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,. 
TREASURY DEPARTI&ENT FOR RELEASE, M:lRNING· tiDVSPAPERS , 

Wednesday, Auguat 27, 1941. 

The Secretary of the Tr easury, by this public notice , 

invites t enders for $100, 000, 000, or thereabouts, of 91-day 

Treasury bill s , to be issued on a discount basis under competi

tive bidding. The bills of this series will be dated 

September 3, 1941 , and will mature December 3, 1941, when the 

face amount will be payable without inter est . They will be 

issued in bearer form only, and in denominations of $1, 000, 

$5, 000, $10,000, $100, 000, $500,000, and $1, 000,000 {maturity 

value) . 

Tenders will be received at Federal Reserve Banks and 

Branches up to the closing hour, two o ' clock p. m., Eastern 

Standard time, Fr iday, \ugust 29, 1941. Tenders will not be 

received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1, 000, and the price offered 

mus t be expressed on the basis of 100, with not more than three 

decimals , e, g., 99. 925 , Fractions may not be used . It is 

urged that tenders be made on the printed forms and forwarded 

in the special envelopes which will be supplied by Federal 

Reserve Banks or Branches on applic~tion therefor. 

Tenders will be r eceived without deposit from incorporated 

banks and trust companies end from r esponsible and recognized 

dealers in investment securities . Tenders from others must be 

27-25 
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accompenied by payment of 10 percent of the face amount of 

Treasury bills applied for , unl~ss the tenders are accompanied 

by an express guaranty of payment by an incorporated bank or 

trust company. 

Immediately after the closing hour, tenders will be opened 

at the Feder al Reserve Banks end Branches , following which 

public announcecent will be made by the Secr etary of the 

Treasury of the amount and price range of accepted bids . 

Those submitting tenders will ~e advised of the acc•ptence or 

r ejection thereof, The Secretary of t he Treasury expressly 

r eserves the right to accept or r ejec t any or all tenders , in 

whol e or in part, and his action in any such r espect shall be 

final , Payment of accept ed t ender s nt t he prices offer ed 

must be mode or completed ~t the FedtrPl Reserve BPnk in cash 

or other immediRtely available funds on September 3, 1941. 

The income derived from Treasury bills , whether interest 

or gain from the sale or other disposition of the bills , shall 

not have any exemption, as such, and l oss from the sale or 

other disposition of Treasury bills shall not have any special 

treatment , as such, under Federal tax Acts now or hereafter 

enacted , The bills shall be subject to estate , inheritance , 

gift, or other excise t axes , whether Federal or State, but 

Regraded Unclassified
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shall be exempt from all taxation now or her eafter imposed on 

the principal or interest thereof by any State , or any of the 

possessions of the United States , or by any l ocal taxing 

authori ty. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the Uni ted 

States shall b6 considered to be interest . 

Treasury Department Circular No. 418, as amended, and 

this notice, prescribe the terms of the Treasury bills and 

govern the conditions of their issue. Copies of the circular 

may be obtained f rom any Federal Reserve Bank or Branch. 

- - oOo--
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Time: 
Progre,g : 

Station: 

Tb:o: 
Pro&r81>: 
Station: 

Time: 
Progrl\111: 
Station: 

Time: 
Progra11: 

Station: 

Time: 
Progrom: 
~tat1on: 

D!T.oO!Isz SA,VIliGS Shfl 

ADVAl!CI Sgmgyp; OJ' !WllO Pl!O(!!W!$ 

lmD!IESDAY - AUGUST 27 , 1941, 

12:45 - 1:00 ~.k. 
·~h Kid a See Bow Bonde Are ltaAe. • 
~iz Kida who will take ,art are 
Jack Lucal, !:dna lleenan, Sbe1la Brenner, 
Gerard Darrow and JielYin Silver, 
Vaebington'a Own ~is Kid. 
hr . Clark 1!, l..ong, Acting Director of 
The Bureau of hcr>Ying and Pr1Dt1ng, 
will act as boat. 
VKAL - Vaahington, D. c. 

3:00 - 3;15 P. N. 
:dackstage 111te 
IIRC and NJIC Red Network 

7:00 - 7:30 P , .l , 
~· Kido - from ~&abington 
w:<AL and N. II.C, Illue llotwrk 

8:00 - 9:00 P.M. 
fi!AASURY HOUR - •kiU.IOIIS FOR llEl'ENSE0 

Starring Zddie Cant o r " ' llaetor of 
Ceremonies , JaDoa heHon, DaYid llubinoff, 
Priscilla Lane , Ba r ry Vood, Ra1 block'a 
Cboir and Al Goodman 1 a Orcheatra• 
\IJSV Alld CBS Network 

11:15 P.M. - 12:00 h 
"llude You Want, 1ihen You lfMt It". 
VKAL - Washington , D. C. 

4 

• 
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Time: 
Program: 

Station: 

'1'11.1e: 
ProGr8CI: 
Station: 

'l'l.me: 
Progr<W: 
Station: 

'1'11.1e: 
Prograa: 

Station: 

'l'i»e: 
Program: 
~tat ion: 

!II!TAllSl SAVINGS STAlJ' 

ADYAIICI S9"BP"P' OF !W)IO PIIOOIW!S 

li.&ll!IESDAY - AUGUS'l' 37, 1941. 

12:45 - 1100 ~. k. 
'Q)li• Xi de See How Bond a Are llade . • 
Q)liz Kida who will take ;>art are 
Jack Lucal , .Cd.lla Heenan, liheila Bre!lner, 
Gerard Darrow and liehin Silver, 
Waah1n&\On 1 a Own ~· Kid. 
!. r. Clark H. Lone, Actinc Director of 
'1'ha 1!\lreau of Zncr~Yinc and Pr1nt1~~&. 
will act aa hoat. 
•~ - Va&biQ&ton, D. C. 

3:00 - 3:15 P.M. 
:i!ackatage \life 
WRC and NBC Red Network 

7 :00- 7:30 P,H, 
~· Kide - from ~nshington 
~:v.L and N. B, C. Blue llotvol'k 

8:00 - 9:00 P.M. 
'l'lGASURY HOUR - •htU.IOIIS FOil JEFENSE• 
Starring Eddie Cantor 8 & Maotor of 
Ceremoniee, J111>01 helton, David l!ubinoft, 
Priscilla Lane , Ba r~ Wood , Ray bloclc'a 
Choir and Al Good:lan' a Orcheatra. 
IIJSV and CBS llotvol'k 

11:15 P.M. - 12:00 h 
"Muaic You Want, lo'hen You I•Mt It". 
WloiAL - llaehi~~&ton , D. c •. 

'l'Hi>S6 PdOGR.t.hS PRCIKO'l'i: TRE SALt: OF ~IS}; .BOiiDS AliD ~TAMPS. 
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TKLIGRAM IU! - 1V1Ar 

AUGUif 2'P 1 1~4.1, 6 P••• 

AXZIIBASir 1 

C'HUIIGJCliiG, Oil I lilA, VI.l •• R, 

20,, 

Your llo, :lll:l, AUf!\ls t 18 , lO a, a , 

Pl•~•• oo .. uoloate the follovlng aeaeage t o Fox, 

lolio·na The Trade .Aaree .. nt a Oo•1 ttu hu authorlr;M 

a count r y eo.aittee to atudJ aDd re~ort on the poee1-

b1l1 t7 ot a trade agreeaent v1 th Ohlaa, 

Trade &CNMant aaterlal 1• balag aallt to the 

Eabe.uy for JOI&w Mr. Ooahrp a4v1aee that in Nap onee 

• Jour tele«raa ot JUDe 2•, he aailad Joll, oar. 

Con•lllate GeDer&l, lloag long, Oil June 28, fin aor>1ea 

of far1tt C-1u1on r eport oil foretsn trade of JapaDJ 

on J~&D& ISO 'qJ &1ra&11 one oop:,- Ta.riff Ooa~a1a&1oa 

report on laporta froa Japan 1n 183~, &14 on Au~at • 

b7 peueh four eop1n tharHt • IWD QUO'Jt, 

JniU.. 

n PI./I 

• 
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~!WI s:::r 

OP..U 

Allf:UOt '2!7 , 1941. 

7 !'·"'· 
ALt::RICA!; C\)!:SUL, 

HOl;GKOllG , VIA !l, R. 

236. 

f reaaury Depe.rtr:e"t is arr&n: !rg to aend :Jr . Richar d. F. 

Aiken t o Eong Kong &S ,.. !lnanclu adYh<r to t l!e Consulde 

Goncrt.l . Ee will nr obabl,y leave :~nile. bat wee:> Ser.te:lber ;> 

His ~in function is to lnveatisate the o~tr&tion of the 

t'reezi11&; contr ol in li'>!'tf' Kone uoe o.nd to aae!st l.:r. Fox: in 

connect ion "it!: t ite nr oblems v:ith which he is concerned. 

:~r . Aiken i s errect.ed t o lcOC!) you informed of t he t"r o-

blo~a u~on w:::ic!l he ia working ""nd you wUl e.ssist hi.::: in so 

office s~ce . qy ~1nG avall6ble all rel••ent re~rts of t~e 

Cons~late Oe~erE l, ~ Dakin~ aueh .us~ctiona as to ~thod or 

Y..t.' tr;; e..rrar.ging a:9!lo1nt!'l.3:".ta t:lth euc:1 r e _!)res.enta.tlves e5 may 

bo D.Pl'TOl'r inte . 

Llr . Aiken r.lll o.sslat you In ao farM ti'ne " Ill permi t 

In explninlll(; o1'er at1onc of t he freo:1ng control system and 

b)· g lvlnt: such !ldvt ce "" _. be roqueattd. 

8 
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Such reporta aa be u.y deea deairable to aubait to the 

't'reuury Dopo.rt,ent will be tra.na~:~ lttod b,y you to tho Depart-

~•nt of Sta t o :or forwar dir4. You are free to ~est any 

chancea conaidered deairable but you h~•• no authori ty to edit 

MY euc:h reports. 

Coote of any official telecr&~:~• oent unon the requeat 

of llr. Ailcon should be included in t he regular aecounta of 

your office as aepara te it•~• for billinc tc t he ! reaoury 

Dopartaent in accordance wit h the pro•iaiona of Section V -

45 of the ?oreign Service Regulationa. 

FA : I!Al! : !.IT A-A 

JM.L. 
(GHS) 

• 
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(~d. b7 ~r. Bevlo;y to Mr. Oocllre.D 1n tM 1'reUUJ7 at 12: 30 noon, 
So,Ptember 11, 1941.) 

Governor Hone Xonc 

, Sir R. OM7Pl>ell 

6,00 p.m. »>~It 27, 1941. 

9• 45 a . "'• Jllcuat 27, 1941. 

UAro11ed to Colonial Office toleuu Uo, 932 repeated to WuhinctOA 
tor Pbilllpl and lllemo;yer, Sh•npt tel•cram llo. 320. Clmn&Jdnc 
tole;p-u llo, 199. 

J'olloYinc tor 1'rea•UJ7 troa l!opn 1tCbulJIJd"4/ te1e.;r~• lllo, 416 
to Jorolgn Office. 

lio more than 6 of 15 mocbera of uc~ plan co111111ttee cet up 
.Aucu•t 13 and •upported ~t 19 ( 110) CNI be eald to ht>.,.. 110rt tlwl 
a rudlmonta.r;y Ullderat&lldlDc of tho problem• lnvolTed. l!emalndor IU'o 
offlolal.e, cenn!!le and .Jpp. fJIIdec£1 oo,.,ltteo mll !>.A.,., four d1vh1o111 
via General affaire , import, export and nationaliration (ole) of torolCD 
alltlllo I have reaaon to believe latter v111 bo a famil7 preaorvttlon 
(lie) . 

?, A at•~dinc co..ttteo hal been a~olnted conele t ing of tho 3 Chic••• 
1ttappolntod tjf et~blli&atlon board ot China and t~ othora. 

Cop71ala ~1 

• 

i O 

• 
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(l!nAClod bf Kr. llevley to )lr, Cochran i n tha TroaOUZ')' a t 12t30 noon, Septo,bor 
II, 19111. 1 

CCPY 0!1' T::L!GRAM JO!I Tla\StiRI l'!iOII !!ALL P.A1'CH, SlW!Gl!.ll, 
llAfil) JJJOOS! 2~. 1941. 

An open market i t de.elop ing. Amerio~n baoka decline to deal a t 
otticial rateo and are pro•1din~ co .. r at Open market r~too for oil co~ioo 

and othero. l!ong Xong &All Slw>chai llanl<o &All Mercantile llanl< ll!l<re oo ta:r 
only quoted official rate but oennot maintain tb\• at ti tude (cont1nuallf1) 
in a coMpetit ive market. 

2. Opon Cl&l'ket it !od ""'1Dl7 by a) oxport blllo which are ~n flowing 
to tort1p b&!lkt &All b) toroipo banltt l'itb reooureu and local (fdopolito) 
iD United Statu dolla:ro. 'l'hue not being 0 banl<1JI& inot1tut1oDO v1tbiD United 
Stllto t• are tree to operate vithlD thair UDitod St • to• dollar roooureoo &All 
t hooo ot their clieDte pro.tied DO ope ratioDO are put throuch Wow York which 
vouJ.d infringe treedng or der. 'l'bua the7 buy 11Di t od Statu dollar• tro. 
their depooitoro and theT toll United Stateo dollaro provided those are re
toined iD l ocal aooounto. ThtT v1ll Dot t oll exchequer tranotera or drl\i'to 
againot ouch local account• (except tor ieporto from United St•toe) but t hey 
will re- purchase (f at &llT time) at open ae.rket ratu, 

3• (1Thoro h) little otorllng c>n trot market !ltld llrithb .kloriean banl<t 
are re~pectlJI& ( f undertaldJI&) o pYOn t o control b:r their London ottleoo, 
Local ~Cana&er of Hatlollal C1t7 llallk hat not bovt.er p .. n theao undort!OH"C• : 
h la bead oftice 1o unv1lliDC th:!.t be should do oo an4 bit oterlin& 1a ot lll 
troun. Thlo it creatine brd blood- DifticuJ.tr ~ontly h that bead office 
!eolo tbt local ~r c*""ot p.e tile UDdorteldJI&O :rou require vitbout 
(Jrun)lJI& rilk ot actiono in local United St atoo court•• 

4, Main dittieu.l.tioo (Thoro) in th• tirot intt SDCo &rol a)Uneerta intT 
owing to contlietin& 1notructiono f ro• Chungk1ns •• to t.po~te !or ~hleh 
cover at off1e1al rateo will be pro•lded. b) Uncertainty ae to whether import 
requ1remont o tor wbieb co• e r it not provided ~t otfio1al rat•• ohould be 
ccvortd in open .arltot. o)lU og1v1nga aa to vl!at tora Obinooe (texcban~) 
co"trol v1ll take and uncortaintT "" to when it v1ll bo broU&llt into effect. 

5· AI to a ) a clear-cut pr ohibited liat roviood b7 cuotoao tro• u .. to 
t1:>e IIO!Ill the oolut1on p ro•idod tho banlta CAD coua on conr froa the Board 
tor all i _,orto not on tho liot at time th•T pro.tdo exchange to t.portor, 
I ec proooln& for tbio. ~~ to b) en open market ••• •• lnovitable until 
f r eezing procedure a can be t l gbteced up end coord1~tod ~d Chin• • • Excbanct 

• 
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Control procedure 1o mioed. Prohibited importo (o.c. oll an4 tobacco) 
will continuo to be tinancod on open market end ooonor or later Britiah 
benlco will bo torcod to deal in t hat market aA4 quote rat... 11hilo actin 
open merkote exiot o thoro will bo no 11>-(ttlow) ot !orolcn •xchaac• troa 
Sb• •chei to oithor Board or Cb1n01o Gonrneont. !o dool with laporte it 
=-r ultimately bo nocoooezy to dOYioo moono to rootrict importo troa otorl
inc area and United Stateo to tbooo liconood b7 euthoritioo in ozportin& 
artt.o in ecroo:nent vi t h tho Obinooo Gonrment. J.a to c) I haTe told llri Uoh 
Banko that the Board will uoo ito intluenco to en.uro otticiont and non
diocriainatory exchaQgo control moaoureo. Tho7 re=ain ocoptical. 

6. The Board 1o prouinc tho Chineoe Government to occelorah exchanco 
control procedure and attor diocuooicn with ~ A3er1can colleague I will 
ooo it wo are able to lleko &D7 Joint r ecommondaticno tor ~oditicationo ot 
troosine procodureo. 

'l'D;D' 

• 

Cow:aov 9/4/41 

12 
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In reply refer to 
IIA. 

IJUiariG1NT OJ' SU9 
aSRIIIO'lOif 

.Lu&u·~ 27. 1941 

Reference h -c1e to ,-our coDTeroaUon with the IUJ11oter of 

llinhter of J'inance, tho Ambtoooador of Ecuador, and officer a of tb1a 

Deper-nt ud of the Treaoury with reopect to the requeot of ~e 

RopubUc of Ecuador for ~e aooh~e of thh Ooftr-nt 111 ex-

pand1Ag ~· ocope of operaUono ot ito etabUioaUon fund. 

Duriz>& h1a Tioit to latbiz>&ton, the 111Dioter of J'1Danco ad-

dreooed to the DepertMnt a formal requ .. t for 111oh aoohtance, ancl 

tho Department oncloo .. herewith a tranol&Uon for appropriate ac-

It h the Depart•ent 1 o new that appropriate cooperation be

t .. .., the 'freaour:r and ~~ Ooft~nt of Ecuador in the regulation 

of ~~ relationehip betw"" the Ecuador... .,..,re and the llDited 

S\ateo dollar would be beneficial and doalrable. 

It h accordiz>&ly requeeted that, if ,-ou ~··· the Treaaur:r 

continue wi~h t he .bb&ooador of Ecuador the conftroationo initiated 

dDrinc the Tioit of the J'1Dance lliDioter, If, &t & l&t&r d&te, it 

appe&ro d&oirable that the J'iD&DCe 111Ahter or ... e repreoent&t11'e 

!l'he Honorable 

Sincerel;r youra, 
( Sigucl) -er Wellea 

VA4er Secret&r:r 

Benr,r llorctath&n, Jr,, 
Secret&r:r of ~e 'l'reaiUJ')', 

13 
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hoa ~M llo"oacloraa la'b&eq, 
A\JIUI~ 18, 1941 /Jn ~ru.ela\ioif. 

Copfllc 8/28{141 
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0 
0 
7 

T ("*"LA'IOI) 

I ha ... tM hoDOr t o .a.tr.oo Tour :IJ:Oilll1107 w1 \h a nw \o 

eAn t lJIC ;rou \hat U would be '"'7 oaUofaotof)" to ~ CloYel'1lMilt 

1t the ao ... ..-.. t of ~e UD1te4 1\ateo ot JMrlea vo'lll4 aceept th1o 

DOte ao • QPliceUoD for ~e ~utlJIC ot a lou. ..,lc:b wo..U Nrft 

tho l4ea of the GoTti'IIMDt ot llcuMor 11 ~at peJ'IIo;>e a 

of ~5,000,000.00, to bo uN4 part1all7 ud a• 11117 be required. 

!l!bio 8tab111oat1oD :rw.4 vould be h&Ddlod aD4 coDtrolle4 b7 a 

the eDdl eoJICI>t b7 tM ao ... runt of kuad.or with roepect \o 

the 8tab111oatloD ra..4 1e: 

a) ! o eet abllllh a clatoue f'CIJI4 epiaot tho .u,.,. TarlaUou 

1D llcuMoru CQlTelle;r, c_.e4 b7 a to.por&f7 1Diqv.alU7 1D the trada 

baluoe of ~r vi~ ~o trdte4 Sh,Uo; 

b) !o iDcreaoe the collfideaoe of the :&cu.Aoru pv.blio 1D ~e1r 

currencr,JI 

o) !o aonre \hat tbo reoerne of the BallCo c.,tral ll&illtaia 

u .Uquato le.,.l, 1D order \hat the :preNat rate of e~ ..,. DO\ 

4) 

15 

• 

Regraded Unclassified



-2-

fonip ettb••C" u.., 11117 require, U.. 4Ufere~~ee lleheea llbu u.., 

reall7 -4 for \heir boporh 112111 \he - llbiob \he lzeb•np 

Control c., c:rant to U..a 11D4er \he preoe11\ quo\t, .,.,.._ 

'l!hooo oll4o ere of copi\al ilrportDco for Jlc:oaa4or, !he .,.t• 

of quoba for boporh, ill effect 111 :zcu.Aor, haa 41a1111&e4 ~~eteblr 

\he 01ll>Pl7 of illporto4 coo41 'llhich U.. countr, nH4o, preciaol7 et 

\he ._ tiM \hat o~r\a collin& fron tho Uni \o4 Stetoo 'bocOM 

o110nooual7 aore 41ff1c:v.lt to o'btab, 4.,. to \he roqulr-t• of tho 

11111 tecl state a li&Uollal Defenn procna. 

!he OonrnMn\ of Jca.a4or 1a reiii!T to f'o.rnieh Mil woul4 4u1re 

to lalov vhat ldll4 of WornaUon ia require4, in or4er to facUitate 

an4 cooperate vith the 4ocU1on of the 11nUecl Statu OoftrnMnt vUh 

neoeoaer, for o'btaia1Jic the aa14 loan, aa wll ao for ih ue u4 

IQ)plica\ion, will 'be &inn 'b7 the Oonrnaeat of lcQador in accor4anoe 

with auob 11141oaUone aa the !roaaur, ])eper-nt of the 111>.1\ecl Statu 

I 11\'&11 (etc,) 
nCJI'!I I:t.I.DIIlltll!l 

K1111oter of U.. !ro-rr of leudor 

llle ~l011q
Cor4ell hll, 

SOcretar, of State, 
WaobiJO&ton, D,c. 

• 
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110 OBJ"=:C'rtOll TO P!IBLtCM'IOll 
IN s::RVI C& JOtlRN.W> 

----~0~~~0~· 

Lcorct Slotion tile lfo. 

l.liLI'URY nmx.LIGE:l!Cl: DIVISIOII 

11AR IEPARI!Jiilll'l' IEIIERAL f1M1!r 

L!ILITARY A!l'UCllE l!E!PCI!1' lro!lOCOO 
·-coi'A,';Uil;;;ti7~~.r=:::rtect~.,Qi~---

eurrenc;r and Excbenp in T!maier I .o. lio. S060 

Source Md Degee of Reliabili t;r1 
Local bonkers and peraolllll obaerrationa 

Slm:larization of Report: 

Rioe 1n gold ~nat L!oroccan f'rpnca. 
Fall of f're.uc 88!Unet foreign currencies. 

Local llenkera and 1nterne.ticlllll1sta reyort tbe.t 'l'en&ier 
is one of the largest tre.din& centers 1n lfeetern Europe and 
North Africe 1n gold. Prftcticell;r nll other tree gold 
llW"Icsta 1n thia area except Liabon have been olosed by 

govertmlelltal intervention, and the locel explanation for 
the emoUDt of buaineaa 1a that &Old 1s hei.Dg bouD>t both 1n 

Lisbon eJid Tangier for Ge= e.ccC\IDt eJid for hencb IICCOUIIt 
to be handed over to Ge1:111e;ey • 

It 1a reported that by an arrangement between the 
Beich and Vi~, the French t;overnment has agreed to pey 
pert of the tribute due Willer the anoiotiee arrangeamt 
1n gold. There 1a DO direct confinoation of this reported 
French-Genoan err~nt. i1o'tleftr tbia lfllf¥ be , the feet 
remeina tbat gold 1e vecy firm end bee a tendency to rise. 
Thia mq onl;r be due to private demand; for instance, whan 
private accounts 1n the United Statee were frozen there 
W&ll a &harp rise 1n f,11ld on the Tangier merlalt, and 
undoubtedly ~~~~~.ey nrivate 1ndividu8la were clvmgin€ peper 
doll.na for ;yelloW metal. The movement doea not {.et dle
orderly firstly because of the relat ively lllliJll auppl;y, 
and aecondl;y becau.ae an embargo on the export of gold 
or even of ita retention 1n nrivate haDde 1e feared fraD 

the $pllniah authorities. · 

On these two reme 1 n1 ng free &Old markets of Europe 
end North Africe (Tengier and Lisbon, for Switzerland 
be.rdl;r counta aa .uch O'fl'inS to restrictions, if not 
operations, at least 1n exportation) there baa been a 
ateeey rise 1n the price of gold within the last two 
montba, 1rOIII the besj.nning of Ua;v. Altbougjl the tendency 

waa noticeable before thia, the movement hae becOIDII more 
evident since tbe.t date. The rise baa not cnl;r been 1n 

~2 Diatribution: "·-----'~''----_;6,, _____ _ 

From l!, A. Tspgier P.eport 1:0. _ _:19!:...-- !Alte JuJ.y )1, 1941 
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tbe locel curnmciee (l!oroccan tre.Dc:a ead eac:udoa, which 
cen ba:rdl¥ be ecmpered iD lntrinaic Yalue) but a1ao iD 
dollars. b sppreciatlou baa beeu about tell percomt 1n 
tbe cue of 'ber gold, and at lecat fifteen percent in tbe 
c:aae of u. s. gold coina and Brithh gold acrrerel.&na. 
J'rellch gold loW. a (which are 22 carate fine u e&alnat 
22.~ fine for dollara and aOYereiclla) bll.n riaeu le .. 
not onl¥ girlng direct acooWlt of their lower gol~ conteut 
but oleo releti"Vel¥, a1tllou4ijl tbe difference 1a not more 
tban one or two percent. other gold coma IIUCh u mti~ 
!l'urldah, Moro= or e?en Spenlah XVI Ith pieces, ol~ 
quoting alisJ>,tl¥ hlg>er tban their gold content would 
warrnnt alone, ba•e not riaen eo much; and thla 1a note
wort b,y becauee aome of t~. IIUCh u fine elQllllplea of 
lar&e Speniah gold coina of Mlth centu17, hen a colleo
tion end ent ique value erppe.rentl¥ not talcen into e.cc:ount 
by the mercbeute iD Tengier. 

It 1a apperentl¥ felt that the gold col.nel;ea of the 
United States and Great Britain ila're ~ conaiderable 
latent preal.UD 'Value OYer the worth of their gold content, 
alt~ as far u Great Britain 1a concerDed tbey would 
onl¥ be exdvn~gehle for popor at their gold content 
price . brefore for gold purcbaaea it 1a much more 
advant~ to purchase gol d objects of recognized fine
neu (they are of courae UIIUO.l.l¥ onl¥ 18 carate) than gold 
coina. The price of l8 carnt bar gold baa riaen durill4!: 
tbe laat two montha (:.!cy, JWle and pert of Julj' 1941) from 
60 to 68 !loro= franca per gram. The price of gold 
sovereiBJl.ll baa appreciated &lring the same period from 
~ to 715 Moroccen franca. In oolculating the reletlve 
riae iD the price of gold dollsra it ebould be remembered 
thet llritiah sovereigns are 916 f ine gold, wbereaa gold 
dollar• are 900 fine gold. '!!be tandenciea of both gold 
dollara end gold aonrei8Jll are Teey !11'111, and tbe merlnn 
pricea quoted iD the Tangier uchenp lll!lrl:let on Julj' Jl, 
1941, are 790 for acrrereigna and 160 for gold dollars 
( iD coiBa of fiTB, ten dollsra , etc. ) but theae prices 
are t be hlg>eat for aale, and tbe en rage purchase-sale 
price ie alisJ>,tl¥ l ower. In uaill4!: theae figurea it ahould 
be remembered that 'ber gol d u bou&bt and aold on the free 
Tangier merk2t and shove quoted a t 68 franca tod2y ia 
18 carat gold, and that both iQld dollars and gold 
eovereigllS are 22 carat fine {gold aoTereigna aligJ>.tl,y 
more thml 22 COU'ata), and that minted coin hee 1111 
abaolutel¥ hlgber va1ue than bar gold eTen of tbe l8lll8 
fineueu. 

On the Tangier bourae tbe Moroccan paper franc baa 
f allen ateedil¥ &lring thie period iD relati on to dollars, 
pounda, peaetae aDd eecudoa, u abown em the follOifil>& 
pap. 

lleport llo. 19 

l'a&'l 2 

Jul,y Jl, 1941. 
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J'reDca per Lb. 

J'rlu>ca per $1,00 

Franca per 100 :Sacudoa 

Franca per 100 Peaetaa 

D1atr 1but1on: 
6- lJilld. 
1 - Deferred. 
1 - File 

~ 21 

266 

$ 

.m 
223 

J-..;!!! 

266 

73 

31.5 

241 

... c. Bentlq. 
l!ll,jor, Air Corpa, 
llilltal7 Attaclle 
~er. l!oroeco. 

.TuJ.r » 
280 

86 

360 

m 

Report No, 19 
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July 31, 1941. 
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TREASURY DEPARTMENT 

INTER.OP'~Ct: COMMU N ICATION 

PJtow Kr. OocbreA 
CONFIDENTIAL 

Rec ietered eterling treAt&ctiont ot tba raporti oc benka wore &a tollovar 

Sold t o eo .. ercial concern• 
Purchaaod tr010 com: .. rchl concerno 

Open raarktt aterlloc vat ap111 quoted at 4.03-1/2. ~he onl7 reported. 
t reAt&ction conaiatod ot ~2 . 000 told t o a coaaercial concern. 

'l'he CelladieA dollar, v1:1cll cloted. at a ditcOW>t ot 10-13/l &l\ 7uter4aJ", 
l.aprond to a t1nal quotation ot 10-9/lb!' toda:r. 'l'he IJtproYe:tent va t attributed 
in part to Poe t Of f ice demand tor Canedi.., dollara. 

~he CllbN1 ptto ditcount narrowed to 7/81>, a t CQipartd vlth 1:' laat nisht. 

I n ~ew York, clotiQC quotation• tor the tortilll curreneiee l ioted below vert 
al follOIIII 

Argentina pooo (troo) 
Brazi1ien mi1reie (fr ee) 
Colombian ptto 
Mt:dcan poao 
O~an peoo (tree) 
Ven•~•lan bol1Tar 

·2382 
.0505 
. 5800 
.2070 
.4385 
.27&5 

!here vaa a holid.ay 1D. Sh• ngh• '. Ntd no qnotat10AI vere rece1Te4 !roe 
that center .. 

There wart no gold tranaactiont conauaaeted b7 ut tod&7. 

'l'ht Sta t e llepart=ant forwarded a cable t o '" r.,ortiQC the follovlng 
thipotntt of gold troa India, both ot which are tor tale to the Wev York 
Attar Ottice: 

$ 84b,OOO thipptd b7 the Charter ed Bank of India, Alletralia and Chine, Boebar 
to itt New York ottiee. 

289,000 thipptd by tho National Bank ot India, Bombar to the Chate National 
----- Bank, New York. 

$1,135,000 ~otal 

A price ot 23-l/2d vat again tised i n London tor both apot and forward 
ailYtr, t qu1Yaltnt to 42.b7; • 

• 
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CONFIDENTIAL 
- 2 -

Tho freaeu>71 o pv.rcbaao pri co for forotcn other woo unclw1«acl at 35'· 
l!and,y and H.......,• 1 oottllllllont prico for foro ten o1lnr vao oloo 'IIJ1chAcod at 
34-3/4;. 

Wo modo t wo purchaooa ot nov production til var Olllounting to 75,000 O'IIJ1cta 
under the Silver Purchoaa Act. Thie ailvar, which vat bought tor forward 
delivery, c8mo !rom vari oua foreicn countriea. 

The report of AU&Uot 20 , received from tho 7odoral Reoorvo !&nk of Nov York, 
givin& foreign exchange poeitiono ot bonko and bankaro in ito district , rovoalod 
that the total pooi tion of all countrioo veo ohort t ho o~ivalent of t4,77l ,OOO, 
• decroaao o! $79,000 1n the abort poaition a1nco Aucuot 13. Not chan&eo vero oa 
fOllOVII 

Short Position Short Poli Uon Clwl«e ln 
Countr;r Au~;uet ll A!!4!!ot 20 Short Poaitto11• 

.England•• $ 101,000 $ 38,000 (Lon&) - S139. 000 
Europe 2,SC2,000 2, 7~.000 33. 000 
Canada 264,000 (Long) 1 ,000 (Long) + llO,OOO 
LoUn America 75.000 112,000 + 37.000 
Ja:pan 60,000 71 ,000 + 11 ,000 
Other Ao1a 2,111,000 2, 019 ,000 92, 000 
All othort 35,000 (Long) 8,000 (Long) + 2z,ooo 

Total $4,850,000 $4, 771,000 - $ 79.000 

•Pluo aign ( +) indicate• increase in abor t poaition, or decrease in long posit ion. 
!!inua eign( - ) in~cateo decreaoe in ohort pooition , or 1ncreeee in l ong polition, 

•• Co~bined pooit ion in registered and apon market otorl1ng. 
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British a~assy, 

''ll1!h 1ng ton , D. c . , 

A•.1gust 27 , 1941. 

Pi.!!:.o! At 
Al:D :;,,CHJ.o!T 

Dear l"r . Secretary , 

I enclose .)el'ein for :;o ;r pe rcons l and 

secret 1n!'oi'lllS.t1on a 009;1 ot tho latest re

port recei·:ec f!'O-, London o: the mil1 tary 

situation . 

celieve ;,-.e , 

. he -•o.. ur a ole 

.unrJ •. orgen t:tau , Jr ., 

united ~tates Tre asury, 

.i&c'lirt..:.:ton , L: . C. 

uear .. r . Secre tar-1 , 

'fery sincerely yours , 

Regraded Unclassified



l"ree Ji7wlell 1 ' 9 llne ftubb p NYi«.talJ N• 
( 

por te4 dleabW ·~ ...... G\lp orr ~w a st• -• 

Ml\k :'lOOO t one .. roballt ship ott f orth ape on Uta. 

s. ltalhn l<i\.ciJ'Oil 1nolud~ S bot~leah1pe1 4 

CI'U1aera 110 11 Oeat ..,..r - • opor a tl l'\i; to -.att.ard ot 

t.ardlnla on A~ua t 94th. 

4. 90th. 8 , • ~ Oniq!le a t taou d con,., 

ot 4 U ne r a oer i'J'1pol1 o.oortacS b)' ll .. u.,en aldmo4 

3 b1ta on ~ . :. • • ap10r i a (11,3Ga t onal . 

:;, !lln&l uni te f rom ll1bral. t ar w oco eai'uU)' a t '-ollad 

cor k rorea t ~ t • o tor1ea l n r AI'd1n1a, 

8 . !1 , ~,!'< , 11ool•J W&O l n .)Olllelon wl th 0 t:orw.alan 

··!'<. t:r.wlor wl11ub O&llk. lila .c jeat1 ' a aloop leolr s-a 

oaoort1Jl3 ooaat.al oon'IO)', llbl b • • " uneu~~•o11fii.Uy o t taollad 

b 7 atN r att , wAe c:1-.,ec! b)' naar • he ~<n<l boo a unoJq~lo,ael 

bomba on board. 

7. oa rl)' a .n. Aut."U ot 211U1 JOlthb to~• enter od 

Irm . A~ Kborr~~ t •" end andar O:a)tp= Mbed , 

l.Nrabn 9&J!b0o t o PalDJ o.nO obr &\Ale. a patl'el ,..,.lo 

oapturec:l and I ...oro ot.borwt• 41opoMc:l ot. At FUMSaP 

:\babpW' t"l oa t1no dook ..,d a o-> t. or a axJ.a llh1 .,. tbo 

.Jor.n l!obontela 7002 tona and l.: tunal'eh 6288 t.ona -N 

oaptcued. 

8. o rln l.b ~ ooent 2 ~lot. a ttacka roporte4 

oauol.n, l andal16N ._, loh tan e.loeed ••al to el l trartlo, 

o • .. , .ht/ 
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'l'ri.-11 (L) -• ... Juwe lift Ia ~~ ..... •• a-. 

' I 
10. A-...ot Mtlao 11eJa1 Air ,._ IUt a eoo '-
ao--ra .-4 OD •-' ftaMl l n Ol&lt or au... 

X.t tal' end - .. ._ ... pr~l)' aa.lc le-.. 
llo Wl&ht ot ~· Mtlt/-.,aot a&tll 10 liMIMN 

.S.apatobad ot wh iab t hfte e o aiaaintJ • 'fU'S• '- ill01wlo4 

DIUMlCS.Oto 

u. Bll .. la. Oerw.~a oont.l- to a t ...-~7 

-til ot x.Ja 1~ ..ct -til oaat wu tJooon ~--. 

South Kio'f t bay oro -ull& wl tb autt 09poelt.l0J1o 

lfll'l'lSH BMBASsr, 
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!10 O.IIJl!C'!'IOll TO PU3LIOUIO!I Ilf SEI\VICE J01!1!WUS 

IIILI'l'AI!J Dl'i'ELLIGEJ!CE DIVISIO!I 
IIAJI DEPAliTME!t"'l' 

ll&ohlngton , August 2?, 1941 

!IOTICE 

'!'E!i'l'UIVE LESSOifS lm.LZ'l'Ill 
llo. 150 

0....2/2657-235 

Tho Information contained In t h1o aerloo of bulletins 
vlll bo restricted to Ito=• from ottlolal aouxcoa which ere 
re&~onably confirmed. ?ho loaoona neceooarlly oro tentative 
and in no eense mature etudiea. 

Tbio document lo being given on approved distribution, 
and no l'dditionol copies oro available 1n t ho Military Intol
llt;ence Divioion. For proviaiona 60Yern1114 Ita reproduction, 
oee Letter '!'.!.G 350.05 (9-19-40) 11-B-K. 

I'ULY Ill '1'!!li PJ!ESE!l'l' VAl\ 

Th1o Ia the first of a oorioe of throe bulletins based on 
tranalatione fran connected articles written by a Geroen war corres
pondent end published in so,erato isouea of tho !alitar Wochonblatt, 
o oe=1-off1o1ol periodical distributed to the Gercan er~ . 

Tbio bulletin, vhleh deocrlbeo the 3rit1oh offensive agolnot 
Mer=orlca, uas tal<en !roo the luue of A.llrll 16, 1941. 

Aa this account was written fro= tho German point of view 
and W&l 1nteaded to bolster friendly t oel1nc between the Axis partners , 
prop06andiotlc t endencies should not be overlooked , part1eulerly vith 
regard to tho a1zo of the forcea oppoo1ng tho Ital iano. 

!10 Ol!J3CTIO!I TO PIJBLICA:ziO!I IJ1 Sli\VICl! JO\JR!!!T.S 

- l-
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NO Ol!JECTIOII TO PUl!LlCA!riOU Ill Sl':RVICE JOIJRIUJ,S 

11'4LY Ill M PBESii!l'1 II,AR 

In tho addreao which Mussolini delivered in Rome on February 23, 
1941, to the Fasciat battle unite , he declared that the Engliah attack 
on the Tenth ltali~ Army bad preceded by aome five or ten da¥S the 
cocplotion of Marshall Graziani'• preparations, That completion was 
to have boon followed immediately by a thrust at ll.ersa J.!atruh. liever
theless the Italians wore not altogether surprised by the attack, Since 
t he first daya of October, their pilots had been noticing a atead.y in
crease in the strength of the ene~ forces. As those forces , however, 
had remained east of Herta Hetruh, it had aeomod probabl e that their 
pu.r,oae was only to prevent a further advance by Graziani, and 1 t uaa 
not until the seventh of December that thoro was any intimation of an 
English attack. On that da¥ , a prisoner, brought in from an English 
roconnaissanco troop which had gone to reconnoiter tho 63d (Cirone) 
Division, stated that such an attack was to take pl ace within ten days. 
~ritish air reconnaissance over the t errain behind the Iteli~n front 
was increased the next day, end strong ene~ motorized troo,s were 
reported in the desert southeast of the Italian pocitiona , Accordingly, 
the troops were ordered to hold themselves ready for an alarm. Since, 
however, nothing was known of tho ti me or form of the Engl ish attack , 
that attack had, after all , the advantage of sur~rise. 

For that advantage, General Wilson could thank the superiority 
of his air power, under Comnodoro Collinshaw- General Porro'e Fifth 
Italian Air Fleet had already aufferod considerabl e losses - and be 
could also thank the well coordinated plans and preparations of the 
Army of the Nile. Night after night llri tiBh flyers attac!ted all the 
Italian !lying fields in Libya within their rango, and so limited the 
nocturnal reconnaissance activities of their enemy that the English 
counted on their night movement& of Dece~ber 7 remaining unnoticed; 
and this despite the fact that there was a fUll moon. On that day the 
tully motori•od ground troops intended for the attack war• still east 
of Mersa Matruh, for exercises; not until General Wavell 's order to 
attack did they learn their real miaaion. Tho XIII Army Corps under 
General O'Connor, one Australian army corps under General l.{ackay- in
cluding some New Zealanders - and t~o tank divisions , were detailed 
for the task. During the night of the seventh, these force& wore to 
advance 60 kilometers to tho west; then they were to oncamp for tho 
day, pressed againet the desert aand and protected by the air force. 
The next night they were to make e aimilpr advance of 32 kilometers, 
and r each the poaitions from which, on Deceober 9, the attack vas to be 
made. And that 1e exactly what h11...,ened. Near the camp of the southern
most Italians - the l>laletti grou9 , composed largely of LibyM irregulars , 
which had been in the first encounter near Ribeiwa- were tanks and 
Indian infentcy of the division of General de la Poor-Beresford, Charged 
with starting the attack and completely encircling tho cem!'. Like all 
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other camps constructed by the Italiano, thia camp waa big enough not 
only for the troops , but &lao for all their baggage, ammunition, and 
ration&. It covered a bare plain which was some two and a half aquare 
kilo~tera in area. :rhia plain was eurrounded by a alight depression, 
~e fortifications conaiated of double walla made of desert atones. 
~ere waa a d~out every fifty metere or so. Only in the eaot and south 
~ere there tank obataeles mlnea, or vire entanglements; and in view of 
the large scale o:oeratione, the antitank artillery \1&8 inaufficient, 

On December 9, before ds,yligbt , :British tanka made a surpriee 
move against the fortification&, which were also being surrounded at 
the sace time. The Italians did not even have an opportunity to man 
the thirty tonka that were availabl e in the camp. Despite thia they 
defended themselvee moot bravely under the leadership of General Haletti , 
who fell at the head of hie troops. A Highlander regiment , following 
the tanks closely , met etiff resistance: the resulting close quarter 
fighting lasted two hours before the brigade was overcome. Reinforce
~nts sent by the Second Libyan Division did not arriva in time . ~at 
division wsa occupying throe emall camps in the area between Nibeiwa 
and Sidi-el-Barrani. It was late evening before tho attackers were able 
to take any of these camps: then two were taken and the third '"'s 
surrounded. ~e English, coming from the south, now found themselves 
before a strongl y fortified position directly south of Sidi-el-Barrani. 

l~eanwhile the r emaining Italian divisions had been held in check 
by other :British troops. ~e British fleet had opened a heavy fire 
from the sea on tho two groupe which were encamped along the &bore. the 
First Libyan Division near Maktila and the ~ird of Ja!>uary Blackshirt 
Division - with the haadquartors of the XXIII J.:tmy Corps - near Sidi
el-Barroni, Tho First Libyan Division was also attacked from the east , 
and when it started to retreat toward Sidi-el-Barrani, it found the 
way blockod by British t anks which had broken through from the south 
to tho sea, between the city and Msktila. In like manner, General 
Creagh, Commander of the tonk troops, had di a patched a brigade to the 
coast between Sidi-el-Barrani and llugbug. ~is brigade thrust forward 
between the two Italian groups , while other tanks held the Cirone 
Division from the neighborhood of Bir-el-:rhalatha. 

~e :British prepared during the night of December 9 for an 
attack on Sidi-eL-Barrani. During that same night, warships bombarded 
the city continuously. Strong artillery wQl! marching up from the south; 
infantry was beginning to r einforce the encirclement from the west and 
the east. ~e mass of the Firat Libyan Division , east of the city, 
after having offered stubborn reeistance , faced on the evening of tho 
tenth an attack from all aides, Earlier in that day, in the morning, 
a l ively artillery dual had developed south of Sidi-el-Barrani - Engl ish 
reports put great emphasis on the spl endid marksmanship of the I talian 
gunners - and Italian pl anes had attacked five or aix times . Not until 
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aftoJ'IIOOn, at\er \be l\allu baUerho U4 'lleon eu ... oea, 414 \be 
Jrlthb lDtuv,- to \be auaarr. !be -.lhb brip4e ot \be Ia41• 
DlYleloD wu llq)lqe4, U C- 'Ill a\ 2 P. ll. , 11114 brol<o lDto \be tor .. 
1101t troncheo. .Uter a battle lu\1111 tt~Wt hCIIU'o, Si41-•~Jarrw 
toll; bu.t O.ural OelUD&o al4o4 by a w44on oaa4otora, contlao4 to 
hol4 out UDtll Deceabor 11. 0. that 4q aatho bric..toe, deten41ac 
the third oa.p ot tho 8ocoll4 Llb,Je DlTlelon, ourrov.ll4od by the In41u 
Dlvioion, lal4 doVD their weapon•, thOUCh tho:r bad not boon torced into 
dolnc oo. Oortaln detao~nto, lDoludllll 10111 troa tho Jlrot Llb:ru 
Dlvioion, contluued to otter rooiotance . !be !rltioh rococnlsod tho 
horoioa ot thlo action by poral ttilll O.noral o.J.Una to aMrou hh 
aooomblo4 ool41oro on that .ubJoot. 

In tho aeutiao, Morohall Oruiul tOUDd hlaoolt confronted 
v1 th t ho queotlon ot wether or not ho ohov.l4 uncl.ertel<e a coUDtor
attact with tho two raaalDiDC 41vlliou to liberate tho tront 4otaol>
aenu. In Tlev ot tho tact, hovoYer, tbot hlo torceo vere oo IQcb 
nallor thaD thooe ot the enea:r, ho bad to renounce thlo action, oa
pecir.ll.T dnce tho :ln&lhb taDito t;>pearo4 to bo preparlac an onclrcl .. 
aont in tho oouth, all4 dnoo tho Jrltllh tloot bad boon bombar41DC 
a.cbu.c on tho tenth. !'ho Morohall then 4ooldo4 to aoooable tho toreoo 
in tho neichborhoo4 ot the frontier, torcoo that heel. not yet boon 
OIIIPlo:rod, all4 vi th thea to 4otond Ll by a botvoon Sollum and S141 Our. 
O.norol :Borccnsoll, the coaaancl.iDC conorol ot an &r1Q' corpo thot heel. 
boon partloularl.T pronn in the Vorl4 Var, lD Sollalilancl., and in tho 
Spanllh Olv1l Var, and a leader who heel. become an almoot lecondar:r 
figure in tho oyeo of the troop• ho led, hac!., in September, 1940, led 
the Li'b;yan .Arrq Corps in the attaclc on Si41-el-:Borrani. He wao nov 
entruoted vi th the Graziani plan ot 4otonoo. Parte ot the 63cl. Dhillon 
and ot the Jlrot lllaclcthlrt Dlrtoion wore placed at hlo 41apoo&l, 
tocother vi th the two retreatinc 41 rtaiono. On December 10, in the 
afternoon, thooe laot two becan tho march bact. 'l'ho retreatiac 
Catan&aro Dirtdon, marcbiDC &loac tho coaot, orrhe4 at 'Hocbi414&, 
wore 1t rootoc1, and then reouaed ito march. In the mcrDlDC ot the 
olonnth it vao attaoted by purouiac !ri tloh taDito at a ylac<t not at 
all ouito4 tor 4otenoe, a narrow otrotch between tho oea and the hich 
plateau. which at thlo point co .. o quUe near to it. Oal:r by oac:rit1c1111 
tho roar cuarl\, which held UDtll t ho twelfth, vu it poooible to '"'"' 
two-thirc1o ot the 41rto1on bact to Sollua. 'l'ho Cirone Dlrtdon, on 
the other hall4, procee4iac farther oouth, on tho plateau., returnee!. to 
tho vicinit7 ot Si41 Omar, exhaaotod, but oooontiall.T intact, deoyito 
the tact that Britioh tanko hac!. tried to outflank it from tho oouth. 

O.neral :Borconsoli held ott the enemy in tho opecitied area 
UDtll December 15, thQU&h tho tut :Brl tloh vaacuar<~.o appeared bet ore 
tho Italian richt flank ao early u the evenlac ot the twelfth. In 
tho 4qo that tollovod tho Enclhh placed their chief e,.phaolo on tho 
tlanke; their intention to eurrouncl. the Italiano became ever oloarar. 

-·-
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And O.norel Vlloon vu pr .. otDC lollu too, Jercoaaoll attDP'ecl to 
ropulao tho ono.., bT counteraUaclto, boot help hoa tho Ital.i• air 
force vao 11a1te4 bT ita DUMr1cal inferiority, u well u bJ' oudeto.,.. 
11114 unutu&ll¥ ho&"7 raJ.na llb1ch d--eed flTiDC fieltla, 11114 'IUider the 
cirouaotancoa, General llercoaaol1 decided to rotraat in tull order 
durinc tho nisht of the fifteenth, alOJIC tho ooaat road north in tho 
direction of llardia, That town, the ohio! depot plaoa of tho !onth 
J.rrJJ;f , had boon fortifi ed in the laot few montht, 

On tho eixtoonth tho Jnclith on,erod the doeortod citiet at 
Sollua and C~ao, On tho oovontoonth and oishtoonth they broke into 
tho Italian hoatier poota farther eouth, Tho Italian• nov held only 
the tva great ouoo ln the Libyan duart, 

lleeau.oe of ita aooque , llbieh contained tho gra-re of the founder 
of the SenuuHeo, Glarawb, acroto hoa Slva, it a aacred place for 
llohta<l84&nt, Thoro the c.--·ru'•nt , lfaJor Cut~CD&o v1 th & amal.l carrl
aon ot white border defenae troop• and throe L1b)oan bri&ecloe, heel el
roedy rtpuloed veriouo attack• of A>lotralian moblle troopo, Still 
fart her aouth, the Kufra ouit had & apooial. ai¢t1canco: 1t vu a 
junction for the air tranaport line, tho only roSU).er Uno of coiiiiiWli
cation with Eaet Africa, Aca1not it, General. YaYoll had repeate~ aont 
hio dooert group, Thla force, equipped with epocial.ly conotruoted 
caterpillar care, foodatutfo and water tor eevoral. weoko, radio l(pparatuo, 
and rooonnaieaance cars, provided with water condenser• which ooneervod 
water , had been read¥ tor long dooert tripe oinoa the and of Auguet, 
So tar, however, lt had been able to execute onl¥ a few attacka on Italian 
tranoporh, The oash itself remained firmly in Italian banda, 

.l.t Mil rate, the principal !ishting continued to take place alone 
the cout, lluuolini ordered llardla t o bo do!ondod to the last. :Pro• 
tho point of view o! morale that order vao oooontial., bu~ t here vaa 
another conoidorat1on as well; in thlo vq tho Italian co...an4 would bo 
alllo to cein u .... 

I) OBJlCC!IQI ro PmlLICA!lOH II SI&VIOI JO!!Bit!Jf 
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RESTRICTED 

~/2657-22D; Jlo. 478 M.I.D., W.O. llrOO A. II. , Aucuat 27, 191.1 

SITUATION REPCI!T 

1. Eaatern Theater. 

Oround: ~rman and l"inniah forces continue to preu on 
Leningra4 from the north, west an4 south. 

The ~rm&ns are closing in on Tallinn. 

Eut ot Velilde Luld., the ~J'II&ll Higb Comand 
atetea that the attacldng Rusdan A.rtl1;f ha.a been defeated and 30,000 
priaonera capture4. 

Heavy but obscure tigbting continuos in the Oollltl 
area. 

in ~rman hands. 
Dnepropetrovsk, on the west bank of the Dnepr, ia 

Air: Heavy German loasea from combat and antiaircraft are 
reported from the bombing of Leningrad. 

II. Western Theater. 

R.A.F. planes carried out daylight offensive missions over 
northern France. Night raids were made on Cologne and harbor works 
at LeHavre and Boulogne. There wa.a ell.Jht ~ bombing night activi
ty aver the British Isles. 

III. lliddle Ea:otern Theater. 

Air: Tobruk wa.a bombed the 2Sth. Tripoli was attacked by 
British planes on the same date. 

British transport planes have been employed tor carry
ing air-borne troops in the Iranian eampdcn. 

Groundr Russian columna from the north have captured Shah
pur (Dihan), Tabrb {second largest town) , Ardebil and Lissor (on 
Caspian coaat). 

There is no word from the British Raiat colWIII. 
Shar-i-pul on the Kermanahah Road ha.a been taken as ha.a Khurram Shahr 
and Abadan, where the third largeet oil refinery in the world is. 
Britieh parachute troops were dropped at Hatt kel to protect British 
nationale there. 

RES'IRICTI!D 
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TREASURY DEPARTMENT 

Waehincton. 

Au~ust 28, 1941. 

Dear Henry: 

I am encl osinc copies of the rroposed silver 

anc peso acreemenls and also two para~raphs which i t 

is proposed to i nclude in t he State Depart~ent pr ess 

r elease . 

Sincerely, 

honorable Henry Liorgenthau, Jr ., 

liopewell Junction , ilew Iork. 

./ 
31 
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T. S'Ul!ILIU!'IOI or !'Ill IIIXI<al PII0-11.1, DOLL.t.a 114ft or UCIW!a 

~~ Treat~ Depart•ont ia prepared to ootor ioto an arranceaaot 

for •ooota117 a114 t1oancial cooperaUoo wltb tho lle:o:ican Gonr-ont and 

tbo Mexican Oootral li&Dk, which will proYido aaooc other tbinsa for the 

purcboao of Mexican peaoa wltb 11nUed Statu doUara, The 11.8. 4ollara 

tbua acquired b7 tbo lle:a:lcan autbor1t1oa will croatl.T au1ot th• 1A 

atabilitia, tbo oxcb&Dco T&lua of tho poao in tor.o of tho dollar, to 

tbo ... tual benefit and a4T&Dtase ot tbo two couatrioa. 

32 
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l'l. IIDICWI IILTD 

!'bo Tr•a•VT Doput .. Dt bao aloo h.Uca\14 U o wllliapooo to 

pW'oball DIWlJ alD14 Jle:rle&D lll ... r 41root froa \hi Jle:r.lcaD Go ... riiiiOA\ 

on a baoh olallar to \bat Wld.or wblch ov.ch pv.robaooo wore u4o prlor 

t o March 19)8. 
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Treaeury Dtpanment - - 34 
Divis ion ot Wone~ary Research 

Da~o ..... M!I>l!!!.~--7. ..... 19 41 

To: l.lr- Cochran 

From: L:r. Sou~hard 

Orart.a aa a-.roved at tt. .. aeet ing 

on Aueust 6 and han:led to Vr. llonteroo 

at 5:JO p .m., Aurust 6, 

1 Stabilizction ARroooont 

l Jllvor Ar.roement 

J 

\ 

• 

I 
· " 
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St8IC!LY COHFIDF.NU /•L 

AOREEUENT made as of the lst day of Seotembor, 1941, at the 

City of Washington, D1strict of Columbia, between the Secretary of the 

rre.uury o! the United States of A::lerica (hereinafter called the 

Seeretery), the Banco de !Jexico (hereinntter called tho Dank) and the 

Govel"l\r.lllnt of the Republic or llexico (hereinafter called llexico) . 

f·llEREAS, the "'onotary and financial cooperation or the United 

States of America and the Republic of Llexico and the stabilization of 

the United Stntes dollar-J~xican oeso rate of exchanee are important 

factors in proe10tin~ trade and in fostering the welfare and friendly re

lationshins of the two countries; 

NOll, 'i'HEREYORE, in order to further such objeeUves and 1n 

consideration o.f the oromhea and of the mutual covenants he rein contained, 

it is agreed as follows: 

l. The Secretary, through the Federal Reserve Dank of New Iorl< 

as Fiscal Agent of t he United Stctes (hereinatter in ita caoacity as 

Fiscal A:Jent or the United States called the Federal) shall, no herein

after provided, purchase UoxicM :>esos froo:> the Blink froa tiao to time as 

requested by the Bank, tho Uni tod States dollars pnid therefor to be used 

exclusively for the purpose of stabilizint: the oxchD.nso va luo of the Hoxican 

peso with resoect to the United States dol:U.r . The totd amount of pesos 

thus purchased by the Secretory, exclusive of accrued interest thereon and 

or nny pesos repurchased, aholl not at nny til:le exceed in the aggregate 

the equivalent of United Stot.ea &40,000,000 comput ed at the rate a t which 

such J)Osos G re ourchued as hereinafter orovided. Th11 pesos so ourchased 

shall be credited to the fodorc.l on the books or the Bank in " soecial 

account to be ooened in the na""' of "Federal Rese rve Dank of New York as 

Fiscal Agent of the United States• , Upon roceiot by the Federal Reserve 
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Dank of !I<>W Yorl< or advice !rom tbc ll:ll1l< ty t~st.cd tel~crnn thr.t this 

~ccount hco boon cn>dited with " atatvd amount or lk•xiet.n pesos, thu 

Federal will in tum, in Ollyment thore!or, credit ~ho BD.nl< in n specinl 

account to be ooenod by the Federal in the n•mo or "llD.nco de Uexico, 

soeciol /\ccount ", in an amount in Unitod Stl. too dollare e~ui volent, at 

the then prevailing b~g rate or oxchang~ in New Yorl< for telogranhlc 

traMfero P•yt:blf' in l!exieen !"esos on l!axieo, D. F., to w rJOOUnt in 

~~oxiean ""'oo eo eredi ted to the c.ceount in tho NIIIIO or the Federal on 

the books of th!l Bnnk , 

2 0 Til<> I!Ml< shnll eredi t interest to thf' oneeinl oc•o account 

in the n:1m0 of the Fcdcrd on tOO l:~:~t dr~· or o~ch succe•aive month !rom 

nnc1 after the ~<.te horoof o SUch intoroat aht:.ll be ccr:loutc-d z.t tho rete or 

l-l/2:' (onu 1\nd ono-hc.l! nercont)por 1>nnum on tho doily oolc.nce of such 

pesos in such snoci:ll Mcount ns wore nurch~aecl by th• Secrete.ry under thie 

Agreel:lont. The "'nttor of tho rnto c.t which tho lknk slltJ.l credit interest 

to such a?Ocilll peso nccount a.y be recone1d~rud z.t toft}' ""'ot1ng provided 

for in ""rngn:oh 8 or this AgN""""'t o 

)o {a) One hundred nnc1 o1ehty days n!ter tlv> rece1ot of notice 

rrca tho Secretory or the Federt.l cont.c1n1nr. such r~queat, the Bank shell 

reourchoso, or ct~usc to be n•purch:.acd (ond in th" crso of t.ccrued intoreat, 

purchase, or cause to bt nurchcood), in six oqurl inatAlm~nts t.t the end 

of onch thirty-dny oeriod durinc tho next 11uce~cding on~ hundred e.nd eighty 

days, in Uni tlld Stctes doll<>ra (ut111ol no, 1C noeossrry, the ~;old resources 

o! tho Bnnk r.nd Vcxico), lr.f ""~'T.IIlnta ~t t.ho fod•u·ol Rosorw Br.nk of Nuw Yorl< o 

( 1) Jorr.,• or ~ of th9 "l•JSOO "I'JM:h:.acd by the Secretary 

throoJgh the Ftldornl "t the a.:.nc r~to or rr.tos or uohttngc nt 

which 1111ch r>C30S ,.,,.,. '>lli'Ohosc<!; rnd 
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(11) ~ or All ot tho ""'oa "Preaont1nl intereat. 

(lcerued on, end whether or not. c~t.od t.o , the special 

oeso account on t.he books of the Bane in the IUIIIIII or the 

Federal et the cwrege rete of exoha~e et. which the oeooo, 

upcn 'lddch such interest. ht-.a eccrued, 'Oere ourclu>aed by the 

Secret4ey throueb the Federal . 

(b) Notwi that.Mdl.ng the foregoi"l', in the t:bsence of ouch 

a request by the Socreteey or tho Fcderr.l, oeoos in tho runount of oueh 

accrued interest shell bo ourohascd or cousod to bo ourohescd by tho Bli.nk 

by pnyment in Onit.od Sk.t.oo dollcrs nt. tho Fodort.l Reserve &ri< of Now 

Tori< on thn lost t!ey of occh successive thrce-oont.ho' period froa nnd 

atter the dz.te hereof end upon t.he t.ora1Mt.ion of thio /.greet~ent., et the 

rate of exchange doecribod in subdl.viaion (n)(U) of oarogroph J, 

(e) Tho liforoawntionud speeit.l ooso c.ecount, tho oesoa 

croditcd thereto (including interest) , rnd nll trMar.ctions respecting 

auch Gccount, nnd tho other obllgctions ot tho Bli.nk nnd l.lexico under 

this Agreecent shGll, in so fer e s the rights, oowere r.nd nrl vile gao 

ot the Secret.aey or the Federal &y thereby be nftect.ed, be execpt 

and immune from Mil tcxeo, tees, chargee, reatrlctions, and controls 

ot any nature undor tho lowe of llexico or t ny ooliticel subdivision 

or taxing authority thereof. 

4. The Bank IMY alao at MY tilllc by lllllld.ng ooyments ot the 

Federal Reservo &ri< of New Tori< in Unit.od St4tea dollars at the rr.te ot 

exchange l)rovided in pt;rcart.pb ), rcpurohl:se tho oosos described i n or.rc

groph ) , with ovnl.loble twld.s !roc any source. 

s. In tho ovunt or Mlf failuru to ropurcbt.se (or, in tho 

cose of i nterest , purohceo) the posoa c.a provided in pr.regr:~nh ) or of 

ony 41thcr net, done or omitt.od, not in c.ocoi'Cknoe with t he oroviaions ot 

this AgrueDent, tho Bt.nk a hAll, 1f nnd wren tho Soerot.oey, acting directly 

Regraded Unclassified



() 

' -·-
or thJ'ouCII tile fwderal, • e1eot1 _. ll'fb!IIIO\toa to t.lle II* •lw 

Jllldoo to aucll otteot, "- tortt.ith obUpW to I'IIIIU'OIIue or.,... 

to be ropW'Obuecl, or 1n tile oua ot 1ntoreot, aarobue or - to be 

l)UJ'Obaa..S, ell ot the poe• at a total Dal'Cil".ae or1oa 1n UnlW Stataa 

doll4re dotan:d.Ded u ~1'0'11clad in oorqmob .3 b7 oc.,.,..t ct tho Federal 

Re"rve !111M of !lew York Md the dol.ltlnl reuinint 1n tho "'lanco de l!a1co, 

Special Account• shell be rotninod b7 tho P\!dornl nnd r.1lol1od b7 the 

sao rotary or tho Fcdarnl lUI n 'lt.ymunt on • ccount or ouch purehr.ao pr1co. 

No ta1luro or dclr.y on tho pnrt or tho secretory in uxncial.ng CJI1 of hie 

r1&M•, powore, or pr1rlle,vo in wholo o:- 1n o:1rt, undor W.a ~nent 

aholl oonatitute t. wniwr tb:IJ'"or, or of nt:t othor r1&1rta, oowers or 

pr1nloaes cmntod to tho Sucrotery undor this .&cro-nt. It ia undor

atood tht.t the Federnl lalsorve Bnri< or New Iorl< will net only r.s fiscal 

agent of tho Unitod States in carrying out thie ~o&rooment end 1n doina 

and pcrfo1"111na nt:t acta or trnnocetions in connection with W.a J.are-nt, 

lind thct it will not incur cny llib111ty for uo.y LOW done or ollitted 

ounuant to instruetiorwo of tho Secreta!')'. "nta Fodercl 1a autbor1zecl to 

accept and act ~n ~ny mtina relating to tho !)UI'Chue o! D<!sos under 

this Agro-nt or to the •Bnnco do Lloxico, Soocial Account" 'II!Ueh is 

received by the Fodornl in tho nr.mo or tho Bonk cn<l "hieh is bolieved 

by the Jl'edornl to be genuine, end upon I!IIY cnblogJ"lllll, r<>d1otrom or tolo

cr- relating to tho !orcaoina which is received b7 tho Fodor-J. 1n tho 

nr- of the B:ui< Md 'lltlich conto:rw to existing or t\lturo 11rn:nae.nta 

&eroecl ~n between the Baric r.nd the Federnl Allaarve Baric of New Iorl<, 

or to uronaemento herellttOr &&road IIDOn betwesn the Blink nnd the Fodoral 

with rogard to tho wthentioution of cableiJ'3111 rcd1oarama or tole&relll8 

b7 tba uu or test llllllllere, an4 all aucb wr1 UDp, c•bloarue, radio

•- .ald t&leiJ'IIIIII shell be binding upon the Baric c.nd IJixico, 
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6. Ueld.co llcrc'bf uncand1Uonat17 pnnt.o.a the flall peJ'

tonoD.nce b)' the BAr* ot All the oblipt.ione, llutiN Mil lJ.&bl.liU ee 

of the 8Mk under tide Acreeaent alliS •IIJ o.nonp~~~nte •de oureUQJit 

thereto, 

7, AnY not.ice g1 wn by the Secreta!')' or the Fedo1'31 e1 tiler 

to the Bank or to lolexico slu.ll be delllfted and t•ken u tull not.ice to 

both ot thea, and such noUce OJL,y be 11 van b7 tho Secretary or the 

hderel to the B4nk at Us bead otticc in lloxl.co, D. P., or to l!exl.co 

at the office of the ldnister ot Finnnco ot UUico at Cexico, D. r., or 

to the MexicCll Dllbassy nt \".aalli.ngton, D. C. The Blink &nd l!exl.co bereb7 

Wllive diligence, protest, notice end dol:lllnd of evo17 kind, oxceot u 

tlq)reealy provided for in this Agroc'l!lant. 

8. lloxico, the Blink t.nd the Socretery agroQ th&t t.t !'Briodic 

intervale of awroximately six 1:101\thS !rofll nnd r.fter tho clute ot this 

Agro~~:~ent (tho precise ddes to be ~reed W>On) thoro ah&ll be hold 

a conference to be cttendecl by the roproaontt.U we ot each ot such 

parties t o diaciiSS and consider the United States do~can 

paso rate of exchange, problea~ of cutual interest in connection there-

-

with alliS all other IIIOllatary, tiN.neial ond economic probleaa ot autual 

interest . The Bank and llexico agree thot, without oro'l'idinlli tile Secrete!')' 

with an Ol'portunity tor consultntion, no aubetential cbenge in the United 

Stetaa doll~r41exl.can oeso n>.te of exohc.nga will be Clllde , and no important 

exchanp control measures will be introduced. Tho ll3nl< c.nd l!oxico further 

a.gree thct tho dollars mde c.'tailDblo under this Agl"'CC''ant will be IISed c.a 

a reYDl'l'ina tllnd for the atc.biliaction ot tho uchnnao .. alue ot the Uexicon 

oaao with reapoct to the Unitocl SU.taa dollcr, cnd tllnt due diligonce 
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1IUl 11e ••J"'U• to .,...-t. u.. pa m •• a .a. "' ... ,...., 

In portioular 1 t.be lllulk and lllaioo 111'00 \0 t.lfe 111 NOll Me 

•PilN• t.o !'reftnt int.emal CWTDIIO Ul4 crecl1t. Gpf"ISCil .,.,h u -u 

uuao an undue drc1n on t.be dollr.re 8lde a...Sb.'blu liN• ' r. 

9. loch ot the ~ee to t.ll18 .I.IJ'8-IIt. alaU t.el<e 8lld 

cauae t.o be t.eken all t.he neceaeaey ~~tuuree t.o etr"W&t.e t.be .,..,.,.,. .. 

and tntont ot thia J.creaMnt. end to proYido each other with eucb tnr--

t.ton in their J><MI&eelion relctive t o roreil!ll excbrnco t~, 

ateb111zat1on opentione t.nd other uttere ot •twll int.oreet ae ia 

relevant. t.o the prooor tunct.ioninll of thie t.sreement, 

10. J.n:r obli(etion ot t.he SecretAry our~ucnt t..• this Acfte

•nt aball be ccroditional Cllld cb!'Cndent ~~~ till' '>rior n<'rto,_.ce b:J 

the Bcnk nrvJ./or JJexicc of cey obligotiona to be 11ortomed or ll.::b1~ 

1t1os to be dbch.:lrgod by thaD, or uithor of thom, undor thie J.cro011811t 

and uoy crrcnreaonte lllldo 'Oill'ldet thereto, 

U. J.ny oblipticn ot the S.crotery to ourcbue oeeoe 1lllde1' 

this AgreuMnt shall tttl'lllinatc. on Juna 30 1 1943, eubjoct to carUor 

tertlination at an:t tille thirty daya attor receipt 1:17 thu Bent or a 

written cc:&:alllicatiun or tele~rraa t.he Secretery or the fedenl to 

that effect. Tile teminc.tion ut ~ euob obllgr.tion or tho Secreta~')' 

-..n_ not at teet any " t the r1J)Ite, 11owere or ori vilocee ut the Seoret117 

or ot the Federal, or &JV ut the duties, llr.b111t.1• or obliptioaa 

ot the Bonk or ot llexico hereunder, all ot wbicb IJball cCIIIUJme ia ertect 

until the Bank and llexico ehLll haft tu~ oertoniOd tboir aid dl&ti• 

and obl1pti0111 and diacbcrpd acid ll.t.b111t1ea. It an eztMwion ot the 

Alre-nt. 1a qreed ...,.,n, the .r.aree~t. 8ball cont.iJue 111 r.ll t- and 

ettect dW'inf t.be pariod thd ccrood upon. Ill tbe cmmt tat tbe limit eat 

Mexico wiah en oxt-1on ot thie l>&roeiiiOnt 1 tbey will pYe the Seol"'ltAlT 
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notice t.o that o!fect in writing <'r by tolocrnt~ nt l oc.st thirty dal'S 

orior to thO t eminntion of the /.greouont . 

l2. This /.groot>Ont shr.ll cone into O"vretinn ond ertect co 

betwoon tho pnrtics horot<o wh~n Uoxico sh.:1ll file •lith tho Stotc Dc'lt'.rt

rlont of the United S~tos ll~'>rooriato documents ant1srnctorily evidencing 

the c.uthority or the Ba.nk Md Uexico ur1dor tho constitution, 1<-..,, statut es , 

docreas and rogull.ticna or ;.;exic<>, end under t ho str.tutcs, 'by-laws, regu

lltions, resolutions and rules or tho &nk, tc enter into this /.greeDOnt, 

or utiafactorily evidencing r atit icr.t iun ot the acticn of the &nk c.nd 

l!exico in entering into this /.greenent . The Bl.nk lllld .:exic" each· tor 

itselt re~resents end c.grees thnt uoon tho dell vory o f the ·c.roreMnti~ned 

d~cuments , the execution nnd d<tl~vC>l'l' or thiS /.~reomont shell have in oll 

resoocts beon duly nuthorized or rt.ti£1~, and thnt.nll ccts, conditions 

and l egnl rormnlitios v1hich should hrvo boon ccrl!llotod oric•r t o t his /.~roo

CIOnt 'bscorr.ing orrectivo shell ht>.ve been CCI'I'llotcd rs required by t he 

constitution, laws , $Ultutcs , dt.:cNOS rnd re£Ul:t1cns of ::exico, end under 

t.he Stl'tutes , by- lcr.s , r.::gulcticms , r>eclutions ;:nd rul!.'S or the Jl<>.nk, ~nd 

in conrom1 ty thunl>>ith . 

IN tiiTIIESS r.RERFOF, tha t>nrtico l'olNto he vc executed this 

l•&root~ont in duplic.o.t o . 

SECR!>"l'.I.RY OF TilE TRl::l.:lURY OF THE UNITID STATES 

BANCO DE liEXICO 

By _ _ ________ _ _ 

OOVEI>l'!!ENT OF THE R!t"VBLIC OF I$XICO 

By _________________________________ _ 
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.luguat 28, 1941. 

IJE).tORANDUM 

TO: Secretary Morgenthau 
FP.Ol.i: L!r . Gas ton 

SUBJeCT: Economic Defense Board meeting. 

I attended the third meeting of the Economic Defense 
Board at Vice President Wallace's office in the Capitol at 
S: 30 A.J.:. , '1/ednesday, August 27. Those present included: 

The Vice President 
Secretary of Commerce 
Secreta.ry of Agriculture 
The Acting Attorney General 
Under Secretary of War Patterson 
Assistant Secretary of State Long 

(In place of Assistant Secretary Acheson 
who was out of the city. ) 

Wi lliam Clayton, Metals Reserve Company, 
and two representatives of the OPM 

The Board discussed at some length the question of 
priorities for South America on restricted materials , particu
larly metals, rubber, cork and mica. Assis tant Secretary Long 
oresented a me~orendum and tabulation, which is attached. 
~atterson questioned the accuracy of the figures , which State 
Department said it had obtained from OPY, Priorities Division. 
Representatives of that division admitted t hat they mi~ht not 
be fully up to date. I sugrested that disregarding the fi[Ures 
for the moment , we mirht consider the ques tion of whether this 
Government desi red to establish the policy that South American 
customers should receive no worse treatment than the civilian 
marke t in the United States . The Vice President sucgested 
thut we mi f ht try to make some token shipments to South 
America. Discussion was terminated by the announcement by 
the Vice President that he would appoint a commit tee of the 
Economic Defense Boa.rd to apr ear before the new pr iorities 
authori ty to be set up by the President and discuss the South 
k~erican question. The OPM representatives then left the 
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meetinr. 

Dur in[ the tempor ary intermission I to l d t he 
Vi ce Pres i dent tha t Yli th all defe r ence to hi m I 
Lhour ht this was the wronr procedure , that the Economi c 
Defense Board our ht t o be suor eme i n i t s f iel d and 
lh&t WhPn its fie l d Of economic defense toucJ,ed on 
m·iori ties the Board should sum!non the pr i ori ties or 
;:.snization to ·.-1ait on lt r~thPr t han the other r:ay 
rouml. Biddle , :"i,o \'IllS sittin~ next to .. allace , said 
he a - reed ·d th ~e . • 

'fl.e Eoard then proceedeci to discuss a menorandw:l 
anci chort -.7ith resrect to staff or--onization. l:r . 
· .. dlace anr.ounced that. i.:ilo Pe1•l<ins had been chosen to 
be u eculive Director , that i,e had been ill and that 
he MUld be ready to report soon. 'ti1e oe-,ore.ndUIII and 
chert of ortanization (prer ared by .. in Riefler ) was 
arlorted . 

The Vice Pr esident asked that the dePartment s 
rep•·esen ted r r epare repor· ts for the shff of the B"ar d 
outlininr the activities of the department concerned 
tha t affected the probl em of economic defense . ne 
mentio~ed rarticul arly desire for a report on export 
~ontrol from the State Department and on For eirn Funds 
Control from the Treasu1•y Department . 

I infor-rr.ed t he bosrd of renorts 11e hed received 
fr~m Port Arthur indicstinr the rossibi lity of diversion 
to ~er,any of SUPPlies of petroleum coin[ to Spain. I 
said 1:e ·uere conHnuinc our investi;:ation, with the 
assistance of t he State Derertment. 

The Board ad jouPned at approximately 11 :00 A. ; .. 
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AU(;Ilst 28, 1941 

: ..:.:ORJillDUU FOR THE SECRETARY'S FILES : 

A meet ing relative to the administration of 
Executive Order 8389 was held in the office of 1~ . Francis 
Shea, Assistant Attorney General , at 2: 30 p.m. on August 
26, 1941, attended from time to time by the following: 

llessrs. Shea (Chairman), L~essrs. Svzy-cller and 
Jurenev fo r Justice; Messrs . Pehle, B. Bernstein, and 
Ti"tllons for the Treasury; J.[essrs . Fisher, Luthringer and 
:lll er for Stete; and l~ . Knapp for the Board of Governors 
of the Federal Reserve System. 

'.'lith further r eference t o the matter of Sterling 
?roducts, it nas agreed by the Coumittee that [r. Fisher 
should phone ~. Thomas Corcoran today to say that Sterlin& 
Products • ~roposal of ~x. Rogers as chairman of such Company 
may be unacceptable to this Coomittee. 

[r . Pehle referred to a comnunication from the 
Chinese Embassy dated August 6, 1941 inquiring whether i t 
would be possible to exelliJ:l t certain governmental and semi
govorr~ental account s from the Executive Order . ~hese 
accounts consist chiefly of the accounts of the Chinese 
~bassies and Legations in foreign countries and various or
ganizations such as the Hational Resources Co::rnission. It 
rrns n:;reed that the Treasury should confirm to the Bank of 
China, where such accounts are maintained, that such accounts 
should be treated as accounts of generally licensed nationals . 

Reference was made to a letter received by the 
Tr easury f rom Assistant Secretary of State Berle, requesting 
that a revised list of the proeram of purchases for llorth 
Afri ca be incorporated into the ;:orth African licensing sys
tem for the quarterly period, July 1 to September 30, 1941. 
The Treasury is to proceed with the preparation of the docu
tments necessary to incorporate such schedule in the licensine 
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system. 

Reference was made to a proposed amendment to Con
fidential Circular No. 15, which would state that free 
dollar s may not be established to effect remittances t o China 
or Japan. It was agreed the proposed amendment should be 
withheld pending further consideration of this questi on. 

J.:r . Pehle repor ted to the Committee that J.lr . T. 
V. Soong has through several emissaries request ed that his 
per sonal accounts in the United States be freed. llr. Kan 
Lee, Attache of the Chinese Embassy, stated to an officer 
of the Treasur,y Department that the Chinese Embassy was not 

i repared to make a formal request with respect to such free
n~, and t hat llr. Soong preferred not to file a formal ap

phcation. :Mr. Luthringer stated that the State Department 
is not prepared to free Chinese accounts except upon receipt 
of a formal request from the Chinese Embassy, I t was agreed 
that pending receipt of such request, no action would be 
taken with respect to Mr. Soong' s accounts . 

A~. Pehle reminded the Committee that the license 
over the French Government "B" account , f rom which p~nta 
are made for French diplomatic expenses in South America, 
would not be renewed for the month of September, in view of 
the fact that informat ion has been received from Ambassador 
Caffery in Brazil t o the effect that the French Embassy has 
available there the equivalent of $1, 400,000. llr. Luthringer 
is also t o check in the State Department the desirability 
of renewing license No. NY 83184, which permits the expend
iture of $100,000 per month for the expenses of the French 
State i n China. u~. Luthr!:fer will report his findings at 
the next meeting of the Co ttee. 

!~ . Pehle brought to the attention of the Committee 
an appli cation filed on behalf of the Banque Nationale 
Suisse , requesting a license to ship $2,000,000 in gold to 
Portugal. The Treasury Department has been informed by the 
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Banque Nationale Suisse thatJold may not be shipped from 
Switzerland direct to Portug because the Swiss gold reserve 
in Switzerland cannot be reduced below the present figure , 
and that it is necessary to deliver the gold in question to 
Portugal in order to settle an adverse trade balance. The 
Bank of Portugal apparently will not accept gold under ear
mark in New York. It was unanimously agreed by the Committee 
that this application should be denied. 

Yr. Fisher re~orted to the Committee that a letter 
has been addressed to V1oe President Wallace, as Chairman of 
the Economic Defense Board, by lll'. Orville Harden of the 
Standard Oil CompSDf of New Jersey relative to the sale of 
German interests of Standard Oil properties in Hungary. Yr. 
Wallace referred the letter to Mr. Welles, requesting a 
memorandum thereon. The Committee agreed that a reply should 
be prepared for Mr. Welles • signature from 1!r. Acheson, 
stating that the matter had been carefully considered several 
times by the Inter-departmental Committee charged with ad
ministering the freezing control, and that in view of all the 
circumstances presented by such case, it has been denied. 
Mr. Acheson' s memorandum to Ur. Welles will also state that 
should the matter be raised at the next meeting of the 
Economic Defense Board, a mamcrandum will be prepared dis
cussing this case as well as the general problem involved, 
which can be read to the Board at the succeeding session. 
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BOLl> FOR RiLEASil 

ALQIS'I' 28, 1941 

!lCii'B: 'l'l:o tollov1n4 statel:eflt an4 :ue<:ut1'"' Order .,.. !0 1m 
!l!l!o!! B! !I'IP.IG'!' OOll?lllE!TCE l/lm RELEASRD. - -

Ro1oaoo lo autaoo.tlo for oditiona ot all llOVOj)(\poro 
cppcar1ns on tho otrooto !lOT E.'\RLIXR '!'BAll 8 :00 P.H., E.S.T., 
'roDiiY, A'IXliJST 28, 1941. 

Tho ....,. reatrictiono apply to radio. 

SfZPBEI1 EARLY 
tocrotar7 to tho Proo14ont 

Tho Prosldont todo,Y by Executive Ordor octobliobed mchillOey 
for flxins priorities ond allocation ot tto cupply ot motor1alo, tuol, 
P<""'r an4 oth01' ccm::>Oditioo of o.l.l r.lnda ln tbe United Stotoo . Tho 
:!:xocutivo Order tokco coeni&<mco ot tho fact tbet in mn7 otratoglc 
:ztorialo, tho pr1orit1co vhich II:UIIt be glvon to tho l:lt!.ml1'acturo ot 
""torialo tor tho 1\rq an4 ::c.~ M4 r ... the uao ot dofonoo-aid to c-t 
Br1ta1n1 Ru.an1•1 Clt1.lm and tho other cotmtrico roai.t1ng agsre3e1an1 

Vill nocoooarlly create n ohortoo> for clrtUan uoo 1r. tho llnitcd 
Stotoo. 

Tho tM.Chinory eot u,p, thoroforo, 1s cho.raod with tho duty 
not only of d1v1d1ns t~o aVl>iloblo oupply of mo.torialo botvoon t::illtar)' 
noca., 4ofoN>o-Aid noea., and tho totol oivili<U\ ncodo ot tho people of 
tho llnitod Stotoo; but aloo Vill oqu1tobl7 allocate tho oupply botvoon 
tbo diN'oront civil!= ln!uotrioo an4 uaers ln tho United States. It 
ll11!o Vill havo tho powr to dotort:dno tho er::ount to bo oliocatod to tho 
r.co!o ot oc-c dofcnao rocontl7 ao~lu.od to tho coc:1ttoc ot vhlch 
Vice Proo14ont Wnllnco is Chaircnn. 

Tho inotrumonto.l.ity tor o&kir-3 theeo priority and ollooation 
decieiono, undor gono:rt".l dofC~noo pol1c1c:o l.cid. down by the Prco1dont, 
1o e bOIU'd COilO,I)osod of tho oxiot1ns Board of 0~1, N!JIOlT the Socrotal7 
of \'or, tho Secretory of tho l'avy, t.'illiaz:l S. Xnud8on end Sidn&Y 
Ellloon, and threo addit1on!i.l ofticiale, =17 tho Price Admlnietro
tcr, Loan Ben~reon, the Spoci o.l. Aestate.nt to the Proc1dcnt au:pervie· 
1r.a n.e Lor.d-Loa.oo Pr~, Harry L. Eopldno, and tho Cl'.air.:an ot tho 
ll-:<ma>ic Detonao Board, Vice Prnl1dent llallace. Dor.ald r.elscn v1ll 
'he tt.o txee\lt1vo Direct<;r of' tho 'board ar.d 3leo vill 1erve as Director 
ot the Prior1tioo D1v1o1or• ot Of~ Vice Proa1~ont Vallace vill be 
tl:o Cl'.al,..,. 

The r.am or tho onlar/,IOd board vill bo tho Supply Pr1or1tioo 
ar.d Allocot1ono lloo.."<<. 

Thoso seven am, 8\lbJoct to t.l"r..e gcncrtt.l })Olidoa enunctatod 
by the Prooldor.t, perlodical}J ar.d \lhonevcr r.ccoooar:~, v1ll fix tho 
e:our.t of ,.toriale to be allocated to tUU tery ll80do, 4ofenso...td 
z:ee4a, ocona:de ~arc noods1 &n4 tote.! c1v111en neode. 

In tho e<moral tiold or civilian ncodo, this 81'0"1' vill 
~o pol1o1oo end reoulatiano for tho a llocation ot tho available oup• 
ply or motoriola botweon tho d1tforont ca,pot11\G civ111o.~ lnduotrioo 
tuld ua~re. To 1lluntrato, if tho cC~~DDd1ty involv<ld 10 stool, th1B 
ll<lo.r<i Vill !otor::dno upon pol1e1ot an4 rosulationo under vhich ctool 
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will be allocat.ed, t'ir>t tor ""l.<trl•lAI .._irod b7 U.. ~ and ....,. 
oe u.. lhitod St.at...,, and thm tor the •r ... .-ud DOoda, .-1c 
wartara na'l<lo md chtllan neecla, ,J>on tho tot.ol -t •tor.lJ>od 
tor oirilw ·- u orriYed ot, thio Board will •t«1dno tbe 
polloi" enol &ake rc .. 1at1ou tor U.O ....,.t to be allocatod to 
autc.obilt~, railroe.d cars, retria••tor•, bu1141nc, t.ypewr1ters, 
tte . The octuol cdadniaJ,reUon ot t.Met pollcitl b7 wq or i esunce 
of pr1or1t7 c:ertiticat.es tar the Yarlou.s purpo1o1, wU1 be cerried on 
throu&'\ t.he eppropriate 41v111ona ot OFV. It 11 , ot courao, not 
cont.-mplated that thio Board acwally will pau on epecitic priority 
applications wh\ch . ,.., tiled by the thouunde every week. That will 
continue to be done in the · norlt.ita Dlvilion und'tr Donald Neloon. 
Only broad policies and general rekUllt~ona tor prtoritiaa and al
locotions "fill be determined by the ROttrdJ and purouflnt. to these 
pollcieo and retulati ono the actual d'l)l-by-<14y adollnistrotlon or 
apecitic priori the •111 be c.rried 011t by tho Prloritiee Dlvioion. 

Donald tiel son hes heen appointed D1reotcr o! the D\. rl.siCI'l 
ot Priorities or o~:, SUCCPed1.ns lodwerd St.etttniul 'flbo baa been 
aalocted by tho ProoidMt ns Lend- !A10c Mo\nhtrAtor. In thl s 
etpac1t.y he lfill t-.eve. F.cbt.nistrnt\vo e..,.ru• or t.t-e Lm6-Lease Pro
&J"&D. HarTy L . Hop•·t.ns will continue t.o terve 1n 1 aupervtaory 
cr.pa.c1ty, cs S~eiel #.saist.ant. t.o the Preaida"'t., crnr all detMSe 
aid b7 tho IJnitod St.tt.<.s. 

ltl"r• i:t Rl3o ,:et up in OP!C a 1oparate 41vision to be 
-rdinata nth tho exi•tlni dirisionl or 01'1: (procu ...... nt, pro<!oc
t.1on, prlorit.ies and labor), to be knO'IIn .. the 0\.Yialon or C1Yillm 
SUpply, The h•ad ot t!'ds diVision •111 be 1aon Honolorson. The tune
t.ion ot thil d1 viaion will bC'I to iniU•tt thll plana and f)rogra.'l.S tor 
civilian allocation, which will M aublritted throu(!J'I the Otttee ot 
Production lt•tnagem~t to tll.e r.6w Board ot seven tor C1nel approval 
or M'!Cndmont . 

I n thiS way there Yr1ll be broui;ht toset.her Around one table 
the Ga:cnc1ee which havo a o.ajor responsHrtlity in dhtributing the 
• • a1loblo oup:>ly ot 1011tertaJ.s 1n tho Unitod Stat•• . Tho suppl y ot 
rnato.riale will be 4lloceted lWIOnQ. militar)• needs, det'oneft- aid needs, 
eeonOIIic warfare noeds 1.nd eivilien ne~tda. At t.hn eue t.iaa the work 
ot tho Poard will be olooe.ly tled- ln '"ith production 1n OFII; tor 
priori t.lea and al._loeations are .qn encnttal part. or t.he ent\re pro
&>otlon procoao Cld cannot bo rogul.Ated or t&o1n1atarcd inoleponc!ontly 
ot !)roduct1o.n. 

1ho Board will he•~ j urladieUon to d•tondne the totel 
rcqutt"'l":l:8nts ot r"'..&t.ar!td..s and cor:::tOdt t.l~s Medtd rt!apocttvcly tor 
ckter..so, c1Yill•n, c:nd all other purposfta; :nd to -:at.ablttb policies 
tor t.hf'll tul!1ll.Dcnt. ot such N"quir.-wtt.J, a.ncl, whocrre nec•saary, =-~e 
rtCCII:IILftnd"Lt.iona to the Pr&sidtnt relat1ve t!\eret.o . 

lt 1o expected that trom ti.!:M. to tiM th\o I!Oard will sit 
with tho Prco\dent. 

Tho ~rd, or course, will havo no pow•r to det~no tho 
divilion or tlnt.shed matcritl -- euch •• planu or gune or ehtpe , 
I ta jW'"iad1ct1on will e xtend only to tho mAtertale, parts, mschina 
tooll, r.to., rcquirod tor thollir ~nu.taoturo. 
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Tho function ot price tt~ will TQIU1n 'lfl'V>re it is n'"' 
pleood- 1n the Orrico ot f'rioo Adi!!Wit.rf'it'lOn, and t.hfl ~tl. ol the 
oxiau,. Ottice ot Price Adoinistration ond Civilion SUppl7 ia chanaed 
to the ornco of Price J.cb1n1a'trn.tton, '"'* p•oon.nftl, r ocorcls, etc. 
non in tho O!ti"" ot Price Adaoiniatration rolatins to civillan all oca
t.t.on wUl be trms!errt:d to the Ott1ce ot Production ~tenoacamt to be 
located 1n th< ilivilion ot .:irtlilll SUppJ¥ 1n tho 'ICt\co or Prodllction 
l!onac-. In t..'>h ,._,, tho sonoral policy IO"•minc ci..Uim aui'Pl¥ 
albca tion hu b.,.n placed in thil ,... l'oard >nd tho !uncti on or price 
ocla1nutrct1on h .. b<:n lett in the old ottico ot OPACS, 

John D. B!.gr..ra, Director ot t.he t4 wilion ot Product\ on 
1n OP!•, ie boin· Mit to London to work with tho rm~ or 111n1oter with 
'1. Av.,.oll Harrum 1n thEir toak or t•cllitotina md e><po.ditina .... -
tcriol old to tho British ~pirn. 

.. 
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Blggera' porticular asaipent will be in connection wHb 
synchronizin(l Bri tish aoi Amerioa.n production . Hie experience in 01'11 
maJ<u him unicp.ely equipped tor thia work. 

l!o -.:ill return to the 11Ditod States troa t118 to tt.. to 
report, ooi to coll.abora t,lt Witb H&rry Hopldns and Uwt.r4 Stettioiu in 

corrylaa out tho reoulta of bia atudi ... 

The vnriouo 1nduotry oCI!IJII.!tteeo now exiotlaa in Ol'll ond 
OPACS will be cons olidated ; ao that on questions ot priorities, allo
cation, and production , tho various industries of the country will 
beve one unified oonteot With the Oonmmont rather than a divided 
pcint ot contact. 

Tbio new and oxpell4ad ~.ad>inery beo been worud out in ooo

t arenco, ond with tho voluntary cooperation ot OBI, OPACS , the s ... retarr 

ot War and the So ore tary ot the !Ia 'f)'. 

The neeoealties or granting prlorltloa in materiels of which 
tbera aro present shortagao Will reault in aoco di aloootion - in 
ea:e ahut dOIIfJla or curtallJtent at lfork ln aome taotor1oe which JU.Ilu
racture non-dotenae aatoriels. Tho Ottloe ot Production ~nt 
io aeol<iaa t<> ellartate tho NISultlaa hardships In two ...,s: 'firet, 
by pr001ot1Dg aubcontracting aod •taming out• · <>t defense orders uoaa 
Blllellor industries; and oeoond, by holplns non-detenoe plants place 
thomaelvos in a peal tlon to toke detanoe ordera by minor Dhaaaee In 
equipment and l!lllohine tools . 

Tbo Labor Dl.vialon of 01'11 boa aat up oomlttooa oonaiatin& 

ot repreeeA\._atl .,. •• ot a&na3~nt, labor and so.-ernmeot to 4e.a.l 
anorgotloel!t with aunh oltuatlor.e, puticulerlY tho orderly tranotor 
nt workers fran non-dotonoo Jobs to defense jobs , Tblo prograa bet 
already been put into ett•ot e.mont; eilk workers ontl ia now beiD& 
applied in t he autcr'IOblle industry. 
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D!LtOATIOII Alii COOR!Il!P.TlC>N Or 
PRl~RlTr Atm!O!UT't 

81 virtue ot the a1ltb.ortt:r •eauu1 t o rw by tbe Consti
tution I.Dd atatutee ot t he United St atee, a.nd 1G or4er to 
define further tbe functions aad c1u,1tl or t he ortict tor 
£Muaeccy J.bnagement with rea~aot to the unl1e1ud notional 
tmtraonoy as declared by the Preotdeot on :le.y 27 , 1941 , and 
tor the purpose ot assuring erteotivo coordination or the 
pr tori ty power i!J a nd s upply ollooattOl\ act 1 vi t1 os ot tbe 
Federal Oovurnment in turthoreooe or and in contormity Wi t h 
the boaic defense policies or tb~ Prooidt!Dt I 1t 18 hereby 
ordored oe tollcws : 

1. 'lbe Ottiee ot Production rAa.D.asutn't., ia odd1t1on to 
tbt roapOns1b1 11 tie: a c.nd duttea deacribad 1 o pera&raph 2 or 
Executive Or4~r No. SC29 or January 7, 1941, 11 buthorlztd 
u:J 41reoted to discbur0 e and pertom tbe tollo1das reapons1-
b111ttaa aad 4U\1es, subjo:t ~ a~ch roltciea or reaul&tiona 
ae tbe S~_pply Priorities aDd ,Ulocattona Bot.rd, Mr.laatte:o 
4tlcr1bed., my rrc~ t;i~ to Uoa 4ottrs1nt: 

•· serve as the coordioot iAt center tor the execution 
or the f)OWers and. ac\1 'r1t1ea or the , • .,oral depart
menu B!ld egenclea r elatlnc to prlorU1ea; in tela 
r.on.r.ection, 1"\H'iew, clear , a.ocl approve tor exeeution 
ell requeats or propOe.ola or1~1Dating rrom other 
l'edoral Ri,enc.ies, private iadWitey' , or otbvr 
aourc~s tor priority acticn wi~b re1poct to tbe 
pl"ttcure~r.ont , production , tron~r.~heton , or tranapor· 
t~tton or mut4rials , orticlea , power, tuel , and 
other co:nmodities: iaaue or provide !'Or tbo issuance 
ot all priority order a , \.arrontl, c&rtitica tes , 
or ret1D6S witb r~spect to tbe eupply, production, 
trtlnanisslon , or tre.nsporut.too ot trDt.eriah, 
articles, power, tuel, and other commodities; and, 
"ttb ri!tero.::~.ca to spooittc priority outhDrltlas 
T~8\9d by law 10 lst8bl11htd. d8ptr\m4D\8 &nd eseooieS 
or tbo cov~rn~nt, cer~ity to eucb 4fper+~~ot a an4 
l&e-neiea, tc1lbD tbe Otttco ot Prodvct10D l.:&Da&e=.bC.t 
deoaa t:uel. acuoa DOCilltLr'J' to c.attor.el deteDSe, 
tb.&\ prater..mtia.l tr.at:»r.t 11 oae.tctial ror certain 
atarlals , ~=od it iee, n.cUitltl, or acrTice.s. 

b . P.:r:ora t.he tQncUone anJ t x•rotae all tt:• power, 
nutho!'ity, e.nd: dlscr4t1on cootm-Nd urcn tbe PNs1-
4 ent by ?ublic :rc. 89 , 11th Coc&rdl 1 lit session, 
ont.itled "J..n J:.et w an~e~nd th..l Act epprovu4 Ju.no 28, 
1940, entitled 'An Act to tXS~QdiU tho na~iona.l 
dotonoo , and tor oth.tr pur~oeea ,' in order to utecd 
the po·uor to esteblhb pr1or1t1ue t'uhl allocute 
~etllrial , " approvo<l !lAty :.u. . 1941. 

c. ln consultation ~ith the Unitod Stet•• ~rltim~ 
Cotr ... 'n.lssion , d<Jt .,~:rmino 'lll'btn 1 to wbat oX\ent , and i n 
wt.ot ma.o:wr _,norttUa &ball b1 accorded to 
ddliTBries or &Utorial a1 provided iD aJctloa 2(a)(~) 
ot Public ~o . 46, ??tb OOngrJII, Ylrat Sl&atoo , ao 

.A:t t.ctitl64 "TT mU 4:'111Jr•or~.aoy prol'taioo tor cer-tal!l 
ec\hi ~1\ls or tbe OtJ. h.-d. $\aU I W...rl t1c.~J Q...c.destcn, 
aa4 tor O'\lur pu%90111 , • •ppl'01'v4 iAay ~. 1941. .a-.
Uv .. ri ... s et ::.et.rrtal shall telt• p:'iOrit)· •• pro•lded 
1n s•id. Act in at"eord~c• wltb e ucb 4 Ur:t.iBttlOn.s 
and tbl! ord3rt iesutd in pur•..aacc• t twroor by ttts 
Otrice ot P-roduction t.tlaaa..tata.t. 
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~-to ,..., ... "'-~-- ...... s.. 1111 
tllfl ~' ..u.-s-, -.1 u.oretle owztwnw4 • 
"'- -u.t 117 - 2(a) til "'- Act oatlu.t 
"Aa Act to~- mtl~ ..,_ -tor -
pa; nu, • J) osol ~ 28, 191t0. 

2. ~ ottloe of Wlcm Me a t .., HIOl'OiM 
- _., utllarltlaa, Cll' 418cNt1cm ·-•n-.4 \1PCD it 117 
tlll.o Order tllrouCb - ottlolalo - 111 wch -r u it 
_, ~. IIII>Jeot to I1>Ch polloloo or roaul&ti- u 
tho llllpplT l'rioritieo 0114 All-ticma lk>ar4 _, hal tiM 
tots.~. 

.. 

'' n. Cll'll8r to .,..,...., unit;r ot pollo;r e:>4 ooor4inated 
ocmli4arat1cm of 1111 rolomurt. taotaro 1mo1 .. 4 111 the oupJ111 
ID4 1111-ticm of •torlale al>ll ccaoo41t1oo ._ tl>o ftl'iouo 

)lhUio of - w- - ID4 ._.t1D8 o1...U1&n -· there io l>oroll7 eot.ahlilho4 vi thin thoo Office fCII' -raoz>07 
Mems t a ~11 Pr1orit1ot 4Ul4 Alloeati<N lk>ar4. -
lk>ar4 oholl oouiet of thoo Diroot<ll' General ID4 Auooiate 
mrootor 0enera1 of the ottloe of Pro4Doticm ~· tho 
8ecrttar7 of 'IIU', the Beorotar) of thoo lie.,., thoo S]ltolal 
~utut to thoo llreoddAmt oupoZ'Tioq tho 4et.,.., 114 -
- - ~tor of the Office of Prioe Mlo1nittroticm, 
ID4 - Cha1ran of thoo ltc-c ilvtODtO lk>ar4. 'Dlo Cba1nml 
of the ~11 Pr1orit1oe ID4 All-ti'"" lk>ar4 tlhllll ho 41•18-
,..ted 11)' the llrol14ent hal - tho -n of tho lk>ar4. 
'l'bo llreo14ent oholl &lAo &Jipoint .., llolcut1'" P1rootot' of tho 
lloar4, vbo Y1l.l. )lr01i4o 111 the a11eonoo ot tl>o Ohal.l'lllln· 

4. n. ottloo ot Pro4uotim Mnwsr mt tlhllll- aoan
alllo to tho llllpplT Priori tieo ID4 AllocatiON lk>ar4 \1PCD roqueot, 
ou.oh otatt, otatiotioal, 1nto_t1.,..1, tiooal, )llroOilMl, IIZI4 
othoor MZ'Tioto IIZI4 taoU1t1oo u _, fr<lll tiiDD to tiiDD ho ro
quift4 11)' tho ~11 l'rioritieo 4Ul4 Allocaticma lk>ar4 to JilT• 
tom ito 4utioo bonn..aer. 

'· Oc:uiotoat vith the hoeio 4efeDH polloioo of tho 
llrooidoat, the SupJil1 Prioritioo 0114 AllooatiCN l!oer4 ohllll: 

.. llotormno tho total "~ ot •teriall - --
a41t1oo - ro8)11Ct1 ... 11 tor 4ef_, ci'f'Ui&D, 
ID4 1111 - parpoeooJ ootabUob poUcioo f<ll' thoo N
tlll.Mrrt at ~ req~, &DIS,, vtwre .-eeeMr1, 
- roo •otieo>o to tho llroe14ent rolat1'" thereto. 

11. Dototwino poUoioa ID4 - roglllatiCN 8"ftrnin6 al· 
looati'"" ID4 Jrioritioo vith TOI]IICt to tho JITOOUZ'O" 
-· :pro4Dct1m, -uicm, or t1"0U)l01'tation of 
•torlalo, art1oloo1 powr, tllll, IUI4 otl>or ..-d1t1oo 
- 11111tor)', o.-o 4etODtO, 4otonoo au, o1rtllaD. 
4Ul4 other alor - ot. tho total 4etonoo ~ 

6. b Offioo ot Prc4u.ot101> ,.,. s ~t t)lrou8b ito Di-=~~~ 
of Pr1or1t1oo Cll' ID1 other of ito 4hio101>1 or eub4iv11101>1 ~ 
tOO'IIIUl.ato -ral )llano 11Z14 - :prort41116 tor allooatime 
ID4 )lrioritioo vith rol)llot to tho JITOO-"t• )lr04u.ot1on, tnu>a• 
cooim, Cll' ~tiOD ot •te~i artiollo, JIOWl'• fuel, 
0114 - o-.IJ.tioo -cUter)' roquiftlomtl, o.-o 
w- -... total o1'f'Uion -· 4etonoo 114 111141, -
-...,.,.. ·~ of tho total 4ef- JIN6f- bh ~ 
)llsDe - ...... - oholl be -- to - ~ Pr1orit111 
0114 Allooett- - rar a]IFOWil ar ~oaucm. 

• 
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7, !MN oi'.All be wiUiln U. ottioe ot Produo\ion ...__ 
... n~ a Dhialon ot Ci.u!.&n ~~ w be in ellarp ot a ou.otor 
appoint.&<! by U. Offioe ot l'l'od1IR1on ~~ana~-n~ with tho 
appr0¥111 ot tile Preoi<ll!\t , !lw D1Y111on of 011'1l1an 8upp~ 
oh&ll repN""n~ ci\'111an tntereoto rola~l.na w the oupp~ 
and priority ao~!.Y!.tioa of U. Ot!lce ot l't'oduotlon *"-1-· 
It oh&ll. to,.,.,l.At.o plano And pr'O,.... J>J'0"'-41J\a tor tbAo oquit
ablo 41o~r1bu~1on MOnS ._tiftl ohillan do:llllnC!a or t1>e 

aator~:ia:ruol .. , -·· tuel, an4 other c.-oci1Uoo 
- " 1.o by tho SUppl.y Pr1or1tioo ancl Wooe.tiono 
-rd tor o11'111An ua. bh pl3na ancl prou- oh&ll. be 
.. beHt.od through tho O.Uioa of Pro4>c~ion ~t w 
~ho SUp~ Pr1or1t1.oo And Woc&tiOM Board tor appi'Oftl 
or 110dit1cat1on, 

8 . !lw ~1tlo or tbe Ot!1oa of Pr1oo AdaWnraUon 
and Ci.u!.an lllpp~, ootablisbod by Exocutho Ordor Mo. 8734 
of April 11, 1941, ia h3roby ch&n&o4 to Ott1oo of Pr1co 
Adaln1atMt1on. 

g, Hoth111& 1n this Ordor oh&ll. be oonotruod w inoluda 
the powor w cletol'lline the disposition or transtor of an;r 
dstenso ortioloo to ~he ~l'NIIOn~ o! an;r country wlloeo dstonso 
tho Pr• oidont doo,.. vit.>l to tho dotonoo ot the trnit.od Staoo, 
ae prOvided in Public Mo. 11, 77th ConcT<lll, lot SOooion 
ontitlod "An Act further to promoto the dofonao of tho trnl.tod 
Statal And tor othor purpoooo,• appro.od ll>roh 11, 1941. 

10, The Pr1or1ti .. -rd of tho Offico or Produot1on 
ll&ns&OMnt cleocr1hed in paraBJ"'PP> S ot SXecutift Ordor He • 8629, 
ootol>Uohina euoh Ottice, is heroby Mc>Uohl.d. 

11. SXeoutho Ordsrs Me. 8629 ot Jarcu.&!7 7, 1941, an4 
Jlo. 8734 ct Aju"U ll, 1941, ...., horoby --.4scl accor41nc~, an4 
&117 oontUottna prOviaions of the• or oth>r Jxooutho Ordoro 
A.ro h.lNbJ reacirded. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAn Auguet 2S, 19~1 

Summary 

Secretary Uorgenthau 

llr. KIIIDarok 

Airplane Deliveriee to the Br1t1ah 

l. A tota.l ot 61 and ~S planee, reepeot1nl:r, ara reported 
41 snipped in the laet t wo etatementemoe1ved. 

2. In t he las t three monthe, over 6o percent ot all t he 
plane• shipped to t he Br1t1eh toroee have gone to the United 
Kingdom, whereae in the preoeedlng period onl:r about 4o percent 
went t o that destination. In t he laet t h ree month• the United 
Ki ngdom received 51~ planee; the lllddle Eaet , 2Sl; and the Par 
Esat only ~5. No planes have been sh ipped to the Far Eaet elnoe 
June 21. 
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- 2- D1 rte1on of lloDI,ai'J 
Rellai'Oh 

Airplane 8.h1pmenh to the Br1thh 
(1ro• rebruary l to Auguet 2~ by air 

J•uaJ')' 11 to Augu1t 2 by 1e1) 

Table A, - 8h1pmente by Area 

To the United 11ngdo• 

Light and .. d1um bomber• 
Heuy bombere 
Naval patrol bomber• 
Pureu1t 

Total to United 11ngdom 

To the Middle Eaet 

Light and medium bomber• 
Pureuit 

Total to Middle Ea1t 

To the Far Eaet 

Light and •d1um bombere 
NeYal patrol bollbere 
Pureuit 
'l'ra1nere 

'l'ot1l to rar Eaet 

'l'otale 

Light and medium bomber• 
Heny bombere 
NaYal· patrol bo•bere 
Pureuit 
Trainer• 

Grand Total 

•••It Before 
Laet 

~3 
0 
0 

...2 

6 
~ 

13 

0 
0 
0 

_Q 

~9 
0 
0 

12 
_Q 

0 

61 

29 
1 
0 

J 

~ 

0 
0 
0 

_Q 

36 
l 
0 

11 
_Q 

33 

15 

0 

Total 
Reported 
'l'o Date 

166 
~ 

920 

682 

215 

l,Sl7 

• 
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Table B. - 8h1pmenta by Typea 

•••II: Be tore 
Lut 

Bell A1raoobra (P-39) 5 

Boeing B-17 0 

Bre•eter Buttalo 0 

Conaol14ated Catalina 0 
Liberator 0 

Curti n Tomahawk 7 

Douglaa Boeton I 0 
Boeton II 0 
Boeton III 23 

Glenn llart1n lolar,rland 0 

Grumman lolartlet II o 

Lockheed Hudson I 0 
Kudeon III 24 
Hudeon IV 0 
Hudeon V 0 

North Aaerioan HarTard II 0 

Un1ted Chuepeall:e _g_ 

Grand Total - All '1'7Pea 61 

D1T1a1on ot Monatar.r 
1\eaaaroh 

La teat 
•••II: 
3 

0 

0 

0 
1 

8 

0 
0 

18 

0 

0 

0 
15 

0 
1 

0 

_g_ 

Total 
Reported 
To Data 

22 

21 

145 

81 
22 

516 

1 
72 

173 

150 

9 

1 
144 

18 
344 

55 

...!.1 
1.817 
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- 4- DiYiaion or MonatarJ 
R .. aaroh 

Table o. - Plana DeliYeriaa to the Britiah by ••eke 

Weelr. 
Ended 

Light 
and Medium 
Bomber• 

22 
39 
35 

ll 
26 
17 
25 
21 
21 
20 
23 
61 

HeaY7 
Bombara 

1 

2 

~ 
1 
1 

Naval 
Patrol 
Bomber• 

3 

5 

~ 
2 

~ 

Purau1t 

100 
27 
25 
10 

22 
lS 
73 
27 

5 

Trainer• 

2S 
27 

Total 

25 
1~~ 
37 
29 

~~ 
46 

101 
52 
32 
56 

106 
55 

• 

Feb. II • 
Feb, 15 • 
Feb. 22 • 
llar. 1 • 
Iter. II • 
liar. 15 • 
Iter. 22 • 
liar, 29 • 
Apr, 5 • 
Apr, 12 • 
Apr, 19 • 
Apr, 26 • 
May } • 
Mar 10 • 
Mar 17 • 
May 25 • 
June 1 • 
June II • 
June 15 • 
June 22 • 
June 29 • 
July 6 • 
July 1} • 
July 20 • 
July 27 • 
Aug, 3 • 
Aug. 10 • 
Au.g. 17 • 
Aug, 24 • 

~f 
~~ 
~l 

13 
10 

4 
3 
2 
s 
7 

15 
10 
19 100 • 

211 
45 
1~ 
~1 
45 
45 

€ 
1 

-
! 
4 
1 
3 

~ 

~! u 
~ 
~~ s' l~ 

~3 
_J 

1 

...! 
43 

20 
52 
50 
20 
4S 
32 
24 
11 
15 
12 

..ll 

~9 
61 
~ 

946 Sl 692 55 1,1117 

• The date g1yen 1e tor ehipmenta by air. Shipment• by water 
etart three weeke earlier, That ia, the statement reporting 
the eh1pment ot planea b7 air tor the weelr. ending Auguat 24 
would report the ahipmant ot plana• by water tor the week end
ing Auguat 2, 
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- la ., attl• Ntwu 10 aM U •' aleek ,.•hi'UJ •ntac. llr. lerutela 
ht M DoW \loa\ at tM hnlp hMa ,.u., -Uac lileU tlile PNMlac at\er-.oa 

Ia \lit ern .. at Ill'. lllilea la t1i1e llepart..at at luu .. tlile AHhl .. 111et '""' ,._ 
to refaoe \lile IIIPP1haUaa at tlile ht11 laUaaal lull: fer a 11-H te ,. .. u tM 

trauter at a.ooo.ooo -~., ,.u , .... tu lrill lull:' I - • .,..u wt~ 
u.e '""•ral .... ""' laak at'" ten "" LliMa. ... • ..,...""" 111et -••'-' •• 
Mr. Ptkh walt ,Uae • .... , W• •-uea, elM& 1 W •• ""'"' a\le "" 1-

U.• hMaUJ "" "'"- • -uac -. "'-· Ut• .... leruhla'• """'""'" · 
1 opou wl\11 Ill' . lollla 'r te1epkaae . le •atlnM tlilet U 111et .... tM eplal• at 
tbt att\1 .. \Mt \lile IIPP1haUaa III..U N ratu.. . Ia a&Oftl' \e ., &-.al17, 111e 

oloh4 Ulat Ill'. "*••• WI aet pr•-•· I nealht., _,. .... at .t.acut f), 

re•ut&ac., .......... u.a wUII • · haler, .,..,..,_ ....... w '""' -• •• 
llr . PtMt aat ., t\llar .. n..,... la t1i1e frauUJ. .,. • Pollla ...... lloat lila n

taeol W at\,., Maa -· h tlile ~eral . I ...... tllat IIIli .. !lieU 11p •tU I 
tt-.14 ooanl\ wttb llr. Gaetaa •• till• pnpttUlea. 

Later la \lile fa,._a I ....,.. A.atlac l ean\&17 Oaalea ., -raat• at 
.l!lcU\ 2' . I teU lola tlile\ I W a1M epolr.aa ,..tar4q •ral .. wUII llr . laalr.t tf 

tho ft4 ... al •aeeral .. till a qpll~&Uea. Attar U&rt..,s ., ri..,. , Ill' . O&elaa latl

..... lila\ loa tlt .. , fHl tllat loa ..,.aU tua \loa peoUlea at lft....-11 .. aa later-
• epu\Malal AHltlta ta ...... aa ....,.,_, Miter . Ia wat tf tM epWaa tlla\ aa 

oppU•Uoa ,..., •• tloe ... aater relona• l8ftlri .. pU wo at _...., ........... 
h l bt !nuUJ tllaa •• .., atllar '-"""-' aat loa ...U ..... , .. at llhau ... 
lo whlob lila lllpfrtaa• at tlile tnanr7' • pU ,.u., alclll ,,.., .... lila l.apert-

of the f..Ut fl&lnl pn'l• laft1nt. At loll 1 .... 1Uaa I ......... Palllo tt 

coathu \o lltU ., aa lulruUea ta ... Taitt ••ll •• .....U ea-.u 11111 , .. ,uea 

UncllJ •• tlla herota17 ..,.. 1111 ........ . 

Mr. 1Mb WI ftl7 tellalhlJ at lila eplalla lllal lila lr ... aetlta eloa.U" 

Ol'PI'Oftd . It \lilel't dclll .. a wloa1a """'' at ,.....,.,., at tlllt V.. raq••"' 
'r thl I&Uoaal lull: at lrillfrlaM, llr. laau ... u tloat loa •lcll' .. _ .. _. ... 
! t 414 ut thlalr., llweTar, lila I we waU elaat la lila _,. tf \1111 aM baaatar , •• 

wblch lila lwtee"attaell..,. bpen- •• a aa\ler at prlMlpla. ,.... Ill' . lub 

1 u•rl&laet \Mt lila Part..,.. .. w ~ Maa app......,.. wUh a ,...,.aal euh 
u tllat rat tat .. 'r hl'flp hMt O.tl'tl , -11, tlloat tiller_, pU ...,._ 

...net la tht tlall .. ltateo, eat W tellaUalJ teal~. 

h liP . Gao\aa I W ... lal•t tlile tltflaalUtl dlell .. rtala IUtpMa ••lrtto 

art """ •-l-lac la Mllllac tllalr lahnaUaaal. \rete "~' ll- we llaft 
btoaa ....... aat ..u ue 1 t tlla uUu t.lMol lltpnol\h tar •Mil ,_,.,.. fttq 

attarallJ ., .... , h roMrt Ia plt. DUflaalUaeJara alM ••· at_ .. , la lrau-

ftrrtac pU, alaM aa ..... at • ....,. teal wr aM 111t rill Mt ... ..., ... far 

lraa.,......uaa .... r .-tala anae. ._? 
~~./7 
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. u )115 , ... ....., ,., .......... .. , .. len, "" .... u.. ., ..... leMl 
OU7 IMir la ..._. ef rv Jlae\en '-'-•• • \el.,llt ... M . It M&t -... U.. 
..., Ytrlt leU W '-ea n& • .,., .. u..,_ wUII \lieU •·•.- la lll·sat • , 
11r • • ..,. ta .._... te .,.. ..... ., • au. .. •ta"ll••"•• liMN. a. 
r.ueea1 our ll*la • • .., ... an&-., .. u.. ..... u .. u .. J~MN ... --
..,trUe ...... ,.\1. ---· ., a&. .. ·-· • • .... ... .. - -·Till' ..... .,.. •' ..u ' ......... .u, ... ,_, ... - ..... - ....... ,_, 
\lot Writ tf -·- ... 11-'ll-. Ulll ...... &-. I KWwftU MMI '-1- .,alte 
• lit ,, ..,. ..... ., ... nutv. a. ....-'- 11M .n- .... n.t~aa • 
r.ue.u our IKk ta au. -..u •• •Mala a •- ,._ u.. au. ..... "u. .. 
Ua flart .. M n.,._.l"1Ur t• U.. ewa .. n&• \lit lt\'-1 ll\T laoll 
llaMJ.tt ltr \loe ltart. IU1 tM•U• .., ...._ _. ...WU aa U. '-lMee 
,_ .. , ... • •ueaa1 ••· .. wu .. .._ ..... .., ~~Me ...... _, • .., 
11 -•• el u. 1la1Mt ~• .,..., _. lit eU&cM te 1- t.lh .Uet&e e1 
~tlr - Wl&l-cl fer \lie , ....... et \llli ........... • ... len pte\- \lis 
.u ...... ""·slat\ ... , .. u ... ,_ .... , ................ &epeolh. 

"• ...... pels\, • · ..,., ..u. u..t 1111 liMit'" •• 11a , ..... .,. .. t\llltr 
fer -...,1., tll&Mo• _, • .., ter tile liMN _. llan., a .... , • ., .. .,. .. ,"tur 
ttr tile ,,......u •• ••u eu11 tiM •• t11s 1tart .., lift lh llaa1 ..,1'6ftl tlleme. 
O\Ucsuo .. •• tile ,.... e1 t11s •u..u our te ,. ...... t11s ,,.......,.,. ls ••••tea 
.. .u laftln eerteu ••••vrza·a. 

llr . .... '" .............. tellaih ...... ,,... ......... pelsh. .. ..u. 
\\a\"'"-* .. .u aa\vallr , .... aU*"''-' ,..._u.,. ls llllaa , ""'tile\ \lie 
•'"•I n\ -~ t11ae ..a la lw ferlt -..u aatv.llr -"- U. _,_. e1 
..,....,..., •uaMl "'' taMreeto. • · .,.. .. _.. • \llat 1111 1leak '"'"• 
" _,...,,, ....,tetatr nn •• etauu .. uea .-..nu... • ftl,....,... •• '"' 
rtu • wl~.., lsteraa\lea *'• w.., re.,.&re at till•- ••• r '• eperetl.,. 
la tlllaa ... 1\tpet tile\ w wal& le\ lite -... U \litre were .., .,..ute pelate • 
*lell we &Nlret leleraau .... _,..._u.. . I tel& • · .,.. tilt\ n wre alee 
\et:lut-c h .._,,.., - eu ••etteae ta ,....,.. te tile ltart'o epereu ... la 
till.. . 1\ ............. wal& ... ls .... wl\11 Ills wl\llls ....... ,.., ..,. 
11 •- of U..te , .. ,u ... . 

Regraded Unclassified



....... ,,. 
....... 

.U lOt)O .Wt- 0 
.. I td•' o • • M tt \• &a tilt a 1 , q f11 ..... 

................ _ ........ ._rts'bw .... 0 '., ........ 

e*'-& e GIJJ F ru cat&a I• ......... .,a- a-u. M.-

....... 10. •· M • ,, _ _,,..._,. .. ,.._...,... .. _.,.,-.. ...................... ,.. ...... _ .. ,.... ... Ia "·-... tuow &fted~F , y ... , ............... ,.. -

.., ··"··,.. lee&a ........... ...twl ..... " ...... .. -at 141111 

.... ttlae ........... " ................... ---Ia-.......... 
.._ ........... _..... •• MaAo\e tel tp 0 

• at ll- ..... te 

............... 0 ' "' ....... -~ lee&a ~ ....... h&titea 

w ...... , ...... a- ""•-... ..... .... : • . 

Regraded Unclassified



fiftffi ~ i fl~f flllfl~ 
r~iJ;~rr fr lr ~~ ~ iitlif f'l~- · 1([ . •• ' 

•Ja•Jr~r i• ,~ rft i ~!!~!~ !rtrl ~i•i'ft£ .I f 
IJIJJ~'; ;! !! E"f t!t!ti ~~~~, r.;r ,I~ _ l .f_ •r -• .frl __ ____ .all •. _IE• 

•= 

• E ,, 1 If E~l • • IJr. ,J, .. 11, -.- !i It ~~ .. i 'lttrr f:t:J .... ,_ ' 
[l.fl~f II rf rl . ~~~~~~ iifil ~~~~~~· , ... 
. ft)l£~ II .,.. • I .I I I I I. ·•t';f ,,, •.·· 

-~~ : ' ~ ~ ~•••~• a r'" i Ia 

1 ie~• ) : •: (I j :! ~ :al- - r. 

·•qu . t · ·su r;t; 11 

I 
I 
• 

I 
0') 
Q) 

Regraded Unclassified



69 

-·· 
,,. ...... Un trW sO .................... = 

... ' 1 ~,!'-. ~ .. '!-. ..... .... 1
1 .... 1 .......... n

1 
$' 1 U 1 -.; ___ .. _ ·- .. ... ... --

•• ._.. ....... ns Udlr,..a&e.a•nru .... -..~ .. -
• ' , ... ,...a..a&?r f/1 'a p ' k I ............ WJU ... - Jdd • • 
,, .... ....., "' . 

0 /~ 

Regraded Unclassified



• 
~0 

...... ,,.. 
•. .... . 

-" U1l' ..... I ~ 'It' Ml et w&a lr • .,_ a. 1 Pf l•n a. ..... .. 
.... let* el ...... t16 ,_ IU ......uiii'II&UQe II I '• ......... .. 
,wt" , .. ,.u ...... =•· ... ,. ... ...... ...... .. ...... - , .... . 
witt WI Ww, el 1IUa I IIIII ..C 11M a IW• • ...._. tw lr . ..... 
flU'- • ..CLeM a.*'-'._..._"'-· -a-- el tM I 1' I 1 
,.., .......... _ .... ~ ............... -- ... 1111 ..... .. 

I'II.Ull•• w .. • · WI"'- Ml ..... *• _.._ • ...aawa 1.7.L .. ,.I ··• ..,.llrlu+.._.. ...... _ ....... ._,..._., • e. u-..,.._&e_. 
....... U Wfel .. lrUl+ 'It' f111t .... , ITwa wUlllt •-. a...._ tw 
*• ....... .., .... a.uw ..... ,, .... ... en 

Jw•=· n,, 1r • .._ _. ....... • .,,., -. - • ' 'mn au 
w.U"' ..-..ew .. "''"' - ..._ ... , Q ll • ,.._*• UIJi IIJII&Is 
...... _..twa. e1 .... wa ••••*' .. lrlta+ """- ... ,.,, ...... ""' ...... ,..... .. . 

/_:::P/( 

• 

Regraded Unclassified
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!01 .&Mri .. 0.-..l., .......... ••••·Q~ ·: I q 

Dloftl .A.IIp•t••• ~, I P•'• 
$• 

10 ,1 ... 

!U I"'U..WWIO II roa I'Olt ,_ 2D !BAED. 

U 1a Nflllllt~ Uaat W• au .... M repeatM te 

atuaaP.laa. 

I ' •• .......... , 'I'NU111'7 aU_.,, wlU lean ea 

....... • ,_ ••• u. fta ClllJPIP " .... II ... (ftll 

1a 1A ......._ wltll tel ........ ., •• , ...... ........ . 

1:o tbeaP.•aa.) b, "-• ... 1:Mil 1:.U llll aut._ 
por1:aUo a k ••• .,.., Ul&t h aYallalfle. 

•• ••o• u A&I'OIII 1 ..... lo&l , ... , till renl.lll 

fiiiiU a•••ahV.Uft ... at -.alla, b. Rlelaaft AU.la, 

wUl lean fu .... loPI r.. ••11 •• 

11: 1e ...... - .. ,.........,. o..ana.• .. , ,.. 
OP JI1U' al ... l wlU ........ tflr .. aftltaU• wl~ UliM 

also w1 th 
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ooaMP&laa feNlp r.Ma _,ftl, 

anu ,.. &elln •• -.uaaw w10 11UIIr AU.1a 

or ....... u .... ~ "' •••"•• till ........ •-u -. 1a 

IAN ot tae Jllp o-J.uloMI'o ..,... 

lA I ft. IJ.AI 
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Tho SecNt&r7 of St .. te preeenh hh COIIp1illeota to 

the Honorable the S.Cret&J7 of the ,...,...'Or)' &Dd. ooc1oo .. 

!he copleo of to1ecr- l!o , 2')7, clate4 Au(uot 27, 1941, 

5 P•• •, to the Aloericu lllbaoo)', Obw>cl<iJ>C, Chilla, t....,._ 

aitting a aaooece to llr. A. llaouo1 l'ox in reJIU'4 to the 

~thorlsatlon of a coUAtr)' committee to otudT and r eport 

on the pooo1bi1ity of & tr&do ~eomont with Chin$, ouch 

••1thorilat1on being grante4 by the Trade A<troemente 

Coalttee. 

'!o .E.,b&ooy, Chunci<1J>C, 
Jio. 207, "-•t 27, 
19111. 5 copl ... 

?2 

• 
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COP Y 

ULEClWI SZ!(f - G!l.U 

AUGUST 27, 1941, 5 P•""' 

.l!.flWIASSI, 

CHUNQKI IIG, CHIIU., VU N.R. 

207 

Your !Jo. 353. J.u&uat 18, 10 ..... 

P1eal0 coz=unicato the followi114 aeu&&e to Fox. 

~Ofi1 The Trade Agree.,enh Coaut .. bee authorized 

a countr7 co.,ittee to otwl;r and report 011 the po101-

bility of a trade agreement with China. 

TrA4e &greo~ent zatorl~l io being oont to t he 

Scboeey tor you. Mr. Cochran ad•l••• that in reapon•• 

to your tolegr9m of June 24, he ~ailed you, c~ro 

Oo11oulato Oonoral, Hong Kong, 011 Juno 28, flvo copieo 

ot Tariff CoDliUion report on !oroiS~> tn.de u! Japan; 

011 Juno 30 by airmail ono copr ~&ri ff Comaioaion 

report 011 h•porta ! roa Japa11 in 1939, 1'114 011 .lugllat II 

by pouch four copioo t~reof. E!.'D (!!JOI!£. 

l!ULL. 

'U.fU:JCRJYL:P.I$. PA/H 

Copy: hbr: 8-29-41. 
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'l'iiJ:GJWI 53!1\' - GJ!U 

.I.UGUS'! 27, 1941, 5 p . ... 

A!a:MlW>St, 

CBl1llGKIIICl, CHIIU., VU. 11, R, 

207 

tour lio. 353. A\l&llat 18, 10 "-•• 

P1oaoe coi:I:I!Wlicato the tollowi 114 .... age to Pox. 

<,YOC: The Trade Agreocenta Coa1t tao llao *'lthorhed 

a countrT co=mittee to atudT and report on the poaa1-

b111ty ot a trade agreement with China. 

Trade agrooeent mater1~1 lo beioc ••nt to t he 

imboi iY for you. V.r , Cochran advlooo t hat In rooponao 

to your tolelll'.., ot Juno 211, ho 1401lod you, o"ro 

Oonoulato Cloneral, Hons Kons. on Juno 28, tlvo copleo 

" t Tariff Commi .. l on report on torolsn trsdo ur Japan; 

on Juno 30 by airmail ono cop)' Tarl tt CoDIIIIon 

report on I JOpCrta troa Japan In 1939, Nl4 on .lu(:lat II 

by pouah tour eoploa t~root. !t'D QPOfi, 

I!IILL, 

'tA/EA: J CRfYL:PAX PA/H 

73 
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!01 Ma'l ... O.IUIIIl, ........ -

lllftt AIICUt •• lHl, •• la. 

1 0.1 -

t!lh Mlep• ... -· ................... ., 

~· ae, t •·•·• 1o ... . 

'IHI POLLOVIIIG II J'IUil ft&AIUJIX J'Oit ro&. 

'ftle ..,.,..... -u. Ub ......... ,. ...... u •• u .. 

Ule q~atau ... u.-.. -.~. ( Bw•• .... u ••• "" .-.& ., 

o.. '. • . ..... '117 ............ ) 

1. te wlaat txteat ...... Val, .. Ita teo M .a)911 .. 

w1 Ul raw aUk r,_ ,.,.. llllaat 

a. Vkt la tJae ~ .. o..,.,._,, • an1 tw!t • tl'd8 

"'--•• Oeeuplt4 aJI4 Vuewpl .. IDUaat 

lo lbolll& tlae Glllae• Geftl'lllleat M UdNU tbat tM 

v. a. uau , ..... wlt!l Gblaa, \lie a.-.oq h Nqueot• te 

lad.lea&e \lie '11.'" et tJae llllMM Ot.,.._., a• wll u 

Jour •• 11. ... u .... ._.., -, 'JP41 et n.aea.uoa, 'r 

to..Ut)', er 'r ttft'lte.,-. 

A Npen tNa 10• ... ,.,_ tqler u •• tbe ••••at• 
&114 t1&aada1 eoa&J.Uoao la •·•Palo u &n•••4 '117 Ole 

teNlp tu4o MRtNl, wwlt M .... ke1JJM. It h bepel 

taaa• Ulh "po" 1lll.l -. r .. r ualRI 1a tke .,.., ... ,...... 

'ftle Depar._, h .............. w Mke ... •a=••• 
tor •• et tkt ~ - la •••'h te p te .... K ... 

aat • • te p •• •·••ba'• ._. 111U'I1.'-la u aq • 

ua1Q4 1lll.l .. ..,. u n•••ntal _...._ • o.t o..-. ... 
'sa al 

• 
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Oe•Nl of Qe tw plaee1 Jut -" t1 ..tl 1111. • ,_ • 

prell1•• aea11 .. wUk heell... Ia Qe aat tar • ._, 

7ov ws.u -. eftleea rvo.• •'"' -.... a&• .. ,....... 

...... UU.t ,.. •• halO, .....,... ... ~ .. La ... 

eoat .. , .. 4 are ....-... u .. la • fu u .. llllllo •• 

the Aaarieaa •-tep offl•re .at .... Ia .. all& •oa.- t 

hl OOaMOUoa wltia _ ..... 0 aM flaa.llal Jlftll1 .. aM 

prolll .. ••11. .. td.tal fiUP .. o .. ual. 

v1 Gl .. .-. " ,... w...- a~ _.., u, ... Ml, 

the 'l'l'la""'7 Dap..-aat1 11 70t1 .... •• laaq tlal Ult 

ot Olllu1o aaUoaala -.. laaft ullaP "Mh•u, Me11P1U111 

aa4 ether ~141 .. 1 1a tale u. •· o..,u.a. ._ 1116 

oo8pllaUoa 1 U 1a ~tea, ... H Jlrapafta AttiP .. 

f1Uq of u.. ,._100 -• rapona. ,_. uao ol_, 
11n'8l..a la Qo t1U .. of *• rapertl 'w .. pldlla 11 

uUlllop'~ a. 

EAan.a•.AK 

?5 

• 
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(S!i!IC!LT C<m'llJIIl'laL) 

A tolecru o~ j.uguat 28, 1941 tr011 the -'-rica~~ Colla~ 

at KWIIIiDC reads oubota~~tiall¥ u toll0W111 

!bore hu bo011 & llll'ke4 dool1110 1n truok arrinlo in 

KWIIIiDC tor tho ~irot t wo•thirdo of A~~cUot tol.lov1Dg tho hill! 

point 11l 11lvud tr&t~ic O'IOr tho T~-llura& Hichwq roached 

durin& JW.7. !bore hu boon out of uao tor 10111 time a bri~ 

near tho border. !lo-r. it h oaid that tho otrou can be 

forded b7 MltoDOb1loo. A reluct tJ>OI on tho put ot the operatoro 

ot eoa:erc1al •ohicloo to carrr • •1at1on caoolino io bel1wood 

b)' l!r. :Baker to explain to a larp ortont tbh docreaoe. It 

aeoao that return tripo hi•• boon bocon br onlr s fev of the 

proprietor• of trucko inttructod to do oo . 

OoprtbJt9-ll-41 

• 
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Sterttary of Statt , 

Washington. 

1329, August 28, 6 p . m. 

-Tokyo 

Dattd August 28, 1941 

Rto 1 d 8 :05a. m. 

Embassy 's 1326, August 28, 3 p . m. 

ORAL 

Any rEciprocal agrEDrEnt rtachcd bttwEEn thE two 

countrits eonctrning thE paymtnt of tht operating Ex

ptnsEs of Japants£ and AmErican GovErnmental Es·tablis h

mtnts and thE l i ving and travEl EXpEnSES of thEir pEr

sonnEl will not, so far as thE JapantsE GovErnmEnt is 

concErnEd, i ncludE !llanehuiruo and tErri tory in China 

occupiEd by JapanEsE fore '~ • HowtvEr, if thE Amtr i csn 

Govtrnmtnt will approvE thE sEttltmcnt 1n dollar Ex

chang£ at New York of rEmittancEs from tht ImpErial 

Japan ESE Ministry of ForEign Affairs to JapanEsE GovEr~

mtntal EstablishmEnts in CEntral lU\d South jlmEricn and 

thE stvtral countries of Europt , and will furthE rmorE 

agrt£ to tndtavor to prEvtnt tht crtation of a situa

tion which would hindEr tht us£ of thE funds of thosE 

£stabl1shmtnts and thtir ptrsonntl, thE ImpErial 

Govtrnmtnt 
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-2- 1329, August 28, 1~41, 6 p. m. - from Tokyo. 

GovernmEnt is preparEd to t.ltd1att w1 th Mllnohukuo and 

thE Nat ional GovErnmEnt of China so that ~mer1can 

GovernmEntal establishments 1n Mllnchur1a and thE areas 

of China occupied by Japanese forcES will bE givEn t :,

aamc treatment as 1n Japan. 

With respect to thE definition ordinary expendi 

turES mEntionEd 1n thE first oondi tion of thE llinist~. ' u 

aidE mEmoire, thEsE arE now in process of invEstig~t~on , 

a nd it is dEsirEd that thEy bE mutually exchangEd a t a 

later dote . 

GREW 

NPL 
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Tokyo 

Dated Augus t 28, 

Reo 1 d 8:45 a , m, 

Seoret~y of State, 

Washi ngton. 

URGENT. 

1326, August 28, 3 p. m. 

Department ' s 478, August ? 1 6 p. m. 

Embassy's 1320, August 27 , 6 p. m. 

I n our i mmediately following three t elegrams 

we are cabling the Embassy's translation of the 

a1de memo1re, the accompanying addendum, and the 

accompanying oral statement , dated August 26, 1941 

received yesterday in reply to our aide memoire or 

or August 9th concerning reciprocal unfr eezing mea

sures i n respect to off1c1al funds and per sonal funds 

of Government offi c i als. 

In view of the straitened circumstances i n which 

the Embassy and the several Consulates 1n Japan and 

the personnel thereof find themeelYee, , 1nstruot1ons 

in reply are urgently reques ted, 

o~w 

NPL 

t 

• 
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Storttary of StatE, 

Washington. 

1~27 1 August 28, 4 p , m, 

~ 

Tokyo 

D .. ttd :.usust 28, 1941 

Rto 1 d 9 : 45 a , m, 

Embassy's 1~26, August 28 1 ~ p. m. 

AidE mErr.oirE 

ThE I mpErial JapanESE GovernmEnt rEfErs to thE 

aidE mEmoirE of thE AmErican Embassy in Tokyo undEr · 

datE of Augus t 9 which s tll.tEs that undEr ExEcutivE 

Ordt r no , 8389 nEcEssary ptrmits will bE grantEd upon 

a rtoiprocal basis f or tht paymtnt of official EX

pr.nata of tht JapanESE Embassy, Consulatts and othEr 

r ovtrnmtntal tstal:!l1shr.1tnts i n tht Unit td Statts and 

of tht living and travtling txptnsts of official pEr

sonnEl and rEpliEs as follows : 

(l) On th E condition of reciprocity thE Japa

nEsE GovErnmEnt is preparEd to EXEmpt from thEir 

status as dEsignatEd foreignErs undEr thE rEgul ations 

controlling thE t r ansactions of forEigners thE Ameri

can Ambassador and official ptrsonnEl of thE Embassy, 

Consula tEs and other governmental EstablishmEnts. 

(2) If th£ 

80 
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-2- 1327, August 28, 1941 4 p. m. - from Tokyo. 

(2) If thE AmErican GovErnment is not in accord 

with this plan and dEsirEs to adhtrE to thE provisions 

of thE mEmorandum of thE Amtrioan OovtrnmEnt thE 

JapanESE GovErnmEnt on a rEciprocal basis and on con

dition that thE following amEndmEnts bE addEd to thE 

provisions of thE abovE mEnti ontd AmErican aidE mEmoir£ 

ia prEparEd to grant thE nEoEssary pErmits for paymEnt 

of official ExpEnsEs of t hE Amtrioan Embassy, ConsulatEs 

and othEr govErnmEntal EstablishmEnts end tht living 

end travEl i ng EXpEnSE of official in accordancE wi th 

thE provisi ons of thE forEign txohang t control law and 

81 
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Storttary of StatE, 

Washi ngton. 

1328, Augus t 28, 5 p . m. 

~ 

Tokyo 

DatEd August 28, 1941 

R£G 1d 1 : 50 p, m, 

Embassy's 13261 August 28, 3 p. m. AddEndum. 

(1) ¥11th rEfErEncE to thE nature and purposE 

of thE paymEnts from thE offic i al accounts as spE

GifiEd in par aGraph (a) of thE abovE mEntionEd aidE 

memoir£, co!ll!llunications chargts, wngEs for tmploytts , 

rtnt, tnttrtainmtnt and othEr running txpEnsts shall 

bE combinEd and pErmission shall bE givEn for a 

total aum for t ach quartErly period, taking i nto con

sideration thE actual sum of ExpEndi turEs i n thE past. 

DetailEd itEmization of such cxptnditurts shall , bow

EVEr, bt omittEd rEciprocally, In thE cast of thE 

purchasE of Equi pmEnt for thE usE of govtrnmtn t 

EstablishmEnts , EXpEndi turEs for major rtpairs to 

buildings. or othEr Extraordinary txptnd1turEs invol v

ing largE sums , applicati on shall bE madE 1n tach 

instancE. 

( 2 ) No individual ptrmi ts shall bE nECEssary 

for tht 
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- 2- 1~28 , ~ugust 28, 19411 5 p. m. - from Tokyo. 

for thE rcoript of funds to rEplEnish official accounts . 

(~) Permission shall bE granted for the rEmit

tancE to thE TrEasury of balances from running E~prnsr 

accounts and procEEds from thE disposition of propErty 

of the Embassy, consulatEs and other governmEntal 

EstablishmEnts, and of fEES rEceivEd by thE consulatEs 

in thr course of tht ~rcution of their official 

duties and for the remittance of funds to thE UnitEd 

States by official ptrsonnrl. 

(4) With rtfErEncc to i tem (o) of thr aidE mEm

oirE , as thE maximum amoun t for living and traveling 

expcnscs for which pErmission is unnEcEssary is s rt 

at 11 500 yEn per month in Japan and ~500 per month in 

thc United Statts, applications nEEd bE submittEd only 

by those JapanEsE officials requiring mort than $soO 

for living and traveling r~pEnsrs and by AmErican of

ficials rEquiring more than 1, 500 yrn. Upon specifi

cation of thr requirEd amounts , combinEd pErmits shall 

bE granted reciprocally. Permission howEvEr in thr 

casts of both JapanESE and AmEricans , shall br granted 

up to $21 000 or it~ cquivalcnt prr month for ambassa

dors , to $1, 000 or i ts cquivalcnt pcr month for fi

nancial cocrnisoioncrs, ~11 500 or its equivalEnt pEr 

month for counselors and military and navel attaches, 

$1 1 000 or 
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1328, ~ugust 28, 1941, 5 p. m. - from Tokyo. 

$1, 000 or i t s EquivalEnt pEr month for first sEcrEtariEs 

and ~750 dollars or its EquivalEnt pEr month for of

finials of thE r ank of consul or sEcond sEcrEtary. 

If, duE to EXCEptional circumstancEs, sums in 

cxoEss of thosE pErmittEd abovE arc nEEdEd, thE Em

bassy shall makE application in tach instancc. 

(5) ~s thE salariEs of officials of thE Japa

nEse Embassy and consulatEs ~bove the rank of "chan

ocllor" nrt remi ttEd by thE Portisn OfficE dircctly 

to thE persons conccrncd through tht Yokohama Spcc1E 

Ban~, tht American GovErnment shall givc n gEneral 

liocnst to thE bank for thE paymmt thErEof . (A list 

of officials abo vE thE rank of 11chc.nc£llor" shal l bE 

submittEd to thE Dtportncnt of StQ tt by thE Japancs t 

Embassy at Washington. ) In cast thE total of travEl

ing cxpEnscs and sslnry rcoitttd by tht Japoncsc 

Portign OfficE through tht Yokoh~ Spto1E Bank cx

ceeds ~500 per month or the permitted amount mcnti oned 

under 1ttm (4), pEr~.1ss1on for pnymcnt shell bE 

grnnttd upon application by thE Embassy. 

OREW 

HSM 
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JliOIII AXIBJCAII IKBI.SIJT, llio 4e Jauir<> 

TOI S.oHt&17 of State, Vaohinetoa 

D.lTIIll J.>~CUt 28, 1941, 5•30 P• a . 

lllllCBIIII 1178 

CODim:li'lUL - lOT JOII PIIBLICUIOI. 

~terence 1o aa4e to a te1ecraa of J.'QCW1t 1 , lO p. •· 

no. 990 fro a thia labaaa;r. 

J.oeord.ill& to 111toraat1011 tll.rll1aba4 b;r t!Ua O:.'baaa;r t M 

ucoUaUoaa 'bahea~~ tM .Bras111all CloTaruant and. tile J'reneh 

la'baao;r •T be eoa.c1'114e4 ohorU;r tor tM oa110ellat1on of 

J'renoh clel.u &ell ill at tile Sao Paulo - llio Grall4e llail~. 

Tile ore41t vl.ll ba uaed. to puroileaa .Brt~s111all :prodwota t or 

uport to J'rance. Cotton 1o aot neceuaril;r 1nclllda4 accord.-

t!Ua opareticll ~ be t M fOHl"QQIIIOr of IIOCOtiaUona f or 

tile oo.:p1ete rep&triaticn of tM J'ranoh bcll4e4 4ebt of 

Brt~a11. 

CUJ'IIIT, 

• 
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TO 

' ' 

' 

TREA.SURY DEPARTMENT 
Bt> 

INTKR.OI'1'1C& COMMUNICATION 

pftOM Nr, Cocbrall CONFIDE-NTIAL 
ll.ociohred otorllDC trpoaetioiiO of tbo reporUJIC balllta vero .. tollovll 

Sold to co-reial eoac..,,.. 
Pvobaoed troa eo-rc1al coiiCUIIo 

'l'tlo l'o4oral llaoono Balik of lov Torlt ool.tl &15,000 ia npotorod otorliJIC to 
clio ~ricall lzpnu Co11Pall7• 

ep.11 ...not e urlliiC .......Ued at 4, 03-1/ 2, alld tblro ven no '"'POrted 
'rueact iont . 

!llo 11~ troo peoo, *icb ball naaiaed in tbe •1cWtT of ,4380 tor oo .. 
UJN, liiJirond todq t o cloeo at ,4425. 

111 lev York, ol o oinc qGOtationo tor the t oro1111 curroncioo liotod bolov vero 
u tollovo: 

Oalla41all dollar 
.t.rp11Uno pooo (!roo) 
Bru111a~~ ailroie (tree) 
Oo1o&biall pooo 
IWzica~~ peoo 
, ........ 1 ... boli.ar 
Ocl>all peoo 

10-5/lfo dliOO'IIIlt 

.2312 
·0505 
.51()0 
.2070 
.27115 
15/16fo dioeo1111t 

Ill tbo 'lllllltticlal oxdlallCO llarltet i n Sb...,.i, tbo 7UJ1 ., .. aca1a qGOtod at 
4-7/ a;, !!lo eter11JIC-dollar oro•• ra\e vu ucbAJICed at 4,04-Jfll, 

llo.rlDC roco.i.., a froanl'T 1.1eouo .....S..r lb:eftH•• Ordo.r Jo, S}S9, .. -114ed, 
tbo l'oderal IeHne Illllllt ot Jov Torlt pv.rcb .. ed 300,000 l'ortuptH oocw!Do 117 or4er 
ond tor acco1111t of tbo lo.Uonal Illllllt of Deuo.ft, !!lo ooftdoo were boa&ttt froa tbo 
Back of IW>IIaUo.11 a t tbo ro.to of ,o4o2, .. o~o.rod vi\b \bo ...not rate of ,o4o1 
lo.ot qGOU4 ill lev Tori< 011 .111111 14, 

'io pv.rcbaeed $1,125,000 111 cold troa tbo earaarlto4 acco1111t of tbo lo.Uonal 
Bo.M ot Mexico, 

i o 111v co14 •ncaco .. ntl vero nportod, 

In Lolldo11, epot eilnr va• -111 t1ud at 23-1/ 24, !bo torval'd qGOtaUoll ,.. 
2J-7/16d, ropr·l-tiJIC a decliu of 1/ 16d, !bo U, S, equi.Uo11to .. ro 42,671 a~~d 
42,55; rupoctiwlT, 
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!bo treuv7'1 pvcll ... price for foretca libor ,... uehenpol a\ 351. 
BaJ>dl 0114 8anoaD 1 1 11Uleu1L\ price for foreip 11l'"r wu aloo ucll~ a\ 

J'4-J{II, . 

't'o •U oiLI pveha11 of """ produoUoiL 11l.,.r •ollllUDC \o 125,000 01111011 
UJ14or \bo SilYir Pv.reh&ll .Act, !hil 11lYir, llbich,... bo\1411\ for forw&M uu ... .,, 
•- !rom ,..riou !o,...ip oountrill, 

ONFIDENTIAL 
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U ITIIH lMIAIIY, 

WAIHIMCTOM . 

88 

?nrsonul and Secret . Au~st 28th 1941 . 

.. 
Dear~ . Secretary, 

I enclose herein for 

your personal end secret information a 

copy or the l atest r eport received r r on 

London on the mili~ary situation , 

The Honourable 

Believe me , 

Dear Ur . Secretory , 

Vo1·r sincerely yours , 

/(. / c 

Henry ~orgentheu , Jr., 

United States Treceury , 

'.leshington, D. C. 

Regraded Unclassified



p tmpe" B" r w 1.(1 R+m '·P ';Q' •• 1M• 

Rh a~&Jeo_.o lliMlQW "ffooat.bG'Il Pl'laM" 

r l :ri..Dc Rear~ (WI tclrptlu• :a.n. ~' ~' 
:.!lUI • . .uoJOt. 26Ch bu~ oble to l)lrOIIII• ,_ ,._ ... 

au'baorlDO ro;JC>r\o b nYina et."'oltotl I Yl DDiola lllS.o 

caeort.414 by t.r-nwloro orr IIOI'we&1en ooon ca l>QSilOt 11•'• 

:. torpodoeo rlred ot. S< o :rerdoa eJQloelcao ~ 

he r .,.chlnorya oho llt.o arrl~ beck aot'oly. 

:- . •~n.rr~ ki . 

!:.J!.• 
In eou\h •••••••••• ••• H~~ 16Dded t aree a\ 

b•dnn wh l cb O\&I'PI'lee4 \ho I,..,.l ea c.rr1- 1.11 'IIGJTa oke. 

H~ttlnA11'7 1n our h&D4o eD4 und...,llCM. l eol.dM poet.e 

boldina ou~ bu~ DO orf:f1n1M4 reah \till• r -..lae. 9 

corolulo~ ebipo oel)tw'ed and :a. elak. a or Ch- aer-a 

"HooleDrolo• 9 0 lii.U t.oDa Nld " vwnafalo" 6 0 lk.O tollao 

1m ~ .. tc4 li repoirablAio A~t.ellpt.e aode M 'bo\ap 

.. u bf t in. 2 doopo aulllc .,114 ' f>\111~• e d.,o\ 

oobl p cttCI 6 0( 00 1all c .. p .. l\:r rlo~un,-dOok oapt.ure4 • 

.. e~t~lftl. llft7endor co-.~.•m'lr-b-<.llht ll..,ol eacl ~it.cr'J 

t orcoo 1m t.llh ou·• - • kUlodo • oYnl pereonnel ctumolt.\eo 

ft&<ll lt:J.b le IUid ldl.ltnr)' pG.I"IIOMOl CUIN&lt.l .. 'rOI')' all.{;ht. 

I,UJibftl' ot C• rarn aM lt.allltll pr laocoro tnltM 111 a udlt. lOD 

w J.rr n1en neYol ;~...-- U. In \.IMI aorUI 01&1' ro

Ol'aret.tac "- Qooaotqla - M Ptur .. I at't-1-~ 

aM aer-1-..'"Uria •••~'MC .. 111• • ........... 
:J. Rm1 All, I ;.aajp.let.1 U\b • ·•116uat l li\bo 

unolclort/ 
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uu ... u~. ~ Cl'opp e4 41 \0041 n •• • &114 

4 16\N 1Dce ud1aPl .. •.Q81ft n&\11, " epU.tlft attl1Cke4 

\oiJilOH atoUOil ll8U' w'b~ CUl4 CIIIIMd Ylol.Ga~ 

01 >l oalOGo 

111l'Orlln 4aapet.ehe4 tm'r;eta 1Aelude4 l'OIIIIiaela ~ 

i.n.rllll'Uhe 49 ( 1.2 bonY)') . vlx baa!Hira n1aa111g. 

4: . LlB'Y1. 

~~ 24~ - ~·t; :.:!lt h . ..u~na 

n t. t.acko4 ODC\1 c r.ape 1n . .:Olun nncl ll&rdlft c.reaaa 

othcr 11 r- lo!al.~ 'boalle4 Tl'1po11 (L) ftt en!Df: 

rir •• 1n docke. 

n. l i li e 

t.ueu-t ne.aa. Blenhah\8 r.ro••ped le..rleta 

O'fer ':'ebrltll &Del Ka:nlll. 

90 

• 

Regraded Unclassified



••••• • .. 

RESTRICTFD 

1;-2/2657-220; No. 479 11.1.0., f/.0. ll:OO A. U., August 28, 1941 

SlTUATIOil REPORT 

I. Eastern Theater. 

Ground: The Russians appear to be offer ing stubborn resis
tance to the Germans along the ent.ire front. No reliable information 
1o available from either side as t o t he outcome ot r ecent operations. 
l.q>ortent battles are in progress in the Oomel area. 

. The Gemana claim unorticially to have cut tho 
Leningrad-Uoscow railroad and to have crossed the lower Dnepr near 
Zaporozhe. 

&!;: German strate!rlC bombing WM l argely directed a gainst 
railways. 

II. Western Theater. 

!!!• No information available. 

Ill. \Iiddle Ea3tern Theater. 

Iran: Steady progre.s by t he invaditle col\Jl!lrul , Accord
in& to the -p;:8ss the Iranian Government has decided to cease resis
tance. 

Libya: £!:: British atteeks on Tripoli and Benghazi. 

Ethiopia: The Sri tish apparently are intensifying their 
efforts to clean up the last Italian resistance in the Gondor area. 

RES'IlUCTED 
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All&u•t 29, 1941. 

M•orandua tor tht Storttaa 1t lilH 

Secretar)' llorgenthalt celled • on the telephone at lillY hcae 
this morni.n3 and. asked •• to do the follcnrins 1 

(1) Instruct llr. Bell's ottice to send 011t tebgrua to banka 
asl:ina tor a report, u ot the cloea of businua Sat.urdq, ~t )0, 
ot the totol &IIIOUDt of tax mtieipati<m notaa aald, the tolegraaa in 
ropl;f to ~ on llr. Boll's daak en Tlleedq IIOrninc• (After arrival •.• 

0 

at the oltice I called llr. Hettaltinpr, * o l&id that he 1I01Ild get 
cut the tolagraaa. ) 

(2) Tho Secret&17 uked me to give inst.nlct1.,... to Research & 
Stat1at1ca to confer with the atatt ot the Fadaral Reaerre Board and. 
to prepare tor hia, tor not later than Wedna~, a report on the 
probl• ot excees reaerYee and. 1101\ey in circulat1on ea thq attect " I< 
tinsncing. Thia diacuaaion was to ~ CCIII>Ued in rln ol Chainun ° o 

Eeoles • stataaante to •• which I incorporat.d. in a ,...orandua to the 
Secretary. (I gave theaa inatruct1ona to Henry llurpey, who said he 
would consult the Federal Reaerre people and get up INCh a MIIIOrandUII 
for the Secretary. ) 

()) The Secret&I7 asked ae to direct ~ane Sloan to prepare a 
progroaa report on the 110r1< of the Defense Savings Stat! tor the laat 
two "neke and. mail it to the Secretary at Hopewell Junet1on ~ore 
1:00 P.ll. todq, eo that he 110uld recei'fa it t...orrow. He &lao asked 
.,. to MDt1on to llr. Sloan that in rlaitina tha ll:fde Park Post Office 
he !oUDCI no defense aartnga diopla.y in tha 011ter lobbT, but saw one r0 1<0 

poster on the wall in the 110rk roca. At tho llhinabeek Poat Office there 
were two poatera in the lobl>T• The Secratarr asked that llr. Sloan get 
in touch w1 th the Post O!fice DepartMnt and. ••• it tbere could not ~ 
aOM iapi'O't'eMDt in this respect, with spacial attent1on to tha ll:fd• 
Parle Poat ot.tica . (I gan thia ••••ce to llr. Sloan and. he aaid that 
the report 110uld co forward as requested. ) 

• 
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TREASURY DEPARTMENT 93 

INTEN.OI'I'ICE COMMU NICATION 

{ 1 ~~ ,\ 
TO Secretary Nor~ont~ 

, 00,. l/r. Cochran 

.t.t 12:50 yuhr d.Q a.oon Nr, Gaoton call~ •• to hh office vbero 111 .,.1 

1poa<J,o;: with t ho Secretary bT telephone. Mr, Gaoton bad ghon t ho Soorot &l')' t ho 
!a/ormation Vblch I bad pr oTidod vith r oopeot to t ho proopootivo conoummation of 

Jmor lcan-Moliean nogot i at iono , incl udinc St abili lat ion and oi lvor purchaoo agroo

oonto. I bad loft vlt h Mr. Gaoton copleo of t ho tu:t , ao rnloed l!)' tho !'rta oury, 

to co 1D a Sta ll Deportment pru o r eleaoe, i noo!ar ao till Stabl llsatlon and ollnr 
arrangeJ:enta ve·re concerned. 

I •X!'lained to tho Socrot&l')' tbnt thor o bad been no i01porta.nt cbangu in tho 

Stabl ll•atlon and oilvor arrancomonto oubooquent t o t ho dato befor e hio depart ure 

wbon Mr. :Bell tlll4 tho r oot of uo on tho commi ttee bad explai ned tb.e propoood 

agrett~ento to tho Secretary. I recalled that at that tlmo t ho Secr etary bad 

ep,..ond t ho lnoreaoe of tho Stabllhatlon loa.n to Y.e:dco fro:~ $30,000,000 to 
;il!O,OOO,OOO. l!e bad aloo appr oved a ollnr arr_.nt which obould be alone tho 

lieu of t ho C&lll\dl&ll &#OOIIODt which, 1n turn, vao o1•1lar t o tho old Ne:dcan 

ncroe;:ent. Tho DOW &#eeDiont vould, hovever, call for a purchaoo ot 6,000,000 

ounceo of Mexican oilver per month , wheroao tho ol d agreement cover ed 5 , 000,000 

ounce• per month. 1 explained t o tho Secreto.l')' t bat vhile the contract 11 aont h 

by month, tho blddillll b7 uo on the •:..xi can ollnr, and the pri ce of to r ed thorafor, 

h d,_y by dar • 

I told tho Secretary that I felt tho ton of t ho State Dopertment 1 o c~que, 

ftt ..,ended b7 uo, vould be oatlafo.ctory. Tho queotlon vao, hovevor , a o to vhother 

the Mexican Protldont could go ahead vlth hh propooed announc.,.ent to tho llo:dca.n 

Congrooo on September 1 vlth roopoct to tho ot atuo of hie nogoti atioDI v lth t ho 

American authoritieo, and vhethor the Y.oxicDD Mi nioter of f i nance could plan to 
.,..., to io'aohington betveon Sopto•ber 3 and 16 for tho o1gnlnc of t ho t\groomon\ wit h 

tho ~reaour)'. I explAined further that there bad bean no cl>uc-• other than of a 

••'7 ainor character in tho draft of the Y.e:dean agre..,onh I ince the date on which 

our co= itho bad agreed thereto, and ao ropcrted to tho Secr etary. !he llexica.n 

negotiator, ~!r, Nonteroo, bl\4 appr oached uo on one poi nt, vhich 1 had re/uoed to 

rotor to tho Secret ary oinoo I t hought our pooition vao oo dofinite and f irm, namolf, 

t b.et vo require tho oignature of tho Cantral »aDk of Mexico, a o wel l a o that of 

t ho lUnioter of li'inaneo , to t ho agreement. !'he Secretary oald that hi dld a.ot vant 

\o I top i nto tho arrat>gemonto nov , and t hAt I vao ! reo to SO ohoad. 

I:Z.. Gaoton opol<e vit h tho Socrotar.r again after fliT conn roation, and I proTided 

Mr. Gaoton vith doc\lmOnto t o oond the SocrotarJ, a t tho latter'• requ.eot , by t ho 

3 o ' cloek 01&11 711tord.Q afternoon , Tbio documont ation conoi otod o! tho draft o of 

AU«Uot 6 of tho Stobilicat i on agreement and t ho oilvor letter , to~thor vlth the 

Troaaury amended drafto of t ho State Depart mont 1 o c011l!!W1i quo on t ho tvo pointo of 

Stcblll•ati on and oil vor , 

• 
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.u 12 o • oloclt to4q llr. Claatoa hl4 • ,.. tel.p.o .. \bat lot w ._.u .,.a. 
with tho So....,\&17 u4 \lotH ,.. 110 r-D llllir I eboul4 DOt co aUM u4 pft t1ae 
staU Depertaent • oJ.earu.ce · I d o- called 11r . Colleclo Oil \lot teUpbo» u4 
let bla lciOV t hat I WI lllllliiiC OYer tlot f ft&aUr71 I I"CPt\ecl paracrtrplla Oil ollftl' 
ao4 Stab111sat1on tor eubetltution ill tlot State Depar\8ent 1e fifth 4r8tt of a preeo 
rolaaoo. J'llrt benoore , 1i waa aaUatao\oJ7 to \lot llore\&J7 of the Tra&OUJ7 tllat 
tho 141nhttr ot l11l&DC• ani ... bar• be\vlen Septeaber ) u4 16 tor the 11CD1DC ot 
tho ae;reoDOill . 

1 p n the .... 11ltol'II&Uon to llr. 8outhar4, wb.o vUl epeak to llr. Montero•. 

• 
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COP't 

Sta. Marguerlta Station, 

P. Q. 

Dear Mr . Secretary, 

lnowlng eo wall bow •uob Arthur Yaluad ble 
aetoo1at1on@ w1th 7ou, and hle deep resard tor you, 
H t1gn1t1ed .uoh to •e tbat you oa .. t o p&J h1• 
tribute. 

I a• deeply grateful aleo, t or JOUr klndneee 
1n oalUng on ••• and tor the ~ th1ng1 ;pou told 
•• about t boee earl;r da;pa . 'tour klnd otter t o glYt 
Ml t l &rady aooaee t o toea or 7our tllee, and ald ln 
ooapl Ung tbe hletor y ot the BrlUeb Puroballng 
Coullllon, 11 Yery • uob app.reolaUd by bot h or ua. 
I'• sura ehe wll l go t o Waeblngton eoon t or that 
purpo11. 

Wl t h klnd regard• t o ;pou and Mra. Morgentbau, 
and agaln ay .. n, thank• t or the great oourteey 
7our depert•ent eo klndl7 •~tended to Bl alkle and 
me, 1n t171ng ue to Waeblngton. 

Your• S1noerely, 

( eigMd ) Margaret l'urvll. 

Auguet 29 , 1941. 
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RITAIUIIS-Pai-!UI:IISE 1IIEit 70 AJI) Ill M 1WZ 
r1t liUEIISB SlVIIIOS STAIIPS 

BY M PRESIDEIIT r1t !liZ 111111!1) STAml r1t AIIIRICA 

A PROCLAirATICII 

'll!iJ!.REAS the Secretary of the Treaoury, purouan~ ~ the 

aut.llori~Y of ~he Publlo Debt Ao~ of 19411 io offorin& Defon .. 

Sevin&• Stamps, in 0'111411 denoainatioi'UI , tor aale to the poopl o or 
tho United StoteOJ and 

WHEREAS national trade aatociattone or our country 

roproaentin& more tM.n one m111ion retail atore1 hAve pledpd the 

wholo-l\oarted aupport. ot their IDC'IIbora 1n &811atirl& the Treaaw-y 

Dtl)artatnt to soU Defense Savinp Staapa, and h.awe acroed. t.o 

obHrw t.hl week or SOpt.c:::ber lS t.o 20, 1.$41, •• Ret.aU«ra .. ror

Doronoo Week to Aid 1n tho Sale or Defenoe Savln&o 5""""1' and 

to oakl an 1ntenoive effor-t. durin& that u.., to acquaint the 

A.mlrican lhoppins public with t.lle advant.agu or bu.ylnc Dofonoo 

Savinco Sto.mp11 

N"', THEREFORE , I , FRANKLIN D. ROOOEVELT, Proo1dont of 

t.ht u·nlt.Od St4toe: or America, do hereby dcai&nato the week ot 

Scpt.ellber lS to 20, 1941, as Ret411ors-tor-Dottnto Wot k to Aid 

1n t.llo Sale or ooronse Sa vir-es St.a:p~~, and do call upon tho pooplo 

ot the 11n.1ted States to cooperate 1n -.Jd.nl that. wotk a period o! 

outot.andln& ochiew ... nt 1n the salo of Dofcnao Sarlllf:l s..._. 
Df wtna:ss mmRF.OP, I ~ ve hennmto sot. rq hand. &niS 

c.au.l4d tho aoal ot the United Stat.c• or America t.o bo attixed. 

DONit ot tho City or lroohinston th1o twonty-ninth d4J of 

AUiUD t in tho year of Oil!' Lord 

ninet.aon bl.mdred and tort.~, 

(SEAL) 

87 the Proo1dentt 

CCIUlBLL H1IU.. 

Secretory or State . 

and ot tho Indapendoneo of' t.he 

united States or A.or1ea the ono 

• 
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AIJ8UIIt 29 , 1941 

To: Secretary Morgenthau 

Subject: PROGRESS REPORT FRO!.! DEFENSE SAVINGS STAPF 

SALES OF BO!ofDS 

The actual cash receipts trom asle or E, F and G 

bonds through August 26th, 1941 - $228,787,000. !tor th.e 

same period i n July the sales or bonds were $283, 495,000. 

This represents a reduction in ealea tor August egainat 

July or 19. J%. However, in percentage this reduction is 

lower than corresponding periods lest year. For instance, 

the reduction tor August over July or this year was l9. J%; 

lsat year (1940) August against July, reduction was 24. 94%. 

!t i s s ignificant that sal es or Series E bonds have dropped 

ott slightly less, the exact percentage being 18.5. 

Rl>TAILERS FOR DEFENSE WEEK 

99 

By a conservative estimate , more than 500,000 retail 

stores in every part ot the United States will be selling 

stamps on or before September 15th, the date "Retailers For 

Dstense Week" begins. Many states have already opened their 

• 
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drives . Oklahoma , Idaho, Texas and Mi ssouri started 

August 18th; California, Oregon, Washington, and Colorado 

on August 28th. 

To promote the sele or stamps in stores a very 

el aborate publicity and advertising campaign has been 

launched. Here ere a few of the things being done: 

Display material has been sent to 4500 population 

centers or over 2500; 14,000 newspapers (daily , weekly, 

foreign language , negro, shopper news, eto ,) have received 

a double spread clip sheet with mats ; 12,000 wholesalers 

1.00 

have been bulletined; 3, 800 retail trade associat i ons have 

been bulletined ; all radio stations have been supplied with 

five daily announcements , talks and other features f or use 

September 12-20. In addition, Standard Brands has guaranteed 

distribution or display material to 300,000 grocers and JO, OOO 

bakers by September 15th. 

RADIO 

In April (three days), t~y , June and July 352,799 

announcements or defense bonds and stamps were made over the 

radio stations throughout ths country. This represented a 

• 
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total ot 7,85) hours and 30 minutes. In addition, there 

were a large number ot s tation-break announcements , 

regional programs and others on which the Treasury has no 

definite informati on. It may 'be estimated that these will 

add about 15% to the total time on the air , making a total 

of 9 ,031 hours · and Jl minutes on radio stations throughout 

the country promoting the sale of defense 'bonds end stamps. 

The "Treasury Hour" will continue on the air tor 

thirteen weeks 'beginning September 30th with the Bendix 

Corporation paying for the time. The show will 'be on 

~1esday nights f rom 8 to 9 o ' clock on the NBC 'blue network. 

"America Preferred" wil l resume on Saturday, September 

6th, over the Mutual network trom 9:30 to 10 o ' clock. Deems 

Taylor will 'be the master of ceremonies. There will 'be a 

forty piece orchestra conducted by Alfred Wallenstein. The 

first guest artist will be Etrem Z1mbalist , violinist. 

Survey by C. E. Hooper, Inc . shows the "Treasury Hour" 

as the number one program over t he air. 

101 
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MOTION PIC'ruRES 

"America Pr efer r ed" has been shown in 6,81) theaters 

through July 15th. 

DIRECT l.lAIL 

Custooer mailing to 2,000 ,000 names to go out about 

September lat . Since these people have already bought bonds 

and are informed , they should be particularl y r eceptive. 

Should produce substantial sales at low cost . Strongest 

advertis i ng dis closed by pr evious tests is being used. 

Otters all t hr ee t ypes of bonds . 

Indust r i a l mailing in production. To go t o 375,000 

corporations , assoc i ations, partnerships , etc. , of fer ing 

P and G bonds only. List i ncludes bot h Customer and I. R. 

prospects. 

Additional teste - Series III - to be mailed about 

September lst testing four letters , I . R. names under $5 ,000 

income versus same number over $5 ,000 income , various 

combinations of bond offers , and value or an adver t i si.ng 

legend on the envelope versus a plain envel ope . 

• 

• 
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"AnT Bonde To4a7f• - Or the two poet oar4 .. 111Dga 0 

10,000 and 2,000,000 names, 77,150 oarda counted t o dat e, 

174,530 oopiea or aonge aant and 17,48) oar4a returned 

undelivered. 

liELD JORCJ: 

Through liaison orricera, the Pield Foroe baa made a 

close tie-up with Federal Reserve Banke , State Bank 

Commissioners and Supervisors. The purposes are threer old: 

(1) To inoreaae the number or bapks acting as TreaaurT 

agents; (2) To get individual banks to adopt the salary 

allotment plan; and ()) See that banks are properly mer

chandising the sale or bonds and stamps in their i ndividual 

inati tutiona, 

)),000 leading lire underwriters are now giving one 

day each month to promoting the sale or defense bonds end 

" atampe. The National Association or Lite Underwriters has 

worked out detai ls ror guidance or members in carrT1DS this 

plan through. 

Reports continue to come in increasing nuabers or 

employers arranging ror payroll allotment plana and alao ror 

payment or bonuses in detenae securities. 
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As ot August 21st, )2 State Administrators have been 

appointed; 29 Deputy State Adminietratore have been 

appointed ; Jl Governors are eerTing ae Honorary Chairmen 

ot the State Committees; JJ Chairmen ot State Committeee 

have been appointed; lJ State Committees have been completed; 

and lJ State Committees have been partially orsanJ.zed. 

~ 

Yesterday, August 28th, was Baseball Detenee Bond Day 

in more than lJO ball parks throuabout the Nation. Local 

cel ebr ations , pointing up the importance ot the Detenee 

Savinss Prosram, were held at parke wherever baseball tane 

sathered to watch the national paetime. 

In New York, newspaper• carried etoriee and pictures 

about the Secretary's transcription, epeeohee by New York 

Otticiale and Bond ealee made to leading baeeball stare. 

Newe about the Polo Grounds and Brooklyn Ball Park oelebratione 

were also carried over leading radio prosrame - Lowell Thomas• , 

Bill Stern's , Stan Lomax's and other sports broadcasts. 

In Philadelphia, the papers carried pioturee and artiolee 

about the oelebratio~ and advance spot announcements and the 

c~lebration itselt were oarried on the eir over l~ Pennsylvania 

Stations. 
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G!N!RAJ, 

The ~Treaeur7 House~ oloaed Auauat 15th. The total 

sales were tJ1,6)6, while 11,068 new album. started. 

~Treasury Houses• will open within the next two weeks in New 

York end Boston. 

The first major text book ~Total Detenae• is now 1n 

press. Arrangements tor diatr1bution or th1a book to nearly 

halt a Dillion high school ~tudents have been made 1n 

collaboration with the Ottice ot Education. 

Permission has been obtained to use the apaoe 1n Grand 

Central Station above the gallery tor a gigantic photo mural. 

Designers are now preparing a small model to be ready tor 

review 1n a week or ten daya. 
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TREASURY DEPARTMENT 

INTER OFFICE COM MUNICAnON 

OAT& Auguet 29, 1941 

TO Mr. White 

ll!r. Gaea 

Labor Supply and National Detenee 

1. In the tiret year ot the national detenee program, the number ot 
oereone earolo ed 1n the United States - - i ncluding tboee emoloYed in 
t e armed torcea - 1ncruaed by ~. 3 m1ll1on to 52.2 m1ll1on. 

Agrioul tural employment 
Civil non-agrioultural employment 
The armed torose 

Total 

June 194<> 

12. 0 
}5.4 
--!..2 
47.9 

June 1941 

11. 7 
}S. t! 
...bl 
52. 2 

In June 194<> nati onal income wae being produced at an annual 
rete ot about $76 billion; a year later the rate had rieen to 
about S90 billion. In June 194<> the index ot industrial 
production etood at 121; a year later it waa 157· 

Were we merely to matoh the achievement ot 1918, with our 
present population, we would have total employment ot about 
61 million. Actually, employment in June 1941 tell short 
ot this by about 8. 8 million - - or over twice as much ae 
the achieved i ncrease in employment during the tiret year 
ot the detenee program. The number ot persona regiatered 
in t he aotive tllee ot the State employment ottioea on 
June 30, 1941 was about 5,126,000 -- only a alight decrease 
trom the 51 7}8,000 ot June 30, 191to. There can be no 
reasonable doubt that our pooulation contains at leeet 
tour million more employable& than those registered with 
the State employment ott1oee. 
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Re .. aroh 

At the and or August 19~1 there wae evidence in almost all 
branches ot manuf acturing and oonatruotion that the further 
e~anaion ot defense output wae inoreaaingly at the e~enae 
ot other employment, rather than in addition to such employ
cent. Bot h Yr. Leoa Henderson and the American Federation 
ot Labor iuued warnings of 1 priorit1ea uneaployment• whloh, 
they aa1d, llll.ght ahortly atfeot two to three gUllon worlter a. 
At the aame time O.P.~. eatlaatad the total a~ansion in 
demand t or o1V11 eaployeea during the halt year September 1 , 
19~1 to Maroh 1, 1942 at leaa than a alllion. 

5· '!'he failure of emnloyment to •Xfand more rapidly under the detenee 
orogram ~4• not been due pr1mar11Y o quantitative or qualit ative 
deflolenoiu in labor eupnly. . 

There baa bean no quantitative shortage, and qualitative 
shortages have been largely overcome by private and publ1o 
training programs. 

The primary obetaole to a more rapid expane1on of t he defenae 
program has been the failure t o enlarge plant oapac1 ty - - both 
capaci ty tor the production ot baaic materials and capacity 
epeo1tically designed to produce armamanta. In the final 
analye.ia, therefore, any shortcoming• in the rata or progr.eaa 
ot the defenaa effort must be attr ibuted either to a deficiency 
ot planning and managerial ab111ty in tho .. charged with the 
execution ot the datenae program or to a f ailure to exerc1ae 
auch ability diepassi onately in the public interest. 

• 
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(~ TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASH INGTON 

August 29, 1941 

,,E ORAifl)UJ,; TO THE SECREThY : 

As of the close of business yesterday the Office 

of Production l~e.nagement had allocated to smelters 

?, ~10,143 lbs . of scrap aluminum collected by the Of

fice of Civilian Defense and our State P.rocurement Of-

ficers have, in turn, requested t he smelters to take 

deliver ies . This repre sents the accumulations from ap

r roximately one-hal f of the 293 concentration points . 

The smelters are taking delivery at concentration 

roints and thus far have received, or have in transit 

to them, approximately 4, 000, 000 lbs . The State Pro

cure~ent Officers have been requested to urge smelters 

to take delivery as pro~ptly as possible . 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

August 29, 1941 
. z v A,,!Jlf~.. Tv THil SECRETARY : 

Weekl y Reyort - Lease-Lend Purchases 
_ 8122 - B/ 29/41} 

Regui si tions Estimated Cost 

Cl:ared by O.P . •... . . ... . . • .•....... •... • . • .•...• !;; 
4:oaiti.1• clearance by O. P . .L • • • • . • . •.•••••••••••••• 

206, 034, 615.39 
21, 158, 927 .oo 

To tel Pending Requisitions •• •. • .•.••••• •••• ••.•••• $ 227,193, 542.39 

Less .\equisi tions f or metals and textiles, 
wc.ere contracts wi ll be made for term per i ods 

( e:1i allocations required from O. P · ~· ... . ....... .. . $ 131, 013, 480.28 

.'otal Pending Requisitions f or Spot Purchases ..... ~ \l6,180, 062.ll 

Purchases to 8/22/41 • .•. • .•.•• ~ 114, ~18, 725 . 16 
Purchases 8/22 to 8/2~/41 ..... 7, 021,066. 16 

'fotal t o d/ 29/41. ... .. ... .. ... ~ 121, 93>~, 7':11.32 

Discussions have been had with t he Di vision of Defense Aid Re
.orts rerreccnta t i ves during this past week relative to the in
c~eesin1 total of "f rozen" allocated funds due to future delivery 
~e~e~ les fo1· which OPJJ clearances cover only one month ahead whereas 
~r1:1sh requi rements specify shipments for several months to one year 
1n advance, especially in the metal category. As a result of the dis
cussions steps are now being t aken t o meet this situation. 

( '' taeiu:tent s-6 

dn~ 
of Procurement 

• 
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COl;TRA.CTOR ' S llAl:E 
R€Q)J l SI-,-., 

TIO:lER co._ ODITY QJJANTITY 

DA-TPS-444 
(Ad j . Ded.) Ninthrop Chemical Corp. U. K. $ -us,ooo.oo 

DA-TPS-993 The Torringt on Co . • Bearings 2, 218.60 

D.l-TPS-906 Eugene Donzelot & Sons • Leptandra Root 1200 l bs 288.00 

D.l-TPS-994 The Timken Roller Bearing Co. • Bearings 114,478. 50 

Di-TPS-995 Bower Roller Bearing Co, • Bearings 128, 459.50 

D.t.-TPS-745 The L. S. Starrett Co . " Buttons and Gages 1, 014. SO 

D.t.-TPS-896 Associated Chemists, Inc . • Ami dol 100 lbs S55.00 

DA-TPS-762 Cleveland Twist Drill Co. • Reamers 6 S9.40 

DA-TPS-997 General ~otors Sales Corp. " Bearings 1,84l. S2 

DA-TPS-1001 General Motors Sales Corp. • Bearings 58, 710.00 

Di.-TPS-680 International Harvester Export Co • Cranes 20 97, 570.00 

DA-TPS-925 Imperial Oil & Gas Products Co . • Carbon Black 78,450 lbs 5,188.92 

DA-TPS-924 Carbon Black Export, Inc. " Carbon Black 6915 L.T. 884,510.00 

DA-TPS-856 International Harvester Co. II Pl ows, Harrows, Drills, Balers etc. 75,00S.70 

J)j.-TPS-1015 American Pitch Pine Export Co . lnc. " Pitch Pine 20, 000 Ft . 1, 710.00 

D.t.-TPS-897 Albertson & Co. II Reamers l OS.90 

D.l-TPS-928 The Galion Iron Wks. & J.!fg . Co. • Graders 16 86,066.01 

Regraded Unclassified



CONTRACT 
IrollllER COl\'TR.ACTOR' S 1\AI :E 1..<l !.ODlTY 9,!!At1TITY 'I'CYI' AI. Vll\JE 

DA-TPS-910 Davey Coopressor Co . U.K. Air Compressors 50 $ 152, 000. 00 

DA- TFS-911 Worthington Pipe & "'chy . Corp. • Air Compressors 50 159,138. 50 

D!-Tl'S-912 Independent Pneumatic Tool Co. • Riveting har~ors 100 9, 350.00 

D!-TPS-913 Sullivan l chy. Co. • Air Jiose 500 6, 775.00 

D!-TPS-914 Ingersoll- Rand Co . • Rock Drills, Pneumatic Diggers etc. 170, 955.00 

DA-TP~-1035 Stance Distributors, Inc . " Rubber Substitute 1000 lbs 700.00 

DA-TPS-765 General Motor s Sales Corp. • Bearings 9,647.07 

Di-TPS-919 S. B. Penick & Co. • Slippery Elm Bark 12,000 lbs 2, 640.00 

Di-TFS-948 Eugene Donzelot & Son " Leptandra 1, 000 I 240.00 

DA- TPS-788 Stauffer Chem. Co. • Ground Sulphur 22, 400, 000 lbs 33, 376.00 

Di-TP:>-938 F. E. Schundler & Co. Inc. • Bentonite 1, 680 S.T. 15,960.00 

Di-TPS-937 The Wyodak Chemical Co. • Bentonite 1, 680 s .T. 16, 128.00 

D!- TPS-898 Timken Roller Bearing Co. " Rollers 17,050.00 

Di-TPS-990 ~aurice S. Dessau • Tools Diamond 194 2, 738.00 

DA-TPS-362 
(Adj .Ded.) Uinneapolis-Moline Power Impl.Co. II 192.00 -
Di-TPS-462 • (idj .De d. ) Ford !Lotor Co. 
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CO!ITRACTOR ' S lU..,J! COII!UODI'l'Y 9,UANTITY 

DA-TPS-999 Nathan Ilfg. Co. U. K. Injectors 40 $ 3, 200.00 

Di-TPS-978 Simmons r&chine Tool Corp. n Drill & Planer 35,900 .oo 

Di-TFS-888 The ){ansfield Tire & Rubber Co. Ollna Tires, Tubes & Flaps 5:n, 065. oo 

Dl-TpS-892 The Firestone Tire & Rubber Co. • Tires, Tubes & Flaps 15, 360.00 

Di-TPS-891 The !£ohawlc Rubber Co . n Tires, 'rubes & Flaps 62, 561. 50 

D!-TPS-895 The Dayton Rubber Mfg. Co . n Tires, Tubes & Flaps 9, 210.00 

D!-TPS-893 Dunlop Tire & Rubber Corp. n Tires, Tubes & Flaps 51, 854.00 

DJ.-TPS-894 The Kelly Springfield Tire Co. n Tires, Tubes & Flaps 75,578. 60 

D&.-TPS-890 The Pharis Tire & Rubber Co. • Tires, Tubes & Flaps 99,597. 75 

Di-TFS-889 The B. F. Goodrich Co. • Tires, Tubes & Flaps 25,650.00 / 

D1-TPS-843 
(.t.dj .Ded.) Wisconsin Steel Co. U. K. - 6,000.00 

D1- TPS- 527 
(.ldj • .&.dd. ) The Mechanical Mold & Uachine Co " • 960.00 

D1-TPS-904 Crucible Steel Co. of America • Steel 335, 208 lbs 70,695.88 

Di-TPS-678 Lefere Forge & Machine Co. • nop Forgings 4,884 6, 837.60 

D.&.-TPS-258-3 Republic Steel Corp. • Hi Carbon Moly Steel 600 GT 144, 614.40 

D.l-TPS-258-4 Republic Steel Corp. • Hi Carbon Uoly Steel 1,200 G'1' 

D&.-TPS-261-7 Copperweld ~teel Co. • Hi Carbon Chr . Steel 35 GT 
Regraded Unclassified



COl/TRACT REQ.UISI-
l1'tr..!i. ER CONTRACTOR ' S NALll TIONER co.: ODITY (!,UANTITY 

DA-TP5-902 Steel Imprevement e 
Forge Co. U. K. Drop For gings 2, 000 

Di-TP->-903 Carboloy Co . , Inc . • 
• Di-TPS-1012 The Halo-Krome Screw Corp. 

Di-TPS-1013 Bethlehem Steel Corp. 

Di-TPS-1014 Continental Steel Corp. 

DA-TPS-1022 Wheeling Steel Corp. 

Di-T~-1023 Pittsburg Steel Corp. 

Di-TPS-1024 Jones & Laughlin Steel Corp . • 

Tungston Carbide Powders 33, 076t 

Screws and Wrenches 

Di- TPS-801 
(Adj . Add.) 

DA-TPS-807 
(Adj .Add.) 

J. W. Valentine Co. Inc. 

Southeastern Cottons, Inc. 

• Barbed Wire 

" Barbed Wire 

• Barbed Wire 

• Barbed Wire 

Barbed Wire 

China 

• 
Di-TP S-308-2 Bethlehem Steel Export Corp U.K. Ingots 

Di-TPS-328 
(Adj .idd.) Jones & Laughlin Steel Corp . • 

DJ.-TPS-308-1 
(Adj .Add. ) Bethlehem Steel Export Co. " 
DA-TPS-310-1 Great Lakes Steel Corp. • 
(Adj .Add.) 

728, 000/f 

1, 120, 000/f 

64 GT 

1, 165 GT 

550 Gil' 

10, 000 GT 

TOT.U. \ .U.UE' 

$ 100, 000.00 

252, 039.12 

6, 072.22 

28, 210.00 

44,464.00 

5, 208.00 

103,862.08 

47, 740. 00 

247.50 

16.00 

355,100. 00 

18,000.00 

50, 000.00 
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CO~~CTOR'S NAYS COm:ODITY Q.U.lNTITY TOUL V .U.U'I 

nt.-TPS-1041 Standard Pressed Steel Co. U. K. Screws $ 2,0&8. 50 

DA-TPS-1042 Pacific Portland Cement Co . • Cement 187, 660 BBla 347,171.00 

Ill-TPS-955 Gen.eral )!otora Overseas Operations • Drop Forgings 2,494.00 

Dl-TPS-956 Ditto • Drop Forgings 57, 050.00 

Ill..,.PS-957 Ditto • Drop Forgings 60, 600.00 

DL-TPS-968 Ditto • Drop Forgings 199,875.00 

'Ill-TPS-959 Ditto • Drop Forgings 28,686.00 

'Ill-TPB-954 Kropp Forge Co. • Drop Forgings 6,880.00 

Dl-HS-1086 Parker-Kalon Corp. • Screws 22,143. 95 

'Ill-TPB-825-S Crucible Steel Co. ot America • Ni C~ame Tungsten Steel 212 GT 181, 546.62 

.'Ill-Tl'S-825-4 Crucible Steel Co. ot America • Ni Chrome tungsten Steel 25 GT 2S, M8. 80 

DA-TPS-1087 United Drop Forfe Div. of · 
Ful er J.ltg. Co. • • Drop Forgings 31, '40.00 

Dl-TPB-1044 The Siuger Mfg. Co . • -JiHcUe Wire 20,~.24 

Dl-TPS-1051 Republic Steel Corp. • St eel Pipe 409, 200 L.Ft. 360, 01,.16 

Dl-TPS-1049 The T.imken Roller Bearing Co. • Ni. llol1 Steel 218,(63.40 

Dl-TPS-921 Youngstown Sheet & Tube Co. • Steel Pipe ·250, 800 L.Ft. 220,663. 11( 

Dl-TJ'S-316· 1 
(Cencelle Wickwire-Speaeer Regraded Unclassified



CONTRACT 
NUUBER CONTRACTOR'S' N~ 

01-TpS-1054 Dresser J.j'g. Co. 

Dl-TPS-260-8 Bethlehem Steel Co. 

Dl-TPS-260-9 Bethlehem Steel Co. 

Dl-TPS-260-11 Bethlehem Steel Co. 

HEQ)JISI
TIO!I"ER 

U. K. 

• 
ft 

ft 

COL!l'OOITY 

CouplLnea, Gaskets, 
Bolts 

QlJA!ITITI TCIU.L V.U.UE' • 

$ 80, 465.91 

Hi , Carbon ChromiiiD Steel 315GT 61, 264.00 

Hi . Carbon Chromium Steel 35 GT 7,164.64 

Chromium Carbon ~oly Steel 785,209 .60 

Total Purchases 8/22 to 8/ 29/41 •••••••• ••••• •• $ 7, 021, 066.16 

/ 

Regraded Unclassified
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Table tor 1naert1oo i n 6ect1on 400 

I 'l'lla tax ohall be -
r I 

If lht croaa lncoca 1o over - 1 llut not ovor - 1 Stnclo por aon : Bead ot t• Uy 
I I (not head ot or married 

I a fami!zl ;eera2n 

$ 1 • 750 $ 0 $0 
750 775 1 0 
775 800 2 0 

800 825 3 0 
825 850 5 0 
850 875 7 0 
675 900 9 0 

900 925 ll 0 
925 950 14 0 
950 975 16 0 
975 1,000 18 0 

1,000 1,025 20 0 
1,025 1 ,050 22 0 
1,050 1,075 24 0 
1,075 1, 100 26 0 

1,100 1, 125 29 0 
1,125 1,150 }1 0 
1,150 1,175 33 0 
1,175 1 ,200 35 0 

1,200 1,225 37 0 
1,225 1,250 ~~ 

0 
1,250 1 ,275 0 
1,275 1,}00 44 0 

1,500 1,}25 46 0 
1,}25 1 ,}50 48 0 
~.}50 1 ,~ 50 0 
1,}75 1 , 52 0 

1 ,11oo 1,425 55 0 
1 ,425 1,450 57 0 
1,450 1,475 gi 0 
1,475 1,500 0 

1,500 1,525 6} 1 
1,525 1.550 65 2 
1,550 1,~75 68 3 
1,575 1, 00 70 5 

1,600 1,625 72 6 
1.625 1,650 74 7 
1,650 1 ,675 76 9 
1,675 1,700 78 11 

1,700 1 ,725 80 13 
1 , 725 1 ,750 8} 15 
1,750 1,775 85 17 
1.775 1,800 87 19 
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ta•l • f o r laoor\l oa 1a lootloa 400. 
(Ooatt.A - 2) 

123 

I I 
the tax 111&11 1M -

It \ lit CJ'OOO ~- h Oftl' - I h\ DOt OYer - 1 liacl• ,. ...... IN4 of faal~ 
I I (DOt bN4 of 0 1' anieol 

a f e11rl m-.oa 

tl,IOO .1 .~ • 19 $22 
1.~ l,S50 91 211 
1,150 1,175 u 26 • 
1,175 1,900 21 

1,900 1,925 91 JO 
1,925 1.950 100 32 
1,950 1,975 102 35 
1,975 2,000 loll 37 

2,000 2,025 lo6 

'~ 2,025 2,050 109 
2,050 2,075 Ul ll3 
2,075 2,100 11} ~ 

2,100 2,125 ll5 4S 
2,125 2,150 117 50 
2,150 2,175 ll9 52 
2,175 2,200 122 511 

2,200 2,225 1211 56 
2,225 2,250 126 5I 
2,250 2,275 l2S 6o 
2,275 2, }00 lJO 63 

2,}00 2,}25 132 65 
2,}25 2,}50 134 67 
2,)50 2,~ 137 69 
2,375 2, 1}9 71 

2,400 2,425 141 73 
2,425 2,450 143 76 
2,450 2,1l75 1~ 71 
2,475 2,500 lll7 so 

2,500 2.525 150 S2 

2.525 2,550 152 sa. 
2,550 2,575 1511 s6 

2,575 2,6oo 156 S9 

2,6oo 2,625 151 91 
2,625 2,650 16o 93 
2,650 2,675 163 95 
2,675 2,700 165 97 

2,700 2,725 167 99 
2.725 2,750 169 102 
2,750 2,775 172 1(11; 

2 ,775 2,100 174 lo6 

2,800 2,825 177 lOS 

2,825 2,150 lSO 110 

2,850 2,175 ~:l 
112 

2,175 2,900 U4 

2,900 2,925 119 117 
2,925 2,950 191 119 

2,950 2,975 194 121 

2.975 },000 197 123 
Regraded Unclassified
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TREASURY DEPARTMENT 

INTt:R OF1'1Ct: COMMUNICATION 

O AT & 1uguat 29' 1941 

fO 

lltOM 

Ferdinand Kuhn, Jr. 

Herbert Merillat 

PRESS OPINION ON TAXES : 
THOllBS OOWN ON SOCUL 

SECURITY PW 

Editorial opinion has become decidedlf hostile toward the 

social security tax plan outlined by Secretarr Korgenthau. In 

cont rast with the more moderate tone of some Eas tarn metropolitan 

papers , the press as a whole has spoken verr harshly of the pro

posed changes . A.dverse criticism generally takes the form of a 

charge that it smacks of subterfuge to use increased social se

curity contributions for current emergency expenditures. 

In more detail , these are the objections: 

1. It is unfair to workers to increase their contributions 

to social security funds without a collllllenaurate increase in 

benefits . Workers should not be led to bel ieve that their 

cont r ibutions will be used for old-age insur ance when actually 

they will be used for current defense needs without any increase 

in old-age benefits. It would be more honest, eaya the press, 

to tax wage earners, through a aeparate p•yroll tax, broader in

come tax, or sales tax, than to cloak the tax as a social security 

contribution. 

• 

Regraded Unclassified
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2. !be lllpl1tc1 pr.Ue tlaat laonutc1 pqroll tau• wn14 

ooutitutt a rue"e for ouhloDhc poet .... a.nauoa 11 11· 

llliOt'J• S1Doe 1t 11 pl.aDMd to ape114 OUI'I'Iatq the reTIDI 10 

rahed, poet1U' be111f1h ocnal.d be fl-.a olllf 'bJ fVtlaer tuea. 

MUch ot th11 orltlol .. la a reTlTil ot attaoka oa the pl'laeat 

•1•t•• ot earaarklDg aoolal aeourltr tuaaa. It la aala that the 

suretaq' • plaa, llkl the bfllll plaa, would Mill hl&h ta.xu IUIIf 

plu aore hlgh taxu after the war. 

8. !lplor•r•' ooatrlbutlona would place an added tax burden 

on tbla. Suoh burden would han no l'llatlon to the aplOfll'e • 

abilltr to pq IJid would 11rlouaq hurt aaJV' bul111111 oonoll'lll 

which ban not benefited ull4er the deten11 progrD. 

4, The added tax Oil lllplOfll'l would beoa- Ill tl1111nt of 

production coeh IDil telld to puh prlcu upward. Thh b ia

oo.patible with the la.lnlttration'l tffortl to keep priote d.-a, 

Pr••• criticl .. ahowl a fallUI'I to dltterentlate between the 

propo11l to lnorea11 the pafl'Oll tax eal'lllrkld for old-ace 

bentfite and the propo11l to le"f I dletillct di.ai11al wac- tax 

to be repaid 1n poat~r benetlta. Muoh ot the orltlol .. direct .. 

at the toraar le not !'eleTIIlt to the latter. 

The Senate !ax Bill 

Preae ·~·t hal oonoentratea on the rinanoe Calldttee'• 

aecbloa to broadea the tu ball. Thi• atep 111eh tlle laat of 

Regraded Unclassified
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!otu on Inflat101l 

The pro-labor preaa oont1DUa to doubt the ue4 for hl&'f7 

taxu on wage earnara 1D. or4er to ovb inflatloa17 trelllll. An 

article in The w .. Republic ln1i1t1 that pre1ent or potential 

production of 1uoh neoe11itie1 aa food and clothing ia a.ple to 

t&kt care of lnoreued de•llll• froa low-inoOM groupe. Prioritiu 

aDd price-control, it 5a11, oan take oare of 1DJ lnflatiOD&I'f 

threat resulting froa relatiTe 1oaroit,r of particular it ... of 

eonaU~er good• (auta.obllel, etc. ). 

~. the organ of thl rail r oad brotherhood•, aaaerta that 

inflation 1a being Ulld 11 a boge;r to frighten workera into ac

cepting lower liTlng atand&rda. There 11 no aoaroit;r of neoea-

aitiea, it •1.1•• 
An article 1D. the ~ Kolne1 Regiater preaenta the fa,..ra' 

caae. It proteat1 that the .. tropolitan pr••• i • pla;ring up 111-

creaaee 1n fara boOM with the ob jeot of 1ingling out faraer• 

Wider prioe cont rol• and tun. It o~lainl that tat llldut rlal 

' pro!lh are not ginn publlolt;r. tt' 
Labor and the faraer• ahow little lnoliatlon to aooept 

.. aauree dewauded b;r the preaa 1n the ~ of inflation-preTention, 

which the;r oon~ider 1n1aloal to their lntereeta. 

Regraded Unclassified
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TRI!ASURY DEPAIItTMI!NT 

....... 1qut 28, l.Ml 

Fer4iD&D4 IuhD, lr. 

1l&n Barth 

STU.LI1IG 1 JW!CH 

The degree to wh1oh the AMriou pre11 haa tDl.htacl 1n 

the war agalnat l.lasla h gnphloallf illuatratecl b7 ita reac

tion to the lDYaaion of Iran. In almoat eTtrf editorial pace, 

the ADglo-Ruuiu .on h tullf juatitiecl -- aa a l'Jle on tha 

candid, a!.ple groUDcl of exptclieno7. 

Moat aditorial writer• ohooae to accept the Britiah ex

planation that Gt~ •touriata• and •teohnioiana• threatened 

the indtpeDilenoe of Il'&!l. lla:q, h-nr, are incllnecl to re

gard thla aa Mrt wiDilow-drelliJII -· or aa irrelnut to tha 

atrategic algnlfioanoe of Iru•a geographical poaition. 1 few 

declare ope~ that t he oooupation na diotated b7 aillt&r7 

necuait, and therefore uplf jnatifitcl. The7 oonaole the 

Iraniana b7 ob11"1Dg that the pre .. nt lituation 11 natlf 

preferable to a Gt~ innaion aDil b7 reoit!Dg the Britbh 

proaiae to r11tora Il'&!l'l aonreignt,. It h TIJ'7 ridelf aa

au.ed that the Britieh and SoTiet gOTerD~enta .oTacl o~ with 

the tacit appronl of the United Stat11 

Regraded Unclassified
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_u.oat all o_.taton tab 1t fop puW tllat tM ll'ltllll 

aJid Runiu foPOIO wlll aoovo tMlP olljooth11 wltllollt Utflo11ltr. 

TbeJ rejoice 1A thia n14ouo of oooporotloa 1114 alloft all 1Jl tiM 

allied 11b111'e of tiM Wtiathe. 1 t;nloal •-•t 1a tllat, for 

onoe, the Gel'Mill M.Ye llou lleatoa to tile paola. 

Iran'• ~ortaue ia bela 'r the o...eatatopa to 11• 1A ita 

oll I'UOUJ'OIO, 1Jl ita looatloa &tart the pt..., to lJia1a ua, 

110et of all, 1a ita 1111hllleu aa &ll neuu of nppq fop the 

SoTiet Union. It ia the e4itor1al belief that ill allio4 hallaa 

Iran forbid• the laolatioll of Ru.uia tonrd wb.ioh the lull ap

pear to be atrhlag. Britbh 1114 Ulrloan aid for the Red 11'19' 

can continue to flow through Iran, it ia argued, eYen if the 

Japanese abut off the route to Vlad1Yoatok. 1n laoNaaaa raaU

neu to und Ulrioan •r •teriel to the Ruuiau ~~- illpliolt 

in tb.ia anxletr to •lntaln the Yi tal liu of auppq. 

The &.erioau pl'lll ia tr ... ndoll.lq hl&l'teua 'r the proapeot, 

which the 11i1111'e of !Pill foatol'l, that the Rulalana will 111 ablo 

to keep the Gerau oooupioa Oil au oaatel'll front throqhout tbe 

Winter. 

Chlll'ob.ill 

The ••t oa.cm hMdiltc for .altorial aiao11.1alou of PriM 

Kiniater Chvohill'• lato1t broa4oaat ia the phP11o, •0no b7 ouo.• 

Regraded Unclassified
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n. 811ral of tile pbrue for Dlrloau _, tli&P aoap to all 

0~ntator1 OYIP hen. 1 fn holatloalet paper• o..,lalJII4, 

of oour .. , thet the BPlthh llaler ha4 ao 'bulJIIu polllti.Dc nt 

aangera to the tJnlted Statoe. 'Be 1Nlk of the preu, honnr, 

ngarded t hl ni'IWI& ae effeat1Ye IUIIl nlutat'f, bealli.Dc the 

faot t hat U.rioau han DOt 71t ful'lJ &ftbUd to t he re&l1t111 

of !lui at l'llt •U• 

!hue •• ben. edltorl&l 11ltereet 1ll the PriM tiD.iater•• 

plt dgt of Brlthh oollaboratlo11. with the tJnltad St&t11 1ll tile 

nent of ho1t1llt111 111. the ru laet. SOM o-11.t&tor• took aote 

of t he tact that Brltlth lntereet• there &1'1 ooD.tl derablf rreater 

than .a.rlo&D.. For the aoat part, howeYer, it ••• felt that the 

announoeaent of a o.-.o11. lDclo-U.rlo&D. fro11.t would oo11.1tltute a 

healtbJ wa1'11.1nc to the J'apu11e. It u..a apparut to the edi

torial 1rl'i ter• that the Charohlll declaration bad he111. ..a. 

throllgh pre·a~t 1r1 th Pl'eaideD.t Rooanelt &11.4 that thl 

1Jiplloatio11.1 of the &(1'1-nt would aot be loat 1lpGll J'apu. 1 

thowdown 1Jl the Fill' laat h OOII.Ildered JwiMD.t &JIII1 lurlt&hliJ 

the preaa 11 Ye~D.tlT oppoted t o aa, te~or111nc 01' r1eldlnc 

el ther 111. repri to the ahlpMD.t of 11&1' euntiall to J'apu or 011. 

t he i atue of freedoa of the ••••· 

Regraded Unclassified
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!'» reaotloa to tile el..-.t ••~ap of !lope *!ell tile 

PriM )(lnieter cltl1Ten4 to tilt OOIM1MN4 paopl11 ot IVopt 'tVltl 

1n aooord&Doe with tilt lfMHl att1t11U of Mnpapere n~p~otbc 

torelp polioJ. 1 fn holatlonhta 4eno11110e4 1t ae an attapt 

to o.-J.t thh ooutrr fl'aa Dalllll1nc Street. s- other• ttlt thet 

»r. ChU1'oh111 ha4 rance4 the 1Jhltt4 Statte too oont14tntq oa the 

tide of Britain. .lDil at tilt other ext,.., a llboritJ of 'rigoi'O'U 

1nte"ent1onhh vp4 that the tt. ha4 •- tor Nl U.r1ou 

participation 1n tht ticht tor frtt4aa. 

The bulk of the pn11 tell between theee two Tiewl. !bert 

waa a oonaideP&blt ftellng that tht PriM Kiabter ha4 reoe4e4 

aomewh&t froa hie earlier attitude that ~rioa nte4 tvnieh oalJ 

the tooll. Yet th1e •• &OOOIIp&Dit4 bf an t.preuion that ht ha4 

bten oonTinoed 1n h11 talkl with Kr. RooiiTilt that DOthiDc ., .. 

oould b. npeottcl froa thh ooutrr, tor tht pre11nt at leaet. 

!he"doa1nut ecl1tor1al cipWoa 11 that tht Ualtt4 Stat11 .. t 

!'ldouble ih ettorh ae tht ar11ul of all tht ooutri11 flchtbc 

Hltltrha. lt the ea. tm. there h a etrencthtntcl hope that the 

dete•t of Hitltrl .. oan bt aohieTecl ehort of ehootlnc br tht u.s.A. 
Rnolt 

.l Cl'e&t deal of eDOOUJ'&plll&t hat btea eJ1Ctlldere4 bJ the 

atori .. fraa lranoe of abotap ana terrorliL Ballrot.el aooiclentl, 

the tor-.tloa of a ..., parlu.&t aa.r the lea4erlh1p ot UOIIU'4 

Regraded Unclassified
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ltrriot ... tile -'-'1111 et n.... laftl '-'" .._ clwa pat 

prCiaiJitDOI ia Mft ..... a4 lwf1 Wplfel a po4 a..J. ef ni:IIR 

}1rioal e41t0l'lal •-at ah11t tile ezlateue of a ... qholt ef 

rnolnt1on UOIIC the JloeDOh. !be aenrltJ of Genu att..,ta at 

repreulon h 11.114 Ub~ to fu tlll llaaa ot Nblll1oa. 1111.111 

1101t oomtntatora ooao.U .,._t ob'Ul&ll uprhla&a OUDOt IIIW 111 

etteotln, thq tab ohlll' flooa thl thovpt that the Cfl1w.u wU1 

'be o~lled to t-bUlse a1Hable pollee fOl'OII 1a tbl oenplt4 

co1111triu. . 
!hue 1a aOM dualr 1a thl a1'141tr wlth ftloh tile -.doaa· 

public •••• to gnap at thh 11111 of thovcht• It Ol'lat .. hope 

tor an 1&17 aolutloa of .... •• probl• &JI4 .aJ tell4 to 41aia1ah 

the ltllll of VCeDOJ 01'11' hel'lo llolatloalata, Mtv&lq, &1'1 

glTLn& what Ulpetua thq ou to whhhl th1Jik1ac. 

An 1DOreaa1DC m.llar of •-at&tOl'a vp tb&t tile ••t ef• 

teethe 1111 to"'-r1oa to 1110~ the Jlolaoh aplrlt ot l'n'olt 

11 bJ w1th4Jour1Dc I'IOOp1t101l no- the T1oJrr Qonr.aat. !bq 

reuon that thh _, porna41 the FPeaoh people to follow nit. 
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TO 

TREASURY DEPARTMENT 

INTER OF'f'TCE COMMUNICATION 

llr. 1lh1 t.e 

llr. Friedman 

DATI .lugullt 29, l94l 

SUbject• Recent developments 1n the Far Eaetern eituation, 

'!he efrect o! Alleric1111, British and Jepaneee floeedna on the differ
ent areaa 1n the Far But, probla.s arieing in com>eet1on With the ad
a1nistrat1on Of the fi'eez1ng COntrol$ and the COIIIOeDCIIIIIDt Of operations 
by the Stabilization Board are the outatanding develoiDenta during recent 
weeks . The Wormation received 1n our Division indicates the keen 1n
t.erest Wi th which the lat.eat .American and British moves are be1ns watched. 
'lbe outburst o! activity 1n the laat fa weeke 11187 be the beS1nning of 
a new phe.se 1n the Far Eaetern eituation, 

1 . The l:'bn-Doll.ar Stabilization Board baa be~ to operate a%ld 

a foreign exchange age""Y b&5 &ion eetabli , 

(a) The Board was officially org&ni~ed on August 13, llld on 
August 14, the Fader&l Reeerve Bank of New York received $20 
J:d.llion for the account of the Stabilization Fwld. It was 
announeed tb&t tin foreign balllce llld four Chineee banlce 1n 
Sh&nllbai WQuJ.tl supp~ foreign .xcbange at rates f1:ad 1>7 the 

Board llld the rate o! 5 5fll>¢ was adopted. 

(b) On August 18, the Chinese National Oove~t announced 
that on August l3 an exchange control agency was established 
consiating of 1.5 ...,.bera With Kuna aa cbai%SI.Il. Neither K.P, 
Chen nor Fca: expect IIUcb of thie c...tttee llld doubt llhether 
&n1 Pl'OBrlll or plan baa yet been fonml.ated for bllldling ex
change control, Becauae of its political cbaracter, lt, P, Chen 
heeitatea to eerve on the agency, 

(c) Fox reports that the Board is fUnctioning aatiafactori~, 
the cost of operations 1n the first week beinll &2 111llion. 
The question of the relationship batnln the Board llld the 
foreign exc:han&- asency baa been raiaed llld tbe asenc7 is be
ing ginn a 010re p~t poaition thiiD the Board. Fca: ·~ 
thet the present plan ia to turn over Bong Kong operations to 
the Agency unless word is received !rom Treaaur7 to the con-

. trary, 

v 
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(d) Two Trea•lll7 oi'tia1ala now in tho 1'111lippin .. - .t.arona 
and Aikin• - have been aaaigned. to the American Oonaulatea 
at Shanahai and Rona Kong rtuJpeot1veJ.¥, to investigate tho 
operation o! !raecina control in tho areaa conred and to 
assist Fox . 

(e) lludl e110tion arou.eed in Cbungldnc onr wide pawra 11 nn 
to Central Bank or China, aa this bank does not appear to 
command aenoral confidence . 

(f) Board. besitoteo to enaaae in aeneral economic atudiea 
regardin& auggestiona !or ecot>Omie rehabilitation . Economic 

atudiea by a toreicn aroup may be abla to ettectuate a.
clwlae, but Fox doubto tile deairabili t7 or joint Analo-Americ&n 
help in ouch an undertal<ina. 

oontrola in baa raiaed dinrae 

(a) A black marloot o! oonaiderabla proportion ia denloping in 
Sbanahai, particularl¥ tor the eale and purchase ot local accounts 
of U. s. dollara and tor iaport cover tor articlaa in be.nned llat 
issued by Chinese GonrtliDant in July 1939. 

(b) Cbineee comeroial banks in Shan&bai bave been into"""d 
by the Central Bank of China that tho latter would purchase thsir 
frozen U. s. dollar holdinas in tile United States at III&J'ket rate , 
it thay would accept Chineae currency in exchange. The Cbineae 
cCOI!lercial banks were aat1atied with the proposal aa it would 
enable them to make uee locall¥ ot their !rczen aaaeta. 

(c) Severe crlticilllll hae been directed against t he U.S. general 
llcenaea becau.ee licenaea have been issued to three Seaaoon banka 
and one obscure Ru.eai.an bank, wbile reputable priftte COIIIIllllrcial 
Cbineae bank.s han been issued no lieenaea. 

(d) American banka point out that the Britiah banka are empowered 
to b~ checka on Chineae aceounta for 1110derata amounta to meet 
contractual obligations in China, ouch aa salariea. 

134 

) . Arnstein reports to Generaliuillo on ~Road. 

Arnstein bas eui:IUtted bia report to Cb1ana Kai-abek and in 
it he states that Balcer i .s unable to handle tho aituation . Jl&nep
ment and operations are bad beyond belief and are ahowina no illprove
ment. Arnatein rec011111enda appointment of llr. Holme• as -a1nl 
director with unlJJilitad powers . At preaent, Bolmoa 

• 
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s.a OOIIVel1bl ota- 1a lAIId.e 1a .-. ~ aU ..... ~ _._.._._.wCid.-.- .... w......s- •• 7'111 
traata • \M 8lllwa a..s. !be 0ttre'1eef=, • uw, _.. 
the _., ... d1re!rtor to - - JMr1Gaa - llol-. s.a Ill'! tub. 

4. Ill oo!!!P1!4~ ...vs.au- ..,. 411-'et·nt- ·zen 
JIMi"lNM t 

s. 

~\ tao. M01IIPied ta'rl\oa71 tM ldd1U.-l -
1llW ~ .n.r tM fNe hi of .I'll I -'- -

otUl ...toroed .... 1a ·--· - hrtiMr ..... ---.. 
lor a'UIIIpla1 ill x-llllr1&1 -r1- uUODIIll .n oiiU1a.....,. 
mtl to ,.... x-llllr1& ... IIIQ' DOt treftl ~ ot tba o1v 
1a wll1oh tM7 ruSM -..1, 1a Cb.foo, all bui.llolaa opei'&UcM 
b7 JMri08M UN oeaMd. 

DWI, \beT olaia, 1e tba ·~ of the t%11 '• 
ordere Ull· axport ..,., m t...s.p tnde ......,,.,. .. cnatm.de 
the 7Ift bloo rn·•• ., • llleolllw nadat1ll w1tll ao Mrl.T 
proopeota of i.liplo; &lat., 'lbe praaa report& tllat tba Ooftrn.... 

- bu tppropr1.W I 500,000,000 to 1111•••te ~~be 
ovred bT J 1 1 lllbjeota tt.. tM tr•d•l ot ....Will 
the llld.Wl lttaWa ... Brito1.& ~-

..... ~ tz. JapD - l'lpr4ed •-UIJ. -' .r.
'tl1.ll1DI w ~ t11a oe a q....S....-rter ll&d.l, pi!J-tl tw 
noll wll.l be Mda to a- olaar111C ao-' ot the l!rkltma 
&paos.a IIIII* 111t~t the a.u ot •11 _,, J~ 'lf1ll be ab1a to 
,.. tao. I'IR1\1ac ondiw to Pit' tor t11oee apo!'\1 tzm the 111111-
te ""F at IJole!M w1U1a t1117 111Q' ..,._ te 11-. Dot 
I1IIIM\1III bu ..._ Mda \U\ tM n..sm-, x.l.1a a Bllzlll 
opeD e1etler ol.Nr1Jic M~ Me 
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Aarona r eport• that they are about current on appllc&tiona 
and are reoe1 "f1D& about 50 epplloationa a dq. Be ouageeto 
that a aaneral llc..,.a be i .. uad coftr1.Jl& trllda between blocked 
naUonala 1n the l'hillppines and Continental Unitlld states. 
llr. Bomstein h&o auggeatlld that tha people in tba Pb1lipp1Deo 
d.ralt such all...,.. and forward. it to Wuhin&ton. Aarona &leo 
reports that t11o b&Dk exw1 nare are world.na together 1n tba 
Chinese and J&p&IIIIH b&Dke and rec<l""•ncle that two more bonk 
eu:oinen be sent. 

Action probU>l;r tal<en to eDCute treatr with Japan. 
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SecrttarY of State, 

latbinct on, 

'Dated A'QCiltt l9, 1941 

aoo•a. 7145 P·•· 

111101 AIIOOIISUL 1!0110 IW'!IO JJlD AJ,S)()NSt!L lllJlliA 

Ul!li, l9th ( SSC'!IOII !110) 

Pul>Uc bat l.toprttoion that hcettorth 'black mrltat 

embaD&e tra4111& ra::r no lonctr 'be clone . Shen&bd 

paper gol4 'bt.rt IIIO.I'lcet clcoecl to4t,J and to .. rrow a e 

co=Proa1 .. 4 oet eft .,.to will be 4eto,.,.1nocl for 

september 4el1Tery outotan41ng contracto. October 

4el1nry tra41nc will be co•ence4 September f irot , but 

new eet ctf baeeo bat not yet been announced. Ph1t1cal 

soU 'bt.rt quoted yoatercla7 at yuan one throe hUndred. 

Sht"&'"' t1ct1U oue uerican 'baDll: notet for-.r4 4el1Ytr7 

rattt clcted 7eoter4t,J at fin tin thlrt :r .. conde and 

tra41ng oupen4e4 to~. Shengha\ epot uerinan 

banknoteo cloeecl yootercla7 at four nineteen tbirt7 

eeooncle cenh, and were tra414 in •t around four nine 

tixteentho c onh th1o .. mine. Other quotationt tbit · 

morn1ngl Bank Japan nctu yc one tour Oh1n .. e yuan two 

point four enen, .!Utar:r eor1p :ren one for Ch1ntee 

:ruan two point t1tt;r, - oh1nC ynan re,.._'bl e at 

ObiMoe ,..... t wo po1111t ...,.gbt o1:a:, central 'baDll: soU 

unit 
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un rat. ........... .,. .. _.,., _._ pl4 •1\ "'' 

Cbiouo 7"""' fi'ro point e iellt ,.,... w o, Other olooiiiC 

quoto.tiono 7eot era.,1 CbiDooo ~otto ~ b1chor 

........... OeftD ~t po1Dt \briO 4lu ......a po.

l'lliiOI'I, "''""""' ,enoral I toeD h1cbor ........... throe 

one ooyon point DaUCbt e1eht, Sb•ncho.i rubber obo.roo 

up o.YOraCO thl'oo w o tour po1Dt ol.x ......,.t , Uontoin 

oxcJw>co rat.o fin oown oi:.rtoontho conto an4 throe OM 

quarter penco , !ientoin J'lU! fin throe point t wo fin 

for Ohinooo 7\Wl ono hund.ro4, loac Ioac excJw>co ro.ho 

an4 wont7 fin ono oi:.rtoentho eonh o.n4 fifteon penoe. 

Shortoco of .... u noteo an4 a1-1nua eoiDO uootac OC'Ilte 

in Sh&Dchai affecttac public tro.nopcrt.tion eorYice 

an4 rotan W.1Dooo u proDiUII of oown pereent h 

cbar,e4 lv oxeho.nce o.bope tor tractional note ~ 

an4 tort7 peree.nt for a1-1nua coiDO u o.pparontl7 

•••• opero.toro hDYI boon 4oplettac marlcot of oueh 

C\U'1'1ney. J'ractional notoo too»>4 lv lo.nldac roct.•' • 

Central llaoorw Boullc po ,., to bo ooon in cl.reUl&Uon 

i n $honchai foratcn oontrolle4 o.ro&lo IIAkiDC 1'1CiDI
1

1 

Central llaoorw Janie continual! thh •orninc t o •xchDacl 

o.t par ito notoo for Chinooo JU&D in ....U aDOQDto, 

oOM oxeho.nce o.bop 4oo.lo woro eonelu414 fllltori!q o.t 

proaiUD 
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preaiua of - pen•\ for Clll tu ewer OlliMM 

JUII+ 11...-..ta aro aazl.ou. to aoqulro Clll aotoo 

ln or4or to~ ouot- antloo •• troa Sepha'ber 

!lrot at Sben&IM". Illton 0-o• aliA 1'ro&OIU7• 

Sent to ~taut. ropaah4 to Boac Xoac u4 llo:aila 

tor roL 

lllll or liB SSIJiil. 

OSB 
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PA.R A PBilAill 

A U l ocr.., ot Aucut 29, 1941 troa tba .&aorlcm llobttt7 at 

l'dpin& ro~t oubot...\1&117 ao tollovtl 

Cuoto•• reTtnua conoU tut .. about tit\7 par c111t or tbe rtToDue 

ot tho North Oh1lla l'oli Ucal Mrllira Ooaittion and nol'lll&l17 1a tbo 

1orgoet oourco of renDue of tho Oomittion. Othor importl\llt OOUJ'Co o 

of rannuo aro tho conoolid&ted. tax on wino, tobacco and otbtr co.,.41-

t11o, tho tax on oalt 61l4 tbo tax on opiua. llortb Cbilla' o toroip 

trNt ouh14t tho 71n bloc hat 4ropped. conai4or t.bl7 &o a raoul t ot 

treutnc rogult.Uono prolltllp.t64 b7 tho llrltlt.b, tho Anor1cODt, and 

tho Jopo!Jitot enol. tho llorth Chilla Poll tical Mfairo Coaaitolon aro 

ttorchin& !rODt1~all7 tor nov rnenuo IDI&OUJ'U to llllke up the lcoa. 

F~ly in tho month of Anguot Oil increaoo in tho conoo1idated tax of 

from tventy to one hundred per cent val announced. Tbie aeaaure baa , 

"4 doubt, boon a contributory cauoo in the marked coot of liTing 11l

crtaoe Which occurred rocentl7 in Borth China. Acoording to report• 

1t hat boon hcilled to l.llt\1 tuto in the near tutUJ'o tho colloct1on of 

&D 1D.COCI tax. 

142 

!Yo.n before tbo trearlD& replat1ono wort polt 11lto o!!ect, it vao 

reported that tho Ja'P@lleao authoriUoo 1ll Jlorth China wort oxort1D& con

\1nuoue preeaure on the loc.al reck• to create new rnetw• eourc•• 1ZL 

order that crenter aooiotanco mignt bo had in 4otra;rinc ~ilit~ occu

pation cooto . i'be lllllbaoo7 at Peipin& 1o ot the op11l1on that the llo

cre&oin& ro•enuto or Jap&~~ooe oponoore4 regi~•• in China maT in the on4 

contribute materiall7 to tho diointecrat1on of thoto rogimeo. i'bo Embaooy 

ouueoto, thorotoro, that tho conoulo 1ll China vatch 4onlopaento alone 

U:it Uno and ropor t thao. 

• 
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Scorttary ot State, 

Waahinston, 

• 

419, August 29, 4 p ,m, 

GRAY 

Zurich 

Dated August 291 1941 

Rco'd l0al5 n, m. 

This ottioc is rEcEiving 1n~uirts as to rtporta 

that ntw UnitEd StatEs ourrmoy rtatr1ct1ona now pro

hibit Amtr1oan c1tis lls and alirns ..mo, rntcr1ng Unit td 

( Statta havt in thtir possEssion mort than ont thousand 

dollars Uni ttd Statts currrncy , Pltaa t oablt whtthtr 

auoh regulations now txist and lf so whtthtr applicable 

to both o1t1zma and slims , 

STEWART 

PEG 
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I 
I 

TREASURY DEPARTMENT 

INTKR.OP"'''CIE COMMU NICATION 

socrot&r1 Morconthtol 

14.7 

, ... Mr· Cochru CONFlDENTIAL 
Reclotor od otorllng t ranoactiono of t ho roportlnc baoko wore .. followo1 

Sold to commercial concorno 
Purchaood !roa c ... erclal concorno 

Opoo aarkot oterlinc hold otoadJ' at 4.03-l/2. and thoro vero no reported 
t r&:IIICtiODI• 

~~ Arcontino !reo pooo declined to a c1oolnc qGotation ot .2373, ao 
cocp.ro4 vi t h • 2382 loot nigbt. 

I• ~ev York, c1ooing quotation• !or t ho !orol«n curroncloo lioted below voro 
u follower 

Canadian dollar 
Brazilian mi1reio (!reo) 
Co1o.,b1an peoo 
Mexican peeo 
Venosuolan boliTar 
Urucua7an peoo (!roo) 
CUban pooo 

10.9/1~ diiCOUDt 
.0505 
· 5800 
. 2070 
.2750 
,b425 
15/1~ dhcowot 

In tho 'WIO!tici&l oxc~>an&o market ln Sbe•&hol , tho :ruan reuined UDeba.nco4 
at 4-7/8;. !ho oterl1nc-do11ar crooo rate acoin worked out to 4.o4-Jf4. 

~hero voro no (Old tranoaetiono conouacato4 b1 uo toda7. 

~o nov cold an&acooonto were reported. 

In London, apot ud forward oil'fOr voro apin fllrod at 23-1/24 and. 23-7/164 
roovect holJ. The U. S. tqGh&lanh wort 42. 1>71 and 42.551· 

i bo Troaourr' 1 purchaoo price for foro1cn ollnr woo Wlcltansed at 35;. 
KM47 alld Harman' o oottl•ent price for foroicn ollYor 'W1lO aloo unc~w>&ed at 
Jb-J/4;. 

~• modo one purchaoo o! new producti on o11Ytr oaounting to 125,000 O'WICoo 
Ull!!er tho Sllnr Purch,..o Act. 1'hh oUvor, vbich vu bOlJ&)>t !or forward 
4tl1Yery, eL~e ! rom T&r1oue foreign countr itl• 

• 
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y1 alto purobued 543,000 ouncee ot e11Yer tr .. the But ot C...ada lU!oder 
our recul&r aonthlT agreaent. Tod.a¥1 

• purohe" rah .. the total aov.t ot 1 u.,.r 
bouD>t tr<~~ that eouree duri~~& .Luguet to l , 200,000 ouno .. , or the agreed aonthlT 

l!All· 

llv.ri"' the aonth ot J.ucuet, our purohu" of tiber under the Silnr l'l>roha .. 
Act ... ow> ltd to 4, 759,500 ounceo, the oouro .. of "hioh ... re u follonl 

Tzpe of S11Yer 

lie" Prod.ucUoll 
1. Pro:a Y&rioua countriea . • • 
2. Froa Canada lU!oder agrenRt 

Total 

575. 000 

4,159.500 

• 
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P:>!!wO AL 

AND S'iCRET ----
!:lenr r:r . S&c!'etary, 

August 29 , 1941. 

I enclose h<lr!01" ror 'JO ·r !)')r~onal 

ard s~cret inforM&tio~ a cop~ or tho latest 

re!)ort reeei\"ed r ro"' Londo" on t he n1li tnry 

31tuat1on. 

ijelie ve :no , 

Dear lir•. Soero tnry , 

'/er'J aincorely yours , 

unnr;,r J.or gen tbau , Jr . , 

United States Treasury, 

Inching ton, D. C. · 
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"' T" ,.,, a • ··-··-
l• lolo 2 ' be ,.. .. eull Wee IWIM 1 ) I I' 

ott C, . ..... .._.., le&k •liWW IDUJ Ntu It tie .... • 

with - 1 p ed Ul4 *iftJ e.i"l2a Allle4 WMpO ..... CNteo 

a. IIlah' ot .......... •tcld --. alft...rt _. ... ..., 

Al•-dfta • ........_ tlN 1a lotho .,......,, ll&b' ot •-' 

lleth ROJ81 All' I'CII'oe ..So tw11 or -oeut'lal o&'-k • 

Trlpoll ( L) , '- i'lll ' '" .... 'NOW1 at ffiu ~ ... t1Ao 

• · " · &u' 1 • .,, 0.. 81 t la ·~ ... , 1o alod ... 0a 

a&tb RoJOl Ur .,._ aloo •''--"" lllr4le. a&l'l''- •• 
llol'o ebot 4- Utoee l\&Uaa tSCJl-.. a4 PI'Obab1J deok o;ol 

two otblro. D.lrll\3 Clo7•11&b& ,.,...,., M&ll l!rU112a ta a " 

wl tb tJabtor oooon .~-.. oblppl• wlth t ollowllla Nlllll\e • 

ODO 12u'e1 thcNOM4 ha loft ~~~~. Wo Wo tbiN.-4 tea, 

\'wo tho lla1141'o4 toll re.-to4 .... wo-1• bit, 0110 .u. 
Blollhot. alooln&• J'tptero o&\ao~ oo- ..__..,.. 

ltrt oae Oil tiN, • oUien -ar:~... lto)'a1 .U.r Porco olala 

to haft de&UOJOI M &* U.S ola lf1 ., M- 111 ff7, u4 

deoco4 re. 111 18 tll4 - 111 tn. Dlll'llla tut~aer .....-uone 
ROJil All' .._... olU>o - • lOt Cloo'"J040 I • lOt'• 
probablJ 4oo&UJ04 UIIS I oUMro .._.ocS. ~ - 1-•· ' 

tlp\en. OM .JWO llbot a. ott aoo&thb ooao& •/llf • 1'otal 

o t bMMro do ... \ollocl OYor 1?11. ,.._.to 1ao1'11de4 J o1opol 

linn, l!oUC~~pe. a atnNl'' Nieol .. - ot • til. Bl08ba1• 

.................. _ ... ,.....MuD 1a 1'1 •• h'OJ'""I'J' 

.. ,.. .. ore o1a • JOe'• olll a a lA»Po CloobeJdl a • lOt' • 

prrhblJ 4Mtoo;ol 1111 a • lAie ' o d-.ocl. 0111' UeOM 11 

~-·· • .ue•• ..,.. 
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... 
a. V·•·••· llll.de ..._.. 

0. .... -~ ........... ll ot IIO'SOiod e40 I 

eart1o1•' te be utc lJ 0 Jlfttaa 10 liD-~ 

reu•~· o e.-a cSa>he -~ lll»lel1811 ..... ~.,.. 

e<lnnMd be,_cl 0-l·a.,.nu rallft1 ..., beeoodJas ...s.-.e 

threat to l'huda.n tOI"'.. to tlw awab. Oo~Ntatloa ~ .._ 

.mol e or tlii:NlM .... t or Rh•• x:.t.per alaoat aoq,lew _. 

:Je,--.r~• olalll eatored Dale,..._..,..-, 
\ 

• 1 n au &llllA&."Y. 

WAft!II:OTOII, o,c •• 
AI1011S'I' ~, lMlo 
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!10 OBJJCflOli !0 l'Ul!LIC,U'IOII II! SJiVIOJ JO!!l!l!ALS 

I!ILITARY nma.LIOEIICE DIVISIOII 
ll.tJl D.BP.uma:IIT 

lle.oh1n«ton , J.u&llot 29, 1941 

Ull'l'.ti.riVE LESSO!IS :BULIBTIII 
ITo. 151 

(",..2/2£>57-a35 

The information eont81nod in thio oorioo or bulletins 
will be reotricted to items from ofticie.l oourceo which are 
roe.oone.bly confirmed. The leooono nocoaaarily are tentative 
Md in no aenae ~~ature atudiee. 

!hit docwoent 1a bein« ginn an IPJ)rovod cllatribution, 
and no e.ddit1onal copies are available ia tho Military Intel
Hsence D1v1eion. For !'l"ov1o1oaa senrnin« ita reproduction, 
••• Letter 1'1.0 35l.05 (9-19-40) ,._ll-11. 

ITALY IN TilE Pl!E$jjl!t \IAR 

Thie ia the eecond of a serieo of throe bulletins baaed on 
trantlationa from connected articles wr i tten b¥ a German war corree
pondent and publi &hed in separate isoueo or tho !aliter llocheriblgtt, 
a oemi-officie.l periocllcal distributed to the German Ar11II!. 

Tbil bulletin, vh1eh deacribea the l!r1thh otfenoive against 
l!arclla and 'l'obruk, was talcea fro• the i11ue of Jw 23, 1941, end is 
a continuation of the article publ1ohod in Tentative Lessons Bulletin. 

llo. l!iO • 

.U th1a account vas writ tea froa the OerllWI point of v1ev end 
vat intended to bolster triendly feeling between tho Axi s partaero, 
prop&gandiotic tendencies ehould not be overlooked, particularly vith 
re6erd to the aize of the forces oppoolns the Italiano. 

llO Ql!J3CTIO!I 'i'O P!JBLIC,U'IO!! IN S!'l\V ICl!! J91J1!!!liS 

- 1-
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., QIIPIII• ,.,P"P P "DP rntM 

IW.t P•"**!'M 

!be uf ... • of ~a - •tnaM& \o OeMrel lerpllll011, .. 
W 110 tl'aob troope at lala 4llpoael, tM .-n- ,.. -.oaeA of tile 
.....,.,, of U.. 41Yia1oaa 'lllllob laM liMa 1IM4 1a tile tltll\llll M 1141-
el-lluTeal 8114 loll'aa- tile Ui 8114 A4 laf&V, Jll..tat ... , ...aU.. 
lot 11114 34 Jlecl<obln DI.Yio1ou. .&rCNII4 U.. 11\Ua berllcw laM 11H11 
erected, 111 a P'•at a..t-olrola, tllrM rowe of fial4 forUfioaUou, 

co11taiii111C 111 all •- fort:r M,jor 1iro111 po111\a ...a •- a!Jn;r 81_. 
oneo. !he outer uf.,..a ba4 a ra41v.a of ilalr\&811 ltll-tera; U. 1&.,_ 

80et lq olooa to U.. harbor, 011 U. ba111ato 'llblob riM a lllllldred 8114 
tlft;r •taro &bon '"a lnal MIA I'MCb U.lr ~"&&tao\ olnatloa 111 U.. 

... ,. ao .. of tba atro.., poblh laM 001101'8\a 'ballk&rll tile oU.n -· 
conotructad to nH tba \arrai11, a f., ba1111 olnarll' placed 111 U.. 

d6prou1ono laa4111C tl'oa \be oea, l11laad, !hare were 110 tult obataolea 

in trOD\ Of \ba Olltet' Uf&noa; bolt batweu 1\ 8114 tba 81441& def&DM 0 

taDlt tri!Pt &D4 aneral k1114o of obataolao laM bau bolil\ lD Y&Z"lO'U 
pl&coo, le;ro114 the llar41a forUfloatlOIIt, &D4 -1-tllll U..., lq 

a fortified ~DC field. 

lllpi'Uied with 1\e prmov.a oucoeeoae, 8114 with the fact tba\ 

30,000 prlooDero had been tlken, the ~ of the Ill• th~t lt could 

toke llordla qulokJ.T, eepeolellT ln .. 1., of \be fact that the fleet ha4 
bombarded the harbor cit:r heanl.T batwec Ootow 16 &D4 October 18, 

ODd ha4 laid 1\ 1D l'\JJ.l1e. !he tvo 380-•. O&D1lCn of tba '13)0 ton 
80111\or ZUUE, - utailed 4=1111 \be Vorld Var '117 Clm:'chlU, alODC with 

o\here, for Mniee oppoalte U.. J'la81ob ooaet, &D4 """ trmeferred. \o 

llorth Urioa - ha4 auhted. 111 \bat boabard.MDt. 

On the 18th, the Britleb 414, ln fact, teke poeoeeoioD of the 
fl:rlnc field. Ju•t Mntloned, &D4 the:r did penetrate the firot Uu of 
forUtleatiou in \be eou\11, llol.t attar tbat, a etnbborn lialiaa 
reelttenea ...S. 1 ualt felt, ...a \be Brl\hh were forced to v.aa ba-:r 
erUUer;r ia praparlJII their athdt. Great d.lftleulUoe were _,eraA 
lD po.tt1111 We arUller:r 1ato poa1Uoa, parUeularll' tho•• cti1Md '117 
the otaep he1&bto ""' of 8ollua, a lte11aa lO!IC'"raDP cu. U. r&DP 
of lfb1eh included that c1 t:r, had all roada of JIPPl'Oaeh \Uider fire, &D4 

DO\ until Deo .. bar ll9 ,.. the .reb to llor41a COIIIPl•ted. !be latutr:r 

•enlfblle ,.. in tl'oDt of U.. a144la Une of daten"'• about two 
WOMtero froa 1\, 1\aUau re}>Mt~ ...S. aonU• tro• thle 81441• 

u •• , MIA tbalt anlller;r nra 111\al'iliotad u.. roe4t l eedllll to !ollnlk. 

llo!.t the canhoa at "'""* - ..,, ~· of reUeTllll the ufad.eu 
of llor41a, 

!hirt;r 81l1t weo\ of llor41a, .. lUob troope, perUculerll' ll&b\ 

taDlte, were OOIIPl&tilll \he o1t7'1 no1role-\, a - fllllat equaAroa 
vu bolq ra00111101tarilll U.. t.rralll 8114 rucllll U. Jlllliob llattarlte. 

m ONJGZIQI m !5!11JCWCW p 'RJICI =p"' 
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llrUhll tlhn M'llel tM ZMlta fll'l• tlaU. &\ :llo.Mt, • ••, 
fldlli, ~~er.u. AD4 Dena, .. -.u ... , trl:pou. - .- "eel•'• 
of J-r tllaT lla4 .........._ - tm'...,., tucbt• lllllut Llllp. 
)loaaVIIlle, tM Jil'ltlD n.t U4 1laa OG'I7'lal relator a te, ntl-, 

OD4 ,... .. to loUa. It- ft'l._, t1aat 4oepl\a "" llonlo -'tl-, 
\Ill Jlnll 1\aUa AU l'laat - • 1...- atu1 \o tM ._.. 111z t-. 

...,. oo, a-11 WUaoa 4U •• riot a at\Mk atll an.r a 
moot coreflll preparaUoa, wbloll 'IIepa :_, 1 wt.\11 .. aruu..,. 
boa'bor4MDt troa 1AD4 1114 troa ••a. Ia \Ill .... u .. , 'bJ ...... of nre 
conceDtraUon, \lie JlacUIII ,.. \171111 to 41reot tM 4of11141r•' at\aaUon 
to till weeten tront, *lle tM Matralla Dhllloa, eu...-ll=o1 'bJ 
tile tuk 41rlllon'• 11eM7 ulto, ... loal'll ••-'la4 'GII4er OOftl' ln 
front of \Ill -U..o\ara tron\, 0.. 4o\MIIalat, oolpiM4 of l'rM 
11-eDciiMn Vbo 11114 4ooerh4 troa &,ria, ... pftll tM \uk of 'bloati .. 
tile rol4 troa larolla to 'lo'brU:. 

!he w .... l7 .. , ...... oalladllla4 for • ...., 3. '!118 ju\rall• 

cr•"l'• W>loll otarta4 at 11130 .LN., ... \Ill nrot \o 10 ln\o 10Uon1 l\1 
hlaYT tillite la4, AD4 rallaol a lllllp olou4 of hat. !be tu11:1 peMtrua4 

tile eou\llwee\an troat, \bolaP - of \Ilea ware otoppaol lD •MMik 
treDCIIIe, uallle to 'brea tllrOQ&h tllooo o'llotacl•• u\11 till 1ataa\17 

'behind ha4 llelpa4 t""- '"''· !lie IIDatralluo 11114 1111\ruoUo111 to lwl-. 
out to the rlcbt \wart \Ill l_n, 111 or4er to prepare the wq for 
tile &11111 a\taak wblch wae to becln at o1cbt o 'clook fro• \be wet, M4 
tile ol4 fort eD4 tho hl1cbtl eaet of 1t therefore eocQiol at\1101< at 
flu\, !be ..,11111 report• I])MI< of the woaderflll rllhtaace of tM 

ltali8llll, bllt the euper1or1~ of \lie ·-· 11114 of the .,. .... tlrl 
power , .... 14 \Ill ItaUAIIll to nacuate their 111111 U Ull 'bJ U Ulo, 

aD4 '1>7 the 111 the atternoo11, the •- 'bJ \Ill 1ecoo11, Coi!Ple\elT 4.
atroyed., 1114 the old. fort, were 1n 111'1 Ulh haa4o. !be 'llreottllrOQ&h 
between the two tlllll<e of the 11111«r circle of fort1f1oot1olll wae 
ccaple\1, 

!be 1\all..,. 11114 \Ill harbor 411tr1c\ =Ul ..Will. AD4 ut,.._ 
aento COIItlmaa4 to fl&bt tllrOQ&h \Ill lli&bt 011 \Ill foothill• e•t of \Ill 

be:rbor eD4 011 \Ill -..tallll 1n the llor\llwelt. Gelllral llorpDSOll vao 
lut 11e11 there, ti&bUnc wt.th .., •t-Uc plltol 111 hl• 11&4; hl• 
chief of otatf, Ool0111l Meu&bllli, 11114 talll11 ohortlT before, !Ill 

l>raYe 4ofen41r of Jor41a ha4 llel4 tho place ontruate4 to hla tor throe 
voelal, •ot utll la\ar ,.. 1\ learlla4 that hi AD4 a IJ'CIIIP of otfioero 

bl4 portoralol \loa t•t..Uo feat of fl&btlnc a ..., tllrOQ&h to "'""*• 
Vllao11 11 llopoo U4 lie• 4ooal'N4 'bJ \loa 1IMIIQI&OW relil\-. -· 
it ., .. clear \lie\ \Ill l\al1ao lackl4 \Ill foroao for a _._., .... 

Jor thll J'IUOD \Ill Jii'Ullll, af\lr \be fall of Jar41a, ]i11'001a414 
at o~~ce llalu\ tile 11u:t otronc polll\, !o'brU:, UIO kll-\ero w•t-4. 
'Dia\ ol\7, tho 011Pltal of lloraarioa, JOIIIIIK Of ODI Of \Ill flllll\ 

• ONPV' m I!IILIQAIICI P "'M rr•Y 
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~~arbor• ill Jor\h UZ.ioa, ,.. lull4 117 a carrhoa of ... ao,ooo - 11114n 
~he Oelleral co~ac \lui llJJ .Anir Ooi'J)o - coOPpOoe4 of \ho &lot 
Dirloioll - 11114 of oo• 11!00 oailoro, Ill \lui llal'bor tho tebool-ohlp, 

• !liorriq, 4at1ac troa lSIOII, .cW u a noaUac llaUery. !be obl.p 
,.. ao loacer tH tor ..,un llaYal eernoe, 'bv.t Ue *"-· 11114 100-•. 
ceaaoll vere a Yalual>ll a14 \o tho 4efnto, 

!lui lrHilh tllllre procoe4ecl apillt\ !o'bnk i.....Ua\1~ after 
tho tall of llardia, !l'hq d14 aot, howner, attack \ho oi \T; 1Do\ol4 
they vent arOWI4 H, ill or4or firot to talco pooooooioll of the fl,yiftl 
fioldo of lll Ov.blli , .Aero-. 11 U..a, aa4 two o\horo, 11114 \holl to out 
ott co.-udoaUolla vi\h Demo.. On J_.-, 7, \hq voro veot of !o'bnk, 
'but tho oncirol ... n\ vao aot co~~pleted ~~nUl \he tvolt\h, Oreat ooad-
otor=e, Which lle4 "oociiD \o riC" Oil tho oln...\h were oo bl4 1>7 tho 

four t eenth that all oporatlona had boco• i~~pooolblo, Indian pionoere 
had to repair tho coutal roa4 blown ~ 1>7 tho Italiane; aa4 thio lleo 
coot time, Acoo~dincl,y, tho artillery wu not in pooition until tho 
eighteenth, Noanvhllo the harbor had beoll attacked liT tbo !loot and 

by planoa, !l'he ha Gl.qrc!,q had lhod throucl> 325 alar .. 'b7 tho U• 
the battle vu on4ecl, -had o::;>e....t fire 181 ti•o vlth ito cannon and 

.,uaircratt art1U117 - ito 100..•, oaaaoll he4 tired 16,000 rouado. 
Itt ho&'7 cannon, hovoYtr, were not u.od until tho lut dill'• o! tho 

battl e; thea thor fired Oil both land and aoa obJocti•oo. 

On January 21, General Wllooo co11101enced the attack, Whieb wu 
e;:e.l.n ~rtod by tho 1\&'7 and b7 planeo. .A. noctW'nal air tbrut ol 
maJor proportlono began at 2:30 A.M., aa4 at 6tl0 .A.,M, t ho lriUoh 
lll'Ullary opened deetructln tlro , which dropped ott at da>tll. !l'hon tho 

Italian barriC" tiro etartod ill expootatloo of the adn aUacl<. lint U 
wao not until 9:30 A.M. - at which U • the oandatorm IN4donl.T otoppod -
that the .Auetralia.'le oharpd, the tank• loading. 1'1117 out out of tho 
ooutbeut, whore tho chief emplacement o! the Italian artillery vat, 
end by noon th17 had penetrated eight kilometer• OTir a wide front and 

had onrcOM a ~m~~bor of batterioo. !l'be 380-•. guno of the lrithh 
noet were haYing .,. aon.\hUaUng offoot. 'lho garriooll counted 110ro 
thaD two thou.and vOIUide4, but atlU it continued to hold in the oouU.. 
woat ooctlon of tho cit7 and on the hlichto oorth of tho harbor; and tho 

ccaatal battorieo of Boar J.4miral ~etino continued to fire eeeward. 
The antlairoratt artillery - oxtraord1naril7 well handlad, according 
to Englioh roporta - held plano• at a roapocttul dlotanca and oYen 
fir ed on t he Jritlah guno that wore tiring on tho allta of the 'bunkora. 
Jot until enning,.. t ho oit;y ltoolf lett. At llt30 P.M., tho 
Coeoendont of the .§a Gigrc!,o gpo tho order to abancloll obl.p and prepare 

to ocuttlo it, and at 11:011 A.M., on JanuaJ7 22, it vu blow up, '!ba 
lll'tillery officer eaYed the flag 8Zld took 1t to Ual7 in a ollall lloa\, 

Ia the oarl7 110rnl116 of thll •- dq tho lu\ dlftlldora of 
Tobruk alto laid c1ow tholr araa, aa4 the anUra Menoarica cout vu 

I) ONJC!IOJ m lVJLIMfiOI II IIIJICI P!!!'"' 
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ln Joclhh '->41, !ho lllcliell el.t.ct \bat \hq OIIP--' ia Wa ana 
?0,000 prho.,.ro , 300 t...a , anoral lamdre4 o-, en Mllh.1118 """' 
Olld 1 ?00 JDOtor 'tthleleo, la conolqWIIlco of thh lll'taoloa, the It all.,.. 
4oolue4 all of L1b7a a nr ooae, 

ller&lll ald, hovnor , vao 11011 beeilllllDC to aalco ltoolt fol\ , 
On J811U#'T 3, in &11 or4or of the 4q, the Cblof of ltatt of the ltal.l .. 
.Ur rorco crooted tho alr corpo of lle118ral Oo1oolor , 111 S1o117. Ia 1\o 
f lrot olplflo&llt action thlo lie....., ua1 t ouecoe4e4 ill 'broeldmc &11 

Z.Clloh attoapt to 'brine a con•or throucb \he Slc117 Cbalmol , Itall., 
to~do boato aocortalaed, on JN11JW7 10, \bat a tloot dotacheont 
coal nc out of tho voot vao 1D tho noicllborhood of P&lltollorla. !he 
bt.ttl olbip• IIASlD azul Ke'•ye, AD airplae carrier. u4 eneral 
cruloero &114 dootrororo voro &CCOIIIP&I11iDC the tr.,oporto, Dooplto the 
oho of t bo llritloh force, the l.lttlo Itall&ll torpodo boats, at \he 
coot of ono of tho•, attacked &114 olftrolr 4_.a4 a cruioer &114 two 
deotroJoro, On tho toath &114 olnonth Itali&ll 11114 Oe~ pluoo attacl<e4 
the 4otachatnt colllnc fro• tho out. !!'be alrpl.,.. carrier Ulpatrl!Nf 
111d a doot rOJOr voro hoa'tllr hit, &114 tho oruloor Sguthepptop rocel'tld 
ouch 4o.m.ce thot 1t later oallit, !ho IlluUriQUI lle4e tho port of Malta; 
but thoro, on tho oixtoonth, it ouotalnod nov h1to from Oeraan piloto, 
lleverthelooo, it ....,.god to roach Alox&lldrla, althoucll ill ouch condi
tion thet lt would bo uatlt for oonico for 101110 u ... to como, 

I) OBJIC7101 N l!lJLIC@IOI IM IR'lCJ nmuf 
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RESTRICTED 

~/26S7-220 Uo . 480 U.I .D.~ ·.1 .0 . 11:00 A.ll,, AUiUt 29, 1941 

SITUATION REPCRT 

I . J:aatern Theater . 

~: According to the Derlin orticl.al cCW>uni(!ue of 
Au~uat 28th, Oerman and Finnish troops have defeated two Russian 
divisions nt an undesi&nated point oas t of Salla on the Finnish Arctic 
tront , 

Oerman troops have captured Tallin and Paltisld. in 
Esthonia . Rusoian forces continue to hold the Eathonian islands of 
Oeael and !leBo. 

Official private advicea fr<>o Berlin contin:l the 
fact that, on the Leningrad front, Centan troops hold a coMiderable 
section of the Leningrad - iJoscow reilroad line including the to-.ns 
ot LJub&n and TJudowa . To the soutJntest of Leningrad other Ot!rman 
units advancing in a northeasterl¥ direction have croased the Kingisepp -
Krasnoc;vardeiak {Oatchina) railway . The town of Krasnogvardeisk itself 
is in ~ulan hands , 

On the central ~:Oscow front, Oenr.an troops hold defen
sively, n line extending fran north t o south &,>proximately as follo,.,. : 
Bely, Yartsovo, Yeln;ya, Roslavl , point woat of Br;ynnsk 

Strong llussian counterattacks have been in progress for 
some days against this Oe~ defensive position , 

Under the protection of this Oerman defensive position, 
a considerable portion of the r.erman Central Arrq Croup of .Field l!arshal 
von Bock have launched a stront attack to tho southeast on the seneral 
axis of attack: Cocel - IO>arkov. 

The leadint; an::ored d1 vision of the wedge of amored 
units fol"l>lnl; the spearhead of this drive reached r;ovoerad - Severs!d. 
on tho evil\ in& or August 26th . Very heavy fiClltin& 1a continuing to 
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the \IUt or this point in an area south of Ca:>el and to the west and 
nortlmeH or Cherni(.ov, c.emM units of the Arr.v ( roup of Field l!arshal 
von Rundstedt lulvo drl ven deeply into the northern portion of Kiev bridge
head and have reached the Irpen river, 15 n:iloa north1rest of Kiev. Corman 
troops have captured the torm of Zaporo~he on the east b<lnl: of t he Dneper, 
sout h of Onopr ope trovsk , However, 'tho present Coman brid&ehead is a 
small one and it 1s not certai n that the Oomnns will be able to retain it , 

Airt Heavy t.ennan strategic bombing to the East of Dneprope 
t rovs k, The kussians report attacks on Corman airdromes near Leningl'&d. 

n , 'ole stern Theater. Air. British. Normal day and night offen
Sive operations . LaSt ni Ght "iS"' attacks centered on Duisberg . Loss ot 
nino planes is adoit ted . 

UI. )Iiddle Eastem Theater . Iran. Persian resistance practicall¥ 
ceased . Elsewhere, nothing of l.zoportanee . 
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TRE.lSURY DEPAR'n,!fNT 
'1/c.sh i "8ton 

FOl\ RELEASE, MORNING NB'ISPAPERS, 
s~ turd~y 1 llUgUS t 30, 1941. 
B?Z\!741 

Prccs Service 
No. 27- 30 

The s~cr.;tary of the Treasury anMunced last evening tha t 

til, t.ndcrs f or $100, 000, 000, or ther eabouts, of 91- day Tr e<tsury 

bills, to be da t ed S(,ptember 3 and to ml\ ture December 3, 19~1, 

mich l'l~ r c off~rt>d on August 27, wer e opened P.t the Fedcr :J.l 

Ru. rve Bcnks en .tugu st 29. 

The details of this issue are ~s f ollows : 

Tot al applied for -
Tot nl accepted 

Range of accepted bids : 

$383, 600, 000 
100, 369,000 

(excerting on~ t~nder of $25, 000) 
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High - 99 . 986 Equivalent r n t e apprc.xim·ttely 0 , 055 p6rcent 
Low - 99. 975 11 11 

" 0 . 099 
11 

:.ver:~.c~ 
Price - 99. 977 • tl II 0. 090 

(35 p<rcent of the amount bi d for a t the l ow ~rice was 
o.ccepted) 

- oOo-
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S!.UILIZA.!IOH !OUD ar CBl.U 

Central B&lllt lluildiDc 
faoaelllcou, Clnm&JdDC 

"?he United State• Treaour)' :Depe.rtaent, 
lalhincton, D. o • 

llanlla, ~ot 30, 1941. 

. utenUon: lloure. B. II. Cochr&D and .B • .Benatoin. 

111 dear Cochran and .Bernotlinl 

In accorci&Dce with your oucgootion ·I aa writing thio lot tor 
and onclooiDC a ••or andwl of our telophonic dbeu .. i on. I u ftrt 
oorrt lhHo could not be rea.chod and would croa\1;, a:pp!'Ociato 1t 1t 

you oould - o cow uallal>lo \c h1a tor bio intor.atloA. I\ 
oould be moot helpful to cot his roact iono. 

It wu moat reauuri nc to be a'blo to haft tho tallc, tor oporaunc 
condltiono i n China are at 'boot moot difficult . Thlo io illuotratod 
qy t ho !act that tho ca'blo to tho Chinooo Conoul ~onortl in tho 
PhiUJlPl M Iolande inton~inc hla of W!f Yioit to tho Iolande arrind 
about tift houro a!tor I did. It 1e not IIDUDal tor tolocruo to 
talce four dqo 'between Shonc:hai and ChuncJdnc and two clayo 'botooon 
l!ong Ion& Md Chungld.JIC. It h for thio roaoon eopocially that I 
have 1111\dO 11V C .. bleo full and haYO ende&YONd tO anticipate problOBI 
Ybich .a7 arioe in order tO Cit the Troaou.ry 11 reaction i n &lllplo 
time. I C&IDO to llaAila 11pocitll:t to be able to co...,icato with 
you "'ore freely. In propartDc tor our tolo)lhono tallc I outlined 
briefly tha .... illportant prol>lou which I had cabled ,..., about 
in the paot t wo aontha. It would be rather bolptul if ooaoono could 

bo uoi,{nod t o rOYlow ay oa'bloo to 1faob1~ton oo ao to make cortain 
that I rocobo roplioo to at lout tho eoro ieportant pro'blou ao 
early ao ia oonYoniont. I balion that I ooYorod moat of thom with 

you loot nic:ht• 

T ou - be interootod to know that t ho 'boal>IJIC which hal 
recently baon alaoot conUnuoua , oopocitll:t <!urine aoonllc:ht 
nlghto. adda croatq to tho di!!leultloo i n China .. durlnc tho 

bo;obing all buoino .. operations ceaoo ud decodlng and other 
oct1Y1tioo ooeo to a otandet ill. ODe thorofare foolo ioolatod 
and for that roaoon it wao parUcul&rl:t raaoouring t o be able to 
opoolt to 'both of :rou and to be a'blo to carr,. awq a .. ur..,cu of 
continued cooperation. !ho .t.c•DC:f prol>loa h particul&rl:t prou 
ln6 and JNat rotll7 rocoift t.aodiato aUonUon. I haYO baon ••t 

fortunate in q oontactl conorally in China and in tho clou 
rol.attonohip which 1o crowtnc up betwoon W!f aooociatoo on tho 
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Joari u4 •• I baft ..,..,. N aaoe to 'bo eat1efle4 wilh \he 
pr~•• .,.,, wl\h 'fOV: cooperaH• lA eoblnc \he .&c-aq pi'Oblea 
an4 tba fft otbor quuUou l .. ra1•1Dc, I ban ... .,. naaoa to 
bt .,.,, bopotll.l f or the fUture. 

JUb lcin4ae\ poreoa&l regar4a, I •• 

Ter7 eincerel'f 'fCQrl, 

(1) .t..ll. Joz 

.t.. lla.Dul Joz 
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OOP'f 

IUJWIUial IOAlUl OJ aaut. 
0..\ftl loal< 11111141ac 
... --..... 'hnprt .. 

Til .t.Ill lloUL 

4'CIC'lo\ JO, 191!1. 

lCIIIliWilXJl' ro 11, 8, !Uf.SUR'f, IUIII»CI'lOII, D. 0, , ot !olophonio 
OoD'I'oroatlon Be\- Ooobral!., Bonotoi.D. ..,4 :rox. 

I. .t.aorioanl!t!ka lD. \be Jar Jaot. 

111>1 to A Prooo NpOrh ot Cbaoo :ao..k'o IID.AOW>C-Ilt tbet 1\ 'rill 
bo.D4lo nrh'=p olll.7 a\ ottlolal ratoo b&o ocooA oonol~rablo urUe= 
-t ill .... .,..., a4 baa 'be• tho 'ben llrealt tho Boar4 bao ba4 for 
- Uo~~o. Ooollna •• aoloo4 to ploaoo oOD'I'oT to Cbaoo wtT pouoD&l 
thoDl:o tor tbeir oocporaUon. 

Satu.r~ 1101'1lil1« I roco1To4 a tolecna troa aT ao~atoo ... 
tho StallilioaUoa Boar4, troa lloDC I:OJIC, to tho tollooriDC attoo\: 

1 1, kAk Jv.ot ball~A uo toUcoriDC tolecna a44r .. oo4 
t o tho Obaoo BaDk ""'"&t'a\ troa Obaoo llaUoD&l Balli< llow 
York 11lotorrillc to our calllo ot TOO\or~T ropr41DC 
Stabllloa\loll BcarA ploaoo otop ta.oA1atol7 operatlDC ill 
tr .. aarklot -• ao llaUoll&l Ol\7 BaD.k aD.4 Baak ot ChiD.&. 
411 our orAaro ••t lie conroA liT oalo ot Aollaro to 
S\alllUoaUon Boarci.. •. • • 

1 2. Blttillc lOt llaUoD&l 01\'17 iotono ..,. \bat he baa 
roceinA telocru lroa hh •·•pf ottico tbat tbeT ban 
ouop~A tHO aarklo\ oporaUou pc41DC turthar lllo\ruo= 
\loCLe.• 

u would bo .. u ill rlow ot \blo tolocru tor coom-.a aloo 
to COA'roT wtT thallka to llaUoD&l CU7 tor their oooporoUon. 

Ileal Wtloul\T 1D tho Jar laot 1o tbat tho o.ttlclalo of the 
BoDCII:oac aD.4 Sbanpt BaDk aro lD. tho pooiUon to taklo ta.oAlo\o 
ad....,tqo o.t oppor\'CID1Uoo 'lbon'•o tho ottiolalo of tho AaeriC&Il 
bal!.ko •- olll1pto4 to rotor all •ttaro to boao oftlao. 0oo11na 
CaD. aako 'Ol\al OOD\rlllutioll to 4aorioaD. llaJiko ill Jar Jao\ liT cot= 
tiac aoro11 to th• tho tao\ tba\ thoro 1o a real oppor\uAUT tor 
thoa lD. tho Jar J:ut 111:1.\ \bat thoT O&DJlO\ poodhlT \ako tull 
ad...., tap ot IQOll opPortuni \7 Ulllooo t holr -...acoro ill lloDC l:oDC 
aD.d • ·"&hi' baTe acre looaT. I aa orilUD,J to 4o o'Ooi'T\hlDC I 
..., to a11ht th• lD. ~olopiDC their opPOr \uAUT, whl.ob 1o 
l'&l'tloularlT IJ'&a\ 'bT roaooa ot tho tao\ \bat tho Ohlllooo .t.clalnio= 
\raUoa Alollkloo tho Br1Uoh baDko ill tho Jar Jaot, oopeolallT 

tho loapoJIC Baak. 
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u. r.dtt• !I 'FE •~ llw '' M .... ,,,, .. 7 t. 

1a tu • ' P fll lod-e fll -'lft1 25, ,.,..1 JHrida 18 .... 
t fH ....... M liiiiMl8 .... -tnl I ¢ P .... U l8 .,._... wt~ 
po-o *' _.u W.Ule 'Dle• •-ttete .. u. h .._ \o 
oWU7 ~ oinaU•. ,.,....u~17 a rreenniela liN liMa 
-tot 'lbllll lf .. , Pl'OPftlT _,, ... will -k ... , Wl7 t• 
CbJ,D&, !ll.re 1e cnM Aa1ocer fll lla<r!ac, u 1 pobiel - l8 a 
root e\ oa'llle, '" ,.rallel oOIIfUeill!c e te•p ....,Ueetl.oae. 

tMre le ooen.ot.c Feof of iM tan tbai m., 1. B. llulc 
11&4 DO\ W aftlla'llle ooplee of iU ~prtl 25 l eUere aiU iU 
, _ , oa;nUel IWo '11\ll a eet oa All&u' u. 1-"-•• ......,.,... -. 
\alcee • • .. , vp..,. ...-07 tile OMJ'uloa et lhllll 1e olearl711lcb17 
poUUoal. ~ ....... of ~,_.,an creat17 wonlel .Mat ~ 
oltaaU oa •••rta117 1a new fll ~ tan U..t lf .u ~ ""loJ• ale• ~ U..e pneorl'Ml t or U 1a ~ Afr1l 25 lett•e 
all onr••• roai•-•• .... tenip 1 • 1'1 -...lac ,_ IJIPCII'h 
.... .,. \o "' \o iU ~7 ....... t \o \U Joe.r4, lllk1llc iU 
Joal'f.'o opere.Uc e •n tlfftcnal,, 

n•• - h 'be two M\bo4e et beatu., \lle elnaUoao 

(1) !he,_., ldcbt ooattae \o eNTT oa Ue opere.Uoae 
•• at pneoai ul _,, aUl • ola• ·-- U 
nrel7 WillA •WT eo-'be- U oa \be oae Ileal aa4 
\be Aceu7 u4 the lllahirT of J'lMMe oe tile other. 
1t \llh 4eYelope iU :a-4 u4 eQeOlel17 \lie OlllUee 
-'bere wUl 'be 1e a YW7 aoofllor\Ule poo1Uoe ae4 
'lll.ieC'o,. !rea_,- will 'be taoe4 '11\ll u 11117 el.,._ 
UOD. 

( 2) 'lllllllacMil OO'IJl4 • lllaielT \oM the t ol lo.UC e\epe t o 
u l;f, prof-'1117 1e collallor&UOil wt\ll i U lrlU. 
"'--71 
(a ) .unee ~ :a-1 aal perliNe the ClaiUee 10 •117 

\M' ia ~ op11liOD ot iU !ZreaeerT O..ral 
o-eel tU a.cree 1 ...... 117 iU lllleeee Ocrftnl
_ , -tll!c tlle ,_., -'a t o 'be 1104lflo4 ae4 
U..t U ~ 'be eei vp 117 tho ._u.,. '!liM, a 
- ........... ,.. le ....... of .&apt\ 12; "" 41t
tlcnalt7 1a all1ea 1e llaY1Ac 6eonle F••tel; 

('o) float U 1e !freua7'• ooeel._o4 OJielOD U..t 1\ wo..U 
'oe 'beet tor the .t.c-7 to ooM.,.trat e OD poU07 
•Uere, ae4 panlcnalar17 'oeoawoe ot t'lle Joe.rl' o 
teolleioal 04111P'te11.07• reoer<re eJIIIIaa&e op-Uoae 
tor .u :a-(, 1ll orw to ••• the ~71• tao• 
:FOIL oo'llll r-nr4 U..t the .a.c-7 peee a reeolu
Uoe to llan ell aonal eJIIIIM&e opereUoee 
llullel 'o7 tile 1\UlUeeUOD Joar4. Bell ool'atoll, 
tlla kiUIIl -""• -. peat17 

• 
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wl'riM alee 'F tM ,.uu-.J. '"• ., u. ,.,_., 
u4 .....U., I - onta!a, w' 'IM .-ll -.tloa 'F tM 
JrU1ell u4 -.rt..a t~e. 

I O&IUlOt too euuot~ "'""" tile 11!Ponaaoe of tiUo aa1. tile 
w.u.or of aouoa. OhiuM ~r• wUIUa a few ~ attar 
riiCI>iliC Boac l'.oa& wre _.... '-"k t o Olnelk'•c tor aa 1a1U.al 
o~haUoa -t1111 of tile 4 pa117. I ban vee& rq OhiuM 
auoc latoo oa ta. lou4 1a a oallle t .... ... Ua to 4elar tlllotir 
.. ,...,., Tov •moU.ah aoUoa 1a tiLlo •Uer '1101114 111ot \otll um~ 
OJ04 1101\ llelphlo 

m. Bug ~h4 C!perall.z L1oe"H4 •u-1 Siatu. 

S....re orU1olm a.o Mn U.....te4 ... iut ta. v. I, beaau7 
Oil tile crouM ta.\ hl.clll:r effloiallt Mnlr1nc iuUtdiOII, noll 

•• tile 8 htncbtt\ eo-roial u4 larlllp laalr 1111q1111U-'1111 11, 
ban DOt Men IJ'Ute4 tile otatu of -ftol.~ 11cale4 uUolllll, 
ld>lla tile Sa10ooa I1'0'GP• llbooe opereUoao are not tbcoe of a 
b&Dk, tile .t.Mrloan lll:pre11, Ua4el'JII'1hro Sanae• 1aa1t 11114 !homo 
Cook'• h&n. · 

0.. ot U. llUch llaalr:a (le4erhnhoh lll41oche .,..lolaalr) 

baa be .. raio1111 perticn&l.ar M't'OO ~ llll4ero.~.tt1111 ta. Jcalo4'• raho 
1.114 tbcoe oftere! ~ all otller llaD 1c Jlqlla while at tile -
tiM opp~S.., to tile ~ tor larp oOftr, oo• of it tor what 
appeared to 'bo ratller 4o'llbthl iapOno. Yould 1t 'be flloi'ble to 
withdraw pDoftol. lioalloe pr1dlepo troa le4er'•nh• h4hoM 
llaa4eh'blalt wUIIo'tlt oauS.., too creat m'barrae-u It would 
ban a nrr Mlphl etteot 1t it ooul4 'be •-· 

P .. ds.., arraace=ah 'baS.., m4e ~ tile C1Un11• OoTorD.aat wl.th 
n.,eot h faai~ rml.t\uoao, all of """h tuAo baYI been._ 
letS..,. It 11 aoot 4eo1ra'ble to ban tbaa l>lU•t•~ reaoh tile 
Joard. !here 11 oom hope of tlleir 10 4oS.., 1t Yaohs.actoa wl.ll 
taa ,._ manreo t o olars.t7 tile jpaor-Joaft oituaUon. It '1101114 
&lao balp 1t oolleoUoa of all taailr rml.t\&Meo 11 o~ntore! 1c 
ou baalt la IDOh biPOrlallt re&loa. 111 Jlqlla I aa arranc1ac to 
ban thio done thi'O'II&I> tile l'ldllpplce Jo.llk of Co-1oaUou 1c 
accor4eaoe with tile rill> of tile ClUne II GonrD.aat. 111 tile V..Ue4 
Statu I 11Aderetaa4 u 11 t o 'be tile 1aa1t of Ohllla, wllloh, ~ tile 
-.,, 1 tlc4 to 'ba a YII'T efflc!Aolt o-ioaUoa. .Aa;rtiUIIC :rou ou 

4o t o llelp tile -uac ot tlleoa rml.ttaaoeo thro'llll> 41reote4 
chauelo aa4 h ban tbaa 'lt.US..h~ reaoh tile -..4 ....U 

facUUt.h tbl ~·· operaUou. 
llaaUtaaoeo thi'O'II&I> Boac l'.oa& aloae fro. 11111h4 ltat11 an4 

ohrlS.., area "" ••U•\14 to 'be tile equi'Oalat of a'bou 
US$60 ,ooo,ooo a ,.ar. •-utaaoe• tro• tile l'ldlippw Iolan41 

t.re utS..h4 to 'ba a'bo'at VI $1D,OOO,OOO a 1MZ'• 

'· I!!Jon Coatrol. 
!he followl.ac 'brief aoho ban a 'bearS.., oa tile tra4e 11.._ 

Uoa 111 Ohiut ----- ~~--------------------

Regraded Unclassified



I 

-a.-

(2) .t.o tar aa -.rh to hnp-1 are ooaoe...t, 

(a) D••pal lllporh~ are •-ld I.Ato Jreo Ohba are 
of crea• aoalo\aaoo, &A4 

(b) l•r h of rloa &A4 otber ••-Ualo ot llllSoh \hero 11 a 
ohon&cll lA llbeol&tal llllolal4 ao\ be 41eoo......,..t, 

011 tbe otber ball4 
(a ) !hero are alrea4T larce noob of .-q coo4a lA lbe•PI', 

Wltb the reoeat uaoonai.At:r with "IPIO' t o the t oro14& 
PObaace elhaUoa tbero llae bee11 a opeouaun flltb* 
troa ..,1117 I.Ato coo4e. !lru the atoob • 1oh ben bela 
bulU 'GIP tor opiC'IlaU'" pupoaoa 4o not rollin the 
hlP :prl01 olhaUoa &A4 at the - u .. ooaoUh,\a a 
atroq t-.\&Uoa to tbe Jopeuoo. 

('b) hrtber t.:porio of coo4a other theA rloo M4 u-tlalo 
OO!!Otitu\o a 4rai.A 0& OhluN forof4a oxobe•p riiOVOIO 
~lo, at \he - u ... collforrlliC llttlo, 1t an:r 
-flt oa Jreo Ohba. 

(o) lloroonr, their ohl:pMat a'baor'bo .,..l ua'blo ohlp:pi.A& opa01 
'llllloh ou be 14.,....tac-ouol:r cllnrta4 ol N•ro. 

(4) !hi Obi.Aua Gon..,.....t lteolf fayora 110ro 4raotio treat
Mat of llbeol&tal• 

(J) !re41 with Ohi.AIN :porto other theA Sbaa&tli ua4t '"" 110ro 
otri.Apnt ooatrol theA tra41 with 8baa&t&1 , .t.ll t beoo :porto 
aro .oro or lo&l.fO'-Plohl:r 4oaluto4 'b:r the .r..,....... .t.a 
ooM oaaali.A& ll'a \heoo :porto occ'll.l'l aa4 ao thoro lo alao 
a olftro foo4 ohcrt&c- on tbe South Ohllla Coad , •- tra41 
ohcul4 be allow4, bid U ohcul4 be au'bJacto4 \o olooo 
ooruUa:r aa4 raplaUoa. 

(II) loq ro,.. OOO'G!Ploo a ,_,.., 41fforont :poolt lon. !opthar 
vUh llaoao, 1\ 11 the ..,,t lllportut o_,}I.A& -· 1a 
&441\loa, oontrol o.ar lh .stomal tra41 lo alrea47 aor
cha4 'b7 tbe lrltioh. !beroforo, \hero h wah l ooo ua4 
to roatrlot tra41 betwea tbe VnUa4 S\atoo M4 loll& IAq, aa4 
bot-n the PliUlp:plAI Iolaa4o anA loll& IADC, :part lcuarl:r 
lf the JrlUoh controlo aa4 ova are affeotinl:r cocr4bata4. 

IIJOQCMDDA!10181 

Clooor control onr tra41 with ildaa h v.rpntl:r naa4a4· 
!hlo can be achlnaA 'b7 althor of the followlliC Mih04tl 

(l) lnouloa of -.n control 117 requiriliC az:port lloanooo oa 
tho li.Aaa of tho :lrl Uoh are to• (:Soar4 of !ra41 OrAar of 
.t.~\ 25, 1941) for aU -.no, other tbaa foo4a\111fo aa4rla 
oonaln other oa-tlalo, to Oh1na aot beiliC t rauohlp:pl4 
Jencooa. !lot -.n UoaM .....u-•t naa4 aot oonr tn41 

wUh 1oac r.ac. . 
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(2) !llo rnooaUoa ot O..ral Li-• 5I -' 64 _,. tor 
t...U T1a lupoa, huillla& all , ..... vl\11 Cilia& oa u 
r ,r, 0, apeoltlo 1._ 11u1o, BoiiC IIIIIC 001114, of oovoo, 
bo lot\ 1a \lao - po11Uoa u at pn11a\ 117 IIAII:lac \lao 
appropriate ad.AUlo111 \o Geural L1oo1111 lo, 57, 

Procedure (2) hu .ach \o n-a.A 1\1 

(a) 

(1>) 

(c) 

I\ oaul4 prollalllr 111 ottoo\14 110ro 1QI4Ul0U1r \Ilea 
aa uhulaa of l:llpOr\ ooa\rol, 
!111 ada1111ltrat1oa of \ra4o v1 \Ia Clllaa oa a apeoltlo 
llo11111 1>0111 vaal4 1>o lftlolon\lr coatral1ao4 Sa 
tho 'lro&I'IU')' o ... 41111 1lo4lt oa4 for\11 COIIIIIU&UOIII 
wUia \Ia& ott1co of \Ia& .A4a1A11tra\or ot :IJ;pon 0011trol 
oa4 '111 ronltaat 4&1ATI volll4 coall-\lr 111 a'I014K. 
fraolo vl\11 Japa~~ hao alreoq co110 \o a 1toa.AaUl1, 
Ge•ral L1co11111 5I &114 ~are tlau a 4oaol lo\\or ao 
tar u Japa~~ So ooacorud. Ill o.'lq ca11, .... a 1t t.-. 
vltll Jap&D ....,1w1, 110r1 1triacnt control owr lt 
alcM 1>o 41alral>h, aa4 aucla control ooul.d 1>1 1ftocU,..l7 
••rollld 1>7 haa411ac \lao tro4o on a specific Ucea11 
boola, lfono,.er, •111 '1111 11 not aa '--Port&llt .. ,.,.. 
o14oraUoa, \laoro would 111 - dlploMUc Mftll\ace 
1o latrotbl.clac \lao oo11trol 1a '1111 war, ao o1hull>lr 
ri'IOC&tiOII Of Qeural LiCIIllll 5I aa4 611, Ql>l71JIC l>o\11 

to Chlaa &lld J~ vollld not l>o ~ dlaor lalnatorr IIC&lalt 
Japa~~ u a uaouro affiCtlDC Japaa aloa1, 

rroa this ond, tlaorotoro, nYOkiDC Geural L1oeaao1 5S oa4 
611 woul.A Ci?PI&r to 1>o th o proforohlo !)rocoduro, lilt roo. an 
1a a l>othr pcaUloa \o ..a \lao tiaal 4och1oa 1a Vaola!.J16kn, 
1>ocaa11 1 aa not 1a tonola vtth \lao lato1t pclitlcal 4owlopo 
,..,to ..s .... ..so Jt~P&D aa4 l>ocauae 7011 lr::aow tho a4aln11tratl,.. 

pro1 &lld cone bettor thaD 1, 

n . Lht ot D!poaitoro 1a Cll1na aa4 lloy loy, 

<2>1nt.11 oftlclalo han ropoato4lr 1adlcato4 4oolro \o ol>tala 
a llot ot all Clainooo 4lpo1l\or1 1a tlao UOited States an4 tlao 

poalibllltr ot ~•olat&Dco troa tho U, S, 'lroaourr 1a roqulaltloa
lD& aucla Clllueo tunAl, rroa our teloplaolllo dlacuaoloa 1 learned 

that alicia an _,,..., .. .., 1o l>liac aado now aa4 vlll bo a,..llal>lo 

Soptoabor 30, 1~1. 1t 11 h1&f:ll7 4oolrol>lo \o lllaka a...Sl&l>lo 
t o ao t or uoo 1l7 tho Clll.MII eo ... ..-t o.'1q c-aoral pll)llolaed 1tatloUa1 

that aq """ or later l>o- a...Ual>lo boarlac apoa .. h oul>Joct; 'bol\ 

1 1101t 1111'1111\lr rooo-014 \laat 11rlouo thoutl>t 1>o pwa to tlao quonlaa 
before turntac o,..r aliT oont14ant1al liot ot dopool\oro to \laa Clll.Moo ao........... .... & lit\ alct>t 1>1 -'" an1lal>l1 to .. or .. \lao 

Stabilloatloa Joar4 tor oucla otu.Ar aa4 0111101t1on1 u VI caa &ate, 
but e,..a thea U • ., rocoau'lllaUoll U be turnitlled Ill la .. ,... 

t14onco, 1 .. oollftaoo4 \lao\ neb o l1o\ voul4 1>o UH4 1a a 

•oot pollUoal -· 117 \lao Clainoll eo ... ._.., oa.A alii>' lMl to 

&aaorla& -' d1NoV'31~l• oo~~pllaotlonl, 
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nt. .. .... tor • -, rla !amz· 
loW b .U p~~;rel>oloclcal -•' for u to WUato ooo.-lo 

otu4Uo oa tbo lla .. 1 haft alft114T ro 1 ...... DIG frMalac 
or4.or putt u 1a a ""' otroac pooUloa to -.lot poolUw ro
•114&\loao to ~ Cbla .. o Oonruoa\ aa4 :pu"UOOilarJ.T tba JC1alo\ZJ" 
of Jl,...oo. !bo Cbl»oo are la a •ro rooopU w _, to llltoa " 
to aa4-1>orhtipo 1 ea 'bolac cn-ptWoU-at 1 ... , to •-
n :teat accop\ .AMrlcaa ooo-c aa4 flaaaclal a4•loo, leoo_,..._ . 
Uoao oa tllo bulo of IPOCiflc lanotlc&Uoao 'b7 .f.Mrlcaa t:Qer\o 
turalob04 1>7 Vaeb~ca wo'C&l4 CUZ7 ..cb poo•t•r ,..,._,, aa4 tba 
bocldac of ov.oll rooo-114&\loao 'b7 Vaeblac\oa wo'C&l4 at tllll tlM 
bl parUoularlT latlunUal, 

~ 1 haw alroiiGT la4lca\o4 'b7 cablo, la •low of tba fa.uro4 ~ ~ 
pool\loa of tho tlll1\o4 Statoa, u AMrlcaa ratller \hu a Jolat 
v. s.-v. I. Rne7 la to bo proforro4 if at all poulblo, !bo 
Jcar4 vo'C&l4 profer 110\ to han tho llll.l'ft7 aato for 1\ offlclall.T 
ao a Jcar4 but to ha'rO U... oozwluc\o4 Uractl.T 11114or .., -nloloa 
aa4 roopoaolblll\7, 

!boro lo a vl4o r..,. of pro'bl- of •lch otulioo ool"fiae 
at tbo bula for rocooooaataUoao for ac\loa coul4 prcfltablT bo 
aa41. !booo lacltldo eacnc othtrll 

(a) 'rho boot Mtho4o of .,...wa.llT ollalaa\lac tho 4ifforontlal 
oxch...,. raho for th8 Cblaooo aatlcaal 4cllar o:Uotlac 
botwon 41tforon\ polah in tho latorlcr, 

(b) A o\UA17 of <lllaa' o fcroip trato vlth particular rofero,_ 
to Cblna1o foroica ozcbanct pcoltion aa4 tho pcoo1b111t1oo 
of ozpaa4lac -llac, 

(c) !bo latornal price oihatlon, tho noo4 for \l&t>toalac up 
oxiotlnc prico controlo aa4 rootrlctioao u4 la\ro4~c1Dc 
new oAe .. 

(4) \1&71 0114 110uo of lacro.,.lnc tho flew of coot. tllron&l> 
incrouo4 pro4ueU on, tho lapro.,..oat of truoportaUoa 
faclll\ioo, oxlonoioa of ~o\rlal cooperati'rOo, otc, 

(o) !bo CO'rOruontal fl&a~~cial ot~cturo aa4 tho \ax 07•'
cr rathtr 1o.c1t of qat-. !bo !bir4 llatloaal JlaaaOial 
Conftro,_ hol4 la Clmn&ldiiC at tba oa4 of JUDo M4o a 
nubor of roc-a4&Uono, but apia .UOricaa bo•Hnc wc1114 
help ,. lot, 

(f) <lllnooo Gc'rOruoat o>:pea41t~t, llho ltlalt\"7 of J:ocnoaico 
hao infor.4 • that thoro 1o rcoa fer oa'riyo of 25 "'r cont 
ia Cblaoot Gc'rOraao&t e:~~on4H~o. A rooo-DLtlcn 'buo4 
ca a opociflo otll.47 0114 o1JPPOrto4 'b7 llaebi..,tcn vo'C&lcl carZ7 
a lot of vol&l>t aa4 wculcl han a ..cb boUtr ah&DCO of boiac 
actt4 oa tllaa wo'C&l4 bo tllo caoo if tllo ltlait\"7 of Jconoalct 
acto4 alo», Sa'rinco of \hit or4or of aacaittl4o wc'C&l4 of , -
cc~oo ...,,._,..lT apron tilt titaal pooi\ioa of \118 cro41 
of tho co.,._,,, halp Jtoep tho -•1nc acto ll- 111 ciWak 
.... \hu rou .... tho ~ prooov.ro oa prloot, t\~ 
Cbiaa' o forotca ozcbaDCI pool\loa aa4 at tho - \1110 haft 
olcaif1caat f-ra)lo la\ornal pcllUool roporcualodo 
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!» loN'4 1\NU _.. e'-41" • thooN u .. e for 1\e -
woraU.oe u4 uo •- lt \U7 ..,. _.. • a lt.t\M """ -.t 
oul•· lo fer " llaft ......, eo hq \11&\ 1 llaw .. , 'liMa dle 
to •I*" ~lor trOll b.ia o\hoor .. u.. Ill ....... e. - ..... roac 
&114 bo b.u .. , b.a4 the olw>oe to 1111\ia\o or 41reot thoo _, 
nooarob. !hie 1e all \b.o 110re 'lllllfon-to 'bl'oMeo boo h a fln\e 
rat• occ-ht u4 reeearab.er u4 wb.Uo there ..,. a -'bar of 
capable Ohlu .. OOODoahte, tbq uflDUoq _, UreoU•
oupe"ltloD. 1f fqlor o~4 UTOM :pu"t of bh u .. \o \hie 
wort, 1\ w01114, 1 u eure, .a ell'be\utlal P'ocreee, 

A4lor, 'be-• of hie f...UlarU,r w1 \b. :rv :laeton poobl
&4 f"oai.Dc ootup h parllolllarq f1Uo4 for reeeerob &4 otbar 
eco-lo work 1a ChiD&, &4 will een. frau...,. aob aore ott
theq Ill Chiaa \baa Ill \he lhlllpp!Me. n.,..e e.U bla alODC 
oD tlrat olippor or boat. 

nu. fr&ufor of l'aDu to l!oari. 

!be tlra\ tn U,re1 acW&l opereUoa of the Joar4 ooet U 
1o the ui41l'borlloo4 of 118$5,000,000 &4 pret~ uerq 800,000 
poun4o etoruac. 1 ba ... Dot the report for \be lut f .. 4qe 1Nt 
1 4o DOt upeot \11&\ tbq COilU ..... lD tho larp TOl- \11&\ took 
pleoo for a f" 4qe preoe41Dc tho bol141!r (Ooatw:lu 1 e llirtb4q) 
1o SbeD&hal• fb.e lluk of C.hiliiL bu NOD a4waooi.Dc tho hD4e for 
tho Joarcl'o oparatloae. the .. eb01114 'be rotii1'M4 to tbo llaDII: of 
Cbill& at tbo oaru .. t opportwo1q., 1 •• '"111 web lapro .. o4 w1\b. 
llonotolll1 e euaoetloD Ulat olll,r eo web of tbo tuu 'be tUrDo4 
oftr to tho lloar4 u aro uooe1e7 utU tbo AceD~ •Uor b.u 
boon ot~tou4 o..t. I ohall nc-4 aloDC \b.h llllo to the 
lloar4 upon q nt11111 to lloDC l:oDC &4 w01l14 appreoiato 7ov wp
port 1D tblo poo1UoD. 1Ubb.ol41Dc tho tw>u uUl \be Acenq 
m44.lo 1o otrai41ltna4 Ollt 1e ... ueollnt auaoeu-. 

IL Aaroao u4 A111:1a. 

I '"111 .a& appreciate 7010Z .. D41DC Aarono &D4 .t.111:1n o..t to 
Sbonsbd &4 Koac JlioDC for a abort tt.o, u4 lt ~ lop]. quoUou 
arloo Ill the DOer fUturo I u.- tbot I can talro a4waotace of 
Aarono' poo .. aoo u4 baTO bla work oa th•• :ht if wo "" to 
cooperato offeoU'"q wl\b. Jon~ J\a41 Oontrol, oepeolalq 1D 
.. 1 .. of c011pllcato4 a1tuat1oa 1D Sb&DC'>&l OD4 KoDC J:ODC, U w01l14 
bo a4Yh&blo to bo ... wo nr """ peopl-peoplo with •- baolrcr"""' 
an4 II:Dowlodco-a'r&llable for a loacer period.. JniO .,.., l"'t to 
blo acoOilDUDC wol'lt at ODCO aa4 fqlor, &I I ba ... alroaq 1D41cato4, 
h ooo414 for oco...,.io reooarob. 

( i ) A. 111. Jos 

A. 111. Jox 

1.69 
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Secretary of State, 

Washington. 

GRAY 

London 

Dcted August 28, 1941 

Rec ' d 6 :25p. m. 

39521 August 28, ll p.~. 

COIIFIDENTIAL FOR TREASURY PROM COE 

There have bEEn newspapers accounts here of a 

possible credit by the United States to Russia . 

Today Walcy of the British Treasury asked l'lhttht r 

we had any inform~tion on this . He said tl1at the 

British Treasury i n viEw :>f thtil' financial nego

tiations ·;t1th Russia l'lould npprcoiatE being i nformed 

by t~e United StstEs Ovvernmcnt of the nature of any 

conttmpl~ted arr~~gtmEnts . Waley mentioned that in 

some R. F . c . crEdits there were restrictions upon 

the usc of the doll3rs . He asserted tbat the Bri

tish orrangecents with Rusa i c would involve the t r ans

fer t o Rusa1" of goods rfr.1ch had involved or would 

involve the expEnditure of dollars . For this and 

other obvious r easons he believed t~~t financial 

:.rrangcments by the two countries with Russia were 

of mutual i nterEst. 

liPL 
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AII8Uat 30, 1941 

mrow:nm; FOR THA sBc~J::TARY • s Fius: 

A meeting relat ive to the administration of 
Kxecutive Order 8389 was held in the office of wr. Francis 
Shea, Aaaistant Attorney ~eneral, at 3:00 p.m. on Augu.st 
29, 1941, attended from tune to time by the following: 

Messrs. Shea (Chairman) Jurenev, and Swydler for 
Justice; ~:essrs Pehle , B. Bernstein, B. ).!, Bernstein, Carre 
and Timoons for the Treasury; Messrs. D. Hiss , Luthringer, ' 
Fisner, Willer, and A. hiss for State; and kr. Knapp for the 
Board of Governors of the Federal Reserve System, 

The Department of State has requested the Treasury 
Depart1r.ent to approve a plan whereby p~ent would be allowed 
out of blocked French Government funds for a schedule of goods 
to be shipped to Madagascar. Such goods oonsist of, among 
other thin~s , cables, kerosene, cotton goods and dynamit e, 
In exchange , the S. S. ''\'lest He..rdaway" 1 which is now at 
1:adagascar, will be allowed to load additional. amounts of 
£lake graphite and mica, The French have agreed that the 
funds ao.vanced to the Special "A" account of the Bank of 
tadagascar out of blocked French funds will be repaid to block
ed accounts when the proceeds of the sale in the United States 
of the graphite and mica are paia into the clearing account. 
In addition, the British have agreed thatJuantities of vanilla 
beans and raffia might be exported from M agascar, provided 
that the proceeds of the sale thereof are placed in a blocked 
account not to be utilized until after the vtar. To this the 
French have agreed, The fu nds resulting from the sale of 
vanil la beans and raffia will in the first instance be paid into 
the special "A" account, and then transferred to a ne': blocked 
account . The Committee agreed that the requested act1on should 
be taken. 

- _. 
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~. Carre outl ined to the Committee the fac t s con
tained in applicat i on t\unber ~~ 222623, filed by t he Itali an 
Superpower Corporat ion. This Corporation, 50% of the voting 
stock oi which is ovmed by an I t alian semi-governmental agency 
has been unable to meet January and July, 1941 , interest pay- ' 
~ents on its debentures , The proposed transaction would in
volve the transfer by Italian Super~ower of 21,000,000 bl ocked 
lire ~a $19 , 50~ ,000 ~f.s~curities (physically located in Italy) 
of vcr1ous Ital1an ut1l1t1es companies to an Italian governmental 
a&ency and the receipt by Superpower of $1,110,000 from blocked 
Italian accounts in the United States having no relation to 
t lae transection, and S3,870,000 of Superpower debentures be
lieved to be held in United States for Italian interests, as 
well as 50,000 shares of preferred stock. The transaction 
would deplete the assets of SuperpoVIer by 45%. In view of all 
the facts and circumstances of this case, and the general policy 
adopted by the Coi!Clli t tee in other such cases , it nas unanimously 
agreed that the applicat i on should be denied. A press release 
statinr; the action was t o be released immediately. 

Mr . Alger !Uss stated that the Department of State has 
had several conversations with Mr. Walden, Chairman of the 
goard of Standard Vacuum Oil Company, relative to shipment s of 
petroleum products from the Netherlands East Indies to Japan. 
:lr. ',ialden has stated that Standard Vacuua will not ship any 
products which would be prohibited if shipment were being nAde 
fror. the United States. I-t also appears that neither Shell nor 
Standard Vacuuc will oake further shlpments to Japan unless 
thei r present blocked yen balances are paid out ~ Standerd . 
,acuun has recently received a message from the1r Jepan off1ce 
statin th&t a permit has been received to take up the Au&~st 
remittance in the amount of $557,000. 11r. liiss further said 
ti1at i..r. \{alden had been told that if this retti.ttance was to 
be made from free funds , it would appear th~ot State had no 
ob jection, JJr . B. Bernstein pointea out that the term "free 
funds" was not entirely clear, inasmuch as eitller c~sh or dollar 
deposits in Latin Amer i ca were not now frozen but m1ght be at 
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some future time. Yr. Singer of Standard Vacuum bas alreadf 
been told that when they are advised aa to the form the re
mittance will take, an applicati on may be made. Mr. Shea 
summed up the discussion by BQ1ing that he understood St andard 
vacuum had been told that existing yen balances should be li
quidated and that if such balances were to be liquidated it was 
obviously preferable that it should be done either from Japanese 
caaes or dollar deposits in South America. 

Mr. Pehle referred to an application (NY 222968) filed 
by an ~erican firm for permission to exchange 350 bales of 
cotton waste which has been detained in Japan for equivalent 
merchandise to be received f rom Mitsui in New York. The cotton 
waste in Japan bas alreadf been paid for , Inasmuch as this 
transfer in fact i nvolves the export of cotton to Japan, it was 
agreed that this application should be held without action pend
ing a general policy decision. 

Mr . Pehle reported to the Committee that be had this 
morning recei ved a t elephone call from Mr. Feis of State to 
the effect that t he French authori t ies in Indo-China were pre
pared to sign a contract with the Rubber Reserve Company for 
the delivery of 10,000 tons of rubber, provided that the pro
ceeds of the sale were paid into a special aocount, to be used 
for the purchase of merchandise in the United States to be sent 
to Indo-China, After discussion of this proposal, Mr. Shea 
talked to Mr. Feis and learned that a cable had been sent to 
Indo-China a week ago. It was later ascertained that this 
cable had been cleared with Mr. Acheson before despatch and 
that Mr. Acheson felt that this Government was committed to 
the proposal, The Treasury thereupon indicated that i t would 
interpose no further objection. 
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PRICE ADIIINISTRA TION COiolliiTTEE 

R. K. Thompson , SecretAry 

A ttaohed e.ro the tollowinco 

l. !llnuteo or the mentlnt; or Aucuot 26. 

2. ;:;xoerp~s t'r()n Ur . Henderaon•a teatlnoJV 
befor e the House Bank inc and Currency 
Co.."'%11 ttee on ""&• control . " 

} . Civilian alloco.tlon procrGJ:\ tor natel"lal 
u.sed in the r.e.mu1aoturo of radio tubes 
I!Ul.d elcotol yti.c oonddnaera !'or replo.ce ... 
mont use • ./ ·. 

J, . lu:l0ndnent to pr loo oohodulo No. ll. v 

5. Suppl01:1ont to prloo aohoduln llo. 16 • ./ 

6 . Price ochodulo No. 22. ' 

1. Price soh edulo Jlo . 2} . • 

6 . Prico schedule No. 21o . 1 

9. -'-ldi:lent. to prica aciMdula lo. 4. / 

10. Table or !air ~ ret.11 pric .. 
!or •recular• caaolina. 
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OJe!FlDDITIA!. 

SUlO.!AnY OP STEIIOG!W'H!C !RA!!SCRIPT OP 11-!E'I'n:a OF 
PRICE J.D:II!IIS'!RA TIC»> CO!O.IITTBS 

August 26, l~1l 
11, 25 ...... 

Pr!.taont1 WJ", llondortCin , Chairnan ; l!he Elliott, L!oaers. Elchvr, 
Ne.roh, Lubin, Uolaon, CJ.&.yton, O'CoMoll, Etolclol , 
\lhl toornb , Rnrnoa, fihi tal.: or , Ro.rrle, Galbraith , Yfoiner, 
\Yallo.oo, Cobb, Oox, Plummor , Thompson 

) . ~bUo curtaUo:ont 

Ur. Hcnd.,.oon roportod tllllt on Auguot 20 a joint OPM- OPACS 
alltln& with the autonob1le industry had boon hold to dloou .. the rate 
or production ln tho early conths • nd tho dlatrlbutlon or tho allotted 
production por nonth GJ:tOn& the "Various oom..,.nloa. Th.ero na complete 
agreaont thAt tho schedule for thie ;1ear ehould be baaod upon 50 per· 
cent ot the p~~.aeontt..r co.r sohedulo tor laet year , or about 2 , 100,000. 
HOIUI1''-'r, ln or<lcr to !H"·.:vent any greater 1noroc.eea ln price than 
&btolutoly nooosea1·y, it wo.:; thought dositublo to o.llocato 30(),000 • 
ears omens tho .N.vo etnnll co:n;x-nl<!s ins tccd of 250, 000 . at proposed 
by OPJJ, and thtt totc.l vt:~.s increa.sud to 2 , 150 ,000, lonving tho nunber 
of co.ro tor thu lo.rgo oor:1~nios c.bout tho aamo . 

Ae to tho l'flto of production , J,tr. Knudsen felt th"t 2}0 ,000 
per month should be produced in the oo rly ~nonths, whU•1 OPACS bolicvod 
thot 160,000 woo oll th•t could be justlflod ln tho lleht of tho neuto 
sltuot lon, portloulorly ln stool nnd coppor, Tho hlghor aohodulc wr.s 
cdoptod w1 th the underctnnding tht..t J~r . Henderson would C'IQico c. poasi
oht1c stc.tom'ttt "" to tho llkolihood of a.torl"la boin& <wllcblo <nd 
1nd1cnto c.leo thc..t it •toa b!..sod on the nooo1aity or~ very much inton
dtied lnve.ntory oontrol c..nd o.lloec.tion protrcn on oaaontit.l ite:ls . 

OPACS roquoat<td, r.nd it ""'' nr;rood, thot on tho 15th of ac.oh 
I'LOftth 4 jolnt mooting be held with t.'te indu:stry to (1.11011, 4-lilOng other 
thlnE•• wht..t hnd boon the r ecover"/ or excoas invontori\21 from concerns 
with too unnt u atook on ht.nd :.t proaent c.nd to reriao the tour conths' 
schedule on tho basis of MY now inforw..tion. 

In connection w1. th tho hi &)lor production aohodulo o.llotted 
to th<t lll1lller oompt.n1e:s , Jdr . Henderson pointed out thc.t Nc.ah prices 
would hev,_ boon lnc1·eased e. t least twice their present 1ncreaao if 1 t 
hod not boon for tho h1!;her amount aas191•d to them. 

2, E_opper 

Ur . Henderson reported that llr . Knudsftn had requcatltd th&t 

tho prloo or oopvor bo increased to H oonto and that OPACS hao prepared 
• l'lH!Or&ndu.a aottinc forth it.:s dltoagree:ftont with the idea that a general 
increase ln pr1co would call forth G.n.,V aubatantlo.l 1nor05oae in production , 

1?1. 
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""' 1D4iodi.DC tll&t tho 4eelro4 rewlt au 'be oM1JBe4 a\ _,..,._ 

obltllll ooot b7 Ill lAC tho 4ittor eatlal pl'l oo 11Dtilo4, lo poi.DW 

.,.t ~~~at a ..,e-o•t I.Doroaao 1a pr1oo ~4 - aa &441U.-1 -t 

or $20,000,000 to o..,a_n at tho Alorloat1• li.Do. 

Jlr, •U•oo poi.DW OQt tilat at loaat 90 poro011t ot tho 

,.. 
•• 

totol doeuotio oopper pro4uotioa oaa 'be pro4u- o.t 12 o011to at proa011t 

11011 thAt the bt.lanoo aaa probt.bl7 bo pro4uoo4 at bo- l) o.ad 14 oeu. 

Rooo-ndAt1011 hu botea •de to the .. tall Roaorft C 1 'IT tilat IIlia ll1P-

001t copper en ourront aooount bo purohaoo4 at 011o-o011t prom~a abe>ft tile 

""'""to out-ot-poolcot oooto oxoopt tor 111oh1p.a, *oro tho proal• lhCNlcl 

be l!"a conta to nll"" tor a nooouorJ •P iaoroaoo. 

Dilouuian toUGW<>d ot tho pooa~bUity ot •1nto1ainc proo•t 

h1s)l-col t mrsinol pro4uotion, of' tho noptl.&tiana with t)lo krco o.......,Uu 

tor borooeed produotion whAro gowrnunt t1Ac.no1nc or eoao epoo1Al prea

ouro 11 required to s~t now plr.nt t\l.oUitloa, " 1111 ot tho pouibUity ot 

poyin& • prem1Wil tor additionAl pro4uotion broucllt in by tho .,.rioua -

po.nioo. lit. Oolbr•ith ot.llod 1..ttontian to tho proulng 24-hour atrika 

oi=tion t.t Qu1noy. Ur. Hondoraon poi.Dtod out thAt 1t tho roo-ndetion 

for tnorvneing th& •ubato.nda..rd w.gea in U1oh1p c. doll~r n clAy nre •et, 

111o torall• d " oont cobon tho out-ot-pookot oooto would not oooror tho 

litlll'tion a1noo o. prioo noo.ror to 15 oonta would. bo nocooot.ry. tt• <he 

llototlo Roo or.,.. COIIIjlGny oc Mot coo ito w<oy oloor to purohnoo thia copper 

ot 15 ooato, OPACS would be 1\.ood witt> tho quootlon or whothor or not to 

fix the prioo o.t tho 1.,.,..1 e>nd porllit tho c.aount ot oopp<lr 1n...,lftd to 

bo 10ld ln tho open mrlcot. The oonaenaua ••-.cS to bo thc.t tho prl'tttr

cblo woy or llcond.lint; tho o1tut.t1on •• tor tho co.,.._nt to purollcooo 

tile hl&h•r ooot ooppor o.nd the>t th~ooppor prioo oo11ine; ohCNld DOt bo 

rolud to 13 oonto. 

llr. WallMo roportod tbA t 11r. ltllud.aon h<><l roco-ondod ,.,.hlns 

tho prioo of &ino tram 1.; conto (at I!IUt at. Louil with appropriate goo

graphical •r1ot1ona) to 9 c011to, tho objoothe bolAs pri•r Uy to rt.ilo 

the adnor•a prioo tor a1no oonoantratoo. Pond.in& U.. raoulto ot a t1o1<1 

trip 'lhioh an OPACS roproaonta tho an<l a canoul tin& onginoor •do 1o tho 

"'I·Stoto ar• lc.ot wok, it •• tolt th$t no <looilian oould be r•..,.<l 

•• to who thor tho ouuootod 1nor•oo 1o price would otiloll<>to tho ..,.i_ 

- addl tiontll production o.ad *•thor it l.o nocouary 1A order to hold 

the l&bor 1n tho aino• there. 

lo. Sorop atool 

11r, Hon<lora011 r~portod. tbA t tho prioo ot oo,.,.p 1 tool , wllioll 

11 t20,00 "t Pittobur&l>, baa boo.ll rlolatod tr.. t 3 to t 5" ton 1o tho 

••=1 oht.nnola o.ncl u IIUell o.o t 18 a ton by tho so .. ..,..,.t. ra ooa

noouon with thl.o oxtr-1¥ uriouo quootioa ot 1•ok or -li<.noo, 

llr, Hondorooa ounoatod tho.t ho appoint a -o~ttoo to oODddor 

'lhetllor or not tho tiao baa oo• to uao aou ot tho .,,..nabla oaaotiana 

~ tile '""'P 1 tool ottuo. tion o.n<l 1t aooouuy, 1.11 th~ oupr t\l.turoa tro<l-

1nc oituotion or ""'I other oltuot1on, 
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ll> aooo..-..oo wi til tile a-- 1 .,.. .. 1 ot U.h IIIC&NU• , 

llr• sond.,.oon appolntocl r. o.-J.ttoe -.h tl.ac ot ,.pr o-tati'No ot tile 

Ftderol rrado C<alho1on, tho frO&IOII'J Dopor1aont , tho Doper-..t ot Ac
rloultw'O, tlto So011r1t1oo All4 JD>tohii.Dco 0.-1u1011, u4 tho Tuo1tt c
a1ul011. Bo roquooto4 Col011ol *roll to AOt &I obo.1raa IUid Jlr', 0'-ll 
u oot •• .. orotcu7 ot tho oubo.-lttoe. It •• Lcroe4 tbo.t _ _.0 ot 
u,. OPACS otatt woulcl propc.ro -I'ILIIIIA 011 tho tJpoa ot _....,u.,,1100 

probl- oontr<lllt1ng OPACS r.t proa.,t tor WIO ot tho wb-ttoo Ancl 

~t tboy '""'ld 1n dd1t1on supply =If "ddit101111.1 111fo-.t1011 110ocled bJ 
tho aubcc:ad ttoo. 

5. COO!fl1onco undor othor pr1oo eobeduloe 

llr. Ollbrai til reported - t tho sreat -jeri ty ot prloo 
ochtdulu oro workin& qui to well. For ODI!p1o, a tlrot ohook• IOP oa 
tho plywoo<\ oollodulo ohowod that oooapll&Doo •• 100 poro111t olnoo OYII'J 

oonccrn t.s 1twe4 """ pr1oo lloto oontoraln& to tlto oohodulo o.nd 1o 

1tlllng pl)'l'too<l on oohodulo prto... He otatod that o.bo10t o110•tlt1r4 ot 
tho entire ootton and ro.yon lnduotry io now under the pr1oo oe111nc, 
ond tltat tho lnduotry •o acccpt&llco hu on tho whole boon cood. 

6. RetaU poolillo prlou 

• llr. Ollbraith roportod that OPACS It about ready to publilb 
tor all tho ... jor oonouml.nt oontoro 1n tho Statu atteotod by tlto 10 

porcont "'oollno ourt&Umont progrnm tho tank •gon prlooo tor p.oolillo, 
11!\ich oro atoady unclor an l.nto•-1 agr o011ont botwoon OPAC8 and tlto -.jor 

oil CCIIIP'nioe. plua tho tl:lxoa, •nd the no....,l aorrlco etCI.t1one• 41tteretl
t1ol ot tour oonta. He cddod tbot tho tlrot 11ot to bo publlthod '""'1d 

oppl7 to IIUocohuootta 11horo thoro 1o a l'Uft"WOy -.rkot oltu1.t1.011 at tho 
rotoll l.,ol. eona\laOZ'o by thio •<11\la 'rill be lntol'llll<l oonoernlng wbit 

tho prlooo of C"I011no ohould bl and will bl 1nritoc1 to ldritl OJ>ACS Of 

dl ooooo of prot! tlorlnt~• 

rho oooaJ.ttoo Ldjournod at 1o00 p.a. to aoot on lfocloudAy, 

Soptcbor ~. At lltOO "·"'· 
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' '!\, KEJillEUC'II, W.U, 1a \lie tim place, 1\ h Molt._, of ·-• 

\Jla\ a priM Wlatt.e ~ lie ""*! 1t -• er &ItT eUler eoet 1e 
aUend OC>M\MU, \e riM, AM I wulA W.. \e ... \e that. Uoa\ 1a 
111 opinion, no ,_, a a \7 Mtbt to \eft -...,. ., uJ. 
opoo1al a1\aat1on ...-t..s by \1M 0.. ''• a\1'& ct-, -u.,. 
- \o about f~,ooo,ooo,ooo, "' '" _..,..._, - 1M_, r1 ... 1a 
aoohani .. o for o"ntrollinr • di\7 prieoe an4 lofielatlon are .... 
plohlT WIIUltlblo \e \be eon\rel of ~\a r. por-.-1 Mm_, 
.,.., and aalari ... AM I N!T for that."' "r -die• ot Aber
trioo. !lo -17 bee 1 '1- A1IIF of lh - oonhol wUII lh JlriM 
control. Tba\ -· tor t.\&Ut.ariaa OIUtM ... tw ._nt.lc 1\a\ee, 

AD4- \ho Proal- eppol.JIL..S • \e Ulo Det•oo Cooedoel•- ... 
IIIla\ I .. •1nr _. 1n ~ ,....-. ott1 .. , of ODllno, 1e a oocaSa•tS. 
of Ulo aeet,_nt be taft • '"- - he di4 .at &11111' \e •o t.ho "'oetl• 
or .... oon\rol. Ho appointed a laller repru..uun, ur. I!UlMn, ..,. 
h e\111 t ho labor reprelllllt.o\1Yo 1a \llo dot., .. ottor\, , , • 

, • • \be .,.to. of 41\ondaa\I.M of _,., 111 \hie eo\111&.17 "-'• 

on 'berra1nlal &lid \!len en .-q &pM1M et tho Ooft-t that line 
\o de wl\b Ula ,..,... I $ .. \s- of laloer, ~ aro tAl ~ 

by Ulo ~ of Laller, ....., u tilt S.....O..ta AOt, tho 'lr&l• 
Heal.,. Ao\J thoro 1a \be lap ed !low A$11111etnt1<>nJ thee, •• ,.. 
"'-• tho nllr&ocle and 1ndut17 ,._allT ha ... , 1n tho •dia\1"" IIDu<le 

and 111 tho ht.10M1 Laber Jtwu .... llo&l'cl, U.o •ohalli .. ftlr \be -

ddorat.lon of oolloetlft llerplll1flr. 
- • ..,.. -1"01 b qod\o a 41ttonn \llina troo a prioe _,,nl, 

Tbo\ h ...aUT a - ... 1 ., ~. !be\ •llld be elodhr , •• ,..tl\ 
oontrol, 111 ~ ~. AM 1t,.. .,.ertc>olr t.e oo ntrol wapo, ,.. 
wulcl llo eon\rollinr tho • l'lo,.en aloe, and tilt oUuaUon 1n 'tlld.e Ill'. 

'llolr •d vr. Pord _.ocl 1111\ in \llo t1old ot 1ne,...ood wopa .Ud ha•• 

to •- wl\11111 that. ldM of oon\rol. 
-. 111 a tiM of etreu - ... that 1o th• ,..._ ..,,. •• are 

•ald!lt ftlr t ho ,n-tnl lltll - \ha ~ ,.,.. Mrbt.o •" wlliM 
wo n!T, •• \he oolloetiYo louplainf 1a ~\too, of oooreo, 1a 

oo\ aoiM, !be - \ll1nr 1• '-"' 1a aa -•-7 II h.r N ,.,. -
p\lo\10111 art --noel. T .. l o\ up, 1Ml.-olltt I a•llor ol tho 
Uot..,.1 Ad'fl•l7 c~hal.., 1a \1M ,.,_ at M...., R1U.... 11 1 ........ 
nlU011 of t.llo IPMl•l al\uatl011 ,.,. ... 11114, lat.r, u \be dlo,...toe al.o 
tlpllocl, ,.. bna t.llo -lat.lol\ IMrd. Ia a<N1U011, ot~o or th• ..,.!T 
t hillp ..,.. by u.o Labar Dl.'flal• at O.P. II. , ... \W woo be,.. 1a \lla 

old Dot- ee-leal.oe.., "su-, _.a ott~ to pt 111 •""• ...

-· , ... , t.a, .. lf"llll\ mall lldJIN!lfh .. ro\eo, ftlr oll au,l&M 
ratio, Tba\ b, ,.. pat a •Ulal ., *•' .,uld be poi<! 111 U>oe• _. 

to \be •- W.Uoal olaMlf1M\S. of ~· ... ..,_ aro epuhl 
\hillp, la OU..r wrda, lu\Md af pora1\t1nr • a1-"- 11111111, 1a 

ordiDerr u.-a, ..U lie ...U jolftitlaf, ~.\loa lltddiae .. -
pla,.r aall1aet -t.llor \h......,. _,.. ter a -· o ow.tooa, La \be .,... 
.,.., ""1a u.. ar,l&M ~, ... u te •• _. .... ,.,. .. lt 
aleto 1a U.O ohi,..U~., 1aflle\r7 to • _.. ... -...., _._ 11 1 

... " ... 
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\M an = ....... 
... .:-..:. &8 ...... 1u. ... ~-~ .:-:-.":".:. ~ 
jllftllfl ... ..U. fW .. ' .. .,_ .......... ..::.. JSIII 1 
Ia I I ..,. ...... "• 1PU•, 

.. ,it ~ ,., 'Np =la ..... I .... WlllftU-a&Wi 

!.\- \M* .. - .. ""-· la ... ~ ................. .. 
--~~ .:1-:.:•u. ::-:;'.::!.7 • ...::••- l11 •• .. -,...,_ - __ .. ,, .. _.... .. "' ,_ 
J.lllielaUM - ..... ..u ,. ... •• If """ lll&l ., .... 
ralllAIIoa. Mile""'., ... -., ... ,,.,., 

J:e \1M left WU'o lf l r' I b I -I ~ el \1M ..... \1M-· \be,........ w ...... \e ... • ..... -- .. &.-. ......... 
r, ••I• = I ~ w Prwl*" ,_,.., ,.,._ 11a1a ... thle l 
•••U• r1 , ,..,._- ia u. .,... -- • d~Fte~ .r,. 
1111",..~ ..... "····- TbhiW..-Ulii ,. ... -'""' W.. I .. n , ...... ., ..... ,,... , , 

• • • • • 

• • • • • 
.. ,,.... 1 >rt,. " .... 'l11 ~:':!: ,.. • s.neu. ...... 

,.sa, \e VF '- JUUUM I.Dad'"s '' _..' 5 ?'d M .... _. 

I.e ... u.. ........ wel r.: .. ~ &8 " "" .. .. ..... ) 

• • • • • 

t8f 

& • •• • • • ._, I ~ loa • ., rta1 ....., "" • fMUel 
bealoawell.a.,U.Uw..U...., ... _ ..... l.-.l..-.r-.! 
Ia u., ... lt- ..u ........ ....., .......... hilr&, ..u ...... 
' •- 1 h1 we hrrl ..a e lila IMwcft le ""- Ud:el-...,. _,. • 
... 'r-ef le"eliW = U.,.. ..W pi 01 qwPJ ..... te 
M it - -'I I'Ur I I .. ~ I 'blftl el ... tllh·" ' Ole ..a., 
\W &8 -- .... ..., : •• ::; ..... ···- .. , - .. ltie ~ ts 
lllll!tll ........ -. Jllft ...... -- ... - el\lltrle ............ 
..... ,_. bsU1 w 1 ""• ._. I J!t" taw te WI- ..._ letw 
lllll - ts la ,.... e1 1 M•r te ~ Jf'141•• _.\be ._ ,.. 
1..- • _... z'• la • .,_., •• ~"' • ;.,• .... _ ::!•-=..~ 
... - ....... ...,. .... lit' ... :::(.- ...... - --
llllla U.. taw ... , _.._I .-teet-*'- .... le thle 
ell- ...... ., .............. ~ .. ""'.... ... lei ... 
..... 17.. • u..... • .. , ....... , 
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Offic e ot Price Adminiatration and Cioilian SUppl7 

r.r t..,..!lata Roltaao 
"""' .... 22, 19'1 
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PK 989 

Metal• requiro4 tor the oanutnc~.re ot replac~o~t tuboe and condenaer 1 need-

e4 to keep In operation t he bulk of tho 50 ,000 ,000 rlll\lo aeta I n the Unl t ed Stntoa 

ore olloentcd to th. .. t uee In n :progrN> announced todo,y by Loon Hoodoraon , Ad:oln

!otrotor , Ottlco of Price Adciniotration nnd Civ1lln.~ Supply . 

Stnce tho oointo:1nnce of existing comru.n1cat1one 11 cona1der ec1 esac:~tial to 

:.orale , tho replo.cc:cont of burned- out rn.d.io tubee &nd. d.orect1-ve condensers in radio 

seu 11 a t:a\.ttr or pric:.e 1.cport·ar .. ce . !l.anufaeturera or tubee e.nd condenaera have 

!oa:.4 It dlf!lcuH t o obt ain cetalo In the toea ot locreaalng de:;umds !roo tho de-

!e:tae prQU&:l &.'\d. co::~petlng civilian industry. 

The pror.roc atipulatoo that during tho period fro" Aucuot 20 through llover:ber 

30, 19~ . tho hlshoot civilian rntlro& ohe.ll be r,ivon to apecltlc at~cunts of nickel , 

steel , Aluoinu~ , coppor, chrontuo , ti n , brafla nnd other notnln required to o&lu-

facture rrulio tubof.l and electrl)lytic condenoora tor r cr>lncecont 'flurponeu. Su,pliea 

of Tuboa and Condanaore that eM b& projuesd !'r~~ the m.otala Alloent cd nre estimated. 

hf!ieien~ to toke care of norcal demand dur ing the oont ha of October , Nove=ber sn4 

)eee=.ber . 

Ap:pcrtloMOent ..,ong the variouo tW!Ufacturero of tho cete.J.e allocated is keyed 

in the prosr~ to the ratio of each maker'• dollar aAlea ot tubea ~~ eondeneera 

1'- 1940 to tlle ~,arecato induatry dollar aalea o! the auo reopoctlve ite!la In that 

7•ar • Tub eo made ""th mote.la provided under tho !'rograc 111\llt be cArlo:od f or r o

plo.ce:ont ueo only . 

'l'ho lll1oce.tion progrnm, wich Yill Oll!)iro Qn llovecbor 30 , 1941, Yill "b e 1\d.mln

lttered by tho Oftioo o! Production lo!tlnngemont. Appllce>tiono for adJuotco:>ts In 

•he ""ounta of motala allocated ""Y bo oado by co.nufncturora to tho Director of 

Fti~rit1ea, Ott1ce ot Produet1~n Y~a&e~6nt. 

! ext of pro"'""' Ia at t&clled. 
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C!LU"l'D n - OmCJ OJ' PIUCJ .t.llll11IS'1'114!IOI J.ll) OlliLLU SUPPI.T 

P.AII!l' 1:536 - lla41o , Teltpbont u4 Ttlecreph 

CIVILIAI 4LLOCATI OV PBOGRAN JOR 
MATERIAL 1JBE 111 THII II.UrtlrAO'l'URJI 
01' IW>lO TUBJ:S AJD JILIOTBOLITIO 
OOIIDJISDS JOR Rl:PLAOIKIIIT 081, 

lncroaoiQS domaDd for crlttcol matortolo fro• 

tll oourcoo ODd tho priorUioo cr&Dted to dotODoo roquir ... 

HDto htYO aode it dittlcult for m&Dutacturero of radio 

tubeo ODd electrolytic coDdmoero for replaceaODt uoe to 

obtain the uceooory critictl aotoriolo, 'l'bo maiDtmcco 

of oxiotin& oommunicationo to oooontial to tho tunotionin& 

of our econo~QY end to tho morale of our people, Roplaco

monto , therefore, muat be made aYailablo t o t ho uoero of 

radio oeto in thie country, 

Accordingly, pursuant to ODd 1mder the authority 

noted iD ae by J:lteeutt•e Order llo. 8734, particularly Section 

a(a) thereof, tho following pro&raa il &nnouncod for tho allo

cation of utorialt necoooary for the a&Dutacturt for roplac ... 

BODt purpooeo of r adio tubeo end oloctrol:rtic condanoortl 

133§. 1 Allocatiop of Material! tpr th• MapufaC'U£' 
of Ra41g Tubea ond Electrglytie Condepaert fpr RrplACf!Ant u ••• 

Durin& the period beginning on the date of toaue of 

thto OiYilian Allocation Program and endin& NoYember 30, 1941 

the aat oriolo lioted bolov ohall be allocated ao required, in 

quanttUeo not to exceed tbcoo otatod belov, to t ho manufacture, 

for roplac-t uoo, of radio tuboo and tlootrolrtto condonoero. 
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n.n ....... IU7. -=faotu.ro ollall 'bo cboll tluo hicllllot 

o1Tll1&1l pr&forellco r&tl"' ill or4or1"1 oU4h Mtor1alo. 

(a) Ba41o M11: 

!!i. UI1II.l. 
lilckel 
Cold rolled oteel 
:Be. :.-1""' 
Al\L':'Iinum 
Cbrol:lium 
l!a-o,;ane .. 
Copye r 
Silver 
Iron 
Mo}J·'bdonum povdor 

ana. v1re 
'l'W~ga\en powdor 

and vire 
S\ot>l vin~ 
Tin 
Load 
Co baH 
Braaa 
Nagneai lllll 

('b) ~lectrolytic Condenoero: 

.UUn>lnWD 

lmmh 
36,000 

lt4,000 
8 

18 
2,'100 

230 
11.500 I 

100 
16. 500 

1 , 600 

180 
1,200 
3,::'00 
2,200 

:;10 
43,500 

35 

23,000 

'l'o tbo extent that e.lloonUono of materle.lo for 

tbo manufacture of radi o tuboo and oleotro1yt1o eondeotera 

oro osado by tbo Office of Pro4"4UOil he.nace:ont for tbo 

por1o4 of thi a prog1'81!1, t bo e.ll ooatlollo tor replace=ant 

purpoteo included therein ob&ll be tho ~ue.ntltloo otated 

above. • 

• 13~6. 1 to 1336, 8 , lnclualvo, looued purouant to tbe 
1111thor1ty contained in :Sxeo1•,t1ve Ord•r :!o . 8?34. 

1336, 2 AllocaU<!ll.Amoruc Mnllf&Qt\lron. (a) Tile 

matorlala all ocated 1n 1336. 1 tor tile production of redlo 

t uboo f or repl&co...,nt uoo obe.ll be apportioned to oacb aan~>o

!act urn of ouch radio t ub .. ln aceor<le.nco vHb tho ratio of 
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blo dollU ' .. leo of radio tube a durin.ti tho C&l.llld&r :roar 191!o to t ho ._..epto 

iccluotry dollar oaloa of radio tuboa durinc tho calendar :roar 191!o. (b) 'lho 

materiall allocated in 1))6, 1 tor tho pr oduction of -•loetnJ.,Uc con4onoora 

tor roplaoomont uao oholl bo apportioned to each manutacturer of ouch eondon

oera in accordance vith tho ratio· ot hio dollar o&leo ot electrolytic condone

era du.rin& the calendar year 194o to tho "«4"ogate lnduotry dollar a&leo of 

electrolytic condenoers during tho colendar yoar 194o. 

The l>lreetor of Prioritloo ot tho Office of Proeuction l~e=ont ~. 

with tho concurrence of tho l>lrector o! Ci•illon Allocation of tho Office ot 

Price Adllinlotrotlon and Civilian Su!':>lY• grant od.Juoh>anh doocod nocoos&r7 

or a.opropriato upon tho application o! aey mnutaeturor o! ouch roplacmont 

rodlo tuboe or electrolytic eondenaero complr.lnlng ot inequity or hardahip In 

tho atorooaid allocation of materials.• 

1336.3 Scope of Progrruo. Thlo program r oforo only to radio tuboo 

and electrolytic condensero to be uGed for replacement purposes.~ 

13)6.4 Identification of Replacement Ra~io~~· All radio tubee 

IIIAulootu.rod vi th materiah allocated under ttllo program oholl carry a vioablo , 

l><ln•rno'nblo u.rldng doalgnatlnc 11.1ch tubeo ao radio tuboo available for 

replacement uoe only, Failure to coe~pl:r vith tho tenoo of thio provision u:r 

be a baoio for prohibition of further allocation of aoterlala. • 

1336. 5 Reports. Jaeh tlBJlu!&ctu.rer of electrol)'tlc con4eneor a rocei .. lng 

&Oter1ala under thlo program shall !llo 

• 
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-·-
vith the Director of Prioritioo, Office of Production Manoce

mont, at tho end of each 1110nth. in whioh aahrialo are uoed, .., 

affidavit to the effect that ouch elootrolytio condonooro, to 

tho boot of hit knowl ed«o, are being oald for replacement pur-

poaoo only. • 

1336. 6 Avoidapce of Ezeeetiyt Ipyentoriee. Allo-

catlono of ce.terial or preferenceo granted under thlo prograc 

ohall nat be uaed to acc=ulato ezcouho innniorieo, • 

1336,? Enfore""'ent. The forocoi1>4 p rogr.., 1a io 

be adlliniotered and ODforced by tho Offi oa of Production 

Nenacea:cn t. • 

1336,8 Effect1yo Dnte ond Erp1tatiqn, Tbia pro

graa eball take effect on August 20th, 1941 and oball, ucleea 

ooonor t ormlnated by the Adminiatrator of the Office ot Price 

Adminiatr ation and Civilian Supply, expire Novombor 30 , 1941. • 

Isauod tbio 20th day of Auguat, 1941, 

Loon Bo.&d.or•on 
Adminlotrator 

Certified to be a true copy of tho original, 

John E, HOM 
Deputy Adminiotrator 
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Of7ICi :PCa :DeaO:iZCT !Uiu.G:il:Dr 

Office ot Pri c e J.dain.htration u4 CiYi U au Suppl7 

t or Ia:ccU•to Reloa•• 
JT!do.J', ~·t 22, 1941 

18? 

z.tenoion Of tbo COtton C'07 IO~do price IChedule tc COYer principle t ypo o 

of fino soodo wae announced tOdO¥ by Loon Bendereon, Admln!etrator, Oftloe ot 

Price Adm1n1ttrat1on and Civilian Supply. 

By thio action, OPACS bringo UAder collin& priooo combed lawuo, dim1t1oo , 

•ollo ad two conotructiono of Mgh-grado ooabod broadcloth not prniouoly INbJoct 

to lho ochodule . 'l'ho DOY pricea will so 1Dto ottect Saturday, .Au&uat 23, 

thlo lo tho tirot DOJor extenoion ot t he cotton textile ochedulo, Mr . Bondar

••• pointed out, and io in line wi th bio earlier otato=ont that ell principal 

fabric l ypoo will be broucht under :axiaum pricoa ao quickly ao pooaiblo. A 

oeeiiD& of tho Cotton Textile Advi sory Ponol , created about a month ago, will be 

called b7 OPACS tor t ho firet week in Septo:nbor to conoidor coiling pricoo tor 

cotton tabrict attll outaide the schedule, aa vell at a number of technical 

queatiooe. 

llr. liondoroon oloo announced that a price oohodulo coYarlng carded cotton 

1&rDI will bo 1tau.e4 ehort ly in order to r~atore carded 7arn pr1cea to their nor-

1181 rolationobip with t ho pricea !or co::bod cotton yo.rna , now under o. coiling. A 

zeet!oc with carded ya:n producer& will precede tho hOU&DCo of tbio new ochodulo . 

Tbo pr ooent cotton textile ochodulo had a top price of 61 cento a pound t or 

cocbod brnedclotb, 40" and narrower, 136 al,ey and below. Ua1111!: tbio •• a baoo 

on4 oxproooinc combed broadcloth pricoo in oenta per yard, t he amendment aota top 

prlcco ot lot contt 0 yard for 40• 76 x 72 lawno: lQ-3/4 conta per yard, 36° 

96 z 68 dimity, and 9 centa a yard tor 391 • 60 x !i:r'elaclt Yo1lo. 

A collin& price of 14-7/8 eento a yard 1t ootabllohod tor tho 371 136 % 60 and 

128 z 68 conotruotlona of eo::~bed broadcloth, tor which t ho present tchodulo atlpu

hteo a pri ce of 61 centt a poUAd. !be connralon trom a pounda&e to a rarclace 

buta reprooonta but a fractional ch&nie in tbe oo111nc prico u4 ca.pletlon of 
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oal•• 11&4• Wl4or coo.\r..,\ a\ prtcH •-'" oo. \u to .... r powadap baoto to 

all-·· 

!l'wo tlo.or oonotrucUoo.o ot ocabo4 broa4olotb, 3?0 144 :o: ?6 u4 3?• 163 x ao, 
oro anlpo4 aasi811a prlooa of Ul ?/8 ooo.h ao.4 1? Ollth a 7ard rolpiOU'fll7o 

fbo Ollltn4aent aloo prorl4oo \bat tbe pr1oo of 0oeooo.4o' ao.4 1 oborh' of all 

tabrloo oonre4 b7 tbe ocbo<lule oball not e:o:o01d V~ of tbe ootuoc price tor -b 

coo4t. 

Othor oonotructlono of bich-cra4o cotton cr•1 coo4o, ouob ao plqueo, oatoono 

.,.4 poncou, 'rill bo a44o4 to tho ocho4ul.o upon coaploUoo. of otu41u ao to ap

preprlato 41fferent1alo lo. tho 1111>\ ot tbo " "' ctllloc pr1coo on tho coJlltruauo.., 

IIOV iDClwle4. 

'l'ho lateot oMo.d:lent talteo note of tho fact tbat ooabo4 broo4olotbe are al

V&11 made v1 th •reeler motion• , ao.d hence male eo clear \bat tho one-cant •reeler 

ootloo' premium allowable under the oohedule doll not a,pply to thaoe goodo, 

Dol!Torloo of goodo added to the oohedule by tho latoot amendment at prlooo 

abo" the man~r.:mo In coaplotion ot contract• pro•1ouol7 ""'do vlll not be• ponoltto~ 

To ob'Fiate any actual monotar7 lou, hovOTer, perooo.o who acquired actual coodo 

&ll4 contracted to oell them at prlcoo abOYo tho ce111nc prior t o houanco of tho 

a:ondoaot U:/ apply to OPACS tor paraiu1oo. \0 ooaploto 4al1nr1eo a\ tho co.,.. 

tract prieta. 

fozt of the aaondmont 11 attached. 

• 
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flu. • - IIAflO&\L ·=--
Part 1116 - Do\\oa !uUlee 

AM.._t \o Prloe lob.e4ule lo. U -
Oo \\oa Dn7 Doob 

Port 1316, Price Schedule lo. 11, heu.d JUDe 11'7, 1941, h bert\>7 -Jide4 

1n the followinc reepech l 

SUbucUone (a) aad (a)(l) of hcUoa 1316.2, !!eli,. Pricee :loM'b-

U sMd for Cot tgn Orer Ooo4•· 

(a) 011 aad after .Tau 30, 1941, 

tbere\oforo oa\ored lato, DO ~rooa obal1 1111 0!' 4el1Yer, or 

offer to ooll or delhor, lilT Cotton Or!)' Ooodo, aad ao porooD 

thllll bii,T or accept deUY!I')' of, or offer to 'b1l7 or accept d .. 

llYer)' of, PT Dot ton G..., Ooodo at a price exceed inc tho -

tau. prioeo oet fortb 1D Section 1316,?, except tbatl 
. 11 

(1) AnT peroon wbo prior to Ju.oe 30, 1941, acqu1re4 Cotton 

• 

Ore;r Ooodo at a price blgher tba11 tbe applicable •xl-
prlce oot fortb lD hcUon 1316. '7, &114 prior to tbat 

date ent ered ln\o a t1ra oo•U•nt for tbo oalo of 

oucb Cotton Gro;r Ooodo t o er.:r perooa, aa;r upon epproY!l 

of tbe Offi ce of Price J4a1n1otrat1on aa4 C1T111an Bop-
11 

pl7 of an oyplicatlon filed on or before oTulJ 31, 1941, 
11 

on 7ora Jo, 11111 (oop111 of vb1ch aa;r be obtained 

upon re~eot aade to tbo Otfioo of Pr1oe Jdainiotret1ol1 

aad OiTUI.&D 11upp11 , llaeblD«tOD, D. o. ) be peraUted to 

dellYer aDd oocop\ p&18111t for OoUOD ~ Ooodo a\ tbe 

price contracted for, prOYided tblt ouab ~u ... rteo are 
o.-,leted ... 01' before hp\1111>11' a, 1941. 

11 '" foo\ao\e to S.Otloa 1116.'7, WI&• 
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... u .. 1316. 7, !cl!t4al.• "'., .. .. ,.,, It ...... _..., \ 0 red .. fol-

1318.'1 lqWste gt •"• Prt•• 

(a) )Cettp l rigee tgr QQStgp Qnr pgQ4e 

(l) Group I 

Zne of Ql.pth 

Standard print cloth, 
40' &Dd narrower 

Cardtd 'brotdcloth, 401 &D4 
norrower, 100 1h7 t.Dd 'belov 

ShaeUzac-• .01 and D&rrowe.r 

4. TII'D n1111'bero up to 
lSI, l~cl)l.d n 

11. To.rn numbore 161 to 
ala, 1nclua1Ye 

o. Tarn num'bera aboYe 
211 

Part vuto oonabursa , 40' 
and narrovor 

Taro DUIIbero up to 
9o, 1nc.lu.o he 

Tarn n1111bero a'b""" 
9o 

t obacco cloth, 40 1 

and narrovor 

lri01 per pOWid, t, o. 'b, 
eellarle pgtqt qt ehtpeept 

• 0,43 

,43 

.365 

.365 

, 38 

• 

.29 

.32 

,46 

lor tabrloo of tho a'bare typea made vlth feeler motion, a prealua of one 

cent per :pound aror tha abo" price• 1Dt.f 'bo char pd. for ohade cl oth quaU ty 

of the a'boYe tJ:peo ct fa'br1co, a further prea1ua of one cent per pound (in 

addltlon to tha feeler •otian pre•iua) a.r 'be oharctd. 
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(a) Gral9 u. II 

3'1' • 136d0 

3'1' • la8x68 

3'1' • l 44x76 

3'1' - lll2z80 

9o•b•4 Lm• 

361 - 76x72 

36' - 88:d!O 

.c>'- ~~~ 

.c>' - 76x72 

.cl1 - 88z80 

.cl1 - 96x92 

401 
- 96XI.OO 

40' - 108ld12 

~· - ?6x72 

45' - 88z80 

Pieltlet 

36" - 96:168 

a~•- llb64 

3sf'-. lllx?& 

!RUt... 

Ire"""' 

39' - 6011!2 . l lact 

·-
""• Jll' JUl. , ..... 

• u ... , "''' gC eM ' 

1t..7/ 81 J/ 
lt.-7/ 81 11 
1.&-7/ 81 

17~ 

j 

101 

10..1/~ 

1~1/~ 

1?,.7/81 

1?.-1/~ 

1~3/~ 

ll-7/81 

1?,.?/81 
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(b) hq•f• ap4 lbqrte 

fM prlco f or ooc.,do aD4 oborto at all CoUoa Orq Ooodo oball not uooe4 

95 per cont of tb. 'J)J'lcoo bnolll oo\a'blhb.4 for ouch coodo. J1 

(lzooutiYe Order Jo, 8734) 

loouod thio 2lot 41¥ of Au(uot, 1941, 

/ •/ Loon Belldorooc 

Lo"" lleD4ero"" 
44ain1otrator 

Cortlfhd to be a tru con ot tho orlcillll 

Jobn llaaD 
Deputy Adminiotrator 

iJ ... AliDa. f oo\Jloto a. 
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CBIGI JCa FE Ci u:n· H 

l or x...41ate .. 1 .. aa 
,,,, .. , 22' 1941 

NlOOI 

,..,......,.t t o lh p rice eobe41>le ~ .~.,....., 14 flzllll .u •d- prioe 

ot mw •uaar, t he Offloe of Price .&4ainlatftU.., u4 Ol'l'lllaD ~upp~ to«q 

1o1111od a tti'PPl-tal prOYlolOD cOYerinc the oeU1-t of t oniU<l UllT11'7 

cootracto entered Into b;r the •ucar tftcle before t he echeclule beCUie eff eou ... . 

fho collin& prloe .. t.a'bliahecl lo the aoheclule wu 3 , 50 oah a poaD4 

tor raw IQC&%', lfev York clut .v paicl balio. Peroono or f l ,.o vUh boea f ide 

cootrach cellinc f or future d.allTI17 of •ucar abOYe t hio price are 1>01t 

£h•• pemloaloa to file applicati= on the baato of which pe ... u. wol>lcl ba 

£1'&11te4 to carry out the aale at the origlllal price UDepf to t booa caaao 

vtoro taUura to sront ouch pe!'llih wol>lcl not cauea htrdablp. 

SillultMaouo 'fith the lolltlaAOe of thio eupplemontary pr'"hiOD to l h 

coiling price ocbeclule , OPACS &DDOWU>ecl lhet reflnoro were bei DC iA'I'lt ecl to 

a Mottnc In Yaohinct on on ThuroilaT , Aucuat 28. Tho roflnero are balnc 

callocl ln to cllaouoo probleco ofre!tnora crovlnc out ot tho ootabli.-1 of 

a coiltoa price for rav ·~· 

OPJ.CS ~flolalo aloo olatecl that conferiDoeo with crowr repreea\atlfto, 

ousar proc01oor~. and other tntereoted lt'O\IPI voulcl be belcl lo tho naar tl&tua 

to coulcl.ar n avpolnh and ablnlotraUTI probl•• In ooaneetion vltb lba 

collloc price acheclulo, 
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!l!LI 32 ..; ll!IOIW. lliiiiii h 1001 19& 
()IW'!'a D - Om OJ 07 PIIIOI Allllnna&!IOir Alii Olnt.Uir QPLT 

P.&Jrr 13M - SOGd 

axpylement to Pr1oe llchedl1le l o, 15 - lav O...e lu&er• 

\334,10 AP911cation '0 OlflY gut gertain f oryar4 4fl1yqEY 

cont rn?\1• To proYide for carrying out certain for.ard doliTery 

contracto in accordance vit.h SeCition 1334.1, an;r person ..tlo, prior 

to .&uguat 14, 1941, enter ed i nto a for.ard del1nr,r contract colling 

tor t.bo dolhery or tr":"afer , after tbat dl\te , of rav cane oupra 

at pr1cec hi .mer than the rwrlmm pricu eatabl hbed b;y Price Schedule 

No. 16 1N1;r moke &plication to t.he Office of Price J.4a1nio tration and 

Ch'ilian SUpply on form 116,1 -.hicb vill be t\u"niobed u~n r cqueat , 

for permi ooion to carry out such contracts at tho contract price. 

Such permioaion will be granted if it io found that hardship vill 

result from a denial thereof. SUch application• ohell bo filed vitb 

tho Office of Price ~inietrntion and C1Yilian SUpply OD or before 

SoptGI>bor 15, 1941. 

(E~ocut1Te Ord~o. 8734) 

Ioeu6ci t hie twcnt;r-aoconci d.oy of Aut;uot, 1941. 

Loon Hondereon 
Adminiotrntor 

Cortitiod t o be a true copy of tbo originAl 

John E. l!tl= 
Deputy Adm1n1otrator • 
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OJ7IClil OF !:llllltaUCT IWIJ.OJICQ!I 

O!!lce of Prlce ~niotraUon aDd Ch111an SUpp~ 

Tor tm=ec11at• Releaeo 
Soturl!a1, A\I&UOt 23, 1941. PM 1003 

195 

Ce111ng prtooa vhtoh reoto~e quotation• for Ponn11lvanta trade crude otlo 

to lo•eh pr evailing boforo tho 23-to 26-cont a barrel inoroaoe of A1J«uot 14th 

vcro announced todo¥ by Loon Honderaon, Admtniatrator, Office of Prlco Adminio

tro\lon t.J>d Civilian SUpply, 

1'he Office of tho i'etrolOl.llll Coor41,..tor for llaUonal Defenoo concura in t ho 

4ellrabllity of =axi!OU!:> prlcoa f or thoae crudoo. 

Tho ochodule aeh a ce!Ung price of $2. ?5 per 'barrel for :Sredford crude; 

$2.40 per 'barrol for Southwest Penn&ylTaota crude; $2.34 por 'barrel tor Eureka 

crude, and $2.30 por barrel for Soutboaotorn Ohio crude. Top pric•a for tho 

•arlouo qualitioo betwoeo Oil City and Tttuovtllo, Pa. , rango from $2. 63 to $2.69 

Production of ronnaylvanta grade crude oil &ppro%1matoo 76,000 'barrelo a 

401, or about ~~ of tbo total daily output of crudo oil in tbo United Stateo. 

'lho doocrtptton 1 ?enno;<lvan1a grade• hao rotoroJ>Co t o tho tl>OC1al qual! tleo · •, 

poooooood b7 th1o crude oil, rat~er than the Stat e of Ito production. Vblle aoot 

of tho to\el output tlovo fro= vella to PODn1Jlvon1a. ou'bot1Ult1ol quant ittoo aro 

:"teOTorod. froa valle in New !ork State , Sou~heaetern Ob1o and northern Waa·t Vlr-

tlnla. 1l!ra4tord crude' roforo to PennaylTania grade oil produced fro:> tho Brad

ford and .Ulocbany poole; •Southveot Pannaylnnta• to oil COIIing from vella in that 

area; 'Southoootorn Ohio' 1o a1.milarl;r aolt-doocriptlvo. '.JWr•ka1 orudo h tho 

Peonoylvanla grado produced by ""llo In Woat Vlrginil> aDd run by tho Eureka Pipe 

Llao. ' 011 Oity-Tituovllla' oi lo oo:>o from vollo in that general Ticinit;y in 

Pt:1."\t,rl•wa. 

hoa t ho Uaited production Itt Penno;yhonta crado crude olla are recovered 

bi~o.do lu'brlcanh of opeciol Tal ue to tho detonao progr&D ..,d civilian iD-

• 
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N :&Gill 196 
....,. .aeao1 .. u. ot ..,_ •un"' ..a alnu.a ,,... .,., - .._ ,... 
,_ baa ottalahl '-4 f• \liNe~- 1 1 ,_,, to • •• 1 Ml ..... 

thl• .F"'"'" oa oapplloo of ~'1'8111& cn&o oru. ollo * 'M•·ftltl.not la 

1 oerieo of prlco i..creuo~ ._..optU, &bOll\ ~ ,..., .. tho poet 11.1ae ...;tho aia4 
, .. taUou wrro11t}T are at or -r tha 111chaot l nelo 1a 10 :r-u-o. 

Jrc 'boforo t'M c-ral l llllroaoo of .....,._, 14th. prlcoo ha4 rU. 10 ••to 

1 borrel abon t1:1ooo 111 artoot 1" 10\"llll>or, 1e40, !!me, l!o4t~ crn41 ba4 •-· 

vi fr"" $1.65 t o 42. 71! a barrel, or aoro tbaa ~ · AD4 a.rua orn4o froa tl,46 

\0 f2,3l a bart-ol , or . ...... ~. !he hcroaaoo ..... r 1940 priooo ..... creator 

oo a pe.:centaco bull thaD. &D:t &4Y...;.,.o 111 tho prlooo of &D:1 othar arot•• of 

orudt oU 111 t he UDlted Statoo OT&r the Mill _period.. 

.1.1> inqui17 l nto Pexmo.Tl'faDlo a:-ado crude ell pr loeo woo 1DlUato4 b7 CIPAOI, 

aD4 eODforezcoo w1 t h pro4n.coro, ~cl:aoer0 ad ref1.Mro t oll"""- AD a4YNM of 

25 cooto a barrel on .lu;;u.at 1 woo l)l'opooed, lnl.t action -• 4oforrod at tho .,...,, 

of OPI.CS pon41•1 the submlot1 011 ot O'f14onoe to Jwot1f7 t'M ratoo. Jetoro II®-

o1u1on of oup;orti114; d&ta wao coorple\ell. a 2&-0ent por barrel \)rico lDcroaoo .,.. 

~"'' into effeot ao of _.,.,, .. , 14th, 

1Tho d.l.tfioultleo """' deleJo ln'fol'fed in 4o'feloplnc new wpplloo ot r
OJlY&Dlo. crado crude oil oro 1110h that "'"" the IIUbotOJltlal prloo locreuoo of tha 

P"'t nine aontho baT~ not oallod forth &441 Uonal ouppltoo 1a ~at ":ol-, 0 Mr. 

Bonderoon oatil., "B.lGher prloeo whloh do not '""~ to tnoreue oupplloe IPPI'IOI.altll . . , 
ud whlet cnnnot bo Juet1tte4 b7 hlcller oootl oro lnflat1onarr • 1 *' 

~ov cuch a441ti~nal proauctl cn would haTo boen 41'felopa4 wero tho loto.t 

~•nt ;otao allowall. to r~n ill affect 11 .U.ol7 qunt"""'lo, llr. leD4eroon 

otatoll., Tho pro4n.coro of Penn~l'fOJllo cro4o cruto oU will be ci'f., l'f017 -"~ 
lt7 to deaonetroto · to hie ottloo that hlch•r prtooo ore Juetltlall. l n tho public · 

intoreot, tho a4alnlotr&t6r oa14, but 1a t'M --hU• t'M .....,., ~' 1...,._ 
Will not 'bo ponittol. 
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ca&l'DI U .. OJ'IICI 0'1 PllCII .&IIID~ICII 
.AID cnu.u. llii'PI.t 

r.n 1a.o - he1 

I'll 1001 :l9? 

Prioo loboble Jlo, 22 - r..,.I71Ya1a Ore4o 01'1140 OU 

7otrol,.. ;proilllllh an wiilel)' uell t.bro~ut t.b• ~>&\loa 117 t.be ... ell fOI'oot, 

.. 4 tor UD)' ohllila purpo111, lnol\ldlftC tbo 0&1'1')'1JlC 011 of lllduetrlal prooouo1 

ouo•llol to D&tioD&l llot~oe, P11111t7h'ela cre4o orllilo ou, a 411t1DoUn orullo 

oil, 1Aolll4u Bre4tor4 ol'llllo, Sout.bveot Ptllllt)'l'rula ol'llllo u d Yeat n.._tnia, or 

lluob oi'Qdo, !!It total da117 produotlon for tbtoo 0111 1t about '76,000 'barr&lo, 

tuo 1o tho 4t.ftllll proc....,, ud national dtf.,tt prolluotlon, thoro bu 'boon a peat-

11 4UAD4 tor lbuo oUo 111 rocell\ ao11tbo, 

!ho Ottloo of Prico Adalnlttrallo11 &d CiYill& IQppl.)' bu roo .. tl7 111o1Uulell 

., tnqul17 111to tho prloe of tbeu oilo, SiDot llo•on'bor, 1940 &lid up to Jul.)' 31, 

(Jl, or !luriD« the peal Dine aonlbt, PIDIIo)'lYUit. Brt.dtord crado orulle oU beo 111-

creaoed 1D prloo trom n . as to $2. '7e a barrel, or • total ot tol. ftle !outbveot 

Pftnoyhallia and lleot Vlrclnla orudo oll prioeo h&YI aloe illcroated In prioo 901 

f roo u.eo to $2,40 &lid $1,44 to $2,34, reopaot1Ttl)', dllrillC tho .... porloll. 

1, !ho prlooo propooell vore bieber tball u:t prior prlcet for tbeoo oUo 

lhe paot 10 )'et.ro, !boy &lao reproa&tell peroiiii&CO lncroaooo oYer 1940 

pl'ieu hlcbor than tor u:t other crude oil produoell 111 tho OOlmiJ7, 

So-er, tho propooell 111oreaaeo voro datorrt4 vbOII tblo Offloo at.te4 lbet 

"'PJ>ori1Jic OYidtnoe Juttlt)'ln& thee 'bo o"G!Ialtt od, tho !outb P01111 Oil Coape117, 

produoor, purobuor &lid price lealltr, Ibm acrood to tUb•H ~Ia thov1Jic 

oeonoolo Juetltlo&tlon for tho price IDoroatt, J.ttor •••• lnforut1o11 had 'bo., 

' 1111•1\114 &4 p&dlnc tho turnlahln& ot other data, tho prlott vore llloroaoell, 

lnorautt, pot loll ao of .t.ncuot 14, rooul tall 1n u lnoroaoo 1n tho price of 

cl'llllo fro• $3, '711 1o $2.98 a llt.rrtl, or a turtbor tnoroaoo of 231 per liiiZTol, 

loulbvoot P .... o)'lY&Dit. vao 1noreaae4 troa $3.40 to $3,68 a 'bOIZTOl, u4 t.be Yoot 
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ID roeponto to ~ 'Priola& 11114 tre4t 'Praotlon, u.. foncela& 1u ....... wn 

tollove4 ~1 oorroepondiQII 'Price iDcrea .. o of 21¥ tor tho lou~oaa\om Ollto cra4e 

0111, ""d 23; for tho urlou. grd .. of Oll OUJ-'l'l\unllo cl'"Gdo 0u 1, 

'l'bo inqul%7 tllu. far con4ucte4 baa tallo4 to d-n1trate "" adequate ooonom.o 

bad• tor tbo11 inoroaoo1, lllo abowill& baa boon lle4o that labor dP 118hrial 001t 

lllcre0oea, it 81J7 baTe occurred, haYo not olro34;r boon act ~1 tho prior lDcroaoH 

1o prlceo, It hal boon contended that tho ~ipor 'Prico1 would in a 111all •eaour• 

oUr:ulatt 4rlll1JI&, But tho .antlcipato4 UOUilt of now 4rlll1Dg vao 1mcorta1D •4 

... one of tho facto un4er lDTeoU ptlon b7 thio Office, lloroo'Hl' tho 1Dcroaao4 

prico1 ,.,U].d apply to tho entire present prcduc t101l of 7S,OOO barrel• per dq, ao 

voll ao to tho oaal1 TolUIIo which new drUllDg ""uld 7iold in tho tnture, 

lie I(IUild ballt baYlJI& bo011 ootabl1tbo4 tor thooo pt:ico incroaoeo, t llq tbo.ro- ' 

tore appear inflatioD&r'f in character, Such &II inf1ation&r'f moYoaent in tho prlco 

of commoditioo tendo to weaken tho dofen1o effort by caualng ee>onomic dio1ocatlont 

aDd price epiroling and 'Profiteering, 

!ho opportunit7 which baa bo011 r;r.,ted to tho produoore to deacnatrato U..t 

price 1noreuet are warranted reaaina ope to t.h•. 
l.coor<lla&ly, 'Under the authority nato4 1D •• 1>7 J:ucutln Or<ler lllo. 8734, ond 

athr conoul.tatlon with the Office o! the lua1 CoordlDator, it 1o her <>1>7 4lroc~o4 

tbttl 

1340. 21 Maxlgum Price tor PepptrlTftA1& Or,At Crudt Oilt, 

On an4 after J.uguot 23, 1941, regar41on of tho tol'llo of IZI7 contract of 

ttl~ or purcbau, or other cclllllitllont, except at pro'fldo4 in Sootlon 1340,23, DO 

poroon obal1 toll, offer to oell, 4el1nr or trantfor, an4 no p8roon aball bu;r, 

offer to bu;r, or &DCopt delin%7 of, PenDI71Yania IIJ'e4o e>rudo ollt at prle>oo hiCbtl' 
than tbooo 11t forth in J.pponclU J., 1Dccrporato4 heroin al I 1340, 29,• 

'1340,21 to 1340,29 inc1uin, illu4 )IW'.,..., to tho •tborlt7 
ccntalno4 ill z.-u To Or<lor So, 8'736. 

Regraded Unclassified



- a. 
1340.aa "=' '''- 411 7 ' • " eel•• Are .,_ htw. 

199 

2lloo plioe 1bitaU OM Mt f onll Ia Appe1141z A a11a11 }mlld'bU U.. e6-

4!Uon of -.tulOilo a'boft aa14 •"'- plioeo uo.pt poroOIUI vbo '11"11' l'aaql-la 

Cf*4o oru4o ollo tor rooale Wider ooatraoto and vbo baft ooGU&oto 1a N:io-oe oa 

lbe ottecUn dote of thh Soi>Kulo vllioh pJ'OYido tbal tho pr1oo "" rooale oball 11e 

lbe fpotted pr1co' plu.o a opeoltled oo-hlloll -., roco1n the aulalua plice pbo 

aa14 c..,..hdon l])eolt1od 111 . the COGtractel Prqyl 4e4, ?.'bat (a) oald cORtracte vera 

0otero4 l11to 111 vr1Unc pr ior to .&uc\1.11 14, 1941: (b) oa14 00111racto are b1D4111C uel 

.allel In choracter; (o) certltled cop1eo of each ouch contrect uo 1'1lod with"" 

otflco of Pr1co .A4alnhtrat1o11 &Jill Ch111aa Slzpp~ vithlll 1011 (10) claT• after U.. 

efteoUn dote of thlo Pr1co Scheelule: aad (4) DO ouch oORtract boo beea e:rtoo4e4 or 

-11414 without tho epprcmol of tllio Offlce, Peroono vho bw for reoale uel vioh 

to e:ntar into contraota, or wiah to extend or aaeDd contract•, prortdinc for price• 

OD rowe hl&hor than tho 118J1:1Jaw> pr1cll l1otod 111 Appellclh: J. JilT IIO.Q "l'Pl1e&t1on 

thlo Office fer permleolon to receive ouch llishor prlceo, • 

1340. 28 Loa a Than Mo,ttmum Prigea, 

Lover priceo than those oet forth 111 thh Sohodule JilT be charged, do-

DODcleel, pa14 or offered.• 

1340,34 J!aetqn, 

!ho price 11m! tatlono oot forth In tllio Sohadule oball not be evaded 

•bother b7 41reot or 11141roct •thodo In connection vHh the pw-cba .. , a&l.o, dol1-

"f7 or tranoi'or of Pennqhanla sra4e ora4e oll, alone or In coojunction v1tb &1l7 

other JDt.ter!al , or 117 ve:r of 11117 com:!ollon, excl])t ao pro'f!ded In Sect1o11 1340. 33 

bereio, aerT1oe, tr&nlfPortatlon, or otb.er charp, or 41•oount , prelldum., or ot~r 

Prl'f!lece, or by ty1nc-agreeaeGt or other trade undorotallcl!ns, or othorvioo.• 

1340.2~ lptoro•ttot. 

tu tho e'fent ot r et\1.1&1 or tet1ure to abldo by tho price 11.»1 tatlono 

other pro'fio!ono coDtalnod Ill thlo Schedule, or ID tho oftnt ot &1l7 l'f&olon or 

&tlolll>t to o'f&do tho pr1co llaitaUoDO or ot.I>Or pro'fiolono coot&!""" 111 th!o Sobao

cllllo, tho Oftlco ot Prico Ada1n!otratlon aa4 Cl..Uiaa llvppl7 vlll -" l'feJ"7 a1'1'ort 
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10 ....... (a) lila\ \ba Coacruo u4 t},. J)U)Uo are tlll1T w.....a u.not, u4 ('II) 

111e p-•• of tM Oonn.J>t are ful17 ourM4 1a ordn t o protec\ \},. yaliUo 

lotorut u4 tM interooto of tbooo porooa.o vbo o~17 with thio ScMc1.11lo, Poroou 

wilD baft eYl~noe of tM offer, receipt, 4-..4 or pqmont of prieta hiP,.r tlan th< 

.naua pricu, or &liT naoion or effort t o .... ~ t},. prorlliono of thio Scbedula, 

• ore ur" d to ooiiUIIUIIicata with the Offioo of hioo AdJiiniltratton ud Ci..Uian Suppl;' 

1340.26 Mo41ttootion of the Sgho4ul•• 

Peroono oomplaiDing of b&rdohip or inequity ia. the operation of thio 

Scl>edull CAT oppl7 t o t~.e Office of Prica AdJilnh traUon and Cirlllan ~17 for 

appro'f&l of &Ill' codification tberaof or ezceptlon thtrato.• 

1340,2? potlnltlona. 

When uoed 1n thie Schtdllle \ha tera (a) "JJoroon° 110&111 &D tndiYldual, 

porlnerohlp, aooociatlon, corporation, or other buaineoo entity; (b) "Pennoyl'r&a.la 

([tAo crude oil• meant the crude oUt lilted in Appendix .1.. 0 

1340, 28 lftegtlyo Pats of the Sche4ulo4 

Thie Schedule ob&ll become ef!ectiYe Auguat 23, 1941.• 

loeuad t his 22nd day of Auguat, 1941, 

aa!IJUD TO llll A !1\111 OOPT Ol' 'l'l!E OilGlliAL 

John !:, Bu., Deput;r AdJilDiotrator 

APPEIIDU A 

Loon Eendtr aoo 
AdJilniltrator 

1340, 29 Ka&i;ua Pricoe fqr Poppaylyanle Gra4• Crp4e 0 11, 
Ort4e of on Mll!h!Tlll Prlct Per Benel 

hD.Do71Yanla llrAdford Gratle Crude 011 .2. 75 
SouthVOit Penne;rl'raa.ia Crude on 2.40 
!uteka Crude Oil 2. 34 
Southeaatern Ohio 2. 3> 
011 Citr-'l'ituaville Crude 0111 

GliCUP A_ .2.88, inoludi!lf; Cochran, J'ranldic, ll&lliUon aad Doolittle Dlotr1ch: 
Gli.OUP ll • $2,6?, 'l'ituorllle Dlatrict; 
OiOtlP 0 - . 2. ee including t\lrkay &Ad Tldiout: 
GROUP D - .2.e5: including llaar Creek and Porker Diotricto: Oarboc Dltur 
IIROuP I - b,63, including lidonoau, llovl Crook, llouch JluD, i.e,. u4' 

lr~lo, McJUDkin, Juae10D, leaner4all, WeDtOD, !iou, 
llnoua Dlatricto. 

• 
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!Wd""" prlcoo _,....,. about ~ 'below r oom l"alo lll'o eotabli-.1. for 

thO """' l..mportant tn>O• of rqoa P'"T coou ill Prtoo lob<'<bllo llo. 23 ..,.....,., 

toW b.Y Leoa P.tD4orooa, A<llllllio\ra\or, Olflco ot Prlco Malnhtratioa o.114 CbU-

fblo ..,uoa, pl'GII \be -......unt,. ot \ba coUoa P'"7 coou oo!ledu.lo a.DDOWIIIM 

11"1481, ortoou a prlco c.Ulac ""• ... t of \bo pru.r, tartUoo r"'!'dro4 for 

vocn'• 4rtJI OI, aen•• ablrte, 1lnd.erwear. coat Na4 8QJ\ ll.nl.D«•. hazuJkerch1efe, 

o~~ .. uoco and a tml.Ut'll4e of otbor no .. of co-ro' coo41 •clo of coUoa aD4 

rqon. 

1
ltqOD Jr"7 COOU0 h a - IOIIPllaA to olO\b VO?t" Of I'AJOD 7&1'11 aD4 &Olcl la 

ao wdlnhbod otato to co119onere . !1M ooanr\oro 4To, prlot or otbomao "f1111ob• 

tole Ia \urn to tbo ....a.rvou, cloak ODd oult aad clroo.....c:utU llo1l 

trade a. 

IW-ioc tbo pao\ fov •oatbo prlcoa of rqoa 41'17 t~oocle ban rloea o!la:rpl7. 

lear ot ltbortaco Ia aa ozpudl.ac retail ..,.lrot bal caueod tbo o1'1'111'el ti'OAloa to bld 

up eomertera• price• &Del tho counrtera, 1ft tbtir tu.nt, t.o bid up &rfl7 pocta 

Pricoa. fbo aeod to proT14a rq~a 7ara• to Dillo Vblob fo,...rl7 ued tdlk, cow 

-1'01lltblo, baa 111]>0oo4 aa 8441 UODOl a \raiD on rqoa .upplloo aD4_ •oro prouuro 

oa i bo r&70o cro:r r;oodo prlco otrw:turo. 

!l'bo Yol uctlll'7 op-eoaoch obtained b7 OPACS vitb loadla;; vceYoro 1D Ditl..l'uly 

to aalotab hlllpOruu7 tbo tbcD-OxioUrc prlcoo for cortalc otandlll'd fol>rloo ban 

beoo adhorod to b7 tbo particlpaah. HowOYor, 1\ vao otated at tb&t U•• \bat tbo 

prlcoo tor a llUIIbor of ,,.. of rqo" crq coodl ..... ooaalclored too l>icb· 

Prlcoo of fltbrlco aot 1acluded 1a tboeo acro ... oh baYO cooUoued to lDCr .. oo. 

Solea b7 •lllo aot partloo to tbo UD4orobD41o:c, aD4 parUcularl7 roooleo, boY• 

botn aa4o at ucooaln pr1.,.. 1a - c..... !he ""' for pro:opt ac\loa to "' .. 
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1114• •• I Prr••-... ._-.__.1 _11& 

.... t• ~ ,fttllllrl..... .... • .. ... • ............ ·-~ .. 
otflCO lllll .. _ II IIIII ........ ---....... I..... 3 ... ~ 
t lalolao4 ,oou ,..._ ..... " at' .... u.. ....... 1.. a-la .......... : 

I tor l!q cooUo SS Ojiiata --ldll 'M .._ to '"-1 .._, u ..U..U• ~ 

8W l arl7o \be C..aDI Mlllldi!Vator na\04. -W.Uou 111 I'IIJ'OII '"" ..... r 

AO~ prUODtl)' OOfti'M 1IJ' \be Mllrillle *-14 - U.il' --.1 arb\ &Sff- : 

Ualt to t ho prloee ot fdrtoe - ..._ \be oetltac. tt 'Ill• ....... , tolloor, At 
1Clai4Dl• will '' 'brNteul to ...,.._ •• --tiU'J '' "Wllu • tall' ,nee 1 
rolaUoulllp for all tar011 '"" ....... YarlaUou la -nacU- lllllcb loan ._ 

atroot of aa p ol....,• ot Ule ..,,..., •••11 \~~of' oocv, wlll 'be • ....,.... 'b7 

OIIPPl••"" t o tu ootuac. 

Mr, .. 114.ort OD apbuhot \lie' \be -a- priM e ~ ' 0 all tal" 01' .,._ 

laltt of rqoA ~7 IOoU hal.IIU4 h \be eollotlale, llbotbor 'b7 \bo •-· oou•• ... 

tr or lilT ot ber poreou, ~JeHu& h"" ealM at uor'bl\.,., prlo" b&Yo 'boea oat of 

tllo .. ,, 41owr'blac foahr .. of roooat Ml'tne. 

Soue of \be 1..aac •-•raouou • .,. ... 'b7 \be - oobodlllo, \belt -· 

t.ll4 tllolr ..n- prt- foUowa 

l4alv• - neo- WUl, ae• • ua " ee, ao •••• a 7IU'4I P1cMD' .., .... 

q • - 93 " ee, 11 • ""• a ,.n. 
Jlru• caa41 - ~pa npa. 1~ Undo t~•- ee " 11, 18 oene • ,_., a-,~7 

ol-, .a• - 44 a II, 10 oea\e a ;rart. 

VMRJW felprlpe • Mda'e aatla, tl' :. 100 & 71. 

tattot&o u• - 110 a eo, IIi -•• a :ru41 ....... onpe, tat" • 110 " "• .. ••• 

a Jar4. 

Coatnoh oa1Uac for UU'IWJ ot C"" ..,o4a .. ld.Pr \llu •atuac Jll'lO• 

-., DO\ bt Ooapl .. ot ..... a\ \be_ .. _ JftM• 01' bolOW1 .... \lie Jl'ofteloM 

ot u.. eeua.~e. 

• 
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• tM rll"f''lo eatdu • P"rtal• ~ *' hU ....U• fit tM -

f ol....,uono oolol llo l•loobt Ia -h outNC\ fit ealo - tala\ lBO"Oloe~ oo.Wa 

oWW 4otlll1 or u l .... ltlf.• ••rle a.lber or .,.ol, 
• 

Manu!aotunn of r.,.,a cn7 coo41 an report aoa.thl7 •• CII'AOI OJl •• -

foA>turo of ol1 conotri>OUODo aot CO'Iored 'b7 the oobocb>lo, Wboro ....,b po4o voro 

u.do 111 qu.n\1 tho in olleooo of 211,000 yar4o por aontll, ud tbo blcJ>eot pr1coo 

al wllicll oi>Ch oonotMlOUono· vor, oold 4u.r1nc tb,~ aontb. 

011 or before October 10, 1941, aD4 aontbl, tboroathr, purohaooro aa4 

oolltro of r..-on rror coo .. flo roqn1ro4 to wba1\ &l'fl i'II&Uono of eo..,11aaco, 

occo.panlo4 b, ovorn ·~•-• that dllr1DC t ho aontll all oucb puroh&ooo or oaloo 

vero ,_4o at prlcoo ln 00111>1S.Uo Yltll t.1la "llodlllo, 

Toxt of t ho ochedulo l o ••t~ 

I 
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.,..,., _,, IMin twtlwr 41e.W a ..-, eltaaUoa 1a • .,.,.., 'IIlla - a1.o 

tolAr =uttlod.. .A. lllortecw ot rapa JUU tor - U• put lla8 torollll allootool 

{!:~• prod.UD1Df. tbeee r••• to 111111:1 d.eUYUlle la -•• tar Wider t belr d\Uito•r• • 

roqo.IN,..Dtt. Oollourrftt~, tile ne\rlo\14 ~ lla8 fo1'014 prloee of both r;rq 

socd• &114 t1llllhe4 1004• 1IJI \o 1-..l.e *lob are -ru\14 b)' ei>Oh alllor ao o\ t.. 

ereuea u haTe ooNrred.. 

~ chedr: thlae rhea, 1ee41ac wanrl •'-rK late a "OlW"IJ'7 asn-t vUia 

1~ ott!ct of Price .t4aWatrdloe 8114 C191llaa ~4- oa hlr 16, 1941, t o retrala 

!ro2 tllrlher prlolt 14...,..,., oa -••· ...,u'led. 1tudard. coaotruel1on1. .a.oac 

prlurr prod.uoera th111 ?Olun\o~ -~~-. -ooaotullr aalnh.iuri, but t111 

oontlaued. to be 411\ru'bolcl 11¥ .. eo~t tal .. at 1Df1Ah4 lonlo, 

Jow that oinl1~11 aupplloe ot ollk aro uaa .. llablo , tha dl•1rolon of !810" fll1M 

lo out aanutaotur"" ta ... uab~ vtll """llftll t111 uieU"IIC obor ta,te of rqon tor 

"••Inc aud dhrupt prloe at abUUr UD1111 r.,aUal ecUo11 h tate11 • 

.&ocor 41"lll1f, Wldtr thl autborl'r .... w lD • b7 ...... u ... Or<lor •• 87U, U 

lo h rob)' dlrac\114 Ua\t 

l337. U . Mru:'nzn Prl•• tgr lpp Onz O!o4e. Oa ID4 at••r ~t. a&, 1941 , 

~10lle11 of thl '-"" •t aiQ' 0011\ract of aalt or pwebeeo, er otlllr ooaaltant, Dr 
• 

P1ro011 llhall oell, otter t o ooll, 41U .. er er \1'1111tfor, rqoa cror podo of 1111 - , 

1\:ucttou 111,_ra\t4 lo .tppeDd1s .a. bareef, 1llcorporeto4 horo1o ao S.cUoo 1317.13, 

1114 110 poraoo llhall 'boro ~ffal' to bur or aocop\ 41lhtrr of, rqen cror po4t of 

I'OCb ... ,_ratll4 0001t..,..,Uooo, at prloea hlptr tbaD \ba aaz~ prlcoa 11\ forth 

1o ~tlldU: ... 

"lootloaa U3'P.U to urr.a, 1Dolut ... lanM ,..,.._, to ...sllorlV CIOIItalaof 1a 

'--1"' Ortar .._ l"r.M. 
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1317.12. Lne ttn 'M'a lriaee. Lower Jll'l•• tba \Mee -' foi'Ul 1a ...... 

,_us A ,.q bo oharcl4, 4-414, pa14 or ottoro4. • 

1337,13. lua1aP· !he prioo UaHotiou eo\ to~ 1a U.lt Mtdalt lllell .. , 

•• ... t~~od, llbotbor b7 4iroo• or la41rect aelbo4o 1a co~mtoUoa wltb a pvcboto: Mlt 

doll .. l7 or tnDoter ot raro• r;rq coo4o, alon• or ill oo•J,...ot1o• w1•11 "'l7 otbar 

"'"erial, or by Vfll' ot Ul/1 couilolo•, oonioe, trauportat1on , or other oborco, or 

4hcounl, pr•i~>~~, or other priYU.p, or b7 tJiDC·ecH•Oilt or othar tra41 IID4or

oi&D41DC, or othorwloe. • 

133'1,1-l, llooo£4o, .ft')' ptreon llakiDC p'lll'oboiOO or Ialii of rqGil f&K1 C0041 

attor August 25, 19<ll, &all koop tor lllopoctloll by tbo Ottleo of Prieo .Ad.llllllo,ro

Uon ond C1T11101l l!gppl7 for a por1o4 o~ llOt looo tblll .ono 7001' (a) 0001pl1to oo4 

OCCI>rAto rocor4o of ooob Reb pll1"*1 " or oalo, obowlDC tho 4ote thereof, tbt.,... 

,and t4droao of tho b~or or tho oeller, tho price pa14 or rooo1To4, and tho qu.AtitJ 

l.n 7oril1 of oaob eonotruction p\11'Gb .. o4 or ool4, (b) cophl of ooob contract of oalo 

contoilliDC tho 4ot a1lo roqul.ro4 111 SeeUo• 1337,15 boroo~, u4, b tho eaoo of_,.,. 

tacturoro, (c) tho quaDUty in 7&1'41 of oaob coutructlon of r&JO• ~ff¥ coo4o prc-

4ucod d11rinc oach oalodar 1110ntb, o 
133?.16. Ptta!le Beguirt4. in Cop\rapt qf Salt y4 Iuoiqt. (a) ~•17 aelllr 

of rayon 11'07 coo4t aboll, nth r oopoet to ooob Mlo thereof, 4olhor to tho pill .... 

. or a contr act of oelo wh!.ob oball contalll, ill a44111o• to the hrao tboreof, a lull , 

4eocrlpt1on of oaob conotruotlon of r&Jon cr•7 coo4o oo14, inoludtnc (1) tho v14th, 

"lpooif71DC llbotbor ill or ott tho looa, (11) tho oloth COUll I, 1. o,, t ho lluabtr of 

..,4 and pi cleo por lllob, opoc1f711le llbotbor ill or ott tbo looa, u4 ( 1U) a lull 4o

ocr1ptlon of tho l"&rll both 1n the vqrp Olld 1a thl fllltnc, opeolf71nc ill ooob oeao 

lho denier and nllllbor of fUemonto, tho prooeoo 1>7 whiob u4o, tbo twlot or oollb1 ..... 

\lon, if...,, Oll4, 1t a bl01l4, tho per_.._ .. of Nollh type of 7&rll 00 1>.1-eol. 
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(b) YUh IMh 4ell'rer, of nr<>a ~ pc>U 'hero o11a11 .... tftAaitto4 ~ n • 

patcbacer u i D'foico or o1a1lar a..-' wich obal1 oo~taia oiu..J' tho Wor.Uoa 

re(\11ired bT par.,rapb (a) abo'fa or a .Vlo mQIIbor or .,....,1, aaldiiC refaroaco ~ t l>c 

• cootraet of ""le , autficleat to ic!.aatity tbo c!oWh of IMh conotrucUon oo 

dtlhered.. • 

1}}7. 16. Roportt, 0. o r before Oct ober 1P. 1941, &D4 oa or betoro the l Ot h 

4!11 of each ..,nth thereafter, ..,.er,. ~:~a~~utactv.rer of rqon t:rGT condo ohall aubmit 

~ the Ot>ico of Pr ice M.l.aletrat1on and C1T1l1aa ~11 a report on :!'ora gm 

u;t!DC for~h in t ho detail roou1red b1 ~he :!'ol'll all tho eonatl"lcUono of n;roa 

crr<t cood• , otbtr thla tho conotrw:tin"' "'\lllerctod 111 Appoa41x A, ....,ufacturod 

b1 ouch percon In q114nt1tho 1a acoto of 25, 000 T&fdt per 010nth, and tho hlcboo' : 

p .. 1cea at vh1cb each eueh eonet!"\1.Cti.eD ,... eol4 , 'both tor ln=~ediats and. future 

4elheey, durin« auoh 11onth. Copho of f ora lltl c&n bo procured from the 

Of!lce of Prico Adllinhtration aad C1viliM SUpply. • 

1337. 17. Afflrmnti?n of Compliance. On or before Oct ober 10, 1941, and on 

or before tho lOtb dey <>f oach month thereafter, nery poraon vho, duria& the 

precodlng oc.lendar aontb beo yurcbeaed or oold ""70ft sr•T 110odo of tho eons\1"\lctlon 

e:1u:erated 1D .Appendix .1. whether !or imetiate or fUture 4•11•ery, &ball IUbzit to 

th Off!co of Prieo ~nlotratlon and CiTillaa SuJ>ply an atfin:ation of co"J)lifllleo 

oo ,....,123:2, con\41111 a ovorn otataont the\ durlnc ouch 100nt ll all ouch J>ureboooo 

or oalu vere J1114o a\ price• in compliance vitb thil Scbodnle or >t1 th NJT exeoptioa 

or mod1r1co.Uon thereof. Oopiee of 1 0 ,.., 123:2 ...., be procured from tho Office of 

Price J.WniotraUon and Civilian Sup:-ly, o r, prov1dod thltt no c.honge 1e ude In 

tho style Md content of the fom end thl>t it 1o roprod11eed on SxloS1 paper, they 

l:III,V be prepared by portone required to oubmit afti,...U••• of colllj)li&Dce bareundor, 
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' 153'1ol8, JWII£ialll•••lll"k Ia \be _, ol """-1 or tan,.... \o abldo,.. \be 

pr1eo llait&Uoao, reco,. requtr-\o, 01' ••bor prortoloao c011tal!IM 111 tblo 

sciiOCiulo, or Ia tho! onat ot aq naoloe or aU-t t o oft4o tho! prloo llalt&Uoao 

or otbor prortoloao ccatalal4 1a \lllo lcho4ulo, tbo otflco of Prloo J4ala1otrat10D 
• 

e.o4 01Tll1an Suppl;r will _. ,....,.., effort to aoolll'e (a) that tho Oo"C"eoo M4 tbo 

pobllc..,.. full¥ lotoraot tllfteof, &114 (b) tbat tho povero of tho OoTo..-t are 

ful!.T u..rted in order to pltetoct tho Jl11)>11c intereot and lntereoh of thooo poroou 

vho oo:::pl7 with t.hlo Scbadlllo• Poroono who ban e'ridonco of t ha off or, receipt, 

4eoand or pa)'1!18nt of priooo tllpr tball tho N.>tilma prlcoo, or of &111 naoloD or 

effort to evade tho pro'l'iol0111 baroof , or of ~ooulatlon , or oonlpulotion of prlceo 

of r117011 V47 condo fer which - - prleoo oro h>rolll ootablioho4, or of tho 

boarding or acownulatil>j! of Ulllloooo....., 1Dnntor1oo thoreof, are u.r&<l<l to OOIIIIIW11-

cato with tho Office of Prloo .&.tla1A1otretioa aD4 Cirlllu Supply.• 

1337. 19. M?4ifie&tl on of tht Sgha4ul• • Per aont compltdn1nc of ·hardehlp or 

lneqult7 1o tho operation of thlo Sohadule ..:r apply to the Offloo of Prlco A&>lnh

tretloo "!'4 C1'1'111&11 ~.qopl;r for ~Q>PrcmU. of &111 ao41.ficaUon thereof or excopUon 

1337, 20. l!otlnltiono. Yhen uud In thlo SchedW.e, tha terB 

(a) 1peraon' maane an individunl, partaorehip, aeaociation, corporation. or 

otller 'buaineaa ent1 ty; 

(b) 'rO¥On r;ray goode ' "''""" fabric Mnufo.ctnred frca cbaaiccll;r pro4uco4 

fibe.r or ram made froa oelluloae or w1tb a celluloae batt, wo•en, bu.t not pr1Dt•4, 

~t4. or fWaba4. • 

1337. 21. lffectiye Date of thp Sghe4ult. Thia Sobtdul.e thall 'beco .. ttfect1•• 

.lu&ua \ 25' 1941 •• 
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1J'!J .. 22 •• .&pp etldt :t" .&. .. Ka:dllr!UI P r1Ct'C for Roron Grey 03oi£ . 

1'ho 1118.%1mn:c prices t or t ne. en~1"l'tt-d eone-..ruct.!one c·f r'lyo~ r;r•y eoodt c~ t3b11ebeo1 by ~hio Scbodule ar. awUcablio 
t o !!!. ~!.! o! rc!~co tr:e7 ccocla \.hoU.tc:r &ado by U.a Cltil:ufa.t.:tw-er o r by AD7 o t.be r pereo n. 

Ofi l oo• Cl o\ b Count Prl cea per yOU'd fn>e 1>f .i'ebr\c ":!~tb !Gr<>zl ~ 7 11 U nll F.O.E. Kanufacturor'a Kill 

fl•dO•• 'lvill ~· 112 "' "·6S lSO der.lor Ylsc:oae l~ denier •lacoae 20 cn\a 
~· 92 "' 611 150 cionier Yiacoae 150 denier <rhcote 18 J/'4 

e= 1!4 "' 64 15(' de!>ler rtscoae 150 dealer Yiaeoae 111 
72 "' 1!6 150 denier Yi&coae 150 denier Ylacooe 14 • lOS "' 64 150 denier rtscoae 1~0 den\er Yiecoae zot 

fhcoae 'faffota 39" 110 "' 44 150 den1er •teeoee 150 donler Ylaeoae 161. 
39" t; "' 44 150 deni~r Ti8COI8 150 donlor v!eCOIO ~~ 39" "' 44 150 denier vlscooe 150 denier YhCOie 

~. 63 "' 42 1?0 denier v1ecoee 150 denier Ylacoee 12 3/ ... 
114 "' 6o 150 denier Ylacoae 150 denier Ylocoao 17 

.Acetate 'hi ll 
'7" 120 " 72 1~ denie~ ACetate 150 denier Ylaeooe 22 
2" 11~ "' 68 150 denier •~•tate 150 dODier TliCOII 22i 

.Acetato ~tot& 39° 110 "' 4s 150 denie r acota\o 150 tlanlor acetate 1Jt 
Plc;Mil\ 'f,.tfe\6 liDS• 92 "' 6s 100 denier plpe11\ 150 dealer plpeu\ lS 

Tiaeoae rlKOit 
4}!• 92 " 611 100 denier pit;::otnt 150 doaa-. pte-eo\ lit 

-.taeose •tee ott 
liDS• 72 " 56 150 denlor pi-nt 150 den1or , tccent 15t 

Yiscose YitCOit 

noooae SaUn 4o• 14o "' 64 100 denier •tecot.e 150 denier Yiocoeo 22 
4o• 14o "' '~ 

100 denier Yiaco•e 150 denier viocoao 21 4o• 110 "' 150 denier Tlecote 150 donler YiOCOie 17 42!• 110 "' 72 150 denier Yiaeooe 150 denier ~locooe 2~ 
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Off Loo• Cloth Count 

~ or. J'ebrtc Width IGr&l l!m! Pill1!!4 Prtce "Pel' 7a.rcl. 
7.0.~. MftDnf~et~rer•e Ml\l 

!J!I! !lie 
~ liot' 121! X 6o 30 o/1 IJAUl ...-t tc:oee 30 o/1 8J'IUA YiiCOII 19! cea\e 

aullll ilat' "'611 '" 62 30 o/1 epu.n v leeoae 30 o/1 8pi.Ul YiiC:OI8 l)t 

~Jleb q • &I sill! 30 o/1 spuA 'f'iiCOII 11 •/1 .-.er#ce lpiUI n•· 
YiiCOII 111 

!'.,plla lloi' 1()11 X ljlj 30 o/1 CpoA 1'1 ~o•• 111 o/1 .-.un vtacoee 1 .. 

rue CMlll• Ill' 6os311 30 o/1 apo.n • 1 sco r.e 111 o/1 ipU Y1 1COI6 lilt 

1CIJ•l- IQ• 66s311 )0 o/1 0pw1 1~ '"""' 1- o/-1 0pw1 l()J #Cototo 15 
'1Qll rlaCOIO 9oJ Yioeooo 

~·1- 1126' 52 " 36 1~ o/1 opaA 20J ocet•t• 1~ o/1 C•IUI 20f. aeot#U 
1Jt soJ rlocooo soJ rloeooo 

,..~ 110" £0 "~ 20 o/1 1p1111 ~ ocetAto 20 o/1 1J11U1 3~ teot r to lit 
1~ orloeoao -· . .. 1(1', rlfteiO 
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Cloth Count 

J:nd o 1A Plcko Warp rnu~ l'T lee per )'aft 
1'lJ!! o t fabric Reod ~ldth Loo• oft Looe (co=blnod & tv1ote4) (coablnod & tviotod) r.O.ll. Ktii!:•• MUl 

CollloiA&Uo" Yar~>o 
( tvht Ol> t vht} 

2- pl¥ .Upaca ~· 114 " 36 150 do~>ier a cetate 150 d11>lor acetate )0 oeata 
150 doolor Yloco .. 150 clnlor Yilco" 

crepe tvbt CNJ1e tviot 

'Moctc Bouw• tJPO ~s· 5li " 114 150 4ontar aco\&te 150 .. 1\Jor acetate 
,_. 

100 dol>lor Ylocooe 100 .... lor YbCO .. 
crepe tvlot orepo t vtet 

•c,...• tn>o 117• 52 " llo 150 ........ --- 1,0 ..,.tor acetate 
100 *""- ""- 100 dODlOI' YleGO .. ............ orepo tvlat 

"'!r1ool14o0 t r,>e ~· 114 " Jl 
1!J) __ _.. .. 

-----
1504oal01'11Gatata 
15(> dealer Yl-

150 '-ler "-" orepo wtat 
crepe \wlot 

"Mook .... u.• tn>o .. 7. 52 " lj6 150 ....... acotata 200 4eelor aoetate 
100 den.Jer •1ecoM 

crepe tvlot 

Regraded Unclassified



PT1CP 'f'\ t" '"' 11'T'd or! wo: Cloth Count F.o.Jr.·~~~\~ef'• 
Tne o'L i'11.bric Cloth ( Chy) '.ierp FUUn.t; M\11 

Aeo~to Satin II<!• 200 " 72 75 denier acetAte 100 c'e:1ter acet.t·~ 25l centt 

tz• 180 X 72 75 ~ent er ~et.ate 100 4en1er acet~\e 2llt 
4z• 160 " 611 75 denier acetAte 120 denier acet• te 211 

42• 225 X 90 55 d: nlor multi- 75 ~onior multi- 27~ 
fil.uent· • ··: rn ... ent 
nc~tttte ..cot• to 

Aoo\o to Toffota 42• 180 " 6o 75 deni er ~etAte 150 ~enter IICOtAtO 2-'l 
r .. DCb crepe 41• 1o4 X 72 100 deni er multi- 150 denier multi- 2}l 

f n...,ent T>ij!- ru ..... nt rlo-
::M:nt 7hcose cote voile tvtnt 

llnl\o in Pick• off 
! eed \*id.th 1bolll l01ll 

rrevh c-epe 4}} 150 X 9tl 75 denier &eot, te 7~ ·~nter vteco~e ztlt 
'f'olle twict 

Aeo~to w1t1nc 4» 102 X liS 150 daclt:r .p.eet.t'lte ~ fent or ~eet~t• 23i 
lpQa rO¥on filled li)t 108 " poplln 

48 150 de>ler ACetA~ l~•/1 opu> rloeooo 2)! 
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Cloth COU!l\ -· llo Pi.ck• ott P'rice per yaM .. 
b1>e of J'abrte Reed V14 \ h l ooco locoo !!!l! Plll ty ~. o.~. ~actU7er'• ~~ 

R:;u! 
li5° 64 100 dcutor • 1eeo&e 

.Au'ato Warp 110 X \2.0 4en1er aeotate 21 C6D\.I 

w ope tvht 

1!5" 135 X 64 100 de~ior a .. ta~ 100 4~n1er v1ecoae zst 
~•pe tvta'\ 

II&• 90 X II& 150 de31er neetate 150 4enicr Yioco .. 
crepe \via\ 

2}1 

m-necooo ljljl 150 X 76 75 4eL1er pigDOn\ 
vtaco•• 

75 denier Yloco .. 
crepe twil\ 

29 

115' 1l.li X 6s 100 4en1er =ul\1- 100 denier ylocooo 27l 
t ua:oen• pi pen\ crepe \wh" 
• hcoee -- OU-looa 

"'Oiiii'~- Wo Pic'ra 

\rip1o-olleor 1!6• lo1i X 72 75 4en1er eupr .... nlu. 
orepe twi1 \ 75 denier --ni- 27 

Ytooe .. 1!6• 1~ X 72 75 denier YiiCCII 75 denier Yiooooo 25l 
crepe \vii\ 

Cap~ ·- li&' 1olo X ~72 75 denier eupr.- 75 denier -nl• 21 

·~---
aoni ca crepe 
\vie\ 

Ylocou Iii• 11)1. X 72 75 denier vi•co•e 15 denier YioCOIO 26i 
\r~o-obeor 

crepe \vio\ 

tlloooo porp\\0 501 so X 72 75 doulor YiiCOIO 15 donior yiocooo 21 
-pe \wio\ wopo \vii\ 

.. 
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ltoued tbh 23rd d.ftT of ~t, 1941. 

Cort1t1od t o bo a truo 
cop~ or the original 

/a/ Leop Ren4trtpp 
Leon Hend.erao11 

J'll lao& 
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0171<3 JOR DIIRGI!iCY ~ 

Offlco of Prlca Adalnlotratloo and ClYlllan Suppl7 

Tor Tuucl&1 A. M. 10 

J.U,!Uit 26, 1941 PM 1012 

Collins prlcee on three typea of domaetlc animal heir ueed l n high-grade 

cattreoooo are eotabllohed ln a price echedulo announced today by tho Office 

of Price Admlnht,.,.tion and Civil \an Supply. 

kaxiawm prleea of 45 centa a pound ~4 8 ctAtl a pound, reapecttvely, •r• 

214. 

ut tor doo:eotlc vaobod catth tail hair and doceoUc proceued winter beg hair, 

wlle a top price of S60 a toa 1o fixed for doceotlc con 4r1ed winter beg halr, 

fhe ochedule doeo not appl¥ to hair of tbeie typoo "ben laported fl'OII a 

fore!~ country, 

Do=eotlc cattle :all hair and vlntor bog hair, proceoaed end curled, are 

uoed In mattrooeao by tho Navy end by numeroue public lnotltutlona. Stimulated 

by heavy demand, pricoo for thlo hair b~ve become oxcaoolve. The OPACS price 

&chedule, arrived at after consultation with Nnvy ProCQrCmont offlclala and 

ceabers ot the loduatry, 1• ~eaigned to correct thla altuatlon. 

Text of tho ochedule Ia attached, 
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CIUPTlla XI - Ol7ICZ 07 PiUC!: A.IJUNIS!l!UIOll .A11D 
CIVILLI!i SUPnt 

Part 134 - .A.ni.eal l!air 

Price Schedule No. 24 - llaohtcl Cattle Tail Hair 
and lllntor Hog !!& r 

?)( 1012 215 

Roccnt oxponoion ct United Stnteu No~ poreonnol hQe rooulted In a heavy de

oond by tho !levy for curled hair mattreuos. Theee mottreueo arc composed In 

largo part of cattle tail hnir, mo"e than tlfO-thirdo ot the annual production of 

w!ch .,.. rGC!uired for the mttre .. es purohaacd b;l the ~'"'"' durbg the last tho,.). 

year. Cattl e te.il hoir 11 thw; a co,..,dit.Y ot conaideroble I.J>portance in the 

4efenao prograa. 'i'be <!llantit.Y of winter hot hair uaed b.Y the Navy is •elat!vel,Y 

sull In proJ'IC)rtion to the coll:ltt71 e total output, but ho!l bair is bebg used In-

ereolincl!f a• a eubat1t.ute for seve.ral scarco JtAter1Ala, and. the ca.rket ai tue.t1on 

11 oleo complicated by o large potential damand tor hog hair to supply eesential 

requlrnmenta un.d.or the Lease-Lend Act. 

Ae a r ooult of tho much incr easod domo~d nnd tho temptation to speculation 

wleh thia hoa provided, prices of c~ttlo t ail hair nnd ~inter ho~ hair have eho~ 

s.l)arp incroatloa vbich 8l e not warracted. by any 1ncro.aee in coat o! production end 

Oblch e.u ~~vo little effect 1n augoenting tbo aur,pl,Y. \bile there io co eotab

Hahed earket price tor either co=odit.Y bide recontly received b7 the ?rocuretoent 

Oh!a!on of tbe 'l'roaaur,Y Deportment for ~nter ho« h&lr ronaed troJI 1~ to 13 l /3 i 

per peiiCd, vbereaa laat vtnter tmd spring price quotation& on tbio oo"""dity ronaed 

between 6-3/4¢ end et; per pound. Such inflationary price 1ncreaees, if continued, 

would un.Juatitio.bl.Y i:>oreoao the coat of U~vftl mottroaooo nnd. aupplies purcbaeed 

under tho Loaao-Lond Act , ae voll as privatoly conaumod preducta r c'!uiring curled 

heir. 

Accordi n&ll, under tbo authority veated 1n me by Executive Order Ho. 8734, it 

h hereb,Y directed that: 

l§l2
1
1 • NA!lmuq Price Bstabl18hed tor W'•ht4 Co\tle Tall Rtir. Proee•ae4 

Y!nter Hos Hair tpd Coil Dried llinter F.ge !!Air. On and. e.fter AUilUOt 'irl, 1941 • 
---z--.....,.: 
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tono ot &»:~ contract ot tah or purcila10 , or otbar coal.'-•'• 

00 poroon th&ll 1011, otter t o 1011, dollnr or \rueter vaahacl eatUe tail hair • 
proceno4 winter bos hair or coll dried wlnhr hoc h&lr ad no penon oh&ll w,, 

otter to bUT, or aeoept delbeq ot waohed catUo tail hair, prooened win\er bos • 

holr, or coil dried winter bog hair at priooo hisber than tho 11aXiJnm priceo oet 

forth in Appendiz A, incorporated herein ao Section 1342.10.• 

•section• ~ to 134?.10 iDcluiYe, are iuued pureuant to the authorit:r 

contained in !!leouthe Order llo, 8?34, 

1342. 3 , Leoo than Narlpum Prlceo, Lower prieoo than tbooo oet torth 1D 

.~ppeo,Ua I. 11&1 be cbarced, d.....,ded, paid or ottorocl, • 

1342. 3 • ll'tA!iop. Tho price liDHatiOIIO 10t f orth 1D th1 o Schedule aholl 

eot be 8Yadacl whether b7 direct or indirect eetbodo 1D COllDoction wlth a pnrcbaoe, 

sele, delivery, or t ranefer of waabed cat tl e tail hair, procetJod winter ho« hair, 

C or coil dried wint er bog hair, alone or in conjunction with any other ~~atorial, or 

by way ot any comm1aa1on, eorviee , transportation, or otber charge, or discount, 

preaiue, or other privilege, or by tyins - agreement or other t rodo uuderetending, 

or otberwiae, • 

13!?. 4 • Rqcgr4a. »rery peraon calcln« purchaeea or tale• during uY 

calendar ... th ot 1500 poundo or 110re of wathed cattle tail hair, or 10, 000 

poWI4o or .. re ot coil dried. winter bos h&lr, or 11, 000 poundo or c.oro of 

proceuacl winter bos hair, ahall keep tor iupeotion by the Office of Price 

1-dmlniotration and CiYilian Supply tor e period ot not leoo t han one year, 

complete end accurate recordo of each purcbaoe or oa1e of waahed cattle tail 

heir, proooeeed winter hog hair, or coil dried winter hog hair mnde during eunb 

IOntb and thereafter, ahowing the date thereof, the ntme of the buyer or the 

teller, tho ~rioee paid or r eceived, and the quent it7 o! ~aohod cattl e tail 

hair, proceeeed winter hos hair, or eoil clrled winter boc hair oo purcb&led 

or oold, • 
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~ ~ AfCirpotlon of Ccmpllapee. On or before October lOth, 1941, an4 

00 or before t ho lOth ci&T of each aonth thereafter, eYel')' poroon vho, durinc the 

preceding calender month , hao purchaaod or told, vbothor Cor lmmedloto or future 

delivery, 500 pcunda or more of waehod cattle t all batr, or 10,000 pounds or 

more of coil dried vlnter hog hair, or 5,000 poundo procooaed winter bog hair , 

ohall oub~:~tt t o tho Otttee of Price Admlnlotratton and C!Yillon SUpply an atftrma~ 

t1on ot co~liance on Form 124:1. contaiDlO£ a aYorn atateaent that cturtn« auch 

aonth all auch pureheaea or sales vere made at prlcee in compliance with tbla 

Scbadule or vtth aey exception or .,odtftcatton thereof, Copies of Forali:i.:J. can 

be procured Croll tho 0!!1ce of Price Admlntctratton and C!Yillan SUpplr , or, p~ 

•!dod that no chance Ia aade In the style 4.04 content of the !oro and that tt to 

reproduced on 8 x 1~• paper, they cey be prepared by pereone raqulr ed t o aubmtt 
' ( atfirm.o.tiont ot compliance hereunder, • 

~. Enforqement. In the event of retueal or failure to abide by the 

price l1m1tntiont , report requirements, or other provi aiona contained in thit 

Schedule, or In the event of eey evadon or aHempt t o evade the price l imltatlono 

or other provialona contained in thla Schedule, the O!!lca of Price Administration 

aod Cl•Utan SuvolY will =ake eve17 effort t o auuro (a) that tr.e Coogreas and tho 

public are Cully tnforced thereof, and (b) t hat tho povoro of the Go•er=ent are 

fullY exerted tn order to pr otect tho public tntereat nn4 the tntereote of. thoae 

per a on• "ho comply w1 th th.ia Schedule. PeraoDt vho haft eT1dence of the offer , 

receipt, demand or payaent of prleea higher t han tho maximum prleea, or of any 

cvaalon or effort to e.ade t he provialona hereof, or of speculat ion or m8nipula

t1on at pr!cea of vaahed cattle tall hair, procoaood vtnter hog hair , or coil 

dried winter hog hair, or of the hoarding or accu=ulatton of unnoeoaaary Invent~ 

( ortea t hereof, are urged to cocmuntcato with t he OC!!oe of Price Ad.Dtniatratton 

and C!Yiltan Suppl7. • 

Regraded Unclassified
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( 

B42·?. M9dif1oat1on of tho Pri ce Sch!d\llt. Ptroono ooap1a1!1l nc of hard-

obip or inoqUH7 in the operation of tbio Scheilule ·~ e,pp1y to tbo Of fice of Price 

~9dniotrotion and OiYi l ian Supply for approTal of &DJ aodificaticn thorocf or ez-

caption thereto.• 

1342.8. jlfjnit1ont. When uood in lhio Schedule, the ter11 

(a) • peraon1 includes an individual , corporation , aaeoo1atlon, partnerab1p, or 

other bualnoea entity; 

(b) 1 vintu hoc hair' aeano hair rMl<lnd froa hoco olauD>tored durinc the 110ntho 

of 5o1'ta'bt r . Decaber, Januar;.r, ?ebru.ary and tc..roh: 

(c) •eoll dri ed vintor hoc hair1 cesno vintor hOC hair vhicb bee been vaohed and 

dri ed indoort by artificial heat ; 

(d) •proceaaod 'Winter hog hair• c:eana winter bpg hair vblch haa been washed., 

treated, ro-waabed, and dried, but doea not 1noludo wint er hog hair whleh hae 

been dyed; 

(a) '•athod cat tle t ail hair• means hair cl1ppad or otherwlao r omcnd from cattle 

.. 1tehet or Ialli, vhich has been washed and dried. 

~ :i(foct1"" Date of Sched!!l•· 

fhh Schtdu.lo thall become effeethe ~~ 3'1, 1941. 

Regraded Unclassified
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lHa.to AJmep41t 4- lly1•w Prlc•JJ 

(a) llaxi.,., Prieea Por Yaahed Cattle tan lair aACl 
Prooeaaed Winter Hos Hair, 

Yaahe4 Cattle !ail Hair 
(1~ moioture content laaia) 

Proceaoed Winter Hoc Hai r 
(1~ mohture content lath) 

lluiau. Prioe 
Per Pound, f . o.b. 
b1A.Ji. ot 8hlJWpS 

• , 46 

•• 08 

(b) llaxi- Prieeo J'or CoU Dr1o4 Yintar Hoc S:,.ir. 

OoU Dried Winter HOI!; !lair 

(1~ moioture content !aoio) 

Maxl..ar. Prtce 
Per Ton, f.o.b. 
Poipt of Shlp!DOAt 

$60. 00 

lJ The maxicum prlooa aet forth heroin are 1ro11 prices before 
4hcounto or &n1 llaturo and inclwio all co ... iuiona. Thoy 
art not applicable to vaahed cattlo tAil hair. procel8ed 
vintor hoi hair, or coil dried winter hOI hair izlported 
fr .. a foreicn country • 

• 
haue4 thio 25th 4a7 of ~t. 1941, 

Oort1fio4 to be a t rue 
copy of tbe original 

John J . Bamm, Deputy Ad.ainiatrator 

lei Legn Hop4eraop 
Leoo Henderson 

219 
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Office of Price J.dal.motraUon aD.Il CiYUian a.pp17 

f or r-.4ia\a laleaae 
A~~P•' ~ ' 1941. l'll 1024 

A&endaeuto vbicb add Cincinna\1 ao a baoinc point, ee\abliob no\ 

f,o,b , lino prioeo f or 1r erolling• r ai l on certain r~lroado, and praride 

unifol'lll obipping po1D.\ pricoo at .,ariouo OW.f porto voro &D.DOUD.Cod t ode¥ 

to tbe iron and ot eel ocrap ocbedl.llo b)' \be Office of ?ri ce Ada1D1o\rat1on 

and CiYUian ~. 

220 

B)' adding C1DC1D.D.&t1 , OPACS nov bao pro.,idod baling poi nh for \he 

caJor oorap conllllling araao in tbo lh>itod Shteo. 

Tbe amendment be-ring t o do vHb •rorolliag' rail porllll.to railroad• 

oot operating in a baeing point to oell oucb rail t.o.b. lineo a\ tbo aYerage 

price of their f.o. b, linoo oaloo durinc t ho period from Sept ember 1, 1940, 

t o Jao~~ 31 , 1941, Rerolling millo •&1 aboorb all tranoportation cbarsoo 

oeooooary to obtain del i.,er,r of tho rail, Tbio por~~~iooion to aboor'b freigb\ 

opplioo to rorolling mil le oD.l7, o i noo io no oaoo DO¥ railo of r erolling 

~ualit7 'be di.,ortod for mol tine ~oooo, 

Tbo tora •rerollin&' h appllod t o a typo of ocrap rail vbich 11 

ropr ocouod b)' t ho a i llo into reinforcing baro. Tbh procluet h 1n croo\ 

demand for hea., coua\ruc t1on of all ldodo, 

In opoci t)ring UD.1for111 obippin& poi nte pri coo at nriouo Clulf porto, 

OPat:S bao kopt tho parit)' of domeatic and export priooo a\taioe4 io the 

amondaoot of Auguot 8 , while raising t ho coil1n& t o a lO"fol ouftioient t o 

ltilll\llatO creator COlleCtion of OCr Bp iD. tbil TOCiODo 

Text of tho amendments !ollovol 
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11M M 'IIIJW •=•• 
··-··- CBitl. -· ~---·Gmlol8 I'JI'ft.t 

... UDt-lna- lteelloftp 
""- w hh lo, ........ 

S.oUon l:m.,ae, .AjlpeD41z A, 'f'P!!!l!llJIC11 l!ll gw Mil !!P 19!" oqa 
TF.Alf !A!IJ\<W1 sQ!I4), ot 7rloe SoWUle ••· t b ~'117 -IU4 117 ll4dlac to Pva-
craph l thereof the tollowlq Bulq Point &D4 footnote! . 

G'Wl.IS 
~o, 1 lltr7 llelUy S-1 
lio, 1 ~dnultc ~"''" 

Jlagk Shttt Sgmp 
!(o, 2 !f'!7 llt1Uy StHl 
Det&tr• ••· 1 Bundle• 
:Dealer a 1 

••· 2 Bundle a 
!!IW lorlllp aD4 fiiftiyo 
!!o.ohbo Sb~'!urnl.DC• 
ihoytll1pc 1 p•• 
!'o . 1 Buobe111!c 
lio 1 2 Buohelln« 
C"' lro11 !orin«~ 
C11Cilt Stncturelal 

n.te s.,....p 
ro. 1 C!!pola 
x..._...,.. !r..Jta"ole c. .. t 
StouPlate 
L"" Pboe Inlet i 

no ... Cros>• 

::-... 
§.! ..... ao .. 

<> 
19, t;O 

1?· !50 
18,110 
l 8 . r.o 
17, 80 
lt,?e 
tll.co 
16,06 
19.00 
15.00 
15.06 

11!. 110 
31.00 1uo 
l7.IJO 

33. 110 
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... ... 
~oauoa 1106,1,, olllnM• a....._-a za---••• 

f #1111 J'lllll W""••, til "'- M"'hte •• 4 t.e ...,._ , I lir ~ ... 
h1'11'.P. 1l tbtnet * .• _.,., ta Ue •• t1te t.u-..1 • 

IIU, 

ewP 0110~ 11111 •4J•I"tw 10t GniAftllll AI! or Bllot.IDIIJ'ODIII.IIIIII 
.&IOQ. 

boopt u tlw .... et Ialli for llerolU.,. \M ...n.. priM of - er-A~ ot 

rac1> oorq uU"I'M to -= ro looatK oa 1M ott u,. 1Uo ot tM r.ur-4 oMU 

•• , 01COMI 

(1) lpr tilt q1411 llOe4 MP'•e tltller ot ,. foUovlac, 11111-•r lo 11111 

(o) !lie &Yoroce prio1 per 11'010 \oa at wlllclt. \M ralli'Otl~ o··~ll6tor ot tM 

.. rap oold- ouch cr&U \o ooa_,.1 1ooatt4 oa u4 ott tte Jl11 of \M raUroa4 

41rl~ t lt.o perlo4 o-aolac leptoetr 1, 1e40 aa4 ta41DI J&JJUU/ 31, lHlr .liE. 

(b) !lit ,rl~o at tb1 lariac J'olat DMrOit, la \e.-.1 ot sruoporta\loa ootSI, 

to tbo ooo1,_r 1 1 plant 1 &D4 

(2) lor tb! qade1 !loS lldd ..,., olSMr ol tlw f ollowiJic, ftioMnr 11 1oo 

(o) Tbo ..,or.,. prloo per .,ooo Soa at wlt.iolt. tbo fl\llroa4 orli\aotor of tbo 

• 
oorap 1old - l 'l:llh cro4o \o o_.-1 1ooato4 oa u4 of1 ~he u ... of tbo ral11'0tl4 

4nriDC tbo period •-1101"1 leptlllbor 1, 1e40 u4 011d.llll :~ 31, 1K1; £ 

(b) 'I'M aYer.,. prioo per lf'OII toa ao ano .. lM4 1D wbpe>rll:raph (a) boroof, 

11olla tho aoowot b7 wb4C>It. til.- -~ prloo of llo, 1 11a> l t'O<.cl. Ctocl.o BOilY7 l!olUIII 

lUll oorap, ao d•hnd..., 1a (a) , ...,-. tho prioo o! fo. 1 F~oacl. Gr.U BOilY7 

MolUoc Stool ocr,.ll at no JaoiDI J'olat ......,1t, la to.-.1 of traaoport&Uoa ooot1, 

1o the coDw.er ' • plan•. 

Io tlw oaoo of Wlo for a.roll1DI, t ho ..n- prloo of - OGriP f.o.'b. tbo 

lloeo ot tho ral1roocl. orli\utor tlloroof ol>all bo tho &YOtfiCe prtoo p1r II'"" toa 

ot llblcb tht ro.1lroacl. or1c1Jia\or ool4 .,...h 11'&41 f,o,b, Uo llJit durlJII t ho perlod 

•-"""" lleptwl>or 1, lKO a4 ta41ac J&fllllaZ7 31, lKl. 'fho .. ,.,_ prloo ot 

Roroll101 llailo oball 'bo Slw f,o,'b, llDOI prlOI thai ootahlllliK plu Sbo 1-1\ 

ootual oh&rco for SruoportlDI tlt.o rall1 fr,. \ho ral1rot4' 1 llao1 to tho opoo1t1o 

rorolllOI lllU •- of tM rallo. • 

• Io lloii-Uoa ('b) ot leo \loa l.J06, 7 of t1111 lolt.a<llll• \M tollOWlOI 1ta\-\ 

-aru 1, •• , ftl'olllac ra111 oorOP - 'ba 41Yor\a4 to rorolUac alll1 

Uld aot ""' tor M1Uac pv.rpooo1. 1 
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. .... ·-.S1 - rttw ,_ ..S. N, I b? J scze• lllr Ia .. -. fil a 'tp 
_..,...tLClaa ...... NM-alal 4'Cli.Ael- r4• 

•a. lonp olllPJIM tJoe. '-Pa. J'lftUao ,__.U.. 11ort.te, e.upan, a11., 
JCobUa, .tole))_, lw Orl_, l.olaid-. lUI Ollarl•1 l.olal~ :ran Anlllr, 
fuat, Bo_.,,.,, ,,._, Clalnot011, ,_, !uae OUr, !Qu, Jloutoa. '-o 
0orp1a OllrioU, !uae, llball baYo a .... _ lblppllll Polat priM UINM U. 
bUt 110t -•• 41111, $lt per 11'011 "'" f .o.b, oo.n for lo. 1 ...., lloltlC -..J.. 
rot otbor cra4oo at tile• polD\o tu priM 41ff-atlall oo'-!1Uobe4 1a -., 
11op~~ I boreof for Xtm,...... .&lab-. ....U IIPPlr•' 

Io...-4 U.ll 3&\h .., of .....,..,, letl. 

• l 

___________ ...Jollll s. ._ Dfpl\J lollmlli.V.tol' 
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.... Is ....... 
• 

·-. 
-..sa. .. ,........ ,nee ........ - ............ ., ~ 

~ "rnoe eta\Sall .,.. .. '".._1M,..... ot _...W emU• 

·i'CI(IP111D *lie lonlllut- IMIISMh .ltlatte ...... , a \tllle ot , ... 

un- retail ,n- tor • ...,..,_. -ltae lD 40 ...,.. el\tee Sa ate -

... u4t ~llo .... - .._ -.·=-· sb'ete\n .... otftoe ot ..... 

.ldltioietraUoa 1M Ot.Utee ~ • 

.t.otioD - .._ toU..S.. wft r FIM Sail' I - Sa ..Wl ,no.._ 

!lieu lacreaa .. , Illite .._. ....... tn.- to \w -•• ,.. plloe, ....Ct 

trca a n4elDC of 4M ... ..,.sa. _. eot ,.,.. terr-11 ta - ..--

prlcH at llllloh -.,lien Hll to eernoe etatloal, !lui tltaaU• ~ 

u aa ou~ ot \M 1011 .......U..t of II&IOllDe rappll11 lD \M '"laetf.o 

Cout ar-. !'IU1 owtellaat, lD tva, .._ 1'11111\14 froe laore .... •• of 

honn eo'I1Jic oU proaete fro• * Nt f- ti'IIPipOI't of -ltee 4111tbl4 

tor Gnat Bl'l to.te. 

Ill• retau ,n- w.laW -, CI'.AII .... 4111ltel4 to ~- ee • p14e 

to ~"' eotol'le" 1M ....SH ... .,.. .,.....,.... Iller ere "-• _._ ~ 

*lch eotorte\1 lllo'el4 JIIIF• It 11 ....,net Ulat lD - - lDUlal ,n

riU \e hlow tlloH lht14, pertlcnrlel'l.T OTtr die Lal>or ~ ,. ' ' 

OD die oae 111M taaq wUl __.lt eotorle\1 'll1rfSaC -llal ta Ureee 40 

olu .. to 4ehretao 'llllftllft __ .._. te !JeliiC tebe ot til• .,. dealnlo It te 

hopod t~at eotol'lete wUl ,.. .. ,. ~ eplaet priMe lllPer Uree Uroee 

lttto4 tor tllno lilt&- .. teria .. an tanW to nport -, 1-'- to CI'Aolll 

I.., ..... lD tiiNe Ill the ,... .._. .... •e &14 10,. fer "re;;r'e-' p=Uae ... _.._ ....... 
•~~oe-.,n..une&. ...... , • ..,.. .... -..v .. 
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-a-
.,.. ~te<l to H -.law..t a\ tloelr D0.-.1 41nft'a\lal._ 

It 11 pl-e<l to llllt- OO'fG~ ot the table ot prioaa u I'IIP1417 aa 

poollble to 111allor c1\1ao 1a t M .lUa\io Ooaat - .\lloap tor tbo .,., par\ 

thou will oontora to tbo priooo for tile aoaroot lo.rco oi t:r, !'1111 will bo doao 

t!rot for o1 Ueo 1a "-••aalmo•tto whero priooo baYo rile •re ceaerall7 1a tbo 

paot tow ~· thaD 1a other arou. 

On the otber hazl4, tile pr1oeo Uotod b7 OP.lCS are I"'P"Oted to eotablhh 

otaaA&rU vh1ch .,... be folloved b7 oemco otaUo11 oporatoro 1a theoe 40 oi Ueo 

Uotocl ili1Ually, ao vell ao 1a the ..Uer ci\101 to tollov, ill detol'lillh& ..,., 

Ia & IIIX1na price to bo obarced dwiac tho •orcoac:r, 

'l'ho retail priceo oet for\11 1a tho table r-• fro• ro.l octo, 1acl'll11ac 

taz, ill lleDcheoter, 11.., llapohire to 15, 5 octo 1a Waahiacto~>, D, c. 'l'he rotall 

prlooo lhted ftr eech oit:r ere the aarocato of tho tollovillc throe coot factor11 

(l) tho ttullc V8«01> price llOY bei.Dc charco4 by -.Jor Oil 00111p0111eo; (2) otate ll>d 

lodoral taxeo nov ill effect; aDd (3) a 'Uilitora dealer IIIII'Cill of tour c011ta per 

&.J.lon, 

lor 101t of theoe c1t1eo the retail pr1ooo lioted are tbooe which pro

uiled Aucuot 1. !'he c=r4111t ll;>IViaC had 11ot otarted 011 that a.te, l11 a ff/11 

cH1oo the prioeo Uoted are ~or thaD tbooe prnaililll .&ucuot 1 , ln theoe 

c1Uoo price vau voro oonoiac ....,.,.Uy lov priooo eDd correopo~>diliC17 redlloed 

dealer IIII'Ciao 011 that a-to, It 11 110t tbo polic:r of the ottico of Price AdmJI1o. 

trat1o11 mci C1Yili&l> Sll;>P17 to iaoiot 011 tho co11tiauaUou of ouch 41otrooo priooo, 

!'llio 1o 111 line vith the polio:r of help1DC tho oaell operator to rdaill ill buai

neu duriac tho preoont 41tficrul.t period. 

!he priOII Ueted for R1chl01>d, Philodtlphia, J• York Cit:r, Boetou, 

.. ,, other "-teaohu11tt1 o1t111 are lover thaD \boll DOV beiac cherced b7 ••t 

4oalore, lD tbooo oi\ill •torioto 11a7 proporl7 upoot oonleo otat1o11 oporatoro 

to bJ'iac priooo doa to tbooo Uoto4 eDd tbould urco tilt operator• to clo oo. 

• 
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.. 
1M ................. &a ......... "'-11 Jdeee- ..... 

Widell ~~a~r• pr...Uet t-. • ,... -•Ill '"'· a. ..,_ 5 ... ,... • 

tatol'lltl ._,._, witll CIPMII 110\ to W'lll• ...._ tut ,..._ ..-.. ... ._ ,_.. 

••••••UaUoa witll tba\ ~. tu .......... &a_....,, witll u.at ......_ 

a\&1141111, ~~ 1110\ n1M4 \ball' \uk •..- prl-• 

..... 1114 ~ peollae ......... lll Aner.l.W.. .... ll'tiMU ,.._ 

....- tisM 'b7 1\aft\e 1114 ..., 110\ .Ueo\et 117 \ba _,..., •- • scwl7 al•U.. 

!Ill Uller ...pa, Ol' till Utf-• --- .... , \be Ullft 'Ptlr8 -' 

ltlle\ he 11U1 f or, of" oeat1 per pllaa le -st.re& ..... oaa111e a\ tllll tlae. 

!bh aerct• le 1- t11u \bat- PI'"Dlllac 1a100a\ ar~......, Lie: - la 

ra\111 prlo11 a-n _.....14 lll till lut fw dqe, lnl\ 1e lllcMr tllu \ba -.lll 

pHfa111DC la ...., ol\111 prior \ o oanallMa\ of ouppllee. 

rue aarpa of ffiV oeate le 'ba11"14 ~1Ufl1t 'b7 be lower ""- of 

ealea oa ftioll •'-U•ae will ~· \o ..,. .. ,, ae 1GDI u ouppll11 ..., flfll'\alle4. 

H.....,e:, 1\ 1e ao\ la\lll414 to "'"'' u a l\all4u'4 - the -rpaq 11 -· 

Ill'. llnMr- Vi14 ell 110\orleh \o f..uiarlee -a1ne witll \!Ia 

prloee for \helr - ae Ueh 4, '!boll \l'Oftllac 111\- olUII 110511 \!Ia 

Iuten eaa'boar4 llloal4 Dal'l'7 wi\ll \baa a oow at \be a\\101le4 prloe un. '1M 

tlrat e\ep la prlftatlac 1111JuUt114 Lie...,., .. • he 1114. 0
11 a properl7 lllforaet 

ooD...UC pallllo. 1 totq1 ..,uoa pla011 lll \be ooa-1 blla&a till lllf-'l• 

eaae11Ual for lllt owa pPO\eoUoa, 1 
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8C1ImlLI 1:. J'An IIAIIQ Uf.aiL BanCI lb!lCII fti CIS 
Jllll033 

ft'WI:'!1 GAD.ID 

111111 :uu lal1: 11111 .. 

!Ka Stftt I ~ lllrlll llaill 

lPC'tiQp rna '•Aeral !!au1a ltfUa Prte 

PorU&Dd. Maine 9.&; &.5; 4.0; 19. 1; 

Maaoheater, ~.H. 10. & 6.15 4.0 liO. l 

llllrUDCton, Vermont 10. 2 5.5 4.0 111.7 

Bo1ton, Maee. 9.2 4. 5 4,0 17.7 

Voree1ter1 ¥~••· 9.8 4, 5 4,0 18. 3 
• 

Spr1ocf1ol4, llaoo. 10.1 4.5 4.0 18. & 

Ct.mbrldr;<~ , llaao. 9.2 4,5 4.0 17. 7 

r.u ltlnr. llau. 9, 3 4.5 4.0 17, 8 

~tv !edtord., Maaa. 9, 7 4.5 4.0 18. 2 

s-rrtuo •••• 9.2 4,5 4.0 17. 7 

Lowell , 11a ... 9, 1 4.15 4.0 18,2 

Plttatlold, l!a ... 9. 8 4.& 4.0 18.3 

Pr<lrldence, R.lalaDd 9.3 4.15 4.0 17.8 

Hartford, Coua. 9,9 4,15 4.0 18. 4 

New HaYen Conn. 9.3 4. 6 4.0 17.8 

Bridg<lport, Conn. 9.3 4.6 4,0 17. 8 

Hev York, !lew York 9.4 5,5 4. 0 18. 9 

.Buffalo, lew York 9,5 6, 15 4.0 19. 0 

!tocheoter. ~ew York 10.1 5.6 4.0 19.6 

Syr&cuae, llew York 9. 8 5.6 4.0 19. 3 

Yonkere, !lew York 9, 4 5,6 4.0 18.9 

.Uba.n7, l1ev Tor~ 9. 2 5.6 4.0 18.7 

Otle&, New York 10,2 5,6 4,0 19.7 

llh!IU'k, llew Jeraq 9.0 4.6 4.0 17.15 

Jersey Clt7, ll,J. 9. 0 4, & 4.0 1?, & 

Patereon, N. 1. 9,0 4.6 4.0 17, 6 

!renton, lev Jerae7 9. 0 4,6 4.0 17. 6 

C&.den, New Jera17 9.0 4.6 4.0 17.6 

llhabeth, l!ev Jeroq 9,0 4.15 4.0 17.5 

Pbilodelphla, Pa. 9. 0 5.15 4.0 18.6 

Pltto'burs, Pa, 9.6 5.6 4.0 19. (1 

Scranton, Pa. 9,5 5.5 4.0 19,0 

Ir1e, Penn-rl~ta 9, 6 5, 5 4.0 19,0 

~DC. Pa,. 9,6 5,5 4.0 19,0 

I!Qul Uno, Pa. 9. 6 5.5 4.0 19.0 

Y11m1nctoD, Del. 9,0 6,15 ·4.0 18. 15 

Bal thtore , llar71an4 8,?5 5. 5 4.0 18. 2 

Vaohlocton, D. c. 9,0 3, 5 4.0 16. 5 

llchaocd, Ya, 9, 15 6.6 4.0 ao.o 

lortolk, Va. 9, 25 e.& 4.0 19. ?5 
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• 

Item 

tm1 TED S!l'AT:ES SA V1NGS BONDS 

Coaporat1Ye Stat~ent ot Sa1•• Durlnc 
J'irs~ !'weD~;r-tl ... llwll.neo o ~ ot J1.t0e, J~, and Aucua~. 1941. 

(JUDO J.-30, J~ J..JO, ADgaat ]..29) 
a. :S...lo ot Iuue Price 

.b01111t of lncrMio I 

S&l.oo or Deer ... • !-l 
J.ugutt J'~ 

J.uguet J'~ J\tDo oYer o'"r 
Ju),y JUilo 

Serleo I - Poo t Otticeo • 3~. 554 • 48,969 $ l!o, 768 -$ 9,435 • 8,201 
91,650 61,729 -~ ~ Sorioo I - B&llka 7 .721 

S.rleo ~ - ~otal 114,275 11K>,639 102,517 - 26,}64 38,122 

Sorl.. J' - Ballka 19,616 25,920 26,1!76 - 6 ,}o4 - 2,956 
S.rieo 0- B&llka 121,2l!! 161,610 18l,1l4 - J2.ill -~ 

' 
Totel $22j,822 f.B8, 162 fl14,~z -$72,147 m.~ 

Oit1ce of the Seeret&rT of the '1'reatUJ"1 , D1rta1on of Reaearch and Sttt.t1tt1ca. 

Percentage of lllc .... o 
or Deer..ao (-) 

.l.uf:uot J'lll7 
o't'8r onr 
Ju1z J'Uilo 

- 19.~ 20.1$ 
- 18.5 48. 5 

- 18.7 ;n.2 
- 24. } - 10. 2 
- 24.6 -!!!!. 

- 22.(!/. 4.~ 

Source• J.ll. tl6"1"H o.re 4apoo1to wlth tbe Tr•ouror ot tho ll>ited Sta~oo on aec01111t ot proceo4o ot 
oo.loo of ll>ito4 Statoo SaTineo Boll4o. 

Bote: Jigo.rea ha•• been rounded to nearea t thousand sn4 vill not noceaaari ~ aM to tot ala • 
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FIELD ORGAN IZATION :Aft!.ws a!Jtter 
DEV&NSE SAVINGS STAP F 

I'RttASUAY O~PARTMI!NT, \VASHINCTON. D. C. 

------------------------------~--~· 
August 30, 194l NU!.m:!l\ 15 , 

TO THC: FIELD STAFF: 

In a recent survey or a cross-sec~ion or ooployed Acericans, 
~his question was asked, n;~~~y do you like to work?• Aceng ~e canT 
repllea, the wor<l •securitt • appeared at the head or ~e Ust in 
more ~han ninety per cent or the answers, This is but an indication 
of the overwhelming desire on the part or our citizene tor security 
ot ho<OA, Nation, and way of Ute, as well as the rllllngneas to work 
tor that protection. 

Our work in Defense Ssvin&s is to promoto a groat prosrom or 
na~ional thrift, and to urge the building or rosurvos against a per
sonally unpredictable future. \'le aro concemod no~ only with ~e 
security ot individual families, but ~~th tho security or tho sum 
~otal of all these families, ~o A=<lrican Nation, and ~e American 
rorm or Government. 

Thoro is lm1Ch inwar<l cooipensa~ion ~hat CDmOO Of boing an agency 
~hro~ ll!lich Al:lerlcan families can roach so il:lpor~ a goal . You 
o:ust havo had this tooling of coaponsation in ~e task you are per
!ormin& in tho !ield. There is no aso1Jncont in Aaooriell toclas ~at 
1s ClOre vital ~an ours - ~at of providing the reserves upon which 
to base this country's continuing socurlt y . That ~ougllt is spurring 
you on in your Defense Ssvings ""rk, and, no doubt, it is behind ~ho 
very substantial acccorpllshments which have roaultcd from that work. 

Sineeroly yours, 

GALE F. JOHIISTO!I 

Field Dirootor, Doten so Ssvings Start 

Regraded Unclassified
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Dl 'IRIS Isa:IZ 

,Ul.O'lJilm' D!VELOl'II!:Hf$-
Lite underwriters stand rea4T to help . pace 5 
All major railroads have allotoent plano • pogo ~ 
Now 1eraey labor loaders endorse allotment principle • page 6 
J!iJIDeapolia b&llk cooperates in admin1atorill8 ollotlr.ont plans - page 7 
City and State Government Employees havo plana - page 7 
J!oro POTrOll allotment pamphlets available - pog• 6 
Rail oxecutivea diaouas allotment (Picture - page 13 
Veteran employee tirat to enroll (Picture - page 17 

&\liK IIEIIS-
Bo.Dk' a Dotanae BoJid plan doacrill<>cl · pego 7 
All Novacla baAka now qual1t1ed - pago 9 
Pe<leral Reurve liaison otticora eppoilltocl - pagu 9 
Tbree Now York b&llka aponaor big ad (Pioturo) - pogo 10 
colortul cereoony opens outdoor BoD4 ateD4 (Pictu:t>) - pose 13 
'l'allk replica booata bank' s bond aalos (Picture) - pcgv 16 

mrn>RIAL CO"IIIIENT--
CMrlotte Observer . 01"C6on 1ournPll, Shobounn Pr:uaa, Salt Lcke Citz 

Doaorot News - page 18 

FIELD ORGANIZATION ll!WS--
Now honorary chairmen - peso 3 
Stato loodora appointed - pogo 3 
~~ino committee orgonizcs - pogo 3 
Another Nows Lotter - pogo 3 
lliS8011ri reports activity in all pArtS Of Ototu - pogo 4 
Oklohama cOCIIUttee erects headquarter& building (Picture) - pogo 16 
Woot tho Chieta (Picture) • poso 10 

lllSCll.Ull!'XlU~ 
Prci!J.wu, gitta and prizes in Dotona<i Bond• and st ... ps - page 12 
Secretary Wickard launches dcp..rt:oental PI'OQM - pegc 14 
CCC enrollees buy Dotcnso St8llpO - paco 14 
Florida ch114r<>n uao Dotcnso StMPS to soc coorteo - page 15 
'!'110 now Troesury Houses open - . peso 15 
UUaioiane invest tor dotonss (Picturo) • pogv 10 
Tuxaa labor union invosta t or 'dotonso (Pieturo) • pogo 16 
Toxaa nowaboys savill8 syatcmo.tically (Picture) - poi;C 17 
Joo Di Woggio ot Treasury Houso (Pioturo) • pogo 17 

RADIO-
Store ill Boston's "Dotonse V0r1et1oo• (Pioturo)• PO&~ 10 
Prosrema tor com1J18 wsok - paeo 11 
"'lilliono tor Dotonse• now most popular pr'Oill'OJII - pogo ll 

• • • • • • 

-2-

• 
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FIILD OIOAII%4Tl01 11 ! 1 

•• Honorw aw.aw 
1'11• rollowinl Oowl"'IIO'e ban 8CC.pe..d lecJ'ftarJ llo~•t.llall' • imitatioa 

t.o .,,..... u tho HOIIOI'U'J Cba1.- ot tho Dot•• Stvizl«o a-.lt.teee now bcl.ty, 
organized 1n their .t..tees • 

AJU7XlNA- The Honorable Sidney P. Oaborn, Oe•ernor ot Arioa>a 
COIDRAOO-Tho Honor able llalph L. Carr, Oonmor or Colorado 
K/.NSAS-Tho H0110reble P~ 11. Ret.Mr , Oonmor or lanene 
lllSCONSIN-The Honorable Jllllll& P, Hail, Oo.,mor ot lliaoc.nain 

State Leadore ApPointed 

IN O..neral &lee JlaM«or or the Jnnvor 
Seftr Pipe and SecJ'ftarJ Morsont.ho1.11o inrlt.r.t.ion 
and ie ••rYiJI& u ot the St.:.t.o c-ittoo. V.r. Oeent».J18b 1o 
a pcust. proaidont ot tho Dennr Cbad>or ot c-rco 1nd a put. prooi.clcnt. ot tho 
Uoru~ lnt.ornational. 

IN l ll.IIIOIS, o.neral ~I, ;teaterYalt. or llinnotJca hos occopt&d the 
chain:>anahip ot tho 1ll1no t.tee) and loJW&n B, Coll.ina , President. o! 
tho National Socl.lrlt.:r Benk of Ohicaco, hu be., appointed State Adminiat.rat.or. 

111 NEVADA, !illlaa Sl Botle, att.ornc)' at law 1n Rono and tor.l¥lr Unit ed 
Statu Diatr1ot. Attome:roravada, i o ourYing aa Ch•inunn o! tho Nwada Coo
mittee. 

The DISTRICT OF COLUIIBIA COOIII1tt.oe will be r .,1'1118d l.lndor t he chairlr.anohi p 
of H. L. Ruet , Jr. , pi'OIIinent. Washington roalt.or. 

Tho Colllllittee tor the Terrl.t.oey. ot Jii.WAII 1a to bo headed b)' Philif !. 
Spaldl.na, Preaident. o! C. Brewer l ~. Ltd,, Sug&r Factors ot Hone Ulu. 

llai.ne Colmdttee OraMisee 

First -tire ot the Defense Sevin<• Con:.ittee tor the State ot ll&i.ne 
""" held 1n ~ta, Aug-.1ot 20, with P1eld Dirotct.or Calc t'. Jchnoton 1n at
tendance. St11te .ldodnietrat.or Clinton As cmpree1ded. J. tnt.1.1r1 ot the 
meeting wu the diapls:r arr anged by Doput.:r trator l!arnoat L. 'lel..l.mon 
of the publicity, bank dratt plano, peyroU allot1118nt plano, 4t cetera 
alrea4y in ll&e 1n the State or llaitle. 

Covomor Jr!Jer S.,all, Honorary Chainnc.n or the State C¢1mitt.ee, 
pledged hie t ~ooperct{on and indicated that in COnjl.lnCtion with St~te 
Treaaurer Belmont Sa4tb and Stato Auditor JilliN.I D1 HIIYes , p:UUUO wcl.lld be 
wort<ed out to ID8ko an ftllotment plan availablu to Statoeon..-nt omployoos . 

Another Nawe L!tter 

111chiaan 1a n<* publiahin& on attractive N ... Lettor t or the ~re or 
ih state ana local Detenae SeYiog• eo.d.tto•e. otlllod •Savo tor §Gt..ty •• 

_, _ 
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M\1 ft\J Ie All ran. Of St.at.e 

) , 500 P!OI'Liin aU parte ot ll:lu:u1 .... - --.1n& on t.be w- ~ ... 
1np cc-ltw• 1dliob ll&ft bee •: =lwt in 1.13 o1t1ea anc1 to..a. lD addit.lp, 
eore than 7,500 otiMr ~an ~ oa 'IV1- '""""~tw• anc1 -
tiona orpni&~ Wld ... t.ba aa.ploM ot t.baM o-s.tt..a. Tb11 IIOIIld _, approxl.
,..~11 one volunt"r Det- 8aYinc• WOI'Icer tor ....,- )50 per~ in tll6 ataw. 

COUN'l'Y PAIRS AIID Rll l IIS tbrou&hout 111 .. o11J'1 are heerina 1111oh about Doronoo 
savings, State Adlld.niatl"&tor Dan Nee aDd Depuey Aclllin1otl"&tor Earl H.Shackeltord 
have both been bu17 We .-er addreadn& l.erp ..,t.inc• ot th1a kind anc1 hew a 
tull achodul.a t or the -.tb ot Septlllbert 

t;parad• al.x blocks lg toat.uro<l the De!enu Bond rall,y 
Cape Giiii'doau Wil!cb ne addr .. oecl b)' A$11niot.rator Roe, 

Twel Yl banda took part 1n We parad• , 

Hca~weel< celebrations 1n Claronco, a toe or -
2,~i!ori in Shell>)' Colmt)', tootured the Dotenoe 
Savin&• Procraa. A<biniotrotor Rae addrotlecl a gathorin& 
or 1110r1 then 41500 people en en• evOI\i.na clurinc th1o week 
and it 1a reported t hat thb poet ott ica aold out COI\pl.n.
l.)' ita euppl,r or both Sariao E Bonde and Do!anao Savin&• 
St.ompe or the 10 and 25 cent donOI\inationa. Dr. Frank H. Ror 
is the chainlan or the De! onse Saving• c-ittoo In thia 
C...,unit7 o 

Rallies 1n BothenT, C<dnoville, Wanstiold, Fulton, Libert,., 
Sedlllla and other pl.acos hllve brought the mouago or DO!onae 
Savings heme to tho114ando of Wissouriana. 

750, 000 UTILITY CUS'l'aoiERS in W.osouri 11r11 boing Nmindod each month or the 
Detenao Savings Program wbon the7 receive thoir 1110nthly atetconts. Tho Union 
Blectrie CcmJ>IIn)' ot St. Louia, the St. Joseph Wator Coolplln)', tho L>clede Gee 
Light Cocoj)O.ey o! st. Louie, are recent additions to tho list o! 111osour1 utll= 
itioa which hew aad.e a rrangcenta to boost Detenao &Yingo 1n Ws wo:t• 

EVERY CMC CLUB in the et.ote hea been aak~ by Aclllin1ot~tor Nee to: 

(1) Wake sure that ita JIAIIIII>erah1p ia psrticipating 100 por coot in the 
Detenaa Savin&• Progruo; (2) orror ita aervicoa to the Defense Sayings 
Cocml.ttee 1n ita ca.unit7; (3) &lcOIIJ'(I,8e membora who are <llpl.OT"rs to 
otter payroll allotaont plana to their empl.oT"••I (4) urge t hose .....,..)>oro 
who are rete.ller• to pl.\ca Do!enae Saving• Stcmpoo on aalo and instruct 
their clerks to boost their aale; (5) ura• aU mOnlb•r• who advcrtiao to 
include acme r ererenco to Da!enso Savin&• 1n the1r nowopaper advertise
ments, radio anno\lllc .. onts, bill boards, etc . 

PHYSICIANS IN ST, LOUIS boYe boon aakod b7 Dr. #pl!onae lle!lahon, chainDan 
ot the Phfeiciana, Dtntiata, and Hoopitelo sub-o...it•• ot the Dot.mse Saying• 
Coomitteo !or Wetropolltan St. Louie, to pl.sce Defon .. Bond Poatera and DerenH 
Ssvinga U t erat.ure 1n their llllit.ing rocu. All clcotoro have recei~ a po.tcord 
OQ which to re-ordor Det.n•• SaYings ~~&teriel when their initial wppllea ho.ve 
be.., d1otr1buted, 
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lAIIpLL ALLO!IIIf 

lllillr IIIIi 1 1 •• IMCIII ........ 11t11 
,. *- .... "' ,. .. . 

r-uoa et .. "L1h 'OIIIIwwltare ee.ttt.a tor Bnloal nor-· an-. 
111111" b7 tbe III.U-1 A-1at1oa ot We 11D:rwrttare (liM 11nB U'l'DIIt 
AU&U•t 9) bU DOW l..t to tbol anablUIIMat ot elallu o~twa• u na~• 
aJ>d o1t1el ~··•• OCIWltrf, '11111 UnloJ!MIIt .. reoeau, reporllt 
to tbo t1al4 41T1a1oa , !let- 8aT1JII8 8Mtt, b7 BlnT '1!. llr1tt>t, Proaldat 
ot tho AIIOOi&Uon 1114 Oba1lwaa ot the o~ttoe, 

11r . llrlpt ftJ>Ort• tbet nate ~-· ot 11ta' UD4arwritere .... bei.Jic 
oot up UDder the 41reotloa ot nate oh•h•ea 1114 tbat, •• rap1d.l7 .. pOaalbl•, 
tbuo coul.ttoee .... &pp01Jiti.Jic ,,.,,., W1 .. ia ~~ oUioa 1114 tona ot 
\heir etotee, !bo ohalmaa ot ~ tbeM o~tt.l ..,. bei.Jic I.AitNcted tc cat 
iD touch wi~ ltltl 8JI4 OitJ cl.W of I)ofODIO 81'1'1.1181 co-ittHI IUI4 tc of• 
tor the IIMOOI ot Ute 1A.........,1 - 1A oeJT)'1Ds out ftrtoua plla.Mo ot tl!c 

Dotenoo 81'1'1.118• adlloat l.olllll --. 

State A4111ainretar• l!an recoiTed oepiu ot tile doCWICI!t· preparod b7 
tbo Aoaociatton•a co*ttoo, oalled "Plaa llD4 Pr..-tlon t~r llalo ot Betlollll 
Dot011oe 8on4a b1 We 11~rwr1tora.• (Seo l1ol4 ~ 8J.',) Ia this, 1'U1011a 
110¥1 in Which lifo un4ol'Wl'1 tore ·caa cooporato w1 th ~0 prognJIII ·art OUtli.DCd ill 
eooaidoreblo 4ota11. It hal booD -•ted thot thooo men con bo ponioularl1 
helpfUl in oxpla1a1JI& ~U allotaont plaae llD4 in aaa1et1ng with tho toll.,.. 
up cduoatioaal llD4 eenioe >tOxic 111!1ch will bo roqui re4 1f tbose plane oro to bo 
Bllocoaatul to tho ~an pouiblo 4ogroo, 

'!be ooepareUoa ot lite uada:rwrttera oaa do 1111cb to fol'WII1'd tho educe• 
~nal work of Dotonao 81T1np Cellldttooa. 'nloir eomooa will bo 110lcomcd 
and appreciated b1 tbe aaUre tteld orp.aization ot tbo Dotouo SOTlnp Stdt. 

,All llolor aa.i!.rotdl Pow Ban Allotooont Ploaa 

Proct1oall1 all ot tbo cOWJtrr' • •Jor re1l.roe4e llD4 • lorce JIUBor ot 
the •S~~oo~rt L1aca' ha're - 1Jinalled J18;11'0U allotlloat pl.alll tc Mien it ae 
•on•onient llD4 et.plo aa poaalble tor ~cil' o.pl.OJOII to !.Dnn 1A Detouo 
Bonds ~t1oall1• 'l!leao plana are being 110U rocoiTCd b1 ....U -z~rera IUid 

tho percontcco ot partioipat1oa ia ii!Oreeoing noe411J • 

..:!!Ill,;~-~ 1Acroaae 
tbo oolo ot - one 111111on 
nilroed C~Qplo1oea) aa4 illportllat group of wozlrera, Pomapa lnrll•l1 booauao 
ot tho widn 41atribut1on ot railroad o.ploJOCI , •1to1 """" able to help odlloote 
0114 ltl..mul.4to partiolpOtiOD in Dateaao SOTingl MODS railroad >tOxicora bllTo ""' 
ea Yet boon doeicnotod, exoopt porliapa ill 11 t ow ooHio 

Local oo.A-ttcea at each ra11ree4 <UT111<>D ~lD• oboW.d oatcblllh ocmtoot 
'01\h ratrraaoateu .... or - m11roe4 ~oro•• llD4 o.n11ot Ukll! ... Dot......, aa .... 
ill&o "D1oalonar1oa• - thllir teU. WOJ!<ol'lo 

- a -
• 
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O.plltJ A"'dn18\Ntor 1a IM'botlled to alol a..,_. ot t.lllJao 
bator. labor ~ 1D to JII'IID \be l&lleat facta .t>oa\ ~ 
tonao SaTillp Uld U.. aal.uT proo-.,. tor ..t1uc ~1c ll&dDe 
u convenient Uld al.aple u po .. ibU. Cop1.. ot ruol.llt.io... ot appron.l IIIII 
ondol'l~ odopted b7 Re\a Uld local labor unione .,.. to be traMIIltted to 
eeopl.DJ&ra Uld p1.1m ""JOn. 

The Labor SaoUon ot \be ~ Ca.itt .. Snoludaa repruantati.,.. ot tile 
N.., Joraer 9Wld1"C Tndea Co.mc11 ae ....U u the lobor pooup~~ MGtiooocl .. -
and a ropreeanf.atin ot orpnisecl labor tl'ciD oacb ot Nft Jcno&J'• 21 count.1 ... 

Other DovaloJD!'!\a 1n lfw Jon!l 

Approxiatel,T ~ woricon .,.. llll'lOJ&d 1n New Jera~· plenta wtdcll, bJ 
tho ad.ddla ot A~ adopted a Dat- 3avinca llalu7 allot..nt plo."l. 
TMe c!oaa not inoluda en:r ot the raill'oad OIIIPlOJ&•• 1n the 8\ato, IIIOCt. ot "'
he" &leo been cinn an opportunit7 to participate in tile O.teneo Sav1np Pro
gram t hrouab M1&17 ~ 

J.monc tile 1arpr lew Jon&J ooapurl .. 1th1cb ban pqroll ~ ploDa 
in ottect (Uid 11h1cb baft liCit bMD prnioual,T -.t1ooocl 1n thia !laS !El'ml) .... . . 

8&11~1ne Brw1nc ~~ (1,900 . ....,...,...) 
Boten:t Wonted llll!.a ( 6' 54)) • 

Cloric 1'llr.-4 C ; 'I (3,120) . 
Coll&O~aim. lJIO. (3,400). 

Tho Citf ot ~ wi\h- 6,'100 ~.baa 1Detalled an~ 
plan, ba1nc liih~\J 111 lew Jara&J to a1o1 ti!Lo plan .,..nabla to i ta 
Olllplo;yMe. 

In lliuOU!j1 

P~ll al.l.ot..at plena han bMD apl.a1nod to rnrr 111NOUJ'i eooploJel' 
ot e1£bt or .,,.. paraoae 1n two 18\tara troa Shtv Aclla1n1lltratol' IM. The 
tirot lAter I'M\Iltad 111 tile Ddo~ion ot ~ot.-.t ploM b7 .-.1 bulldrallad 
IIUaourt tina. A aaooad •toll.Dir 'Ill" 18\tar lua racontl.T """ aant to 
t1ma which did 11111t. rapl.T to tile tint. 

_,_ 
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.111)110 Till J'lllft - ud looel 11"-n• •o Mloo 1' po .. lblo .,., 
tholr -lo)'Mo to puUoSpote Sa * llltoue llo•IDI• p..,~ t lu'oqll Ula 
nOW tUil.Uor oalo17 IUot .. Dt J l&, IN till fOllOIIlDct ' 

Stata ot II• IIGSoo 
Stet• ot WuMactoe 

Olty ot lllnt oJ'd, Co-Uoll\ 
ou,. or ••ut, 11 .. z..-..,. 

OU:r ot S..Ula 0 Welbll~CWD 
Pon or seattle, Wooblocton 

Olt:r ot 9pohu, Woabl~OD 
Olt:r of Wllllatob .. , WaobloctOD 

OOPtES or tbo Stoto ot II• Mazieo aDd Clt:r of Seattle ploao are OYolloblo 

tO otat'o odJIIinbti'OtOJ'I OD J'O'I\Ieat to tbo Flold l)lroetor' I Ottl .. , DotonM 
s .. logs Start, Waabl~OD, D. O. 

IN IIANY OTHli:R olty, oOUDtJ on4 otote so•ernment ortloee an4 doport110nte, 
oyotematlc puroboalog plano ba•e been lootalle4, modeled otter tbe •group 

osent• plan DOW 1D OpeJ'OtlOft ID IIOit l"e4oral 4epartmeota ODd ageoclaa. I!Oit• 

our, 1D tbe oltloo aDd ototoA ouecl aboYe, It to poeslble, aocor41o'! to re

ports recelnd ot the Waohl~oo ~co ot the l>cton~• So•lott Start, tor 011 

employee to all\borlze a resulor alf"otJaeDt of hlo POJ toward tho purehoor ot 
Defense SO•logo BOD4a, and to hou the entire t renaoctloo ben4lod by tho 

rosuler, ortlolal tloaoce ottloere or the so•ernmental aseooy tor wblch bo 
•orke. ' 

Tbe ., .......... lleohanioa s .. lDI. Bank ot lllnneapolh boa put Into oper

otloo eo lotoJ'OattDs plan tor atlmUlatlns tho resular purohoao ot Dotenoo 
Bonde. uncler tbla plan an 1114hldu.al openo a "Dotonoe Bond So•tog• Aooouat • 

(theN la eo at\rooth o red , wblto aDd blue •nelope tor t ba banltbooka uaod 
tor these ocoOIIIlta) and tboo outborlsoo tho bonk t o purcboao tor bla e S.rita 

! , $25 doOOOW..tloa, Doteo .. BOttiS oaob tS.. bia occOUDt reocboa $20. 

Tbo bank 1a propOJ'Od to ooopoi'Ote wltb .-plor eoo wbo lnatoll eolery 
tllotmeot ~l011a b:r tal<lDs tbt o-leo• obtolca oocb pa:r period tor tbo total 

BMuot of l>eteDM BnlDca ollotMoto tor that porlod ood dopoalt1og tbeat 

allotceoto lll aap&reto eoooUDta to the ore41t ot oocb 1Dd1•lduel employee . 

Aeons tbo ll1Duapol1o oootpODloa wllicb bon oat up allotMot pl""a 1o 

cooperotloD wltb tb1o bank arot 

~....,. F-10111' 111Ua OOOIPODJ 
•lDDaapolla llrtWlDs oompao:r 

Cedar Lal<o I ce II hol COIIIPCIIJ 
a . !'. Walaoa llotlotooturlas CocPao:r 

~•ell lllllor 111U1as COIIIP8D1 

. '-
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Ill PAI !"1 Ylfmz 'AifHLm AV' p f mi 

~t ""·r::b~!. a lltat.e Uld a ~it¥ co•u·- ·t haft .rec~ 
iseuod .-..-•t• • ~ det.a1l. t.bair pl.ua f or ....., 07 .. partici p&UOft 
in lobo DofOMI SaviJip i'J'oiNa tbrollcb p&T roll ollot.-nt, 'l'ha fol.lowinc liat 
ouppl-nte t.bo liat ci...n "" pace ll of t.bo IIIIlS L!TT.!l!, July 26: 

AlllliUCAN AlliLIJBS 1 H• Yor-k, N. Y, 
"Volunt&l')' Pa;r Roll .lllot.-nt Plan for- t.bo l'w'diaae of Do!onee 
Savin&• ~· 

CAPITAL TIWISIT COIIPANY, WaetJinct.on, D. C. 
"Volunt&l')' Pa.y Roll Do<luct10ft Plan f or- t.bo Pur-oi\Goe of U. s. 
Oe!enn Sav1nga Bonde 1 Sarlos E" 

CITY OF SEATTLE, Seattle, Wasllingt.on . 
"Volunt.&r-7 Pa;r Roll Allot.mrt. Plan ! or- Pur-chase ot United 
States Defense Bonds, Ser-1ea E" 

EJ.1 LILLY AND CQIPAIIY, InManepol1e, lndiana, 
"Plan tor- Pa;r Roll DeducUC>nS tor Unitocl StAtes Savings Bonda" 

LACLEDE QAS LIQIT calPAIII ) 
ua.mz POliFlt & LIGHT OOIIPAllr) St, Louie, Uoaouri. . 

"PA1 Roll Deduction Plan for- p,urclleao of Oo!anso 3Av1ngo Bondo" 

IIET!lOPOLIT.AN !!DISON OOl.!PAIII, Reacl1.n&, Penneylvania. 
11A Savings Plan for the Pur-ch&ao of U. S. Uofonoo Savings Bonds" 

NATIO!IAL BANK OF DETROIT, Detroit, Uichig&n, 
"Volunt&r-7 Pa,y Roll Uoduction Plan for Pur-chaoo ot United Staten 
Sevinga Benda, Ser-i es i>'' 

1ftl'l JERSEr LICIIT &. PCiill:l! COIIPANY, Dover, !lew Jereey, 
"A Savings Plan tor t.bo Pur-chan of U. S. Defense Savings llonds" 

H<:W IIEI.IOO STATl! A111)1TOR, S&nl.a Fe, H., lolexico. 
"Volunt&l')' Pa;r Roll Allot.oent Plan tor- t.bo Pl.lrclleao ot Detonse 
Sa'lin&s Bends" 

RCA IWIUFACTIJRIIIG OOUPA!Il, Camden and ll&rr-i:oon, N"' Jer-sey. 
"You and I and RCA 1n 1941" 

R. J . REil«lLDS TOBACCO OO'..IPANY, Winston-&1111, Nort.b Carolina. 
"Announe_,t ot Voluntary S7at...atic Sevin&• Plan for the 
Pur-cllaae ot United States Dofonso Savings Bonde, Sor1oo E, 
.:.25 Denomination" 

SEATTI.ll-FDIST NATIONAL BANK, Soattlo, Y/aahington . 
"Volunt&r)' Pa;r. Roll Deduction Plan for- tho Pur-chaoo ot Defonso 
Sa Yin&• Bonde, Ser-i o a E" 

TRAIISOONTIK::NTAL AND WPSTmlll AIR, DJC. , Kansas City, Ulasour-1. 
"PA¥ Roll DeducUco Plana f or- the Pur-cb&JII ot U. S. Dofonae 

. Sa'lin&l Bends" 

- 8-
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ll'!:iiS LB!'l'm reo•en wU1 be siftft a ~.., report t?oa the 1Jenlr1nc 
trorrt. aa eooa aa the Aucuat et.atiatica beCCIII ....u.ble • 

• 

Each -ot ' th6 12 ,...,eral Resene Banke haa cleoiphcl a Detenee SaT1np 
'Uaiaon o!tiur to oooperate with bankero in ooourlni :LOo.' puticipation in 
the Detenee Sarlzl&8 Procraa &net to work witll.. bGnka in aol't'ina prcbl- which 
ar1ae in comMOtion with tlw c!Utrlbution o~.tonee eoouriti ... 

The nw~'CI'"t..t Ua1.eon otticeraz-

Roy 'Van~ • .AaaUt.eDt C&ebior, 
fecleral 1!aHJ'ft Bal>k ot Boaton. 

l!obert c. JlouM, ViM J>re«!Mnt., 
focleral Raaorft Bal>k ot W.. Tol'l<, 

lial.cala BrJan, ru-t Vioe Preaiclct, 
hcleral llan:ua l!Mik of Atlanta. 

Alhecl 't, Sihlar, Aeat. Vice Prea., 
Pecleral ... erft Bank ot Cb1l:acC. 

C. 1!. St-"' • C&ebiar ancl Sect ' ..,.. 
~ ... am I!IU'Ik ot St. I.ouia. 

J, w. Hello; Vice Preeicloaat l Cael:1•, 
Pecleral Reaene Bank or p;..,.,.. City. 

- '-

Regraded Unclassified



UANDS OVER FltTR AVENUE AND 42D STREET 

.\ pa1r of Jri~11Hit h~tult mrC'l ln a mighty handcJasp on the billboard, four ttorif't high, on the northeut 
~Mli'f of Jo"'1hh A\'C•nut and Fort,·-Second Strf'4."t in Nt•• Yorlc City Thr hands, symbolizing t:nclr S.rn 
amd th«" •oriHn,g population or his l,;nitf'CI StatE>S, ...,. du• most atrikmg ftatu.,.. or theo po5lf'r by John c . .-\tbtrton 

•h.rll •on fir'llt pri&A." in the pot.ttr oomptti\ion h~d by tht ~fuwum of ~fodtm An . Thf' , •inning pottf'r 
J... .. bt'tn n·pr'()(lu«'d on lhco billboard on thf' world's bwiHt comrr by tbrtt' ~..-· York Mnks-l:nion Dimr, • 
Boott. .. ,.·. and Em~nnl Industrial s.,,·ings Ban.b--.·Mrh ha''f' plafi"d th4' spaa at the disposal o( the Tn-uury 
l)..p•rtm41'1t for thit purpolf'. 

ST.<RS I N DEFENSE VARIETIES 

~ll Uarrtn. "'tU·kno•·n m1mic arti!t. appeared 
rt('f'fttl~· on ·• Otftntt' \ 'arittiH;' tht" radio program 
lattnl "'rh $undl\· in thco Botton arta • •hieh boosts 
Orf~· Uondi a'nd Stamps. Sht' is shown hM"e 
.-nb thf' pm•IUC'f\1'1 f\f thi" rad io show, Pat La Seln. 
lrh. Mid ~:rl" •r,t A. Cronin, right. rleputy toliKton 
or lutt•n•~t l R~\'(111\h', &tton. 

)lf.ET 

Tl1 r. 

C'IIIEFS 

M USICIANS INVEST FOR DEFENSE 

Gtol"@:t Gibbt, Prt"Sidt'nl of •he Boston ~lu.skian' 
Prot('(tivt A.xiation, ~Mal 9 A~ f . of ~I . pur
('hating Otftn~ S.\·inp Bonds on behaU of the 
en110n From ll'h to right; Thomas But'kley. Asist· 
ant ColiKtOr ol l nH.•mal Rt\·tmut>; Danitl J. Dohrny, 
S11Hr ,\ clminiftt.Uor. DSSi Mr. Gibbs; anrl Thom1u 
B. ~~~~H. Collt"CtOr of lntt'rnal Re\·enue, Do"ton. 

Eugt ne W. Slonn, tX<1'UI I \'t' 

cHt('CtOr, Hurfortl PO\n•l, infor
mDtio n d irt•rtor, und Oath• F. 
Johnston, fi<'Jct clirt>tlOr, O t•h•M t' 

Sawing~ Stalf (from l•·ft to 
right). u tht•y listt•n to 1lu• 
tun(• signal ,w1.ounfi'mt•nl8 of 
thr Firft S'atiousal llnnk of 
St Louis. ~1o .. boost tl••ftn.M' 

SI\'U~ 

t ' • cf<otO oo1 • ' 00 • • Oo& ... -'' ... -•·•'"'' 
-
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O&F&NS& SAVIIICS 01 11 TI!E 
Leadine; Prosr=s tor the Co!Uns ~cok 

A I R 

TUesdaT, Sept . 2 FOR All<lUCA \1E SIIIC 7:)0..8:00 P. !!, (i:ST) 
110C Blue llet...,rk 

)blsical program featuring Dr . Fl'nnk Blaok•e 44-;>iece rroc symphony oreheotr11 
conducted by Vietor Arden and the NBC choruo . 

C\IEST STARS 1 Lucy llonroe nn<i Jan Peirce, 

.. * * 
AlmUCA Is lDS'l' PC>PIIUR RADP PRCQ!W!" 

llednesdaT, Sept , ) llrLLICliS FCR DFF::!.SE S:OQ-9 :CC r. !!. (~T) 
CJS r;et.-:"'rk 

GUEST STA.'!S : Altred Lunt, Ken Ulrray, Oac~r I .evant Junnita P.All 
C~.oir, an<l To-1 Duncan an<l Ann l'rown (Porgy :w1 S.os} rlth 1.1 Coo<l
<>an o.nd his bnnd, Barry il'ood, an<l Ray Plock•• choir. 

"The Treasury !lour progrnm now hol<ls ~ plahe on the l!ooper "t!a
tional Ratings" report, which io bn•Ocl on t • n1z~ or tho listening 
au<lience ao estimate<! by 1\ se1cnt1!ic telephone enn·toso . 

.. .. .. 

240 

"Jt is now 4:15 (Uld time to buy Defonoo eon<iS" i O the way i n wh!ch r ll<l.iO 
stations KCBX Mc1 K'.'ll'O in S;>rlngfiald and kCIXI !n K,.as Cl ty, Uosouri, tire 
now boosting the Defense Savings Prouam. 

.. * .. 

.. 
On August 19, Frec1 c. JJart.in, Vemont State Allminiotrator, 'o'.'nS the 

special guest on Covernor 'Rilliam K, Wills' TU .. M.V ra<lio program over Sta
:ion WDEV. 

-ll-
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Pll1lp111 plr!tl Plllll l 

' ........... '* ot \be 
.. ot~~ ..... 

-.4 ...... Ia 'IIIU .., 

S&n!ord Adln, polltaat.a' at Bilk_., Cftp, dni...S tbie l.Jir''...,. W7 
t.o colobrato hh birthdq1 He '-'! UIDOOIIIOial IW aadl in t.t. 10'-U llld Oft!' 

the radio that arr:t ao'-1 old.ld wbD JIW'IIbu~ a 25f Dot-• Sa'fiDtll lltuip on 
his birthdq would reoobe another Stuop aa a pn11nt, & roporto thAt 60 
new Oetenee Bond at&lllp albiD8 WVI ope~~e4 tllat clq. llo plane t.o repeat the 
otter next ~r. · 

Alundn\1111 Drl!! 

1!11 ToWI&loft Oroeol')' Stare ~ ot OlltiPia, Waehin&t<>n paid Jl,OOO 
ill Detenoe Bonda ancl Stupe to the 365 indivicll&lo t.IU'I\1nc ill the larsen 
....,1111. ot al..W.um bet .. c Jul,y 21 ancl Augut. 2) , 

~ 
• Traclit.ional eilnr bdt buckloo, which haft heretoton ..,rwd "" ..xtra 
prizes tor w1nnoro or the tour cajor ownto ill the Slln VallOT (lei!>.) aml&l 
rodeo, wore tbio 7MJ' o~lantod b7 Deteruo• Boncla. Tho ch.1ngu •• m4e ill 
order to prcmot o Bond a&lea a-.g "buckaroo•" ancl thair h.mUiee, >ccorcling 
t.o R. J , llilea, rodeo manager. 

Guessing Contoat 

In Atlanto, potrona ot the Bucllcl and Plll.aoo thoat.ree rcccntl,y hod an 
opportunity to will a 125 Detonoo Boncl b7 guooeillg tho weight ot tho theatN 
company' e 17th annual birthcla.T cake. 

P§loree Piqnic 

Wioconoill State Jlllr>loTee• roceind ~50 worth ot Dtte111o Boncle anc1 
Staq>o ao prlaea at Tarieu.l conteata held ot tllo rUC~cnt annual picrdc ot 
thel.r Aeaoci&Ucn, 

Baoebe,U !lyR 

1!lo WID....,... - Elaira, Pa. b&aobell...,. •• acl• acre illtoreat.iD& 
b:r the awardin& ot twent:r $25 Detenoe Bon4AI to tho boldore o! luclc7 coupon.o. 

Colt Tourn&!!!Ont 

Dtteneo Bondi were priseo ill St. Potoreburg (na. ) Lalc..,od Countr7 
Club• o annUIIl golt toumament. llcre than 300 golt olube throug!K>ut the oo...
trr were nct1tied bJ tt. Lalc..,od Club ot thio 1110 ot Detonee Bonda • 

• 
Regt!:t. 

No trophiea .. re si""' thill ,_.. at the amual Oouan C1t:r, M, J, l!otor 
'Boat Rlpt.tel DeteiiM Bonia ancl Stullll .. re slwn inltoad• 
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>f,ur Country's 
calling YOU/ 

BUY 
DEFENSE 
BONDS 

TRENTON REVIVES SPIRIT Of •76 

/I'~ I r, C" It. tft L• • \1'1 o\ lf'h, 

tN11'r.l4'1' DEFENSJ 
BONDS 

Ttw .. ..,,,_nl uf ' i0," n fntun• Of tlH' COlorful ('t•n•mony whlr1t lllillkt~tl tht' OJWIIill)t of tiW OUl-(l f·I(OOr Sll.\1111 
r .. r til· .. 1\lo• (I( 1)(•(('11.84' llond~ lllltl Stomp$ on Llw ¥J'OUUd~ or,, ... Tn•uton U~tnkiur; C:o., TrNHOII, ~- .J. 

RAI L EXECCTIVES OISCI:SS ALLOTM£1\T 

• 
1 ' 

"·•l.u~ .• t:t1Uih•ht fill' ilt• f t•U!t' ~\\'i ii [?JI. wus t lu• suhjN'~t nr .ti~c·u.;~ion tH thiJ uwt•ting or lwnd!!i of tht• Ct•lHtl'll of 

c'"'11.' I H~ 111141 Oc•t•tlll ~U'itiii!IIIJ) t'o . in ~1-\llltlltlh • • \ !01.111)1')' ttiiOlfiU•III 1>1tlll i• I!OW 11\'Ailnhl·· 10 , , ,, . i' ,()fWl 

~~~1•1 .. ,, • uf t iH•Ft• t'C'I III!}1111it•ll ~·nh-.1. h·h to riC'ltl: .1. I) ~IC'('uriiii'Y • a%1Atllll l to tlu· tru~tt·t•s; lt. It 

11111 ... \:t'ltt·ntl rntllltll:t'r: .JudJ(t' A. B. l..O\'('tt . ro•truti.lf'f'; ,\ rthur ('lw11th11m. d(•puty ac:hmrnstrAt(Jr. I>~~ 
ff t.. .; ,,; 1\ ~1 ~i .. h•t•luonnl. tn·B~u,....r; ~1 J. J">arr. C t. Chapman. (" L llick.-rt Stt11dim:. l•·h to nj:rllt 
B J 1' t~~ou, Hob,.,, ;.; 1-'t•mwll. port ·~··nt of tht• 0 . ~. i' Co.: J) \\' IJ,..ntlt·r. II F. S.lusrJ>J.·y • . J•nw« I ~ 
' \\ f: ~h·••n , II Lt ... • Fulton. Jr .. 8 . F. 1\.uhllu~. ,J f' ,JI("~..on anil ~1. R ~tf'hol!; 

t ••• , .... ~·,. ........ " .. -·· . .... 
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~~~~=-----------------~~3 
S!jiiETAilX !lg&Bp LAli!!CHES Pl!9G!W! II! PP'6J!'M.HT Of AGRICUI.'I\IR! 

•In the kind of world " Uve in toda,y " have no choic~ but to &nil aa 
sl"'tdil,y and aa oftoctival,y a.s possi ble, !ve.,-tlling wo pooseaa and av~ey
tbl.ng we have tou&ht tor eo fiercely t bro\ll)lout our hiatoey 1a 110naced b7 
t~e N .. i war machine. 

•But it we are ill prepared to do our part in the tNe apirit o! America 
•• will not only au.rvive thia world debacle but will t i!IOrge a atrongor and 
better Nation , 

•some of our younger men have left their jobo in tho Department to join 
t M armed !orcoe. They are maldng a contrl.bution to tho National Defense 
that those who cannot go are unable to match, But thoaa or ua who ara stay
ing in our jobs can do much to stren~hen our Nation '• de!enseo. 

•Right now ono or the best ways f or each individual to help is to inv~•t 
in Defense Bonde and Stamps. 

"One or )'0111' ce>-Workers will call on you s oon and ask you what innstment 
J'OU wish to ro&ko. I urgt each one of you to d.etcl'lltl.ne what amount in bonds 
or sta.o;>e you can afford to purchase ~:>ch pay day and then to mk·• that con
trlt.rt.ion cvory two weeka so long as tho> natioiUl emargnncy oxlsts . Certain
ly there 1a no better and safer invcstmnt than !lfot,ns: Bonds and St&~<lj)O . • 

* * 

Hen. Claude k. Wickard 
Sr crotaey of AAriculture • 

• 
CCC ENROLLBES BUYING DEl'&NSE STALIPS 

Lt. Col, K. s. Whittemore, co...anding officer of tl\.1 Civilia:l Consorva
tion Carps in Oklahomt>, ha.s issued a sp..cio.l LlCI!IOrc.ndum t o his diotrict and 
COI!Ip8l1y COiliiWiders instNcting them to g.;t in t ouch with the r<:pNscntativcs 
of tho State Dotens~ Savings Coomlittee near<'st to thnir comr.s ond to !!l3k• 
arrJ.Il8e""'nt.a for the aalc of Defense Skvings St....,. ot ooch CQI:Ij)&n)' hei>d
quarters <'n pay dOJ"a. 

"Each 1nclividual llllSt be mda to t ed t hat be ia aoldng " 
pereonal effort in tho defense of hia count.ry,• Col . llhitte<>:>"' 
wrote . •I would be gn.atly plctu~cd if , act\ P"rson in the 
Oklahoma CCC would participat<- in ~ oyst•matic uvinss 
progr""' by purchasing Detons< Bondo. • 

At tl\e somo time State Aa,dnistrat or H. C. Jonns 4Sk<d his county 
adall.niatratore to ap~int three-man c011¥11ittor.s t o work with loco.l CCC C>mpa: 

Ona Committeeman to make initial contscto ~nd arr>~oments, 
One to appear ae a opeak<r nt the C3JIIP" and diotribut,• 
Defense Savings folders , 
And a third to !Jili'Chas6 stcmpa from local bnnk or post office 
and to be on hand .,.en pay d& ••t tno o~ t o r-.-t~ell them 

to enrolle•• · 

--~~--~~------~--~ ............ 
- 14-
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"CWJDI CPD w ----- --mepgw 
~Sa..., ..... otu..--- \WI' IWIItH ~ 1lir 

·~ •balliae a ~~~-• ._.,.. ....., ot et\lllr u. '• aa • ~ 
denOIIi.natiolll 

Tile llO 110\ioll pla\ve u.at.ne, opented _. Plol'lda Sta&e ~. IJID., 
wuaurated. tll1a plul c ~ 9. Clll \!Ia\ 4q, .w. thul , ooo P1mda 
chil.U.n were repol'\ed. to ban pined altlluion to .,.o1al ~~·• ..t.iMM 
b7 ohowine that tbq !-4 - or .w. Det-• )la'linp a.,.. , 

J. L. Cal'\'111'1cbt, publio relat.iou ~b• ot the theatre ohain, hat 
expl&ined. tha pl.an ill 4et.aU to all .t.10D pl.oture ald.bitore t~ tha 
st~t• and urpcl tba to IIIIISer'Wb a1w!br plaM to aroue an4 ....tow illtereot 
in o.tenao Sartnp -c oh1ldrell, 

At the .. WMklT "Det- Sa"l11lp •tineu,• ill- theat. .... , ,..-.cme 
experienced ill ttlld "I to oh1ldrell ~ to thea about t.ha ilqlorta.e ot bo!J
ln& Detente st.,._ reculU'lTJ ~ patriot1o prolopo ere otap!J an4 
poaoos an4 bonue a...,. are 11...., to cldl.d:reD who prNont ~ t1lled 
Defenao Bond otup ~. 

Piotureo ot oldl.dJ'ell l.1ldDc up to bolT Det41l .. st...- ill tbeotre lobtd•, 
post ott1coo, baoka, and other pl.ac" ..,. ... st.,..· are on W., an4 INndreclo 
of col~~~~n~ de'loted. to .tori• about the" ati-, han been teatUI"'d ill 
~ Fl.orid6 -popero 4llr1nc the put ....th, lt&41o otationa ent,bwoiaJrtio:-.31:171 
contributed tiM tor IMOWlC...ta ot tha plan, 

• • * * * * * 
!'!BPI IPUsp OPEN Dli)§TQN AND NJI1W 

Arrana-t,. han bHn coapleted to open 1'reallllT Hou••• 1n l!oat.ml and 
New York C1t7 on Sept..,... 3 and s.pt-..r 4, raapoctinq. 

Boston•• Treu11J7 Hou• w1ll be loaat..S on t.ha ldat.oric Booton c-. 
In Kw York, the loaatioD w1ll be oa the r- Radio Cit7 Pl.o.&&, . . 

At both pl.ao11, 111llt&r7 c!iapl.v11, band cODOerto, pel'8onol appuranc• o.t 
notables of all ld!lda, orpnisational .s..>natl'll~-ill ohort, a lUll 
achedlllA of actb1U• nauar to the FOP'*~' conducted at TreuiiJ'7 Hou.lo 1n 
lluMnaton, D, C. are pJ ~. 

Tho llaalliJIItoll· ~ ill a .torr dMJ.inl with the clooine ot TreeourT 
Houao in Yluhinltoo oNclited tll1a center wi\h prodclinc tho ll"'•toet '"" 
ent ortw..m· enr :_ill tha Capital 4urin& ito o1x ...U of operation. 
A total ot 63 131 st...- ...,.. aol4 and u,068 ,_ Det..,.• Bon<! ~ otal'\ed 
thoro durin& £1111 peried, 
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TANK REPLICA BOOSTS 80:"0 ~ALES 

( 
... !l .. mu•mltlr•• 11U1lo. "*',.on di!(JJiuy for':? \\'t"t•k~ in tlwlohh~ of tlt•• llnrtfoNI, C'oruwetkm. Tru5\ ComJum.~· 
••1nt•L' "l•ll lt 1111h' l),.f, •n>~•• ~*'\' lltj:~ Bmul ~ul,·~ t riJ)ll"' l 11~ fO IHjlLII'•'•I "1th tlw 2 "'''·k~ mllll•"~ll•ttl'l~· b"fOI'tl ''''' 

o\ltthJI llottfll'lln :-'l'rill)t \\il:' l lh' ' 'tl••f,~n~~· ~id" on 1111 1~· uh,•n tlu~ fU<'IUI'i' \\Jllll; tnlwn .• \ JhfTt•R'III j.W'I 
Jwmtw•l 1h•• t1111h t•tH'h tin~· tlul'iltJt t lw C'a\lllJuti5(u, t l i.s J)t•n~ini{ lnfOI'IIlltt icm on tld••n!t' $tWmJ:s to ull ('C) IIWr'l' 
'rl~o ~:ul ''" •lilly Ill!• dn,y tlu- bRnk sohltlw most bonds r<'c••i\' t'i l tl JU'hw of •• $25 O••ft•n.!ll' Bond. 

COl':"TY IIEADQt:ARTERS 

II 1: II"'"' r. olo•fc•ll>•• •••·in~• odmini;trBIOr for 
• ' • .ut~·. O~l1thNIU,, Iu'c t•rt't'h"ll on tbr f!t'(llln•l" 

'' l1111l m \"m1ta thf htuldinp: ,.Jtown ahoq• 
~ \ - tiH• ht•lld4llllrlt•r! C'l( t)ll' if('( (,•ll"'(' !'oft\' 111(:$ 

lu• h·rrahlr" l)hmc en• !lOW ht•uu: meet~ 
~ m1lar ht•aJq.uart('N offi<'~ or builtlm.t~ in 

~ 1 l..,b,J.,,ma count~·, 

LABOR \::"10:" I:"VESTS 

1-larn· \\' .\ rrt•mln, l'"'~utit'c of the 1'~·xas F(·il••rt~ 
tinn ·~r l.ahnr ldt hatul .. frank N-t•fit>ld. Tc'"'" 
~llh· .\dmun .. tnHM. In~ LIUion'! c-hKk u { ~:l.iOO ror 
tht' purrhl•l' c.-f Dt r,.nct ~''Jfi¥~ Bond" 

I • ,,,. , •• •• ,. •ltf"O •t •• -·., ,., 
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<EBALL fASS BESIEGE TREASURY ROUSE 
8.1. 

J. 1)1~1•~~. ttlr Z't•• York Yankft' outfitldn, 
aut•~rl· .. tl..ftn'f bond ~tamp tlbum5 at Trruury 
lhm~· w . .. lllrtl=ton, 0 . c. 

I'L.\~t: BUII.DERS BUY BONDS 

IJ,•tu-y .1 C'wlworlh, old~·n crnJ>loycc 
1\{ t11l' l"mt..cl Airerah. Con)l)rotion , 
F:.•t llnrtfMtl, Co11n ., ami t he firsl 
Ill •• , .. ,,u m thC' cornp11ny'a ddrn!«' 

( \IIH1.~ .. IHIY roll allotmrnt plan, re· 
•.m, .. "•" autltorir.ftlion certl to H. 
\ltll .. ll• 1.1 llomflr, grnt-ral rnnnft.~tr. 
l'rau anti \\'hunty AII'C'flh Davi~;on. 

M OORE DOLLARS FOR DEFESSE 

~lis§ ~an ~loort of Carbonclalr. Ill.. ~ti~ .lune 
)loon• of S.nta H~. Calif., and ).lis! Etht>I('IH~ 
~loorl' of W•tlrtl;oro, ~- C., ('mp~yl'f'S in tht- offic-t• 
of tht• QuiU'H·rnllt~h·r Cit:n('ral, Wtr 0 1!pllrtml•nt, 
Wt1!1ltin$1:Wn, 1). C .. lmc up to buy Ddcn<Oe S.l\'ill~ 
SttHfll~ rrorn Ll. ('ol. u . . \ . Bnrnl"t. hrllcl of thll 
d<·f<·n 'ilc' tuwinW' l>ro-grnm in lhc office of tlw Qunrtl.'r-
11l1Uill•r Oi' lll~Ntl , 

NEWSBOYS SAVING SYSTE~iATICALLY 

. ~ 
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IJ)I'I'ORL\1. COI.!IIE!~ 

"!:Yory f..Uly should mko det onao bon4 purcbadOo nn intcsn>l pnr1; of 

1 ts budgOt t or u lone ea tbo ecergoncy ondurca , a.;r ~ ann:r _bonds !!.!. ·,.... 
!!,!!•" .&..;,;;. 

--Chftrlottb Obuorvur. 

•Sor1.oe E Dotoneo Bondo , now boina sol4 tbroueb bnnko, 3ov!ngo ~nd l<>c:> 
eesoclut ions nnd poet orticos , r oprc•ont both n ~oo~ bu7 t o tbo lnvootor ·~~ 
• stuto finnncing nn tho p•rt or tho govornacnt , , , 

'In tho !!rat plooo , they provldo caeh tor th~ govvrnmont t o mako thlo 
country strona enough to stond ott r.ll cor.~t~ra and tbvrt.by to provl do prot< c
tlon for ovury Amorionn ngnlnst tho gangster notlono , 

• In tho socond pleco , thoy M l p to overt ru:uu<oy lntlotlon, • , • 
"In tho thi rd place , they will holp tho lcdivlduol t o ~•toblloh ~ ~our

voir or ecpttol • • • 
"l"rar thC triple •BtllDdpoint, tbero·fore . Of indirt¢U.~ i ~Vitoit!lont, (;OVvr~

n~nt wolto.ro end bro!l4 oeonCXUe policy , th~ 4et~nso 1aGU~a ott~ r :10 mch to 
tho poopl o or thla country thct they dolk>rro tho tull att<,n.,-tb or ooch :.rei 
cvoryon~' 3 buytnc powor . " 

- -Ort'SO:O. 1 0Urnt!l . 

"Tho volunt(U")' pur ohaeo of the bondo ocd at llllP3 1• tho fi"-03t tosti<loolol 
thet W'\1 cnn h!\VO , as it 1nd1cntos thnt our pooplu wont t o 1.nv1J.lt in t~r'3(o:>1eo , 

They wnnt to bo.vo o bond , yes • several ot them • not nnly rram. nn i n·:vstr.v·nt 
standpoint but bocouao th~y bolicvo In their count ry, • 

- -Shcboysnn Proso. 

"Whon you buy n Dotonec Bond , you oro doing ner o than porhop3 y~u rvellzo 
to hel p your country , your children and y'JUI'S<>l t: 

•In the t i rst pl ooc , you o~ t caporeril;r r odue!ng your cap-.eity t o pur
ehnso eomodl tluo on4 t o that t'xt<nt y'>U nN cqunl1:.1DP c!W>'nd w1 th SUP:'lY a :lei 
tb~rotoro prcvuntlna prico 1ncrc~ses . 

"lfoxt , you or.> bu.1lci1M up " rooorvc 1~ purchool~ ;>ower •• • 
"Third , you oru r<>clueine; by juot tho nunbor o r dollsrc ycv invest , th~ 

:ru.:bvr or dollCU'a Yi1>1ch = •t be. borro?lllcl by CovurMW>t tbrou,Sb b•:lks. 
"71nolly • you nro oaki ns noru cort.,in n..'ld. tnay tbu rop'\,'fr"...:r:t; or all 

eoni ca borrowocl by eovornccnt , lightening the lone! your childr<n rill hn to 

boor , 11cd dol nc your port to Insure t hflt 8Uoh r < pnYI'\t nt -..ill be. In doll-.r• 
h'ving r<ol purehoolng powor.• --Snlt L1tk1" Citr Dc:Jorot tlcws. 

• , , , Thoao aeeurltl ca , ,;..,..ich oro tully cuoronto<•d by thO Unit<'<~ Stnt va 
Covornoont otter tho citizen tho opportunity t O c!O hi~ l nd1Yiduol prxt to fi• 
nnncu dotu~s!l . They ott~r hiD at tho SMlO tilnCJ th~~ opportun1 ty to pl~C:~ h~Dt 
oarninen Mel cnpitC'l bCJ c!tD. sp~a i nto ~U\ invoatncnt which provides t v 

attai nable dOtJ"C..U ot eo.toty . , •" - -Ti..noa--Woc-t V1 rgi o1 311· 

.. 
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REPORT TO SECRETARY Jla'IGDI'IllAUa 

n.&re is attached a report on THE FOOD SITUATION IN COiTDIENT.\1. 
ElROPE, prepared 1n thia Ill. vision by llr . L. Felsenthal under the supar~ 
viaion ot llr. 0. Oaso. The following concluoiono were drawn fran the 
stud)'t 

1. 

2. 

The a>ropoan food situation 1a precarious, but it will not 
baoome critical this winter. lndicationo are t hat sufficient 
too<l reser-.es exist to carry !».rope at least up to the 1 <)'.2 harvest 
at present rations. 

1hla :rear's harvest ot grains, root-crops and vegetables was 
good, 1n ecce parte even excellent-in contrast to the poor crops 
or 1940. But there is not enough current production of fats, 
meats and grains to maintain the present rations. These deti
cionciea muot be met by fUrther depletion or previously accu
mulated reserves. 

Food supplies and reserves vary 1T1dely fran one Continental 
country to anothor. The situation 1a vccy bod in Poland, Spain, 
and Bol ail.lll, fai r in Italy, Prance, Swit•orland, Holland and the 
IJQnubian baa in and (IUite adO(Iuate in Oemany, Demark and Sweden. 
U o more ade(luato exchange or pooltn& ot stocks could bo achieved 
in tho Continentnl area, present dirtorentiala in nutrition could 
be considerably reduced, and local shcrtagos within countries 
Whose ovo~all supplies are satisfactory could be avoided. 

ot 

There aro no siu>S ot a brealc in aorale due to hUII&er or even 
eorious undemourisllllent in CoTIIlll1)'. Present rations are adeqll3te 
frCIID the vinpoint of caiJ\tainin& health, erticicncy and "orale . 

In toms of physiccl. re(luiroment s , th~ various groups of the 
population receivo an adequate aoount ~r calories ond other essen
tials. The rations ore adju.s tod to thu difforont physiological 
needs or the consumer-groups, depending upon tho nature of their 
occupations. In t orms of pre-war consumption, the ool dicrs o.nd 
workers engaged 1n hard physical labor actuolly receive larger 
rotions now than they consumed before the wor. The professional 
worker, business man and housewife bear the brunt or the restric
tions in consumption. They r eceiw much lell tlwl th•1r prc-wv 
cone~~:~ption, both in Cluantities and in caloric contont. 

249 
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3. lUll tho Continent outside !loman,y atiU'VC th1a wtntor7 

4. 

There nood be no starvation 1! availtble · auppli.ee are dia
tributod with 11 fair degree at equity. Central Polond BelliiiD 
and Spain will sutter widespread hunpr thie winter. 4 tairl:r ' 
adoquate food situation 1e to be expocted in DeraArk, Switsorland, 
Holland and Sweden. But Finland and JIOI'ftJ will axperianoe 
ahortoaes in grains, goat and fate. Tho prodaoinantly rural 
Danubian baein will havo sufficient eupplioa t or ite own cona~ap
ti<ln - provided there aro no forced uporta to Clol'1>8117. n.aJ.:r 
and France will experience sh<rtases in certain dietricts, duo to 
doticiencios in the organisation ot food suppl.:r, ina4oquate triM
portati<ln facilities, and food loviee inpoeed b:r tbe oemu>e. 

ot Ruoeia 

!orly harveets of crape in Southern Rualia have cheated the 
Clom.'ns out of this :year •• Cia sinian arsine. These grains .... re, 
tor tho fP'O~ter part, moved or doatroyed bot oro the Arrival ot 
tho Oorman o.rmies, according to ~•sian reports. 

s. Will intonsi!iod allficultural production on tho Continent prevent 
" roOd ahorto.eo 11i 9!2? 

Undoubtodly the Gemans tdll attattpt to intonsity agricultural 
production in all potential s urplue arolls. But those efforts cannot 
~ &.rope solt-sufficicnt in 1942. l.lore ie t o be expected in the 
short run !ratt JB'Ogrese in the West than fr<111 the Dllnubian and 

Ncrth .ltl'ico.n areas. 

tho conquost of \lest.orn and Southorn Rueaia would give the oer
aana " lllrse eurplus producing area which ataht be bro\llllt back to 
JB'OC:UCti<ln within one o r tvo yeue. 

tho devolop::~ent of all those eupply ar04s will dopend largol:r 
upon the progress at hoatil1tios and tho consequent narcin provided 
t o Oormany tor attention to problOCle of agricultural devalop;tent, 
fer production of agriculturnl uchinoey and fertilisers, md tor 
maint<>inine tho eupply of nfP'icultural ltbor. 

K. D. White 
Direct or of llonotar:r Reec<>rth. 
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.L '1m! lOOll SI"nl.t.UCJI Ill 01R1W1T 

Qenaaey 1s food sit.U&Uon 1a not critical at tile present t.iae. 
There are no indications t.llat it will beo- critical this winter. 

The war haa not aa :ret int.er!erecl aeri01aJ.¥ with avicultural 
production in OenoanT· 1he perioda ot acti.,. warfare have been brief. 
'ftlO drain on ooanpolfer las been sli&ht, and mobUiaed unpower 1w.a been 
replaced in large part 1>7 prisoners ot war. '1!\rqh special go.,.ur
llcnt. efforts, seasonal tam wcrkers, fUel, tertUi&era, and clratt 
aniaals ha.,. been made avallable tor tha peak work ot plant.ins and bar
, ·est. Weather conditions dur!nc the preMnt crop year han been 
cocleratelJ' !uor&ble. 

Oenoan tood. rations h&ft been ..aint.ainad on a Yirtll&ll:y unchanged 
level ainoe the outbreak ot ...-. Doepite a 20 percent reductiCil in 
tho oeat :ations introdw:ed in Juno, 191.1, the Oenun people cCilt.inuea 
to bo considerably better ted than it was in the last war. Soldiers, 
m>:kcra encasad 1n heaT)' labor. and children ere part.icularJ.¥ taYCred. 
Soldiara and heavy workers actually receivo larger rations during the 
uar then they cona~~~~ed 1n peacetime. Tho norMl CODS1111ers• wartime 
uiet, hof;evor, ia below peacetime standards. 

1 . GermAnf 'S pre-wur deficiencies. 

Qormaey has been a net importer of practically all aport<lllt tocd
atu!fs, hor conamptian being larger th<lll her d01110stic production, in 
api~o ot persistent efforts to raise avicultural output. The major 
doticioncios in tho German toed eccnOQY wore, and still are, rats and 
oils for h\IIWI ccm.-ption, and ollcako, ollaeeds and protein feed con
cen~rates, which are of absoluto noccssity for livestock production. 
Qerllony •a dependence on iaparted t ats was howevor roduced trca 52 per
cent ot total dtiiW>d. in 19)) to 44 percent in 19)9. JP\Ill;f 9) percent 
or the Qonu.n requircacnta or ooats could, according to otticial 
s tatiat1ca bo met out or doocst1c production. Of other protein tooda, 
aha produc~ 84 percent ot her egg oona1111pticn and 71 percent ot her 
fish cona1111ption. 

AIIIOD8 the protective and luxury tooda produced within Ger!WO", 
vegatllblea take first place. About 9S percent or t.llo pre-war 00-
tion ~• covorc<l ey danestic sources. About 86 percent or her fruit 
eona1.111ption wns also daneaticall)' produced. Subtropical fruits, coffee, 
to a and c •cao wero wholly importod. 
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DirlaiGD of ~ -
1he 11<lz1a paid p:u-ticular att«oticn to thtaa delicienciae. '!llq 

wro aucecaellll 1n r:lising Oer•uu~•s aall-autlioiency 1n caloric re
quiranonts tram 6S pC!l"cent 1n l927-28 tc 83 percent 1n 1938. For the 
illl?(lrhnt soureoa of c.u-l>ol~Ydr"toa, brolld and teed grsins potatoes 
and sugG.r, 0e1"111&1'1Y lud :!lmoat r&4ched tho &oaJ. ot CCIIplct~ sell
suifiCiOnC)' 1n 19)9. 

At tho outbreak of W3l', however, the OortlloUI food eccna:ty had not 
I'OilChcd tho total self- sutliclencr wh1ch the N~cis 1ntondod to acllievo 
in tho pro-war period. '!be 11Ait1ng factors wora not lack of t:IJDo but 
t hJ ocuci't.r of no" L>nd 'llh1ch could be brousht into "4t'iculturs.l uses 
Md tho costa involvod 1n obtainins the additional lAbor nne! cquiJIIOent 
which a lurtber ..xp=sion ol asriculturs.l production would have required. 

2. W:u-tino roquirecenta. 

8)' ce=s ot r<ltioning nnd oth<>r direct controls, the <ler'IIAM !ound 
it pos!iblc tc ebitt canSIIllption troc protective and lUXIU'f foods o.nd 
! OO(a ot less enorgy )'ield per Ullit ol arablo aoU to !oods with hiaher 
onll%'8)' )'iald po:· unit ot ln.'ld. But. the tots.l rood required b)' tho 
popul:ltion tor health and ot!ieioney clurinc ..article is greater than 
during po~ncc. Tots.l c<llorio cona...,.ption in Ool'IIIDJV Ins 1n fact risen, 
not !ulen, einco tho raticnin0 s~0111 wont into otroct . 

Tho rollsons for such a developt~ont oro not difficult t o see. Dur
inG war the nvorago working dar is oona1dornbly ext ended; the nervous 
str<l1n duo to nir rn1ds is great; poor clothirl{l, bck of tuel supplies, 
:u>d dustruction of houses put extr,.ordin&r)' strains on the ph)'sicsl and 
paycholocic<ll conditions of the population. 'nlo nocda of soldiers and 
.>! "orlrora cnaaaed in hea'Y)' phfsical work oro considerably above their 
norcsl poacotico consmption. 'Die only nroll 1n which it is possible 
actus.lly to reduce caloric con..,..pticn is tho croup ot aedontaey 
..rorkcra , auch :..s aftiee:, business r.nd protcaaiona.l people, houscwina, 
:lnd other so-c3llcd •normal• cOI\S\I:\era. 

1ho following c<llput!ltion !/ de10onatrates beth tbe shitt !roc 
~!u r olativolr core expensive tc the chenpor sources ot energy and tho 
U.:ro:.so 1n t otU cuorie const.Dption durin& 1IG.r. C:>lorie cons ... ption 
~·, ot course, not tho only criterion or tood r oqui.roc>Gnts but it is 
t:.C noat iclport:lllt s inGle factor entering into tho evaluating ol the 
I!"!.:~:. It 1a, thurci'oro, uBOd heru ao t1 vory rough 1ndicat1on or the 

0onvrlll eh itt 1n requirements. 

Basod on Frodorick Strauss, Food Problem in the Gorman war Eeonasr, 
Qu.>rtorly Journ:ll .>f Economi cs, iliiy, 1941. 
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'ltlo elate> for qWilltitios consumed durin& 'lllU' are b11oed on preoont 
OomM rl\tiona, with tho """""ption that Ani)' ratione co to five aU
lion oo1dioro, tbe>t tbore are 10 million workor a unsaaad in oxtra 
h.>av;y, and 10 10Ulion engacod in hoav;y physic Ill work. Adjustments t or 
niaJtt workers• and chUdren '• apec1!11 ration a have also been made. C)l 

thio baoio, it htlo been estilll3tod th.>t incruood ao1diero• and 'IIOrkero' 
rationa have uiaad th6 requir0111enta of brud grain& and potatoes, C)l 

the othor hand, require:lento ot fate, rooe>ta and milk hllve declinod 
bace>use of aavoro gonaral rootrictiona o! their cona\Oilpt.ion. 

-!ll'• food am ene~ ~uir<Dento l.n J2!&CO :u~d war. 
r uirecente per fo:JZ thrcentap cbalile 

IIUlion tons I 1000 billion calories tin enera 
~u1r........ta 

• Poacc Wlll' Peace liar rdur!!!l war 

Bread vain• 9.0 ll . O JJ 40 .. 21 
Potatoes 12,0 1?. 0 8 12 .. 50 
llcat ) . 0 2.5 8 ? - 13 
Fllt 1.5 1. 2 12 10 - 1? 
IIUk ? . 5 4.5 ..1 2 - 40 

Total 66 72 .. 9.1 

'ltlo remarkable aspect of tho OemM food sit uation 1a that, so fo.r 
<1t 1nat, the additional roquil'OIIonto h11vo boen met in opita of war con
ditions. 

) . lleaouroo to increue Qeman,y'• aelt-allftioianoz in !oodstllf!a. 

'lila procur<llllcnt ot adequate food a~pplieo, an iiQportMt part of tho 
N.ui war prep&rlltions, '"'" att<lcked both trca t he producers' and con
szera' aido. 

(11) Farro production prosr• durinG the 'IIIU', 

Oorauu\Y •s wartine !AriD production prograoo 1a a continua tim of tho 
•battle of production• of the past 6 years. Continued etDpil&da is 
plllcod on oxprutsion of the oU-seod crops in order to C>llovioto tho rooet 
crucial shortage th,>t of fnts <>nd oils. Othar important points ot tho 
w<1rti10o fe>m program ara further expansion or tho root-crop acreage 
(potatoes, sugar beete, et c , ), increaaod cultivation or vegetabl e and 
fiber crops, maintananco o! a s<ltia!actor,y food And !oddor basis for 
livestock, <lnd maintenance of the dairy industry. 
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tbo OoftrmOI\t II» ~ Ul4t it wUl. POT a 11.0 prea1..., tor 
o:>.ch ocro '!/ ot hitherto unuaed DOadow or vaainc land tbo.t 1a plcooocl 
up 11n11 dOYOted to anble crope. tt hAa ia.uod an urpnt nppeo.l to 
!~nora to roduce ll1lk con-ption on tile t<U"D 117 :>.bout two-thirda in 
oru~r to incroue tile aT.Ulable euppl7 ot buttor, and to preeervo 
5Uppliea ot ekia:led mUle which baa found oonaidorable uao in cuo!..n
fibor production. 

The ahortaa;o ot !Am labor baa bvon nn acute problOil throua:J>out 
tho •b.>ttlo ot product ion• period. Varioua pro.-...r ,..,eure1 were tllken 
in ordor t o prevent, 3nd poasibl7 reverse, tho !low ot labor ti'OIIl t he 
rural 41"01\S to the c1t7. But tdth hundreds ot thouallnlla ot t<>more 
Jr:>.ttcd tor allit.>r7 service since the outbrou ot ....,., the probla haa 
ess111:1ed aorioua proportions. !'\ln. l:!borcra 'IIOI'e rocrui ted in the COlm
trioe umor O<.n:un control, p.>rticulorl7 in Poland, ttal:r, the 
llethcrlandll Md Dcta:lrk. 'ltlc nuobt.r ot those t oro1p t""" lnborera 
1a ~t preaont cst1r.atcd at 1 t o 1 . 5 aillion. llt.njr ot u,.,.. were toreod 
t o ""rk in 0cn>roz1;r llS"inet their will. 

ot those prisoners nt war who ore av:allablo tor work, 92 percont 
were ooployed in 3J:riculture in the slll:lmcr ot 1940, and 60-70 percent 
in 1941. Tho total DUllbcr or ""'Ployo.ble 1Q.r prioonors in Jul7 1941, 
sh111"tl7 attar the invilBion of Russi"• " "' 1.) million, according to 
Gol'1IIO..~ sources y. 

The, prisoners .>re organi oe<1 in •tly1ns work dchlla" which ore 
aordng aov6ral farms .:.t the eomc time. 1!1oy nro ~cod accordine to 
a farQ-labor priorities schedule . 

1!1o intensive cultivation ot tho Ooman aoll requires large qwm
titioa :>! !ortllizers. Since the incre:>.aed production prO£X'IID ot tho 
post )'Oilrl hod previouslf depleted the soil ot ll4l\Y esacntial plont 
nutrients, t he ~odiate n.od tcr tcrtiliaora ie p.:.rticulorl7 greot. 
But corto.in t ertUuers :u-c llTailablo in lltlited qu.~titiea oal:r due to 
the ceas:>.tion ot icports. 'ftle aost important t ortUher ahort:l;!o 11 
th~t or phoaphctc roc1c llhich """ iroportod trom ovcrsena. There arc 
posa1bU1t1es that this fertUUer aa:r bo imported traa l'ronch Ncrtll 
A.!'r1C4 trcn which continont..u Europe rocei'fOCI 45 to 50 percent ot ita 
!'O<Iuir:.:,ents. Requircoents ot pot<Uih and n1 trogon t ortUbcra can be 
aat1a1"1ed out of 0cnoan daoestic production. 

llochanioation or !:u-m oper3t1one na encouraged tllrou.,out the 
por1od bot~rc tho ,.Ill'. In viw ot tho etrinsont !IU'I!I lebcr situation, 
ovory ltlbor-nving uevico """ wolcaood. llochcnical oquipoent was thua 
r~pidly introduced in the pre-war ye:u-s. 8\lt tho mechanisation or Qeman 

?:/ 240 ro1cha:ulrk per hect =e. 

?/ Oeutacho lltlnl<, Juno 30, 1941 • 
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'CI'icultllr<l ia <!cfinitc:cy linl.ttol by tho 8Mll aho of th< f3M 11n1t. 
Tho w~r h.'\s a.:~w t!iff1culties in tho au.ppl,y or lllel nnd ram m4chinory. 
T1-c fl'""'luction of !am oquipm<mt connot Sllcouaatlll:cy cor.>Jl6to l'fith th:>t • 
uf •,7!\r equipment in n war economy. 

On ~1oneu, the possibilities or 1ntans1!1cu ngricultur~ pr~~uc
t 1.vn i n O..m:my aro limi tod by t he l!.lck uf r •aervos in bna, lo.bor antl 
~he c~pneity of tho machine intluatriaa. 

(b) Conswption j>lAlming. 

In vitm or O..mon:; •s .:ctinitc linihtions in !oCX: supplies, plan
ninj; of h<lr consuc;>tion =• >a necessary na the otrort t o L'lCreaso 
: .:·.A!action. 

Un!er eo~~ eo.,c!!.ti.on.s ot cliru.to , soU .v.! tcchnolozy, the pro-
•. uc~i\·it:-r ;:~ unit cf b~ b tet"l!l$ cf c'\lorioa 1a crc<>t<r f er VCC"to.b1e 
:,..r .... :t:cts t~"ln t or M1r:l.al pro..!ucte . Tho trMS!It)ra.:lt1on ot gr-.:1ins 3nd 
•:. t'\! . ~~ intu 1niLl'll. prcLuets cnt!l.ll$ :\ loss U( fot)(! Calllrie.s. It W.:lS 
(.atl! .3 t.:.: th>t tho f cll'>Wing yicl• • or food cl1lorioa per unit ot vo.b1o 
: "':\: t\:"tt pr i"'\:Ue .. ><Z in Gol""i:i:tny: 

S •urcc: 

Yiul U of Fo~ Calories por Hoctaro in Ooronny 

FrCI!l plnnt scurece 

sua:u- beets 
Po to toes 
Or Q.ins 

lW.k 
Pork 
i1el;s 

1Ull1ons of c3lorics 

16.5 
9. 0 
5 - 6 

1.8 
1 .4 
0, 5 

lbn:J v. L. Dcckcn, Verbrau.chset~tietikon, Viortclj.:lh.rshert.c ~ur 
"'irt•e!\OJ'tsforsehun.:;, April 1, 19)8 

Tho Oovor!'lnont h.'s ther ef ore tric<: t o incrouo the conSUtJption /t 
\'1' ·ot~hlos OJ\<1 to r e.:uco the cons113pt1on or anir.ll1l prOllucts. 1 Tho ~ ~ 
"~~t• ~1' this effort bccmao np"-'ll'Ont 1n n ourv~y of workinG c assilo 
· ' · r th t1 uras lfith a aim or .:.;•nJ•.; 1pt, i on tQ1.\~0 in 193?. Ca:tpnr1Si..'f\ 0 IJSO a t1 of brcn~ by 
eurvoy M•!o in 192'7 rcvo:U.et! an ineroaao 1n cons~ron o~ tlO<lt ~eclined 
) :JCrount1 or potatoes by ? percent. 'n\O CI>OSIRJl 
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bJ: 16 porcont, t.hat Of ill fats Ca.!bin<X, by 7 percent, ot cilk by 20 
percent. Thus the diet ot the Gom>n workora " " " no>t only f ollowing 
~ho 11noa of sro.1tcst efficiency ·~th respect to cnloric yield. I t was 
olao gr:~euoJ.ly appro.,ching the w:>rtir.>e diot which ,. • • u1 ticMcly estab
lished by dcorou in t erm of a r~tioning ayotoc. 

(c) Tho rationing syst..,. 

'!ho Ocr.'M syst<c ~f r ationing is b.>aod on tho diffcruntial physio
l o;ical requira:onts ot various conswcr aroupa. SolJiero :u-.1 uorkcr s 
• n;;acc<! in hocvy phyaicnl .-mrk r~ccivo the lcr;cst r.1ti ono, T.tlilc tho 
CfOU? of' •nom.ll" urban Cl)nS\CCr S1 C~Xij)C-:SCd ,.( of!i CO uorko:s pr ofcs
s1~ll pc~p!c, business ~on, hcuser.ivcs, s~u~cnta , uncap1~)~1 ol~ pe~lc, 
ct.c ., obt.Una the s;al.l¢st qu~tit.ios. •iie3vy" t:Ork(;.l"s Md ~rlrers 
"n;;agcd 1n ni~ht or rc!;ul v OTOrtil:!c W'Ork <Uico :>p tho 1ntcrr.od1nte 81"ups. 
s.>l!- supplyir,.; f31'10&rs cnjay specilll privUcsca . nwir t o.><! c<r.>...,ption 
ia l oss strictly controlled, chiefly bccouso .:> cca;>lot o rati~ni."ll! systeo 
noulJ a cot ltit h :><!dnistr:>tivo <!1fficultioa in the rural areas. Child ren 
~ n~olosc\!nts receive special .:Le~Uitio:1.U rnti..>ne ot ct.'Tt4in ttJOCs, par
ticularly ailk. 

Thoueh the cl~ssitication ~f the Go1~0.n pcpulltion into consucer 
groupo ia of fioio.lly bas<!ll on pl;)'sicnl roquir0lll4nts, the Nazis have used 
it. to dish out t.'lVL'ra by pri.1,lvtion, rmU to \l1scr it11nn.to against "inftlrior" 
sroups . \l'hon tho f irst b3s1c cho.n~o in ro.tiona """ nmounced in l.\:ly 1941, 
ona ot tho just1ficat1ons Jiven \l:tS th.1t tho nur.1bor of hard, very hare! 
Me.! ovor·timo workers hnt! i.:'lerc:lscd by eovornl nil lions 1/. 'I1lo l3rgor 
r.lt.iona th.:lt \'t8nt with tho 1J1crc ·u•o in the nur:~bur ot prtvilegoC eonsurJera 
woro nn oxeollcn+. coans of bolstering ~orolo. W1111ca Shirer, the 
Ancricl'ln nowsp:apcr correspondent, ~?UrtS th:lt ! oroi c,n coJTcsporLents 
roccivCKl vory h3r\! l3b:'r illvw.uu:cs Y. 0"1 the other h.."U'K!, Jews r4:ccive 
speci.cl r~tion cm"d.s ~ ve Nstrict.e<! as to tho mcber ot stores in which 
t hoy D"ly buy o.nd the h:>urs at 1tl1ch t hey D':f eonduct their purchases. They 
roceivo ~lcr quantities on~ ore lirequcntly oxclueod !ron the ~ticnal 
3l1011:lllCoa givo:'l to the r es t> ot the popul:>tion. 

Tho f ocx! rations •lurL.,e the first 18 a onths rQllcinec! recarkably 
st~blc . 'D\o ch.:~.naos cat!~ since then ~re not s1gn1!1cant, with the ex
ception ot n 20 percent cut in tho mont r~ti<>n, which l>ec;Wo e ffective 
on Juno 2, 1941. Thore h.:,v~ been so~son>l fluctuations 1n the available 
amounts o r cortnin f ocus such as butter, ocgs, vogot nbles, fruits. Tho 
bUt.tur r .1tion \"!38 incrcasccl in the S\D:IMOrS Of 1<)!,0 3nl! 1941, but at the 
OXJ)cnso of tho ma.rga.rir.t> ntions. 'n!o t oto.l fat r~Uon rornllined the so.:ne. 

l/ Now Y" rk T1-..os, l.\1:; 16, 1941. 

"!/ W1111oc Shirer , Bo>rlin Oio.ry. 
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C)> tho ot.bvr bond, the inoroucxl cona1111pUon ot brood. am ~
bu intro<!ucocl a lack of nrict:r 4nd j)Dl4t.I>U1t7 into the .a.\, And 
1n oriw ot l.arccr pb.Jnolcc;1cu rocpirGDODte ilurq .,., tho pro- t oocl 

oonallll'tion ot tbe prctcrNCI ~ lloce probab~ not oxcaecl tbeir actual 
noeds. But thoro 1a 1:10 1ndmt.1.on tllat t11a a-.bera or tile protvred 
ll'ou::>• sutter priYationa ""lcb 110uld lower thoir 110ral0 o.nd ettiai"""Q'o 

'1he nono..:L urbaD OOI\8\EI&r auttor• tho most acriolle daticienciaa 1n 
b1a diot, He rocel'Ad 9 j)III'04lllt laaa brood., 47 percent loea aoat aDd 

71 porcent. leaa t:.t thaD tbe l ..... lne .. o worker ol 1937 ('!Olio raproMIIta 

~ tho lower thiril ot the ~~ clua lnecao recel...,.. or 1937), 
Since the urbaD •I>OftUl• coaa\81ers 011 tho :ooronp bel4lll8 to a aco
olderabl;r blPr ine<Zie IIJ'OUP tlwl that ot the l.,..,lnear:MI 1l<ll'loor ot 19371 

their !oocl tlotioiencioa 1n toru ol pr~ aoraumption aro ncb _.o 

eerloua t.1w1 t.hoae ficWO• 1ncl1oate, 

ln tbe toU<>111na t.abl~ 0011Jlar1&0n& beti'IO<lll pree- raUona ml the 

pr.....v oo-pt1011 leYOl ot tbe l.,..,lne'*' 'IIOrloor aro c1-. In tlloc 
0eman etAI<IJ en worlcan I blll!&ota and c0118Wpt1011 in 1937, the CONI I Uon 

un.l.t 'IIU " houaebold ~od of 4,1 par.ona ineladq cl>1ldnDo 1'11 
or\lcr tu llcbion caoparabilltr, tbe houlleholcl cC)1181111'tiOD 1a di'fidecl tiT 
3, , ..... ina that it corroepon.l\1<! to t hat or 3 Adults. 

ll aoralo 1a llfteot.od bJ d•i'r.ltlona 1n the cliet ...........S in ~ 
\Sao etaa&larcla, tho 1101'&1• ct tho Qen\1111 110r1Nra ..........,. 1n .. nJ' l'l\78loal 
110rk and ot aolcl1era pr...a.lr .Joea not auttor. JIDir c!ooa tbe ~ 
Oenllln c!ict ocapG'O with per~ rec0£111aocl phJSiol"'icol ~t 
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·~ Food CONIIJIIIPUon in 1937 and in ~ and A\l&llot., 1941 
Quantitioa in gr_,a 

I 19~7 
: R a t 1 o n a J u 1 1 a o d A u ~ a t, 1 9 4 1 
:Roiiil ~r:LOni & R1ii£tJarkBr: Hea!l W ;ra HoM \tCJrk'Oi': SoiMor 

: : ~: : : t ~ : ;J~: I jl of 

: Worttera • :llatJ.cc:Wcrla:lra•:Roticn : Workora• :Rat icn:Wcrlmre• : Raticc :Workora• : Rot.icn ; Worla3ra 1 

:~iCII: :Conalllp-1 : ccu..p- ~~ :Collaullp- I !I ~~ 
I tioo tiOID tiCII ticc ticn 

2,742 :2,250 82 2,850 104 :3,650 133 : 4,650 170 5, 250 191 

96 I 150 156 150 156 150 156 150 156 : 

756 J,(JO 53 600 79 800 106 1,000 132 : I.26o lin 

ld> 2119 66 289 7l 394 97 738 182 525 129 

• I 308 22S 73 22S 73 22S 73 22S 73 420 136" 

40 40 40 40 

23'1 - 500 2ll 

96 62.s 6S 62. 5 6S 62.s 65 62.5 6s )50 36S 
1.6 : ).S 219 

3,390 : 8,050 23'1 
754 !lot rationod but .mdlab1o in llal.tod quantitica only. ·~ lOO 180 
4lS : ' 
140 480 )42 

!/ !Ida tar eoldiora• r ations are not p.ibllabod Qlring wartille. Tbo tollcoring ~ CC~~SU~Ptioo data tor aold1era 

in aotho nrtiloo cilt7 woro publlshod in 19)9, but aro probably still in force. Soldiers• diet tram littol, 

Sobreiber, Ziogela~Qer, Sold.atonornaebrunJ!, 1939. 
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Dooe the Oeroum cone~~~er receive enoU&h oner~:r, protoina, t at e ...s 
vi t.am1ne to retain beoJ.th and et!ieienO)'? 

!nerq rogu1r..,onte. 

Tho enoriD' requir111ente o! man V:\l'f eoneiderabl;r with total peye1oloc
ical malco-up, &IIG, t:ype o! work o! tho individual. llo!nrrer, a certain 
buic I'OijUi.-ont !or the maintenance ot health C&1l be oatabliahod. 

ll'l tho tollowinc t able, the preeont OeN&n ratima are ccaparod with 
the cnor87 requireaents as the;r wore eatabliabed b;r the Heolth orcani.aa
t1on o! the League ot Nations y, an4 accepted b;r the Unitod states 
DeparlJoont ot -'Criculture '?f. 

Doi.ly Eneri!Y Requir..,enta Ca:lparod with 
C:U.orte Cantent ot Ratione 

Ind1v1duoll 
Adult man 

I IIUic ISupremento.ry Qllowiii\COI TO~ I EnerGY 1Enerr:r a ... 
1 onor87 1No. C>ure t!IO:o! ciiloi'icu enor117 1ouppliod :ticioncy 
lol1owoncot 1'10rlrod per hour 1allownnco1b)" rntionto! ration 

:in percent 

Typo at work 1 

Sedentary 2,400 0 2, 400 
Lieht work 2, 400 10 35 2, 7SO 1,916 Jl 
lloderato werk 2,400 10 75 3,150 2, )12 27 
Hard work 2,400 10 150 ),900 2, 857 27 
Voey hard work 2,400 8 JOO 4, 800 ) ,885 19 

ll'l cccp.ving the eolaric enerp.oe derived t...- ratiooa with the 
total calorio needs, :111 il:lport=t qual.i!ic,t1on auet be cwleo non
rationed toodstutto, ouch as potatooo, veptablea, tiah and eggs mde 
up about 20 to 25 percent o! the calorie aourceo in the P'~""" diot }/ • 
'llo cuet allOIT tor a decl.ino in the coniNIIption o! those non-rationood 
toods eince they are no lonpr available in pro-wnr qunntitica. lie 
aoaum~ that onl;rl5 to 20 percent o! additia'lal onorr:r it derived tree 
them. 

'?/ S. Yearbook ot .Agriculture, 1939, P• 152. 
¥ Hone v.d. Doolton, Viertaljahraho!to sur Wirttcholtt!orochung, 

Sopt.bv 193'1>, P• 180; Aprll, 1938, P· 419. 
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Ql b41Meo, tho cncrc;y detie1onoy ot tho •ncmn1• cOJUJuner :1.11, 
t horotoro , 11 to 16 percent, that ot tho aoder4t~ ond h~ wurkin& 
person, 7 to 12 percent, Only oxtra-hoavy l4borere receive 11 euppq • 
w cnlorioe ..tlioh corroaponde t o t heir nooda. C<lclpa.rou with the Ooman 
optitnll'l atnhlllrue , which =ro sot up by a con:m1aa1on or German nutri-
tion oxp~rte, actual caloric consum1~1on i e inauttioicnt. 

Whothor tho cnorey deficiency wU1 ecrioualy Impair tho heAlth ot 
the Oon:u>.n r..oop1o, cannot bo pro<:icted with llJV uearoo ot dotinitoncaa. 
ThAt aorioue uo!iciancios arc 1lrc34y 1n cxiatcnco 1a nppa.rcnt frao t he 
Abovo cl\lculntiona. 

Protoina 3Jl<l !llta. 

n>erc ia much l)re,ter uneen..ittty "" to protein on<! !.>t requira:>enta 
thnn "" to e:>l.orio necda. In tho tollowint t3b1o, British '?/ and 
Qoraon !/ et~a are COI:IJ>:>r<>d with actW\l r<ltlcna in Gemruv. 

Consllllption Ill>.! Requirements in Proteins liN! Fats (in ero.a:os) 

Phya1o1ogionl nco<ts 

Adult IJD.n 

OcmM standarl!a 
Bri tisb st:md.?.n!a 

llomlll. COI'ISIDOr 
Heavy worker 
Very huvy Y.)l'keJ' 

Protoina 

70- 80 
68 

50 
79 

100 

Ft>.ts 

50- 70 
75 

)8 
56 

105 

'l'ho coa;»rie"na indJ.c'te th.•t tr<x.> a ;>I\Yaio1ca1col roint ~~ vi ... the 
h~•vy anu axtrn heavy workers rocoive sutticiont quantities ot proteins 
.,.I t11ts in their diet, whllc t he normal eons11:10r is bel'"' standards 
with respect to both ~rotcina ~ tots. 

Both in protein nnt! f at cono .. Jpti on thoro oxiats " larcc tolorance. 
Dicta with vory emol1 tat contont but aut!icient in cruoboh;i\!ratcs may dbc 
oatiofaotory frw a phyolu1ociclll viewpoint tllout:ll they nre COIU'Bo an 

uni>n1at3b1o. 

'!/ Hans v. 1\. Dccltcn in V1erto1jahrshotto zur \UrtsoMtta!ouchunc, 

Sopt<l!lber 1937, p. 180; J.rrU, 1938, P• 419•, 
1936 

.Uso
1 

Art1c1o 
'?/ John B<>yd Orr, Food llcalth and D\cOI:Io, Lo!l<'on, • 

on Diot in l!noJCl o;;:;a::; Bi"!tiilii\ica. 
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Vit01111ne. 

Dbie:l.cn ot libn~ 
Reoovcb 

Tho vitomin ~oficicncy ot the Oorll:\n Will' diut boo been recognised · 
by the Nnzie u Q oorio\14 menace to halllth. Protouor Wirt a of the 
control ottico for Pul:>l1o llelllth of the N<>tional Soo11ll1ot Pelrty !no 
shown tint tho diet of tho averace Gem<>n !'Ulo looo tblln holt ot the 
vitnmin C noedo of an lldult. 

In oruor to forootllll injurious vitomin-doficicnoy elfcct o, tho 
Oormlln authoriti oe ArO uistributinc synthetic vit01111n preparations to 
certain eonouaor c~teaorieo which Qre moet lilcoly to be ettcctod by the 
lack of vitamins• such o.o lllioors, pUoto and ooldiore. Berlin school 
children woro ted larce qu:mtit1co of vitMin prepo.ratioos 1n tho winter 
1940 o.nd 1941. 

Tho social oftcets ot rationinQ; boctlog food. 

262 

The Oemo.n food r o.tioninc; oyotec hao le<! to a ei0Uf1cant levellins 
out of food cone,.,ption betwoen tho vo.rioue incaoa c;roupo . Rationina hoe 
roducO<! the e cnew;>tion ot the UJlrer brackets moot oovoroly, since bore 
the restriction ot f ormer consumption hobite mo moet pronounced. Q\ t.llo 
other hand, ecant ll8 tho rationa nil)' <>ppco.r trcn tho vionp¢1nt ot the 
u~er income clnoscs, they hnvc broucht <>bout <>ctulll 1ncrcnsoe or at least 
no roduotione in the conoucption of tho lower and lowoet brnckot s . 

It io c:i!ticult t o t\etormino wh<>t oxtont the bootlocaintl of food 
outside of rationine has <1Bs\JOOd. Aecor<!ina t 11 rcpurto of the American 
diploaatic roproocntativeo 1n Borlin !(, thoro 1e l ooo bootlecsin8 1n 
thie wo.r than in t ho Worl d 'far, boc<>uoo of much clooor ouperviaion, a 
mere r <lfinod ayatoa of checks on proclucora o dcl1vor1oa, and the draconic 
poneltioe 'llhich tho Nazis are accust=ed t o impoeo "" evaders of t heir 
control!. 

'l'hia tlooa net "'""" th.3t thoro is no illicit trOA!e 101\atover, por
tioularly einco Nazi of!ieillls llr<! lcnown to bo oooily bribed. But 
opporontly tho qU3lltit1es which arc illicitly tradod, de not add up to 
conai~crable amounte. 

V Annual Econanic Review - Cl&!'!!!!!llY 1940, )larch 24, l<l'.l. 

• 
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C)Orlll&ey 1a political and ao1litary dCDination ot the Continent hea 
assured har a proterred position "'fth respect to toed eupplies. "DlAI 
GeMIIMe are receiving better nour11nnent than moot other peoples on tho 
Continent, with the exception ot ~he Swedes, the ])&nee and tha SWills. 
SUch reoervo etoeke in other count.tiee aa were not locted by the 1nVlld1nc 
amieo, ae well as currently accruina surplueoo, are now largely shipped 
to Oermaey. The Oerman army ot occupation live a on local auppliea 1n 
the occupied areas, thue ralirflllc.tho dCDeet1c food prclllem in 0el'IIUU1)', 
and aaravat~ the food prclll'"" Gt \ he subject country. Sh1paoonts to 
conquered and neutral territories ar. tn, ond .,.,.. to occur only when 
starvation is illll:dnent, or as pert ot a particular political atratec:v, aa 
in tha case ot Prance. 

The eituation 1n countries with largo qricultural populations is 
much more favorable than that ot urban industrial areas. Food deficit 
areas, such aa Belgim, Poland, and Norn,y, have at times experienced 
serious local shortages . The countries whioh norully havo a food 
surplus suffer creatly tra:> tha lack or transportation, shortage ot labor, 
fooda and oquipment. 

Bo!oro tho war, Continental Europo importod a moderate percentago 
ot its orain and sugar requir(l!lonta. Importo in oU-cake and vegetable 
oilo woro heavy. The Continent bad omal.l export surpluses in meat, butter, 
choose and eggs, most ot which came !rao Holland, Dornark and Sweden. 
These surpl uses went exclusively to orut Britain. Bxports ot arW:oal. 
products wore entirely dependent upon imports of oU-cake and vegetable 
oUe. \l'ithout the vegetable oU iaporte, Continental ~ would have 
boon a net importer of all of these animal products. It was selt
autticiont only 1n potatoes, fish, milk and varioua Ycgetables •. 

Tho following table gives a picture or tho doficiencios and sur
pluses or toed aaterials 1n pr&-lr.lr Continent!ll ~-
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Pcacetimo import and export surpluses, Cont1nontaJ. Euro{Xl average · 
tor 1936 to 1938 { - in!licatoe export eurplus) ' 

Product 

Oroine 
D1l-cako 
Vogotablo oils 
Sugar 
Potatoes 
llilot 
But tor 
Choose 
Bs&• 

llilUon Tone 

8.) 
4.? 
1.? 
0.6 

- 0.2 
- 0.1 
- 0.2 
- 0.1 
- 0.1 

Porcont ot Poocet imo Consumption 

6.? 
8?.0 
6). 0 
9.1 

- 0.1 
- 0.8 
- 1).3 
- 6.7 
- 4.) 

Source • llano v.d. Docken, Intensivioiiilf der doutscllon Landwirt.sch4!t, 
Viortoljahrshctte zur Wrrtsc~s!orechung, April 21, 1941. 

Wit I\ the outbreak ot war, a major p4rt ot theao imports bcca:oe 
1n4cces•iblo. While aCDO countries, particularly Oonns.JV', fores:nr the 
0111ergoncy l1h1oh the war \fould bring, nnd proporocl tor it by building 
up rcoorvo stocl:s IUld mapping out a rationin& syotom, othor countrios 
>roN eoual\t unawares. Today every Europonn country hns established 
o system of r"tioning IUld control of ogr1cultur4l production. 

It hoe boen shown in the case of GermAny thot tho corboeydrato 
deficiency ,.. relieved by diverting grains and potatoes fraa animal 
! oeds to h11114n c006l.lllption. ht 4nd oil cona..,.ption ""' reduced ot 
the aa:oo timo by Gbout 20 percent, milk consiDption by 40 percent, 
a eot consl.lllption by 17 percent. 'l'llo onerg V!ll.\111 ot Geraan tood con
SIIIption wu thoreby incrcued by 9 percent, thoucb tho diet was mada 
l ese attractive. S1milor ahitts have talcon place in aost other 
Continental Europoon countries. !heir food probl_. nrc br1etl7 
considered in t ho following• 

Italy '• pro sent toocl sitWltion presents 4 h1aJ>ly unslltietactory 
picturo;thouah she norm:llly has a sizable decree of toed aelt- sutfi
cioncy, ost~ted at 94 percent on a caloric basis. D1etr1but ion 
oppoora to bo loss ot£1c1ently organizocl than 1n Germany • 'l'ho ""''Y 
must live lorgoly on home suppli es. Procnutionary reservation of 
st ocke tor tho armed forces and tor future contingoncios is cutting 
dooply into the now of tood supplies to o1vil1nno. 'l'ho accumulation 
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Regraded Unclassified



- 16-
Dhioion of Jlonl)t=y 

Research 

ot resorvos before Itlll71s entry into tho war hod novor assllled a 
largo scale. 'nlcro have olso been indications that certain foodstu.t!a 
v1.tal to the Italian diet are boing oxportod to Oormaey 1n CII.IAntity. 

Rocont reports have indicated low ratione, high prices, inequit
able distribution, nnd n very untnvornblo !ood poaition in some 
rosions, with resulting popular discontent. Uont is pnrtieulnrl:y 
scorco. Rcgulnr sonornl mcnt rations now nverngo about 1.4 ounces per 
peraon per "mont dQJ," or about 2, 8 ounces per person per woelc, Re
ports roaarding this yoarts uhcat crop wero con!lictins. An oarly 
cst1mllte pl:lced the crop nt 268 million bushola, or nbout the samo o.a 
in 1940. Other obaarvore believe that the orop fell bolow that of 
1940. But ovon in tho co.se o! Itnl:y it 1e unlilcel:y that total nvail.
nblo food supplies will be reduced to dnnserouely low levels in tho 
ncnr futuro. 

Itlll7 hna n C<lllploto control over grain production, which extends 
to 311 supplios whether produced in Italy or imported. Bcstnning with 
tho 1941 harvoat, producers must declare t o local authorities, within 
10 d3:ys o!tor harvesting, the total quontitics ot the various grain 
c.rops. At dosigr13tod dates all crops auet be delivered to collection 
centers, o.xcopt tor n certain allo-Bnco tor tho producors 1 own needs. 
This all~1once is determined by tho control authorities . 

In ~tzorlnnd, ns in all other European countries, n rationing ot 
toodet 8 hoe boen necessary. H~revor, tho 1941 outlook for domestic 
crops Ylas quito good, especially in cereals and potatoes. A l nrge 
incronso in tho cultivation ot pototooa Tills necessary because ot com
pulsory admiXture of potato flour in wheat brot>d, and be>cnuse of th<> 
partial eubstituti~n of potatoes for grains in reading livestock. 

'nle Swiss livestock had to be reduced to t ho smnllcr fodder basis. 
A turthor reduction, nlrendy perceptible 1n > drop of Clilk production, 
t>ppc:u-s to be necessary. Further shrinlcnge 1a .xpoctcd in the fall. 

the purpooo of tho reduction in livostock is the preservation o! 
the present !odder supplies, and " =ore oxtonaive usage o! grazing land 
!or the cultivation of grains and root-crops. 

Since tho Swiss cannot possibly exist without eomo imported supplies, 
it l'f!IS nocoesnry tor them to ontor into nesotintione with both Germney 
nnd arut Britain with respect to imports. In n Swiss-Oorman agreement 
or Soptombor 20, 19/.0, arrangCCicnta !or aorchD.ndieo movements between 
SwitzorlMd ond Belgilllll, the llethcrlanda and Norwo.y, to bo c~ndu~~od 
undor Oomnn supervision, wero mnde. A etmUnr arrangeme~~ ~r """ 0 

movement of commodities between Switzorlond and OorC1311Y P pe 
roached at tho some time. 
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In Octobar a British-swiss ngroeaent ~ roachod, doeicncd to ol1e
vtate Swiu trade ditticultiee duo to tho bloolwlc without o1d1n& 
oorco.ey or Itol.y • '!be British ngrood to ieeuc n:>vicerte and export 
licensee !or certain commodities Which cannot bono!it the ~ pro
vided tbot the stock ot theeo caomoditiae hold 1n Switzerland d~s not 
oxcoed o 2 months' euppl y. '!be Swiee hove ohortcred " mDber of 
PonamoniAn b~te to facilitate such 1mporto. 

Present food conditions in 
tho llathorlands, are hold out little hope 
tor sUbstAntiAl il:lprovecent. lbtiona .,.. l"""r th4n in Oen:lllliY. Tr4n• 
portotion difficulties are acute. Widespread industrial unempla,mont -

with resultAnt reduction 1n bu;y1ng powor - and hiah prices fUrther "W"
wto the problem of equitllble food dietribution. tn all these countriee, 
ao~·· rGC~uisitiona or food, p:>rtieulAr}¥ or ~ .. ,.,., •• have intensi
fied t ha existing problcos. 

Conditions in Bel~= are criticlll, einco the country is hrmvil¥ 
dopendont on 1.10ported oods and foods. Without 1ntonsiva imports, 
Bal&iuo muet rc:!lllin grent}¥ deficiont in toto, broad gr<>ins, and moats. 
'!be country's position has been aggrnvatod by tho ailitory occupation, 
sinco o. lar&C number of OO=n troops subsist on loclll stocks and 
supplies. 

With the cossntion of feed-importo, tho domaotic !o.t supplies are 
oxpactod to cover not moro th:ln ono-third of tho normal requirement. 
There Tfill probo.bl:r bo no mmedio.te shortage in coats since forced 
elauallt or has increased reservas . '!be tot:U arc in crop of the country 
1n noraol times could only cover about two-thirds or consumption, not 
takini into account the acounts fed to livestock. 

tn viaw of the scarcity of supplies, Bel&io.n rations, porticul:>r}¥ 
thoeo of tho urbAn consu:1ers, are extr<JOoly scAnty. 'lbc rurlll popu14t1on 
1e oliahtl¥ better orr. 

'lbo Netherlands nre suffering troa curtailed consUOPtion of ..eats, 
rata 4nd suaar. Both the dairy and aellt production of the country are 
advoree}¥ atrccted by the l4ck of ir.lportod !eods and a ehortage in food 
groins. Food reserves wore accumul:1tod bo!ore the war, but were lo.rge}¥ 
shipped to Qol"''ll'l)'. Houever, Holland's food position 1s not neo.r}¥ as 
critical ae that of Bclgiuo or Non<:~)'. ~ '• food position 1s very 
uns4tietactory. Basically, tho country i!CpCiido on imports for nbout kod 
tour-ti!ths of i ts brond grain consumption. Under conditions of bl oc • 
o.nd German occupation ' even such typically notiv~ products as fish nrc 
no longor available t~ the Norwegians in unlilil:liandtodrq~t~!"~~nc~~olly 
wllo.ling induetry, on important source of o a o s, 
ceo.sod operations. 

• 
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Dirlsian o! ~tory 

Rese3J'Ch 

'lhe war in Franc~ with its diaorganiz3tion or Ggricultura industry 
and tro.nsportatlon, • created a oorioua food aitlll1tion. 'fho

1 
oxioting ' 

borrior botwoon the occupied and unoccupied zonoo boa added t o its 
sovoritr, ao normAllr tho two zonoo complooent onch other and the occu
pied zona is br far tho moro productive. Oormnn requisitions of food 
livestock o.nd drntt horses have intonsi!icd tho country's di!ficul.tie~. 
targo nUDbors of fnroers and farm workers oro prisoners of war in 
Oom4l\.V, while others have n ed to tho unoccupied zone. 

Under thoso conditions, tho rcconotruction of Jlrcnch 3gl"iculturc ho.s 
modo little progress. Supplies from Jlronch Africa, pnrticularlr icpor
tant in ret:lrd to Ullin and vegetable oUo, oro I'Ocoived onlr in soall 
qUMtitr and aro pnrtlr reexported to Gemaey and ltnl1. '!be probl.., of 
tots ia serious. There car be oaoo roller or tho food situation froa 
the lC)/.l h:lrvcst, since the buic FodUcing C:lp301tr or French auicul
ture 1a largo, and a higher crop Foduct1on, cccpued with 1940, is 
expected !or 1941. A ccrt:lin exchange o! produce between tho tllo French 
zones now aeeca to be provided for. 

Tho French food sitU>ti on h:ls boon aggravated br enforced deliveries 
to Oom"''Y. Continued deli vcrico of f ooJstuffs troo Fro.nce to Gem"'~)' 
aro oxpectod for tho caoing winter sonoon, according to statcccnte of 
Frencb o!ticials, !/ unl.oss Genn"'')' C<lll obtain ruloquate supplies from 
Russ~. 

'lho in tho Scandinovio.n countries ah0111 considorable di!for-
oncos . •a and ~~eden's food s1tuot1on is tho best in Contincnt:~l 
Europo, of hc;;:vyeiports to QemDJ1Y. !!£!:!& Md Finland suffer 
cuch fr<D thoir loss of imports. 

De~k should be in a position both t o food ito people ot a role
tivoli so.tisfaetory st:lnd:lrd and to produeo sa:~o ltCDuinc surpluses of 
Uvostock products f or export. SimUorlr, tho situ..tion in ~en, des
p ite "" unfavorable 1940 crop, pr<Cises to reca.in fairlr satio actory, 
aince the country is a.lJ;oost self-sufficient in foodstuffs, except fats. 
Both Demark and Sweden should be able to feed their people adequatelr, 
unless thare should be forced exports due to eeman prenure . Finland 
at present reports a considerable deticiencr in tats, ceat, bread grains, 
fruits and ve~:etables. Particularly in bread grains, Finland expects 4 

deficiency of 43 percent of her needs for 1941. Although soce .toprove
tlent mar be expected during the n8\Y CrOp rear 1 deficiencieS in all 
essential foodstuffs uill remain unless thor are rolievod br imports. 
Fats will remain a serious problem. 

lj Cable fran American n>baasr, Viol\}', August 16, 1941. 
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'ltle food eituat.l.cm in ~ wUl depmd l&rce17 .., tile extent 
to wtw:h thie country wUl to illport llq)pliu, PortUilll 
has 10 tar been able to continue her illporto and to ILiintain her 
conaiJftpt.l.cm olooo to the _...,. lOYOl, 

Spain 1 on tho other hancl, 1o toc!QJ perhape the huncrieat eountey 
in &trope. '1l1e weekly breacl ration in Spain 1a 43 ounceo but veey 
ort en even thia lllinim110 quantity is unavailable. The weekly bread. 
rations or S6 ounces in Belgilll, S9 ounces in France (ooeupiec! anc! 
unoceupiecl), 80 ounces in tlo!lllal'k, 81" ounceo in Qel'll&ey, are large in 
C<llllp&riiOn with thoee in Spain-and in• no other countl')' does the diet 
tocley eonaiet 10 largely or breacl, 

'!he eoverity or the foocl ehortago in !!pain wae partially rellevecl 
by inports or 'Obeat and corn !ra:t Argon~ thie sprinc. & fairl.J' 
plentitul aupply or spring vegetables and fruita could Oa:tnhat lUke up 
for the aooeral shcrtage in grain.o. Toorarcla the encl or June lllU, 
potatoes, egp and ""ats were distributee! in fair quantities. Bawever, 
food pricos in Spain are still VOl')' high. 1he wac• earning cluses in 
the citios tind it trequentl.J' 1mpoesible to purchaoe the ....U quont.l.
ties etipulated by their ration cards at the establiahed official pricea, 
Bxorbitant bootleg prices have placed J:11.nY c01111od1tioe be)'Ond their 
purchAsing power, tb the other hancl, the wealthy eloooes hAve found 
little difficulty in supplying thoir !oocl needo. 

Condi tiona in tho Danubian countrieo hAve boen unfavorable throuah
out 1940-41, duo to reduced crops in 1940, mobUization, oivU strife 
(R\Danio), and preoeuro on the pert of the ,&Xio powers for exports, 
Food prices have risen consiclerably. Conditions in 191.1-42 in Hung&l')', 
R~mo.nia, and Bulgaria may improve, but surpluoos or grain and livestock 
products aro likely to r..,..in below nomol. Such surpluses will, to 
a conoiclorable oxtent, be consucocl locally and by the Oorman limy. llo 
improvement is to bo expected in tho !llgoslav situation, because of 
cWtary oporo.tiona and expulsions or largo n\JCbars or Serbian peasants 
r,_ the northern surplus-producing orcas, 

C. PRESEIIT SUPPLIES AND OUTLOOK PCII lllU-42 

Dur1ns the crop year 194~, it hAs been neceu&l')' in all cow>
trice of tho Continent to draw on reserve stocks mCCUIOulated before the 
nr to maintain rations. n>ore 1o no indication that the harvest of 
1941 will bring m substantial increase in avaUo.bl o quaz>tities of focx\
stut!s, Roecrvcs will have to be depleted turther it rations are to be 

mnint4inocl. 
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Division o! Jlonetary 

Reseo.rch 

~· 
atfici<ll d"tn on the r esults of tho Juropoon horvest in grains 

hove not boon published recently, Wo must thoroforo rely on estim<ltes 
of non-official obeervors for infonoation on prooont aupp1ioo nnd tho 
outlook for 1941-42. 

According to r ecent reports !roc Bor11n l/ and forecasts of tho 
United Statoa Office or Foroign Agriculturnl ltclntiono ;f, tho "!lgr~ 
sate production of vain on the Continent 1n 1941 will probably bo 
s1181ltly larcor thon th"t of 191.0. But oinco tho 191.0 ""•at crop o! 
the Oom4n-eontrollocl are:> =• exceptionally poor (rouehly .>bout 18 
percent below the 19)9 laval Y', the inerc\So in 1941 atill loaves 
ullin production below the pr~mr lovol. 

Who at 
~ 

Brc:ld Cereals : Production 1n Continental 
Fl.lrope, excludi:tg U.s.S.R. 1n oillicn 

bushola 

1933 to 19.)7 
Ave race 

1,439 
?55 

1939 

1 , 562 
824 

1 ,175 
660 

Sourcot Foroign Crops and llarkets, !lay 26, 1941 

19/.1 
Expected 

1,350 
725 

In a t:irly non:1.1l year such as 19.)7 tho European Continant con
sll:led roughly 10 percent .. are 1n total grllino than u produced. Since 
both tho 1940 Md 1')'.1 crops 'IICI'C below tho pre>-Wlll' s tandards, Europe 
will have to rely en previously stored reaervco 1n Ullin• 1t she w:mts 
to allinWn hor present bN"d- r<ltions. It h<la beon previously pointed 
out how &a4ll the present bresd-r3tions ara 1n 801tO of the grllin deficit 
countries, p:>rticul<lrly Spllin, Belgi\C and 1/orn:y. 

;{ Now York Til:lea, July 7, 1941. 

~ Foroign Crops and ld<1rkets, !lay 26, 191.1, P'la• 773. 

2/ Whcdt Studios (Stdnford University) January 1941, page 224. Offic~l 
Oom~n r eports roforring to aroater Oerm:>ny :ldoitted • more 2 per
cant decline ovor 1939, Tho NC'tl' York Til:loo cstinate (July 7, 19/.1) 
""" a 10 porcont deficit in cocparison with tM 1939 1\:>rvest • 

• 
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Dl.vioion ot 1e>mt:1r7 

Reoearcb 

lloro dotllilcd data on bread p-llin production ond r ooorvoo o.ro 

available tor Oc"""'V • The prooent Gmun utiao ot 8S ouncao or brood 
per wok tor nomal ccna ... ra can probablJ' be Dlintainod thro\l&bout tho 
winter. Preaent reaerToa are oaple to ootia!J ~·• neoda at loaat 
until tho end of 1941, and ~oibl7 until the Qiddle of 1942. 

Oemany•o total broad p-o.in production in 1940 woo oot:l.mo.tod at 
nbout 400 million buahelo. Alter deductions tra. t bie total ror quan
tities fed t.o livestock, tho •ount availoblo for human conoumptiao 
was about )lS lllllion buahola, Tho Ocnllon and Austrian t.otal requir.
acnts in bread-grain cona~aption are nbout 42S 1111llion buabola 1 thus a 
doticit of 110 DUlion buohcla wu Cro&tod bo!ore tho 1941 crop ~· in. 

At tho boginning ot til• crop year 1940-41, the availablo aenoan 
broad-jrain rooorveo wore ootimated ao oxeeoding 220 million bushels, 
The deficit or 110 nillion buabelo could therefore eastl7 bo mot out ot 
the reservoo, with • carry-over or at l oaot 100 DUlion buabe1o llt tho 
beg1nning of tile crop ye:ar 1941-42. 'lllo recont reductl.on ot the per
ccntaac ot '*'oat-nour ond the adnixt.uro ot com o.nd potato nour in 
bread will further stretch existing supplioa. 

2?0 

Tho decline of wbe11t production in 1940 and 1941 below the nvoraso 
of the pre-wnr level l od to an inportant chango in tho oanpoaition of 
bread r<>tione in Germ:u'ly during April ond l&2y 1941. 11bilo before thnt 
date the cono\Der was entitled to purchnao oither wbcat or eye bread 
at his option w1 thin tile total ution, a certain percentqo of tile tot4l 
ration now Dust bo ryo br04d. 'lbl.s rule no applied on a rosional. 
dit.t'ercntial. b4aia, p-antin& a l=ger portl.on of wballt t o conalaers in 
the lnrgo citioo and in urban ond rural parte or souttn.ootorn Qcman;y. 

The zonoo 'IIOro cnosen on the basis of pro-wnr conempt ion habit s. 

Another sign of tho rolativo shartase in bread graina wao the 
strict penal ties net.ed out t.o tanocra who fed more bread p-a.ina to 
cattle than they were pomitted by rcsulotl.ons. 'lho sent.onceo received 
'll'ide publicity. such DOaourcs would not be taken against the !<ll'Oera, 
wbo are iDport:ant in tho 1far ettort, it tho abortaaes were not eoriowt. 

Tot:.l noilablo brood-sro.in aupplioe will meet oormon ncoda pre
sll:lably until the 1942 hnrvoat camoa in, After the middlo or 1942, 
domestic production ond Gwiloblc imports will .fall short ol tho require

ncnta unloea Russia can furnish J..;J.rge supplies end the production ol 

p-ain in Southeastern a.ropc can be inorouod. But both or these po.

eibilitioe aro rnthor unlikol,y to be roal.isod. 'lllus the bread-p-ain 
outlook io not brignt tor o war lastins beyond 1942· 
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P<>totocs ond eupr. 

Potatoes o.nd sug1U' beats o.rc, to o certo.in ext.cnt aupplaloont:lr)· 
to brood ond !cod graina 11'1 both hiiDon ond onilol>l nutri.tion aa altorna
ti vo sourcos ot corbohydratea, 'lhoir 1940 production in cont11'lental 
Europa roachod record levoln, but tor 1941 n socewhot mallor crop 1a 
oxpcctod . Cono11111ption of potatoea ond root crops 11411 increased con
sidornbly obovo pre-war levels, ainco in many countries ot tho Contir.ent 
pot.ttoes <1ro the only import:lnt non-rotionod stoplo toad with W!ich the 
rolotivoly tlllall rD.tiona can be suppler.ontod, In addition, poto.toes 
and uthor root crops h:>vo become ot incroosin& U.portonce o.s livestock 
tocldor. Tho incorporation or Auatrill•, Czcchoalovolcb and Poland bo.s 
incroo.aud tho potato crop acre>ae or .Gnlotor Gol'!llaft1 considerably, but 
nono ot thes o countries in pl'()oJr.lr yclll'8 ho.d a aubsto.ntial export 
surplus in root crops, 

Tho aucor beet crop ot 1940 Wl15 cxcallcnt. 'fitb the Bostern Europe.111 
beet 81163r oroas, Gomony will not !:.co &I1Y suau short.aae in this war. 
APort !r<a socur11'la on adequate cpcr.:1t1on ot tho auao.r !nctories, tbe 
roeord susor boot crop h35 pon:~ittocl t ho woe ot o larger portion ot the 
crop tor manu!oeture ot sugar beet noJces ond othor !odder which has 
boon 6Dinina in import.:lnCO in tho Qormon food bol:\nco SincO 193). 'l'ho 
Gorm.:lft aug:or beet acreage h:>s doubled a inco 19.)2, It not only provides 
cora s~ar, but o~ch aero y1olds free tive t o oi eht times as auch c&ttlo 
t uod os it T<Ould it sown to groin. Recently, tho auglll' toed basis has 
boon further U.provod by nrtiticial production. OOnnan Md ScondimvillD 
planta oro producing t\rtificinl sugars !rom chemically troo.tocl "ood pulp 
on o. canmorcial scale. 511'lco &~ropo hos rich tir.1ber roaourccs, tbo rAw 
notorials ot this process ore Gbund.:lnt, 

Fo.ta and oUa. 

Tho tnt problcc 1s undoubtedly t ho wcolceat link 1n tho oorcan food 
oconCI:IY, How serious tho fat problezo is ~ bo Ul113tuted by a few 
ticuroa e ompllod by experts. 

!C>.rl Brandt tomerly director or tho ~icultur3l llarkct11'lg 
Roseorch Inst1 tutc in Borl11'1, bellovoa tho.t bot oro th~ 'IOCir tho •tat 
gap• wos around 60 percent of national cOI\SilDption ot tats y' • 'lh1.s 
figure includes indirect imports in the t ore ot t cocls . 'lhe Ca:lc>erc1al 
~tto.che ot tho Ar.lerican lbbasey orrivocl 4t 4 sU.Uar result Y • Ocit t11'lg 
indirect imports 1m form ot feeds ond t o.k11'ls into account direct lnl:lan 
requirements only ho sto.tcd tho.t only $2 percent or tho t ot>l Qorcan 
fo.t conal.lllption W:.s derived from dmootic supplies. Tho gap "'"" ~ per-
cent if tho indirect needs in form of t oed concontro.tes aro not included • • 

Since tho blockade prevents furtb<Jr imports ot oUtecde~ ~· oU 
nnd tropicl\l tats, tho gap cwot h3vo 'ITidonod. At tho outbre """• 

y, K4i'l Bi'iiidt, Tho ocrm"" tat pio.n nnd tt. sottlna, paso 226. 

'¥ 0 .\nnuol. Econaoic Review - Qorm;>ey 19.39", po.c• 24. 
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But it 1e not like~ tll3t tho ht £&p eM bo cloat1d .....,. b7 
thcso co:1auroo. '1be obort"S" is ono ot aniloGJ. fah for 'llbich Top
table oUs o.rs not a C<llllplete subotituto. 'ftle oxtonoion o! the oU
oood aron io tborcforc o~ of liaito<l valuo. Livostock 1o 0 
cOr.lpetitor tor foo<lstutfo noc<lod for h11:1.1n cono111ption p~~rticular~ 
bro<W-arllins, potatoes <>nd root-crops. 'lhothor or not' tho increase in 
boa production c<>n bo sustained, 1o thoroforo dependent on tho total 
food oituation. An<l whUo tho divoroion of wnolo oUk to butter pro
duction, tho amoreonoy slauehtor and tho unoxpocto<l supplies rrom tho 
ccnquoro<l nroao Qlly have provided t""J>Jl'My rolio! in tho tat oitlllltion 
the outlook 1o not I!Ood• ' 

Do.iry F oducto '!/• 
lihUe tho present sit11:1t1o>n in cloiry products b ratber sooc~, a 

shorhac in tbo wintor o! 1941-42 is indiCl>ted. 

'ftlo butter rations in Gemany line actUAlly increased since the 
beeinninll o! """, 1nd1c3t1n(; t.hat the Oove,..ent 113<1 accuculatod o 
lnrce r coorvo stock. Starting rlth .08 k£. in Septaober 1939, ratione 
for n01'1:131 consumers were increased t o 0.112 ke· on October 18. fur-.· 
thor incronoes woro crantcd en JUno 2, 1941 ""d nnnouncod fer JUly :n., 
1941. .\t tho """'c t ico, hO'Irevcr, oilk conSilCptien was reduced and 
!1nelly restrictcu to use fer chUdren only. IW'g3rino ond ether fnts 
wore rcetrictod in proportion to the inoroaoo in tho butter ration, so 
that tho total tat ration ron:lincd tho sru>o. 

Kcwovor, tho continued shcrtaee of oUsoed ond cal<o baa led to 
aooo ! orood alnughter of oilk-caws in Oernany, Don>;>rk 3nd the Nothor
londa 8ld rlll probably l co.d to noro in the cccina nontha. 1lhllt the 
o!toct ot tho 0crn<>n drive for a creator ~cotie oUaoed production 
!or tho dairy industey rlll be, cnnnot yot be predicted. 

Dom3.rk in pmicular rlll re<!uco the nlllber o! oilk-eoora b7 6 
to 1) percent o! t he Jul;f nucbcr this """""r, bcc:luoo o! the feed 
shornso. Butter pr«!uction eoelincd by 9 percent in 1940 as cacpared 
with 19)9. The Donish butter exp.>rts of 1940 ...,ro 28 percent loss in 
1940 than in 19)9. Practi~ the entire up.:>rt went t o Oen:>a~V· 
EXports in 1941 o.ro expected to continuO <!oclininll· In the first quarter 
oi 1941, tho buttor exports were 59 ;>ercont leas than in tbc correspond
in;: oontha of 1940 • 

.\ aioilar decline o! dairy pro<luction oceurrod in tho llotherlnms, 
prior to tho wnr tho larcast »Jropean oxport~r o! d>ir:f products. 'l'hc 
numbor o! milk caw• in 1941 """ r oduced by Dlmcat 20 percent over 1940. 
Kollond is today rAtionod in tho consucption o! buttor, mUk, cheese, 
and Into, 'l'ho fat ond butter rationa oro bol"" tllo ooman levels. 

'!/ Forei;;n Cro]?" an~ IIArlrots, June 2), 19/.l. 
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Dbiaion or llcnabr7 
R.eoc:orell 

Bctl)ro the """, the !IW-opoo.n Continent proeuced outricient. o:e<~t. 
oupplioa to coot. i to own needs. Jut thia ooU-outficioncy na lorcely 
bllscd upon imported feoc!o. Today i t ' 1e 01cro importo.nt to lliAko the 
er•in stocks availAble !or ilze<li~te humo.n conaunption t!k'Ul to convert 
thoo: into OIMto, fa to and a Uk. 

2'73 

;, ::Ood do:ll ot f orced sl.>u~hter h08 tnkon pl.oco in Do=k, Bclcim, 
Holland nnd Prance. Cl\iclron nocks in llcmork l\llvo shrunk tra. l5 to 7 
oUlion, in Holl:md trm 28 t o 20 oUlion. Hoc populntions wcrc r educed 
in a ol.aU.l:>.rly <!rastie bshion. lllmsrk ox;>ort <.'ll tho oblld>t.crcd ho:s 
t o 0oi'IMJIY, wi\Ue Holl:uv.l and Sweden eonnoc! pork ! <)r rooc:rvc•. lloweTer, 
thO cbickOn n oekS anoJ hog ;>o:>ul:ltiono Cl>n bo l'Cit<)f'O\) r eutively CMily 

a!tor th o """• ruo soon as fec<:s aro "GAin plentiful. 

Cottle l'enls have :lls., been ro.luco.l, but. in nuch ol:3llor proportione • 
.lcconlinc to IC:>rl Brandt. •s c sti=tes , tho roc!uction ot tho IIW-opcon 
cottle stocks baa n~t yet s eriously iapUrcd ito rc;>roc!uctive ca;»city. 
•Up to d:lto n~thing hQ8 occurred 'flhl.ch woo.WI indic:lto "'1Y cL:meercua 
doplo t.ion 1n this a rcat copit:ll Qlsot or Jl,lrUpo• '!!· Even the reduction 
by 18 percent of Hollan<l 1s cattle otoelco is not conaidor ed critical by 

Br:mdt. At ony rate, th• slauehtcr is not " l oss in f ood oupplies 
oinco i t lfill increase avaUabl o nellt r oservoa f or o. l onn tine to coco. 

On bolo.nce, tho tot:ll European cent situotion 1e not oor i ous, 
thOII(lh ratione oro sonll. Thoueh oomony hna rocontly found it necos
oory t o cut hor oo>t ration unitomly by 20 porcont, 3 further reduction 
1s not expoet.od at this tioo, Proaont cvaUoblo rcsorvoo soom slltis
faet.ory, an<! t ho future productive copoeity of the livost?ck har.!s is 
not yet seriously inpairod. 

D. 'l!lX DEVB.LOPIIENT OF POI'EIITI '.L SUPPLY .:.R&'.S 

'!hOUGh Qorll.lny • s conquests have opeiiCII a nllDbor of potcnti41 
supply :.rcas such os the Ianubio.n baain, Pelon<!, and Fro.nch llorth 
Al'rica i t 1a d~ubttul 'lfhethor the pr .xluction of t hose :.re1s can oub
atonti.~ infiucnc:e tho t oOl! sup;>ly situation 1n tho next ho ac 
three yo:.rs t:v.:n the conquest. of tho richest of 311 ...Utili& JIWoopoon 
fovd supply'oruae, tho Ukraine, 'Ifill not r elieve t he doticioncios of 
tho present situation, thouCh it ~ have eooo effect 4 ycor hence. 

'!heir pre-"'111' l evel ot surplus production """ not surfieicnt to 
meet t ho toed olo!icits of tho C<>nt.inont. Intunsiticction of their 
prosont production may possibly roliovo tho uo!icioncios in tho l ena 
run but it cannot solve the :lrlneuiato problem • • 

V KArl Brnndt., 
July, 1941, 

r oroi31' .U'fairs, 
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~· 
Bot\lro the ,., ... , the Jboopoan Continent proc!uoed autticient me:1t 

supplios to ooct its own nee<ls, Jut thia selt-autticicncy 1131 lorco}T 
basod upon IJ:lporto<l teoda, Tocl~ it i a moro IJ:lportGI\t to Jll4ko tbo 
erain stocks available tor iamcdiAto human eunauapti~n than to convert 
them into moats, rata and oilk. 

2?4 

A co.xt ~oal ot furcou sl.auahter hns t..l<on place in ~k, Bol.Ci1Z11 
Holl.ond 1111d Franco. Chicl<Gn nocl!a in lloi'I:W'k hQvo ahnlnk trcu l!i to 7 
n1ll1on, in Holland !rex~ 28 to 20 o1ll1on. Roc populations Wlli'O reduced 
in " dm1l.:1r}T drastic f!Uihion, n.tn>rk exported tho al•U!;htere<l bo~ 
t o Ocrn.>ey, while HollM<! and S'lllldcn cnnnod pork tor roS<ll'vcs. lknoeYcr, 
tho chiclccn nocks and hoe J>O:lUl•ticna C<ln be rcotorol rol.ati'rel)' c;>aiJ.T 
.ttor tho """• .. aoon as recc:a are acoin plontit'ul. 

cattle herds h<lvo also boon roduccu, but in nuch a=allcr proportions • 
.lccon!inc to J(.:!.rl Bra.ndt •s cs~tes, tho ro<luction ot tho BlaropOQll 
ca ttle atoeka baa not yet seriously 1cl"'iro<l its reproductive capacity. 
•Up to d3tc ""thins has occurrol 'IO!Ueh would l..rodic:ltc "'V d3neeroua 
do ~)lotion in this creat c<1pital Msot of J!)lropo• )/. liven the rcduct1on 
by 18 percent ot Holl<lncl 1s cattle stocks i e not c >naidered critica1 by 
Brandt, At :ony nte, the slau;;hter is not a lose in food supplies 
sinco it will increase ava1lllblo no•t roaervon for " lone t ime to c- . 

On bal:once, the total Eur\lpean coat situation 1e not serious, 
thounh rations oro St>All. 'l'!l"uah QormOJV bas rocontly found it ru>ces
sory t o cut hor ooat ro.ticn unifornly by 20 percent, 3 turthor reduct ion 
1a not oxpoctod at this tine. Present av41loblo reserves soom sllt1S
t"ctory, and tho future prc<!uctivu CApacity ot tlto liveat?Ck ltords 1a 
not yet seriously i:Jpaircd. 

D. niB DBVELOPIIEIIT OF POrEIITI '.L SUl'i'Ll i.R&.'.S 

1houQ> Qol'IIWl)" •a conquests have o;>enol a n110ber or potont1a1 
su!'Pl7 areas such "" tho Dmubi<ln b!Uiin, ~l3liCI, 3liCI Praneh llorth 
;.!rico it 1s d\lubtful whether the pr\lduction ot tlto48 ara,a em sub
at:ont1~ influonco tho tOOt! sup;:>l;y situ:>tion 1n t ho noxt t'IIO cr 
throo )"'l;>rs. Even the conqunst ot tho richeat or all . e:xiatinll &uropea.n 
fou<l aupPl)" aruAs, tho Ukr3ine, will not relieve t he dolicioncics ot 
tho present aituation, thou(:h it !!:!Z ltavo aor.~o otfoct n ye;>r henco, 

'nlcir pr a 'll1ll' l evel or surplus proouction was not sutticiont to 
meet thu food aofici~S of tltO Continent, DntonsifiCAtion~t~ei"on 
present production ~ possibly r oliavu tho uotiei oncie8 g 
run• but it cannot sol vo tho l.ane<liato problem. 

)/ lttlrl Brllll<lt, Row &~rope 1e 1"1!thtine ~ine, 
.J\>4', 1941, P"CC 806, 

r oroi cn .\!fairs, 
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At their pr_... l..,ol ot apo1cultunl prod tion 
I'OUAih ard llor'th Atrican ....,.... wvo net 110 , tbe Doaubi&D 
11111.11\ coM•ption IIDd teo<Unc azporten ot cra1na, both tor 
pcrta in a t7Pi01ll pre _. pq _.. 8o&t their oaabinod not ex-
tot4l net l.aporta ot the _,:~m, co ... eel cnl¥ 39 percont ot u.. 
Baltic) in CJ"Ainao PoliiDd IIDd llort~t!..U:~t~aia IIDd ~~ 
voeotllble oU, whUe the surplua ot n 6etablo oU ot the~l.an 
eountrios woe ineign1t1cantl7 ll!loll.li It auat be re.bered that war 
conditions hove oven incroued the proeent erain roqldroaonte or tho 
Continent bo7""d tho not iaport quahtitiee or 19.)7, 

Not 1J:Iporte ot CJ"Ilin and veaetable oU to ContinentAl l\lropo 
And not oxporte tr<r.> ourplua producers, 1937 

ContinentAl Europe 
Danubl.An countries 
PolAr<! 
Soviet Ruu1n 
North ,\tricll, CXA:luding BQpt 

Qra1na Veaotable Oils 
(- indio~tes net tcports) 

- ll,628 - 1,845.2 
4,215 0.2 

:315 17.9 
1,)51 

50 )1,8 

83eed on JntOnllltional Y~k ot .lqiculturlll Statietice 
l908VJ9, • 

ot the potont1nl supply arell8, tho DanubiAn bAsin io tho most 
prmising. For tho in:lediato tuturo, the AbUity ot the Danubian 
countrioo to adjust thomoel vas to war-timo pr!lduction 1o ot considel'
oble importance tor the Corman l!QZ' oeonccy. Crop conditione, tho 
extent t o which dOClostic con81ll!lpt1on Clift be cut, tho otticiency ot 
the tra.neportlltion systom and the effocts ot tho mU1tar)' operations 
upon t&nlllllftd And oquiP"cnt wUl be tho dotan>l.nina toctare. Intenei
tielltion ot production in tho Do.nubilln countrioo muat be considered 
a lone-run project, howner. At the present til>o, their output per 
unit ot land is lose than thAt ot 311!f other ContinentAl country with 
exception ot Spo.l.n. 

~ 
SimUa.rq, Poland is " potenUill surplua producer or eerte1n 

llil"iculturlll ccanod1Ues, part1cularl7 brODod and food sre1na, potstoes, 
sugar beats llftd hoes. The pro-war ua1n export eurplua .... .au, 

2?5 
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only about :ns ..Wion metric tons 1n 193'7, 416 JOUlion in 1938. 
QorD&n acr1cul.tural eXperts cl4la thD.t an inereue 1n pr«!uction area 
ot a aoro 20 porcont could ro.iao t ho aurplua t o mare t han 2t tiaea 
thil tl.auro V, autticiont t o cover a lllrco P3J"t of Oo~'• iaport 
tlotl.cit 1n craine. Ql the other hand, Poland 1a a not :lnpcrter of 
moizo, rico, oU eooda, tate and fieh. Tho iaport naoda 1n oU aro 
tho moot 1nportant item; on their •u•intenanco, tho Polish hog and 
eattlo production i s dependent. Ql balanco, tho Polish aericul.ture 
ll1IIY bo of praoile na a surpluo producer it intenaitiocl o.nd u<le indo
pcn<lont of oU-eeod imports by domoetio oU-eeO<.l production. But it 
cllftRot ovoreomo tho imocdiato ahartD.eos which will dcvalop in tho 
Continental food econao)' 1n tho ca;une winter and i n the next year. 

The following table • ...,.,.iz .. tho present conditiona of oeri
cultural output per unit of land in the hi~ dovolopod. and in tho 
pot ential 111p:>ly arena of Continental !'m-ope, It auc::eats that tho 
DclnubiM countriea nnd Poll1ncl could probablJ be aade auch aaro pr<>
ductiw 1n tho lone run, it brO\Itillt to tho ll'oatorn &uropoan lOYOl of 
!arcing tochniquo t 

output per hoetoro, in quint-ala, aYOraeo ovar tho last 
yoare prccodins the wnr 

11bent ~ Potntooa Sugar Beets 

Bol eium, Denmark, Roll:md 29.1 21,8 191 336 
Oormnn,y, Swodon 2).0 ' 18.7 1S9 315 
Bulearia, Huneary, Polo.nd 11,8 10.6 90 2o6 
YIJI:oolllvill 1 R\l:lllnill 9.6 9.0 60 167 

Sourco: Hans v.d, Decken, Intcnsivior~ Viortaljo.hrshette zur 
l'lirtochatts!orsch\lll&, .\prll 2 , 1941. 

Rccontl.y Professor \'la.,"CC!WUl, Director of tho Ocnl4n Institute 
ot a>einoss ~aoD.rch, has discussed tho quoat!~n oi£ in.,h"""Jl~ Pl'<>-
ducti on on tho Conti.ncnt in the Oon:w> proaa '!I • cal viz and 

unt 1 particularly Pol:u>d lbl:lan1a, lUG a ~~~~d b: :r:,u;:nt to tho l.,...ol ot' ~!cultural pr«<ucti~ 
•- ' th Continent would D.t lout be able t o su.,,- • vaUins 1n 0el"DZ1l1)', o 

ita proaent popul.ation even without Ruesia. 

!/ H. v.d, Docken, in Vierteljo.hrshe!te zur Wirtochattstorchunc, 
Docoabor 22, 19)9. 

¥ Nn York Times , Aucust 14, 1941. 
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D1viaic.n ot M.met.o.ry 

R<>sCllrCh 

Ho :ulo1tt0<!, hcmovcr, th~t "" U:!provm:~cnt ot acricultural tcch
niquoo 1n E>stcrn an:! South~storn Euro;>c to tho Oom<>n l evel 1s 
hl<;hly pr.oblcoat1cal, lleoMn1zotion of ocriculturo at this ma:>cnt 
"~uld compote with tho dcoar.d for w:>.r oquirnont and chocticals, 
Europe's industrial capacit y could not satisfy both ot those dec3nds 
at tho ODr.lO time. Furth=or e, fuel stocl:G oro linitod , 'lllere ore 
very f ew r eserves which could be used tor m"chnnizod ncriculturnl 
production. Nor docs tho famine popul:.tien or tho Eurer-can Eaot and 
Southoost hove tho skill or tho oducotionol tocilities t o oporoto a 
Modern nochnnizou as-riculturo successfully. It would r equire years 
ot ;teoccful dovclop:tont t o reach thv lwol of taming technique tl!>ich, 
in Professor \7occt><lnn°s """cstl.."l::to, 1o tha condition of futuro 
European solf- sut!icioncy, 

!forth ."J'rico 

Tho inclusio>:t of French llorth .\!rico. and Libya (but n~t E;;ypt) 
in tho Ooraon orbit h3s ;n-""C<! t.o be dbo""intinc tra:> tM viC'IO'
point of 3f7icultural U:!ports, North ,'J'rico """ o net c:x;>ortcr of 
17ains, meo.t and n fC!tt smi- tropical products in 1917 :~.~d l9J8, But 
in vo::;ot:.ble oils she ioportcd c or e than aha cx;>ortod 1n those years. 
Both export surpluses ond ioport deficits of llorth .\!rico in the past 
~ro t oo 1nsicntfiennt t o nffoct ihe European food situotion ootor
illlly. 

.,_7 ,._ , 

A l ont:-ro.nce devel or.aont of tho whole .\trica.n Continent \1ould, 
ot course, present n differ ent picture. In • rccont publication 1/, 
dovot od entirely t o the ~tentiolitics ot ~ricn, Cor.>4n experts Rave 
colculnto<l tMt it would bo ;>ossiblo 00t.1.thout di!ficulties" to r31se 
tho :.tricon 17oin c.-.port surplus !ran 2? nillion buohols t o 'riO aillion 
bushnls, which :>.;>;>roxio3tcly represents tho Continental croin deficit, 
•l':lrticulo.rly favoroble conditions provoU tor oU-products, cco.ts and 
<1nioal IJ'"o-!Uct s 

1 
• • • • but tho dovolo;'Cont ot tho .'J'r1c311 r eserves 

roquirca l:lbor 1 tir::o .:m<l none)~. " 

It ahould be noted tmt this allurinc ;:ros:>ect or an intensi
tiecl i1;;r1cultural c!evelo:;:t~cnt refers t • the :.tr1c1n Continent 38 " 
wholo, not just t o !larth .;!rica. 

11ostorn Europe 

'lllus since intonsi!ication ot 317icultur:>l pro<luction in th~ 
E3storn 11~u Southonotern oroao otfors only lin1tod possibilities 

V iUlbj:>tlrsborichto, Instituto tor Businos~ Rcaoorch, Uay 21, 191.1 
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R.esoucb 

tho short run, 10oro reliance must be ~'aced th in 
~u1~•ont of tho t ,_ on o t$ll1•ence o.nd 
-~ •~ armors ot densely popubtecl countries like Bel'"'= 
Holl<lll<l, Oomon;y, Domork, Switzerland 4nd France .,. ' 
since tho rrar caused remorkabl;y little <loatructio~ ~;icular}r 
stock nnd ir.lplcaonta in the rlost, 31't1S • vc-

.\n OXJ141lSion in the Wast Would, ot course, <loponcl t o ,. lorco 
exte~t on tho decree of collaborntion offorod by tho populations of 
tho llestorn countries. One sample of it canes frc.cu Vichy via 
Berlin l:f. Ur, Lehitlcux, Goncrlll. Director in tho French Wnistr;y 
at J!'l.nDJ\co an<l Bconcaics, rocentl;y announced a t on-ycor plan of intcns1-
f1ctl ncrieulturol production which, he propoaoa, would evcntuall;r 
oalce Euro;>o independent of ncriculturu U.porta tra:> tho liostern 
Ha:>iaphore. The plan cnvisaecs a rc<luction of French induatriol acti
vitiAls and n shift of industriol workers t o f>n>iJlt. .\s is usual for 
Nazi announccaonts on 1~-ranco plana, i;Onoruitios instead of detoils 
are t;ivon. But 1t the announceaent is an:rthinc core th41l propacantla 
it would indicate Dn :ll:>port4nt trend of !lazi policy in ca>qucrc<l .>nd

1 

""""ol countrios. 

Soviet Ukr4ine 

'nlo Soviet Ukroino is ono of tho richoot prizoa which tho Nazis 
could soizo on tho European Continent, 'nlo rocion is an U.pertont 
producer of croino, sucar boot s , oilsoods, cotton, vo~otobles, poto
tocs, fuddor crops, nnd livestock, In recant :ycnro, <lllphosis bas 
been pl.ocod on tho plnntin3 of eorl;y riponinc Tlintor ;;rains, which 
oro horvostod in the first half of July. Fro cent roports indicate 
that thia ;yo~ •• crop could either lorcoly be horvcatcd before tho 
Goman inv:adors o.rrivod, or could be dostro;yod in tlr.lo. 'nto Nazis 
will thoro/ore not benefit tree their conquest in ter:-~s of f ood stocks 
and supplies in 1941. Hem cuch at tho crop could be r=?Vec! to other 
part s of Russia before the 1.nvad1n;; onoios DOVod in cllllllot be eati
anted. It 1a dependent on the transport facilities which are not too 

cood· 
Fnrmin{: in the ~ainc is thoroU(llll;y collectivized 4n<l llOCboJ>.. 

i%od, Of n total of nbout 63 J:>illion acres under cultivation, only 
1 million wu oporntcd by non-socialized poaaonts. This hicJl de;;reo 
of ccntro11zod orconization and mecbaniz~tion is tho baaia or the 
prcoent productivity of Ukr:.inion a¢culturc. Hem much of the 
cquirrnont and ro.c111tics ,-,ere destr <>';ed is unknown at this tir.lc. 

y :.mericlln Ehbnss:y, Berlin, '.7ookly Eoonanic Bockr;round Roport 
No. 46, I~ 19, 1941. 

2?8 
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Jl tho destruction of facllitiea hu been carriod tar cnC\Ii:h, the 
prccon of roorcanizin{; o.nd rec0113truot1n,:; o.aricultural pro<!uetion 
un<Jor ao= direction will bo a lone llnd difficUlt ono. 

Tho potontiolitios of devoloptnc nc;ricuJ.turnl nroo.o dopond not 
only on thoir natural resources bu~· to o. lnrco oxtont on tho """U
oble onpitol nosots ot farmtnc, aueh •• implomonta, power and trans
portation fo.cilitioo, and livest ock, and on tho akUl or tho f>rminc 
popul.o.tion. Tho auccoss of tho Ocnnan oftorta to intonaify Euro;>ean 
a;:;ricuJ.turlll production 'll'1ll be lil:>itod by t he l<>ck ot capit:U. assets 
in tho Eaat and Southeast, by their probablo doatruction in Soviet 
Ruasin and by tho hillh cle;:;reo ot Ulitor<>cy and backwardness in tara
in;; cathode ~<~one the E>stom and Soutl\o3atorn European pe;lSO.llts. 
The potontiolitioa ot dcvelOJZ!ont in tho Woat nre c\ICh core ;>rooisin;: 
3t this ca:ont sicce for the Nazi ..ar D<>Chino tice is of the essence. 
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V.!.ll17/U4/It1 

Dear llr. Oochre.A , 

1111!181 1101/.SST, 

'III.SIIIIO!'OI, D. C •• 

A~~ JO~h. 1941. 

I uc1ooo a -ru4• upon U1o llifficW.Uoo 
..tlioh ban arto.,. 1n Bone XDnc ovlnc to tba utforonco 
'betw .. n tho local Dofonce (Jlnanco) Bo&Ql&Uoac anll tba 
0. S. Jrooainc O~r. 

Pohle . 

Youro olllcoro~, 

llr. W.r1o CochrNI, 
o. s. TroaoU1'7 Dopart•nt, 
VaohiJICton, D.C. 

Vlli!MI 

W. IUohio. 
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KJIK Oll .lU DU IC 

So• cllftioultT bat art .. n for Ch111e :Bt.Nao 111 Hoac 
loac lObo ban vhhe4 to •ll u. s. dollar. t o ••t Hone 
lone dollar 11a'b111t1... !ba aueh ot tba ee Jt.Dlao, 
111ol'1141DC theM 111eorporated 111 Hoac loac, are 'bloclold 
ellloe thaT are treated 111 tba auo ~ ae Oh11leee "»tlonalt• 
....Ur tbe U. S. J'reeatnc Order. !baT ...., etll onq to tbt 
Central llt.Dit of Chlll& 'CIIlder Geural Lloao.oe llo. 6o. 

!wo dltfloultlee arioe:-

(a) !ba C011t ral llt.Dit at Chlll& baa DO ottl.ce 111 
Boac loac. h h cugeattd that thb 41ttloultT 
aipt 'bt onreome 'bT tba Central llt.Dit ot Chill& 
reaittinc tba !lone loq 4ollart thrO'clch tba llaDk 
of Chlll& 1D !lone lone. • 

('b) !ba local Defence (l'iDO!lee) Jltculat1011e 111 l!oq 
lone require tba aolo ot all u. S. 4ollaro to 
tba Gonn>JOel1t. Under the U, S. l'rt111Dc Order 
euoh a o&ll C&I1AOt 'be efteote4 vlthout a lloenae, 
.lloo a oale to tba t'entral llaDk at Ch11le woul4 
conetltute u 1Dtr1nce•nt ot tba Boac loq 
Defence (l'1n&Dce) Racul&tlone. 

It h oont1dere4 that ao tba Bub collCeru4 ban 'boon 
loac .. ta'bl1abad 111 Hone loq &Dd are 111 -.q caMe 1Dcor
porahd t bare, tbare 1a 110 reaoon wilT tba Hoq lone Ooni'IIMDt 
eho'lll4 •1n itt rlcht .....Ur the DtteDee (J111&Dee) llocoJ,atloDo 
to call for tba ........-der of U, s. 4ollaro. 

W.t..SI!IIIl'roll, D. C., 
.lupet JOth, 1941. 
'tllh!IU 
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Jilt ISH liiiiUSY, 

WASirill~ll, D.C., 

~ucuot 30t h, 1941. 

Dear l!r. .&cheoon, 

In Kr. llall1o abNDCI I aa writ~.Dc to &1Y• 70u 
oo .. l!ILoraUou 'IIMch w ha~e reco1nd troa I.ondon 
upou our pol1c7 with repri to Cb1Da. 

It h11 bee 41c141d that to preYont tho .Topano11 
banot1UJ1C troa our OJ<POrto to occuphd Cb1Da, it b 
nocuoar,. to control 117 Uceno~.Dc all IOipOrio to Ch1Da 
o.zcept thooe &OiDc Tia tha Bu.r1ll& ltoa4. 'ro a1'o14 I.DJur,. 
to loptU.to Ch1Dooe intor .. to poD411ll tho llllok1nc of 
41ta1lod arr&Age .. ute, it 1o intel14od to &r&llt 11cooooo 
frooly within the 11111to of uo~l trade tor oxporto other 
than-

(a) thooo uot &T&ilablo t or ou;ply re.oono 

(b) thooo contained in tho aMoud 11ot vhiob. 
baa bee called tho 11111 Litt", 

(o) &D7 opocitio conoicDMnh •re there are 
otron& roaaoAo t or rotui.Dc on &roUDd• of 
IOODO•iC warfare • 

.&ctioA OA the a'bcTo lioao b bti.Dc taloon forthwith 
1>7 tha 11n1hd X1Dc4oa and tha ColoDioo. lD41&, :auz.- aD4 
tha Doain1ona are boi.Dc inrlhd to t aloo oiailar octioa . 'rha 

0oTol'liii&Dt Ot J!oD& loll&, ho-r, h bai.Dc &11'011 OOM 
latU\IU 111 tho application of tho abo1'0MlltiODOd polic7. 

It will be appreciated that altb.o\!Ch tho - export 
llooa ailll .acb.1oar,. b boilll uood both t or Ohina aD4 Japan, 

Kr. Dean .&choeoa, 
~ubt111t Socrotar,. ot St ato, 
Stat e ~rt..,.t, 
Yaob.lDctoa, D.O. 
II.TS I '01 !KI 

it/ 
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1t 1t illhnded to app}T the •ch111ot7 to Cb.111& 1:11 aceo.U..C. 
vitb. the prilleiplo Of CiT111c auht&DGI to Cb.111&, mieb. heo 
alroa4r bean 4aolaro4, 

It 1t illtondad to tl.cllton up the prooodur. •nUonod 
abo•• without 111JU17 to friendly 1nterooto. It 1o propoood 
to collect ao .nell intor.tion ao poooib1o about tho truot
vortllillou of the 1:1141rldual cono1pooo oo tlllt oxporh •r 
be confined to tb.coo ot mich, oo tar ao -r be J~. the 
pohnU.al adnntac .. to tree 01>1:11& are 11D}T to outwicl> the 
4.ancor of loaDce to Japan. 14 particular, it 11 1ntondad to 
tat. adftntaco of the a4•1ee of tr1oa.41T banta 1n Sb.angb.l1 
vllo are be111c aobd to u oid (more pouib1o 1n coD.fo..ttr 
vltb. the policy of U.S. banD) lilT t1nane1ol trenoacUou 
lllr:lolT to benefit Jap~J>. 14 the 1nhr1a period until the 
nOCIIe&l7 adainiatr&tion ~117 c&A be OrPDi&Od, W pro
pOlO thet Dopiro Gonrnmonto v1ll iuua UeonMo vitb.cnt 
reference 1n caeu vllero the 4an&or of 1-go to JapN1 dooo 
not .... to be o•er-ri4111c and more 411&1 111111t be .aided 1n 
order to pro•ont trade betnc broucht to a etandoti11. 

In a441tion to the oono1cnoe oontrol on the 11noo 
mentioned abo••· it io a~ooted tb.ot it mar be doairablo to 
eupor-iapooo q....,tltatin control ot uporh of particular 
coaodiUu. !re.do 1n ouch coo41 11 to be uparotelr ex
••illod 1n the ll.cllt of the. q\l.&DUUoo conera11T required by 
reliable oondcno••, and their .-J. ua to Japan 1t tiler von 
lOlled. 

!he arr&n&e ... to aontiontd 1n t bio latter do not 
apply to petrol.,. !>rodunh. 

I a. eon41ne a copy of t b.il letter t o Kr. Coeb.ren 

tor b.io 1ntorwat1on. 

Touro o1nooro}T, 

(Sed) a. J. Stoptor4 
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1IIL1 LIS! JOil CB:llll. 

1 . Oi l aee4o &D4 .. ,.table oila. 
2. J'hh &D4 tiah lbor o1la &lid ale on. 
3·. !!'allow. 
4 Acid oilo &Ad latty aoida. 
5· Sauaaco caaiqa. 
6. .bi..Ml fodder ot all kinde inoludinc all oil ealce . 
7. Iron and at"l &D4 iron, ateol &D4 other •tal oorap. 
S. A.ll non-terroua O!"tl b4. aetale. other thaD. 

.,"dactu:rea &D4 oxcludiq lead &D4 aiDo &D4 all 
to~ll071 iDollldinc .,.cial allo7 ateole. 

9. lJitu.oorial and diatl.aaoiou. earth; D011&11te e&D4 
and l.lalen1 to. 

10. Mica, ot her tban liiU!"daotvoa. 
11. Diaaondo. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. 
22. 
23. 
211. 
25. 
26. 
27. 
2S. 

Baw a;abeatoa . other thaD anutacturea. 
!law craphito, other tban JIIU!\I!aotvoo. 
CrTOlit o and tluorrpar. 
fth7l alcohol and htra-eth7l-load. 
llouol, t oluol, phenol. 
Raw heiiP &D4 kapok, roe1o and pbono.iWD. 
Bidoo, olcil1o and leather. 
Raw and ocrop rubber. 
~bbor t~•• and tuboo, ~thor ool14 or pneu.atio, 
tor care , bic)'Cleo &D4 r1o~abava . 

G17Cer1ne. 
Nola••••· 
lnduotrial alcohol. 
!111-plato 1Dolu41Dc ,.,tore &D4 oorap. 
lod111e, crud.l &D4 rooubliaad. 
C.rbon black. 
llall 'boar111C•· 
J.braoi .. a , aatval and artificial and ~ 
wbeela. 

Cop71WCI9- 2-41 

• 
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s.u'l1 !WID 

Dear Mr. J.cbeeon, 

liRI!ISB l::!.DIASSY, 

1/ASJ!IIIG'l'OI! , D, C , , 

Auguot 30th, 1941. 

X.. Ur. Hall' a abaenee, I .. ln'1tlllc to Wono 
rou that i t baa boon c!ec1cle4 I..D London that control of 
ezporto f roa the llr1t1oh iloopire to Jap&D will bo uerehe4 
b;r export 11coulllc mach1Der;r OoD4 not b7 fiDancial 
maohi..Dor;r under tba J'rooaiD& Order. It an EJ;port Licon .. 
ie craDtl4 for & tr&DaactiOD, tho ... CeiOOfY f iDancial 
11ceneeo t or tho p&,7MDh in•o1To4 will bo cranto4 more 
or len autoaaticall;r. In practice, trade will bo 
conti..Dod to opociall;r appro• e4 tranoact1ono. 

I u oen41Dc a cop;r of th11 letter to Mr. 
Cochran tor hia information. 

Toura e1ncerel7, 

(5&4) R. .r. St optor4 

Mr. !lean .&.chooon, 
Aooiotant Socretar;v ot State, 
State Dopartaont, 
W&ohlllctOD, D.C. 
RJS1WR11'KI 
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••H 1Wi01, D.C., 

J! WI pwn 

Dear llr. -'olleiiOII, 

r.,. w111 ._ .... r tllat ~~r. aau ...... ,, 10il 
oa "-t lltll ~ \be etatu of tra4e 11et
b41& U4 Ja,pu. 11114.er \be heealq O.Ur. Ia IIJ.e 
a\-e, l • writlq to iafo,. 70il tllat w llan ...., 
lleal'll hoa Loa4GD tllat tile ~~• ot la4ia ben 
ao l'&Uoa to nqeot tllat -., llaa'rf Vlt~•l of 
aot .. • • ..U fl'Da J~~paUM &OOO'<IIIh 11efoN tile 
1atl'D41aouoa of tloe heealq O.Ur, 

l .. Ma41Jic a Otlp7 of tllh letter to Mr. 
Oooii.Na tor Ilia iafo ... tioa, 

Tova ailloeNlT, 

(Sell) .1. J. ftoptor4 

ICr, DNa -'olleeoa, 
A11l.ataat S.ONt&I'J of ftah, ..... ~-·· Va•!t'•Poa, D.O • 
.IJIIVIII!III 
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:By Sat. ll&D.d 

Dear ll.r. Ach11on. 

BRITISH illlllSSY, 
aiiii!IGTOli, D.C • 
.1.\lgllt t 30. 19111. 

In ll.r. Hall'• llboftco 1 bad written to 1"U tho a t t..chod 
letter In r qly to 1"ur letter to IWI of tho 25th ot .l.\lgll•t roprd
IOC tho 1ranco-:Brllolllan nocot11lt1ono orlth r....,.d to the P"J'Cbaoo 
by tbo :BuaUilln author1Uea ot their State :Bon4a held In l"rrlnee, 
SIDce wr1Uoc It, ho""nr, I ban reco1Ye4,. tel-craa fro• onr ~ 
battY llt Rlo ohlch MYt that tho -cro-nt t or t ho llqu14ot1on of 
tho cllllaa of J'roncb bondholdert of tho s..n Pllulo-Rlo Gra.nde llall
ay •• o>;>eotod to bo COIIPleUd yootordoy. 'l'bo propooal with re
pr4 to the lnTeataftt of tho proceoda of tho cotton •• to ban 
boon obelnd ..n4 It 1o bollen4 tbat tho J'rftch bondholdert 1 c1e1 .. 
orlll 'be llquldlltod In ailrelo which orlll be uood tor the purcbaao 
ot ..,.ch :BrllSUl..n e:zporto ao they m:y aeleot. Tb.e -creenent llll1 
eYon Include a olouae porcittloe tho rronoh to o:zpend a portion of 
tb.o a1lre1o on the officia l e:zpouato of tbtlr diplomatic reprooen
tatlon In :Brasil. 

I do not know whether It 1o poul'blo &t t hie late •ta«o 
to do llftYthln& t o eeoure tbat e ither t ho allrola to 'bo reco1n4 
'b7 tho french or the coDI!liOdl tloa to bo purcbaao4 'by thee obould be 
rota1ao4 under :Br..dllan control untU tho end of tho 'liar, b'.>t I »•• recei"Yed inatructi')na h oe London to Worm 70U how &11..Zioua 
l!h II&Jeot7'• Gonrnaont 1o tbat the mo•eaent of thoeO tund.o and 
comodltho oboul4, 1t poulblo. bo rootrlotod. 

l.1r. DeaD A.ohe I OD, 
Aulatant seoret&ry of Sta te, 
State Dtp..rt sent, 
'faohlncton, D. C. 

RJSIRS 
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Bz Sate l!aAd 
Blll!ISH mtlli.SSY, 
IL Sl!ll.'Gro!l, ll. C , 
.Lucuot 30, 19lu. 

In tho aboonce ot llr, Jlall, I ,...Ito to thalllc zcu for your 
letter to hia of Aucuot 25th with rteard to tho propoood purcbaaod 
by llraoll ot tholr State bo114a hold ill J'ra~~co ap1Dot Bru1U&II cot
t on tor 4al1nry after the -... It 1a 41ttloul\ to aacortaill tho 
tull etor:r ot 'llbat h happening, but thoro h .-rldoJ>Co that tho pro
po .. d tra~~eaoUon •• orlliJ>allz Ull4or 41acuttlon bttnon tho 
llrasUI&II and tho U.Ued Oon.......,to before tho hmch AnlioUco, 
tha nocotlatlono botwon Brasil and hai>Co nro conolu4od tho 4&¥ 
before tho oocnapat1o11 ot Parle. In oplto ot th o ~4 aituatlon , 
tho hanco-llratlliazl acreeaent appoare wu'booqu011tl;r t o han bom ap
pron4 bz tho Petain OonrnaOIIt &lid nocotlaUono tor lapl-Dtlng 
It nro ro-opuod 1a the aarl;r IIU:IIIer ot t hh )'&Or. In thlo con
nection, I oocl ooo copleo at two roporto which " hoTo rocoiTtd from 
a 4al1oato oou.rco (!Ill, 12llf7 and liiN, loo85). 

Sloco then, we hon boon Informed bz ou.r Embaoaz at llio 
that thoy btliOTOd that tho only deal Ulldor 11tCOtl atiODI wao for 
pa7110nt by tho llraail1&11 Oonl'llJiont to tho honoh OonrlllHnt of a 
oum of 52, 000 contoo (u.s. $2.5 allllon) agalnot tho complete 41o
charc• of llraslll&ll liability to tho honoh bon4hol4ore of the s.... 
Paulo-Rio Grande Ball•y. 1'he hench Oonrnaont would be roopon
elbl o for aatletz1a& French bon4hol4ore &lid canoollln& bon4a 111 
haoco. 1'ho rato of oxch&llge would be 450 reh to one franc, thuo 
cancolllnc appronatel;r teo. 115,000, 000 ot debt , 'rho 52,000 
cont oe rocoiTtd by tho French GoTtr1111ont would bo placed at the 
dlopoeal ot Olrco (French cotton lloportore) who nro bollond to 
\to necotlatlnc with ilontelro y Arana and with !.'\Ia& 4o OllTiera tor 
tho purch&oo ot cott on In Bradl, !ho onlz b&llk concerned wo the 
B&llco 4o C011erclo e Indnotrla do SoD Poulo, ot which the Fretldent 
1a 111m& do OU1'1ora, OUr Ezolleooz added that thez Wlderotood that 
t ho prtoont Intention at the French GoTori1Dint •• t o keop tho 
cott on blocked In Bradl Ulltil athr tho \far, but that It •• b1 no 
aeane certain that the deal would co thrOU&h or bo f ollowed by othero. 

llr. lloa.n Aoboeon, 
Auht&llt Storotary ot State, 
State Departmant, 
ilr.~I.J1Cton, D. O. 
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Fro11 other oourc aa, honnt, H appear, that thh •1 bo onq a 
flrat tranaact1on an4 that the t otal amou.ot 1n'l'o1Ya4 •1 •ou.ot to 
aa much •• 500 llilli on r rench trance, 

In Yiew at the 1ntal'll&tion oanttJ.ne4 ln par~aph l ot 
! !K. 12187, 1t would not , I think, be tate t o aaeume that no attempt 
WO\Ild be 11ade to ab.l.p the cotton to rtanoo, 

Youra aluoe.rel)'• 

/a/ R. J . Stop!ord 
l.r . Dean Acheoon. 

Cop;y1J.c 9/2/41 
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ll.tCORD Oi' A COXPID;:nt.u. ttl.!CP.UC 

~o: Secretary of St&te 

llo: 372 

Drtc: AU«Uit 30, 1941, 2 p.m. 

SubJect: Concerning tho Bura& H1ghv~. 

In en intorv1ov vttb General Chi•.nc X&i-Shek 
Jett,erdq, I me.de known the Yieve of )'.r . Curr1P 
IU14 the arrr.n~;eJOen t propo'"cl v1 t h Te/ll'rcl to 
llr. liUonn. The Ge.neralhot..o OY1clencecl no 
4eairf to discuaa the :a&tter, but. ht cerel1 
1n41cated hit aeaeat. It ta however e~eted 
that be ~ et & later datt dttire to di1eusa 
the aubject, vhen I t~l, ~1~•• I recet•• 
inotructione to t~o contrery, •~lrin ttctCully 
th~t although ox,ert tochnicol o4vice ~d 
etalat~ce will be O'IAde available front ~f'rlca 
in every prectic~ble voy, otill tho reoponoi
bility Pnd the authority in reg~d to the 
operntion and menPgement of tbe roe! re~tt 
!inally in the h&ndo ot tho Chineee Gover~ent. 
I t ia ~ intention turthor to ot•te thAt the 
meftaure ~~ ~erican aid un4fr tht provlaiont 
ot t be L•eoe-tend Act, vhich Arrivta in China 
vlll of course depend u~a the ettecttveneas 
ot the roftd a& en Artery of traneport. I vill 
expreta contid~nce in the eblllty of China to 
o!feet di<>lo~.atic i=w>i tieo. 

At the ti~e or =Y interYiPV GenerAl Chi~ v~· 
preoceuuied and a.~ua concerct~c the 
coa•era~tiona with re~d to tbe 1•z ~It 
boi~ held betvoen the ~ericftnl ond tho 
Js.p11-ne•• · The Foreign Hir:.lner Wt l '9reaeat A.t 
tbe ~eeting. ar~ together they endea•ored to 
inati gato e cliocu•o1on or that aubJect. Rather 
definite rooorts which the Cb!neee Amb&&oedor 
in Waohington bed aent wer• referred to by tho 
Forei gn Miniot er . I inforoecl the~ th•t I had 
no ndYice whAtever on the tubJect. Our 
conYerar.tion might be ch,rActerlted ~• r,etr~ined . 

' 
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llaahiactoa 

ll!S, AIJ6Uti JO, (Sl!CTION M), 

19502 ..,9 , ... -
.Dati( Allcnat 30, 19111 

Roc't 4•09 •·•· • Jlot 

l'llrchatiac power Chl.nttt yuan ~t tltTtll poiat ho 1111lt rechttrtac 

dtortalt ton peroeDt troa Jul7 or cltcru.at titt7 o11t percont troa Au&lltt 

latt 7tal'. l'hanpol lahl'llaUOIIal S.ttlutllt but cperatort after ti._ dqt 

ttrUr:t t or hiptr -t re""'ocl. vorlt thi t 110rn1ac eaplo7ero uenttac 

tvent7 percent VftCI allowance i11crtatt tor Stgttabtr ~4 placiD& tuturt 

allcvanct porct~>tace oa batit of liYlnc coat index a t compiled ll7 She•cb•' 

Municipal Oou..cll. Oth.er ttriktt ln•ol•iac other aerYicu and lltvtpepero 

not yet ttttlocl., Toto Sh&n&hai let41nc ~eric"" potroltUil dhtributora 

btcJ.!U11nc Stpt011ber firot ha.,. plo.ctd all aolaa of cuollne l'Jl4 oUt on 

caah bath, c rtdH buh to be 4hoont1nutt at frotl that date. :Begl.nnia& 

September flrtt Japenott Central China RailV&T Ooap&DT it to oper~t• 

on 1 h l!anltillc ShanCui end Shanch&1 l!oDobov llntt nlsht poueager txprttt 

ttrYlott vbich haYo bean tuopandocl. tinct Aac~~tt lJ, 19)7• Ohib 

National AY1atica Corporation beglllDins ! t gtcobor firt t to operate onct 

!ortnipU,y air poooeJII:or call terrtce bttvttn !loa& Ionc ant J:vallln 

Xvancti ProTiact. Shmch&i rtdiocr.., ant Cl\blt co~~m&Dltt bocJ.nnlnc 

Stptembar tirat art t> co"'l"lh ratu 011 liMit of on• &')lcl. franc ·~!ll.Yaltnt 

to yuan fiYt poiat fifty, repreotntinc incre~•• of thirty one perceat at 

prttent bath 1t ,cold tr1111c equlYalent to yuan four point tvonty. 

Ialorm Commerce and rreaourT• 

(IUD ~WI). LCCIIUP.T 

th;C4PT 

• 

• 
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llo. 1oo6 

COlll'IDDTUL 

SubJectt Hone XoJ16 llaDlt1nc Or~;MizaUon. 

'Zhe Honorable 

Sir t 

!he Secr etary of State, 

llath1116ton, D. c. 

I ban th.e bonor to tran1ll>i t hor8Vith a liat of 

benito operatin& 1A HoJ16 XoJ16, together vith certaia facta about 

the~r orp.o1:..t1ona, lll.a!l868C1Dta and ::etboh of cloi.A& buai.Aoaa. 

'l'hla ro;port hat been pr~ecl by Oonaul John H. l!Mlina. 

Conao!IAllt with tho il:lportance of Hone !Cone ao a 

finoncial cleuing ;point for tho trade of South China. 

bi\Jilci"l; in thia Colony 1o noteworthy for ita intern~ 

t\onal character ancl for the fi~ eetabliohoent of the principle 

ot bronch banking. SeTen national i tiet are roprooentecl 1A 

tho Hone Xone banking fntunity ....,,17, :Bel&i""• China, J'ronco, 

Great :Br1 tain , Japan, lletherlando ancl tho tJnitecl Stateo. 

Pract1call7 all of Ho111 Xong' a forty-throe banl<o are e ! thor 

locall.T or8)!Uihecl banka vi th nUJ>Orouo brMcheo abroad, or 

elte tho.r are branoheo of forei!;ll banko •ilich alto han eiloUar 

br~~cheo eloovhere throughout the far Eaot. lor tbio reeoon it 

io po1ntleoo to attempt &D.Y eotimate of the capital or reoource o 

employed in tho ColOn¥• 

It will be notecl that tho oncloood 11ot inoludeo data on 

D&t1onal1tr, and 1ncl1cateo vhich bOJ>ko are authorhecl to deal 1n 
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tort1sn ourune:r Wld.or varu .. rootl"icUooo at prooont 1n torco, 

wotbor tho7 aro aeJ>bero ot the Hone lronr J&llkero' Cloa.r!.Dg l!ouoe 

(1f not, the nameo of the bt.Dko throU£11 IOhich tho:r clear) and 

$ddit1onal information o.bout eapito.lhation acd nWDbtr ot branebeo, 

Some of the banko lilted vill be oboerrod t o baTt no clearing or

ronaemonto. It 1e cuotomuy to collect itomo en an;r IWlh bo.nko 1n 

each b;y ~eooenger. It 11a7 be aeoumed t~t theoe either do Ter;y 

little co:=orcial bueinoae, or thAt tho7 aro llbat 11a7 be termed 

1priTato ontorprioo" benko ( tor example: ll. D. Sateoon l!anld.na Co. 

Lt4. ) or t ht.t the7 are 0 ref'u&te bN>ko0 troa nea.rb:r h~ou occ-~;>ied 

porto and ma1Ata1D1ng a nomnal corpor&to lito within tho ColoDT• 

Generally apeaking, the funotiono ot the actiTt cocoercial 

bwo are Taried. Tbe;y deal in foreign exchange o.nd are inter .. ttd 

in reol eotate, shipping and mo.nufacturine. They offer truet 

oerTicoo and oo~ety depoait fe cilitioo. Nearly all ~Yo the tunc

tiona c t a oaYingo bonk oinca they accept int oroot t&Tingo 

account• in ee•erel d1ffereut currenc1et. They alto conduct an 

ectho ro:ittanco buo1nooo botveen South Ohlna ..,d tho outside 

V>~ld. !be ma.1n nov of ouch buoino .. 1o !rca tho Uni ted Sta t••· 

C11D$da end tho Veot Indiu tovard China, and it conlti tuteo an 

i JII!ICrtant oupport to the Chlnooo llaticnal c-.u-ronc;r. BovtYer the 

fo.Tcrito term ot bulinoaa ot tho Bent: Xcng bonko io the fi!Wlc1ns 

of tr&do to ~ trom China, nomol;r the handlint: of billo Pa1~ble, 

a liquid aa4 luoratiYe form of inYeetmont. 

Tho three bank• of hauc and tbe aTorast ..,ounta ot l!ons 

JCong dollar b•.lllmotoo outatmding accord ins to tho laot oft1c1al 
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report or July }1, 1941, are ao tollovol 

Chartere4 :S~ of India, 
Auotralle & China • , • , SX$25,476,1}5 

Hon& Kong & Sbengbal 
:Sankln& Corp. • , 

lie reM tile :Book ot 
India, Limited • 

Total 

. . . 
4,061,050 

At l)roeent , one American dollar h equiYaleot to about tour !!one 

Xons doll8l'a. ~e above three :Sri t11h bMko are the on11 on .. 

authorbe4 to looue !!on& Xon& dollar hlllllaloteo. 'l'beae no teo 

c lrculato v14e1y throughout Chlua, Md conotl tute elmo at all of the 

!nuo or lion& Kon& currency, the ba1ance bai nc a e-ll a:noun t or 

one-dollar notee and ao~e token eoinate !oouod by tho local GoYorn-

~•nt. Nelthor are a.ny of tho other 'bll.llka !n Hone Xonc pem! tted to 

ioauo any other typo of ben.<notoa. Tho alto of tho shove i ooue of 

benknotea rt~&ino fP-irly ote.~y. haYing Yori td botveen about 

HX$220,000 ,000 on4 EX$240 , 000, 000 ln recent yoora. 

'l'be :lni'J'lclal l ito cf the Colony 11 dot>lnete4 by the l!ong Kong 

e.::4 ShM&)>d :Sanldng Cof!>Or><tlon vblch 11 b;; for tho 1ar~;oot b&nk 

hi-.Yln& hMdquartero bor e. Ito br•ncheo coYer the Far U.at includl:l,!: 

Indb, !lot on11 dooa it engu;e in nery !ora or b•Aldr.& ~ct1Ylty, 

but throush cortgege or d irect ovnerahill i t tx~rci aat o!Coctive 

control OTer 8 BreBt deel of property as vell aa oTer Br1t1ab 

trede ond ohipping entorprlaoa. It t okea ~ lot d1n£ pert !n flokting 

P.ona Kong Oo•er~ont bond ioouoa, and AI &bo• o noted, loouee 90~ 

o! tho Hone Kong bcnknotea ln circulAtion. I tc rates or exct.e.nge, 

• 
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pu'bllthod ..... 17 =orni~~& are accepted u tho official u tu. Ito 

'board ot ton director~ ic made u~ or the heA4o ot ten ~rtant 

llr l Ulh !1rmo In I!OJI& Kong. !he CheimeJUbl11 of tho Bol\l'd h 

norn·e.J.l;y held tor only one ;yeu 1!.1\<l. rotateo amonc the directors . 

tf!ective control io in the hendo ot tho chlot rnon&ger who bas long

term tenure. !Ito present inCNlllbont, Sir Ve.n4eleur ll. Ora;yburn , 

•••rclooe the trp~ltional ~aitiYe ot;ylo of lendorohip, ond t~i!ie1 
llrithb financial !Jo!"'riclim in tho J'IU' te.ot. 'l'ho brllk' c modern 

~ull4ing doaiD&teo the Hong Kong olcylino and o;r.'boll:eo ito ;>ool tlon 

o! nnanclal lee.derohip. 

lloxt In i.,.rtMce are tho Chinese bNilco. AI 1ndlct<ted on 

the ~tt~ched 11at, four Chinese Gover~~nt brnkt are represented i n 

between tho Ch1neoe Government end the outa1do world, nlthough two 

ot them, the llank of Chinn and the liM!< ot CoiNO\JnicrUons nloo 

do • seneral ~blie banking 'buoineoo In the Colony. All of the 

nor.e.J. bend otfieo functions of those t wo banko (ncept !'Ol1c;r 

uttoro) IU't nov tec~rar1ly carried on at Bone Kong bec.,uoo of the 

V8J' tltuotion 1n China. '::be outot.ndlng Chlneu bank hPYlng he~d

euartort i n Hong Kong 1o tile lla.'lk of toot .lola , Ltd. vblch hat 

twenty-nine brtnohoo or agencies lncludlog ogoncito in Honolulu, 

London , Melbourne, liew York, Pr.ria, Seattle M4 Sen FrADciJco. l'l:.e 

Overoe....Ch1neoe :Banking Corp. Ltd. Rllo doea " lnrse n10unt of trade 

fln~c1na, i t o heedqurstere being in Slnea~re. The Br.nk or Oantoo , 

Ltd. lo underotood to be the peroonel ~roport;y of Dr. f . v. Soong. 

.. 
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H 1o aaid to oper&t e l:&iZ1l.y b;r obto.iDint; !W>da froa ~he Chlneu 

Gonr,.ent at 1W 1nt ereat nn4 ta loe.D thea out 1\t hit:)ler ra tea. 

~to bank la ......_d by Hr. M. Y. Tang, & t ruotad nn4 capa'ole oinion 

ot Dr . Soong. The Manu!t.eturer1 a llMlc of Chlne 11 llmUarly 4oainated 

b;< Dr. l! . B. Kung, at !'resent Chinese lllniotar ot Finance . Other 

Chlneae banka doing lml'Ortant trade tinonclnG i nclu4o the China nn4 

S1uth Ser llenk, Ltd. , the Klnchen11 Banking Cor;)Orl\tlon , the li:~"UgtW>jl 

?rovinclal BAnk , end the S~J. Co~~:~rrcl&l nn4 SaY!"~' :Sank, Ltd, 

~e ot her bMlca llate4 are ~Illy brancheo of Chlneae pro•incisl ;~, 

h~vi tli: ofllc01 In Hong l!ong or <loe are prin.ta concerna hAY!~>& Yef7 

little t o do vlth the genercl :;>Ubllc. Por e:a:.•"l'le , the Chu lisl.n 

Chen :SAUlt, Ltd, Ia the local llM.!e o f the Yount: Brothera llnn!do.g 

Cor!'ornt \on which Ia said. to hAve large lntorette In llorth Chino. 

b~~ very little In Hone Xone. 

Throe of the Amer lcen bt-~~~ pl'v a fclrly Important role In 

Ko:>g Kc:>o;' • tlna~~elal set- -o.J>. '!'he C!!Au :Sw r.zt4 t~-• !!"tlonel Cltr 

~ank of New Yor~1 engage ~7 In trade financlnt:. torelen exeh&nge , 

re:a1ttuc• bue tneae , and. sa:rln,gs e.ecou."lto. The J.:tr1c&n Ex,reaa 

Co~, Ltd. t ncae;ea ectively 1n all of theta function• In addition 

to ita tr&•el buaiueca. The OUdervr!t~r •• ~~!or the ?ar Z&stt 

Inc . 4oea Tory little co~erci&l butinote. It it one of 1~. C, V, 

Starr' s Terled lntereeta which are concentr&ted around Sh~•eh&i o and. 

1n Hong Kont: io mainly 

IIlli truck• in ta China. 

engaged in f lnsncing thlpoentt of autocobilet 

~e No tiono.l City Jo.nk of !lew York h&e an 

nttroet i Yo building of Ita own ¥bleb domtnntet Hone Kong' • exchange 

dhtrlc t , 

• 

• 

-
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Tbt f"unc.tiOO.C :! tb.e otber b3:l!te Ct\A al.Cc)lt bt C\lllled f'ro» 

lhelr na.cee. 'l'ht l!ODoue l!elge at pre aeot dot~ ooly 1 uall cocerelel 

buoh1o1t . vbile the :Selgiu 'Credi t J'oncier d ' E:xtrec e Orient' io 

prAct1oelly a buildine and leon aooooiation . ovning largo bloeko of 

to•~mon tt end bouaea In Hong Kong ao it dooo in o ther citieo of 

the Far Eaet. 'l'ho French br.nk' n butlnot~ In tinMcin' trade ~tith 

In4o-Cbln,. h now grec.tly curtnUed, but 1t o.loo 1o intereotod in tho 

' "oiucUon o! Un and other ~:~oto.la in YIWWI ProYlnco. The heed-

auert ero of the Dutch b~• ha• e r ecent1:r been ohi!ttd fro~ the 

::ethtrlacdo to :SataYia. 'l'he two Ja'lAl1eot bW-1 fon orl;r did a r ather 

l:.,.,.r tont 'buolneaa ln flnr.nei::,; t"ado not only vlth J a:;rn b".lt o.loo 

wi th the wett coaot ot South Aoerice. ~e recer. t rtduct1on ln 

h JlPl1000 tbl pp11\S baa curtailed thh 'bullneu. Md tho loc.U order 

ot July 30. 1941. freezing Japaneae Aaaoto boo 1~nnlred t~e clearing 

r . cllitleo o! theae benke . 

Audlt control over Aor.g Aon.g bfl.n':a ie not exercised by the 

loct~ Oovernro~t. Th@re is no o!t1c1al here cocparable t~ the 

:;P.t1onal B&l1k £X~~,:ainer in the United St!ltet. In au .. u!~P..l , bank• are 

•~bJect to tho control o! their herd o!!ic01. Hovenr. bt.ni<e hartug 

t heir hoad.quarttrt in !long :Kant; ere not tubJect to GoYerl~Zent eudl t. 

All bPnkl in !long Kong nu~t be duly record~ vith tho l!ot;lotrer a! 

c,~~&nlee who require s the n~~•• ot the dlrect~r• aa4 & copy ol the 

br~~ce aheet once a yeer. '!'nil bc.'.o.nce onovo the atatua of tho 

ent1re bank including ell brr nchoo , and the o11l;r vey in which the 

t ed ia tor var taxatioa 
operrtiont ot the Hong r~ng br encb •r• repcr 

"OUr"OOUI under tho iisr ltennuo Ordlnenco ot 19li0. !!'be American banka 

in Hong Konc art oubJect to e.""-"in•tlo:> un!or the U:>Hei States "oen:dng 
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laWI• lA :practice \hit OCCIU'e al>ou\ OllCe 1a t1 ... 7 .. J'I o 

!Mlt1ac practice 1a llonc Xonc baa bot~~ atteote4 reconUy b7 

tho j&erlcan lxocut1Te Order of Jul7 26, 1941, t r ao•lnc cer~1" Chinooo 

ani!. Je.penou aeooto, b:y a eWlar Hong ICons Orl!.ln""co of Jul:y 30, 1941, 

and by a London order !>lacing Bong Jeong 1n tho 1 otarl1114: o.roa1 otfooUTt 

A~ot 3, 1941o Theta enactmonto grea t ly rottrlct tho IXOhaD&a 

ac t1 vi tieo of Honc Xonc b&llk:a , and alto redv.ca their coDerci al 

~inanoing beoauae of tho curtaib:ont of !lone Xonc' • truol t tra4e 

1nc1dutal tc the incluoion of the Colo"7 in the otor11nc area. 

Thou 40Telopconto aro dbcuooe4 110ro tull7 in con!ldontial 4e~tch 

!lo. 998, of AIJCI1ot 33, 1941. 

llncl ooureoa 

1/ Lht of Banka op
oratinc in Bong 
Jeong. 

1151. 6 
JBB:bp 

Dhtrlbutionl 

In quiAtupUoate tc 
t ho Dopartment : 

Copy tc li'ilobuay , 
Chun&l<inc; 

Copy to Oonoulatt 
General, ShaD&he.i . 

ohiCOPi" 
1~1~1 

A4d1 oon %, Southar4 
American Oonaul Oeneral 

298 
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lWOOI Ill !!OliO lOIG ---
(r) .Aaerlcu hprooo Oo. Inc. 

hadq,.nero 65 Jrcadw.7, llev York Clt;r 
Capital (Dec . 31, 1939) US$6,000,000 
Suzpluo US$2.296,617 
Olearo through Mercutlle Bank ot Ind'- L 4 

-. t • 

•(:!') Oh.all Je1llc (i'h.a) 

An atf1llate of The Chaoe lf&t1o»l Jank 
of the C1t7 of !lev York 
C~1t&l of The Chaae JaDk (Dec. 30. 19}9) 
US$5,000,000 
Suzpluo US$1,000,000. 

•(r) Uatioaal Cit7 J&olt of llev York (The) 
Read~nero, Nov York Cit;r 
Capital (!!arch }1, 1941) US$77.500.000 
Surpl~o & UndlTided profito US$80,99}.446 

Underwriter'• Jank for tho Jar Eaet. Inc. 

l!ZWI.&l! 

Incorporated 1n ConDectie~t 
Readquanera 1.11 Shaacbai 
Capital (Jan. )0, 1941) US$150,000 
ReoorTe US$6o,OOO 
Suzpluo & UndiT14ed profite US$44,548 

Janqu.o Jol&w pour l'ltro.ncer (Extro:oe Oriut) s. J.. 
Rea4qllanero 1n llruoaolo. 
llo data on capital &T&ilable o1net 1nTio1on 
of Jol&iu.o 
Olearo throu,gh Chartered Jank of India, J.uo
tralia & China 

Orodlt roneior d'~reme Orient (~ortcago Dank) 
Limited Co~ rogioterod in Jol &iwa . . 

.··~·. . ' . -
•• 
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Blll'riBII 

f"(J') Chartered lle.llk ot India, .t.u.troJ.ia &o China 
lleadquartero l.n London (Royal obarter ot 1853) 
Paid up capital (Dec. 31 , l94o) £},000,000 
lluono tu.nd £} ,000 ,000 
Roaene l1ab1lit;r of propr1atore £}.000,000 
Ofticoa l.n London, llov York e.ud tbirt;r-eix 
l.n J'ar Eaot. 

f" (r) Hon& Xonc &lid Sh&JI&bai llonlting Corporation 
Headquartoro l.n Hone Xonc (Ordl.naDce llo. 2 
ot 1366 ao ....,n9d b7 colq)&Aho ordl.ne.uea 
llo. 58 ot l9ll and llo. 39 ot 19}2) 
llrancbu l.n London, llov York, L;rou, 5&11 
l'ranc1oeo &lid tb1rt;r~tov.r t bro"""'ut tbo 
i!'ar Eaot l.ncludln& India 
Paid up capital (Dec. 31, l 94o) lllt$20,000,000 
llaoorTe !undo: Storll.nc: £6 ,5()0 ,000 
Hoa.c Kong currency reaen-e RI$10,000 ,000 
llaaono liab1l1t;r of propr1otore IIK$20.000,000. 

lions Xons SaTing• l!&1lk 
Sube1diar;r of Bong Xong t. Sllanp1 lla1lkl.ns 
Corporation. 

Hong Xong Trust Corp. Ltd. (Saoooon 1ntoroota) 

fo(J') ~lorc&llt1lo Bank ot India, Ltd. 
Head office l.n London 
'rvont;r-!our brancboo l.n tho Far :!l&ot 
Paid"!> ~ital (Dee. 31. l94o) 4ll,05(),000 
llaoorTe 1'WI4 £1,075,000. 

E. D. Saaaoon BenHng Co., Ltd. 
llegiotared 1.n Rons ions l.n 1930 to takil onr 
bual.nooa of E. D. Saaooon & Co., Ltd. 
Paid "!' capital (Dec. Jl, 194o) £500,000 
llaoorno £275,000 
:arancheo 1.n Shall&hai & London. 

(J') Tholl\llo Cook & Son (Banlcero) Ltd· 
Incorporated 1.n ~roat Britain 
capital 1aauod (Doc. Jl, l94o) 4ll25.000 
lleeorToo £125,000· 

• 
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0 !&Dk of Canton, Ltd. 
llachtertld 111 Hone Xone 
Reorcanioed 111 1936 
Paid~ capital BX$7.761,220. (See text} 

• (G) (r} :Bank of China 
Paid 111 capital (Dec. 31, 1939) Cll$llo,ooo ,ooo 
:Srancheo thNU(;hout China. (See te:rt) 

• (G) (F) :Bank of Comzunicationo 

(G) 

Paid "P capital (Dec. 31 , 1938} Cll$210,000,000 
:Sraneheo throughout China. (See ta:rt} 

0 !&Dk of lAat .loia , Ltd. 
S..dquartera 111 Hone XoJ1$. l!etablhhod 1919 
B&e twnt1-n1ne br&ncheo or aconcl ee 111cludinc 
Jlouolulu, Lo.nd.oa., Uelbourne. llev York, Parle , 
san Jl'&!lciaco and Saattle 
Paid up capital (Dec . 31, 194o} li!C$5.598,6oo 
Reeerre and und.i1'1ded profito I!K$3,145 .921. 

:Bank of x....,.cai 
llr&nch 111 Hone Ions of Kw.nco1 Provincial 
Gove1'111Dent :Bank 
Capital (Dec. 31, 1939) ON$5,210,000 
lol'!:lerl1 lmo1111 ae X-..a.n&o1 Provincial llank 
Olearo thro~ Baok o! China. 

Central :Bank of Ch1na (Canton} 
Centrel :Bank of China (Swatov} 

Capital CN$100,000 ,000 
Claaro thro~ lle.nk of Chine 

China and Southaoa Ba:lk, Ltd. 
Haadquartere 111 Sb&o.gho1. :e.tablhhed 1921 . 
Capital (Doc. 31, 194o} Cll$7 ,500,000 
Claaro thNueh l!anlc of Co=ounicatione . 

• 

'lQt 
v -

• 
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C!IINtSi (Con't) 

Obina State Eank 
Headquarters 1n Shanchai 
C&p1ta1 (Dee. 31, 1938) Cll$3,050,000 
Cleara through Bank ot Commun1cationa, 

China Trust Company, Ltd. 
Eotabliahed 1n lion& Konc in 1930 
Cep1tal paid"'!' Dee. 17. 1938 Cll'$435,800 
llot a eomerei.Al benk. .let "" truat and 
re~ittance &g$nte. 

Chu lla1n Chen l!Mk, Ltd. (YOWIC Brothara Banlr!ng Corp . ) 
ll4a4 office: Chun&ldng 
Private bal>k 
Capital (Dee . 31, l94o) C'./ '4,000,000. 

Directorate 09neral ot Postal Reaitt ..,eaa & S&Tlnga 
Banko 

Ch1neae Governaont 1natitution under control 
of M1niatry of Co~ioationo. 

(G) Far=o r o Bank of China 
(G) Jarmere Bank of Chlna (Canton) 

Hendquartere in Ch~ing 

A\\tborized cep1tsl Cll~lOO.OOO ,000 

Hong !tong & Sll&tov CollClerciAl :Bank, Ltd. 
Hae.c!.quartero 1n lions Xonc , 
C&pital :9"i d "'!' (Dec. 31, 1937) illC~250,000 
Olean th'rou;;'l Overoea-Chlnaao BaDldng Corp. 

Inctuatri.Al :Bank of Chlna, Hon.f ltoD.C 
H&edquartero 1n S'-""&Juli 
llo recent dAta on capital. 

COp'fllCI 10/15/41 
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Xi nchenc llMldng Corporation 
Bead office: Shanghai 
Oo.pi tal (Dee. }1, 19}6) Cll$7 , 000 ,000. 
01eara through Bank of Oo~icationa , 

K...., tung Provincial l!ank 
Head office: Kukonc, Xwontune Province, China 
Capi wl (Dec. 31, 1939) Cll$1,000,000 
Clearo thro::.:;t. :Snnl< or Chill& 

~!at1onal Com::ere!&l & SaYings Bank, Ltd. 
HudqWU"tero: i!ong .:ong 
Capital paid up (Dee. }1, 194Q) KK$1,12~;.1f.o 
C1ura through !!one !ton« & ~ l!anldng 
Corporation. 

t.:o.nutacturer ' • Bani< of Chins. (Tho) 
Head office in Shanghai 
lTo dAta on capital at hnnd 
C1eara through Bank of Co~icationo . 

•overae~hine•• Eanki ng Corp •• Ltd. 
Headquarter s: Singapore 
Paid up e~pit&l (Dee. 31. 194o) SS~lO.ooo. ooo 
GenerAl reaerve: SS$1,750,000 
Suce~ssor t·o Ho Hon.g ~;. Ltcl. ; Ove.roee.-1 
Chinese llanl<, ;:,tel.. a~& Chine ae Co :c:~crolal 
l!Nlk, Ltd. 

Provincial llanl< of Fulden 
llo d.sta avallab1e or> cai)lt&l 
Clears through OveraeA-Dhinua !laJLdCC Corp. 

:;!-..o.n&hai Comcercial & S&vinc• Jlanlc, Ltd, 
Hoad office: Sha:l;;.'1&i 
Ce>pito.l paid up (Dee , }1 , 19J~) ClTQ5,00C,OOO 
Reoerveol Cll$7, 600 ,000 
Cleara through :Sank of China. 

30a 
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C!!I!m!:Z (con't) 

111zlc On Bank, Ltd. 
Hot.4q\.lal'tero1 Hong Jeong 
Paid up capital (Deo, 31, 1939) BX$2,295,288 
Olearo t~ HoQ6 l(oag & Sh&D.sbt.i ll&D.lc111( Corp, 

Ti-Tioh Cot:Jterei&l .Bt.D.k (~'ho) 
Ht.od office& Shanghai 
Ot.pi tal CN$7, 500, 000 
Cleue thro~ l!t.D.k ot OhiNt., 

~ 

• ( r ) llederludech 1D.41oche Ho.D.delo'b&D.k, 11, Y, 

• (r) l!oderludech llaD.d.eJ...IIat.tachoppiJ, II, V, 

l'llll!IOH 

n ... clquo.rtero of both ot t hou btull<o 
recently removed troll the Netberlt.ndt 
to »Atavit., Java. »oth ore local 
branohea ot comparatively larG" parent 
banlte, No recent de. to. on cap1 tal ..
va1lable, 

"»aalquo do 1 'ln4c-ch1no 
Ono o! etr7er&l brancheo ill tho hr :£aot 
H•clquarterol ?aria 
lio data. o·n capital a1nce inY&d on of .FraDce. 

• :Bank ot 1'aian, Ltd. 
HMd ott1co1 'l'aipoh, .l'o...,oa. Chartered 1399 
1'hirt7""eeven branch"' t hroucJIOUt tho hi' :£aot 
SUbocribed capital (JUJ1o 30, 19llo) n5,000,000 
Reeer .... ll no,ooo,ooo 

• 

• 
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JJ.PAlll:lD (oon't) 

0 Yolcoba.c& Spocie :BaAlt:, Ltd. 
Bead office& Yolcobuta 
NWtleroue 'branchee in i ar F..aet 
Oe.pi te.l (June 30. 191!o) noo,ooo,ooo 
a .. erna nllo, 900,000 

• • • • • • • 

Ourrencie•' 

£ - pounda eter.ling 
US$ - United Stetea 4o.l.l.>ra 
!!X$ - Eong Xong 4o.l.le.ra 
Sa$ - Straits Sett.l~enta 4o1.le.ra 
ON$ - Oh1neae l!o.tionnl 4o.llo.ra 

Y- Yen 

(I') lle.nlta e.utho1•ized. t o deel 1n foreign currenc1 
1n Hon&Xong under Defenao (J'iunco) Rogu.lat1ona 
(19llo) as acended July 31, 1941, 

(C#) 

• 

f 

H ... ber b...,;ta ot !!ong Ko•~ Eukera Clee.ring 
Houee 

J.uthorhed banks o£ itiUO tor HoDC KoDC 
CUI'rency. 

. . . . . . . 

Oop:tlhl' tlo-14-41. 
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TREASURY DEPARTMENT 

INTEII.OI'I'ICit COMMUNICATION 

.,. • ., Kr. Coohru CONF\DENTlAL 
h,;loterod o\orliag trauactlono of tho roportlag banlto vo,.. ao follovol 

Sol4 to commorclal concorno 
Purc~d ttoa coamercial concerne 

u 6,ooo 
£31,000 

'l'ho l ocloral h oono Bal>l< of !lev York pW'chaoocl 030,000 lD ,..~oterod 
oterllae fro• ou of U.. !lev York banlto. It vao reported that thh otnllDC 
roprooonted oWaaohip rental J10110eDh b7 ~lld. 

Opon Mrkot otorllt~C vao quoted at ~.0}-1/2. and thoro vero DO reported 
~rue.aeUone. 

In llev York, cloolDt: quotation• for tho torol&e ourroncloo lloted bolov voro 
ao follovol 

OAI>adlan dollar 
Ar,;ontlno pooo (free) 
Braolllan &llrolo (froo) 
Col011blan poao 
Mexican »••o 
Vonosuolan boll~ar 
Uru~ pooo (froc) 
Cnban pooo 

10-5/&.' dlocount 
.2}75 
.0505 
·5800 
.2070 
.2750 
.4425 
7/11- 41ooount 

In tho W>offloial oxch&n&e aarkot in Shai>O>ai, tho 7U6D od .. ancocl 5/321 
to 5-l/321· 'lho otorl1DC-dollar crooo raW worked out to ~.o6-J/4, roprooont-

ln& a pin of 21· 

'£ho,.., voro 110 aclcl tranoacUono conw=atocl b7 llo toda7. 

llo nov IP>lcl ODCOf:O,..Ilh vero reported. 
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August 30th , 1941 . 
personal and Secret . 

Deer Mr. Secretary, 

I enclo~e herein for your personal 

and secret lnformation a copy of the latest 

report received from London on the military 

81 tuation. 

Believe me , 

The Honourable 

Henry Worgenthau, Jr., 

United States Treasury, 

Washington , D. C. 

Dear ¥r • Secretary, 

Very sincerely yours , 
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1. • .. ..... _.., .... et ........ ,.._ .. u ... 

lbre1\ar -.uoo. '' .._. ... -u. •••• et Pene1lule .. 
• 

t. llpt 16\Jt,lt7UI. onwel'4 \.a& AUuUe ..... , "''" 

et\aeket '' U '--' 1a MP\Il He\ eppHau... oae lloPHalaa 

111111 \we .. 1Uob alllpe r eporteo. ea~~ . 

3. ...tot • .,. .... , ...... et ... \al'pO&eo4 ... ,. ._.,, 

•• 16U.. ,,000 ·- - ...... oblp ... 2,000 - ......... , 

·~ .. ., ..... ,, .................. ,.,_ lla ...... . 

llo loft1 A1£ l!m• 2hlt,I27U.. OftP to ,_ 1.&. Nil 

6.~ &..an'tul .. 41"op;e4 • Oolo-. Larp n ... et.anet. 

laeoeeahl, ,e\\a .... eleo..., oa O.Oelre et aawo ea4 JIOel ..... 

17Uio 11-\0Pe pPOY14o4 oeeart toP Moliere OYOP loPUiere 

r.-o, 10 _, tlptOPO 4oe\Poro4J wo lod 13, 3 pllote oete. 

27\Jt,IIIU.. total ~oPe 4eope\aU4 1,. Ter .. te 1aol1141 .. 

......... •• a ...... ell ro\QrMot. 

aeU••r eto.ta• ta •• .,. ... 

a6u.. 6 lerrl•..., ...,,., ,. 

\aee ._... • -•t..Uoe ot .. _, .....,.,... n.-.. YNleloe 

116 atlee oeet ot !'ftrU. 26\Jt,/27UI. lore -. 14 toee til • ·•• 

4l'Ofpo4 • 'PPlpoU ( I.) oeul., lU' .. tlroo 1a a111\&PJ a\oi'OO. 

6. f!nle. a6 brr teeaee ... 01-e\an •oblae ,...00. 

••• ••• • •. . •• • aeP04Pa.ee aa4 hi\ aU ._, elnre.t1 oa Ua.e 

7• .t.lnPott eaeuaUloe te oporeUoae OYOP ell4 t,_ 

artua 1e1ee. oo,...., o.eetroree • ...,, 25\11 oee • ...,, 25tlt/ 

16\11 - ....... 17\11 , .. total \ftlft ...... 1 ...... , 27U.. 
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SITUATION REPORT 

I . Eftotorn Thpator. 

~: Finnish troopo hovo e&pturod Vipuri. Unofficial 
roporta from Holoinki aloo report tho capture of a Village about 35 
miloo north of Leningrad, 

Gorman troopa are ad~c1n1 fro~ TJudova, a town 
located to tho northeast of the Moacov-Lentncra4 railroad ot NoYgorod, 
towardo Kirigi, an iaport&Dt rail Junotlon on tho Loningrad....TaroalaTl 
railroad, Thooe troopo had reached tho Tillaco of Cryaino on Auguat 
27tb. 

The Ger=an &rQiee continue their adY&nees in the 
a.reaa aoutb and southeast of Gomel . Amored D1•1a1ons eet&bliahed, on 
Auguat 27th, two bridgeheads on tho ooutbooat bank of the Deona river 
in tho vlelnlty ot Novograd-Severokl, 

A etrong RuaeiAA line of fortiflCRtion alon& the 
Irpen river bAa checked the Ge~n advAnce t~ward Kiev. This river 
lo about 15 miloo northwest of Kiev. 

lio further 1nforoat1on Md been receh·ed as to the 
flghtlng a long tho lover Dnieper rlvor. 

Strong Ruaaian torcea continue to hold an enclave 
of coneider~ble s ize at and ~round Odeaaa. 

Alt: The Germans claim deetructlon of numerous shtpa 
encaced in the evacUAtion of T~lllnn. 

11 . Veetern Theater. 

Air: llon:al Britlob day and nlcht oporatlono. Principal 
tarpto la;t'n181>t ver e !'ranktort and Mannhol01. 

II 1. Klddle E110tern The&;tr. 

~: No loportant do•elopmento • 

.u.t: A!1Jl., Atti\Ck& on Tobruk And Jar•bub. 

Brltioh, Reidt on Ontanla (Sicily) and Benghazi. 

~1 0 
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(l!aD4e4 b)' Mr. !ovlq \o Mr. Cochran hl tho '!'rootiU')' a\ 12:}0 noon, 
Sop\oaber 4, 1941) 

Tolesram of Ausuot llot 

rolloving for Trea our,y from Patch, Shantbai, 

Ohaoe ~ on inotruotiono from Nov York withdrov from open market 
on .AJJ«Uot 29t h 4lld o~ qu.ohd official r a teo. It w&o expected \bAt 
National Oity Bonk would follow ouit ~t t hey did not, On AQguot JOth 
the Chait ~ vera ag&in oporotin& on open market bu.t in &n u.nderlu!n4 
manner. 

2 , l!OJIC lCon& all4 Sh•nghol BAnk 11 nov t ho onl)' foreign 'benk not 
ope.rat1JIC on open market . AI co11:pet1toro are taklQS all hh ~slnou 
Han ..• will enter open market on Sopteaber lot. 

3. Plow of export billo to foreisz> bankl toDdo t o increaoe. 'Zhh week 
Judino llat huon & Co . alone oold aillc ( oic) 'bUll Yalu.e u.s. dollar• 
}00,000 \ o Chart ered Eenlc of IDdia, .Auo\ralia, all4 Chtna a \ open o:ulcot 
r~t••· 

4, Thoro io ~eat difference of opinion ao to azou.nt of United St at eo 
dollar local depoaito in foreign hanka which feed open marketa. The 
bett cetl.mate I c&n give at preae.nt i e abou.t U.S. dollar• 20 ,000, 000 """'" 
u.p ao tollovo: 

llri t ioll llanlco 
aDd Sb.anghai l!anl< 
Aaorican llanlco 

Otbero 

10 (of which l!oQS liong 
6) 
8 

2 

5 Por 10~~,1 t 1.De before free&illg, M:eriean be.Dka on 1nat.ru.ct1ons fro:a 
their bead office• were encou.r~ng transfer \o J.l:oric. of local U.S. . 
d llar d o1to Tbio emleino tbe call f1cur• for Aa:eriun -.. ~ov 
i: order k buiU u.p ~ thua dapoolta (wbich fac111tato free .rk:t 

i ) •- i ·-~ '---·-1 ~•e dilcraetly roco••Ddi"S connraion of .api 
opora t ona -er ~ - - ( b-'• f ) 
depooi to i nto (74 f ) u.s . dol lar depooito •• a crP• u.Ddec. - ~e 
agai ntt deprocl at1on or Fap1 . 

3i !.. 

00 bad been dr•ftcd after diocu.ooion 
( 'i/o aloo bad a mona;;<> tbet tbia ~~~~cable on tim1lor linea attar !ro.Tlor 
with Taylor aDd that Fox will pro -. 
bat r oached Hon& Xong ·) 

Regraded Unclassified
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