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THE PRF~IDEll'r OF RROtlll WIVERSIU 

'l'he Honorable Henry Horgen tbau, Jr. 
Secretary of the 'l'reaeury 
\la1hington, D. 0. 

Dear llr. Secretarr. 

In n oponoe to y~ letter of Septnber ll, 1 .,. h"!'!>7 
to sa;; that on t he very ~ it was receiTed. the AdTisory 
and Executive CoDittee o!' the Corporation of :Brow 
University granted pe~iooion for Proteooor :Brown to 
undertake the work in the 'l'reeeury Derartment. We are 
glad to be able to cooperate in the mat t er. 

l Ma.r 1 take thie occuion to thank you. for the ~ 
leei.erehlp j'OU. have siven tove.rd the curtailment of 
n~noe t "!)endltures during t he l)reoont crlaio. 

Sincerely 1ou.r•, 

l ei Ren17 !I, \lt>hton 

Henry M. Wriaton 
Preaident 
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IN RESPONSE TO A COMMITTEE 
RESOLUTION CALLINI: TOR SUiiiHSSION OT THRIE TtNTATlVE liUDI:ETS DESII: NED, 
RESPECTIVELY, TO REDUCE NON•DETENSE SPENDINI: IY. $1 1 000,0001 000, 
$1

1
5001000 ,000 AND S2,000,000,000, IT IS UNDERSTOOD TKAT TKE liUDI:[T liUREAU'S SAMPLE REVISIONS INCLUDE 

DEEP CUTS IN NATIONAL YOUTK ADMINISTRATION, CCC AND VORK RELIEF 
APPROI"RIATIONS, ~ I ..1- I ~ 10/15--£1:8-TA A_ JJ L_,; . A..V. ~ Rtu-€... ~ en~ vii 

( , .. {/1 ;1/ J..f t(_A,I, • (L.V 71 • ...-; fh vv ~ I //:I I' . J. • • I 
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September 15, 1941. 

So far at I remember, no public addreee ma~e b7 the Secretar7 

hao called forth •• m&nT letters of comment ae the recent Booton 

speech on the oubJect of io!lation. 

A number of poettl carde and letter• eicplJ requeet copiee of 

t he speec.h; other• •lOt comz:ento that obTioue}J are ouueeted b7 

the opeech, but do not allude to it in &ft7 va7. These tvo t ypal of 

letter• ha•e not been abotraeted, but the count together, so of th1e 

mornine, Monda1, September 15t h, 11 48. 

All other letter• ho• e been abet recte4 ~ t ha abotreete are 

attached, You vil l note t he """'11 proportion of • eour no tea• to tho u 

&lYing h1&b praioe t o the tpeeeh. 

3 

.. · . 

• 
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Eugene Me7er , C&ble fro• London. Congratulationl. Tour 1xpre1aion1 carried 

bore toda7-1tick to the11. 

:O'rankl1n H7de, Pierre, South Duo til. {Telegrom) 1!eart7 congratulationo on 

your courace end 1ound cosmon 11n1e oxpre11ed rocentl7 regarding co.ao41ty 
pricea . Ve ere aotiafied vitb preaont pricea end would rather baYe OoYern&ent 

atocka of cotton and vbeat aold now than to let a rulnoua inflation got 
atarted, HoveYer, oction of markota to~y indicate poaiti•e action vill 

hove to be token ~nd opoocb moklng ia not enough to dampen apoculotiYe aoirit . 

Reg,.rdo . -

L. s. Rove, Director General, Pan Allerico.n Union. Per11it 11e to congratulate 

you on 70ur edmlrablt eddreoo of laat e•ening, I ~• certoin that vbat you 
e•id vill b&•e tar-reaching influence on public opinion. 

B. C. Leffingwell , Erloveat , Lake George , N. T. I thought your Booton apeoch 

va• fine! eound. reallatie , couraceou. aa alvaya. I hope 70u vill eontiuue 
to inaiat on the roalitiea ot inflation control end to re1iat the effort ot 

tho bankera to get higher intereat ratea by increoaing re1ervo reouirementa. 

Incre•aing the Treaeury'e dif!icultiee and intoroot coata won't touch the 

inflation problem under var conditiona. I t vill only ~ke the job of winning 

the wor a bit herder. 

ililliem Fellovoa Morgan, Jr., Couiaalonor, DepArtu.nt of l!erkeh, !!ov York, 

N. Y. The editorl"l in thio morning'• Nov York Herald-Tribune on your 
Booton opeecb coinoidea ao COmPletely with~ viovo on the farm problom that 

I teko tho liberty of extending to you ~ eongratulationa. A1 Commiuionor 

of Public Marketa of thia Cit7 for the peat aeven And a half yeora, I hllve 

bad An excellent ooportun1t7 to atu4y the fAn proble11 fro• the conawoer end 

d1otribution endo. I have za1nta1ned that the f•rm problem vill ne•er be 
oolved aolely on tho !arm, but muat be attacked in the big diatributing and 

conauming center• like Hev York ••.•• . •• I! you are intere1tod in~ viev1 on 

thio troubleaome problem, I will gladl7 oend you whet I hllvo written on the 

oubJoct. 

Semuol Herde.11 Church, Proaident, Tbe Carnegie Inat1tute, P1tt1burgh, Penna. 

I hove ju1t !iniohed reading in tbo Hev York Timea of yeatorday your addreaa 

on inflation , delivered in Booton on the preceding eYening, and i t leovea ~· 

"1th ver$- anxioua thoughta on vbet 1a going to happen on tho currency queotion 

to tho Allerican people. There 1a one poi11t in tho a.ddr·eaa which loevea IDII in 

1011etbing of a fog , and lifter complimenting you on you.r courage lD ll&klng tbo 

opoech U7 1 drov your attention to the point that baa contuaod me. {It 
priceo vill otill so ~. not becauae the goodl have been conaUIIed, but becauee 

they are etorod under lock And key , ie not tho Secretor,. tbo cuetodian of tbo 

key to open the vorehouaooT) 

Robert L. Dougl~••· Collector of lntornel Revenue , ?.one, Nevada. 

your opeech very mRch, Thought the Journal'• article 11ight be of 
to you. 

I enJoyed 
intereat 
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Georce B. Gleaton, Cbicaco, 1111ooie, I liked •err .uch 70ur epeech laet 

e•eol~ before the Beaton Ad•. club but lt would ha•• been .ueh aore tlmel7 

if lt came at the ti1111 of the panaca of the Leau-.Lend act , before the 

Gonruent etarted .,..ldq purohuea of food prcducta tor incland. !lev that 

the pre•• quote• Encl and aa he•iDC enouch food for t vel•• eontha I think that 

if Waabincton vould publicly &DDouoce at l eaot a temporar, vithdrovel from 

tho food market that pr iceo vould DOterially go down and oleo bri~ out eome 

of theoe otorece otocko you opoke about. 

Joe. Go ldberc, Bev York, N. Y. Beferrl~ t o 70ur lllu.iDAtln& addreoo before 

t he ! ooton Ad•ertleins Club in the Cit7 of Boot on TUeo~ o.enins , September 

9th. The writer i o in the r etell field and erri•ed home too late to get the 

whole of your dieeouroe. 1 mention thio, for you moy he•• co•erod in aub­

otonca vbat I he•e lo aind in the ahadov thouch 1 do belle•• that your aubJect 

vao on inflation. (Oi•e• ideaa on current conditione.) 

T. J. Donnelly, Hsckenaack, N. J. Your broedcaet , laet ••ening, vat vel l 

recel•ed by the vrltor and a group of trlende. Except for that porUon dea Uns 

with hi gher lncoae tazet your enti re plan reeel•ed hearty endoreement. Moot 

ot t hie group vero inourance econto (emell buaineao men), We vere parti~ 

l a rly impreaeed with your "hope• thot the Security prograa may be extended, 

etc. Tbio etatoment. c•noral though it VII, ga•e Ut a ray of hope that Social 

Security .,, be broadened to include the eo-e&lled bueineoo men notvlthetondlng 

tho toot that t hair li•ing dependo on commioalon or protito rather then oalar,. 

F. J . Hurle7, Chicago, Ill, 1 vould approciote it •ery 11\UCh i f you would 

ldndl7 tend me the complete tnt of the &ddreOI vhich you pn on September 9 

before tho Ad•ertioins Club of Beeton, Maeoaehuootto. Anticlpotlns your 

court eay in t hlo regard, 1 aa. 

Mre. Lilian Allmen, Seattle, Waoh1ncton. 1t vae grand to read thit morning 

t hat the Go•ernzent i o going t o atop thia profiteer ing on food. 

Mre. Stephen D. Knox, La Orange , Ill, Ood'e richeat bleoainca on you, and 

our nation , and our God choaon Pretidont i n tbia hour, and alvo.ya, Hie o.nd 

Kr. Cburchill 'o Bight Poi nte for the vorld, and your Fi•e Poi nt• on halti~ 

inflation , r.-keo " thinking peraon lalov bov nry fortunate va J.Hricano are. 

T. J , !yerly, Preeidant, State PlAntera !ank, Walnut Co•e , N. C. I read vith 

deep coneero , e1cerpta from JOur Botton rpoech. I agree wi t h aome of your 

remarka concerning i nflAtion, and aom of Jour re•rks 1 diaecr .. vith you .... .. 

Farm producto are not up much, certainly not in l i ne with t ha vor~n. Hov 

can ony one pay high tuoa and hlln a ani~~t;t aocouotl Why don ' t the U. 5, 

Oo•ernment oall all the cotton while it i a upf !y aelling tbio cotton, it 

would atabiliae the price. (Other comment• on l oana, bondo, railroad•, etc.) 

Wac•• tor tho unokillad and ekilled vorJt.on are TOO HIGH nov,- 107 kind of a 

'Hod Carrier• can got one dollar per hour or more for bit vorlt. 
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William M, Brennan, Chicaco, Ill, There ie not the elicheet doubt in ~ 
mtnd about your beiDg on the ri~~;ht track 1D teyi~~g to prennt a rw>-avq 
period of vild iD!lation. In ~ bueineee ae a BaDlc Inveetment Advieer, I 
have printed dovu at the bottom of each letterhead, the follovi~~g vordel 
"The Time To Act Ie Before , Not After, It Bappenol" It ••••• to me 70u 
u .. d a ney oi11Uar pbraoe, about act1Dg before, not after, in tr)'1Dg to 
atop iDflation before it i e quite too late. Tbuo, I cannot help but acree 
eompletel7 that otepo, eveey atop, ahould be taken- NOW, TODAY, • to pre­
vent an era of ek7rocketing pricee and veluee, the diaaotrou1 reiUlto of 
which are not underetood or eppreciatad b7 one out of a bundred Allerieanl 
tOda7o 

T. I. Stoner , Dol Moinee , Iova. At the outeet, I vant to compliment 7ou 
on the frank and buoineealike opeeeh 7ou madl before the Advertioinc Club 

6 

in Beeton l aat night. I am vritin, you thie letter eopeeiall7 vith reference 
to a re1a•u1ng ot eome 0. s. SaTinge !onda that vere leeued in error, 
(Deeeribee exaoperating caee) 

Mre. H. W. Trol•nder, Denver, Colo, We beard your radio addreu of September 
9th and vant to comment on the 11101t comprehanetn and .. netble euuinc up 
of the preeent unneeeuaey price ettuatton ve have heard. The people i n our 
neighborhood ere veey much perturbed and tb17 vant to eee eomethi~~g done to 
end the riei~~g price trend. 

F, A, leek, Weot larmi~~gton, Ohio. I viah to eo~end 70u for your otand on 
inflation, ID!lation ie a danser and OU«ht to be prevented at all coeta. 
I think too that the Government ehould diepoee of ite eurplueee. The high 
coat of food ie voreying multitude• of people. 

A Nebraeka Iarmer. Your 1peech at Booton veey good but you do not expect 
ue to believe it vhen the Adlltnietration bu)'e up the butter end lord end 
keepe the price up then pute them on the eurplus liat. Aloo 70u do not ••• 
a fair end impartial referee in labor dioputeo vtth Madam Perlctne, It ie 
ell for a labor. 

D. J. Murph7, llegional Agriculture.l Credit Corporation of Minneapolh , Minn. 
Mro. Murphy &nd I vera tuned in on your broadcaot Tueoda7 eveninc. W1 ""'" 
J071d it very much and can endor1e eveey vord 70u eaid. With all good viaheo 
for your health and heppineoa, I am. 

Thomas ~raham, Loutnille, 1Centuok7. I read 1n the Courief'-Journal toda7 of 
70ur epeech on September 9th before the Advertising Club of Booton. I vae oo 
i nt er eoted in the ezcerpto from 70ur epeech, that if poasible I would like 
to haTe a copy of the full opeech, if one to eTailable. The thoushto ezprooeed 
ohould be oent to everybody in GoTerumental circlet all oTer the country. It 
is time ve all faced the realitieo of the aituetion, and I think 70U are to 
be congratulated tor the o\and you have telcen in very important national 
mattero. 
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v. ll. lleDD, Tuarlr:all&, .Arll:alloaa. I vaa 'f•rt -.cb lllhroated 111 boartac tho 
rodlo broadcaat of your addroao before the Ad'fortlaluc Club at Booton laat 
n1cht. It tho addroaa baa boon or v111 bo reprinted, I vould lib to obtal 11 
300 ccp1oa, and vould appreciate 1nforaotloll ao to vboro tbay -.r be aocur.4. 

0. L. Mattbovo, St. Louie, Mluour1. In tbla mornluc'• paper, I ban road 
your plea tor lntlatlon controla, and 1t obcure to •• that 70u atcht bo 
lnteroated ln an article vhloh I ho'fe vrltto11 t or tho Septeaber laouo of 
)'..AT~S MATTlWI on t bh oubJeot and vhloh vlll co out to a u111DC lht, 
eo~ethlftl O'fer 12,000 aameo, 11ext Monday. I wlab t o concratulate 7ou 011 
your oplandid afforta to atop the !oollah extro'f&~nce of Oon«reaa and to 
vern them of the atrong poaolblllty of dlaaatroua intlatio11, if they don't 
take proper otepa to pre'follt it . 

llarold s. II&¥ or, llov Orleano, Le. I enJoyed your talk nrt IIUCb troa Jooto11 
laat nicht. I preauae that you ba'fo copleo of tbia talk. It you could 
aparo M fifty (50) copiea, I vould eppreciato it nrt IIUoh. It I u ooklac 
too a&Q7 • een4 .. a a IMD..J as 70u C&D• !ba.Dke. 

D. 14aTDOr4 'l'bo11u, Ut1011, llev York. I ban road vtth the croateot intoreot 
and profit your 'fory able addreoo dealinc with tho matter of illflation vbicb 
you made for tho Ad'fertiolnc Club of Jooton. I am pleaoed that the Nev York 
Tim11 printed your addreoa in tull and I am aura that it vlll be read by 
many thoucbttul buaineaa men who are i11tereeted in tbia aoot important ouh­
Ject. Permit me to oay, Secretary Y.orcenthau , that I conoider thia addraaa 
one of the oleareat and ableot e~reaolona of t he matter of inflation and 
1te relation to bnaineaa that · I ha'fe o'fer boon ~ri'flleced to read. You 
ha'fe 110t loot any of the facta and you ba'fo ehovn 1n a 'fory clear alld •••• 
vay Juot vhat ve muat do to avoid inflation end alao what io beiac done. 
May I concratulato you upon your addreao and. may 1 aloo oay t hat tho A .. rlcan 
people are f ortunate 111 bavlnc a man of your ataturo a a Secretary of tho 
Treaoury at tbia critical time 111 tbo llat1on 1 a biotory. 

An old oon of a cun ot a Tory • .ltt~ched trom ll. Y. Herold contain• tho onl7 
aano •uccoat1on that baa coae fro• a ceabor of the Adainiotretlon 1n olcbt 
yoara. Co...on aonoo 8&7 yet pre'fall and tho SupreM Court ro«ain dlcnity. 

J. ll. llcDonald, Collllliooloner of Acrlculture, Auotln, Tu:. ('l'elecre>~) Tour 
ouepotlon that 0o1"1rnmont otockl of cotton end vhoe.t be tbrovn on the ~~&rlcot 
to prt'font hlchor priceo doea tho farmer a rank inJuotice. You ba'fo ·~ 
geatod notblnc to pro•ont hl cher wac•• for 1nduotr1al worker• vho produce 
t he t hine• the farmer auat buT· Tho conto per pound a fllrmor rocoi'fee tor 
bio cotton oquola tbo cent• per hour a farme r recol'fto tor crcwinc cotton. 
Tho minimUOI vaco !lxod by tho federal Labor Jo~rd for unakillod 1nduotrls.l 
vorkere it 341 per hour. The a'feroco price ot cotton tor tho lO.yoar period 
1920.1930 vaa 20.31. 1 oubait that no Oo'fornaent cotton obould be oold at 
a prioo below 221 per pound 7/8 m1ddl1nc baale aDd no Go'fernmont vheat for 
lou than $1.60 per buobol for No. l rod vlntor vboat , 
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All4rev If. H114oll,.n4, South BeD4, ln41N>tl. Vo ben illflaUon now an4 u 
will 'be tollovo4 "117 the ~teot puic hi hhtorr of U. s. J., ~o -.ch 
tu:oo now •r otan a rwoawar 4otlot1on. 

J. c. Jorcl.u, Coltu: , In4iana. J.o a ou.ll dirt forMr, who ba4 110ro then 
hh q110ta of vbaat thh roar aD4 vao compollo4 t o held it ott ot tho -.rll:et 
or P&7 a ponalt7 of 49' a bushel , 1 aa vri Unc rou to aok 1f :rou voro quoh4 
correctly "117 tho In4ianapolio Star, fro& rour opeooh at Booton vhen rou .. id 
•Porait tbo entry of Canadian wheat in lorror •ol...o. • (~teo priceo, 
criticisoo Oo•orn.ent cont rol policioo.) 

Harry S.lloro, lfov York, II, T, 11 it anr wonder t hat ailliona an4 ailllona 
ot dolloro 1D curnnc7 are fin4111C tho war hlto atroiiC bo:ua tor lack of 
fai t h in tbo Au1n1atrat1on 1a 41orecard ot tho capital of tba &1ddlo clou 
citisonah1p , with t axoa and acre taxoa acainat tho corporation an4 pr1•ato 
loCODI t axoa, vh1lo labor do .. nda, and cota i ncroatld varoa , aD4 no oppoa1-
t1on troa the Oon rnDOnt . 
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H. L. Wood, llov Orloana , La, I hDo clo.iaod tor onr throe :reara that the 
Pruidont voo ak1lltull7 h•a4111C uo into a var in which we abould han no 
part. I atill oar tho oaae. I think nov it i a onl7 a lit tle war ott, I 
Hataned to rour ra41o addro11 laat nlsht an4 to atop inflation rou want to 
tax ua plant7 aoro , ba•• ua opond looa , •••• aoro, to in•oat in dotonao 
bonda and atampa. 

Thoma a lli, Pujfb , ICearnor, Nebraoka. WhJ' are ao a.traid of inflation? Are you 
af raid that tho International Benker'• will loao tho povor to loan tho 
Oonrn.ont monor! An4 lolinc tbo power of tba central bal1lr:, tbo Haaono 
Board from controllins tho mone:r and credit of tho earth• We bad better 
boTe tho United Stat oa own the banke of thla nat i on and rejfulato the Talua 
thereof al tbo Oonatitutlon prCTidoa. It VI don't do tbet VI are soinc into 
another war tor tbo I nternational ~r1 o. 

Harry !orry, Vicll:eburc, 111ch. You do not •••• to bo oathtiod to allow 
Harold Ickoo to ben a corner on brainluo ideaa. Tou certo.1Dl7 ban put 
h1o oil and roo ahortaro to abaao when rou auccoot al,lowiiiC aoro Canodian 
vboat to co.,. lnto th1o countrr in order to halt inflation. Han r ou not 
board that our taraoro are boinc t lnod tor raioinc teo .uch wboat! Lot' a 
boTo a ahortaro of propasacda and a ourpluo of CO&IIOII aonao or vo vill all 
so nuta botoro vo can Toto rou 1 bra1n truatora• out of office in 1944, 

Hobert N. Carton , Dannport, I ova. Vo know that International l!oulkera ore 
bobi nd t bo vor b;rotoria boin& created to sot tho u. s. into tho war. Proaidont 
HooaeTolt bao t i .. and asaln atato4t • vo baTt nothinc to tear but tear itaolt.• 
lla and h11 tollovoro are onsacod in proaotinc tear. Vrltor proaont at 
Centennial in Phil adelphia in 1876 vhon J.aorloaniaa waa at ito peak. 

Una iene4 , father Coushlin, pleaeo note, taw thio f 1Te 71are &COo Be knew 
110ro about t hil eountrr than an:rono 111 11uh1ncton. All be nor odd 11 coainc 
truo, m 110 thinso vhon too le.to, He VAl 7 .. r1 ahoad of 70Uo 
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Philip La11t, R1cbooll4 Hill, II. r. I cet a btc laiiCil out of eo .. of you vho 
11111 in tho 11ev deal. Vhon I vm\ t o ocllool I read that Be~~&41ct no a 
traitor. llov I tilld out be vao ollly a co11 .... He ool4 Kacl&114 oo .. tlliiiC 
tho;y neTer c ot. To4ay our vould be Lor4o are paJ'inc tba I&IDe tor tba toa 
thAt vu throw 111 tho Booton barber. Vito 41ad ill Jebrua.ry of thlo J'l&r , 
can I deduct tunerol e:rpe11oes from ft(f i1100111 tu returu? (Proteoh paJ'IIInt 
ot $U a n ounce tor cold.) 

Rarr;y Scott Bolland, Beloit, Viooo111in. You baTe built ~ a11 i ntlatioDAry 
eondi tlon. 'l'he !lev De Ill baa loade4 our benko and inouraaea co11p0nieo vlth 
Go'JOr~~~~ent bondo, and ban kept thio ~ tor 8 ;yeo.ro. Tba popular cry h 
datenoe, whi ch in 111 humble op1llio11 h the pronrbial barr inc beinc 4raccld 
aerooo the rotte11 trail left by approz ill&tely $45 billlono ot debt. The eo­
called A411inhtratloll 111 Waohincton voula ban ba4 t o ••t tba $45 or $&0 . 
billion debt o1 tuotloll oraate4 by tbaa anyvay , but the var bao bee a vollde..., 
tul allbl. 

A Loyal Cltiun, :Srooklyll, Jr. T. Read your article i n the 'l'ia11 recar41nc 
illtlat1o11. Thank Ood rou are not colnc t o let priceo co Up. 

N111or E. Sut ter, Paoo Cbriotlan, Nioo. I aa vrit inc thio l etter to To1eo 
111 praiol of )'Our firll, COur&pOUI otaJ14 acainot the rapaci OUI centleaon that 
eonot ltuto the eo-called 1J arm Bloc•. 'l'o 11llli ono ot A~orican eitiseno who 
a re aware ot the fricbttul dancer of inflation that OYer bango the no.t ion, you 
haYe beoo111 our hope that thlo cataotropbe c&n bo aYolded. We are eneouracod 
in t hh llopa b;y the belief that you are a patriot rathe r than a pol1tlc1an; 
an Alllrican rather thon a De11ocrat; a vloo, juot man rather than a t haoriot 
an4 a retorDer at any price. Nay tl~• proYe uo ricbt ln our faith in 7ou, 
ond ...,. God help )'OU ill your ncht tor ...... rica I 

ltartln llontl, St . Loulo, No . (J:nclooeo headl111e 111orpntheu varna U. s. IIUit 
curb 1ntlatlon.1 ) Io 11ot t he e11clooed otate11111t an a4111oolon that the Bow 
Deal h an abooluta !allure, financially , oconoaicall;y &114 lntornatioD&llJ'? 
Whit h t he lou on our purchooeo ot toraip col4 the pao\ 8 ;year• , and whet 
are vo colnc t o 4o v lth the gold we nov ban? • 

lira. J'raneoo B. Ott, Loa AJICilao, Calif. I beard ;your opaech 011 111flotloll 
Sept. 9th, and appron . '1'ha cauoe of 111tlat1on h the conata11tly 1ncroao111C 
ot the t oo-hicJ> 1D4uot r 1al vacao. '1'ba deMnd of thooo workoro, molt of thea 
alieno, 11&117 of thom ox-conTicto, i o a aan&ce t o tho eountr,.. Thera io oo 
much t alk of puttlnc a ceil1nc on priceo. ~ not on vecao? 

Rudolph I . Raichert, Pre o14ent , Ann Arbor SoT1nco and Oo=nerelal Bank, Ann 
Arbor, Mi ch. I read v1tb a great deal of l nteraet 70ur otatemento contained 
in on addrooe before t ha AdYert1oinc Club of :Booton. I v111\ t o compliment 
you upon a dYocatlnc that buo1111ol 111d l a bor place upon itoalt a eeilinc on 
vape end protitl, I think 1f thlo Call be Yoluntarll;y do11e, 1t vould be a 
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great .. oet to koap1nt; a balanced econo.,. and I t hink thet 1n caoeo of omorpney, 
the COYi rnmlllt obould aTen be e mpovored, ,aloJIC v ith i to t&linc power , to placo 
a eel l 1JIC on vaco o and p r of1\o i ll order to keep a b~ncod econo.,.. Wi th 1t 
vo ohould a lao ban forced ••Tine• and control of eonauer cra41 t . Othe rvho , 
it h ob'flouo that durtnc an ezpanolon prorru or var eCOIIOIIJ', 1ntlaUon can 
hko root to the detri•nt of our vhola ooclet7 And 41olo4p &114 upoet a oound 
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Cl1Dton Locan, Albor\Yillo, Ale. 1 take tho llber\7 of a4dreoo1ac you on 
the oubJoct of lodorel Bav Cotton Stocko becauoo of your public uttorencoo 
In which I hnrt117 concur. IndloaUono are DOW for a cotton crop which will 
totol looo tben 4o .. ot1c conou.pt1on; freooiac of OoYernaent owned cotton 
vould appur un~111, uD4or the clrCUOiohncu, but, vboleoole 1 4UIIp1Jif;1 ohould 
not be conoidered. An orderly d1otr1but1on of a portion of the Federal cotton 
g1Yint; 1111111 dooler1 ond con111111ero an equal obanoe vHh their larger and moro 
powerful ooapetltor1 would doUbtlo11 proYo a oati1factory 1olution, If it can 
be dono without dioturbiac price liYelo to tho detriment of tho producer. 
(Outlinoo hio idoa and paot experience. ) Porho.po it would not be uioo to 
recall \bet vhon you voro in tho. Depan•nt of J.cr1culture, duriac the early 
thinioo, I udo an application to your clopar\Mnt aod our w.tual friend, Mr. 
Sidney lfoltf of lev York , telepbonad you in -:t behalf. Mro. lfoltf 1o OD old 
friend of foxao cla71. 

J. B. Roll, Secretary, A1oociatod filo Contractoro, Lo1 An,ole1, Calif, 
'le ban read with a groat d .. l of intoreot your re""rlco before the adnrthln, 
gro"'' of. Booton, pertai.niac t o intl&Uon. lfo enclooo a copy of our moDtbly 
bulletin, f,A,B., vhlch 11 di1tributed to opproxibltoly ono tbouoand oub­
coDtractorl in tho tile buolne1o, and ve direct your atteDtioD to the IUbJect 
of 'Higher lfogeo1 • Wo fell eure tbet H will llrYe ao a mtiDI of creatine 
better cooperation, which you beYe 10 rightfUlly ototed il 10 Yital to our 
country1o utety. 'le cOD aooure you tbet ao OD lnduotry vo are maldac nory 
effort to publ1cioe and bring iDto practice 1uoh •thodo and ideao for the 
benefit and welfare of our national oxiotenca. 

B. R. Hubbard, SM FraDchco, Calif. I baYo boon Vlltchiac for oome time vHh 
lncreaoiDC intoroot tho efforto of tho roprooonta\iYII Of the GoYernmont t o 
chock rhine pricu, thereby bopiac to a1DIIdoo iDflation. It goeo without 
arguaent to 117 \bat thio 11 extro•17 adYhablo at tbi.o U•. It appoar1 
to tba wri ter that -tMac auot bo dono i...,.di.atoly iD tho way of eltlbl h h-
1ng local roproooDtatiYoo with authority to ao1i1t iD controlling price1, 
Otherv1oo, vo 1ball oooD bo claobi.ac v11417 in the direction of inflation which 
auot entail all of t ho diaaotoro that J>llturally auot finally follow. 

Frederick A. fho-.p1on, Black BiYor lallo, 1fiocon1i n. (Su.mar1tel prico 
ri111, otc.) low a1 vo baYe our Armiel tr~tined, co after Bitler. Don't l et 
him toll our boloYed Pre1idont of our u. s .A. he i l a liar, a1 I beard oYer 
my redio 701\ordoy. 

H. B. Clark, fho Croaaz-.lrauoU Co. (Adnrthing), Milwaukee , llh. On Sept . 
9th you dollYorod an oddro11 bo!oro tho Beeton A4Yort111ng Club, vhlch val 
broadca1t OYor tbo Oolaabia letvork. Tho Mo111y-Rarri1 Oo. of Bacino, Yi1., 
muutacturoro of farm implo•onh, our client, would like perlliuion to re­
produce t ho addrou in whole or in part, and we would like to roeeiTO your 
author1:at 1on to 4o 10. 

• 
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J'rofueor lnhc J'hber, lev Ba•e11, Co1111, You ..., ecarcal7 nallee bow -~~ 
eaUofaotio11 1 cot fro• raa4illc 70V !o1to11 a44nu. I thilll< tllh 11 tile 
t1ret U• \bet 1J110M ezoept 7 .D. I . of C&lll.llet J'&llk lae chen \hie e'I)>Jeot 
tile atteaUoa lt 4ataJTeo. After • lif•U• of effort, I .,., becimd~~C h 
feel tile olar&ctariotio 41eappo111t ..,.t ot i8p&\ie11t &114 &eiiiC itl&liete at 
tile •acer neulh of llic .o•e•eh. 

Jolla L. Llll<alltial, Ohioaco , Ill. Tour nce11t talk on iDtlatioD &114 itt 
pouible controle waa ••1'7 illteneUJICI fire\ becauu of JOUI' oahlleu &at 
depth of del1 ... Z7, which cllarl7 1D4ioatet JOur l111carit71 Hooll4, becauu 
1Ddirectl7 &114 110t upnoaa4, U hll4a4 to ahow 70u tull7 ulldentoot, wt 
414 DOt can to expn11 70ur Clllllilll f aaliJICI of wlat h coi~~C o11; &114 third, 
7our appoal to tile •'"' for oooperaUoD, which prOYa4 70u kuw the queUoD 
&114 01117 M\hod of COD\rol W&l p17Cholocioal. lD IIJ UDd \he qull\1011 11 
ntarl¥ 1~ P•7choloc1oal &114 cu 01117 be hall4let iD \bet W&J• It h la IIJ 
11iad qul te oilople to cot clooa to 1~ eupport of all our coot Aarlcue, 
prOYi41d JOU haYI & Cauoe which C&ll h0111ttl7 aD4 liDCII'Il7 be expl&illld \0 
ue &114 baoa4 011 tiDtiMDt expneeed all aroull4 •, at ho• aD4 eleawhlre, 
thit cauoe C&D 01117 be 1111' def11111 of our D&tiOD &114 pnpara\1011 for tile 
wore\ concei•allle coalition of luropea11 Powero, ezcludiDC eoM • 

.. , G. Bloke7. Ulli ... rli\7 of Mimluota . M1DMapol1o. Lao\ llicht WI lleard o ... r 
tile nodio JOUr ... Z'7 couraceouo 1114 forthricht a44noa 011 htlaUoD baton tile 
Joot OD A4•ertioill& Club. Ve th1111< thie oactioD of the coUD\1'7, iD tact, por­
hapo •••Z'7 eoction, Dltdo a ei•ilar preteDtatioD of ouch fact e. We tear that 
moot of our •o.riouo croup• an thinkiDC too IIUCh of their own epocial clan 
intereoto 111d too little of thl co ... n coot and era Dot aw.X. to the oerioue-
11111 cf the e•rc•nOJ baton uo, both for 4efaDII &114 for poet defu.oe (or 
for poet war), 

Jolla J. h&PJ'\, DeDYir, Colo. Lut .... niDC I Ueta~>~t t o JOur tal.k OD htla­
Uon ud would like to tell 7ou whoa\ a lift I cot froa 1\, fo • 1\ wao tile 
IIOOt n&IOIII4, \IIIJIII'&\1 &114 UDdlrltuUble expl'llliOD 71t &1 .. 111 1IJ I publiC 
official. H1 hope h that public opinioD will force OcDCrue to paoa lachla­
tlon t o put euch a plaD 1Dto effect. 

Duiel Tu Due aD, LUll bar Prc4uch 111t Bull dill& Material I, 00rii1JI&, J, T, 
I read in the paper a ehort Uu ace \bet 7ou abila4 if we d14 DOt curtail 
expall41turu, it oertailllJ would cauoe 1DtlaUoD. I wae ••Z'7 cla4 to ue thh 
article, W.t could Dot help but th1111< \bet 1t JOU ant hllll4ra4e of otbere iD 
authori\7 iD VuhiDCtOD ha4 tho,..ht of thi• aneral 71are ace, we would not 
be iD thie lh8pa todaJ. 

Villiaa B. Ponder, OcDtectiOIIIJ'7 & rou..taiD Supplill, BaltiiiOI'I, Md. I VII 
• 1Dtareeted iD 70ur !oeton epuch W.t feel the napouibill\7 for iDtleUoD 
•••h with Pne141Dt aoo ..... u. Tioe PnlideD\ Vallee• ant 70urulf liOn than 
with Co"~~'"' · !he 11\ueUon h ceJ'\811>17 ••Z'7 ••rioue aD4 ueu to neult t o 
a cood azteDt fro• unccnh•ollet epaii41J1C u4 lloi'J'OWinc for UIIIIICIII&Z'7 purpoeeo: 
t he treMndouo 111111b1r of otritu with al110et i.,...riable wac• horaaeu and cc,._ 
etantl7 nourrill& i4eae tor incnaliDC the fal'llllre 1 inc••· 
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AnOAJDOUI Poat al Card - Tour rtDlrkt about 1 1ntlat1on1 notad b7 .. and b7 the 
publi c at larse, no doubt. The inequalitiee which the ten-rear Booarrelt de­
preeeion in aecuritiee produce are acre ~nt now than rrer, with •ountinc 
li•inc coete and ehrinklns net worth of .aur alllione of people in the al44le 
braclctte . 

Pen Peteraon, Loa .t.uploe, Calif. lt rou are au honttt •n (honut vitb 7CIU'­
Itlf) inetead of preachins about inflation, rou vlll Sit rour bis boea, rDI, 
t o atop laborer•' wace daM.ndt now . You can ' t etcp prlc .. without it . Vbat 
we need it a tev men with cour~• to talk and act with rDI. 

Oboe. A. Hultin, Seattle, Waab. We will appreolate to reotl?e a cop7 of rour 
luforminc and cooetructiYe addreae on •combatioc Inflation• . 

R. S, Stephenoon, '!'he Union Central Lite lnaurauce Co., San J'raocbco, Calif, 
Pltatt pardon 1117 intoru.litr, but I can' t reeht ttlllDC rcu bow JNCb I toJ o71d 
your epttcb, AJlTone vltb &111 ttnae at all can now aoewer the alibi, "How about 
inflatloof 1 b7 ea;rins, "Did rou bear Kr. Kor,enthtu on that eubJecU1 • It tbero 
are .,, ntra copi81 , I 1d sreatl7 appreciate ooo. 

lire. llhabeth X1nne7, tamall Heishtt, Arlao~~a. 1lh7 ehould rou atk tor iA­
tlatlon- htnn1t we enoush to pa7 out now, and let 111 tell 7ou, we art ,ettlnc 
mlsht r tired of aeodlns thie moner t o lnslaod. Let them take cere of themttl .. • · 
• • • • Thia it not our war - no one did &ft7th1nc to ue. We are p-rins double 
prlcu for eneythins. You calce 1t wch herder tor the workloc people. Let • • 
t ell rou risbt now, the laborinc mao i t worth a.er, cent he geta • 

.illlaa Luatlc, Adaa Bat Storea, Iw York C1t7. After bearlns rour inapiriat; 
apeech in Booton on the ntctttl\7 of ownlDC tJ. s. Dtf~tt BoD4t and Stupe, 
Adaa Batt h reeolnd, at an orpDiutlon, to dedicate ih tnerD and reaourc .. 
to fUrther the patriotic ideal ltd loT rou. · 

Harr7 :s. J'hcher, lJtw York C1t7. 1 baYt read vlth a sreat deal of lntereat 
your addreee SiYen in Booton lett Disht before the AdYtrtieins Club, tosether 
vlth tbe nowapaper commonh thereon, Key 1 take the libert y of erprutlnc 1117 
opinion? The concluoi one reaohed are no doubt correct. You otate that 1 1117 hope 
and belief lt that no ,roup emcnc ue , whethe r tarmere, ""rklns men, or butlllttt 
~en , ahall be tempted b7 t he illueion of eelfi t h «&in in&Llowins price• to riot 
uncheoktd1 • 1 vlth t o tmphaalae tbet the indlrtduel farur , vorklDC,... or 
butlntte lilA h faced v1 th i-41ate requlreaenh which uufortUDattl7 ill prectlca 
11uat and do take a direction ofhD cOUDter to the bel t lllteraett of thttt in41-
•1duala aa 1 whole. 

J. S, 'l'urlt7, Anchol Coal 0omp&ft1, St. Louie, Mo. The writer bet Juat read au 
ltam 1D ou.r St, Loula papere of a talk you lllldt raprdinc inflation. While 
1 u not tull7 adYi .. d Juat 1thAt h meant b7 inflation, nor am I tull7 adYhed 
how far or bow near "' are to inflation, but 1t paylns ·~ a pound for pork obopt 
and 39; a do11n for ""' and like pricea tor food and nacttti tltt of life h 
inflation, I take it that it it not t a r ott, or around the corner, but in our 
~~>idat. 
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Rwr. Cbarloo ~lr.;y, PortlaD4, Orecon, Ba~o Juot liotonod wi t h creat intoroot 
to ;your oplondid addreeo f rom VaehiQCton. SubJoot - •Intlation• . (lxproooeo 
bio idoao on tho oubJoct. ) Hov I with ;you wee ... I How I appreci a ted ;your 
opleD41d addre ee . 

Henr;y P, :Seooon, :Bo t ton, Man. Ono of ;your chit! wo rriu thooe do;yo wet be 
tho probabl e inflat ion arioioc from tho bieber priet a c! commodit iee and labor. 
I t eeomo to Do that the effort to put caili nce on manufactured product• io 
uooleoe unl••• coiliQCI are aloo put on l~bor and row materials vhicb m&ko up 
the coot ot production. GoTol'Mient cotton ohould be put on tho m rlcot cradu­
ell;y in an ordorlT DanDer and tho people informed of tho dotailo. It oichteen 
or tvont;y cent cotton proTailo, tho acreace planted in tho nort crop vill be 
uncontrollable. 

Frank H. Moloon, :Booton lwo :Bur• u , :Booton, Maoo . I thoucht ;you Dicht lilco to 
he'" rq editorial approT1DC vhot ;you lai d bare 1D :Booton. I hope tho col'uanhto 
vbo oa;y ito od~tce vill not be f ollowed - ataniQC tho adTico of ;your addro u -- • 
vUl otand contouD4od .,..,, soon. 

l rod Lat&IIUO, Jr., ColUlllbuo, Ohio. I board, with a creat deal of btoroet and 
ploaouro, ;your radio opeoch rop rd1J14: inflation. To me i t ooomod the mo et 
couregeouo and direct handlin& of tho eubJect t hat baa boon attoq>tod b;y &D7 
member or tho Admlni otration. I truot thot ;you will bo ouccooetul in acccmpliob­
ioc ;your roccllllD6ndat1ono. It our retail group can be at all holptul in oo doinc, 
I truet thot ;you vill call upon ue. 

L. M. Dill , Demaroot, 
ocboee m;y oentimonta. 
ere ourel;y needed. 

N. J . Your l ev Encland opeoch on tho dancer• of Inflation 
It vao a delichttul opoocb. Bov about more of them, Tbe7 

Mioo Gertrude Hor, and R, J. Born, Al ton, Ill, Ve vi oh to exprooo our boarty 
appronl of ;your doctrine , ao vao made public ;yuterda;y , DU~ol;r: That in order 
to a~oid inflation, tbo people obould opand leu, one aoro, that tho vorlc1nc 
::an vbo are roceiT1nc cood vacoe obould not cluor tor hichtr vo«oo , that in 
order to lcoop down tho public debt, the people ebould be wi ll inc to PIT aore 
taxeo. Thlo let ter io in appreciation tor 70ur ot!orte t o keep the f i nancial 
condit ion of cur Gournment i n ao otable a con1Ut1on ao pouible durin& tbeoe 
tr)'inc u ..... 

Hro. S. IC&tberino Maddux , Chico.co, Ill. I Jutt happened t o get tho robrcadeaot 
of your hlk on inflation. It vaa an excellent t alk, phroeed for the undor­
atanding c! meat people end one that br oU6ht home t o each ot ue our ovn elooe 
rolo.tion to intlo.tion end vhat vo can do t o help tho Federal Government in 
oontrollinc 1t. It io pooai ble that I ohall viob to uoo excerpts f rom the talk 
in A !orthcomi nc ioouo ot THE ZONTIAI o.o I belioTe that the more t han 150 Zcnta 
Clubo in the U. s . can be of real help in controll1nc • hio monoce. 

J , A. Soronoen, Springfield, Ill. I Juot r .. d o;ynop t il ot your addroao before 
the Ad~ortie1nc Club of Eooton and found it 1nteroot1nc. (Ideao f ollow) 
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Lol&lld F. Marth, Scranton, Pa. I ,._d v1th a COod dao.l of 1Dtoreot 70\U' ...,0 roloaao rep.J'dll!C the pul>Uo to IIJ>&Dd .leoo and one 110ro to •••• daacer of 
inflation. Don't :you tb1Dlc that tho U . S, Oon,.,_nt, ... oa 70U reprooont, 
thould prootioo vbat :rou proaohf For llluotratlon: Tbo Oit:r of Scranton bao 
lott in population, •1nce 1930, o•er 15,000 poople, Thoro aro oYer a tbouoaDd 
bo110 o Yacant, not includ1ac aparteento and nato. Pooplo aro and hoYo boon 
coYiiiC from Scranton 'b:y U• bundrado duo to our not b&YiiiC dofonoo planto and 
tho coal ainoo pla:rins out in th1o recion, 'but doopite all of th11, tho U. S. 
Oo•orn=ent it colD& aboad wth a Bouains Project cootln« one and a quarter 
milli on dolloro . The taxpa;yero of thio recion fought thio project, but t o no ... u. 
Goorce M, Craie, Port Arthur, Toz. 1 booaao .uch interottod in roadins :your 
tpooch DOdo in Botton )'Ottorda;y until 1 road dovn to vhoro :you oaid, 1 It io 
bad boDlclns. i n tho lons run , for &117 'baDlcor to ozplolt tho protont doaand for 
!undo b7 oeolDC to charco unrouona'ble into root ratoo•. Yben I road thh, 1 
lett interoot in al l :you oaid, for if :your other 1tatemont1 ve ro oo out of 
l ine ao thio one, it dootro:yod all tho adYice :you p.ye, 1t io known 'b7 all 
borrovero and lander• that there boo ne•er been a time ln tho memory of DAD 
vhon intorett rate• vere lover and loano harder to get than the prooent. We 
are bu;ylns TroaiiU')' paper :yioldliiC froa ono-balt of one par cent to one por cent 
in order to keep our aone7 vorldns, and :yet vo ban onr bolt of our dopooito 
i dle . You ahould knov th1o h true of all 'boDlca. 

Richard s. Ro'bio, Oom'br14co, Mato . 1 road vith a creat deal of intoroot :your 
talk on inflation CiYen 'before tho AdYortioinc Club of Booton :yooterda;y. I 
think it one of tho moot otraichtforvard talko on tho conooquonceo of inflation 
that I ha•o boord. 1f :your talk lo reprinted I ~d opprociato, if poooiblo, 
rocoiYiQg tvo bundrod copleo vhlcb vo vlll hoYe distributed to tbe emplo:rooo 
of our coc:p&n7. (11-Dr)"fit .t.uto Rental Co.) 

Doniol Bloomfield, Director, Botton Contoronoo on Distribution. 1 want to toll 
you hov much 1 enJoyed llttoning to :your ozcollont opooob latt night. 1t vat a 
direct and inttruoti'fe meo•as• vh1cb, I am ouro, will do much coed. 

(Tbio co•ort correopondonco recoiYOd up to and includln& tho firot 

o:e U on Monday I!Orning, Soph~ber ll!tb. ) 
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( ColliDinto ~ce1nd After tho J'irot Mail on MoD4oy, Soptember l Dtb) 

J.bruo 1. J:ltua, ltv York CH7. NT burUeot t:ol1c1totlono on :rour rooant 
oddrooo beforo t bo Botton .l.d'filory Club on tbo per11o of int:loUon. a wao 
a notable addreoo, woll wort~ of :rou 011d unlike llal17 addreoooo it conta111t 
~ oonotructiYo oucceotiono. 1t bito upon tbo key for tbe boot control 

of inflotion by uoinc ourplua comaod1t1eo and encouracinc unlimited crop 
prodw:Uon. You corroctl)' ad'focato tho uoo of thooo ourpluooo and to .. 
prodw:to. You deli 'fOre~ a notevort~ addrooo. 1t wao courageouo and 1 
eoncratulate )'OU upon it . Tour mothor and father .uot 1ndood bo proud of 

you. 

Paul T. Beardole7, Sloan, 1ovo. Tb1 t morn1nc' • preoo roporto you adYocate 
UlportaUon of ono-balf billion buobolo of Canadian wboat to brook tho 
doDOotic wboat price. Such a otatoment , accredited to rou, io unbolio'fable. 
(Gi'fOo idoao and t1suroo in oupport of b1o novo.) Yo muot produce at a 

profit price to oaint ain our capital econo.,., and to pro'fide a lore• boot 
of national incomo from vbiob outficient federal re'fenue t can bo collect ed. 

Mro • .1.. ll&ney, lnclevood, I, J . a boo boon beortoninc t o read that thoro 
io at ltaot one ~mbor of the Cabinet who boo a oone attitude tovord tbo 
~~&tter ot releaa1nc tolle of the atorea ve b&•e been p111nc up, and of courae 

keepinc from the oonoUIIIer. Cot ton it one of the thine• the ordinary houoe­
wife ! indo it moot difficult to purcbooe, porticularly whon her income io 
l ow. 1 note by your addreoo boforo the Booton AdTertioinc Club that it io 
nov ooYon million bal oo. I aa writinc Secretary Wickard to aok him if thoro 

io no "17 whorebr a peroon aould cet ao~ cotton coode at a reaoo11tblo pr ice. 
1 now Pl7 twent7- fiYo cento a pai r for Tory choap cotton otoekinco at 
~oolvorth 1 o chain otore. It all oeeme hicbly ridiculouo. I truot rour 
influence may preTail, and that o oaner policy may be adopted. 

Robert B. Burton, Borrincton, B. I. It CO"' me creat ploaoure to rood in 
the Herold-'l'ribuno a report of rour addrooo at Booton thio week, 1ft which 
you otatod your Tiowo on tho adTioability of roleaoinc tho otorad otocko of 
cotton, craln, etc. , held by our GOYe~ent. Ism much ~rat1t1~4 to ••• 
that ot leaot one of our hich .l.dminiotrotion officialo boo the couroco to 
handle tbio oubJect without gloYeo, end to otAte hio Tiowo vith oloarneoo 
of thoucbt. Mr. Storot ary, you 1 b1t the na1l on the head•, o.D4 1 truat that 
you ha'fo drhen a wt4ce wb1cb will reoult iD doillg Jutt what you recou:end. 
1 !ull7 approciatt, Mr. Secrotorr, your cltarnooo in tbouchto !roc ti•t to 
tioe oo oxpreoood, And rour quantit1 of common oenoe exhibited. 

Honorable John J . Cochran , Houoe of Hepreoontat1Too. 1 ~ enclooinc a ver.v 
nieo editorial publlohed in tho St. Louie Poot-Ditpatcb of September lltb, 

relotl'fO to your opotch at Booton, which I tbolljlht rou 110uld like to road. 
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Jueo B. Sbappard, Gran4 a.pib, IUoh. BaTlQC vrllton rou two or throe 

da¥• ace a letter 111 which 1 wao o..,.llod to dtffer with 70ur oonclllliono 

"-rdt"' tba 1-ot of tano 'llpOft tba a'bil1t7 of baiiiYOlont aD4 charita'blo 
inotituUOIII to .... tain tMuolTOo, it 11 I plMRJ'I \o toll TOU how INCh 

1 oll,lo71d roa4111C tha aclaira'blo opaeell of Mr. Morconthau 'boforo tbo !ooton 

AdnrU olnc Clu'b. .Ul of tho ••-• a4Yoo.tl<\ 1:17 Mr. Morgenthau ohould 

aoet with the complete approTel of all thooe who are aware of the IIICoooitr 

of coa'baUnc an inflatiour,. rho in priooo. Mr. Morce11tllau did not claia 

that tho aoaoureo which bl adTocetod would alone 'bo ouffioient, ant 1 t hink 

bo wao rich\ 111 tbio. !otb ooonoa1c all4 f1111l11c1ol •no IIIUot be tann. 

Mr. Morcellthau h partioulo rlr to 'be thallbd for 'brl"«illC out into tha open 

tho quaoUon of tho acrtcultural ~luoM. lt 1o certa1al7 an 1nl&l1o 
poUq to tey to com'bot a riM 111 tbo oeot of lirillC without foedinc tbaoe 

ourpluooo into tbo arnt, all4 tho att1h4o of oo• acrtcultural at~~'bon of 

Con&rooo in thio roopect i o oomplotol7 iadofonoi'blo, {Lotter to Hr. lubn -

a proY1ouo 'protooter" . ) 
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TREASURY DEPARTMENT 1.8 

INTI! .. .OI'I'ICI! COMM UNICATION 

oAn September 15, 1941 

To Secretary Morgenthe.u 

~RoM Mr. Foley 

At the suggestion of the State Department, Josiah 
DuBois of my office, and John Hooker of the State Department 
have left for countries in the Central American and Caribbean 
area to assist the American Uissions at those nle.ces in 
v1orki.ng out a satisfactory program, in connection with the 
black list and freezing control. It is expected that the 
job will take from two to three months . 

In these countries certain firms , whose nwnes appear 
on the black l ist, occupy an important ~lace in the economic 
life of such count ries. The problem ar1ses as to how to deal 
effectively with the operation of such firms so as not to 
disrupt the national economy. Costa Ri ce. and Guatemala had 
already submitted, through oul' Legations , certain proposals 
for dealing with this problem and our Legation in Haiti 
advises that Haiti has recently enacted a law freezing the 
assets of the firms on the black list . 

I believe that DuBois and Hooker can do a worthwhile 
job in assisting the Missions and through them perhaps the 
local ~overnments in worki ng out a satisfactory program to 
deal Wlth this situation. 
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TREASURY DEPARTMENT 19 
I NTI[It.oi'I'ICII: COMMUNICATION 

TO Secretary llorgenthau September 15, 1941 

'"o" E. H. Foley, Jr. 

Attached is a reply which I wrote to Vice- President 

Wallace at the direction of the Foreign Funds Control 

Committee with regard to the application of the Standard Oil 

Company of llew Jersey to sell its proper ties in Hungary to 

Germany for about $Q4,000, 000, The Standard Oil people had 

written to the Vice- President about the matter. 

Attachment 

Regraded Unclassified
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SEP 1 5 1941 

1' 

., '- Jlr, .... Preel .. .. 

..., • .._ ll .... \o J9V lAUor of Allcu\ D, lMl, 
•• tloe .... ro»• .__ W.Uoe, .... r IMrotvT of ltA*o, 
•oloobc a loUor troa Jlr, OnUlo llllftea of tile "~ 
OU 01111 'T of..., loroq, ..Uollwu ntarl'M h • u O.l,_. 
of tho lah~opu--W o-lUM •• ~rolp I'IIM• O.a\rol, 

!be :ruolp ,_.. O.atrol o-l"••• ooulo\bc of 
ropr•••taUno ot IN>to, !I'O&OVF ..a haUoo ~oJ&r•-••• 
pn ...-otal oouU.nUoa h \be -.plleau .. of tile I~ 
Oll 0 'Ill 7 of ... loroq fer a lloouo wMU IIPnUTO Oftar 
... 8119, u 1 1 '", laftlrlac tM tnufar of \he -rohlp 
of a Jllq&rl&& oorpontln (UOI!) la rohn f or t&,IOO,OOO 
la ouroa&'T, a p,...t•••l"f Mto of I, 0, J'al'.._latutdo for 
ta,ooo,ooo, ..a ~ $11,100,000 la .. ~ •• 'M ull••"' la Lloboo, 
.. r • ....,.. 

Ia now of all tho tan• u4 olr_,_, U ,... fnal 
tllat \be appro?al ot t ho a,tleaUoa wnlt ut II&•• 'M• la 
aoooruaoo with tho pollq of \hlo hTOr&M&\ la &Ulaletorbc 
••cw.Uft Ortn ••• lilt, ao _....,.. ~ool'<llall7, tho appl~ 
Uoa we Uaiot, 

.1. t•N>Un tnt\ of a ooatiU.Ual -1'181.• of tho 
bull pollq la -• of tUo t.,po 11M 'Mea ,...,arot 'lll.t 11M 
Mt 'Moo ..U ,Ullo 10M lo GOlooot f or .,..,. - ooatlt•Ual 
latonaUoa. 

ll&&or117 79V•· 

(llpot) 1e 1e Jolq, Jr. 

Aotbc loorl\&l"f of 'he !ro&nl7· 

!be Yloo Preotuat, 

1111\ot ............. . 

~ ....... 

oJ.JioiD~ • t/16/61 

20 

Regraded Unclassified



l!r . Vice Pr .. 14entl 

'lhio 1o a cl.ro!t of a propooed letter which you m&T whh to ,... 
in ropl)'ill& to Mr. Barden. 

Dear Sirl 

Reference 1o Dade to your letter of Auguet 
19, 1941, encloolng a copy of a meaoranduz concerni~~& 
a propooed tranoaction d1opoo1~~& of your oil producing 
property i n l!l!.n;;ar7 and a copy of your application to 
the !raooury Do;.art.ment for a 11cenie for t hat t ranoec:­
Uon. 

fhe 'Oropoaed t ransaction wu acatn carefnll)' 
e:aained 111 the Ught of ;your mODOrandu.e by tha foreign 
lunda Control O:mmittee, cona ht111& of repreoentet1na 
of St ate, 'l'reaaury and Juat1ce Departmente, which hae 
Juriediction of aueh problema , The Committee, after 
this r oconeideration , came to the concluaion that in 
view cf all the facto and circwootanceo the approftl 
of the application vould not be in accordance with the 
policy of the GoYernment in adminietorinc ExecutiTe 
Order No . 8389, aa amended . 

Mr. Orvi lle Barden, 
Standard 011 Compan;y, 
Rockefeller Center, 
!lev York Oi ty. 

JJL:!iw 9/14/41 

Sincerely ;roure, 

Vice Preoldent of t he United Stetea. 

21 
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COPT-- 22 

STRIC'J:LY OOllFIDmlTIAL 

l . For the p id&uce of Foreign l'undo Control, tbe State, 

Treoou.ry and Justice ~partmentl have approved the principle tbat 

Amoric~ovued propert;y in Gertll&ll)' or German.-eontrolled countrieo should 

not be oold for ~ont out of accounts blocked in tbe United Statea be­

l ancing to nationala of ~.,.,.,., or the occupied eountr1ea. Thio pr1Dciplo 

VAl adopted for ae.-erN. ree.aon•. 

It vao felt tbot such sales vould reault in the diopooal 

ot blocked a&&eta in favor of particular inveetoro or creditors in the 

Vnited States, vbo would t bua enjoy a preferred atatuo with respect to 

cuch blocked asseta to the detriment of other claixant a. The polic;y o f 

!irat come, first served, with respect to t he diopooition of ouch aoaeta, 

would not be deoirable; but tbio io not a true firot come, first served, 

ai tunti on. Due to ito ricid control over the ovuera of the blocked 

aeoets the Gernan ~vernment would be effectively dictating which 

i nteretta in the Vn1ted Stateo obould be ~id in tull and vbich interaato 

ohould receive 'OIU"Ual ~nt, or no P"J'l""nt at all. 

Vith reopoct to the uoe of blocked ouooto d occupied 

countrieo in these tranoactiono, there io alvayo the ooaoibilit;y of du.reoo, 

d t b t he reaul t thht the blocked aeeeta vbich Foreij;n lUnda Contr ol eeeko 
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to pro tec\ would be ueed to tacilUate Ger meA aequ1e1Uon ot owuerehip 

ot Elu'opeac 1nduotr1e a or proper\iea under a cloU: ot lep.l1t7. It 

vao tolt aloo that .,.., in caceo in vhicb the in1t1at1.,. appeared to 

co<>o frorn croupa t.a occupied countrloa vbo vere apparent}Jr acting in 

their owu intereata and free frorn dureat , the propcted tranoactiona 

mi cht neTortheleoo be on behalf ot German intereott and inimical to the 

1ntoreoto ot t he Unit ed Stato1. 

23 

Uouall,Jr tba pbJelcal eTldoncoo ot title are locat ed i n 

thh count17 and the propoaed trantaction contaplatea the re""'val ot 

thooo ph7aicel eTidencea to oooe other country vbare t he7 vlll no longer 

be readily amenable to our control. 

2. liben tho partiea interetted in purohaelng American boldinga 

1n Germ&t\1 and the occupied countriea became ava.re that Foreign J'undo 

Control vould not permit aueh purcbateo out of blocked account• in the 

United Stateo, t hey turned to tba uoe of gold or other aoeota loo$ed 

fron occupied countriea and held ph?olcal}Jr outoide ot the United Stateo. 

llluatra ti•• ot t hia deYelo~ent vao a propooal that Gargan interoato 

pu~cbaoe Aaerieac propertieo in :E:uropo tor 11>ld vhlch ""' to be dollnred 

in Llobon , I t oeemed clear that thlo propotel repruented an atte::~pt b;r 

t he Cercano to uoe aaaeta for vhlch, under exioting conditions , they had 

little other uae, to acquire •clean• title to Amerie~owned property i n 

GorQ&n;r and tho occupied eountriu. Thh propooel alao 1nTolTod an 

• • Regraded Unclassified
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au..,t to oMata .-.n- ...,..,. f• a 1INMII fill tM lri\1* \le'bh, 

tllro~ tM ...._,_._,in fill \M .. u to Wo -ur. U ...U. •r~ 

o'l'or, ..... iPolftl •• :panbaoo lr \M Vld'M ltatoe .. .,._, ot &elf. 

\M ilUo to wlliollwa 1111\ 1ol-•, ..... tba1ljlh the pU ott ... of. 1a ~ 

:par\lo'lllar i-'loa .., ba" -. ... ~ 1a 1111ral oo ... oial 

o~>~o~~Mlo, u .. , alwp w Mno 1a 11111111. u.a• v....aouo..:. lll'f'Olrtac noll 

pl4 oro iMzbioa'blT iatorWiael wUh u.a.etloao ia"l'l'illl otllor aoM\1 

~urof. 111r OOJIC'IIO•' or tlllrooo. 

l· •r• ~ ;pnptMlo to ~v.iro ~1_.,. ... propertloo 

1a ..._., or o..-plof. -Ul•• a.. ,..,..... froa tM u .. of 1014 to tM 

uo of tbo ovr-1 .. or forolp _,.... of -val ooutr1eo, 'both 

luopooa all4 Iouth Aaorloaa. .&.a 1a \be .. , ot 1014, tbo hnano ban 

\ooa att..,uac to uo leo\of. aoeoh ftloll otborwho ha.,, 11Hlo :pr11oat 

ftl• to \boa, !be proWlo ortcla ot ''-" uooh h 1af.loaW b7 tbo 

tao' ••• U ftl 1a \M late - u4 oo.rJ.T .. ._ of 19'10 U..\ \M 

o.r.u nd4oaJ.T ial\Wof. la'poeoalo pvollauo of Aaorlaaa llol.41ap. 

1a OM lao....,. Aaorl- ..u.n ot Jft,_.u .. 1a hr v ban 1af.loaW 

that tMlr propolalo _., ..,..., ... to tba ......,. prior to \M fall ot 

haaoo all4 ..,..., roJooW 111r \M I• ee •• that ~ ~· 

of tbo hl'MII ebortoco of forolp ncbncewMroao tbo h1'MIIo oa tbol:r 

owa tuuau ... r ... auT roopAof. ..,.,uauoao oa tllie \:rueacilon. 
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II, lloat ree.ntlJ--a!ter 1t ha4 been ind1cahd that J'oreicn 

funda Control woul& reJect the uae of blocked 4oUar aaaeta, o>l4, or 

fcreip e~ beld cpanl7 ill 0C'MI1 11&1181 for the poll'chue of .t..ft1-

ovned propert7 in 0erl.l&ll7 and the OcCIQ.phd eountrie-the Oena.na baYe 

apparentl;y beiUJI to uae ae go-betveolll the 1'illll.lloial inat1tut1ona of 

neutral countriea , allece4l7 acting on their own bebalt. ln one traneao­

tion for which approYal vu recentlJ denied, certe.iJ> intereata in a 

neutral countrT would ban acquired maJori t:r ovnerah1p of illlpOrtant i.r 

duatrial propertha in Oerma~reccupiod territory, In apite ot the fact, 

eont11'11414 b7 the appllcanta thomulna, that the 0eJ'I>IJ1 Oonrnnent vae 

in co"'!>lete control of tlwo propertiea, tho .. intereata were vill1J?& to 

lNiko loana and purchaae aeouri t1oa l o an amount vhloh aeomed out of all 

proportion to paat aarniop and probable eeono111c gatna fro• mere owner­

ship of tlwo propert7 in qu .. tton. !flwo euepicion vu, therefore, deeaed 

to be vall founded that the intereat a vhich put f orward the propoaal, 

either on their own 1n1t1ati Ye or i n colluaion vtth German intoreata , 

contemplated t he rubaequent d1apoaal of the aaaeta to Oeru.n intereata, 

It vaa thoucht Wlviae that J'oreign J'unde Control ohould porel.t aotiona 

throuch a neutral cloak vhioh vould not be permitted if they vera under­

talcan openly on o-n account, 

5. !he - priDcl plea vhloh applJ to OerMQT and OerMn­

occupled countrlea should, of oouree, be applied to Ital7 and Itali ...... 

• Regraded Unclassified
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occupied countri • •· The application II t~•• prinoiplee to other ~· 

countriel will depen4 on t~ extent \o which th111 countrle• follow t~ 

German and Italian modell 1n eoonoalo affaire, 

- - - - - - - - -

H 11 belieTed that t~ principle• 11t forth 1:> th1a aMOrand.ua 

repreeent a logical interpretation of t~ pr oT1eion1 of JxecutiTI Order 

llo . 8)!9, &I uen414. A1q other interpretation would reoult 1n a die­

crimination between A..rican owners of ao..ta under ~~ control, t~ 

deleptlon to the ~· Oonrnunto of the power to meke d1 ocr111111Atocy 

ooncllolone to faTOred .Aaertcan i ntereoto, an4 the uae of .A.merlcan co.,. 

.. roi&l ch&nnell in dhpooi.Dg of leo ted propert7. 

• •• Regraded Unclassified
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... , .. ,...., ,, 
"' '4" r •t••-.,'"- .... .. "....-. 

• • • • • .. r :1..1 \ elf .. • l rc• tt • l•' • ~nl•"•••..t~~' , ... . . ,. ' ""41""l t 

;, t.t Ll, ..... r '-bh 1 ~ ' ' \o) oU .-f-".;.·, ,,,J.. ••• .. • \ 7 t!.L;>li.' ... • • r • l' 

•' ' •• h·1c-.. i• l • ' 
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l' , •roh •l¥ ... . u~~-- '••I• • • • • • • • • • • • • • . ~ 

. . . 
•• 

ll •· rr to ~• ' ""'".,..., aa u .... , ,."'• •Ia n . t' ol 
I • t.•• •• "'1 14!:~• f Pfi-, •• • • • h .... M 1 , ,,.,;. , •a t • I 

• • '1 . .. ~ ... ........., . • • 

th I •llal ... twtu ,_.., orw MJ'f .., la1• • : • • l o l 
I lilt t •uxe, n e C .. \.Nl • • • ..... .tr*• r l Ci u · " • . ,.. , , . 

t u •• •• • • ,.,1, &a l ..-e l e , • .,. , ,..1 Cil,_,,.,.,, 
• 

. . 

.... ~ ,a., Y a." J'i. CU 1.. , , ,~~JlD;.,.:tll•~ • .. •"' e t , , • • • • • 
Jl,. ~ 

• h .... ~11 u r7 , t\t w~l "•"'-•~14 I • f ,a, t• ., • • '· 
.,,..,., ,, .. , M•••• . ,,. ,. Ute • • •c ~. ••r • .. ... .. . • \. 
'" . ... ,.,.~., . , ,.,, ,., , .._.., •u "• 'II"'""'' •• ~~ .. L-
! .. , . ... 1 r• :~ .. •••• "r U • ~•,.lou. lle J ..J,l'\t• •• • •• • • .: 

• 

• • 1. ; . ~~-··• ~•~trl • • - -, , ., .A • 

• I !J • • ~1\1 6 tl,t hr• C• l .. r • r • • ••.:. \ 1 • \ t l a l • • . ... , . . . . '' 
' . '. 'roM~rur . •• •r J •rl ' . a( ,,.~ , .. "' ...... , .. If &1 

' •I• ~h1 h •.r•' I• .... \·~ ·' ••• •• ... I ' ....... , ...... ..... 11 •• ,. .. . ,..... • 

•• tl , . . - Vo rtr \, , ' . .._. .. u' I • th • ' • •• .... ' " lA- , ... . .. t y ••• 
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, tc o t<"Uted and fileollall'i' 1 wllll ~~._.,_doe 61rict • willl • a - or 11, 
llfUmu.Jionet of the turitory or .. _. ~ ,_ .. ~ .. :1!:;:• ,...._ or ._ -.. . princ•~ 

,f,.ct uf bu•in~uor priadpal _t6t 0t acn9· If U' Ill ... • ..... a Irk • priodfel f11c.r et i •int"· 
., prindpoJ olfi<< or "'"ft<)' Ul a Podttal a-... • _. ..,.....,. CW tho ....... ion .... I 1 t"' 

lolrJ with tho Federal ReMrre Baalr of JMw Yert<,) 

a I •·• II 
D.C 

L 
h .cror•bnc. with E><=ti .. Orckt No. 6560 of J-.y IS, 19341 aa aawndod, ~bd .. to traDN<1iono •• f - •r 

'1"t:t. run.tftn of rredit. and the t:Xport of coin ...S <WiW), aaa 6e ,....._tiou i.-.4 ~uAdft, t).c un-tf­
h,.rtiH arpUtJ for a lioaue to eucutt tiM tn-!PC'ic. clelcribecl a.tow: 

~~· .~~~.;:~.,tlt: .. ~~~"":j'princ~~C? I 11£]£1, •* (I pwuW 1a .., u) _ .,.....,.,,.r 
and tit< cito1<.suhip" of tltt •J>Pii<a* lo ---1.11dd1W .. t-<llti..,.,..,.._,.....,,._A'•~--.--
1'bt appliuut h;u sine. - --llUI'C'm--- - "- ...... io doe ...._ <14 

NIW (.._ _..., ......_, 

••ll aDd t.Nufer t.o I . 0 • ..... t 0 Wie &. 0., 1"1: 5 haL • ..... k: Se all 
b .. ..s "" ...,.,. ......ual u.,j!..,n •• , ••• 7 I •• ..u-.. 5 • I '• .... ,I 

100!1 "' .......... ca... ~ o.. fta p ' wl ................ ... 
I&IIGl.I.IJ 1a u ,u1 11n111c • ,... ~ w1 1,aao 1 e • .... a ..... a9Wrrri -
I UlOO'U41d a t tM o-J. IMUI!C llaW- 1. lMl t. tM -.&.U.U• \e 

........ wt •••= ' app-.1. u ~ t• .a.. • r "" • - .. t "-oro .... .s wbeU.... t.bu baa"-_.. •• ,.,, 

accept la ~t tor tile..,_¢ • tao. faJ'eel• 

•oatl.7 0~ eota • • • • • • • • • • • • • • • • • • • • • 0 0 

~·l11 •ory ~o be tall:., bJ n la 1.1...._, Pw' 1 'J ..,_ pU w M pa t·rrri 
I c. tNoo u.. llel•h•he·tr, ... lU, .... \e- ,.._ ..t~.. 2 O 

I ~. MISS P'IIA!tCII Uf4/w c.ftll. or 101m1 ~ WWI--11·· , • t •,mo,~~ 

S....Si rh &D4 a.1 .. hade an llaW ~ ~ I u• -" ...U. ...... 
c ... ~ - 1ouu. ~~~~ert- -•-h• au toe • .. ,..u ta....,. .,.,..,..: eaaat.r1.M. 

111! !lOTI at I. G. FABDIPWIWJl . . . . . . . . . . . . . . . . . . 
PI'OUie• .,.,. '•'- wUl toe eoe;r&~~l• ta o.a. daUan ..tu. s.a-t u.­

·• after the end ot t.be - ...s will. ...alt. ..,., ... pq1 \ ~ tao. 
~t wlU be ...,...taM _,. ..U.~ ;up 1 W _,. tao. ~ 

1"&e a.a4 .... te ol \be I. Q, ..... , , ·trte. 

.. 0 
40 . ..... c ..... 
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TREASURY DEPARTMENT 
35 

INTER OFFlCE COMMUNICATION 

DATE Sept .. ber 15,19~1 

ro Secretarr Morgentb&u 

rROM )(r • White 

SubJect: Suamary ot DeYelopmenh concerning the Econoaic 
Detenee Board 

Untiniehed Bueineee 

1. A dleouaeion ot the poli cJ t o be followed Yia-&-Yie 
Japan, raieed by t he Vice Preaident ae the tirat problea con­
fronting the Board, ia awai till& the outco .. ot the current 
negotiation a w1 til Japan. 

2, 
uat 27, 
tor the 

The Vice Preaident atated at the third aeeting, Aug­
that he would appoint a coam1ttee to aecure prioritJ 
ehipaent ot goode tor Latin Aaerloa, 

J. Attar the preaentation ot a prelialnary report, State 
and Agriculture were aaltad at t he aeoond aeeUng, Auguat 20, 
t o etudJ turther t he queetion ot praolua1Ya bu7ing ot Frenob 
Atrioan olla, 

~. llegotiationa are under way in Brasil ~ elial.nate the 
Italian air line to South Aaer1ca b7 den71ng it t he uae ot Bra­
zilian airport tao111tiea. 

Next Meetins 

The Eoonoalo Detenae Board will oona1der at the next 
aeet1ng a report on the oottae eituation prepared JointlJ b7 
State and A8t'ioulture. The •aorandua atatee tb&t prio .. ot 
oottae roee rapicU,y troa lloYember 194<> t o Auguat 2, 1941. At 
that time, to preYent further inoreaeee, the United Statee ia­
port quota waa ralud b7 20 percent, Since Auguet 2, there 
baa been no further price riee but the Interdepartmental Cottee 
Ooaaittee ie oontinuillg t o watch the e1tuat1on. 

• 

• 
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Reeearoh 
36 

waterial ReoeiYed froa the Eoonoaio Defenee Board 

1. 'The Propo .. d Purohaee of Peanute, Pala J:ernele, and 

their Produote, froa Frenoh Atrioa,• ( .. aoran4ua proeented b7 
Aallietant s.crotarJ of State Ache eon at aeeUng,Auguet 20,19110). 

No definite reco ... ndation ie aade. The trend of arcu-ent 
indicate• that no action ehould be taken until aoro 1nforaat1on 
ie aYailable. 

( a ) 

( b) 

( o) 

{d) 

French Weet Atrioa ie an iaportant peanut, pala kernel 
and pala o11 pr oducer, producing 500,000 tone of pea­
nute, 65,000 tone of pala kernele, and 15,000 tone of 
pala oil a :rear. 

Peanut oil ie being ueed t o tuel rrenoh eubaarinee at 
Dakar. 

The u.s. oould uee a large part of the peanut produc­
tion. The deaand for pala kernell ard pala oil 1e not 
known. 

Weygand euggute tbe u.s. take eoae peanut o11 1n place 
of North African olive oil. He aleo auggeeta the u.s. 
furnhh 1he fuel oil neoeee&rJ to traneport peanut o11 
for North Atrioan ooneuaption, thue releaeing aore oliYa 
oil for the u.s. 

2, ' Inter1a Report on the Prograa for the Aoquhit1on of 
Strategic and Or1tioal Kateriale1 (aemorandua preeented b7 Aeaie­
tant Seoretar:r of State Aoheeon at .. eting, Auguat 20, 19~1) 

{a) VerJ 11 ttle progre88 baa been aade in the oreation of 
etook pilee beoau .. aoet of the aater1ala bou~t han 
been going into ooneuaption. 

(b) Inatanoea of pure preoluaiYe buying are few. Ho.ever, 
ainoe the Axle neede aan:r of the eaae aateriala we do, 
there 1• incidental preolue1Ye efteot in aoat of the 
purobae1ng. 

( o) We han -.de an agreeaent with Brazil 11114 one w1 tb lltx­

ico guaranteeing the purohaee of epeoified strategic 
oo111110di tie e. 

(d) !legotlat1ona are Wider ·~ for the purohaee of the en­
tiro Oo1o~ian platinua production, the entire tungeten 
output of Portugal, the 1942 Turkieh output of ohro .. , 
rubber and tin froa Thailand, rubber froa Indo Ob1na, 
zinc from Spain, and oork froa North Africa. 
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A oerieo of three 1AterT1.we, t~ f1..-e1DQtt &D4 one ten-aiaute, 

v~e aailed to 863 radio etationo for broa4caotinc 4urinc 1ieta1lert lor 

37 

Defense Veek1 , The etatione were aeked to iDYite proeiu.nt loc8l retailere 

to their etudiot and broa4caet the inter.iewe pertaining to the tale 

ot Detenee St811P• and the part beiDC plqed bT tho reta1lero of Jaerica 

in the latioD&l Detenee Procr ... 

A aer1ea of fortT-f1Te one-.1np$t IRP' eenoUDC .. enta, for uae OD -Sept .. ber 12 throuch 20, vas eent to all r adio etat ione, jeco.p&D1inc 

thoto vore eett of oirteen twentr-fiye-vord announe .. ent e and ehortor 

apot annou.nc•enta, 

Station YIHX in Vaahincton coyered the openinc dar of "Betailero 

For Detente Week1 with a broa4caot troe the lational Airport at 10:30 A,K,, 

September 15, upon the arr1Yal of tho twentr Powero Modele from J ew York 

cur. Later there waa a broa4catt froe the Marflover Botel at 12:00 -
o'clock noon vhen Donald M, Jehog, becuthe Director of the &.pplr 

Prioritr and Allocation• Board. Director of Prioritieo for Office of 

Production Kaneceaent, &D4 Bonorarr Cha1raan of •Beta1lera lor Defnll 

Week~ , told the tiret Defense StMP to Mra. Booenelt, The broadcaet 

curled Kr, lleleon'• opeech and hh appointaeDt of the Povera Modele 

at taltt capta1no at 12:30 P, M, 

llrow and WUUaaeon Tobacco Corporat1o11 dhtribllted for uee 

duriDC "Retailers lor Defenoe Week• 30,000 poetert all oYer the United 

St ateo to be placed in window• of retAil etoree in coi1Dect1on vith 

one of their pJ:Oducta, Ad.- Hat Storeo, Inc,, thr~ both radio &D4 tull 

color adnrth•enta in eennteen leadlnc 9uDdal ...,epapero 1e urciDC all 

l to cueto..r e to bu,r Defo11 S..'fia«o Stupe at the 158 Ad.- Rat Storeo, 
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te~ wn _, \0 leeAUI h41o .,.. ..... oo llep~r 10 

urcille u.. \0 locludO plup oa w- 1\Mpe la t.M -rclal 

aaterlal 011 ra41o lbowe 4urlDC 01o\.Uon lor Detouo llook"o .t.a a 

rewH, tbo f ollowi:f 20MOH tn Wfliat .,.olal 0lo\allon lor 

lleflll .. lltolt0 OIIIIOUD-D\1 OD \boll' procraau 

SPQMSCU 

.&4.- Hat s .. ro• 
AMrlCOII 011 eo.p., 
'lila AllaCiD eo.p., 

llqor~ 
.ilrt etol-'Cron 
Brow aD4 lfllll-• 

Caroatloo 111111: Coopa~~J 
Colpto-Palllolin-Poo\ COIIJ>OIIT 

I, lo 4u Poot 4o •-• lfo Coo 
IMraooDn>c ~ 
:iftrlharp c..:-
Geural llootrtc 
Geural kUla 

Gillette Satev iaaor CoopaiQ' 
Clwltbor Boor CoopaiQ' • 
~ llall- Soppor 
1'be AD4row Jorco11 Co.poo;r 

lratt CbHoo CorporaUoo 

(Bore) 

..... 
Jlcl>t Broa4caato 
14wla c. Blll 
laq Aoeo 
Our Gal......,.., 
hoot , ... Jarrell 
AMrlCO !bt lno 
TCIIIDC WUU r Bro­
Dlotrlct i.ttoroq 
Ooll•co IIIIMr 
Uoolo Walter'• Docbolloo 
Plaotatlo" Porv 
Wlac• ot Deotlq 
P.W. Sulll'rao 
Cootn\04 Procru 
8\o~tbor 

"- ot Couro&e 
ac,n aD4 Marco 
lllOD JloMolpll 
Jooo JoluiOOA 
ClV Deolt 
ClaYalooda of AMrlCO 
Yox Pop 
,. a 0r x...... a 
0 BoUJ' of Cbam" 
.U.Ol4 Or~'• llaAchter 
.,_. of All Clmrcboe 
JCr•teJT ..... 
Llcl>\ of tb.o Worl4 
latl!.lon lorrlo 
Yallaot ~ 
loU,J" Crooloer 
Lou iaaclr 
Jaolt .u..etroac 
Lou! ....... llcl>\ 
"Qpia of 'lwo Cl\loo0 

....., .. of Beleo !roo\ 
Val \Or Wlocboll 
!bt 'lb.la ..... 
lrat\ .,.lc iaU 
•!bt Groat OU4orol_...0 

• 
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Lewr llrothero 

Lev1o-Hove kedicine CA11p&D7 
Pb1l1p llorril 

Mileo ~aboratoriea 

l<oderD food Proceu 
Hlltllal .Broad.caetiAg ST•t• 

-a-

llaUonal Broad.caaunc eo._ 
Pacltic Coaet lloru Co11P&D7 
Pbillipo eo._ 
Procter and G .. ble 

!!>e ~r Oat• CA11p&D7 
Be& hanllfactllrlnc ~ 
Standard Branda 

Tu:aa Cooap&D7 
111ll1uacn Cane~¥ eo._ 
Va. Vr1cl•7, Jr., Inc. 

ft?J!'P 
.twit JeDZq 
lie !o"" 
W.et Mr. W.ell: 
lie Sliter 
Gran4 Central Station 
Uncle J~'• ~otioa lee 
lioll.Tvoo4 Preaiere 
Lux Radio !beatre 
1 1'reeeure Cbeot• 
•Joluu>;r Pronate• 
OriH Doctor 
Great Pla7e 
~· licla 
latioaal Barn Dance 
No7lan Sh\lro 
• .._rica Preferred" 
1 1'be Great aw.no• 
•ror .._rica Ve Sine" 
1Diath Valley Dqe• 
1 Loreaao Jon .. • 
lnicll:erbocll:er PlqbOUM 
Acainat tbe Stano 
Lite Can Be lle811t1f\ll 
!be OuidiDC Light 
!rutb an4 Conoequonceo 
Ua Pertciu 
!be Ooldberp 
Portia laceo Lite 
Lone JOW'Dq 
Vic an4 Sa4e 
!be 0 111111• 
1 1'bat Brevo\lr lo7" 
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1 huaic You Want llban Toll Want lt1 

Cb&ae an4 SaDborD Bollr 
Wbat'a ICr •-
0... llan '• lea11T 
1'1'1AIIlJ7 llollr 1 Mill1ona for Dlfeue• 
•ruolle Ju.q Tr1ala1 

Gene Alltl')' 1 e 1Weloq Rallch1 

Ben BirDie '• "Jilet 1Dterta1uent1 

Dear Moa 
lcattercood Baine• 

!be follovi.D& progr•• are llDder tba direction of tbo !re&llll')' 
Dlpartooeat& 

Tl'l&lllJ7 Hour - 1M1ll1ono for Dlfenu• 
•ror ... r ica Ve Sine" 
• .AM rica Preferl'ld1 
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INTiil'l OJI'l"ICii COMMUNICATION CONFIDENTIAL 

TO 

Sub ject : The Bu n s a Situation, 
Week nding September 13, 1941 

Summary 

(1) Industria l production in August showed no more than 
a seasonal inoreaee over Ju.l y, and will probably incr eaee no 
more than seasonally 1n September, according t o preliminary 
in~ormation from the Federal Reserve Board. Thus the 
seasonally- adjusted FRB index in August and probably September 
wi l l hold steady at the July figure of 161 (revi sed). 

( 2) The advance in commodity prices shows no slackening. 
The BLS all-co~~od1ty index continueR t o rise at a r ate of 
nearly 2 point s a month , closely similar to the average in­
crease i n 1916. (It has risen lot points i n the last 6 months.) 
Prices of basic oo~nodities , particularly foodstuffs, advanced 
s trongly during the past week. 

( 3) Tne coat ot l i vi ng rosa 0 .6 percent further during 
August, according to the Confer ence Board index, whi ch com­
cares With a ~ain of 0. 5 ~eroent i n July. The August index 
of 59 .4 ( 1923 - 100) 18 4. 7 pe1•cent hlgbsr than in August 
last year , and 6.4 percent higher than the pre-war level of 
August 1939. 

(4 ) The cost of constructing a standard house in St. Loui s 
increa sed 2. 5 percent further in Augus t to ~7.317, as compared 
11ith ~7 ,142 in July. The cost is now 22 percent higher than 
i n J uly 194o . Lumber prices have been steadily advancing in 
recent weeks. 

(5 ) Weekly businees indexee, seasonally adjus t ed, con­
tinued to sag in the first week of September. The tlew York 
Ti mes index for that week declined 1.2 points t o 129. 3 , 
llhi l e Barron' s index was 0. 2 lower at 136. 9. 
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Industrial production ratlaota aaterial abort&gea 

While production in eucb induatriea aa aaob1ner7, air­
craft, railroad equ1pa~ent, and ahlpbu1ld1ng inoreaeed turtber 
during August, the etteot ot priorities and Jllf.terial ebortagea 
in curtailing production in certain other induatriea oaueed 
tbe seasonally-adJusted FRB index tor Auguat to bold at tbe 
July level ot 161 (revised downward l point). Near-capacit7 
operations in many industries were also an ipportant factor in 
preventing further inoreaaea in output. 

Considerable decl1nee in rubber coneumption and silk de­
llveriea occurred during Auguet, owing to curtailment progrua . 
Furniture production, running at an exceptionally hlgb rate, 
increased leaa than seasonally, whlle tbe production ot iron 
and ateel, non-ferrous metals, lumber , atone, olay and glaaa 
products ebowed little change from previoue hlgb levela. 

The aue i nfluences are tending to prevent a more than 
seasonal increaae in production during September, leading the 
Federal Reaerre Board to expect that the adJuated FRB index 
tor September will likeWiee bold at the 161 level. 

Tbe FRB index baa been reviaed somewhat to increase the 
coverage ot defense induetriea, and it ie believed that the 
index nov includes practically all defense work. The index 
baa also been improved by cartain changes in eeasonal adJust­
menta. The new index in recent aonthe baa averaged about 
3 pointe hlgber than the old index, but in July both were at 
the aame level (161). 

Commodity prices continue to rise 

No slackening in the commodity price advance was apparent 
last week. The BLS all-commodity index in the first week ot 
September roee to 91. 0 from 90.6 in the previous week, with 
the largest increases in prioee ot cattle teed, woolen goode, 
grains, cotton goode, meat s and dairy products, in respective 
order. 

The all-commodity index ie rising steadily at an average 
rate ot nearly 2 pointe a month, and baa gained lot pointe in 
the past six months. A continuation ot the rise at thle rate 
would oarry the index to 112 by this time next year, Which 
would be the highest since January 1921 when the index stood 
at ll4.o. The average rate ot riae in the all-commodity index 
during 1916 wae 2.0 pointe a month, with prioee at approx1aate l y 
the eame level aa thla year. 
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Baaio commodity prioaa higher 

Prices of baaio commodities show no indication of a 
nearby slackening in the general commodity price advenoe. On 
the contrary, the rise in pr1cea of these aene1t1ve aateriala 
baa been accelerated in recent weeka,eapeoially 1n the oaae of 
domeat1o oollllllodit1n. (See Chart 1.1 'l'h1a ee•a part1oularl1 
significant 1n v1ev of the f act tbit flllly one-third of the 
commodities in the domestic group (6 out of 17) are under 
Government pr1oe control and have held at unchanged prioaa. 
The combined index of 2S baeic commodities haa r1aen 8 percent 
since the middle of Auguet. 

Pressure on ceiling pr1oes 1e slltfio1ently strong 1n a 
number of commodities as to indicate that ceiling levela may 
have to be raised to avoid unfavor~ble reperoues1ons on the 
defense program. In the oase of t1n, Singapore pr1cea have 
risen (reportedly under heavy Russian b117ing) to a point 
vhere dealers in th1e country have been forced to curtail 
b\111ng ov1ng to lack of a sufficient margin under the present 
ceiling pr1oe. In the oaee of burlap, a similar pr1oe rile 
has occurred 1n Calcutta ov1ng to heavy British sandbag ordera, 
vhioh has reportedly eliminated any profit 1n importing at 
present cs1li.ng pr1oes. Two price oe1li nge have already 
been raised (on certain cotton textiles and on Southern pine 
lumber) and recent advances in raw cotton prices have created 
an urgent pressure for a second upward revision 1n the ceiling 
prices on cotton gooda. 

Anticipatory buying a factor in prices 

Various powerful f actors, of oourae , underly the con­
tinuing rise in commodity prices. Some evidence of the extent 
to which anticipatory buying may b~ a factor came to light th1a 
veek, vhen publication of cottonseed oil consumption figUree 
showed the lowest consumption for any August since 1931. The 
decline of 29 percent from the consumption in July vas attrib­
uted in part to previ ous over-stocking of shortening by the 
large consumers and distributors when prices vera rising 
rapidly. 

A continuing inflationary influence hae been the rapid 
expansion of credit in the form of bank loane for oo .. ero1al 
usee, a large part of Which are used directly for the purohaae 
of goods and materials. Loans by weekly reporting member banks 
for commercial, industrial, and agricultural purposes in the 
firet week of September (see Chart 2) showed a gain of 
$1 ,845 ,000,ooo, or 3S.6 percent , over the corresponding veek 
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or last year. An increase of $gg,ooo ,ooo occurred in the 
latest week. A large proportion or this expansion, of course, 
represents loans for defense usee. 

Cost of living up 0.6 percent i n August 

The Conference Board ooet or living index rose 0.6 per­
cent 1n August as compared with 0 .5 percent in July, wi th 
food costs showing the largest advance. The August index ot 
S9. 4 (1923 • 100) is 4.7 percent higher than in August l aet 
year, and 6.4 percent higher than the pre-war level in 
August 1939 . Tlle index or rood costs has risen 12. ! percent 
since August 194o. 

Building costs advance further 

The coet of constructing a standard 6-room frame house 
1n St. Louis showed a further advance of 2.5 percent in 
August, rising to $7 ,317 troo $7,142 in the previous month. 
(See Chart} . ) The coat or materials and general costs a~­
vanoed &hirply during t he month, but labor coets remained 
unchanged . The total advance over the $6 ,004 cost of con­
structing this same houee in Jul y 194o amounts to 22 percent, 
with labor costs 2~ percent higher, materials 21 percent 
higher , and general costs 20 percent higher. 

Details of the changes i n coets for materials, labor, 
and overhead (see Ohnrt 4) show the particularly shar p ad­
vances in costs of certain types of materials during t he 
past month. The price of lumber, furthermore, has been rising 
steadily during August and early September, according to BLS 
price indexes, six successive weekly advances duri ng that 
period carrying the index 6 . 4 percent higher than at the end 
ot July. Ceiling pri ces have been placed on certain types 
of lumber, the most recent being those announced last week 
tor Douglas f i r , to become effective October 1. 

Steel i ndustry engaged with priori ties Problems 

Steel mille continue to be occupied wi th supplyi ng 
data t o the OP!-1 required i n connection with the new priori­
ties regulations, made effective at the beginning ot this 
month. Steel trade reports indicate a growing belief that 
the application ot priori ties will reveal that the proporti on 
of steel cut out needed for defense uses i s consider ably lese 
than had been t hought . The tiling ot priority forms i s 

Regraded Unclassified



- 5 - 44 

having the etreot or wiping oonei der able duplicate tonnage 
ott the books, and the existence or 1oae large inventoriee 
baa been reTealed, The oorreoting or these eituatione Will 
result i n a more equitable dietribution or steel tor civil ian 
uses . 

The shortage in steel •crap continues to trouble steel 
producers. One plant at Burtalo has had to shut down and 
anot her has tapered orr operations due to lack or scrap. 
L-ooking further ahaad, steel exeoutivee are oonoerned over 
the tact that the shortage or scrap ie likely to become ac­
centuated when winter weather set s i n and normal scrap collec­
tion activities are hampered, 

A new potential t hreat t o high level steel operations 
has juet developed as a reeult of the 1tr1ke eoheduled tor 
today i n •captiTe• (steel company owned) coel mines. OIO 
o!tioials have called upon aporoximately 3S,ooo soft coal miner s 
i n 6 States to go on strike today at oaptive mines ot 7 steel 
companies, including the country's three largest producers . 
\lhile th1e strike IIIB.y not have any i mmsdiat e reperouseione on 
steel operations, a prolonged tie-up i n the mines could have 
serious ooneequenoee. The •trike ie reported to have been 
called solely tor the purpoee ot obtaining a union shop. 

St eel operations scheduled tor t he current week are 
reduced to 96.1 percent of capacit y as compared With 96. 9 per­
cent last week. The moderate decline in operations appears 
to have been due i n part to turnaoe repairs i n the Pittsburgh 
district . 

All pi g iron producers have nov received their September 
shipping sohedulee , atter examlnation and revieion by OPM, 
and acco~ng to the Iron Age practically a.ll or the IIIB.terial 
is elated tor ehipaent t o coneumere carrying a def ense rating. 
Pi g iron producti on last month rose sli ghtly to a new record 
high. The operati ng rate tor the industry increased to 
97. 5 percent ot oaoacity from 97.1 percent in July, and the 
number or rurnaoee i n blast on September 1 wae 213 as compared 
with 211 a month earlier. 

Nev orders sharply lover 

Our weekly index of new orders, a n revised by data re­
cently received, shows a conti nuati on or t he pronounced de­
cline that has been in progress since late July. (See 
Chart 5.) I n the first week ot September all groupe were 
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lover, doubtless retleoting the Labor D&7 holid&7. While 
the substantial decline in the index ia partl7 due to sea­
sonal intluenoee, the index mar also be &boWing ao•e intlu­
enoe ot the shortage ot materials tor oivilian goods, and 
ot the sold-up condition in induatry generally. 

Weekly business indexes lover 

45 

Weekly adjusted indexes ot business activity in the 
tirst week ot September were lover than in the previous week. 
The New York Times index declined 1. 2 points to 129 . 3, with 
downturns in all components except electric power production 
and cot ton mill production, whioh advanced. Barron's weeklr 
index vas 0.2 lover at 136.9 . 
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DATE September 15, 1941 

Work Projects Adm1n1atrat1on employment declined 
trom 1 ,045,000 to l , 04J,OOO persona during the week 
ended September J, 1941. 

A ttaohoenta. 

• 

• • 

Regraded Unclassified



110M PROJECTS AIIIIIIISTRATIO!f 
lfuaber ot Worker• Eaployed - Weekly 

United Statu 

52 

Week ending 
19~1 

February 5 
February 12 
February 19. 
February 2o 

Huaber ot worker• 
(In thoueande) 

1,892 
1,893 
1,885 
1,867 

llaroh 5 
Waroh 12 
llaroh 19. 
waroh 2o 
Apr1l 2 
Apr1l 9 
Apr1l 16 
Apr1l 23 
Apr1l JO 

llay7 
llay l~ 
lllay 21 
Uay 28 

June~ 
June ll 
June 18 
June 25 

July 2 
July 9 
July 16 
July 23 
July JO 

Auguet 6 
Auguet 13 
Auguet 20 
Auguet 27 

September 3 

Souroe: Work ProJeote Adm1nietrat1on • 

• 

• 

1,806 
1,7~ 
1,736 
1,708 

1,662 
1,63~ 
1,60z 
1,586 
1,56o 

1,519 
1,497 
1,~74 
1,~6~ 

1 ,~2 
1,~3 
1,~10 
1,368 

1,172 
1,030 
1,016 
1,025 
1,036 

1,M1 
1,~2 
1,M3 
1,M5 

1,M3 

-.. 
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»Raber of Worker• 
( Ill tho11MA4e ) 

• 2,,.6 
J.~J 
1!,980 
2, 7SJ. 
2,600 
2,5SJ. 
2,~ 
1,~2 
1,790 
1,902 
2,02~ 
2,152 

1tbl'll&1'1 
llara 
April 
lla7 
June 
JulT 
Auguet 
S.pteaber 
Ootober 
loYellber 
Deoeaber 

1~1 
JaD&Ial'T 
1ebrull')' 
llaroh 
April 
llaT 
June 
Ju1T. 
Auguet 

Bouroel Work ProJeote Adalnietration 

Wonthlr figure• are weeklr figure• for the 1ateet 
week of the 110nth. 

fhe7 ino1u4e oertified and nonoert1fied workere. 

.. .. 
• 

2,266 
2,JK 
2,1!84 
2,092 
1,~1!6 
1,665 
1,701 
1,691 
1,704 
1,779 
1,821 
1,878 

1,8~5 
1,867 
1,708 
1,56o 
1,~ 
1,]68 
1,0]6 
1,045 
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MEMORANDUM 
55 

FROM Briti sh Supply Counc•l in N.A: 

TO Mr s Henri et tr Kl at z 

Compliments orE.N.Gray 

• Regraded Unclassified
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STATb'.:EjllT 32 . 

AIBCRIF'l' SHIPPED TO U. Jf. A!ID OYFR.OE!IS CO!.g1ANJ1S . 

DFSTlllATION ASEl!:l'-BLY POI!rr BY SFA 

~oston I II 

'~t·" cr I II 

rit i ol1 Air Comi esion , 
·~te• tor 15 , 1941. 

0. K. 

u. r. 

0 . K. 

0. K. 

U. K. 

U. K. 
(via Cnr.der) 

TTn< EliDED 
Al'CCST 2J , 1941. 

17 

22 

56 

BY AIR 
tEl( D'D!D 
SEPTl'l.'llER 1}, 1941. 

29 

29 
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COD' I 111ft UL 

llalD.\L RJ:SIRlll J.UX 

07 Dll YOJI 

Soptoabor 11, 1941. 

Doar Mr. Socretar,r1 Attontlon Mr. B. Merlo Cochran 

I aa onclooi.Jic OIU" co~~pllaUou t or the wok ea4od. 

Soptoaber 3, 1941, ohovluc dollar d.loburooaouto out of tho 

Brlt1oh lmpire &Dd. 7reuch accouuto at thio bauk aDd the 

moauo b7 which theoo oxpendlturoo voro financed, 

7a1thfull7 70uro, 

/o/ L, W, Knoke, 

Bonoroblo Henrr Mor~ntbau, Jr., 
Secretary of tho Treaourr, 
Waohlogtoo, D, c. 
lacloaure 

L. w. lCnob. 
fico l'reoUoot. 

• 
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TREASURY DEPARTMENT 63 
INTI:I'I.OI"JFFCIE COII4114UNICATION 

DATE September 15, 1941. 

TO Secretar7 Mor~nthau 

Nr. Cochran 

STRICTLY CON FI DENTIA L 
O!flclal aalea of Brltlah- owned dollar aeeurltlea under the Yeatlag order 

offeetlve februor 7 19, 194o: 

llo. of Sh&rea $ PToceedo of llo01lnal Value 
Sol d Sh&rea Sold of Bondo Sold 

Sept. 8 1,100 31. }41 !111 
0 1,479 }4,82~ 1,000 

10 4so 24,45 6,500 
11 1!11 1111 10,000 
12 1,682 59.985 5 ,000 
13 100 2 , 1~2 1111 

4, Sill 153. 357 22,500 

Sal ea !roO> 
Feb. 22,194o to 
Sept . 6,194l 9,I99,115-l/2 280,085 ,089 lt5 ,o45. 216 

Total 
Feb. 22 ,194o to 
Sept. 1J, l941 9 1803,956- 1/2 ~238,446 ___!ti,o6],p6 

$ Proceedo of 
Boada Sold 

lf11 
791 

3.703 
5.610 
3,221 

1111 

13,525 

3I,o24,5Sl 

3I.038,106 
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TREASURY DEPARTMENT GtJ. 

I NTalt-O~CE COio41o4UNICATION 

DATK September 15, 1941 

TO Secret~T Kor~nthau 

Kr . Cochran STRI CT LY CONFIDENTIAL 
Of!!c!al talet o! Br!t! t b-owned dollar oecur! t !et under t he ~•tt!ng order 

effect!•• Fe1>ruar7 19, 19110: 

$ Pr oceed.a of $ Proceeda of 

Sb&ru told Bonde Sold 

Sept. 8 
0 

10 
11 
12 
13 

SA111 from 
Feb.22,1QIIO to 
S•ot . 6,19hl 

-:'ot&l 
7eb. 22,194o to 
S•ot,l3,1Qhl 

31, 341 
J4 ,825 
24,454 

1111 
59.985 
2,1:22 

153.357 

280, 085 ,089 

280 , 238 , 446 

~ nroeeeds of non-Ye&ted aecur1t1ta aold 
Sopt.l , lq41 to Sept,6 ,19h1 

$ oroceoda of non-noted oecur! t111 oold 
Sept . l,1939 to Aut.JO,l941 

$ proceed, of noc-•eate4 eecurltlee aolt 
Sept . l,l939 to Sept,6,1941 

Jill 
791 

3. 703 
5.810 
3,221 

1111 

13,525 

31,038, 106 

Total 

31,341 
35.616 
28,157 
5,810 

63, 206 
2,152 

166,M2 

31Z.l09, 61o 

311 ,216,5:22 317, 276 ,552 

JOO ,OOO 

2}2,6oo,ooo 

232,900 ,000 232 ,000 ,000 

GRJ.ml TOTAL 

~ Un!ta oold fr om Aug.l8,1941 to Sept.l3,19hl !or 

550,ll6. 552 

s 42 

q Sbueo Stock D!T!dend aolcl from Aug.l8,19hl 
~ Shereo Stock Dividend told oa Sept,S, 19h1 

11 Sho:eo Stock D!~!dend told !rom Aug. l8,1941 

t o Sept.6,1941 ! or 
!or 

to Sept . l3,1941 !or 

$101 
22 

"Ti2j 

$102,4115 
49 
49 

Regraded Unclassified



IIPCI!S 07 ,...,..,_ PllllJIID!I, ICIAP IIC8 .uD 1C1AP 1ba 
ft(ll !IIUilnD IUDI to JDS, IDIIU, IP.t.U, .uD-.&! mt.t.U 65 

U IIDI!r ll1' -AIIIIII ~~~ G1A11DD 

( 

PJDCILJIII PIOIIUO'I'S 

Ju.ol and 0.1 011 (1nolu41DC 
D1elll011) 

CraAe • 

11111414 or Oalitonia 
11&b Oo\&U 0~ 

.1.11 Other Ora4e 

Oaaolllle -

Oaeoline ~·· 
Oaeoline P 
.1.11 Other 0..01111• 

Lubrl~atin& Oil -

C: ~~lat1oD Lubrlcat1ns 011••• 
~l Other Lu'brieauns 011 

!otra•tht.l LeeA••• 

1Booatero", IIIICb u ho­
Oe"-ae, I ao-llua ... , or 
Iao-lentane 

,;w IliOI .AIID sour ftiiL 

l,.ber l l!e&'O)' 11&1 tins Senp 

~1 Other Sortop 

15.000 llbla. 

Souroe: Oftlce ot llerolwlt Sb1p 0011\rol, !reaiJIU')' ~'-•'· 

35il,ooo :n11. 

177. ()()() Jbh. 
266,000 hll. 

6J, 705 Jbh, 

• j:q aater1al ti'Cla which 11¥ coeaaaro1al 41a\1lla\1on \bere - be eeparah4 
•ore thaD 3 perc•t ot aTiaUon ..,tor tul, lqllrooarbOII or lqllrooarbon 
mxture - Jlloee14eD\ '• replatiou ot .11117 26, 19ilo, 
~~atlon 0..011111. 
~ 4&tlDe4 111 the Jlloee14ed ' • recaJ.aUone ot J\al7 26, 19llo • 

• Regraded Unclassified



COPT --- -

In rep17 r~ter t o 
a s61. 24/ 614 

lly dear llr, Secretllryt 

At tbe r equeat ot .Ub&eeador liaept . \here i a 

onclooed her ewith tor your intora&tion a copy o! 

telegraa No. 424o, dated Sept ember 12, 1941, ! rea 

Loncbn , in rC€&J'd to lUI editorial which a;>peared in 

tho Sept .. be.r 12 hr~o ot the London rn.::;;s on inter-

Ally cred1 to, 

Enclosures 

Froo S..beaay, London, 
llo, 424o, Septeaber 12, 
1941. 

'l'ho Honorable 

Sincerely youro, 

/•/ Eerbert S'eh 

Herbert :i'eh 
AdYbor on InternaUona.l 

Economic Affaire 

Henry Uorgentbau , Jr. • 
Secr etary ot tho 'l'roAIIU'7, 

Waahiagton, D. C, 

66 
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Secretary of State, 

Waohin6ton. 

4240, 'lweltth. 

PU.II 

London 

Dated September 12, 1941 

B.ec1d. 11145 a.11. 

'lhe otat.ment of the Pr11r.e lliniotor 1D 

Parliuent yeoter~ that fichter planeo bad al-

ready been oent to Ruooia and t he Chancellor of 

the Exchequer' a recent otateDOnt a t J:dinburp 

that no financial limit would be pl&ced on the 

help in mqnitiona and materialo going to Rueoia 

were taken ao the occaoion tor a leadinc editorial 

1D t~'• !II£ES on 1Dte~Al~ cradito in which it 

io urced that •It ie r egret table when thia principle 

(of Laue-Land) wao adopted 'IV the United Slat•• in 

oupplJtnc our needo, it wao not applied by the 

Britieh Government 1D oupplying t ho neede of our 

own alliao.• 'lhe editorial empbaoioao that the 

caoe of Ruoe1a ie exceptional becauoe ehe will btl 

able to par with goode exebanced tor the bulk of 

what ebe will recei n, and bllct.UII ebe had a faTo~ 

able trade balance with tho United Kingdom before 

• 

67 
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\be war. Blat \be --Dt of ore41h t o lluele,. 

oolllD& oo t he t op of e11111ar arftACeMDta 1D \be 

cue of •- of the --.ller ccnmtrlu who will ha" 

ezport bal&Dcea 1Deutflclent to ~ princ i ple or 

nee 1Dtereat on \be cre4Ua aco-'.&UJIC •ct .... 

- aubeh.DCe t o \be appreheca1oc that we ha" aUll 

to lean> \be l ea a ODe of tha lu t war. • !akiDC the 

caae of ~reece , •whooe her oic rea1ataace ,. ... t111e 

to reaaaure \be podUOil 1D the IUMle :lut• , the 

e41tor1al ...,., •aure~ the other :parinera 1D the 

atrugl e owe aore t o her 1D JaOU)' for the u .... abe 

hu aacriticed or \be denetaUcn ahe hu autfere4. 

!bare 1• equal~ no queat1on of aend1nc her a bill 

f or the 11 .... and .. tariala loat in help1n, to de­

fend bar terrltorr. 'fllv ahould a _.,. debt be 

aarnd up ~t her fer \be ...,1UoDe we were 

abl e t o .. nd her tor her oom f orcee to uet • 

Aaaariin£ that \be cre4ita to \be --.ller all1ea 

are 1D tact a .. re .. tter of booldoHpin£, the 

editorial 4eacr1bea thaa, ue•er \beleaa , u "•1•­
lea41Dc ac4 4&Dceroua aa well u uaele .. •, and aq ... 

•Subaidiea would certa1Dly be better than cre41ta, 

but 1\ would be better aUll to aep .an.,. out of 

68 
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... piohft altece\Mr ut t. ~ 01' ctw U.. 

.. ,ul ihiap. • .t.ftar ,.s..uac •• \bat reo­

airutloa Sa hrOJ8 wlU _, n.]lpll81 1a cnat 

'.aDtltlea, ua. a41tor1al ooaol.a.a aa tOllewal 

0 cla81 •- tar-a11bta4 applloaUoa ot ilw Laaae­

Lall4 prtaolpla la 4nlae4 Sa u.. ua. .. -triee 

will..._ to 1IOrTtllr .,..., 1a larp -. which Uwir 

ora4Uore will ezpect t. lie rapa14 1a • .., , acroea 

tM '""h'"&e•· !beT will lie 4r1wa to a\rlw 

...,_,..,.~ tor acUn ""hncaa of traAo _, a. 

port1Jic aU 6q can, ann U the7 han \o n.l>­

a141aa ilwlr azporh, all4 _, Cllit1Jic 4on \hltlr 

!aporia io ihe alns-. ., \lwlr coapaUUoa with 

oae uotboor the7 will 4r1n 4oora iboo pricea ihe, 

raceln tor the coo4e ihe, ezport, aa4 _, Cllttlllc 

4on their !aporia the, wUl caaae w14eopraa4 ,.._ 

eapl.-e11t .-ac \hair OQ&\-ra all4 ihDI Ulir<IIJ 

\heir on arbta. !hie 11 what happeDI4 attar 

1918. It wUl happea all owr .,a1n Will••• 1a the 

MaatlM n can leara to thiDI< le81 1n ,_ ot 

aoae, all4 aora la hru ot raal coo4e u4 oer.-lceo, 

aa4 to 1a41alp le11 1n I.Jitoru.Uoaal oo.paUUoa 

u4 •ra 1n lntaru.Uoaal cooparaUoa tor iha c-• 
coo4. the aacrUlc .. tor which \1111 wW call wlll 

.. 

• 

69 
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•• , .... -17 110 C"al .. ~ I!Ppeaz' ... lll8 

.vt-. l\ -" aol llo toraolha \llal a YorJ' 

larp proporUoa of \Ilia louo ada \o forel.ca 

co=trho ban ro1111\o4 ia lou t or tho iJrfootor 

tbro.,P parUal or OOII!Plo\o default, aa4 l hio llao 

booa OI!PIOial17 V... of \Ilia loaao ada attor tlla 

oat of lila la" w.r. boa trooo tlla bv.oiaooo poiat 

of Yin 1l ~ prCYo 110ro profltalllo 1a tho loac 

l'WI to :pv.l Yal.v.blo potoaUal ou"o-ro oa thoir 

toot, without oliiiCUDC a rot111'a. thaa 1l wol>l4 bl 

to loa4 th• wl\h .,aot.or7 o'bUpUono whioh thl7 

will ulti.Mto~'bo for ced. to ropu4.1.ate , and. which 

1a taol th17 will not bl a'blo to 41oollarp without 

rv.1a1Jic tblaoolYoo an4 &hoir !loJ.chboro, I Jll•oo 

oond OOJl7 t o '1'roa011r7 aa4 Bopldao, 

WiliAll'l. 

II() 

• 

70 

Regraded Unclassified



0 
0 
p 

y 

'lO Kr. 11. Merle CoohrU 

J'ROK L. v. lAo a 

ror JOUZ ~omaUon, I aa encloaille cop7 of & 

aeaor&n4'1111 pr•red for our OWI1 fUea, 'llhl.ch uecr11>ea the 

p roce4uze w are folloville on 1llatl'll0t1ona froa the llaiwballlt, 

!erlill, in 41ap&tch1Dg mail to it. 

71. 
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'!'(): J'lleo 

?ROM: L, II. Knoka 
Date - Septeabn 15, 1941, 

SubJect - Beichob&Dk Mail, 

:9)' cable ~ted J'ebru&%7 6, 19lio, tb BeicboMU: illt\z-;~Ct·M uo a 1 

follovtl 'Please lind ill the fut'an ;your air aail cleotintd for uo 1n a 

?2 

....,nor ;rou th1nlc ouJ.tablt to Banco 0e1'1118.D.ico de la America del Sud Mexico ill 

case that Aaerlcan •U will ba .u'bJect turtbar.ore to l!Dcl1tb or Prench 

contrcl1 • Ill rel!)onoe to our requeet for clarification of euch inetruotiono the 

!'.elcboMU: cabltcl oa J'ebi"CCAA7 10, l9lio: 0Plaaee oend all air •11 lnteadecl tor 

u.s etfoctiYe ilomediahl;r to Banco Oe..aico de la Aaerica del Sud Mexico tor 

relllllliD«"• Until March 16, l9lio, w colll!)lied with theoe inotrucUou b7 plaoinc 

all coaunicationo to the ielcheb&Dk 1n unacl4reutd, oaalocl o.nnlcpoo and trano­

"ittiD« ouch enTelcpeo to Banco Oe.-nico at Mexico Cit7 t or re•Uin& to the 

RelchabiDlc, On March 16, 19lio, wo receiTed a cable from the Reicho'banlc re­

qu.estlD« uo thoraatter to oend their air •11 Tia the llorth J.tlantic-.t.sores route, 

which wo did unt 1l J.u.cuot 31, 19lio, 

B;r cable elated Augu.et )1, 194o. the RtichsbaDlc a8&in inot ruotecl u.o to 

send •11 cleotintd tor the• to Banco Oeraanico, ..tdch we did until the publicaUoll 

'b:r tho Treasur;r Departullt of 0 Tba Proclti.Md Lilt of Certain Blookacl II&Uoll&lo1 

collttiniag the - ot Banco o.,..,.,nico. Since that time all of our Beichob&Dk 

sll bao been held ~ ptllcl.ia& our detera1n&Uon ot the effect of euoh publication. 

Since the Reicho'b&Dlc account wao quite do...,.t "" •11 of ~ortaDCe acouulated 

until after we wore authorised b;r tho Tra&oUZ7 to open a t ree account in tho 

oa::e ot the Beiche'b&Dlc. J.drt.ceo, otate.ente t.ad incidental lottere relatinc to 

ouch account ban now acciWillahcl and tb<nlld 'be •Utcl, Tho tranoactioao in 

ouch accoUilt conoiot •inl7 of collectiono in the fora of drtth drawn on tho 

Secreta17 of State or on the Traaourer of the United Stateo 'b;r United Statoo 
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roH1p hmoe ott!Mn, aa4 ..,.aih ~ 'lllll1te& ...... w : pr..,. ........_ 

uaU.IIC o~1aa, aa.r IIJIMitio aa4 pWI&l ls.o-.a, for -'-1 ~· 

-, tiM leloiM'-k to npre-t&Ufttl of noll o..-a1aa 1& Ge.-q to oonr 

Ufi.IIC u;JIU&I &114 •l&rlae, :11411 Of OV atat-h 11 tr&ua1Ue4 wUh & 

ltUer froa ov A..UU.ac Depart .... \ nqv.eeti.IIC ooati .... Uoll of tiM 'b&l&lloa 

ahon 011 noll etat-t . .f.ocor4illcJ.T, ailloa tiM fact that liNGo Ger.at.oo 1a 

011 tiM "Proolai.Md. Lht1 cloaJ 110t &ppNr h prohi\1\ u froa •&1141.11C to tiMe 

l!eloiMll&alr: •U 10h1oll w co'lll4 p~rlT aa4 Unot}T to the la1chell&alr:, &84 

elllca, uoept for the l!e1oiM'bull:1a i&lhWIUou, w oo'lll4 p~rlT aa4 .tl 

ot thie ohar&otar Uroot}T to the l!e1oiM'bull:, w propoee &pill to trauait 

ov l!e1ohe'bull: •11, illcluAi.ac that which w haw ac..-l&te&, \o liNGo 

0..-..ioo ill tiM -.r 41aor1\e& &\o't'l, 

CopJ IMWI- 19-lS-41 

• Regraded Unclassified
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TELEGRAU SENT 

TK 

American Consul, 

Hong Kong, via. II. R, 

277 . 

FOR FOX FROM TR<:ASURY , 

GR.\Y 

September 15, 1941 

10 p . m. 

76 

RecEived toda.y your message through Sp~gcnt , ShanGhr~ . 

regarding your plnns. 

SincE your dEparture from !Jnnilc. a.nd return to Hong 

Kong we ha.d ha.d nothing direct from you on the opEr ations 

ot thE Sta.bi11zntion Board except 354 , Septemb er 12, 11 

:>. .m. , from Hong Kong conc ern .ns the s11l £ or dol l o.r chEcks 

by United St11t cs officinls , which matter is having our 

consider a.tion . 

Lockhart :llld :!icholson h:l.ve reported upon =kct 

devElop:no1t s a.t Shonghc.i tollo1T1ng institution of the 

pl:l.."l s nhich your Boa.rd decided upon a.t Hong Kong af ter 

consu1ta.tion with bnnkErs . Mes~Gge c>J.so rEceived from 

Aarons Gt Shcngh~i recommEnding ngni nst pr oposEd modifi­

cations of Gtntra.l Lic EnsEs 58, 59 and 61 ptndL~g fa.ir 

t r i a.l or new a.rrnngtmEnts and oppor t unity to improvE 

thereon . 

Considering dEv Elopments since you spoke with us from 

tl..miln , 

Regraded Unclassified



- 2- #277, to Hong Kong, vin H. R. 

Mnniln, plEasE cnblE promptly your obatrvntions on 

tfftotivtntss or tht systEm now in optrntion nnd your 

prtstnt rEcommEndations including nny rEvisions of 

the plnn which wo.s discusotd with you. British hc.vE 

bEEn rEcEiving rEports from Ho.ll-Po.tch, WE hopt you o.rE 

discussing thE problEmS v1ith him nnd will givE us thE 

bEnEfit of your opinion nfttr such discussions . 

Pl to.st ttll Ao.rons in o.nswcr to his rEquEst thc.t 

77 

ht i s authorizEd to soil from Sho.ngho.i to Mnn1ln in ordEr 

to procEEd thencE homtwo.rd by Octobtr 3 clippEr. 

Ao.rons reports Smith working with h1m o.t Sho.ngho.i . 

Subject to o.pprovo.l by So.yrt \'IE nrc stnding Saxon o.nd 

AndErson, from Manila to Hong Kong to rtlitvt Anrons 

nnd Aikin . 1'/ho.t 1'1111 then bE your 1mmEdic.tt personnel 

nttds ? 

HovE nt fnilEd to o.nwtr nny of your quEstions which 

you think could bt o.nswtrtd pEnding n working out of 

o.rro.ngcncnts now undtr joint discussion? If so, plEnsE 

tnumErAtEo 

llitmtytr is htrt but hopes to lto.vt 1'1ith1n nEXt 

ftl't do.ys for Chino. . British in Wo.ohington ho.vt not yet 

rtotivtd reply from London to t heir report of the plo.n 

which fiE submitted to you. OoniJEqutntly no rEprEstnto.tions 

ho.vc ytt bEEn mndt by Either British or oars~yts to 

ChinEsE officio.ls hErE on Sto.bilizo.tion and ExchangE 

Control plnns . 

EA:FL:MCE 
HULL ,_. \ 
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(r..Dcied by Mr. wthrbger of the Depart cent of State to Kr, Cochran ill 
the Tr easury a t 5:45 P· =·· September 17, 1941.) 

BG{ld 

D.5031 
'inohlngton, September 15, 1941. 

lfo . 62!.7 (llJJF. 

!leN" Sir: 

On the 6th of this month you vere kind enoUGh to Inform 
" " thnt the A<lerlcan, :Sn&J.Ish and Dutch !anko have pledged 
their loyol collaboration to t he China Stabllltatlon !oerd, 
In order t o ca1nta1n the exchange of t he Chlnt. currency, end 
you In~ ired v1 th reg~U"d to the po1tlb ll1 ty or a o!J:o1lar 
IIQOtcent vlth the llanque Bole• pour l 'Etranger In the Fer 
Ee.at. 

That t e.me day I sent a cable t o our Conoul Genera l 1n 
Shue;b31, In reply to which I haye received t oday the assurance 
o! a loyol collaboration on the pnrt of :Banque :Belge pour 
l' l:':trnnger, the only llelf9,an :BN>k In the Fnr East , v1 th Ageneloe 
In ShMghai nnd Tientsin. However , our Coneul General at 
Shnnahal Ia drawing mw attention to the fact that the said 
Agencleo are denied the privllegeo granted under the general 
licenoe llo. 59 of the Treasury Department 10 l1cena1ng, ae 
cenernlly licensed natlonalo, 11 t he Offieeo v1 thin China of 14 
AmericAn, English e.nd Dutch Jlanl<o. Conoo~ently the llan'!'le 
~e lge oour l'Etr anger hao no contact vhatooever vith the 
Stl\bll hation lloard. 

l!eold .. this 1Dconven1e.nce, the dlocrlciutlon by the 
'l'reaoury Depart .. ent of the onl:r :Belg ian Bani: In t he 7ar East , 
lo gree tl:r preJndlclal to the preotlge and to the Interests 
o! the Banl<, and of the countr:r altogether. 

I voulol., theretore, be ver:r c:rateful to you It you ooulci 
i oduce the Treasury Depart~ent to mool.it:r lto attitude toward 
the !an~ue Belge pour l 1Etranger. 

Sincerely youro , 

Baron de G!U.l'BF.li 

.C?Y - dm - 0 /17 /Ul 

• 
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United. Stateo Coaot Guard. 

SE OR ll: 'l' 

Spagent , S!lanPi , China, 
Seoret&r f ot the Tr e&IUrf, 

15 Sept ember, 1941 . 

I ba.,. re.,.ived. intol"lll4tion tlur.t SWl Lee Co, , Rooa }1J, 

b'uab.., 110 lll.J:Ig Po lload. ~i, baa receiYOd. one and a bnlt alllion 

U, S, do1la:a f roa the Uni t ed. Statoa a1nce the f r ce:t.G order went in-

to efteot , 'Rile sender h J . R, W11lhton OOJIIP'Ulf, Ne• Yor k stock 

broker, The 10l0ne7 is said to be lone t o Obl\0 Shih ChewJt;, Cill.ef )f 

Con•olideted. 'l'ax :Bureau, llanld.nc. The ~er of Sun Lee is a brother 

of Cho.o Shi h ChewJt;, and Sun Lee ia believed t o be 1'11111ston 1 • Chin& 

f\68nt , \To doubt ouch transaction &e o.bove baa been ~ffeeted over the 

boo«:a of licensed banks, but "e do hear rep~ted.l:r that U, s. clolwa 

are avail&b1o in lo.rge blocks in Shallghal , which ind.leBtes a bad leo.k 

ao=ewhcre. I suggest that an inveat1&at 1on of it1111oton be cade &t 

your end. 

S E CRET 

Copy:hbr:9-15-41. 

• 
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TREASURY DEPARTMENT 80 
INTER.OI'P'ICC COMMUNICATION 

To Socrotarr Hor,.atb.R 

••o" llr. Cochru C 0 f\1 F" I D E NT 1 A L 
lllcilterod otorllnc tranoactlono ot tho rrporttnc banko voro ao tollovo1 

Sold to eomaorclal coaeoroo 
Purchoood !roe co ... rolal concoroe 

£1:0, 000 
£25 ,000 

Opea aarket eterllac -.. again quoted at 4.03-1/2 and thoro vero no reported 
trMeactione. 

!be .t.rcooUoo !roo pooo docllnod to a cloolnc quotation ot . 2373, ao coaparocl. 
vl\b • 2350 oa Satll.l'cl..q. 

l D Xov tort , clooinc quotation• for tho torolcn eurroncloo llotad below vore 
II follOVII 

Canadian dollar 
Braslllan all~olo (froo) 
Coloabian p .. o 
llencan pooo 
Vonezuolen bolivor 
VrucuaT8A pooo (free) 
Cuban pooo 

10-5/8~ dlocount 
· 0505 
.~~00 
. 2010 
.2755 
. 4400 
7/161> dllcount 

In tbe abeooce of reporto to tho coctrery, tho ~ov York banko bolioYO~ that 
•L. fU&D-4ollar rate io tho ShontbAi oxchance market ro.alnod at approxlratoly 
5-11/32; . 

Ye oold $20,000, 000 in gold to tho Svlu Xatlonal Bank, Yhleh vu added. to 
•araarked .ecount. 

Vndor coooral llcenoo Xo. 70, and in accordanco vlth a Tro&aur,r llcoooo iooU8d 
tod.A¥ under tho Gold Rooorn .Act. t ho Jodoral Reoerft Book ot Nov York vlll o!tect 
tbo tollovi"C tranoforo ot cold In ih nlllte1 

$448, 000 rrproooot1DC two trooetero tro10 the Bank of PortucaJ.1e Gold 
Account 0 to tho ordinary account of t bo Bank of Port~. 
Gold in .Aeoount (} II tbo property of tho Portucuooo OoTero­
atnt . 

Tht B..u ot Por tucaJ. 11 purehatill& tho aboft aaount ot t;old fro• tho OoTOrnalllt , 
&lid payatot tberofor vlll bo 1064• i n dollero. 
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Jo AIY colil ·~'' wn npon ... 

lA LoailoA, epot Mil t or..\1'4 ellTer wen acaia tlDil &t 23-1/M Uil 23-7/164 
reopocU.,.]¥. !be 11. 1. oqut-..J.oah ...... 1+2,671 u4 1+2. 55~. 

!be !reMVJ"'• pvdi&H prlce tor tonlp ollftr ,.. • vbn&'lil &t 3~. a..., 
&A4 &ar.u'• ooUloaoat prleo tor t onlp ollnr wu &loo ucb&olpil at 34-3N• 

Vo IO&do AO pw"Cbuoo of tllnr tod.q, 

CO N FIDENTIAL 

' 
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IRITIIH EIII .UIY, 

WAI HIMCTON. 

September 15th, l94l. 

PERSONAL AND Stx:RET . 

Dear Mr. Secre tary, 

I enclose herein for your 

personal and secret information copies of 

the t hree loteat reports recei ved fran 

London on the military situation. 

The Honourable 

9elieve me, 

Dear Mr. Secretary, 

Very sincerely your·s, 

/(.JC-;~ 

Henr y Worgenthau, Jr. , 

United States Treasury, 

Wsahington, D. C. 

• 

• 
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nATE%> lllf!ili&ll Ut 1M1., 

l. 1'7 .t~lpa or ~d bound oon"T toMlllrlc ea ab1pt~ 

83 

a~eacked b7 V. boa\e o rr Or aonland now t ellaved ~rpedo..S bu\ 

ulvor e of t brao a q be po .. l bla and one 1111Q' onl 7 b a mlaa1• 

,·,.0,.. ~·.o cor.vOJ• ?o~• or lib 11)11 t orpe&>a <l rane•• rro.. Ul4-

74eli, ~otlll OI!, UO, Thoeo ott&""- b7 U, boata hava no\ £.,. 

o: o~ r ~oau a~tata1r.ed ~·· 

' ana:u.nl.on "!!on4uraa• •,112• co ne booobad 111cl "-aged ln 

·uu ,r : uu u/lUth. 

4, L'url :-r lut day or t wo Ro}'o l Alr !'orca oarrle cl out ••.,.ral 

pro • lo ln~ att llcl<a on U, boata l r. t he Atllr.Clc . 

ludoon on l)Gtrol c loln. t wo h1 \1 on ,..rehant ahlp edlmated 

l', ')W tone orr !.o .... sJ.on coaat. 

c . :a;·'l t. o r lltb/1.2\b. 191 alrcratt 4eapat.ohe4 to dellvar 

..., • t •r .. l .:ht et.t.acu on worlca and ah l pJ&rda Roe\ook, docu 

•r: ... ,·u:\Cio, ehlpJII'U U e l an~ 11gb\ aU&OU l!avr• a.'ld lloulou .e. 

st._ ... lln.d .,owe:- aoatlo::. J..c •slna. 

1 · :lou t !\ .. n or Cope lla\apm &oOio/llth tlenlwtl.l& alrorat\ 

•cored t"o hlta on 3, UOO ~;on m.~rob&nt ohJ.p , Ubaenera cor.r1.-d 

IOI'lOUI ~ ....... . , 

O, Col'!?!!! .1.1£ !'orca. lltlVU\h. 20 bol:lbo ra and o nlsM 

rt htorl opcrete d orr =-·· 00&1\ peae\e&\ln& lr~d. 

10, lOtlVU\b. lloloba droppe4 toor \h 1.811 cawr..S r.o ~ or 

cuual\LN, L&rnaca (CJprua ) anaclat4 wnbout erred. ~ 

a<hat>ee eOUth l &lhar41 .rrc. Ooalel conU n ... l ln'WOlV~ \brNt ot 

orel:-cl- nt t.o Ru .. b n t roop• nor th ot Uev, 
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ta •-•"' •• ,.,.,en OrMalaM u are -"-• 1 auu ~ •• ,, 

ooo atutaa 01101 a o~\t'ol "' ,,._ • ...a • 

•• 
1\allaD 6,910 \oao 1o .. od wt\b p._apllo\oo TO a11oo woo\ or 

Jop1c o. Silo plok .. 'liP -•wr - II ot lollo orow. 

oHockod oo1Wo7 off lAne oooo\. A elllp Mdha olao ..... 1.,.. 

LWO dlPeo\ b.Uo aDd -1101' *'1P oloo l>ollnod Ill \o 

4o ll1p\ or J op\ .... r 11\b/18\ll, Snoo 9woi'U1M 

• U ocltod w1 \b wrpodooo ooaY07 ot .s.x •nlloa\ eiUpo olx 

doo\rotoro otr £el'koo-, oao lblp oo\S.\0<11 o\ 6,000 \ooo llU, 

prollolllll oaak. Aao\llor oo\S.\od o\ 11,000 \oao clol•od •••cod 

too\ordOJ II 11ollboS. o 101a o\\ocko<l .... coo"''' ilftl' llcNIIte 

Ill\ lori• •rollaO\ llb1p aDd \wo ll1\o ooond on ooo\llor. 

u\!-s1I'OI'at\ nl'o O.&£>ei'1.MMo 7U.o llloabol.M loa\. 

a. 
doopo\ollod dollftnd ~~~~~ o\\eo& oa l'raakt'W'L ••• l111l\ 

oo Cllorltovc dooka. nro atoo1•1· 

lo~od .}o~~Paal lial'ltoor, ... I •r~ o\\oekod alto•\ 60 • ...,.. 

olftran oo laM1aa ,... ..... .,. DorM doo\1'071., -ral. 

a • .-. drop pod f olo,... <l ooltoo DrJdook ooa\a1a1at MrollaO\ 

•••••l ., ..... l.i .. , ...... 
•• 
.ii'1Uall 1oloo. 0.. at .. \ t1pMro lleaLI'QFod \wo 111-r• 

ud oao poao11111a. 

9. 4RJ\e SOp\-1' 11 \ll/liUio 11 • ..., olnrot\ 

I -. ~••• 
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10. bMA, 

u .,._, -UP'P'I• 

.. 
........ t~. AU IIU.I ........ 

• ..... 100 .......... ~16-

............ f ..... -"-· ........ lOtll. ..., 

a1N .. tt ..._ IU' JIU' .......... 1111 ......... 11"'-

talllnk ... 1• .... ok... II ...,_.1a11111 ._,.. 

11· o-r- ..._ Ul. "'" .. LlalapM d 

-1MIIL• _...._, - ~. _ _. hea II ' .. , _. 

eRtlan•-~· 
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telo...- , ... Ln' ..... lit~ ,.,.__., 1~. 

A\ 0500/12 aa ... l a1re..n nrrlo4 eu •"••k n 

MlPPl .. • ~ ft .. - alp .. u••• 2 ,000 , ...... 

2. Ja Oloa fto.- powr a\a\loa poeal~lr hl\ oa4 hl\a 

ob\alM4 oa al.Uai• wol'ka when f1na wre a\ar\M. 

}, 11111\ 01 ..,..._,. ll\11112\h • IO'fie \ ll1'a alaS... ......... - .......... -,_,..., ., , .. _. 
4, lo,.l Air ..... ..,_.._,. U&IVU~. 1)2 &na 

8.1' • aa4 1000 t...UU'loo UIJJal • JII'Mk.tv&; ol.._ 
.... u1 .......... ••-•• ._.u,, 25 .... -
4r0ppo4 o.,.r'lloara 4oou, 11114aoa- 41rod hU n 4 , 000 

~oa • ...... , .,._1 •=• Bark•, no&h• 2 ,000 \oaa 

naao1 p...-a~17 hU. 

5. . ., .... ,. u~·-· 154 a lrorat& 4oapok.- .,..., 

I all4 la't'PO 4oou. All • "'-" ntolJ' -nan1ll\J' Broo\ ••• 

\ eaoolln& aUl ,.aU\ ~ ett .. h of • ;t,_ .. ,..., 

6, 11111· a.p ....... 11\.,12\h • •111•&&- ·-·••hllJ' 

o\ \aotM . .. .,..a\ aa.-... 080 J &a11u ,..,._,. lllao& -

D..,. 110 .... lla\rU, 

1. lorQ l!fda. a ep&oMor 12~. oar tlp\ero 

oorrto4 .. , -uoa • aoro4r-• ... atJt -uoo oaoar\UI 

illoolu ~... 080 pa&rol 4oa\POJ'o4 wo 11.1. 109'• 

pro'lla~l7 4oo\...,.4 uo\•or ._,.. •• 11-u1. l o loo& 

- tip&or. 
e. AlP ....... lq\nlloP U\1Vll6~. 25 __,. olnratt 

-.tataa ta a-a .. ,..,,., 

7. ao-• ropor\84 \al!Oa 1nau 6o lll.l oa no\ ~ 

l.oal...... J'Vt.Mr ~· . ....... _ ...... , cl -1 

w -•• ,... ILl rt • 10 4Lrrla1a1aa uo , .... ,..,. 

ot •nMootal oJt\PlaaU• o1 Jnotuo 1a JUaw aalt••· 

• 
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MILITARY IJTELLIGENOE DIVISIOW 
WAR DEPARTMEIIT 

Washington, September 15, 1941 

IIOTICB 

86 

TEII'l'!TIVE LESSOIIS :stiLLETIW 
llo. 158 

G-2/2657-235 

The information contained in t hia aar1ea of bulletin• 
vill be reetricted to items from official oourcee vh1ch are 
r easonably confirmed. The lessone neceaaarily are tentative 
and in no aonae mature studies. 

Thie document ia being given an npproved distribution, 
and no addiUonnl cop1ee are available in the Militnr;y Intel­
ligence Division. ror provisions governing ita reproduction 
aee Letter TAG 350 .05 (9-19- 40) ~B-M. 

GZR!W! GEIIERAL S'J'Al'l' SCHOOL 

SOURCE 

This bulle t in ia baaed on n report aubDitted on July 18, 1941, 
b;y an Amer ican official observer in Berlin. 

The observer , vbo attended the German General Staff School tor 
one ;year, limitad hi a report to 1 nspecta of the instruction vbich I 
pnrtlcul&rly vhb to dhcuaa . • 

J!ESTRICTED 

- 1 -
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&ES'I'RICTED '· 87 

GE:RIWI GgiiE]W. S'I'W SCHOOL 

11 in any school where t here it a aerioua attempt to mould or 
direct the thought of the student , the batlc feature of the German 
Oenornl Stnff School le the dally ~ental contnct between each atudent 
and his principal instructor, a tactlct instructor. ~ch section of 20 
to 25 student• Ia directly under thlo lnetructor, who r,tves tho atudento 
moro thnn half their inatruction nnd coordinates the reat, which Ia 
actually civen by helf a dozen apeciallsto , The tactics instructor it 
oololy and completely responsible for the section i n every way, nnd at 
the end of the year he 1s r equired to wrl to a letter evaluatlD;~ each stu­
dent from the atandpoint of physieal, ~ental , and profeaaionsl ability, 
end alto frOQ that of character and peroonallty. Sach year the soctlo~ 
haa ~ nev tactics instructor, the laat one ot vbom, wi th his on~ year 
acqunlnt~nce vith the otudents and the precodlr>« letters of evaluation 
ao a !>Mia, Ia reaponclble f or finally 1101<1~ or vlthholdlcg reco=enda­
tlon for further training no a General Stat! officer, Ther e 1s tra::H~n­

dout lnco~tive for the student to stAnd vell. General Staff officers 
enjoy the special reopect of the ozay and of the country - ~:ost of vhooe 
1>0n aro ex-soldiers; they are promtod ::10re rl\pldly; a.~d almost ell 
genor~l officers are nelected froo among thoo, 

Obviouo~v th• succeso of the ochool depends directly ~~d nl~oat 
entirely on the caliber of the tactics inotructors , who rse nlwoya 
O.nernl Staff officer s themsel ves nnd are selected for their tenching 
ability Aftor A practical examination and deoonatr~tlon . Tho observer 
knew ~a ll only hie own instructor , a oplendld officer end a fine gentle­
r.An , Like most of the othera , thnt lnetructor hcd he~ neesly four year& 
~tunl combat service during the World War , but unlike oost , hla service 
h'ld. all been on the West Front. Re hl\4 at~~rted out RO nn artille ry 
officer ~d vas so considered, but during the ye"ss of von Seeekt's 
100,000 can 1\rr:t;; he had served in tho Infantry and in the cavl\lry, Be­
for e the pr esent var vas olx oonths old he hed beeoce Chief of Staff of 
Ill> arey corpa - at the age of 43, He vao in excellent physical con<ii tlon, 
had been quite a show rider and hNl never plr,ved golf or t ennia In his 
lifo , He " "" a bachelor and co"J)le t oly vrr.pped up in his pr ofesoion . 

The avoved purpose of the &chool 11 to aelact and trl\ln officer• 
!or tho Generl\l Staff. The chief r equlrelllOnte "'" considered to be 
character ~d the ability to think throUGh n ollltary problec, lArge or 
em~ll, in a logical and orthodox n.~nor, In thia sense orthodox think­
in~ dooe ~ot mPen uniforc thinking; but It does mean that any General 
Staff offlcer •o aolution to n military probleo woul d hnvo been considered 
by, and honea aeeos natur~l t o, any other General Steff officer, although 
tho latter might himself hl\vo selected a differ ent aolution, The Germane 
conoldpr thlo agreeoent on rnillt.ry prinelplea, ond the oe thods of epply­
lng thea , very loportP~t, vhlle Rt the oaon tloe they go to such extreoo 

RZSTBicp;!! 
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lea&tho to a•oid t orllllllao of azrt oort that tbey r ef'lloe to preocri'be a 

fora tor a field order leot i t aboolYe aD offi cer tro• tbinkin« a problo• 

tbrouah. Vbat t hey vant 1o ori«inal thoucht on each proble•, but alvqo 

vltbin the r ealm of thoir vell tried tactical and otrategic principleo. 

!hue in practice 1 t becoiMo t he job of tbe ochool t o chock on t he ot~r 

dent 'o character and to .auld blo abi lity to tbink along orthodox mili­

tary l ines , There i e no queotion but tbat tbe ocbool doeo a Yer)' tine 

Job. 

The check on tbe character coosa tbrougb the close peroonal con­

tact thet the tactica inotructor baa v1 tb e~~eb student durin< tbe ten 

montba in which they vork tosether , and etten pl~ tosether , oix d~o a 

week, There are ei«bteeeing tripe , ml.litiU'y and non-military, occe.­

aional 'beer eYoninga' and, moot i~rtant of all, three tripo per year 

laeting a veek or aore: all ot theee proYide opportunitiee tor the in­

structor t o aee the student outoi4e the claoeroom, 

TeAchins t he student to think along the desired linea, then, be­

cocea tbe main preoccupation of tbe echool and the purpooe ot pract i­

cally all the inotruction. lnduotry and interest ore asauood to exiot 

p.nd npperently lllvnya do: the tnctical principles N"e all laid dovn i n 

Trupponrjjhrung, 111\d det.Uls of orgMiz&tion and equipment are knovn to 

all or , if nev, are f'llrnhbed by tbe apecialiat inotructoro. !be latter , 

vbo are aocetiaeo General Stat! officers, oometimeo not, denlop the 

oubJocta of their special brancheo, naael)'l slpal corps , enslneera, air 

corpa, nntitRDk defenae. They do this under the eupervieion of the t ac­

tics inatructor, and their methode of i nstruction approximate hia , ex­

cept that they have to do more lecturing than he doeo. Even tor thee , 

hovner, tbe baola of tbe i natruction 1a applicator)', that 11, the oolu­

Uon of map problems. Often theae probl eme are actually par to of more 

general tactic~l eitunt ione being etudied under the tactice instructor 

at the ti ce . Even r:1111tN'Y hht ory, which 1o aplendldl)' tnucht by ex­

cellent retired of!icero v1 tb experience eo higher colliD8ndero, is learned 

in the section rooc, Tbe instructor deacribea a hiotorical oituation ao 

e problem confronting the COQQ&nder: the etudent ie then r equired to 

hnnd in a written estimate of the e1tuat1on, or a written deohion end 

the direction for carrying it out. This ccurae ia icpreseive in ite 

honaot1 end obJtctiYi ty - nl.atllkeo are r:UetM:ea , end 1:1111\P.ry okill 1o 

militnry eki ll, resardleea of where they are found. 

The work of tbe tactics inat ructor himself io the me&t of t he 

whole couree. Kh i natruction 11 1cplU't ed al<>oet entirely tbrouch the 

Joint oolut i on of tactical pr oblema concerning firot t be relatorced 

regiment ond then the infantry diviaion, vitb t he etudent s 4olle the 

vork , or aa much of it ao possible , in every c~ae. At t he • tart each 

atudent 1o aooisned aome ela::~~~nt of the r einforced infantry restcent 

vlth which hie prertoua oenice baa Nlde him nry fN:Iiller and on -~ell 

he g1 vas a 20-minute talk to orient tbe othera. Jach otudent pf~e/ 

RE5TiiCUD 
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also a regimental problem for solution either on the map or on the 
around, and moat Saturd~o are devoted to tbeae atudent problema, in 
which the author acta aa instructor. Bio effort ia then critiqued, 
alonr. vith the actiona ot the other student• who had been acting in the 
normal roles of commander•, staff officera, etc, 

The instructor'• =ethod of handline a problem la extrecel1 
thorough and hence vory instructive, Be alv~a begins a nev situation 
b)' hauin& - ue\11\111 the dey before - a typed doecription of the eitua­
tion. The &tudento put tbia on their mapa and fnoiliarize themaelvoa 
vith it at homo. The next d~ the inatructor diacuaaea varioua aapecta 
of it and forcoa the atudonto to carry the diaeueaion by asking quoationa 
and encouraging differenooa of opinion. After everybody ia fAirly vall 
worked into the problem hem~ call for n vritten aolution of oome 
pnrticular p~ae , or he ~ aoaign different atudente to varioua key 
positions and continue developing the eituation with constant question­
ing of all the atudonto na to the r eactions and activities of tho atu­
dento ASsigned to the key poaltiono. Tbia ia the moat informal method 
of all and is nover hurried in erq v~. All atudenta are encouraged 
ond, if neceaaary, aro forced, by questionins, t o take a definite atond, 
ei ther vltb or ogainat the atatement o of the key men , Key oen are 
frequently shifted, if the problem 1a a l ong ono with different pbaaea. 
It is therefore impossible for anybody to fAil top~ attention to , or 
tAke a definite part in, vhat is going on, and , though an original 
aituation m~v bo duvelnped and carried on !or d~a, it never drngo . 

A slightly more formal oethod conaiats in appointing atudants to 
ke~ positions when the situation ia iaauod and leaving them thoro for 
the duration of the problem, which is never more then one~. The in­
atructor himself acta a• both the ene~ And higher authority, and he al­
v~s details a student aa hia aasistant to keep track of tina and apace, 
and to work out ot her detailed pointe of the problem. Tho student 
conoander has a s1o1lar asoiatant or else 11 s.o1gned one or ooro a~u­
dente As staff officera. In such cases the coooonder confers with then 
11.•d then acta ns ho thinks best . Aftor,arda in the critique all quae­
tiona ore minutely exNOined and no effort io aparod t o clear things up 
for everybody. 

A striking feature of all dlacuaaion and critiques is the cutual 
reapeet shown by inatructor and student. A atudont 1s ideaa are Rlwn¥1 
glvon the greatest conoideration, especially if they differ rroo tboae 
of the instructor. Intellectual honesty io absolute. Students aro 
nenr declared tlat11 wrong unless they have nhcalculated tine .. or apace, 
or have obvioucly viol Ated some principle 11\id down in Truppepfilhrung. 
Bec«Use the inatructor' • experience and poaition aa a General Staff 
officer give hie ao CIICb prestige, and bocouae ho eo obviousl1 lcnova 
what be is doing, t here ia never a lack of respect for his expreaoed 
opinions. Clearly, on}<r officers of exctptlonal ability and conaidorable 
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uperlonce cu lnatNct aucce11t\U4 Wider aucb a IJOtea. 

HaYing sucb excellent lnatructora who ban pro'f8d their own 
tactical knowledge end ha'fe bean teated for their t eaching ability, the 
achool glYes thea a 'fery free band, E&eb instructor makes hie own 
schedule and decides the relati'fe importance of the 'f&rious subjecta, If 
record• vere kept, the obaer'fer aav little algn of thea. During the 
school year, althougb it wae bls 1natruotor 1a firet year, the commandant 
inapoctsd only once and the aaaiatMt COIIIIII&Ildant only three or four 
times , One of the latter occaslona vat an all d~ problem during a week 
ot tactical rides entirely av~ from Berlin. The instructor and section 
both oosmed to feel lt en occasion of tome importance, This some atti­
tude of confidence and lntereet carrlea on to the e tudenta vho, ba'flng 
been apocially aelected , are ada1 ttedly good and are not graded, at 
l eaat not Ylalbly, Their fate lo in the banda of the inetruetor , but 
tbt1 are n.anr reminded of that fact; tMy knov it and they do not for­
p t it. 

The German candidate for i nstruction at the acbool baa to be 
r ecom=onded ~ bia regimental and divialon commanders; then he tekoa 
both " written and practical examination, lnoluding a personal interview, 
sl.,en ~ the di'flsion or corps. The reeulta are excellent; only good 
material cameo to the school, and no equally good oatertal is lett out, 

, A noteworthy feature of the ochool la the principle of making 
of!1oers serve with several brAnohes, After the ncnde~ie 1ear, the 
otudento are assigned f or summer duty in a brMcb other thllll their ovn; 
that oxperience is very valuable, WhAt oan be done when there is renlly 
6()0d coordination between all the element• ot "' lRrga comoand 1a one ot 
the ch1e1' leeaons in thh war . ThAt letaon 1e undoubtedly due in large 
per t to the tact that ao oany German otfieer o nov in key pcoitiona are 
nxperienced ln two or more brADchea. 

RE S'I'R I C'l'EI! 
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G-2/21>57421J; lio, 493 M.I,D., 1/, D, 11100 J..M., Septeaber 151 l96l, 

I . leetorn !hMtF'·• 

Grmm•s The 0el'l!lan Arotio force whicll 1a attacking lfurmanak 
has gained tho east bank of tha L1ata BiTifo 

German troop s adT&noing towarda Len1n;:rad have ronched 
tho area oignt mileo southwest of ~he citf• 

The lmaoian forceo encircled northeast of Luga con­
tinue to otter atubborn roaiatance. 

Scuthea,t at Lake Ilcen, German forcee advancing !r011 
Starqa lmtaa and Xholm have reached a l1De approximately !1!tean milea 
veat of the tovn of Vald&1. 

tva aeparate lmulan croup• ha ... be;., encircled in tho 
area oouth of the Star&f& lmeoa - Vald&1 r&ilroad line. 

lio intoraation baa boon received vith r~d to oper.,. 
tiona on tho Central Front. 

The leading armored divielon of the &dTancing wocl;:o at 
armored diviaiono, advancing eoutheaatward from Oomel, reached LclchTit.., 
during the &Ton1D& of Fridq, Septe111ber 12. It 1a believed that theae 
ar1110red divisions conatitute the ar1110rod arm¥ ot Gonaralobcrst Guderian. 

To the northwoot of Lokhvitza, Huaaian forceo are with­
drawlns on both aidea of Nezhin in a aoutherlr direction. German forcea 
ha•o Gaptured Xremench\18 en ~he 111iddlo Dnepr and nre advancing northward 
towards the Kie.,.,Polt ava railrond. fbeee forcu reached the line of the 
Xhorol river on Saptomber 12, 

Gercan forces advancing from the brid&ehead of :Berialav 
on tho lower Dnepr have reached the iath.,ua of Perekop, the land brid&e 
to the Crl.maa. 

AU,: 'l'he Oercan Air Porco 1a concontratiD& a&ainat lmaeian 
air fielda, troop concentrationo and tortlficationa on the isthauo of 
Pere~, Crimea. · 

II. Voatorn Theater. 

AU,s J'leet air ano act1vit7 in the .Uctic war sane of! tho 
northweat coaot of Norwq conatitutod all reported action 1n thie theater, 

III. Kldd}t Jeetern fhoator. 

Grounds Increaeed patrol act1vit7 ln North Africa 1a reported, 

AU,s a.J..l' , planea aided :Brit1ah ground troope i n drivi~ back 
Axla colUIIIlls advancing into l!Qpt from the Libf~QPtian frontier, 

J.xia planea raided Alexandria and aupplf centera at 
:Blrhabaka, llorth Africa. 

:Britiah planet attacked rrlpoli and :Benghazi while J.xia 
planea bombed Tobruk, 
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TREASURY DEPAR'l\!ENT 
Washington 

FOR RELEASE, lt.ORN ING NEWSPABERS, 
Tuesdll.l , SeptCJJ~ber 16, 1941. 
9715/4 

Press Service 
No. 27-55 

The Secr etary of the Treasury announced last evening that 

94 

the tenders for $100,000, 000, or thereabouts, of 91-dcy Treasury 

bills, to be dat ed September 17, and to m3ture Dccecber 17, 1941, 

?.hich were offered on September 12, wer e opened at the Federn1 

Rcs~rve Banks on September 15. 

The details of this issue are a s follows: 

Total applied for - $493,411,000 
Total accepted 100, 043,000 

Range of accepted bids : (Excepting two t enders total ing $260, 000) 

High 
Lo'll 

t.verage 
Price 

- 100. 
- 99. 985 Equival ent rate n:>proxinu>.t ely 0. 059 percent . 

- 99. 987 " • II 0. 050 " 
(2 percent of th e amount bid for at the lo~ pric€ was accepted) 

- 0 0 0 -
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HMJr: 

Harold 
I oltee: 

HMJr: 

I: 

HliJr: 

I : 

HMJr: 

I: 

HMJr: 

I: 

HMJr: 

I: 

HMJr: 

I : 

HliJr: 

I: 

HMJr: 

Septeabar 16, 19~1 
2:50 p ••• 

Hello. Harold? 

Henry, any oil going to Japan these deye? 

Any oil going to Japan theee deye? I don't 
think eo, but it i e going to Spain. 

Hell or a lot going to Spain. 

I k.now there'• a lot, but ••••• 

Could you eend me the tlguree on it? 

Juet one second, and I can tell you in 
one ainute. There's none gone last week. 
Rueela - no, there wae none laet week to 
Spain. 

None last week to Spain. 

But you want to know what's been going ••••• 

!eep me informed on currently, will you 
Henry? 

I think I eend you a etateaent eYery week. 

Well, tba t aay ba. You eee, I '•e been 
away. 

Well • •• • • 

I haYen't been able to get down to the 
top ot my deek yet. 

Well, euppoe1ng I haYe a little s tatement 
prepared, ..,, trom the tlret ot JUly to 
date' 

I'd like to haYe it. 

How would that be? 

• 
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I : 

BMJr: 

I : 

HMJr: 

I: 

BII.Jr : 

I: 

BII.Jr: 

I : 

RM.Jr : 

I : 

HM.Jr: 

I: 

HM.Jr: 

I: 

BII.Jr: 

I: 

IDCJr: 

I : 

- 2-

r1ae~ 

ADd I 11l lit 1t o~•r ~ rou - well, e1tber 
ton1pt or uae t1ret Ul!JIC 1n tbe 1101'111ftC, 

x ... 
Bow are ,out 

And oan rou ebow ••· ···· 

Bello. 

.. . . . tbe a110unt .. nt l an rear, or would 
that be a fa1r ooaparieont 

What woul d r ou lUe to b.a.,. nowt 

I ' d lUe aae t1sur•• t o abow •• wba1: the 
aaoun1: of tbe 1noraa.. ••. 

Well, auppodq •• .. t U up beg1nn1q wHll 
the f1ret of Januarr, b7 aontht 

P1ne. 

ADd uaen - pare u b7 aonuat 

Pine. 

Row would tbat bet 

• I'd appreo1&te U, Re11J7. Ttlanke a lot. 

I 11l do U r1pt awar. 

Al.l J'1Cht. 

fballk J OU. 

Good-b71. 
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?resent: 

h. i:.Jr : 

".'.iu t e : 

1.!r . Cochran 
~- Thompson 
!do . Haas 
Kr . Kuhn 
!Jr. Foley 
lliss Chauncey 
Mr . :',lhite 
L!r . Schwarz 
!.1r . C-re.ve s 
Mr. Bell 

·. 

September 16, 1941 
3:00 p.m. 

Hello, gents. Is thi s all there is. I 
don't know whether you people feel the heat, 
but I do . Could you i'ello11s cone closer? 
I can't see those fellows do1m at the end of 
the room. It is 1ust as well to come right 
up where I can sp1t in your eye . 

~bere is Schwarz? 

You can tell General Burns and l!r . Young for 
me , I should think they ilould want to do 
something for Russia, and I am coomitted now 
to taking this - you handle Lend-Lease don't 
you, Harry? 

(:.:r . Sch;1arz entered the conference . ) 

Yes . 
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H.M.Jr: 

H.M.Jr : 

White: 

H.M. Jr: 

White : 

H.M.Jr: 

Whi te: 

H.U.Jr: 

Foley: 

l!. JJ. Jr : 

Foley: 

H.M.Jr: 
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It is just damn silly nonsense they can' t 
find enough money to repair that Russian boat , 
and I am not going to take an an~er of "No.• 
It is just damn nonsense. 

(Mr. Graves entered the conference. ) 

Hello. See? It is ridiculous. God, they 
buy every other thing in the world. Why 
can't they repair a boat? They repair all 
the English boats. 

They do it under Lend-Lease . 

Well, our Navy yards are full of English 
boats . 

But under Lend-Lease , I think. 

What do they say? They say they can' t do 
it under Lend-Lease. 

I don't think it is a legal restriction. I 
think it is a policy restric~ion. 

Nuts ! You can tell them, too. (Laughter) 
Whatever it is, I mean - this is Harry 
Hopkins , General Ani line and Film. 

Yes, I will have an answer prepared. 

Do you want to hold it and prepare the answer? 

Yes. 

So we don 't get ten different people handl ing 
this thing, here is a letter from t he American 
Bankers, when do I get there. 

(Mr. Bell entered the conference . ) 

• 
• 
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H.L!.Jr: 

Schwarz: 

H.!i. Jr: 

Chauncey : 

H.M.Jr: 

Chauncey: 

H.l!.Jr: 

Kuhn : 

H.!.I. Jr: 

- 3 -

Hello, Dan. It is none of his business. I 
will be there in time to telk, you see, and 
if he will have a room and a parlor for 
me . 

Shall I send a note with~ eignature? 

99 

Yes. Tell them I will be there in plenty 
of time and just give me t he number of the 
room and the parlor, see? The only other 
thing is that Harold's f riend from South 
Carolina, the banker, B. M. Edward, he should 
be invited to that lunch, you see . 

I will point that out . 

Will you? 

Is Mr. Kuhn going with you? 

I don' t know, I had a lot of trouble with him 
on the last tri p. 

They asked in the l etter. 

Does Ur . Kuhn want to go? 

It is up to you. 

He should whisper those things to me . I will 
talk to you (Kuhn) about it. We have plenty 
of time. It is very embarrassing. (Laughter) 

Oscar Cox ha~ an idea on sterling which I 
refer to you (White) . 

Har old, there is a Mrs . Carlebach comes in 
as a volunteer up to that organizat ion that 
is supposed to be selling bonds . She has 
got a lot of ideas. She is a friend of 
Mrs . )lorgenthau' s. I think we did it through 
you. She wss supposed to help Urs. Lytle 
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Graves: 

H.M. Jr: 

Haas: 

H.M. Jr: 

Haas: 

H.Y. Jr : 

Bell: 

Haas: 

H.J.!.Jr: 

Haas: 

Fole:y: 

H.li.Jr: 

Haas: 
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Hull. I thought when :you went up there 
:you might ae!ld tor her ll.lld t&lk to her, 
:you see. 

Fine. 

Now, I am being visited this afternoon b:y 
the Acting Secretary ot Agriculture . You 
(Fole:y) had better sit in. 

100 

George, I hope :you know now how to sell some 
cotton, because that is what I .ant to tell 
them. Do :you know how to do it? (Laughter) . 

Very eas:y. The inertia is not on our aide. 

The President told them they should sell -
start by selling two hundred fifty thousand 
bales of cotton every time it went above 
parit:y. 

Thq are limited to three hundred thousand 
a 110nth. 

A month? 

Limited b:y whet, George, statute? 

Statute. 

They can't sell more than that? 

I am prett:y sure I am right on that. Do :you 
know, Ed? 

No. 

Don •t make 8ll1 mistakes now, boys. I told 
the President the:y could sell six million 
bales. Can the:y sell it? 

But there is a ti.JI!e limitation. I thl..nlc it 
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H.M.Jr : 

Haas : 

H.!J.Jr: 

Foley: 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

Haas: 

H.M.Jr: 

Haas : 

H.I.!.Jr: 

Haas: 

H.M.Jr: 

Foley: 
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is three hundred thousand bales a month. 

In the law? 

I think it is . 

Well, ;you had better know. 

When is he coming in? 

Four o'clock, boys, four o'clock. 

Don't ;rou (Bell) want to sit in on this? 

I will. 

101. 

Would ;you like to? It is going to be fun . 

I would like to sit in on an educational 
conference. 

That is fine. He is going to do the same 
on wheat? 

?fueat hasn' t reached parity ;ret, has it? 

That is right . 

If the President would announce it--

The press, the people will interpret the 
wheat market in view of what ;rou ar e doing in 
the cotton aurw~· 

Now let's see . You (Foley) will come in 
now and then. I am going to drop ;rou out 
of it after this. I will iust bring ;rou in 
tod~. I am going to hand e it 1111self w1 th 
George . All right? 

Sure. 
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H.J.I. Jr: 

Kuhn: 

H.11.Jr: 

Kuhn: 

B.IJ. Jr: 

Baas: 

B.M.Jr: 

Baas: 

H.U.Jr: 

Foley: 

I.M.Jr: 

Foley: 

H.M.Jr: 
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I put you in as a pinch hitter. 

Did you see the Baltimore Sun piece? 

I have got it right here . 

I have some more copies of it if anybody 
wants it . 

But George, for God 1 a sake now, know what 
you can do so when I pound the desk-­
(Laughter) 

I will haTe to see Ed. He is the lawrer. 

Get the statute out • . You can read. 

I read it some months ago, so I am just 
depending on memory, 

He is not a farm lawrer. · All right . You 
think they can sell that much? 
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Well, the ~uestion is, Wr . Secretary, do they 
have six ~llion bales, and the answer is 
that we were aorrect in that memorandum and 
they do have it . They mentioned the six 
lllilllon bales when I was over there; and 
Shields, who is the head of that Agricultural 
Adjustment Division, ~~ tha~ they have 
si.x million one hundred twenty- six thousand 
bales on hand. I think that the financial 
statement of the Commodity Credit also shows 
as of ~he thirty-first of July--

Well, the point is--

They have over six million bales. 

You see me through this meeting, and I will 
let George pick ft up there, because he has 

• 
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H.ll.Jr : 

Haas: 
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Bell: 

H.Jd,Jr: 

Bell: 
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got a lot of farmers baok in his organization. 

We get out an audit report of March 31 on it 
which shows the number of bales and also 
we get up a statement every month showing the 
cotton they have taken over. 

Who handles that for you, Dan? 

Heffelfinger gets up the statement for me. 
Remember, we send it in to you every month 
showing the number of bales of cotton? 

It is four o'clock, so you will have a little 
time to be reac!T. On the wheat, too, what thfl' 
could sell. 

Yes, we can have that . 

Whst have you got,.Professor Bell? Is tha-t 
lunch on for Thurs~~? 

Yes, except Henderson. He can't come any 
day this week except Friday. I told him I 
didn't think you would want it Fridey. He 
is talking to a Floyd OdlWII group, including 
a number of Congressmen on 'l'hursdey, and the 
Press Club tomorrow. I told him that I 
would talk to you and maybe he could send 
someone or we could talk to him later. He 
suggests, however, that you might want Jesse 
Jones in that picture because he is a big 
operator. 

Well, let me just get this. Where does the 
idea spring from? 

The idea came out of a luncheon conference 
that we had last week with Ronald Ransom and 
his whole group and our group as to whether 
or not this whole inflation picture couldn't 
better be controlled through Nelson and 
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Bell: 

H.U.Jr: 
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Bell : 

H.JJ. Jr: 

Bell: 
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Henderson' s organizations, being supplemented 
or backed up by the flaoal and monetaey 
organizations . I talked a little to Nelson 
about it, and he liked it, and thought that 
we ought to get together with some sort of 
a committee among the four organizations just 
to explore it to see what oould be done . I 
think that evecybod,y at that group meeting 
the other d&f though~ it had possibilities. 

Am I speaking for ;you fellows, or are ;you 
against that idea? I thought eneybody 
agreed at that meeting that that did have 
possibilities. 

Definitely. 

Yes. 

That might be the best plaoe and one central 
place to control it, and the onl;y thing that 
the monetary and credit authorities would do 
would be to back them up. 

It is always easier to add people, but it is 
awfull;y hard to get them off, so just let ' s 
leave it this way. Let ' s try to get Henderson 
to have somebody there to represent him. Who 
would come, Hamil? 

I don't know, but he said he could have some­
body if ;you were agreeable. 

We will just have somebody and just sit down 
and talk about it . 

Nelson was quite enthusiastic about it. 

I don' t want to add other people until we 
see--

! haven't read his speech of last night, but 
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he aaid he .., I!01Da to town on it, that 
he was going to -tell the Aaerican ,people--

He did a good ~b. I heard it. 

105 .. 

That the7 were going to have to cut down on 
the thiAgs ther now want to use, and the time 
has oa.e when the7 want to start . I don't 
lmcnr 'llh~ tht7 to14 h1a or not. 

He did teU th.., 

Would 70, (Xab) baYt s011111 bodJ digest Nelson' s 
s~eoh • 01!11. pap 110 rour people can give it 
to •<lot-..-? 

Right . 

What elae? 
• 

I talked to ~rie about the Chinese situation, 
and he doesn't like Mr. Niemerer, and he 
doesn't want to go to China w1 th him, so that 
is out . I a.m in favor of sending no one if 
Currie can't go. 

.ill right. O.I. 

That is a.ll I have . 

Could rou have somebody give me, tomorrow 
morning, a breakdown of what t he Presidf.lt 
said about what went to En~land? You get 
the financial reports, don t you, on that? 
It was veey millleadiJ:!g, and I was si.mp]J" 
a.mazed to see Arthur 'I'l'ock sa,r, "It was 
wonderful. • •• I just can't imagine what got 
into Arthur Erock. 

Whoever does it, have thea read tonight the 
fellow who writes for Scripps- Howard • 

• 

• • 
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Rq Clapper. 

Yu. Ban the read Rq Clapper. !Nt I would 
like a breakdown, beoauae I oan•t make head 
or tall out of it. I thi!lk Ray Clapper is 
right, and I think il"thur -irook is Wl'ong. 

~ Irook th1nlcs 1t is wonderful, but Clapper 
thinks 1t is awtul.. I think Clapper is r ight. 

You mein as to actual deliveries? 

Yea. 

About the hundred aillion dollara worth, aa 
I recall it, including aerTicee. 

161oh leas than that. 

Le11, about two hundred lllillion. 

Four hundred thirty-one million or something. 

Let• s have a breakdown tor the nine-thircy 
group tomorrow morning. 

.ill right. 

Edward? 

I think I ought to talk to you sometime about 
the financial picture, go oYer it for the next 
few months. We haven't done that for some time. 

Piok ae up tomorrow morning at about eight-thircy. 

Delighted 
Congruaan Saunders from Lousiana, who is a 
very good fellow, oalled me just before I caae 
in. He said he wanted to regl,ter a complaint 
about the difticulcy he h&d purchasing tax 
anticipation notes. He first went to the post 
office and waa told he couldn't buy them there. 

.l little louder there. 

/ 
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He wmt to the poat oftloe ud he wa1 told 
he oouldll' t bu:J th• there and thtll hit 
witt wet to the looal bank down near the 
hill there sCIRe plaoe and they clldn •t launr 
a~hing about it, neTer had heard of thea, 
So abe came to hi1 offioe and he called up 
the cashier and the cashier eaid that the7 
didll 't - he clldn' t know auch a bout it but 
ae a ldnd of a personal f&Tor to the 
CODgl'euun he would take 1 t up w1 th the 
Federal Resei'Te Bank of Richmond. 

He eaid he real.lJ wanted to b1q thoee 
Tu Anticipation lfotee so he could eet 
aside a certain amount a month to haTe 
anilable to p&J tuee w1 th next Jear and 
he thlnke it il outrageous. I feel a 
little bit aggrined becauee I had a 
little cllfficultJ too, OUr circular aa11 
JOU can buy the here in the TreaiUI'J and 
JOU can't b111 them here in the TreaaUJ7 
and the banks here han to eend the etuff 
to Richmond and if JOU lin in N• York --

Thia ia Bell' a excluei n bab7. 

You don't like to deal through the Richmond 
Bank, 

It 11. 

Be 1&1~1 "Ran JOU ginn &DJ COilaideration 
to ael~g them through the post offices?" 
and I said, "We did a little experimenting" 
and that we were Just wai ting to see how this 
went and that wam't forecloeed • 

. hi: Bell, I don't know a thing about it. 
It ie Bell's excluaiTe baby. 

Well, we cUd gin consideration to all thou 
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utters. 'l'hese lote• han to be 
inscribed in the 118111 of the taxpayer and 
there ought to be a record kept ln a ' 
central point where they are going to be 
redeemed eo that whan thq oome 1n they 
can tell Whether or not they are going 
to be properly uaed. We are not a.lng 
to han registration reoordl herl"!D 
•ehington, which are Tll'J expensin. So 
we did it, we thought, the cheapest ...,, 
by haTing the records oentralised in 
each Federal Rlsel'Te dietrict. EY11'7 
bank, oertai.nlJ, •• adTiaed by a speoial 
letter fr<111 the Seoretal'J and \hey haTe 
got all of the data. The 1111&11 banks, 
of oouree, haTan't paid a lot of attention 
to it. 

I will tell you what yofido. .lsk the 
c:,:~troller'• men,to check up in a hundred 
b s in the ne~ couple of days and just 
aee. Tell th1111 to oheok in enl'J bani; 
in their district that they Tisit1 not 

1.08 

to make a special Tiel t hlt just to aak and 
to aend in a telegraphic report. Let th1111 
get out telegnu eailetl.Ju toniltht to 
th1111, to I'Yil'J bank thq Tiait laaorrow, and 
what is tCIIlol'l'ow, Wecm••dat? 

Yea • 

• •• To send in a telegraphic report Thareday 
night. 

Of oouree thq won 1 t Till t many 
three days. They are in a bank 
eenral dap, you know. 

thin 

Let th• oheolt eTery bank they are in. U 
thq did it, it would be --

• 
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It would be several, yea , 

Let thsm do that and visit a couple of 
banks in town, just use the telephone for 
two days . 

They can do that. They oan call up a 
number of banks. 

109 

Let thsm call up a number of banks . For 
instance, if they are in Albany, examining 
one bank, it would only take tbsm 
fifteen minutes to get the other bank.s on 
the phone and you would get a pretty good 
report. Let ' s have a report Friday morning. 

I think there is some of this . I have 
heard it . 

And I sm not sure he isn't riiht on the 
post offices, no matter what {he details 
are . 

We have had several stories of it. 

It creates a bad impression here in Washing­
ton, particularly. We say that they are 
avulable at the Federal Reserve banks and 
at the Treasury. You go to the room that 
is designated on the circular and they 
haven' t got t hem. 

Well, they had a mesa down there , 

Now that Ed has got all the banks so they 
understand the foreign exchange regulations 
(laughter) he wants to make sure they 
understand the other thing. 

I am not so sure that that isn't the reason 
the Tax Anticipation Notes circular went 
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in the waste baaltlt. 

Well, it all camea back, it ia aore 
importent to get the -lleet bank in 
the countey to under a tend it th&n it h 
the Nation&! City or the Chue. 

They will take c&re of them.elTea, 

Will you do a little work? 

Yea, 

Your eaTing that Fole71 rGinda me of the 
atoey thia t:i!:1n told todu. I don't 
know wh,y I of Ed, but he add that -
the capt&in told thla atoey. Thla h&ppened 
same ye&ra ago . An officer wrote in to the 
Seoret&ey of the Nny, "lq dur Jlr. 
Secret;;t: I haTe juat read your rules 
end re &tiona that the wives of officers 
cen' t ollow them from one poet to 
enother. I ordered rq wife not to follow 
me. She retueee to carry out rq order. 
What should I do?• So he add the Secre~ 
of the NaV]' ch&nged the order. (Laughter) 

Ha was a ney diacerning fellow. 

After two weeke that h not bad. He le&rne 
awfully fast. 

I thought eamebody would get it. (Laughter) 

All right. HaTe we got by you yet? 

No, not yet. 

I am going to haTe to atop at 3:80. 

St&rting on Thur~a:t of thia week! the 
Federal Reaene in New York a holding 

• 

) 
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meetings in Binghamton AlbanY-, Buffalo, 
Rochester, Syracuse, v/est Caldwell, 

ti1 

!jew Jersey, and in Fairfield, Connecticut, 
to explain the new consumer credit 
regulations of the Federal Reserve and 
our freeze control regul ations . 

I see . Could they also explain how to 
buy a Tax Anticipation certificate? ~e 
better get in on t hat, Dan, seriously. 

\'.e had a little trouble with Knoke . Knoke 
wanted to kind of play up the consumer 
credit thing and pl ay dorm our thing and 
we insisted that he carry thet~ both on the 
same line and he kind of got mad with John 
Pehle and said he would have to take it up 
with higher authority in the bank, but 
just so long as we are given e.n equal 
break uith the Federal Reserve Board, t hat 
is all we ask. 

Get them to add tax certificates . 

Do you want to send a memo on it, Dan? 

Yes . 

\'lho is doing your --

llaybe it r.ould be a good idea to send sooe­
thin& to them. r:e are going to ask ~heo to 
send Kimball because they weren't go1ng to 
send e. first class man. 

l.'lhen are those meetings? 

Startin~ Thursday thls week, lJ: fi !e 
cities l.J1 Nerr York State, one c1ty 1n Jersey, 
and one city in Connecticut, seven meetings . 
They start on Thursday and they run through 
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until the f ollowing Thursaa,. 

Send Allen Barth around and - what fa~ 
othar man - Merillat? And let them spend­
two days going to these different meetings 
and send e. report in to ;rou for me. 

All right. Up in Nn York? 

Wherever the;r are. Find out where the;r 
are . Let them each spend two de.;ra . Let 
thm cover e.a man:r meetings e.a the;r can , 
In two de.;rs the;r will get an impression 
tor me. 

1J.2 

We are planning on having two fellows 
from here, one man from Pehl~'a office, 
Towson, and one fellow from Bernie's office, 
Joe llurpey. 

Oh, you are doing that? 

The;r are going to be on hand to answer 
questions and see that the thing is proper l;r 
carried out. 

Let• a have same neutrals , 

Observers . 

l'lhen are the meetings, Ed? 

The;r start Thursday this week, There is e. 
notice of them in the Tr!lbune this 11lD1'11ing, 

Let t hem spend Fride.;r and Saturday - supposing 
the;r get - what? 

Well, Thurade.;r in Binghamton, Frida;r in 
Albany, l{onde.;r in Buffalo --

Konde.;r will be better because ·--
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Tuesdq in Rochester Wednesday in 
Syracuse, Yaybe llonday, Tuesday and 
Wednesday next week, Buffalo, Rooheater 
and Syracuse. 

I don't want the same man to go to more 
than one meeting. 

One to eaoh meeting, that is right. 

I mean, if, for instance, there is a 
meeting at Syracuse, Rochester and Buffalo, 
l et one man cover those . 

They are different da;rs i n the week, The;r 
go a.round in a circle and come baok to New 
York on Frida;r. 

The;r start on Thursda;r in Binghamton, 
Friila.;r in Albany, the following Lfonda;r in 
Buffalo, Tuesda;y in Rochester, Vlednesda;r 
in Syracuse, Thursdar in West Caldwell, 
New Jeraer, and Friday in New York Ci.tr. 

You fix it up, Kuhn, to do it the best way, 
You mar want to han one man cover the 
whole group. 

Yes, go to all meetings . 

I will leave it to rou. A good fellow. 

They have their reports to do at the end 
of the week but at the beginning of the 
week they can do this. 

I will leave it to ;you, So somebody is 
there to sit there and tell Papa. You 
(Bell) get in on that with those tax 
things, will you? 

I will, I will have somebod;r there . 
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All right. You are looking better, 
incidentally, Dan. 

I am feeling pretty good. 

Is tonight the night? 

No. 

Tomorrow night? 

Thursda;r night. 

I don't mean ;rours, I mean the drinking 
party. When do rou pla¥ golf? 

Tomorrow afternoon. 

A.re ;rou going to go to that, Harold? 

No . 

Tomorrow afternoon and tomorrow night. I 
won't look so good Thursda;r morning, I guess. 

Is llac going? 

No. 

Yes, llac is going. lolao. called me up and 
invited me to go today. At Congressional 
tomorrow? 

No, at Manor. It is a small group out there. 

Aren't you finished yet? 
• 

Almost. 

Look at all these people with their tongues 
hanging out . 
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At the r equest o! the State Department we 
are sending Joe DUbois with John Hooker 
down to South America to help the missions 
down there in connection with the blacklist 
and the problema that are coming up . 

Ib I sign something? 

No . 

Alreaq gone? 

.llready gone . (Laughter) 

There is a letter to Cochran about the letter 
he wrote to you and the Boston speech that 
he put in the record. Glass got permission 
to put your speech in the record but Cochran 
did the eame day and since they don't put 
the thing in twice --

Is this Cochran --

They put it in under Cochran 
not Glasa . He did it on hh 
speak to him. 

of W. aaouri and 
01m . We didn't 

You know, he is a great fellow for high 
prices in agriculture . 

No, that ie Cannon. 

That is Cannon. He ia Appropriations. 

Cochran? 

No, Cochran is the stabilization fellow. 

le Cochran the defense fellow? 

Yea. 

• Regraded Unclassified



Bell: 

H.1!. Jr: 

Foler: 

H.!.!.Jr: 

Foler: 

H.M.Jr: 

Foler: 

H.L!.Jr: 

Foler: 

H.loi. Jr: 

Foler: 

H.JJ. Jr: 

Fole)': 

H.U.Jr: 

Bell: 

- 00- 1.16 

• Cochran is !or eoon<DT, enn though it is 
in agrioul ture. 

Good. We need a few friends . Were rou 
through? 

We will han a proiosal tomorrow in 
connection with wr ting to all the ba.nka, 
the fifteen thousand banks, asking them 
!or anr suggestions or oritioi~ the{ 
mar have in ao far as freezing oontro 
regulations and reporting and all of that 
are concerned. 

For me? 

Yea . 

Going to let me sign it? 

Yea . 

Good, I will sign it. 

I think it would be a good idea. 

I do too. 

To han it on rour atationeey with rour 
signature. 

I think so too • 

••• Aaking· eaoh one to give suggestions and 
or.itici~. 

You can 1 t put on a P .S. 1 how are the Tax 
Anticipation Notes going? 

Tau know, there are replies rou got on that 
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letter, they all tried to let you 
know that they were oooperating 
fully and how IIIAD1 Saviilga Bonde 
they sold and they seemed veey 
pleased that you had taken the 
trouble to lll'ite them, ao I think 
i t would be veey good. 

I &lll through. 

Congressman Weiaa of PennaylTania 
called in a little while ago. He 
had accepted an invitation to 
par ticipate next Tueadaf in 
Pittsburgh in what he says ia 
a Kiwanis Club meeting, but looms 
up on the line-u~s a penal 
discussion with ortant Penn-
sylvania people . e of their 
subjects, he says, is going to 
be financing the defense program, 
and he asked if the Treasury 
would send somebody. It might 
be a good time to send some 
Defense Savings speaker. 

A "Harold Whoozie speaker• . He 
haa got lots of speakers . Give 
it to Harold. He has got a 
speakers bureau. 

They could talk about Tax Notes, 
also. 

llerle? 

• 

11.7 

.. 
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V/e sold thirty- two and a hal! 
million dollars worth of gold 
since Saturday twenty to 
SWitzerlancl, tln to ArgentiDa, and anen 
and a halt to Jan, It il the 
best We ·h&TI claDe. 

Vlha.t does SWit .. r land do with 
that gold? 

Just hold it on ee.rmark in New 
York, They can't do otherwieo. 

After we tll1'2led them dOIIll on 
the two? 

Yes, sir, 

That is surprising, 

And on silver1 the Guaranty will 
go in the JDArJCet t011111rrow \o 
bey three million ounces for 
the East Indies, Qlracao and 
Surinam. 

Bewlef came by just before I 
came Ln to leave same British 
notes on their views with 
respect to our talks with 
Fox on China. I am having 
those copied to circulate. 
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Send a copy to Kr. Graves and to Cliff 
Mack, Miss Chauncey, of that nice telegr~ 
l got f rom Beaverbrook thanking me for 
What we have done on speeding up the purchases . 
He sent me a very nice cable , He is aw-
fully smart . He has somebody there and 
immediately comes a v~ry gracious cable 
right away and makes you feel good . 

Incidentally, ask Cliff Mack whether he 
has or whether he could get - they tell me 
there are nineteen steps up the ladder 
you have got to go up and then down again 
through the s~e steps when they buy through 
the A.rm.T· Does he Jmow about it? Can you 
get it out of Phil Young' s office'? I would 
like to see it. They tell me it is wicked 
what you do for Lend-Lease. Ask Cliff Mack 
if he can get it from Phillip Young. No, 
l et ' s do it through the English, Let ' s 
do it both ways. Ask Cliff Wack if he can 
get it from Phillip Young, what happens 
when the English want to buy from the Army 
and the Navy, and if he can't get it, then 
Harr1 White will t ry to get it from the 
Enghsh. 

Wait until he cannot get i t? 

Yes, let's see him fi rst. 

Are you all right, Ferdie'? 

Yes, sir. I will have some suggestions 
for you tomorrow about the speech in 
Chicago, The Boston speech is being dis­
tributed now. 

The OPACS is full of good will , but there 
is not much organization, not many facilities 
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over there such as we have, and \,e are 
get ting in ahead o~ them ~ith our own bond 
holders ' d.is t r ibution. 

They are not ready yet? 

120 

They have all the pacphlets but they are 
just not equipped to do that kind of job . 
It is big~er than anything they have ever 
tackled. Miss Elliott will GO on the t ir in 
support of lour '~eech on the 26th in Penn­
sylvania. ;,he v.ants t o t;et soce more radio 
time . 

Yes. ;·;hat is the pro;:ram for tomorrou- night? 
I mean, the radio proeram. 

Going to have --

I see you have Charlie McCarthy. 

A Scendanavian number, Charlie McCarthy, Kate 
Smi th and they doing a Stephen Vincent Benet 
poem. 

Is l..harlie McCarthy in Hollyrro od? 

I think he is in l\ew York . 

l'iill you let me kr ov' tomorrow morn.ing whether 
anl~hing i s JOin~ on from Hollywood tomorrow, 
or Vlhether this 1s all from New York. Please . 

Sure . 

George? 

Here is this r•eport . 

Thet ~oes up to the House tonight. Can I look 
at this other report without crying? 
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It is about the same . 

Are we still losing ground on the B bond? 

It is still thirteen per cent down. That was 
what it was last time. 

Isn't that an improvement? 

That is what it has been in the last few 
days. 

You haven't lost any more? 

No. 

All right, what else? 

That is all I have. 

Harry? 

There is a good deal of material came from 
Coe . Here are some very brief letters that 
I think you might want to read. I am having 
the rest of the stuff digested . He is 
sending a lot of ner.spaper clippi~s that 
are of considerable interest, I th1nk, to 
many persons. I am wondering whether you 
would want to consider having Barthdo the 
same thing with those clippings and get 
up a semi- fortnightly paper or somethin~ of 
that nature for circulation to the Pres1dent 
and the Cabinet and so on? 

On England? 

Yes , and then they can continue to send us 
a steady stream of merely excerPts. I don't 
mean the whole paper. 

• Regraded Unclassified



Schwarz: 

H.1!.Jr: 

Schwarz: 

H.M.Jr: 

\\hi te: 

H.JI,Jr: 

Schwarz: 

H.M.Jr : 

Kuhn: 

ihi te: 

Kuhn: 

\\bite: 

• ... 

- 26 - 122 
• 

I 'IIOnder if Donovan ia doing anything of that 
character. 

He is certainly planning to begin it because . 
that is one of the things he has outlined. 

\'/ell , aren' t you (Sch"au) and Ferdie -
is that with LaGuardia or who is contacting 
Donovan? 

I was supposed to be available whenever 
any of LaGuardia's people come' to us for 
informatiop, but they are not ready. I have 
called th~ and asked what we could do 
to help. 

Well, turn it in to Ferdie - I mean, let's 
get it out and I can say to Donovan, "Are 
you doing anything like this, or not?" 
Let ' s have one. 

Let's try one sample copy. 

All right. 

That 'IIOuld fall more in Donovan ' s 
work than LaGuardia's. 

He most likely is still thinking about it . 

How many clippings did you get, Harry? 

Oh, a big batch of th«m. It looks llkr 
about fifty. 

Would it give you enough of a picture? 

Certain points that we are interested in, 
Lend-Lease operation, food situation, 
women's work, production for defense, 
criticiam. We have a man there if you 
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want to have t hem cut . We can send any­
thing you want. 

O.K.? 

That is all. 

I visited your place ;yes teJ•day, Harold. 

Was it too bad? 

I had a long, long talk with Kr. Ha;yman. 
E~erything up there has got to be a title. 

· I called him lUster. I will go over it with 
you some time. 

I intend going to New York on Friday in­
stead of tomorrow. 

Maybe I will get a chance to talk to you. 
I have got it very much in mind • . 

All right. Tomor~•w Yr. Iseby, our State 
Chairman in K1ch1gan, is here and he would 
like very much to see you. 

I would like very much to see him. 

I think you might be interes ted to give 
him fifteen minutes if ;you can spare that 
much. 

I can do that at 3:15. I will put you down. 

The next day, Thursday , Dr. Gaines, our 
State Chairman of Virginia is to be in 
Washington on our invitation. He is the 
President of washington and Lee, and he is 
a very distinguished gentleman. It would 
be nice to give him some time. 
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Three o'clock. 

Three o • clock Thursday and three fifteen 
tomorrow'l 

Yes, I am putting them down in your name . 

That is all I have . 
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Admiral Waesche phoned that he has a report 
for you on the seoret ins truotions issued to 
the Coast Guard on Saturday. I ns wondering; 
it is so confidential he is keeping it in 
the safe. It is a report he said you asked for . 

I tell you what you tell him to do . Tell 
him to keep it there and deliver it to Mrs . 
Klot~ when she gets baok. Tell him to deliver 
it to Mrs . Klot~ when she gets back. 

Do you want the Admiral and l!r , Johnson to 
attend the nine-thirty meeting in Mr. Gaston' s 
absence? 

Yes. 

In order to legalize the circulation of your 
speech, we had to construe the mailing to be 
a part of the Defense Savings Program. I 
think that ia e.ntirely proper. Tlie law 
prohibits distribution of material of that 
type unless it relates to the sale of 
securities. That is one of the exceptions 
in the law. I thought you ought to know. 

I am sorry that we couldn't put it on the 
baok - you know --

we are printing a defense legend on the 
envelopes and not on the pamphlets . We 
are puttinf it on the envelope to correct 
that, to t e it up. 
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Yes, it would have been better, Ia 
there any question about it? 

If we had a Defense Savinfa circular of 
some kind that could go a ong with it --

It should be stuffed in. 

Two million of th8111 are going to our 
Defense Savings people with other 
material, but there is a quantity which 
OPACS wanted to distribute from the 
Consumers' Division with a let ter from 
the Consumers' Division as ammunition 
for theD and that is what --

l'lha t I would suggest is, if you could 
stop the press, I would like that just 
the --

lfinute Man? 

Yes, put on the back page, 

If they haven' t all been printed, I will 
find out about it. 

Would that help any? 

I doubt that it is necessary to do that. 

I think the speech itself is sufficient , 

The speech itself is germane . 

Any doubts? 

Vlell , it is indirectly related to the sale 
of your Defense Bonds . 
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It is less open to critioi am if you have 
something there immediately on United 
States Savings Bonds. • 

If you could put it on the back cover, 
stamp it. 

You coul d put it right in the center of the 
thing. When you l eave the room, Kuhn, 
call up whoever is handling --

Uahan, and he is in my office now. He can 
probably answer your question. 

As I understand, it is not being meiled 
out separately, it is being stuffed in, 
isn•t 1t? 

Not by OP! CS. We are etufflng i t in. 

But their copies haven't been print ed yet . 

They have been printed, but they have not 
been distributed. 

They have been printed? 

Oh, yes. 

Delivered over there, are they not? 

Delivered, that is right. 

Was there any question about that? 
/ 

No --

'till they go out under a frank and the r etum 
card, OP ACS? 

They will go out under a - in an OPACS envelope 
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with an OPACS frank with a cover ing 1e tter 
signed by Harriett Elliott , 

Why ~uldn't there be slipped in the speech 
one of the regular sal es tax bond applLcation 
bl anks? 

I am not worried about OPACS. They have 
~ot their own counsel, lot them handle 
1t themselves . The only thing I am worried 
about is paying thirty-five thousand dollars 
for the printine of this pamphlet and the 
use of the frank to send it out from the 
':'reasury. 

Who is going to ques t ion i t? 

It may very well be questioned by the group 
of Senators on the Hill who have taken opposi­
tion to the Secretary' s speech, the crowd that 
is going to try to override the President 's 
veto on t he freezing of commodi t ies this after­
noon. 

But somebody must have passed on the thirty­
five thousand dollars. 

T.ell , the question came to me as to paying 
for it . That is the first I had heard of that 
dispute. 

~ho signed the requisition? 

The requisition went through the Defense 
Savings group . 

Well, somebody must h11ve paJsed it on. 

Yes, I probably VIaS at fault in not seeing 
this legal difficulty, but you had already 
sent out speeches of your own on Defense 
Savings and --
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Well, we have got an exception in the law, 
You remember when O'Mahoney put the restric­
tions on the use of the frank in connection 
with the dissemination of material a couple 
of years ago, and Dan raised the question 
about advertising in so far as the Savings 
Bonds were concerned, We went down and saw 
O' Yahoney and we got permission in the 
law to permit us to frank out material 
in regard to Treasur{ securities, so if we 
can work it in as ma erial relating to our 
campaign for the sale of Defense Bonds, we 
are O.K . 

Well, that can be fully met, I think, by 
stuffing another itsm of literature in 
that --

Ye1, and stamping on the envelope, "Buy 
Defense Bonds," and getting as much manifes­
tation in the Savings Bonds as we can. 

Ours is all right. It is the OPACS thing 
that is a little difficult . 

Let's just get this . I want to pin this 
on one person. Let me pin this thing on 
you, Norman, and on OPACS and get ~roper 
legal counsel and see that - I can t be 
bothered with all this stuff. Please find 
out every list that it is going to, ~et 
a legal opinion, and see that the thing 
goes out so nobody can question it, and 
if there is any question, I would rather 
have it not go out or have it all go out 
through our OlD envelopes, call it back, but 
I am sure some Congressman or somebody will 
pick it up . It is up to you to see that 
there is no question or subterfuge and that 
the thing ·is done . If there is any question 
about OPACS - I don't agree with Ed Foley 
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# 

wJao ·~let thea wor17 lllnt lt. I • 
Dulltc for the prlntlq ot the epeeoh. !he 
'thlrtJ·fin thcrilaua dollar• I aa panar, 
I wut JOU eatlrely nthfied, .. a lf you 
&1'1 not entirely eatlafied 10 70u c .. r. 
ana 4etenc1 it on the Bill, or I o .. a , end 
it - now, if there la lll1 queatlon, I ... t 
70'1 to •top u. 
I think •• are a hlllldrecl per cent on our cnm. 
It h jut on OPlCS. 

It i• on yoa, tee. 1111 you accept it' 

Til, tiro 

And check enry llat, nerythlDJo It there 
ia any quett1on about OP!CS, pull thea baolt 
and n will etutr thea in to our cnm ennlopn, 
but I don't want to be worrrtar about that, 
pleaee. And get plent7 of legil a41ice. 
Don't you agNe, Dant 

I clo. 

And rather thaD - it you don't IILI.nd, I ea 
pqiag for the 1p11chu. 

Tea, that ie right. I aerel{ aeant, Kr. 
Secretary, that the pr1S&J'1 hl~Ji h the 
P'lllent tor lt, the appropriation out of 
which the paJMnt h aede. Thet h prlau7. 
And then the part that we una out here --

tell, lt 11 bel, paid out ot Harold GraTea• 
approprlatlon. a that agreeable with fOUr 
let lorau ao itt 

'"· It there h &nf question, we han got plent7 
ot atutt aolDC out and we can atutf tM8 ln. 

... 
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!a I under stand i !, the7 are not being mailed 
out aeparatel7. 1~17 are being atutted in 
with acae other mail ing. 

So far as Treaauey ia concerned. 

So far as we are concerned. But the OP!CS 
h going out with nothing but a covering 
letter from Harriett Elliott. 

If 70u haTe got &D7 question, pull thaa a__, 
and just send it out with our own stuff, but 
please lean over - ~ instructions to {ou 
are to lean oTer backward. I would ra her 
not have the apeeoh go out if there ia e:q 
question at all, and there h plentr of lllllil­
Ing here that it oould go with. 

Yea • 

.All right. 
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kt. Bmllt !lt. Sal. 1:1r;p. ~. ot oca-•-• 

11r. Irw1D D. llricbt, 
District Cbiet IatiOD&l - Exuiner, 
l Montgo,..ry St., Rooa 921, San l'rmoiaoo, C&litorolia 

There ••- to be a lack ot UDdereh""'"l oa. th4l pan ot -

bellks resor4illg 'l'ra&ll\lr7 Tu Allticipatioll llotes. We ..., rr..a 

a.- bank otticiala ban stated in re&pODM to queatt ... tNa 

cust..ere tbat tb8)" are not ia.tonoecl resor41Dg tbaee a.otee 11114 

tbe7 are unable to ain adrtce or aesietaa.ce. Pleaee contact 

tbe a.etioa.al baa.te tbroagh 7f1'Zr an•nere in tboeo c1t1oa 

whore baa.te are under ..... •notion IUid report to thie ottico not 

loter than ~ ot thie week u to whether the baa.te are 

gea.~ ia.tonoecl r ocor41Dg tbaoo notee aDd are readorin.ll 

service to their ouatotoere u requeeted b7 tho Secretar)' ot tba 

TNasur7 in hie letter ot Juq 28. 

Tolegn.ph Office& Plouo oead 
above wire to liet attached. 

Delano 
C.-pt.roller 
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' . ... ' .. 

Mr . Irey 
Mr. Frank 

September 16, 1941 
3:45 p.m. 
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~his Seattle si tuation st1rted some three or four 
mo~th5 aco . It has been in the making since 
then. It involves the same eeneral conditions 
th•t Y:cre invohec in that Atltmtic City case, 
that Mr. Frank investigated . 

It has to do with vice conditions ~enerelly, 
disor•rerly houses , gamtlinc houses of ell 
sorts , boolanakint; establi~hmcnts , hor•w 
rettlng and such thin~;s as that . 

Anparent!y lt involves almost the entire police 
force of Jeattle , county offi cers ftnd stale 
officers, in and around Seattle and ~acona . 
:be Uayor of Seattle , former ~yor of Seattle, 
who is no1·. Governor, r.as the one r.ho first 
trought the thing up, ano it i s et his su~~es­
tion that r.e started the inouirics in the rirst 
instance . · 

Just before you called me, A few hours refore, 
I hnd r•ecel ved a letter f rom the man in 
charGe out the re ;oing through the situation 
to some extent , anc callin9 on me for adCi ­
tional help, ~~d I ~as bi v1r.~ that thou:ht 
when you called, and was then thinking ahout 
callin~ rill Frank dor.n because o: his exper­
ience 1n this particular type of r.ork, ~a 
having hie co out lhe~e end survey the f1eld 
and make r fCOll!lllendations to us . Then your 
call come in. 

• 

• 
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lt•ey: 
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Frank: 
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I got him down here and I find now that in 
v1inding up the Atlentic City situation, 
there has developed a pretty serious condi­
tion involving jury tampering in Which he 
has already got eight confessions . It ~ill 
involve about fifteen defendants . Nov1, he 
expects to go befot•e the grand jury next 
week and present that . It is a highly ser­
ious and 1mportant situation. So that on 
that account he won't be available for 
a couple of weeks. But in the meantime, 
it occurred to me that n could let him 
wait until then to go out, but I coulc be 
getting some additional help in there, 
because I know they need it , 

That is the situation at the moment . 

You don't know who you are eoing to send? 
But eventually Ft•ank will go? 

Yes , he will go, hut I didn't have in mind 
him going out and taking charge of the inves­
tigation, particularlr. I want him to go 
out and see i f there 1s any need of him 
taking charge of i t. In other words, I 
~ould rather have the local men handle it 
if it is possible to do it . 

If he is busy, why can' t Frank go out? . 
\\hat is the next job? I imagine this thing 
out there will be another year or two. 
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Oh, yes, those thint:s ahays last indefinitely. 
He has no other special job. 

We will send h1m out there . HOVI do you spell 
Prank? 

F-r-a-n-k, William E, 

~hen does he have to be on the jury thing? 
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Well, next week sometime. 

Next week sometime . 

Vfuenever the grand jury is called he has to 
go hefore it and testify. 

Are you prepared? 
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To testify? Yes, our case is almost complete. 

Do you have to work on it yourself? 

Uy testimony is needed 

What I am get t ing at , is, could you fly out 
to Seattle and come back again, just to see 
Boettiger? 

This is Tuesday. NoYI, what is the situation? 

Wel l , we are in the last week of the case, and 
that is always the important week, just 
before we go to the grand jury. 

This week is? 

Yes, and if it could be a voided --

How long will it be before the grand jury will 
be through? 

We should be through ei ther next Wednesday 
or Thursday. 

That is all right. 

He will be out there the latter part of 
next week, the.n. 

I think it is good ball to send him out, in 
view of this call, you see . 
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Yes . 

P.e wonted you to come out yourself. 

1 had planned i f he went later that I might 
~;o out with him. 

You don ' t fly, do you? 

No, I am prohi l:i ted from flying . 

\'.hy can't Frank go out the!'e? He can go out 
and make --

He can co and make the survey and you and 
I can talk l:lter al:out Vlhether you want me 
to go out . 

Yes . 
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Then you (Frank) can plan to go about a week 
from now, as soon as you get away from Atlantic 
City. 

I will be ready to ~o the day we finish grand 
jury. 

Are you m.arried? ~.hat nill you do? 'ihis 
will be a long job, 

Yes . 

I think when he comes back to md< e his repo1•t 
to us - he had planned to take some leave 
of absence and go on a t rip west . He just 
bought himself a nev: automobile. I think 
he can just put his wife and children in t he 
new automobile ann drive back out there and 
stay ther e. 

!lreak in the automobile . Well, you talk i t 
out . !:ake it easv for him. Would you like 
to go out ? ' 
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I wouldn' t object at all, I like that kind 
of work. 

Does it break up your family? 

No, it will be perfectly all right, 

It isn ' t a hardship on you? 
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No. I would like a little vacation. I haven' t 
had a vacation in five years , since we went 
down the re. 

Row long were you on the Atlant i c ~ity case? 

This is the middle of the fourth year down 
there , 

It will be five years next month. 

Five years in November , and I haven't had~ 
vacation for months before that. 

It was in Novemb. r that this man came in 
to see you five years ago. 

\'ih.at could you do in the meantime? Is there 
anything we coulc do cetween - I guess he 
will just have to wait, that is all. 

In the meantime, Ur. Secretary, there is a 
lot of detailed ~rk that can be done out 
there, routine work, and I will ?et these 
new men in. They will be report1ng and 
learning the ropes, He can make this flying 
trip out and outline a program for them. 

And then when you go out there you will call 
on llr, Boettiger. 

Yea, 
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You lmow who he hf 

Yea, elr. 
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Hello. 

Mr. Bo.ttleer. 

Hello. 

Bello, Heni'J'. 

• • 

8epte~ 16, 1,-1 
3:50 .... 

Bello, John. Bow are ;ro.t 

r1ne. 
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J ohn, I 1TI cot .. 11'17 1a the ott1oe here 
now. Bello. 

Yeah .• 

Ie th1a John Boett1gert 

Yea. 

And I aleo got w. E. rrank. Mow, rrank 1e 
the agent who wae 1n charge ot the Muckf 
Jobneon oaee 1n Atlantic OitJ. Bello. 

Yee. 

Are JOU taa111ar with tbatt 

•o, I'• not, BIDI'J'· 

Well , JOU • •••. 

Bow doe• be epell hie naaet 

W. E. Frank. r -r-a- n-k. 

All 1'1ght. 

Well, do JOU know aDJth1ng about the NuokJ 
Jobneon oaeet 

No, I don't . 
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Well, it took ue Just five years to make 
it, and the man is nov in Federal Penitentiary. 
He vas the boea ot Atlantic City. 

Yeah. 

It's one ot the biggest oases we ever had. 

Fine. 

And Frank vill tinieh hie testimony before 
the grand Jury about next Wednesday. Then 
I'm going to put him in a plane and send him 
out there. 

Fine. Oh, t hat'& grand. 

In the meantime, we're going to strengthen 
our forces out t here. Bu t he'e one ot the 
best men we have ln t he service, and when 
he gets out there he'll call on you. 

Well , t hat's simply fine, Henry. I appreciate 
that very much. 

But the way we figure, thi s 1s - these oases, 
you know, they take years to develop; and 
I'd rather walt one week to give you a really 
good man, and thle •••.. 

Well, I agree with t hat. 

•••.. and Mr. Irey l e going to watch lt tor 
me personally a nd I'll watch i t also. 

I didn't want you to reel that I wae sort 
of butting ln on thla matter ••..•. 

You' re not - no, I consider you were doing 
me a favor . 

••••• by trying to tell people ln the Federal 
Government how to run their business. 

John, you're doing me a favor; and that's 
what Irey'a attitude l s, also. He's delighted. 
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Vell, that ' • tine. 

So we're all delichted and we feel that 
70u brought 1t to •1 attention and we're 
all del1Khted, and I'• clad that J'rank 
will be l r ee 1n about a week. He'a been 
tied up tor tiYe 7ear1 on th11 one oaee. 
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I would l1ke to - I would like to baYe an 
underatandinc, Benr,, that •1 oonneotion 
with th1a - I ••an 81 telephon1nc 7ou and what not 
would not be dieoloead. 

!bat1 a all ••• •• 

Vill JOU tell J'rank and Ira7 tbatt 

Yea. And would JOU want the• to oo•e and 
aee JOU at 70ur houeet 

Mo, he oan ooae to ••• •• at the ottioe. 
Juat baYe h1• - we UJ take h1a out to the 
house later or what not, but ••••• 

Yeah • 

••••• it'• perteotlJ reaeonable that ha 
would co•• and aee ••· 

I aae. 

Tbat'a pertectl7 all r1Cht. 

But J11Q don't want 1 t adYerthed. 

I don't want - I don't want the tact that I 
bad a07th1nc to do w1thll11 oo•1nc out here 
ad•ertieed. 

Oka7. Vell, thea• are the huah-huah bo7a 
ot the OoYernaent. 

Yeah. (LauCh•) 

I hope 7our 1noo•e •• •• • 

(Laueha) All right. That' • tine. 
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I hope 70ur inooae tax ie all right. 

Oh, mr God. I don It know how I '• going 
to get the aone7 to PA1 it. 

141. 

I eee. Well, 10u 1d better bu7 eoae ot our 
tax notee in ad?anoe. 

Tbe7 don't pa7 enough i ntereet. Hell, I 
can get aore intereet troa the bank here. 

Yeah. You and tb1e un called Booenelt. 
He 'e lt1ck1ng about the inter81t alW&7•, 
whene?er I tey to eell b1a anJth1ng. 

(Laugh e) 

It' e terrible. 

Yeah. 

All right. 

How ie the etaap dri?e &o1ng, Heney? 

The etaap dri?e ie going tine. I 1a not 
eatietied with the bonde. 

Ob hub. 

But attar all, 1t the7 bu7 enough eta8pe, 
t be7 1ll oon?ert thea into bonde attar while. 

That'e right. And aleo, 7ou 're not pa7ing 
an7 i nterest on the etaape. 

Oh, go to hell. 

(Laughe) All right. 

Oi?e Anna •1 lo?e. 

Thanlte a lot, Henr7. 

Give Anna 87 lo?e. 
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Yea, air , and I llball, Ben!')'. 

.All r1ght. 

Gooct-b)'a. 

Good-b)'e. 
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RE INFJ.AT!Cll 

Present: 

II.JJ. Jr: 

Hill: 

:L.:.Jr: 

::ill: 

H.i:.Jr: 

Hill : 

H.::.Jr: 

1/.r , Hill 
1!r. Ezekiel 
J.!r . Shields 
J.!r . Haas 
llr. Bell 
1!r. Foley 
Yr. Cairns 

September 16, 1941 
4:00P.M. 

They tell me you are going to sell some 
cotton. 

Yes, we are selling lots o£ cotton. That 
is, the people that have it -we have 
loaned money to on the cotton are taking 
it out of the loan at a very rapid rate . 
The fact is they are about to take all 
the cotton out . 

How much is that? 

i':ell, they have taken about four million 
bales out. Last reports shorred two hundred 
eighty thousand bales still in the loan . 
That was a week ago . 

But you have still got what, about six 
million bal es? 

Yes, something over six million bales. 

That you control? 

• 
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ll.l!.Jr: 

Hill: 

H.U,Jr: 
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That the OGYel'!llllent owns. 

What is the reduction in the holdings of 
cotton in the laat thirty days? There 
was over seven hundred thouaand bales 
reduction in your holdings in the month 
of August. 

Practically all of that was in loan stocks , 

I thought part of that was already owned 
by Camnodi t1 Creal t . 

No, ae of last .llaroh there was scaething 
over - just about four million bales under 
lien that the farmers still had interest 
in plus six million odd bales owned and 
since then the farmers have withdrawn, as 
Yr. Hill R78, all except two hundred 
thousand bales. As a matter of fact, it is 
down now to about a hundred and eildlty 
thousand since the first of SeptamEer that 
the1 have withdrawn and a old and a small 
quanticy, something like fifty thousand 
Eales, of the loan cotton has been shipped 
to England. 

So that 10u actuallr own how 11Uoh now, 
about six million'l 

!bout aix and one eighth. 

Did Kr. Wallace report to you what the 
JPresident said at cabinet last Frid&J? 

No . 

Well, I will tell you. 

He mentioned the fact that you had talked to 
him and asked him to tallc to ua. 

That is r ight. 

• 
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lilt he cU.an 1 t quote t.DJt;hing - I don • t 
riOill that he aaid &DJthing about what 
t~.n .. a..nt nid, Be perhaps did, 

!o explore this --

I went over and had a talk with the Vice­
! ent about it. Be called ae and said 

u had aaked him to tallc to us about 
•ent OTer to his office . 
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"-' ... at the Preaident•s request# to explore 
tb11 aelling of cotton or announce a polic7 
fl \he !diii1Iil.stntion would be to sell i t 
~.any tille that the price went above 
JM'itr. 

Well, we went into that :rea . One of t he 
things that has happened, these people are 
buying their cotton, the spinners are 
buying cotton and buying it very rapidly, 
as indicated U,r these men that have with­
dnwn .it. That is the way they 'tithdnw 
it, when they sell it . They are filling 
up the private warehouses and the price 
toda;y ie d01111 acae. What is it, today? 

Sd and ten poinb OTer. 

It has been going down for three dafs. 
It mAT indicate that the buJera have filled 
up their wanta. 

Is there scaeth1ng apecial :you want to say? 
I will listen first. 

No, ;you go right ahead. 

No, rou are ~ gueat. 

~ just wanted to discuu this matter with 

• 
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7ou, especiall7 the wheat end of it. 

Could I talk on cott on fir st? 

Yea go r ight ahead. I will ask Ur. 
Ezekiel here. He has been working on 
that almost continual!¥ and perhaps has 
it better in mind than I might have. Go 
ahead and expl&ln the cotton situation. 

Wellf lt isn ' t the cotton thing. It I 
might - 70u see, wh&t 70U are tell~ me 
here, it is so complicated that - well 
f r om reading the newspapers, I cert&ini7 
·don't understand it, but that is ma7be 
a reflection on me, but I don't think that 
the woman that beys the cotton shirt 
understands it . 1ilhat I would like to see, 
i£ I could, would be1 i£ possible• for the 
President, 70u see, to make a atatament. 

The difficult7, Mr. Morgenthau, is this, 
that the release of the cotton owned b7 
the Government has to be under the 11mits 
Congress has set. 

Which is what? 

We are alreadT operating under ODe 11mi t, 
that we can sell no more than a llillion 
and a halt bales in &rrf one calendar 7ear 
or no more than three hundred thoueand 
bales a month. That would r educe the 
amount we could sell even i t we started in 
selling to rather small quantities 
canpared to 'll'hat has been coming under 
the loan to this date. 

In addition we must get coat plus carr7ing 
charges. 

Can I interrupt 7ou a minute? I don't 

• 
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understand your termst you see , Does the 
three hundred thousand a month - is that 
charged up to what they withdraw themselves? 

No, simply of cotton Ol'lned. 

That would be over and above . 

Yes, and as llr. Shields says, even then 
only under condition it meets certain 
prices. That is , i t can bo sold at 
certain prices to recover what the Govern­
ment previously put in to it but there is 
the further point, as you knol'l, the Congress 
a couple of months ago passed this bill 
prohibiting completely the sale of that 
cotton for the duration of the emergency. 

I know. 

That has not yet been voted on and I t hink 
the question as to whether it would be 
desirable to make a statement of the sort 
you suggest turns on the question of whether 
malting that statement r1ould be likely to 
have the result of getting us tied up so 
we couldn 1 t sell any cotton at all. 

\/ell , I think Sw:l Rayburn answered that to 
Q7 satisfaction. I don't think the thing 
is going to be raised. I don't want to 
get down on this level, I mean, you can 
satisfy yourself. You can ask Sam. Let me 
just put it on a level which I em thinking 
of. \\e, and I say we advisedl{, have gone 
alon~ here for ei ~ht years mov ng heaven and 
eartt to try to get prices up and everybody 
is trained alon.:s those lines just the way 
the Farm Board was trained one \';ay, to buy. 
It never was t rained to sell, \'.ben I went 
in there, they had nobody that had ever made a 
sale . \':e ~"ere fortunate enough to clean up 
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in that spring rise of ' 33 the merchandise 
that the7 bad accumulated over 7ears. 
Well, what I am trying to get over here, 
right or wrong, ana it is a complete change 
of philosoph;r, and I want JOU to know I 
went over thi s thing twice with the Presi ­
dent before I made ~ speech - I mean, once 
on the whole.,heat question, and then he 
read nery wlrd of m;t speech caretull;r be­
fore I gave it. The point is that we have 
got to this point here , that we have 
gotten entirely new conditione which we 
have never had before aiace Kr. Rooaevelt 
has been President, and I believe, again, 
right or WI'OIIg, that the !Wnistration has 
got to change i ta whole philosophy about 
t rying to put prices up. 

Now, I am willing to meet ru fellows half­
way, because I have to, no because I 
believe in iththat on this eighty-five 
per cent pari , baaed on this statement 
that the Presi ent made - I want to be 
~erfectly frank with you. I don' t believe 
1n it, but the President made it, and I will 
stand on what he wrote, aa hie hired man, 
but I am going to fight like hell that when 
these things reach parit;r - and the Presi­
dent went all over this wheat thing twice, 
no t once but twice, and I drew hie particular 
attention to the statement he signed on Ka7 
31 on the ~even hundred f i fty thousand 
bushels . So he understood i t. 

But llr. 

Just Lminute . J.s I say, we can 't. J.nd 
Agriculture - I mean, until the President 
tells me - c-tls me off, just eo that ;rou 
understand me - as soon aa he aimpl;r s•r• 
"Well, Henry, you are wrong and I am no 
goina along with you," all r ight, but this 

.. 
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thing - this whole attitude of the Govern­
ment of driving the pricea up, and the 
stateaent those seven Senators made about 
two dollar wheat and thirty cent cotton, 
and the President said at Cabinet - be told 
Talmadge of Georgia two or three years 
ago as long as he is President be will 
never permit cotton to go up like that. 
1e are talkine about a method of thinking, 
you see, Yr. Rill , and not - I don't give 
a damn - I am interested i n the whole 
price inflation business, what it is going 
to do to a hundred and thirty million 
people, and what it is going to do to me 
with~ responsibility to raise th~ money. 
That is what I am interested in. lhat is 
~responsibility, to sell bonds . If we 
have got inflation I can' t sell bonds. 
So the immediate thing, whether this will be 
just a short run - Sam Rayburn can give you 
and me the answer in one minute. I understand 
from Sam there isn't a chance for that bill 
so it doesn't bother me. 

I am not bothered about that particularly, 
either. 

But I want you to know where I stand 
and I want you to know that I went over 
thh thing with the President twice. He 
read the thing very, very carefully. He 
knows about the wheat, be knows about the 
thing that be signed. I pointed out to him 
very carefully the whole thing, and he told 
me to go ahead, you see. 

Now, on the --

So 

Go ahead, excuse me . 

No, I want to listen, but I wanted you to know 
. wbel'e I etood. 
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Of course, as you said there, we have 
been trying to reach parity ever since 
the Administration has been in. i.e are 
right around those figures now. It 
fluctua t es up and down. 

Only for cotton, not for wheat . 
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I am talking about cotton only. It is 
fluctuating up and down. Perhaps it was 
stimulated to that point by speculation, 
which may or may not be caused by the atti ­
tude of the Senators over here who were 
talking about the twenty-five and thirty 
cent cotton. Now, to go to selling, to 
try to put do~~ the market, there is another 
big crop coming on - not a big crop, but 
th• re ls a crop being gathered at this t ime, 
ten million bales , and about n million bales 
have been gathered up until now. If we 
went to selling it, 1t would jus t simply 
mean that more of that cotton would go in 
to the loan instead of being sold . 

That eighty-five per cent loan gives them 
a protection there that natural ly a man is 
not golng to follow down very far . Now, 
the price of cloth is not affected instantly 
by the fluctuations of cotton, of course . 
For instRnce, this shirt that I am wearing 
here only has about eight cents• ~orth of 
cotton in it . 

I have heard all that argument. 

It cos ts me twice as much to launder it 
once as the farmer got out of it. I am 
just so.yine that to sbo1r that a scall fluc­
tuation doesn't affect the producer - I 
mean the consumer of the cotton goods • 
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Hill! 
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BDt 7011 eee, Ill". Blll, lt ll thh thlq -

' W. go aloq wl th JOU 011 not wantiag thftC .. 
prioee to go up. 

The thlag that I aa trJinc to get the 
President to 1a7 publiol7, JOU aee - he 
hu aade hh etat-nt OD ~Jtb!he 
per cent - that D7th1nc a t he 
h going to direct JOU lell t o aell , 
JOU Ill, 

• AboYe eight,-tiYe per oent of paritT' 

That i e hie atate .. nt, 

He ham•t •d• thet etate .. nt, 

ParltJ. 

Above parltJP waan' t itt 

Paritf he had in .Ina tor aelllng~t 
loan a eight7-fiYe. 

the 
• 

lhat h that ehort etat-t he aald that I 
keep reterrinc tot 

Be eald not abon par1t7, 

lfot abon parlt7. lhat ner that atataent 
h. Ban JOU got that atateaentt 

The atate .. nt aaid, ~e ehall not t ake 
1111 actiOD which ahall endancer our parity 
objeotiYe,• I think that ia alaoat the 
worae. 

Moat likel7 i t wae written in {our ahop, 
ao JOU know. You 11&7 han wri ten it. 

That ia about what it •11•• 
)(r, Secretai"J, M7 I -.ke ODe 111&811tlOD. I 
think in JOUI' dhouulOD 70u have not t akm 
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.uch recogDitiOD of the tact that the Depart­
ment h now engaged and hu been tor the . 
last six .anthi, in launchl~ a Yery large 
progr .. tor the expansion ot producti on ot 
all the things that aore ia needed ot. we 
are carrying on expansion fiYe , ten, fifteen 
per cent ot anything that ia short today. 
Next season' s crops . 

Already this year we have gotten expansions 
of around eight or ten per cent of the impor­
tant .products, milk and eggs and beef, and so on. 
Which I think is swell. 

Under ~arantee to farmers if they aade that 
expans~on their prices would be protected. 

I think that that i s swel l . 

That is the major job we are carrying on. 

That is one of the things that we don ' t want 
to tear down the confidence in the people. 
We are having to tell them that we are 

•going to protect these prices up to a cer­
tain point in order to get them to make this 
expansion, which in turn keeps the price 
f rom going out of reach. Now, wi th our 
lease-lena buying, we would soon run the 
people out of milk and eggs and cheese -
not run t hem out entirely, but we would take 
so much off the market the people would have 
to pay a tremendous price. 

But llr. Hill, how can this .Administration 
defend the fact that here we are, we are 
foll owing exact ly the same pattern of the 
las t war, and if this thing continues, we 
are going to have - I mean, all the same mis­
takes we made last tiae, but all of them. 
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Well, we hope not. 

\'/ell, but I mean- -
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Of course we have got to produce this food. 
The people are eating a lot more than they 
have heretofore. They have the money to buy 
it with. 

Absolutely. 

And we don't want it to get so they can't buy 
it. 

Well--

But if we don' t give them enough insurance 
here on price , they will not produce and we 
have the demand. 

Now you see , one thing t hat I believe in 
heartily in Mr. Wallace's policy that I laid 
do1m was this ever normal granary. Now, if 
you keep your damnsix million bales and don't 
sell and at least make a gesture on the thing, 
you see, and make - and again, I go back to 
saying something about when the thing goes above 
parity or seventy-eiiht point five percent, 
whatever he said in £his statement, you see -
I mean, as long as I stick by what he says, you 
fello11s can' t have vecy much figbt with me . 

~e are not wanting to fi eht with you at all . 

But the point is, unless he or !Jr. Vlickard says 
something on this thing, which he hasn't -
now, Claude Wickard told me, so we understand, 
he was delighted when I made the statement and 
came out publicly. I was the first one in the 
Administration t o say that I - I didn't mean 
to make a bad pun - t hat it was wicked to try 
to freeze that cotton, and he thanked me and 
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H.II.Jr: 

Shields: 

H.II,Jr: 

Ezekiel: 

oall.a u 1lp u4 1&14, •!hat h ... ll, Ifeu7, • 
Then he OQI &lou: &Del tollcllred the th1lllr up • 
.&llcl he •• clelhbfecl beoau11d he u.id 'f 
could do 1t bet£er thaD he could. I h&nn•t 
got IJl1 agrioultural legielaticn pending. 

Now, thie thlllg here, wb.a t doee it 88¥, )(r. 
:ilieldt'l 

That 1a the one ill connection - that baa to do 
with the eight1-ti~e percent lO&D ill which he 
18¥8 that he ante ta:aera to get parley but 
not 110re than parley. ot courae, t!ie pertillent 
atat ... nt ia the one ill connection with B.R. 
5SOO which cle&l• direotlT with the question of 
releaee . 

The poillt h, can't we get together 80 that 
we are all worldng for the ume man and - wb;r 
o&D't we get together to ll&lce this atat-nt 
here effective? 

We would be delighted. We would like to 
cooperate more before thillga are done. 

Well, th& t 1a all right, I will t ake that . 
(Laughter) I will take that! but alao for 7q 
OWll record, the Pruident ea d to u 1 •uow 
don Claude 'licb.rd feel about thie? I eaid, 
•I don' t bow, Jfr, Pruident, • &lld he aaid, 
,ell, I thilllt he would be all right. • .&llcl 
I aid, ,ell, I h&nn' t talked to hill. Do 
1011 want 11e to ehow thie epeech to 1Jl1bod1?" 
And he aqt, •No, it i• not neoeea&J'1.• 

So on that b&eh, I went ahead, but if I -
1t 'liokard had been at C&biut, which he 
wam•t, I had illtellded to talk to hill. 

Be wae out ill the fhld on thie production 
prograa. 
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I looked tor ba at cabwt &ad he waa•t, 
aDd. I cml7 llhowecl the PruldeDt ., - IV' tlae 
table was that 110nlng. I aaw the Prea1deDt 
that morning. I expected to see Wickard at 
Cabinet, md I would have talked to hill. 
I don't lllind -you are right , but I had hoped 
to see h1a. 

You aeei the tiaing waa right at the tl.ae n 
were ho ding these .. ,tinge asking farmers to 
cODe ~ong and produce these needed foods tor 
llaae-J4nd, 

• 
Well, l tbought I cleared it, and I had expected 
to aee hill 1n Cabinet. It I han caused you 
~ embarrassment-- . 

Oh, no, that part--

I 8111 sorey. 

That ia all right, don't think about that. 

I aiel, after all, I did expeot--

'l'hose th.lnga 70U can't alW&Ta--

I want you to know, I don't think 70u knew · 
that I went onr thia thing TeJ'1, Teey carefull7, 
but that ia water onr the d.llll, and I will 
be 110re caretul next tl.ae. 

Bultwe were juat trying to explain our poai tion 
and not--

That 1a all right. I 8111 h~~~~~n. 

'le were juat trying to ahow you the poaition 
we are in. 

• 
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Now, WI haTI cot theM HpOII&l ••tinge, the 
Seoret&J7 i' out hiull! ultlllg ap11abee. 
He epeakl 1Jl Cbioar. to.onow, I belleTe, allll 
Salt IAJce Cit)' 711 erda7, allll In York 111 a 
few da7s. We are asking theee people to in­
crease thia in order that we not be abort, 
which would sure bring the prioe up. We go 
along with 70u on 70ur theol'T of not having 
these prices running awa7 with theaselvea, 
but cotton is the onl7 thing that has reached 
parit)-, and it h dropping back up and down. 
So1111 da71 it is--

Well, will 70U do this? can we get together 
on this? can •t we take this st at .. nt, which 
I don't suppose there is one person in ten 
thouaallll oft the fal'lll that knows a bout it, 70u 
see, and get the President to take this state­
ment, or Wickard, and S&f something - now 
here is cotton that is wobbling just over 
and e.bove the line, and expl&in In dete.11 
what we are going to do, TOU see. 

I 

Well, I would like to 111 a little about that. 

So the.t the conauaer can ullllel'ltand what this 
ia about. 

I would like to S&f a 11 ttle bit about the 
legal situation here. 

.&.re 70u a laW7er? 

Yes, air. 

I haTe got two laW7ers here, I am all right. 

Yea, I know 7ou baTe. 

Want to aend for another lall)'ert 

Our laws are all to obtain parit)' objective, 
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and, as I understand it, the price control 
situation recognizes parity as a fair figure 
and possiblY a little higher oooaaionalli tor 
agriCultural prices. 

Now, our prices are not at parity except some 
ot those products that we vitally need tor 
lease-lend. Those products in which we have 
surpluses, notably cotton end wheat - but 
cotton had never been to parity until about 
the day you made your speech. It was the 
first time in ten years. 

Now, our situation was to rush in and knoak 
down the price below parity the first time 
it reached there in ten years - hardly seamed 
in line with our parity objective. 

Now, there is this financial consider& tion. 
That agreement which you have in front of you 
which reporte the legislative agreement in 
connection with that law provides that the 
loan rate plus the !CP payment, conservation 
payment, plus the parity payment, shall not 
equal a hundred percent parity. 

Now, if the price of our commodities ranges 
about nine percent above eighty-five percent 
ot parity, we have to use the parity funds 
which were appropriated, two hUndred twelve 
million dollars. If the price averages about 
parity, the parity 110ney of two hundred twelve 
million dollars is reverted - reverts to the 
Treaeury--

Well--

•• •• is one financial consideration. 

Yea, but again the two hundred twelve is ao 
insignificant compared to this whole question. 
ot iritlation and what the Government in ita 

• 
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11boll 'llltr1zlg pu, ha1 to pq, lnoH&" due 
to iDilltloi, thit t Wlllld werfllll,r ohip 
1D the two i:j .l§ .~cnald cet topthep w1 th ~ tell.CIIr1 Leon BenderiOD, 
who, I "11114eP , has sen talking about the 
cotton t!Wag ... hae gotten no where w1 th 
Agrioulture• It s..ler•on's II'OUP and Belson 
and the tell-that 11 doiq the purohaslng, 
lflolte&ohie aDl :M' · 1l n oould all 
get torthe• eo d •ee the ~ and 
preaen aomethiag President thit we 
Ill had OIU' DIUI_tol beoau11 I think the 
hau ti'ont ia inflat oa and it h 
ver7 ea'ila.to get licked and n are getting 
lioked .._.t ~ it. 

Of CORI'Ie the pPlOe has onlT been above 
pui tr h the oaae ot cotton three or tour 
d&T• out or ten Jears, and it ia onlT about 
eight7- tive percent ot paritf in the caae or 
wheat, and we do have a oertain timing problea. 

We nre concerned about whether we oould 
su*lD this nto, and we are interuted in 
thie prioe bill and 1D 1eeing that it is 
supported. Our whole queetion is not one ot 
dlttel'lnoe ot opinion but one ot difference 
ot tilaing. 'fe han llad 10.. experienoe with 
the cotton bloo, and n thillk this 11 no 
tiu whan t&l'llel's ape .uketing their Ol'Ops. 
It llight be a little better to wait until the 
prooessops and ~eoulators get the orop 
befops we rush iD ana take &Q1 l'&lh action. 

It p&Pitf is objected to, these oropa haven't 
been at paritT except tor two or three da¥• 
in the oase ot ootton, and I oan't aee that 
two or three d17a should han ua terrib}T 
1tartled. 

Well, Jr. Shields, JOU and I just don't see 
e7e to qe 1n thia, beoau11 I think it isn't 
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a matter of date, it ia a matter of hours. 
Thh thing h juat growing alld growing alld 
growing, and here you people have got the 
Preaident to sign thh thing on the Canadian 
wheat quota onlY allowing seven hundred 
fifty thousand bushels, and I got--

llr. llorgenthau--

Kay I flnlah? 

Walt a minute. 

I have got to be convinced, which I am not, 
and I will walt until Wickard gets back, 
that you people after eight years have Changed 
your philosophy over there, that you are not 
still trying to get prices up. 

Well, of course we haven't changed philosophy 
about getting it up to parity because that is 
what the law aet for ua. 

How about beyond that, )lr , Hill? 

We have never implicated that prices should 
go running away. Now, on wheat, it I lllight 
apeak on that for a moaent, I am glad you 
mentioned- I won't explain there the reason 
we are here. We didn't want you to feel like 
we were just sulking in our tent over there, 
and Claude will be oack in a de.Y or two. I 
11111 not right sure when he gets back. I think 
he apeaks in Chicago t0110rrow, and then he 
la driving back from there sometime the latter 
part of the week. He will be here . 

I would love to see him just aa soon as he 
gets back. 

I did want to call on you, though, and let 
you know that we weren't just sulking • 
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()1 this wheat bu.awaa, now of oour11 -.heat 
11 not up to p&l'it,. It 11 fiuotuatlng 
a:roUII4 light,-fin peroct of p&l'i tr. ()le 
da7 1t 11 up and the next dq 1t 1a dOWD. 
We still han quite a bit ot wheat we haven't 
been able to get in the elevators on account 
ot not haTing the apace. We han two fe&I'S • 
supplJ ot mat on hand todq. We han the 
greatest C&l'r70TII' or will have at the end 
ot thh t!d'' two hundred tift, aillion 110re 
than we at the begbnlng of thh f'&r. 
Carqonr 1a what we reter to u the &IIOllllt 
that is lett after we han used up that 
fe&l'' • aupplJ • 

Now, to turn in wheat froa Canada, 110re than 
we haTe, would simplJ complicate our housing 
proposition or our storage proposition on 
the wheat and would put that much 110re 
.American wheat in the loan. It wouldn't 
atteot the price because it ia right around 
the loan Talue, and 70U would just aimplJ 
put that much more wheat in the loan. 

But it theJ--

Which, ot course, wouldn •t be a serious 
utter it we had plent, ot ro011, and the7 are 
building ro011. l'e han built 110re storage 
this 7ear than we ever built before. We 
still haTe aoae wheat on the ground in the 
West where the7 have never had a chance to 
get it in an elevator. The tendnal elentore 
can' t take it, Canada haa 10111 wheat stored 
in thh oountq which we han been teying to 
get them to take out and und to England ao 
we can have that apaoe, and I just wanted to 
explain those proble1111 that we are up 
against on it. 

'!he 110st aoute h this progru that we have 
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on now trying to get some more food produced, 
and we are dealing 11ith the same people that 
we are going to have to ny, "Now, you don't 
ge t to parity. " Of course, we can' t say 
that to them on account o£ our la\V. We can 
say that - and they all ll"ree . '.'le have 
preached to them continua~ly that the worst 
~ossible thing for agriculture was to have 
1nflation of prices, of agricultural products, 
and I think we have made good headws,y with 
thee because we have also - I have a letter 
on ~ desk right now where a man says, ~Ne 
realize that the worse thins that could 
possibly happen to us would be too high prices 
for agricultural products. " They feel that 
11s,y about it. I don't think r1e will have 
much difficulty in holding these prices 
down around parity. I don ' t think we wi 11 
have much opposition. 

Now, on the :price of eggs and milk and cheese 
and those th1ngs, we have no surplus of them. 
Europe is crying for it, the babies don't have 
it, and we are trying to ship it for them, 
and we are using every effort so tie can have 
it to send and for our people themJelves to 
usc. I have a l i t tle statement - do you 
have that statement? 

I appreciate the spirit and if you just -
Claude and I never had &n7 trouble . 

Well, he is very fond of you, and I didn't 
cooe over to try to convince you of anything 
but--

That i s all r i ght. I am elad you came . 

I just cane for a visit--

! am glad you came . 
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Now, here is a statement there, just a con­
fidential statement for diecueeion pur­
poses . 

Well, now, could I take this home and read 
it? 

Oh, rea. It is just something I thought 
wouldn't be publis.hed at this time or anr­
thing. 

Oh, no. I would like to read this if I 
could. 

Just for the purposes of discussion. 

The growers have just voted a verr drastic 
curtailment of their wheat acreage on account 
of over supply and are hollering about having 
done that, and we have collected a lot of 
penalties. 

Now to turn in some more on top of them when 
we find them over producing will be another 
thing that wouldn't mo.ke life verr pleasant 
for us . 

Well, we don't expect that. 

Well, let me read this thing. I appreciate 
the spirit in which rou have come over. Tell 
Claude Wickard that just as soon as he comes 
back I would like verr much to sit down and 
spend an evening with him. 

I am sure be will be glad to. 

And see if we can get together. 

I haven't been able to talk to Mr. Wickard. 
He has been out in the mountains • 

• 
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TO 

TREASURY DEPARTMENT 

INTER OFFICI! COMMUNICATION 

Secretaey llorgentbau 

Jlr, Fole7 

~69 

DAT& S£P 1 6 .., 

Robert B. Shields, Chief of the .l.gr ioultural 

Adjustment DiTiaion of the Departlaent of .l.grioulture, 

advised us at 5:00 p. m. on September 15, 1941, that the 

Government owned 6,126,000 bales of cotton. On April l, 

1941, it had under loan 4, 230, 000 b&lee, which baa been 

reduced to 283, 000 bales excluding the 1941 crop. Foro the 

cW'rent crop the l&teat figures show 5,580 bales UDder loan 

up to and including Septeabero 6, 1941. 

Generall7 speaking, the cotton is stored relatiTelJ 

close to where it was produced. Some, howeTer, ia stored 

in the New England atatea, none in the Widdle West and 

aot~e in the Far We~t. 
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September 161 1941 

Confidential l.!el!lorandwll lor Dbouee1on 

' 

tllis rouoranclum summarizes the existing wheat and cotton situation., and 
t.ho policy thio Departlllent has been !oUowing in dealing with the prowc­
~ion and pr1ooo of farm prcxmct8. Theae ! aot. will malao clear wny we find 
Qll'Selvu 1111able to cClllcur in the rec-daticm to tha President that he 
Wtieta otaps to raise the Canadian quota, and, in the lalguage o! Secre­
W7 llorgentbau•s opeoch, 1parmit tho entry ot Canadian ftat in larllOl' 
voluca.• 

Atteehsd are copies of Secretar;r Wickard 'o press r eleases on April s and 
Sspte::ber e. These releases cowr the Department's present policy toward 
farm priceo Md prowcti on, which 1a one o! increasing t he prowct1on and 
supplies a s rapidly ao possible of all the procbcts needed to 1110et the 
c:<:>anding dG,.,stic marlaot and the lease-lend requirements abroad . We have 
nlrea<ly secured expansions in production tor 1941 ranging !rom 5 to 12% 
above tbe 1936-40 average !or milk, eggs, hogs, and chickens . Our goal s for 
1942 call for 1\lrther expansions in these prowcts and beef ranging !rom 7 to 
12l above the 194l levels. This represents expansion in output at as rapid 
• rata u the tochnolor;l.cal limits on crop and livestock production calao 
possible . 

rro belien that we can get =ch .further by exp&-~ded production, even if 
tlllt iovolns ;>ayin& farmers reasonable prices to increue production, 
rather than bY attocpting to use all the existing wpplles to hold dmm 
pricu, it tbet involves discouraging procbeers rroa ooal<ing the expansi ons 
1..o protbction which the deoando require. 

In .,heat arul cotton the s1 tuation is greatly dit!ereot . The facts fer 
those crops are 11Ull.'!18.rlzed in Ex.'U.bit .1. . Our - t carryover rose lDO lllill1on 
ll<lshelo last season, and will rise nearly 300 aore Ibis season, to an all-
t!.me record hiej-1 or nearly 700 million bushels . All grain storage space i l 
filled to onrflowin&, and soma 'IObeat 11 being stcred pUed on the ground. 
OJr tar~:~ers are m.ak1J1g strenuous efforts to reduce their ,.,eat outplt to t he 
present lilllltad marlaots . They vcted a IIIIU'laotin& quota on thecsolvos laot 
spring, tndor 'Ohich they are pa,ying a penalty of 49 cents a bushel f or over­
quota marketings , and the tentative ,.,eat goals for next year call for a 
!llrthor rowctian or e to 13 million acres below tho present reduced acreages • 
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1]leat prtcee haft boon running at about S/4 ot parit7, but recently haft 
adfOtlced to aJJaost tbo 85% ot j:8l'i t;y level decreed by concrus 1n tl.xins 
!.be new lcen rate laet lole.7 • 'll.UI groat excon nppliee on hand, there 1e 
littl.s likelihood that 'IO!Ioat prices will advance !llrtbor now that tbey 
han roached thie lllini.llwl> tloor eatabliehed b7 congreuional diroctiCIIl. 
Even at tbb price, the wnoat t».rmer receive• only l-l/4 conte from a pound 
loa£ ot broad retailing a t 8 to 10 cente, 

Lut )IU"cb tho C .c .c. controlled through loan or oornerehip nearl.T ]!)-l/2 
odllion balea ot cotton. This hal now been reduced t o 6-l/4 111lllon balu, 
orlng tc !&l'!:loro w1 Uldrawing 4 m1ll1oo balet tor sale, plus S O!!I$ ahipmonta 
cr gCYorcMnt-owned cott<11 to England. lleanw!lile cotton pricas haft adnonced 
trca tno ..8ry clopreeeecl· la...,ls or recent )'O&rl to juet about tbo parit;y leftl, 
sta•di•& at 96% ot parity on Septe..bor ]!) • 

'!be 1.9'1 crop, now estimated at about ]!),7 lll.llloo baloe, 11 sliglltlylarger 
tMn cur ostbated d...es tic consumption tor 194~. Almost all of t hia 
:<'"*"'' crop Y1ll ba anilabla for im:lediate uae, as ClllJ' very !DOll quantitioa 
aro ceiling unclor tha 1941 loen-->ol.y aiJc thoueancl baloe up to september 6, 
1941, out of halt a m1.ll1cn balsa ginnocl, 

~rs haft now w1 Uldrawt~ and aolcl almost all of their ole! loan cotton, and 
lou than 1!00, 000 bales are still boin& lett under the lean. J.rly fUrther 
addition to the euppl.T Y1ll have t o c"""' out or tho 6-l/8 million bales o! 
govor~~~:~ant-cwnocl otocke. Salol of tnoao stocks, however, are llmitecl by 
l.sw to not nero t11a.n 300, 000 balea 1n an)' one month, or 1-1/2 million bale~ 
oach calonclar 7ear • 
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a.a_ ... ,.., ot .,_, &d eot.t ... attaau... 

-s-_t 
(a) ~· 011' -•J•- of old wbNt at. ~ end of tM -- (~ 1) 
awraied about 1%5 111111011 ~ pr1or to tbe 1.828 delftelll•. a-Dt 
and proopeot1'ft 0&1'1'1Vftl'l are ae fol.l.owa 

Jul,r 1, 1940 
Jul,r 1, 1.941 
Jul;r 1, llK2 

282 111111011 bubale 
~86 111ll1011 boeblle 
MZ Jd.ll1011 bolblle 

TbO proapeoti'ft large incre&~e in cat'l'70'Nl' re!lactl tM bea17 7ield of tb1l 
,_ .,cl tbe 'r'lrt\l&ll;r caopletl aliec1Dat.1011 of &JIIcrt urlcate. 

Of tbl JWI8 ao _r,oow, tbe Ulll.tld Stataa Ooow xt-. oart'11Dg a 
eOillidlr&bla port1e, u f~oaa 

C~t7 Cl'ldl.t CCII"p«at.1CD Holdinp 
(111ll1011 bubale) 

....... ao, 1940 JuDI ao, 19U llet. Cb&p 

Wblat owned 1.6 169.2 +167 .6 
Wheat under 

10111 to 
fU'IIC'I ~ __R.! • 28.1 

Total 'llbllt 
intareet 11.9 207.6 +195.7 

(Jd.ll1CD buabe.le) 

Jue ao, l9U "'•· n, l9U !let Cbanp 

Wblat owned 169.2 174 • 4.8 
Wblat lllldllr 

101D ~8.4 ~ ..!iL§ 

Total 'llllaat 
intareet 207.6 &04 +96.4 

• 
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fit.b the IIAZ'ket below loo.n rateo dllring llllch of th1o periocl, rumero ban 
cont!JIUod to put large quantitioo of the current crop under the loo.n . 

(b) Priooo. llheat priceo cmrlng recent aontho haft Nnged aa follona 

hrll price Paritr price hrll price 1n 
percct of perit;r 

June &.1 114.9 72 
Julf 85.6 117.8 7$ 
1uguat 88.5 119.5 74 

Tho market price for September lO correspooded to a tva price of 83 percent 
or parity. Prices at the preoent tille are at about tho - leTOl. 

In lilY Congreos peooed le giolatioc oett1Dg 85 percent of parity u the 
mandatary leYal. Loo.no on 1941 .meat accordingly are being ade at that 
ncoro, an aftl'&ge loo.n rate of 98 canto at the tva. 

Recent .meat pricea haft boon rwn1ng at juat about -.rlott l.oftl.a correo­
pancll.ns to the loan rate. 

Up to Auguot Sl, 116. 7 allllco buobalo of 1941 wbeat bad be.., placecl under 
loan. D.lring the tirot two weelot o! SopteiDber, an adLtit1onal 15 11111:1.CD 
but bolo ""re pltced under loon . 

(c) Storage o1tuat1co. 'Die huge otocl<a of wheat and other grain have 
placed oxeopt1onal preoaure oo farm and cOIIIIIOl"cial otarage !aoilit1eo. FCil" 
~:ontho ..., hove bee crgenh.ing tbe &OftiDIIl t of gra1D 10 ao to clear otorage 
tpaco and mice it pooo1blo to aoft the crop. Doopite tboao et!orte the 
currtllt crop rear 1a ll&l'kec1 by proll&bly the greateot proooure Oil grain 
otCil"ogo copocit;r .....r experi enced 1D tbio countr)'. About .,..rr practicable 
c-ciol t ac1lltt 1a 1D tull uoe . •cb t.e.porar)' capoci tr baa been •de 
&ftUtblo en tar-...s and at cCIIIDOreial otcrage pointe. .t.nc1 otUl it bas been 
neCota&ry to pila gra1J> CD tho sround 1D SOllie are&l of he&Yi .. t procmctiCII, 
and to ...,., oaoe grain etoekl out of normal ll&l'ket po-. tion. 1941 baa been 
&arkoc1 by oxeeeaift preeSilre on etorage !acilitiee, oo• congeatioo of 
carkote, and extra handling and inadequate protection of a wbetantial port 
or tho grain wpplf. 

(d.) Acreage and production. DoiPite reduced acreages, wheat procluction 
hta bien far outrunning e xiat1Ds de...,da. Con80QUentl)', 'ldleat fariOIIl'a by 
recent roferendua '9'0ted a u.rlotting quote oo tbeuelft8 . In add1 ticn to 
lou or benefit po,_nto, Oftl"~uoto prodlctiao 1a - ~lbed by a tex 
ot 49 cent. a buobel on 11&1'kot1Dp b)' !anoero 1D exx:eoo of their quote. n. 
ioala tor 1942, now bei.Dg diaeuued ritll farura at. rogiCII&l •etingo 1.D tho 
riol4, call !Cil" a reduction 1n 1942 to 50 Cll" 55 11111:1.ao aoreo, 1.D ccotraot 
to ~-1/2 1111J.ion tbio ~~ and the anrage o! 72 1111J.ioo Dftr 1936 to 
1940. --· 
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'!Ill .m.at eiwatl.ca ia Clb.lncWri.-4 liT llfttell t.N1aal.e, tr.mcklu 
,qpliee ,. bAIId, pri- WJIPCCt.cl at tiM ,.,.,_ leftll t1lllld liT tiM 
].coli, a 1'ull extra JeU"'• ~ RJIPl.T ca bad, &Dd f-re atteoopt.!ag 
to pt tbeil' productica clOIIIl to tM ~-t Netricted cv.tllte , 

~ 

(a) nooke. TU SNit~ in-d daMetic ocot..-pt.icn and tbe -.rlatdl,r 
n&lo ao..ap IN Mld.DC it po.el.bll to ~ 01111' etorap hold1np of 
cottCD, d.,pite tile elaolt nMul. di.-ppe~~HDoa of tile export Ml'kat e:u:ept 
tor llue-leDd ehi.,...te, ~ at t.be ltal't. ot tile • ..,oa be.- ,... 
• • tollono 

'total lhoitecl Stet.. Cottoo 8tocQ 
<-uu .... of belle) 

..... ,. 1, 1940 10, 6 
..... , . 1, l9U U . l 
..... ,. 1, 194.2 u u. 75 

U llt.iatecl 

Stocke 1n &Oftl'llllalt. ballda ,... bal.ns reduoed u rapidl,r • • oonditl.,.. 
penoit. h.rure are '111t.hdraw1Ds t.bail' olcl oot.toD troa the 1'*' and eeu­
l.ns it 'nl")' rapi<ll.T, ae ehcrc liT tile follollillc dateo 

m cctt.cn 

C'-OditT Credit HoldiDp 
( thouaancl bella ) 

April 1, 1941 J1111e !101 1941 ..... ,. Sl, 1941 

7,278 

lD ldditiCID1 anot.hal' 195,000 bella aa 'llithdrnD hca loaD batoooc ""'· 51 
and Sept. 81 ald.aa DMI'~ a 111ll.icm bella rel.aa• d tree ,......,..at 11 ... 
al.noe JIUII !10, ancl ' llilli .. ball• Nll&eecl or 111thdrnD aace .t.prU 1, 19U. 
llo&mobil.e, IIO'nMDt of .,.._.,rep oottcm iatc the IWifloaD bae bND ~~ -u, lO&Da bai.Dc Npol'tell em ~ 51580 bale~ of lliU cottoD throop 
Sept. 6, 19U. 

(b) ~. 'l'be llup NHI'TI atook hu latpt oottOD prl.n., cllpreeHcl 
tar bel .. prl'fioue aftNp le'nle fcr ~ ,..are . 1ollow1Dc the aotl.CD 
ot Ocncreu in eett.l.nc 85 perc ... t ot parit,r ae the loaD leTIIl, pr1oae 
•4nlloed e~lT, aa mere liT tile follo111DC n.,...... 
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ru. PriM luitr Price ,_ prioe 
1a Jllll"C*lt. 
et puit,r 

J~ li5D 8.77 l6.el 66 
J~ 1&40 D.M l.S, 71 Sl. 
19'1. 
J&llu&l'J 9.45 15.87 eo 
.t.pril 10.45 16.00 65 
lll.T 11.66 16.12 71 
Jwse l.t .Sl. 18,57 78 
J~ 14.52 16.49 87 
.t.upt 1.5.55 16.74 92 
Sept. 10 1:/ 16.82 17.48 96 

1/ Far. price aetiaatecl tr-ca Ml'ket pri"", 

lllrket price• tor .pot cott011 &llcl the October fUture &n1.llg llet •ek 
carreepcndecl tc tara pricea ranflin8 trca paritJ tc at ..,et Gll8-bal.t a 
cent OTer par1tJ. 
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INFORMATION FOR THE PRESS 

United States Department of Agriculture 

-------------
ror September 8. 1941. 
p, M. Papers 

-------------
llCI<ARD ANNOUNCES PROGRAII 

TO MEET INCREASED FOOD NEED 

17? 

Waehington. D. c. 

A farm production caepaian for 1942 providing for a coaplete mobiliza­

tion or American aariculture to adjust production to domestic needs tor nation­

al clertnse and to the needs of the nations resisting auression, was announced 

today by cretary or Agricul lure Claude R. Wickard . 

The campaian will be under the supervision of State and county USOA 

defense Boards which are mado up of representatives of all Department of Aar!­

cul\ure agenciu in the field . 

Production goals tor 1942 and the part wbich agriculture will be called 

upon to play in the defense effort will "- diacussed with tal'llors and tara 

leaders in tour reaional agricultural defense conferences echoduled for Sl>l I 

Lake City September 15 and 16, Chicago Septecber 18 and 19, New York Ci ty 

Septeober 24 and 25, and Memphis September 29 and 30. 

"For the first time in the history or agriculture in this country," 

aald Secretary llickord, "production goals tor all essential rano co,.,odi Uee 

have been established. They have been establlehed on the basil of a thorou&l> 

<anvass of the needa tor !<~proved nutrition in this country and the need& or 

the nations that still stand between th is country and Hitler . 

"Every farmer in the United States will be contacted by local farmer 

<<::ltteemen under the supervision or USDA Defense Boarda and will assist with 

lcd!vidual tara plans to dotenoine the extent to which each rano can contribute 

to &&riculture' a t.ask in national defense . 

"The a<IJuetmont machinery or the National Far" Program will be applied 

to tho •hole ranee or agricultural comodi Ues to assure plenty or the com.mod­

! ties ror which there is increased need while conUnuin& to hold in cheok the 

production or coaoclities or which we already have large r·eserves . 
524-42 
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.... , an aot a.oln' to r.pe&t the atal&)tea or the tint YOrld war etllc:~. ~ (c 
b P t 1 loc& .. ries or dUti~l\1 .. tor rar. people. Dtou&h tbt aaclalnery or 
'" p ru rarur. can prodoee what •• need. and anld tbe bt4 

!~~.:·~~;::!. r;;-atl =er-e.xpaadtcl ra,. plant The tao'\ that •• ar. Nkicc tor 

1 tncreued roduetion of ecce cOMod1Uu dots not uaft that the 114 b 
!~~·~n' toducUon Po! all c:o.uodl\itl It. h Ju.st u 1apor-t&nt to nauoaal 

P d ft., .. ,. nauonal welfare that .-e bOld production or ao .. coc.-
defente an our . ... .. h 
aodHtu lo check oat ttlat we tnortalt au,pplles or ot ora . 

''Tilo coals ror 194~ ooll ror tho uu·cest production ln tho htatory or 
Aaerlcan 11rtculture b'ut •" "ro not aotn& to bave to plow up tbt htlla and the 

l t t t lt 'h have adequate rtlorvea or feed enlnl for h ortued 
pt naor;o • ..._ 
producUoo of unstocll prod:u.otl ond 1t w.llJ not ...., necessary utertallr to 

tacreate total cro~ ~rea&• ntxl 1••r 

"Fara. pl"'dllclica 0 :~ &tntral Is la &oo4 bala.nct but cr.at11 iDehUed. 
t\Jpphn or~ eo::IAQdllica .-111 bot oMd.td ll'l tbls e!ter&enc-, I have toud: tt 
acCtSIII') to eGCQGr:t&~ \he ~xp.antlOD of lht prod\actlon _or ~op, eap, enporattiCI 
:.1111; drJ .ski;: allk cheese aJ'l.d cblektn.a, and aeeord..ics-1 I bave to<La.r aade a 

ron:.tl pu.blle annoucee.=ent that tht Dtpartsul of A&ricllllur. will 1\lppott 
prlc:tl ror lheae c-~odiUcs unt!l Dtetc'oer :Jl . 1942 1\ not lesa than 15 pereu.t 
or porlty tnere~~•s tl'l tht prod~ct1on or othtr orops ln 194Z art alao dttlr­
ablo at tndlc:ato-4 by tht &03la 0\htr proc:luat.lons mo.y be isauod rroz. U &e to 
lice ~r lt is round that s poota1 oneour~&•~ent la noeded to obtain adtqaate or 
doaircd 1upplltt , or suppllee Mhtoh aro conaidt r3bly io oxceaa of what rar..rt 

•J1ht othtrwlte bD oxpecttd to p~uct 

'"Tbtt pvbl :~.e aru~ouoct:tnt t1 balled uAder tht rectnt. Coa&r .. t1or.al 
autbor1u\1o:. eollt&iDed t..n tbt Sttl&tll a:tnd&tnt to the act of July 1. 1941 
t xttii41DC Ur.• ure o~ t.ho C~'!:odit)' Cr.d.it Corporation. Uadtr ttlt tAru or 

tbat act • b .. evu tte !'ec-rotar}' of l&rtelll turo f1o4S it neC-.. Nf"J' dur1DI lll• 
t xlttln& tC4r&tftC1 tQ ~a~~ra&t tht txpanaton or production of IAl noo-b&llc 
acrlcuhural coaOd1tJ tbt 0.p.1r\Stot 11 required. wHbh tht ltalt or tht 
t\aocb uat.lable to #uppOrt a prlet tor tht producers at not ltaa thaa 85 ptr­

ctot or po.rtty . 

"Of o.ll the f3MI c:O;.coditltl or •blob tncreast8 art notdtd. tbt aost 
urcent need 1a for ::ore a tlk. It n"d to conau~:e tt.ore ddry produCitl ln tbla 
oountr.v for improved be;:r.lth l'll'ld ttrenctb tnd Ur.o Br itish will nttd trt~r.endO'IIJ 
QUIU'ItlU.ta or chtote . evaporated 11llk, tnd dried skiG milk To roach tht prG­
duction ,oala tor 194.2 the aroatttt tffort dll de required tn dairyin& · "' 

In ctntr~l the prod~etlon aoa1t rttleot aua&tsted or txpoottd product toe 
au\lotuattalJy lar&e:- t.h.:u2 ia roet:.l r••ra ror 1lvest~X-k produoU .-ttb adeq'llatt 
nppllu or rHCt cra.i.Da to .-~pply tacroaHd. lhtatoek .nu:ber.. t xpudtd prod:Jo; 
uoo or ou ... proctue~a er"JJ8 ar...d. • eoou~uUOl* or abolat tht C"'tr'fDt t.nl 0• 

procNcUoo or leas o! cotton. neat and toba.cco. 

Coale tor 194Z provld.t tor • total ra.r:. production 1~ pttc:tat IUC::•t 1J ( 
tb&n tho 192.....,29 tYtr3tt Usln& 100 &I t be tndtx or tara production tor 

1~ 
1924-29 period. the ave n&t ror the 1936-40 period ns 105 . 'or lt41 H ' 

62 ..... 2·2 

- s-
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•stt.c.at.N \O bt 113. aftd. for 194.2. 1t ta t:rpeottd. to be 115. If 1942 proctooUoD 
,~a!• are rtaoucl ll • Ul be tht t.btrG ncct .. ht ytar or f'fCOrd p~cUOD 
nu• lotal prod\10\1011 ntxt year would bt ftl\11 l.bollt 2 perct:r.t &roattr tb&D 
thi• yen. nob tarc tr i .l'lcrea.su: occur 11':1 tJ\1 vUaaltl &Dd al;;tn.l-rlcb lh'tatock 
prod\1Cll tor wb i ch d .. &lld' if. 1t1Cl"t$.11ftl in tl!.11 co"o\ry and. whic.b art aaon& \bt 
rocdt ao1t nttdt d by tht Brltlab. 

Tht Br1t11h Covtrn•ent expects tc nttd fro• lhla QOuntry about a fourth 
or ill 1upp1Y of anlao.l p rotein tood.t or \ht t~ut.valtnt gf onoueh to fttd 10 
cHlJOtl .,.oplt . Total 8r1Uab netda tor Uulltd. Slates fAI'Il produotl a rt 
exptcttd to &aount to about 6 to 8 percent of total United State• ftrD produo­
u oc. Totd txpOrte, includin& Ltat .. Ltnd thi,patntt, u.y uou.nt to u .uctl &I 

a to 10 pttctot of total ptodaetioa. 

tor tht necal you 194.2.-4J, 1t la txptOttd. that exports ...., r•ll"f U;t 
p:odl.oct of 25 to 27 . 5 a.lllioc acroa or oroplud, Qlc.b l.a abQat tbo auo u tto 
a'IOr&&t tor tbo ptrlod 19J6...37 tbrc\l&,b 1~1 For tt:e rt.scal Jtar 1940-41 
e1p::~rta roqg1rt4 oalr about baH u auch acrta&t aa la e.a;p~cttd tor the tllc.a1 
, .. r 1~-43. 

The rollod ne tablt eottparea 1942 aoalt • itb • • U•ated produc tion 1n 1941 
a~>4 • Uh avtta&t production for tho 193&-40 ptr1od : 
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- 5 - 1'79 -·- Ul>il ISM- 40 cat. 1141 1M2 &oal 
b tra&t or t.xpeo\ t 

bl . 19<1 
c-•tt Ullit 1--40 IMZ &Ool proct.otlo 

.ben&• or t.-ct.ed 
PrpdPSUaa._ SUcar, R1~t aM hau 

Mtlk aM t nt 

IU11C t.Oo. 106.840.000.000 116.809,000,000 I~.OOO.OOO.IXI) 

"'"' 
.lor•• C&et 28!,000 No aoNa&• 

a .. t soo.ooo Uail exotpt.t t 

£aP ooo. $, 400,000,000 3,676,000,000 4 ,000,000.000 .,. 3 ,533,000 3 , 436,000 s ... 61 1841 
(harvtlttdl (harvested) 

Hop Nuabtr 
Slaqlneted. 63,1H,OOO 71,000,000 79,300,000 .... 1.047,000 • • 188,000 1,200,000 

... r ' YO&! 
24,850,000 25, 100,000 28.000,00. .,., ..... I ,880,000 2.220.000 $l.at u lt4l 

CblcktM 
844.000.000 680.000.000 7110. 000,"" Potatoea a.o4 S•"t Pout~ 

LUb • IN t.lOCI 
21,102,000 22,400.000 22. toO."" Po\&\0 .. Acrta 3 ,132.000 2.988.000 .. ,. 3,080.000 

Fttd Q£Alpt og4 Hay !'fit t Po t.a tott " 835,000 SQ,OOO 550,000 

corn Aores 93,NO. OOO 87.383,000 87 1/2 to iO a.U . veaetablet 

06\.t 36.992,000 38,197, 000 Abt. 

8arlt)' 12,881,000 14 ,813,000 14 1/ 4 to 14 1/ Vt&ttabltt 
au. rruh utt Acree 1.824.000 1.843,000 1.935.000 

Grath torr,hu.• 8.303,000 9,285.000 &l to &i aU. Proce .. td ! ,319,000 1,487,000 1,500,000 

All 1>aJ 69.025,000 73.933,000 74 to 75 ail. ,..,. &trdtnt No . •• 431,000 Abt . 5,'7150,000 

Cotttp n.u •D4 tobAcco 
rrou.e 

eouoa ...... 27.~.000 23,519,000 22 to 24 aU 
Ct tres trvi\ ...... 4 ,800,000 5.200.000 (St.ce• tnat. t pfOoo 

I!INt 72,048,000 63,503.000 eo to M aU 
(dvCtlOD C.aMO\ 

Otet.dlr~ 
(be qut.ckl)' t.a-

Tobaooo: 
rr••h uae Tons 9,000.000 11 9,600,000 1/(Qrtated M~il 

f'lue-o~o~ r'td 9$5,600 747,700 Abt. '762,000 eur.td c ..... U.300.000 "' • 000. 000 (will be on btttt 

... 1 .. Tone 550,000 600.000 (diatrl~tt.OD and 

Burley 388,000 363, 900 3~.000 
(pnvenu.on or 
(waate , 

Other <loMtt.lo 297,200 26<,900 247,000 
Forest Produott 

Oil Crppt 
1,600,000 tor Ptl "'-btr 32.000' 000.000 

PtUU tt Une.btd Aoru 1,738,000 1.908.000 84. rt. • • • 800. 000. 000 31,500.000,000 

1,100.000 tor oU t1 
h.l,p WOOd Co- 9,300.000 15,000,000 1&,800.000 

SO,bo ... tor btUa 3.433.000 5,550,000 7.000.000 
JlJ Othr WOOd c:.. r<. 5.300.000.0CO 5,850,000.000 6,100.000.000 

Pl&UHCl 1,6M,OOO 3 .:228,000 
_ .. IW 

I) ( lltnl sto~1 
Tla r,.ft\ lilt lblt . 452 ,000 265.00V 400.000 

v ln ad41t1oo to peanut aor•~&• al l ot• tntt . ll Tot•l t rt t b prod:uouon tor d l utt•. txctp\. tllat. oon..eout rclal appltt 

5~ &re Dot lnoludtd , 
-- - P -0-- -

524-42-8 
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INFORMATION FOB THE Pi I 

~ StatM ~ oi Agrloul ..... 

.. ~ li.C •• 111rU ~. lfll_ 

V.I.D~. U»*W * 'ftOiaUI !0 
m'!!I'D SW'PLlJI t:a ICIII roca; 

I 

180 

IJ'be J>lpt.t\ .. A'. of Ac:ricv,U~ lrAAOUIIO .. t t441¥ ., I%J:8&11GD of tbl ........ 

ron~~ol GraoarT PTocr- bto • foo4 PJ"CCCC'U Mllpt4 t.o Mevt upl• •wliA• tv tM 

CDht4 St.aut. Oft&\ lrttab M4 o\Mr .. \lOU n eb\ be .,.na.tlto. 

tfDdln ~ •....,sM ~ u. .,-ot.•U• tl .orkt 4&1r7 ,.....,, , ._ 

ao5 poalt.rJ' wUl '- It laula\ed t~ lbt ~n ot pt&ot• onr U. pniot ....U.., 

- )0. l'l'll. ~• ~ _,.d .. \o ,..-". Ot.llor - ot ,,. -

I . Cco'lo""\L .. tC Uoo w•• ... •- 1- ,.ro- for 1~1 ~ lgila. 

2. OonUn•U.o-. or ,-. J'I01to7 ot ..-t.ac lo-a oon en.U.altt. \o proboiH 

at U11 lo&a nM "PlW a.n.ia -.n'7tac otal'Ot•· 
). J.Uwtac p...._... ..U U. o.-.'I'Dtal oon pi'Od.aciA& uM \o Ucn&M 

corw. 10,.... • \o U.lr -w-.1 ~~. tbiH ~" VO'I&l4 .~~.ot. noel,. ,.,.. 

P~~Wah. 

ll, lo oon. -.zbUac qGOtN ..tor 'thl l'~l orop • 

.U-.tDC OOft\18\AatlOD ot e.rliUI.I -prlot J"tlatlCIILiblpe ud iMlllC .... OMl 

Flee -nt.tl&Uon• lato a.ocOUDt, the :O.,artiMM v111 IIIJre l'\IZ'(Ibalel 1A t~ opea •'ltcn 

' 0 1\1)pon ltq \1ft pdc .. (Chl.O&CO 'balll) &\ ll~ll &-ppt'01t.tel.J' U tollOWI I 

Co.odl\7 

.... ..... tf./00 
tlt.l.f')' pr04~'ti(W..l• 

of .,.,,., 1~.) .}1 
Cbteaeu n. .15 
~ 4o•. • .22 
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l\ •• po1at.t oat \bat tlMM prlcu VOQ14 be .0-.J•ct t.o tbe fti\NUJ 

co-..rolal umrenUNt for -.rktt crt4u &tl4 quallUn. 

ftt 0o'lt,.,...., t purchattt hi \M Optll lt&l'bt will be Uted. \0 MC1\Io.11'abte 

.rtltrvt .u,pu .. of rood.. 'l'batt tuppllu caa. be uu4 for tr&Dtftr to the BrttlQ 

M4 otMr oaut.rt .. ualler the prov1t1one of tM L•·D4-Ltate Act; tor relMtt ~ 

tbe .....,.., la O&M 0~. 'Q.QWUNllh4 tJ!toulaU'ft prlc. 1DC1' .. 1tll to liM \ tt~Uh 

ttoa t.M W Orou f\tr t.Mpeut to var nf\&pe ar.,.. a:o4 ro·r 41t.ot 4htr1baU.oa 

~ tcllool lUC.b JlftiCI' ... or t~ t ta.h v dtar. ~l't-.D\t t.o publte alt 

t.otet. •rrac.-.oh are alto Ntac •• tor • 1Ull &114 ca.,lete coordtr.atS.s 

h '"" ~ .t Ul tbo .. btlnc Mile for OQJ' e.r'llll4 tOrc.t. 

Ne.r \be procn.a, farc.rt v Ul be IU'Citd to: (•) hlcreatt l)Ork pro4\&CUtc 

by fti41DC ~ •• w htA'fhr Vtll hU a.n4 by lncr ... .t.ac farrowtnc or PiCtl (~) t(I­

Orta .. 4alrJ pro4uctton b7 fte4tnc covt 110rt sraia. and by allldl'IC •o.rt co..,t; 

MOOUMJt a4cUUollal prod\\CUOA of VO\l.h1'7 b7 1~readn, tM till of nocJc:t , 

.Ut.bo'QC,b J)!'09e.r• ta tbt o~nolal cora ..,...,... vtU not recel" OOI1l..,.. 

• •t• or'- ellci\le for cona loue lf tt..r plaot 11p t-o tMlr o-..1 aor.ace, U.n 

w1U 'be DO re4UcUoza l .za other ~\1 u U.. u.W&l .c~ of con h ao\ U'CIIdiL 

!~ Ap'lC\lltural AdJ••t .. nt Act of lta& p·roTtd.te t.hat tbe '""\&r7 ot 

.\CJ'lo\Llt\U't a&1 ~on operation ot aa.rkeHftC quotat 112 the ca .. of o.aUon.al 

.. tr&tnor, or bKw .. of • ••Urla.l inert• .. tn tZJ)ort d.emM4, 

"'bY1oual7 , • S60rttary of ApicU.l\tUe Olwd.t R. ~lcltard. .. s4, *the coaptt"-" 

U n l1 ftw J)l'0411Ct.r t tc eoutrci&l oorc ..,...1 wbo ·dab to pla.c\ 14' to t.bttr -.1'»1 

.are.,. of oora 1D of\!•.r to baft feect tor lDCrM.Hd. 4airr, poul\1'7 N4 ll"'t.ocl 

p:roftoUoa vtll vtab, ..-. eboa.ld ........ • • ,.. . • - Ul - '" U.C.t 1 &lft..ND¢11 tbU ,_.,.. tl 

k M COrD Ml'bU.q q'boUI OD \ he 1841 OrOI), hcez.l• of the Mplt f•t4 IIIJWl-l~ 

08 bud h lbt COWltr7 1 })owner, Mit pro4uett1 1boul4 olMt vtt.bto ttMlr con 

allO ... D\1, 
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•u •• u •• • lte.ntarT W1.cbr4 N14. • to Meta c~c .. tt-
• ' oe!• Jr l ••'nl..,- ... OOJ' ...... -....-1 

, :ruart 1~lu toto ... t'f'ooCO~ f~ nppllte . 
• • J ... . d':A. • ' ' 

•V• bne coo!W.ct.e4 la,._tlll•e •tdh1 ot tl\e a .. b of tbe Q:d.tt4 8 . , 
. ·~ ···r· t a .. , 

J_o,latd_, ,n4 ot.htl' claco:~~~u,~:. Ve \elleYe we ba•e a •ufflcJtut. •"'PP17 ot •et 

.,n~uurtl oo•ao4Ulu·~ . ~~~~rer 1uppll~1 of -.ome pork, d.ah·y e.n4 po"ltT'y pro--

4uc:u wUl be oet4t4, bow~er, ln. the tJoh.t Sta~tl, 1D the ! rl t11o~ hlu 1U14 1D 

ttf'OPI tor antral 71-.re, itTetp.eeUn of ttMI h.raUoo of tbt war. ta hrope 

t~Uoa htt'-t u4 flocltt are btloc ra;,l417 4tplth4.. &nll t.c aorul u. ... , 

fl&ll1 .&Mrlou• oet4 •r• of tb••• p.rotect.lttt too4 probett. ~ of the l'fer­

iotul Or~T• teed t'llpplitt &tt aNtut ..t t.,._n will Oclf b too cle4 te 

hLc:r• .. • Ultlr pro4u.oUoo of port. d.a117 p:ro4uctt, po\1lt.f1 _.4 -ace tf price• 

...0 1t protlt.a'Olt 'o crow core ot \bNa foNt. Coot~o~~~~en •hoW4 rtalltt \bat 

!ttT returnt to tar.eu for the foo4 pro4Go\t .. uooe4 are tl-A b~tt a11uracoe, 

oot oclt of Mph tvppU .. , but, b \be loac l'Wa, of fair prlce• to ccn:.IUMn. 

''ltlh ner-.nor.al food. r.:ppl.r .PTOCNa will, ve !tt l, tU.,att• nttlet•t. 

1sen.u11 la pro=cuoo to l'"ur' t~t. too4 ~Ute v lll N ~t• tor aU 

u~• bt.u u4 abr0611. Conaeq,uct.}¥. U&tre teoul4 lie a.o 4a:cer o·t ~.,. ..Wu 

tor &Q7 of the .. too4 pro~cts. ShO'Ill4 wntarnAttd epecW.,.u~ 4rl•e prtc•• w:p \ o 

w .. , .. # • • : • 

..•. ~ b~b l ••eh at U7 ttae . t.t. ttq)pltu to. tbt baD"• ot' tbe Go•traaeo.t. vtll 
0 • .,. 

(_ 

b~. rtlee.u4 h ua'oilLII prlcu and utDtata t.hh ~t reatota•blf: lue.h. UDder tbl• ...... . . .. ·. ' 
• rtoo1'fl&l. foo4 procf'llll, c.out~r• wtll be Jll'otecud. t.tll3 rar.en wtll beu tlt 

by ••lllcc 110re product~ at fairer priou U\.U tbou tbat ban prtTa1lt4 4ur1QC 

tbt P&lt. rw ,....,. • • • , 

!be S.cut.,. ••14 the plu to t.a: " ••• \bl proiucUca of foo4 ..,hultt4 

t.t&t ;&t.loDat 

Regraded Unclassified
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---
•atact u"' procr•• b..-, •• b«t'• poias.t oa.t ••• tbq o0Ql4 \t -.. 

\0 l.De:rea" prod:ucttoo,• S.cTtt.,.,. Wlobrcl .. 14, • 8114 tk\ (.,..,., WOU14 lU1t 

aot.hiac 'ktt• ''-- • oppo.M"tDHJ t.o prt" that f-.ot .. 

"J\U'l-e.f'HI'to t.bt t oU coDttrn\loa lhat bu ,.-, ~ ltartac lbt ,.., 

tl&ht r•e.rt hat po.t. ft.nt.-r• t.a & pot i Uoa to proctuc• ltO"t aM to pro4uct U 

wttbo~ tht toll 4tttruc~ton ~~t took plaet 4urla& \ht flrtt Yorld Var. 

•t 4o oot wyt t.hi t foo4 pla.o to be •1w.a!ertt.oo4. !!bit ac\lon 4oet ._ 

... tb.at • • t boal4 ecrap OtD ,..,. prccr- a.r:111. ruh out t.o pro!!or:• _... at .,..,. 

r..,. ~.l\7 wuhotn. uprcl t~ O'.Jt .. n, or vbrat tbh o~try u4 tbe ., ... , 

4teocn.clu wUl eet4. to do tbh voul.4 bt to rtptt.t the llittU.t of tht flrtt 

•ltlt. h ••" ne tl:le to ,...,, M ll t.nuur, tz»4 ,.,..,.,. effort• lriJ 

pY'04ucJta wttboOt ,....,-4 to acted N(lll,...ah. I t h o.Dlr ~ ••" t t 

?'tOitu.c. -.ort of l~ co.-o41U .. we Me4 u4 to bol4 dova OD pf'O~Uoo of Ult 

Co.o4-lt 1U Vt don't. Dtt4 &Dd a.ren.'t lilttl1 to Dttd. .. 

11tor t.ucplt, "'' ..,,, proottdl.QC Yith plant for a •uhUt~« quota reh,.. 

f• OD vt.Mt h.7 }1. !be vor14 e&nyo'YU' of wt.t oo Jal7 1, 1~1 h eqNU4 

to M V'OWI4 tbe l't00r4 e&f'TT&YU oa .tol.r 1, 1~ or • '• bUUOG, tocr b.tnt 

aU lie buebth. ~ e&r1'70'rlr ia ttl. United St•tt• it up1 ct.e4 to bl )10 aUUOI 

butbth, o'llr 150 aSlllo.D. bueh&ls aor• t.~ the- 11nnc• tor tbl 10-7 .. r perto4 

19~1939, wblob 1D Wna • • • hlcbu '* ttt. prerlou 1~7..,. •"'"'~'• For 

rMeoDe, Zlc:l.-4 , .. ,, taklcc ~or OW. ~•&t. aD4 eoa\luctal ~ h eUM' 

oo.,letd)' ect orr • • • -.J1tet. Por tiLe prokc·Uoo ol crcwen, ..,. ..... to '* 
' ' "' tbat wt-U reduoe t.M pro4uct1oa of whe•t Ju.et u we 11114 to iAorta•• t bf 

p ro4uc:t1oo or port, 4a1J7 pro4uote., en4 .. .,, otbllr tooAt. 

-5 -
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{ 

~\ Nbt\MUtl !J)o ....... 1a 8M\ nppll .. a\1.1\ bt pl.aau4 lD .. 't'loDOI • 0tMnUr . . 
~· ,t.· n~ eU.aUoa of w .. t 1.t \h eltu.Uoo or oouoa. tt'iaoco a lll 1 

.... lllaot eo-o4iU .. Ml4 the ~\ pl ... to do vhat U. CM W Jl'l'ftat. • 

dtll041 '0 'ilw'dtc.IO .. 1~1'11111 of tht ........ . 

•.t.c"tloulhre 1a perblpt Mttw .. ....,.. UIM U¥ other toftltrr:•o ~ 

,rlbltt t\tll.r t.o aatioDal d..tea.••· t'.b~ ... ltDal pracr•• tor ICI'lwlt111'11 

tan.•n .. .,.. tb.- u.chi.D.•17 to ,...._uee aJaaD4&a\l.r U4 - tlc1•ll.7• Ghu .......­

-'1• rnontt oo t.hltir Jlfllho\1, te:zwire vUl eo.llaae to pt'OiblcM a-..s.a~ ..a 

tfftolta\17•' 

• .. 

• 

- t-
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STA.'DK!Ii! OF OOIOUSSION!RS l!ll!IDIRSOII AliD ELLI<Jr!r 

Supplomen~ Inc Sec:otRry lflck&.rd 1 s otato..,nt toda7 ll:ll.A.C, Co::r:halll:ltn 

Loon Rondoroon and 1!1\rrlet llllott said thAt the new food procr"" hi\CI "•• V?l'at 

out after conaultation with their oftices and that 1t bad their approval •• a P!!~ 

and supply atabllltation monaure . 

"Thil prosrc.o . " they aaid. "contemplate a modero.to pr ico lncren.aca ror cu. 

tain oo,.,oditiea over tho two-year period which vill cover tho costa of o4dltloc.l 

production ro'luiTed during tho cocl!lg year, At tho IAt:!e tl!to 

more eztrc~ priec advAnces l.P.t·Or on by inaurin& conl\mtt'l of odeqUAte auppliu, 

•The prlcea aet forth in Se.c,..tc.ry \fio.lcD.rd 1 a ata.tooont nro D.n auu.ro.ncc t:> 

conauoora aa well na producers. Our offices hAve arrnngcd to kee!) in close touc~ 

with tho Dcpartoont of Acrlculture o.t nll otageo i:l thio pro6l"''J and 

with it on purchaee And sale operation& ao these nf!oct prlcco. In 

auppliea to r.nlntnln price ato.b!llty. At tho onoo tlce wo ln\Dnd to vetch pr .. 

eoasora 1 a.."'d dlstr1butora1 nargi:'ll to make ccrto.in that there arc no 1nereasc:s tt 

those oprenda as n eonaoqucnco of tho progr~ . 

•tt 11 particularly lcportnnt thnt conau:~ora and tho govonoont be clvtn U.C 

benefit of current prices on atookl now held by proceasora tl!ld dlstrlbutora aci 

which were acquired at prieea below thoao which vill bo nl\lntalned henco!ortb. ' 

- L - p-
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Theae naaea were auggeeted bT 
Dr. White aa poaaible people whoa 
HK,Jr could u .. aa aeeletanta . 

Treasury Department 
Division ot Monetary Research 

To: 

Froa: 

T.E, WRRAl' 

DAVID PRINCE 

IIORRIS COOKE 

J.IJIES lr. 11001( 

OF.ORJE m.so!! 

W. H, SCHUB.U!T 

(Former rocei~er or the I.R. T.) 

(Gener al Electric Co11pan:y) 

(Formerl:y with the E.R.A.) 

(Foraerlf bead or oec ... tric Tool 
Company) 

(Head or General Elect ric Cooopony) 

(Bank o! lltnbatttn) , 

-----~-~~----------- 1 
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F'RA NK ALTSCHUL 
taO 8ROAOWAY 

HEW YOfU( <;tTY 

September lG, 1941 

P'y denr llenry: 

'!'' .lc ~.orning I received the welcoce 
·atf't thAt the visa o! Bloch- ! aine \'!lis about 
tv e iaf!Uod , 

I pre•UPll) t;.,t t 'Us is the r '!•ult ot 
;l'l'.ll' CT1end}Jr intervention, and I a=. indebted 
I ;·0'. for it. 

l"ith -.ny thanks , I am 

!lo·\ . 1!onry t~o~t_;en thau 
r• e·• t• ry of l l:e Treasury 
reah~n.-ton , D. C. 

Yours oineerely, 

Regraded Unclassified
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SEP 11\941 

DMI' ... CIMal 

1IIMII,.. tw ,_ ~ttl ~ Jl, lW, ....... 
tow t11n * N u Due a «awuwa• ....,. 
cUl •• a 1 • •• • Ia 8tv••• -. aJ u.- t •' tal •-tu : ........ n-•w '*'••-.-.. •wUl es-••au: r'b!cw...aA-. ..... Sa .,....,.,.. ... ,.., ..... 

r..., ;:A • .._...,. ftlnl _,.... '' ..- ..._ 
\lllea a med s >Je .,_.. te rs s •• 

It all,...., 

(81saot ) 1 , l oraouthaa , :., 

a. or •WJ ttl * ft u I• 

1M I r t !c ...... ca., 
ClttJJ r, Od eus 1 MzM''"''• ....._ 
Qs -·It ...... 

Regraded Unclassified
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\ SEP 18 1941 

........ Clllllat 

.... ,... ,., .,.,.. Jfttw e6 M, •• 1941, ......... 
,_ M ta.\ .. 'N II ... 1 ltth111"'1• _. 
.W. II J ate 'llltll - ill atte••'ll tile -~- -· .. h ... 
"'-,.. ,.. ...... n-- w..... *'• -- ...... - .w. -··- .... aU Jl .......... u. ...... ill eltMUal i\1 .., • ., •• 

I_.,.. U. .._ .... .lUll_,. ...... U--' ...... 
\lillie • -d, 'tle ~ .. JU s rr. 

I' II e1J' ,._., 

IB11M4l a. lk>r auu.a, J•. 

••••rble .... hca., 
.,, t 1M II OWe I lteh'1 '"U. ...... , 
Gl ...... .u.. 

• • 
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" .. orandua t or llr. LoobiiH4 -

rroea Mre . H. a. n ou 

Would JOU plH .. uea.U' 
~bil li ~Ur 'o Mr . ObtD. 1'llallk J'OU 

'"1 a uob. 
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KW'ANG P U CHEN 

Chinese CUrrency Stabilization Boord 
Chu~king, Chi na 
JUl y 31, 1941 

The Honornbla Henry L.:oq~enthe.u , Jr . 
secretary or Treasury 
Wuhi"'ton, D. C., U. S, A, 

De or J.:r. llort;enthau: 

Today•s U. s. ~1 brought tho &ood n~3S that you 
had beon kind onour;h to ~· ti~o to aoo tho Bunoa Road 
~ilc And that you liked it• I had the pioturo node with 
,t,e apooial purposo of giving, -:1 Ar..er1ea.n friends an idea 
or tho r~~us road . Although nearly ten conths hsvo passed 
sine• the piotu~e wAs Q4de and tho trarfio on the r oad ~As 
c onsidorftbly ir.creased , tho film still ~ivoa a rather 
accurate pictur e of what ~he road and tho ro&ion it passes 
throush nro like . 'i'he ne-... •s that you havo enjoyed it givos 
m111 :IJUoh aatisfflction and rnakee me feel thr~.t tho filM had 
not \'leon :r.l\do in vain 

Since our 1·eturn from inspection t J•ips in St..anehe.i 
1\nd tho interior about a week ago, J,',esara . Fox, Taylor , o.nd 
F1'U& o.nd I iuwo been li.v-ing in the aamo Nei~hborhood . 7heir 
houee 1o only about twenty feet rrom nino . The Chin••• 
C'Jt'rtr.c Ste.bilit.ation Board heve ll\Gt often :since 01.1r r etur-n 
ond l ~ ~lad to tell you of the happy ooinoidonoe tha~, on 
t;he aA:r.o day, July 2Sth., you trott:l Chinese and JApe.nese 
aueta !n the United States , our Boa.rd passed tho enclosed 
resolut ion reco:"!:"":endiro.(; to the Chlnoao fkJvern::ont to 
roqueat the U. S . Gove~ent ~o la.ko exkotly the action 
tl'.at you Y.ere then talcing. 'ihia domnatratea A s1.-J.lnrity 
or approach ~ch makes cooperation easy and plo~sar.t . In 
addition to expre$&ing ~ per sonal a&tlataction over your 
,;cvernr.ont •a action, I wish to toll you -:.l'""' •t.o Chinese 
Curr,·nc:,• Sto.bllitation Bol\rd \Vill cooper a to wl th you, 
~1thln tho lL~ts of our authority, to attain the objectives 
con~or.platod b!' the free,!nc order. 

·,11 th the kindest personfll regnrda, 
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RESOLU110ll ADOl'TEil BY CHl!IESi! CURRENCY STABILIZATIO!I BOARD 

ON JULY 25, 1941, CHUNGKING, CHINA 

"It 11 recommended that the Chine•• Government roqueet the 
aovernmontt of the United Statot and tho United Kingdom, at 
ln early d~te And by simultaneous action, to trooze the 
roroi&n exchange assets or the Chinese r~vornmont and or 
Ch\noso na tional• in their respective countries . 

"Tho BoArd makos this recommendation in order the ~re 
orroot ivoly to manege and control tho runds for tho purpose 
or st ab!l1t1ng the exchange value of tho Chinoeo yuan with 
roopoot of tho United States dollar an~or tho United 
Kingdom pound sterling, 

"'i'l.o Board f"urther recOl:.'r.ienda that senerou1 treatment by 
!he control authorities be applied •n re&ard to the roquire­
r.onta or lo~itLmate business tntoreata. " 

l.,J 
I J I lj 

--~....l.,J 

ru •.f; JJT 

Regraded Unclassified
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UIJ!ID I!Aftl WIWi &AlUla JC-. - lllml I 

Sal" tor U.. lloalbo ot -· ,._, hq, u4 .....,_, , 1911.1 )J hal• 
Qa llaela ot t .. u Prl.oa ' 

(Ia ,.,. .... ot 4allara) CONFIDENTIAl 

= 
I ~- J -- -

Slate - ~ ~ total 

A)ab- • 565 • 115 • l,olll • 690 • 3,112 
UIIOU ~a; · l4oS r~ 272 1,5111 
UIWIIU 513 m 2,1U 
Collf01'111A 4,81!5 5,0., 11,179 1,012 29,220 
C:Oloro4o 870 923 .,5 106 3.4}5 

c:o .. ecHcut 1,1}2 2,111 2,~ 1,3~ 1,9115 
Dela..,.. 200 269 257 132 951 
DillriCI of Co11181>1a 1,347 1,211!5 1,~ 1,175 5,121 
nor1cla 1,205 1,212 1, • 901 ~·022 Oeorcia 113 ., 1,W, 1,6o7 ,672 

lclallO 215 269 alii 2el 934 
IUbolo 7,195 7.5112 11,1135 10,65'5 36,126 
1•41- 1,757 1, ... 2,,07 1,051 8,203 
1- 1,31~ 1,4}0 1,161 1,6Q5 6,216 
Iu••• 17 1,005 1,256 1,0116 4,221 

lootuclq 793 1,oll2 1,167 1,001 4,00} 
LOlli II- 933 192 1,622 1,058 4,505 
Maio a 552 ~ 623 563 2,269 
Ma171A114 1,293 1, 1,691 1,556 5.992 
Mauachlllelt 1 4,499 4,610 6,357 4,870 20,337 

Mlchlpn 3,128 4,911 5,149 4,377 17,634 
Mlootaota 1, 770 1,854 2 .31!5 2,357 

··~ M.lnlulppl 44o 461 930 621 2, 
M.luoo.ri 3,413 4,o69 4, 791 4,139 16,413 
lbltaoa 315 396 555 4so 1,so6 

ltbruka 669 716 150 74o 2,~4 ....... 5I 91 ill 100 1,41~ l ow llu;>ohire 318 271 376 ......... ., 4,951 4,953 5·~ 5,2o6 20,990 
low llexico 110 133 209 620 

In Torlc 25,339 19,244 }0,724 20,936 96,24~ 
lorth Oa.toll~~~o 737 ~ 1,36o 1,112 3.96 
lorth DU:o~ 235 307 269 1,052 
Ohio 5,169 5.716 7,2U 6.551 24,655 
C.1eba. 9112 1,359 1,249 927 4,471 

er., ... 1,310 1, 774 1,~30 1,}79 6,o63 
l'ooaa71-1a 6,fi~ 7,1181 s. J6 11,891 34.970 
ll:o4o lo lao4 695 1119 7111 J,o46 
S...th Oa.to1ta 4}6 4~8 712 561 2,154 
S...th DU:o~ 209 2 1 }22 212 1,~ 

(C...\ 1lraa4) 
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CONFIDENTIAL 

OODD HUI8 WIWI Ul'liDI JCDI - SJ1Ua :1 

S61oo tor U.• -tbo ot ~. l'llll•, ~. ea4 Aucwt , 
CA Jub ot Joou Prio. 

( 0oDtiJiu4) 

(JD thouaa4a ot 4olW.) 

State ~ .Tullo 

fell IIIII • 116 • 891 
teal 4,}1Kl 4 ,377 
Otah 200 274 
ftrcOilt 270 216 
fir ciA!& 1,119 1,201 

'WbiDctOO l, 731 2,o4o 
Y11l llrctDla 572 614 
Vloeoooi.D 2,03~ 2,572 .,.,.!.De 15 114 

.U.olca l 4 
Ou&a 
!!oval! 90 1}0 
Puerto IU.oo 
nr,lo hlall4t 

~tel fl00, 54l . 1012,517 

MJuol-t to 
4opodto 

Dopoolto wi tb !rauuror 
of t bo 1Jolto4 l'-t• f100, 5Sl fl02,517 

Ottleo ot tbo korata17 ot th• !reanJ7, 
Dh1oloa ot ... aaroh u4 s-.uauoa. 

.Juq 

• 1,1182 
1,947 

375 
}70 

l, 775 

2,296 
159 

2, 769 
221 

91 
2 

251 
58 
• 

$144, 105 

+ 1,169 

t145 ,274 

1941, '1>7 s-.t. 

.AI.I&uat !'ota1 

• 1,0}1 • 4,221 
5,612 2},346 

274 1,124 
279 1,1}5 

1,159 5.953 

1,659 1.m 
6}1 2,6~ 

2,251 9.63 
187 754 

26 129 
2 

221 692 
13 71 
• l 

. 111,6}6 $465,139 

- 1,0}2 + 137 

$117,60} $465 .976 

8ou.rc11 ICa7 ad Juu poe t ottloa aalao br etatH wre ••U•tl4 br the l'oat 
Ottiot l)apart .. Dt OD tbl buia ot a otual ..,leo br lll larcer poet 
offlo•• · ~ u4 ol'lme baDit aalea b7 otat11 wra raporto4 ,..lr br 
tba J'odel'lll Jaee"" JaDka, .loll ot the abo· ... --U01114 reportl bo'N 
bo., prorato4 1D thla table t o r..ult 1D •U•tl4 oaloo equal to 

4opoelto with the Tr-.urer of tbo 1JD.lto4 Statoa. .Juq u4 .t.ucuat 
••l• wra raporto4 011 a - t hlr baaio b7 poa-taro &D4 br the 
J'o4or61 leoerTa llaDka. .t.acuat tLcv•• are prel11111Dar7· 

• 
l ote: 

lou tbiD $500. 
Plcvzeo hno bam row>de4 to ooareot thouud a..4 will oot ooceuar1l7 
&44 to to tala. 
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CONFIDENTIAl 
pUiJXIIUBT 

192 UIIDII 8'UD8 IJDUU lllYIJOa JOIDI - szana • 

S&loo Ia Auca.••· 1~1, 1lir ftaho aa4 'b)' ~ of laloo "-• 
Oa -.o1o of Io- Prioe 

( Ia tbov.eu48 of 4ollaro) 

I !ob1 - .t.l1 I loot .t.l1 S~Atl I lalee Apah I Jab Ottleeo other I 

.Uab,.. $ 69o • m • 3811 $ 3 
J.rllO!Ia 272 122 5 
J,riouiiU 533 236 295 ~ CalttorJ>la 8,022 5.098 2,830 
Color lido 806 385 4o3 lS 

CoDAICilCU. 2,3511 1,1195 1!16 42 
lltlawaro 232 162 70 -l)hlrlcl of Coluabla 1,175 815 317 lill 
nortu 907 1+91 ~ 21 
Gtorpa 1,6o7 1,100 503 II 

Idaho 201 119 l9 
lJ IUinoll 10,655 6,6118 3,861 

lo41aAa 2,052 933 l,o67 52 
Iowa 1,6og 6o7 990 8 
laoaao l,OS 1165 614 7 

Iectucq 1,001 
~ 465 14 

Louhlau 1,058 1141 13 
Hal DO 563 295 267 1 
KarT land 1, 556 1, 007 1.~ 26 
l!auacbuutto 11,1!70 3.3o4 67 

Kt<hicac 4,377 2,146 2,~ 36 
KinDt tela 2,357 1,321 1, 25 
Kluholpp1 621 273 347 1 
Kluourt 4,139 2.790 1,330 19 
Moutua llso ~ 285 5 

!ebratka 74o 212 ~~ 
4 

ltn4a 100 39 lew S..plhlro 376 197 173 7 
Iew Jeru7 5,206 3 .119 2,080 8 
tow Xex1co 209 113 ~ 2 

lew York 20,936 16,198 4.~5 223 
forth Carolina 1,112 637 70 5 
lrortb Dolcota 269 91 178 • 
Chlo 6. 551 4,183 2,~~ 213 
Cltlahooa 927 471 11 

CrtCOD 1,379 939 431 9 
Ptnnqhwa 

11,~ 8,m 2,S72 llo 
l:hou 1o ta..d 26o 31 
South earou .... 568 297 263 9 
So, th Dolce ta 102 110 • 282 

( Contlmlod) 

Regraded Unclassified



CONFIDENTIAL 

1JIIUD IUDI liD'iiii &t.TIIII ._. - IRI• • 

s.l•• l.a ....,...,, 1~1 , ~ lb.he ..a ~ t,pe ef w .. Ac-a 
Oa llaah of h 80!f PriM 

(OoaU-.4} 
( lA tllftaiiiiAe of 4ollve) 

, ... 
I 

1 fotel - U1 1 
1 lelee .Aceah 1 

I I om- I _, ... , .... 
~lok ,_, 
f1rclA1• 

latlWict•• 
Jut Tlrpaia 
'lhcoula 
fto.lac 

.Uub. 
0.... 
l!olraU 
I'Uno !ico 
Tlrcln hl1DA1 

fohl 

"Julaool to 4epotl h 

l'olol 4opollh vUh 
!tuftrv of tho 
llo1 114 llaloa 

221 
13 • 

.111J,636 

- 1,032 

Oftlco ot tho 8ooretar7 of the !l'r.......,., 
llhhlon ot laa .. roh u4 hatbUo. • 

.5*11 
~.5'13 

1oli 
131 

1,3911 

1,o63 
316 
9116 

69 
15 

·-1,. 
166 m 
~ 
31~ 

1,261 
U7 

u 

6 
13 
• 

$110,331 

......... Sllu wore reporle4 OJI a .onthlT 'bath 'b7 pool ... lere and 'b7 tho 
Pe4tral laoene Janb. 

• 
Plcveo ha.,. 'been rcnmde4 to neareol tho'o.aand uA will a.ol 
DICIII&rilJ &4410 tolala , 
leu lhan •500. 

• 

U1 
Other 

• 6 
71 
2 
2 
~ 

51 
1 

10 
1 

-1117 

193 

Regraded Unclassified



( 

( 

OFF1CE FOR DIDCIHCY MANACDoENT 

DIVISION Of DEfENSE AID REPORTS 
.. A3tiiHC'Il»4. D. c. 

Sopto&ber 16 , 1941 

~ dear llr. Seoretazy, 

1'rODnoitted herewith are two oopi .. ot a co­
pilation ahowin& that portion of tho pr opoood additional 
Dote.,.• Aid appropriat ion propoaod to be ,......,.ll:ed tor 
proouro•nt by tho 1'rouury Deport.ont. 

It 1a o.atioipo.tod that tho propoaed o.ddit;ioDI.l 
Dofoaae Aid appropriat ion will be oubaitted to the Con-
sr .. a w1 thin the next t n ~·. and I ahould approoiato 
it if reproaentothea of the Treo.oury De~nt would 
confer with me on or before Wednee~, Septeaber 17, 1941, 
with reterenoe to the dofonoe of the Troo.oury Department 
portion of thio appropriation before t he Appropriat ion 
CoiOilli tteea. 

A. oopy of thia le tter, togotl\er w1 t h two o opiea 
or the oomp1lation referred to abo.e, ia bein& forwarded 
to 11r . c arton g , 11o.c11:. 

Since rely youra , 

194 

f!:t~· :at:.&. . . . -
Actin& Bxoouti.e O~t~r~ 

the Honorable, 

'1'1\e Sooretazy of the Treuury 

• Regraded Unclassified
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!m' PMtloJ7 llotee 

1. Pl"'rte1cD 1a -.de tor ~t..\e Wbl.ctt _ .. be .wr.s. 1ato 

b.t'o:re 1tbruA:T 21, 1942, to ..t Dl.f-• &14 r~u u.t. c.O"tWtd 
bJ Lht ort.p.nal Defen.e A14 appropri.&UCD ud DOt a"f''1.lattle b7 d1....too 

hoa al.IUD& or proepeo\1" Ol"dera placed ..Ser othlr approsrt&U... 

2. Dtli...., t,... r ........ ..... iAI- 1.o amnac •• u.u ....,poo&J. 

wt:ro u toUowst 

.. ~ *' ) 1, 1942, Gil •t.pl• IIU1\&t7 ad 
iDdu.trial &I"UcU8 aad - ...n.o. aftU .. 
able 00 & .,.,...... )Ol 10• but.. 

b. 1ht'Oo.CJ!I. .,.,...,.,. )1.1 1942, -. a£f'i.wltwal 
1tas to oo-..r d.U.-1.• boa U.. 1942 _..,. 
.ut., tor wh1cb ~ed ~'-'- W'1U b8..,. 
to boo ODWtd. iato prior to Drlo .... )1, 1941• 

c . 1hrou.cb Dlcl.e.lber 31, 19421 Cll .:ll.1t.l.r7 m:1 aaYil 
it..~ oood.d.,.bl• prodvctl.,. .rto:n ... 1-~. 

4 . 11uo..,. - )0, 194), ... ._,_ llllltu)' ... 
.. .., ,._ ~ loaa-....., ~or 

clllll'i.&M or tacW.U.•, or botll. 

• 

• Regraded Unclassified



h u ..... )z ... ,_,, ....... , , ...... ""' ,, - ..... 

1\f\U f ( '""" " 2 011 nertWf .. , .. ~ ........... , ......... 

... ...,.. .. ,. U' ...... " tf ... ····"= ... -· - - .., .......... .........,. 
.. -- ... -·'- <It ...... .. - ..... ..,_<It ... 11;.1-

aw.w. , .................. u. l;tl., ... , ........ ~...,... ~ " 

., .... 11&17 ... r.r. . ....... ....., ..,.,.,.,.... ........ t f fiiiF .... la 

,.., .........,. .. , .~ ......,..&atet, la .... , ._ ..... - ~ .... 

(a ) hr ..., ,,.,... ___ ,., , ._ ...tMtut • t \MMM , tf ..,..,, wUolet, 

lafo,.Uoa ..... n lou , tor * _..,.._., tf .., .,.,17 • •• .. , ,., U. 

PrniUa\ ..._ .t\al \o U.. Uftut t f U. V.l\1& lt.Me , M4 tM 4.hpoeU1oa 

UltrMt, laol...u., all ...,,M.IT apeuee la ..... u .. U..nwiUa, • foU. ... I 

(1) ~ tal oi'4MMe e\eree, ...,uu , .,.n ,....._, u6 • •erlale , 

taohiiiJac ..-.or .... -su ..... ..,....,, ....,,..,, t t,l,O,ooo.ooo. 

(t) .u..ron.t\ _. ~U-.1 •hrW, l•l.at.ac te.&t•• • .,..... parte, 

..._ ...... n •• , -.,,CJCX),OOO. 

()) .... ....not ........... u u , , ....... . ... . , ......... , ... 

•oldolu , .,..,... par'k , .a ~e.erhe, fJ15,000,000. 

, 

• 

3 
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C") feHele. ~ ....... _. .._ m· wan, '"hH• • aa.. • 

•'""'' a .,_....., ... ........, . ........ ,.....we • ...,.,...... • 
... ..... ..a.. ti!IO.oao.ooo. 

(5l •-u- .tUtoop--...._,, ~. -
•Mriale, tJ.,,OOO,CXIO, 

(6) r..suu.- ..... ~'-"'' 111or .._ --· ,._.._ •-

\1 .. et ..,... ......... ,... ............... -,...,.... ., ... 

~' ., ....... u, 1Jiit1, •-!eM ..... ...-.su. ......................... _. 
_. - ta. el - ~- - ...._,, t)n,D ,OOO. 

(1) ~-. - · -----...._, 

(\) ........... ._..... ~.~ • ..an ...... -
U U..&ac, w . ........ _...., Ia ..,.& ...... ..._. -r w ... .nt.elee 

fer u. *"" at et -r ... ...,. -.. w ... tM """•' .._ fttal .. 

,.._ .., .... •t , .. ~ .......... lultlllac ..m .............. 1a .... 

... u .. ....,..,~. ftn,ooo,ooo. 

(e) ,_ • ••• II ...s.MI ..a ..,... .. tw IU'I7llll R\ U. ....,.. •• 

et •• M\ et.,... U, 1,..1, •• .,....ttel er lall.._. t.a tM ,..,... ..... 

~~:., 1000 ,000 0 

(tl ,.. --~ .. - · hO.ooo,ooo. 
(e) Ja a11, .,,,.,,000,000, ......... ..,,_., . a\11 ... JO, 1~)· 

(t) - et ... _.._ _..,._ olla1l \e eUtU.-1 to. -

.... u .. M& 11&Ul a. ..,..,naua W U. -,...,... II ' '"' Ia 

• 

4 
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5 

.... u. s(a), J.c.), IU), a111 lCe), u a u USa: .a .. -AU ...., 
pl_.W Ja:pup'rWr . ..... ••• l•llll'lli' ......... ••••••• • • • a • ., 
'u awzOJI&aU. ,_ , s , utnue , _. .. _..a·.---

' of .., ....... uw ....-.riM'- ... '- ...... , .... - ...... , e 

\o.., o\Mr of .... •->1UIItu ... t .... Wc;ulttl-, at ....... ~IJ"IAI-11111 

ap,._t.lia IMU "' ~~---11&1 - - JO ,_---· 
. ....... so .............................. .. 

t.,.,.., ., ,...__, ..._, ............................. --
., , ............. -...................... .. .... ___ .:_ 

artleleo. bl tk& • - e'M' ._ * p , fill .. ....,.._ 

.. ,_ ... .. ''m'-- wltel .... ..,.... ............. .. 
, ... _,___ _ .. _ .. .a ... - ... ... 

... , ........... .., .... -...................... ....., .. .. ............. ,... ............................. ...... 
.... lakro ... ., ... -.s ... -· .... --·.a ... Nl -·· .... 

. ,. •• , ... , .... u ..... ., .. ~ • ..,_._ .... - ......... .,.. .... .._. . 

.... -.---..... - ... -.,- tusll"1-"--
,,, .................... , .................. u..., ..... ~ ., ... , ..... ___ _ ... _ ............. ., ..... ,_ ... 

Regraded Unclassified



•. ~~.. ........... ,'?- ,,, , ____ .. __ .,.__________ ....... 
--- • 2 ., .......... _______ _ 

., .. .w ____ ... , I 2 ?N -------·-.. _ ... ___ _ 
-..tao -•-... ,..,. ... ,.,, • So-o-., • we ,-
U•-• ..... - ....... ., ..... __ ., .. .,. ... _ 
___ ..... d ... _ ............. ------·-.... ... .,..fill. a ?nMn ..... a '• -·- ., .. .... ,... ....... ________ ... _. 
u....,- .............. _. ....... 4P¥1M'" ..... 1M 

...u"' ~ ... --...... -···- 1111111"' ....... ... 

- .... - "'-"_ ..... , ... -----· -- lllllllll 

--------ur-~ .... ---.--&a 
• . ,, as.--'" o?oo& • lftU. II <~• ..,_.1M~ 

_._...,..a ......... lJIIIl.• 

• • 

Regraded Unclassified



• • • • • 

• • • 

-

I 

20 

I firiLIIi, x;: I 
t .,..OUI!f1 I ~ I I 
I Pronnl

1 
Jl..- t s.rnc• .. 1~\n'-lftt 

•Plrinf· no. , l:!p!l.. _..JJ!!'4l!.\_.1 

tsU,O?O,OOO I 

50,000,000 
• • 

- --·--

Regraded Unclassified



' bJIIUA AaweKliUII 
:AR2[t:S:IIUII S!I!III:EZ Ali lUll g.u Gteetl\r I ' WU 

!. !£1~1\\U'&ll lebe!rl!l. H!l o\ber Cteo4lUee 1 

tr .. ao4 S~•tl-Oal\M lhdp 

). Cube• ..... - t.lt.zz 0 000 • 611,000,000 

'· C ! J 1 \H} • 200,000 ,,000,000 

.. .., • gii,OOO,OOO 

J. 1,.. ... lt .. l-Draeiat ... ..a C.lealea - 90.000 .ooo 
tc ... ,,n ... • • !!:11 

'· ...... • ,.,,000 1),1~.000 

5· Oopptr .. ,.at.,. • ]6,000 1,26o,OOO 

'· lh .. ,~ Mt\61 • )20 6110,000 
! . l.coael • -. .. 1 .. •• h • 1,200 l,'<Xl,OOO 

total • 11.()50,000 

!!!!!!L 

'· .. " ...... ..... 1.500 1,000,(0) 

'· ru,...._, t.oU )5,000 t,a.oo.ooo 
10, ......... •.... ,.. 2,000,000 

f t\&1 • \,lloo,ooo 

!uut .. 

11. Stlk, a..,,.'...._,, '"". z.ooo.ooo ,,ooo.ooo 
u. SUi: Joth • l,OOO,CXIO 650.000 
I), ... ilA • • , - 15.000 t,IKID.ooo 

tot• l • '·*·coo 

• Regraded Unclassified



22 

1· !elRltu.ral. 'etnet rlt). W ' '"' OtwtU•tt (nM ,) 

~ 

~~. ..... - ),000 • l!IO,OIIO 

~: 
Jt.rtc.WU • t,OOO 110,000 
16&orUt • 6,000 &10,000 

u. Wbooatt ot ,.~ • 1,000 1=·-
II, C.UUc Po\at ta • looo .ooo 

1!. htrl PbeDOl • &o ,,000 
10. ..... 1,000,000 

ft ·LU • 1,.,..,000 

r..m Mattt1alt 

I I. Y~SJI'lp tor pap~r - 100,000 '·=·-n. Ira!\ Lltt l' lowt • T,IGO ,000 

~: loa1141ac- 1,1,000 1,)00,000 
ou .. r ._,. .. 6 ...,. • -·- 90(1,000 

~. ....... -·- lH,OIIO 

''"" • 10.161,(1)0 

MltetllutcnU !lthr1ele 

"· MolT\4o ... .... l,lloo 1,000.000 

tl. '-"' .. Ou\1 .. • 1' $.000 
n. "-c-t .. YlN • ' 90(1,000 

l!. c.n.o.. n .. ,,.. .. • ,,, a:·-,, 
Abu b .. 6,000 l, ,000 

)1. h a \ooattt • y,ooo IGO,OOO 
)2, Dltto.aceou ~a. • t,OOO 100,000 

~: C&rlNia llaclr • lt,OOO 1.1'00,000 

frucb Cllalk • 900 )t,OOO 

»· .... .,I' • 1,000 ,,000 

}4, 
.. _, 

1,000 !10,000 
Jl, - .... too 10,000 

t otal .. • 6.161,000 

Regraded Unclassified



1 . .!I£15J!I!a• I • IIIII• .. pyeC-,) 

HrtnJtwtl 'rt' ,.. ..,. •• u~ .... 

r.w 

.&..a,r. ' ..a, lll.....sa 

~: Pln ... ...... -~ .... 
r.w • 

~1. Jall ...... , ... • ---loa. lot.4 c ... ,,..u •• " .,. ., ..... 
~: ll•oUSoal I ~ .......... r.·--1&11 ...... _. , ..... 
"'· .,.,,.,...,.. ... ur.•.-

-r.w.-., • W.L .,.. ...... 

Regraded Unclassified



I 
1~tp!2P'!l'~Prt!IA•I!JI.t,ttL!Ct;u!ltt~a~aELaea41LJI.1'•!1U•L.----------- -....IKI...--' ... 

w1rn,c•l· r•uuttt. w •\Mr' 

1. b ........ , .. 1 
t. c.,.r 
J, "' ..... \ ,,.. 
s. • ...... '""""'-
'· il~ ....... ,. '0 ca.... teal• 
•• 'rtttl ut t'v. ... 

CUlnl 

'· o... on _. J.a\rtcut• t• Ml.u..,. &.taU• 
10. Ou, 011 M4 l.a\r Soea\1 tow ,......,.... AYS.aU• 

u4 '•bicl•• 

U , Cletlt,, CoUOI 
12. Jt.a.ku•. "ooh• .,... eou. 
1), !CtoUoal tv,ppUu , ~ .. lUa Mlltah\,.Uoa 
1lt, 11.\ll\u root wu 
lS. lpot P\lro.M11 IWI& 

... 
I 

• 

• • 

, ... 
•• 

• 

'-'lo '-• 
a..t l .. ~l 

24 

z:m: .. ..,. .. n::: 
1J,Io8! • 606,!!00 

'·"' 170.-
511 '-·-l,"T rn.ooo )00.-

"'·-10,000 
~."T 

6,,1,12) 

)7,1.1),710 

11,95),000 2,5110,000 
J50,IYO 66o,ooo 

?10,000 
!!00.000 m·c.oo ,000 

• 50,()()(). 000 

• Regraded Unclassified



• 1.96 

SECRET 
IRIIIAJ.T .ill) PIAIDQIII (t' ftA! 1'01!101 01 !Ill J'IOI'()DD 

ADI>I!rlai.U. DUDS! .I.ID .I.Pl'IIOPIII.I.'liOI l'IIOPOSKD 

to D ••peprpn J'Ca P&OCWWih ft fD 

])h'lolOD of IlefODII .I.U ieporh 

hp\ta'ber 15, 1941 

• Regraded Unclassified



1 . Prort.J.oa U aad.a tor ~ta.w wb:Lch - '- be ea'\.41nd itlto 
before t tbnau7 28, 1942, to -.1. Dratmat ll4 req..S.Z....w not eO"f'enel 
bT U. orlciJv.l De!ma:e Aid apprcsr1.t.Uoo Ullll not a.....u..ble b7 di'YW'eioD. 
!roa GUUD& or ~tin ordtn plac«< au ot..b« ~t.tcm.. 

2. o.u..,.,. tiM f&etor8 COIWi.d.-.4 1D a.n1.~ a\ \h1a Jli"'PPM]. 
" rt u foUo-t 1 

a . Thr'oucb Ml.7 )1, 1942, aa ..S.11ple 1111it&t7 MIS 
J.l)dustr1al uUclee aDd oc eern.c• a.....U.,.. 
able oa a ~· buU. 

b . nu-oup Dectlliber )1, 1942, 011 ae;r1cult.ural 
1W.. to oo~ d..U...S.• troa the 19~ be.l"­
• eat.e, tor wtdch iJiplied ~W.W will hut 
t.o be tot..r.S bto prior to Dece.btr )1.1 1941. 

c . 'lhroucb Decllllber 31, 1942, CID ld.lJ.to&r)' and nual 
1t..e ~~ CODd.derabb prod\lClU" tltort 
.,.. rorwarc~ p1am1oa. 

d. Throup June )0, 1943, oo ec.plu .S..U\61'7 u4 
a ... a l 1teBs requl.r1nc: l.oac-W:N ~los-at of 
duipa or tacWU•, or both. 

• 

2 

Regraded Unclassified



h U we•et. )z \M lw!f Mf. htet t f lgnwMUm t( * J¥ltf 

_. ..,_ .... ,, t1' .,.._t..e tf .a. ..._._.., ., ._ _,. .,...,.._...,, ,..,..,.. .. 

\ot MIT't oU U. JIN""ltl-. at M .Ad M ,_ .. U. .,,... at u.t ~W. 

IUtM. *"""" ....... U, 1,r.1, .... fu ....a -' ""'7 ,..,.... bol._t .. 

er .... ,ee.l7 U.n.tu, tMn .,.. ._,.._ ..,...,..u ... , "' tf .., _..,. 1a 

,..,. .... ....,. •' e'lMI"WiM ......,..s.. .... ta ....s.u ... u. - IIII'P"prlaW. 

., tbt -DtfnH .&U ..,l_-..1 ..,...prla\lea Mt, 1,au• , U. follM..ac ... 

for tbt followta,s n eptoe\1" JIU"PPt'"• .... t,t 

(a ) r or U.t """'' .. " ' · 'r ...Va.ot11M or otMMtt, tl ut ... e arUoltt , 

lafo,.Uoa u4 ttnte-tt, tor tbe ,..,,..., t f ..., ooutrr ....,.., &.ftut \be 

Pru l&.at a... •l\al \o \lire f.etouo of \1M lla.U.& ... -.., 11M \lilt 4.leposlUoa 

\IMrMf, l.Dol.Uac all llilot ti&I"J" tzpeutt Ia ..... u. t.MnwU.It., u fol10'1'11 

(1) ~ .... oNMaot s to.rte , ....,u .. , tPio" ,..rle , M4 . ,_.l&le, 
l .Ml'Dlhc .,...raM. --su. _, ooapo..nh U.rMf, t 1,19C),OOO,o:JO .. 

(I) ~t u.& Ml"'aaUOil • terlal, llel........_ ...S .. • • .,.,., JIIU'\e , 

.... .ooeu trlte, t615.ooo.ooo. 
(J) flaab , .noh4 car• , .. ,_\Uet , ,...,.., .... ttliltr •'-'u" 

1'tlllOlet , .,..,. )larit 0 aa4 tce.tt MI'iU , •. ,..,,000,000, 

• 

3 

Regraded Unclassified



• 
(aa) 'HIIll , ,aas,. , llo&te, ... 1\MI' •MNntt, lMlMi.a& \ale U... or 

~•ur ,..,_.,. ... ,..,..., , ... -..,... .• ..,,u", • ••ial•, .,.,.. JaH•. 
u4 .. CIIUOI'lll , tl5(),000,oc.:J, 

(5) . ... u ...... alll...,. .... ••at •.-.&.,...,, ...,u ...... 

•\trial• , tl55,000,000. 

,,, r..tuu •• _., ...,s,,..., ,,,. u. __, .......... ,.......u, .. ., .,.,... 

U•• If .. , .... 11'\lele• _. f u •u.r.t• ..,.'7lac •• .._ ,_,..., of \M 

Mt of .,._.. U, J.91itl, l.-la41ac U. .,.,.U.etU• If ~Mit, ......... -.b"--­

aM .,.,..u. .. ot ..... t.MUiUH .. ...,s,_.t , . ,.,,000,000, 

(7) Acr-tAl-....1., lM!ubial , .t oU.r .-ttUoe .... .ttc.be , 

t t.m,ooo,ooo. 

(\) h r Mottac. lu-,.ouac. ,....,.s_.. , ...,.&rUe, •"U'lac· 1"MMc." 

4Htoal~&, ,,. ot .. hl•• plaolac 1a pot wrkbc o..Ur ea¥ .. , ... , arUolu 

for t M pn,._at of U1 00.\1'7 • •• ... flatl Ult Pnd.n\ 4MM ft\&1 M 

tat. .,.,. .. , tt ,._ 1111w. a .. -. •• taotu.tac .. m ... M4 •••••• b c... 

MGUP U.......t.U., f1J5,000,000. 

(o) .... .. .....,., • .....u. .............. ftr Mn71 .... , ... ..,.,.. •• 

et ''- .&et ,, ....,._ u, tglu, .. , ...,.ttl-' , ,. tMt .... t.a u. r--..•ac. 

*2., ,000,000. 

(t) h r .-.s..aie\raUn ..,... .. , . 1.0,000,000, 

( e) Ia all, .,,,.,,000,000, .. .-111 .--1. ••U "- )0, 1,-). 

(t) ... ., u. r.....-t.ac ......,uu ... ....u "' .... .ut~ ...... 

..... u..,-.., ""~ u.. .,...,..s.au .. tu , ...... ,..,.., ... ......., La 

• 

4 

... 
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koll- l(a), 1(\), l(d, ..a l(o) , ...,...,_ ot ,.. ...,_ u. ~ 
pl .... \&1 .....,..lau .. '-'· 1,-1•• lll:llMI ... ,, .. ._. .._, ...,., ... , 
\be .,.-oprtaUoa f• .-...s.o .... tlft ..,_..., •• M ...... ao·,_ .. ... 
ot • ., 1GOh O .. oo116&MI ......,.n.au ... _, tile ....._,.,.... 'r \M .......... . 

, • ..., other et ..a. ..... ue.M& ..,...,..,.u ... 'ill.t .. ..- ..,..u....., 
. ,,...,.. •• , •• tMll .. ~ ........ )0 ,... ..... --..,. 

- · t. a. ..... tt.l .,., ,... u. ....... ..... ~ •• 1a ... 

•• , , ,...- ot .. u~ ..,_, • ...,.. .. u. a...&., ,.. 1 u llwat •....., 

ol tM ..,,•-•· \o •W laM =w''Piode tw-. ,.... \of~ 
&I'Uol .. , lator.U• • ........_ t. u. -•"'"""'"-"' .t _, -.uy ..... 

lht ...... , \M\ ......... ," .... _, ...... .. Jar ............. ,.,. ... 

4doooo arilol.eo, w ..... u .. or ""'•• Jl'hr .. tM ....... ,. ...,._, ... \o 

..to noli~ ,.,.. • ._ tr. u.- \o ''- .. u. ""1*-' -. Ntd" M .,..,.., 
,.,. tator .. u ot t.M 11altM ... , ... .... .,.. ,.,_, et ,._ hll. ... ,, , ... 

,.,..,, .... , .., t.hJOM., ..- .ntel", latonaU• or ........... nd! 

,. .. ,_ ... 
110 . ) . -.., ur ... u-Uoh ,......,... ,.,.-.t M W o N\ Mall '-
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(lff1(l: Rllt DIERCD"CY loWIACDtEMT 

DIVISION OF DEFENSE AID REPORTS 
YA!HINCTON. D. C. 

September 16, 1941 

l!y denr l~r. SecretN'y: 

It s1Tea me gre8t pl~aeure to encloae 

19? 

Mrevl th ~ copy of the Second Report under the 

Aet of ~ch 11, 1941. 

lr rou h~•• ~ ~u§atio~a vltb re.pect to 

~he Mter1fll or figure• co-.·ered therein, 1 ahall 

be deli~hted to confer Yltb you or your repre-

sentnt lvet ~t nny ti~e. 

:be ~onorft'ble, 

Sincerely yourt, 

~.p~- - --· 
Phillp Yo~..,.-, 

Aetlng 3xeeut1•e Off icer 

• 
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LETTER OF TRANSMITTAL 

1\f Pa£1lPO""T or 'I'll& SaHATL 

Tilt Sru.:.ra or TUC Rovac or Ruaae:n•n.-u. 

1 aJl'l wbmitti.n;:: thi1 NpOrt punuant. to Scc:tion 5 (b) of t.be 

l.tnd·l.tPSC Ae" or Mal"('b ll, 1941, which IU'OVidca lbaL tbe Pr('lidNtt 

rf9011 to dte Congrttt ovcry 90 daya on tiH~ Opl'rutiona under H•at. 

""· ,. Ltt>d· ..... .., A<L wu puoed by the Cong...,.. jusl. 183 daya ago. 

0.. btmdrtd and oixty,..ven day• ago, lh• Congress approprial<d 

7 bAoadoUars to~outournational polif'y olgivingexcry J)OMlble 

11atfrialasNataM"e to the countries n"!itting t.@:Pt'MioD~ 
t1K" l!fectiVO CX'J)t'Ddit.ure O( this Jarg(l 1Un1 in furthtranee Of OUr 

••mounml poliey h.a• prf'IC:nlcd Laska of large J>roport ions. We hnvo 
Nl"\'tytd the needs of tho c:ountrics we tlJ'U olding. We ha\'C com~lnu .. -d 

11.~ prwram of nid wil h tbe proeureme.n\. J)rogram!J of our own Anuy 
IJid X1,·y. Wt llA\'6 arrenged "'·ith our induatricsfor thr. product iOL\ 

ol dw ""'' quantilit't or mattrial in,·oh·td. 
n,. Wu Dtpartmf'nt, tbe Navy DcparUne'ol, the Tttasury Oepart.­

IIW'ftl, tb" Agrirulture O('p•rtmeot, and the ~laritime Commiuion are 
lit' IIJrtllCi('S print'ip .. Jiy clmrg:OO with tlu~ Rttual procurem~nt of tho 

" 'l'tlli('J, They r~rc now (JU' tt long with their L31Jk. 
0\rr UY. of the 7 !Jillion dollars ApJ)I'OJHiatcd bnve now bt't'n ullo-. 

c.ttd. upon th~ re<"Omm('ndfttion of Uwse itJ((In('i(IS, lor spcdfiematcrials 

ud ~ Tbtir proeul'9leut m.aebinery hu ~n oon1ltntly 11. 

•..t. lototing prodU<fl'l and placil1g ronlro<l& Ov« 3)1 billion 

dolt.u.or kpl f'Ommitmtntl ba,·e atrt.dy bten made. Contrat'la .. ru 

100a bcopla~ for thl' C'nti~ 1 billion doll.ar Altpropriation. 
('ont,...C'tS htwe bC'<'1l J>lllcl'tl and work liM started on IH'Itl'ly a 

billion llollnrs or bombll~lmeut nircn,rt. N\lW WflYS htW(' be•(' I\ l ll\ rt.t.-d 

1n1l -.ork is in IH'O(tMM for nbout. onc-IHtlf t1 biiJion dollttr'f of now 

lllm'l.anl o;J-ipping. N(!"' fedJHies lO lp(•('(l the production or gml5, 

tJD~uwtion. and othe-r dtfrn~ &rlidea ha,•t ~n start~ uncl4"r con­

l.l'vtt tolali~ aboul $262.000.000. Ovtr $430,000,000 bu ~o 
.nw.trd, and O\'tr $250,000,000 has befon oblipted. for the pul't'ba!le 

ol mUle. ~~. ru~d other agricultural J)l'OC:Iuct-.. 
0.•1,\· 1l11• 3id lwinJ.: rN1dr rOO i.s growiusc. Through the rnomh of 

.\u;u'' tlw 101111 dollRI' vnlut"' of ,t c•rNI~C ort iclt"S u·nngrrr•·,~d nnd 
dtfnltl('l !'(•r\'it·c'i rc•urh• fiNI, plus •~pc·nditur(llt for othC'r INul~le,~· 

PIUJ~"" &JnouniNIIo $4SG.i21tB3S. 
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f'~ a~><l . st..,l ~nd m&cb~~ry and _guno and pl&n8 _have bo,l 
supplied an mcreaamg quanllll.,.. Agneultural ccmmod&tiea ~ 
SilO 606,660 have been t111DSierTed 10 tho counlriN we ,,.. lid' 
We bovo tranolerred 10 t-he United Kingdom more than 44 millime. 
pounds ol cheese, moro than 64 nillJjou pounds ~r.rg~, more tban : 
million pounds ol cured pork, more than 110 mill•on pounds or dried 
beana, and more than 114 million pound• ollard. We hove trans!'"" 
lo them more than 3 million barrels or guoline and oil. \Ve ha., 
sent them many l<~Dka. Merchant and naval •hips and other tram. 
portation equipment arc being tro.nalerred in growing amount&. 

A substnntial number ol cnrgo ships nnd tankers have been cl•arlffid 
to tho usc ol th06e countri<'ll whose dolonso is vital to our own. o., 
yards arc repairing allied merobant obipa. Wo are equipping oJiio<l 
ships to protect them from mines; and we are arming them, u mwQ 
as poMible, against aireraft., submarines, and raidm.. 

We bavo also, by repairing and outfiuing. their wnrsl•i111, helped tbr 
British and allied nl\vioe keep clcM the vltol sea lnnrs upon wiUrl1 
depends cont.inucd resistance to Axia piraey. The tt1pair or tJu. 
batlleobip Malaya and Ute aircnlt carrier m!Uiri- ""' outst...t. 
ing examplce: or this naval assistance. 

Ov<r 11•• whole range ol IA>ehnical and material aaai&tanco requi!M 
by modrm warfare we aro, under tJm lend-lease program, n!nde~ 
c·ffceLivo hrlp. Im~ortnnt. dcfcnt;O informAtion is bfing aupplied lO 
Brito in ond tl1e oth<r nations fighting tl•o Axis peworo. Our tt<h· 
niciana are inatructing the Allie. in th• a ... mbly, Optrolion, tod 
maln~nance or lbe toole coming from our faetori~. Aeross t~ 
United St.atetl and acrcaa A!riea our plane leery servi('(l it linking 
RJ'SC'nals or America with de.m~.ra.ey'• outposts in the!- ~tiddle East 
On our 1\irficlds thou&~mds o£ British pilots are b<'ing, and will con­
tinue to be, troi~cd, and nlrrady wo nrc pr(l:pa.ring a similar prognul 
to help tl1o Chin..,.. . 

We have supplied equipment lor tb• YuJu>an-Burma Railrood ud 
for tho Dunn• Road in onlrr 10 spoed tho How ol annJ and matrriak 
10 thr hrroin Chinese people.. ln addition lO matrrinlt or WIT, "'t-an' 
(umis1ting China wiU' medi<.•iru~ and tcclmic.al asaisllmt·C' 10 Aghl d~t· 
nwag('8 of malaria. A military miS8iOn has also bt'C'n. dil!lpatchtdlo 
China in eonnoction with tlte supplying ol l•nd-lraB< a•d. . 

Thr 7 billion doUara appropriated lor purehaaing dtl<n&O art: 
has ~n ll\•ailable leN than 6 mont.hft:, and actual transftnt from 1 • 
£undt~ lwve neeessarily boon limltod to articles which couM be ~r,· • • 

1 · 1 , t' 'l'hn s~rd .,, 1 chased m a fimshed sMto or producO<. m t uh. nne. ... ~ 1 which luture lend-le..., tr•nslors will be modo depends lnrg•ly 0~!.:; 
spoed with which our industries deliver the goods. Tho rol~ 0 ,..r 
production must be attelerated, and every step to atbit''f' 1 at 
mus~ and will be taken. 

III 

_ 1 nd·leue dellveriee are not, or roune, the only materials Th'";;.:. boOn 010vmg !rom our shol'8 lo the counlriN ,...isting 
.-bJ<h . J'rior to the Lend·Louo Act, large eonlraetBw•re placed 
~;;.at Britain and by other rountrieo !rom their Ol\'1\ ,_u...,., 
bt~,.;rieel under these contract~ a.re mo,,ing nerou tho SOt\ &long wi.tlt 
1)' 11 ....... a JtrtiCI(!8. Tbo true measure of tho volumtt of wnr auJ)p)lce len•·"- . fl I' I Tl . · (rom our tthores tS re . octe< m our lota txports. lUll, 1mce 
QIO\'::!nnipN Of the W&r, aboUt $4,400,000,000 WOrth Of goods have 
lbt ~·--· " B . '-• E . bHn •"J>>rled to the nloon mp1re. 

t• ~ alonf' rAnnot sbOl'' Lite ftignificaure or our ht>lp. Auwrican& 
uun~~. j""u~tly JII"'Ud of thr w~ty in whirh 1h~\ tools.1lu~.Y luu•e (o~l'd 
are. standing up when tested under fi~e. An Amencan-tnado flymg· 
bo 1 spoll<'<l tho BiPnarck and Amenean-made bombers blasted the ~d«tt and the Gnnwoow, and they have helped make poaaiblo 
b -traidool the R. A. F. in tl1e Battle of Germany. In thewara 1 

• .. - 1 r · · u of lhe Wt!!tem Oosert, fight-er p Me& !rorn our a.ctonM uo m le 
vAnguard ol tl•o attack and hundr~ds ol our. t~nks s tand ready to h•lp 
ruu~ the Nazi scourge lrom tho Alrtcan conhncnt. 

The Brilieh Empire hao reeciv•d the bulk ol ou1· ~id. But w~ bavo 
alto t :ttendecl &~~istanee to tbe many other tOUntnts enpgt(l m the 
same strugglo. China and the Dutch Eut lndiN are f't!l«iving fo\'flr 
intreasing quantities of SUJ>J>Iiet.. The C:Xiled gG\'enlffi<.'UU: Of lhe 
countries tinder ~be. Nazi yoke t\rc sharing in the program. w._. are 
!llready outGLtins;: Pollsh troOJ)i who nre training in CnntltJn ror action 
6,·trseu. We are also proYiding, directly or iruliwctly. ttid for tl1e 
llul<b, tho Norwegians, tho GJ't'eko, th• Btl~ons, and the Yu~a•·•­
Wr know that every group which yields to or rotlaboratea v.•uh the 
Xazi.s makoa our own delrnse the• much more t'liffieult. I.Akc"rise 
Nrh ~rroup tltnt. resists Nuzi R).,rgl't'ssion llC')J)S 10 k'•ep the wKr from our 
ovm hemi.spbcrc. 

The defense or tho Westcn1 Htmi.sphcre lint bet'n a prim~ consider· 
ation in our lond·lease progtan'. Not only are wt h~ping the Euro­
pean oountri .. which stand ath-·artlhe :s'ui path to..-ard tl•• w .. wn 
llmisphc-.re, but. we ere ILlso giving direct lend·leue aid to the oountries 
C~ f Ibis ltcmiaphl'ro. 'Wo are alrengthening l reltmd, wl~f'I'E' our troopft 
•nd ships now atand guard over the approocht.'S or the North Athmhc, 
111J we bavo already embarked upon a comprehens.i\'t progr.Am or 
mat•rial aid to lho counlriN ol Central and South Amrne• to 
llrmgthen tho common defense ol our good noghbomood. 

'n1e gaJiftnt. rtSistance of tbc Russian pt'OJ)Ie hM be-en of tnonnous 
l!€'lf• to ••II J)eOJ))cs rcsist.ing the Nazi war mnehin<-'. It h11s <.·omplt'1f'l,\: 
upsc_•t tlu, Nn7.i time schedule ond hflS clcstroyNI LhC' myth or Nn7.l 
in\·inc:ibility. We are using the C'nergies or our Gon•nmu•nt. to m~kc 
ouilable 1uppli .. which ...., urg<ntly n<'<'<l«l by Ru .. ia. Dy IP"<'.hng 
•lf'li'"rritos and by arranging 1he quiekftt tnmsporta110n or Amtncan 

-
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maWiall, we are moving to strengthen the important Ruooian 1 "' f 
The Soviet Oovemment'a purchasee h., are being made with .,. toot.. I 
fundi through ill t«<Ular purchasing agency. 1 

.., 

The pt<>ple of the Unil<d Stateo know that we oannot live;, a o-ortd 
dominated ~1 Hitlerum. They realize that tht ro can be no ltiJ 
peace, no aceure freedom until we have d08troyed the evil fomt h' b 
aook to work ua woe. Through their ehoeen repreoentati• .. IJJrywha,. 
deelared a firm and unalterablo policy to build up an i~p"'"•w' 
dc.Cnnso for this hemisphere., and to furnish unstintod mnteriat aid~ 
tho coun tri('fJ fight ing ugniust Nazi aggression nnd tyronny. 

'Vc nro not furnishing this aid ns an net of chl\rit.y oreyrnp11thy bu~ 
ft8 n meftlUJ of dcf{lnding America. Wo offer it. bcenuso wa know'lt18~ 
piocomcol rc8istnnco lo aggression is doomed to ftlilur('.; bec:au11e u .. 
rutblces wor mo.chiuo which now bestrides tho continent.. of Europe 
con be combetl<d only by tho combined elforla of nll !roe Jl«<pl" 
and at nll otrnl~c points where tho aggressor may &trike. 

Tho lrnd·lraac progn•m io no mero side ifi8ue to our program or 
am1ing lor drlrnJIO. H i• an int.egral part., a k eya10no, in our gnol 
nat-tonal ~tror\. to pl't'llerve our national sccurit..y for gont:ratiooa to 
comt, by cnashing the disturbers of our peace. 

To thoae proplt'O who are gallantly obedding thrir bloed in the front 
lines or chis el~'g1«!, wa. must. offer not. only a &hicld but. a •wont. DOl 

mcrcly the muns to permilthe stalemate of protraet•d delenat, but 
tho toot. or . final ond total victory. 

Thia country lloa evolved the greAt.esl and moo I efficirnl induatrial 

SECOND REPORT 

ONDBJI 
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(LEND·LEASE ACf) 

•yot<m in hiotory. It io our taak to lurn lhc work&hopa ol our in· ) ( -========================= 
duotry in to mighty lorg'-"1 ol wo~to outbuild tho aggrraaors in evtry ~ 

cn.legory of rnodC'rn nrms. Only in t.his way can we build I he Al"'enal 
ol clnmocrncy. 

On this ttutk wo nrc oow engaged wiU1 ever inurt•iUiing vigor. 
l,ln.ncs, tanka, guns, nnd ships have begun to flow h~m our (AClOril'l 

and y•rd•, and Uoe flow will aceelorate lrom day to dny, until tbe 
stream beoornce a river, nnd the river a torrent, NtgUifing lhil toliU· 
IArian tyranny which oeck& to dominate the world. 

TawWurnHouac, 
&pumba 11, 19.fl. 

Fa.uuu.J!< D. RoonnLT. 

,,, 
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0HAPTU 1 

THE MEASURE 01' AID 

This is the sooond O(kloy r~port to tho Congi'OI!S on operations und.r 
lloe [;md-LcMo Act. 1t d-rib01 the position of lend-lease witb 
"'P"ct to o.<port• ol dcfonoo aid rendered; it givco a general aununary 
ollcod-leiiS<I opera tiona M well! as an aocount of deleose aid roecived 
by ,·arious oow1tries for our dcJcneo; Curt-her, it deseriboa tho &OOJJe 
or leod-leaso aid rendered. 

Prior to the pMSage ol tho Lond-Leooe Act, the Britioh and other 
lol1'igo govemment.s had ploood cootnet.s with American 10ppliora 
lor the produetion of planoo, tAnka, gu.., modlino tools, and other 
dtl"""' articlCB. [Argo tunu ol money ,.-ere expended for the ex­
panoioo ol existing facilitioo and lor the c ..... tion of new planta. By 
Jmuary J!Ht onr 3 billion dollors ol Briti•b eootracts alone had '-n 
placfd in tbe United Stal.<>l. Tbeeo lorcign ordera atreogtbeued our 
cnrn dtCense by increuing our l>roductive armament. capaeity. 

The process of elimination of European countries on a uone by 
one" b .. is created a danger whic:b the United Stat.es could not alford 
to ignore. As the threat. of aggreMion prC88cd ever closer to our sccu· 

( rity, experience domousL•·nLcd thn.t. only through the united efforts 
and united resources of tho rcmo.iuiog froe nations or tho world 
could our own lree<lom bo pnlSnrved. Dy tho pAssage ol lho Lond­
Lcase Act on March 11, 1041, thia counli'Y proclaimed its int.antion 
to supply defense articloa to llny nntion whichJ in using themJ could 
ronlribute efTceLively to tho d elonao ol tho United Statca. 

Prc:se.nt. opfll'8Uons under lhc J,..,cnd·Lca.sc Act eannoL alono givo 
• true picture of tloo part being played by tbc United StatH in 
strtngtbcning resistance to aggrcNion wbenwer it is found. Tod•y, 
the true measure of tho aid rwderod by American •hops and fannt tO 

the countri .. reaisting agg.._ion ia rop..-nted by the combination ol 
aid under the Lend-Loue AcL and of materials delivered purauanL 
to contracts placed by tho governments of the eountries from their 
cnrn l'fSOu.ret'S. 111e follo"·inJ rharta are illustrath·e of th.is aid: 

(I) 
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UNITED STATES EXPORTS' 
TO THE BRITISH EMPIRE AND EGYPT 
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C nAPTER II 

GENERAL SUMMARY OF LEND-LEASE OPERATIONS 

) luch pro~1·cs& has bC'cn made iu impiC'mrnting 1hc ohj(lctivt'8 of tl1c 
M•IUI·Li'il8C Acl. sinco March 11 , 1941. As or Auguat 31, 5.373 re· 
qut$1S (Ot dc•(NUIC a.rtidt8 8.1\d St•rviClet h Ad ~'<'11 rt'Ol'ivcd by \h~ 
l)i, j.;;:ion of IHCC'n!M!I Aid H.-ports from J 2 diJJrn-nt tountri('8. 

Ttb!ts showing ~uiaitions rcceh·ed, by countrita, and tllslribution 
111 noquisitiona ~eivKI, by cognizant United S••t4't a~ndf'S, follow: 

Rct•i•iti•"' r«cl.-t:d tlr•utl .-lVf, II, 1141 

~ (' .. b"l•· 
b ..... , ToW 

llddua . .•••.•.•••.•.••••.••.•••••••.•...•........ ...•........ " ............... " Jlrull--················· ................................... .. .. .. .. 
Cbbl ... - ...................... , .......... ..................... . " ................ " C111111--.... ............................................. . ... "' (' ............. _., ............................................. . I I 
c..._ ........ .......................................... . .. .. 
~ ................ ·-··········-· .................. . .. " • 
Gtaoor . ................................................. .. .. .. 
~ ........... -···· -· .. ····-· .. ·---···· ........... . ' • • 
~ .................................................. .. 
.... +••·-.. -······· ............... .................... .. ' I• .. . .............. .. 
r.a.a X:lafl..,. ..... .. ........ u ..... ..................... . 

f----1----1--
Tot.! ............................................ ........ . 

,,. II t,H1 ... " •m 

IV" 
MaritJ.. l OOn 
c-... ~·1'7 •E::~ ~'!'- Other • 

tiOII nUitM <1on 

--- --1--1--1---1--1--1- ··1--1--
~---· ... ........... ll ....... .......... ............ .............. .. 

lild..... ................... .. ....... .......... l .. ....... ..... ........ ,. 
~ ........ , ............. a:t ....... .......... D 
CIIIM. . . .. ... ....... .... Ut lJ4. 11 6 2 D 
t' .... W. ......... ............ .. ... ,, .......... I ... .. .......... ,... l 

__ .. ._ . .:,::·-·.· •.·.·.· •. ·.· .. · a . ...... .. ... ..... n • . . . . ... ........ • --- - . ........ ......... . ..... ............... .. 
filftel _ _ , ................. , ....... 1 .............. , .......... 1 II 

~~~~::::::::::::::::::::: ~ :::::::: :::::::::: ...... ~. :: :· ·; ....... ........ ~ 
n ~ lo:tll,dOIIII ............. ., ~~ 80I -HI l? t I _..,.. .. _' t--'"-}--"+-'-;<~1 

1----1--,-
Tot..a....................... a.oaa 1,02l " ' •» tr. 1• • a.m 

(3) 
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All MQUGIIAI lor lend-leue aid are careruUy ocrutini>«< and "'"--• ) ( 
bylhe Oiviaion ol Oer..,.. Aid Report&, bylhe Buroau ol tho~~~ 
and by lho ataO' or the procuring agency oonotmod i. • riU... 
Arm'f, Navy, Maritime Commission, Departmen~ oi Al:rieuh lloo 
Treuury l'roeiii'Mien~ Oiviaion. AD itenuo not -..1tial ~ u,llrf, • 
ceoslul prooeeution or the wor eO'ort are olimioated. Tho go •• ..:."': 
reeeiving lend-leaoc aid have been scropuloua lo limi~ their rtquts:'to 
vital needs. No rcqucs~ lor such items 1111 living or administrati 
expenB<'S or any foreign purchasing oommiaaion or ag•ncy have 1><: 
mndr. 

Toto! nlloentiono under lho Lcod-Lcase Act which amounted lo 
$4,277,412,879 na of May 31, had increased to 10,281,237,421 
by A11gns~ 31, or !rom 61 percent lo 90 I>CI'C(Int or l11o availablo 
appropriation. Th11o, DO poreent ol tho appropriation has been 
allocated on lho basis or opcci6c rcquiaitions and hft8 paBOed from tht 
at.ago of plnnning into aet ivo proeu.rement. operat ions Witl1iu 6 •·f'fkt 
no funds obould I'<'DI&in to meet Mquesto which already to1al much;, 
"'....,. of unallocated balances. 

Obligations u ol August 31 totAI.led 53,555,687 .S9$, or t1uoe 
and on<>-ball tim011 the Moy 31 figure or $993,015,322. JIUI'Ihtr­
more, v.•ho"'u on May 31 obligations were only 23 ptn:tnL or allots­
lions, on Augun 31, 57 percent of allocations bad been oblipttd. 

•:xport.o of delouse ortieleB provided under lend-lease during the 3 
montl•• ended Au~ru•t 31, 19-11 , ~teled eight lim to tu<h rxportt in tht 
poriod botwoon ~larch llll1ld May 31, 19-11, indicnling the atf<dil1 
accclcr,aing l,•~c:o or de£cnsc aid. ) ( 

Total defense nrticlcs exported under tho act during I he period from 
March II through August 31, 19-11, were valued at $1fl0,H7,670, of 
which SO Jlcrccut were exported in Ute DO dnya ended Augu•t 31. 
During the pc•riocl rrom ~1n.reb lJ to Juue 1, J941, ~Xpol't8tUUOtlnt4!d 
lo only 2fl percent of trnn!!lcra ruado. During tho tm iod of Juno I 
through Auguflt. 31, 1041, however, export& w4'ro 08 percent. or trAnl­
fft1'11 made. This demonstrates the feet thnt lend-lN>.te goodt are now 
being I rnnsportoo and absorbed by shipping ''cry nearly u rapidly 11 

they are bcinA made Available. 
A graphic p,....ntatiou of progress under the Ltnd-Lt..., AcL ·~ ol 

lhe rtlationohip ol exports to lrllnsfezs is given in the Pl&ft lallowiD&-

........ ...... 

6 
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TRANSFERS AND EXPORTS 
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LEND·LUSI OPERATIONS 

I. PROCUliEMINT PROCIDUliiS 

The administration of the Lond-Lean Act and ita relatod aotivitioe 
is the duty or tho Divioion of Dclonoc Aid Reports in the Offico lor 
Emergrncy Management or tho Excoutive Office of tho Prooidenl.. 
Through this office Dow tho actual rcqui&itions lor dclen•o articlca, the 
I"{'(:Ommend&tiona or the various opc.rat.ing departme.ote, as well tL8 tho 
control records or t\IJ allOCAtion•, transfers, contracts, and shipmcnta. 

JJ 1 J't\QUisidon is approvod and an a1Joeation of funds is made 
br thel'resident, proeuremont ia under\lken by tho department con­
.;.,..t in acoord&nce with iiAI no.rmol procurement proeedure. The 

0..,....ry prioritioo to in1ure prom,pt delivery are arnnged througb the 
procuring egeney. Addition& to faciliti .. , if n.......-y, are worked 
out .nth the appropriate authoritiN, and the tnnsportation of the 
lini>bod goods io plannod witb the &Miatance of transportation special· 
;,,. in ,·arious fields. Official action on such requisitio01 can only be 
11km if, on the one hand, a lonna! requ .. t hu h<en made by the 
properly aocroditod repreaentative of the lo"'ign goftmment., and, on 
the other, a formal reoommcndlltioo .,.•itb resped to lbis rcqueeL hu 
be<n submitted by tho Unil<ld StaiN Government agency boot qutli· 
fied to deal with th~ particular item. 

In addition to the foregoing, a !oruign country in the lend.loi\IOl 
1\rfiB mBy filo a requisition wilh tho Division o( Dofel\86 Aid IlOJ)()rla 
tor the JHa.rchl\.&0 or A. spc.ciflt item on a "cash reimbursement." baaia. 
This system or purCbUing provideS for tbo proeurcmcnt Of Il l\ it,cm 
ln precisely tl'e umc Wfty &II that u86d (or other lend-lease oprratiOns, 
with the exception that tho foreign government depooits cash wi1h 
!he United Statel Tr.>aaury againal the value or the good• lO 00 
purelwed. 

Tho use of the lend.Jeue mochanilm lor the making of such pur· 
<hues is beneficial to tho Unitod Stata defense ptogTUI beciUIO, 
under such a .,..~em, lortign orders, evou though paid lor in advanet!, 
become United StatN Oovtmment contneta under lht supervision 
and control of Unitod Statea Oovtmmenl ogmcies. This obviatoe 
the need for aeparate ro ... ign priority ratings ...... u .. limiting the 
<'bances for conO:icting produe\.ioo, exorbitant pri~. and the misu.M 
or raw mattrialo, labor, and planllaoiliti ... 

( 7) 
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During &he 3 montha ended Auguat 31, I~ I lhero OCiclatrod 
fll'Bt OO<alled "eaoh reimbul'&<'ment" IJ'&nuet~ undtr lht ~ 1 
Lt- Aet. A wl&l or $4,206,440 waa deJIOOited will> tho ut.._ed· 
Stal«< Treaaw;r during the period by lour countriea to cove "'lfd 
or deltnae uticlee proeured for &hem by United Stat .. Oor PUJtbaoo. 

' Th d . di 'b ••nuo.,u agencoee. ..., Cpo81Uo wero st:n uted by countri,.. lnd by 
eouing United Statea Government departmenu. as followt: p"" 

flft.IQ •• • ..................... ............... ~· ··· · II, I'I'O.OlO. OD ............... , 
CMIIlt........... ..... ....... .................... ................ m.1100.oo 
O.Uinb&lllttiUbllt..... .......... .. .. ~........... . ............... ttl.* II 
'"'' NteMIIIIIMII .. .. .......... .... I,MI.\CIIO.tt .. t.lkOt 

~..... ...................................... ~o•ouo.ea t,ll't.aeo.a 

tl.,l~-· ...... .• ,.,, 
U11.1'll• 

\,.._c 

Besid .. th..., two proeurement operation& under tbo PI"OYioion, or 
ll1o Ltnd·IA>- Act, tho Division ol Defenso Aid Reporu bu .. 
oisted fo~igt· govemmonU! in thclend-le- area in maltina din<t ...... 
contracU! .. .;u, Amtrican aupplier.~ for the purcbaae ol deltose anidoo, 
~ruin countri..,, ouch as the Netherlands E&at lndi,. and a.m., 
h .. o continued to pl..., cash orders in the United Stat.._ 

( 

In order thU such direct cash operation& may be nude morn •« ... 
live, fo,..ign govemoneol8 file a Purch""" Nogotiation Report. for tho 
purpo&e or ...,uring 811 slloeation of production eapaoity, adequato 
priority l'lltings, nnd inronnation as to sources of supply. The Oiyj,. ) ( 
aion of DeloniMl Aid Ueporta clears all PurcloAM Negotiation llepoiU 
"~lh the OUir•t.' or ProcliiCtion Manag!'mc.nt whioh, in tun1, OOONiinak't 
th• VIOIWII or n .. , War and Navy Departments with illl own, 1!0 tllato 
oompo.,ih• l't!OOnuuondntion may br mnde to Hu.1 ron•i!."' govornmtnt 
rrqo"'oting ouch help. 

During th•J>rriod &ncr March lith cloll<l to 1,200 Purch.,. Nog<>o 
tiotion l!cJ>OrtAI wero received by th~ Divi• ion of Dclelll<lAid ReporU. 
or thCit, II'OUJid two-thirds were filed on bebslf of Thr Netloerlondl, 
around 10 ~"'"'"''t on b<>holf of China, and the remainder by otloor 
counlrie.. 

In oonnt<tion with u,. fonogoing, it slwuld be pointed out lhal 
in oomc instan..,. l'lln'hiiSe Nogotiation Reportl a"' filed br oudl 
oountriN aa the United Kingdom and China wbcro Uoe porlieulor 
it.tnts involvtd may not be "lend-leasable" or when u an adminif. 
tratiYe matter a direct cub transaction is dNU-able. 

9 

%. ..u.LOC•TION8, OBLIGATIONS, •ND EXPENDITURES 

,illoeationa of dcfe.-aid funds are made on the baois of .....,m. 
.,;.datiot~~ rrom tho cosniunt United Statea Government agen.;,., 
~ agtnci .. are then empowtred to obligate the money so pro•ided 
for tho pro<urement contemplated b! !"• related requisitions.. Tho 
Dtf•nse Aid Supplemontal Approproatoon Act, 1941, made $7,000,· 
000,000 ovailable for lend-leaao purposes.' or this amount, 
$6,281,237,421, or opproxima~ly 90 percent, had been allocated and 
$3,555,687,895 obligated by ~uguat 31, t941. On May 31 e:qwndi­
tut\ ... 5 totnled S68,o;sJ042 and m ct'c.lu,cd to $388,9 121 155 on Attb'tUit.31.' 

Total allocations, obliglltions, omd expenditures M August 31 by 
indi\·idunl ogcncioe and by RJ)propriM·ion cnlcgories are ahown in U1o 
tables below: 

Allftotio"'• ol>ligolion1, 4fld tzpti'Wiilt~ret tHuitr IAe Dtferue Aid Su~tp~l 
Appropriallo" Ad, 19.p, b 4-eporlrMRU, tu oj A.llf. 81, J9.fl ---

...~--.. ......... ~.................... a.m ... ..,,., :U.M.a)ILIJ ~,...,.,. 
~.,_..,..__ ................ _........... a.-.Ju.tu ..... u ,., ......... , 
M---~ .................. 40....... ..... .... t:D W,l .. t:\.0 ....... .. 
.,_,.~............................ M-.1.11 ta.ut.a» H,.--.tl 

~ ......... ::r .. -.. ·-.:.:.:.: .. ··.:.:.:.:.:.:.· . .:..·.:.· .. :.:.: .. : .. ·~ ~::: --~~~~ .... ~~~~~ -- .. ... "oco ··-·······-.... .... ~........ .. 
~OiketiOIII ........................... a.oot .... t.r.t.• 
oec.w r..,_, w......................... •OlO l\107.11 Q.•tt 

...,__, U. BlldpL ........... , .... , ........... I----"'--00)--1---·-m._n+--_;,looom_;,J_I 
'foc.:l,,,,,,,,,,,,,,,, 0 ,,000000000 oouooooooo f.JII,tn,d.l l,w.A,»f,&«< M,01llU. .. 

AU()t.(Jii&•u, obl/gol(f1nl, tuul •P~~tdilurf• tlnder cl!e Dtftnae A!'d Supplfm~rttol 
ApproprioH&n A<t 1941, bv appropriolioPI cattgoN't•, o .. of Aug !J, 1941 

lb:c~mllltwt 

Otdnutt - onl...- '""'"-. . .. ... .. . • . . . .. . ... 4n, 14$, 400 t.'1H. 4lt, Ill... f.l(\ ........ " 
Alnnhud-oMGI~IIIMft'W.,,............. t.Ciai • • MI 1,)11,U0.8a.M Jt,tM', ltt.lt 
,.._.,Uhlllft ~....................... '"-fD.DI '!tt,f-41,'112.80 I.»>,.UUI 
, ......... .. lh«•~..................... ..,..,.., f~M,m,..._n M!l.tlf,t:l jJ 

x~~OIIl'ltc-a... ........... 111.:11,101 ».••• ,,.,..,., 
hcail:lrua4~....... ..... .".-:-- Jl'll.tll.* •WIG.M.• tl, tot.•• 
~......,.....,.._~Ill&.. . t:J..tolJ., c-.m.s.ee 1».._..,., 
Tedlf. ew .• flf ..... wUIIIL.. ta,tll,ln ~IG.t:b.. llftt.a.O 
&nhs..ae.-.--.,._. .. ................ u.a• t.tD.t1lt4 a.m.an 
~~ .......... .. ...... 1--_..:•::-=:"::''+ --=-=""='"+-::-::"".:...""-::'' 

TU .. -............... ................... t.a,a:r,m a.~c.a• at~t.11a.• 

1 Of 1WJ ........_ ti),IOO.aot WM ..a 10 ....... 11M! ,.,._.,. Dtputmftll lot COMC o...-~ 
~ te lbe UMWd IC~ l•ui .. K,W:,ooQ,tji)O •ntlahle fu ~ 

I E\Pf11CtJ!alm ......... , IbM ,.,.. Of-~ fWkM M wlllcb a tW• 11M bftD fllbllllllbed bJ t iiQfll., 
.... ._. ot ....._._ • ten"* .1,_. tot~~rtet.tct or 1n ~ 

tl~t-~ 

• 
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The significance of th- alloeatioot and obligations ean hfl 
illuatrat«< by an .....zyoia of the variety and types or dele~~M ~ bt 1 
to wh.icb they relate. For OJ<ample, a billion and a qulrt<r :id" 
boa bt'<lD allocated for bombeno; over a bait billion for anun 1 u .. 
over a half billion for merchant ah.ipping; over $350,000,000 ~~~ ,::: 
and over 5200,000,000 for tanko and combat vcbiclca. About $440 ' 
000,000 haa been allocated for tho dovclopmoot of faoiliti t'l lor ~ 
production and distribution of dMcnoe articleo, which will be • 
monont addition to our defenao plant. Jltt· 

Almoot a billion baa already been obligated for l.be production o1 
bornbt-ra; almost a half billion for merchant shipping; over a Qllll1« 

biUion for auununit:ion; and over 1126,000,000 for tanka. 
The following table &ho.,. bow lcnd-1- funds have bee.. ~ 

tal~l and obligoted for varioua tyP8 of eqwpmcnt, oommoditi .. , llld 
eerv1cee. 

AllMrti~H•~. obligoliom, rHid rzp«ltttilNret uftdt~r tilt DeJnu• A ltl .~up.Pf•~tal 

AtJptQ]JritJh'o,. Jltt, 19.$ 1, IJII appt(lpria41on c~eg~Met o"d pur-po«iflo,.l~,..llo"~· 
t11 r,j A 11g. :t I, 111.$1 

AJIP'OI ... UOD fS~ 111111 pu;rpGM dallilk&lloll 
.. _ 

Obi- I:1Jit041lllltf 

OniM .. andtii.Ofs: ·-... .......,_ .. . .. ·······-········ .~~. .. ,.., ..... -WJ.-· .... 
A~WWO ,.,..~·· -aLML. U L-toi.O ...... 
Aaro.ft .,_...llJd ~ •••••••• .......... ..ntttn ..... 
,.~························ 1,0».CIXLOt ··~--·4···· ······ ........ ··-IC_..,._..,.._~,_dlm...., ..... 

fltllalltoallotiUI1tUiit.ioB4, , •• ,,. , , , , , , , ., ,,...._QIUO ol.m.tta.• ....... 
llub4ott.t ••••••••••••••••• ....... 8'.4.M' •• I7.00 '2Sl\ 154.1, G3. • f ,tw,&16 .• 

Ofd.ftllll(lt II'IAlet"llll: 
IIDIIIII 1111111 lllld lnfllllltY 'tllftiiOftt ......... 111.1!88.Tn.OO M.010,1M.IIJ ~.-.en. .. 
AIIUIC'II')' mlllt':rlel •• ••••••••••• , •••••• ,.,. ., .... oo :.2.**0l ....... 
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N~lll~ flrt f'OIIIro& ............. , ... »,CIIII,aM.OO ,_..,.,u n 
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......... ~--~-------······--··· ...... l,Ut,-0) ...... -.......... 
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) 
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.. .. ,171.8 t.ar--.w ... ~. ... 1.3*ll~G 

...1t3.1N.N J 18(4,1G' •• 

1&.4tf,m.M ..e,a?t.tl 
M81t,n&.Q ,.., 
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~. wtlll)',llilld Ollltf-.,,. ..... . &O,IU,CIOD.tO 

,......., ......................... -..... .,.., •• , ... _ .. +----+-- -:...:.:.:: 
- ..... ·························r-'· ... ..;."'..;. .... _•_:-~;;;;;;;;;;~-.;;:,;;;;;~ 

.lJrmlii'-E..-..,_..,..,U ... -'-:: ,,.,.,...,.. ........ ~ .......... .......... .. 
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1------:·-----~--~ 
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I.Uil,,711D 

g.....,.lf"''II('Utem.ot ................. ....... ............... .. 
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Mlirtlll~ ord..w. lllloltoiiiOd<rt IUP' 
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$ubWIAII,..................... ........ ~7, 1M,tM. ClO 
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wac.rmn: 

C:O.t.taol •••••••••••••••••••••••.•••••••• 
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( 
An anolyoio or .u-uons lor laciliUes, by agencies and aubcluoi. 

fi .. lioo• (oUon: -
.................. aed .,. ... llot othlnrlle 
~ ····································-· ....... .., ....... ,. .,.,._...,..,Pifi'OaiMil ......................... -.. :tt,Q ,OO ·····••••·· ..... "' ........ . 

Ollle.u~t~~~~-·· .. ·························•· •s.m••oo u.~e~.m.u 1i;iii.";;-, W{lflll~~:lf'aadfOf~~Pil'--··········· 10,000.000.00 71U».t! l1liOI •• 
C)mtni JII'O('Uff'tiMDI Uf*l'l., , , , • •• • • • • • • • • • • • • •• 10. OJ(I, 00 
U•lliiU'fbQltcl ........................... H.,,,,,, t2,Mt,UJ.OO :::::::::::::::::: ••• ,.,,, ...... ,, 

1-=::::-:::-:-~~;;:;;,·"·";;;;:;·····;;;:;;······ 
TtltJ, ,,,,,,,,,,,,,,,,,,.................... lt7J.008.1l'I.OO 4&471, .. 01) I.#.U\HlR' 

ftnklnl OC dr-11'1* .,,k.,.: 
\'fMh .,,,, ··••••••••••••• •················· ot.062.oo:t.OO U.l4t,.)U.W, 1:1.0114.&11)1 
Ollw taflltNt tw'Urlli..... . • •. • •• ••• •• • • • • • •• • :0. r.a. & 00 to. ((Q, 01 t1..., ._ 
~ •&or• . •••••••••••••·············· 10.000.000.00 1, Nil -CM ......... \llllllllltlbtlw.:3 ................................. u.aoo ... . .. 

~~~~+-·~ .. ~ .. -~ .. = .. ·~·F·~ .. -= .. ~ .. ~ .. ·::·-
Toua •••••.•.•.. ..••.•. ······ · ··············~...""--""--"-'·.;"'+...;"';.';;"';.";;';;;•~-•:.:"'.:,:"':,:• 

.,.._......,.""._ud .. ~ I 
~udtrtfi~M. ........ -........... ._.._1'01.. ._.,.,.,. t.•a• 
.w ..................... ~.-···· .. ,...... ..... --· .,.,., ..... ....,. ...... u............. ..... ...... •• 
\: ................. ,,,,,_,, ............... _, ....... ••••••••. M.CG 

........................ 1- ... ~-~ .... ::-: .. -+~::.:: ... -:-,,..= .. +--.-.. = .. =. 
'"""'"noooooooooo••• t -~.~-~ .. ~.~ .. ~-~ .... ~ ... ;.;; .. +-....::: ... :.: ... ::, 

~~~;,;;-....;;.;;.~....;;;;;:;,;; 

-r.a.t ........ . 

Orud_., .................. - .. ~ ........ t.2b.tlt.ULOO I.IM.MJ . ... 40 -.MIIUI 

Ao noted in tho tnblo above, during tbo period (rom Marth II ) ( 
tbrough August 3 1, 1041, S501,913,530 w88 nlloeat.cd lodaeililies nlld 
equipment.., or which $61,431,593 was alloca.tcd for tbo prooul'(lm(lnl of 
m11cloino wols n eeded by Brita in and Cbino. • 

l?unds lor nclditionnl (acilities wer<l distributed among tho War 
Department, N 11vy Department, Treasury Dellru·tment, and tbo M&ri· 
timo OommiMion, and covered a total or 86 projcctl in thit oountrt 
plus tools lor <!J<port. Tbe distribution or th""" lunda and projecll 
among tbc ecveral departments was a.s CoUow1: 

~··1 ·-· 
.,. . .,. .,. .... ... ... .., M-Joi•YF ..... . ,..., .......... . 

t .aftLI'nU a n a nnat n• TU 
...................... - .................. . 

.... ... ............ ~ .. -·--···---·····-····--··-···· 
.. .c.ora n'tOt.ll roa cuoaT ,. ... 

•t.I.U.OOI 

..,,,., .... ~ .. ::::::::.::::::::: ::::: ::::::::::::::::::::::::::::: :::::::: ::: 
~---1 

TOCII,,,.,, •.•••.••••••••••••••••••• ,,,,.,,, .. ,,, ............... , •• ,,,, 

-
» 
• • 

........... ............. - • 

\f &t J>rpar1mecn: 
Onl.,...,. O.-"· · · · · · · · · · · · · · · · ... · $1$2, 330, 000 Air C6rpt................................. 102. t ... t, 737 
Cbfomkal Warf&re.. ....... ...... ............ 15. G77, 200 
Corfll CJI Etlglnterl .. .... •• ••••••••••••• -·- 6. 000, 000 
QuortennAO••• Corpo.......... ..... ... ... . 1~. 000, 000 
a.laebh~e «>>ia.. .. ............................ 61.153.002 
TranlporLation ll4!1nt..................... .. .. 353.000 

Na,•y O<>partment: 
nuroau or OrdnAnce ........................ . 
Buttau of Shipe •••• •••••••••••••••• • ••• • • 
Bur~u of \'arda and Doek•·············· --
Burtfi.U ol Aeronautic. ............... .... . 

)b.ri:time CommJeelon: 
:\dditJon.aJ ehlpwar•- .... ............. .. . ... . 
PUl for~~ ........ ................ .... ..... . 

'frel,aury Drpattmeo~: , ........ _ ......... ·········· .......... . 

67,720,000 
2, 68;,000 

676.000 
37, 000,000 

49.200,000 
800,000 

TotaL ....................................................... . 

278,&81 

601,813. uo 
\\'itb the help o( lcnd·leaoa (unds, tho productiYe capacity o ( tloio 

.ounuy h85 thus boen irtereuod tremendously. Facilities (or bonobo, 
for piiUlcs, and ror shiJMI nro now bein~ built. Shipwoya in uino 
StB.ttA aro now umlc.r C'onatruction aud areschedulod for oomJJlctlon 
by tho end o( this ycor. 

a. TRANSFERS 

D•rensc nrtieleo tran8(crred to (OrCib'D government• totaled $2.0,-
394,372 at August 31, 104 1, in contrast to only $75,2«!,426 nt May 31, 
1941. Those fog11res include ddcnso nrticles procured under the 
Dcr•n>e Aid Supplemental Appropriation Act, 1941, and ddcn0<1 
artiti(!S procured with appropriat'ona mAde prior to ~larch ll, 1041. 
Summary o( ouch trans( era by departments and tat<gor es is ll 
roUows: 

• 
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--- -
,. ... ~ ·•••n•••·•·················-··· •m.u a.p tH.-.-.., rk.-.)Q.o NnJ o.p..rt.,..,,,, •••................ .•.•.... ll.fi.!I.M&.• ,.,._...__, ll. .. l,._• lr4•rfli•C..•............................... IG,.n.UOL l.tf,f,lkD tt. ....... 
~ Dte»tt'*"''······"'''''''''''''''''''' 1J, be.utiO.ot ., ... 11 ... 1 r."' 
l)qwliOtM tf ACJ'klullw.,,, •.••..•...•.....•..•• l-.. _ .. :'':--::·::··::··~· ·::··~·~_:l:.lt,:: ... :::.:""=":.j-...::110.~' -~:..~"~: 

·Total, ••••••••••• ,,,,,,,,,,,.,,,.,.,,,,,,,,,, t7.800,.72192 l"eM.Iki.U fit.lltt,I71.D 

Df/tnu orlide• tror!l/t.rr ld urtdtr a., !And-Lftue A d, bv Ol>Pf'OJU-Iat(olt OOltforit•,., 
of A•g. 31, 194 1 

Of,l....,.. UliJ tr'CIM•.....,. ••u•••·•··-·····• MI. 111. ,_to *'llUI.L,,. "'-t+&.14 
Ahnh dd ~tt.,.,,u_. ...w................. &.Dl.0'2\ u .. -. .... o I.Q.mo• 
T.ahMdel ......... ..................... ___ ......... __ ,_ ... ,....,. ..... . 
v,.... ........ ~ ................ .__....... J\-.Mn &.•to&.• a.-. ... a 
)C).,..._ • .......,........,.. ••••••.•••• •• - .. I.SII, DJ.Il l.~.M&t \•ma 
,...,..... ... ......,... ········~·-···-·····--· --·······--······ »-t&.tn.• M.tn.a 
A..,.,.bn&......,.~---..-.cUdiL .. ····--·-······· ........... , ....... . 
,._ ... ~ ... '-t.ftoe..,..,_.n.iocla_, M.tall t4L ... P .... . 

"'"'-lolldn.- ····················--·-··l·.:. .. .:. .. .:. .. .:.··.:. .. .:. .. :.. .. :..·:..··l---":."".:...'"4--0:.•=.::• 
~ ... ••••••••••••••••••n•••· •··········••· 97,1!101,7D.W .......... ,. tlt.*m • 

To m~intaln on nceurato rooord of defcnsc nrticlco tranofcrrtd 10 
other nations, the Division of D efense Aid R•porto bM cotoblisl•ed • 
et.llndiU'<i procoduro for all cooperating department• and ngenci"' with 
respect. to rceC'iJH& required from foreign govcnuncnl.l in oonncction 
wilh IIU('h Lrnns£crs. 

In nddition to transfers of defense articiQ!I amounting to $246,394,· 
371, tho aid olrtady rendered has included complcl<>d dofen .. ~trv· 
iceo and partial transfers on defense projects totaling $78, t69,377. 
This aid ia mado up or the following items: 

CUT.u.. ... ~..._.,.._... ... _._.....,........_,, .................. . 
m Olldt.,....,.n•~_.asuw. ... ..------............ . 
en ~"""' ...,...._, ... ~..., ~--·······-·······-············ ........ . 
( .. Jt..w ... ~ ...... ,._.. ....... ~-----~-·····-·············--··· .. •• 
~ M....,.led MnJ ...... , ·•••••• ••••--·••• •••••-•ooooo·oo••--•••"oou•••'" .. '''' 

~oooooooooonooooooo oooo oooo onooooouooo·ooo•oooooooooooooo• ••·oo'*'""4000000 

-
n.uu.•• 
1.1,1RtrfD 

t..n.•• .._. .... u.M•• 
,.,,.sn .. 

J c 
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Tb llltUrl of tbt.ot(": items ia auch that their true import•~_. cannot 
bt ~j;necl (rom a m~m. tx~i~atio~ of their titles and valut. Accord­
. gjr a fuller d""'npllon ,. g~ven rn Chapin V of sucb of tb- ittm. 111 .;.:..l' bo approprial.<'ly diocu....t, «>DSideratioo being had for the 
as -..11v of withholding infonnation of military ,-alut. 
·~-. 

4. EXPORTS 

Deft"U5(' orticlc1 ha\'O btoen oxport..od to tbe tbeatars or v.·e.r, auld to 
tbc industrial centcrt of tbo ntt.t.iOnA rNiisting aggression throug.hout. 
tiiC .-orld. While 70 I)Creent or total <<porta have gone to lJIO Unil<>d 
Kingdom, substantinl M~Ji.elnnC(I hM also boeu given to Uu~ nllic~ l 
fighting forces in lbc ~~liddlo Eo.at.. In summary, tho ~·1\luo or dorc1utt• 
ILrlicles u.xport.ed to tho vtu·ious arens was as foUows: 

& porU tJ/ l.eM-.lcoH MrfON• A"f· $1, 1941 

~-----. ................... . 
Ai~cnn-' .......... ~ 

......... 
... ... us 

... ... 
'fWb;---~-·-·· ............... . 

sm.n:t ..,m,.m 
....... 6t ........ 
U t.U'Jt --~~· -·-------· ....... , ......... ~.... .. ..... ··-·· 1.111,:11 

~....., ........................ ... .., .. .. . 1,-- .... to .. . ... ~~MdtUw:c==edtt .. .. ,,, ..... 151,0'11 

~----~--+---4----
~.... ... ..... ... • .... .................. Ja.Ml.CJt -- t.IM. ,.., ,.., • .,,.,. 

During the month of August t941, 574,671 tons or lend-lease 
cargoes clear<d United Stnltlo ()<)riAl for lJ•c Unit<<! Kingdom and tJ10 
~fiddle EM I. 
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0BAPT&R IV 

DISTRIBUTION OP LEND·LEASB MATUl.U.S ABIOAD 

The policy _of .tho _Diviaion of Defenoe ~d Ropo~ in reprc1 lo 
tho uoe and dtttributoon of lend-leaoe mat.eri&lo which bavo boon d 
livtred to a foreign country has been carofully eJ<plornd. .. 

Tho pr•otical •pplieHion of this ,policy bas boo. tho aubject f 
friendly nogotiation for eovcral weeks with Hie Majcety'a Go•~­
mcnt in tho United Kingdom. On Septembor 10, 1041, 1 formal 
memorandum covenng the agreement. reached between our two 
govommenll waa banded to our Amb .... dor by Mr. Antboo1 
Eden.' 

Thio memorandum oontaina two buic ueurancoo by tho British. 
Tbe fint -uranco ia that lend-leaao materi&la which miabt be 
available for reuport ha,•e boto and wiU be uaed within tho Empift 
and then only for neeclo .....,ti&l to tho war olrort. Tbia ...,.....; 
wu required and freely given botauae it wu tho will of eo..,.. 
and tho American people that gooda lond-leaaed to a oouolly abould 
be uaed by that country in the war drort. ll bu, therefore, booo 
the policy, and Hia Majeoty's Government havo -urod ua tloat 
lond-lcaao artlrleo themselveo have not, and will not bo, .-port.d. 

. ( 

Tho aooond bftlic auurance contained in thia memorandum ts that 
tho Britiab wil.l not permit exporta ol materials aimilar to thoae IM>d- if 
ieuod tO them, in •ny manner which wiU ennblo their exporieot lo 
on tor now markoll or to oxtend their trado at tho oxpcnoe of Uniltd 
Stote• oxportoro. Tho entire Britiah export tmdo io rcatrietro to 
the lrrcduo.ible minimum nooeesary to supply or obtain mate-rlal• 
oaoenlial to the war drort. Additional rcstrictiooo an im~od 
upon tho export of materials similar to thooe obtained by the Britilb 
under the Lond-Lcuo Act where there is a ahcrtago of ouch mattriob 
in the United Stateo. 

We have reeoenued that the Unikd Stoteo cannot oupply the 
Britiah Empiltl through l•nd-leaae with everything that Britain n...U 
for ill war effort. Tbero are .... nti&l articleo that the Britiah mllll 
obtain bert whiclo do not come within the ICOJl6 of tht act and tbm 
are alao mAny thinp wbiclo they mun obtain in other covnuiea. 
Pa)'Dlent for l.heoe nec<Aitioa can only be made through tho m.dlvm 
of Brit.iob exporta. Lend-lease policy, u exp.-ed in the S.ptembtr 

&n.NI Wlt II lb. IM~U:· ..,_..... t.teC.IOf'Uila 0.. ~ 
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10 memoraodWll, ......,u- lhio • ..,,....,., wbil4 at the aame time 
af!ording the maaimlllD prot.ction to tho il>.- of tho United 

Stat ea. 
l)eopile lhia policy, cbl.l'l"' ha•e been made, ,..U~ io the 

three or lo~_monlhl alter~ JlA8IC'I of the oct Oil Morclo 11, 11'1 , 
thJI the Bntiah have been \IIUig lend~ malerialo to compete with 
united Statoa exporter~ in foreign marketa, putieulariy in &oath 
America. Tb ... charg01 are without foundation, u a few facta will 
bclp to demonstrate. 

Tho DofcnsoAid Supplemental Appropriation Aet,ID41, wuanaeted 
on Mar<b 27, 1941. RO<tUCOia for row materiols and articl01 available 
fer re-export wore not fJ.lcd for oomo oonsiderable lime thereaft-er and 
sloipmcnto of ouch artiolco, e. I·• aemifiniahed stool, tinplate, ete. did 
not !><gin until mid-July or later. Thus it is ahnost impoaoiblo 'uoM 
lond-leaoe materials oould have been fabricated and 'r.....aportec~ wbcn 
o.b,.. charg .. were ~·d.e., The oompetit.ion complained of waa dearly 
rompel1t1on lrom Bnta.m • own prod:uc.ta, and oceurrtd at. a time wlum 
Britalu was npidly depletins her own aapital rMOureH in Amtrira in 
order 10 pey for bv war auppli ... 

This competition ;. ttoadily d....aalog. Briliob OliJ>Ortl b .. e 
declined precipitately in volum6 ainoe 11137. For eample United 
Kingdom OJ<pOrtl of iron and ateol manufactures to poildo oui.Mre tloe 
Empiro dropped 70 perwn~ from 1937 to 1940. Exportaol m..-hinery 
and ootiOn piooo goocb Neb dropped 80 percent in the aame period. 
Tbefiott6 montha oil lUI abowed an even more draatic decline. For 
this period Mporll of iron and atecl manufactures dropped a furtbor 
61 percent from tho olready low lov~l of 1940, oxportl of machinery 
dropped • furtlocl' 46 percent, and oxporta of ootton piece goodo 
dropped a further 66 poroent. Thus in tloo firtt 6 months of 1941 tloc 
export8 or t11C60 three major CAtegories or art.ieJe& Wl'fC only 14.7, 
21.6, and 18.2 percent, l"4lllpcctively, of their 1937 level. 

Tho momoraodum of September 10, t6'4 t, also deals with another 
upeet of the distribution of lend-lease material& abroad as to which 
tbe Division of Dcfrnae Aid Reporll baa felt a reoponsibility. 
It has benn lloe policy of the Division that lend-leue good• aro not 

to!>" used to further any private or loeal inten'Bts in the couotri .. 10 
~h!cl' they are tnnalerrod. In the great majority of - lhia poo­
sibiloty of private gain ia not pr8<1lt, ainoe m<l8t typct of dol..,.. 
artod .. art uaed or distributed directly by the gov•mment to whicb 
they art tranaferrod. In a number of ....., bo ... ever, •· g., opere 
perts lot lneton, trut:kt, and machinery, elc., ordinary commtrcial 

Regraded Unclassified



channel• ol dittribution are used. H would ba unwife and ilft ' 
ticab.lo to tuptrim.poae .• n_ew ~·tem ol governmtn~ dittribution ~:: 
uialmg <Ommtrelal. dl!tn~ution sya~. ~eroi.Y to t&ko ~ ol • 
rt'lativtl.r tmall portion Ol1t.>ms bting suppliocl undtr lend-1...._ 

In ....,. ol commrrcial distribution, the D ivil!ioo .-.qui..., not <lftiJ 
tho~ uitting commercial channels ol dittribution provide the moot 
efficiont and economical method of """'-itling Lbe ddtnte mat6itlJ 
to tbo pe110n1 by whom tbe.r are to be usod, but aleo that no profilfler. 
ing will he p~nnitt.ocl and that there will be no dii!Orimination ag&ioll 
United Stntco Anns. Moroover, in tho special eliSe ollood, r...,. dis. 
t ribution is to bo mfldo tlll'ough Govonuncnl. ugcnciea whcrove.r thit 
i•r>1-.c:tleoblo. This policy, wh.icb baa been oonai&lcntJy lollowod, wu 
ollieinlly rccogni•ed in tho September 10 memorandum ol•g""'mtnt. 

J 

( 
C...P1'ta v 

SCOPE OP LEND-LEASE AID RENDERED 

A mere recital ol fJgUrea indicative of tho over-all progrooo ol the 
I> 1.,.., Aid Program obacuret tho vari•ty ol uaistanee which hat 
~ rendered 1.0 natio.n• whoae war effort is oonlrib~ting dirretly to 
the ... urii·Y oltho United Stftte&. Only by translat111g th""' figurea 
· to food and &hips1 and vitnl raw m~ttcrinls, and an infinite variety 1

~ n~ry 141rvicce, 11 111 w~ll t\8 'nlo airplanes, and gun!~ tllld tAnkll, 
:Od shells con Uaero como & full rel\li1.Ation of tho int)H\tt of 1hiA 
proi!rnm o;t U1c Jlr'Nt(lnt. world atn1gglo against opp~ion. 

1. BRITIS H FOOD PROGRAM 

In tht• cese of tbe United Kingdom, for instoncr, l.umd.rt'tl8 of 
<housands oltona ollood have gone Mlely &CrOss the North A1l1111ti~ 
10 maintain tbe health and at am ina of Briti!h v•-orkin&rrneo and Briti.&h 
10kfien. 11•e army of today, more than ever before, depends upon 
tho worl<ingm•n behind the lints who produce Lbe inatrumrnta or 
modern "-ar. 11H~ An1Hican fanners b&\'G contributed murb IO thf' 
maintenance and ('Xpansion of Britain's war effort. and thn>ugb t.ltit 
to tho delc11SC ol tho Unit.ocl Stateo. 

The rood program refioeta interesting changes in Lbc United King· 
dem's '"'"""" ol suJ>ply ol agricultural producta since tbo war begun. 

( 
In tho pre-war period, tl•o Unit.ocl Stntoa BUpplied to the Uni~ 
Kingdom primarily such itoms ns t.obacco, cotton, nnd tresh fn11U!. 
Now however wltb tho Nol'thcnl Europcnn sources of food cut. oil, 
the United St~tes is baing callod \lpon for more of the ~n.t~n1 ~ood .. 
sluffs such .. latA! ancl protein lood&. Boeause ol the sb1pp111g Oltuu­
lioo, including Lbo sbortngc of rofrigortllOO spa.ec, cmpha.sis i8 Oil 
conocntmt.es, and \bull drlod or cnnncd fruits a,ro shipped ratbe:r tl11m 
the lreoh producta. 

Some of tho more important. ill'nts delivered through Auglll~ 31 , .. _.,.,.,, 
a-.......... ••••• . . . • ·•••• .. . .... >j.I,,M8,120 poundo. 
l>riod -...... • •• •••••••• •••• • ••• • •• 2,877.317 -· 
Fro~~tn f~~DL.. . . . .• . . . ... . . . . .. . .. .. ... . 23,12-1,7!0 pc>unc ... 

~ "'''" Rlilk...... . .•.. ················ . 12,590,017 --
Enporattd rallk.... .•. .. .• .... . ... . . . . ... .. . .. . . 2,~7,196 ealf'L 
C&nnt'd DM'&I ............ •.••...... .. ..... .... 2 1.641,281 pouudl. 
Cured pork .... .. ............................ .... Si,741 ,4SO pou.nd8. 
Orit>d btam ..... ................. ... ........ .. . . llO.i-48,iiOO pouod,._ 

One of ~be cltid problem• in th.is field hos been the diffi~lty in 
SUPf•lring to tho United Kingdom l•rge quantities ol eommod111e1 not 
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ordinarily produ~ in uceoa o f our own domeotic ~uimnmua. Ia ' ( 
a number of - l.he United Slata hu in l.ho paat de~ u 
tubo\anl.ial importa of auch commodiU. for il.o own-· Then..= 
mtt~L of APultur6 hu procoodod on ihe uoumpl.ion thu lhia Pn>bi<J. 
muoL be oolvod l.hrougb increl.8od production and bu, lhmlo~ tm 
barked on an onc~tic campaign Lo !his end. ' • 

2. SHIPPING ACTIYITlr;!J 

Food and othor products, however, CI\DilOL reach 1l1c Uniled Kina· 
don1 or her Ogbting forces in other part& of tlw world unleo t.nlnaporu. 
l.ion i& provided. Ships are being made available LO Grta t Dritoin 
and Oltinn from lito American merchant marino, op.,..ted u1 aem• 
ca&C8 by American companies and American seamen where the Neu­
trality AetaUowa. Ve...,ls of Grea t Britain, Orccec, Norway, Belgium, 
and Yugoolavia, have been repaired, fueled, proviaioned, ond 6ttl<l 
out. with mine proteelion and defense equ.ipmen~ to tntble them to 
tranoport defcnoe orticles. 

On April 14, tho ProoidenL, 1111der the Leod·l..eue Aet., outhorized 
l.he M&ritime Oommillion Lo upend $600,000,000 lor 1he ooolinl<tioe 
of no .. • lhlpo and $50,000,000 for shipbuilding facilitieo. The ()om. 
million promptly lltereaftar enLarod int.o contraela LO build 212 
••cooclo, including 112 of lite Liberty type, 72 tanker&, and 28 lea 
corgo ••eaacla of dilfc~L oiz.es and apooda, adaplod LO lhe neoda ol 
American foreign commerce and deaignod by tbo Jl·l&rilirno Oommi>-
oion under iUI long-ranga conatcuction prognun. Since the origioal 
.Uoeation, tho 72 t.a.nkera contracl<ld for Wldcr lcnd-lcue have been J ( 
inercated LO 87. In addition Lo the larger cargo vHI<lla and t.anko10, 
I b e Commi88ion iB alao currently negotiating lend-lcA&e coniJ'acll for 
80 am•ll oonatwiso v....,la, 16 small tankCl'l, and 26 b•rhor tuga. 

It is 011timat~d that tho entire lcnd-leaae ship coiiJtruction P"'8'&m 
will be completed by tbo end of December 1943, with tho heni"t 
dcliverica oeourring in the second, Lhird, and fourt.h qut.r~rt ol 1942, 
ond the lint quarter of 1943, during which l.ime lend-leuo v.-1 
dcllveriN will average one a day. The lend-leue progrom, of ooune, 
ia oeporate from tbe M&ritime Oollllllisaion'oothcr omerttncy pr<piiDI 
under which there ore being constcuctM 1,090 corgo v-Ia ""' 
tanktn.1 

Through <horler and freighting llTIUlJ!ements, lltm hod oloo b«D ' 
made avoiloble ouL of the American merchant m&rine a IAJ~e own· 
ber or cargo ·-Ia and lankera for tbe tranoportat.ion ol del ..... 
arliel"" under lcnd-leaao up to SopLomber 1, 1941. 

I 'nit Plnl~taiA~Act ror• o.i ,._.ltd .. poWert U.. )f..rh;-~ •••wrt.,.. ... "*" _.. ....... lbroQab appro~ .-4 eoeti'M' .. ~ 18 
• tat 

PIOUJII Of ll ~-611),000. T'b'- '4JP'Opr'ladoa. let .._ diJIO'II'WI t.ht PfttWtat. III'IMII M ..... k II 1111 
ta. ....... ef lilt ..... tl tbt 0Dltedlt&ta, &o ..... u6er Ule pn...WOO. o/lht "'"'I.MIIt A~ tll1 ill 
thiPt ..,q•lrtd cw oo•~ u"- •• M~-thoriu.tkMI cr 111(lt011ft• tloo. 
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J. V.&l"'ITY OP Al 0 MAD& AYADA&II! 

,._ •.-ell have .,...,;od many eorgoea, linco the adlie•- t ol 
.uimum wor elforL ~uiree for more in the way of wpplloo tbaD 

• m " Tb 1 · f ·-• trflY 1nns and ammuntuon. e aupp ymg o teeeDb ... -riint :Ot. or .,;ural row moleriala to Britiah U~<ra may well reoult Ia 10 
or 1oo tlnu .. tJH.,ir va.lue in ~rma or anna and t.mnlunition eYc&ualb' 
finding ilo way t.o Britain'• boUle fron~a. To this end, erilioal 
.,..miu•lion b .. b~n and io being made or the wa: clforLof the C>lin 
British Empire, eo tlo•L the moat olllc~ent uoc poss1hl• may be modo of 
Uni1"d Stnlet rc.oeourcet in promoting ita dofensc lhrdugh majnt.Ainina 
1l1e productive capacity of o thcra. 

In 1hc striclly militAry flold, tho Un ited States h .. benefited l.hroucb 
Lhe military s<oereUI which havo been freely diseloaod Lo lhia Notion. 
trom auch informal ion have been evolved jointly dcaigned wcopo111, 
combining tho beat thought of the t.rmed for;:ca of this country ond of 
Grtal Britain, and inoorporating the rMull of actualoombaleaperieneo 
which otherw* il would be impeoaible Lo ..,.ure. 

Tbn>ugb tbo Lend-Ltue Act wo have alao helped to bn&k d01r11 
lhe borriera of time and tpace which obolr'IM tbe prom pi dcllvory ol 
lhe producLI of our lacLOrieo Lo the b&tUe fron1.. Tbe Air Corpo 
Fmying Oommand, fin&J!cod with lend-! ..... fWlda, bu undcnufll 
lhe 1111< or Oying t.be bomberl and pnrauit planee wblch onr faet.orieo 
art producing under BriLiah and lend-laue oontnu:w Lo poinLI in tho 
... , where tho bemberl ue taken over by the Britiah lor OighL 10 
England, and the smaller croft are broken down lor ahipmenl • 

Th• work of lcnd-leaao funda in delivering the implemcnll ol -·or 
i• uot confined LO tl1i! oonLincnt.. Planes are soon to be ferried LO lila 
Middle Eut Md an air traneportsorvieo ia LO be eotabli•hed to rotum 
the rerry pc.rsonncl and corry tho eparo part& and m&teriala n004.'e8ary 
lor tho clfootive delivery of these air<:rsfl. 

As more and more airplanca are made available to the Royal Air 
t'ort'e by inercued produclion here and in tho British Empire, tloe 
need for piloUI mounla ateadily. ArrangemenU! have been mode LO 
train thou.ando of young Britiah pilots here in the United Stat.,., 
ao thol •·hen tbey return to England they can take their pt..... in tho 
front linea and be fully equipped LO l!y modem American planN. 
This lraining bu alre~ btgun. H will be .,...,;ed on in _Army, 
!;.,.y, and private &ir oehoola, and l.he aircraft, fuel , and equ1pmont 
ore being provided through lend·IC106-

• · CHINA 
In the caao of Obino u with Britain, a major LOok bu been to im­

prove, extend •nd m~ko eoeure the long communication lint'~ onr 
which dcfrn~ orticl"" must be delivered. Cargo vcoaclt have been 
•upplied by the United Stat"" M aritime Commi!sion to carry needed 
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goods ovor !belong voyage to Rangoon, BW'IIIa, t.be prindpol • • 
ing port of entry into Fr... Chin&. ._.. ( 

Ovtrland u-antport into Fr... China ~W... t.be uoe of hip 
railroads, wattrwaya, and airlinoe. Fundi.Dlmt.l a~tpa hn ,...,., 
taken to olttngt.ben t.b- vital routea. Paving matma~o t.a.' = 
dclivertld and applied to t.be resurfaeing of Cbina•1 lif&-Jin: U.. 
Burma Road, and a growing ~~~~ of lend-leaao trocko io in o~r 
on Chin"'"' ar~rieo of military and 088ential civilian oupply. R<gu;"' 
ohipmenUI of gaoolino, motor oils, sptu-e parta, and tiros are b<ing p.: 
vidcd to l!<lrvieo thoso truclao and other vohielca. 

Chinn'• virlunlly limitlCBB mnnpowor, which buill tbollurma Rood 
unAided, is now bnm<<esed to lend-lc88o oquipmen~ and mattrillo 
in tho lrl'mcndous job of rushing a railroad tbrougb malarial YunnU: 
Province. Under the dlrootion of t.be United StatCI Public a,.lth 
Service, a mianion is being acnt to protoet the livea and he.Jth of 
workers on tl1ia vita] projoet.. 

Tl>e protection of China's higbwaya and raibooado, h<r airficldo ud 
eitica from " 'anton aerial attack requi,... fteelAI of mndem fight« 
planea. Lend·)- contraet& have been concluded durinc the 1'114 
'IUartor to reinforce t.be Chinese Air Force by eatly ohipmenlAI of thit 
dean of equipmenl. 

To advioe and consult wit.b Chinese auth'oriti.,. cone•ming the .,. 
of the d.tenoe articles a!N>ady provided them under lend-1._ pro­
e•dure, •• woll •• tboae aebeduled for futuro delivery, thero hu been 
orgllnizod a milits.ry mission , whif'h is even now procteding to Frte 
Chino. It io rxpccted tJ.••~ th~ observntiooa of thio mi .. ion, and 
conlrrenceo with the leaders of tho armed forcll8 of China, will del"' 
mino t·he IYV'"' of defense equipment beat adopted to tho actual 
condition8 or wnrlnro in thn~ country, and will inRUJ'O tho ~flcclive 
use of Lho equipment provided. 

f. COVERN~fi:NTS IN llXlLB 

In providing for our dclensc, full eonsidcration hu aJoo been given 
to the requir~~menlAI of those European countrieo now oeeupied by 
tho lggrt'Mer. Theoc nations arc rep,.,....ted politically by gov.,. 
meniAl in uilt; pby•ically, by eh-iliAn workers, ooldiero, and aailOit 
OJ>('rating throughout tht! world for a common cause. 

Poland otandl out u th• firs~ country overrun by tl>e inndu. 
Pol.,. from tho United Statto and Canada are joining together in • 
Canadien training camp, preparing to take ou~ir part in their toUDIJ1'1 

fight. And from this eountry, guns, ammunition, and dothing ""' 
being aupplicd to tho Polish Govcrnmen~ for thio vcnturll under lhe 
tcrmo of tl1o act. Also, t.bo Polish mcrchan~ marino bu re«ived the 
equipment neecMtuy to corry on under the dangrroua conditiooa ia>· 
poacd by modem warfare alsen . 

• 

I C 

G~ II'OOJMI, afw t.be bravo ~~fenae o_f tb~ counQy, ..,. .. ..,.. 

10 ...,.pe in 101210 numboro to Bnliab territory ID the Middle EaoL 

Hen> they""' re-forming !heir unill, ~uipping,llwDool•• wit.b tho 
United Statea motorial DOW roaching that aroa in ~rouinr quantity 
and proparing to m .. t t.be CDeiDJ anew. 

yupJuia it alto rop.....,ted by a Middle Eu~ Legion, toughened 
by •xperienet! and roady to uoe the milit&ry and naval equipmtnl 

18 made available to i~ under t.bc Lend-Lea.. AeL 
Norway is rcprC8Cnted principally by her merchant oailors. Amor­

i<An degauosing oablo tod&y protcciAI Norwegian ahipe against mines 
United State..oupplied gulls havo boon inst.alled on decka against 
aircraft and eubmarino attack, and in shipyards from the Caribbeon 
to Mainr, Norwegian sbipe arc today being ropaired all<!r ouff.ring 
bomb and shell damage in tho vital job of transporting tho goodo. -

1- BELGIUM 

Only in the caoo of B•lgium and the Net.berlands, among tl:to occu­
pied nalioJD, dON there a till uis~ froc national ooil.,.hich th-gov•m· 
menl8 eon defend. The &lgian Congo has obllinrd from thit 
country scout. CIJ"', machine gun.s, ai.rcra.ft, and hospital equipment, 
among other il<Jns, for tho uoe, not only of its troopa rogularly at• 
tioned thrrc, bu~ of fre-e &lgians who are re-fonning their lineo in 
that '""' territory. 

7. Tit£ Nlmf&RLANDS 

The Netl:terlandl ia ebowing thai in her colonies in tho Eul and 
West Indies, and in Surinam, there is being maintained tho tpirh 
or stolid resistnneo whicl1 tho world ho.s como to expect of thi• poopio. 
Tloo Nctborlonda EMI Lndics uro a atroog Ioree lor pcaeo in U1o Pacific. 
Furthermore, tho world looks to this Empire lor a largo par~ of ilAI 
suppljes or ruUbcrj or bnuxita, from which comes the aJuminum for 
our airplanes; or Un; and or quinine.. To enablo thC80 Wl'TitoriCI 
10 protect tbemsclvea, we bave made available to The Notherlands 
Government. tho u.e of our atrainod productive taeillties. For 1ueb 
produeto as Tho Netherlands bavo obtained t.bcy have paid in Cl8h. 
Thero hne been abipped to the Indies !rom t.be United SlAtes &rma 
and ammunition o( all kindt; bomber, 6ghter, a.nd t.rainer aireraf&.; 
naval boata and tanka; ., well as a wida assortment. of commercial 
goods urgently needed for t.be minimum existence Jc .. J of this ioland 
territory eu~ off from iiAI bome 10uroe of oupplies. 

8. Til£ AMERICAN R&PIIBLICS 

In. lurth~ranee of the otratogio ~uiroments for adequate delenoe 
of th>S Nation through complete delen!!O of the Western Hemiophere, 
•t•ps aro being takoo to provide the other American Republics with 
the equiiJme:nt. and mnteriala vit~tUy nooded aa lnsurance again&' 

Regraded Unclassified



...,_ion. This dooiaion follows an extenaivo anal.raio of lhe • . 
_,.lia) rectiJiremODta Of e&eh individual ODIIDIIy, U wtiJ II "::- ' 
relative pooition in the total deCOIIM of the Wooten Homia~ '

11 

Natunlb', the bulk of current production mua\ co to thcoe ~­
which are now actively roaistiog aggreaion and to the buildinc up of 
the defei!IK of the Uni~ Stat... Y ot, it hu beon found n-.y 
to develop a broad program of aid to the AmeriC&Il Repub~co wbitb 
will -u~ to them the material rectuired for tho dovelopm .. ,l of 
dynamic dofonee. a 

Through tho oooperation of tho Departmonte of State Wu and 
Navy, thlll<l program• are rapidly being reduced to lend-lo;... ~uioi· 
t iona, and Uooao roquisitiona will be implomonlod by tho noetoouy 
allocation• of Iunde and placement of ordera aa rapidly ae pouible. 

In thia connection it ahould be noted thallwo of tho American Re­
publica, Dra.U and tho D ominican Republic, have alrOldy utilized 
lend-leaee facililieo and paid over a million and a quuter dolla11 to 
eecure military aupplieo on a caah reimburaomont baeit. 

I. PORBIG!< RBI'JIESBI'ITATIO!< 

The Diviaion of Defense Aid Report. main taint ODDit&nt rtlatiooo 
with the ~p-tativeo of thcee onuntrieo whole defenae the Pt.alcl .. o 
hu found to be eoeontial to the\ of the United StaWII. Procnms o! 
th..., nationa for tho oonUnuoue expansion of their war tf!ol\ 1ft 

onnttantly before ua for integration with tho United Stateo program u 
a whole, and the lend-lease program in particular. 

To carry out a program ae largo and ae broad in eoope u tholend­
leaee program would be imJlOS"iblo without tho bono61 of "on the J 
opot" roportAo from competent United Stat.,. roproocntativoo. In 
tho administration of the land-lease program, liberal uao hu boen 
mado or Uoo diplomatic, military, and naval mieoions abroad. In 
addition, tborelllve been oalablisbed in tho United St.,.t<t Embuay al 
London, and n~ the United Stat<!S Legation at Cairo, Egypt, full-tim• 
roprottmtalivH aorving the lend-leaao program. These oou""' of 
Information will ahorUy be augmented by the military mi10ion whi<b 
il now tn rou\e to China.. 

( 
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APP&Nl>IX I 

&lEMORANDUIIf ON DISTRrBtrriON OP LEND·LEASB 
MATERIALS ABROAD 

Fourox Orne&, S. W. 1, 
IOt.lt Stpftt~~btr, 1941. 

Mt J)utt AMUNAOOA: Wh.h relenmoe w tho eom·e.l'Mtiona about kmd·lt.Ut~ 
111~ll:•ri•l whleh ba,·o reeenlly takt'-11 p lace In l.o~don and in ~·bl('lr yuu huo 
JMU"tltir.~&tcd, 1 cueiOI!e a mf\morlndum on tho pohey of lli.e Majt~ty'" Oowrn· 
11)1!nl j 11 100 Unfl<-•d Kln~edom with n:gard to exporiJ! ( rom tbi:!l C()ltnlry rUid 'o\lth 
~twtd ,0 1lru dl.etrlbutlun hero or l (l nfl·ll'a~M materf~l. J aball bo Kind It you will 
trt~usmh i~ U> your Ocwerr)mem. 

\'ouro~~ "lncerely , 

m~ ~:xcelleney 1'bc llouourablo J ohn 0. WlnM!.. 

Lo,:oox, &plciNbfr 10, 1941. 
then )ht. Eu:f : 1'tu.nk you lor your letter of Se-ptember lOth, t'lldi.ll'ln~~; " 

•cnota1td11M on United Kln,:dom exporl. poliey and on the di!ltribulluu "' 
lrlld-~ material. I h&\'O eaulliC!d the memorandum lO be ,,..,l:!rniUed lmnl("o 
~~~1' lO W~hlf\llOn lor the lntorm.atlon ol my Con•nm:atnL 

Siuftf"('b' you,., 
JO'*-.'It G. W111 '-1ff· 

The Ri~h\. Honorable Anthony •A:ten, M. C. lt. P., ett., etc' .• f'lc., •"urt:IKn 
Otfico,S. W. l. 

MEMORANDUM 

1. All utatcriAit wlllcb \lo'C obtain under tl•e l..end·kNe At~ •"' n.'l.plirt'<l tor 
tlte pro!K!Imdon or Lho wnr etrort.. This JJrineiple go,·erne a.Jl qucl!!dune ot tl10 
dl:~ttlbta~n and UIMI or tuch goodll a.nd H ill Maj csly'a Go,·onnutnt IIM't t•llen 
and Will OOIIIfiiUCI LO 11\kO UCitlon tO IICCtlrC. tbl\ t thCt~C good11 nrc 1101.. 111 All)' Cl80 
divf'rled tO the rurthcrl\llC'O or prh'Ata intcrest.ll. 

E:rporl Polley 

2. l~od-lt!MC mnleriAIIf ll(lnt. to this country huve 110~ l>cen U8¢1l tor (l)IJk.!t1. aut1 
every ttTort will be made In the future t.o en~urc thaL they are not. u~l tor ~·~fiOrt., 
$Ub)rtt to the prii\CIJ)Ie LhaL where complete pbp!ieal R""JlrtiC•tio,. tlf l~nd·I~·L-"(1 
au.terWII b lmpractleatM domt4tlc conmmption or the material tn Cfu.,..llon •hall 
~ a.t ~t equal to tM amount• received under iend.Je&!e. 

3. HL! Ma)ese.y'a Oovco:mment h.avo no&. applied a.nd •ill Ml ,,,l,lr auy '''*·· 
h::rialt •hnil&r to tboM tuppUed undt.T ltnct..leue in eucha. .-ar as to enable their 
npot'ltrw to enter new uaarkeu or co utt:od their expon u.de •t the ~JW:•• ol 
Cnited S&at.GJ upor\t:n. O.lns lO the~ need to de\•ote all •'·a.ilablt eapMhy and 
ID&o-po~r to war production. lbe United Kin(Jdom ~ trade M motfkt«'d to 
the i:rn!duc-:i:ble rn.lnimum ~rr to l!>upply or ohta.tn matHi.a.M C'li!Jilltutla1 to the 
• ·a.r clfort. 

<1 . 1-"or t<OJnc• th~ I*'· .-xporiR h'Orn the Unit~ Kin~tdom lta\f' btot•• mono a iHI 
ruol"(( oohf'incd to Lh~ tHOemla.l ( I) ror tba aup1,ly o1 ' ''iiAI rrquirt'fiK'tll- of mf""""'IU 
rour•t~. perlleularly In the •tt>rilng f!mpire; ( II) (or 1hc> aotpJip;iliou of fiJrt' li;tl 
~·JodlaJtKt-, JH'IttleuJarty In the WC'Iiltern llcmiFpht•rc. HI~ M ajN·I)''• Gu,·c-rl!mN•t 
h~, .... "doptOO tiiC J:IOIIt)' 1\unm•rb.C'fl below: 
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(I) No -~Nil ol • ''pe lh<o uoe ol whlcll lo boloc ,.._ lo olio • .., 
a ..... .. lh<o tp'OUodt ol ohort supply and c( whleh .. ohW. .. ppl ... ' u- .] 
Unlt.td 8e.atol ehher b7 .,_ymeot. or on Leftd-tea..e terma wiU bt Ul!!fd Ia,... "­
whh 1he u .. ptloo ol1he followtac tpedaJ ....,., .._ 

(a) Material which Is needed OYV'Ie&l in comatodoa with tupplS.. ._. 
t.M ..-ar e«orc. for ouneh·et and our AU.iel. and •h~h cannot be obt.Jotd r 1'-1 to 
1/nllod a...... _,,. 

(b) Small quan\ltlM ot aueh mat.er1AII needed u mtnor tho.•lh tw~enUa.l 
ponentl of exporU which othe:rwiae are oompoeed or material• not. In •bon fll~ 
In d~ United StaLe!!. _.y 

(a) Jltpt.lr pArt~ for Drh.le.h mach.lnery and plant. now In llllf, Aud m~~.e.hir 
and 1)1arn noedod, to complete lniJtalLAtiona now und(!r ~~~~trucllon, 110 kit•~ 
il1ey hAvo alre&dy bcf.ln oontraetecl for. 

SU!J>I have bocn tak.,,, t.o proven~ tho e.xpor\ (&xoopt to F.mt,l~ 1114 Allii!Cl 
UrrfloriM) or such gooda wlllcb do not. oome within d~ txteptlona rtfei'Ttd to i• 
(a). (b). and (o) above. 

(II) M&teriall almllar to those being provided under lend·lot.!e wbicll&N oot 
lo Mon. 1uppl7 ln the United States will not be ~.Lied for t:rport in qu.&oUtltt 
,,..~, l.han tboee wbleb we owtclves prochaee or buy from any.oum. 

Dlltrll••lfoa la tile Ualted. JDardoa • f Lead • ....,. 0..., 

5. Tho pnenJ principle foDowed fn thll matter II that. the Nmu.Qtl"&- ,.. 
otlwtd by \1M dtl&.ributor., wbat6"·e:r &he me\hod ot dJit.ribuUont ., oontro~W ud 
wlU M oo mot"t &haD a fair rew.m for the IIUVicel re-ndered to UM •oft o1 clinrib. 
doD. The &rftJIIIDM:a\1 d10f0usl:J' exelude •07 oppomaohy for a ~w 
pro!t. by prtnte interest~ (rom dealiO« lo leftd.leMtd 1oodt. Ia I:DOel c-. 
lend·le-.ed euppUea wlU be di!:tributed lh:rouab Of1anlaadoDI actlfll u apou 
ot IU1 MaJeel.r'• Oovemment. in the atrie&. aeoae ol the t.enn and ncx. N pri.ocl.JU. 
Wbe~ for atror~~ pra.et.tet.l rcMOM this cannot be done a f\aU txplt.utio11 wiD be 

aupplled to the United Stat.ee administration and tt\elr eoncumnce IIOUJbt Wore- • 
hand In any al t.e.rnAt.lve anangem.ent.s proposed. The Juallfttadon for retainl111 . , 
e:rl.'fl.fng channell of d"trlbutlon operat1n1 under Atrlct. Ooven1ment. eont.tol, le 

thAt. tho crutlon of claborat.o now organlutlona '" their pla~ wo,•ld lneYltably 
rMnlt In lou of omelency a.od tbo wutcful u&& of manpowor, and rolafd the nr 
effort. In the dlttributlon of lend-lea86 goods U1ero will be no dlft-r1mh~tloD 
AfCAinu Ur1l~ 8l.At<te Onna. 

0. l<'ood lA a llpteial ea,o, Only 8()me 5 or 8 ptroent In tonnAge or tbe total 
Brltllh tood supply ls ooming from the United Stat.tt t nd n•Jthout..great p~tkal 
('Oinpile&tiOnalt. ~·ould be iznpossiblfl to b&\'f!l A IMIJ>&tate l)"alf!1D (Of the dl!-tributlon 
f"'f lt.nd·k~Med tood. Food cll!lributJ.on il carriod out. in the Unlled l\ir11;doiD by 
wholeM~na. to whom the Go\-ernmeot eelh food .. prlnclj)N& In {.ct., 1bt 

Mtnlslry ol Food hae e.tab&bed a dOIII! cooLIOI over all diatri'bud~ ~ • 
that nellhtr \be .. ~ oor the retailera reoolve ton)" lftilll« f\"UIUDtf'&1• 

th&n II adequat• to mver the cost. of t.be wrvlc. performed. So food olAalaed 
on ltnd·ltue te-nns ll or will be liOid at. uncontrolled prit'ft. Th~ the pee.~ 
amn~men,. M roptda Jhe !Moe ol knd·koood food 61 In,. lllo ltolaJ<ol7'• 
Gove.mment.'a policy ot atabililing tbe wbokl pri~ 16Yet ot tooct.tuff~t • politr ~ 
whlc.h the C'tOvt.mmeot. coolributee t:tOO mllllona a 7tar. 

7. In tolne tUN direet. free distribut.~n II praedcable a11d •dll bft adopted. 
For uampl~ • .ome mJlk produeta (including lend·luted IUPIJI'"' from tbe U!tlttd 
Sc.att~~) tnl dlltrlbuted di~t. and free of charge to children and otht!111 In IWf(( 

c.hrou~h tehool&, ellnlca and hOISplta.ls. The dlttrlbullon 111 Ul\dcrtaktn by Su'e 
AtJencle~~ and the eoat olthe dltl rlbotion 18 borne by the Clo\·ewnH!nt. 

Septernbor 10, l9-41 . 

( 

AnaMDa n 

lltETHODS EVOLVED TO EXPEDITE DBI'BNSE AID 

J nelu~ ln the ftrtl report. &o t.be ConJnB by lbe Dlvlaioa ot Dtfcnae Aid 
RtpOrY wu a comJ,tehoualve deeerlptkln of the procedure bctna toUowed t11 
earr)"lng ous. tho Lend·Lc!ue Act. tosether wltb u.mpla: ot the prlnelpa.l forma 
beln& ui!Cd. Since tho Rrtt n:port, there b&& been Cl1Uefu1 eonlideraUon of t.ddl· 
tion-.J method• which would expcdlto the tupplylng of aid to oountrl.ct rtt:l•tJna; 
~re&don. Among recant. developmentt fo proOGd:u.re are the foUowfna: 

lleYoldaa hacU 

Modf:m •·ar movflt wlt.h lnerNMloa rapidit-y and tbe tbeatera of war ohwlae 
0\<tmiJht.. Wftb theM e.tanaee oom• urcent. requirement. tor new 'YPN of m .. 
ttrial and new weapon& 

To mec-s. the~~ erftkal requirement., wbet.be:r it be a m.a.ehlot \OOl to~ 
ODe denrored by eoe.my aeUoo, or ~~peCia.l equipment for deltn. operatJone. Lbtrt 
hne - .. -lobed b7 lh<o dlrec:lloD c( lh<o ,_.,, ,..ol•loc fuodt , .. lhe 
War, :Sa""' and ~IY 0tpa.I'UDell1a with whieb lO baDce lmmed:la&.tb' IUd) 
1111tDt tequetla U a.N rocommnchd for approval by \ba oopb;ut depat\mttU• 
and eadoned b71he Exeoulfve Oftlcor ollh<o Dlvloloo ol o.J.- Ald Repon.. 

Bt c.h1l a.uthort:Jadon f\, II poall.bl.t t.o Initiate procurtment. wlt.b atad-Jtue 
fo.Ddl wlthf.n 2-t hOUri alttr an Uf1tDt. rtlq\Mit. il rteeivtd from a COUI'ILiy Mllrbl& 
lend·'eue ald. 

Blaa.ket AUocaUou 

Induded In the lend·IUM prot~:ram ~ apprOved project~ for •uppl.ylna \' .. t 
qua.11tltlea of 'he '"'ne gcmeral ~ype of dcfeuee arti.elee. TbNO l.nclude prosram• 
for bAsic raw mat.c.rlala auch aa ateel whJc:b majnta.ln tho te;mpo of production 
Abroad; for thlp N'I J}ft.lra whleb keep in ee.rvloe morehanl and oombat. vOUC!IIi and 
for aircraft. acctNOrllW whleh maintain the ftshtJog efficiency of the eomblt. air 
fot'OOII. ThMe ~\llremcnt.t cannot. be part.leularbed in advanee even tbou8h the 
program &I a whole ea11 bo elOMiy 01t1mated. 

To pro\' Ide fund• for Immediate action, u •uch requirement. a.re rua.de known 
by cable and ove1"11fJN tolephOD01 a te-riel of blanket. aUoeationa hu been blAde to 
\ "&tiout department.~, e:arefu.Uy matrietad .u too t.ot.al amount and purpo~t, but 10 
Ottabll&hed t.ba.t. tbo redplent. ot lend4 ieaae aid ean draw down theMI .uppl~ or 
;iff"Yica at 1M!Ieded by direct. applJcatJon to the cop.lu.nt. department. 

Ac~aiH Traufillr DlrectiYe P'r«edare 

Ia att"Of"CCa.Dce wltb the act. ot March 11, 19-U, ddto.M artldel ~ Ia the 
na\Odr ol the Uolled au* 0oYUGmtnt. durin&: tbe pe.rioct ot production and 
m.ar oot be uansftiTed \0 a tortip coYtrDmeat. wit.bout. the tpee:Hie autbort...,. 
don o r t.bt PreaSdtnt. Ca.rdul oonLrOII have been ntabliebtd .o lhAt. aucb 
dlrtaive. are '*''led only tor Umfted pe_riodl and t.heT are t.~fore •ubjtet &o 
tf'llllat reyfew by the PN~Sden&.. 

However, ~ht urgenel8 of war and t.be avallablUty of thlpplnJ tpaoe often 
make lt.lmpe_ratf\'fl that tranafer autborlut.ion be lMued more t1ulekly than would 

(31) 

Regraded Unclassified



32 

be -'blo II lho req_,. were P,_ oomplelol7. To- l.blo """~'"',...__ 
lbe Pnoldeol .... clolepl*l lO lbe Bs-1.1 .. om ... ol .... Dl•loloo ol no..: 
AJd JWpono ... l.borio.rln .,..., ...,. lO oulhorbe lbe lnloo(or o1 1111 but 0 ...... 
Ill< ol -">ll1 orillool 1--. 

Tblo po,..r b.too, ol --- "-' -rioi!J', bul ho aiRo- .... .,_ 
lnvaluab" Ia the lew *'- dl.at I\ li.N betD ~ to lnvob IL 

- ,uled .ltlJ••tao .. T..o~, .. 
to tho operation ot a PtOCJ'UD q large and &I brot.d ta eoopt u Lbt 'eD4..a.. 

pf'Oiram, productlvt em.-., and \he rate or dellvt'r)' oan ortea bo ltbP'JOted 
by mlntlr ~~odJuttment.l upward or downward in the qua.nU'y of JPtdBc t._ 
baing I:II'OCUI'f!d. 'l'o Jli'OCIMI web adjt~~tme.nt.t throush tho Mmo prooecJu.re " 
the~ orlsln"J 1\ut.horlpUoa would work • t.remendout h.ardahlp on d1e oosnl•' 
d<!J)Irtmonc.. •nd dllloOOVnP thelr ctrons In tllO direction or Ateoltrl\lna Lbe 
JHUgrt.tn M " wbolo. 

To eneom"0 ~ u86 ot such adjuaunente by almpllfyfns tht mAnner In wbkb. 
they ean be roado, tho Pre.lde:n' baa authorlaed !.he Exccullvt Ofnct:r at lbt 
Olvllkm of lltfeMO Aid Report~; to approve 111eh a.dju.-t.men\1. 

0 

• 

• 
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~~ cl ... r u iJ' t l'14tr iok I 

1 han rour l etter e! Ceptellber u . 1041 eon .. ru1Jic: 

tu "ulraLUlt7 o! a qulek conclud on ot tha propoae4 

tu coDYutlon bet'lfeu tM lill.ltd -tat .. aa4 t~e :;rltUh 

139 

~roueh a coLnol4enee , 1 h&4 .rlttea to t~• se ... tar,r 

of • tate OA :.eptaMJ' llt l liU, -ntu. IApGll & dr&tt o! 

the pro~o•ed oon.entlon and expreealQ& _, op1A1on t hat "tbe 

pou lllllitt o! aettllJig t.h.la prolllu.t 111 a tax MATUtton 

ataa t o u t o proTide a Pl&41er I.Acl .. ,.. t eaelbh ..... 

t bu OliJ othor whloh hu lleen ~ .. w . • 
I! 1t ahou.lcl be abll&ble tor • to .rite the .,..,\&1'7 

of . tate a.;ain 0 1 ahall 'br bj; t o hil att&ntlOA JOur l etter 

&r.J U.e aaor&lld1D o! ;,ept.-ber 10 , 1941, uoleaecl thenwlth. 

CIL :t 
0..16-G 

Sineerel¥ ]OUH t 

(,:,111u..d) u. llvrll.-.;tu•u, ,Jr . 

.;eeret ary ot t he Trea.urJ • 

.s, ~--... .-;o:o'O 

~d ~ .dr- Thompson 

• 

• 
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11th September, 19~1. 

oear Hr. Secretary, 

You were good enough to write to Mr. Secretary Hull 
during July asking him t o t ake up the quaat1on ot the negotiation 
ot a tax convention between our t wo count r ies. 

I now enclose tor your intor~ation a copr ot a memorandum 
on the matter Which I have received !rom the Legel Depar tment ot 
the Br1t11n Air Comatiaa1on. I would draw your attenti on ln par­
ticular to the t1nal paragraph ot the tlrat part ot t he oemorandum, 
In vhich It l a stated that the total liability may well run to ae 
euch aa $?0 mllllona or more; and to the aecond paragraph ot the 
u~orandum , explai ni ng the delays which are taking place in the 
r.egotlatlon ot the convention. 

In our present dollar situation it ia, ot course, ot 
considerable Importance to ue to avoid payment ot theee taxes, 
and alnoe , ao you will see, some ot the taxes are a l ready due or 
are beconllng due, t he matter 1s one ot urgency. 

• 

The Britleh Gover nment will be moat gratetul t or any 
ae£1etance which you may be able to give ue in impreeelng, pa.rtinuur'" 
upon the State Department , the desirabi lity ot a quick concluelon 
ot the convention. 

Believe me , 

Dear Mr. Secretary, 

Yours very truly, 

(signed) r. Phllllpe 

The Honourable 
HP.nry Morgenthau, Jr., 

Secretar y ot the Treasury, 
Weahlngton, 

D. C. 
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tlnee \be .... el ., _,... .. ,_ fll ~- 30, 1941 

b wbictb 1 a'An..,.. .. rUStle tbe ..-1 ut ,.-_\Sal s.,.n.­
an~• ot Unit .. I ta'- atate ut ~ tuau .. , ~ blrft ..._ 

..nw. •~u u. thia 111taaU. w!Ueb abaalt, 1 tMl, M 

•1~ \a ,..... a\Ufi\Sea. !Mae c~,...nu ba,., • t1ae Wbele, 

IIMil lllltaftra~a .,.. ~ aUueUa11 wUh ...... w tuaUeo '111 

t.Wn a \au aiMI 1Mal n\bort U• bu - 'II n••• •U1eal, Nq\111'­

ua PHIIPt .,._. cenr:ua .. u.. 
J. Ut YM 'P '" Joe!·' 1le'M• 

1. '" ''nd·· fll1a 1a ~ .-l,J ..... ill whiall ,._ • 

.... ,.,.,. ...... ..._ Uftni~ ,._~ .u • PMa!t el 

ftlhaa ~,._\be • ._ .. %aa o 'Nln u .,PM" U.t 

t el\ber tbe UM 'f.a ur tbe a.l.a 1'U WSU M •'•' I a,.c &1-"' 

(er ~JIMil' \Mretu tllniaW 111 t1ae lll'lt.lall Oeuws-') -

tat\urae u, thla •'-••• Bsuuaa, the •• as) 1 .. llal'olltM.._., • 

Oteupattoal&l t 1UI e1 l/4 at J$ 1a a.,ts., ar'A 1a 'bellle ..U u,... 

lllrr.nt dallftl'iaa ot at...n 111 \be lnJ.n& -~*~~~'· i.a t llla taa 
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u ial*l .. .,.,. &be __, .. taw el tbe abphn- u u a.tftal' 

.,... ~.,, 1-c.Lal.aUen \e ela1a --.,tl• al''*'P \be lftuall 

~' la ~ ..., aon\raat \e f/8¥ tba \all u a •I'M'•' ,._. 
.- .. ua1cc 1 w 111 "' • 111~ .. -. taU •lneUJ .,.., tae 

~aTDilel>\o fhe \e\al _, tJI the lea wbieb will M ~~la wltb 

rNpeOt t e airplan .. pr .. entll .., «JMer er llaretor- •.u•eret 

w111 'be 10!111\l\1nl l D the 11elcttMr ..... fit .,,000.00. 

2. fpH(ergt•. fbe alttoau- in Cial11'eftl!a, ••l'lta the atter\e 

eJ the Gtate Depar~t and rtf NMDt IIU-aiana with the lea 

aut llor1t1 .. of that nta\e, nsaina _.Jiw ... .,. ll1Cbl.7 WlMUI• 

rutoey. 

On Jl&l.T 8, 1941. the AtterniJ' Oefteral. can tile Goftrur 

or e&UfOl'l-la G e pinJ.cm wnich bel4, 1n etfMtt 

•· 'l!hat t ha taJt 1a not due 011 alrpl.aJ,ea altipped 

out ot Calltor1.ia 'by ~ of oo; 4Ml •u1en (wltether N1~ 

or at-hiPII)• Tb.U ... el.wrq Nta'bU&Mt and pJ'Itw14e4 f• 111 

t he C..utornia Racul.aUona. 

B. Stwuhipe opent111c Wl4er the ...... u .. 

RaqiU11t1on a.h- o.t the !lr1Uall Ge+WJ •t ue d...,. to lie 

• ..,.,n oan1an for t hia I)UI'peae. 

o. Sal.N tea .. are due, hclwawer, on a 1rpl.aJ\ea 

• MP..-s rro. C&UtOI'ftia porta • ..,.. aruub fttl ...... ala. t be 

opWon 11 not 1 at _...., 

to urpl.ar.ea 4al.1nnd '-• 

elear u w Whether th1a wCNU aPP17 

fer •p1a, tile .._,nllaa> a..arr-nt 1 

a..4 ahl ppa4 aboeft ..... l a llel.on clnc te the Ullltell ~ Ge.erc· 

"'-t, <r••u..oabl.J t he tax wou d not lie payable i n aueh a ..... 

-2-

Regraded Unclassified



203 

.. ,.. ClaUtwaSa ... '- Se ....... ". -

....... •• .............. MJ•ctrc te U. lftUA I & ' 

aa' ~u 11r u. •• aan ............. a.a oaw-a. ,. ...-u.-
u.. ns. ..,u.. Se- tbe &h ' ... ,. h?l'll' UQ. - • 

11 no\ a pWt• wiWA "'- ~~~~ el "'- 'Dse fu Ita$ 1 Is ... 

op1A1• tses net - • rh•• u. ,..sudU'¥ e1 tile c o" • 
U• ot tile tbeW7 &het t he pre,.n,. u .._... wtu.&a - .,1 

.r the etaWM •1 &be a.u..n ...t..-.... Ul Jlo N 1rr I F 

ot tM1r 1\enp _, lllat&UaU• ~ tile •W• IIIII a.p p 
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\bo a-. ,.,_... ....... b&l ~.MD• ..-1IMII't .. ...U • • 

.rna hlllub11111 aM • ..,.,,_.,.., -.t 1rr U. JriUM CleiW I sd 

1a cautent.a. 

Uali&Ul¥ tw c:.ur-Se 1M fa _, te I 3 J7 .. e l&laU'NI,J' 

iulcattlaDI _, u.e u..wul¥,.. &be lriiM tu ..._Ill& 

1111a et ..u..., .... ,.., .......... ttl u. ...... . 
AI 7 ...-11 el ., «h tt_. wiUI 1M '- &lin stUN .. .. 

0..\) et La tr .. Jw, aM 1M l tete &11\MnUN 1A ... llrl ... , 

1 ... a1se tr ............. that --.u-tw the , . • 1
1 

Propen7 t.u ,.,_ 8th't I t r..c ..-,~,..., ftPJ'li .. 1rr U. 

lriu.aa a.,., u ,, -u a1ae 'M ,_..,. lA .-. -u.e, ..,. 
.._, U. •U•U. wltb 1 1 :r:1 te U. la1W t u 11M 'Ilea -

~ ..... ... "" ...... el .... flllll' el "'- aUJI,uW ,... 
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''ran ' IJC .,, • ., ... ,.01 • aclll tiAafll•l I • 

.. e.naa .. 1 'e'M 11M ,.. .._ .. ,. tr OM aP s 

tu.aa ....... ,. 1 tr c-.aa ............ , IIIII 

"' hha '•U, fll .-.. .... .a.) .a• : •• s •• • ra I 
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w1u-• ,, .. , • .._... '- I a N•, • _ .... _. -. x 11 11 

tlliao 

111111 .._ IMl S.U al8e .... •)et I .,_ I 7 te 

1111fiMIIU whiltl ......... - Ia tile .... - U I HIS .... 

.. vttllt _, t111e ldt~a ••IMINU--1'- •u· 1 '" ..., _, ., 

w.tu•...,.. 11: .. _.. .... ,_..._._.. _ _, 

ffO,OOOu000 tlile PIS Ill• II e Ph-~ l7r­

ll'lU.Il Oeeu lilt~ Ia .U JSI'NINHtr,lae I eel...,_ 

n..;Ual -- II - • - It') .... M •
1 et , SA -

l• !'@'C o 1W ---•• II ru1 , .. .,.., lal 1111ft ....... "" --- ., ..... ".,.. ...... "- .... "' -
Jrtu.h .... ' .. IIIeY "' .. '? a • s J ..... .... 

.u.. ,., d ,... IQ ., .. .sua 1suu ' s. ..., our 

el )eUtda. ftle W111J. II - ---· S.U II twt I.e 

'* UJD, •••• - - •• Fill .aa.u. ., - ., ,.._ ... 
riiiM Cl I I .............. ,.U .. ,..&U• eel la .. U, 

tl-41'1tD .. C 1 U.,. 

•· e=r v 'a .._..,. .......... s. ..., -- ., _. 

tll.l..alc Ia .. usan 2 Ill ., ....................... .. 

lnu., lsuu ' 111 ....... 11 r uU Ia llillt sui a 

IIIU141'1U• II .. I-' 7 diiJIL'Jet .. IUJ atlda .Witl ~ 

tM111u• .. IIIeY ,..., ..._._ .. .,. .. 11 tM ..... • • ,.,_ 

_,, ,,.. •• ._. _.. latrtll• te taa t21U JS •• IQ II Ule 

lnUA 111u 1 '- 1111e .-u-... 11 tall atese r.. r 'ntrw 
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..., J ..u .. ,._ •''-"• ... , \M Ia 1::!1 
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., ... -.. ,.... ~ .. ,....us. ... u..u- - Ule -s­
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!lll'U~II ,... -- .-.u.. d .. I .u .. t. bftl .... 

•1 eMU -~~~• ta Nt• We •"- te ta. 
"......., Oee e1 ., .... ., C.r-U.Ut t.. Ul ., ...... 
~ .. ....SP' et Ule ._. J lbeU IILUaM ,_I •W d.._ 
.,Uten .Stb • a 'w et prur ,. •• 

"il Ulft•U te lift eq •U.te etl \M _, 

et '- .e.lllil _, M t 11111 • tM IMlUU• bleW SA CeriMeUM 

.. \U .......... ,, _,. Sa \1111 _.... a..1 JWSaa.ue.. 
Ia .u ,.....~.., ......... - \M ..... ..u ........... u, 
U... ._. ..._ Sa ,_ 1D LN ~ O.Utr '-'> 1•t.a, -) 

•• us,. -... .. -. .. • ,_,.. ._.... r.. •U.UDc u.. .-aslll1e 

'a, a tete1 ,._..Uel U.lldU'J' el N.tiJieOOO ..U M enlftll 
' 

S. ' bM• hten', ft''Szb 'M :'1' f',•r!CP''' 1M el'-U. 

•ltll NCaN t. tua\1& ot t'ae1UU• heW It¥ the JIIPSUA kowc­

,_, 1n \ b .. e thne eat.e .,peen t. lie llllle'-ttellT •'•0 w te 
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' u"' ot t ho rr-vr, au~ ancJ .JUu .. Dopu'-\a• -'entinl 

OYIJ' aeftnl. ~tNt it lat 1 beliii'Nt the t!"tt"f M OpilltiiD thet 

t.,. on11 .rr .. un WilT ot •..una wUia t hu t.ut au .. uon u the 

co•elualoc ot a c.a..,u. MhiAI> tbe tw o-u. ThU, .. 

rev kl: .. , hu bMD ~ aonrl.UAii tor ~ -tile. !be • J r• at 

loeal aut !\or1Uu ~ be ••n .sua u tee anet w...,. u 

t-lblo to obtalD •Uata.tur .-lw • 41 .. ulllltl eliot oepUe­

tlo"• Tho trpe ot t.ut• 81:14 t ho lactalaUAil ..,..,. wbiob tbeJ ... 

l apoMCJ are too 91U'ie4 te nllilar u r ... nlo te •ea1 nth .no 

matter b)' 11 UptlOA. It 1a a pparent tl\at tinter t ho pro1ent nate 

ot the law t ha IOtete Pepartaent 4ooa 1\0t han at ite •u...U 
the ..,. .. to pre4uoo •Uah"'-f I'NI&lu bJ lw ln\eia .. u.n 

wUb the 91U'ioua wtbor1U•• 'fho Ut't'twl\f 1n ...ti.nc b•lW.U. 

k th1a -=-r u ll&lftfttAII bJ the hat tbat 1n aanr otot. the 

looal autllor l U• ..,. Sqoaa the \ani --' auwraru~ atl4 ... 

cot bouul bJ t ha opiniooa w J'Ulln .. ot tile oute at!~heor1U•• 

DMplte this t!I'A"l- opb.i&ll on the put et all ln._. 

lltld paruae, proaro•• t-n the oonolulon at the Jllop .. e4 o­

ve..uon naa boon 41aappe1nt1n&~ ol.AIIIr. 1-••• -r-- all4 

dhlllllllona han bean belA .U a Jolll t oont'-" (beU ali!Nt the 

15th ot -'U&Ut ) between nPI'NontaU,.. ot tho 8tote, t r FIJ'"Jf Ul4 

llat lca Dopar tNanto, 1 propooe( text ot t bo Cell'f&lltleo - ~-. 

tiYalJ a&roaa upo•· . HoRTer, t hil t~ baa oot Jet MilD N n, 

-8-
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OAT& Seotember 16 , 19~1 

Briti sh Press Cliopin~s on U. K. rood Situation 

1. London 's stocAs of food are larger no~ thpn t hey hPve 
been durin& the last 12 months . According t o the London 
Divis1on~l Food Office r, t here are suf f icient stocKs or s1x or 
tne :>•t i aQOrtant commodit i es t hat will orovide t he ra~ion , 

•nd in some cases double the r ation , tor everybody ror two weeks 
in •ny e~ergency . 

2. In order to stoo black m~rKet depls , an order has been 
lssued renuiring all whoiessle r s de~ling i n foodstuffs for which 
ret•ilers require licenses to be l icensed t hemselves . Licensed 
~holes~lers ~re forbidden to buy from Anyone who i s unlicensed. 

) . 1.:11k will not be "rati oned" but i ts distribution wi ll 
be etrictly controll ed to ensure that the leonle 1•ho r equire 
n:1l c< '\lOst wlll get it, the bslP-nce being mode ,.valln'>le for t he 
otuers . It is r eoorted t he t the ouanti ties of cllk or oduced 
1n t he ~inter mont hs will not equal the oresent level of 
con gu;:~.,t1on . 

~ . ?ood -:>rosecut ions in July totaled 2 , 3~6~ t he hi ghe st 
nu,.btr of any month since toe war be!'an · Only l b7 r.ere 
~nsucceeaful . Since the beginning of the ~ar the ~lnistry o f 
?ood h• e undert8Zen 26,~17 prosecutions, ~5 ,035 of the~ successful . 

5· A r esolut ion was unan1rnously carried by the Trans~ort 
nod .zeneral \\"orl<ers' Union Conference cl\llin'l on the Governnent 
t o •rrnn~e p more equitable distr i bution of ~ vp ileble rood 
su~~l iee , to be r elated to need and not to income . 

• • 

• 
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TO 

Subject: 

2tl 
TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

oAn September 16, 19~1 

Secretary Uorgent hau 

Ur . White 

Negotiations bet ween the Bank ot England and the 
Yokohama Specie Bank tor the Eetabl11hment or an 
Anglo-Japanese Barter Account 

1 . The Ambassador, in response to inquiries regarding a 
newaoaper report that a ba.rter arrangement was being negotiated 
with Jaoen, wAs informed that an arrangement was under considera­
t ion t or t he establishment of an Anglo-Japanese barter account. 
However, blocked Japanese funds were not to be released end the 
amount ot transactions under the arrangement would probably be 
e~all. Britain would balance her supply requirements against 
eona1derat tons of economi c werta re. The one transection now 
contemplat ed is en exchange of 300 tone or aebeatos for the 
same amount of magnesium. 

2 , The Ambassador was also informed tha t the traneaetlons 
under t he proposed agreement would depend upon action taken by 
tne United States. 

(Coe to Secretary ot the Treasury, August 29 , 19~1 ) 

• 
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Dtar Cochr&ll, 

lloz 6so 
h...,...ill lnualdill Station 

Vaoh1o.cton, D. 0 , 

16th September 1941, 

2:12 

I eAcloae t OM no tee about tbe Chln.eae ac:.be•. 

Yht" are r&thtr ter&pp)', but 1 thillk their pne.-1 • 

tuor 1o claer: &lld. U the)' are not ott out ill tht 1101t lopcal 

ar,....,_ment, 1t 1o beoauoe thaT are talcen troa 110re than one telec:naa. 

Perhlpo llhae:yer and 1 allht llan an opportunit)' 

ot d1oouoo1ng the matter vith you at ao earl)' a date ao you can 

m&ll&CO atter JOU haY& re&d theae DOteo , 

Toura a1Dcerel7, 

/•/ ~. X, Bevl•T· 

Mr . 1!, Merle Cochr&ll, 
United Stateo !rea•urr· 

• 
• 
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1, llh1lo thaoroUcallT there it aa u.,...,., tor ceatr&lloill& in tho 

Central lank of Chi.J>a that :Bank h in tact not in a pooiUon to euroioo 

~ co"')l1c&tad fW>Ctiono. J'urther, it h dlroctl.T Ull.dor tba control ot 

Dr. Kim& aa Proaidollt. 

i'ha lank of Ch!.J>a h alto a Ooni'IIMnt :Bank, vith the &d,..,tap 

of commercial oollllecHona l and ito atf1c1ent help baa ao tar baon T OrT 

Ttluablt. It voul4 ba a ahtak:a t o alter tba o;r~tea Wioh h he ill& 111Ult 

up vith ito aao1ot&nea. 

2, i'ho bnlk of tranoaotioJ>o vill be tor SbaJl&i>a1 acoollllt, and •villi 

to preuve troa Japaa and liallld~>&, the Central lank of Ohi.J>a c&D cer-

taWy not cparato cpan.J.T thoro . ft.o lank of ChUla 1o alroa4)' the roc­

op.hed apno7 tor eaicrant roaittancoo Tia l!o~>& l:o~>&• 

3• i'ho Joint Coaaittoo propooal (throo from A,!:encyl throe !rca :Board) , 

aport froa tba d1fficult7 of •kil>& it acceptable to Chinooe aaour propro, 

wold ban tho affect of olia1not 11>& tho tvo Ch!.J>aoa aobaro of tba lloard 

(Cr;repo1 ud Hoi- te .. u) ldlo are practical oxohel>&e bt.Akoro . Would 1t not 

be better to accopt tho prooont Agei>CJ' SteAding Co .. 1ttao of fiyo (on 

llhich t ho throe Chinaoa Mmbaro of tho Board ue in tho •Jorit;r) and 

add tho tvo toraip aa11baro tor 11&1oon with V..ohil>&ton an4 London! 'fh1a 

would ba lou cpan t o oppooition fro• ltiiD4 an4 probo'bl.T in practice aore 

effaotin. 

~. Ov bal1at io t hat tho Chinooa could not accept tho propo ... l that 

tho :Beard oan olaia dollart at a fiud rata at ...,. tiao troa t ho Cantr&l 

llanlc, nor dooo thh ooea to uo a roaoona'bla raquoot, ba• illl rajpOrd to tho 

I 
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patpOH for *1oll \M llk'lU•U• ..,_. Wft - ,. _ *1oll - to 

•-'• gynJ, oolltl._.. 1.a GilluM ~. aot to ~ for :pn­

tereaU.&l Satl•14aal alaS.. oa enb•hp NewJ~Ma. 

5· h _., 'M olear ~-' tba kallllloaU.oa Jaa4o' roHn.t _, 

'be uo4 at tile eola tlaomloa of - Olt.l.aiH luk, N4 tbat tile O..tral 

lll.all: of 0111», for a..-. -.ot ao(Olro tbaa au-t~ liT t..ur­

iDC t .. aotoo - a P"ftlT l!!fii!:U•= :p ....... 

6. Wo dnl4 ta'fOV tlle..toro -

{a) ao oaotrallaaUoa of oloarlac --· la \M O.tral laall: of 

OJUaa.-
{\) a •41flo&Uoa of tba lol.at Onalt\H :pro:poeal 1.a fa'I'OV of 

:pa:rac:-pll 3 allow. 

ht 1.a &a¥ ol....,...t&IICOI ao 1104ltloaUoa of 17oha ou won: or 

'be bro'GCbt l.ato twooUoal.aC aaUl tba Aceao7 {or lh l.ap..-.4 staa4la& 

CoaalUH) lien nolft4 aa4 :pC lato won:l.ac orier aa o4a(IIA\O olnoldloa 

of lloeaolac :powro, *loh wll1 olrriah ooatl.aaal 4ahllo4 rotoroaoo h 

CMmV'•C· hall rot•- for J>117-loal rouou lo 1rroooaoU.\la 111"' 

tilt .al.at_. of- a ao4lca of cvroat t .... trau&nlou. 

7. la orier h U..lop l=btlll'l Coatrol Ollloa Wlll4 lion 

(1) .t.o ropr4a ou~h of ax•benp to oraato aa orpaloaUoa 

o:peratlac a utallo4 ooatrol onr :p~~~~~ah for iaporte, fs..&-

0 1.01 roa.1. uaaooe • oto. 

(2) At ropr4e l.a•r4 p.cblftl'l• t o roq l.a tba •l.a oa tile ooo:pe..-

tloa of tile llrltbb 0114 ""'rlo&a ooatrola. 
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!M JrU1ela Ooa\1'01 ooal4 UI'Oot \11M ao ,.,_h h C1b1.a _, 

'be .ue oturwt.M iiiM h a 'llaak u..- "' tiM Oloiae• aulll>rlUoo w 

8, ll\lt \U I ,liatl }lrobla 11 UW to Ore&tl aa effeoU ... lT ....... 

~ .. -t tu abaft ...... ru ............... '-" ··-·~ }lUte'-

(a ) L1a ... I1Ac •=bl••17 tor alt.o.t1Jic ezo""•p botlt. tor coo4o 11M 

f1aaa01al ~~. 

('b) Jank'er •+'••q for ~ u4 e oU.Ot:lac P .,... 

Oil (a ) •-

!lt.o roq1L11U1 of ~~q effoot1n oxnbup ooatrol 1o that turo 

are a4e(11111h fao111Uol tor q1&1ok looal ualoloao ao to •.ur ezn!te•ll 

h \a 111 allow4 for a 11...,. }I'IIZ'Oit.aM or 11.0\. llarclUl 0&111, 1t 11 '"", 

-., '"-' \a 111 roforro4 1nd tu ~~Ural ru of roq,u1h for forolp u.­

oJt.u.so .,., 111 uaU vUlt. q1Llckl7 1114 o• tloo I}IOt 1t ouoaUal t..U 11 

\a 111 lot}lt IIOTlllc· !Mro lo ..... r ~~q J101111IUU7 at rof1rr1Ac tu ,.., 

•JorUJ of oa111 , .alt. loll 1IL a ooaatrJ -lt. a1 Olt.laa. Vlt.ol ...Ur tha 

l'rGJIOie4 Jllaa .....U l'"- oa 11141n4-.l •llo&Uoul 

Yo a1- that tu ........,, 1a o~UOIL wltlt. tha l ola\ Po111LJ 

Ooaittll will lo7 4o• ~~Ural }lrl.aol}llol, bU ... will 111 rii}IOUlblo 

tor aUlalo\roUOIL 1IL IIOit. looal1\JI 1t 1o OOIL\011Pllte4 to •loot 01,._ 

ta1a biAico a will 11o auur1M4 to J1&7 Ollll oxoha•ce oa llu• 1114 4o• 

'117 tu .Acoao7, or 11 u t..t...u4 to 11t "'''oruoltle of tloo .Acoao7· tlt.ro....,. 

'llloa looal Jll,....h _, 111 ..UI !M 'llaakl-., 111 111lwilllac h ~'tiM 

• Regraded Unclassified



-

21.6 
-II-

,.IPOuiU1U7 of •l'-tlllc _..,,.,liD w ..._.. t~MtMr U .....a lie 

preoUoaU• to Mt 'liP 11"1MM lMAl. 'HuoMe of till .tpu7, 

0.. ho)l• 

lo tar ....... ...,,, eeoh'••rr 11 ooaoeru4. w 4o ut: belten 

U riU JI'Oft IIMatial h ue UOAM4 forelp u4 C!WieM ~ u 

Apah ll till Lt:pt Mil ,.,._, rl f orelp _ .. ,,., 

It h olearlT t.poeelllle for till lriUall Coetrol to ~iM 

pe,..ah to Cl>w, aa ._n.t ll parecNpll 7, ••U ,..., are .. AN4 

that there ,.... M a4.equh -ller of nail olllllule t o - U pOui'ble 

tor the ooute~rt to eterllllc p&JIIht to 'be ...SO ll J'e:p1 ,......,.. U 

•1 N oelle4 f or ll Cl>llla. 

We 4o aot ... \be p011Uoe of \be O.t.-1 llek of Cl>illa ll t1>11 

• -.uer, OleerlT u _, 'be wUllllc h Ao au tile ..orlt --.. it lou 

aot cot the uo11...,. 'lmlllobee, qui\1 apart troa aq leek of oollfW.O. 

the\ ~t 'be feU ll \be ~ 1\ ...,...u ouro1M 1h pOWn• Slice \Ill 

reel 1iooee1JOC ,. ... r w...U 'be ll tile IIIIIMb of \Ill -'PuT u4 \Ill loll\ 

Polio7 CoaiUM, u4 tile -~ou•oe of 'heplrler ..o...U ben to 111 ..on.A 

tllro'Q(h \be looel 1leelcl, tben 1101:114 aot 'be -h :poll\ ll llol4iar \be 

tlmde ll the - of the Coet.-1 Juk. lfOIIl4 U eot lie 'llethr to llo14 

tbee either ll the- of \be -'PuT or, lleUer eUU, of the StaliUi­

Uoa Joar4, l eerlac lioeUM lllaD to MUle 41root with tile llo47 olio•• 

• 

.. 
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21.7 _,_ 

wullnt colac '~ ,.,. lah-"•v ot ,._ a.tnJ. IIUI 
• 

9• n. ala 41tfinlt7 1a ov ala4o 11 \Mt "-T'IIlac ~ -

)rou 11 'bo1lll4 to 'I'Mk ~~A• ~l.eto~. Oa ov ..... uoa, till .­

.ollld. ooao11t of -

(o) !be .&cuo7 reopoall~ f or 41rloU.a& ooatrel at till Olllhl 

1114 la71q tina prlao1pllo oa '1111.1oll arc',. o...U Ill 

-'"'' 
(') !be l1oouol 1oaab ~ 1114 ooUootlq •" ........ oa ~ 

of tlll.&cnaT, ~h llllq...., ol\lllr a\ \1111 _, 

d.iooroUoa 111114er .&cuo7 p"ID"I or ,...wt poraito ionol 

b)' till looal 'raaollo• of \Ill .&ceao11 

(o) !Ill 'bo4.T 1a ldlooo - all forolp llllao.ooo, oyer 1114 o'bo'FI 

'"'rkiac ... loaoll , YO'IIl4 Ill 11114, 

l6tll Sop\nlll.r 1941, 

• Regraded Unclassified
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P J. R J. PliR J. SJi 

A confi dential t elecroa of Sept ember 16, l94l from 

the Amer i can Conoulate at Xunming readt oubttanti ally oo 

followo: 

According to inforcation recthed by the Contulate 

tho arriY&lt a t X:unming dur11:1f: tho tirtt half of Sopteber 

21.8 

of truckt onr the :Buru. Read ban rtacbtd a new b18h . ~it 

la attr1but·ed to the uaa ot cevly arr1•e4 J.:er1can Yehlclea. 

!he Contulate 11 intol"Jiled that about 2, 400 nov trucl<l ere 

duo to bo delinred to t.'le Southvott 'l'rantportatloa Bureau 

before tho end of Oc to'ber and tha t 1 ,002 ntv trucl<o ban 

been rece ived. Mnn¥ of theoo art t a1d to 'be bound for the 

front o. A lerge portion of tbem oeem to be carcyi n& 

gaool1ne. For the1r 1n1 tiel trip ell nov trucko are re-

quired by a recent regulation to carry Oo•ern:e~t cergo. 

' Regraded Unclassified
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Tokyo via S'Ulllgha1 & 
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Dat ed s~~tonbcr 16, 1941 

Rtc 1 d 11 :05 p .m. , 19th, 

s ecretary of Stat e 

Washington 

146() , Sept£mber 16, 5 p . m. 

The follo11ing notE verbal c , nwnber 0~~9J!cBNE) 

American ont , has been received from the ttlniotry of 

Porei £.,.'1 Aff airs : 

11711 £ I J .. J:' Erial !.liniotry of Poreie~n Affairs presents 

its compl l:.Jtn ts to thE American Elltbn90y a t Tokyo IIJld 

h nn the honor to statE that th£ views of t he Japanese 

Oov£l'llmtnt conc erning thE mnt ter o f grm tins the nec to-

OAl'Y p t1•mission, on a reciprocal basia , f o r the ~>aymtnt 

of the exp ensEs of the Japanese nn d American Zmbnssien 

Consulates and other Governmental estnblishotnts m d 

for the pa yment of t he livin:; and t r av eling exp ensE of 

~he officials t h ereof , cor.c emu.g which a ;r oposal was 

JnAd £ i n thE Ar.crican Er.lbassy 1 n ·ttll'.or andU!Il of f.utlUDt 9 , 

19 41 , wtt•E E:t_>r t ss t d i n the mcr.ooranduro of' t l>E Japanese 

Gove••ru.ten t w1d t r dat e of Auguo t 26 , ).941 . ThE Hini str y 

nlso nc l<:>ovtl ed:xcs t he rtor.l.p t o!' t h e Amt r i oa tt !:r.lbassy 1s 

memo r t.nd•.ll" of September 9 , 194 1 r cfert·ln:, to thE "rune 

s ubject 

• 
Regraded Unclassified



220 

- 2- ) l4G5 , ScptEJ:Ibcr 16 , 5 p. m., !'rom Tokyo. 

oubj cot and h11s the honor to inform the Elnbassy that 

the l~inistry is in accord with thE following o.rrangt­

mtnt arrived at through exchange or tht above memorandum 

nnd to requEst thE Elnbassy to forward the neceasarycbcu­

mtnto and to .furnish tht nectsso.ry reports and assurm ct 

to the Japanese Govenment in aecordm ct with the nbovt 

o.grtmcnt. Scptcmbct• 13, 1941. 

It i:s added that the ncccuary dooummts pertaining 

to the Jo.pantsc Embassy Consulate .:nl other official es­

tablishments in the United States and to their personnEl 

shall be forwardEd nnd the necessary reports and 

Cl03Urllnoeo madE by tht Japnneoe Embllsoy o.t Wo.shington to 

the Depo.rtn1cnt of Sto.tc. Addendwn oM . Tht Unit ed 

Sto.tca (or Jllpnncse) Government shall rorwo.rd tot he 

Jllpllnesc (or the Unit ed States) Government ll list of 

the various official accounts (irrespective or whether 

there o.re 1n the name or the ehitfa or esto.blishmcnt 

individunls or any other ncmto) belonginG to the Uni ted 

Sto.tcs (or Jo.pancse) Embo.ssy Consulo.tcs General Consu­

lates or other Unit ed Statts (or Jo.po.ntsE) officials 

it tMo c.s eommunico.tions charges wo.g es for EJnploy£Es, 

Nnt . 

G!l~"l 

CSB 
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( 

1001 ILAII 

Tokyo via Shanghai.& N, R, 

Dattd Stpttmbtr 19, 1941 

REo 1d . 1:20 p.m~ 20th. 

8torEtar7 or StatE, 

Washington 

1465, NinEtEEnth, (SF-CTION TWO) 

tnttrt&1omtnt ExpEnsEs, and othEr running ExpEnsEs 

customarily pai d from such accounts shall bE combinEd 

1n total sum for Each month, and thE dtta1ls of thosE 

it~ms omittEd. Tht Japantst (or tht Unittd Statts) 

GovErnmEnt , on t hE basis of tht past r toord, shall 

grant ~ gtntral lic~nst to tht abovE mEntionEd UnitEd 

Statts, or Japantst, official tstabli shmtnta and 

transacti ng banks to ptrmit thE frtt txptndl turt of 

a fair monthly sum. With rtgard to th£ Extraord1n&r7 

txptndi turEs involving largE amounts or monty such 

as tht purchasE of officE suppliEs, txtEnsivt rtpair a . 
on buildings tt ettErs application shall bt madE in 

r.aoh instancE by thE Unittd Statts (or JapantsE) GQvErn­

mEnt to thE JapantsE (or UnitEd Statts) Oovtrnmt nt . 

Tht UnitEd Stetts (or JapanEsE) Oovtrnmtnt shall 

rtport to thE Jap~oEst (or Uni tEd Statts) Govtromtnt 

thE mtthod of ~plEniahmtnt of such accounts . 

Tht abovE mentionEd rtport is rtou1rtd to spEcify 

clE&rlY 
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- 2- 1465 , Nineteenth, (SECTION TWO ) t':rom Tokyo,. 

clearly thE souroc of the fund to be used tor 

replenishment of suoh accounts and the amount ot the 

funds to be transferred monthly to each account 

oonctrncd, 

The Japanese (or United Statts) Government shall 

grant promptly all necessary pErmits to the above 

menti oned official cstabliahmcnta and banks handli ng 

the trnnsmi ssions to EnablE thE United States (or 

JP.p&ntsE) offici al establi shmEnts in J apan (or thE 

UnitE~ States) each month to replenish appropriately 

t hEir off i cial accounts. I n orde r that assurances 

222 

1nay ;,c givEn by thE United Statu (or Japanese ) 

Government to the J apanEse (or United Sta tes) Govern­

ment to the EffEct that the payments permitted from 

such accounts arE used only to cover official expendi­

tures of t he United States (or Japanese) otfic~al 

Eat~bli ohmtnts i n Japan (or the United Statts) , thE 

banks handling such accounts aball be rcouirtd to 

•>eke );)rEBoribtd reports to the JapanEsE !Unistry of 

Finnnoc (or the United States Treasury. 

GREW 

ALC 

• 
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Scorrtar1 of StatE, 

Washington. 

PLAIN 

TokJO via Shanghai 
& N. R. 

Dat ed Sept. 19. ,1941 

Rro ' d 11 a55 a . m. 

14651 Srptcmbtr 19 (SECTION THREE) 

Two. ThE UnitEd Statts (or Japanese ) Govtrn­

mEnt shall forward to thE JapanESE (or UnitEd 

Statts) GovErnmEnt a list of the DAmES of thE 

Uni tEd StatEs (or JapanEsE) Ambassador ond staff 

mEmbers or t he AmErican (or JapanEsE ) Embnss1 at 

TokYO (or at Washington) ; thE AmErican c~r JapanESE) 

Consul Gtntrai and staff mEmbErs of thE AmEri can 

(or JapanEsE ) Conaul ntts GEneral in Jnpon (or thE 

Unit rd Statts) ; Consuls or staff mcmbrrs of tht 

ConsulatEs and all other cmpl01EES of tht American 

(or Jopantst) official catabli shmrnts . 

It i s required that thE list shall indi cate 

the name of thE privntt oooount of caoh ind1vidUQ11 

thE name and addrEss of thE transaction bnnk and 

thE amount of monthl1 living and trnv£1 cxpEnsE 

neEdEd by each person. Although auoh monthl 1 nmount 
io l i mittd 

• Regraded Unclassified
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- 2- 14651 StpttmbEr 19 (SECTION THREE) from Tokyo. 

is limitEd both for Japan and thE UnitEd StatEs to 

two thousand doll ars or thE Equi vnltnt for ambassa­

dors , ont thousand dollars or thE Equivaltnt for 

financ i a l commi asiontrs1 ont thousand f 1vt hundrEd 

dollnrs or thE Equiva lEnt for counatlors and mili­

tary and naval attaches, ont thousand dollars or thE 

tquivaltnt for first atcrc t arits , stvtn h~~drtd 

fifty dol lars or t!lE EquivalEnt tor oonauls =>nd 

stcond storttariEs and yen fiftEEn bun~rtd for all 

othEr Amtrican Govtrnmtnt officials in Japan a nd 

fivE hundr td dollars for JapanESE Govtrnmtnt offi ­

c1alo in thE UnitEd Statts , thE JapanEsE (or UnitEd 

Stat t s ) GovErnmEnt shal l gr ant ntctssnry licEnSES 

or s i milar trtatmtnt so as to rEndEr frEE t ht cos t 

of such rtquirtd ar,ounts . ThE ExprEssion 1 or its 

EquivalEnt ' mt ons tht amount i n yEn of thE aforE­

mentionEd amount of dollars convtrtEd at thE offi ­

cial txchnngt ratt . Ylbtn , dut to opEc1al o1rc1m­

at=>nc Eo, an amount i s rtquirEd i n txctss of that 

grantEd by such gEntral licEnSE or trtatmtnt cor­

responding thErEto, ntctssary ptrm1ss1on for thE 

EXpEnditurE of such EXCESs amount shall b£ gran t Ed 

on the basio of applica tions by th£ American or 

Japan ESE Embc.ssy at Tokyo (or at Washi ngton ) . 

ThE Unittd 

• Regraded Unclassified
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-~- 1465, StpttmbEr 19 (SECTION THREE ) from Tokyo. 

ThE UnitEd Statts (or Jnpnntat) GovErnmEnt must 

givE guarantEES to th£ JapanEsE (or AmErican) GovErn­

mEnt whEn forwarding thE nfortmtntiontd list of namEs , 

thnt thE aocounts concErnEd included only individual 

nooounta , that thE funds concErnEd will bE usEd only 

to dEfray thE pErsonal £Xptnats in th£ JapanESE ~ 

pir£ (or thE Uni tEd Statts) of thE ptr1od in whosE 

namE thE account 1s Est~blishcd. 

ORE'II 

WSB 

• 
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Srorttary of Statt1 

Washington. 

PLA.I N 

Tokyo via Shanghai & N. ft. 

Dated Stpt~bET 19, 1941 

Rco ' d 11=15- p.m. , 20th. 

1465
1 

Ninttttnth, (SECTION FOUR) 

226 

~his family and that whtn a person in whoat namE 

an aoeount is EstablishEd departs from tht JapanesE 

EmpirE (or tht UnitEd Statts) or loses his status, 

notificati on will bE given immtdi~tcly to tht 

JapanESE (or UnitEd Statts) Oovcrnmtnt. 

ThrEE . ThE JapanEsE (or United Statts) 

Govtrnmcnt shall ptrm1t the rEmittancE to tht 

National Trtnsury of thE balanot from running £X­

pEnat s and tht proett~s from tbt disposal of 

proptrty of tht Embassy, consulates gtntrnl1 con­

sulates and othEr official tstobli shmtnts of thE 

UnitEd StatEs in Japan (or of Jnpnn in tht Unit td 

Statts ) ns wEl l as thE inoomt dtrivtd from tht 

prrformnnot of consular runotions. ,\lso, officials 

and tmploytts of thosE Estobliahmtnts shall b t 

permitted to rtmit funds to thEir home consul for 

tht support of thtir f amilits or ror prrsonal pay­

mtnts. Whtn such n rtmittanot is mcdt 1 a sum i n 
ytn 

• Regraded Unclassified



-2•• No. 1465 from Tokyo, a rptrmbtr 19, 1941; 
(SEO .FOUR) , ltl5 p. m,, 20th. 

yen (or dollars) corresponding thereto shall bt 

transftrrtd to thE frozEn nooount . 

Pour. Upon rEot1pt from thE JapanESE Em­

bassy a t Washington of thE list of JapanESE of­

fioinla in tht urtitEd Stntra abovE the rank of 

Chancellor, thE GovErnmtnt of tht Uni ttd Statts 

abnll grant comprEhEnsivE permi ts t ech month thE 

Yokohama SptciE Bank ntoEsaary to makt poss iblE 

tht poymtnt or allowances rEmitted by thE JapanESE 

GovernmEnt to thE said off1o1ols through thE 

YokohAma SptoiE Bank. 

GREW 

• 

• Regraded Unclassified



Secr£tary ?f 8ta~c , 
' 

Washi ngton. 

Tokyo vi a Shanghai • H. R. 

Dated 8ept•mbtr 17 , 1941 , 
RLc:d . 4:24p. m. 

1465, September 19, (SECTION FI~) 

~he eatd.ott1oiale shall bE ab1t rre~ly to 

obtain their &llowanoc. 

Fin . The Japancn Government and t.h£ United 

States Government ahall grant ncceeeary ptrmi ta to 

' the National ~ity Bank ot New York and the Yokohama 

Sptcie Bank r reprc tively, to enablE th~ two banks 

to handlt thE financial transactions of American and 

Japaneat Government establiehmtnte respectively. 

". etablishmtnta a nd American and Japantet official 

i n Japan and tht UnitEd Statts rtaptctivtly, 

Oral 

228 

In gent ral, thE Japa.neat Government has no 

obj~ction to thr drawing of drafts or checks by Ameri­

can GovernmEnt establishments or r.mploycea i n the United 

States. Ae a praotical problem, however , th'- Japaneat 

Bank and thE National City Bank of Ntw York, which aPE 

supposed to handle these transactions, may dtclint 

to purchasE auoh drafts or checks of funds allottEd 

tor purchasing drart a and chr.cke becausE of or cmploytea 

i n Japan on the Dcpartm~nt of State or on individual 
accounts 

• Regraded Unclassified



229 
(1465?) 

-2- l!§Q, Stptr.mbEr 19 , (SECTION FIVE). 

accounts in thE UnitEd Statr.s , Ae A prnctical 

problEm, howEvEr , thr. Japenr.et Brnk and tht National 

City Bank of Ntw York, which art suppos~d to handl E 

th~eE transactions , may dEclinE to purchasE such 

drllfte or chEcks of funds P.llottr.d for purchasing 

drAft s and checks bEcausE of insuffici~nOJ Rnd also 

btcAus• of thE irrEgularity of mail connections bEtwE'n 

Japan and thE Unit'd StatEs in ordEr to avoid such 

inconvEni r.ncE , it is considErEd that AmEri can official 

Establishm~nt and smployEr.s might alec moat suitably 

rr.c,1v£ r~m1ttancre from Uni t'-d Statts by t~lEgraphlc 

money ordErs through thE ~okohama SpECiE Bank or 

rr.mittano~ dr~fte" 

( 'O:ND OF Mr::SSAG'::) 

Stnt DEpartmEnt via Shanghai, 

CSB 

• 
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Secr etar y of Stat£ , 

Washington . 

4300, B1xtctnth. 

PLAIN 

London 

230 

Dnttd Sept ember 16, 1941 

Rtc 1d 2 :35 n. m., 17th 

Solicitor s r equest oebltd r epl y ns to 11ctn&EB 

rtf~rrtd t~ 1n Embassy ' s d Esp~tch No. 1098 of August 

l at . 

STCOR. 

WINANT 

El!B 
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TREASURY DEPARTMENT 231 
lm.Jt.OI'I'ICII: COMMUNICATION 

Socrt tarr Norceath .. 

Mr, Cochraa CO NFIDENTIAL 
Regiotorcd otorliuc tr$noactiono ot tho roporti.uc b&Dko vtro ao tol1owt: 

llold to oo-rcial ocaoorao 
Purchaood from comaorcial coacorno 

.£52, 000 

.£15,000 

Open aarkot otorllDC ro~ at 4,0}-1/2. !bo oalr reported tranaactloa 
coothtt4 ot £211,000 purchaoed froa a co-rcial ooacora. 

fllo Canadian dollar 41 oc0Uilt vidocod. to 1~3/~ bT tho elooo, ao COIII)&l'ed 
vi\la 1~5/sf. 1aot alpt, 

Cont1nui114 ito do.....,..,.d .. .,....,.t, tho .t.rcent1no !reo puo docl1,.d to a 
f1nol q""taUoa of , 2368. I\ vlll ~ roc&llod that thh curroner vao quoted at 
lllo CIU'Tont bill' of , 2390 a "'oil: a&<>• 

In l!ev Torll:, olooi.Jlc quotation• for tbo foreica curroncleo lhtod bolov 
( vtre at tollove: 

Brasilien a11roio (!reo) 
Coloabian peoo 
W.:dcan peoo 
To118sual&J> bol1Yar 
11rucuqan polo (free) 
Cuban peoo 

, 0505 
. 5800 
. 2070 
.2755 
• \jlj()() 
7/16f. 41ocowot 

In Sb&G;;I>&l. ouh&ACO aarlcet, lieuaod banko wtro reported to ~ qllDtl.llc 
offlclal ratoo OalJ (for JUaa 1n terM of oo.r eiD'renCT, eppro:daatolJ 5-11/321). 

i'o aol4 $7,500,000 1n gold to tho Banll: of Jan, o!>ich vaa a4414 to lto 
tanarb4 aecouat. 

~~ l'odoral ReotrYI Banll: ot Jlev Torll: reported that tho folloviuc obl~atl 
or gold vero bolDC coaliped to 1t: 

$6,242,~ rtpruonUDC tva ohipMato fro• Canada, oblppod br tho Bank of Canada 
for account of tho Go•eraaont of Coao4&, for oalo to tho llov Torll: ._,., 
Ortlee, 

2,102,000 fro• Coloab1a, &hipped b:r tbe Central :Bank of tho Co1oab1an bpublic 
---- for ito account , d1opoo1t1oD Wlll:novn, 

fS,3114,ooo Total 
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-z-

!bo Stato DeparU.Oa\ foJV.nM a oa\lo ~ u o\aU-c ._, \lao I'&UoMl 
Boa!< of Ia4ia, JoalNo', 1111:ppo4 ~.ooo 1a col4 fro• ID41a ~ \lao ca.uo I'&Uoaal 
Baal<, ltV Torlt, for oalo to \lao Jew Torlt .Uoq Olt1oo, 

Vo wro oA'r1104 \!Ia\ tho Joabq pl4 pr1oo 011 loptaa\or lJ we •tW.ftloat 
to $J4,oll, or 101 lovor \!loa \lao 'l""taUoa tor Mp.ot )0, IU~n oA~uco4 lf16# 
to tho oqu1YalOa\ of 44,781, 

11> Loa4oll, opot &114 fol"'f&&'d ou ... r wro acal• !1•4 at 2J-l/14 &114 2J-7/164 
rupoctholTo !he U,S, o¢ftlaah wro 112,671 aa4 112,55;. 

!bo !ro&Arr'• :pvcbaoa pr1ca fer foro1C" o1lnr vao ""allaa&'l' at 351• 
llaD47 aD4Baraaa'• ootU-t pr1co for foro1• 11hn we aloo 111lc:baap4 at 
311-Jfli;. 

Vo aoAo ou :pvabuo of ..., pro4acUoa o11nr -\11& t o 1.25,000 CNIIOII 
~r u o SUnr Pu.rabaoo ~t. !hh oU~or, ..,lab VII \o....,.t for forvar4 4111nr,., 
e.ut fro• Peru. 

!bo ro4oral ........ Jaok'• report of Sop\o~or 10, 11ot111C 41poo1to of 
baal<o 1D Alia '0'1 th \lao lov Torlr: IICIDC111 of .Japauoo baoko, lbovo4 that OQOh 
4opoo1h totalo4 $56,585,000, aa 1acroaoo of $1211,000 o1aoo loptoa\or J , Aloo 
roportod woro oolocto4 1toao froa tho otatoaoat of tho Tcltohaaa Spocio Baolr:'• 
iov Tort .l&""CTl thooo ohowo4 ao qprociablo oh&IICI• 

CONFIDENTIAL 

ft~r 
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pgqgp 

G-2/2657~<1); llo, 494 M. I , D,, V,D, 11100 .t..ll. , Septe:o.ber 16, l Ml. 

SITJWIQM RJ:POBr 

I . &t,et erp Tht&ttr• 

Jil:sulll.41 Noacov roporta tho repul.ae of an attempt b;y Ge:niiU 
torcot to land on the Baltic ialaAd of Oeoal , 

OeZ10a11 forceo continuo their ad•anco tovardt the 

lo tbe region aout h of Lalcit I J.en, tho Sixtoootlo 
Ger:o.an Azr:t:1 pf General Bo.ach reporta tho deotruct1on ot n1Do lluot1an 
cllrlaiona 11114 t he capture of 5:!,000 prioonera and lerce quaoUU ea of 
var Q&ter1el. 

Buaaian countorattacka on tha Centr al Yront appear 
to han eubo1dodo 

lio further 1ntoraat1on hat beon r oce1V1!d a a to tho 
Ger<1811 opt ratione in the 1lkrt1no or in tho 41roct1on of t he Crimea. 

Tho Buosian garriaon of Odeata continuoa to offer 
stubborn rea1etanca • 

.iJ,tl Soviet plaDeo operated &gf.inot 0el'll1an troop t r anoporta 
ot t LoniDQad vith raportad heavy Oermnn louea. 0el'll1all planes made 
attaclc on the h laAd of o,ael, llorth Riga. 

I I . Voatorp Theater • 

.iJ,t: Large DUDbero of Br1 thh bolllbera at tack !laD burg an4 
1nduatr1al areu 1n aortllvoatorn 0el'Da217 and alto Lellawe, aloo 
the VUlheinthaYan an4 Ouma.an aul:aArlne baoaa. 

llo Oeraan acUrlt7 r eported o.ar Britain. 

Ill. Kt44lo lu\orn fboator• 

Sl:tlwill llo oignificant report a. 

.iJ,tl Italian co:lllllDJiiquo reported attncko on Tobrult cd 
Maroa Natruh vhilo tho Brithh ola1" ra1de on 'l'r1pol1, lloD,ghad , 
Oembut and Gerb1n1. 

Rl!ll'BI CUD 
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tr•-. ftlM& SilO ... , .. , ' U, 1941. 

1. M''• Mf MMftW ft!! .. 0 , , 

CO~flDI:.•" llAL 
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a • .,, .. , ; 15. •w~m~-­

plAif'M • t.U..e llt ill \M ...-..u- ~ *Wl•• 64 • !.D­

w-pu.a ,av.la, 61 • etteetw .u.s-, _. ., • ., s-• 

.,..u... =no ........ ...._._.,., , '•• .s.ww.._ 

~ •• ,.._,.. ....... ~. a• D ?• •'tfee4 

hi\a • I-- Yllll'- ftrillc = a\\MII • .. .,. .. att "-

M.aJaa w c • A 1-11 lfll'l7'lal 2 - aooo ,._. _.. ,..., c 
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RE SOCI AL SECURITY 

Present : 

H.J.'. Jr : 

Bell : 

r~ . :.'. Jr : 

Bell: 

Mr . Bell 
IJr , Bro1m 
r.:r , Blough 
l.lr . White 
l.!r. llaas 
lo:r . Currie 
l.lr . Bell 
Mr. Viner 

All right, Bell, at your service . I love to 
give the Administrator of Petroleum Products 
the statistics on oil. 

Do you want 1:r . Blou$h t o explain what the 
program of the Sociu. Security Board i s? He 
gave you last week--

I tell you T-ant I would like to do. I heve 
done a little homework but not enough. I 
would like J.lr . BJ.ough, lli th interruptions -
we will say no interruptions first . i'lhat the 
Social Securi ty program is, as you understand 
it, and t hen lfhat we are thinking of doi~ in 
connection with Professor Bro1m 1 s senarahon 
wage and where the two, if any, overlap, you 
see. How is that? I s that all right, Dan? 

Yes, fine. 
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Do you think that is a good rtay to approach 
it? 

Very good. 

For my sake - everybody in the room most 
likely knows all about that , but I don't, 
so take it slowly. 

238 

The Social Security program for this year is 
an expansionist program. In practically every 
field in which t hey have Social Security ser­
vices; on the public assistance side , they 
want the old age assistance liberalized by 
ma~~ng the eligibility tests easier and 
sim'p] er and by increasing the minimum pay­
ments. '!hey want the Federal Government to 
contribute more in the poorer states for all 
of the public assistances through some 
variable grants in aid program and they want 
the general relief - a general relief cate­
gory added to the other categories of public 
assistance. 

In the insurance program, which is quite 
separate and which seems to me night be con­
sidered quite separately f roc the assistance 
program so far as its fi seal and other 
aspects ere concerned, in tho insurances, the7 
proposed broadening, for one thinG, the 
coverage of the old age and survivors insurance 
to include practically everybody that isn't 
in it now. Al l those they can on a com­
pulsory basis and ~ith respect to Governnent, 
stat e and local employees, on a voluntary 
basis, letting the ~overnmental unit accept 
it or not as they l1ke. 

The incorporation of a stamo book system to 
take care of t he administration for the 
very t ransient groups like domestic servants, 
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agricultural labor and 
wlil.oh the emplorers - llllllP.LQ!YeJ~e 
ae n~merous ae aplorees, 
the retiraent age for w0111en 
to dxty. Also to a&!. to that 
permanent disability eo that i 
on!T be old age but it will be 
IIU"t'i Tore ae it ie now plus pt:l'llll!ll 
ab1li ty would be taken care 
progr111. 

On unemplo7Jilent iuurance, they wanf'ltrl ' 
a Federal scheme,-L Federal pita !I 
Federal- state plan as at present . 
higher benefite for longer P\rioa. 
want the cOTerage extended to inc -
tically all people who work for n except 
the GoTernment emploreee and a f-* other 
groupe that didn' t seem to them practicable, 

Well, now, Roy, what is the present inaarance 
scheme , right now? • 

The present insurance scheme for m!Eent 
insurance is a Federal three £:!cent 11 
tax plus Federal grants for a nietra on. 
That is on the Federal end, plus Federal 
standards for administration. 

That i s fifty-fifty, i sn't i t ? 

i!!!ti~:~r:! ~:a:!~!n~aH. a~} ~~,-~~·t
1 •-

ineurance. 

The whole three? 

But it comes out of the three percent tax. 

In effect, it comes out of the Federal share 
of the three percent tax. 
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But doesn't the worker contr ibute anything on 
it? 

The worker, in some states, contributes, but 
may I continue . The Federal Government 
doesn ' t have an insurance system. It has a 
forcing tax, a three percent tax, against 
which the employer is allowed to credit the 
taxes paid to the state government up to nine­
tenths of that three percent, or two and 
seven-tenths percent. In other words, if the 
employer doesn't P81 to a state unemplorment 
s,rstem, he has to P81 the whole three percent 
to the Federal Government. If be pays to a 
state unemplorment system, he can use his tax 
receipts from the state as part payment of his 
Federal tax, up to nine-tenths of the Federal 
tax. As a result of that practically forcing 
Federal tax, everr state in the Union has an 
unemplorment insurance system to which em­
ployers contribute and in a few states workers 
also contr ibute , but by and large it is an 
employer contribution syst em. 

And how much does that pay the worker? 

That pays the worker fifty percent of his 
wages up to twenty dollars a week, I believe 
is the maximum, after a week's waiting period, 
and not to exceed sixteen weeks . 

The standards vary, however, from state to 
state. I think that is a fairly typical 
standard, however. 

Up to twenty dollars a week '/ 

Lw understanding is most states have that as 
an upper limit. 

They vary a good deal , but fifteen to twenty 
is about the range of the maximum; and then the 
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Blough: 

H. li.Jr: 
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Brown: 

H.ll. Jr : 

Til. 

ldnd. 

_,_ 
the perio4 of tiM paid la, aq, 

to twat, Wteka. "&en 11 
of I'IJIP 1Jl then. 

atop right there? 'lbat I 
Olllll ldJI4 la, JOU baYe got 
1t -.pl0J111nt llliUI'anoe. 

w1 th wba t :rou call a ella­
just h~ do thoae teo 
wba t hn' t clear 1ll 'liT 

ot COW'II the IIUIIplOJ.nt illluranoe 11 a 
long-~ propolition that will go ill­
definite}¥, 1ll good tiM• aD4 bad ana 1ll 
time of a defense program or ordina1'7 buai­
ness. Ill the caee of the defense program, 
there ae... to be an UDDaual risk tied up 
ill OYer-all Gonl"DDIlt polio;r. !hat 1e the 
IIOYaent of lllilliou of people illto defenlt 
production and, at the same time, a 1'11'7 
real affect on the earnings ot workers, and 
than an expected 110rnillg l!ter . 

In other worda, it ia an unuaual riak tactcr. 

I appreciate that. 

So that the deferred wage, or wbatenr ;rou 
want to oall it, would be a apeoial t;rpe of 
unemplo;rment proteotion becauee of the 
llllRillal r 1ak. 

Well, now I han got the background. I get 
that. ~t I don't r.t how these two oTerlap 
or doTetail each ot er. That is what I need. 
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range of the period of time paid i s, say, 
from thirteen to twenty weeks . There is 
quite a bit of range in there. 

Yes. 

Do you mind if I stop right there? What I 
can' t get in~ own mind is, you have ~ot 
this - you call it unemployment insur~ce . 

That is right. 

llow you come along \rl th what you cill a dis­
missal mge. llo11, just how do those two 
dovetail? That is what isn't clear in my 
mind. 

Of course the unemployment insurance is a 
lon~-rance proposition that will go in­
deflniteLy, in good times and bad and in 
time of a defense proeram or ordinary busi­
ness. In the case of tho defense program, 
there seems to be an unusual risk tied up 
in over-all Government policy. That is the 
movement of millions of peopl e into defense 
production and, at the same time, a very 
real effect on the earnings of workers , and 
then an expected morning af ter. 

In other words, it is an \lOUsual risk factor . 

I apyreciate that. 

So that the deferred wace, or whatever you 
want to call it, would be a special ~/Pe of 
unemployment protection because of the 
unusual risk. 

Well, now, I have got the background. I get 
that. But I don 't =iet how these two overlap 
or dovetail each other . That is what I need. 
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Well, the idea is that I suggested, where 
in the case of a dismissal compensation, 
that would be the development of equities 
in the case of the individual. In other 
words, what he contributed or his e~loyer 
contributed on his behalf would be labeled 
with hie name so that when the post defense 
recession came, i t would be to hie credit 
as he became unemployed as an individual . In 
the case of unemplo1111ent insurance, that 
is insurance. That is for spreading of 
risk and the amount an individual pa,ys in 
as long as he is eligible is only used to 
determine what his benefit average would be, 
whether it is fifteen dollars or twelve 
dollars. In other words, he could be draw­
ing for twenty weeks against another person 
at ten weeks by the basis of rulss rather 
than the exact amount he put in. 

The man who paid in the most might get nothing 
out of it. 

If he weren't unemployed. 

Yea. 

In this case, the idea is, aince we will get 
into more money, that a man will get back 
whatever he put in. 

Just give me an example, tor instance. 

Well, some of these young men that are normally 
getting, say, twenty-five dollars a w~ek a~e 
now moving over into defense and earn~ng f1fty 
or sixty dollars a week. 

Right . 

And by their contributing an amount per week 
and their employer contributing, they would 
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build up a ~ ...... that would be­
anilable t o th• u a 1DdbiduU 1lha the7 
were laid od and, I&J, Rre on the etr eet 
tor several months atter th11 thing ia 
over . 

(Mr. Currie entered the ooDterenoe. 

Bello. 

Now, Mamdrlle thq would be eligible tor 
UD~i~nt in8Ul'ance, but thla would be 
aome additional to that becauae ot the 
extra ~ inTolved in the det enae prograa. 

What we are talking about ia, tor 111;1 ed1ti­
cation, just how unemplc;yunt insurance, d1s­
aiasal wage, whera th17 overlap, JOU see. 

Yea . 

I atill don't quite get it. Let me ask you 
thla. I can undarsti.nd that a man - let' a 
l&f we have got a fellow forty or fifty yeara 
old who ia a aldlled uchanic &Dd they con­
tinue lllm after this th!:f ia onr. But now 
we come along with a d1 aaal wage. b I 
underetand it, it ia to be tift7-titty. 

Fitty- titty would be the normal . 

'fell, it would be aomethi.ng like that. 

Yea . 
ill riint . I want to aak you, auppoaing he 
ian' t aiamiased and let ' s S&f he has acoumll• 
lated five hundred dollara in this fund , 
Let ' s S&f there ia tive hundred dollars accu­
mulated to John Jonea, you aee, and he ia 
not d1miaaed. 
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There would be two 
think. It could be 
securities, · that i a, 
and then he can have 
it could be added to 
That is what :i~~s~:;rl::j some of the o• 
If a man ia Uli''Dip'.ur,,.a 
he is retained in 
- makes it in addition to 
is old. 

It tiuys him an additi-.llllllitr• 

But we don' t have ~ ht. that, 

Yes. 

No, we don ' t. 

Well, you couldn't put it in old age. 

We don't have anything JJ.lce t;bat. 

You would have to retuil it to him. 

244 

Ther e are a number of other possi bilities, too, 
in which he could bene,it b7 t hat depending on 
what details ;you want t o work out. 

Is it warm in here? 

I was hureying, Mr. SeCII'It ary. 

Well, it is an equit7 available to him and 
could be drawn in different ways. 

The reason I am asking those questions is, 
I raised this twice at Cabinet and Madam 
Perkins sat on me very hard. She says I don't 
understand it and she just brushes this 

... 
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dilll111al wage thlllg aside, I don't lalotr 
whether roa lalotr that she 1e., "'1'1 aoh 
oppo•ed. to it. . 

I didn't laiDir it. 

Yea. She aeema to be - no one eTidentlT ia 
do1nJ aar work on it . She ae.., Te1'1 much -
can Jon hold JOUr talk . a ailmte, Ha1'1'7? 

Cll, 1••· 
Now l et me aak 7ou a110ther thing. wey ian • t 
this, inaide of thia roCD, forced ea'rlnga? 
1bJ aren •t we forcing the fellotr to aan? 

Well, it 11, but JOU oan pat it this..,, 
1n1 time {~ require a aan to contribute, it 
is requir hii to aaTe; but it is, ot 
oourse, tor epecitio purpoaea, not just 
general . Th&t is, it is a program related to 
the defenae program so that he will be able 
to help meet hi• situation after the defen•e 
program. 

Well, I think there ia another reason wb1 it 
ia not forced saTlnga in the pure sense, wr. 
9ecrilt&l'1• 

Enforced saYings , I think. 

I think it is an important distinction. It 
h that the em~07er contributes and gets 
nothing direct • Therefore, it ia not forced 
saTing tor h1a 11 ao tar u the naplOJee 11 

co11oe1'118d. He r,ts, depending upon the -
hotr JOU share i , he gets an addl tioll&l 
amoUilt onr what he aans. Seoondl7, the 
GoTe~t makes some contribution, either 
in the fora of the adwlnlatration coats or 
pouiblT in the tol'lll ot a dlnot eaTing, 
ao that it can be called forced saTing onlf 
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in the sense that t he individual is required 
to save a portion of what he eets in return, 
but if you use that phrase with regard to 
that, then why not use forced saving with 
regard to old age pensions, to unemployment 
insurance, to even taxation, in wl1ich the 
employer may get certain benefi t s later on? 
I think it is stretchin~ the term, forced 
saving, when you apply it to this. 

Let me ask you this : ·,Vh:f should the mana"e­
.. nt contribute toward this? I mean-- o 

Well , for a very important reason, I should 
say. 

Two reasons. 

He is going to just - if he is doing business 
with the Government, he is going to add the 
cost . 

Going to increase prices. 

And increase prices. 

7/ell , he shouldn 1 t. 

Well, where is he goinz to get it? Let's 
say it is three percent. 

Get it out of his profits, because he is 
supposed to be partly responsible - partly 
only - partly responsible for disemployment. 
whiclt occurs later. He shares some responsl­
bility, both as a member of the business 
communi ty and as an individual concern in 
which he hasn't made full provi sion for . Of 
course the Government shares also . Tnat is, 
the people as a whole share , and that is why 
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the Government should make some slight 
contribution if possible. 
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Well, I am going to argue with you. I have 
got a little factory, and I have got the 
various forms of insurance which are in 
existence today, Now you coae along and say, 
because this fellow is getting f i fty or 
sixty dollars a week, I, as a factory owner, 
should contribue toward the day when we have 
world peace. Now let's say it is going to be 
one percent or three percent . I mean, we 
have got to get out . I figure out all of 
these things. It ia a direct increase to 
cost. I am not going to absorb it. I am going 
to pass it on. 

Every employer tries to pass on his costs 
when he can, but presumably when he deals 
with the public he m~y have some difficulty 
in passing t ha t on. With the Government it 
may be easier, but I think steps ought to 
be taken to prevent the passing or that cost 
on in so far as it is possible . 

Well, I can see this. I can go this far. I 
can see why it is terribly important that the 
people who are in defense work today should 
be urged to set aside some or their money 
so that after the - what ia i t , you say 
thirteen weeks? 

Thirt een up to twenty. 

\'leeks, that after that is off, they don't 
immediately come baok onto the dole . We are 
talking here in the room. You have got t o 
give me the timeto think out loud. As I or 
anybody el se talks about infl~tion or as it 
becomes more obvious, people aren ' t going. to 
invest in the Government bonds. I mean, 1t 
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is going to be more and more difficult. 
The~ are going to go into equities . I just 
don t see - I mean, I just don't see how you 
are going to go to the Congress or to the 
owners and management, budnua management, and 
say, ''We want you to set aside another one, 
two, or three percent out o! your business 
today against - I can see at this llOI!Ient 
why we should try to tlnd sou way to get -
we are doing it through the voluntary payroll 
deduction plan, which ia very moderately well, 
but I have got to be sold on this thing. 

Well, Yr . Secretary, I was on a committee on 
economic policy o! the Business Advisory 
Council in which we went over this thing, and 
then they asked me to present it to the whole 
Council. Those are all presidents of com­
panies and so on. We had quite a discussion 
and got relatively very favorable response. 
There was some, of course, d~finitely question­
ing and others not . In fact , they got in quite 
a discussion as to whether the employer 
should pay all or the employee should P81 all, 
but here is what we faced there. ! great many 
corporations, I think upward of five hundred 
altogether, have paid in some form dismissal 
compen.aation because they felt a certain 
obligation in maintaining the morale of their 
total employees, that when they laid men off 
due to no fault of their own and who had 
served them for a period of time, that they 
owed something more than just the last P81 
check. 

Now, ~ own personal evolution on this idea 
was that we had the post defense problem to 
meet . I didn't think unemployment insurance 
was enough. On the other hand, we had the 
job of getting much larger flows of income 
to the Government from these wage earner 
levels. 
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Brown: 

H.U.Jr: 

Brown: 
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White: 
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~!kt 1a ript. 

fht7 &l't wk'ng tr-.a§91 aOiltJ O!*JIU'ta to · 
at" tH7 ..a. before. It b a fair~ . 
dlttioull; ate& 1n whloh to get 1noe~~~e to 
Goni'IIIHilt. 

'!'hat h right. 
.. 

it the - Uut politloal.b IDd othemle, 
•• ••ll u the unatage 10ola11T, it ee .. 
b .. t to Jtt it on ID eqult, balia rather than 
a 1traight tax ba1i1, £bat i1, to f:! it 
trc. th• tor a period ot tiae 10 t atter 
tht dafen11 progr&a -· OTtl' thq would rt 
baok se11eth1ng thlt •• their 01111 end ha 
all the adT&Dta~~ ot getting baok 1amething 
tor whioh thq •and ratlier than relief 
trCIII WP! or some other outright gift ot 
Gonl"'llllen t • 

I am sold on that. 

1111 I gin scat re&IOJll wb;r the buline11 
mu lhould be 1n taTor ot ltl :llr, Seoretary, 
wilT tTen tl"CCI hi1 point ot T ft I think it 
h a deeirable thlilg? Ill the first plaoe, 
the tor.rd looking b111ine1s .. alreadJ han 
sCIIe euoh arrang-t whereat a cood .u1J ot 
the less sooial a1ndt~ or 1••• progreaaiTI 
bua1neee don't, !hat rh the Ml"' for.rd 
looking oorporaticma a a o<111peti UTI dl•­
aclT&ntage li1 1e111 o&l... )(ore illportut, 
howtTtilr 11 the faot that the bullniiiiS 
who w1 oontributt to a aoh•e ot thh 
oharaottr are thou who will benati t b7 ita 
operations beoau11 during th#d01111 turn, 
iD 10 far &I th11 .. intaiDI 'buliDeiS aotiTitJ, 
theJ lhare 1n the general iaprOTed bu1neu . 

On the other band, theJ llkfthe •hare in the 
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prevent10D of price rising during the 
period of inflation , So they get benefits 
which are Tlrf real, just as the snployee 
get s benefits . Moreover, they are the 
ones who are benefiting more than the 
employee in absolute amounts, anyway, if 
not proportionat e, from rising business 
during this period and finallY, it is a 
social obligation which they hive as 
leaders of enterprise or as participant s 
of enterprise. They are responaible in 
large part for t he way buaineaa operates. 

That ia T U'f pretty, flarrJ, Tbrr, very 
pretty, but how many do you t - how 
many business men do you think would 
subscribe t o that ? 

Just as many as subscribed to increased 
taxes. A good many of them won ' t 
subscribe, 

Well, how many is that ? 

Not many. Therefore, they cannot be a 
criterion. 

I would like to meet them, Jlarcy. 

I say not many. 

I would like to meet thsn. 

I think you would get much more support 
for this idea than the gener&l taxes . 
In other words, they see the equity 
relationship . For example, they look 
back at t he last war when we had si lk 
shirts and pianos . 

Silk shirts and what? 

250 
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of WOI'Dn 'IIIIo P-t aoU1e lllocae of a 
naa .. t::Lao w. h a .... of pttlllc th1e ua ho 1t to pq thllr ... t wtlll of 
pq1q _. prllll tor a lllk ubt. -put l\ • tllat llll'I'OW baah of~ 
thillt 1lho ... &ettlq lar&t lllll'IUII 1ll 
pqt . I tJdat t:ht ltnl"'llll Will h u 
s..portut el-t of 1D7 aoolal a..rl t7 
propa. !llt.t oollld be Jutt1t11d na lt 
JOilll.n'lr )lad • bo• of eu. obaraotv renlt­
blg tr. wr. It baa aon- 1t haa ~ortant 
fhoal OOII.Itquiii.OII DOW whloh 1t Woul.cJil' t 
baTt 1111.der other olrCIUIUt&IIOIIo But - ud 
I thiDk thoee t.portlll.t flaoal 00111equenoee 
are 111. addl tioul. rea1011. 11111 the b11111D.111 
.n aipt YII'J Will bt lJI IJIIIp&th;r wlth ll 
whll't lie othenh• woulc111't be. 

~ I ukt 011e or two o-111t1? I dCIII't 
thlnk the baalll.11t ... wlll lllr:t thh ntll'~ 
11 Wll 11 tu11 btoauae 111. the oa11 of thle 
tnt of th1llc ht fllll ht b colllg to pq 
it-ap1ll. later, llheHII 1f ht pq. lt in 
tuta there h no obl1ptl011 oil the p&l't of 
the OoY-t to par 1 t out aplll. ud he 
dotlll.'t faoe the neoeaaltr for p&1ing lt 
baok ap.ln, but I woald llb to pan 011. to 
0111 or two othll' thl.a.ga. X..t ue ••• what 
bappe~~a to thea• tasea, to t heae ~te 
117-the •plOJer. 

(Ill'. Vlnll' 111.tered the . oODfertllot) 

'It are tal kS11g about 'llll.~lOJIIIIIt ineuruce 
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and d11111heal. wage. I hope 7ft haTe 
got the answer, 

Tab these --

Do 70u want a laW7er 1n here now with 
all these eoonamiata? 

1f ot parti aul.al' lT. 

11&7 I - whenrrer 7ou are reaa,, lfl'. Seoretur, 

Go ahead. 

'l'hia d1aaiaaal ccapenaatioa ta:r11 or pqaentl 
b7 the emplo7er

1 
take thoee parta that are 

paid b7 the 111p 07er 1f &JI1, one ot three 
tbinga 1a libl7 to happm. K1 ther the 
emplo7er absorbs them - now, it he absorbs 
them, 1n the case of thoae people who are 
in defense industries or whO han had ~g 
increases of profits due to defense, the 
Gonl'lllllent bears eeTent7 percent of the 
burden beoauae thoae people would be ~g 
thirt7-one pel'O.tDt nol'lll&l tax plus abOut 
atTent7 percent wxoeaa protita tax, Which 
added together ia a net burden of aCIIIething 
onr arrent>' percent. So it the •plo7er 
absorbs it ln those induatries, i t is the 
Gonl'lllllent that abaorba or pa7a about arrent7 
percent ot the total. 

Now,. the emplo7er •7 not absorb it, He 
J11A:f not raiae wagu as 1111oh aa ha otherwise 
would, In that oase it is the worker who 
takes the burden and 1n et!eot he is p&Ting 
it just aa it it were put d1rectl7 on-his 
pqroll, Or 1n the third placet it JIIA:f be 
paued on to the public 1n the IOl'lll ot 
higher prices, which aeana that in so tar aa 
the GoTernment is the bu,er, the GoTernaent 
again ill p&Ting 1 t and in so tar as the 

• 
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the bunr there rou han the 
ooat to the extent that it 

going to the OOIISUIIer but 
ooat beoause it is on a 

bash and not an •ployment 

111 aold on the dilllliual. 
we ought to han it but I am 

the arguments baoi: and forth 
.1t: ln. Now let me aak 70u this. 

Bell this question, on the 
..,,., .., thing, wlim thil ia over, 

able to lower the taxes. 
a sa7 we take 1n a billion dollars 

thrOIIgh the dilllliual wage, rou aee . The 
tunda are set up aCIInhere, I don't oare 
where, but the 111one7 OCIIlea to ua and we 
apand it, right? 

t ... 
I 

low, thia thing h onr. We han either 
got to borrow or borrow it again to p&1 
out the wage or han s01111 kind of tax --

Bol'l'ow short tel'JII, 

<me wa7 or the other. We spend it now. 

Got to bol'l'ow it, that is right. 

All 7ou are doing il borrowing that tax 

-
Regraded Unclassified



1!. 1/..Jr: 

Bell : 

\.hi te: 

H.l!. Jr: 

l'ihl. te : 

l! .l.!. Jr: 

Villi te : 

I!.!.:. Jr: 

- 18 -

money and i t becomes a part of your 
public debt due to those individuals. 
Now, when you pay it out to tbem you have 
got to borrow from the other part of tbe 
i>ublic and pay it back. It doesn •t 
Lncrease your public debt. 

No, but this memo which I have which says 
that when the thing is over 11e will be 
able to drop these taxes, I don ' t think 
that that is quite --

You would be able to drop the dismissal -
so called dismissal taxes. 

254 

That won't affect the borrowing. That will 
merely mean that there are less auma 
available for you to borrow but it won't 
affect how much you have to borrow. On the 
contrary. 

It wasn' t dismissal and the argument given 
me for the Social Security program was that 
when this thing is over we will be able to 
reduce tho amount. 

I t hink that was the other part of the 
program, Ur. Secretary. 

In the Social Security. 

V~ll, I think it probably r eferred to the 
part of the program of contributions to old 
age pensions and so on where i t was stepped 
up for - partly for fiscal reasons and partly 
f or other s . Then they thought that if 
desirable you could move that dol'lll . But that 
wouldn 1 t call ! or any more borrowing. 

But do you think we could intellectually and 
honestly say- let's just sti ck to the straight 
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d1a1ual age. It we ooulcl. call it ec:me­
hcnr or other an .. rg111o7 taTinga, aCDething 
to th it up with the •erg111o7 - that thie 
ia onl7 for the emergenor ana that when 
thie 1111ergeno7 ie onr and if neceHar;y, 
poaaibl7 to oonTinoe the people,.aka the 
legielatlaD onl7 for one or two rears at a 
tl.Ju . 

I think 7ou ooulcl. get it aore eaa1l7 that .,. 
Onlf two 7eara an.cl. th111 with a raneal to 
ahow the people that we onl7 ooneicl.er thia 
for an 11111ergano7• ht would rou think of 
that? 

I think it definitel7 ought to be tied to 
the 11111ergency, air. 

Only beoause 70u oan get it more eaeil7 that 
._,, not because it ie justified. 

No, no, but I aean - what do rou think, 
Lauch, eo as to leaTe it in the peoples• 
mind juet like our goldcllnluation and all 
that, it juat rune for two years. It ia 
emergenor legislation. 

Yea, I think ao, Present it ae an 111111rgency 
measure. I think it should be presented ae 
an 11111ergenoy measure to last ae long ae the 
11111erganof. 

Let • aek another question. Could thie be 
worked out so that we could dietinltllish between 
ordina17 unamployment insurance, wliioh I under­
atand 1e limited to twency dollars a week --

Tbat ia right, 

Couldn't we say that - step it up from there 
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where this leaves off. 

I think the unemployment insurance can 
easilr - if J Ou have this type of a wage 
and it bas sufficientlf broad coverage, 
the unemployment insurance can be postponed • 
That is, instead of beginning just the 
week after ae it does in s~e oases, it 
could begin either three weeks or four weeks, 
depen:J!! upon hOI!' long the dim:daaal wage 
laate ch would rive an opportunity for 
the ! atration lo function more e?fect-
ivelT in preparation of the insurance 
paymen te. 

!re rou speaking of the disbursement of 
the funds or the tax? 

I am talking about the funds . 

Well, Mr. Seoretacy, there ie a basic d.iffer­
enoe between the unemployment insurance, 
being insurance, and thie being equity. 
That is, it ia in the individual name . Now, 
so that it would be repaid, suppose the man 
is unemplored. 1(y own personal notion was 
that he would be paid in a lump sum. Now 
the unemplo7HDt lnauranoe ia paid period1ea117. 
One of the troubles with the thing is that 
here we have got a tremendous concentration 
of people in Norfolk and places like that. 
In the ease of unemployment - whan the thing 
is over, tens of thousands of those fel lows 
will go war back to Ohio and West Virginla 
and plaoea of that sort . The dillllliaeal 
compensation payment is going to help them 
do that pick up their belongings and move 
back anA start over, whereas the unemployment 
beneflts are nothing but a relativelr emall 
periodic &um whlch, under the preeant 
arrangement, goes through a whole lot of 
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a oheok for fiTe hundred dolla d he 
How about the arpent thet JO~d a fellow 

1a going to spend it all Juat 1 the 
aoldiera ' bonua'l 

Well, there 1a ablaJa thet, ai l' 

Evidently, Professor Brown, you heTen't hed 
a diaoussion with~ people here, heTe you? 

Well, indiddualJ.¥ with eome, aome time back 
and at nrioua times. 

Not aince it was studied by this group. 

I might ask a fn queationa, becauae I am coming 
into this rather cold. 

You and me both. 

In the first ~lace, I want to clear up one 
thing in ~ IIWld. You oall it a dismissal 
wage. Does that mean that it does not accrue 
to the person if he leavea amployment.voluntarily? 

It 1a prettf hard to work out a terminology 
thet clicks, but severance or termination or 
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•.,atlca, but ei.Do• it Willa 'be ua equ!t7 
it ~ 'be 1D hie 111111. It hi o011ti.Dutcl 1n 
aplOJIIID~ it woulcl etill 'be to hie u oount, 
let'• eq witM•able after a oel'tain t1u 
or reaerred for additional old age protection 
or something of that aort. I don't think 7ou 
could d1equ&llf7 h1a it hi quit or were 
dhohal'gd. 

Well, I UTI got - do J0U ai.Dd? I juet bad a " 
thoup.t. SuppoalD& aa&!D, uelng tM fellow 
with tiT• haiaartcl hllara ud he quite Pratt 
and 1lh1 tzlq. Let 1 e eq he doem' £ go to work 
auDirl llH, Jaw woUJ.cl it 'be to l&'f 
thle Cl thh acOUIIIJlatiOD·of a&Yi.D&e, 
not be d to unoq until tbe Pr11ldtnt 
tel'lllina 11 the national .... 't!' • 
That 1a right. 

See'l Until the Pr11ident tel'lllinatu hie 
national emergenq,•whether the fellow 11 
fired or quits or retiree, 

Or with the poeaibl e exception of aaae great 
personal ... rgeno7, a TeJ'1 1peo1al need. 

We would ban a boal'd to appeal to. auld 
that take cue ot 70U'l 

!11. 

I 1t11p t hln!dng of thia, Lauch, in tenu of 
... rgenq. 

If JOU want to 11odif7 that and -.lt1 it fiexible 
eo it reall;r deolaree an ... rgeno;r in a 
variioular o011111od1 t7, beoau11 it 1a concehable 
that JOU might han ICIU incluatriea - I lleiD, 
{:!.~ulcln 1 l expect an ... rgenc;r in all of 

... 
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Harry, you have got to keep in mind that 
we have got to sell this thing. The 
President has declared a state of national 
emergency. Some day he has got to say that 
is over and when that is over this thing 
would begin t o --

It would increase its saleability, I think, 
unquestionably. 

Go ahead, Lauch. 

It se~s to oe i t has got to be some other 
term. 

I think so too , The last war, Mr. Secretary, 
i f you used that basis, you would have paid 
it out just when you were having the top of 
the inflation, 1ou see, after the Armistice 
when the big pnce boom came. 

You can have same objective measurements, 
namely to decline unemployment at a certain 
rate or something of that character. 

Certainly this emergency wouldn ' t be over 
until peace is declared. 

Uee the commodity dollar. Use the General 
~otors-Cornell Index. 

One suggestion was that as of a certain tice 
only t hose who were unemployed could withdraw 
and then maybe a year later or any other 
set time, those who were in employment could 
\ti thdraw, In other vtords, that would control 
the outpayments by having those payments go 
only to unemployed persons first . 

\'/ell, go ahead, Lauch. 

\/ell, the next question I had in mind nas 
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considering this in relation to the unemployment 
insurance. That seems to me in the course of 
the discussion to be more or loss dismissed as 
not being awfully helpful. Wo can' t rel;y ver;y 
11111ch on that . I 11as wondering if we bad ~iven 
much thought to the possibility of extending -
increasing the benefits, extending the period 
when these benefits are paid, The fund is 
growing prett;y rapidly, isn't it, Dan? 

Oh, yes . You mean the unemployment insurance? 

It could be even more, probably. You could 
finance considerably higher benefits with an 
equalization scheme t o have it more uniform 
throughout the country. 

You don't think there was an;y impression here that 
this would be in any 11ay a substitute for the 
expansion of the unemployment insurance? I gather 
that this was to be in addition to the expense. 

\'/ell, we are exploring it, Harry. 

There is a certain limit beyond which we can't 
go on small incomes . At the present time 
What happens is, a man gets a hundred percent 
of his wage, less whatever the taxes are, and 
then when he gets in - when we get into a 
depression period, the Government finances 
him throulth relief, Now, what you are saying 
is this, In these heavy payroll taxes, that 
for people with small incomes, "l'le are going 
to take awa;y frau you part of ;your income, a 
substantial part, during the period when you 
are earning, so that you can finance yourself 
during the depression per iod that follows , • and 
i t seams to me in the case of a ~rest ~!:i wage 
earners the size of their wages lS so 1 that 
they simpl;y cannot have fifteen percent, let's 
sa;y, of that wage taken away and still finance 
themselves durin~ the period when the;y ar• 
earning. Thef ~11 have to have relief while 
they are working as well as while they are 
unemployed. 
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-·-Let .. reatate that 
•- 11 tuat1011 md 
quite the ••• 

and 
the7 are doiq 

ia in their intereet 
and when thq are, u 
and it wl.ll take oare to of 
the tl• whtn the7 wl.ll be .,,, off, and 
it doeea't reduce tbl ooatrfbulione whloh 
the Go'fel'laeDt a goi~~& to aake 
ia une.plo,..nt other f~ 
the GoYeru.ent •••• ta.a out 
in except relief, .ad lhould 
be the laat one who outrl.ght 
relief if he can aYoid i 

The preYention of inflation calla for oon• 
tributlone trOll the wol'lltlll• Thh other 
idea calla for contribution• traa the 
apl Of'l'l• The two are not oonaiatmt. 

I wouldn't aa7 that the7 are inoonaiatent. 
I think becauae the th!Dg doea a good job 
for two reasona doean•t aake it intei'Dall7 

• 

t 
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i ncODahtent. You art Juat udq two 
arglil*lh tor the .... thine. .b thh ut­
ter of unemploJIUDt 1Dnranoe onr · againat 
thia; the unemploJm~~&t inauranoe 11 a per­
manent machinery, and while it needa a ver7 
real isprovement and will help in tha poat­
aeteuae, I don't think it ahoUld be littea 
to a lenl which you would not want to 
continue, but now we are faced with an 
emargenc7 where the Govtl'llllent of the 
United atatea reall7 tlktt over a tr.aendoua 
share of the econa., and juat puahea it to 
the lildt, and then there haa to be a rclapae 
when peace comea. 

Now, that is a ve1'7 apeoi~hazard tor the 

fr
nt maj ori t;r ot our people, direct and 

ndirect, that will be affected b7 defense 
and that ia a particular hazard I think 
we need to fac e in advance rather than 
merely having it a relief- WPA- after 
the program. . 

The re ia one important queetion of principle 
involved here, Kr. secretar7. That is, 
in one case the inaurance or eocial leiia­
lation generallf ia designed to look a?ter 
those who need t. All of ua are the 
people wh.o are wori:inc for the alkt of 
those who are either une.plo71d or are old 
and can 't work or disabled or aoaetb.lng like 
that, This particular schaaa, aa Kr. 8rown 
pointed out, ia a mat t er of eqult;r, that 
a lot of these people will continue to work 
in the post-defense period, most people will. 

The benefits will be given to the individuals, 
regardless of the need. In fact , the higher 
hie sala1'7 has been, the higher hie pa;r through 
the emergenc7L the greater hie bonus will be 
at the end. Tnere is quite a difference i n 
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principle in these two things. I think 
we ought to thoroughly explore that. 

Call it a readjustment bonus or something to 
separate i t !rom this other. 

Moreover, I think we must bear in mind the 
fact, what I a. convinced of, that unless 
we have some scheme of this oharacter, 
we will be forced to go into an unadulterated 
scheme of forced savings. This i s only a 
partial one. 

You lllllY have to do that anywa7. 

Is this an adulterated scheme of forced 
savings1 

It is adult erated by other contributions. 
It isn' t pure. 

This is a well-bred scheme . 

A well-made scheme . 

You still m&1 be in the other before it is 
over. 

Well, it is prett7 close t o forced savings. 
It ia like using the word "convo{" • 18 
couldn't call it • forced savi ngs --

What .,uld you call the share the employer 
gets'? Be doe an' t get anything back, It 
certaial7 is enforced savi ngs. 

~11, who thinks about the emplo7er? 

The employer does , end reallf that is enough. 
He is able to take care of h maelf. 

I 
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Harey, hoitutlT~ aoutlua 1 think Har r7 
talke ll.ke a 4o1ur a Jear JUD, I don't 
understand it. 

Yea, 1 am moving in that direction. (Laughter) . 

.It the7 keep on taki~ aw&J taxea, you will 
be down to a dollar 1 Jeer. (Laughter) . 

It aeeaa to me there ia another aapact 
~ntiralJ .. ~aa•t forget in conaiaering 
this, ana_. h are going to need 
a lot ao..... a thing is all 
o~r. 

~~til newan.-.b. (t..rf.,ht.• 

That _; llt.h newa as you point out, but 
relate tt to this. To what extent will a 
scheme of tll'la ldn4 - 1 don't use the word 
"scheme" objectionably. 1 have juch SJia· 
path7 for this plan. 1 would, however --

Harry doesn't have time to read his own 
memoa, out bf his own shop, let alone yours. 

I read tbla one. (Laughter). 

He gets somebody to review thea for u and 
incl.dentallJ, himself. 

There is o., danger in i t at thia time, and 
that ia , will we, if we introduce the plan 
now, have shut off the sources of increased 
taxes or would it be better to go the limit 
on increased tBxes and then when you have 
gotten t he last dollar out of them finall71 

then come along and sa71 "All right , we 
can' t fet 1117 more f r 0111 you in taxes. 
We wil take some mora which we will paJ 
back to 7ou." I put that very baldl7. 
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It probAbly wouldn't be quite that bald, 
but there at least ie that consideration. 

Roy, what we have got to try to do ia this, 
and I am not at all satisfied th~t we are 
doing it. To keep abreast with these in­
creased payments which are being made and 
mop up ao much of them as we oan, first 
ao that the fellow won't have the money 
to spend, and second, that we get - raise 
the money in that way to pay for armaments, 

Now, I 1111 not satisfied at all that we are 
mopping up the 110ney aa fast as the fellow 
is getting it. 

Oh, we are not. 

If we have him put the money into saving, 
well the answer is there will be that much 
leas to tax from that group. You can't 
get it twice. But I think we would get 
it faster. That ie mr own feeling . If 

265 

we could get it through having him put his 
money into savings than if we wait to tax 
them on it through tax billa , and it has 
the other advantage that - I mean the savi~e 
plan, insurance plan, that it is there for 
the cushion when this is over. so I don't 
know how you people feel1 but I am inclined 
toward anr - call it whatever you want. 
savings, 1nsurance - rather than the taxes. 

well, the taxes don't have to be paid back 
at the end. 

Because what we tax the fellow and take away 
from the fellow on seven hundred fifty 
dollars, the dollar that we take away from 
him doesn 1 t do him much good five years 
from now. 
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Ot oourae in the tax procrea ;vou can pat 
a bOtto., a ldnimua OD it and not tax 
below that point. 

Listening to this, if an;vbody diaagret• 
w1 th me I wish the;v would talk ~ thh 
point, but I think evel'J dollu. we get 
out of s~a and get a .an te put into 
sa'rlnga will be of aO .. Uie to hla when 

thia is over, and I would rather ao it 

266 

in that wa;v than I woula through a taxation 
or certainl;v a aalea tax or an,-thing like 
that to raise the mone;v. 

Well then are ;vcu coming around to the 'rl ew 
that the diemiaaal wage proposal has priorit;v 
over the insurance? 

No, I am using the two together . I am using 
the two togetlier, but I am aarng - all I 
am saying this morning ia, an I am splitting 
it up to be knocked down, that whatever 
we can take through legislative action, 
take away from the worker and aet up either 
in insurance or aavinga, I would rather do 
the t than take it any from him in ta.xea. 
That ia all I em eqing. 

Kr. Secretar;v, these are such unusual --

Lauch? 

I agree. Then the next question is, the 
further question, what way you will do it . 

Yea . But I mean there a re two - Roy brought 
it up. You can either tax this fellow or 
you can take i t away from him and set i t 
~~n an insurance or a tund earmarked for 

Of course the dismissal 
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E1ou11 •· But wbloh tiN' we CO• I hann' t 
traYellea that roa~t_but &I between ta111 
ana that, I oertaiiUT leaa towera lnnranoe • 
and dle•h•al nge. •~ 

That 1a rlght. 

The dllllleeal wage gete baok, refardlese of 
who contrlbutu l~, wbert&l the UUI'&II.ce 10~, 
the fellow ao ..., oontri'llate the aoet -., 
neTer get it bilk. 

I would 1a7 illateaa of that being an objec-
tion to that, 1 t II&J be a ••U· .tJter all, " 
we haTe a lot of preaaing aoolal neea. .we 
hnen't •t in thh oo\DitrJ. 'le hann•t got 
a decent old age IDI.-ploJMnt insurance •chaM. 
We certainl7 hnen't got an old age peuion 
scheme that ia decent or health insurance, · 
or diaabilit7 insurance. There is a lot of 
more pressing urgent needs thft to •• - I .. 
just thinking out loud - •••• to outweigh the 
adYantagee of - if we could work that -
outweigh the ad~antagea of just girlng 
five hundred dollars to so111bod7 who is 
well e~~ploJ&d and doe an' t reall;r need it. 

JC:r point ia that the une!lplOJlllnt inaurance 
tal is a tal on a lot of people, and .. 
Ro7 a-rs, it is neYer paid back. 

It reall7 c011e1 to thl•· 
He eeta sa.ethiDg. He gets the a••urance, 
whatever it h worth, that should an;rthing 
happen to hia, he il bu;rlng that degree of 
aeourit{ 'IIIIich he .. , neYer cash in on, but 
at leas he geta the pleasant and real 
eathtaction of knowing that he has a0111thing 
coml.ng to hla should he be une.ploJed. 
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Bell t 

Viner: 

Brown: 

H.'J.Jr: 

It la like :tra inau 
oourae there have to 
and death la table. 
pla oe )'OU hate fo be unemJtlOl 
and )'OU U)' ILjlftr be UDitlllp]lo~ 

lt la tera lnaurence. If )'OU 

Of 
gat lt, 
the other 

get it , 

for sese reaaon or other )'OU are 
to live fore~er , )'OU don't have 
take out the insurance, and also 
)'OU are in a speoiall)' sate oc,cu~•• 
)'OU Ill)' get special ratu. 

This ia unselecti~e insurance and co~ 
pulsor)'. 

Well, it is term insurance and certainl)' 
part of the advantage is the sense of 
protection, because I think )'OU could 
manage salar)' fellows at three thousand 
who certainl)' got burned in '29 end 
times like that. 

I would just like to do two things. 
I would like to write a letter. 

Ro)', )'OU write it and show it to the 
people here. 7o the President, )'OU 
see, something along this linea 

One person baa to write it . 
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::." . Jr : 

t l ough : 
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"Dear 1!r. President : We in the Treasury 
have be?n studying the sugr,ested program of 
t he Soc1al Securit y Board , and we are im­
pressed with the enormity of it . I am 
af raid that i n the p1'ep6ra tion of this 
program the Social Security Board did not 
eive serious consideration to my task and 
responsibility of financing the Government ." 

I mean, some of you people may object to 
that . 

"I also ~ould like to point out that the 
Social Security Board has not given con­
sideration to 1mat is known as either dis­
russel or seoaration r:age . Therefore, I am 
aski ng you either to postpone making any 
coremi t ment yourself on this pro~;ram, or 
if you feel that you must go ahead at 
t r.is time, I would like to be present at 
whatever conference you hold on this sub­
ject . " 

Do you see , something alon~ that line . 

1!ay I put i n a few mo1•e sentences'? 

Any more you want , and then if you r.ant to 
say that r.e here lean tor.•rd raisin,; as 
much money as possible in combination with 
a savinls plan, either through savings or 
insurance, you see . to you ,-.ant to pu~ 
that in, so that he kno"s that 11e are JUst 
no t opposed to ~~ything7 

Yes. 

But give i t tholllht and 3hov. i t to tr.ese 
people and try to cet it tom~ - well , 
get it to me by tomorrow mornlng. _ That 
;;i ves y-ou fr;enty- four hOUI'S to lll'1 te it . 

Regraded Unclassified



Viner: 
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Viner: 

Bell : 

l! .!ol.Jr: 

White : 

Bell: 

210 
- 34 -

You want them to go ahead with part of thei r 
program, don't you? 

I don' t want the President to aend a message 
to Coneress on the program as it is now. 
McNutt is pushing it. If he feels he has got 
to do something, I want to be heard, but I 
want him to know that we here are giving it 
a great deal of time and thought and we 
will have aome suggestions to make. 

I t hink that lett er ought to strike the note 
that you do want a program very soon. 

Yr. Secretart, I think the only thing you 
need is the ast sentence, that you don' t 
want him to send a re~ort without having you 
present. Now, Smith 1s trying to bring 
about just that. He wants you and himself 
and Altmeyer and McNutt present at that con­
fe rence, and have it thoroughly discussed, 
and he wants the President to devote an hour 
to it . That is what he is trying to work. 

Well, I don ' t think it would do any harm 
for me to write a letter and simply run 
up a red light before the President. I ao 
not satisfied, and the Social Security 
Board hasn't considered our problem. 

You must tie inflation up with that , because 
it is that aspect that makes it important. 

I think that the SOcial Security Board 
has considered one aspect of the Treasury' s 
~roblem. I think they believe that this 
1s a beautiful time to get their program 
through because of this talk of inflation 
and because of the need of the Treasury 
for funds . I think they have considered 
it from that angle , although in the 

• 
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Viner : 
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- 35 -

President's message they do not want to 
stress the fiscal aspects and I think 
that is a mistake. I don ' t think they 
will get it if they don ' t stress the fi s­
cal aspects. 

I would like to stop now. I want to 
absorb what I have heard. I 1110uld like 
to continue again tomorrow morning 
at nine o' clock. Would you rather have 
it nine fifteen, Lauch? 

No. 

For the benefit - I can make it nine fifteen 
just as easy. Could you do it? 

Well, sir, I am running a conference at 
Princeton. I will try very much to ~ork 
it out if I could just have a time to do 
some figuring . 

Well, it isn't much use having it unless 
you could be here . 

I will be here, sir, if you want me. 

!line or nine fifteen? 

It doesn't make any difference . 

VIi th Viner here, I guess 1·.e had better 
make it nine fifteen. 

Nine thirty would be even better. 

I would like to give this another hour 
tomorrow. I have got a lot out of this, but 
I would like to keep at it, you see, and 
then we will get th1s letter off and you 
can have the letter here tomorrow morning, 
1\oy. 

• 
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Blough: 

B.l!.Jrl 

Blough: 

H.l.I . Jr: 

Bell: 

Blough: 

B.V.Jrr 

Ylblter 

Bell: 

H.ll. Jr1 

Currie : 
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I oan hne a draft 
than that if 7011 wl. 

Well , U 7ou oan -
7our letter is 
home. You ahoulan• 
He (Blough) is on a 
baok again tomorrow 

.Ul right, good. 

Well , we will tork 

It ia aill7 to ~ 
How l.a thatt 

The Social Securl 
program and when J'01l'6~ 
are going to run up 

Their program goes to 

I have r ead tlda thing. 

It ia a ver7 unusual 
to take unusual aeaeuru. 

The7 han taken 

I want to get that 
could get it to the 
ia .uch better. You are 
in this? 

Yea. 

it, 
go on 

arterwn • . 
then • 

• 

Jot a big 
l ·t he rates 

per centt 

cent rates. 

. If I 
todar that 
much interested 

Rave 70u got tiae t o atick with ua? 

Yea . 
I think there la a ver7 basic argument for 
expanding social aeour1t7 now • 

• 
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H,J.!,Jr: 

Brown: 

H.M.Jr : 

Haas : 

Blough: 

H.W.Jr: 

Bell: 

H.M.Jrt 

Bell : 

White: 

Bell: 

-S? 
~ldnd ia wide open. I waald like to 
lo the thing whiok il the 'bt1t tor the 110at 
people, and doea~ liaTe ~ ooapletel7 
l.D the hole 'IIi th.,. cnm peolillar reapoul­
billtles of raiai~ the mone7, t-.t l.s all, 
but I will alwaya give 'the aoohl upecta 
a break over my own particular problea. 

But lD developing the proteation aociall7, 
there ia a lot of incoM colling in during 
tbe period of good bua lneea. 

Well, one bridl!:e I croaaed this 110rning, 
111hlc:h ia important !rca a, standpoint, I 
would rather get U.. 1101117 through savings 
or insurance than I would through taxes . 

So would the worlaaen. They would agree 
with you on that. 

"' •hat means that i n the long run you want 
to get the taxes from the middle classes, 
but not from the working classes, because 
presumably these taxes wi l l have to be 
collected later, at least enough to ser­
vice the debt, during the post-defense 
period and what you have in mind is getting 
thea out of somebody else beaidea these 
working classes. 

That ia right. 

'nat you are doing is borrowing at this 
time froa another group in effect . Later 
on you are going to have to tax the whole 
population to pay off that debt. 

That ie right. 

You ~7 have to re!unn.it in the meantime. 

You would han to do that anyhow. 

Sure, you would have to do thh an)'how. 
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Vlhi t er 
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Vihiter 
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han to borrow now 1U1J1117, 

This 11 eertainly leas inflationary. 

Poet-war adjustment ie much easier. 

It ie anti-inflationary. 

When you have it all onr you han to rer..I 
this debt by bor rowing troa other people 
and pa71ng this back, 

Well, I will be back on the tara and the 
only thing that will worry M will be the 
price of apple a. 

BorrCIWing t r Oll banlcs will be the proper 
thing to do then, 

I don't think you have a choice of this 
or taxes. I think you are going to have 
ae hard a job as you want to get as much 
taxee as you can and thie will be in a 
way supplementary. 

W1 th this exception, Harry. ltark Sf word, 
I don't like to set this up, but it will 
be something like this or a sales tax. 

Well, I think you are right. 

will be this or a sales tax, and certainly 
want this before we want a sales tax. 
a takes care - helps to take care of 

tlation and it eete up the other thing, 
nest egg for the worker wbinihis thing· 

ie over, whioh I think from the standpoint 
of morale is terribly important. 

Well then, nine fifteen tomorrow morning' 

Yes, sir. 
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Bopt .. 'bor 17, 19)11 

IOHl!UBDUIC lOll ml IIICIII'UIITl 

!bo aUacho4 1ouar to \bo l'roo14on\ 

roprd1DC ooc1&l ooC\11'1\7, vh1ch 70u r equoo\o4 

tl11o mon>1DC, vao ro4ratto4 'br Kr. Tillar alld 

Kr. llbUo aod baa 'boOD appr ... o4 1c \1111 fora 

'b7 Kr. Baao. Kr. ])ao1e1 :Boll, who 11 out of 

the ottice thia attaraooll. haa not INA it. 
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i11ll1am 
Rosenwald: 

HJolJr: 

~: 

!ll!Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HJolJr: 

R: 

September 17, 1941 
2:55p.m. 

You •ery - when I was in Washington about 
a year ago, you very kindly expressed an 
interest in ••• •. 

That 1 e right. 

• •••• i n refugee wor k in t his country. 

Yea. 

279 

A meeting i a being called by Sam Rosenman 
and DeYid Dubi nsky and Will Shroder of 
Ci ncinnati, the Cbalrman or Counci l of Jewish 
Federations and Welfare Funds, and myself, 
l n the middle or Oc t ober. 

Yea. 

And I'm Yery anx1oua to apeak to you a tew 
minutee about it, at your convenience. I 
know how buey you a re, and I ' ll make a apeclal 
trlp to Washington where I can have a few 
minutes with you. 

Well, that ' a not neoeeoary. I think I had 
an invitation to come to 1t, di dn't I? 

Yea, you dld, and we were sorry to receive 
your regret; but we 'd like t o apeak to 7ou 
about the content or the meeting - about 
helpi ng ua in connection with the formulat i on 
or the meeti ng. 

~ell , 1r you cere to come down, I'll be glad 
to eee you. 

That's avtully nice ot you if you would. 
Will you be rree tomorrow? Any time at 
your convenience - pr eferably in the after­
noon. 

Well, l e t me see. 

Or evening, l t you prerer. 

• 
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lo. Vb&t'• to.orrow? !bare4aJ? 

Yn. 

I oan ••• JOU at three o'oloOk. 

I • 11 be there. 

'1'haJik JOU. 

!bank JOU nr, auoll. Oood-bJI. 

• 

• 
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HMJr: Hello. 

Operator: Secretary Jones. 

HMJr: Hello. 

Jeeee 
Jones: Hello, Henry. 

HMJr: J eaee? 

J: Yeah. 

HMJr : Bow are you? 

J: Pretty good. 

Septeaber 17, 1941 
3:13 p ••• 

HMJr: Jeaae, I eee by the papers you'•• got a bill 
up on the Hill there ••••. 

J: Yeah. 

HMJr: •• ••• that atteote ue, the Treasury, as t ar as 
Cuatoma duties are concerned • .. •• 

J: Yea. 

HMJr: •.••• and as tar as I know I don't think you 
di d ua the courtesy or talking about it. 

J: Henry, I thought you cleared that eome time 
ago in a auob bigger way than tbie. 

HMJr: No. According t o Bell - I'•e asked him to 
obeok it and ••••• 

J: Wb1 there's a bi ll- Henry, I think there's 
a bill up t here •..• . 

HMJr: Ub hub. 

J: • •••• been tbere two or three months ••••. 

HMJr: Yeah. 

281 

J: •.... put 1n by the War Department or somebody • •• .. 
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J: 
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HMJr: 

J: 

l!liJr: 

J: 

HMJr: 

J: 

HMJr: 

282 
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Yeah. 

••• • • that oo•ered thia and auob more. 

Yeah. But the part that bothered our people -
tbat'e correct ••••• 

Yeah. 

••••• ie the part that bee to do with \be 
bill - you know, the dutiee and the taxes -
that part really ebould be Vaya ~nd Meane. 

Yeah. 

I ne•er belie•e in trring to aake tb1nge more 
ditticult, and I Juet thought I'd oall you up 
and I wonder - ie there a07bod7 beaidea youreelt 
looking atter tb1e7 

Vall, Claude Hamilton and I. What d1d you 
have ..... 

Well, I think it 1t 1 a Hamilton- and let 
Hamilton - it he'd talk to Dan Bell, eee? 

Yeah. 

Because Dan talked with the Budget and they 
eay they don't know anything about it. 

Vell, that' a right. 

(Laughs ) Well, I don't want to - ;uet because 
you didn't talk to me- I don't want to make 
an7 d1tt1culty and I'd like to work the thing 
out •.••. 

Well. • ••• 

••.•• eo that our boya here will be eatietied. 

Fine. Well, now, I cleared it with the 
Preeident, ot course, betore I went up there. 

Yeah. 
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HMJr : 

J: 

HMJr : 

J: 

ID!Jr: 

J: 

HMJr: 

J: 

HMJr: 

J: 

HMJr: 

J: 

!!l!Jr: 

J : 

IIMJr: 

J: 

HMJr: 

J: 

- ' -
MUer bniac bun nallect .. - i ueuae beoauee 1t 

~-f. ;r.' •ore tb1nc• - tb1e Jun 
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Well, it yoa1&-.•e Ha•ilton talk witb Bell. 

All right . 

Let'e eee 1t .._ Treaeury'e intereeta oen't 
be taken -. of witbout trying to raiae a 
Jurild1ct1~ f1Cbt betwun Banking and 
Currency aa4 WATe and Meane, you eeet 

Yeah. 

lfhaU 

Well, or -•e, t be BankiDC and Currency 
Coamittee &lrea4J •oted it out. 

Yeah, bu'C ••• •• 

Tbey appro•ed t he bill. 

I don't know. Bob Doughten could, 1t be 
wanted t o. raiee obJeotlone. 

Yeah. Well, I' ll get •••• • 

Well , I expect- JOU know ae well enough now •... • 

Yeah. 

••• •• and I Juat tbougbt I ' d call 7011 up and 
aay that we Gon't quite underetand it and 1t 
you'll eend J our lawyer o•er t o ••• Bell •• .•• 

I ' ll be gla4 to do tbet. 

• ••.• I tb1nk 1t would be • .•• . 

Okay. 

Lilten. 

Yeah. 

• 
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J: 

HMJr : 

J: 
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J: 
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J : 
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J: 

HMJr: 

J: 

HMJr: 

J: 

HMJr: 

J: 
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~, I ou'' '•U troa raa41q tha papera 
wbat 7011 414 tor Ouunaii.J, 

What 414 J 414t 

(Laqha) Yeah, lib&' 1011 41d. 

What I 41d wae to - we agreed t o bu7 tr• 
Owaanaii.J •• ••• 

Yeah. 

••••• troa Aatorg- a hundre4 aillion 40llare 
worth ot etrategio aatariale ••.•• 

Such aa 1nteetinee? 

Rubt 

Intaet1ne organet 

Yeah. 

Rubt 

And to sake thea adYanoee against those pur­
obaeae up to titt7 million dollar• tor the 
purobaae ot aateriale eupplied in this oountr7 
and to g1Ye thea the aonar ae the7 need 1t. 

Up to tift7 million t or What the7 need in 
tbie oountr 7t 

To bu,. tb1nge in th1• oountey. 

Wbat do they do with the other titt7t 

Vell, the7 don't get 1t. Ve - well, we pa7 
thea tha dollars when we dal1nr the e tuft, 
but the7 1ll probabl7 be quite a little while 
dal1 Yer1ng 1 t. 

I eee. 

Well, then we're not partnere, ie that itt 

Va~e · not partnere, no. 
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J: 
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You and •••. . 

You a nd I, ;rea. 

Well, how are we partner•' 

You' ve got to come ott w1th another t1tt;r. 
Then that'll be a hundred. 

(Laughs) I don't know anyth1ng about 1t. 

What' 

I haven't heard a th1ng about 1t. 

VhaU 

I haven' t heard a th1ng about 1t. 

Oka;r. 

Honest ly, I don't know an;rth1ng about 1t. 

Yeah. Well, that's what we'~• done . 

Well, no one's approached me. I'm at1ll­
I'm at1ll a v1rg1n. 

Okay. 

No one 1 s made any ad•anoee. 

Oka;r. 

All right. 

Good-bye. 
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S.ptq'bep 17. lNl 

1f;r dear KP. Prt~ident a 

I aa inoloaing hel'ftith a oopJ ot the .. lllllran­
dua wbioh I abowed 7011 at Cabinet lut w .. k. TOll 
qu11t1oned ., figure ot ab a1111on bal11 ot cotton 
aentionad 1n thia .-.oraad~ 

I haYe had ., people re-obeok tbia tlgura, .ad 
tlnd that the latt~t report ot the c-oditr Credit 
Corporation, who 1• the owner ot tbia oott~~t ahowa 
that th•J had on band, u ot l\llJ Slit, 6,ll!G 482 
bal••· There 1a1 how•••r, a atatutorr proYlaion 
which proYldea that not aore than 800,000 bale• oan 
be aola ln &nT one oalendar aon.th and not 11111re than 
one and a half ailllon bale• in aJl1 on• calendar , .... 

The Pl'lddent, 

The lbl te Bout. 

Enclosure. 

Sent by Secret Service . 

Toura ainoerelJ, 

!lt...el 1. l orttath&a. lt, 

/ 
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w u ..... ta aa ..._r1, - .. er MaT -uuea ••-
41w.lret .... r Ule loaa ,... ..... • 

()) 11 u IPPI'Ortaa ~~ lelat JIMlvUoa oa .. Ue­
n .. t ..,,......,.., *' '""" ,..,..,,, w111 'Ill 1181W 
w Ule -.st IIHII-.rJ 10 ~ .. Uta 'bade •-oUtua 
.. ,.,.,. ,, "' .. , .... ,. .. parur . • 

A ...... , ftlell tM o..,,..._, llltlUqe or eon .. 
&114 -.., ~ h .... 10 •••ut.ae ..-t.eoa, .... h,•t wua. 
ta.a MlllaletreUoa'• .. , .. poller •• apt.1111~ '" .. ' · 
1o .. rau .. ., 

ftle h'ael .. a' er ~· ...... ., ot Ap1Rl. wra •eosJ.• u­..... , *' -. ew-n ,.._. rM4T w .. u ... , ... 
eo\10a at .-u, nt•• lnell. -. o..,. ... ,,, lila• 
170,000,000 -.ua.b et ... , ... , ,000,000 .U11 at eon. 
••at1a"le ter Ulla ...,.... U 11 hUn .. *' *" are 
•ttt.at.•' ~uu .. 10 .. t.tat• • ., .. ...-,, pn•• •' 
part." t•r Ule U.e MU.· fta JlrUF pr1oa tor oeuoa 11 
at appran.&tllF tale ... -, Mrltet laYal, 1M ter wbaa\ 
_..._, lalCISer tllaa pre a .. , Mrlte' p r1oae . 
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Sept•bn 17, le61 

o .. r Jlarol41 

I u ltndlDC JOU herftlth the tlpret on 
export ot petroleua pi'Oduete. 

Pleaee note that durln& the paat .ontb 
01ll' export• to Japan baYe 4ropped ott entlrel7. 

1lao pleate note tbat becinnlnc with 
Sephaber n etarted to exr.rt oODddtl'able 
petrol eua product• to Butt • · 

I would appnolah heulng trOll 7011 whether 
or not thete are the etatletlot that ,ou wanted. 

l01ll'l t inoerelJ, 

Honorable Harold L. Ioku, 

Seoreta17 ot the Interior. 
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THE S ECRETARY Of' THE. INTERIOR 

WASHINOTON 

!hank 70U for "o41nc • the flpree that •- vlt.h 

JOUr lettn of llepthber 17. Tov. ere aoet ol>Uctnc. 'l'h•" 
are flpu-01 tbat I vante4. 

Sl ooerel7 JOUr I. 

Ron. Benrr Mor centb&u, Jr. , 
Secre\al")" of \he tfreaiUI'J, 
Yashin&too, D. c. 

S.crttar7 of \be In\erlor. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI September 17, 1941 

To Seoretary Morgenthau 

••oM t.lr . White 

subJect : Exnorts to China, Ja9an and Ruaa1a during the first week 
or Seotember, 19~1 

1. E~orts to Russia 

Substantial exports t o Russia, acount1ng to "4 , 2SO, OOO 
were renorted to the Treasur ;y during t he first wee!t or Seotember 
Industrial machinery ranked t1rst i n vslue with ~1. 7 million, • 
airolnne& .1ext with .;1 .1 million and gasoline t hird !Olth $. 5 
~1tlion . (Seo Apoend1x C). 

2. §JmQ.t:_te to Jaoan 

•rne re were no shipments to Jo.pon reoorted during the 
weeit under r eview. Uuch of the exnvrta to ocounied Chinn, how­
ever, mPY eventually f ind their way to Japan . 

3. !:x•>ort a to China 

(a) Exnorts to free China 

The figures tor u.s. expor ts to China as reported to 
the Tre~sury tor t he fi rst week of Seoteaber, 1941 indicate 
t t.<>t shi '>tlents t o occuoied China continue . Out of t ot al exports 
VP! ued et SS9S, OOO to &11 China, free China accounted f or only 
•204, 000, or leas than 25 percent . Oil well drill ing equipment 
w•a the orinoipal item. ( See Apoendix 8) . 

(b) Exports to occupied China 

Exports t o occuoied China emounted to S69) ,000 a nd, 
•s ln the n rev1ous month·, r aw cotton and gra ins and orepsra­
t 1ona were among the leading items. (See Anoendix A) . 
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PrinCipal uporte b-aa 11, 8. to Occupied China ae reported 

to tM Tre&eu17, September 2 - 6, 1941 

(In tboua&llde of do~ 

a. cotton 
Onlna and prepuatiOM 
Eactrical MCbl.nel7 and IPJIU'&twl 
lledio1nal ud pbanaceutical prepeau­
IAlaber 
Oigar.ttea 
Inclu.ttr.lal ..... hin817 
Otfioe appliancN end suppliea 
Photogrepbic and projeo(ion &oo4a 
Fruita end preperationa 

• 

t69J 

3Zl 
4'1 
)1 
28 
24 
22 
16 
lJ 
12 
lC 
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Treaaury Dl~t, D1viaion of )klnet&ry ~aearoh Septeeer 9, 1941 
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Principal e:xports from u. s. to Freo China 
u reported to the Treasury September 2 - 6, 1941 

(In thousands of dollare) 

Total Domestic Export$ 

011 well dril.llng eqldpment 
Printed matter (be.nk notes) 

$204 

145 
59 
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Treaaury Department, Dl. vision of llonetery Ruearch • September 9, 1941 
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APPOOliX c 

Principal export.. !rom u. s. to U.s.s.R. u reported. t o the Treu lli'T 

September 2 - Sept ember 6, 1941 

(In thousanda ot dollara) 

t'otal Exports, incl.ud1.ng reexports 

Total Docoeatio Exports 
Industrial machinery 
.Urplenes 
Gasoline 
Electrical machinery and apperatus 
Cartridges 
Aircraft engines 
Lubricating oil 

Total F'oroicn Elc!>orts (Reexportc) 
Cocoa beans 
Spice a 

4,180 
l,SST 
1,152 

496 
324 
176 
151 
150 

s 100 
62 
38 

Tt'ouury Department, Divieion or l.!omtary Research. September 9, 1941 
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APPBIDIX D 

Exporta !1'01:1 tm v. a. to China, Japan w u .s.s.!l. 

· u reported to tilt Treasury llep&rtzoent, d&l.ly 1 

July 28, 1941 - September 6, 1941 

('lbcluaands ot dollare) 

To Jap- To Chinese 

Controlled Porta !/ Controlled Porta 

Ju1l 28 - Aug, 2 542 395 

( "' 4 -Aug, 9 2,794 

.Ill&. ll - All& • l6 969 

Aug, 18 - Aug. 23 

.Ill&. 2S - Au8. 30 

Sept . 2 - Sept . 6 

1,3SO 

735 

693 

2 

1 

204 

lJ These figures include reexpork ot 
$ 25 thousand. durtna the 1IMk ending August 9 
$83 • • • • • • l6 
$ 8 0 o I 0 0 • 2) 

$201" •••• "30 

Y 'lllese tisures include reuporta ot 
$148 thousand during the week ending August 2 
$ 40 • • • • • • l6 

~ ll 0 0 I 0 n ° 23 
$ 15 I • • • • • 30 
$100 " • .. • • Sept. 6 

ot 

Exporta to 
Japan 

1,657 

159 

42 

6 

299 

4,523 

SSl 

986 

2,7)5 

1, 02) 

4,280 
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Septar~er 17, 19~1 

Ol'l':CE OF 'l'HB VICE PRSS ID£11'1 

Ot fico Of Export Control Pl acod Uhder 
RconOilc Defense Board 

Vico Pr esident Henry A. Wallaoo ne.do two Mnouncemonta today 

dealinG with t ho atr ens thcnin& or our t otnl dofenao. 

He stated that the !>rosido:nt hnd i:au~d ~ executive order 

pl •cins tho Office of Ex?ort Cont r ol ur.dor the Eoonoa!c Def~n~e Board. 

the ~rder ~l so dea icnat os the 3co3~o Defense Boftrd • • t ho e&enet t~ 

obt81n , devolo~, end deteroino overall •~tL~toc or oAtori~a ~~ c~-

rA~itl~a roqulr~d tor expor t pur~os~s in the lnteroat of the econacio 

c!ef<nsil o!' th~ :Jatlon, excl usive of l md-lo•ao opttrtt1o"1t , ont! t o ad-

vise the St:.;.pl y Pri o ri tie& l'tT.d :J.locatio~ls Doa.1·d <)f such csticPted r o-

qu1 r orr.,nt s . 

7ho Eoono:.tiCI Dof(ln~o ;)oo.rrl nlso , .• il l pr ovidn A centr al clear ing 

.s~:-vi::o to which expor te r:: . cant;facturor~ , o.nd fOl'6i~ i.r-.,or tcr s r".ltJ sub-

~Jt pr~posal• ror the e~ort o~ ~~~eri~l• nn~ oc~~o~itict ; in eddition 

!t also w!ll obt~in elearrnce fo r ruch prop?S4l1 rro~ t~o sov ~rsl Fede: tl 

f' l:'\Ciet OOolCt:"nOd. \ . i't), the COn'trol 0~ exportS And T.J)fl~ftd fb.rnci~ 

\ ioo ?reaid4lnt ~iAllr ce !'ur thor "nnouncod that "'"he "ddi · 

t1onol fUnction~ of the £co~omic Dof~na~ P?~~ will b~ n~~nistere~ by 

l :U fl ?rrk!na, t ho r:xocutivo Di:· <>cto r of tho 8-)t\rd . l:'oll cwir~b tho co:~­

pl.,\.i~n or t ho dl r ."i cu l t ttS3 i (:nr".e n t o!' l r unchir.6 tho EXr'Or t Cont :-ol pr o -

t ... m tc the t','p.r Do: t r tr . .,::t ":o ns suc'! hi~ f orz:'2r duties . 

300 

ih1 V!co frosi~er.t s~d: "Ur.dc:- ~his exccu~lv~ o:-~~:-. -~e ?~~:-: ~~ t~e 

Of!"lco ot' E.x:ort con.trol "Y.ill ht :-:or • c!oaoly 1~~'"t""--~ .. !.~.-., :,.,a-::-=""..:~: 
, " ._ t ... ·'·' ..... ~ .. T ~ .. : ... ·::·::-.~: •• • nr.: o!' tho taona:Ue Oef't..nso 3:o:~ ea : ..;t ·or .... -~- .. 

it . -n, 1ntr r~a'tion"l.l er is!! 
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our polioy of prevent in~ a!dpr:~enta to Ax1a·dara1nated 00..,trtea. 

"A.t the '""'" t!r.:e , wo muat help - to it that other Mti011a il1 

that port of t he worl<: which is dill free r.;ot onous)\ co~o to ,.,1nta1n 

tho otab111 ty of their own econ<aleo 1noohr u that is possible. Thlc 

1a pnrt1oulo.rly important in tho >~estern he~~~1aphoro . • 

Tho eocond oMounoem6nt by tho Vioo l'reaidont had to do with stepping up 

tho 1\,pplioe ot r nw matcr14\l& fo't" our totAl dofonoo effort. lie oontinue4 1 

"'Beoau.ao or our re flrmtt..'!'l.ent pror:ror. ar:.c! our policy or f'u.ll o.id to ll3.t1<ae 

roeistin1 a&gre•s1on, c ertain matoriola aru beoooin& increnaiDilY scarce, 

which =okoa tho allocation of pr1ori t1oa undor tho Supply Pr1or1tieo 

and 'llocationa ~oard ~uch :ore dltfioult. In tho ~!me L~eAd, these 

d!ttioultioa "till bcteo::t.e greater. I an, therotoro, &akin& both tho 

Supply Pr1or1tiao on~ A.llocationo Board ond tho Eoonaoio Defense Board 

to conoul t with 1\ll affecto~ Departmt-:1ta o.nd ogor.oies n.t once and re­

port to mo n.s aoon as pos sible on tho oxtont to Hh lo h eupplies of 

cr1t1c~lly noeded r Aw mAterials Ctl.."'l be incroaaod . I 1\11\ asking for an 

ftC.t10n rrocro.n 1.1Tlder which 1'10 OM etcp Up the total 4MOU."ltS of raw m$ter · 

inls ovatl c.blu to us ." 

Aa chptrman or both boards , ~1e Vloo Proatdent tur t~er explained 

lhat put or this tnor?e.so will be secured troa within ou.r m..n countr; 

u.:! tart or tl , or course , !'ra:~. other trl\do "~TOt'll 'lf the world, with per­

tiouhr o:>phuis upon the ~epublios of t hio h""iophor o. 

H,.. Sl\id : nwo shnll httve +.o a&cure thic incro•sa in auppl y in wr..ys 

bt~et :mited to tho r.~roduction of cnoh OC'IIJ'Ur.Odity. Ament the npproo.ohoa 

to bo oonoldorcd , however , wi ll bo M oxpMaion or product ion fP.o111tlea 

~oth hero rnd abr oad, conversion of non-do foneo pl~tfl to military uses , 

tt.e 11orkl"lC f'Jt coro shift s , ttnd pn.ynent or premlunc for cor~t\in :teto.ls 

ConinE f'rczot lo•·yl<•ldin& veins of ore . 

"'C\·on \rl th nll tl':.ls , h01r8'."CT-•t\...,d we :hAll drh·e rorward aweeslTOl:J 

tor. t· i ~ ..... d ... •t"; n.a ~" lf..n~ed :rroductlon 1n every trnde ereO open to u:s· · 

,.·t:r .. ·:1··1~ n1. :~1 t:o·:r to br Cll'ldo by o1v1llans a..'ld eer·ta.i.."l non-

• 
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,-. throat ot Rl io oooll 

that a •b<leilleOI •• uaual• attltwle 1o lib a t01•elp> anq wt*n our 

bordoro. ' 
"Goodo and moro goode,• the V!oe Prea14ont .. ,haol&od, "Ot th~ 

kind• oooontllll to our dofonoo otl'ort oro what we need moot to usuro 

thO ov...-..ow ot Hitler . We already havo &I ovor-nonoal. granary wh1oh 

lo be s converted into nn over-normal food aupply to provide tor more 

nutrition within tho domocraoloo. Inootor ao poaaiblo, wo want 

to eotablhh an 1evor·nonoal otook pile' ot oritloally needed ... tala 

a4 .._., ..,tor1ala, particuhrlr taooe oooln& tre& onraoaa, ao thAt 

adoCj\lato rooorua tor our total detanoo in tho d1tl'1cult 

y .. ra ohoad ot ua. Our uao of obippin& muot bo turthor adJusted to 

aohlovo thla goal. In the present world orhh, dollora have value only 

u we oonvort them into goods which oro tho lito-blood of our national 

atrQith." 
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TREASURY DEPARTMENT 303 
INttlt.OFI"lC IE COMMUN ICATION 

OATK 1£1' 1 7 .. , 

ro Secretary Uorgenthau 

,.oM J.lr. Foley 

Re: General Pyestuffs Cor~oration and 
General Aniline and F1lm Corporation. 

General Dyestuffs Corporation which is onned 

or i.marily by E. K. Halbach, its President, and Walter ii. 

Duisberg (described in an indictment obtained by the 

uepartJnent of Justice as the Ameri can representative of 

I . G. Farbenindustr ie) is the exclusive sales aeent for 

dyestuffs manufactured by the General Aniline and Film 

Corporation. It has applied for a license to purchase 

the controlling interest in General Aniline and Film 

Cornoration from I . G. Chemie. I. G. Chemie i s a Smss 

holding company which is believed to exi st for the 

purpose of holding foreign investments for I . G. 

Farbenindustrie. 

We are still considering what action to take on 

this matter. 

Regraded Unclassified



THE WHITE HOUSE 

WASH IN GTON 

~epteaber 12, 1941 

Lear Henrys 

1 aa enclosing 6 copy or a 
meaorandua 1 got troa 6 friend or 
mine in Hew York. 1 will gi ve you 
n i s name it it •ill help any but he 
is a r esponsible attorney with a varr 
important law ! ira and a great friend 
of the "dainlatrlit ion. 

Vary cordially yours , 

HAR~:~1NS 
t.nc J.osure. 

•be Honorable 
1b a ~ecretary ot tbe Traeaury, 

lo aabin&ton, ~. c. 

Regraded Unclassified
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GRP'': Mll.'P rpr c;cwpqe•zta 
u Pei~ before tM Tneeun ua .tpDlioaUOD • 

to StllQOO •bart• gt 1t•Jkle•• .,e-c p Rtggk 

The 11enenl Aft111ne Fila CorporatlOD •• orieiDal~ 

orcani1ed bJ I.O, Farbeninduatrie Aktienceeell•obatt. wbioh 

11 the "•~ ca..J.c:al TrWit, &lid the bond1 that era -

outa t&DIIin& are 1\l&l'&ntead IIDCIOIII11t101l&l~ •• to pri.nc:ipal• 

111ter .. t and pr•1~, if llJl7, b7 I. 0. Farbani.Dduatrie. 

Ec.a yeare • co, tMir 1ntar .. t ne truaeterrad to a Slrile 

C011paav and a1Dce that tS... the;r ba.,. u1Ata1Dad tbat there 

11 no c:onnec:tion between the General Anil1Ae Fila Corpor­

&tion and Gar .. n 1ntera•t•• I cannot proYe that lt 11 DOt 

controlled b)' tbe Gerune but ner)' one 1n tbe Street ein­

cerel)' belie••• that lt ie. It the Oar .. n Coap&D)' dl•orc:ed 

itself froa tbi• Company, •h¥ did tb.,. lane their eDIIoroe­

aent on the bonda. 

hal 

For )'0\&l' intor-tion, General An1l1Ae Fila Corporation 

outatand1zle tbl followinc eec:uritle11 

5-l/21 Debentures due 1949··••• ••• ••····•18,000•000 
Class "A" Common stoc:k DO par • alue..... ~29,271 abare1 
Cl aaa "B" Comaon Stoc:k tl.OO par •••••••• 2,0SO,OOO ebarae 

Claaa "B" aharea are entitled to lllO of wbat the 

"A" abaraa cet 1n liquidation and are entitled to recai•e 

dividendi to tbe extant of 1/10 ot wbat tbe "A" &bar .. re-

c:ei••· Botb claaaaa at aharea are •entltled to YOte. You 

can readil)' ••• tbat tbe 2,0~0,000 aharea woul4 carr;r 

control of the Com~. 

I 

Regraded Unclassified



• 

- 2-

tbe Comperqr ... 1ol4 1,500,000 abaNI f/1 •a• atoell: 

tor a noetnal caaaideration. thb aala caniol with it 

control or tho C z 'V and tho .. tter 11 l»etoro tale 

1'rtUI&I')' "'Oparta•t tor apprOYal. It 11 ~uito o'IIY1oua 

wba t the pl&l'poao of 1uch a aale 11. 

l. It would prnnt the ula b)' tbe .t.Uea 
PrODOrtJ' CuatocUan ot the 5291 000 odcl lbaHI or iiA• atocll:. lo one woulc1 buT tbeao lllaNa 
becouao tb.,. would be atrdd to ba.,. ao aliCia 
80UJ' 111Yo1tecl 111 a compan)' •nieb ther 4o not 
oont.rol. 'l'taeao are the relll nluable aolu'oa or ttae ~pUT. 

a. Arter the ..... 1t tne interuu to whoa 
t n ia YotlD& 1toek ••• aold tor a noetnal con­
.S.4orati01l •oro friolllllJ', tbt Goraan· 1Jitoroau 
aoul4 bu)' it back and control tho CoeP"V• 

C:.rtainlJ' tho lroaal&l':y 1boulc1 not 11pprOYe auch a 

aalo, at loa1t not without .akin& a YtrJ' tboroU&h inYolt1-

&&t1on. 1t 1a to be bora. in a1n4 that thia 11 one of 

tho lar&olt c~ical co~panitl in the On1to4 &tatea. 
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-{ ./(. ~ FBOII: IIR. SCHWARZ 'S OFFICE 

TO : .. '!-:11.~ ... !3_9.~!.9.~.':';~ ................................ .. 

Elliott Bell ot the Times celled in 

et 10:40 a . m. to relay, at ur. 
Sulzberger's request, tbe a ppraisal 

be bed gathered on Tbomna E . Hurray • 

-

.!!ell said tbat Hurray bad developed 

a good reputation in e dittioult 

s ituation es receiver ot I.R.T. , tha t 

he had handled tho l obar situation well . 

Murray ia not looked upon os a strong, 

powerful personality, conspicuous in a 

group or an obvious leader , but ia 

considered shrewd , hard~working , 

orreotive , capable or doing an honest 

job e nd getting along well with bis 

associates . Bell is prepared to 

a nawor any specirio questions you 

lllllY have. @_ 
9/17/41. 
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CONFIDENTIAL · 
September 17.'-1841. 

TO: SECRETARY MORGENTHAU 

FROM: Mr. Schwarz @_ 

Leon Henderson at the Press Club today satd 

that the next t our months wtll be the critical period 

in the determtnatton of possible tull-fledged prtce 

inflation 1n the United States. He said that the new 

tax bill alone wtll not prevent a price spiral. Whtle 

we need the brakes of increased taxes and encouraged and 

compulsory savings, he said, there will be from three 

to eight billion dollars of purchasing power running 

around loose in our economy that can only ftnd expression 

in the price level. 
Leon read a ltst or wholesale prices for this 

spring, this tall and next spring scheduled by a large 

mall order company. For most items , the second Jump was 

more than double the first. In answer to a question , 

he said that the Treasury and the Federal Reserve should 

be given ample controls to prevent credit inflation . 

-OoO-
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fO Mr. r o1or 

Mr. loidlu 

' 

TREASURY DEPARTMENT 

INTER 01'1'1CK COiollolUNICATION 

309 

OAT& Sep ..... 17 0 1~1 

Tllo tu.. J.cto upoa which otathUoo h&Yo 1>111> COIIP1ll4 

aro (1) tho LOYer J.ct, J.ct of .Aacuot 10, 1917, (2) tho Joillt a...:m. 

tioD to prOYoat roAt prof1toer1DC 1a tho Diotrlct of Oo1uab1a, .,_ 

proud Mq Jl, 1918, aA4 (3) tho aaeDd.AoAto to tho I.o•or J.ct , -

ta1Do4 1r l"'oo4 CoAtro1 aA4 tho Dhtrlct of Co1uabla R&llto J.ct , 

uU 22, 1919. 

The otatiotlco oA the l.oYor Act are baoo4 OA t ho Yotoe 

iD t ho Bouoo e.a4; Souto 011 tho puoqo of the Aot ltoelf. a . ...... r. 

the ODl¥ rocordo4 Yoh 011 the Rooo1u UoA of Mq 31, 1918, wao tho 

Yoto lD tho Sonata oa accoptanco of tho contoroDCo report. Likowloo, 

the •1111 rocorde4 YOto OA tho Aot of Ootobor 22, 1919, •• tho Yoto 

on t.be conl'erence report in the Bout e. Coneequea.tlT, 1 t •• ueoee.u'7 

that tho otatlotico on tho lottor t wo Acto bo boto4 011 thooo con­

foroDco report Yotoo, althauch it io rococniao4 that o YOto &~~lnot 

tho ooeoptanco of a contoronco report lo Act 4otora1natiYo of tho 

•otor 0o flA&l pooitioD oD tho bill itoolf. 

Tbo otatlotice are outfiolont to obow, ho•o•or, that ~ 

•oto OD t hooo ... auroa did DOt iDtluonco tho rorult of tho auccood!DC 
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al aotiou. n will bo r-bced .,._, \here _. a llopa\ll­

lall4ol14t ill 1920 &114 \bet the Rep.lo11oau uda w.'baluttal ,.u. 
1n 191S. !he pot1t1oll takoll Oil prioo oolltrol llot.IVOI ~d thuo 

•••• to h&Yt 'boen a foetor ot no oi,.stlO&Rco 1a detor.iallc \he 

fate of a parUoalar COD41da\e. 

• 

• 
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31.1 

SJ:U.'l'Ji VO'l3 OA LEna BILL (40! OF .WI). 10
1 

1917) 

Re-elected 
Dofoated 1 1911 
Defee ted 1 1920 
Do footed , 1922 
Did !lot 1\u> 

P.e-elec ted 
llefo" ted 1 1918 
Jofeated1 1922 
Did !lot 1\u> 

Ro-o1octed 
Dofo&tod, 1920 
O•teA tod, 1922 
!>14 Not 1\u> 

41 
7 
8 
9 

16 
81 

2 
1 
2 
2 
1 

3 
1 
1 
4 
9 

nAS- 11 

50.62 ~ 
8. 64 
9-81 

11.11 
2i:12 
100.00 ~ 

1WS - 7 

33-33 ~ 
16.o7 
33-33 
16.67 

IOO:Oo :0 .., 

NOT VOTIOO - 3 

33.33 jo 
ll.ll 
11.11 
W..41o 

100.00 ~ 

Of tho 65 who 
10Ught re-election, 
41 or 63.08~ woro 
re-elected, while 
24 or 36.925> 
were defeated. 

Ot tho 5 who 
aougbt re-electtoD, 
2 or 40)P were 
re-elected, while 
3 or ~ were 
defeated . 

Ot <he 5 who 
•ou&nt re-electtou, 
3 or 6o-p were 
re-elected, while 
2 or 4ojl\ w•ro 
de feated. 
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S!ll.lft VO!II - AGR!J!IJ;G 'lO CO~TJ:RJ:IICB ICPO!lf 011 Rllll'r 

co~mtoL BILL. (B. BES. or MAY n . 1918) 

TEAS - Jl 

Re-elected 10 32.25 ~ Of the 25 mo 
Defon ted, 1918 3 9.68 r&n, 10 or 4o)l 
lle!ta ted, 1920 9 29.04 were re-el ected 
Doflatocl, 1922 g 9.68 a.ncl 15 or 6o:ii Did Not b ..li:l2 were defeated. 

31 100.00 ,. 

ll.l!S - 11 • 

:0.-oltcted 9 52.94 ~ Of the 13 who 
Defeated, 1918 3 17.65 ran, 9 or 69.237' 
Defeo ted, 1922 1 5.88 were re- elected 
Did Not b 4 ~ and 4 or 30. 171> 

17 100.00 ~ were defeated. 

NOT VOTIIIO - 48 

Re-elected 28 58.33 ~ Of the 4o who 
De tao ted, 1918 3 6.25 ran, 28 or 70'1' 
lle!eated, 1920 3 6.25 were re-elected, 
Defeated, 1922 6 12.50 ""d 12 or 307' 
Did !lot b 8 ...!U1. were defeated.. 

1i8 100.00 ,. 

( 
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BOOSI lOU 01 LnD JILL (.40! or p . 10, 1917) 

Ro-oleotod 
Dtttated 
Did llo t lhln 
Dtttat od tor tho 

So nato 
m.ootod to tu 

Senate 

Re-oloctod 
Detaatod 
Did llot lhln 

Rt-olootod 
Dtt .. tod 
Did Jot Rnn 

277 
51 
30 

II 

~ 

2 
1 
2 
5 

3 
1 
1 
5 

Rt-o1eoto4 36 
Det .. tod 8 
Did llo t Rnn 10 
Det .. tod tor tho 1 

Senate 55 

TIAS- 3~ 

75-90 ~ 
13.98 

8.21 
1.09 

.82 
100:00 ~ 

!IUS - 5 

llo.oo ~ 
20.00 
llo.oo 

100:00 

.AIISRRID 0PUSJINT1 
- 5 

6o.OO ~ 
20.00 
20.00 

100:00 ~ 

110! VO!U'O - 55 

65.45 ~ 
14.55 
18.1S 
..!.:B 

100.00 

ot tu 335 who 
oou~t r a-olootion, 
280 or 83.58~ wort 
ro-eloctod aDd 55, 
or 16.~ wro 
dotaatod 

Ot tho 5 'IIIIo 
o~t ro-o1oction, 
2 or 66. 6» w r o 
ra-ol octod , aDd 1 , 
or 33-1/3~ •• 
dtt .. tod . 

Ot tho 119 who anowor od 
&preaent• or who w.re 
'not YoS:inc• aD4 C o 
o~t re-elect ion 
39 or 79.5~ wert ro­
o1octo4 aDd 10 or 
20.411' wero dotaatod . 
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Re-elected 
Dt!Mted 
Did l!ot l\ln 
D.te<!ted tor the 

SeM to 

P.A!-tlocted 
Defeated 

Re-elected 

P.o-eloctod 
Defeated 
Did !lot l\ln 

157 
J2 
18 

_l 
210 

6 
2 
8 

4 

138 
38 

....l!. 
207 

YEAS- 210 

IUYS - II 

75 .00 ~ 
22:..QQ 
100.00 ~ 

Al!SlrERJD "PRESEJ;TI - 4 

100.00 ,; 

110'1 VMIXG - 207 

66.67 ~ 
18.35 
~ 
100.00 ,. 

314 

Ot the 192 who oou6ht 
re-election, 157 or 
81. 77> were ro-electo4, 
an4 35. or 18.23~ wort 
defeated. 

Ot the 176 who oou6ht 
r•-electtou. 138 or 
78.41> were re-elected, 
an4 38 , or 21. 59,. 
• ere defeated. 
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J'int 

Item 

Seriee IIi - Post Offi cee 
Seriea E ~ :Banke 

Ser ien E - ~otel 
Str iae F ~ Banks 
Serieo G - Banks 

~o tul 

31.5 
tllllT:!D ITA!I!ES SAVINGS :BOIIIlS 

Oomparatin Statement or Sal•• Durin£ 
Thirteen Buaineu ~ of Jul:y, A1J8118t, and September , 

(Jul:y 1~16 , Au«uat l - 15, September l-16) 
CD !881a of I aoue Price 

(Aioounh in thoue~~nde of dollar•) 

Sale a 
Amount of Increaee 

or Decreaee (. ) 
S"!)tember : AU6Uet 

September ~t Jul:y over ovor 
August _J~.lL 

$ 20,815 $ 22,371 $ 27 , 780 ~$ 1, 556 ~$ 5. 1109 
}4 , 858 42,625 47 ,676 ~ 7 .767 - 5 ,051 

55 .673 64,996 75.~ - 9. 323 - 10 ,461 

8,990 12,050 12, 7 - 3.o6o 698 
58,262 74, 696 85,625 - 16,4}4 - 10, 929 

$122 , 224 $l~l, I42 $1n ,s2o -$28,818 -$22,088 

Office or the Secretary or t he Treaeury, Division of Reeearch and Sta tiet ico. 

CONFIDnn!AL 

Per centage of Inoreaae 
or Decr011oe (-) 

Septeal>er All&Wil 
over over 

Augua t July _ 

~ r.of, - 19.5% 
~ 18.2 ~ 10. 6 

~ 14 . ~ - 13-9 
- 25. - 5-5 
-~ -~ 

-~ -~ 

Septe.,'ber 17, 1941, 

Source: All ri~res a re depoaite with the Trenaurer of the United Stateo on account of uroceede of 

aa lea of vnited Statea Savings Bonds. 
llote : lo'i~es have boon rOW\(\Od to nearest thoueand nnd will not naceeonrily add to tot al& . 

-
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Poet ot~lo. 

Data 
BellA e.lll 

S.r1aa I Serlaa I 

hphabor 194J. 

2 • 3.021 • 3,3115 

~ 
972 1,9~ 

1,365 2,5 
5 1,852 3.~ 
6 1,'1119 3. 

8 2,851 3.032 
9 973 2,013 

10 1,'1179 2,813 
11 1,'1122 2,657 
12 1,312 3.~ 
13 9U 1,997 

15 2,~ 2 .3~ 
16 2 1!!11 

!otal • 20,1115 • 3'11.1158 

316 
111I!ID ft.t.D:II ~TIJOS JOIID8 

Da1lT lalea - lep-bar 1,U 
Oa IMla o~ Ia- Prt• 

lull: Jo114 lalea 

hrlea l' S.rlu G 'rotal 

• 1,182 • 5,510 • 10,017 
585 ~.790 8,)08 
6115 ,81!6 8,032 

1,162 10,486 15.336 
707 '11,666 8,516 

521 3.5~ 7,102 
521 1,5}2 'll,on 

m '11 .9~ 11,~1 
3.168 6,309 

'1136 2,536 5.975 
1191 J,'ll93 5.988 

797 '11,898 ::~+~ '1170 2,807 

• 11 ,990 • 511 ,262 . 102._110 --

.t.ll Joll4 Sal a a 

hr1oa I 8erlea l' S.rlu G 

• 6,lto6 • 1,182 • 5.510 
2,905 5115 ~:~ ,.~ 6115 
~,5llo 1,162 10,1186 
.562 707 '11,666 

5.890 521 3.~ 
2,9117 528 1,532 
'11,362 975 'II, 98'11 
'11,079 '118'11 • 3,168 
4,316 '1136 2, 536 
2,9'5 49• I 3.1193 

4,695 797 4,898 
J;o~~o '1170 2,807 

• 55.673 • _8.99~~ ~ 58,262 

_t_, -'-- --
Offloo of \he S.oretarr of the !r•a.-rT, DlTlaloa of laooarch all4 Statlotloa. 

Sovcet All flp.rea are clapoaih with the !reuver of tbt 11a1\a4 8tatea oa. acCOUAt of proceed• of oalea of 

~lta4 Stateo S...UC• :Boll4o. 
Jotot :rtproo hen beR ro'CID4e4 to ...,..,, thouaall4 all4 v1ll ""' uoeeoar117 a44 to totala. 

CONFIDENTIAl 

-
!o\al 

• 13,091 
9, 210 
9.397 

17 ,1U 
9.935 

9.9'o 
5.o'll6 

10,320 
7,7}1 

I 7.2117 
6,976 

10,390 
6,317 

$122,924 

--
• 

'I 

... 
' 

• 
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Septeaber 17, 1941 . 

To : Seoretary llorgenthau 

From: .Uan Barth 

SUMMARY OF SPEECH BY DONALD M. NELSON 

l.!r . Nelson opened his speech by complimenting t he 

retailers on their cooperation with the Secretar,y of t he 

Treasury in the sale of Defense 3onda and Stamps. 

Hitler's greatest allies, he said, are doubt and 

confusion. They arise, in part from "designing persons 

·.1ho play Hitler's game"; in part from public misunder­

standing of governmental purposes. The Government must 

see that the public understands whet it is doing and why. 

· •. e are going to demand much of the American people • So 

far Tie have only begun to feel t he effects of the defense 

?rocram, We must greatly increase defense production. At 

t~e same time •we must provide the things Which our civilian 

economy needs. l!otice -- I said the thilll& that it needs. 

Everythins that it does not need is, in a sense, and for the 

du ration of this emergency, sheer waste . • 

-
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-we are co.,elled to use all of our 

all of our men aa4 all of our factories fop ~ JPO• 

duction of UM:a.tials . • This means a. aome-.t lower 

standard of 11T1Dg for all . "We are going to pve up 

the frill s and t he t rimmings.• In part, th11 may turn 

out to be a ~l111i.ng in disguise.• Simplltication of 

linea and s tylee of gqods - not standardisation - will 

aid the retailer. He does most of hia buat.ess on a. 

amall part of his stock. The range of choice can be 

reduced, the f ancy trimmings can be temporarily foregone. 

"VIi thin a. day or so the Office of Production 1!ana.gement 

will announce a. broad, detailed campaign to 'Nillg those 

s~vings into effect . • You will hear much more about 

priorities in the near future . They will be administered 

without favors or favorites. 

Acceptance of this sort of regulation is disagreeable 

but all- important for the preservat ion of owrtreedom. 

The controls will be planned carefully eo that they can 

be dismantled after the emergenoy is over • 

• 
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