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Aaroaa , LthMA C, 

Sea Var Cond1\1ona: f oratcn lUnda Control (Cb lfta) 
~rl cul tll.rt 

FanMr·t 1 4.1 aappro•al of 0o1'trn.atn t becautt of 
W>&Dlco .. a aupport of l abor •olotd i n telec roa 
from H.~. Babcock , ltbaea, lev Tort- B/16/41 • . 

A.Ud11, !Ucbard P. 
Sea Var Condltlona: r or elcn lunda Cont rol (China) 

Appolntmanta ud Realgna tione 
Canady. La..ran lr.: Appointed Spacial J.uhtMt to 

Aaerlcu Ambaosador to Graat Brltaift- 8/18/41 .• 
(See alt o Book m, pat;t 263) 

- B -

Babcock, B. ll. 
See ~lculhro 

B&lll< for InternaUo!>al Stttl .. .,u 
Sea V3r Conditi one: r oreica lunda Control 

Brasil 
Sao Var Condit ioao: 7ortlgn Pundt Control 

B .. o1Deoa Condition• 
Rttearcb and Stattttiet aeaorao4u. on a1tu&t1on 

tor week ending .l.uguot 16, 1941 .............. .. 

- c-

Ca tai!T, L'"..r"' V, 
Sot J.ppointmonto 4lnd Reolgn .. tiono 

Chlu 
Sao Var Conditione: China; foreign 1>lnda Control 

Dtftn•• s ... in&. Bond• 
Set llnanclnc. Go•em•e:nt 

loonoa to Dtfenoo Board 
Set War Condltlono 

r .. o .. ud r~.gu.r ••. Ottlct of 

-D-

- E -

-,-

Sea Of f ice of 7acto and 7tcar•• 

434 10 
• 

01,123 
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• J • (CoaUau4) 

rtuaot.ac, o.n • .,...., 
looleo 4locraoooo hp\oaber tiuaoi.Dc vi\ll Clan• 

prtor to leaYiBc ai\J - l/12/41o. ooo••o•••o•o• 
We•• Ianace loa4o: 

ll1111oa 4ollu .,..... pa~oe4 1a leeo \llaa thJo" 
aoaU.o - 8/'8)/.f.lo o o o o o. o. o. o o o o o o o o o o o o o. o o o 

Jruoe 
a .. War Con41 Uoao: Jordan 1'11n4o Control 

• G-

oo,_, 
Boo War Ooa41t1ono 

- I -

lta11AD topozpowor Corporation 
Seo War Condi Uono: Jorelp 1'11n4o Control 

- J -

J~ 
loo War Coa4tt1ono: Joro1p l'undo Control 

-·-
llalua COIIJlUT 

8oe War Coa41t1onll Jorei"' l'llndo Control (llolllll&llia) 
llqwood Chaic:U Co=;>UT 

loo War Con41 Uolll: Joreip 1'11n4o Control 

-0-

Off1oo of J&cto &nd 71cur•• 
~ooUo1111&1re, Odocard •110raaau., ADd O&otoa' • 

lettor to t.Oa&r41a- 8/21/.f.loo oooooooo••oooooooo 
lubn and SchW&rs to roproooct ~o&ourr -

g /4/41: a .. lloolr: iK.. pace 140 

-a-

lloiiMD1& 
leo w.r Oond1t1oao: Jorotca l'llndo Control 

- s-

SoCOQT T&oUW> Oil CollpUT 
loo War Con41Uou: Joreip l'llndo Control 

8\•Uri ,...,_ OU Co11>UT 
s .. liar Con41Uono: J orolp Jllndo Control 

8\erll.ac Pro4ucu, lllcorporate4 
See War Con41Uons : Jonlca l'lmdo Control 

look .... 

118 
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- u-

U,S.S.L 
Soo War Cond1 UODo 

tJnltod ll:l.acdoa 
Soo War Condt \lou : lltllt&r)' Pl11Dnlll& 

War Condt tiono 
AirplMII! 

- w -

Sbtpaento to United 11n&doa &Dd O'flrto&l 
co..ando - Br ltieh Air co .. t ooton report -
8/18/41 • .. 0 ••••••• 0 •••••••••••• 0 0 ••••••• 

0.11Yorr direct to Brlttob rorceo In Ntddlo 
laot W>dor !errJ pliiD or Pan-AIIorlcan 
Alrv~~T• 117•t• an.aouncod b7 J'lli - 8/18/41 •• 

Cbtna: 
See abo War CondtUono: Fontcn J'W>do Control 
roa repor t on orrtetal orcanlaatlon or 

Stab111aa tton Board £ucuot 13, 1941 -
8/18/41 ................ .. ................. . 

1'rado .Acr••ont: Poootbllltr or dhcuoood lll 
roa cable - 8/19/41 ••••...........•..•....• 

a } State Department anover to :Pox -
8/27/41: See Book ~. P&&• 1 

b) Llot or queottono concornlnc aokod 
or rox - 8/28/41: Book~. page 74 

Rwoor or IIUrder or Jox, T~lor, and llell..Pateb 
poob-poobod by Troaoury Atta che', SbanC)>al -
8/22/41 ••••.• ..•••..•••••• , •••••••••• , ••. .. 

l See aloo Boot ~. page 159} 
Joonoalo Defonoe Board: 

a.eond aoottnc in Wallace'• orftco- 8/22/41 •• 
a } Dhcuootoa of 

1} Mrtcan ollo 
2} Sou~ A&ortcan prtortttoo 

(See aloe Book m. pace 269; 
Book 436, page 45) 

MooUnc - 9/3/41: Book ID• pace 358 
a } Diocuooton of 

1} Ccffoo 
2) Ruulan d.ando 
3) J apan••• ablpaonto 

lzeban&• aarkot roouao' - 8/16/41, etc . •••••.••. . 

lxport Control: 
IXporta ot pe\rol eua producta , acrap 1ron. and 

oorap otool froa United Stateo to Japan, 
Ruuta, Spain, and Graat Britain, weak 
ondtnc AQ~Uot 16, 1941 .................... . 

loot :race 

6l,M 

99 

210 

28,7?,109, 
14!1,191,275 
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- Y - ( COAUIIUK) 

Var Conditione (Continued) 
ForotcD ~4• Coatro1: 

A<I.UnhtratloD of hoC'ltlYo Crdor 8389, ao •oD4o4: 
( ... aloo lloolto w and m> 

OoDforoDCO- 8/19/41 .•••••••••••••••••••••••••• 434 
a) DlocuooloD of 

1) focon;r TaouUII 011 Compan;y appllcatiOD 
to purchaoo 22$ of otock or MATwood 
Cho•1cal Co- (nOt ovned b;y 
rooidant of Gor-.n;r) 

2) Brasil: Sta te Dopart~ant propooal to 
allov fulfillment of outstandinc 
contract• betveen corr •• tmportert 
1D 11D1ted States and uportoro 1D 
South .t.aorica OD •uot of blocked 
national• • .... ... .................... . 

~) !ank for lntorDat1o!lal $ottloaonto 
should be ouota1Dod for purpooo of 
poat-var econoat c reeocetruettoc ..... . 

4) Sterllnc Producto, Incorporated: 
Antl-!ruot Dl•ioion of Juotlco 
Depart11011t attitude tovard 

Conference o! Auguot 29 - 8/30/41 : Book ~. 
paco 173 

a) Dlocuoslon of 
1) Plan for pa;yment troa blocked French 

Government !undo tor coodo to bo 
oh1ppo4 to Mada4&ocar 

2) Italian Superpower Corporation: 
~11cation ot • 

~) Standard Vacuwa 011 Compan;y: 
!nlpnonto of potro1o1lll producto 
froa Nothorlandl Zaot lndioo to Japan 

Cb1Da : Alk1D and A&rono to be oant troa HavaU and 
Pbllipp1Do hlanh to SbMcl'&t and Bon" )[one -
8/22/41 ............................... . . ..... .. 

Japan: Roll (Joel r. ) co~onto 011 proto otor,r or 
nocot1at1ona botvoon Bank of J:oc1and and 
Yokotua- !lpecto !ank for barter trade acroomont -
8/22/41 . . ............ ........................ .. 

Bounania : ICal&D Compan;y (nanufacturor or tanko, 
obollo, airpl~~ •• • etc.) - tranoftr of capital 
rooorvo tn United Statoo or $1,200,000 to 
Jatlonal Bank, Buchareot, 41oouooe4 in American 
Legation cable - 8/22/41. ..................... . 

oa .... n;r: 
Conoular !otabllehlllonto: Procedure J.1 roolprocel 

treatment is arranged- 8/21/41 •••••••••••••••• 
Lend-Leaoo: 

Packinc to be clooel;v ouperviotd to prevent 
i ntroduction of nnauthoriltd ll&ttrl al -
8/21/41. .. ........ .. ... ...................... .. 

Purchaett- voekl;v report- 8/21/41 •••••••••••••• • 

92 

9~.369 

237 

274 

181 

168 
m 

• 
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Var Con41t1ono (Cont inued) 
ICUUary P1ann1n&: 

- V - ( Conun .. o4) 

Reporto froa London tranoaltttd by Hallfax -
8/16/41, ate .•.• •...•..••••••.••••. . . . .... .. 

v~r Departcent bul l etina: 
Cooperation between Oerman Ar~ and Ai r 

Porco- 8/18/41 ••...••••.•••.•....••. ..... 
Oor~ medlum tanka ln coabat -

Nay 15, 1~0- 8/20/41 , . • · • •••••••·• · •.•.• 
German anewer to problem of water in 

1110tor fuel - 8/22/41. ....•.••••••.••.•...• 
P..rchaolng IClotlon : 

See alto Var Conditions: Laod- Leftae 
Vootlng or der talu - 8/18/41 .. . ....•.......•.. 

RO\IaDla: 
Na1axa Company: See Var Con4ltlono: Forolgn Pundt 

Control 
u.s.s.a.: 

Sblpaenta !or veek endl n,g ~It 16, 1941 , ae.o\ 
t o ileyn e Coy . . • •• •••• .. . ••••.•..•••.•...•• ... . 

UnUod llncdoa: 
V-ood, Kingsl ey: 'l'hanlcs HMJr !or aeelatuee 

glven Pbllllpo and Keyneo - 8/22/41 •........ .. 

Book Pago 

434 29 ,?9,111,14?, 
192,2'16,2'18 

• 
81 

149 

2eo 

55, 56 
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115 

208 
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!Ill ICOliOIIIft 

"Mr. Morcentbau la reported to ban &IUIOWICed tbJ.a welt tbat "be wou14 

raiae no obJection to the ab&ndon.ent ot the American ailTer purcbaae pro­

&TUM.1 In the "-diah p-r ;raare , thie &IUIOUUCIMnt ""uld haTe mocbd 

thA boUoa out of the aUnr •rbt, It baa liMn ....,.iTed vUh ooaplete I..D­

ditterenca b;y t» London •rbt W.re the rpot price t or the Mtal reconre4 

110aontarU;y to 23-l/2d. So IIIICh tor the I..Doulation of a Mrlatt I..D ld>ich t!w 

turnOTer hao becoM neclieible and ld>ich 1o clo11l7 huMd b;y t» reotricUona 

on tM tree i.lq>ort and upon of t!w .. tal, It 11 not aurpJ'ioiJ>C t»t, attar 

Iicht 1nclor1ouo ;raaro, tha ailnr purc»eine procre- ahould ban loot the 

07J'Path;y of the 11nited Stat11 A4ai..D1etrat1on, Ito aonotar;y oicnlfiOUCI •• 

loot -.z>:r ;yean &cO· Ito iaport""co in the doa11Uo politico of the country 

b&o lib¥111 4Yindled, J.e loJ>C •• the .AMricau !reaaur;y conti..Duoa to pa;y a 

aubddhed prlce tor douotic e11Ter, the ab&ndo,..nt of the reot of tba pur­

cb&oine P,rocra- would probablT raioe no oin&l• cr;y of re oentunt I..D the 

United Stateo, 'rbe I..Dhreoto ot China in the proc- han l&rpl7 die­

appeared einco t» CbJmcklnc OoTI.......,t haTe probablT oh1PP,K .oot of their 

rllaJ>Teo of d .. onatieed oilnr to the 11111ted Stateo, and ouch •tal ao nov 

DIIJ<eo ih va;y out of the oountr;y 1e I..D 1101t e&HI looted a1lnr u ;ported with 

Japaneae conninnce and d11tined ultU.tel;y to atrenct»n Japane11 ezch&ncl 

reaeJ>Tee. Maxf.co 1e rltall7 I..Dtereated in the eUnr procze-, but the 41e­

poaal of lwr important production h alread;y beine bandled throual> a bilateral 

Mex1can...Aalr1cau acreement and not under t he ceneral proThione of tb& allnr 

purcbaaine pro&TQM• !houcb t!w -.rbt » • 1cnored Mr. Morcantbau1 o reoarka, 

it ebould be erldeat that 1t the aUnr procra- 1o abiJldoned , and 1t tb& 

United State• !reaour;y no loJlCir P,Ubl11Ma a pJ'ice at ld>ich it rill buT I.­

ported Mtal, the anchor t o ld>icb. the world price of eilnr bao tor - ;raaro 

beea tied v1ll be re.oTed . 'rbe aul>aequant adJuotunt of t» world prico 1o a 

phon...,oa about ld>ich no cont14aat predictioD 1a pooo1bl&. llw:b. auot, 1..D 

NIT oaae, depand OD the polic;y of the ..._rican 'lreaour;r, ld>ich, ao the b.oldor 

ot the world'• l&rpot atock of the utal, ¥111, wether it lilcu U or DOt, 

be the arbUer of the •tal'• tate. I! it refuoeo to bu;y, there •:r be an 

appreciable eluap in the pdce. It 1t aUeaph to oall, the word 1 olllllp
1 

would be quite 1Dadequah to doacrlbe the ac>TOMDt in the q1>0t&Uoa.• 

1 

• 
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.u, -'"" 108 NT 

ITHACA NY AUG 14 1t.1 194111118 15 • 8 17 • 
H~NRY MORGENTHAU JR 

IEOY O' THE TREASURY 

• oaT RELIAILE REACTIONS I CAN GET INOIOATE I THAT ~ARMERS ARE SO 'ID U~ 

' IY GOYIRNNENTS IUPPORT 0~ ORGANIZED LAlOR AND LABORS UNREASONAILE 

WAGE AND HOUR DE.ANDS THAT THEY WI LL lACK ANY PROCEDURE EVEN THOU.N 

IT IE UNSOUND IN THE LONG RUN WHICH WI LL RAISE AGRICULTURAL PRIOEI 

1 IYEN~EMPORARILVo IN ~ACT THE ~ARMIRI ~RESENT ATT I TUDE TOWAU ' ···• " 

! CULTURAL IUIS ID I ES S EEMS TO IE IN~LUENCED MOat IV THE QOVERNMINTI 

LAlOR POLI CY THAN ANY OTHER ~ACTORo NEWYORKI ~ARM ORGANIZATIONS 

• o iTLY BE MEETING WEEK 0, AUGUS T TWENTY , OU RTH IN IYIIACUI[ WHEN ''' 

.. 

' 
.. 
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e:rc&fap .... llliad __ .. __ __ 
2 ,, 

lltOHT a1: INDUCED TO TAKE 10• OOiiat .. OTtYE ATTITUK tr TilEY Fa.T 

LAeOR I DCIIAIIOI WOULD eE ME~T WITtlltl RCAeOtl 

H E IAOOOOK• 

AUO 15 1841 
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IIBI"DU SAVIliGS §'!All 

.lDVAIICE JIOriCI RADIO PROGIUMS 

~AT - AUG09r 16, 1941 

Time: 

Progra111 

Stt.Uonl 

Tlae: 

Progr811: 

Station: 

Ti me: 

Pro£l"""'' 

Station: 

Tue: 

ProQ8111 

Station: 

6:30 - 7100 P,M, 

'~~111D• ltinc 

'IIJSV and CBS lletvorlc 

?:30 - e:oo P.M. 

Truth or ConaequeGCea 

WRC and liBC Red lletvorlc 

8 :00 - 9100 P,M, 

llat1oMl Barn Dance 

WRC and !iBC Red Network 

11:15- 12:00 M, 

Muaic 70u w~t. Wen 70\l vMt it . 

VIUL- Local 

TllESE PIIOGIUMS PROIIO'IJ: TilE s.u.l Of llD1l!IU BONDS AND STAMPS, 

12 

• 
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( COXJ'IlD'IW.) 

COID'UIIII'!Ulo 

P All AP Bll A S I 

A tolec:r .. (...,. 1111) of """''t 16, 1941, froa tu 

Aatr10&1l Conoul Oeneral at Shupl r ... da nbotutlall7 aa 

follovll 

An 1apor t ant poillt to be noted h that b bh annoUDCe-

.. at tbe l<lahtor of l'illaDeo o.t luldDC did not and aa ,.et 

llao not decreed that tbe par1t7 of tbe curreac7 of tbe 

Central lleoern- with tho c:urreac7 of tbe Chlaeoe 

laUoaal Gonrnaont 11 t o bo 41ooont1nue4. It IHU 

probable that t he action annoWICed to b o taken Septe11ber 1 

will baTe the follovinc t e rmoa (a) fUrt her looa loekll7 

of prootige b;y t he curreno;r of tu Ob1neu li&t1on&l GoTerJ>­

mu t ; (b) ,.. t n: r .... e to •- oxtollt ill the o1rculat1en 

of the nov currenc;y of tho Central lleoorn lank! (c) 

&re4ul 119pr ec1&UOil of tho curren07 of tt. lleDkiDC Gonr~>­

aOilt oTor fap1. It 1a pooo1bll tbat tbe action 1o 1n part 

a political aon hn1nc the 4et1aUe obJect of ouatinc 

tbe IIIIa Beine t """ o.o a .. .u,. tor t be colloct1on of 

ouotoao at Sb.P.Jl&ba1. Althouch the real •n at llanld.DC 

oft1c1all7 abol1ehod Kua Hoiot; t ..... OU1'1'0""7 in the o&r17 

part of 1941, (t) t o be u.nd 'b)' tM 8han&}la1 ouotomo aa a 

co11oct1DC UR1t. 

Cop71 h'bra s-2}-41 
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Seentaq of State, 

'fa81W1gtoD. 

58,~ 165p ... 

l'LAD 

!l'e~ T1a •• 11. 

Il&W .tu&ua~ 16, 1941 

Rec'd UzlO a.a., 17th 

lleferezu:e !•heeq1a circular JDFat 13, l p.a. 

• follotriDc 11 a ~ of the reetricticma 

placed an .Amer1C8ZI D&UOIIIIJ.a aiDca the Jllerican ordft 

treeziD& Jl!lp8Zieae cre41ta 1n the lllite4 St&tea, 

ODe, .American flmda 1n Jllgii8MM ad Obineae 'l:llaiD 

are froHil but there baft beeD -ral inlteDcea 

where wtf1c1ent -ta baft beeD ralaaaa4 for pq­

ment of pq roll of QW!eaa at&ffa, l'rortaian baa ebo 

beeD Mde for rel- of 7eclaral llltaarw Buk clol.J.era 

tift lamdra4 (~tel¥ t7A1W Stat. cloll&ra 

a1xt;7) per f..U,. per -th for l1T111c expa.aaa but 

110 iaateDcea of relea.M of flmda for tbia pwpoaa are 

1a1otm. lloat Jlller1CIIIIa haft their tuD4a 1D llritiah 

beD to which treesl.JIC act cl.oaa not IIPPl¥ at pre-t. 

Ot.ber Daticula are prob1b1 ted fr<le baTI.Dc 4aal~ 

with lri\illh IID4 Aaricen D&UOD&la :IJrfolT111c- 1D 

_ .. of J'.R.ll. cloll&ra w.t;r (~tilT UalW 

Statal 

.16 

• 
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Statea 4oll.ara ~ -b fifth) witllollt epecial pemit 

freD t.be JepeMM Ccluul.ate GeDeral. ll1\1111dat1ao ot 

<2>ineM DOt to baft art:T cleelizlp wi\h -rice D&t101111la 

1a t.be pDIII'8l rua. 

TWo. Traftl b¥ Ma and rail 11 rutricted tor 

Alllericca. hrmaa1on 1a DOW bei.Dc c;rented tor tl'Bftl 'tv 

aea bllt onJ,y atter cloM IICl'llt~ are perm h cranted. 

Tranl 'tv rail 1a pemitted 1n - wtanoea bllt 1n ot.bera 

retu.ed. l!atPclt 11 1nteueq Marc:becl. and traYelera ottea 

rudel;r ~aticaad b¥ Jepa~~e• ..,.,._. at t.be atatlOD 

deap1ta t.be tact t.bet permta ere tOUDd to be 1n order. 

'l'bree. 111atallat1ona ot atanderd v- 011 Coqlezar 

aDd Texaa CompelQ' at Talngtao were occupied b7 J llpliii8M 

.,..w- prda cm JuJ.T 28 and are atlll oocup1ed deap1te 

proteata. Stoclr: 1110' Cll1l;r be dal1Ylll'ed ~t pemita 

iaa»d 'tv Japez~eM Coa8Ulate Ooaeral IDd ~1e. 

~de haft been dlacoftred -rirlnc !it t.be wtallattCDII 

and ret'UM to o'oq otbar rulea. thi'reraal Leaf Tobacco 

~J\7' a te.ctoey alao a t ill undAir CUN'4. 

:rour. lla1l tor Jloerica c1t1zeu 1a bald up tmd 1a 

DOW 1Jrnr1&bl;r opeDed. 'lb1a 1a abo tNt ot otticial cco-

8Ular ..U beer'lne wax &Mla. 

J'ift. ~.em ot lq)orta and uporta bendled 'tv 

Jloericeu ftlued at .ore Ulan J' .l!.:B. cloll.ara ODe luldre4 

( I!PPl'ad.-tel;r 

17 
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(approxS..\e]T muted Stataa dollara twelve) ... t be 

COYered 'b7 epec1al pend ta - ot 1lh1ch ban u Jet 

beeD cnmied. Exclwmp reculaticu ettectiftl¥ tree• 

all Jmerica 1\mde 1molw4 ill illp)rt or upon tnde. 

Six. Del1'NJ7 ot coel 1rh1cb b ua4er etteetift 

JapaD8M ~:IT at Tel.Jl&tao retii.Mcl. Jllerican citi~U~Da 

but Jap8D8M eon.ul.ata GeDeral. baa promhecl. cl.eli'reriea 

rll.l be re.-cl. II{Xm applicatiOD. 

SeftA. JMri ceo-owned .otion picture theatre• at 

'raJ.nct.eo pielalted 'b7 local pollee •tos~Pillc all pereona 

wiahiJI& to enter tllua torciDg ibe cloaillc down ot ibe 

tam . Illportation I!Zid e:ql<)rtation ot til.u 'b7 ibe 

theatre 111118t be co .-.reel. 'b7 epec1al pend te which have not 

U Jet beaD &J'&Iltacl.. 0n ibe CODtrar)' & O.z-<*1 

ibeaU. baa baeD pendtted to ialport d e:zport .a-rica 

tUM. 

E1int. local prep~ were illltructed not to IIIJIPlT 

texia to Jllerican DfttiODala or to pertorm repe1r work tor 

ibelll. J.tter ltl'eliUDU8 repreeentation to ibe JapeDeae 

Conaulatci General texia are now llftilahlA to tbia Conaula\e 

but not 71t to other Jllericen Datiaaala. 

111ne. 'lhl.a CODwlata baa receincl. raUOD ticbta tor 

- -tb'• iqJpl,y ot e~t pl.lou ot paollne 1lh1ch 

... t be obtaine4. twa J8pl!D8~tllllecl. orpniuUou. 

'!'be .uoa.nt 

1.8 

• 
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'l!le allo~t. la lDMdflcict. fflr DOnal ~t.• 

of ~IUl.At.e '• at.aff, Oelwn CoDaulat.e reoent.}¥ obt.alDed 

a.cldi t1011al 8})8cial penal t.a fflr ~ pllou of paollM 

pul'Cbued cl.ireet}¥ frail c Jllerioen oil o ""P'V, IJo p80-

ll.De baa been llll!.de a-ndl.able to Jllerlcan natloDlll.a t/!flJIIr­

.u;,. 
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PAlUPIIIWIIl aF TE"liXlllAll :RECEIVED 

JRW: Amer1een Elobuq, (Perla) Vi~ 

DAB: ~t 16, 1941, 3 p .m. 

110.: 10.17 

rue telegrea 1a for the '1.Tee.aur7 traD llatthen: 

I bad a 'rla1t 1'r<lc tbe lllftlleglng clirector of the 

Societe Genel'llle, Mr. Ardmlt. Be ia down here trOll Paria 

for a ff!!W <Sqa, In confidence be told 11111 tbet reeentl,r 

all of the BeJ>k of J'rence' a h1gber offieiala bad been placed 

un4er arreat for aome 24 or <48 boura, liT ordar of tbe Derloen 

Scbuh l!'""""'ndo, beeau.ae •~ Tel')' al.J>or diaecressrnt bed 

arilen. Ardant t old me tbat GoTernor lloia&D&er bed been 

abaent fran Paria, and tbia waa tba 0111¥ thine tbat preTented 

hie arreet. llo alao told me tbat t be - tbiq lllg.t 

beppen to art¥ of tbelll at art¥ ti.JDe, tbat tbare • u a atiffening 

1n tbe at t1 tude of tbe oecup:yillg autbori Ueo toward all 

of u-. Ardmt baa been acting u l~r 1n orpnidn& 

•eolls.boration• 1n tbe benk1n& field between tba German 

autbor1 tiea and tba French banlca, 

Up to tba preaant, he aaid, bio orpniu.t1on (Societe 

Oenerele) baa been able to me1n ta1n ita breJICbea 1n tbe 

oecup1ed terri tor'7. llowenr, he :f'ul.l¥ expected thet it lliel>t 

became neeea11!'7 to eloae a nmaber of tbe brancbea a1nce 

Brit hh bclllhl.n& 1a bec,..'n& eo effect1Te 1n tbe aNU on tbe 

Cbazmel. 

END SEC'l'IQI CIIIE. 
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DE?.1!11'1ml'r or 3UD 
VASI!JI!QilOB 

roplY rotor ~o 
S40. 51 Yrocen Credlto/3013 

Tbe Socrot~ry of S~ate prt•tn~ • hi t co~11aontt 

t o the Honorable tbe Socrot a17 of tho Tr oaour:r and 

•nol o••• a copy of a tolt~aa da~td A~ot 15, 1941, 

fro• tho American hbau;y a t ROlle concornlq t M 

I talian re~Qlatlona affectinc Yltbdravalo b7 ~rlcano 

ln Italy fro• blocked accounta, 

The Sacrot f>l'T of ~tate wo\IJ.d appraclr.to b• l~~g 

tdYhod ao to what lnfoi'IIID.tlon ..-..y b~ oniUIWlleat...J. to 

t he Embaooy in Ro~e in t hlo connact\on. 

!nclooura: 

l o. 1213 from 
'Eitbaaay, Ro1e, 
.W.,ouot 15, 1941. 

22 
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a ... 

Dated Auguot 15, 1941 

Reo'd. ll:l!o a.a. 

8eoretU7 ot State , 

WMA1JIC$on, 

121.3, l'Uteentll. 

kl>aao:r' • tolocr- ll'lla'ber 917, Jlll7 oeoollil. Vlo.1lo 

proeoedo of real t tao>coo o111.t froe 1111.1 he!. Stat .. tor 

oubolotuco of .Aaorlcano ln Ita17 aro allowcl t o bo 

reco1Te4 b:r tho. within t he .-neral lloonoo ll~l tatlooo 

ouU lne4 111. li:•l>aa•:r' • &bon o1te4 hlepou (pr oTI4e4 

t ho .. roalttancoo wre udo .thr elate of I t &Uan 

1 fl"elllii.C" or4ora ) 1\ lo l oarne4 f ro• Italian Embuce 

IooUtuh t hat Italian Gon1'11.1Hot boo rooootlT blocked 

llro account • d&r1Tt4 f r o• operatlODI (nota\117 tboao for 

t ranofar of •u .-. 8loh1 ) vhlob voro oUll l o oourae at 

t hat elate for all~ raaeon that A.erloan autborlUoa 

act oWlarl7 with reprd to operatlou l n oovoa at 

elate of A.erlcan 1 fl"a .. lllc1 or4ora. 

Inatltuta clteo o&oo of a tr&~~.ofor or4ore4 b7 Banco 

41 81ollla JUDo tovteantb t bro..,b ~ of Naplet ~ru.t 

0ollpflll7, llov Yol'k, of 4ol1aro hont:r-•h< bwldred 

reprao ... umc a11. autborbe4 J1&7111nt to Carlo J'aUl&oe, 

for.orl7 Attache 

Regraded Unclassified
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-2- 11213, J'itteonth, fro• RoM. 

toraor4' Attache of Colo.,l>ian LepUon, Ro111, Ao Banco 

di Sicilia did not haTe ~ftici•nt twodo en dopooit v1th 

tho New York BaDk Inotitute authoriaed the latter to 

debit ito account for oupplementary aaount necoooary; but 

American federal authoritioo reJected roqueot tor necoosarr 

licenoe, lnotitute hoe inotructed New York b&uk to renew 

ap1>l1e&Uon. 

Thlo ca .. io reported 1n t he tholl;lht thnt conoideri~ 

i to apparent relation to tho abon a:ODtloned action ot t ho 

Itolian authorities affect ing certain American account• 

Department may wioh to telegraph pert inent information 

or comment tor Embassy to communicate to exchAnge inotituto. 

Copied! hl>r 
S-18-41. 

PRILLll'S. 

24 
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t.aa ..._ lata .... tba Yet••• lpaele laM wlll ft1s tu 

tu Nlaass at .... ,000. !IIIla .. .., le ta -.a7 tu t1ttJ 

.. Vis tau st _..... latl• *1M h ata..C - tba au.ta 
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lao•a. 10127 p.a. 

1J7. A.llpat 16, 5 p ... 

0....\eala, haa ... .,.1'104 l oUor troa hit prilocipalo 

quoUAC 1nterriev with their 0011ptroUer ll1cb7 with llr. 

O.iot to the effect that l atter aawn4 tho .... uteotu...r 

that Aaerioan acento and. brancll .. ill Latin AMr1ca colll4 

ooll to peroona on proola1M4 11ot, Io our ll.ll4erotan41DC 

correct that tbia qpl1 .. onlT to ... tail and. not t o 

mol•aol• tr•t 

:taPOIDI. 

26 
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DPOitl 01 J'IDIIIoD .........,..., .... 1101 .&Ill lOUr ·~ 
JIQC B1 llll!ID n.&DI !0 Jlii.U, .. 14, IP.&.D, .AD HI&! DifAD 

AI 111111 It lW.&I!IIII ...Oft M •-a 

... 11: ............. 16, l!l'll 

Jlii.U IIJIIIU. IP.&.D aiU! UI!AD 

pJI)DOQ!I 

(1Dol....U..C 
2,1too Jbla. 317,000 hla. 

Jloll484 or Otllforaia 
JUcl1 Oc tua OraAa* 

m ou.r Cnllla 110,000 hla. 

O..oli.De ••• 117,071 Jblo , 317,000 hla. 

O..oli» J10 111,000 IIIlo. 

All 0~ CluollM 1,200 Jbll. 

AYlatlon LUbrlcatlDc 011°00 10,927 Jblo. 39,2111 Jltll. 

All Other IAII>rlcatlDc 011 1!56 hlo. 

'htruU!Tl I.MA••• 
•Jooa\.en•, nch u leo-

Oct.u.e, Ieo-s.zaa., or 
ho..Pantaao 

ll!DI .Ali'D 8CI.U' S!I!IIL 

3 ,667 !oao 

1,,- !oao 

of the Soorotaq of the frao11U'7, D1Y1olon of 0114 
q,aa• 11, 1941. 

Ottleo ot lloroheat lbip Ooatrol, b'euV7 ~·· 

• Arq -torlal troa wb1cb l17 o-rclal 4.toUllatlon \hero oaa lie ,..,_toa 
110ra thea 3 poro .. t ot aYto\loa •tor tllel, ~· or ~lloa 
al.nvo - Proo14on\ '• NC'Q).a\loao of ~ 26, 191!o. 
A•lot1oa Gaoollao, 
Ao 4otlu4 l.a \ho Proo14oat 1 1 rOCI'latlou of ~ 26, 1,ato. 

• 
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TREASURY DEPARTMENT 

I~ COMIIUNICAT10N 

TO Seora\ar:r llor..,.~u 

,,.o,. llr . Ooobru 
CONFIDENTIAL· 

lloltl to -ro!.al oou••• £9,000 
Pvab&oK tll'oll ~c!.al oo-.ao .!2,000 

Opn .... a\ o\erlS..C ao ............. a\ II,0)-1/11 !Ill HPOJ'\Uc lluko par­
cba .. 4 a \ o\al ~ £15,000. 

l.a I n York, \lol 1(110\aUoaa for U.. forotca ovrnoloo Uo\ed 'oalow wre 
ao tollowll 

C.MdiM 4ollar 
u..,.u ... pliO (tr .. ) 
-·lllu llilll'lh (fll'll) 
Ool011lllu pooo 
W.ld.- PliO 
~pliO (froo) 
, __ lu lloll'fllll' 

Ou1lu PliO 

l.ll ... pas, u.. :r-a •• '~""''" a\ '4-3/~. ~t 1/lf.l, neruac •• aloo 
low r a\ li,OO=;J/11, ott 11· 

Regraded Unclassified



Personal and Secret . 

Deer Mr . Secretary, 

BRITISH IUIBAS8Y, 

WASHIHC11'0ll, D.C. , 

Auauat 16th, 1941 . 

I enclose herein tor your personal 

and secret information copiee ot tbe two 

latest repor ts receiYed trom London on the 

military aituation. 

Believe me, 

Tbe Honourable 

Henry Morgenthau, Jr., 

United states Treasury, 

Washingtoa, D. O. 

Dear Mr . SecretarJ, 

very eincerely yours, 

• Regraded Unclassified
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RFS'l'RICTE!! 

G-2/2657- 220; No. 469 W. J . D., W.D. ll:OO A.M., August 16, 1941 

SITUATION REPORT 

I . Eastern Theater. 

GrO\ll'ld : Finnish advances have occurred in the area to the 
northlfest and west of Kakisalm1 . Kal<isalm1 has not been encircled 
by the finnish A=ll· 

llo reliable n""s has been r e ceived as to the oper­
ations on other sections of the tr<~nt, although there are s trQr\8 
indications that severe fighting i3 in progress on the Leningrad 
front to the northwest and southeast of Lake Ilmon. 

Air : Light Russian night attacks were made on Berlin, 
Moscow sutfored no damage . German air activity t~as r eported both 
aaainst ground forces and transportation around Odessa and Nikolaev. 

II. Western Theater. 

Air : The R.A . F. offensive over northern France wa.s con­
t inued , butweather eondit ions prevented night boobing action. 

Scatter ed German night raids over eastern England 
and Scotland was the only activity announced. 

III , Mediterranean Theater. 

Lull continues . 

RFS'l'RICTEP 

·:··. ··~. . . ' ., 
32 

• 

Regraded Unclassified



' 

~ghmQ8 wn 
ADYAJCI IOflCI IIADIO PIO<IIWI 

SOKllA! - .WOOS'! 1?, 1941 

TiM I 4:00 - 4 :15 P.ll, 
Procraa: llo71an Siewr a 
Station I lllUL ..,.,_ lliC B1u. latworlt 

Tl .. l 5:30 - 5:45 P.ll. 

Procr .. • Paul Sulll•an Iowa 
Station: VJSV and. CBS letvorl< 

TiM I 5 : 30 - 6:00 P.ll. 
Pro&r .. • Dr. 1 . Q... Jr. 
Station• lii!C and IIBC Red lotvork 

'1'1.-1 6;30- ?;OO P.M. 
Pro&rao.: f"1 tch Band Va«<n 
Station: WRC and JBC Bod lotvorlt 

T1MI ?:30 - ? :55 P.M, 
Progr1111 Crl.me Doctor 
StaUonl liJSV and CBS Hotworlt 

Time: 7:30- 8:00P. M. 
Pro&r .. : What'• It' ·-· Station: lfl!C and DC Bod latvorlt 

TiM I 9100 - 9:30 P.M, 
Procr .. : 'lake It or I.ean It 
Station• VJSV ..,.,_ CBS latvorlt 

Tl .. ' 11115 - 12:00 II 
Pro&r•• lluale You Want Vban You Vant It. 

Station: YHAL - Vaohln&ton, D. C. 
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l'rogr"" : 
Station < 

'l'imll 
Progr&li: 
Statioo: 

'Pi>le: 
Procr"" : 
St ation: 

'l'ime: 
Pro cr.,. : 
Station: 

'l'ime: 
Protr"": 
Station: 

Time: 
Procr..,.: 
St ation• 

'l'l.ce: 
Procr"": 
Station: 

!!llB!!SI S,1UPOS SUlJ 

ADV .&»CI PO!ICI IW>IO PliOGIWI 

liOIIll.lJ - ADGUST 18, 1941 

10:15 - 10130 A, N, 
Papper Young' o .,.,.11¥ 
~'RC and llllC Red Betworl< 

2:45 - 3:00 P .M. 
Juet Plain llill 
'IKAL and IIllO Blue lletvoJ1c 

4:00 - 4:15 P,M, 
Bome of the Br•v• 
WRC and llliC Red lie tvo11< 

7:30- 8 :00 P.M. 
Voice of Fireotone 
WRC and l!BC Red lletwoJ1c 

9:00 - 9:30 P,ll, 
la01oua Jur,y Tr'ialo 
'1KAL and JlliC Blue Betvork 

9:00 - 9:30 P,M, 
Lod,y Eatlter S.renade 

VJSV and CliS Betworl< 

11;15 - 12:00 N 
Mueie You Want ·.n.en You Vant 
lOiAL - llaalliJI&ton, D. c. 

1\ 

TDSI PliOGIWIS PIIOWO!!JI Tm: SALI OF DUDSB liOilDS AID ST»iPS • 
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TRE/lSURY D&PJ.R'lllENT 
Washington 

FOR DIMEDIATE RELllSE, 
Monday, August 18, 1941. 

Press Service 
No. 27-13 

1ws. Nellie Tayloe Ross, Director of the Mint, reported 

today that 98 percent of th e 2,450 Mint employees are buying 

National Defense Savings Bonds and Stamps . 

Yrs . Ross, r ecently r eturned from a trip throughout the 

Mint field reported a whole-hear t ed response on the part of 

Employees . 

Tho Mlnt Service set for itself a goal of 100% 

par t icipation in tho Defense Savings program. 

'fhe staff of tl:.e Dil• ector' s Office in Washington took 

tho le~d in achieving this goal. The New York Assay Office 

was the first of the fi~ld institutions t o r each the 100% 

mark, wh~re everyone fran the Superintendent down to the lowest 

paid employee subscr ibed. 

Tht other 7 field offices fol lowed in quick succession, 

until at the prtsent time the S~rvice as a whole, has r eached 

an average of 98% and the Direct or feels that th~y will shortly 

1lUlkc it a round hundred. 

- 0 0 0 -
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TREASURY DEPARTMENT 

INTER OFFICII COMMUNICATION CONFIDENTIAL 

DATI August ~ 1 1941 

To Secretary Xorgenthau 

••oM Prepared by: Mr . Daggit, Mr. Ohnraux, and 
Miss Michener 

Subject: The Bue1nese Situation, 
Week ending August 16, 1941 

SUIIUll&rz 

( 1) The gene.ral price level 1e still rising. The BLS 
all-commodity i ndex in the week ended August 9 rose o.4 po1nt 
to S9.6. Th1e is the higheet level reached by the 1nd8lt 

since the spring or 1930 and represents a gain or 20 percent 

since mid-August 1939 , shortly before the outbreak or the war. 

( 2) Retail trade 18 booming ae a reau.lt or enlarged publlc 

purchasing power and scare buying. Departatent store , Tar1ety 
store and rural sales on a seasonally-adjusted basis all 
atoved up aharp]J to nev highs in July. DeP.artlllent store 
salee in the !1rat week in August jUIIIped 4!i percent above 
year-earlier levels. 

(3) Despite a r1ae in receipts or eXS>ort freight, light­
erage freight in storage and on hand !or unloading in Hew Yorlt 

harbor hna declined substantially 81nce the end or~. owing 
to a larger volUIIIe or exports. The burden on piere i n Hew 
York harbor is reported to haTe been reduced by cutting down 
on tree tillle allowed 1aport cargoee, and by more str1ngent]J 

regulating del1Teriaa or export freight. 

(4) The eteel industry ie still greatly concerned over 
the shortage or steel eorap. Steel operations during the 
current vee~ are scheduled to rise 0. 7 point to 9S.2 percent 
or oapaoity. Th1a rate, however, ie still 1.4 point below 

that preva1llng at the end ot July. 

(5) Weeltly indexea ot bue1neee ac t iTity haTe declined 
tor the second consecutive week. The Hew York Tiatee index 
or buaineee activity in the veek ended August 9 dropped 
1.1 point to 1)1.0. This tigure comparee w1 th the record 

high ot 133.3 r eached in the tourth week in July. 
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BLS all-commodity index et111 riaing 

Despite the establishment of price ceilings on a widen­
ing number of commodities, the BLS all-commodity index of 
wholesale prices (nearly 900 commodities) continued its 
extended rise in the week ended August 9 with a further gain 
ot o.4 point, which carried the i .ndex up to 89 .6. This ie 
t he h1gbest leYel reached by the index since the spring of 
1930, and t he rise from mid-Auguet 1939, shortly before the 
outbreak of the war, now amounte to 20 percent. 

The breadth of the rising trend of commodity prices is 
again evidenced by the tact that 9 ot the 10 ~~ajor groupe 
oomyrising the index adYanoed. The largest ga1ne were shown 
by the building materials and miscellaneous groupe, both of 
which roee el1ghtly leu than 1 percent. In the building 
materials group, average lumber prices reached an 18-year 
peak. A ceiling nrioe was fixed by OPACS on Southern pine 
lumber at the end' or last week, and ceiling prices on Douglae 
fir are expected soon. 

Imnort commodities lower 

The BLS index of 11 import commodities reached a peak 
around the beginning of August and has since declined approxi­
mately 2.4 percent, due principally to substantial decreases 
in aUk and burlap prices. (See Chart 1.) Silk prices dropped 
when OPAOS imposed a price ceiling 14 percent below the price 
prevailing when trading was halted late in July. Burlap prices 
have been sagging in anticipation of the imposing of a price 
ceiling below recent market levels. At the end of the week, 
OPACS fixed a price ceiling on burlap approximately 20 percent 
below the New York spot market price. In contrast with the 
declines in silk and burlap prioss, sugar was moving higher 
until the middle of last week when a price ceiling of 3 · 5 cents 
a pound, duty paid, waa euddenly fixed on raw sugar. This 
move was followed by the suspension of trading in domestic 
sugar tu tures. 

I 

Wheat bolsters domestic commodity group 

Although import commodities as a group have declined 
since the beg inning of the month, domestic commodities have 
shown a firmer tendency. As wlll be seen by referring to 
t he lower section of Chart 1, the widest ad•anoe during this 

~ 
• 
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period has been scored by wheat . Recent legielative devel­
opments have been a major factor in the upturn in wheat 
prices . These have included the incorporati on of a provi­
sion in the pending price control bill prohibiting price 
ceilings on farm commodities below 110 percent ot parity, 
and the passage by Congress of a bill deeigned to freeze 
Government loan stocks ot wheat and cotton. 

During the early part of the week, the Crop Reoorting 
Board released ita estimate of the 1941 Wheat orop,. baeed 
on August 1 condition. This revealed an increase of 
27,000,000 bushels over the JulY 1 estimate , and on this 
basis the crop would be the largest since 1919. The esti­
mate tor 1941 is 16 percent above the orop actually harvested 
i n 1940. The publication ot the Government estimate was 
followed by a moderate price decline Whioh was more than 
regained in the folloWing market session. 

Retail trade booming 

Stimulated by i noreaeed publlo purchasing powe.r and more 
recently by eome •aoare buying•, r e t ail trade has been un­
usually active t his summer. Thus , the FRB seasonally-adjusted 
index of department s tore s ales in July rose 9 percent above 
the previous month (see Chart 2, top section) and oame Within 
l point of the 1929 high reached in September of that year. 

On top ot the strong July shoWing , department store 
sales scored further gains in the early part of the current 
e~onth. Estimated sales in the ~<eek ended August 9 Widened 
their gain over year-earl.ier levels to no lese than 
46 percent. (See Chart :,. ) All diStricts or the country 
showed Wide increase a iii th the gains in the Boston and 
Richnond dietriota amounting to 61 and 6o percent, respectively. 

Part of the upsurge in consumer buying has been attri­
buted to tears ot shortages in such items a s silk etookinge 
and various kinds of household goods and appliances. Among 
other items, heavy sales of refri gerators have been reported 
recently by some large stores in the New York area. 
Anticipatory buying has undoubtedly been goine on recently 
in this and related household a ppliance l ines , in view ot 
i mpending curtailments i n production. The National Electrical 
11anutacturers Aseooia tion revealed recently that domestic 
ealee ot retriger nt ore in the firs t hAlt ot 1941 were 36 
percent above year-earlier levels, "bile the gain tor other 
e~ejor a upllancee during the sae~e period wae as much as 4o 
percent. 
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Variety store sales in July vere more than 14 percent 
above the corresponding month in l94o, and the seasonally­
adjusted i ndex moved up to a nev hlgh. (Reter to Chart 2, 
lover let t section.) 

Rural sales sharply hlgher 

The strong shoving or department store a nd variety store 
sales in July was more than matched by rural chain store and 
mail order sales, whlch on a seasonally-adjusted basis made 
an unusually sharp rise to a new hlgh. (Rater t o Char t 2, 
right section.) Rural retail sales normally show a sharP 
drop trom June t o July, but this year t he decline was limited 
to small proportions, with the result that the adjusted i ndex 

39 

• 

rose nearly 17 percent. The gain in sales over July 194o vas 
no l ees than 44 percent. Rural sales have been stimulated, • 
ot course, by t he rise in !arm i nco:ne, which moved substan­
tially above year-earlier l evels in March and has since 
widened ita gains . By June, the latest month tor whlch 
figures are available, tarm i ncome (including rent al and 
benefit payments) was running 35 percent above t he 19~ l evel . 

Exoort freight at new hlgh 

Freigh t tor export (exclusive or grains) unloaded at 
Atlnntio, Gult and Pacitio porta in July reached the highest 
level since t he Associa tion ot American Railroads began 
compi ling euoh statistics in November 1939. The total or 
nearly 55,000 oars vas 10 percent hlgher than in July 19~. 

Oarloadings received at New York t or export have shown 
a rising trend in recent months, although weekly l oadings 
have sagged err somewhat !rom t he r ecent hlgh reached im­
med.iately atter t he sharp drop over the July 4 holiday. (See 
Ohart 4, lower section.) Actual exports, however, also have 
been i ncreasing and, particularlY in the past rev weeks , have 
run ahead or receipts tor export. (Ret er to Chart 4, upper 
section.) As a result , lighterage frei ght in storage and on 
hand t or unloading in New York harbor has declined substan­
t1ally ! rom t he hlgh point pr evailing around the end or May. 
(See Ohar t 5. ) 

According to the latest port survey or the North 
Atla nt ic district ottloe ot the Haritime Commission, a drast ic 
r eduction in the burden on oi ers in Nev Yor k harbor has been 
etteoted. This has been aooompliehed by cutting down on the 
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tree time allowed to import oargo on piers after diaoharge 
trcm ships, and by regulating more stringently the delivery 
or export cargo to dooks before loading. 

The Association or American Railroads stated recently 
that notw1 thatanding the hea'97 movement or export freight 
through the North Atlantic porta, there were ample railroad 
etorage taoilit1ee at all ports. The Aesoo1at1on has recently 
indicated, however, that beoause the terminal elevators were 
tilled, no more grain oould be moved tor etorage at Philadelphia 
and Baltimore on the Atlantic ooaat and at the Puget Sound and 
Columbia River porte 1n the Northwest. 

Steel industry executives studying recent priorities order• 

The recent orders of the OPM placing all producers ot 
p1g 1ron and steel under tu.ll pr1orit1ee control have been 
engaging the attention of steel executives during the paet 
week. According to the Iron Age, unprecedented contue1on is 
building up 1n the p1g 1ron industry ae ooneumera and pro­
ducers attempt to readJust their aot1v1t1es to t he pr1or1t1es 
control order. · A large part ot the contusion 1s eaid to have 
arisen trom the abort time available to digest the order and 
adJust activities to its requirements. In view ot th1a taot, 
the OPM has already extended the deadline tor oerta1n requested 
reports. 

Stene taken to inoreaee sorap suppl7 

The shortage of steel scrap continues to be one ot the 
most serious problema ot the steel i ndustry, and various 
measures designed to increase the ecrap eupply are being ad­
vocated by detenee oft1o1als and company executives. Thus 
t he Federal Transportation Commissioner baa stated that a 
plan 1s under oons1dsration to have the WPA take up ralls 
from abandoned street oar and railroad 11nee. Various eteel 
oo1npan1ee have instituted community sorap collecting drives. 
In addition, the railroads, one ot the principal souroes ot 
eorap supply, have been asked to oheok equipment, buildinge, 
eto., and to dismantle promptly property no longer needed 
tor aotual operations. OPAOS has again made minor revision& 
in t he price schedule oover1ng iron and ateel sorap, permit­
ting higher pr1oee on some eeoondar,y items in certain areas. 

Steel operations last week declined 0.8 point to 97·5 
peroent of oanaoity, but the loes will be almost completely 
regained during the ourrent week aa operations are aoheduled 
at 98.2 peroent. This rate, however, ie still 1.4 pointe 
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below that prevailing at the end of laat month. The sl1ghtl7 
lower level of operations recentl7 hae been attributed 1argel7 
to t he shortage of steel scrap. 

New orders index lower 

Due to a further decline in textile orders, our index of 
netl orders in the week ended August 9 fell about ll. percent 
below the previoue week. (See Chart 6.) New orders for steel 
showed a moderate increase and amounted to 123 percent of 
capacity as compared With 119 percent in t he previous week. 
Orders for products other than eteel and textiles in the 
aggregate alao rose moderately. 

Weekly business indexes lower 

The New York Times index of business activity shoved a 
further decline of 1.1 point in the week ended August 9 and 
as a reeult the index dropped to 131.0. Thie ie 2.3 points 
below the recent high reached in the fourth week in Jul7. 
The decline in the Times index was confirmed b7 Barron's index 
ot bueineee aotivit7, which fell 1.0 point to 139.2. 

The decrease in the Times index vas due largely to contra­
seasonal dscreaeee in cotton mill activity and electric power 
output. However, only two components of the index, lumber and 
paperboard product ion, showed gains after allowance tor eeasonal 
factors. 

• 
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London , August 18 , 1941 , 

~y dear Ur . Secretary: 

Thank you very much tor your letter of 

Aucust 7th saying that you are sending band 

arrangements ot Irvi ng Berlin's new songs , 

I shall be glad t o see that they reach tho 

best Briti sh bandmaster s , 

Sincerely, 

~,L ~ . .w .:...- . 

The Honorable 
Henry Yorgenthau, Jr., 

Secr etary ot the Treasury, 
V/ash1ngton, D. C. 

• 
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Deer llerle I 

~t 18, 1941. 

I haft t.o encloee, in accorclaDce with 

our telepbooe eC!DftnatlOD a C09f of a para­

phrase of l.tr. WI.Dent 1s t elecx-aa eaDCeX'IIin& Coe. 

~ requested b7 you also, tilers is enelooed 

a letter appoint iDe llr. Cuedq a Special »­
sistent to tbe .Amba .. etlor. 

Sincerely yours, 

1•1 John G. Erberdt, Cbief, 

John G. Erbardt, Chief, 
D1Yiei011 of J'ore~ Serrloe Peraom>el. 

t:Dclowrea: 
Par8pllraee and 
letter of ap­
pointment of 
Wr. Ceeedq• 

K. lderle Coellren, Eequire , 

'l'rea8ury Department, 

Weahington. 

CCPr:we:8-l9-4l 

. --.. . . . •rr . . '• '41 ,.,_.'. 
~ ' 
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PAIW'IIl!ASI or A CAllLJ ucmn::o J!IOM wlllO• 

nm:D .ADOOS'f 16. 1941. 

Mr. Vl...,.t, in repl7 to Mr. Sbav' o roeont to1ocr• MT• ho 

"PP"•clat eo vb7 Socretar;r Morccthm vanh Coo t o retnrn OD4 

11 ploaood to accept ao " roplac•ut Mr. C-....dq. Bo vUl 

bo poroollllll7 oorr;r to ••• Mr. Coo CO• olnco tho lstter baa 

boon ur;r Mlptnl. 

COP'l:aov S/l'J/41 

5 0 
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MEMORANDUM 

FROM Bri t.iah SupplY Counoll i n North Aa:•rtca 

TO lira. Henrietta llota 

Cocpliaenta of E. N. Gray 

0 
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t T't r $PJPip %0 U. I. MD ?!""'' i!Pt'P' 

lj!!RtlSS 
fouhawk 

Dil'm 
Cho1<1pealr:o 

xn 

Iiddle Bast 

U. I . 
Iiddle z .. t 

British Ur eo-1 .. 1on, 
.luguot 18, 1941, 

1SSJ¥11l·T POIII! S, Sea 
auruc 

1IHk ellllac 
J'<ll;r 26,1941, 

v. ' · Port Sll4a:A 

u. !C. 
( 'f'1a a.u.rs.r) 

s 
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FCI! TilE P!rSS5 

At/OUST 18, 19<11 

The President announced today an important step 

to opccd delivery of planes direct to the British forces in 

tho r.!iddle East. 

Agreer.Jents have been concluded under -..hich the Pan 

American Airways Syster.> will ferry aircraft from the United 

Sto~es to r;est Africa, end will then rerr; those planes on to 

the Widdle East. 

ln connection with the ferry syoter:: Pan A:ierican Air­

--.ya is establishing an air transport service f r aa :'lest Africa 

to the Uiddlc East and plano arc under way for a transport •erv­

ico from the United States to \Yost A~rica. PlD.nes owned by the 

United Sto~es Government will be used by Pan American and they 

will be opcratad by Aoerican porsonnol. The route of delivery 

is so arro.nced that it will nowhere pus throucl> the zone of 

actual w31'fare. 

The transport services will auppletA:nt the f erry 

ayatao by returning ferry porso:mol and carrying s pare plane 

p&rto and ite:::s essential to effective d• liver-; or aircraft to 

the !Jiddle .:est. The route wi ll also be ovnlloble for general 

com~rcinl use , providing direct air sorvice from Hew York or 

Baltir.or e to Africa . 

The fer ry systeo nnd tho trans,>ert services pr ovide 

diroct and s;>ecdy delivery of aircraft from the •arsenal of 

dOJ:'.ocrocy• to a critical point in the front apins t eggre~sion . 

Tho iaportanco of this direct lino ot COIOI:unication between 

our country and strategic out;»sts in Africa cnnnot be ov.r­

~atl.mted . 

• 
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TREASURY DEPARTMENT 

IN'T'PI-OI"l''CK COMMUNICATION 

DATE .b«uot 18, 19111 

fO 
Secretary Kor<ODthiD 

.oo .. Kr. Cochran STR IC TLY CONFIDENTIA L 
Official oaloo of Britiob-ovaod dollar oocurltl•• under tbo Yootinc order 

effoctiYt 7tbru&r7 19, l 94o: 

An5· 11 
12 
lJ 
14 
l~ 
16 

Gift t o ~reaoury 

Salea trom 
Job. 22, l94o to 
AU&. 9, 1941 

Total 
7eb.22, 191<o to 
An5.16. 1941 

llo. of Sbareo 
Sold 

7 ,1!59 
15,ll5 

&,107 
5.105 

6&1 
100 

36.967 

5 

2.zo6,16I-ll2 

9 , I li3,n2-ll2 

$ Proc .. do of 
Sbaroo Sold 

174,256 

345.~ 
2)4,1 
126,7117 

12,42S 
6 n6 

&99,577 

13 

2II,!ill,m 

2IS,4l},S22 

An5. 13 l<o7 riJ<bto ool4 tor 
July 24 to Au&· 9, 1941 54,600 T • • 

!otol July 211 t o AU& . 16 55,001 • • • 

loaiD&l V&lue 
of Boado Sold 

23,000 
S,OOO 

23,000 
17,000 
21!,000 

111 

99,000 

44,6&5,216 

44,zs4,2l6 

$ 4&2 
101,315 

$ 101.817 

$ Proc .. de of 
Boado Sold 

15.277 
7.301 

2z.724 
l ,l5S 
30.21!0 
111 

go, 74o 

16,112,122 

l6,8lO ,o62 
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~·· ~ TREASURY DEPARTMENT 

( 
INTE!t-01'1'1C& COMMUNICATION 

DATC Acgnot 18, 1941 

ro Stcrttarr Morst ntn.n 

Mr. Coobr,... 
STRICTLY CONF IDENTIAL 

Off l clal eel•• ot ! r1t1ob. ownod dollar oocurl t loo under tbo •••tine ordtr 
offectl•• robrwarr 19, 194o: 

S proeeedo ot $ Proeoodt of 
Sbarea Sold !onda Sold 

Auc. 11 
12 
l} 
14 
15 
16 

Glft to Trtaaury 

174.256 
}45,450 
2}4,1llo 
126,781 
12,428 

6 816 

899.877 

13 

15,277 
7,)01 

2z.121< 
1 ,158 
)0, 280 
IU 

9<),74o 

So.Ho trol!l 
Job.22, 104o to 
Auc. q, lq41 277.513.239 36.719. 322 

!ot&l 
fob. 22, lq4o to 
Au.-;.16, 1941 gzs,41l18~ 36,SlO,o62 

! nrocee4a of non-.eate4 aecurltlea aol4 
Auc. 4, 1941 to J.uc. 9. 1941 

S proctoda of DOD-.eattd aocurltloa aold 
Sopt.l, 193? to Aug. 2, 1941 

~ nroeee4t of non-Yeate4 aecuritilt ao14 
Sept. 1, 193q t o J.uc . 9 . 1941 

Auc . 13 
Jul~ 24 t o Auc. 9. 1941 

4o7 rlgbta oold tor 
54, 6oo • • • 

'l'otal 

189,533 
352,751 
257,864 
140,945 
42,708 
6 816 

990.617 

13 

314,233,261 

}15,22},891 

o;oo.ooo 

2JQ, 700,000 

231,200.000 

OIWm 'I'O!AL 

• 482 
101, 335 

Total Jul;r 24 t o Auc. 16 ="'55o!a·.;;;~al '~~ I 
101.811 

315,223,891 

2}1,200,000 
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Socrotnry of Stnto, 

Vlnahi ngton. 

3699, Eighteenth. 

POR 'l'ilEASUilY 

London 

Dnt od Augu~t 18, 1941 

Roo 1 d 11 :32 n. m. 

A Britich Tre~sur-J or der vesting five C~adicn 

~ocuritios \li th delivery date Soptonb~r 15th :md pny­

nont d~to October 6th hna boon ioouod. Tho oceurit i oa 

nr c doninion 4~ 1953- 50; 3•1/2% 1950-55; 3~ :!9581'8~; . 

Ontnrio 4'}% 1945-65; o.nd 4j' 1953-58; 3-~ 1950-55; 

3-t~ 1958-63: Ontnrio 4-~ 1945- 65 ; and 4~ 1947, tho 

O.SGr ogo.t o outotcnding or nhioh o.t1ounts t o o.bout 1.35-t 

nilli on. This •JcstL"'lg orde r rthioh ru:10unts in off oct , 

liko oorlior vostingc of CQllndinn nnd of Indian socuri­

t i oo, t o r opnyoont bef ore onturi ty, r educes Co.nndn ' s dobt 

to tho United Kingdon to little ner o than l.ll.nillion 

(l.l J:lillion Doninion 2~ inoori bud stock 1947 and sov­

or c.l provinoic.l stocks c.ggrogc.tin.g o.bout l.lO r.!l. llion . ) 

Tho finanoic.l editor or tho I.IAHCHESTE!l QU,\RDIAl'l points 

Ot\t tho r e vol ution t hus tc.king plo.oo in tho or ocl1tor­

dobtor poo1tio!1 botr:oon tho United KJ.ngdOl~ ::md Dominions 

(thoush shipping 

• 
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-2- #~699 , August 18, !roc London 

though shipping difficulties will doubtloas limit 

movomont 111 tho caso of Australin and Now Zonland) and 

oaye "tho Dor.tinions will havo gninod moro ronl i ndo• 

pondonco , but those whicll dopond on tho Unitod Kingdom 

r;o.nrkot nay find this n mixod blessing . Canndn mny woll 

turn froo dobtor to creditor and will thon havo to tako 

~Dro Unitod Kingdor.t goods , What this will moan f or 

Ir.tporitll politictll relations can at this tir.to not oven 

bo guooood but it i s ns woll to ronlizo tho r evolution 

thnt is taking pl aco . " 

WINANT 

I!PD 
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the Seo"'U'7 ot S&ate PH-I>h lah 001pU..ah \o \ lie 

Ro110rall,_. t lae leol'ft.U'7 ot t lae !1'•....,. aa4 -lo"e el.z oopl .. 

ot te1ecru Jo. 192, .. ,_. .t.acu\ 15, 19ln , 5 P· • ·. t o t~ae "'-1-

.. ..,.eq a\ ~. ~. \l'SDa1U111C a Me_. tor Mr • .a., 

11an ... 1 Pox troa t ile Seoretar7 ot t lae ! r•ev7. 
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QUt 

~\ 15, 1~1, 5 P·•• 

.&lllllllt.Sst, 

c:B1IJQI]JD, Ta I.L 

192. 

JOll J'Ol ,_ !Ill I!ClDfART or !Ill ~Qt, 

llotar _......,. \1>1DCa \o -.. d.o• llaa4e4 t o 71"11. lla7 26. 

P1aaea ooatlra 1>7 •111• u4 I>&Ya 01>1•• .. Oo••ru .. t oab1a to 1h 

.Y-..eaad.or tba\ aaUoa rotana4 \o 1a partiCI"ttPP>a 1, 2, u4 3 ot 

--bat -.. ... t&Da u4 \bat ~ah are -..lliC t-484 

l .t IIIOb h '" ,..,, • 

KtDoL 
(l'L) 
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Tl!&AS{I!J ll!l'~ 

l.Cim:D STA1!i:S oo.&s'l GUARD 

1rAS!!Ilmali 18 ~t. 1941. 

!Tom: Speemt. ~. Cb1Da. 
To : Secretez:y of tbe '1'ree8ury. 

1.!8 8 Ollt,'8 :!rom l.!r. lox 

'lbe org!!nid.ng ond 1\metioniDg of the boerd here 1a a 1110a\ <lell.­

cete mtter. Aaiae b'olll \be pll)'eical dif ficul\le8 to 1lh1ch I recently r.­

f•rt'ed ill cable tbrouD> tbe State llepertmen\, tbere ere otbera. 'lbere 1a 

unmistakable eYidence thctt everytbing diacuaaed in tbe bocrd 11 quickl,y r.­

ported t o Dr. K\lll&• &ll Pat ch reluctantly C8llle to CiluntJd..Di far a few 

dn,ys for or~Ullg ~aea. He i .s 1001t perailtent on procecltng to fYl""P' • 

I underatend Dr. KUDg 18 t o be present at t he bocrd'• initl.U official meet­

ing end will probably make the illauguratiOll IIXl&ch. '!be J'1.lleJIC8 Uiniatr:y 11 

drdt il!g excheng CCDt.rol r&f:Ulat10lll wit.bout f irst conaul\ ine tbe boerd. 

I UDieratend that it is being done by Vice-minister Y. C, Koo. Control 

lllldoubted:cy will be centered in fl.llenu minister. Delay in prOIII.Il.p.tiDg 

informe.tiOD 011 •xc:hance control procedure 1a apparently dbturb\ng fillllllciol 

ll:.el'kets. Dr. K\lll& 8P!)8Us fluabed with Yie\or:y in the Rotgara llllltter. I 8ID 

doing eTer:yt.lliDg I een t o IUIJPOrt K. P. Cben aa cilcll'!WI of the bocrd. J'oz-. 

tullntely, Dr. Chi' a aerYieea ho.ve been aecured for three to li.x 100ntha. He 

'l'ill be a d1at1net belp. 'lbere 11 llllCh emot1011 OYer the wide power• giYeD 

to t.be Centrt\1 lleDk: of Ch1lla tbrouf.b f.'ellllrol Ueensea. I UlldMitend tbere 

1a mch poll tical 1118.l181.lftr1Dg lllllODg Postal Savinga end other balllca to aecure 

aome of tbe bellllfi\a tbia powor gifta Calltralllallk. !l'hl.a beD!< is abalply 

criticized by llelll' eCCIIlallia\a and otbllra. It doea DOt appear to c 714 
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general conticl.ence. I understand it ia DOt aa well orunlred and 

s taffed aa other goveriiiDellt and private benlca. 'nle Board bea1tntea 

to ~ in general economic studies re91Z'd.in6 1\l&'estione for neecled 

~.mprove:nenta for rebel>1Utat1on. Proper econcml.c etudiee by foreign 

UOUl? rJJlXIf be able t o effectuate IIOIIle c:htln&e• It would eeem t.he.t with­

out outlicle 1nfl.uence and pressure tbere 11 little hope for improv~ 

oent. I 111:1 not certein of t.he. adviaabllity of joint .An&J,o-AIIlericen 

hel p in IUCh en undertaldng. It eeema to me that tbe preaent \IIICe1'"o 

tnitlt;y in Shnnf,bal and l!oni;i<ong ocua1oned by tha recent freezint; of 

Chineae 1\inda 1a c:maed in a large pert by yet unofficiel appointment 

by Tre~turY of Fe:- Ee.st edministretor or inapector of frozen 1\inda 

opcrctin« together with one or two aae1etsnts to be etatic.oed at 

Shtllli;)loi and po88ibl)' Hon&\<Dng. 

'l'he friendlY freezing of Chineee 1'unde baa been well received. 

At preeent I 111:1 aatiafied with IIQ' prcgreae here end poaa1bU1t1ea 

for tbe fUture, although progresa 1a 110111 and pP.tience nece•Bel7• 

SECRET 

6 7 

• 
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'!Ill 

Secrotar,y of Stat e , 

'leablJ>Cton. 

IIWI:4en "la l'elplJIC 
aD4 II.R. 

Da~e4 Aucuot 18, 1941 

Rlc1 4 7145 •·•· 20th 

Reference 011 18, A-t fourteenth. 

'l'be Centr al l!ank baa tod.q 1nto ... 4 tblo oftlce 

that effectln - 41ato]T no (repeat no) b&Dk w!tl>-

4r .. alo of aq UIOUDt (repeat aq) .., be u4Ao witl>-

out opeclflc llcenoo. 

Sent ~o the Dopert 11ent , repeato4 to Chungking, 
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Soorotary of State , 

!oq.o 'l'1a Sh&Dcbai 6 D 
' 

llt.\14 ~t 18, 19U. 

leo0 4 1156 P.•·. 234 

Jap&Gtal preaa eontianea e.pb&alaa oeonoalc 

onclrcliMnt 111r .t.ooerle&D aDd Bri Up in fora froodiiC 

or41ra an4 export bene u4 Japu'• prepare4n'"o apinot 

all OYOntualitioa. Preoa aloo otr••••• ur11n~ ootab-

lloh•ant oe>-prooporltr opbero and aolt-autficion~ 

wltbln thio opllaro. :SU.inooa financial loa4oro nidoncod 

crowlJIC concern onr Ja~rlcan rolatlono upon 

rocolpt roporto conference between Prooidont locaaYOlt 

eD4 PriM 111Diater Churchill. Japu' o 1oolato4 pool-

Uon t'llrtMr ollpba.obe4 111r return aneral paooaJICor 

an4 carp Pipe fro• Pacific cout aroaa wUIIoot 

ontoriac AMriC&D porta or 41ocllarc111C carp. All 

foro icD t r a4o - in••• outoido 71n block reMiu 

a'boolllh otandotlll with no oarl7 proopoch iapro-at. 

In ••ant iM do .. otic priceo continue rloe an4 ooarci\7 

foodotllffo intenaifled 111r a ... control .... uroo and 

Regraded Unclassified



- :>;. Wo. 38, .&Dcuat 18, lMl, froa ~olqo 'ria ShaJ>&bai 
and.IL 

ox\onai.,. tloo4 4aat&e• thro\ICI>Oilt c0\llltl'7 to orcp 

an4 truoportation tac1l1Uoo. Snoral now or41DUeeo 

1aouo4 paot week alltY1at1nc frtoainc roculationa. 

On• or41D&nco exce~te4 41plo.atic rtprttont&tiYtt 

Britain, A.uotralla, C&n&4& ""4 throe parUalq owoo4 

Brlthh collp&Dito tr011 froeainc ruloo. A.Dothor oxoll!ph4 

tr .. poraH roquiroaantt 41otrlbu.Uon potr oltua , JIOl'-

coot ra,raltioo on torotcD aotion picturo fila , oottlo-

•nt aceomtt tor coo4t bc>\ICI>t or ool4 before freoa1nc 

order enforced, receipt or 4ol1Ytl'7 of billa of l&41nc 

an4 recoipt b7 persona encaro4 1n co..uD1o~t1cno or 

tranaportation blloineu of farw ~ frelghtace froa 

doo1cnato4 foreicner or keep bace&Ct for 4ea1cnate4 

fortiC"er. Peroono 4eopatche4 to J&P"" b7 Indian 

OoTtrn.ent to conduct t~ D&ttoro &leo ox .. pto4 

froa troat•nt accor4t4 4oo1cnato4 1'ore1pere. How­

nor, forttcD ~ reuJ.no4 Yirtualq cloao4 with no 

prOT1t101lt yet llt&de for .A..aerieana, •••n Gonrnaent 

oftioiala , to w1th4r .. funda or tr.,aact toreip 

txch&nlt W.eineaa for peraol\&1 or lN.Ilntat r·equireaent a. 

? 0 
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lloeq ..rtan .,.set wiU. ._ Japu aoie u- oinentll 

tov 01111 \IIJ:Io nro - aiM \wo u.-4 7U ..._ 

,_ - lip\ oae aiM Uaouaad. o.,.r aiaU., ltoek 

lllollall!l"' <!all Wl\11 pl'iOII tlaotUUDC "17 IIUTOW llaUo. 

llarlctt ,......noae eztra•~ -uou rotleo\111& II'&" 

c:oaoora owr iDtenoaU~ dtuUoa. CoUIIl oll\11 

-erd.. :luiano llaUed. ulo•"'ll _, expor\oro ie 

4-ouo oo...-ro. Stocloo acc:-utiDC at rate of 

troe .. .,.. _,to ei&bt _, llallo d.al~. 

bponero repone~ roquotiDC Gowra~~~~a\ opoaoorel 

SUit Coatrol C~ )JIIJ'CII&oe aport oillt 11 price baa 

talloa 'below 4IDioUo cou1111pUoa proiiDot. !llio roque\ 

retuo4 loat -u.orUieo coote"PlltiDC iuroaoiDC 

1IOUD8CI tickotl 41D1otio CODOU8P\10D Iilii:. lat.ral 

1DI'riie'ble aloo ue larpr q,....uueo cocoou tor ollcr\ 

ti'blr 010\pot. l..,.r\blleoo iD<Iao\17 taoiDC ooriou 

d.ioorpohaUoa troa o\oppap expon U.S.A. ll1atot17 

J.crinl"'" pr~tiDC two or41-• tittooa\la 

poraittiDC aoro onooli" ue oUlarora pope u4 oUit 

ollort ti'blro tor 4oalot1c ooaouap\1oa. Pr111 report• 
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-~ Jo. 38, Aucud 18, lMl, ,..,. !oqo 'ria lbo•&l'•' 
oA4 D. 

J'reDCb I114ochi.Da ......,"""""' twdttll 1laa all ea.porto 

ucopi illcoo 4ooUu4 .Japu. Pr01o &lao olal.u -

otllatiOD tzport licOnoOI ~lrea4J crooto4 ~ Jritioll 

:£11piro an4 u:tono1on new l1coooo o:rot .. cowrioe cooto 

IIUhorto onapt wUl ban little ottoc\ .Japao'a ocoo-. 

rourtoon ncotabloo and fruita ba.e boon allotted 

quot.a ollippiJIC apace froa produeioe 4htr1cto to 

larp co....,..tq aroao wiill 14M allodatioe current 

ollortaco 1A lar£0 ciU01. Gownuoont I.Ae>roaaod 

ottlclal rico purc:baao prico ~ one :ron t o )'In fortT 

four :per lDilm, baa o.AnOUDCid croot f1 ... )'OD por ll:olm 

to pro4uooro of rice aold to Gownuooot ud tllroo&l' 

roc4ooifioaUcn rico gradet will &d4 another :roD to 

purc:baao price all:iGC total >''" fift)' por ll:om. 

Oowro.ont'• of!icl&l rico eollloc price will ro~ 

at 7'" fortT tllfte por ll:o'IDI- low purcbaoo price lli&I'­

Oit o1Aco n1Aotoon twont,.. !Ilia arn.oc .. ODt euapl1!ioo 

O....nuoont' a adoption c!.oublo price qatea of poraUtiD& 

lli&l'or prieta on .uch cOK0041tioo ao will oot affect 

price pnoral co-od1Uoo ~ .. ...,, auboldioo or bnnuaoo. 

Craft iaporial .S.croo approw4 olawntll eubJooUoc ollip 

ropolriJIC charco•, leDdiJIC ...,, loa41n& •"P'"'" and 
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-~ lo. 38, .l'IICilot 18, 1941, fro• !olr;Jo .. u. Sb&Df:bai 
and D. 

aarl.no traoaportation co.oiooiona to Ucouo o)'otoa 

Mel fixocl ratoo. Preoo annou.N:ocl OoTornmont approp­

r1at1oD yon fiTO hunclrod million to o0011ponoato 1ooooo 

ia~Jrrocl bf Japanooo oubjocto from no•cte frosoD in 

U,S,.l. ud :Britiah lilapiro. l'oro1Cft branchoo Toltobaa 

Spocio :Baftk probab~ will bo ordered purch&oo ouch 

tro10D aas oto consiotl.nc foroiCD currODC1 or ox~, 

oocuriHoo aacl !::>o-b1o proporq., IUDiotry .PinoDco 

annowococl yon four ooo halt billion incroaoo national 

oaTillf>o .lpril-Jw>e tora roprooonUnc p.iD oDe pol.nt 

ono bi11ioD yon comeampor. Uiniotry Comeorco clocidecl 

incroaoo burin& pricoo copper ~ forty percent to yon 

ono lino oicl>t por ooo hundred kilocraao and who1ooalo 

oolliDC price ~ thirty throe percent to yon ooo eisl>t 

soro. :Bill c1oarin&o J~ IIWIIberocl one oisht oeven 

throe thouo&Dcl ..Uwo oix billion )'on inoroaao one '"en 

uro tbouo&Dcl &Del yon !iTO tift nl.no allllon coll!p Jooo 

but 40Clill0 fort)' ninO tbouo&Dc! and cain Jell IOftll 

fiTO two aillion comoupor. :Bank Japan Wbolooale 

price iDdeX J~ throe threo four poi.Dt ono pin 

soro point nlDO percODt coap Juno &Del Dino point two 

~ercent coaeaaper. Of one oDe sero article• 1nYeet1-

&ato4 ton roo• aD4 ooYOD !iTo fell. Doaoi ropcrta 
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-&- Vo . • 38, ·-· 18,. lMl, fro. !ol!Jo na lhonpt 

adO. 

1a111r: Japuo ,., profit na4 a1111oo :rn t1r.t 

halt cnarrent :roar thirt:r poiDt two l ne>naoo onen o~.r 

prniov.a halt ODe!. ton ooMUpOr a\tr11N.tocl onHrol:r 

lD1'cn lnteroot po;rmenh on national bonclo. Boao:r 

clooroaooo oocurrocl ro&Ular 1Ahroot aDcl clhco\IDt 

14co=t• rotlocUnc e 1ncll1Dc foroip traclo ODe!. 

roc!.DeUon loan UIOUDta. Ooft1'1l81nt cloo1clocl\1acrouo 

ouch 1ocl1roct tauo u uua-t, rootu.rant, luzur:r 

aDcl conaaptlon otfecUn Octolllr thio :roar. Inonuocl 

tu: ronnu.o yon ..,. two aero a1U1on o:cpoctocl for 

Ooto'blr-ll&rch tono current fhcal yllr and :ron throe 

bunclrocl •llllon for flrot tweln .ontho \era in forco. 

JollOWlllC IUCOIIOful hi~ )'Ill ton a1ll10il 0oY01'1l811lt 

ono yon bone!. turther lot f1Yo •1111on :ron will be 

plaoocl on oale •ucu•t twent,.-flrat f or ton claJ•• 

lncblatrial ehar• prl ... oixtoonth anrace ·-t:r two 

poiDt ol&l>t:r nine inclox onont:r flYo point fqrt:r throe, 

nob anra«e oonat:r two point e1cj>t:r two inclos 

onont:r fl~• point tloir\:r onen. 111>4. Siple!. lllllauo 
1 
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~·· 
TO 

• ~ .... · 
(?'>~~,.._ TREASURY DEPARTMENT 

INTK".OI'I'ICIE COMMUNICATION 

DATK ~0\ 18, 19~1 , 

,ROM Kr. Cocb..r&D CONFIDENTIAL 

Sol4 to co ... r olal ooncerno 
P\lrobaoe4 fro• oo•erc1&1 conoeru 

£36.000 
£58,000 

Open -.rket ohrlillc •• f1Aal1T qw>\84 at ~.0}-1/4. 'lho onl7 repor\84 

U&D-tlon couh\ecl of £1,000 pvoba .. d froa a c-clal conoono. 

In!/.., York, olodDC quotaUono for tho forolp eurrenolto lht o4 below 

were at followtl 

OioD&41&D dollar 
ArcnUn e p .. o (fr .. ) 
Braelll&D llilroh (froo) 
Co1oeb1&D pooo 
Muioan poeo 
llru&u&JaD pooo (froo) 
Vono~l&D boll.ar 
Oube.n poeo 

11~ dhcoUDt 
. 2)82 
.0505 
.5800 
.2070 
.~375 
-2100 
l-l/8~ dhcount 

I\ •• reported that tho Ch111ooo StabUhaUon Board at c>mDcldnc flu4 
a 1JI&D-4ollar oll:buce rat e of 5-11/}21 and a JQAD- ohrUJ>C rate of 3-3/164, 

at w!>lch lnole 4ollaro cd oterllnc WOD14 bo 1'Drl11ehe4 to leclU•te laportere. 

lo Slwlchal, tho J11AD •• qw>hd noa1nall7 1D tho ne1cl>l>orhood of 5-1/81. 

•• compared lrHh tho ourr1111t low of ~3/4; qw>te4 on Sa\UJ'4&J, 

Thoro ..... ... co14 traneeoUone con.-te4 l>J uo to4&J. 

f ho Fo4aral a. .. no llank of low York reported U.t tho South Urioan 
hoono Bull: tllippod $3.~8,000 1D cold froa South Urica t o tho low York 

os-noJ of tho Banque Bo~ pour 1 •.strancor for aocoUDt of tho Bank of tho 

Btlclan Conco, for o&lo t o tho low York J.ooa7 Oftico. 

A price ot 2}-7/l6d •• acail> tl:md i n Lo11don for bo\ h opot cd fonard 

l lhtr, lqtliTalOD\ \O ~.55/· 

'fho ! raaourJ' • pvobaoo price for torolp ollnr •• ••*need a\ 351· 
l!ao4J and llaraan eo\U-n\ prioo t or forolp dlTer •• abo ucbnpd at 

3~3/~. 
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,. •lt. oi z pa"olla .. o of uw prottacUoa oilnr tot&Uiac }25,000 -~~ 
ul.lr ,.,_ sU•or PVCba" .t.ct, all of *ich •• k.acM tor torar4 ullftl'7, 
Of thh _,, 150,000 ov.DCIO - fr011 lloadll:tao, aa4 Ulo r-iDiac 175.000 

000u troa .. r1cuo forol.cD -tr1oo. 

wo aloe pu.rcbaM4 232,000 ouacoo ot oU•or troa \ho :a.aJr: of C&Da4a 'llll4ar 

our rfC'1lu ao11thl7 ecro-"'· 5o tar Ulh DODth, we ban 'bo'acht 1!57,000 -~~ 
rrco ,.,., oovco, ao co~~PU•4 with tba acrood aoa\hl;r Ualt of 1,200,000 """""· 
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PERSONAL 
AND 

SECRET. 

Dear Mr. Secretary , 

IRITIIM liUAS&Y, 

WAtMI MC:TOM, D.C. 

August 18th, 1941, 

I encl ose herein f or your 

personal and secret information a 

copy of the latest report received 

f r om London on the mi litar y situation. 

The !:onourable 

Believe me , 

Dear ~r . Secretar y , 

Very sincerely yours , 

P.enry rorgontha u , Jr . ' 

United States Treasury, 

'lleshing ton , D. C, 

Regraded Unclassified



6,f'Tt VereS. laluda Ill ~· 
lUb o 'Oeo~kb (do) lllkreepted ~D lloi'(!OI"'Ie7o a,M'7 

~one, 000 ailae •••' ot l!larbadoee Cl'W MUUled .tllp but 

endeavoura ~1na ~ •• MVo ~... Aooapt tho oerso "' 

1, 600 t.ono ot I'Wibere &pellloh u.p, 1106 toN, rro. lolap 

oet.en11bl7 bCND4 6poDloh port but 1n tao• tor o- wUb eup 

of I'Jl'Uoo tor OenstnJ wno 1oteroopW ott AlMJ'1o ODd •oqbt 

1nt.o 01 bl'olt.or. 

11. Ill tbe Vod1 .... ,_ Agpot lUb lloabelao rro. laUe 

ettaokod two toftlroro oot~-.4 6 , 000 tono Mob , two wb:ao••• 

80 ') tono oooho AU t'our ohlp• bit, both t.eftlrlln prollobl.J --*• 
IOhOOftll'l ~ode llua'1Q& nlr)lt of AU4Ut lUb/Uah DiDo 

twol'(!f1eb oltoolced OODVOJ ao m1lol oouth of lar.Yp1oaeo Ono 

>'t r ohen t ell1p oet.1a otod &, 000 tone, iwo aoorohont et-.lpe 10oh 

Glt1Mted at 3 0 000 tone, wore oll blt b:s t.onopodooe. r.z-go 

oh1p and ono 3,000 \On ebip oleo nno or t.,.. doet.royoro oldo 

3. J 1,;bt of J.u4'Ut Ut.b/l"b rtoy. l Air f oroo o1rorott 

boabod Corinth oenel oDI! cla1a that tho Canal 11 bloolrodo 

• • tol!n4• AU.:.'""•' u \he , l f!b u aa po t.rol l\ll'PI'1 ood 

·~ poet outo1de ... tara Por1.,.ter ldlUna .aUra par r llon 

ot twobo -· Ponot.rottaa ~ .... po\rol •DSJ~sod lar&o 

wor1c1n& psrtJ but ult~t.olJ bod t o w1tb4riW a1tb ono ott1o .. , 

rlve o~r ronko trOUDdodo 

5. 1!1!:"' ,, calt1o trent. booVJ f 1i h t1DC ot !Chola eroo 

but no opproo1o'blo oboft£0• 

Cilloloaoko ~ dtasilll lDe u.rt l!UaioiiO heft 

probobl J bronn up eti'OIIG ow n aUoolr. Ooatbera 111aPaioo 

Oer.oo dr11W 1nto loop fo.Kid - 7 Ln1oper ooat1DDOO• 

Regraded Unclassified



COJli!!Do"TUL 

!.flLIT.&RY Ill'rilLLICiili!CI !IIVISIOII 
liAR DEP.ARTMEN'l.' 

Vnehlngton, .t.uguot 18, 1941 

'I'ZII'l'.A!rlV3 LZSSOlfS BUI.I.E'l'Ill 
llo. 146 

~2/2657-235 

Tho information contained in t bio oeriee ot bulletino 
vill be reotricted to itemo trom offioial eourceo vbicb are 
reasonably confirmed, Tho leooono nocoooarily are tentative 
and in no aenae cature at:udiea . 

!bio doCUDent 11 being ginn an approYod dinribution, 
and no additional copieo are availabl• in tbo Hilitar,r Intel­
ligence Diviaion. lor proviaiono &O'f'Ornlng ito reproduction 
eee Letter TAG 350.05 (9-19-40) M-B-K. 

ARHI AND Wt IQRCB 

Tbio bulletin io baaed upon tbo report of an 4morican official 
obsorYor 1n London. Tho report, vbicb contained information obtained 
troa a hl£1> Britieb official aource, vao oubaitted on Ju.l,y 15, 1941. 

l. GE!IERJ.L 

2. .u.Im~!EB'l' or Al!KY COO!'ZRA1'IOll WI'l'S 

3. EIIPLODiil!IT Or SUPPOR'l'IlrG :BOIOISRS, DrB-:BOICllll!S, .&liD 

iiGHTm!S 

4. WKS or J.I.R JORCE Ill CLOSE SUPPORT 

5 . J.1111Y All!! J.IR JORCE COOI'El!A!r!Oli KJ.CIIlllERl' 

6, l'OliE!i TO IIEQ!WlT noo:DI.A!rZ .uJI SUPPORT 

7. UMING 

CO!lllllD'TUL 
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(Continued) 

8, IN'riRCOl~lUIIIWIO!i liE'NU!I OBOUJD JORCES J.llll AIRCJI.U'.r 

9 . SAm'! 2011ES 

10. SUMlW!Y 

OO!lllilMW. 
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l. QR'EBti. 

2??YP' T10N IQ'NilJ' 0£1UWf 
AlP(J A'D A.IR JOBCI 

Tho Germano hsvo alWOfl conoidered that cloee and direct o~ort 
of tho arra¥ io one of tho main roleo of the air force , particularly 
during offensive operatione. The r olianco placed on air support io 
evidenced b,y the emall size of the divioional artillery - fortY-eigbt 
field and Mdium gun.o in the infantry divhion, and twenty-four field 
sun• i n the armored diviaion - and the relat ively limited uoe cade of 
i t in the opearbead of the attack. 

zae greatest tcportance 11 attacbed therefore to close cooper~ 
tion betveen arr:t7 and air force. In peaeo Uz:e the no=al candidate 
for a co:nioeion in the air force had oer<ed firot in the arcJ. 

2. tHQTM:?IlT Of All!ff COOPZRA:riO!l W U'S 

The allotcont of arrq cooperation unito to ar~ foroationo io 
thought t o be aa follows: 

l lone reconnaiosanco Sta.tfel - 9 airl)lanoe - per ar!ll)'; 
l ehort reconnniasanoo Stgtfol - 9 airplnnos - per corps; 
l ehort reconnaiase.nee Stnffpl - 9 air:pln.nes - per armored 

division. 

In addltlo~, ehort reconnalaeance Staffeln are allotted to 
infantry division•, and to motorized infantry divislono, ao required. 
Nor=ally each diviaion in the main a ttack io given one Stetfel. 

3 . E!!PJ.()n!i:!l'l' o:r SUPPOR:'rliO l!Ol!!!jj!lS , p!J11:-l!OI!B?RS , AllD li'IG!!'i'l:ltS 

:SO:>ber, div.,...bomber, and fie;l>t er un1 to are er:ployed 1n oupport 
of &r"l' for.>ationa according to t he circwootances prevailing. 

Generally apeakint;, an air !orzaUon 11 allott ed to an ar._,, 
or aro~e ot arcdee , for a e?ec1flc operation or operational period; 
1 t thon tunc tiona aa a whole and on a plan mado in conjunct ion with 
the &rill)' f ormation. 

Occaeionally, for apocifio oporationa. diroct communication• 
oro Drovided between ar~v formation• and their oupporting air form&­
tiono. Thie io particularly true vhen dive-bomber unite ere involved. 

4. TASXS OF AIR FORCE I ll CLOSil SIJPP9Rt 

( The following close oupport t aakl of tho air foree hove featured 

cogipptWt 
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COlli'IDflllUL 

every German oper ation to date: 

a. Dive-bombort ueed aa highly mobile ertilloey to attack 
enoQY centore of re eiatance , etc . : 

b . Jlogboro and fight ers, norl:l&lly twin en&intd, GJ)loyed t o 
exploit ouccooo , t o i solate one~ troopa vbote flanka or 
front bave boon penet rated, to attacl: counterattacking 
troopa and re1ervea in concentration areal , and to di•or­
ganizo communications in the forward zone of operation•: 

c. All t ype• of oper ational unite ut ilized in puraui t to brins 
about com,loto deotructi on of tho one~. 

s. ,&_;l.'!'! AIID AIR IORC3 CQQP3RATIOII !U.CR!l!ilRY 

In order to facilitate tho eloooat possi ble cooper ation, tho 
following air force ofticorn are permonqntly attached to army formation•: 

Ono .t.ir l'orco Lieut enant-General per arcy grouP: 
One Air ?orce I(&Jor-General or Colonel !)er ar:q; 
Ono Air :!'orca Major per U11f// corpt . 

{ Theae officera Md their ate.tf• are known aa K2lJ&t1- Ko;;mMdrur 

lW: Luftwaffe - officora . Thei r tau!< it to collll'Ullld Md adC>lnieter tho 
oir forcoo normdly allotted. to the &rillY foroation, and to act au 
technical adviser s to the cocnander . If, houever, the air forcea 
allotted ara increased beyond norcal, a e~oclal air force coccender an4 

ataf! cay be avpointed. 

c 

Liaiaon between ar~ and eir force co~~dere ia cerried out 
by B!JOCinlly trained air lie.iaon officer• who are ~mown aa nie~reryer­
bindungooff1<1ore of ~. These officers renge in rank from full 
colonel to eecond lieutenant , accor~in& to the size ot the formation to 
":uc:. they are attached. 'i'be oilitlll'll coJ:II'llll\dera atato their "iohea u 

to t:,o tarBGta or bo~bing linea, and the ai r liaison o!!icero r elaY 

these requ1rei:~ents to tho air force eo:."laftdera . 

In addition to their own mechanized. signal dotacbmonto, t hooo 
liaison off1cora have olow-fl)'ing Fiooelor-Storch biplanoo at their 

diapoaal tor reconnaiaao.nce . 

6 . PO'.l"WI ro !!39!!SST I!OiZDI.&:l? AIR SlJl'l'OR! 

A otudy of undit~ood r adio telephone DOIOftCOI intercepted 

during operations on tho lfeator n Front obova t hat 4irllional end. corpo 
eo~era ~ere e~owerod on meetins roeiatance , to call for air 
au,port through th~ air ltalaon officer• . It ia not believed that 
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tor~ations below divioiona had such euthority. 

Tho followinc two meooageo, of the ~ intercepted, illustr~to 
tho close coo,.ration t hat took place during land operations: • 

The eo:rwmder of an infantry d1Yie1on save thla order: 

1Enel!l1 careyinc out air attack on '«/ divhion. Send 
fighter• at onco: div.-bogbero to be hold in readiness.• 

Tho chief of staff of a mechanized sroup - in status, oquivnlont 
to a corps - sent the following moasagc: 

•Many column• close together on road. Please cake dive­
boober attack e.t once ." 

7. ~ 

iie!)Orts r eceived during the Battle or l'renco otated that divo­
be:>ber attacl:o \!ore carried out 1$-al mnutoa attar they vere r oqueatod. 
~is vov.ld &eem to ind.icato that landing fioldo voro noraally only 
some 30-40 oilee in resr of the advance troop• and that co~ieationl 
vere excellent . 

ln Crete , howovor , a different method wne omployed. In order 
to obtpjn air support there , tbo attacking infantry fired white Vorey 
ligbto in t he direction of t he objective . Thia oignal vas nnawored 
b1 ~ German pl M• t hat haJI!>oned to be ovcrhe...t in that erea, and tho 
defending forz:>ation wu at o:>co bot>bed or cachin.-cunned. When the 
Gergan troops had roached t ho obJective, they fired rod Voroy ligbta 
to ennounce t hat !act. 'Dlio indicate• a great olaoticity, in that all 
aircraft had a.."!>arentl¥ received ord.era to aaa1at the ground. troopa 
vhen assistance waa aaked. It cay, however, be prosuced that tha eyetoc 
used in soge particv.lar place , or in a local operation like that or 
Cr et e , will differ from tbat used when largo armioa are operatinc. In 
eny event , tho gonernl picture 1& one of rapid re•1,onse to calla. 

8 . ll!TERCOI~\1/l!ICA'l'ION :S..:'l'WEH! GROUliD FORCES A)ID AIRCRAFF 

In addition t o tho radio 9hone employed by higher foroationa 
and t ho Veroy light a;nte:o used in Crete , troopa utUhe ground otripa 
and various light and a!>Cko oignalo to ind.icate to aircr~it their ovn 
and the eneay'o poaition. 'i'he ligl>t .,.d tCIOkO oicnal• are frequent~ 
chanced. 

9 . SA::""'ZTY ZO!ISS 

In genarol , it oeema that aafety lines depend loss on radi o 
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co~cationa than on visual reconnaiaaance and on obaervation ~••teted 
~ aiGft&l• tro~ one'• own t roopa. 

10. smNRY 

e.. .Ur oupport of the aril1j' by bombing, diva-bombing, and machine­
sunning has been very highly developed by the Germano. 

b. Durir~ active operations , coomandera of highar arll11 formationa 
uoo radio phono in the clear when calling for air ouppor t . 

c. Comandero of lesser formaUono and unita uoe vioual signals . 

d. E>q>er1ence hao shown that calla for oupport are cet pro::s;>tly 
and effectively. 

o. In att~tck, air support ae..,l rather largely to have re!)laced 
fiel d artillery, particularly in eupportinc division• in the v&~ of 
t he attack. 

- 6-
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II .I.D., II .D. 11100 J..M., J.ucu.ot 18, lMl 

Sl'l'!!ArlOJ BJPQJ!t 

l. Itt tern Theater. 

~: l11U11Ib troopo baTo oapturod SortaTala, a tovn on 
tho oortb obora of Lal<e Lad.op. 

lo 11lfor.at1on baa b .. n r oeel"d oooeonW>c tba 
oUuatloo "" tba Lo~ad or lloocow fronto. Oer.ao 80.PP11lc up 
oporaUono ill tba Prip;rat ·- area are approacb11lc a collCluaioo. 

Tba O..rman a4Taoco 11> tho ooutboro ~aioe co~>o 
Unuao. OeruD aod H-1ao 80b1le troopo baTI captured the Black 
Sea oeaport of N11colaoT. 

II. Vett•rn Theater. 

61t: Tbo R.A.F. opor&ted OTOr vootorn ftnd oorthvootero 
Ger"""¥ durlnc tho o1gbt. 

Normal night ra1de vero carried out over eoutheaetern 

ttl. Me41terrtnean Theater. 

AU:• The Brithb cla iJI to baTO aUDit tvo J.do •rcMiltaoo 

And d&aoctc1 other ob1pp11lc· 

~: Jotb1ng notevorthT. 

JIISD!CTID 
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TRE.\SJ RY DEP.\RTI!ENT 
Wsshington 

FOR RELEI<SE, MORNING NEWSPAPERS, 
Tuesd~y , Aug~~ at 13 , 194~!.:1:..:•:..._ __ _ 
8!18/4I 

Press Sel'vi ce 
No. 27-16 

'rhc Secretary of the Treasury an~~ounced last eveni ng that 

the t endLrs for $100, 000,000, or thereabouts , of 91-day Tr~~sury 

bills, to be dated AlllllS t 20 and to llll\ture November 19, 1941, 

11h ich ner c ol'ered on August 15, were open~d at the Federd 

Reserve Banks on August 18. 

The d~ ta ils of this is:;ue are o.s follows: 

Total applied for - $~97,444,000 
Total accepted - 100, 227, 000 

Rnnge of accepted bi ds : 

91 

lligh 
Lc·.~ 
:.v~raee 

- 99. 980 EqJivalcnt rate o.pproximntely 0.079 percent 
- 99. ':J69 " 11 11 0.123 " 

Pric<. - 99. 971 n • • 0. 116 • 

(58 percent of the amount bid for a t the low price was accepted 

- 0 0 0 -
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A .. eting relative to the •d•ln1atration ot 
Executive Order No. 8889 waa held in the office ot Kr. 
Dean .&.oheaon, .baiatant Secretaey ot State at 4. p.a. 
on .&uguat 19, 194.1., attended trca tille to tille 'b7 the 
toll Oiling: 

lleurs. B. Be~tdn, Coohran, Tonon, 1. K. 
Bernstein, ~ler, and Timmons tor the Treaaur,r; 
W:essra. Acheson,. c;.bt, Fiaher, Killer, · Luthringer, and 
Bin for State; lle11r1. Shea, Jurenn, S.,dler, and Lev 
tor Justice; llessrs. ThOD&I and Knapp tor the Board ot 
Gonrnors ot the Federal Reaern SJata. 

Reference was aade to an application tiled 'b7 
the SocoDJ Vacuwa Oil Camp&QT to purchase for 1,600,000 
reichllllarka 22% ot the stock ot the ){qwood Chllllical 
C~&Df, Wbich stock is preaentlT owned by a person re­
siding in Ge1'11&DJ. The effect of such tranuctionwould 
be to enable SocoJIT Vaouua to exchange blocked reiohe­
marka for an aaaet which it would in turn reaell ~­
ate}¥. It waa agreed that in rln ot all the cirCUIIItan­
ces this application ahould be denied. 

Kr. Ton on reported to the cOIIIIIIi ttee that the 
Banque National• Sui••• had recentl1 redeem.d $5,000,000 
worth of Treasury bills and had purchased an equal amount 
of a late.r uturity. Thia transaction waa cons-ted 
under General Ucanse lfo. 50. 

Raterance was aade to a recant confidential tele­
graa recelnd trca the Jllerican l!labaaq at Rio de Jansiro, 
Wbich atated that an attache of the French l!labaaq had 
recentlT arrived tram VicbJ with $1,000,000 in ~rican 
currency in his posaeaalon. It was agreed that the For­
eign Funds Control would not renn &Q1 licenaea to pe~t 

• 
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the French Government to aend funds to South Jmerica for 
the support of its diplomatic and consular miasions pend­
ing further consideration of this matter. 

! cable has been received from the American 
tmbaesador to Brazil endorsing a proposal by the State 
Department to allow the fulfillment of outstanding con­
tracts between coffee importers in the United ~tates and 
exporters in South Aalrioawhose n ... a appear on the Pro­
claimed List of Certain Blocked Nationals . It was agreed 
that each euch application would be considered on ita own 
merits and that auch applications would be approved where 
i t appears that denial of suoh applicati ons would anable 
Proclaimed List fiPma to benefit finanoiallT. ! aub-ca.­
mittee wae designated to draft an announcement to be re­
leaeed to the preaa eimultaneoualy here and in South .Am­
erica. Such press release will point out that it ie 
clearly not the purpose of the Presidential Proclamation 
to allow Proclaimed List nationals to reap profits and 
that thia Gonrnment will permit t he execution of con­
tracts in those cases in which fulfillment of contracts 
will hurt rather than help the Proclaimed List firma. 
The preee release will not be limited to oo!fee, but will 
cover other commodities which have experienced consider­
able price advances in recent 110nthe. 

llr. B. Bernstein pointed out that the British had 
considerably tightened up on the granting of navicerta 
covering ehipmenta to Switzerland sinoe the recent 
announcement of the Gel'lll&n-Swia& Trade !gre811A1llt. It was 
pointed out that insofar as the freeaing order ie con­
trolled we are still granting lioansea covering such ex­
porta . It wae agreed that for the tl.u being no change in 
Foreign Funds Control polior would be initiated. 

Reference wae made to a telegram from the Ameri­
can Embassr in Kadrid, stating that the Spaniah aubaidi&rJ 
of the iraatrong Cork Comp&DJ haa been presented with & 
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proposal whereb7 additional dollars would be re.itted 
to the Spanish eubeidiar,r. The blocked peseta balances 
of such subeidi&rf would not, apparentl7, be released. 
Mr. !cheaon suggested that before proper consideration 
could be ginn to this probla, a MmOrandua should be 
prepared b7 the State Department covering the whole 
Spanish exchange situation. 

" - -

Kr. Cochran said that he had been infol'Md b7 
Sir otto Mel.m.efer that the Britieh Goni'DMnt 1a con­
Tinced that J.lr. ThOliiU 1LcK1 ttriok, President of the Bank 
for International Settlements has tull authoritT onr 
the operations of the Bank and 1e to be truated. lrr. B. 
Bernstein said that he had abo talked wi th Sir otto and 
that the British Govel'lllllent felt that it was in the in­
terest of everyone concerned to see t he B. I .S, sustained 
for the purpose of post-war economic reconstruction, 

· 1Lr. Hies referred to· a telegram received b7 the 
State Departunt on .August 1, 1941, fr0111 the .AIIerican 
;~~ation in Costa Rica stating that several sugar, coffee 

rubber plantatione are owned b7 persona on the Pro­
claimed Liat. The Coata Rican Government has advanced 
the propoaal t hat government aupervisors be appointed for 
auch enterprises, that on11 the paJDent of necees1r7 op­
erating expenses be allowed, and that all profit. accrning 
to aucli enterprhea be frozen for the duration of the war. 
After general diecuasion it was agreed that representa­
tives of the State and Treaaur, Depart.ents should meet to 
consider the problem further and to draft a repl7 to such 
proposal. 

With reference to Sterling Products, Inc,, 1Lr, 
Shea raised the question of Paragraph 12 of the assurances 
that are to be given b7 Sterling Producte to this Govern­
ment. Ur, l.eVf said that the diecueaions between lrr. 
Hille of Sterling Products and the Ant1-Truat Division of 
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Juatioe, the Department of Ju.at1oe aide it clear that 
the aeparation of lir. Yi1111m Weiu f r 0111 t.Q connection 
with Sterling Produote 1e to be requeeted. lir. Hilla 
aaserted that the retention of lir. Weiee had been clear­
ed with this committee, that a requeet for lir. Wei•• ' • 
aeparation would be a breach of faith, and that if t hie 
Government insisted on such action Sterling Products 
waa not prepared to carey through ita proposals. In re­
sponae to a question fr0111 lir. Bernard Bernatein, )leeara. 
Acheson and Shea stated that if Sterling Produota did 
not agree to sever lir. Yieies•e oonneotiona, State and 
Justice were prepared to requeet that the Treaauey block 
Sterling Products under the Order. lir. Bernatein indi­
cated that he desired to discuee th11 with lir. Fole7, 
who is preaentl7 on vacation. It waa agreed that counael 
for Sterling Products should be invited to attend a aeet­
ing to be held on Anguet 21, 1941, at which ti.Jie the 
question of the eeverence of lir. Weiee'a connection with 
Sterling Products would be diacueeed. It was to be made 
clear at the same time that it might be neoeeaaey later 
to request that other persona belding r::xcnaible posi-
tions in Sterling Products be replaced that the firat 
token of the change in Sterling Product• waa to be the re­
placement of llr. Weiu b7 aomeone who 1a aatiafactoey to 
thi a Govel'lllll8nt • 
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'!'!Joe: 
Procr ... : 

Ste.Uon: 

'I'!M: 
Procr .. : 
Stat1oG: 

fiDe: 
Procr.,.: 
St ation: 

'1'11>81 
Procr81ll: 

St aU on: 

'I'I.Ge : 
Pros•== 
Station: 

PPC'fM S.&,YIUQS UAlJ 

ADUIICB IIOTICE RADIO PIIOGiAII 

roBSDAr - .ADGUS'I' 19, 1941 

2:45 - 2:55 P.M. 
"Jaeriea In Trant1t1oG0 
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Mre. Blair llan1tter, All1ttant u.s. TreUilrer, 
t:>aol<o on Trant1t1oG 1G Teat &114 ,..., '1'u Sav1QCt Plan. 
VJSV &114 CBS llotvork 

3:45 - 4:00 P, Ji. 
Young lfiddar llrovn 
III!C &Gd llliC .Be<l. lletvork 

7:00 - 7130 P.M. 
Jo~ Preaento 
\l!C and llliC .Bed Be tvork 

7:30 - 8:00 P.K. 
0 fOR AK&kiCA Vi SINO" 
Starring - ViYiDG <lalla Chit& 

Conrad Thibault 
with Dr. Frank lllllck't Orchu tra , 
Vietor Ardon eond\LCUQC IIBO ChoN~'• 
lOUL and IIBC Blue lletvork 

11:15 - l2:00 ~. 
Hilde You Vant , VhoG Yw Vant It. 
VIUL - v.,o~>.1QCton , D. o. 
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Secretary of State, 

Washington, 

3732 August 19, 6 p . m. 

GRAY 

LoPdon 

Dated August 19• 19~1 

Rec 1d 1:40 p ,m, 

PERSONAL FOR SBC!li1rARY UORGBNTHAU . 

Memoranda outlining an existing and proposed 

distribution 1n commercial channels of certain 

manufactured articles, petroleum, tobacco and food­

stuffs are being sent you by air pouch. These 

were prepared by the Ministry of Supply, the 

Potrolewn Board, the Tobacco Control and the i.linistry 

of Food following conferences betYteen Coe, Treasury 

officials and the officials of these Ministries , 

It was understood that these first Jn81110randa 'IIOuld 

be preliminary and brief and that subsequently 

further memoranda would set torth fuller details. 

Would you kindly turnish General Durns copies of 

these memoranda for Ur. Hopkins . 

In reply to Oscar Cox ' s 3165 in regard to 

British export trade 1n connection with lend lease 

materials, I have askod t hat Hnrry Hopkins take up 

personally with you tho situation as I am informed 

ot it to date , 
It was 
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-2- 3732 August 19. From London. 

It was a pleasure to distribute the r ecords you 

oont hare and I am carrying out your request in 

regard to the band music which I o.m sure will be 

muoh appreciated. 

WINANT 

CSB 
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Ia ropl.T refer \o 
II. 

!he lecretel7 of 1\ate pr .. eah hie oo•pUa111h to 

U.. BoDOrab1e \he horetaJ7 of \he 1'1'••1111'7 u4 111c1oooo 

oop1oo of te1ecrNO lo. :55:5, 4atect J.uct•t lS , 1941, 10 ..... 

troa \h • .&aer1CaA •ball)', C~, China, tranD1UI.Jic 

a ••oace troa Mr. J.. 11Aau1 7oz tor \he horeter7 ot \he 

!r•&IW'J· 

.t.t Uo DIIUJIC 011 J.acut 19, 19'11, \he later4opart-

H11tel Co•iiteo oA \'ro4e Acre_,h au\horhe4 a Co1111t17 

Co•1ttee 011 China \o otuol;r .nd report oA \ho pou1'b1l1t7 

Of a tre4e ICI'I-At with \hat 001111t17o !hit 1Aforaat1oA 

h be1q -• 'b7 telecrapll \o \he .t.aer1oa:a •'ba•l7 at 

Clmnsldi1C tor ~oatlon to Mr. lox. the tr-'• acr .... 
11111t aahr1al req~~.~ote4 'b7 Mr. 1oz 11 alto 'bei.Jic oeat to 

tho •'baoq tor tranaa1 ttel \o hill, 

ehtooP7 
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Socrot&r.r ot St~to, 

353. ~t 111, 10 .... 

CBUlllllrnlG TU li, 11. 

llt.to4 ~t 111, 1941 

Rec 14. 9zl2 a. a. 

COlll'llllli!I.U. ~ FOX '!0 SiCRE'I'Al!T 07 !PI!USUl!f 1 

1'1114 coul4erab1o lllteroot ill - quarter• in • 

tro.d.o "iP'••nt. Co\lld 'l'ro.d.o .LcrooMilt Dirloion ot 

Stato buo a.. i•,.odtate ot11d7 .ado ot poooibllUy ot • 

Umi ted ajp'ooment to bo qu1altl)' aollo-tod, I Nl barlac 

oiai1ar lllquiry aado bert. Would appreciate ~uabor at 

ooto ot oe1ecto4 trado agroomollt .aterlal tor d1otribut1oa. 

Aloo tariff coamiooion roporto Oil J&pllll to vh1cb I roferro4 

about elx weeka a&O• 

(WISS. 

PIG 

Oop11 bbr1 S-28-41. 

:., . . . .. 1 
,_, -~ 
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!bo J&tional City Bank of Bow York 

55 11all Street, Bow York 

CuotoMro CoDfidaiiUa.l BlllleU11 llo, 288 
E>Dbangl Regul&tiono and Rootriotiono 

Cable ad'fiooo from SMngho1 quote ao followo a noUtioatl.oll 
'i'ftn to t.be Balik 111 that .... kat troa t.bo Stab1lhaUo11 Board of 
ChiD&, Chnnglr1ng . 'l'hlo Board ada1111otoro tho Stab1lhaUo11 J'tu>d 
reeondy pro'fidad by the .A.meriO&II and Brlthh IO'flrue~~to. Tho ex­
prouioo 1fapi 1 ill tho undarquotod a&a~~o Ohi111oe lllltloaal dollaro: 

·~ph 1. 

Ao froa l!o11da7 18th A'llgUot, 1941 , Board .Ul prortda 
U, s. dollaro at rate of 5-5/161 !or oaoh dellnr:r to banko 
llconood under U. s. A. i'raaiV)' Ge~~oral L1oonoo 59 and 61 
apinot legit1.,..te i.loporto to Chill& prortdad ouoh oaleo 
aat1at7 requirement. and condition ot U. s . A. General L1-
conoo 58. 

Paragraph 2. 

Ao from l!on<\&7 18th AU4Uot, 191!1, Board will pr o'fide 
oter1ing coYer at rate of 3-3/16d for oaob. do1l'fery to t.bo 
following hanko for leg1Umto 1aport to Chlna, 

Hong Xong China Banklng Corporation 
Q>artered. 1-:ercantl.lo, ll&Uoaal 01t;y Bank 
Chaoe Bank, Central Balik Chlll&, Balik China 
Bank eo-mlcat1ono, Panoero Bank Chill& 

pro'fidod ouoh 1aporh are froa tho oterllng area and that 
bonetic1ary 1a a rea1dent o! oterllng area. 

Banko reforrod to in Paracraph 1 and 2 who requ.iro ouoh 
COYer ohollld - application to tecporar:r oftioo of Board 
at lOif 105 106 !long Xong Shanghai Banking Corporation 
BW.1ding, !long Kong, through their Hong Xong office or agent 
and glTO wr1tto11 undertaking to Board in follo.-1111: termo 
bank or agent on bob.alt of applicant UDdertako to !\lrnhh 
Board within two woeka with clul7 e:mcuted application fora 
l n trlplloato and agreoo to reooll &117 ozcb~Aeo purcbaood 
f rom Board 'lhlch ra:r 111booqu.ontl;r bo fonnd t o han boon uood 
for other than au.tb.orhed ~to ao opeoitiod in Paragraph 1 
and 2 or for coodo found to bo on prob.ibi toil llot pW>llob.o4 
b7 Chinooo Jiarltl.&e Cuotoao on 4th Jlll;r, 19}9, with 111booqu.ont 

&441Uono and &Mn4aento. 

-1 Q f ... ~ 
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p~h 4. 

u. s. 4o1laro u.4 otorli.DC ooTtr will bo prOT14e4 throDCI> 
.., -.ppll.out bruob. or ocat in BoDC loDC Stop lq>OD rooeipt 
ot Boar4a ooUtiooUoo t.hat u applioaah ooyor bat baoo pro­
rlud 'b&Dlt or ocoot obal1 thoo oootlra to Board lo lh uaa1 
tora of oooti.raUoo to otteot t.hat ~ah of oquiftloot 
uout of fapl baa liMo ottoohd 'b7 eire to ""'&!''' ottlooo 
ot li&Uooal OU7 llaZIIt or Chaao llaZIIt 1D oaoa ot u. s. 4olloro 
ODd h hn&t'ol otticta ot I!ODC loDC ha&l'•' llonld.DC Cor­
poroUoo or OhiU'ttrtd Jianlt 1D. .... ot PDI1D4a aterllDC. 0 

Reoolnd b7 to1ephoot froe llr. z.ac•o ottloa ot tbe J'tcl.oral lieoorn 
li...X of lin York, AII&Uot a:>, 1941, at 3&~ p.a •• b7 J«. 
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0 
p 
t 

...... ....., of ...... 

'llaahl JIC\oa. 

22, .... 19, 7 , ... 

lw\ow ria 1. L 

Da\e4 ... , 19, 1941 

-.o•t. 5tl0 , .... 20\11 

Depar-••' • 1J9, .I.Japa\ 11 \o Palplac AD4 

\lw liUer'• o11"011lar .I.Japa\ lJ, 1 p.a. 

J.,..,. •Uoonu .. ben l>aft -.. (t ) 

tnai1DC npl.a\1_. appUoaltl• \o .&Mrioau a-

l oac \be liMa of \b.o .. r.,one4 ltr U.• Depart­

..,., .. ltelac applioaltle \o Jllp&IUI .. uUou.la 

111 \tw Ua1\e4 S\&t... .Accord1DC \o \be JllpUIH 

COIIrul \be wboll aa\\er 11 a\111 UIIAir OOIII141r-

eUoa. PIIII41DC ollr1f1caUOII of \be -lac al\-

U&Uoa - firaa ban appUe4 for pa...t\1 \o vU!o­

U... t'uole 1a order to aenle J'lllT accouh. A 

\o \be poe\ otnoe, cru\oooa, u4 \ hll office, 

J. -111r of ... raJ. r .. trtoUou •4.1 ltr \tw 

J.., .. , a1U\arr a!feo\ .&Mrlou• u4 o\ber tor-

el.,..ro bent 

(0...) Pemlh 1ane4 llr tll8 J..-11 Allthori• 

Ull an nqllire4 of iaooalac u4 outp1DC ,.. ..... 

pre. 
(two) 
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(ho) !rsftl .. __ u. oooap1e4 ... 

-011p1e4-. baa 'booa prob1U\e4 o1-

.U.CU\ let. (MJ Aupo\ J, 1 p.a. to tlooo .._ 

lle817 repea\e4 to tlooo .DepanMa,,) •- .._,_ 

l ou aloo1oMrloo rool4e 1a 'CID00011p1e4 terri­

tor,. 

(fllloM) Poobl oaa-rloe llet- tlle two 

areao ... 41-a\"-4 oa Aupol lot. lllpiMM 

cnoon are -1011104 at U. peot oftloe. 

(J'ov) llonua\ of •rcllud1oe lie\- U. 

two areao baa bon prohl'blle4 olaoo Aupot 

o.... :ora-woa t1naa are aalllo to o'btala tlle1r 

cooa. troa tile 111100011p1et hrrltorr. 

(J'lft) Poralh are rooplre4 to """ tra ... 

wol\: •rollu41oo froa pela\o 1a U. OC01Ip1e4 

area to '-'""• ror u. u .. IIebe DO poralU 

aro lle1ac lo-.1 to t 1 .. o uol.rlac t o ••114 • ..,,.. 
111.1 to plaHo la tM occn~ple4 area ntol~ ' -'""• 

(11z) Sblp..,ah ot ....._ ... &114 .-'brol.._ 

orr \o \looo Ual\e4 Sta\11 are ll&'bjoo\ t o aortal• 

l apeMoo rootrloUoao t..pooe4 ..... U. per\ ,... 

clooe4 (t), otbor \baa lopaAOoo, la Jua• 1939• 

(1..,...) OporaUoao of a.o~oooo oa \lie ba1W 

'bor, t or b&o1aooo parpoooo, are rootr1ote4. 

(11pt) J .. l4ea\o are ro(lllre4 to o'blala 

poralto folt 
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_,_ ,. ....... 19. 7 .... ,._ ... .., 

penUo tu Uot a.pconutoa at pnnos... ~ 

tala u- •• 1hh oal11Uh4 wlU. ta.. ~ppu­

uoa are -'181• oroooe4 ott 'boforo tao. ponU 

ll h-4. 

(ISM) lo bporlo are allow4, for per­

eoaal or liulaeoe uo, wllllft\ a penU or -. 

lou bporle4 threolcb 1.,...,, aUoortUoo, 

file 1.,... .. oou.cn aa Ulopl kZ oa v-ws 

-·rt&l.• bporh4. 

(tea) •wae ot boaodac -' ou'&ouc pua. 

oacoro lo •-'"'"" '117 .a.. allUa>7• 

(n-> J'oralto are ro..,.tret for Uot old:p­

••• of bouollo14 offoo\o IIIlA oaeu aro opeao4 

'117 ta.. all1ta>7 for laopOOUoa peralta are ro(llir­

e4 tor \lao troaoponauoa of oon&la oo.o4U1u 

aorou \lao bar'bor ..t.ro •- forolpon roll4o. 

loat to Uot ~. ropea'-' t o Pelpi'IC. 

cm•atrtac· 

Oopn ll'bra 11-26-41 
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0 
p 
r 

!l 

hcrt~U7 ot ha\t 

··~"· 
6a, J.acllt' 19t.ll, 9 .... 

Ptlpt.c' • oi.1'C'Dl.are .&apat 13. 

...., na •• L 

DaW Aqu\ 19, 1~1 

IM't .. 110 p.a., liOtll 

0.... .J-tt• ...t C!Lbttt tr.tdq rep.laUou hiUt bnot 

a:ppaar \o \e t.llt - U \boH hiUt '117 t.llt .r..,... .. 0oaftl hural 

at lblftp•l (WoUoet 19 ...t liO) ...t tilt 11Ua1atq ot ftlluat1 at W...ttac, 

( ho) t.llt ........... ...t actin Uta of jaerloau (M4 ot.lltr fore14:aera) 

111 \hie ocOQ!.t4 area wre alreatT 10 ooatrollt4 M4 o1rnaaor1\et 

tll.at \hore freet1DC rep.latioa• 'bqoll4 proY141DC a .... raa1011a'ble 

'bade tor r11trlcUou hlt.llerto s.poat4 '0184er \he p1to ot aU1~ 

ll1Ctoo1\)' haft ..U UtUe tltftr-• ia t.llt podUoa of jaerlotlll• 

VM.tr reatrloUoae 1a .Ute\ el..aoe Ntora t.llt frHIUc orttre jaer1-• 

1114 other fortipere, 1ao1111..1ac coanlar ottloere, .,., olltaia .J._,oH 

ptra1h \o tra...1 nte!..U of t.llt WU... area ...t \o thlp carp, illol"'Uc 

ptrtoaal lfteo\1, - 1t \ranl or thlpoeat 1a '117 aa jaerloaa lllftl 

••nil; llltore tepartvt t.1>q .,., teo1are t.lltlr ...., &at, .,.,.,, 1a 

tho oaoe ot ooanlar ottloere, allow t.lltlr ._....... \o 111 taopaoW '117 

.Jepueeo allitetT pollee. !ratt.& 1a eaUrtl7 pr ... oaW "" tilt tiepakll 

ot fllal.e to aatataia etatte of fl.rU -' alttloae at """"''- h ..U 

tlttloau. 

~. tl.aoe tilt tr.edq ortere t.llt .r.,..... U.. JI'OYI..Ut 
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_.,.rtaUoa \a •nF•1 ftw .-.n--' Mftftl .. lUIIII-' 0 ._ 

torolcaer•• llle7 'M4 tM '••• of fore~ laohllJIC a 

AMrlull ,....,. oftleer -' ,_rlon olril,_, 'lla\ .. , of a ~ 

ooonler oftloer. •• tlftinl.Uee e)n\..., wre reportet. AppU­

oaUo• of 0111' .U.rl- tor JIUIJICI \o ••Fe' .... peelt,... 

._, "' U.e :DeJ-r._t. ..,_ .. \o hipiftl, I'Mw&k'el• -' • _.,. • 

IIIIIIIJr 
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.. •• •••• 9' IbM .. ..., ... ., IMt 

-a. au ..U Ill&"-" te plYate '-U Ia ll& .. a'•M, 

,.. 1IIIUil u .. , t sa ,... •t 11 tt twll a ..... , •• 
M .. n a. .., • .,. .._ ,._, .. •etrto s .. ,,... .. 
...-u...- ._ r11 .. _. 111 sa, _ _, .. tw 1. 

-· la ... la ,.. - Ia ............. "' ......... ........ 
n &. .. .,,.. eta • ar' e ..... efftllal t11at 

u.e ........_ .... at aa .. h••••'• llllft l'lldt .. 

,_ .. k1t ?'• ~~tv 'II,_.. Ia .. trllltet ltatel, _. 

.. , ................ --..-ft ..... ,..···-· 
I t lilt, • ?IW, M ..U. ........... p»liatl '1'5 I 

W a. .... el ...._., II etnelal.l et II f rp••t 
tale RUe.. .. 1llda .._ ... M ............ la ft.- d 

••:~~sttel Jes ' a .. 1a ..... 1a ....... ._.. ., ..... '\ 
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TREASURY DEPARTMENT 

INTIIIII.OI'P'ICII COfo4fo4UNICATION 

TO CONFIDENTIA L 
.-Mr. Oochl'u 

Br6iotorod .torUac tl'alloaotioDo of the reporti.JI& 'baal<o ""' ao tollowol 

Sold to 0-oS..l COIIC1r111 

J'wcbaotd froa c-rcl&l eoDOtl'Do 
£42,000 
£32,000 

Open .erlr:ot otcllac hol4 oteatT at II. Orl/11. !U o~ ropor\ld tr&DoaoUu 

eontht.e4 ot £2,000 purcha .. d froa a o-.-rcl&l ooa.e-ern. 

ln low Yerlc, oloolDc qnotat1ono tor tho for•ien ourrODCloo lhtod below 

wotrl • • tollowea 

c.....u .... dollar 
AZ&ontlno pooo (!roo) 
BHotls..n 111lrolo (!roo) 

Colo•b1u poeo 
llu:ieu pooo 
11~ pooo (trH) 
Teno.-..lan llollwar 

Cv.b&D PliO 

tba opon II&Z'kot J'IU-4ollar rate 111 "'M!npl 4ocl1cod 3/161 to tho 

ooolll&l quot&Uon of li-15/161, 

It pv.rohaood $1,125,000 in cold t roa tho ......,.ked acoonnt ot Ulo 

l&tloll&l !uk ot lluieo, 

'l'ht federal :ao..,.,o Bank ot low Yorlr: reportod that tho !&Ilk ot Canada 

ohlppod $3,0119,000 111 cold troa Oana4e to tho hdoral tor acoout ot Ulo 

Oo•• r..,.nt ot Canada t or • lo to Ulo low Yorlr: &•liT Ott1co, 

...... 1ntonod that tho lollllq cold qnotatlon on ....,. , 16 -· 

oqlliwalont to t)li.oo, ••cbenpd troa ...,,t 9. Silwer 111 Joabq •• priood 

•t tho oqlliwalont ot lill,l171, ott 1/161, 

In LondoD, opot &Dd torsrd oilwar war• apiD tlsd at 2r7/16d, 

oqlliwalont to 112. 551. 

The !r•nry' 1 pu"'ba .. prlc• tor foreip eil••r •• ""+•=p4 at },_. 

B~ and llanan ooHl-t prtoo tor torolcn oilnr •• aloo 11WPDCOd at 

~3/'4;. 
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to ..U two ~-· ot aew JII'04aoUoa ell.er to\&lllDC 115,000 ouaee 
udor Ill• SilYir Parabael Ao\, 'bo\b ot *lob .. " 'boQcb\ tor torw.r4 4111YWI7• 

01 U>ll •"""'• 100,000 -•• - troa hr.., a4 25,000 -· frca ftrio«e 
to,.lP eoua~rl••· 

!bot J'o4eral 11.-n- lloolk 01 rwpor\ ot .lQ&IIe\ 13, lle\lDC 6opoeUe ot '-b 11 

Aoia wUh tha ••• Tori!: -110111 of JaJIU'" llaolll:e, ohowe4 \Ia\ -lt. 41podh \o\&le4 

$56,097,000, I 41or ... e Of $},,-,000 diiOI AQ&IIot 6, lloat ot the -_. la 4epoalh 

took~· on tho 'bool<o of \bo Tolo:lbua Speoie llul<'• ••• Tori!: "111147• '!» llttll''• 
prlocl~ 4olllr llal>Ul Ueo to DD4 4olllr olllle oa Ja_ .. llaal<e 11 .lela etoo4 

•• tollowo on .l!IC'lot 13 I 

J.!cu' 1l 

Llabllltiell Depoolh for Ja]IU DD4 lluolmria., , •• , •• $1U, a:lO,OOO 
Depoel\1 tor Cb1aa,., • • •• • •• •• • •• •• •••• , 9,775,000 

• , u. s. ~ •• J1lle, ca., ~r, e\o, • .. . 26,134,oex> 

1 Lo&D••••• • • • ••••••• • ••••••••••••••••••••$18,795,000 
1 O'hlr - a1Al7 Jq, !.aport bllle,....... 7, 515,000 

CJao.ce trca ....... ,, 
- $J, JOT,OOO 

191,000 
+ 5.8)9,000 

- $J,IIo6,ooo 
+ 2,000 

It wlll be 114\14 \bat \1>1 4101111 ot .J,J07 ,000 ln Jqaaeoo u4 llaaob1ll'laa 

baok dopoalh ... -J1Ul•4 117 a $},1eo6,ooo 1'14110\loa la -'PM7 louo. .a.. tor 

lbt $5,1109,000 rhe lD 'blll hol4lDCt, .. Wl4trataa4 tbat •liJII'-tll7 $5,000,000 
.. rlh ot 11'141 blllo wort rootl•l4 froa a'broa4 tor J&JIUI" &114 Manomrtaa 1laDl< 

OCCOW>t, an4 art 1111Dc hll4 'b7 tho Ac-1107 for oolltolioa. 

. -
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IRITI&H EIIIASSY, 

WASMIMCTOM, D. C. 

Auauat 19, 1941. 

Deer Kr. Secretary, 

I encloae be.re1n tor :rour pereonal 

and aecret information a cop:r or the lateat 

report receiTed troa London on tbl a111tar:r 

lituaUon. 

Bel1eTe me, 

Deer Mr. Secretary, 

Very eincoroly JOure, 

~. 
Q 

c./. 

Tbe Honourable 

Henry Korgentbau, Jr., 

United ate tee Treaeur:r, 

Weahington, D. C. 

Regraded Unclassified
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1, J.Reekft ' I lM asp$ 16UI - 1~. ... Wftl 

,...,. • ., •=sci&. 

a. .. ..... •• •• .. , -.. ._ •ak. 
l · ... , o.ut -•' err ·or.er •U..a& lut atpt _, 

d leut d& lew-ft7be u...n, .. 1 p w .. .., IIJirt.., 

ow • ......,.. ... , ........ 1 ••• 

11 . o. t.ae l.llt.a ..._ a~.-. ... .-. ao ... ., ...... ., 

w. u. .. , .sw w ... , •• , ........... , utp wSUI ... & - .. 

or ,...._. I.AIIt - w n .. w& •••••·•· 11aewt.a • 

lloausa ' a •• w& .. , w I'IN -~ ..... 1 •HMl err tM 

DftU -··· ? ... 1 A.IP .... ,_...._, ........ Mt YVI-

.,.,..u- •...., ...,.,._,., _..._ _, ,-. •ent .... -, 

n~~~a.... .,.tel .,. 1t • ._.. rs~~~a••• .._'",.. _._,., 

' ...... 17. ll f 5 •• • leet ll. 

auuw...., terpte. • .. .,, •U•oll • OeleiW .u_.t, 

1-...... W JNIMlMI'f' ........ liP' ........ 11\t ..... 

w4 O•t..a. AaU-all'ull't I'IN .,.., ... .,,. ss..-• 1~ 
'• 16t.a t .. 111 ...... ,.._ aelt• ' a .a Oetwll .... , ... 

1 .... n ... , ~, • .,.. ell w.u "'· 
5. lw•lall ~Nat M tJoeU U.el ....... • _..._ ,._, 

O$Mp tMa Ia IJIINlae ...... MP .... 11' o&ll II w& llMI.MY 

1

.., ... -· 1e11c a:~QM. ... .. , ,.. ... _.. .., _, e1 

Dwl.- - .__ ef'hetl .. ....,.1, wuw wel, ..,t, 

......... -lliq .. u .... -el• -· .... .,.....,. 

• 

Regraded Unclassified



c 

( 

11.3 

RESTRICTED 

o-q'26S?-220: No, 471 M. t .D., W.D. 11:00 A,M, , August 19, 1941 

SITUATION REPORT 

I . Eaetern Theater, 

Ground: Finniab - German forces are att4old.ni in the Lake Ledoga 

seetor north or Leningracl . 
On August 16, Gen::an troops eapt......S llovgorod, north of Leke 

n.oeo, &!tor breaking tbrougb strong Russian defenses , The railroad line Narva­
LeoiJIUad bes ba&n renched et a nu:ober or points oaat or llingisepp. '!he Russian 
ad:Ut the evacuation or Kingisepp. 

Russian counter attecks continue east of llbol.JD, and in a 
wtsterly direction towurd Ve1ikie Luki, which town is in Gen::an hands , 

Geman troops on tho 1Sth roochod Soki>nggn. ., 40 o.iles north-

eost of Krivoi Rog , 
To the northeast of Nikoloov etrong RuDsion for cos ore 

reported oncirc1od , 
GerC'IQ.fi forces are npproQching Khorson . 

. Air: Tho Oor~Nlll air force claimed to hovo cout~ed hoovy l osses 1n the 

Soviot oir force on tho seventeenth , 

II, llostorn Tboo.tor . 

!!1:: Tho 11/.F continued to hold tho initio.tivo bY strong night 
4ttocko OSain.st ColOgne I !)u1sburg and Dunkirk harbor ObjcctiVCS and do)' opcr­
ot!OIUI over northern Frnncc, while Germn night ottocko were socl.l occle and 
scottorcd, 

III. lloditorrononn Thoo.ter, 

~: No important movciiiCnt , 

!!!!:• Tho Briti sh bo~:~bcd cotonio., Sicily and ottocked Bel1gMz1 and 

Tripoli , nxio planes raided Tobruk. 

RESTRIC!EP 
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U. 5 . COAST GUARD ) 
114 

,o\J93 26 NL COLLECT VI A QUEBEC TAOOUSSAC QUE AUG 20 1941 

HEIIRY ~10RGENTHAU JR. 

COMOT ~ _FOR MRS KLOTZ 

TEXT 

FOR I ~s KLOTZ PLEASE TELEGRAPH ~IE HOW ~IANY TAX NOTES SOLO 

TH~OUG" AUGUST TYIENT IETH AS SHO'M'i IN OA I LY TREASURY STATEMENT 

PEq1 00 EVE"l YBODY WELL BEST REGARDS 

TJ L638 21 AUG 41 VIS 
t.t,• • 0 .. 0 A~D OAT£ 

WUi/5 RECD OFFICIAL I~ ITIALJ 

' 

L.-• 
~ 

> 

). 

) 

) 

) 
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!lie 'Ia ; wtU lie c1411 .. .flu 7 • 

,.. • r 2 a e6 _. ..... a ••• ' ..-.. ... ~~~>tpo 
- ... ~ , . - ta ••'7 ftftllc .. - ~ .. 
~.tie ,. 7•.. • 1 'J. no-. cu .,. • """ .r u..-
cr 1.- ..,.. - ..,, Qa _. U. ,....." "" 

\ba Tu I ef a ~ .-t."' U. .,....., tot\ll 

\ba ~\ \aM ill .....-J.ual ~··-· a ;x>Ft<f ..­

~ariA~-- .., - _,11- .... \ll 
\M gill I O! "C .... 

,.... 1a ... 3 3 • .-...... ~ v. .. ··-
....... ..,_ ~ U. - elllti.IIC .u.-t 1.6. 

l i :ol;r , ...,.., 

(8iped) Borberl B. Gu\01> 
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(COPY) 

txtCtrtiYE OFFICE Ol' 'l'lll PRiSIWII' 
OJI'FlCE FOR :!JiliRGDICY IIANAODOl\"1' 

liA&bD~GTON • D. 0. 

Ausuat 13, 1941. 

Dear Mr. Secretary: 

The President has asked me to follow up hie 
declared policy or !mediate ol<l to t he Sorlot Conrnment . 
t o furtherance or tblo policy, I NO trying to work out o 
•rosraa or •eekly reports to the Preoldont. 

It >.-ould be nry helpful ~ 111 In ul<1og tho .. 
repor\1 lt , early each ~eek, you could obtaio troa the 
Col l ectors or pori& tro= wblch matorlolo ore oblppod to 
Ruaola o r apor1 or e.ll material• cl eared ot our porto tor 
Ruaa1e 4uring the pre·vtoua week. 

Would you let me know whether euob reports would 
be poss ible, and It so, " hat doy In tho week t hey could be 
transmi tt ed to me after the close or e ~euk1 

The Honorable 

Sinceroly yours , 

(Sl sPod) Weyno Coy 
Llol •on Officer for 
D!ler;senoy llonag..,ent 

The Secretary ot the TT~aaury 

117 

• 

Regraded Unclassified



N .,, ...... -- ....... tM MJJfe ...u.r 

lal.ti.OlM e.f U. o.f I SW'wp ........ W 11M ........ w ... 
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~--' U. attw r ~ __. w ..sasa. Will ...._ .u t aa'tcr u 

- ...-.. ....... Sa ......... ,. ... ··- ....... _ .. 

... , lc&~~w.. 

.. , ... IUft...,.. .. -- ..... Sa_,.. ?'C)-
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'l'l!E liB.lTISH 8\JPPLY COUIICIL Ill liOIITH AMDio.t. 

Dear Cocllraa: 

Box 68o 
BenJ•ln l'nzlklln Statton 

Vaeh1ac\on, D.C • 

.lquo\ 20, 1941 

I eneloee for Jour information a eop7 of a ••••~ 
aent tro2 Loo.don to l!.J-1 Patch 1n China. llo 4oubt 7t111 will 
torvard lt to &a7 othoro lnterooted in tho TroaourJ or State 
Doparmonto. 

llr. K. l!orlo Cochran 
Onltod State• Troi6UZ'T 
VaohiAgton, D. 0. 

Enol. 

Tour• eincerely. 

!•/ T. K. !ow1o7 

P.S. 
Tho moooeco waa tolographod to B.J.l Patoh at tho 

bocl..nnln& ot .A.QC~ltt and vaa oent out horo 1>7 "-« and hao 
onl7 Juot reached ••· 

Cowsaw S/20/41 

132 

• 

Regraded Unclassified



! 

( 

( 

Following tor Hall Patch. 

1. Ve otlll haTo no ln!ormatlon from Cbineoo GoToramont 
about the fora ot exchange control thor vould propooo to 1 et UD 

1~ ~At and other far eaotern controo, ud hov av.eh -
C~&Chlnerr will be llnke4 vith Stablllootlon :Soard. lie are thoro­
fore un&blt to yrocood turthlr vi th the unblockill(; of Cblno 1e 
oterllng berond roloaolng the aooote ot certain banko and lnetltu­
tlono tor ueo vi thin tho· eterllng area . 

2. Ao a working pri.nclyle vo 1.ntlll4 only t o trot the uounto 
of 3rlthh and A:aerlcan banlto and of """h other brJiko, corporation• 
1J1d pe.raona aa the Chlneae GoYenment Ill&¥ ap:proTe. !he rt~nluc 
storlln& accounts hold In the naaeo of reol<itnto In tho Republic 
of China (Manchuri a coming un<itr t ho Jopan or cl.er) vill continue to 
bo blocked. Thoro vill be no further control oTor out-paymonta from 
freed acoounto olnco tht7 will onl7 be roloaood on tho aoru=ptlon 
that the Chlnooo GoTornmont vill control tho uoo of the otorling 
or It eatltllecl. vith the bonn fldoe of tho hol<itr of the account . 
In order to facilitate the concentration of etorlln& bel&Dceo In 

the !w>do of Cbineoe Oonr,...nt ve oho.ll be prepared at roqueot 
ot Chlneee Go•ernment to 81•• ~tomat1c per~aaion tor tranefer 
!rom blocked Chinese accounte t o ouch accounto ao Chlnooo GoTern­
mont 11111:1 opeclf7 (but 110 par&Qa;>h 7 below). 

J . Thh preouppoeeo that ChuJiaking will deTiot ud a;>J>l7 
oxeheD&t control reculat lono under vbleh, In effect, the Chin• •• 
GoTOrlllltDt or organe, benb. etc., a;.prond b7 It, vlll be the 
sole proTidero of forOICJl excban&O. llhlther ouch exeh&Q&O Ia 

provided through tho medium of tho Stabllleatlon Fund, or t brough 
some organloation on vhlch tho Stabllloatlon Fund, would be ropro­
••ntod ootmo to uo to be for tho Chlnooo Oonrnmont to deol<ie. 
3ut It IIIJDo cloar thot the Cbinooo oxchnngt authorltlto, whoeTer 
they ...,. be, ..,.t be prepared a t all Uaeo to buT at a fixed r"to 
001 otorllng offered troa otorl1Dg area oourceo. Falllag thlo 
there 1o lll<el7 to bo U&TO IDterruJ)tlOD o! emuant roaittanceo 
and eontr lbutlono to Chlneoe patrioti c !undo, aport !ro~ unnoeeaaarr 
hindranceo to other Inward remlttanco o. We could probablT help to 
arranso that eaigrant remlttencoo and partl otlc contrl butlono ohall 
be c&nal1oe4 through reoponolble "'onto, ouch ao tho Chlntoe Gcyern­

ceut bulc.o and the 'Brltleh beJiko. 
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~. YUh HoJICkoJIC ia the otorliiiC area, the;r vill ao doubt 
111p011 the uao patton of o~ coatrol procodlu'o, oubJect 
to eortaia local condcl.erationo , ao orloto i n the root of the 
otorliDC aroa, and vill ootablioh a l'&JICO of ratoo baood ca the 
London official r ateo of •xchaace. 

5. Vo thillk it ooooatial that tho Chineoe Exchan8e Control 
obould fix a rato of t:tehaJICe o.pinot otorliJIC and acaillot dollaro, 
and that tho crooo-rato .... at be 4.03, on vhich tho official rate 
In HoDCkoiiC vill bo 'b11.oed. It vculd oooa i.l!pouiblo to ouotaia 
a pool tion ill Wich otorlillc vao quoted at w botaatiall;r different 
rateo ill torao of United Statu dollar o aad Chillloo dollo.ro, in , 
oq, HoDCkoll& and otbor actin cntreo ot doaliDC ill Chin"'• dollaro. 
'lhoro ohould be DO aood for o coatiaual rrriov of tho ChiM oo dollar 
rata ot oxc~ in torao or otorli~~&. It oooao UDJ.I.kol7 t hat thoro 
will be &llTthillc to pill !roa a tDrther o!!icial depreciation ot tho 
Ch1110oo dollar. It aa appreciation wro tound daoirable we teel 
otrOIIC17 thllt tbol ChiDeoo dollar mot bo apprecia t ed on Ullitod Statu 
dollar• ..,d oterlillc ill the oaao ratio. 

6. I D tho DOW conditioDo:-

(a) troo co~ertibllity of t .. pl 1Dt o ot erliD& vill coaoo ; 

('b) only a notige o! t ho !roo oxollN!te market ill Shll.ll8hei 
vlll roaaiD; 

(c) tho priacipal function ot tho Stabiliaotioll lUDd and 
ot tho othor oxchaage acencieo of tho Chineoo Oo•oraaont will be to 
collect toro1ca exchllage accrul.DC to Chiu and to allot forelca 
oxchi>JICO tor Chi,..' o oooontial nMdo. 

Vo aoouao ot couroe that tho aoaboro ot the Stabiliaet1oD 
! card vill plq a aajor part 1D doYhillc aad oxocutiDC oxcha~ 
control polic;r. 

7. l!ocardiDC the quootion of roqu.i ol tion1114 of loroip =-
rencl oo b7 t ho Chi nooe OoyerueDt, w aut aako 1t quito c>loar that 
our proooDt action doll not ooeaa t hat vo ohall tunator otorlllll: to 
tho Chinooo OoYtraant without conoont of tho ower. It h unlilcel;r 
that Hlo M.~Jut;r'o OoyeraatDt could giYI oftect to propooalo to 
••1•• Ohinooo priYatolT ovaed oterliD& a eooto aad tranoter thea to 
tho Ohl111oo OoYoraaoat. Vhat will happen under our prooent ocheao 
h t hat tho non-cooporatin ovaor ot ChilliOO balaocoo, or a Chinaoo 

13-1 

• 

Regraded Unclassified



( - 3-

optrad~ woAer .Jq_ .. illfl,..ace, will bt Uprl,..4 ot U.. ..,.. 
of hlt oterlla& aoeete. Bo will not ba able to 4leelpate or to 
ulf thea 111 wqe illllllcal to tboo llltene\1 ot J'reo Chill&, bolt 
thllr troA&ftr to tboo Chilli" :latlollal OoYer-at ll a •tter whlch 
rlll ha" to be arraac•4 'b7 tbl Chi,.,. OoYer-Dt ltoelt wlth the 

owner. 

s. Pl•ae• ohow thla to llocere. 

COPT • 4a - S/2!){41 

135 
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Till BIU!ISII S11PPLT OOtJIICIL Ill liOUII .AllllUCl.l. 

De.ar Cochru • 

Jox 6so 
Jo~joain franklin Station 

Ya&bi.,ton, D.C. 

20th~·'· 1941. 

I oncloaa a cop7 of a to1ogroa troa Jlal1 Patch 
tc London vhich w haft Juat raceiYod. :ro iloub\ rcu haY• 
hail aim1ler i~o,.tlon troa lfr. J'oxl I vonilar 1f rou can 
toll .... t ul vha\ tbt Proh1b1teil I.l.at in perocrapb 5 
conra, •• I ~· not cot a cop7 of it. 

Con rou toll •• vhather J'ox h 1n Cbu•ckiac or 

lfr. H. llcle Cocllr&ll, 
Unitail Stataa !rea.ar,r, 

Yaahi.DC·ton. 
D.C. 

(Silll"ill !. x. llwlar. 

Regraded Unclassified



2. Co-caUoao wl\h aa4 ill Chnalldas .... 48lllle4 for aq1 

u4 ottecU.,. operatloa froa thoro lllpOoolblo. llo..-4 rooolYo4 to 

npport arnt ill 1Mash'1 aa4 char&e4 two Chiaooo ••bero ad JOJ••lt 

to eo .. !More to arraace for U11.Ue4 Stateo 4ollar nppor t aacl to ln,..oU­

coto tho poool'bUltloo of :paral.lol arraace•at for o\orUac npport 

tbrouch 1\ul.d J.. 

3. It boo now 'been arraa&e4 that ao troa .t.acon lS\h Unlle4 

Statu 4ollaro coTOr wlll 'be wppllo4 for all loll tlaah tra48 1n terao 

of Uoitecl S\ateo &enoral llce11.oo 5S to llaDD 111. Shonsbal bol4lac 111>1 \04 

Sl&\·11 paeral llc••••• 59 u4 61. 

J.ppllcatlooo .... to 'bo aa48 !Mora to the repl'OMntau ... , of 

IM :Board thrO"CICI> local 'bruchoo or -h. J.f\or avo-at wl\h Boac 

Ioac Committe• aaaloceono proeodnre wlll 'bo followo4 for traclo wllh 

otarllns area. :1\mA J. wlll wpplJ" oterllnc conr to 3 llrltloh 2 J.aerlcao 

&Dd 4 Ohlllooe CoTOr•on\ :Baal<o .,alnol appllcaUono approncl 'b7 rep~" .. 

unlaUno of tho lloar4 prO'f1484 that 'benof1ciar7 1o a roo148nt of 

otorllD!I area. 1U!f1\ul.4 J. 'bocoeeo o.-oto4 it will 'be roplOD.lohacl 

'b7 Central Baalt. lwld J. wlll continuo to operate ln IIIia ...., .. udor 

tho prooent arranceaonh uUl oo• ettocUn •tbo4 of -=h&nce coa.-

trol h 48Tloo4 'b7 tho Ohiaooo CoTornaont whoa tho lran&for of control 

fro• J\uul J. to tho lloar4 wlll 'be -.48. 

1!. Rallo at whloh \M llo•4 wlll co-••• to operate wlll not 

txcee~ rate• current on~· t~ tr•••• took effec~ i.e •• f1Ye, eleYeA 

thlrtr oecon.S. U.S. canto on J'Glr 26th aa4 throe throe otnunth 

l!o oa1tte4( peace on Jul.;r 29th. 1'hio gino a crou rate of fov polll.\ 

noacht two -thlrt;r tin. 11o cloclolon baa ;rot 'bolD \ann 'b7 1M Chllluo 

Go.orDilon\ on rov roquoo\ that orooo rate 'be fln4 at 4.03. 

5. Tho ll.lD.lotor of 711U1ACO baa lll.ohte4 \hat loclU•t• tra48 

oh&ll 11.0\ lncl....S. 1 teao 011 tho prohl'blte4 Uot pu'bl1oho4 'b1 Ohlnuo 

llaritlao Outoao J'Glr 4th, 1939, wlth 1M Ollllooquaat .u.ltloao an4 

aaon48or.to. !hlo rutricUOD aq r•- ooDo148ra'bl7 tho pqoholoclcal 

ott oct ot 1M lloarcl' o .S.cloioll to n;pporl tho aarlcot. 

6. I oa to proceed to Sb"lllhl ao ooon o.o poooi'blo to lii.Tootlpto 

a.nd report , li&T1AI two Chine•• Melber a here. 

con - 4D - S/21/41 
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(C~blo roco1n4 "or OIWiooo •booOT 1a Y~oa fr• 
llloh\•r of J'l.uaoo a\ m....&k'ac •4 4o11Taro4 \o 11r. 1. 

'Boroo\ol.a Oil "-"' zo. 1~1.) 

TJ:r.r41AM J1t011 Cl!UJGUJ(I 

.wo. 19. 21100 

.&!GASWlOR BlJ Sliii 

PWSJI Ilmll!ll »!ERRCAII !DASURT AOTIOII lWI .IJ,lU'.1llf llEill 

fJ.XD VI Tl BJGAllll '1'0 P .All.l.lliUPl!S 10. l, 10. 2 .lliD 10. 3 o J' 

!llMO!Wl!UI Ol' ial 2t>, 1941 COv:BISO CIIIJ!lSE S'UBILIU!IOI' 

'BO.lRD .&Jil) TilE '!';«) S'nl!ILIU!IOII JUIDS !WaLT (l) maJID 

W liES!! ISSUEI) ES'll!ILISl!I NG T!Dl ~.&liiLIZ&.TIOII :BO.lRD A!ID 

ni ST.&:BILIU!IOII JUIII)6 (2) MI!IU!ES OBQJ.IIIU!IOJI ll!l!:!IJ'(} 

or :BO.lRD un Bmll P!ll:PADD (3) '1'111 CJIIJI!:s:l ool!RIII!I! 

!!.1.5 :ENTElU:D INTO All J.GIUlEIID'! \ll'rl! T!Dl Ol!I!iESJI OO'ItlUIKllll'! 

lWIICS COVllilliG Tl!JI OOJm!IJOTI OI' or 20 MILLIOII UJ'I!l:D S'rJ.'WI 

DOLLA!S JT SUCH RAliD TO ~ UIII!ID SUBS DOLLAR-CBIDSI 

1UIJI S'WIILIZ&.TIOJI JOJD) J.llD TilE SU:SOI!DIB!'I OII 01' Til 

CL.UHS or SUCII lWlXS '1'0 TilE 'l'E!!MS OJ' J.GJ!im.L£11'1' WE» J.S 

0 l' .l.l'lllL 1 , 19111 :arli!DI Cl!lW. TilE CliiiTll.&L li.IJI[ A!II> '1'111 

SiCRE.U!~ or TUlSURT J.LI!3ADt PJ.l D TO rm:n;:;w, P.ESZRVI liAB 

Oll .IJJOUST 111. DOCII(!li!S JOB.l!ABDID 1JiiDZR SBPJ.!>.J.ft COVlJl. 

CIC)p11aw 8/21/1!1 
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ft.&~ a 

M&u• ••• 1Hl 

AIIIIUCWI OOIIUL 

BOlli 101., YIA I, R. 

roa ra• ,.. .... ..., ' 

Aet•re- pu 100, _..,, u, ••·•·• u&,... aa, 
Aql&lt 1t. 

!10 

TNUlll7 hMI'al Lleeue N U ...ae& AIICilet I ..... , 

peN1 t 1 tzoa&e laftl'l1 .. ~.-.. uUnale wile U'l •• • 

prlllalae& Uet aza& 11M U'l la Aael'l ... ,..,...u •• , Jlrltl'* 

a-GanalUl u4 a.pll'e, Ru .. la, l1tlilePlu&1 1114111, lelc1U 

aonco, .... u . ..... ...... , .~rwl•• tre• ••-" et 

eulll aaUoaale •• 11.,~ pe..tt• ,.,.._ wUh tllu ••­

-.,.11 a e 'III.Ul eUler •• ,. .... 1a - area. 1M _..Pl71aa 

pl'iaelJ&e 11 ~• .. lMa1 ...UI'1UII U'l 1a a 'llettu 

poi1Uoa to NIVllt a .. 1'11U11 et tlileM ~e& •Unall 

1t that 11 &ealra~• 1JI .., parUnlar ..... AI ue& 1JI 

General Llee.., 11, Br1U'* Or-alUl et aauou lalllll"' 

Hoft8 lo•l• ten et -a414 lleael'al u..... ... N 11 u 

tollow11 

-
•~q w u.. 1...-. at .-. ten u& 'llnnu • wf no tP I 

Mplaa wre -.1e at Ulh ..ne, Ule tat -•!f••• ...._ 
h ealUe& t- ~~ •""'· -

..... 

• 
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(co r T/ 

Secretory of St ate , 

IIMhington. 

23, Auguot 20. 5 p. m. 

Svatov •1a ll. R. 

Dated Aucu•t 20, 1941 

Rec'd 7:15a.m. 2lot 

l'vo 19, J~ 29, 6 p. a . reg,.rdioc draw vorlc 

&!>iptnt. 

Japr.neae au1thorltiea b#.'f'f re.:»Ye4 the bu oc 

t~\1 ohl~e~t and it io expocto4 to lea• • th io veelc 

for f:lw>&h&i by Japanese nuel. Tho uoW\1 1Yolunt..ry 

co~tribution• of $500 Chineoe Nat ional currency per 

ton will be required . A ehipcent made i n July wno 

tempo rarily deteined at She.n&)>e.i but 1o nov en route 

to the United St a tee on the Pl!ESIDZII'r COOLIDOZ . 

A nev regulation ~· b7 the local Japaneoe 

authorl t.1ee require• tile ti.o.Ancin£ o! thipcente be 

E&do throtW> t he Bank of '!'&ivan. ~lu!.OC• billo are 

t o be drawn on Shr.n;;Mi i n Ch1neu r.aUo...U cvrencr 

thr oucn tbe Ja~••• Bank· No r emi ttonceo or dravi~o 

thro~ t he locel Britioh b~k. vhich heretofore 

f1nl\llco4 the inductr;o, ore .Uloved. 'Ole Ban!c of T&iwen 

will not e xtend credit• end will not purchaoe foreign 

billo of exc~•· l nd1Yiduol o:l1ppo•· • muot nerentter 

• 

• 
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aal<o their ow arr-"""h for tho o'btaluut or 

t\IAdo fro• abroad, • :xch&u&e the• f or Chin11o Cvt'IDCT 

a t ~ BD4 rODit to Swatov t.'>roueh tho Jo.paoo11 

Bank. 

It appoaro thAt tho authoritioo dooiro that tho 

1n4uatry eont1uue, auhJeet to J&p$DIII reetrlctiona, 

inaa.uch aa ~ey 4er1Ye reTenue troa ahlpmenta and 

cazq thouOADdo in t ho dhtrict 4opond on tho i Dduot17 

tor oiiJ)lo:raont . 

Merchant• are endeaToring to collect an4 ahip aa 

cw:h mtrcluul41oo ao !JO&oiblo o.nd do not contnplatt 

laporting additional linen material. 

Sent to tho Dopartmtnt. Repeated to Poipiog, 

Chun8idDC· 

Pm 

CoP1:bJ :II-27-41 

142 
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• 
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Secretary of State, 

Washington. 

• 

454 , August 20, noon . 

GRAY 

LISBON 

Do. ted August 20, 1941 

Rec 1d 1 : 55 p . m. 

According to the interprotlltion by Bank of Portugal 

or provieions or Treasury general license nlll:lbor 70 

144 

only firms owned exclusively by Portuguese nationals may 

onsaco in tho full scope or dollar t r ansactions authorized 

by tho liconse . Mundot and Company, important cork 

oxportors which ownod by American and Portuguese 11 77 

percent" no.tionallj. has boon denied full rncilitios 

under license which will seriously pro~udice tho conduct 

or their export business since Bank or Portugal insists 

that paymont ror such oxports IIIAY only bo mo.do o~;ainst 

credit e:~tcblishod in Port ugnl whereas snloa in ~ollcrs 

to tho Uni t ed States and Latin t~orico wore forcorly 

liquidated in dollars on tho boeis of 30, 60 nnd 90 

dQye , 

Plon:!lo ascorto.in rrom T'roaoury if Bank of rortU{Iol 

intorprotati~n correct end 1!" eo proooduro for overcoming 

difticultios . 

STCOJI , 

FISH 

• 

Regraded Unclassified



14.5 
TREASURY DEPARTMENT 

INTIIIII.OI" ... Cit COMMUNICATION 

CONFIDENTIAL 

J~a~ortd ottrliAC tracoaotloao At tba rtportiDc baako .... ao followol 

Sold. ~0 00-tl'eial OODCirDt 

Panlba.M froa •-rcial ooDOfl'ao 
£69,000 
1.12,000 

OpeD Mrktt ottrU~~& •• ap.iD quoted at 4,0}-1/4, ad \bert were DO ro­

j>Ortod trAD-tiODt, 

'l'ht Cou41DD 4ollar 1JIPI'O<red to oloot at a 41occWit of 10-11/16~ tho 

btat rou for tbat oarrODC.r dDOt lona'ber, 19}9. fht aarkot -. reported to 

bafl bttu extr_.l7 -.11. 

C l.D low Tork, clod~~& qv.otaUoDo for \be torot.oo ovreaotoo liotod 11tlow 

ttre •• followe: 

.t.rc ... tillt PtiiO (frtt ) 
Brao111DD a1lrt1o (trot) 
Coloa111DD pooo 
lit :dODD pt 10 

Ur- pooo (frtt) 
, .... .,..laD 11ol1ftl' 

Cul>aD PliO 

lD tho uaoff1o1al tJIChDDce ..not in "'"f"'1• tbt ;ruu - ill .. unod 1D 

""'"of Olll' oarrell07, '1'~'• quo\DUon •• 27/}21, oft }/}21. loccor41DC 

lo a cable rooli<red troa 'lbanchll., tho l1otDdiiC 'btllltt 1D tbat ctDUr .... 

JlrOY141Dc dollar DDd ottrl1QC azcbaDCt for 1teU1Mtt iaporh at '!r-5/1~ ud 

H/JZ:4, It rill bt DOted tbat tht .. rattll art tl1&btl7 lo .. r \baD thoot Mll­

lloDed ill our report of Aucuot 18, !he 41fhrtDOt ~ roproomt 'btlllt .,o ... 

aluloat. 

'1'btrt ftfl DO COld trDDoaGtiOD& OOD-tt4 1>7 Ul to~, 

'1'bt 7o4oral llotiM't llallk of lew York roportt4 \bat \bt Btal< At Caaa4D 

ohlppod $1,508,000 ill cold troa canada to \bt J't4orol for D<>CO'Oilt of tht 

GoYiroatDt ot Caaa4D tor oal• to tba ltw York AotDT Ottico, 

.t. prlco of 2}-7/164 .... apill t1n4 11l I.on4oD for opot tD4 for.rd d l nr, 

tqul'ralmt to 1!2,551, 

Regraded Unclassified



146 

CONFIDENTIAL 
-2-

te adl one pu.rGhaat of new procluction alh·er aao\U1tln& to 50.000 oUDatl 

..tar U>t sunr Purobaoo .t.ct. !b1o o1lnr, clch -· 1>oueht tor tor•r4 • 

ttlt•·ert, cut froa 'ft.Z'loua foret.cn couatr1• • · 

'l'he report o! J.u&V,ot 13, rocoln4 tr .. t he J'o4oral Rooorn Bet ot low York, 

,1,1og !orelp> ozcl>aDC• pooHlollo ot 1>81>ko ..,4 'banl<4ro 111 Uo 4lotrlct, roTOolo4 

that the totol pooH loll of all oountrleo w.o ohort tbo oqui~alnt ot $11, S5C),OOO, 

• 6<erouo o! 1)419,000 111 tho obort pcoltloD olaeo .t.~~CUot 6. llot obon&•• were oo 

CoUon ; 

Short Pool t1o11 Short Pool tion CboDp lD 

CoWlt!'l .l.U&Uot 6 .t.ucuot 13 Short PoaltioD.• 

s:~w4•• ' 235. 000 $ 101,000 - $1}11,000 

hropo 2,57}, 000 2,11:)2, 000 71 ,000 

Cat>ada 298,000 (I.oDC) 2611, 000 ( I.e DC) + .}4,000 

Lalln -rleo 3)} ,000 75.000 - 128,000 

...... 59.000 6o,OOO • 1,000 

( Other .hlo 2,1~,000 2 ,1U,OOO 2,000 

.1U o thtl'l ,000 35,000 (I.oat;) - ll2,000 

Totol $5 , 269 ,000 $11,85C),OOO $1119,000 

'Plua t14n (• ) indicate• iocrtaee 111 1hort poaltion. or dtcreaat in lo.q poaitlon, 

lilnno olp( - ) 1D4lcotoo 4ecrooll l n ebort pcoltlon, or incr••• 11> loDC poolUoD. 

•• Combined podtion i o reg1.tered and opell -.rlr:et ettrl1D«• 
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aiiiTIIM miAIIY. 

WAIMIIICmlll. 

PclRSO!!AL AID SecRET• 

Dear Mr. Secretar,r, 

I encloae heroin tor your 

personal and aecret information a cop7 ot 

the leteat report reeeiTed trom London 

on the mllitar7 situat ion. 

Bel ieTe •• 

1.47 

Dear Mr. Seoretar,r, 

Very aim erel7 7oura, 

~ . J c 

The Honourable 

Henr,r Moraenthlu, Jr. , 

United States Treasur7, 

Washington, D.o. 
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J4ef14A1 DFW LQIPOI pq ~n AlDUS+' 11\b. liHel,, 

l. 

d-.&ecl ltF IU nre. .,.._IL ltallooa wire ead enebM. oaa 

a h1p dMegecl ltF DO&.I' a1DDI .... .. ablp dea~~&ad ltF OOU' 111M 

t ollowioa dq. 

wUb \orpeclo• 11,000 &oD \aaltor ott La \'0114'"\• O.a bU wUa 

~OI'pado ....... YODael ~liOYad euak. 

s. Our tiab\ara •ncaa•• ItA l <XI '• aaoorUq \aAltora, 

dea~I'OFOd 7. t bUriaaoaa a1aa1QI• 

•• 
on a h1pp1DI a\ Balllbaa1 oool lordia, aad I.rt»1u aarodroca ... 

ll.tb\ ot 16\b/17\b. II S11ol'dt1ab botlbecl Ca\aola 

barbou. l o dook aPaa YOI'F lar1• t1roo a\ar~ad t ollooad ltF 

e.&ploa1o~~a. 

6. 

OYU 1011 Dli'OI'ilt\ aDd _.. &ai'&Uo aUaokod wore Duioltlal'l UCI 

lll'OIIoo. II ot ov alrol'llt\ aialiDI• 

per\t wl\b bul IHDad... 0 111' .. nalU .. 1111. laopou1lo1o \o 

eaUU\0 oa.tea' e l'roo\101' DI'H• CO..\al aaCI HII\I'D DH\oP 

ahe11ecl. 

a. 
troa larYa area. lfur~ber Oei'IIIU pi'OJI'Oea \owrCia \be llaiopel' 

tall! .. ltaolr. 1a 110.,. or<lar. IMa'l)' .... luoa • lto\b atoaa 1.D 

n.au., aor\b ot l1&alan. 
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MIJ.Itillf lll'l'l!IILIODCI DITISIOI 
VAll llZP .All!rMI:II'l 

V&lhiD«\On, ~·t 3), 1~1 

~m ID&OIIS liiJLLfttl 
Jo. 147 

~2/ 2657-2:15 

!he information contained in thio oerioo of bulletino 

vtll be rootrictocl to itomo lroa olficiol aourcoo Vblch are 

roaoonal>}¥ coDiirmed. 'l'ho leuono noceuori~ are tentatiYo 

and in no aen•• aature atudiea. 
'l'hie doCUl:>ont 1a belnc s:tven en tiPPJ"OYed dhtribntion, 

and DO od41Uonol oopiea are aveilable in the l!il1to>7 Intel­

Ugenco D1v1oion. lor provialono covernlnc ito reproduction, 

ooo Lotter TAG 350.05 (9-19-40) 14-:&-11. 

GE!UWf Kipi1Jl! !J!!IS IJ 'i"'@tT - !W' 15. 19iQ 

'l'hia bulletin , vhich 1a baoed upon the r.port of an .&aer1con 

official oboervor in Berlin, eonteino a transl~tion of an article 

pabliohocl in Dtutacl!e lil«l!R'1no Z,1tupc, a Berlin da1}¥ novopepor. 

The report, which vao doted Nq 5 , 1941, otateo thl\t 1t 1a 

believed that tho article vao OOIJII'OTocl b7 the Oeraon Oenorol Stat! 

be!oro publication. 

It ahould be romoaberocl, in ro..Unc thil bnlloUn, that 

the author of tho article vao a tank commander in the 4th Co~ 

of a battalion Vblch had ao 1 to aiaalon tho breeltthroucb of the 

Dllo pooi Uon. 

Intended propapo41ot1c otfocto ohould not be overlooked. 

comus 

2. OOIIICI!n8 07 .t.NDICIIII 
OD'ICUL OliSElllD 

psp,ICTJI) 
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RE$'Ei!ICTEP 

GERIIAll tg;Dilll! TANKS IN COK!\&T - !9.Y 15. 1940 

'lbe 4th CoJ:!PM1 - leu tho lot Platoon, wich wu nttl>ched to 

tho 2nd Co"!)eJ'J' - M4 tbo lot :Battalion I.!.gbt Platoon were ordered to 
oupport the lst CocpOAT in on advance ~not boatilo tonk• vhich wore 
roporuci to be atta.ckln& h'o" the aoutb, .Lt 4 P,ll, tho 4th Co::lPMf 
for,..d and moved in tho cl.iroction of t he ro.ilror.d nt Cortil-Noirmont. 
The Co=Pon1 Co~dor, Coptnin W., givea the folloving nccount of hit 

experiences: 

My co"'!>~ hacl. aix connan tr.nka ond fi vo machine gun tmke, 
ond I vas proud t o be o.blo to eiOPlO:V them .. t lut M a unit . 

A brief glance a t t he t orrnin r evealed thot it favored a 
fMt push u:><>n tho railroad line east of l:olr .. nt , althOUGh "" 
knew that an antltanlc: trench probo.bl:v J)arrl l oled tho line. Ve 
drove r ~q>idl:v in order to take adventa&e of the feu ro:o&lning 
ci.0¥11ght houra r.nt\ continued on through St. Paul to :z:r~e. 
where ve deployed on both aide• of t~e road. Subsequently ve 
moved to the l oft of tho rood be fore croaaing the crest of the 

ridge which overlooked t he railroe.d llno. 

Tho cen wore in t heir beat fi ghting opirlte. 

!n route, the r841o waa tested again and I •en\ out some 

words of eneour86taent to the cocpany. 

Vo used the Lisbt Platoon tu1 ve hacl. been te>lil>t on tho tr&iniDC 
ground . I gave ita eo=aander the followin& order: wr. , reconnoiter 
t he railroo.d crooaln& ar.d inveatigato tho pooei bllltlee of al­
ternate crosoinga to your right h'ont . lie carat\ll of "" ant1t111k 
trench . Extend your front . You ~ve protective !ire on the slope. • 

I drove at inoreaaed opeod toward tho rai l rood line on a 
personal reconnaiaaance. The railroad bed, eteop and high, \iro'B.I 

in itaelf a big obotaolo; but in tront of it tho v~v vao obotructed 
by a barricade cont1at1D4 of sever~ rove of vert1Qol wooden pil ei 
about tvo laeter• tall, etrongly braced againtt each other . Rev­
ever, I soon found a route through tbia barricade b.1 d1acover1n& 
tho ?Oint a t which our tank pioneer • bad r eaovad t ho 7lloo. 1 
the:c. ordered b1 r641o: •J'ol lov oe: speed up. A!tt r crossing 

railroad., tu out.• 

I now bed time to mAke my plan. 

Jl&STRICTEJ) 
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After we hnd eroeoed the railroad , we found the t errain more 
difficult. A~out 500 motero in tront of us , at tho ~otto~ ot ~ 
olo!'• , t he v1lla&e of lloirlllont etrotchod &long a road running 
perpendicular to tho direction of aHaclt . lle:•ond tho vlll..:O. tho 
ground roae up ateepl.)t" again and, about a kiloceter farther on, 
H leveled into a :>lal.n favorable tor a tan!< attack. 'l'bo villa«• 
of Villoroux stretched along the horlson: beyond Villeroux we 
could juot see tho •d&e of tho foree t north of Nellory, dee!' within 
t ho ~lo :>oaition. Mollory wao the tam< brigade'• oeeond objective. 

I \1antod to ror.eh thi& objective , but thing• turned out dlfforentl 

At ep:>roxi.,.telY 7:40 P. M. , In eecordanee vlth 01¥ last radio 
eo=d, the CO"l'MY b.e.d just telcen U)l a deplo:red foraation . OnlY 
occaa1onal r.1acbine gv.n fire caae b'Oiil the direction of th.e •~•=>' . 

:Beyond lfolrcont ue had to drive C!lretully, for we ;>o.eoad throu;;ll 
ow· inf~mtry , t1hich had dug itaolf in, a:;>porently age.lnat " \'<ell­

prepAred ene~ poeit1on. 

! gave the comand: "File rlt:l>t, follow behind .,.! • I~ 
declalon to have the CO:l!>MY follov behind oe becsuae of the 11>­
ereaaed ~ne danger , roved to be correct, for ~~ddenlf . e!ter ve 
had cautiously felt our >~e:r ahead for 1\bout 100 "etero, 11fT driver 
eall od , oxc1 tedly: "UlnetJ ! • , D.nd eto;n,ed i m:!ledi o.t el.y . A olne 
field, aeMl.clrcul•r In shape, l oy In front of ue . lly tonk ht.d 
halted only 10 i ncheo fro:J t~le first Mine - not n col:'lt'ortable 
polltlon . Cool r.nd quiek- ><itted , r:q radio o:>er~tor l"'"'die.taly 
sized u, the situation and ce1lod throu;;ll t~e n!ero:>hone to the 

coa,&"\Y: 1 lialt! Minoa!• 

1 told ow l!o . 1 Oun.~er e.~d tho Loader to got out and 1;18)<o a 
lena . Those t wo men cr~rled alon& on their bellioo to ~he minos , 
ro~oved them, ond ~rkod off a lane ~ith flags . All of thia 
too.'c r>lace in 8 ! e"' minutes; the rott of the compnny watched 
cl otely . ~en t or4ered: •Pollow in file on , atb throU&~ o!net!• 

Arriving at the edGe or the village, Vtlleroux, we received 
t•ell-alced machine ,;un fire fro:u aoH of the buildinr;a. b'J.t the 
hoat1le fire wae oi l onced after a t ew of the building• had been 
aet Abla%e ~~ our proJoctileB. Then we reauoed ~he advance. A 
enall eteep-bonkod atreao in the village ~e• no aoall obstacle , but 
at le.ot va f ound tho bridge : it vo.a In tho handl of our own rlflo­
=en. 'l"n.e eo~}~ moTod. throl18h tho village u.nmol eeted by the enellf, 

c•oooed the brid&a , and suddenlY fouad 1 tself confronted b1 """ 
trencted V.oroccane . Our o~ gen , vbo vere in trtncbet at the &die 
of the vllle.ge, could r.~oke no fUrther advance e&a.lnet. the.m. i'rolll 

one of our infantry lieutenant& I l earned that thore were three 
hootlle defeno!vo linea in t his e.ron, occupied by l~roccena with 

RZS>'?l em 
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heavy ::~aehlno guns a..'ld anti te.nlc 1!111'1 . 

I 9rompt~v co~dod: • v.oroccane entrenched on the high ground 
In front of ua. 'l'eke f ire r>ool tiono : fire at 111ll . 3d Pl a toon 
to rieht front: 2nd Platoon t o loft front: Light Plat oon t o extreme 

rl(lht ." 

Ao If It wer e on the drill ground tho company executed theao 
ordere in !uca of the enamr defenalve fire , and in a short ti~e 
er.ch \\nlt was on t he spot ordered. 

Dendl.Y fire !ron all guns vat delivered ur>en the vell- ca::>ouflaged 
~:Oroccant . On the left !lan.'<, an eneey Dtlt.U.anlc gun ve.& JUt out ot 
action, and t he deser t dYellera ln front of ua retreated hastily 
troa thel~ !lret 9Q&l tion . After ordering the 3d Pl&toon to cover 
t he one~· vlth fire, I gave the cor='l&n4: 1 Co:wan.Y de:>loy; !lUSh 
forver4 ra:>ldly and gall! the eaatorn eqe of Vllleroux . • 

Our 1\ttnc< at Vllleroux bep.n at 8:30 P. ~l., rather late to 
oecomplloh tho final ciaslon eoelgnod for the d~~. tho annihil ation 
of the hootlle ertlllery in tho edl!• of the !oreot at !·!ellery. 
However , t1e quickl.V overran the ttrst defentlve line , and with the 
COI:I!>al\Y in a narrow wedee formation , COC!>o.ny coa., ander l ee.din{'; , 
v.e rushed toward the second line • 300 me tara be;1ond tho fi r st. 

Thia llne '"as s oon !lenetr o.ted, and the Light Platoon used ite 
I:I&Chine &W'• ef fect ively ~alnst the crou'o of floolnc lt.oroccans . 
Shortly after :;.ierclng the oecond :1ot1 tion \fe :prepered t o t oke on 

the third line . 

At this :.o~ent the !ollo1tin« re:>ort cane over the re.dio : 
1Sch. 1a tank ha.s run on alnee ; it 11 co::~Yl•tel¥ out. of action!• 

Lieutenant A. , the 3d Platoon co~nder. ~bo vitnesaed thla 

1ne14ent , re,orted as !ollowa: 

'"JbeH the 3d Platoon had r eactled the road :-unnlnfi co'.l.t!lve&t 
from liolr::10nt , I saw a J:18.chine gun ta.~ cllobln(; the slo!_>e in 
front of uc , about 150 ceter a to ~ left tront nnd sbout 200 cetera 
bohln.r. the cannon tanka hf'l.ted at the creet. Su.ddenl:r u . r a..'l onto 
a nine. I thou;;bt I f e l t tvo detonation•: later I l earned thflt 
alx ~lnea had erpl oded . They ~•t hnvo e~lodod ai~taneouely , 
for the incident lnat ed only the frACtion of ~ aecond. The doton~ 
tlon l ifted the t~~ into t he air end tore off ita tracks and runnint 
aenr . In a fe\1 aec:ondA tho turret to!) door opened, and t he ta..~ 
tor.~,._""'tu\dor eraul ed ou.t ; be atood a :~oment on t.o~, of tile tonk and 
then f ell to tho ground . About t"-'O :ninutel r:dterwerda he a.roee 
Md ran towf!l'd.s a tP.nk strnding 1n rerr o! bi:t. tearing the charred 

?.ZS:'RICHiR 
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parte of hia clothing from hia bod¥ ao ho wont, 

1?he tioroccana , probably e.t t-he l .ast 1110.aent , had laid a aln,cle 

row of 140 ~'linea acroaa our direction of' attack, exactly in the 

doproooion into which tho co~ hod moved, On tho high ground 

beyond they hod construct ed field fortitioationo and antitank swo 
pcaitiona which vert provided with hundroda of r ounda of acmunition. 

~ of "'1 heavy tanka"-'! driven parallel to tbh rov o! cineo, 

one trrtk five ~etera to the right end the other only a fev inchet 

on tho loft . Tho Moroccnno had laid these oinos in thio doproa­

•ion because thoy assumed, and r ightly, that our t anka would taka 

odvantege of i tl cover , in !lPproaching their pool tiono on tho high 

ground beyond , • 

Having pnoaod tho aocond line , the bulk of my con:>MY had nl­

r eed¥ driven throu;:h the mine field and waa 11:Jproachi"8 t!le third 

line of defonao, beyond wbich tho hoatilo artillery could be 
plainly &een ln ftrln& ~·ltion a\ a renee or about 1,000 ~tort . 

Our first tae!t wns. to clean up the pod tiona ln front of us , the 

t1·enchea, well-inotel lod anti t onlc guna , and heavy lllC.Chine guns . 

·.rnen ve e.~roe.ched.. tho J·!oroccana dro,!)ed. flat in the bot tom of 

t.helr trenc~ea . I directed ~ ~o. l Gunner end Loader to get out 

and. elear the tre.nchee 'r1 tb barul genadea. ~lollona fro:! the 

grenades wero ' lainly hoard shortly thcrea.tter, and the Horoceant 

fled in :;>enic. 

SUddenlY a eureerout hostile artillery tlre beGan . nus~. base , 

and violet-blue o::.oke cloud• di'""'d the lMdacape . 'l'!le odverury 

hod re•.li•ed tho threat of o-.U" l\dvance p.fter wo hod moved through 

his minefield into his third •nd laat line of defonoe , Wo returned 

the t1re v1tb all of our gun1 , an4 soce ~no~ guna vere ,ut out of 

e.ction. 

It nov became neceacory , howaver , to conaidar Yithdrewins the 

co~an:;. I gave the eomoMd relucte.."'ltl)' becroue we vere so neor 

to our obJective, end tho hostile ertillery VA£ i~~diately befor e 

""· But a-,proachin& nightfall '*"• continuation of the !lght io­

pottible ~d I ~es forced to order bf radio: ·~o the rear. 
:~arch ba~ on the atune trail, end aaae::~ble c.t the edge o! Noiri!IOnt . " 

Vitb the exee-,Uon of tho tMk co=anded b,· Otto Sch. , vto 

had been seriouslY wounded end vhoee driver had been killed, the 

entire com!)MY ret\1rned eafe Md tound rro-. this action. 

2. cc:;;g1fs O!i' AJ>!;RIC,P OFFICIAl. OliSEI\YAR 

a. The peculiar co~tltion of tho company vho1e action ia 4eacrlbed 

!lZ$TRIC'l'A!l 
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llluotratoa the flexibilitt of the German tank unit organization, 
Tho cor.ll>ant or gonizo.tion on this p&rticultu" date - t~r 15, 1940 -

oay have been necessitated by battalion loaaee in previous ang~­
nentt , or lt may have been due to & declalon to org~1•• a task force 

for a .,ecl!lc Qlaalon. 

b, The company coaoander atatea that he uoed hia attached 

Battolion Light Platoon aa if it were on the drill ground, giving 

it the mloa1on of reconnoiteri ng for alternate routoa forward to tho 
line held by t he leedin~ foot elemento , This, and tho tact that tho 

eoeynny commander hlf.'telf increased h1a apeed to moke a personal r&­
connaiseance , indleatea that 9rlor route reconnaiaeanco by tenk unit 
;>ertoMel waa either vory llt>iled or lacking entirely . H 1a noted 
I hot Panser un1 t pioneero vere op<>ratin& Juot in rear of tho le..Una 

toot element• and hed cleared a path tbro~ antitank obstacles . Tho 

location of this path , hO\-tevor , wae diacovered. by the tonk company 

conoandor 'ereonally . 

c . Another indication of the abaonee of prior raconnaisaaneo by 

vnk unit peroonnel 1a gleened tro:~ tho otateoent thet the ttulk coiiiJ)ant 

c:oE.Mder queetioned ,_n ln!mtrJ Ueuten.&nt on the front line end fro• 

hla learned detail& of !loot11e detenoeo. 

d. . 'l'be COt:ll>Nl..V commtmder r enN"ked that carP..f\11 driving was naco•· 
sery when his unit ">RGOed through foot troopa dug in juot in front of 

a well-prepared hoetilo poai tton . llo other p recontlone for paning 

thro~~ toot troops are mentioned . 

e. The fUtility of umpro<ected and unconcealed aine fielda io 

indlct>tod by the fact that a pert of the crow in the loading t&llk of 
an P.dvnncing COII:Ii"J&J'lf could dismount, clear a. path through the: m.lnea, 

and marl< thia path wl th tl~a . 

f. Cooperation botween infantry and t~~ units ia i=Ylied by the 

statement t~t fricndl1 rtfleoen vere in yoaseeeion ot a bri~ in 
Villerou.'t , alth.ou.gh hottlle =a.chine ftUDI ¥ere still o,erating in the 

village, 

c. Tho faulty defence of tho J.loroceon• i• Uluatrated by tho f&ct 
that a tRnk crew could dismount during rn attack and clear out trenehee 

"'-th hand grenedes . 

REST!! I em 
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l!IS'!!IIIQ'lE!) 

M. I .D •• Y.D. 

1. S.•torn !heater. 

l1: 00 A.M. • A\1&110 t 20, 1941. 

~: Go"""' foreea eonUuuo to atta<:k tovard Leningrad 

tro• tho voo t and ooutlntest. 

The Russians ata.te that atronc Ooraan foreea h&ve 
op,ouo<l i n tho Gozel area, east of tho Plnok Marohoo and holf- WBY 

bet wetQ Saoleoak and Xie•. 

In the Ukraine, hea1')' Corman at tacko are cont1nu1D& 
~lnot Ruooion bridgeheads vest of tho Dnepr Ri•or. Preoaure on Xiev 

and Odeeaa 11 increasing. 

~: Combat aviation bombed and otrafed ground troop• and 
attacked bridGehead& in the Dnepr River aroa. Tho bombing of Odesaa 
and railroa<lo approaching Leningrad eontinuod otrone. 

11. Weetern Theater. 

~: llri thh pl!IDeB launched niS)>t attaclct on tho Kiel 
Conal an<l other obJectives in northveot QerllllotiY. Gor:>BDJ' claiced 
operation• over tho east coaot of ll:ngland and he&'7 caaualtioo for 

! ritioh planoo over occupied territory. 

I I I. M144lt E&a tern 'l'hM ter. 

A!I: Corman dive bo111bero attaekin& a llrithb na.al unit 

off Tobl'\llt, oank ho ohipo and ~d ono. 
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--•"'""~~· WU w.lll U Ill. COWCT VIA QUIIIC.TADOUISAC QUI ALII 11 1941 
14a4. 

, 
: HENRY MORRIITMAU Jll, 

·1--------------------------------------
i COIIIAIIDANT • US COAST IUAIUI 
I 

~ 1--------------------------------------------------------l 

' , 
• • • l U I 

FOR HAROLD &RAVES COIIoiA P'f:TER OO!IARD COloNA V INC!NT _.LLAKAH COloNA 

INFORIIATION WRS KLOn ALL IN TREASURY DEI'ARTW:NT PERIOD LAST Nletml 

Tl!EASURY PROGRAM "liST THIRTY MINUTES STRUCK AN ALL TillE LOW PERIOD 

LAST FIFTEEN III NUTEB EQUALLY lAD PERIOD ALTOR WHO READ PERICL.II 

ORATI OII SHOULD NOT 1£ US£D AlAIN P'£11100' DURINI AIS£NCt: 01" KUHN I 

DEPEND UI'ON PETER ODEIARD TO RAIS! I'ROIIRAII I"ROM CHEAP' VAUDEVIL£ 

LEVEL PERIOD KAYE 1££N INI"OMIED SEVENTH PROIIRAM ALSO VERY 1'0011 

PERIOD INSIST TON£ 0 1" PROIIRAIIB IIUST IIIPROVE . 

I'HONED:-I.IRS KLOn 
IIA ODEIIARD 
IIR CALLAHAN•a S£C'Y, Iff)) 
I.IR SLOAN (I"OR loiR UAV£8)~ 

~ 
TOR 1517 NR 16 FROM WU YM/ tiC 

OfU.UO~ $11[(011;0 AHO DATE. 

• 

() 
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BOI. l!!liRT IIORGSIITI!AO, JR. 
SECRZUIIT OF TD TRW1111T 
UDOOSUC , Qoml!C, CAIIAIU. 

SORRY 81!011 WAS SO 8Ail. O!ILT P.All2' OF SCRIPT RIACBID OS AID 'f!I.U 

TOO WI TO DO JJ(TTIIIIG ABOUT IT. IXPICTID PAUL JIOfi TO liK'D 

SHOIIflll VIIISIOI PIRIC!.BS anzca. WILL OIT SCRIPT FOR Im 11111 

IN TDIB TO II.UI: 'ti!IA%1VBR CRAJIGZS I IICISSART. HOPE FOR BllfTIR IIIIa-. 

PITIII H. ODJOAIU) 
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!JUDSS SAVIJOS STAll 

.u>VAIIC:Z SC!!BWU or IWllO PR001W1S 

Tlii!RSD.U - .AIJGUST 21 , 1941, 

Time: 
Prograr.>: 
Station: 

'('1..,M; 

Progre»: 
StaUon: 

Ti.DO: 
Program: 
st .. tlon: 

tiue: 
Progrow: 
StRtlon: 

'l'1o10: 
Pros:ram: 
StaUon: 

TW.: 
Pro&Ta;l: 
Station: 

T!.,.,: 
Progr...,: 
st .. t!on: 

9:15- 9:30A.M. 
·~rt and h.,rce• 
WJSV nnd CBS Network 

10:45 - 11:00 A.M. 
•Aunt Jenn1• 
'oJSV and CBS lletworl< 

10:45- 11:00 A,k, 
•vr.at Can I Dol' 
~li.AL and Nl!C Blue Notworl< 

12:30 - 12:45 P.M. 
•Front P~ Farrell" 
WOL and ~illS Network 

1:45- 2:00P.M. 
11ArnOld Grl.gg 1a Dauc;hter• 
•:ac and nc Red llotworl< 

9:30 - 10:00 P,h. 
'Qui• of Two C!t1oo• 
WRC - Waob!r>«ton and lii'Bll - BalUDOre 

11:15 P.M. - 12:00 M 
• Muaic Tou Vnnt, When You V~t It" 
WMAL - 1iaeh1r>«ton , D. C. 
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..... ble r. •· 'rPn'!Ttia, 
v • •• 011'110- ot Ci"l'ille D.!-, 
luhl.qt.aft, D.C. 

o-r 11rt 

159 

lb' 411Jooenl• ot ._..t.u,- .,....._., ..,. 1a hie st 1 ,., 

I a ~ te .,_. lAo\w ot .llllp.n u, wUil Wlllall ,._ -

elAoeed • u w .,. '"' n~ ornoe ot hau ..,. nc-, 
w..v- .S.tll ••• u. ..... 1M cwicf,Ml ot.. ...... • .... 
111tat ~ .. wr ot tile ._..\U7 ot-.. ~ ,.,, ,_. w.. 
.......,. '-'""d. til - ,... ...... Uil. 

lla addlU• \a tile \IINa ..,_u1o ~ 1D tile ,...U.-
ea1re ,..... a\au 1D .,_. lAo\w \he\ ,..... .-l4 :w. • lNitl< • 
• \a """'- "'- Job ot ol"l'ille -.lAo ~ bel.-.p "' ... 
CIU1oe ot CS.rilia D.t-. I\ -u - \ha\ W e -"• 1e 
-...WT = .. "' tlla -- ot -.uww ONir ot 111r », l9.U, 
1lld.tll,.. dte, -"'•'• ta.e _.... •a ,._.Jill rde. a.IPft 
Jlaa, ... ,._,. M\ln\la dam .... u -wa u.a .. u..-1 
w '• • lla aMlU.a 1\ - u • Uoa\. \he _., of c.ltinU..C 
... ..uusac •• u.o~ .. ...,. .... ot c1rilia ...,.. 1e -
-u.al ,.n ot \he ..... ot - otl1• ot c1"1'ille ...,_ 

I a • ...,. ........... \o • \be bel1ot ""'' v-t 
... ,._, ot ,..a..u. ..-.1• Ill alt\ • ~ abola\ 1t tate om. ot 
Ci"l'ille Dot.- ...u . ,.. "' -....... wU ph ....t "" ' :1"1 

I lpw lletb \a tM ~ pa1IUo .... 1D ...... .....,., 

y_,., t.ralT ,_ •• 

s. (}o~W• 
~) Serb~~' 
~ ........ 

Mela\a\ ....._,. ot tlla ~~ ..... -.,.,. 

• 

• 
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OFFICE OF CJVIUAN DEF£NsE 

WA5H11'ICTON, 0. C. 

Tho honoraba 
Tho :.ecratary ot t.be r~ 
WuhL'Igt.On, D.C. 

'if de&r llr. l>eerete.ry: 

Aucut 14, 1941 

By an B.xecutin Order ot llq :.D, 1941, the Pree1dent 1notructod 

~he Ofrlea ot liivl.llao Dar.oae to "cone1dtr propoeale, SII&B••t plana, and 

prcnote acth1.tiee d .. ~d to aaetein the national 110rale. • Yollowi.Dt 

the,. 1netructiona 1 have betn et\lll)"ing the field 1nttne1vel¥, and 1n order 

to carry th .. out .1. om cone1dering the oatabllehnleot or an Office or facta 

and Figwott, llith1n the Office ot lih1Uan De!enee. 

S.!ort proceod.l.ng twother, however, it is 1117 desi.re t.o obt&1n 

general agreement u to operation, 811d general &ilia. Cleerly, the value 

or a~ch on O!tl.et ... t llt 1n the ua.l.stance it eon render to departoente 

and oxistlne .,.nei" ot the Uovemmeat. I aa, there fore, eul>Uttin& with 

thl• letter the reneral 1dea ot an Otfice of Facte and l'l.ellr.,, u algpetod 

111 our atwUea. You will f ind at the bottom ot the attached ...,.orandu.m 

• Ji;l;>le fora, .. t up tar the «Jq>reeeicn ot p:1Ur approval, yO<J.r dlsappr<>Yal, 

your CO:D:*Ito, aDd eo forth. 1 110Uld appreciate it it you woultl fill out 

thh form, eta tin& your !ranlc opinion of the idt& &I preeontod here, IDQ 

ad41.1f: any ..,,..uoruo .JOOl mq have. It this project I.e to be undertak.,, 

lt b of 1\lnd .... tal Uportaoce thet it have the approval ot all. I .,close 

t!O) copies ot the ,....,randurl, ao that you mq retain one 1n your !Uee. 

"ee1du yovr approval, dlaapproYal, or co.=<l\to, ooncoming thie 

plan , [ ehould like a tran1c «Jq>rteoion troo you &I t.o llhether you bell..,o 

tt\11~ the Job ot civilian ...,.ale properly belonge to t!lo Ot!lco or Clvillan 

Lor mse, or wbetber .JOOl believe that it ehould be placed eomolOI!ero al,. 

or •llo~htr you belint that there 1e no nood or dosirabillt.y tor • ooordint­

~ L,B ortlco ot thit ld.ncl. 

Sine• i a annoua t.o act as aoon u po••ible, L would appreciate 

7001r reply at your earlltot oonvelll.mce. 1 eh&ll be out of toWn O.rin& the 

«>ll.ng week on •&ldllg ..,.,...,te. ~~ there are ..v queotions or ampl1-

tl :niona that .JOOl would U lce 1n tbt •ant!JDo, L wish you 11011ld fool tree 

t> : all upon b..U Daveoport or Captain Jlobtrt lintnor, IIIlo tu.vo W>dar­

to.xen to help ,. 1n dnelDpl.nc tbb plan, and ,..o con be reached thro\IBh 

~ Vrt'l.ct . ~ art f...ui&r with all tho detaill 48 WI have dlecu .. od U,.. 

Sincerely 'IOU" •, 

r. H.~ n _ 
u. s. Director ot Civillall ... r-• 

Regraded Unclassified



¥"~''[!! 

10• Tile ~ ol u. "--7 ~ 14, 191.1 

PDI• lla.1Vr r. 1. """-ra.& 

SJB,IICT1 OfQ.M ol Paa&e .. 1S..N 

s.-4, U. ottloa -.1• raqa1re aco.aa to rfV7 .s.,.-t 
.a aaeM7 tv U. ,_,.. .. ol P\Mnac ~ iato~IID _.,.,.. 
Ulolr act1Y1t.1u. lowr&UT, 1D &UHDI ~· iato~, tbe OtQ.M 
-.14 .., ... to ap&&1el ftCI&l.a\1 .. J"eeU"'1D1 u. rol- ol llllJ.\&1)'. 

41plcut1c, ...S oUior •opnhm\al -·· Na - ....,. &&au, be 
-koll ""' lll.tll aaob .,. __ ,, Pft'141111 til& .-arol priao1pl• 1& 
..,.aad 1ap011 b7 all ~t, wua apM1&1 UD&p\1_., u. orn .. ot r..w 
11114 P11111'•• 11 cUUed to ull tor w.,_u .. to eappl-\ u.. 
ot.oa4ar4 ralaa-, .... nar til& Ottilie d- til&\ ~ added 1Dtor-­
U.O -u be ol bllftoli.t to polbU. -al•. 

'11111'4, to be ottoou .... , u. Ott\M ~ b&ft u. ..U.Or1t7 
te Mk• ..,..u_ to doport8at bMda and to u..t.r JM~>Ua rolaU.U 
ottleu , aoMemi.DI t.lllf.r ~-u. acU~u ... 

211&•1 1 bell_, an U. cq I'OqlliM'ttto tor U. --a1111 
Ut.&bU ... \ tJI 'llba\ W ba .... 1D a1ft4, 1 do - tMl til&\ 1\ -.14 be 
Propel' tor ...,. ottlM to -.P'IIDt til& ,..-t J111bU&1\p or w-t 111D 
''""""· !bat Rrk 11- be1DI .-. 'qr eacb d~ ... 1t ~d •-1n wi\h tile deput.a&D\1, Ov almpla tatloUcn 1o to o1ar1t7, 0114, 
• • WOilld hop&, Mka '""" attaot1'ra, U.a a!tart.& ol ._-1ao alna~ 1A 
Ulo t lol4, U 1a aa-U&llT a Job ot -.liA&tl.• and DOt ol -t.rol 
or ro,.Uo\1..,, 

To Ut.1& lllft&ral priAolpla U.... b cq •• __,u..,, - tbat 
bao to do lll.tll ....U.o t.laa. .lt preact U.a ~ 00' p ciao ~ belA~ 
do!la(&d wltll raqoaao\& tor U.. troa all U. d&p&rloMDh• W t.Moa 
r....,oo\1 aro - w1tJ1 t.lla .- 1AtanUco, -'-T. to help pallll.c 
coral01 Tat t a aa.....S tba'- t.Mp &I"& b&YI.AI ~ta tbe oppoait& at­
too~ . &114 that tbe Jlllbl1AI h - r•cUDI ...U to all til& OoY&,.,._t 

( 
U""' OOW lleW taileD CO Ul& alr, 111 order to ...a. t.ll& .. &ltart.o et-
ftcU •o 1.\ will be ae•••MI7 to ooordl.Aate oDI1 Clb-&l all Oon,_..t 
tt.Uo PIOIJ'- 1.n coa orn .. , """ tll1& ~ ollaeld b&lCQI to an otn.oa 
or '••to ... r~cwao . 
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CD U.. ..a.Joc~ <II radio, w llaYo "- -•14..S., 1 ,....,._ 

calle<l "AM tov Gooro-, • 1a *1• \lla Ott'l.oo ot FU'\a _,. 
11P"• .-14 ~to •-r wq qao.U. \Ill&\.., .s.u-
oi&bt aok oooooNlac ckt- ID4 \lla aa\1-.al ••...-.. ~ s.­
!CII"'Utloo to ...,.r u.. .. qoo .. uooo -.14 II&" to be ..,.u.s to u 11r 
t.llo dop&~\1 ( ..a.J.u allra,rll to Ulo .,.U&l reo\rloU•• a1,....q 
-tloood). ••loall.r, t.b1Ao -.14 be a ar.,. ""lAc Clp0ft\1oo, 1111\ 
oooo • IIOHIIt t.bo cpu\1oao -.14 bo oU\ed ...s U.. lloo\ .,.11 .-.s 
ODd 011owred, "" tiM alr. •• a ~ wo.u ...... \wo ~. 
ll) [\ -.14 1Atoa u 1a dota11 -~ \lla ..r.ai•• _. ,..... 
plold.tioo <II \lla &ftftCO ol\110D, _,. (a) ..U ODablo u, 'lll.a t.bo 
·~~.I.GD ot tiM c~epo~ •• to PII'IIOD\ ""~r.d .. ., •• a\ 
pict.llft <II tiM MUOilal ott-. ftM 1M& ot tUo ,....,._ lo 11 J'l\ 
uaau ... , bi& lt - to u, ...S to t.bo n4lo pooplo -.lW.. to bold .,...., cloal ot ~ ... 

,. o t n.oo ot ran. _. "-• ..u -"' ., 1 -u -
ol .. m4 ...-~ •e.l•cted boa dltt~ 1 a ••=· ......._ 
\o do wl.t.b poabl.lo w-u--t.b&\ 1o, -· t .. ~ • .......... ndlo, 
-1oo, olllbo, o\o, !!Moo..,, t.bo.rwlt'17 taelllap 'Ill~ tiM -..r•Ua 
o! ., • .,...,, .,l&ld .wol7 \lla dopartae\al ro1 ..... ...S ..U t.11u bo 
t.t.oi'Oillt'l¥ t..uiar 'lllt.b .,..., U.. Ooi& \ le ~ U.ll\ 1t.ooll a\ 
aU UMo. !!Moo opoolalbh ..W bola~ 'lllt.b all p&rU ol t.bo 
cO\ID\1')' t.broqll t.bol.r protoa.S.aal -\U'\a. !be r 1o•\l• 4" bo 
t-wv• !'ba\ 1o, oaoll ua .,\&14 ..Sor\Ut \o dh\rl!MW taO\o ...S 
u..,r .. 1a hlo tlold. .lad -.14 a\ * - u- laUior 1doaa, .-.l;tM 
o1w •t1oao wboro a aralo lo bod, and do\oNiao -~ llltllt be cloeo \o 
1mproYO -ala. %Q eort, UIIIO - ellld be ·-· ...... 1a ol!or\, .s.~ 
!toto, t1..-oo, and l doao, ond wl.tlil t.hwl.r dlo\rlboalCIO, 1a t.bo 1M-" 
of 1»UODal IIAlt.r. 

A do\allod diocouolan ot \lla -lilo4a ot dlo\rl..U• Wlll4 bo 
1.oo la•olYod tor Ul1o -arand-. I CAD •-rl•• t.b• llir oqlllc 

that U.:r !Olll be aat.val, DOt. torcodJ t.bo7 wUl Ollpl07 -· -
~,t.oo. Ov 1\0IIIloo •• \ha~ \lla tlrot lleod ot \lla 11. 1 . -.;r 
h !or w ...... uoo, 1a \.1M abaol11t al;r llton.l - of \Ill\ _.s. 
I t 111.11 bo U.. $>\7 ot t.bo Ott1co of Facto ...S Flpro• to b~p la­
!o,....tloa to now trooly .....s np1dl:r ~ 1\o ut.aral cib~•· 

X.. t.blo - c\loo, 111.\b Ulo AfPNYal of \lla Pre.U•\, w 
h&vo &.1~ \ &!roo otepo to oot.oblloll • .,.....r1 o bona!~ to uolot 
t.booo IIIIo 4ro OD:Jd..,.. to cooperate 111. t.b \lla ut1ooal dol coo ,..,..._, 

Poo.S.bl.;r ot.b&' .-o ...tcdod ho>ot10Qo tor t.bo Otn.oo .ot Pao\o 
And r~roo would 1.- 001t. o1 t.blo .,,., .,_ t or \bo \1M bo1ai a:r r 
!ullnc h that tho Ott1o• obao&ld bo ol\ llf ca • .......S booo, 1111.~ \bo ) 
oLo.pl u t paoolblo o.la, ....ol:r, to t aolll\lto ...S l!lko ottooUYO .. , 
lo olroacST 1a exiot.ODOo. 
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I would. &pprec 1.o t.• 1t i t .rw WO\lld •xpr••• yow- • unxel or 
.!l••rP£O••l or U.L• plan I.J\ U.Lo tpu co, 1>r uko .tw~ovn ""'P•U•• 
you :ta.1 ha•u. :-.::--::==::::--=:=:-:::-~-;-.::-:-::~~~--.,...--.---

~ h p...,..od - to t.. 1n .rr ... ~ \he . .... u .. et • 
aw ..,\nl1dftc • ~•Unc ottlea t• Ocrro..-\ pabllo 
rel•U- ...s 1at-uoa. n 1e ....,. ....S..WM•nc tha\ ... .,. 
att1oe al...-q .an. 1a \be ottl .. ot Ocrr&ii-\ llepcr\e­
tharet- tile -\loa et a - e!tloe e \he l.1.nM l..nclka- -.lei 
- toM .. -111111'7 cloqo11o&UOI\o It 1ft IUa aWdl.• et 
clrtl.iaD ...Ue \he lllrec1er ot ClY111&n o.c- alloiWI t1nd tlla\ 
in ' q'1AC0' • oontU.a\ 1D \be_,...,, o\·ot c-n->W A(MIOIH 
u to M~•• procr- 11 oOftt.ribu\lnc \o an -Uatao\or)' e\o\o 
ot .wale, 1\ -.14- 11hal.l7 proper t• tlla lllrM\or \o ..._.., 
the 11-\1011 \o \he ....,.u .. _,.,ernod, _. \o V>• ott101 et 
Ocrr-\ llolpor\l. I\ 11 0011' n- \ba\ - ...,, _,\nll•UOI\ 
11 ll'nlT \o 1-. l>anltw.l bJ obriraoUnc the the nw ot 1nt o.-UCO\ 
\o the preea liDil o"- ...,.1M ot ci1IHTT1MUCO\o 

ttoe tr .... ,.,. 11 al.ao oFPOiod to \be . .... u"" ot ll1l:f ,_ 
~ \o oon\nl \he au-UOI\ ot ....Uo Uae to 0.0.......\ Depan­
.... ~ 1114 eceno1Ho le far II fr-'7 pro.:- lil"8 _.,.... 

\be "J>Or\a ot \..,. pnneip&l rodie anal.Ta~ , I.J\dtp "-t ,.U. 
and the fteorcl ot .....U \1 1n \he 1111• ot -.-1 Uea - to • 
to tvn1a1o oonT1no1n1 enct.noa \1>&\ U•M JII'OCI'- are '-'PiAl 
rether t11an llltr\1"4 public ..-.1•· 

Do 7ou \h1nlr: \he\ the• IW>oUano properlY per\oia \o \he otC1oe 
ot C1YU1an 0.1'-, or alocioald \hq be l odpd elowherof 

4. ... al#N. 

Do 7011 'call.,.• \hat U.l"' ehollld be ll1l:f aueh M-pf 

A. ... al#N. 

• 
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TREASURY DEPARTMENT 

INTER OI'F1CE COMMUNICATION 

DATo Aug. 20, 1941 

TO ~:r • C:IStOn 

,..M ur. Odegard 

I ho ve read the letter of August 14, which Hr. 
LaGuardia sent to the Secretary, with an accompanying 
~oorandum , on the subject ot an "Office or Facts and 
ii.:ures". 

ior sor.e years many people bave tel t the need ror 
so:;e centrv.l oleerins bouse to correlate the reporting 
services or the 115 or more inrormation ottices scat­
tered t hroughout the various depertmente and agencies 
of t hft government . As I understand it , the Ottice or 
Covernl'lent Repor t s was established under lowell Uellett , 
to uet this need . To a large extent , or course, it 
doea . In addition to the Division or Press Intelligence 
which supplies ollppi.ngs, abstracts and special research 
informat ion, the OCR includes the United States Informa­
tion Service . The function of this latter division is 
described by l.!r . ~:ellett e.s " a sin(llo clearing house in 
ia•hington tor inquiries concerning all branches or the 

e;over amen t n. 

In any single year rrom 50, 000 to 100 , 000 suctl in­
~ulries are received. Congressional requests ror intor­
nation alone now average about 900 e month . This is, or 
course , exclusive or similar work done by tne Division 
ot ~ield Operations now operating 1n every &tete. It is 
also exclusive or other activities like the m~intenence ot 
intomation booths st the New York World •s Fair end the 
pr eperetion and publication or special reports on govern­
nentel organization and operation. It nay be thet ttlein­
cressed tempo of the defense progr~ mekee the need tor 
eome l'Dre efficiently operated central office ot 1ntonna-
tion mo re urgent. 

Fro~ my own limited experience , I should guess that , 
no twithstandl.ng the lare;e number or inquiries handled by 
the OCR, it is the usua l custom now tor people inside and 
outside the government seeking 1ntonnat1on to go directly to 
the separate departments and agencies . ThiS will undoubted­
ly continue to be true unless tile proposed Ottlce ot Facts 
and Fisures virtually takes over the wor k or ottler existing 

• 
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Informtion agenoies. Barring this , it may be that the 
ne\·t orrice operating within the same lirr.ite as the OCR would 
be 1'\0re efficient . But even if t his were t rue, I doubt t he 
,ll.sdon or setting up an entirely new agency • . 

At the present t1me , the Office of Government Reports em­
ployR approximately 100 people in its Division or Field Op­
rro t lons and 175 in Washington . To build o new ond in sone 
~~ys competing organization, would, in my Judgment, be a mis­
t~ke . PsrhapA Messrs . Davenport and Y.intner can help lowell 
:·enett to be more effective without a new and elabor ate 
,tbff . This indeed seems to be il'1pl1ed in lJe.yor LaGuardia • s 
lett er. He says: 

"I do not reel that it 110uld be proper 
tor our Office to supplant the present pub­
licity or information services. That work 
i s now being done by each department end it 
should remain with the departments . Our 
simple function is to clarity, end , we woul d 
hope, make more effective, the efforts of 
agencies already i n the f ield. It is essen­
tis lly a Job or coordi nati on and not of con­
trol or reguls tion." 

If the proposal goes beyond t his and involves a progrSJ> of 
censorship and promotion , it amounts to a revival or the 
<:ree l Committee on Public Information, a proposal which 
cusht to be presented frankly aod discussed as such. 

~~yor LaGuardia adnlts one exception to his gener al dls­
els i nsr or any intention to go beyond purely tactual report­
ing . l!e says: 

"To this general principle there is only 
one exception, end that bas to do w1 th radio 
time . At present the radio companies ere 
being deluged with requests tor time trom 
all the departments . Al l these requests ere 
made with the same intention, namely, to help 
public morale: yet I em assured that they a re 
having quite the opposite erteot, and that the 
public is not reacting well to ell the Govern­
ment til'1e now being taken on the air. In 
order to make these efforts effective it will 
be necessary to coordinate and channel bll Gov­
ernment radio programs in one otrioe, and this 
Job abould belong to an office of facts and 
figures . " 

• 
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To us in tbe Defense Savings Start thia 1a an alarmlns 
proposal . It seems to imply nothing leas than general super­
vlSiOil und contro l , not only ot the allocation or radio time 
but of program content. 

The promotional problems of various goverlllllllnt agencies 
and d•pe.rtrosnts , even as t bey affect the proble1n ot national 
lliOrale , are not uniform and cannot be standardized. In my 
!udgment they should be lett to tbe people in these agen.cies 
best qualified by train.ing and experience to deal with the:.. 
r personally doubt tbe advisability or someone outside the 
Treasury being in a position to tell the Defense Savings Starr 
.;nat it sbould or should not do with its radio time . 

The Defense Savin.gs Start is solicitioue or any suggestions 
ror tile improvement or i ts promotional mettlods or oopy, whet!ler 
fl)r rsdio , pamphlets, movies, billboards, or other channels or 
cc~~unioation . But barring violations or the usual canons or 
decency , fair play , administration policy and oonmon sense, we 
prefer to decide on tbe nature or the appeals we use . 

:..s for the allocation or rndio tiroe among va rious govern­
Ment <lepartments, this had better be left to the existing 
agencies qualified to apply the standards of " public interest, 
convenience and necessity" to competing programs. If t1 n.ew 
~seney ls needed to supplement the Federal Col!llllunications Com­
~Jsslon , the Defense Communications Committee and present lntra -
1n<lustry autbori ties, it sbould be established only after care­
ful study and consultation with all parties concerned. 

The Detense Savings Start , I believe, bas the most exten-
sl ve and int ensl ve radio program or any govel"lment departt!:ent . 
le have been e xtrel!lelY careful to use our time in e J:l8llner best 
calculated to serve the ends we ha ve in view. TO reduce guess-

1.66 

' .. 'Ork to a minimWII we have not only employed our OYID rul-1 time 
unelys t s but have had the tull cooperation or sucb polling and 
ratint; services as Cooperative AnatysiB or Broadcasting (C,..3) , 
C. £ . Hooper Inc ., and the ,~merlcan Institute ot Public Opin­
ion . :,s you'know, the Treasury Rour •r:Ullons for Defense" is 
no·v rated o t tbe very top by the most reliable or all rating 
oe thOds - the coincidental survey or c. E. Hooper , Inc . In ad­
ditton , we have a field organization Which soon will reach into 
every community !llld voluntary association in the nation . TbrOuet\ 
it we Mve tens of thousands of listening posts at the "grass 
roots•• or public opinion . 

The Defense savings steff is aLmost the only agency or the 
JOVernment Which seeks to sell e definite commodity within the 

• 
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reach of every man, woman and child in the na t ion, One l.:n­
:-c-rtMt measure of our success or failure in bu1ld1ng national 
itor«l e is t.he cash receipts received in the Treasury from the 
sa le or Dof cnse Bonds end Stamps. VIe should be very happy to 
make ava11nble to !.!ayor LaGuardia end Meesrs , Davenport and 
J:intner the statistics not only or theso sales but or public 
opinion nurvoye relating to our promotional oampail!Jl. I men­
&1on all this only because of a statement in l.:S.yor LaGuardia • s 
l e&ter that many government r adio programs instead or building 
c:orolQ "are having quite the opposite erreot" . 

In a ll its promotional efforts, the Defense Savin39 Starr 
~£s not ucted a lone, but bas e nlisted the active and continuing 
cooJ'f're tioo of other government departments and or countless 
vol~tn:-y groups r epresenting every interest and section or the 
. .:::erican paopl'e , and every avenue or co~~nunloation . The Depert­
::ent s or 1/ar , Navy , or Agriculture and Labor, the Office ot 
~;luca tion , the OPll end the OCR, ha ve been particularly helpful. 
In no c!lso either in 1'/ashin~ton or in the field t!lve we tl:>und 
ourselves in competition or disagreement with other government 
agencies . lie , or course, stand willing at all times to cooper­
ate with t hem in any way we can , 

There a re roany other qu estions raised by ~~yor LaGuardia ' s 
let ter 1>11ich oell t or comment . This memorendum is already too 
lon.; for their di scuss i on here. But until all those most vital­
ly concerned have had an opportunity to give more careful consid­
er<itlon to all t hat my be i nvolved in the proposed Office or 
?nets Wld l'icurea, I would hesitate to g1 ve it unqualified endor ­
seuent . The immediate e stablishment or a speakers bureau might 
be helpful, especially to explain t he meaning and s i gnificance or 
t!:o derense program to men i n the camps. A democrati c e=y needs 
• better understanding or the reasons end purposes tor which it 
exl~ts than ours now has . 

.. 6') .... . 

To a considerable extent the doubt, contuaion and indecision 
'ltich cha racterize public onin lon are due to improper and iner­
rective handling or information by government agencies, A case 
in point a r e the recent conflicting newspaper stories dea ling with 
'he progresR or the defense production progr am. On one dey the 
PUblic is confronted with an highly optimi&tio progress report; 
on the next with an equally discouraging and almost def eat ist 
•ccount or breakdown in the defense ettort . This type or report­
in,; might be avoided by 0 more cons is t ent end better coordi nated 
~lsn or public reporting. Therefor e , anything which will l.nprove 
the etfloi ency or government information services should be en­
couraged , but beyond this I v.ould not now go . 
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!01 C~ aaianer ot Cut.o. 
FR<JI1 llr o O&a t<ln 

...._, 21. 1941. 

At~ 1e co;tt ot a leU.•r trca Pb1.Up r~. AoUnc 
lucut.1 ... otti cer, Dinatcm of Dot- A1cl R.opGM., otnae t,.. 
.,..,.cenq v..ac-'- llr. I011111 tella • tbat tba •- or 
at.nar lettor bu bMn '0'1'1\t«< to a~cioa eancamod with u.. 
proc-t ot det- aid •teriala wi., the obJect ot ""'._,lliDC 
\o ohippera t.he naad t or t.lw uteoa\ preeauUon. 

It 1a .,;:ceatad \hat t.lw Collectartbt Cuot.o. be adrtaad ot 
the cliao.......,. ot "'*'thor1M4 IIIII ~-- MWial paokad wlt.ll 
- ot \he ah1~\a wllich ,..,. arrivad in linl!land, wit.h t.ha 
objeo\ that \ha;r o.urciae all pract.icable villilanoe in connecUon 
wit.h t.ho 1napect.l.on ot ou\goJ.nc ohipc:enu. 

lncloeure. 

168 
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Cltt1oe tor ... iibGf ....,_.\ 
DIYDI!JI or DlriiSI AID IIIP<IIft 

Wuh!llgton, D.C . 

!h• Secntt..-,. ot u. ,.,....,..,. 

Doar llr· Secret..,.• 

It 1e recc ond..S that •Ws>e 'be \allen to 

ineure tbet. the pacldna ot aterial tor Detenee A1d 

eb1~te 'be eo ~.m...s •• to pr.....,t the plao!.ns 

ot ... u.m...s Mterial in the paolcins . ..... !here 

h&Ye bNn .... ..-al 1netenoee report..s wMre -thor­

hid ateriel hu ~ i n tl'odua..S into U. pacldnc. 

Deliberate Mbotece wu 1ntenlled in •- ot U.• 

linoerel;r :rour•, 
(S11J1e4) Phllip r-.c 

Phlllp YOUIII 
AoUnc ......,ti',. urtioer. 
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LOIIIOI, (D&AD), 

.... tscatr nrn. 

... ~ ... llill "J 

u 11 _,...,. .. Dew .. *" ...... ptte• 

•aUo ... la .. ,._. .- -lie• lftte. - al1 o~ 

11n• wltaala .. ._.an .. wlP' 11111., •• &lJ 

pleJiac ·~• ... U ct,..• wllslll _, •• lat.l<rUul .. 

Pl .. M ~- edl.., 

ICill.... • 

.... 
II 

au. 
(P!II) 

I 
:J - • 

·~ 
IIJ 
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V.LSl!UGTOI 

I~ do&r J!Jo , SocrotaJ'71 

I aa roqueated by tho M1Diotor of J'inonco 

to tr!IDGit to you tho :!'ollovin& tolocrrm under dato AU4Uot 19, 

19~1: 

•nea.ae 1nto111 Secretary of Trtal\lr7' 
action haa alreedT been taken with rocar4 
to !""'fiCl'&pU llo . l, !lo. 2 an4 llo. J of 
aer.orandum o! l'~ 26, 19111 eonr1Dc Ohinooo 
otabUhation board r.::4 tho two otab1l iu­
t1on !undo llmle)J' (1) a docroo baa bean 
ioouod eotabli~ the oto.bilir.ation board 
tJld the otal>1lizat1on !undo (2) Minutoo of 
tho orpnhat1on :~ootiD& of tho board han 
been prepared (J) Tho Chin••• Oo•orucont 
hao ent ered into on ~eoccnt viti:. the Chi­
neoe Governcent bonko coverinc the contr i­
bution of twenty million United Stateo Dol­
l aro by ouch bt.nko to tho United Statoo 
dollar and Chineoe Yuan Stablli•otion fund 
end tl>.e oubord1na t1on of tho claim a of 
ouch btMI to tho termo of tho co-oomont 
dated no of A~ril 1, 19~1. botvoon tho 
lll'tiolllll GonM>lllout of Ch1Jlo , tho Can-
tr&l ~ of Chino., and tho Secretory 
of 'fr"e our.r of tho Uni tod St., too. Tho 
abon-I:entioned oua vu pAid to tho 
J'oderel Reaeno :B..llk on AU4Uit l~, 19111. 
Docucento are bo1DC f orwarded un4or 
cepare.te coYer. 

(SS,pod) B.B. ~· 0 

I em, r:st dee.r Mr. Secretf\1'7, 

Very e1ncertlY youra , 

(Signed) llu Shih 

l!¢norable Henry l·lorgon thau, Jr • 
SocrotaJ'7 of tho 'freoour.r 
Dopartcont of the 'froa.our.r 
1/"ohincton 
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PARAP!!RAS~ ----------
A telee;rem (no, 1132) of Au,"U&t ::!1 , 1941 fl'OIII the 

J.:ceriCilll Consul General e t Shtll£bni re.o.da eul>atmtl.clly 

cs follows: 

ln general tho eetion which the atabilizetion eorumit tee 

took in giving excl>t'I6P. COYer et five tlld five-alxteenthe 

centa Nld three onA fiv&-thirt¥ seconds pence t o merchllnta 

for certein qualified impOrtt fr~ the united Stetea end 

aterl~ erees into b~.i baa been weleoced by Chinese 

end otllftr benkera, This e.ct1on bas to 80111$ extent re-

l1eved tbo pressure on the o~n Qerket e.nd hclted the 

steedy decline in retea wh1ch was evident before the action 

TTaa ta)aen. However, the development of n """ black cerket 

a t euch lower ratea tb!:n the comoittee1 t aelliD& ratea ba.s 

diomeyed aoce peraona. '::hie M10 bl.e.clc IIIPrket wea lllt.de 

poaaible on account of unreatricted tr~ding in emounta con­

atitutill& depoaita in UDited Stat~• dollar• in tbe licensing 

benka, invclvill(; elao ell eJ<'!)Ort billa uaed for cover for 

unbanned articles :fr<Jc tl-.e aterlill& erena end frot11 the 

united Stetea end for I.Jrportt of article• on the banned 

lis t of July 4, 1939. 

On account of this s1 turtion tbe atr_b1lizet1on 

cocmittee 1& p,...eucel:cy c()C!>elled to P"Y for ell tbe 

qua.l.ified 
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qualified eeaential b!port e tram ibe et.r lizl& areu am 

tram tbe Ul1 t.d Stet.le wi tbout be in& able to recoup u. ex-­

chaD&'~ loae b)' ua1ni; tbe accruing exch•n&e reeouro11 

trccl article• expor ted to t be at.r lizl& ereaa aDd t be 

Ulited Statee. Thio aituation 1a aomnbe.t lilae the Yer'f 

coat}¥ OUDeee official ~tea> a.dopted in Sbenp! in 1938. 

Some concern 1a felt elao aa t o wbetber atabUhation tuz>da 

will be ch-81111 upan to pa;y for iqlorta which will probab]¥ 

be bot>rded el~ t~>q- lecit*"· 

.Azlotber Yiewpoint , bowewr , which tU.ea into conaider ation 

tbe n~~~~eroua irregulsri t ie a exiatin& in tbe complicat.d 

eituat1on a t Sbnnp! , reco¢ua the difficulty of pl anning 

a worlc1ng ~tem which baa no loopbolea. Since apeculetion 

on a larp aesle web aa ..,._. rampant before the freezing 

order 1a iqloaeible now, it 11 anticipated tbat the bleclt 

llltiJ'Dt tre.diDt; will be relatlYe]¥ ..U in Yol.-. 

'l'berefore, 1t 1e bel1e1'ed probable in acme quert.re tbet 

for tbe U• beln& t.be coaoittee'• ret.• end tbe bleclt 

muket rate '11111¥ not be widaned Yer)' aacb el tbo\~Dl ibe 

IJ)read '11111¥ be larp ultl.mat.]¥. AltbOue:b there will uatu:rall¥ 

be a riae in pr1ee in liiXIIl'ieo aDd other banned articlee , 

it •- JDOre probable tbat at.pl e coomod1t 1ea wUl .-in 

more or ln• etnble in price wb,ject to trei&bt rete 

tluetur.Uou. 

Cow :wee : 8-28-41 
-~---
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Secretary of State, 

l'laohl ngton. 

317, Ausuot 21.. 

PWJI 

Ronc Xonc n~ 11. R. 

Dated Ausuet 21 , 1941 

Rec 14 2&57 P•••• 224 

20 rtTia•• list ot c~un~~iea tor .bich axpo~t or reexport 

license e on all goode f rom 2onc Zo~ are rtqu1re4. 1o~er 

li1t •• 4ate4 A'"JSU&~ 2 , l94o. ReTite4 l1tt oaita llumn.n1a .. 

have mesnwhile ~een gk:&tte4 aa ene~ t~rr1tory an~ adda 

Japan ( J .. p&n proper , Korea, Fon:looa , Klra!l'• to , KwaD&tUil& 

Leaoed Territory, islands 1n tho Pac1!1c under Japan••• 

aan4ate) and ~urla. Applic~t1ont tor e~ort llcen••• 

CNot opeci!:r 1n "' p-est dotdl ~• poool 'ble the route 'b7 

oblch tbo &ooda concerned will ruch tbalr doatinatl oD. 

laauln« officer 1a the Ron& Kon« Controller o! 7rade. 

Sent to Deport~ent, r epeated t o S~i. 

IIPL 
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In rop}¥ rtfer to 
EL ~.51 rroson Orodito/3120 

Tbo Soorot&r7 ot 5\ato prooento bio ~liaonto to tho 

Uoaorablo t ho Socretar7 of tbe Tr•....,. and t ran•U o herewUh 

a parapbraoo of tolocru llo. 20, <!&ted A\ICUot 18, 1941, froa tho 

American Oon.-l&to in Xunainc concorn1n& tho boDkins facilitioo 

!o that 41otrict w1 th particular rofereoco t c tho XWIIIins branch 

of tho !&AI< of 1o4och1D&. 

il>c1onrol 

Parapbraoo of 
\elecraa No. 20, 
.I.1JCUot 18, 1941, 
froa J.a.,.ican 
Con .-late, ICUnll1nc. 

Cop71)« 8/23/41 
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P.IJW'IIIIt.SII OJ ft'JIII!UI UCiinD 

J'JlOIII Aaerlcan OoDIIllato, I:WIIIiDC 

!01 Secreta>')' of 1\a\o, llaohiDC\OD, 

IlL'I!Il• l.ucuot 18, 191!1, 110011. 

llo,l 20. 

In ad4Hlo11 to tho l!aOilt of ID4ochlu three 'baDII:o 111 lll.ulDC 

ban tor ..,ro than a ,..ar ._,4 1D forelp •:rch&DCe buolDtoo, 

Two o! tbt ot are tho Bank of China an4 tho Oo-rclal an4 So•iDCo 

Bank. It ~14 appear, therefore, that tho tacilitioo tor lran .. ct-

11>6 forolp OliC~d lulnooo uo a4eqv.to, H h pooolblo, ho,...or, 

that cll0111t of tho :S.U: of ID4ocblna alcbt bo .aprin4 ot cortoln 

opoclal a4•ant-coo ot ootabliobo4 h&DklDC relatione it thor ohould 

be !orad to tronoter their 4Ml1Dgo fro= tho BaDk of IUA!ocblu 

to other lnttltutlon•. 

1'bo IWIIIiDC branch of tho - of In4ochlna 1o ooUaato4 t o 

account for leu than on ... thlr4 of all co•erclal banklDC buolDooo 

done bore, I. larger part ot tblo 1o .. i4 to be col>necte4 with 

f le&nclD& l~rto 4uo to tho tact that ooport ohip:onto are o&&ll 

except tor tbooe of co ... 41tloo .ubjoct to .. nopol)' b7 Oo•oroaoDt 

&genelee , ol" eubJect to •xch&Dc• control regulat1ont. tht GoYe~en\ 

rocul&U ono require that 1D ouch eaooo o:rch&DCe tran .. cUoDo onat 

bo han4lo4 b7 tho CbiDoot Oofti"Jl&ODt banl<o, 

lloot of tho toro!.co o~ tranoactlono orlclnaUDC lD 

XuuiDC are altl,..tol)' cloaro4 in ShanchAl bocauoe of t ho _11.,••• 

of tbo local ouppl,:r aa4 tho tact that conr bao to be ob\a11lo4 1D 

1?7 
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Sb••"'•l. !be BaDk of ln4och1Da h ua~rotoo4 t o opuo\e throacb 

an acccW>t wHb tbo bnpt ottico of tbe Cbaoo -· od tbo 

Coo111lato I\IC&OOh \bot ~\f11o •1 bo ob\oiut froa \bot otttco. 

RoalttODaoo of tuado bohol1l lw>aloc ODd Sb• •cbd aro rolloblT ro­

porlld to bAn booo ado Yif tbe Ba.Dli: of Cbillf, but for tbo poot 

two •oDtb e no trao•ct l ona of thle cb&racter ha•• occurre4. 

Tho Coo01lltt o rotero to i to deopotcb Vo. 261 of Jul7 16, 1941 

t or 110ro aoaploto lotor•Uoo oo tho o~o arltet In l:uafinc. 
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In roplJ r otor to 
1.\ Sllo.5l Jroson Oro4Ho/Jl19 '-"' 31, 19111 

~o looro\o.1'7 of lta\ o prooonh hlo ooapllMnh 

\o \ho llonoroh1o \ho loero\o.17 of \ho frta.,...,. -"' 

\raaoal h horowi\h a cow of hlocraa lo. 10~. 4&\M 

a,po\ 19 , 19111, froa f1~, CO!ICOft1Joc JCr, Loon !hobdl.. 

1Do1orvot 

Jroa Aaericu 
Jlollaoor, f1chf, 
lo. 1051!, 
"-"' 19, 19111. 

ohtoow 
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1'J:K Cl!l.I.T 

(Par h) 
T1ch7 

Datt4 A\ljlllt\ 19, 1941 

Rac' d 8142 &••• 20th 

Stcr·tt.ary o f Sta t•• 

Yaabtacton. 

1054, .t.ucuat 19, 7 P·•• 

Dapartment 'a 1natruct1cn DO• 145. Jul7 19, 1941. 

Leon Theba'04 left T1ch7 allop417 for HalU Tia 

Lhbon &Dd the United St,.tea on July 29th. At thZlt 

U"•• ha ato.te4 thAt he expected to roturo. to FrMCI 

i .D about tour month•· 

VSB 

NODI 

thlcopy 

St ate Dept. informed !re&turT that thaT 
do not g1Ye out WDepar~tat'e 1oetruc t1oDI1 

but 414 at,.to tho.t thla partloular Rofer onca 
No. 145, Jul7 19, 1941, vat aeral7 an 1o.qu1r,. 
aa to the vberubouh and ocUTltlaa of 
Leon !heba'04. 

r .D. 
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1o rep!¥ refer to 
J. 

Augu.at 21, 1941. 

Tbe Secretory of State preoento bit eccpllJ:Iento to 

tbe Honorable the Secretery of t ho 'l'rea.tsucy end enelcaeo 

one ccw of telegnJ~> llo, 4~, elated Jul¥ l, 1941, t o 

tbe Americen ~be.a87, Rome, end four eop1ea of telegre.: 

l:o, .468, elated Jul¥ 2 , 1941, to tbe AmeriCDn ~uq, 

Rome, trensmitting the text of an aide memo1re which""" 

hsnelad t o the German Charge on June 29 , end 1notruct1ono 

1a8U8d ey the 'l'rea.sury Deperta.ent to o.ll Federal Reaerve 

llt\Dka 1n re{ll!l'd t o the d1opoaol of certcin properl;y. 

Enclosure•: 

To Embuoy, Rome, 
No, 4~. Jul¥ 1, 1941, 

To !mbaa~~;Y , Rome, 
No • .468, Jul¥ 2 , 1941. 
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NO.: 458 

TmEG!WI S!:!lr 

PLAill 

Jul,y 1, 1941 noon 

l'olloriDg ia the ten of en aide mso101re bonded t.o the 

Oenwl Cborf!ll :reater<lq: 

~. !be procecluro outl!Jied. below 1a COD­

diUOJ>ed upon the Genoen Gonrm.nt accordillg recip-­
rocal treatment . 

A. In order thai e,ppropriaie conaicl.ere.tion CJeT 
be gl.Yen for the 1ell\llliiC8 of the requieiie liceneee 
permiitin6 the Germen Gol'ernment to melee fillllllciel 
NT~nte for ibe wi thdratml of i il coneular eaial>­
llalxDenil in the United Statea, the Chl\rflll d' Affeirea 
ad interim of Ger!IIBllY 1e requeeted t o furnioh ihl.a 
~i with a llet of the YariOUI official accounte 
of each coneular eatebll.m.nt wbeiber in the lll!llle of 
the conaular eet.abll.m.nt, liD¥ 1n411'1clual or oibe%'­
wile, 1n41catlng tbe ,_ of tbe ac-t , the -
end a&Sreea of the bellk in 11hich mainialnad. end the 
,_, end oddreaeea 8ll4 off1c1al poll tione of the 
pe.-.ona bal'iDg algning euibor U ;y OYer the account . 

B. The Cbarf)ll d ' Affaire• 11 requeeted t o f\lmioh 
tbie Gol'ertllllellt w1 tb a etetaani of tbe flmda oeceeaar;r: 
(1) for the oper~tion of tbe eetebll.m.nt until tbe 
date of lte cloeure; (2) for the cloalnl: of tbe eeial>­
lialmmnt end the oeceeaa:y liquidation of t111¥ obll@:ll'" 
tiona of tbe eatabli~nt; and (,3) for tbe treneporta­
U on of peraoonel . 

0. Upon the receipt of aath!ectoey det a aa 
requeaied in A end :S, ~t coneideration wlll be 

&11'80 
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g;lv~n to the iell\lllli.Ce of licenaee perml.ttl.n& the 
payment of the expeMel under reference h-om the of­
ficiel flmdo of the conculer eete.bli.-nt. If' tbe 
funds of the conwll>.r eote.blialmlent ue not oufricient 
for this purpooe, the Cherfll' d'Af!airea 1a requeoted 
to i.Jidicate tbe 1011ree heel which ad41tional 1\mdo ere 
to be obtained ao t bnt Pl'OIII!>t ccnoicleration - be 
given to w requiaite liceMes. 

On or before July 15, 1941 tJnY fundJI remolnlng 
in the officinl occounte of the contular eotebli.u-nt 
should be peid into one of t he o!f1cisl a.ccounts me.in­
teined on behalf of official German repreaentet1on in 
'/la.shinc;ton or into 1111 e.ccount of the Re1ohabonk with 
tbn Federal P.eoene llenk of New Yor!t. 

II. 111 thdreJial of the Peraocnal 
ot coniuL!r-'"!a~ 

A. '!be C<>crp d 1Affeirea is requeated to fUntiah 
this Gon~nt with a liot of the o!f1cera, Bi"'ltl, 
clerks, and eoployeea of each eoneuler eatabl1almlent, 
tQ£etber w1 t h the nemea end addreaaea of tbe benks in 
which su.ch peraona me.1nta1n IICCOunte nnd the name of 
the account in ee.ch eaae. 

B. UldM General License llo. ll, $500 per month 
may be witbdre>m from the 'benl< acccunta of the personnel 
under reference tor living and tmvelin& expenses 1n 
the lblted States. I! more tllen tbia emount b required 
by erq su.ch peraon for 11 'ring expense a end expense a 
incident to tra'fel md t he Ucuidetion of obl~t1ons, 
tbe Chert;e d ' Affeires is requ8oted to turn1ah e. list 
of su.ch peraona end tbe _....ta required by each. Upon 
receipt of tbia information :!)l'OIII!>t eonliclerntion will 
be g1van to the 1aauance of licensee perml.tt1"6 tbe 
w1thdr!IJiel of luml in excess of em for the expenaes 
under reference. ~on requeet the 1'rensuey Depertment 
will endeavor to Jlltlke arr an0;emanta whereby any peroonal 
funds end aec:ur1t1eo remalnlne in the a.ccounto of such 
persona, a!te.r su.ch wi thdraJrels, are converted into 
reiehsoerl<l end ce.c1e availcl>le to IUCh persona. At the 
time of cleperturo each oeraon will be aalud to de<:ln..'"& 
the emount of lb1 ted State• c:urrenc:Y, oecur1tifta end 
other doll.er ~~o~oeta in his pooseelion. 

II I. - W1th<lrael or Ae-anc1eo Connected 
with tli cermen CIOVernment --- A. Each 
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A. ~ch (!ffJ'ncy mw:t t'urnl.ah thia Govertllllent with 
o U ot of t he bank accounts mt'.iutaint>d b:1 tho ~C'/ 
whether i.'t its Mille of tho nrune or eny individu:>l or' 
ot henriee , indicating t he 111'11>4 of the oeeount , the neme 
nnd nd.dreu of the bank in which JM.int<lined and the 
nt'llleB end addresses e.nd offici::U poe1 tiona of the oorsona 
hnvin6 aif}lill€ e.ut horit'l over the nccount, • 

:a. ::lech ~ncy is requested to fUrnish this Govern­
li>Ollt with a statement of the f'unda MC81""%"J : (1) f or 
the operation of the ~gency untll the c!nte of its 
clo.-.~re ; (2) for thB cloaii\S or the og•ucy end the nec­
escry l1ql.ll.det1on of eey oblig~tione of the ~ncy ; 

,.; (J) for the tr~.nsoortction or the 1>Crlonnel cxm-
nected with the e<;~cy. • 

c. Upon recei'!'t of aetiafectoey dntc e.a re­
oucated 1n A and :a, !'l'OCl!lt cona1dornt1~n will bE' given 
to tile io~nce of licensee !"!r:ni t tilll! the pP;!lllCnt of 
tl>e expenses under reference from the b~nlc :o.ceounts of 
t he egcncy. 

IV. \'lithdr"-"111 of Peroon.'\81 of &.-encies 
COnn•<?leA wnli tlili oe~ Governt:>ent 

A. T'he porsonnel of eg<:nci cs connected wit h the 
Germnn Government must fUrnish the 'i're:>BIIX')' ilepPrbent 
" ith a list of benlc eccoiD'Itl moint<li~d by them 1n t he ir 
ncme or otherwise , indieati.'lt. the ncme of the ececunt 
ond the neme :>nd addreea or the bonlcl 1n which the e_o­
cOID'Ite ere tclntained. 

:a. In case such pereonne1 Mad t'.=a 1n excess 
of ~;SOO per month !'"!'!Oitted \lnMr Generu License 
::o. ll 1n or<ler to aeet the expenaea tJld ob11&;>t1ona 
incident t o their deoerture from the l.'n1ted St<'-tes, 
!)romDt considerat ion· will be given by the ':'reaBIIX')' De­
port ment t o the ia~e of liccnaea to ~et such 

expenses. 

v. 
A. 'l'ho Cilarge li•Affr.ires i a requeated to t'urnl.sh 

thia Goverm:>cnt 1'1i t h a Uet of tho vr.riowo offici::U 
!!Ccounts of t he offic!.el CermPn reprasento.t ion 1n 
17ashi~on, whether in the llt'.me or tho reprcaent ation, 
tny individual or otherwise , indieattn& the neme of 
t he account , the """"' and rddreu of tbe bank w1 th which 
=int.:ili>ed. the nt'Jllea, t,ddreuet CJ>d officiel positiona 
of the oe.rsons havin6 eiv>int. tllthorlt'/ over tbe £0-

ca.mt, the nature of the !'"'I'Y.'nh cuat"!""-"U.Y Cl2de fro:: 
W !ICCCUDt 
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the occo1mt, end the nature, purpose, end l!liiO\IDt 
of the :oonthly pe,ymenta which it c!eairea to make 
frOIII eech account. 'l'he Chorp d' A!fairea 1e alto 
requeatl!d to fllrnl.ah th1a Government with infor-­
llllltion 8.1 to how 1 t 1a proposed to replenieh euch 
accounte, indicating the aource of f\lnda to be 
used in repleniehing auch account& end the omount 
of f\mda which it ie c!eaired t o trenater to eech 
aucll account montllzy. 

B. Upon receipt of antie!e.ctoey c!eta con­
cernln& auch eccrunta, prQDpt conaic!er&tion will 
be g iven to the ieaue of a monthly Ucenae per--
mit tiD& the ~•eaey pe,ylllellt& f'rOIII t hese nccounts. 
Such pe,ymenta are to be mde aole)J' !or the offi­
cial expenditures of the Gel"'ltt..l npreaent&t1on in 
the Uni;ed Statea. Benl<a me.inte!nlnc these 
account• will make appropriate. monthly reports t o 
Ule Treasury Departc>ent. 

VI. Peraonel Account& of otficiala Connected 
~orfiei8l GOrman RijPreaentation in 

r!l!;ton. 

A. 'l'he Charge d' A!!airoa 1e requested to 
fllrnl.eh thie Government with a liat of the per-­
aonnel of the officiel Gerok~ repre aentation in 
\78.1h1ngton, indicating in eech eaao the !l."l!le of 
the account end t he nsme end aMreaa of the bellk 
in which it 1s cerried. thder Generel License 
~o. 11, 1>500 per month mt>i/ be ¢d out without 
N11f fUrther Ueenae for living end treftlinc e:z,. 
penae• in the United Statea of Ule peraon in whoae 
!!."me the eccount 1a maint31Md &Dd hie !...Ul.Y. 
A.ccordinglif, it h not ent1cipetod t hnt Uc:enoea 
will be iasu.ed in tllooe eaaea in which Ule accounts 
cen operate witbin Ule proviai~ of General Li­
cen.ae llo. 11. Sbould additional lllli0\1!\t& be re¢red. 
pt'OOII!)t considera tion will be g1 ven to the hSIWlce 
of iieenaea allowin& a witbdrawel of ouch additional 
8lDOUilta. 

B. The Cberge d' Affairet it requoated at Ule 
tl.!lle of f'urniahin& the liot on beholf of hie Govern­
ment to give &Bsuraneee thet auch acoounta contain 
onlif personal f\ll1da end thet auch f'unde will be used 
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u.eed onl,y for tbe peraonal expen101 of the nccount 
bolder tnd b1a f81111:cy within the thited Stat ea tnd 
tbo.t tbla Government will prompt:cy be ndrloed in 
the event tbo.t tbe account bol der l envoe the Uoited 
Stnt ea or ceaaea to be connected with the minion, 

VII. 

'l'be licenaes referred t o herein are iaiNIOd 
by tbe Secretary of t be 'l'r""oury puri\Wlt to Exe­
cuthe Order llo . 8389 of April 10 , l~, as e~:~ended, 
wb1cb, t!lDOQg other th1n{;ll, prob1b1 ta 'btlnl<a end 
'banld~~& inatitutiollll free IMld.n& transfer• of credit 
or permitti~~& rit.bdrmoala h'<a nccounh in which 
Gormol:l;)r or D&tionals thereof ban an intereat, 
exc.spt Wlder licensee and regul.etiona 11~ 
the Secretary of tba '!'Ne.aury. 'l.'be ieousnce o! 
aucb licenaea rill be facilitated 1t the Charge 
d' A!faJ.rea oubm1 ts wi tb the data re'!ueeted herein 
a statement of tbe. UU.ted State• curre~~ey, oecur1-
t1ee end otba.r doll&r aaaeta nt the dilpoaal in 
the United Stat es of the Garmon officiol rapr eaen­
t ntion tnd conl\llar eatebliehll>enta in the \hl.ted 
Stat es held either in tbe.ir Nlii>IIB or poaaeeaion 
or in tbe neme or poseeasion of 1nd1vl.clu8la. Such 
data will be required of the 8&®Ciea connected 
with tbe German Government end their paroonnel. 
tJl>~. 

Eu:J\'IR: AI. !a 

Repeated mutatia mutandis to Eoa>e Ill no. 1.58 , June 30, 
1941, by Depertment. 

eow:wec:s-~ 
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In replt rotor to 
!A 840.51 rrosen Oro41to/3117 

!be Secretary ot State yreoente hlo COJ:Il>1h.tnh 

t.o the llonor•ble t.be St c1'etary ot tho ,., ...... , 8ll4 

tr,..uite herorl th a:sarapbruo ot telecraa llo . 453, 4ato4 

J.u,suot ao. 1941. troD t.be A!>erican LegAt loo, LioboD , CODc•rn~ 

the ~rt-ot general licenoo. 

!bh Doparto!ent has tv.rnloho4 the toxt o t t.'>t conoral 

licente at reQueetecl in th~ Lesat1oa1 1 te.lt«J'U• 

Paraphrato ct 
t olesr..., fro• 
AatrlcAil Legation, 
LhboD, .t.uguot 20, 1941, 

eh:cow 
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J'RONI .llltrlcu Lep.tlcn, Lhboo. 

DATil Aucut~ 20, 1941, 11 , , ,., 

JO, I 115} 

baoldac clr c1u rep.rdlnc the tenu of the PortiJCUI OI 

~t••ral Uctntt nn1>1ocldnc Portu&uu• aeeonntt la the 

Ualtt4 Statee, the Lt&atlon vonl4 approclatt rtctlTlOC 

a r01111111 b7 te1ecraph an4 a eoP7 of the coapltU tnt 

:1'1 Sll 

1.\:HOli:ICll 

1BO 

• 

• 
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TREASURY DEPARTMENT 

INTCR.OI"l''CI: COMMUNICAT ION 

SocrotarJ Morcenthau 

Mr. Cccbran CONFIDENTIAL 
Re61otered sterling tronaactiona of the report!n& banko vore aa follovo: 

Sold to commercial concerna 
Purcheaed !rcc commercial cone8rnt 

£52 .000 
£20, 000 

In Kev York, cloainL quotation• for the tore1rn ~~rrnclea llated belov vere 
a= !ollova: 

c....,.cU.., c1o11ar 
Ar~~nt!ne peao (free) 
Bro&!l! an milr o!o (!roe) 
Colombian p .. o 
Mex1ean peso 
UrugwaJ&n peoo (free) 
Vone tuol&D bol1'1'&r 
Cuban peoo 

lG-J/4'{. dhcoullt 
.2)80 
.0505 
.5800 
.2070 
.4375 
. 2750 
1-1/S'/. dilcount 

In tho unot !lcie.l uehan;:e e>ari:et 1o SbanO>o1 , tho yuan tell 7/321 to 4-5/8¢ , 
the loveot quotation o1Dce Kay 194o. 

There vere A) 6old tranaectlona eon~ted by ue to4-r. 

!he federal Reoerve Bani: or Nev Tor~ ropor~ed t hat tho Central B&<k of tho 
Ccloablan !!epubHe lbipp• d :;2, 1>so, 000 1n cold from Colo::bia to the ?e4eral for Ho 

a.:tc:.':l.:.t., d.iapodtloa. un!::nOVD.. 

'!be Stott Departaont forwarded a cable to ua otatiuc that tbe lloUonal ll~ 
of lod!a, !o~boJ', lbippo4 $163 . 000 in gold from I D41o. to tho Cbaao liat!ooal llank, 
litv York. tor tale to the liev Yor k Aaaq Office. 

In Loa4oo , opot and f orward ail'l'e r vo.- ~oio tixtd at 23-7/164, equivalent 

to 1&2. 551. 
Teo Troaoul'l' ' a purcba .. price tor toro!cn oUvor vu uocbonc•d "t 351· 

Hond7 and Haroon cottle&eot price for for• i&D e!lvor vao aloo uocbao~4 at 34-J /4;. 

W'e aade one pu.rcha e• of nev production ail•er &CIO\Ulti~ to 50, 000 ounce& 
OU>dtr the SUvn Purcl:a.te Act. Tbh oilvor, l<hi cb val 'oo~t tor forvard 4al1vel')l, 

ea.::e !rom • ar1oua torelp coa.ntr1••· 
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UITitM UIIAMY, 

WAaMI8CT08 . 

AUiUit 2lat , 1941, 

PERSONAL AND SBCRET. 

Dear wr . secretary, 

I enclose herein tor your 

personal and s ecr et information a copy 

or tbe latest report received rrom London 

on tbe military situation. 

Believe me, 

Dea1• llr . Secretary, 

Very eincer~ yours , /A I/ 

(I{ .J ~ 

tlle Honourable 

Henry llorgenthau , Jr., 

United States Tr easury. 

Washington, D. C. 

• 
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'!".,a:GIWI F •01 UIRDOII Fl:'lKD 1!00107 l Gth , 1941 

Durin& a ttaok b7 1I noa h a . .. . Au;'>ut 

19t h on outward bound convoy 1520 m11 .. ou t or Uat.ant 

"nrvec1a n dutro}'or l o t h o.nd ono amal1 ><r 1tlah ah1p 

aunl< . vur t hor a t holr sodo b ter oa oualtlu not known. 

· • ' • ~ . Plcotee overdue ! earod l oat . ~be waa eeoortlng 

ahl p t" too l and. 

p , Alll:Ua t l Oth. 22 lenha1ne aont w1 ~ 

f ' h tor u oort to a ttock onrt noe1'1n& wnr:U a t Ulla, 

•· oll r a otOJ'7 o t larqulao .~ al.l ppLnr ntr tl.a :.Utnt. 

~~aet . ~ •~ell trawler• were .~. ~n,J~tlone in ter-

~ Hontl:; oloud.y rendot'ld. t t o c•tooau or t ho otl.aok on 

t' o tlro t two targota doubt fu l , nno ' lonho1m l oot . Abou t 

tl.roo hund~d. and aevonty fl :ht ore tMl< ~···t ond d~tatroyed 
~ onooy t1f)htera . •o loat ~ llpltt~ree . 

3 . N1~t or A~at lOt h &ucu•t 19t h nver 120 

a lrcrott d.aa po tchod !ro~ ~~1tod &1n"d~ to at t ack Col orno, 

tuioburf and tunl<erquo . >1o1b111t7 ·ood , bDnba burot 1n 

oll t artet ar•• • · At Col ogne 4,000 l b . ~011b dro~~ clooo 

ne • ··l>bourhood or IUlln otation . iJ.ght a ircraft a1u1n£• 

•• 
bnund convoy or 5 aorc~~nt vooao lo 1 tanke r aocortod 07 

0 doatroyora ot eo •• S/17 1n ·oaltlon 20 • 1loo woot or 

!11 r 1ona . . ollovod a"voro l ol.lpo hH lY.J torpedo and one 

known eeotro7ed oot1~ated g, OOO t"no . 

G • 
. ~o•r heavi l y atAll cd Yodowar eollont n1v~t or A~~ot 

1Gth-17th doing l1 ttla daa••• 
e. 
Cer:a n drive towerdo tnlopar R1.,.r prorrooa1ntr eapee1all7 

ln contra whero apear teocS a • 11roeoo:.lnC ' 1 ~opol • 
• 
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DST!UC1'!1D 

K.I.D., V.D. ll:OO A,K. • Aucuat 21, 1941 

I. Z.wtorn Thea tor. 

~: Oe......,. OJ>ert\tlODO Of gr'Oilt .. lolenee CODtlDUO 

"""lnot Loo.lDQ&4. Tho O.rcan l!icJ> co .... d al<\toa that l&rp 

Ruu1&D forcee b&•e been clec181•el¥ defeated. tn tbe Goatl uoe. 

ID tho lllcralDo, Khoroon bu 'boon capturo4 'by 

tbo O.rt:l&lla tocotbor wlth tl>o .RuaalllD bri\lcob.,.da west of tho 

hepr Bi•er at Xtuln, Chorkast. Xremonchu.c, aDd Verkne-DntJU'OYek. 

AU:• Gcl'liiAll pl!lDoo 1n1'llotod be".-y loueo on lb.lnlllD 

troope loa•tnc Odoeea and Ocbakov by eca. Rueetan troope o•Acuat­
ln& the Lake X...4op &rOll wore llloo att&ck44 by 11nnhb air forcoo. 

II. Vettern Theater. 

Ait• Heavy fore•• of !rltloh bom'bero following up a 

d&vn attack on north Pr~oo were reported croetlng tho Oh&nnol i n 
tbo 4lrecUon of tbe liotborlAndo llD4 nortbwoat Germany. !oulopo 

and Cal&lo voro stt..cko4 4urtnc llaylicJ>t. Qe.....,. o.lgM &ttacko on 

eaotorn Englan4 contlnuo4 Ugllt. 

III. Ml4dlt iftatern Tbtater. 

AiL• The Suo• CllD!ll -• 'bom'be4 during the o.lj$bt. 
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Att. Jlfargutrilr a.a1mon Clutl. 

1\(tliitt 61t. llllrounilr. 
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6rr.tion, 
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v 
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Herbert 
~aston : 

H.:.t.Jl' : 

c: : 

H .~ .Jr: 

G: 

H.:J.Jr : 

G: 

H.U. Jr : 

G: 

H.:< .Jr: 

G: 

H. -. J r: 

G; 

ii.!J.Jr: 

G: 

!l . '.! •• Tr: 

August 22, 1941. 
Tedousseo (Canada) 

••• ... • ah- the motors for the tanka . 

What 1 s that Rerbel:"t? 

On that Vime.lert deal - the British motors 
for the tanks. 

Ob yes. 

I thought - ah - the British seem to want t~ 
go ahead without consulting us end enter into 
that contract end I thought we ' d better just 
stay away tram it entirely end not try to 
inject ourselves. I didn't think we would 
accomplish anything but would Just get messed 

1.9 6 

up in it, so I made it plein tha t we weren't •••.•• 

Simply doing it without our O.K? 

That • s right. 

What? 

That • s right. That ' s whet they tell me . 

Well I'd have e written rooord . 

I told Brown, or Lend-Lease , that I wanted i t 
understood that we were not talting any action 
end be said that was entirely understood. 

Hell.o . 

Yes . 

O.K. 

Ah - General Burns end Phil Young were in today 
and wanted me to speed up Treasury Procurement 
and I •m going to have o talk with Clif Mack. 

Ah-ba . 

• 
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C: 

H.•J .J r: 

c: 

G: 

c: 
H •.• •• Tr : 

f'i : 

il .ti . J r: 

c: 
H.l4. Jr: 

c; : 

r ... J .J r: 

C: 

lf. .,; . Jr: 

G: 

- 2 - 1 9'7 

Ah - Donovan sent Captain James Roosevelt over 
here to work out l iaison with his committee and 
we•re working that out . 

I see. 

Cochran fixed it up to send Cassa dy to London 
he ' s leaving on the plane to~rrow to replace 
to be back on the 15th. 

Good. 

end 
Coe 

Also the man Hewl ett is going out East to join 
Fox. He wesn•t able to get t he kind or help he 
wented persona lly . Then there ' s two men going to 
the Phili~pine•s to take t he place or - from the 
Philippine 's to Shanghai end Hong Kong because 
Fox needed more help in connecti •)n w1 th frozen 
tunds . 

Well Herbert , as far as all of those things ere 
concerned, it's alright i s n't it? 

Yep . 

I can wait till I get back . 

Right . 

It's kind or difficult heari ng on thi s phone. 

Yes . 

I'd r ather i f you could write it out end give it 
to Sinton - he can bring 1 t up Monday . 

Alright, I•ve written it out. (Laughs), 

Alright. How do you reel? 

I ' m reeling first rete. Eccles celled me up to 
tell me that he hoped we wouldn' t dO any long tem 
financing in September end I •m giving you a memo­
rendUIIl on tho t . 

Alright, now is Sullivan there? 

Sullivan is here and Peter Odegard is here. 

• 
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H.>I .J r: 

c: 
John 
5ulUvan: 

H.M.Jr: 

5: 

H.- .• Jr : 

S: 

h .J .J r: 

5 : 

H.:J .Jr: 

s: 
H.w.J r : 

s: 
li .M.Jt-: 

5: 

H.u •• Tr : 

5: 

- 3 -

Well let me talk to John a minute . 

Right. 

Hello Mr. Secretary . A:re you catching any? 

!low nre things down your alley? 

Perfect . 

Perfect. 

Perfect. 

A:re you serious? 

Cer tainly I ' m serious . 

All right. 

Do you went to know what the tax bill is? 

What? (Le1J8hS) 

198 

Do you want to know what the tax bill is go ing to be? 

Well i •m a littl e curiou s , yes . 

Yes , well they ' r e going to broa4en the base. 

Yea , I knew thAt . 

And they 're going to take ou~ the tax on bi llboards 
and radio stations. I think I 've got a pretty good 
chance or getting rid of ~he use tax on autoaobiles . 
I think I have a fighting chance of a half cent a 
gallon on gasoline an4 a half cent a pack on cigarettes . 
We may lose that 10 per cent on invested capital 
ool'lpanies. I ' m not s ure about it . I ha4 Bob LaFollette 
out to dinner Wednesday night and I hod a long con­
ference with Prentis Brown today. They think it ' s 
better to have the fight on tax exempts in t he Adminis­
trative Amendment bill. I told thsn l ' d report thet 
to you. There ' s go ing to be a tight ror mandatory 
joint r eturns; ah -George is interested in i t ; Barkley 
i s the other way; there was a story on the t i cker the 
otbor day that the President doesn' t want it under any 
condition. 
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!I.M.Jr: 

s: 
H.M.Jr: 

s: 

H.:.l .Jr: 

S: 

H •• - .J r: 

S: 

r .lJ .Jr: 

s: 

11 .1.1.Jr: 

•• ~ . 

H.u .Jr: 

S: 

l! .:J . Jr: 

ll .l.! .Jr: 

S: 

H.M.Jr : 

199 
- 4 -

What ' a that? 

That the President doesn't want it on any condition. 

On any condition. 

And is supposed to so have advised them , that is , 
Connelly, George and Barkley when they were at the 
Vlhite House • • •• • ••• 

I wouldn't talk too freely on this phone. It you 
could write me a letter end give it to Lieut. Sinton 
lolonday, I ' d be glad to lmo., wle t' s happened . 

I will, eir. 

I'd be a little caretul on t his phone. 

Yea air, I didn't underatnnd . 

But I gathel· things ere alright . 

Fins . 

You•re reeling all right . 

You bet . We ' ll be out. of tho Senate by the 6th. 

Good. 

Two weeks from t0111orrow • 

Send me up e letter r.londf•Y wl th Lieut. Sinton. 

Yes , indeed I will. Aro you catching a~ 

What's that? 

Are you catching any? 

I don't hear you. 

Are you catching eny fish? 

Well there's no salmon but we oeut;ht loto of 
speckled trout. 

• 
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s: 
R.M. Jr: 

S: 

H.n .J r: 

s: 
l'etor 
O<!esord: 

H.M.Jr: 

0: 

II.~• . J'r: 

o: 

H . !A . Jr: 

0: 

R.u .Jr: 

o: 
R.M .Jr: 

0: 

0 : 

- 5 -

Good. You're having a good time. 

All right. 

Good . Whom do you want to talk to? 

Just Odegard a minute. 

Right . 

Hello 

Bello Peter. 

How ore you? 

I ' m fine . I hope you passed my telegrem along to 
where it did some good. 

I did and they're in my office now. We're talking 
about next week ' s show. 

Di d you list en to it? 

Yes . 

Did you ever heor anything worse? 

Ah - yes (laughs). 

What? 

Yes, but with some r eservations. 

I want to tell you about the telegram I wonted t o 
send but my family wouldn ' t let me. 

(Laughs ) 

200 

I said, I wan t to soy ftFor Heaven ' s sakes , toke the 
prosr~ out or the gutterft. 

(Laughs) Woll you see the trouble is - as you know 
the trouble i8 you hove these comedians like Jolson 
and Mi lton Berle end next week the"/ bllve Eddie Cantor 
and the kind or stutr thBt they do i8 pretty low 8tuft 
but we'll try to e1 tber shorten it or elevate 1t 8 

little bit end I think you'll like the program, ea 8 

matter of toot , this week. 

• 
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H.U.Jr: 

o: 

H.M.Jr: 

0: 

H.t.i .J r: 

o: 

r. .:.• .Jr: 

o: 
H.M.J r : 

0: 

U.M.J r: 

0: 

B.N. Jr: 

0: 

I! .:.I . J r: 

0 : 

H.III.Jr: 

0: 

H •• t.Jr : 

0 1 

201 
- 6 -

Well they ought to shorten it, elevate it or 
eliminate it. 

Yes (laughs) . They ere going to have en Oberler 
play end Rubinorf ... .....• 

Don't anybody dare put one of those Certifioete 
/>.wards on my desk :for that TERRIBLI!: women who seng 
that night , end the men. 

Oh yes. 

I •11 never sign any Treuaury Certificates for them. 

(Laughs) Yes, well I'll peas that on. I hope 
you ' ll like .......... 

Tony Pastor mus t have turned ove~ ln hl s grave. 

Who! 

Tony Pastor. 

Tony Pastor. 

Yea. 

Oh that was the weok beforo. 

Whet? 

Wes that this last week? 

Tho 8th progrem. 

Oh )•es, well I think he probably did. You see 
Psul Uuni was to reed the t hing end he 
backed out . 

Did he die? 
No he just couldn't do i t the l est minute end they 
got this fellow Qable to dO it. 

Well he' s terrible. 

Yea , he wesn•t good. 
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!UI.Jr : 

o: 
u .• n. Jr: 

0: 

H.M.Jr: 

o: 
H.t.! .Jr: 

0 : 

0 : 

H.M.Jr: 

0: 

H.M.Jr: 
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The thing he's got is his name end that ' s the 
wrong name. 

Yes (laughs) that's right . 

All right, Peter , take oare of yourself . 

You bet, have a good time. 

And it Mre. Klotz ...ould go to her room I'd like 
to t al k to her . Does anybod.y else want to talk 
to me . 

Ab - t here's no one else here . 

Good. 

I'l~ tell Mrs. Klotz. 

It you please. 

She's in her r oom now. 

Thank you. 

Goodbye . 

Goodbye. 

• 
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UG 22 1941 

lirt 

!M oooiotaaao .r \1\o Dopartooet. o/ llt&\o would bo o.\ahftl7 
opprH1at .. 1a \1\o t->.l..U. oi....,..tueoos 

lt oUl be r..U .. tllat o t w .,.., aco er .. ral "-" ..... 
•• , t ,... the ,....._,. IIepa ..... , \o llaaU - \1\o Pldllppiae lal.o.la \o 
..,io\ 1a t11a ..._,,, ·-u .. of rec-laU... ...tor hr.ip ,... w. 
_, tMM-. .. ure. LeiiiM C • ...._. ... lie- p, .ukie, loU. .r 
thMe - oro a\ p.--t 1e lloalla. 

llra•t "'1-\o baft ""- noob .. b1 .. bl_ rro. .... ._ 
IIAa.J. """• U.. Mol'i- Nproo .. \oUft oe tho Cb1e ou Mol'iau-lr 1Uall 
ltabWeaUoa ...,.. a t a.-,111ec far Jooal'i- upol'\o to bo _, \o 

.... loa( _. ftn&ba' to uob\ 1a 1a~Uac _. C..\rol rocul&U ... 

Tbo ,.._.,.baa .u. ........ t!do q,..oUoe with Aoobt..t S.or o\ary ot 
l tata &oll u • ae4 u.. ..Uoioa bu liMa \lkoe to ortor Ill", .laroao t4 pro. 

- to ~ .... .,.., 11114 Jrr. A.ikie to 11aac 1-s •• oar"l)' u ~ble. A 
_,.oauoa 1e U.h _., boo b ... _, to u.. u oriOUI 111cb Cosa1H1-r 
. , *nila, 

n..,.........,. Dooparlleoa\ 1o oe\Wi od u to U.o Aoor1CPD ciu­
ollip .r 1\o - -a,.... ......_ -u- ODd mel•- pbotoo\otlc copi" 
ot ... e\o oe ! U o wi\11 \1\11 .._, o..,_rt.iac tlla~ toot. !loo ,._....,. 

r111 n ., _, ~no be io.-4 to \boo to .Ole \boe t o proo ... 
to U..lr doou..u ... U. wo..U bo opprooie\od 11 1eotruct1ooo co..U bo 
_, bJ rM.t.o to u.o Bi&h c-tooioaor ot llealla -..I Ulio _., wi\11 

t bo -oro'eed'•& _, ae:r fi&MIIor --.\arT proof will be o~t\od 

lotor 11 ....... 

,. ....... 1. 
!loo a.oreterr ot Sto\o, 
~.D-. c. 

l!ltool 8/U/41 
lnttloled: RlCC B:S 
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CITY OF CHESTE" 
NNNSYLYANIA 

April 21 , U4l. 

TO 111~1 IT IIAY CO!IC!!RI:-

this 1e to CO!'tll')' that Rlcbarcl P, 

.Uirln • • born 011 tbo SlxtMntb 40J' ot l'obNary , 

190~. at #1010 Ml41oon Streot, 1n tbo CltJ' ot 

llaldon nOM ot llotbor: 1ean Cboethoa, 

Nlllllo ot rather: lfu8h c. Aikin. 

Attendant: Dr . D. P. M8ddux. 

tbol recordo ot tbia ot tloo. Ill tnooo ft1 bond 

ond ottlclal Mal thio TWontJ·tlrot doy ot April, 

1941. 

Heeltb Ottloor. 
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Aurust 22, 1941. 

MEMO!WtDUI.! 

TO: Secretary J.~orgenthau 
FllO': : J.\r , Gaston 

:.:a:ri ner ~ccles called 'lie today to say that he 
.tas leaVln; ton1::ht to be cone foz· three or four neeks 
an~ he.woul~ like to cive us his thou:hts on Septe~ber 
f!nanc1n: , 1f there should be any, a subject on ~ich 
hi' had not had an O?portunity to talk to the Secretary 
although he had menti~ned it briefly to Mr. cell. 

L!r. Eccles hopes there will be no lollb term securi ­
ties offered in Septe~ber or at any time uo to December, 
but that such ne11 money as l'le may requir·e may be pro-
cur•ed by means of bills. His reason wu.s tb&t the 
market today is based on a large vohune of excess reserves. 
Thero a1•e few long terll' taxable bomls outstanding. The 
two Issues out are both sellln::- on a two per cent yield 
basis . · If there should be any ne\1 lonr term financing in 
Septe~ber it would naturally be priced at near today's 
mar~et . This ~uld mean in effect freezinr of the present 
$ltu6tion. By that he meant th~t our hands would be 
tied &S to an] action to chan:-e reserve requireJ:lents . ile 
have not yet used the present por.er to increase reserves, 
which &"'t>unts to about a billion and a ouarter. F.e thinks 
r"ederal Rese rve should consider wlth the :reasury an in­
crease in the reserve requirem~nta u? to the licUt of 
existin& poner. l!ot only should thu be done before any 
nc~ lon~ terc securities arc istued , but he thinks that 
the Treasury and the Federal Rese rve should join in say­
inc the t it seems advisable to :;et further powers for . 
increasin:; reserve requirements and th~t both th~se thlnrs 
should be done so that the narke t can absorb the1r effect 
before any ne11 long term securities are put out. Other ­
wise he tl•inks the Admlnistration , including the Federal 
Reserve as well as the Treasury , would be open to charges 
or bad faith . 

Copy to: 
J.!r , D. \'.'. Bell 
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TREASURY DEPAID'lffiiT 

20?-A 
~0~ nELEASE, !.IOR!IlllG l•E\iSPAPERS, 
rrlday, August 22, 1~41. 

T;1e Secretary of the Treasury 1 by this public notice, invites 

tenacrs for ~100 ,000,000, or thereabouts, of 91-day Treasury bills, 

to be i ssued on a discount basis under competitive bidding. The 

oills of this series will be dated August 27, 1941 , and wil l mature 

Novembe r 28, lil41 , when the hce amount will be payable without 

Interes t . They will be issued in bearer form only, and in denom­

lnsl ions of $1,000, $5,000, $10,000, $100,000, $500,000, and 

~1 ,000 , 000 (maturity value) . 

TenC.et·s will !:Je received at Feceral Reserve Banks and Branches 

~p to the cl osing hour, t wo o'clock p .m., Eastern Standard time, 

1ionC:fll( , RUt;ust 25, 1941. Tenders will not be received at the 

Treasury !Jepartment , 'v.e.shington. Each tender inust be for an even 

mult iple of $1,000, and the price offered 1nust be expressed on the 

basiD of 100, with not more than three decimal s, e . g., 99 .925. 

Fractions may not be used. It is urged that tenders be made on 

the printeu f orms and for11ar<ied in the special envelopes which will 

be supplied by Federal Reserve Banks or Branches on application 

thcr~l'o r . 

Tunders •Ifill be r~ccived without acposit from incorporated 

banks and trust companies and from responsible and recognized 

dealer s in investment securities . Tenders from others must be 

accompanied by payment of 10 percent of the face amount of Treasury 

bills appl ied for, unless the tenders arc ecoompanicd by an express 

27-19 
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guaranty of payment by an incorporated bank or trus t company. 

I~ediately after the clcsing hour , t enders will ~e openca at 

the Fe~eral Reserve Banks and Branches, folloning nhich public 

anr.ouncuccnt will be made by tht Socretecy of the Treasury of the 

amount P.nd price range of accepted bids . Those submitting t enders 

will bo auviscd of the nooeptancc or re joctlon thereof . The 

Secrct~cy of the Treasury expressly r eserves tho right to accept 

or rojcct any or all tcadc.rs , in whole or i n purt , and his action 

in eny such respect shall be fincl . P~~cnt of accepted tenders 

at the p1•ices offered !IUlst bo me.de or completco at the Fc.C:e ral 

i\csorvc Onnk in cash or other illllnedict clr avtlilcblo funis on 

AUi:U s t 2'7 , 1341 , 

The income deri veo f rom Trt:t.snry oill s , wht thor intct•est or 

&ain f~om the sele or other disposition of tho bills, shell not 

ha·•u eny exemption, as such, and loss froc th~ scle or other 

aisposition of Treasury bills sh~ll not hcvc ~ny special t r eatment, 

as such, under Federr.l tnx Acts now or hc!•cnf t' r cno.o ted . Th~ bills 

sh~ll be sub jec t to cstnto , inhorit~nc e , gift, or other excise 

texus , whether Federr.l or Stutc , but shr.ll be oxvm;>t frma ~11 t nx­

tlion now or herecftor imposed on the principrJ or interest thereof 

by nny St~tc , or ~ny of the possessions of tho United st~tes , or 

by cny loccl tcxin~ c.uthorit;,r . For purposes of tcxt.tion the r..'liOunt 
I 

of discount a t which Tr uasu ry bills !<r~ orir:i n~lly sola by the 
I 

UnilJC: Stc.tes shell be considor et. to bt intoNSl . 
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Trec.sury D~pnrtment Circular l!o . 418, c.s amended, e.nd this 

notico, proscribe thij t t rms of the Tret.sury bills t.nd govern the 

conditions of their issue . Cop ius of the circulur may be obtr.ined 

fro;n c.ny F~derrl Reserve. Bc.nk or dr~nch . 

-ooo-

• 
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- _ , 

22nd August, 1941 . 

,h.._ A..-. ~~L~ 
I have reee1 ved fro:~ 

ur . ~linen t the gra.-,ophone r •eord 
•hleh you asked him to ro~ard to ne 
8Ild I send you my wa m est thanks. 
3oth songs are very erfeetive and I 
th lnh tt is an excellent way of 
popular1a1ng the saving ideo. 

May I take this opportun l ty 
of thanking you for the very kind 
welcome you have glven first to 
Phillips then to Keynes? I have 
heard from them both how very 
helpful you have been throughout , 
on~ I am really very r,rateful . 

/>o.A...t.. ............. --6 ~ 

/lee '7'~/i ~ 
Henry worgenthau , EsQ• 

- -
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DUPD "Y'JOS run 
- .Al!UJC! Sl'i"'f!IU Ol IW>IO PJ!M!t9 

ll!IDAI - .WOUSUT 22, lMl, 

'1'1QOI 
Progr"" ' 
Station I 

T11J411 
Procrwa 
Station: 

!'b•: 
Procro,g: 
St~tion: 

'1'11001 
Progrlll>: 
Station: 

'1'1wOI 
Pro(ram.: 
Stlltion: 

'lwe: 
Procra>: 
St,.tion: 

~1M: 

Procr"": 
Station: 

'1'1 . ..el 
Progrom: 
Station: 

• • • • • 

9:15 - 9:30 A.W. 
·~llon Rondolpb0 

VIIC and BBC Red lotvork 

8:00 - 8:30 P.M. 
•Gree.t PlaTa• 
VJSY and CBS lotvork 

8:00- 8:30P.M. 
'Walt& 'liao1 

VIIC and BBC Red llotvork 

8:00 - 8:30 F.M. 
Vox POT) 
VIaL nnd BBC Bl\lo lletvorlc 

8;30 - 8;45 P.N. 
•Your GovernQent ADd M1nt• 
WIIIX - Waohingt on, D. C. 
Mr. J'ri'Ulk Klng of tho Dotonae Sa•ine:o Staff 
vill be 1ntor.iovoc1. 

8:30- 9:00P.M. 
'Hol~od Proaure• 
VJST and CBS llotvork 

9:00 - 9:30 P.M. 
' Vine:• of Doot11>11 

VIIC and BBC Red Netvork 

11:15 P. M. - 12:00 N 
•Music You Vont, When You Vant It• 
VNAL - Wathington , D. Q, 
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TO: 
r RO'l : 

Aueust 22, 1941. 

!.ID£0f!.ANDUJ.[ 

Secretary Mao genthau 
Mr. Gaston 

S\JtJhCT: Second L!eeting of the Economic Defense Board. 

210 

. The Econo~c Defense Board met i n the Vice President's 
Off1ce at the Cap1tol at 9:30 A.~ •• AUg~st 20 1941. 7hose 
present were : ' 

The Vice President 
Assistant Secretary Acheson, State Department 
Assistant Secretary Gaston, Treasury Department 
Actinb Attorney General Biddle 
The Secretary of Agriculture 
The Secr etary of Commerce 
Mr. Winfield Riefler 

(1 ) AFRICAN 0 ILS 

Dean Acheson summarized orally a prepared statement. 
The principal problem related to palm and peanut oils f rom 
the Dakar vicinity and there seemed to be little , if anything, 
we could do at this moment. It was believed peanut oil was 
bein; used as fuel for diesel encines in r rencb submarines. 
Ull.can, of Harry .. hlte's shop, had t~repared a stateoent on the 
!.or th African oil situation, but ths rel ated almost exclusively 
lo oli ve oil from the North Afr ican coast, a subject which was 
rezarded as of only minor interest . 

(2) SOUTh Al.'ERICAli PRIORITIES 

Acheson said the State Department is perturbed over the 
s ituation with respect to getting priorities for the shipment 
of essential goods to South America. They aro continually 
(;i ven the run around between OPJ.! , Ar!l\j' and liavy, which seemed 
to a ~tach little importance to our sunplying minimum So~th 
Amer1can requirements. Wallace said Sam Rosenman had discussed 
l'lith him a new Executive Order clarifyinc the responsibility of 
OPJ.! and OPACS and probably settinf up a new coordinating 

• 
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authority. He wondered whether this new authoritf would be 
the one to handle such questions as this , but after some 
discussion it was agreed that the Economic Defense Board • 
should assume that ~t had jurisdiction over the subject for 
the present and the Vice President instructed that OPM, the 
Army and Navy be informed that the matter of South American 
priori ties will be the principal subject for discussion at 
the next meeting of the Board. 

(3) The Vice President again reverted to the subject of 
Japanese trade, which he had mentioned at the initial meeting 
as the fi rst problem facin~ the Board. Dean Acheson said ' 
that he could contribute l1ttle to the Japanese trade situ­
ation and policy since this was a matter of confidential dis­
cussion between the President and Secretary Hull. 

(4) Jesse Jones said he had been asked to work on the . 
problem of a subsidy price for high cost copper producers. 
The subject was not further developed. 

(5) The Vice President said he had asked Win Riefler to 
sketch out what he believed to be the proper staff organiza­
tion for the Economic Defense Board and had asked 11r· Riefle r 
to attend the meeting for that purpose. Riefler had nothing 
written to present but said orally that hie general idea was 
that the funct ions were divided among intelligence, admini s­
trat ion and legal advice. He sub-divided intelligence to in­
clude liaison with government agencies, general economic in­
te l ligence and planning. The question was raised wh~ther the 
general economic intelligence proposed would be dupl1cated by 
Colonel Donovan's office. Wickard hazarded the guess that 
Donovan would not deal w1 th basic economic information, but I 
volunteered that I had a contrary impression, having be~n in­
formed that the office of Dr. James Finney Baxter , Pres1dent 
or Vli lliama College , who is to head one of tho d~vislo~s under 
Donovan would concern itself with the moat deta1led hlstorical , 
economi~ and political information. Riefler was asked to re­
duce his i deas to paper . 

(6) Seoretary Wickard mentioned his interest in tl,le requi-
sition bill pending in Congress. He believed the language in 
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it was sufficiently broad to cover food. Acting Attorney 
General Biddl e said there was no question that it was. Wickard 
said there was a real need for i t and he ci ted a situation 
with respect to salmon. To supply Br itish needs Agriculture 
had taken an option on forty per cent of the packers' output, 
but the difficulty would come i n exercisi ng the option. Bids 
11ould have to be requested and the packer s mieht very easily 
£ail to bid on the ground that they could not comply with the 
specifications. The option thus would have very l i t t l e mean­
ing. Power of requisi tio.n would enable the Government to 
take everything it optioned and would el iminate the bid diffi ­
culty. 

(7) Jesse Jones asked me during the meeting how much gold 
the Russians had in the United States. I told him I thought 
none at all, that it was my belief they 'Kere turning it into 
cash as fast as it ar rived. He asked how much cash they had 
and I was unable to tell him but promised to ~et him the 
firure. (I call ed him on Thursday to tell h1m that on 
Au3Ust 19 there was $10,306,000 in the Federal of New York and 
a week earlier there was approximately nine million in various 
Russian accounts in the Chase. Later in the day I was able 
to give him more r ecent f igures , showing a total of approxi­
mately twenty- two millions, of which it was inferred that ten 
million was in the Federal and the balance in the Chase. He 
asked me over the phone also for figures on Russian gold pro­
duction1 which I obtained f rom Harry \Vhite ' s office and gave 
to him. J 

• 
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TREASURY DEPARTMENT 

DAniuguat 22, 1941 

TO Ferdinand Kuhn, Jr. 

,..,M ilan Barth 

THE iFTERillTH OF THE CONFERENCE 

Editorial appraisal of the ahape of things since the 

historic conference at aea presenta a striking contrast: hopeful· 

neaa oTer the trend of affairs abroad, dia..y oTer conditione in 

the United States. 

Optillll.aa 

The atmosphere of dec ision and direction which followed 

the Rooaevelt.Churchill meeting gaTe the press a fresh feeling 

ot buo7ano1 -- perhaps of overconfidence -- about the progress of 

the war. It was co111110nl7 asaiiiiHid that the President and the 

Prillle lfinlater •de concrete plana for joint British and J.Derlcan 

action. The steps which grew out of their conference -- announce­

unt that repreaentatina would go to Koioow to diacuaa large­

scale aid to the SoTiet Union and that war planes would be flown 

to the Brltiah in the Near Eaat -- fortified the feeling that full 

speed ahead had become the order of the da7. Editorial writers 

expressed delight that the initiative had at last been wrested from 

the bia. 

0 

-

Regraded Unclassified



214 
- 2 -

Even the shipment of auppliea to Ruaala la accepted much 

more readllf, now that it baa been remoTed from the domain ot 

discussion and made a settled polic7. The eloquent appeal on this 

score delivered recentlf b7 'suprema Court Justioe Kurpey gan Toice 

to what now appears to be the preTailing editorial aentl~nt. 

Direct and dramatic presidential action conve7ing a aenae 

of strong leadership has inTariabl7 produoed tbia sort of response; 

disheartenment and disagreement have alw&Ts been moat pronounced 

during periods ot inaction and seeming indecision. 

Pessimism 

Editorial optWam concerning foreign affairs ia offset, 

however, b7 deep discouragement over conditions at home . There is 

widespread agreement in the press with President Roosevelt's ob­

servation that the people ot the United States have not 7et 

awakened to their danger. And there is a general conviction that 

defense production baa been inefficient and inadequate. 

1 n1.111ber of influential co!lllllentators attribute the national 

apatey to lack of l eadership, assert ing that the Adalnistration 

has not treated the public with sufficient aerlouanesa and candor. 

The bulk of the press, including many newspapers in e,mpatey with 

Administrat ion foreign polic7, insist that the alleged failure of 

the defense program is due to the President's refusal to appoint 

a single responsible production obief. 

• 

Regraded Unclassified



215 
- s -

Crit1c1ma. ot detente production are at.oet alwa,a .. a, 

without anJ frame ot reference, The public, ooneequentlJ, ia 

bewildered and diam&fed - - a atate ot aind which oan acarce1T 

contribute to ita aorale. According to the lateat Gallup Poll 

figures, only 39 per cent ot the people expreaaed themaelTea ae 

satisfied wi th the prograaa ot nat ional defense. It is extremelf 

difficult to aaeeaa thla progreaa . The people haTe been alter­

natelJ adTiaed that produetion ia ahead of schedule or behind 

schedule; but the eohedule has neTer been defined. Glowing 

figures concerning one aspect ot dtfenee are followed by a gloo., 

part ial picture of ahortagta ~lJing that the whole defenae ef­

• 

fort has bogged down. Defense officials themeelTea haTe cont r ibuted • 

in no amall meaaure to this contusion by their cont radictor, and 

incomplete reporta. 

The newapapera, of late, haTe been partioularlT exercised 

over what they belieTe to be a lew l eTel of morale in the oountr,y•e 

armed forces. ie General Karahall obserTed recent ly, "NaturallJ 

it has been affected by the public dieoueeion of the l ength of 

service.• i few days earlier General Lear declared, "If the 

morale ia poor, it ie only because the morale of the people ie 

poor.• Both public and ailitary aorale may well be the product of 

ignorance or uncertainty at to the true scope and purpote of the 

defense effort. 
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Pet.ee !l.aa 

It is clear that the !Dglo-t.erican declaration of peace 

aims .et a long-felt need in the United Statea. For aeTeral ~nth& 

the editorial pagea of iaerican newspapers haTe giTen oonaiderahle 

space to discuaaiona of the new international order which ~t grow 

out of the current suffering and chaos, There is general agree .. nt 

among them on certain baaio principles: 

1. That international law .ust depend upon collectiTe aeourit7. 

2. That !nglo-!merioan cooperation muat constitute the nucleus 
of •DT future system of colleotiTe security. 

3. That aDT peace to be enduring must take into account the 
economic lmperatiTes of the Twentieth CenturT and must 
aim at the reduction of artificial restraints upon inter­
national trade. 

4. That the peace must not be punitlTe. As yeti there is 
little disposition in the United State• to b ame the 
German people for the crimea of their Nul Gonr~~~~ent. 

The eight points agreed upon by President RooseTelt and 

Prime Minister Churchill 1atiafied these principle• to a aingular 

degree. Considered indiTiduallJ and apart from their pa7chological 

or political Talue, the7 aet with a Yer7 high degree and a Terf 

wide range of enthusiasm. Onl7 the third of the eight poinh, 

that which expreaaed a desire "to aee IOYereign rights and aelf 

goTernment restored to those who haTe been forcibly depriYad of 

them" CUlt in for &DT considerable measure of orlticin. The 

accent i.n .t.merican thinld.ng in regard to the reorganization of 

• 
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Peace .U.u 

It ie clear that the lnglo·ilerican declaration of peace 

alma aet a long-felt need in the United States. For aeTeral -ontha 

the editorial pages of American newapapera haTe giTen considerable 

space to diecuaeiona of the new international order which must grow 

out of the current suffering and chaoa. There i a general agreelUnt 

among them on certain baeic principles: 

1. That international law .ust depend upon collectiTe aecurit,r. 

• 

2. That inglo-..t.aerican cooperation 1111at conati tute the nucleue • 
of a~ tuture aretem of collectiTe eecurity, 

3. That ~ peace to be enduring muet take into account tba 
economic laperatiTee of the Twentieth Centurr and must 
aim at the reduction of artificial rntrainh upo.n inter­
nat ional trade, 

4. That the peace must not be punitiTe. Aa 7et there i e 
little diepoeition in the United State• to biame the 
German people for the crimee of their Nazi Government. 

The eight points agreed upon b7 Preeident RooeeTelt and 

Prime Kini1ter Churchill satisfied these principles to a singular 

degree. Considered indiTiduallT and apart fro• their pa7chological 

or political Talue, the7 met with a Terf high degree and a Terf 

wide range of enthueiaaa. Onl7 the third of the eight points, 

that which expressed a desire •to eee aoTereign rights and self 

government restored to those who baTe been forcibl7 depriTed of 

them• cam. in for &DJ considerable measure of criticism. The 

accent in tmerican thinking in regard to the reorganization of 
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Europe i a upon econoalc, ~athe~ than political, treedaa; and the~• 

ie eome doubt as to the wisdom of restoring coaplete eoonoaic 

sovereignty to all of t he little states aet up after the World War. • 

The oTerwhelming majority of American editorial commentators 

now insist that there can be no American security in an anarchic 

world and that America•a power and greatnesa impoae the obligat ion 

to participate in the maintenance of world order. Iaolationi.a, 

in the eense in which thia tara wae emplo7ed in the 1920•a, i a 

today alaoet u exti .nct in the United Stat .. u anceetor worship. 

What paaaea tor iaolationi.a nowadays ia no more than an anrlion 

to war. The people of thia country, it their newapapera reflect 

their baeic attitude, are ready and eager for international co­

operation in t he eatabliabment of peace, 
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TREASURY DEPARTMENT 

INTER OI'I"'CI[ COMMUNICATION 

Ferdinand Kuhn, Jr . 

Herbert Merillat 

218 

D ATC AllgUSt 22, 1941 

PRESS OPINION ON T.t.XES: 
SOCUL SECURITY Tll PW 

Deepite Treasury denials that &nJ compulsory eaTings plan 

was under serious consideration, the press was quick to call the 

aocial aacurity t ax program outlined by Secretary Korganthau an 

.t.merican Teraion of the Keyuea plan • .t.ccordiogly, press reaction 

to the proposal ia here reported against a background of preTioua 

discussion of the English and other schemes for compulsory saTlngs. 

Background 

ETer since the tax program got under way last Spring, there 

has been sporadic discussion in the preaa of va.rioua payroll and 

groaa income tax plans. All of these seek to tap the incomes of 

those who now pay little or no income tax, wi th or without a 

program of post-war benefita. 

The suggestion of a 5% salary and wage tax, reported last 

Varch aa esanating from •congressional fiscal experts•, got a 

mixed reception. Kost papers were noncommittal , but remarked 

that wage earners must expect to bear a larger share cf the t ax 

burden than they haTe in the past . Kany approved the idea of 
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tapping low inooue , but urged the uee of the net ino011e tu , 
rather than a gross income taz, for thie purpoee. The payroll taz 

r~or was generally considered ae a trial balloon, not to be taken 

very seriously for the time being, but a arning of what might 

come. 

The British Budget announced in April, adopting a modified 

version of the Keynes plan for compulSOl"/ savings, evoked ecattered 

newspaper comment to the effect that some euch plan might eventuall7 

• 

become necesaal"/ in this countr7. It was felt, however, that • 

compul$Ol"/ savings ehould be a last resort, and that full oppor­

tunity should be allowed for the voluntar7 purchase ot defense 

bonds before &Of enforced savings plan is considered. Those who 

examined the merits of the Keynes plan felt that the chief objec­

tion was the difficulty of paying the promised post-war benefits. 

The idea of compulsory savings tied to a wage tax, preferably a 

net income tax, gained a few advocates. 

The appearance of Keynes in thie country caused renewed 

discuss ion of his plan. Koat of it, however, took the form of 

personal attacks on the originator of •pump-priming.• By this 

time a few influential papers, of var7ing political complexion, 

had endorsed the English plan of compulsory savings and predicted 

that something similar would be necessary in this country. 
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Reaction to Secretary Worgenthau•s Announceaent 

The Secretary's announcement of plane for changes in the 

social security taxes brought to a head this desultory diacusaion. • 

Editorial comment since has consisted mostly of weighing the pros 

and cons , with emphasis on the cone. Some papers have reserved 

final judgment until t he proposal is explained in more detail. 

Others opposed it at once. None has given it unqualified approval. 

All commentators agree that the proposed changes would work 

as a powerful check on inflationary tendencies. Other merits seen 

in the plan by various writers are: (1) it provides a desirable 

system of benefits for nage earners as a cushion for post-war 

shocks ; (2) it utilizes a tried tax plan which could easily be 

adapted to new ends, obviating the need of l aying new and untried 

taxes. 

Objections to the plan are mainly: 

1. The social security system should not be used ae a means 

of emergency f inancing. Behind expressions of solicitude for the 

soundness of social insurance are apparent fears that expanded 

benefits for employee would become per~nent. 

2. The increased taxes would apply to employers aa well aa 

employes. The conservative press doee not object to increased 

taxes on employee, but urges that greater taxes on employers, 

levied wi thout regard to ability to pay, would be unfair. It 
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points out that .. D1 ftr.a haTe autfered, rather than benefited, 

under the defense program and therefore are leas able to P'1 taxea. 

Accordingly these papers f&Tor a payroll tax, general withholding 

tax, broader net income tax, or a aalea tax, aa a means of tapping 

wage earners ' inoome. 

3. The Nation's objections, of course , take a different form. 

This journal approTea the proTieion of a dl~iaaal or separation 

wage tax aa a check on inflation and aa a means of providing desir· 

able post-war benefit. It objects , howeTer, to an increase in the 

payroll tax for old-age benefits ae •a frontal attack on the llTing 

atandarde of the lowest- income groups.• 

llcre About Joint Returns 

The almost solid front of newspapers opposing the mandatory 

joint return proTiaion and celebrating ita defeat baa been broken 

by a considerable number which appeared aa champions of the measure 

after ita defeat in the House . These papers are moatly in New 

England and the Kiddle Weat. Their arguments indicate that the 

report of the Waya and Keena Committee and the debate in the Houae 

had clarified the ieaue. These papers pointed out that residents 

of the community-property states and a few wealtb;y citizens alone 

stood to gain by defeat of the provision, at the expense of the 

generalit7 of taxpayera. 

• 
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'1'be OTenrbel.JiiDg •jorlt, ot papera, howner, b&Ye oollgl'&t­

ulated the Bou .. on rejecting a proYilion wbioh hu piD.a a re-
' 

.. rkable oolleotlon ot epitheta. 

in interesting aidellgbt la the diatribution ot laurel• to 

thoae who led the ticht apiut joint retun.a. The Bouton Poat 

considered lt a olll--n Yiotol'f tor RepreaentatiYe Kilton Weat ot 

Broml1'ille, 'l'n:aa. 'l'he Loa ingelu 'l'iMa gan credit to the Loa 

tngelea and California State C~re ot Ca.merce tor la,ing out 

"the plan ot oa.paign whioh coDYinced Congreaa ot the 1Dequ1t, ot 

the ache ... • With candor lt outline• tbat pl:an: "Bad the argu.tnt 

been baaed .. relT on the untail'lllaa ot joint retul'lll to the oltisena 

o! the eight c_..'tT-propert)' Statu, it alght not ban prnailed. 

When opposition wae put on the muoh broader baae that it adopted 

an archaic Yin ot ,_n•a propert, right. and na a tax on •r­

riage, the battle wae won.• But the Charleston (South Caroline) 

Newa and Courier gaYe tirat honor• to Biahop Manning. "'l'he leader­

ahlp ot Biahop .. nnlng, in which he waa joillld b7 olergr.en o! the 

Roman Catholic and other ohurchee, arouaed the conaoience ot the 

countl'f aDd rucue4 w0111n troa the attack on their libertiu that 

the propoaal contaillld.• 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISIOH 

WASHINGTON 

August 22, 1\141 
• E o:w;DUl TO THE SECRETARY: 

Weekly ReSort - Lease-Lend Purchases 
( /15 - B/22/41} 

Requisitions 

Cleared by O. P . .. ... . . . ....................... . $ 
Ar.eit inv clearance by O. P.M • ••••••.•••••• •• ••• $ 

Total Pending Requi sitions •••••• •••••••••• •• •• $ 

Less Requisitions f or metals and textiles, 
71he re contracts \'!ill be made for term periods 
nna allocations required from O. P.1 • •••.•••..• lJ, 

Total Pendine Requisitions for Spot Purchases $ 

Estimated Cost 

206,697, 252.17 
23, 645,744. 75 

230,342, 996.92 

128,164,124.89 

102,1?8, 872.03 

Purchases to 8/15/41 ••••...• ~ 110, 266, 886.42 
Purchases 8/15 to 8/ 22/41 .. 4, 651,838.74 

Total to 8/22/41 ••.••..•••.• $ l l4, 9ld, 725.16 

223 

There have been delays in steel shipments due t o lack of 
~nQatory priorities . The matter has been taken up with OPU and 
I was informed yesterday that mandatory pr iorities for steel will 
be inau~urated September lst, and that current deficiencies will 
be obta1ned through September under mandatory priority ratings . 

' on·~tacf 
tor of Procurement 

Attacbrtents-6 

• 
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~r: ~ 1;:.1-
1 1\) •. ~ .. .A 1 I'rY 

UA-1'PS-787 T:,e ':'exas Ct. . ( .;.J.ua) Lta . 

DA- 'i'PS-o70 " . S. Ginn c.. Co. 

Chin~ Aviatlon vas~line 4, bd5, JVJ ~al~ . v 1, 56•, 475.00 

DA -TPS-884 i orey ~cby . Co . Inc. 

DA- TPS-790 ./estern Corp. 

DA-TPS- 041 Ameri can-La Fro.nce r oamite 
Corp . 

U. K. 

" 
to 

to 

hooks, blank 30, 000 

~llers (2) and Shaper (1) 

Thrust Roller hearin~s l , OUO 

Cylinder s & ~arbon Dioxide Gas 

DA-TPS-885 Bennett- Rafkin ,.,achine Tool Co . Inc . to Bor ing dlling 6 Drilling ... chn . 

DA-TPS-8tl6 L.c Cabe & Sheeran , chy . Corp . 

DA.-1'PS-tl42 Pl ast i cs ~'inishing Corp . 

DA.-TPS-881 Lockheed Aircraft Corp. 

DA.-TP3-b3:l Atlas t.olt t. Scre" Co. 

DA-TPS- u77 Eastman Konax Co. 

DA-'lPS- G40 U.S. Steel Export Co. 

DA.-TPS- 784 The Goodyear Tire , kubbcr Co. 

L>A-TPS- 772 bycyrus-Erie ~o . 

DA-TPS- 655 Lack ~-' t · Co::pc.nl 

UA-TPS-876 Le Pa2e' s Inc . 

DA-TPS-922 

to 

to 

n 

" 
n 

" 
" 

" 
" 

" 

Drill, Radial 

Glass Su<.stitute 

Lockheed Airplane 

Eolts - achine 

Sneeti n: Acetate 50 rolls 

Compressed Air Cylinners 700 

Stores u equipoent for repair of 
tires 

Cranes 10 

Spare parts for J. ack Vehicles 

Photo Ent ra\inc Glue 

• 

J , 026. 50 

6, 800.00 

4, 375.00 

6,467.20 

9, 000.00 

5, 150.00 

17,324.20 

51,100.00 

4, 125. 50 

2, 023 .50 

12, 245.00 

6, 590.46 

71, 023. 50 

4'1, 291.84 

l~ 513.00 
t.J 
,;;. 907. soo.oo 
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1,t;..:;..BR CVi.'l'ltACTvR' ::; .A. E 

D.l-TPS-931 .• eyerhaeuser Sale:: Co . 

Dl-TPS-930 Pacific Coast ~ruce, Inc . 

D.l-TPS-858 Oliver Farm Equip . Co. 

DA-TPS-795 General Electric Supply Corp. 

DA-TPS-844 Bonney Forge & Tool :forks 

DA-'£PS-845 The Vlchek Tool Co . 

DA-TPS-917 Bendix Aviation Corp . 
Scintilla l agneto Div. 

DA-TPS-868 Eastnan Kodak Co . 

DA-TPS-787 Eugene Donzelot ~ Son 

DA-TPS-407 Co~erciel Acetylene Suprll' 
Co. Inc . 

DA-TPS-713 The Dow Chemical Co . 

DA-TPS-875 Superior Air Products Co . 

DA-TPS-941 Whi te /ood Product Co. Inc . 

DA-'fPS-791 Ford l.otor Co . 

DA-TPS-746 The Ridge Tool Co. 

DA-TPS-846 Snap- On Tools Corp . 

f.E~ ISl-
TICl<ER vO,. ODlTY -{JA!<TITY 

U. K. Douglas fir 300, 000 FB~ 

• 
• 
• 
" 

" 

" 
• 
u 

" 
" 
" 

" 
" 

" 

" 

Douglas Fir 500, 000 FB: .. 

Plows, Drills, Rarrows 

Insulators 

Wrenches 

iVrenches 

10, 000 

1, 000 

1,000 

Rav1 materials for manufacture 
of i.:s.gnetos 

Photo[ raphic Chemicals 

Leptendra Root 1100 l bs . 

Cylinoers & AcetyleneGas 

Antip;)'rine 40, 000 l bs. 

Cylinder s & AcetyleneGas 

Lumber •. nrdwood 

Bearings Ford 

Extractors, Screw 

,/renches 

90, 000 FB:.! 

TO£AL V AL\."E 

143,370.00 

300,000.00 

182, 685.13 

4, 430.00 

540.00 

650 .00 

4,126. 87 

2, 047.28 

253 .00 

52, 800.00 

80, 000.00 

14, 250.00 

6, 330.00 

6, 920. 50 

1, 039.96 

fg 5, 356.80 
Cl1 
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!;uJ.:BER CO.ITRACTOJ{ Is NA :E 

........ 
llE.,CISI­
TIG.ER CQ.J.OlliTY 

DA-TPS-847 The J<ansfield Tire & Rubber Co t: . i:. Tires !. Tubes 

• Tires I. Tubes 

• Bearings 

O,UA!iT I TY 

840 

980 

10, 000 

$ 

TOl' AL \ AL\JE 

5, 103.00 

10, 334.55 

28,150.00 

Di -TPS-783 The Firestone Tire & Rubber Co . 

DA- TPS-916 Bower Roller Bearing 

DA-TPS-857 l!inn-l:oline Power !mpl. Co . • Grain ! ills, Harrows, Plows, Drills 38, 802.61 

DA- TPS-803 Alabama 11lls, Inc . China Gray Cotton Sheeti~ 75, 000 yds 

DA-TPS-804 

DA-TPS-805 

II 

II 

" II 

II II 

DA-TPS-820 Washington l~lls Co . 

UA- TPS-821 Chadwick-hoskins Co. 

II 

II 

II 

" 
• DA-TPS-822 Columbus l:anufacturing Co. 

DA-TPS-825 Joseph Bancroft & Sons Co. of Pa " 

DA-TPS-829 Batavia tills, Inc. " 

DA-TPS-830 II " II " 

DA-TPS-831 Anniston t..fg. Co . II 

II 

II 

II 

II 

II 

" 
• 

• 
• 
II 

II 

II 

II 

II Drill 25, 000 • 

II Sheetings 60, 000 11 

II II 721, 000 • 

" Pr int Cloth 300, 000 • 

• 
• 
• 
• 
II 

II 

II 

Sheet ings 400, 000 • 

• 
Jeans 

Drill 
II 

II 

• 

25, 000 • 

100' 000 • 

25,000 • 

200' 000 " 

65, 000 II 

134, 000 II 

DA-TPS-836 Eastman Cotton JJi lls 

DA-TPS-837 Eddington Fabrics Corp. 

DA-TPS-920 The Jackson Crankshaft Div. of 
Luskegon ; otor Specialti es Co . U.Z. Drop Forgings 1,000 

9, 975.00 

3,175.00 

5, 775.00 

69, 396.25 

24,511.00 

44,234.00 

4, 031.25 

15,965.00 

3, 631.25 

31, 775.00 

9, 813.00 

20. 443. 75 

1'8 199, 500.00 
~ 
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.1J.:b l. .• COi':'AACT\.R ' ti iL E TIO.:liR CC· • ulJl'rY ~ 1\ 'l"lTY T\:trAJ.. Al.\:'E 

DA- .PS-827 Southeastern Cotton, I nc . China Cotton 210,000 Yds ' 32, 251) .00 
" 

D.A.-TPS-832 • " " • • 360,000 " 55, 375 .00 

D.A.-TPS-833 u • • n " 240, 000 • 33, 087 .50 

DA-TPS-834 n " • • " 300, 000 • 45, 975.00 

DA-TPS-926 The Ti tanium Alloy 1 fg . Co. U.K. Ferro Carbon Titanium 44,~ 3, 584 .00 

DA-TPS-936 El ectro Y.etallurgical Sales Corp " Calcium .. anganese Ziroconium 
30 GT 8, 298.00 

DA-TPS-799 J . · .. ·r. Valentine Co . Inc . China Cotton 3,100 Yds 402.00 

DA-TPS-800 " " " " " • " 9,000 " 870 .50 

DA-TPS-001 • • • " " " " 300, 000 • 46,074.10 

DA-TPS- b02 " " " " " " " 75,000 • 9, 947. 50 

DA-TPS-006 Southea~tern Cottons, Inc . • • 885, 000 • 141,600.00 

DA-TPS-807 • " • " " 400,000 • 33, 505.00 

DA-TPS- b08 " " " " " 70,000 " 9, 687.50 

DA-TPS-809 " " " • " Hi5, 000 " 21,084.00 

DA-TPS-810 " " " 185, 000 " 18, 393 . 55 

DA-TPS-812 " " " " " 55, 000 " 5,468.15 
t~ 

D.l- TPS-313 • • " • " 1,000, 000 • 150, 000.00 (~ 
"\1 
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?IU. ~ER t.:O?i'I'RACTO:l 'S i• A. E TIOJ>ER CO .• ODITY j.jAi;TITY TO:rAL VALUE 

DA.-TPS-814 Southeastern Cottons, Inc . China Cotton 300, 000 Yds $ 49, 100.00 

DA.- TPS-815 • n " " " 900, 000 • 142,125.00 

DJ.-TPS-816 • " • • " 500,000 • 80, 437. 50 

DJ.-TPS-617 " • " • • 80, 000 • 10,075.00 

DA-TPS-824 Ketcham and Bell • " 130, 000 • 18,166. 80 

D.A.-TPS-826 Southeaster n Cottons, Inc . • " 419, 000 • 38,148. 89 

DA-TPS-90? 
(.A.dj . De d. ) Russell Burdsall & Ward Bolt & i~ut Co . U. K. - 25,725.00 

D.A.-'rPS-753 The Euffalo Bolt Co . U.K. Nuts 50GT 16,750.00 

DA.-TPS-923 Bethlehem Steel Export Corp. " Nuts 25 GT 8, 568. 75 

DA-TPS-308-l 
(Adj .Ded. ) Bethlehem Steel Export Corp. • - 812,370.96 

DA-TPS-559 
(Adj • .ldd. ) willys-Overland r otors, Inc . • 4,669. 75 

DA- TPS-862 International }Linerals & L.etals Corp. " Zinc l,Ol O, OOO{f 76, Bol.OO 

D.A.-TPS-260~ Bethlehem Steel Expor t Corp. " Hi Carbon Chr . Steel 2H GT 5,148.98 

DA.-TPS-949 Parker -Kalon Corp. " Screws 14. 742 GT 29,457.27 

DA.-TPS-950 The Progressive rte . Co . " Screws 99, 500 Gross 4, 782.40 
~ 

• 109 .02 
(y 
00 
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COJ11'RAC'!' 
NOlLER C<>r.'TRACTffi Is I :A: :E 

Dl- TPS-548 Ford t:otor Co. 
(idj .J.dd. ) 

Dl-TPS-754 
(idj .Add. ) U.S. Steel Export Co. 

Dl-TPS-757 
(idj.J.dd.) Republic Steel Corp . 

Dl-TPS-761 
(idj . ded.) Grani te City Steel Co. 

DA-TP~-139-1 Schiavone- Bonomo Corp. 

RE~~UISI­
TIOr:ER 

U. K. 

• 

• 

• 
II 

DA- TPS-952 The Pittsburgh Screw & Bolt Corp " 

DA-TPS-550 
(i dj .Ded.) Ford llotor Co. u 

Dl-TPS-555 
{idj .Ded. ) Ford ~otor Co. • 

Di-TPS-546 
(idj .id.d. ) Ford t:otor Co. • 
Di -'l'PS-545 
{idj .Ded. ) Ford L:otor Co. • 

DA-TPS-953 Keasby & Mattison Co . II 

Cu. ODI'l'Y ,UA.i:TITY 

$ 

Iron & Steel Scrap 310 GT 

Rivets sst GT 

Asbestos cement pipe & fittings 

TOT•\L VALUE 

67 .50 

15.75 

490. 25 

- 195.50 

7, 027. 70 

9, 450.25 

38. 25 

- 1, 728. 00 

.so 

- 27. 00 

313, 741.38 

Total Purchases 8/15 to 8/22/41 ••••• .•••••• •••• ••• $ 4, 651,838. 74 
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LoD4on 

Dated Au«U•t 22, 1941 

Rec'4 9t4} a.m. 

Secre tary ot State, 

Tour 3296, !vonty- f iret. 

Other gitto c entionld in cuetome and o:rche let-

ter mean• all other gltta. There e.re no cuato111 re-

etriot1ono on gifts to indhidualt within the weight 

limit except itemo oubject to exc1ee which are co•ere4 

by the proced'.lre outlined in izlba1171 1 d11patch 11}6, 

AD&U•• 6. 

liPL 

230 
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1M -.t.u• fNu..,. '"''' that tt 11u an ,. .. ...etftl 

the ten ef a. ~--'-"'" tt•eMh' ua n»la' ••••• 

"' u iule ll•• .. 7 2 ... ,. ... t.l~ ....... , ·-

•lftlal t'lle ........ , wt.lell te '11 .... •• e ••1• ;ble e ., 

tbereet ...-..- ,... a. lftu• Allllu....,. ta x ...... 

..... tu ...,. .. _. te _ __. wta till .. luleCe •• 

... .... ' ,.. ... pllee ............... _ .. ., ......... 

It I' I aM ae I. I, I, 5, U II$ t lltlaU IIPPilaWt liT thee 

,. illftlr "' ............ It 11 -· ._.. wt.~ ...... Ia' 

et ,... MWI'lal p,.._ (wllhll le 'lie'- ........ 17 •.-1• wt.~l 
n wUia euta )Wiftte h u• u .., ••llet be.._ til~~ 1ta'lla 

....... 1.1.a.z. will* U.., 'lie,... .. :' WUl oeeUMe •• 

bl Jlllt ,.. la ,... lta'UIII 11" .. 'Uel'l. 

'-· Ltete ef till pete te" teu....a _... * 
...... , 11111 'M ............. " ........... ... 

.. ,.. • ....... u. .. u.e. Ia ..... 111111"1 the '""' 

oeew ' ........... laltlt 11.,... ............ ear ... 

•• - .. ., 'llull ........ '"" ., ....... tet .. ... 

ll'ltlela -..ue. ,.,..., ,.. ....... 11111 -·'Ill .... 
........ ._lftMi621 t. 

-.. ..... 11111 ... •• al ...... u ............. .... 
~ 
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ot otz 1 t er-.. eU'l't .. • O.S.• ..._ tile ... .,.1 
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,. .. , h'leee wtll 'be eelelllatet te 1tn'1tq • 118 

f .o.-. -..u al wtU M ..,_... • ....U pt..... •-••• 
ylllft ...... _ .. ., .. llaltet lb .... "-" ........... 

Yltla .., f-lp ..,.,.._,, eeaew.& an.. e., t , a a. 
11•, r.. 0. sqz17 of a partie~ e-.tJ.tt-, u. ..,._ et 
Inlet les1e1tut Bep8Uee wtU ....," aoat-flwMe& aetue 

neau.t u .....,.., Ule pl'l .. et .._, -.a.tv. 
n... ..,....._,._ ter 1••-• et e .. tt, c tpe ... 

....... wtU M .... .,., .. -. ..... Uls Sertst .,..., ~lscatt• 

1a Loa4ea ... ta. ap prep.U'e aetbol'ltlee. 

au. ftt.e leak ef llll1aiiA aM tbe atat e bMit of tile 

llal• of lerist le...Ust Repulles Ylll lft'NIP tor a •'ft'111C 
..... , te 'be ., ... '' Ull leU et laf1U'. threap w!liQ all 

,.,_._ ,,._ _, f• p ... n ppl.U« ..... tbe acre•.,_. 
wUl M ..... Ia a4t1tta De ..,._ et leftet lee'alht 

Rep.Uoe ~ PIIF troll Ule -••t '~ UalllUUes 1a re.,ut 

If s.rtet ...__. -tus tseM& _. .. u.. 1 .. apen .,...u, 

«-tM .. o 1 tJ t11e tw kftlte ..:1 also ..,... ~ .,,.,.. 

,.,...,._ tt 'be ade ~.- ta. au•••· 

s ...._ - DeMt M'MIII I 1a•' t1ll h1ea of :lort.st 

he'"''' ".,.11•• .. 'be ..... , Ylll" uettl .. """..,.. --· (A) - 'r t11e eale ef 4o11aft •• pU or of nlll 

plaU.. u till ••= •• ot .. 1JL11 ... a...- .., 

• 
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..,.. tl pu P•n, ... (I)-"' U .a. Ml lot' .. len: PI 

If .. laltlt I'll' e. 

...... 1M ...... ..., .... wU1 " ....,.,. ..., .. 

Bedet ..... _, la tl'ft aa ' lattal~ta -.,_.._ at 

the ..a et .. tlll.t ,._ la eter'lur •• te11an at tile .,u.a 
ef tM s.ftet lelti IE t. lat-et at \111 rate et .. ... 
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• ..,..lllJd. • .., .... )leU ..... W .. a .,. '-

ltr, 1 .... ~- .. , ...... WMU 'M ltrPI te .. -..set 

.., u.. 11111W '"''" 111 ..._ w n- .... ,. "'"' 111 

•• ... ..,, ,._ \M1e tU-11 ... tlleft teftl ........ 

teu...ru. ._. *I ;·• ,..,_Uta, 
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- , I" .._- wu••"' 'r -. •ntl* ., nnt, 
• ., .... ats, lllaM la .. , ......... ~ .. 1.- _81.,.. 
..... tM .... u. .. , ..,. ....,.. ., .... ...u ••• 

It U .. IM11fll el .. lftt111l ... , le ftalltr .. 

ww wU1 - u a•u•• a -. .. llal' .,,,., ..... 

,, .. '·'·· •laM ..... ~ ... u ••••••. -" ..... ,,. 
luiN laft1nl .. llal' PiiJWIRte lit' 0...' ll'tWII lor­

whl'lela, .......... , .. UaH aaa• w.lt oUierwtM ,_ 

-. ... ....,..,.. -- .., Ulftlft ................ ... 
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'fitb tbo COIIPU..Cih ot 

llr. lioel 7. Ball 

( 

liRl'!X:I! JIIIA.SSY, 

11lllllllG'r<lll , D, C, , 

Cop;r of letter datod A.ucUot 22nd 
aen\ to Wr. Dean Ache eon 

IU, ll•rlo Co~. 
11. S. '!r .. ....,. Deport-Cit, 
loobilll:toD, D.C. 

CopJl~ S/2}fl41 

• 

• 
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Lb' dear l!r. A.cbeaon, 

lUUTI Sll EIIBUSY, 

ia.SIII!IO'rOll, D,C, , 

J'reodD& Or4er and Japan 

11th reference to c;y l etter ot AQcuot 12th. 

You ha•• probabl.7 .. en Y&rioua ator1ta 1a the lll'••• about 
negoU&U ono Htwoen B. II. Oonr11lMAt ud t ho Japaneoo tor a b&rter 
eqeecont. In :pe.rticulAr, pu'bl1c1t;y hao 'boon pven In london to a 
preu otor:r from & Japaneoe nn1J*p•r In S1np.pore to tho ottect 
that ne,;o tiationo were procoedln& 'bohoon the :S&Dlt ot £Deland and 
the Yokohama Specie :Bank tor a b&rter trade acre0110nt prOTiding 
for lJldlan cotton, .l.uotral1an wool and e>ortalJl llal.a:r producto 
apitat JapaAeae cn.eat, textile a and certain toocbtutta. 

EYta after the denial of the exiateaee of necot1at1ooa tor 
any au.eh t.CJ'IeMnt, the ruaoura continued ao pera.latent that a. "· 
Government i1oued the following ot&tement:-

'"R.wwoura ot negotiatlona for s barter trade O«J'ee&ent be­
tween G.-eat Britain and Japan have arioon out of & cOQIW>i­

eation to Yoko- ~clo :sanJc of lntorMUon "' to hanlclllf: 
I>BCbi.nar :r '11111ch the;r would 'be pel'llittod to uoo In connec­
tion with an;y IIOTo .. nt ot goodo, which •l&ht ezeoptlonall;r 
be licen1od in the futuro. The pooition io that i n order to 
enoure thAt the e!!oct of the f rooliD& order will 'bo tull;y 
•1nta1ntc1, frozen tundt will not bt rol tattd to t lnano• •»­
porta to Japa11. .&.rranc ... nta ere, bo.eTar, be1n6 •d.t to 
aocuro tbat 11' 1n an:r puticular eaao 1t h doei~od to 11-

ce:o•• 111J)or ta, -ent t or ouch licented Hporto rill 'bo •de 
to a elaarinc account , tho hol&nco on which will 'bo avollol>le 

onl7 to pa:r tor 11oon••4 ezporta. Export licenaeo rill l>o 
granted for approved s oodo onl7 within tho limit or tuAdo 
&Yail&'blo on the olaarint; account. Si.ll1l<u' &rr&Df:Omonto aro 

'boillf: -do 1D other parta of the £8p1ro. 

llr. Dean .l.chooon, 
.l.u h tant Secret=y o1' Stott, 
State Department, 
liaahillf:ton, D.o. 

~:i'lll 

,.........,.:lg:"'--"-'·1 
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The llleint81181108 or DiplCIII&.Uo 81111. ConiUler repre....,.. 
tation will be finenced in o. al.mil.u WAf. 1 

I am lellding a. cow or thia letter to lo!r. Coebran 
for bit infol'lll8.tion. 

Toura aincerely, 

(Sed) l:oel l'. Ball 

cc for llr. Cocbran 

eow:wec :s-2.3-.lol 

238 

• 
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AMEMBASSY, 

CHUNGKING, 

199 

• 

TELIDRAM SEN'!' 

GRAY 

August 22, 1941 

5 p. m. 

FOR FOX FROM SECRETARY CF TREASURY. 

Reference my 179 or August 2. Soong received 

authorization from Kung tor Hewlett's appoin~ment 

and has arranged t ransportation to Hong Kong. Hew­

let t will ea11 from San Francisco August 29 on steam­

ship Presi dent Monroe tor Hong K9ng . He wi11 call 

at the American Consulate General , Hong Kong, for 

instructions from Fox and will look to Fox to arrange 

transportation beyond Hc;mg Kong • . 

Reference your 333, August &, Hewlett taking 

with him supply or documents on Foreign Funds Con-

trol , 

EA: FL : PAK 

!lULL 
(FL) 

Regraded Unclassified
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..,M'JM, 

-· --'T--... 
~ lOX nl* tRK.UUU -Alt!lllllt • 

.. foNMe 7fiV' aat, ..... , I, ... Nl, AI&&U1 I, 

IUI!Il oe-1 .. 1oaar at llaalla tlu Mea nquea1e4 1o r.U.. 

to r•• nnao4 '-'• ot t.Uewtac Oeural L1oon .. •• 

1, a, u, 11, 14, u, 1a, 11, 10, 11, u , 11, ae, r:r, 

•••• 11, ...... ~ • ... ............ "'· ...,., •• 

10, 11, at, Nl al• O..oftl bllqa ... • eK l o. t. 

ftw toau of ... uou••• Mlll alH M r••'e4 • 

loaOI't.- Clilanla10 o. .. ral •' ... q:b.al t or tqlor u4 

Aaort.oaa Ooaoalato loaoral a1 l one INC tor PreH. 

lolilen ell lr1ac - plot• .. u ot all .. •••nU 
.. na1111a1 1o roretp rude Ooatrol. 

I1ILL 

'"'' 

• 
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PAJ~APDAA or m •• .,. I&8JYII 

10 •• 

.... rt. ... ~., • 

A~~C~&n 22, u~ e -
.......... Clb1 .... aa, 'lla • ·· ·• 

IJIJpJL¥ QOiliQ MMZ l+~ 

roa filii ~ or '!U n&AIIIlll PRCII rox. 
l. 11M .. al'& ~ NMlft& a MJ11F of a petUloa r.. 

Boaa lo .. *loll t.lle Ballkore A .. oolaUoa of t hat aur -• 

to t.lle IU.aldl'f ., n ..... ..Ur 4ato of ..,. .. 11. ftlo 

poUUoa Hh torUl t.11e 11ffte.l.Uoo tllot l&al'O '"- ooahoa, .. 

llr ._ <lh1aoH 1loaU -. POuoa of ~olr belli& l ood .. 111 

a a\arllaa .... aact their 1M1ac all'bJHt to tbe u. s. fi'Hal .. ....... 
11M poUUoa otd u Ulat 1A Boas 10111 110 poNeat of 

tho peplllaU oa aa4 ~· owaor o of aoat of tbo pN por\7 are 

ChlaeH. :ro•. 1A IIPl to ot t bio, aounu .. ••• bo ooana .. 

aow to t.11e otol'llaa .... aact POaUt uoo t o Olllaa are 1111..C. 

It 1e tiii"'MP ..... , ..... oa1.J two out of deYOII 'baKO *1. 
are pomtt .. to 4oal 1B for eliJI .. .._. aPO Cbinuo. 

-a. tw ba*o aMI lallk of ~Wlloau~n• and th e a.a 

of Ohlna.-

'111~ a 'l'ln of oHlU'ill& tbo •oo~ tuuUoalq of 

lo&Ltlaato bllalnooo, the peti t ion roque oto ~· M1D1atl'7 

to -.,loto t ile IUOiaaal .. t or tbo ooa\relUAI of aa .. ta 

of Olllaeoo aaUoaala ia the v.s. aa4 OMat ll'ltala. 

!be ,.uuoa fv'tber Mqaoe U \ho IUD1811'1 co '17 \0 a'btala 

pnlllaotoa ,_ t.11e lrU1a aJI4 Rona loac .. nNaoat• tw • 
.... da 

• 
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weN M!lploW& oa .,. ._.,._11,., ol. Allpet. !M II aw 
Wft W eftl' W .. rtas=ot IUIIliW. 1a tl'Col' ...,, .. 

alP ' 'lie 'raiUaltH& .. VaM.lactoa, D, 0, 

tM &ow• *lela .,. 11 ..... 117 tho MU11eh• of n. ..... 

.., -Pl7 wu~ lOc al roqv.l,.. .. u, 'IN' I • DOt •U~ 
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.1.11005! 22, 19'11.. 

FROI·h M, R. liiOIIOLSOII, U, S, T.B!lAS'1JI\J .LMA.Olll 

~'01 DIVISIOll Oi' Ili'/ES!riGA.'l'IOIIS A1!D PATROL (J'OR AI.Dm) 

ll!la.L'U)IlJG Al!OIIllCOUS LHTER Ill ~!tlR!l!!R or J'OX W'LOl! HALL PAtcH X 

I U OOlt Cl'IIIIOII .&:BOn ~ YAS IllSTI IW'ID BJ LOCAL G'21W! G!:SfJ.PO 

X WD !.~!'all IS YlU'nZII I ll CO:."!lliEft.U. Sm! !0'1'11 AS fO = £ ill 

IWITl YBl'l'IliG X IT IS DZI'DIIULJ 1101' Ol' RUSSWI OR C3JIJJSI 0111Glll 

AS 'l'I!E Si caa.TillW cpl'5 'l'l!!l l!LUI SBIR'I' ORCioUliWIOII Ul!~E IS A 

S'l'UPI D GIVll.lliAJ i'OR BU$011 mAr A GlDI11ID I!LUJ SBlRT ~!ESs.t.GE 

•,rOULll RAVE llllt!ll lllliTTl:N Ill CHi liES:£ AITD rill J.Ll.llG:!ID I!iFOlli<A:riOll 

IT COli'I!AI NETl WOULD RAVE llE:Ell Ti:!JIGBAPH:ED TO OI!UliO !:1110 AND 

IW/DLEl) FROM TIIXRE AND li'UR~R TJn:llE IS IS PllESllliT 110 llLU! Sl!IR'r 

OBQAIIIZATIOII Ill SB.oii.:GHAI X \:!! AilE IIA'I'CHIIIG SI'rUA!l'!Oll CLOSELY AllTl 

!:;iPIIC! FUliTI!£ll l!iSSAGE Ill :r::'l'Oll1' !0 CARRY 011 'lERBOBISUCJ.L 

C»!PAlClll x llEIJiO rol!1WITl Ill Ct.IPl'ill I:.UL .lllZ COPUS or 'l'I!E LE'i'ZlOR 

A!J) OO'.iFlliMATIOII OP CAJIL!:S 

24.5 

• 

... 
• 
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NO'l!E: Tbio meo~e wao bodl,y mut1l.?.ted 24.6 
1n trenllllioe1on and bD.4 to be retranllllitted 
fl'<lal Sbanpt , tbua caualn& tbe clel.q, 
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To 1 

Spagon~, Sh&nE;l>al , Ch! u , 
Sueretu~ of the ~reaeury. 

J.teeto,se f r o., ~tr. l:tcbol aon. 

22 A1~oust, 1941. 

'J , H. ':.ln)"lor, nlternate member ot t he Ch1nt'te Cu"'rene.)" St ab1-

ll:rt1 on Boer<l , C\U'~e~t.' v ac~ln • " O ob•••,•or t 1 • J • ....,. o -.... • or t '" l•Otir it. ~r ... ~srol , 

~\'""~ •l h :J the to1lowin; to =.e: 

1. Aa taa.llh.rlt)" "(\tL "-'- r 1c....u . .. . , .:.: ... :io ordtrc &lUi 

,.,et OD t h' t account . 38Me rej:~ort le_itt~tt 1'-.10rte r e .._u. c~crtera 

.r~ ~OO!)trrtinu t c i:roo :mt cH~~le~lieo. :''.t 111~eat · r.C1 ·cit ...-re-

I"UI .'\t co~l'l1ntl come f roa:. iaciivii\:.811 · rl ~l.1'\' t o r er:J t GJO!.l sues to 

2 . t• 1.& pointed out by :.modeM onni:a nerc tho~ 3.·J ~ ~th 

.. u tte , !)rt'YldlR,! "lUCh dr~it • a re 1 ot ! atutd. ln !':. vor :,: e.! 1t· • ..-c~ed 

Uft.tlo~..sle . :r :-
9
uro•ad, ~u.;c~OJt t l t .: ,or U 1:2:t. t r- ~·.:~s· et1 ~~ c r 

'" r ::a,..ntb bo ae t nt ~;00 • 

.} . lit~tlon.t.l. CU;r ],rnk r rotest.l t•I)A1nst fre ez1rt. of lt:J 

l t orl1ro"' o.ocount• in ton:l.on , po1nt1!'\ ... vut. nue t or ,;.t"! t.1s:.. br.n~s f ·r ee 
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tho Chinooo Ourron.., StabllhaUon l!ou4. IIQ)ov~rin& Aaorlcan banko and 

Brltioh banko, i ncludinc •at10Ail Cit7 Ronk, to ooll otorl lag at otti­

clal ratio t o aerch&l1to. llaUoul Ci t:r Bank v<Nl4. u n 1 to Lolldon a.c­

cQUn.t t'reed if the bank voal4 freeze itt S'h•nsh•' aterl1CC accounta. ba.t 

ouch action it olaimo v<Nld bo UlO«&lo 

4, :Britilh banko azoe euided in pazot concornlag .l:oorlcan 

ordero b7 t ho aotiono ot Aaorlcan banlco, fho:r bMe b11n cuatod cono14.­

orable leeva:r under :Britlob troo•ing r eeulationo. 

5· ln Cbineoo oiroloo, tho ohArpoot criticiao comet troa 

co~erei&l benko. Tho:r aooort t hat at leaot truoted co:.erolal baoko 

oho-.ll.d h&'t'l boon Uconeod t o fbllllco illport aAd &X!>Ort traaaacUono. 

Theoe banlu azoe clllltorrinc ro&UJ.orl7 vitb Oontr&l :Be:nk ct China, l!aok 

ot China, Bani: ot COilllli11D1co.Uono , and Farcora llank, and tllllo tar major 
&. 

;>roblt1:1o ha't'l blln oottlod •lcabl:r. herican bl!.llko, Br ltioh banko, 

end Chillooo bankero tail to W>deretand vey three Susocn boz:ko1 under­

vritoro bank h erican E>prooo and Thoo, Cook azoe included in Uconu 59· • . 
!soortion io made that Saeooon bnnl<o ere priT&t e llol dinc or financial 

dnolO;JCI"'t coapanioo and otlloro oro not <nc&COd in peylict..l t rade ti­

nAnCin&• 0! th ooo onl:r A=orican S%pro11 a4altt od to Fboncb•l Foreicn 

Z.chengo :Banker• ~oooo1at1on. 

7. .beriean banko oro otr1T1n& to •bide by ro&UJ.aUono, 

l>ut eh<Nld bo &d-rioed otficiall:r bY hood ortlcoo not to allov local 

u. s. dollar dopooito to bo uood in ouch a va:r u to defeat tho intent 

• 
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of tM trooai.J14 ordoro. !hit ll MrelJ' a proo ... uoiiU)' ouuuUoD. 

S. SlnC41 Jul.¥ 2bth S~i ...,.nt ratu han been Willie, 

!IIlli~ to four w>ll t.aroe qu;>.:t or a. Lat or tho)" tlnoo<l a11.P,Uy on 

tho 'U\1\ow.comont of tho Ch1no10 Cur •tnO)" Stabll1sat1on Boal'<l on tho 

18t b to coYor nt flYo au4 oloTen thir ty oooondo tor pr oforontlal 1m­

porta. li:lq)t ch<l that follovioc t he action of tbo Cb1nuo Curr ene:r 

Stnb111.atlon Bonr<l, t.o rato o vill rAnco!ortb proT&ll, on off\ct al 

r•t• tor autbor1 =•4 imports and bl~ ~r'~et. rat. for other i~orte 

az:.d oxport1. There 1a gre.-t un<:tn·taint.J aDOh( bl.al.•r• here rege.r4i'I'\C 

;robnblo trtD4 of oprea<l between thtao ~too, 

StCR:Z ! 
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Seoret&rJ of State, 

Waohiogton. 

1139, .lucuo~ 22, (Slx:'l'lOII ?."110) . 

PUll 

Dah4 J.uclu~ 22, 1941 

bo14 121llo p. e., 234 

(1noreaoo l eoo thon oi x percent o• •r June ) cooolot loc 

Dal.DlT of r&w aUk Brl\loh alt1oa &D4 two tea 4ravo 

throa4 vorll: , ~o :SrUhh bplre throe olz elcbt fin 

(dtcrea•• tventy f1Te percent troa June) conelatia& 

mainl7 of textlleo and met&l pro4uct o to 3r!tloh Fflr 

Eaet trn poaaeaslona, to French lodocblna ltTID one one , 

to Notb.erlan4• India olx two two, to 'l'halland fin 

elcbt nine (to laot three oountrlea cooalotlng ~lnl7 of 

tox~llo and not&l producto), total nino fl•• fl•• oonn 

or deere••• aeYea. point ah· ,_,rcent ft"Om June Sh&n.gbai 

rooorde4 JnlT trade with yen bloc countrlea &4Juatod 

n1uao \D thousand leporh Japan yon elcbt alx one nlne 

(!nor•••• tventy throe percent onr June ) conolating 

uinl7 of aundt'f good• , export• loc•.l yen one four three 

naU(ht ono or 4ecroaae forty ~breo point fl• o percent 

from June conoiatlng Dainl7 of n cotablaa olll ln­

oludlng tung oil raw cotton wheat flour ooo4o and tin 

ablp .. nt o 

250 

• 

Regraded Unclassified



ohi~h t o !:"""""'& Leaae4 'l'on Hol"J aa4 J-. 
Hi chll&l>to 5haA&b&1 Jul7 rooorol.o4 trado1 tiu t}T, i11p0rh 

troa """'":rtn bloc COW>trhl 1nore0\l t4 1h&rp1T duo to 

puroholtl ot otaplt cood1 in ,..,111 ot noru.J. coniUIIptiw 

dlm&ndl l 1oool1417, Unlto4 St &tll lo otlll principal ouppli1r 

ot aotalt loat hor le&t tobacco flour ( thougb aotal1 aa4 

loathor 1111Dh below noraal booauoo ot United Stateo r•~ 

triotiona ); th1rdl7, axporta to lwant~ Losaod Tarrlt o17 

auata1ned ahazp decreaaea dua to ~••aatlon of trana­

Siborlan tranablPE•nh to J:uropo. 

IllJOIIII C®~ Al>'D TRFJ.SUl!l. 

Sent t o Departaont, repeated to Ollwl&l<lnc. 

LOClO!ARI' • 

• 
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Socrotaty of State, 

Waabin«ton. 

1140, t wont7·o•cond 

Special ~c:onoalc • 

Shuchai Ti& J, ]1. 

!laUd .1.\ICUOt 22 , 1941 

lloc' d 9r55 P·•·; 23rd 

.I.J>al¥oh ot S!langbai fore~ trade for firot 

aono aootbo 1941 aa ado 1D tbh of fico indicated 

ftcuroa in B4,Juotod. •alueo 1n thouaando of Uaitod 

Stat oa dnllara rocordod. iapor ta fro• non yoa block 

couot rioa 4 •oragoa f i fteen fiTo aovoa oisht mootb}y 

of wblcb four naUj!bt naUj!bt alno froco United Statu 

and Pb111ppinoo and five five au onon fro= :Bri t1ab 

Eapirt. Baoor4 exports to non yen bloc cour.trtee 

&TI"6td tight four onoa one of • bleb tbroo ono two 

aOTtn to Ua1ted States and. l'll1111'" 1Doa and tbreo 

eight aiDe tbreo to Bri Uab Zayiro . :riproa 4n aot 

1Doludo coodo paooed duty froo for foroiCD coooulatoo , 

n&Yite, ar.lea , et cetera ~r•onal efftcte ao4 par­

colo nco-dutioblo, traooabipDOnto at Shanghai of 

ccod.a fro• abroad daatinod olaowbore, coomod.itlaa 

arriTOd but ontorod In boad or unrecorded trade. 

• 
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-3- 1140, J.upot 22, 1941 - !roa S~w>D>at. 

lfonth~ anrace ezco10 o! U!porto In rocoN.od trade 

with non yon bloc Ia thoro!oro aovoa ont (~T) 

o1x, average exoooo ot laporte In trade wi t h Un ited 

Stateo and Phllipplneo eight elcht two, with Brltith 

Empire one a1x aeftn four. E.nd of thOI.ltMd.a. Ieport 

exceaa t or recorded trade alone tor tiYtn mootba i a 

th~ approxlmate~ United Stateo dollaro !!tty allllon 

&e4o up o! net !aport oxceoo In trade with United 

Stat•aot six poi.Dt one eeven tl•• allllou, 1n trade 

with J r ithh Eapi" elenn point 10nn one •lcht 

a1111on, balance zalnly due to pu.rchaiOa o! rico and 

coal troa rreach Indo-Chin& , rice from Thailand, 

petroleum product• end augar fro• Netherland& l ndiea , 

the net exceao exports fro~ tbeee latter countrlea 

GliOunt1ng to tour point tin ol£1>t o1x million monthly, 

In! ora co-reo and 'rrouury. 

Sent to Doj:e!'tcent. Repeated to Chuncl<iDG• 

253 

• 

Regraded Unclassified



( 

lD rop~ rotor to 
iA 840.51 rrosoD Crodtto/3116 

~·t 22, 1941. 

\'ho Secret...,. of Stah pHIODh btl coaplbonto 

to tbo HoDorablo tbe SecrotarJ of tbo !roaeur.y, aDd 

tl'aDoat to a cow of d .. patch DO. 979 fr011 tbo Aaorle&D 

Coooulato ~Doral iD Hone Xone. dlhd .Till¥ 31, 1941, 

with ita encloaure, eoncernin& the r•gulat1ona ot the 

Bone Xong GoTOrnmeot freosins certain Chin••• aoooto. 

JIDOlOIUM I 

llo. 979 of Jill¥ 31 
f'roa Hone rcns. 
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COPt 

-'IIIBIC.U COISULA!I Cll!llii!U 

Boec Xoec, Jlll7 31, lglll 

lui>J.0\ 1 Boec XoJIC Gne.....,.t Jrooaoo Corta1a Chlaooo .t.oooh, 

!'be BoliO~· 

llra 

I » .... U. boDor to huDlt herowltb, ao ocato4 
1a a hlogu of lo4a71• 4ato, Boac Xoac Ooftraoat 
Guatto Z%traord1Dar7 lo. 1!5, Vol, LXXXTI I of Jlll7 JO, 
1941, ooDt&lalDC order lo, 895, wblch treeaoa cort&1D 
ChiD••• •••• , •• 

!he Ooloalal Socretar7 11-4 a pui>Uo o\ahuat to 
tho offoct \bat tho forocolec orclor ,.. lD •-• with 
olallar orclo:ro ~~~ tho llrUlob. hplro, -.do at the 
ro~ot of the Oonnl&ftt of Ohlu. It will 1>o ooto4 tbal 
pat~~Cntt allthcrlaocl 1>7 tho ao ... .....,.,., of tho hpu)llc of 

China lD t ho otorllec aroa ~ otlll bo -·· 

RoDC Xoac Oo ... ..,...,., Gaaotto htraorcllllUJ', lio. 116, 
fol. LXXXYII of Jlll7 Jl, 1941, containo a ro'Ol oo4 Hot of 
loc.l bata &thorllocl b7 the Oonraor to daal la forolp 

CUl"HBC7, Yill 

.laorloan Sxprooo OoapaA7. 
!&Ilk of Ohlu. 
:&&Ilk of Co88Qilioat1oao. 
Charlorocl !&Ilk of IDclla, .t. ... tralia &Del China. 

Cbaoo ll&llk. 
!boo, Coot ucl Sono (llaAl:oro ). 
Ho ... IIC aa4 ~h•ncbai B&llk1DC Corporatioa. 

Korcantilo l!Nik ot Ill41a. 
latlonal 0117 B&l1k of Now Torll. 
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•.ur'M4ocM IIMUlMattoloopplJ, 
•.url.M4041o h41- IIM4elo'llat. 

Yor,r reepecttull:r, 

JOIII B. BliVliB 
.&aorlcu Oootul 

lfoDC I:ODC GoYOnlMIIt GutUt 
ZUraord1D&J7 lio, ~. Yol, 
u:xnn ot Jlll7 30, 1941. 

aoo 
Jl!Ba lip 

Orlc1Jial '117 al.._tl: 
Ill q11111tapllcato to tho 

Doputaelltl 
Oop;r tor tb.e Dhillon ot 

Ooamerclal Aftalro: 
Oop;y to Conoulato General, 

Sballp1. 

• 

• 
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To1. LXXDII 

Pub11obod by Antboritr 

We4aoodq, Jl>lr }0, 1941, 

lo. 895 

Co1oD1al Socrotarr •o Depart .. at 

Ia o:urcioo ot tho powro eollttrrod oa bia bJ 
ro&VJ,atloa 2.t. ot t b.o :O.roaoo (JiDeDCo) Roplatioao, 
1940, ao ... adod bJ CoTeraaoot Notiricatioa 893 
pUbliobod io tM Ga&otto htroor41aarr or 26th Jl>lJ, 
1941, Hio lxcolloDOJ tho Conraor horobJ mokoo tho 
tollovi~~e ordo,..._ 

1. The Go~•ro.or, b7 Yirt ut ot power• coD.ferNd 
1D r o&VJ,at1o11 2.t. or tho :o.roooo (J'lDeDCo) Roplatlou, 
1940, bor9bJ pr obibito , o&eopt with poralooloo 
CJ"AIItod bJ or Oil hobo.lt or tho QonJ'DOr, t ho e&rTJ­
iDC out or .., order ciTeD. bJ or oD. bcbaU or-

( a ) the otato D.aat4 1D pU-b. 2 horoot or aD.J 
pereoa1 reeideut therela; or 

(b) ...., bo4J 11orporato wblcb io i ocorporatod 
U114er tho laY or the oaid ototo or whlob 1o UD4or 
tho control or tho oaid ototo or or aD.J porooD. reoi­
doD.t t boroin in oo tar oo t ho ordtr--

(1) roquiroo aD.J porooo t o who• tho order i t 
~lTID.. t o IIIOico anr p&llltd or to port ritb. any gold or 

• 
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or aec:url ~1••: o·r 

(11 ) roquiroo ~ chance t o be .ado in tho 
peraona to ~oae credit &DT col4 or aeourltlee are 
t o bo bol d. 

2. !bo otat o reforrod t o ln paracrapb 1 lo tho 
Republic of ChiD., (excopt l!&nohurla ) , 

J ,-(1) Tho Oonrnor horo'by cranta ponoloolOD to 
'b&llkera-

(a) t o honour tholr oblle&tlono uodor coD!lrDtd 
crodlto opened prior to Jul7 }Otb, 1941, on account 
of t he atate or NrT 1l4trtou or bo41 corporate referred. 
to In paragraph l (a) or 1 (1>) horoof; 

(1>) to accept blllo or drafto and t o P8:l cbo'lueo, 
blllo or drafto dram 'by o.r !or t bo otato or a~q 

r.roon or 'bod7 corporate roforrod to 1D paracreph 1 
a ) or 1 (1>) heroof and prooontod 'by or on behalf of 

AD¥ peraon vbo belus in poaaeaa1on thereof b.ea.e a 
boldor for Y&luo t horoof 'bofor o Jul7 }Otb, 1941; 

(c) t o carry out ordoro recelnd before July }Otb, 
1941, for maki ng ~ p&JDODt or t rant!er of cold or 
oecurltlot; 

(d) t o make In tho atorll•c area ~ po:ment 
author ized by tho Go~ern.ont of tho Republic of CblD.a. 

(2) !bo Gonroor borol>T craott perolul on to 
banker& and ot her o to aeko and to accopt ~ poJDtnt 
In t bio Colony to or ~oa poroono In tbio Col•DT• 

(3) l!othlng In tbo forocolnc ontborluo ~ 
traooactlon prohibi ted 1>1 or undor &n1 enact•ct ro­
latlnc to t rsdlnc vl.th tho ono111 or &n1 ardor udo 
thoroundor aod by or undor aD.1 otbor rof01At1on. 

Publlobod by Bl o Sxcolloncr'• Co=mond. 

N. L. SMITB. 
Colonial Socrot&rT• 

}Oth JulJ, 1941. 

Copy: hbr: S-2t>-41. 
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(S!l!Ic= OO!Il'IIIIII'fUL) 

P.lli J. PBJI J. SZ 

!be foll..,l"& h tho oubetanco of a \tloC1'U rocol.ncl fro. 

tbo J.aorl.can Conoulato at llazogoon on J.ucuat 22, l94lt 

1 h&ft beon into ... d ~ tho Chl.nooo fico lll.nhtor tor J'orol.gn 

J.ffal.ro th&t bo wu acld ood ~ tho Prlao lllnhtor of Bunoa tbot b.o 

(tho Proal.or ) would roco.oend to tb.o lll.nl.otr,y tho roplaceaoot of 

tho ;prooont one per cont ad T&loroa tu on utorl.alo 1n tranol.t to 

China with a tonnace tu of lC roupeu per ton. It h unclorotood 

th&t tlw Proal.or aado I.Dquirl.oo ropri.l.ng tbo )ll'Ob&blo tonnage of 

J.aorl.can cargo to be carried. Bo !.a aloo oal.d to h&n auorted th&t 

tb.o quootl.on of tranol.t chargoo would again be taken under rodeo 

11hon tho Tolwoo of cargoes lncrouod. .t.ccordl.ng to tho Cb.ln010 Vl.co 

lll.nl.otor, tho Proal.er declared that Buras wl.ohed to maintain ol.th 

all of hor nel.gbboro, 1nclu41ng not only China but alto Japan, 

f riendly relatl.ono and that the poJ111lar and pol1t1cal attitude l.n 

Buraa wao unfaTorable to tb.o tranoportation thrOU6h Bora& ot =unl.tl.ono 

f or China. 

In TI.OW of tho oppool.tl.on ~ tho Council of lll.nl.ot rl.oo, London 

1.a oal.d to h&n been aclvhod th&t at tho JII'OOont t lao 1t al.g)lt not 

be poll.tl.c to take otope t oward t ho abol1tl.o11 of tranol.t cborgoo. 

In coapllanco wl.th recent lnotructiono from t ho Chl.nooo ~oTOro­

.. nt, tho Vl.co lll.nl.otor l.o protoot l.ng oach tranol.t &oty ~nt. 
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SOGretar7 ot S\ate, 

1289, AUil"ot 22. 5 p,10, 

t'olqo 

llateil J.ucuot 22, 1941 

Reo 1il 12125 p,a, 

DeparU>ODt '• ,:>4, .L"'l"ot 15, 5 p.m. al14 pr..-iouo 

corre~ncance relating to freu:lng ordero 1D the 

United St4\ea and Japan. 

Today I requested an 1nterY1e• with l orticn 

U1n1oter and, first oboerYins that to datt we hoYe 

received no (repeat no) replieo to M7 of our rep­

reoentationo in connec\ion with the oubJec\ under 

reference, 1J1clud1n.g our aide memo1ro <\Ated A\16\ltt 

9, 1941, I ae\ forth to him orally anil aloo in & firot 

1n catail t he aeriouo d1ap&rH7 exhtlng in the tr ... t­

aont accorcad to .uerican Ooftruent otficialo and 

treatment accorded to J•paneoo Oonruent otticialo 

and othor Jap&neao n&tionalo rooidln& in tho U111 to4 

Stateo UDder the freezing orders in both countrieo. 

I po1nt e4 out to the J.Unioter \h&t t ho .Uerican !reeling 

ort.ere were 
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ordua were DOt l.ntenclad to an4 <lo .. not 1n pract ica 

worlc W>duo harclahip to Japaneao M tlonala 1n t ho 

United St at e o where&& tho application of the Japaneoe 

froeai nc ordero io worlclnc the moot draotic hardobip 

to American national• in Japan. 

'!'he American freezing orclaro in ettect worko alone 

linoo oimilar to the reotrictiono and b&ll41capo which 

ADir1eau buaineaa and trade and. co:a:»ret ha..,.. encOUDt-

orad 1n Japan and 1n .Tepeneoo occupied araao during 

tho laot onerel yearo. .Tapen, on the o ther band, heo 

nidentl.T interpreted itt own freezlnc orclaro ao lll.oed 

both 1n theory and practice at oe .. rel.T reotrictlllf: 

the normal &etivit1ee and both official and peroonal 

pr1v1legeo of American citheno rooldins 1n Japan to 

an ext~nt which hat " orked and h oUll workins the 

sreateat unrenaonable harclabip. '!'he reoult hao been 

and 1o an al:>oot co=Ploto ceoaaUon of tl.nanc1&1 and 

buoine1 1 activities on tho part of Alnerican individuala 

and !1.1':10 hero and reprooento utter dioparity in troat­

.. nt. I ursod thO lll.niator Yith thO poeateot Oll:phaail 

to talcO ouch prompt otep. wU b a vi.,. to placilll: the 

tr.atJDent of our reepect1Tt n.?.tionale on a baeia core 

•~ i al t~-- that formerly oxhUng. I near.._, r1c proe J..&.CJooU 

pointed out 
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pointed out that the fOW>datloll of 1nhmat1onal ...,latlo~~e 

h ,..c1proe1t;r and l 414 not !aU to 1G41cate thet 1JI 

the abun~e of faYorable rolulto 1JI t hh rupect ,._ 

Go.,.rmoont would obY1oual;y hen no altorDAUn but to 

cone14er auch 11euur .. u •lght bt nocuu.l')' to ••t ablhb 

,..c1proea1 t,..at.ent. 

!he 1!1Jihter receind • rtp...,untatlona 1JI hh 

\11111.&1 1(111p&tbat1c •a:r and •"!'"ned hie ...,cret at tho 

dtuatlon which I hod cleacr1'bt4 to hla. Bo aa14 that 

be would c1n bh boat to place thau •Uon on a baata 

of rec1proc1t;y. 

GBE'II 

Oo~shbrljb:~l?-41 
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SecretUT ot State, 

JOB IKI'U!MJ<Pr. 

1292, bent;r-oeoo11d, 8 p.a, 

'l'OITO li.l SIWIGIIU & II, B, 

n.te4 Ali&Uot 22, 191!1 

Reo 14 3105 p,a,, 2}rd. 

Special ileop6tch CBUao\IS lin Tori< corrugon4011t otauo tod&T 

.l.aeri.,_ atUtulla toaar4 Japan rap1417 l>ecoooi.Jo« _.nted eapec1a14' 

1i11oe appl1oat1on treelloc or4er, Japane11 are warned -calllet a4opt-

1DC attU111la of 'llitbtUl tblnldn' btU.,.I.Jo« dtuatlon •:r iloj)ro .... 

Merica.. t"11DC toar4 Japu .. n otifienioc da14'. ilaAI.ttoh 

barth oppUoaUon frttliDC or41&W>Oto, i'rtafW":r and J'e4tral Beltrn 

otf1c1alo 4ail:r _.moe bu.sintll all J-u• bazokt oo-rclal 

firao, In oerta1n 1Dotanc11 'llit.hdraal tuds co"rer tra ... 1 Japane .. 

butlnouaec ba,.. been refused and porait pa;raont oalariu to ofti­

clalo oorta1Jl J_.. ... bazok •• aranted onl:r atter ueat d1ft1cul\J', 

lill>.try dspal'ture Japanllt from 11111te4 Statu bat becoae tar acre 

otrlotl:r oontro1lt4 l>aari!ll rel&t1onth1J> to '111 t.hdr&•1 J.Mrioan 

o1t111111 froa Japan. B~ternUoDt b7 Japan11e 011 alrplanet \o tor­

tieD C011Dtr111 IIOW tt&tld 11J1le..t'Gll¥ r.t\l .. d, C)orrt-4011\ 0011• 

clu4a1 u ~be" retalla,or7 ... .aree contl.nue bec011e 110r1 eeYere 
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....,_ ahh - -.t•- S.U.\ -r ...,al.ep .. .t-•­
rela\M ,r.,._o. JOdUft MUoae la Jial' .... "-1- 1. u• 

GoY-\ ~. VIM -dw Ulle .. ,....Uoal Pft\la llol41ac 
e...t.CNe ~tauo ... 

.. , lleJu'-' 91& ·-··. 

Clll'r 
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P~ 07 mmp•ll IJCKITJD 

J!IOMI .t.Mrioa.. Conoalato , Da!Hn, Ja}lU, 'ria hipi.Jac 
11.114 •• l. 

D.l1'1: A.u«ue\ 23, 1941, 11 •·•· 

JIO, I }a 

I a rtcar4 ~ Jal'U••• troosiac roo~lono and oil 

needt. 

!bo otat-nt bao booa 11104o b7 tho J.ctlll& ~r of 

tho !oxu Co.paaJ that the local oxolwlp an\bori u 11 haYI 

&C1'114 ~ pro'fi4o forelp lltCbaQCI UOW1t 1J>& to approxia&tolJ 

US$30 , 000 in JIOilllllllt of tho q110ta tor tho aonth of Aucuot 

of rot1no4 and l @rl caUnc ollo for the South Xaucburia 

la11W17 Co- prOY14o4 4ef1D1 to ................... bo chen 

by tba Teuo Ooiii))&IIT that ou!tlciont tuodo caa bo untrosen 

froa tho accoWit of the South llanchur1M l!ailVI!.T Oo-

ill tho llew York br&Dch of tho 111ou1 llaoJ<, Surt1c1ant otocko 

are on ~ ao tho.t the 'l!nao Co- vlll bo al>lo to till 

tho .lll&llot and 8optomber quotao Wldtr tho r oarl7 contract 

(whi ch axp1rll Sopt .. bor JO) vhlch tho 'ramo Co- bao 

with the South Xauchurla l!a11V17 Oo-· 

It hao alao boon ap-eo4 b7 t.'>o locu oxchaaco outhori Ueo 

that proTioion tor !oroicn oxchaaco will be Dado for tho 

Juno, July, an4 .I.U&'1•t Tome Ooa}lUT'• Uop<>rt quotao tor 

l oco.l bualneoa-ao.loo in t:.o Iwa.a.ctunc Loaoo4 !orri to'T­

vhich &IIOUilt ~ Ja}lUUI ron 100,000 par ..,,.th prort4o4 

4et1aUa aoouranco ..,. bo gi~en br tho Texao Co- that 
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ntf1o1..,\ taaolo o.u. 'bo utro- 1a "'o u.s. --• t •• ... ..-.. v-er, 

~'1'1414 U..\ \he local ·~ ... \hor1Uoo will co10\lau 

\o l.Jqlor\ oao'Q&Il oilo \o bop U.o o\oon a\ \ho lnel o ao 

U.17 are a\ prooon\ . 8\ocll:o tor a fov 010nU.o onl7 au 

holt at \ho prooon\ Uao b:r \ho ~oxu Co-. 
With rocard \o potroloua pro4Qc\o, tur\hor woidoRco 

of &llXiotJ of \ho local authori Uoo 1o lho"" ill tho report 

011 Co- U..\ \hoJ, of tholr on <roli\1010, offorM \o 

uton4 \o tho \hirUoth of Septoabor tho Tall41\J of three 

ao....Uatt porai to vbic.h ezp1ro 011 Jnl7 2S for potroloua 

prodll.Ch \o be 1Jqlorto4. 

!Ale ••••ace waa aent to !otqo, repeattd to OlnJ.Dgkinc, 

Shan&hal, Po1p1ng, for \he 1ntoraUon of tho l>opertment. 

Stilt .,. aall \o !Iubin an4 -on. 

:U1PAX 

840.51 Jroson Crodito/ }187 
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Soore\ar,r of S\oto, 

1rlooh1nctoo., 

152, J.uiv,a\ 22, 3 p,a. 

C1114a4 !n.JUlo 

Da\K. Allclat 22, 1941 

ioo04 5o35 p,a. 

:Dopartaoo.\' o c1rcular A~ac~Ut 3) ' 9 p,a, 

.Uthou&to tho 'lexu Oollp!IJQ' ho4 olNadT reco1n4 

111otruct1oo.o to atop ooloo of all 1 to pro4ucto to 

f1rao oo. tho procl&iMd lht tho lloot Io41o 011 

Oo~ hao oo.ly rece1Te4 1o.otruo\1oo.o to otop oaleo 

of produoto of UDited St ateo or1c1o. but tho looal 

....-cer 1o.formo me he vill U...41atoJ.r atop all oaloo 

to collpalliao oo. tho proclal.M4 l1ot pao41114 clor1t1cat1oo. 

froa h 1a p r111c1palo, Ho 1JiqU1roO howonr wether tho 

l etter oot forth 111 tho Dopa.rt.oo.t' o tollvaa 10Ador 

roforeo.co hu b""' co.,...1cato4 to tho Si.D.clalr 011 

Oo_,..q i.D. rlev of tho fact that \ he Sio.cla1r OU 

Co~ of Cuba, which bo uo.dorotaodo 1o 'llboll7 

Jaer1c~owned, operate• here a• a co~tltor. 

sixmmr 
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TRB 

Secretary or St ate . , 
Washington. 

RUSH . 

153, August 22, 10 ~.c . 

GRAY 

01udad TruJillo 

Dntod August 22, 1941 

Roo ' d 12:15 p . m. 

My telegrnc No. 152, Aul;ue: ~. 1 p. m. 

Tho loonl i!lanngcr or the West Indla 011 Coi:IJ)any 

1nforcs roo thtlt ho hna Just roooi ved n ;tolcgr!llil froc 

268 

.. 
h1a hend offi ce npprov lng hiS aotl.on i D a t oppi ng all 

anloa to indivi duals and firma on tho proclaimed liot, 

I have also been informed by the local oannger of 

tho Sinclair Oi l Coopany of Cuba that under instructions 

froc his principals he has llkowiso oonsed making any 

aalos to individuals or firms on the list . 

SCOTTEN. 

HSM 

• 
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t.&.I.UIIal.la ....... -

M'l'lll Aacut It, lNl, 1 p.a. 

OI.IIGII1.Aa !'01 AIIIIRIW LHlftOI _ Pen-_l'ft_J 

01 .... 'fNJU~J ... ,nolaJ ........ lu lUOJ 'l'epolp!p&J 

aaa lal,....r, <1111 te. 

OUCIULAR '101 Ad!UOAII DIIAIISr - lleld.ao1 .. 'llaaaJ ....... 

I.1Jio.J 111• 4o JaMUoJ c . ...... 

GaNhl oou14eraUoa hu kea pna 'lllr the Departaat 

• 

&114 \be !'l'e&aJ'7 Dllpar.._t la l'elaM w the 81"'-U• • 

arld .. hoa the tae• that Mrta1a 1aporWI'e et MttM 

aa4 other 01 edJ.Uu r,_ the oUaer Aaerhaa rep11'11Uoe 

eawre4 lato eoatraeto pl'lv w h l 7 17, 1e.u with pereeu 

'llbeu ..... lfiiPOaJ' oa the .. ftelal.ao« l.let ot Ool'ta1a 

Blooko4 J a tloaal•.• 

Ia .,., ot tho tao\ thd tho pl'leu of oe!'ta1D ••-.. IU.Ulu 

laan 1'1••• oul»etaoUallJ a1110e tho oolltl'aoU were ~11\.uM 

late, a Nt'IIM1 W 11A8 the IIPPl'OJ)l'lah u ...... 1111 

al1oY pol'f-• ot the ooatraot1 vo11l4 ..... u ao~ 

ot ua&.ll~o4 p Nfi\e to l\loh l»looko« aatloaalo. MM1'41..,_,, 

tho !Joea01117 Dlopartaoat will 11141oato w tho tl'a&o u4 to 

tho lltulko \llat opoo1fie ap.UeaUou,to allow \be •aft'F1AC 

o11t et •ueb ooatraot .. vUl bo ooaa14ore4 liJ u. 
1.- .. .._ 1118 taot hao not boOII _ ..... J'llbllol7, 

\be !'Nu1&J7, 1A ooaealtaUoa vU h • ...,......n, 11M 

utoNlM• aat u will vaat •liM u ..... •• pU'I&it 

Uao perf•-" ot oMtre&to 1111Uoh wore uui'OA late 

Jlft•• 

• 
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... te 1111,191 UG tv~ ~rtaU• aU M1e e1 

-..s. u .. 1a U..aa ..... 1a *lu •• ,....,. .. uoa 

wlllt, la , .. ,, ... 111, 1a tM ... nal .. JIOII'ao .. 'tlbeM 

..... ~pouo oa Ulo Llo\ of -...oool'ftt pNft to. AeU. 

1a ~. NO)IOot h .. , •• 'llo .... ,,.,... ao U17 NluaU• 

1a tho otrlot ..,t!oa,1oa or 'he ~oaeo at .a. 

·-1&1 ... Llot. 
!M .,.. .... tMloloa, ao 111d1oato4 a'llon, h aot 

~o!JIC en oM oft'le1all7 • !IU.o ....... h for ._ 

1atoft&Uoa of U.. la'lloo., or LoaaU• •' 'u po1aCII 

li1ILL 
(Do\) 

• 
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••• ·• • •llllsllnll" -
.. a ....... 'n ••• ·--· 
.......... 184l, ·~ ... 
•• , 111 

..,.. It h ............ u •••• tel ..... ., 

...... , '· ... 111. 

" 18 ........... , ...... u ........ -· 
.. ft-t11 d I 0 ..... lllaU.• t• .. •••tt et 

I jl .. tlW nl' Ill lilr Ull ... _,INW--t et aoanp• 

.. - ll111l1Wr., , ........ Attalre • ...................................... 
'*'" ••• ot Olab>al -..&• .,...._ ..... 11111a .. -• 
II ,. ........ tlao •• .. ,..,,.,,, loUt w.U M 

1 ¢Ul ...... tllloo tlftul .- JIPIIM wn14 ._ p...-W 

,_ ............ -. -..ftt ........... .. 

• ,,, 11 ... 8 a n"• ,.. ....... ,_ ... tW.I' 

~ la .. Ute of .. NIVI.tltM or oUid•tet 

--· - Jlaa tlld.a .. lhW rr1 el ...... . 

..u -· " ,.. late ....,.u .. 1dl1a ..u .... a"• 
a ••h• ;w;ooo w.U • ..._. wl* uuetaauw tr ... •... ..... .. 

Ja ...... to 111ao tint ... oooOIIS qul1loMI IIIII 
4 

• 11n.u• at -.a •• en#• " 1t11 "' aauo~ ln .. 

J,l., U1 Niall ..... •eo et .. UOOW NnlU .. 

tt cdl: ......... lllt - .. h ........... ... 

tall1 ..... .,.. •nll U •• 1llo tndt A .....,...... 

__ loft __ ,., ......... , ....... , .. 

.... 1 

• 
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••I el. ~ h ~ te *at 1a Ualo _,I'J', 
eUler ..... lll&kt lie ,_. te uwn te ....... •• 

.. 'llae ~ u.n ._. .... ,. ...... 
Ia ...... te tile tkl .. q•oUoa, Ule , ... 1 .. ten. 

... •' eaUN17 eloar u to tkle .. ,._., !U tftftl 

llblu "" ,_ .aer 18Hw ot o..uu Ulat-

u .... ~ .-art ... --. - ........ t ., .,,... ... tu. 

...u -. ~·" te -. treouq • .._ u-at .. 
~, .. 

Ia ...... te 1M , .... •••Uo .. pol'Kao ,... are 

n)Joet te tile eoatnl ot '"• Cion,...., wolllA •t 

lie allewH to.., .. n .. ,_ uae lllaoklhtoa nae .. 

lll41rt411&11 wltiiiNt Uee ... ~ ... lliiUOI WOIIU .. ,, 

eaept 11 .... -nal el-otaaooo, IN U ...... 

Ja ncaN te 0. tlttll q~aooUoa, Ule 4ot laUo 

poUo7 ot Ule •·•• Cleft_, wl111a roepen to ball ... 

of Marl ... -... llltk ,. .... llbeoe ._., ,.pear • 

!1M l'sutet•oa Lln h llelq ~117 W atoa. 'IIIII 

LecaUoa wUl lie .artaoa ,....,.. la HCU'4 '• Uale ....... 
A-Aa.IUA 

• • 

2?1 
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In rep1J r.tor to 
:u. 832.5151/16115 Aqv.ot 22, 19~1 

!be Secro...., of State pr .. •h hie o~U..h to \he 

l!onorel>le \bo Seore...., of \bo !r•OW'7 ...,, t~oalh hnewl\11. a 

~- of te~ llo, 10}11, cl.otecl. .UCV,et 6, 1941, froa \he 

.Perloan Eoibae17 at llio cl.o Janeiro ccneonl!lc a peaclb& Yidt to 

!rasl1 of t ho Director of \he tokD~ Specie J&Ak, 

P.....,.pbra .. of 
telecna Jo. 10J4, ... ...,..t 6. 1941, 
.t.aari .... "" .... .,. 
lll o cl.o Janeiro , 

• 
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, ______ _ 

~~ AMri..., hbauy, Rio do Janeiro, 

IU.Da A»cv•t 6, 1941, 7:55 p.,.. 
BO.a lOJII, 

It t o uodorotood tbat tho Director ot t he Yokohama 

Spocio !aDk vill Tiolt Braoll lo th• n•~r futuro tor tbo 

purpoao ot 4\acuaalng Japanoao dollar credlto vitb tho 

;ll.ok ot Brasll. 

Tbe l "<14"ltlon Ia mado by tho Broslllan Director ot 

:!xc~ tbot J r,>IUieU t!O&Dci&l operatlooo In other 

American countriee, especlall7 P•~ &ad Colccbla , be 

followed eloatlf by ~arieao m1aa1one. 

lt.t.t RGW: l!CJI 

2?3 

• 
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.&aerieu Letauoa, h.u.r.et, lh=ania, 

.bcuat 22, 1941 , :! p .a . 

767 

STRICTLY COD'Illlll'l'UL. 

The • a t i ona]. - Bllllk here baa, I ban Juat le'lrlle4 , 

r a queated that a oap1tal reserve in the ~Dited States ot the 

Kalaxa 00111PIIJI7, aaountins to t l , :!Oo ,ooo, be tranater red to 

tbie B8llk. ~nder etrons preawre, neaot1at1ona baTe led to 

the t&ld.n« over ot the wbole Kalaxa enterpr ise by the German. , 

L1kewiae, the Germano baTe inaieted t hat t his oa ah reserve 

be traneterred to tha when ae and it that Jaiabt be poaaibla. 

It ie atated that the three f a ct orie s or Malaxa Coapany 

in Bucbar eat Will now ensaao in work s olely tor the producti on 

ot tanka and ab~a tor the Germane. They will also be called 

llj)On to handle repair work on mechanized equipment or the 

German toroe e returnJ.ns trc:a the Ruaaian war. Wear Bran there 

• 

a fourth t'actory throUab trbich all ab* • are routed tor proo;Lol.oll 

adJuatlunt and loa d!ns, and thie r ectory Will continue to 

thia trorll:. The a irplane and air parte factory in the noiabbor-

110'64 ot Br uoT 1a the tit'th Malan taot ory; it will continue to 

operate aa i .n tha past except t hat ita operatione will be 
I 

exol .. i vely tor acoount ot the Germane. 

... ' I \', • ", , 1 a GUNTHER 

• 
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TREASURY DEPARTMENT 

INnR.OI'l'l<:a COMMU NICATION 

TO 

CONriOENTIA . 
Rochtore4 eterliDC traneacUo111 ot tho roporUna b&Ako nro •• toilo"l L 

,100 .. llr, Ooohraa 

Sold to co-rcial conceru £57 000 
Pul'e~Meld troa coaaorcial conca,.,1 £ 6:000 

Tho re4oral Ro .. rn Jaal< o! lew Tort eold £3),000 1A rechtorld etorllnc 
to the .t.aer1_, llpren t'oiiP&D7· 

()_poD .... tet etorU,.. •• !irwt C[Q0\14 at tho 101proYI4 C[QO\&U on ot 
4,0}-1/2. It r..U.od a\ U..t l~Yil \hr...,out the ~. ud th&ro ..,., ao r.­
portod t.....,eaoticne, 

In llow York , cl o doc quotaUou !or \he !oroip curroncioa U o\14 \e1ow 
.. re ae t ollowea 

Cana41&D 4o1l&r 
.t.rcentino peoo (froe) 
Bras111&D ailroia (!roe) 
Ooloa\i&D poeo 
lloxiC&D poeo 
'!J'rucua7&D poeo ( tree) 
T ... osv.elaa hol1T&r 
Cui>&D peoo 

In tho unot!ioial o~ .... tot in ""•asi'Ai, tho 7"1" &dnncod 1/16¢ to 

4-U/16;. 

'lho 7o4oral ao .. rn :Bank o! low Tor t CJ'&I't14 tho OOiltrel B&zlk o! .Ill Salft4or 
a \hre-n\h 1...., ot $200,000 ;potor4a.T, ootti"'l aoi4o •• col.l&torll $226,000 
in col4 troa tho SaJ.ft4orlan bazlk'• aaraarl<l4 aooount . Thio h tho onlr lOOA to 

Salft4or now ov.tetan41oc. 

lo now col4 oacace-ente .... o roportod • 

.t. price o! 2}-7/164 • • -in t1xo4 in Lon4on tor opot and !oroud ailnr , 

•<tv.1Y&1ent to 42.551· 

'lho Treaev.r:r' • pv.re~Moa price tor toroicn ailnr •• uache•c•4 at 35;. 
1&1147 aa4 a........ oet tl•..,, prico tor t orei.p eUnr •• lloo ua=bO"COd a t , ..... ,~~·'-

Th•• were no oilnr parcha .. • -" \7 v.a to4a.T. 

• 
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IIUTIIM UIAMY, 

WAIMIIc:tOI. 

AUi\ltt 22nd, 1941, 

PERSONAL AND SECRET. 

Dear Ur. Secretary, 

I enclose herein tor your 

peraonal and secret information a copy 

ot the latest report received trom 

London on the milita ry situation. 

Believe me , 

Deer Mr. Secretary, 

Very sincerely yours , 

J.'bo Honourable 

Henry Moraontbau, Jr. , 

United States Treaaury, 

Waahinaton, D. c. 

• 

I • 

• 
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in jL pRUI l 8M MQIPDI at!=¥> AUGUst 2lt!. lijle 

1. 80th. TwelYe »l~laa opera\~ ott Fr1o1ao 

lelan4e eaeinet aD~ Yeooela. Oix Blenbei .. e .. orted 

l17 f iYe equed r ona ot t1gh\ora llt\eeked Alllluar 

eerodroae (near Aaeterd .. ) , Heconoa1aaaocoa an4 •••ope 
1DYolYiD& fur t her a1x rtahter aquodrona earned <N\, 

durin& which we deotro:tod t hr oe en~ aireratt . ~• loa\ 

two t1ahtero, one pilot roaoued, 

a, 80\h/2lat. AdYorae weather oauaed cancollation ot 

operatione. ? iYo MoYooe and a Hudaon et\acKed en~ 

eorodroa<~o. Dur i n& r out1oo patrol ott Norweaian coaa t 

Hudoon bombed 1000 t oo •aroheo t vueuul aoor1na hi t .. 1d­

ahJ.pe. 

3, Lill,a. r7ont1or area AUiUi t 19t h our art lller:t 

ena•aed aDd d .. aaod •n.aJ ~. ueacendl~ as l tA¥• P•••• 

• • • •• • ••••• 0 •• 

• 
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PERSONAL AND SECRh~. 

Dear Mr. Secretary, 

IRITIIM liiiAUY, 

WAIMI.CTO • • 

AUiUit 22n~, 1941. 

I encloao herein tor your 

personal and secret intormation a copy or 

the latest report receive~ trom London oo 

the military situation. 

Believe mo, 

Dear ~r. Secretary, 

2?8 

Very sincerely yours, 

~ .J.C~ 

The Honourable 

Henry Yorgeot hau, Jr., 

United States Tr eeaury, 

Washington , D.C. 

• 

Regraded Unclassified
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JtJ fflli.AII fiCI LO!pOI PAt .D A\k)US\ ?:OQ. lHl, 

l'ol'\7-alx nnhore h- \be ••...,.11aD 
Deetro71r Betb, baYe been ptoked up. 

• 

The Bath wo1 on \he potn\ or 1t\aok1o1 
U 8oet •11h\a4 300 7urd1 orr 1\arboard beao when torp ... 

a\ruok tbe &na t oe roo~ 

Baa eunk to 3 a!nu\u. TW<> other -u 
aereh&D\ ah1pe 1D \ ble outward oonYo7 torpedoed ln &be 

aiOODd aUaelt. 

e. Aueua\ 19th. Dur lna Br1<11b aweape o••r 

Yr•ooe WI loa\ 14 rtabtara. l& ~ 109 1 & dea\ro7dd Oll't&1D, 

B proWJbq and l a dama;~ed . ~breo 11Dd po1vtbly one o <her 

ot our p1lote are aare. l!abt or AuKuet 10\h-20\b. Out 

or ebou\ 1110 elrorart dllpatc:bud ••Jorl\7 delivered b.UYJ 

a\\eak on ~1e1. • •ather oond1\1onl ••r7 bad. Pour m1ea1DI• 

a. 
bar~ure oon,loue. Ntabt or Auauac 18 \h-19\b. ~u•a Canal 

area eae1D e\~c:ll.ed bJ 14 A1rcren. llo:ab1 dropped >.1 

Xaa\ara end iluea bu\ DO 1ertou1 d-a • or e1wualUea. Auauat 

19\llo Burr t c:anea abo\ dOlO Cbrll OU \ or \wehe H1l1ao 

rtabtere wblcb epproac:had Mal~ but \urood bac:k, 

'· 
l9,b-80,b, or wb1ob oDe de1tro7ad b7 t1gb\ars . Joae aer1ou1 

daa.ae eeuaad wee\ or ll.r&le . ool aod d..age t o Dorman 

.L.oaa' 0 ll\ae1 .oru .iil cldlcaborouab baa oauaed opprec1ab1e 

loee or pro4Qe\1oo. 
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CO!IPI!Jil11TW. 

I!ILITARY IN'ELLIGENCB DIVISION 
liAR D!l'ART~!EII'r 

1/~ohington, Augnat 22, 1941 

Tllll'l'J.TIVE LBSSOliS IIJLLS'l'II! 
l!o, 148 

()..2/265?-225 

The information cont~nod in thio aerieo of bulletin• 
will be reetrlcted to ltemo from offici~ aoureeo vhlch are 
re&lonably confirmed. The leaoono noeooocrlly ere tentative 
&D4 1n no Genae aature atudiea. 

Thh docm>ent 1o bein& ~;hen M ....,roYed dlotrlbutlon, 
Md no additlo~ coploo are av~l~blo in tho Hilltery lntel­
llgenee Dhillon. For !)rovillona gonrnlnc ito reproduction 
aee Letter TAG 350.05 (9-19-'10) M-11-ll. 

GERIWI AllSWE!\ TO PROM! Ol 
WATER IN MOTOR ruEL 

Thio abort bulletin is baaed upon information submitted on 
June 9 , 1941, by an Acerican offici~ oboerver in 3erlin. 

CO!!lllll!!ll'UAL 

-1-

280 

• 
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. The German A:rllfll haa eX)ler ienced aome difficul ty in the past 
with tho probl em of lteeping motor tu.ol tl'eo fl'oCI ,ater, It hae been 
found that aoma water al.vaye collecte in the containers uhon the 
motor :!'u.el baa to be stored or tranaportod in druma , 

According to recent re~orta, the Gorman• ere now uaing a 
tolvent vhicb causes water to blend with gaaol1ne, forming euch a 
perfect eCiultion that the r eaultin& liquid it aa clear aa pure ootor 
:!'u.ol, Water ao coobined vith gaaoline vill burn roadily and, if tho 
quantit y of vater is not lerge , the qualit7 of the tu.el vill be io­
;:>roved. 

Vor ordinary purposes, threo-tentha to tive-tentha percent 
ot tolvant ia aufficient; with four percent of eolvent, g8$oline vill 
absorb tventr percent or QOre of water . Thia aolvent 11 aaid to burn 
CO=Pletel,y and t o leave no aludge or rooidue. 

The aolvent is r eported to have tho following foraula: 

4.20 kilograms Olein Saflre - Acid of Olein ; 
0.84 kilogreos Salmi ekgeiot - AMoniDo >~Mer; 
0 , 96 lt ilograma Cycl ohexanol - Hoxelin . 

'!'be !irct ti<O i ngredient& are oixed, forming a alimy mixture ; 
the third ingrodiont then ia added to oeke tho mixture liquid . 

It ia re;:>orted that thio forcul& vaa developed and patented 
by a German ebeclst, but that the , atont hu beon allowed to 1.._, ••• 

During a deoonatratlon o! thia tolvent, an observer sav 
vater unHe w! tb gasol11l8 so that only a clear lli xture vaa left . 
When vater 1n conaiderable quantltiet- ~ - waa added, the re­
tultinc mixture vas a allk7 ecula1on or extreoely fine particles, so 
fino In fact that no individual particleo could be aoen; it could 
almoot be described a• a coll oid. The wator in th1 a case had no 
~orent tendency to settl e out or to aepar•te . 

It haa been euggeet ed t hat this experiment opens up certain 
poaei 'b1li Uoa for '>roducing Anti-knock charactor!atica in gaaol!ne . 
FOr oxanu)le , organic substances which oro aolubls only in water could 
be Introduced i nto fuel through thia emul oltyi ng 9roceae and thereb7 
t eetod for anti-knock proper ties, 

The observer o! the experiment had no means or determining vhotber 
or not the aolution used va& coapoaed or the ingredient• given above. 

- 2-

• 

Regraded Unclassified



RES'miCTm 

G-2/2657-220; No. 474 11,!,0,, 1'1.0. ll:OO A.ll. , August 22, 1941 

SITUATION REPORT 

I . Eastern Theater, 

~~ Both sides report heavy !lgbting aloll6 the entire 
Ruaso-Geman battle front. 

Powerful Geman attacks against Leningrad continue 
to make progress . 

The Russians state that Qomel has baen evacuated 
by their forces. 

tinuo. 

20th . 

In the Ukraine, German mopping-up operations con­
Odessa is still in Russian hands. 

Air: Soviet planes bombed Berlin during the night of the 

II. Western Theater . 

Air: British coonruniques reported heavy daylight activity 
against railWay facilities in occupied territory. HOwever, heavy 
losses were also reported. llo German air activity over the British 
Isles was reported. 

III. lliddle Eastern The11ter. 

~~ Continued lack of not8WI>rthy operations. 

Air : Alexandria was subJected to a night raid. British 
planes bombed the Augusta naval baoe on Sicily and also raided Beng­
hazi during the night of the 20th. 

RESTRICTED 
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