m, \oou11 tbo Statloa will 
ao lncor \o ao.aoa 1D dew of t he ooaplotlo 
of tlaa Coaat Gaara Air Statloa at illaabotb Clt7, 
hrtk Cvollu. • 

!'laa IOUtftotloa aD4 looatloD Of tu Coaat G\IO.r( 

v 
338 

.Ur Statlou aloJIC the oouta of tlaa Ual toa Stat11 wro 
,, .... ao tbat tho Cout O.rd eoill roa41~ patrol, b7 
pluo, tho •tiro oout liD• 1D ourr l.JI& ollt 1 ta reflllar 
htlu. !'laa Cout Ouri lli Statlou at ilia\otb Ci t,, ••til CvollMJ Cllarlutoa, Solltk CaroliaaJ u4 Jllaal, 
Florl::.j woro ooutnot.a ... looatocl wltb tbla plaa 1A 
a1aol , tlwreforo, -.. Uo ooutraotloa of tlaa C...t 
Olauf .Ur Statl•, WA\otb Clt,, l ortb Carollaa, aa 
utborl ... , 1t aa aot eoatoaplat.a tlult t ho C...t OuN 
.Ur Statloa at Cllu'ioatoa 110uli \o a~oa.a. 11\b tho 
oloei &< of tu Cout GuH Air Statloa, Chorlutoa, Solltk 
Carellu, tko Coat o-ra will laan ao poraaaat a'riatloa 
fadllt111 botwoa il1Aboth C1t7, Jortb CarollA, ... 
IUaai, Plorlia, a il•tau• of approd•hlJ 868 allll, ... 
tkaao atatlou aro too far apart to ~t efflolat patrol 
of tho oout 1a oerJ'71111 out the Coaet Guard'• aoi'Ml 
poaootlae aatloa. 
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!M C.at ht.ri 11r ltau ... Cbultataa, loa~ 
Canllaat ... u lnaer '" uei ....... ,at tu tll}lllllta 
at Jav l'llllltlle at ~~ CMrl11taa la'f7 tiN, Iilah la­
al .. ei tM •l••laa af the alr tllli, tu 11utnatloa at 
Kllila&•• u4 the 4nale~t tf tM ntertroat htrtte• 
fere ...a \f Ctut o..a ... , .... 

339 

Ia dew tf ~. altaatloa, the !rtaavr Dt,.rW.t 
wlll "lla .. hh tM alta u4 tab tilt UIIIIUJ tbJI te 
truater tu klli1JII• ef tu Ctut Cul'i lb ltatl•• 
Claarltttea, Ita~ Carella&, tt ~~ 11'7 Dt,.rt..at •l~Jttt 
\e fv~- ilttUtlH of \U rtt .. at wl~ FIIJIIt b tile 
......... IUACI eeatal ... la ~~ ftlleq PUAC"Jk. 

!U ......... , • .,. at ~· Ctut Gur4 lb atau •• 
c:Mrleatea, It•~ Carella&, ua et at11l 1111tnet1ea, aai 
... \a .. ,. .. tea atw lt .. \loa at •terlallJ 1111 "" tua 
HU\rutloa If ... ftllilll&l tf the ... tJPI• fU C .. t 
0....1 ..... ~••• \llo \alUlJ~~• at the alta of the Coaat 
Ou.r4 lb ltatloa, lllaa\tth Cl\7, lorth Cutllu, ua lt 
la r•t••tal tut the Jav Dt)U'bltat 41-.atb til• aaa H­
ereet UMa at tu Ceaet hari lb Statlo{ lll•'Mth Cl\r, 
Jarth C&Pollu. ~~ a11i fer thllt R!U Jill at Waa\1~ 
Cl\7 h putlJ iu tt tkt tlNlll& .t tM Cout Gu.ri llr 
lt&Uo at c:Mrleeto{ u .. ealt&tlaa tu uulac ot •" 
~~ at WI&'M~ C tJ tU. Ml \Ma latua• !U 
1ianatb ftllla!:t rail• ftlUlaat u4 otur l.anat.ata 
et \M Cout at c:Mrltataa wlll •t lit UatvW. It 
h \tllnti tut \M la17 DIJII'bllat, u wll at tu Ceatt 
Gu.ri, wlU \ ... flt \f •da& tu hu&ar •• 1'"1• boa 
CUrleataa te t.u C.Ut Ourl11r Stallo at W•lllth CltJ, 
lorth Canllaa. 

~ ..... ..ull. 

llal•••lJ , ..... 

lllallt) lo •r-U.. ... 

lttrt\&PJ of till !rtU111'J • 

• ...,..tarJ ef tu .. ,.. 
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Jill¥ a, 1941. 

Sirl 

Ret-• 1• ...sa to a J..t.t.w dat.ad ,_ 13, 1941, r._ 
the Aatinc SeoNtv7 ot the lla'f7 NqUaatiliJ 1nt-t1011 aa ta 
'lheUier tba !Nu1117 ~ ._. wUl.1nc to t.tw.erer the 
United Statae Cout Ouarlt Air BaM M ldiq iA the Cbarl.aatGa 
~.South Carolina, to t he .1uriacl1ct.ion ot the • v 

P'I'Oil iACol'll&l &0111'0&1 the Navy Department UDderataDda 
that the IJzU t.ac1 State• Cout Ouud i a cl.od"B t he Cout Quud 
Air Station 1D the Na"7 Yard, ChC'laatcn, South CaroliAe, Clll 
or about JulT 1, 1941, bee&- t he Station wUl DO 1oacer be 
IIMdecl 1D .u. ot tba ~l.at1aa ot the Coeat Ouud Air Stat'­
at llisabeth Ci~, llcrth C&l'OJ.i.na. 

SiDce it appeuo, theNt<ra, tl)at the Coaat Ouard 1d.ll. 
DO loacer neacl ILIV' ct tho bu1l41.nca at ita Station 1n tba 
ClhaZ'l.eataD lla'f7 Yard, and '*'""'" ot the tact thllt. all ot tba todltHn,. c.n be UMd to till tba Yitalneecl tor eclcl1u-l. 
bu1l.cl1np a. tbe Cbarl.aetoft •v Yard, u 1a Nql.atecl ~ u. •v ~ be wor.c~ aa to wbathlr the tnuur:r 
Dlpartmant b w1ll1nc to tranater all or the bnlldt"BB at 
the Cout 0\lal'd Al.J' Station t o the Navy Depart<oant 1n adcl1t1an 
to the Coaat Guard Air BaM 'a!SJdl"B harwtotore req-w. 

Rapaattul.l,r. 

1•1 .JAlll!S FORRES'l'.U., 
ActitiB Secretary ot the Na..,-. 
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I !It•• PtMlna ,.., l.ttor of 18 lal.r 1Nl 1110110 
Ul-f/l'rU(UOYU), ro .. oetlq ~t tiM a.olu. Dlotrlot, 
U. 1. C.ut lhluol, wltk lte pre11at orpahatln, ,... .... 1, 
u4 otalJMSt, \e tnufoPI'ol te tile Jvllllotln ot tile 
.. ., Do ...... ,, ... etatba tbat tho elt.tlft cnonar 
tile •ol for tile trautor ol tile .... 1ala 1111trlet te tile 
la"7 IM1 aot .. J.at, at JI'Oint, la .., otller laft1 Dlltrlot. 

l•ll•J.a& tile ,,.olal .... ltlou tklt ... co•on 
la.U Dot ... ropl.-te la tile !oP1'ltl'7 of 1 .. u, ... 
a,....lat~~~~ tile abuta&oe of on ... trotlq 1a tile Ceaat 
hU4 CaptaU of tU Put aU alllta., alltllerlt;r tor tu 
... tnl of tile r.rt of .... 1ala, I • wlll~ tMt, lube 
tile p01nt allaltol .. ,,_.,, tho llno1ala Dhtrht ef 
tile Ceut hut IMll .,....to u a part of tu lav, .UJoot 
to tiM or4on of tU Sovetarr of tr.. lav. 

I will turoforo 1aetn.t tu C: Pleat of tbe 
Coaet o.ra, .,.. tile apprnal of thle llttor \7 tiM Prod• 
loat, to Ur01t the C a4or of ~ llollolala 11lltrlet • 
CaptaJ.a Oorlta t. Flalat, v.a.c.o. - to n,.rt \7 ~u,.tu 
to tU Wof of la.U Oporatlou fv lat,r, toptl.or wlth 
Ide orpahatloa, ,.r ..... l ..a ,,a~,...t. 

ft til tile ullc-at et We orpahatl• of tile 
Ceut 0..1 to .,.,.to lvlac tile ,.1o1 of till wJSw!W 
EU&IZOJ' U a part of tile la"7o tllePI will tno1ft ... tile 
.. .,, tar tM ... porlol, aU ,..u ... 1 

nt101, u1 ,.. 
.,...l\llltl01 with ftlu tla.le orpal•t oa h ..,.,.. lilr 
lU, roplatloa, ul llcal or4ore. 

I llolloft lt 401lrall1o to oall to fiV att•tl• tiM 
Caut 0..1 ooutnotloa pro,_ ... alor _,. la tu .... 1alo 
Dletrlot to , .... 11o tile ••••••"7 alae to aa.taatloa, 1a­
o11141ac llflltlleuoe1 -.,., ul ra4lo lloato::f at Jaftl \uoe 
la tu Pat tlo. A urp part et tho teUal work, aa1 tile 
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lettba ef •••tneu la , .... ,u .. wl til ~h procna, 11 
U..ltl 11J the e\&ff ef C.et haN ...... .,.,, .. 1a ... lllactea. n. ..... ...,. ..... ,...,, te ... tllat w .... ,... h .. , 
lat .... pt .. _, \1 _., \J tile ~If of laftl OjlnUeu ..a 
tM Cl n"'•at If tM C.Ut 0...4, ..a I U,. 1n wlU ap11 
\Mt We '"'.ave U.ll \1 feU..... 

llUIPilJ JIWI, 

...... w, .t ~· ,.....,. 

fte lloun\le 

fte IIIPet&rf If tM I&"J• 

! PPIOYIDa 

lNl. 

' ( • ?1...:,_, e.L.. .. I 

• 
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Seria l J901JO Department or the Navy 

Lll-6/ET14( 1110711) Office ot Secretary 

~/s.shington 

19 July 1941 

Sir: 

The i mportance or the Haweiian Islands as a Fleet 
base and as an outpost in the eea frontier defenses of 
the continental Paciric coaet, combined wi th the rapidly 
changing s ituation and growing uncerta i nti es throughout 
the world , make it imnerative that the defenses or thls 
outooet be nlaced in a state or readineee now, adeouate to 
meet any audden threat that may develop without warning . 

343 

It i e urgently neces~ary, in th1e narticular locelity, to 
nlaoe in errect now, an organization correenond1ng es nearly as 
ooesible to tha t which woul d exist in a state of war. l·!easuree 
entirely within the control or the Navy and Army have been 
taken to accomplish t his. 

As an additional steo ln this d1rect1on , it i e 
neceseary to unify the control or ehinpirg unde r the Com­
mandant, Fourteenth Naval Dietr1ot, where 1t would l1e 
in the event or war. It 1s, therefore, reoues ted that the 
Honolulu D1etr1ct U. S. Coast Guard w1 th its ore sent or­
gani zation, oereonnel , and equipment be traneterred to the 
juriedicti on of the Navy Department. 

It thi e is done it i s the i ntention of the Commandant 
ot t he Fourteenth !laval Distr ict to concentrate in Captain 
Finlay , U. s. Coast Gua r d , all authority over the control 
ot ehipping and other r elated matters in the Harbor of 
Honolulu and adJ~cent waters . In th1e connection the 
following 18 quo t ed f rom a let ter from the Commandant or 
the Fourteent h Naval District: 

"It the Deoartment can arrange the above 
transfer , as reco~~ended , there le no intention 
to interfere in any way with the duti es or the 
Coast Guard, but it ls i ntended t o use the District 
Commander, Canta1n G. T. Finley , U. S. C.G. , 88 the 
controller of the Port of Honolulu and t o give him 
the entire Job of looki ng out tor the net, operating 
the net (the Navy r urnlahing the personnel, assisting 
o!t1cers and vessels) , handling the buoys and lights, 
des1f"ati ng the hours when ahloa can go and come, 
etc. 

• 
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This situation does not exist, a t or esent, in any 
other tlaval District. It i s , however, oonsidered most urgent 
that this should he done in the Hawaiian area . It i s oroposed, 
if the transfer 1s effected, that the Dietriot Co~ander of 
the Coast Guard will continue to perform hi s customary duties 
with Coast Guar d personnel . 

In t he interest of national eecurl ty, I therefore 
reouest you , Mr. Secretary , to give your moat fa vorable con­
P1derat1on to thle reoueat. 

I also want to take thl e occasion t o express to you 
my appr eciation tor t he splendid cooperation that the tlavy 
is receiving everywher e t rom all Coast Guar d o!tic1als. 

Reeoectt ully, 

(signed) Forrestal 

Acting Secretary or the Ne vy • 

The Honor able 
The Secretary ot the Treasury 
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DA'rlla 

Amorlcan Bmbaoo7, Rlo do Janeiro, Brazil. 

Jt~ 22, 1941, 10 p. m. 

Th1o tolograa h 1n refe~•nco t o tbo f!D&l paracraph 

of tho Embaoo71 • telegraa of X.., 26, 10 o..a., ll'o, 531, 

o.n4 to tho :E.baoo7 ' • tolocraa of Jul.7 5, 4 p.a,, !lo, 799, 

Tbo Ilepartaent d.irech tho tabo.oo7 to dh""'o tho 

quoot1o11 "C*i11 at oeoo. Tbo ~ot1o11 ohoul4 bo -.do that 

tho f'W>do UDder reference be tra.noforrod 'b7 tho lla.nk of 

Bracll to tho ¥ederal Reoero. Back of !lov York, to 'be placed 

111 &11 eccou..t hold there Joi11U7 1n tho - • of tbo Yuco­

el a• !la\loD&l :Balllt IUld tho B&l1k of B,..au, Should tbo B&l1k 

of Rra1ll not vl oh to ha"' t he account hold Jointly Ulldor 

tho II&Dio of both banko, tbo Departaont author!••• t ho 

llabaoo7 to auc&"•t that tbo aceou..t bo placod in tho ...­

of the Rank of Bradl o.n4 tbo D&aO of tbo Yucooln liatloD&l 

Rank bo placed on a oub-account. 

The X..'booo7 ohould 1&7 oaphaoh 11p011 the feet thst the 

&rr&l1aement •IIU8•ted ebo"' P"'' tho B&l1k of Br11dl Ia 

ou'boto.nce the protection It vlohoo. Inot ..,..,tlo111 would han 

to be rece!Tod from both t ho Bank of Bro.all and tho rucool&T 

liat!oD&l Bank 'before &D1 ~onto could 'bo 1:1114• out of tho 

account, ~ no !UIId• could 'bo paid out of t ho account vlt hout a 
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lloonoo 'btlng h- bJ tho Gonl'IIIIOnt of tho Uolto4 &tattt 

Wider tiM troool1141 oontr ol order. 

of tiM Nlnhttr of T"'"olari& lu 1!aohlQCtou. !bt h'buo;r 

oboulcl tr;r to got tho l!aDit ot llraall to appro'" tho arranp.. 

tho a~.-1 of tiM llaDk of llrull h o'btaluod. 
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IRITIIK IMIAUY, 

WMKIJICITOII . 

22nd July, 1941 . 

PERSONAL AND 
SECRET 

Dear Mr . Secretary, 

I enclose here i n for your 

personal and secret i nformation a copy 

of the latest report received from 

London on the military situation. 

Bel;eve me , 

The Honourable 

Henry ~orgenthau , Jr. , 

United States Treasury, 

\Vasbington, D. C. 

Dear Mr . Secretary, 

Very sincerely yours , 

• 

; 
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p Pp•• U ClU'!!D 1!0! t.O!!pOI DAftD ro.J IU!1 l!!fl 

1. lip' ot Jll17 10Ur/JIIl7 lht. 

YlJ'IIl•t alr attaok oa ••~ ooe.at 00~07 ro.U~ 

Sa ._ ll"l ua Ullpa bolA& ..._.,... Both tahll 1a tow 

to• "*~~~~'• Oa JU7 IIOth dx Bl.sbolu aaool'W ~ 

n.-.--. .U. attau OR o.ooo ton aerohant nuel ott 

Le ~·'• llle ball pl'n1CNal.7 bon. ~oe18hll7 

attaolrocl ~ 1~ at: .. ooDd a ttaok 41'on her aahoro 

lleNII ........ I'IIID __, t11Jlhre &hot dowD. 

1 0 l"'1"' ot Jll17 ltl:b/Jlll.J IIOtho !bll'~ 

t1 ' '" 41'eppocl h•YJ 1M4 h1tta uploa1na &114 e.ooo 

lat 'teJ'iH Oil JlaDoY&ro More 1'el"J l&rp t11'18 &tar tecl. 

:10 X..etl IU&bt 168 Million 4 .. potCIIIocl to Colop 

&114 aottal'4aa • - a1••1na· 

•• ..,, an4 L1tJ,a 

JoliN 

1114A11Jlt .TulJ 18t:b/JIIl.J l !Ub to &Y.a1na h17 

ltlla -'l rv- t4oaa ot .._, .u-n ... •J.&h' 
.. su. 1o .._., •• -~""•• ~ -.11&4 towa 

Ul4 MrtiOU'o 110 du&Po We ebella4 Ill .w- IUI'04l'oM• 

.. a. lzrJa 
ODr tor••• well reea11'&4 at: 1.,.)1••• 

•• luttll 

ISW&tl- .., nak well 1n hallllo SalUo atatH • 

tt~ lh&Mlan J'HialanOO baa pl'e1'&D~ fui'Uwl' 0.­

...__0 -loull - • naroe t111>Una an4 • ..,_w 

aUNSU oo~~Ato.-..ttaoke r- tbe aouUa. 
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llZSTRICTED 

<l-</2657~20 No, 447 U.I .D. , \7. 0 , 12:00 1!, , July 22, 1941. 

SITUATION REPOJlT 

I , EAS'fE!U! THEATER . 

Ground: Front lines generally unchanged , Violent 
ti&htin& around the S..olenslc salient . 

~: Gen::an. Strategic baobine continued on and to 
the ""at ot the Uoscow-Leningrad railW&¥. Uoscow us raided 
last ni&ht by an estilnated 200 planes . 

Russian. Extensive damaeo caused to the 
Rumanian oU !acUities at Ploesti. 

II , WESTERN THEATER . 

A!£: Gennan. Small harrassing r4ids on Great 9rita1n. 

British. Nonnal offensive operations by day snd 
night . Last night's attack centered on uannheim and Frankfurt.­
am-llain, altheu&h other objectives in 1nclustr1al Cennany and 
along the c oast were also raided . 

IU , llEDITB!lRAIILA!I THEATER. 

~: No operations reported . 

All: usual harrassin& raids by both sides. 

RESTRICT&Il 
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