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IRITIIM lMIAUY, 

WAIHIMCTOM, D. C . 

August 12th, 1941. 

PERSONAL 
AND SECRET 

Dear Mr . Secre t ary , 

I enclose herein for your 

personal and secret information a 

copy of the latest report received 

from London on the military a1tuation . 

Believe me , 

Dear secretary. 

Very sinc erely yours, 

-!>e ;:onouroble 

r enry L:orgenthau, Jr . , 

United States Treasury, 

Washington, D. c. 

' 
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RESTIUCTED 

~/2657..:0.0; No. 465 II.I.D., lf.D. 12:00 II., AU,...t 12, 1941. 

SITUATION REI'a\T 

I. Eaatern Theater. 

Ql'ounch F1M1ab t!'OOpe are advancing down the we&tern ehore 

of Lake La~in the d.iroction or Leninsr&cl. On Au,...t 10, &clnnced 
Finnieh detachments h&cl reached pointe about 20 mllee w .. t end north­

west or KakiaalJai. 
Heavy f ishting 1e proceeding alona tho Luga River 

oouthnst of Leningrad. 
To the eouth of L&l<e Ilz>en, German forcee have es­

t&bliahed two bridgehe&cla out or the Pol& River, near Doo~Yansk and to 

the east or Star~ Rueea. 
German troops hold the t own or Bely. to the north­

east o! Smolensk and 50 milee aouthnet or Rzbev. 
The Garmon pursuit on the eouthern Ukraine oontinuee. 
To the eoutheast o! Kremonchug German troops are &cl­

vancina alona the southern bank of tho Dnepr, and have roached a point 

70 mile• northwest or Dnopropetrove'k. 
Garmon oolumna advancing eoutbward along both banl<e 

ot the Bug River are approaching Nikolaev. 
To the we at and northwest of Nikolaev, large por­

tions ot the Russian armiee defeated near Uman are swuna to escape COlD­

plato German envelopmmt by withdrawing t o the Crimaa via Ni'kolaev and 

Xherson. 

Air: Oenoany reported nisht bod>ing of !6:>ecow and both sidoa 
reported .Iractivity in the Kiev aector. Ruasien planes bombed Berlin 

during the night. 

U. 'lleatern Theater. 

Air: No Gerlii&D bombing activity report.ecl over the British 
Isles , Normal British nisht activity ovor nortnwest industrial objec­

tives, 

III . Mediterranean Theater. 

2!:2!!!!!!• Continued lull. 

Air: 
zro, I taly-. -

Britieh attaelc.s were reported on Croton• and Coeatan­

Axia planee bombed Tobruk and llarea llatnlh. 

RESTIUCTED 
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Allgu.st lS, 1941 

J.!El.!ORANDUM FOR THE SECRETARY' S FILfS: -

A meeting· relative to the administration of 
Executive Order No. 8389 was· held in Mr. Foley' s office 
at 4 p.m. on August 12, 1941, attended from time to time 
by the following: 

Messrs. Foley (Chairman) , Pehle, Cochran, Lux­
ford, E. M. Bernst ein, Viner, and· Timmons for · the 
Treasury; ~essrs. Acheson, Fisher, Luthringer , and 
~ller for t he State Department; Messrs. Shea, Rosenwald, 

• 

and Jurenev for Justice; Mr. Knapp for the Board of Gov- • 
ernors of the Federal Reserve System. 

Reference was made to an application f iled by 
the States Trustee C~any (which holds the stock of the 
subsidiaries in the Un1ted States of the Soc!ety for 
Chemical Industry, (Ciba), Basel, Switzerland) which pro­
poses to purchase all of the common stock and 2, 225 
shares of the preferred stock of t he Schering Corporation 
for $850,000. The stock of the Sobering Corporation is 
at present held by the Swiss Banking Corporation, New 
York, for the Swiss Bank Corporation, Baself. for account 
of Chemical and Pharmeceutical Enterprises imited (Chepha) . 
Chepha is owned 51% by Palladium A. G. , a SWiss holding com­
P&Dl which is in turn owned by t he Swiss Bank Corporation, 
Basel; and 49% by Paciba A. G. , a Panama holding company, 
said to be owned by certain Swiss nationals who also have 
interests in the Societ y for Chemical Industry (Ciba). 
After careful consideration of all of the facts involved 
in this application, it was unanimously agreed by the 
Committ ee that the application should be denied. 

Mr. Pehle referred· to a memorandum recently re-
ceived from Mr. L. W. Knoke, Vice President of the Federal 
Reserve tiank of New York, stating that several economists f rom 
South American central banks, who are working at the Federal 
Reserve Bank for experience, had expressed an interest in the 
Foreign Property Control Department, and desired to become 
acquainted with ita operations . It wa~ agreed that Mr. Knoke 

Regraded Unclassified
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should be informed that in view of all the ciroumatan­
cea the Committee did not feel that it would be appro­
priate to grant this r equest. 
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Mr. Pehle also referred to an application filed 
by the Gillette Safety J!Qor Compan,y to send a power of 
attorney to two of its employees in Germany to conduct 
the b usineaa of the Gillette subeidiary there IL8 they eee 
fit in caee of an emergency. This application will be 
approved and the relative license will contain a stipula­
tion that the power of attorney will not allow an,y sale 
of the atook of the subsidiary or its property. 

The Finnish Kinister, in a recent conversation 
with Messrs. Foley and Pehle, requested reconsideration 
of the decision taken by the Committee with respect to 
the transfer of funds from private Finnish accounts to the 
Bank of Finland. Such applications have been denied and 
the Minister contends that unless the pulp mills and other 
enterprises are able to obtain local currency from the 
Bank of Finland, their operations will be seriously hemp­
ered. The output of suph pulp mills is at the present time 
being sold chiefly to Germany. The Committee reaffirmed 
its previous decision. 

The Joint Distribution Committee has advanced a 
proposal whereby it would be allowed to accept local cur­
rency in France, Italy, and Rumania, and to pay dollars, 
either to persons who have surrendered local currency and 
then emigrated to the United States, or to friends and re­
latives of persons remaining in the occupied areas . It was 
agreed that applications of this type could not be approved, 
but it is to be suggested to the Joint Distribution COmmittee 
that the dollars be placed in special blocked accounts not to 
be drawn against until after the war. 

i letter is to be addressed to the Standard Oil 
Company of New Jerwey stating that auoh.Company may n?t , ex­
cept pursuant to license, eell through 1ts Latin Amer1can 
subsidiaries petroleum products to persons whose names appear 
on the "Proclaimed List of Certain Blocked Nationals" . Copies 
of such letter will also be forwarded to the Texas Corpora-

• 
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tions; Socony Vacuum 011 Company, Inc., Atlantic Refining 
company, Gulf Oil Company and Asiatic Petroleum Corpora- • 
tion. It was also noted that we should secure the co-
operation of the British, Canadian and Dutch Oil Companies 
in c:utti.llg off supplies of oil to Proclaimed List firma in 
South Alaerica. · 

Mr. Acheson reported that three Japanese tankers 
are now in San Pedro, California, and that nine applica­
tions for export licenses covering shipments of oil to Ja-
pan have been filed. Of these, Export Control has approved 
three covering shipments of Cl!ude oil. :wr. Iguchi of the 
Japanese Embassy was iriformed by Kr. Acheson that pa,ment 
for such oil should be made out of the cash funds in possess­
ion of the Japanese Government in the United States. Kr. 
Iguchi later saw Mr. Pehle and received the same information. 
!Or. Iguchi said that he would further consider the matter and 
advise us thereon. It was agreed b1 the CCIIIIIIIittee that no 
action with respect to the iaauanoe of freezing control 
licenses should be taken until we have heard f\lrther from the 
Japanese Embass1. With further reference to oil shipments to 
Japan, :wr. Acheson indicated that the Government of the 
Netherlands East Indies has taken a firm stand and is pre­
pared to follow our lead. 

An application haa been filed bf Norwegian Relief , 
Inc. to transfer $200,000 to Stockholm for the purchase of 
canned foods to be shipped to Norw81• The Treasur1 Depart­
~:~ent has been informed that the British Government haa 
raised no objection to this transaction but haa said that it 
will not authorize the importation into Sweden through the 
blockade of any goods that m&1 be sent to Norwq. In. vin 
of all the circumstances it was agreed that this appll.cation 
should not be approved. 

Regraded Unclassified
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