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J. telep-eJI (110 . 324) of J.qguot 1. 1941 froa \be J.mor1~ 

.&abanodor at CbUJI&',dllc rta4t Rbtt&~~UAl)¥ u f ollovol 

123 

!!!be J.mer1o!lll J.m'bao..,4or ,.., oont14olltltll7 111fol'M4 '117 ~ 1'&1-c.hl. 

(M1Diltor tor rortlp Affaire) 4ur1nc \be couree of a collYtrtaUoll 

recent17 of a propoetl '117 \be :Br1thb to ooll4 to Cb1D& Nl ecollOale 

ol ulon h .. Ao4 probabl7 b7 Otto n ... , •• or 10110 other :Br1 Uoh OCIOilOaht 

•qua117 at proa111ent. It ,... ~·· ull4oretiUI41q that the :Br1t1th 

a. .. rnmoDt 1a takl.nc tho aatter 11,p with the J.morlcall 0oYfi'II.Uilt with 

tht ~oUoll that the OOiltoiUillee ohoul4 bo -"'&1......._.•1~. .Altboqb 

~ !&1-ehl di d 110t lmov vbat could be aceompl1ohe4 111 a oubot utltl ~ 

b7 tht a1oa1oll at \bh Uao, bo ,.... of \be opin.l o11 that 1 to coalJ!c ·~t 

b&., a goo4 pofcholoc1ctl ettect. Be o&1d 111 ropl7 to 1nqu1r1to troa 

exten4e4 bf General Ch1anc 1&1- ebek a'bout a 7oer OCO• 

J.ltl::oucl> 1t m1cht 'be cono14ere4 &4Yiaable to jo111 Ia thio propoaed 

oeoDOillc a1oa1on 1t c~ t or \be purpooe of ohovinc eol14&r1 t7 111 \be 

a ttl tub of a eehtence to a114 1111!!*th7 tor Cb1JU> on \be part of \be 

lh:He4 Statu aliA Cb-oat :Br1ta111, \be J.abaoaaAor 1o ot the op1n1oll that 

ouch e mhlion could 4o little aore thaD point out Cb1na' o need f or 

~l.nonct&l. aooht&nCe 0114 reoo- D4 at lout (t) f111anc1&l. reforao, \be 

etteot of vh1ch howYfr 011 \be econoa1c &D4 f1IUiliC1&l. pool Uon, ""' 1t 

tho retorao could be aAop\tol, woul4 be 11a1\tol. Ill tb1 o oouacU cll 

there h a ouop1c1oll that to ooae exte..t \be :BrU1oh propoa&l. M7 

repruoDt 0110\ber atte"P\ to abarrall \be preoen\ X1D.I.eter of '"-• 

!he t CODOa1c &D4 til1allo1tl poo1t1oD of Cb1aa 1t aoo\ waaaUetutot7 

• 
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It 11 tru. Wlatloa 1a coiDC o11 at \be r&te of about lloo,ooo,ooo 

Obllln • dollar• nev note lane each 11011\11, price l enlo ..,., lncreuiDC 
Ulltll 

1o ., alaraln& manner, an4/ rocentl:r no \bin& In \be vq of lnotitutlJIC 

!IIIAilclol refon11 hao been done l17 \be Oonrn~~~nt. It IIIUt be re-llerl4 

taxu-ha.,. nov to & creat extent fallen Into the h&n4o of tha .Tapue11; 

that 1t 1a not In :pool t1on no" to r1duoe lll.ll taey expenoet; and t hat 

the !Ileal and eccnoalc orpnhatloD ( f ) ( f ) tho &d.-en tee- undar ocatrol 

o! the natloD&l Oonrnmant h auch that H vlll lie dU'!IcuU U' not 

lcpoul'blt to Introduce IIIV rennue produoln& ... oureo &Dd nan It IUCh 

uuuroo are Introduced \1117 vlll do llUl• to I.Jipron \be real financial 

11 tuatioo. 

CUrreno7 ln!latloD l o not t ho oolo o~•• of the rloe In price l~Yole. 

A oerlouo lhortece of oolllliiOdl tleo aotu&ll7 oxhh and \bio llrln&o about 

a 'ftf7 collpltltl.-e donand and hoo:rdlJIC. '!be route of oupplf froa 

Hunan Pro•lnoe and the other ...... , ~ \be T&n&h• 'll.••r vao lllookl4 

about a )'I&J' aco l17 th.e lou to Japan of IebaDC• !ba food ol-tuatlon 

wuld no doubt lie 1aproYid b)' \be recapture b7 \be Chlnua of I cballc• 

Bov..,er \bio •••lllDCl:r cannot be underteltan vi thout utlllof)' ollloh China 

4ou uot hnn at thlo tl:ll. In u.o opinion of tha Aaarloaa Aabaul4or 

"'are facod vl\11 the UDtort unail pioturo of Oonrnaen\ oxpandl ture o (f) 

aore than ineo• and aYailallll .. ..,., ..,.. (f). So• per oou oot1aata \bat 

the ratio of expenditure to l'lftDUI 1o ao hlcb ao tvo t o one. Be 1111 

ll:t rooort to prlntlJIC aonlf ao t~:e oal:r cao.no aY&llaltle l17 'IIIlich to 

out tho dotloU. J. forelp eoonoalo al.uloD 111&1 reeo-4 tlooal 

.. aoureo and ratorao 'llhioh oo'Cil4 llriDC al>allt lltUa actual 1at>ro.--at 

• 
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Is lhO oltuatloa 1a tho - tu\1lro na 1t it •• foiiDl prac\tca)le \o 

atro4lllll -h reforao 1a thia aroa of Ohtaa. 'Die .t.aor1caa Ja-...o..Ur 

11 
of \bt oplaloa that tho prladpal raoollllln4&\1oa \o 'M ..... '117 OIUih 

125 

0 
alulon auet 'be for outrl cht fl,....olal aulttauo \o koap t11a ClnmUliiiC 

Oofll'llllent oporatliiiC d4 to kotp Ohlaa l a a ooa41Uoll of oo11UIIllt4 r oolttuoo 

1o tnt Japaauo. JJ.roa47 tho JaerlcaA ClowrDMIIt 1t a1t1111C Ohlaa aabot.,.Uall7 

11J14tr tht etaiiUlsatloD loaA, tho x.pcr~rt JaDk or"-H• aa4 tho :r.e•-
Ltalt ,~,ct. Ia c ... w Jola the oooaoalo alu l oa it .,., 'bt axpeoW bt 

1\ volll4 bo fowo4 aacua.rT to cift Oh1aa turthor wllatallt lal f l......,lal 

auloto:oet on& that w vUl pro'balll7 'bo upooto4 to nppl7 tha II'O&tor 

part of \bit aoolotuoo . 'Die ...,..ouoa that w Jola tha alatloa ~ 

ha•t bton proapto4 to ooae orlmt '117 \hlt cono14oraUoa. 

• 
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!'ha 8acrat&J7 of S\a\e praamh hia OOI!pli.MDh to 

lila Bo110rabla the SacretarT of the !:'aUUJ7 u4 coloMa 

ah: cop1aa of tel~Q88 lo. 194, 4a\e4 J'Ol1' }1, 1941, 

fro• tha .AIIar1caa Jillbaaq a\ Pa1pl.Ac, Cblu, raportl.Ac 

tbat tho antorcamft\ of eart&ia ntelJ.atoi'J traaaliiC 

IIUIUl'aa will loa anh., .. te4 to a nav croup ot peraona 

lalovn at tha 10a11tr&l Spacial .Uaah 0o•1u1on. 1 

Jroa •baaq, Paipl.Ac, 
lo . 194, J'Ol1' }1, 1941. 
(6) 

•h•eow 
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loorotary of State, 

llaoh111Ctoll. 

194, JQlJ !'ll1r\7-flrd. 

PUn 

hl;piaa na a 

hW J'1117 Jl, 1~1. 

leo14 11150 p ... 

It vao a=o1111Ce4 here to4q \hat ellforo-t of tbe re\allato17 

tru t1111 .. _., ..,.uoa e& la \M .-.. .,., 1119, J'1117 29 , 5 p.a. , 

will 'be elltl"lll\14 to a .- crollP ot penoae lalo• u tile 1C..Val 

~1&1 aatoh Oo-.in1on1 OOIIPOM4 of lrortb Ch1lla repreoc\&Une 

of the Japanon Anq, \he Japa~~en •'buq, tile Ohlaa Jtfeln lloar4, 

tht Japanue llinlltrr ot llaalloe 8114 t he r.&eral :a.urn J&llk, !lie 

hteA oftlct of tile 0o•lst1on '11111 be la hlplJICI br&llllhll '11111 be 

u teblllhe& at other placet in lror\11 Ohllla Ull&er npert11lon of \he 

I]>I01a1 affalrl HOUOil of tbe JapeAele Anq, 

Other l oca1 U.elopoeah rellll.tlJIC troa \he re\allatorr ... ...,..., 

IO!Uch .... lato force JulJ' liS l.ncl ""e \he trMalJIC ot n!loilllUal 

MlrlC&Il 4tpotlto heU b7 Ohlaeoe U14 JapeUH 11&1111:1 , tbe neputloa 

of foreip ezcllall&e trm~aactloao tor .t.Mrloaa olU-o, Ul4 \he 

lopo'IID4lJIC of .&Mrlooa tranlen b•UI'C" at \he rallWJ otatloa la 

l'tlplJIC, 

12? 

!hie offloe ..,_e 11lqu1J7 of tile JapeUII ._.,., )'Oitorl\q in 

rtprt to tile 1oopo'aa4lae of b&UI'C"• l'u'\ of \he 'b&UI'C" WI roleaae& 

tble .. rnaco 
._, to \he D.par'-t• npeaW to 0 

Oow alna1l.a to ~. 

aldBI• •rP•'• ftniala. 
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!Itt Secret..,. of Ita~• preoah hie ooapli.MRh to 

\lit loi>Qr.,'olt tho horet..,. of the !rt UU7 ..,. ac1oe .. 

tbrtt copitt of telocru lo. '+5, 4ate4 !/'GJ.:r 30, 19'11, 

troa tho .laerican Conwlate at ! t l.nctM, Cb1na, 1n r ..,..-4 

to 111 otf1c1tl ...,ouncuent 'o7 tho Jal*' .. • Oo11wl O...ertl 

.!>ich vao pu.blb h od. ill a lootl ,.vopa,ptr 0114 llhioh lin• 

tho rocuJ,aUo111 IOTtrD11lc the d.ttliQCI of other naUolltlt 

vith Jrithh tA4 A=er1can pro.., tere. 

lllc1o turtl 

1.28 

• 
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Gl!AT 

Rec14. 8t45 P•• • 

S.croten' of Stde, 

llaohiqton. 

45, JulT 3() , 3 P•• • 

Official anno=ce=ent b;r tho Jepenooo Conwl General pabl1ohe4 

1D locl\1 nevope.per gino rol\lla t1ono COTominc 4oali~ of other 

naHonalo 11ith Britioh an4 .AIIlorican pro..,toro. Pri nciple proYioiono 

to:bid tralllac Uono 1111'01 Tine tranof .. Of IIOTohlo or ila>Tohll proporQ-, 

loMo or e<>lloctiono l1cont1o11.1 pq~~Rt of dobto, P81Jiel1t of dopooito 

Md general buoinooo or oollooUono inToo t=ent in bulinooo or other 

ontorprhoo 'llithout tho poraiooion of tho Jape.neoo Oonoul General . 

Jopanooo ballli:t are reported to allov 'llithdravala up to $500 .1211 

curronc;y to 11141Ti4ual 4opoa1toro per ..,.,th which 1o tho aaount D 

currency to 11141T1dual 4epo11toro por month which 1o tho uount 

curronc;y allove4 per faail;y. Certain axceptiolla aro FOTide4 for but 

Cbinooo anA Jape.nooo f irao aD4 b811ka aro on tho a14o of oautioll in 

doalinc 'llith Britioh anA Jaorican national•• Rol\llationo aro doubtlooo 

the h:llo aa thoao anaotl4 alaowhera 111 occupied Chiu and '11111 not bo 

ou~114 in datoil =looo tho Depubont oo inotructa. 

'lraTOl b;y rail 1a aUll prohib1tl4 to Bri Uoll aD4 Jaoricu 

national o altho\1&1> poraioaion hal 1a Olll .... beta crptl4 to ... 

AZ<Ir1can truol.ler for tu ,lov.rll117 to llhonpai b;y ate-r. 011 

COIIpanl.oo aro a\111 forb144oa to r-n atocl<a fro• tuir inetallaUon 

IDA local retail oappl;y 1a practioall;y a:d>au.otod. Seat to tho Dept, 

lhl C<IPJ 

• 
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Secretary of State, Waohilll!ton 

DA!illl J.u&Uot 1, 1941 

~0. : 471 

~CTLY COIIFII21l'.riAL 

Tho BW~Carian 0oYel'I1Jient purouant to tho :£conoa1c 

Aqoeaont between O<trlt0Jl7 CJXl HUJIC&r7 mich olldod rocentl.,Y 

bao 6oc1dod to W11f7 tho exch&Jice preaiua on all foro~.&~~ 

oxcho:.np, llo preaiua 1a receiYOd 'b:r .Rnu1a, wllich h tho 

ollly exception to the !oregoiD&. 'l'he &Yar~ W111'1od 

prta1ua rill be 2l 3/4 per cant, tho '""' u tho aziaUJ>& 

rdchuuk proa1ua, 'l'be order bacoaaa effactha Augu.at 1 

vitb roapact to the Sv101 frenc and the Svadioh kronor, 

Since 1t i t underatood that the prea iua upon Italian 

••cbaott ..at be agreed to by both p&rtiaa, the autbor1t1ea 

are aookicc an oxcb- acra-nt with Italr. Since 

<!UOi aUono ha.., been auapell4od v1 th raopact to the Aaerican 

dollar aliA poW1d aterlim&, th e foracoim& hat 110 oppllcation 

to tbooa C\U'rtnciea, 'lha noJ>-exiatanca of tradicc poati-

bUiUaa vith the 11~>1tod Stat .. and tho :Sritiab lllopira, 

tos-tbor rl th the free sine .. aauraa of tho to OOW>trlaa, 

lla-e boon ci"'n aa reaaon.a for tho noJ>-opplication of the 

nouuro, It baa bean pointed out that except for oaall 
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!let .. ., obt..Silt 4 ill \he UnUecl. S\aha then 1a M :poet1b111\;r of nceirta& 

p~•h tllorefroa, leither poucl. aterliq 11or cl.ollara will therefore be 

bo""'t br u.e llatiooal :Sank. 1'hen will be 110 aUera\1011 111 the lfoiJipl'1all 

debt ""ice, to which the laet quota\1011 will be applied, 

PILL 

• 

Regraded Unclassified



c 
0 
p 
y 

fti~T OOUillll'!u.t 

P~ or DLJCJIWI Dallm 

!01 Seer~ 0~ 8\ah, ·~Oil 

J».'l!l])l !II&'Ut 1, 191!1 

10, 1 1172 

SlGnT OOUYturl&.L 

17531 

I •• tol4 to~ '117 tho Oonn10r of !~~DprJ"'a kUoll&l. Juk, 

llootor llarlolllai, that 01.--aT ball 1Aohhd upon tho action talclll '117 

the 11-i.aJI Ooft~t aa reported in ~ earUv hllcrU ot to~. 

ad that Clodi,.. had bohtld ~ tho re"""Uon to tho 20 o44 per 

o~nt gr111tod OlnaD.7 of pr.a,.., tor all cOillltrill ••Uoned. !lather 

thou!. ... t tho altlnaUYo OINU ultU.h• of 1nore&oille tho pr.-11111 

to ~ to tho porclll~ lftoll\od hot dono• c011.11tr111, tho OoY

ornor protorrod tho diaconts.-o of q110\aUono oa dollaro ud 

po'Qnda, oinco tho altenaUn 'IIOIIld rowU in tho oconoaio 'brookoloa 

ot l!IJD&ar7. !bo 01-• ha4 'boon Ytr7 rcracb accor4.111& to Jlenul1a1, 

mo i.lrpUot that U thoro had 'be• refutal on tho part of tho 

lludo117 ao.or ... nt acqu.iooooDCo aicht 'bo o'btainot troa u I••q 

ao... .... nt. 

!horo h 110 doubt that a :tvopeu t i-ial l.eMerohlp 1o 'bo!JIC 

atw.pto4 '117 ~. ud tha 11opo that hit acUoa ia dioooat!.Jmi.DC 

qo>otoUono 'lllth ro-t to dollaro u4 J011D4a '01.11 'bo uderotoo4 '117 

otlltr 
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ollln """"'riu •• •.-•ue& )7 ~. U -' .... ~ le 

poraUU4 t o ~ lll\ll u4 •Ule lh - .... uou -....uc poU

uo1 ad tJ.Mu••• \lt,o Ganraor'• &ftioa ....._,otl7 will pont\ 

.,...ur troodAIII of aoUoa U.. wov.l4 \be altonaUn, ...,._,., •• 

tO tht fllliiiC of poiOOI for 'l"O\&a 8CH04 lGIOll &11.4 \11&\ llO tar\llllr 

C'llrl'tii.07 tluot'o&Uoa '11'01114 llo pol'lll\\ ..... poort .. 4 \7 tho -r4 

'"'""" tbo '"" oou\rt ... 

• 
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Treuw-7 Depar t .. nt 
Division ot Monetar7 Reeearoh 

135 

De te ..•.. ~~.!~ .. .!a-!9.~~---··19 

leoret&rJ Morconthau 

rroa1 Ill'. 11h1 ~ 

You 11a7 be 1ntor .. to4 1n tho 

attaob.e4 oeUaah which 1n41oatee that 

the e1z pr1no1pal oonoou1ono which 

are bdng offero4 to .lrpnUna in the 

ourront tra4o agroeaant nosot1at1ono 

will 1n•ol•• a oaloulato4 lou of 

ro'l'enue to the '!'roaourr of about 

I ll a11Uon. 

liB. IIIITB 
Branch 2008 - 2l•l 

Regraded Unclassified
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TREASURY DEPARTMENT 

INnR OJI'II'ICR COMMUNICATION 

TO llJ', White 

~tiated Loss in ~toooy.~.~~:l~Six 
Principal coneeeJiona to i'lefttlini 

( thouaanda of ~~peclliecl W'l1ta) 

:r.>orta ~2~tec1 dut r Y Calculated 
!'U'1lt I taw Estimated Old lin loaa of 

WW!!)h J1!!U. lliQ 1941 D!:U. mH !"!"'!!' 

19 casein 1be. 24, 518 25,000 • 1,380 $ 690 $ 690 
$ 1, 243 1, 300 

?06 canned bee! lb. 61, 317 ?51000 8 4, 500 $ 2, 250 • 2,250 

?62 • 6,908 s,ooo 
t l.axl!eecl bu • 11, 825 14, 000 • 9,100 $ 4, 550 $ 41550 

UOl (a) • 14, 121 10,000 
woole , not 
finer than lb. 15, 584 20,000 • 4, 600 $ 2, /IXJ $ 2, 220 
~ • 4, 995 s,soo 
woole, not 

6/:o finer tbiiD lb. ) , 894 s,soo • 1,560 • 900 • 44e • l , S09 1,800 
cattle bidM • 16, 915 20,000 • 2,000 • 1,000 • 1, 000 

to> tal • 45, 691 JJ>, 6oo $23,1.40 $11,?90 $11,350 

l'tea.oury Dopart<oent, Division of l!onetery a-search . 

Jj 110 all.-.nce 1a llllde tor any inoreaae in ialporta ariaina rroa tbe redueecl 
~tea ot dut7. Actually ialporta JJJA;f be expec ted to increase a01De111bat, ao 
abo t the probable lose of cuatc.a ,.,..,.... will be lMa than that indicated 
1n ~ On toM other bud, DO .uo..nce baa been Mde !or poeeibla decreaaea 

y rte as a result ot abippillg eborta&M • 
<b ~ ot ••tiawted ialporta in 1941. On the baaie ot 19~ ialporta the 
~u: at old rat.. total $19,256,000, duties at new rAtM total $9,863,000, 

"' •al•u1eted loaa or rnwmoe totale $91 39) ,000. 

• 
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1. 'L'bo ~partJDent of st .. to baa ~~~~ cou1der111C v1th other A«enc111 

of the GoToruent of tho 11Jl1ted Stat11 •eaaur11 ""1ch a1ght appropriatol7 

be h cludod 1n a lone-ten: plan of collaboration to footer cent 1nued lll\lt,.ll;y 

bfneflc111 econoMic relatione ~tveen tho United St6too and BoliT1& aud to 

l en lop the 1\lt 1onal oconoJ17 and national reeourcoo of Bol1T1&, 

2 , It h believed tb&t the baoh of ouch a plan llllllt bo 1n th4 deftl

opt>t ot C08Wl1eat1ono - largel,- of b1S)l10&7e, but perbapo 1noludiJI& certain 

,-.u...,. toc111t1u, 'l'ha r eport of the 11dted Stat11 &r.,. ·~•oro we 

ttu<lle4 tho Vila Vila-S&nta Crus ra1lw.7 :project doll aot •-.ort the con

'.lruct ion of t11Dh a ra1lva7 , but •-•te a a an altornatbe consideration of 

the cono•.ruot !on ot a hiS)lvay jo1nb: tho tvo pointe, It h bolioYed that a 

4eoh1on reprdin8 a lonc-tora prograa for the donlop1111nt of oot:li!!Wllcationo 

In !lollY!& can boot be taku attar a general aurYe)' b7 co~~potont enginooro. 

1r.o llolhiln OoYOruel\t bao recentl,- 1nqu1.red concerniiiC the pouibility of 

• .-.. ral lurTI7 ~ h i&IIW.7 experto. and there h attached a Haor&Jidua oat

liloill( tho otudill wich the appropriate otticia.l.o o! t hio Gonr=ont bolieYO 

:211>1 precticablo at thio t UM~. !he GonnlMnt of the United Statoo 1o 

proparod t o detail q""litiad experto to BoliYi& wader tho prOYhiou of 

?ubl!c llo , 63 (76th Congroeo) to carey out thh ourYe7 vorlc, 

3· 'L'bo donlopment of co!lliiWiicatiou ohou14 encourage an upo.noion and 

4hera1!1oat1on of agrioulturo.l product ion in Bolivia, 1nvohiiiC both an 

lncrcnud dO!lJ'oe of aolf-allff1c1ency and perhApc the dovolop•nt of certain 

t ropical Produch for o:a:port. It 11 ~l18Yed that thh dnalop.ant •1ght 

be •4Ya.otocoo~~al7 opoode4 up ano!. auiatto!. ~ a c011Prohant1YI tllrYOJ of the 

L 
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,,.eral potoot J.al}T illportant aa-ricultural ros iou of BoliTJ.a. !be GonrnMat 

o! the 11Aitod St r.t .. h :prepared at tho roque at of the lloliTJ.t.Jo Gonr11110at 

to detail co:.poteot A&Tioultural e>:port o to car17 out ' ""h a '"""Y 1n cooper-

01100 witb t ho Bolivia" authoritioo, 

4. It baa booll oU«geotod that it .,.,. be flllliblo Alld doliroblo to oti-

cAll ~1noro b7 aaahti~~& thea 1D illl!>rOTi.D& their ,..tho4o, prOTid1Dc thea 

with &J!l'ropriltl ...,h1Do!7, &l24 poolib}T erocti.D& a rodw:Uo11. plant tor the 

t-ICIODI of lo,..crado ti.D oreo. Sw:h poolibilitioo of couroe vould require 

ea.roful atu.dy , aod tho ao ......... ,.t of t ho U~titod Statoo vould be !I lad to coa-

older acy re~""ot thAt -., be lll8de by tho Oonr,...,.t of Boli'l'ia tor tho 

Otf'I'!Ce& of & qUAlif ied llq)Ort , 

5· 'rhe Government of the United Statea h proparod to cooporote 1a 

11Y1Dg effect to tho rcco""'e"dotiou arhi.D& out of thoro\IOl t echnical llJid 

eeoco31c IUJ"''oyo of Bol1\'1aJI collll!Wl1cat1ou noodo ud 1161'1culturol aod aiJierol 

potont1Dl1t lu b7 t ho oxtendon of fbanciol and tocho1c&l auiatance 1JI 

' ="'opr lah llllQQor ad &!>Ounh for tbe oxooutloJI of 11ldiT1du&l :;>roJoch vbicb 

•ro coooldorod d .. ireble, uaoful, nnd praotlc&blo b7 both tho lloli\'J.t.Jo llD4 

Unl:od St atu Oo•e,.....oto . 

6. 'l'bt G?•on~~Dent of tho United Stattt h prtp&red to conoiur tho 

pract 1cabll1ty of a.aouroo ~ich aay be 1ucr.eotod tor oooporatioo with tho 

Go•ornmont of Bolivia i .n tho stab111sat1oo of tho lloliYJ.t.Jl curreoc;r 1D ito 

relat ioo t o t ho Ullitod Statu dollar, 

lleparh tot ot State 

llaob!actoa, 

l.l.:ilGC:IJc &-l-41 
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lW!ZDa 

li'IICIDI 

P'Rt"Y'! or RLIOJ!H! lllmlftD 

j!IIMI!&sst, llo u Jaulro 

locrotar,r of 8\ato, Vaahloctoa 

.bpa\ 1, 19111, 10 P·• 
990 

COliJ'IIlDTUI., JO'! J'Oll PllliLlc.t.!IOI 

-7 Brltl1h cotton tlrao with Braal1loo oottoa ozportore 

for the pVCheOI of ( • ) ~~pprol~Uotolp ODI allllCID 

l t lr1bc ar .. ot Sao Palo ootton. !hll (! ) dlttoro 

ti'Oo tbe BrUllh oot\oa 4oo1 rotorrod to 1D .., to1ocr

ot JUDO 16, no. 67), l a \bot tho oottoa will not hi 

pVChuecl throqh the JroalUu CloYon~MDt lr<lt will -· 

puollo.le4 41root. 

I .. tol4 todWf _, the lroDoh o-rclol .t.ttoohl 

tbot tbe Tlollp Oon,_..t will .. :n wek hlclD aocou. .. 

Uoaa to ~ 52,000 e<>ato1 worth ot 5ao Palo cooUoa 

to hi pa14 tor _, tho ro.s-puoa ot put ot tho :rriiiOh 

-•114• ot \be Sao Palo-llio Orall4o rail..,. fhl• oottoa 

vlll hi 1\orod hero. 

• Apparent oallaloa. 

1.39 
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TREASURY DEPARTMENT 

DAft 

TO 

,_ l(r, Cochru CONFIDENTIAL 

a.potore4 ottrU~~& truqoUoao of the reportlllc 'buke .,.,.. u fou..,.1 

Sold to oo-rolal. ooaoonuo £89,000 
:Pvcheoo4 troa o.,..orolal. oo11oeru I. 9,000 

fbo le<llral. leoo"" llult of • ., Ton ool4 .£15,000 l.a roc1ottre4 otorUJI& to u.o 
..,rlcaa .bprtll CoiiP&JIT• 

Cpu -kat ottrl1A& r-1••4 a\ ... OJ-1/2. '!raueaUoao of the repor\111& luke 

vtrt 1 1 tollOYII 

SoU to -roial. • ...,..,.. £ 1 ,000 
l'vcheoo4 troa -rcw oo-ru 1. 1,000 

b Jw York, olool~~& q"&OtoUou fo'l" the forolp cv.rroaciu \ loto4 'below wre 

., !ollOIItl 

Ooaodioll 4ollor 
Al'centiao :peoo (troo) 
lrNlllu allrelo (tree) 
V"'C""PJl :peoo (treo) 
Coloehtu :peoo 
llu1ou :peoo 
Ouboa :peoo 

Accor4111C to a oo)le reooh·o4 rroa t.oll4oa, Boll& :loA& _. • .....,..., iato t'be 

thrlloc aroo todaf, OM of tho low Tol'lr: - reool.-4 oo)lo obioo !rea loA& I:IIJI& 

llalloc tbot 110 oxoboloco blu1••• ho4 'booa trouooto4 t'bere t~, 1 41111 to ooatuioa•o 

Slaco tho oxtonoloa of ..,... treodac ooatrol to .Jepu 11M Chi.., tho llo~~& l:o~~& 4o1'LU 

hu ohowa • tlra toa4tiiOT Ia hrao .r ov ovreaq, 0114 7tlttr4or'• qaotoUoa _. 
2}-l(l;f, u COIIpU'o4 wUh 2li..U/161 at \ho oa4 of l&ot wok. ltorli~~& la tbot 

oootor hu -.leo o4.....,o4 opiut tho 4ollor, rhlac trea 3·95 oo .7'0.11 26 to ... ~ 
1'1hr41,. 

• 
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fbi ~OVZJ h.-4 UoaaHI .....,. .. botb tbe Ool4 l!eoal'ft .lot &101!. llx-u'" 

QJdtr ••· SJS9, •• ••D4a4, pal'al.ttlac tba laurel t o aff oot tile follovtac ti'Uafar 

ot uo14 1• ita YIWltaa 

$1109,3112 troa :B,t,l, aocout llo, 6 to the aooout of tba 0111tl'll1 
:BeAk of lll Sal~r. !bio sol4, vhlob coeotitutoo tba 
rnain1"C 'llll.l.aDoa 111 aoo'""'t lo. f>, h to be t .... fai'I'ICl 
oa A..,.. t 22. 

o.14 io :B.I.s. acooW>t lo. 6 -• pla~4 to tba .1,1,1, b7 tba lal~reu bulr laot 
Doctober ao4 Ju\1&1'7 aa colla teral for :B, l.S, dollar louo, 0• .t.ucuot ?.1, t he 

!1100,000 1...,.• ot ill outatudi"C Ylll be rapal4 b7 a dollar ~ ..... afar tro11 Sal'l'fl4or'o 

otcout at tl>o J'&daral to ~be :B,l,l, aocouat, lUll tba JOU trAIIofar raproael\h a 

roltaoo of tbo oollahral. 

fo .. ., COld eAp41haJitl W re reported to U todq, 

la Loodoo, opot M4 fonard ollnr wre prlold at 23-7/164, ott 1/164. !be 

u.s. oquhalod ot thh price lo 42, 551• 

fbi 'hoeaoury' o pv.rcbaae pri ce tor toraip oilnr w.e uc~~A~~ca4 at }51• ....., 

od l!araao 'o oeH le .. nt price for foreip eilnr vu aloo v.acbaaced at }14-}j~. 

lfo aa4o llftll purobaHo of ollnr u outtac to 970,000 0\18011 QDd.er t he lllnr 

l'llrcbAII Act, all ot whicb vu bo~t tor tor""r4 41llnZ7• Of t bio uouat, 700,000 

ouooo roprooonto4 ,..., pr a4ucUon fr011 Pan, """' 270,000 """"" coo.ohta4 of MY 

pro4WltloD froa lloll4llraa. 

CONFIDENTIAL 

• 
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IRITIIM IIIIAMY. 

WMIIIIIG'fOII. 

Auguet let , 1941 . 

personal and saora$. 

Dear Mr. secratar:y, 

I encloaa herein tor :your 

pareonal and aaorat information a cop:y 

or the lataa t raper t racaiTad tt-011 

London on the military eituatdon. 

BalieTa me , 

'the Honourable 

Henry Moracthau, Jr., 

United Statea Treasury, 

,Waahington, D. c . 

Dear Mr . Seoretary, 

very ainoarely :youra, 

• 
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)Otllo 1'110 IIllo M4e oa ....... U4 - Ill\ MOll oa - MNIID\ 

nuala. OUieP PM111\o _k...,... •• l•t _._ ._ ..... 

tlroren Ul4 two ttlllil\wo, 

Junker 4oo\ro7o4• 

2, Aao\llor toroo ot A~ aiJ'oNt\ •"••to4 ,.,_ 
·- u • • Jo\Uoo WPp ... o4 oll4 rs ... olUW 1a oll ._... 
oll4 warollouo, 'l'llroo o lroMt'\ loot, •• ••••oro~&\ lOt 
4oolroJOC1, 

I• aopl Alr "'''• he at;•a•k• _,.. Md.a "' lleQw 
•-114 oa • .,.,.7 ot t1•• o111.,. •• .,__,. P••· .Jlllr .J0\11 orr 
ftollcol-.4 , Plro\ o\\ook ••• •rellaa\ •••••1• ola!M4 Ill\ wl\11 

l>oolbo, 8Moa4 ouon u-Mo\ oUoobo4 117 (word oaU\o4] lilA\ 

oo\ bU, l.JOO leo Mrelloe\ Yooool oloU.. •• lO\el looo, 

Allop\aoor IOTOl AlP hNo 00 11117 )0\11 ololM \o l•no .......... 

~ lblpo \0\11111 ... .,., 6000 -. •• 

~. 11p\ or Jlllr .JO\IV,llo\ .... .,, o\\oolt ao4o oa Oolo ... 
ln41U1\r1ol ., .. , oao oirorot\ loo\ e4 '" o'fOP4•• 

~. oa .11117 19\11 .,... •U... .... fll u ... -....r• _. 
tlp\ero •" ...... artuu -wr ott Llll,., o• ttlllil\o1'0 olio\ 

don rav , ....... 17, '" •-•••Uto 109 tOP looo or wo 
, ... ba ..... 

6, OD .11117 30\h olll IIMI&ttphl'o oUoo&*l llao (Sordlalo) 
101'04rooooo - OMploao 'llooo 4oo\P0704 tl'fO OlN..r\ ... 

"-104 ••••· Lor .. tlro o\OP\e4 ......,., 

1. UlUpr. ••· lliM ot .Jlllr ai\JV2J\II ttp\lq 
PUPol ..,1Mo4 lor .. ~ ., 1'-1._. tHe .,.olUoa IICOO ,.... 

_, or,...,..... -..w o.-lUoo elm n, -..1- •• 

._ - ... ,..... oaw ,.u.1o ,.. I a\04 ..., 10\o -

ll10o ••• f/1 Dwna .... eltua\ •lr'•• •• , .. ,, 11&17 It* .... , 

• 
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---
• .., uene& .,._ a...l•• .. ••c _...,., , ... s.q plu\, 

a. ale4e. ..... ow -11a1...s ,..,..le -. .. a-
tro7e4 2000 pll- ot n1U1oa oplrU, 600 pl1- ot • 

oil at 101141ac tlol4 50 ll11 .. oo~an .... , ot 11••• 

9. • •• ,.. lo\oalo. au-.. o. .... procr••• ........ 
Ttlllan al4 ... , ..... ,Lalla J~. -1-11 oroo u.., 
ttlllUac 'til\ oppeHaUJ ao s..po., .. , ohoaco. !'II ooat~ 

"**' ot 111101 ... 1< BaMloo ooaatar othollo 'oa11oYM 

altok•l•c· 

Okl"al ae . 

• 
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ifO OI!JiCTIOr: '1'0 PIIBLIC,\TIOI! Il: Sj:!IVIQZ JOUR!IAL§ 

MILITARY I~~ELLIG3UCI DIVISIOI 
VAR DZPAR!Ia:!IT 

llaahln&ton, Jou«~ut 1, l~l 

n!IT.f.TIVZ LESSONS :BIILLZTII 
llo. 139 

G-2/21>5?-~5 

Tho Information contained In tblo oerleo of bull etlno 
will be reotrlcted to itemo from officiol oourceo which are 
reaoonably confirmed. The loooono noceooorlly are tentative 
and in no aen.ae Mture atudiea. 

Thio document Ia beinc ei••n an ~proved diotribution, 
and no additional copieo are av~ilable in the V~litary Intel
ligence Diviolon. for proviolono governing ito reproduction , 
oee letter TAG, 350,05 (9-19-40) 1'-li-M. 

LEVIS AND Biijjl~ Glllf SUCCESSES 
,WAINST .EFOO AIRCJW"' 

Thio i o the third and laot of a oerioa of throe bul1etino 
baaed upon lnfor~ation contained in a Britioh handbook for 11gbt 

llaChlno gunnoro. !he handbook " "" written by a retired Engllob arrq 
officer and Ito publlcr.Uon In March, 1941, was ...,-;>rand by tu 

IUnietey of Infar uUon. 

The flrot bulletin of the oerlea, Tentative Leooono Bolletln 

ao. 1.34, eonred data on tbe Lewlo light mach ine gun, The aocond, 
Tontative Leooono iulletln P.o. 132, cont alnad oiailar data on tu 

Bran end Hotehkloo lllht ~chine ~·· tosether ~lth firinc inatruo

tlono. 

Intended propagandloti c dtecto in thio bulletin obould not 

be onrlookod. 

1. OlllliUL 

2. LZIIlS GUll 

3. l!Ri!li GUll 

tiQ OMCTIO!l '1'0 PUBLIC.&;IOI! Ill Sli!TICii J(l!'3lllU 

- 1-
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NO OBJECTION TO PU!LICATION IN SIRVIC~ JOURNALS 

LiVIS AND !Rill GUll stlCC?SSIS Ali!P:Sf ppg AIRCRAft 

1. Gjl!!li!!4L 

Sincle Levie and Bren Ouno , li8DJied by cwmoro of tho fight
ing force• on land and eea, the mercantile marine, and trawler 
flotilla• , b&Yo been handled with outotandinc oucceoo . 

2. LZ\1 IS 0!111 

a. Vlth InfMtrx Colup 

Durinc the withdrawal to the coaot of tho Allied 7orceo 
in BelgliiJI, in Mq, 1940, a collllllll of l'rench infantry wu 1110vinc up 
to tho front line when it val Attacked with bombo and machine gune b;y 
l ov-fl;ying onem;y aircraft. Tho column wao oblised to ocattor, and 
each ooldior had to rol;y on hio own initiative. 

One of tho ooldlero, a prhate ar•d w1 th a Lewio gun, 
oetUed biuelf at the oide of tho road and uut hh gun into pooit1o11. 
Then, after waiting until one of the German planll dlnd ov.fticientl.T 
lo.,, he took careful alm and brought it clown with hie firot burtt of 
tiro. Another German ~>lane arrived a t full opoocl, oldmming oYer tho 
ground. .&cain tho private took aim; and the ooeond maehino toll, lie 
had domonotratod thl\t an infantry man armed vi tb a Lowie gun can 
deetro1 thooo formidable machinoo, 

b, M !ll!!lldrk 

Durin& tho <:-racuation of tho lrithb Up.dl tionarJ 
Forceo troa Dwll<1rk, a Lewil cunner on a teall lrithh obi, tUCCtll

tull;y fought relqo of bombero for oenral bouro. AD n&cuated 
B.z.r. eoldter told thh otor;y at an Eaat Cout port, on Ma.1 30, 19401 

•EYer;y one of uo ovot bio life to that lingle man. llben 
ve reached tho cout ve were exhallotocl, haYing been f1sbt1n& &net :ouch
ing ~ and nisbt for oonral clql. A oeall lritioh obi!) bad co.,. 
inohoro, otern ttrat, aa clooe u oho could. llalf vecll.ng, half 
ow11C11ng, ve elaaberecl 011 board. Then the boabero •-· l!v.t M tbq 
roared tovarclo uo a Lewio gunner 1n the otern of tho ohip re;>lled, 

•Because of the tide ve wore unable to oail for oenral 
hoU1'o, all tho time that Lewio gun waa anover ing, At lout four of 
the planee were ver:r badl;y d&II&Cid. Bo01b1 vero tbrowins u;> oprq all 

around ue and maltin& tho thip tremble troa etta t o etorn. J'inall:r 
tho omaunition began to run low, oo ve took roUD4o from our ovn 
ponchoo, and opo11t the u .. between attackl ret1111ns the Levil druM. 

10 OIJJC%101 !Q NBJ,IC&TIO): II SpV ICJ JQUBJALS 
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·~t laet "'" aailod, but not unUl vo voro a lone cUot Mco 

e.Y&¥ cUd tho Geru.no Coate attanltiDC. ~ then tho ewu>or vae o.l.ll4at 

<troppin& trom f~tisuo. Vbon vo all satherod roW14 and cheered hlm, 

be did not hoe.r ua . Tho noieo of oontinuoua f1r in& had l of t him 

temporarily deaf.* 

e. On lithinc 'i'rplva 

Nov that thoy have boon civon e.rme for defence asointt 

air attack• by Na&l ' lAneo , tho oon of Britain'• flohins f l eet fisht 

onolllf aircraft aa a tideline. 

( l) A trawler '""' tlahlns poacetlllly 'When tht vao attacked 

by two Gerllll\ft alrpl anoo. Tho firot CMo vory low oYer tho trawler, 

and one of the flsbormen openet!. fi r e with t he Levlo sun. Bil bullet• 

r ipped into the pl.ane, and in a :aatter of eecondo black omolce poured 

fro• both of lto ensinet and a trail of cUrt)" 'lhlto oDolce fro= ito 

tlleel&&e. Tho aircraft , eri!'Pled, tried to fl;v awt17 to tho outward, 

but it loot hoigbt rapidly and could not climb. Tho tecond plano 

abandoned itt attack on tho trawler When it ta>t ho>< effectively tho 

fishermen could bit back. 

(2) kotbor fhhlDC ... uel, attaekod by a Relnlcel-111 bo=ber, 

opened ouch effective tiro with ito Lewll sun that it brougbt tho 

attac!cer craahing down into tho eea. Tho oro,. of the Relnlcel wort 

picked up and are now ?r1sonere in England. 

( 3) A Goolo .. tor ahlp vaa ~hlne-sunnod hoa t han half an 

hour after 1t loft port. Tho ene1117 plano avooped do"D wl tb •DCinoo 

cut out. Though token by eurpriee, tho chief engineer Jumped to the 

ohlp'a Lewla sun. And poured tour drulnl of &lliiiiWiition into, tho tail 

of tho plane aa it made off utern. 

!racer Wllets were eeen enter1n.c the tail , and, u tbe 

roar cunner never fired a abot, it •••~• probabl e that be vu bit. 

While the Levit sun .... firing the plane dived vi thin a f ov yard• of 

tho ourtace and then banked and turned. llul.leta :penetrated lllaD1 parta 

of the ahlp, but ther e vu on~ one ollsht caoualt;v aboard. 

d • .4,t Airdro• 

Uaatul looaone , on tho oubject of defencUDC airdromao 

troa attaelc ~ air-borne troopo, haTo boon learned trom o~orationa 
in :Prance. In recent operatlono aoutb of tho So- 1 t vu obYioua 

that atto.ckt by pe.raciNtlota , and poaoib~ by airplane carried troo,a , 

would be made on certain largo airdromet altuated in tho bee.rt of 

tho linea of co~cation of tho B.E.J . at Rouon . 

At one airdroM the 1ntctr;v perooa.nol vaa larce~ that 

10 o!J3cTtou ,o PUBLICATION rr sll!tca J9"BP'11 
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of a Divilional HQ. Included were clerko, cooko, 4r1YOre, and 
otoromen, N'JDOd with rifieo and a few Lowh and !Iron guno. Since 
moot ot the men were old ooldiero, the Lowio guns wore pnticular 
tavoritoo with them. 

4t about !iYo o 1olock a aoet determined attack wao made 
from very low alti tudoo by some 30 OermNI planeo. 'l'wo or three 
m&ehinol wore obot down with small arme end light kUtomatic fire bJ 
tbe troope ~arding tho airdrome. 

One particular air:>lane wu felled by the lone effort• 
ot a corpor•~ who wu in charco of the DiYiaional H~ cook-bouoe. 
'i'bh corporal was a particularly ex,ert Lowh ~or who wao firing 
a Lo\lh gun wbi cb bo hlld •borrowed • from eo,..where. 'l'ho plane fell 
in n ...... not = yards awrq from hie !'Oit. 

After tbio o.ttack had been repelled tbe one~ confined 
itt o!forte to boobing from Yory hicb altitudee. 

e. In lor th So a 

On August 2, 1940, tbe S.S. Highlander, of Aberdeen, 
reached port with the wrecknge of a Heinkel-115 bomber lying acroeo hor 
broken brid&e and afterdeck. The root of that Heinkel and tbe wrecknge • 
ot anotbor vera in tbo 11ortn Sea, ebot down by one Lowil gun manned 
by two ~ero. 

'i'be firat plano appeared eoon after midnight on Auguet 1 . 
Twice it avooped acrose the ab1p, comlng lo~er each time, but tho 
cunner hold bil fire until it CODO a third time; then bo opened 
fire. 'i'ho plane a t tacked and diYod from bow to ot ern; tbe ~or 
aimed at tho apot at which be Jud&od tho airplane would come into 
oipt onr the ouperotructure ot tho ohip. 'i'ho machine co.mo richt 
into hie Uno of eight &a h.e opened fire. It lurched oTOr tho obip 
about 30 foot awrq and then craebod. One wing caucbt the oide ot the 
bri4ce, tho other wing tell onr tho doclr: and omoohed the raiUngo; 
tho bod.T then broke away, and burotinc into n .... o. craohod into tho 

•••• 
llhile the crew wp.o lookinc tor ourYiYoro, a oecond Beinkd 

appeared and dived to the attack. '!'be ucond gunner persullded hio 
Comrkdo to hand OYer tho Leuil gun tO ftim; and tbe noW m&rktman liko
Wioo aeld his fire until the plane vat really near. He ocored hit• 
>~1 th hio fir at burst , Nld tho eocond Hoinl<ol craohed otra.ight into 
tho tea- the whole act.ion w&o over in 20 minute• . 

t. J.t 1 §usa ex Airfield 

110 O:BJZC'l'IOll TO PUBLICMIOII Ijl Sjjl\VICi JO!!ll!IALS 
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!10 OB.Ii:C'i'IOU TO PUliLICATIOr Ill SUVICZ J011Rl!US 

In ~t, 1940, en officer of tho Royal ~ineora vaa 
in command of a party of oappero working on tho defonoeo of a Suooox 
airfield, vhen it wao oud.denly attacked by German plane a. The offlcor 
60t into a pillbox of hio ovn conotruction, with a Levlo Gun in bend. 
Tho plano• wore wvooping dovn almoot to tho level of the chimney 
pots. Ho winged one , and then fired on tho next one, a Dornier, it 
craohed throe-quarters of a milo away. Tho crew of throe wp.s killed 
by Lovio gun fire, and the officer wao officially credi ted vlth the 
Dornior. 

I· Ott the Cornish Co01t 

It v~ learned on February 5, 1941, that a Germ.~ bo~ber, 
which had craahed shortly boiore that date in the oea off the Cornioh 
coaot, had been ohot down by a Norvo«h.n Kerchent ohip. Diving out 
of tho clowlo , the bomber had drop;>ed four bo•b• vhlch fell in tho 
oea N'Ound the vessel, and hll4 then 8ade ott Into the clowh acain. 
A tov ucondo le.ter It hll4 r eturned to rel<o the voooel v1 th nachlne 
gun tire . A J:orwegie.n eailor otuck to hil poot at a Lovla gun; he 
hit the raider, causing It to d ive, o.nd then riddled it vith bullet• 
al It waa coming down. The crow of four wao killed. 

3. Wll GUH 

A. With the B,E.F . 

At 6 A. 1·1 . on Sunday, 1""-' 12, 1940, eleven Dornier -
215o flow at a height of about 50 foot very near to a gun position 
~t which vas stationed a lance-bombardier of the British a.pedi
tionr.ry .Porceo in .Prence. Tbs 'bom'bero &!)!)eared to be :;>l8Z1Din<; to 
attack the gun site, since t hey vera flying In line aotern for~tion 
in tho direction of the eite. AlthoU«h a burtt of aachino gun fire 
Ca:>e troo one of the planes, Md although he vaa ote.nding quite un-
protected by any form of e_,laco=ent, the 'bombardier opened fire 
with hit 3ren gun. 

Because of thil action tho opproach of the aircraft vaa 
t urned avay fro" the site, five !)le.neo fl11n& avay to one aide and 
olx to the other. The bombardier oncaced each plane &I it arrived, 
e.n4 one ' lle.ne a'lpeared to be hit a number of tim••· l!y his exeli!Plary 
conduct ~d cooinee• in ection, thio NCO oot a vory h16h ex.cple to 
tho oection and aaved the gun oito. 

b. At Abbortop 

In the early hours of November 8 , 1940, at Abberton, 
netr Colcheater , a corporal, operating a !ren gun, shot dovn a big 
German boober , e. Dornier _ 17, C-N"ryln.g a crew of ai.x. The or.achine 
vao badly dam•ged as it cruhed. Two of tho crew ><er e taken to a 
botJit al, and the other four were Dade prioonoro. 

1!0 OB.Ji:CTIOII TO PUliLICATIOII I U SERVICE JCI!!R)!AIS 
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RES'l!II C'n]) 
G-2/ 2657-220; llo. 456 M. I. D •• V. D. 12100 M., Aucl>ot 1, 1941 

SITUATIOII RXPORT 

I. Jfatorn Theater. 

~~ ~orman forceo advanctnc on the Lontncrad front 
oouth or Loko u .. en reached the areu Juot veot of Ster~-lbuoa 
and Cbolm on July 28th. 

Ruealan torcea, tncludtnc Stberlan 41•ietona, are counter
ouae'<lnc alone tho axio: lralup.-Smolenolt, In order to !roe Huoatan 
torctl encircled by Ger.an colua~a betveen Smolenak f.n4 VJa~. 
Stronc Ruoat an force• hold the area Ropch..,-OoMl on the southern 
nw or the German oaltent 'DOlntlng tovardo Noocov. 

A German mechenlzed force ~d•anctnc oouthoaotvard through 
tho Ruootan Ukraine hao r eached the area Juot oaot or Sventcorodka. 
Another German Infantry force hoe reached Vaan eaot or Tultochln. 
Behind theoe columna, conelderable Rueotan f orceo continue to reolot 
otronglr In two ""ll detined ~re811 

{1) Southea et o! Berdtchev, 
{2) Eaot of Vlnnlca . 

150 

It to not l<no"'l whether theee Huoalan forceo are enc i rcled or whether 
they hove t t lll communication with the Interior o! Ruoola. A German 
eolUIIII adnnctnc oaotv~rd froc Balta roached a 'DOlnt 25 lllleo eaot o! 
that city on .Tul7 28th. 

!if.: lo chance In the cenaral lltuatlon. 

II. Ytaterp !beater • 

.ut,: Gomtn - A few local nlcht attacltt on Enclhh porto 
and atrtteldo. 

Brltioh - Very llalted act ivity by day and Dicbt. 

Ill, Mt41terran•an Theater. 

~: llothlng of lm'lOrtanco • 
.ut_: 11tdetoro&d omell Axh ratb oYer JcTpt, lncludlnc 

-'luandrla and the Suez Canal. 'lbe Brlthh raided Bonghasl and polnh 
b Stelly, 

USTRICTJ:D 

• 

• 
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TREASURY DEPARTMENT 

INTEIII.OI'1'1C E COMMU N ICATION 

DAT& Auguot 2, 1941 

TO 
Secretary Korgenthou 

Jtr. Cocbren 

ST RICTLY CO NFID ENTIAL 
.~t o: 20 thia mornlne Mr. Loy Hendereon teleph4ned me !rom the Depart111nt 

or Stote. He I!Ll d that after O\ll' con-.ereatlon oome dayo 1160 he bad aont a ...,,.,_ 
,._,dw: to Act lll& Secretary Wellea ln r egard to tbe ouueeted excluulge o! notoo 
htvoen the Secretary o! the Tre&allr)' and the SoTiet Aaba11ador coneern1"6 gold. 

Mr. Yolleo bad today referred to thh '111<1110rN1dllll !or the 1'1r ot t111e, in!o%'11-
!nc llr. !!eodoroon that he oppoted the ida a or oucb an t l<ChAnge. It vas ey 
tr,<"Uiloo t ros vbat Htaderoon eald that t here vao a general oppoal tlon on tho 
;art or Mr. Vtllot to tbo Treal!lll'y Dopart.,.nt Wl4ertald~~& to eon--to a bindlJI& 
q;ro~nt thro~ direct eorreopondtnco vHb the dlplo:u.tlc ropreoentatlTO ot a 
:o:dp ,;onruent. Mr. Render son gan •• thie 1ntoraat1on on a peraon&l 'baaie, 
.. d ulctd bov 1t obauld be connyed to Secretary Kor genthou. I told him tbat 1t 
etthtr Y.r , :Sell, the Acting Secretary, or I ohould be opealdJI& by t elephone tbh 
=•rn1D6 vlth Secretary Morgenthau, vbo it in the oountr:r, ve could paso on the 
vor4. 

I waa vltb Mr. :Sell vben the Secretary called b1Q ebart ly ettor 11 o ' clock 
and llr. Bell CIOntloned to the Secretary that Mr. Welleo vno oppooed to the idea 
of the exclv-nge ot noteo vitb the Soviet Aabaltndor. The Secretary told ~lr . :Sell 
thAt bt did not vant to go into t hio until l~ondn;r. Mr. Bell gn.-e the Socretar:r 
thA .. ,OAt" vhich I bad recotTed !rom Hondoraon to t he otteet that the ~oat ion 
of the ai$Di ng ot tho trade auoement by the SoTlot Aabauador N>d the Departll8nt 
or State alcht -.cr:r likel:r come UJ> on Moncla,y, ao there vaa 10110 urgene:r lnTolTOd .• 
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TREASURY DEPARTMENT 

I NTIIt-OI'l'ICE CONNUNICATION 

TO 

STRICTLY CONFIDENTIAL 
.t.~ 11 o •cloek on Jul,y 22 tu tollowiDC otfl cuo met vi th S.cNtaJ7 llorcotbaol 

Ia pu p&ratloD tor hil contoreACo with t ho 8onot .Aa'baooador to be hold at J o'clock 
tho~ at~oraooa: MAturo. :SOU, Jolq, VhHo, :SOrnatoin u4 OocllraD. 

I ollowad t o tho 8oorot&r7 tu attachad -•&lldua dated Jul,v 19, 1941, in 
IMch I hod r.ooutld 0112' aarlier nacoUaUou with t bo 8onat Ja'baoeador OD t11ot 
~ ... u •• ot sold. !ba Secret ...,. did not raad. t ho IDI80rudllll ant1rel7. 'ba.t I ...... 
urlud U to bill, 

I aloo u;plaillld to tu Secret...,. t bat w had 4rattl4 t br11 alhnaatlw raplleo 
to ~ha l oHtr ot Jul,y 16 ti'OII J.ctlq 8acrataJ7 ot Stato Vellu on the abow alll>Jaot . 
Ill dratUac 11ch ot tbaoa alhnaaUw 11\\ore we ... 'f1MC14 that the SacretaJ7 wolll4 
!lro~ bo .. a print• t alk witb tho Sonat .Aa'baaea4or. Be colll4 than dac14o tdllcll 
of ~bt tbrat llicllt be ouUable . Oopieo of the d.ratt lattero are attachtd. !ba 
Socroh.r7 pratorred t o be.,. DO d.o-nta batora bill 11pon rtcti'fi.a.g tho .Aoobaaoad.or , 

( o~ber thaD tbe orlpnal latter of Jul,v 16 tr001 l!r. Vallu . Be hoped t o d.itcourace 
tho .t.abouad.or from atldJIC tor &117th1.a.g b wrUlJIC f ro. tba !l'raaoUJ7 a t t hio tiM. 
II no t ho opinion of all of tho 8ecreta171 t ad.'fiooro t hat 110 opeclal e-luent 
obould bo p TtD t ba Sonata Wllaoo t he Sacrata17 t aU boWid by hit cOIIftreatlon 
ot loot October with .Aa'baoaad.or o-u:r. 

• 
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TREASURY DEPARTMENT 

INTilR·OI"I"ICI: COMMUNICATION 

TO 

·- llr. OochraD 

STRICTLY CONFIDENTIAl 
Ia "'c>>lt 0: 19'1o the State ~tu .. t rabo4 vUh the fnae"U7 the requot o: 

tllo UUon of Sortot 8oc1al1ot lqubUoo u preooct.cl -,. the Sonot abaeaadA>r 1a 
lho UUtocl. Statu, tor auuracc .. froa t he Oonn.nt ot the 'O'Dlh4 Statu that the 
Slolo SoAk of tho U.S.S.R. would. bo permtto4 without h1D4raDco to uport col4 to 
tho Uo.ilocl. Statu, that tha fraaa1U7 of the U..i hcl. Staho would. purchaoo ouch col4, 
11>4 puUGIIl&rlT that tho Oonruoct of tho 11Jl1to4 Statu would. cot hko with 
rupoct to tho U.S.S.ll, arrr -•uroo proh1bit1Dc or cvta111ac taporto or azpcrh 
ct col4 or oU ftr which ahould. DOt bo -1114 vi th reopeot to all othar coatrioo, 
flllo qoooUon wao 41oCilloo4 -,. the State aD4 fro&I\U7 Departaoah at ooae l~Dc'h . 

Vllh tho Socre\ar)''o ~~;>pro'ral, thoro wa aont t o the Depart...,t ot State 
Ulldor cl.olo ot Soptebor U, 19'1o. t he fr&U1117 DepartMat '• oacseaUoA tor a 4ratt 
lottor 1o tho Son ot .&aboaaadA>r , ueHac tho 4ratt rocoho4 lrT the fre&I\U7 troa 
tbo Stall Dopartacnt. !1>11 4ratt lottor 1o quot.cl herewith! 

' Sir I .. 
t'ho receipt io aclalovll4co4 ot 70ill' uto ot 19'1o, ill vllich 

7011 oloh that tho Oonr1111eztt of the 'O'Dlcn of Sonot 8oci al1ot llopubUco 
woulcl. appreci ate certain auurancoo fro• tho Ooftrmoent of tho 11Dlto4 &tatoo 
roloUac to tbo parchaoo of Bonet col4 ill tho 'O'Dlto4 Statu. 

b. &DDCD-h of l&Dil&ZT 31 aD4 lobrworr 1, 19311, the Socro\ar)' 0: 
lllo !HII1lf7 otatocl. that , aUl further aoUco , the 'O'Dlh4 Statu wul4 loair 
co14 l.opor t ocl. troa allroa4 at the rah of $35 por tiM t ro7 OllllCI, lou tho 
u1l&l aiDt charpo aD4 lou oa .. t ourth ot 0111 porc&Dt, all oubJoct to c.,._ 
pllanco with tho rOCQ].aUoco 1aollo4 aDder tho Ool4 llaaorn Act 0: 19311. Ill>$ 
&014 porchaaoa haft bolD ..U ooctillaouo~ thoraatter aD4 without 41acr1ailla~ 
lion. 

!he forocoinl; ooaUauao to bo tho pol107 0: tho Qoftr..oat of tho Ulli\14 
Slaho aD4 1\ 1o aleo tho oetabli*-4 poliq 0: tho OoYII'IIJIIDt of the Ullih4 
Stalto aot t o IDhr bto azq UD4or1akillc vllloh aicllt toa4 t o llait ito froe
cl.oo of acU on in the purchall of cold. 1 

0.. October 22. 19'1o, Mr. Pace ot the badllt. lllTSoioa of the ~at ot 
Stott lelopbolllcl. • that tho Bonet .&alalaocl.or we roquaot1Dc 11Jl4er Secn\ar)' of 
Stalo VoUu tc 1noar1 a turthor 11c to- ill tho coateplatocl. draft a bon 'l""tecl. • 
PlodciDC .. It fa..,.recl. caUoa \roatll•t lrT tha UDi\ecl. Statu , I t old llr . Pap \hat 
lhl clratl 'llhicb "" ha4 alraocl.7 IIPJ)ro.-4 11&4, accor4111C h rq roooUectioa , .U. 
II clau that t ho !rt-0&11117 4Dee ao\ practico 4horlaillaUoa 1D ih &'014 purchaooe. 
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( 1 ot4.t \llat Ill'. ~ of ~ ~' of It&t. u4 I W W Nftftl _ _... 
.. u ... onr ov aUU..U '-4 Jlual& aa \!Ue qooe"loa of '171&c , 0 'b1&4 tu 
!nalll1 n copU oaallT , u4 tllat I aa oollrlaoM ibat lean\uJ Mor...,tbala 1101114 
ub ao :plOIIce 1D 'hh ~loa ....,_,. 'ha' l.aeorporah4 in tha 4ratt letter to 
G ich WI 11&4 alMa4T IICHM• I 'ol4 PIIP 'hie aa ""' pet'IOII&l HpJT, 'bllt tha' lf 
Kr. v1u 11 ftU tha' \helr -cotl&Uou with \he luel&u blponutJT 4~~pe!IU4 
apoD 0,.,. aUUII4e Oil C014 , u4 ~ .U 4aelre4 tllat \hie queeUoll lie apia nWUed 
to 81orttU1 llorpatbala, I 1101>14 11&41T 4o 1 0 Oil bMriac hrthar fl'OII t.U ~t 
of,. ... . 

OD Octoller 24 Ill' . Pace tal..,..a ... u4 later - to 4houe wl\h 
Kr, JoruttlD &114 •• • rMratt ot tile JII'Ol"'•ed latter t o 'he lowlat .&alaeee4ar, a 
Glch n w1 coatnplah4 ibat the followlac hat eho..U roplaoa that ot tha th1M 
pariiNPia of \he latter a'Mn quh4; 

llfl>e f oracoiDC coatl&ue t o lie the l'Ollq ot the Oo,...._t of the tllllted 
Stah l Pll a11v.raacae are pnll t o tile Oo.....,.t ot tha 11.8 ,8.11. tllet ,.. pi'O
hi~Ul'N or r .. trlcUn -.vee wlll lie qpl1e4 to tha upon or illpon ot 
5oT11t cold or ellnr which wlU 110\ lie ooppUed t o all ot har oolllltrlaa. • 

l \ool: thh draft to hora\81'7 Morpntlwa, lOiw> IIPPI'Oftd U , ebtiDC t hat \!Ue 
wu t hl ten which haW IICHM t o lll a prlw.h co~m~reaUoll with tha luel&ll 
.la'bauador . 

• 

( .U 1D41oeta4 l n ""' -r&llda of Jlll;r 14, 1941, &114 llr , Vallee latter ot Ju~T 16, • 
19~1. t he draft letter to 'ldllch laon\a27 Morplltllau can hie IIPPl'OTal wao uTar 
""' lho SoTht .Aabaoeador. !t'hAI Deparbant of stab AOw r aho• tho queotloa wUh 
lbh Dopertaent a1 to W.thar n llaw &liT co•allt t o aall:e oil thlo 4ratt , elaoe tha 
Snhl .b'la1eador hao r.opaud tha que"lon &114 daolrao &II ear :IT &IIIWir. It wlll lie 
DOh 4 t hat tho Pl'Ol'Oiad exchnp ot corrupo..Uilca ao:r lie ooauctad wlth , or fora 
a pori of, tho oo-olal acr•-t lletnon tho loTi at Ualon &114 the Ualtad I ta tao 
IObich h h ho rouwad in tha 1Me4leh f uture , 

S..t IITtn aont ho han eloopoed elllca the laora\el'T -.. requited liT \he State 
Dlpu-t t o ooaeldar W.t .. .,......... tha !rauv7 co..U pTa 1D tha propooe4 u.
dlaoca of lat h r 1 wl\h tha Son at .Aalaoeador. l l&ca tho axcllaDp ot lattaro aa 
DOt co.._tad a t that tlool , pra-\ JT lie-• ot othar 110lUlcal que"lou ot 
lDtorut to tha ))apar-t of State, U 1o onlT tlUiDC tllat 'ha ,...la nbJact ollo..U 
'ba rutod1a4 at t hh later 4a'• \afore tha !raaaVT p TII &liT o~-t. Dariac 
lh111 " " " aoathe thara haft ..,..,. l.llpor\&11' uhraaUoaal 4aftl"J8Cb, lllol1141111 
lht atl~ ot O.ft&IIT llpOD. Juola u4 OOil .. qQRU~ \ha latter'• llmll,_\ lll tha 
Jvop ... war. !rha ov.tc•• ot \hi a wr 1e aUll ftJT -ndll aaofar u lull& h 
CODCorat4 , lho\114 Juela lie part~ or .t~ollT occropled tharo h tha obaDca t hat the 
PfiiiDt CO'Nr .. ant wlU al\har fall or lie eo 4calll&\a4 liT ()e- thai lt oov.l4 110 

1o~~pr ouroha tba wllorltT of a ,onraMa t . Ia noh anat 1t wo..U lie TilT ..,. 
lo tho ad'I'Olltaca of the Jualu paop1a tllat tha 11al'e4 I'•'•• fraasa lual&ll &elate 
aD4 hold thea ataot for tha lleaatlt of nch peopla. Ooaoaq-tJT U le ,.., daalra
\h ~- t bo at&lldpoa' ot tha Jual&ll• thaa&tlTae thai tha laan\el'T of tht !r•....,. 
DOW cl".., liDilerteklJlc which 1101114 Ua hi a llaada lt iho fra .. iDC ot luol&ll aoaah 
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( , ._._ arpatlJ u.u.u.. n Mn14 '- nelllet tllat aa a4enalr:111c noll 
~~- propooe4 vo1114 oo-lw.'blJ bar \be !reuar7 hoa PQ$\Sac baolaa fall 
I.A t.lllo _,..,. a4er lh frMilac ooatrol W.oo \be ta4o of all o\ber ooa
t r1•• 1.a tbl world wN olld.larlJ \roate4. !be baolaao olle1114 r..Uae tllat tbq 
or• .~ traot .. at of tldo Oon-t 'tlbloh wo1114 ooutltue a utlaUe eso.p
uon t o olll' ruln . £t tlla laoht.aoe of \!Ia !ra&WI'J Dep&HMat , 11o t...U ICI'M
... , 10 far 00ao-te4 'batwon tldo aD4 forelp oo'CIIltrloo llao 1aol11414 tb.oNla 
prono1oao wldoh woulA bla4 tldo tr.......,. llloofar ao lh treat..,.t of cold 1114 
1unr 11 coDcorae4. ! hi lnoolaao obo1114 not aolt tllat tldo o:rcepUon bo lledo. 
b pruont o1rCIUotaaooo noh "" ezoepUon would •b&rraao u no ..... no ov 
otblr frioDia ,.._ 111«1>' locloallJ apoc\ h Nco1Yo •• fa,...rabla tr .. taont ao tbat 
accor4a4 lbau1a. J'llr\llanoora, U h 4of11lltalJ t o baola'o lllhreot to lot tldo 
frooolll')". wl>ioh hlo ooutan\lJ ....Uoote4 lh IJIIPiibr wUh lnoola, llan lh 
u ool frat lt.oD4 t o proh c\ baolaa ta4o 1a t ldo co'CIIltl7 thro'IICI> tile fN~o1-c or 
otbar aauo oou14ore4 .on affocUn. 

• 
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THE SECReTARY Or TH~ T ACASUAY 

WAIH IHO TOH 

)lr 4ear Mr. Secret&r)': 

'!'he receipt 1o aclr:novleclp4 or your letter 4ate4 
JW,J 16. 191!1, vith llhich you onclooe4 4ratt copiu or a 
propooe4 uchon&e or notoo between t ho SoYiot Aaboue4or 
e.D4 youraelt , wherein thle GoTei'Uieut cine aeaur&Ae-ea to 
tho Oonruont o! the Union or So• t ot Sociallot Repu'blieo 
that no prohi'bittn or reot rictln ••aouroo voul4 bo 
epplio4 to the ezport or iEpor t or So• iot col4 or oil Yor 
which woul4 not bo appl1o4 to all otbor couotrioo . 

It 1o noto4 that your 4ratt reply h in the 
exaot tel'llo to which I gaYo lltf appronl won thio matter 
woo 4ioouooe4 in October l94o. Inoo!ar ao tho Troeoury 
Departaont io eoncorno4, I !in4 thie 4re!t etill accept
able. 

Tho Boncra'blo 
SWU1or Wollea, 

Sincerely youro, 

Secret ary ot tho ~aeury. 

Acting Secretary or State . 
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Mr 4- Mr. Stcret&J')': 

THE SECRETARY OF" THE TREASURY 

WA8HI HOTOH 

!he reoelpt h aclalovltdcM or 7ov 1eUn 4att4 Jul7 16, 
1941, vUil vlllcll 70U eAC1oet4 draft coplet or a propol&4 ezclwlcw 
ot ootu b&tvaen til& Sonet Aab&o&&4or &11.4 70\IJ'o&lf, vll&reb tlllo 
OoYe,.,..Dt cl .. e. &10\IJ'&JIC80 to til& O...en.eDt ot tboo Union or Sonet 
Soclallot &.publico that no prohlbltl"e or reotrlctlT& ... &\IJ'&e voul4 
be IIPP11e4 to the eliP')rt or l.llport or Son .et col4 or ollT&r 'lfhl.eh 
vo1114 oot boo applle4 to all othar colllltrlu. 

In acre-nt Ylth 70\IJ' office , W upon &II appoiD\Mllt 
ee4e at -.:, requeot b7 the Depar\Mllt of State, Aabau&4or O....,.oq 
called 011 • tlllo atternooD. I tlloi!Cbt U 4eo1rab1e that I olloul4 
41ocuoo vUil h1a perooll&ll7 the Mthr or &U\IJ'&JICeO vlo1cll ll& 4edreo 
oo tl>o part of \boo 1'r&&O\I!'7, o1nce tlllo Mttor boo4 b&o11 the eubJect 
ot a perooll&1 talk b&tweD the .Aabaeo&4or &11.4 -.:,oelf 1ut Ootobtr • 
. lt our aeeuac to4a7 the .Ubee&&4or acree4 tbat til& follonac text 
woul4 be acceptable to replace til& tlllr4 p&ra«rapll of tbe 4ratt 1et
hr wh1cll aceo-"tcl. 70ur eo.nmicatloD ot Jul7 16: 

'!ll& rorecotac coDtlmlao to be til& pollq or tile 
Oon r .. eDt or the UnUtcl. Statu &11.4 1t b aloo til& eohb
llolle4 pollq of the OoT&rnuDt of til& 1Jn1tt4 Steho aot 
t o eDttr 111\o 8IIT WlderlaldDC vhlcll alpt teD4 to 11a1t 
l h fr .. 4oa of ectloll 1D the pureh&oe or col4 • • 

VUh We o•""-"'• I r1114 70ur draft repl7 aecept&blt 
to til& freoeV7 llepariaeJlt. 

l!ht Booorable 
h&er Velleo, 

Secret&J')' ot tboo freaollrJ'. 

~Uac Searet&J')' or State. 
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1ft 4- llr, hOH\&171 

TH E SEC RETA RY OF' TH E TREASURY 

WA8 H I N OTON 

21>1 reoelpt h aclalowlMc-4 ot :rour loUer 4ate4 .rw.:r 16, 
191!1, wUh which :rou oDCl.ooo4 4rat' coploo ot a propooe4 ·~ 
ot DOh I l>etnon the Sortot .bbaua4or an4 ;ro11.realt, Yh .... ln thlo 
Oon,.,..at li"'" aa-• to tha OoToJ'D.MII' ot the tlaion ot Sortot 
Soc1allot bpublico that ,... prohillltlft or rootrlctlft _.......,, wo11.14 
'bo IIPPlle4 to the uport or t.port ot Soriot col4 or oUnr wbicll 
voul4 aot lie app11e4 to all othar coaatrl11. 

In acr•-t with :rour ottloe, ana vpoa aa appoin-t 
oa4o at Jl1lf roq,..ot lv tha llepartloallt ot State, .bbaooa4or o-.q 
coll l4 011 • thio att~r~~ooa. I thoacl>t lt 4oolroblo that I ollo11.14 
Uocuu wltll h18 poreoD&ll;r tha aathr ot all1&ftlleoo which ha 41olrlo 
o• tho part ot tho !rraoour;r, olnoo Wo aatter ha4 bean tho nl>Joct 
ot o poroollll tolll: llohoon tha Allbaooa4or an4 Jltlfoolt loot October, 
.u ........ u.., to4a;r tha .bbaooa4or acr•e4 thot tho tollon.., tazi 
voul4 bo aeoeptoblo to replooe the th1r4 paracroph ot tho draft lot
tor vblch aoeo~~pa~~le4 ;rolll' oo-·•oauoa of Jul;r 16: 

'Doe foncollll oonU.-• to bo tha pollq ot tho 
Oo'roJ'IlMIIt ot tha 11Dl.te4 Stat11 an4 aaouraaooo are cl""" 
to tho 0oftl'llMnt ot 'ha Ua1oa ot Soriot Soolalht bpub
Uco that no proh1liU1"" or reotrlotlft _,..., will be 
IIPPlle4 to tha upon or t.port ot Sonot col4 or llber 
wll.l.ch will not be applle4 to other oo=trl .. ln olaUar 
olrc:wutoliiOio. • 

Vi th thio eM!!•• eat, I tln4 ;rolll' 4ratt r epl;r occoptoblo to 
tho 'l'roaour;r Depart•nt. 

!'bo Honorable 
'-r Volloo , 

llncorol;r :rouro, 

horotor;r ot tho 'l'roaolll'7. 

.Actlnc S.OH\&r7 ot State. 
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INTER.OFFICr: COiolloiUNICATION 

OAT& J\llT 21, l!jlll 

TO 

,... 11r. eow... STRICTLY C 0 N F I 0 EN Tl A l 
.u tba Stall •••tiD« thh aol'lllJI« I rahod. tho queoUoD of l!uui&ll cold. 

1 thoocbt tba Soortlal7 aipt 4111re to roooln t hh Wore hi leaYeo VaohlJI«toD. 
1 told h!JI thot I hod cl.ran Up a aoaoral>cl.ua 011 Saturcl.q, chiQC tho ~oUDcl. of 
tho lblul&D cold c.••·· &114 1D41cat1J>c reaoolll for oppoolJI« eu&r&lltlll 011 the part 
of tho freaolll')' l.....,rporatecl. 111 tho cl.ratt 110\oo for coDtoeplatod. ·~ betwoD 
tho .&Mrlcu &llcl. So net Oon..-ellh. I told tho Seoreta17, ho,.,..r, thot I hod. 
oot 7et ba4 • chalice to oubait 017 • ...,r&ll4aa to Ill'. l!oll &114 Nr. l!oruteill, wtoo 
bad boo• tba other ••hero of tho CoaailtH which ha4 41ocu.ued thio queot1o11 
with tba Socreta17 lao\ wll<. 

'l'ba Soorolal7 1111\rueted •• to aok Nr. VoU11 1 office to orr- for .Aab&oood.or 
O....ol:J to coao to tho 'lreao=7 &114 ooe the 8eerolal7 toaorrov attel'IIOon et 3:00. 
Mr. :Boll Ndo tho IUCB"'ttion that I t;in tho roaooD for thio appollltMIIt , to which 
oua .. uoa tho Secroteey aQeecl.. 

( opoa coaiug out or t he •••tiD& at 10:25, I called Mloo Clarkton in Ill' . Yolloo' 
offlco an4 referred to tho letter of JlllT 16 vhich Mr. WoUoo hod a44reue4 to 
llr. l!orcoat htu ill roprd to the propoood. ·~ of Dotoo betwetD the DtpartMIIt 
of State and the Sonet .Aaboooa4or coDcerD1Jl& acot faYOrod. utioD treatae11t for 
bulan col4 aDd oilnr. I told Min ClarkaoD thtt oiDCI the queotion of .............. 
on the part of t he Trea1UZ7 iDYOlYed iD thio correopolldtDCI hod baeD 41ocuuo4 por
ooaelq boiWID tho SoYiet .U.b&oaa4or &114 Secrota17 MorpDthau eo• 8011\ho &COo 
U wao dulreble that a fUrther C4DYeroat1o11 b& hold 'betWID theoe two ofticialo 
before e1171h1QC further 11 doDe. She aaid oha would c1n thio ••- to Mr. Yolloo. 
I &eked t bat tb.o appo1lltmo11t be orr&JI«ed b7 the Dopart•Dt of State f or toooorrow 
afterDOoo at 3 o ' cloclc. Min Clarbo11 roal.Ddod. ao that tho letter umer rator~~~ce 
lid oot boon cl.raltod. 111 tho 11a4er Seoratal7' • office. She aoked that I opaok aho 
vitb. Hr. l!&Dcl.orooll , &D4 tra~~aterred •• to h1a. I "PMtod. to Mr. l!eDduoo11 'llllat 
I bad aal4 to Hioo Olarkoo11. :Both Miu Clarlr:oo11 &114 Ill'. l!IDiloreon proaiood. to 
<all •• beet •• oooD ao tha appoiii\Mnt with the Sonot .U.baooador h confirmed, 

• • • • 
!t 12:30 tb.h 110011 llr. Bellderoo11 tolophonecl. ao bact to tho affect that tho 

•PJ>Olatunt hod boon acl.e for .U.boaaecl.or Oww>oq to call oo tho Secret..,. of tho 
l'rtaa~~~y at 3 o'cloct 011 Tueod.q. Ill'. Ouaallo!Q' ha4 DOt blon informed ao to tho 
••l>Joct whloh Soorota17 llort;ellthan 4oo1ru to dhcu.u vitb hia • 
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INTE .. .OI'I'IC it CONNUNICATION 

TO Secretary Horcenthau 

'lOON Mr. Cochran 

STRICTLY CONFIDENTIAL 
The Secretary rece1T04 tha lhluian .labaua4or at 3 o'clonlc on !l'ueodq, 

Jill¥ 22, on an appointaent aa4e throuc:b t he Depart.ent of State. 1'o a croup of 

111 00 'Jedoao4o7 morn1"! tbe Secret&rT otated t~t llr. l'oloy or 11r. :Be11>ot-oin could 

' l•e tho otoey of tbe 1nterT1ew. 'rhe Secretary l llllllltariled 1t 1D a f w word o a1>4 

aako4 tbat thio repo.rt be e.,..unieetod orally to the Department of State • 

.l!ter t&llc1Ac with Xr . lle11>otel.n , .tlo told •e t~t he o.ll4 Xr . lole7 were 
prooent durl"! put of t he 1nterT1ew with the .UO'bauador , I telephoned J.!r. 147 

Eoodoraon In t he DepartMIIt of State at 10 o 1 clock thlo •orni"!. I told 

lir. Henderaon that it wu 1#7 W>4erot an4111C that the lhlodan .U.'bauador ~4 been 
loaloteot u;>on an W>4ertalc111C boa t he Tr eaouey Depart...,nt 1n the ter.o for~~ulated 

at tho Uu the .AII'bauador called on Secret&rT Horpnt~u laot Oct ober. Kr. Nor

caothtu lwl, hawenr , obJected tO &117 ouch aJT&~~CDOnt bei"C lnoluded 1n t he pro

pott4 trede OQifment between the 11n1ted Statu o.ll4 l!uuia. !he Secretary o.ll4 t he 

.llo'buoa4or had. OQeed on t he idea, therefore, of an e xehallge of confidential let-

( hro batvean the 'rrea ouzy Departaent and the SoTiet bb&oq incorporeti"! the ter~~o 

ttl forth In the 4rt.ft lettero laot fall. 'rhe .AII'baoaa4or 1a to oubotit thh pro

pooal to hlo GoTeruent, o.ll4 aloo, aa a oeeon4 poillt, aoeertain whether hlo 
Qo,.r..,ent would eonalder t~t ouch an arre.J1&'1"ent be terminablo with t he eo,..,.relal 

...,..,,..t. I told J.!r . l!an4erooo. that we would let the State Depart.OJ>t lcnow when 

!urtl:er word 1a rocoind fro= the .labeuador. J.!r. l!an4eroon tho IlCht t~t lf tho 

~r1111117 h 41apooed to pTe oo•• lln4ertalc111C t o t he Ruuian llltbuq on cold o.ll4 
tllnr, 1t would be pr efer able to do it i n oomo uo.ner other than t hrough the Mdiwa 

ot the trade acree;:ont. l!e woll4ero4 what her t he Ruuiano mi&ht trr to tie an oxeha"Co 
ot lottera betvoeo. tho Trea1UT7 o.ll4 the Embauy up with tho trade OQOeMnt, if t ha 

lvo ~ancuonh are 11114• to teninate os..ultanoouolJ. l!en4eroon aolced whether t ha 

l'reoa1117 ha4 lllado in t he paet &117 written acro .. onh of t hlo oort 41rect l7 with 

lol'tlc>' ubeuiu. I t old him that the onlJ arranpaenh i n the put wltb whi eb I 

.. , laoill•.r bad been tbe Tripartite .&ue•ent , whleb ha4 been betweon llin1etr111 

ot finance and t ho Stabilisation arrancuente. 

4t &1 requeot, Mr. Henderoon proaioe4 to brlns the oboTe lnfor•ation pro~tl7 

to the etteotloo of 4et1!1! Secretary 'tlelloo. 

-
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MY dear Mr. S.oretarr: 

_or,. 
...,. c..,.,.,. eoa\UII' au •..., 

e CRJH.O.C. 

Por a nu.ber ot :reara purch&aea by the Union or 

soviet socialiat Republica 1D ~e United States or 

A.erica h&n greetly exceeded exports trom the Soviet 

1JD1on to tM UDJ.ted 8tatea and it 1e probable t h&t this 

condition Ylll continue to exist tor aome time. In viev · 

ot thil aituation the Government ot the Union or Soviet 

Sooialilt Republica ma:r rind it desirable t o export gold 

to the 1lh1ted 8t&tea ot Alaerica 1D an amount autt1c1ent 

to enable 1t to -t obligations vhioh it h&a already 

aade or tbe wek1ng ot vhich ia under contemplation. I t 

vould, tberetore, e,ppreciate aaaurancea rrom t he Govern-

ment ot tbe united State• that the State Bank or the 

Union ot Soviet Soc1al1at Republica vill be permitted 

vtthout hiDdr&nce to export gold into the United lt&tea 

tor 

'l'he BOIION.ble 

!he 3eoretar:r ot the !J'e&aur:r 

I 
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ror the ~urpoae 1Dd1o&ted, that the Tre&aiU')' ot the 

United State• vill puroh&ae auob aold, &Dd 1n part!-

clllar that the Qoye~t ot the Ollited Statea ot 

America vill not take vith r .. peot to tha Ullion ot 

soviet Sooialiat Republica &n7 .... urea prob1b1t1na 

or curta1l1Ds exporte or i.alporta ot aold or a1lnr 

vh1oh aball not be applied v1tb Napeot to all other 

countries . 

I &Ill, 117 dear lfr. Moraenthau, 

Very ainoerely youra, 

• 
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•• INTER.OFI"lCE C OMMU NICATION 
~ 

~0<. DATR A~ot 2, 1941, 

TO 

,.oM 11r. Oocbr&n STRICTLY CONFI DENTiAL 
11r. Bowlt7, i1nano1al Couoelor of the Br1Uoh illbaoq, oalle4 Oil .. at 

!O(lO th1o 110rll1D«• Be oho•4 ae a coot14ellUal cab~ 4&\ed Juq 29 ti'OII 
zun to Jlall!ax, 'llhlch re&<l, 1ll paraphraeea "Pl .... into .. \he 1l11He4 Stat .. 
Go, .,.,..ut ot \he accep\&ZIOe b7 \he OldM" OoYtriiMIIt ot \he propoeal t o ap
po!Bt llr. !!all-Patch, &114 a.phaahe te.porar7 char&lll er• . 

l!r, Bn le;r alto oho• 4 .. a eeooll4 cooti4ellUal ca'blecru 4&te4 Jul7 31 
rroa Z4oo t o B&11tax mioh nporte4 \hat \he :Brl\hh •b&eq at Clmll&ld 'IC ha4 
aal* tor t.he leUor of appolllt..ll\ tor llr. J!all-1'&\·ch. 

nmo the toraliUea tor Ball-Patch becoa1JlC \hi :Br1Uoh -bor, althoJlCh 
ool;r 1-rar;r, of t he StablU.aUoll :Board ill Chi.., are appar1.11t l7 beliiC ooa
~late4. llr. :Bnle7 0&14 \bat Sir Otto '111•qer will 41a01lia elth ue vpo11 hlo 
cont-.p1Aio4 earl;r arrlY&l 111 ,.ahlag\oll :BrlUoh plalle t or ptralltllt repreou\&-

( lion on \be Board. 

llr. Bewley alto peral.tte4 .. to oalte \he attaoha4 photoatat cow ot a 
""IIIC' from hio OonriiMIII to Cllu.'ICldD«. a lld requ .. te4 our reaction to the IUC'" 
&uliont ada tboroi11 elth reapect to Chin .. , eJOOllallCe control &lld ih rel&U on 
10 the worl<lJIC or our olabllhaUon acreeaonh. I t ol d llr. :Bewle;r t bat I would 
clrculau lbh cablecru to .:r coll_ .. ill the Jle»arwut in order that we 
"'I diocDto lhl ~&Iter lalor next week with llo10ra. Ph1ll1po &Dd Bewlo7. 
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TREASURY DEPART~NT 

INTilR.OI"I"'C£ COMMUNICATION 

TO secretary llorsutbau 

STRICTLY CONFIDENTIAl 

11r. T. J. CarlJ'le GUtord called on •• to~ to eaT goocl.-b;y. He re
crnted very much that ;you were &boent troa tho o1t;y eo that he •• unable to 
tell you peuooall;y how IIIIlCh he bad enJoyed hie &uoc1at1on whh ..,4 auht...co 

rroa you dllriUS the paot two ,....-.. llr, Gl ttord w1ll tl7 41reotlr to Soott...d 

4u t iV.esdar • ..,4 hh r eturn to the UDltod Stat .. h uncertain. He 1t 1•'1'1111 

h la ,. .. ia~t a t the 11 .. York office to carry on tho buoiuu which ho baa 

co..SW.ttc!. 

In ane .. r to rq inquiry, llr. GUtord .. tiaated that tho Jr1t1oh ba.,. 
noted and otill on band 1D !lew York approx1•hl7 $3(),000,000 ot Aaerican .. -
curlt1eo. He utiaated o.t $100,000,000 tho total ot ....,h ooourU1oo wb1oh are 

atlll a•ailable tor notiDg aD4 oalo, He do .. DOt include 1D t hlo latter uount 

o lorgo • arht7 ot pract1call7 u tradable oeouriUeo hel4 1D Ttr7 _..1 uouato 

b7 Brlthll oul>Jooto. !i'he oale ot the &boT ... aenUoned ooour1t1 .. h cont1Duius 

at the r&te of a pproU.h17 $1,000,000 per week. and w1ll ba carried on &a 
heretofore !hero h no W.e41&te need tor prou1Dg ouch e&loo oinoe tho 
Brltlob baTt Juot DOW receiYOd tho ohecl: tor $100,000,000 coYerlDg the firot 
loatalblent duo troa the lleoonotruct1on Pine.nce Corporation OD acccuat of t ho 

aocurltlos a.D4 propertieo apinat which the $1!25,000,000 10&1l •• recently co..

.-ted. fo rq tiDal queetion, llr, GU tord r eplied that &11 41reot i .n•••-to 

ba4 been 1Do1u4od 1D the collator&l Sinn llr, Joneo e:ept thoo• concerno wbooO 

aomw. grou lnco• h 1 ... than $100 ,000 &IUitl&llJ'. 
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JU ct 

llr. Co.Uoa 

l ofO,_ .. h .... W 19' _I' .......... h.17 ~. vi~ Nepll\ W 19' ·

nnelloa vUII ••ar•. 111ah .. ll aat ltalaawr of \M Jlopart•at at ataw •

liC ea la.,.trr fro• tllle Ooalllll Ooaoral at Oalntta la .. .,..., w nr Lftt,.J.Moo 

,.u.,. . 
Too\or 4q ..-alae II'. llat•n _, M tllle state ~'-' eoploo at 

uriah oooaoce• rooolfti fnto Oal•Ua, , ... ._ .. Uroo •• Ita\& ~-••'• -

lfi!Plelot rtplJ. At a -uac HUla »ttac .._,....,. 11111'• otnoo ~h •ratac 

1 root IIIlo oorroopo.-..o w tiM ...._,, wUa lael...a •ta• lltUar of II', ftlw'• 
tNiot oat ar. latoo fnto \M hMn1 o-.. 1'• atfloo , It-. acr-t \Mt J Uftl• 

tUok wUIIIIr. Ooa of J.ou.-J.H .. W ...... , .... M-. oaUnl7 t•Ular wi\11 .._ 

totlteplaln 1'01117· rou.nac , .. -•tac J toloplleM. llr. Ooa ... lean .. , .. , .. 

U4 otlull7 vrlUoa ~o ... lacraa ...... nto,_, O.M....-\17 J Ulea ttlepllo ... 

lr. IW.Ull t o lot llla lluw Uroot \M lnoarr ., __ , 11M ao oii~Uoa w ~o 
n\ctlll aa)lacroa to Cal•Ua, at I rotvut tM till ot .. ,....opoa._oo w II' . 
J1alt4t ll \7 opoolal ........... PMttltM eoploo of •• tuoalac ... ntc-tac 

.. , .... , ott aUMMt. n.Uo .,.alliac wi\11 llr . 111M ... ll , I l'lfll'l'ot W _, •

..,•lloo vi~ ar, IUiutor, at ta tiM _.._.. ot *"• II'. lltalaot• - ,..... 

nut • vi~ ""''""· I wu liP , 11latt•u \Mt ...... tiM lnaarr wao wrlr:lac 
ll tlroo\ oaatut witll tM J.oa6 ...... otflolala, ... alMa tloa l&Uar waro -Rlttac 

1M llato llepartooat oa •Uou at polio, lllftl ... , l.aelatlac , .. tntt loUaro to 

lr. '-"to aow aatar -u•aUoa, tllero .,,_ .. w • • ••• ter t11o frMArr 

Dopul••• .. ct .. - .... u .. &Ueotl7 .......... ..,__, wi\11 ..., __ •• 

lr, Waolor'o __ ... II'. 111ahAoll ..,. .. *' *" •••• ..,, ... ,, w •• 
la lilt .. , at llotac -•• w.t, •• tllat .. ww.1• tell II' . Nalaot• aot w .._.., 
1071a1ac troa t11o ~naarr. uJ.••• • - .,..u1oa117 "t"''"' u. 

!IIIC: b t S /2/41 
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J,E:ORAJIDUll FOR THE SECRETARY 1 S FILES : 
August 2, 1941. 

A meeting relative to the admini stration of Executive 

Order no. 8389, was held in l!r. Foley's office at 3:00 P.ll. , 

Jull 31, 1941 , and was attended f rom time to time by the fol

lowing: 

ressrs . Foley (Chairman) , Delano, Pehle, B. Bernstein 

i . J.. Bernstein, White1 Viner, and Timmons for the Treasury;' 

~essrs . Acheson, Luthrlnger, Fisher , and Uiller for t he State 

Dc,ut:ent ; I.:essrs . Shea, Rosell\'lald, and Juranev for JUstice . 

1:1•. Foley called attention to the fact that a number of 

telet;rens have been reoei ved f rom American importers who have 

paid for eoods nor1 on board the "Tatuta lle.ru• , which is at 

proscnt docked in San Fr ancisco. - In many cases it is indicated 

tilot drafts dravm in p~nt for such mer chandise have be!ln paid 

end the rolati ve documents turned over t o the American pur

chasers . The question that is being r ai sed in such telegr8J:l.S is 

r:hether all or part of the cargo will be discharged from t he 

"'i'etuta J.:aru" . If such is not the case, ther e is every chance 

that the cargo will be libelled. After discussion, llr. Acheson 

called t:r. !Jaxwell H8lllilton of the Division of t he Far East 

.lfairs in the State Department, and informed him of the views of 

the c=ittee; namely, that t he Japanese Ambassador should imme

diately be informed that if the "To.tuta Maru" does not discharge 

cargo alreo.dy paid for by Americans , it is most likely that the 

i::tporters will pursue their legal remedies in the courts. Thus , 

if the Japanese do not unload the cargo, they are running a 
cho.nce of having the boat tied up by court proceedings . After 

talkin& with rr. Hamilton, Yr. Acheson reported that the Counselor 

of the Japanese Embassy was then on his we:y to t he Treasury to 

di scuss the matter. He was received by Messrs . Acheson, Foley, 

and Shea, who informed him t hat insofar as the Government was con

cerned, the "Tatuta Maru" would be given the necessary licenses 

nnd allowed to so.il Vlhenever she wished. Obviously, however, 

this r;overnmant could not forbid private citizens taking legal 

action to protect their rights . It was made clear t o the Counselor 

that the purpose of this conversation was merely to make perfectly 

clear to the Ja~anese Government t he facts invol ved in the question 

of the disposit1on of the "Tatuta Maru's" cargo. Ur . Shea and 

~· Stael ly informed tho Committee that t he United States Marshal 

1n San Francisco had inqui red of the Justice n:r:rtment whether 

h~ could proceed to serve libel attachments ag st cb!fo on 

board t he "Tatuta }.!aru • . It was agreed that the ).[ars should 

be informed that this was not a case in which the Department of 

• 
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,Jutice could offer 8n;f instructions and that he should consult 
the presiding judze of his dist rict , 

181 

Lr. Delano reported that the Comptroller's office has at 
present 12 men in 6 Japanese banks on the West Coast. Frozen 
nssets of such banks t otal nearly $15,000,000 , and most of the 
depositors concerned are Japanese nationals . Mr. Delano stated 
that he thought that the banks could be closed without dist urb
ance , i f such was decided to be the proper course of policy. All 
but trro of t ile banks in question are banks of deposit, but are 
not ~eobers of the Fed~~a~ Deposit Ins~rance C~rporation . Inquiry 
>.t:S ..;:.o.e e.s t o the conCll hons under l'lhich Amencan banks in Japan 
are be in;; Ill lowed .to operate . It r;as reported that our banks r.ere 
ello .. e.l to open this morning under almost similar arrange~:~ents to 
those r.!tich had oeen applied to t he Japanese ban.ks in the United 
S~ntes . 'i'hc point HaS made that this Government ' s i'Olic;y in 
~nistering the freezing control should not be gu1ded by the 
retaliatory measures taken by Japan. The question is not nhether 
t .1e Ja;?anese Government is allowing American citizens the same 
ar:ounts as allorred in General License !lo. 11, ,nor whe t her the 
forei;;n banks in eech country are operating under similar condi
tions ; but i s ro.ther one of influencing and controlling as much 
as possible, throu~h the medium of the freezing control , Japanese 
economic and poli tlcal policy. l7i th respoot to the Japanese banks 
on tl.e \7est Coast which have general licenses , it was noted that 
b ere nill be a policing problem as long as such general licenses 
~e out standine . Such general l icenses could be revoked, and 
&l'NJI_e::~ents made r.hereby local depositors can v;i thdraw funds in 
~~ted acounts. It was mentioned t hat consideration should be 
.J>e:t t o ~ndin.:; the licenses issued to the Banco di liapoli so 
as to prohibi t such banks f rom conductio:; a rellittance business. 

~ . Pehle distributed to the committee tno schedules, list
in_ afplications involvin& imports from and exports to Japan. It 
:-as CX?lainod that such applications were still being held pend
Ul~ n t,enoro.l policy deci sion. 

!.:r . Pohle referred t o an application f iled by an importing 
concern in the United States which seeks permission to import 
n~proxi•~tely $72,000 worth of scrap steel from a firm in Cuba on 
tl:e "Proclaimed List of certain Blocked nationals" . Appr oval of 
s~c~ apblication has been urged by the Office of Product ion 
~tge~~nt and the state Department . The problem involv~d was Dade 
;~e.subJeot of &eneral discussion durin~ which it nas polDted out 
· 4A• t~e policy of denying all t r ansaot1ona with firos on the 
"?rocla~ed List• should be waintained as far as possible. It was 

• 
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a•reed that the applicat i on should be discussed again with OPM 
to deternine the necessity of the proposed purchase in this 
erticulsr case. 

Reference was made to a request by the Italian Govern-
r:ent 1 transci tted through the Depsrtnent of State 1 for a license 
to nermit a shipment of models of certain machi nes and inven
t ions of Leona1•do da Vinoi to Japan. These models had previously 
been exhibited at the !iel"' York World's Fair, It was agreed that 
:uch shipcent should be licensed. 

Lr. Foley reported that the action taken by this committee 

182 

in tho Silesian-American Corporation case had been discussed l"'ith 
Secret ary J.!orgent hau, who approved of the action taken, The 
Sccretarj" r.a.s also inform&d of the sending of Treasury representa
tives to the Philippine Islands and Hal"'aii to aid in the •dninistra
tion of the freezing control in those areas. The Secretary had 
elso approved of this action, and thought that this Committee 

( hould discuss the making of arrangenents to place observers in 
certain neutral countries in Europe , suc11 as Sv1eden, S\"'itzerland , 
and Portu&al. Such men could observe and report proposed trans
ections such as t he Silesian-American deal , and observe the work
inl;$ of the various General Licenses issued to neutral countries 1 

as ;,ell as furnish the Treasury nith Dliii1 types of infoMIUltion 
which it is im~ossible to procure in the United States . It nas 
e;;t•eed that this proposal should be further discussed as soon as 
possible . 

It uas agreed that teleg.rams should be sent to the UniJ;ed 
States iligh Como.l.ssionei' of the Philippine Islands, and to the 
Covernor of Hanaii, to the eff ect that t he British officials t here 
tre uilling to furnish to our men in the Philippines certain types 
of confidential material. 

J.!r , Bernstein r ead a telegri!Ill r;hich it was proposed. to send 
to Collectors of Customs at various \Jest Coast ports, atatl.ng that 
Japanese diDlom.ats nho desire to leave the countey ~ take "ith 
theJJ not nore than $1 ,000 in currency, drafts , and travellers' checks; 
other Japanese nationals ~ not take out more than $200.00. Specific 
licenses must be secured to take out larger amounts on securities . 

tr. E. U, Ber nstein referred to a recent meeting held.wit h 
representatives of the various !few York banks, durbg which 1t "aa 

• 
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reported that seve~al of such banks hold approximatelf 1,000 sealed 
instructions relat1ve to property held by such banka , which inatruc
tions were not to be opened except under certain conditions. It 
1•85 arreed t hat the banks should not be asked to open such instruc
tions "ror the pu.rpose of obtaining information with respect t o 
property required to be reported on Form TFR- 300. It was alao 
n-reed tho.t bo.nks could not be requested to inventory all securi
tres in their possession in order to report the numbers of such 
securities. 

r.r. Acheson referred to the discussion that had been held 
regerding the issuance of a general licenae in Portugal. He 
said the.t the State Department did not desire to see Portugal 
receive e. general licenae more liberal in an,y Wa:f than those 
previously issued. Ur. Pehle confirmed Ur. Acheson' s understand
Ins thnt , if e. general license similar to General Ucenae No. 52 
is issued to Portugal, such general license would not require the 
presence of a representative of the Bank of Portugal in the United 
St~tes . Such a general license will, of c.ourse, force Portugal 
to instituto some sort of exchange control. 
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FIELD ORGANIZATION ~WS f:!Jtter 
DBPBNSE SAVINGS STAPP 

T llBASUilY DI!.PAilTMI!NT, WASHINGTON, D. C. 

Ausuat z , 1941. Number 11. 

TO THE FIELD SrAPF: 

The Deteneo savi~gs organizations creatod in tbo field continue to 
turDioh encouraging reports or prognsa. ltlttendn educational progr81a 
ora carrying our 1111eaage to ir>ereeaing numb oro or ol tlzeno 11ho n011 under
st....S bettor tbon ..... the part to be played by the inllhldual in these 

critl cel t l aea. Tbia educational 
prograa 1o enllnnlng t he great 
conrldence In tho ruture or our 
nation, 1n our ability to Met o.very 
challenge w1 th united strength, ln 
tho practlco or thrirt today and It a 
bearings on eech Individual's fUturo . 

At the some tlae, ... bore or 
tbe onultteeo are busily engsged in 
eetobllabing plana that •ill arrord 
tbe aoat cCDvenient methods to.r the 
public to purcbaae securities regu
larlY aod eyeteaatlcally. Tba cooper
ation or t1Aenc1al , labor, industrial, 
MroonUlt, prot11a1ona1, and the 
other crouP• that or• •l<ing tboae 
Mthodl aveiloble 11111 chronicle an 
~..-Portent ohaptor in the nation• s 
bhtory. Tbe ooonereblp ot 06tenss 
oecur1t1 .. 11 beccainl 110rs and ., ... 
wideepreod dollY· IISDJ dollars are 
balnc ltld .. ide re(!lilarl1 tbro.,. 
payroll ellotMDta and stoop parchaoao 
•blob •ill increase aeterlolly, i .n t ho 
noer tu.tu.re, 1bo n\LIIber of boDda owned. 

Ctwf'.?t/D-rmiWM Tho plena ot organbotion, the 
,n , educational progr ... e, and the llltthoda 

' ot aarketing wbicb your comaitteea era 

tcllowing ero certein to pr oduce .. :roell.,nt ruultl tllt11 oouplod 11itb the 
ontbuoia• and potrlotlo da .. otlon 80 oboraotarlotio 6t tboea engll8ed in t .hia 

~riant work, 

SlncorelJ your•, 

OALI f , 1CHI&'I'OII 

Yield Director, !MteDM 5a"lnga Stott 
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'''PE' 4PPOD II) II 9flliXI AND !II!IJ!T 

eovemor Cbarlel A. Sprape Ot Or.coa baa ACCI~ t.be HOIIOraJT ~ 
ship of the Defen.te 8crlJll• eo-it. tee t or that. lt.at.e, At. the oppoait.e aide 
of tile continent , Lrti P, llldt.b, Pftllid«rt. ot t,&le llw'Unct.on Sa-.inge Benlc, 
1w accepted Secrlt.&J')' llorpnt.ball 1 • appoint..nt u Chair.on of the Detenee 
Saving• c.-itt.ee tor VeJ'IIOIIt.. 

* * * * * 
* * * 

* 
IN nus ISSUJ.: 

.w.onwr oEVEI.OP~m~Ts-
Recent. report.e from Vei'IIICI'It - pqe 31 Florida - pqe 4; 

South Carollna - pqe .5; Kieeouri - pqe 6. 
Sample allotment. plan t.o bankere - pqe 13 
Peatera tor tact.oriea and otticeo available - pqe 1) 
SUbm&rino bulldere louncb Oetenoe Savina• drive - page 13 

BA!jK NU/5-
0.tenee Savinge Bond cluba in Vermont - poao 3 
Bankora Set !ullp).e - poae 8 
El.kllart. bank dia play - poae l4 
State bank1ns aaaociationa act - page 1.5 
Invoetment ot bueinoee reaorvea in Defense Bonds adviaed - page 1.5 

COIOIITTEES Rl!J'ORT - VerD>Ont - page ); Florida - page 4; South 
Crurolin~ - page .5; Kiaaour1 - page 6. 

DRAIIATIZINO DEPE2lS!I SAVINGS-
Four generation• make inveot1111nt - page 4 
Stampo are pri~e at union moet.inga - page 6 
Traaaury Houee attracting tbou.sanda - page ll 
Can your band play • Any 8ondo Today? • - page l2 
Prbee in Oefenee Securities - page l2 

lflSCBLUHmus-
Oeoraetcnm alwmi •provide t or t.be c.,..,.. defense• - poae 7 
llilk truck bwlpere booot 'bonde - pqo 7 
RaNl-llcNallJ eapl.oJeee rece1 ve bond al~ - page l4 

POST OfFICE AND TREASli!Y JOINT CXlii!ITTEI! - Pece 3 

PRESS--Paae 10 

Q\XlT ABL& QOOTES- • 
E. O, Grace , Proeident., Betbleh .. Steal Corporation - page l6 
Robert E. llcConnell, Conoerration and Subet1tut.1on 

Section , Otrice ot Procluct.ion Jl.ona&o.nt - page 16 

llADIO-Paae 9 

- 2-

• 
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V!RIIO!IT 
Firat Report fro" the Green llountftin State 

VERUQNT BANKERS, through the Ver.ont Banker• Association, have pledged 
their auppcrt • 

DEP»ISE SAVINOS BOND CWB9 ore being organized iD all Vermont balllm , ac
cording to Levi P. Sm1 th1 Presi dent of tho Burl1ngt011 Savings Bank and Chair
man of the Dofonsa Savill6a Committee tor VorJDOnt , These clubs will be very 
similar to tha Christmas Savings Clubs , with which all banke are t0Jl111ar. 

Jlli!ISOR OOOil'1'Y 11 reported to be the first 1n the otato tully organ1ud 
ror Dotonae Sav1J16s , 7ranlc 11 , Corliss, the County Cbairllall1 bas orgsnized 
Defense Sn1J16s Co:lld ttaoo 1ll each or the towu ot the county, 

'I'OP n.IGI!I' IIACIIINB TOOL ~ ot the Un ited States are among tho 
Ver"""t fi""' which ftre iutalling Defense Savings Peyrell Allotunt PLena , 
The first Ust of VorliiOnt companies which haw ottercd such plene to the ir 
employeeo iocl.udu: 

E'I'Ory IAitual Sav1llgs Bellk 1n the Stato 
Bryant Cbuck1ng·Orinder . co~y- Springtiold 

Cone AutoJMti c Uochino Coi!!Pany - Windsor 
Fallows Coer Sbaper Oo"!peny - Sprtngt'iold 

Jones & L3mson 0o"J>WlY - Springtl&ld 
Notional Lite Insuranco Co, of Vt . - Montpelier 

Parka & 1'/oolaon Company - Springtiold 
J , 8 , Riploy Brass Foundry, Inc, - Windsor 

Rutland Ratlrosd Co=peny - Rutland 
John T . Slack Corporction - 'lpr1nct'lold 

Vernont Foundry Co~ny - Springtiuld 
111lldsor Foundry Corporntion - :iindsor 

• * • • • 

• • • • • 
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!1,000 In Dotonao savings Bonds were OWilrded "boldora of tho luc)G" numbers• 
' ' the "Pyl''cado ot A&'l"lca" rtreworlcs cl.isplay in ll'atorbury, Cono&eticut , ...Uch 
hercJ.cted \he open1J16 ot the state conventi011 ot the Anorlcon Legion, 

- 3 -
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I' LORIDA 
Sou "J'lrna• 1p \be P.alllellle 

POUR OIIIJRATIOIII 1p llqor t. 1!. Zllla•r' • teal~ 111 Satotr l!orbo.r llii6CI 
UJ> at p.,atuo\er l)llipt •• Sbo,.r•a •la4oot to pvobate Dttenee Snillge Boado, 
aokiJ14 one ot tho firat "'I- letereat• pllotocrapba in the oaapolp. 

'1'1!! fiRST SII!VICI CLOII in Florida to report plll'OIIeee of Defooee Boo4o 
• •• tho florida Dinriot JUwa~~ia Club , Tbe Rotorz Club i n Orloll4o quick~ 
tollowo4 eult , 

'1'1!! nRST TIIRJ!l COUIITIIS to roport eubetentlol purobaeee or ner ... ao 
So•!Dso Bonde wore Du•ol (t50,000), Or11Jl80 (t2~,000) , oll4 Like (• ro, OOO) , 1D 
oddltlon to ma¥in& thoeo purcbeeeo, tbe ooUDtJ oqo.iao!onare o4opto4 rt!SOlu
tlona colling upon all oitlzona to " liiYeot ill Dtf•neo . • . , , Tba town ot 
.Uochuo olo1M4 tbo dietinotion of boln& the !'IRS1' OI'l'Y in the n ota to lllnet 
In Dotenao Boo4e, 

/lli(IIO 'I'P.lt riRSr rotoll outlets in !'lor14~ to oateblleh at011p b~a or 
dapots woro: 

Lena Drug Stores (60 r etell etoroe in Ph,, Go> . , oo4 Ala . ) 
Wahlgren Drug Stores 
Dade Phoraociee (40 etorea in Klaal ond Southo?atcrn !'lorldo) 
Red Cross Pbel'IIIIICJ In Uismi (Tbia etore Ia ftd .. rtla1Jl8 Defense 

So•iJl8& Bonds ~nd Stamps on ita l argo, woll-li~to4 
poetorboord on th6 Kia.i~ieai Beoob C&uoeworl 

ll~rgarot AnD Storoo 
Plggly Wiggly Stores 
Florida Power & Light C~nny (40 offioua in lliomi) 

A SALARr ALLOTKENT plOll ho~ been ottorcd to tho 3,000 omploroeo ot tbe 
?lorida Power & L1gbt 0-.ptJlY in Ki<llli , Otllor large conoome 1n !'lorida 
•bleb are lnetall!Jl8 Detonaa Sortnsa ealory 1\llOtJ:ont pleu lnolude: 

A&erloan Fire 1\Dd 
Caaualtr eo.p...,., Orlondo 

lehlgreo Drug S\ orea 
llorgaret Ann Stores 
PlgglJ llsslJ Storee 

southarD Brew in& CompCJll', TCJ:~P: 

Do4o Phel'Mo ioo, lliaai 
Ullioo Trust COIIj)Oll1, St, Petersburg 
!'!rot Netiooal Benk, Loeabarg 

THt P!liSACOLA CorPRAL LABOR UNICII recontl,y io4looto4 ito endora0110nt or 
the Dotenee S3•ln&e Prosrea b1 purcbaoina a De tense Bond. 

An lllteronlll8 uao or the ott1ciel 
Kinute Ken poster ie llluetrotsd by the 
aketcb at the loft, Suport.~oood upon on 
outl1no ot tbo St•to ot florida, tbo poator 
becoeoa the dcYioe or eablca ot tbe !'lorida 
Dofanao Se•1nga C-ltt88o Loeal OJl8l'ftYOrl 
oo~>tribute4 tho ort work an4 tbreo eh:ee of 
acta wero ll!lde eod diltributod to note 
-'""' _.,ore 11114 otboro autllorize4 
to uao tbea. 

-.-
.. 

• 
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SOU'l'!l CJ.R O LIII A 
Duteaae Sn~ lleli:iliC 11._ 

JnSD'!SS , lJJ!CIR, en4 a wt.da ftJ'i .. ty ot orpnhcU~n• ill ~u ~rte ot tbe 
are coopcretln£ with the Defena6 Sninp Coaitte .. , r eport• State Adalni

,,..0,01 \1, !'. Bawora. Here 1\l'e • tow hlghliflhto trOCI one ot hie recent report•: 

RrothurhM4 ot C•rpontera 011d 1oil)re ot Aaoorica, Locel No. 1159, 
11ea aubeoribe4 to ~.ooo 111 Deto110e S~•lnp 11808. 

Ylll Locol llo, 2M, Toxt1le Workero Onion ot Alllorioa, b.ell pu.rohaae4 
a $1,000 Dot o110o Sn111p Bon4. 
Schulte Unite4' • COlunbin etoro preaentc4 en ottreoti•o w1114ow 4ioplOJ, 
l bMting tl•ga' •to-' rltles' DC Chino ~· '"4 srea-4ue. At the a=e 
tlr::" , tho atnre CIJillr uneo4 100 J)br cent OIQ>l"yeo pl\l'tiOiP"ti~n 111 e 
•1at01110tlO Dot<tneo B<on4 .·nd St""'P purchaaa plen. 
Tbe 5<-uth COrolln& AMric!lll Lodon lu:a purch .. od o t3,000 Bond. 

~l':!~~~~y aponaora aaa..,. Cl'nteot. The 1o otter ills 
prizes ct troo •~ to •100 t or tho Should 
~ Dotonoo Sertnp Bonde . • Tbe contest ie ~~n t o C(IIIIIOOJ .-plnyeoa 
ond, cr o(!Ul'lle, pri:z.oe 111ll bo paid 111 !lfltell8o SCYillp Bon41 nr St.-po. 

Corol1118 Jl'oderetion ot Labor (t.JI'L) andorao4 tho Deteii80 Bond 
l'rogrrua at ita annual con•cnti"n here and oubecribed t o o .1,000 Bond. 
Tltty-two Spertenburt COunty buainaao concern• rro aeUins Detenae 

S-•111£8 Str.apa. 

• • • • • 
1illR'! Ml.o'l'\llm' PL' NS contlnu~ t o eain I'IIYOr. Tho trUowln(: concerns, 

••t rro•l~uely Hated 1n th" US IBI'l'ER, bew new ""4d 1t roeoible t o r t heir 
""~ltyeu t o join 111 the D&t~JI8~ Sertft&S Prri!Z'"'" 1n thla .,,. , 

!ckord'o, Inc., Oolumbi& 
Kohn '• Copertmont St .,r e , COlwobie 
YeKoason-Robbine, Columbia 
Notional Dnnk ot Snuth 

Cnrol ine, S~ur 
Pllll!Wtt o BMk, tourone 

l'llllrco-Youns-t.ncel COCII>"n1, 
Oransuburs 

Schulto-Unitod St ore , Colunbia 
Seibolo, Bruco & C<>rlponJ , 

Inouranco of!VntD , COluabio 
Shontin-lllll111M COI!IP"nJ , Cr.lllllbie 

LcBOR llEP/.Rl':!»lT !lEL.'"S 
JllST,U.L ALLO'l'!IEI-'T 1'1. ·.m 

Tbo Stat e CMillooi~nor of Labor, 11. Jlllott J!IU'lOT, *' ia a ..-r ot the 
State Dohneo Sartnp COoiiUhe, bBe gi...,n the eenioeo of tlu'e• ot lola labor 
ioopeetora t t> ezpla111 tho ftllo\l!lellt plan t r larl" ln4~1'lal plata 1D the note . 

II 

• 

Regraded Unclassified



II SSOURI 
Stamps Are Prizes at Union Ueotinsa 

ATtENDANCE PRIZES of two 13.00 Defense Bond stamp albums, each containing 

4 one dollar otamp, are awarded at each bi-<OOnthly meeting of tho lloving 
Picture Operators Union 1n St. Louis . Also tho following resolution was adopt ed 
by UnaniJnous vote at a recent meeting: 

•'l'llat all per oons working under the Jurisdict ion or Local 143, 
do hereby plo<lgo to buy each week either a Detenae Stamp or Defense 
ll«ld and the """""'t shall be to their best ability. • 

H&rvard 01Laughl1n, eecretacy or the ul:lion, writing t o Deputy State 
Acbinlstrator Shackelford, aai<l: 

"lie arc happy and pleased to assist the Covernmont 1n its 
dofcnao preparation for the safety of this country and we hope 
th&t ol.l labor organizations will follow the action of Local 11.)," 

* * * 
11ISS0URI PUBLIC UTILITIES &1'<1 helping to keep tho mossage ot Defense 

Sarlnss b&t ore t he public: 

ARII FCJ\ DEFENSE 
IN¥ 

United Status Defense Saving• Bonds 

Tho above message now appears on the statomonta of tho l!issouri Power & 

Light Ccmpanr, Similar messages appear on the statomonta o£ the Laclede Gao 
Lisht CccnD&nY o£ St . Louis , Kansas City Power & U~Company, Kansas City 
GlS ~~Carl Junction Cu Companx, and Clarka o Lieht & liater Cmpany. 

45!)1000 llisoouri families aro now reminded o(lch month by their utility 
bWo to "Buy Defense Savings Bonds . " 

* * * 
EVERY OIL COI!PA!ff in Kansa s City has placed in ope r:>ticn a plan for the 

l'lrehaao of Defense Savings Bonds by its employees, rgperta J . W, Wilson, 
1Un4ger of the Kansas City branch or Standard Oil of IndiaN and chairman or 
tho oil industry group tor tho Kanaae City Dafonse Savings Ccmnl.ttee . In 
, ,... eompnn1os an allotment plan ia used; 1n others, ompl oyees pledge them
selves to buy sta.'Dps each pay de,y and the companies make those st&Clpa 
eonvon1ont ly availabl e . 

• * * 
REI'REsllNTATIVES <F THB NIHB B!lEIIERIES in St. Louie met on July 16 and 

aot up a Do tense Savings COI:IIIittee under t be ehai.no3nship of Joseph Hauser, 
!ntorn.uona1 Vice-President of the llr'e'lrel7 Workers Union, and wit~ walter 
~tree, COOrdinator of brewing interoats for ll.issouri , &I llaison officer 
th t"''" tho brtnfina 1ntereata and tho Dafense Savings Starr. • • • Eacn of 

1 b~wt>r:y ""rkers unions i n the nine plants will be reproeonted on thia 
•...Uttoe , , • • Advertising managero of the brewerie s will de'#elop a 
~blic1ty progr...,. , •• Tho payroll allota>Ont plan has baon endorsed loo:C 
r!1~on representatives ••• , And the International Union started the ball 

& by purchasing $)5 ,000 worth of Defense Savinfa Bonde. 

• 
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" TO PROVIDE FOR THE COMMON DEFENSE" 

- ro fHI fUNM JOH$ <» Me f I DOWMI 

two ..... ...., .... u.hl ,.,.._ ..... a.-,.. _ .... ., 
..... o.., 
w ....-... .-,.,... a. -.. • .,_....,.....,....,..............,_. ... .......... ,..__ .. ....,... .......... . 

· ~ (/ =-'":... ~ --... rot NAT IONAL 

191 

DHINSI 

,_. ~1al Jatkt'l for a $25 Defense Bond stamp album. aho•"n abo,•t, wu prepartd by I he Georget.o•-n 
rmu• .... uy .\lumni AMOCiation in iLS plan "to pro,·ide for the eommon deff'n~" and raise funch for the uni. 
nNtf. Tt~ albums •~ being distributed to Georgeto•·n Alumni by the lion. ~lartin Conboy, Alumni 
.\~•••ion pl"t"'idttU, •·ilh the suggestion that they be filled • •ilh atampe and returned to the uuinnUty 
• btrt chty .. ill be eonnrted into Defense Savings: Bonds rtghnered in the name of the alumni fund. 

A BUMPER BOOST FOR DEFENSE SAVINGS 

Rf'd. •lult. ""'' blut bumptr I I rips, pictured abcn•f' , are now tarried by all milk an~ ~ ~N"•m. lroch. in 
lnd'""•Vt·ll... On tht right. holding one end of a strip, ~ Pf'Hidtnt Hunt of the ~hlk Foundatton, wlurh 

furun~'Htd 1hiJ attl'ICth·e bit of ad,•ertls.ing. .._, ...... , .. ~..-'"'' ···-··---· 
• 
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A Joint Ca:D.lttee baa recently been eat..bllahod tor the purpose ot coordi
natill& Trusury and Poet Ottice plana tor tho aale ot Defense Savings Bonde 
and stamps . Both the Field and Wormation Divisions ot the Defense Savings 
stat! are represented on this ccmnl.ttee, 

LETTER CARRIERS I!EQUEST PERIIISSION TO SELL STAliPS 

~embers of tho Houston, Texas, local branch No, 283, of the National 
ASsociation of Letter Cartiero, !'ave presented Secretary of the Treasury 
Uorgenthau, Poo~ater General Walker, and Postmaster Dunlop of Houston with 
a resolut ion asking for ;>enniosion to sell Defense Savings Stamps to p.:>trons 
on t heir routes in the manner that pos~n during the llorld War sold W&T 
Savings !tampa. 

"11e 'IIOII.ldn't go lll'OW'Id ril'lgil'lg doorbells, • aaid Prod P. ThO!OpSon, 
president ot the local. "Rather, we would be in the nature ot 
order takera. lie could aave our patrons trips to tolOl, • 

'!he Post Ottice Department has authorl~od pos~atere to instruct rural · 
..ail carriere to eell Defense Savings Stamps. (NEilS lETTER Number 5, June 21, 
Pas• 10. ) 

* * * * * * 
BANKERS SET EXAliPU: 

\YrrH THEIR 0\\tl ALLOTUENT PLAN 

* 

ALL C<l!I(ERClAL AND SAVINGS BANKS in New Haven, CoMocticut , arc repre
sented on the bankora ccmnl.ttee ltl ich baa bean formed thoro to cooperat.<o with 
tl\e general Defonae Savings Ccmnl.ttee for New Kaven in boosting the sale of 
Defense Bonds and Stam!)S, • 

HOT CONTENT ..,rely to serve as iasuil'lg agents, New Haven bs.nks havo 
adopted salary allotment plans as an CXMplO to 411 ecploy<~rs and =ployces 
and are 'IIOrking together to publlciu and encourage ayst..,...tic purcho.sil'lg ot 
Defense Sa~a Securities. J. H. Allen, assistant caabier ot the First 
llaticnal B4nk and Trust Company, is the chairman ot this 4Ct1ve col!ml.ttee, 

* .. .. 
THE LETTER road by President Roosevelt 4t a rocent press conference Which 

ended "I' d rather be an American than anything also on Earth" was reprinted in 
Ml by tho Crocker First National Bank of San Franciaco in a no\fspaper 
advertiaemont devotod exeluei vcly to Detenoo Savings Bond a, 

* * * 
ADDRESS PLATES can roduco errors and aavo labor for banks ..mich sell 

substantial blocks ot De! en so Sav1ngs Bonds, The Bowory S&vinss Bank reperts 
U.at whenever a person purchases ten or .., ... bonda, a otonoU is cut givinS 
U.e name or the purchasor, his address, """"' ot co-ownor , beneticiary, etc. 
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DEI'EliSE SAVINC.S ON '1M! AIR 
t.e•d1 "S Prograu tor the Coeins Week 
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FOR .w!mCt. WE SINO 7:)0-8:00 P.M. (EST) 
NBC Blue Network 

A l!llsical progrem featuring a 44-piece NBC •11'Ph<>n¥ orchootra and chorue, 
corducted by Or. Frank Black. 
CU!ST STi.RS: Rooo Bampton and Robert Weede. 

This program, dedicated to Oetense Savings, hae been contributed by the 
National Broadcasting Company. It will be hot.rd regularly oach week, 

* * * 
lo!ILUONS FOR DEF!NSE 
(The Treasury Hour) 

S:OQ-9:00 P.M. (EST) 
CBS Network 

C'JSST STI.RS: John Charles lbomas, Robert Ripley, Miriaa Hopkins , Fanny 
Brice, with .U Ooodman ond his band, Sorry lfoocl and Rq Block's choir. 

Tim tor this prouem is contributed by tho Texas Company, 1b1s is the 
sixth in a 1)-week aeries . 

* * * 
Swulay, August 10 l!ILLIONS FOR DEPniSE 5:0Q-6:00 P.M. (EDST) 

~RL ~ Boston 

New Znglend •s own hour-long "Millions for Defense Progrem" he.s been on the 
air evory Sunday since June 15th. Station timo , artists, speakers , and 
broadcasting Cscilltieo arc all donated to tho Dofenso Savings Progrlllll, The 
prosrU> is directed by Oordon Wayne ot the WORL stat!, and is under the 
!=diate supervision o! Massechusetts Detcnso Sovine• Administrator 
Dwol J . Doherty and Intornal Rovenue Colloetor 'lbomu B. Hassett. 

* * * 
In addiU<10 to radio shows devoted entirely to Oe!enso Savings Bonds and 

St""''S, radio stations lllld the sponsors ot some ot tho 111011t widely listened 
to radio features continue to give powortul support to the Dofonse Sovingo 
Prosrom, 

For examplo , Bulova Time Signals now promoto Dofonso Bonds lllld stemps 
regularly at tho rate of 100 announcements por wook over 1110ro than 200 r adio 
stations . 

.. * * * * * * 
lo Thursday A Big Day in YOUR COIIIIlWiit(l 

I 

Thurade.ys are big ~s tor the salo of Dotonse Bonds in I1JMlY cities: 
according to roports being received bore tree banks and local cOIIIIll.ttee chair-
"""· The 'fodnoada,y night prou8111 "lllllions For Detenso• 11 llppOJ'Ontly 
Proving to be vory o!toctbe. 
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coN!IEO'I'ICOI'--
"BY tho purcbuo or those Dete1111e Sad,.. Bon4a tb• 1ndirtdual 1:10t ol1ly 

rondort thO GovorDDOnt a patriotic aeni ce but be croetce a roaoM& tor hiJII
so!f that be will tlnd llighty good to hne.• 

--'I' be Rarttord Courant . 

GEOROIA--
~hoee tocta ahould be borne in mlnd: America needs your bslp and through 
t hO pu·.•c!\1188 ot Dotcnae Savinp Bonde and Stempo, your money le lmodiat oly 
put t o w: rk tor Unol e Sam; moreover , you hove an opportunity to lnoreat your 
5 n lnge In a a ate and conaorvatl ve investment Pl"CCI'OJII• Uncle Sam bas o big job. 
Let's help bl.m do itt • 

- -'l'ha Atlanta Conatltutlon. 

OOJI.A!IA- -
- "'IIO'e people aust COD.Stantly reeoplu tho double purpoae ao""d by t besa 
bondo, and old purebuera ... t keep ool!llna beck, Ml<lng a weekly or .,nt~ 
habit or bU)'I"<< tbem. 

"PUt Dotnso Sa'finp Bolide or 8t'aapa on )'Our budget l" 
--'!'he Torre Rauto Star. 

W.SSAa«lS!I'I'S-
"Evory IOU, woman end child can malce o direct and important centribut iOII 

t o tbo gigantic ortort or National Dohnse by purcbee1ng a DefaMe SaYings 
Bond or SteCIP , tho denollinatlona or which are wlthln the financi al reach of 
virtually an.• 

ll!RI'II CAROLINA- -
•)e tooaa Savlnga Bonds enable tbe individual purchaser not ""rely to aaslet 

wit h bla ready money ln paying tor tho dotenao pl"Cgram, but , more important tor 
bt~, It booomoa an utterly aata and profitable moana or l6Jin8 by 1n atoro tor 
futuro noada . 

"It 11 pr1aaril1 o aartng orenture tor tho people or th1a country and aa 
such dasonsa unlvaraal accla1Jl and support • • 

--'l'bo Charlotte Obaerorer • 

• • • • • • 

h.., ell porta or tbe country coco r oporta that Do tense Bond Q.uizzea , now 
appaartng in dolly _ and weekly _ newapllpora , era pl"Cving to be a blghly ettec
tlve way of proeontlng the racts w)lleb to"' •nt to know about Defense Savin~P~ 
Bonde and Stampa. 

~ 
Larso J110tl"Cpol1ten dalllea , small eoW\try woelcliaa , torelgn language jour

nals, trada pepora and lllln7 otbsr typo• of porlodloala - 110re than 5,000 or 
them - era ualq tbie cetorlel. 

Clippings end la"are trca na'!!,P~ a41tore i ndi cate t bat tbl6 r oeturo 
Ia bolD<~ uaod IIDro wldelJ than &DJ f..,.ure aftr boitore e)'lldlcoted . 
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TREASURY lllUSE A'M'RACTS TlllUSA!IDS DAILY 

TreaSUrY Houoe and the exhibit• in Derenae S9U41'o, 1'/ashington, o. c., are 
pi'<)Ving increaaingly popular. llilltary equipment of tho Arm:;, Navy and !.Iarine 
corps 1e on dioplay at all times with trained aervioe Mn on hand to e.xplnin 
~he •arioua picoea and answer questions , 

Defense S • • Stam s are sold at the attractive pavilion (picturtd in 
Nll'JS LE'I'TER No. 8 , &nd those who begin their Oetcnao Savings programs h•re 
are given albur.>a stamped with the Treasury House imprint. Vlell-knovm tiF,:ur'ln 
of the en~ortainmont world frequently appear at Tr<ta1111ry House and :1utograph 

the albUlliS• 

The r.>Oat excitinll taxi ride in town! Those who invest the price or a 
bond in Defense Serln8• Stamps are tal< en in an Arll!ll "J•"'P" ear to the Treasury 
.mere ~hC)' exchange thoir stamp a.lhw:ls for a bond . This proves to be such a 
~hrilllng axpcrience for aoae that they come back t or ~:oro. 

ColorfUl and h1sh1y-varied programs aro presented at Treasury HOuse ond 
In Oefenoe Square . Horo is a typical day's prouM: 

l0tl5-ll:30 A.~. - Loew' s Theater Cadet Band 
l oOO.. 2t00 P.ll. - Concurt by U. S. Navy &nd 
4o45- 5t00 P .~. - Tre<~sury House Quiz 

The right answurs win Oofonqu Stamps as prizes 
for tho per sons intorvi~•d· 

5:00... 5t30 P .ll. - Coneort by U, S. Arml! B:>nd 
5:35 P.ll. - Retreat: Colors lowor•d with full milit ary honors, 
7t30- 8t00 P .11. - Elks Boys Band 
8:30- 9•30 P .11. -Variety Program witt. Sin6ing Md dancing • 

Ourlnl{ the interml.ssions on this prq;ram, Treasury 
House hostesses npo.ar on tho stngo and invito 
tha audience to purchase Dof<'DSO S<~vl.hl!s Stamps. 

Evo17 hour - Thera is a !ive-clinutv news hroodcnst over thu 
Treasury Hou•• public llddrcao ayst01:1. 

* * * * * 
The first "block pjlrt¥" in Wnshington W:lS held rocently in tho sqUAre 

adjacent to Treasury House. Thera W3S dancing in tho otrcct and t he !)artY 

·•ao pronounced " gro~t success by the sarvicu mom and oll others in attendance . 

* * * * * 

Plaoa nro now being made for tho er ection or Tro~sury Houses in suveral 
of the l.o.rgo cities thrOII(Ibout the eountf'7, includint N"" York and Boston • 
.l.rrang.,.enta havo boon made through t.ht orricoo of tho Seerutary or War and 
tho Secretary or tho Navy to duplie~>tO u nco.rly 31 posoible the military 
•xhib1ts in Washington o a Defense Square. • 
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CAN YOUR BAND CJ! CJ!CHBST!!A PLAY "AI!X 89!!J)S IOOAY?" 

eaople~• a~aical acoree of the eon& "M:f Boo!da Today~• are now avallable 
ror distribution to banda and orchestras, Porwud 1CW' re<tUUta for copiea 
of the band and orcheatra ~ta to the Defanae S&vinp Administrator 
ror your state, 

Within a r ... weeka, it 1a hoped that every orchutra and band, includin& 
school, collese , and· other amateur musical oraanizationa, u well ea profeaaion&l 
bands and orchestraa , will be equipped to play thie tunefUl air ao it doservoa to 
bs played . 

* * * 
TEAll WORJ( 

li>VlE TRAIIZ.RS devot ed to Defense Savin&& 1 the Ca\tr ibuti on of radio 
statiM"iiiM!, bein& aho'lln in Watsonville and Santa Cruz, Colit ornia, say: 

"lll1 National Defense Bonds. Defend America and 
you defend your hCIDII. L1aten t o llol.l1'fOOd stars 
aakin& your cooperation several t!Joea dally over 
KHUB, the voice or the llonterey Bay J.roa, 

''ROCHESTER, • o! ~ and~ f8111e 1 (Eddie Anderaon) is booatin& 
)efense Savinsa Bonde iiiid"'Stamps on tho broadcasta ho atves durin& the 
personal appearance t our he is now making, 

* * * 
HOLLYWOOD STARLETS W.KE DEFENSE SAVINO§ SANNER 

Recent releases of •News of the Day" and "'lovietono Nawa• show four 
HollTooed starlet s completing the sowing or a huao ailk ~or bearin& the 
sloe.,, "Bu7 Defense S4vinga Bonds, • 

* • * 
II alE PRIZES BEOO AIIARII!O IN 8(111)§ 

Accordin& to Variety, news Jllagazine of the enta~t world, there 1e 
1 growing tendency 1n show business and radio to substitute Defense Savinga 
Bol\ds &1\d Stampa for cash 1n giving prizes, pNIIIIiuma and bonus•• · 

* * • 
A SOOCZSTION 

Havo you arr&n&ed for the aW8l'iLng of Oo!enae Savinga Boncla and Stnmpa aa 
prbes 1n aome l ocal contest? _ {-JIIber that by not il'ying tho Oetanae Sav
in&• Starr 1n :taahinaton arrangeMnt& probably can be made to coYer such 
>vente in the .,... reola: All fiye news reel caapanioo have ex;>rcsaed a doairo 
to include "aheta• of t he awarc11n& of Ootlllae s.Yinga Bonde 1n their regular 
-~ roleuoa, ) • 
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SAI.IPU PAIROU. ALLOTI.!:lNT PLAN DISTRI9U'l'Eil 
lfi ~CAN BA!ll<ZRS ASSOCIATION 
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IN A SP3CIAL COI<: • .'UIIICATIOH to lee4ers ot the banking fraternity, l'iilllalll T. 

llilson, Director of the Public Relationa Council ot the American Bankers 

Associa~ion, •a.v•: 
•Pa.vroll de4uct1on plana will become an increasingly i:opol't.ant 

tactor in the Defense Savil1gs 1'%-ogram, Bankers can do mcb to 

promot,e 11\lCI\ plans, ll!:!i• by inatal.lin& them in their own 
organizations , and second1y, by encouraging and assisting tlleir 

custocers to do likowiaa, 

•'!he A. B. A. bas received n11Mr011s roquosts from llll!mber banks 

for payroll deduction aysten~~~, and witll the hope or being holp

!'u.l, wo 1\sve worked out a simple plan, Vlhich ia enclosed. VIe 

hope tllat it will be belp1Ul. in IN&Seating procedures whicll mJl¥ 

t>. e4apted to banks and rocOCCIOnded to bank customers !or appli

ca~ion to their own personnel. Supplies o{J:h,!. plan are ~>.!!!!& 

.l!!!:!>!•hed to all state associations for distribution." 

S1J&IARiliE BUILD:il!S lSTABLISH D:l?SilSt BC:ID 1.¥.2!!;; 

A DEF~IS~ DO~~ LJACUn lias been est&bllsllod by tho Groton Sllipbuildera 

(eder&l Credit Union. Accordins to '!be SUb, ~:~&gazino of tho Shipbuilders Union, 

the Credit Union Defense Bond League lias fon:t.llsted plana for an •all-out drive" 

to Pr<>CIOte the sale of Defense Savings Bonds to all :;J.ectric Boat Com;>any 

em;>loyeos. 
Honorary cba.i.rman of tllis Defonso Bond League is L. Y. !nar, Vico 

President of tho El.octric Boat Coa>pany. In a .....,randw:o to employovs, 

Cr. Spear said: 
"I take pleasure in accepting the Honorary Cba.i.rmanship ot 

the current Defense Bond drive and to oxpress QY whole-hoarted 

endorsement tllereot, It is =Y recOIIIIIendl.tion thnt each OlllPloyco 

auppnl't. this worthy ..,ve in order to insure the 1\Ulest poaoible 

representation o! purchaeera." 

SU!lUARitfi: OFFICllRS nt tile United States Nnval Submnrino Ek.ao in !low London, 

IM\nocUcut, are purchasing Detoneo Savings Bondo. Thoir "Snips Servico Club" 

reeontly made a 1111batant1Al investment in those bonds ao one wa.v ot bringing 

the Dotonse Savings 1'%-ogrcm to tho attention or its .....OOrs. 

POST:li'.S FOR PACTOR!ZS AND OPF!Cl':S 

The official l!inute 11o.n poster 1a now available with o. new lnst Uno. 

Instead or reading "For onl.e at your pos t office or bo.nk, • tho now pootora. X>ond: 

• Ask AbOilt Our Pe,yroll Allotment Plan." 

'l!loso poston arc approprinto for displey in r o.otories, luge stores end 

otficea which !lave Defense Savings nllotment plans • 

.. .. 
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u-~pl~~., .. r u•hou•l tltltnM> prociu~t.s made in Elkhart, ln•l.. in lobby of f'irgt ~ational Bank or F.lkh•rt 
' ··I• tl•·· .\ H .\ IHl!lt('r " llt"re's Ho•· Yot· Can llelp." The tli11ploy ~:t·tatly inC'ru~J satl(~ of Otltn~ 
IL•I••I~ •• ,., .,,nlm~ 111 (it"'~ S. Andtrson, bank p~sident. 

MAPS BONO DRIVE 

' 1•1h·\\ \I •· ""llr. Il l. ''iN"~ prrJtid l•nL of Ratntl ~1 c:\11'11h· 
,\ ('" 111•··•'111-1 ••n 1dbutll <'••ntflining S l in Dc•fru~ 
~i•\u.: .. ' tump ... l•i )1ili<~ Cnth<'riuc Elliott. Et~c•h ol 
• I "1 t' llll•ll•rt"t'!l or thi8 iO·)"Nlr-oJd f'OIHJ)&Il)' 
j~~l\"1. 11 -umlur ~1 11r1 Inward" ;a Deft'n!le Stl\'ill~Jt 

r .. IIU~illfllj.:'_. ff'Jtul~tr .... ,·in,r. Drffnst" ~ .. Ullp!ll 
.,, r• I I I ' •. "h ,... i ' an thto finn's offit"t"~ and planl~ in 
~·~· : '\ i•v. \",,ric, Wu.llint:-tou. l...o§ .\n~les. S.n 

... '"'' ~ ... h\lllf' . • 

SOMETIIING VENTURED -

Juhn Hidu.tnl .\ntlr~n. f. nf S.t5H'rior. Wi'-., 
" Imp. a sharr in .·\ mtrit•a." 

.. •· . ,., 
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'"I cert&i~ look t orarcl -.pr~ to tM U• '~!ben • • • nbet&nti• 
all,y all, it not act~ all, the banlal in th18 State are co tile 
job aa l.esuitlc agents t or the Sariee 1 bonda. • , • 

•personal~, I teal tbia work preeanta orw ot the poeateat Cli'PQr
tW\l.ties benk8 haw ha4 in a lone, lone tillll to do a ntall,y iJIIIor
t.snt and tre•ndo\111~ conatruDtiw job in the nation•• intire,¢. we 
can pull a adgbty etrone oar, and I teel IUl'O we wUl. • 

The Soutll C!!rolina llationU. Bank in Collllbia, S , C. , b4a .sdresll4 tile toL-
~ 110188~ tO OO'ftr&i bUIIdre4 b\lllineSI final in thet stato1 

•.u..oet every b\lllinen in the country akes a cherp annua~ or 
1101'0 frequent~ againlt operetinc axpeMeo and sots aside a proper 
aum to o. roeerve tor depreciation, o.nd in eo• oaeea also a re
aorvo tor deplotion. 

"Tho bolt o.ssot available today for thO purpoao or oonaer'fl.nc tbeae 
Naorvoa i .e United states Defense Sorlnga Bonds, AD¥ IIIDnies i.melt
ec! in thoso securities will be etoro4 o.~ with absolute eo.tety and 
wUl alwa.ys bo o.vailabl o to be tAken down in &JV amo\mt DMCied or 
roqu.l.ro4 o.nd pl0118d. back into tho bUIIinOSio In the -.rt.illll, moni&s 
ao 1moeto4 will-be oo.rn1na cood intlrolt, • 
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•You ard I 4nd RCl are new cooperating with the GcrtorDCIBnt•s .. tionnl Do
prOSJ"8ll through our engineerinc ani re-..cb, through our production t:.

IClJ.u~oe lind plants and throll&h our aan po110r, HCIIf our Ccxopaey 13 cooporating 
GO'fOI'IICICnt in aaldng it OOII'IOninnt tor tho RCl ~ to purohr.se 4nd 

in o. s. Detonao Sa'finca Bol"lb throueh resular asl.ary allot..ents, • 

- Iou ani I a nd R£1, Number 82 of a llCrics ot 
bOOicloW tor ol!lployecs of Radio Corporation 
ot AmeriCil, 

* * * 
' In coopomtion with the ooverlliiiOnt ' e defense efforts, Schenley Distillers 
has adopted o. plan by 1fhich eoployees at the plants wUl bo enabled to 

b>uroha1!e DoferuJe So.vinss Bonds by payroll nllotmont. • • , 
"Thoeo who sllve a lnrser shllre ot t heir oo.rntnss todnr will be landing rolll 

to the e&WJO ot detenao , U>st bardshipa bo Ol'04tod1 pricos must be kept at 
lewl, The moat offectiw wny ot keeping prices d01m 18 by reducing tba 

deMrd !or llrtiolos or owryday consumption, s:~vo y-our extra dollars to
tor t hey will b\IY more cOIIIIIoJC!it i oo wbon the dofonao ottort i s over ,• 

~ Recnrks or llerit, ...,sn•ino tor Sebt>nloy 
eoployocs, 

* * * • 
"For the put eowr:.l 110ntbs it h3s boon cl ear tb:lt tba sis4l of the do! enao 

this countey baa undortrucen would involve considcro.blo OGcritice on the part 
tha saneral public. • • , 

'Faood w1 th this situation, thore arc o. numbor of solutions ""i ch will go 
Wll:f to 1110ot the doticiencics . • • , 
'H0110vor, tho pocplo of tho united ststos mieht j WJt o.o woll face the simplo 
that this dot'onso progrnm is going to lllllln thllt thor will have !"""r of the 

~IDtUrllo•. cOtllt'orts, and conwniences to W\i ch thoy MVC becomo accustomed, No 
hard we tey to avoid it, production of conaumor goods 18 bound to be 

to nn increasing ooctent. , , Evoey patriotic AIIIOric<ln should stnrt 
now to ao.va our resources for tho detonao otfnrt. • 

~obort E. I!CConncU 1 Chiat of the 
onaoMBtion IIJid Substi tution Se<:tion, 01'11 
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s1:~ee Icolan4 vu occupied b;r .Britlu torcoo in MaT, l9llo, tao 

Jr1t1 o'> Oovercaont llo.ve reear4o4 tho:uolTOo a o roopo~>oiblo t or Icolal>d' o • 

woltoro Md llave dono tbair boot (a) to bu;r lool~'• producta and. (b) to 

"'l'Pl7 her noo4o, 1nolu41DC tlul purcllaoo 1n tho 11n1 ted Sto.tea &1>4 o.-

o! tooda vhicb. oould not bo ouppl1o4 by tile 11a1ted X1nc4oa, 

J.t tllo t!.;lo ot tile l and! DC o! tlloir !orooo 1n Icelal>d, tile tllll U.d 

•••rr o.o&na ln tuh· power to nppl.J' tlle country v1 th autflelont 

.. eoul tioo to pron4o oloipp1DC aa4 to .U. fa'fOurablo •-•rcl.&l O&He-

l!h N&Jooty1 o Oonr1111ent 1n tu tllll ted X1"44o• now propoooo to tO. 

Unitd Stetoo Govor11a0o.t tllat tJ&e tvo 0o'l'trueo.h alull cooperate cloool.J' 

in tllltllllDC Wider pre ..... t con41 tlo.,. ~~ parallel obl1t;&t1ono Vlll.all 

bo~ Oonr11110o.to h.avo W>dortaloon at 41ttoro~>t taoo. Wi~ tlll.o obJoat 

1uo41ato 41eouoo1on oo tllat a pll.n aat1otc:cto17 to all parUeo caa bo 

!lloo prooont pooit~on agpearo to bo tllat tu llrl thh CloTe,.,..nt moat 

CODtilllll to carry flo)> &1>4 flu oilo to tu tlll1to4 Xi~ froa ledu4 

M4 ~oro will, tloereforo , bo o. oorto.in oaoUDt of tonnace avo.Uable for 

onrr11140 to Icolal>d ot \llo ... coob vlll.c'b ve cnn ot1ll "'Pl'lro but, OW1DC 

to to. li.&Uation of r.vail&ble WPJ1l10e i n to. tlnUe4 iUncdoa, aoot of 

IoolADd•o roquluaento ...,,t to u 1noroao1DC odont be drewn fro&' tile 

171>1 ted Stetoo aa4 Oua4a. 
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ru lll'1Uola OoYormoent, U.reto ... , ~~ that U. 11al.W Satta will 

1.- till roiiPOU1bU1V for prOT141AC tU to~~~~~~p -•U%'7 to oappl.T 

troa 1/ort!l .Aaor1oa Iool.&Dd.'o GlYU roquiroaento aD4 woulc1 alao ... ~ 

UnUtd St.o.toa1 aa~1at&D4o ill olalpplJIC t.loooo a111t&r7 roqulre .. nta w&l.elo. 

oolll4 be clrawn fro,. "-aria. !!Ia Brl Uola Qoycr .... llt llaa 111 t.loa paat 11a4 to 

"""JIPI.;t loolalld w1 t.lo • .,... .Aaorioan 4ollara in orcln to ... t t.loa coat at :Ur 

p~~rclll.ot a 111 U. 11al.te4 Statu. I\ 1a lllctl.T t.llat •• " roault at U. 11al.to4 

Stu"' occ~~pat1cn, Iool.ADil will Jlayo 1Dcroaoo4 dollar reaovcoa aD4 u. 

! r1\1ola o:.>t.loor1t1oa ~· t.llat t.loa 11al.W Satta OoYor,..nt Y1U be prapara4 

~ 111iot lcolaDd to obtain taOil a441t1ollll Oal.tod 8tatta ancl/or ()a,..Shn 

dollara ao wq be noa414 to ,..t :Ur pvoloaooa. !Ill llritlola GcTo..-t 

w1all oUll to p17 ill aterll~~e tor rttal I!Uppllea at atton, flola 1114 f1ola 

oll w&l.u are 1~~porat1YI tor t.loa lll'1 t1ola food procr-. 

1'111 folloW1DC f1curla pYI aoae ~Mral 11141oat1on at tu to- ro

qu.1ro4 both for Icoland1 o ciVil oarcooa aD4 tor Br1 tlalt al.ll t1r7 11Uppl1ta: 

~~~~ YOlllM Of C0041 &t pNIIIlt CO'f1.1lc lllllllll\¥ froa t.loa 11al.to4 ~ 

to lcolllld 1o 170,000 tono ot coal, aD4 ~.000 toea at cote, aalt, torUlhor, 

c•on\ aD4 ~noral car co. Ia a441 t1on, 80rlDC troa tU 11a1 to4 Sate a aD4 

CCillda \Urc o.ro abcnlt lio,OOO tona at Ueber aD4 ~norol ou~o. .A. coo4 

daal of tlllo procr- Joao to be llttocl ill t.loa -r aoat.loo wlln -u.r 

•Oid1t1oao are faYourablo. 

11111117, I.oacloa ~~~ t.lo&t t.loa llarH1 .. Coaal.oa1on will be ablo to 

tlo4 to~ for Bri Uola a111 tarT roq\&1rlaoato to be purohaood aD4 alt1ppo4 

Ulldor I.oaoo-l.ond arr&JICIIHint1 , !Uoo roquiroaonb aro approxi-tol.T 

10,000 tou ot coal aD4 aolo:8 por ......,.., aD4 otoreo aYoroc1ac abcro.t 6,000 

tone a aont.lo. 

• 
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M!IM011J.JD11M . 

Vlth r oforonoo to conyer .. tlon with Mr . Buah s. 0wao1nc Jr. 
laot Saturcla,y repr41nc refu4a of Aolloro to t ho llr1 t1oh Ooyora
aent t he Doloption roforr1nc to a Moaor11u1ua, 4ato4 J.ucut 26, 
1941 to tho Dopart aent of State, Section I.e, boo t ho honor to 
qoDtO horo tho ozact vor41n& of tho llr1t 1oh ol~•• in qnootlon: 

In tho noat of a rarplu of foroien o:ocohoaco 
eccruinc to tho Icelan41c Au.thor1Uoo, tbe I co1an41c 
Au.thorltleo will at tho roqu.oot of tbe 11ll1to4 UncAoll 
Oonr...,nt re-oeU aplnot otorl1nc to tho llrltioh 
Au.thoriUoo &117 ...,., !.a foroip ozchuco prorloual:r 
ll&4o &Yailablo 'b:r tho latter aa for ao t ho nrp1uo 
will porai t. In coJIPUtinc tho uow.t to 'bo ropa14 
uncl.tr thh prorloiou, account ohal1 'bo \lkOII of an:r 
p&TRtnt aa4o to or 'b:r roo14anto i n Icolan4 in otor11nc 
vblch carrloo with it a rlcht of conYorolon into tho 
curronc:r i n qu.ootiou through a roc1otoro4 account or 
other vioo. 

!!'he Ice1an41e Oonrllll8nt 1o 4oo1rouo of h&TiDC thio o'bl1pt1o11 
oanoollo4, 'but ohoul4 thio pron illpooo1b1o, tho Dol option Yonturo 
to rt'l)loot on behalf of tho Icolan41o OoTOrDIItnt thot tho 11ll1 to4 
Statoa Oo'fornaont acroo to purchaoo f r oa t ho Ico1an41o otor1inc 
hol41oc • 1n Lon4on, ouch an oaount which voulcl. 'bo noo414 to rotnacl. 
tho 4ollaro o'bta1no4 aceor41n& to thio olanoo. 

!ho -u.nt ron4oro4 until Soptoa'bor lot 1o oqu.al to c- $ 1.525.000 
an4 11. S. $ 66}.000. In a441t1on t o thio tho Icolan41c li&Dko 1n co,.. 
for.J. t :r vith tho Cooaittoo of tvo haft alro&cl.:r 'boWI4 th-1no to 

tranator $2.071.000. 

Valhlncton 

Sopteabor 9, 1941 

CO?T - 4a - 9/~/41 
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!l'l!l ICl:L.li!DIC OO'fiiiiiliEIIr 'llWII CCIIO<ISSIOII 
mE la!Jt.OVllt 

Y!SEIRG'l'Oll, D, C, 

Au&u•t 26, 1941. 

!!7 dear llr. Ow•lli~~&: 

I han the honor to ene1oae a -orandwa girtnc 

=oro detailo on tho principal point o vhi ch oro &oi e& to form 

t ho baoh ot our cUocuooicna. Tho Deleption 1o at your 

oorvico tor AD7 turthar information Which it con give •~d you 

mi&bt deo1ro. 

Sincerely youro, 

1•1 VilhJalmlr !her 

Vil.h,jalllur !hor, 
Chail'II&D of tho 
Ieelan41e Oovoraaont 

Trado Do1ocation. 

l!r. ~ S. Ouaint;, Jr. , 
Dhh1on ot :a.ropoan .lftairo, 
Dtpart::ant ot State, 
Yu oincton, D. c. 

' 

205 

• 

Regraded Unclassified



!ho I co1eA41c Ooyera.ont !rode 0-.sloolon, 
fbo Jla11'1onr, 
Vuhlae\OA, 1), c. 

The ~rade Delegation h&o tho honor to ou~it tho 

follovin& 1ntomat1on and Vculd gt'l &t ).y approo1ato that tho 

oubJooto are dlocueoed a o far a o pooo1ble 1n tho G&Co order 

oo they appear heroatter. 

I . i'ranotor of lO Stor11M t o Dolluo, 

llurillg the year 194o and the Tear 1941 until nov, 

Iceland baa oo1d the balk of her tiah producto to Groat Britain 

1112d t her are meatiQ& there e.n urgent noed. Recentlr an lljlro&

mont wao o1«nod between Iceland and Groat Britain concerning 

tho lalo Of tho oaJority Of thil production for ODO 70ar, 

tro~ Jn).y 1, 1941 to Ju).y l, 1942. !hlo oalo 1o oot1mated to 

Ulount up to lO 5. 000. 000 1n an &Teraco 1'1ah1Q& tlaoon. 

Lut •onth Icelandic oter11Ag ho141Q&o 1n Br1tiah 

'benlco ..,ountld to ai>Oilt lO 5. 000.000. 

Groat Br1 tain h&o ondo&Torod to ooll t o Icolend =oot 

of tho nocooolt1oo vh1ch are required f or t ho aaintonanco of 

l colend1 o production and to tho ouotonanco ot tho poople, lint 

bocauoo of oi>T1ouo roaeono th1o hAo boco~• nore ond =oro 

d1ff10Ul t u the var gooo on, lllld nov tho o1 tuat1on lu>o bocomo 

ao oor1ouo that a 111111bor of col:Wod1 Uoo which are urgant}Jr 

n tedld 1n Iceland C&IUIOt be pureh&ood tr ... Groat BrUun. Dllo 

to t hh o1tuation , no oupp11oo are &Tailahll of nr1ono 

CO:Cod1t1oo and tbio oeuc1t7 hu boeoao ebUT&tllnt 1n ....,. 

JO~ 

• 
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In the ~Won or the Icolendic Oourncont tho o~ 

va:r to help thio eituaUon Md tll&blo Icolend to obttin her 

oupplioo from ~&rica, io to find meeno to trnctfer Icel•~dic 

Sterling holding• into U, S, Dollero. 

Whoreao tho United Stateo Ooverncent hno decided to 

render Orent »ritein ell poooible aooiotanco becouee of tho 

vez , not o~ in ver equil"'mt , but eloo in food prod.ucto ('!'he 

lenl-lenoo Act), end vhoreaa tho ozoortation from Icolend to 

Groat »r itain of food produeto ltuono tho »ritilh requir«:lento 

tro= the United States aa ~ar •• theat neceaa1t1ee e:e eonc•rne4, 

tho Doloption vontureo to !!llllce tho follo~ requooto: 

a) that the United Stateo Ocve~ent »Uroheoo or arrange 

the purchaoo of a certain amount ot otorlins, of tho 

Icelandic holding• in London in order thet the Icelandic 

Government could immediately ~e ntcoooary preparation• 

to purchace c~oditioo in tho United Statoo, At preeent 

tho Icelendic banko have undertaken obligation& !or doller 

tranatoro tar uceeding the holdingo vbich they have 

ava.l.lablo 1n !iev York beoideo ovill6 to tho Ellport-IQJ>Ort 

Eank in Vaohington, D. c. over $ 500.000 

b) thet tho United Stateo Government a«reo upon treno

forring into dollar• all Icelandic holdingo depoaited in 

l!ritioh banko after Jul7 1, 19111 for coiMioditioo oold to 

Great »ritnin from Iceland. 

c) In accordance vi th an a&r•ement botvoan Iceland and 

Groat !ritain, dated Karch 14, 1941 IcolMd hu promhod 

to rotund vhon poooiblo to Groat »ritain tho U. s. and 

Canadian dollar curronq vhieh Groat »rl tain baa made 

• 
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a.ailable tor tba lcalan41c 'bt.Db. Sl>oul4 Great :Britaia 

not be villi.JI& to cancel thio etlpul&UOD tba Delegation 

in a441t1on to i teat a) and. b) abon 'reDturet to requeat 

that tba United. Statea Go'rorum.Dt aero• t o purchate from 

tho Icelandic aterling hcl4iDSt in Lond.on, in additioD 

to the ator .. aid , ouch an aaoW>t which would be neodod in 

order t o retlll>d the dollar crodito Wich han boeD lllt.de 

a""ilab1o tor Icelandic ~~&tio~~&1o b:r tho llritiah Go.,.,ro-

act. 

II. !be Sale of Icelandio Producto • 

.t.e :prartowol:r otllted., Iceland hao by o:pociel acree

=ont oo14 to Great :Britain the ""jorit:r of tho fiah producto 

.m.tch will be produced t roa J~ 1, 1941 to JW>e 30. 1942. 

Tho Delept i oD oball bo glad to tUI'Dhh tho Dapart,..,.t of 

State with a cop:r of t hit asreeaont if de oired. 

There are coTtft'1 Iceland.ic ozport prodw:to ...,ich 

ban DOt :ret been 41epo oe4 of. It h 'rtr;r i.lllportant t o find. 

""rntt where theta coiiiiOditieo ...,. be eol4 llt reJIIIAoratin 

priceo . J'a111ng tbat , the inn it able ccntaquenceo will be a 

oerioua diolocation 1c tho otnnd.ard of liYin& of aen:r ooctiono 

of tba Icelandic people apaoiall:r tho rurtl population. Tble 

would conotitute a great 4Anger t or the f~ture economic life 

of the coW>tr;r. 

'!'bare are oUll nriouo a,ricultural ezport producto 

Wldiepooed of troa lat.t ;rear &I voll ao t ba ontirt productioD 

of t hio :rear. 1D order t o obt ain a ll&t,.....l be'""ca it it 

conaidora4 nr:r urpDt to tied. without d.ela;r a •rlott tor 

tbaoe co..oditieo at re.,..eraU·n pricoo. 

• 
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Wt 7Mr Great llrUaiD paid Ioelacd 1.300.000 aa 

coll})laoaUCG or nbdq for loot MZ'bto. Clooo to ~~~ of 

tbb ...,...,, 1o bol.Bc diopoood of ... aubdcly to tho acricaJ.

tu.ral proclucto ao4 the reae.1Jl4er ao a oubdcly to the opocial 

thh proclucto. 

'l'bh ;roar Icel&Dd h&o not receiYod tll:f proaho ao t o 

euoh ocaponeatioa froa Great Britain. 'l'borotore Iceland auot 

ro]¥ on tlw help which tbo United Statto Oo't'trDlllont u;r be 

able to Sift hor 1D order to oftrcoao or loooen tho abo't'O 

aontionod 41ff1cult ieo. !bo Icelandic Go't'Ornaoat truoto that 

tho United Stateo Go't'OrDMat wU.l oeo their wq t o !aeilltato 

tho oalo or Icolon41c prolluch coacoraod 1n tho United Statee. 

pet alai 

a) lle4uot1oa of ioport duUu to be ao4e on opociall;r 

aontionod Icelandic producto, or it thio 1o iapraoticable 

b) lliroct purchaol.Bc by t ho U.S. Go't'OrJ:DOnt at pricoo 

which are caDOidorabl;r hi&bor than ordiDa%7 aorlott pricoo 

to co't'Or coot of aut;r 

c) Pu.rch&ooo of Icelandic food products for tho ailitar;r 

forcoo 1D Iceland at rnll.Bc d081ot1o aarlott pricoo 

!ho Co.-odit1eo which t1rot coao into cont14eraUon 

are pr1Dcipall;r tho tollawil!f;l 

1. :Prosoa Lembl 

Saaploo of thio commodity hoYt been brought to 

tho Unit ed St a too and tho quality found ouitablo for tho aarlott. 

'l'bo ioport aut;r h , howenr, 7 aonta a lb., which 1o ont1rol;r 

prohibitl't'O tor U1¥ 1oport to thlo coWitr;r. !otal ;roarl;r ou~ 

pot it aPJII'OXl-tol)' 1,000 tOAO• !hO hoao CODOUIIJ>tiOD 1o abott\ 

1,000.1, 600 toao. !Or export (or oalo t o tho ailitar.r forcoo 

• 
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la 1colaa4) .., lie oalclalato4 J,ooo-11,000 toaa. 

2, !!!!' 

'!'1M -1 lo of raU..r ooar• .,..Ut:r. U llao 

beta ~rto4 to thlo oountr:r tor Oll'pl'-kiJIC, !bo -1 ~ 

oleo lie uot4 t or tho .....tac\uro ot wlntor IIPl'Uolo H lll.ght 

'be o:~~>elloat tor 11111 tor:r wlntor uaito.,.., Nl4 'blaDbto, !hero 

h noY &Y&ilablo 111 otook IIPPJ'Ox1•tol:r ~ to 6oo tone, 

J, !!I!Hp IDd.noa 

'rhe:r aro 110otl7 o:q~oru4 wlth tho wool on. • U 

tho wool h partlJ out , the aldllo &l't omolleat tor tho -

taoturo ot tur -nta, !ho pol to ..,.. coad4el'l4 omelleat 

tor \111 -.ltlac ot clDna or -ate. 

ltl&t 1o 1&14 &bon about tho wool applloo aloo to 

the old.A-wool, 

'l.'ho ohoep olr:1111 o- to tlt omollontl:r tor 11111t&I'J 

outtlt, both aa..U and aerlal, 'llhen llillt&'f'J torc11 uo 

oporotlac la a cold cU.to, 

1bo ootiato4 output thlo Jl&l' h ,00,000 plocoo or 

1,500 toao, U will lie roa4J tor obJ.pooat i!Drlac Oatoblr, 

II, Oioal'!l•• 

!ho Jl&l'l:r cutJ)Qt 1o lloo,CXI0-51)0,000 pl-a, 

fto:r uo obippo4 tu1.1J prop&rod, 

5o J'l.u-1 Nl4 B.orrll!p!!ll 

t.l~ 

Thill .-41\111 ..,., troo ot &.lt:r blat tho 

1atoroot 111 thlo couatr:r ot pvchulac tboa hao aot 'belli ouftl• 

chat to o'bt&la ta,.,ra'blo prlcoa. 'l'b07 han pron4 IJDtlloat 

tor too41ac cattle and chlclr»111 1D other OCUIItrllo, ao tor 

laotaaoo, B.ollaa4 an4 Jolc-· Jcul4 1t 'bo po~tlbll tor U.. 

11111to4 lt.&too Qo.....,...at to lllftoti,t;DU tlle pcodbll1Uoo of 

IIVcllaal.ac tho• -41Uoo and uoo tbla tor acricultval 

• 
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J>llrPOOIO whuo 1t 1a of illto:reot to l.Jic:rea .. qu1c~ 'both tho 

•lllc pro4uct1cn (horril>peal) aAd the otock of ]>0\lltry (fbb

meiLl) 1 

Thlo rear' a production Ia eotimdtod at approximate~ 

25 ,000 tona of herrlngaeal and 6 ,000 to 7,000 tono of flahmeal. 

6. Salted l!arrl.!ys: 

~la CO!IIlll0d1tr baa dur1nc t ho laat fn yearo ha4 

a fair~ 400d -.rket l.JI the United StatiO, but the iaport cmtr 

Ia bleb and therefore this co.oodity heco3to too oxpenal.e: 

Tho output could be 250,000 harrell but thla roar 1t will 

proheb~ not ueood 25,000 to 35,000 herrolo boeeuoo of laek of 

mc.rkeh . 

7. C~UU~Ad 7bhl 

Iceland now haa faellltloo to produce conalder

ablo quaAtlt loo of thla commodity and could therefore r eplace 

thooo countrloo which are cut oft froa doll.,.rin& tholr pro

duct to thb country. Owing to tho hl&b dutr , tho prlcoo on 

thla coEIOdity prc4uced In Iceland bocoao too bl&b on tho 

.berlcan -.rkot. 

8. 7roaon 71oh: 

ODl,y o-.11 quanUUoo bl\.,. boon ahlppod to tho United 

Stat01 In prOYiouo ye0 ro. It haa pro.,.d nry oaUofaetory. 

Booo.uao of tho bleb llutr the prlceo which tho Icelandic pro4ucoro 

obtain for thlo eoaoodlty are too low. 

9. l!arriAc 0111 

!be duty and •=-" taz oo tbb c-.lltr -· Ito 

iaportatloo .. urw~ prcblbitl.... oa tho other band, thi o 

prcduct tor.o o,. of tho .. at t.ponant 1tou In Icoland
1
o ·~·· 

• 
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IU, I c.laM'o lu4 of l!porlet Oooto, 

!be po'IIC l q'IWlU\aUn r oqulr - h of Icol...t aro 

ul!Aate4 al aboul },:1, 000 tc111 ••rm•ll7, !be 110 ol ilopor • t 

1t .. l &1'0 ao follOVI I 

1 . Coal 
170,000 ""'"' 

a. Salt lio,ooo I 

3· l'llel 011 1114 Gaaolino )0,000 I 

4. CoNal I 16,000 • 
5· 0..&111 1114 l oo41Dc ltutto 4,500 I 

6. ~ aD4 Cottoo 7. 000 I 

1· Ioabor 20,000 I 

s. c- • 20,000 I 

9· Iron 1114 St ool s,ooo I 

10. Lubr1cat 111c Oilo 3,000 I 

11. Artificial Malluro 4, ,:lO I 

13. Paper a,,a I 

1). lruU, Vocetableo a11l Potato•• 4, ,:lO I 

14. Jato 1114 Oilo (.biAal 4 Voptalllo) 3,000 I 

15, lopoe, loh 4 Tarn (KailUa, lhal,ColtcD)2,,:lQ 1 

16, B-.p ( ll&l.la, Sioal) 

11· !oxUlll, Clothi.Dc, r ootvoar 

18, llachboZ'7, llloctrical Oocb 

19, .Ul o thor co11110cliti11 

,a • 

a.ooo • 
),000 • 

11,000 I 

3,:1 ,000 !one 

Viti> rosart tc laaber, tb.1a fi,ura aa7 haTo l o bo 

rOTiee( later owillc to aOToro io!por t l'lotrl0\10111 ill tho put 

011 th1a oo-uv. 
!be q'IWlU\aUft a\aU oUoe of l.Joporh for tho laet 

Tear, lllowillc tho oo'lll'Ooa of l.Joport, 11'1 110t 71t aT&ilab.lo. 

• 
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But accor41nc to P"•ltatnary otaUaUca or taport .. alue cluzo-

1ot; period of 12 .. ntha, froa JuJT 1, 1940 to Juno :10, 1941, 

the ncur•• are ... toll""ll 

l~rted from Great Britain Kronur M • .w&.SO?,OO 

• • Uni tod Statio • 21.831.002.00 

• • Canada • li. 789.919. 00 

• • llrasil • 451.353. 00 

I • Other Soure•• • 10. 023. 455.00 

!ital lronur 92. 562:. 535.00 

!ho iaporta troa t he Unlttd StatiO duri114 tbit :period 

1nolucle near:~¥ all cluteo of coodt but due to Halted dollar re

oourcto the i~rtation froQ the United Stateo had to be 

reetr1ct od conaiderablf. 

Dur1114 the war, Iceland hat bean cr&duall,y cut out 

froa all auppl,yiot; marketa other than Great !r1ta1n, the Uoitod 

St atiO , Canada and Brasil. !ho prlnolpal iaporh troa C&nadt 

ba ... been u rou ... , 

1 . Cerealt 

2. Lwob&r 

a. llv.bber 7ootwear 

!he iaporto troa Canada ba ... •ootl,y been paid i n 

Canadian dollar• and tree atorllnc aadt .... nabla to Icelan41c 

baDlco b)' the Jlrltlah Go ......... nt and tln&DC8d out or Icelandic 

cre41t balenoto in Lon4.on. 

!ba .. ,, taport&Dt u .. a auJ>Plled b)' Great llrltain 

dw-1nc the period J~ 1 , 1940 to J- 30, 1941 are u toll .. a: 
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1. Coal rro ..... 9.557.000 

2. Silt, o-u 2.)09. 000 

J. ! UU1 .. aa4 Clot.IWic 13.199.000 

II, lop .. , .. h Ul4 y..,. 11.586.000 

5· Joohou 1.221. 000 

6. !ob6ooo 1.5)5.000 

1· Chealoalo · 1.~000 

s. llJeiD& llatul.&l, S....po, Ito. 1,096.000 

9. Paper 1.597.000 

10, IroD .,.a Stool 971.000 

11. DUfer•t IroD Goode 2.839.000 

12. WechiAOJ')', lll ... Vioal Goode J.TII.OOO 

13. Yehioleo 1.1191.000 

14. ~-aeott• 950.000 

15· 111ooolU...Ouo C\ber Oooao s,l6l1000 

!o\&1 lrolllll' 54.11116. coo 

PuriD& the laot tew .. Dtbe it baa aocao •r• .,.a 

aoro 41tt10Qlt to o'b\alll \bool ...,uoo t ..... Or•t llrit& Do 

!hlo eppUoo aloloot to _.,. it- ot \1!.1 Uet alloT• altboo!P a 

Uaitoa ....,.u\7 llao 'beeD ..u aftllal>le ill .. ot olao- 1iP to 

\bo proo~at Uaa. .._, \1!.1 oinaUoa 1o ,.ot 'bu dD& eo 

pr-nouo \bat - • aat M tau4 to plaoo tbt liP»~ pro'bl• 

of IoolUI4 oa a •ro o.ve 'baoh. 

!'lw CIIIOUoa ot t1-1D& parobaolo 1D tbt OIIIUK 

St&toe bao ""' 4oaU wit!~ a'bon aD4 1t \bat pro'bloa tiDU • 

•UifaotoJ')' oolaUoa. \lot DalopUOD wloMo to poUt oat tllat 

h 1o ot .. , , n\al ,.....t - tlla\ - uo tau4 \o tao~ 

tato Ml1•orta1 ot ••-.. uuuoo •• ..-,jaOW to pnonU••· 

J l f 
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lA Icelad euch aa iroa 11114 ' '"l to~ npau ct U• fiabiac 

\'I IIIlo , .. ., •hrial to~ tiehi.ac \Nkle 11114 ilopleMilh to~ 

acr1C'Gl tv.zoel pVJ>OMe. 

!» Del ... U oa tllnetne taloee till UlllrlT to :requ.oe\ 

till\ till coJII)& .. tinlT .-11 ~1111 u~Ud 'bT Icelad .,... 

ci\'lll A--1 prio~it;r. 

IT. lb1pp1Dc hcll1U11. 

!» ...,.,.l to...,. reqv.ireMah are eot~te4 ae 

tollon l 

l. Coal 170, 000 !au 

2. .-u llo,ooo I 

3· hal OU 11114 O.eolbe JO,OOO I 

4. Lwaber 20,000 • 

5· c. .... , 20,000 I 

6. Cereal• 16,000 I 

1· ~apr an4 Coffee 7.000 I 

s. All otlllr Co.oUUea ~z .QQQ I 

!otal 350,000 !ou 

J.e ropria till flral he u .... \ Ill DelapUcn baa 

'"rT reaeoa to blllen \bat .,,, of tba ealt reqo.ire4 to~ t~ 

cur1Jlc C&ll Ill obt&iu4 ill Great Jritaill 11114 l"""'P'rte4 to 

lcelad b7 JrlUab null• •IIPloTed. to OllrrT frolll flab to Cheat 

Jrl\a ill. !Ill eituaUon ae ropl'4a coal 1o .. re UDCertaill bu 

till Iceladio OoTII'DIIIIlt 11 necoUa\iDc vl\11 till Jritilll Oonrn

Milt on tbh quaUon wUII a rlev of beTiDe till 11\ualbn olarl

fiecl, J.t till pre-\ t~ tblre are praoUoallT "" coal a\col<a 

1a Ioelaat ,.._ ""nall:r fio.«<,OOO tou lllcul4 ban lie• 

ac~\iDc to ...t tM Yiahr re~h. It tlot coal pro~ 

• 
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loa OaADOt 'be oolftd 'bir "-41ate auppl,y troa Great Britain and 

tho coal carried 1n Br1t1ab-controlled ftooole, there will bo "" 

urgent and "-41at1 eeed tor .4Mr1oae fttoole to carry coal to 

Iceland ae tollowea 

33,000 !ODI 

October 20,000 • 

20,000 .. 

Dec111.ber 20, 000 • 

U to the Ueo 3-8, 1t h DOW CODOrall,y &Dticipated 

that thooe cOE>o41t1n 101at 'be aoootl,y b""Cht 1n tho tJDited 

Stotoo. 

It 1o nt*ted that theoe ote...ere O&D carey 1\111!W!ll.T about 

!50 ,000 toeo, ot general cargo, l""bor and ••-•t (IteJio 4-8). 

At t he &DDual requirement • of tonnoc• tor thooo 1temo are eot1-

mated at about 110,000 toot, Iceland 11 1D need of a441t1cnal 

tonnaco to cert7 up to about !50, 000 toeo. to oolTe thio problem, 

tho Delegation would propooea 

a) that 3-3 oteuere, aach about 2000-3000 tone c&D 'be 

boucht lv lcelan4 at reaeooablo pr1coo acd tranaferrod tc 

Icolan41c Jlag, or 

b) '!bat 3-3 ote ... ro, each about 2000-3000 toua are """' 

aa4e aTa1lable to Iceland tor the cluraUoo of t ho war on a 

charter baeh, excluding ott1oon and criW, in which cue tho 

ote-ro ehou.ld be tracoforrod to Ioolacdic J'lag during charter. 

If th1o CAD bo arr&DCOd, tho t onnaco problem with 

oxoopUoo of toamage for coal, 1\wl oil aod cuollno, could be 

coooldored ae aol ftd ae tar ae tho o1 tuatloo h now 8114 pro Tided 

no epooial ..,.0 to hal'JI'II'• AI ropria taolotn to cart7 oil tho 
• 

100ot nl.tallle 1111 of a oarco 1a .000.6000 toae. fila o11t of 

• 
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Ytntlo cul71ac coal ollo12l.d .....,. accor41ac to porto of 4toU~ 

Uoo. St ... oro ~ to11o ..,. 'be 41toharcod at hJkJaTik 

wboroao otoaaero of a'bcut lOOG-)000 to11o are ro~od for other 

porte . 

pro0poct of tho ccuntr:r1o 111ed but 011 account of prertouo :rou• 

aeYcro reotr1cUollo 011 the t..port of bo.1141ac •ter1alo, the 

eoU•to ma;r ba'll to 'be. r eT1ood at ooao later 4ato, 

l'o aloo tdoh to draw atto11t1011 to tho fact that owlDC 

to tho prooo""o of tho a1litar.r forcoo 111 Icolao4, tho -d 

tor T&rlouo I!Oo4o 1a likol7 to t....roaoo to a cono14orohlo utnt, 

T, Direct 11&11 aDd !rtl!pl!b Connoct1o11, 

At the mall aDd telegraph oen1co 1o DOW betweo11 Ic,.. 

land and tho 11111 ted Stat eo it tal<eo tbroo DOn tho to oelld lettero 
I 

N>d rocoi'll ropl1e o b;r rot""" •11. J. tolocraphic ropl;r to a 

telf~Z1UD oont fl'OII one countr:r to tho ot-..r Gall ntTor bl upocte4 

111 l .. o thaD 0111 w ok and of toll with tv thor 4ala7, It 1o 

Orl4allt that th1o oituaUon 0&11010 oO p-eat 1aaonnD1oKOO u4 

1o 11\lCh 111 o'botaclo t o t-.,. llO...al tra4o 'bltwon Icolud &D4 tho 

11D1tod Statoo that it !lao boc0111 1Jltolorablo, 

~retort tho Oonr•o11t of Icolaod apllao1ooo 

oopoc1all7 tho 4oa1re of baT1"4: opo111d a 41roct ra41o oorrtco 

botwolll tba he countries aDd tbat all co11'1111Uonal .ail aDd 

parcel poot bl foroar4od t hrcuch tho ohortoot pcooiblo route. 

'laohiacton, D. o., 

• 
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A/! - Mr. Btrle: 

Due to tho reorganization of OPM aD4 tht aboenoe from their 

offioeo of moot of the b1gber officialo of OPI-1 aJ>4 DAR vho are 

teotifrinc on the Hill on tho nov lon4-laooe bill, a settlement 

of tho dotailo ot our propooed purcbaoet from IcolaDd for Brititb 

account hu "been W>a'Ooidably dalayod. It 1o hoped, hovenr, that 

diocuuiono "botveen DAR, the Icelandic Dolocauon, a1>4 pooo1 bq 

the !r1Uob, mar take place early nut veelc, 1t not at the end ot 

thit veelc, 

In tho meantime, the Icelandic Dolocation hoo pointed out to 

uo thot the preeent io one of the heaYitot ohipPing oeaoono for 

soo4o bound from Icelen4 to Britain and that, accordingly, oevoral 

voelto delay meano a further addition to t heir already 'Oery large 

blocked oterlin& balaneea in London, 

At tho oama time, Iceland muot 1o the "''l7 noar future eom-

218 

=enco hor purehaoeo in tbe Uoited Stateo. Mr. Moltoer of Mr. Acbeoon'o 

office ~~ ca4e considerable proueoo in vorlcinc out v ith OPII and 

DA.'I tbo dotailo of tbe procedure to "be folloved ~ Iceland 1n pro

curing oupplioo in the United Statoo and ozpocto to ho'Oo a draft 

oereoaont to thot end read¥ for preoentation t o the I celandic 

Doleaation 'Oory tbortly. 

• 
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'l'ho 110ot prouiD& uod of leo4D4 at tho ..... nt 1e for clo1-

lart vUh Vhich to lllake their purchaooo in tho ltnited Statoo. 

In reoponoe to the requeot vhich yo~ aado of tho Icelan4ic 

Delegation vhen they called en yo~ earlior thio month, tho Dole

ption hoo nov informed ~• that Ioelandio otorlinc holding~ 1.n 

London on J~ l, 1941 vere about 4£4,90),057. During J~ and 

.l.~t. 19"1 tho leelandic banka ha.,. purchaoed a total of .£1,871,256 

:oekiDC an approxill&te total ao of Sopt111ber 1 of £6,774,313. !ho 

llrithh llobaoq baa &lao oant l.n tho1r 11till&to of tho leelan4ie 

oterlinc balaneeo but heve warned 111 that oioce their toleg&ll fro:o 

London vao bad~ garbled, their flcUMo oho~d not be eonlidorod 

otriotly accurate • .l.ccording to the !mbao07' 1 ltatomont, Iceland'• 

oterling ba1ancea have inereeoed ~ only £8,000 oince J~y l end 

the t ot al eterl1ng balance• ere aaid to hen boon £5,800 ,000 . For 

our :;>~oooo, I bol18Te it vo~d be eater t o t (l]ce the Icelandic 

figure a. 

In addition to the aboT~ICIJ1tioned otarli.JIG balance• IeelaDd 

ie obli cat od t o reool1 agsinet otar1iac to t bo Britilh authori t ioo 

from &117 a~lua of foreign exchange accruinc to Iceland '• foreign 

ezell&nce prnio~ a&l.e aTaileblo to Iceland ~ Great Britain. ~e 

I celan4 io Delegation inform• me that up to Sept ember 1, 1941 Great 

:Brit&io had aado aYAileble to Iceland Can. $1 , 525 ,000 and U.S. 

$663,000. Sinoo September 1, the Ioo1andio banlr:e ha,.. bo~ thom

ealYee to ro~ t o the Britioh $2,071 . 000. oho~d tho Britioh mel<o 

t hh oum &T&ilablo t o Iceland to oonr purcbaoo• in tho United State•. 
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Io. •1• of loel.u4 1 

• preooi.Ag neo4 for dollar •x.c:lwlc- o.z>4 

~ht poulblll~l" tha~ 4ollart will 110\ aeon. \o Iotlall4 eo a ro..U\ 

ot our ltll4-leaao purdlaooo 1ll lcol&D4 for llr1Uth account ao rapld.l;( 

a o we ha4 oxpeoto4, 1t 1o auc&lltl4 thlo.t :roll M<f vlth to oo\llld od 

tho ! reetllr)l' on the pooa1b111t:r that throucb tho otab111sat1on fUild 

tho 111llto4 Ste.too lligh\ pllrohaM Ictlall41c otorllDC bt.l&llcll to 

tho u t t.llt ntcoooar:r (a) to lll&blo Ictl&lld to ropa:r tho Co•••h» 

cll4 111llto4 Statoo dollart alrea41 a4Y&Ilce bT the llrltith prior to 

Sopt•btr l, 1941: (b) to &ll&blo Icel&D4 to ropq slleb dollar u

ch&D&t a• 11&7 ha'fl bean a4Yaneed IV t ho llriUth t11lce Sopt•ber 1; 

all4 (c) to p roY14o Icelall4 vlth tba appro:dat.ttl:r $1,250,000 which 

the lctla»dlc Dol e«atlon 1nfor~~o4 :rou t ht:r llM414 to OO'flr 1.,,_ 

dlatel:r necoooar:r plll'cbaooo in tho Un1to4 Statoo, 

llhllo 1t 1o poodble that ouch a tre.noacUon b7 tho !rea•1117 

&ft1 rllll counter to pollclot t.lrea41 4ottralno4 upon 1ll cclllloct lon 

vl th ottrllDC bal&lleoo btlcnciDC to ooao ot the .U.trlC&Il repa.blico, 

U would oe• on tho baolo of tho f acto a•ailablo to uo to be the 

ol>l,y proco411l'o bT vhich vo alcht l.Jalodlatol;r ct•• to Ieolall4 •o• 

ot t ho flnanclt.l o.z>4 oeonoalc aldo proa1oo4 bT the Prooido\ 1ll 

hlo ozcbaDco of no\eo vlth the Pri• Milllotor ot lcol&J>4, 

llq .Uher\oa 

lulUCaM 

• 
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.... 
"' .. ..., 
~ . 
AUGUit 11 1tG., 1 p.a. 

1.,.. 
rca rar; nDII ~!AIIr or ,...~. 

nouo keep u nPN~ tllh&MI NPI'«l .. .,,.. .. 

of r.e.&t .. el'tON OD ClllM ........... aliT lllllfOOU-

HC&J'(llll 'lao ''"' •' ot .. tloa ... ..,uoaU• of tlleoo 

ONOI'Io lfo aN lopollallJ l•tONitlt l• tM Op-tlOM 

of tbo 'rarlolll paoftl u...... rt -14 ~ bolphl 

lf TOll 001114 4liiUO w1tll;rov •110 ... 01 ... naJ.•\0 

fi'OCIIIIUlJ tM w1 .... of o•Uaal .. II' ---.. ... 

of \be PMI'al UMuoo ... bop •• latoraot et .,._ 

oo tlllo .. u.. • .U• ~.., late ... uoa to u ot 

40Uar lltaattoa 1a ........ renlu., ,._ aolali• 

of leec &o., tJooa ev hll&l .. •atral • ...... ~ ;;: ,., 

-a 
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CIDPr 

ftiLICHWl .. , 

GRAY 

~·• 11 18~, I p,a, 

IJWI148Ir, 

CIIUIIOIIJIO (ORillA) TU IIA'fAL 1\lDIO, 

roR POX P1l(»( SOB!' AllY OP ft&A SURI, 

IIWhU vaa 1Atll'rtlft4 111 01 'l'reUIIJ'7 \oda7 ..t 

11 agreaabll to p 1'01 .. 4111C at an I&PlT 4au to ab!aa 

to aot u 70\IJ' aHJ'e\&1'7 at a 1ala17 of ta,IOO ad 

t6,00 par 417 u.s, O\ll'l'IAOJ pllll tr&AaportaUoa both 

vay lo Dr, looiiC baa II liD 1DtOl'llcl of 70\IJ' \IJ' .. At DIM 

tor a 1 1 01'1\ary aa4 of 70ur pJ'IfiJ'Iaoe tor B.wlett, 

Dr, 8ooiiC Y1ll 1'1111ft llavlett Mo114l7 attaraooa te 

41eouea poel1'1d.U '7 of a-.,loJMat oil abon tara• 8lll. 

traftl arraa&••nta 1f ooatraot 11 aoae\aate&. 

,. 
• 

• 
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Io r<Op11 refer to 
wll0. 51 J'rOIID Cre4Ho/27Sll 

n>o S.cre t!U7 of St at. preaonto h1o ccapU111nto to 

\he iooorab1o l.ho Socretaey of the 1'rlaourr u4 onc1o .. o \hraa 

COplll o! te1egaa llo. 52, 4&te4 J113J' }0, 1941, fro. \he "-rlcm 

.iab6u7 at NnJc1nc, Chlna, e<>neerDlnc r oiQlAtlou o4opW 'b7 U.. 

li&DldQC Clo-ro1'11MDt atfectlnc forel cr> auoh la Oh1u. 

oluccpy 
8-4.41 

J'roa •'be.oq, liaDidiiC, 
lo. 52, JulT }0, 1941. (J) 
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Seoret&r7 of State, 

Vaoh111Ctoll. 

52, J\Llf thirUo~. 

PL&U 

llukiiiC rta 1.11. 

DaUOI. Jl&lT JO, 19111 

leG14 7123 •·•· 31ot. 

J'ollov1ot; h roup ,....,olaUo11 of "" ita. 111 thio ~rii111C '• local 

Ch1MII preoo l Co11cenW>c U. froea111C of Chl.uoe aooe\o b7 tho 

UoHo4 &tatoo &114 other coW>tr1eo, ODILII\ry ... 0\Lrll vue 41ocuooo4 &114 

a4opW4 at tho 70th hlocuun r ..... ••ti"C he14 7oatar4q. "!be ...,.... 

lal1ooo &0'1'11!11111C tot. 41apoo1t1on of aooo\o o! 4oo1,.._Ud. peraona• a o 

pro,Pooo4 b7 lho Millie try of J'iDeDCe wore a4opto4 aJl4 p~to4. !be 

fiLll tazt of lho roculnUona are e1nn below& 

.lrt1olo o•. Onl)' p•aon 4oo1cu.ta4 b7 tho llilllo\ry of J'1JliUIOI 

ohall bo at!ooUOI. b)' thh reculnUoD. !ho appro'l'&l of tho 1111llotry of 

·11JliUIOI auo\ be obta.1M4 before 4ooipota4 peroou ~ acquire or 41epooe 

ot aooeh ot \be !olloviiiC 'l'&rioUoo (1) 1...,'1'ablo proper\7 r1t;bto; (2) 

ooto~pr1oeo, b\Lo1Mooeo &114 ill'l'lo-nh ill 111tl~pr1oeo or W..!Moo; (J) 

"'"",.,.."' bow; (II) 4GMoUc aJl4 forotcu ~~ (5) bublotao onr 

0h1Moe 4ollaro tln !llulllH4 111 'l'ol.,. per ~11th; (6) foreip bulr:Jlotao; 

(7) othor JlO'I'ablo proporUoo o'l'or oM b1>11iro4 Cb1Diol 4ollaro 111 'l'ol.,., 

.l>-Uclo llwo. OJllT peroo111 4oo1poto4 b7 the llilll.o\1'7 of J'biUICI 

oholl be attocto4 b7 thio ropl&UoD. !ho appro'l'&l ot tho MiDio\1'7 of 

1'11>11101 wo\ be ob\1.1 .... when 4oo1pot&4 poroono I"CCCC 111 tho folloviiiC 

acthi Uoo osoap\ tor t.booe *o lla'l'l ob\o.I.Do4 tho "PP""'ol of tho 111D1o\1'7 

ot J't-. for U. 1 taao prori48l 111 arUclo .... 

• 
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OM. Ia.....- &114 NC&ll t4 ~. two. Coatn.cthoc - Np8JMD\ 

ot lo&Uo llllreo. l)epooH &114 V1 ~awal t4 tw.do. rov. l!.ooeh1DC &114 

paraont ot 4.1pooHa. lin. S.ttl••• t ot louo bolwooa cro4Horo &114 

dobtoro. liz. Gu&raatoo &114 \router ot 1o..... IIYoa. .Aoquiaitioa 11D4 

dh poo1Uoa ot aU cro4U r1£hb &d l0811o Which are DOt apooitiod ia \be 

1 t•• •nUollld abo .... 

.UUclo throe. OnlT peraona dalicutod b7 \be llinht%7 ot l'ill&llca 

ohal1 l>o attoo\14 '111 thio reculaUon. ~~ appro'l'al ot tho IC1Dio\r7 ot 

1'1- -.t l>o obt&iDM l>ltoro doaicut&d peraoaa aA;T •- 1A \be 

tollov1"« acUV1Uoo in CODI>ICUon Wi th aoooh,. opocltied iD article 

out oJCept tor thooo ld1o haft beoa cina apooial po:rsho1oa in aocor41Doo 

with tho prorto1oaa t4 articloo oDO &Dd two. 

One. l!equot for tho c:uotoq ot proporUoo - tho IJCeptfJICo 

ot t ruo\ooohip. !wo. Return ot pr opnt111 vh.ich aro ontruo\od to or 

b7 othoro. !~>roe. Lo&a roah conw.pUon illdiroo\ louo, etc • 

.Utiolo tov. Itoao •nUonod l>olow are ll!Qp tod froa U.O pro

no1ono otipuahd in tha prooMiJ>C arUcl11. 

One. ~ rocoipt ot Yario,. taao. two. !boo roco1pt ot oal&rioa 

OJPIDol l IU\4 o t.hn aiailar ~nto bJ e.plOT"I of or perooaa opecifiod 

b7 \be 111Diatrr t4 rt......,.. !!!roo. Caooo opeci&llT porai ttod b7 tho 

Niniotrr ot ltll&DOO • 

.UUolo fi'l'l. .t.ai, au ... o rtol&too tho proV1o1ou of t blo procodi"« 

arucloo ahall bl p'O.Ilioblod wUh a fiDI ot DOt aero th&D Chillloo dollaro 

fi'l'l thoui&Dd or a - oqu.haloat to &114 IIAOIUit aero thall throe tiaoo &114 

lou th811 fi'l'l ti.Mo \be 'l'alaa of tblo aooo\a la'l'olftd or -- \o DO 

aoro tbaa o• -\Ia ~ oorVi""'"· 

• 

• 
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.lrUolA aix. !be" ,.lllldiou oll&ll. 'M •Atoroe4 on the 4q U.7 

.r• prowlpt•4. 

S.11t "' ~artaent, llepeaW \o Chu.Dci:111Co Pe1p111C t.ll4 SbaJllhai, 

By mail 1'olf::7o, 

P.AUOJ 

eb100p7 

• 
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corr 

.Aacul :a, 19111 

Ia ropl7 rotor to 
liA 8110, 51 hosoa Ore<!.ih/3805 

Tho llecretu7 of llta to proooato hit oollpli.Mah to 

tho Bonoral>lo tho herotu7 of tho 'lroUV7 IID4 t raaoaUo 

horovlth oop1oo of tolt- 110. 53, 4&\K 11117 }1, 19111, 

1D tho OhilloM p ... oo v1 th rtpl'4 to f orelp. hD4a coatro1. 

lloc1oovaa 

lo. 53 troa •·k1•c, 
11117 31 , 19111. 

ahaoow 
s-4-41 

/ 
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lanld.DC rta ll.B.. 

Dated .T>ll;r 31, 1941 

228 

iec1d. 7148 a.m. Joe. lot . 

S.cntal')' of Stat. 

ValhiDCton. 

53, .T .. l¥ thirv-t irot. 

MT 52, .T1lJ.¥ thi r~7, rocul4t1ono concominc a ooo\o. 

7ollovinc 1o rough tranol&Uon at an itos 1D thio E<>rDiDC'• 

locAl Chin .. & proool !be IUD1ot1'7 at 71D&DCO h&o ...to tho f ollow1Dc &DDO....,._ 
"""t ooncorniDC u.o .. at!ectod 'b:r tbo ratula Uono ( 1oouo4 TO• tor4&7) (0...) 

tho United &tatoo e>t Aoleriea aJ>4 all 1 to poooooolono, the Ph1l1pp1..eo 

Co.liDOn lloal\11 , C&D&4a, Great Britain a.n4 llor tluln> Irol&nd a ro referred to 

bolov a o da alf:OI.ted co=tr ieo; ( tva) adm1n1otrat1TO ar ... o <>f deo1cnoto4 

oo>ln\rl"' and their q1>4oi o.4111D1otra\1Ta aroao ; ( throo ) co>lntr i ae o \bor 

than thooo .,.ntioDOd aboTO to bo odded lo.tor; (tour) o\ber nationala who 

oro 1n roali\7 in a a totue roooablillfi \bat ot \be natiooalo aentiou4 

abC>Ta; (tho) bra:neh at!icae and othor bui,..oe oacabllel>Mnta at netionalo 

coccorned vhic.h aro located in \be deoicnotod co1ln trioe; (oLx) netionalo 

of tho deaicnatod conntri .. and u.o .. who roalde or ooJOQl'll in \Ill 

4oe1ccato4 co1lntr1ao. 

Sent to \be Depar-n~. llepeatad to Obuzlcld.JIC, Palpi.JIC and 'R>o•pi, 

B7 lllil to 1'olc;ro . 

PAA!'OI 

• 
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P1ll!LIO OIRCIJLAil 10, 13 

XIIIDS OJ i'OIIlliGII Ctll!RENOT WICII MAl lll SOLD 
OR USED :FOil V.llUOUS ~TIOli!S 

io. tho otorlil>c area for forollll oli:Chaqo control po.rpooeo. 

iccor41o.c17 tho defini t ion of otorl1DC area in paracraph 1 

o! Public Circular liTo. 10, dated J.pril 2, 1941, 1o •oo.ded to 

road U follOVII 

11. The expreaaion 1 aterll,D« are&1 meant And 
lo.oludot llllT te.rr1tor1eo under tho o<>Yiralpt;r, pro
teot1on, ouoora1D.t7 or ll&lldato ot Hit MoJott 7 (except 
Clllada and Nevtoundlao.d) and sl.oo io.oludot J:Qpt, 
tbt J.o.glo-:!Qpt1an Snd.an, :Belt; ian Oonco, lluancla
Urun41, I celand, J'e.roe Iolande, end tho 'J'roe :i'rlllCb' 
ColoD.iot of :i'rlllch Cuorooo.o, :i'rlllch :Equatorial J.trica 
(oo:opoood of Chad, 1Jban&hi- Cbar1, Middle Conco &lld 
Oabooo.), :French SetUe::>eo.to 1o. ID.dia ao.d :i'rlllch 
Octuia ( coapooed of Nov Caledonia, lfw llobri dot ... a 
'fth1t1). • 

OOP11aw S/7/41 
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leoreW, of ltaw, 

Waahbctoa. 

S9, japat -..a. 

PLaD 

n.BDI ru .... 

hWAIIcutl, l,U 

... , 3110 p.a. ~. 
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J ollow1q tl'OII ft.•tela .U.rloea Olla'ber ot c-roo, wldA ~·•• 

cow 'be ctna 11a1W ltatee a-. of O...rooa 

"CCa hJ.:r 3)N 1.-aeeo all1\u7 retuM to .U... 'brletlt llli,_.w 

1roa ~. port to 11a1W ltatee uwttutuf'"C .... _. _.. ~ 

eolt to .U.rl- -,.... -. .Upper• laaft ...,u .. wltla all --• 

ooo.trol Hplatloae -. o....., toralltl"• It le ov oplaloa tllat 

JapllltM eotloa 1a prolt.lUUq .u,...te of 'brlltlee hoa ft.•tola to 

17111 to4 lt&\eo 1a41oateo prior to tilt II'Mol"C ol'4er a Wl.alte pollor 

oo. \be :pert of t1ae J4utM to pr-t tlt.l,...t. of ••-\1&1 lldel'l&l 

to 17111\et ...... . 

lltteotln ~ JStla l&piiUIM oozt.V.U .. -.U.Orltltt prolllUW 

U»>rt&Uoa of all pole '117 - a&tloa&ll\7 to Val\et lt&tee or '117 -

--bOll !1•\ela to pleot &ef laaft Cine ao la-U• tllat tlt.lpo 

-h ~t 'bert..,... - _.... 11-•l"C .--. 1.,.. .. epouortf 

tlllhnp ooatrol 'buk eatee tllat ao llq>orte l!r AMI'l- flrao w111 M 

&llo.,.. late tt.•hla -.pt poeel)lJ t!ICIM olt.lpaeato ....,. ... u4 tor 1llll1oh 

JapueM oozt.troU .. 'hall: hal reoel.,.. tbro ..... 11Mlac 'baetit of 17111\et 

It& toe 4ol l&re unb•p, 

1..,... .. -v.u .. poet ottiot 1aaa ,_1., p&I'M1 poet ta~uuw, 

'botll 1oo&l .... latenaUOMl, to ~-· 

• 
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Seorat&ry of State , 

1156, ~· 2, 6 p.a. 

Eab&lq'• uoa, Jul.7 211, s p,a, 

!oqo ria ··=&b•' 
u4 ».II. 

Dated .Aqut 2, 1941 

loo'4, 3•01 p ,a,, 34o 

reCQlatlono aora flexibl e etDaral 11conae 07ot .. baa 

bull u\abl1oha4 offactha Jul.7 31 thJ'O\l&b ordloencoo 

appoar111& Off1c1al Gaaatt• publ1oha4 ro•t•r4a7. 

Pa ra1oo1on froa 1111&Dco M1n1oter will not be ra-

qu1red 1D follovillj; oaoo01 (one) pOiJMlll b7 bAJ>k to 

' doo1pata4 toro1pere1 their depoolto tor purpooao 

paroent tazeo or oalar1oo Japan••• ·~lor•••• ( tvo) 

para111t to Oon..,...nt officeo b7 ·4alipeto4 fora1poZ.. 

of cable obarce• u4 raUvq taro a; ( Uorao) poopeat 117 

doo1pata4 tore1pere of loaao or 4opoo1to \o buta 

not of 4oo1pato4 coatrloo tor .. uloaeAt of billl 

tor Ulporh Ullder conda co...U Uou, 

Aecor41DC to4a7'• pruo o..-pUoa fro• perai\ 

raqu1re•nh rill aloo be craata4 for corta1a 4o••U• 

P-"'' trelll>t u4 otorece ohar&"lo Ur14ea41 etc. 

Vhoa ..,.., ~·" ..u to Jl!p&MH •U•aal• llo-r 

... , »ep.,.._ na .... ..,.s. 
en aav 
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TREASURY DEPARTMENT 

TO Socrt\U7 llorc-'"

....... Mr. Ooohru CONFIDENTIAL 

Sol4 h 00-1'01111 ......... 
hrolwue4 flooa -I'Clal oo-raa 

I. 6,000 
.Ul,OOO 

h low tort, o1oolq .-uu ..... tor the forot.c~a aurroaoloo 11ote4 k1..., w" 
U ! OllOVII 

C.U.Uea clollN' lL-3/#o 41ocout 
Arpat lao ., .. o (the) , 2)10 
:lrulllea allrolo (troo) ,()505 
tl~ pooo (troo) .11310 
Oo1oabl.,. pooo • 5800 
lloxiOOA :peoo .2070 
Oub"" pliO 1-1/16\l 4loCOIIIIt 

lG ll>o~~Pl, the 711"1' a4ftlloe4 1/321 h 'J-7 /321, 1\erUee wa ql»tM at 
4,02-) /4. 'Ill 1/111· 

.t. Boee l:oee cloU.ar .-uue of 25-11/321 •• rooohe4 troa Ieee roec tbio 
oonlee, reproo•tlDc a pia of 3/32.# olaoo the ('IOtaUoa of .11ll7 )1. 1\orllae 
lA that oooter wa (<IOhd at 4 .05-1/2, or L-1/21 bipor tllaa the J'G17 31 ,...to. 
fbo &>JIC l:oJIC ottloo of ou of tho • .., tort buto r.,orte4 that later-- llulaooo 
lA lJ.S, clollaro ha4 k• 4l10011tl-l aloo that lt ha4 to Mll lh clollN' MlaMoo 
lo tbo Jut of hC)w, 

thoro wro ao &014 truuctloao coao-te4 1>7 u to4q. 

fha Jo4oral ll .. one Je.ak of w ... tort ,..,orte4 that the tollovlac &014 ohlJ

ooato hl4 booa ooaol&D04 to U 1 

$2,570,000 troa O...U.., obippod bt the Je.ak of C ...... tor aocout of tha OonraaoG\ 
ot o...ua, tor aalo to the u.a • •• .., Ottloo. 

2,22),000 troa Ooloabla, ohlppod b7 the O•tral Jut of the Ooloabla Jt..,Ullo for 
lh aooout, dl.,aolUoa ulalowae 

$11, 79),000 total 

• • • 

.. 
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i!ZSTRICTED 
G-2/2657-220; No , 457 ~. I, D. , W, D, l~aOO K. , Aucuot 2, 1941 

SITUATION REPORT 

I. Eastern Theater. 

Orowadr German forcea a.adped to olean u.p &ttbonia are 
on&at;ed with Sonot foreos to tho woat of Lab Poipus and· to tho 
aouth of 'l'allin, Tallin appoaro t o be in Runion hands, 

Tho si tutti on in tho S110lonak area appears unc~~an&od, 
t'he Gt.--n Hi&h Co--...4 claims that tho riDS around tho Ruasian 
~roopa encircled between S'OOlenat and Viaama haa been dra.w:n 
ti&htor, 

Tho Ruooian ~ holds KioT and a brid&hoad of 
conoidorablo radius to tho weat of the Dnieper, 

Tho Oonnan !11(111 Comand claima th~t a "battle of annihila
tion" hu be~ asainst strong Ruuian forcoe encircled ln tho 
aoutl'\em Ukraine, Gorman armored toroea have crouod the iq:~ortant 
Odooaa-Chorlcaaal railroad to tho aouthoaat of ZYiorn1~;orcdlca, 

~· No ohanso . 

II, neatern Theater, 

.Ur1 llo il:portant OJ!Orationa by e1 thor aide, 

III. l!edit.rranean Theater, 

Ground, llothin& to report, 

Air. Usual h&raaaing raide. 

RESTRICtED 

• 

• 
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HMJr: 

Ooerl\tor: 

HJ.lJr: 

Lord 
Hsllfax: 

;mJr: 

HMJr: 

II: 

H: 

lll'!Jr: 

H: 

'!Y.Jr: 

H: 

H~~Jr: 

H: 

Hl~Jr: 

Hello. 

British Ambassador. 

Hello . 

August 1>, 191>1 
10:'>5 a.m. 

Hello. Good morning , Mr. Secretary. 

Good morning, Mr. Ambsss~dor . 

I rang you, as I threatened I would. Any 
chance or your being tree tonight or tomorrow 
nigh t? 

Yes. 

Lady Halifax, I'm sorry t o say, is away ....• 

Oh, I'm sorry. 

.•.. . and therefore if you could- if you 
di dn 't mind dining more or less alone with 
me , and I think - I ho ~e to have either 
dinner t.,night our new !Hnieter, Ronnie 
Compbell, who' s Just come out or Belgrade 
rather interested about it all in Italy. 

Yes. 

I don't know whether ••••• 

Oh, I' d be very much i nterested. 

I think he'd interest you. 

Very much. I Just was thinking a minute -
I think that tomorrow night would be fine. 

\iell , that is all right tor me. It you don't 
mind quietly, no party - literally no oarty. 

No, I'd muoh rather. We could talk. 
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H: 
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- 2 -

·~e can t alk, an<! you '11 teel entirely tree to -
I don't know whet your habits are- to go ear ly 
or wo rk or stay late - Jus t aa you like. 

'•lhe t time do you dine. 

Whatever time you like. Elght or eight-!Hteen? 

Ei ther one. 

Oood. 

Oood . Sight o 'clock? 

Eight o'clock 's all right t or me. 

And you drees? 

J uat as you like. I ehall, probably , because 
I eight i ndulge in a game or tennia s nd have 
a ba th betore dinner. But do Juet sa you l ike. 

~ell , I'll have on a white tu~edo . 

\;ell , don 't bother . Do Ju~ t as you like. 

Then I ' 11. • . .. 

• ell then, 1 111 expect you tomorrow night 
et eight o 'clock. 

I'~ love to have 8 chat e1 ther wi th you or 
Cam~bell . That would be tine. 

~ight . 

Fine. 

Very nice. 

Thank you . 

Right. Tomorrow night. 

242 
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Augus t 4 , 19111. 
10 :50 8 . 111 . 

GooO mor ni ng , Mar riner. 

Goo6 morni ng , Henry . 

How a r e you? 

I ' m nne. 

GooO. You called m~ So t ur dA, . Thl e i • 1n 
answer t o your cRll. 

Oh ye~ . ~ell , it may be too la t e now. I -
i t ' s wi th r efer ence to a vacency on t he Soar d 
h'!r e . 

Ob. 

AnO I Oon't kn~w jus t how lt finally ended 
up. I t alked t o the Pr esi dent , I t hi nk , l e et 
Tuesday, about t•<o " eo"'1e - one wae '·'ll son .... 

:leah . 

.• ... Undersecretar y - •ued to be UnOer secr et er y 
ot Agr icultur e •.. . . 

Yes h • 

... . . and t he ot her 1 s t h1e f ellow t hey cal l 
Sp1ke £vens . Y~u know Even~ - he ' s heed ot 
the AAA. Pine l ook1n( , b1g, tol l f ell ow fro~ ..•.• 

llo . I don 1 t ltnow him. 

"'ell, you jue t d?n ' ; ol oce hl:n. 
in the of f 1ce I Jtnow while I've 
anywa y he ' s head ot the AAA. 

i'e s . 

He's been over 
been t !::.ere , but 

And a very - he ' s been there alnoe ' 38. A 
very able f el low. \1' ell, I talke6 to t he Pr esi dent 

• 
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about both of them, and oheoked wi th Wal lace; 
and Wallace recommended bot h ver y , very highly. 

Yeah. 

I t alked to Wickard about it, and Wickard sai d, 
· ~ell, before we do anything, l et me see you on 
~onday . I've got t o go out of town, and I'd 
like t o tal k t o you. • See? 

Yeah. 

And he sai d , "In the meantime, would it be 
all right t o say nothi ng about it?• In tbe 
meant ime , Wicka rd talks to tbe Pr esident and 
propoees Paul Ap~leby . 

Uh-uh. 

(Laughs) And I se t o note f rom the Pr eei dent 
i n which he sai d he wna maki ng ou t the pa~era ••.•• 

Yeah. 

••.•• saying that \•/iokar d had eai d he ooul dn' t 
spar e either ot the ot he r two ..•• • • 

Yeah . 

. . . . . and tha t this t el low's been a good admlnistra to r 
and a lot o f other atutt. 

Yeah. 

And thle vas Saturday mor ni ns I get thla. ~ell , 
ot oouree , I wrote a note i~ediately to the 
Presi den t and got ahol d ot Rudolph Fos t er ...•• 

Yeah • 

••••• had him put or.e oopy on the paper s he was 
preparing •.. . •. 

Yeah. 

t ahol • ot Watson fi nally - I couldn't • •. • • go "" 

• 
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get him tor a time; apparently he wae over at 
the House, becauee the Preai~ent waen't in hie 
ottice • .. .. 

Xeah. 

•••.• and got an original copy ot the letter, 
an~ I haven't heard the r eeul ta yet . 

I see. 

An~ I was trying to ge t ahold ot you to see 
it you knew Paul Appleby very wel l. 

Xeah, I know him. 

Well, now, he'e- be an~ tble fellow Black
I mean, I'm told that Wicker~ baa been try i ng 
hie beat to get ri~ ot him - get him out of 
there - and •.... 

'tlell. .••• 

•...• the way that thing wes handled made me 
pretty - I wee - talked to hlm, you know, 
perteotly frank, and he eaid, "'.tell, let's -
lt lt'a all right to wait, I'~ like to talk 
to you about it.• In the meantime, apparently 
this is what happened. 

Xeah. 

Well, that isn't very square shooting. 

No. I don't thlnk ao. 

Huh? 

I don't think ao. 

Well , I wante~ to - I knew you'd be interested 
in - I talked t o you about Wllaon, you remember. 

Xeah, I remember. 

And I knew you'd be lntereated ln the thing, and 

245 
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eo I was Juet trying to get ahold ot you 
to tell you about what the e1tuation wae 
and eee 1r you ha~ any auggeet1one. 

I got a little note from the Preeident. 
Did he send you a copy or was mi ne a copy 
or yours? I guess it 1 a a copy or what he 
wro te you about talking with me and ...•. 

Yeah. Yeah, I got it. 

Yeah. 

Yeah, I got i t Friday. 

Yea!l. 

You meRn on thle installment cr~dit thing? 

Yeah. 

Yeah, I got it. 

Well, that's all right. 

Yeah. Well now, Leon end I t a lked to him . •.•• 

Yeah . 

.. •.• as we told you we woul d do ••... 

Yeah. 

••... end he wae, or oourae , very mueh in 
ravor or doing something about it. We didn't 
have t o r eally do a ny telling Job at all . He 
eald tha t i t wouldn't be neceuary ror ua to 
clear it with more than S~ith and have him 
wl th the Attorney General •.••• 

Yeah • 

••••• that he wanted to get it e1gned before 
he lett. 

Yeah. 

-

24.6 
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See? That - t his wna Thuraday we talked to 
him, so it d1~' t give him much time. 

Yeah. 

And it was his suggesti on t hat he get it out 
immediately before he got away. 

Yeah. 

Now, this i s ~t he signed it. I asked that 
he leave t he date of 1t blank .•.•• 

Yeah. 

...•• tor the r eason that the minute it becomes 
public, everybody' e goi ng to t ry to beat the 
gun. 

Yeah. 

You see? 

Yeah. 

And I felt t hat we agreed to do some checking 
wi th the Federal Reserve Bank peoule befor e 
any regulation was i eaued. 

:leah. 

You see? s~ what we're doing th is week and 
next week ••..• 

Yeah • 

••••. i s getting the regula tion in e~pe t o 
pr esent and d1ecuee i t with the trode and 
with the benk peo~le , which I th ink is a 
lot better then Juat springing something on 
these oeople without g i ving them a chance to 
be hear d. 

Yeah. 

Now, P~nald - I've asked Ronald Ransom i! he 

24.7 

• 
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would represent - handle thie thing tor the 
Board. It'6 going to be a oonatant Job, ao 
Ronald ie going to take thie over and handle 
it; and who - who do you want to designate 
to advise with on it? 

'·'~all. .•.• 

24.8 

I assume you want to designate somebody that .•••. 

.. •• . on thie? 

Yea. 

I think until further notice, Bell. 

Bell. 

Yea. Is that agreeable? 

Yea, tine. 

Is that all right? 

So I'll - well, then I'll advise Ronald to 
keeo Bell in touoh with the situation then. 

Yeah. 

Let me ask you this. Contidentie~ly , do you 
reel that Appleby ie a oroper representative 
or Agriculture on the Board? Ie he an agri
oul turiet? 

No. 

Well, that's Juat the way I reel about it. 

He ran some small t own newspaper and •.••• 

Mostly politician, isn't he? 

Well, inclined that way. 

Uh huh. 

• 
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Inclined that way. 

Well, it makes - it upaet me. I ' m - I don't 
know whether t he President ~ot my letter and 
what he did about it, but I m Just •..•. 

No , Agriculture wouldn't recogni ze him ne a 
representative . 

\tell, Agriculture' a going to be - not going 
to like it at all. 

llo . 

\/ell, it be deterred it, why we've still got 
e chance. I don 't know whether be did or 
not. It be got my letter, I rather think he 
di d, because it waa oretty atrong. 

Xeah. Be seeing you soon. 

All right. Good-bye. 
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Present I 

H.M.Jr : 

Bell: 

H.J.!, Jr: 

Bell: 

llr, Cochran 
llr. Thompson 
ltr. Bell 
llr. Gaston 
)(r. Blough 
llr. Odegard 
ltr . ID1m 
llr. Schnri 
)lr, Graves 
)(r, Cairns 
ltr. Sulll van 
l(r, White 
.llrs. notz 
llr. Foley 

!~~gUst 4 • l.94l. 
llzOO a,a. 

Dan, I had a long talk with Eccles, 
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There is a letter in !rom the President which 
you can see. )Ira, notz will show it to you 
afterward. Eccles sent me a copy. It said 
&DT move that he should take that mignt affect 
the Trea~. he should first talk wfth us. 
He handled it that ~. which is all right. 
Eccles wanted to know who would represent 
the Trea.ury on the question o! instalment 
blq'iDg, and I said you would. 

Is it settled now that wa7? 

What do you mean? 

I mean that they are going ahead with the 
prograa-

• 
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Well, I gathered he didn' t want the President 
to date it for some reason or other, but the 
President has signed the order. 

Oh, he has signed it? 

But Eccles also wants to see the industry first, 
and he said Ronald Ransom would get in touch 
with you .• 

I see, so that in effect answers Henderson's 
letter too. 

Yes, I am not paying &Of attention to the 
Henderson letter. 

All right . 

Herbert? 

Yes. 

What have you got? 

Nothing much. That building you spoke about 
at Two Park Avenue in Now York, they have 
only four thousand feet of space left now. 
We need seventy thousand, and also it is 
very undesirable space, 8JlTI'IllY• That sixty
d&T cancellation thing bothers me quite a bit. 
I don' t think we can get any bids. We have 
advertised twice now. We have just got a new 
set of bids. We will have to re-advertise on 
that sixty•d&f ca.ncellation thing. I don't 
think we will get &n1 bids becau .. our alter
ation expenses are very heavy. 

Can you take it for a year? 

Oh, yes. 

One year? 

• 
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'fe ban bee 011. a reu baah with a thl~ 
dq oanoellaticm alter the n.nt reu. 

That 1a all right. Go ahead on tbat bash. 

~hing elee'l 

EI.r Irq 1a here and h oomng 1D to '" • 
eocm. I aa workillg on a letter. 

I would lib to aee h1a thh .oi'IWig. 11 he 
wll? 

Tee. Be had an appendio1th operatloa. 

Be h wll now? 

Be 1a wll now. 

I would lib to "' the two ot you at elenn 
thirty. 

lhat else? 

That 11 all. 

Did JOil go lume OTer the weekllld? 

Tee, alP, I went up Fridq aight aDd o._ a
lut aight. 

•at h going on oa the Bill? 

<Jl, I think just people gttting •re ud •re 
irritated. I bad a oall traa oae -.her ot 
the eo-ittee thll 110l"D1llg, and it "C!' fl'ltt, 
oleu trca hla oonTeraatloa tbat the ttee 
are -~tiDg nrr bitter tonrd SUa and .Jolm 
lfDCoftllok. 
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! little louder. 

Ther seem to be feel~ quite bitter toward 
the Speaker and the ma ority leader. This man, 
at least, blamed them or the affair. The · 
C.I.O. has endorsed the joint returns. 

I saw that. Was there &nlthing .for .a to 
do todq? 

I don't think ao, air. 
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I am going to be there at tweln and I will sta7 
right there through the tight and 1t ~ 
denlopa I will phone. Do you intend to be here? 

Right. \'/hat else? 

That 1a all, air. llr. Blough baa a draft of 
your state11111nt for Friday or )l)nday, This 
thing today may result in a poetponement .of 
a day or two, but I don't think we can relr 
on it, and if you have ti.me to get a start 
on this todq, I think it would be helpfUl. 

Well, I will see Blough and Kuhn right after 
press, )Irs , Ilotz. 

Thank you, 

I was goill.Q! to suggest, llr. Seoretarr, in 
line with !hat that you will probablT be asked 
to reconcile possiblf t he f act that we did not 
favor - we did not aak for broadening the 
base and the President has, This might be a 
good opportunity this afternoon to diseuse 
that a litt le blt. 

What should I sq? 

Ferdie and I have talked about it. We think 
you oould say that that waa in )lq, whan yon 

Regraded Unclassified



Sullivan: 

Sohwe.n: 

Sullive.n: 

H.!.!. Jr : 

White : 

R.LL.Jr : 

Schwarzr 

Gaston: 

H.ll.Jr: 

Sullivan: 

H.M. Jr: 

Sullive.n: 

II, !.{. Jr : 

- 5 -

went up on the Hill, and the a1tmtion he.e 
changed some and the. t m&JI1 people have an 
illusion &bout the amount of r evenue the.t would 
be obtained from base broadening, and we didn't 
ask for it because we were hoping to get revenue 
from the excess profits tax, but that we haven't 
opposed it. 

'!hat is not true, Chuck. I have fought it 
tooth and nail for three months. . 

Br questioning, not b)' - br examination. Did 
we fight it? 

Oh, res. 

No. 

I hope rou don' t ear anything about it. 

No. 

'lhen even more so I thinlc we should --

I thouY.ht two or t hree dqs ago that rou 
ought to come out with a ste.tsment defending 
our position and opposing ~ so-ce.lle d 
broadening of base, but in view of the events 
that have happened in the last few aa,s, I 
thinlc i t is a good spot to s~ nothing. 

Certai.nl1. I agree with rou a hundred per cent. 

Well, t here is an answer. 

Yes, but the answer is t o ear nothing 

.111 right. 
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I mean I am not going to get into a discussion. 
~ position would be untenable. Don't you agree? 

• 
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Yes. I think the place for the answer h on 
the Hill. I will tell 70u later what I have 
in mind tor 70u when 70u are before the Sib
ate Finance Committee. 

(The Secretary held a telephone conversation 
with llr. Ear~). 

A dirtr job for 7ou, Herbert. There is a Frank 
Saith that the President turned down for SEC 
on steve Ear~' s rec011111endation. Now he is 
teying to get hila a job here in the 'l're•&Ul'1• 
Have 7ou (Bell) got anr correspondence fro• 
hila? • 

'lhere is he from? 

I don't know. 

There is a Frank Smith that has been bothering 
IIIII. 

An7wa1, if 7ou (KlotE) will give the correspon
dence to llr. Gaston, he will be delighted to 
aee him. It comes under politics. 

Where were we'l 

You were st.arting with me. 

You decided to a~ nothing? 

Sure. 

lofr. Gifford waa in Saturd&T to ·~ goodbfe. 
Ha ia f~g to Scotland. to110rrow. Be is 
leaving his assistant up in flew York. 'l'he7 
are still liquidating some. He gave me a 
statement e.a to what they still have. He na 
most appreciative of the help 7ou have given 
~ I have a lett er here --

• 

• 

• 
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I hope when he gets back he will send me a pic
ture . He asked me for a picture of myself 
which I gave him, and out of courtesy I sald 
"Well, won't you give mo one, • and he said, ' 
"Yeai but all of my pictures of myself are in 
Scot &nd, • So whan he gets baok maybe I will 
get one c .o.d. , collect. 

Ho will have to got it away from one of his 
relatives, I expect. 

Your office referred to me a letter. I drafted 
a ropl1 for my own sienature (Auguat 2, 1941 to 
Urs. Vinaver-Grinberg}. I don't think you know 
those people. 

No, I don't. 
• 

That was just a memo to rooord,\'lelles' answer 
on that Russian thing. 

,....; 
I want to r~ad ,that memo !-rem Welles (August 2, 
194l).(e-l..· ,............,) 

Well, now, you can -i.u them very simply, 
every monetary agreaont that I have arrived 
at, so far, as far as I know, certa.inlt I have 
done from Treasury to Treasury. 

I me.ntioned the Tri-partite and Stabilisation 
agreements. On the other hand, of course, 
this is between you and flelloa, there ia a 
little bit to what he says there. They are 
consummating an important agreement of which 
this was supposed to be a part, and if you do 
it separatel r at the same time and make it 
terminate co1ncidentally with the other agree
ment , it might be something whioh thsy would 
prefer to handle themselves • 

.. 

• 
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Well, you can call up llr. Henderson and tell him 
that I would very muoh prefer to have it 
separate because I don't want the publicity. 
I don't want to set a precedent. I t means 
a good deal to me and unle sa it means o. lot -
if it means enough to llr. Welle a, then llr. 
Welles should call me himself. 

ill right. 

Isn •t there something more than that , J.!r. Sec
retary'l The position that we have taken right 
along with respect to gol d is that it is a 
monetary matter. We took that when J.fr. \'Telles 
included in his statecent on polioy on free&ing 
Chinese and Japanese assets - there was a 
statement in there that we would not buy gold 
from Japan. Ed Foley called Dean Acheson up 
at once and said, "\Ve object to that being 
put in there at all because that relates to 
an entirely different olass of question. " 
and Dean Acheson replied to Ed Foley' s state
ment that that was all right with them, when 
Ed Foley explained to him what we would do, 
and what he could s~ is, that we would block 
the dollars which they acquire as a consequence 
of the purchase of gold, but that was a sep
arate matter. Thet was a question of freezing 
dollars which they had and I thinlc that we have 
a clear record going all the way back that 
questions of purchase and non-purchase of gold 
has got nothing to do with &nJ arrangmaents 
with &nJ country. 

Well, that is the way I feel, but I haven' t 
discussed it with you. So will you (Cochran) 
pass that along to Henderson? 

Yes, sir. 

Say I feel very strongly about it. 

• 
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That it should be separate? 

Yes . I feel verr strongly about it. 

All right, sir. 

Will you do that, please. 

Yes, sir, 

That is all I have except that J.!r . Bell mey 
have told you that Hall-Patch has bean llSiled 
tempora.ril1 to the Stabilization Board out 
in China for the Bri tish, so that finishes 
the - -

Now, the Russian Ambassador is pushing me for 
this thing, so I would like to get an answer 
as soon as possible . 
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The State Department is anxious to have it too, 
because he is pushing them for the signing of 
the trade agreement today, I will phone as soon 
as I go out , 

Anything else? 

No, air. 

I have nothing. 

I have talked to Howard Dietz about that poaa 
that the President wanted ua to use, and he has 
everfthing ready, but he would like very much 
t o use it two weeks from wednesday, instead 
of this Wednesday f. and wonders if you have 
any objection to tnat. 

Yea . 

He says the show is crowded and there is no 
logical place for it. 

• 
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I told the Prealdent 1t would be on thla week, 
&Dd I W&Dt it OD thh week. 

Right. 

I 111 not going to arre w1 th Boward Diets. I 
told the President i would be there, end the 
President can't understand that it won't be 
on. 

iDd he 1a t171Dg to get ll Freedl&Dd and thlnh 
he can do it. 

Tell llowud Dietz that thie 1e a .ast. 

Right; 

I don't mow 1f 7011 eaw the two ool1111111a 7eeter
dq about the radio ehowe. 

No. 
It ia the best piece that hae 7et been written. 

About our radio shows!' 

E'rerything about our radio ahows. 

Ito, I would like to read it. 

It did not cOM troa &DTOne iD Trea1U17, and 
I oan't find out 'llhere lt oau troa, 11bioh 
makes it all the better. 

You tell Howard Diet& thie 1a a EJSt. 

Yes, air. 

What eleef 

That 1a all. 
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You don't wish to see this stat«aent draft until 
later? 

Not until this afternoon. 

Har17'l 

I called up Feis Jeaterda, with respect to 
the matter ;you spoke of. He was out of to1111 
for the week. I called hh assistant and after 
quite a little discuaaioni he remained in doubt 
aa to whether it would ca 1 for an anne.r or not, 
and he said Edaiston was handling it for the 
state Department . I called Edmiston and he 
waa &Waf. I thougM that Cox 'II'& a the important 
man and I called Cox and he said that he was 
a little bit dubious about whether, i, it called 
for a replY from ;you, and B, whether tven if it 
did that should be the repl7, because he had 
some doubts about it and he thouldlt he would 
like to have it postponed until ~nd&f, so I 
~ested he send a oable aa;ying that a repl1 
would be forthcoming from Lend-Lease on Man~ 
morning, whioh he did, and there is to be a 
meetinl!!, I gathered, toda;y, at which the repl7 
is to De drafted. A good deal of material oaiUI 
froa Coe. · 

I would like to have it. 

Then when ;you want it summarized -

Thank ;you. 

'ilhat else? 

I have a - Ecoles likewise sent me a draft of 
that statement with a personal letter whioh, 
if ;you don ' t answer, I would like to anner, 
but I would wish ;you would anner it, and I 
drafted a replY, thinking that he sat han 
sent a letter ~o rou, too. 

• 
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1 will read it. 

That is his article, JtarryZ 

Yes, his article in Fortune , which I think iB 
a very good one. 

He sent me one. 
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I got one also. That is not a critici~, it is 
just an acknowled~ent of the letter? 

We are still getting the dailY reports on our 
trade with Japan and China. lhey are not 
very significant yet, because most of these --

Well, when they are will you let me know? 

Yes. ""nother few dqs, o.nd we will analjse them 
and summarize them for you. 

All right. 

We cabled the Phillippines to adopt the 
organization form. There is this plan which 
I think has come to your attontion, of deferred 
payments which a large number of economists 
signed. It is important onlY because of the 
importance of the si gners. l personally 
am not in agreement wi th their view. I will 
be glad to give you a memorandum wb;y, but I 
think that you ought to glance at the summar
ized plan which I have got for you. 

All rif)lt. 

Are you going to see the Ecuadorian minister? 
Is t he Secretary going to see him? 

I don't know. 

I have no request. 

• 
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Well, the State Depar~nt called, I under
stand, and ther wanted the Secretary to say 
~ello• to him, I thought rou {Bell) were 
going to arrange the meeting, 

Ther said ther would confirm it todar if ther 
did want it. 

I understand he was in town and if they wanted 
him to see the Secretarr, aomebodr from the 
state Department would cal l the Secretar,y, 
that we weren't to make anr appointmant. 

Ther were to call back. 

That is the way I understood it. 
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If you .do have an appointment with him, here ia 
a one- page statement of t he situation. 

What else? 

That is all. 

Harold? 

Harold, I don't know whether you have seen this 
book or not, but this is fliT idea of a good book, 
all but the last two pageat. which we can' t use, 
{Referring to book on Canadlan bond series. ) 
Instead of fooling around with it for two or 
three months, I think the thing to do is to 
Jdve Life Magazine the job of maldng one like 
ft and we will get it out quickly. That is good, 
I don't have to ask anrbody's advice. Just 
leaf through that once. ~t ia Canada. In
stead of taking months and months - not the 
fir st twoJages or the last two, but the rest 
of the at f . What? 

Verr good. 
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Show it to Odegard and Kuhn, but it really is 
tops, I think the best place to do it is just 
ask Kr. Luce whether he won't do one for ua, 

This month's Fortune has a number of reproduc
t ions and posters, 

But that is a top job, 

CsrtainlJ'. 

Particularly at the end, Do you think we could 
get something out? 

I think Ferdie would know better than I . 

IV ell, I would put it up to Luoe, Give him the 
whole job to do . 

Have you seen it? 

Yes. 

I asked for what Canada r1aa doing, That is 71fif 
only copy. You might get more, 

I can get more from Coyne. He· sent me this 
little thing today, tao. (llandi~J8 pamphlet to 
Secretary) . 

Would you mind keeping them all together? That 
is a swell job. I got a real thrill out of it 
and I am sure everybody else will that takes a 
look at it, 

How was it distributed? 

That I don't know. I think what they call it 
is their working manual , so to speak, I think 
it goes to field workers. I am not sure. 

Wb;y couldn • t Ufe devote one ot· ita own iaeuea, 
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not wholly but almost wholly, on that special 
subject? 

Well , we will get out a lot of these, I think 
this 1s the way to do it, 

What about this Congressman Kelly and this 
F. C. Ratlche? . 

I passed that on to Kr. Boyd Fisher who is 
now in Chicago on our work, He knew the man, 
The man's name is misspelled, he told me, 
He kno':ls about him. 

Are we using him? 

No, no, 

l'lould you prepare an answer for me to tell 
Kelly we are not using him? He is under the 
i mpression we are using him, 

Oh. I didn' t get that. 

I would like to have a letter prepared saying 
we are not usinf the 11111!1 and have no intention 
of using him, i that 1s true. 

Yes, sir, • 
.All rigM. What else, Harold? 

I have nothing, 
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Now, when do you want to bring your group in t o 
see me? 

Whenever you like, I would suggest the latter 
part of the week, if it is convenient to you. 

Well, the latt er part of the week I get tuckered 
out. How about lO :SO Wednesday? 

• 
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That will be all right. 

Dan? 

We are st ill having a little difficult,. in 
Bermuda getting cooperation between the de
positaries and the A~ and Navr officers and 
the contractors. I would like to send one of 
J111 men and an ArJI11 and a Navr officer doom 
there to see i f they can' t work out the diffi
cult,. next week. 

Would you like to go down ;yourself? 

No, I would not. It is t ho wrong time. But 
I would like t o send a crew down there to see 
if they can' t straighten it out. 

All right. 

The tax not es circular, that is a mechanical 
problem in the Government Printing Office. 
Those sheets come in blocks of fours ; four 
eight, twelve and so forth for folding purposes, 
and it would have cost us t hree hundred forcy
six dollars more to have put out a six sheet 
circular than an eight sheet circular. 

Would ;you in+ite that to the Trib? 

I don't know whether it is worth that or not. 

Yes, it is. 

Au right. 

Or give it to Gregory. 

I can give it to Gregory and he maf --

If you will let me have it, Dan, I wil l give 
it to him. I think it is worth doing. 
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I
1

tt is worth doing, because they will keep at 
and at it . 

It is a little dirty dig, but he d.idn ' t under
stand printing, I guess. 

Would you? 

Yes, I will do that. 

We got subscriptions amounting to forty-eight 
million dollars in the two dqa in Hew York 
alone, I haven't got the rerrt s f rom the rest 
of the country, We won't ge any reports except 
through our transcripts from the Treasury's 
account. 

~ thouibt was that at press I would say that I 
really aon't expeot to have anything to say 
until the Thursday after Labor Day, because 
most of the people will wait unti l the end of 
the month to subscribe, 

Well, you won't get any large amounts, vrobably, 
for a week or ten days because you see ~ many 
cases, particularl1 the corporations, the boards 
of directors have to meet, 

I thou~t I would withhold any judgJnent until 
after Labor Day. 

You are going to get a lot of money, though. 

What is the mat ter --

I think I will have printed, if you don' t mind, 
t1vo more denominations , a half million and a 
million, \'le got seventeen million dollars 
from General Motors alone. Now, that means a 
hundred and seventy pieoos where if we have it 
in millions we can give them seventeen pieces, 
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H.!.!.Jr: 

Bell: 

H.U.Jr : 

Boil : 

IU:. Jr : 

Boll: 

I!. !.:. Jr: 

Bell: 

- 18 -

They have come in with seventeen mi!lion? 

Yesl seventeen milliont and that is just the 
beg nning, I understann, The chances are we 
will ~et a hundred and some million dollars from 
t hen ln the next few months, 

(Mr, Foley entered the conference) . 

He.llo, I 11ill buy you a ferry, 

We are also getting a number of letters. We 
got four or five on Saturday as to whf this 
doesn't apply to estate ta.xes and aski~~& us to 
give consideration to that question, so we 'llJI1.i! 
want to look at that l ater on. 

V/ell, you take a look at it, 

Mr . Callahan says that he has a place on the 
radio the nineteenth at 2:45 in the afternoon 
and he would like to have a lady speaker and 
he wondered if you would like to suggest some
~ne and could we take Mrs. Banister or Mrs, 
lloss, 'lie thought the afternoon would be a 
better time for the ladies, probably. 

l!rs, Banister, 

I understand she has a very good voice, 

Great Britain got its first hundred million 
l ast week of the Jesse Jones loan, 

I understand that the President has asked the 
Navy to work up a bill to provide censorship 
of cables and so forth, and that they have 
drafted such a bill and they are now drafting 
regulations. They have submitted to me a 
copy of that part which covers financial ~ables 
and I think probably what we ought to do lS 

/ 
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H.l!.Jr: 

Bell: 

H.M.Jr : 

Bell: 

l!.M. Jr : 

Bell : 

H.ll. Jr: 

Bell: 

H.L!. Jr : 

Bell: 

Thompson: 

H. l!.Jra 

'lhompson: 
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first have a committee in the Treasury to go 
over it and a!ter we ~e satisfied with it get 
together with the Federal Reserve Board, 
possibly Securities and Exchange, and the Commod
itr Exchange in the Department of Agriculture 
before we have the NaV7 back and tell them our 
views on it. 

I will leave it with rou. 

ill right. I would like to have a few llinutes, 
fifteen minutes between now and 11:30 tomorrow, 
to go over these South American countries, the 
pollc7 1111.tters, partioular:Q- Mexico. I think 
we have two or three we ought to discuss 
before we see the Mexican representative 
tomorrow at 11:30. 

I haven't got aiJ1body down at 11:30 tomorrow. 

Well, we are going to discuss --

10:15? 

Tomorrow? 

Yes. How 1111ch do rou want? 

Fifteen minutes will be plentJ, I thi.Dk, don't 
rou Harrr? 

Sold. 

Ali right , that is all I have. 

I wonder if rou want to select rour alternate 
on the Roonomic Defense Board, llr. Wallace' a 
board? 

~ alternate? 

Yes. 
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n.l!. Jr : 

Klotz : 

Jl.I.I. Jr: 

·::'hi te : 

Bell : 

H. !.I.Jr : 

l'lhi te : 

H.M. Jr : 

Bell: 

H.L!.Jr : 

Bell : 

H.U.Jr : 

Bell: 

I!. IJ. Jr: 

Bell : 

II. !.!.Jr : 

~'ole;y : 

- 20 -

No, I am not quite readf. lias he written us? 

Yes, i t came in this mornine. 

Well, you keep after me, will you? 

I think you ought to allocate some time before 
you see the British because I think there are 
a couple of decisions, Dan, you wanted to take 
up, the matter of the French --

I would like particularly to speak to the 
Secretary on that French thing at 10:15. 

All right. 

Well, if not tomorrow, then todar. 

I can give you hal f an hour tomorrow. What 
time? 

10:15, you said, we might do both. 

Supposing I say 10:45? 

To 10:45? 

From 10:15 to 10:45. ·:le will do British and 
whatever rou fellows have got . 

That is plenty. 

All right? 

Yes. 

Mr . Foley? 

Here is a memorandum (August 2, 1941) on the 
Lazard Freres, that Silesian-American unit rou 
asked about. 

/ 
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!I.II.Jr: 

l olsy: 

H.l!.Jr: 

SUllivan: 

H.l!. Jr : 

Anrthing else? 

No, 

Wondertu.l, 

- 21 -

You (SulliTan) let 111e know aa the battle 
progresses on the Bill, will rou? 

f will, sir. 

1'hanlc TOU, 

• 
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Coerator: 

i!f!Jr: 

s uve 
E:.lrly : 

~;.Jr: 

E: 

HMJr: 

f. : 

'll·!Jr: 

£: 

~~Jr: 

i!MJr: 

'!V.Jr: 

£: 

There you are. 

Hello. 

Good morni ng, Henry. 

Kov are you? 

Auguat It, 191t1 
ll :10 a.m. 

Flne, thank you, elr. And you? 

Ver y well. 

H•nry, about two weeks ago I aen t over 
maybe 1t wae eight or ten dnya ago - I •ent 
over to you a letter that the President got 
from Frank Smith, who had written to the 
boas aekin; him to consider hlm ae an applicant 
tor the apool ntment to the GEC. 

Oh. 

And the boee told me, by memo, which I oent 
along to yo~ •.••• 

Yeah . 

••..• that he was committed over the SEC ••• .• 

Yeah • 

• .••• and to ask you if you had anything over 
there in !1nenci ng , beeauae Smith ' a whole 
experience has been in finance - bonds and 
secur1t1e& and so forth - end I eent along 
wlth 1t a statement of h1a exPeri•noea, beck
grounds, previous conneotlone, bla education , 
et cetera. Frank is in town today. 

Yeah. 

And I wae wondering if you or anyone else 
over there that you'd like or might like to 
have Frank aee and talk to about hlmael!. 
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HY.Jr: 

E: 

HMJr: 

E: 

HY.Jr: 

£: 

HY.Jr: 

!!lo!Jr: 

E: 

- 2 -

Yeah. I 'd like him to eee Herbert Gaston. 

Would you? 

Yeah. 

Well, I '11 tell him to do it. 

And I'll tell Herbert. 

Thank you very much. 

I'd be delighted. 

Thank you. 

Thank you. 

Good-bye, Henry. 
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2?3 

TREASURY DEPARTMENT 

INTI!ItoOI'I'ICE COMMU NICATION 

TO 
Socro t ar;r Nor centbau 

llr . Cochr&n 

STRI CTLY CONFIDENTIAL 
Upon colllin& out at 11: )0 thio 110rni~~,~; f ro a tha Secrnary' o Stat! 

: ... line, I telephon.oclllr. Hencleroon i .n the Departllent of State. Kr. li4Uidorson 

vu not in hil offi ce 10 I lett vord t hD.t I urpntl;r cloo1rooi to apeak with hill 

bt !ore ho wont out for l unch. I auccoedod in reachi ng him at 12:10 . 

I r ead to )[r . llendorson tho M t>Orandua d&toc1 Auguat 2 , which I hacl 

nreporeoi on Sa.turc1&;r morning, niter my coavereatlon vith llr . Hondoroon, and which 

I ~.ad bcndocl to Sacratar:r ~lorgonthau thio morni llf:. llr. i!ondorson confirmed tho 

correctneoo of my me""r an4ul>. I tolcl llr . liendoroon t hat Socrot ar;r Norcenthcn f elt 

otron0l y that tho a r re.nguent on gol cl ohoulcl be di rectly bot vean t ho 'l'rt&our)" ancl 

tho So•iet ~baeo:r. Tho Secret ar:r atreooocl bio doai ro thnt thi o o.rrangomont ohoulcl 

te ;;.pt otr ictJ..v conficlontial , and t hnt t his coulcl only bo a.chioncl throu;;h tho 

&~at e AZr~cent . Jurtberaore, he aa~d :e to re~lad the State DepArt~nt t hat 

•11 1ntornntionnl nrransoment a of t he 'l'roaoury h&Yo boon conawometod b;r i t clirootl;r 

vilh foroisn govorruae.nto. I opocitically recalled to Hondoraon tha 'l'rip•r ti to 

!!ocettu"y Aqeeaent. vhlcb had been betveen M1niatrie a of P1nADce. I alao po inted 

out that at leaet t vo of our recant Stabili•ation Agraoconta hacl boon oi~ocl b1 

!ore16D ~baaaadora ceeredited to thla Oo•ernmeut , namely, thoae of Chi na and 

Arifotiaa. Such fllll"Oemo nh hac1 boon conaUllm&tod 'br tho 'rroaoury an<i a1~od by tho 

Stcrot pcl")' at t ho ono reapondble Amoric,an o!ticial . 

I aol<od tha t Kr. l!onderaon conYoy the Secretary' • mou~e t o Hr. Welleo 

" osly aa poaoible. J'ur th4noore , I oa1cl that tho Secret ary dod rod t hat lb-. 

Wellee t elephone him poraona1l ;r if thoro i o otill &n;r quoat ion about t his arranso

cent . 
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Oper11tor: 

HJ{Jr: 

l!l!Jr: 

r: 

i!!·!Jr: 

F: 

HY.Jr: 

F: 

ffi'.Jr: 

i': 

'!l!Jr: 

F: 

HHJr: 

Mr. Foley 

Foley •.••• 

Yea, Mr. Secretary • 

Augult 4, 19111 
ll:~o a.m. 

••... on the oen ln Froten Funds, I ~~sh you 
would 1nou1re - do they put the men to work 
first and investigate atterwarde or do they 
i nves tigate tirat and then put them to work? 

'iell, I thlnk that they have had to hlre 
people so fast, Mr. Secretary, that they've 
been cutting them to work and 1nveatigat1ng 
8fteMtards. 

Yeah. Well, they better atop 1t. 

All right . 

They better stop i t . Look, I'd rather be
that's Juet damn nonsense, and something's 
come to my attention. 

All right. 

llow, let them - I don 't care - pu t all the 
oreesure- but don't out anybody on or let 
anybody go in there unleea they're 1nveet1-
ga ted first. 

All right. 

And 1t Pehle'e go t enybody on now who's 
working and hasn't been i nvestigated, you'd 
better tlnd out and get a llet or those 
people •••.. 

All right • 

•• • •• and you better get a hurry-up investi
gat i on or lay them ott temporarily. 

2'74 -
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F: 

HMJr: 

f': 

Hl~Jr: 

f': 

H:·!Jr: 

P: 

!!J.!Jr: 

F: 

'!!o!Jr: 

F: 

Hl!Jr: 

F: 

f!:{Jr: 

F: 

- 2 -

All right. 

It's Just unbelievably atupi cS. 

All right. 

I ~ean , all you've got to .So 1a to be 1n 
there tor s month and the tellowa get the 
1nvest1get1on and then they find ou t be' s 
no good. 

\'ell ..... 

Well, Just tell Pehle - tel l Pehle I want a 
11at this afternoon of how many 9eople are 
working 1n Frozen Funde . . . .. 

•.... that haven't been inveatiga ted. Yes. 

And I went t hat thie af t er noon end I went 1t 
1n my own hande .•.•• 

All right , ~lr. SeoretRry . 

\1hat? 

All :right. 

••••• and l e t him bring i t over here end you 
and he can bring it in at two-ro:rty-tive. 

Two-torty-tl ve. 

Please. 

Okay. 
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0£CIIr 
Cox: 

HY.Jr: 

, . .. 

HY.Jr: 

~ . .. 
!1!-~Jr: 

C: 

!!MJr: 

C: 

!!!!Jr: 

C: 

!-:V.Jr: 

C: 

!!J(Jr: 

C: 

llMJr: 

C: 

Kr. Secret&l'J. 

Yea, Oscar. 

" 

A\I&Uat It, 1941 
12:10 •••• 

The Pres1dent e&lled 'iayne Co:t and go\ IUs 
back trom Indlana and told tuo to set onto 
t nis Russian thing and he ~~ well meant 
buainees. 

Yeah. 

And also sent h1m a aemorandUD v~on he 
dictated ott Saturda:t night. 

Yeah. 

And I thought I'd bring you U? to date on 
it, and Also I think he'll pr obably want to 
cry tor help to you, because you know whAt 
this business is about. 

Well, if you and Wayne Coy want ~~ oome over 
and aee ce, I 111 be delighted to aee rou. 

All right. Suppose I get hold or IWl and 
we fix a date vi th :~ra. 1Clot1. 

Well, I ' d better give you tiae nov. 

All right. 

lihat? 

All right. 

How rest are rou moving on it? 

Well, he just got going on it and ••••• 

The Preeldent said at Cabinet that be would, 
you aae. 

Yeah. 
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Oaoar 
Cox: 

!IMJr: 

C: 

HY.Jr: 

C: 

C: 

HMJr: 

C: 

H!!Jr: 

C: 

Hli.Jr: 

C: 

HMJr: 

0: 

HMJr; 

C: 

Mr. Secretary. 

Yes, Oeoar. 

Ausuat 4, 1941 
11?:10 a.m. 

Tne President called Wayne Coy and sot him 
back trom Indiana and told h1m to set onto 
thia Ruaaian thins a.nd he dal:ln well meant 
bueineao. 

Yeah. 

And also sent him a memorandum which be 
dictated ott saturday nisht. 

Yeah. 

And I tbougbt I'd bring you up tu 4ato on 
1t, an4 also I t hink he'll probably want to 
cry tor help to you, beoauae you know whet 
this business 1s about. 

Well, 1t you and Wayne Coy want to come over 
and eee me, I'll be delisnted to aae you. 

All r1gbt. Suppose I get hold ot h1m and 
we t1x n date with Mra . Klotz. 

Well, I'd better sive you tima now. 

All right. 

1fh&U 

All right . 

How tast are you moving on it? 

Well, he Just got going on it and •.••• 

The President eaid et Cabinet that he would, 
you aea. 

Yeah. 
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i!MJr: 

C: 

:-a!Jr: 

C: 

· .. ::Jr: 

C: 

C: 

!U:Jr : 

C: 

~ : 

~~!Jr: 

" · .. 

"· .. 

C: 

HMJr: 

1f.'Jr: 

- 2 -

I steamed the President up a t l unch, and 
t hen t or forty-five minu t e& he gave them 
a l ecture. 

Yea . ~/ell, I think you put thi a one over 
t ua hump, and it ' s •.•.. 

"''hat? 

I say, you pu t this one over th~ hump and 
it ' s a dar n good move . 

I think I helped. 

Yeah . I' m sure you did. 

Do you want to do i t today or tomorrow? 

~ell , I t hink we 'll probably hav~ mor e t acte 
tomorrow; because we' r e cutti ng all the t e cta 
together now in terms or • . ... 

Wel l , I' ll hold t en-for ty-five. 

All right. 

See? 

Fine. 

And i t you - Coy and Cox . • . • . 

Ri s h t . 

I' ll be del i ghted l t you tellowa wan t to 
come over. 

\~ell , that' a wonderf ul ot you. 

I'll hold i t , and then you just let what' s -hie
name know and confir m i t. 

I certainly will. 

All right: 

Thank you. 

Good- bye. 
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