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TREASURY DEPARTMENT 

UHITID STATES COAST OUAAD 

WASHINGTON 

s~ent, Shangh&t, China. 
Sec:retuy or t he Treasury, 

The YokoNa& Specie Bank 1o exertl.Jl" pres liUJ'e t o !lavc t he 

Shangtl&t ' 'Unieipal CQ\11\ci l accept llan!dnc l\l:>oet Contr !U. ~eservo Rank 

not.ea for ra tee and t.axee t o the ex tent of 201. T':l1 ;aunc!..l sCJUg..i~ 

advice f'roa: h_,nchman o r Hont:konr: San~ and ''eY.a;.· o!' ' 'at.iona... ':it::, who 

ftlvt o.tmll ,.r! nC"t t nn! y t.-J ~·a.n,. 1:.· c\:rrcne-j b tt. t -o al" tol,-: · ·~-~~~,. :- . 

: ~ave cc,..ferrel'i w·UJ1 oJ.l three A:-:eriean mc:ibors ,! t.l:l'l ;oune il. ~

pl61.nc'l t!:e iJr_.portar.cc o f A.mt'rican r:.cmbOl':J t&ki1.1~ l\ !'i l"'"'. "'~it.icm 1.n 

tJ.~ ~ ratt-::r Mr1 :::hnwir.: definite lcatlc r ohh>. /1.""'. "i_rnl:: <."~nv'!r.C"'~ t.ltA.t 

d 'tN.I.n i :; .at-in~ t.h\s effort. t.o ;,::u&h her n,tes t..~ r:"'Li ';'· C:n ··an.~:i.J\ 1 : 

W ~ --.e :...att.er if A.'"·• :· ~oean : ~":Mrs f'h "ll1 a 
v-rt~-J!'nt., N~ w not. press "" 

,,.~,.rtih tl opr'O~i t.lon. 

• 
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aao!J:i.lation of whid> will take o<w> ta.. 

A eoooplet. repart. an ShaniC)t&1 wtll be farwarded u 

ooon ao poosible. A f ffft tent.tin obeenatJ.ane v o be!nc tonrar"-4 

throuGh the Amerieen Conoul General • 1 th whar!l we him! franl<ly ...,_ 

viewed the situation. 

Signed, 

' .. 
I 'r 
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TREASURY DEPART MEN T 

-"""ARTCM 
UN ITWO ITATCI OOA,n' OU.MO 

' . • 
WASHING'IOII 18 ~. 1941 • 

Fronu Specent, Shll'lghai, China. 
To t SecretaJ7 ot the 'l'reaour:r. 

The National Cit;r Bank has onnouncod the closing or two broncbae 

at canton and l'eldnco y.,., probably ha ... tllll deta1le reglrding this action. 

'l':e cloaure indicat .. a definite attitude ot non-cOIIpr<lliee t '"'ard Japanese 

and 1'81\ bloc ........,ciea, I a intomed that the closore ...., partJ.y result

ont or lack ot bu.ainess with no one enterina the bank pr•bes d«Y attar dliY· 

Had theea branches been wil.l1na to acoept yen bloc currenciee, the action 

would probably not han been necessary, The •- non-c<ll!lj)l"Q01aing attitude 

waa &leo trridenced by National Cit y Shana)tai IUJI&ger, llcKiiY, 111 discussing 

ertcrta by Yokoh ... Specie Bank to get tho Shanghai t.runl.cipal CouncU to 

accept Nanking Central Bank notes 1n part pe.y1110nt or rates and ttiXDs. llacKq 

1a asserting that his bank wOI>ld never accept Japanese sponsored notes unleaa 

ordered to do ao b)' the United States ,.,.,..,_,t, At the aome time J:&cKq 

att-.pted to rationalise the acceptance ot ,..ell notes by the Shanghai 141nic1-

pal1t)' and to a1.niaize the conMquenooa. I t 1o "-'tont that Al:lerican bank

in& repreaentatina 1n Slwl;;hai, eapacially !.!&cK1iY1 lll&intain on wnruering 

and !'11'11 attitude 1n this ~~~&tter aa they eurclee a great influence on Ameri

CII'l COI>DC1l -bera, whose position 111 turn will have a otroat bear111g on tho 

final attitude ot the council. I om ocnvincerl that the acce?tance or the 

Nanking notes will not be allot<ed by tha Japanese to becaue an ieaue it it 

io lcnot<n that Aaarican and British ...,.bore are tully uni ted 111 cp?(lsition. 
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I'NI'J effort llboul.cl ~-be~ b)' tile T.l IIUJ'7 \o 1At'llaeDoe the 

poeitiOD ot.a..rioc bMirlnc resr-tau .... 1114 te 118ft BriWA MlD

t.dn • oiailAr .t.ti~. 

C-.pl••nt..beed boca •- bu.!neo 1114 ~"''-.-

tl..r!Yd 'b7 Britioh b&karo that Aurioen l>mD ._.. too ....,... SA iiMilr 

loen end credit errq-.to. Al.eo, that loool ..,....... bad 110 ~ 

aa 111'1tilh bc>kono were under etnctoot cantral trca N• York - el

ticee. 'llhen Ute utter was called to Ute attenti011 of local .....,...., 

llac!Ca;y llld Barber, Ute:y lil'Nd, otatinc that it was Ute t.alt of too 

st.riot en application ot .bericen bonld.nc 1 ... abroad. !lllbM(fllfttlJ', 

llao!Cq den.l.ed the allegation, etattnc that -.;r of the lo.w ...,. 'b7 

Br1tieh bma, eapeeiall7 Ute Rangkcnc Balk, were not 111 accord with 

aound benldng principlee. The !langkang Ba.nlc CIJ'J'ied alone - buinell 

oonceme eYen when tlle;y were t.echnicall;y inaol....,t ond ca.1T wer-tae 

proapertt)- in Sbclghai had eaYed u... llaticnal Cit)-, 1t was claaed, 

bed aocounte of aoot of Ute Merican bueinell conoerne wart.b baY111c· I 

did not haft the opportunit)- \o UM1ne ~ into the •rite of nriaue 

ocntent.ione , R01r8ftl'1 there - to be ICIIIe el-nt o! truth in Ute 

chlrge, ond 11 -'-rioen buoinooe 1111tib.tt.1ane ore to take lUll a<tnntap 

of l'llb.tre opportunit.ieo far incrllolinc buatne .. in Mia, 1oprcnd facil1-

t1ee tor ulcinc bmldng eerrloeo ..,... reld11.7 acce•eible should be in

stituted. I have allo received Ute 1apreoo1on that Nationll Cit:y has 

dane en 'WIIUOlall;y lorge _.rt. of excMDp bueinell, ahOirillg I w1.l.l1ng

MII to handle accounte tor -r:r naticnllit7 ar t7P" ct operatlm. 
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It woul.d ee- highly deoirabl.e ft1r the Tl"e&8Ur)' to d1t..,oa 

with -'-ricm bellao, p..-ticul.ar~ National. Cityo 

1, The dellirabillt;y of prOYidinc ~~~ple bclld.r1a tacil.itieo 

tor legitimate onterpriee of .beriom netionality. 

2, '!he dollirabillt;y of ocrutin111nc ow:hange operat1C118 

...,... IUll,y 1n tha 1ntereeto or Sino-Merl.con wel.rare. 

I arriftd 1n Hongl<ong en the 14th. Ccnfu&ion in the ..Uo 

with letter h-<11 treasur;y being forwarded to Shmsh&l a !f!W d&;ys qo 

""i cb ~ read! tbe UDi ted States a w"k h'CID n... I a pllllning to 

le&ft ft1r Chungldng 1n a f ttW dqe, Freoe, after a profi t able two 

weeko in tho tiel.d, 1e in Hongkcng n .. togothor with O>on m d Pei. 

S i gned, 

FOX 
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