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.. \ugua t 14' 1941 
9 :00 a.m. 

GROUP l!EETING 

Present: 

H. JJ.Jr: 

Bell : 

H.U. Jr: 

Thompson: 

llr , Schwar z 
llr. Cochran 
llr . Bell 
J.fr , Kuhn 
llr , Sullivan 
Yr. Gaston 
Ur. Viner 
llr. Thompson 
Yr. Graves 
Yr . White 
Yr. Foley 
Yr. Haas 

Danl if you will stay after this meeting, we 
wil continue. I am sorry. 

That is all right, 

I thought it was very thoughtful of Congress 
to put off hearing me today so t .hey could 
all concentrate on the President ' s address. 
There was great complaint all around here. 
I mean, Ed came in and he was so sad about 
putting this thing off. 

I have the 1943 budget estimates of the 
National Gallery of Art. They would like to 
have your approval on it, as chairman. I 
have been over them very carefully and I 
think they are all right. There is just a 
slight increase for some mere guards and a 
few laborers . They had anticipated a million 

' 
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visitors the first year and they will have 
about three million at the rate they are 
going . 

Wonderful. ht else? 

I wonder if Mrs . Klotz cleared with you 
about our moving picture room do¥mstairs . 

She will be back in a minute, She is looki.ng 
after the lunch. You know 70u are all invited 
for lunch today, don 't 70~? 

~e know it now. It is the first I have heard 
of it. 

Well, it is a special occasion , 

Thank you, 

There must be a vacati.cn coming on or something. 

Well, I don ' t know whether you would call it 
a vaca...tim or not. 

(Mrs . Klotz entered the conference) . 

A release . 

Didn't you all know you are being invited for 
limch? 

No, we usually have it before you go away. 

No, that isn't the reason. \/o will wait until 
l uncheon. 

Do you take it for granted? 

Di dn ' t you Jmow you v;ere being invited? Don 1 t 
you Jmow why the luncheon is? You don't Jmov1 

2 
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the occasion of it? 

J~o , not unless it is because you are going 
away, 

lJell, 11e l'li.ll v1ait . Ed nnd I are making 
a little t rip, that is all, but not together . 
(Laughter) • I don ' t think anybody knows, 
do you? 

I don ' t kno~ . I ao c~plctclJ in the d£rk. 

It r:ill leal: out t;radually. 

It or1on ' t unless you do some jokine. 

I hope this isn ' t a fare1·:oll lunch, 

For somebody? 

You don ' t lmo1·1? 

(Lnut;hter) . 

l!o . 

You have f r i chtened everybod;r nor1 , 

That is wonderful. 

lie i sn ' t going to get oarricd, is he? 

This is the best kept secret . 

Yes, this is good. J\ll right , I r:ill let it 
out betr.ecn non and noon . 

l'.Ay I ask the questlon ng;nin? 

Sure . 

Is he going to cet married? 

I£ he ner e you r:ouldn ' t 1-ran t to give hi.Jn a 

3 
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lunch, would you? (Lau~;hter) . 

I don ' t know. 

A:nywe.y, do you have anythin~; , Bell? 

Ur . Pehle has asked the Cooptroller to put 
some bank examiners in some Japanese commercial 
concerns . I think possibl y we ought to 
r evievr this whole bank examiners business 
i n the Foreign Funds because you have POt 
now about a hundred . You are a oonth ~ehind 
in li e11 York and a month behind in Frisco and 
in exaoininc ban!cs this year. If fOU want 
t he Comptroller to have charge of 1t and a 
bank ex~~~:~iner maybe supervisin~; I think it 
is all right, but these bank examiners are 
not specially qualified for this work and 
o7e can' t hire bank examiner& on the street. 
They aro trained, you know. 

I am wonder ine - if you want them t o have 
charze of it, couldn ' t we pick up accolli,tants 
and put theo on the Foreign Funds roll and 
then just have, say, one bank examiner super­
visin& thee? Because I am afraid you are 
using up so many bank examiners that 11e ere 
not ~oing t o comply with the lal'l in 1941 in 
exam1ning banks . 

Well, I want just as tough an exanination 
to be made as possible . I am goine to hold 
the Comptroller of the Currency responsibl e. 
Noo·r, if he wants t o hire some extra people, 
it is his responsibility to work it out. I 
don ' t care how he does it, just so long as 
the examination is tou&h . 

1:o11 you are talking about banks . These 
are commercial concerns . 

·.ihatever it is , I want t he Comptroller to be 

• 
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responsi ble . Now, if he can hi re accountants 
vtho are capabl e t o do t his and they can put 
them on Foreign Funds t hat is all r i ght , I 
am going to hol d Br eston Delano responsible . 

I think that i s r ight . He says he needs about 
sixty or seventy additional peopl e to do this 
job. 

Well, you have got a hundred of his examiners 
so what he needs is a hundred and fifty . 

He told me fifty or sixty would take care of 
it. t'le will reimburse him for all the people 
v:e use . \'/e are all adding to our staffs in 
order to handle this l"tork and I don 1 t see 
any reason at all why in the Treasury the 
Compt roll er of the Currency isn ' t the 
best suited f ellol"l t o handle this kind of 
work . 

I think he is • 

I say it is all right if you want him t o 
supervise but bank examiners are not partic­
ularly qualified for this job. 

Dan, I am going to r epeat, I personally hold 
Preston Delano r esponsible . If he can get 
other people and they are available to do it 
but he is to do the job, He has got to work 
it out, just like a thousand other emergencies 
every day, 

You are not par ticular whether they are bank 
examiner s , that i s the question I want . 

No. 

Because they are not available . 

Just as long as they are compe t ent . 
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He can go out and get accountants and they 
will have to work out the Civil Service things . 

Is t hat agreeabl e to you? 

Yes. 

Delano is responsible to me to see that the 
work is done and done tough. The;y are tough. 

You have thlrt;r enforcement men helping them, 
helping the Comptroller on those banks now. 

\'Tell, I understand you want the thlrt;r men 
back, so you see that augments his problem. 

The;y can be replaced if the;r get the mone;r 
fran Forei~ Funds. Our men can help the 
examiners ~ sel ecting temporary men to take 
their places . 

Maybe we will have to get more Foreign Funds 
money . 

All I can do is to set the policy. 

Well, that is what I want . 

I am setting the policy and the rest is up t o -
just the way I told Herbert Gastonf he ia to 
check these people . It is up to him to find 
more people and I am not going to go out on 
the street and hire tho people . 

No, I didn ' t expect t hat. What I wanted TTas 
a policy decision. · 

And I take i t you (Gaston) are all right on 
;your invest igat or s? 

Oh yes, we have got a pile of oases but we are 

• 

Regraded Unclassified



Bell: 

H.M. Jr : 

Foley: 

H.Ll . Jr: 

Gaston: 

!!ell: 

Gaston: 

Thompson : 

H.U.Jr: 

Bell: 

H.J.i . Jr: 

Bell: 

H.U.Jr: 

Gaston: 

' 

- 6 -

He can go out and get accountants and they 
will have to work out the Civil Service things . 

Is that agreeable t o you? 

Yes. 

Delano is responsible to me to see that the 
rtork i s done and done tough. They are tough. 

You have thirty enforcement men helping them, 
helping the Comptroller on those banks now. 

Well, I understand y-ou want the thirty men 
back, so you see that augments his problem. 

They can be replaced if they get the money 
from Forei~ Funds. Our men can help t he 
examiners Ln selecting t emporary men to take 
their places. 

Maybe we will have t o get more Foreign Funds 
money. 

All I can do is to set the policy. 

Well, that is what I want. 

I am setting the policy and the rest is up to -
just the way I told Herbert Gaston, he i s to 
check these people . It is up to him to find 
more people and I am not going t o go out on 
the str eet and hire t he people. 

No , I didn't expect t hat . What I wanted was 
a policy decision. 

And I ta.ke i t you (Gaston) are all right on 
your investigators? 

Oh yes, we have got a pile of oases but we are 

6 
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going to get more, 

All right, Dan? 

Fine. 

But please get the word to Preston Delano 
I hold him ~esponsible , 

We 11111, I think he understands that you want 
him to do the work but I want you to understand 
that we are using up bank examine.rs and we 
are not doing our job in bank examinations 
at all, 

O.K. 

rle are falling do1111 on it completely, 

All right? 

Yes. 

\"•hat else? 

That is all I have, if I may see ;you afterword 
on these other matters, 

Sure. Harold? 

You asked me the other day to have someone show 
our Virginia set up to Senator Glass1 .whieh 
we did, Mr. George Fortel!ilton saw lU.lll daY. before 
yesterday and he was veey muoh pleu ed with 
the people that have tentatively been chosen. 
He suggested two or three t imes that he thought 
we should show this to Senator B;yrd. You told 
me not to , 

Yes , 

And I thought I would ask you again whetheryou 

• 
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would mind one way or the other. 

Well, since he suggested it I would do it. 

All right. I have nothing more . 

Did he ask you to take anybody off the list? 

llo, no, he \7as very much pleased 11ith our 
l'lhole set-up. 

Then I would do it with Byrd. 

All right . 

\'lha t else? 

Nothing else. 

Tentatively ten o'clock tomorrow, your group . 

Yes, I have that . 

Harry? 

There is one matter that Lend-Lease has brought 
up sometime ago that is related to the other 
letter that you approved. This refers to 
exports. It would only take, I thinki several 
mlnutes of your time. I can either eave the 

letter and you can get it but t hey do 11ant 
some action before you go . 

Don ' t leave me anything, on my desk. 

Y/ell, if you can give us five minutes I think 
that is all we need. 

I have kept this morning for these things . 
Eleven o 1 clock. 

E:l.even o'clock, and Bell and J.!r . Cochran . I 

8 

• 

Regraded Unclassified



H.U.Jr: 

Bell : 

l"tbi te: 

H.:!.Jr: 

Bell: 

H.U. Jr: 

Cochran: 

H.!.l. Jr: 

Cochran : 

H. J.: . Jr: 

Cochran : 

H.M. Jr: 

Cochran: 

- 9 -

can either - Mr . Bell and Mr. Cochran and 
1~ . Kades ought to be here . I can clear the 
letter before we come in, with them, but it 
should have their approval . 

I don't care . How would you like to do i t? 

I don't know what it is . 

You have read this export letter, on export 
policies. 

Would you like to be here at eleven? 

Yes. 

All right. Jfow, nho is - I have received a 
letter from the U.S.S.R. , Oumansky, on this 
gold business . It isn 't an answer to mr letter. 
It is peculiarly written . \'fuo is handling 
that? 

I did the drafting with Ed' s collaboration . 

\'1hy couldn't that be finished up? I think 
my letter to him t ook care of it .but let ' s 
do that at eleven. 

Did he give rou a letter when he came in that 
day? 

llo, and I take it this is the letter. 

It was under stood that he was to give you a 
letter. 

No, he didn't, but you see he doesn 't make 
any mention that he has gotten a letter from 
me. 

'.'/ell, the thing was to start with a letter 
frac him. That was the original plan. Let 

9 
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me check it to see if it agrees with what 
it was supposed to be , 

Let 's clear i t at eleven , Give the other 
people a chance to see it before eleven if 
possible . 

This is t he one that r1as drafted orieinally, 

Let's clear that also at eleven o'clock. 

All right, sir. 

1.'/hat else, Harry. 

That is all . If you have a fet1 minutes , there 
are a f r.~ t hings I would like to take up vii th 
you, 

Stay behind after eleven , Dell1 here is a 
memorandum - what luck did you nave taking 
up vrith 1loody ' s and Standard Statistics to 
get - on our t ax certificates? 

\'1e are having some luck. Some of them have 
already sent out their l etters and have asked 
to put it in future letters . l.e will have a 
report with the circulation of each one . l':e 
have already --

After Labor Day could you give me a report, 
what happened? 

\/e will have it before then, 

\loll, it \7on ' t be any good to me until after 
Labor Day. 

There are already about five thousand out and 
they have praoised t o uso as much as fifteen 
thousand more , 
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Good, Nobody refused? 

Nobody has refused. Their lett ers were 
already in the mail at t he time we asked, 
They said t hey would like to put it in the 
next one . 

Geor ge? 

Here are the last t\to days on the Savings 
Bonds . 

Hot doing so r.ell ; you are t1"1enty-one thousand 
dollars behind. I am being funny . I think 
for August that is all right . 

Our people have told me that 17e would have a 
bad month in August. 

I !mow. I t hink it is all right . 

l.!r . Secretary, on those July figures on t hese 
planes - - ( i naudible) . 

1!r. Secretary, what would you think of the 
possibility of launching a movc~ent toward 
this dismissal r.age that you spoke of from 
the f iscal point of view of getting started 
either by &etting the groups i n town and having 
a meeting after you come back or something 
and not waitin& for that - -

1.'-llll t I had in mind, Harry, 1\'aS this, and I 
IUa glad you broui;ht it up, because I rmnted 
to put Fer dinand Kuhn on notice. I am talking, 
I t hink, twice i n Septamber. One is at 
Boston . 

September 9 ~rasa tento.tive da te at Boston 
and October 1 was an official one at Chicago. 

If I Dake t he Boston apoooh - I l'rould like you 

11. 
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all to think about it - I am inclined to 
make my so- cailed "inflation" speech, anti­
inflation speech, then ana there and not 
wait for Congress . After all, Congress 
didn ' t want to hear me, I could say stuff -
I wouldn't be worried about the questions and 
I might want to make it then and there and 
if I do, then I will go ahead but I would 
like to save the thing for then, 

I doubt if that would be a good place or 
occasion for that, 

That is the Boston Advertising Club; the 
Octoberldate is the American Bankers Assoc­
iation, 

Bell : That woul d be a good place . It is a l ittle 
late . 

1!.1:. Jr : 

i'.'hi te : 

Sullivan: 

Graves: 

Sullivan : 

Graves: 

Sullivan: 

H. l:. J!•: 

Kuhn : 

Too late . 

\'las he asked t o speak on a special --

I don ' t kno\'1 a better place than Boston to 
make that kind of a speech. 

It was supposed he v;ould talk about promotion 
and advert1sing of our bonds . I may be 
l'rl'ong about that, but I don 't think that is a 
Tride enough audience for that . 

Every banker in New F)o)(;land will be there . 

The Advertising Club, John? 

Certainly they Tlill go as guests if the 
Secretary is going t o speak. 

Well, think about it . 

I think that the idea is good, to make a speech 
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on that sub ject and soon . 

Day time or evenin~ meeting? If it is evening, 
you can broadcast 1t . 

It would be evaning. They suggested lunch 
but we told them it would have to be in the 
evening in any case . 

1'/ell, Ferdie, think about it and think about -
if it isn' t there, maybe ~e can get a spot 
on the radio and I can give i t in the evaning. 

In the interim, Ur. Secretary, could whoever 
works on that in George Haas ' outfit get in 
touch with Bronn and Kuhn and so on and to 
work the thing out technically for your ovm 
information and so on, so that you could have 
that two V/eeks head start, see what has been 
done, etc . 

\'/ell, George, is that in your field? 

We have done a little bit on that . 

\'le have somebody t o join him in that. 

Incidentally, I was told last niiht in South 
Aoerica they have the thing and they call it 
a separation wage . Uost of the republics 
down there have it. 

That is what it is called in business conc~rns 
here, separation or severance wage . 

Severance wa~e, because separation is tied 
up with marr1age. Severnnoe wage might be 
a very good term. 

~so severance wage . 

Or untied up with marriage. ~Laughter) . 
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Well, something like that , Are you going to 
be here, George? 

I was going to talk to you about it , I would 
like to get some time off, whenever you think 
it is most convenient . 

Vfuy couldn't he name somebo~ in his shop 
and I can name somebody in mllle and maybe they 
could have --

Roy Blough ou~t to be on it, He has given 
quite a lot ol thought to it and also the 
Social Security end, He has been uorking ~th 
Altmeyer and I am not so sure somebody froc. 
Altmeyer's shop shouldn' t be in on it, I t 
ties right in uith that report. 

Is Blough going to be here? 

Yes, sir. 

As long as everybody is going to be av1ay, 
let him carry it. 

lie can head it up , 

I think there are different men who knon 
different angles of it. \'/e can have one nan 
f roo George' s shop and one man fran mine 
under his chairmanship. 

l'/hi' don 't you and George get together and 
l'll'l te a little memorandum for me the t I can 
leave for Blough and tell him who is going 
to be on it and have tho three statistical, 
economic groups r1ork together . How is that? 

I think that is the vtay to do it . 

But the two of you fix me a memo and give 
it to c.e at 9: 30 tomorrow, 
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I think you ought to have him talk to Lubin 
on that . 

Oh yes. 

This occurs to me, Ur. Secretary, in connection 
with the publicity. Don't you think it would 
be better if this came out from the people 
dealing with the workin~ man? In other words, 
it is a fiscal measure lncidentally, rather 
than primarily. I think it would go over 
better. 

It would be a joint product but I think the 
notion of its being an important fiscal measure 
to meet the demand - the growing demand for 
enforced savin&s justifies your initiating it 
if you 11ish. 

Yes , On the other hand, it is also an extension 
of the Roosevelt reform program and fits in 
and they may want it to use for a - there has 
been nothing else for sane time. 

I take it there will be a lot of discussions 
before he launches it but I thou~t they 
could utilize the ti~e in prepar1ng the ground. 

I understand that the President is liable t o 
make a report on the Social Security ~rogram, 
and it certainly belongs i n that fiela . It 
might be well made a pert of the. t repor t . 

\'!ell , ••i th Viner here and Viner and Haas and 
lfuite, eive me a memorandum that I can leave 
behind for the boys to work on for the 
next tr.o weeks , will you do that? Let me have 
it at nine-thlrt;,• tCIIIDrrow. Uow far had I 
gotten? 

J.!r . Secretary, will you have time ~o do that 
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two minute recording for the baseball parks? 

I doubt it. 

It will be played in a hundred and forty- two 
ball parks on August 28 , If you can' t , I woul d 
like to talk to John Sullivan about it and 
see if he 11ould be willing to do it. 

John L . Sullivan. 

John L . Sullivan. 

Batter up. {Laughter) 

I think that wou:ki go better in a prize ring. 

11here do I have to go to make a recording? 

You can do i t richt here, but it means 
bringing in a littl e radio equipment. 

You could fix it up dovmstairs, I tell you 
what you do. Have it rendy - I can do it at 
ten forty-five tomorrow morning. 

Ten forty-five tomorroiY morning, dormstairs . 

\.hat about that other thing. 

There is another thing which r;as left over 
f rom that meeting with the retailers the other 
day, which was to have you make a f ilm on six­
teen millimeter which they can show to all the 
retail ers throughout tho country, and their 
peopl e, who will be working on this thin~;: . 
I t will not be sho1•m to the public, but ~ t 
will be a li t tle talk from you to the store 
people, who are going to do our selling. 

I l'lill give you from ten f orty-five to el even 
fifteen tomorrow morning, but give me the stuff 
tonight. 
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For both those things? 

Yes , I will tell you r1hnt I l':ill do r:ith 
those things , 

You will probably need an hour. 

I will tell you rihat I will do, 
el even thirty this morning come 
will see nbat you have got. 

All rie)lt , sir, 

Ferdie, About 
in and rre 

I 1rill tell you, Harold, if they are going 
to do all that monkey business, tcmorro11, I am 
not - -

Cross me off, 

I think I •:ould cross you o££ , 

All ri&ht . 

I am l eaving you there ;·1i th a question mark. 

That is all I have, sir. 

But I r:ant thos e things :;iven to me at eleven 
thirty this oornin~; to read. 

I r.ill have theo here. 

I have three plaques now . or those ships that 
carried the gol d . You kno::z we had the one 
sample. I \'/Onder if ~rs . ~otz has copi es of 
any letters bestorring plaques on any of these 
Cotunandine Officers . I haven't any in cy 
files . 

I asked t he President, and the Pt•esident 
finally said he 1.ould like to present it him­
nelf. I think you can look it up and find 
that he ::an ted to present it hioself . 
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Ii' I could see that, ne will fix somet hing 
up. 

All right. I think you l'lill find I wrot e 
the Presi dent, and asked him to do i t, and 
he said he woul d do ~ t , 

I have one Lend-Lease matter that I nill 
mention at eleven o' clock, 

Plecse , 

The only other thing, the court up in ti er. 
York decided that it had jurisdiction to 
hear this case on the Bank of Belgium against 
the Bank of France for an attachment of gol d, 

That is somebody else' s ox being gored. The 
majority leader from llas&achusetts, the Cong­
ressman, who was in - have you got a pencil? 

I know the name, He was in college with me, 
I tal ked 11i th John when he came out and he 
told me about it , 

He only told me the good points about it , 

He is a nice fello11 , 

Yes , J!o11, do you know the story? 

I knon that John said he rras a Deputy Collector 
and he \7as being obli{;ed to be suspended 
because of an insurance business that was in­
corporated, t hat his l'life was to take over 
and she ne.s unabl e to pass the insurance 
examinat ion. Do you want him kept on, is 
that it? 

l!0ll, I don' t knon 11hat tho facts are, but 
i f it can oe done, 
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Yes, sir . 

And if it can be done, I 11ould do it, yes. 

All right . 

After all, he gets eighteen hundred doll ars 
and if it can be done without breaking any -
it is one of those thin"& t hat I say do i t 
and if it can be done, f would do it, without 
upsetting the whole organization. 

Right . You received a request through the 
Department of State f rom the Canadian Govern­
ment to resume ne~otiations on a tax treaty. 
I have talked with Collllllissioner llelvering 
and 11e both feel that perhaps it would be 
just as wel l if Roy Blough headed up those 
negotiations rather than Eldon King. ·:le 
likewise feel that although the request was 
for negotiations to start this week, that 
it would be unwise to do it while the bill 
was pending on the Hill and if you are in 
accord, I will write a i etter for your sienature 
to IJr . Hull sug:;esting that we prefer to wait 
until October and have Roy head that up. 

AJ.l right. 

It looks now as thouZb we have a pretty fair 
chance of ~etting the tax bill out of the 
Senate before - by the end of the first week 
in September. Then we have to stand by until 
the House comes back, so I talked with J.lr . 
Doughten and Jere Cooper and John McCormack 
yesterday and I think there is a fair chance 
of having the conferees appointed while the 
House is not in session. They are not going 
to do any business until the twenty- second 
of September. ':le would be losing a t least 
two weeks under that arraneement, but I don' t 
know a thing that 11e can do about it. 
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\'/ell, just so there is no lllisunderstanding, · 
I am counting on Herbert Gaston first and 
you, second, to carry the load beginning Vlith 
tomorrou afternoon through until after Labor 
Day . I mean, Herbert will be acting and 
you will be second in com:nnnd. So that is 
the deal, isn ' t it, gentlamen? 

Sure . 

And ue are to postpone everything possible 
until you coce back, is t hat right~ (Laughter) . 

If you do, don 't be here t o receive oe . I 
think I sense nhat you are leading up to. 

Ho, no, I mean --

Did I do you dirt? 

Oh no, you got that wrong, because you see, 
we will be right in executive session through 
the eighth. That is Soptamber I am talking 
about. 

I thought right from now on there will be 
nothing to do . 

Oh, no, I uill be up there all the time . 
i.bat I mean is, after ue got out of the 
Senate there 11ill probably be a tl;o week 
lapse . 

Hiatus . 

Yes, tl·to and a half million bucks a day. 

\'/ell, during that hiatus you go out and 
play. 

':/ell, r1ha t I 8.1:1 trying to do is to arrange 
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it so that t he conferees , al though not really 
appointed by the House, can do tne work in 
the meantime. 

All right, John. Do ,,e understand each other? 

Sure . 

Good. (Laughter) Vl.hat else? 

That is the \7hole story. 

All right . I have got to see you today, Foley, 
about this 11hole business . I will rtork it out 
somaho;;. 

Yes. Insofar as the two SWiss banks of deposit 
are concerned, there are only two, the Credit 
Suisseand the Srliss Banking Corporation . 
There are four men in each one of those banks, 
a man in t he vault, a man who looks at every 
single transaction, and there is a pre-audit 
on those transactions and nothing can go 
through those banks without our catching it . 

Four of our men? 

Four of the Cooptroller of the Currency's oen 
in each bank, one down in the vault, one 
upstairs --

Are they machines or have they got imagination? 

Towson went up there and spent the day and 
he came back and made a couple of suggestions 
to Delano . Otherwise they are entirely 
satisfied that not hing can go through either 
one of those banks that we won 't catch. There 
is a pre-audit on every transaction and insofar 
as the transactions are concerned under the 
general license, r1e get a report at the end 
of each day and those reports are analyzed and 
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they are only two or three days behind the 
actual transactions, so John is satisfied 
that insofar as your fears are concerned, 
that something like the Silesian-American 
might be r ulled off throueh those banks, he 
is satisf1ed it can't be done . 

All right, I am glad to hear it. 

If it is agreeable with you, while I am away 
I thought I might ask Dean Acheson to hold 
policy meetings in his office and Bernie, 
nho will be back this afternoon, can be in 
char ge, and if there is anything unusual he 
can take it up nith Herbert, but on the 
ordinary stuff he can clear it nith the 
policy committee and go ahead and act. 

Yes . 

John Pehle left last night for a very much 
needed rest . Bernie has been away a week. 
1/e are trying to give each of these felloVts 
that bas been working so bard on Foreign 
Funds a week betr1een no1·1 and the first week 
in September . 

I don't knorr whe ther or not you sa11 this 
article of Edgar ~orrrer•s . Did anybody 
bring it to your attention? 

li .!:.Jr : llo. 

Foley: 

H. J.: . Jr : 

Foley: 

H. !.: .Jr: 

It is on Silesian-American . It is a pretty 
good article. 

I l"Tonder how that got in there. Robert 
Casey? 

llext to that. 

Did that get in there? 
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Yes, it slipped in . 

All right , I wil l read that . 

I am ready t o talk to you about that compromise 
that the President asked you to look into . 

All right . 

If you want to do it before I go - if you 
nant to mli t until afterward --

\'le will wait until afterward. 

\1e will hold it . 

Yes . 

O.K. 

I have got you dovm here but I don 't know 
how it will work out this morning . 

We got yesterday our first batch of names of 
dollar-a-year men from across the street . 
There was a list of men already on the rolls 
and then about a dozen candidates which I have 
sent over to Elmer to be looked at, solely 
from the standpoint of income tax. 

Ho17 bis a list is it? 

\'!ell, there were about twenty different nen 
names and then t he old names; there must be -
I didn ' t count it but there must be fifty 
or more on the existing - -

Could I get a report as it pPogresses? 

I have asked them to send the.m to me and I 
\'till let you see them. That is, if there is -
you v1o.nt to see the individual reports or 
whetheP - if there is anything develops . 

. . ~ .· .. : ' .• ... .' \' . 

' ·'"' .\ .. 
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Just a progress report . You might tell Coast 
Guard that I was pleased that they were 
sufficiently broaaminded to reverse themsel ves 
on that sailor out in Seattle. 

Oh yes, all right , .· 
And that officer that passed on that, is he 
still in the Coast Guard, the man that handled 
that case originally? · 

\'/ell , that nas - it nas a board. 

Yes, but there nas one particular officer 
that handled the man on tho ship. 

I am not certain. 

Well, I nould like to have his record looked 
into . I read the case very carefully. There 
was one ~articular officer on the ship who 
in the f1rst instance VlllS responsible for 
having that man handled the way he was . 

For putting the sentence into effect after 
the board had reached it? 

Uo . 

flo 
1 

there was a aan on the ship t hat hanciled 
this ca:;e the r;ay it nas handled, 

His superior officer at that time, 

\'lould you look it up? 

Yes, I vrill look up t ho man' s name . 

I r10uld like to know \'tho he is and whe.t his 
record has been since then, Has he mishandled 
any other cases this 1vny? I \'lould like to 
have - to know what thal; man's record is. I 
reoeober very clearly there rtas an officer on 
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the ship who handled that case . I '1'70uld like 
to know what is record is . 

Yes, I will look that up. 

I mean , has he had other trouble or lms he 
been unnecessarily hardboiled in other cases? 

I 17ouldn ' t say that anybody had been unnecessarily 
hardboiled in this case. 

J ell, you and I differed on it originally. 

I t hink, due to what has occurred since then, 
I think t h ere is a good case for ~iving the 
boy 17hat he 17nnts, but I don 't think anybody 
is censorable for t he 17ay it r.as handled. It 
r:as an aggravated case of desertion . 

Herbert, the difference is this: It is easy 
enough to break people . The difficult t hing 
is to r e-make them. That is the difficult 
thing . I t is very easy to break a person . 
Anyway, get that officer's record and I 
would like to just see what it looks like. 

You sent me a note of the conversation with 
LaGuardia about a week ago on this - he ~~ted 
to !:non if ne could take over completely the 
guarding of all ships in liew York Harbor. 

Yes . 

Well, Yle ce.n' t do it 11i thout more men and nora 
boats , 

\'le will forget about it . 

1'/e are just up ae;ainet it . '.'lhat I think 
is, if you don 't object, I vrould like to have 
Dempwolf have another talk with La Guardia 
a bout tho 1-:hol e si tue. tion . If we let the 
City withdrew entirely from t he r:aterfrop.t 
t;Uardin& in Neu York, .-:o are stuck everywhere 
else , 
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The cuse is - I have no personal interest i n 
t he oatter. If some:>ody will see La Guardia 
- you use your om judr:mont . I have no 
interest . 

I •.:ould like to have Dcnp-nolf or l3ayliss see 
La GuarC.ia . 

I have no interest. 

.ti(;ht . This --

~xcute oe . Just as a oattcr of interest , 
l ook up C.'1C l et :~e l:non to::~orron. There 1ras 
an IU'Qil:lent in Cabinet, 11erc t hey Federal 
or State :~litia or cunrds thct ~arded 
t hinrs like rail• .. nys and r:n tcruorks during 
tLe last rrnr . lhure 11as a c;reat discussion. 
~one sai C. thel nero Federnl c.nd sone said 
they nere St ate. I v:ould like to knon . 

f.ll right . 

All the lfational Guards arc in the Ar-my. 

· .. ell, they had special police tha t ~arded 
raih.ays end por:er lines . ~Ollle sai;! it 1·:as 
State and SOllle ~aid i t r.as Federal . Just 
for curiosity, I r.oul C. like to kno:;. :;o­
body l:ner:. The Pre sidon t di dn ' t 7.nou. 

Here is quite an intercstinc letter . The 
:nan Leahy is head o1 the Sol ect i ve ~ervice 
here in ·:iashin£;ton. ac l.ritos c;uite a 
hi ... h praise of !'rank and his · .. ork in t he 
,urantic City cases . Leahy had apparently 
pretty close touch v.ith tho cases . 

That i s good. I thoucht you people mi~ht 
like to kno1·; ray convP.~•sation r:i th 18. Guardia 
yesterday. It \':as quite in t eres tin~ i n one 
r;ay, o.nJ ver; di scouro.cinf in another . He 
crur.o over to ask ostcn::ib y Lllf aC.'Iice, but 

Regraded Unclassified



r.as ton : 

:: . . • J r : 

\ 

- 27 -

he did all the tal ki ng. lie has Russell Daven­
port and Bob Kintner workinc for hi.m, doi ng 
a survey of the var ious publ ici ty and so 
forth, and so cnlled moral e that is goi ng on 
in 1,'/ashington . He had us do1·m as Sec1•e t 
Service being in charge of publ icity, That 
is hor1 accurate it 1.as , He is goin~; t o send 
o. plan in Y:bi ch 1roulci nil turo.lly co to you 
an.:: then he 1·:ants it o~.o.yed or disapproved, 
r;hat he r;ants to do. ..ell/ the onl;r sood 
thin& in it at a 11, I thinJc, and I to.Ld 
hin, in cs nuch as Lowell :.:clle tt doesn 1 t 
1.ant hiD to be the central clearin::; house 
for all publicity ~~d in~orrnation - tha t is 
nhat he 1.s r;ropin::; for - tha t if he uould 
do just one th1.ng that be nent ioned, o.nd that 
is to start a speo.!:ers 1 bureau, which 1·:oul d 
have speakers to co into tho comps and talk 

~ to t he Amy and !favy and tell them wha t t hi s 
whole affair is about - because nobod~ is 
doine tha t - o.nd second, the ot her t lung which 
he mentioned, tha t if f or instance a man 
like Lindberr;h speaks , bmedi o.tely t hey 1·:ould 
have sanebody go into the same tovm and 
either precede or follow Lindborgh and really 
run i t 1~i th e ~peakers 1 buJ•eeu. 

There is no compet ition on t hat , because 
nobody i s doing that . But if he thinks he 
is ~oinc to coordina te all i nformation and 
have all bulletins, all radio contacts, all 
radio pro9rans - he i s coin~; to control the 
r.hole buSJ.ness . I told hi.J:l he 1. oulci run i nto 
n lot of trouble . But I just thou(;ht I noul d 
pnss it alonr; i'or l'lha t it i s 11orth. That i s 
what he is Gropi ng for . 1101'1! r1ith ',',hl te ll.Tiay 
next 1:eek, Herbert, if t ho V1ce- President 
co.lls any meet i ne s of that Committee, would 
you eo, please . 

Yes . 

l!nve you o;ot anythin::; else? 
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Gaston: 

H.M.Jr: 

- 28 -

No, I have nothing else . 

Bell , I am at your service. 
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August 14, 1941 

T. V. Soong called on me today, and said that 
his secret agent from Germany had returned to Washingt on, 
and Af ter cross examining him, he is convinced that the 
German Army wants to throw Hitler out ; that people like 
Genoral Keitel and I think he said To~inson and the 
head of the State Police - not the Secret Poiice - are 
the kind of people who want to do it. They feel if Hitler 
should win now the Nazi Party would be in control foreve r, 
and this is their chance . However, they don ' t want to have 
a coup unless they could come to some underst~~ding with 
the United States and England first . The~· want to stop 
fighting but, on the ot her hand, they do not want to have 
another Versailles Treaty. 

Soong said they want ed to work through Chiang 
Kei- shek, so I asked, "Is this a nessage from Chiang Kai­
shek to the President?" He said, "Oh, no. HP knows 
nothinc about it . It is T. V. Snonr; who has the nessage." 
(Following my usual practice of steering clear of anything 
which comes out of Gel'mRny as I Mver know when a trap 
is b~inc lai d fo p me, I toid him that I was very ~;lad to 
recei ve the infoPnation, but I would not forward it to the 
President . I told him he would have to find soneother 
channel like Currie , or soJJebody else . He said, "I under­
stand ." I told hin that I am alwovs clad to receive any 
information, but in this case I di~ not want to be a pert 
of it . 

• 
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August 14, 1941 
11:15 a, l!l , 

RE AID TO BRITAIN AND RUSSIA 

Present : 

1'/hite : 

H.M. Jr: 

"llhite : 

H.l.l. Jr : 

Bell: 

H.M.Jr : 

'.'lhi te : 

lJr . Foley 
l.!r. Cochran 
lJr. White 
Mr. Bell 

I got my chance to talk about Social Security, 
It seems that yesterday Henderson came out for 
forced savings, and he said I agreed with him, 
so I had a chance to talk for fifteen minutes 
about a separation wage, 

To whom. 

To press, 

Oh, were they here this morning2 

All right, Bell, what have you got? 

Harry has got it. 

\'Tell, we have this letter which they were 
awaiting your approval on before they send it 
to England, and you can r ead it or I can tell 
you wliat is in it. 

'.'Jhat am I to do, simply say "Yes"? 

I think if you don ' t object - or if you approve, 
they will send it. 

30 
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Dell: It is all right, I think, 

H.M. Jr : 

Bell: 

i'lhi te: 

Bell : 

H.U. Jr : 

Cochran: 

H.M. Jr : 

Cochran: 

\'/bite: 

Cochran: 

H.M. Jr : 

Cochran: 

I have no objection, 

I think everyone feels that wa,. 

Yes. I didn't t alk to Ed, though. 

Well! !Cades was in on a conference the dar we 
cons dered this, and suggested that the last 
sentence in the last paraff!~ be altered and 
they have done that, I t it is a good letter, 

Who else has got anything? 

You asked about this Russian lett er, I have 
checked it over , and it is word for word as 
drafted and sent to the Department of State 
and sent over to us, They just changed Wel les' 
name to yours, so it is all right , If I may keep 
a copy of that and give you the original, then 
the question is, shouldn ' t we give a copy to 
the Department of State? 

Definitely. 

All right, I will send it over, 

I didn't see this, but i s that the letter in 
which you added that sentence that you wanted 
added on there? 

No, no, this is a l et t er f rom the Russians. 

These letters are not oiroulated, 

I have given Harry a copy of the one which went 
out and I will circulate this now, and I will 
write the letter to the State Department for 
you sending these copies, 

• 
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H.M.Jr: 

White: 

H.lo!.Jr: 

White : 

H.U.Jr : 

l'lhi te : 

Cochran: 

H. Jo!. Jr: 

White : 

Foley: 

Cochran: 

H.L!. Jr: 

White : 

H.M. Jr: 

Cochran: 

32 

- s -

'!he letter is the one which ~~akes it cotel'lllinoue 
with the trade treaty. 

Well, I suppose ;you know - I don • t know how 
important it is - I know, I disapproved ot that. 

I was told that. 

Were ;you? 

Cochran told me that ;you would not initial it. 

'!hat is right. 

Well, I have ciroulnted that. 

And he tol d =e thnt Fole;y said it was all right, 
he was for it. 

I thought Fole;y agreed with me. 

Well, I think I initialed both letters, didn't 
I? 

Yes. 

tlo, Cochran was very careful to tell me that 
;you didn't approve of it and Fole;y and Bell did 
initial it. 

I see. Well, I thought that we were in agree­
ment, but I felt it was an interference with mone­
tary matters which might be a serious precedent 
and wasn' t necessary. 

Well, I said I wanted it coterminous. ~whole 
discussion with the Ambassador was along those 
lines, Harr;r. It is unimportant. 

Well, the Russians have sold a little gold 
;yeaterda;y. Three and a halt llilllon dollars c1111e 
in at San Francisco. We bought it through the 
Chase out there. 

• 
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H.M. Jr : 

Bell: 

H.l4. Jr : 

Cochran: 

- 4 -

Then the only other matter I had was a Lend-Lease 
letter which I received from Bewley this morning. 
He thought it was quite urgent. It is on Libertr 
Uotors, and I have circulated that to the 
people. There is a difficulty in getting them 
because they have r aised their ~rice to the 
Ordnance people above the old l1sted price. 
Uow, it is a question as to whether the - and 
the Ordnance people don ' t want to pay more than 
the old price. The British need them urgently, 
and they want the Ordnance to go ahead and they 
would be willing to pay the difference to the 
Ordnance, but tli.at m8kes it difficult to admin­
istrate, you see, so now I have taken it up 
with Cox and he thought we ought to let it go 
two or three days, because there is this bill 
before Congress now for requisitioning which 
would l et Ordnance take that over and then they 
could be Lend-Leased to the British. 

Now, just so there is no misunderstanding, this 
thing of this committee which I have set up on 
things for the English - I talked with Bell and 
I may not have talked with you. But I did talk 
with Be.Ll about it . I don 1 t lcnolf what they 
call ed this committee, but I call it the Pound­
Dollar Committee, you see, and I 8111 looking to 
White to be in char ge of that particular work. 
I talked it over with you, didn't I , Dan? 

Yes, sir. 

So, the thing is coming to me f rom two direc­
tions on thi s particular th!ng. It has nothing 
to do with Stabilization. This thing of cl ear­
ing with Cox and with the Brit ish Treasury on 
the Lend-Lease business, you see, I 8111 looking -
I have given the responsibility to White. 

All right. Then one of us ought to tell the 
British that they should approach White and not 
me, then. I mean, that has been their channel 
of approach on a good many things. 
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H.J,!.Jr : 

Bell: 

H.!i. Jr: 

Cochran: 

H.M. Jr : 

Bell: 

- 5 -

Well, as to Lend-Lease, so I think, Har17, if ;rou 
would write a letter for me toda;r to Arthur 
Purvis and to Frederick Phillips and sa:r, 
on matters pertaining to Lend-Lease I wish that 
they would please oontaot you. And then if ;rou 
will be ve17 careful to see that eve17thing that 
is shown to llr. Bell and to llr. Cochran and to 
llr. Fole;r. That still leaves the other things, 
such as Stabilization and so forth, with ;rou, 
llerle. 

Does that include all of their financial sta­
tistics and things of that kind that the;r have 
been showing you, their balances and what they 
are pa:ring for things? 

Well, the things that have to do - I mean, I made 
Harr;r Assistant to the Secretar:r so that he 
would have the additional authorit;r, that these 
weekly meetings - the things that go on in those 
weekly meetings - I don't know ever;rthing that 
goes on, but the things that go on in those 
weeklY meetingsf I want Har17 to be in charge of 
it. ~ow, I don t know just what goes on, but 
if there is any question, Dan, in rour mind 
or in White 'a or in ;rours (Cochran}, if there is 
a:tJ:f over lapping, I want Harr;r in charge of it. 
If there is any question --

Thst is entirel;r agreeable to ae. On the other 
hand, I have had certain contacts with them which 
I shouldn 1 t like to give up, and if Harr;r is 
absent, I don't know who would handle it in hie 
office in his place. I am not asking for it at 
all. 

He would have to designate somebod;r. He would 
have to designate somebody. It is up to him 
to take care of his own shop. I went all over 
it with Bell - what was it, tan da;rs ago~ 

Yes. 
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H.M.Jr: 

Cochran: 

H.1!. Jr: 

Cochran: 

H.I.!. Jr: 

\lhi te : 

H.!!. Jr : 

Cochran: 

H. lol. Jr : 

Bell : 

H. 1!. Jr: 

\'lhite: 

li .J.! .Jr: 

- 6-

It was ~ fault I didn' t go over it with you. 
I am sorry. I should have talked to you. 

That is all right. Then his office will 
reply on the matter? 

Yes, please. That leaves plenty for you to do. 

I have got plenty if I hold ~ Stabilization 
thing. 

Plenty. It is just this particular assignmant, 
whatever those meetings are, the question of 
the dollars and so forth, and it is between 
Hopkins and ~self and the English on that part 
of the business, and I want Harry - is that clear 
to you, Harry? 

Yes, sir, it is. I think thnt also includes 
the quest ion as to ~ow much dollars they have 
from time to time , and that doesn' t preclude 
his also findine out. 

No. 

But that is the purpose of the thing. We are 
interested in the dollars. If there is any 
overlapping, I will t ry to s t raighten it out. 

All right. 

!low, what else is there today'l 

That is all. 

~lho did I say I would see after this meeting? 

You said you would see me for a few minutes . 

All right. 

• 
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My deer Mr. Seoretar,; 

Z.baeeJ ot the Union 
ot loYh\ looial.la\ 
Jlepubl1oe 

Vaehing\On, D. c. 
Allll\let 2, 19~1 

For a nuaber or 1eare purobaeee bJ tne Union ot 
8oY1et looialie\ Republica in tne United Statee ot 
Aaer1ca baYe greatlJ exoeeded export• troa tne loYiet 
Union to 1:ne United Statee and it ie probable tnat thie 
condit i on Will oont inue to exiet t or eoae till. In Yiew 
ot tnie eituation tba OoYernaent ot tne Union ot loYiet 
8oo1alilt Republ1ce .. , t1nd it del1rable to export gold 
to tne United Statee of Aaerioa i n an aaount euttioien\ 
to enable 1t to a .. t obl1gat1one which 1t bee al.readJ 
aede or tbe alking or vhicn ie under oonteaplation. It 
would, tneretore, appreciate auuranoee troa tne OoYern­
aen t or tne United Statee that tbe State Bank or tbe 
Union ot loviet looialiet Republioe will be peraitted 
witnout hindrance to export gold into tbe United State• 
tor the purpoee indioated, that tne !reaeurJ or tne 
United 8tatee will purcnaee euoh gold, and in parti­
cular that tne OoYernment or tbe United 8tatee ot 
Aaerioa will not take witn reepaot \0 tne Union or 
8oYiet Sooialiet Republica an1 aeaeuree pr ohibiting 
or curtailing export• or iaporu or gold or eilYer 
wnion eball not be applied with reepeot to all otner 
countriee. 

I u, 111 dear Xr. Korpntbau, 

Ver1 e1ncerelJ JOure, 

(Signed) 

Tne Honorable 

!be 8eoretarJ or tne !reaeurJ 

• 
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Jul.)' Jl, 1941 

Dear Mr. PurTle: 

In Ylew ot current publlo d1ecuee1one ot Br1t1eh export 
pol1CJ and lte relation to the admln1etrat1on ot the Lend­
Leaee Act, lt eeema tlmel7 to eat torth ln concrete to~ 
oertaln ot the pr1no1plee ~lob haYe gulded thle D1Y1e1on 
in the adaln1etrat1on or the Lend-Leaee Act and wlll con­
tinue to do eo in the tuture. 

Ae JOU know, 1t baa been the pollo7 ot thle DiY1eion 
tro• tbe out .. t to l1a1t the ald rendered under tbe Lend­
Lea•• Act to t hat wh1ch le eeeentlal to the .. l.ntenance 
ct the war ettcrt and to retuee oonednt under Sectlcn 4 
ot the Aot to the uu ot Lend-Lea .. article• tor re-111port 
in co ... e rclel trade. ~o execute th1e polic7 we heYe re­
quired a etlpulatlon ln the re~le1t1one that Lend-Leaee 
art1cl11 which alght be aYa1lable tor mob export be ueed 
ln the United Ungdoa or ln other parte ot the J:ap1re tor 
neede eeeent1al to the maintenance ot the war effort. 

We appreolate that Great Br1ta1n auet continue eeporte 
ln order to obta1n lJ~porte. HoweYer, th1e D1Y1elon hae 
urged and Ylll continue to urge upon Hle MaJeety'• GoYera­
ment the laportanoe ot Great Brltaln'e aak1ng eYer)' ettort 
to concentrate her exporte 1n the tleld ot trad1t1onal 
art1clee, euoh ae Scotch Wh1eke7, t1ne textllee, etc., 
and other ela1lar artiolee, andouttlng down exportation 
ot artlclu e1a1lar to thoee belng proY1ded through Lend­
Laue tunde to the 1rreduc1ble a1n1IIWI nece11ary to eupplJ 
or obtain aater1ale eeeentlal t o tbe war ettort. 

I would appreciate JOUr oont1~1ng thlot tbe torego1ng 
contcrae to 70ur underetaad1ng ot the bade upon mloh 
Lend-Leaee artlclee are being prcYlded and rece1Y1ng JOUr 
auuranoe that eYer)' ettort Ylll be aade to carrr out the 
foregoing pollCJ to the tulleet extent. 

Arthur B. PurTle, lxq. 
Ohalraan, Br1tleh 8upplJ 

Oouncll ln North Aller1oa 
Willard Hotel 
Waeh1ngton, D. c. 

81noerely roure, 

J. H. Burne, 
Major General, u. a. ~ 
lxeoutlYe Ottlcer 

3?' 

• 

Regraded Unclassified



HlCJr: 

Oea.r 
Oox: 

HMJr: 

0: 

HlCJr: 

C: 

HMJr: 

C: 

HMJr: 

0: 

ID!Jr: 

C: 

ID!Jr: 

C: 

ID!Jr: 

C: 

ID!Jr: 

C: 

Hello. 

Mr. Secre tary? 

Yea. 

AIIC'Jat 14, 1941 
11:48 •••• 

Can I mention three pointe to you quickly? 

Go ahead. 

One- on that letter tbat I sent oYer •.••• 

Yeah. 

•.••• one - ot course, you real1~e you 111 be 
atepping on St1aeon'e toea it you send it, 
beoauae that's atutt right down hie alley. 

I eee. 

And the second ia that you may get an argu­
ment that even though the Army hasn't got the 
atut t, t he Na•y haa. 

Yeah. 

Tbe NaYy's in the eame aoup on the amall arse 
alllllunit1on. 

I aee. 

The other problem 
about was Bunaa. 
tbat to you? 

No. 

I van ted to tal.lt to you 
Did Harry White mention 

Well, the Chinese got some P-40 planes, aa 
you know. 

Yea. 

The planes are no good without the ammunition. 

• 
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II)(Jr: 

C: 

HMJr: 

0: 

II)(Jr: 

C: 

I!MJr: 

C: 

I!MJr: 

C: 

HMJr: 

C: 

I!MJr : 

C: 

I!MJr : 

C: 

HMJr: 

C: 

' 

- 2 -

That'• right. 

Now, up to now the State Departaent baa taken 
the Yiew that Bursa wae a part ot the United 
11ngdoa • •.• • 

Yeah. 

•• •• • and that no Aaerioan Yeaael oould oari'J 
a .. unition to Bursa ••••• 

Yeah. 

•.••• or Rangoon. 

Yeah. 

We pointed out to thea that that waa wrong ••••• 

Yeah. 

••••• beoauee Bur.a ie part ot the Britieh 
Eapire but not part ot the United lingdoa. 

Yeah. 

And Aoheaon wrote a letter agreeing with ua. 

Yeah. 

Now, it got oYer t o the Treaeur7, and the7 took 
the Yiev that beoauee Berle in an oral etate­
aent at one t1ae said Buraa wae w1 thin the 
On1Ud 11ngdo. • • ••• 

Yeah • 

••••• the1- the Cuetoae tellowe - wouldn't let 
the boat go out until Hull eigned the letter . 

Yeah. 

Now, it eeeae to •• that the powere within 
the State Department are up to thea and not 
up to the Treaeur7 ae to whether Aoheaon 1 1 

got autbor it1 to elgn a letter ae a deputJ 
ot Hull or not. 
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BXJr: 

C: 

BXJr: 

C: 

BXJr: 

C: 

BXJr : 

C: 

IIMJr: 

c: 
H11Jr : 

C: 

BXJr : 

C: 

BXJr : 

C: 

BXJr: 

- 3 -

Yeah. 

And the thing 11 get tine a 11 ttle oo•plioated 
on the transportation and the ehi~ent or the 
boat, beoauae right in the •iddle ot thia thing 
a etrike broke out; and it the etutt ien't loaded 
and cleared, the atrike will probably drag the 
thing out indefinitely. 

Well, Oeoar, I Juat oan't do tbeae things ayaelt. 
It'• Juat too •ucb. 

Yeah. 

It you' 11 talk t o Herbert Oe.aton and • •• • • 

All right. Why don't I talk to ei tber hi• or 
!d Foley about it? 

Either one. I Just oan't do i t , Ed- Oscar. 

Oh, that 1 e all right. I Juet thought I'd 
acquaint you with it, anyway. 

Well, it'e too IDUOh. 

Right. 

I aean, I'• interested, but the day ien't long 
enough. 

I know. 

But you can talk to e1 ther Ed or Gaston; and 
i t you don ' t get 1maed1ate reaotion or 1t they 
haYe any doubta, tell thea I want the• to talk 
w1th ae about 1t today. 

All right. 

We'll aettle it before aunaet. 

That's tine. 

Tell thee it you oan't - 1t they don't agree 
to go along wi th you, aak thea please to talk 
to •e today. 
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C: R111lt· 

I!MJrt Beet 

Ct Yeah. 

HMJr: Thank JOU. 

C: 'l'bank JOU. 
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A1.1811et 14, 1941 
):20 P • .ll. 

Isadore I checked turther on him and he looks awtully good. 
Lubin : I learned also that he's a very inti mate r riend or 

Barkley• a . 

I! .M.Jr: Oh yes . 

L : Now rey- idea was 1r you had - you ' re leaving though 
aren't you tomorrow? 

H.LI .J r: That 's right. 

L: Perhaps when you got back we might arrange lunch 
together and just reel - to learn rrom him .mat• s 
happening over in the ~ - you might get an idea 
what kind of a person he is. 

H.M.Jr: 

L: 

H.M.J r: 

L: 

H.I.I .J'r : 

L: 

H.£i .J'r: 

I think that would be swell. I'4 love to do that. 

And could you let your Secretary know the first free 
luncheon you have, I' 11 a.rrange it. 

She ' ll do that . 

Yes. 

That's rine. 

All rightie. 

Now the thing I wanted to talk to you about was - you 
be thinking about it when I get back - the possibility 

or rey- signing a letter to a statement trying to impress 
the President or immediate ahorteges end of the cases 
where there's no prospect r or aix months that there's 
going to be any improvement , see? 

L: Yes. Now George Haas was over today and we talked this 
thing over and I thi nk that we can add half a dozen things 
very short and concise • • • •• 

H.L! . J'r: I don't went to edi torflize •••••• 

L: Just statements of recta. 

• 
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H.IJ. Jr: 

L: 

H.M.Jr: 

L: 

H.Jl.Jr: 

L: 

H.J.I •. Jr: 

H.!.! .Jr: 

L: 

H.AI.Jr: 

- 2 -

I just sent h1m over the airplane thing showing 
there was 603 or whatever it was fighting planes 
for .Tuly as against 680 odd or whatever i t was 
for .Tune. Then I sent a oopy ot it to State, 
War and Navy. 

Yes. 

Now - ah - I got Mr. Hull kind of excited again 
and he said it our friends will oome with the sturr 
he ' ll go to to\m on it . Hello 

I've got some pretty charts showing it too. 

So when I get back - I don ' t want to sort or do 
it - have the President think I do it and then 
leave town, so I•d like to do it • •••• • • 

Well I'll be glad to. 

If you had anythina in mind - the stuff - where 
we know that there's - either they've ordered too 
few or tor six or e i ght months they won't get any. 
Mr. Hull put it to me this way - be said if the 
stuff was coming ott the line today we wouldn't 
be having all that troublo with .Tapen. 

Well I was looking at what we've got on hand now 
tor initial requirement& for a million seven hundred 
thou:oand men and we•ve got ~ or machine guns we 
need . ; 4~ of the 37 milimeter guns ; we have no 
75 milimeter tank guns; ~ of 50 caliber machine 
guns; we've got "' or 105 howitzers; we've got 
2~ or 155 milimeter guns; 14~ or the 50 caliber 
machine guns - hell it•s pathetic . 

Well it's that kind or stuff - it ' s thet ki nd of 
stutr, so it you•d have it in mind- and right 
after I get back let • s ai t down and I •m willing 
to walk it over or put my neme to it or anything. 

Yep. 

But I - Knox takes i t very well - these t hings 
when I send them around - Stimson doesn't; he 
takes it very personally but Knox takes it very well 
end says he 'll look into it - you know. 
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L: 

H.r.t .Jr: 

L: 

e .u .Jr: 

L: 

H.iJ. Jr: 

L: 

H.M.Jr: 

I. : 

- J -

Of eourse - he - hie situation is worse than 
Stimson• e. 

Really? 

I mean if you look at tho authorization f or your 
two oeean Navy and this talk of having been two 
years ahead of time - hall they haven ' t even got 
contracts for most of the heavy cruisers let slone 
building . 

\'/ell I'd like some of that . But also what per­
centage of the money which bas been voted has 
ectuelly ben let to contracts. 

Yes, well I've got t hat too and again you've got 
some terrible stuff. I meen certain antieircreft 
bombs, for example , 4..,.,. of the auth.orized has been 
contracted for . 

Terrible. 

Ah - shells for 75 milimeter guns J% have been 
contracted for. 

Well when I get back I may want to spend s couple 
of evenings with you. Thank you. 

All rightie, swell. 

Thank you. 

Goodbye. 
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Cordell 
Hull: 

HMJr: 

H: 

HMJr: 

H: 

HMJr : 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

IDIJr: 

H: 

HMJr: 

H: 

HMJr: 

Yee, air. 

Auauet 14. 1941 
}:l!o p.a. 

Cor dell, John Wilt1 ia here with ae now ••• . • 

Yea. 

••••• ot 1our departaent ..••• 

Yee. 

••• • • JOU ltnow JOU loaned hia to ue tor aontbe ••••• 

Yee, I know all about Jobo. 

••• • • and be'e been doing Yer, well here. 

Yee. 

Now, Colonel DonoYan would like hia to come 
with hia, and • •• • • 

Ar e 10uthru with biat 

We can epare hia it be wants to go oYer there. 

Ob, be vanta to go' 

But he ' d like to talk vitb JOU about it, it 
you could apare b1a a tev a1nutee. Could 
JOU •• • •• 

Yea, I think he'd better tirat tall with our 
atatt t ellove vho baYe to do with that. 

Well , who would that bet 

Well , be would know, 

I eee. 

And then the1 oan talk to ae. 

I aee. 
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R: 

HMJr: 

H: 

HMJr: 

R: 

HMJr: 

B: 

HMJr: 

- 2 -

But 1t 1 a a good 1dea to br1nc 1t up 1n that 
taebion, beoauee I'd haYe to aend t or thea ••••• 

I aee. 

••••• ror a 11ttle oonreranoe. 

Well , I - JOU were k1nd enough to loan bia 
t o ae 1n the t1rat 1natanoe, and I didn't 
want .. ... 

Yea , I 111 be glad to talk v1 th b1a th.en. 

Thank Jou, Cordell. 

All r1ght. 

Thank JOU, 
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Archi bald 
MaoLe1ab: 

HMJr: 

M: 

RY.Jr : 

M: 

HMJr: 

M: 

HMJr : 

M: 

RMJr: 

M: 

HMJr : 

M: 

Aucu•t 14 , 1941 
4:08 p.a . 

I had quite a talk vi th hia, Do JOU want ae 
to tell 70u about it now or eoae other t i ae 
or n•• •r' I aean, are 70u 1ntereated ~ it 
now ••• • • 

Oh 7ee, I'a • •r1 auob intereated. 

All right, I'll tell 70u the reeulta to 4ate. 

Please. 

Be got a - he had aoae trouble gett ing hold 
ot Howard DieU in the tiret plaoe; and men 
he 41d get hold ot hia, Howard 41d not gin 
hia t he outline ot the plan aa we talked 
about it at J OUr houee, that ia, he aiaplJ 
auggeeted to hia that there llight be a aeriee 
ot aborts in"llein hapt• and told hia to go 
ahead ••••• 

Yeah. 

••.•• and run it out b1aaelt; and that explains 
wh7 hie own ecenarioa were I thought, not at 
all what we wanted. I donlt know how 70u telt 
about thea. The7 414n1 t excite ae • er7 auoh. 

Mo. I agree with J OU. 

I told hia what we' d been tallt1ng about, and 
how auoh excited about it I'd been ; and he 
took tire righ t awaJ. He aaid he thought it 
waa an abaolutel7 ewell idea and ought to work 
•err well indeed, and he'd be delighted to go 
to bat on it, but he wondered a little bit 
where he etood on thia. 

Well , I oan tell 7ou ••rr quioltl7. The7'•e 
gotten cold teet. 

Uh huh. 

And that'•- and the7 1 re Juat atall i ng. 

Ub huh. 

4.7 
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JIMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

JIMJr : 

M: 

IIMJr: 

M: 

HMJr: 

!4: 

HMJr: 

II: 

IIMJr: 

M: 

IIMJr: 

II : 

IIMJr : 

- 2 -

Now, the7 put it up to ae , JOU aae, and th17 
aa7 that the7're atraid ot Banator N7e and 
hie inYeetigation ot the aoYie induatrT····· 

Yeah. 

••••• and Nazi- they didn 1 t ••1 all this quite 
eo baldly, but they'•• gotten cold teet. 

Uh huh. 

Now - eo I waen't going to urge thea and then 
haYe thea inYeetigated aoae t iae and haYe thea 
aay the7 were doing all ot tbie beoauee I aeked 
thea to do 1 t. 

Yeah. 

So I '• going avar J'rida,J tor two weeke - I hope. 

Yeah. Good. I bope eo, too. 

And then I thought when I got back, I want to 
ait down and talk with rou alone •••.• 

All right. 

•.••• and decide just bow t ar we wanted to go 
and it this crowd wae atraid • •• • • 

Uh huh. 

• ..• • vh7, we could do it eoae other V&J. 

Uh huh. 

Seat 

All right, Benrr. 

That'e the whole etorT. 

Okar. 

And, ot course, naturall7 I wae d1eappointed 
but I'd like ••rT auob to eit down alone with 
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M: 

IIMJr : 

M: 

BY.Jr: 

- 3 -

you and go oYer the whole thlng. 

All right, Benr1. WheneYar you're rea4J, 
I aa. Meantiae I'll tell Francia to eit on 
hh pants. 

That'• right. 

All right. 

Good-bye. 

. -
4_9 
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Ulllfill ~ SUIIIGS BOilDS 

eo_..,.un St.\tO!Ooot o~ Saleo llw'~.Dj: 

fint !!leftn Bwol.neu ~· ~ June, Jv.l:T, an4 ...,_.,, 
(JUDe 1.-13, Jv.J.:T l-14, A»&uat l-13) 

(Amowttt in thouaando of cl.oll&n) 

AaoW>t of Inorea .. 
Sal•• or Deer ... • (-} 

'-' Jv.J.:T 

'-' J~ June owr onr 
J!!l,r J=• 

Sen" I - Poet Oftic" • 19,741 • 24,677 • 19,017 - · 4.936 • 5.6oo 
Serleo I - l!uko 36.916 4o,lias 28, }88 - 3. 569 12.091 

lerl" I - total 56.657 65 ,162 47, 464 - 8, 505 17,698 

Sari" J - l!eDko 10,787 n.:n8 11,012 - 551 - 5.674 
Seriao Cl - Je.U:a 6z ,122 ~.2~ lo6,ss8 - 8,12] - ]1,6~ 

total $1J4,!in $!!j1,Z~ $1.1!.~ -$U,lZ2 -$!2,6ll 

otflce ot the Sooreta17 ot tho Treao1U7, D1Yio1oo of Reoaoroh and Statlltlco. 

CONFIDENTIAL 

I lercentace ~ Incr ... • 
or :c.e ..... e (- } 

.Aapa\ J~ 
onr -JW l-

- 20.~ 29·1' ..!:! 112. 

- 1~. 1 31·~ 
· 9 - 33· - !2..! -~ 

-~ - ll,l!J' 

llol11'ce l ll1 tl""'" are cl.epo.ito vlth tho !l'reaoUl'lr ~ tho UAl.tK Stat.o .., acooont ot proceecl.a ot 
oaleo ot U.Uted St&t• Sa'l'iop :ao..do. 

J'ote: Jl&W"•• ban 'been ro=cl.ed t o oear"t thoooan4 ancl. vlll not neo•oaril7 add t o t otalo. 
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UliiTED STATES SAVIIIGS l!OilDS CONFIDEN111\l 

Date 

~·t 1941 

1 
2 

4 

~ 
7 
8 
9 

ll 
12 
13 

Total 

Poat Ottice 
l!ond Saleo 

Serieo lli 

• 1,467 
1,500 

3.6o6 
1,278 
1,810 
1,789 
1,812 
1,492 

Daily Sales - Au4:uat 1941 
On Baaie of Iasue Price 

(In thouoando of dollar a) 

Bank Bond Saleo 

Seriea E Serieo J Seriea ll Total 

• 3. 296 $ 1,163 $ 7,586 • 12,04? 
3,030 726 6,101 9.857 

4.376 1,892 10,092 16,361 
2,822 928 7.334 11,084 
4,195 1,156 10,752 16,103 
3.475 652 5. 636 9.763 
3,069 999 3.362 7.430 
3.195 958 4,101 8,255 

3,686 
2,281 

Ottiee ot the Secretary of the Treasury, Diviaion of Roaeareh end Stat1at1oa. 

All Bond Sales 

Seriea I Seriea r Seriea ll 

• 4.763 
4,530 • 1,163 

726 
$ 7.586 

6,101 

7.983 1,892 10, 092 
4,099 928 7.334 
6,005 1,156 10,752 
5.264 652 5.636 
4,881 999 3.362 
4,688 958 4, 101 

Source: All f igurea are depoaita vith the Treaaurer of the United Stat08 on account of proeeado of aalea of 
United Statu Sarinp l!ondo. 

llota: Jigureo haft bean rounded to neareat thouaend and vill not neceaaarily add to totala. 

• 

To\al 

• 13,512 
11,357 

19,967 
12,)62 
17.912 
11,552 
9,242 
9.747 

1941. 
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FIELD ORGANIZATION ~WS a(Jtter 
DEFENSE SAVINGS STAPF 

J' REASU RY DEPARTMENT, WASHINGTON, D. C. 

AUBUIIt 16 I 1941 

TO ntE FIElD STAFF: 

NUURER lJ, 

Santa Fe, Ne~ ~exico, 
August ll., 1941. 

The response to the Defense Sa•J.n&s Program, wholehearted 
and t.N.l,y Al!lerican, bespeaks increasin& success t or our f uture 
efforts . 'nle consistent and system tic purchase plans so basic 
in the Program are everywhere meeting with an enthusiastic re­
sponse . Secretory llorgenthall 1s report or sales t or the first. 
three months is welcomed by and encollragea every fie ld worker. 

l n the Far West, state and local conmittees are swinging 
int o action wi th all the enthllsiasm and determination so char­
acteristic or this section. These committees--through this 
NEilS LETTE!l-send greetings to similar cocm>ittees . They are 
uni t ed i n assllring all others that every cit i zen or these 
states will !lnderstand the importance of Oefonse Savings and 
that the mos t convenient methods of purchase will be read.ll.y 
available t o the~. 

Governors Of states and mafOrs of cities are presenting 
systematic purchase plAns for civil o~~~ployees . In pr i vate 
bllsiness and indllstry, employers and egployees are adopting 
payroll allotcent plans . Financial institutions have not 
only qll&li!ied as is sOling r.gents, bOlt are visoro.~aly boosting 
bond and st.amp sales . stores and shops are inatalll.n& staq> 
banks . And t hrift clllbs are being t or JOOd . All those things 
are being dono throughout the '/lost as in other parts of tho 
nation . 

Committee members in this section oxpross tho belie f that 
tho response or the ·,vest will exceed all expectations . 

Sine~roly yo..rs, 

GALE F. JOHN STOll 

Field Director, Defcnao Savings staff 

• 
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IN THIS I SSUE 
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WESI'ERN STIO'E COIJlllTTEES HOlD OliOAl;IzATION WEEI'INCS 

ur. Oolo 1obnaton, Field Director ot Defense Sn•!nga Steff, 
.xtended tlcld trip throughout the western part ot tho country , 
tlr&l port or August, he visited tho atotoa ot K•naoa, Ooloredo, 
IJl8ton, Idaho, Nevode, ond Now lloxlco . 

is now on on 
During the 
Oregon , W1ah-

IN KANSAS, he ettended the first meo tin~ ot tho K•nsoa St•te Coo­
mltt oe , which wsa held in Emporia , In honor or Its distin­
guished chairmen, Willlem Allen White , who is so closely 
identified with th• t city, Stat e Adolnl atr<tor Evon Griffith 
r eported on the ver!ous steps which hod boon token to got tho 
program under way . 

IN ORECON, the first meeting or t he St at e Co=ittee • • • climllxod 
by a dinner on boerd the recoua b• ttleship u. s. s. Oregon, 
tD a redio broedeest from tha ahlp, OOYernor Ch~rlcs e. 
Sprague, State Che!noen Palmer Hoyt, end State Adaln1stretor 
Ted R. Gamble wore the princlpol opoakora. 

The day following this dramatic launching of the Detenso So•· 
lnge Program In Oregon, Chairman Hoyt , Admlnlatretor Gamble 
and three members ot tho State Oo . .mitteo left on a 3-woek 
tour, during which th~y will visit end orgenlzo local Dotonso 
Snvlnge Committees In every county In tho eteto. 

A now recruit for the Oregon divis ion or the Defense Savings 
Stott Is Rey Conway, general manager ot the Oregon State llotor 
Aseoc1et1on , who has been loaned to the program by h i a aasocl­
atloD . Mr. Conway i s a World War vet eran. who ae~cd 14 months 
wl tb the A. E. F. 

IN 'IASI!II'OI'OH , tbe t!rst full meeting ot tb~ Stet£ COI'.'>Ittee, w1 th 
Covernor Arthur B. LangUe in attendance , was held on August 6. 
However , State Adm1n1strstor Soul P.ees and tho ~embers ot bls 
State Committee beve been ectlYe f or seve ra l :onths, and lt •e• 
poaslblo tor blm to r eport to tbla mooting tha t e <Tee t deel or 
constructive work throughout tho e t at o wee already undar way . 

Ill IDAHO, an evening meeting In which Gove rnor Chose A. Clerk, l!onor­
ery Chairman of the state Def ense Sevlnge Commltt• c , took e 
prominent pert , rormslly lsunchod t hft Dttena~ Ssv!nge Program 
in that state . 

A• Kr. Johnston's tel egram on the first pogo indicates, Detenso Sevingo 
Colllllllttaoa In the Western states are now moviJll! rapidly ahead wl th plena tor 
lnunaho oducatlonol progr8J!IS. Tho resulta or their e ttorta will soon be 
apparent. 

• 
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IIASSAC HtJSITTS 
Bar State Progl'&IO ln Full Sotlng 

~~~~~1o~~~~~t~r,~e:!presontad ln Aoooclate4 Industries or llaasachu-
1- on the payroll allot.,.nt plan as eppllcd to 

o.rense Sevins s rrom 7obo F . Tlnaley, president ot the aaaoclation and momber 
or tho oorense Savings Committee tor llsssecbu .. tU, 

LEADING BOSTON NEWSPAPERS ere making it aa convenient and simple es 
possibl e tor tholr employees to invest regularly in Defense Sovlnga Bonds. 
Tho Globe boa Installed sn sllot.mont plen, 

PRACTICALLY ALL PUBLIC UTILITY COKPANIES In llaaaachuaetts bevo lnstolled 
or lodlcetod their intention or installlns Dafenae Sevlnge solsry ellotaent 
plena. 

~~~~~~ meeting at th~ 56th ADDuol Convent ion or the l!ossochu-
sett ~ lon or Labor, voted to purcbaae $10,000 worth or these 
eecurltlee . In ita report to the convention, tbe exccutlYe council and 
orrlcera ao ld: 

"\\'orkera must reellze tbot the time la near at bond when their 
lncrceaed earnings must be saved instead ot spent on conaumer 
goods thot will become lncrcoslngly •••roo. , • due to the 
chenge·over of mor.e manuttlct Urln.g cat ebl l ahmenta to products 
ossontiel to net1on8l detcnso. 

•Ir workers insht on spending their added or Increased eernlnss 
on commodit ies that will soon become bard t o obtain, it will onl y 
moon the t prices will Increase and lnflotlon will set l n •• , 

"Voluntary eevlng through the purchase or Detenee Bonds •• , seems 
to be the logical way or e worker preeenlng the increased eern-
lnga which will be his during tble period or art1f1c1el prosperity,• 

SCHOOLS lFlLL S'I'IJDY pr inc iples or Dafanee Sevlnga under a progrBJO being 
4e•oloped by Arthur L. Could, Superi ntendent of Beat on schools and ~bor of 
the Boston Det enee Savings Committee. His 3-polnt plan involves (1) fonoa­
tlon or at amp clubs 1n home rooms, (2) organl~atlon or a r •gular purchase 
plan a:ong t eacber a, and (3) cooperation with the P. T. A. 

cm!ER ITEI.lS: --

Trucks doing express work throughout llsseachusett s tor large rete l l 
stores are carrying Defense Savings poatere . 

The Annual Encampment, Veteran& of Foreign Wara, Massachusetts Depart~.nt, 
adopted a resolution strongly endorelng Ooteneo Savings , 

Various local posts of the ,u:erlcan Legion bave purchased substantial 
blocka of Defense Bonde. 

lle<>ber a ot tho JUaaachusetts Chapter of the D, A. l!, have r eceived 
De fense Savings folders troa tho oft lce or th eir corresponding 
aocretery. 

• 

• 
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IIIS SI SSIPPI 
St!!!dy Progress On All Pronto 

ACTIVE COlollll'I'I'EES were functioning in 74 or W.niaoippi •s 82 counties on 
August lot 1 according to a recent report ot State AdiiUnistrator Eugene Ply, 

A JIAJORITY of the 25() wholesale establiehmento in Jackson and Hinde County 
has agreed to inetall some fonn of payroll allotment plan for the benefit and 
convenience or empl oyees . This is the accomplishment of the \Vholesalero 
Sul>-comittee of the Hinds County Conmittee , members or which personally called 
upon the heads of each of these !11'1113. 

THE IIARKET BUU.ETIN, published by the llieoiuippi State De;>art..,nt of Af.­
rlculture 1 is carrying articles explaining Defense Savings tad urging termers 
to invest in Defense Bonde. County agents and ofticere of farm organizations 
ore cooperating heartily in a detel'!llined effort to keep the Defense Savings Pro­
gram before W.nissippi farmers. 51 Corley, Stat e Cocmiuioner or Agriculture, 
is a -r of the llississippi State Defense Savings Cocm:d.ttee . 

CO I.ORUl IIINISTDIS, in III&JV counties are auioting local De!eMe Savings 
l!litteea, reports State AdJIIinl.strator Ply. ':fit h t he urketing of the cotton crop 
in the Pall, color ed farmers are expected to inveot eubotantial sW!IS in Defense 
Savings securitieo . 

.. .. .. 
Every peroon Ngi&tering f or civilian defenoe in Tunica County was urged 

to buy Oorenso Savings Bonds . 

"VIe can all begin to do something for tho good of America, 
Tunica County and ourselves , " said Shelby c. Wilson, Chair­
man of Tunica County's civilian defense . ""'e can start the 
regular purchase of Defense Savings Stamps or Bonds . " 

Abo in Tunica County, center of the rich Delt a country 1 Defo:nse Savin;;s 
Clubs are being organi~<ed by J . ; . DulAney, Coun~y Chairman. lled>ers of ~hese 
clubs pledge ~helllselves to purchase Defense S&vinga Bonds and Stacps regulru'ly. 

.. * * 
All officers and employees of t he First National Bank of Hattiesburg have 

Invest ed in Defenae Savings Bonds . F. ·• . ~. President, keynotes: 

"This country now needs thrift above all th ing• • , , All should feel 
tho duty to participate in preparedness , t his nation and the whole 
world being in a state of emergency. " 

.. * • 
A lliashaippi mother whose son terries planes to England regularly invests 

t he check tor his services which is ll!liled to her uoh week in Defense Bonds • 

.. 
- 5 -

• 
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PEACH ES FOR STAM PS 

l 

8 f'nnie Funk Jlcmd, uf 
H uut f' -l, J ac kl'l4.HI\'il h• 
Tex., srll!i ll iq E lhe rl~ 
J)fliciiC•s w l.~~rur C t i'O, 

dutirnum t•f tlw .J.wko~nu­

villf• Oeleusr ~"'' in~~ 
C'fllnrniu.ee. ~I rs . . J .. Im,\ , 
[l(>.-IJ, ,Jnck!->HIIYiJi t• li\Jl'o l • 
mi~trc·S!, suuul~ n•t~d\' h• 
"t'll youll~ ll t.MJcl IJt•i(•IIJ(t' 
s.n.,·ing~ S t llniJ).;I Wi11111m 
S Gnhf.r , dutirrnam ••f tlu• 
C ltc-rokt-. C'ounl\' ()~·ff'll"'4" 
Stn•irt(!'5: Couu1\i.tttf', " tt­
n~~ the thn~c-t1un 

TEXAS QUADRUPLETS 100% 1' 0 11 DEFE:-<SE SA I'I NGS 

·~·tb !,\ ltnunr,l. C't~ rl , 111ul Dnnnltl Perricont' lt>rul 
1 1 ·1 ·rc ••• tlw tlt•f(' ll"'' i-ll\' in~~ pmgr.am. They 

,"ut. ~l r P P UULit' r , pn•::oiclent of tltP 
.\ "'''~"•• I DJ111k of llt-aumont , Tex. 

.lc_•rtd•l ittf, ,Jt\flll , .fPitriN tC, •HHI .JO)'t' t' llati~C'tl i11 \' c•oi lJ• 

lol'"tr l ' tu· l•• ~~m'.; .. t,)t•k fl f Orfeu5(" ~It' i1t~ ... Bmul• 
T ht•\ Mf' ,.hn" 11 't' lt1• l ltf'i r lnflthf' r , ~I I' \\' E 
u.ui~l·U. •n•l p,~'l,(lfHhtt?'r Rll~·m(lllll .\ su ... urt, ,,, 
Galn•;~.wu, T •• , 

oOU•••••t•••••· ...... • I u f' • •J 
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PLORIDA 
Cooperation traa l!!n,y Quart.era 

• 

cou:TY COIM1'ITEES aro being set up nt the rate of about !ive a week, 
st~te .w~lll1str~tor John L . Pahs advises, Orgo.nbation haa been praet.ic..J.l,y 

(eo,;p1.0 ,,,u i n 19 countios, including those contoJ.ning Florida' s largest. cities. 

GF.OUP PURCIIASJ>S hnve helped t.o bring tho Program to tho attention or a 

0ra•t mony parsons Whose neti ve interest and support will do much to get the 
progr nm under WL)'. Among those group purchaserS! 

1est Palm Boach Rot ary Club; •Test Palm Bench Civitan Club {which 
presented its ret i ring president with a $25 Do!onsa Bond) ; Day­
t oM Bo•ch Chapter, Eastom star; lliami Plwtbera Local 519; Jeck­
sonvilla City Employees Pension l'und; City or Ocaln; Piremen's 
Pension & Rellur l'und o! ll<tst. PalJa Beach; City or St. Cloud; City 
of Cle:nowt t.ur. 

l.\OOR l.ti.!O:iS hnvo been ask<.'<l by Leo B. Hill , Jr., lnbor representative 
the Flor idn Stato ~ttoe, to do • • erything poasiblo t o make Defense Sev­

ir_,;s Stot~ps evaileble to their lll&!tb<ors. 1tr. Hill h.>s "'ggcsted that Defense 
Scdnos Bonds be un'll 1!8 prizes at all eulebrations plenncd by unions ! or 
~bor O~y. 

RAliROIJl TRAUlL\Ell are prui.iei peting nctivoly in the progr31tl. c . L. Stowe, 
•tel' t ary of tho;; Brot herhood i n Florida, announces that every constituent. 
cro1p wi thi n hia orc anization h'S boon asked to invest in Defense Bonds. 

CIGAR IJAK'ClS wi th tho King Eclw••.rd Swishur Cignr CompMy 1 J acksonville, 
oro investing In Dofcnso Bonds oit.hc.r t hr ough their cr edit union or by pur­
chcsing Dofcnso St1.mps from specially designated "group ngent a ." 

!'OT0 !S, !'15:'.\Ul'::.NTS :.tiD 00.\!IDDlG HOUS!!:S will llo visit.od by some cnt.husi­
'.$l!c !loost~rs f or Dcfcnso Savings . Administrator F:lha recently eddressed n 
cnung or t he s t eff of field insocct.ors or tho Florida llot.ol Comissioner 
~'ld ~c•ived Maur >nces of tt.dr full support . 

!nc. first. CVJ"\t.v o~"fico in the str:t o to report t.hl'.t every employee wu t1 

1'\gur;.·:~ :~c;;:;,;;r of Def~nse Savino• StM>ps or Bonds wr.s tho office 
of Cir"<.·alt. Co~rt Clark E. B. Lonthoi'IDI.n 1n Dodo County (lliami) • llr. 
L<>atl.u ru.n g'vo ~nch of his 71 employees a 25~ a t3111p ns a st.lll't.er, 
' nd oiaco th" n mc.ny hc.ve completed their albums e.nd exche.ngcd them 
tor bonus . 

Tho f l r ot Noero Defonse Savings Coomit.t.ee in Flori da has boon set up in 
l•.ditll Rivvr County. Every negro school t o:tchor in the county will 
b<s n mtrnb:u·. 

I 

Th, fi rs t s roup of municip~l emoloyeoa t o est ablish n ayate~ !or the reg~ 
ul~>r purcht..so of Do!.,nse s avings St&lllp3 wore giU'b<lge collector s in 
t t.e City ot Tnm;>4. Tho plan has worked out ao well t hat llayor R. E. 
l . Chancey h&s as<ed evar y city employee to participate in a sLmilar 
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NEWSBOYS START SAVI NG FOR DEFENSE BONDS 59 

[ nw ll.~J••I Tlw• U'f' in Port~ 
IICMI. On,: . rt-•oundt co thf' 
rll4.'f'f""" •• r 1110 r11n'tf'rl fll Tlu 
J•,,t/UJ+J IJff{IUNitJif II& \hey 
tf'l'tl\ ~ '"'"' P411Hlrr llnyt, 
pul•li .. lwr ,,f thr nt' Wtlplpfl'r 

111111 Sh&U' t• ludrnHm nf the 
Utfen~t· :-\11\'ill~" Committee 
!ur 0'"'1-.,'" · tlt•fi·mlr S.ll\'ing~ 
tlhlmf• 11llolllll<l C't1Ch Ctllllllin· 

1n~t It flr.,l <~ IMII I), 

PRESENTATI ON OF DEFENSE BONDS FEATURE OF BEAN FESTIVAL 

J '[ 
' 

~ ~1iss lrenr Fi5c:lu~r, quf'f'n of 
t~1t: Stayton, Ol"t'Jt., J!tan f"H­
th·al, with mt>mben of htr 
court1 recei\'ing 11 defenJ~e JSJt\'· 

iut,'il homl from Herby S~tu l-
feld, fcos tival cho.inn~tn, 

TOBACCO WORKERS ENROLLED AS REG ULAR DEFENSE SAVERS 

• \ j.:lHlJI 11f &lt' J)8r\lnf1lL hrldS 
••·•I ~IIIH·rmlt~Hifll1tt of che 
It .1 Hr.\ lll•ltl~ TohAC'<'O Com. 
P.1111,\ ,.r Will!lh1u·Stt1Nn, N. 
( ,ll\t'1·1 "' ""'"r NcplfiMtion 
••f llw h•rt•IHI)t' tl<lopt{ltl de­
r .. n ... • .. ,\\ illtr" PIIY roll il11ot.­
lll•lll l•l~tn 

• 

..... , ...... ~· .. ... •.•. -... -· _,. 
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BASEBALL DEFZNSZ BOND ~ 

ClLLlONS OF BASEBALL FANS will have their at tention directed to the 
Oe!enso s .. lngo Pro(!ram Thuredey afternoon and 8Yen1ng, Ausuat 28th . On 
duilt dote , et 

ALL !.:AJOR AND lo!INOR LEAGUE BASEBALL PARKS:--

Secretory Morsanthau will bo heard in a specially transcribed address 

BOY Scouts will distribute pamphlets to ell spectators 

Ar.erloon Legion bands and dr~~ and bugle oorpa will entertain 

The Not tonal Anthem end varioue other patriotic aongs, including or 
course "AnY Bonde Todey, • will be featured, e.n4 at many 
perks, there will be coomunlty alnglng with star elngere 
leading 

Newe reel and newspaper photographer• •111 be present to cover the 
opecial events in detail . Sports pages of local pepera 
will carry many interesti~ photosr•pbs of tho ceremonlea 
planned by local Defense Savings Co~ittees : players 
buying Stamps and Bonds , toama which era 1~, ·ate . , etc . 

Judge Konoaaw ~ountsin Lend is, Commissioner ot Boaeball, Williem C. Dram­
ham, Pres ident of tho National Association or Prorcaaionol Besebell Leagues, 
FOrd Prick, Preeldont ot th< Notional Lesgue , William ~arridgn , Pres ident of 
th< American Loeguo, end Milo 7 . Warnor , Notional Commander of tho American 
Legion , hevo oll coopuroted with the Defense Sovinga Starr in making plena tor 
398\)b~ll· • Doetcnat! Bond Dsy . 

• • • 
;:.;cr. STAT"£ .w:n:NIST!U.TOR hns r<ccln-.1 e apeehl .,.,.ore.n4ua trca the Wasb­

ingtoa otrtcc ot t he Dcf~nsc S•vings Staff, outlloin<; the s t eps which be should 
t, k, to r.~ke sure tb"lt the Prourag in ble s t ato dert•ee tbe a&x:ie.Ul1 a:;ount or 
publicity fran t h 1a dty . -

T~i• should be •n leportont mil~ston~ in tho Detonao sov1ft6S Prcg~ • 

• • • 

• J1!'\ Tabor , t hird b·.s~m~n !'or tbl) Soston Rod Sox, bAa roco ivcd one of the 
.,.so D..rone• SAvln~s Sands '"'ordod by th<' Boston Clobe in Its •star of the Month" 
cont,.at . l~ l..W&p'lpcr photogrc uhs :1nd storioa of thcoo &W'JrdG holp publicize J)e­

r ~nsc S.,v\n~ts i n t l':r Boston ~rcc. . 

• • • 
C. ~b~ rs of tbt Boston R~d Sox end Boston Bruvea plan to vi sit Jorden Uarsh 

~r.~ ~llrn,. • a dop~rt:~nt etor~s ~nd eutogrlph Dctenso Bond stamp albums • 

. . _.__ ... __.... .. 
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ORGANIZ!D LABOR 
/3Q<Ie Recentl,y Reported 1!!1doraeaenta 

Bos~on . ll&sa.-llauachusetts State Federation o! Labor, A. F. ol L., meetil'l8 
1n Hs 56th annual convention, strone:l; endorsed De!ens o Savi1'18s and . 
vo~od to invoat $10 ,000 in Defense Bonde. Tho Boston Photo-Engravers 
Union, A. F. of L., has invested ~5,000 in Dotonao Bonds . 

In<11anaeo11s , Ind.-Both the International Brotherhood of Teamsters , and t ho 
International Typographical Union, wh ich have their internat ional head­
qcartors hero, have invested in Do tense &ends •to the llm.!.t . • 

llia.-nl , Pla.-Investment or $5 , 200 of union funds in Dotense Bonds has been an­
nouncod by the Plumbers Local, Nwnber 519. lfilllem Imand, secretary, haa 
announced that his union • ould bu,y additional Dorense Bonds each month . 

S.; .. Yori<!:£1l.Y.-Promiaing to increase the invest.ment aa its resources allow, 
Loe )70, DiniM Car Qcployus Union, invosted $1 , 000 in Defense Bonds. 

•Local .)70 1a heartily in accord with t t.:ia program, • ,.ites Clsudo H. 
J!!!2!!, Financial Secretary-Treasurer, •ana is willil'l4! to do ita part to 
de/6nd America from all enemies . • 

Newark, N. J . -Loeal 825, International Union of OporatiM Engineers, invested 
S25, 000 in Defense Savings Bonds . 

Portland , Oro . -The orticial organ of the State Foderubion or Labor, Oregon 
Labor Pruu, has carried banner headlines on P"'!8 1 - "Buy Defense Bonds• 
- and givon tho Program powerful editorial support . Said a r~cent edi­
~or!al: 

trto uo confronted with two threats . Ono ia tho threat to our peace 
and security by t he totalit..rian J>C'I'Ora . The other is the t hreat to 
our econoaic stability brought about by our loose fiscal policies and 
nat cmorgcncy expenditures of funds t or defense . • • The ans'~er to 
~ho first threat • • • an ilnpregnnble defense • • • Tho answer to the 
second ••• m incroosed tax burden and •• • P<>rt icipation in the 
Dcftn"' Savings plan • • • Let us be uni ted in t his effort II$ well as 
in cv~rr def~ns" effort . • 

Sru1 Fr·.nchco , Calit .-Loed 265 of lnt<ornational Brotherhood of Teamsters, 
Cheuffuura and :Yc.rehousemen {AFL) purchased $50,000 worth of Defense 
Sav111€e Bonds . 

So•.~~le , Wnah.-Tho Joint Council of Te•JMt e rs, No. 28, on August b pledged 
purchase of $100, 000 in Defense Bonds by tho various locals affiliated 
wi~h it by first or year. • • Teamst er Hflll is displaying a huge sign, 
with a l oree noon "V" for Vi ctory at the top to dr a• attention to the 
dr i ve . 

61 

Also, in SU3ttlc, tho Theatrical Craft s DeP"rtment of the llotion Picture 
Opor ' t ors Union, Local 154; the Sty e E)noloyees Union; Local )02 of the 
lntOI"Mt ion!.l Union of Opentinl! Ensrnc:;rs; and tho Seattle g!!:!#!!!!L~!:!'l 
ice t?l:l)loY!J!s Union hsve all roportod Investment in Defense 

• 
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R!T .I, ILERS FOR DEFENSE WEEK 

Wor o ttw> one r:dlllon retail stores, throuch their trado association 
executives , pledged th" l..cmecliate p<.rticipation or their .....t>crs in the sale 
of Defense savings Stamps in retail outlets of all "kinds nt a ""'oting held 
•t ~he Troasury Department in Washington, D, C,, on A11811et l2, 

Soptombor 15 to 20 h"s been fixed a e "RETAILERS POO DEFENSE 1\l!EK," 

On thnt date stores in every stnte or tho Union will lll!'.ke " special 
effort t o onroll their cust omers as regulAr Detonee Silvers, Stnmps will bo 
on sale at convenient points in department , grocery, drug, variet7 1 furniture, 
hardware , and a>an:y other t;ypes or stores, Theee stores will displr.;y Defenec 
Savings posters and feature the Defense Savings Progr:un in window displays 
Vld vwrious other ways, 

'l!le "U . S. Treasury Rotoil.ers ' .. dvisorz COI!Illl.ttce• """ established at 
the conclusion or the /,uguot l2ih ID8atina with lloJor Ben!a:dn H. II= or t he · 
National Retail Dry Goods Assooi<>tion as ch<lirmr.n; Albert C, Fritz of tho Naticmal 
:.osociation of Retail Drurgists , vice-chAirman, and Robert IY, Lyons , Special 
~dvioor t o the Treasury Department on retail outlets , secretary. Org:.nl.zationo 
represented at tho ""'eting included: 

American Hotel Associaticn 
Amorican Retail Federation 

Institute of Distributicn 
Limited Price Vuriut:y Storus Associati~n 

Nati~nal Asooci>tiun o f Ch~in Dru£ Stores 
Nntionul Aoeoc1-ticn or Food Chnins 

Nationcl Associetion of R~tnil Druggists 
Nation6l Association ct Retail Furniture DeLlers 

National Association of Retail Crccors 
N~tio~ Restaurant haaociatian 

Nat1~03l Retail Dry Goods Association 
N&Uansl Rot.e.il Hard-..ara ~aocintian 

'l!le success in ILichigan of tho concerted effort under wa;y t here since 
·July 10 t o sell Defense Savings Stlo=p3 throu&h n.tnil cutlets led to the 
-•nsion ot tho plt.n on a n•.tion- wide basis, 

* * * * * 
The Defense Savin~t• Stuff is now f orwarding t o post office points 

~ghcut th~ country sufficient quantiti~• or tho 

"BUY DEFENSE 5/,VIIIGS ST.II!PS HERE" 

l •quo roplicns and dieplc:y posters to suppl:y a t leRet ~n~ pi ece t o ouch 
taU store in ever;y colllll1lnit:y, Local Derenso Savinge Committees will 
ls~rl.hute this lllateri<ll wherever possible . Elaowhorc the distributicn will 

!llldlod by Ch=ben o ( c ....... rca and post.&:.ostera . 

- 11-
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COIIIC snuJ> ARTISTS '1'0 Am PROGR.UI 

COl!IC S'n!IPS ere probnbly the moat widoly • rend" pnrt of = •t news­
pnpora . The lmp/lrtnnce , therotoro, ot th• cooperation which is being extended 
\o tho ooronao S.vings Progr'Jn by enrtoon QDd comic atrip artists or tho nn­
tion ia roodily oppreciotod . 

1ohn Hix, artist of tho f onturo "Str(ln(:S <.I /,s It Socmstt wns ono 
or tho tirs t t o put i n n boost for Oofonso Snvings , 

Robert RiPley, of "Bcliovu It or Not• t nmo , tontur ed i n his 
drawing tor August 5 the historic opi aodo of "Tho lion Without A 
country , • which ho presented tb~ following ovoning os " guest 
stor on tho Treasury Rour progr'lm , "Uillions tol' Dof onso ." 

IWIY <m!ER CARTOONISTS hAve indictntod to t ho Press Section, Doronso 
Savings Stntr that they would include Dofoneo Sovings =cotcri nl in thei r 
strlpa ln thu ncar future, including tho crootora of such well-known fcntu~a 
oa : '!II~ Cu:tpa , Highlights of History, Kr. ond l.:ra ., Block FUry , llcncly ond 
Pl:ddloo , Grin nnd llcar I t , Chief ll!lhoo , llnry Worth • s FMily , Cbnrlus Chllll, 
Don Winslow of tbu Navy , Tho Red Knight, nnd Nancy . 

I!UllDRI!DS OF NEIISPAPDlS will c<a·ry this mturinl . Watch for it. 

IrnlE' S ONE Vl.\Y '1'0 S.\VEI 

So.:r.uol Brown o r \'lorcostor I Mnss 0 h'lS COClbinod 0 plttn f ot- roducing hi a 
wolght nnd lnying csidc money vnough to purehoao t on $25 Def ense Savings 
Soods . llo •'1'1 t os : 

"HeN is ey wny or helping Uncle Sl\l:l and I"Ving up soncthiDB ror 
" r•iny doy . I bought ten 2511 Dor~nso Savings Sto:~p tJ.butls ~.nd 
O>rkod tb= na follows: Clori n (IllY dnu!lbtor), Clonn<: (ey daugh­
ter), Loo~ (ey wife) , Sao ( tbnt 1 s n " ) . 

~c other st x books I r.arkod: Autooob1l" • Food , J\I"!USC~cnts , 
Loundry , Bcr.uty Porlor rund Tob~cco . 

"I don' t drivo my cor on SUndr~s r~ ey eh i ldrun hel p to kcop it 
•~ahod nnd cleaned . Wbnt I snvo go~• in thu Aut o st~p book . 
'l'b.,. doctor tol d ma I was ovorotOiSht . I s~Uat cut out t..:"lting caku , 
Pic ond candi es . So wnnt I savu this woy goos into my Food st amp 
book . I hAvo r educ ed oi gbt pounds in sovon wooks nnd ny doctor 
nakod mo ho1·t I d i d it . I sn1d: ' I took Uncle SliM' s pr cscription-­
Dorunao St amps . • He said: 'l will give t hnt proscription to o l ot 
or my pnti onts .• 

" • :.nd oll or the snvings go into tho St'\Jllp books . Sc you 
SO< I abnll hnvo ten Def ense Scvinns Bonds nll paid for very soon.• 

.. _ ..... 
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D E F E N S E S A V I N 0 S 0 N T H E A I R 
Leading Programs for the Comi.ng '.leek 

r - · 64 

Tuesday, August 19 FOR AliERICA :7E SING 7:30-8:00 P.ll. (EST) 
NBC Blue Network 

A musical program featurirlg Dr. Frank Black 1s 44-piece NBC symphony orchestra 
conduc~ed by Victor Arden and the NBC chorus. 

GUfST STAllS : Vivian della Chiesa and Conrad Thibault . 

* * * 
1/ednesday 1 August 20 lliLLIONS FOR DEFEIISE 

(The Tr easury Hour) 
8:00-9:00 P, II. (l!ST) 
CBS Network 

GUEST STARS: Groucho llarx, llerle Oberon, Robert 1'/eede, The ~z Kids, with 
Al Good::lan and his band, Barry Wood. and Ra.f Block •s choir. 

* * * * * * * 
The •llan on the Street" proRram sponsored by the \?yandotte Furniture 

COI:lpany of Jerferson Ci ty, UissoUrl, which tor several years ha.s awarded two 
silver dollars dailY as prizes, is now giving ti':O $1 Defense Savings Stcmps 
in Bond albums . 

* * * 
Organization or the i/ornen •s Division of the Dorcnso Savings Commit teo 

for llasaachuset£s was effected at a 111eet!ng held on \lednesday evening, 
Ju1Y 23, in the studios or Radio Station WEEI . This tir.le was selected for 
the meeting in order that it would be possible for the group to listen 
together to the Treasury Hour "IIillions For Defense •11 

* * * * * * * 
"ANY BOtDS TODAY?" 

This ll".'ing Berlin song is n<>lf available on both Victor and Collllllbia 
records . Barry :700<1 and The r.yn J..'urrey Singors with orchestra conductod by 
Leonard Joy are heard on the Victor disc and Kay K1aor is heard "" the 
Collmlbia recording . Both records feature the Army Ordnance song also by 
I rving Berlin "A""" for the Love or Alllerica" on tho reverse side , 

In lll&ny motion picture theatres, those in Virginia for eltample, "Any 
2onds Today?" is played before shows and during interml.ssions, 

l7ATCH FOR THIS I 

"Helping Hands, " 1(;1.1 comedy now in production, will co.rey a scene with 
dialogue ot the tamcus •Our Gang" kids bllj'1ng Detenao Sta.aps at a post 
Office window. This should be good I 

·-·'11' -
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65 
WAll DBPAltTMENT ISSUIIS PAMPRLBTS ON DBPl!NSil SAVINGS 

~liliiOI1 .,.<~ ci•lli•n pozwonnel in the office ol the QuarWm&oter General ol the Wu O.part.lru!rlL are beano, 
lot abovl deltniO .. .mso tb- daya. Pictured below ,.,.. oome pamphleto p~p•rod in th&L om .. lor UIO by 
~ "gl<)up ogento'' appoint.ed in connection with the ayo~tlc pu"'b&oo plan lor Delenoo S.¥inp SL&mpa 
and Boodt now tn operation there. 

~ E E'P 'EM WY!t\G 
TO 

~££P EM FLYING 
I f>Y 

cJohmy Quortermo.ste. r 

n... pamphltto ~ u 
Md•b&f.ulhtir coven are 
aun('th·t •·or t.tample, 
hrrt art Johnn.r Quarl.fr· 
IM!ltr' c ttn rute. to "keep 
• ... buyiDJ'': 

QUAQ.Tt;QMASTt:Q 

"l l' t'lu coua make calls! 
y.., ran't get signed pledge 

<'lrd~ by linin,: at your ~li;Fifo'b::d':'iii::'":"-U~--=;E:;;::;!j d~k . . . 2. Solieit with a ; likes a 
P\"Urb . 3. Oon't get mad I Remember - your 
Pro!_Pf'C'l tna,\' bne a good reaE~Qn to say ' No'J .•. 
f . ~no~· "''h"t you're sellingt You can't sall Boncl1 by 
tallo.1n¥ 11bout the wea1 her. • . • 5. Bo patiantl Rome 
"' hl1' 1 h\llh in " d1ly • • , • 6. Don' t be bashful! You 
d~n't 1~1\'(' to be u hamed lor being a pa.rtner with 
tnclt !Slim • . . 7. Don't waste time! . . • s .. Per· 
ft':trllnl"f ~tu ,,Jedgtt. . . . 9. Be honest! . • • 1 O. 
Plt•M• 0'' "PJWotwi4tt.lv UltUtraltd. 

I 
........ .,...., -··-.. - ·-

Don't let your enthusiu.m lag!" And all of lA. Gkoc 

. . _ ...... ..., ........ ....... --··--
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ALL DI§'l!!ICT 07 COU!l!BIA JWG<S 
lilALIYY AS rsrurm AGEIPI'S 

A S'I'EADY INCJU:ASE in the llUIIlber or Cj\Ulllfied iaauing 880I1tS tor Series !!; 

Jefonse Bonde took plnee during the month ot 1uly . 

Ill 'll!J! OismiCT OF CO!Dl!BIA AND Ul FWR S'l'ATJ!:S , ell 1111tiol1el b1111ks have 
no" quollflod . Tho 100 par cent states: Arizona , Florida (52 b1111ks), South 
c•rollno (22 b~nl<e ), and~· -

In o number or other states -- Connect icut, Wnsecchueetts, New Hampshire, 
Ncn rursoy, Now York , Ortt-gon, Viretnio. , nOd W1aoonaln- §o per cent or more 
of tho not!onul boilks arc issu1ns ngonh and , for the country os n whole, 
83 por cent of thu 5 ,136 not1ol1el bonke hovo now quolifiod . 

Tho follow1ns stot cs l end in tbe pereonte&o ot stnte-ehnrtored bnnks 
ll!>leh hovo quolitiod: 

UW.bor ot Por eont 
~ Stnto Banks Qunl1t1cd 

Dldtrtct or ColUJnbia 13 100 
flow 1orsoy 132 93 
Rhode IoU.nd ll 91 
!!Ol< York 304 89 
Arizona 7 86 
tlw !lcxico 19 64 
Florlun 115 81 
M•in~ 32 81 

For tho country 9 ,156 57 

In add ition, 86 per ce nt of thv !1!12 m\ltunl ecvings be.nks in tho COW1try 
hl!v o qunllflod ) 0 isouing r.,sonts . 

• • • • • 
A B.\IIKER SPE.U<S HIS I!IHD 

"It boa boc~ historically truo during tho ono hundred slxty- tiva years 
or tMe n"ttion, thclt nbout once in ov<,ry gonorntion wo /~orico.ns toko our 
feet dOV;n Off tho atOVO, quit yoppiD(I abOUt hOW thO goTornmont Should bo run, 
"::d tct out to do uhot wo c!'l.n to HELP tho sovorrwont. Tho present Dofonse 
Procr~ hoe brousht nbout another ot thoso oyolos and it is once more time to 
roll~~~ our al ouvoo , hi tch our belts , spit on our bands , and go dot1n1tuly to 
" 0rk ror th., t ••ll I'' t1tl omnn v:ith tho ot nr-spnnglod plug bnt and long chin-
\'lhi!\k\ r.s Thti p!"rt of the,.: job i'tbich \ 'tO flO bonkoro cnn do is, os horotoforo , 
10 1 1J In t:•~ diotrlbutlon of Un1tod Sts tos Bonds M ong our patrons . · .Tho 
job ill eoln,; to bo dono . Tho bnnl<ors drO solng to bo tho loaders bac•.uso thoy 
.. r+ bc·st f qu1pQ1..d ,..,nd l\ro prosumod to know moro about bonds then any other 
et•.s or bus1rt~aa non; nn<1 Oklr.b0<11> Is not soing to bo snt1sticd with a 
po•lt!on b•ek or tho front llno • • • ft 

--R. Otis WoCUntoolc , TUllO Bonlcor and 
loiC<~bor, DOt on s o Snvlnga C.-1 tteo , in 
The OlclohOOIO B."Uilco r , 1Uly, 1941. 
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l1111t111 "~Kft• lltl\1•11" wltic•l• tlumiuutP~ tlu~ lnhh\' ~~r l l~t • Un· l);w·k" :-\•l\iH!:.., l u .. taUitlt••• 111 ' •·" 

'" l•l.ft•;J "1!-:lllli•·ntlt'l' rru iU aJu• tlt•ft•ll ... t ' lttllltlt •t• l~lllt'r llllllll'ljUIIl'l\ Ul fruut ur II 

1t • •·uth •. ,.,~,~~~~in Ti tm•-.. :-o..,au-r-.·. 
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q:mABIB QOOI'ESo 

•Each of us as an inc1iv:ldual consUIOIIr can help keep dcom the prices of 
goods 111 !ch are scarce if we will, as far as poasibls, direct our oxpenc1i­
tures away from such things as autolllobilso, electric refrigerators, a nc1 
... hing ,.ach!nes, radios, ard the like , which compete with Defense production, 
and ~oward those things which are not scarce an<1 which do not CO!Ilp<lte with 
oefoMe production. • • • But we must faco the fact that we cannot, without 
impeding the Defense Program, expanc1 civilian production e nough t o absorb all 
t he i ncrease in i ncomes resulting from our lsrge Oovornment expanc1itures and 
our increased employment. Hence, a n inflAtionary increase in prices cannot 
bo prevontod by price control legislAtion alono . Thoro must be an adequate 
f!scnl provam designed to reduce public purchasing power and to divert th.:lt 
purcMs1ng power to pay for Defense goods. 

"Thoro are three ways in which t ho public ' • purchaoing power can be thu:J 
divo~od. Those eroo (1) a n increase in taxes, (2) tho sale of tax anti ci­
~,· :>n notes, ani ()) t ho sale of Un!.tod States Dofenso Savings Bonds a nc1 
Stt .. -.,s • ••• 

•Evory one who retrains from spenc1ing all of his ineooe <>nd invest• " 
portion of it in Defense Savings Bonds not only provides himself with assets 
-.1\ich w!ll be awilablo when goods are plentiful after the emergency is over, 
b~t. olso holps to !'ill!lnce the Defe nse Program with tho smallest possible i n­
crc3so in prices ." 

)lon. Dtlniol If. Bell, 
Under Socrotory or t he Treasury. 

"l like to think or those bonds in torow of t he number of " utomobilos , 
electric refrigerators ani suits of clothes the mc.turod bonds vrill bi.IY-i n 
terms of tho things vh i ch 7till put con beck to "ork. 11 

-Frank N. Jeboy, Ch.:lirmon, 
W.chigan Defense Savings Coo::mittce. 

"Tho future is full o! hope if America is ablo to do the Hcrcule.>n job 
she faces- it America does not try to avoid hor duotiey. It seems to ao in­
crc3aine1y ~h4t there a re mo.n;y bright spots in our ec ~nO!IIic future . It is 
'"" trut thot a depression will nccoss:lrily f ollow this, our bottle ! or froc­
do-. I! tho dcmocrncies win • • • a nd thoy must win • • • ""11Y :oulti-billion 
dollir tasks fAce tho r.orld ••• anc1 particulArly this coW1try." 

~. P:>lmor Hayt , Publisher, 
Tho POrtland Oregon!.lln, a nd ChairiNln, 
oregon De£onae Savings Committee . 

"Tho eacrifiees resulting from our country' o De!onse efforts !:lUSt be 
borno by au. Everyone must help. I n our 1nc1ustry, we can help in a very 
effective Y~ay by encouraging collllll1toonts in Do!'enso Bonds and Defense Sav-
1lli• Sl.4rnpe by both our customrs a nc1 our eoplayecs. • 

- BOston Stock Exchnnge News. 

........ ._ ... " .. 
- l?-
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<ii'IIE ME: ~NoU<rH Of' 

THoSE. ll'llriGS FoR. A 
pu ... LoW - 1. 1(.11'1 SL~E.V 
SE .. T"TER. TI'\"'TAW"'"'' .'~ 
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-''"'' .... ••1" ., .... ttu.-

mt~n n (' . 1 . ' "•"'""''"" ltrt4'r, pu )h.sher or the l'"ort. Worth, Tex., St.ar-Telegrnm 1\IUinlemher or the TexM Defense S"vmgl 
,.,_. l.t "('hl us the original ot this fine urtoon by 1:1al Coffman. Wr think it deser,·es a full IHtge in the 
• ' ,,,. Why not post it on your bulletin OO..rd? 
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!-L.te: 
Prograa: 
Station: 

Tt.mo: 
Pro(;l'am: 
Station: 

Time: 
Frogra>O: 
Station: 

'fLoe: 
Program: 
Station: 

Time: 
Program: 
Station: 

Tiwe: 
Prol;l'aa: 
Station: 

Time: 
Prograiil: 
Station: 

'l'w e: 
Progra10: 
Station: 

DlliQI MJIIOS SWf 

.AllY AIICil IIO'l'ICI IIADIO PR~ 

TIIUIUIIIAY - ..WGUST 14, 1941 

10145 - 11:00 A.M. 
What Can I Dol 
l6<AL a11d DC Blue »etvortc 

13:30 - 1:QO P,N, 
aisnt to Happineeo 
WJ~V and CBS Hetwortc 

1:00- 1:16 P.M. 
rounc Dr. lialone 
WJSV a11d CllS »etvortc 

11:30 - 11:45 A.M. 
Rol!lallce of &elan Tnnt 
VJSV and CllS Hotwork 

4145 - 15100 P ,N. 
"Treaoury Bouae• ~i• 
WRC - 'ilalhington , D. C. 

5130- 5:45 P. M. 
Paul Sull1Yall Newo 
WJSV and CllS 5etwortc 

9130 - 10 l00 P,M, 
~1• ot Two Citieo 
WRC - Wnobingt on 

WJ'liR - Bal tillore 

11:15- 13:00 N14n19lt 
i"uelc Tou. V&Dt , Vhen You Vant. lt 
'IB..AL - Valhington , D. c. 
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TREASURY DEPARTMENT 
WASHINGTON 

August 14, 1941 

lo!emorandwn for THE SECR!!;rARr: 

'l'be following report is c.:J.de ot St.&q> sales 

at •Treaaur,y House•: 

July 1- Auguat 12 

August l3 

Total 

~30 . 54'7. 70 

354.65 

J30,902.35 

71. 
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TO 

72 
TREASURY DEPARTMENT 

INTER 0Fl'1CE COMMUNICATION 

DAn .luguat 15, 1941 
Ferdinand Kuhn, Jr. 
Herbert Merillat 

PRESS OPINION OR TllES: 
REACTION TO SBCRET!R! 
lfORGBNTH!U' S STATEMENT 

The editorial writers hue Tlrtually dlaregarded Secretarr 

Korgenth&u'a recommendations to the Senate Finance Committee, 

except for the proposal to broaden the income tax base. Juat a• 

the President's request for modification of the mand&torr Joint 

return provision was generally interpreted as unqualified opposi­

tion to the proTislon, so the Seoretarr•s proposal of a broader 

base, conditional upon certain other ohanges, has been treated 

by c011mentators as an unqualified reco-endatlon of lower exe~~p­

tiona. HaTing singled out this feature as the noteworthJ part 

ot the Secretar,r•s statement, the t,rpical editorial hails it as 

a long onrdue reform. 

The Scripps-Howard papera are so far alone in taking up 

the appeal to end tax exemption of interest on future iaauea of 

state and local obligations. The Christian Science Monitor ia 

conspicuous in urging a •atrengthened• exosaa profits tax. The 

lack of general editorial interest in these proposals, and in 

the reo0111111endationa to reduce percent.age depletion allowancee 

• 

Regraded Unclassified



- 2 -
• 73 

and reTiTe a .od1!1ed joint return provision, iDdicatee that no 

one think• it Ukelf that tho~t obangu will recebe 11rioue con­
sideration in the FiDaDce C<~Ettee • 

.l Tef'1 few paper1 and •guinu han urged that the rtVeD'III 
goal o! the current tax bi ll be raised above $Sl billione. The 

Tast maj orit,r, however, refrain from such a reca.meDdation, al­
though ther c~nt on the inadequacr of the present bill to raiae 
sufficient revenue to cover two-thirda of Federal expenditure• 

and real ize that still heavier taxes will be necessarr in the near 
future. 

Broader Tax Base and Inflation 

Almost all sections o! public opinion appear now to be 
united in support of a broader ineo• tax baae. .U.Ost all newa­
papera baTe long advocated auch a etep, on one ground or another. 

The Gallup Poll indioates general popular willingnese to accept . 
1t . The liberal preae, whi ch a few aonthl ago ainlwlsed the danger 
o! in!lation on the theorr that expaDded production could take 

care o! i ncreased coneumer demauda, haa accepted reduced ex.-ptiona 
aa a meuure neceasarr to check inflation. The Nation and the New 
York Post are examples. 

The C. I. o.•s voice is one of the few still raised 1D 
opposition to broadening of the !DoOM tax base. The Dailf Worker, 

• 
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,~odlag the c. I . o. attitude, attacked the •tala• theor,r- that 

bUTing p011tr of the auu ~~~~at be out in order to prennt intla-

tion. 

Other Checu on Inflation. 

Wi th the inoreaaiDg oon.Tiotion. that inflation. ia imminent 

bu come an increasing amount of critiohm of the J.dmin.istration. and 

Congress for failing to work out a coordinated plan for ••ting the 

Walter Lippaan., for example, haa called for an. agencr to 

tonnaate and coordinate Federal fiscal and econoaio policiea, 

point ing out that "the tax bill &Dd price control bill are goi11g to 

be del17ed, snarled up, and chewed to pieoea in. Congreu. • The 

nrioua iteu of a.n. anti-inflation. prograa (broader taxea, price 

controb, curba on ln.at&hen.t bu.;riDg) are generall.T applauded in 

the press u neceuarr atepa in. the right direction.. But the feara 

ot political tapering with such measures in. the abaen.ce of atro11g 

leadership lead to pessi.aia about t .heir effectinneu. 

Conflicting adTice on. taxea from Administration leader• has 

l ong been a target of press criticism. Hopes of acoompliahing lllUoh 

through price control legislation are d~d b7 the Olliuion of 

et tect iTe cont rol of fa~ prices and labor costa. The executiTe 

order ll)'i ng the groundwork tor curbs on instalment b111ing haa ut 

with more general approTal in the preaa, but little ia expected of 

1t in the absence of co.pltMntarr Maalll'ta. 

• 
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Sale• Tax 

The euggeation ot wider Nlu lniu, coalag traa certain 

SeD&tora and other aouroea, bat not r•t etruok tire in the preu. 

There haa always been a substantial bodf ot prua opinion in fuor 

or a genert.l ealea tax, but broadenillg ot the 1noallle tax baee holda 

urat place in the prua aa a desirable ant1•inflatioD&l7 tax 

118&a1lrl. 
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TREASURY DEPA RTMENT 

INTER OFFICI: COMMUNICATION 

Ferdinand Kuhn, Jr. 

.Uan Barth 

ONE INCIWSING PURPOSE 

~ 76 

DATK iuguat 15, 1941 

It was the phrase •attar the final destruction of the Nasi 

~&nnf" which moat editorial writer• aelected from the Roosevelt­

Churchill statement as the keynote for their comments. The1 called 

it a declaration of peace alma, rather than of war alma, and in­

alated that the defeat of Hitler must be kept clearl1 in mind as 

the prerequisite for any realization of these long-term objectives , 

The prevailing sentiment on this score was expressed b1 The 

Galveston News which observed: "But it is an empcy geeture unleaa 

America ia prepared to go all the war in helping win the war.• 

Those who praised the statement and those who denounced it 

agreed that it covered oniT one phase of the aomentoua talka between 

berican and British leaders. It waa generall1 aaaUIIIId that far­

reaching and concrete decisions were made for Joint action in the 

conduct of the war. Kost commentators accepted the secrecy in which 

these deoieiona wer e veiled ae wise and necessary. A small ieola­

tioniat minorit1, of course, assailed the Preeldent for having made 

c~tmenta beyond hie constitutional authority. 
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The d.aple fact that the conterenc11 were held, apart troa 

the action that •1 grow out of thea, waa widel7 regarded aa of 

great significance. The c01111110n feeling 11 that thll;r conatitute a 

demonstration of inglo-!merican unit;r which will proTe heartening 

to all the conquered and embattled peoples of the world. The simple, 

eloquent language of the declaration, too, ia Tiewed aa a rall;ring 

call to which all fighters for freedom can reapond. 

The American preaa has for some tt.e anticipated a Nasi bid 

for peace. There han, indeed, been fears, in Tin of the .berican 

antipatbt to COIIIDIUllillll, that ita tenu lllight be taken aerioual.7 -­

espeeiall;r it the;r seemed to restore iDdependence to the weetern 

European states. Editorial writers now feel tbat the RooseTelt­

Churchill declaration has forestalled this danger. It eatabliahed 

basic standards which Hitler cannot poaaibl;r accept, gave an anawer 

in advance t o au, proposals he might make. Kajor George Fielding 

Eliot reurlca that "Hitler cannot afford the derision with which &DJ 

peace he could bring hiuelt to otter would n.ow be receind. • 

!lralcenlug 

The attitude of the American preaa, as distinct tram ita 

opinion, undergoes aarlcad changes in intenait;r aa the theatre of the 

war becomes more or leas remote. When events aweep toward the 

western shores of Europe and ifrioa, the editorial temperature rise• 

aharpl.7. When thAI conflagration appears to be largel.7 confined to 

eastern areae, the pena of the ooaaentatora aove leta feveriahl.7. 

• 
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Rueeiau reeistaDoe, ae haa ~eu prerlouelT reported, gll'l'e 

a reeling of respite. Koat editorial writers oontiuued to point 

out that this was illusorr. But the esllSe of urgeuo1 was no 

?8 

longer in their worda. Thie ..... d eapecl.allT true during the 

earl¥ por tion of the past week. Stalin appeared to be keeping 

Hitler ! ullT occupied; Geraan morale was assumed to be weakeni ng 

under British bombs; ~rioan attention was t oouaaed ou the Far 

Eaat where the threat from Japan, it waa ccntidentlT belieYed, 

could be handled readilT bT the big guns of the United States NaYT• 

llarahal Petain' 1 announcement of full collaboration with 

Gel'lllllii1 rudelf interrupted this def-drelllillg. And, silml taneouelf, 

the reports from the Russian front became lese comforting. Peril 

once more seemed near at hand. The editorial writers began to 

peint pic:turee of a Ge1'llaJl1, Yiotorious in the eut, using the 

French fleet and French .Urican baaea against the Weetern Hemisphere. 

It was widel1 taken tor granted that Petain'• promise to 

cooperate with Hitler in the crusade against Coaauniaa waa no aore 

than a preaab! e to aore einister cooperation in other areaa. 

Demands tor forceful American action, coneequentlT, haTe been 

renewed i.n the stronglT interYentionist newspapere. Saae again 

rec-nd aeilure of llartinique and De.kar. i conaiderabl e number 

urge seYeranoe of diplo.atio rel atione wi th the Vichf GoYernment 

( and a t ranater of recognition to Generd De Geulle. 
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The bulk of the preaa, howeYer, prefera to judge Marahal 

Petain by hie deeda rather than b7 hh worda. While the co.en­

tators are scornful of Admiral Darl an, regarding him aa an out­

and-out Fascist sympathizer, they feel pit7 for France •e aged 

world V/ar hero and are more hurt than angered by hie behuicr. 

They still haYe some alight hope that he will not go all the way 

in yielding to Nazi pressure. Some degree of hope is entert ained 

also that General We7gand and hie foreee in Africa wi l l refuse to 

turn against their former allies. 

Encouraging eigna were discerned in the curious speech 

which the ~rebel made a few da7a ago to the French people . I t 

was held by some to be a conteesion of fa~lure, an aoknowledgaent 

that there ie no enthusiasm in France for collaboration wi th the 

Axis, that Frenchmen ... ,. eYen be on the Yerge of rebelli on. "In 

the end," The Bal timore Sun observes, "the condition which Petain 

so reluctantly but eloquently described m&1 proYe to be of greater 

i.Jiport.anoe than t he policies he declared. • 

!nalyeia 

American newspapers printed with great delight t he remark• 

made in a telephone interview to a Tokyo newspaper b7 the Japanese 

llinister to Washington, Kan.ame Wakaaugi. The lliniater intoraed 

hia count171118n that "Americana will not take the initiatin, but 

their attitude will depend eolely upon Japan•e•, that •t.ericana 

79 

• 

. 
• 

Regraded Unclassified



- 5 -

are engrossed in expanaion ot Da tional deten.ee, and the intluence 

ot the e.nt1-nr taction ill not as great now u prnioualr, • and 

.80 

that "it ia e. great mistake to consider the United Ste.tea on the • 

bash of conditione prevailing a rear ago." 

Virtuall1 all commentators agreed the.t Vr. Wakaaugi•a 

analysis of the imerican t eaper we.a remarkable tor ita in.eight 

and acouraor. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

v 
81. 

DATI Auguat 111-, 1911-1 

TO Secretary Korgenthau 

llr. White ~ 
Subject: U. K. - .Ud to Britain 

Following it an onr-all digeet of the lll&terial eent b7 
Coe to Secretary on Jul7 29· Attached are eeparate digeeta 
or eaob or the indiTidual letters and reporta ae well aa one 
a~izing the olippinge Coe enoloeed. 

llaterial deale with two eubjeota: 

1 . The food tituation in Brita1n 

(a) MUoh diaoueaion and preee complaint ot ehortagee, 
queuing, inequities ot rationing, f ood epeoulation, even 
gangateriam (with bootlegging and h1Jaoking. 1Big money• 
hinted in this trade) . 

(b) Failure to ration adequatel1 due to Government's 
unwillingneee to aeeume neoeeaary adainiatrat ive burdene. 
GoYernment tends to deal with e,.mptoaa, auoh ae queuing 
(police aoiiiAitillee brealt up queuea) rather than get at real 
caueea. 

(o) SoiiiAI obeervere dieturbed at Food K1n1atry 1e apparent 
lack ot intereet in nutrition. 

(d) Some epoilage ot u. 8. foodt noted. 

(e) Morale or populace apparentl1 good deepite grum-
bling about t ood. 

2. Dittribution and re-eale ot Lend-Leaee trpe goode 

(a) Statement on dietribution received from Andereon. 

(b) Hopkine ,.,., Anderaon etatement definitely not 
aatietaotor.y and that Secretary Korgenthau will ' hit the ceil­
ing• about it. 

• 
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D1Y1e1on ot Konet&r7 
Reeearob 

(c) Ooe summarized problema wb1ob ooapl1oate question 
ot d1etr1but1on ot Lend-Lease goode, auob &II bow goode are 
or1oed, tha 1no1denoe ot lh1pp1ng chargee, whether source ot 
D. s. goode ahould be empbae1zed, need ot Br1t1eb to export, 
poae1ble critical attitude ot Brit1ah toward U. 8. 
1nterterenoe, etc. 

(d) Report prepared tor Harr1aan ebowe u. I. exports 
or moat goode have fallen abarpl7 1n 19~1 as oo11pared with 
1940. 

(Ooe to 8eoretar7 Korgentbau, Jul7 29. 19~1) 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATa August 14, 1941 

TO 

&.lbjeot: 

Secretary Korgenthau 

Kr. Whlte 

U.K. - Some Issues Concerning Distribution ot 
Lend-Lease Articles 

1. Shioping l'h•rgee. The Brithh are alaoat certain to 
l eY)' shipping chargee against the consignee, ann though 
Lend-Lease is P&¥1ng those charges. 

2· Dut1ee. Existing duties to be leTied on Lend-Lease 
art1olee . 

J. •Not1onol price•. The Department Nleaeing Lend-Lease 
goode pr1oea them at U.S. market price, plus ehipping, etc., 
plus duty. But the price actually paid by proceaaora ia an 
~verage ot prices ot goods trom all aourcea (u.s., British 
domest ic, other). Thus on U.s. goods whose prices are higher 
than on similar British goods, the tendency will be to toroe 
British prices up somewhat and Tics Teras. 

4. Pr1oee charged by lii!J!Ufacturera. wholualers and retailers. 
All those prices appear to be controlled. Profit controls 
probabl7 etteoted largel~ through price controls. A1m ia to 
keep protita down to leTel ot mere service charge, but meoban­
iem probably not adequate tor thie. Control authoritiee largely 
CO!Ipoeed ot big industrialists. We should 1nTeat1gate this 
whole problem. 

5· Rationing ••· Price Control. Koat important in connection 
With rood. Public wants more tood rationed. Present aethode 
Wil l result in inequitable distribution ot Lend-Lease goode. 
Price oont rola not auttioient. Canteena. There are canteens 
tor bombed out persona, taotory oOilllliaaarles, etc. American 
public would probably think well ot tood distribution through 
these agencies, rather than through restaurants, etc. 

6. Recognition ot u.s. goode. Source ot goods not usually 
apparent to public at present. Sbould we insist not only on 
equitable d1atribution but on prOTidlng tor greater publio 
recognition ot American help, eepeoially in toodat 

• 
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DiYiaion or Konetary 

Reeearoh 

D1etr1bution raoilit1ea. Otten pbyeioally inadequate. 
spoilage h&a reaUi ted. 

Export Problem. 
involved. 

A atitter polioy expected but ~Y queatione 

a) Goode in shortage va. surpluses in the U.s., e.g., 
cotton exports d1rrerent rrom steel. 

b) Empire Ya. non-Empire. Need to export to Empire 
to aid war errort. 

c) Weet ern hemisphere - American criticism keenest here. 

84. 

• 

d) Exchange problem. Should we oona1der greater dollar • 
assistance or ua1ng Lend-Lease to help British 
i~~portat 

General ?reation or interference. The pr oblem or distribution 
will cont nue and U.s. iritereeta should be represented in 
Britain. There will be some objection to intsrterence but this 
may lessen as YOlume or goods grows. Prioee paid and terms or 
repayment will atreot British attitude on this. 

(Coe to Secret ary, 7/29/~1) 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

OAU August llo, 1941 

10 Secretary Morgenthau 

••o" Mr. 1lh1 te 

subject: Appointment Memorandum Ooe with Winant, July 21, 191>1 

Ambaae&dor had already made i nquiries oonoernlng matter 
contained in the Secretary's telegram or JUly 1!. Will intro­
duce Ooe to continue unt11 all questions answered. 

Ambassador says British wieb to preserve all old d1stri­
bution channels and aainta1n prorite. He bad toreeeen dangers 
ot this polioy and bad spoken to Keynes about it and instituted 
inquiries referred to above. 

Ambassador has prepared a critical report on r ood situa­
tion tor the President. Little Britieb ortioial sympathy tor 
nutrition. Little d1epoeit1on to change present unsatisfactory 
ei tuation. 

Ooe expl ained he was d1rect ed to serve the Ambassador in 
any way asked. Ambassador said he had aaked tor rinancial 
person as tar back as March. Ooe stated hie assignment included 
other mattera than strictly rinanoial, euob as nutrition, morale, 
eto. Will work with Goodrich and l ater perhaps with Perkins. 

Ambaeaador w1ehes Coe to bold reoorde brought with him 
tor time being. Later arrangements w1ll be made to present 
them a t least to Prime IL1n1eter and Obanoellor. 

Ambaasador suggested Ooe aek Chancellor about the savings 
schema. Ambaeaador bad Sllggested Ke711es to help O\U" Treawry 
aa he 1a lead1ng man on thie subject. 

Ambassador tel t that nothing commercial should go under 
Lend-Lease because or loose methode or control in U.K. Ditter­
ent organization 1n roodetutre especially needed to avoid criti­
Cism in u.s. and to let Brit ish know how muoh wa are hel ping. 

Ambassador must eee all reports. State Department hie 
been concerned over some or the aotivitiea or t he •enlarged 
groups•. EnJoined great care. 

( Coe to Secretary, 7/29/41) 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Korgenthau 

Mr. White 

DATC August 14, 1941 

subJect: U. K. - J'ood shortagea 

1. 

2. 

3· 

lt. 

5· 

Food abortagea and methode ot distribution aeea to be 
prime subJect ot conversation. Yuch press comment. 

The Ambassador is very much interested in the subJect. 
~i1c Perkins and possibly Evana ot A.A. A. are exoeoted 
1n London shortly in thla connecti on. -

Gov'~ ottioials tend to concern t hemselves with symp­
t oms rather than with causes, e.g., there is much 
exhortation, even police acti on, against queuing. 
People queue because it is the only way to gat many 
goode. Bet ter system ot distribution needed. 

Failure to ration a large number ot goode is causing 
considerable inequity; also "black market a•, specula­
tion, even gangsterism (clippings) . Failure to ration 
il due to Govt.'a unwillingness t o assume necessary 
administrative burdens. 

Some observers are concerned about Food Mi nistry' s 
l ack ot interest i n nutrition. But nutriti onal 
1tand&rde seem to govern in handling milk and in 
cha.racter ot intended i~rta under Lease-Lend. • 

• See i n tbie connection Uurr&J No. 341, 7/g/41, which 
implies that Lease-Lend tooda ougbt to be kept tew in 
number tor ease in rationing. 
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TO 

SubJect: 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Mor genthau 

Mr. 'lh1t e 

DATI< August 14, 1941 

Appointment memorandum, Coe and Winant with Lord 
President or Privy Couno11 , J uly 23, 1941 

Ambaeeador inquired as to runotion or new co-ittee or 
which Si r John Anderson 1s bead. Secretary Morgentbau 
intereated i n th1e Committee after t alking about it with 
Z:eynea. 

Sir John Anderson expla1ne there are three Oommitteee. 
The Statiatioal Commit tee (Mr. Campion, bead) compiles, ooor­
dinatea,andpreaente etatietioe from the warioue departaente. 
The aeoond Committee (Professor Jewkee, bead) deale with 
' problema•. The H1gb Polioy Committee (Sir John Anderson, 
head) determines poli cy on all non- defense matters, auoh as 
wage policy, inflati on, rationing, prioe cont rol, imports. 

Sir John Anderson promised a statement on organi~ation 
ot the Cabi net. Highly confidential ae not even Parliament 
1e tully intormsd on some reaturea. 

Sir John Ander son gave the Ambassador t he statement on 
Lend-Leaae dietribution the latter bad aaked tor. He hoped 
tbie, toget her with Keynes' sta tement, would cover the case. 
Kany ot the prees stories be thought either fal se or based 
on ~eunderetanding. 

(Coe to Secret ary, 7/29/41) 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgentbau 

wr. White 

88 

D4TI August 14, 1941 

SubJect: Appointment memorandum, Coe and Winant with Chancellor 
ot E.xcbequer, July 23, 1941 

Ambassador 1nqu1red aa to r eaction to R.r.c. loan. 
Chancellor reports press reaction good, 

8111 expected to be brought up in the Rouse on July 25. • 
ObJections bad been voiced to proYision enabling President 
to proceed as though loan in default 1t oiroumetancee warranted 
it, Ambassador said proYision probably was desired solely 
in eYent ot defeat . Ho press comment on the feature a s 
yet. Chancellor tb1nks objections can be oTereome, 

Ambassador said purpose ot Y1sit wae to seek help in 
getting 1ntormat1on on d1str1but1on ot Lend- Lease goode. 
Referred to new request from Secretary Morgenthau. Emphaei~ed 
dome atio pol1 t i cal impl1ea tiona. Cbencsllor promhed ner;r 
hlep but telt situation essentially aatiatactory because: 
there are price and profit controls; profits only tor ssr­
v1cea rendered; exports han been greatly out, Chancellor 
prom1 aed to obtain tor Amba ssador a statement on the ques­
ti on. ll.r. Cos emphasized tha t u.s. Treasury wa.nted broader 
and more detailed inrormation tban a general stat ement on 
prot1 ta and re-exports; a ole&r pictur e ot whole d1stributi n 
procees desired, Cb&noellor noted this request and prom1sed 
a s tatement. (Cos to Secretary, 7/29/41) 
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TO 

.. 89 

TREASURY DEPARTMENT 

INTER Ofl"'CE COMMUNICATION 

seoretary Korgenthau 

Kr. White 

DATE August 1~, 19~1 

subject: British press olippinga on rood situation, American 
aid, production ettort, war tinanoe, eto. 

Short agea reported in reaort towns, new induatrial 
to~ns, e tc. with increa sing populations; allotaents 
tail to keep up with growth. Campaign and exhorta­
tion to atop queuing. New rationing ayatea too 
oompl1cnted. Kany ooneuaera have tailed to register 
tor rationing. Traders ' l ioenaea to be lia1ted. 
Speoulati on, gangateriea, bootlegging etc: in 
tooda reported. 

American aid, etc. - Koatly f avorable comment but some 
criticism re u.s. loan. Inoreaaea in u.s. trade with 
Latin America and Australia reported; doubt expressed 
that Britain oan regain thia loat trade atter war. 

Produc tion ettort - Conaiderable oritioiam or production 
diaorganl~ation; d1ecuaaiona or advisability ot 
having overall M1niat ry or Produotion. Young women 
(up to 30) and older men (over ~3) to reg1ater tor 
ass igned work 1n induatry, oivil1an detenae, etc., 
about J,OOO,OOO workera involved. Some oriticiea 
ot abaenteeiaa among worker&. Travel t acilitiee 
aaid to be poor . War profiteering oriticized. 
Order in council or July 18 enable• a •competent 
Authori ty1 to take over indus t ry, replace directors, 
ottioials, eto. it neoeaaary. 

War Finance - White Paper or July 22 statea policy or pr1oe 
lid wa~ atab111zat1on. T. U.C. anewera White Paper 
or1t1o~l7 ae to wage atab111zat1on. Comment s on u.s. 
tax proposals and on u.s. gol d and F. R.B. reservea, 
deol1n1ng reserves euggeate inflationary trenda. 
(Ooe to Seor etarJ, 7/29/~1) 

• 
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TREASURY DEPARTMENT 

INTER OF1'1CE COMMUNICATION 

DAT'I August 14, 1941 

TO 

SubJect: 

Secretary Korgenthau 

Mr. White 

U.K. - Stene taken in investigating distribution 
ot Lend-Lease goode 

1. On July 21, Ooe conferred with Ambassador re matter con­
;uned in Secretary Worgenthau' a telegram ot July lS. Ambassa­
dor cordiel and aaya •Xeep after them• until Secretary' s 
queati one tully answered. 

2. Ambassador had made prior inquiriee on th1a. Had been 
pro~eed a statement from Sir John Anderacn. 

J. On July 23, Ooe and Ambassador eaw Anderson who handed them 
the promised statement (later cabled to U. s.), and the Chancellor 
who promised a tull report soon. 

~. Hopkins phoned Ooe that Anderson statement definitely not 
sat1stnctory, and that Secretary would ' hit the ceiling• about 
1t. Keynes statement not satisfactory either, although it had 
had good effect s. Hopkins said whole explanation too involved 
for Congrees to understand politically and that we must press 
for a oeaeation ot all controversial exports to Western Hemis-
phere. --

5· Ooe immediately communicated these •iews to Waley, who 
aalted whet her u.s. wanted British firma to break existing con­
tracts, and Ooe said eo long ae auch exports continued U.s. 
protesta would continue . Ambaeaador eaid same th1ng before a 
Cabinet group and pointed out many U.s. firms have had to break 
contraClts. 

6. Decided to ask tor a nreliminary general report followed 
by a detai led one. Also expect a series or memoranda through 
the Cabinet, describing export controls and distribution 
met hode. 

(Ooe to Secretary , 7/29/41) 
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·- ~ 10M. D.. C. 

T0 1 Secretary Morgenthau 

SUBJ!:C'l'• Lend-Lease .Ud to the Free French. 

For your information: 

~ are just sending over !or the Proo1dent•s signature 

a directive author i zing the retranafer from the United Kingdom 

of eieht Light U3 tanks, with armament, accessories and spares, 

to tho Froe ~'l'onch forces in French West Africa. 
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WH* IU, D.O. 

I 

AUQU4t 14, l 94l. 

TO : Secretary Yorgenthau 

FRCih Oeear Cox 

SIIB~CT: Lend-Leaae Aid to Ireland. 

for yoor in!<>n:>ation, I am enol04ine herewith a copy 

or & 1118morandum on this subject 'Obich I have j uat sent to !lr. 

Hopldns . 

-
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TREAS URY DEPARTMENT 

INTER OFFICE COM MUNICATION 

DATE Augus t 14, 1941 

TO 

subJect : 

summar)' 

Secre tary Mor gentbau 

Mr. Kamarok 

Airplane Deliver1ee 

1. A total o r 69 planee ehipped 1e r eported in the lateet 
atete~~ent rece1Ted. 

2. One Conaolidated Liberato r (heavy bomber) wae flown to 
England in the week ending August 10 . Th1e 1e the t1ret del1nry 
of a heavy boaber to England since t wo montha ago. There are 
no• 42 Aaerican rour-aotor bombere in England (21 Liberatore 
•hich ha ve not y.,t been used and 21 Boeing Flying Fortreeaee) . 

3· Thls memorandum covers th e 27th weekly statement or 
plane dell veriea t o t he Bri t1eh, thus beginning a new halt year. 
The following ia a summary or the r1rat e1x months or the data 
available t o ue on the plana shipments (no t including this 
statement). 

Total number or planes shipped 

Average weekly shipment 

Average monthly shipment 

1,6}9 

6} 

273 

Percentage or planes t o England 48~ 
Percentage or planes to Middle Eas t ~l~'L 
Percentage or planes to tar East :D" 

Total 1~ 

• 

Regraded Unclassified



102 

- 2 - DlYielon ot MonetarJ 
lleeearob 

Airplane Bblpaenta to the Br1tleb 
( rroa rebruar7 1 to Auguat 10 b7 alr 

Januar7 l l to Jul7 19 b7 aea) 

Table A. 

To tbe United Xlngdoa 

L1gllt a.nd medlum boabere 
Hea'f7 bomber• 
Na•al patrol boabere 
Pureult 

Total to United X1ngdoa 

To the ll1ddle Eaa t 

L1gbt and mediua bo11bere 
Puraui t 

Total to Middle Eaet 

To t be Far Eaat 

Ugbt and aedlua boabere 
llual patrol bollbere 
Pur1111 t 
Trainers 

Total to rar Eaet 

To tale 

L1gbt and aediua bollbere 
He&YJ bollbe r a 
Nual patrol boabere 
Purau1t 
Trainer• 

Grand Total 

La teet 
Wee It 

50 
l 
0 
0 

3 
!.2 

0 
0 
0 
0 

5~ 
0 

15 
....Q. 

51 

18 

0 

69 

Total 
lleporttd 
To Date 

702 
42 
72 

..n. 
839 

153 
2.Q! 

654 

6 
9 

145 
...22 

215 
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Table a. - 8h1peenta b7 '1'JPe• 

Bell Airacobra (P-39) 

Boeing B-17 

Brewater Buttalo 

Coneolldated Catalina 
Liberator 

Curtlu Tou.b&Wir. 

Douglae Beeton I 
Boeton II 
Boston III 

Glenn Martin Mar7land 

Oruaaan Martle\ II 

Loclr.beed Hudeon I 
Rude on III 
Rudeen IV 
Rudeen v 

North American Harward II 

United Che aapealr.e 

Orand Total - All TJP8a 

D1Y1a1on ot Monetarr 
~aearob 

total 
Late at ~ported 

Weelr. To Date 

0 14 

0 21 

0 145 

0 Ill 
1 21 

15 501 

0 1 
0 72 

19 132 

0 150 

0 9 

0 1 
29 105 
0 11! 
3 343 

0 55 

2 ..li 

69 1, 7011 
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-. - D1 Y1Uon ot IIOIIeUJ'7 
Reeearoh 

Table c. - Plane Del1Yer1ee to the Br1t1eb b7 Weeke 

L18ht llaYal 
feek and lled1ua BeaY7 Patrol 
Ended Bomber• Bombera Bombera Purault Trainer• Toul 

Feb. s • 22 ) 25 
reb. 15 • )9 100 1~ 
Feb. 22 • }5 27 
lfer. l . 1~ 5 25 37 
Mar. s . l 10 29 
liar. l~ • 26 1 l~ liar. 2 • 17 2 22 
liar. 29 • 25 J 18 •6 
Apr. 5 . 21 7 73 101 
Apr. 12 • 21 2 2 27 52 
Apr. l~ • 20 J 4 5 J2 
Apr. 2 • 2} 2 ~ 21! 56 
llay ~ • 61 1 15 27 106 
llaY 0 ° J6 1 I! 10 55 
llay 17 • i>l 1) 7 19 100 
llay 25 • ~ 

10 - 25 65 
June l • ~ 5 21 ~~ June S • u 4 June 1~ • 1 20 51 
June 2 • 21! 4 52 1!4 
June 29 • 45 1 ro t~ July 6 • lt 

} 
Jul,y 13 • 

ll i 48 ~~~ 
Jul7 20 • ~~ ~9 July 27 • 45 
.l.ug, J • 45 11 __jl .l.ug. 10 • ..21 1 ~ 

861 42 Ill 669 55 1, 701! 

• The date g1•en 1a tor ab1~nte b7 a1r. &h1paente b7 water 
etart three weeke earlier. That 1e; the etate•nt reporting 
tbe t b1pment ot plane• b7 a1r tor the week end1ng Auguet 10 
• ould report the eh1pment ot plane• b:r wa ter tor the week end-
lng Julr 19. 

Regraded Unclassified



FOR TI!E PRESS MIEDI ATE RELFJ.SE roR THE PRESS 

AOOU ST lJ., 1941 

1899 
Tho following sU!tocent signed by tho President of t ho United 

SUites ond the Prial ltinillt.cr of Gre<>t Britoin is roluaed for the 
lnfonoatlon or t ill Preas: 

The Pre•ident or 'th9 Unit.e<J Sto tuo and the Pr inle 
Minh tor, loir. ChurchJ.U, representing His llajesty ' ~ 
Governcent in the United Kingdom, have mot at sea . 

They have been accollpeDied by o!'r1c1£ls of their 
two GovorJments, including bigb Ranking ortlcera of the ir 
li!Utol'}', !laval end Air Snrvi ceo . 

Tho whole problem of t ho supoly of aunltionc or war , 
as providec by the I.enoo-Len<l Act, for tl1e ar JDed forces 
of 1ho United Stotos Wld for tho .. countries actiVal)' 
engllged in reshting aggression hu been further exuinod. 

Lord BeaverbrooO<, tho llin\stor of Supply or tbo 
British Governm~nt, bas joined 1.n tht'c confcrencoo. 
lie is going to proceed tc lla•hington t<> d i scuss turthcr 
detnils with e.opropriate of f!cl.&lo of the untted Stotes 
Govern~nt . ThAoo ronforcncos will also cover tho supply 
problun of the Soviot Union . 

The Pre~ider.t and the Pr1116 llinlater bl<ve bed 
sevord conferences. They heve con•ldered tho dangers 
to world civilization •rising from the policies· or military 
d001l.nation by conquoe~ upon which the Hitlorite sovemment 
or Cermany and othor governments a•cocistod thorowi t h 
hovo ombarked, and hnvo made clear the streso which their 
CCIUntries ora rospoctively U.k lni for their safocy In the 
taco or thcsa d~cra . 

They have 11grced upon the following joint declaration: 

Joint doclar atton of the Prosld•nt of the United 
Stll tes of Amer ica one! the Prl11e ~lints tor, llr . Churchill , 
representing Hts Maj esty ' s CovornQont in t he United 
~tngdom, being met togeth•r , deem i t r i ght to make known 
cort.atn cocaon principles in the nntional policies or 
their respoctivo countries on which they base their hopes 
for a better fUture for the world . 

First, their countrws seek no "'I&Tandize11ent, 
territorial or othorJ 

Second , t re y desire t o ROO no torrttorinl chonges 
that do not r.ccot\1 with the freely expr essed wt,hea of 
t-ho pnoplcs conoernod; 

Third, the)' reopoct the right o r all peoples tc 
choose t he !on or c overncen t under wh i cb they will 
live; and t hey wl!! h t o s ee sovereign rights o.nd solf 
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gov~r,..ent r est ored te th~se r.ho have been forcibly 
deprivad of them; 

Fourt.~, •bey will endoavor, with duo ro&I)8Ct for 
tbelr existing oblleat1on•, to fUrthe r thu •nJoyaout 
by all !'tates, grea! or 8"11i.ll, 'lictor or vanqu!shod, 
or accer. s, on eqval t.ert:~s , tt> t!te t.rado and to the 
ro~ matcruus of tho world whic!t a~·e n•eJed for their 
oconomic prospertty; 

Fifth, t l.ey do:Jiro to bri.nij about tho f'llllost 
coll&boration bot,.oon :.11 natlon• tn th6 econo..tc 
field with the obj ect of securiuf, for all , <coproved 
labor sUL~rds , econoate advenceoent ~nd social 
t~eeuri~y ; 

Sirtb, after Ute 'in'tl -tostruotiD<l of tho Ned 
l)Tar.n,v , t!.ey hor>e to ,,.,. estab: is !ted a peace r•lll.ch 
will affo"l to oll nat!o."1o tho '''""'" of dwelling in 
stJety :-.ithin their owu bQtmaaries , and illhleh will 
nfford '"''"'!!'leo ttlut ul l tho men in all the lands 
nay livt: =rut thoir livu:o~ in freod.om f1·nm foRr und 
wont ; 

Savea" .. h, euch & pooco should 7mable all men 
to tra.verso th~ high sc.tts ~n~ oceetns w1 thout. 
hL.'ldra.nce; 

t:ighth, troy belibve that all ~f t.'1e no ' ions 
of ti., ..,rid, for roa.Hstic as wcl.l •• •oi r lt.ual 
ree~on.:; au~t cc:::oe t.o t.t.: nbandoru:.ent or t.he: ue.o or 
torc:e . Since no rutuc-1' ooace car. be Qll.lntained tr 
land , S(.>a or rir a.rmamqnir continuo to t1 cr.t'Ol?Yod 
br nations >.nieh threaten, or m.:lJf t hrea t " "• aggres­
f; \on outside of t.heir frontiers, they bel1ove, 
Jl')ndinr, the estat.ll•h,.ent of a ~:idor and po!'ITIOncnt 
syste:n of gcnor"l 'ocuri\0' , lh"t tlk> disur.Mmont of 
.uch nations is ~•srntial . ~hey ~ill likewl•o old 
And encourag'J all oth~r araet.icable met.sures whi.ch 
wUl Hght.m for pcae3-lovin~ peoplos tho crushing 
burden of aroaaanto . 

(Signed) 

(stan,.;) 

"l<AAiKLDl D. !;OOS:V!l.'l' 

lfiN"70N S. CHURCH!U. 
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govornmont r est ored te ! hoc• tlbo hllve been forci bly 
doprivod or t hem; 

Fourth , the'· will endeavor , wtth du, rO&J?GCt for 
their oxi sttng oblieatioM , to 1\!rthor tho onJoymollt 
b)• all ~tates , gre'l~ or S."lall , victor or vanqui shed , 
or access , on equal terr.ss, to t he trado a..nd to the 
r4w matcr1413 of tho wol'ld w~ich ere noeJed for the ir 
ocono~ic prosperi ty; 

fifth, tiny des ire t o brtr..:: about the 1\>llcst 
collllboration between :.11 na t l oM ln the ecoo011\c 
field with t he object of seC'Jruog, for all, '-"proved 
labor sta.rxiards , eeonoalc advl!nceaent '·nd social 
securl~y ; 

5\Yth, after the fiiDtl <iostruotion of the Nezi 
tyrar.n,y , tooy ho;:>e to ••• established a peace which 
wiU afford to ell nat!ono t he r.>eons of dwelling in 
~ufety ~tthln their ow11 boHnaArl.s , and which will 
~fford as1Ur lll'JCO that ,,l.l the mon In ell the lands 
aoy liv~ nut t heir liveo in freouom from fo~r ~nd 
wont ; 

Soventh , aJ ch & poacc should ~mil ble all men 
to tr4vcrso the hi gh scbs en-! oce«nB wl t hout 
hindrance; 

Eighth , they believo t nat all of the no• ions 
of tha -.orld , for realisUc as woll an ~oirltual 
reuon:; =•t c"""' to t he alwldonc101nt .,r the u•o of 
force . Since no futur" ooace un be cr. lntainod tr 
lind, sea or eir ar.:!AI:!eni!' continuo to 't• eaol?)'od 
t.r nations '<llieh threaten , Clr my thrcat4n, aur••­
•l:ln outslce of tbeir frontier s , they believe , 
f"lndlng the este!.l\sh .. mt of a 1.ider and perr.snent 
oyst,.., of t ener al security , thfit tho diaa,.,.,QOnt of 
tuch nations is •ssential . ':'hoy will ll.kcwi rc aid 
fl.nd eneouragt:l all oth~.r practicable met.eures whtch 
will light en for peaca- loving pco~loa the crushing 
~Jrden of o.rr.l'-l.ments . 

(Si gnad) 

(Stgneci) 

"llAilKLDI D. ROOSZVELT 

IHNS70N S. CHURCHILL 
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lfo. f,R,lll7/59/4l 

~WD 

lllll!ISB liiiiiUSJ, 

&EliCJ1101J, D.C., 

I \ldak 1011 atcb\ lllte \ o ••• \M ncloll4 COP7 of a 

leUer 11h1ch I han wr1Uen \ o Ill', J.chl-. &114 llhlch 11 1111-

e>;>I&G&tor r. 

11r. V.rle Coohrea, 
f oreicn ~41 Control, 
u. s. ! reaiOU')' ».par-t. 
laohiJic\on, D. C. 

• 
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BIUTISB W3ASST, 

'IA.SIIlNQroll, D. C • , 

All&uat 12th, 1941. 

Tbe FreedJl6 Order end J epan 
1 hl\ve been informed of tbe cletc.!.led arran!l""""'ta 

wbich K. !J, GoYermoent baa decided to adopt in the U.K. end 
the Colonies and t o recaDII8tld for conaiclerntion of the 
Doc1niona, India end :Burma. 'lbe deteila ere aa foU.0...:-

1. Accounts and a.aset a enatin& at praaent date end 
1\lture ~ta into such ceccunte will rsain bloclaed. 
Llcentea haTe been ginn to meet pre zero lllllndatea of Pflf­
Ciellt end will be ginn to meet II!!Jll'OYed. p re zero COIIIIIitmenta 
e .g. to pey to reaident a in aterling area for goode ~ 
datpetcbed, to pey service of Japeneae aterling loena and to 
cover nonoal ae.lAriea rent etc. of bl't'l>chea in aterlillg area 
of Jllpi\D8ae concern.s and maintenance of Jepaneae realdanta 
in ores.. 

2. ll'bere imports from Japen into Un1 ted Kingdon or 
Col onie• are re~d ll8 of eaaentiel import ance end Jepen 
h willlng to 8Upp4' on a qua.ai- berter bc.aia , ~ts for 
I!Uch in\>Orta will be me.cle t o a new claering account of 
Yokohl\ma Specie llmlk with lleJik of Englnnd. SUIIl8 atend!ng 
to eredi t of thia clearing e.ccount will be aftilable for 
Jnpen to pey for e:r:porta frOID tbe United Kingdom or Colonie• 
which !!, U. Goverment tfJl!!1 e&ree to licenoe in order to 
obtain e88ent1al importa of correaponding velue . 

3. It ia beinE; truggested tht>.t each Dom1nion end lndie 
end llurmo. ahould open a a1mller cleerin& eccount . later on 
It me,y be found deairel>le tht>.t 1'. eurplu.a on one or ClOre of 
theae clearing accounts ahould be used. to Mlence a deficit 
on otbera. It 1a proposed. t o inform Tokohema Specie Bonk 
In london or tbe suggested ~ta tor a cleering account 
for tbe Un1 ted Kingdom end Colonie a to t eat t be reaction• of 
the Yokohema S))ecie lleJik. No public ato.tement 1a t o be made, 

- 4. It/ 
lJr. Dellll .Aclleaon, 
Aaalatent Secretary of Sta te, 
Sta t e Department, 
liuhlngt on, D. c. 
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4, If ellpOrts ere ellowoed to continue freel,y to Japan, 
\t will either be neceuery to allow Pf111Dellt tran frozen 
e.ccounta which would make Freezill,g Order inoper e.the or 
oleo elqlOrtera would not be pe.id. It 11 therefore proposed 
to extend ellpOrt licensing t o coYer e.ll OXQOrta t o Je.oen 
I'Jitl to gin licenses onl,y "9'-inat direct biu-ter or to- the 
extent that fllnds ere available on the new cleu!Jl& nccount, 
It would, of course, be the object of H. l.l. GoYemoent to 
limit &OQ<ia which were ellowoed t o be exported to t.boae least 
eaaentie.l t o Japan, and they would e.lao aim in no eaae to 
;;ive Ucenaee f or <.'>Ods, the export of which it 1101r 

, rohibited tv the u.s. 

5. ~ the B'JSte:ll described above 1a aCliOe'lbat different 
trao that " t preMnt l!.nviaa&ed by the U. S. Gcweraoent, it 
aeema pro'beble tb:l.t the effect of both t)'ateca will be IIJlCh 
the ae:De, IU>lll!ly the cesee.tion of t r>!de except for epecie.l intet-­
cittent trenaect ions. 

6. Specie.l err~ts will req,u.lre t o be me.de for cotton 
to corr~apond ffith arrene.ements about United St~.tea cotton 
end e.lao opecil!l arr~nta 11J81f be required a.a ro~de 
Jcpcneae owned concerns in l.!l!.l.eyl!. e.nd elaewhere correspondill,g 
with special arrengements contempll!.ted for the Philippines, 

7, 'llle quest ion aa t o bow l!.xport pr ohibition ellD.ll extend 
to !cod (e .g, rice) from aterlill& area 1a a t proaent under 
eonaiderntion. 

8. It =oy be ~~eceaaary to revoke exiat1ng licenaea. At 
preaent it 1a intended to gin penniaaion for l.nsurenCe pq­
ctnta, P.. 1!. Gcwernment wish to c:ensidar both tbeao pointe 
!\lrtber e.f'ter Mcerteining the intention• of the U. S, 
Gonrn:.en t , 

9 , It 1a considered t het blocked 1'uDda abould not be treed 
to eJUbl e the Jepen.eae to finance c:ove::>ent of &Qoda traD one 
per t of tho British !lml)ire to ~notber !)IIJ't or to a third 
country, - • 

10. T'M/ 
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10. The uiati%18 por.ere UDder the Dllf- (l'illenee) 
r~~tiona perml. t tbe extension of the lxcba"4'8 Control 
to reoidenta in Japan (including Coq>aniea incorporated 
there end tbeir branchea) but not to Jape~~eM nationela 
retident 1n countri ee other tban JIIFGl or Chin&, The 
~ation of emending tbe regul&tiona in thla reepect wUl 
require consideration, There ~· to be no objection 
to Dom1nion reeUe.tiona OOTel'iDg J apeDeM Mtionale wberever 
reaident on the lb>ee of tbe U. S, 1\'eecing Order, 1f 
eircumat.eDcee make thla desirable, l'e llllderatend fraD 
Yo'..M•.., Specie Benk. that tbe J81)8D8M haw in thla IIID.tter 
r:dopted the principle of reciprocity, 

\l'e han aent a cow of thh letter to ltr. Cocllrnn 
nt the 'rreeAur7, 

Toura aineerel.T, 

(Sgd) Noel r. He.ll. 

\'IR :'!MI 

COPY:wec:B-16-41 
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CIIUOO TU 11.1. 

Da~td AU&Qa~ 1~. 1941 

ho14 10 p ... 

27, lo\U'tHn~h. 

Ptlpl ac' • circular~~ 1J, 1 P••· 

lNnlnc .. Cul&U ono athorht vUII4rawJ. of th• 

hiUidrtd Ptdt r&l RtOil'YI Bult doll&rl t~..altn~ to United 

S~at11 OIU'roncy fit~y-fln dollaro per aon~h for llnac 

oxponooo. !he l l conolac authority for vl~o froa 

tro1t 11 acconato I n J epaaooe beak &Del troson c rodlto vl~h 

Jap..,oot tlnoo 11 tbo Japanooo Conoul. who acta only oo.fter 

a~ro.al by tbo Japantot Spocl&l Ml llt &rJ Mloolon. On 

spool&l llcoueo houtd bJ Japanoot Connl Aatrle&A &D4 

Brltlob tlnoo h&Tt o..ccttdtd ln v1~bdr&v1BC tu.Ddo In 01COIO 

ot tlTt hund .. d local dollaro to aott parroll. Slalltr 

rt&lll&Uou h&Tt b11D docretd by tbt Japantot opou ored 

Ptlpi "C Go.,.....-t, ~bt l'tdtral lltot..,. - at Chtfoo 

II lloonolac authori\7 tor ! rosen aouto l.n Chlnou b&D4• 

hilt tho baako ao tar DO~ ~t'fd &D1 opeolal llct noeo for 

vlthdrawJ.o <'lal•lac applloaU ono .ut bt referred ~o 

Po1pi"C, 

AatriCI>DI "~ u ... diU'I"C paot "'"'"~••n 48¥• baTt 

bun prt'f&nt 'fd r,..,. 1oanac Cbtfoo by rotla&l of 10111 t 11r1 

tDthorlu .. 
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l!llthoritiea w iasue tre.nl pe.aaee. Tranl pe.aae• are 

now bei114! ieeued. Jepaneae CollliUl e te.tee appl1cat10118 

mat be filed at leaat one week before departure for 

careful ecr11tl.ey b)< Japeneae. 

Sl.ll>J.l.taDeoualy with i'raezine; order Jap8118ee bepn 

rigid cenaorlb1p of incC'J!!l n;; aDd outf;Oing Jmerican .U. 

'lhia eon.ulata 1 a official mell hal been opced. l.!a1l 

!or Aarican• 1a dalqed. Jlo SMnpl nenpe.per1 eddreued 

w Jmericane han been <lelinred Iince July 28. 

Aarican final UDdar ordere :f'roal the Jepe.118ee 111l1tal7 

are forbidden w CMry 011 s:rq buainna trt\1116Ct1ona aDd 

UollllOt move their ~~erclwldiae. Tbc Jepeneae militezy 

811thori tie a ha-re aallllll8d control of the petroleum 

product• belonging to tbe two .American oil cCillpeJliel 

order11!4! Chineae et&fa w delber p.eoline aDd fuel oU 

w clientl deaie:nated b7 epecial 111lit.al7 llie11011. 

Aar1cane depertillg b'ca O.foo are IUbJect w r1&1d 

~ •1'MIInAtion b7 cuat<llll officidl aDd tiJiq DOt cerl')' 

out more tbon two huzldred dollera :Federal l!eeene llallk 

curreney equ.1Ta1ent w .Aalerican dollar• twent;y-two. 

Le.at report :f'roal Southern llaptiat 1!111ion at 

lbt!lllf;b.l.eien Sbantullc elated Auglat tenth etate• lll111ion 

t111ce July 28 baa been picket ed b)< el.xt¥ guordl 

wbo preTent Chl.naae aDd .Aalericalll b'ca IIIOT1II& periOIIal 

effect. 
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ottocto froa a1oa1oa pr•hoo. JMrioaao a\ llwallcl>1o1ta 

..... prown\e4 froa woi~~& U..ir a\oMlliloo u4 are 

rootrio\04 \o 1.,.41a\o Y1o1aH.Y of ahoioa. Moecor 

ropor\o fro• .&alorican Proobrttrioa Mitoioa a\ Poacl&i 

Sball\W>C 11l41oa\a - aHua\ion t:a:ioh \Mro. 

Son\ \o \boo llepar-at, ropoa\od \o Obwlcl<iac. 

P11p1ac aa4 ,.,..,.,...!. 
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Soerotozy of State 

'f ub.lncton. 

120, 

()II.U 

IW!OI •ta v.R. 

undated 

Roc' 4 3124 P·•· 

J.ucuot 14, 1941. 

!ho local preoo baa pu.bliaho4 t ho ,.,oral tor. 

of tho Gonrnor General' a decree of J.ucuat 15 1V which 

a son•ral prohibition of orpOrtatioDI trOD Indochina 

h pro•hionally 1Dat1tute4, rosar4lou ot tho ori,t;in 

ot tho goodo and r osar4looa of t ho dooUMotion. How­

OYir, proYhion 11 ..U 1D tho dooreo t or tho granting 

ot aoocial permits tor expOrtation upon application to 

tho GoYO,...nt Geooral. !hit decree to1lowo4 tho roc,._ 

aondation to thio ottoct OD June 10 1V tho Po..anent c~ 

•iaaion of tho Council ot tho OoYOro•ont Gonoral. 

Sent to C&Yito tor repetition to tho Department , 

Chungking, Poipin&, Hong Iong , Shanghai. 

IIDD 

ti? 
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Secrotnr.r of State, 

llathlnctoD. 

llw.lon Yia Fo1pl.q 
aD4 •• II. 

Dah4 J.-t 111, 1941 

Rec '4 9al5 P••• 16th 

PA!treoco Dtpart .. Dt 1 o 139 to Polp1DS &D4 

Pti::>1DS1 t circular J.ugut 13, 1 P••• 

of!1oort ro quir t opec1f1c llconatt tor b6mk •itb-

4rlo..alt oltCot41DC )"U&Il 500 1D aDT oonth ( equhaltDt 

to Lmorlcan $118 at nominal offic ial r~t• about J.meric&D 

$50 ut aocerta1no4 r eal rato for f orolcn '~ domeotlo 

tr•~•actlono), cpecl fic llconooa hlovo boon cr~te4 

to Allorlcano for amounto netdecl tor eJtclwlctt but 

&D application b7 t b1t off ice t o .t t b4rav J1W1 11900 

t quiY&lont to J&orieon $1150 at of!l clal rat e (~lcb 

1a btl4 1n t hlt office'• accoW>to at a opoclal dt­

poolt aod vblcb It was contosplattd atkln& nop,rtu•nt ' • 

autbot·U:r t o appl:r to dioburslnc) bat btoD relnwd 

IU1d a new application ro<lueated "t1ch vould p n at 

aDalr•h 

1.18 
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~b of the C'"""'uw1 o ..-lph u4 o~D4Uuno. 

llow eppHoaUon 1t uot ( re~t not) bolat; ado. Ua4or 

tho t~ control law obi~uto ot poroonal ottooto 

troa ~CUclluia Ncpil'l poraih . ltteoUn ol.aoo A~~&Ut 1 

jaerioan natioa#~t aa4 other forolCDOrt ... t obtaia 

ptl'lllltt to l .. .,. ICUoburla. lor thooo o\oolriat; to tr&ftl 

outoldo of ICUcllnria Ul4 rotUl'll btro poral t1 _, bo 

~onlo4 t o t hooe wllo ban not obt a lno4 police -v.>roftl 

of t~Alr 1Unorarloo ouh148 lla.cllnria. Delal' ad 

diffioult;r M • boon ozporloDCod b7 appl\oanto tor :por­

mto. .Uthouc)l a l'lctVAtt to Bdl>klDC o.uthor1Uoo 

Jul;r 2 tor l.JdoraaUon ao to liilat I'<Nhl of oxU wol'l 

a'f&ilablt to J.aerloano bao not (ropoat not) boon ..,._ 

'""rod, 1t hal aocorta1At4 that Aaorlo""o ban bttll 

ouccoootul. 1A l .. ..UC M&Achuria onl¥ b;r lforth China 

roil routo; tho !)aire....riiP.,. I'<Ntt, $e1oh1J>.Y- aa4 

Rolhl....rapan routeo belnc cloot4 to thea h;r 1nab1llt;r 

to obtain Ucltth of paoaacoo :Efftot1..,; toda;r ropl ... 

tloeo han 'bou publiohed Ncpirl.JIC tort1cnoro (1DClu4-

1nc J.aor1C&Ilt ae4 J.aor lcan concular oftlcoro) to ohtalll 

poralto tor all trnTOl outoldt th~ c lt loo or towno of 

tbtlr roo14uoo. aorlcuo 1!1 outl71D& town• ha ... tor 

paot oenNl veeko boon oubject to poHoo crdtro 1A 

local tranl 
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-3- 18, Augut 111, hoe llllla1.., Yla Pelplng &114 1. L 

l ocU traft1, for •-1•, aa .t.MrloaD 4eolpe4 to 

noU bJo oftlol wall ghQ :poll~• peral11l010 to 4o 

1 0 041.7 upon hil cuarcte• tb&t he voul4 retun to 

town of reel4ence on ... , ~. A.erlcaoe aD4 oth•r• 

aro oubjeot to oearch of bac~~C~ loo1u4ing pocket­

book• , et cetera; either vb11e tra•o1i ng wl thlD or 

ltaYiD& l!aDchurla, oo .. t llaeo oeveral tlatl OD a lhort 

Jouro•:r• 

UDder exloUng foreltn ·~ cootrol l &n 

Aaor icao aD4 othore (1De1u41Dg A.ori<>an conoulate 

of!lcore ) UT not take or eou4 ou~ of Muchurla wlth­

o~t pera1t, 4D7 l ocal or otber currenolee, .ouiel, 

' rA!t a, ohlcke, et cetera; except t b&t 10 TW"D oqui•­

n1ent to 1merlcan $2.50 m&1 be excbaneo4 at frontier, 

llconeoo are oel4oa €f&nta4 for foraltn exchanco and 

t blo office bao boen unoucceoatul lo rope~te4 attoapto 

oiDCI 1939 to obtalo 11eoooe t o peralt t o tho Uolte4 

St l'tll tUA41 belonging to uceaoo4 .&aerlcen• of l UI 

tb&n 5, 000 :ruan or approxbatol:r $UOO, 

Oop:rt bbrt 8-22-41 

• 
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... lhel1 - Ia .. .. ......, -,... Bt.tlt -

··- ...... l• ..,....u...a, ....... 
IHlatiMltt.•wtu a.eoo.-• 

. 

.La 11 
.lFC'I-' 
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y£c , -. ........ 
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TO 

TREASURY DEPARTMENT 
.I I NTt:R.OFI'lCa COMMUNICATION 

\ 
DATI: J.ll&uot 14, 191!1, 

r 

CONFIDENTIAL · 

Re&1 otered eterl1DC traneact1ona of t ho report 1oc banka woro aa tollowa: 

Solei to co ... rc1al concuna 
Purcbaee4 f r o• coaMr ci,al eoncerae 

£3),000 
£1),000 

!ha Federal Reoon o llanlc of !lew York ooU £3),000 rec h terod o:t orlln& 
to \he .wtr1C&D l:>proaa CoopaDT. 

Opea warkat ahrl1DC r-llel. uncllao&Od a t 4,0)-1/2. !h.oro w r o no r o­
por&t4 truaacUoD1. 

r~o Canadian dollar ohowocl condclorablo atroDC\h to~, l..ooproYiDC fro• 
11-3/!{o .Uoco\lllt at tho opellin& to 11~ 41oco=t at tho clooo . 

lD 11 .. York, tho quotationa for tho foroicn curroncioa 1htecl below wor o 

( •• tollowa: 

Arcont1ao peao (!roo) 
Jraa111an m1lro1a (free) 
Oo1011b1an pooo 
lluican pe oo 
~;ran peoo (tree) 
Voaoauelan bo11.-r 
Cv.ban pooo 

.2)87 

.0505 

.5800 

. :!>70 
,4)!0 
.2700 
1-1/ sf. dioCOUllt 

In Sh&D&ha1, tho ;ruan d.eclinecl to 4-27/}~. ott 1/16/. Storll:>& wao aloo 
lonr, at 4. 02, ott 11· 

~oro wro no cole! tranoacUono coa-ted by uo todaJ. 

Ia London, opot and torard oilnr wro both ti .. d at 2)-7/164, unchnctd 
!ro> JOotorcla)', Tho U, S, ~u1TalODt ot thh pr iCO h 42,551. 

The Traaour)' 'o purohaoo price tor toro lcn ailYor waa unch&ncod a t )5¢. 
1!an4y and B&1'11&11 oottlemea.t price tor toroip o1lnr • • alto nnch• nced at )4-)/4; , 

Uador the S1lnr Purchaoe J.c t ..., • 41 tour pur chao .. ot oUTOr to tall i n& 
310,000 ouncea. Of thh a&CUilt, 210 , 000 oUDCU repr eaontad now prodllctl.on tor 
foroord del1Yor1 , ancl 100,000 ouncoo coa.o1eted ot doaeat1c 1n•ent orJ for oPOt 
4.t l h er 7 • 
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RES!RIC!ED 

G-2/2657- 2201 llo. 467 IL I.D, , W.D. 

SITUATION REPORT 

I. Eastern Theater. 

125 

11100 A.IL, A\lcuot 14 1 1941 

Ground• Finnioh troops are advancing elowly down the western 
shore of !.&ki""tt:doso. in the direotlon of the Karolian Isthmus. Advanced 
groups are aoeking to surround Kakiaalmd. 

Tho Germ&n army group of Field Carehal Ritter Von 
Loeb Ia holding two bridgeheads on tho northeast bank of tho Luga River. 
Those brldgoheade have been heavily counterattacked by the Ruaalane 
during the lut few daye. 

To the aouthwoet of Roelavl, the central German anoy 
group of Field llarehal Von Bock has onolroled a Ruulan force to the 
south and oouthoaet of Klimon to hi. • 

A ~jor German oopplng up aotlon lo In progress In 
tho region of the Frlpet and Rokitno marsheo between the for~or Pollsh-
Ruulan frontier and tho Dnieper River. Thia action 11 boln,; te.lcon by 
tho Genrano to ole.r up the a1 tuation In tho left tlank and left rear 
of thAI anoy ;roup of Field llarshal Von Book. 

To the south of Kiev, tho Rusolans have establlohod 
a brldsehead on the west bank of tho Dnieper River at Kanew. In thAI 
past tew days , the Russians have begun a aorioe of attacks from this 
bridgehead . 

A Genran armored diviaion h•• wiped out a Ru&sian 
bridgehead on tho oouthweat bank ot the ~leper opposi t e Krel!lenchug. 

Another Ge~n armored column hae captured Krivol 
Ro, , a.n import·&nt Russian industrial center in the bend ot the Dnieper. 

A Gerran force advanoin& aouthY."&rd down the eastern 
bonk of tho Bug hos reached tho area of Prlvolnoye, " town 40 miles 
north of Nlkolan. 

On the west bank of the Bug other German forces have 
roached the eotuary of tho ~ opfOolte Nlkolan. 

Genna.n-Row:JI.tli&n torooa or O.noral Von Schobert' a 
•J.Dldav Arrrt:J~ haft reached Berezovlca , 50 a.iloa northeaat ot Odess.e. 

Air1 
Gtz~el , no rtn""' o r 
on the 12th, 

Germany reports attaoke on the rail t•c111t1oa at 
Kiev and e laima to have destroyed 164 Ruooian plan06 

II. \"iostorn Theater. 

Alr1 Bod weather caused a lull in aotlvity over both Berlin 
and London-. -

III. .:editerrmea.n 'theater. 

Odeua , 
Ground , Italian troops .. ere reported jolnlnr, tho drivo on 

RESTRICTED 
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OONFIDENTlA L 

l. BQt.leh Mr Ap.lyltx 9JM t.M C.!!rr$• 

&• pe, '' AMM' u. n.. 11' .. , .. , etron _,. t.aa. u.r . 
... to foro• \be o- to 11'1\Wrew \Wr ricll'-"" ,..._\be ....... 

126 

I 
Tron\, Tbe M;f f1&l>\er nee~ Mft II!J\ toe. e•nuotlll l.a nllPYIAc 

Go..,. f1p\er I'W'fO ..... - \be Jlue10>l ,.,.,.,,, ....... , \M Air ll1a1.e-

U7 o\o\N U..\ \be lll.eaia OD Wo aw ........... till, \NU..U: • 

.Ueo oo U>le .. \e \!len_., .300 lui• l.al tteri•• .,.. ZZ '-" el 

81: tlropped.., c.J ..... OlllT e t• •Waul• ~'-""were __ .., 

tortld i ll We e\\eelt, 

lli&b.\ ne u tellow11 lle&4•bll.r&• 17 -. 11& 1 )60 l.aemt!er1eel I.e 

l!e""• 1.200 l.ae=f"r1•1 Ea_, lt '-" a, ,00 l.ae~eri•J -ll.a, 
U toDo u , (tlft 1/Jll(J ,.... lloollloe) UIO 1•• '!eriee (128 -v-n ... 
I'OQ1Id l.aeeotLleriee . ) S\e\~, ...... , l1el all4 II,_ lll7 eia&le 

o.lrpl.eaee) .U '-1 u, aooo 111 '"riee (L1D lu&•lJ & ••, ~ \aU 

h.o., 7too 1D1 t•·n... All a\t.aaU ..,. .,.,. • ....,..klt ...-

ooutlal, BeeUor\e e\\eelted \be Molle OD \1M 1!011\la ......, C:.U\ ...S 

l dd "'-· .l\\eella .... ee4o 10poll \loa ~ ,, Aelloora, ...s 

hoclale\1 all4 \be doGke a\ Aelelloell, 'Q;f aiACle ~,., 

£• 11v pt AI!&Mf\ u. .z.u n.p\ere open\od •• ron-o 

OONFIDEN"" 
UJQall&fl OI COPI' 
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11 • u ·wauoptl• lli.Ml-, 25 • ott-.!" ••·- ... 110 ,. • ......., 

1DC lllolppUco no. C...W CC-•ef .... M\ha • \lie ....,._ C...\ 

aDOI 111 \lie hr\11 Sea, fteft _.. M ....._ ott..a1w ld.uJ.-. 

a. GP!!! Mr ..unv cmr lri\ala, 

• .• liN at ... , 12., 10 ····--.s·--111 al~ ... lD 

:.. J'R' e( •liM' 12:11. A ai.&)l\ etten \M\ ... .u.-

1~ ... iMtfM\ift .. - liJ )0 1 ... ~· ' I b I ... all 

n&)l\eno 

• · pey " ..... , lJ. 0.. ~ ..m .. .. , 1.-c nlli• 

~-- ,_ lleii\IIWel• \e C.V.¥7, ad O'tar '-"""• ... 

Oil\ \e -· fteft ... alee ilhlppUc Il l nJ-- a ..U -.lao 

) . llnre0 141•• BtprW. 

•• "'"" ,. , •• Dv1Jlc u.. M:l ot ·~\ u , t. 

111M*• ..,.. a1aaJ.ace 

4. Mri»• llr J,«\lrl\Y· m bc D=W"• 

A• !!M,• "'ten n-w. UP' et AM\tf' u. A\\aW 

5. Mt• Mr +QlJi\'· ?'be D-Mr!• 

&• M'H' • lel!ea !Me"'• AN e( •eet U ee4 u. A\...U 

•uw - ·~ tobftlt wl\11 a t• •nal\1• .- - ..._.. \e lllll\aq 

pl<>pef\1, 

CONFIDEN'l'T AT 
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•· v•.,, \1&. ... .._.. _ _.. ___ ___ 

.,..., ..... ~. 
fte ....... A1r ,_ .... "- _, ""'" 1a d\ub ..... ~ 

/ o.,.... ,.._ 1a t~~a ~ ,..,. on. ... ., •• n.n .ur An .... 

...-.. Cou\u\a a .-1 -.1-, ~lea\ a\\Mil M1aC ~• Alllllft ?. 

'l'lle -a at ~ a\\Mil 1e ·=-· fte ....... •• n.,..W • ~ A1l' 

Di•\riwU.• 
S\a\a~ 
A.-io\u\ Wet at l t&!f' t G..a 
l or nau Dhh1• 
orr1 .. at kftl x.wu,_ 
QIQ 
W et at ~ U., A1r ,_ 

..;o'oan\u7 ot Tno.n17 
/ Aa•ht.u\ l eere\arJ ot lu t• .Ur 

A1r Corpe 
A .. ia\u\ C~a~.at ot swr, G-) 
1\-N ll.nla 
la\alU, _ ....... 
EMUoa Flle 
c.u .. u .. SeeU• 
C:..\nl lu#' I I .. , .. _ ........ ...., 
lu1en ... , 
lriUell ...,_.. See\lca 

_,_ 

coNFIDFWI'T 4 r. 

W l 
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Tf.ZASURY DEPART!.!EifT FOil. RELEASE, lf.ORNlllG NEWSPAPERS 
Friday, August 15, 1941 . ' 

I The Secretary of the Treasury, by this public notice , invites 

t~nc!et•s for $100,000,000, or the r eabouts, of 91- day TreasUI"J bills, 

to 'Jc issued on n discount basis under competitive bidding . The , 

':lil!s of thit series will be dated August 20, 1041 , and will mature 

::e•e:ilcr la, lil41 , when the face amount will be payable without 

:ntere~t. They "'ill be issued in bearer form only, and in 

~eno~nations of $1,000, $5, 000, $10,000, $100,000, $500,000 and 

$1,000,000 (maturity value) . 

Tenders will be received at Federal Reserve Banks and Branches 

up to the closinl~ hour , bo o ' clock p. m., Eastern Standard time , 

!londsy, Augus t 18, 1941. Tenders will not bo received at the 

:reasury Departnent, Washington. Each tender must be for an even 

::ultiple of $1,000, and the price offered must be expressed on the 

basis of 100, with not norc than three decil!lllls , e . g ., 99 .925 . 

i'ractions cay not be used . It is urged that tenders be made on the 

?rint .oi forcs and forwarde~ in the special envelopes which ·.vill be 

•uppli.c by Federal Reserve Banks or Branches on appl ication therefor 

hndcrs will be l'ecaived without deposit from incorporat~d 

banks and trust companies and from r esponsible and recognized dealers 

in investment securities . Tonders from othe rs must be acccmpanied by 

G?-6 
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:q::•nt of 10 percent of the face amount of Treasury bills applied 

:cr, unless the tenders are accompanied by an express guaranty 

. f peyr.~e nt by c.n incorporated bank or trust compan,y . 

Im:.1ediatcly aftcz• the closing hour, tenders will be opened at 

:n~ F<deral R~scrv c Be.nks c.nd Br anches, f ollowing which publ ic 

· r.:.,~r.c e .;enl \'till be l!lllde by t he Secretary of the Trt.asury of the 

!.;;1:.t r.n~ price ranee of accc-;>ted bids . Those submitting t enders 

-;_: ~· cci\·is,d of the acceptance or r ejection thereof . The 

:;~r~tery of the Tr~csury expressl y reserves the right to accept 

:r rcjtc t an,y or ~11 tenders , in whole or in part, end his action 

in eny such r espect shall be final . Payment of accepted tenders at 

:he prices off~ r~d mus t be m~de or compl et ed o.t tho Fede ral Reserve 

3~nk in cash or othtr immediat ely t.vc.ilnbl e funds on Augus t 20, 1941. 

The incom~ dorived from Tre r:sury bills , whether interest or 

~:.in frco. the sale or other disposition of tho bills, shell not have 

·.:,v exe::lption, ~s such, end loss from the sclc or other disposition 

:~ Trer. sury bills shell not have c.ny spccie.l treatment , es such, 

.~.~~•~ Fe:lard tc.x Acts non or hereaft~r eno.cied . The bill s shell be 

:u~jlc t to cstnt o, inheritance , e ift, or otha r excise t axes, whether 

?ea<lrd or S tnt~ , but sh111l be exempt from c.ll t nxe.ti on now or here­

.:·: .. r imposed on the principr.l or inter es t thereof by c.n,y State, or 
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~of the possessions of the United Stntes, or by any locnl taxing 

•ulhority. For purposes of taxation the amount of discount e.t which - . 
Troesury bills are origi ne.lly sold by the United States shell be 

considtred to be interest . 

Treesury Department Circular No . 418, as emended, and thi s 

notie~ . prescribe the terms of the Treasury bills c.nd govern the 

conaitions of their issue . Copies of the circular mny be obtained 

Croll : ey Fedenl Reserve Be.nk or Branch. 

-oOo-

• 
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IIMJI' I 

Operator : 

HMJr: 

sp .. ur 
Rtfburn : 

IIIIJr: 

Hello. 

Speaker Ra7burn. 

Rallo. 

Rtlll'Jt 

a.a, J OU o&lled ••· ···· 

Allcuat 15, 1941 
8 : ij5 a . a . 

R: Yea, I did. I want to ru.D b7 there and aee 
JOU about ft1ne-tb1rtJ or ten t or a a1nute. 

IDIJr: .U J OUr een1oe. 1fb1oh w1ll 1t bet 

R: Oh, I th111k about - between - oil, a 11 tne 
after n1ne-th1rtJ. 

HMJr: Well • • ••• 

R: W1ll JOU be theret 

HMJr: I'll be wa1t1ng. 

R: All r1&M, t1ne. 

IIMJr: !hank JOU. 

132 
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TH E U NDEIIISECA ETA IIIYOr' TH E TIIIEAaUIIIY 

WAaHIHOTON 

Au&utt 15, 1941 

lJI!l)IWIIIUII :FOR Til!: S!CIIE'l'.ART: 

I hl\Yt gone to attend e. .a..tne o'cl ock conterence at 1ederal 

R~rtrve !oard on Con.uoer Credi t. 

Bouae yeeterday paseed bill to !reese OoYernaen~ • • stock 

of cotton and wheat. u it had pro .. louol¥ pallled Sonde it 

now so•• t o President for olgnaturo. Alt~oush •• mo1 not be 

called upon for report, I belie"• we tbould tubmlt ono tJAYW&Y 

to tho !ud4ot roconmending a veto. I bnvo 8tkod Ur. O' Connell 

~o s et tos otbor some notes on tho subJect wi t h t hlo In mind. 

Do you 116ree1 

• 
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August 15, 1941 
9 :15 a.m. 

GROUP J.IEETI NG 

Present : 

H.ll.Jr: 

. '.'hi te : 

:J.:'. Jr : 

Jaston: 

H.:'. Jr : 

::aston : 

Mr . Odegard 
Llr. Cairns 
11r. Ge.ston 
Mr . Sullivan 
Mr . Cochran 
l!r. Haas 
Mr. Thompson 
Ur. Kuhn 
1lr. ','/hi t e 
lfr, Sch71arZ 
Llrs. Klotz 
!Jr. Graves 
J.lr . Viner 

lJorris Wilson came to the house last night and 
told me about Purvis. He is worth a hundred 
generals t o the English, Purvis . They can' t 
replace him • 

I just heard i t this morning on the radio. 
I thought how many other people it could have 
happened to nith profit . 

He is IYOrth a hundred generals. 

Herbert? 

I haven't anything except this lett er you gave 
me to read from the office of Civilian Defense . 

','/ell, you are the Acting Secretary. I am break­
ing you in between now nncl thi s evening. 

Oh, al l r i ght. This i s a pretty heavy dose. 

• 
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H.U. Jr: 

Gaston : 

H.U.Jr : 

"Jsston : 

:; .:.:. Jr : 

jest on : 

:ins ton: 

ll .;.:. Jr: 

.iaston: 

~[ .' . Jr : 

::rllston: 

- 2 -

Well --

I mean, what they arc after --

Well, you know who is 1vorki.ng over there and 
it you want to send f or him you onn talk' to 
him. 

Bob Kintner? 

Yes . 

Yes, he is nentioned in here. 

Captain Kintner, detailed to La Guardia. 

They are undertaking to do what nobody has 
quite succeeded in doing heretofore . The 
Of f ice of Government Reports had some runbition 
in that line, It was to be an over-all 
Government information of fice , 

I didn't read it. You know what I told him 

135 

to do?· I said, "You have ~t one good sugges­
tion, and that is to organlze a speakers' bur­
eau to address the soldiers and sailors and 
marines, and also private meetin~a wherever 
necessarJ to inform the country, and i f you do 
the other thing, you ~11 just ~e t into trouble. " 
I don' t thi~~ he listens, 

You told La Guardia that? 

I told La Guardia. I said, "If you try to 
centralize al l this information, bulletins, 
speakers , radio programs, everything, you are 
just go.ing to have t he IVorst hoo.dache in the 
11orld. " 

I think that i s right . 

• 
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H.l.!.Jr: 

:iss ton: 

H.J,!. Jr: 

-.hlte: 

H.!J. Jr : 

Alston : 

Cochran: 

- 3 -

·.vouldn' t that be the appropriate colllll1i ttee, 
Mr . Secretary, to carry out your idea of this 
committee to take oaro of morale, and Odegard' s 
i dea? 

Well, he i s char ged ITith that, That is the 
thing. 

That is the Office of Civilian Defense. 

And the way he is going to do it is to take 
evecy publicity office i.n the place and put 
it under him. 

Peter Odegard mi~ht prepare a memorandum or a 
report or suggestions and send it to him. 

He won ' t read it. He has made up his mind what 
he l'tants to do, It is a closed mind you are 
dealin~ vii th, Harry, I had the same idea that 
you di a , and then I sa1v there was no use. 
It is a closed mind. Herbert? I mean, a man 

can't come down here, you see, with a thing 
foremost in his mind, how to be re- elected for 
Ma;ror, and at the same time be thinking about 
how to get these people i.n the frame of mind 
that they want to lick Hitler . 

I have nothing else. 

The Federal received l'fOrd yesterday that the 
Stabilization Board in China has been set up 
and the uayments are being made across from 
one Chinese fund into the Stabilization Fund, 
t he dollars they were supposed to put up. 

I have two letters here for you. You asked me to 
find out from Foreign Funds about this case. 

Is that Walter Raut enstrauch? 

136 
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Cochr!lll 

H.!J. Jr: 

Cochran: 

H.!.!. Jr: 

Cochran : 

H.!.!. Jr : 

Kuhn: 

H. ~!.Jr : 

Cairns : 

H.1:.Jr: 

Cairns : 

H.!!. Jr : 

Sullivan: 

H. J.:. Jr ~ 

!i .l.l. Jr : 

7ihi tc: 

Sullivo.n: 

U!.Jr : 

- 4 -

That is right. 

Did he address his letter to me~ 

Yes, sir. 

I had the meeting earlier because the Speaker 
is coming down between nine thirty and 
a quarter of ten, so I thought we could clear 
the decks. 

That is all. 

Do you have thatthing for me, Fordie? 

Yes, sir, I will have it ready right after this 
meeting. 

Fine. Bring it in yourself , please. 

Nothing, Mr. Secretary. 

Did the General Counsel get off all r ight? 

He certainly did. He departed in high spirits. 

Did you see him off with rice? 

Aye, e.ye, sir. 

Did you ree.lly? 

l!o will he.ve a he.rd time explaining to his 
sister. 

Did you go donn? We re you down there2 

Yes, sir. 

Ke.te we.s e.lree.dy se.ying she wns his sister. 

~fue.t did you fellows have , rice? 

137 
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Sullivan : 

H.l.l .Jr: 

Whi te : 

White : 

H.!.!. Jr : 

7/hl te : 

Sullivan: 

H. L!. Jr : 

H.l!. Jr : 

lla~s : 

Viner: 

H.1~.Jr : 

'liner: 

H.M.Jr : 

'liner: 

!1.1.!. Jr : 

- 5 -

We just had a little confetti, llarrr and Larrr 
Bernard and I . 

Did you. just douse him with rice~ 

Yes, I managed to get some inside his coat. I 
think that will be .falling out until he gets 
to Chicago. 

There was a reporter there . But anyway, the 
people on the plane will know. 

How did they explain his sister? 

That is what I am wondering. He will say, 
is~ sister," and I suppose t~ere will be 
a lifting of eyebrO\YS. 

We have some communications that 11e might 
want you to initial before we send them out 
later in the day. 

All right. 

(Ur. Viner entered the conference) . 

Jake? 

Those reports are al l I have. 

"That 

I like that statement you made to the press. 

Did you? 

Yes. ·,ve don • t have to do any r~ork no11. 

Are you being sarcastic? 

No, no . 

Which part - which is sarcastic, that you like 
it or you don' t have to do any work? 

138 
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'liner: 

H.!.!. Jr : 

Schwar z: 

Jl .t!. Jr: 

Sch~ar:: : 

n.!.I .Jr : 

( 

'.ihi te: 

Viner: 

Sc:tr:arz: 

Kuhn : 

H. LI,Jr: 

Viner : 

- 6 -

lfone of i t i s sarcastic. I liked the statement . 
I am glad you made i t, and you covered l ots 
of ground and I liked the nay tho Times 1vrot e 
it up, reported you. 

They 11rote it up very. well, I was crazy to make 
it and I got t he opening because they asked 
me the question - what did they ask, about social 
security? 

About prices. 

139 

llo, they asked me definitely about social security. 

They l ed up through the the Henderson Committee 
and then made the point about Social Security. 

tlo , I tell you what the quest ion was . '!he 
question t hey asked me was that Henderson had 
said he was for for ced savings; did I agree 
with Henderson. That was t he quest ion they 
asked me. That gave me the chance to say no, 
I am for t his . 1hat is what gave me the chance 
I was l ooking for. 

Did any other paper but the Times-Herald -­

Oh yes, it was in last night's papers but the 
Times has the best write-up. 

Associated Press carried a good tull story. 

I think they saw the importance of it and kept 
it r ight up on t he f r ont page in spit e of 
Churchill and that was hal f the battle . 

I got a lit tle ki ck out of i t . \'/hat else, Jake? 
'•Vhen will you be back again. 

WhY, you ar e going to be back the day after 
Labor Day? 

• 

• 
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H.I.'. Jr : 

Viner : 

li.t!. Jr : 

'liner : 

H. ~. Jr : 

Viner : 

ii .!.:. Jr : 

'liner: 

:~ . :.:. Jr : 

!!.:r. Jr : 

Ha•.s : 

H . ~ .. Jr : 

:i.U.Jr: 

' 

- 7 -

That is right. 

I could be back that dar, but then I have to 
be in New York the next day. I could come back 
again so that - well, I can come on the 
second day. 

Well, that is Tuesday. \"/by don ' t you be here, 
_ay, Thursday and Friday? 

That would be more convenient for me, 

Hou nould that be? 

I will be here Thursday morning, That is the 
fourth, I think. 

·:<hatever it is. 

All riei\t. 

How, George, those charts, evel"jthin'" that you 
are norking on, I expect to have theo compl et e 
when I come back. 

·Nell, I - -

The market basket and all that stuff. 

They will be out of date, Ur, Secret ary. 

i"/ell, bring them up to date. Let 's have a set 
that I can look at . 

All right , even if they are out of date, and 
we will revise them. 

Sure, Uako a set so that you have them as 
a model and have them here for me and then 
i t is easy enough to bring t~em ~p to d~te, 
particularly those ones of Mi ss ,yare. AnT­
thing else? 
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I have nothing else. 

Is it O. K. on MOnday simply to say that you 
are on vacation? 

Yes . Or you can wait --

I I' ill wait until the press conference. 

Yes. 

That is all. 

Harry? 

The Department of Commerce a week auo had to 
supply the 'ilhite House with some trade data 
to Russia and other countries, and we are the 
only agency that can give them that data, and 
we did give it to them, because we were keeping 
up with the current exports of various countries 
in l ine with what you asked, and with Forei gn 
Funds, parti cularly, so we have got a staff of 
about eighteen persons working steadily, 
clerks most of them, collecting that data. 

The Department of Commerce , the head of the 
Foreign Bureau, would very much like to 
get our current repor t s. They have no other 
way of getting them, getting that information 

Is it all right with you to send them that? 
We have ah1ays cooperated with them in the 
past. 

All right . 

(1w. Odegard entered t he conference) . 
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\'/ell, for heavens sake, who brought you around? 

I got l ost . 

Little "morale;' how are you? 

Am I ever going to be told what is eoing on 
in the Phillippines or l~waii? 

Yes. There is more work in the Phillippines 
than there was in Hawaii, so ne sent a couple 
of the men from Hat·:aii to the Phillippines, 
and they are gettint: along very nice.11. ~!e 
can give you a deta1led - I have a statement 
I can digest for you, if you rrould like to take 
it nith you. 

llo . But when I come back I \YOUld like to 
kno;; . 

Yes. They are getting alon~ very well. 

The Ecuadorian Minister, I think, is coming 
to you. You have one page, if you want t o 
glance at i t before you see him. 

I am just going to shake hnnds ni th him. 

The Inter-Departmental Latin-American Coomittee 
has developed a plan for trainin~ Latin-Ar.erican 
men. I am raisin this nol7 because they l7ant 
an ansr;er now, if they can have it. It invol ves 
t raining Latin-American technical men here. They 
want to know whether Treasury will support t hem. 
I helped them on the plan a l ong time aeo, and 
it would mean spreading around a fet7 South 
Americans in the Accounti.ng, Revenue, Budeet, 
and so on and monetary matters. tlow, we have 
got a program devel oped so that it Vlon' t cost 
us anythin!$• ':le would like to support them 
and partic1pate in it. 
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Which department i s Carmen l.!iranda going to 
study in? 

I think she probably will take up monetary 
matters . (Laughter) 

Harry, t hey couldn' t go in to Revenue, could 
they? 

flo , I don't think so. She already knous about 
that . (Laughter ) '!here is nothing urong with 
her revenue. 

I didn't say "she" , Harry, I said "they". They 
couldn't take anybody in Revenue, could they? 
They can't handle Revenue matters without being 
employees and they couldn't be employees rli thout 
being citizens. 

i'/ell, I think what they could do, it is in the 
Tax Divi sion ancl probnb}J wher!• they 1vould learn 
about Revenue, being shown through and things 
of that character, not havin~ access to any 
of the Revenue files . 

Give them a special trip through the Bureau 
of Engraving • 

That Yle will do. 

\'mat el se, Harry? 

Is it al l right? 

Yes. 

The British - Phillips V/oul d like a meeting 
thi s morning. I had called them. and asked them 
whether they had anything on t helr Jllinds because 
you would be anay for a couple of weeks. 
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They said no and then later they called up and 
they are much concerned about this cut of a 
billion and a he.lf and they feel it i s going 
to affect them, and we are having a meeting this 
morning. 

'.'lhat was this thint; that somebody said to me 
about Liberty Uotors? 

I mentioned that. 

That - I have taken that up - -

1\'hat is that story? I want to knov: that story. 

\'/ell, the - apparently the price of those 
motors which 1vas quoted to the lti'rrfl was five 
per cent - was more than the Artr~r vtas willing 
to pay or thought reasonable. You check me 
on this, Merle, because I haven' t gone over it 
very carefully. I turned it ovor to. Cox's office 
to investigate. And the Army r efuses to pay 
more. The Briti sh, not wanting to hold up 
tho orders, want to pay for i t , and I think 
with the expectation or hope that it ·.vill be 
reimbursed, or most of it. 

'.'iho brought it to 'i'reesury' s attention? 

J.:r . Bedey 1'll'Ote me e letter. That is the one 
I mentioned at the 11 o'clock meeting yesterday. 
Then I referred it to Harry and I sent a copy 
to Cox and I s-poke ~tith Cox yes terday morning 
before I came 1n the meeting, and he tol d me that 
he hoped we would get them to do no~ing_and 
wait two or three days, because legu lahon 
might go through permitting requisitioning 
so th~ coul d take these things over and not 
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have the price question up. You see it is a 
dangerous precedent if the Briti sh h~ve to 
spend their dollars whenever the ~ won't 
take this stuff, because the price currently 
is above that in the old listed catalogs, 

Well, why do we get in on a thing like that? 

\'/ell , it is a question as to whether we approve 
their spending of their own dollars, That 
is the main point that comes up in these com­
mittee meetings. 

They have been very careful to inform us of 
anr dollar expenditures of anr character. 

And as I understand it, this companr wants more 
money. 

~n the Armf feels as a reasonable price, and 
the matter is being examined and gone into u,r 
Cox, and I think they will have something to say 
at this morning's meeting about it. 

i'Tell, I would like - if we have got to pass on 
that, I want ~ Ol7n investigation made as to 
whether it is a reasonable price before I pass 
on it. 

'.'fell, anything that 11e do at the meeting will 
merely be preliminary to presenting it to you, 

But listen very closely. Before I pass on this 
thing, if I have to pass on it as to whether it is 
reasonable or unreasonable, I want rrt:f 01m investi­
gation, Harry, and you can use either Internal 
Revenue engineers or Procurement engineers, but 
if I have 20t to say the price is reasonable or 
not, I wonYt take anrbody else's word but rrt:1 
own. 
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\'/ell, I knen t hat . Think back in t he last 
five min~tes to what I have been talking about. 
Now, inoldent ally, if we need an engineer 
and if he is back l'ri th the llo.tiono.l Aeronaut­
ioo.l Reseo.roh Bureo.u, tho man to use - what 
is that aviation engineer I used? 

L!eo.d'l 

L!ead. 

I take it if you \":ant an investigation that 
t her e will be somebody in your staff who will 
be r espon si ble for conducting it, 

Well, Herbert, if you need sooebody, and if 
George Mead is back with t he National As socia ti on 
of Aeronautical - he has gone back l":ith t hem, 
or I think he has now. He would be perfectly -
would be the best man. 

On motors? 

Yes . 

Our fell ows in t he Coast Guard have done a 
l ot of nor k on that. 

,'/ell, use both. But you have eot Internal 
Revenue accountants . I f you don't mind, 
Herber t , we had those t hings in our o1m 
speedboats. 

Yes, I know, and we have got t hei:l noll. 

I have got to - if I have got to sa7 the 
price is more or less, bef ore I want ~he 
Treasury to pass on it I want my o1•m wvest­
i gation. 

I t hink that is good jud~ent. 
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They are afraid there will be a precedent if 
they pay cash simply because the a~ won ' t . 

I am not afraid of that. I am just afraid 
of putting my stamp of approval on something 
that - well --

If t here i s an investigation t o be made I 
will inform Herbert and Herbert will take 
care of i t from now on. 

You don ' t have t o get anybody, Coaa t Guard 
could do this . 

Yes, because they have bought a lot of 
those very t hings fran these people . 

And with Internal Revenue engineers and 
Procurement people, we have got enough people 
right in the Treasury. 

All right, 

But we understand each other. I don 't say 
they should pay the increased price unt il Herbert 
has had an investigation made and he is 
satisfied that they are all right . 

If Harry tells me that i t cO!les to that. 

That is right. 

If they wi thdraw their request for your 
approval --

Only if I have to approve . 

Right . The committee on fats and oils in 
that defense commission has been set up and 
they are proceeding t o report. They are going 
ahead on that suggestion of yours . 

'•11 th respect to Coe and Cassidy, han arrange-
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menta gone forward - any progress been 
made? 

We are awaiting a r eply from London . It 
had not cane in last night. 

\/ell, if we don't get an answer by tonight, 
please send a cable to Ur. \'linant . In 
any evant, I want Coe back by the 15th, In 
a:ey event I want him back bf the 15th. 

Yes, sir. 

r~uld you do that? 

If the reply doesn ' t come during the day, 

Yes, if it doesn ' t c<E~e in . \'/ill you be here 
tomorrow? 

Yes, sir. 

'.'/ell, if there isn •t a reply in here by noon 
tomorrow, send Ambassador Winant a letter, 
please, to have Coe back here by the 15th of 
September. 

Yes, air. 

This is another matter with respect to the 
British which may have had a precedent, but 
I don ' t lmow, 1!aybe somebody here does 
lmow, Phil Youn~ called up t o say that they 
have allocated f~ve hundred sixty-eight 
million dollars out of the Lend-Lease for 
expenditure by Procurement and there is 
some breakdown and they want to know whether 
H has our approval. The breakdown, as I 
see it, is not adequate for us to approve 
or disapprove . V/e would have t o know more 
about it and t here are some items there, in 
fact, that might be t roublesome, I don't 
know who in the past has considered t hat, 
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ThomPSon: Cliff Maok is worki ng on that. He is 
prepar ing a reply now to the letter. 

!I.J.:.Jr: Talk up louder. 

Thoznpson: He is lreparing a repl y - Cliff Uack is 
prklar tf a reply to Phil Young' s letter 
as ng e Treasury opinion on that. 

7.hlte: Cliff Uack is answering this and telling 
th~ what the Treasury opinion is? 

'1hoapaon : Yes . 

~ihlte : Some of these points raise questions that 
Cliff Mack, I should imagine, mlfht want to 
raise, but I will get in touohw th Uack. 

( H.l:.Jr: You see, these things oome in to me and I 
~ive them all t o Norman Thompson, I mean 
hese - -

White: Yea, he gave it to me. 

Tho::npaon: I gave one to him and --

H.~. Jr: WbJ don't you and Cliff !Jack both clear through 
Norman on that thinf, because I wished that 
on !lorman Th<Elpaon o look after it for me 
because the stuff lust rolla i.n and Nonnan 
sees that the righ person answers it. 

\,hite: Well, one point, there A~ed to be some 
items there that I think you m.f!:t have doubt 
about. Do we have lour ~ermiss on, if we 
are doubt ful, to wa t un il you come back to 
paes judgment on them, large items? 

H.U.Jr: If necessary. Try to settle it. Have you got 
muoh more, Harry? 

:aute: Just one item that - if you have time, you 
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mi~ht want to l ook at the esaenoo of the 
cables that have been coming in fran the 
Far East. That is all, 

Harold? 

You asked for a letter to Mr. B.M.Edwards , 

Oh yes . 

I do have one other item, Ogg, who is going 
to appear before the Tax Committee in 
su~rrt of the Treasury position, has 
au tted a COfY of what his statement will 
be like . I think John ought to pass judg­
ment on it. 

All right . Give it to John. 

That is t he American Farm Bureau Association . 

If you will l et me stay a minute, I have 
the answer to the question you asked me this 
morning. 

That is important. 

You inquired yesterday as to who was respons­
ible for guarding the railways, power lines, 
utilities and so on. The llational Guard first 
took that over and then when they want into 
the regular arcy, an organization was 
est ablished known as the Hoce Guard by the 
governors of the states . That didn ' t work 
out sat isfactorily, so the ':/ar Department then 
t ook it over and established the Unit ed States 
Guards and I understand that the Uil itia 
Bureau of the liar Departmant is undertaking 
that same arrangement now for the present 
emergency. I have prepared a memorandum on 
it. 
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Thank you. Norman, are you going to be 
here in the next two week.s? 

I hadn 't planned to. 

t~o will be here? 

Charlie Bell . 

O.K. \'lelll I hope everybody - those that 
go away and those that stay behind - I 
hope to leave here sharp at two, so I 
haven't got much time. But if there is 
something between now and twelve, let oe 
know. 

Are ~ou going to do those statements this 
mornmg? 

Yes . 

Regraded Unclassified



., .. .,. l(n. hnill 

I ouaot M&la to toll 1ft Ia• alaoebl 
1M plena I .a to lo ... lut aldlt ,,_ 
1r. lerrh Ill•• of tH fatal -I'-t tllet 
uthv •' wltla. 

I hopo I wlll u'N • oppol'tlaltJ to -
,.. aooa. It ....... J'Ifttlwa OP I - M ot 
111 ""lao to 1ft at 18'1 u ... ploua •• aot 
»altato to oall • •· 
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!.!y dear Mrs . Purvis : 
....t 

AUbUSt 15, 1941 

I can~ tell you how shocked and grieved I was to 

!tarn last night f rom Mr. Morris Wilson of the fatal 

• 

acc ident that Arthur me t with . ;J. ; £ .7.4 (-1J 
I tfti td' tA8 t I 1 ee:Uf ggt teA kntw J.rthur u*i -::..:J2. 

,. A- I 

·.t!lil I YHi B lUP8 i:ra ,&e s'biAgtan_ I have never known a man 

153 

{ \at.) -rTJ) 
who r;as J:IOre determined to do his j2b ~ i rrespective ~ 

of the effects it mi ght have on his health . It is cy .,....._.,...._ 
be lief that Ar thur did & ~ettep j !'e h~e in Washington 

for the British Empire than anybody that t hey have sent ~ · 

~· He wee wo r t h a hundr ed generals or admirals . 
'>+.;.a ~ ,..L •• • ..I;,?--, ~~ ~ t:' 

f ii9A' t 998 'Ro"' they ca~replace him. 

I~e all1 was devoted to him, and I like to t hink that 

::zy fee line was reciprocated e, 1 · : 

I hope that I will have an opport unity ti see q you 

s~on . If L!rs , l.lorgenthau or I can be of any service to you 

at any time , please do not hesitate to call on us . 

~rs . Arthur Purvis 
Tower Hill , Uartha Is Vi neyard , 
Ediartown, Uaaaachusetts 

Yours sincerely, 
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Jlr, Iuhna 

The S.oret&P)' woulcl like to baYe JOU prepare 
a •ht-nt whioh he oan &in out to the pHil 
on the cleath of lrthv Punb, Be woulcl lib to 
111 IOUthin.lt to the effeot that ba baa been 
.,,ooiatecl with ~. PRPY1a for a long tt.., that 
bh cleath 11 a creat loiiJ that be will be ,...., 
bare! t o replaoe J ancl that he wu the be1t tTP• 
ot publlo ••PYant. 

)(r, Jlorgenthau woulcl like to han JOU clo 
tbh the tlret thing thh aorn1q, 

~ •• XollliP 
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AUG 15 1941 

0.11' Wal ... 1 

.... _1,\ el ,._ ~- .......... U , 
l'kl, J ~ ... 17 lae\ne\H \M Mriolaa ef JIWeSta 
.......... 1 la \M '-t I I \1 loft la\1 tllot ..._ 
.,u .. tlaao dl .. J'A nate& 111M ..._ fUM" ... 
AMP1- o-tu .. " 111ft ..,...,.., fw 1~. " - .. 
oit ,_ .. fer tM ,u 'o• .t f ... fer~ .... la •~ -•••U•• ...,. 1a ..._ _. 1a ~~~ un .. . 

It h , .... ............. ""*"•• -
tal)' .... 1 ... _. - a ,.n ot a .,... ot ""1•tt..o 
ftiell .... u .... a ...-.1 ,nnw \Mt h uur ,._ 
la tile 'r'IWI'7 ..,_..,_,-' riU IMr\17 .. ,.._Mt 
fer a ,.uer ... hlal " tM la_..,_.._tal ...tU•• 
wlllell '-11 wl~ _.. ..... t..o . I Mft 11,_ lao-loao 
tllat a tnwataaU• ef Wo ,.uer .... uoa ~' " 
o.,MUM, _. tbt - " Jl'wp\17 lat......, of ... -ldoa 
, ... , lt .... la ... ,.._ .... 

"'~- ,. .... t ........ J-

·~ ·~17,.... • • 

(I~)I,~~W~e&UIIt•obl 

IMI'e\ol'7 ., ... -..,. 

hof1111P Walt• laMutnaa, 
o.,.. ..... ,, JdaotPlal ~-· 
Ool ... la .. 1.-.o1tr, 
1ft TOPII:, ... Tol'k. 
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TREASURY DEPARTMENT 

INT IE!t O"'CI: COMMUNICA TION 

o•n Auguot 14, 1941, 

rr . ! ovaon 

Reference ia made t o the ~ttachoa letter dated Auguet 12, 1941, 

addrccood to t he SecretN':y of the Treeour:r b)f l!r . 'Oo.lter ~tonotrau.ch , 

C>lu:::blA trniYeroity, relative to certoin ~llcationo !or Ucenaoo 

~ilicb ho.u boon filed on behalf of t ho Aacrican Co!ll:littoo to San 

Ref u;;ooo. 

'!'he recor da in thh office 1AdiC3te that three I\ICh 

~lie&tiona (EOo. 164539, 172807, 184))0) ho.vo been !ilo4 to tranooit 

fllr.do to Portugnl to puroht\ao f ood and clothing to be d.iotributod in 

Frefi.C:h concontrntion oampe. These applications ruoe part of n group 

i:.volvin& the oace general problea. A otuey 1a Jlr eeently being 

-u>ole o! thio :_Jl"Oblea and 1t 1o l:!Q]>od tho.t i t will bo preunted in the 

ntt~r !l.lturo to the Inter-departmental Oomittoe for " policy dec ilion. 

~ 
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Alo!ERICAN COWIU'l"l'EE TO SAVl. IUJ'UGEES 
156 Fifth Avenue Room 821 New York City 
Chelaea 2-6245 Cable Address: REFOOAID 

Lll!MO CONCERNThG OPERATION!:> vi COMMITTEE 

The American Committee to Save Retugees forwards packages of 

rood thrOugh the Portuguese Red Cross . 'l'hese weight 2 kilos each 

and contain s uch concentrated food as ohoool~<to, lill8Br , condensed 

:>111< , ti ah , eto. This ie the only way in which we can get necessi­

t ies to the I nternment cam;:s in France and North Africa. Delivery 

Is ,ro::o~t and assured as reported to us by inmates of camps and the 

?or t\16uese Red Crose . 

our ageut in Lisbon is Professor Careoa. He also takes care 

ot the medical eupplies and small articles of clothing which we send. 

VIe have been sending between three and five hundred dollars a month 

to t he Portuguese Red Cross for these food packages . Tnis means t hat 

bet >1een 60 and 100 internees receive packages each month in t he 

l!rious camps . These packages are shared with everyone else in the 

b•rracks . Y1e accordingly ass=e t hat each ;ecl'.age of food sent in 

bfaetits at leas t J persona so that t he t ot al benefitted by our 

sh!p::.ent e "''OUld probably run over JOO per month • 

The l es t sum s ent to the Portuguese Red Cross was on June 12th 

Just before the freezino order went into effect . This permitted them 

to send paroels until the mi ddle of July, but shipments are now uo 

loll,!er poss ible end i n 01y opinion t his could be repaired as quickly 

as ~ossible by the granting of necessary licensee to continue this 

~ork · License tor shipments to France will not serve the ~eme purpose 

because f oods cannot be purchased in France a e tbey can in Portugal. 

FlU't bei'Jiore , money s ent to internees in France cannot be us ed by tilem 

neept in canteens , and these baTe pra otioslly nothing to sell. 

-
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COLmiBIA UNIV!Jt:>I'IY 
in the City or !lew York 

DepartQeot of Industrial logineeriog 

!Jon. Henry :.lorgenthau 
Secretary of the Treasury 
Y:ash1ngton, D. C. 

Dear Henry: 

August 12, 1941 

As you know, I have been interellte4 tor sometime 
1n the work or the American "omml t tee to Save Refugees. 
Tn1s committee now works through lioenees rrom the Treasury 
Department in the llllltter or transmitting funds tor t he 
, urchese of rood tor refugees in concentrat i on camps in 
!'ranee and t<orth Africa. We operate through the Portugese 
Red Cross. 

We have made so far t hree applications for 
license from the Treasury Department and the granting or 
this license for some reason has been dela,yed. Thi s, 
of course, does not help hungry refugees . 

I know there are a great many problems or an 
interna tional obe.recter which must be worked out end I 
know that t.hese cannot be solved quickly. Ylould you 
k1nd1y see that this letter is passed on to the proper 
authority in your department with a request t hat matters 
be expedited. I am enclosing herewith a memo concerning 
our operations. 

V.ith kindest regards, I am, 

Very truly yours, 

(Signed) \':elwr Rautonatrauoh 

Wolter Rautenstrauob 
Professor of Industrial h~lneering 
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!!EIIOIWIDUiol FOR THE FILES OF THE SECRETARY 1 

Mr. White toda7 d1eouaaed with the 8eoretar.r the queat1on 
of Treaaul')' part1o1pat1on in the Latin Aaer1oan training pro­
gr&ll wb1oh ia being planned b;r Ooord1nator llalaon Roolteteller. 
Be explained to the Seoretar;r that the Ooord1nator' a plan 
1n•olvea bringing to the United Statu 20 to 30 eeleoted 
Latin A!Der1oan eoonollliata -- aan:r ot them ;roung Oonrruunt 
of t1oiala - - and then aseign1ng them to 1ntereeted OoYernment 
departmenta tor technical training, The Treuuey would be 
expected to take 4 or 5 ot tbeae atudenta and place thea 1D 
nr1oue di rta1one ot the Depart•ent (Internal ReYanue, Ouatome, 
tax Rel8aroh, eto, ) tor technical tra1D1ng t or periode up to 
poaaible a1x monthe 1D duration, Be turther explai.ned to the 
secretal')' that it is our underatand1ng t hat Jlr, Roolteteller'a 
organi zation will pa;r the expenaaa ot tbeae etudentll and 
that the Treasury wlll be obliged only to proY1de euob aupel'­
•1e1on by our atatt aa ie ne oeaaar;r during the actual time 
of t raining, It 1a Jlr, Wh1 tela understanding that the 
deta.i l e ot the program are yet to be worked out b;r the 
Coordinator•• ottioe and that all that is wiehed now is an 
i ndi cati on ot whether or not the Treaaur;r wiehea to participate. 

Tbe Seoretar;r informed Mr. White that be wae willing 
to see the Treaeur:r cooperate w1 th the Ooord1nator 1 e ottioe 
1n tb1e program along the linea outlined abon. 
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TREASURY DEPARTMENT 

INTER.OFI'ICIE COMMUNICATION 

161 <-

DAT O August 15, 1941. ,. Secrecary Worgenthau 

'"o"' ~r . Tho~apeon 

During tho 1aat Worl d War tho guarding or rallwuya , bridges , water-

110r;.s, po'frier linea , eto • • wae a duty or tbe Nationlll Cuar<' . 'Gb.e.n the Guard 

as esllcd 1nt.o the regula_r G-enice Ho:=e Gua.rd orpn1ut1ona were orga.otzed 

111 tte Go .. rnoro ot the Statea to take onr auob duUeo . Apparently thla 

~ld co• -orl< out eatlatactorl),y and the United Sta\01 GWU'<Ia were organitod 

~ :be Federal Gcvorn.ent through the Militia Bureau or tho War Department . 

Ttese oubr~e conetituted a special force ot troopa aa a p&rt or the regular 

J.."'q o 

Det&l la roepooting the United Stotea Guards and their oporationa are 

oo f ile in t ho Wor Deportment. 
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August 15, 1941 
10:30 a.m. 

RE AID TO BRITAIN 

(Conference held in Kr. White's office). 

Present: 

V:hi te: 

Phil Ups: 

\\'hi te: 

Bror.n: 

Mr. Hicks 
Mr. Bewley 
Kiss Kistler 
Mr. Viner 
Sir Frederick Phillips 
Kr. Brown 
Ur. Noyes 
Mr. Childs 
Mr. Keyes 
ltlr. Robinson 
Kr. Kades 

Shall we begin? The first item that we have 
is the one that you wanted to raise, the 
matter of the apparent cut in the - of a 
billion and a half in the War Department 
appropriation for Ordnance above the army 
requirements . 

Well, the interest of that to us was that the 
War office expected to find the money for 
taking over certain of our contracts for 
airplane engines and possibly some arms 
contracts and we were rather anxious about it. 

Well, we have asked the Lend-Lease to look 
into that matter as much as they could before 
you came . 

The apparent situation on that is that the 
Senate not only - the Senate Committee and 
the Senate itself not only out out the million 
three actual appropriation which was mainly for 
extra tanks but they also limited - eliminated 
General Marshall's blanket contract authorization 
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Broll'll: 

v.hite: 

Brcn: 

White: 
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for tanka . The Senate and House conferees 
are meeting now on the matter and Yr. McCloy 
has already been ln touch with the House people 
this morning, who Af oourae are the onea 
who will lead the fight to see lf they 
can't retain those provisions . The present 
temper of the Senate - it doesn't look 
very likely that we are going to be able 
to keep the blanket contract authorization 
for tanks , and it may very well be that 
they won't be able to keep the other, but 
lt all depends on the outcome of this 
conference today. 

Now, if that is true, it ia going to make 
it darn near impossible, I guess, for Yr. 
McCloy to persuade General Wesson to give 
up fortr five million dollars out of the 
approprutions. 

Does your committee have anybody participating 
in --

Yes, Mr. Coy is over there now. 

And he is making as much of a case from your 
point of view as possible~ 

Oh yea. We are, of course, very anxious to 
see that all those things are restored. We 
were doi~ what we could last night and 
this morru..ng to see that that was done. 

It is my thought, so far as the Treasury 
is concerned, that they would much like 
to see the cut not made and it might be 
under some circumstances that there might 
be some comment or some remark whereby the 
Secretary might be of some kind of assi~t­
ance, but I am inclined to think that hi a 
interest in this particular case, when 
fully explained, might not help. What is 
your 'thought~ 
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'llhl te: 

Kades: 

Brolfll: 

Kades: 
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I would agree 'IIi th you in thia particular 
oaae. It has gotten to be a really trouble­
some thing, a question of whether or not 
t he War Department is going to have a blank 
oheok, and I think that has got t o be fought 
out in there and I don ' t think anybody 
except War really can have much chance to 
do anything, War and ourselves. 

I am inclined to the view that possibly one 
could go further than that and aay that an 
explanation of our interest at this time 
before that Committee might hurt the bill. 

I should think it might. 

I don' t even think we would have time, Barry. 

Well, I didn't know but what we might ask 
the Secretary to send a litt le note up, and 
if I thought it would help in some way, we 
would do it, but it is my opinion that it 
wouldn't, so that it would seem as far as 
we are concerned here the only thing to 
do is to wait until defini te action is 
taken then. 

Well , if definite action i s taken, you 
agree, don't you, that the War Department 
won't make the commi tme.nt of the forty­
five million? 

I think it is very unlikely in view of the 
trouble that ~cCloy bas already had with 
Wesson. 

I thqught you left a little hope t here. 
It seems to me it is dead oert ain that 
General Wesson will want to use that money 
for his own Ordnance . He will have to. 
I just - the onlr reason I talked at all 
on this point was because I thought that 
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V~ . Bro~n was leaving a s~ed of hope 
there Tlhlch doesn't seem to me to really 
exist . 

You mean that if t his is really turned 
down, so far as any possibility of obtaining 
funds to meet that, 1t doesn't seem to 
be anywhere on the horizon, is that your 
thought? 

Yes . I feel that if this is turned down 
in the Conference, you simply won' t find 
forty -five million dollars . 

This is more than forty- five . It really 
comes doT~ to about eighty-five when we 
get through because there are forty-one of 
these contracts s ince W.arch and then there 
is the aggregate of forty-four before 
March, so that ri~ht on that one item you 
have got eight y-flve. Besides that , of 
course you have the forty million of air 
contracts . 

Of course they are --

They are ~oing to be affected - no, but I 
gat hered that Ur. UcCloy was pret ty certain 
that the air people wouldn 't move if the 
arm¥ people didn't . In other ~~rda , the 
air woulan't oroduce forty million if the 
army woulen•t: Plus, of course, the fact 
that they take out some facili t ies . 

Is that a reasonable assumption, that the 
air people wouldn't do anything? 

Well, I don't know. 

I got that from Colonel Greenbaum. 

Well, possi bly the Secretary might be able 
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to assist in that . 

Well, isn't that somethi.ng that could be 
done after? 

Oh yes . 

Then is there anything that this committee 
could do now? 

Well , I am not very happy about t he way these 
capital facilities are going. What is the 
trouble there, Mr. Brownf 

V~ll, as I understand it --

Is there an army shortage of money? 

~11 , as I understand it, the Defense Plant 
Corporation won't do it unless the army 
gives them indemnity and the army says they 

The army says they haven't any money to use 
for this purpose. 

Kades says they have spent a good amount 
of unallocated funds for expediting by 
expansion of plants. 

But they may have mental earmarks, as they 
frequently seem to have, but eccording to 
the Bureau of the Budget there is five 
hundred ninety million dollars unobligated, 
or was a couple of weeks ago, five hundred 
million dollars unobligated appropriations 
t o expedite production through the acquisition 
facilities , t o the War Department . Now, of 
that amount, five hundred million dollars -
that was a 1942 appropriation but none of 
that f i ve hundred million dollars could be 
used to reimburse Defense Plant Corporation. 
I t would have to be the acquisition of these 
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faoilities directly by the War Department 

and there was only ninety million dollars 
available for commitments such as the 
indemnification. 

So far as you know, except for mental 
earmarks, that still is available? 

!~ information came from the Budget officer 
in the Bureau of tho Budget for the War 
Department, not from the War Department 
directly. 

~~o has presented that point of view to 
the War Department~ Has that been --

Mr. Robinson haa been doing that. 

We have never been doing that any way 
except through Defense Plants and as Ur. 
Kades says, none of that five hundred 
million is available for that type of 
thing. 

How about the ninety million? 

I have found considerable reluctance on 
the ~art of both the army and Defense Plant 
particularly to take any steps. I have 
been trying for about two weeks to get a 
meeting to find out just where we do stand, 
and it seems a little sticky. 

Would it be of any help to you if the 
subject is reopened and i f Ur. Kades partic­

ipated in the conversat ions? 

A very real help . 

Then will you proceed as quickly as you 
can to reopen that subject or revitali&e 
it because if we a.re going to be stopped 
on' areas that are beyond our control, let' a 
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move as effect i vely as we can on those 
things which are not beyond our control, 
or at leas~ which don ' t appear to be . 
Moreover, 1f the - t hese fttnda ar e 
not t o be available , it appears to me 
that t here i s a larger degree of - shall 
I say "responsibility" on the part of 
the Army and Navy to take care of those 
things that they can do, because there 
have been some co~tments made in which 
they have participa~ed, so that let ' s . 
push that as effect1vely as we can unt1l 
you absolutely come up against a definite 
blind spot, or I mean a blank wall , and 
then by that time maybe the Secretary will 
move . 

Of course, I think it is worth considering 
this new possibility, which is to approach 
the thing f rom the Army angle instead of 
through the Defense Plant . I think that 
might be it, the alternative approach. 

The War Department has heretofor e been 
reluctant to acquire the facilities in its 
own name even for domestic fUrposes. They 
simply don't have the organ1zation to 
handle that type of thin~ so they have 
tried to handle the acqU1sit ion of their 
own - of facilitie s for this government's 
use through the Defense Plant Corporation 
because they feel - the War Department 
feels the Defense Plant Corporation is 
bet ter able to handle the s1tuation. 

Well, I needn' t ?oint out that there is -
none of these th1ngs are easy and the mere 
fact that there i s a reluctance doesn 't 
of itsel f const itute any aggregate basis 
for turning it down, but there have been 
certain commitments made and v1e would like 

168 

• 

Regraded Unclassified



Bro!lll: 

Kades : 

Robinson: 

Kades : 

Erollll: 

Vihl te : 

Brown: 

'lihi le : 

BrO!III: 
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to push the thing as tar as possible and 
i! it can't go any further, let's take it 
up higher. 

One is Mr. Jones ' policy that be won' t buy 
unless be has got a take-out !rom some 
department • 

Two fifths take-out. He doean' t require 
a hundred percent take-out , 

Well, it is two fifths out o! current 
appropriations and three fifths out o! 
future appropriations. 

That is right . 

So that is one . That is not required by 
the statute creating the Defense Plant 
Corporation. 

Neither is the --

Nor is the policy that Ur. Jones has adopted. 
You are aware of the difficul t ies of getting 
Mr. Jones to change hi s point of view. 

Well --

That is one. The second one is that we 
accede to Mr. Jones ' point of view and get 
the army to try t o make the commitment. 

Well, do we agree on this? Excuse me -­

Well, in supplementing what Mr. Brown has 
said, I am sure when we get over to the War 
Department what t hey will hand us i s a 
list showing that although they haven' t 
obligated the five hundred million dollar 
appropri ation, that appropriation i s based 
upon estimated cost of plants that ma;be 
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run three quarters o! a billion dollars 
or perhaps a billion dollars and that the 
reason they haven' t obligated it is that 
they haven' t yet been able to decide 
which of those plants are so urgent that 
they should be included and uaed - and 
paid for through the uae of the five hundred 
million dollar appropriation. That is the 
type of situation we will !aoe. 

I see. J.s you make your oase along the 
linea, how high can you go, appropriately? 

KoCloy. 

The.n in speaking to JlcCloy, you feel that 
you have all the information and what not 
to make as effective a case as you can? 

Yea, I think so. 

All right . Then would it be poaaible for 
you and Mr. Kades some time this week to 
see him, and then I think it might be 
suggested to Kr. McCloy that we have got to 
have an answer on this. This thing haa 
been kickin~ around for at least several 
months and 1t is most unreasonable, and i ! 
the answer is in the negative, then we will 
take i t up with the Secretary upon his return 
and he will take it up wi th 'llhom he sees 
appropriat.e, but we are not making any headway. 
This thing has been aeeaawing back and forth --

It has really gotten to a case where it is 
a question of policy, high policy. 

We would like to be able to tell the 
Secretary that this is the decision as far 
as Kr. KcCloy is concerned and the res t ia 
up to you and at that point it may be 
necessary lor him to go over Kr. KcCloy'a 
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White : 
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heed or to the President end get either a 
yes or no answer. I think it is most 
unreasonable from the Br.itish Treasury's 
point of view to have this thing handled 
this way and there doesn't seem to be 
any reason why we can't get a better answer 
a definite answer. How much is involved? ' 

Fifty-five million . 

Here is what is involved. 

Will you (Kistler) see that Ur. Kades is 
informed of that? 

Yes . 

Do you have any suggestion, Jake, to make? 

I would certainly prepare a memorandum on 
this and have it waiting for Harry Hopkins 
when he gets back so that he is informed 
before the Secretary gets back. 

Yes , but in the meantime they oan 

Yes , but I mean that is one addi tional 
thing I would do so he doesn ' t have to catch 
up on it after the Secretary gets back. 

Now, I would also like, Miss Kistler , if 
you would have a memorandum prepared go~ng 
over materials that may be necessary - 1t 
may be necessa17 for you t o speak to Miss 
Chauncey about 1t - which will bring up to 
dat e this question of the various steps 
beginning with the commitments that the 
heads of the Army and Navy made with respect 
to these things . Let's have that story 
complete by the t ime the Secretary comes 
beck. I don't know whether you will be able 
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Brown: 
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Brown: 

Phillips: 

Brown: 

White : 

Brown: 
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to get all the information, Some of the 
sources you ~ not have aooess to, but 
such information as you do have, if you 
will make it available to Wr. Kades, he 
will have that much more in.formation with 
which to - all right? 

Sir Frederick, do you have some suggestions? 

One other point I wanted to raiae. It is 
not the Salle point, Doee anyone have an 
idea, however rough, by what date they would 
like to see some fresh Lease-Lend approp­
riations approved by Congress? I am worrJ­
ing unless if there is going to be a 
delq there --

Two or three months. 

That will be fine but the existing approp­
riations are leading toward exhaustion ana 
a certain expenditure might be brought under 
Lease-Lend and we find that is all right 
from the legal and policy point of view, 
but there is no money. 

That is right. 

There may be a verf bad jam in these two 
or three months. 

The Senate and the House are both recessing 
until the 15th of September and tha approp­
riation bill can be ready eo far as you 
(Phillips) and we and the White House are 
concerned, probably by that t ime. 

Ar•n•t you a little pessimistio about that, 
because you have --

After the vote on the Selective Service Act 
and the Requisition Bill? 
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I think that is of a somewhat different 
character. I think that they are in favor 
of speed on this. It might well be that 
a continuation of your Lend-Lease program 
and your contract s i s being jeopardized 
from the point of view of quickness of 
supply. 

Still I would say two or three months . 

Mid-October at the earliest, possibly later? 

Yes. 

I should be inclined to be a little more 
optimistic but Brown is following i t more 
closely than I and I take it that if he 
is correct, as he well may be, it might 
be helpful if you could prepare a memorandum 
and we would do the same thing here and 
have it by the time the Secretary comes 
back, setting forth the quantitative urgency 
from the polnt of view of the British 
and we will have that for the Secretary. 
If you could have somebody prepare a memorandum 
and send it to us, --

It looks to me a pretty bleak prospect be­
cause wherever they han got amounts still 
available from appropriations, they are 
all tied up. 

Well, haven't you got around oix hundred 
million that isn't allocated yet? 

Well, some of the appropriation& are more 
or leas finished . The navy one, for instance ; 

it aeeJU to be impossible to place any further 
naval contracts. 

We wondered if you couldn't take acme of the 
long term stuff that are in that schedule, 
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taking a small order to begin with, and 
get it started, 

Fine, but that takes two months negotiat­
ing. 

Well, I was thinking - yea , of course 
it does. But haven ' t you got some of 
the things that are currently in the 
works which are - -

Orders not yet placed. You mean if 
there is a new long term order we 
haven't placed, we write down a thousand 
airplanes to a hundred and try an order. 
That is all right. But the thing 
hasn't been placed. But where we have 
orders, that wouldn't fill the bill. 

WOuldn ' t the facts presented in the 
proper form, assuming they are not 
already aTiilable to you, be a help 
in expediting the passage of the 
bill? After all , that is the oblective, 
to see that they get the stuff without 
delay. 

Oh sure, t hat goes without saying, that 
the urgency has got to be presented 
to Congress. 

I am not suggesting that you are not 
presenting that case - -

We don't know but I just don't want 
Sir Frederick to lay plana on hoping 
that we go through in alx weeks when 
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we don't feel by any means 
confident that it would go through. 

tell, then, isn't it --

I am afraid it has gotten to a 
question where eTerything that ia 
pending has got to be pared to the 
bone and we will proceed on the 
basis that it will take three 
months. 

Then you suggest proceeding on 
both bases, preparing for the 
worst but at the same time 
preparing such data aa might 
be helpful i n expediting the 
matter . 

Now, I don't know whether you 
already have something from th11111 
or not, but if you could make as 
effectiTe a case as you can on the 
baaia of your own requiramenta, 
in the way of such detail s as 
would support it, and then we 
could possibly join with you 
from the point of vi ew of your 
dollar position and might be of 
some help. 
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W
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have got e.ll our missions working on that. 

Dr . wnite suggests that we tackle it both ways, 
on the best possible and on the worst possible 
using these devi ces that you suggested to me ' 
last night, Brown --

I don't think that Congress woul d be insensitive 
to a del111 and a step which I'IOuld i nvolve a 
delay in the actual production or shipment of 
materie.ls to England. 

They may delay on a number of other matters, 
but I think that if it was brought t o their 
attention that their delar was interfering 
with the program of as rapid aid to Britain 
as possible, I think that that might well still 
a good many long speeches. 

I think we can count on the President ' s action 
there. 

Definitely, so the more factual material vre have 
t o support it, and the more we find that fits 
in with our interests in the way of protecting 
the doll ar position of the British Treasury, I 
think the more ammunition will they have to get 
it corrected. 

Vfuat shall we take as the best and worst, what 
are your dates? The best October 1? 

Well, I think that is al'ffully optimistic. 

You say they are coming back September 15. 
October 1 woul d be only two \Yeeks. 

November 15 is the worst? Shall we say October 
15 and October 30? 

I think that is cutting it awfully short. 
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All right then, October 15 and November 15. 

Now, that examination is eoine to be difficult 
by reason of the f act that we won't lmow in 
all areas 1vhat contracts have been placed and 
the requisitions put in. That is something 
that is not perfected, 

Don't you think we ou~t to stop all 
requisitions ne have got right now for a 
couple of days until ne could check them? 

Should we stop them or just let them flow 
and start checking as to date? Because it would 
be ver,; helpful. I know there are certain areas 
IYhere we don ' t know thn t , 

But 1vhat I me.an is, there is probably a very 
large - a considernble volume of requisitions 
that are in the stnge between - I mean, having 
been filed and having a directive issued on 
them, Shall ·:te say this --

Suppose there is a stopping - -

Shouldn't we just hold uv any further directives 
for a couple of days unt1l you decide whether 
anything that is in the directive stage is less 
important than something else that you have? 

1.'/e have rot a whole lot of directives going 
up to th; President today. That is the easier 
place to put a brake on it. 

'.'/hat I meant was that in two or three days 
it takes to check it, t here might be three 
or four contracts actually signed, and I 
think we would do more dnm.a.ge by putting a 
sloVIer- up on your machinery than the damaee 
th.at would be done b7 not getting some of those 
that were signed, Uf experience has been that 
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there ar e very f ew signed daily. You might 
risk a few cont racts sl ipping by. 

O.K. 

I wouldn't want to have to advise the Uission 
that they shoul d not put in ~ more requisiti ons . 
That woul d go to the Homo Offices and everything. 

But I nas thinkinz of stoppine the signing of 
contracts, 

You mean by the Arr:q? 

But it looks like a delay. I think we should 
keep a'.7fl¥ from anything that looks like a del&¥ • 

The second i t em here Mr. Bewley has raised. He 
wishes to raise the question of change of atti­
tude with regard to modification and amendment s 
of contracts. 

I really uanted to ask, tlr . Bro1m, about that 
more t han anythin~; else, '.'/e understood, orig­
inally, that modi fications to contracts ~laced 
by ourselves could be placed under Lend- t ease. 
1 understand t here i s some difficulty about that. 

There are a lot of adninistrativc difficult ies. 
The Procurement people have cotten all upset 
about i t . They say that we have an airplane 
which the win"' is owned by t he United States 
and the rest of it is 01med b:f the British, 
and they are very unhappy about it, and we 
adopted as a rule of thumb that if you have a 
really substantial modification which - I mean, 
on;r , a milli on dollars or more, and then we can 
try and take i t over because it is something 
that i s really important, but less than that 
we don • t think 11e ought to do. 
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That is our rule already, isn•t·l t ? 

Ten thousand. 

Wel l , that is ten thousand - you approved that 
and the Air Commission is going ahead wit h it. 

Yes. 

Well, ho~ many modifications are there that are 
let's say, a quarter of a million or half 
million? Would there be enough so it runs 
up - -

There a.re four , for example, tha t total about 
six and a half million, whioh is either in 
the works no~ or coming. 

Those are not in question? 

No. 

Well, how many - what is a rough approximation 
of the amount that i s i nvolved in the small ones? 

Ur. 9oddis says they are continually decli ning 
because he says they have been doing so much 
changing that it is beginning to slow up now. 

Slow what up? 

In other words, they are crystallizing ~retty 
much what they want in the Wa:f of modiflcations, 

Why should that slow up? I should think that 
would expedit e it . 

No, I say the necessity for modifications is de­
creasing. 

Then you don't feel that it amounts to a great 
deal? 
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I don ' t know, 

Do you have something? 

We can hardly t ell, 

No, we can't, 

ruture modifications? 

But I think we can work under that 
arrangement , 

Oh, I should think so. After all, if money 
is short we might as well save it on this. 
I should think we could work under that pro­
position all right . 

Fine. Of course anf modifications under Lease­
Lend, that is easy, we can do that. 

Yes, i t is only on our o1m things . 

I have a note here from Mr. Boddis and he has 
only had a chance to check eight l'fhich total 
one million six. 

There are any large ones among that eight , half 
a million? 

He doesn't indicate. Apparently they are 
all approximately the same, 

7iell, could some encoural!ement on your par~ , 
Brown, be given t o have t hem consider posS1bly 
items of a half million? 

'.'fell, Mr . White, it i s a question of what is the 
most urgent thing to do under Lend-Lease, and 
there is only a certain amount of money available 
to do it . !(ow, if we can confine the things 
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that come under Lend-lAaae to matters which are 
pretty clearl1 Lend-Leaea&ble &nd which don't 
present administrative diffioulties, and which 
don't get our Procurement people all unhapp1 
in their relations with the British Procurement 
people. We feel it is much wiser to do it that 
way. 

Then it is not so much a question of the work 
involved as it is that there are limited funds 
and if thq are emplo1ed that way thef, can not 
be employed under the Lend-Lease modifications? 

Th.a.t is right . 

Are they reaching the maximum funds so quickl1? 

Well, aircraft is all tull nolf, 

Then you are stopped from any --

Hasn't aircraft been pretty much all allocated 
now? 

Oh, 1es, for some time, 

So there is no margin there? 

In fact , there have been some shifts. Was there 
an increase in aircraft? 

No, aircraft wasn't increased. 

Incidentall1, if any t ransfer within the 
limits is a persistent problem in your pro­
gram, we can do that. 

You have got statutory limitations, haven't you? 

Yes, but if 1ou had a category where you made 
a shift and hadn't used up the 11hole amount of 

181 

• 

Regraded Unclassified



'!/hi te: 

Br01111: 

Phillips: 

Bc:1ley: 

3rown: 

llertley: 

3rottn : 

Be:1ley : 

Brown: 

aertley : 

- 22 -

the shift and didn't want to, wanted to use 
it back in the other category again, it could 
be reversed. 

Even though i t had been allocated? 

Yes 1 but of course you can' t go higher. 

I am inclined to accept that , and if later on 
we find it is unsatisfactory, we can make 
certain adjustments. 

The next item on the agende is coal for bunkers 
in British \'lest Indian ports. 

That is a question I wanted to raise . I don't 
know rmether it is very - the position is that 
I imagine that coal which was to be used 
for our own ships engaged in the war effort 
but which was bought in America could probably 
be bought under Lend-Lease . 

Yes. 

But there is other coal which is used on other 
ships which are to be pai d dollars and it is a 
question of how to arrange the accounting 
so that you can divide it up and bring some 
under Lend-Lease and some not. 

I suppose the coal is merged with British coal. 

All coal i s put together by the contractors 
and really what I wanted to find out mos tly was 
who we ought to discuss it with here so as to 
fix up some procedure. 

Discuss it with me. 

I will give you a letter on it. 
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l)rOllll l Will you, please. 

Berrley: 

;Thlte : 

Bror.n: 

\'/hi. te : 

Beldey: 

Kistler: 

Bewley: 

:1hite : 

SrOllll : 

Phillips: 

I will also t ake it up with our Administrative 
Staff. 

There is no tremendous item, but I just wanted 
to know who to discuss it with. 

The next item is the loan to Northrop Aircraft . 
Well, that we alreadf covered. I don't think 
there is anything further to be said about 
that. That refers to the letter we sent to 
Mr. Jones. Was there a copy of that - -

Has there been aDf action on that? Yes, we received 
a copy of that letter. 

Well, was a copy of that available to - did you 
{Bewley) see a copy? 

I haven't seen a copy, no. 

I may have one here. 

Have you a copy of that? 

Yes, we will keep that. 

I take it that there hasn't been 8D1 response 
to the Secretary's letter yet? 

I don ' t think so. The date of that was -
very recent, two or three days ego, I think. 

The thirteenth. 

I take it there i s nothing further to be done 
on that. The next item is the question which 
you raised on the payment for parts hel d by 
the Vimalert Company. 

l.!r • Brown, were you going to make some inquiey 
with respect to that? 
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Tho last development with respect to that is 
that the requisl tioning which didn't go through 
so ;he Army ha~n't got that through yet. They ' 
won t use sect1on nine of the Selective Service 
Act. It is not exactly applicable , but it 
might be used if they wanted to. They are also 
unwilling to place an order and have the British 
meet the differential price. That is the latest 
report . 

·.7as that this morning, because I had some talk 
about it at nine thirty. 

nell, they called Cox just before I cace over 
here, saying nothing doing on that. 

That they are not 11illing to buy it and have 
the British pay the~difference? 

No. That is a - not absolutely final , but it 
scams to be their present attitude . 

Is there any aspect of t hat transaction which 
calls for Treasury approval? 

Yes, because it involves expenditure of four 
hundred ninety-four t~ousand dollars on the 
items, the prices of which the Ordnance con­
siders unreasonable. 

I see. And the question is as to nhether the 
price is an appropriate price? 

Well, t he si tuation seems to be that thes~ are 
parts nhich were made some time ago and VlmSlert 
is the only person who has gotten them and they. 
are asking a pri ce which is loss than reproduction 
cost , but which is considerably p,~•eate r than the 
price at which they were willing to sell them 
before, plus profit, plus five percent for any 
storage expenses or anything like that. 
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And the Ordnance has gone into tho matter -­

Since they won't p~ any more than that -
they are willin~ to buy the stuff at a price 
in accordance with what they think is right. 

And the Vimalert Company Vlon't sell it for the 
price at Which they are willing to buy it? 

No, the Vimalert Company says, •we have got them 
and we are the only people that have them .• • 
I don' t know how much has been done recently with 
the Vimalert Company itself. 

All right. 

I think if v1e can have the rest of the day, we 
can do a litt le bit more digging on that, 

Will you do that? 

I think we ought to make the decision now as 
to whether if we can't get IIJlY'Yhere the dollars 
can be spent. 

\'/ell, the matter would heve to be gone into f rom 
our angle if the Treasury approval is to be called 
for on an extended - naturally, we muld want 
to examine the justification of the expenditure, 
not f rom the point of view of the need for material 
but from the point of view of the price charged. 

Tho Ordnance Department says the price is not fair , 

Well, then supposing if you 1'lill let us know the 
results of your day's --

I doubt very much if we can get 1m1ch more done 
but we have one avenue we would like to explore . 

How urgent i s a decision? 
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I think it i s pretty urgent . 

Well, we will get busy very quickly and -­

I think you ought to --

•••• try to have a deci sion. 

Do you realize the importance of the decision? 

If we are told that we have to pq - can •t 
pay just because the things are dear - -

That is because they realized we nould want t o 
examine i t further. We will take it up at 
once . 

Ordnance has apparently been obstinate about 
this since February, is it? 

I don't knorr. I only heard of it t hroe days 
ago. 

It i s about four months ago, It has gone to 
Patterson. 

Bronn, what is the possibility on the re~uisition 
bill? This i s a typical case for requis1tion. 

The requisition bill i~'t passed. 

But it is back in conference, isn't it? The 
House refused to take the conference report, 
isn't that the situation? 

Yes, I think t hat i s r ight. 

Is it going to stay in conference a whi le? 

They don ' t think i t will be passed until September. 
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This is a typical case , 

Sure. As a matter of fact , the - this case 
is one of the cases that was referred to in 
the hearings on the requisition bill, 

All right, we will get busy and lose no time 
because of the urgen07 of it, and if you will 
let us know what developments there are it 
will help us along, but we will not wait to 
hear further fram you, but begin at once, Is 
there anyt.hing further on that? 

The last iteo is something, Sir Frederick, 
that I think you wanted to brin~ up, Progress 
report on the rejection of requlsitions of wood 
pulp for rayon, 

Oh, yes, that would be Mr. Keyes, 

Here are the i tems, 

Well, it simply struck me , I wasn't at all clear 
why in the preliminary disousaions which I 
suppose t ook place between llr. Brorm and L!r, 
Keyes, why they rejected the sug~estion of wood 
pulp for the manufacture of rayon, why they held 
it up outside Lease-Lend. 

The purchase of wood pulp in this country amount­
ing to how much? 

Fifty- two thousand tons a year, 

Well, A, because only one point five percent 
of it is used for strictly war purposes and 
some thirty•five percent ls for re-export. 
B, because we weren '~ it didn ' t seem to us 
that it was very essential to the war, effort, 
si nce i t is probably being used for &llk stock­
ings and things like that, and thirdly, because 
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there are supplies available in Canada which 
would mean that we would in fact be buYing 
canada's wood and transferring it to you. 

Does that last raise any objection, particularly? 

That whole question of hovr the Hyde Park 
agreement is going to be implemented has been 
raising some internal problems with us and 
we have got to examine it and we have got to -
there is a committee in Lend-Lease and Treasury 
which is going into the matter next week. It 
is a great question of what it means, sir, and 
also there are sometimes two ways of doing the 
same thin¥, one of which doesn't raise any criti­
cism or dlfficulty, and another of which does. 
We are tr;ying to find - choose the one which 
is not go1ng to get us or Canada into any 
di fficulties with our critics here in this coun­
try. There has been a great deal of criticism 
of Canada which i s, we think, entirely unjustified. 
It nevertheless exists. Therefore, in working 
out the implementation of the agreement it i s 
very important, I think, from our point of 
view ana the Bri ti,sh, that it be done in such 
a way that the l east possible criticism can be 
raised in connection with that. 

'.'iell, could we say' this, l!r . Brollll, that mth 
respect to the aspect of the question relating 
to purchases from Canada or pu. rchases that 
might be made in Canada, it hasn' t yet been 
Cl"/Stallized? 

I would say this is not to be regarded as any 
kind of a binding precedent one way or the other 
on the quest ion of supplies in CAnAda. 

On the other hand, those are the main reasons 
why we didn ' t take it under Lend-Lease. I 
will talk to you afterward about it. 
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The Administration people talked about it and 
thought it should not be Lease-Lent. 

I agree that it would be very unreasonable 
if we asked you to provide us with wood pulp 
for making rayon for export to South America, 
but none of this export trade i' in that cate­
gory. 

It is an importation t o the British Empire? 

No it would be for consumption in clothing 
in the United Kingdom and in t he sterling area, 
where the expor ts go. 

Has that letter - two letters 1vhich have been 
drafted formulating a policy IYith respect to 
that matter been cleared? I gather it hasn't 
because the matter has been a very recent --

Our information comes from Mr. Brown's office, 
and was to the effect that they understood the 
letters were being read over for finalized form 
in London. I passed that message on to London. 

Mr. Purvis took copies with him, I understand, 
when he went, did he not, and on the thirty-first 
of July >Je cabled 1!r. :VinMt, rlhich was just 
about the time Ur. Purvis l eft , telling him 
about the fact and askillb him to get in touch 
l'li th llr. Purvis and likel'lise I think the letters 
were also cabled to London, were they not? 

Yes, they were cabled about the same time you 
sent your cable . 

And we have written - cabled l.lr. Winant again 
today, encl osing other oop~es of tho letters 
and asking him please to f 1nd out whether Mr. 
Purvis Ju>d a talk 11i th Sir Kingsley Wood about 
them, and if so , whether they are satisfact ory 
to London, and to advise us right away. 
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Could we say this, then, in the light of that 
that the point that Sir Frederiok has Just raised 
the point with - in connection with Canada is • 
still in abeyance so far as a final decisi~n 
is concerned, and that it might be appropriate 
to re- raise this requisition later after the 
definite agreement h&e been reached on the policy 
on t ho question of exports and then examine 
whether this particular requisition is in harmour 
with the Canadians' as set forth in the letters 
as finallr agreed upon, 

That sounds reasonable to me. 

That is all we have noted for discussion. 

Are there some points that you would care to raise? 

No , I think I have nothing. 

All our points were communicated with you. 

J.fr. Bro1m, do you have something? 

Yea, I have two points. One is that a memo on 
the - well, just to report that we are trying 
to do something to see if we can't relieve the 
BPC and the British Air Mission from p~ 
duty on imports for defense articles, and we are 
likewise trying to get a statute pulled out of 
the committee to allow the tree importation of 
raw materials for defense articles. That has m 
waht until after September 15 now. 

The second question is this. The State Depart­
ment is of course very much concerned in that 
matter of how Lend-Lease affects the trade re­
lations between t he United States and Great Bri­
tain and other countries, and I don't know how 
completely informed they are on some of the 
problems that the British have, particularly that 
one of our exchange . 
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I am wondering whether - Ur. Cox suggested that 
it mi~t be well to ask a representative of State 
to si£ in on s?me of these meetings. That is 
just a suggest1on. 

It is all right, I see no objection. I see 
some desirable - -

Some advantages, 

Desirable qualities of that, and I think we should 
get the Secretary' s permission to do it. 

We have gathered that there ~ be some misapprehen­
sion in the State Department of the extent to 
Ythich the British really have gone. 

They requested that of me and I referred them 
to you on the grounds that I thought they were 
represented on your committee, and it was a 
matter for i t to be taken up. 

What have you in mind, particularly, the questi on 
of foreign policy and so on? 

Yes. 

Every communication I have seen from the State 
Department was ferocious on the situation, and 
they even went further than myself. 

If they are a source of difficulty it would help 
to have them here, because as they see the 
problem it might lessen their obstructions . If 
they are a possible source of help in their o1m 
influence, it would be advantageous that way. 
I think it woul d be advantageous to have them 
here, either way. 

If tha t meets with the Secretary' s approval --

I 1'1i.ll make the request. I s there any thought 
that you have, Sir Frederick, on that? 
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I shoul d like it. 

From some of the things that you spoke - he 
spoke to me about over t he phone, I gathered 
a little impression that more information might 
help them, but I am not sure. Were you through, 
Mr. BroJIIl? 

I just thought it might be well to report that 
yesterday at the state Depe.rtment we had a con­
ference with Mr. Foster in connection with the 
tax convention. Mr. Hackworth, legal adviser 
to the Secretary of State, presided end he 
seems to be now pretty sympathetic toward a 
tax convention. We have a draf t in pretty 
good shape from our stendpoint , and I think 
that he will make it available in a seci-official 
way to the Purchasing Commission soon, in a day 
or two. The War Department feels on this 
point that possibly Canada should be brought in 
because apparently the Dominion and the Provinces 
both are t axing sales to the United States in 
Canada which of course is nothing - in the Uni ted 
Kingdom there are no taxes affecting us at 
the present time. 

Aren't negotiations under way with Cenada also 
for a tax t reaty? 

There was a - oh, for the last few years there 
hae been a general tax convention in draft which 
has never finally been submit ted ei ther to the 
Canadian authori ties or the Senate, because 
there rrere a few points that had to be determined 
which never were determined, principally because 
the war terminat ed negotiations. 

Now, i t would be a question of merely ten days~ 
maybe two weeks~ work on that convention to have 
that in shape to submit, but that would be a 
general convention covering everything, income 
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taxes, excise taxes, as well as - on private 
individuals and corporations, as well as on the 
Governments themsel ves. 

Now, the quest i on is , something that probably 
we can' t determine here, but wlil.oh we ought to 
be considering, whether we ought to move to 
finish that convention or whether we ougbt to 
have a parallel convention with Canade similar 
t o the one that we are now discussing with the 
United Kingdom. Of course, it would be possible 
to have the Dominion simp)¥ subscribe to the 
convention between the United Kingdom and the 
United States, which we are now drafting, 
but I understand from l.!r , Foster that the Lon­
don office feels that that would be very unwise, 
and that if possible the Dominions shoul d be 
lef t out , al l Dominions, including Canada, should 
be left out of this treaty. 

I certainly would get on with our convention 
and not worry about the Domini ons. As regards 
to Canada, I thought the Hyde Park agreement 
covered that, 

If that is the situation, why couldn't we raise 
t hat question of arranging wlth ~da appro~riately 
in the Inter-American and the Amer1can-Canadian 
Committee for di scussion. 

I thought you might. 

That was on the agenda at their last meeting. 

Is there anything else? 

I have nothing el se, 

If you will excuse me. Goodbye . 
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TREASURY DEPARTMENT 

PROcUREMENT DIVISION 

WASHINGTON 

August 15, 1941 

~ O:..ll~t '!' THE SECRETARY: 

.teekly ReKort - Lease-Lend Purchases 
( /8/41 - B/15741) 

Requisit ions 

~leared by O. P. ] .... . . .... ..• • • ...... . .............. ~ 
Awaiting clearance by O. P. t: .. . ................... . 

Estimated Cost 

l\10, 864,344.14 
33,187, 658 . 75 

fotal Pending Requisitions . .... .. . ........ . ....... $ '"'4 05" 00" 89 C.C. > c., G o 

!An ae.,uisi tiona for metals, where contracts 
rill ~e made for term periods and allocations 
required from O. P. Jt ........... .. .... .. ..... ....... $ 91,111, 501.45 

~otal Pendinl' Requisitions for Spot Pur chases .. •.. $ 132, 940, 501.44 

Purchases to 8/ d/41 •• .•.. .. ~ 103, 709, 388. 75 
Purchases 8/ 8 t o 8/15/41. .. 6, 557, 497. 67 

Total to 8/15/41 • •.• ••••.•• ~ 110, 266, 866. 42 
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The Off ice of Production Lana.,.ement is noV~ indicating priorities 
t.;at w_c ll be e.ssi~ed on items req~irinP; a mandatory priori t y at the 
tbe t ne rcquisihon is cleared to the Procurement Division for 
rurc . .ase action. An effort is being made to have l:'riorities indicated 
on otaer ite~s so that prospective bidders will have such infOrQ&tion 
~~ tne time oids are reques ted. Heading t he list of such items are 
1 :r1cu~tural implements, road buildinr equipment, electrical equipL!ent, 
f1re fl<'hting equipment, and some r ailroad equipment . 

~ /) -,.. 
Attachn:ents- 8 

)t ' v 
£'.~\ 

f Procure:r.en t 
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DA-TPS-242 Goodyear Tire ~ aubber Co . Inc . China Tires ~ '.ube<~ 10 , 000 $ 204., tlOO .oo 

DA.-TPS-574 Firestone Tire & Rubber Co . " Tires 10, 800 222, 3?2 .00 

D.A.-TPS-714 Heyden Chemical Corp. U. K • Potassium Guaicol Sulfonate 16, 000.00 

D.t.-TPS- 768 The Abbott Ball Co. • Balls, Bronze 748.8 5, 835. 20 

D.A.-TPS-536 D.W. Onan & Sons • Generating Plants 12 4, 200.00 

D.A.-TPS-361 The Massey-Harris Co, Ltd. • Tractors 269,964.21 

Di-TPS- G04 R.G. Le Tourneau, Inc . • Spare parts for Angledozers 23, 952.16 

D.t.-TPS-362 
(Adj • .A.dd. ) Minn-Moline Power Imple . Co . lt 2,136.00 

D.t.-TFS-647 Brookville Locomotive Co . • Locomotives, etc • 4,147.86 

D.t.-TPS-782 Eugene Dietzgen Co . • Rules, U&nheim Slide 10 103.30 

D.t.-TP"-493 J8l!les Pyre • Jlanila Fiber 481, 250i 27, 379.69 

lli - TPS- 4911 J.:ac Leod & Co. Inc . • :t.:anil a Fiber 412,5001 20,968. 75 

\ D.t.-TPS-534 Henry W. Peabody & Co. • l'".anila Fiber 68,750/f 3,781. 25 

D.t. -TP5-5S5 r&cLeod & Co . Inc. " l!.anila Fiber 68, 750/f 3, 95S .13 

D.t.-TPS-595 James Fyfe " Manila Fiber 130,625/f 7, 493. 75 

D.t.-TPS:-596 Hanson & Orth • llBn ila Fiber 206,250/f 12, 100.00 to 
D.t.-TPS-598 Henry W. Peabody & Co. • J.l.anila Fiber 206, 250i Ul 

12,151.56 

D.t.-TPS-627 James Fyfe • Uanila Fiber 550,0001 35,475.01 
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CC!:,7':i.ACTClt ' S .. A. E Cv • • ODITY c Ai TITY Tetrll V Al.IJE 

DA- TPS- G28 Her.r ;t .1 . Peabody t. Co. ti .. i~. 1'anila Hber 1 '/d, ?50/ $ l0, J62. 61 

DA-TPS-645 Ranson & Orth " ~la i•'iber ea, 750ir 4, 468.75 

DA- TpS-646 Henry 1i. Peabody & Co. • :..anna Fiber 261, 250i 16, 310.94 

DA-TPS-686 Jaa:es Fyfe " 1imila F'iber 275, 000/f- 15,296.88 

DA-TPS-687 Hanson & Orth " :..anila Fi ber 96, 250/f 5, 809. 39 

DA.-TPS-688 MacLeod & Co . Inc . " Manila Fiber 137, 500/f 7, 648.44 

DA-TPS- 719 James Fyfe II Manila F'i ber 137,500/lo 7,562.50 

DA.-TPS-471 Hanson & Orth " llanil a Fiber 412,500#- 21, 802.35 

DA-TPS-533 Hanson & Orth • l'.ani:la Fiber 110,000/f 5, 723.44 

DA- TPS-597 J..acLeod & Co. Inc. • :..S.nila Fi ber 275, 000fi 15, 984.38 

D.l- TFS-644 James Fyfe • Jianila Fiber 137, 5001 9,109 .38 

DA-TPS-689 Henry • Peabody & Co. • bnila Fiber 110, ()()()1 6, 393. 76 

DA.-TPS-704 James Fyfe • l.anila Fiber 550, 000/t 31, 109. 38 

DA.-TPS-705 Hanson & Orth " t:a.nile. Fiber 68, 7SJii 2, 835.94 

DA.- TPS-706 l.'.acLeod & Co. Inc. " Me.nila Fiber 68, 750/f 3, 953. 13 

DA-TPS-707 Henry W. Peabody & Co . " Kanila Fiber 137, 500/J 8, 525.01 

D.l-TPS-721 J.:ac Leod & Co. Inc • 10 Uanila Fiber 68, 750/lo 3, 781. 25 ~ (D 

D.l-TPS- 722 398,750/f 19, 318.77 t;1) 

• Regraded Unclassified



CONTRACTOR'S NAI.E CO.J"ODITY !:ibAl.TITY TOTAL V .U.\f& • 

DA-TP5-742 Dodge & Olcott Co. U. K. Oil of Chenopodium 2,000/f $ 4, 700 .00 

Dl-TPS- 715 Benzol Products Co . " Phenobarbital Sodium lO, ()()()i 38, 000.00 

Di- TPS-788 U.S. Industri al Chemicals, Inc . • Urethan 4,000if 2, 4?.0.00 

Di-TpS-700 Shawinigan Products Corp. • Calcium Carbide 300 T 22,500.00 

01-TPS-748 The E.B. Dickinson Co. • Witch Hazel Extract 20,000 gals . 18, 000.00 

Di-'l'pS-703 W.allinckrodt Chemical Wks . II Amidopyrine 12, ()()Of 48, 000.00 ., 
01-TPS-57? Carbi de & Carbon Chemical Corp. • Acetone 3,498, 880/f 244, 921.60 

D.l-TPS-732 E.R. Squibb & Sons " Insulin Crystals 800, 000 !.l 564, 000. 00 
International Units 

D.l-TPS-872 Container Corp. of America • Boxes Fi ber 140,000 22,610.00 

D.l-TPS-964 Ingersoll-Rand Co. • Gr inders 10 1,184.00 

Di-TpS-781 The Firestone Tire & Rubber Co. • Tubes & Tires 2,060.62 

D.l-TPS-850 M. S. Ginn & Co. " Books 40,000 5,190.00 

D.l-TpS-664 Hays & Denton Inc " Balers Hay 26 35, 883.97 

D.l-TPS-789 R. J . Prentiss & Co. Inc . • Stramonium 2, 000/t 640.00 

D.A.-TPS-658 Caterpillar Tractor Co. " Tractors 8 35, 215.06 

Di-TP"-788 Gilson Bros. Co. • Concrete 11ixers 16 14,947.84 

D.l-TPS-470 James Fyfe • llanila Fiber 68,750i 4, 039.06 
,... 
!S 

l!acLeod & Co. Inc. 261, 250i 15,50S. lS 
• Regraded Unclassified
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CONTRACT lll:.'t/.UlSI-
NUlllER C~ITRACTOR ' S liAJ,'E TIO!!ER co;. ou1n QUANT ITY T<Jrll VUUR 

DA.-TPS-361 
(J.dj .Add, ) The ~assey-Harris Co. U.¥~ $ 157.20 

D.t. -Tl'S-4 73 Henry .~. Peabody & Co. • Uani1a Fiber 701,2501 33, 292 .19 

D.t.-TPS- 740 The Jaeger-~cbine Co, ft Concrete Mixers 30 49,483. 50 

D.t. -TPS-840 Hess-Hawkins Co. ft Ribbons, Typewriter 417 doz. 959.10 

I D.t.-TpS-794 Templeton, Kenly & Co. • Jacks, Screw 300 390,00 

Di-TPS- 739 Kwik Mix Concrete Mixer Co. • Concrete Mixers 86 138,611.92 

D.t.-TPS-871 Bogota Paper & Board Corp. " Boxes, Fiber 300,000 45,900,00 

D.t.-TPS-873 Kieckhefer Container Co. • Boxes, Fiber 50, 000 7,937. 50 

D.t. -TPS-780 Greenfield Tap & Die Corp. • Taps, Hand & Pilot 438 812.43 

D.t.-TPS-968 Worthington Pump & J.!chy. Corp. • Pumps, etc • 5 1, 535. 75 

D.t.-TPS-761 Dunlop Tire & Rubber Corp. • Tires 2, 300 34,385.00 

D.t.-TPS-729 The Goodyear Tire & Rubber Co , Inc. • Tires 12 687.00 

D.t.-TPS-73!) u. S. Rubber Export Co, Ltd . • Tires 9 196.70 

D.t.· TPS-760 Heyden Chemical Corp . • Calcium Glycerophosphate 20,0001 22, 000.00 . 
D.t.-TpS- 796 General Electric Supply Corp. • Dynamotor Sets 35 2, 211. 10 " ' 

Di -TPS- 775 The Firestone Tire & Rubber Co. • Tires & Tubes 2,000 44,210.00 i 
D.t.· TPS-773 u. S. Rubber Export Co . Ltd. • Tires & Tubes 468 2,389,U 

• Regraded Unclassified
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~ CO !T!tACTOR ' 5 !.AJ 1: TlO!lER co· ODI'rY Q,UA!.TITY TCir.U. VAl.~ 

I>A-TPS-77G The Pharis Tire t Rubber Co . U. K. Tires <.a. 'i.ubea 9 50 $ 3,348. 75 

ll!-TPS-774 Th.e • ohawk Rubber Co . " Tires 110 3, 605.80 

D.l-TP"· 965 Verson Allsteel Press Co . • Brake Press 4 9, 685. 60 

D.l· TPS-967 ~orthington Pump & r chy . Co . • Pumps, etc • 5 1, 358.50 

D.l·TPS-781 Dalzen Tool & llfg. Co . • Taps 1350 ' 10, 855.00 

D.l·TF0-779 Greenfield Tap & Die Corp. • Taps 6200 12, 828.00 

0.1-TPS-971 American Cyanamid Co. " Phosphate Rock l 5, 000 T 91, 350.00 

D.l-TPS-973 Swift & Co. {Fertilizer Wks .) • Phosphate Rock 5, 00 T 10, 200.00 

DA·T~-970 American Agric . Chemical Co. " Phosphate Rock 16, 800 T 37, 128.00 

DA-TPS-972 Coronet Phosphate Co . • Phosphate Rock 10,000 T 21,400.00 

D.l- TPS-854 Schori Process Corp. • Spraying Equip. 3, 700.75 

DA-TPS-672 The Armour Laboratories • Thyroid 4,()()()f 5, 400.00 

DA·TPS-735 Armour & Co . of Delaware " Pepsin 5,150/f 37,337.50 

DA-TPS-648 Link-Bel t Speeder Corp. " Shovels 26 387, 086.51 

DA· TPS-650 Bay Ci ty Shovels, Inc . " Shovels 3 60,869.89 

D.l· TPS-532 James Fyfe " Manila Fiber 357,500/f ... 
19,250.01 (.0 

(.0 
DA· TPti- 778 Dalzen Tool & Ltg. Co. • Taps 864 3, 052. 80 

The Galion I ron Works & ~g. Co . • Road Ro11era 22,112.21 Di -TPS- 633 7 
• Regraded Unclassified



COlri'MCT liE .).olSI -
r:tr.._ ER CO:>TllACTvli ' S uALl! 1'l01<ER co;._ ODI1'Y S.' Ai<TlT'Y TO'!' AL V .U.\!E 

DA-'l'J>S-649 h'ucyrus-Erie Co. L . K. Shovels 4 $ 67, 993.04. 

DA· TP->-673 S.B. Penick & Co. u Atropine Sulphate 48 oz. 612.00 

D.l-TF.>- 777 S.K. F. Industries, Inc. • Cages . 3, 500 1,500.00 

D.l-TPS-360 Deere & Co. • Tractors 397,399.07 

D.l· TPS-747 
(.ldj .Add. ) Tne >Ahoning Valley Steel Co. • 712.69 

DA·'TPS-869 Bliss & Laughlin, Inc. II Steel 500 GT 54,320.00 . 
Di-TPS-878 Atlantic Steel Co. 11 Wire Rods 136 GT 7, 829. 25 

DJ.-Tp$- 879 Atlantic Steel Co, " Wire Rods 136 GT 7, 829.25 

DA· TFS- BBO Atlantic Steel Co. II Wire Rods 135 GT 7, 771.68 

DA· TPS-797 
(Adj . De d. ) Atlantic Steel Co . • Wire Rods - 23,430.18 

DA-TPS-260· 10 Bethlehem Steel Export Corp. " Steel 400 GT 95, 961. 60 

DA· TPS-336-1 David J . Joseph Co . • Steel 20, 000 GT 327, 000.00 

DA-TPS-874 Le Fere Forge & l.achine Co. " Drop Forgings 10,500.00 

DA.-TPS-864 The Buckeye Traction Ditcher Co. " Drop Forgings 612, 720.00 

DA.· TPS-865 • 11 11 " " " Drop Forgings 776,650.00 

DA·TPS-866 • • " " n n Drop Forgings 231, 305.00 
American Snelting & Refining Co .• Zinc 1, 150, ()()()i 

• 
87,860.00 Regraded Unclassified



(;0/:'l'!tACT !<E • I~I-
.:u J £ ! .;o, :TitACTv~ • S ,AJ E T lO;:ER co UI)J'rY •.,PAl Tl T 'i TOTAL Vli.LI.m 

DA-TPS- ilOO !lew Jersey Zi:lc . Co. tJ .. i:. Zbc 7W , OOO;/-
.. ., 57, 750. 00 

DA-TP:;-007 t.. .s. Sreelti ng, Ref lnine, "' 
:..ining (.;o. II Zinc 160, 000;r 13, 200.00 

01-TPS-327-1 S.K.F. Steel s, Inc • n Steel 69 GT 16,146.14 

D.A.-TPS-327-2 • n II II St eel 93 GT 21, 674.69 

D.A.-TPS-327-3 " II " II Steel 15 GT 3, 513.44 

D.A.-T~-261-6 Copperweld Steel Co. II St eel 400 GT 92, 736.00 

D.A.-'rPS-260-2 
{.A.d j .Ded. ) Bethl ehem Steel Export Cor p. II - 4, 786. 88 

DA-TPS-327-4 S.K.F. Steels, Inc . II Steel 16 GT 3, 821. 22 

DA-TPS-901 U. s. Steel Export Corp. • Plates 47, 400i 1, 349. 64 

DA-TPS-424 Keystone Steel & Wire Co. • Wire 76,160ii 2, 605.28 

I DA-TPS-425 Keystone Steel & .'•ire Co. • Wir e 400 GT 36, 504.00 

DA-TN-907 Russell Burdsall & lard Bolt Nuts 100 GT 
& ~;ut Co . II Nuts 19, uOO Gross 59, 368.00 

DA-TPS-908 Oliver I ron & Steel Corp. " Nuts 10, 000 Gr oss 7, 500.00 

DA-TPS-843 
l~ 

II 23, 654.00 :? {Adj .Add. ) :tisconsin Steel Co. 

DA.-TPS-882. -..ttlliesaen & Hegl er Zinc Co . II Zinc 580, (){)()f 44,138.00 

• Regraded Unclassified



CONTRACTOR' S Wu • .E C01 .ODIT'i 9!!ANTITY T<Jr.U. VUJJE 

DA- TPS- 883 Hegler Zinc Co . U. K. Zinc 650, 000if $ 49, 465 .00 

D.l-TP:.-915 Globe Steel Tubes Co , • Tubes 4: Pipe 472 GT 75, 941. 54 

DA-TFS-861 St . Joseph Lead Co, • Zinc 420, 000if 34, 650,00 

DA· TPS-863 E. I . du Pont de Nemours • Zinc 430, ()()()/; 32,852.00 

D!-TPS-900 St . Joseph Lead Co. China Zinc soo,OOO(f 41, 250.00 

DA-TPS-720 Hanson & Orth U. K. !l&nila Fiber 137,SOOJ 6, 668.75 

Total Purchases 8/8 to 8/15/41 ••••••• •••••• •• ••• • $ 6, 557,,97 .67 

• Regraded Unclassified
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Dur Mr. S.CnhJ71 AthaUoa! Mr· ll, lltrlo Cocl!re 

I • taOlootac ..... eo.pUtUoa tor tht wok 

oD4t4 ....,..., 6, 1941, ohovtac dollar 4lollvo-to out or 

tho Jr1t1ob ~1rt oa4 lrtaob aeooaato at tb1o baak aD4 

tht aoaco ~ vhich \htot tzpta41turto vtrt r1aaaotd. 

1•1 x.. v. [aoll:t 

L. V. laake, 
flea ProoUnt. 

Hoaorablo HUJ7 llorcuU... Jr. , 
Soort\aJ7 at tht TrtaourT, 
Waoh1actoa, D. c. 

Eaolonrt 
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HMJr: 

Jene 
Jonee: 

HMJr: 

J: 

HMJr: 

Hello. 

Hello, HenJ7. 

Hello, Jeeee. 

Aucuat 15, 1941 
10:50 a .•. 

Henry, I'a baYing three or tour or t1Ye ot 
the OPM tellowa and tour or tiu ot the 111'0 
tellowe to lunch at the - a oateteria lunch, 
not ae good aa youra •.••• 

Yeah. 

J: ••• • • at the Depart•ant ot eo .. eroe, to hau 
a little Yia1t w1th Lord BeaYerbrook. I'd 
be glad to baYe you oo•e it you oara to. 

HMJr: When ie tba tf 

J: 

HMJr: 

J: 

HMJr: 

J: 

l!l!Jr: 

J: 

HMJr: 

J: 

HMJr: 

Today. One-titteen. 

Oh. Well , I'a aorry. I'• leaYing Juet 
about that t i ae on ay holiday. 

'!our holiday, huhf Going to hue a noa tion 
between now and MondaJ, huhf 

What'• tbatf 

Going to baYe a Yaoat1on until Mond&Jf 

No, I hOpe to be gone longer than that, Jeeee. 

Oh, you're going ott tor a little trip, are 
youf 

'!ea. It ' e Yery kind ot you to aek ae, but 
I'• Juet about going to leaYe at that tiae. 

Well , I thought aoae ot theee working boye 
would like to eee h1• and •••.• 

Yeah, I'd like to eee h1a. 
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J : 

- 2-

• • ••• and ge~ lnudeen- IDudeen'e not here , but 
I'll ba'fe R1llu.n and Ban and eoae ot thoee 
tellowe down ~ere and eoae ot our boJe. 

HMJr: Yeah. Well, thanlta t or th1nlt1nc ot ••• &nJ•&J· 

J: 

HMJr: 

J : 

HMJr: 

J: 

HMJr : 

J: 

HMJr: 

J: 

IIMJr: 

When J OU ooa1ng baoltt 

I bope t o et&J ewa7 unUl atter Labor Da7. 

Atter Labor Da7t 

Yeah. 

Ob, ar goeb. Where are rou go1ngt 

Oo1ng up to CaDa4a. Ooing up to tbe woode. 

I eee. Well , baTe a good t1ae. I oongratulate 
rou. 

Well, I can onlr l1Te onoe. 

That'• r1gh~. Well, good- b)"t . 

Tbanlt JOU, Jeeee. 
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RMJr : 

Stephen 
Earl)' I 

RMJr: 

E: 

Rallo. 

Hello, Renl'J'. 

How are 7out 

I '• all r1Sht, Reftl'J'. 

AQcun 15, 1941 
ll:l4 •••• 

Hl!Jr: Btne, I ••• oall1q. You aou Ukel7 eaw 
1n the paper that Mr • .t.rthur Pur'f1e d1e4 1n 
a oraah. 

£: Yea. 

IIJIJr: And I thought 1t would be ten1bl7 n1oe 1t 
eoaeth1na caae out of the 1lh1 te Rou .. a 'beNt 
1 t. I think the Pr .. 1den t liked h1a ••rr 
auoh. 

E: Uh hlah. 

fiMJr: All · r1Sht. 

E: Well, I'll radio the •UII••t1on that he do 1t 
froa h11 boat ..•.. 

RMJr: Well, I th1ftlt that .. ... 

E: • •••• to Hall fax at the Kllba .. 7. 

IIIIJr : Will )'OU,, ••• 

1 : All r1Sht . 

HliJr: Will )'OU do thatt 

E: Yeah. R1Sht awa)'. 

IIMJr: Thank 70u ao auoh. 

E: All r11ht. 

• 
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Operuor: 

HMJr : 

MorrU 
Wlleon: 

Hl!Jr: 

W: 

Hl!Jr: 

V: 

HXJr: 

W: 

HMJr: 

W: 

Hl!Jr: 

'If : 

HliJr: 

V: 

HMJr: 

W: 

HliJr: 

Oo ahead. 

Bello. 

Bello. Mr. Morsenthaut 

Yee. 

Morrie Wilton. 

Bello, Xr. Wilton. 

A~.~pn 15, 19~1 
11 :20 a . a . 

I haYe a aeeease troa M.ontreal, Arthur ' • 
hoae town, aak.ing it JOU would oare t o e&J 
a tew word• to put in the leading enning 
paper. 

Well now, I ga•e eoaething out about an bour 
ago. 

To the looal preu? 

Here, and tor the Canadian; but I oan ba•• 
&7 aan read it ••• •. 

It JOU will baYe 7 011r aan when JOil bang up 
J uet ring ae aga.in and gin U to ••· I'll 
pan that along. 

Sure. Mow, it 7ou'll wait a ainute. 

Ah, tine. 

Juet at&J on a aoaent. 

Yea , I'll do that. 

And then I'll ew1toh JOU oYer to hia and be 
oan read it to 7ou. 

Fine. Thank JOU eo a uob. 

Ie t bere an7th1ng new about Ut 
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'II : 

HliJr: 

W: 

KMJr: 

W: 

HliJr : 

W: 

HMJr: 

WI 

HliJr: 

W: 

IIMJr: 

IDIJr : 

W: 

IIMJr : 

II : 

IIMJr: 

Y: 

Well, th4l oD17 thiq we baYe, llr. llorselltbau, 
1a \bla, tbat th4l plane - Juat betweeft r ou and 
ae - I \blllk 1 t aun baYe beeft o•erloaded. 

I aee, 

Tbla 1& juet ar peraonal op1n1on. 

Yeah. 

212 

Beoauae 1 t went alons - taned alons a t!1Duaand 
teet, wbioh 1an 1 t YeJ'7 aueb, and theft 1 t atteapted 
to take up , and ran into a ba7ataok •.••. 

Yeah. 

• • •• • an4 to aYoid the ba7etaok, it Juet eort 
ot abot up, 70u aee, and turned oYer. 

I eee. 

Then, the 1neY1table bappened. 

I eee. 

You aeet 

And tbat to ae - well, not neoeeear117 to ae, 
but to eoae ot our aen here who know auch aore 
about thoae thins• than I do - •usseete oYer­
loa41na. 

Yeah. 

Ther .., tbat the thins wae 1netant. We ba•e 
eo tew ot theee traneport planu. We bad to 
ouaulate th4l p1lote oYer there beoauee the 
eaetwal'd tl1gbte baYe been prett7 he&YT··· ·· 

Yeah • 

• • • •• and the7 were anx1oue to set thea back, 
aa naturall7 the operat1ns .. n would be. 

Yeah. 

And I tear tbat the7 Juat etra1ne4 the thins 
Juat a little b1t too auob. 

• 
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IOIJr: Itah. ltr. Wilton, Jou know I 'a go1nc w 

Montreal ton1&ht. 

If: 

IOIJr: 

If : 

HKJr: 

If: 

IIMJr: 

If: 

RMJr: 

ll: 

RHJr: 

W: 

IIMJr: 

If : 

IIMJr: 

If : 

Rl!Jr: 

ll : 

RHJr : 

W: 

Ob, Jet. 

I aean, I 'a t\&J1nc there wn1ght and then 
I'a going on to ••.•• 

Iou' rt go1nc down to that oaapt 

••••• to Tadoueeao, Jea. 

Itt. Iou'll enJoJ that. 

low ••••• 

It there anJth1Dg that I oan han dOne tor 
JOU thertt 

No. Tb&nke terr1blJ. Mr. Rowe 1e taking 
cart ot e•erJth1ng. 

Oh, ob. 

But th1e 1e what I vented: It there wae anJ 
oereaon1ee 1n Montreal •.••• 

I et. 

••••• tor Mr. PurTle ••.•• 

x ... 
.. • .. 1r theJ - I'd want to ooat baoll:. 

Well, I will ll:eep 1t 1n a1n4. I will ll:now, 
naturallJ, it there a.ra &IIJ ..... 

Ieah • 

• ••• • and I will eaa that word gate to JOU 
through JOUr ott1oe hare. 

Through beret 

I ee. 
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HMJr: 

V: 

HMJr: 

W: 

Hl!Jr: 

V: 

HMJr: 

Operator : 

I!!!Jr: 

Operator: 

Hl!Jr: 

Operat or: 

HMJr: 

W: 

RMJr : 

Oper a tor : 

Hl!Jr : 

W: 

Hl!Jr: 

ll: 

- 4 -

That would be ae good ae an;r. 

Xee. Xour priYate eeoretary here w111 know 
how to get ;rou. 

Xeah. Mre. Klotz will be here. 

Well, I'll keep that 1n a1nd, Mr. Morgenthau. 
Xou can rel;r on ae. 

Juet a •o•ent. 

Yea, tine. 

Ste;r on the w1re , pleaee. 

Operator. 

I want Mr. Morrie Vileon to talk to Mr. 
Bohwar:r.. 

All right . 

Xou put him on, will ;rou1 

All right. 

Let h1a talk t o Mr. Bohwar:r.. 

Thank 70u, Mr. Morgenthau. 

Wait . I'll tell Schwarz what I want. I'll 
ete;r on, too. 

All ri.ght. 

(Slight pause wh1le operator tr1ee to get 
ln touoh with Mr. Sohwar:r.) 

Just a •o•ent, pleaee. 

Xee. It's quite all right. 

Borr7 to dela;r JOU. 

That'• qu1te all r1ght, e1r, quite all r1ght. 
It'e •er7 good ot JOU t o do th1e. 
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HKJr: lo, DO - I'll do 1t tor - I etill haYeD't 
got o•er 1t. 

W: Oh, well neither haYe anr ot ue. 

HKJr: Yee. 

W: 

HMJr: 

II : 

HJ(Jr : 

II : 

Operator: 

IIMJr: 

Operator: 

If: 

Operator : 

If : 

Operator : 

V: 

Operator: 

If : 

I!J4Jr: 

Neither haYe aDJ of ue. It Juet eeeae too 
trqic. 

I th1nk we aarbe better get rour nuaber and 
then oal.l JOU baclt. 

No, I'll hold. It JOU 1ll bang up and let 
ae Juet lteep the oonneotion. 

All right, we'll do that. 

That' 1 a11 . M7 eeoretar,'e right here waiting 
to talte 1t. 

Mr. Morgenth&u. 

Yee. 

Mr. Bobwar& 11 not in hie ott1oe. 

Well, lla•e b1111 r ing •• baolt. 

Burel7, I will. 

M7 nuaber 1a B.obart 9000. 

All right, e1r. 

Mr. Morrie 1f1leon. 

Thank e. 

Thank JOU. OoocS-bJe. 

Good-b)' e. 
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• . . 8/16/41 ... - . 2161 
J.!r . Fitzgerald infoMoed Jean Ltonnet this morn­
ing that the Secretary would be away for a 
couple of weeks . l.lr . l.:onnet then asked whether 
we~uld forward this lAtter to him, and llr. 
Fi~erald said we would be glad to do so. 

Wben I spoke to the Secretarv at 11 :45 this 
morning, I told him about this l etter, and he 
said we should forward it to him at Tadoussac. 
Copy was sent to him by air nail today. 

}Jr s • 'Me Hugh 

I 

• 

• 
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Pruent : Ambassador Oumansky 
Wrs. Klotz 

.lugust 15, 1941 
11:25 a.m. 

218 -

Ambassador Oumansky: I need your advice and immedi­
ate assistance. This time I come officially to see you. This 
is a question of our credit. I will send you a memo of the main 
facts . 

The situation on June 30th - I officially requested 
Mr. Welles that we be given $500,000,000 credit. 

On July lOth, the President, by his initiative, be­
fore I could raise this ~uestion, said, "The credit of Russia 
is high in this country. 

On July 12th I was received by Yr. Jesse Jones who was 
directed by the President to discuss details . He did not see 
~ objections , and raised a new question about raw materials 
and I did not raise any objections . Jesse Jones said that th~ 
five-year term was not objectionable at all. 

On July 23rd, I gave Jesse Jones specific condi tions -
3',l interest per annum;Jrepayment of interest every he.lf year; 
w:.ortization to start ter the fifth year. 'fhe counter-sugges­
tion of Jesse Jones was t hat any loan must have security. Security 
should be Soviet raw materials. He said, "I saw Clayton and 
Clayton said that we do not need raw materials," and he said that 
the loan should be $50, 000,000 instead of $500,000, 000. I told 
them that this was unacceptable . 

The situation today is that we have to make cash pay­
~ents and, strangely enough, as long as the gold is on the hlgb 
seas, we do not have the money for it. The balances of the State 
oink in this country are absolutely insignificant - between two or 
three million dollars. Right now three tons, $3,000,000, are on 
the high seas and within the next six weeks there will be 
SlO,OOO,OOO w~rth of gold coming into this count ry. I request 
a short-term six weeks' credit now of $10,000,000 against the 
gold coming in on the high seas . 

The Secretary told him that he was leaving thi s after­
noon for a two weeks' vacation. At this point he sent for ¥essrs. 
Bernstein, White and Cochran, and the remainder of the meet1ng 
was recorded by the stenotypist. The Secretary also telephoned 
Dean Acheson and a copy of their conversation is attached. 
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f!l(Jr: 

Dean 
Acheson: 

!IMJr: 

A: 

liMJr: 

A: 

!IMJr: 

A: 

Rl!Jr: 

A: 

HMJr : 

A: 

RMJr: 

A: 

RMJr: 

A: 

AIJCU&\ 15, 1941 
11:34 a.a. 

219 

The Aabaaaador 1a hera with ae. I'a lea•1DS 
at one-\birty to be gone tor two weeka. He 
wanta a ten a1111on dollar loan tor a1xt7 
daya - e1x weeks aga1nat gold ooa1ng in on 
the high aeaa. Hello. 

Yea. 

Well now, I'a going to e1tber aay yea or 
no to h1a, and I'd like - you aren't ao that 
you could walk o•er here , are you' 

Well, I oould i n Juat e ainu\e, but I wouldn't 
know •erJ auoh aore llhen I got o•er tbere than 
I know now. 

Well, I Juet - I'a going \0 ao•e on 1t unleee 
there' • eoae - do you know about hie arrange­
aenta w1\h Jonea end all that? 

I Juet know that they're not ge\t1ng •erJ tar. 

Well, you know aa auoh ae I do. 

Yeah. 

Can't you ooae o•er' 

Yeah, I'll be delighted to ooae o•er 1! 
you'd like ae to apeak t o Mr. Hull before 
I ooae ••••• 

That would be good. 

d ..... t you reall" want to knov 1e ••• •• en aee -- • 
whether we 'd be tor th1a. 

Well, I think we can work it out. 

Yeah. 

And I want Mr. Hull'• bleee1ng. 

Yee. 
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HKJr: Beoauae I'll aoYa t eat. I'a eure we oan fi nd 
a war to work i t out. 

A: 

HKJr: 

A: 

HKJr : 

A: 

HKJr : 

A: 

HMJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

Yea. Well, auppoae I • • .•• 

Beoauae he aaye they hiYen't got t ht oath to 
pay t or the material•, and Jonea ia driving 
a Yery hard bargain with hia. 

Yeah. 

Tbey need ten aillion dollara. 

Well, I ' a certain - I'a abeolutely certain 
Mr. Hull will be t or it. 

lltll •••.• 

Suppose I just aee it I - unless there'• 
aoaebodT with hia I oan get in ther e, get 
ble blessing, and than would you l ike •• 
to ooae oYer? 

Oh • •..• 

Or shall I juet oall you and aay .... • 

I think it you Jua t call ae and ear thlt i t '• 
all right with Mr. Hull and i t he wants to 
talk to a e, eee? 

Yea. 

And it it 'e all right - 1t you find you're not 
going to be abl e to get in to aee hia, giYe 
ae a ring either war i n the next tiYe or ten 
ainutea! 

I will, Henry. And hiYe you talked w1 th 
J ette, or do rou want ae to or doeen't Jeaae 
ooae into this! 

Ob, I don't t hink that Jeeae' d come into this 
thing. 

Yeah. 
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!I)(Jr: 

A: 

HMJr: 

A: 

HI(Jr : 

A: 

!I)(Jr: 

A: 

RMJr: 

A: 

- 3 -

It JOU want to talk to b1a, it 70u want to 
aalte eure, wbJ call b1a up. 

Yeah. 

Whatt 

All right, I'll call JOU back in Juet a few 
ainu tee. 

I aean, I noraall7 wouldn 't. I aean, tb11 
1e a - I hadn't eYeD thought of 1t. 

Yee. Well , it 70u noraall7 wouldn't, thea 
I won' t. 

But I'll hear troa JOU within ten ainut eet 

x ••• 
Thank J OU eo auoh. 

All right. eir. 

... 
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August 15, 1941 
11:35, a.m. 

RE AID TO RUSSIA 

Pro sent : 

I!.IJ. Jr : 

Oumc.nsky: 

l!.l.!. Jr : 

Ow:!an sky: 

3.L'.Jr: 

li .:.!. Jr: 

Oucanslcy: 

H.M. Jr: 

J.lr s . Klotz 
1!r • Ouma.n sky 
llr. Cochran 
J.lr . Cairns 
l!r • i'lhi te 
l!r. Bernstein 

Here is the proposition, gentlemen. 

You all know t he Ambassador? 

We just met . 

l.lr. Cochran. Huntington Cairns is acting while 
Ur. Foley gets married, and J.!r . Bernstein you 
know, and ~. White. 

Certainly. 

The Russian Ambassador - Soviet Ambassador -

Russian Ambassador , I don' t mind at all. 

All right • 

•• •• needs ten million dollars during the next 
six weeks to pay for - -

Purchases of defense mat erials. 

And he will pay it back to us later on when the 
gold arrives. 
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Ouman slcy: 

!I.M. Jr: 

Bernstein: 

H.U.Jr : 

Bernstein: 

H.M.Jr: 

Bernstein: 

Oumansky: 

H. l.:. Jr : 

Oumansky: 

H. l.!. Jr : 

Oumansky: 

II .JJ . Jr: 

Cochran: 

- 2 -

Some of it might be in tomorrow, three tons, 

Any gold that comes in would come to us ~· 
Bernie, what is the best way to do this? 

We could bey the gold and pay them at this point 
and then we will receive the gol d here as soon 
as it is delivered, 

Say that again. 

·~e will bey the gold from them now while it ia 
enroute, and we will pay them for the gold now, 
but they have the risk of loss in case the gold 
doesn't get here. They have got to pay us back 
the money. 

Or give us other gol d. 

Or give us other gold, but if the &old gets 
there, then they will deliver tho.t gold to us 
and that will wipe the t hing off. 

I think tho.t is a reasonable observntion you 
make. 

!low, I have got a little objection. 

You have? 

l'lell, I have abays refused to do this . I 
was thinking of i t in a different way. I feel 
so friendly I am doing 1111 thinking out loud. 

Finl!• 
Just give me·- I mean, I am thinking of ways to 
do it , not ways not to do it. Why not a Stabili-
zation loan? 

It is a belligerent country. 
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(41lUl11Sky : 

Bernstein: 

Cochran: 

H.IJ.Jr: 

'Jhite: 

H.!J.Jr : 

Outlansky: 

Bernstein: 

Cairns : 

ilhi te: 

Oumanslcy: 

Cairns: 

Oumansky: 

- 3 -

The Act does not applr to ua . 

It is a commitment that the Secretary has with 
the Congressional Committees. You would have 
t o go up there and tell them. 

That is 'at:! thought. 

Then that is out, 

You see, in the case of China, Mr. Secretary, 
they weren't legally recognized in a state of 
war and therefore the situation - -

Who is Russia at war with, legally? Have you 
declared war on Germany? 

No, we have not declared 11ar on Germany. 

Didn't the President issue a proclamat ion? 

Yes, 

!lot with Germany? 

As a matter of fact , Mr. Secretary, I did think 
of the Stabilization question before coming 
to see you. It appealed to me as one of the 
possibilities, and the question you raise is 
not t he one I t hought of. I thought of the eoer­
genc.y aspect . The fact that we have not - the 
Act does not applY to us and there was no 
Presidential proclamation - -

The President has not i ssued a proclamation S8fing you 
are at l'lar? 

No, and we appreciate it very much that ~e has 
not done so , as you will remember this g1ves your 
ships the possibility to enter Vladivostok, 
and that nas nhat the President probably had in 
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Cochran: 

':ihl te : 

H.M.Jr: 

Oumansky : 

Bernstein: 

C>.imansky: 

Bornstein: 

- 4 -

mind in not applying the Neutrality Act to 
us, which we considered a very friendlr ge~ ·--~e, 
or the absence of the gesture was friendlf. 

So the situation would be comparable to China, 
then? 

It would legally. I didn' t realize. 

Well , as I say, the Ambassador walks in here 
and I am leaving here at one thirty, and before 
he ~al.ks out of here he is going to get ten 
million dollars. I don ' t know how, but I rrant 
him to know there is one place rrhere we do 
business. 

I appreciate that. One thing I want the gentle­
men to know, this is a transr tory, small operation, 
pending our ne~otiations lvi th the American Govern­
ment, and part1cularly Mr. Jesse Jones, about a 
five hundred million dollar credit . These 
neeotia t i ons are more protracted than we expected. 
New questions have arisen which are entirely 
unacceptabl e to us, I must say, and pendin~ those 
negotiations which in one way or another w1ll 
finish u,r a subst antial loan, there is an 
immediate situation of immediate payments. 
Gold is on the high seas. It is a ~uestion of 
a short term six-weeks ' transitory 1ndividual 
loan. 

Do you have the shippi.ng documents covering the 
gold? Have the shipping documents arrived? 

I am no t in a position to ansrrer that, but by 
a telephone call I could answer t hat. I do know 
that a Russian boat either today or tomorrow 
has or is about to arrive with three t ons, 
which amounts to three million. 

Do you know nhen the remainder is likely to 
arrive? 
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(),mansky: 

7/hite : 

~(. "J. JJ•: 

Cochran: 

H. ~~. Jr: 

Oumansky: 

H. 'J.Jr : 

C>.oansky: 

H. :!.Jr: 

Oumansky: 

'.'.'hitc : 

- 5 -

~ I tell ·you frankq that I do not know and 
the question of shipment of gold is bein~'handled 
in such confidential fashion 'that probabfY I 
will learn that three or four days before the 
ship comes in. It is just the same way as I 
learned yesterday about a ship cominp, ln. 
I knew the ship was coming ln. I dlan't know 
the gold was on board. 

I think that your (Secretary's) suggestion is 
better than that. 

You people will have to tell Gaston about this 
because Gaston nill be acting while I am gone. 

I just told the Ambassador aside that r;e had 
word of the arrival at San Francisco of one 
shipment of three million dollars which we are 
buying. 

That is three million. So you onq need seven? 

No, we would appreciate ten million, of which 
the three million would be a part . 

That is all right. You mean throe would be a 
part of it. 

Throe nould be part of this. 

Stick to your ten but the three would be the 
first payment? 

Quite right . 

If you buy ten million dollars of gold whe~ i t ia 
not on a ship, but part of it is to be dellvered 
later it will be oanparable to a loan of 
any ~ount whether the gold is in the vaults 
or in the ground or anywhere, o.nd I thl~ 
that looks a little too much like a devlce. 
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Cochran: 

H.l.!. Jr I 

Cochran: 

Oulwlsky: 

Bernstein: 

Oumansky: 

l!.M.Jr : 

Oumansky: 

II.I.!.Jr: 

- 6 -

If the gold were on the ship, then I think 
your BUggeation llight have more IIUirlt , but since 
it is not on the ship, I think that probably 
the other w a.y llight be preterabU, 

Are ne sure it is not on the ship? I mean if 
he can find out - but these things do come' in 
vecy secretly. We don 1 t lmow until the ship 
a.rr ives. 

He says frankly he doesn't Jmow. 

But he could find out, 

I don ' t think I could. 

Could you find out this much, Mr. Ambassador, 
if the gold is on a ship which is now enroute 
to this ~ountcy? 

Since a six-weeks' period has been asked for, 
I lllll not sure that the gold is already on another 
ship. It might be. But a six-weeks ' period -
the question would be, through me, the Soviet 
Government would request a ten Dillion dollar 
short torm loan secured by gol d to come into 
this country. This is~ position. ~he security 
for this ten million~-

Let me say, the Ambassador doesn ' t want to use 
cables, he doesn' t want to let the people know 
nhere his gold is, He doesn't lfant to oven ask, 
and I thinK he is right. 

I think you understand me perfectly. 

He doesn •t want them to send out word tellins; lilere 
the gold is, tor tear they would pick up cab~es 
and decode them, and it serves notice to the 
world where it ia. 
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:.bite : 

H. IJ.Jr: 

H.J.:. Jr : 

Dcrnstein: 

II. U. Jr : 

Bernstein : 

.'11li te : 

Oumansky: 

- 7 -

Get together boys, and give me an answer. 

There is that difference, Ur . Secretary. 

What is that~ 

Though it is t rue that the arrangement was made 
with China on the status that it was not a 
belligerent State, and I gather the status of 
Russia is the same, it none the less is t rue 
that you did establish a precedent by coming 
before that Committee and saying that "Though 
I don' t feel legally I have to come before you 
and notify you, I don't wish to violate -
or any possibility of misinterpretation of the 
spirit and therefore I am coming to you. • 
i'lhether by that act you have established a 
precedent which you 11ould be breaking no'lr i s 
the question. It is a small amount. 

Wait a minute. ':/bat did I go before them -
I went before them in which connection?. 

China. 

Chi.na? 

Stabilization arrangenent 1rlth China, and the 
specific question that we had then was whether 
or not Cline fell under your collll!li tment since 
the proclamation had not been issued in that 
situation, just as it has not been i ssued in 
the Soviet-German situation. 

But I think there was this element in it, Mr • 
Seoretar;r, that might cake the case differ:nt . 
In the case of China I think we all recogru.zed 
there \fas very substantial risk with regard to 
repayment. 

It is a ver;r good point, in viel' of our gold 
reserves. 

228 

Regraded Unclassified



H.JA .Jr: 

Owno.nsky: 

11 .1.! . Jr : 

Oun3.11sky: 

H.~ . Jr : 

H.Y. Jr : 

Olllnansky: 

l:.u. Jr : 

Cochran: 

0XJ3.11Sky: 

u.:J. Jr : 

- 8 -

Well, that isn' t t he thine that I nent before 
Congress OJ?-1 I mean, whether it was a good risk 
or a bad nsk. That wasn ' t ~that I went before 
them on. I have got another idea. Do you YJIOIV 
this, whether they come f rom Vladivostok --

They do . 

Have we any :American flag ships there? 

Right now, no. One tanker i s on the rray. It 
left yesterday. 

Ho·.7 lll!lliY days before it will ;;et there? 

It will take this t anker about sixteen days to 
reach Vladivostok. 

Would the three million dollar s last you for 
sixteen days? 

Pardon me . 

Have r:e a Consul in Vladivostok? 

Yes, sir . 

All right, let thee put the gold in the American 
Consulate and hold it there and put the gold 
on the tanker and bring it back. 

Mr. Secretary, it i3 even t echnically rather 
difficult to bring tons of gold into the small 
buildin~ of an American Consulate, and the 
questioli of extra-territoriality ~1ould arise. 
The eold is guarded rather carefully. 

No we ni ll ?BY you when we take it int? the 
Co~sul' s off1ce . '.Ve will pay -;ou when 1t goes 
in there. 
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Cochran: 

Bernstein: 

E.::.Jr : 

~et•ns teiil: 

J. .: ... Jr : 

Cochran: 

3crnstein: 

.,: ile : 

::. r:. Jr : 

.'.'hite : 

:t . J~. Jr : 

- 9 -

~e Consul is living in a hotel there . He 
JUSt hns a room, and his office is the next 
room. 

I think J.!r . Bernstein has a way. 

You buy the gold for future dolive!"J, Mr. Sec­
rotary, and then you don't have to take title 
to specific gold at the present time, so no one 
has to tip his hand as to uhere the gold is, 
aru! tell them we will buy the gold nott, pa;r them 
say, up to ninety or ninet7-five per cent for 
the gold, the gold to be delivered at San Fran­
cisco in sixty days or some ar,reed upon period. 

Don 't say San Francisco . Say at !low York or 
San Francisco. You can do that? 

That is right. 

Get together . Are you sati sfied on it? 

I think that is the way, :tes. 

I simply give him ten million doll~rs e~ainst 
future delivery? 

Yes. 

llave ten million plus five per cent! so.7ou, ~~ 
be paying a little less - you pay hie n1nety- -1ve 
per cent cash. 

A,.ainst the we ioohing and so forth , and then he 
gets a hundred cents on the dollar? 

That is right, so if you want to oake it ten 
million it can be ten million plus . 

He doesn' t care, 
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~JI:18.n sky: 

White: 

Qumanslcy : 

l! .::.Jr: 

7;hi te : 

Ounanslcy: 

Cai rns : 

• 

- 10 -

No , this five per cent is a difference which 
you will pay upon arrival, 

On wei ghing and assaying. 

Titat is a technicality. 

If he needs ten million, we ~till buy eleven. 

I f sixty days is not adequate --

·~. 

i'/hat !Jr. Bernstein sug~esta ia - you bu,y this 
gold against fu ture de.Livery. Is that t he wq 
I unders tand it? 
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The gol d won't be earmarked. I t will be any gold. 

( Tolephone conver sation, 11:50, 1rl th Dean Acheson 
follows : ) 

-·~ ,, 

~ 
' 
~ 
' ,. 
~ 

~ . 
~ 
" ~ 

~ ,. 
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Dean 
Acheson : 

I!MJr: 

A: 

l!l4Jr: 

A: 

lll!Jr : 

A: 

RMJr : 

A: 

HMJr: 

A: 

lll!Jr: 

A: 

I!Y.Jr: 

A: 

I!Y.Jr: 

A: 

Hello. 

Hello. 

Henry •••.• 

Yea. 

Auguat 15, 1941 
ll:50 •••. 

I'Te taken that up with the Secretary and 
Swaner Welles •.••• 

Yeah. 

•.• •• and they both eay that 1t 'a aU right. 

P'lne. 

I baTe not talked to Jeeee, but I don't 
eee any reason tor doing that. 

Now the wa;y we're going to do it i e thia, 
tor your information, on advioe ot the 
attorney&. We're bu;ying thie gold aga1net 
future deliTery •..•. 

Yea. 

•. . .• which they eaY. ie perteotly l egal. 

All right. 

Well, I mean, our boye - ;you know, I'm not 
aeklng - but you say that both Hull and 'lellea 
are ea tietiedf 

Yea. 

And- I'll tell Jeeee juet eo that you think -
a e long as you raised the queetion, I a1ght 
as well tell him. 

Well, I think he will undoubtedly be relieTed, 
beoauee it will eaae the preeeure on hia tor 
a little whil e. 
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Hl!Jr: 

HMJr: 

A: 

trnJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

l!l!Jr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

l!MJr: 

- 2 -

I' 11 o&ll h1a up and tell h1a. 

All right. 

Ever eo much obliged. 

You're very welcome, Henry. 

The Ambaasador aaya pleaee to give you hie 
appreoiation &8 well. 

Thank you very much. 

He appreo1atea it. And incidentally, that 
little measage that you aeked me to stve 
Mr. Bull the other day •..•. 

Yea, yea. 

I went over myeelt. 

Oh, that' 8 very nice. 

Yeah. And I also told h1m bow helpful you 
had been. 

Wall ••. .. (Laughs) I dldn 1 t want you to •••.• 

I'll tell you aoae t1.me what he eaid when 
I'm with you -when I see you. 

All right. Fine. 

Intereet1ng and complimentary. 

Well, I'a glad ot that. I'• not alwaye eure. 
(Laughs) 

Yeah. I Just wanted to show the Ambaeeador 
that he can get some service when he'• entitled 
tO 1t. 

Yea. 

Okay. 

Good-bye. 

Thank you. 
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u. L! . Jr : 

Qumansky: 

l!.M. Jr : 

J:. " . Jr: 

Qw!:nnsky : 

H. ~~. Jr : 

t\mansky: 

H.U.Jr: 

Oumansky: 

Cochran: 

- 11 -

!low is that for speed? 

Well, it is a proposition entirely different 
from llzy' - -

Take llzy' advice, Make it ninety days, so that 
you needn't come around and say, "I need an 
extension,• Mike it ninety days, 

"Cheers in the left banks of tho Chamber.• 

So you can say you paid sooner than you had 
to, 

As a catter of fact , when you mentioned sixty 
days I wanted to say that Coscow asked for 
six weeks only, but I wanted to retain the sug­
gestion of sixty days. You say ninety days, 
and i n vien of the shipping situation it is 
a good safe~ard. I hope it IVill be in i n six 
weeks, but 1 t i s a safeguard 11hich is vecy 
deDirable, 

Since i t is a future purchase the question ot 
interest need not arise. 

llo interest . Just the regulo.r r.ay, lYe pay them 
the full assay value of the gold, l ess one quarter 
of one per cent, 

Which is your usual --

Just t he usual procedure. No interest . We are 
not in the money lending business. We don't 
lend money. 

Thank you. To whom will that go? To the account 
of whom? 

'!ie have an account in the Federal rrith the Cen­
t ral Bank of the U. S. S. R. That woul d be the place 
to deposit it. 
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H.1:. Jr : 

Bernstein: 

I! .L:.Jr: 

•ochro.n: 

H.U.Jr : 

Cochran: 

Oumansky: 

- 12 -

When will you put it in, today? 

I think we ought to draft a paper on it. 

Just so there is no misunderstanding, between 
now and noon t omorrow I want the money deposited. 

Do you want ten in addition to this three or 
seven in addition to this three? 

No, ten and the three as the first three pay­
menta. 

Mr. Secretary, I hope and I assume that Amtorg 
and Chase National have not mado yet arrange­
ments about the three. 

'.Vell, they have sold it to the assay office out 
in San Francisco, I think. 

I would not object at all if the proceeds go 
as a part of those --

(Telephone conversation with Josse Jones follows : ) 

235 
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Hl!Jr : 

Jeue 
Jonee: 

Hl!Jr: 

J : 

Hl!Jr: 

J : 

Hl!Jr: 

J: 

Hl!Jr: 

J : 

Hl!Jr: 

J: 

Hl!Jr: 

J : 

HXJr: 

J : 

Hl!Jr : 

J: 

HliJr: 

Hello. 

Hello, Hen17. 

J eaae • ••• • 

Yeah. 

Aquet 15, 1941 
11 : 53 a • • • 

• ••• • \he Rueelan Aabaeeador 'e here, and he 
told ae on account ot aoae ot the del'T• here 
now, he' • haTing l n hle negot1at1one With hla, 
could we arrange to b11.7 gold ~o~p to ten alllion 
dollar• aga1net tut~.~re pe.JIIente, 70u u e' 

Ub huh. 

A n1net7 da7 t raneaction. 

Uh huh. 

We oan do it. I took it 1.1p with Mr. Hull 
and Mr. Welles, and they both cleared it. 

Uh huh. 

Hello. 

Xou aa7 the7 can do it, 701.1 1&7' 

I can. 

I eee . 

x ... 
Good. 

~t'll help your eit~o~st1on, won't it' 

Xee. He'a- 1e he with 701.1 at the aoaent? 

Xee, he 11. 

Regraded Unclassified



J: 

HliJr: 

J: 

HliJr: 

J: 

HMJr: 

J: 

HliJr : 

J: 

HliJr: 

J: 

HliJr: 

J: 

HliJr : 

J: 

HMJr: 

J: 

HliJr: 

- 2 -

I'll be Yery glad to ••• hia next week and 
diaouea hie pr obleaa f urther. 

You Willt 

Yeah. 

Any other ooamentt I could lieten, all right. 

Mo, I think that1 a all. We'•• · ···· 

Yeah. 

•••• • trank17 our line - our law 1a not awtully 
broad . • ..• 

Yeah. 

••••. end I' •e been trying to work out eoae­
thing and he doesn't want to - doeen't want 
to do. I wanted to do aoaething like I did 
with China, and I didn't want to tell hia -
didn't want to use that naae. 

Well ..... 

I wanted to aake purohaeee, and then aake 
adYanoee againet thea and •••• • 

Yeah • 

• • • • • eo he got - kind ot got hutt 7 vben we 
got to talking about that, and I wae waiting 
tor hia to get our hie hutt1neu and ooae baclr.. 

But you'd like ae t o tell hi• nov rou'd lllr.e 
to aee b1a next week. 

Yee, it you will. 

Early. 

Yeah. I'll be glad to aee hia aarl1 next 
week. 

All right. Tbie will take oare ot hie iamediate 
ooaa1taente, 70u aee. 

23? 
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J: Yeah. Fine. 

KMJr : Thank JOU, Je•••· 

J : 'l'M.nk•. 
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l! .!l.Jr: 

(Iuman sky: 

H.l.'. Jr: 

<.'aston : 

il.!.!. Jr : 

'.'/h i te : 

Oumansky: 

1!. :.' . Jr: 

Cu:lansey: 

i: . ~·. Jr : 

- 13 -

(Mr. Gaston entered the conference) . 

He said fine , and he would like to see you early 
next week. 

Very good. 

Herbert, I 11on 't take the time non, but in as 
much as you will be acting you can get it from 
one of these men. 

Yes, I have the substance of it. 

Just how do ue leave the ten? Supposing the 
three has already been credited to.you - -

'.Vhich is possible. The proceeds milr)>.t have 
gone to the Chase National. 

Is it clear that it hasn' t boen allocated and 
spent by the Amtorg? 

It couldn ' t technically bo spent yet. 

Supposing it it to your credit. Do you want 
seven non? 

I r.ould still request that , 

Granted. 

239 
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A\lguat 2, 1941 

~ dear Mr. Ambassador: 

The receipt is acknowledged or your not e or August 2 
1941, in whioh you state that the Government ot the Union' 
of Soviet Socialist Republics would appreciate certain 
assurances trom the Government or the United States relating 
to ~he puroh$se ot Soviet gold in the United States. . 

. In announc8!1lente or January )l and February 1, 19)4, I , 
as beoretary or the Treasury, stated t hat , until further 
notice, the United States would buy gold imported rrom 
abroad , a t the rate or $35 per tine troy ounoe, less the 
usual mi nt charges and less one-tourth ot one percent, all 
subjec t t o compliance with t he regulations issued under the 
Gold Reserve Act ot 1934· Suoh golG purohaaea have been made 
continuously thereafter and wi t hout disorlml nati on. 

The foregoing continues t o be the pol i cy or the 
Government or the United St ates and assurances are given 
to the Government of the Union ot Soviet Socialist Republica 
that no prohibitive or restrictive measures will be applied 
to the export or import or Soviet gold or silver which will 
not be applied to all other countries. 

The foregoing assurances are understood to be in ertect 
until August 2, 1942. 

I am, m:t dear Mr . Oumansky, 

Very sincerelY yours, 

(bigned) H. :.torgentbau, Jr. 

Secretary or the Treasury. 

His El:oellonoy, 
Constantine A. Oumansky, 
Ambassador or Union of Soviet 

socialist Republics 

lii.lO:nrd - 8/8/41 
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August 2, 1941 

uy dear ~. Secretary: 

For a number or years purchases by the Onion or Soviet 

Socialist Republics in the United States or America have 

~restly exceeded exports from t he Soviet Union to the United 

States and it is probabl e t hat this condition will continue 

to exist tor some time. In view or t his situation the Covern­

~ent or t he Onion of Soviet Socialist Republica may find i t 

desirable to export gold to the United States or America 1n 

an amount aurricient to enable it to meet obligations which 

it has already made or the maki ng or which is under contempla­

tion. It would, therefore, appreciate assuraoced from the 

Government or the United States that the State Bank of the 

Union of Soviet Soci alist Republics will be permi tted wi thout 

hindrance to export gol d into the United States for the purpose 

indicated, that the Treasury of t he United States will purchase 

such &old , and in particular that the Government of t he United 

States or America ~~11 not take with respect to the Union or 

Soviet Socialist Republics any measures prohibi t ing or cur­

tailing exports or imports or gold or silver which shall not 

be applied with respect to all other countries . 

I am, my dear Mr. biorgenthau, 

Tna Honorable 

Very sincerely yours, 

(Signed) c. OUmane~ 

The tiaoretary of the Treasury . 

I 

I 

• 
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COPY 

D.EPAR'l'>IE!iT OF l:>TATI 
WA:.illl:GTOh 

My dear Mr. Secretary: 

July 16, 1941 

As you will recall , during t he fall or 1940 we had under 

consideretion an exchange ot notes between the Soviet Ambassa­

dor and myself in which it was proposed t o give assurances to 

the Government of the Union or Soviet Socialist Republ ics 

that no prohibitive or restrictive measures would be applied 

by the Government or the United States to the erport or im­

port of Soviet gold or silver which would not be applied to 

al l other countries. I n view of certain considerations or an 

international character the contemvlated exchange di d not t ake 

place. 

The Soviet Ambassador has brought up this questi on again 

and desires to affect an immediate exchange or notes on this 

subject.. He has furthermore suggested that this exchange be 

connect ed with, or perhaps form a yart or, the commercial 

agreement bet ween the Soviet Union and tho United States which 

i s to be renewed in the immedi ate future . 

I am enclosing herewith draft copies or tne notes which 

~e propose to exchange, s ub ject of course to your approval , 

and I would appreciate receiving from you at your earliest 

conveni ence any comments which you moy wish to make on these 

draft notes. 

Sincerely yours , 

The Honorable, 
Henry ~rgentbau , Jr., 

Secretary of the Treasury. 
Enclosures: Draft copies or notes. - -

/s/ :lwoner Ylelles 
Act ing Secretary 

COJ?IC :tnc 
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~ dear Mr. Ambassador: 

The receipt i s acknowledged of your note of 1941, in 

which you s tate t hat the Government or the Union of oaviet 

socialis t Republics would a ppreciate certain assurances from 

the Government or the United St at es relet11J8 to the purchase 

of Soviet 50ld in the Uni ted States. 

In announcements or Januart 31 and February 1, 1934 , 

the Secretart or t he Tr easury eta ted t het, until further 

notice, the United States would buY ~old LQ~orted from ebroed 

et t he r e t e or e35 ~er fine trot ounce, lea~ t he usual mint 

chnrges and less one-fourth of one percent , ell subJect to 

coa.liance v;ith the regulations issued under t he Gold Reserve 

Ac t of 1934. ~uoh gol d purchases have been made continuously 

thercerter and without discrimination . 

The foregoing continues to be t be policy of the Govern­

cent of t he United St a tes and assurances ere g iven to the 

Government of the Union of Soviet Sociali~t Re, ublics that no 

;>roh1bit1ve or restrictive measures will be tl! ,>lied t ., t he 

ex,ort or iln;1ort of ~viet .;old or silver wh ich >'ill not be 

• p1led t o all other countries. 

I Boll , my dear .:Jr . 0\llllinslcy , 

Very sincerely yours , 

His Excellency 

Constantine A. oumansky , 

Ambassador or Oni on of Soviet 

socialis t Eepublics . 

~u : El' : Lib 
7/15/41 

• 
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~q dear llr. Wellee: 

For a number or years purohaaea by the Union or soviet 

Socialist Republi cs in the United States of America nave 

greatly exceeded exports f r om the Soviet Union to the Unit ed 

States and it is probabl e that this condition will cont inua 

to exist tor same t~e. In view or this situation the Govern­

ment or the Union or Soviet Socialist Republ ica may rind it 

desirable to export gold to the United States or America 1n 

an amount sufficient to enable it to meet obl igations which 

it has already made or the mak:ing or which i s under contempla­

tion. It woul d , therefore, appreciate assurances from the 

Government or the United States that the State Bank of the 

Uni on or Soviet Socialist Republics will be permitted without 

hindrance to export gold into the United States for t he purpose 

indicated, that the Treasury or the United St ates will purchase 

such gold, and in particular that the Government or the United 

States or America will not take with respect to the Union or 

SoYiet Socieliet Republics any measures prohibiting or cur­

telling exports or ~ports or gold or silver which shall not 

be applied with respect to ell other countries. 

I em , my dear Wr. Welles , 

Very sincerely yours, 

The Honorable 

The Secretary of State. 

Copy:imc 
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TELEGRAM 
OfFICIAL BUSINESS-GOVERNMENT RATES 

JIRS, PJWI[LI N D. ROOSEVEL! 
HYDE PARI, HEW YORI 

TIIEASURY DEPARTMENT 

.. ------ _,.,, 
.luguat 16, 1941. 

PENDING U l BIU. EXEliP'rS .lDWISSIOIIS T.ll FOR liEN II UlfiFORK 
WHEN .lllllnED PRD. IHE!f MEl IN UIIIFORK .ARE .lliiiMD .l! .l 
REDUCED CH.lRGE 'filE !.ll IS WED ON !BE REDUCED CB.lRGI, 10 
EFFOR! HAS BEEI IWI! OR WILL BE 1W>£ BY !REJ.SURT 'fO REliJVE 
!HIS PREFEREII'!UL 'ftiE.l'!'KEI! WHICH W.lS INSER!ED Ilf !HE BILL J.'f 
TH& !RE.lSURI 'S RECOliiiEliD.l!IO!f. I .iX WVDIG '1'lliS .lF'tKRIIOOI 
SO I1 IOU HAVE .liT FORl'HBR QIJES!IONS 'rO .lSl iSSIStill! 
SECREURT l OKI S SULLIV.ll WILL BE GL.lD 'rO BE OF SERVIC! 

BEIRT )I)ROilft'IU.U JJl 

--

.. 

.. -·· 

• 
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TELEGRAM 
Of'"ICIAL SUSINDS-GOVERNMEHT RATD 

IDlS, liWIIlJll D. 1llXSYILf 
BJlZ PARI, llllf Jail 

24? 

••• a:•.,.. 

• 
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p03Fr 53 IX. GOVT 

H\'III:PA RK NV AUQ 14 1941 

THE SECRETARY 0~ THE TREA SURY DlPT 

WASH DC 

UNDC RSTAND PROV I S I ON IN TAX 81LL WHICH WOULD EXEWPT TAX ON " THEATRE 

AN D MOVIE T ICKETS GIVEN GRATIS TO WEN 1 \UNI~ORM 18 CONS IOER£0 NOT 

IMPORTANT 8Y TWO TREA SURY TAX f.•PERY8 BOTH WR MARSH ALL ~IELO AND 

I THINK THIS 18 IMPORTANT AN D WOULD BE GREAT~UL lr YOU WOULD CHECK 

ON IT AND LE T N[ KNOW 

ELEANOR ROOSEVELT 

742A AUQ 15. 

--
.. 

' -· 

. I 
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talk b7 Seoretaey llorgentht.u to be illoluded ill a abort 16 • · 
!ila whioh will be ahown to retailer• and trade aaaooiationa 
throughout the countrz, beginning Sept111ber 16. 

Eney J.llerican ia prepared to do hit part in thia national 

e.argenor if giTen the opportunity. Two aillion of our roung 

IUD. are in the al'lll8d forces. llaD;r ailliou of others are ghing 

their time, effort and erperienoe toward the urgent fulfil~ent 

of the nation's immediate defense needs. But there remaiu the 

great majority of our people who, for one reason or another, 

cannot participate b7 direct effort in this great and urgent 

cause. 

You, the retailers of the oountey, are the beat equipped, 

through rour daily contaot with theae millions, to giTe thea 

the opportunity the7 are seeking -- the opportunity of lending 

' part of their dai17 earnings to the gonr!lMnt to be used in 

building up our national defeuea . To bUf more guu and tanka, 

to build aore ships and planes, to keep America aa our father• 

dre111111d tht. t it would be. 

This extra effort on rour par t , whioh ia a new undertaking 

and one of our aoat important ao far, must be a strenuous one. 

It will requi re constant suggestion to rour customers that the7 

take adTantage of the Defense Stamp Purchase Booth set up in 

your store or shop. It cannot be just a oasual addition to 
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1our regular buaw .. , but it mat h..,e Jour 111db1411&l. puah 

bth!Dd lt. 

There are nearq two allllon of JOU e~~gagea 1n the retail 

trade• of our nation. You oater to the neeae of 180 allllon 

of u1. Your effort. in our 'behalf will be retleoted in the 

••ourit7 we are aeter.ainea to haTe tor oureelTee &D4 our 

child.ren. 

• 
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DMI' ... ~.1' ._, 
I • tollcla-.. to loua fit .-. -"• .._, toot 

~!! Sa -~,s--• __.~.!"':;:_v. •• .eata .-. .._,, ' ., • .,_._ • - ........... • -sau-. .. ,_.,.. • 
~-,_!:.. ._ aale.I ~!!.!:.~· .. ~- a-.. * f ' - __ ,. ---- _, ...... \liMo_, __ 
Uou apoek hi' _,. a aUUH nuu ... leMW la 
nert •hr ... IIIMle' 1a .-. ~,_ ... ~s..-
llalt ot \lie ,..., ... 'elf lll.LUM n..U ~-. 

1 .. ., .. _,. \be -· ·~s-·· 111 ........ ot 
•111l1aaa. Wo plotco .r null _,.,.-'1• •..-a ..u 
tor \llo ....... of no Dot- S'-!P ~. Dv1 .. 
\lao •••• of l~ • OTOI' ,_.,. \llouu4 rota1lara ot .._, 
n\erpr1a1 .. ftoh ~-- \a.-olYM lato • ftlU1.U'J' 
,.,., tor \lla Nlo ot tMM ....... '1'111• ._,. Mnllul41 .. 
lao. 'I" ott on proYod w lie onno.Niaal'l:W •••••llhl.. 

I wiall to OOIICI'O\IIl.o\0 J'Oil0 por~lJ' 0 QOII J'Oill' 
4eelpoUoa u Ollabua ot \M -'"" \lao\ Ilea 1leea 
tor.H to .. .sn \lie TI'M•VT ~' la Uo Mlo ot 
\lliH DetaaH s~. Tooa •n4. rour uMalo\M, ... ,..... 
au\lq \lla II'M' ao\lN&l "'-11 vll4a IJ'O'QOo aN 
••'-•••lJ' ••lltlot to luve tM -aooohl --.J.aUoa 
ot \Ilia JeVloU• ... onu1ac. 

Aa we all kMw0 "01'1 AIMft- Sa pnparet to .. 
lila ,.n 1a W. M\loMl -ra-T lt 11Yaa \M .,.... .. 
lU\J'o 1'llo lllllloa ot 0111' J'O'UII Ma U'O 1a \lao anN 
tore... ~ 111111-. ot ., .. ,. • .... aiYU. \Mll' •s.., 
ettor\ ... u,.rl ... • ...n , .. vc•• tlllll~' ot \M 
aeuoa•a s-«law tat-.o ...... ••• Uon -u. u. 
~' •Jm,,. ot ov people-., tor ou rnaoa or -
o\lir, ou.\ ,.nhlJe\0 -,. tbe•' otton 1a \llla ..,.., 
... 1 '! .... , ..... 

TOll , no ra\oUon ot tho -VJ', aN llea\ •4lu.1P,.. 

.:-
251 
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,.....- J'OV Mlb _.... wl.,. ...._ lllUS.U, te lift 
t.llta be o,.nul-, ~ ... Mellhl - \lie tJfUMil'F 
tt ltM1 .. e ,.n .r •la•b .. 11F ....a .. e te \M .. , ... 
.... te M UM 1a '-'Ul .. 11f tV MU-.1 tet-ee, Jt 
,., •" ...... , ... l .. '-'u - a1a1r ... ,11 ... 
to kMJ AMr1te u ev re\latn t1 a 11 t1aa 1\ wo.U -.! 

'"' enn etten oa,..... ,.n,altla 11 • ... ,,_ 
•t~~lac ... ••• ot •• ••• u.en.a• • tu, _, -. e ,.,, ..... -· n wlU ...,ain ... ._, ... , .. .._ te 
,_ -·-· tala' t.laq -... .......... , .... Dot-a..., ,....... ..... tla M\ .. la ,_ "'" ... tlatJo n ••-• " ~ .. , a oaftfl .. uu• ::J :~:flu ka'-, "•' u _, ~aa .. ,.... lttlnt.u lt.. 

Toll .nllaat.a taMl' to \lie ..... .t 1)0 lllUloa .t u. 
Tov trtoaot.a l.a ov lntelf wtll M NtlM'M la t.laa 
IHIII'l\1 - ert ttt.tftlaM \e Uft fw tvHl'fN ... -
eii1Uru. 

•ri1L•rsea--.••• 

252 

• 
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253 
tfote : 

'i'IIO copies ot this mess98e ware sent 

to Newcomb so be could get the tel98ram 

dUX orr. 
R. lolcH 

Aug . 15th 

•• 
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a. J, Tho•u 
Preeident, United J.uto Wor.kera 
Laf111ette Hotel, 
Buffalo NY 

J.uguat 16, 1941 

Kr. Gilbert B. J!Tatt of our Defenae SaTing• Staff haa' 

juat told • of 7our purchaae of $50,000 Defenae SaTing• Bow 

and of 70ur 1plellllid resolution in aupport of qata.tic nYing. 

I aa delighted with this news and whh to aelld all of 7011 WI 

nr~~~at thaDlt1. Your ruolution prone again that J..rioan labor 

underatanda the urgent needa of national defenae and can be counted 

on to aupport tha detenae effort to the lildt. Bnl'1thing that 

.lllerioan labor haa won through 7ear1 of atruggle h at atab in 

the preaent world orisia. The right• of oolleotiTe bargaining 

and the oontinual bette~nt of our 1tandard of lirlng can onl7 -be aaaured in a free aocietJ'. Your re•olution de.onatratea that 

JOU are reaolTed to keep our free inatitutiona safe and atrong. 

I congratulate 7011 for the pledge 7011 han •de and wiah 7011 would 

conTe7 to all 70ur member• WI Tel'1 good wiahea. 

Hen1'7 Korgenthau, Jr. 

• 

• 
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TO 

• 255 
TREASURY DEPARTMENT 

INTIEit OFFICE COMMUNICATION 

OAT& ~t 1}, 1941 
lliu Cho.uncoy 

Regarding the instruction from the Secreta~; to t his 
depo.rtrnent to cont<Lct t he Socrot ~ozvice on diatribution o! 
tll<•, "" contacted Chiof ,/Uson•a otrico and are diatributl.ng 
".lr eric<> Preferrod" through their office alo"& w!.tn thei r 
.Jecrot. .Service fila1. 

- . 
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'UmOI 
Proaram: 
Station: 

'l!iae: 
Prosra~~: 

!lll!!!Sl: S&VIII§!! S'4l7 

.AllY .all Cl I 0'! I Cl llADI 0 I'IIO<Ia.UI 

FIUDJJ - AUGUST 15, 1941. 

9:15 - 9:30 J..M. 
ElleD Randolph 
Wl!C and NBC Red lietworlt 

6:30 - 6:45 P.M, 
Philip A. BeuoD, Prnident , 
The Dime Savina• Bank of Brooklyn, II. Y, 

•Let Uo All Be Shareholdero in Aaorica1 

Station: VRC - I!BC Red lletvorl< 

Tl .. : 
Procru: 
Station' 

Ti10o1 
Program: 
Station• 

Time: 
Procram: 
Station I 

Ti.llel 
Prosru: 
Station• 

8:00 - 8:30 P.M. 
Great Plqo 
VJSV and CBS lletvorl< 

8:30 - 9100 P, M, 
Uncle Walter ' • Doshouoo 
VRC and HBC Red Network 

8:30 - 8:55 P. M. 
Your Happy Birthdq 
WKAL and NBC Blue Network 

11:15 - 12:00 MidlligM 
Muaic You Vant, Vbeo You Vent h .• 
VMAL - Vaohinatoo, D. c. 

'fliiSI PROGIIAIIS PROIIOfi '1'1!E SALE 07 II&J'DSI BOIIIIS .aiD S!AMPS• 

• 
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Autott 15, 1941. 

Jutt to tpeed you on 70ur vay I .. etndl•• 70u b i ~ 
i1 1 • thi ' ~ • r e.~ •ummaey on 

tte '"" uco n~ • week, up to au4 including tho tint un Frid&J. 

!he croat bulk ot tho l etter• deo1t with tho tax tituation. K&tu­
relly, theae were &lmoet entirely ~ntaconletic -- after all it it the 
one& who at rongly obJect who write l e ttera. Those vho aupp~rt the 

pror,rom, either varmly or vithout •n1 •root enthutiet& expect t i 1 
II but II d • . t I 0 0 1 0 8 m;) )' 

e up on pu up • t all the lettora vhich object to additional 
tr~t1on , the «reateat complAint 11 about t~tion on the low income 
gM\;;:»· }'.aQT qu.arrel vttb tbe Seeretar7t 1 ttate:.eut tbt.t clthens tn 

theae &roupe velco~e ft c~cce to contribute. MAnJ of tbea ci te the 
rlaing coat of food, eloth.lng, rents, etc., and men.T eritlche the 
Government tor waotetul opendi ng , vhlle thrift io urgod upon the poor 

r1nd the middle cla ••••. 

In tbe aall of FridAy IDOrnin&, there -.,ere more let tert abuehe of 
the l'retldent and hie pollc7, than of tho Secretacy. A nuaber eay tl::at 
they UDdtrttand the SecHt&r7 EUtt reite the =one7 vhere••r he Utt. 

)~,DJ' l etter• urge the taxation of labor union•, or ot vegea paid 

~hoae working on detente proJecte. 

Lettert p rot·eatlnt: he lp to Ruet1•, eod the anti-Et16lhh ones Are 

In tl:e ratio of 3 to 10 . 

The c.1lt of Thurtd.a7 and Frid.&7 cont ained zany prottttt of the 
drl•e ~gAinat inatellment telli ng. Theae ran&ed troe learned etettmentt 
on the eeono.tc structure, written by huaineRtmen, et c., to penciled 
screv1o from poorly paid beedo of f&Uillet vho buy proctlcally every­
thing on the inotal lmont plan. There eeemo to be unlvertol feeling that 
thlo it pon&ll&ing tbe middle claoe again, for tho rlcb con pay coeh for 
tuch thin,ca &t autooobllet, re!rlgeratort, red.ioa, YAC\I.1.UI cleA~rt, typ•­

vritert , vatbiag macbluea, etc. TbouaAndt who need replace&enta in order 
to run their houaeo ~nd keep their t aalllet vol l could not bu7 any of 
t hese combined luxuriet ~nd oeceaaitiet it they could not cet t&e~ on 
time paymentt. This would tbrov thouta.ndt out of work lind reduee the 

health, eff ic i ency and morale of l•rgo croupo of people. A number of 
'-' r1ter s brine; out the fact th&t the C.o•ernmtDt collects income tax on 
tho inttoll,..nt plan. 1'.a117 vrltera oa7 tlat the7 anticipate havlcg to 
tuy •erlout bouaebold aldt, etc., bee&~•• tbe old ontl •re vorn o~t. And 
t t.t t hey wi ll ~Te t o otop purchasing bond• ond ate~• In order to oc­

oumulat e enough money to bU7 tbe•• ~rt lclet outright. 

The comoenta on Deftnat Stamp• and Bond• follov the general line• 

of tho1e abatracted in t.he lett h ro veek·t. 

Lettara fro• hank• on tax ant1e1p~t son note• ~r• !alll n& off, vlth 

oD17 15 recorded thio veok. 
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Hro. iloio Jreooe .. r, Atlantic CitT, oon4t a low Tork Tizeo 
cllppi n& with the boadl1ne, "lluce Peat Paid to Contoct •len Run u., 
Deteneo Oooto•. Another o.amplo ot whe t tazpaytro hove to cont~n4 
with. Wh8t io &Oin& to become ot uo? InYootmontt &1•• no income; 
aecurity m&rkett are not alloved to tunct1on; texet art 1oar1n&: and 
ao .. rnment h vaotiog money on enr;y hand beyond our thlnkin&. 

Thftrt voro throe other ltttort which ollu4e4 to tblo article 
•nd • vat t o in carr;rin& out the de!onae prosraa. ' 

R. I. Woodworth , Ootinin&, ll. T. I wondtr bow 10u tbhlc a 
vorldQt mn, Pft1in& rent, """ brln& up o !uU;y in Vootchooter 
Count y on t' ael&r'J belov $2 , 500, and. P87 tuee. Inauranee , aed.leal 
an4 d.ent.al 'bi lla, food, clothing etc., t ake •••1'1 cent "' hu·e. Men.y 
dra!toot ha•• boon rej ected beeauoe ot bod tetth tbt\ could ho•o boon 
.. •ed, but there bot actualll been no aontT a•allablt In oan1 !&millet 
!or thla nece aelt7. 

Mra. M.J.!., Lot Angelee. 1 cen' t lltl hov Yt c.an pay core i ncome 
taxet next year. Wbat do you expect ut to 11• • ont Thla 1• not our 
wer, ~nd we bATe no butlnete wbateTer to be t~t4 to 4e~th. 
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Mro. Wolter T. CaYert, Balleton Spa, N. T. Widow ond boo educotod 
tour children. OWno o~~all home, income around $1,200 • year. In 
Saratoca , nearby , ~oney it spent like water. It aht hsa to pay more 
t~e1, vtll have t o let her home go and b•come dependent on othe r• ~nd 
!o101l;y. He r ocno are do in& their part •nd hove dl tlle;y can handle, 
Tax tho r ich , eepeciall7 for their ple~oure , but help those ot l ow 
1nco:e. 

iari oua tU&&ootiont at to thin&• that alcht be taxed -- ·~~llion­
~1re Foundetlona•; Golf Cluba and =e&berah1pa; aoft drinka; ~dvert1a1~; 
carried VODID vorlda«; dO«•; cbevin& cwa; buntla& llcena.ea. 

A c rt&t IIINI7 lettero advocaU the oaltt tu - 15 in tbe !our ond 
ono-balt da;y pe riod. 

KaQ7 old peopl e with annuiti et, pent1ontd echool te~c~Art, ete., 
protest haY1n& aame taxation aa thote vboat lnco~•• Art baaed on tArn­
In& capacH)' . 

Mro. N. M, Baoheller, Melrooe, Maoo. ~dmin1otreti~n should find 
woy to tu •potted and pampered' labor uni on 11e11bero. Thio Adm1n1otr~ 
Uon hao deotro1ed m1111ona o! docent, tbr1tty, patriotic A&or1consf 
Our 1n•tttmentt ruined Ve are denied ell contlderetlon in fa•or o i 

· le vho »•• small e.nnu.nt •• labor radlcolt. It you cont inue to tox poop 
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or pr1'f&te tncoua, but no e&rnla, pover, 1nd who ere b~ tbe 
neceat1t1ta of li fe in & ritlng ~rktt, you vlll reduce us to the 
te•el of Ruaaian pe~aanta. Reat ore our dlYidendt and we will be 
dolVl\ted to p8)' tuea ond 1Ju¥ bondo .• 

V.ro.'Tn~yer O'Rourke', Chlc~go. Your 811 out for Britain 
apollo ~ll In !or every American t•rp~yor. Vo oholl not root until 
every ~~~ber of the Admlnletrotlon It forcibly 'retired•. 

F. R. Alexander, N. Y. c. Altl\o~h drootlc, the ell out Brltleh 
plan h necttt&ry, but ve 1n lover wage bracket• cAn hArdly get 
eno~b to eat, vb1le those on detente vork are paid t ency price a. 

Anonymoua - ll11nola. Inatead of tbout1"4 for sore taxea, you 
ohould be !!<Urine out hov to col l • ct exlot1ng onoo . The aoooevelt 
o>ro~tr•• 11 to •••• the Brlth.h &nd vreck the U1>1tod Stateo. 

Levlo F. Joneo, Bellingham, Wooh. Tour •U««tot1on of e tlapll!lod 
income tax chart to ensble the aTerace cltisen to :ake return vlthout 
ald ot expertt it one of the beat ldeet t~t h&a come froa Watblr~ton 
In •01 Adm1nlotrotlon. •Stick by your guno on thlo 1ooue brothe r, and 
In the longrun the need for hl r her t•x .. to P"l' tbe uln!es of oble 
!1eurert ~y become unnecessary." 

Anonymouo - N. Y. c. If the papero quote you correctly &bout 
mo re levy on small incomes, you ehould be tekon out ~nd shot. ~~ 
ohould ve continue to ~orkT We vlll All leovo our Jobo ond Juot 

r ive up. 

~ro. L. B. Goddard, Gulfport, M1oo. Rove betn toxed to the limit 
!'o r ye,.re. !'o raise A !Al:!ily and pa)' u:oenltl hat been s 'defense 
o rot;ra .. 811 our lives. 1 1 reftll~e condit10DI a re ,;rs•e, but tbitre 
tA•e been grave condit ione at ~Ace here tor C&D7 Yft ra . 4e cAn't get 
alOft& , keep our ho:ea, our Job a, ttnd our health on le&a xone7 than ve 
t~•• nov. We t..rt true Acerieant. Tell ua the vay to ge t aloa&: and 
ve vlll try t o follow rour guidance.• 

Lettera threatening "tex atrlke• or •re•olutlon• 4 

T~x 14e&t and comments not abstracted 
141 

Juat abutive or ~ntagonl&tic - often anonymoua 15 

Holp the omall bus1neaocan 
3 

.,- J ...,..) 
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Print. 

x, dear Kr. Seoreta~: 

COPT ----
Lavin louae, 

Ottawa. 

Aucuat 15, 1941 

I hope thie briet note aay reach JOU tonight by Howe, 
or b7 special deli n~. ' 

I had, aa JOU know, planned to leave Kontreal in the 
morning (toaorrow) but have poetpcned mr departure till 
Vonda7, ao ae not to arrive in Britain before Churchill 
should he be delayed in reaching the ahorea ot his own land. 
is alwa71 happena, !reah obligations have arisen here which 
make it illpouible tor ae to leave Ottawa before Sundq night. 
iaengst other thinRa, I have been buay with the preparation 
of some ot 7q broaa:eaata and apeeohea in the !ora of a book 
which will appear under the title, Canada at Britain's Side. 
The last ot the galley proota are ooil.ng down !roa Toronto 
tods7, and will have to be returned at once if I aa to see 
1111 ot the page proot, and the final m.ake up before leaving. 
In the oirouaatances, I hope you will forgive me if I do not 
go down to Kontreal, aa I, otherwise, had hoped to do tonight. 

I cannot begin to aa7 how very deeply I appreciate the 
invitation you ao kindly have extended to me to spend a dq 
or two with Kra. Korgenthau and yourself and other members of 
,your lovely tally at Tadouaaao in the oourae of your atq 
there. Had this been possible at all, I oan think ot nothing 
which would have attorded ae equal pleasure. I fear, however , 
that , if I leave on Konday aa planned and get aatel7 across, 
I shall not be back before your brief vacation ia at an end. 
It, however, utters should turn out otherwise, you uy see 
me turning up on a aoaent ' a notice. 

I do hope you and Krs. 1forgenthau and all the aeabera 
of the family will have a very pleasant stay at Tadousaac. 
It ia a real honor to our country to have you choose ita lands 
and waters for a vacation. Very beat ot wishes to JOU all. 

The Honorable, 
Heney Korgenthau, 
The Ritz Carlton, 

Jr. 
)(ontreal . 

Tou.rs very sincerely, 

W. L. Kaokenzie Ilng. 

(over) 
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I auat express to 1ou -r deepest ar.-patbJ in the loaa 
we have both ao greatl1 suffered iD the past few hours. 
purvis' death ill e.a great a lou aa allloat lll1 that could 
possibly have been sustained. I know what it will sean to 
you personally, aa well as to Anglo-Aaerioan relations on 
which you have both worked together ao aplendidl1 since the 
commencement of the financial problema the war baa occasioned. 
1 do indeed feel very deeply for you. 

W.L.K.K. 
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Avaut 16, lMl 

Ill di&J' wr. Aaba .. aaort 

TllaJik JOU "''7 -.Ia tor a..a1ac 
M tlle tiprea ea Uaa outpat at &.A.r. 
pUoh trc. tAl tnialac 1oll01la b 
C.na4a. I aball bap tlleaa tlpraa 
iR the atriateat ooatia ..... 

Sbaaral7 JOQP11 

(IS...) I ... , ... , .... h• 

Rh baellauJ, 

The Bri Uab Aabaaador. 

.. K I I I /(:f.;'___... 

• 
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~SONAL AND MOST SECRBT 

MY dear Uorgenthau, 

UITIIM UIIA .. Y, 

WAIMIMCTO-, D. C. 

14th Auguat, 1941. 

You were speaking to me the other night 

about the out put or R.A. P. pilots tram t he training 

schools in canada. 

I haTe got t he f igures , which the Air M1n1atr,y 

regard aa highly secret, but I think you will like to 

see t hem. Keep them, i f you will, to yourself. 

Yours very a1ncerely , 

Honourable Henry Morgenthau, Jr. , 
Secre tary ot the Treaeur,y, 

Washington. 
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ProJected. 

fii:,~ a SECRET 

PUot Output fr<>11 R.A.P. ud J 
S h '

, .A.T • .P. 
c oole in canada, 

.J &D1J4l'1 557 
Febru&%'7 550 
llarcb 440 
.lpril 745 
llq 657 
.June 62,( 

.JulJr 958 

August 698 
Septeaher 1195 
Octo her 1.290 
November 1045 
December 1710 

Not all these pilots find t heir way into R.A .F. 

equadrona at boooe, es a proportion have to be retained iD 

Canada ae instructors and starr pUote, and a turtber ntaber 

aN posted to Call&dian boooe equadrona . .I.e the course iD 

Cueda l&ste twentJ<-eigbt weeta, the approxia&te nwober o! 

pilots UDder tra.l.D.iDg can be eetl.Mted by aultiplying the 

monthly output by eight, WhJcb should ellow tor t he usual 

wast age . 

• 
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l) .. r Mr. Jo11 .. 1 

~~ re.,.ipt 1a aclcoowlodce4 U>io &fhr DOoD 
of rour latter ill which rou ototo t.llat tboo BocoDotrv.cUoD 
liJW>CI OorporaUoll llao -14 to \)"rUoip&to to t.11a 
oxtoDt of $),000,000 ill a lo&D of $7 ,5()0 ,000, to bo M48 
lior\brop J.1rcr&ft 1Dcorparato4. lou ototo tb&t a coa-
4Hioll 1a 1alpooo4 'llbich roquiroo t.lla :SrU1oh to pa;r oD 
cor to.ill OOilU~nciea &D oztra t!jf. Oil U. firot 1110 
pW.o 4ol1nro4. 

:B&ar1D& ill aiD4 tb& co'""'"" u4o ill ito co­
IIWlie&Uoll of ~. 1941, t.ho !fre&IU!7 b&o no 
obJtctioD to thot arr-.. nt CODtupl&t&4 iD 70Ul' lottor. 

SiDCorolJ rouro , 

( Sip4) I). 'tl. :Sell 

!he l!o110r&b11 
Jee .. Jo••• 

lldoral I.o&D .&d:aUnietrator. 

Ollaro4 b)' telepboDI wi t.h Mr. Oecar Cos 
b7 H.M.O. 

lint b)' Sp&c. Me ooeQ&er 
41115 P••• 8-15-41 

liMCidaiS/15/41 
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UD4o&o4, roc'd A"«11.t& 15. 1941 

Dear Mr. llorg..,\haul 

b BoconaU'uct.ion li'11l&I1CI Oorpol'oUon b.ao 
e&!'eld to :\)&l'Uc1pa&o to t.be extent ot $3,000,000, in 
a ~ ot H , 5C)O,OOO, to h ll&do llol'&hrop .U..ol'att 
Inco!'pOI'ated. !bia loan vUl onablo tho c- to 
co~~plote &.boil' untilled oNere fol' a11'planoo, a lui"' 
porUoD ot which aro for tho l!rHhh. J. coo4H1oo wao 
111poood !'equir!Jic tllo Brithh to P&¥ on cn&alo coo.­
&1"1"'DC1oo ..,. exna 25'fo oD tho fil'o t ono lmndrod aDd 
forty pl&Doo dol1Tored. 

In T1ow ot tl:le fact &h& t t ho Oo111pu,y h&o a 
not worth of only $266,000 , wo fool &hat tho lo&ll 
ohould DOt bo mad.o w1 thov.t tho coD41 UoD roftl'red to 
aboTo . llo tborofore requeot that tho 'l'roaoury 1ntor­
poao DO obJocUon to av.ch an arrqomont. 

S1DCerol.T yov.ra, 

(Signed) Joooo JoZ>Oo 

n.. HoDCr able 
11. llor~Pnthau, Jr. 

Socrot&ey ot tho Troai\U7 

COPYI .. v 8{16/41 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

To Seore tar,y lllorgen thau 

••o"' lir. Wh1 te 

subject: Develo!)Mnts ot Special Intereat in 1he rar 
Eastern Situation 

I belieTe that ,you will tind ot i nterest ~ 
tollow1.og 1teaa wllloh have been culled troa ~ cables 
and other aater1&la com1ng into rq D1T1a1on. 

1. Dollar-Yuan Stab1lization Board 

2, 

(a) 

(b) 

( o) 

The British have appointed Hall-Patoh, 
although on a temporary baeie. 

Fox reports tha t eteps are now being 
taken to oarr:v through Ule ottio1al 
organization ot the Board. 

The Br1t1sh t ak.e tha view thnt ae a 
result ot treezing Chinese aneta, the 
pr1ae tuoot1on ot the St~b111zat1on Board 
will largely d1eappear. In Shangba1, 
h owever, nnano1al o1rolea expe ct the 
Stab111zat1oo Board w111 suppor t tapi 1n 
~ local 1 black fJilrltet1 • 

Br1t1 all iroreal ot an eoonoa1c a1uion to Oh1oa 
arid visit o~slr otto Rla•ezer. 

2?1 

• 
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D1vil1on or llonetarJ 
Reaearoh 

(a) The British suggestion or an Anglo-AIIerioan 
eoonol'll1o m1se1on to China, of 'llbioh Sir Otto 
Niemerer waa to be the Britieh repreaentative, 
&aJ asain come up f or ooneideration einoe Sir 
Ot to haa now arrived i n Waahington. 

(b) Ambasead~r Gause wr ites on August l tha t he was 
oonfidentiallJ informed or the Britieh proposal 
b7 Quo ~ai-ohi , Chinese foreign ainiater. Quo 
i nformed him that the oom1ng of the mheton might 
have a good 1 PSJohologtoal0 effect. Gauss, how­
e ver, ie of the opinion that it could aoco~lieh 
verJ l ittle and euggeets that the inVitation to 
the th\1ted States to Join JUght hue been pro~ted 
to aoae extent bJ the oonaideration that the 
prinoipal recommendation or the JUeaion would 
probablJ be outrignt financial aaaiatance and the 
United States would probably be expected to 
aupply the greater part of thia aea1atanoe. llore­
over there ie the eusp1oi on, according to Gause, 
that the Bri tisll proposa l 1a another attempt to 
embarrass Kung. 

British propoaal of a Chinese central exohan~ control 
committee In LOndon, wa8h1ngtont Binfapore ari Rangoon 
to aea1st In administra tion or reez ng controls. 

(a) 

(b) 

( o) 

(d) 

The Chinese have r esponded fa vorably to the Br1 tieb. 
proposal. The ~reaaury hea taken the posi t1on 
that a decision regarding thi e matter i s to awai t 
report f rom Fox and vi sit of Niemeyer. 

~&Jlor has been sent to Shanghai to observe and 
report on the operation of the f reezing controla 
there. 

r ox has suggested aeouring the aseie t ance of a 
~reaeur7 expert. Lockhart (our Consul- General 
in Shanghai) also auggeste t he etatloning of a 
~reasur:r expert at Shanghai i f it la thought 
des i rable to keep close contact with the situa­
tion there. 

rox reports that the Wlniatry of Finance desires 
a list or Chinese nati onale who are depoal tors in 
the u s toge t her wi th their eeourtt i ee and other 
hold1~g~. ~he MtniatrJ alao aska how it could 
requiei tion such tunda. 

• 
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DiVision of Monetary 

Research 

(e) The Generalissimo le disturbed by the newspaper 
report that American assets of Geraana, Italians, 
Japanese and Chinese who are doing buaineaa 
within the British Empire and other allied 
terri toriea have been unfrozen. 

~. Actions taken by the Japanese in China against American 
inter ests 

u. 8. freezing or Japanese assets haTe brought retal­
i atory freelll.ng from the Tarious puppet governments and 
Japanese authori t ies ln China. In addition, howeTer, tur­
ther JDeaauras unrelated to freedng haTe been talten against 
American interests. For example, 1n Shanghai an export 
control system baa been i natituted aiallar to that already 
in operation 1n North China; in Chefoo, IDllll 18 not be ing 
delivered, and in Swatow, anti-Amerioan and anti -British 
demonstrations were held opposite the Consulates. 

5· Conditions in unoccupied China. 

(a) 

( b) 

Economic. Inflation in unoccupied China continues, 
while the Government takes no ettective steps to 
re1oedy the situati on but merely continues to print 
money. The Government offici als are reported to 
be atraid to take any effective measures against the 
landlords, who are largely responsible tor Chlna•s 
economic ills. 

Poll tical. 

( 1) 

(2) 

Wr. TaYlor ~eporte a ccnversat1on with Wadams 
Sun ln which ahe expressed concern about the 
'Chungking appeasers•. 

Wr. Hemingway reports ot extreme bitterness 
between Kuom1n t ang leaders, i ncluding the 
Generalissimo, and Communi sts. Some in 
Chungking tavor peace wi th Japan and u.s. 
aupuort tor war aga inst 00IDIIIUn1ets. HelliAgwe.y 
agrees wi th u. s. poli oy ot opposing civil 
war in China. 

• 
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6. Burma Road 

Dh1a ion or llonetar:y 
Reaeareh 

(a) ·rn May , 19llo the volume or goode imported 
over the Yunnan-Burma highway approximated the 
beat per!or~~~anoe or the Yunnan French Indo­
China railway in the month prior to the 
aeverance or tha t line in 1911o. In June, 
tra!!io declined because or ra1 n, but an 
animal transportation route has been opened 
between Kunllling and Burma to eupplemen t the 
regular highway tranaportat10n ayetem. 

(b) The Ch1neae OOll;>lain tba t the Cuatoms authori t1ea 
i n R&n@Pon are une111pathet1c and non-cooperative, 
with resulting delays i n clearing cargo rrom the 
wharvea. 

1. Decline or tile Chinese national currency in Shanghai. 

Fapi ha£ tended to decline 1n Shanghai, being 
5-3/1~ cents on July 2S and 4-7/32 cents on August 11. 
Th11 decline 1a explained by tbe heavy purohaeea or 
foreign exohan e by apeculatore, importers and roreign 
ba.nka; the inautf1c1ency or the available supply or 
exohP.nge because licensing has stopped the repatriation 
or tunde and rellli ttances rrom abroad, and the !act that 
auch or the export bueineae in Shanghai is carried on 
by the Japanese and the export billa han not yet begun 
to come to the llcenaing banke. 
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TREASURY DEPARTMENT 

INT ER OFFICE CO MMUN ICATION 

DAU August 1~, 19~1 

To Secretary !Jor genthau 

••o"' 14r. Wh1 t e 

SubJect : Digest of Ur. Heml.~way 1 e Letter on China. 

1. The bitterness between Communia:a and moat of Xuomin­
ta.ng l eador e be ta.l!ted ':"tit h, incl ud1ng the Oenera.l1sa1mo 
ca.n hardly be exaggerated. ' 

~- Communi sts i n Chungking a re •wi ndow-dress i ng• to make 
it a9oear that Generalissimo is tolerant toward Communists. 
Only true Communist rep~sentative is Chou En-Lei. Else­
where in Kuoml.ntang territory, Communis t s are hunted re­
lentlessly. Liberal 9rofeesors are extremely ausoect and 
under oloso surveil lance. Speake of •atmoeohere of fear of 
oetraya.l 1 at unive>•s i ty at Chengtu. · 

3· Civi l war can be delayed i ndefinit ely if u.s, represent­
atives make it perfectly clear a t all t imes that we will 
not finance civil war i n a.ny way. Ua.ny in China wlll t r y 
to 9 ereuade these represent atives that crushing of Communists 
i s advisable bu t Hemingway thinks suoh an attempt would be 
disastrous for Ch ina.. 

~ - Land or.·:~ers and bankers anxious for war to end. Favor 
oeaoo with Jaoan and u. s. support for destruction of 
Co~unists . Bring every form of p r essure to bear on 
Generalissimo and advisers. 

5. BeYs should not completely aooopt the value the Coc.muni sts 
out on their own war eff ort. Quot es Generalissimo regard-
i ng this. Chiang very de9 recat l ng of Communist ald. Says 
large number ot Government troops are di verted t o guard 
eJ>;alnst the Communi s t s . However, unless the Communi s ts use 
force, t ho Governme nt wlll not . Hemingway says that 
Gener alissimo ' s stat ements were at variance with hi~ forme r 
st at ements and wi t h known facts ot Ocmmunlst war er. ort . 
Chiang's s t atement sbowe passion aroused by Communist question. 

• 
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D1vie1on ot Monetary 

Reeea.roh 

6. !1r. He~1ngway feels there w1ll be no permanent settle­
ment of Oommun1et p roblem 1n Oh1na until an agree~ent be­
tween General1aa~o'e Government and Sovi et Union eettles 
definite l1~1ta to the territories the Communist forces 
are to occupy. 

7. Hemingway oftere to forward add1t1onal information in­
cluding report on incidents 1n Oommuniet-Kuom1ntang clashes 
and study of wage scale of Oh1neee army. 

(July 30, 19~1. Kr. He~ngway to the Secr etary) 

• 
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fi NCA VIGIA SAN fRANCISCO DE PAULA CUBA 

ltl'. Henry .llore;enthau , 
secretary of the 'i'reasury, 
'llashi n~;ton, u. 0 . 

vea r Mr . l.!or@l8nthau: 

July 30 , 1941 

i was <ireacltully sorry oot to @!It to •&abington Beain in J une , 
ooe or m:~ beat trianc1s became ill w .• ue we '1181'e on a trip down hera 
and die<i on the clay .i ha<l planne<l to so t o New York so l hac! to 
call the uahing ton trip orr . ' 

When I le rt 1br China llr. White asked 1111 to look into the 
Kaomingtang- Communis t clitric ul tie a a n:\ t r; to r inc! any int'orma t ion 
w!ll.ch could possibly be ot intareat to ;ou . When I wae in waah i ng­
ton las t thia problem was compara tivlll. y clo raant, so !lett it more 
or leas alone raen we talked, it will recur as a serious problam 
quite frequentl y, so I toought perhaps it wo uld be useful for me to 
write you a abort SUDmary or what .1. find a t this date to be true, 
af te r studying the problem tbr some threaJJDntha i n China. 

lirat , I bel. ina there 111.11 be no permanent settlement or the 
Communiat problea in China until an agreement bet ween 1he GeDerslie­
simo•a eonrnmen t and the Sowiet Onion settles cletinite Umits to tbe 
territories tbe Communist lbrcea are to occupy, OntU then the Com­
llllllists, as good Ch1.oese, will ri~t ag,.inst the Japanese but as good 
Co=niatl they will attempt to extan:l their spher e d intlue.nee in 
China no aa tte r 1lb at territor !a 1 limi ta 1hey may accept on paper , It 
11 to 1heir territorial interests 1X> try to mle a geographically 
de rsnsible rronti er tor 'lbatewer te rritory they ve oc cupying an cl 
they have consistently tried to keep a corridor open between the 
spheres or i .ntluenee they have behind Nanki~ and the terri tory theY 
leg'llly occupy in tbe nortbwest. 

Tbe bit ternsaa between the CommuniaU M el most or the Kuomios ­
tang leaders i talked to inclu!ing the uen..-a ussimot can hardly be 
exaggerate4 It ia nece~sary to rat.sber, alwaye , tba the cenaral-
1ss1mo rou~t tbe COIDJlluni sta for ten yaara and that his kidnapping and 
eon•ersion to tbe r~ t a8' inst Japt.n was under Colllllunist influence, 

The extent d the Communists ' part in the kidno.WJ~ha:n~~Y!n 
been played oown both by lime Chiang K~ -sh~~~~~~ia" ha..e :lao played 
otrtcial account a or the kidnap pins. 11'be media tor a who were brcu!P t 
h down as they eo ught to appear •r~:r : Ui#l t bat as on a Kaoming-
1n and timlly allowed tbe Geoeral1Sa 0 8 rd eo ... o.ni;,. aa the • BJU.RT 
taag ott'icial put H to me , !bey stih111

1 8r~tf: Japanese invasion ia on)J 
DIS!Ailr rroa w hiob t:hina aurtera w 
a "SKIN DlS&AS.S" , ·-

I 
• 
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Tbere are a cer tain amount or UOIIIDuniate kept i n cbungki a a 
willlow- dre ssing to prove th e existence or Auomillb tang-uoiiiDuni~ 00 
opero.ti on i n t he fi@Jl t &e;ll l.M t ~ apan but a aide f rom t hee b i -
some of whoa s e eme d to DB to be &l!l!n t s prova oateurs, ot h:X.: ~~Pb:cea, 
sort or to uris t traps, i . e., th ey weN t here well- watcbed aDd er ­
nape ac t 1116 innocentlY in o r der lh a t any visitors mal< i ng con tao~ 
with til em would be s1 gnalle d by the ir watchers to lbe local s ecret 
polic e , the re is very litt le t r ue uo~~munist representation 1n Chung­
kin;:: w 1th t be e xception o r lieneral Cbou JSD.- La i , Be i s a man or 
enormoue chara a a! great intell i genc e who 118epe in clos e t cuch •· itb 
all the ..mbassies and does a fi ne JOb or sell i ng the t:oJZunia t etand­
po int on a eything that CX>o:es up to almoet ev..ryone in Chungking who 
coc;as into contac t with bim, .1 do rot know whether you e'fer knew 
Christian rtaltovsky who was a v er y able and al so v<ry cba=iog Soviet 
diplom t be fore be was sent to Sib eria, t:bou ISD-L&i'a abi li ty, brU­
Hance and cn n ra reminded me very much or the e .rly rtakovsklf or the 
rerioo or the vonoa conference and the nee;otiations or that h r st 
Uerman- :,oviet Jll c t. He i s o ne or the rew people or opposing views 
•ho can get to and tal k with the veneralissl.Jt.o , H!JI&S once , as you 
undoubtedly know, th e Gen !!ralissimo•s aide •hen t:hs.yng Kai- shek headed 
the Huang l:'u l'llhangpooJ academy , !t .. as he who did the talking to 
~hiaoo~ t.ai-shak at the time of the kidnappiot; and they '<ill sea each 
other quit e otten. Chou En-Lai and his wife and Mme . Chilln6 Kai-ahek 
and the Generalissimo bad dinre r togeth(J' in Chungking wnf le 1 wae 
there; b ut wl11.le Chou En-Lai and the window-c! ressi ng Com:nunists move 
about treely i n Chungking, uoiar-cover uommunia ts are bun~d i n 

1Kuollingtang t e rritory allrost as r e lentlessly as they -. o uloAin Japa n , 
30d Liberals >b en they are prores!IOrs in tbe univer sity , are ex­
tremly susp~ot and under clos e sur~illance , Students suspected or 
liberal views and by this J. do ro t maan Comcunist but :mrely those 
who are at a li to the left or political vien or t!le .;entry or laod -
bolli iog class are liab le tn a rres t m d impri!IOnment in concentra - 1 
tioo c:unps i ba,., sal do m se~n such an a tmoapbere or rea r or betrays 
b:; intorllll;s as tbere was 8.!1Xlll0 the liberal proressors at the great t s 
univer sity at Cbengtu, These were men that I knew wer~not Conmuois 
nor follow-travelers nor Conmunia t s ympathizers , rt a a t s;.,~:i~y 
on the campus a nyone who vd shed to tBll you anyth og evan re 
critical or the Kuomingtang wall<l be carefUl to • alk any into 

8 

clear open space before s peaking , 
tioed that ••I<Adl• report s or r,uominctane-

You have probablY no 1 i th a llY aggresiv e move in the 
Communist tric t ion c ome simulian~~ust~ ~re cr•atec! between Kuocingto.ng 
Eas t by Japan, Undoubt edlY • no e n v ur or th e v. ang Chi Db 'iei 
and Communist troops by the l:h i m se in ra 0 s with the ultimate hnpe 
puppet goverOJilent to crea t e friction , a;;:YKuomingtang, I believe 
or civil wa r betwe en t be Communi~i5r~ially rorced b:r the pro- peace 
a par t or t heM incidents are ar 0 'lTal i s s imo Other s are 
gensrah and politicians >b o surlroi "~~ ~~msenor the two Pa,r ties , bu t 
the natural --roduc t or the conr c t .... tl • 
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. . . \ .... u v 

the timing Of the incidents CNer t t\e past SiX llDnthS bas too often 
beon tc J apan' 11 advantage tor them to be merely coincidences 1 
think it is ve ry possib le that J apan has agents working on ~til 
side a. But wi til tho natural desire ror paaoe or all those mem­
bers or tbe gentry wno are unable to enJoy thei r tbrmor p riv ileges 
1n wartim and wlloee one desire is to have til ewar with Japan over 
and t bo ~ommunista destroyed, it ia very IB tura l to suppose t lla t 
theY wou ld t ry to p roduce any sort or incident which w 1uld lead to 
war wi tn the Communists. 

To keep the whole tlli ng as silllple as possible , i think we can 
be sure tll nt war between t he Kuomiq!tang and the Communists is in­
evitable unless the Soviet Union and the Cllungklng GoveJrlll!Bnt colllll 
to aom mutual agreement r-.J. cb will make a part or China really 
Soviet- China with a de fensible r rontier wnich will be respected by 
w tll the Chungking Government and t he Communists , I believe we 
can delay indetini tel,y aay all - out civi l war between t he ~huQgking 
eovornment and the Communists it our revesentativea make it per­
fectly clear a t all ti mes that we 1'1111 rot t1 naa::e civil war 1n any 
way. l am per ractly aure the. t .many people in China will t ry to 
make it clear tc any ADBr ican represantati ves tnere , Rs they at­
tempted to do to me, tnat China row baa an umy capable or crush ing 
the Col!lluunista in a short time an d that it would be abvisable to 
comple to t ha surg i ca l i ntervention to cure the "Hear t Disease" . 
Pereom lly, .1. have known no diseasa ~ the heart wbtch has ever been 
cured by such violent M ans ani 1 th ink tllat a maJor military cam­
paign against the Communi sts in tne north'Rest would be the most 
disast roua tiling tn at coold h.appen ror ~hina . 

It is very e asy to criticize the lack of true democracy in th e 
area I!Pverned by t be t~.uomiDGtang but we have tc remellber that they 
have bee n a t war agllinst Japan tb r nv" yea rs now an<i it is a great 
credit to ~hiDe. that arter ti'fe yea rs ~ war, " hi ch ala:ost invariably 
produces a rorm or d i ctatorship during it a v oaecution, any vestiges 
or deoocracy shoul d remain at all . Lite i n Chuagl<ing is unbelievably 
difricu l t and unpleasant . Many of th a wealthiest "hinese ha"' tlecl 
to Shangha i or oong Kong. Tho se •.no remain a r e he'"\l'tily sick of the 
•ar alth ough their public statements rwturally say nothi ng of this . 
It i s the woolthy people , the land- own'll'a , and tho banker~ who are 
meet amicus for t ne 1118r to end . 'fhey a r e nnturu lly anx1ous to enjoy 
the trui t s of their w aalth a nd posit ion. '!'here is no en joyent or 
any kind i n chungk i .ng but these people >otlo want tho v.ar with J apan 
tc end are equally an xious for the d e struction or the Communis ta and 
their ideal or 8 solution ,.cub be for ua to back China while slle 
destroyed the communi sts and .mde peace v.ith Japan . They bring every 
form ot pressure on tile veneral iasimo and hi a advisors to work toward 
tbla solution and naturally , as rothing 1a done cle-a rl y or openly in 
Chi na , their aims seldom 883 m to be ..Cilt t b ey actually are . 
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I could outline tile various peace groups to ;,ou, but you un­
doubtedly haw bad so much intcrmat1on on til at troa otllers b a tt er 
~ualitied tllan I am to analiza them til at .1. shall rot both er ;,ou 
w!th tbll t. 

28f -

while wo reo~nize the importance tll at tllare should be no civil 
war between the Collllllllnists anu the o.uomill6tang, we sb:>uld also not 
accept completely tile value the Coumunista put on the ir own war at­
tort , They have llad sucll e xcelleat publicity Jld have we l comed wri tar a 
or the calibre ot lSdgar Snow to tlleir territory.,that America bas u 
axas;;erated idea ot tile part tbey ba>e playe d in the war as>1nst Japan. 
Tbeir part baa be" n v ery cons1dere.ble but that or the c entral oovern­
cent troops has benn a llundred times greater. Tile Censralissimo, in 
conversa t1 on a, is vl!!ry bitter about this . ne sa1 d to Ill! in conversa­
tion , 

"The coao.muniets are sl<illru 1 propagandists but witl>::>u t much 
righting ability , .U the Collltllunists do rot possess military strength, 
tbe CoverruDent does IX>t n eed to resort to t o rce ne,ainst them . It the 
comounists try to create trouble injurious t o the prosecution or the 
war, the uovernment wi ll take minor measures to dea l with them as 
disciplinary questions l' rise . .1. guara ntee you tllnt the uovernmen t 
will un<.i ertuke no maj or OJ:Bre. t ions against the Communists . 

"Tbe rourtb. rtoute AriJJY inci dent wao very insigniticant . It 
equalleO one-tenth of one percent o r the noise orgated about it in 
America . 

"There ba a been int ansi ve pro pag'\lld a , so thnt .us::-1 cans belle ve 
lbat Co:r.a:unists are oe cessa ry to tre •• a r d r esis taoce . Actu!llly • 
O'ltllout the -.oauaunis t Par ty , t he a rmed res! s t'UlC e or China fiolll.d 
be racilitatecl , not hindered , The t.oc:ounista are hamper ing tho 
C~!nese A.razy . Tllera are eight war zones witllo ut a ny Coa::tunist 
troops intbem nt all , " 

At this point Mme. vhiang-J<.ei-shek sa i d th at she had re ceived 
lotters from A.mrioans statiot; the UOv ernment arrr<r tlred at tile backs 
or tho l"ourth Ro ute Army while it was withdr ad ng accorc inc to orders , 
The llonera l1sa1mo interrupted he r impatiently to continue . 

"The Communists gi ve no as sis tance to tho ooverllJllent Arro.y , 
They disarm Gove rnment troops whenAver pos&ible to get more mat~ril\l 
and llX> re terri to r y . It is not true a bou t firing on v:i tlld raw1ng ~;om-
Jtun1s t armies 'l'ho Collllllunist. uc. ve 1 en.sod t o retire t o the areas 
t·!cb. ht~ve be~n as~ !gne d to ttec, llld c11sci f l1n"'rr measures "e;e 
t~ken ao:~inst them. accordin~y. Those ore btll.; ;~8°~ins~~P~~n:!~or 
!!B& !>J rea "h ic h will be t a .<en in the tutu n h ., 1 r t he 
oper•,t!ons a g!l inst the Com!l'.unists m e no m~aaures ngatnst t e 1 
o~ey tho orders or the o.;eotral oovernt:lont. 
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The Oenen.liaaimo went on, "Tha Corcmuniats made 110 cont ribu- • 
t1oD in the war a(llinst J ap an but hampe red the war effort It there 
were no Communi,ate in China tha Covernment could IBve made greater 
acbievemenu . l'ha Governmen t is not afraid of: Communists but the 
only delay tho final v1 ctory . It the Uni ted states worri;a about Y 
the COmJilUni sta tbey are simply t al ling into the communist trap." 

Dur 1n8 thia t1 me the Genera lis s imo spoke •i th gree. t pass ion 
aod ve bemeoc e , and ll.me. Chiang Jtai -shek lntsrpreted tor him Be 
sometimes interrupted her in hia eacerneaa to proceed with hie 
theme. ne went on, 

"Large numbers or Gover11.111ont troops are dherted to guard 
&SL in at tbe Communists. Sixt:y d1 visions are held in the rear in 
readioeea asainat a possible Japanese southward push. 'l'be:y aiao 
aene to watch the Colllllllnia ts. .1. tell you this in confidence 
Unless the ~,;omuJUnista US'l torce, the Goverll.lll8nt armies will ~t 
I ho pe tbat tbe Commu.niats 11111 c oo. into the framework ot the 

0 

Central GoYerll.lll8nt. The:y will be t Mated aa an:y other arm:y unit 
it they do . 1! tbey do not , they must accept the disciplinar:y 
meai!Ure a whioh they will incur . " 

llllle . Chiang Mi - ahek interrupted to aay , "We are not trying 
to crush tbe m. We want to trea t them aa good citizens or China.• 

.u tlleee s tatement s wo uld han only aened to inflame teel i.ng 
between the lr.uomingtang and the Communist s and tea1 t011ard creatip g 
an atmosphere or civU war, I didrot publiSh it . Dr. Laughlin Curie 
told me in nong lr.ong . as he came out Ul at our policy was to dis-.. 
courage ci v 1l war be t ween the cocmunlats and t ha central Cove rnmant 
aa! 1 wrote n othing which would eoco~Zrage a possible war between 
ths t'80 partiea. Also the Yarious statements of t he t.eneralissia:.o 
were e. t varia~e.witb his own former statemeota and with the knolllll 
fact a or tbe ~,;o-unist war effort . .L write t hem to show you the 
passiona an1 t he disregard or the te.cta 'IIIIich enter when the Com­
munist question 1s raised. communists, however, in my experienc e 
1o Spa i n, always try to give the i .mpreas1on that they are the on]Jr 
co& a 'IIIIo rea lly ti8lt. '1'his ia par t ot tb air t actica end their 
enemies slander them with equal injustice. 

xou nave probably had enough of this subject tor ona le t ter . 

• • 

Thera are a couple o! other very interesting angles which I wou ld 
lilca to write you about it 1t would be~ a ey interest . Checking 
over a ll my 118 terial certain things stand out sa or more or less 
permanent importance ' no matter 'Ill a t neoeaaary chan ges i n the man­
ner in 'IIIIich tbe a1 t:U.tion muet be rei!Jlrded due to developments in the 
past ah weeka j,f yo u w01 l d care to h& w me write a couple 1111 more 
lettera on tbe;e eubJects , perhaps ycu r aecrete.ry could let • know. 
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J. have a report on various incidents in the di f ficulties 
between tte Bighth Route Army and tile l!'ourtb. Hout e Arcy l the 
two communiate unite; the latter now diebanded) aDd the troops 
or the uentral GoverllL1lent, written bY Oen eral8 !to Ying-CIIin and 
Pai Chung-llai , Chiet ot ::.tart and deputy 1;1\iet ot starr or the 
Chinese um:r, and two answers to the 1r tte a is on tb. e who 1a situ­
ation wticb oeneral Chou En- Lai wrote tor me. The attack o n 
the l'ourth Route A:rmy was as loq; ago as la at .l"ebruaty but th e 
basic attitudes at the t wo parties t oward all ot these incidents 
are set torth very clearly in 1bese documents. '!'hey can , there­
tore, serve as a basis <:L s t udy tor the ai tting out or the truth 
on tuture incidents which are boual to occur . ~n reading thea 
each aide makes an extremely strong oaae . Their respective case • 
1a that bandled i n the tirst paragraph or tllia letter . I be-
lieve theaa diaailllilar reports are valuable as background ror 
Judt;ing the importance or tutllnl incidents wll1.ch wlll artae , 
could your secretary let ae lalow it :tQU want these and other 
de cume nt a? 

Another thing you misllt wish to hnve i s a study ot the 
wags scale at the Chi nese a1111y. A Lieutonant - ,;olone l in the 
Centra l Government Army with ten years or military service as 
a commissioned of1'1cer having fought a@llinst the war lords, the 
Communists and the J apanese , a t pre sent aakea 121; Chinese dollars 
per month • .Ln 1937, betore all <:Lt'icera took a voluntary pay cut 
as their sacrifice to v.ard t'igllt ing the J apanese , the same officer 
received 180 dollars. J.n 1 937 one dollar bought 14 pouals or rice . 
Th.le Sprtng one dollar buys tfO pounls orr ice. Oft'lc ers ha 11111 no 
t'ood allowanc e. I believe that in the present wage scale o t ottic 
in the Jf.uoJD.ingtang A.rmy there is a greater t hreat to Chinese contin­
uanc a ot tbe wa r - not this year, but tor next year - than in any 
other single de s tructive possibility. 

I have tbe notes tor a r eport on this which l can w; ri t a and 
send to :,Qu it yo u will be interested • 

.t'leaao t or give .ae tor bothering you wit I\ aucb a 1 ong let ter. 
There "a a eo much to say wh en l saw :,QU last in June, and J. IB ve 
tried to l et time eUminate those thinf!ll which didoo t seem essen­
tial . 

Wi t h vary b Jst wishes to you in this meat d1tt1cult time, 
1 am 

Tery t ru1Y yours , 

'liU oo~ ll\L .... I:'1 
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SA..<E RAllD 

li. T. 1117{64{41. 

llec.r llr . Coc:hren, 

BRii'ISH E:·IBASST. 

WASl!lllG'l'Oll . D. C. , 

Auguot 15th, 19~1. 

I think 70u :87 be intor eot o4 to 

know that I baYe bee n in!or11ed t lu>t liong Kong 

hat been included in the oterline area •• !rom 

Aucuet let. 

Yourt t 1ncerely, 

(Si gned) W. Ritchie. 

't. Rltch1e. 

t:r. Herle Coehr3D, 
iJ . S . ~rcasury ~s.rtoent, 
·.tc.ehine;t on , D. C. 

CO?Y - 411 - S{l S/41 
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P'i'PIIWI 

A telocr- (no, 348) of A.ucu•~ 15, 1941 troa ~!» .l.aerio.., 

A.n'ballad.or a~ Olmnclt1Dg ~ranuito a .. ,...,. froa Mr. A.rnotoln 

tor llr, Ow-rio which rea4o oubo~cUall7 oo t ollOVII 

!ho ropon in regard to tho .llunoa ll4a4 oi\uaUoo i»o bon 

oul>aHto4 to Ouoral Chicg Xal.-oholl:. llr. -· h ""' a\lo to 

hoD4lo tho ol\J>aUoJlo !!» -..ace .. ,., u4 • reUono, which are 

ho• boon aado for the appotnt&ont ot l(r, Bolaeo ao a&MciDC 

ooDtrol ottioor in Laohio in chorea ot all tho truck• ooaiac 

iD o,.or tho - Road. to China. At tho u.. t'bat Holaoo wao 

aoko4 b)' ti» Burw. Goftr-nt to hko tho poet ot Cofttrol ot­

ticor, !» -• oporatillt; tru.cko oD tho lluraa Road an4 hit 

buolnooo oxporilllCO ill China hao bolD coftoiclorablo. X. bon 

t boroucl>lT t hot oui>Joct ot tracoportotioD b7 aotor truck, oo­

poc1oll)' tho oituation on tho - lloa4, 1o a capable poroon 

am a bu4 hitti~~& o:a:ocuti,.., On aeoowot ot ti» oooporotion 

vhioh will bo oona in fToa tho :Bunw. Go,..ruoDt, l!olaoo aloo io 

voll Cluolitiocl. General Chi&~~& Z:al.-ohok 1o agrooablo to ti» 

appointaont ot a ~Dg 4iroator with fllll poworo. l!owoftr, 

tl» OIDorolhobo in.oioto that the -.uci"S 4iroctor bo an Aaerican 
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Aaorlou, J:na l f 1t wre pooo1blo t o obhJ.n ""' .. nicoo of u 

Aaer1c&D qU&l.1f1o4. for tho poo1Uon , oh: t o 11&1>t 11011tbo would. bo 

requ1ro4 for b1a to bocoao faal.l1ar Yitb tbo o1tUAt1on; Mr. l!ollloo 

could 1..,.4lato~ take oTer tbe funot1ono of t ho poo1tloa. Yor 

thlo reaoon llr. ArD.otolD lo of tbo op1D1on tbot evo1'7thlnc poo­

tlblo ohov.lcl bo dono to obto111 •-ero-nt t o tho appolDt • ont of 

Holaoo ao tbo faet tbat bo 1o a Conpdtaa lo O.neral Cl>lanc hi- obok 1 o 

olllT objocUo11 t o b.1&. A cop7 of tho report lo bolq oent b7 al r 

Mll. 
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P.t.ll.t.PBll.t.lll 

.t. wlecraa (..,. 349> of J.acuot 15, 19111 froa .u AMrioa 

.t.abaooo4or at Cbu•ck'•c roalo onbotaatiallr ao followol 

!ho 1l&1a ROR-toclmical poiRto oonral 1R Mr • .t.note1R'• report 

( ••• U l ocraa ao. 348, .t.acu•t 15) ..., be ._1ol4 •• followo 1 

!Ill 1Rott1c1onc1eo exioUac at tho pr111nt Uao oa the ,.,._ 

llo-' aro dv.o to a croat u tont to tho lack of lalowllf.co oa the part ot 
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the - uw 1a charp a t the beadquartoro aloa,c tho road of tho ~ntalo 

of traaoportaUoa 117 aotor. !hero are eil<\e• 41tferoat Oon..-t 

t r&!loportaUoa apac1oo operat1a,c oa the hra lloo4 IR4 the7 are cnr-

etatfod w1 t.b 1Rcoapetad oucuUne. '!be roonlt 16 \bet aot.b1a,c lito 

the toaup h actuallr bo1DC IIOYK which cc1114 be .. ., ... w1 t.b cooriinatal 

ettort. lel t.her \he preamt COJUD1aa1on nor ~ other eo--1ae1on e.an ner 

oucooeotullr operate motor truck t r&!lt port a t 1oa. !he preoont coaoioe1oa 

lhov.l4 act u .,. a4Yioo!7' bod7, 1h pr1Ro1pal hllotiou be1DC the 

coori1nai1oll of ltv-. lload act1Y1Uoo with tboeo of ocRReotillc roaAo. 

!hero lho1114 be appo1Rto4 for t.bo Bnraa lload a forllp aanac1a.c 41roctor 

ha'fiRc tull autbori\7 onr aotor t renoportaUOR aR4 perooau l •ttero. 

OperaUac ~. obov.ld bo alloeatod to h1a 41rootlr. tiRder th11 foroip 

--.ciRC director t.bero ahould be ( a) a cont rol offico w1 t.b abeolu\e 

control O"flr all "fohicl .. oa t.bo llipwq, (b) IR operat 1DC IIIRIP_, 
ha"fiac reopoao1b111t7 for u inttlllllCI and rolatlf. •ttere, (c) a ~~&trol 

(!) pol ice or cant&atioa , (4) a co~lote IJotoa of ocomaA1cat1oao, (o) 

a etathUoe aa4 fill&llCo department aR4 Joard of froAI· !en~1Ral 

~~Uapro ha• iDC full authoritJ oa the -uou of the roo4 11114or their 

• 
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...,...._, ollolll4 'be appol.n\M 'b7 \ho •uctac 41roc\or 11114 ollo11l.4 'be 

r11pcuui'ble to hla o11J.7. Aa l.ntolera'blo oltuaUoa uioh aloac \he 

roa4 vi \h repri \o t.az collocUoa. Iaozcuoa'blo 4elqo are '"" \o 

illlluaora'blo tax l.nopec\ioa officoo inclQAiac tho ouot oao at y84 (t). 

a 1o urcect \hat thooo officoo 'bo Ullif1o4 &lld opera\ol!. ia o'CIC!> a wq 

ao to faoil1ta\e \he .... oaont of froill>t rather t'ball to l.epo4o u. 

Iaoffioionc7 and qaick 4otorioration of trucko rotulto froa 

lack of aalntonanco fsoUiu... !bore obolll4 'bo contralbo4 11114o.r a 

foroil" ~l"fioor ha'finc fore11" eooit\an\o and qnalifio4 Cbinooe 

.. c'balli oo all maintenance worlt 11114 thoro ohoG14 'be oota'bl1oho4 a ri~14 

o7ot .. of inopecUoa. !bore ollov.l4 'bo inoU tuto4 acre ottlcloa\ 
• 

aothob of ouppl71ac poolino aad tho fo.ul\7 loa41n& and Wlloa41llc at 

prooont oxiotiac ohov.l4 'bo corrocto4. .lttonUon ollov.l4 'bo ~""" 

iamodiate l7 to o.ophaltiac tho oection of tho roo4 'botwoen Langliac o.a6. 

Wan ( t) 1n which ooction thoro io a othinc th&t obou14 intortoro with 

an """" flow of trattio . .lt tho proo011t Uao, 75 per cont o! tho trucko 

rotura \o Laohlo oap\7. 0....\er uoo ollolll4 'bo ao4o ot oapt7 poolino 

4ruao tor tho u:portatioa ot wood oU • 

.lltboull> about 17,000 \ono of froicj>t crotoo4 \ho 'border in \he 

aon\11 of Jwoo, o11l.7 6,000 \oao o.rri'fo4 in lunaiac· !be pro'blo.a tor 

1ao41ato cono14orat1on b \o increaoo tho ao'ftllont of&eicj>\ in\o 

KW1111DC oo ao not to l.ncroaoo further tho troll!>\ 'bolnc otoro4 at tho 

proooat t illo 1n 41tferont warohouooo alon< tho hiii>W&7• !be aaount of 

!rtilht coa1ns in\o J~.o.nsoon tor Chill& 1o inorll.tiDC o.a6. vill further 

inoroaoo n'botant1all7 'tdl.,. lon4-loaoo -torialo 'boctn o.rri'finc in 

q'Q.&Il\1Uoo. llariac tho firot \Von\7 U,o of J11J.7, 23,000 t oao ot 
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tre1clat arr1,..l at laapoa tor Oll1aa. ltat1oa ott1c1ala w1ao _, to -.. 

helpt'c>l are P"iDc r•.tT \o lwl4le \he \ruoport&Uoa ot 11441 U oul 
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tonnap to Laahlo IUI4 ln\o Chha. leariq 1a •1o4 t.hla •Uuatloa t.ha • 

report oonol..a .. wlt.h t.ha aUP"].aUon the\ _, ot t.he reoo-..aaUona 

0.,. IUI4 aho'Ol4 'ba u4e etfaoUYe w1 t.hollt telq, 
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'l'elegraa J~. Auguat 15, fr-011 0."'Cldnc. 

I bn"e reluctantly COlle to tbe " iew atter ba'fing ar.d.t 

a caretul e~ of the l'ulman-»ur.. ~ eitue.tion el.n.ce rq 

e.rrhal at Onmgld"4!: tbat l.tr. John F.arl Boker baa ahom that 

be 1a not abl e to handle the probl-. In tbe f1rat place, 

be 1a not an ezpert 1n 1110tor tranaportation. Secol>dl,y, be baa 

not been ginn tull powen. Jinally, be bna not bed, 1n a;y 

opinion. tull Ch1neae aupport, perbape 1n pert clue to hie 

noo-1na1a~ 1n the 'f'erl beglnnlnc upon aw:b aupport. 

!hlle I ahould prefer thet the Y•mn•n...&uma Hi~ "m•gln& 

Director be an American, the re~t1on made by Arnstein 

and hie aaaoc1atea ie CQIIPletely &\IP!)Orted by tbe information 

reE;e.rdin& Hol.lnea derived from all independent aourcea of 

1ntormt1on. 

llhile the Chineae authoritiee IIII!T not be willl..ng definitely 

to grant the tull power& which Arnete1n ~:<:aDBDnde:ll!d to a memglnc 

director, aucceaa on tbat ac:ore 'l4tJ;f be aehined b7 presentl..ng 

the problema trenkl,y eJid enerpticall¥ t o tbe reaponaible 

Chineae authoritiee. I t111 etl'OIIil.Y of the opinion, a t tbe 

aame tille, that the director of tbe lliPq ahould bave virtual 

BUtOIICIIIY 1n finallcial lllllttera: t hnt he will be unable to operate 

effectively unleaa be 1a given in e&iition to tull powers 

eufficient mtlitar,y or police aaeietance to enforce discipline, 

auppreee tiZl1 interference, from no matter what 80Ul'Ce, with the 

efficient 

• 
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• 
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o!!1c1on~ operation of tho Kicbw_,, an4 to aupplJ ooaont1al 

pollee fac111t1oa and pa~rola. General Ch1anc'• oppoaltloo 

to tho appolot•ont of Ho~a 1D thlo capacity to, t o ., 

opinion, baaed tOMowha~ on dlo~ruot of tho Br1t1oh. Ro ~ 

feel that 1D tho appointMnt Of a .aft who lo a~ proaent a 

Burlla otflclal ao llanagiog Director of tho llur.a l!oad, thoro 

are a pl1cat1ono of tho oxtoodoo into Ohlnou territory of 

llur.a authority. It b alto ctulto pooolbl.o that hoot1Uty baa 

bOon croatod )V tho blunt Jll'OCOduro 11h1ch Ro~o adopted 1o 

dealing with the Southwoot Tranoportatloo Coap&QJ and that 

thh hoot1l1ty baa been trano•1ttod to General Chiang. ...,.,._ 

atolo hat intoraod .. that General Chianc hat indicated that 

hit (tho Gonoral11oalao1 o) oppoo1t1on would not be altered 

'b)' Allorican appi'OTal of Rol~eo, 

I haTe tho concurronco of WAJor WcHugb , who lo well-

intoned on tho octlre Jll'Oblt= 1D tho proctdlog op1o1ona • 

..t.rooto1n' o report la, I W>dtrotand, bllog tranol•tod toto 

Ch1oooo, tollowiog which tranouUoo Goooral Chl-ac Jtai-cholc 

will rocoln ..t.rootoltl and hit uoociotoo for further cooollltaUon. 

Plouo 1D!or. Wr. Currie. 

J'E tJDII!iS 
8-l~(l 

COJVIWCibj l8-2l ... l 
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Socrotar,y ot State , 

l aahl O«tcn. 

1092, A-t 15, neon. 

s~1 .. 1.a w.a. 

Datod Aucuat 15 , 1941 

Rec 1 d. 8115 p.m. 

A .. r l can Proo~terlan Wl aolon South hao rocolYod 

reporta froa Chinese aourcea to the effect that oo tbe 

.. rnla« ot July 3lot Japeneao a111tar,y pollee and 

Chinooo police entered t ho aholon'o hoapltal at Tolllg 

llhur-pu, 110rth IClangou , carried out on all de.Y lnopoctlcn 

ot tho pr oper ty, r ofuood to alloo ~ one to enter or 

loaYo tho pr oaioea and pl aced tho fcllcwing named 

Amorican aioo1onar1oo under guard in ono of tho hospital 

roaldoneoo; Yr . end Wra. Juoo II. llontgOII>Ory, Dr. end 

Wro. T. c. Tlnopain, llloo Wor,y llcCown, Wloa Jooolo D. 

Hall. 

!he m1aa1on ~ also reee1•ed a report f r08 Chtoaae 

oourcoa that Wloa Lllllen l ollo stationed at Hwalan 

Gap which h a f ew mileo ao11th of Tainglciangpu, camp 

otranglod to death. 

Both reporto lack confirmation, bllt tho report 

concoulng tho oltuation at Tolnglclongpll coaoo f r o• a 
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fair~ reliable Chiaeoo c:hrbtl&A aA4 -.r thorefore ha'" 

••• (f) in fact. !ho report roprd1nc llho lollo wu 

recohod froa a Chinooo chit Dtrchact and -.r thorofare 

be a ure ruaor. 

I-dlato~ upon rectipt of thooo roporh froa tho 

ailliOD I requootod tho Japo.nooo Colloul O.aeral htre to 

aal<e a thorCJU&h 1Dnt ti«at1on withau.t dt~ and otro01od 

with tho Japaae .. authoritho that a tpotdJ and coiiJ>loto 

report repr41A& tho aafot)< and woltaro of tho .. Allorie&D 

a1111onarioe ia laporau .... 

Stot to DepartDOnt repoatod to ChuC):l.Dif aDd Poipinlf 

~ airaail to To~o. 

no 

Co~lbjiB-21-41 

LOOX!I.IJIT 
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Seoretar,y of State, 

lublDCtOD. 

tbenpot 1'1a J.L 

Dated AQcuet ~. 1941 

&.o1d 112& p.a., 16th 

1100, ~1fteenth. (SitfiON CHI) 

Pelptnc circular ~t u , 1 p.a. 

ODe. l'ull tat of recul&Uo,.. iaopood lllr Ja-oe ... thor1Ueo 

upon thalr naUODala 1n co=ecuoa with 'buelo. .. o tranaacU011a with 

.boric.,.. 1n Sbenp•i cinu 1n Shallcbai' o 963, JulT 29 and 981, JulT 

30. fha abon MnUonod ncul&Uo,.. conn all bu81nooo t ...... acuoo.o 

which Ja:paneoo buaio.eoo Mn 11q doh to lllldertalco wttb Allorioan firao 

or in4hi4ual.o. h 1a Ullderotood that th"T han not been applied ... .,. 

atriot)¥ in SbaDCbai ao.d that the fw Japt.Mte butlneu aen who ha•• 
4otlred to trauact buelneoa dtb .boric.,.. ba•e experienced no peat 

41tfiCN.lt7 1n obtalniDC the requioite peraholon troa thai.r .,.tboriUoa, 

fwo. :lxport reatricU.,.. l.Jopo .. d lill' tl>t Ja-ee throuch tbo 

aediua of the Sbaucbai cuatou em the -rt of fltteon dtttereo.t 

•-41Uu tr011 Sbanpol were quoted 1o. fl>ll 1o. Sbancbtl 'e 963, JulT 

29 and 978, JulT 30. While thetO rutricUoo.a do not 1o.chl4e tlltl 

principal coa.oditioo erported troa Sbanchai to tha United Stateo tb-.r 

ba,.. oeri011e)¥ affected a .,...bar of .U.Orican fir. encaced in the 

..,ufacture localq in aachine toolo, harclllare ao.d other •tal aanufacturere. 

U>CIII.IJI! 

• 
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Sb• npe t • ria W.Jt. 

llec14 81~ a. a., .lq. 16 

Socrotar.r of State, 

l&&h111£toa. 

1100, (SE01'IOll 1'10) 

.l au.blr of thooo f trm. whooo appl1cat1ono t o oxport coamo41t1oo of 

t hh nature han bloa rof\1oo4 by tho Siw>&h&l euatoao han betll placed 1D 

toueh with tho lcoaoal c Coooul ot tho Japenooo Coaoult.te O.noral who 11 

ono of & c..,lt teo which pusoo on ouch appllcatloau. Up to the J>"IIDt 

tlae on ouch appllcatloau h lalowo to han bleo appron4, whlle the othoro 

are otlll pen41ac. Japeneoo 81lthor1t1oo horo haYO Inti-ted lntoraalq that 

It tho .lmerlcM ... tbor1Uoa are 0 oaq1 1D tho application of freul nc "Ct>" 

latlooo t o Japenooo natlonalo reoldlnc ln tho Uoltod Statu reciprocal treat­

meat will be accorded .lmerlcan timo bore. 

Throe. llo other opecial reotrlctl,.. =oaoureo haTO been enforced 1D t ho 

Shacsbal ar .. up to the :l'l"'••nt tbe. llo atto01pt haa bloo u4e to place tho 

JlZ'Operty of .lmeric&D firla loca ted w1tb1D o r outoldo tho International Sottl.-

eect or Jreccb Coc.eeaa1on under protectin cuatod1 or t o coo.1'1aeate or con-

tro1 tholr otocka. 1'bore haa been no opecl&l difflculi;J 1D obtalDI..Dg J apanooo 

traTel froa the Japan• •• a~boritlea here. 

Pour. '.l'bu.o far .lmorlcan aloolonarho and alooloo property located In thh 

Oonoular diltri c t 4c act appear to ba,.. bloo oubJoctod to &D1 opeclal retali­

ation with one exception. .lo reported Shacpl'o 1092 .lquot 15, 12 noon, 

AMrlcan aho1onar1oo and m1oo1oo property at Tolac ltllinc l'll Md Hwalan lt1aogou 

oro reported to ha,.. boon oubJ octod to harob retaliatory me&&uroo. 

J'l,.., ReJUlatlono la]>OO•d llf IIIU>ldn& rosiiM reported 52 Jul.¥ 30 aod 53 

Juq :n. So far && I lalow no attoapt haa bloc a&do tbua f ar to ootorco \hoao 

' 
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rocul&UOIII 1J1 Sb.onche' . Sent to DopartMat. lepta ted to Peip1Jic 

cb11Jl&)<1ac ll&oldac. 

(END Ol' W:SSAOE). 

l\11) 

cow:bJ :&-19-U 

LOOXIL\!I'r 
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Seoretarr ot State, 

Dated .l\l&llet 16, 1941 

leo1 d 9&66 a ••• 18th 

:lalluq1e c1Joc11lar .lQPet 13th, ooe p.a. 

0.... heesiJic repl&Uou prol~Qlcated 1n Pe1p1Jic pre­

•-blT 1A force throachout ~a1JW> cooaular dhtr1ct bot 

111terpretaUoo aod t.ple.,.otat1oo tboreot 'l'&rieo 1o di!toreot 

placoa. .I.e 111 all other .. ttere Japaoeee •111tary autboritiee 

011 tho apot appear to co•ern Muuree tU.n. 

!oro. Gonorall7 epael<in& etoclc8 ot coo4a ot repre .. nta• 

tine ot J.Mricao tirae han been placed un4ar protocUYI 

cuate><IT o.-pleta)T aupon41Ac t...S. wh1lo t he exteoo1n J.aoricao 

IU111o11 proportiu han aloo bon attor4ad 0 protocuoo• 'b1 

Ch1nue ull/or Japaooeo p1olc8h 1.11 •- ...... at !dniJI&, the 

p1olc8 ta ~..,ad &114 recei'l'in& board aod lo4c1n&• 'rruel pueeo 

b01nc 1nued J.Mr1caoe tor urcoot and oeoeeo&JY tranl onlT after 

CODe14arab1e 4elq and with createet reluotanco, ~ooret1cal}7 

po11ible boot pn.cUcall7 difficult obtain poraH to carey other 

than hand 1~ and n oll latter aubJeoto4 t o etr1ctoet ••arch· 
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•u ao!flc lal• pnonno 'beiJic 'br""Cht t o 'boar oa local J.Mricana 

ll)' Shi.JI III.JI llua1 which hat 1ottructed coel dtalero not to oeU 

t o ....,.r1cano wh1le tu1cab oerT1co no lo~r DYa1lable to t h1o 

Oooeulate. 

Threo. !!an endoaTorecl. t o 1Dton1n .Tapaaooo colle04Ue 

t o cl.iocuu pDeral -roo 'but ha 1o too 0buq0 to crant .,. 

an appoint .. nt. Umrarr&Dtecl. and arbitrary interference J.Mrican 

r1C)Ito and I.Jitorooto 1JI paeral ro,..d au'bJ oct ot written pr<>t .. t 

'Qy th io ortlce to .Tapaneoe Coaoul General ;reate~. 

Sent to Pe i ping· ll)' • 11 tor traaoa1to1on 'Qy racl.io. Sent 

t o ~part .. nt , repea ted to Ch~. Shaacbo1, air ail to Tolr;ro. 

lL\ITl!OB!IIl 

HPD 
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S.creiary of Siaie, 

1.247. J>l&uai 15, 3 p.a. 

TIX!O Til SUJHIAI • B.B.. 

Dt.ted ~i 1.5, 1941 

llec1d 11~ p.L 16th 

Preee deepaichee fr<a Jluoi repori rr-h lncloc:blm 

cmo-t ~ie4 a decree CD llupli l2 eftaciiw u 

of J>leuai 5 probibiti!lg all 82P')rta ~ the colCOV" bat 

pr:orldiD& UJIIler epec1al llcenaea ~uou ~ the 

cmeNl. 'bllll for certa.in trade it.a. Deapetdlea ataie 

that tbe 'bllll ia DOt to affect trade with Japan u the 

J'/leiiQh Tndoehlne GoYen:llleDt will pel'lli t by theM llce!IM8 

upori ot mierlale Deeded 'Qr Japan. Tile claape.teh in the 

mCIIl NICai :!lagllah 1 ""&'ift&" ieeue further reporta thet • 

to edJuet •the trade quota be'- J..,.. aDd Oenlluq. • 

'Die - article eoacludea: 1Tbe tutur. exportaUCD ot 

rubber aDd otber mieriaa to Britain eD4 the lhiie4 Stataa 

will be druti~ reatrieied or totallT probib1ie4 in 
the wbole 

eDCOrdaDOe with the preeat executi're order. Oo./, l't'eDch 

It>.doch1Da ia ecapletl.Di; her preparat1011 to Join the Ada 

8114 tulf1ll ber a1n1011 aa a Ullit of the IIJ'II8tll1' Ee.at 

.&Ilia oo-poo.per1ti7 ep~~ere •• 

Sat to the DeperWct ria Sben&t-1
• 

COPt :wee:&-19-41 

• 
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(OOPYIIA 1113] 

AdJIIO.U DIBASSY, 

!OIYO 'fi.l PIIPDG U11 J . R. 

11()4 . 

~r 

All& lUI\ l5, U41 

5 p •• • 

Depar\MD\ h reoe1Yb& 11118eroue 111qu.1r1 .. resard.U& 

\ruell1111on of fluld1 \o Aaerloue 1D J~u t or eubd•t.eaeo 

ud repatrlaUon \hroll&h otflolal Clh&IIDel1. DeP&r\• nt Pl'9-

parld aooept tuDde f or tr&Dea11e1oc A8er1oane, \he lr allea 

IPOGIII , &lid llD8DI'r1e4 , alnor allen oh114ren f or t helr 

l llbl11\lnee or repatrllt1on w1\b1n the lla1ta of General 

Lloen•e 33 whlob p11'81t1 realttanoee llp t o t 500 •ontbl7 f or 

UOeiMJ'T UYlll& and \raYillll& IJIPIDUI of 01t1U D and h h 

tlolllebol4 aA4 ou a441Uonal realt.\anoe up t.o t l,OOO t.o 

IO&bll 01\l&ln or b ou.eabo14 t o ret.u.rn t.o United Statel • 

• -Plea•• telesr-Pb a1 loon a1 p011lble what. proY1110DI baYI 

been •4• for t.he UYlD& ud \ranl1n& e:qlen•u ot A81rlou 

naUonal• and t.o what enent oft1o1al 4raft.l drawn b7 the 

Dlba117 or Oon1u lail1 1D .-ail and for t.ba purpo••• per­

•lt.\14 UDder General Lloen11 33 as&lnlt. epeolal depo11t.e 

•d• wl t.b t.ba J)epar\•nt ~ be nesot1a\e4. Prooeedl ot 

draf\1 clrawa on Seoret.ar7 of llt.at e b7 A81r1oan r ore l&n 

! enloe Otfloer• aA4 neco\la\14 b7 bankl 1n Japan rlll be 

pa14 
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""*• ... , ... IIDuq, Paaaa&, P ..... , wt.a a.a. 
DA'ISI Allpa\ 11, 1141, 4 p , e, 

JO,a • 
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I\ h Nq1lenM ~· \be Deparue11\ nter te ,el ..... 

... a., ta\M ...,.., 12, t •·•·• aJI4 a .. pato ... 110, 

4&\M Aqu\ 14, t..- 1M ~HJ', 

1M tellnl .. tel..,._, ta\M Alii"•' 14, t ... IIebl& 

llt.aa J••• Mea I'Me1n& 'ltJ' a -..naaa\aU n la Pn•e'• 

trr•• an ...... ,_. • appnaa 1M llla1der ..a vpa\lJ' 

reque\ tala\ teleCJ'II,ptale 1aa\II"'MUoaa be P"• \tw ••••••'• 

Oo11tl&l1 lew Orleaaa, •o attee\ 1M ,..,.., ... at BU!A mpa, 

l paala& nAI aew Por\ A..._., U Wlll4 'be 41aaa\ro .. elwl&l& 

\beN 'llle a &elq, Plaaae eollf11'11. 

lA a PAl 

lli,UI/10 

"' 

O.paata Pl'lllera llansau oa, 

Jeaa I tecl•, Bo\el R1'•·' 

VI LIOI 

-·' . rll ... 
·' ,. 

,.,,.J 
.,. ,, !:\ ... I 

• t •• ., . • . • 

• 
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TREASURY DEPARTMENT 

INTER.OFJriCE COMMUNICATION 

DATC AAcuat 15, 1~1, 

••ow llr, OoohraA CONF\DENTIAL 
Rechtorod o\orl1nc \ranucUono of \he -por'1ft• ~--~1 •• ~ -o ~. were •• f ollowta 

Sold t o co.cerci&l concerna 
Purcbaa•d fro• co..erclal concern1 

301. 

~D urb\ oUrlin& .. , ol1f:j>U:r lo•or a\ ~.0}-1/4. !ranoacUono ot tho 
reporUnc baDlto nro ao t ollo• o: 

Sold to c~ercial coDCerna 
Purcbaae4 fro• eosaerelal concerne 

Ll,OOO 
Ll,OOO 

In Now York, tho quotat1ono tor the forotcn curreno1oo 11otod bolo• .oro 
ae followe : 

Cano41an dollar 
.lrcenU.no pooo (tree) 
Bras111an a1lro1o (troo) 
Ooloabl.an pooo 
lle:doan peoo 
u~ peoo (tree) 
Venosuolan bol1Tar 
Cuban peoo 

11~ 41 oco=t 
.2}82 
. 0505 
.5$00 
.2070 
.4}~ 
.2725 
1-1/ Bf. 41ooount 

In Sbn £ba1, \hi 7Q&D -• ott 1/32f a\ 4-13/16;. SUrlin& •• &loo lowor 
a\ ~.01-}/4, ott 1/4;. 

le oo1d $4,000,000 1n gold \o \bo Central Bank of \ba Republic of 
J.rgent1na, t o be ~d to 1to ......-Iced acoou\. 

Tho london 11ltinc pr1coo for bot h opo\ and tor-.d o11Yer were an~d 
at 2}-7/164. Tho U, s. equinlont of \bh pr1co • • 42.551· 

Tho Treasur:r' o pve~>aso pr1co for foro1cn oUnr •• unchucd at 351· 
KaniS¥ and 11ar11a1> ooU1oaoct price tor toro1p tUnr •• aloo =cbanced a\ 

34-3/4¢. 

llo •do \'too purcbaooo of now proclnct1on o1lnr &IIOUDUn& to 125,000 ounoeo 

tor forard dll1nr:r Wldor \he SUnr Purchaoo .lot • 
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P?:; SOUL A llD 
SECRET 

IRITIIK UIIAnY, 

WAIKIMCTO • . 

Dear tlr . Secr etary, 

I e ncl ose herein for your 

porsonal and soc r ot informe. t ioll copies 

of the latest reports r eceived f rom 

London on the military s 1 t;Je.t1on. 

BeHove me , 

The Honotrable 

!let.rY • .or.;enthau, Jr . , 

1Jn1 tou Sta tos Treasury , 

\lashin;ston, n.c. 

Doar ;!r . Socreta.ry, 

Vo ry sinc erely :rours , 
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m ~• -.:au• Pll)a ,.._ , .. , ...... ,. 
V!tiz 

.... - •• '"*'-" 111t"' alnNtt 

... ,. ...... ..._.., Utll eo .u.a •·•·•· 
la14o .&ah'- _ .. .. ""' 
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waan att.MIIall u,ooo '-» •rollult ~ s. 
lp WM w1tb I ta.JtdDUo lello.,.d I ldh­

..... awpJoGoa M14M1pe, ... -s_ ...... 

...,_. do.a '1117 ••• aad Uat to pert. 

a. mer AIR I'OI!CJ• . 4 .. a t her CMI"tell• 

1111 wr patNJ.a llott Au&uat uu., ;, •rGballt lldP8 

attaollc tilt wn -•t ot rraaaa and - orr 

••till.....,. 

•• ll&llt or Auguat llCll/latll. J1o7a1 .UP 

l"Woo aiiJeoUfta Saol~ Rbe:rdt, Krotol4, Rotto .... 

--. ....,., eo a~n..rt •nseP"· m ... .,.,... 

oat•l7· 
.. !iWL!! &\fto bJAl .UP .... -ttm.4 

at taoJ~bs - =1 ..,.,, aad bo1411 '"• .flll;lllot lD"" 

...,,Sa - ad.aaed ,._1 t.uDr Sa ludJ.a llwhu 

Olld 811 t s... ldt 'POO ton ft'ODOll ..Ulor ~t Letlpa• 

..... llllp - •'""'Dol "' ...... 
lo IMIQ' all' utlYUJ oal .. d llag4oa nocl1• 

,Sbleo 

1. ICJIPT LIBU. ll&bt of AlaiUOt ltb/lOtbo 

-.ltlah at •''- pod attaollall '117 10-'0 fta"••• 
•- IISU... Oul" oa.-lt!Aoa ad.lo ,.,... .. 

...,., 10 alroftlft attaollall ._ aad •••rl'lida1J411-IOI -

,, ... La/ 

• 

• 
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Pf•1•M ~Uo '-it. 111&•1& fiW'* 

.. -. VIIINI.Jie ,.._,.. ... a.tt -U.10.. • 

RUIIiua bel1 .. od OOIUihl"1ttleoJdai ..... at 

U~t • ow- lbN•t. on lllcolao• _. o•-
.-klas b8114w17. 
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.. , l+xn 11117 Ill... Ott ot=·••a ll'ltllll 

rloa -.11 b7 &\Ia tl" larp eolla -r 0...,... 

•••••••• .-4 s-... •• on A~·~ abe 'I e .• , 
Apo1loftla (W.,..). 

.. •Pl'oMo-- - cl ... llft'l• a\ llloit I 

oeoo,ID. 
.. J!OYAL ! IJ! NJ!!II o -.,uat 18th. -.,., 10 

• t ••• and 1100 ~· S..Oll.ldl.n,; . Porta. - ... 

18 Wbll'lwtaSa t <>Ok part 1n dQ eperets.- II\ 

'-PH attaollacl _. .,_ ,_ etatloaa at COlopa 

-.1 tla •••. • eperatl._. ~ ahlp,aNa at Le ,....it 
lllld IIU'Odro•• at li to O.r anc! "-t.l'diiiJ PNU!da­

_, "porta l nd1 .. t. t hat l ooo•lnd a tt.oa at Colcpoe 

n-..1\ad ln botb baL .a r )' e t aUona be~ oo:pleta17 

ptl.*1 bJ r lra a DO ~etro)'ado At La tr.1 t ahlp • u 

hit l n all,_,.. Pl#lt.eN eeo•ta<S l>O!Iboft aa4 

MJ'I'led O<lt otf'a na h a -pe to OOMI' .. can.. We 

l oat 18 'tlo:tlel'a and lD r~tara. 1 pllot are. ~ 

loa ...... .uvatte 
._ Alagllat 18~tb. O..r 230 alroNtt a tt.aoi!N 

tarset• 1n 0~ lnol ud!JI6 llarllll0 llaftOMI'0 !Jogcld:a .. 

- ~. ~ 111.~ ... 
lie LIBIA1 A~Quat l Otti/Utbo N IIH"f ........ 

attaoa.d ~· Do<lba tall OD 111U\U'7 abJMtl-0 

NllaT alld doak lnaLal laU- IM.II7 lal'p tboN •• 

1a OlleiEee .. Q3:J"'" AIR fmgl• I?M • ._., Utb/JaU.. 

• .,~ drarett a t t.oolltd liMa C.-1 -· 

• alftret• .. ·pd Clll gcNIId - 1.-la;ra lllld ••....-.1 
boltl4 1116a/ 

• 

• 
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W14t I a..a; ._ 

"· PJes .a.&.at 11/laehe Doat ....... 
ala watt' I I d h1an4J I 41Hift,.cl b)' .......... ,_. 

Dlghe t~~~Ne. 

8e 11ght ot Au<l\IOt Ulltl/Utbe Abeoat 80 

-110' ballbere eoatteN llelibo ••t~ 111 t 1o l .. 

- llldlazld0 ... tem a DCS • .,.,~,Ins' ...... 

•• JILJT!I!'L DOS§Ue ftDn1ab Palt1o 

~- Rlaoda hoab 110 -· UlaM1na0 a.­
old• to be9ot ~bod ooaot ani! to oootP>l ~ 

oo-• o Ddo~r R1 • ... ODd eolo N1boa7 .,._ 

111 Sola-ftl 1111ra1nao Cl&iM WOOODt',.._d boa' 

quUo pooollllJ t~Qe. RuaolUIO 01&5 ... , ........a 

t-• ot t h1o aNa tu a'-4 ot tnr.,tr;r. 
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NO OBJ3CTIOli TO RIDLICUIO!i rd SZRVICji JOUR::t.LS 

IIILITARY IN'I'ZLLIOSliCE DIVISION 
liAR DZPARTMm!T 

\laehington , August 15, 1941. 

T!.l:TA'i'IVZ LZSSOIIS WI.L..""i'IIl 
llo. 145 

()...2/2657-235 

Tho information eontnined in thlo oerieo of bulletin• 
will bo raotrieted to ito~• from official ooureoo which are 
roaaonably confirmed. The leaaona necolaArllr aro tenta­
tive and in no ee.nae mature atudioa . 

Thio do~nt is being given an ep,roved 41etribution, 
~4 no additional copies are available in tho Military Intel­
ll&once Dlviaion. For provialona govorninc ita reprodue~lon 
ooo Lotter TAO 350.05 (9-19-40) K-9-ll. 

GZRJ.w: Pl!INCIPLES OF lULITARX L::tJ)ZRSHIP 

Thia ia the first of a oerieo of bullotlno baaed on a ro­
port eub~ittod November 18, 1940 , by an American official observer 
in Berlin. These bulletina, w~~ch will bo publlthed from tioe to 
time, vill illuatrate sooa of the German principle& of leederohip, 
both ,ractical and theoretioal. 

'l'bil particular bulletin contn1no extrPCtl froo the 1940 
edi t ion of~ KompADiachef, by illenbeck, a current treatl1e on 
the German coQPBnY co~der . 

It will be ncted that can:r of the Geroan idGI\1 ere identi­
cal with our oun ~litar)' thoU&ht ~~d teacbingo. 

ljO Oli.P..C'i'ION TO p<J3LICA!l'I0N Ill S?l!VIC/; J01JlU" 15 

- 1-
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( OO OB.r.:C'i'IOll TO Rm.ICAZIOJ; IY S'ii!!V tCZ JO\!Il!!ALS 

Oill!lWJ PRIUCIPIZS Oi' l!lLifA!!Y L!lADZRSRIP 

"The company eom:nander is a Uvin,a oxtu:l!>le to every m&n in 
hie oraanir.ation. To be an officer moano to oot an example for tho 
mon . Tho officer muat be hi a eoldiore' Incarnation of aoldiery hie 
model . If tho Gorman officer le lne~lred by thia mi otlon, the boot 
and doopoet qualitloa of hie aoul will bo awokonod; hlo lifo'e a1~ 
will bo f\llfllled if he sueeee~ .•• throueJl knowledge, demeanor, and 
conviction, in forcing his troo~ to follo~ him. Thie is tha canly 
purpooe for which it is vorthwhilo to otoke lifo in order to win life. 

CIQ&blo 
in tice 

•In Ger~v , the road to the rank of off1e.er la cr.}en to every 
ooldior: the destination can bo reached only by officieney 
of war and by ~ctiono in tho taco of the one~. 

0 'i'he r eal outhority of an officer io recr•• ted dplly by hie 
entire attitude; the ancient :>rover'b avr:>lioe - 1oarn it in order to 
poeeoeo it.' Tho moro hlo men aro convinced th~t tho authority of 
hie rank is deserved through tloral worth , tho etrongcr "1111 be tha 
influonco of the officer 1 o peroonnli ty. llo one abould er_>eet that 
rnnk attained by promotion will give to hio pooitlon authority 
oufflciontly high for bio to rel~' hie effort In the belief that 
tho objective llBI been reached. Real &uthority 1a not dc;>endent 
upon ehouldor atrt\2,>&, sttu'B, and bad.gea: it depend• onlj on effi­
ciency and ,.orth . 

• '!'he old General Staff principle of being better thrJ> one 
q)eart to 'be, aho"fa us the road. to telf 1Dttruct1on. ~e clearer 
Yl re~iso bow great is the rea~one1b111ty we owe to our nr.tion, tho 
core lntenae vill be our effort end tho more paaalonate will Oe our 
v1ll to throw e•orything into tho acale ~n order to diatinguiab 
oureelvoo in the fulfillment of our miaoion. 

•The mon able to ~rforD military duty ore entrueted to the 
officer . Their ooldierly• training end inotruction, their direction 
in battle, are ou.r care; we N"G joined to them in a comre.deahip 
whooe lovnltv must l~st until doath. No GormM eM attain a higher 

poa t of ~ •• ,,~no! bill t)' . 

•:Uficioncy in war , vhich inCl\\dea tho aoldior'o kno,led(:o 
of hla arm• end his ability to hnndle t hem, la tho aim of treinlng. 
P.it character , however, 1& of deeialve lc,ort~nce in building up 

i"C OBJ3Cl'IO!l :ro J'IJliL!CAT!Oll Ill Siil\VICZ JOUj!!IALS 

- 2-
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L"O 0BJ2CTIO!; 'l'O l'UliLICA'l'IO:· Ir SERVICE JOUJUIALS 

tho attack a,irit . Character form!na and tho officer' • peroonal in­
fluence on tho conduct of hie men are , therefore, of utmost i~ortsncc , 
part1cul.N:ly in time o f war . l'ot only young recrui ts , but res~rvl5tl 
aleo, or• called to the colors : poo,lo in arma include ell categori es , 
tho young nnd ol der year cl assea . Thoee proble~o arc ther efor e all-
or.~brnc1na . ' ' 

'Tho soldier oust be hard. Care and ou~rvi sion do not 
wonkon him; they simply hel' him to travel cboor!ully tho road to 
hardneae . 

'Vbon the soldier lcarno ~ experi ence that be io being t akec 
c~re of And t hftt it is the of ficer, aa hla beat co~ede, wt.o sees co 
t hh care, then be b raed,y. P.e will tollov oucl> " &U!>Orior thro\l;lll 
t hick lllld t hl.n and Yill cboor!ully pert ora tho aoat diffico.Ut duties. 
Tho otficor 1:111st alwa.vs oet en ex...,lo ~ h1a Olftl conduct and his 
eol dierly !lualit i eo , He must never thinl< ot himoolf unt il his ..,c 

312 

have boon eared f or . Onl)r such an ox.eJ::!)lo can convince of the iOIOral 
right to donand services from othere ; only the model life can confirm 
tho t ricnt . Tho officer 's ovn e f ficiency alone will em,haoizc the 
necesa1ty of hie orders . If tho men modol t hcmeolvou upon t he offi cers, 
off!corB and men will be firml y jo!nod te~othor. 

00D1ee!;>lino is t he basic doctrine of the orJll¥ : tho object! ve 
of aeldier l;• trr.ining rrart be to !:ISko 1t t ho unstuokable ;>r!neipl c of 
every !ndiviouol . Ii t he officer ,eraon!f!ea p~voicol and ~oral 
dieci:>llno Pnd.. thereby eete t!\e exOJ:I!)le for the conduct of his me.n, 
ho ~ill aehi oue t his a\Q . Even in difficult oitu.tions his euthor ! ty 
vill be unquo•tioned if be has eonvi~eod hio =on of his s!r.eerity snd 
leaderahip . ~e need not be the aoa t clever, ~t he cust be the ~•t 
faul~lcea ·~~ of his unit. ~e Oer~n eoldJer hAl an instinctive 
,...rahl-> - '>Jirt!culPrl.v the si=le =. - of the aoral quol1t1c• of hi s 
eu..,erlor .. He cheer·f"'..Uly ! ollo:,. a l eader ..,ho:1. he ree,ects, .,.,ho::. he 
co.; at'ni;o . Dail;· life on the bllttlofl'OUDd force• the officer to be 
un~or the eyes of his men d•~ a.~d n11~t . Thi• noeeoo!tctes a lergo 
emount of a~lf <'.i&ci :>l ine , both on 11nd off d'lty, •-'1\lch includes not 
onlY eboorf\ll and conscientious !ul!illmont of all d••tles , but •l so 
nod~ttY ln rtiquir et~~nta for q,ue.rtere and food, soberness in drirU:, 
sol!' c~ntrol in aex-.lAl mat ters , cloanlinol t ln l}leech, 811d e balar~ced 
character . 

"Oom.rl'del"t aseocintion Md foativltioa :>l ace the officer in e. 
11 tuation bt.sieAl!:-t dJfff!rent from t.h.nt. in t.h'IOI cf !)ef\ce . He !:lUS t 

t t to the ~r'vationa nnd restrictions v.hich 
ncvor roprea~trot a con r es . 

·•1· · II' s=_. ""!C ·. JOUI'lW.S 
:;O OB.J::C{!Ol' ::':) ~LI ;,u • o • -"' ~ --

• 
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liO OBJECii'IO!i TO PUJILICAfiO!l nr S$RVICi! J(l!ll!l!t!S 

the men muat neceeaar111 undergo, and he mutt neYer forget that their 
need for comradeehip and entertainment ia no leac great or justified 
thM hil own. 

1Burdena and ~rivat1ona, raetrlctiona and negations are shared 
mutually and equally . Every cor.lj)any com:nander muet be a Spartan. Rio 
men muet feel that ~rivatione ~•An nothing to him,tbat he rises above 
ouch probleme, and that daily d1ff1cult1ea c~ot break hie spirit. 

·~• officer and hie men receive the oam& field kitchen and 
food rRtiona. ~is ie only juet and Ia an expr eaaion of the co=rado­
ahip w1 thin the Ger::>an Artey. It 1a hopor tant that there be not the 
aligbteat tU88ettion that tbie law of co=radeahip ia not carried out 
to the lut, or that it 18 violated in IOJOO llallller, aa tbroll8h opeclal 
pre,aration of the officer'• food. 

1 The of'tlcer's :>O&itlon 11 ra!aed. above that of his subordinate• 
by the honor of being allowed to carry bieber rei!'Onli bill tie a Blld tul­
£111 more dutieo. His uniform obligate• him to be the first servant 
of hil unit. 

"He vill oxereise authorl ty ,.,ho k:nowa and achieves something, 
and who, ae chief , is the best comrade, the f•tber of his company. Hia 
mon will also be disciplined, and hardneae and force will ooldom be 
noceaenry. 

•Tbe company commander cuat be able to be aevere on occasion. 
Tho leaa often this ha~peno, tho more effective will it be. His 
eeverlty , bo~ever, mnst contain eomethln& re!reah1ng: it must be the 
,!\at BliSer of a ....,, a thunderotora which baa been kindled. Tho ohort or 
a tbundarator~, the better. It clear• t~ atnoa,here; atterverda tho 
sun wlll obine agai!!. 

•Rav t erms of abuse are undignified, 1noult1ng, and dishonorable. 
They not only lower rea,ect for tho officer, but they also eabittor and 
c~oe otubbornneea instead of creating ordor and reestabliohing a 
rolRtion of confidence. 

"Scolding and criticiam can become •· hab1 t; if they do, they 
then have a dotr imontal effect and wealten autbori ty. 

"When soJnothing 10 wrong, an energetic and atroightforward word 
muot be oe.id 1'llmed1e.tel:1. Clear rela tion• mutt oxiet between the company 
commander and hie compM,Y. Smallnou and chicanery do not f1 t tha 
officer: be abould never bear a cru48e asainot anyone , or br ing up old 
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otoriu, 

•Ceneureohip and r epr1mAndo ohould contain an a:>peal to m(l]ce 
good, through extra effort, t he damage cauoed. Thor should ahow the 
soldier how to repair t h1o damage, and thor ohould be positive. 

"Strict aclf-cri t1c1s~:~ and cona tnnt atforta to increase 
o!ficloncy ohould be a part of tho ool dlor 'o nature . 

manda 
it . 

"The right of the eocpany commander to ln!llct ~lahment de­
a high understanding of r ooponolblllty and a wllllngneoa t o earrr 

1 !!'o deal out !'lll11ch!:>ent quickly and often, is e ... y . The real 
11rt 1o to mlllce ~1ahment r are by lhat>lft4 the oenoice and lnereaolng 
the 1old1or 11 wllllngnooo In ouch a canner that be lo not given the 
cauae or the o~rtunity to commit er1met. 

0The onbordinate must know thl\t tho chief doala out ounhb!Dent 
only whon It Ia neceasary, and tho entire unit cuot Inwardly. agree that 
tho dioc1:>11no 1a eaaentl21 and Juat1fled. Tho man ~shod must be 
oo addreeaed that he will feel that tho treatment Ia juot and deaerved; 
It muot mlllce hll!l •tiah to mllke u:> for tho misdeed at any coot. ';/hen 
he r oporto aft er hla ,unlehment, he muot be shown the w~v to clear 
himao l f ond oust be given evory o"ort\~ity in the future, 

0 If the chief Ia not certain whether or not be should give a 
certain penalt;t, be should oleo:> over It tor a nl(lht. Hla deelalon 
can alwayo be guided only b? tho eauoo vhlcb ho oerveo. If thlo 
require• action, the compan,y com:~ander mat not be atraid to a.ct, dot~ 
plte any kind of consideration. 

•co.,lalnta are tho oxee:>tlon, vhlch 11 vall. 'l!le soldier 11 
guided correctly by feeling that ha 1hould not con1l~er hie own peroon 
but 10 i~rtant and that he ohould not make & ctaoor oYer every little 
mftttor whlcb doe1 not go as he v11he1. Thil a,11e1 to e~l satter o. 
It 11, however , wrong a.a to large mattere, and it can beeo::~e aerioua 
If real damage h caused and no r emoq 11 a:)!>lled. 

314 

•tor thia reason the co~any commander , in hie instruetione on 
tho right of complaint, must 1mpreu U!>On hie men tho neceeaity of 
reporting 'flhan they are wronged, and mutt demand that , as honest German 
eoldioro , thoy fulfill thie duty . Ro muet mllke cl ear to them t hat It 
11 a li«< of cowardice for the eoldler not to utilize hia right of 
complAint for fear of consequences. Wbon ono of the toldlere make• & 
tor mal charge Md d1 vulgee a wrong, t bo oen 1n courage mua t be recogni r.ed 
and tbo company cocm>ander :wet ;>rotoct him, 
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•Never theless , many ooldioro , ~articular~ the beat, will not 
efta1ly decide to worry the eomp~ coomander. On epeelal occaeiona , 
therefore. he muet make an effort to open the men 's hearta: he muet • 
notico wh~n ono of his men ia worried. 

•:sy eolving thie problem, he cr.n provo hio maotor:r in l oading 
oon. Denunciation and o:>ying ahould be impouiblo . Smll CO"'!>l &into 
thould be aettled by a geoturo of tho hand. But tho aoldiero, who 
are filled with a consciousness of tho Juatico and fairneoa in tho 
German Armed Forces , must feel that t heir commander can also t rke ti mo 
Md bo an undoratanding helper and adviaor , 

"'l'bo great problea of advhing and ou..,.rviling his men in diffi­
cult per oonal eaeoo , opens a tllrthor field to t he coopany coC30Qdor, 
'l'hio field i ncl\ldeo taking an intoroot in faod~ aatter o and as•iotin& • 
tho ooldi~r in Jaalclng contact with variouo oft1cos , 

"It io not sufficient to wait until a ooldier oubmits bio 
worriee. In his instructions. the comander muet again and again eq 
in a friend~ way: 1 If you are "orriod about oomothing at home, or it 
you havo troubl e with the authoritiea , etc . • come to me . That i s what 
I om bore for , We will get things dono toget her, I 

"Things are often straightened out by mer ely diacuaolng tho 
mattor. Something which ~ppeared eo eerioua, looka oimpl o after t ho 
company commander has given an unbiaaod opinion, Frequent~ the framing 
of a lottor will suffice , I f t hat will ~o . the CoQmander had beat ait 
dolm himaelf and quickl y dictate to tho CO"!>&n)' Clerk , f or the officer, 
t ho mat tor is compnrati vely easy: 1t "'ight coot the DM much time and 
"orry, And the clear letter bearing tho co:O.'lMder ' a signature >till 
probab~ do a great deal to help in brin&in& about a quick aettle.,ent. 

•or etill greater im?Ortaneo i o bio intoraot in personal f~i~ 
atfairo , particularly in the ceao of doatho or birtba. 

•When deAth StrikeS 8 (~~111 thOr8 ~· alW8f8 deCl&i006 tO be 
made . Otton "'eeks of worry paaa: veeka l'hich .u-e aore "fearing than 
thooo of 'lonee t ime b•~uae t he m~ !o in tho field and his advice , 
aid, and quiet deaeanor are not ~here they oro mo1t 1~ortant, at home. 
Tol egraphic advice comes to t he troop ooction: but it bas been on ita 
We¥ a compt\l't-.t1vely long time . Hours , often daya , bave passed ainco 
tho donth, ~d in those f irst hours of bolploooneee the man bad boon 
noodod mor a than ever . The ne11s thoroforo hito hi10 particularly bard. 
Such a t el egram auet , for that r oaoon, bo oubmitted by the co~any 
cotJIJII&nder himsel f; he nn>.s t fine\ tir.Jo for tbil duty . If possible, thil 
difficult matter ia eettlcd bet11oen tho officer and ooldier alone . No 
eot mothod can bo eotabliehed by which tbio delicate misaion ohould bo 
handled. All that can be said 11 that groat undoratanding ohould be 
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ohown end a comredel¥ appeal made to the ooldler'o oelt-diaciplino, which 
will, for tho mo~ent , be more neceooary than uoual. If tho aituation 
allowo , the man should be offered leave before he noltt for it. He ohould 
be started off i~ediately, and the co~eny commander should aee to it 
that he geta awey aa quickl¥ aa possible. The officer shoul d never 
forget to give hio an e~reaaion of o~athy for his family, A word 
in ouch an hour ia heard and remembered, and will certainly be re~orted 
at ho~o. If, in tbla bitter moment of lifo, tho soldier has found 
ou,,ort in his company commander, ho will be tied to him forever. 

cult . 
'The r eturn to the field troa a treob grave is extremely di!ti­

'lben the oan returns from loavo, h1a chief muat remecber thte. 

•Peaaicla~ as ~ basic outlook on life 1a a serious i~di~ent, 
not only for the man himself but aloo tor hit ourrouadir.gs; in ticea 
ot w~r it 1a daJI&aroua and detr l::lental. A ha:>P)', fresh outlook 1a 
COOd Mdicine . The pesalooiat ohould often be l~en to, beat of all 
hwllorouoly . Hie glooey di&poai t1on will not then affect hla cocre4es. 
I t ~ often be ,oasible to help him to overcome bla affliction, which 
frequently ia the result of un!ortuneto e~riences or events. A 
heart-to-heart t&lk lu>.stens r elief . Such ooldiero, more than any othero, 
need the ha))!ly e~orience of true comradcohip. The coi:Jl)any CO"'-"""'der 
can do much to bring thia about by secretly ordering a man of senaitivo 
f eelings to devoto himaelf apocially to tho affected man. 

•Soldiorl y obedienco i8 eilent obedionco. llilitary orders 
re~uiro no reaeons or justification . It io a principle of the Ger~en 
art of ooldiery that the military leader haa unlimited command over 
hi a ooldiera . The short word~- yoo , oir! - e~laina the vbolo 
1y1 t eo. The coapel\!' COQ_~der need not 81. vo a rea.aon if he baa to 
turn down a request or a demand for l eavo . l'roquently the si tuatioD 
will foreo him to refUse requeata vh lch, in themaelvea, are absolutely 
Juatl!lod. In auch eases, hove•er, it la beet not to be too bualneaa­
liko; war 11 hard , and 1t bite tho individual ooldior bard. If, for 
ox~le aerioua illness is reported troa ho::~a , and the coopan,v eoau.ndor 
can nev;rtholeas not grant leave, be ahould call the man in and t ell 
him "hr it to not poaaible. If the ooldior oeeo that bil co=ander , 
Juat like himself, haa to submit to the domando of Y&r, he vill more 
oaoily roaign himself to his fate, and will bear the dloappointcent 
and become independent. 

•If the comPany 1& billeted in a town , the coi:Jl)&n¥ commander 
ohould ina?ect ~uartera soon after they havo been occupied. Such an 
inspection- is one of hio duties. Orderlinooa, cleanliness , and adequacy 
ahould be tnvoatlgated, grlevancee re~edled, and lm,rovements suggested. 

'Latar, a walk through tho qUArter• of the men, or en occaalonal 
unofticir.l vhi t in the evening, unac:co.,aniod and unannounced, 1'111 
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provo portlcularl;r informat1vo, UDder thou circumot&ncea the coOliWldor 
doe a not come aa a au3)er1or, bu.t aa an older, good-natured comrade. Ho 
romnino tor a cigar, oitting at tho table alliOng hio boyo and lotting 
them talk and do ao they ploaao. Some ot t hem be will now learn to 
understand tor the firat time. Tho oilont corporol of the oecond aqua4, 
vhom he had always considered rather oullon, io brooding over a cheoo 
problem - eo he knova bow t o think. J'iut-oltuo Private lluoller , •hom 
he hM not noticed at oll oo far, 1a baking pancakes. Heaven knowo 
how he manage a that. The company commander lenrno that thia Mueller 
io tho center of everything, alwayo cboertul, alwayo ready to bel? . In 
another ~uerter he finda X, who ia ne•er agreeable, '~1 alo~e. After 
aome eftor t n converaation 11 atarted. SUddenly the com~der die­
covert the liM X ao be really ie. Hit wife bl\o bean paral;v•ed for a 
year and will ooon die; he baa 11 ttle reaoon to laugl:l. 

•tn a ehed near the l&r&er que.rto.re a eoldier 11 producine a 
co•ic Mow. Be doea not know that tlw coiiJ)an.v Com'!I&Zlder baa cowo in, 
eo he romaine unaffected. ~ atar for the next co~3Q1 !eaat hPe been 
dhcovored. Schulze finally takoo hear t Md r.tlco tho co""""'der if 
he CM talk to hio alone aome t1mo. Lance Corporal v. in the vork:ahop, 
ie o ro6Ul&r ertiat. His are the oketchoo on tho wall. The officer 
begine talking to him; ono word followe tho other, The corporal had 
gone to a ;lublic school somewhere , but- he he.a r ead a great deal . 
Suddenly , to his great surpriee , the commAnder r eal ize• that it ia mi dr 
night. J'or on hour he has tal'<ed about Gorman art with the !>sinter ' e 
p~rentico: the other s have liatenod in ~a:omont. It has been a 
ploaeant avenin(:. 

"The co~any cocoander , t he f~th&r ot hie co~. le~na to 
know nil ooldier fN:Jily by ouch an evening ~talk tbrou&> the quartero. 

"Ho""' leave, which tho ooldior conoidero an unperallele4 gift . 
1o granted tr0,. UJOe to Umo in "odorn war. Tho keeping of the leave 
l i l t, therefore , requir•s gre&t cere «nd cona14eration, and the eo~ 
pany colll-..nder ahould :>Me an extra effort to bo juat in granting 
l eave . 

•When it is the soldier'• turn to go on leave, be la in a 
pleaaant mood· he ~robably hae not boon eo completely h>l~Y oince phild­
hood. Tho fi;et 8~rgeant hoe givon him tho neceseerr instructions , 
and ho now atando in front of tho coamander and re~orts for leave. A 
1>loaeant ~<ord should be said, a word abowing that hie hop:.>ineaa 11 
~hared; and greetings to the family ohould not b~ forgotten . 

•ot atill greater im?ortnnce io tho :.>leoo&nt , ooldierly greeting 
a4e,.r ftueation aa to ho~ thlnga were at bo~e , an u:_>on return; a comr .., '1. 
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oncoure&tng remark: 'Vell, nov t hingo will go oaoior . It ia alvayo 
good to bovo a chence to look tbingo over nt homo. 1 

•The aoldier then feels that tho commnnder ,mderatands hia 
fooUn(le, •.nd that he 1e oh•.ring ex:;>er1oncoo with him , and a fUrther 
bond 1o tightonod . 

"Promotion and decoretion· afford tho moon• of lifting a man 
above t ho maea of bio comradeo and of ohowinc o~ecial a~recintion for 
hio deedo . ~ no other meano con the entire company so definitelr 
decide u,on the jutl.gr:lent of ito eomandor , thM by hh procotion of 

318 

hie men ~ Por th1a reason it is very iar:>ortant that the cole!)an,y colllaAJ1der 
avoid falling for bluff: the men tho&oelvoo havo long oince adjudLed 
tho blufforo. The decision io oaor if tho man b&o diotinguished bio­
oolf in tho f~~• of the oneS¥: it io aoro difficult if the on~ guide 
1o tho ear eying out of routine duty . .Accordingq, the eo:tpeey co,...,der 
1:111t obaerve his "'"' oost carefull)' and llllllt diocuoo fulq with hie 
platoon leadera those oen whoa he haa in alnd for decoration or pro~ 
tlon to a h igher grade . His dociaion vill abov hio ability to Judge 
mon . If t he decision ia correct, and the com,an¥ can rejoice ~ith the 
comrade who ia chosen for promotion or distinction , hla authority baA 
ag•1n boon moro firnly cstabliehed. 

"l{oncommisaioned officers muat teal thAt they are the trusted. 
aaoiatontl of their com.-nandor . Their roa,onaibili t;· for the men, and 
the company !.)ro:Jerty entrusted to the;,, muat 1na,1re tbeo. They must , 
however, conaider this res,ons1~111ty a diltinction rP.thar then a 
:preooing load. Aa oft en r.• poaai ble the eot:r;any cotl!Wider should dio­
cuoo ,.rtinent plans with the indivi,ual noncommioaioned officer. ~ 
ahow1ng intcreat, asking question• .P,nd anawerlng othera, be will ~:ive 
the CM a high opinion of his ::>iallon. He 1<1ll tnin hi= to !:W:o 
deelalona Md to have an o:;>lnion of hla oun. Ria ala cuat b-e to gain 
tho can•a cheerful obedience ln eaeea ~hero obedience ia neeessPry and 
to gain h io willingneos to aoiUQO ro a,.noibility ohen the situ.tion oo 
dem•Jido. 

"T!le eon:r1eny eomr~der :n11t flwr~• re~enber tht>t even core thnD 
the ~on, t he non~ocmiesioned officera follow hla exa-,l e , good or bad. 
If hio mr.nner io etr iet , they will try to equal him; if he is cereleoo, 
they will be too . 

"llonco'11'!:1iss1oned officere who e.ro bullies LU"e detrimentnl to 
tho como~v If the commander findo any ouch men, he oust use r adical 
moano t~ e1ier t~P t situAtion. It 11 ~lao well, trom ti3e to t i,e , to 
chock u;> on the internal adJ:>iniatration: aur,riaet vill often be ex~ 
!>Orienced, and t hese not alw~,. 1>l e4tant. 
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'Much depends on the !tret aergoant, who it tho cother of the 
co=vony and tho first easiatant to t ho cocp~v coooander. He influoncoo 
tho entire noneocmissioned officer corpa, and he cr~ do much in training 
and in influencing the other aol diero. Bit actual duty is inside work. 
He cuet , however. t eke an lnteroat in the maD¥ nroblems of the company 
and hit auporior should see to i t tha~ he it not tied to his desk and ' 
overburdened with files. A good tirtt oorgoant will make an effort to 
have unlimited control. 

"So~etlmee, if he ia of a Tar; independent and ca~able nature 
he will nullify t ho influence of tho captain on the cocp~ . It it a ' 
r.reat art to keep the first aerseant cheerful and happy in his vork with­
out looeentnc the reins, but the co~ comcander carries the res~n•l-
bUi ty, and he alone cuat co""""d tho COIIP&DY . -

1 In the spirituAl &u~rvialon of the co~eny . the coonander ~•t 
r oalizc that the fighting strength of hio unit wi ll bo increatod it tho 
""n !:nov "h"t they are fighting for. $ory officer can f'.llfill tho 
miationo otipulated; all be needs i o tho will to do it. 

"Dail:r ne·•e!)£\.pers and field !lD!)er a , rcd.to Md books , sho\fs at 
tho fi eld t heater , and similar entert ainment are intended to keep tho 
eoldie r in cood o~irits . 

319 

"Of even greater i o,ortanco 11 the apokon t'lord, the instruction 
gi ven by the co~~der himself, durins tho eouroe of which he translate• 
into t he lMgut>.ge of the soldier t:1o m...terlo-1 ho has for the spiritual 
ouporvhion of the sol~ier. Tho ;>olltical bac:,qound mst be conalderod 
from the oim?leot basis . Tho oold1er =uot know that the war directlY 
concern• hia: that it is his own per oorual affair; t hat It is a people'• 
,...,. in which hi& existence and the f'uture of hh children will be decided. 
It ho r eali l eo t hat, bo vill underotand t ho importance of bia ?eroonal 
coo,orstion. Spiritual sue>ervioion DOanl tho mobili•ation of bead and 
heart . At tho end of an instruction period by t ho company coccander -
t hio period ahould be brief - the head ~•t bo clear and the heart ware. 

"If there era men within tho company who are well acquainted 
vith one of the subjects covered end able to l ecture on it , thoir eer­
vi ceo m.~ bo well utilized. 

"A cocmany is be;ny in ito drill if tho drill 18 carried out 
prO/Orly and scientific.iiy, and if the company cocmandcr himself io 
chocrtul and full of spirit. Tho men mutt toe that the drill has senoe 
and baa an objective. It r.IUSt coon:enco !lUIICtullllY. For long drillo, 
man ahould not be ordered to ~ppenr ono minute too toon: if they are, 
thoy gl\in the i~reesion that the co~der io a pocr or ganizer . Tho 
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officer mu.at lOt the •x-.>le for punctu•ll ty. 

"Tho manner in vhich tho captain croete hi• co~any in tho 
:nornill8 me.v keep the com:>any cheerful for tho r oot of the day; a word 
of r ecogni tion P~ter difficult taoka , during a pauoo after tiresome 
marching, hae surprising reaulte ond ie an incentive toward groator 
offort e . A aonao ot hU!Dor ie a gift of God. He who poeeeeeee it will 
over come mAnY difficulties. With a goaturo of the hand, with a single 
remnrk he can r earrange thoee matter• wh1ch a humorleea pedant conaldere 
grava . l!uaor h the aign of a healthy conception and a ""!"'rior out­
look on lifo , and it ia, t here fore , alwaya a fountain of atrongtb to 
tho COrn:>an)' . 

•Vben the co~ ia re:>ortod ln. the 11ornin& and the eye of 
tho co;:u.nder pA.eaes over the 150 •n, he lhould rese:ber tht.t behind 
tboao l&l men are l&l Gercan fiUDillea Who b&YO placed their boyo at 
t ba dlapooal of Fuehrer and counllry Md who ontruat thee only to thio 
co=:;>all)' and tbia cocpany collll:lllDdar. Vhat ahould bo tho opinion of 
tboao men '• familieo when tboy talk about tho officora! Will t hey 
eay: 'Our boy 1e eoccander - l~t' a not mention hie. Be is selfiab, 
and "i t hout a real intereat in bit aol dlora. All he knows ia how to 
oeold. 1 Or >rill they, with a ~ful hoar t, oay: 11!7 boy hac a 
COlDill.Mdor for whom he would go t hrOUGh hell-tiro. 1 

' Thio o:>inion of t ho people , tho better port of which falls upon 
tho officora, i e baaod aa much u:>on t heir pcroonal value as upon their 
value in oorwico . 

"There the of ficer i& confronted vitb the decieive ~uestion of 
hi a value and '>osition rl th r ea>>Oct to tho German :>eople. The colll!>&l'7 
co"""'ndor ohouid dhcuss thio queatlon often and tboro>f8hl7 with h h 
juniors. 

•tot ua aee to it that tho Gor:aan oftlcer, tollo'<ing tho great 
tr,~itlon of bls , rofession, vill alto do honor to bimtelf in this 
•·ar end that hh soldier ly l eadership '<ill be r ocoo>hed 'by his """ 
bec~ute he seta a high ex~~le tor a fooling or r eo,onsi b!litT, a 
l~'>erior knovlodge, and an untiring care of hia ooldiero. 

}.1) O:a.B:'l'!Oli '10 PUllLICA:riO:i Ill S::RVIC<: JOtJl!!!liS 
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~2/2657-220; No. 468 JI.I.D., Ol'.D. U:OO A.ll., Aug\UJt 15, 1941. 

SI'IUATION REPORT 

I. Eaotern Theater. 

~~ The German mopping up operation in the Pripyat 
swamp area west of the Dnepr River ie proceeding rapidly. German 
troops have occupied Uosyr, on the PriP,Yat River, and have begun 
to advance in the direction of Gomel. The extreme northwestern 
limit or the Ruosian bridgehead at Kie• is the Teterev River. 

Rumanian troops have encircled the city or Odessa. 
llungarian motorized troops have occupied the vil­

lage of Nikolaevka, on the lower Bug estuary, opposite llikolaev. 
Italian motoriud f orces are advancing down the 

east bank of the Bug to support the llungariana and have reached the 
area southeast of Vozn.,sensk. In the area on the west bank o! the 
Bug, larp Ruosian forces have been cut otr. 

A German amored column advancing down the east 
bank or the Bug has reached Ouryevka, about fifteen miles northwest 
of Nikolaev. 

A German arllllred colWIIrl advancing southward on 
the weat bank or the Inguletz River has reached the area east of 
tlikolaev. The Russians have begun a counterattack against this 
column from the dir ection of Beriolav. 

~: Little activity. 

II. Weste rn Theater. 

Air: The R. A. F. attacked Hanover , Brunswick and !lade burg 
heavily during the ni3ht. Polish fighter squadrons of the R.A.F. 
claimed destruction of thirteen lie's in a daylight flight over France. 
British attacks on Berlin were driven off. 

III. Uediterranean Theater. 

~~ British planes raided SicUy. 
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a. D!r et ...., 14, A "'-1 et ... tl&Jl'en wre 

tl.apa...,.. u tell_, U • llnereef\1 .. ra•reta, IH • .rt-l" 

al.aet-, U • o,..ul 111utou, &M 101 1a U.. ,,......s... ef eiU"I.ac• 

file tMa M lleool .... wre •-.at ~ 11 ll...,.s.a., u.. re .. 1u at w. 

ralt ... 'Mtac o'Merftf, 11 11-s.-. ~ .. 1a ·~ aklpfl.ac 

.... 1. 1 •re I:&.MW. • ....._. eu,taa ott tile Dol\• ....-, ,..,. 
rM'IIlu •t ftlell .,....u .. wre ,... ~lna. ••••• ot tel.l...,.. w 

......_. \Mlr .... "• I llaMW. dbpa\elled •• • " •" tile -.t\1-

~. -tat all n. - et ,..,. o.,.... _. tev et u.. artua 

lae- ter ...... 

•· nr et AllieR 1 .. 11. A W •t au -" wn 

tl.apa\eMt .. ~. .. ....... ra11--r .uu ..... ,......., 111 

M \'M ._,., raU--r _..,, I w Dulti,_, I • ••111alac ett­
Prletaa 111..... 1 w llft\eNua, a h t11e _....._ .. •• lftlape, 

_, If walltacMMo I IMrllap, t l &lltu aad f "ezohnon u -

..Uwr _.., a\ 111&-VC· file -tiler _. •• _. ..... llocM ..... 

\W .n alreraft ....,.. -lr .,_ ~ ••U•\lat \Mlr ,..u1 ... 

ru, .-.lu ...,. ,,.,_. tor .u rald .. 1.-la &M pet rMolu 

twr \1111 ra1t • -·· -•••u .... 1\l- 'MI.ac pet -· 
CON.FIDEh UAL 

• 
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OONFIDENTIAL 
I. o.- Ur Aft1rl!z .... r lri\ala, 

.. !!r ., ....., u. 10 """'--.!''-··- &lftnft ... 1 ... ..... ~ .. _.. ..... 
"· llP! ., ....., U.lt. 4 ~ ett --- ··~ -

et a,.u ae .,....,.. 'IIJ a •- W.alt, .a. ... .a1-. et *la ..... -

.......... ,..., .. , . .......... 1-c ............ ,.,,.. .... 

wt.~ ••t.aa Mrl- tuace 1.a lenlll-rl ... , _. o.n... 

•· D!,r ot .lo!e!' lt. L&rl• •t-1,.. ,.., .. le ot tlP'ON 

.. ,. ~ ...,.. hrt.Hra r....... bn ,,._.. fd ......... 

... alol,laa WU - 'IIJ & t- alNnt\, lo pl- ......... w.M, 

•• liP' ., ......... lt-11. no. .... - &ftl rl!z ot al&lll' 

npMro la .a. .,.. ot .a. - - et lri\ala, alae -.11 oe&lo 

.,.ro\1- aplM\ alll..,t.aa •tt .a. - - et hft1 .... 

I. 4lronft LeNM 112!1'\M. 

•• l ri\lell 1a..... Dwt.aa --. •q et "'&•' lt, au • rl\11,.. 

... pllo\a wore 1M\t 0.. Jl...,.l.a _. alae •halaa• Lea••• et 

...,.. .. •vlac .a. at&lll' •t ·~· 1t-11 .. ,. .. r.n-• ra1• .. 

...... r, T len ... I ._ a\ aoa, rM- -...-q, 1.-wt.tlr ral•, 

1 loRJ ~ ..u•, I .. u....._. ... 1 lallta& 1.n, alae 1 IUrll111 

'llell_. ,.,.... •- a\ ~~ ... halepe ra1•, 1 • • 111ac'ell 1.n 

'IIJ .-~ alronft &\ Ort.bJ, I et eNW aete _. 1 II:U1 ... 

t. lriUall 4lr .t.e\1rl\r, OU..r "'"""• 

a. *U\e.....- rloea\er, na 11,000 •• -•r ,.....1 

C4LUOIIU., wlolell -e a\-ed \he alp\ et 4 ...... 10.11 'IIJ ... rUhll 

alronft et ,.,. rl- .Ur ....., 1• - a.U la the -r of a,ru ..... 

.... NI.ac w ,.,, .• ,,.u.e ot t:Ut: .,... 

Dlnrt-1•• 
''"'" Depar\lln\, .a.. c. et a. , o-a, 15,_ 3_ 

e. P. D., o. 1. I., o. 1. ., Chlet of ~ "-r Alr Po,.._, 
... 1'0\UT ., ,,.......,., •• s • ••••• -rd left1•, li!M111&­
............ Pile , Col . SM., I . 1 ., '-• C. ol 1., G-1, A. C., 

C. 1., I .... I. 1., W. I . 
W.NlW~.u.u. 

• 
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II/A Louoa, t1le4 1•40 r.•. Aapn 16, uu. 

1 , lritioh Ai r .lethitz nu the Coatiaeat , 

a. Dar ot A!IC!It H, A total ot US fi&J>tero nre 

4iopat ohe( a& followt 1 U OD iate rooptiOD patrol&, 2$. oa ott .... iT& 

aiooio ... , 22 OJl Op&oial ai oo ioao, &ad. 208 1a the prohotioa Ot &hippiJl&, 

fhe 4o.U at l oDlope n r e attaolte4 bz 11 lleabeiM, the neulte ot thie 

n.14 aot llel.q olloorTe<l, 11 lleaheiM, •D&a,a4 1a attaoll:la& oh1pp1Jl& 

o.tt the PrlaiaJl Ialu41 , olai.M4 two direot hito on a 2000 toa •tor 

no .. l . 6 •re lleabeiM attaolted ohippiD& ott t he Duhh oout , tile 

reeulh ot •ioh oparati oa wre not ,h.,, leoa~~ae ot f ailure to 

OOiltaot their .. oort, 6 lleaheiM 41opatohed to attaok tho aunitio,.. 

taetorz at ... rqu.l. .. had. to a baacloa their aioo ion. Aooor4iD& to a 

otat - nt •de bz tho Pi&Jltor Co-...4, ltarcl ti&htiD& ooourrecl u 12 

oqlldro,.. of ti&J>tero portoraill& eooort dlltz nre • D&&&•d bz O.ran 

tipter o, ••1D& all hilt Oil& of the O.raa ucl t ov.r of t he lrl tioh 

l oueo tar tile c~q, 

11, 11pt of A .... t U-16, A total of US bo.ben -re 

41epat .a.d. ao foll ow• I& to tile n.il --z ot atioa at Bruaawiok, 151 

to tile JlaDonr r&ilftT oeJlter, 5 tO Dllllkirk , 6 Oil ·- aiJl1D& off the 

Priolu Iolu41, 8 to &otterclu, H to the ..-.bo~~aeo at BouJ.ope , 

&Dd 21 Well1Jl&toao, i 8terl1D&•• i l ali tu aa4 1 ...... hootero to the 

n.i l --z oent er at ~clellur,. fh• woather wao oo bad. OT&r •ccleburc 

tbat ••t airoratt dropped their boabo by eotiMtiD& their poo1UOD, 

Pair rooult o nre ola1M4 t or the n.14 Oil l rllll01riok aDd ,_ reoDlto 

tor the n.id 011 llallonr, ... ather ooad1t1o,.. be1Jl& 'oo4 there. 

• 
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(X}NJ'IDENTI~ T 
I, a.,... .Ur .UUng ~r lrit&la. 

"• D!f ot !!e!t 11. 10 reonuioooa .. &irero.tt ... 1 le.& 

nace ....... ro "" ...... 

'bo np! ot .l!4U\ 11•14, .l OOIIn)' ott tho oolltllwot ..... t 

ot lp&ia _. o.tto.oll: .. '117 o. Pooll:o w..lt, t llo reolllto ot 11hioll wre ut 

report... .l~~at 'botoro d~~alt, I lo"C r&"CO 'bOIIIIoro 4roppo4 'bOIIIIo 

wl.tllout oo.~~a 1JlC oor1o~~a d._,o 1a lorth.-orlo.ad, u4 Dv.rlwo, 

o, 1!!,r ot ""c"t 14, Lt.r'o 4otou1n po.trolo ot t1ptoro 

wre -.1ata1u.4 OTer lorthem Pnaoe. leooaaa1••aa•• of nather 

o.ad ohipp~ -.. -.4o loT o. t .. o.1roro.tt, l o pluoo o.ppoorM Wo.a4, 

4, li&IR ot Ay...t l '-16• flllro -.. o- ut1Y1t}' ot t.ipt 

t1ptoro 1a tho o.ro& ot t ill out oou t ot lr1tt.ia, o.loo ao.ll ooo.lo 

oporo.Uou o.,&iaot oh1pp1JlC ott tho out oout ot Sootlu4, 

1, .Urero.tt Louoo lloporto4, 

o., 8rit1oh looooo, Duri"C tho ~ ot .l~.at H, oh: Sp1tt1roo 

o.ad piloto wro loot, O..o Bloahoia wu o.loo J01u1uc. Looooo ot 

bcnoboro 4ur1uc tho lrlpt ot .l~~~at l'-16 nre o.o tollO'Otl • ro.14 "" 

1 loot1 Jla&eb'llJ'C rt.14, 2 lolUD.Ctou o.Ad l BolU'o.x loot, o.loo 1 St1rllq 

'llolinM torelt4 - o.t OotOildJ o.a4 lolllopo rt.14, 1 ll'olll"Ct•• loot 
I 

'117 u\l&iroroh o.t Griaobr, 6 ot •~ oo.to o.a4 1 lt11lo4, 

t, lritbh .Ur bUntr, Other fboot oro , 

... 
CALIPOIIU, whloh -• o.ttaolto4 tho Dipt ot Auc.at 10..11 br S.Or4t1ob 

uroro.tt ot tho Ploot .Ur .lra, 1o now 011alr: 1a tho llo.rbor ot Srreou.o, 

&toordiac ~~ reoonnaiaaauoe ot that area. 

D1otr1'but10D.• 
lto.to Deport•at, .l, C. ot S,, G-2, 
1, P , D,, 0, I, I., G, B. Q, , Ch1ot ot tho J..rwrf .Ur Porooo, 

Aeere\&rf of treu\IJ"7, A. s. W, "-• • leoord. Seot1oa, I.Dtel11&•n•• 
/' lnaoh, l ee . Pile, Col. Seo. , I, 1., A. C. ot S., o-1, A. C., 

0. 1,, I. &Dd •J, E., W, I. 
co~~~TW. 
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