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coNFIDENTIAl. 

Para])hnM of Cob c.bl•cr• 
lleceind a~ ~lw Var Depart-~ 

.. ~ 13146, ~·' 10, 19'1. 

London, filed 6:00, ~~~ 10, 19~1. 

1 . Jritifh Air Aptiyitr gytr thf Ooptiptpt. 

a. !!icht of AApot .a::.i· On l iol .,. ... dropped l~ tono of 

hlgh ozploo1Ye bo"ba and 4800 1nooD41ar1u. On lleabu:rg weH dro~d 

24 tou of high oxploo1To bo10bo and 4800 incend1ar1eo. 

b. DIY of Mcpe\ 9. J. total of 653 fightero, ongaced 

prinoipal}T 1n fighter oweepo onr tba Channel porto, were Uopat obad 

a o follovll 64 on intercep tion aiuiou, 30 on opecial patrolo, 195 

in the protection of ehipping, and 363 on offenoiYe patrolo. !he 

2 

oecondor)r targe~ noar CraYel1ne wao attacl<ed b)' 5 Blonheima witb a 

fighter eocort. Theae bomber• had been diapatcbed to attack a gaaolino 

refinery near Gotll&f but bad to abandon their ~ieaion becauae of 

untavorable weather. 

c. lUght of Jw:uot 9-10. J.ll act1Yity vaa cancelled boca.u.oo 

of bad waat.bar. 

2. Oep•p .li r Act1rlty gytr Brit•iA· 

a . llt.Jr of An,rnet 8 , 15 HCOM&ila&IICI aircraft and 10 loll& 

r&lljlo boabore Vero uHd. 

b. !!imt of Aw;uat 8-9. 10 t16btero and 5 long range I>Ollbore 

vere uaed. 

c. !!&r of ApBuat 9. lleconnaiooanoa of veat hor and ebipping 

varo carried out . Defe~~oin patrolt of f1ghtero wero alto u1nta1ned. 
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d. Night of Janu•t 9-10. A fev ra i dt occurred over 

Pet orhoap end Aberdeen. Sea "'in1116 activity also took plaee off 

tho coaot betvoon Cromer and the Themot. 

3. Aircr&ft Loaaea Rtporte4. 

a. British loooea. Durine tho d8y of Auguot 9, ten 

Spitfire• and pi l ot• vere loot . 

b. A&t• lostes. Thea• were at follove for the da3 of 

Au, ;utt 9: 13 Me- l09P'• and 5 Ne-1091 t ohot dovn , 10 lle- 1097' • and 

l No-109 probably deatroyed, and 2 Ho-109 ' 1 ~d. 

4. .lrla Air .l.et1tlty Other 'll!eateu. 

a . H1ddle Eaotern '!'boater. An 1\ttaek on Alexandria by 

22 A:da aircrnft , t he night of Auguat 7-8, reaul.ted in tome 4ama&e 

to p roperty and 10me civilian cnoualti... Enemy losses during t hio 

rAid wore 1 Ju-88 shot down, and 2 core probably destroyed. Sl i ght 

dl\mar e v~• dono the nieht of Auguat 8-9 during an air r aid on tho 

Sue: CanAl Zone . 

Diltri'bution: 
St ate Depart~ont 
J.aaiatant Chief of Stn!f, 0-2 
War Plana Division 
O~~ico of Xaval Intol1igonca 
G. B.Q. 
Chief of the Arcy Air Forcea 
~ecrotaey of Treasury 

Aaahtant Chief of Staff , G-3 
.Air Corpa 
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IIIJ'DSI S4VIJOS !IUD 

ADVAI!CJ: IIO'IICJ: IIADIO l'llOOIUICS 
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'1!10101 
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StAtion:. 

'ti ... l 
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Station: 

'li••• 
Pro&rP' 
Stl\tion: 

'limo: 
Pro~sm: 

Station: 

Time: 
Pro&rM' 
Stl\tlOIIJ 

Time: 
Pro&r•' 
Sta tion: 

'lao: 
Pro&""" I 
Stl\tion: 

Time: 
Program: 
St ~t1on: 

4:15- 4130 P,M, 
Olivio Santoro 
!IUAL and IillO :B1uo Network 

5:30- 6:00P.M. 
Dr. I, ~ Jr, 
WRC and lil!C Rod 

6 :30 - 7100 P,K, 
Pitch Bank Yacon 
VliC &Dd lll!C Rod llotYOrk 

6:45- 6:55P.M. 
Guy T. Bo1vor1n&, Co~ . of Internal Revo~o 
Spooke on 'trouury· Departcoont '• Tax 
Savinga Plan, 
W\lllC - Waohington, D. 0, 

7:00 - 7:30 P.M. 
Pauoo 'that Botroohoo 
WJSV and CBS JlotYOrlc 

7:30 - 7:55 P,M, 
Cri.oo Doctor 
YJSV and CBS liotW>tlc 

8~-30 - 9:00P.M. 
ADorican Albwo ot 7ami11ar Kuoic 
Y!!C and IillO Bod llotYOrk 

9100 - 9130 P,.K,. 
TAke It or Leave It 
lfJSV and CBS liotvotlc 

fii:ESI PIIOG!IAKS H101mJ: TIG SALJ: OF IIJ:P!IISI :SOliDS AI!D S'!.AMPS, 
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August ll, 1941 
9:30 a.m. 

GROUP 11EETING 

Present : 

H.Y. Jr: 

G&ston: 

H.U.Jr: 

Foler: 

ll. !.!.Jr: 

Foley : 

Mr. Cochran 
llr. Blough 
llr. Haas 
llr.Bell 
llr. Gast on 
llr . Foler 
llr. Schwarr; 
llr. Sullivan 
llr. Gr aves 
Ur. lihite 
J.!r. Kuhn 
lo!r. Charles Bell 
lo!r s. Klotz 

Well, we will go around on the high spots. 

I haven't &nfthing. 

Good. Ed? 

Here are a couple of things. Here is a :me110randt1111 
in response to that article in the newspaper 
about the judge's decisi on. There is a prorlsion 
in the New York Civil Practice Act that mon-,r 
recovered for damages to an infant paid --

Have rou got it in hand? 

Yea, and ther are going to introduce an amendmat 
in the New York state Legislature to take care 
of it. 

Here 1a that Bernstein letter. You wanted • 
to bring this letter !r ca Eccles to TOUl' attention. 

5 
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ll.M.Jrt 

Foley: 

H. M .. Jr: 

Foley : 

H.IJ. Jr : 

Foley : 

H.LI. Jr; 

Foley: 

- 2 -

Not today. Now, Ed, if you haven't alreadf done 
so, I want the best group that Pehle hasJot to 
really put people into all Swiss financi 
institutions in the United States, and I want 
to know what they are doing. I am not asking 
an,ybod.Y ' s permission. I mean, I know that there 
is leakage. I know that there is tunny business 
going on, and I >:ant the very best people that we 
have got to go in to the various financial insti­
tutions and let ' s find out what they are doing. 
I am ninety-nine per cent sure that they are 
just fronts. 

Well, it --

And--

The Comptroller 1 s people are watching the 
principal SWiss institutions in New York, 
but we will canvass the entire country and see 
that there is somebodf in each one of them. 
Now, we put the question ui to Dean Acheson 
about sending people to Sw tzerland and Sweden , 
and he was goiilg to take it up in the state 
Department, but he hasn't reported back on that 
yet. I don't know whether you want to get 
into it or not. 

No, I would like to do this suggestion first . 
When I get back after Labor Dq we will take 
it up again. But do what I am asking first , 
will you please? 

Sure. 

And I know you will find plenty of monkey businese 
going on. 

ApparentlY you are not going to get - there is 
a chance that you m81 not get reached on the 
hearing on the Price Stabilization Bill this week, 
in which case the whole thing IIIILY go over until 
after Labor ~. 

6 
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H. L!. Jr: 

Foley: 

H.l!. Jr: 

r'oley: 

H.M. Jr : 

Foley-: 

H. l!.Jr: 

Bell : 

H.!.!.Jr: 

Foley: 

Bell: 

- 3 -

Oh, no. Let me do ~ teetitylng and -
Henderson can stop for a half da, and catch 
his breath, I will either testit,r this week 
or I won ' t testify at all, I am not going to 
have that hanging over me, 

Joe told me this morning there is a possibility 
that Congress might recess Friday- this week 
until after Labor Dq, in which case Steagall 
mar not hold 8.01 hearings. 

You can t ell me if they want me - I am not 
going to get all steamed up the war I am now 
over this thing, and then have that hanging 
over ~ head, Now, I would like to go up 
either Wednesday or Thursdq. 

Yes, 

What is his name, Henderson, can stop for half 
a day- . I am not going to have that hanging ov~r 
~head, 

Joe said originallr they were just going to 
have you and Henderson and Eccles, and apparentlr 
now they are going to add Jones and Patterson 
and Don Belson. 

Bu~ get that word to them. I am not going to 
go awq with that hanstinr; over ~ head, I am 
all steamed up over it and I would like to go 
to to'll!l on it, 

You might go on before Eccles. 

Well, looles is going awq. 

Joe thought they miRbt keep Leon on all week 
and nobody would get on, 

He isn't past Wol cott yet, and he is the second 
man. He has got t he whole Committee to go yet, 
both sides. 

7 

• 

Regraded Unclassified



H.L!.Jr t 

Foley : 

!>Ullivan: 

H.N.Jr: 

~llivan: 

H.U. Jr : 

SUllivan: 

H.IJ.Jr : 

Sullivan: 

H.ll.Jr: 

Sullivan: 

H.J.I. Jr: 

- 4-

You can put it up to them and let 1 s find out, 
because I have done nothing but think about 
it and work on it over the weekend, If they 
don' t want me, that is all right with me, 
but if they don't want me Wednesday or Thuradq 
I am not going awq with thi8 hanging over me, 
Do you want to tell 0 ' Conn• ll that before he 
goe:s on the Hill? 

Well, I will have a chance to t alk with him 
before he goes. 

The{ are startinR public hearings this morning 
in he Senate. I think they pli.nned to move 
rather fast. 

Good. Did you get your t rain Friday?. 

Oh, sure, it wasn't even moving when I got on. 
(Laughter) 

All right. 

Was I right on the publicity on your tax billt 

What do you mean?. 

Don' t you remember I told you I thought you 
were going to get more publicity?. 

Yes, 

Just to show you, the telegram I received this 
morning !rom Le.s Vegas, Nevada, "Where you ~et 
that ora~ i dea civilian oiti£ens ao enthua1aitio 
for war they are cheerfully and complacently 
happy to be taxed to death and afterward. Citizen 
Ed Von Tobel and family. • 

I missed the Lowell Thomsa thing. He gave us 
the horae laugh about people wanting to be 
taxed. 

8 
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Sullivan: 

H.ll.Jr: 

Cochran: 

H.l!. Jr: 

Cochran: 

H.U. Jr: 

Cochran: 

H.M.Jr: 

Iuhn: 

H.L:.Jr: 

- 5 -

It is still true. 

All right? 

The Bank of Iceland opened an account with the 
Federal on Saturday. That is their first 
account with them. The Chinese yuan has been 
weakening in the last few days . It is a little 
below five cents . Here is that Urs . Barstow 
letter. 

The expenses are do'll!l on the Stabilization, 
aren't they? 

Cablegrems are do'llll, and that is the principal 
thing. 

That is nice business . Anything else? 

No, sir. 

Ferdie? 

I have nothing. 

We start at ten o'clock on that price thing. I 
spoke last night to - I might as well put it 
on the record. I called up Uisa Elliott ~self 
because I wasn' t satisfied with what was in the 
atatement, and I asked her if she could do this 
for me, addressin(; m,ysel! to the housewives, il she 
could have approx~tely what a budget of a 
family, say somewhere between a thousand and two 
thousand dollars ' inc(JIIe would be, and what they 
could buy, say in '14, and what they could buy 
in ' 16, and then take the same thing, what could 
they buy in 1 39 and what they can buy today, and 
then take the '16 family budget and say "this is 
what they were able to do in '28 and this is what 
happened to them in ' 20 ." And then say that if we 
follow the same thing which we seem to do, that 

• 

Regraded Unclassified



1'/hl te: 

- 6-

if bread and eggs and porkohops cost so much 
todar and we followed the trend of the last 
Worl d War, b7 i'ortr- three we "ould be pa;ring 
so muoh and so muoh. 

She said it had never been done, but she had 
her people - what pleased me very muc.h, she 
!laid ii' ther were available she would get thea 
together last night. I called her at six. 
In 1.111 event, she would have them there earl7 
this morning and while she oouldn' t promis-e it 
at ten, she would have it tod~. 

But she said it hadn 1 t been done and she thought 
it was along the right w~. So we will see 
'ltiat she has. 

I am glad rou people didn' t have to come up, 
for rour sake and mine. 

Did rou take advantage ot the time oft to 
rest, B.arry'l 

Ob, r es, I had a very lovel7 dq. 

10 
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H.ld.Jr: 

Blough: 

H.J.f.Jr: 

Haas: 

H.J.l . Jr: 

Roy? 

Nothing. 

- 7 -

I again congratulate you on the help you 
gave me and the statement you gave me. It 
was swell. George? 

I have --

You sit in on this ten o'clock meeting, will you? 

Haas: All right, thanks. Here are the reports this 
morning. 

H.L!. Jr: 

lihite: 

H.u. Jr: 

Kloh: 

H.L!, Jr: 

White: 

H.l.!. Jr: 

l'.'hite: 

It is all right. 

On this thing, Harry have we got anythlng 
showing what proportion of money in the United 
States is being spent for wages, what proportion 
is armament, a comparison of last t:!r and 
this year, how much goes into the ds of 
the worker, that he oan not find an outlet 
to spend because the goods aren ' t there to 
buy? 

Ia this sanething you are telling me nOll? 

It is dated August 5th. 

It didn ' t go to Harey White. 

Well, anyway, have we got anything like that? 

We can make sanething up, I am quite sure. 

Do you want a copy of this? 

Yea, that was the first I had heard of it . 

' 

u 
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H.11.Jr: 

\'/hi te: 

lU.l. Jr: 

Haas: 

H. l!. . Jr: 

Schwarz: 

H.!J. Jr: 

Schwarz : 

H,J.!, Jr: 

Sch?larz : 

H.JJ. Jr : 

- 8 -

I s the ten billion dollar figure , is that the 
figure to use? 

The ten billion dollar figure i s the figure 
of additional national income , No17, sone of 
it will be taken away in taxes , Some of it 
vtill be going into savings bonds . We ca.n 
make an estimate or a guess as to what we 
thi.nk would go into consuming purchasing power , 
We can also Ilake an estimate of what the 
decrease in goods available for consumption is 
and get you something on that , 

Did I finish with you, George? 

Yes, sir. 

Chick? 

The American Banker this afternoon will check 
with you on their request about that 1933 
Arkansas loan record, 

Oh. Vlell, I gave that t o Herbert Gaston . I 
walked in per sonally t o Herbert Gaston and told 
him he should handle it, He was in Farm Credit 
at the time, 

I can give it direct to them and save them 
asking about it, 

I gave it to Herbert , I don 't know what he 
did with it. Herbert said the very figure• 
showing that t he amount of decrease of the 
loan - it showed they weren' t lending t heir 
money, It dropped off about ten million 
dollars . 

I can take the facts . 

Anything else? 

12 
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Schwarz: 

H.U.Jr: 

\'/hi te: 

H.J.!.Jr: 

'Rhi te: 

Bell: 

H.I.!.Jr: 

Bell: 

l'•hi te: 

Bell: 

H. JJ. Jr: 

\'/hi te: 

H.Y.Jr: 

- 9 -

That is all. 

Harry? 

I have here a copy of the letter which Ur. Bell 
raised last week. Mr. Brown called me up 
Saturday and said he hoped to get your afproval 
on it today. It is signed by Burns and 1t 
was to l!r . Purvis and it gives the conditions 
of the sale of Lend-Lease projects . Now, 
I don 1 t think it will take you more than five 
minutes to ~o over it and I am quite sure you 
will be ent1rely approving of it. 

Harry, if we get any time after we get through 
with the ten o' clock meeting1 _I will do it, but 
I don't want to take up anytlllng new until then, 

That is all. 

I had a copy of i t. I just thought maybe you 
might take it sometime and want to read it at 
your leisure . 

What is that? 

That letter he is talking about. Read it at 
your leisure or maybe tonight at home you Dight 
get a chance. It will only take a few minutes 
to read it. That is the same letter he is talking 
about. 

I guess we are talking about the same thing. 

Yes, we are . 

Well, why don't you hang on to it, Harry? 
Have you got the same thing? 

I have got a carbon of it, yea . 

And then if there is any time after the other 

13 
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Vlhi te : 

H.M. Jr: 

Graves: 

H.I.I. Jr: 

Greves: 

H.L!.Jr: 

Graves: 

H.IJ.Jr: 

Graves: 

ll. l.:.Jr: 

Graves: 

H.!.:.Jr: 

- 10 -

meeting I will do it. Do you want it cleared 
today? 

Yes. I think we can ' t reasonably delay it 
longer because they have been a week waiting. 

ill right. I can clear it. Jlarold? 

You remember that tomorrow we are meeting with 
the executives of the Retail Associations . 

Yes . 

I wondered if you were now in a position to fix 
a time when - -

Well, it depends upon whether I go on the Hill 
or not. 

May we do this: Suppose we start our session 
in the big conference room downstairs and it 
seemed to me that perhaps you might better walk 
down there and into that roan. 

I agree. 

Then you can pick ;your o'llll time. 

Welli would ;you mind doing this, telling Fitz­
gera d the first thing tomorrow morning to 
remind me . Now, if I find I don ' t have t o go 
on the Hill, I can relax and have a good time 
this week and so can everybody else. If I 
have got to go on the Hill, I want to concen­
trate until that statement is out of the way. 

Fine . Mr . Haas • people have been working on 
that statement about the freezing of cotton 
and wheat . 

Pardon? Fr eezing of what? 

Regraded Unclassified



Graves: 

H.ll.Jr: 

Graves: 

H.:!. Jr : 

Graves : 

H.IJ. Jr: 

Graves : 

ll.U. Jr: 

Graves : 

H. '-l .Jr: 

Graves; 

li .J.! .Jr: 

Graves : 

- 11 -

Cotton and Wheat, with a view t o our having 
our L!r. Hyatt, with Gardner Jackson, make 
same approach to the organized labor groups. 

Yes . 

I think possib1r that ought to have same consider­
ation here by, say, Mr. Baas and Mr. lfuite before 
those peopl e start out on any such expedition. 

Have you got your doubts about it? 

Well, it is not in JA1 line, I hate to accept 
responsibility for star ting these reople out 
with - on that kind of an errand w1thout a 
review of this mat erial that they are going to 
use . 

Welli in view of the fact that they are going 
to s ow up on the bill why not let these -
Haas and ffuite take a iook at it and they can 
bring it up again tomorrow morning. 

Fine , 

And don't let your people go out u.ntil they have 
a chance to look at i t, 

That is what I wanted, 

O.K.? 

O.K. 

Wou.ld you make a note on this, is there ~bing 
in the Procurement of the Treasury, any st1pu.lat ion 
or anything, about not doing business with people 
who pay a commission to got the business from 
Procurement to the Treasury? 

I don ' t t hink there is anything but I wil l look 
it up. 

1.5 
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H.U.Jr: 

Graves : 

H.r .Jr: 

Foley: 

Il . :~.Jr: 

~raves : 

r'ol ey: 

:lraves : 

Foley: 

- 12 -

It started as an article in the Ner. York-Sunday 
Times by Russell Porter talking about Wallingford, 
Connecticut , a civil concern that pays a man a 
five percent co~nission on all the business he 
gets here from Washington . 

There is nothing like that, is there, Ed? 

I just wondered if before we did business with 
a man, whether r1e made him sign a statement and 
simply said, "Have you paid anybody a cozm:li.ssion 
to get this business?" 

lfo, we don ' t have an{;~f like that but I think 
it TIOul d be a good t · G o do . I re1:1einber 
early in ' 33 when that same thing was going on 
here in t01m, Ickes had a requirement such as 
that and he also said that certain individuals 
were 11ersona non grata in the Public \'forks 
AdminlStration who held themselves out to be 
able to get contract s and got allotments out 
of f'I'IA . 

r:ell, I also say, ''You almys get three \7arnings 
in \'.ashington before something drops on you, " 
and I just \1ondered nhether in Procurement 
the oan before he gets a contract - "Rave you 
paid anybod7 a comcission to cet this business?" -
and cake bin sign Jes or no. 

:~11, unless there nould be authorit7 saoenhere 
in the statutes, such a provision could not 
be included now, could it, Ed? 

Oh certainly, Harold. You wouldn ' t have to 
have statutory authority to ask a man whether 
or no t he paid a co~ssion to get a contract. 

But you would have to have statutory authority, 
I think, to preclude a man ' s paying a co~ssion . 

You I'IOuld just m thhold the contract and 

• 
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Graves: 

H.J.: . Jr: 

Graves : 

H.>l. Jr: 

Graves: 

H.!.l . Jr: 

Graves: 

H.!.!. Jr: 

Bell: 

H.L!. Jr: 

Bell: 

H.lJ. Jr: 

Bell: 

H.M. Jr: 

Bell : 

H.I.!.Jr: 
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re-advertise . for bids if he won't sign the 
atatemant . 

Le t 's ~ut it this way. Let's find a legal~ 
to do 1t, not a legal objection not to ao it. 

Yes . 

O.K., Harold. 

If we can . 

As a good lawyer, with license to practice 
before the Washington bar. All right? 

All right. 

What else? 

That is all. 

~iel? 

I have nothing. 

How many of those notes did you sell through 
Saturday? 

I didn •t get Saturday's, but Friday New York 
sold t hirty-eight million. That is ten million 
above any other day. 

HAs it gone to two fifty? 

Over three hundred. 

Got any other customers besides General Motors? 

Oh yea, Ganeral Motors is finished now with 
five hundred and fifty million. 

How about the country? We are haTing sane toM~~ 
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Bell: 

H.J.I.Jr: 

Bell : 

li,M.Jr: 

Bell : 

H.!J. Jr: 

Bell : 

H.I.!. Jr: 

Bell: 

White: 

H,!.!. Jr: 

Foley: 

H.L!.Jr: 
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aren' t we? 

No, we are not getting anything today. I 
think it will be Wednesday or the next day, 
New York has gotten, I think, a hundred and 
eighty million and the country has gotten 
two hundred twenty million - New York has 
got two hundred twenty million and the rest 
of the country has gotten over three hundred, 
I gave you sane telegrame at the conference. 
Two hundred and fifty two million up to 
Thursday night. 

When do we get sane telegrams? 

We will get them Wednesday, i t is contem­
plated. We can get them ee.rlier if you went 
them. 

No . 

Vlhat else do you have on your mind? 

That is all . 

Are you coming in at ten? 

If you want me. 

Very much. Let's aee . You and \'Jhite and Haas 
and Kuhn. 

Gaston has been in on it. 

And O'Connell . 

O' Connell? 

Yes. 

You (Foley) came if you feel like it . Herbert? 

-- · l8 

• 
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Gaston: 

Charles 
Bell : 

H .l:. Jr: 
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All r ight. 

Nothing, sir. 

All right, that leaves me seven minutes. 

~ --
1.9 
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I. TREASURY DEPARTMENT 

INTKJt.01"1'1CK COMMUNICATION 

·- llr. Ooobraa 
CONFIDENTIAL 

Sol d. t o o-rc1&1. oou­
PI>l'cha.-d. troa e- ctal couerao 

£118,000 
I. s.ooo 

!lao rHitral .. _ Jaalt ot • ., Torlt oold.l.l!D,OOO roei.tol'l4 a\erll~~~t to 
tho .&.Mrlou IJ;prooo CCIII!llUT. 

Opl11 ..rltlt ohrllq •o neaq a t 11.0}-1/2. aad. \he oJilT repone4. \l'aao­
acUo"" wro oal•• h\al.ll~~~t 1.1,000, 

Ill Ilea York, cloo1QC quo\&Uou tor tho t orllp CIVl'o8111 .. lh\14 kloa 
wro ao tolloao l 

Oe•ed1•n 4ollar 
ArpD\lDI pliO (f .... ) 
:BraalUaD •llrolo (tr11) 
Oololl'bl1111 peoo 
lllx1011D PliO 
11l'JICUIIIA pliO (t .... ) 
, . ...... 11111 'bol.l ..... 
011'biiJI pooo 

Thoro •ro 811 pld. \ru ... U OAa OOD-\14 \J U to~. Jlo 11ft pl4 
• .,_..'" -· ropol'\14 to .... to~. 

Ia Loa4oa, 'bo\11 ,.pot aad. t~4 ollYer -• .,..,,.ard. a\ 2}-7/ 164. !he 
11. s. lqiUftlu\ of \lola Floe la 112.551. 

!he b•llll7'• ~~~ Floe for torolp allnr •• ue!tenpd. a\ 551· 
Baaq u4 a.- .. ul-\ Floe tor t orolp ollnr ao aloe ~ a\ 
~3/111. . 

l'e 111141 ou paro~oa .. ot lanatorr llllnr -UIII to 175,000 -•• tor 
ope\ 4lllftl'J ........ \be lllnr hrcba .. -""· 

l'e aloe poor ""' 215,000 -•• ot ollaer troa \ he 1aa1t ot CeM4a ._._ 
tho rop1ar ao11U.l7 ....-a. 

/~ 

• 
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TREASURY DEPARTMENT 

INTER OFFICE COI\41\4UNICATION 

D AT& August 11 1 1941 

TO 

rill O M 

Seora~a~, r~nthau 
Mr. Ha 

' 
During the week ended Ju1r 30, 1941, the Work ProJ ect• 

Administration reported t hat the number or pereone emploJed 
bad 1noreaeed 11,000 to 1,036,000 pereone. Th1e 1e 332,000 
belo~ emplorment at the end or June. 

/ 

• 
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WORXS PROJECTS ADMINISTRATION 
Number ot Workers Employed - Monthly 

United Statea 

1939 
January 
February 
Maroh 
Apr1l 
Hay 
June 
July 
Auguet 
September 
Ootober 
November 
Deoember 

19~ 
January 
February 
Meroh 
Apr1l 
May 
June 
July 
August 
September 
Ootober 
November 
December 

19~1 
January 
February 
!!aroh 
Apr1l 
May 
June 
July 

Souroe: Work Projeote Adm1n1etrat1on. 

Number ot Workera 
(In thoueande) 

2,986 
3 . 0~3 
2,980 
2. 751 
2,600 
2,551 
2,200 
1,8~2 
1,790 
1 ,902 
2,024 
2,152 

2,266 
2,32~ 
2,288 
2,092 
1,926 
1,665 
1,701 
1,691 
1,704 
1 , 779 
1 , 821 
1 ,87g 

1,895 
1,867 
1,]08 
1,560 
1,%4 
1,368 
1,036 

Monthly t1guree are weekly t1guree tor the latest week ot 
the mon tb. 

They 1nolude oert1t1ed and nonoert1t1ed workers. 

j 
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Week ending 
19'+1 

January 1 
January IS 
January 15 
January 22 
January 29 

February 5 
February 12 
February 19 
February 26 

!'.arch 5 
March 12 
~larch 19 
March 26 

April 2 
Aoril 9 
Aoril 16 
April 23 
April 30 

May 7 
May 11+ 
May 21 
Hay 28 

June 4 
June 11 
June 18 
June 25 

Ju11 2 
Ju11 9 
Ju11 16 
Ju11 23 
July 30 

WORX PROJECTS ADMlliiSTRATION 
Number of Worker• Emo1o1ed - Weekl1 

United Statea 

Number of Worker• 
(In thousande) 

1,880 
1,887 
1 ,894 
1,895 
1,895 

1,892 
1,893 
1,885 
1,867 

1,806 
1,764 
1 , 736 
1,708 

1,662 
1, 63'+ 
1,607 
1 , 586 
1,560 

1,519 
1.497 
1,1+7'+ 
1 ,'+64 

1,'+42 
1,'+23 
1,1no 
1,368 

1,172 
1,030 
1,016 
1,025 
1 ,036 

Source: Work Projects Administration . 
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TO 

fROM 

Subject : 

TREASURY DEPARTMENT 

INTER OFFlCE COMMUNICATION 

Secretary , nthau 

'l'he B s i ness Situation, 
Week ending August 9, 19~1 . 

Summary 

25 

COlfi'IDEN'l'IAL 

DATE August 11, 19~1 

(1) Industrial pr onuction hns continued to gain. 'l'he 
FRB seasonal1J-ndjusted index tor July is estimated at 162, 
as compared with 157 in the previous month and only 111 in 
April 19~, the low point r eached abortl:y betore t he inaugu­
rati on ot the detense program . However, seasonal factors 
and other i ntluenoes may oause a levelling out thie tall 
in the adjusted index. 

( 2) Commodity prices are steadi ly rising. 'l'he BLB all­
commodity index rose o.~ point in the week ended August 2 to 
69 . 2. 'l'his is the highest level sinoe April 1930 , and oom­
oarea >11th 75.0 1n August 1939 . The index ot basio commodity 
prices has advanced 52 yercent s1nos the >1&r began. 

(3) The NICB cost ot living index rose 0. 5 percent in 
July to 65.2 (1926 • 100). 'l'he largest gain on a weighted 
basis occurred in the toodstutts index which advanced o .g 
percent. 'l'he combined index has gained 3.0 percent in the 
past ~ months and 5 , g percent since the war began. 

(~) Heavy construction contracts have been awarded in 
unusually heavy volume during the past two months, with 
awards las t week reaching the third highest total on record. 
Defense l·:orlt has been the dominant taotor in the uysW1ng, 
>11th numerous large awards being made tor l)lants to manutac­
ture arne, ammunition and explosives. 

(5) The operating rate in ~le steel industry last month 
tell to 95 .6 percent ot oapaoity trom 96 . 2 percent in June. 
Th18 was the lo~<est monthly rate unce las t Dece:nber, and 
was at tributed to the increasing scarcity or steel scrap and 
the effects or the July~ holiday. Arter declining 1.3 
pointe last week , steel operating schedules tor the current 
week show a further decline ot o.g point to 97 · 5 percent or 
ce.paoity. 

- - - - -
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Industria! production index at new high 

Indust rial production on a seasonally-adjusted basis 
moved up to a new high in July, with the preliminary FRS 
index tor the month reported at 162. This figure compares 
with 157 1n June and only lll in April l94o, the low point 
just previous to the begi nning of the defense program. 
However , seasonal f actors and other influences may oauae a 
levelling out this fall in the adjusted index. Tbie results 
from the tact that seasonal factors call for a rise in 
actual production from this point into the tall, and the 
normal rise now t hreatens to be hampered by material short­
ages and dialooatione oaueed by priorities and curtailment 
programs i n various consumer goode industries. 

Coat of living and commodity indexes higher 

'lhe ooet of living, as measured by the liiCB index, 
showed a further rise of 0.5 percent in July and reached 
s 5. 2 {1926 = 100). This figure ie just 0 . 3 point under the 
1937 h i gh. {See Chart 1, upper section.) All major compo­
nents of the index showed advances , but a r1ae of o . g percent 
in food prioee ttaa the major f actor in the advance . The 
combined index baa risen 5 .8 percent since the war began, of 
~lhioh 3. 0 per cent has occurred in t he past 4 mont hs . 

On the basis of preliminary data, the BLS all-commodity 
index tor last month was noticeably higher than in June, and 
rose above the peak month of 1937• (Refer to Chart 1, upper 
section.) The trend of the weekly all-commodity index 
(nearly 900 comcodi t ies) w~s steadily higher throughout t he 
co nth, advancing from 87. 7 in the fire t week in July to 
b9 · 2 i n the week ended August 2 . (Refer to Chart 1, lower 
section. ) This is the highest point reached by t he index 
sinoe Aorll 1930, and co~area ~~th 75.0 i n August 1939· 
The breadth of the rise 1n the index during the last week 
may be gauged from the fact tbat 25 subgroups showed ad­
vances and only 2 declined. 

Basic commodi ty oricea slightlY higher 

Basic commodity prices moved slightly higher laet week, 
nnd the BLB index of 28 oommoditiea now stands nearly 52 per­
cent above the August 1939 level . (Refer to ans;t 1, lower 
section.) The gain l ast week was due to a furt~r rise in 
the foodstu ffs group, s i nce the index of raw industrial 
material& actually deol1ned 1 . 0 percent. (See Chart 2, 
upper seot1on. l 

/ 
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The largest gain 1n the roodatutta group was shown 
by wheat. (Reter to Chart 2 , lower aeot1on.) The r i se in 
~meat prices was touched ott initially by the revelation 
that price control legi slation recently introduced in 
Congress would prohibit ceilings tor tarm commodities below 
110 percent or pari ty . Further strength was lent to wheat 
or1oes by the progress ot legislation designed to freeze 
Government loan stocks or wheat and cotton. 

~la dominant factor in the decline 1n industrial raw 
materials prices was a sharp drop 1n a1lk, resulting trom 
the imposing or a ceiling price 1~ percent below the quota­
t i on prevailing when trad.ing in that commodity was halted. 
(Rater to Chart 2 , lower section. ) 

Near the end or the week the Department ot Agriculture's 
es timate or tho 19~1 cotton crop wP.a made public. On the 
beals or August 1 condition, the crop ia estimated at 
l O, bl7,000 bales , which ie 1~ percent below last year's pro­
duction and t ho lowest August estimate ainoe 193~· Follow­
ing the publication ot the estimate, tutu.ree pri oee rose 
someuhat and then dropped ott moderately. 

Rise in residential building coste 

Bolster ed by defense housing activities , residential 
construction in the f irst halt ot 19~1 reached the highest 
level ainoe the corresponding period or 1929 · However, due 
to material shortages, priori t ies and higher costs, some 
letdown in private building construction is being viewed as 
a likely development. Mortgages selected tor appraisal by 
tbe FHA,which bad been running above year-earlier levels, 
showed a decline !rom conparable 19~ tlgures ln the latest 
~<aek available. l-:orecver, retoronce to Chart 3, which ex­
cludes defense housing t1nanced under Title VI, will dis­
close t hat mo rtgages selected tor apr raiaal have shown a 
somewhat greater decline trom their apr1ng peak this year 
than in 19~. Ordinarily, a substantial rise 1n residential 
construction could be expected in view or t he expansion 1n 
consumer incomes. 

Rising building coats undoubtedly have been a contribu­
ting factor recently 1n causing the deferment or some pri -
vate residential construction. The estimated coat ot con­
structing a standard 6-room rrame residence in St. Louis, as 
oomouted by the Real Estate Analyst, in July had risen 19 per­
cent above year-earlier levels. The rise since l ast December 
baa amounted to 5 percent, moat or t hie occurring i n the latest 
month, with all important iteme except riniahed lumber and 
windows , doors, etc. showing increases. (See Chart~. ) 

2? 
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After rUing ateo.d1ly in the l atter halt of 19~0, costs 
leveled ott until near t he mi ddle of t he current year, when 
enother rise go t under way. ( Bee Char~, upper section.) 

28 

It will be noted that a particul arly a o advance ooourred 
in the July tiguree,whioh r ose 3.7 percent above the or evious 
ao:lth . All components contributed to this riee, tilth- materials 
costs advancing most rapidly. (Ref er to Chart 5, lower section.) 

Henyy constructi on awards boosted by def ense work 

After shotnng a decli ning tendency in the spring, a 
stron$ U!)surge in heavy oonetruotlon contract a~:ards got 
under 1:ay i n June and reaohed a peak in Jul y. (See Chart 6, 
top section_) Further more, contract lett ings 1n the first 
,;eeit ot the current month have oontlnued at a very heavy 
pace. The t ot al tor t he week amounted to nearly $23~,ooo ,ooo, 
;;hich 16 t he t hird highest figure on r ecord. In sharo con­
trast, awards in the corresponding week last year totalled 
onl y ~76 ,000,000 . 

Laet week's lo.rge toto.l wo.s due pr1mar11y to the award­
ing of contracts tor 5 large defense projects. These com­
prised 2 ordno.noe plants, a chemical warfare service arsenal 
and an llllllltonio. plant aggregating $111,000,000, together with 
an Army cantonment to be built in l-11 ssouri at a cos t ot 
J 23 , 000,000. Contracts tor defense work likewise have been 
the dominant factor in the upswing of the previous two months, 
with l ett ing& t or plants to manufacture arms, 8JIIJ:lUnlt1on and 
explosives figuring prominently in the totals. 

The spurt in heavy oonAtruotion awards in the past two 
months ho.e not yet been reflected in any marked expansion 
in structural s teel orders, alt hough some increase has been 
shown s i nce June. (See Chart 6 , lower section_) Recently, 
ho~:ever , projected orders hiive shown signs ot picking up 
so~ewho.t, willch suggests that a higher level of actual orders 
1s probably in the offing . 

Pig iron and steel scrap ahortages still to the tore 

The steel industry continues to be seriously troubled 
over t he actual or i mpendi ng short ages of pig iron and iron 
and steel acrap . Bef ore the r ecent order placing pig iron 
under full pri ority control, the OPI-l estimated that the 
shortage i n pig iron supplies in 1941 would amount to 
5 , 000, 000 tono. This expected shortage oomee in the face ot 
a record level of pi g i ron output b7 the i ndustr7. Thus pig 
iron pr oduction in July r eaohed a nev monthly peak of nearly 

\ 
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4 ,800, 000 tono -- an increase of 1. 4 percent on a daily 
aver&be basis over the previ ous month . At t he same t ime, 
1ron ore ehi oments do~m the Great Lakes also reached a new 
neak in July. For the season to dat e , shi pments have run 
45 percent above year-earlier levclo. 

New developments in the steel scrap situation during 
the past ~teek i ncl uded a n a nnouncement that the scrap i n­
dus try would be investigated by the Department of Jus tice 
fOl' nossible nnti-trust l aw violation . Illuatrative of 
the serious deficiency in s t eel scrap suopl1o s t1as the 
revelation that t he current inflow of scrap t o the Lukens 
Steel Comonny (one of the smaller companies >~orking almost 
excl uoively on defense orders) is sufficient to maintain 
ope1·~ tione nt only 50 percent of oapaoi t y , and t he.t inven­
tories ooon wi l l be coapl etely exhausted. Like>liee, it no>~ 
C'<>"l~ars that by t he end of the aonth the COm!)l\ny will be 
seriouoly troubled by a lack of oi g iron supplie s . At 
pr esent the ooanany is operating a t 100 percent of capacity. 

Steel nlaced under full priorities control 

At t he end of last week , an order was issued by OPM 
placing steel under full ori oritiee control . As a result 
of t h10 action , defense orders muet be tilled ahead of 
non-def enee order a . Furt hermore, with some excepti ons , steel 
companies Will have to accept defense ordero even if this 
necessitates the deferment of non-defense ordero already 
on t he bocks. I n issuing the gener al preference order, the 
op;~ stnted tha t t~ithln the past few \tseke the delivery ot 
steel oroducts in the amounts and a t the time necessary for 
defense ourooses has been serlously hampered. Furthermore , 
i t >:as revealed that the Bureau of Reee~>rch and St P.t1stios 
of the 0~ has estimated t hat if civilian consumption were 
unrPs tricted the steel shortage this yea r would amount t o 
11 ,000, 000 tons . 

Stee l industry 's ooer~<t ing rate declines 

The American Iron and Steel I nst i t ute production r eport 
for the month of July r eveals t hat s t eel operations le.st 
month dropued to 95. 6 percent of oepacity from 9S. 2 percent 
1n June . This decline 1n t he operating r a ts to the lo>~est 
level since last December wee a ttributed to the increasing 
shortage ot s teel scrap and the ef reots of the July 4 holi­
day. Steel oper At i ons l ast week dropped 1. ) pointe to 9S.) 
percent ot canacity. Operations during the current week 
are schedul ed a t 97. 5 percent of capacity. 
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llew orders index lower 

Atter reaching a r ecord high in the fourth week in 
Jul y, our index of new ordel'S declined sharply in the follow­
inr, treelt . (See Chart :f·) All components or the index de­
cll ned , With both stee and t axtile orders reacting sharply 
f rom the abnormally high l evels ~m1ch t hey had reached. 
!lett ordel'S for steel dropped 4-2 percent to 119 percent of 
canecity . In view of the present abnormal situation caused 
by"priorities, heavy backlogs, and other conditions, the 
tteekly movements or the ne~< orders ino.ex probably have no 
1~portant significance . 

Weekly business indexes lower 

The t:ew York Ti.llles i ndex of business activ1 ty in the 
~·eek ended August 2 declined to 132. 1 from the r ecord high 
or 133. 3 1n the previous week. Thie decline >;as confirmed 
by Barr on ' s index of business act i vi t y , which fe ll to 14o. 2 
from 14-1.0, also a record h i gh, in the pr evious week. 

The nrincinal factor in the decline ln t he Times index 
l/80 a snarp drop in the adjusted index of au to mobil e produc­
t ion, no aubstantiul tl'.perin(l oft i n 194-1 model outuut got 
under 1:ay . The index had reac hed unusually h1!!;h l evels in 
the Ol'evious week due to eusta ined unaeaaonally l:ea vy auto­
mobile producti on . 

Tho oh1et offsetting factor to the decli ne 1n the auto­
cobile index 1~as a rise in eleotrio power production to a 
nev r ecord hi gh. The only other componentll t o show gains were 
the adjus t ed indexes of lumber p roduction and miscel laneous 
frei ght carl oad1ngs. 
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IilLI~ Ul'l'ELLIGENCE DIVISION 
liAR DEP.AllTMEll'r 

llt.ahill{;ton, A.ut;W~t ll, 1941. 

'l'l!ll'U.TI\11\ LESSONS l!OLL3'1'Dl 
, l!o . 143 

G-2(2657-235 

The information contt.ined in thia oerieo of bulletin• 
•.<ill be reatricted to itema !rom o!fioial oo\ll'ceo which are 
r eaoonablY confiraed. The leooono necoo t.arily are tentative 
and ln no een•e cature atu41ea . 

'i'hio docwoent ia baing g1Ton an approved dietribuUon, 
and no additional copieo are aTt.ilable in tho !:Uitary Intel­
licence Diviai on. For pr ovioionl governing ita r~roduction 
aeo Letter 'UG 350.05 (9-19-40) 11..:&-1<. • ' 

WK ATTACK )lEAl\ AJ.IIEI!S. J!ll!1l 5 . l910 

'l'hia bulletin ia baaed upon 1\ report aubaitted on J\lne 7, 
1941, by au ,\Cierican official oboerver in 3erlin. Incorporated in 
tbe report wao tho account of tbe tank &cti on vb1ch appears in thio 
bulletin , o.n<!. vl\ieh was tranolated tro:a an article publiahed liat 23, 
1941 in Uil i\Mr llochenblat$. a Gem<JI militarf voeld)' journal. 

'!!le tre.ne.lat1on , vh1cb recount• the e.x;>er1en.cea of a 
tank platoon coccander, indicate• tbat French antitank dofonoeo 
vora oucceeatul againet an i nd1vi¢ual tank platoon in the foro~ot 
olomentl of t ho a ttack, but vera unaucco11tul apinot the tank 
r eticent ao a whole. ln addition it illuotra teo tho opportunitieo 
tbat a platoon commander l>e.o to aea1ot in the a t tack, even after 
his platoon ie diaablod, if au1table automatic voapona and ~-
tion are available. 

l. Tl!E ATTACK 

2, OOII>!Eil'l! BY .All .AMElUClAll OJ'J'lOlAL O!SER'Vza 

- l-
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RESTB ICTED 

TW J.mcK NEAR .AHIENS Jt!HJ s. 1940 

'In tho early ool'llin& boura of June S, 1940, ve vere at a 

halt in the southern outekirta of Amiene, excitedly anticipating 

tho coal"& daT on wh1eh wo were to break through the lloygand Line, 

aouth of the Soome. It wu almost 4 A.•l. EDJ.hted peraonnal re­

mained in tho tanka bocauae hoatile artillery fire wae ao intense 

that care had to be token. Only the officer• were outl1de, gathwred 

around tho co!lllllallder, t alking th1"6a over. Tho march order came at 

5 J. •• !. I GOt 111¥ platoon in hand U..ediately, and we started off 

in the boat of epirita, confident of victory. For the firat t1ne 

I had tho great fortune to be at tho head of the battalion with 

ay platoon, 

1 Vo &d...,cod Juot to the left of tho J.miona-Paris road. 

Artillery a hello exploded on all tidea. After we had proceeded 

about two kilometer•, we received antitank fire from & amall wooda, 

lie could ooe tho munle blaata from the antitank guoe, but we could 

not actually aoo t he guna themaelvaa. The return burota of fire 

froJO the waapona of 111¥ platoon looked 111ce a wed4a thruat into the 

anti tank gun poaition: we a11eneed thie roshtance vi tbout OT&n 

caldnc a atop. I took a quiclt glance out of my turret and t hen 

cloaod it down: it looked to me u if the battle vere about to bog1n. 

Vlth =r platoon following in good order, my tonk rolled dovn a alope 

and acroao level terrain vhera hostile ainea vera tboUjlht to be, 

lly driver proeeodod ce.rofull ;< , and tho rest of the tonka maTed in a 

narrow vedge beh1nd me, aoparated by equal intervale. 11e crooood a. 

ro&dvay and stopped a.t the foot of a. alopo: to the left, a. long woda 

utended up thie elope. Suspectin& that the enemy """ wai till6 for ut 

there, we fired eevaral bursta of machine gun fire intO tho o4ge of 

the woo de, but received no repl;r. Then we moved rapidly up tho 

tlopa. A tank boh1nd co vu firln& into the wooda. I noticed the 

traJectory of ita tracere and aimed oy 11oapon in tho oaae direction. 

Suddenly, we onw cunle bl&a ta from l.Dl>UQorablo lloa tile weapons. 

lfo halted and fired, drove on, and halted~ in & omall hollov, 

and fired once more. 

•we could not determine 1<bo """ !1riD& at uo frog the vcoda; 

only the erack:ln& and boomina of the weepona could be heard, drowni"& 

out the noioe of our gotora. Finally •o=oono oav an enom;r target, 

and h1a fire gave tho direction of ai~ to tho othero. In thio way 

we helped one another and enabled tho platoon to fight ao one tank 

and one weapon. 

Rf.STBICTID 
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•:sverythin& eeemed to be goln& well, and I felt relieved 

\fheO I he&rd the tank behind ce gradually coaoe firing. · 

1A!ter we had adYallced about oix !dlocetera , I bep.n to 

think we had escaped from thia tra!J. But euddenl;y the motor 

oputterod, and I eo.w m;y driver e~rsor back, cov..red with bl ood. 

Tho interior of tho tank became light, as i f there were a hol e 

tllro,.;h the front of i te hull. I fired all till tJ;i.N;>i t1on at the 

acall \/Oodo fro:o which I had been attacked. Tben I heard tuo latoc.'<­

illg sound a - thia t1me on tho left. The tank wae filled w1 tb po1'1dor 

amoke and f l ;ying ap&rka. The driver was dead , but our machine con­

tinued to move. t~ radio opera tor and I apranc out of the turret-top 

door and tbrev ourael ves in the gran. A shover of bull eta and 

artillery ehell !r~ents rained down on all aides. ~. rolled into 

a diteb a short diatance ava;y and waited thoro for tho following 

tanka . The firat tva vehiolea approached quite alowl;r Nld l:N.tod 

ebout 100 cetera from us . A can, vboa I r eeognhed ao belongins 

to ey platoon , erapt into t he ditch and told ca that all the tonka 

were deotro;yed - those tanka 11hich vore et111 moving, wore t»Vin& 

only baco.uae they bad enoU8)> comentum to roll down t he alight in­

cline uit bout dri vers. 

0 Thia dieo.eter occurred becauae the French bed &iced only 

at the roarmoat tan.'<s: t hoao in front continuod to advo.nce ttitbout 

lmo>rin.:;; \!bet had :~apponed to those i n the re&r. 

1 A. heavy tonk paned us and t hen turned 'baelt, but it did 

not notice our aicnal• · It traveled about 100 ceter a more: then 

a tongue of fi r e ahot out of ita atorn. 

"lq radio operator, l)'int: bolide oe , auddenl;y aaid, 'The 

French are attoekiJl6, Lieutenant !' 

• I aaw sroup after group adVtll>cins tol<ard U8 in daplo;yod 

tornationa. E.a.eh of us had a pistol, but we could not take up the 

!i&Jit with auch veapona. lie decided to :>ut aoce dist ance between 

ua and the enemf, 10 we deahed fifty metera in one bound and t~ev 

our&elvea iuto tllo eand. l!o.chine auna and rifle• rattled behind ua. 

Cr eeping, cravlins, Md leapi'll8, wo puahod on, ttith 'bulloto otriking 

t !le aand eloee to our heada. I looked around, onl;y to ••• t:t:f radio 

operator turn off, for aoDO unlmoun reason, t..nd dis.appe.ar 1nto the 

tell grain. Caut iousl y, I moved ovor a riae in the ground and 

acrooa a do1)r eu1on into a "'ain field, tbrouah t~hich I slunk like 

a ueasel , Conat antl)' under f ire, I f inally reached a amall vooda 

about one kiloaeter ava:r, t~here I anu:led I vould hove tuf!iciant 

protection to enable oa to make contact Hith friendly treopo in 

abort order . 

llt5Tl!ICm! 
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l!ES'il!ICTED 

1Presently I heard the clatterinc of ......u.ni t1on boxes . To 
gy a atoniahment I discovered that the approach1ng troops voro 
rronchmon, not Germane. I '"" 1'uriout at eyaelf for not having a. 
macbine GUll with me, since I was in ouoh an unueuall)' fine position 
that I oould have made it impoeoible for tho enomy to advance . Ae 
1t "a", I could only crouch lol<, hide in tho bush eo, o.nd wait . 

11Soooth1ng certainly was ~~rong; bl!.t I had no <!oubta or 
worriet becauae I was confident of the ultimate oucce•• of my 
r eGiment. I recw.J.ned at th1o point between the linea from morning 
until late in tho afternoon. Artillery thundered unceaaingly, and 
CAO:tino fllllll clattered vi thout interruption. Dive bocbero attacked, 
and the battle raged around the wood• vh1ch had boen so fatal tor ae 
and 'Ill¥ platoon that liiOrniJl&. 

1 .\bout five o'clock in tha afternoon I caDe out of 'Ill¥ daze, 
ttartled by violent tiring quite cloto to me. I could distin.guioh 
cloarly the clatter of our DL\Chine eun• and tho alov tok - talc of 
tho French guns. :Bullets wh1stled through tho lea vee. and I !n>ued 
t ho (lrOUDd, 

•suddenly, everyth1nG was etill; I hoard a Berlin accent. 
llben I came out of my h1dins pla.ce I le~~rned that the troops I had 
heard belonged to our rifle - sonuotzon - brigade ~d were moving 
into a nearby position. They ehowed mo tho ~ickeot way to Aciene, 
and exactly one hour later I rejoined my battalion motorcyole de­
tachment, 11hioh was otill thoro . 

•At Acions my suspicions were confir<Jed. It;( regil::tent had 
not been able, frou the front, to bre~~ through the nine field• 
and t:,e on&Q)''t wnderf\111)' orgonized antitanl< defense. Accordin.gl)' 
it ha4 attacked the position troD tho nanlc and had ach1eved sueceea 
late in the afternoon; t:,e oacrificea made by DY platoon 1n the 
DorniDG ha4 not been in vain. • 

2 . CO!i!GIT l!Y Al:l A!!XRIC,YI omcw. Ol!spm:!\ 

41' 

a. It should be noted 1n tho operation deaeribod that soDe 
Gercan taok unite were in a poei tion of readinoot, exposed to hostile 
artillery fire, at loa.st one hour before tho hour of attack. Crews 
aought protection from this tire by remaining in their taoke. 

b, In the published art1ele, at vell aa in othor o dealing vith 
the operation of German taok unita, it appoara that cuzzle bla.ota 
from l'reneh an t1 tan!: eune revealed the pod tiona of these weapons 
to attacking German tan!: crewe. I 

RESTRICi'l:D 
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c. lr.>e tanka attacked in a ,..ll&e forcation. Tbio tor:oation, 

\fhlch Jli8Y 'be emplo)'ed 'bra platoon, compaey, 'battalion, or non a 

resiment. it relativelr eaoy to control; it provides fire ~ower 

to tho front and tlanko; it expooea tho oint= nucber of tanka oimul­

taneouol)' to hootile antitank ~:~eaoureo. 

d. Traoer 6CiliUD1 tion 1o valuable 1m indica tiD(! tarceto to the 

cr..,• of attaclc1ne tanks, or to the erewa of any weapon a aupporting 

tho tank at t.ooe.'<. 

e. The oted articl e, and other articles on tank co~:~'bnt exper­

ience, indica • that Ge......, tank creva halt 80:>antaril1f to fire their 

largo caliber ~apons. then move to another position- preferably one 

affording eov• - and fire &&ain. Gercan tanka vill also open fl.re 

on ouepeeted h •tlle pooitiono without waiting to recehe tire thoro­

troo. Tho ros\ t io that their concealed adverearies, includiD(l anti­

tank sun creve. •Hhllold their fire too lon&, and have to open fir& 

~<hilo under fir, themaelves. 

f. It io oboervod that French antitank aunnoro firot dioablod 

the roarmoot tanka of t~ie Oe~ pl atoon and then ~rked forward. 

The attention of attacking tank crows is usually directed towarda tho 

front; in thia caee, the tanka ahead continued to ndvanco without 

tokin& speoial e~ensuroo e.:;ainot tho antlt&nlc t;Uft. The advioa'bilitr 

o! ouch antitank sun technique dependo U?On e&n1f factoro. includin& 

tho nature of tha c;un !)osition. t he terrain, t:U. nature of the tank 

attack, and tho foroation and characteriotics of the hoati lo tonka, 

eopeciallY their ope ed and arDOr. 

6 · As the platoon led t ho lj,t.tt:Uion in tho attock , tho attock 

o£ thio battalion oust have bee6 initially organised in depth over 

a relativelr narrow front. Althoueh the tanlce of the ltadi"6 platoon 

vera all dioabled. the tank regicent apparently oucceoded by eventu­

ally outflanking tho atron& ant1tanl< de!enolvo l:!taaurea. 'fhia in­

dieataa that a static antitank defense, oven t~U«h etrong, ia at a 

dhadvantnge apinat a tank attoclc in CIA& I. To cope vi th ouch an 

attack, antit~'< weapona should &leo bo ecployed i n caaa. Theae 

veepono should not only ha.,. adequate armor-penotratin& charo.cter1at1ca, 

but they ahould &lao have at leaot the o&Cit cobilit)' ao the attoclclng 

tanka , and their crova abould be protected, at loaot troc omall arma 

tire and oholl fr~onta. 
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!'resent : 

~.: . Jr : 

'..hito : 

H •. • Jr: 

" ' o\~l.U\ ! 

t • • • Jr: 

Bell : 

!!. ·. Jr: 

AUQ~st 11, 1941 
10 :00 a.m. 

llr . Haas 
J,;r . V.hi te 
lli'. Gaston 
J.:r. Kuhn 
JJrs . Klo tz 
J.:r . Bell 
!.!iss Elliott 
l!iss Y:are 

liave you gentlemen read this month's Fortune, 
particularly the article on food, nutrition? 

I have not . 

Well, I recocmend that you get it . 

It rtas in Life, we.sn' t it? 

!io, Fort une, t he one I refer to, on nutrition . 
It is very interesting . The one in life I 
read - the one in Fortune, that first opening 
paragraph, the one on nutrition, is grand, 
and the one in Life where it said, "Unless 
the hous ewives begin to shout about the high 
cost of living, nothing would happen, " that 
is the paragraph in Life . But the first 
o~ening paragraph in the August Fortune 
t~gazine on nutrition. 

I have it in my room. 

(L!rs . Klotz and Mr . Bell entered the 
conference). 

Uiss Elliott is here, I think. 

She is supposed to come in, 

\ 
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li .J.:.Jr: 

rlliott: 

l! .:.:.Jr: 

Elliott: 

\.are: 

~ . t!. Jr: 

llare: 

- 2 -

(J.Iiss Elliott and Miss Ware entered 
the conference) . 

)Jiss Elliott, I know I asked you in no time 
Ylhatsoever to give us something that I don't 
suppose you have got , 

\'le called the Bureau of Labor Statistics and 
presented the probl~ to tham and they are 
norking on it and I think can have the basis 
of 1916, that is, the shift from '14 to '16, 
Then in to ' 17 . They can project that in to 
'21 and then take the present prices, going 
back, I think, a year would be the best way 
to do and project it in to the next year and 
in to the next on the basis of the rise of 
the last three months, which I think is the 
best comparison to make , 

Well, I don't knoVI, but - and then --

And that, Mr. Secretary, would be on rents, 
on the major itams in food, and the major 
items in clothing, lion, I have not talked 
l7ith them about the question of doing it, as 
you stated last night, on the basis of the 
individual items . I don't Ienon, !.:iss 71are, 
whether you think that could be done . 

\'!hat we are gettin~; together riltht no;,- is 
taking an average 1ncome of $ix{ean fifty in 
1915. 

How did you arrive at that figure? 

On an out-of-the-hat basis . That is, if any 
other average would be preferable, they can 
run it for, I suggested, approximately fifteen 
hundred as a reasonable figure to take and 
they took the mid-point in thatt fifteen to 
eighteen, and they would be gla<1 to run it for 
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either a lower or a higher figure . 

Not I said from a thousand to two thousand. 
I aidn 't !mow what--

I thought it would probably be more effective 
if you take the lower - I think if you take 
the lower for the public side of the thing 
that they would say that we deliberately 
picked one that would show a t remendous 
exaggeration. I think they took an average 
in there and it would probably have a better 
effect. 

You could well take a lower figure than that, 
I think. 

But let's start there and see how it looks. 

But, for instance if you take an income of 
sixteen fifty in i915 it comes out to be the 
equivalent of - in 1920 it would be an income 
o~ eight hundred and twenty-two dollars. 

I see • 

• , .Which it seems accounts for the increase 
in the cost of living. 

You mean the purchasing p01~or of the dollar? 

The purchasing power of that sixteen fifty 
income in 1920 was the equivalent of an eight 
hundred twenty- two dollar income in 1915. 

Now let me Just ask you this ; HaTe you got 
plenty of tlllle'l 

Yes, indeed, because I think it is ~oing to 
help tremendously for this to be sa1d. I em 
awfUlly glad you are going to do it. 
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I asked Miss Ell iott one thing, which I don't 
know whether you can do, but I go back t o 
my Farm Credit days . Were you do1111 here in 
' 33, lliss Ware? 

I was with the Consumers ' Advisory Board in 
NRA . 

'lie talked about interest rates in terms of 
number of bushels of corn. 

Yes. 

!low, l'lha t I \'1'8.5 saying was, H you could, say -
I don 't know, I would like to try it both 
ways, but if you could say, for instance, 
that a year ago a family ought to have seven 
loaves of bread a week and now you can only 
buy six and if the thing continues at the 
rate it is, tr1o years from now you are only 
going to be able to buy five, rather than 
talk about a loaf going up a cent or 
two cents , I don ' t know whether that would 
be the same thing vrith the cotton dress , 
You have got to buy so many cotton dresses . 
I don ' t knon r;hether it can be done. 

It can. 

Remember, Herbert, it was much more effective 
when you talked in terms of the number of 
bushels of corn it took to pay for your interest 
than it was to talk in terms of dollars . I 
just wondered if you couldn' t approach it and 
then say, ~Vell, this is the more effective 
wa'/ but if' you say that out of the budget so 
much has to go for r ent and so much for food 
and so much - this time it rlill have to be 
so much for taxes," and then talk in terms 
of so many pork chops and so many loaves of 
bread and so many quarts of milk, and rat.her 
than talk about the price coing up, the 
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quantity decreasing, and then talk about 
nutrition in t erms of what it means for 
morale , I wonder if we haven't go t something. 
You ladies know much better than I do , 

·. are : Yes, I think we can do that and I think the 
way that we will be able to do it is to take 
the gross change in the cost of living and 
instead of figuring things up, figure them 
do1m, that is, figure the subtraction in 
dollars, and then distribute that in terns 
of the proportion of the dollars in the 
budget which go for food and for clothing 
and so forth , and then within those categories 
pick out a few illustrative items . 

I!.::. Jr : 

.. are : 

:: .... Jr : 

::.Hiott: 

You couldn't, of course, usc an enuueration 
of all the i terns but by setting a framer1ork 
in dollars reduced, rather than prices 
increased, and then pick out some iteos 
quantitatively. 

Yes, 

In bot h the earlier period and the present 
period. I think we can have it in that form. 

I think if you talk to the family whose 
rrat~es are going to stay constant, I Clean the 
11hi te collar worker, and sil:!ply sa'J that this 
is what is going to happen to what :rou can 
buy - again I know I ao repeating ~self, 
that 'JOU are going t o be able to buy so 
much less of certain things, it woul d st;ike 
home to me more than - I don ' t knorr bon 1 t 
\70Ul d to ifOU, 

I t ried that in a general way up at Cornell 
the other day. 

Ie that what l.lrs, L!orgenthau san? She said 
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you had li~tle.pictures of baskets, market 
baskets . \,as 1 t you or the nutri t ionist? 

The nutritionist had that , I was speaking 
at that nutrition meeting. 

Didn't they have it in terms of baskets? 

Yes . They had it in baskets, shoning the 
r elative aoounts . Ur. Secretary, you spoke 
last ni~;ht 11hen 11e were talking over the 
rhone, that you would like to have t his also 
:>rejected into ' 42 and '43. • .. ould you like 
~o have it --

'ler:r much, because what I nould like to say 
is t his: llo;·;, while it is very dangerous to 
forecast and I don 't like to do it, but if 
this trend continues and if we follow tho 
pattern of '.'/orld War Humber I, let ' s take a 
l ook, 11here are l'te going to be in ' 42 and 
' 43, and this is where \'to aro goin~ to be ; 
and as Time l!agazine said this last week, 
unless the house11ife yets up and shouts 
about this thin~, in 42 and ' 43 this is 
r.her e we are goln& to be, and I think, 
fro.nkly, as one houser.ife to another, we have 
got to scare t hee a little bit, and I am 
nillin& to do it. 

And then the other thing I nant to talk about, 
ia there an. ything we can do to control this 
other than il-1 just turning dom the valve 
and the answer is that - we vtill read what 
we have got - is that there is all this 
wheat in storage in this country, four hundred 
fifty million bushels of vtheat in Canada 
which is available if you drop tho tariff,. the 
suear in Cuba, coffee in Brazil, the corn 111 

the bins, and seven mil lion bales of cot ton; 
all of those thines, which could be released 
and go into consumption and put the people 
to nork nho are still idle . We here figure t hat 

-
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there are still twelve million people who 
could work if you gave them jobs . 

And with the increased production --

With the increased production that you could 
do a great deal other than just by clamping 
down on the thing. 

Of course, I think the great mistake made here 
in the last few months is not to push prices 
on increased production . 

Yle feel that very strongly and I know you feel 
that way. Harry, before I start reading, do 
you want to say anything about this in any way 
that you are not in tune? 

Not at all. I think one oould get a very graphic 
presentation of what the rise in the cost af 
living means to the housewife in some such way. 

Any suggestions? 

No. 

George? 

I have nothing. I think that la excellent. 

Now, if you could bear with us1 the way I do is, 
I read this - have you seen itr 

Yea, I have a copy. 

Then if you have seen it, supposing I read a 
paragraph at a time end we will atop and then 
you people go at me and we will go at each 
other and we will aot aa though we were in 
your office inatead of mine. Don' t hesitate 
to go after me. 

Sohool roaR process. 
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Yes, I have a lot of teachers here and they 
try to - that i s the way we get a thing out, 
We go over i t and over it . Th.is is just the 
second draft. And one other thingi oefore 
I start, Uias Elliot t . I don ' t th nk - what 
we are trying to say, has it been said by 
Yr. Henderson so far? 

No, he has made some general statements about 
the effect of this, but he has made none of 
these specific illustrations that we are 
talking about here and of course - I think 
in his testimo111 on - two or three days ago 
he brought out the problem, mentioned in a 
passing way there - I t hink that was not in 
his set speech but in the question, the 
effect on the consumers . 

But it hasn 1 t been driven hane? 

No. 

One other thing before we get starte~which I 
don' t understand, this thing, government 

chasing. "The President is authorized to 
, store or use or sell at public or 

p Tate sale any commodity upon such ter.a 
as he shall deam necessary to get production 
from marginal or high cost producers or to 
prevent price increase , The produce of this 
sale will remain ae a revolving fund to carry 
out this provision .• · 

What have they got in mind, do you know? I 
don ' t . 

One of the things thq have in mind ia the 
pri vilege of bei ng abl e to set more thaD one 
price, a dif fe rent price for a high oo1t 
producer and another one for a low coat 
producer, so that thq will not be "P&.Yilll 
the low cost produoar- permit him \o~~ 

50 

• 

Regraded Unclassified



Elliott: 

H. !J.Jr: 

Gaston: 

H.:J.Jr: 

V.hite: 

R.M.Jr: 

r:hite: 

H.!:.Jr: 

- 9 -

the high price necessary to induce the high 
cost producer to continue to do business , 

But this is for purchasing, taking over, I 
thought. 

This is authority to buy, store, use or sell 
at public or private sale any camnodity, 

That is the technique for working o~t what 
Harry speaks about . Take copper, for instance . 
They set a price for copper. The maxi= 
price for copper, say it is twelve cents. 
Now, there are a lot of high cost copper 
producers that can' t rroduce copper at twelve 
cents . Instead of ra sing the price from 
twelve to fifteen to bring those producers 
in, tbef make a -~ontraot to buy that 
product:Lon frCIIl those little producers, thoa e 
high cost producers, at a higher price 
than twelve cents. The Government buys i t 
and then feeds it back into the stream. That 
is what I understand. Is that correct, Harry? 

That is mJ understanding but it also is broad 
enough to do many other things . But that, 
I thought, was the --

Well, nowz does this cut across, for instance -
where woUld t his begin and strategic stock 
piles be~in or stop? And agricultural 
oamnodi hee'l 

This would dve 
stock piles'1 I 
or not. 

tham authority over strategic 
don ' t know whether it would 

Would that apply to agricultural --

It would except I think there is a limiting 
factor elsewhere in the bill. 

Would you ask Joe O'Connell to find out ~t 

51 

• 

Regraded Unclassified



Foley: 

HJl.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.!.l .Jr: 

Bell: 

H.U.Jr: 

Bell: 

Kuhn: 

Bell: 

• - 10 -

this means? 

Yes . 

If you don 't mind my saying it, I think the 
bill is terrible, · 

"I am gled that you have asked me to testify 
today because you and I are faced with 
serious decisions of policy1 very serious 
decisions, if we are to avold bringing the 
calamit{ of inflation upon the American 
people. 

Do you want to say, "I am glad that you 
have asked me to testify"? 

"Pleased"? 

The Government is faced with a serious 
decision. 

Do you want to say, "because you and I" 

I wouldn 1 t say that "I am glad that you 
have asked me to testify because you and I" 
put it like, "the Government ia faced with 
serious decisions of ~~!tcy. It is to 
avoid bringing the ca. ty of inflation• 
and so forth. 

I don't get the point, Dan. 

I think it is unusual for a ierson to go up 
before a committee and say, I am glad that 
you have asked me to testify before you. " 

Any harm in it, Dan? 

I suppose not~ but maybe before we get through 
we won't be gJ.ad, (Laughter) . We idght be 
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there a week. 

I will sar it just as a greeting, "llr. Chairman 
and members of the Committee I em glad to be 
here tode.r. " Well, you don't like it e.n~var . 
All right, rou can make a mark, Mr . Bell 
doesn't like it. \\hat else? 

It is not important . 

"The word ' inflation 1 is cold and lifeless. 
But the thing it describes is treacherous and 
cruel . i'/e have been talking about inflation 
for a long time as if it were a threat rsnote 
from our de.ilr lives . It is a distant threat 
no longer. We are faced with the urgent, 
practical necessitr of grappling with it now." 

All right so far? I like the war it opens. 

Yes . 

The first two or three pages are good. 

"If we are timid -- we in the Executive depart­
cents and rou in the halls of Congress -- the 
consequence mar haunt us and our children 
for rears . But if we are courageous, we can 
beat this thing. If we keep al1'18.rs in cind 
the best interests of our countrr as a whole, 
and forget about special interests, we aan 
prevent inflation from fastening its grip 
upon us. " 

The. t is VIOnderful. 

Do rou like that? 

Yes, because that is the trouble, of course, 
with this bill . It is hitting in so manr 
different directions it is apt to cans out 
nowhere. 
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You can't have an ever-all prioe control 
and recognize a big leak right in the beginning. 

"That is the choice that oonfronta us . The 
outcome depends upon the alertness and courage 
and mental toughness of every one of ua here 
today, I wel come the bill before ~ou, because 
I believe it ia an essential step 1n the 
protection of the American housewife, farmer, 
worldngli!An, and business man, from a danger 
that threa tans th81ll all, • 

Vtho said he had an August Fort~me? 

I have it in my roam. 

I will sand for it , I want to read that 
first paragraph. 
1111111lories are so short that I suppose• -­

Kr. Secretary, excuse me a seoond. Knowing 
your point of view, are 70u getting yourself 
in the position - you say you welcome the 
bill before you. Would aomebodl take that 
to say you do endorse the bill? 

He does endorse it . 

The presence of the bill. 

Well, I read the bill for the first tir:le this 
morning and before we get through - I think 
I am going to han to tell )(r , Henderson or 
the committee that the way the bill is 
written I don ' t think i t aooamplishes the 
thing. 

Vlell, I think if you have sane specific 
important criticism or suggestions~ I think 
this is the place to include it. tne bill 
haan•t nearl.7 the teeth in it that lUoll1 would 
like to see in it but whether you want to aay 
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so --

This whole agricultural section, and I mean 
everything avplies but excepts to agriculture. 
Here I am go1ng to t alk about the market 
basket, that you can put things up into a 
hundred and ten bracket or the July 29th 
t>rice, 1vhichever are hieher, and we vtill 
Just start right off with a trsnendous handi­
cap and I think I have got to say something. 
I should think Henderson would be very glad 
to hava me say so because evidently for 
reasons of his own he wasn't able to say so. 

I think you criticise the agriculture provision 
here fairly strongly. You could increase it 
if you want, but that part, I think, is in 
here . 

Well, I think, 1!iss Elliott I can' t say"' 
weloane the bill before youd and in the next 
sent ence sa1, "It is an essential ste~ in 
the protect1on of the American housew1fe . " 
It isn't . 

Can't you just say, "It is timely to have 
legislation of this kind up for considerat ion 
now because we have got to act .• 

Yes . 

That is the substance of what you 1mnt to say. 

Yes. 

Well, I think you have got to - after some 
discussion or study or thought, make up your 
mind if you don't approve in the bill wherein 
you don 't approve of it. 

The principal place I don't approve G! it i s 
in the exemption of agriculture . 

55 

Regraded Unclassified


	01112
	01113
	01114
	01115
	01116
	01117
	01118
	01119
	01120
	01121
	01122
	01123
	01124
	01125
	01126
	01127
	01128
	01129
	01130
	01131
	01132
	01133
	01134
	01135
	01136
	01137
	01138
	01139
	01140
	01141
	01142
	01143
	01144
	01145
	01146
	01147
	01148
	01149
	01150
	01151
	01152
	01153
	01154
	01155
	01156
	01157
	01158
	01159
	01160
	01161
	01162
	01163
	01164
	01165
	01166
	01167
	01168
	01169



