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HMJr: 

Harry 
Hopkins: 

HMJr: 

H: 

HMJr: 

H: 

IIMJr: 

H: 

HI~Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HHJr: 

H: 

HI~Jr: 

Hello. 

Hello. 

Good morning, Harry. 

Hello, Henry. 

October 8, 1941 
8:25a.m. 

Have you had your breakfast? 

No, sir. 

'A' ell, I knew you were an early riser. 

I got up -woke up about six o'clock and 
went back to sleep. 

Did they wake you Just now? 

Oh, no. I've been awake. 

I told them not t o call you. 

Oh, no. My God, I ' m awake. 

• 

Harry , I spoke to the President last night 
and told him most ot what I'm going to tell 
you, because I'm kind or excited. 

I had the Russians at the house last night 
a quarter past nine. 

Yeah. 

And I talked to t his Charge like a Dutch uncle . 

Uh huh. 

And I told him about the English and all that. 
And I sai d, "Now, let's put that to one aide.• 
And I said, "Now l~r. Hopkins tells me that he's 
got fifty million dollars worth ot good, 

-
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ll: 

lii~Jr: 

H: 

Ht4Jr: 

H: 

HMJr: 

H: 

H:~Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

RMJr: 

- 2 -

up-to-the-mi nute etutt tor you.• 

Oh. 

I said, "I haven't seen it, I don' t know; 
but hie word' s good with me." 

Uh huh. 

And I said, "Never in the history ot Russia 
tor the next ten years, will tifty mill ion 
dollars do you as much good as it will in the 
next three weeks. • 

Yeah. 

Now I said, "It you'll simnly tell me, 
'Mr. Horgenthau, some time during the next 
six months we'll deliver titty mi llion dollars 
worth ot gold here,' I' ll give you a check 
in tive minutes.• 

Yeah. 

See? 

Yeah. 

And I just pounded i t into him. 

Yeah. 

And he kept saying, ·~ell," he said, "General 
Spaulding has only told us about eleven 
million dollars worth of goods , and we don't 
know anything about the titty.• 

Uh huh. 

So I said, "'iell , Mr. Ho pkins says there's 
fifty and it he says there's titty, that's 
good enough tor me.• Hello. 

Yeah. 

So what I was thinking was thie; evidently, 

2 
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H: 

HMJr : 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

R: 

HMJr: 

H: 

HMJr: 

H: 

- } -

they may be holding back, thinking they're 
going to get it t or nothing, not ltnov1ng that 
there ie titty million dollar & vorth or eturr 
there. 

Oh, I don' t t hink that's true. 

Well, do you think that they know that there'• 
t1tty million dollare? 

Well, I think they know that there's much 
more than that i n thie ehort time . I ' •e tried 
t o - how could he poeeibly eay that. Ve'n 
made a colllllli tment to give him a hundred plane a, 
and he said, 1 t imee a hundred and twenty 
thousand dollars apiece.• That's t velYe million 
right t here. 

Uh huh. 

And something over a hundred odd tanks at 
about t hirty thoueand ap1eoe. That's Just 
tank& and planes. 

He mentioned tanks and planes oomi ng up to 
el even million dollars worth. I wasn't going 
to argue because I didn't know anything about 
it. 

Yeah. 

But I think ••••• 

I don't t hink be's goi ng to giYe you the 
money. Did he say he'd eent the cable? 

He said be sent the oable ten days ago and 
he ea1d be would send another urgent one 
last night. 

H • baen' t followed it up, huh? 

No. 

Yeah. Well - lieten, we'll get the atutt it 
he ' ll get t he money. 

3 
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H: 

HMJr: 

H: 

Hl4Jr : 

H: 

HHJr: 

H: 

HHJr: 

H: 

HMJr: 

H: 

KMJr: 

H: 

- } -

they may be holding back, thinking they ' re 
going to get it t or nothing, not knowing t hat 
there is t1tty mUlion dollar s worth or sturr 
there. 

Oh, I don't t hink t hat 's true. 

Well, do you think that they know that there's 
fifty million dollars? 

'ol' ell, I think they know t hat there' e muob 
more than that in t hia abort time. I've tried 
to - now could he poeeibly eay that. We' ve 
made a coultment to give blm a hundred planes, 
and he said, "times a hundred end twenty 
thousand dollars api ece.• That's twelve million 
right there . 

Uh huh. 

And something over a hundred odd tanks at 
about thirty thouaand api eoe . That's just 
tanks and planes . 

He mentioned tanks and planes ooming up to 
el even million dollars wor th. I wasn't going 
t o a rgue because I didn 't know anything about 
it. 

Yeah. 

But I think ••• •• 

I don't think he's going to give you the 
money. Did he say he ' d sent the cable? 

He said he sent the oable t en days ago and 
he said he would send ano t her urgent one 
last night. 

He hasn't followed it up, hu.l\? 

No. 

Yeah. Well - listen, we' l l get the sturr it 
he' ll get the money. 

3 
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I!MJr: 

H: 

RMJr: 

H: 

I!MJr: 

H: 

HMJr: 

H: 

RMJr: 

H: 

RMJr: 

H: 

HMJr: 

H: 

HY.Jr : 

H: 

I!MJr: 

H: 

RMJr: 

H: 

- 4 -

You mean you'll make good on your end it he 
produces the dollars. 

Oh, yes. 

What? 

Yes. 

You clln? 

'Why certainly. 

Good. 

We're in a terrible tix here, Henry. 

Well, I think that there's a good chance 
they'll come through with the t1tty. 

You do? 

Yeah. 

Grand. 

Yeah. Well , the six monthe thing seemed to 
hit them right. 

Yeah. 

Arter all, what the hell? It they do or don't. 
it they're still going a1x months I'll get 1t 
and it they're not •.... 

That's right. 

• • ••• I'd kiee that and a lot more goodbye. 

Yeah. 

Isn ' t that right? 

Absolutely. Absolutely. So this whole thing 

4 
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HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

II: 

HMJr: 

II: 

HMJr: 

H: 

HMJr: 

- 5 -

ie really - it we could - it wbat we could 
do- and eepeoiallJ, it ian't only wbat we 
can get over there, it 1 e the conviction that 
Stalin gets that we mean bue1neea on the long 
pull, too. 

Yeah. 

That's another thing, that we really are going 
to town and really going to help them. 

Yeah. Well, Harry, I talked to that tellow 
last night like a Dutch uncle. 

Ub hub. 

And I bad him with the oerapiration breaking 
out all over him. 

Uh huh. I ' ll bet you did. 

And - eo I think 
letting us know. 
to you. · 

That's right. 

Okay? 

in a day or two he'll be 
Then the reat will be up 

I'll go atter it. Fine, Henry. I ' m pleased 
the way this thing baa gottan along. 

Wbatf 

I'm pleased. I think we'll get something out 
ot this. Old Jeu didn't say anything rester­
day, but we might nick him tor a little more 
some war some how. 

You mi ght. 

Yeah. 

Well , I don' t know how he arrives at the t1ttr 
million; but 1t I said he could do tittr, why 
can't he do a hundr edf 

5 
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H: 

HMJr: 

H: 

HMJr: 

H: 

HHJr: 

H: 

HMJr: 

H: 

Hl4Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

- b -

Yeah, t hat' s right. 

What? 

That's right. 

And - well, let' s k.eeo in t ouch. 

All right, Henry, old boy. I 
was a very useful oonterenoe. 
did nothing it would get Hull 
all the detail ot it • .•.• 

'lea • 

tbougbt that 
I think 1t it 

aoquainted with 

..... which I' m sure he absorbed t here yester­
day. 

The President seemed quite happy about it. 

I know 1 t. 

xou see, I wa s all pepped up and I wanted 
to • .... 

He's depressed about a number o f things. 

Is he? 

'leah. A l o t ot th1nge have gone wrong 1n the 
laat day or two. 

Well, I'm sorry. 

Gone to hell. 

The Neutrality thing? 

Oh, yea. The Senate ia wishy-washy and seem 
to lack all understanding ot what the hell 1e 
going on in the world. 

Uh huh. 

And one or two other things have gone bad. 

Well, when I talked to him last night ••.•• 

6 
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H: 

Hl~Jr: 

H: 

HMJr: 

H: 

IGIJr : 

H: 

HMJr: 

H: 

HMJr: 

- 7 -

He's reeling better nov. 

• •••. 1t vae a little a fter ten, he vas 
reeling very cheerful. 

I left him about n1ne. 

Yeah. 

Yeah. Well, that' s fine, Henry. 

But, you keep pushing. 

All right, old boy. 

Take care or yourself. 

I will , Henry. Good-bye. 

Good- bye. 

":. 7 
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TREASURY DEPL~T 
Washington 

FOR RELEASE, IDRliiNG II'E\1SPAPERS, 
Wednesday, October 8, 1941. 

8 

The Secretary of the Treasury, by this public notice, 

invites tenders for $100,000,000, or thereabouts, of 91-day 

Tre&sury bills, to be issued on a discount basis under 

competitive biading. The bills of this series will be dated 

October 15, 1941 , and will mature January 14, 1942, when the 

face amount will be paycble without interest. They 11ill be 

issued in bearer form only, and in deno~nations of $1, 000, 

$5, 000, $10,000, $100, 000, $500, 000, am $1 , 000, 000 (maturity 

value). 

Tenders will be received nt Federnl Rese1•ve Bunks 

nnd Branches up to the closing hour, two o'clock p. m., Eastern 

Stcndard time, Fridny, October 10, 1941 . Tenders will not be 

received at the Treasury Department, Washington. Each tender 

must be for en even multiple of 31, 000, and the price offered 

must be expressed on the basis of 100, ~ith not more thlln three 

decimals, e. g., 99 .925 . Fractions may not be used . It is 

urged tluit t enders be mr.de on thu pr inted forms and forwarded 

in tho special envelopes which will be supplied by Federal 

Reserve Banks or Branches on application therefor. 

27-90 

-• 
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Tend~rs will be received without deposit from 

incorporated banks and trust companies and from responsible 

r.nd t•ocognized deal ers in investment securities . Tenders from 

others must be accompanied by payment of 10 percent of the 

fee~ emount of Treasury bills applied for, unless the t enders 

ere eccompnnied by an express guaranty of payment by an in­

corporated bank or trust company . 

Immediately &fter the closing hour, tenders ftill be 

opened at the Federal Reservt Banks and Branches, following 

vthich public announcement will b~ made by the Secretary of the 

Treasury of' the amount and price range of accepted bids. 

Those submitting tenders will bo ndvised of the ccceptence or 

rejection thereof . Tht: Secretary of the Tt•eesury expressly 

reserves the right to accept or reject nny or all t~nders , in 

whole or in pert, and his cction in r.ny such respect shell be 

final . P~cnt of accepted t enders at the prices offered 

must be made or completed at th~ Federal Reserve Bank in cash 

or other iii1111Cdiately availc.ble funds on October 15, 1941. 

The income derived from Treasury bills, rthcthilr 

interest or gain from tho sale or other disposit ion of the 

bills, shell not have any exemption, es such, and loss from 

9 
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the sale or other disposition of Treaaur,r billa shell not have 

any special treatment, as such, under Federal tax Acts now or 

hereafter enacted, The bills shall be subject to estate, 

inheritance , gift1 or other excise taxes, whether Federal o~ 

State , but shell be exempt from all taxation now or hereafter 

imposed on the principal or interest thereof by any State, or 

any of the possession.s of the United States, or by any local 

taxing authority. For purposes of taxation the amount of dis­

count ~t which Treasury bills nrc originally sold by the United 

States shall be considered to be interest . Under Sections 42 

and 117 '(a) (1) of the Internal Revenue Code, as amended by 

Section 115 of the Revenue Act of 1941, the amount of discount 

nt which bills issued hereunder are sold shall not be considered 

to accrue until such bills shell be sold, redeemed or other­

wise disposed of, and such bills are excluded from consideration 

as capitol essets. Accordingly, the owner of Treasury bills 

(othc•• thc.n life insurance compnnies) iseucd hereunder need 

include in his income tax return only the difference between 

the price paid for such bills, whether on original issue or 

on subsequent purchase , r~i the amount actually rcc~ived either 

upon solo or redemption at ~turi ty during the taxable year 

for which the return is made, as ordinary cain or loss. 
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Treaaur,r Department Circular Mo. 418, as amended, 

and this notice, prescribe tho torma of the Treasur,r billa 

and govern t he conditions of their issue . Copies of the cir­

cular ~ be obtained from anr Federal Reserve Bank or 

Brnnch. 

- oOo-
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HHJr: 

Allan 
Sproul: 

HHJr: 

5 : 

HMJr: 

5: 

HMJr: 

S : 

HMJr: 

S: 

HJ.!Jr: 

5: 

Hello. 

October 8, 19~1 
9:50a.m. 

Good morning, 14r. Secretary. 

Good morning. Allan, would be ready in a 
little while to tell me- oh, in about a 
half an hour I'll call you back •..•• 

Yeah. 

•••.• if ~e do two and three e i ghths, •here 
would you put it; And if we do two and a 
half , where would you put it. 

Yes, I will be. 

'1111 you - I'll be calling you back in about 
a half an hour. 

All right, we'll be ready for you. 

'1111 you do that? 

Right. 

Thank you. 

All right. 

• 
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Hl~Jr: 

Operator: 

Allan 
Sproul : 

HMJr: 

Rober t 
Rouse: 

Hl~Jr: 

5: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

Bello. 

Sproul and Rouse. 

Rallo. 

Hello. 

Bello. 

Ootober 8 , 19~1 
10: 30 a.m. 

Rave you got ~e a oouple ot rates? 

Yea. Mr. Rouse has developed a couple ot 
rates on the two and three eighths. We t1gure 
1t as a '61-'6}. 

Just a ~oment, I'm writing 1t down. Just a 
minute. Sixty - what did you say? 

Sixty-one - sixty-three. 

Sixty- one - sixty-three. Yeah. 

And we figure that would probably sell on a -
from a two-thirty to a tvo twenty-t1ve basis. 

lihl.ch points as what - a hundred and onet 

And that the premium would or obably range trom 
one and seven th1rty-eecond& to two points. 

Walt a minute. Would do from what? A hundred 
and one? 

From a hundred and one seven to a hundred and 
two. 

I see. 

The price. 

I see. Now, on the two and a halt? 

• 

13 
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IDIJr: 
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IDIJr: 
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8: 

RXJr: 
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IIMJr: 
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IIMJr: 
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8: 

14 
:l • -

08 the two and a half We WOuld put it dXtJ-dlt 
..nntr-one. 

81atr-e1s. llatr-eix •• •• • 

Seventr-.-· 

lML 1114. ... . 

We figure that would eell eomewhere between a 
two-for\1 and a two th1rtJ-five baaie, and the 
price would ranee on 0111' .. tiaate fro• a hundred 
and one twentr- e1ght to a hundred and two and 
t wentr-eis th1rtr-uoonda. 

A hundred and two whatt 

A hundred and two and twentr-eix th1rtJ-&eoonda. 

I eee. Well, I aeked Piaer What .•... 

Beginning with thoae t wo, Mr. Seoretarr. 

What ' . that? 

You talt' 1n the f1rlt oau, the two and three 
e1gbthe iigbt s tart out oloaer t o t he t wo and 
a quarter baala - around a hundred and one and 
a half or a hundred and one and five-eighthe; 
wbereaa the two and a half might start out a 
little lover, on the lover range i n price; that 
1a, nearer t h e two fortJ baaia than the two 
fortJ-five - the tvo th1rtJ-five. 

Well ..... 

In other vorda, the two and a half should aell 
a little higher i n price but not a great deal . 

Well, let me ask JOU thie - eo much t or the 
pricing. Hello. 

Yea. 

Give •e the market coaei p nov. 

The ma.rket goeaip' 
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S: 

HMJr: 

R: 

HMJr: 

R: 

I!MJr: 

R: 

F!II.Jr: 

R: 

HMJr: 

R: 

I!MJr: 

R: 
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Yeah. 

Well , in general, it ie that they don't want 
it two and three eighthe. They would like it 
two and a halt. Mr. Rouee oan gi•e it to you 
in more detail than that. 

All right, let's ha•e it. 

Well, that 'a just the eubetanoe ot it. 
reported to me that large 1nYeatore are 
Yehement about it. They dislike the two 
three eighths •ery muoh. 

They do? 

And.· •••• 

It 'e 
r ather 
and 

What do you call - identity large 1nves,ora. 

Well, the i nauranoe oompaniee, t he large banks 
t hAt buy them - l i ke t he issue got trom Mr. 
Knight, whloh was a large bank who could buy 
anyth.1ng, and he defi nitely d1dn 1 t like the 
t wo and t hree eighthe. 

Yeah. 

And we went to the etation toget her last night 
after we lett your ott1oe, and he seemed to 

1.5 

teel fairly strongly about 1t. We get the 
eame thing trom the dealers here. They - all 
the reports - that liet that we gave you yester­
day afternoon i nd1oated - were str ongly oppoeed 
to two and three eighth& coupon - t hought 1t 
wee shaving a rate and chleeling and it wouldn't 
make a good etart; and the thing to do was to 
gi ve the market really what it wanted. 

Anybody want the two and three eighths? 

Haven't found anyone yet except yourself . 

I'm lonesome, huh? 

(Laughs) Yeah. 
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HMJr: 

R: 

HM.Jr : 

R: 

HMJr: 

R: 

HMJr : 

R: 

HMJr : 

R: 

HMJr: 

B: 

HMJr: 

S: 
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All alone. Well, l et ae put it to 10u - eo 
auoh tor Jou tellowa and the reet down there. 
Supposing I decided I wanted to do it t wo and 
three eigbtha. Would it go? 

Yee, I think i t would go; but it would go 
reluotantlJ. It wouldn' t go wi th an1 punch 
and I think JOU ought to hue punch in t his 
ieeue. 

Which ieaue do JOU people think would atand 
up the beat under adverai ty? 

Under wlla t? 

Under a bad time. 

I think the t wo and a hal t would stand up beat 
under bad times. It would appeal more t o the 
people who bold wi thout ao much regard t or 
dar-to-daJ or week-to-week developmente. 

Ot course, it i t goee up t o a hundred and three, 
that'• kind ot rich, ain't it? 

1.6 

Yee it ie, but I think that would be a temporarr 
aituation, and I think it would be a cushi on 
worth having a t thia time. 

You think the two and a halt would get ott to 
a alower ater t aa tar aa price goea? 

Yea, we do. But it would do better, I think, 
over a peri od. 

Anyboq tavor what Devine wants to otter it -
a t a hundred and one? 

Well, we bad thought about that and we don't 
think that that would be 10 good. 

You don't think eo? Allan, bow worried would 
you be it I d1d a two and three eighths? 

Well, I would be prett7 worried - not troa the 
atandpoi nt ot thia ieaue'a going, but troa the 
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IIMJr : 
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HMJr: 

1.7 
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atandpoint or your whole prograa and getting 
it ott on the right root here at a point where 
it aeeaa to ae 1t 1 a taking on voluae and velocity 
and 1t 1 a go1ng to bave to move along with real 
pace now. 

Wb7, nobod1'• talk1ng about t he high price or 
bonde. Nobod1 vorriea about that? 

Well, I'm not. 

You're not? Well , this tvo and a halt ieaue 
will put up the pricaa atill higher. 

I don ' t think it will. I think you'll have 
a very substantial iaaue here and mora coaing 
out; and ay idea ia that 1t it so•• up that 
high, 1t v111 ebade ott acun &114 ~t JOU' ll 
probably have ratea atab111zed hare or even 
going up a little over a period ot aontha. 

But what I can't get 11 what'• 10 eaored about 
two and a halt. 

Well, it'e the tigure a t vbioh the 1nveatora -
on which they have teab1onad aa the one at which 
they can aake a living and really do buaineaa; 
and they've come down troa three to tvo and a 
halt and you might eey they coUld go down etill 
further; but I think they're getting close to 
realit1ee nov and the tvo and a halt ie the rate 
that is about rook bottom tor thea to do bua1neaa 
on. 

Let me aek you eometh1ng elee. 
XoXn1ght from Detroit, and he'e 
hie XoLucae. 

MoLuoae. 

Yeah. 

Nov ve had 1n 
talk1ng About 

About hie depoa1ta talli ng ott and that that' a 
true out 1n Xaneaa City. How are depoeite 1n 
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S: 

HMJr: 

S: 

HKJr: 

S: 

HKJr: 

8: 

RMJr: 

8: 

HMJr: 

S: 

- 6 -

your area? 

Weli, depoeite bare baYe been goinc up, 
but we baTe a Tery larse Toluae ot inter ­
bank depoeite bare in Rev York City, whiob 
may be drawn down wben thie inorea" i n 
reeerTe requirement• goee into etteot, and 
that will in tu~n atteot tbe ~oneJ market 
ei tua t1on bare. 

Are JOu ••••. 

18 

And the riae in our depodte hae been natten1ng 
out reoentlJ. There ie that to be eald about 
our depoeita. Sinoa the laet three aontba, 
tbeJ 1Te been flattening out. 

Any of JOur membere worried about reaerTe 
requirements between now and the firet of 
the month? 

No, I don't think they are. 

AnJbody aay they're going to be under water? 

No, I don't think 10. 

Well, Mr. Inigbt, of Ohioego, thinks they're 
going to be under water. 

Well, I tbink be bae an idea, but be exaggerate• 
the tiguree with reepeot to h1a idea. I think 
hie idea that we haven't eeen the tull effaote 
of that Jet 1e all right; but I think hie figuree 
take the aoet glooar poeeible view and beyond 
what I think ia l1kelJ or poeeible. 

Well, I'm meeting v1tb the boys at elaTan. 
Ae eoon ae it's over, I'll giTa you a ring. 

Fine. 

I've never eeen JOU quite eo determined aa you 
are on th1e two and 1 half, bub? 

That' a right. 

• 
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B: 
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Well, I hate to have to be popular. 

(Laughe) WhJ JOU 1Ye been getting more and 
more popular the laet tew weeke. With theae 
epeeohea you've been making, JOU ought to be 
u11d to 1t. 

Vel~, I did read •.•.• 

Whatt 

I read a tew hundred ed1tor1ala on the six 
per cent statement. 

Well, I waen't counting that one. That wasn't 
a speech. 

I see. I see. Well, you stand by and some 
time between now and twelve or sooner you'll 
bear trom me. 

All right, t1ne. 

Thank you. 

Good-bye. 

• 
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RE FINANCING 

Present : 

H.M.Jr: 

Eccles : 

!I.M. Jr: 

Eccles : 

lo!cKee : 

H.lJ , Jr: 

Eccles: 

l(r. Eccles 
Mr. Draper 
'Mr. Piser 
Mr. McKee 

October 8, 1941 
11 a.m. 

Yr. Goldenweiser 
)(r. Jones 
lo!r. Mtrphy 
l(r. llorris 
llr. Hadley 

Well, have you fellows got your pencils 
down to a fine point? 

No, we have left that up to you. 

20 

I can report this. l never saw the financial 
community and the Federal Reserve System so 
close together. They all want a two and a 
half long. They even get a little mean about 
it, some of the fellows . 

I am elad to hear that . 

There is good reason to be suspicious when 
you get - find yourself in that position. 

(Discussion off the record) . 

Where were M ? 

VIe were wsi ting to find out where the 
Treasury is . r;e know where the Federal 
and the financial community is . Now we are 
trying to find out where the Treasury ia. 

' 
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)(clee: 

B.ll.J'r: 

Joneu 

Eccles: 
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)(oltee: 

Badle;rr 

)(oJCee: 

R.l!. Jrr 

llcltee r 
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Jeaae has run , ... on ... 

I 811 two and three-eight.. 

That is three quarters ;rou are sticking up, 
there. 

Wait a llinute. 

I aa a till t110 and three-eighliis, in spite 
of 'a7 respect for the opinion of the Fed­
eral Reserve and all 8:f baniera who want 
two and a half. 

I think ;rou are just horae t rading here. 

No, I 1.111 not. 

)(r. Secretar;r, ;rou are financing at prett;r 
near the top of the aarket, aren't ;rouT 
Bow far are ;rou from the top, a couple of 
thirt;r-seoonds? 

Kot ver;r far. About a quarter of a point 
the all-tiae high. 

I think that 1a something ;rou have got to 
keep 1n llind. I think ;rou have got to keep 
in mind also an adjustaent of reserves that 
.a;r temper ;rour subscriptions to some extent 
b;r the banks, between now and the first of 
lfonll.ber. How 1111oh that will discount ;rour 
subscriptions, I don't know. 

Well now, froa that I don't - I don't get 
what - from there ;rou go where? 

Well, I think under the circumstances ;rou 
have got to think of whether ;rou can take 
the aarket advantage of the price of .one1 
at this time , w1 th these things ahead of 
;rou. 
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I at111 don't get ,.ou. lhat would JOU han 
me do'! 

Well, fOUr three eighth• rate ia taking 
adnntage of the top of the urket. N0w, 
is that 111hat fOU want to do with the thing a 
ahead of )'OU that aq put 10ur bond below 
par? 

Well, ~ aa I not doing exactl1 the same 
thing on a two and a halt 25 - 30 fl&r bond'! 

Well, I don't thinlt eo. I thinlt there ia 
a lot ot p17cholog1 in the rate of the bond 
thAt is awtull7 hard to appraise. 

You don't thinlt I 111 taking advantage on 
that? 

I don't think fOU are, Kr. Secretarf. 

No, I don't think ,.ou are. 

Pa7chologicall1. It •1 be --

Because as I said featerda7, I think fOU have 
put out pattern• ot ratea in fOur aeries 
of bonds, and I think a pattern rate ot 
two and a halt on a long tera urket issue 
talla verr well in line with what rou have 
done in the paat, and which 70u can have 
aa open iasuea tor the future . 

i two and a halt rate is needed, and I 
think that we have got a little bit more to 
consider when )'OU get down to thla lower 
rate structur e than whether it ia an eight h 
or costa the Govel'llllllnt a 11 ttle 110re. I 
think )'OU do have a queation of a - what doea 
it take to - after all, a al.nilaua to aupport 
a credit 111tea, and we want a rate that 

Regraded Unclassified



H.M.Jr: 

Eo clear 

H.M.Jr: 

- 4 -

appear• tp be a fair rate in the invest .. nt 
arket, becauu JOU want to get the support 
and the confidence of a aarket and the 
feeling that the7 have been treated !airl7. 

23 

You want to encourage - be able to talk 
about saving insteaa of spending. Thia 
particular inue, we want it to go, so far 
aa it 1a pouiblto to put it in tlie hands 
of the investors that are priaaril7 interested 
in the rate, aoh .or e so than in the maturit7, 
and I think that when JOU get to twent7 7eara 
or .or e, whether it h twent7, or twent7-
fin, or thirt7, it doesn't han the s .. 
effect aa the aaturlt7 does on a shorter 
issue. You haven't issued anJ long securitiea 
under a two and a halt rate, and unless we 
want to establish a rate leas than two and 
a half for a long ter. financing, which I 
think would be rnther a dangeroua thing to 
undertake, that we shouldn't at this time 
establish a rate below the two and a half, 
beoauae it seems to me that that ia going 
to tend to put a ceili ng. on the rate. 

Otherwise, the bonds U7 drop below par 
if a higher rate is l ater gi ven for a long 
tara iuue. 

Well Karriner, I think the insurance c011panln 
would bu7 the t wo and three- eighta just -
not quite as readil7, but the7 will bur them. 

i lot of other investors , too. I think the7 
would because of neoessit7. 

The thing that bothers u 1a - I didn'·t mean 
to interrupt rou. I never in m, life have 
seen such ooaplete opinion that ever7bod7 
wants a two and a half, and it 1s just a 
question of whether I want to t17 in the face 
of that at thla time, that i s all. I aean, 
juat what is good senae, because I have got 
to go back to these fellows again and again· 
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I can do a two and three-eights, but just -­

I think 7011 can te!lporarily, but --

Jnd just where I want to - you k.now, I have 
never seen the fellows so deter.ined that 
this is what they want. 

there is a lot of good argument tor it. 

1111 I u .ke a atate~~ent? 

I whh you would. That is what you are h.ere 
tor. 

This is not a statement by an expert on 
aonetar,r affairs, or finance, or anything 
like that, but we go along and hunch the 
rates up. We are Just keeping step with 
the fann people, the labor people, and 
industry. Everybody wants to get a little 
of it while it is going. I think it is a 
mistake. It is all right, it is not a big 
mistake. The difference between two and 
three-eighthe and two and a half isn't mch. 
But we just keep in step with everybody 
else, 

If we do what, Jesset 

If you raise the price, if you get your 
rates up. 

You just keep it where it is, Jeaae. 
The rates have never been below that. 

The last bond he put out was two and a 
half. 

You are raising the current rates • 

• 
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No, lowering them, 

No, this financing would be an all- time 
low. 

As I understand, you have got a bond 
selling at two . thirteen, something like . 
What is that, fifteen years? 

Fifteen year bond . 

I think it is better for the country-­

We would be lowering them, Jesse . 

I thought if you would go about eighteen 
or nineteen years, and hunch it up to 
two and three-eighths, which is a quarter 
above the current market . That is what it 
amounts to . 

You are sticking to the two and three­
eighths? 

Yes . 

Wishing for a shorter maturity. 

And justifying it with a little shorter 
term. 

I don't think it makes any difference whe­
ther we make the bond eighteen years 
or twenty- five years , 

That is the only quest ion in my mind • 

• 
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Well, as far as going along, we are not. I 
mean, if we stay at the two and a hal.f, r1e 
are not doing what the farmers or t he other 
fellows are doing, we are holding the rate 
llhere it is. But i£ we do two and three 
ei ghths, 1ve are going i n the~posite direction 
of prices general ly. 

I got the impression tho. t we were going above 
the market 1vnen we--

No . dhat they ar e accusing oe of if I do a 
two and three eipAths, the] sa7 I am driving 
too hard a bargafn because I ac forcing the 
thing down further . The7 think at this time 
we ought to level off . That is t heir obj ec­
tion, Jesse . 

If we had a deflat ionary situati on, I agree 
with you. 

I just wonder if Jesse still thinks the same. 
On the two and a half we ar e leveling off. 
The last issue was two and a half, but this 
t ime we will be going out fifteen years 
further. Now, to do two and three eighths 
woul d be drivin3 the rates down a l i ttle bit, 
and that is what everybody is kicking about. 

Uarriner says he doesn't think people can 
live on less than two and a half . That is 
his argument . !lo;v, I would like to hear yours. 

My i dea, if I were doing it , I think I would 
take a - hunch the time up somewhere between 
fifteen and twenty year s and take a two and 
t hree eighths rate. It might have a little 
salutary effect. I don 't know rlhether it 
would or not . The thing that I am living 
with every day prompts this thought . I haven't 
found anybody in industry and finance who 
wasn ' t read:; to ~;et hi s part 'lrhile it is going 
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just the same as l abor and the farmer. That 
is the point that diatreaeea •e. We complain 
of the - of the labor fellows, we co.plain of 
the farmers , and we step right in and de the 
sa.e thing. 

But, Jease, do you erpeot the investor to be 
will ing to put his money into a security -
that is what we want him to do, rather than 
spend it , see, at a longer term and a lower 
yield when the money that he gets in interest 
from that bond will buy less and les:s? 

In other words, a two and three eighths - two 
and three eighths dollars per hundred will 
bey less today than two and three eighths 
dollars per hundred would have six months ago. 
So that what you have got to do, you can't 
expect to get lower rates on capital when 
prices are going up and expect at the same 
time to induce the investor to put his money 
in a long--term commitment. You may do it 
today and get this over with, but it is~ 
opinion that if you do a bond of this sort 
is likelf to cause you trouble later because 
you will have to go back and pay them two and 
a half, and when you do t his issue may cause 
trouble and I - t hat is what I am thinking of. 

I don't - not that you can't put this issue 
out today, but I think within a six months' 
period maybe or a year you may wel l find that 
i t you try to get this rate on the long issue 
below two and a half, it is below what every­
body thinksis fair , and I just think it would 
be making a psychol ogical .!stake. 

~ thought to justify the rate was to make i t 
just a little bit shorter time, to justit,r the 
rate . 

Well, they have pretty well areed that if we 
did a two and three eighths, think it would 

, 
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be saaewhere between - our boys s17 seventeen 
to tweney-two years. Piser aqs '60-'65. New 
York 1&7S ' 61- ' 63. I uan, there is that 
much- well, that could be reconciled. I s'the 
Board altogether on this? 

A hundred percent. We haTe been !or two or 
three weeks . As a matter o! !act, the full 
meeting o! the Open Market Committee was 
here Saturday and all o! the bank presidents 
were here. We at that time discussed the 
whole general problem o! monetarr and finan­
cial policy; and, although there has been no 
etatement as to just how much you might need, 
yet it was generallf recognized there would 
be some financing veey short.l,y and it was 
pretty unanbaous.l,y agreed on this general 
view that to go below two end a halt on a 

• long iesue would be somewhat o! a mistake . 

I don't see, Mr. Secretary, how you could pos­
sibly justify a lower rate in en intlationacy 
period. For the Government to take that 
attitude in the time of in!lationaey danger, 
it seems to me, would be vecy hazardous to 
do. 

How about you, Dr. Goldenweiser? You haven't 
said aDfthing on this. 

I feel veey strongly, Mr. Secretary. Usually 
I have no str ong opinions on the precise rate 
because I !eel that those things are market 
problema, but in this case I !eel this WIT• 
that in either case you are meet~ the 
market . It ia a question of matur1ty. I 
mean, you are not ring to go OUt and do SOIH­
thing. You are no going to pay the people 
&D1 more than the market price in either case. 
In one case you are going to pay them the market 
price on the shorter maturity and in another 
case you are going to pay them the market 
price on the l ong maturity so that it isn't 

• 
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a question, Mr. Jones, of taking advantage 
of the situation. It is a question of meeting 
the market situation in either case. 

Now, the reason I fee! very stronglf that the 
two and a half percent bond would be a better 
bond is because it fits into your - into a 
pattern of savings situation that you have 
established. You have got your savings bonds 
on that rate. That is the investment rate 
today, and you want to appeal to investors. 
You don't want to ap~eal particularly to 
the money market, wh1ch is the banks, and I 
t hink that it does - the people don't know 
the details of the maturities except a few 
people. They are ~ostly the ones that you 
have talked to because t hey are market-wi se 
people, but the people over the country don't 
know those detail s and don't !mow the exact 
yields, but they do know that the rate on 
savings bonds is two and a half. VIe have 
been accustomed now to think that if we want 
to save and give the money to the Government 
for safe keeping, it is a two and a hal f 
rate. This will be very definitely a depar­
ture from it, and I think it would be, in 
my opinion, ra ther a grave psychological mis­
take . 

Jones : You think the two and a half rate is the right 
rate? 

Goldenweiser: That is the way I fee!, b~. Secretary. 

H. !J. Jr : Well, I think \\'hat I will do, I will take a 
walk around the park by myself--

~cKee : I have got a hat out here, let' s have sooe 
paper. 

H.M.Jr: No. I will give you all a ring between now 
and noon. I appreciate your troubl e • 

• 
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Jones: 

Eccles : 

30 
- 11 -

It is the business of these gentlemen to 
stuq these lll&ttere and it ie not mine 
particularly. I have a good dtal of respect 
!or the Doctor . 'lhat il his life, .. le stuq­
ing these matters. That doeeDl't mean I haven't 
got any respect for these other gentlemen, 
Yarriner particular]¥. (Laughter) 

John, you and I. 

• 
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RE FINANCING 

Present: 

Haas: 

H.!J.Jr: 

llaas: 

Bell: 

H.!.I. Jr: 

Haas: 

H.Li.Jr: 

Haas: 

R.M.Jr: 

Haas: 

H.t . Jr: 

Yr. Morris 
Mr. Haas 
!Jr . 1furpey 
!Jr. Hadley 
!Jrs , Klotz 
Ur . Bell 

I have got another idea. 

October 8, 1941 
12:00 1.1. 

Too late . What is your idea? 

You a.re never sure of anything these days . If 
you take the three eighths and go wrong, you 
haven ' t got a friend in the world except Dave 
and Dcy"self, and we don ' t go wrong. 

Jesse . 

Jesse has changed three t~es . 

Yes, he changed. If you should go wrong with 
the two and a half - I think it looks pretty 
good either way, aa far as going. You have got 
a lot of friends . But if anything happens to 
the two and three eighths you haven 1 t got any. 

What is the answer? 

If I were the Secretary of the Treasury, I think 
I would do the two and a half • in view of this . 

What is the new idea? 

Well, I was two and three eights . 

31 

Oh. Well, does anybody else want to get on board? 

• 

• ... 

' 
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Bell: 

Hadley: 

B.Y.Jr: 

Yorria: 

Bell: 

- 2-

That ie the W&J I feel about it. 

I haTe heard that there are a lot of bank 
order• &lreaq for two and a hall and the7 
llight be oanoelled if it ftl two and three 
eighths . The7 han &lreadf got the on the 
boon. 

An7bod7 ftllt to get on board? 

I baTe been sitting there . 

I a&id two and a hall before I oame in here. 

I haTen't changed &DT• 

(The Seoretarr held a telephone oonTeraation 
with Yr. Sproul and llr. Rouae, as follows}: 
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RMJr: 

Robert 
Rouee: 

Allan 
Sprou1: 

HMJr: 

8: 

IIMJr : 

8: 

R: 

IIMJr: 

S: 

IIMJr: 

S: 

RMJr: 

S: 

HMJr: 

S: 

IIMJr: 

S: 

HMJr: 

Hello. 

Ballo. 

Hello. 

October 8, 1941 
12 :05 P.·•· 

How do JOU - I bear JOU tellowa are aw1tohlng. 

Wall, tbat'a ala1nto~at1on. 

You 1 re on tba loudaptalter and tha7 1 ra l&llgh1ng here. 

I bear 70u 1re el1pp1ng towarda two &a4 a quar ter. 

So•aone baa bean taking our n .. e 1D •atn. 

Well, I took a walk around the oU'ole, and 
the etara 187 tvo and a halt. 

Good t or 70u. 

No, 1t 1 e the atare. 

It'e the etara. Stare. 

(Leugbe) 

Two and a halt. 

Well, that eounda t ine to ae. 

Now, the onl7 other thing 1a, our bo7e hera 
WOu1d 11lte to aake 1~ 11XtJ-a1X 18't'lnt7 -

• 

-
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8: 

HMJr: 

S: 

IIMJr: 

81 

HMJr: 

8: 

IDIJr: 

S: 

RMJr: 

S: 

RliJr: 

R: 

IDIJr: 

R: 

RliJr: 

R: 

- 2 -

wait a ainute, no - thirtr-one tbirtr-aix. 

Yee. 

I'• all 111xed up. I'• looking at too unr 
thinge here. Bixtr-ee•en eeYentJ-two. 

Tbat 1e all right. 

Ie that all right! 

That'• all right, rub. 

That won't change it anr' 

Jo, I don 1 t thlnlt tba t will change 1 t aucb 
and it aar make it look ~uet a little better 
on price, although I don t think it'll baYe 
aucb erreot. 

Well, I 1 w going to do the thing. I want to 
go out the window it tvent7-ee•en eeYenty-tvo 
doeen't look - got anr doubte about that? 

No, I haYen't. I think e1xt1-•e•en aeventy-tvo 
1& all right, and I haYe no doubts ot 1t a1 
compared with 11xtr-1ix leYenty-one. 

'!'be other thing- the tvent7-tin th1rt7, I 111 
afraid it' a over a bundr1d and three. 

Well, it might; although I don't thlnlt eo. 
When 7ou get out in that area, it 1 e prettr 
d1tt1oul t to tell Jult wbere the price 111 
going to tall; and u I eay, I think the 
liXtJ-IeYen IIYenty-tYO 11 all right. 

Rov about Rouee' 

I agree whole-heartedly. 

On eixty-eeYen eeYenty-tvo? 

Yea, e1r. 

Well, now Just wait a minute. Maybe I've got 
aoaebodJ here that doe•n't agree. 

(L&ughe) 

I 
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Bell: 

Hadley: 

HMJr : 

Hadley: 

Murph,Y: 

Baas: 

Bell: 

HMJr: 

Haa e: 

HV.Jr: 

Haaa: 

HMJr: 

Haaa: 

HMJr: 

He a a: 

Morrie: 

Bell: 

- 3 -

(Following oonveraation takea place at 
12:00 meeting on Financing.) 

It 1e all right. 

It 1a ·all right. The ratea are two and a 
quarter to two and a halt pointe. 

You can't go by thoae. 

It's an indicator, though. It ia over two 
and a quarter pointe. 

Oltay. 

I think it ia all right. We had attempted 
to price it liberally. 

It ie liberal. 

You mean a1xty-aeven anenty-ti<O is liberal? 

I thinlt it ia. 

Are you aura now, George? 

Yea, I will ride on that. 

You ought to come out with eometh1ng new. 

It is new to me. 

On the eixty-aeven aeventy-two you are all 
right? 

Yea. 

I think it ia liberal. I would like to do 
the seventy-one eeventy-eix it they want a 
Savings Bond at two and a halt. I would 
rather go seventy-one seventy-six, the way 
they are all feeling, and give them a 
Savings Bond. 

Ob, you're feeling too 
right. It i a liberal. 
pointe . 

good now. It is all 
It ia going over two 
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8: 

IIMJr: 

S: 

ax.Jr: 

!1: 

HMJr: 

8 : 

IDIJr: 

S: 

R: 

ax.Jr: 

S: 

HMJr: 

B: 

IDIJr: 

B: 

-. -
All r1pt. Bello. 

Yeah. 

K7 bo7e .. , that'• liberal - a1XtJ-••••n 
•••ent7-tvo. 

Well, I th1nlt JOU 're &l'OWid an area where 
rate 1e aore 1aportant than a 7ear or two 
on the matUJ"1t7 eo the7 UJ be r1Cht, but 
I wouldn' t bes1n to take the tl.ooa ott ot 
it b7 ... 1ns aDJ aore, I don't belle••· 

lo, oh no. But 1e elxtJ-••••n ••••nt7-tvo -
1e there &DJ blooa ott on thatt 

Mo, I think that'• all r1sht. I don't 
thlDk •••.• 

36 

Well b7 gollJ, thle thins'• got to go well 
beoauae JOU tallowa and the t1nano1ng co .. unlty 
ere getting what tbe7 aaked tor. 

Th17 oerta1n17 are; and it 1t doeen't go 
well, whJ we're out the window together. 

I'll ea7 JOU are. 

(Laupe) 

(Laupe) 

And Dan e&Je JOU oan take the Board W1 th 
JOU. 

Well, I don 1 t Jtnow whether we want to dO • 
that. 

You wnt JOW" own paraollllte, bub? 

(Laupe.) 

Well, all right. Well, thanks anyway. 
been oulte a aental etrusgle, but I'll 
along and I'a doing it obeertullJ. 

It'e 
go 

Well , I th1nlt 7ou're ooa!ng out the right 
plaoe. 

) 
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HMJr: I hope eo. Well , oheer1o. 

S: Thank you. 

R: All right. 

S: Good-bye. 
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Bell: 

B.ll.Jr: 

Bell: 

B.l!. Jr: 

}(orris: 

H.ll. Jr: 

Bell: 

B.Y. Jr: 

Morrie: 

H.lf.Jr: 

Bell: 

- s -

Do 7ou want to put a:rq of that - do UTthing 
for the .all fellow on thh one? 

!ri he ba• got the bank. I aean, he baa got 
of our •uinga bond1 . The mall fellow 

il out the window too. Bo, he baa got the -
we han got all the Defenu S&Tinga Bonde for 
b.llll. When do 7ou want me to sign? 

I will tey and be ru~ before l\Dioh. 

Well, I . postponed 1113" l\Dioh lDltil 1:15. Jlorrie, 
wb&t I would like JOU to do, two things. I 
would like Bell to let Jou aee what he does 
!l'Cil now on and atq right with 7ou, aee? I 
think it would be ney good 1.t JOU went up 
to Bn York and eat at the trt.ding deak .tor 
the next two da7a 1 juat ait up there • 

.lt the Federal? 

.lt the Federal. Get that and be baok here 
llanda7. But I think 70u (Bell) might tell 
th• he will be up there tcaorrow. 

O.lt . 

Let h1a 1it right at the trt.dlng deak .tor two 
dafa to get that experience. You nenr had that? 

Bo, air. 

I think JOU ought to han it. I would like fOU 
to lit with Bell the next hour and a quarter 
and .tind out how he baa alrea<b" wri ttan a 
circular. Ban JOU got it wrHtan? 

Cll, we had it all but the rate and tha date. 

(!he Seoretaey held a telephone conversation with 
Kr. Eoolee, aa .tollowa}: 

• 

) 
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RMJr: 

Operator: 

l!MJr I 

Marriner 
Eoolea: 

RMJr: 

E: 

RMJr: 

E: 

RMJr: 

E: 

RMJr: 

E: 

RMJr: 

E: 

KMJr: 

E: 

HMJr: 

E: 

RMJr: 

Hello. 

Mr. Eoolea. 

Hello. 

Hello. 

Marriner •.... 

lee, Henry. 

October II , 1941 
12:09 p ••• 

39 

•...• attar the valk I decided tvo and a halt. 
Sixty-ae•en se•enty-tvo. 

Sixty vhaU 

Sixty-ae•en aeYenty-tvo. 

Well, I vant to congratulate you. I'm delighted. 

Yeah. 

I don't often teal eo •trongly about a thing, 
but I think this is a oruoial period and it ia 
awfully important not to make a aletake. 

I don't vant to mate any aiatakea. 

I knov you don't, and I feel that you'•• got 
the unanimous - aa tar aa I knov, you'•e got 
the unaniaous support, I knov, ot all the 
Board 1 a start and the Board and all the Federal 
Reeer.e Banks. And it you'•e aade a mistake, 
by goah, we're - eYery darn one - with you. 

That'• right. 

So you ha•e got that, one hundred per oant. 
The other progra.a - nobody tel t happy about 
it. 

Okay, Marriner. 

All right, thanks. 

Thank you. 
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H.ll.Jr: 

Bell: 

H.Y.Jr: 

Bell: 

H.K.lr: 

Bell: 

H.ll. Jl"t 

llotl: 

H.U.Jrl 

40 -'-
nakmiD,. 'thll'l~autUM phcaq 

thia. th1Dk • ar ·liU.Hm pl'lpariD1 
Jlllftet fp bo wuk•. 1 f"ea let lt 

'thq .ua thq .bad 'been worldng 011 thb 
t• two..... . 
.... , .., ac11111ttea t!lat thq baa th.b 1D m.. 
tor wo web. 

!11•7 let it allp. !U7 lane been working cm 
th.il for two or three weeka. It wal.d 111.b a 
acmke7 out of th.•• It would lnor .... tha 
esoeH reaei'Yea and lower the rate. It would 
be terrible. 

• I don't quite look at it that ~· Lowering 
of the rate 0~ t.o aaa th.ree-eigbtbe, to me, 
wollldn 1 t be lowering the rate. 

I don •t want to, at tbh time, ban the 
financial oCIIIIIUUi tr think I am taking adT&ntage 
ol tb•. 

lo, I don't th.1Dir: fOU oould afford to baTe 
n ... 
!her might th.1DJr: I a at t.o and three eight•. 
!lab itoh 1D the right pala aeana a011e7, 
doem't it? 

SNHng handl • 

• Wall, on fOUl' Rf, bo711 get bua7• 
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RHJr: 

Opera t or: 

HMJr: 

Jeu e 
Jones: 

HMJr: 

J: 

RMJr: 

J: 

IIMJr: 

J: 

HMJr: 

J: 

IO!Jr : 

J: 

RHJr: 

J: 

HMJr: 

Hello. 

Secretary Jones. 

Jeaee • •..• 

Yea, Henry. 

October 8, 1941 
12:07 p.m. 

I decided on a two and a halt, aixty-se•en 
aeYenty-two. 

That's twenty-!iYe ••••• 

Tventy-aix, th1rty-one. 

Tventy-aix, thirty-one. 

Yea. 

Well , that'll please them all; and it can't 
be much ot a mistake, it it i8 - 1 don't think 
it ia. 

Well, at least it ought to- it's going to 
please them, anyway. 

It's going to please eYerybody that's been 
giYing you adYioe, isn't i t? 

'!'bat 1 8 right. 

That's good. 

That's right. 

Thanks. 

Thank you. 

• 

4.1 
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SUIHeetion with Reepeot to the Finanoipg 

It ie euggeeted that ottering a 2-1/2 peroent bond at 
a pr$51ua would ba•e oer~n ad•antagee o•er otter1ng either 
a 2-1/2 percent or a 2-3/8 peroent bond at para 

(1) A 2-1/2 peroent bond ottered at 101 would ban 
• aaturit7 approx1aatel7 5 11ara lua than 111oh 
a bond it ottered at par. 'l'hia would go a long 
w~ toward meeting 70ur point that a 2-1/2 pel'­
oent ooupon would break too auoh new ground in 
aaturit7• A 2-1/2 percent bond at par, at 101, 
and at 101-1/2 reapeoti•el7 would tall about ae 
tolleY II 

Prea1ua 

Grose I Net 

At par: 
1967-72 2-~/32 2-~/32 

At 1011 
1962-67 3-5/32 2-5/32 

At 101•1/21 
1959-64 3-17/32 2-1/32 

(2) It would gi•e the market the 2-1/2 percent coupon 
that it 1ee•• to be ol&~~oring tor. 

(3) In the e•ent ot a eub1equent period ot ~arket 
wealtne1e an ie1ue eo ottered would ha•e a oueh1on 
equal to the preaiWD. A decline below the ottel'­
ing price would not ba•e ae bad a pe7obologioal 
etteot ae a deoline below par. 

It 1e eapbae1ud that th1e 1uggution il baaed upon the 
euppoeition tbat the reluotanoe ot the aarket to P&J. a 
Preaiua 1e le11 than ita reluctance to aooept a 2-378 pel'­
oent coupon. 'l'h1e euppo 1i tion would ha•• to be thoroughlr 
oheoked with the aarket, therefore, it the euggeat1on i1 to 
be giYen oonaideration. 
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Estimated Yield s. .. e and Probable Pr.-J.uae ot 
New Ieeuee ot TreaeurJ leour1t1ee 

(Baeed on Oloe1ng B1d Pr1oee Ootober 7, 19~1) 

Eet1aated Probable prea1uae 
Matur1tJ Coupon J11ld 

bal1e Groee Net 
(Peroent) 

September 15, 1953-5~ 
12 • 17 )'tare 2-1/4" 2.07 1 .. 29/32 1·29/32 

195~63 
2-3/~ 2.24 l-29/32 1 .. 29/32 

Sept•ber 15, 1959--64 
l~- 23 7eare 

(Offered at 101-1/2) 
2-1/2 2.26 3-17/32 2- 1/32 

Sept•ber 15, 1962..67 
2l - 26 Je&rl 

(Offered at 101) 
2-1/2 2.31 3- 5/32 2- 5/32 

SePt•b~r 15, 1967-72 
26 .. 31 7eare 2-1/2 

(Offered at Par) 
2.39 2- 4/32 2.. 4/32 

• 

• 
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TREASURY DEPARTMENT 

INT ER.OFFlCE COMMUNICATION 

OATK Oetober 8, 1941 

To seeret.arJ L:ort;enth:lu 

"""" ';I . II , Hadley 

llr, Piser aot1mates that a 2-J/Ir/. would be about September 1960-65 
with a conservative price of 101-1/4, posuibl.y running to 101-J/4. 

On a 2-l/2~ issue , he says a September 1966-71 possibly would sell 
at 101-l/2 but nearer to 103-J/8, 

~~ 
~.A-t -t..l-~ ~ 

/~1. 7 -IC 

(&,6 -7; 
1 01.~ 
/ o:z. . •J-¥ 
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o.te'Mr 1, lMl • 

.......... ~. 

fttult ,.. fer ,.... "lrF •1_. 1et\n ef 
Ofte'Mr 6\L l • .. 1._... te .._ *' ,.. :w.& 
\'M to4U..e, ..& ""' ,_ feU * ,.._.,..,. el , ... -·u. .... " .,... ..... 1. -· 

l Ill•• ........ t, ta ........ la ,. ..... .. 
eoaftuatlal ..... .,. at \M nN1u1- ...au.. 
wll1ell, •• ,.. ..,, eo1Muat .,.., eleeet, wl\11 \M 
\llnP\e \1111\ l •"'"""' la \M fill .... to4U..e. 

fttult ,.. 111M fer Jftl' ftN ..... \M d .. ~ • 
111""'""'"" wt rru.,. n .... • -u1 .. apel'l-
-' ..... , l ..... u J•• ................ . 

11\ll •Nlal ......... 

l 11cucl) IR>7 

Ill'. '0 ..... lJlla ..,.. •• 0 
n .. OMlnaaet , ......... 
file •u~ ott7 .,._ et ._ten, 
.. 'fall ........ 
llew t en, ._ 1 ... 11. 

..,,, ... 

• 
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!!16~~~!$~ 
ll • . , ... •u• .. •• •••• 

~IU ~r.tf' October 4 , 1941. 

O.Oor Henry : 

You alght like to h8ve a rull copy of the report 

of l~" re•olutions co=aittee which waa rolbJ ~ofter your 

t! lr•t-fl on fhurEdb~ •ornine . It. seeM.& to ae to l"lt. your 

Let me s~y ago in how pleased [ wu• wit.b your 

t•d.irese •nd with the ·•hole occas ion , which .[ think brought 

the Tre&sury ~nd the benkero closer t.o•ether at this critical 

U"'e •t~n a sympathetic under•t,•nJine is oo essential. 

Hon . Henry l*oreenthnu, Jr ., 
feeret.u.ry of the Tre6f'Ury 1 

.. «shl~~j;ton, D. C. 

·•KB .H 

Sincerely your• , 
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Final Draft 

COIIFIDJ:N'l'IAL 

~T or RJ:SOUITIQI!S COIOII'l"l'U: 

The e1 tuation or th1a oountl')" probabl7 11 more criti­

cal than mo st people reali&e . our defenae is leas ' advanoed 

than headlines or huge spending lead ue t o think. The ah1tt 

or the Na~i legion• toward the East and the stubborn Ruaeian 

reeietanoe have fost ered a f alse sense or eecurity. Increased 

employment , high wages , and huge production or goode t or our 

aat1sfaction lull ue almoat irree18tibly into an equally fal se 

aenao of national well-being. 

Tho Uni ted Stataa to4&7 races two major t asks . The 

first is t o speed up the defense ettort, t o turn out eh1pe and 

planes and tanka and guna more rapidly. This means concentrating 

mor e on de tense and lee a on luxuries and collltor••· 

Tho second task is to avoid unbalancing our economic 

machi nery by this vast defense activity and spending. Tho 

Treasury warns tbat inflation threatens now. Intlati 9n means 

later depressi on. Those dangera can be avoided, but only by 

per si stent, intelligent, and united effort. 

To both or these tasks the bankers or tho United states 

pledge t heir full support . 
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liAR IPPIJIG POLIOlU 

Bankera are A141ns the Deteee Pros~'• b7 loan• tor the 

ereoUon ot detenae planta, and tor the purobaae ot raw Mteriala 

and the pqaent ot wagea in the detenae 1nduatr1ea. tbltl loana 

have rea.ohed huge au•• and oonunue to 110unt. 

Th1a Aaaoo1ation reoogn1&ea the 1JDportant aaa1atanoe 

that 11&1 be rendered b)' aound ore41t in atlaulating the inorea88d 

production o t •rood and had tor Detanae•. Banker• will work 

w1th the taraera 6t th1a oount17 to atta.ln the higher production 

required. We reatti~ the poe1tion thet in agricultural ored1t1 

•• 1n other nelda, goYerDIDent len41n~ agenoin mould tuppl .. ent 

and not aupplant the banlta. 

Banke are obaerYing both the letter and the epirit ot the 

new ro~lationa tor oontroll1ng inatalaent ore41t. 

'l'b.1a ie a t11N tor liberal lending tor detenae and tor 

oona~rYatin lend1Jic t or all other pUJ1)oaea. Thle 1• a tiae when 

1n tho1r own 1ntereat , people generall7 ahould be pqing their 

debt• inatead ot borrowing 11ore. 

Thla part1oularl7 ia a t~ tor banker• to keep tha1r 

0 1111 houau 1n order and to awid credit upandon tor exoen1n 

1nYeatorJ aoou.ulation or tor other epeoulat1Ye pUJ1)0aea. !hie 

obJeot1n oan ~e attuned beat throucb our YoluntarJ cooperation 

rather than b)' go•ernment regulation. 

5? 
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... AT.t. BUSINH8 • P'FPflli 

No man knows bettPl' the pl'Obl• ot the aall buelneu 

man then does hie benltel', llllall bul1ne11 baa a vital l'Ole 1n 

detenee, Bankel'e have aided and ~ill continue to aid 1n apeed-

1ng expansion ot the detenet Pl'08l'&8 thl'Ough auboontl'aots to 

small bue1neea and tbt 0 b1te and p1eoea• plan • 

• 

• Regraded Unclassified
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DIJ'DIIJ: aVUGS BOI!t!S 

Bankert endoree the ettort ot the goYel'naaent ·to borrow 

dir ectly trom 1tl o1Ur.enl through the Mle ot •1.etenae aav1nga 

bonds, stamps, and tax ant1o1pat1on not81. '1'b11 1a a eound 

step 1n rea1et1ng 1ntlat1onary ored1t expansion, Banka are 

00oporat1ng v1goroully 1n tho tale ot the•• obl1gat1ona aa a 

public acrv1oe and Without prot1t. In their own eelt 1ntereat 

we urge all o1t1&ena to buy all throe 1etuea. 
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'WfA'riOI 

Mombera ot tb1e Aa1oo1at1on oo ... n4 the poliOJ ot the 
I 

Federal Government 1n eeeking to meet a l.rse proportion ot 

the coat ot the dotenae ettort throush taxation. fh11 11 

sound publio policy. 

It 11 neoeaaarr, howeorer, that in deteMin1ng tJpea 

and mothoda ot taxation the burden ahould 'oe 41etr1buted 

e~ultably over ~e wbole population. Unle11 thoae who reoeive 

increased ft3n and prot1te tl'OII datenM p17 proportionate 

taxes, their apendi~ Will be intlatlon.ry, Unleaa all ot the 

poople 1hare knowingl7 in paying Federal tun, apen41ns Will 

bocomo pol1t1call7 11110oatf'Olla\lll. lleprnentat1on w1 thout 

taxation may be a1 v1o1oue aa taxa,1on •1thout ropre1entat1on. 

&quall7 11 1t neoe1aarr that the power ot taxation wet 

not be used to deatro7 enterpr1ee, wh1oh 11 the onl7 ecuroe 

both or tuee and ot the unparalleled et&nd&rd or Uv1~ or 

thil country , While a 1\e&VJ' burden or tun 11&1 be neoeeear7, 

each tax wet be eoruUn1r.ed to ll&ke eure that 1t doee not 

deatroy either enterpr1ee 1teelt or the 1noent1ve tor enterprise • 

• Regraded Unclassified
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' 
PJUCI OQ!'!I!OL 

•• 
A pol107 ot oontrolU~ intlat1on auat iflolwla direot 

control not onlJ oYer prioai, but alao oYer the ooat alAenta 

wb1ob aro tho oauae ot prloea. Buoh oontrola auat bo equit­

able. No preuure groupe lbould be allowed to obtain untalr 

AdYantago OYer o~ner o1ti&ene in a le•• ta•orable peaition 

to exert poll tical preaeure. WI beline all ot our people . 
are prepared to oooperate in propoula Wlhlah are talr ~ 

juat to all, but we belle'fo that oo8plete cooperation 1• 

dependent upon tho tairneaa and Juat1oe ot the prograa adopted~ 
Thera muat be no exception; tnere auat be equalitJ ot aaoritloe. 

l 

.. 
. ~ 

. ~ 

Gt 
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Th1a AIIOo.1at~on hearUl:r appro•te• the oreatlen b:r 

the Oonarua ot a Jo1n1; Co•1 ttee to 1nYe~'e J'ederal. 

elq)tn41t!U'•• and 1;o re~•en4 the red11otlon of aoa-~ee111Ual. 

apend1J18 a.t this uu .. ot eaergenor • . When .. n 1n Vle eerrtoe, 

taxpayer-a, blle1noa-n, and other• are be1JII aeud tor eaor1-

t1oee, the ageno1 .. of OoYar~Wen1; thealllYea ..ua1; d11110nerah 

their wU11naneu to Mor1t1oe non-e .. ontlal aot1Y1t1ee tor tho 

Detonat Progra. 

• 
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QUlP!IC! mpqmp 

'l'beee u•• oaU tor the o14-talbloae4 v1r1;ue• ot 

work1118 and 1av1~. The bankerl hve ••••led pledce ~ 

~tlvu, et.oh s.n bll ow oo~11;f, to work tcnral'4 Ulele lilld1. 

le are everla1ttngl1 sratetul tor thl prlvlleie ot 

itving 1n a dobor&OJ wh1oh ltoi4• rut to \h11 pr1no1pili• of 

U blrtJ and juat1oe tor all. •• b&ve unboun4ed ta1til th the 

r .. ou.ro .. all4 oepao11;f or th11 oountrr tor ... uq to the 

tullut 1U obl1pt1on• ln thie trr1q hour. •• b&ve end\lr-

1ng oont1denoe 1n the ab111tr or the ._er1oan people to pre­

eerve at anr oo1t the r11JhU and pr1v1legll 11b1ob tbe:r enJo:r . 
1n tb1a tree Ropubl1o. 

We pledge our tuU 1upport to etteouve pol1o11• and 

prograa1 or our gov-nt to detend and proeerve cleiiO-CIIF 

and deeoratlo 1n1t1tut1on1. 
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APPIIECUTIOH AID ACDO!'l&JlO!IPTB 
I 
' The AJDer1oan Banltere tnooiat1on wholeheartedly appreo~atu 

the loyal and taithtul aervioe ot ita retiring Preaident, P. D. 

Houston. Alwaye mindtul ot the reeponaibility ot the otti9e he 

has pertormed hie duties with courage, Juetioe,and deliberation. 

Hia aooompl1ebJDents aa our Preeident long will be remembered. 

t. B. Murra1 Peyton who retiree aa Troaaurer, we acknowl­

edge a debt ot gratitude tor hie aeeiduoua attention to duties aa 

well aa hie wiee oouneel. 

The Aeaoo1at1on oongratulatoe and reattirma ita cont1-

donoe in the mombera ot the atatt who during the last year have 

discharged their duties auooeaetully and loyally. 

llany individual bMitera and oommi ttesmen during the 

year have given ot their time and ettort to the activities ot 

the Aeeooic.tion, and to them we expren our gratitude. 

To thoao apealte.rs who hc.ve addreaaed the oonvention and 

tbo apooial moetinga during this aenion wo g~•e our tbanke .t.nd 

eppreoic.tion tor the messc.ges tho)' have g1Yon. 

To tbe Chiosgo bc.nlte, mambera ot the Alaoriosn Bankers 

Aeaooic.tion who hc.ve been hoeta to the dalegc.tae and gueeta at 

this Conventi on, we expreee our appraoiation tor their untiring 

ettorte in mc.lting this visit to their o1ty c. moat pleaeant and 

enJoyAble ono . 

To tho hotels, the preee, and the oiti&ena ot the oity 

ot Chioa.go. we aleo oxpre11 our thanlte tor their oord1alit)' and 

tr1endlineu in malting th1a oonYPU on a euooeea • 

• Regraded Unclassified
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TREASURY DEPARTMENT 
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W~INGTOH 

Colu;,bia , S. C, 
October L , 1941 

Honor··ble Henry uoNenth"U , Jr . 
Seerotsr;: of t ~ Treuury 
Wa6hington1 D. C. 

Deu llr . !.lorgentllllu: 

I a~ enelouing a clipping fro~ the 
American S.nkor of October 3 eom~entlng on 
the address which you dellv•red before the 
American Bank~rs Association in convention 
in Chicsgo , as I think it probnbly will be 
of interest t o you . 

B'lE:">tb 
enel 

With kindest r egards , I om 

V~ry truly yours , 

B. '1. r.d•nrdo , A33lct.'l'lt t<> the 
SeereL~ry of the Tre~sury 

*-.)( 

l 

(. ...... 

• 

) 
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Ck\Obcr 3. 1941 ' THE AME.RI C·AN . BANJCIUI. . .. 

Morgenthau Speech At A. B. A. Meet 
Gets Much Applause From Delegates 

Who Overflowed ~llr=~~~:: .. Hear H~ bankf:r. "1 auppcM!e what It mo11t 

Bank~r Reaction To What ..,..-.- Fa•onbl• 
Said Waa Generally Hiably What did the bank audltn~e""'1'trtrnt or 

1 ~:;:::~~ wu the coneiUAtory and Mendly 
upreaaed by the Secretary all 

through his ft pcech. That thowt 

Fa vOtable. the Secretary'• re1narka! Utre are a few what banke.rs are dolnK It a:tttl"l tome 
~nition in Wublnrton." 

Chi~co. Ill., Oct. 2. - Two 
lhOUI•and li'< hundred and sixty­
one rhain were erowded into the 
C:r•nd Rallroom of the Sle,·ens 
Hot<l (ordinary capaeity 2.400) 
thi< morning. but the crowd that 
turntd out to hear the addreM of 
S«retary of the Trea.sury Henry 
Morgenthau. Jr., before the clos-­
ing bu!ineu ~StMion of the A meri­
ran Bankers AMOCiation over­
ftowt"d into the !tanding room 
0\'ailnble and crowded about the 
doorJt. 

Thtt »tenorraphle ~port. or tlHt S4!c~­
lar)'"' ll"pttch will rt port 1n Interruption 
c•f "applautc" rlaht In the mldtt or the ' 
~opuc h. ,., 'llo'tll a1 a fullaGme m~ature of f 
•rPh•utfl at the end, ud l1M! banker rc­
~tiun t() 1\'h.at ht' did "'"' trrou•ally 
hi~hl)' (avonWt. 

\ 1'P'I'l1tel HI" Stat'd 0" 
Set~·l~ff'tlH' SPtNJ•J 
TIM> apptauM •hk-h fntf'r-rupted hif 

loddrN« n,.. whm \btt Sttrt\.l'l' ..W: 
"'I \a\--. alrndJ .. ;~tc'd. not OMe, but 
r<~tf'dly, tha t tht Co\·trnmtnt tutl 
....-.. •ft'I!IW41attiT ... ,......ftnM u-1 
J""Miihuf', '* tr~ly • • tcNnd. ftna!K1al( 
polit)·. but • • .ovn.d a nti-;ntla ticnaryl 
practitt." 1 

•~;c:~::one::,~~'i~r~:~ ::~·~:~~~:~~ i 
Amt r1u, arwt u plodtd. and <'Ontlnued. 
A. 8. A. Prttldcnt Houston had to ri!e 
and t ipal tor lu •ubtldtntt. Then Ste. 
rt11ry Mor~nthnu went on: "Since )'OU 
lfkt- that •tfllf.ment 10 mu('h, I •hall be 
" t'tY happy to rel)ttl It,"' tn.d a! h11 did 

• 
/ 
~ 

-. CheN .... anothtr •m•ll~r w•n·• of 4 

~•ndrJ•pplnf, and lauzbttr. 1 

alter.the·lpt«.h tomrnentt: 
.. I tor one am clad tMt the ~uire­

matL for ooUateraJ on the ·•;• Ot.fcn~~e 

Boncb Ia bef"C di•pented with. That ••• 
jo:st a nuiaanee. l..ote• nton country 
bub wtll now quality • • aaeou aod 
bdp t:M TttUury,.. (lft ... d MU17 

timu). 
"'\Vbt-lll• Seerc-ury ,.kl wa~ unqUH­

ticnably .ound &I'd I am for It all the 
w~. I a .n phtc b.ck to my little toll:n· 

try town and redt>ubl• m)' t ft'ort. to pu..h 
the ~(enM Bond ••1,._ .. 
Uk~ Rit Viewa 
On lnlblion 

"What. imprtiiMd me i,., 
«I'(' apprehen"lon of tht d~tngt!rs 

ha1dshipa of lnn1tlon. And that 
)"(!ar' t t&.lC bill b A'OinJ to be ooon•ochiongl 
~t'n heavier than the one we 
paring to pay rl1ht now." 

..Did you notiN whtre th•••.~:;~:~j 
N ic! banlc:en bad belon '•ot:a1 p 
t.be Co\'Unmotnt! Well. chd yov 
hnr the a:tory about Sam. W•11. 

.. Sun:~ hi• ide-a• a re ""'M, but un 

pu1. them O''cr! Wllat I mtt~n lt. are 

poJic)·~mabn and pftnure lr'CMIPI 

for toUI'Id tbinldnr of that ao~ lr~ 

in.ston."" 
.. WlLJ' dkil'l't h• uy tomtt)Jinc \.o 

hi• •uccnticn a t •• 
"""""""'" proftu should 

the- duration of lM 

was a•-tlil bi\MJ: whtn he Hm. home 
•ncht. a:r'ld his wife a tk«< •hat•• 
•Didn,t I t~l J'O": .. ld Sam. •ttwy 
Wldng about .uttn.a me a o<ottnu l 
wMr. I wol'k. "-' •U. tMy cUd "'The Secntary fa un6oubt.tdiT 
bfo. v.·e'd oucht to •tay 1 trtditor and a nd bu tU courap ol hit coo•rioffioMol 
pJay partrwrL'' and J bope t.hat he ret• • • 

From a banker'• wltc: .. Tht Idea plau:ae at .WuhhaatOn at ht 
givln• DefenMt Bond.a tor Followin,r the S«rttary'a 
gift$ aounda very !fOOd, And for and Senator Connally •e.-. 
or all kind. 1 a1n eoln.g down of A. B. A. Pre•idttnt P. 0 • 
St.ato women•• club meetlnf( nut a pr-ivate luJK<heon. atteRdtd by • 
and 1 am golnlf to urao them to of Chicago bankltlt bt adt nd A. U. 

uu, c:uufnr out u1elen .-uu ror t;l•:•:d:er:•:•:nd:p:u:•:P:,.:•:I:de:n:':'·===== 
prlz.u and th41 llktc, and alve Dolo,otel 
Stamps and Bondt. I like bi t 
more p&)"f'C;li·•UobstrlptJon OtfenM 
f.:lvinn act'O\Int&. But I still 

'1M T're .. ury ·i.s not re-ally 1('01nc 
an)'W'htre • ·ith its Mo<aiW JKipular 
in" aP9(.als un&.d it • int ~• q~t.u 

'W(J'fl! tt«"" 
.. \\.:llac c1o I Lhlak.H tf"''M • biz 
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IIMJr: 

Cordell 
Hull : 

Hl~Jr: 

H: 

HI'Jr: 

H: 

H~~Jr: 

H: 

Hl~Jr : 

H: 

IIMJr: 

H: 

!r.~Jr: 

H: 

HMJr: 

H: 

!!MJr: 

• 

Hello . 

Hello, Henry. 

Good morning, Cordell. 

Wh&t did you develoo? 

October 8, 1941 
12:11 p.m. 

Well, after I aaw the English I had the 
Ruaaiane eooe to the houae at halt peat 
nine. 

"xbst kind or a man have they got here? 

Well, he seems like a very decent fellow. 
He baa a little trouble understanding English, 
but a qui et, nice man. 

Yea. 

And I told them that I didn't think that 
their gold would ever be as useful to them 
in the ne~t three weeks - be more useful to 
them i n t he ne~t three weeka th8n 1 t would any 
time l n the ne~t ten years. 

Yes . 

And that I was r eady t o buy their gold against 
up to ae long as si~ monthe' deliver y, if 
neeeeeary. 

Yea. 

And that Hopkins said he had titty million 
dollars worth of guns and planes. 

Yes. 

And I couldn't understand why they didn 't t ake 
it. 

Yes. 

Why do they want to hoar d their gold? 
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H: 

HHJr: 

H: 

!!liJr: 

!!: 

HMJr: 

H: 

HMJr: 

H: 

fiMJr: 

H: 

l!l!Jr: 

H: 

llY.Jr: 

H: 

HMJr: 

H: 

!!J(Jr : 

H: 

• 

- 2 -

Yea. 

Well, I put as much steam i nto it as I could. 

Yee. 

So the man t old me th1a- I can't pronounce 
his name. 

Oh, you're not expected to. 

So be said, "Well , no'boey' s ever told ue 
'before that there was titty million dollars 
worth ot material tha t we could have. • 

Yeah, I see. 

So he sai d, "That's somethi ng quite new.• 

Yes. 

69 

So he said he'd get a cable ott last night, and 
vas telling them that I was reacly t o advance 
t hem titty million dollars against delivery ot 
gold up to six months. 

Yea. That's good. 

Nov ••.•• 

That ought to help out the situati on. 

It ought to. 
mornin~ and I 
on it? 

Yes. 

Then I called up Harry th1e 
said, "Nov, can you make good 

Harry Hopkins. He said, •Yee, I can.• 

Well , t hat's very i mportant. 

So I should think it they were going to do 
i t , we ought to hear 'by Friday. 

'liell , t ha t's very i nter esting. I shall l i sten 
tor t he telephone to ring Friday • 

• 
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........ '· 19'1 •. ., ..... 
BlUrt lleUO. 

Operetort ... oa.-. 
JIIIJr: leUo. 

n oJ4 
odlua l BoUo. 

JIIIJr: BoUo, Ill'. OG.•. 
0: 'fllo 

JIIIJra fta11 11 leDI'J Jlo .. oaU... 

01 'fllo 

JIIIJr: 

0: 

IIMJr: 

01 

BMJr: 

0: 

IIICJr: 

O: 

RNJr: 

0: 

RMJr: 

.. 
IH WNto •• a 1onu a tn 1187• aao Jlhiola 
I'•• lelq14 1a aa11re1'1111 beoauu I~• 'bl• 
pr1o1DI aa 1oouo. lena lalow wbat ~' ..... ""' 

'fllo ~ .i~ 
I ba'tl wlth •• aow Ghoohr 8arDu4 • I ~ 
kaow 11bothll' :rou kaow b1a. 

lo, I 4o aot. ~ 
WoU, ho ' 1 PJ'oo14ont ot tho Boll 1-1 
In JIJ'IIf• Aa4 hi 11 hi1P111C •• OD 
l'J'oCIW'-IDt •ttiJ", 

Ioo. 

low, 1 14 llko tho two ot J OU t o pt tog\bN'. 
I lOt anothol' 1ottol' troa JOU :r••••rllf· 

!Jia t I I l'1pt, 

An4 I'• IOlnc to au b1a to oall JOU, 

Goo4. 

An4 1 1a IUI'I botwooa tho two ot JOU JOU oan 
work out ooaothllll that will bo aU rJ.aht. 

• 
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Well , that'• excellent. That ' a Juet exactly 
what I wanted; beoauee I know that in the 
Traaeury Prooure11ent, there are many waye , 
beoauee they're not in the ~itticult stutt 
l ike Ordnance where we can help oYer thle 
eaergenoy by spreading the worlt eround a 
l i ttle bit 11ore than in •oat purchaeee. 

72 

Well, I want you to ltnow I'm in entire aympethy 
with what you're trying to do; and the more 
you can apreed it, the more I lilte it. 

Swell. 

So I'a going to - I'll haTe Mr. Barnard call 
you and add any auggeationa. 

Thank you ao auoh. I appreciate your calling. 

Thank you. 

Good-bye. 

Regraded Unclassified



HMJr : Ballo. 

Operator : Mr. BarnaJ'd. 

HMJr : Ballo. 

Operator: Oo abtad. 

HMJr: Rallo. 

Chester 
Bar nard: Yea, eir. 

HMJr : ltr. ltorsantbau. 

8: Yea, air. 

Oo,ober !1, 1~1 
2150 P••• 

IIMJ r: I Jutt sot another -ioat1oo Wh1oh .1• 
on tht wa:r into :rour ottioa tro• no:rd Odlu.. 

8: Yea. 

RRJr : And I called h1a up and aa1d that I ••• 
retanina the utter to :rou and the one that 
oaae 1n l aat week. I h&•en 't sot that :ret. 
I aean the one that Harold Graue baa. 

a: Yea. He •a:r• I looktd at it in :rour ottiot 
at tha ltonda:r •ornina •••Uns, and I put it 
back on :rour deu. 

IIMJr: On •:r duU 

8: Yta. And the:r're tr:r1n& to get it troa 
Xra. Klotz. She'• been tied up. 

llliJr: Well, I'll haTe to so throush a:r papera. 
Perhapt it 1t 1 e on a:r deak, :rou'll ba•e it 
within a ainutt. 

8: All ript, air. 

llliJr : Would :rou 0&11 up no:rd Odlua t or ••· 

8: Yea. 
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HMJr: 

8: 

l!MJr: 

B: 

-I-

l Ju' .. , ..... "'"'''II .. lila - ... 
aJ'NIIIO to ... Jabt 

l 11111. 

.&114 t1a4 o1at J••• .,.., lae wan•• - 1t w .. 
40 1t- 'bOO&IIH wbd U 001100 to 11!1JII 
bulllo.. to t1ae lUUo follow, 1IIQ' I v, 
to reolpl'Ooato all4 I'a 1111'0 J011 oN, too. 

Y... AU 1'1Cht, olr. I'll do tbat. 

HMJr: ftlaDk JOa. 

• 
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Oct'lber e. 1941· 

ro: ~e -...'!cretary 

FRO~ : 'r. Sullivan 

Ser.ator :::.-,N:e phoned at L:JS p .~ . to advise u t!-At. today 
•co Jvod t.al;.eJ r.ith t~e Frendent n"out tM Social Securi t;r f :"O;-ralil. 
'lt.c Senator cot the in;>ression that th~ President had ::-a~c so"" CCX'l­
ll'!t<Dents and 'elt obliged to •end sor>e "ort of nesaage to the 1:111. 
l!cr.'9ver, the Pre~ident said such a messn,>e would be :;eneral in nature , 
would not be sent for t !1r ee or four weekc , and the leaders of tl->e 
~o:>ate ,'1nance and House 1:ays and I eana Cor:ol.ttees would have an 
opportunity to talk with the President before the message was sent . 

The President told Senator OeorRe that it was his idea that 
U<e Corn!. ttee could do soll'.e prelimin&t"'J investigating t!lroUI!h t he fall 
and winter and not really ro to 1010rk on th1G problem until next year . 

'!'h., President also stated that he unders tood t here was to 
b .. olenty of other rork to keep these t-.o corm.l.ttees bus;r in the l:IIIB'l­
ri:oe ar.d that he r.ad r.o intention of ddet.rackinP this 1010rk rlth the 
ocisl Secur!t~ pro~. 

• 

Regraded Unclassified



• 

'I'M ..... RY DEPARTMENT 

76 

October 8, 1941. 

Attaehll la a oaKillation of statements made 
117 BenaN L Bvaoh, I'Ulila G. l4c!doo and D&Tid 
lfoutoa .....-alac taki.Dg the profit out of war. 

A. ,.a eaa aee, Ko14oo, who had very little 
to aq • the nbjeot, advocated an 80 per cent 
.., protlta taz to be adetnlatered in conjunction 
with u auaa profit. tu. The 'ft1' profits tax 
•• to be 'b&a.a em anrqe earning•, and the excess 
proflta taz to be baaed on innated capital. He 
i14 aot apparentlJ f avor a 100 per cent excess profits 
tax. 

louatoD11 onlT public statement waa one proposing 
a repeal of the -.r tillle exoeae profits tax. 

lanoh haa apoken often but 1t ia not entirely 
ol-.r 'lbat he .,uld f avor. In common with most who 
f&1 authlD.I pllbliolf on the subject he wanh to 
•tate \ha profit out of war• but just how he would ao lt la not ao clear. He feels that freezing prices 
aa of a aate prior to the war period ie the most 
atfeotiva •iacle aethod of preventing inflation and 
h1lb profita, but that excess profits taxation, as 
wll aa othv clerloee, would also be helpful. He 
atatea that uceaa profits taxes, standing alone, have 
u att11t 'llbatner t o cbeok inflation. However, he 
la raterriag to .nBO per cent excess profits tax and 
hh arc-fa fall O(llllpletely to the ground if we 
aaaa.e that the exceas profits tax would be 100 per cent. 
~ JIDIP&l, lt oen be aaid that he would advocate a 
~ eze111 profit• tax as an adjunct to direct control 
of all prloll. 
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BBRNARD 1l. IWUJCH, 11){. G. llc1DOO, .&.!D 
D1 VID HOOSTOII 
oonoel'll~ 

T1KING THE PROFIT M OF WJ.R 

Bernard 1l. Baruch 

' 

I t does not appear thet Bernard 1l. Baruch .ade &D1 

public statements concerning war profiteering during the 

period that he wu liMing u a meaber, and later u 

ohai.ru.n, of the War Industries Board. Since the cloee 

of the First World War, howenr, )lr . Baruch hu, on an7 

occasions, dealt with the problem of •Taking the Profit 

Out of war•. 
In an article with that title, written in 1926 for 

the i tlantic llonthl;y, )lr . Baruch said: 

• 1n the war em.ergenc;y it earl7 beeaJU 
eTident to those who were charged with the 
reaponaibili t;y of mobilizing the reaoureee 
that there wu a just eenti.Jient uong the 
people against profiteering. Profiteering 
llight be willful and profit-aking llight be 
inToluntar;y; but, whet eTer i ta fora, there 
waa a just deteraination it should ceaee. 
So it became neceaaarr to fix pr icea where 
the aupp~;y waa limited. 

-wbereTer the GoTern.ent created a 
shortage b7 ita deanda, price• were fixed, 
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not only for the Army, Navy, and the Allies, 
but fo r the civilian population as well. 

* * * 
"If we were to start, in the event of 

another war, at the place where we were 
industrially when the World War ended, the 
President, acting through an agency similar 
to the War Industries Board, would have the 
right to fix prices of al l things as of a 
date previous to the declaration of war when 
there was a fair peace- time relationship 
~ong the various activities of the nation. 
It would be illegal to buy, sell, serve, or 
rent at any other than these prices. Brakes 
would be applied to every agency of inflation 
before t he hurtful process started. 

*** 
"Money would be controlled and directed 

like any other resource. ' Taking the profit 
out of war' is not synonymous with 'conscrip­
tion of wealth,' as it is sometimes regarded. 
The latter is a theoretical project, prohibited 
by our Constitution, contrary to the spirit of 
our social and political institutions, and im­
possible in practice. Taking the profit out 
of war is an orderly and scientific development 
of the economics and conduct of modern war, 
necessary to the effective mobilization of 
national resources and indispensable to equal­
izing the burdens of war among the armed and 
civilian population. Born of experience and 
proved b1 practice, it removes some of the most 
destruct1ve concomitants of modern war--the 
confusion and waste incident to wartime infla­
tion." (1926) 137 Atl. Monthly 23, 24-27. 

Mr. Baruch reiterated his plan for a cei ling over all 

prices during r.ar-time in a memorandum presented to the 

?8 
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Joint Congreuional and Cabinet Collllliaaion on Industrial 

MobiliSAtion in 1931. He suggested the enactment of a 

statute which would give to the President, after a declara­

tion of war by the Congress or during the existence of an 

emergency due to imminence of war, the power to select a 

date prior to the existence of the emergency when abnormal 

d1eturbances in the general structure of market prices 

were at a minimum, and to proclaim that thereafter no one 

should pay a price higher than the price charged on the 

date selected. Baruch, American Industries in the War 

(1941), 458. In conjunction with auoh a price control 

statute Mr. Baruch advocated an excess profits tax. He 

explained the need for such a tax in these words : 

~e al ways have low-coat producers and 
high-coat producers. War requires all pro­
ducers. This presents the moat difficult 
aspect of the pr oblem: 

'If we raise the !rices auffioientlf 
high to aay a reaaona~e profit to tbet[fgh­
cost pro ucer we wil thire y crea e -
ordlnately hign profits to thi !a.- coat 
pro ucera. 1 

"There are only two alternatives--create 
a system of bonuses to the latter class or 
limit, by an excess profits tax, the return 
on invested capital to the former class. ifter 
exhaustive study durin~ the war the forme r 
method was considered !mPracticable and the 
latter was adopted .... • 

79 

• 
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Bowne!', it was alao lfr, B&ruch'a poeition that: 

"lxceee trofih ta:ru--atand~ alone--
haYe no at!ec wbiteYar to oheoklat!on. 
Their oDly e!!ect r. to inoreaae it. Thua 20 
per cent of $500,000 profit h $100,000 and 
20 per cent of $1,000,000 profit ia $200,000. 
One way to increase $500,000 profit to 
$1,000,000 profit without increased risk or 
effort is to double p~ioe. For thia reaaon 
there ia .ore inoentiYe to increase pr ioea--
and therefore profita--under an 80 per cent 
exoeas profits tax than there ie without it. 
Indeed, the main result of euoh a system ie to 
induce rapid price increaae to absorb the tax .... 

•consider for example the sbKple caae of 
a oo.pany capitalized for $1,000,000, selling 
$1,000,000 wCI!th of goode annually, ~aking 20 
per cent groea profit or $200,000 on ita turn­
onr, and having $100,000 of expenses of 
administration and selling, leaYing a net 
profit of $100,000 or 10 per oent on both ita 
normal turnover and ita oapital. Suppose, 
also, that 10 per cent of lte ooete of manufacture 
or $800,000 are fixed overhead chargee--de­
preciation, maintenance, aupenlaion, taxes, etc. 
Then ita coats for material ana direct labor are 
$720,000 for every million dollara ' worth of 
goode it aells. How auppoae that war coMa and 
we need the full capacity of that plant. We 
giYe it orders for $4,000,000 worth of goods to 
be delinred in a single year. It has no in­
creased selling aDd general adainietratiYe ex­
penee becauae the demand is so great that no 
such effort ie required. Neither ao the fixed 
overhead elements of ita manufacturing costa 
inoreaae greatly--aay only to $90,000. What 
happena to the profits of that plant? Ita 
material and direct labor costa on ita $4,000,000 
aalee are $2,880,000. To thia it muat add 
$90,000 !or fixed overhead chargee in ita factory 
and $100,000 for general and adainietrative ex­
pense, making a total coet for goods eold o! 

80 
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$8,0'70,000. Ita n.t profit ia therefore $930,000 
or 9SO per cent of ita no....! profita inr:zace. 
it h akiDg nearl7 100 per cent on ita nat­
..nt aDd ita net profit on turnover baa increased 
froa 10 per cent to 2S per cent. Inn it we 
"'"' a w of 80 per cent on the $880,000 of 
ezoe11 OV&r peace profit, that plant Will still 
be .tl.ng ,260,000 or 260 per cent of ita nor•l 
profit.. 

•r ••t fOU particularl7 to note that thie 
exa.ple ooneidera no increaae in priee whatever, ... 

• I recall vhidl7 that, during the war, nen 
after we had, b7 price fixing, co~lled a reduc­
tion of 85 pw cent froa the peak index figure of 
iron md atMl, and nen after the 80 per cent 
exceaa profits taz waa in effect, eoae high-ainded 
ad publlc-apiritecl at"l aen caae to me expreee­
iDg apprehen.ion oYer the enoraoua profits the7 
were makllc UDder our reatrictive ayatem operat­
ing at ita beat. T.be reason they were making such 
profit• !-.;!ite of all we oould do ia made olear 
'f the • • I haYe given you. If to the 
enorwoua inoreaee in profits shown by that example 
we add the pootl h due to a runaway market, the 
figures of profit beca.~ even more astonishing.• 

In refuting etatamenta that high prioee ett.ulate pro­

duction, Mr. Baruch eaid: • 
•The euggeation • • • that we can entice 

extraordin.l'l effort b7 a bait of huge profits, 
later to be magicked &W&T--ie hardly appropriate 
now because the whole of lnduatl'l ie on notice 
that we ahall have an exceaa profita tax 1n &nl 
war--it ia a recognized incident of war operations 
l'fll'JWharlo 

•Finall7 I concur f'ull7 in ),{r . Baker ' a answer 
to that auggeetion (p. 185): 'I do not think price• 
were enr find high aa a meme of lncreaaing pro­
duction. I think it was not neceatll'l to stimU­
late &Dfbody to produce 1n America. ' 

81 
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•There are reaeone supporting ~. Baker 's Ti ew 
which stand entirelr apart from the stimulation of 
patriotism--which, in itself, ia sufficient: Our 
modern production plant is highl7 mechanized. Me­
chanical mass pr oduction br ings low costa, but 
onl7 Wben the machines are operating close to 
capacit7. ***when ther (the machines] are 
speeded, the results in r educed coat per unit of 
production are sometimes almost fabulous. It 
is this economic circumstance whi ch insures us 
against &Df faltering of production, and the ex­
pedient of increasing prices (with the excess 
profits tax to offset profiteer ing) is whollr un­
necessary to increase production. 

-wbile the excess profits tax is an in­
dispensable concomitant to proper industrial 
mobilisation, the pointe I have tried to 
demonstrate and now emphaaice by repetition 
are: 

"(a) Even with a fixed prioe structure 
and a high excess profits tax there will be 
huge war profits. 

•(b) It is both futile and unneceesarr 
to try to stimulate production b7 high prices-­
relying on an excess profits t ax to recapture 
these profits. 

•(c) Tlie excess profits tax--atanding 
alone-- as a aeane for equalising the burden• 
of war and elillinating the profile of war ia 
fatally defective because it aggraTat ea infla­
tion and therefore fails to protect us against 
the moat destructive phanomenon of modern war." 
Baruch, American Industry in the War (1941) 
415-417. 

82 

In 1935, Mr. Baruch appeared before the Houee Committee 

on Ullitary !!fairs and again advocated the enactment of a 
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atatute prarldlng for a general OYer-all prlee eelllag 1a 

tt.t of war. Be propoeed to llalt proflta b7 keeplac 

price• at a peace-time ltTel b7 freesing prloee aa of a 

certain dq, eubjeo~ to euch adjuetllenta ae a Pl'loe Fl:l:lag 

Coaittee aight find necUIIJ'7 to -.Ice. Houee eo.J.ttee 

Hearinge, 74th Cong., let Sell• (1935) Yol. 696, Part II, 

P• s. In the eau 7ear )lr . Baruch tutlfltd before the 

Senate ~!tiona lnYeatlgatlng C~ttee. He 1tated in 

part: 

"• • • The cold fact remain• that ours is 
an economr actiYated b1 profit•· There ie no 
proof that it will run on pa1chology and there 
le much that it will not. Certalnl7 we should 
not select an hour when. the enem, is at the gate~ 
to find out .hether it will or not.• Senate 
MUnitions InYeatigating Committee, Hearing• on 
the llunitione Induatr,, 74th Cong., 1st Stu. 
(1935), part 23, P• 6638. 

During his recent appearance before the Roue• Ca.aittee 

on Banlclag and CurrenCJ during hearings on the Price Control 

Bill, lfr. Baruch once egain took the position that nr pro­

fiteerlag could beet be elialnat1d b7 the oYer-all price 

ceillag .a.inietered in conjunction with an exceaa profit• 

tax. He addedz 

"• * • but I auat eaphad11 that no tax 
prcgr .. alone can recapture all exceesiYe pro!ite. 
Profite auet also be controlled at their source 
which is riling, runaw&1 pricea. • Houee C..alttee 
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on Bankl.ng and Currenc;r, Hearings on H.R. 5479 
(Price Control Bill), 77th Cong., let Seas. 
(1941), P· 743. 

William G. McAdoo 

It appears that the onl;r statements made b;r 

William G. llG!doo concerning the taking of profit out 

of war are relative to the enactment of the excess profits 

tax. In Novemb~r, 1917, llr. llc!doo, taking the position 

that the main purpose of the excess profits tax should be 

to increase the Govera.ent's revenue, stated: 

"The first aim of the Treaaur:r Department 
will be to accomplish a collection of the full 
amount of revenue desired b;r Congress in fram­
!ng the t ax law to prosecute the war. " New York 
Times, November 14, 1917, 10:1. 

In i uguat, 1918, Mr. llcidoo advocated the adoption of 

en 80 per cent war profits tax to be admini stered in con­

junction with the excess profite tax. The war profit• tax 

was to be on all profits in excese of the normal profit 

before the wa.r, while the excess profits tax was imposed 

on all pro!ita over and above a ginn return on capital. 

Concerning the war profits tax, Mr. Mcidoo stated: 

"The adoption of an 80 per cent. war profits 
t ax should render unnecessar;r, end I believe un­
desirable, an:r increase in the existing excess 

84. 
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profits tax rate. It ia a, atrong conviction 
that the taxation of genuine war profits would 
reach real war profiteering, and that it ia at 
the same time a thoroughly justifiable measure 
on economic grounds, as well as a certain and 
indispensable producer of a large part of the 
required revenue. 

"The patriotic producers of imerica should 
be content if one-tHth of tlieir war profits are 
secured to them * * •!' New York Times, iugust 8, 
1918, 17:2; see also, New York Times, iugust 15, 
1918, 1:1, and iugust 20, 1918, 6:3. 

Dnl.d Houston 

~ the only statement Which Mr. Houston appears to 

have made concerning this subject, he urged the repeal of 

the excess profits tax. He said: 

"The reasons for the repeal of the excess­
profits tax should be convincing even to those 
who, on grounds of theory or general political 
philosophy, are in f avor of taxes of this nature. 
The tax doee not attain in iractice the theoretical 
end at which it aLMs. It d soriminates a~ainst 
conservatively financed corporations and 1n favor 
of those whose capitalization is exaggerated: in­
deed, many overcapitalized corporations escape 
with unduly small contributions. It is exceed­
ingly complex in its application and difficult of 
administration, despite the fact that it is limited 
to one class of bus1neas concerns- -corporations. 
Moreover, it is rapidly losing ita productivity. 
The invested capital of the average corporation, 
earning profits high enough to subject it to the 
excess-profits tax, is now estimated to be in­
creasing at the approximate rate of 12 percent a 
year, while the income of the average corporation 
is almost certalnly declining at aa great a rate. 

8 5 
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Both .aJemente cut into the productiTit7 of 
the tax. It the preeent chang11 in capital 
and iDe~ continue for 1c.atlu in the future, 
ae now ,,, .. probable, large reduction .ar be 
e~cted in the 7ield of the axc•••·profitl 
tax. For the pra11nt fiacal 71ar the profit. 
tax, with collection of back tax11, h 11tiatad 
to 1leld about $1,250,000,000, and for the fiecal 
1ear 1922 about $800,000,000 aa againat an 
estimated 7ield for the fiecal 7ear 1920 of 
slightl1 oTar $2,000,000,000.• Hearing before a 
Subcommittee of the Committee on Finanoe, United 
States Senate, 74th Cong., 2d Se••· on H.R. 5529 
(an let to praTent profiteering in tl .. of war). 
Subcommittee of the Senate Co.-ittaa on FiDanca, 
Hearings on H. R. 5529 (Bill to preTant war-tiBe 
profiteering), 74th Cong., 2d Be••· (1935), P· 89. 

' 
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'l'r..-w'Y Depart.eent 
Divia ion ot Monetary Reaearcb 

De t•-- Oet.ober 7, 1941 ·-'-'-;.;;.;;;.;;:_ ----··-··-··19 

secretary llorc.,tllau 

At the .. et1~ of the Economc Def.,.e Boarcl 

on August 27th, the Vice President ulced tbe Tre&eul:')' 

eepartaent to prepare, for the uae of the atatf to be 

useoabled by the Econotlic Defense Boarcl, a a..orandua 

on tbe eoonc.ic defenae 1\mctions ac:ain1nered bJ the 

lrr.asl2r)' Depart.eent . 

Tho appended ...,rendla llate the ...n.oua 

flllll:tiono adai.nietered bJ the 'l'reuury Departaent. 

l!hicb relate to tbe probleaa of econ<lllic dafanae. 

Ill!. IBITII 
Branch 2056 - 21•i 

I 

' 
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Stal>jeol\1 IOic 10 Det- J'\IMU-~ 'liV \1111 'fJUIL)• 

na LAi ow.,_ a ; n.~ .apn ;n tor a • 
\lie IDO 'o del-,.,.._.. • twteW.. 'liV \be ft'IMCj De,_n.. 

. a\, W lift be:yw & lwW WJI'lOD ef U... 110 'a det­

aoU'fl.\iM 1A wlllob till& truld)' ~ pu1.1o1po\ee, 

l . h- WS.tllo poU ­
t1WIU.ee ...S \\ £& W) ' 11 rt U. 

&dlll.al8\NUOD et tor&lp tulia 

a. l'nowR &lila &OUVl•, ua& -.\r'iM .__W 'llv \1111 

&lila, h'aa •lAc "-ll' doU. ........ u.n- \o 
c1rw .,_ - ... ~ \o Mill\alA \lle1i' _. .rr.n, 
\o ~ \~~ell' - •• po&lU.OO, ... .., .... 

tb1.a eo ' I IIDil ~ ~ ~- b'ca tall 
._...to ft.W•'W'"•· 

b, l'l•••' &lila -Vi-, Mil -ws. ....... w .. \1111 
&lila, h'aa ...uc u. -w•a •v c n ...u. ~ l.a\w­
-1UM1 _ ....... - u. ~ doll.ai' - ... \o ,. ..... 

i&iG .. ~ - b H• Ullll .n•MI•' tMlUU... tor 
e N _. ou.r Mt.lYiV 1A \1111 lai1W S\1\ee 81' 819' 
o\Mi' poi'\ et u. _.u. !mil, 1A -..1A& u. &lila \1111 

~ \o an\la beh 1 1A .sou..., ,_ ~ • deiVoJ' 
1\1 OCIIIIJHUlft po&lU.. 1A ....ut.l ........ \1111 .._.. tor 
doll.an 11 ...... 

o. l'l•••• ,. ~ =· "'1D \bll Saptr\. ape~'\ 
ot aooc11 ........ U. UIII.W 8\1\le IIDil .. &lila - or 
&lila t1ft 'botll .. d1rw\ -inl Ulroqll c.a~ .... 
Mftrol ..... all U. f'l tel ~ iwf"ee\ 
\o 819' I'Mb wo 1 ef ...... ~. a e.-pl..na --.1 
IsM beeo plAood .. ._,. upoot. ol ........ alll I N 

be-... J .... ua& U. ai.W St&\11 Ullll bet&r1 I pa-
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--. - aes a • • Pl'a ,,. ... t.U\ et c.wa ll , ' N'=e1e -' ., •w • ..., . 
•. ........ -., .. u. ......... AI:tA~­"- Jl a a ?·, ro •t·p ..a .._ .......... 

MtiYl"-' ia _.., aLW ltdee-' ...._- et •• , a'• ' e ,._ '- ., a.s.w .....,, 
•. .. ..... ...,..._ ~,.......usa. ..... 

1111.~ et JW&pwlf 1a "- Uld.W haW ...... . 
.. ~- .. ,... ott ti.Jc ........ ..... 
p ;a It• _.... tile ..u.r ucate et a ,.,. -
V1ce - lleW ia w.n tw tWr fttjll\N -· ,, - - ...... --~ ., -.s.- ·1·•·• -u..cu ueeu - ...-.w 'It' pzco .. ,. --. di..sru• 
., -- ucate. 

t. hco.- Al:ie -.t.rlcP b'.a ~ lcael \Ulc te 
p a; If ia •• ,.,. -*rice 11r ,....uet.11a ,.. 
jl i If bua I z1- - wl.\ll W hldco ,.._ ,... Al:tA ;cuwc b'.a u•'M\illi ia _. -'lc\e -nu.e .- nw ucate lccW .- n' tee -_....law....-. 

I• .... ,. U. M1e fit '?srftrc rmat JIOJUtw Sa 8U U e 
c-wieC lw M Q _, el -..J.MkH !Uileo U ..... 
~- ,...., ... tile ,..., \M\ .....u .. 
taW tw-- -.ca.\ ct 1111 .a..f.ca •'•' •• -­as '18 tce1e -w .,. di....,.W. I\ ..U tl8e .,. 
,...u.1c t. _.. ,..., ... I Q'e1 ---- '-~ •'"==tr t.a • __. .. nrt·a u t. AJd.a latlc•W• 

lk ......... .,., .... \M ''+I'''* .. ... ,_ 
ld.llt~M et ......u. ..., .- nw ...,._, t.U\e-
u... ....,, tile ...ns. • ., ..runtec ·~ .. ,. ;a It M't.a1.lll on ., _.., 1aftda ... atbcc' 
IUS 1wM ) ...... 1a Ule poll\leal 8lll • I d• W'e ., , ........ -'riel. 

1. .. ..... -.s.- nr. ,... ......,.,.. 111M, - -'UI, na•u • at.tw 1ft I te WS.Ul Al:tA nr. ..... 
eoull a QN'J\e • ua •a q· UaQcrt- wl.tll • 
~Mt-~w..UU .. a s~tlw Jill"- ef I h• fl.- ..,ue\ :f.l:ie 11.- p ..vel 
.................... ~tile~_,..,_, 

89 

Regraded Unclassified



• 

_,_ 
~· 0 9 .. e L D's ' p ,. - e .... W U ........... 7 ___ ., I' ____ ,... 

.... On a,. ............. 27 ... 

d' ............... ~~. .. , ........ , ,,. 
-' S I $ ll_, ... II I - • 111ft • •''el 11 ... ,,. ..a ....... I • la-
tl - "st.._ s '•, • eh ,. tllle u .... ,..,..._ ............. ..., &a 
..U..h 2 ......... _.._..,, ...... 
..U. fii'IN, tl .._ ......... LMU 7 l- .._ 
_ .. , ............ W....-..1-~ 
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'I at .. Allie, ete. 

1. ....,.... .U ~ ia Ull I b .... Ull Allie 
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• 
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.& t 5 I I I & -~ 0 wlee W...... 'ere~ w ' .. t1 .wr Vltl9l"- •ar ill = • 1e 
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-·-·- ......... ... .... ....,.. "& ... ...... wl11 to....... I tl ..,_ 1 3 <• IIV2l 
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...... *'- a 

1
- .......... =Ill enr to llll1s 

te #de ....._. wa ttr • ...._. ace '''II , .. 
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TO 

fROM 

TREA SURY DEPA RTMENT 98 
INTER OFFICE COiolloiUNICATION 

OATil October 8, 1941 
secretary's files 

ltl.r · Kuhn 

At the group meeting on October 6th the Secretary 
said that it would be all right to use hie signature 
on telegrua to these officials, and that be did not 
need to see the list. Each such tel egram will be 
approved by me before it ia aent. 

-1. /c... 

Att: 2 

• 

Regraded Unclassified
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TO• llr. Kuhn 

J'R(J{1 llr . G Uebreat 

• 

TREASURY DEPARTMENT 

WASHINGTON 

Octob<or 3, 1941 

The Secret&r7 requeet.-1 that 1D tho future wben .. er .. 
plaMed to broadcast an:r uterl..al ot ..:i'f&Jita&e to tho Anq, 
Navy and llarln• Corps, •e intora tbc b7 t.olesraa ot the 
occaoion . 

Attached her ewith a liat ot tho A.rtts:t, Navy, and li&ri.Do 
Co~ people n believe ahould bo .. nt wi reo. llh&t addition• 
would )'OU and the Se cretarr care t o uko 1D thil liat. 

99 

And another question. Don't )'OU think theoe wirea should 
be aigned with llr, llorgonthau' 1 name. Thera would be no neceaeit7 
ot bothering the Seereteey with thia unlou you think we should. 
Ploaoo let me know wbat dociaion 11 .. do, 

Regraded Unclassified



tt~e Rooonble • 
11eoJ7 L. StiMCa, 
s-•t&17 ot ..,. • 

ao~n P. Pat~, 
~ s.cretuT ot liar. 

' 

a.. o.crc• c. Jlaraball, 
Cbiet ot SWt. 

Bri«· OeD. r. a. o.bclrM, 
Cbiet ot llorale ......m, 
War Depe.rt..>t . 

Bri«• Qec, .&.. D. lllarl.N, 
Dl.rector. aar- ot l'llbllo llalaU.GDa. 
War De~. 

111.,1 • Oen • .tJ..1.eD W, OalllOD1 
Tilt JUde• .AdY~te Oeoeral., 
War DepartMnt, 

111.,1 . Gen. ~ B. CJrecC117, 
The ~r Gelleral., 
War Depe.rt..>t, 

• 

!lie IIODoftble. 
J'r'Uit Dlox, 
._.._,. Oil Ule ~· 

!lie IIODoftble. 
... ' . P11rrefte1, 

100 

lbler a.or.t&r7 ot toM linT. 

!lie 80D"ftble. 
'"'-- L. ClaW.. 
~ llecretar7 ot tblt linT· 

~ 8el'Ol4 L 8t.u1t, 
Cblet ot llaftl o,.rau-, 
llft7~. 

....,, o.... ~ Jlol.caM, 
c rdent ot tblt llllrSM Qlrpe. 

.... .a.. J. llepbcau, 
tl1ftotor of l'llbl1o Jlalat.iODAI, 

a-r ~ Cbefta' •• a.lte, 
Chlet Oil toM JIIINa ~ ~u.. 

t t. ca. a. o• rlallerti7, 
llnT~t • 

...., , Ciao. ' · , ..... llotf, 
lluiJie Corpe, 

o.... Bobert DIDie. 
llu'1IW Corpe. 

Regraded Unclassified
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1.02 CONFIDENTIAL 

o.t.'Mr1,a..t 

1 • • 1,_,., 
I 1,170 

{ 1,1!JO 
1,270 

' T 

hW 

llalq W.o - Oo\o'bw l!ll!J, 
Oa -..11 of Io ... h1cM 

(la t.M>z nd• of toU.o) 

'-1.• • '-1.11 .. lorbo • hW 

• '·;! • 1,. • 1.271 t U,!JIJ 
I , "T ~.- r.m ,,., 1,-'5 '·= 10, 
1,"' w '· I, JOT 

lertee • lertee .. lid• • 

• ~~ • 
1,1111 • l,lfl 

"T ~-'· 1,-'5 
I, w d:~ 

lniPMt All. ~ ... U,.olto ri~ ~ lft.M- .t ..,. 1falto& lktoo n _, .r JI'Unla .t M1M fit 

1falto& ...... lawtap .... . 
.... :ft..- llaft ...... _ ..... -· ............ rill-·-~ ell ........ 

·~ . ' U.QT 

'·"' • • 
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f. 1.03 

October 8, 1941 

To: Members of Price Adminiatrntion Comoittee 

Prom: R. K. Thompson, Secr~tary 

There are attnched hereto tho following: 

1. Minute• of meeting hel d on October 2, 1941. • 
2. Price Schedule !o. 29. 
3. !'rice Schedule !lo. 30. 
4. Revocation of Price Schedule Ro. 2!1 . 
5. Supplement to Price Schedule No. 16. 
6. Anondment to Price Sch•dulo r.o , 4. 
? . Alnend:llent to Price Schedule l!o . 13. 
8. Price Sch~dule No, 31. 
9. Reiasue of Price Schedule No . l. 
10. Amendment of Price Schedule Ho . 4, 
u . Eztension of Price Schedule No . 14. 
12. Price Sehedul • llo. 32. 
13. Amendment to Price Schedule Ko. 12. 
14. Price Schedule ~o. 23 . 
15 . Price Schedule Ho . 33. 
16. Pric~ Schedule ilo . 34. 
17 , Al:le:>dment to Pric~ Schedule l!o. u. 

• 

Regraded Unclassified



( 

SUIOW!T O'P S!IIIIOOIW'IIIC !JIAJSCIJP! 

or IID'l'IJIG O'P PIUa ADtmS!'liA!'IOII OCMII'l'TD 

October 2, 1941 

11:20 ... . . 

PRZSJNT: Mr. Henderoon, CbAiraan, Mioo Elliott, Meooro . 

1. Zlns Slty,a\ 1on 

Lubin. R;ydar, J.7rea, lfelaon, 0 1CoMell , Barnea, 
Wh1tcoab, Sll1elda, Bean, Ooo4loe, Greenwood, 
Kotmftr, Bamm, Gineburc, Barrie, V&ll~ce, Sumaer , 
Bn2.ce, 'l'h0111paon. 

1.04 

Refer ence ~· oade to the diacuaaion of thft sine oituation bad a t 

t.he -uDC of the C..-lttee on September 10 , and Mr. Henderoon stated that, 

ena we are tllrther alon& on the crioeo in dnc, wa are not 0111ch tllrthor 

olODC on a olav ldoa ot the nction to be token. Ho a44ed that what brine• 

t.ha oattor to a hiM io thllt the Ea«le-Plchor Coopo.ey vao pl!l1111in& to grant 

a VfiC'I illcrenoe toaorrow but hM. now pootponed 1 t owr the weekend. He 

w4 lt 11 an l nereaoe lObich tho:r can nboorb troa their current rate of 

proclll ctlon b:r curta111n& the operation of their hicjl ooot or Ml'cinal 

aloeo &D4 1t that 1o dooe two thln&a will torce " quution on the other 

al1101 ae to the -ca lncreaae: firot, the ait~~o~>Uon at the Ea«le-Picher 

Coopaq, and, oocond, tho proopeet of their oaplo:roeo beln& drawn off b:r "" 

$8 .00 • 4&¥ vnc• rate that hae been fixed for the new defonee induatrieo 

that ban been looated ln that terrltor:r. Theoo other co~DPMleo are not 

ablo to Doet the "-«• increaae and to take care of the depletion out of 

t.ho currant lnoo ... 

Regraded Unclassified



F. 1.05 
Mr. a- 1Dd1cahd \ben are two pb&Mo of \lla pro'blea; \hat \ba 

Wti~ pro'bl • h tho labor pro'blea, ud that •••n wi\11 .., .....,.r to the\ 

problt a, w otlll ba'r8 a pro'blOJO of price pol107 ao to ,..icll of cer\aill 

~terMUno w ohOilld follow 1n ach1artDj! tho o"bJoc\1.,., 

'!'bora onwed a lenctl>T d1ocuoo1on of tho queatlon whether, aa 

0 
reoult of tho ~ ditforen\11\l. 'between .8.00 a 4JlT, nov 'be1nc reco1'r8d 

bt cletnoo vol'll:oro in the 'i'rl-S\a\e P.rea, ADd $5.150 o ~, nov 'belDO; 

racah eil b)' vorkero ln dnc !1l118o, thoro h a dravinc ott of labor tro• 

tht alnc ni no o t o the defenoe planto, and ao t o tho reoponol'b111t;r of the 

Oftlco of Price Adnlniotratlon , the Labor Dhhlon of the Office of Pro-

duCUOD Manocou ot, ud the Var Depart100nt in thio oituaUo.o, but no 

4eflnlte r ecoamondetlono resard1nc action t o 'be taken wore offered. 

Mr. Wallace then read to tho meotln« certain Usureo compiled. 

b7 him In connection v lth the pu.rchaoe of all of tho t rl-a\ate conoon­

t ratoo by tho Gon,.,.,..,nt at $55.00 a ton and ito oalo at $48,00 a ton, 

aDil the rotultln« a&'rliiCO that would. accru. "b;r pu.roulnc tbat Uno of 

pcllq rat.ber than p&Tlnc the lncreaoed price Juot on Gcnr,...,nt }JW'cbaoea. 

!bh procedure vao d.hcuaoed at loncth 'but co action vao taken. 

2. ReltUop 'betVUA prise •4•1n1etrat1op en4 tht •4•'ql•trat1op of SOR= 
IWitr rotlon!Dj; If ud ,..en thet 'beCOIOfO noc••l¥7 to r!fNlarile Ml'l<•h 
llbtn -.zliWI prlcu ba.,. 'bean eot a"bllohed . 

Reference vao then -.do t o tho 1 tu abo•• Uo ted ,..!ell bad 'been 

·~•ted. for d1ocuoo1on 'by Dr •. laaklel, and Mr. Bend.oroon wggeo\ed. thet 

d.hcuaalon ot thh ttam 'be deferred until a ou"booquont meetlnc at ,..lcll 

Kloo Elliott , Mr. Volner and Mr. ••loon will all 'ba ln a tu.,....ce . 

Regraded Unclassified
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3. for;Uc\Mtiop liz l ptfretate C rge Gsa' '''M lp •r.''MI gr YM 
Prlce M:dpietmt.l op C '''"· 

Mr, Bol>daroon o\&\e4 Uu\\ Ulo b\oro\l\\o o-roo eo.loalon 11M 

beea 1n•it14 \o pnrUcipAte in Me\lnp ot \he Prloo AdDlllio\mUon o­

oittee, on4 tllnt Mr, Boooor vno prooon\ to4117 roprooonUJIC \hilt orpnbnU on, 

Tho mutin« \her eupon l\4JCIIU'Ill4 "' 13H!O P•"• 

Regraded Unclassified



p'"d. C**l .... ~ ........... ..-.... .................. ,_ -., ......... - ...... ..­____ , --
_.. ... u.w e • .,.._..., ---..----- tar Jill troD Ulll - - -
__ ......,..__ ...... 
ood---"". of w·poo4Uet f- oD4 111• ,..clu<tblalt __ .... ,...r-
''.oo t<> IIJS per I4D - IliAD a _ .... ,.,___,_ 
otccitt ...... ----
tht_of ___ 'l'boolalll· _ .... _.-- .. -· CUI liD Ule iJiiC¥ tk!n ol t;a8aUa. 

Alt« f'IID til ..... ,. aD4 coal.,.. 
,.. wtUa ttiW ,. ...... a( &be c:aU .... 
,.,, tl bU bee delll""eed tba\ tbe 
.c•MI*..,' ol..a:la1D .._,.._for W· ....,....,....., ___ _ 
.. - ... tolD tho_ .. _ 

tlOftll dtl- Ullllbe pUbUO --· -ll'. - lbe olltbortl7 
~ t.n mt bJ &xeeuUn: Clnlel' ITM.' 
It II hH"" dlrteled tho\: 

ttmJ ..,..,_ .. -tor •. ,.... 
11<1 l'*oVt ood bw·- - tor· - ccltt. 00 ODd .nor~ I. IHI, 
~ ol U:ll wr-. 01 u.r 000\nol ..... - ... --­.. penoD lbd .a. •• to- deb .. .. ,_.,, .,. __ fOIII>drJ or 111· ____ ...... _ 
thai • • a8tt \o •• 01' ~...., " •- ,.....,. or .. ...-___ .. __ _ 
tht - - ... fonb 1o ... _ ....... ~­
u t I lstU aod lMUO ~.• 

•tUMU &o IMI.lO.lOCl\1111 .. , \INtCII P'11'" 
~:.' ~.'::r:.~Ult:trl\1 (IOQ\olhtltd 1a ..... 

I lMU tat tlula ...,.,..,,. prion.. 
Lowtr prtea than tbOM: at\ foda) lD Ap-
""""'"' A oD4 B .... be diiJWod, do· IU.Odtcl. Plld or oerenct. • 

ISU.S r-. 11>e - -lao 
- .. '""" 1o - 8cbodioto oboll ""' ... ..- .......... - .. -mttbodl Ia :t'O" wl\h a pw I w 
ale. dtii'"'Y or .......,., c1 •• ..-

••ra. Jtn. 

t 

........... ,, ..... ,.... 

............ ....., 91 ..... 

_____ .. __ 
........... '" 6 ·H= ..... ----or-
----· lor-tndl '7' to *r r , • ott wlw.• 

lUlU---~ ..... ...aw. .. 7 . .... c~ ... ..---·----­---Oct-.1.~­....,,.,. a teWtblc-..oll'lt. 
p 2 ! : ....... ...... f/IDO&JMI ---·---_.,(0) ____ _ 
-lbe--..... --
-"' lbe- ...... -· lbo -----lbo-., tiCb ki:Dd 01' ...... ;u: ' eec' or 1014. 
oD4 lbl lbo -U17 (l) oa boD4. oD4 
(J) - ord .. .. ol tbe dolt of lllda 0&) .. 
cd&rmootb, 
.. _ o.lltelod Ill U>la-­

oullmllouch .....,.. 1o lbe 011oe of Pr1ol 
*dm'n'etraUon u lt &D&J troaa ti.IM \o 
time J"'CCQQn.. 

I I.MU .a/__.... ID lbe ..,..., .,_ .. ,_ ... __ lbe_ ____ .. Ollie< 

pao;' I "' fJI thSI 8cbedu)e, or lD UM 
lftDl ell M1 ....ace or ac&apt to tfti&ttt 
\be smct aa..HaUoU « otha' ;w:o• I 

"' tblo -· lbe Olloe "' l'llce --..- 0'111 - ....., dol< ... 
- •• , "'"' lbe eo...- ... lbe 
public on IIIII> lofOI'Dd -· oD4 (b) UW. lbe powtn of \be Clo'm'nmlnt. 
are f\&111 u erltd In onkr to ~ the 
&Nblle lnlfteA and tnteretC.. ot thcle per .. 
1001 Wbo OOID.Pif wUb Lb1l SeMctule~ 
Pntooa wbo b&" t'rideftce: or tn7 offer, 
receipt.. demand or JIU'fHfti or P1"10t1 

- lboa lbe ---.. of .,., ......._ or don co nadl tbe pro-
tiiiOU blnOC, 01' ol tPOtWaUoa. Cl' ..... 
__ .. _., ___ , _ .... ..-- ....... -. .... 
lbe - .. 01 --"'-­_, ltl.ma&onn: Uwrtol. are uratd &o 
_, ....... wttll tile Olllco "' -
Admlnlllrat.k:D.. 

I IMU ~~--01~­PtnoN oompa&SniOI of bald.lhiP or ln· 
equl\1 in t.M operaUOD of tbLI Schedule 
IDQ ap~ to the O«<ce of Pr1~ Admli'&IJ• 
ttaUon for approval o1 ~ mod.IJk:ation 
&btrtOf or rltecpdon t.bent'rom~• 

t 1141.1 Dt~IIU&o~t~ Wbm UlfJd ln 

- -· lbe """-· _.., ... -- .... ..-.. --· eorpcnUOD or oUMr bUIInal enU~. • 
I IMU ._ ... MUo/1114-· 

'1llll lltbtdU1I lb&l1 - dlec<h• 
o.-.I, IMI. ' 

I ~.t .. ,..-A,,,__-
tor · ·- _..-- ... ""' U,Hfii>O.l -Col Qcw<rol..-. Tb< 
11\Uimum dtll¥t.nd prtcr tor bJ·ptOdl.'lcl 
fOUDdrJ eoke lhaD be the pc1ce P. 0 . 8 . 
Cltl at. the IOvttnta& OftD plant, pNI 
rau triNJ)Ort.aUon and nrit.cblDI cbarttt 
from U11\. onn plant to t.ht place of de· 
li'fft7, Tbl term .. IO'tt.mln& ovtn J~l&.nt." 
mC'Ina lhat o«n plant., Lbe prtce at 
wbld>, ..... htr With --
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are: 
Ddiwu4 

Dutrid ~2$ 
ChlortcO. 01~ ... -~---~------~- • 
8t Lou .... Moti A- ZUt 8L. IA:It$.. N .... JL02 
tDC&"n•POI'*· Jno.ana............... •:-oo 
,-..m X.ut•. lodla.OI . . ... - ... ·---· I . 00 
DeU'Oit, NJc-hl.«•n ·······--------- l2.2! 
8u81)0, New Yorll •• - •• ·-•·••••·•· ~~-~ 
Cu~lDnltl, Oh .. ······· -·········· I • 5 Ckffi•nd, Otllo.......................... 12..10 
BUt Pt:nftl)'tv•nt• .... . . ..... . ........ 1.2.24 
J•hU.IIrlphl•, PenMJiv•ol•........... J.2. 38 
8<. rnut nnd r.unne•JIOill. a.un.r~no'*- u.. oo 

I:U £zetPHOrl Jor ctrtcin tzUting re­
lotf011thlp,, w nenever allt.pmeot lJ made 
trom an oven plant other than the lOY• 
trnJnC ovtn plant and the selltr c.us­
tomuUy du.rln&: the • I.J mon ths preceding 
tkpttmbtr u . ttu. bu rtcth·td from a 
purthutr a ptlCt in euea or the mut­
mum dtltwffit prke otberwbe alab­
lltl><d by lhlO Sc:l><duJt. uxh ~,., -
may continut- 10 ~ dw'rtd such pur­
rha.w"r. £ath Pfl'100 usiD& this nttp­
uon tJ t &hall ftlt with the: OCite or Price 
Adminu:cr~~tton. on or before Stpttmbtt 
21. JfU . a lbt of pun:::b.a,sers to •bom 
thb r:xt't'POon tJ I applib: and all pr1«:: 
rtul\"fd from aueh CURomer durtnc aueh 
per)Od. Salts or Ah.ipmtnLI to customm 
may not be made under thll ex.etptton 
( J) afttr Octobt.r 1, 1941. without the 
nuna of sucll uu of pu.rchastrs and 
prim. 
<•• Shipme-nts to Wt&t Cocut. On 

ahlpmrnt& to the stales of CaUfornla, 
Ortton And WNhlnaton, the aovtrnfna 
oven plant. may be ChleAiO, UUnots: 
Pro~.tktttt. That., wht,o &bipmtnt ls from 
U'le ovtn planu lULtd In paraaraph <a) 
Of UUI ADPtDdlx. the maldm.um deUvtrtd 
price m17 QO( t XCetd tht P . 0 . B. Oftn 
l)lant prier at tueh oven plants ph,1,1 
~nn~portaueo <ha,.... 

tl ) $Al,..ntl /tfnlt SIOtdt:lG!UL Pta•· 
IJtDGafe. WbtDnu lhi~XDtnt Ls tram 
8wtd<land, l'otw.Jiftnlo, l.bt awdmum 

··- - ll>aD ... l.bt - ..... Yld<cl lA _,.Ill> ta l or lhh-

ar l.bt )ll1« Pl<>vfded In thla ~ 
( I ), whk:beftr Ia lowtt. t:SClflJC. wbq u­
ttl>llonl m. 121. Ill or ,. , are • Doll· 
C&ble tile - P<OVldtd ID oucb ._,_ u .... _,. be clwpd. 

WbeD tbe raJINod lrel&bt ~lor by. -uct loiiZICirr - · !rom Swe&land, - .... ·-"'tile-al 4tllTtf7,1n· cluellna JWitcblnr UW.es. ra: 

1"hc t!IUi . ..... Jl'toe ""flit r• tc PIT Mf tOft 1'tr net fO!t MeU bt 
.o.ett.nd t-.. .......... -·-··---- ··-· · •eu.aa to.• co to.N tntlusa .. _____ .,..__ ___ , _ n . 40 
to.t'J co t l.oe lncluSYe._ .. ~-- ··--- 12.4$ t l .O'f to t2.Jt taeluatf'e •• _________ __ J:l. 'JO 
12.11 to f2,60 1aclualve.................. 12.10 
•~..al co ta.l5 lnclu.l•e..... . ........ 12.15 
.,, .. aDd 0\'tt ............................... t 10, 33 

• Dtll•er.ct. 
'P, o. b1 o•ta plut. ucept tbat on ckllv· 

triN CO M made ID lM CUmberlal'ld VtJltJ 
• .ad Q:fttftl ,.nrwyl'fUiia. tbe ))riCe abt.U be 
110.00 pn an wm. t . o. b. o•m plut. 

fl) Dttiwrv oth6 Chan ~ raUrou. 
When dtUft'I'Y IS b7 means oc..ber \ban 
ralh'o&d. lbe mulmum dellvond prleo 
aball be tile l)rlce .. COIIIJ>Uted lA li>Ja 
Appendla but IClJustecl ~ Proridt Lbe tal· 
t.c:lcrW)' ctUI'umU&l or tbarle In tlltrt on 
8<1>«mbtr lt. IHl. lor IIICb -. ot 
ck:llvtJ7. • 

11SU.10 Appendix B. mozl••• 
- , ........ ,....,~, 1>1411 ,.,.."" """ 
pn n.tt tcm cz~ooo lbd 'Ibe maximum 
prtoe f . o. b. oven plant oo bJ-product 
blut furnace coke whJeh may be c:harctd 
bJ &nJ' person at tach oven plant., ahaJJ 
be lfJ.'76 per net ton above the wtJ&btfd 
avtrace prtce t . o. b. oven plant. or auch 
tOke delivered by such ptt'$0n from tach 
oven plant durtna th!: tlnL QUArttr of 
ltfl : Provtdtct. 'Ibat th.ls Appendix B 
&haJJ not appiJ to sales or shlpmt.nta 
ma de t.lte.r the tuuance of Utlc Sc.hedu.le 
at Ita than M.OO per net ton f. o. b. oven 
plant. The weighted averace price 
me.n&\ht averare ot lhe prlcec for whkh 
cutb oob was IOid dU.rln.g 5UCh Ptrlod 
we:lahttd by the tons or aucb cote I01d at 
ta<bprteo. 

E'Yff7 PH'IOn wbo ~ and Kill ..... ,.._,~cote abalJ ftlt pried 
a1. whltb .ueh cote n.s ddiTtrfd. ancl 
l.bt QIW>Uty ddlverecl at oacb r>rlce dUr· 
Ina tbe ttru qu.ner or tMl. SUtb t.ctor­
mauon &ball be !lied wflb lbe 0111et or 
Price Admlnlstrauoo. WUhtnatoa. D. C. 
on or btf ore SePLtmber 21. l i41. • 

luutd tbb 18Lb day of Stptembu lhl. 
l.coN HIN'OU$0N, 

Admlnbtrator. 
IP. R. Doe, U •"'IO'f: I'Ued, Stpt!Mn.ber t8, Jt U : 

• :20 p, m.J 
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"or Sat·Jl'(!ey .LM. 18 

Septet>bOr 20, 1941 

Ol'FIClli i'OII EMZilG:i:ii:CY !Wi.I.GlilMZ!i'r 
Office of Price Adc~otration 

~ting t o atabilize a ooriou&l7 diaturbed price oituation, 

108 
PIC 1194 

Leon llenderaon, 114--

•ini •trator, Office of Price Adciniotration, today fixed maliaum pricea tor all 

&rll4•• of waste paper eold i n tho area eaat of t he lloclcy llountaina. 

T:.o ,n~:~U1.\ p ricoa, ••t forth in Price Scl!edule llo , 30, become affective Octo­

ber 1, 1941, end were determined u:oon after M axhallativo inveatigat ion and after 

ounerou• cooforencea with ropreoentativea ot all bronchea of the trde, 'l'hey aro 1li 
lin• with t ho priceo preTailin6 on June 16, 1941, 

'!'he prices ostabliahed in the achedule, ~lr, Henderson e~:~phaaizod, are the maxi , 

""" price: that cons=i ng millo con p~ their sbip'l'ora at point of ohip::.OJ:It, Priceo 

to be naid by whol eaalers, brokora and dealera ahould be below those r:>D.Ximum p rices, 

Rr, Henderson ezploined thllt maxilll\l!ll prices are not bei,.; established in the 

aren ·•est of tha Roclcy !~ounta1ne bocauoo investigat ion has o!lown thnt at the pres ent 

tine no inflationaey price rho is three\ened in that oren. 

Since the effective date r,:t: t!le ool>e:hle 1a October 1, &aple t ime 1a being 

~iven for t he completion ~f ex18ti~.: contracto anci the liquidation of inventoey. 

For this reason, no provia1on wna included to permit completion of contracts after 

October 1 at prices hi~er th~n thoee eet forth in t!le schedule. . ' '!'he defenee effort has plnced an incroo.sing burden upon t he countey1a waste 

paper sup:>l ;;-a bur<len made great er becauoe t ht· war hae shut off the channels of 

trade through which wood pulp was !..<ported, Wa£te paper 15 a basic raw material in 

the ca.'lufacturtt of cor.t o.i t;ers fC>r ma.v t ype& of civilis..~ goode and war mat er1nle. 

It is anticipated that the aupply aitustion will bs r el ieved ahor t hly by the 

na<ional w:1ote paper cor.servation progrec. a..,d 'Oy t be usual seaeonal pick-up in col­

lections during the fall months, 

.For s everal monthe , OPA hao attempted, t !lroU&l> individlll!l volWJtary price agre& 

menta , to preven t unwarranted "(>rice i ncreases. These vo luntary agree:nenta vill con­

t inuo in force ur.t11 the aff ective dat e of the schedul e. 
1 'i.'he r es'l'onsible dealers ez:d tlills have evidenced an adni.rable w1111n<:ne .. to 

cooperate, • Mr. Henderson said. 'This patriotic a~ent of the induatey, hovner, 

has been ur.ablo t o keep prices w1 t hin t~ose eotnbliahed by the ~roe menta becauaa of 

tho l a>:ge nu:r.bers of operntora wr.o have put hi;;h p ricoa bofore national velfaro , and 

hnve therefore nt te1r.pted in ovoey 'WQ7 8lld by evoey oubterfU&• t o circucvent tbe 

price agreements.• 

The oaxi~~ prices per short ton established for al l grades of waste paper 

f . o, b. point of shipment to aill , whether l oaded on car, truck or other menno ot 

conveyance. 
• 
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ue u follawel 

lo. 1 1Uu4 P•r 
lllperooll1u4 Paper 
lo. 1 llahcl Jwe 
Onrhllle lfwe 

-2-

Olcl Oor~atecl Oontaia.re 
Olcl Irati Oorncatecl Ooatainere 
Jew Cor~ahcl CuiUJICI 
lox Joeri ~\UJICI 
1th1 te 141* Jewe 
:I:Rra Muilu 
lfw IIUila laYalope CutU~ 
Jo, 1 BaN 1thlte Sba'l'iiiCI 
Barel White IGYe1ope Cuttlac• 
to. 1 son 1thih llbartuge 
n1 teat llb&Ylac• 
Jo. 1 Bea~ :Booll:e ucl Ma&aela.e 
IIUecl Jooltl 
~erlellll ~iDle 
lo. 1 Misecl or Co1orecl Ledcer 
Jo, l..Dite I(Mcer 
Jo. 1 A .. orted lrat• (Olcl &rat•) 
Jew 1~ Kratt eutuace 
lew 1~ Irati Oorrugde4 ~HlDCe 

$13.00 
14.~ 
115.00 
17.00 
16.00 
27.00 
18.00 
14.150 
aa.oo 
3'7.00 
54.00 
150.00 
150.00 
43,00 
a3,150 
31,60 
20.50 
33.150 
38.150 
42.50 
30,00 
52.00 
49,00 

file hlpet qWltlee of the above-1htecl VMU &re cleflMcl ill tbe eoheanlo, 
oopr of whlcb 11 attachecl. 

j • 

'l'ha •n'- pdcee hlte into ac<:OUDt the ballDC and other coete borne 'b7 tboo 

waete paper prodllcer, and no dlfferutiala or aer'l'ice owgea ~ be added, to... 
pricu than theM eet forth ln the echedule f11a:1 be charged, d-n"ed, 'paicl or 
offered, 

VbUe the ecbedule JNI'POI'h to cover all crAdll ·of waate p.per ao1d ... , of 
Rooll:7 M-taiDI, llr, Henclereon eliJ)lained that ln the ennt 1111 clala h -.de tllal 
ctacle hal been oaHted, OPA would accept 111 atfid&Ylt aettiug forth all ralaU•• 
data concerlllac the alleged oaha1on from the peraon or peraone aaltlDC lllCh a 
Tbe oa1ee1on, if &D,Y, would be corrected 1t illneticatlon allowed that lllDh ~1o• 
vaa JuaUfied. 

'l'ext of the aebedule 1a attacbed. 

( 

f 

( 

c 

• 
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flfU: 32 • t'A!IOD.U. m:I'ZIU 

CllAftJi XI - om a o; PBICI. ADIUie!U'fiOI 

hrl 1M7 - hper aD4 Paper l'Jo~te 

.. 

f Price &cbedule Wo, 30 - Vaeh Paper Sold Zut of tM 1locll:1 IIO.mtaiu 

109 

! be Office of hice A4alllietrctio~~o, beiac charce4 witb tM lllaintell&llce ot prio• 
ot~bilit.Y and the preTention of Ullllp.e price dcea an4 eoonoaic dhlocetione, baa 4 .. 
tor~~ined etter en oxbeuative innetige.tion end after numeroua conterencu with repre 
oentative• of ell branchee of tbe t rade, that the eateblilbment of maxiiiiWI pricea • 
for vantepaper 1a euentiel in order to acco~~~plhb theee purpoaea end 11 in the 
interest of national detenee an4 national welfare, and that the an- pr1cea eat 
forth her ein e.ra fair and reeeoneble, 

'!'be daten .. effort liae pl..se4 an ioe'Ceaain« burden upon the w&ate))&per euppl)' 
!Inc• it h e. bade rev material in the ~~&~~utactllt"e of c011tainere for food and JDanU· 
raeturecl product. . Additional 4-nda upon the waehpeper auppl;y are made b;y II&JN­
faeturero of e.lmoat ell tYPal of paper, the che..oneh of trade through Which wood . 
~P waa i~ported baviac been abut ott b7 the war, I ntlationar;y price riaee threat· 
eri, and immediate action to prevent dhaetroua price epireline 1e eeaent16l, 

lor eeveral montha thh Office ba8 atte~~ptad to preTent unwarranted price i,... 
ereasec threu&h tho medius ot ind1vi4uel voluntar;y price t4~Teemcnta. T'11e 01ore re­
sponsible claalera and mille ban eTidaDOed a v1lliagneu t o cooperate , !hie 114:lMD' 
o! tho induatr,y baa been unabla to lteep pricu wUhin thoee eaW.blhhed b7 tho B«l'" 
"""'"• 110118\'er, beca.uae of certaia ~rato:re who ban put high prices before D8tiOn· 
a1 velfare, and ban attempted b cl,._at \ h.e price ~ee~~enta . 

tbia ocbedule ia at . preaent l1-'t•4 ta salea ancl purchaaee of vaatepaper l&at 
>f the Roelcy Mountains, since no 1Dtlat1onarT price increases threaten the 1fut 

t.Coast arec, 
Aceorclingl;y , under the authorit;y vested in me by Ex~cutive Order No, 8734, i t 

la hereby directed that! 

1347.1, Kaxi!!!lllll Price' for !!&at., Paper, On end after October 1 , 1941, re,;erd· 
leas of the terma of any contract of sale or purcheee or other commitment, in the 
area I:ast or t he P.oc:k;y Mountain• no person shall cell , otter to aell , t\eliver or ~ 
transfer a117 grade of vasto paper, end no person aball buy, offer to bey, or acc:~t 
clolivery of an;y grade of waete paper at prices higher than the toaXill:lllll pric:ea nt 
forth in .l.ppendix .A. hereof , incorp0::-1\ted hereic ae Section 1347.10, • 

• Sections 1347,1 to 134? ,10, inclusive, ~a~d purauant to the 
autborit;r contained in kecut1n Order Uo. 8734. 

1347,2 Leas then Maximum Pric~e - Lover pricea than thoee aet forth in J.ppencll 
.t. ID81, nov ever, be charged, demanded, paid or offered, • 

1347, 3 lyooion- The pri ce limitation• set forth in thia Schedule ahall not b• 
evaclecl by direct or indirect methode in connection with a purchase, eale, dol ivery, 
or tronefer ot waste paper alone or in conJunction with 8111 other •terial, or b;y 
vq of 8llf colrt:ll.aai on, ee~ice, tran.eportation or other charge, or diecount, prca1w 
or other privilege, or b)' t)"iDC-fiCl'eeaent or other trade underatanding, or other­vise. • 

1347,4 Bocorda- Ever:r peraon ~in& purchaaea or ealea aggregating ten abort 
;ons or moro of an;y or all gradee of waote paper 1n a117 one month ahall ke~p for 
.nopection b;y the Office of Price J.dminiatration for e. period of not lees then one 
~oar, co~lote and accurate recorda of each purcbaao or aalo of waste paper aade 
~urine auch month and each month thereafter showing the date thereof, the name of 
•he bu7er or of the aeller the pr1caa paid

0 
or received, and the quant1t;y and crade 

or cradea ao purcbaaed or ~old SUch recorda eball eet forth aeperatel)' the f , o,b, JlO\nt ot ... 1 ' ... p:aent price and tha traneportat1on charge, • 
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1347•5 uureuee pt ·'mrtl '.,£'- .U1 penon• 1rbc are reqUiNCl br S.cuoa 
1347,4 to lctep recorda, abal1 traumH, on or beto:• 11-ber 10, 19-41, a~~d 011 o.r 
before the tenth d..:T Ot e.ch o:ontb tbtreattu;. tul attirat1on or C'-!>11uce 011 lara 
130:1 conta111ia& a IYOrD atttoment that durinC the •onth tor which the r ecord h 
apt ell puzchueo Md a&lea were udo at pric:u i n coapltanee ri th thil S®edu,U 
or with an:r e7.coption or aoditication thereof. Copiet of J'qna 13011 can 'be pr 
froo tho Office of Price Adlliniatra tlon or, PZ:OTided no change 1a 1034o in t ho =:: 

.Mil content of it and that it is r epro4uccd on 8 1 x leta pep or.- 1110¥ 'be prepa.red br 
. peroon3 r3qu1red to su'bait affirmation of c~~~iance hereunder.• 

1347:6 ; lnforcer:ont - I n the eTent of ~fua&l or f ailure to abide 'b)' the 
price u .. ttntione, record r equiroment1, or other pro•1a1one cont-ained in tbla Sebec. 
ulo, t~o Offico of Price Adoinistration vill =ak& eyery effort to a seure (n) tbet 
tho Oongrcea and tho public aro fully i nfomod thereof , (b) that the povrro or 
ro .. errunont , 'bot h etnte lllld f ederal, are fully ;exerted in order to protect tho Pllbll 
.ntorent and tho interests of thoeo poraona··v l)o comply vith this Sohooule, (c) that' 
full nd•nntage vill 'be ~~n of t ho cooper nti6n of t ho YrXioue political au'bd1Y1~ 
iono of atnto , county, nnd local g~•ornconts through cAlling to t he nttont1on of 

. the prnper nuthor1 tioa f<dlurea to coMply v1 th this Schedule vhich ~ 'be reprd14 
a• gr~• t or the r evocati on of llco:tsos and poroita; 1\lld (d) that the prOC'JJ' .. 
aent sorYlcoa ot the Go•ol'ncent aro r<lquoa tod t o rofrnin fro:~ aelllll,t; t o or ~ 
i.ng free tho• o persons vho !nil to cocplT vi tb t!lia Schectule. Pcraona who be'N 
BTiclence of the offer , r oceipt, deJ:llllld or pn......ont of prices higher than the aut­
IOWII pri ce•, or of tJZJ.,V ovcai~n :.r effort to t'Tade tr.e provisions hereof, or of •~ 
latlon or aar.ipulation of pricoa of <IJ'!f cr nll of t ho gades of vruato p&per or ot 
t ho hoarding or ac~tion of unnecoeaarr in·tcntoriea thereof, are urged and reo 
qUGatod t o c~~ic~te vith tho otfiou ot Price ~ir.istretion.• 

1347.7 Kodificati?n Ql tr.q Price Sghgdule - Peraona cor.pl ain1ng of hardablp· 
or inoquity 11n thH opor ntion of this Schc~ulo ~Y apply to the Office of Prico 
Aolnla tr~t l ~n r~r approval of any ~odificntion t hereof ~r exception therefroa,• 

1347. 8 D~finitions - When used in thla Schedule, or ~ oodificationa or e;r. 
.opti •lne thoretn, tho tern 

corporation, 

•.aper. 

(n) "P~ rs~n• i ncludes an ir.divid~'l , partnership, association, 
or other busl!was entity. 

(b) "Vnstepaper• int'.ludca cl.l ki nda , nnd t;ra.des a:>c! eypea of .,...,._ 

(c) •consuoer• ~osne a perc~oor, t or itn ~ c?naucption, of waa~ 
;:per, i . e. paper n111, paperboard ni ll , r~cf1ng oill, etc • . 

(d) "Producer• oeans any pera~n vto pr'lducee , collects, ao'rta, ~. 
!fora f or aalo, aella, or ox~rJ<nges a.~ vnstepaper. • 

1347,9 :Urecu.,.o Date - Tl:ia Sctedule Ghall baMce effacti...., on October 1, 
1941.• 

1347,10 Appendix A 

t on, 

I'.AXIlt.Ul-t PiUCES FOR WASTE l'Ar~ 

All prices given 'bolcv are per eh~rt 
f. o.b. point of s~ipc~nt l} 

G!UD3S IIUIICOM PRI CIS i/ 
Jo. 1 Mixed P~por £1. 
Sup.r-lUxed Pnper If 
Jlo, 1 llnlec! Revs fd 
O..Criaoue Nsvs §/ 
Old Corrugnted Cor.toinora lf 
Old Kratt Corrugate:\ Cont(\1ner a JJ 
Nov Ccrrugat&d Cuttlr~ 21 

$13.00 
14. 00 
15.00 
17. 00 
16.50 
37.00 
18. 00 
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llbi t e B1aDI': :len 
·· ]los :Board OI&U~at;l . 

:F'.:ctra JCaDUu • . 
J.v llanl.la !Dnlope CuUlJ~Ca U/ 
Do, 1 5a.rd !bite ibaYiDCI iJ/ 
Bud Whl te liiiTal. C.attln&l J.R/ 
llo . 1 Soft Whi\e ShmDCI j,jJ 
l'l7 Laan Shanac• l1} 
lfo, 1 Hea"fY Bookl and MapdDA!e !§} 
K1sed Boob W ' 
OftriiBUI W.CM1ne l ifQ/ 
llo. 1 Kb:ed £edger (Colored Ledger) ?JJ 
J o, 1 1fb1te Ledger 1&/ 
llo . 1 .baorted ltraft (Old lraft) ?ii/ 
!lev loaf, li-att Cut ti~a W 
!lev l~ lratt Corrugated Cutti1111 1lJ.I 

14.110 
33.00 
37.00 
64,00 
eo.oo 
eo.oo 
43.00 
33,50 
31.50 
20.50 
33.50 
38.50 
42,50 
30.ob 
52,00 
49.00 

.. . 110 
PIC UH 

'!} AU pri oea eutablhhed. b:y t hh Sche11/.le ebeJ.l be for waete paper loaded on 
fre1gllt oar• •. truck a or other meaD I of. conn ;vance at the poi !It of abi~nt. '1'111 
po1nt of ahipoent ia the poi n t from which·* · w"ate paper h t o be abippad to til. 
co~er. ~ 

y Al l prlce~.1 c;ted repntf'\Dt \A' RT''l' »fie•• fgr tho l!fD!Ct1yt cre4• • at 
yctt·fl prmor . the hifbhant qpel t..tiea fll vb\ah aft 4oflM4ia.'\hA f oMJ;Qi!e btln1 
0\ber qualltUJ of vnst~ mpar of ~be na.cka 4tfi9M met bt tol4 at or btl'lJ' tM 
IYiJmll pricett .,gtabl1sl;o4.• · 

The price& eatabli§hed. i n t bia Schedule Mt thrt~JI\ll wiee• t9 bt '*'rctA ,. 
pold. tn4 no d1f !erent1ala or aonic e qW,gea ore t q bf! od.4&4. In tbt f!•' tha\ 
harAah1p y111 be 1ntlio)t4 oa MY R!W§I. bx T1rtue of tho rg9!Al, of 41UvW1tl• 
thp.t " 're ip et !eet prior to J&n,\&!1 1. 1941. oppliootion f or ucantign ehszu.l4 bt 
Elide 1n accor~kJ)ce with Section 1347.7 hereof, · 1 

if "llo. 1 Kind Paper• lhall conaht of clean dry waate paper, free froa obJaotlon 
able papera and foreip ~~aterill.l.a; and packed 1n large .. chine c011preuld balll 
Vligli1DC 650 powlda or mor ... 

~ "Super411sed Paper• abeJ.l conaht of lfo . 1 mind pcLJI8r v!l1ch baa beeD acr....,l 
and <~Alated., and 1a cocpoaed. of hard , bright stock, The proceu of aereenill& and · 
dusU~ shall be perfo!'IDed mechani cally by a "tlllllbler• or dmilar dnica, Mae' bt 
packed. 1n large machine comprened. bales weiglliDC 650 pound• or 1:10re, 
f!./ "llo , l :Baled. News" ahall oona11t of clean, dey, eorted and r8})&Cked nevapqarl 
free fron f oreign lll&teriall, obJ ectionable e.nd mised papera and packed iD larc& 
ucb1ne compreaaed bale a weigh! DC 650 pound a or more. 

§} •o.erheua llewa1 lhall conaht of all-vhite , 1argl a1u, onr-ruA -•per• 
froa a Dewapaper office (not onr eo ~· ol d) and rtJa:1 be packed in MC111'11)' tied 
blUidlea, IJD&l1 or large balu, · 
JJ ' Old ~atld Containera• &hall consiat 'or uaed. corrugated or aolid fillrl co.• 
t a1nera free from foreign JDAteriale , mixed aDd objeot1onable pepera 1.114 packK ~ 
llll'ge UChina eompreeaed bale a weighing 660 pound.a or more • . 
§/ 'Old. Kratt Corrugated Container•• ahall conaiat of uaed contaiDera of 9~ t~ 
1~ !craft content, clean and dry, free from foreign materia1a, obJectioDAllll ad 
•bed PatlU and. packed i n large machine cOll})reued bale• weigbillg 660 pOUIIU or 
•ore, I f kraft content h leu ~ ~. t he pacltiA& ehall be cl.ealgnahd •Old 
Co~-~ Conta.lure•. 
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Pllll94 2f .. ev Corru«&ted Cutt~• lbllll condst ot 11ev corrugated euttil!&a ot Jute 8111! 

lcratt trcm a corn~gatlt14: plant , or solid fibre or COITU«ati.ug COIItal.:ler COI>Yertl.~ 
plcnt , and shall be t ree ! r om tor e16n Mteriala, mixed and obJectionable papera, 
Ill¥ be paclr:ed in small or large bale&, 

lQ/ •Boxboard CUttinG•" ahall eouair.t of ele.:m, dry cuttings from paperboard 
in& pl8llta or other uaet•e of paperboard, free from objectionable and I'IUed papero 
and foreign llltlteriale , peeled in large ms.ehine compreaced bales weighing 650 JlOUI!<l• 
or more. 

JJJ "\,.i te BJ.&llc ll'eva1 llhall consiat of clean , d r,y, and vhfte neve cut tinge or 
aheeta, tree from aixed and obJectionable papers and foreign materiala, and poe~ 
111 large machine coJ:Jpreaaed boles weighing 650 pound.a or r:ore. 
W 'Extra Manilas• ahall conaiat of cle:lll, drf, unpr 111ted l:lallila paper of unu0 , 
natural manila color, tree fro"' yellow neva blanks , paper towels, canar,y colored 
blanka, goldenr od 1111d bogus stock, as well as mix'd and objectionable papers 8114 
toreien materiels, 1111d paoked in large maoh111e compressed bales weighing 650 poUIIJ!1 
or Mre. 

llJ 01iew KanUa "<>>'elope Cuttings• shall consiat of clean, dry, new man1la cutt~ 
or aheeta . troc enYelope fact?ries, free from printed stock of any k111d, mixed or 
obJeotionotble rap<'re and foreign aaterlala, N>d ....,. be packed 111 amall or lar&e 
baleo, 

W 111o. 1 Karel 'ibite ShaYinga• shall constat of clean, dry, bond or writing peper 
thaYinga, . free f:·om colors and tints , pe.rch.ment end gro•.1ndwood, and froo mixed 
or objectionable paperu and for o1gn material&, Must be packed 1n large cacbine 
compressed balss welshing 650 pounds or more. 

~ "Herd White F.nYelope Cutt.ings" ah9ll conaiot of clea.~. dry, bond or writing 
Pl">~t' ahav111gs , fr9e f=om all colora and ~1nts , parchment and groundwood and !ron 
a~J. or objecti:.:-able papera and foreign materials. l'.ay be packed 111 amall or 
le.rbe bales or iJ> .aecurd;r tied packages, 

lf} •r.~. l Soft ltbite ShaYin!&1 shall conaiat of clean, dry, unprinted, all....mite 
b~ o'· : ~t>er 'l>aY111;;s , fr~e !rors all colors and Unto , parc.'unent , and &J'OUDdVood at 
., , , l ~s mi::ed an1 objoct1onable ·par.l!•.rs, and for eign materials , and containing not 
me: " t~an <.~ coated wb1 te paper s tock, !4ust be pecked. 1n l arge machine com­
pres so.<! bsles veigh1ng 650 po\mda or more, 

lJ./ "Jly L'lat Shavin1;a• ahall consist of the trim of books containing aome printed 
m. '·~l·lal , free from groun<iwood., mixed and obje<:tionable pat>ere and foreir,n 
M·~.t 'be paclc':d 111 large macblne COllpressed ~ales weighlng 6so pounda or more, 

l.R/ ·~o. 1 Reaey Eooka Mel lla,."az1nes• shall co110iat of dey, clean boo lea and 
0~ ' ~~ '.:> ~ng not ovu 2 :>orcent ~'.l':<::>ocd papera and 2 percent packing outtbrow 
(.r ... •.d.:.ng outsi:le 'fl'o;> ··r1 , >r.:'ll) JU:>.<; ~'irsa and t wine) entirely free from 1119rll:&' 
t.:lll ~·:-.~!:!pled sto::C, he,.vHy-~Lir,C., d'!l9ply-colored giit aluminum and yarniabad 
co~· r a toe<:, lithogrepil~d, pat·::.:Jnleno, groundwood, ' rotol;~a'VUTe and cover papers, "" 
"~l \ a~ a:ixed <md obJectionable pAp'- r3 and foreign materials . Must be pacl<ed 10 
l e!•go machine compreseed ';.ales we1gb1ng 650 pounde or more, 

1J!/ "Kixed Books• ahall conaiat of dry, clean b~olcs and !J888.S1nea contal.nin& not 
O\er 25 percent 'total outtbrov, incllllittg lcratt, &rOundvood and outaide packil>&• 
IUid ahall be free froa Dixed and obJectionable paper1 GDd t'oreign material•· lla1 
ba -padced il\, IU:Iall or- large bales, 
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W •OYerhaua JCacaslnea• aball eoaah• of o:.._, 41)', fi'Mll, ~&Dol •llprbt 

-cas1Aea and 'boob. X., be peekd 111 -.31 or ~ l'&lea ar ..eurelT tiecl 
_paaagu. 

ill •ro. l MilaiA Lec~«er (Col.om ~r)• allell CGDeld f1f *1\e &Dol Ucll\-eolorecl 
ledt;er eo4 vrit1CC vaat.e eont•' 11\nr; not •ore thaA 2 ~I'CCit cr""'m oo4 pepen and 2 
percent pe•!dar; outthrow, free hoe mh:ed. a11d o'bJeoU(o~e :pcpera, &DI1c t ore1p -~ 

teriala. lluat be p&Cited 1n large cach1De ca..pre .. ed bel• ve1sh111C 650 pound.a or 

gzj 01lo, l White Ledl;er' al:al:. conaiet of wbJ.te l edf;u and vritiac ~~aata conta1aiJ!c 
not 111ore thaD 2 percent ground ... ood. l*P•n and 2 percent i».okiac outtbr""• free from 
mixed and ob,jactiOD&ble pa.pera and f orel.p material a. Ma.a t be packecl in l&r~ 
r.achine compreased bales vet~ 650 pOWida or more. 

W 1 llo. 1 baortc4 ltr&ft (Old lreft)' oball eoneiat .of brown ltraft wasta free !1'01 
corr.>gated waate of &.rJ.Y lt1ad, mixed ·81ld objectionable pepers BAd foreign Mteri&l.e, 
Ko.st be paclced in large meohl ne compreaeed balu voishiDt: 650 pounds or aore, 

W 1 llav ~ lraft C11ttiace0 lbe.ll eoneiat of 100 percent ltraft triaii1Jisa, cutth11 
or ataviDGI froo etrictl.y ney kraft peper atocll:, and .Uat be free of fibre pepera, 
sere~ pulp Bnd colored paper o! &Ill lt1Ad, o'bJectiODable and aized papare and 
foreign matariaJ.a , KaT be pecked 111 ellla.l.l or l erc- bale~ • . 

• f 

22} ' !lew loa.' lratt Corrucated Cuttin«G' aball conoiat of cut tiaga , tri•iaco or 
o!lavin&a from new 100 percent k raft C01T114ated otoclt, eo4 mat be-free of fibre 
pnpere , acr eening pulp, and colored paper of any kind , ob,jecUoaable eo4 aixed pape. 
and to reign materiala. Muat 'be packed in omal.l or larse bale a, 

When uoed in tbeee definitional 

' ObJ ectionable papers• incl~>de carbon, waxed, parafined, oil-~reated, r;reaoed , 
clMed, parebo:ent , asphalt, tar, vall , friction board, boolo-covero, clotho-bound, 
~aY)' cores, t 7l"J)all, p reasboard, used billbo.rd atoC:.C, pepe,...vrapped e:a::alo1or, felt 
!urnit..re pada, · paper twine, W1CUt priot ere' r ol Jo, and paper s t ringal and 

•roretp aateri&la' incln68· enry no""'paper ao'batance \ h&\ caJUlot 'be lll&liutact­
ued lnto paper, 1nel~>diag, but i n no ....; l1m1 Uat: the ~nerali\y of the al:>oTe: 
cellophane, rnga, m bbere, atriaga, 'fUleaniud fibre , ~tetals, eo4 rubbish of all 
kio.da.• 

haued ~hie 18th ~ of Septe!'lber , 1941. 

(Sgd )Leon Htnderton 
Leon Benderoon 
J.daintatrator 

CZl!!triD !0 g "- '1'B111 COPT or m& ORIOII.Uo 

tsg4 > J eb.p 1 Reg 
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•or Ir=cdlr. to l!<l1Mce 
s•rta:~r ao. 1 !1<:1 

• 

PM 1201 

Toxt of the !o!'ml\l ordo• ravoldng tho o.nthracl te coal prl co sebodulo 

Part 1340 - J\tel 

Pr1ae l'cbedule lie, ?:1 - Anthr&ci t e 

Order of Rilvoeat l un 

A Prlco Schedule fixing~ prl eoa !'or Mtl<.racite cool f , c , b , :::1!18 

pcacd :rcr o>SO to Ulkd e ffect "" S!'ptoaobor 15 , 1941, &<ld :>Ot been pNse:.te:i 

It t~e Cfflco ~! Prieo A.d=.i:>iotration. ':bo ln!'orcation proviouoly w1t::.he1d 

hat .,.., boon ou'bt~1 t..tod. 

Accordtncl:T, under the auth.,rity veoted in :1e by Executive Order 8?Z4, 

It II lliroctod that: 

1340. 71 t o 1~0. 79, lr.e1us1vo, Price Schedule No, ?:/ , Is hereb7 revoked. 

hauoi t':h 1St': dey of' Septe:::bor, 1941, 

Tl-.ia <r<ior -.r r07ccation Is •ffecthe Scpt eober 18, 1941. 

(Sed. ) Lgon Rgn4erson 
Lot)ro Eondcr st";n 
A.dnln1strator 

Cort!!lacl to be a Truo Cop;; of the Origin&l 

.J'!".tl ! . E.~. 
D.;ut.;; A..!::l::.1G~rat-:..r 
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omcm a .,. •• :01 ••x•llWI'ft' L. 1.1.3 
Ortloe of Prtce .A.ii111Dhtt'aUoa 

Plllll03 

P.nht10II \o liqul.4&ie flltureo con\l'ao\1 wo to4q gra~~te4 \o 

poroo111 'tlho ootal>l1ohe4 tholr 10111 or ohort pool Uoao prlor to .Aap•' 1<&, 

1941, tllo 41te on liiUch the ftw npr prlco ocho<luh be.,... ef!eetiYe, 

l ll a lllJIPl•ent \o the ocho<lulo hooae4 bJ Leon Ben4erooa, edlliahtl'ator, 

Offleo of Price .L4ain11tl'aUoDo !hie actio~> alto Yal14&teo 11coJ.41Uoa 

of ll>oCll e011tracto liiUch baa alree.il,)' occurre4. 

Ou of tile orteeto of \hie lllp!>l....,t 1411 be t o eDtble ouch hol4ero 

of Septeobor tutureo eontracto \o -. e>r to.lr:e 4el1YOry of actual ompr 

'dtllout YioleUD& tho ochednle. The oxcept1011 oleo II!Pl>llee to eontnoto 

for otbar doliYory 11011the entere4 into prl or t o .&ucuet 14. !l'hie 1411 

ci•e bolcloro of tuturee eontracto t he INDO opportunity to dol1nr or 

\alee qer at priceo above tbe coiling prlco , llhor e their poo1ti o11 ,., 

ootol>lhbed before tbe effoctlve elate C)f tho ocho4ulo , that ,., exton4o4 

\o paroono llho entered into to~ 4ol1nry co~>tracte for actual -ar 
pr1or to tile eftect1Yo date of the ochednle. 

. .. 
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~= 114 

n!U Ill - D!IOIIL ...... 

OIIAP'l'D :a - omcs or PBIOJ .manftbfla. 
Plll't 13M - ~ 

aq,plaert to Price lch.auJ.e lie. 18 - law CeDe lloapra 

13M.ll Proyl•ip tor ligp,14a\lp pt fpW•• poal,lw 

tetfl>lithqd prior to tp•a\ 14. lpil. I.l(d4a'lOD of a podtt•«" 

:pco1Uona, lCDll: or abort, eate'bliab-' prior to llllpat 14, 114.._ Jlo, 

3 coatraot on tbe llev Tor'k Coffee u4 8Qpr 'bcherp, IDe. , ~ah baa 

'boer or ,.,ioh aball be .ede, 1a ltera'tlr a..-ptet troa tha ope~oa of 

the prorlaiona of Prioe Soho4ule llo. 18. 

(!ixooutiTo Order llo. 8734) 

htuo4 tbia 19tb ~ of Septuber, 1941 

• 

Leon 
.&4ainhtrator 

Cer\1t1-' to be a tru. CC/f7 of tlte orlc1nal 

... 
' . 

-
.,, ·····~ , ..,..• . 

'• • !• 

.. ; . . ... ..... .. · . ,' 
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omcs a .uu~Gt IWIARdl! 

OniCI OJ PRICI .WOII~OS 

.. 11.5 

ror "''141t .&M'• Jill 12111 
s.pteeber 3ao 19'1 

.Alit~' h brl.JIC abCIOli a part\7 -oac co-r• wt1o pvclle.h 1r011 aD4 

dttl ec!'ll in tbo CinciJm&U ll&l"ltot and to create u tnceath•o f or the eale 

o! ocrop rail an4 re-rol11111 r ail b7 mtnee and l og1JII row heYt been ll&do 

10 tbo tron u4 ateol ocrap 11Cho4Dle, .tha O!ttce of Price .t.datahtr aUOD 

OIIDOOD¢od toda7. 

The !irat chango prOY1deo a ehlpp.tnc point price within tbo Cinc1nnat1 

hdlll point of 80 centa a ton bel"" t11e baoi111 point price tor &ll Ara4eo of 

oerap ucep\104 o1x cat UIIC u adoo . !hie rnhion ""' Jtado bocaw:o of tbe 

ueat nriation in avitohing charco• v i t hin the Cinoirmatl baei"'i point . t,.t 

4oto 110t detract frOfl the ad•ant~o• obtained b7 looo.l atoel alllo !rea tho 

prrri<>lll pen4::1ont eot&bliohtn.!: 01!1c1.Z>DAt1 ao a bao1nc point , but dooo raon 

eortoh 1noqU411t1ea that rosultod to thooo ooDOumora with plantt outoido t~ 

}aoilll poUI; Vllo ba•o hiotorlcall7 ~bo .. cl. .. rnp 1D the CiDC1mu.t1 SW"Itat . 

fho other r o1fioion prortdeo an attractln price at vhlcb •in.,. u4 locgii!C 

cupo can aell ocrep rail end rallo for ra-rolltn.c. It 1a oUpulahcl. that tho 

ll&ld.aul ahlppinc point priceo for thla ·t TJ)O of aorap aboll be tho ceilinc 

pricu oet in tho achocbllo, (which IIPPlT apocificoll.T to ocrep of railroad 

or~.«io) , •e..:opt that tho mo.Zi.ru.m ohippinc poi nt price need in no eaoe bo 

len \boo $1~.150 pu GJ'OII ton for ocrap l'Dil and $15.00 por gro01 ton for 

ro11o for re-roll1nc. • In addition, the t onaalit1eo canerall.T required fl'OII 

railroada upon tho onlo of ucrap rail or ro-rolliC.C rail are oUoiMtod when 

too oollor 1o ,. Dine or l~ng road., 

fort of tho SJ:~end:otonh 1o attached • 

• 
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!ITI& 32 - BTIOli.t.L tuDSI 

CIW'Uil XI - Ol'YICI ()J rBlCI ..DIIIIIS!IU!IO. 
P!! 1231 

Part 1Zl2 - lwtber Alld lwtbtr Pro4uch 

.a:enci!Aont t o Price Schedule llo. 13 " llou&l&t lir Peeler Logo 

and llo~~&lal J'ir PlTVOOd 

&1312.2 of Price Schedule No. 13 it horeb)' emended to r ead 
1a tollovll 

11.? 

1312 .2 Lfe rlpzm Pricea ,lttabl1aht4 (or Dgucloe lir Peclg IQga. 
~01 Soptoilber 24, 1941 'GIIitl O.tober H. U4l. ~oprilooo of \lie -tenoo . 
of tz>l contract of ule or purehaoo or ot!ter couitaent, no aale or 
dtl1Ytr1, or otter of oale or delinr)', of Jlou.clao fir peeler logo oball 
be -.48 t o ""J!Ufacturera of Douclao tir plTVOOd at a price in exce .. of 
thot reee1nd b7 the aelln for a w e or d oli ..err of Jlou&lao fir peeler 
lOCo of tho oue grade and o_ualit7 from J anuar1 1, 1941 to J.u&uat 1, 1941 
incluoin. In t he ennt t hat no oal e or de1her)' of the ooae grade or 
qualit y vaa ""'de b;r ouch seller during ouch period, the mexl=•• price 
aball be t he 1!1$rket price for the ol\l!le .:rade and quality in tho diatrict 
on ! "«'lot 1. 1941. In tho nent t bst a aanufllcturer of p1)'Yood baa paid 
a certain pr i ce , within this ceiling, t o one of bit lng auppl1era, nothing 
berlin ob4ll pr event such :nnnuta.eturor e nd Olf1 othe r 1ng wppl1er from 
conoWlllllatilll! a. eale between tho111 of lagl of the ' " "'e q a de a.od qua.11tr,iti . 
tho IIOJOe dhtrlct at thlo price. Tho word "41etrlct 0 ehall mea.o tho di .. 
driet to collll>only r ecognized on Aut;Ust 1 , 1941.• 

• I u ued pureua.ot to the authority cont • ined In Executive Order 
Jo. 8?34. 

I u utd t bh 24th day of Septe!>ber, 1941. 

lffocu .. Sapt e:>ber 24, 1941. 

CER:rll'IJ:D TO B:C: .1. TI!UE COPY OF T!U> ORIGINAL 

Jobo I. Ra:=, Deput;r .l.dDiniotr a.t or 

Leon Henderson 
AcllAlnhtrator 

• 
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mAt.er1&J, or bJ • .., or ..,_, commta.too. 
..-viOl, &t&DipOI1aUoo., or o&ber eb&rle. 
or ~t. prtmlum, « other prifUeee, 
or bJlJ'IOI-..,._.. or Olber Vade •· 
del l''M'GC. or o&btrwilt. • 
IIUI.JM-...u-. ._, ------ot __ ..,_..u-ota.--

• IIMift .....a keep tor In lkiD bJ &be 
oee. ol P'rtol ..,.tn'•rau.oe for a p-. 
rtod ol DOl ._ t.bao -. ~. comp~tt.e ___ .. _ot __ ,.... 
·-.. -· -lbe .... - · Lbl name aad addr- or Lbe bu.rer or LM 
~tiler, \he prloel pa1.d or recefytd, and 
t.h4l tpec&bUODI and QU&DLit:r t.ftciUd• 
Ina \.he .... or t.be con\.alner., of t.ht 
aoe:Uo .eld puroba.ted « aold. 

Pvaou aJreekKt b7 uu Sebect\lle lhab 
tubmlt. IUCb rep011.1 &o t.t.e 011ce or PrtGe 
A.clm1.nJ,tUaUOD U It m&J. from lJm.e LO ....... ~· I tUUM ..,.,_.,...,...,,.,_ 
OD or ...,.,.. OdObcr 11. l.Ml. I&DCI ce or 
Won Ute ltut. _,. ol each Dl!ODUI ....,._ -....... ---lbe---._..,. ... __ 
-ol-odciiD.,...UUO.oiUN 
»>UDd.t or IDOR. wbe&.ber for lm:medlat.e 
or tut.u.re dedftl')', eball JUbmiL &O Lbe 
0.. or Ptlee AdmlolaUaUon, an ..mr­
..uoo ot oompllt.noe on POrm Ul.l 
eont.a.ll\hlc a ~Worn tLat.ement. UU.L durtnc 
tueh mootb all auch salee wert; m.a.cte aL 
prloet ta (I(IDplt.ac-e wi&ll tbll ee,Mdule 
or wtlh 1A7 nceptlon or modtftcaUoa 
u..-. eo-. ot. ........ tsl.l - bt 
JllftOCW'td troa \be oa1ce ot Prtce Ad­..--. ... ..-u...ao­
.. ...,. Ia U. .&111: aDd content ot U.. 
... aod tMl u .. reprocluced -

•• liMo .. - · Ule7- bt .......... 

.., ---"'-· ...... ...... 01 benUader •• 
l lJal .... • afOt~C11U.I. btbe 

....,, ot ,..,... 01' ftJIU.re to allldc • t.be 
pnc. uatiaUOD&. ftPOri ftiiiiUI,rtmtftt.t, or 
oWer ~ of &.b1l 8cbldu.le. or 1A 
tht ......,, oC ._ rt'Uion or att.emi)C. t.o 
tv&Cie tbl pr1e1t llmlt.at.I~XU o:r ot.ber 111'0-
rillont or t.hlt kbedule, Lhe OCIOC or 
Price Admlniltraltoo .W make eftl'7 
effort to ........ , . , tbt.t Lhe Ccmlftll 

oad lbe - .,..1\11171Dformc41berool. 
nu U...t &be ..,._. ot Lhe Oo<rtruMoL 

... 1\1117 - ... - "' -- 11M _ .. ... _-<he ............ ._ 
---"""' &lola-· u4 ( t ) &bU UM paocw , L eerTtcM fll 
\bt OUTb -t an ••P ltd to ~tala ,,__...uc_r....._ 
PtnOOt wbo tall w contora 10 t.hll 
ed\NuJe. .Pt:non.t wbo ba.e t'ridenot 
ot Lhe .tr. ncftpt., dtmucl or P~JmtnL 
ot ptl .............. llle -­
priOtt, or ot. .., ••a.ak)D or e«on a.o C¥t.de 
&be PI'OY"*'t hereof, or Of •peculallon, 
or manJP&daUOD ot ...Sea: ot acet.Jc add 
or ol &.be board.IDI or accwn.uJaUna or 
\lftDeoMMJ'Y innat.onea Lbereo.l', .,. 

11r1«1 1o --with the ~ ol 
Price A4m1nlllra.UcA. 
I,__, MoM-imo 0/ UN ocllft. 

lllo~. .....,.._, comJ)Iatn t "C ol W dthlP 
or ._..17 ID u.. _..uoo ot &lola 

r tiS 

fkbldule ma, app&J to &be OCioe ot Prtoe 
~for a,pprona ot U7 MOdi· 
acauao tbtftof or ace.,uon lbttetrom. • 

I UN.- Do-Mifoou. ,_- Ia 
IIIII - the ...,., 

( &) ..,._. -- U t:DdiY~ 
~. '-=''*" OWM IW or ----· (b)·--- the-......... ___ ,._ .. 
hlnor.• 

I liSUII ·~ .. tt o/ tM «W• 
tole. Tblc-. "'"'I - ....... 
uw iltJIWimtler 2t, lttl. • 

t lSJI.Ill ~ A, .a.ft:lllf•~~t 
Jlfiotf tor ~ KW-ta ) Aettlc 10M 
t~ 1u.t Clll'a. 'nle tollowlAI mwmum 
prlotl are •·N'•Md. t« -~ .otUc 
add <81.1" or over), &Od tor weak• 
IICieUC add of COIIl.llm'ei&l .,... lD c.t.rmfoo. 
01 lOOS add ca:al.en&: • ...... _ --- · ..... ,-~;;;:==·----··---· ... . 
~- - ------------- .. . 

-~"-----··-·-· ,..,.: . .. -·----------------.. ,.._, _________ ,, .......... .. ,....,, --------·--·-··­. ~' -------·----··----·-
O"al ........ ~"-------
CII~ealiJ PUN .............................. . 

•lpeel6oal.IJ ........... ,.....""f'MlMI\IIIM 
all IPII"Q&&m&UODI u..r.ol, 

C2, M n1mnm prlcu, for cari<*S 
11\laOUU.., 1A c:art:1o7J and t&MI. are ..... 
W1aiDed bJ add~• a dl•tttnLIU or 11 
Clftll ,., buDdred ... t.o \be ......__. 

pr1oM tt''""""'"' lD ~ ( l ) of 
--(b). 

tc) Acdk 4ICW fJt. .. ,.,_,., 
~._. Iota. IIIIOia- prtote. tor 
t.bM .,.._.. ...._uu~ ta l.he OGD~n ....... -........ .- ... -... 
lb. t~ caurueoUak \0 LM ·- ...... - .• cui_,....,. 
1 o1 .., .. ,..Dh n» btreot. 

,..,..,.. .. ".,,. .. ,., ...... 
Pw •mJ• • drumt.. I"' ca.rto.d •• 11 
ftr o.no,. &ad '*"" I• ear'-d. 71 
• 
,_ ll>la24ll> c117o!ll<...,.bcr lt41. 

IAmt RlltHUOw. 
.tclMl•btralor. 

rr. L Doe. u-n»: ,..,..._ ~- .,._ 1tu: 
U :GI .. -.1 

Regraded Unclassified



omc1 JOB IND'BP'i MlDCJIMII! 
1:19 omc:. or me:. .&DIIIl!IIDAS'JOI 

PIC 1234 

J. roliiU of Prtco lch*l• lie. 1, e.cccol-bab4 ..clllDo toola , h boiac ...to 

_., wpplleo lion beooae ul .. ueted, \be Otrioo of Prioe Adaizdetratloa 

Orlciaoll;r pro8llpted on le'bruuy 1'7, l!Hl, ...,.., Looa Ho.o4eraon, """ OP.l 

.ld.llllio~ro~or, ,... heed of tho Price 8\ablllaatlon DlYiolon ot tho lle.tlono.J. 

!lot ... • jdrloor:r Ooa1 .. 1on, \bo pioneer price ocbodule corrected profit ... nac 

Ia .-Ddt-~ Mcblllo toola, 1'b1e b..t 9'0VII to .. rtoue proportlo110 u.o4or 

1tlllllu of hiM)' dOMild tor ClllJ' ow def1111o pi'OCJ'M a.o4 tor ob1~nt to ~a.o4. 

•c..ooo hoYo been broucllt to \be o\\oaUon of tho Price 8\abllbaUon Dlrtolon 

"""' .udllne toola aro bolac priced at twice \he ortpnal coot •en purcbaood 

ea14 tho aAMW~C-nt aocoiii)~IIC \be orleinol aebr 

SpoCIIlalho actlTlty wboided with the h~ua~~co of tho celllac a.o4 orderly 

lre41ac at renocnablo price l..,.olo bae preYallod enr olnco. 

l!ohouo of \bo ocbodulo take a the fora of an """ndaont ...,ieb mboU tuteo tba 

- ' Ortlce of Price .&d:linlotraUon' t or the Utla "Price StobllhaUon D1rtelon1 

~ ... ~. J. dofizdtlon of rebuilt a.o4 £U&r&Dieo4 uood laChine toola baa been 

e44ed 1A Uno vUh prortoua 1ntorpretatlono of t ho ocbedulo, .l oupplement laouod 

7, 19U, dealgnaUn;: March 1, 1941, ae the bale date tor coaputlac prtceo ot 

JOcoad-ban4 =achino toolo, h incorporated in tho 1lod7 of tho Mended ochodule. 

•~hor minor change 1a Mda in the \ext tor purpoooo ot ol&rlt7• 

Regraded Unclassified



.. 

• 

Clld'ra Jl ~ awsa ar ftla AJ~~IE•mc. · ;;.· 
' 

·, 
.-

Pe.rt 1,301 - IClCl!ID !OOLS 

1'1U 01 SCIIZilULI 10, 1 -

PriM Schedule lfo, l -
·~· !'io • ' 

• 

S.eond- 11&114 llachlae !'oola 
I _ _ :·~~ 

Seco1>4-.llaD4 ll&cl>1ae 'l'oo1a 1uue4 
,.~,.,..,. 17. 1941 h .-de<\ 
.to read aa folloval 

YDUA.t, · the Offibe of Prioe A41111>1at!'j1Uoa h cbarcet with twlctiona 

rolated to t he ID&intenanca of price atabillt7 azul the pr8t'ent1on of UDdlae price 

rhu ud price thlocatiollal llllcl • 

· WJ:RI.\8, ln t'lia taCOil.,_m..l -.oblne tool trade, ;prloee haYe daeo ln 

such fashion and to allCh axt111t einoa ,..,., • 1940, aa col!p&l'ed w1 th othei'·'hado 

00,.d1t!ee1 and in particular aa Colll)&rcd v1th ,..., aobine toola 1 ,., ·t'o ralult 

In price loatabllitT and 41alocatioaa lnJurioua to the_ aat1o.~ def a":'OI aDd 

VI!IUU, mch price iacreeaee are Di)t JueUf1ed wt rapree•t, OD the 

pert of a tav1 the r eeult of, ape.oulatiYa actirl\71 aDd vithboldlllf: of aalee 11114 

otters to sell 111 tho proapaot of further ua,...reoted price 1ne>raeaee, uouatinc 

to p~~fHaerioc aD4 ho&rMnc: ud · 

VI!EUI.S, t he abeence of 8DJ' ancroa price tt&Ddarda alta it 41f!icult 

t.A4 in aoo.e caua 1.-poaalble for \ll.a t...,.de 'I'OlllDtar117 to cooperate with the 

Oonr""""t 1a mintail>inc prico at.~>~ilitT M d 1D pro•aaU.nt: oxcaaein and apecllla-

lht pric• lncraeaeei ud ., • 
1IIIDllll, the aotelllldlmeat of eucb, et&Ddarde bT the OoYermHDt h ,. ... .­

&&17 to facilitate eucb cooperatioa, and t o pr8t'eDt tha ld.Dd of price pollq vhl.ch 

let4s to a vealceDlQ& of t he defeaaa effort through dlaantroaa inflation, W>clue 

burdeoo upon t he 0oYet'IIIIIODt 1 eooao11lb dlelocatioaa, prioe ap1ral111f:t azul prof iteer­

Ill(;, ~od tho.eot.abl1shlleat of auch atlladarde 11 ot~oe neceat~ArT ia the public 

hl •.:c•t oDd lo· t h9''intereet of national: defenoa; Nld 
• • . ' f' 

WZ!IUS, on the 'bcloh J>f. 1..torlt&t1on eocurad ·bT in~daat 1anat1p­

t1oo by thla Of!ico and by the orflee of Procluct1oD ~~aaa«a~~eot and iafo..-tloD 

furo.uhad t hrouch .the cooperation of the tHode , l' 1'1ad that ~he maxi.,. pr1caa 

ut forth in Appapdlx A, incorpor.,~ed. herein ··~ .oection J.:'l()l.,7, coaatitute reaeoa­

ablt Ullitat1oaa oa pricea. f or 11ecocu\-)lalld fl"chi·nc· tool e. 

• lfOY,. flWW\llll:, Ill Oi\l)i:ll ax> 2!'C1,LI~'r:S COOP$RA.'PJ.OI Yl'lB 'lBI 

GOm!lll:ll! IIi Wli'UlBiliG l'IUCJl. S'U:BU.I,tt Jlo"D ~1.Brmi'T.IllG J:X~ .&liD SP:IC:tJU­

tll'i PRICE IIUSii IIIJllRIOUS TO TD m:r.:.iSE. pi!OQ!UJC .lliD TO ''lBI Pltii.Ic lll'li:ull!rrt 

U1> VELP.I.U,, t11 IS. II~ji!D. <rW.I • · . ·, ·.,.,,, i . • · 

• • ~· $•• 111 • .~ '- :~t -= ~ · t ... ; r• • 

1)01, ). Mad "WW 7p1cea.for Seggpd-KNul Meg)t' u lfoglw. 

- 0.. and after March 1, · J,g41, -price a f~r aecoad-.band eacbiDe toola, elt" 

clualYa of extra,, ahall aot axcaet tho pricei aet 1:orth iD ·~x .1., lDCqJ'PC"" 

J\84 herein &I 8oct1oR 1.)011 7 of. tbio lohatulae Jo peroOD ahall tell, .offer \o 

uu, d.elh er or tr&Aator, Nld ~ perooa a'hell bbJ, otter to W;r, or pccapt doli~ 

t'7 ot aecoa4-ball4 •chiao tools at pricea hist>er tb&D t f.oao oet forth iD .&pp.atix 

Lover prieea -· bovnar, be ob.ucadt d-ndet, paid, or offered. 

Regraded Unclassified
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!be pnoo llaUoUoa .... t'..a ~ 1il 'ct;·~·- ... · ... I D I~ .US\'-1 CP' 
ostra o!larpe fn npalr _. reoOIIdlU!!';'JJI; _o t w,s-, • otllonlM, • 

0].301.1 to 1301.7, 1JIIIlu1n, h-4 pill'-' '" \M 
.UboritJ ooll\~ ·~~ ~~·•· ~· .... 173t. 

1301.2 Bspr4t ,,, leppd•· . .. . "' .. • ' 

..- lllolu 1a -1114 ' • II!ICbiDO \oolo 111oU fUo wt.Ut • Otrtoo ot 
Price &ap'nh\raUoD 0 JWPOI'\ OP eeok fiooi'-'JPe OOOODI hp' Pl"h'M \oo1 1a ida 
t\ook or JI'IU'OIIUI4 thnacll Me u op.n, oD4 • JWPOI'\ oa eeok 000011t' '-h'• 
tool 1014 CP' o\Mr¥100 lli]IOIM of, 1IJ' Ida or Utili - Ida U 4 •• 

'! • : 

(a) J.ll rtopOna OD aooc:ec!rh·D• -hlu \oola ...-1le _.. • Jbra 
10011, oophl of wb'ch .., bo bo4 upoD raqu•• \o \hh Q(ftoe. :rw. 10011 11q 111 
rl]lrodlloM bJ \bo 4oolar, -prlll\o& OD \lie Hnii'H alte ~~ c'lCf .. k lhaah, 
pron~4 \ho\ DO obup h ~h. \he 1\110 oD4 OODMU .t:tM aepod u4 \lla\ 
the npon h OD et bJ U 1111111 pqor. 

(b) Deolera eho11 fUa npona, Do\ 1o\ar \hoD llorell z, H61, for 
eacll aoooD~ brD4 eeokiDO \ool 1a a\oclt u of JluoDil lll, UQ, • rtipOI'\ for -'1 
aoo011!1 hall -b'DO \ool o4de4 \o etock af\or Mueal U, 1MJ.. llle11 bo fU14 110\ 
80ra \lloD - wtk·af\or \he PIOblDI \ool h pVONWo4 _. ftMniM .,...Sro&. 
Nlprt tg gbiect tg M gfttriM wlgt M 41•glp•• )z. I ' ass• .. IMD'Wt 
eppmtl gf the wig• bJ thia Office. 

(o) l!Aipona for eacti aoo~...W..D4 -MDO 'ool ool4 • o\borwlaa !lla­
poao& ot bJ.or \hrOQCII a 4aoler ofiar March 16, 111.U, llllall lie fUo& ._, tho ~ar 
v1tbiD ou nell: after tho ti'ODIIIoOUOD, :lnrr npor\ of nlo n otbor'"UIIJIOalUea 
lbol1 alate tho 118M OD4 a44roat of the purchoaor, 'l'Ma 1afora\1oD Ma4 be 
DO\o4 'IIDilar lt• 11, ~Ita, OD oD17 one of tho aolew rwpDII'ho ...-no for 
ooplaa of llmllcea .., be ..U ._ \Me Office .. 01111 \1M. 

(4) 'llha • aooo...U.•n4 -11101 tool la M14 • e\llorwt.M UwpHo4 ot 
vl\lllD ODO wMI< atier Mlqu1t1UoD an4 before \bo npon of llln-'.,- or oUi\loa 
bot blaa fUe4, IRICh repon of lmeutorr or aWUoD lholl aot lie .,...Ura4. In 
web ooaa, hovonr, tho report of aola or other 41epoo1Ueo llboll uh \bo\ DO 
prmau rapon OD \he -Mu tool hoe been tlla4o 

(e) h:r- tbo FPC•• of reporUnc nl••• Uta rooalP' flit u or4ft' ~hall 
be "POrla4 u a oah. (It tba or4ar h lahr OW1111olo4o Utle Qrftoe tw \o be a&­
Tho4 for\hwlth OD4 \bo -MM hol ri]IOr\14 U o!l4o4 \o ialrtmllll•) 

(f) 'lboa a •'btM tool h &111J10aa4 of '117 1-, _. ..._rwlM \boD b7 
aol., • Nl •'-'-•' ot Uta ,_UoD 1111a11 \o au oa u. aapGX"t. 

(c) b .. -rb u prio .. , 1Dcl1141nc o.-tooloM, eq DO\ .., ... \be 
oo111ac prioaa, all otforiJII or aola prlca1 qoao\o& 1a ua. npon llboll lJIOlde 
oo.taaloaa to be cborpt. or *loll wo '- "he co4o nopooUnq, 

(b) llharo • 4ell or baa eoh4 u pa.ralloalJic oceat, ho o11.o11 Bake • r.,; 
por' 011 tbo · ooooll4-bu4 110011.1• \ool •• 1f 1\ bo4 ,_ pill' • n4 oD4 ...Uo\alJ 
ao14 bJ lib h•o. oloaoo (4) ollon), a4 olloll rwpon "'-a --' 1)01i4 10" ihe pill"'" 
o!lo.aor, 1oo1~nc .., co.taolOD po14 ~o lib u pvoltulJIC ecat. . . 

(t) Dlalen aboll uwtca a awparah tiiTtll\orr m.llor to oacll aoooJ14-
boD4 eec:blu \ool boD41a4 liJ \hoe oD4 lholl ue \hh Dueber 1D eU:lnc reporU 

Regraded Unclassified
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If a ~ tool h blllll 1Ja JcdM -nlllp. U. t.whrJ apoa'\ 
be -.de b7 the dl::'ler t1bo hM pOH83110A· of ~ _.,bs• too11 or lt - of 

til• (IWD8!'• baa ........ ,.. el '~'• _, .a.. Ualao b -.... - V. ' t: • taa1 ~ 
)laaed. llhen tile -"1• tool h eo14o ~ t.al• 111 Woa - .&lla .... t. 

:: eh&l1 repor+. t he eale, reterl'ill& to t:he 1MePot7 ....,.., pnrtaulJ ulfptl 
to tile mactdn~ tool. 

(,1) AU J apoaka ella1l bt 11leol1a dwp'h•*•• ull dp I 'IIF till deal• 
or b7 u officer o~ tbB clealer • 

(It} c~e ~a. aMl1 be prewtall b7 a..l•• • aU euul t s' 
_.:ld.ce tooh parcbaaell. aol4, or otbarriH bu4le4 or 4ealt 1ll .ner lllrolll&. 
19<&1. 

(1) SUbJect to tU prov\Uone .of aecUo11 1301. 5 below, ell 111fonaUoa 
fl1ed or rec~l.TPci :"urlli>&Dt to thh Price Schedule l'o. 1 ahell be trenh4 u ccD­
fidecUal , &%Capt that 1t 11111 be tranuitted to arq other llf!:IIDC7 or d.epartaent of 
\be OoverDJIMlz;t . 

(a) Zxtrae wq be d.ef1u4 aa wppl•atv7 ~'llipMIIti 1'11n!11he4 b7 the 
u.nu!ecturer at au cdded co~t . Sbooncl-hand enru are IIUbJoct to the &aH an­
price perce.ntag~ that is ~1cq~e to the baaio eaoon~ acldne tool t o d1cll 
the enru ar• ad,.,d. .All .;J'tru nat be aeparatel7 Uc\ed aa require& 1n 7ol'll 
100:1.• 

1301.3 DeflnUW... When uaed in thh Sche411lel 

(a) The term 'pGr aon• 1nc1udea an 1!ld1v1dual, co:rporaUo111 &IIOOiaUOII, 
part~~eratdp, or other bueine11 enti t7; 

(b) The terJII 'detaler 1 ~~a&na a peraon in tile 'llllaiDBea of bu.rtDt> u4 
aelliJ:IC aec011d-hud -chine toole aa a principal or 111 the buaiDeae of 'b1q1JIC or 
aelliJIC aw:h tools aa en a«en+; or broker; 

(c) 'l'he term 1 aa.:h1ne tool' 1nc1ndea &ll IUChlnee far the cutUJIC, 
abl'ad1J:IC, ahaping, foraing, e.nd Joi.c>i'Qg of !Detelll 

(d) ':.'he · term 1 etcnnd-hand1 ref ere to .chine tooh which blln pr.-Yiau ... 
17 been uaed or pur.:ha.and for uee; 

(e) 'l'he t el'll 1 ttock1 , r eferring to aeoond-band •chine t ool•• inolnd .. 
toola Vhieb are owned by the dealer in queation. or on which he !1&1 obt&11184 &II 
opUon, or for which be baa aecured a aelli.n« et;811G7• · 

(f) The tlll'll 1 r ebaUt ud coarutee41 appl1" 01117 to a .-chiM t ool 
Olhlch (1) baa been rebuilt or h in equivale.nt condition to a reba.iU aachU• tool 
~ 1a iavotced ae such (a rebuilt aechine 1a one 1n which worn or ll1aa11111 parte 
P •e bellO replaced or reworked, ud 'Which baa been teated under power 10 u t o 
.~eve that it baa 11: 11Ubatanti&ll7 equivalent peTforwanoe t o tild of tile aaehine 
. en new) ; (2) baa been ttiated UDder povar ao aa to prove that it baa a eubat&Dt ial­
.f equhaleat perfora~e t o that of the 118Ch1118 when nlllf; &114 (:S) oarriee a bind• 
~\7 of aath:!ector:y perfora&~~ce far a per1o4 of not l e .. t haA 30 4118 
""" of ebi~nt.• 

1301.4 Moi\firp~\1gp of the §t~t¢ple. 

Peraou COCI}ll&1n1n& of hardehip or 1n~Ml,uit7 Regraded Unclassified
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lclaa411la MT appl7 \o the Office of Price .A.dal.nidraUOD for ~ftl of~ 
80d.1fioaUo~a 'hereof. • 

1301.5 ~or~ement of the Seb~t. 

111 the event of retuaal or failure to abide b7 the price lilli taUo111 or 
other prOYitione contained in tllia Sclledule, thia Office will make aYery effort ~ 
auure (a) that the Co.ngreas and the p\ll)lic a.re tully informed of the intt&IICtl 
of eunll profi tearing or noncooperation; and (b) tbat the povere of the Clon1'1111111t 
are fully exerted in order to protect the public intereet in tile maintenance ot 
fair pricee. Per aona who have evidence ct the demand or receipt of pricee above 
the 11mitat1one aet forth , or of ~eculation , unipulation of prices or hoardinc 
are urced to COCllllltnicate with the O~!'ice of Price .Adm.inietraUon girtQC ae co.plete 
deecription of t he particular maclline tool• ae ~ be practicable. • 

1301. 6 ~ftective Dnte ot the Sqhedu}e. 

Thh Schedule eball become effective 1Die41atel;r. • 

Regraded Unclassified
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Section 1301,7 

JIAJIXliC PI!ICIS JOa SJIDOID-&0 1C 1.CHID 'l'OOLS 

PM 12M 

122 

( 'hcl ua1n pt "'raa> 
ft:iiiliaP~o~­
c•\~ of -'• 

----------~~~----------------~~----------~ 1 1~ 
Olaaalflcation b;r -

Date of llezlutaoWl'e Co1l41\101l price o~ equiYalet 
P!V ••gblpe tgol 

1. Jan. 1, 1936, and after (a) a.bult and guarcteed 9~ 
(b) Otha:re • 7~ 

2. Jan. 1, 1930, to Deo, 31 , 

1936 
(a) B.built a1l4 caarmhed ~ 
(b) Othe:re 'VI' 

3. Ia. 1, 1920, to Deo, :n, 
1929. 

(a) RebUilt cd cua:razoteed ~ 
(b) Othe:re fN1' 

4. Before J m, l , 1920 (a) llebUllt cd «<W'anhed ~ 
(b) Othe:ra fN1' 

Expl•p•torz Into;matiop 

1, The date of aat~ufactu:re can be dete:ra11le4 !:rca the 1e:rlal n=ber 1teaped 

011 the MChine b;r the aat~ufacWl'e:r, 

2. J.e uaed aboYe, the term •:rebUilt and guaranteed• appllea onl;r to a machine 

tool Wich (1) baa been rebUilt or h ill equhalent condition to a rebuilt 

aachllle tool and 1a illYoleed ae 1uch (a :rebuilt aach11le 11 one ill which vo:rn 

or m1111n& parte have been replaced or :reworked, and which hal been teeted 

under po"er 10 ae to p:rcn that it has e. IUbatantlall;r equlYalent pe:rtor~~a~~oe 

to thet of the aaehille wen new) ; (2) hal been te1ted under power 10 al to pr on 

that 1t hae a 1Ub1tantlall7 equ.l•aleot pe:rto.,..,ce to that of the aachine 'IOben 

nov; and (3) carrlef. a bindiug guarmt:r of 1attetaetor:r pe:rtonoanee tor e. 

period of not leu than 30 de;ra f:rcm dl\te of ahipment, 

3. X&chine toole fol'lllerl;r equipped with a cone driTe are often now -­

faetured. with a seared hee4, In eueh calla d.ehra11le the price of .., equ1Yalct 

new 11aoh11le tool b:r d.eduetiug 20 percent !rom the March 1, 1941 price of the new 

geared..heed mecMne tool, . 

• Iaau.d thla 17th d.a;r of leb:ruar:r, 1941 

.Amended th11 24th 4e;r of September, 1941 

Leon Bendanon 
Adlliniatrator 

Regraded Unclassified
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., r.-u•• w .... 

..,.._.rae, 1Ml • 

CBI• JQR 14D.IICClfl "P',W 

• 

.&a eq & rW ii! .. -~- tolftllc ...,_. ...,Sd: t.lSftrJ' to e'-lldlle 
• J .•. 

•4 to,.otrlel fd lfta ilil eteG·'IU $ ._,...._ ~· anu of \lie IIIUI& lta\H 

,-te froe oou-SJIC _,_. _. --...4 \o4q 'b7 Lea &aunoa, 114ai111ebator, .. , . ~ . . 
otttce of Price Mllillt•trattoa. 

frld.e ••ii•••• of tile qa&Utw of 'mote aonp' 111 l'lor14a 11114 Ule "*' 
Vt1tem S~at11 lf!eote4 '117 tU ~ nap troa 1!00~000 to 2,500,000 toae. It 11 
CCA~itere4 h1Sb17 s.r ... , .. 'llrbc .. IIDCib ot thll toJIIIIIp .. pollible to -­
lJIC pobtl before winter -tll.r con4U1ou 111 the ve1t lllke th colleoUon 41ttt­
~t. 

fo aocollplilh lh o'll,jMUft, the pnar- allon OOIII14el"'bl7 htper lhlWU. 
p01llt prtct1 for 1r-\l 10np1 llft4 peraih 00111-n to pq sreahr h'11111po$U111 
ciar&'l• to brtnc 1re.ote aorap1 to their pluh. 

Both of theae 11euuree are •bo41ed 111 u uond.r:l111t to the tro11 and ttMl aol'l!p 
tehed.ule. !l'hh mendMIIt vili upire on Decelllber 31, 1941, · · .. 
. Spec1ficall7, the Bl!lllldaent eeh a llllrliBIIII eh1:pp1Dg point price of $12.00 a 

ton for No. 2 heayY melt111t; eonp in l'lor14& end all 1tatee vest of tile Minlnlppi 
l.l'rer, exceptillg California, Oregon and Waehin&ton. Price differ811t1ale abon 11114 
below $13,00 for other grade• of acriiP will be tholl lllre• el\ablllllled for It, 
Lon11. 

!he new ehippin& polllt price• are COIII1derab17 higher then thoee Mt ill \1M 
Pl'nlllt echedule for acnp troll the nille 1tatee. l!oYeTer. except for a fw llil~l&'llll!:i; 
cuee, extat llls lhiP!)in& polllt pricea in other Staha weat of the lU111111pp1 ue 
net aft ec ted. 

.l llpllrate Motion define• •• •r....,te ecrep' Ill kiDda and gredll of ecnp, 
other thaD ratlroed acnp, baTtn& a lhi:ppln& point ud point of origin within the 
State• of J'l.ori4a, Oklllho•, 'l'uae, .lrbona, Jlew Maicc, Jlne4a, liJaatnc, Idllho, 
aad Mont&~~&, It h attp'<ll.ated that tha IIIIZiiNII price of c:r gra4e o~ 'reach ~lltil":~~· . 
dtlinrld. to the plut of a conwaer ~~q be $6.00 a ton abo•• the top del1Yored 
J>r1ee which he hu heretofore been peraitted to PAT• 

By ellovizl& ateel allle md follll4r111 to pq iarpr trenapcrtation ooate, the 
•tnilllllllt llllba it poaelble for diata t conaumin& plante to bring 111 •reaoh aonpl 
troe tba nine 8tatee llffec\14, Beretcfore, the uxtsa deli'~ered. price of eorep 
fi'OII thue 8tatee hu b- the lhippl.D& po111t price fiXed 111 the ached»le, plu 
\~epcrtatloa COih to the 11eareet ccn.,.llle plaat, plu a fvtller $1.00 a toa. 

~ fhla atra $1,00 all-oe aablee •ill• aad foultdr111 to 'reach o-at• for -... 
eq othervtM Ue aUptJ.7 bqOIId tlletr 14elinred price' -e. 

», tacr..tac tile .nra .Uo-e to $6,00 111 the cue of ·~te eorep•, o.• 
::'1" -~ plate to llltecrb *'-00 a ton eore 111 tnnlll)ortadoa ooeh t!la 

bi&bln -.11 obvp 1111Cift4 heretofore, 
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Ia ~ai auuatlGIIa, ~ u \M && , r '• ---. .., .., .,_11ft 

u..a 'b• •• ('0 .nra frel.cbt allo-c., prO\'iW \bar rppl7 tor at o11'-la l*Wl•llla. 
to ._ .. ta -...,. tn~~~ \be Ottioe of Pria. MatalnraUoa • . 

.Ul dalinriea 84;a1nat contr..ch lllld<l 1111da;- t"'a a:1ndltet .at be COJII>leted 1IJ 
O.O..w Sl, 1941, PwSaaen of 1 ::-ee.,te acrq1 n• raqllizeol to fila, Wider oa\b, a 
d.e\a1le4 H;)Ort o! eech traz~llaOtiNI Y1 thin 10 ~ o attar 1!\'Zcbaae. hrUier, eon­
.-ra are oblieed t o file with OPA ee~tfled co,iu of their billa of le41D& 111-
&ediate}T upon delinry of MJ3 • remote scrap. 1 • ' 

I 
Wothl.ne in t he ame'!lcl.ent affecta ahi'!'J)i:J.g point price& or del1•ared prtc .. aan 

of tho Kt~Uiilippi Rin r , excepting in 5o'.lth3m l'l.ortdA. Sell era in certain of tlle 
lf•tarn Stater•t 1Dol~.td in the 1 rewte aorap• artu at ill will be able to d1t­
p$1e of \hair aorap in nearby markets vi thin exi ating ceiling pricea. 

feat of 'he -dMII.t 1a attach•. 

fffff 

I ' 4 

• • 
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M'P. Wv!'!t·'l!!~~~-~= . . .· 
1. , .44111& .n.rtllil....... .• " ,...... at u ··-' 
~ foUCIIIflll& ...__,. ct te -. 

·•· lA • · ._.,, o;~~ui illl4- sa au itdee ""' e~ •• lllw•spps 
ll~wr. nc•illl We•tftc' -·~ · Ul hllhnS1o "•"- .e llalpplac 
tosa Prtce &r "to, t ...., it.c ~ted ~. u o.,.atet .-on talb 
HlDir t13,00 pel' t"ll tOD at Alii~ fi:;lat1 \M eezt atppbc 
PoiDt Pr1ce tb.weof ·a\ nob. pobt lball 'be UJ,OO, aa4 tlll eeJ1 1111:p-

p1DC lola . ~oee for ~tb.el' ll'fdee of ~ •' -.11 pob' Aall 'be o-
~ pv.'-4 ~ applflac tb.• ·prioe .4lfte:rnU&b .. ~lhW 1D lar-cnPh I 

hereof fo:r a.; ~1e1 X1eeoort01 

a. 'B7 ttrlkill& out, .~ tilt ..a .,; Ptii'IICNJil UI, .... to:rU. •to tbe OOD-'• 
plut, 1 , aD4 1DAerUac ~~~ pt.oe tbereot \Ill .fol1GWU& lrOI'tll •to the co~ 

-•e pJut, aoe.,, .. pNri4eda.,....., .:• n lllrela.1 

· 3, Parter. n h •nW M na4 N fDll9ftl 

IIDI)T;; SCID 

(a) Def1Aitigpa, WheD uted. 1~ tb.i! Parecnpllf 

l, l!alllote 6o:rap lll()all8 ill the kill4e u4 
Cl"adee of ' troD aDd etee1 terap referred to lD .appn4la J. aD4 banac 
.a Sbippiac Polllt aocl. a polD\ of OrleiD wUb.lD Ule S\ahl of l&oD\ua. 
Idaho, V;y01111Jii1 l"a4ao Arisoca, lw Xuloo, !esaa, oo--. or 
noricl.a. 

2. !he Sb.lppinc PoiD~ ~ Ba110ie lor'~) 1e tb.e pola tr011 whiob 
lleaote 6or6p 1e to 'be '*1~•4. whether \0 •-• 4eale:r, 'broker 
or .o~r periOD or petiODio 

(b) *n;tp=' Dtpply Pylnt Price gt p=tt lprap. the •"em 
Shipp1Jl« Point Price of Remote Sc-rop ehell 'be •la~OO ' for lo. 2 leP7 
MelUDC Steel 6ol'llp aD4o for llt ller grade• of 10re,p0 the .... _ lbipplD& 
PoiDt Price aha1l be cOIIIpUhd by r.iiPlJiDC to tile price of UJ,OO fo:r Jo. 
a Hea't')' MeltiD& Steel 6o1'11) the J.rice WfeHDUale eetabliehe4 lD Pen.-
&rapb 1 hereof for st. Louie. . 

(o) •n•• Dtltnt•A Prtce qt Jed• IQr•. !he •dee prl.oe 
ot lleaote Scrap 4eliftl'e4 to a co~r Wruer l..,e4 llllall 'be tile 
Shipp1ac Po1Dt Pr1ce .Plu• actual traoeportaUoD obllrce• f:r011 \he lbippiac 

· , . . PoiDt to the c-r'• plaD\ as 'Pl'~14e4 lD PIII'IICftllb III ab11~e, •am 
lll&1. whe111m1r IUIC .. Iai'J \o abeorb \rueportaUOD obarp•, the ..xtaa 
deli~ered price 8&1 exoee4 the ~szl.ua 4ell~ere4 price ee\ forth 1D 
Parecuph III above by a •erl ..... flf M.OO. 'lllaa \!I.e ·d- 4e11YerN. 
'Pl'ice tor &note Soup eb.all 'be- $6.00 -.e till l'l'loee M\ fortb. la­

Paracrepb 1 abo.-., for the Baa1ac l'olDt -"'· 1D teru of 81tabl11be4 
irauportatioD charcee, to the co-'• plua\. !be oe-er, bow"ar 
llal' Do\ exceed the mn1- 4el~Terft ~Df Jrft'S ... llll'UililtP III 
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abOYe unl.aaa lw· eoaforu \o ~he reperUJit" reqiUHMII\a ot &bpar8«rap~~ l, below, . 

-1 , l~t aalea or purCihaau ot .Beaoh Soup aq ba cocpleted liDder t he prOYieiona of thia pareQaph unl.eu the conwner of auch eorap •hall t1le, with the Offi ce of Price Ad.ainhtrat~on, W~hincten, D, c,, (i) within 10 d&ya followilll the purehaae thereof , a fully deta1led ·atat-.at under oath aetting forth the name end a44reee of t he aeller, the poi:ot of ahipcoent of the acrap, the &radii, quentit7 and price a t Shippir.c Poltt delivery price, t he name of t he carrier, and t he treneport~tion c~.argta ' from tho Shipping Point to t ho ooncumer ' • plant , W (ii ) 1mmed1atel1 ~~pot delivery of such acrap , certified o~piu of all billa of lading co7trlcc the ahip:oent of ·~h aorep f rom the r emota area ~o t he con811.Q•r' a plant. Only reports of purchaa81 and billa of lcdiD& lnvolTi~ del1veey of not loea t han one oar of aerep need be filed, 

2, Where Reote Scrap cannot be deliYer ed to the conaumer vlth1n the ma:d= delivered prices of ~ooto Serep eetabliehed i n Subparagraph (e) hereof , a conawoer ma,y apply to the Offieo ot Price .AdminhtreUon, Vashington, D. 0., for pern1uion t o 8baorb.the additional tranopor1at1ot chArgee neceaavy to secure auch acrap . J.ppl1C!\t1ona by consumers cuet be fully d•tailod, i ncluding !\D. affidA'I'l t se tting forth the point of ahip::>.ent of the aer8p, the ~ade, qU8Dt1 ty and price at Shipping Point, pr opoaed deliver)' pri:ea, Ute - ot tho enrrier, and the tranoportat1011 chargee frol!l the ShippiJ14 Point to t he oonsu.ml'r 1 e plant. The appllc~tl"' should ba aeeoopnnied by 1111 1\f!ide.vit !roc tho conaucer setting forth 111 need for , nnd ita v1111r~;neaa t o accept , such acr~.p et the price quot ed. 

Only e.pplicp,tions for purclulees which vould involve actunl de­livery of not leas than one ear of scrap per month from one Shipping Point to one conaU::>.er deatlnetion will be conaider ed, 

The approval of the Office of Price Admin1etret1on ahnll be obtained before oonsumera ma,y ebaorb tho add1t1one.l trMsportation chnrbe noeesa3r7 to aeeure auct acrap. · 

(d) Ter;iooti on of Regote Scrap Proyi aiont . . The provlai ons of M­paragreph 4 of Paragrt'.Ph II and this Pnre(ll'aph VI ehall bcc ooo incperatitt and tert~inat ed on and atter Deee:ber 31, 1941, Deliveries un.der contrnc" entered i nto puraU8Dt to these provlaiona shall be completed on or before December ~1 , 1941; • · · • . . 

These a::>.er.~enta ah!\11 bee~e effective on September 26, 1941. 

(Executive Order No , 9736) 

lasncd t hia 2Sth 4fty of Septel!lbar, 1~41 , . " 

CUl'l n 3D '10 BE .f. 'r1!IJE <;OPT OF !U 011I Glll.f.L 

Leon Hendoraon 
Administrator 

Regraded Unclassified



tor lfedDe ·~ A1t' r.. • 
October 1, 1941 

T '125· 

!;rteadoa of Price &cbeclale Wo. 1• - raw oillt ~d dlk wane - \o 'briQC 

un4er ce111D« price a a11 t7PII ot raw dlk now lmOWD to be in the lhd ted Stat eo 

vaa announced tod&J by Leon BeD4eraon, adainiotrator, ottice of Price Adainio-

trat ion . 

The original aoheciDJ.e , hsued .tuguot 2, 1941, conrad the principal cradle 

and eetabliahad maxliiiUila at quotationo that prnailed on July 21 , 1941, before 

doYelopmenta in the Far :last aent prlcea ooariJli• 

On July 26, 1941, 4oaeat1c oilk atocko vera !rosen by orde.r of the Di'ridon 

of Priori tho, Office of Product.ton Mane4: .. ent, vhlch followed thia action b7 

undertaking an iunntor, of oilk hol41QCI, 

Jtecontl7 coarpleted, the iliYentor, dioololtd that there vera coarparati'Yely 

small nmounto of numerous tn>ea and Cl'Adeo of rav allk not covered by the original 

OPA price ochedule. Theae are nov included in a oompreheneive amendment. 

Ceilit~~ pricea oat for the nevl;r ndded t;ypeo and grAdes are baaed upon the 

priceo ftlread;r eatabli.shed for the leading typeo , E»ept for China eilk, now 

broken dovn into gradeo, deniers and colore, no change has been IO&de i n the 

prices o.f tb .. e baaie tl'}>es . 

'!'he 114.XiliiUllla vill apply to all aftl.ea of allk, including aaleo of allk 

now or horeafter released from OPI-1' a freedog ordar And to all transfer• of ailk 

Ordered by OPM to mtu!Ufncturera boldiog defeneA contrncta. 

I t vae announced that OPA doea not contn:tplnt& r.1akir41; aD1 provision for 

completion of exiating contracts At prlce a above th?au oatabliehed in the ochedule. 
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TITLE JZ - - NA!I!Illolia. DD'DSE 
OI!APTER XI - OJTIOJI -o1' J'RIOJI ADMIIIISTR.lTIOII 

. P~t 1338 - BUll: .~ 511~ Producta : 

Section 1338.8 o! Price Schedule !To. 14 - l!A.v Silk &4 Silk Va•te -
le-ureb)' eMD4e4 \o~read-u t-ollJ>Val ~ __ _ 

.) t _t 1..) ~ • ~ 1 ' "t 

• " Section 1338.8· .&PPDDJX J., HUI.IIOM J'RICJ:S J'OR RAW SILit AHl) SILit VJ.S,n. 

' >f _ . . c lj '" !!fable I ~ . • ' T ..s.~-- Price8Per Pcniiid", :1x Seller'• Yarehou8e _______ ~ 

r:~ .• ~ •X,t:~. u!!. 4 
, JS 0 B J. "' ~ · . . ~i- J",J •• t ·l . ' ~ 

~e. r !.~ e~ .peatee . ~ ,. , .. ' ~ "'· ..1 vV { • ( . 
,.,}J 4.35 4.37 ~.4o ~~5« Ja~. . .. 9:11 • • ~.31 ~-43 r..49 

.. ··Wtlu~ ti~17 • . f 1&i12 ·f. o· 'L"-r21 1-4.·23 4.25 4. 27 '' ;.3o 4:33 ~t'l!f}9 •t!Ji ... 
.. rtllll .CHit!!/ ·t ~u "" ·f .,. . ~{l>;_o6 :IJ:os 4,10 4.12 . ~~\15 c ~~18 c.e~24 h33 , ......... 
"':·"' ~ • -~ . C' 12-ili 

,. 
' •·c - · < ' 3:11 ··o,.:13 3<15 3·17 · 3; 2o ,,~3;23 o 3; 29 3i~ 

•JO• 0 . " . ' 1~15 :-d.~i'll-l-16 -· · J,o6 IL J,08 e~JilO 3;12 3:'15 . J,18 0 J}24 3·33 
-:~~.( ~- -~. l5-17 t~lii-20tise{ ~s3:~ •-·J~o6- ;;- J.OS ,.16· lJ.22J -,:)1 •!.. r 3:1o 3~13 

' ·. - ).<,, T 
' · t ~to ~J2 ~'!· ·3s00 3"02 J.o4 3·07 ' 3'!10 ·3.15 ~3- 2!> , ) .29 

4o-44,41-43 mel 42-114 3.00 3.02 3.o4 3.07 J.lO 3.30 3·35 3-~ - 60.:066 ~6o-~. 62...6\ - - - -. .1ucl·A 85. • ·3.00 ' .rl3.02 ).o4 3.01 ).10 ).15 - 3.20- ).29 ' 

.r •JIU4a!.U ow; !/ 2()..22 to 30-32, inc. 2.95 2.97· 2.99 3.02 3:05 ).10 .. 3;15 3;24 

~~ .wau. ~' r 2;95 '. "2.97 -2.99 3-P2 3-05· 3. 

~.6« ~.71 
4.58 4.6« ..... ) -!11~53 

;:~~~ ,.,, 
3.43' ,.,, 
).41 .;. ,.,1 
:M9 _ • J.ll9 
).54 ,,6\ . -
3..39 '·"' '· 3.49 3;59 

!/ .llliT JaJIIIZI a1llt of und.eaicnate4_,.a.. (i.e., percentage neneao) ahall aell at a price not axcMd.lac 10 -h per --· 
below tbe Gr~ ,, 73 :pel' cent nenneea, Jl" ice !or i h denier. 
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Prlcu Per Pou.ad; k Seller' • Warehouae 

··~·~~ AJ.J,. 
:lft~~.~~e•• 61 68 1~ zs 81 83 8~ ~ 20 22 

- l!AA1ar 
;;-CDUM, - -

Wbi\e 8114 creaa, Jtl 9-tlb ~·15 4.25 4.J1 4.)8 4.4) 4.50 4.60 4.70 4.80 ,4.9Q ' 5·00 5· 10 5·20 ...... .u~"if- . - JG-12 4.05 4,15 4.21 11.28 4. )) 4.1jq 4.50 4.60 4 .. 70 lt..GD ~.go 5·00 _5.10 
ll- 13 3·90 4.00 4.o6 11.1) 4. 18 4.25 4. J5 4.45 4.55 4.65 Ji.75 4.85 4.95 
12-14 '2·95 3·05 J.ll 3-18 3·23 3-30 ~-40 3-50 J.6o 3-70 3-80 ).go 4.00 

1}-15 \o 18-20 • • 2•90 . 3·00 3·o6 3· 13 3-18 3·25 3·35 3· 45 3·55 3·65 3·75 ).85 3·95 
• 2D-22 to ~'2 iDQo 2.80 ~go 2.95 2-97 2.99 3-07 • 3-15 3-22 3·35 3·45 . 3-55 3·65 3·75 

l+o-44, 41--3 u4. 42-44 ?·1!0 , 2o90 2-95 2-97 2·99 3·07 3-15 3·37 3-50 ).60 3-70 ).80 3·90 
OiiiDa, Tallow jJ l,..15 \f 1S:20 2.80 2.90 3·96 J.O) ) .06 3-15 3·25 3·35 3-45 3·55 3-65 3-75 3-85 
Ba-a.e1ed Y 2D-22 to JD-32

1
:;, 2.73 2.8) 2.86 2-90 2.92 ,:oo ) . 08 3·15 ) .28 3·38 3.46 3·56 ).66 

~ Cbiua allk of unda~icnat•~ grade (i .e •• . percabtftCO evanncea) lba11 1&11 at a price not excaadJng 75 centa per pOUDd 
below the Grade ct. 63 per cent ..-ue, pr ice for ita do~ier . 

the pricea ae\ tortb are t or :re-ree1~ China oll.ll. Or.U...q ..-1._d ~ aUk 1hall 1011 at prlcoe not ex~c\S. 5 oaah·PIIJ'o90WI4 bo1ow tha..pl'lcea tor ra-r~eled Obttwt. .. Uk t....,equ.lv.d .. t~lon, ~"'''"' ..and qu.al!Uaa • 
. "· , .. ~ wi.rl 

• 
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! able III 

Prioee Jlltr Pound, b Sel l er ' • lfarehou.oe 
127 

~I<If8, !liD IDd 1H1IQI 

~ 
K ertmJm Prtct 

40-60 $ 3 ,00 

60-80 1 , 95 

10-90 1.90 

}0()-120 1 . 85 

lOG-lSO 1 . 85 

200-250 3 . 00 

TSA!LEE SILK 

!lrlra 

Jllmla 
orlra 

Max11IIWII Price 

$ 3 , 40 

3 . 55 

~rted Silk Vaete 

Canton Open Wute 

China Long W a ate 

Pierced Cocoona 

Pe1&neee 

Ito:o81t1c SlUr: lfaate 

V1ndera vaate (untvieted) untlnted 

Tinted 

Trez Vute {1-5 turns per inch) 

Ctepe or (trenadine vaate 
(6 or more turna per inch) 

Cut akeino 

OAJ'l9l 8II4 
Depitr 

14-16 

20-33 

Vh1 te Pearl 
chop crade 

M• T' l!i!lll Prta• 
$ 3, 65 

2 .40 

!USStR SILl 

lladi!IWII Pri ce 

Ordinary $ 1 , 60 

Bleached 1 .70 

Table IV 

Marl!rum Moe 
$0. 64 per lb. , ex aeller ' a varehouoe 

,92 per lb. , ex eeller ' a varehouae 

. 85 per lb., ex aeller 1 e varehouae 

1, 85 per lb,, in bond, Varehouae, Port 

Table V 

M•rl,Ql!Q Price 

$0, 90 per lb. , 

. 85 per lb. , 

of !lev York , 

:r.o .B. Shipp1Dt; Point 

r.o . .a. 
. 80 per lb. , :r.o.B. 

Shipp1Dt; Point 

Shippi Dt; Point 

.22 per lb. , :r .u . Shipping Point 

. 95 per lb,, :r. o .B. Shipping Point 
---

{hecutln Order liTo. 8734) 

ltfecuve September 30, 1941 . 

haued tbie 30th c1q ot September, 1941. 

.. Certlfied to be a true 
let>7 ot the ortcinal , 

• .. p .... 

Leon Henderaon 
.l@iniatrator 
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OF7ICE OJ' PlUCE .L!KllllSTWlO::Z 
128 

PIC 1283 

Collins pr ices for all cradoe of paper'!loard sold l:aei o! the Rocky V.ountains , 

eorres;~rndlre to thos~ that have prrTailed for •~veral mont hs undl'r volunta ry agree­

,..~, ~!tb leading producers, are ~•iabliahcd in Price Schedule No. 33 announud 

to~ t; ;.ron !!~n~e,-son , &dninieiraior, 6!fice of Price Ad.niniat::-ation. 

ntr. M V cclu'dule go.,s into effect on October 1 , Pxpiratio:l dat e of th~ voluntarr 
aQ•e,.·nt• end ~ffective ds.tfl of OPA' s rcc~nt ech~dul& of ceilii)J! pric£s on valt1-
f8;1•·r , yrlncipal r u>< ootcrial for t ho ~ufncture of pap<r board. 

As stA t ed in a prl'li!llinary annou:.ceroent, !IU'lJtimut:l dAliv~~rod price s f or the threa 
:ss• 1;rndna nre the so1ue no t hooe apec1f1cd in t ho vol.u.~tuy nP,roementa, thnt io , 
.45.Cl n ton for chipboat>d, &60. 00 e t on f or Binglo manila lined board nnd $?6 , ()1) 
. ton for >1h1to pat~nt cr:>tad neva board. Differentiole , up Md d<>wn, In line vlth 
h• Cl<J-Irin-t A'JTe"tl~nte , tu•e utabl111h•4 for tlw othor t)'Jl8e, depending upon veiul:t , 

-711'1• :..~d qucl.i ~;.·. 

Al l ~ytllll of pap<!rbonrd uoed in the l:l&nufacture of Aat- up paper boxoe, !oldir-4: 
::utons ru.d thip-ping contl\inen are covered. Top pricea for the ahi:flP1ng contni:oer 
;r•:!oa llrt. Btl t~d ~n doll~.ra p or l , OJO equ.arQ feet, r nt her t hnn i n l ollnr • por t on 

(.; ero thu grr.i~s used in se t-up pa]l"r ooxea and foldin,~ cnrtone. 

Poperbonrd ie b t;ro-:.t domnnd for cart ons BJld boxea to pnckago nefena~ mllto­
r lalo , food v rodu.cts .er,d 1nnua~rllble articles of coneumer aoods . 

Iecunr.co of thP p r q>'ent ochodulo elimxes c seriee of nt~ e~te by OPA to ~vart 
. enrt1oc..v;y prico trenis i n t hie bt<&ic eo=odit~· by volun~~;ry egre~cntG with pnper· 
boa~ ranuf~tctu=t!"& a r.O. the ><9ctcpcper t r l\de . 

On Jure 12, 1941 , leadi~ pro~.ueere of pan<rboard ftt;r ead l.:~divUu_.U.ly vi th OPA 
(thcr. OPA~S) to r..ui= priccR of S43. 60 fo!" chip board , $57 .50 por t on f or lingle 
Clll~\ln lb.-a bo:<~ci nnd $?2.50 a t on f-l r whit e pc.tont co'lt &d nws bc:>rt, with apprc­
priAtc a lffo• ontiels f or oth~r gr nd<:e . T!;is o,.;r c,ctwnt t nnk into necount wnatApaper 
prices o ~ of May 29, 1941. 

• r r1coa of ·~~•t"P."'!'cr ro~e r apidly t hcr eRft Pr Nld t .. l incr~P.o.:d from tJ.CO t o 
~.00 11 t~.: on J1:..~e 18, 1941 , .men th8)" wero stl'bilh"d by 1nd1vi:!uttl !'.fll'&Cnanta 
<-c.tvttn ill' A n:>d uc•ioera of t hl' t raJ.e . 

• B~aus• of tl:~s· hi~~~r pricea t or vcatcpay~r, t he volunt "\Ty agrco~nta vit h 
.to ~r~oa"d :tAr.ufacturern were r • viae:!. up...,rci by $ 2. 50 p <r t on o" Au..>Uet 4 Md 
01 \l:o lo.>e t ioo ver <: e.xtcn~od t o Oct ol>er 1 1941, t o oorreGp<>nd with & oi:lilar ox­
·.onalon Of t M l!.f.rO<':::Ie,-.ts on wautepap~r pri~~a. 

t lleopi t £ thee~ ~.ttecyte to atnbilizt> both pnrsrboR.rd "nd wASt9pllper pr icea 
,-hr'ut\ V?lu.ntery action, the eitw.tion co:>tinur.d unsettled. Ther " dsvolopdd in 
~~:nin q\11\rt"r of the waate'Oilper t::-lld.e m{'th!>da dasignrd t o c1rC14"lVent tho maxicum 
~1cea rnd In so"" h:stMcoa, 8U)Jt>lil!s " " r e divortdd '>r vith.O,eld fro:~ ooneW'lint: 
;: lo t~t rofua~d t o Tiol ate t hei r a.;r ea::>e:tt vith OPA. Aa a result , tt.e l!ietri­
:·U?~ ~f va t cP"rer atoclte bf'OU\0 ur.'!l&hnced an(. ac.M pA.perboarC. plant s we r o f or ced 

IJ a!.1.1t. down. 
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1_ 011 septeabar 4, Mr. Belldenon anDOUDCed that it 110 l?IIC'Ir _. practicable 
Vto c:nMnue the atteapt at 'I'OlUD\ar)' control ot waehpaper prlcea and tile\ all ot 
,~ care UlpOrtant c;rftdea would be broiJCbt under a ceUiJic aa ot October l at tbe 

1
_.111 tl:at prOYailed on .Jue 16. !bia IUIAO'IUIC-nt waa followed on Septeaber 23 

t 
a ot&teJIOJ>t thAt t or-.J. ce1l1D& acti.,n .,n paperboard pr lcea waa i.mpen41~~&. 

1 

'lto 41ffereJ>t1ala eateblhbed in the acheclule are thoae Which are tlllllilier t o 
·be u nde. J. ma.ximw:l base price h aet f or a given clanlticl\t ion and to tbet bue 
~. added or aubtrocted amount a conalstent witb the quantity of all typu included 
la the clnaaiflel\tlon. :ror example, t o tbe maxi.a:um baae price of $45, 00 per ton 
for pl~<in chip bonrd ~ be ade.ed not more than $5. 00 p er tnn f or enlea ?f frOID one 
u tbreo t one; $2.50 for more than three tone , but leea t~n 10 tons; with the bu,­
price of ~45,00 applying to sale a of 10 tone or over . 

1n the caae of white ve.t lined boiU'd, which la included vi th chip board in the 
•aei-'UP bo:~board1 claesifiee.tion, the ::>arl= baee prico 1a $45,00 a t on, plua 
sa>.OO for or der a of three tone or leaa; or plua $17. 50 fnr order a ot over three, 
h l le" t han 10 t one; or plus $15.00 f or or dera of 10 t one or <>ver. Tbua , in 
rffect, t h3r o aro t hre a ceil in& prieea ($65.00. $62. 50 and $60. 00) for white vat 
li<ed bo:~boud. This 1 ..:10 ayate::a prevails thrnugh.,.S the schedule , although in 
.,,. casaa oini= dedactione f r o::a the baae price are pr ortded for . In addition, 
tt ere are 41f f or entlala allowed f or 'l'ar;rinc thlclaleaaes and f or special operation• 
io ell ~f the grndea. 

Under a a:>ec1al exception, t he addl tior.al chargee for quantities lea a than 10 
tona are eliminated if the beyer orders shoe in pr oper qUIUititiea and dimenaione 

flll t ho wldth of the paper malting ::lachine. 

All o! the calling pricaa are the ..uimuma that my be charged tor t he rr­
IIJ)ective GJ"I\dea and tonnages delivered to the conaw:>er, 

OPA haa no pr esent i ntention of eatabliahing IOIUi= prices f <>r board aold v aa 
of l~e Rockioe, Mr . Henderson aaid, since t he voluntary ft6ree::oents with Vest Coaat 
canut..cturera do not eJC!11re until Dece:ober 31, 1941 , and have been operating enth­
fael~ril)' , 
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Price ecbedule ••· 33 - l'aper'boerd Sol4 .. , of the Booq Moaateina 

file Of!ice of :Price Ma~Dta..,Uoa. 'belnc obupl with tbe aabtoDaDce of 

prict stabilitT and the prnentl011 "f "UIIdue prloe rle!\8, hae deterlliued that the 

,.tabliaboent of cad= prloee for paperbOIU'd h a .. entlal in orier t o accoqplhh 

u-ae purposoo and h 1n the lntereet of national defeuee and naticmal welfare, ant 

ttat the m:dnuD prlcoe eat forth hara1n are fair &114 reuouble. !be de~,._ 

1u 011 of these prlcaa cooee after ox.baueUn 1nneUpt1one and DllDIIl'OWI colllereD­

efl vith reproeentatlwe of all branohee of the paper'boerd trade. 

Paperboard, and the 'boue and oontalne.re oanutacturo4 therefroo, hne becoae 

uaenU&l to t he prosecutl<m of the defanae effort. !ha Office of Price -'4nlnh~ 

tntlon, tUo~ voluntar7 acreeoenh &114 the eetAblhhoent of price eche4ulee f or 

w.atepaper en4 other coano4i Uee, hse 'been exertiq lte effort• to prevent "GIIdu. 

price riaoa in thoee rav oaterlale which go to make 'Ql> paperboard. 'rbe price rieer 

which o.re threatenin& in the paperboard 1nduetry are, therefore, unwarranted. 

Jeceuse•of the countle .. ueea for peperbcar4, t he effect of an illllat1®&17 price 

woald be to create a 4an&eroue price eplral &114, therefore, imledlate action h 

uce•IA%7• 

!ccordintly, under the authorlv neted in .. b;r :b:ecutho Order •o• 8734, it 

h bereey directed tba t: 

1.347, 51 Kaxi~:~~m Pr1cu for l'aptrbov4, On aad after October 1, llUl, recard­
hu of the terae of aey contract of aale or puroheae or other cocal t.Dent, l.J1 the 

area Eaat of the llock;v Mountains, no person eball aell, offer to aell, deliver or 

tranafor tJJJ:¥ grade of pl\l)erboard, and no pereon ehall buy, offor to buy, or accept 

dtUveJ'f of &nT £1'84• of Jlaperboerd. at prlou lileher than the QIZI.IIIWD prloee ad 

fortb iJ!.•ppezullcPa4 uU boreof, lncorporatell heraln ae &ectlcna 1347.61 and 

lU? .62, reepect1 '1'8lf. • 

• Sectlona 1347.~1 ~o 1347,62, 1nclua1ve, 1aeued pureuant to the 

author! t;r contained in J:xeouthe Order liTo. 8734. 

1347, 52 Le11 U,eq Marlii!!!Q Prl'"· Lover prloee than thoee aet forth l.J1 .tpp.,._ 

dlcu ! acd ll 1:18¥, hovever, bll charged, demanded, paid, or otfered. • · 

1347, 53 Jlmsion• The prtoe Um1t&t1\lne eat f orth in thh &che4ule shall not 

bt e>aded b;r direct or indirect methode ln connection with a purcbaae, eale, del1-

•tl7, or tranefer of paper board, alone or i n conJunction with anT other oaterlal , 

or b7 lf8,f of &liT 00...,ieelon, eerrloe, a-an.porMUOn or other charge, or dlacoWlt, 

PttDillll or other pr1T1lep, or by VlDC-a&r'IIMDt or other hade un4erttending, or 
otbennae,• 

1347,54 Recorda, :~n17 pereOII •Hng puroheue or ealee acgrepti,. ten tone 

or DOra of ~ or all t:;radee of paperboard 1n &liT one aonth eball aep for lnep­

l ttlon b;r the Office of Price A4Ja1ntatret1cn, for a per1o4 of not 1111 then one 

fear, co.anlete and accurate recor4e of each purcbaee or eale of paperboard ma4e 

dunng auoh month and eaoh month theraafter ahovlng the date thereof, the - of 

, tbe ~er or of the aeller, the pr1cee paid or received, the quantltT and grade or 

Cl'a4aa eo :rurcbaaed. ar eoll. • 

1347,55 l!oporta. ~ve17 producer of an:r or all gradae of ptq~erboerd ehall, 1n 

~ditlon to keoping recorda 88 required above, eub111t euA reporta ae the Ottloe 
0 l'rlee !dtlinhtro.tlon 1:18¥ froo U• to tiM require. 1 
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1.36?.56 .lffiJ'Mtl• of Cpp11yot. 

1347. 66 to kHp recorda, llhall tn.uaU, 

before the teeth 4a7 of each aonth 
132:1 cootaialJIC a nom atat-t 
kept all pu.l'Obuea u4 u.lea .,.re 
or with ~ e.xceptiOD or ao41floaUoa 
cured tr0111 the Office oi Price Admlal 
atJle ud. oontent ot it u4 tbat 1'\ h 
pared. b7 peraona required to aubllit atfh·,...tion 

1347, 57 l!!torewpt. In the ••ent ot refllMl or failUH to abide b7 the pr1ct 

Umitat1ona, ' record or report. requ1reMnh, _ 0~ Uher>JfDT1aio~ contained in this 

Sc.bedule, the Ott1ce ot Price AdainiatraUoo -~ ,... enry effort t o auure (a) 

tbat the Coocreu and the publlo are tllll7 int....-4 -..reo!, (b) that the povua ot 

the Gonl'l!llent, both 6ta te aod federal, are fllll7 enried in order to protect the 

JlubUo interut and the intereato Qf. thoae ·lltraona who complJ 6h this Sche4uJ.e, (c) 

that tull a4Yaot~e will be t ebn of the cooperation of the Yarloua pol1t1w aQb. 

dlyiaiona of etate, county, ftD4 lccal gOYernaanta throush calling to the attentioo 

of the proper authoritiea fal liU'ea to ooaplJ w1th, thh Schedule which 'l.&:f be re.~:udol 

a• grounds for the revocntion of Ueenoea and pel'lllite; and (d) that the prOCUl'OIIIent 

aervicaa of the OoYe rQlllent are requeaced to refrain from selling to or pun;haai"C 

froe thoae 11eraooa wbo fail to ~ •••tty Schedule. Peraons who ban mdecct 

~f the offer, receipt , da!li&Dd or p~ent ot J)riNa highor ~ban the CIUiiiiWII .Jir1cea, 

or of anr evaaion or effort to eYade ibe pro9ia1cne hereof, or of speculation or 

aan1plll.at1on of price a of ~ or all o/111.. \M 6rad•• ef paperboard or of the boardl.IIC 

or accuaulation of UJU1ecaoaal'7' 1_.__ tllereof, are urged and raqueated to 

IINIIicata w1 th the Office of Pric& M-1 t; .... kn. • 

lM?. M Mod1ficat1gr. ot \lit Prlt!W ' p ' 2 . . Paraona coapl&inlac of ht\rdabip 

or lnequ1t7 in tbe operetlon of tbir' tedule a,y applJ to the Oftica of Priea 

Adainlatration tor ~pprov~ of ant mo4tft cat1on thereof or e~ceptiao therefrom. 

appl1cat1 ~Ill cuat include all relevu' '-'• 1n ell tail aod mutt be verified by the 

1nd1Yidual caltllll.: the IIP!'l1Cftt1on ....... ~leer or partner of the buatneu ent111 

makinc tbe &11Plication. • 

1341.59 P,tipltlon•· Yhen ue4 1.n tbia Schedule , or &'tJ¥ modlftcationl or 

exceptione thereto , the tel'll 

(a) 0 Peraon• aeana aa ~1Yidual, pe.rtnerahip, aeeoc1at1on, corpo~ 

tlon, or other buaineaa entitJ, 

(b) 'Paperboard• -• all lllinda, cra4ee, tJpee, calipera, colora, 

and patteme of paperboard. · • 

(c) "Produce~ .,.ana 8lQ' penon who aaoutactiU'ea troc~ a:>¥ raw .,.... 

terial ~ t JPO, gnde or calipel' of paperb'*r4 for &'tJ¥ uee whataoner. • 

(d) ·~· liat• aeana thoae lle\a eat f orth ln Uaited 6tatea ~ 
....,, or o-ro• Siapllfied PiaGtice lleeo-ndatlon ~:16 entitled •Box Board 

!bickne••••·" • • 
134?.60 ltftctln Date. fhia Schedule ahall baeoae atfaetin oo October 

19-U •• 

Regraded Unclassified



- a-
1)1Jlo61 ' 5'1 A 

(a) 

\ 

• .y1 ..... . 
PI-ice Pel' ~a 
Cgpoo lbc. ) .. 

Plaia Cbip * 1!5.00 
News Vat LiDeol Chip ~.00 
lilled leva 1!5. 00 
Sol i d lew~ 1/ lii}.IIO 
Vhite Vat Liaed ~.00 
Hountinc 'Board lll), 'llJ 
Tube & Cu St<>clc 45 . 00 

(b) 

Jlazi..,. tlllt-Uab .ippl1-
W to tbt "'!'":&au Met 2/ 

1- J 
f Oil! 

jJ s.oo l 
6. 50 ~ 
s.oo • 

10. 00 • 
20. 00 • 
s.oo • 
7. 50 • 

Onr J 10 'fea1 
Le .. 10 or OYer 

2.50 + 
4.00 ' 
5·50 • 
7. 50 ' 

17.50 • 
5· 50 • 
5.00 • 

.... 
1.50 
J ,OO 
5.00 

15.00 
J.OO 
2, 50 

J'o1cll!!C ~. (lo, 2 ~· t.ht -he· 50'• aJI4 
90 1 a , iDel, Sea SecUo'\ (<\) for other \hic:Danea) 

!Can"ll!l :Baae 
!'r1 ce :!'er 'l'on 
(2000 1'ba, ) 

Si1141:la Manila Lined. 
Jut e-Milt Orq, 'l'all, 
Gften Lined & llait 
:Box • 6o.oo • 

lllw.cl!ed Manila 
Lined 6o.oo + 

Sni-b•clln& & 
Crnei~ Cbip 6o.oo 

J'uU !<11141nc Cb1p tio.oo 

lfa:d:N:ll Dltterentl&la llpp17-
i!!C to the lluiiiUJI liNe Prloa 2/ 

11 

1 - 3 
~ 

5. 00 

1.50 

7-50 
5· 00 

+ 

+ 

--

OYe:o J 10 'l'n1 
t.e.. 10 or OYer 

2.50 + Jaee 

5·00 .. 2o50 

10. 00 - 12.50 
1·50 - 10.00 
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(c) 

!hJ.tt l atpt ppate4 ltp jJ <•o. 6 o.p Lilt) 

Maz1mp !aae 
Pri ce Per fOB Ku:l- D1fferat1a.h •PP17-
CW lbe. ) IK ~SI ~~~~Ill~·· 1111 lnlill i/ • 

1 - 3 Our 3 
z..... Lttt 10 

f 1 Slllcla Vbita , 020 
• 75,00 v 6,00 2.150 a.ad Ma,YiU' • ... + 

f 1 Single White ,018 '15,00 t 7,50 + 5,00 
f 1 Single 'llhita , 016 '15, 00 t 10,00 + 7,50 
f 1 Si~la Whi te , 016 75~ t 12, 50 + 10,00 
f 1 Single Vbi ta ,014 75, t 16,00 t 12,50 
f 1 Double Vbita .oao 

a.nd blla.vicr 75,00 t 2'7.50 t 25,00 
f 1 Doub.la Vb1 to • 018 76, 00 t 32,60 t 30.00 
f 1 Double Wbite ,016 75,00 + 37,60 • 35, 00 
f 1 Double Wbite ,015 '15,00 t 40,00 + 37, 60 
f 1 Double 'llhita , 014 75,00 • 42.50 t 40, 00 

• 

(d) .. 
Witi onal D1fferent1tl• 'PPlriM to .A.ll Grad.t• 

Begula.r 351a to 391 a 
l!egul.ar 401 a to 491 a 
Bepla.r 911a to 1001 a 
lle«ular 1011a t o 120'• 

SilicatiQg (Per Side) 
Pa.atim& 361 a to 151 e 
Pa.eting 141 a to 1/2" thiok 
frimaing (Par Side) 
G1oaa Ink 

(e) 

v 5, 00 
3, 50 
2, 50 
5, 00 

2. 50 
7, 50 

12, 50 
1 , 00 
2, 60 

10 fona 
or Oror 

+ :a ... 
~ 2. 50 
t 5,00 
t 7,50 
t 10, 00 

.. 22, 50 
t 2'7 .50 
t 32,50 
t 35,00 
t 37,50 

Ul of the el>ova ....n- prieu a.ra for the r .. paeuva 1radee a.nd 
lO.IIJI.I«<I delivered to the eoneuaar. Bill ill£ u:r be f . o . b . point of ehip­
Mnt with frelcht allowed t o point of deetillation, 

1/ lbDep t !lo, 3 Gace Lilt 

2/ :&mapUon to Cluant1ty Differentlllle - Where a a.1ngl8 bUJ'er pLecae 
a ein&).a or cuJ.tlple order for pepert>oa.rd of " aingla c rad.e, thiclt­
neas, tJPe, and color, and vhere the e1:e1 ordered &lid qUGlltitiaa 
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,_,,.., are ..- u to tUl ... \rill flit Ule HUer'e ,.,er •Hnc 
.achtne 8114 wllera \he oel¥ n\Uns lii\'Olnl. eN be clone 117 tiM 
alitUI' 1\114 abop:ver lim!"• '' Gae · ta'lia.d ltatie ~ Daoblne, 
U1e cOilbinec! ws.tat ot nda or4ere l!lalle elalHIIeoua}J' ellall 'be 
uaed ae the baele tor \be avpl1caU011 of the 1(11Utit7 4tftetoN•s-~t 

132 

aet forth herein. , 
·. 

J. 1 ' .; 1 •t&D before a fl«ur'e edabliahee U •• \be ~ ...,..,.. 
tbat DB7 be add~d. to the ~••• pr1ee in tbe eel• or ~urcba•• ot the 
Jrln4 Pnd. crada of paper'borrd. in .co .. eoluan the fiCVe ·~""· 
s.-ner eaonnu .:, ba e4c!led.. J. 1 

·-
1 e1cn beto" a !f«ure ••~ 1 

it ae the 11in~ amount that wat be eubuacted tro. the b•.A p 
in the sale or pvcluu ot t.he ltiDd. Md. cred.e of paperboard. in ,_.. 
colum."> the t~• appean. Larger amounu •r be aubtract~. 

jJ .a.d.ditional differentiala • '9Pl71ng to White )latent Coated ewe oalJ't 
Manila Back Ban-Bender t flO.OO 
Mqnila Back Bender t $15.00 

1347.62 Ap">en~ix J, 

V.uiew rngy t• ..,,..,..,. P•d ip tAeJI!t· 
J!tY.\laU sri Cl!lrnaha &AA Solld.J.l'\!te Bone 

(a) 

Contetner Llntr• l Price Per M IP· lt. 

.016 42 lb. Ponrdrinier llratt $ 

.016 <&? lb. J'ocrclrin.ler lre!t 

.016 49 lb. J'ourdriD,ier Jtratt 

.016 50 lb. J'ourclrltlier lre!t 

.016 52 lb. J'oarclrlnier Kraft 

.016 52 lb. - 150 lb. Teet Cylinder Kraft 
.016 ss· - 59 lb. - 100 lb. Teat Natural Cylinder lraft 
.016 56 - 58 lb. - 100 1b. Te~t Filled. Cyllnd~r Xraft 
.016 .62 lb. - 100 lb. Teu Yellow :Pourdrtnhr Xra!t 
.Ol&.;fll lb. - 125 lb. !eat Yellow Cylinder Iran 
.016 • lb. Chipboard 
.016 64 lb. Jute 

·030 
·030 
·030 
·030 
·030 
·030 
·036 

(b) 

Llpert K!ty1er ttAD .016 

lCO. lb. Jute 
110 lb. Jute 
96 lb. CyUnder lro.tt 
96 lb. Tallow Cylillde r lra1'' 
90 lb. :rouru1Aic r lrat\ 
104 l b. - 250 lb. Tut C711nd.er lra.ft 
110 lb. Kich !au C)<l1D4er Iran 

1.:!11 
1.41 
1.47 
1.50 
1.56 
1.69 
1,83 
1.82 
1.?6 
1.89 
1.:!11 
I.\!2 

3.00 
3.30 
3.12 
3.3& 
2.?0 
3.38 
3.85 
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(o) 

Prloe Per M 11g. rt . 

. ou :n n . boat\ 
,012 38 lb. Iraft 
.012 ~8 lb. - 50 lb. Jute 
.010 30 lb. - 32 lb. Iratt 

Oorrug&tinc Gradea 

.009 32 lb. Stravboard 

.009 26 lb. Fo~~nier ~ft 

.009 26 lb. Chaetnut 
.009 26 l b. Pinewood 

(d) 

.009 26 l b. Chip 

.009 25 - 30 l b. •Bogus• Corruaatins Material 

.009 26 lb. Canadian (Sulphite & Orolllld Wood) 

(e) 

.96 

.78 

.78 

.78 

.62 
·90 
.78 

All Iratt, Jute , and Cb ip pric .. are bated on t heir repoect1Te natural 
colora except vhere specific p~oTiaion ia made otherwise in t he aboYe 
achedule . 

(f) 

lor grades of Cbipbo11rd not found in tbis Apoendix, a price per thouaaod 
aquare feet not ln excess of S45.00 per ton may be charged . For gradea of 
all other tyoee of paper board not f ound ln this Appendix, e price per thous­
and aquare feet not in exceee of $6o.OO per ton may be charged. In the ••••t 
that ayecial circ~tanceo are preaent, application should be made to tbe 
Office of Price Ad=inistration for a codification or exception t o the 
Scbedllle in accordance v itb Section 1~47.58 hereof. 

(g) 

All of tbe aboYe oaximua pricea are for tbe r espectiTe gradea end ton­
nage• deliTered to the conauaer , BilliQ6 may be f.o.b. point of ebipment 
vitb freight all owed to point of deatination. 

Iaaued thie 30th day of September, 1941. 

C:EHirlm> 'lO BJ A TRUJ: COPT or Tim ORIOllii.L 

JOHI I. IWIC 
J ohn I . lluul, Deputy Adainhtrator 

LSOII H!IDJJ!SOI 
Leon Hendereon 
Admin is tre. t'or 
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Stveral minor cbaD«e• in Price Schedule »o. 12 covering braaa mil l aorap were 

u sue6 t~ ey Leon He!lderaon , Adcin1attRtor, Of:!'lce of Price J.doinhtretion. 

;;ruo l!lill sera!> include• acrap "ldlich 11 a br- product of the fabrication of 
ta , 0r 1all Jtrodw:E'd by brau aUla, 

~ond:::tnto to the schedule, vh ..eh vas oric1nally iaeuoCI, on July 21, 1941, 

itclude: 

(1) Addition of e. new category deai4:nated •• 1 Ccpper• with th~ following 
""xi=um prices f or le~c th&n 15,000 pound loti: heavy aor ap, l0..1/4t per pound; 
rod c~dc , 10..1/ 4¢ pet pou."ld; and rod turnin&a, 9-l/2f per pound.. Premiums ot b/tl(' 
ptr pour.d ~ be paid on ahipmenh of 15,000 pou!lda or mor e at onP t 1m a and of 
l crnt on ahipo;ents of 40,000 pounda or core. Thh t)'l)e of Mteria.l 1s currently 
co .. ra6 1n .,rice achedula No 20 on 1 Con-,er Scrap• but ia to be r""'ove:i from that 
ac!ledula ahortl;10 

('-) .l.ddltion ot h nev category deei{mated AI 1 N1oktll SUnr• with thft f olloll'"' 
!oc IWtimum price• for leu than 15,000 pound lots:· 

llickol Silver 

5ji nickel 
10); nickel 
1~ nickel 

llea"7 Scrap 

9-1/411 
10..1/8~ 
10..7/ 8.1 

Rod lnda 

9(1 
9-7/ 84 

10..5/91 

Turnings 

4-S/8~ 
5-11151 
5-7/lol 

Jicltel eilver 8 Cnql VBI fon>e:oly COY8rftd ..,,. llrice schoC.lllo :Jo. 8 Oll 1~i<.clcel 

Scrap'· '!'he chiU>&e vu onde beco.uac most nick<>l a1l'Y8r b prodl:.ced by brau mUll. 
CUJ>ro-Q.lckel, w!tich ia produced 1::1 large ~r.titiee 'b)' oth: r tlv.n t ·ra,. ltllla . re­
t1t.ir.a in the nickel a:re.p achedule. 

(3) The definition ot • brl\ .. o.ill ecrap• haa been chant>:•d ao e.G to confor11 
aul>att.nti&ll.y with the OPl·! priorit:r order cov~rins copper ar.d coppt>r e.Uoy acrt·p. 

(4) The enforce,ent aeotion Ml beon modified eo e.a t o tl!oke acco•.lllt of 
,'<>U\blo cuoper ati on by at«te county and loc:o.l go•~rnlilents in seekir~ enforco­
:t•t thrC'Ut;h revocation ot li~eneea ~d p61'11ita. !l:h eeot~on also etatoa • t~>nt 
•'-' proc:uro::ert aervicca of. the Oo'r&rnr.ent are requuted to refrain trea a olllr<f; 
t<> or i)l:rchaai~ fro10 those peraona who fail to eo;:,pl:i with tho achedule. 1 
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1'19 32 - LU'IOlW. lllrmSI 

CIAft!D D - arrtCll 01' PRICI ADUnlnl!IOJr 
Part 1309 - Copper and Copper AU071 

Anendment to Price Schedule l o , 1.2 - Brau Mill Scrap 

134 

Prlcl Sollodul.e IJo, 12, Bruo 11111 Scrap, 1o llorab7 - dod by a~oU h U ll& 
t» ..ordo ~Office of Price Adminht nuon• for the worda ' Office of Price 
.l481JI!"Ntton end Civilian SupplY" wherever t he:r appear i n t he Schednla and b7 
_,..UIIC Sections 1309. 15, 1309, 1<1', and 1309, 19 to ree4 ao follovo: 

1309,15 Wqrcepmt. In the nent of retuaal. or failure to abide b7 the 
prtco Uaitat10IUI , record raquiremento, or other provhiona contained in thh 
Scbedule, the Office of Price .l4aint.t·ration will cake ""17 effort to aaoura 
(o) that t he CoDgress and the publ1o are Ml:r intorced t hereof , (b) that the 
po .. ra of GoYernoent , both atl\te Md federal, a.re full7 exerted i n order t o pro­
t act the pnblic intereat and the intereata of tbooe peroona who COl:lpl:r with thh 
Sohedula , (c) t hat full a.dvontage will be taken ~f t he cooper .. tion of the Y&riouo 
poUtlcl\1 subdivisions of state, COQpt;r, and l ocal governments through cullin& 
to the attantion of the proper authorities fa1l11rea t o compl;y vith th1o Schedule 
w icb ga.;y be r egarded a.a grcunda for the revocntion of lic~neea and penita: and 
(d) that the prccure.,snt aervi cea of the Governaent are re(lllaste.d to refrain from 
uUiac to or piU"chasing froo t hooe pero~na vho fail to co=~ply vith t h1a Schedule. 
Pen:ma who hl\ve eVidence of the offer, .receipt , de:.e.nd or pa:rment of pricea 
h!Q>er tba.n the OAXi= pricea, or of !lJl7 na.aion or effort to e-rade tho provio> 
lion tho,..of, or of speculntion or eanipula.tion of priceo of 6111 or all of the 
cnAe• ot brua mill acrap or of the hoiU'ding or e.ceUIIIUlation of unnecenar;y 
hnntorleo ther eof , are ureed anct requested to comr.IUnicete with the Office of 
Price Adl:li nhtration, 

(Executive Order 8734) 

1309, 18 Reftn1tigns , When uaed 1n this Sche~ule , the tsrm 
(e. 1 peraon1 includee an i n<!l.vidual, pertns rah1p, auoc1atlon, 

corporation, or other buaineao entit;r. 
(b) 0 breaa nill acrol)1 " ee.ns t he ltinda and eradea of noo-ferroo.a 

ICI'IIP Mterials which are a. b;y-pioc\uct of the fallricAtion of r>aterlala produced 
b7 braoo "ills. 

(Executive Orear 8734) 

1309, 19 - 4PPendh 4 - MAximum Prices, MAximuo pricee herein ast f orth are 
for the principal kinds or gro.dea of brass clll aorap, All other ltinds or gradea 
or bra.a mill scrap which /\1'8 not speci fied, except oupro-nickel ullo:r scra-p, 
ahollld be sol d e.t the norc<U differentials f r om such principal kinds or gradea. 
Cupro-otokel ullo:y ecrap aht\lJ. be aold 1n e.ccordl\llce with the provlsiona of 
Price Schedule l o, 8 which eat alllhhea ~ p~c-:tor <acr.p a.n"d- aaooll4&r7· 
&aterie.la coatainiD& nickel , 

!he tle.%imum prices are eatallliohed for scrap which 1a cle.,., d 17 and free 
troe f oreign oateriala a.nct which c eeta genera.ll;y accepted oa.xii!IUI:l ate.nda.rda in 
tha trade, Scrap which falla to oeet euch atandarda should be sold at nonoo.l 
4itterent1ah below the utebliahed mu:iJlua pricee, Mn1P!ll!P Prices 
llM. or ~mete of Scmp (per p~und, t , o ,b, point of shipment) 

hw 
Cca;:,a rc 1t.l 11 ron: 8 

containing 9~ or ooro copper 
coata.iniDC l:inil:nm of ~ up 

to ~~- copper 

Beayx Sow Rod Ends 'rum1p•• 
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. . 
lind or Grrode of Semp 

!led Breaa 
cont aining minimum of ~· eQ?per 

Beat ~tty Bran 
containing ciniuum o! 71~ up ~o 

eo:' copper 

Tellov Brt\&a 

OO!Zper 

lHckel S1lyer 

~nickel 

l~ nickel 

1~ nickel 

9unnt1 tY D1fferept1n1a . 
Preeiuns on ahlp~enta of: 

- 2 - P!IJ.29o "' DR Prieta 
(per pound, f , o ,b . point of eh!pcoent) 
Her:a Scrap Bod Ende turpinn 

9-l/BI 8-7/8~ 8-3/81 

8-3/41 8-l/2/ --
8-6/8"1 8-3/81 

Rod '1\,mipga 
7-7 81 

lt;}-1/41 l~l/41 9-1/2; 

TY~miD&I 
9-l/41 9¢ 4--5/e; 

11;}-l/8¢ 9-7/8¢ 5-1/161 
1~7/81 1~5/8¢ 5-7/l~ 

15,000 p:runda or ::;ore nt one tiae 5/81 per -;>ound 
40,000 pounde or zor~ 11t one t~""' l l per pound 

'rhAI oaxiJOun pr1c~• aet forth above apply on ahip::~ents in lote of len than 
000 pounds. Bo..,aver, na in(,icntecl a"t>ove, on ahi )l;,~ents in lots of 15,000 
.lila~. a !1'.1\Xl.OWI of 5/8¢ per pound may be at\de~. to such prices, On ship. 

menta in lots of 40, 000 pounds or core At ~ .llmJ.,a maxl.tl<m of l¢ per )lOUnd rolaY 
be added to such prices, A lot of 15, 000 poun~e for the purposes of this 
SohAidule , may be oade up of any kind or grade of heavy scrap, or of any l<ind or 
grade of tumine;a and rod en«\ a, but heavy scrap ::la.Y not be mixed vi th either 
turn1n&a or ro<\ enda or both, to uake up a lot of 15, 000 pounds. A lot of 40,000 
pounds or core !or t he pur:>eaea of this Schedule , DaY be oade up of any kind or 
grade of b~s nill eerap. 

If delivery 1e r.ade by truclc , a ahlpDent 1n lots of 15,000 pounde or 40,000 
pounds or core as tbe e" se may be, vill be eonBiderel\ to have be~n tlade •at one 
tl~:~e• , !or tbe purpoa~a of thls Scbe~.ule , if auch lot is delivered to tbe beyer 
within tvo ~~· attor tho first •hiPDent of the lot is so delivered. 

(Executive Order 8?34) 

These amend~ents ah&ll bococe effective October 3 , 19410 

Iaaued this lst day of October, 1941, 

Clii::<IIJ'IXD TO .B! A T!!UE COPY OJ' 'l'lr& ORI GIN.U. 

LEOII I!XllDEi!SOII 
.t.IIUNt STRATOR 

J<m 1. !WIN 
nDIPVt"I!PI?PTf J.II!I n srl!A!OR 

• 
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ornCJ 101 ••wa*Ct "'''tmi!P 

ror ~41ate S.lea•• 
DetoUr 3, 1941 I'll 12M 

...,.11c~ment of the rw.70n cr•7 coocia price sobedule to aodlt7 a recul&tlon which 

d&h' ifii'O•e a hardehlp • the or~tore of new waa..-ea of cloth wae ADAOUDCM 

todaJ' by tbe Office of Price .ldm1Qbtratlon, 

anUl now, t he schedule required tbat aal.ao oontrach contain full detalh ot 

the eonotzuctloll ot each fabric oold, whether or not cOYere4 by 114Xi&lla prictl, .1a 

a:;111d.ed, thh requirement will nppl7 OD.ly to t he fabrics opeoifieall7 D&Md in the 

oc!>Sd.ult, 

Diaclosure to bUJ8r• of • t he llake-up of nev clotaa ill &&lea conti"&Cte, acco~ 

1118 to manutacturara, prOYided an eaa7 meena for COJIIP~titora t o obtain infomaUon 

tbat would. pers.l.t im1 t!I.UOn, 1'hua the origi nator• ••ould bo deprinci ot attla 

lll•an tac•. 

Tbo Glllended r egulD.tiona atill 211qU1re aanufacturero to ll:eep full recorda of 

the production, pricoa and cona tructiona ot all f~t.brica included in the achedule, 

aa ¥ell as t o roport aWlar infol'IIIJition to OP£ ench month on fabrico not UD4er the 

ce!Unc, 1! cede in qUIIDUUea exceedi~~& 25, 000 7arda a month, theoe reporta, it 

11 stipulated, must be filed nen thouch the fabrioa were not sold 1 in the ~,.-, 

or untinlshed a tate, but ,...., turther prOeeaaed by tho manufacturer, . 

AI a result of nuceroua i"'lui riea, Mr, Henderson ltwaed the achedule~a ....., 

portlnc r equirements in the following cliU'ifying atctuent to the tradel 

1, Weavera vill keep full recorda ot all t ronaactiona, of ell production, ani 

of the detalla of aanutacture of fiVeey fabr ic produced, 

2, Yeavera will aubllll. t to OP£, on forma provided for that purpoae, report a 

showing the vollll:le of production and full dotaila of Ulllnufacture offtfeey fabric 

not ulld.ur the ceili ng , if it has been produced i n quant1t1ea greater then 26,000 

7az,la conth17, 'l'ha highest pricea at which such gooa. are aold durl~~& the &enth 

covered ere to be included i n the form, 1'heaa pricea a re to cO'rer &ale& bot h for 

!;,odiate end for future dellney, Reports will be d~ troa ell producer a, ho,._ 

ever, whether the goodo are 11014 in the t;r aige or not, Where auch fabrica are not 

••ld in the grey a tate, tht. llbou.ld be indicated on the report forma instead of 

li•tinc the highest aeUiac psoteea. 

3, lnvoi ou on all ahipconta of r&TOn gray goods muat carey a at7le n\lllber · 

or 17Ubol vhich idaDt1fha the fabric i n auch a way that it refers to the -nr•• 

~corda ot the dotaUa of ite aanufacture, S3loa contract& on fabrica c.wel'M bJ · 

l:e coiling muat carey full detalh of manufacturo, 

HH 
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Plf la!l8 

) . . -

• 
Gllftllll • OII'Ial al ftial AIICIIIIGA!lO. 

( • • /\ . •" 7 - • ':, I ... ~~ 
lPAH 133'1 • ~ • - .,. • r .. .., ... 

-~ ... • . . ~ . 
• 

t.t•IUilld•· a. ·-~ ar., ~-. h '-"1r•1 'II 

..,1 rib•UtilUDC the 'vorb IIOKloe ol l'rtoe ~iltnttOil• for tiM woi!U 

ll()(flae of :rrsoe ,...,""'"tlaa ea4 Cirtlta ll:lpp~• nasvu tllq IIPJ 1111 

ill the 8ebe4'als u4 bJ' -aa.c lectl0111 ua"l.l4. U3?.UI 11114 ~33?.18 

Uloroo! to r.t u t olloql. 

136 

133'1.14. 1t99r4t• (a), :lorv7 pen011 •lr1nc ~e or Al" ot 

ft(f!111 r;rq soob td'te Mcut 211. 11141, ¥MUIR or aot ot u. o~ncUou 
eli'Uft'llh4 J.A ..,, •• ,.. £. bees~. IIIIIIU -., for iupectlOil ~ tiM Ofttoe ot 

l'rlee .Adaialetlrt\Uml 'for a 1'1'"\ol f/6 ut leu thall 1 ,..ra (1) ~·-- u4 

accurate r ecori• o! eaeb ....ah .,_..._., Mle. umnc the cl&u tUnal. tbe 

~ 8:14 a44.N .. tlf lJie ~ _. ..U.u, the pria. pd4 or r.ooln4 11114 tbl 

<t"''"t11ir in :v4a ~ eaob c'llllS\ru.eUon pur3baaad or eo~ a.a4 ~1d aopto1 ot 

each contract ot eole and iDYoice ,_ ail:111ar document conta1111"« tbl cl&talb 

U<tuirod in Section 13:!7, 1& l:a!'Oof. 

(b) ... C!T I:I!Uiui'acturer ?f rq~n cre1 goo•h 1ball keep f or iDipectiOD 

by the Offico of Price Atu:tiniotre.tion·for a period ot nnt le•i than l 70ar .,.,.. 

plate &lld accurah recorda eett~ f ort bl (i) a full daaerlption ot each eoD­

atroction of r o:ron gre7 coo~ vhetber or not o! tbe conatrucU one en-.tad 

1n -'P.!Iendix A. manufnctund cr sold, including (l) the width, spoolf'Ti"« whether 

in ~r ott the loom, (a) tho cloth count, i.e., tbe lNCber ot enda a.a4 pica per 

inch, epoclfrtnc vtether la or ott tbe looa_ and (3) a full ducrlpti• of tbe 

7Vn both. i n the wrp an4 in tho t1111nc, epoe1t;r1nt; in each caee ~ a.nior 

~d DUr.tbor ~1!.laoonh, tbe procoae by Whicb nade , the twht or odiMUOD, if 

&ll1, and, lf a bler.d, tba percentacea of each t-,pe of ;rarn eo blen4ell; and (11) 

the qtlanti~ 1n 71\l'da (If o&ob conatru.ctlon ot ra.von &ri!J gr.odc, whether or not 

of th9 ccnotructl?ae em~r~era\14 in J~~pea4.lx J., prcduced during each calendar 
n.,.~ 
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a. 

(hecut1Te Order !lo, 8734, ) 

1337. 15. P,toilo Requi red in Contract ot Sole AD4 Inyoise. (a) 

b o%7 aellor of r QTon grey ~:oodo of the co~tructtona enWMn.ted 1n .lppell41z 

J. aball, with respect to each aale thor o of, del her to tho purcbaoer a 00,._ 

tract of aale which ahall contain, in e441tion to the tor~• ther eof, a full 

deocription of each conotruct1on of rayon grey goode aold, including (i) tho 

width, specifying whether i n or off tho loco, (H) the cloth count, i , o, , tho 

nucbor of ende and picks per inch , apeoifyinc whether in or off tl:e looa, arJ 

(iii) a full doaeripti~n of the yarn both in tte warp and in tho filling, 

apeclf)•i~~g in each caae tho clenior end nuober of fil!U:IOnto, tho proeeu ey 

which ~e, tho tviat or conbinntion, if &QY, and, if n blend, the percent-

agoa of each type of ynrn so blended, 

(b) With each del1vo1-y or r~~,Yon r;rey lf'.lode , whether or not of the 

conatructiono enu~orntod in Avpendix A, t~ore shall be tranaaitted t o tbe 

chaaer an invoice or d:lil.Ar docu::~cnt vhich eball contain n atyle aunber or 

~bo1 ou!ficiont to iiontify in the nanufacturor1 s recorda oaint ained pur­

suo.nt to Soet1on 1337. 14 horoof , tho dote.Ue of onch constructi~n oo doliYoreO. 

(Executive Order Ro, 8734,) 

1337,16, R~p'.lrts. On or before October 10 , 194.1 , and on or before 

tho lOth 411)' of each z:v.>nth thereafter, overy mnu!acturar of r~on grey goods 

a!lall subrllt to the Office <>f Price Mlliniatrati ?n a report on J'or~ lim 

aettiag forth in tho cet a11 rcquir~d by tho Foro n11 

groy goode , other t~~ the crnetrueti~na enucoratod in Appondix .l, canu!acl~ 

by ouch pcrsnn in qu.'-!'.ti t1ea 1'1 excess nf .?.5,000 yardo par oonth, and tbe 

hir;heat '!)ricoa ut wcich ~"ell ouch c~nstructi •n v:>a ao1d , both for i cnodute 

future t oa.,crJ, if z <,l! dt:J"~r.-: ouch contt, · S>:ch renorts ahnll be aubnitted 
- . 

e .. n alt!!o:><;-'1 the =-~·'n (;N'JI c...,odo a'> 1:'\'\llufnctured wur o not sold in tho v•1 

otato but were further procoaaod by the r:>Anufacturer thereof. 

123:1 can l::e procured frnn tl:.e Of!ice of Priee Ad.ol.nhtration. 
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(Executive Order lll.,. 8734. ) 

This acendoent er4U1 bocone offoctivo Octobor 3, 1941, 

Issuod this 2nd dAy of Octo~er , 1941 

Cer tified to be a true copy 
ot the origino.l 

Jolm E. &m, 
Doput¥ AdP.inistra t ar 

Lo')n R.'n~ors,n , 
AdclJ:i s t rn t~r 
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OJ'rlCII -­
OJ'rlCII a. niCII J 

. ·"' .. 
• 

t.alUIIIIl"for \lie- t1111 ~ of oN'S ' f): · 

t.n.l tor all ot ~ho 1110re 00~11 cn4•• ot c 
... "), '• . 

1..- todq 11,. L- -..4incili, .aratnr.wi .. 
!hte tw ~he' ttrn tOn.! oentac Sa •• 

recat!J eDDO&CI«l fornla for ·•to•tto ~ 
uq &DOcl.e ldla~~wer the ..net price of r- c 
tte4 na.ber of pointe. .. ~ 

!he fornla h aleo be!nc wrltad. 011' fot 

aD4 the iJP•• ot ooiton crey COo4e now co•en 
tile n~ae:rou• qther conetrucUoDe of ooUoll Ill 

J004i 'aclleiule, ' Coille4 78nl1lm4wto•• Iii eM 
, hl.#lar quallt,. produdt tlla-aUt .. IVL J 

In gearia& maztna prioea for -eaft.e4 ,.U 
eenh a "'lOund for raw cotton ... ueed. rue 

1 epoti &Vltate on Jul7 190 19410 lOtlc tho 
eo•bed ~ Md ~~;r-t &Ooat. tJdq the U 

e~ed ~'•declule ietii •rl a"'priou hill 
tbe nrtou n.ben SJl ·~•1117 a4"fr011 S 
plloa, 

c .&4Juet.1111h of on.-hal.f oct a pound abc 

Pl'ln'i4e4 tor all nUo.bere of ivn, •lncl• ·or J 

occve 1n the'prtci" of raw- oottoll aa .. Uilhd 

•144ltq c:ra4e Oil the 10 • epotl 'MJ'keh fer f 

O.tng 20'•• a lwtnc 1111a'ber, for plll'pOC 
u follon: 

14. 21. ~ 14. 65 
14.66 ~ 115,09 
1&,10 ~ 1& M 
'15.56 - 115: 98 
15·99 - l6, t3 (baao) 
l&.tt - 16,87 
l&.aa - u !t 
17·:~a·:.. n: te 

)?.7'1 - 18,21 
"11.22 - 18, 65 

-------- ----· Regraded Unclassified



.r•••w•en 
138 .. . .... 

ilrbt prloe ot 1 1p0t1 r.- oottoll an .._ . .., ' ... 

iiMHtd .. WI! 00, ... ~ ........ 
t*Uon fellr1ca, lD. a aw prtoe IIObKule 

o• of tM Offloe of Prt• .'' '''lblt1oo 

e oonea coou fle14 ._..,......., -~·· 
~--'· b =· • prl- ot ,.. a4 oottoD. 4ecl1D. .. or adTUOII b7 a epeol• 

or 11p~Uo.tioa Co ' ooelll4 oot\CIIII ,_. 
n4 b7 pflee MUiJICt, ae wll ae "t.u 
Dl.otb to be .tde4 Ulor\17 to .u cntT 
Wtlollil •"P u auur.otvsac * 11 

am to 00 \to a prto••· • bael of 16,99 
• _. ~~ aYer.,;e prlce f or oottoo ., 
e pr.nilill« ce111J~CI were ett~l1ebe4 
!1.5, 99-ooot oot.tOD. ~ • a ba .. , t!le 
~ holD <88 to Ill! aenh a ;o•4 "far 
89 to eo aet• for zradler• ot Wei or 110r 

boYe 8114 below tbeae 1ba•• pr1cea• are 
prted., v!lllllw•r a c~~u«• of t4t polD.ia 

8d b7 tbe &Yir~• aloa1DC pr1ae of 15/V. 
~~ prertoa• '-• 

oaea of WUtraUoo, ~~ tonula von• 

:s , ... 
Oe111M Priotl 
(C.h l'er ~.) 

30'• (SlD.Cle) 3011 (1Ue4) 
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Plll3)'7 

~taM u.. annce oloei.Jic prioe of 1 epot' oo\\oA on Ooto'bw a .... u.01 
a pGIDl. o~ 102 polllh &bo-re \he lS. """-\ "bGae', the ..n- priceo for 

ot Oftolle~ ll "" as cede to~ •I.Jicl• u4 ~ oc\1 for pl1N. o~ oae cent 1 

ebon \he "ball prio111 • 

a 11 et1pulate4 \hat ~ 7VD celli.Jic pri- au\oMt1oaU7 at\alllhllool 

'117 II'S'' soau011 ot \he fon11la eba1l DOt ell&1lp U11\U the 4q et\v 1epot• octtoa 

cloei.Jic pria.e abow a '" polllt n""tQatlon. 

'!he IIUi- "ball prio111 eet to~ carded 7Uil 111'1 3 cete a po1111d b&lov tbo 

oornepolll41llc ll1llillere of oollbed 7Uil• Bow'"er• 1t01'e cotton 11 ••ted in tbo p~ 

dw:Uon of coabed 7U11. ll.elloe, tho reYloed ectechll.e for \hat \7Pe, now boiJic 

,...&. wUl p~ fo~ 'llpii&J'4 cd doWII-.r4 ~ertei0111 of an- coabed 1*'11 

oa 1t PPI of aoaetlliJIC len \ball 44l point.e in raw cotton prio ... 

'1'he firtt 111nounc•umt that cellilll: prioee would be 11t for carded oottoa 
eald that thil '"'uld 'be done by oa1114in« t':le combed cotton 7&!'11 echedule, 

VIa '117 •1eeuin& a aepua\o echedule, lub11quet adoption of the new ])rice 

llowwftr, aadt thh i"Praetlcal, 

•oz:aall7, carded yun, uc~ti.Jic certain l])ecial gradll, oello below eqo.J~nlo 

OOUIItl of combe6. l'lll'D, Since the latter ])roduot baa been eul>Ject to & achedulo 

• .,_ price• tU!a norul 41fteromtial baa narrowed cona1derabl7 end in eo• !J>. 

•'-- hal 41uppeved. !he reoult baa l>em 41a"'"I.Jic both to aellera 11>4 

of_.. 7VD•• 

11M new eohedult, which waa drawn up after conlul tation with a collllllittee 

.....,. pm l])illllera dra"" from the Octton ~ext.ile .&diYaoey Peel, eetablhhoa • 

4ltf-t1al '.lletwe• coabe4 end eer4ed f&rll price• renectlng 1111 appropriate re­

lationahip, At the ....,. ti.Jie, through uae of the new f onul.o. 78l'D tradillc will 

not be 41at111'bed b7 changeo in cotton prices. 

loth coabod &lid carded cotton 7&rlll are produced from raw, clean cotton ad, 

up to a certl\111 poillt, are a&de b;r the oame aanutacturing prooeu, In the fiiW 

atagea, hoWIYer, coa'bld 7VD io put through c &d41Uonal ])l'OOell ..tlich r-.Ttt 

the short cotton fibreo, leertng onl,:r the lolll:er fibreo. 'lhll reatll to ill e 

atroncer· 7&rll of fine qual.t\7, ouiteble for weaYI.Jic of fine broadclotha, la11111a, 

mhtea,etc,, and for uae ill the production of higber grade net goode, Oceed ,..,. 

alto 1a uaed by '"'•en'• hoaieey mUla and b7 lace, knitting cd thread •••ulraclllt<l 

Carded 7&rll f1114a a INCh vl.der -rariet7 of uua, euch aa in the wea-ring of 

elotha cd eheati.Jica end in the ll&llutaoture of carpets 8114 ruge, tville, wire il>­

lulation - · • 10~, and underwear, 

lll'll 1numbere • ill41oate the diameter of the 7&rllo v1 th the cou aer 41-tert 

repree011ted b;y low nua'bera cd the finer counta b7 high nt111blrt, .U the ,.... 1.,. 

])liee, 1ai.Jicle1 .refers to 7&r11 of a alllgle atrad, ..tUle 'plied' 11 7arn of \110 

or •r• • tra.Dda. 

J.ib the oo11bed 7VD echedule, tho nev carded ;yun ealli.Jic IIJ!Pl1•• onl1 to 

7Uil for eale cd not to the )'&1'111 pro4uoe4 for uae withill the .,...uracturer'• 0" 

])lm\, Sale• for u:port are 111111ptld froa the achedule, 
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ft 1aD'I 

It to prorl~ed \bat. olloe a -U.O\ llu \- liMo 111 0011foft1U7 wt U \lie 
..,n.dul• H lhall \e oo.plo\ecl a\ tb 1Uplllat.e6 pri oo, 1J'I'IIpllt1n ot .,­
oii·.D&•• 1.11 t lle ceUI.D&I t.lla\ .., -• "-- of fllao\\laUo111 a ru 1»\toa 
bet,.., the ute of t.llo ooatnc\ &l t.lle late of dtlh.r)'. 

Dellnrlll a- COll\raD\e IleAl \efore '"- cerill4 )'VII oo1lJDC beoo••• 
.rreetlft are \o be oan-114 out at~- oorrel.ahd 111 the echoctalo \o \lie 

•opot' ootton prloo 011 tho dq b.tbro the 0011\rao\ - etero<S lAte. 

~· ecb..tale COYIJ'I olll7 OIJ'Ilo<S 7IJ'D of ori1llor7 -..c1el. q1lill.t \7. .&.bout 

1~ of tbe \otel procl~¥~\~o of oaril4 7IJ'D ia Mdo ap of eortaio 8J11C1al. tn11. 
111.,0 yaru, tbe ocbo4ull 1Dl1oa\010 llloul4 oel.l at the cue\oaar7 41tfefllltial 
below or llbo•• the prlo" aot for oft111c7 -ercUJ. IJ'IIolea. 

Oollferacee \o f1x opoc1f1o 41fter811\1ale for opeol&l 7VD• wtll be hell 
obort~ vith 71J'D ..utaot'III:'W.. lt 11 pol.ll\14 out \hat, \alder the "tabl11llel 
JlOlic:r of OP~ deli'Nl'ill of IIUCb ~ 1111c. the 41ffereU&lo ban b- flxoiS, 
will 110t be perat\tol at llJ.Ctlw ~ od.l1a& ptc11, rtpi'IIJ.••• of oo-1.._,, 
10 tbl c:ontr.rJ• 

• 
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,.,. ,.., - ---~.,,_ 'Ill•' .. , .. 
htoe k' We .._ • - 1.,..M ••••• ~'an. 

Jroe acut lMO te ...... tae ~fit ...... ,.._. Ml ...... t . Ill• 
..,. 8J'b4 bT U llltlaU...,-I'lMo fe eM* *• .. ·u, U. lffta tllftM- · 
JAa!AliU'atiOD 1UaN a .OW, of •y!- pl'l- f11r Oaa.t JV111 1D -1K11 
aa4 1 1oW!ale for Its 1 .. .., .. _,.. of ootta _., DOll lA 1- lH1. It -. 
till all ot \be otfloo f1t hiM,tf•hloV.U• lA ~ U.eo - ar<1e to llrblt 
aliGid u I!I'PrCIPri&tt ...,_.._, of pl'looa trw Ml&W JI'OIIaok 1D t1111 oottOD ,_ 
U1l ~4 t o t!loeo 11? hnla 1a tllo eablbloa for -'llocl ~ aa4 oottoa .,., 
,oo&..~Ot.rU4 JV1111 MWIWI 1 vl!lola M~ 1011 fw -nl -k loU per • 
poa14 tbaa ooa'llocl JU'U- aCIIf o ef''W ,.tooe u ldcla, aa4 1a •- w•s u 
~. tllu tbe·U~ ,n ... ..-1uw t11r -'llocl JVIII• !ld.e 4111-t&• 
b till pr1oo atz ue ot \be Wz\llo ~trF h ~- to aau~ ..,_ 
u4 \o tile Olrtllea OOODCII!Fo 

Aooor4laclJ'' 'IID4R \be aut!MirUr -MIL 1a .. lr I !lilt he o.... •• em, u 
11 lllrlbr 4lreo\14 tbatl 

13)7.81 l•u:r1•a.Ma:lolaai'1...1J:-c..IIFU-t•d&.Jhiii'IIWaJilva.lrl .. 

(a) On aD4 attor \!» IIPPlloUle ~111111: dat. (u Mt forib 1ll JppenASz ~ 
JMozporatecl berela u loctloa UIO'I.eo), o-.pt u pron.s.t 1a SeoUon 130'1.&1 ('b) 

~llltN(If, no penon eblll eell, ~er to 1111, 4e11nr, w vuefer oardM oottoa 
1V• toz c-Nlal. uae, aDd 110 pere011 llball 'bllr, otter to 'ba;r, oz aooept .. u_, 
of oar4ecl oo"aa 'Jan! tv o._erou.l uo, at pl'looe bJ.cber t.ball UM •r'- prl­
Ht forth 1D Appea41J: A. 

('b) the •r'- priOft ntabliahe4 'to' thh SclleUlo are DOt trppllca'blo to 
aalee, ottere t o 1111, 4el1nr1n, or traaetera of 011'414 oot\011 JU'D wblola h M 
lie llPOrtecl ouh14e the torrltol7 of the 'UAltecl Statu, ita t.rrltor1ea or }10811 .. 
al-, reprUeae of wbetllar .-.Ia: aport h to 'be etfectecl UI1'VQCb a ldtdl-1 
P!'OYldecl, bow.,...., \bat C11U'U4 cottOD 7U11 aol4 or 4eUYerecl for nola upon IIMl1 
0~ l'<lbiiC[Q&atlJ' 'be ac14 11r uU.......a ftll' - wt.tblD \be Uni\14 Sktea, Ua \en'S.. 
torlea or poueeUcu, at a pl'ice hipar thaD tbe applicable •x1- eata'bl1ahe4 
liT t hh ScheduJ.e. • 

....,1ou; 130?.151 to 1307.80 h111N ~' ~ t11i1 
authorl ~ contallle4 l n. ~au. tin Oriar Io~ .8734 • .. 

13:>7.53 Lt" '""h •"-Jri••· t.owr pl'ioee than thoM .. , fortll 1D Jip­
PID41J: .l -.r 'be obarp4, '-dell. pa14, or .otterot. •. 

'be 13:>7.53 lyyiw. !M ~ llaltatlCIIUI 11\ fortll 1a We llobe4-all Qell IIOt 
4el naut ldletber b7 41reot or lii4Sftot Mtbo4a i& •-'lOD wltlla pw lwM, .alo, 
• 1'1'117, or tr&aator of oard.e4 oouon JU'D, alCIIUI or 1a oCDJuctlOD wltll ., otllor 
Dr~· or \lr WIT ot.., o-'..t.-. 11nloo, vauportaUca, or otlln' olaarp, 
-..._1001111'· PI'IC•, or ou.. prt...uop, or 'to' tiTJ"W sen t or ot11or tn6a 
--"""'DC t11' otllol:wlee. • 

UO'I.N ...... d• •Jtt! J!epgrk· -..,. poraon -.11:11111: puahalle 11r llloe of 
Cll«o4 octtoa )'U1'D for 1 rou.l 1101 attor October e, 1941, eball knp for 1.-
;:::"oa 'to' the otfloe ot J'rtoe Matlliatration f or a por1c4 ot not len thaD ._ 

' ~eta aa4 aoevate recor«a of (a) MOb auoh purchaea or aale, •howlJIC 
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the date thereof, the - and a44reu of the bi!Ter or the eeller, the price Jlelt 
or: r.cehed, the quantH7 in poUDda, and the speciticatlona of the c:arded CO\toa 
7al"ll 1old or purclla.eed, all4 (b) the patit.7 of cardK coUon 7U'II (l) on bud 
and (a) on order, •• ot the cloM of ..ch oal8114ar aonth. • 

Pereone atfeeted b7 thia llcl»d'llle ehell nbalt web report. to the Ottiee of 
Price ~nletrat1on ae i t ..,, tl'oa t~ to tiDe, reQuire. • 

1:1>7.55 U firationa of CssHyqe. On or before Io'l'ftber 10, l941, and oa 
or before the lOth clq ot each 11onth ther-.tter, •ftl'7 peraon who dariJI« th. pre. ceclin« oalen4ar •onth llaa parcl»eacl or eold, whether tor 1= e•tata or fUture • 
lherT, or dal1nred or aceeptecl del1Y81'7 ot carded cotton 7&I'Q tor c-rciallllt 
a ball eubai t to the Ott ice ot Price ~nhtraUon an aftinatlon ot eo~~pl1ano1 011' lora 13311, containing a eworn atate~~ant that durlnc eu.cb aonth all euch pwcllaaoa 
ealea, or delinri'!a were made at price• ill CCIIpU&ACe with thb Schedule or wi\11 ' 
aD7 exception therato or aodification thereof. COpi ea ot l ol'll 133:1 can be pro....­
tr""' the Ottice of Price .l.dainiatration, or, pronded that no cbanp b •de ill 1111 
et:rle and content of the lora and that it 1e reproduced on Bxlo-l/21 paper, the7 
DaJ be prepared by pertone requirecl to ro.booit affirMtiona of C""'Pliance hereun4er,• 

1:1>7, 56 JntorceP!ent. In the nent of retuaal or failure t o abide by the 
price liaitationa, r ecord requir-nh, or other pi'OYiaiona of thia Schedule, or 
in the ennt of an:v emlion or atteJ:~Pt to eYade the price lillitatione or other pro. 
naiona of thia Scheclule, the Otfice of Price .Mainhtration will lake e-rerr affart 
to aaaure (a) tbnt the Coft&reaa and the plibUc are f'ull:v infor med thereof, an4 (b) 
that tbl! povera of the OoverDP!ent are f'ull:v enrted l .n order to protect tho nUDllo• 
intereat and the intereata ot those peracna who co~l:r with thie Schedule. 
wbo have evidence ot the otter, receipt, dea•nd , or payaent of prices higher tlwl 
the maxi- prices, or ot azJ;f eYaaion or effort to eYade tbe :PI'OYieiona hereof, or 
of speculation, or manipul.aUon of pr iciB of carded cotton 7&1'Q, or of the boari1r.C 
or acCUIIUlating of unneee .. a.-y inYe.~~toriea thereof, are urged to commnicate vUh 
the Office ot Price !dminietration. • 

1307, 57 Modit1gat1on of the Schedu1•· Peraona c~aplainin& of hardship or 
inequity in the OJ)en~.tion ot t his SchedUle m~q apply to the Office of Price Adaill­
ietration for apprOYal of aD7 aocl1f1cation tbereQ1' qr exceptioo theretl'oa. • . . 

I 
1307, 68 l!$:1nit1one. When uaed in this Schedule, the 'tera . 

(a) "Per ecli1 ••an• ·an indiYidual., pa:rtner,e~, '&IIGO_laUon, corporation, or 
other buaineu .enU t:r; : . . . 

(b) 1 carclad cottco yarn' liie&Da carcled cotton 7al"ll of tbe -»ecit1eat10DI tor 
vhieh •zilnua prices are eetab.llabecl iD Appendix .t.; 

('C) •tor oceaaercial uae 1 118anl (or aD7 )ln or p~oae except uee by an 1o-
cli'Yi4ual bu:rn at re\a.U ·for, bone or private (!onwaptio;a.l · · . . 

(d) 1 ce1ling date1 'II~ tbt · . .:.te: ae ~citiecl io .tppendix A, o~ wllicb tbi• 
Scbaclule beccaea etfecthe with reepect to aD7 chen yarn. • 

1307. 59 lffect\Te Date of tl!e Sch!du1e. 'l'hie Schedule el»ll bec0118 atl~ec!ti·~ 
October 6, 1941 . • 
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l#·eo MRr1'• •· •rtc• ""'" ,.,·per,d·ge,,_ "n. 

(a) - ''Ell ot lel• 

(b) - PdDl"''M pt "·J!= Me• 

14f 

!he ~1- price tor .., otter \o ~ Ol' Hll0 aale or OOD\raot flit .ale, .._ 

11 .. 1'7 or tranofer of oar"& ooUon ram llllall be "\ermnel troa Par.,raph (o) ill 

U.o tolloriDC III&IIUI' I 

(l) otter \o lpl pr W) -a, tu oo\\on epo\ prtoell of \be but,..,, "' 
l ... di&to!.T preceliac tut to which the offer vae ..U uaept \Ut, 1f the ofteriac 

prlco it 110\ othervhe e~th40 an otter \o bur or oell a\ the aziiiUI pr1oe t.J)­

plicablt on the "' 11118 OCIDll't.o\ of NJ.e le \o be ..U oWl not be a nolatlon of 

U.o Scho4Dle, 

(2) St.l.• or Oo;\rac\ of !!t1e ., a, \u oo\hn epot pri ce of the budne .. "' 

lell41ato1J preoelinc the 41¥ on Vlaich \be •al• er oontrac\ of nJ.e 11 •4•, r e­

p..Uoaa ot the axl.IIWI price applicable \o \be offer pu.r11111lt to which ouch nle 

• ooatract 11 aad.t , 

lltUnrx or Tttntfv - B;y tu oo\ton epot price of \ be bud neu c1aJ 1,._ 

l""''""'"•T preceliac that on vhloh the oale or oontru.t ot nle 11 u 4e, regardleu 

obaJ>«e 1n the cotton epo\ price wllllquent thereto, iJ 

!he tetw 1cotton opot pl'ice' wtwn ~~ae4 herein, M&lll the enrace, pubUtbe4 

4&117 'b7 the 111l1h4 Stahl l)epartaen\ of -'Crloulture, Acr1CNltural MulteUDC 

Serrice, of the pr ice quotation• for a144liac 15/16-inch cotton on ten deo1c­

nato4 epot lllfricete. · 

!hie aetho4 of Utuaill1DC \he aan- price lhall be uoe4 i n conneotlon with 

clelherieo and. tranetere pur-.ot t o aaleo or contrach ot nle •4• before, 

ae well •• on or after , 11he appl1o•bll oe1l.UII date, 
• 
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Orcnw .A - ~ l'<i1.lov1nc ••zt•w prloea are tor W1'e c:arde4 ,7'&rUS of' a1l tviet.s 'froa lcn1t.t.1DC to varp t.vist. pg.t up oa ,., '•r-et.se-4 ooDI:I or tulle• or in akelna. CardAd 7U"DI or t1rl••• ou.ta14• t.blt abl»Ye ret.a•~ r arus i.n pul.-ups oiner thaD the abOYe; J&rDe with teDa1le apeciticat i ona wbich cannot ba aot with cotton U.od for ordin~ry commercial ~ualit~ oOIII>M jlarna o{ the - COWlta ; 7&rD'I wUb apecial conat ruotiona; ~arna .. vbioh beve re«Ul&rlll aold at a premill.lll beuuae tJol7 _.-a epeotal~ laapectcd; aD4 )'&r1M ot gr~oe loldlr tb&n crd1ntlr7 coD:>ercilll qualitJ wtte J&rn should not sell for IIOZ'CI. lh&n thoeM _._. prlcea, approJIII'1ate1J i.Dcreaeed or 4ecreaaed by tbe nor-! trllde dUferent1ua. !bh acbed'll• ta t• be ~llflte4 b7 a l iat ot t~ 41fferant~la for J&rnr 1n these claaaaa, to wb1cb all aubaequent del1ver1ea ot RCh 7U'P wUl.¥, ~Ject, ragarale~ 'qt .. ~ te~ ot lUll' cont r &ct of sale i .n oxhtence 'at the dt' te of h~WAnce of euch n,pJ~NDi. '""; · "'# - • ' , • ,----• ... 

Tan 

.. 
• .., ..., f' 

lii:2i :J4.b6 . 
~h... ~0 -

lli. 

. 
31· 
31.5 
)1- ' 
)1.5 
39 
39-5 

:1 8 P:IR POUJID ----- --- -----

i 5 39 
39-5 

5 -- ~~o · 
., 40.5 

110.5 41 
Ill 111.5 

• ~~-5 
)5.5 
)1 
:57-5 

"< 38 
. - .}1-5 

39-5 
40.5 
112.5 
45-5 
116.5 
117-5 
55·5 

• 
36 
36.5 
37 
37-5 
38 
38-5 
i!g 
Ill 

~l 
lq 
48 
56 

ItO 
110.5 
Ill 
111.5 
42 
42.5 

37 
37-5 
38 

- )8.5 
39 
39-5 40 . 
Ill 
112 
44 
47 
48 
49 
57 

Ia 
111.5 
112 
42.5 
43 
11}.5 

. . 

}8.5 
39 
~-5 
4o.5 
41 
41.5 
112.5 
11}.5 
115-5 
48.5 
119.5 
50-5 
58-5 

112.5 
l!J 
~-5 
44.5 
45 
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Yarn 14.21 11<. 66 15-10 
to to t o 

NWI!bBr 111.65 15.09 15-24 

Plied 
'""""2!)a llo lj(),5 Ill 

24s 41 111.5 42 
26a 42 42.5 43 
JOa ~ 1!4.5 45 
36• 48 48.5 119 

~: 49 49.5 50 
50 50·5 51 

50• 58 58.5 59 

CC'I'fO!i SPOr PP.lCZS - CE!ITS l"ER l'OUifl) cont. 
15-55 15-99 16.114 1o.8S 11.:n 17-17 18.22 11.66 19. \l t o to to to t o to to 15.98 16.11} 16.1!7 17.}2 17. "(6 18.21 1S.65 

.!?.!!!§. !!! !QY!~ 
. Ill. 5 112 42.5 ~~ 11}.5 ~ 1111. 5 45 112.5 ::z ::z·5 44.5 ~~ 45.5 46 

4}.5 ·5 ~5 45.5 46.5 47 
45.5 116 46.5 lq 47·5 48 48.5 119 
49.5 50 50·5 51 51.5 52 52-5 ~ 50·5 51 51.5 52 52-5 5' t'5 51.5 52 ~·5 53 ~3·5 ~2 ·5 55 
59-5 6o .s 61 1.5 2.5 6J 

(4) - Ceiling Da\e 

Tbe maximum price• established herein becooe effectiYe, with 
reepect to 1&1'11 of the t ;vpea Ueted in ParagraJlh (c), Group A. on 
October 6 , 1941; which abel:l: -cooa~iute ·t.W•ceillrrg date for the\ 
Group. 

heued t hia 3rc1 4a¥ of Ol:tober, 1941. 

/a/ Leoo Henderaoo 
Leon He:oderaon 
.A4ain1atretor 

to to 
19.10 19.5l! 

45·5 
116.5 
~7.5 
119.5 
~·5 

·5 
2'{·5 
J.5 

CerUfled to be a tn.e cow of the or~ina1. 

Jolul S. lUuD 
De~uty ~1n1etrator 

19.55 
\o 

19.99 

46 
47 
41 

~ 
i 
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• 
Plll,OS . 

IA'PzO\" .a. ftoaa WD~ ao-a]: lalft'a ae _, alodol, a bM1a 1acbr. .. r:l.al 
-"'. . _.... . . . 

~aal Uat"llaa a4t ri ~ Jr:\cea 111dla ~~ fv IIJ'IItbeUc ~1 

lill't Mld fiN at 'na 1oftr 1-"11, h ~t 11114&' I uif~ aaillac &\ 6o Ctllh 

1 •Uoa. .4el1nre4 ••t of \he ltlali .. ippl: ill • pr:l.ca eabe&lla &1U1011Zleecl t odq b)' 

~..ala4erwa. Vee\ of U. ltlaahe1:pp1 a •xl•• pr:l.a. of 63 eeh la eet. 

!Ilia 11 the fourth price .ahadule hmed b7 OPA in the cheal.cal field, the other 
w•II'IIC tol'lll'ldehTdeo a dm"fi\Un of ~~~ethanol; etbrl aloohol, Md acetic acid. Hr. 
Heuneon uid the.t • • M pdou voul.d be 1mpoeed oa other induetrlal chtaiaale ill 
the near tuture. · 

In prmoue ,-ae.ra, price a of "11004 aloohol l!Pa been lar«el.r sonrned b)' tba 
pr1ca of 17J1\betic oetballol, which h COZG>etitin for 1101\ 111ee. Bowver, vitb de­

er-tiT att.ulated b)' the ufaua prO)f'rM, 1100d. alcohol 111111teh recctl.T ban 
d.hordftni. Pricaa quota4 publicl,r .!n..-iag the third qll8rter ahowd. aclftACII 
or 110re an~ large aal.ea have bean u.de at prices far a bon azJ¥ publ1 abed 

IJCIU'e. !he utlll&l di!!erentlala fo:r c:ruea, C(QADtH:r }IIU'chaeea, freight •cue, etc., 
bee videl.Jo iguo:red. 8peaulatioll hee aad.e 1 te appearance M4 there are ill41oe, 
lbat exceu lnTentoriea baTe bean acm:lllllllated.. 

Ia coatraat to the 1n.tlat1onar:r dtuatlon in vood alcohol, qntbetic metb&Dol 
be,.. held ateaq at 30 eenh e. ~len clnrlng tbe fira t three quarlere of 1941 

the tar seat producer he a announced a :reduction of two o enta a &allen for the • 
qua:rter, ':hie proc!ncer an4 the three other col!p&lliea r .. po>Uibh for Tirtwall: 

•Ure 11nlted Stat11 output of qnthetic metl-.anol hen ac:reed vi tb the Offi ce o! 
4clainhtrat1on not to raiae pr:l.ces Y1tho11t at leaat 30 c~ATs' ad'i'&DCe notice to 

Under thaae circwaat&DOee it 1a not oouidared. neoeuary to eatabl1ah an­
for t711thet1c aethe.nol at thie tiae, bllt it 11 obTioue that a price celliDI 

woo~ alcohol 1a enential. 

!he new achednle, which coYera all tr&Daactiona in contiLinere of 50 gallon• or 
Uh o. Mll1mwl; pr:l.ca of 6o cenh a gallon, 4ei1Tered in tank car leta, for tha 

Principal cra4ea of -4 alcohol eo14 ~t ot the M1uiulpp1 Rinr. Veat ot th· 
-·'111111P1~1 3 cent. a ~011 a:, be a44.a to the baae ceilillf: price. ,t 

ltb111 alee 1n az17 territory are .a4e 1n carload quant1t1eo in ~ or otbfto co.,. 
~1'"'· the •checlnl• allan the addition of 6 cenh a pllon. In the caae of lau­
•••-eot.zol,)&d •lea 111 drllaa or othar container• 16 oenh rt«1 be &dded. 

!be fonr cra4ee IIAiied. in the eobe411le area Dell&turilltl• Pur e, 9~. and 9~· 1'ha 
4eelcnatiolla ahell include all a Jrox1aationa thereof, it ia atipulated.. 

•tat•anta of COIIpll&llOe with the muiu pricea are rottulred b7 the aoheda.le. 

lletbJl alcohol (aethenol) h an aaautial izldnatrial oh&moal uaed. u an uU­-"-L,._. 1n tha -=tacnre of f oraal4al:Q-U, UD&tll!'ed aleohol, paizlh, T&rDia!IM, 
IOid. -.au o\bar »rodlloh. 
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h h proaceot .,.tllettoe.UT t1'011 ~-- aa4 aarlloll •••• N4 liT a ""' 
UaUUaUo11 prooe .. vblch ,alao reconra aoeUo ao14 a114 charcoal. ftae; ~lllette 
tne h .a4e '117 fov 1arp chemoal co:.puiaa, vblle prodnctloll of tile 11004 ''" 
•c&Uere4 UOJIC a larp IIUIIbp Of COIICIIftl&o 

Out!J'lt for the ovrct yeaz 1,, utlmate4 a,t about 54,000,000 PlloDJ, of lltict 
o~ about 1~ wlll be of woo4' oiipD. .lppro:d•h:LT oD .. half of •11 woo4 alcohol 
prod11Ce4 1a ua!'4 aa a 4-t\U'&A~ for e\b;rl alcohol. 'l'be qatbetlo product h IO\ 
uaeot for thia ~·•· 

HI 
• 

• 

. . 
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CBafta u - OJnCI ar ftlCI AJIIalll t'!!P 

J'Gt UA - ~~macau 111 1101 

hlM labllbale •• M • ~ ~OOIIol 

Jleth71 lllcobol 11 • HleD\1al ab•1oal *iab 11 ull 11 111 •\WIIMe ..t Ia 

\Ill ..,uta<~\un of tonaldq4e, claa~ a.1.a.o1, }lela\1, nn.1 ..... , ~~ ... 

_, other procl'l&ctl. llo1\ ~ aloobol 11 ~~~ Qll\llet1.U,, tile "" 

•1nder, herein reterrll \o .. ·~ aloobol1 , 11 pn4Doll '117 Uw U1\1lle\loa of 

woo4. 

.u a re1ult of con41 Uon1 lll&eD4erll '117 \he oa\loeal letea11 PNCtW, Uw 1 .. 

eood for meth71 alcohol hM lnoreued. lharpl7, -uc & lborhce of nppl7. ~ 

otHp nee 11! the pricee of the ?ariou CJ'1411 of~ a.loobol bal oocvrel, !!w 

prlc• of the 4matur1nc p-ade, repre1eo\uc orpproza&tel7 ooe-llalf of \he -' 

olcohol production, 1ncrea1ll fro• 46 Cerl tl per plloo for tllllk car ~\1 Uee 1a 

u.e oecoD4 quarter of 1941 \o eo cente per sllllon 1a \he third C{QU'\er. S,.,1\111Ual 

tra~~oacUone ben tak& pl.ce at ~- bieber price1. 8'CICh & prloe ao-r••• ' 
threaten• to create an unao1111d ll&l'ltet 1A wocd alcohol 11111 a.lao \o Ull.ocate Ule 

MArket for 17DtheUo 11\h7l a.lcobol. Prolucue of the latter pro4uc\ heft 1'1treJJ>,. 

ed fro• 1ACHu1nc lt1 price. !be l&rplt proolocer, 1A tact, bal --~~ & ' 

orlc• reduction 1A recent v eell:e. n 11 \heretcJ'I __ .. .,., &t \hie tiM \o -

tablllh eaxt.am price• for 17Dthet1o ••tbJl aloobol, 

J.fter inYelti&ation 1114 COnfll'&cee with repreectaUne of \he .. \bTl aloobol 

1nd111trJ, the Office of Price Admin1etrat1on hal fo'CIIl4 that, 'llll4er «<ie\ine ao.-

cll t iona, thore 11 no jut1f1able reaaon for prlcee of voo4 lllcobol 1A GIOIII of eo 
ceata per r;ellcn for tazdl: car qunU\111. J'llr\her I.AGH&III 1A price voti4, tbere­

fon, be 1ntlatlone17. 

Accol'41nsl7, 11D4er the entbori t7 netll 1A • '117 beooUn Order 8'134, 1\ 11 

hlreb7 directed that& 

1335&251 l!ax11nw, Price1 for ¥ 004 AJ.cobpl. Oo ani after October 10 , lg.l],, r .. 

sardleee of the hne of C>:T contract of &1111 or porcbue, or other -'-'--'• DD 

penon obell ••11, otter to 1111, 4111Yer or treneter, wool a.lcobol 1A coataiaen 

of ro pllona or 10re, &4 no peraon obell b"QF, offer \o bu7, or accept 4ellY11'7 of. 

wood alcohol in conteinen of 50 &allcne or -· a\ pricee hl.Cher \hill \he ..n­
pr 1coo eet forth 1A J.ppencU.z ~ t.Acorpora\14 b.ei'II.A 11 Section 111311.~ 

1335.252 Leu ths "'T'rP Ptloto. Low•;!doll thllll tboll 11\ f orth 1A 

.lppendU 4 ~~q be cberSII, 4-414, p&14 or .-11. 1 

1335.253 hatlgp. The p rice llaitatlonl •t forth 1A tb11 leb.eble Mall ao\ 

'b• ~eded whether b7 41~t o r 1AU1'10\ aetho4e 1A -uon with a pul'ab&M, lale, 

dllbery, or t r eneter of voo4 alcohol, lllone or 1A co...,_c\l ce wiUI ~ other -'"" 

111, or b:r way of IIIQ' ccaalulcn, eentce, trenepcrtaU oa, or other cb.&l'se, or 41e-

001lllt, pr•1•, or other prlorU.,;e, or b7 \71nl'-ecr-llli or ot her trill 'C111411'1\G4oo 

lac, or b7 elteraUcu of tonal& or crllll•• of wood. alcobol, or o\hii'Y11e.• 

1335. 254. l!ecpr4e end l!!portl, Jrer:r periOD -.lr:1nc purch&eee or &11111 of voo4 

alcohol 1A cont&lnere of 50 &allen• or 10re after October 10, 1941 lhall lr:eep for 

inlpection b7 the Office of Price .&lboinhiraticn for a period. of not 1111 ~ one 

Jeer • complete an4 accurate reoor4e of each I'CICh -purohaae or oele, lhovi.ne \be 

clote thereof , the ,_. en4 &Mran of the bo7cr or the eeller, the price pall 01' 
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I'll uoe 
,...1~ aDd tho ~~peCS.n•ttoae,•¢ ~\1\7, izll!l'llllilc \he abo of \ho -biaan, 
of u.e vooli aloobol pu 0 nt. Ol' IOi4. 

p-• OlftoOMilly Ulto Ida twb tlllaU 01lilillt na w.pona \o ... orts.oe of rnee .Adainia\raUon u 1\ MTo f~ Uoo \o Uoo, reqlllro.e 

1335.256 .AUS.maUopa gf Qr=U•poo. On or botora Jon.lleJ' 10, 1Ml. all oa 
or before tho lOth 48iJ ot MOll oonth thftcter • .n~F ~·• *• ......_ tbe pro­ce41n& cal8114a1' -'}l. baa .. 14 ~ alcbalo1 1D ooataiunl ot 150 pllona or oore. 
w!ltther fiir •±ea..- o~ f'a'ei~ibl1.n17, oNl1 wiMt\ '-t tile ortloe of Prloe j4.. 
aill.iatratlon • ~'n..flee of ooopllaace oa :ro. 1Mil, ooateMac a nora ateto-
1.,t that ~cbc ~~ all ~ eel .. ware ..0 a\ pri- 1o ooopllaaco vUil taU Sched:llo o:r ''i!*' _, ..,.,fl.Oil or mo41f1caUoa 'IMraot. Geplee of :rom 13411 
ce be procund. froa the Ofl'1oo of Prtoa A&dn1atraUoa, or. proY14e4 tba\ ao obaDCa 
u ada 1a tbe ot:r1• ud content of the :ron 11114 \ba~ 1\ 11 reproaoe4 on 8 z J.Oi" 
paper, t.hq aa:r bo ~~- b:r paroona required \o rai!Ct atftroaUona of onpll-ber....,der,e • 

1335.2158 ¥gnM1. Ill th' _, et :rotu&l o:r fatlve \o lllll4e '117 \he 
price lildtattoaa, report rollub,...w'4, • ottlar rronatou of thla 8olled11lo, o:r 
1• tho ennt of an:r ~WUlOD o:r ••• t! t. .... tM price lloltaUone or ot.be:r pro­
rta1ona of tbla Sllhedule, the otis- fit Jl't" Mw!aiatroUon vU1 ulte "&17 otfor\ 
to aa111l'e (a) tba\ \he Ccm&:roea .... ,.lie en tan:r lotoi'M4 ~f, (b) tha\ 
U.a powera of \he Covi:I'I18Ct are Nlr «Dftl& S. oH.er to p:rotoot \ho -ptllllto 
1utoroat illld the late:reah of tu .. ~· IIIIo eoopl:r vltll \hla Solloh.le, all (o) 
that t.he procurement aerv1oea of \he toYal'all•• are raC(Iltah4 \o refnla f,... ~ 
chaatnc 101>od ~oollo1 f:roa tbole t>araoaa wbo fall \o 0011pl7 vlth thh loM4111a. Par­
aooa IIIlo h&Te ~Wta- d lba otfa:r, roootpt, d~ o:r ~' of 111'1-~ thea \lie ..n..... prtcea, or of 1m7 ~Waa1oD or effort to ~Web tho p:roYialoaa h-f, 
or of apicf.la\10., or -'11111&UOil of pr1oea of Voe4 ala¥11o1, u of tlla lloaH.1DC or 
ae~Uq or ""ec .. aut lnatortn thereof, ue wp4 to 11 &loah wlUl \he 
Ott lee of Price ~w\:raUon. e 

1335. 211'7 lp4U1ca\1op gf the S9hedule. Peraona oo~aplal.n1nc of ba.H.alllp o:r 
1otqu1t:r 1D tha 011•:ratton of thie Sc:hed.111a aa:r eppl:r \o \he Offloe of Prtoo 
.14al.ntatnt1oD for Olppronl of IIZl7 ood1f1cat1on thereof o:r aceptlon tho:ret-• 

133&,2118 l!!tlplUpP'. When u.ae4 1n th1• Sche4111a, the hra 

(a) 8peraoD1 aeaaa an 1Dd1v1dual, p&r\Dorlhlp, aaaoolaUoa. OOl'pO~ 
\ton. or other bu.alaeaa .,tlt.r. 

(b) ~ aloollol" ,. ... the •&r1oua end•• of M\htl oloobol ot 
wood o:r1&1D Uate4 1D .tpp&lldlz_ .t. hereof. • 

·-
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I. !nk Qen 
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> ews..OnM 
... ..._lAlao!lol. 
98!l lleUO'l AloN.l .. 

'"" ··~ AlooMl" 

,.., "' '" ···ia•dzd .... 

• 

eo .. ,.,.. P.•·. da1Wue4 

eo---~_.,., 411li'MN11 
eo .... PN pu.,. Wbuo4 
eo .... ., .. P'rn. AoJ.Uen4 

ICaz:1ma prio .. f or \IIDk oar cpu\ltlee 1D terr1to17 wo•• ,of tile 

ltiuhdppi tinr an 4ehndne4 117 e441nc a _,. pol' pllon to the ..xs- pr1cu 

eetell11ebo4 a'boft for tellk care la MrrlM17' _,of \laa ·Mlealletppi Biftr. 

11. prw pt pther onte'pm. Cvlot4 0m''''" 
ljald.- prioee for dRaa aa4 o\hor oonta1Dore0 1n carloo4 I[UDtiUn, 11 

tont\of7 eut or woe\ of ~· llilei .. ippi ti<nru are 4ohm1ne4 117 a44iDC 6 c•h 

. · par calloll to the uxs.... prioee Htelll1Uocl. for tellk care 1D the reepocUn 

- ' torr117 ~arlle'hPl I of thh App.Ua. · 
• 
Ill. RnM ef pthg W't1DKI· Lttl Qp 0trlged, ft'ptltiM. 

T'-
..... _ pl'lo•f fe~,Uultl eat o\her contaillen, ill le .. t11a oarloa4 qlll!at.\'11" 

la \orri.\of7 -• or -• of the .JCt..-i .. lppi :11Yor0 are 411tondno4 117 aAGUC 

o.,te per t;alloD to \he aaxiala price oeteliU~ for tllllk care 1D tile roepeoUw 

terri \of7 117 l:lara&r8pb. I of tMe Appe41x. 

•. 
Ilnet thle 111'4 doT of Ootober, lMl. 

Uiii'Ul:ID !0 ~ .l 'fltll COPT OJ' ftl OBIGU.U. 

Loon llwul.oreon 
td=1n1a,rator 

• 

I 
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~'!La 32 - NAnOIW. DUDII n 1:n:s 

aB&Pftl 11 - oma ar 11101 .malli!Mflo. 

Pan 131.1 - CoUoa lu\UM 

• ..,._, \o frio• llolleftlale a,. l.l - Co\\oa ar., Goo4a 

a.ouon 131.~,? (a) (2) iJ herebT •111111ecl ill pan, u follow! 

1111.7 IC'4'nl I of Me:f n• lriqee 

(a) Y.:'•e ldv• tar gpttep grv Arle 

• • • • • • • • 
(2) Orov.p II . !J 
h• of Cloth 

Prloe per JV4, f.o. 'b, 
••lltr' • po1U gt ehlwP' 

••••••••• 

~·- ?6~2 
361 r' 68:1180 
401 - 68:156 
401 - 72268 
401 - 76~2 
40° - 86:1180 
401 - 96.:92 
401 • 96xl.OO 
401 - 106x112 
451 - 76~2 
45• - 88:1180 

'r-3/41 
lo-3{4c 
9~ 

10# 
lQ-1/41 
U-1/41 
1-e-7/81 
13-1/21 f1 
1&-3/81 
11-7/8# 
12--7/8# 

if :ror ooa'becl 1awe of the cone\ruetlon 401 96xl.OO w1ch aoe\ tJnUecl 
Stattl Manne Corp• epee1f1cat1olll for lm'b'berhed Poncho (adopted Mq 

10, 1938 , corrected to December 30, 1940), a premium of 3/41 per :rard 
zq 'be charged, 

(I.Dcutin Ordir lJo, 8734, 8875, 6 J .ll. 1917, ..a3) 

J!fectiTe October 4th, 1941. 

htuecl. thl.e 4th cl.aT of Ooto'b.r , 1941. 

CIR'liJ'IID to :SJI .A. DlJ» COPT 
OJ '!liJI OBlOI!W. 

(Sccl..) Jghp I. 8'" 
JOhn Jl. n-, Depu\7 J.dloinietrator 

{Sgcl..) L!on Render aoa 
Leon Renderooo 
Adalniatrator 

Regraded Unclassified



Por llun4q All 1 • 

October 5, 1941 

.· 

OJTIC!: .POll DCIIIGDCT ~DID! 

Olll!ll 07 !'RIC! Am!IliiSTRA'l'Iaf 

w. 1313 

'l'be h'«b quality d~d 'b7 the Uai\e4 Statee Narf.ae Corp a 1n cotton 

cloth uaed 1n Mltlnc rubberhecl prnrhM tor troo11a la racop-hecl in .,. 

uenc!llellt to the cotton crq gooda price achedula ~oed todaJ b)" Leo11 

Benderlon, ada1nietrator, Ottice ot Price Ada1niatrat1on. 

• • 
'l'he achedule haa been amended eo that a premium ot 3/~cent a )'ard 

~ be added to the ceiling price ot 13! centa a )'ard for 40-inch combed 

lawn, 96 x 100, aeetl~ the epecitlcationa tor M&Tine Corp• poncho •terial. 

'l'ha pre&iUil ie intended to conr the hi&her coata illvohed in caldn& t.hh 

crada ot goode. Mar ine Corpa requirement• CAll t or hi&h-tenail e atrengtb 

and complete absence ot imperfectiona. r 

• 
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DIU Pa l 

1 laft ,.,., let\_. •'"' ..... L •· 

Otr'M' we lalUP u& •u '- c1a& .. -

* ...... , ..... ,.. ...... ...,. ..... 
,., 1100 ..... .....,, .... -.. uu. .... lf 

111 will 'M aa w......- \Mae I •n .. a\la 

M talll: wl~ Ilia. ualau l .._ .. ~ ...... .,, 

1 ellel l ........ r U£• • Wid .. ,..,. at. 

ltr • ...., ........... 

1111 flt~·-· ... '""· ... '•"" 
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'":/ Gear ueary: 

..-n' II C THAU ................ 
.._.~ CITY 

19, 1941 

Count Coudenhove !Calergl. called on 
:~• today and exnlained t o me that he wrote a let­
ter to the !'resident of which I enclose you a 
co"Y · He feels that it would be very useful and 
tnfortant if ri!lht now, "A Govern:nent in Exile" 
ure established for Austria in the United States . 
!e soys , in his opinion, it is very essential t o 
; 0 so before the war is decided . He t hinks t hat 
the unit.ed States should withdraw t heir de facto 
~c~t:nltion of Austrian annexation . He would ap­
·rechte it highly if you would give him the pri­
rlle;' or calli ng on you in Ylashinston . He says 
tte JO:oent you wil l let hi m know t hat you will see 
hl=> on a fixed date , he will go U!> the re . 

You probably will remember meetin3 
bi:l . He is t he gentleman who is at the head of 
the !'an J>uropean movement . (His mother was a J apan­
ese) . I have seen quite a little of him, and find 

extre,ely intelligent a nd energetic . 

',/i th best love , 

Yo~ 

•• 

' 

Regraded Unclassified



~c t . .c . l 'Clli dont oi' the un.1 ted St a te a 
." .l.".n - · .\ooaevolt, 
.~-oo ~.m1se , 

~~.. . r:G'i'Cill, i:i. c. 

c..r ··,~. _ ... &sid~nt, 

......... 1: !. ~ ·-c , ·,. t:'1? h1zh 

150 

• ~ -il'c :_>les of :-c·••-· -tl· nUc c·,,,riAr, - vcnt-.IN 
•.. ~ : t t:- :~o·• ·~)<I t(l - 1,t;>- ' 'n1,.to- 1."'lst:t:1 Cin r ch111 

.... ~· .:~ • ... ·.-~-· - ~·n · .:~~ H('llb l•M• ,~ · n.--tr l "~ Tnde-
OJ ' ... r.c~ ;..~.u l!r ,1, 'Jr t "tucft '"'"'"" '"'rlr:ci.leo . 

IV t' tJ' : .• el of t '>O cle ' &Ot:O "'"C'>~~l t ! On Of 
... 1.- ~ '· .r.c.>.a len, ..nJ. t hs rtlc ~ n 1t 1c:'l of this na-

T 1~:\' v n~ e cndenee by t he t"'\') (!)~at !le 110 C ·acies -.('!"• ld. 
':... • 1 · u_ t~IO " "tll•t> ":>:-ld cr n f' lr:Jt : r c t :.cal 
.... • ·c ..... · t.'.o ttxee-•ti"r-. of .. ,... ,. ftlr'·1· fr r~ .,..~. 

"· o•• b6 t't•a1"·' t."' COY"!.i'e"' t~o m,r 't:$t1cnE of 
".ol'tnu\a·, - • ..,;.L'.d toke> t o • • Ur.t~e t c--:nrd t :::c 

<" ... ,:.ut·c~ of a ~~:.,1on&l C01 ~ell c-r . ":>tr!a. , to 
6o . ovc 1. c:::s es t contact " 1 • th< overn: e.,t• o!' t he 

!'::. -:... t&~!; er oet•rc lc e ~ ~ rt C"l lt.'"te!'" !it'~ em 
\!" "~C':-~ ~"'" .· ".1S t · ! a. -

Count a.u. C:t\JdonbOYG- : !l.lergi , 

i Hsidont ~ t ho : s.r. .aropa \llllo:l . 

• 
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TREASURY DEPARTMENT 15 ! 

I NTKit-01"1'1CE COII41o4U N !CATION 

OATC Oetober 8, 1941, 

10 Secret.ary t!orgentha.u 

CO NFi DENTIAL 
,_ r.r. :llotrleh 

;.zlster•d eterll ng trantr~tlona of t he reporting banke v.re •• follow.a 

Sold to eo~erclel eoncerno 
Purchased froz commercial concern• 

£. &•~. 000 
£.178 , 000 

Ci tu :t..~ur N>O\lllt , £.151), 000 were bo~t froa t he Singer Sowing !'oehlne Co,..•rr. 

VpoD mr.rket oterlia& bold ttoadr at ~.0}-1/2. rho oclr recorte~ trAntoctloc 

e;n.thtei of &.2,000 aol:l to a coOJI'Iereisl concern. 

The U~-uM¥&n free peeo •&ale l~rovod 1/2; to clooe at , 4&oo. One of the Nov 

Tork hen~r erpraued tte bello! thAt the ourront otrength ln t l:e U1"1J81'8¥&n puo h•• 

Mtc a.ue calU7 to & acall tra.aate r of lunda fro• Argentina to Uru.gua)'. 

1:£ !aev Jor~, cloa1116 ctu.otat1ona for t.toe tore1p eurrenclea lhted below vere 

" £ol\OYI & 

Ce.n3dl~n dollar 
Ar6entlce peto (free) 
Brazil ian milrelo (free) 
Colombian peto 
Mexican 'J)IIO 
Veuervel~n boli•-r 
Cuban pe s o 

ll.-3/S~ d loCOWit 
• 23lf5 
. 0505 
.m5 
. <070 
. 5775 
1/lf:Jfo dlocouut 

Thert were no eold tranaact1on• con1ummated b7 ue todfY• 

7c.e r ederal Reser•• .S.nk of hev York reported tbllt the 3&nk or r.e.ollll!• eb.1'00e4 

.,j, J)j,OOO to ~14 from Ce.n.da to the Federal for account of t.i.a b07~rn...,..nt of 

:"""'", for out to t~ liev for'< J.oaar O!Clct, 

lo Looion, opot and !orvari o1lver were o,a\o !!xe d at 2}-l/2d and 23 -7 / 164 

ros,.ctlvel~ . T~.e tr .S , equhalentt were 42. 671 t.nd 42, 55~· 

:Ce ~rt'lllr7'• purell.o.oe price for forti till ol\ vor ""' unch&n;,ed at 35¢ • • l!Gdr 

a=1 :..r-~•• oettle:oect price fo r tor oiD> ol her vas ueo uncben,;od at }4..~/~ . 

~~ ~~ no t11Ter ~urchaae• t~. 
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~ report of October 1, NCOln4 f,_ the lederal Rooone Renk of low fork, 

l'fUIC forelp uc~ -pool tloDO of baDII:o ao4 banker• ln lh 4htr1ct, ron &led 

:bo~ ~be total pooltion of all co~~ntrloo vao ohort the oquhalut of $5,077,000, 
.. ucre&ll of $592, 000 ln tho obort poo1tlon o1nco Sephobor 24. llet c~o vero 

.. (oJlOVII 

Short Pooltioa Short Poo1Uon C~la 

CowMX SepteiDber 24 October 1 Short Poott1o11• 

h .;laDd' ' $ 272, 000 (LoQ4) $ 70,000 (LoQ4) + $202.,000 

turof• 
2, 615,000 2,553 ,000 62,000 

e...u 162,000 (Lolli) 20, ooo (toac) + 142,000 

LetU JDrlca 46, 000 (LOlli) 65, 000 + 111,000 

ltPO" 
}10,000 }40,000 + 30,000 

Clbor .UIA 2.09}, 000 2, 279, 000 + 186,000 

ill o lhll ro ~l1 000 (Lolli) zo, 000 (LoQ4) 1z.ooo 
Total $4,485,000 $5,017,000 + $592,000 

•Plu• llp (+) 1!>i1catoo lJICr .. oo ln ob>rt pooltlon, or 4ooroaoo b loac poo1tlon. 
1!11111& olp(- ) 1D41oateo 4ocroaoo 1l> abort pooltlon, or lDCrOAoo 1a 10111 pool tlon. 

" C?Obined poaHlon in ret;lohro4 aD4 opon oarl<et atorll~>Co 

CONFIDENTIAL 

Regraded Unclassified



THE WHITE HOUSE 

WASH INGTON 

Oatober 8 , 1941 

Dear ll.r. Secretary: 

I ..., atl:aid , as you will DoUce tJoae 

~be attached cli p;>ing 1'roa yesterday' • 

Ttaea , t bd the nry thillg I teared baa 

beppaae4 . 

Yours sincerely • 

. ~ 4" c 
~~1n CUrrie 

Honorable Henry l!orgentbau, 1r., 
Secrot :u-y at the Treasury, 
loabtngtan, D. c. 

153 
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li..., York T1Joea 
October 7 , 1941 

15~ 

• 
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nDII ......_._ "e•la\e IIRJ al. , .... I.Milt 

fta • ·"· 
DAft I onw.r I, lMl, I • • a . 

JIC) • I 401 

- POLUieDII II HIUO!'U oo.riiDYIAL. 

POll !liE IIOilftAIIt OJ' fD ftWUJit JIIOJ fOX . 

l IJRRP \M\ al.l ot \M n'•l of ._, ...... PMIO\ 

lata~ w Vie~...._,,, (t) .laa. ,.. foollaa 

of Uao ~ ........ ot ._. ..._. lo o~p"U.U, 1\Nita, 

parUolllarJ., .s.ua ...... w .-. ro1 ... u .. of \Ill -\Pol 

, ....... 
11M ~~~ -•••'"" ....,.. ta111 p laa ao a ronreal 

of ._, "Uq ..... olUoa U~t• -., Ua1 Ual\oe 1\awo .... 

•• nell, lo ooaolcl_. \o llo a 001'1•• •'~· ftelP "'1-
\loa u llrlofJ., • l'lW u f1u-1 

1 . I\ lo ulloal.J., _11 .. .,.. •• aa IIRfrloaU, "' w 

fi'Ooll \llo a111\o ot a tiNI.ca oo1a\P7. Ia \111 P"'•' 

1u\ea\, \Ill treeataa ot '""' If a toPol&11 -\1'7 Mil 

llo• -.loJ'N ao a tl'l~ a oo\- w alt Clala&. ftl.o 

• •• plaa •1114 •UlfJ \llo lloa1tUa of tl'ooal .. w CIW!a . 

t . Cor\ala terelP lu\laU... ... .,...._. an.-1 

lliODII ft&"'- la llMR .... , • , lORI If \lliiO foPOI.ca 

lu\l\11\1- ..... , PeallJ _1...,.. •• bRIIko. KoW'WII', 

~~~ Rl ..... lal llaall.o of . I'OeDPlllcl , ....... U'l .. , 

la111atH 1a \hlo ~. 

. 
• 
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••• , .... -.-• .a& 'I ttiSd'•' ..... , 
... -'POe I .. IJI 'e! JS lSi .aa ... #0 ..... .. 

leta 1 of aiM -a lte II l al. ... ta 112 a .... . 

,... •• tn1 ..-.., ... • 11 %a an .. _.. .. ftiU 

Jelfl dltiU" ~ u IIJUTP • &t u tr'n .. usn, 
... ,... \lie On\1'&1 ....... 1tau ,, .... , eJIII'• ;nae 

... u M ........ \e • ..._. 7 • of unt\ "me a..­
ltefta\ltau\e"et. 

• 4 • ..,. &a JeSIIl 1 .... -. ets as- .. 

,..,_. 1 Ce~tenr ~...a. M ltl'l'1seel "..-. 1, 

~ IMlUIIa\ " .................... I' • 

..... • , ............... 1¢&51 • •. .... ......_., ... _ ............ , .... 
Cea\Nl .... of ClaiM \e cU.. '-U ...W ..,....._.. a 

..._ et tle\IU\ .. wll M a a.. of ...ran a " Ula 

UalW ....... IMa ..... ..W Ita -- ae M e'eJ eeJ• 

'- tM ...U \lila\ a n!d D 11M ltau _.. IIW Ula IJaiW 

''-'"' ...... ., .,. "" ...w ........... ,. 1 

., ..... a... .. •. 
~ M Jlaat 1a a II? 

...... a.. 

ftaO'SUI ... SU--l ...W 

I, fM'a SAl .. $ tU• Ula .... Ute Ula 

h•"• lluabHe, u.e .. ;&aa 11 ,.,..\leal _. ;IMar 

.... ., .... ....ua. ., Ula Oee-.1 ................ 

Ia Ofll .. , Ula..... Jlf tiUII I Ula t ' C10 .... 

,... ...... -~~, ... -.... " .. , ............. ., ..... 
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"" ,., • ....,....., te .. ,... 111e ....... usn 
..... tM aftftl ... , I nl• ., U. ...... 

01 ; • _. •• sa. •ss•a, 1 n 1 .. .,,,, P:!J fr'tt ........ , .. .,. .. __ .. _ .,.... ...... 
......... '- UJ I d' :A•. 

,...., I lo ,, .................. ,.. .... .. 

\Pie ,_ ... JJ .......... - ,.,, 711)1 

(1) ..... .- ...,. - - , .. .,, .. ., .u ., 
* '*,. ur ., u. ••sur. 

(I) .. flaa u a IMled 0 I ,._ tM ....... , 

If ~ M. .... , I r "• II ? rt• ....W '- tM ••rlt 
" ., ''"-" .. ,., .. , a. .. a.u • . 

(I) lr tM ""-' tJ'ef tt• If 81 al Jill II 

... to, till ~ ..W .. _. '"' I •?~M&U• l.a 

0 •••• 

,., ' 2 ... ,, •• , ....... *' ..... ~ . 
..... " '- •• late .,...,, ...,. aw\e ...... , • 

.U. • .. •••a tJ 11 tM ..... wllUII ... lalaW Ia ......... 
till ltlltl I ' .. ~i~f .. • .... • l•rf 

\e \Ill It lA leJae,I~\M (l)~ llat? k It W 

'""'"" ... ' ..... ... '~ .s:v..-.,-. .... ,. ... ,"" 
l ~t l 

..... la ..... ., .. ~~~--·· 
1lala u \M _. _, - lli.1 j), De .. I 'Ill la a 

• ,., e' .. " _.. ~ •• •••· 
•-- tc&IUU 

Regraded Unclassified
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0!' :IZ'i YORX 

~cto~or 8 , 1941. 

S 1 r Jo.t tentlon: l!r. :l'rao.lc Dl.etrlch. 

We encloae for 7our ! 1leo a cop7 of CAble 

Uo . ) d,ated October 8 , 1941 , recobed b7 u !roa 

tho St.ab1Uu.t1on Board of Cbl.na, Bone :.COne and a 

copy of our cable No . 2 to tho Stab1llcat1on »card 

of China , Hong Kong . 

Beopoct!ull7. 

(Signed) D. J. Cacoron 

D. J. CU.ron , 
:~~r. Ford.,. De:!)'lrtment . 

~h• Honorable, 
!he Secretary of the TreaP-ury, 
linth1ngton, D. c. 

, . ... no. 

1.58 
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OU'I'GOil!G CAaLJ:XIRAK 

Octol>er 8, 1941 

fbo ~to.biUcation Board of Chino. 

Hongltong 

t:o . 2 

:io have ap)?ropriated cipher 'z.AI!IG' t o b&ve 

tne following ~eaning 

"United States Do1lt\r- Chineoe YWln Stab1l-
1&ation :r und o! China . S)>ecia1 Account• S\'OP 

Your number }. Pafment ~· b7 debit of United Statea 

Do1Lhr-Chinese Yuan Stabili&ation Pund of China, 

Special Account . I n your future inatruoeiona p leeao 

sptcifT thio account. 

159 

' 
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UCOIWIG CUIJXIIWI 

October 8, 1941 

Jt4o,.l Buorn Janie of Jlew York 

lov York 

lo. 3 

BoDCJcoiiC, October S, 1941 

• 

Cb.torp our account and p&J kt1oo.al 01t:y llanlr: of tl» 

Cit7 of low York u.s. dollar& 1,150,000 for account of lational 

Citr Baoll: of the City of New York Sb&ngbai 'branch office. 

Sta 'b111aat1on Board of China 

1.60 
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!o1 :hurool .... rn liNIIi: of 1. t. 

Data l 

atab111aat1oa Joar4 ot Ch1IA 
l!oac hac 
October a, 1!)111 

Cb&rp ft1' aeewat ea4 ~ laUOJIIIl Cl\7 liNIIi: of \lot Cit7 ot 

low Tolt 11. a. Dollara 1,15(), 000 tor &e401111t of laUOJIIIl C1t7 1u1r: 

of tu Cl\7 ot l ew Tolt, ••.pal llraaoll ottloa . 

(Slca..t) 

!1ft 01 

(Boo 14. b7 pbou f:roa :r.t.lloto. lto of J,T. , U IJ() aa, Oct,S~l-) 

10!11 Cable a \aha "Oharee ft1' ae401111t1 u4 .,._ st..111Uoatloa 
llo&1'4 of Chill&, w. .... tu t2(l, OOO,OOO h ul4 u tu 
aooount ant1tle4 -o. s. Dollar-Chin••• TQaD atab111sat1oa 
lWI4 of ChiJI&, ap.o1al AooOIIIIt. 1 

o•alt,) P. ]), 

Regraded Unclassified
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W' .. *1 

"' ................. ~.-.. - .... ... --t ?!Ute" 2 

au,...._ .. <, .. .,.sr , ..... .., 
PI &"'? .. $72'1' 

Origiral to St.at.a 'tl1 epee1al r•uqer 10/1/ 41 
hoa Jlr, eo.•• otnee. 

Regraded Unclassified
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,. ·----------.-.... 

W'wa' ... ,_.,.,. ,, a ., ... _,, U .... , ..... , 

'FO.ett&.ea.. ...... wa.. ,,,. ts ?'ru 

wtt'• .. mdt I Ia ?$' au llr ......... •• It --·· .... 

z.I.Me1'" 'r ........ , ., 
Me • .- • ..... »/t/41 
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IRITIIN lMI.UIY, 

WA$NIOCTOO, D. C. 

October 8th, 1941 , 

10 • 1' l I' . 3 GCl' Oto.ry 1 

I one lose herein for your 

•r•~nal an<l secret information 

co 1e' or the l atest re~orts 

r~,." 'v"d rron London on t he 

_, , lt••·:· &lt•lat1on . 

"" l iovo ,.., , 

Dear ·~ . Secretary , 

Vo r y sincerely yours , 

Regraded Unclassified
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1\et'•n .. -• Mlo~ or Ootober ~ 

3~en 3worllt18h attaoked o OtJY07 or eta 

e .1:>~~ r.ort haaat or Trl poll ( L) J one s !llp ootllated 

~ , <>JO tons , one s h !.p eatlmatod a,ooo t ona lett. 1n 

: \nl:tn.l co:1111tton, one os t.bl:ated e,ooo tcmo poaatlll.T 

.:a .a:;OC:.. l3ol1eYed one or t ho r-r ounk, JOMOI'Illat.. 

S&l'.OO mxt da;r shclrt.n::; one sbl.p adss!Ds _,.,07• 

a. n.n. l>~lne MDk Mc:.redo boet cr.!T'JIALI 

c~•• nort..'woot. or t:.esslaa Ofl ~~ 27th. Anotbor 

or · •· .• ,ubl::nr1Doc '!it wtt h t:>rpodo ~1.- a lae •ro~ 

L l l.J 1n ooowo: .,.oartod b7 <los~ ~ bounO ' 

.. ' los wGet. ot •• (words ca1tto4) •• TtS.. lllcht lat./ 

::od votooor , i"OO'tlt unobaerY'Odo 

oa.ruc ::.ot.O toa s~;~ oct O"TT:lAI a loo aonlt by eunflro 

:,>1lot c:1t.tor , shore b&ttor1oo oOCI;IOllod her wtthdr•al• 

r., ;>O !.on trana;>Ort ln ~10 t.o~an. "n ·• ? to·Jl>er 25t h , 

t.or;~odoed l =:;e eaoort ed .oro .ant a1ll p ; reoult WIO~aoll"'n•• 

"ln ·• Pte::lber 97th aho also san'k by ~ire CAI<t"TE t'\111 or 

"tal1an sold1ero . 

n. At Tobrulc on Ootobor 3rd "! . · • Trawlor s lmlc 

by bo!abs dur l n • olr r aid . 1rlt1a~ t.n J.:er ';."!1r::'IZU> 0858 

tO"..a mL>od ~ 1r~ :::U.e s -. ..W Llo , otober 6t ·• CC'&1 

Chow orr ">or bortl on Ootober 6t h on • aaae:::o !:.d.e._...,.car 

t o i jllr.1t!. . 
/ 7 . "al · ~r ~ore-e Regraded Unclassified
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'1 o a el '!: ,.., o.--. Mbe ,_ 

tl4!h'- ...... .,... X a Pa •• 

o. '7 W/6tb. r z '" ._sa •ua'al 
t~o ~ E C ·d -.4 ....Sia IIIII! ,.wol ....... 

lat'-o 

.SZIIII•LA'II''U? •• s ~ ,_ ~ 

-... ... lD, 110" p or ouualU .. .....,., ' • .,.,, I'~ toaoo• l:laft \Mila 

P• troa o 'oko GOOia.-a• tl.lrwlt ~lop~~~~~ ot a.,:a.\-aa. 
u . 

-:.:oao~ r a111Jq aud oou\btut h'ca ~ ~ 

bt84. 
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1.0. prq Od '• ~ '1W et ailft 

d.row-4 ,_.. ... be r. .to•·US.- "._ _. ett&O 

~ .... ~ p o;a ... 

11. ' -··· .. ~--· au 
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C0lil'Illi:5TW, 

MILITARY Iu~ELLIGEUCE DIVISION 
\1 AR DZP.t.n'I<!ZIIT 

Waohlnston, October B, 1941 

'l'ill'UTIVZ LZSSOIIS BUI.Lt.""'TIII 
llo. 165 

C-2/2657- Z35 

NOTICE 

The lnforoation contained In tbla aeriea of bulleti ns 
will be reatrlcted to 1tema !rom official aourcea which are 
retaonably eonfiroed. T.he leaaone neceae~111 ere tentatiYe 
an4 in no aenee oature at~ea. 

Tbia docwoent Is be i ng given an •PProved diatrlbution, 
.nd no additional coplea ~• aveilable In t he ~~li tar~ Intel­
llcence D!Yialon. For pro•lalona covernlnc Ita reproduction, 
aae Letter TIJ} 350.05 (9-19-4C) K-ll-11 . 

~~ J,SSA!JLT ,A,"!Tll,p'RY A}ID 75-I!M. 'WlJ{ IIEAPOll 

the section on R8&Pult art11le.r? 1 1 b11.eed u;>on notes coo­
piled br a British official eource Rnd oubml tted on August 15, 1941. 
~ an American official observer I n London. Tho notes on the teat 
tirinc of the 75-llllll, tllllk voa'?On are baaed u:>on a re!)Ort eub,ltted 
~ u Americpn offici al observer In Cairo on June 24, 1941. 

It Is ho~d t hat this bulletin will aerve to ouppleoent, and 
bring more up.t0:date, the 1nfor~tion contained In T.L.B, llo. 119. 

2. 75-l-IM. GiTII Ill GZR!Wi 1911:. IV TAl!K 

CONTI!!ib!'l'I.U. 

- 1-

• 

Regraded Unclassified
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COJil'Ill!l!l'IIAL 

1. A§S.WI/l' ARTILLERY 

a . Introduetiop 

In r ecent CA"'!'eigna, Oer men Mti tan!< gun a M d infantey artillery 
wea,on• have «"e~ed on eelt-propelled mounte. In each ceve the 
mounting h~• been i~rovised fro~ an exiat ing ~~ of maoo-,r oduced 
t8<~. It ie evident in some c~oea t n.t the older t~a of t anks ouch 
u tho ~.I- vhich exht in lN"ge nlll:lbert- Md J'OIIibl.v the !!lc, II are 
baing convert ed into artillery aaaoult voooona. For t he east 'ert, 
re!'Orta eoncornir.g the guns oentionod her ein h«oe been eubotantint ed ~ 
:~otOitfl\'lhi c evidence. 

b. ?Scam. Infentrv SU'!)!)Ott Gun 

1'h1a gun is I!!Ounted on a Ik . III t r.nlt chO\Ioh fro" vhlch tho 
t\U'rot nM boon Col'f·>lotoly re::>Ond. Tho gun 11 oountod in the vell of 
the tank. and screens of prmor- ,lat1ng protect the erew !roo at l eaat 
three a1dea, The height of tho gun from the gr01U1d ooe:ns to bo about 
four foot . Tho overall height of t he vohicle 11 to.bout five feet, vhich 
g1vtG 1t "'~ exce;>tionall:r •<ell-otroMlinod "!>JlOIU'"nce, Ito mobility 
ond &rlllOr-plo.ting are no doubt dooignod to allo'< it t o move u:> to tho 
forward Une in nn a.ttR.ck. Tho gun hAl the II)JIIt performa.nc::e as t he 
7!>-llm . :>ieee "bleb 1e 11:ouo.t•d on tho tlc . IV t rnk ond probabl y has a 
CRX1t:IW!I r nr...ge of 9000 yards. The built-up IU''Itr t- tM\etnre for the prc>­
tectlon ot the crev ta entirely ~el~ed, but there 1e no accurate indi­
cation of the thickneaa of the arMOr. Since tho ~r~or b8ala of the 
llc. III hull 1a 30--. , bovever, tbla eu·>eratruct ure ""'¥ Ploo be of tha\ 
t:t1eknoaa. The a':':'!.1J1.ltion ia cnrrted ln M ArMred trAiler, "Which ia 
tO''•d 'by An ar:BOred tractor. '!'be latter 1a ae~-trPcked, bas a Yeey 
lone bonnet, a low driving coapar\Mn\ , and a atrorllllined tl\11; ita 
o-•orrll ho!t;ht 1s about fonr feet. .t.1:sw>ition •l")lo.r• to be carried 
in the tall of tha tr~ctor 1\8 ~<ell • • in the troller . 

c. 105-m A114Ult Gun 

It hpo boon est:.bllshed !rom ')hOtOIIJ'"'lhic evi<!.onco t be.t a 105-mrn. 
u oeult 8\UI 1o in existence. It io no\ l<no"D ••hothor tho -t 1a tho 
IOl'le o.o that of the 75-C!!I, gun, but thh t:r.:~<~ of oquipmnt 10110t cer­
t~inly bo or)Octed to aP9ear in cort~in f ormatione, ouch ae the heavy 
arcored division, No detP.ila of tho gun aro ltno~<n, but it may "ell be 

CO ill' I JE:i'l'W, 

- 2-
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.,. tdap\loa of \be lOt.--. CD-bold\ .... - \be llell\ ftelcl bowl\ .... of 
1918- Wbloll bu a oouldarlllllT CftA\er ruce \Ia& el\ber \be ~. ar 
tile 1~-. lllf..,\ 17 CUll 11114 Wbl"' h nl\allle tor ftrlec el \ller -.-. 
phrolec or 11.1. ~\lcm. 

4, l«P=e. M•wlt Qpp. 

PbotocriQ)ba of \be 1110-•. ue••U CUll obow U _,114 011 \be 
bull of a 1".1 , llellt tlllll<. '!'be 1111perotra.oture of \be tulr bu be• 
ontlrel:T """"d &d bu been replaoe4 ~ a b.lell bo,.._ll.te ob.lold wltb 
a oUcMl:T oloplec troat. !bia ab.lel4 ci .. ea proteoUoa to tile crew 
troa tbree a14aa. U tiY.'"I'• thAt tile orew a\11114 behlll4 tba CUll oa a 
plattora Wblch 1a '111111\ oa \be lm1l of tile tallk. U _, be, \lleretore, 
\hat _..t Uoa 1a cerrie4 la tile wll of the talt, '!'be rMP of tb.la 
cwo la &000 rarda , - tile wlsl>t of tile proJectile 1a 80 pollllb. 

'· aA-• hlt-Prpllltlea AI'''"* 0pp 

llaorpl>iaaUou ba-re ...,. lerp maabero of II<.U, 9-tOII tun 
anllable tor coa .. ertion, aDd reciJlt illforMtlon wcceoto that ou of 
tho uooo to which tlle7 ba-re beiJl poat 1a t hat of ?J"OYidlDC licht, 110bile, 
ODUtiJllt aC(IIiPMato . It 1a probable t hat tho Oeraaao cepturod or toot 
oYOr troa tbt J'rench liiOre thaD 3000 Rotcblcloo at>-•. cUtiJllt cuno, u4 
a la bol1 ... ed that at lel'.tt 2000 ll<.ll t8Dico -be ln oxlotuce, al­
tbouch it dooo not tollov, o!:I:, tb•.t they are all boiDC con ... rted 
into 110blla IIDUt8Dic cuaa, It 110t kllown vbetber the turret of tbo 
tanlc hal bean n•o ... d or who \he CUD baa bean oo\altod ln tho exlaUDC 
turret in pleca of the 20-- beo.,.y '""""ina CUD· Thtir 110billt7 11114 
1r110rod J)J'OtoCUon, howeftr, "ftld cin datiDHo ad .. Mtapo o .. er tile 
ordlD&rJ rnUtMic bat\eJ7. '!'be oluorecterhUco of tb.lo oelt-J>Z'opelled 
woapoa would bo u follows 

lfalell\1 
~r thl '*""••: 
Maxl- road l])ee4: 
Crooo-cllllllti'J opee4: 
lp&aiec otq~~~Ci \71 
J'ordlDC depth: 
ltloole ... locitr: 
lloicl>t of ...-. 

phroiac ohot 1 
Ponetratioa: • 

9 tou - -oltl.aatel:T ao--. 
26 .u .. .,.. hour 
16 ~leo per hour 
• fMt 11 iachao 
2 fMt 6 iDchll 
3000 foot IICOD4a 
11.3 CIWICII 

l.tl lDolleo at nor-.1 at 400 7ard1 
1.23 lDollao at 22 docreeo at 400 7arda 

t, t7-w. ltlf-Prgptllt4 Aetitepk Oup 

lloceat roporh poia\ ~'- wotnca of tl\lll< 4aatr0Jel'• co~>­
ohUDC of a <l7-•, uU tlllll: caa -te4 oa a aolt-pr.,.lle4 cerriap 11114 

rf!RIJII!W. 

-3-
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CORJHJW. 

protected b)' .....,.. • J1o 4tta1lo of tbo oqv.l,..at wo u ,.t 4tt1111 to~ 
movn , bolt tbe carri-e- h ;:~robab)T a oo.,.,ortl4 111:. I or 111:. IU t...t. 
!he gv.a olll)lOJI4 _. bo either tho ~ 4~-. , u.o J'raDCb 47--. u\1-
tonlc gv.a, or t ho IIIV ClerMD 110-... MU t...t ..,.. - 'IJII. lo 4tta1lo ot 
tho latter aro uallablo ,.t, bolt tho epeoit1caUoao ot u.o tvo toner 
ore u f ollon : 

ltullo Tlloci v : 
~ozi .. to vtiCbt 

ot proJocUle: 
J'netraUOIII 

lm1e t?:w, 

3000 foot 11ooado 

:s. 711 ppu4o 
1hlkaowa. 'bitt 
ooti .. t l4 u 008-
parablo to \bo 
J'Hncb dol. 

C· leqillll-ll.ltii•L..IIAIIf-'OII.fllf'iWciilla1.1o....!Ol!IW•II•IIntDtr 

3800 foot oeooado 

3.80 poaD4t 
2.311 iacbeo at 30° 

at 69> :rardt 
3,15 1ncbeo at 100 

at liOO :r...U 

Iatoraatloa aYallallle at ~ooant in41cateo tbat tho wtii!>ODO 
l loted abo•• ha ... 4tt1111te~ 'boen -owoted on oelt-pr opelled earri810• 
con• ortod tro• tonk cbualo and t bot the11 cw>o are included 1n tho 
llcbt ar1110red dhiolou, the ht11Y7 arJOOred 41 ..tolono, and poooi bJ, in 
tho 1110torhod iatantq 41.-loloao. It ,.., ... u 'bo, of <>CUroe , t hat a 
opeolal)T deoiped oelt-:>ropelled 1101111\ h Wider ooneldoratlon b)' the 
OerMno , and t hat the prooent illl)ro•hatlon hill boon affected in tbe 
1nterooto of l'!'OdnCU011 rpeed. lqui:s-nt 110 a whol e h tlnH chon a 
ney cood cr ooe-countr:r pertoraanco Md an a'biU t;r t o nocoUate o~ 
ot&cleo 11114 crowul ..tl1cb h unwt table tor ••hoolad nhicloo. In &441-
Uoo, t ho cr.., no c t..on protection at lout ace.inot o-.11 arM fire 
1114 :>ooolbq ac .. .tnot ...... home.r WOII!>OJII 11114 R.I. 'roJoctlle .,untoro 
..... u. 'l'hio IIUlJ!'Ort anlllor;r 1o tbul coarl4 up t o tho U110rad 
bripdt vith reopect to .,..d, .. 'blUtr, 1111d t o a certain onent, pro­
t.ocUon of perooiiMl . laao of conco.V..nt hu, of -· oufforad, 
bat to co-noat• tor th1o , t be eqv.l:s-nt hao 'boea .-er:r thorOQCblr 
otre..Unl4 &114 tbo troate.l tarcot 1o nrr lov. 'lho Oenono bo ... al-• 
fol\ that 0:!"114 vlll oo._oate t or dr•baclto ouch r.o t h1o. 'lba oqaip.. 
oont hu boon 11on ud r eported on in tho llalkan and IUddlo Jaat c.­
P&1cno. 

2. 7A:MN. CJUJ II gppwr IS. U zts 

Tott firinc vlth t he 7~-. gun of a Ger..,. lie. IT tank vao 
rooponoiblo for tho data that tollovo. Tho tarcot cou1otod of t ho 
open front of a Jdtloh .._10 cruitor t MII: with tvo p1oceo of 5/8 incb 

-Thi• CW1 11 nov known to be ,. Skoda. own•r'• Ja1t.. 

copiJMW. 
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_.. pl.-4 b '"-' ot 1\, 

a. 'MM •$ .,.,_ pneatw 

b. I''M pt '¥'9 Ipte 

0... to the 111r-ce oa U.. 4eoert, lt .... l-11lbla to 1., 

occvatolT oa a oall tU'pt ac; 8000 7on\1. I.orp tU'pto or areoo, 

howo,.er, cou.ld he ncceoo11>117 a._.a at thh ""P• 0.. roa4 "'* 
of R.l!i. ADd IU'IIIOr-plarclJII tr ... er ...-!Uon no tlrl4. !he R.I. 

oppoerod to he tho 110re IICcvafo. !h. tr..,.r of tho .......... pterolJII 

proJocUla v.a plalal7 Ylalblo for tho aatlra traJec\orf. 

o. !'PM pf lCIX) Xtr4e 

!\felft .. .,..., of R.I. and two rOQilda of _....plorc1111 tr­

aomoll1tloa ...... !trod "' 1800 rar4t wlthGGt rocloterlJII a direct hl\, 

Sonral near 1111111 ware ollolr"o4, tho noareot helnc withln tbr11 feet, 

l!a4 tho tarpt helll aa larp at a cooplato tl!llk, direct hlto o01114 

ha•o been r~o\trld. "'-"'" troa the near al1111 ocarrod \he ariiOZ' 

to a depth of -•xi•t•lT one-tlcl>th of ea lllCll. 

4. 'M" of Jtm Tar4a 

Slx rOillldo of B.lil. wore tlred at 1000 rar4o; onlr oDI 41roct 

hh wao ropotored. !he 1\lso ooUtnc of tho proJectile vao lut,..., ... ..,.., 

!1M 41reet hlt 4ontl4 the .... , ... ...-.or plata to a depth of about &e laola, 

c .. llnc a ll ttlo fieldac on the tnotda. II'...., to fro• the aear ll1111e 

ocarrod tho ...-.or to a depth of allaut olll-fov.rth of ea lnoh. 

•. Ben at tQO Xtr4t 

Tho , ... tarpt ,.. •-14 and ton rOUIIdo ot R.Z. and two rov.n4o 

of ar.cr-oplorclnc tr..,.r wro fired at 600 rardo. !wo direct hlto with 

tach wore rec:htor14. !'he R.I., with taotanhDooua tnn ooU1J11, 

ponotrahd the ftrot thl<*Dno of araor •4 opUt tho plate troa tlx to 

•tcl>t tnoheo lD all dlracUOill troa the point of lllpact. Tho IICoD4 

thlctne11 wao 4oatl4 to a depth of a"bov.t ea illch aD4 a laalf with t­

cracto """'t fov.r tDCheo 10111 extlll41nc ov.t froa the potat of 1~. 

'!'be 1u141 noted contl4ora1117. 

!be R.I. , with tho 1\lse 11t at .16 oocoad dot.,, OOIIPlltalT 

ohatterld both platll, llroeldac tho Cllltor one tnto etcl>t larp ploceo 

ln4 111117 taaller oneo •4 tho tuor plate tnto fha larp pteou aD4 

-IJ'al eaallor oaae. 

mptlMtW. 

-a-
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Ti''' ;w. 

t. Oqwpte pt OWqtel Obeemr 

J'r-c-ntat10il Of Ule 11,1, YU eXOellellt, !he l8J'C81t :,>ieC .. 
towwl ... re .. &114 on .. balt b7 Olll aD4 o,...llalf 111Choo, rr-nh were 
plckocl. up a bwulrod ;raJ'de IJ'oa the polllt ot 1-t. 

In haJ'd, fllle, cranl ooU, CJ'atau wore oaall, •IJ7i»& 11'011 
18 lncl>eo to 28 lllcheo ill 41...,.ter &lld troa olx to el&bt lllcheo 1n cl.opUI. 
!bo cratoro contalllOd no 11'-nh. 

!ha s= 1e ._tb ill action and oaq to tiro, althcno&b lloUI tho 
&IW'tr oac1 loader U'e ver;r CI'JU!lled to.r opaae. ~ elev&tiJlC &llc1 
tranrllJlC ""ch&llba other than the PG"&r t r&Yaroe allow. for fllll ..S.. 
Ju.ot..,nh for l8711lC. 

copiJII!W, 

-6-
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mgmp-a 

I. """'7 ·=, 

D1 ; aM ~ 111 1D JII"'IIW• al-. U. ~ 

Gw n ...... C nd repoa'\.a tbe -1ro1 L fll 
..... al .... t • .,.... 1D u. Y1dld.- Ill ,.... _.. Ill ..... 

A a.-~ r- lilllrilll aqk::zc:d c:..l, aoa­
tillued ita .,_,.. ta U. DOI'UiaeR u tar .. •• ·, 

Ow a1aia tW u. ....... t- .m,. ........ 
... t, -t. olllallt.opol, I'll ...., U. aaa Ill ,_ lllll cqtuc:d u. 
~ Ill llariapDl - Bw"'awk. 

6H:• aw- ao- "partad l'aida 1D tile llaa- aad ..__ 
crld vaaa, iD4 oa t.be - taoto17 at INtar, ~ to u.a oU -. 
p oae ol tile 1)--• ftd.8 111 Ula tint J"GpOJ't Of a J"aid OD llo.w. 
&1111 1a not. contii'Md ti'OII ~ Clt.ber aoiii'OG. 

n. I!!!Hm 1!!!at.ar. 

xn. •t!J• le!t1ra,.., ••· 
.Ak.• fte Az1a clailll 8tl'olll act.irt~ - lM&V 4-.a .... 

at t.aclla 011 tile liDn Caaal - · -81'1t:Ub --- "'**' Tr-ipoli, 1lbUa Az1a ail'cl'att 
Optl'&t.c:d ~ Jlalt.a. 
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...,.,,.,_ of ONe 0..14pooa 
._h•-' at tile Var ..., ...... _, 

.. 10104, o.-.~., a, 11141 

CAIRO, t tl"' :IOIU, Ofto'MI' 6 , 1M1, 

• 176 

(Ltm. 0.1oM1 rau ... ooa\lMeo lllo _,. ot tloe rolatloMIIlp 

._, •••• alr oa4 ... , 1 pow.r) • 

...,a"'" air ...,. la tt.. Ulalhd " • ' •• . ... ., f oroH, la \ loa ""'"" 

thl • ""aa\1'7 vtt1 t a .. .. oa:r•- • - v1U 11\\oolt tbro"((a tl'.a -""-

• f , .. , Ai r r od l aad, ..... \a .,._oo'i'olll, rqW M \ b lo f oroa OV 0-

(t' Mooo .,., 'M ... ,.,.,., ... - a ._.,_. 11\clo oo-*"· Ia _. 

•• • t h .. .... .. .....,.., I a \ ba l ll'f7 or tt.. ~. 

a, JlatoroAea M, A, Ca1J<e t.rnrt l o, 1M', \ M aoaellulo,.. <lro.-

t r..rola oro \ hd t ho ,_,.,_.. of \ t.. _, ... aaa - 11;1 ~• ~lr-ttcllt 

F"'"""•• vltl\ a r -D&b)¥ powertoal u • •1 far " ...,ort4NI lo' .uq,.h 

air " ""'• Vl\\o ,.., • .., l ouoa t ho\ tt.. llr l tloh MoKito.,.._,. !!r t \la 

C!lll ot >f St ott 
Clllof of t ho ~rq .llr ro#Uf"•• 
~.,. Pl ..,., l'>l• l e !oa 
rtl .. of ~•••1 tato! ll~~A•• Ca) 

l o..,l'<l S..t loa 
l at olll~nat D~aeh 

/
1._,..,,.17 •t ':'r•~J'l:_7J 

Ai r C.rp• (3) 
'l.oct , , . .. u. 
~&ll ••t loa ! .. tt~o 
Cl 
~· • 

1.11. t A. 10/1/41. 

....... 
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CONFIDENTIAL 

1 s , nwe 4140 ,,.., orus 1, lN. 

•• onMIIr '· uo ftatiW aSnnft- ..u ..... .r.u-. 1f 

....... , .... _, 72 ~ ........... "-sa..., .. 

.. ~. AU R.A.J'. ant.Yltr- u.t.W '11r -.s n,s.. -*"· 
J. pw p Mr I!!!UYl .. - Jlrt.1Jein 

.. OJ? e .. - · 10 ,.._at._ alftftA ... ' ~ 

...... ' ( a •• 

OJ? t .. lllall'· 20 ~ ..... ,,, •• 

•· on,_. 7, •· an11 ~ - ~r•u--.s••n•,-= ~ 

... , 0..\o 

on.,., 7, llltll'- IA!d.W aounv .,.u.' -~t.-' 

•'dloP'"'• .U. a iaMI'..,U. pav.l- \be IIIIi Mn IIL8-

\riet.1 1 wspttr - •"-. w .... • .. 'ld...U 400 ,.,.... ., • 

... 111. D-. MMSnJ'I\a aoUia ef tM ......:lU - tiiiD .. e1SM ... 

..... 6 ..u~. ;; ·-WlT - teo\ 1a J.act~~. *lell - ·~ 

....... ~_,.....,'ld.J'I - ............. ~~ 
'-'- ... w ~- 1a \be~. 

J. &Snraft : II 'Ill..-.&• 

•· RrlM* l!!m. onaw 11 PI u.r. eanalt.S.ea r,,.,.._ 

! 
l ..l.r, ... aa.--• at.tMIIM * u .r. a\ tMir.. •k airf1eU, 

a.~ 61 a fila• et Rlla'=• ~ _.. ~ 1a a .... ,.. ....... 

_, 'ld.tll ~·· 1a \bJ IUl OMr -· 

CONFIDENTIAL 
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l~_.. ........ ,_A "17.U-~o,_..~ ... 
,,_...,,,__.._....__,~~ .. ...,..r.~ 
___ .. k. on....•.-·l~lllln ...... l .... 

4· lr.IMP #Jz H\l!lY· ou... , !pe, 

a. lllAIII1I .......,. n-•. ona•• J-4, Jlltln. .t. ~ .... 

atllllroUa_..._.._.,~. 6~a\WP at ', 
011\ober 6, •• :Da \lila IU1 ~ -. 14 ........ _.. t.W ..... "' 

12 ! ' I • 0.S.. Ail'tS.aU - .... "' 9 .. , ln-. GnMir 6-

7, llicllt. -- ..,.., ........... w.u.. 11 -- _.. ,., ..... 

~ - ~ ....... •a wt.lT- 1.0,oao w.-.-·-.... 

I 
.. ........ ..... Gnallar 6. Ail'tS.aU ., .... _.,., • •• k, llartll 

b eia, - at\aoiiJM tRI4 ..._.. 11r 14 ......,., n4 6 f1ciiW'e wl* 
11\Ue Nnltaat deotu..U-. 

"· llldlllllae\, Oet&Mr s. !lot ... =-1- ., ....... 

Az1a ~. tlot hllr* tia\rle\ .. beabM 'r aat.lpal I ' ......,., 

1oM 

DlaUillllU.OIIt 
Cbiat ot \lila lftrT Ail' r-
St&ta ll ; ' \ (a) 
..,. l'laz. D1'1'1a:1a 
Oft1oe ot naw1 IJikl''* I (a ) 
O, L Q, 
....... l!enla 
lll..,H$ I I lil'a8ell 

7
8eon\ez7 at !I au.., 
Saoue rua 
eou..u.. l!enla 
1.1. 
G-) 
A.c. 
II • • 

•••• 

I, I, l..i.J 914SA. ~/41 
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Regraded Unclassified



~--~----------------------

IJ/B/41 

TREASiiRY DEPARTUE!IT 
Washington 

Press Service 
No. 27- 91 

179 

Secretary of the Tr easury llorc~;nt:lru tode~· offer ed f or cash 

sutscdntion, through t he Federal Reserve Banks , at par and eccruec 

inttrr~t , $1 ,200,000,000 , o~ the~eebouts , of 2-1/2 percent 

7r• :su~y Bo:~ds of 1967- 72, and at the lane ti!l'.e announced !>ro­

~is!on for r efunding the 1- 1/4 oercent Treasury Notes of Seri~s 

C-19U , r..o turing December 15, B4l , throug:'l offerinr to t!\e 

holders of such 11r.turing notes the privlhg•. or exchanging them 

for acditione.l ~ ~~:>unts of t he 'l'rtiasur;,; bonds now off~rcd f or 

cesb subscriotio:~ . t~e nc~anrcs to b~ r.1!.df' ncr for par, with 

lnter"st edjust:nc.lts --~ of Octob~r 20 , 19t.l. 4n additional amount 

of ~lOO ,OvJ ,()(,J , 01· t .1 r cebouts, of t~c bonds r:~ :• be sold to 

';oHr:~.,,nt !nH~t.,tnt ·.ccounts durin:; tht n ~xt ?Onth. 

Tl}t 'i~er su~:· Bonds of l9C7-7~ no:• off .:r ,d for cl!slj sub-

sc~i~t:on e.nd i n t. xchon;;r- fo:- the noto:s du• Dtce'!lt-cr 15, 1941 , 

will be· de t cG Octohr 20, 1941 , am: wlll h nr inter est fro":! that 

r.~ t < nt the ra t ~ of 2-1/ 2 o ~rcont p~r annlll1l , ne;•ath Str.ti~nnually 

on L~~ rch 15 nnd Scpt t:nb, r 15 . Th· first counon dut. Mar ch 15 , 

le<G, will b .. for e. f r octiont.l period . Th•' bonds will maturt 

S·.nt ::1hr 15 , 1972, but ru.;,r b .. r .:C:ttmtd , s t th~ orttion of the 

. 
• 
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United States, Oil aDd after Scptcw1ber 15, 1967 . Tbe7 will be 

issued in two fat~~J bearer honda with intereat oounona 

attschc<!", and bo~ regiatero:d both aa to 'Drinohal and 

intt~st. 'Both foi'IU will bL issued in tho denominations of 

$50 , $100, $500, $1,000, $5,000, $10,000 and $100,000. 

Pursuant to the provisions of the Public Debt Act of 1941, 

interest upon the bonds now offerLd shall not have lD1 czemption, 

as such, under Federal Tax Acta now or hureatter enacted. Other­

wist the stcuritita will b~ acco~d tht sam. exemptions froa 

taxation as arc aooordt:d oth.r inuea of Tr<:asury bonds now 

outstnnqing. These provisions are sptcitically set forth in 

the officinl circular rcltascd today. 

Subscriptions will bu r ccoivod at the Ftderel Reserve Banks 

tnd Branches , end at the Trc~sury De~rtmcnt, ~ashineton . Bank-
to 

ing institutionS"' generally may sublUl t aubserhtions for account 

of eustom,rs, but only the FEderal Rc~ne Banke and the. TresSUI'J 

~ptrtm~nt ar c auth~rized to eet as of!icitl agencies. Cash 

subscriptions for tht bonas from bsnka and trust eomoanits for 

their own A)ceount will be rcc~Jivcd without deposit but wiloi.1te 
rtstrletcd in c.och oe.ae to on ~mount not exceeding on~>-~o! 
the combined capital end surplus of the subscribing bank or 

trust company. Caah aubacriptiona from all othure .uat be ., 
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occompsnicd bJ pa,.ent of 10 ptr ccnt of tht ~unt of bonds 

epplied for. Exchange subscripttons should be accompanied bJ 

a llko fe.ce amount of 1-1/4 Tlercent Tro:nsury Notes of Series 

c-1941, due for payment on December 15, 1941, with fine.! coullon 

due December 15 , 1941, attached , nnd following the acce~tance 

of the notes, accrued int~rest from June 15 to October 20, 1941, 

tbcut $4 . 84 ptr $1,000 face amount , will be paid the owntrs of · 

tht surrender~d notes . 

The rieht is rtser~~d to close t he books ~s to eny or all 

subscriptions or classes of subscriptions nt any time without 

notice. Subject to the r Eat.rvat ions s t t for•th in the official 

circulnr , ell exchange subscriptions will be rllotted in full. 

The basis of r.llo tment of cash subscriptions will be publicly 

rnnounced, and pnyment for any bonds ellotttd must be mt.de or 

cocplettd on or b~forc October 20, 1941, or on l Pter ~llotmcnt. 

There t<r c no" outst tnding $204, 425,400 of 1-1/4 percent 

Treftsury Notes of Series C-le41, mnturing December 15, 1941. The I 
prcstnt offering rJlfords to hold, r s of tht maturing notes en 

opportunit~ to exchange them for othur i ntorts t -bcaring obligetions 

of thv United Strtes. Any notds not so uxchnnged at this time 

Will bt pcid in c~sh following their presuntotion on end after 

Dtctmber 15, 1941. 

Tht text of the officicl circul~r follows: 
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'r1/2 ....... ftl1"'ft·ICIDI rg 1M1•72 • 
Dale4 ao4 be.r~ 111, ... ,., ,...,. Oo~ ao, 1Ml Dow s.p......- 1.5, 11n 

BJP"'!IItl J.! !Ill ~IOI rg !Ill W1DD IIUDI 4'f PAll .AIJI M!11!!W1 DDUa Ill .AIJI 
.Aftll ~ 1&, 111'7 

Intereot papb1o ~ 1& llll4 a.pt-.r 1& 

1941 
...-• Oireul.er lo, &?0 

flleal S.rrico 
- of the Public Debt 

I, OJ'JIIIlll) 07 JCIIDS 

!IIIAIIIII! IIIPAII!'ICIII!' 
ottioe ot tiM Becre\&17, 
w .. h11lc'oll, Octol>er 90 1!141, 

Llbtrtr Bood Act, .. -114A4, inTI teo mb..,..lpUo,. , at per u4 accrud !Dternt, 

tree tho people of the 11D1 ted Stateo tor 'rl/2 percent boD4a of tho United 

Statoo, dolls:n.oted 'l'raeaUJ7 lloD4a of 196'7-'72. '1'he 01110W1t of the public offor1Jll 

II $1,3lO,OOO,OOO, or t!Mr&ll])outa, w1 th tbo rlcbt reaorred to the llecre\&17 of 

tho !'roUUJ7 to iDCr ... o the offeri.ll« by .., eaount auttlclaDt to accept all oub­

acriptloDa for vbicb frOUUl'T loteo of S.ri01 Q-1941, Mtvlac Deceaber 1.5, 1941, 

ua toodarod 111 p-t .e accepted. In D4dit1oD to tbo -• offered far pab­

Uc OllbocriptioD, $100,000,000, or U..recLboute, of thooo bollda ae.7 bo allotted to . 

eo..r-.. t hrroataont ...,_ .. apiut cub pqaont . 

mSCJmiOI or liOIDS 

l , !be boD4o will be October al , 1941, IU!d will boiU' lntereot troa 

that date at the rate of 'r1/2 pol'OODt per annua, pqabh OD a aOIIlammal baaia 

•• Much 15 aAd hpteabor 15 111 aecb )'eel' until the principal UCWlt bocoaoa 

MUla. !11017 vlll MtDro Septeaber 15, 1972, but aq bo reduaod at the optiOD 

or tho 11D1tod Statoa OD u4 after Septubor 1.5, 196'7, iD vbolo or 111 part, at 
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paz u4 accnH lat••••• • _, sa.oo' tilir _. ..,., oa II -uaa• DOUOOI of 

~lOA p ... la oaoJl- U , ....... ...., Of, ... fnuwr lllall pl'ftOti'N, 

Ill caoo of porUal ,....,u.,. \M 'boa .. to ,'N ro6o-1 wU1 'Ill lowralaM..., 

ouch ~~ttbo4 aa M:r M preoor'lbe4 ..., .._ ..._...,. of ,._ 11'1&11117, lft'oa ,._ 

~~~ o't radapU oA 41~1CII&'-' ~ ~~q o1IDll aouoo, la••••• oa till 11oa1o oaUe4 

ror ra4.-pUOil oball caaae, 

0.., or buaatter U.0 .. 4. !'bo boDio abaU M oul>Jaot to oolato, laMrllaDOe, 

c1tt or other IXClal lazllo ~ ~ ... Slate, l"lt aball 'Ill ........ froo 

oU -Uoo "'"' or bor-.tt• ~..o~pe .. d 011 .._ prl110lpal or lataroat tboroof ..., 

10:/ StoU, or 11q of tho poooaooiou of no 'Qal te4 llatoa, or ..., - looal -

lac outbMlt)', 

), tho 'bOD41 will 'Ill accepwblo tp IICWI 4apoolU of pul>Uo _1)'1, lnlt 

lllll not 'bier tho $cula\lo11 prirtloc• 1114 wlll 110\ be olltl\114 to - prirtlaco 

of 011~1lon. 

~. 'Boarar b0114a wUh 111tareo\ coupo111 auacho4, alld 'bOII4a rociohre4 .ao to 

prlnclpol allll 1Ataroa,, will be llo,..4 111 4olloolaaUOU ot $50, $100, $500, $1,000! 

l5,000, $10,000 lll4 $100,000, PrOTillOil wlU 'bl oo4o tor tlwl lAter~ of boll4o 

or 4ltreroat 411loa1Aa\lou au of ooupon 1114 rocht•o4 l>ea41, lll4 tor tho trane­

ror or roclatoro4 boa41, W14or n.leo aa4 rocvJ.aUOill preocribo4 'b7 \be Secretor)' 

or tho treatur)', 

5. Tho boD41 will bo au'bJect to t he PJIIral rocula\1 oao of the Tr .. our)' 

~\moot, now or beroattor proocrl'bld, COYirlllDC UD1tod State• 'boado, 

Ill, SUBSCBlP'I'lOI AID .t.LLOTICII'f 

1, Mool'lp\lou will 'Ill r-1ft4 at tbe J'e41ral llaoorft JaDD 8114 'Braachoa 

IDd at tho !riiiUr)' Dopar-t, ~· Mocri'llort -~ aqoe not to ooll 

or otborwho 41opoao of ,beU' .UOoripUou, or of tho oocuritlea which M:f 'bl 
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atlono4 thtlreoD, prior to \be oloelac of \be nl>eorlpt!OD boob. 

,utuUon• gefterall7 ..-:r eublolt oubecrlptiODe tor accoUDt or ou. to•re, but olll7 

tho Federal RoaerTo .klllte t.nd tbe !rue....,. lloputMDt ah autborhed to act ae 

official ~oclel. Ot.bere tball b&Ditiac I DIU \ ut!ODI v lll DOt be peraltto>d to 

enter oul>ocrlptlona oxoopt for their ovn a ccount. Caoh eubaerlt>t!ODI from banlta 

IIJl4 truat eollp&DiOI for tbeir ovn acco1111t vlll be reeelnd vUbout depol!t but 

vl ll be ~eatrleted In eaeb eaae to .., a110u..t not t llCeedlnc cne-bal f of til<• coa­

blo•d C4pltal 1111d aurpluo of the oubaor lbln& b&nlt or tl"\lot eompuy. Oflah aub­

acrlpUono fro• all othore IIUit be aeeollpllllled b7 p~~TJ~•Dt of 10 pere• Dt ot tbe 

uount of boDda Bppliod for. 

2. The Secr etory of the Troaaury rea~rv•• the ri8ht to roJ•ct any aub­

acrlpUon, ID vholl or In pert, to allot lna th1111 the ....,,.,t of ~onda applied 

!or, N>d to cloae the boob aa to en,y or all aul>oerlptlone e.t any u ... without 

notice; and o.ny notion ho any tc.ko i n t hou reapecto abnll be final. SubJect to 

tMu r~tOrTAUona. au.bacrlpt.1ona in pa;aent ot which f'rMalU')" lotes of Serlea 

C-1941 r re tonder ed will be al lotted in full. Allotment notle•• w~ll be ount 

out promptly upon ftllotm•nt, ftnd the bftalo of tho ftllotaent will be publlclr 

an.ncunced. 
IV. PAYMZll'l' 

1. P1!711ent a t par ~nd e.ecru•d 1Dter eot, If any, for bcDdo allotted on CBob 

au~acrlptiona ber aun4er mu.t bA llltde or comple ted on or bef or o Octobor 20, 1941, 

or on lftter allotment. In ftTer.y case whftre p&~nt is no t so co~leted, the ~ 

~~ vlth appllc~tlcn up t o 10 percent of tho OliiOunt of bc!ida applied for oball, 

Upon d•olrxatlon ~Udo by the Secr etary of the Trouury In hio 4hcret1on, b e for­

!olted to tbe tlnitod Stateo. An,y qual ified dapeoitu)" will bo p...-1tte4 t c al<e 

1'87Wnt b7 credit f nr bondo allotted t o it for !tool! and ito euato""rt lip t o 

ftn7 &mount for vhieh 1t ohnll bn q~llfled In exeo01 of exiotlnc 4epol1ta, when 
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.... utle4 b)' the 7e4oral ae ...... llanlt of lh 41ttr1ct. !r-oaour,. »oteo of 

Sor!et c-1941 , ""turlnt; Docecbor 15, 1941. vlth coupon 4atod Docarabor 15 , 1941 , 

rttt.chcd, v lll be accepted at par 1n pey=ont !or ony hoodt oubocrlbod tor aDd 

el!otted, ~4 thould ~ccoopnny the aubacrlptlon. 4coruod lntoroot froa Juno 15, 

19~1 to October 20, 1941, ($4.33743 por $1,000) , vU1 bo p61d follow1118 

ecccptanco of the notao. 

V. Ol!IIEIIAL PBOVISIONS 

l. .h !loCAl acnt a o f tho Unlted St6tea, 7"4ora1 lloaono .Banb oro 

elllhorhe4 ao4 re-aueatftd to ree-ei•e •ubacript l ona, to make alletouts on the 

beth and up to tho aaowoh lndicot~d b7 tho Secreta ry of tho !r-eaa\lt7 t o the 

f ftdt rAl R@terYe Banks of the re~eet1ve 41atr1ctt, to 111~ allotaent not1cee , 

to receln poy11ent fo r bonds allott~~ . t o >1Ako ddlvery of bonds on full-paid 

tubtcrlptlone allotted, e.nd they may laouo lnt• rim r ocoipto pending delivery 

or the deflnltlvo bonda. 

2. Th• Socr otary of tho Treaour,. may ot any tlmo , or tron time to time , 

prucrlbo tuppl oaontal cr 11:1•n~tory ruloo and recuJationa cover nlng tho pff r r ­

~. wbich will bo eomunlcflted procptl)' t o tho i'odornl laaorve Banko. 

IIEl'RY MORGE!I'l'IIAU, JR. , 
Socret ory of tho fronoury. 
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GROUP J.lEETING 

Present: 

I! .!.!.Jr: 

Blo116h: 

H.!.!. Jr: 

Blough: 

B.l!. Jr: 

Fole;y: 

Lfr . Blough 
1!r. Thanpson 
Mr . Johnson 
l.!r. l'oaesche 
J.!r . Buffington 
Hr. Graves 
l!r. Kuhn 
Yr. Foley 
J.!r . Sclmar z 
l.!r , Odegard 
J.!r . Sullivan 
J.!r, Baas 
Yr. rlhite 
l:lr. Bell 

• 

October 9, 1941 
9:15 a .m. 

186 

When I had this meeting at 8:15 I told them to 
call Ed Foley first and George Baas second. 
I wonder what happened to Chester Barnard? 

He went to a conference in Atlantic City today. 

\',bat is that? 

I don't !mow the nature of it but that is what 
his secretary said when I checked with her this 
morning. 

Ed? 

Dsan called up yesterday and said tba t J.!r. Hull 
had made a.rrangaments or wanted to make arrange­
ments with the Japanese so that three Japanese 
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owned boats could come in to bring over some 
two or three thousand American citizens from 
Japan and t ake back frCJII here an equal number 
of Japanese born residents to Japan . And they 
wanted to make sure that if they came in the 
vessels would not be libelled, and they had 
made arrangement s with the Department of Justice 
so that the Department of Justice would go in 
t o court and make representations to the Federal 
judge in the event that libels were filed that 
the vessels were owned by the Ja~anese Govern­
ment, and therefore were not subJect to private 
law suits , 

They wanted to find out whether or not we would 
grant the necessary credit so that they could 
make purchases of bunker supplies and ship 
stores and other things so they could get out, 
There is no ~uestion here about cargoes . It 
is merely br1nging people over and taking 
people back, 

Send back two Japanese for every U. S. cit izen? 

I think it is going to bo on a per capita switch, 
but I told the;n that if that was llhat !Jr. Hull 
wanted we would carry out our end of the bargain 
and see that clearances were granted and that 
frozen funds were made available so that the 
ships' stores can be purchased. 

We have a letter frCJII the Secretary of State 
saying that the Panamanian (}onrnment is going 
to revoke the charter of all ships under Panamanian 
registry that are armed &nd the !Jaritime Commiaeion 
now has seven vessels under Panamanian registry 
with arms on them, and they are taking the arms 
off . The State Department doesn't want us to 
let any Panamanian ships out that are armed until 
the arms have been removed. 

That is Waesche . 

. 
• 
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Y .. , and CUatcaa. 

Now1 Ed, I tlloU2ht at ten o'oloolt t<110rrow 70u 
oow.d ocae ill with Pehle and w1 th IabD and 
IJIYbod,y 1111 that fOU want Oil this pPOgt'lll for 
publiobing educational - Foreip Funds. It 1a 
an educational job and I would like Plte• 
Odegard. to ait 1n on it, pleaee. You aight 
educate hila beforehand. · 

Ferdie and I han had a talk in lille wi•CI]IJ' 
diacueaion 011 Kondq. 

But with Peter? 

I hann't talked with Peter. We talked about 
getting s0111ebod,y under Ferdie. 

But 7'0U ban got a whole progl'lll. 

That h right, the balance of that will ba.,. to 
be worked out. 

But I will give you half an hoUI' tCDOI'Nir ... lDg. 

All right. 

Dm, you ought to be ill on that. It 1a dealing 
w1 th the banka. 

ill right. Tan o'clock? 

Tan o'clock and if B.K. Edwal'd b here, he ought 
to be in 011 it • 

I think he will be here. 

lna1111Uch aa we are uldng the banks to educate, I 
think you (Buffington) :adght ait in and listen, 

{
ou see. Here h something quite n .. and we are 
eying to do a teaching Job with the bt.I1Q. on 

how to handle all thee• regulations of roAlgn 
Funds. You might get ideas. So I thinllrat ten 
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B.ll.Jr: 

Fole7: 
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Grana: 
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Polq: 

H.J,(, Jl': 
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-.-
tCDOl'l'Oifi and abo I would m. fOil to 11 t 1n 
on the • n'en o' olook a .. tlng 111 the Deteue 
Sarlnge Bonde pl'ogl'lll. 

To4&7 Ol' taaol'l'OW? 

To4&f. nne todq and ten ta.ol'l'ow. 

189 

llel'e 1e a little thine that LIGII 110uld lib to 
haTe fOU-

II B. K. !I1Rl'd going to be hel'et 

Buold aid he thought he would be. 

Jill aaaeboq dellnl' B. K. !d11al'd hal'e taaol'l'OIJ 
at tm o'oloOkt 

Y11. 

That ie ecmethlng Leon would lilce to han 7ou 
~r· him a booat 011 at fOUl' pl'lll oon1el'8110e 

1 aftemoon, if 70u oould. 

Read it out loud, plea••· 

lll l'ight. Leon baa heued 111 appeal to all 
aanataotul'el'l that the n• exoi11 taxea Clloe 
thq beocae et.teot11'1, not be lnol.uded 1u the 
ba11 upCil 'llbJ.oh the ll&l'lt up h ade aol'e than 
Clloe. In othel' wordt 1.t lt 1e a tm dollu 
exoiae tax and the &l'tiole ooata a huDdl'ed 
doll&l'a, Clloe the whol11alel' 11lb 1 t to the 
l'etailel' md thiJ1 the l'etailel' 11111 1t again 
betOl'e 1t r·· to the 0011111111', that the lm 
doll&l'a no be lnoluded two Ol' thl'.. twa 1D 
the ba11 upon 'llbJ.oh the •l'k up b •de. 

Be 11 l'ight, but I oan•t do that ad lib. It 
1e too bipol'tant md I whh JOU would tul'l1 it 
OYel' to 1Dhn and the .til'et t!JIIe I haTe a ohanoe 
to Af acaethlng .tol'lll&lq, 70u 111, Fel'Clie. I 
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• not going to - I don't lal01r 111ough about it, 
Fel'die. W10 11 it, Joe 01CCIIUlell ln'ings that 
up? 

Yes. 

Ferd1e1 talk with Joe O'Ccm.~~ell and look into it 
more, DUt I don't 'Rilt to juet do it attlwul. 

Here ie a personal thing. This 11 a letter to 
Comell in regard to that note. He 'Rilta to 
wind up that CCIIp&ll7o I 1111£11t that JOU take 
it becauae rou are going to 'be better ott. He 
will g1Te 70U hi a note tor liTe thoua&Dd, with 
intereat. What rou are getting ia a peraonal 
obllpt101l and fOU han DO~f DOW bUt & 
writing aa to a corporat101l ch baa Y1rtua!4 
ao aeaeta. He 'Rilh to diaaol.,. the corporation 
and asau.. the l1abilit7 peraonallJ and I ahould 
8&7 that that waa a generous aot Oil his part. 
I think you will be better ott. 

It aee~~~~ too g111eroua. 

It I ner get that tin thoua&Dd we will throw 
a party. 

It 1a in the record. 

I th1Dk he 1a t1'71ng to aot like a a;ctl.an. 
That ia all the waT through that tile. 

Thil letter addre11ed to fi7 OD an &IUila..nt to 
the Cc.D~~~ioations &ct o! 1934 was unt back 
to ae with a notation that rou wanted to tal.lt 
to 1111 about it. 

I don't know a dum thing about 1~1 Ed. I mean, 
aCIIebod.Y drops thia on 1111 desk w1 thout &111 
expl&Da\ion. What 1a it all about? 

Well, thil --
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I mean, I oan 't read all that stu.tt , 

Well! briefly the bill would authoriae the 
Pres dent in time of war or when war 1a 
imminent to close or requisition or take over 
all types of communication facilities , assign 
preferences and priorities to all types of 
communications, permit radio oommunlcations 
upon any frequency and on any matter, and so 
forth . 

Well, wey do I get in on it? 

\'/ell, we are in on it because of Coaat Guard. 

Baa the Admiral seen it? 

Yea, it baa been initialed by Gaston -­

What am I aapng, it is all right? 

191. 

We are aaring it is all right except a provision 
in there that says if there is war, then the 
President bas to have these functions administered 
either by the Secretary of War or the Secretary 
of tha !iavy, We say it is undul7 restrictive 
and the l'l'eaident•e hands shouldn' t be tied, but 
he aho1114 be able to assign these duties to any 
departa~at that he wants to. 

I bet fOU Waesche never saw it. 

U&y I ••• it, because I have been handling it 
with the Javy and I would like to see it, 

This iaa't censorship. This is not that matter; 
this ia a matter of Just tightening up the 
oontrole over the communications, 

llave you ever seen it, Waeeohe? 

No, air, I haven't seen it. 
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Let Waeache take a look at it because it m&T 
han Coast Guard out in the middle of the 
ocean. 

Gaston initialed it. 

Did he? 

Yea. 

Get it back to •• t0111orrow, Waeeche. 

Verr good. 

· What ell8'l 

That ia all. 

192 

I han nenr been through three harder clara 
than on this financing. The interesting thing 

"ia
1 

the New York TribUne amazingly - the notice 
on.l.f went out last niltbt - haa a ewell editorial 
on our financing and the New York Times on 
the financial page writea,well, we are just going 
to the banks, and so forth and ao on. ;luet the 
old tripe. The New York Tribune, a0111ebod1 there 
had Stille brain•. 

Ther are far ahead. Ther are stepping out. 

The thing only want out reaterday and ther haTe 
already got an editorial on the thing and ther 
are c0111paring it to the World War. The Treaaurr 
has different kinds of securities for different 
people and that this is the war to do it, and 10 
Gil. 

lick Gregorr came in and talked to me last night. 
I assume he fed that to the editorial staff. 

It •• a nice job. Ther put 1 t all onr the 
Tiaee. 
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Rights ue selling tor - I don 1 t know 1t the7 
are selling 7et, but the7 are being quoted aeound 
at OTer & mmdred and three, 

was it 7ou or Rouse told me the7 were going to 
han a meeting to t1'7 to aell some o! the 
Fed' 1 r ights toda;y? 

Rouse was tl'1ing last night to get in touch with 
the ExecutiTe Committee ~o get authorit, to sell 
some o! the rights in oaae the7 thought it was 
necess&1'7 instead o! exchanging thea. I would 
sa7 that this price would juetlf7 the sale. 

The onlY thing I &II sor1'7 for on that ieaue, I 
should ban paid that two hundred million ieaue 
otf in cash. I should han paid it off becauae 
here is a two hundred million issue codtrolling 
a billion and a half issue, 

1911, that is Ter7 unfortunate, but I think it 
would also be unfortunate tor 70u to announce 
that policf within two months of the maturit7 
date, 

Well now, go after that United Stat .. llousing, 
Dan, TOU see . 

thited States Housing? 

Yes, that next issue, 

I think we might let ~word drop that W ma1 
PAT ott the Commodi t, Credl t because we j!re _ 
got anough cash to pa7 otf half of it, ... 

Which comes first? 

The Commodlt, Credit com" NoT•ber fltteanth, 
I think. 

Well, I want a meeting next week. I don't want 
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t4 do it todq. I want a a .. ting urt week. 
I "aDt -.J.ter St.art here. I will M.Ye 1t 
whlltenr c1q he 01a 'be here. low, 41d 1'0U look 
up that • •• 1 t in the oiroul&r about baDka 
lenalng to people who want to buJ thi1? 

t... You U7 reoall that •• wrote a letter to 
all the baDka on JlaT 27, 1986, about our 
fillallcillg. 

lfOif Dill, aca•t do that to- 10 Mrq ill the 
aornillg. 

That waa quito a letter cd got a lot ot 
publici tT. I thought MJbe you read 1 t. 1Je 
told the bulb thal thq wo'lll4 great)J u1ht ua 
ill thh progna 11 thq woula cooperate b7 noid­
ing akillg 10&111, •••oUNil l01a1 or 10&111 
without collateral and asked th• to put into 
their oert1f1oate, 'llaen they aullalttea lub­
ecription• f:ti\amera, that thly were made 
in gpod tal~ ' the cuataaera' legitimate 
requiremante t the b&llk had no beneficial 
interest wha thoae aecurities. 

Now, that ha1 'bM,401le aillce '36, but I take 
it what happiM4 • lrom Jlr. Grahaa, a aan whaa 
he kn01rs haa a line of oredi t 1n hi a bank cd 
he aereq walka 1n and ~s •I want a hundred 
thouaand dollar credit, \nd the be pub 1n a 
subacripUOil of a hundrei thouaand Clollars. Be 
do .. n't han t4 tell the bank what he W&Dts the 
hundred thouaand for. 

Well, Dan, will yQu t or me, get out word to 
the people who ~ ~e controlling of this thing --

t .. , I will clo that. 

There are people aren't thare? 

Feieral Rea::;l.:s pollee the11 1Ubacrlpt101la. 
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'llll JOU get out 1101'4 thll ul'llillc I aat tha 
to look !or the ldaa o! eaeee Ill'. &n~aaa epote 
about. 

I will ao it right atterw.ra. 

Thia IUD Grallaa, he ie ODe o! the .arhat !el.lon. 
Be h preli4111t o! the Firet lfational o! Baltbaore, 
i m't he? 

I dcm't lmcnr. 

J.nd he 0011111 in and he 1&1'1 the d~111t etore 
there will o0111e in to h.llll. and 11.1 "We han got 
a line o! oreait !or a million aoilare,• aDd 
he will ear, "Yes, • . ana th•7 will ear, "Put Ul 
down !or a million dollar• worth o! bonda. • The7 
keep it !or three or !our dqe and 111.ke two 
poiilta, make twentr thouaand dollara and 1111 
it out. !a long &a he 11 aa !rank aa that, I 
think we ought to aee how a&Q1 ot her people do 
it. Will rou do it, Dan? 

!11, air. 

'!'hat 1a de!initel7 )'OW' reaponaibilit,. 

Woulcm't it be better, ltr. Seoret&r7, to tilthtc 
it up an the next iaeue !or thia reason, t6at 
tha people that are b;;;{ng thie and putt1ng their 
aubeoriptiona in expeOt- tha uaual thing o! t111 
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percent or samethlng, and it it is tightened 
up too muoh and the1 get !!!teen or twent1, 
it will - --

There are not 1111n1 oases like that. No, I 
1111llt nr, de!inite}T to fo out this time. I 
mean, this is on the pol olng. 

Yea, 

. . 
Th1a is on the policing, Samebodf, according to 
Graham, has been just a little amarter then 
our own people ana Mr. Graham ns kind enough 
to tell us, 

It mar be Just peculiar to Baltimore,. because 
Graham' s reason !or telling ua was, tnis looks 
like a good issue, and it he tells on s(llle o! 
his customers, ma7be he will get a little 
more o! the issue himaelt. Ka7be that is 
unkind, but -- (Laughter). 

It is not peculiar to Baltimore, ~. Seeretar,. 
We run into it ff't'8r7 onoe in a while. 

We ran into a situation in a little town in 
Iowa. I don't suppose there are over a 
thousand people in it. This cashier ot 
thia National Bank went around the oo11111uni cy 
to !our or five little towns and got the 
n1111es o! individuals and put in subscriptions. 
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Did he tate th• ott the toabatone~t 

Put in subaoriptiona to even the RFC iaauea 
which were three quartera of one per cent 
and one percent. We tui'Dtd that onr to 
a bank examiner and he went out and dlaouued 
it 'Ill th the bank offiolala, and the7 a aid 
of courae it ia wroag, and the7 etopped that. 

Well, I would alao tate a look at Balti.oN, 
particularlf. 

In CCIIIDection with paflng ott ao.e of theae 
•turing iuuea in caa, I • going to a 
•eting of the diNctora of the federal 
hl'll lfortge,ge Corporatioa thh afternoon 
and we are going to dhouu refunding of the 
two iasuee callable in Januarr and Karch, 
aggregating three hundred and fortr alllion. 
I would like alao to diaou11 at that time 
the poaaibilit7 of paflng ott those iaauea 
in caah. 

I whh ,ou would. 

Fal'll credl t has fifteen ld.lllon dollar• 
in the Production Credit Corporations, 
and twent,-eight al.ll~on dollar• in the 
federal Land Banta, which the7 would like 
to inveat in this i s sue. I would like to 
give the Production Credit Corporatio111, 
becauae the7 are ~oll7 owned, ten ld.llion 
dollara of thi• h1111drea alllion. That 
leave• thma •till --

Dan, when ,ou ooae to a JmDb'f al.llion, 
co., in with a lilt and we will go over 
our cuato.era. 

W.ll, I have got it • 

.. 
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.. u, aot: aow, I aoa•t wut lt:. 

1fa1 t a lllnte, atll I tell 70'1• 

.All rlght. 

198 

If the7 cu•t get thh allot-t, of courae 
the7 wut: to nbacrlbe, U14 I aoa•t tldllk 
the7 011ght to ao beth. I ... a like tor 
the Fe4eral Lana BaDb, becaue n aon•t 
01m all the stock, to aubacribe, ma w will 
not ghe th• &liT allot.at, but I .,ula lib 
to prolllae the Proctuctloa Cre41 t Corporatlou -
well, •&J at leaat half ot their cull Ul4 that 
will keep thea out of the nbaoriptloa lht. 

Bow mob ao thej hant 

fbeJ ha~e fifteen llllllOil aollara. 

I don't know eat the whole lh~ h. 

I hen the whole liat, ma I han a reca.­
•DdatlOil on the .tae. 

lou rush .. ao. 

lou a on• t hne to agree to Ill ot that at 
thh u ... 
.Are 7011 co1ac to a ••tine thh attel'llooa, 
11 that the polntt 

~ot the7 han put in their aubaorlptlon 
toci&J beoau .. we olo .. tonlpt. !hh h 
our oaah on the truat aooo1111h. I nnt to 
olear bent,. 

Poatal Se~at 

rurt,, t:..nt,, Ul4 twentr. 

• 
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Let'a aee, that ia -­

It ia a hundred million. 

It doesn't leave &DJthing, doaa itt 

It leaves six million seven. That ie a 
reaerve to take up other --

HOWIIIlchf 

Six llilllOD seven, 

And )'011 want to give these fellows tent 

Tae. 

Would 70U settle for seven md a half'? 

1.99 

I will, and that willleave about ten llillion 
here aa a reserve. 

Seven and a half. 

I will aettle for that. 

Oh, are 

so. I have a cop7 of the 
raleaaa of the State Dapart­

-~c:tcoLn eettl•ent. I think 
• I think it hat bean over -

been over it in juguat. 
l~te in August. 

the eue one'f 

I tb!Bk eo. It hae just two paragraph• 
on our end of it. I ne a 11 ttle aurpri•" 
to read that this isn't reall7 a definite 
eettle•nt. What the7 do ia agree to aet 
up a collllliaeion, md within a certain tiM, 

/ 
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and then those oo..taaionera han tour 
~nth1, I think, to agree ~on pi"Operty 
Taluea and then if they oan t agree upon 
that, it comes back to the OoTernaents 
to settle diplo.atically, and then it the 
GonrDIItntacan•t settle it, the nine llillion 
dollars is returned to Kexico upon demand 
of the Kexican OoTern.ent. 

Thia is the State Department' 

Yes. I don't know u we han anything to 
do with it, but I woW.d think they would sew 
up tbe nine million dollars definite!f, 
That is the aount that the Knican GOnrn­
aent agrees to pay the day the agreement 
is signed, to be held by the United States 

·until an agreement ia arrived at on the value 
of the claiu . They give a certain time, 
and if that time elapaea and nothing ia done, 
Mexico can demand the nine million back, 

There is nothing we can do' 

Noi I juat kind of hate to let go the forty 
mi lion that we have when they han a right 
to get tbe nine back, 

Han you seen it, Harry? 

I haven't aeen that part of it. The two 
paragraphs that related to our participation 
we did work over, but I haven't sean the 
rest of it. 

Those are all right, 

Well, read the two that affect •· 

"The Treaaury Department haa entered into 
an agreement tor monetary and financial 
cooperation with the )(exloan Oon1'11118nt and 

/ 
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the BW ot Kexloo, which will pronde, 
aaong other thlnga, tor the purchase ot 
Kexloan peaoa with United Statea dollare . 
The u.s. dollar• thue acquired b7 the 
Kexioan authoritiee will graatl7 aealat 
thea in stabilising the exo~e Talue ot 
the peao in te~ ot the dollar tor the 
1111tual benefit and adnntage ot the ho 
countriea. 

The Tl't&allr7 Depart..ut hea also indicated 
ita willingneaa to pUI'ohaae newl7 mined 
Kexican silTtl' direotl7 troa the Kexican 
Gonl'llllent on a baaia eimilu to that 
undel' which auch purohaaea were made prior 
to 1938. • 

201. 

This aeaumes that we will have our own pl'eaa 
statement, al1o. 

Did 70U (White) know - 70u moat liltel7 did, 
but I didn't - that the industrial usage 
ot silver in the United States is up to 
eight7 million ounces' 

I did not know. 

Well, it ie. I was told that. Elght7 
llillion ouncee, and l&J'gel7 through solder­
ing. 

I did not know that. 

I na amazed. 

It is a great increase. 

Ther said it was just doubled. Eightr 
million ounces,at that rate. 

Well that m&7 mean - then we will haTe to 
bUJ ;e1'7 little silver. The7 will just otter 
a cent. .a!'e and the7 will b117 1 t. 
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. 
Check aT aource, becauae the eoaroe ia verr 
good. 

202 

Hand;r and Hai'IIOil are worl'l ed about thi a Kex­
ioan ail nr agreeaen t. It ru l(ne to take 
all the )(exican silver, tha leaves none 
ot the Mexican silver tor the - tor co.mercial 
purposes. 

Well, that is why I aa sa;ring there ia 
eight;r aillion owners . 

ill the7 have to do ia offer another cent. 

Tbe7 P&f an eighth more. 

An eighth or a cent aore and tlle7 can get 
all the silver the7 went, ptoTided fOU don't 
meet the price, end there baa been no such 
polic7 of upping the price. 

If they are worried, I will drop the price. 

That is what they are afraid ot, that ever;r 
tiae the market goes up an eighth you will 
raise the price an eighth. 

Don't worry, it I do anJt-, I will drop it. 
I 111 aerioua. I have just \ien waiting 
tor a time to drop the d..a price. 

You don't have to drop i t1.lr• Secretarr, 
we just don't raise it. ~7 can get all 
the silver they want. All .. ey have to do 
is bid for it . 

I know. I want to drop l t . 

1'hat is all. 

I heard a storr which is lelioioue on Washington 
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and some of the new agencies. I have got 
to tell it. 

Robert Sherwood, the playwright, is a.t 
present with Colonel Donovan. He talks 
very slowly. He went to see Jimmy Walker, 
who talks very fast . Robert Sherwood says, 
"Jimmy, I would like you to come down and 
be my assistant . I am over wi th Colonel 
Donovan," So Ji~ says, ''What do you want 
me to do, what do you want me to do?" 
~ell," he says, "Ji~, if you will came 
down and work for me, maybe you can find 
out what I am supposed to do . • (Laughter) . 

I wonder if anything I said brought on that 
story? 

No. I have had it. lo!rs, !Aorgenthau 
heard it at the Vlbi te House tlie other night 
when I wasn't there, and I thought it was 
a wonderful story. 

They had a man ove t• there who was lent to 
t hem by t he St ate Department . He is vice­
president of the Cannon Mills, in charge of 
sales . He has been there for six months, 
working over there in Civilian Defense, 
working hard, Cosgrove, I think his name 
is . He is· a very fine type of fellow. 
Yesterday he was told, "Very sorry, but 
the policy has changed. We don't need you. 
Good afternoon.• Six months he has been 
there . He gave up his business and every­
thing else. 

•senator George telephoned to advise me 
that todar he had talked with the President 
about Soc1al Security profram. The s enator 
got the impression --" t h a of course is 
extra conf1dent ial -- "The Senator got the 
impression that the President made some 

203 
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comldt.enta IDd felt obllfed to aend ea.e 
aort of ••eage to the Hl 1. Honnr, 
the President aaid auch a •auge would be 
general in nature, am would not be aent 
for three or four week1. !nd the leadera of 
the Senate FiniDce, House W&71 and Keane, 
would have an opport1mi t7 to talk w1 th tha 
President before tbe aeasage .. , aent. The 
President told Senator George it w11 hi• 
idea the eo-ittee would do eoae prellaina1'7 
investigation~ for the fall and winter, and 
not reall7 go to work on thi• problea until 
next 7ear, The Preeident &110 stated he 
underetood there would be plent7 of other 
work to keep theee Coa.dtteea bue7 in the 
uantiu. Be had no intention of lide­
tracking thia work with the Social Securi t7 
progra. • 

So that ghu you plent7 of time. What 
happened to Arthur !ltae7er, did he go 
out to Seattle or not? 

Be st&Jed. He would like to go this evening. 
It that is the situation there is no reaeon 
wh7 he should st&J an7 longer. 

EXcept thathe can't llllke 'lt1'711UCh of a 1peech. 

There is not 1111ch reaeon wh7 he 1hould CO• 

I wouldn • t tell hi a this. I told Sulli nn -
I mean, I don't want thea to think that .. 
are doing anrthing. Just tell thea - it 
ian•t up to •• to tell them, 

Oh, ot oourae not . In the light of that, 
what are your wiehes about the propoeed 
Msaage? 

lie h wolil:ing on it. 
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(!he S.czoeta17 held a teltphODe oODnr­
eat1Cil with Willter Stnvt). 

1M aa~ he thlllb ln loT•b•r the 1c!II1Dle­
trat1Te ... ncJ..Dt1 --

It would ple11e 111 nr7 •ch 1t we cU.c!D't 
haTe to etart until !oT-.ber. 

Be 1171 Jonllber ju.t now. 

2105 

Kldlt I 117 mother word Cll the Soolal Secrvl t7 
thing'/ 

Sure. I will n.Dllh 7011 IIJI• 

I wieh we oould olean thh .... up, 10 
f ar II the Tre&IUI'f ie oon01n11f1 t.it 
two reuonu one 1a eo that Altlle71P -td 
haTe no reason to feel that E~iag 
things up, and another h to .. t 01t of 
the wq. Thel'l h quite u •et-
ing in st. Paul next week of onal 
Tax Aaeoolation. 

You can hen what h lett of * a!Ur ~ 
three thlrt7 apr.intunt with Irl!q 
Fieber, (Laugh er). 

.Ul right, air. 

Oh, let' 1 do it toaori'DW aoming. Ten 
thirt7 t0110ri'OW1 Social SeoUl'! t7. 

.Ul right. 

Ten thil't7. An)'bod7 elu that h interested 
11 lnTited. I told Cheater Bal'n&l'd to get 
ln touoh with fOU 7eatudq. Did he' 

Be n• ill touoh with ae, ,. ... 
•- of the •hrlal. He 
abo tOIIfi'I'OW 1101'Dlng. 

went oTer 
back 
• 
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So then, ten thirt7. 

I u doing it to walt for hi a. 

All right , fine, 

All right? 

Suite •· 

Ferdie, JOU be here too, 

All rlght. 

Now, Cuatou , 

We are world.ng w1 th Secret Serrtoe, and .. a. a rather intereating aaiZUl'a at Buffalo 
lu t Saturda7. .l lllllD colll.ng in frca Canada 
had almost twent7-four pounds of gold bara 
worth ten thousand dollars in a apeciall7 
JU.de veat. We have the ~~an and bla COOIIplic a 
and the gold, It looks lib a regular opera­
tion that baa been stopped. 

i U.s. citizen or a Canadian? 

Hie citizenship isn't disclosed in the 
record. He is coalng fi'OII Canada. One 
ot thea lived 1n Buffalo and the other in 
New Tort Cit7. 

Where did the gold originate, do 70u know? 

In canada, and probabl7 a to len froa the lll.ne. 
High graded gold, they called it. 

That ia intereeting. .tnything alae? 

• have theae two utters that !d Folq 
-tioned well in hand on the getting the 
reports in on the Al'll&lllnt on Paneaanian 
ehipa, and prepa.rlng for the three Japanese 
boa h. 

/ 
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Waeeobe? God, han JOU got all those thl~~&a? 
It frightens ... 

I hne two aeta ot ... ~nta to the regula­
tiona, Kr. Seoretar7. here are two placea 
to algn there. 

Tour regulatione? 

One ot thea h an ... ncbltnt to the reeern 
regulations, and the other h an eaendMnt 
to the anchorage reculatione. The l'tlll"ft 
regulations aat go to the lf•l7• 

Anchorage regulat iona? 

Tea . 

Did ,ou eTer get the Jar Depart .. nt out ot 
the harbors? 

Yea, we got that completel{ fixed up. 
regula tiona have some bear DC on that. 

The7 still control part ot the --

• 

Well, the7 don't iaaue U7 regulatlont without 
coal~~& through u1, a.nd we are work!~~& Tl1'7 
well with thea, and tbert 1a a clear 'lll!.der­
atandlDC• I also han that intorution about 
the tree top a. Do JOU want that newt 

Sh7 behind. 

Ferdle'r 

lfothiDC• 

. George? 

! haTe just thia report, October ia still 
leadlDC b7 a nose. 
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Georg., keep .. roat aoh .. ek now partioululr 
on tile coat ot 1 '11111• Gin .. a Konaq Nport, will JOU' • 

.lll right, I will do that. 

That ia • prettr good-aised uoae, George, 
aix per cent. 

I wu juat loold~~g at the E Bona. That 
ia tbe E, F, and G. 

That ia all. 

I would aar that wu leadi~~g b7 Buoa 
Gra•a•' noae. (Laughter). 

That h ney 1DIIdua. 

Ro, it ia a s.all nose. If it waa a~out 
twent7 per cant, it would be mine. that 
h what I aeant. 

Peter' I hue got to tell the ator7 
on Peter. I called hia up Sundar and he 
aaid, •I see ,.ou had an accident, but JOG 
got a swell preaa.• (Laughter) 

rhat sounds aore like rou. 

Do ,.ou thinlc 1 t h worth trp~~g again? 

You see how Peter'• mind worb. He h in 
that busineu. 

111 right, Peter? 

!bat h all. 

ChioU 
• 

You aa7 be intereated. El"DNt Undlq ••• 
called up to lew York beoaue tbe editor of 
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1 ...... t 118palae llae beea appolated 1.41 tor 
of the nn 110PD1~ paper in Cll!oaco. ~llq 
are ha~ a •e~lJIC there. Ill uted if 
he oould renn the requut nnt wet. 

lee. It ia too bad that he didn't oo .. in, 
beoau11 I waa goblc to han hia see the 
fellow frCII Detroit toaq. 

It would han been a cood ••tlug. 

Yea. 

That h all. 

llarrlf 

Jlo ~ want to see that • ., before it gou 
t o BUll, Bopkine, ana 10 forth? 
That wasn't the anawer to • I asked )'OU llollllq. 

lfo, we are talking about two different thiuga 
no.. I waa saving that unpleasant thing for the last. 

lh1 ch aeao' 

i'he arrangeaent which wae agreed upon. 

~ aeao 011 our convereat ion' 

• At the conference 7est erda7. 

Jfo, I will just dgn it, 

You want to s ign it? 

That ia all, I will sign 1 t. 
I aee. I had a dieoueeion with the Mexicans 

What about ~ question, Har1'1f 

• 
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I han three things 11hich IU'e not eo nice. 
MIT I lean thea tor the elldt That ia one 
ot th•. 

Do the7 get worse as JOU go alODg? 

210 

I hope not, beoause the last one is going to 
be - I &II going to aek JOU to go to lew fork 
tomorrow. 

I accept. 

I aean, I &II going to aak 70u if I "ST go. 

ell, all rigbt. 

I spoke to the Kn:ioans Jeatel'd&J about two 
utten, one ot 11hioh tby aatbed, and the 
other they ha~'t . !hey question ot repurchase 
ot their bonds from the British. We have a 
memo on it, aDi we are readf to take it up 
at the next stage, however you want to handle 
it. I don't kniw how long Suarez is going to 
be here, but--

Cau in at three 4Wb .• fln toda7, will7ou, 
Harrrf 

<kl that? 

1hert 1• juat one 
1'&111 ,..... 

.Ul • 

that 70u have got. 

I would like to 

Fint, . in anner to the at which 70u jut 
spoke ot that 7011 thoull:bt was annering, ::a 1ending that stult on llonda7. We were 
ab ten d-ra behind because the number ot 

r iea we are doing are growing. We have 
about twency-five persons now, owing to 70Ul' 

Regraded Unclassified



H.ll.Jr: 

White: 

H. ll. Jr: 

White: 

H.ll.Jr: 

White: 

H.ll,Jr: 

White: 

notz: 

White: 

H.W.Jr: 

211. 

regulationa that ropl.e Oil that fund be 
eualned '117 Seore Sill'Yioe tiret. It 11 
~11ible to get people in a huri,r. It 
t&kes leTeral weeks or a month. We haTe 
borroired !our or tin person•, and I thoamt 
it would be muoh nicer it in the tirst no£ioe 
that you eand these people we would coYer 
the Laat week rather thin be two or three 
weeks behind, so they haTe been working ~ 
aACl aight, and it should be readT todq. l 
haTe a perfect alibi on that. 

Sqsyou. 

Yea. You would sq so too it you knew all the 
dataila, I can give you mora details it you don't agree already. 

lhat is the matter with th .. memorandum I a.alced 
TOU to tend 4n Monday? 

!bath it. 

not send the one you sent ae? 

That is two weeks old, and we are supposed to 
give tho twenty-tOW' hour eel'Yice. 

Harry, 70u know me . lhat did you do, torgat 
about it? 

No, I didn't. (Laughter) 

He 11 innocent. 

I desel'Ye credit tor the way I went about the 
thing. I think I was using good judpent. 
But thq will be ready todq. 

You arllft mnnomoecf by the i'aot that fOU don' t 
want the Depar1aent ot Co~~~~~eroe to catch on to 
what 7ou are doiltaf 

Regraded Unclassified



1hite1 

H.Jl.Jr: 

lhite : 

H.ll.Jr: 

White: 

Thompson: 

H.ll.Jr: 

'l'hlllllpaon: 

- f!fl -

!hi I •• go~ to illolude ill tbe letter 
oh I woUld 01ll to 10111' attention that 

we are do~ it with their cooperation. 
Otherwise t~ere will just be a wide-opan 
tight on tbe .. tter Tel'f quiokl.J, 

Are JOU satisfied on 7our explanation? 

Well, u I aq, it JOU understood exactlJ 
'llhat we were doing JOU would compli.unt ae, 
ao it you don ' t wish to oo~lt.eDt ae it i• 
because I hann' t Mde JV'Ielt clear. 
(Laughter) 

There are no c Clllplillenta ceiling your "'¥ on thil, 

All right, I will giTe up ou that. 

This next one is not particularlY 1111 baby, but 
it rai1es a question I think m~be the Whole 
atatt ought to hear. We have got this Mone­
tary COIIImiaaion going doWD to CUba. Before 
he lett, he said he wanted a stenographic 
assistant. ~e said to go down there and see 
it he· oouldn' t filld &II,T and confer w1 th the 
.bab11aador. He 01bled back aqing none 
aTallable and the Aabaaaador auggeated we 
send aoaebo~ here. He asked for hi• secre­
tary who ia a Tel'f competent person. 

lfr. llo!'IIID Thompson, when I iatol'llled him, nry 
rightlJ told me there n.a a rPtatUPT principle 
or rule not to send women out ot the country. 
Now, I think that is unfair dhoriminaticm. 

Or in the country, with their bosses . It is 
just a--

Send WOllen where? 

~t 011 junkets. Newspaper. aometiua get hold 
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1hite: 

B.ll.Jr: 

llhite: 

Klotz: 

'lhompeon: 

B.ll.Jr: 

lhiM: 

Th011paon: 

B.ll.Jr: 

ihite: 

, 

• 

-:as- • 
of lt. 

Solath&l'd baa hia IIOther with h1a. atel') • 
It waan• a good atart. Well, Sola lho 
h in oliirge, hae hie 110ther with h1a • 
other two •n haTe their wbu with thea, dl 
thq are ~ thell" own n:r, and there h 
DO l"taeon; On £he •rl h ot the PQ'tloul.al' 
oa .. , ~ the gil"l 0111't go, and I think lt, 
11 llllofalr to -..n. That aq be ~ onl.T 
oU... ~ ot them n'tl" get for go~ of tJae ocnm tl"T, and I don' t th1 Dk tlia ought 
to be dhol"iidnated agalnat. (La er I 
~ like to haTe rou reoonaider t. 

I would han to look at the girl first. 

I 4oa•t think that would dhturb 
(Laughter) She 1e uture • 

• 
I Uai.Dk I will lean the roca. . 
611, I Juet told 1IaM7 the ~Dot~ 
\een DDt to let girle go out beoauae 
4aDcer of eo• newepaper talk. 

- 11 the reaaon tor the girl 

tl.tr ...t han a oODtidiDtial •"'""' 
there l1l preparing theae report. 
realq do need one. !her han a 
wllilll(· the7 han l.oalild up, but I 
lab •. 

!he ~ thing, there hae been 
the~. 

Well, 1lbe Mr. lfull went down to 
thq.Jwl thr11 or four girls go 

.b4 twD of thea were blonds, I 
prl--
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H.!J. Jr: 

White: 

H.Y.Jr: 
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Now, Harry, let ' s be serious a minute . 

I didn ' t know at the time that he mentioned it. 
He just said be wanted to send this girl down, 
and I said the policy was not to do that . 

Being serious, are you sending the girl, be­
cause they really need her or because you 
think she ought to have a trip? 

They really need a person. It will be a 
question of sending this girl or a man. I 
think in general the girls are all disappointed -
when she first heard about it, she wes quite 
excited, and I think the recognition that none 
ol them can ever go on a trip if an oppor-
tuaity occurs is a unfortunate thing. The7 
are low incOJDe groupa, and they 111&1 never get 
a chance . 

I am being serious . Question number one. Do 
they need a stenographer? 

White: Yea . 

H.li. Jr: 

1hite: 

H.li.Jr: 

Thcopscn: 

H.!.!.Jr: 

Foley: 

l'lhite: 

All right . Then I will leave it to you to 
select a competent stenographer. I don't care 
wbat the sex is . 

He has asked for his secret ary. 

That ie up to you. The responsibility is yours . 

I see no particular objection to it . 

It is Rarr,r's responsibility, that is all. You 
are selecting the people, &Pin't you, Harr,y? 

Sure. 

Well, I ~~ willing to accept the responsibility 
it--
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Thompson : 

Foley: 

H.l.!. Jr : 

7ohl te: 

H.l.!. Jr: 

Thompson: 
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Why should I pick the stenographer? 

I don't expect you to, but I would like you 
to reconsider a ruling which prevents any 
female stenographer from going down. 

Well, I have told you now. It is settled. 

That is all right. Then i will share the 
responsibility with Norman, and ~e ~ill pick 
the eirl to go . 

I think it is all risnt. I just raised the 
question because--

! never put such a ruling into effect. 

No. 

I never heard of the rule, and I know it hasn't 
been observed in mr division. (Laughter) 
Cairns has taken Mrs. Poole up to New York 
two or three times to work on a speech or 
something of that character. 

~/ell, a couple of years ago, when we were 
working on something, Harry, and you brought 
your secretary up to New York. \Yhen we were 
working up to the fare, you remember that 
time? 

Yes. 

I never ~ew of this ruline . 

Well, it is not a written rule. It has been 
an unwritten law around here that we wouldn ' t 
do that . There is just aliVays the potent ial 
danger of some scandal-monger putting some­
thing in the papers to stir up troubl e, and 
say she is on a junket with her boss. We han 
tried to avoid that . I don't think there i a 
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H.C .. Jr: 

Klotz: 

\\hi te: 

!I.!.!. Jr: 

White: 

H. M.Jr: 

Graves: 

H.li. Jr: 

Graves: 

i.Y.Jr: 

!JMves: 

H.li.Jr: 

Graves: 

• 
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one chance in a thousand of that happening 
in this case . I aee no objection to it. 

216 

Well, again, it White aays that they need a 
stenographer, I will leave it to him to pick 
a competent person. I don't oare what the 
sex is. 

J.ll right. Norman said it was-­

Is that right, Wra. Klotz? 

Oh, definite}J'. 

I asked llol'lll&ll, and he eaid it was all right 
tor me to bring this up here . 

Is that settled? 

Yea. Sorry to take so much time over a small 
matter, but it is important. That is all. 

Harold? 

You asked me--

That is the first time I ever heard of it . 

You aaked me laat week to have a memorandum 
prepared to OFY about this alcohol-molasses 
transaction that Senator Herring mentioned. 

Yes. 

I have had that memorandum since l!olldq aDd 
have talked to Jlr. Jlack about it, We both 
feel that it ahould not go. 

O.K. Out . 

That is all I han • 

• 
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It that is your decision, all right . 

I might say that I believe Wr. Foley is 
interested in some aspect of it. 

They r ef erred a call to me because you had 
shut ott your calla . He asked me to look into it. 

Who did? 

Herring. I called him back and told him that 
legally we couldn' t do aeythi.ne but sign the 
contract, and he said that is all right. 

That isn't of course, what I am interested in. 

Well, this is on the conversion of molasses !.nto alcohol. 

This is - no--

A change in specifications tha t permitted the 
companr that Senator Herring was interested 
in to bid . 

And t hey didn't ~et the business, but I wanted 
to ask OPil why d1d ther ohanr the specifica­
tions. But you don ' t think ought to send 
it? 

No, for this reason, if you would like me to 
give rou the reason. 

Yes. 

The form in which the specifications were 
finally advertised, Mr. Mack and I both feel, 
••~a the proper form and not withst anding 
it was asked b7 Herring. That required that 
the British, as I understand it, furnish f rom 
their stocks the molasses t o be converted. 
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That h right. 

And llr. llack !eela as a matter of pr1nc1ple 
thq should hne been asked to turn1eh their 
molasses !or oonTersion and not uae our mo­lauea. 

Well, it was a lucq break !or OPK that the 
cof&n1 that Herring waa i.ntereated 1n waa 
hi • But I was just haTing a little taa, 
bu .rou don't want • to han it. 

The.r han got to work out an onr-all pollq 
1n ao far as these aaal l busineaaea &1'8 con­
cerned, llr. Secretary. 

That has noth1ng to do w1 th this. 

But it happens to be inTolTed. 

Because of the dislocation of labor and be­
cause of the control." that the,r have 81tab­
lished in eo tar as molasses supplY ie con­
cerned and other oom.adities the,r baTe got to -
Flo.rd Od'lum has got to work out a pollq that 
the rest of us can follow. 

\fell, FloJ'd Odl~a h now in touch with IJle.ter 
Barnard, and I put Cheater .llrnard on that. 

I told that to Herr ing, and he said,~t ia 
perfect~ all r ight, and I am satisfied. • 

That is all I have. 

Han .rou alJ1thing? 

No, air. 

Are ,rou getting alang all right? 

Yea, air. I han ao1111thing in the course of 
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preparation, but I would like to discuss 
sneral aattere with llr. Haas• departaent 
and llr. Foley'• department before reporting on it. 

And then before you briug it to •e, I would 
like you to ahow it to Iuhn and Ocllgard. 
All right. 

Norman? 

Aa you probablJ' know, the Bundles For Britain, 
Inc ., are putting on a three-ring circus, all­
star, three-ring cirous. They want permission 
to sell tickets through the Treasury. ft h 
against the regulations. I didn't know whether 
you wanted to let the•. 

No. 

We have the Red Cross and Community Cheat drives . 
That is enough. 

Aa you probablJ' know, John Pehle 's organiza­
tion have decentralized certain of their 
licensing work and it is handled by the 
Federal Reserve Bank in New York, and that 
has increased t he volUiile of teleph.~ there, 
and he wants two additional - John Pehle wants 
two additional private lines to lfew York. 
He is also putting in a teletype. The tele­
type will--

I told him telet,ype. Let him have one tele­
trpe and one tel ephone. 

That was what I was galag to reooaund. I have 
checked the figuresi and there is tall justi­
fication tor one te ephone . 

One telephone and one tele~ lAd then come 
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Thompson: 
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baolc and see me, Incidentalq, Ed, I would 
like a report once a .. ek now on that Pehle 
organization, how many applioationeth87 are behind. 

They will be current in two weeke. 

Ther had better. 

We are down below fiTe thousand now, and we 
hiYe come from eight thousand on Monday da.R 
below five tod~. We will be current in two weeks. 

loChs Clauncer said rou want ed this • . 

Yes, what about that? 

Well, in the Treasucy the Coast Ouard followe 
the Navy in having secret and con!idential, ltrioUT 
so on, but outside of the Coast Guard we use 
the t erm •confidential" for things of that 
nature. I would just tell him that. I don't 
know of anr reports we can give him. 

It is the dumbest thing I ever sa."f, I would 
love to write him a sarcastic letter. I aa 
getting so sick and tired of these new 
arncies . You and Wauche fix it up. I mean, 
i is just the most aainille performance. What 
buainess is it of theirs what we use? I mean, 
S08 of these people, ther just make me sick. 
It is the stupidest thing I ever s~. 

Fix it up with Admiral Waesohe. It ie just 
asinine. Ther bother rou and pester rou and 
so forth. 

Yes. 

~else? 

That is all. 
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TO 

TREASURY DEPARTMENT 

I NT ER OFFICE COMMUNICATION 

Secretary's files 

Mr. Kuhn 

DATe ~ctober 9, 1941 

At his staff meeting this morning , Secretary Worgenthau 
sa·d that he did not wish to discuss this matter at a 
press conference, as it was too important and complicated 
for such informal handling. Re did say that he was 
willing to refer to i t in some formal statement such as 
a speech, anu he asked me to take the memo for Mr. Foley. 

T have since been told that Kr. Henderson hoped for some 
help from the Secretary immediately and that any mention 
of this in a speech would be too late to be of any use . 
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TREASURY DEPARTMENT 222 
INnlt.OI'PICK COMMUNICATION 

DATa OCT 9 111M 

TO Secretary Worgenthau 

_.. E. H. Foley, Jr. 

On October 1, 1941, 't he day on which the new Federal 
manufacturers ' excise taxes beo~e effective, Leon 
Henderson issued an appeal to all manufacturers, whole­
salers and retailers, urging that the coat to the consumer 
of articles subject to such taxes be not increased by 
more than the ~ount of the tax. He pointed out that 
if the wholesaler, and in turn the retailer, includes 
the amount of the excise tax in the base upon which he 
ca3putes hia ~rked-up" (the mark-up is ordinarily a 
percentage of the base price) the result will be a pyramiding 
process whloh will mean that the coat to the ultimate con­
sumer will be enhanced by an ~ount substantially in excess 
of the new taxea imposed. 

Henderson's efforts have met with a favorable response 
among some groups of retailers and others, but there is 
a recalcitrant group, which may or may not be a minority, 
which ia DOt sympathetic with the suggestion made and 
may ignore it. Their representatives are coming t o 
WashingtOD to discuss the matter with Wr. Henderson on 
Thursday and he has asked whether you could eee your way 
clear to give a public e.xpression of accord with his view 
as to the treatment of these excise taxes. 

Should you wiah to do so, it could be done at your 
next press conference by means of an answer to a simple 
question addressed to you inquiring aa to whether you are 
generally in accord With the suggestion contained in 
Ur. Henderson' s fress release of October 1, 1941 relative 
to manufacturers excise taxes, i copy of his press 
release is attached. 
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Office of Pr1ce J4c1Diatrat1on 

P.el-• 
p. M. Papera, 
Vadne•ci&Y• Oct , l , 1941 

PI! 1284 

Monu!ACturora , vholeaale ro end r •tail&ra do&ll nc ln articles subject to tha 

cev Federo..l CMufo.cturer~• o.x.c tae ta.x.Et a wero aoked todoy by LAcn Hender son, 

.l.dl:llnhtrt'.tor. Offloo of Prlce J.dminiotmtion , to ox<rt t boir ut~oot efforts to 

prevtnt pric~ 1ncrcna"• to ultimate conau.m~.tra ezcat'ldin& tho actUll.l. an:ount of the 

aldltlcnal toxo • • 

~cis• texca of 1~ Will arply tc~_; tor ~he firet tt%e to sueh a r tt:lea as 
thctrle , C31 .Uld ntl applicmcet., 1:1clui1nr; flat trona , fane , stoves , otxen ll..nd. 
TIC~ clean~n; to a large 11st ?f rul.b•r prodact a, cxclwling foot-veu, rnd 
to electric llc:h~ tulba. A-. O.?Pllt"4 to arUel ea that bA•e ea.rrlet!. e;.;cise ta.xoa 
preT-10\l.ll¥ - auch articlor. 8& t llioJCoktl.;@ , t t rea, t~l-ea, rl\dloe , end hmaehold 
ref'rtt;er.:t\-Ora - t~t1 nrw X?~~ w1.ll to ~~~1~ or nt.~U'l.Y d""u.ble the cld one. 

•Tho tncro~aed pr1cce .?Sld b:' cO'!,I:.wDC.rt aa tho r(l;t'llt of H\o now lovles 
6hould 1n no ctuse rcflt·et ttor6 t~ ~·h(l fl.(:tc.:..U doil "\r :.z:u:.'!n!. Gf tho r.tanufactu.rera' 
totft.l ex.cho tax," Mr . Henderson at~ ted. •Thia j.) f llcy trh.:·tl1 'te cpplied to C"t\IOI 
\rhere exclao to.x02 ere continue~ nr.1 i !lcrtlAGOd ~,. '"\lli -. •. ~ ,~t.,.~e t n:cea 3-t'e no'll 
bel~>& levied tor the firs t time, 

1P~·rr.m1d1~ of tht!A-.l t~er. !:r.:J.St bo ca re!\\11;,• t.-uM·ded ~ntnat. \'he r e a 
=anu!Mt'lrer 11olls en t~rt tc:lt~ ~or ilOO e.nd pott&oa o.~ thn lo:P exetse te.x it resulta 
lo • prloe ot $111) to tile vbolenler , Should. th• l~Hor co~pute hie r<lgulo.r 
llllrlc- •tp prlco on tho $110 price, 1:lot<a1 o£ on ttr SlOO baae, tho price to the 
rt•ailor vill be mh«! by eore t!l(..-, the aoount o£ tl..c tax. If tbe :-e~<lilar \n 
tc.rn c.Uc~tca !.ta f'lt\r.c- up, on thls total, tho final coat of tte arttele to 
the ultlc."'tt c~:.w--cr •1:1 'be raiaei co.;..a1dernbly 1:'\ cxceaa of the nctual 
Uclst t:u. 

"Properly nsured, the t • x should be left out of all ::uu1t- up calcu.4tiona. 
fte thre.n t., U~u fl6neral p r1ee st;ucturb if •P)'l":l~14.1ug' of the nev tnx ie 
retorted t o br l\1atr1~utors of me:-cM.niiiae 1a re:t.l an.d 1f"n.geroua. I a.D sure 
thl\t A:oer1oM budr.eo: con t:lll t:Jte steps t'> n•ert tbh thret~t. 1 
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