
TO 

&>bJeot: 

P:-e~.! !:;·: .:r. ":" . ., 
Mr. f:Ur >1\j< 
!-!r. Jl'l."\1 PARTMENT 

INTER OFFICE COMMUNICATION 

3 W 

OAT& September 17, 
19~1 

CUrren evelop~ents in the High-grade Security V~kets; 
)laturity Pre!erencea or Various Clauea or Investors in 
Government Securities 

SUMl·iARY 

(1) Government securities have shown only small 
price movements sinoe September 2, with 
bonds and short-term notes rraotionallf lower 
and long-term no tee unchanged (Chart I). T"ne 
average yi eld or long- ten partiiliy tax- exempt 
bonds, aov1ng inversely t o prices, rose from 
1.92 percent on September 2 to 1.95 percent 
at yesterday ' s close. 

(2) So tar this month the corporate and munici­
pal securities markets have been very quiet 
with little price movements (Charta II and 
III) end an extremely small volume of new 
offerings. For the two wefike ending 
September 12, new public offeringe total ed 
only ~10.? millione with the volume or the 
peat week the smallest since June 19~. 

(}) T"ne Treasury Survey or 0-..'tlership or Govern­
ment Securities ehows that the apparent con­
centration or short- term securities in 
commercial banks as a class 1s largely the 
result or the extreme concentration or such 
secur1 ties in several large New Y~rl: City 
banks (Chart IV). These New York City 
institutions are in a stronger position to 
meet a rise in interest rates than the 
banks outside New York City whioh hold longer­
tenn nortrolioa. Such banks outside !lew York 
City,-being more vulnerable to a decline in 
bond prioea, " ould be apt t o view a sharp 
rise in interest r e tee with mixed teelin~g . 

• 
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I. Un1te4 Stat e• 00Ytrnaent 8eo~r1t1et 

Oovtrnatnt tiO\U'1 Uee b&Yt thoVn onlr ~~aall prloe aove­
aenu elnot 8tpt•ber 2, V1th bon4t and lhort-term nott a 
traot1onall.7 lower and long-terw. notet u.nohangtd (Chart I) 
fbe ~ble bond 1asues 4eol1ntd l ttl than tax-exempt b0n4~ 
tutt&1n1ng, on •••ras•, onlr ont-halt the ~all loe111 ot ' 
tbt l a tte r . 

fa~txaapt notea ware V.akt r t han ~le onee tor 
tt .. Z'-tlnl aatur1t1tt an4 ll11gbtl.J t troncer t or l ongtr--tera 
Oftllo 

fbi t ollortng tabl.e lhowt pr1ot o.ba.agee by .. tur1.tJ 
olttttt 81noe Septeaber 2 tor ~blt an4 tax-exe.pt nottt 
end b0n4e: 

!2.!!.1 
1 - 3 70&r0 
3 - 5 Jo&rO 

~ 
5 - 15 re•r• to o3ll 

15 yt &rt and over to oall 

• Mont ou t etandlng. 

- 2 
0 

- 8 • 

(In th1r t7-eeoonda) 

-16 
-1} 

-} 
0 

-1~ 
- 1} 

Tbt a·u r e.gt y 1.eld of long-tt ra pe.rt1all7 tu- AXI!IP t 
'rrttW"l' bon4t, a orlcg 1nveretl7 to pr 1ot a , ros.t trc:a 
1 . 92 ptrotnt on Septe=ber 2 t o 1 . 95 percent a t 7ttter4&~ ' • 
ohu. 
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II. Other R.\tdl-gradt l t oqr1 tr Kt..rktU 

The h1gh-ogradt teou.r1t;r ll&l"ktt hat been •er1 ~u.1et 10 
t~ t hll •ontb. Not onlr baa thtrt been Uttle pr!ot ao•e­
aent, bl.lt the YOlWie ot new bond an.d note otter!nga on the 
Nt• York urktt baa be-en extr ... lJ eaall. The !rta1ur7 
aYeJ"&lt 11t14 ot f'1Ye blgb-&T&de oorporate bondl hat IIO'f'ed 
w1 tb1n a r &D&e of only one 'baa1t pol at tlnoe 8epteabtr 2 
an4, at Jelttrda.J'• cloet, •• 4own Ju.et one po11lt frtoa ~ 
btPIWftl of t he 110nth ( !!h•rt II) . 

!bt price .,.,. ... nt of .WUo1pal. ~tour1t1ea th11 .,at3:l 
uo boon oftlJ ol1ptl7 sroator \baa tho nogl.l.pblo ....... , 
ot oorporate bollb. !1M Do.-Jontl "t:tlr a•eras- 71t14 of 
aun1o1pal bond• dtol1nt4 three kt.11 pointe the t1ret "'t 
ot 8wpttllbtr and hu t1not r llll&1ned oonetpt at 2 .02 ptr'otnt (F.!r III). !hl.e 11 onl.)' one point alloYt the reoor4 low 
1 t for tble •••rage aob1t'f'ed thl H ike of Auguat 2 &n4 9· 

!'bt AUgutt ltthar87 1n the 1'01\UII of new oftar1na• OOft­
unue4 into .. pteJDber . ror the ho wttkt en41n.g 8epteabtr 12, 
new SNbUo otter1nge totaled on.l.7 110.6 a11llona, with t~ 
w11k en41n.g ~~teaber 12 hartn.a the tu.lleet Toluae tlnoe 
earl.J J'UA1 1~. Mort 'Ch&ll halt ot thtll two "ete• TOlWit 
oon.t1tU4 of 15·~ 111111ona Mt• XOrk, Cb10&SO tD4 l t. Lo\&11 
Railroad Ooapan.r equ1.s-ent U"\l..t oert1t1o.atea allotted b7 
oo,.peUt.1'ft b1d41tJ.g and reottert4 at s:r1oa• to Ttel 4 o.-.o-
2.~ peroeat tor 1 - 10 71U' aatur-1t1ea . 'ftll.l ieiiUt baa all 
bttn eol4. 

!be tall p1ok-u:p, bo"•er, ••••• ~ •"'• begurt. th1e 
weet. Yttttrd.&~ t.:> 1aiJUel , t1'· 7 a11UODI lt. :taul UIUon 
Dopot Oo•pllll)' r otu.ndlng bondo an4 f2, l a1ll1oa• ftoh!.ta 
Union ttra1nal Ra11•7 Oo•P&Il1 b0ft4j;, nre offered tor ooa .. 
pet1 t1Yt t&le . Both ot theee 1ttuet wert purobaaed b7 
eyn41oatet headed b~ Baloaon Brot. • Hutzler, an4 are bt1A8 
r.otttred toda7 at prio.ea to )'1t14 ,.oo P9!'rotnt tor tM 
}0 fOIZ' St. Paul Ua1on Dopot bondo and 0.110- 2.88 poroont 
for tht 1- 20 71ar Wlcbl t a Union 'ferlll1n&l Ra11W1 bond.t . 
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secr etary Morgenthau - 4 
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or ownerehiP ot GoYernaent Seouri Uea llhowa tbat a lllli'Prh1JIS).J 
large ehare ot the preference tor ehort-teraa b7 ooaaero1&1 
banke ae a group. ie aooounted tor bJ the extreaa preterenoe tor 
such eeourit1ea bJ a few l .arge llew Yorlt C1t7 inat1tutiona. 

The Treaaur)" Burn,- llhowe that on JUlJ 31 the three ballka 
1n New York Cit)" baYing OYer t2 billiona eaoh ot aaaeta 
(Chase National Bank, llational City Bank, and Guar&ntJ !ruat 
compenr) bad their GoYernment aeouritJ porttolioa alaoat 
oompletel)" inYeeted in aeouritiea llith tiret o&ll or aaturitJ 
dates ot 5 Je&ra or leu. nnet)"- three peroent ot the bold.­

inge ot Gonrnaent uouritiee (inolud1ns guaranteed aeouriu .. ) 
by tbeee inetitutione were in tb1a aaturitJ claee. All other 
New York City banks, on the other band, held onlJ 58 peroent 
ot their GoYernaent eeouritJ porttolioe in aaturitiee ot under 
5 1eare, although 51 percent ct the total outatand1ng aaarltet­
able debt ccneieta ct auoh eeour1tiea. 

The following table comparee the percent d1etr1but1on ot 
aatur1t1ee ct all outstanding aarltetable Qoyernaent eecuri­
t iea with the aaturitJ d1atribution ot tbe portrol1ce ot the 
leading 1net1tut1onal inYeetora: 

!otal out- !brae Other Banke Xutual Ineur-
etand1~ IIYC IIYC outdde I&Yinge anoe 

aarketab • bank a bank a IIYC bank a ooapaniea 
1aeuaa 

Under 1 ,-ear 11~ 26~ 15~ 14~ 4~ 3~ 

1 - 5 ,-ear a 4o 67 43 36 29 31 

Under 5 ,-eara 51 93 58 50 .,., 34 

5 - 10 yeare 22 6 26 26 32 27 

10 - 15 )"eare 19 1 13 18 29 20 

15 - 20 yeare 8 - 3 6 6 19 

100 100 100 100 100 100 
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8eoreta1'7 llorgentbau - 5 

It will be DOted troa 1:he table &llc1 troa ~11 IV n&11 
t he dUVibuUoa of aa\urUiu of ~ oo•ere1ai 1liiiii out­
aide of ••• York Olt:r ~zt.aabe the c11etribuUoa of -~ 
ritiee of all aarke\&ble Go•eruaeat eeobr1111ee ou11e11&1lc11DS, 
1nc11oat1ng that tbeee ballke poe•••• a repreeeatatt•• oroee 
eeotion of all aaW:ri tiee . 

~~ nll-reoopaed ooaoentratioa of b&llk porttolio• ill 
ebort-tera i11uee ie to be found, tberefore, not in 1:he port­
!olloe of bank• ov.teicll lleir York Olt:r, but in the holc11nge of 
the 11 .. York Olt:r ineUtutiou, parUoularl:r tll8 three largee11 
bank•· ~· oonoenvation of ••• York Ol11:r b&llke ill lhort­
ter•• plao•• thla in a etronpr poeition to ... t a r111 ill 
intereet rate• 11ban ~·• b&llkl outeide ••• York 01t:r with 
longer-tera aaW:riUee. Ill-• of their large oo.tt-111 
in ehort-tll'll Go•ernaen111 1:he large ••• York Cl1 t:r 1aeU tutiOill 
woulcl DOt be eenrel;r atfeowcl b;r ~ cleOline ill boDcl ]11'1011 
wbioh would neoeeaaril;r aeoo.p&D;r IUoh a riee in iateree11 ratu, 
wbile at 1:he - 'UM the;r wov.lc1 be able to clerin a llllle\all­
Ual bellllfU troa noll a riee, both on their oo•ero1al loan1 
and through rein.eetiD& ~ir Go•ernaeat eeov.rit:r portfolio• 
u the:r aa\ure cllll'illS 1:he next few :raare. Iaterior bankl, 
wllioh hold longer portfolio• &llc1 oon11quenU:r are aore wlller­
able to a clloline ill boad prio .. , woulcl be ~t to •U• a lbarp 
rile in iatereet rate• with aore ai:ad feeliDS•· 

• 

• 
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AVERAGE YIELDS OF LONG-TERM TREASURY AND CORPORATE BONDS 
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AVERAGE YIELDS OF LONG-TERM TREASURY AND MUNICIPAL BONDS 
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NAT URI TT DIITRIIUTION Or OOYIRNNINTAL IIC UR ITT 
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Septe~ber 17, 1941 

w, -., •. lllllb tera 

I wlah 1• W01114 tM.at Lori 
........ .,... tw hie YePJ kl .. ••MI• 
aJUl eztea4 to hla ., ..,...,t c•••tl~~&•. 

lour• •iaoerely, 

(S1peC) 1. lora..,t hliu • J r • 

The l!oaora'ble 
Sir R. I. C...'be11, I.C.K.G.,C.B., 
Winieter Plealpoteati&PJ, 
Brltiah Charce 4'!tta1ree •• laterla, 
Britiah labaaa,c 
W.1h111gtoa, D. • 

117 
M.....,nQeo· ~ : ,. 
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Septeaber 17, 1941 

1fJ .... •· IU.a1atu• 
I triM ,ea ...U tMak r..t 

.......... ,_ "• •• ., tW ...... . 

... uUM te lila -r _, It .... tbp. 

y._. dae.-e17, 

tk• ~ltla 
Sir I. I. C...ltall, l.C.I.G.,C.I., 
MiDlltiP P1aalpateatlarJ, 
Brltllll Cbara• t'Utatree d lAterla, 
lrltllll ...... 1t 
luiiU,taa, D. co. 

Regraded Unclassified



Septeaber 17, 19&1 

1,r .... •· lllat.tua 

I wla ,- ...U tM1ak 1Mt 
I a,a .. lalt l• U. YUJ kW z .... 
... .n.l te •Ja.,.., at pwt!jp. 

, ... ··••Ill. 
(~JaM~) .... , •• ~. , •• 

• ln1 \le 
IS. 1. I • .:::!'all, I.CJI.I.,C.I., 
IUallt. ,.tea~, 
lrltbll• ... ··AttaiN .. lat.Ja, 
lrltbll 7 3 • ., .I 
~.D.~;. 

l 
j 

li;)f __ ,_ ... . 
.:> - oo 
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BRITISH EMBASSY, 
W ASHlNCTON. 

September 15th, 1941. 

Dear Mr. Secretary, 

I have just received s telegrem 

from the FOreign Office asking me to convey 

t he following meeeege t o you from Lord 

Besverbrook:-

-rhe measures you have taken 

recently to reduce the time involved in 

compl eting purchases under the Lease­

Lend bring ua reciprocal help on<l 

i .mmense encouragement. Our gratitude 

to you ie deep. we owe much indeed to 

all the generous aeeietanco you give and 

the ~enefi ts you confer on us.• 

BeHove me, 

Deer ~r . Secretory , 

Very sincerely yours, 

331 

:'he Honour able It . J. C-;.h-dL Henry L!orgent hou, Jr., 

United States Treasury, 

Washington, D. C, 
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INTER OFFICE COMMUNICATION 

DATE IS&pteat..r 17 0 1~1 

To 8eoretar7 llorpnthau 

••oN llr. J:uarcll: 

subJect: Airplane Del1Ter1ea t o the Br1t1ab 

suuarr 

1. A total ot 51 planaa ab1ppe4 1a reported 1n tbe 
late at atateaent rece1Te4, All ot tbe planea went to the 
Un1 ttd Ungdoa, 

2. BeTenteen Bell Airaoobra (P- 39) planea were eb1ppe4 
to the Br1 thb during tbe we ell:. 'fh1a 11 b7 tar the larpet 
eh1paent ot tbe tJPe to date . Tbe Br1t1ab now baTe ~8 A1ra­
oobrae 1n England. 

• 
Regraded Unclassified
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Table 4. - llhlPMDh b7 Area 

To the Un1 t.4 ltlnpoa 

L1ahtan41M41uaboabera 
Bea'J7 boabera 
laYal patrol boabera 
1'111'1\11 t 

t otal \o Un1te4 ltlngdoa 

to the 111ddle h a t 

L18)1t an4 M41aa boaberl 
Purau1 t 

t o tal to • 1ddle hat· 

'l'o the rar laet 

L1gbt an4 ae41ua boabere 
NaTal patrol boabere 
1'111'1\11 t 
'l'ralnere 

To tall 

L1aht an4 •41ua boabera 
BeaYJ bGIIbera 
Ja•al patrol boabere 
PureuU 
Tralnere 

Gran4 total 

\... - --- • ...• , 

• 

La kat 
•••It 

Jll 
0 
0 

_!L 

0 
0 

0 
0 
0 
0 

,. 
0 
0 

17 
0 

333 
Dhhloa of •on. CarT 

fttMareh 

51 

0 

0 

51 

Total 
Report.4 
To Daw 

~~~~ 
n 

_li_ 

190 
~16 

6 

1~ 
~!2 

1,~, 

~~~ 
7111 
~~ 

1,0)0 

706 

215 

1,951 
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.... aroh 

table B. - llal,..... bJ ""' 

La&e•• 
'l'otal 

lleportea 
WHII: 'l'o Date 

Bell .Ureoobra (P•»l 17 ..., 
Bodllf B-17 0 21 
Brew1hr Buttalo 0 1~ 

CoaeoU4ate4 Oa'-U.. 0 112 
Liberator 0 t2 

curtl11 'l'o~ll: 0 516 
Doucl&• Bo1toa I 0 1 

Boatoa II 0 72 
Bo1to11 III 5 21) 

Glenn llart1n llarorlaal 0 150 
( G~ llartlet II 0 9 

Looll:hea4 Blllleon I 0 1 
111M1101 III a, 20) 
lla4•on n 0 u 

···- y 
0 '" l ort.h .a..r1HI Bal"ftl'd II 0 55 

Ull1te4 CDIIMpeall:e 0 51 

Grall4 'l'o tal • All 'l'Jpe I 51 1,951 

( 
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Reeeareh 

Table c. Plane Del1ver1ea t o the Brit1ah b:r Weeka 

'lieek 
Ended 

Light 
and Mediu• 

Bo•bera 

reb. &• 22 
Feb. 15• 39 
Feb. 22• 35 
liar. 1• 

1
1
6 liar. IS• 

liar. 15• 26 
wa r . 22• 17 
liar. 29• 25 
Apr. 5• 21 
Apr. 12• 2 1 
Apr. 19• 20 
Apr. 26• 23 
lla.y 3* 61 
war 1o• 36

1 lla.y 17• 6 
llay 25• 30 
June 1• 26 
June &• 37 
June 15• 26 
June 22• 25 
June 29• lt-5 
July 6• 19 
July 13• 3~ 
July 20• 41 
July 27• lt-5 
Aug. , . 4-5 
Aug, 10• 53 
Aug, 17• 49

6 Aug. 24• 3,, 
Aug. JQ• 4 .. 
Sep t , 6• 29 
Sept, 13• _ _.3~4--

1,053 

Heavy 
Bo•bert 

1 

2 
3 
2 
l 
1 

13 
10 
5 
2 
1 

1 

1 

Naval 
Patrol 
Boabera 

3 

5 

~ 
2 

~ 
2 
II 

~ 
8 
7 -
I 
~ 
1 
3 
i 

1 

82 

Purauit 

100 
27 
25 
10 

22 
18 
73 
27 
5 

15 
10 
19 
25 
21 

20 
52 
50 
20 
118 

~~ 
11 
15 
12 
11 

~ 
17 

718 

Tra1nere 

28 
27 

55 

Total 

25 
ll~ 
37 
29 

~~ 
116 

101 
52 
32 
56 . 

10 6 
55 

100 
65 

~~ 
51 
811 

~~ 

1, 951 

• Tht datt g1vtn 1e tor thipaenta b7 a1r. 8h1paenta b:r water atart 
three weeka earlier. That 1a, the atateaent reporting the ahipaent 
ot planea b:r a1r tor the week ending September 13 would report the 
eh1pment ot planet b7 water t or the week ending Auguat 23, 
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Ill'. L ac.1e C.._, 
!reuu)' D 1 5 =t, 
~~~-. D. 0 • 

• 

fit lw Tetk 

.A.t Ill'. lute' • .._..uoa, l a eolea., trw 

7ftZ u4 Ill'. ~11111•' • lato .... uaa a oow fit a le\\er to 

tlw lou'4 ot loYeftore ot tlw ~eterlll leNI"te .,.,., 

IIIUil7shc llltena\1011111 ...,_ .. fit '1111lte4 It&t•• ftZ'­

roaq dlariiiC reo011\ aoatlwo .botlwr 09 wlU '1111401lMe417 

be to~ to tu !rn011r7 JlotpW'tnsnt • tlw Jout, 

Terr 'rll17 ,........ , 

1•1 Vlllter •· lo..U, Jr. 

Walter 1 . .... u, Jr. 

IIIOloiU'ee 

-
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Pureuant to tho Board' • re~uoot ot Karch 14 1941 • • 
I obould like to co-nt, rather britt~, oo t he monJDOnt ot 

United Stat eo curr ency between tho Second Diotrict an4 abroad 

oinco tq letter of J.!'l'U 29, 1941. 

J.o can be oeen f ro:s t bo onclotld 110nth~ reports, 

co1'trl.nc tho period troa .lJ!l'U to J.~t, tho tlt]>Ort ot J.aorican 

bank notto continuoo to be lillitod alaoot ent ire~ to Wootorn 

Homiopbere countrieo, tho o~ exception boiDC $100 ,000 which 

wore obippod to Port~>&al duriDC J.:prU. ot t he Weotern Heailjilort 

count r ho, tho princi pal recipient ot J.aorioo.n cur r ency 1D recent 

eontho baa been Cube , which , accordinc to t ho reported fi«Urt•· 

rocei,..d a total of $7 ,0?5,000 between t ho end ot J.pril and t ho 

end of J.~t. !'booo obipmento, •oat of ebich appo.reot~ wore 

cono Sc~>ocl to tho Cuban branchoo of l&rs- llow York banko, wore 1n 

billa of l&r,e dtnolll.nationo (Ot'Or $20). I n inToot iptiDC t booo 

ob iplltnto, we wore told tbet it 1o tho practice of tbo J.lloriean 

banke in Cube to oottle their cloariDC belancto 1n cub. DuriDC 

certain oeaeono , therefore, thoro it a rather bta>7 dooand tor 

Al!lorioAJI bank not eo 1D Cube. Tho recent ohipaonh, hownor , ha1'0 

33? 
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b .. D oubotant ial~ larcer tbaa tbo 110n .. at for coaparable :periocl.o 

in put yean. I a fact, the on~ pro•iolll year in wbinb there ban 

been hta'r)' obiplltnta to Cuba d~<ring t he 11.., to AUCiltt :period wao 

1940, when a total of $5, 306, 000 • ao ohip:ped. J.t that tl.ce , it 

will bo remembered, froetinc r•sulatiooo bad jlllt been prolll1ll&ated 

here and rumora of their further extenaion were current. some ot 

the tore1gn.era, • bote account• here had aot yet 'been atfec::ted.., were 

therefore inclined to witbdr- t hoi.r fllncl.o froa tbh ccnmtl')', often, 

for reuon of concealr:lent, tra.naferr1q actual cub abroad. !he 

eh ipmonto dllr·inc the paot fo~<r 110ntho IUif reflect, ia part, a retW!Ip-

tion of this tll.gbt of tuncl.o ao a reolllt of Ollr freu~Jl& Orders of 

J1111e 14 and J~ 26, together with the pllbl1cat1on of the •Procldmed 

Liat , " wbinb had the effect of extending tho freezing control to 

certain Latin American firma. Thoro ~ bo an additional factor, 

howeftr, in the recent ab1J"Bnta of our currency to CUba. Ace or~ 

inc to the preoe. • •altb)' Cubano liiO)' now bo boardiJl6 United Statea 

paper currency 111 en at tempt to e• ada tbe Cuban expert tax on 

capital. 

An e·xamination of tho mo••••nt of J.Mrican Cllrroney be-

twoen thlt country and Cuba during recent yeara •••~• to proTide 

further evidence that tho heavy ohipmonto laot year and again thio 

yenr woro ~oooc1ated with a hoarding domand (arioing from attespto 

t o evade either o~r freezing regulations or Cuban taxea) rather 

t • - connection with the eottl•• .. t 
• ' •n " 1 tn e •eegonal movemen Uil 

.~-or1<•ll 't>Ml<t 111 Cuba. Ir the latter 

~cted ~o be i n bot h d1rect1ono. 
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nDIBAL DSii"tli 1.1.11 or ov tou: 

vUh \u CIVJ'a07 Plac t o C'lllla 4u1ac oertaiA periC<Io of the ;raar, 

INCh •• the a.._. cr11141Ac -·· 8114 re\,....1Ac 4v1Ac the alack 

ooaaoaa. !Ilia. hownr. 1a aot the oaoe . The IIOToMat baa ,. ... 

pre4o•1aatel)' 1A oao 41reoUOA 4v1Ac reo eat :raara. SiAoe the be­

CillllliiC ot 1936. • r.porto4 t otal ot •30, 556,000 baa 'beea t h1ppe4 

to Cub&, but oal)' $2,374,000 ot I.Mr1oaa ourruo;r, probabl;r let\ 

there b7 I.Mr1C&A tovioh, baa roturae4 to tho Ua1te4 Staho 

thro'!IP reportiDc challaolo oiAca that t1M. 

The Do81Alcaa l!eplahUo, Pu.arto Rico, 8114 OaM4a vera the 

.. oWlt ot I.Mrlcaa currac:r baa beea a h1ppel1 1A raced .catho. 

UD.OJI1aat10D. billa &D.d were part of & tWO ..... )' ....... at betYMD. tba 

appear to be prueat 1A th1t oaoa • 

.lot •l.cl>t be apecta4, race1ph of Ua1hd Statao currao.c:r 

tro• abroa4 ba ... llUrlaa 'beaa lWh4 pr1Mr11)' to iloporh fro• 

\hit lallhphero. ot total roce1ph of $6,774,000 durlac the leo\ 

tin 110athe, aaarl)' two th1r4a, or t4.09S,OOO, - fro8 Oo.M4a. 

!bate raoalph vera .,.u 1A peaoa of the oh1p-.ah to Cauda, 

.... uoaa4 abaTe, 8114 pro.-bl;r rapr .. eata4 to a larp eneat the 

retura tlov, thro'lllh benlr1ag ch&Dnalo, of I.Mr1oaa b&D.It aotoo taUa 

abroad b;r tourlth. !hera baa alto ban ao. iAtlov ot Uo.1ted Statoo 

ourreac:r troa .f.rpa\1aa, llblch, altboQCII o.ct ucan1 ... , aa:r be of 

to• t lcalfioaace. lolloviDc aacllc1blo reoe1ph fro• .l.rgeauaa 1A 

•~6 000 of I.Mr1oaa ev.rrea<>7 ,., roportod to b&TO 
preT10M 110athe, ~ • 
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Naa1 ..... , • .._ et ... Tea 

'bewa Upone4 ln. .u .. u. Sa ,_ -.4 'lie• ..... lpb ...._.... 

\o .301.000 Sa hll'· - 8441\lMal Upon ., $175,000 tna .Upa. 

Uaa la Allpa$ llln'ouo4 \lie bbl. ter *lie pea\ 'llrte _,lie b 

t6112,ooo. ot \Ilia -•· •11211,000.,.. ooulCIM4 •• a rev tea 

bait lQ'- at U1w ""''•I t-lp CIU'I'WIIIQ' 4Nlen Sa JJanoa .A.lrwao 

!lila .UpaUM tlm lw •* • tile 'rrewlalM4 Ll•*" a4 appwsu~ 

lw ttaaMM lQ' .&l'paUM Olplhl. fila r~M.r et tile-· la-

porte ln. .&l'pa\laa WW IIIII ... larl'~ et -·- rchnet 1Q' 

\118 :hnwa .A.lraa '"-II ot a ... tea \uL 

ftare arc Mr\ala tao\oro lldoh raloo tile tv•U• ao .. 

w~~e•~~er - part et tile 11111a ooa1ac 1a 411rlac tile ,.., t~~rte 

Mathe ..,. aot roprcen\ GU'ftMJ' •loll a......,. eebo4 la -..ple4 

\errlhi7 11104 !lao 'IIM1l a111e to 4lwpoee ot 1lr oo1lllll U Sa llos\111 

.AMI'lou aaaeu apiu' el\ller 4ollarc or 1eoal oua q. Ia tile 

tlnt p~. placlleok \e 1935, \lien 1oM ..._ ao _,Ill la ..tliollo 

lllpone et IJal\H 1\a\H,.,... OWHMT tna .u,..,s..a llee .,,,. • ., 

tile •• '* Sa alUiwl' lao\ lw.l.T er ... ,. :liMp\ tor t225.000 

la Oottller, 193' ..& $~,000 Sa *lie tellewlall-llel', nporte4 

-•lllT reoelpta tn. »cats.-~ rwaco4 tna •1,000 " 

.70,000. fta \lDDlac et tile _, rccelp'l ..,. aloo lie lllpoftaa\o 

n rill 11e reoalle4 'lla\ la I-ller, 191!0 .110,000 ot .W.I'lcea 'bllak 

ao\ee wre r-lft4 tna a......,. 11r alr aal1 na South .W.rlca ao4 

tba\ tb.eoo ellipMaU ooaUae4 at \he r&h ot $120, 000 & .oo.th 

throo.ch Jebna&i'J, 191!1, Wbea thle pracUeo wao otopped. !here were, 

oo. t he other hao.4, ao reee1pte trow J.rpo.U u unt ll r ebJ'"CIAl7, when 

1 , I)() "'' r •c • l nd. Since t Mt t1 • 

Regraded Unclassified



5. SepteJiber 16, 1941 

:rmmii.U. IIESttfll IWfl 07 l:ZV lOIIl 341 

aU11011Ch U -• aot WltU Jul;( tbat tbo &IIOWlto wro larp 

eaoucll h aroue ~UP1c1oa. !ba nidaaco an1lablo at pr.,. ... t, 

llowner, 11 aot ltl'OIIC noDCII to roaoll AliT cl.ef1A1te coao1u1ollo, 

exoept Oil •IIIP1r1oal cro=a.. 1 ba" a1rea4T 1Aquire4 11ltorall7 

of tbo J.rpaUu Oeatrel Baak •• h the r•aoll for tbo reolllt 

&eoeiph of .._rlou lloU: llOha fr<>a otber lata .._riou 

coWltrlol ban '-- ...U 4llr1DC tbo paa\ tin aoatbo , with tbe 

OliOep\lOil Of .,lD , ()()() fl'Oa the c-1 ZOU 1A All&lllt • 1\ 11 llOt 

lllll1Dl7 tllat th11 •1 be ••-11\14 with a rehn. of 'blUe taDil 

tborl by ov a11Uary fore .. lll4 4eteue 110rlcer1 1A that roeioa. 

lloar4 of Gonraoro of the 
Pecl.eral lie""' S,at•, 

llalblDC\Oil, D. C, 

hclonna 

VlllllJO 

hUbtlll.l7 youo, 

L. W. laota, 
n .. P:roeU...t . 
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Un<lated 

Rec 14. Sopto=ber 17, 191>1 

6120 a , m. 

Secret ary or St a te, 

l'laohin&ton. 

In accordance with the recent otatcent of Britioh 

o:rport policy on Lencl.-Leaoe coodt contained 1.n the \lbit• 

Paper, the Board of Tre4o which ~iniot•ro tJpOrta will 

have to d.ettorm.ine what goodo o.re in ohort aUj)ply in the 

Unit ed Stat es tu>d what goode cannot be obto.ined 1.n t he 

United Stat e e. The Board of Tradto io d.eo1roue that the 

United States Govenu:~ent ahou.ld ha>'l in London a man who 

will be familiar with tbeoto o1tuntiono. They are a lao, 

I baliiYe, sug;:esting to lOnabia..-ton throU&h other ch=nelo 

that tl'lere be aet "*' a co1:11t1ttee to which can be referred 

tbo difficult case• on e:q>orto. 

Th1a question ia doubtleea ot 1ntereat to seYeral 

Departments i n \.aahi Jl6ton, 

Coe will be baek: in \Taahin:tton in a ftW <la;yo and will -give you f urther detni lo. 

I would appr eciate a copy of th1o =•••~~ going to 

Llr . !lopk:ina and your c.ieeuuin.· this proble>~ with him. 

:o.l':t :hr: "'- l - ' 1. 

• 
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CoatluaU&l 

IIU!ISil acloi.IIY 

ll.t.8iiiiG!Oll , D. C • 

let>t•'Mr 17th , ].9111 

V. loa'" l>Ma lator.e4 ~ Lo114oa tllat -.-1 

oerUfloaUoa llae 'Mea cl•lll to -.ua ill till tJaUe4 xu,.. 
toa to u'bU eterllllc aooo=i (lfloetlolr loopt at Lo114oa ct­

fioe or at a 'bnaola ill Clolaa) of llrlUalo tlru lilt llrlUalo 

uUoaale relltt.at la Clolaa t or tlol pvpoee of -.1<1q pa,.. 

Mah h or f or aooo=t of latbltaale aat flru relluat 

la ehrliae ...,, 

lterllllc 'baluo11 of 'braaolole la CIUaa of Cloartere4 

llaak ot Iatta , .t.aat..till aat Clt.laa, Boac roac aot hnlkl 

Jen"'•c CorporaUoa, lleroeaUl e llaak of Ia4la, :I,D, laeeooa 

Je•"'•c COJillNT, Lit. , Cloa11 llailoaal. llaak of Oltr of llow 

York N4 llaUoaal CUr llaak ot llew York loa'" 'bela free4 t or 

]II)'Mah la otorllllc al'l& aplaot r-lpt of ....Urlaklllco 

t o 'blook ehrllllc loalaaoeo lollt wl\h tloaa ill Ohlaa la4 11-

ovlUII II' pl4 hilt la otorliac ,._ oa 'blloalt of redtt.ah 

of Clt.laa eet lapaa, 

hell 'braachlo - alao 'Mea authorl- (a ) t o pur­

ollaee ehrl lllc ~ u'bU of Ohiuee aooouah •tloar 'blooloe4 

or aot la ortt.r t o ...,.'ble aocouat holtt.ro to Met t heir 

ao.-1 o\llti"Uou la Clolaa. !he pllra11 "aor.al o'bl 141&Uoae1 

le lat..a.t to cOYer all aor.al ~ to ~ trauaoUou ill­

c lu41ae pi)'Mah t or coot• elolppot to Clolaa f ro• etor1tac 

,....., ( 'b) t o lloaour t.-wlacl ....Ur tra ... llre llthro of ore-

tit, (o) to u'blt 'b1ooloe4 Ohlaa•• ........ ,. la Sbo•cb"• t o 

.... ta•rt 4o-a t 'bl lll froa ner1lac aJ'II. :bport 'bill a 

....Ur fliT ore41i authorl- ~ llaak of IDcJ od will auto•tlo­

a l lT oal'l')' a lloeaM t o obArca a 'b1ooloe4 Chla11o aoo01111t , 

(4) t o cl•• laetrDDt l oae aaoeolll')' to llqultote otor1lac 

ooatraota eatare4 lato 'Mtore l ul)' 29t h, 1941. 

Kr. llerl e Coollraa . 
tJ. S. !rJ'IIoiU'7 Dopartaent , 
V.t.SiliJG'rO!i, D. O. 
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• • Aft pnparet -· llpproacloM. . to •at-' 
t.be - aatbllrU;r to lloltoll 'liMb. 

&UJeot to aonal embollce ooatrol re&VJ&Uou 
Chl.aa" aoooaah -tiler blocD4 or aot -.:, be oi'MUK. 

l'ova aiaAMral;r. 

(Bet.) R. J . Stoptort 
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;;,., H. llerlo Cochft.A , 

• 

ST.UllJZUION BO.Um or ca~ 
Central llo.l1lt llv.114i.J1c 

UOlOOIXOtJ, CIIUNGIClllG 

17th September, 1941, 

Direct or ot the Stabilisation lUnd, 

U.S. TreaallJ'y, Room 279, 
1iASl!IliGTO:l , D.C. , 
U.S.A. 

:ly door Cochran , 

35:1 

1 ahould han ll.lald ••rr II\ICh to haYo vrltton TOU and 

othora 111 tho Treaourr but u ... dooo not p oralt. 1 doolre, honnr, briotl:f 

to call you Attention to a tev .. ttoro, 

1 little drl.,..d W.n I accepted tho appoint,..,nt ao a ~ 

bor ot tho Stab1lhat 1on :Board that 10 man:r diff1oult1oa vould be enoountered, 

So.oe or theee, o! couree, ban been \mtLT014able. CommWl.1cat1one baTe been 

unbel1 .. abl:r bad, I u enol ooin& tho wrapper of a pac"-co )'OU Mnt .. on 

June 26th which ""'' handed to ""' on September 12th. It hod sono to Po1p1.nc 

'by Dia tala> • 

Tho moot dlatroaolnc problem fnoing tho Boord at tho prooont 

time 11 t ho uncertaint:r of ito operation• b:r roaoon of tho creat1on ot tho llz­

Oho.n&'l Control Coaiotlon or Acono:r ao proTldtd ln tho uchoJI&e of lottere of 

-'?r1l 25th. 1'1111 unquoot1oDAbl)', ao 1 pointed out 111 Manila, creatoo o. J'ftollk­

tAato1n wbich h COin& tc mala> for roall)' otrlout trouble, Juot &I W art 

f1nall:r auccood1DC 111 vcrJd.D& out a fa1rl:r aatitfOA>torr arranc .. ont roga.rdin& 

Shanghai, there em&D&to from Ohungkin& almoat dall:y proto etatomonto wbich 

could not help but lcoop tho Jllllrlcot unoaey and at1rrod up. 1 do hope that 

e ither t ho plan reported to ,.. 1n Manila o r toao other artoDCtaont vlll hoYo 

boon vorkod out by tho tl~ thlt letter reochoe :rou, 

llhllo 1n Sba.npl we hoard contlderablo cr1Uc1tA fro"' ....,._ 

orlean butlnoumen of tho Vnberaal Trodlnc Corporation bocauot of tholr tear 

that 1t ""'" enoroachin& upon their torr1torr. Froa all I hon obaorTod 

cinco I vould aa:r that tho oporationt of tho Uninraal inetaad of bein& cur­

toiled ahoulc!. bo croatl;y expanded, Tho ator let 1 hoard 111 Manila and 111 

U>ll&la>nc about trucl<o and tho coaaito1ona charged 111 tho acqu1t1t1on of them 

are ro~ll;y fantaat1o. 1f tho practice aa roYa&lod 111 d 1apatcheo from tho 

~1gh Co~1aaioner roaarding ouch comm1aaiona are true, oYor;y ottort abculd be 

~. to extend the field of oporat1ono of VniYe~aal, 

For ao1ne t 1CJe pnet va haYe bean heari~~& rucoura in Ci:!UIII:"' 

·J..o:: ~b.-~~ the return of lLC. L1 o! tho ;{ahch.en& 'l'rading Compan;y. I under-
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Mr. H. llerlo Coo~ ..z- 17th Septoabor, 19~1 • 

otan4 that ho 1o boiAc brouc!lt back '117 Dr. i>ID& to bocoM hoed of tho 
11Wotl'7 of loro~ 'lra4o 11111oh II1A1atr7 woul4 aboorb tho loro~ !redo 
Coalooioll, ud that P. V, !oou, the .. 017 oapablo Vleo-Cbetr.M of tho loro~ 
!redO Ooaalooioll, llltel1411 \o roo~. !hlo vlll 4o the 1hlinroal 100 coo4. 

lroa ll!f &llClo tho trip to IIAA1la vao wll worth 1111111 
tor it helpo4 to clarU;r ~ probloao that woul4 othorvloo han boe10 ... 1'7 
d1tt1cu.lt to hall4lo '117 oablo. I O&lli>Ot o..or-ol!phaoloo tho ftl,.. ot our 
Manila con .. orootiolll vhich ho ... &lroed;r bad benofioial po;rcholoc1o&l repor­
cuuiono horo &ltd I ohoulcl. ll.b opin to o:xprou ll!f crotltu.t. to ;rcu &llcl. 
Bemotoin for all ;rou ho ... 4ou, I vllh it wro :poooiblo to toke ed...,.t.,. 
ot 1u.ch opportw>Uill aoro oftoll, It collrllloocl. • of tho urp11t noooooit:r 
ot taldllc tiM out ao 10011 a1 thi.Dp oro rann1q fairl:r oathtactoril:r to 
rotV11 t o v.,.Macto11 tor a -lt or two ill accor4&1lco vlth 11!f oriclllll ploD. 
1 tincl. oo• .lMribaD uport1 horo ....., ha ... boco• anchored tor a ... 1'7 loac 
tiao lnlt I aa 100t at all in ~tilT Yith eu.ch a :prococl.uro &llcl. vl1l 100t por­

ooll&ll:r booo• a part:r t o it . 

Vith ltincl.ut poroollll rocucl.o to tho tllldor-lleorotal'7 
a:a.4 JOU. , I u, 

P.s. 

(S~ocl.) J. . llan,..l J'ox 

J.. Manud roz 

Southorcl., ~ hal opoan hicl>l:r of ;rou on a nuabu ot ocoa11ono. 
voulcl. ...,.t to bo ro-borocl. it be mov that 1 va1 vrit inc· 
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Septecoor 17, 19~1 . 

°Follow1~ it t ransl ation of f inal dr aft of ~rincipleo of 

ors t.nhation of the E:<c~ Control Commui on vhich it 1a confidently 

expected will be adopted to~ in Chwl&ki nc. • 

Article 1. The J:eti on<>l Gonrm>ent of t~o Republic of 

Cb~ ~1 se t up on ~~~~· Control Co~i~aion 

for the pu..."":))ae ot controllina ce.ttera rel.P.ted to 

Article 2. The E:<change Control Comni01i on ~hell oe vested 

( with po.rer end au~•or1ty to deal >:ith oattera r e­

l l\ting to: 

( 

l • The S~Jdy end Formulation of the Policy or 

~ch2nge Contr-ol: 

2- !"no e:<ndnation and r;?-,rGYP.l of P!'J.'>l1cetione 

f or the !>=Chait of Pore1p ~e: 

3- The control over t..'le coo;}Ulaory ael.es of 

! oreit;n exctte.n.ge der1•ed tron e~rta ; 

4- ~De supervision end direction of the re-

:n1ttancee of the oYereeaa Obineae; 

5- The diopoeition of t he Fore ign Exohen~e ac oeto 

f ro=en in foreiGn countriet; 

6- The d1o triaut1on •~d utili:cti~n of ~oreign 

l or.:>o c."lti c:oH to; 

• 
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of pl.4 a aUftl't 

1- 1M ln .. tsca\1"" a NM&rOh oa F0111•• of -

GoaVo1o 

3 .... 

.LrUole 3• 'lrd""ce Goairo1 Coalnloa llhal1 ooadai of 11 w 15 

354 

_,..,. w lla appolaied. ll;r the laUoul Gonruad of 

tha lWpalllio ot Cblaa, vi th the lllahter of ftDaaoa 

ao\iDc OOILOUNII\l;r U Ue Cllall'llllll D 5 W 1 oiaD41J>c 

_,en w lie oboeea froa _,. the ... , ... ,, 

.LrUole II. !be 'lrcb•np Coa\ro1 Goaledoa llhall ban oae MCN\ar;r 

paaral M 4.,..\;r MON\eri .. &neral, 'ldiD lhall ban 

obarce of the office 1a aooorlaaoe vl.th the lae\I'UD\ioaa 

of tha cball'llllllo 

.Lrtiola 5· the Jzobenp Coairo1 Co•lnloa ebal1 ban tou:r 4epar\aea\e 

aa4 aub41Yle1oaa thereofl 

1- !be tint lepartaeat 

3- !ba eeooa4 4epartaaai 

3- !ba thlr4 4epar-i 

II- tba fourth t~i • 

.LrUola 6. !be tlrat 4epar-nt llhall ban obarp of .. ttera relaUac 

w tha uaaiaatloa ao4 IQIFOnl of the .pp!loatloaa for the 

parobaae of JoN1P Jzobanp • 

.Lrtlole 7• !be eeooDA 4epar-11t llhall ~n obarp w .. ttere relailnc 

w the ooatrol oYer the ooapl>leory ealu of forelp erohanp 

4er1Ted. from exporte an4 lalcraat r .. tttaacea aa4 thll 

plaami.ll« aDA ""l'ei'Tlolon ot the collection of ~14 ao4 ot.:Ln,r . ..... 
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.Article S. !ho third 4epll1'tmont ohall haTo oharao ot ~~&ttoro r o­

lat l.nc to tho 41epoo1Uon of tho foroiCII oxc~>a.nco auoh 

frooon 1n foroiCII count rioo an4 4tepooit1on of foro1co 

lou e • 

.Article 9· !ho f ourth 4opo.rtment oball han charlO of the 4rattl.nc, 

corroopon4onco , recei pt &D4 4ol1Tor,r of ao1lo, ott1oo 

aoo.lo , auoto4y ot archin eo, poroonnal, office aeeotiDto, 

conoral attatr o ani!. other attdro -.bleb 4o not opoc1all7 

fall Wl4or tho jurh4tct1on of tho othor 4opartllonto • 

.Article 10. !ha bcb•n£'1 Control c ... bo1on ohall ban tour 41rootoro 

an4 tour T1co 41rectoro to ba 1n eharp ot the attain 

ot tbo roopootiTo 4epart.oata, to bo ooo1at o4 b7 a noabor 

ot 41T1o1onal chieta , ...-era an4 oaaiatanto • 

.Art1ole ll. 1'ho 'lxobenc• Control o-nteo1on ahall h&Tt t.m oecrewtu 

on4 o nubor ot tee!lde.l oxporta, 1nepeotoro &D4 tr antlatora • 

.UUolo 12. !ho llxcbanco Control o-too1on mq, -.bon 4e.el!. uooaaar,r, 

oatabl1ah oft1o.o at n itahlo pl""'" 1n Oh1na a:>d. forva.rdtnc 

oft1cu abroa4. ... rog<UaUono tor tbo organ1Eat1on of 

thoao ottiooa .a.ll be oeparatoly 4rattt4. 

uttole 13. !l!bo J:xohonco ConWol Collllll1aa1on ohall haT• rog<Uar meottnc 

ot tbo atonl!.tnc moJDber o once veokly """' rocuJ,ar •ootl.nc ot 

tbo -.bolo eo.aiotiOD ODCI IDODthl)' on4 opoclol 1180tlnp, -.biD 

noooooar,r, nbjoct to call by tbo ChairMD· 

Arti cle 14. !ho Zxob••c• Contr ol c ... iooion ohall t1lo reporta on i to 

work vi tb tbe Ml.nio t ey ot :Finance tor r oeor4. 

... -y .. ._-
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J.rUcla 15. !he detail ed rogul.aUou &')YanliDC the proceduroo of 

t ho vork of t he Exchance Control Oocm1ooi on ohall be 

eoperntely drofted. 

Article 16. These principle• ohall como into force from the date 

of prolllllltl'tion'l 

Secti on tvo to follow. 
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Slli.ICII.U 

Sept ember 17, 1941 

To: Secretar,r Uorgenth&u 

Fr om: Wr. Phlox 7 (Fox) 

•sent 'Qy :Board thrOU(l)> lion& Xon& Committee (J'und .&) to 

Hong Kong and Shanghai :Banking Corporation Shanghai for dietribution. 

1. .&e from Wonda.Y .&uguet l8. 1941 tho StabUh at1on 

:Board of China will proTide U. s. Dollaro at the 

rate of 5-ll/161 for u.ah delheey to the bsnl<s 

licensed under U. S. Treaoury General Lieenoo 59 

and 61 againot legitimate import• to China, provided 

that ouch ae.leo aathf¥ t he requirelll8nto and con­

ditione of U. S. General Li conee 59. 

2. (Omitted i e 1 (in) i not ructiono t o banko not liceneed 

'Qy United Kingdoa) ao from !londa.Y AU&U• t 18, 1941 tho 

Stabili~ation :Board of China will provide pound• 

otorling cover at the rata of 3--3/164 for u.ah deliwry 

to the followiD& banl<a for lec itimate imports to Chioa: 

HoD& KoD& and Shtu>gh&i :Banld!ll Corporation, Charted 

:Bank of India Auotralia and China, Worchentilo :Bank 

of I ndia, Natione.l City l!anlc of !low York, Cha .. :Bank, 

Central :Bank of China, :Bank of Chi na, l!a~~ of Coomunicationo 

and Farmers :Bank of Chinn provided that auch i mpor ts arc 

from t ho Starling Area and that tbe benefi ciary io a 

resident in the Sterling .&re._. 
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a. !be 'lleab Nf....t "' 1a ,.........,.. - - wo who 

"'IUift ncb cowr 111101114 ..... applte&UOD to the 

Mapoftr7 offiCII of t1u1 Joer4 a\ l04,10D u4 106 

Bo111 J:o111 llaDlt Jv.1141DC Boac J1:oDC ~ tlwir Boac­

J:oac office• or acento - ciw a written unclertaklDC 

h the Joer4 ln tlw tolloeiDC te""'1 - !lw l!anl< or 

apn\ • 'bebal1 ot tlul applicaat =cler\akeo to tllnUih 

the liMN withla wo -loa wUb all eame4 

applicaUOil to .. 1a triplicate u 4 acre•• to re .. ll 

- """""""' parcl1Me4 troa tlul liMN whlcb .., ~ 
1-'lUnU,r 'bl f...,..4 to baw 'bien ue4 for other tbu 

.. \borioa4 l8port1 &I lpiOitild iD peracr&pb ODI an4 

wo or for coolie tout to be on tho prohibited lilt 

pobllohe4 'tv the ChlDII• llarUlM C...t0111 on Jul,r 4, 

1939 with nbeoqunt a441Uou and --••• • 

4. 11. a. Dollan u4 po1111dl oterlliiC cowr will 'bl pro­

rlcle4 tbroacb u application t (applicant1o) brucb 

or apnt 1n Ioiii l:oDC• 11)lon raoeip\ of the lloer4l 

notification tlult u applicaUo• t (applicant' e) coYer· 

baa 'bi&D prodded tlul lallk or apnt lball \ben 

collfira to the lloar4 1a ito uual fora ot collflraation 

to the atteot tbat )illt'MDt of \he oqu!Yalent aao=t of 

tapi baa 'bien effected 'tv telel1'ea to tho ShaJ>&b&i 

officii ot the Jatlonal Oit;r llaDlt of lin York or 

\he Cbaoe llaDk 1n the cao• of U.S. 4ollnr• 

aDd t o \he Shant;bal of£1-• of t he l!oac l:o1111 

358 
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..,a $henghe.t Banld.llf> Corporation and the CharteHd Bank of India 

Auatre.ll.e. and China 1n t he cue of pounda aterl111£" 
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EJ GRAll 

Hone Konc vin n . R. 

Dntcd Se ptenb~r.l7 , 1941 

Rcc •c 11:18 n .~ . , 18th 

Secretary of St~te , 

Wnshington. 

366, Srptrnber 17, 2 p .n . 

STRICTLY COIWit£:lTIJ.L FRa: FOX FOR 'l'R!:P.SURY, 

"Hall-Patch str.te s th10t Unittd Kin(;(!o::J Trn:sury 

is oon~iling a l is t of Europ enn undeoirnble consi~­

ecs because London in grnntinc export licenses f or 

Clli na niches ' to f aci l itate trc.nonc tions beneficial 

to Ch ina tmd to hnnper transnc tions f ron rrhich t hr 

Jn,nnrsc derive ~~7 aLvantace • . As a first step in 

this ;>ro.:;ran the follofling ""oso.cc fron t heir London 

offices is be1nj; passed t:u-ou{lh lfall -P~tch to t!u: 

three Br itish b~~s o~erotinc in China. 

' At t he rrquest of nuthoritiro ve inotruct you 

to ::>~.l<c e vc F/ endc e.vor to twoie financinc trc.ns­

nctionc l ikely t o benefit Japr.ncac either direc tl7 

of inclirectl~- . You sho\llCl. also keep in const<>nt 

touch wi t h Eubc.:>s:r nn<l. civc Enbnss:· nll :>oss1blc 

htl.> an<' infor..r.t i on in rccnr<1 to str.nt:i"G onc"l <:!­

filiations of ··.crc!le.::t= tl:"lc! ot:>t!"S lil~tlj" to hc.vE 
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-2- #~66, StptEnbtr 17, 2 p .n . , t r on Hone KonG 
vta n. R. 

Jnp nnt 8E 1nttrtst r.8 VIEll 118 in rEcord to tro.na-

nctions GEnErnlly in tnvor J r.pnn£ot • . I rtcODOEn~ 

t hct pr.rlllltl nct1on bE tnkt n b:; tht Trtnaur:; o.lXl 

tllllt thl: Al:ltrico.n 1nst1tutiona bt notified Eithl:r 

dirEctly !ron 17rulh1ncton or tllro\l{lh llr.u:r~<?nn Con­

aulntu in ~ai nnd Hone KoJ!G or both. 

SOtl'l'IUJU> 

RR 

- • 
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CORRECTED COPY 

GRAY 

Hong Kong via NoR• 

362 

DatEd SEptEmbEr 17 , 1941 

Rcc 1d 11:20 a . m., 19th. 

Stcrttary of StatE, 

Washington. 

3671 StpttmbEr 17, 3 Pomo 

CONFIDEliTIAL FROM FOX FOR SECRETARY OP STAT£: 

DElightEd to lEarn that country committEE has 

btEn appointEd to ExplorE possibilit iES of tradE 

bEtweEn tht Uni tEd Statts and China< Fi nd gEnui nE 

intErEs t in many quarttra htrt in auoh an agrEE• 

mtnt . NEEdlESS to say I am never t helEss vi tally 

intertsttd 1n thE program and anything I can do 

to advancE thE progrtss of agrEement I shall bE 

only too happy to find thE t imE to do. CablE from 

Honduran LEgation i ndicates that VtnEzutla has 

dtoidtd to publish report preportd by UnitEd Stat ts 

mission t wo ytars ago. I shall gr eatly apprEci-

atE dttails rEgarding this and if you dEEm it 

advisablE hoVE thE AmErican Ambassador, Dr. Frank 

Corri gan, for whose abilitiES I havE great rEsptc t , 

cor.vty to thE PrEsidEnt of thE Republic of VE nEzuela 

• 

Regraded Unclassified
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-2-, 1367 from Bong KOng, September 17, 194lJ 

Reo 'd 11120 a ••• { ;L9tbo· 

and the K1n1etrr ot P1nanoe =r d1rp appreciation 

and thanke tor tbie dco1e1ono 

SOU'l'IWID 

CSB 

• 

363 
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Secretary o! State , 

11aah1ngtcn. 

• 

O!'J.Y 

Dated Sept. 17, 1941 

Rec1 d 1123 p.~.: 19th 

1298, September 17, 9 a. a. 

Bo!eronco Dopertmont 1 s 629, Septeaber 16, 5 p.a. 

e.nd -:~ 1268, Septellber 13, nooD. 

Woecow Noro~ Bank S~i reporto it ooldom 

b&a aey need to )lUl"chue oxohan&o in any larce amount 

and probeb~ no occasion to app~ tor otabili1at ion 

1'\llldo, 'but ra ther oupplieo oxcbanse t o Shanghai 1118l'ket 

to cover Union ot Soviet Socialitt Republica co=oitmento 

for lhelter. rape. ira, and othe.r official •xpenae a, i~ 

uouoto in tho put up to u arucb ao United Stat .. dollaro 

364. 

500,000 aont~, but Ulf be lou in fUturo. It oolle ~~&&ino t 

ito Jwo York crodito to Cbartero Bank, Sbangbai at ot.-

b ilbation ratu. lloro~ Bank 1o willing t o turn tbooe 

1'\llldo o'ler to board t hroup aey channel 4ooirocl. It 

boar4 4eo1roo dit!oront procedure than that now followed, 

lloocow Norc~ BeJlk would~rociato epocial ad'licoo ao 

d&oiroo cooporate ful~. 

!IFL 
cow: bJ:9-23-41 

• 
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TEM GRAY 

Hong Kong via N. R. 

Dated Sept .. mbEr 1?, 1941 

Rcc 1d 11:05 p. m. 19th 

Secretary of State , 

Washington. 

365, Scptcmbr.r 1?, noon. 

F'OLl.OifiNG FOR F'OU:Y, ACTING ~CRETARY TR£AS!JRY 

FROM AIKIN. 

"Impact freezing on American and ChinesE normal 

trade negligible . Operation general licenses satis­

factory , however, important ChinEsE commercial banks 

including Bank of East Asia, third largest in Hong 

Kong rEsEnt failurE to have bEEn specifically namEd 

in general license 59 Especially since sEvrrel un­

important foreign banks included i n the general 

lic~nee . Some Chinese appr chcne1v£ possibility 

Treasury may tAke action baaed on TFR-300 reports 

th~ ultimate effects of which w111 be to force 

aurrr.ndcr thEir Uni ted States assets to Central 

Bank of Chi na. 

Inclusi on of Hong Kong in sterling Area presents 

rt!tl 

• 

Regraded Unclassified
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- 2- ~66, 8EptE=bEr 17, noon, tro= Hong Kong v1a N. R. 

rral problt= and prtdi ote atrioua inttrtr.rrnot rx 

tropoot t inancr. and tradt ot Hong Kong. Chinrer 

rEer.nt ntoEeeity ot rEporting Uni tEd Statre aaarte 

to Britieh author itire and poeeibility they will bt 

obligrd to eurrrndtr thtir UnitEd Statta aeetta to 

Bank ot England. It obliged to aurrtndEr, many 

Chintar prttEr Bank ot England to Central Bank of 

China. 

Southard and Fox approvr =Y dtparturt StptE=btr 

·27 Clipprr to Mani la, whtrt I plftn ooneult With 

Bayrr and Aarons prior to rEturning Waehington on 

Clipper schEdUlEd lravr. Manila OctobEr 3, subJEct 

to aoco=modatione madt availablE through Pan AmEri­

can Airways Priority Board, San Frenoieco and your 

approval . • 

SOUTHARD 

NK 

.. 

• 

Regraded Unclassified
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-Tok1o 

36? 

Dated SeptEMbEr 17, 1941 

Rto 1d 1 : 20 a .m. 

Secretary or State, 

llaahington . 

URGE!!'l' . 

1~70, September 17, 1 p.a. 

Embass7 1 s 1465, September 16, 5 p .n . 

/.s the Japanese note verbal~ appears responsive 

to our aide memoirt or /.ugust 9 a:n of September 9 , 

thE Embassy assumes tha t thtrt 18 no objection to 

proc£Edi nr; rli. th thE fulfillment of thc conditions 

therEin in order that th£ Consular officers and the 

Cmbnsay may ncsotiatt drafts end ehccks . 

Instructions would, howtvtr, be appreciated 

at th£ DEpartment's earliest convenience . 

GREI1 . 

KLP 

Regraded Unclassified
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TREASURY DEPARTMENT 368 

INTER.OFf'lC E COMMUNICATION 

To Stcrtt&rT Morco~thau 

•ftoM Mr. Cochran CO N FIDENTIAL 
Ro&1tttrtd ttorl1ng tranoact1ono of tho rtportin& b&Dk o v0 r 0 ~· !ollovo: 

Sold to co~ercial concern• 
Purehaaed f rom commercial concernt 

• 62,000 
1.153.000 

Ot the letter amount, '-100,000 report·• dl.7 reprete:Dtt proceeds of machinerr ezoorte. 

Opt n market oterling, after opening at b.OJ-3/4. returned to h,03- l/2 lllld 
re:ained t horo throuchout tne da7· Yne onl7 r..,.rtod t ranoactlon c~nalatod of 
~.000 purchaeed tros a e~ercial concern. • 

Tho ~rcontine t ree peoo again moYod ott to cloot at ft lov o! .23&0. 

In Nov York, cloo1ng quotat1ono for t ho !oro1cn curronc1eo 11oted bolov 
vere •• tollovt: 

Cll!ladian dollar 
Bra•111an m1lre1o (tree) 
Colombian peao 
Mexican peao 
Venezuelan boliYar 
llru&U&7AD peao {!roe) 
Cuban pooo 

10.5/S~ d1ocount 
.0505 
·5800 
.2070 
.2755 
.44oo 
7/16\ d1ocount 

'l'hort vert no cold traDoacUono con.u...,.atod b7 uo todq. 

No nev sol d enc*£•~enta vere r~orted. 

Spot and torvard o11Yer vert aca1n tlxtd ln ~ondon &t 23-1/2 d end 23-7/ l bd 
reopect1Ttl1· The u.s. equl•tlento wore 42.b7; end 42.551· 

The Treuury' o purchase prlco for !ortlcn oUnr wao unch,.nged at 351. 
l'.and.T and Harman' • oottle!:lent price for toroicn o1lnr vao eloo unchanged ot 

34-3/4;. 
"At oae<\t one pnrchooo or new pr oduction o1lnr Mount1n~; to 6o, OOO ouncoo 

under t he SllTor Purenaoe ~ct. Thit oil•er, vbleh vat bought for to~ 
del1Yer.y , C&Mt from T&rioua foreign countr1ea. 

• 
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IRITIIM lMIIAHY, 

WAIMIMCTOa . 

l'!::RSONAL 
AliD SECRE'£ 

September 17, 1941. 

Dear Lit• . Secretary, 

I enclose herein for your personal 

and secret information a copy of the latest 

report received from London on the military 

s1tuat1o:> . 

Believe me , 

Deo.r Llr . Secretary , 

Very sincerely yours , 

The l!onourable 

Denry ~orgcnthau , Jr., 

Uni ted States Treasury, 

l'iashington, D. C. 
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10. P1Men tJooa &outh CU\ a-1 a w..u. 
t'I'Ola JtloeM~ e1oe1111 . PIIP\ber o.- ..,. • 
n ... tda ~uda Puetop. 
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l!l OBJJC'fiOW ro MLIO,U:!O!! II WYICJ J9!!1!!U.S 

M!L!'I'ARY IIITELLIGEIICE DIVISIOII 
v .All m:p .lR'I'MEii'J' 

V&~hlngton, September 17, 1941 

'I'Eli'I'A'I'IVJ LESSOIIS l!ULLE'I'III 
llo. 159 

G-2/2657-235 

The inform@ticn contained in thta aerioa ot bulletins 
vtll be re1trtcted to ite:a from ottictal aourcea vhich are 
r taaonablr confirmed. The leaeona nacoaaarllY ore tent~tiva 
and in no aenee CAture studloa. 

!hia doeucent is beinc given an approved dlatrlbutlon, 
1\Dd no cddltlonRl copies are &TI\lln'bl o In tho Mllltllrll Intel­
ligence Dlvielon. for provlslona SOYtrnlnc ita reproduction, 
aao Lotter TAG 350 .05 (9-19-40) K-~K. 

GER1!AN SW.TEGIOAL P!CTI/ljE 
OF SMOLENSK A!lD K !!l'f 

3?2 

'l'hia bulletin ls baoe4 upon a trono1~tlon of on article ~hleb 
appeared on Auguet 1?, 1941, in Pretae-Qebt dlonat. a Ger~ neva aer­
vice. 

In r eading this bulle tin, lntondod prop~.candlatle effeete •houl4 
be 'borne eonotantl7 ln DlDd. 

llD Ol!JilC'I'IOll '1'0 I'Ul!LIW!Oll !l! SZJ\T!Cll JOUR!IALS 

- 1-

• 
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!10 OBJ1!C'1'IO!! '1'0 P!!BLICA!riOII Ill S£RVICE JO\Jl!I!ALS 

Tho otratectcal picture of the tvo groat oncirclomont battleo of 
Smolenok and Kiev io characterised by tho tvo concepts, vo4go and~· 
Tboae Qxpreooione are applicable &leo to the double battle at Bial7otock 
and Nin.ak; 1n fact, to tho vholo of tho German operation• in the laat. 

follows 
example 

1'be official report of German Ar"''/ Headquarters described aa 
the eeaential porto of the bottle of Smolenok, that oplendid 
of tho art of mill tar7 leaderehip: 

Durint; the breakthroUt;h to the oaat and northeaat of Smolanek 
b7 Pansor formations and motorioed infantrJ divioiona, in opite of the 
beav1eat counterattack• , the infantry 41vie1ona , in cloaed ranks - b,y 
mekint; extraordin&r7 marcheo and fightlnt; -itieentq - covered the 
flanks of the ehock wedge, which vas attacked time and o;;aln by tbe 
ene~. In addition, thaae infAntry diviaiona carried out the encircle­
men of the ene"'Y forcee, which had been broken through b7 tho mobile 
formations, and defeated them in groupo which vere still capable of 
action. Hence, in an area 250 kilometers wide and 150 kilometer• deep 
a mighty battle took place, the key pointo of which wore tho towno of 
Vitebek, Polotok, Nevel , and Mogilev, all near Smolenelc. J'or almost 
four veeko the ene"'Y forces sought to regain their freedom, fightint; 
~tb the courage of desperation end suff ering enormous losaea, while nev 
troope were thrown into tho battle to relieve them. Bot all theee at­
tempte tailed bocauoe of the flexibility and tonacity of tho German 
troops. 

The form of the battle of Smolensk 1o typicAl of t hat of the 
vholo operations in the East, no well ae of the predominant part played 
b7 the two groat concepts, wedg<l and Ku.uJ.. J'rom tbo first day of 
fighting, and continuing throughout tho operations, Panzer vodgee wore 
a prominent feature: they tbruet themaelvea into the ene~ front like 
arrow pointo and penetrated through. Oftentimao theoe obock wedgao 
executed their breakthrough operations vtth extrROrdinary boldneaa, man7 
timeo with flanks uncoYered and with the enemy on tbo right , on tho left , 
in front. and to the rea.r - where the Rusalane vould a«ain aaeeoble After 
tho paooing of the wodge. 

The wedge• were a neceaeary preliminarr for the Kl!1l1 operations 
in that t hey formed tho vall which oaparated tbe part• of tho SoYiet 

•The German word WuJ. 1o a bunting term, epplied to ao action in vbicb 
the game te co=Pl ately encircled. driven in tovardo the center of the 
ring, and destroyed. Q:a. 
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f'ront a.nd dlrtded. the •••"<Y Into groupo. 

These wedges of ~oblle troopa were vldened and eover ea b,y the in­
fantry divlaione , which had to execute almoot ouperhumon march perfor­
mances in order to keep up with t he Pnnzor formation• and to be able to 
cover the flanks of the shock ved«o and carry out the encircl ement and 
dootruetion of the ene"<Y groupo that wero cut of!. 

In the sreat battle of Smolentk there vere many conbat centers. 
end the mnnlfold nature of the aeperate OP4fAt1out vea t erribly eon­
tuoins f or the obaeroer outslda and rathor contuoln« tor the individual 
t oldier, Who wAs not acqunJnted with the o~ratlon at a vbole . ibe net­
work of operAtions covered ~ large areA: there vere ttror~ points of 
real t t~nce and encircled ereas of •~loua alzet tn vhicb Ru~•l~~a were 
doatro7ed. As a rvle these encirclement operAtion• vere carried out in 
tho follovine """"or: .l.!ter apll tUns ott an ene'IY g oup, the shock 
ved£8 would twin;; t o tbe right or t o tho l eft and, by quick turns, cut 
out ~ aector from the ene~ front~ th11 would then bo .urrounded on all 
oldoo vith extraordinary rnpidlty, before the er.e~ reelized what bad 
happonod. 

Tho Rus siAns tried cony tioe a t o onvo tho aituntion by attacking 
tho OorlliM wedge on the flMka Md b;v trying to break through the Gorman 
enc1rcl1ns covoment . The¥ nttncked the GerQnn onclroling forces ! rom 
the r oar . And they endenvoured t o cnrr1 out encircling operations tbem­
aolveo. Accordingly, there wer e tloec "'hen the course of the front vas 
known only to the conmcnd, when the i ndividUAl ooldlor thought that the 
tre nt waa everywhere , in front, behind, t o the right, end to the left. 

The t• n•~ity of the Rua alan de! enoo and the canner in vhicb 
RulliGn troops ver e urged t o fight And die , r~ther th&~ t o surrend&r, 
cnuaod every encircled area t o beccoe a blood¥ bnttle!ield, If it ia 
ro:a~::abered that the Ru&slans N'6 nry ak:t l l ed l n the cons truction of 
tlel d vorka , t hat t hey are nnster a nf ccaoutloge and knov bow t o ~xplolt 
t o t he tulleat t he poaa1b111tlea ot t Yery t errAin, then lt can be under­
at ood that the de sperate , surrounded nAIItl DAde uae of the space for 
def enae aa e ffe ctively as poeelblo. E9ery vl l l -se . every house. every 
vall. every otrong point, every natural obat acl e waa utilized arA 
Buaaien ~rganl~ation coaple t ed tho defenao vlth barri ers. 3aeh ~nclrcled 
aroa or ! eaeel wa~ . then, liko a fortified area, in vhloh there Yere not 
only cona ideroble Qaaaea of men for daf onae , but 3lao large quantities 
of ar~• ond oater iel . 

The GoroRn aoldior a, therefore , ntter completing an encirclement 
o~erntlon, e tten had to uGe strong f orce• t o cnpture the fortified area 
wl t hln _ and ve can l cagine that tho ene~1 lncreaend hi s r asls tonce when 
ho r eftli : ed the hopol es sneos of hi t oltuatl on. 
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Wherever they vere ..... aurroUDded, the Ru.aliana were llke gae drh·en 
to&ether, trying to break out in every poooiblo direction. In t he rage 
ot utter deoperation they wero willing to hasard anything. It it ie 
borne in mind that at one GermAn brideehead, whore tho Ruoaiano made a 
deoperate attempt to break out, only t hree hundred Ruaaiano were captured 
while two thoueand were killed, then on iden con be hnd ot the deoperato 
r eo ietance otterod by the aaaeeo which wor t enciroled. It further kept 
in mind tho tact that in tho great oncirclonont bnttleo ot Smol onok or 
lUev tipting wu ra&tn& alt111ltanoouoly in llliiiY ouch areae, tho ettec-­
t1Ttneaa and destructive power of auch OP4r~\l ons , vhen both stdea u.e 
enoraoua c.a.aaea of cen and catertel, ce bt realised. !he narrowin« ot 
thooe aroae h tho final atop in tho otrattQ ot encircleaont and c!e­
otruction , that otratesr which was execut ed with oueh extraordlnozy 
oucceao b)' the Gercan COI!CGnd in the Zaet and which &ina not onl¥ to de­
t eat and drift back the giant Cfla&to of the SoYiet armleo , but to our­
round and deotroy thee aa well. 

It so•• without •arin& tho.t thlt oyoteD ot wedeo and Ku.ul pro­
ouppooeo o. •uPorior quality of troop leaderohip, one that co.n act with 
lichtnin& like rapidity, and preo~ooeo ooldioro , who in tr&ining and 
bo.ttle power , poeeeee the excellent qualitiee ot thooo in the Oergan &rDY. 
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SmJA'l"lO!t R!P<J\T 

I. !&a tern Theater. 

Ground: German roreea or the An111 ()roup or General Fiol<l 
u.rsllal Leeb 1\ave capture<l VollchoVlltroi (Zv&nlca), a town 73 mlles 
eaat or Leninrra<l an<l the Junction or the 16.1r1U118k an<1 Vologda rail­
roa<ls. 

There 1a no apecitic wo ..... tion with ropr<l to 
opera tiona on the central tront, but it 1a evident tbat the vi&or 
or the Ruasian counterattacks bu d1&1n1ahed. 

German •chanbed rorcea or the central an<1 aouth­
ern &1"110' groupe have etrected a Junction at e point about 20 mllea 
northeaat ot Lubey. Lubny 1a a town 120 ad.les aoutheaat ot KieY, on 
the Kiev-Poltava rallroa<l. The towns or Lubny an<1 Khorol were cap­
tured by German torcea which 1\a<l oroued the Dnepr River near Kremon­
chug. 

To the northeaat or Kiev, other German oolumna hove 
captured Nezhin and are approaching Priluk1 from the northeaat. 

On the lower Dnepr River, one German column baa ad­
vanced to the Ruasian tortitied line on the iattu!lla or Perekop. 

Other columna are advancing tr0111 the brtdcehea<la 
or Nikopol an<1 BerisleY in the ceneral direction or llelitopol. 

Air: Recent action on tho Leninara<l rront has been cllarac­
terhed by otron& o1r supported attack, aa well aa detenoive air 
activitJ. The Ruaaian co-.oique reports the 114e or parecbutists an<l 
ai.r-borne troops 1n the second German attack on the ialand ot Oesel. 

II. Ilea tern Theater. 

Air• The R.A.F. mode nisht raida on Karbrube an<1 <locka 
at Le Havre:- Southeast Engl.and wu bombed by the Luttwatre cll.ring 
the nisht . 

III. lli<lclle E&at ern Theeter. 

QrOWICia No develop!IIIDtS. 

Air• Cairo waa oubJected to ita r1rat raid o! the war yes­
t•rdaT· Tobruk waa raided heavily by German planes while the Britiah 
raided Tripoli an<l Ben&t>sai. 
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Parapbrau or Code CablAsr• 
Reeei ved at tbe llar Deparlllent 

on Septeaber 1?, 1941 

London, riled r 4: 03 p.a,, Septuber 1?, 1941. 

coNFIDENTIAL 
37? 

1, Bri tish Air Activity over the Continent, 

a . !light of September 15-16, '!'he &I!IOunt of bootbs dropped 

.,., ao follOWll : on Hamburg, 140 tone o! IW, incl udi.ng 5 - 4000 

pound lxxnbe, 144 - 50 pound incendiariea , 144 - 25 pound incen­

diarieo and 9400 - 4 pound incondiario&J and on I.e !Ia.,..., 60 

tone o! HE and 3400 1neeM1arioa. 

b, Day of Septeaber 16, A total or 482 lighters 11ere -­

played u follows : 218 in the proteotion or shipping, ?7 on in­

terception patrols, 67 on offensive missions ond 20 on special 

operationo , A B-17 dispatched to ntteck Cologn• abandoned its 

lltl.ooion because of bed weathor, 1.2 Blenhe1mo sank a SOlall motor 

veue1 durin.: an attock on •hipping of! the llutob coast, Another 

rUght of 6 Blenha1ma operated asa1nat enftiY shipping, but with-

out results . 

c . lll.sht o! Scoteaher 16-1?, 55 boabero were dispatched 

to a ttock the industrial area or Karlsruhe and 10 to Le Havre, 

lloat of these aircraft attacked their pr1ury targete , The 

weather was good. 

2, German Air J:ct ivit y over Britain, 

a , Day of September 15, 15 reconnaiaaance aircraft and 10 

long range bombers were used . 

b , lligllt of Septeaber 15=16, 2 night fighters, 10 long 

ranp booabera and 20 llline Win& aircraft nrt ecployod, 

e , Day o! Septeaber 16, De!tnoivo Iichter patrols were 
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4. Its!!!. ot .,,tt,. ~17. 

coNFlDENTlAL 
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~u ... on a alicht.lT 1D-

-.c1 aoale CICCUITe<l, COilllia~inc ot raida onr Yorkebira tv 
loac ranee baa be>&, opara~ione aeainat oh1pp1nc 1n the Brlatol 

Ch&N.l and. tre~~ S.aor to Dowr orr the oouth coaot, oea a1n1nc 

1n the Thueo Estuary and night tighter actintr OYer But 

AncU. and tho area ot Calaio , 

3. Aircratt Loueo I!Aiportod, 

a. Britioh lohOO , On Sept.bor 16, 2 Spittireo aDd 

pilot. and l l!lJmheill were loot , lo bCIIbora ..., .. loat the D1lb\ 

ot lapt-bor 16-17. 

b, Az1o loeooo , On leptoebor 16 theoo were ao toU.O.o 6 

Jla-109 1 e ohot dcnm. 1 lle-109 probob:cy dootrOJSd and l lle-109 

duapd. .l Britioh Havoc deotr~ a JU.-88 tho night of Septa­

bar 16.1.7. 

4. Br1t1oh llr .l<:tinty, other Thoatero, 

a , llorth .ltric&n Theatar. Benc,hasi wu baabod by 3 WeU­

l.nctone the night of Septeabor Jk,l.S, Tho auo night 2 Wellinc­

tone and. 4 .llbacoreo attecked Ga.abut airdroooe, deotroy1nc 8 U1AI 

airc.ratt and. probahl1 dostror1nc 8 eoro . Bite ...,,.. claiJood on 

the doolao at Trlpoll durin£ an a ttock bT 10 WsU1nctom the ni&ht 

ot lepteabor 15-.16, 

.s. .lx1o llr .lct1nty1 Other Thoatero. 

a . North .African Theater. On Septooobor 141 Axio aircraft 

b.-bod 'l'obrulc. .lbraeeia 1100 a ttooked tho night of Septe111ber 14-

~.S , rooultl.nc 1n o<11111 ..Uitory c.aoualtieo . 

LEE 
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