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Sen. '1'~ 1 ter 
George: Hello. 

Hl·!Jr: Hello , 1;a1 ter? 

0 : Yea. 

ff!Jr: Henry talking. 

G: 'lee, Henr y. 

• 

October 9 . 1941 
9 :45 a.m. 

~.Jr : Thank 70u tor your meaeage on your conver­
sation with the President on Social Security. 

G: ~ell, ot couree, t hat's oontidentiel to John 
and :you. 

Hl(Jr: I understand. 

0: I called you and you were out. 'lou had 60ne 
home, and I told him to tell you. 

Hl·!Jr: •.;en, I woe ell i n a t tar making up my mind on 
that billion and a halt l eeue. 

0 : Oh, I guess eo. 

~!Jr : And so I thought I'd get a br ea th or a i r . 

G: Yea. 

HXJr: Yell, than). you very ouch ADd we'll be guiced 
accordingly. 

249 

l : :1 ell , no•" that' s what he - t !'l.:l t ' e ..,ha t the - I 
learned, end I think it' s going to work out 
that way. 

~(Jr: Ho•• about some ot those ac!m1n1atrat1ve amend­
ment e? 

G: Oh, you mean on the tax bill? 

li:~Jr: Y~ah. 
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G: 

liMJr : 

G: 

• 
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Yeah. Well , I tb1nlt we oll8ht to do eoaething 
With tbat tbie Winter and &et through With it 
while •• oan. I thinlt the Were and Keane Will 
be read7 to etart at alaoet anr tiae tbat 70u 
are. 

Well, we'll keep working. Ther're not •••.• 

Around November. I don't tnlnlt before Noveaber 
rou oould do- get along wlth it. The7'•• got 
eo a&n7 thlnge on right nov. 

Yeah. Well , we'll keep working. vlth St..,. and 
ble crowd. 

Al.l rlght. 

ThanJt )'OU 10 auch. 

All rlght, Henr)'. 
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Robert 
Rouee: Oood •orning, air. 

Ootober 9, 1941 
10:)0 a ••. 

251 

RMJr: Bello. Rouee? 

R: 

!!MJr: 

R: 

RMJr : 

R: 

RMJr: 

R: 

!!MJr: 

R: 

HMJr: 

R: 

I!MJr: 

R: 

!!MJr: 

R: 

Yea. 

How'e the weather in New York bond-W1eef 

Bond-W1ee the wind- well, there'• a draft 
blowing up, I gueee. 

I eee. 

Should I put Mr. Morrie on the wlre, too? 

Yet, eurelJ. 

Fine. He'e right on now. 

Good. 

Well, at flrat bluah th11 aorning we bad a 
bld for our enUre bold1ng ot a hundred and 
three and three-elghthe. 

Yll. 

Tbe urket 7ttterda7 afternoon 1ta7ed at about 
the taae le?el ae it bat been up until alaoet 
tour o'clock, when the gueeeing got prettJ 
good. 

Yll. 

And theJ oloeed at a hundred and two and tive­
ligbthe, appronu telJ. 

Yeah. 

Tbit mor ning, the tir at thing we heard waa 
a hundred and three and a quarter, and then 
th11 bid oame in trom the Firat Boaton Corporation 
tor tortJ-three m1ll1on, which t hey belie?ed we 
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17 ........ 

R: ..... at a 'rm1r14 Ul4 tmo.e CWelYe. 

IIIIJr : IM, tbl rll'et ot loetOft? 

a: rea~a. 

IIIIJr: rea~a. 

R: Ia ...U.Uoa, •• U.t - Uae, I u .. ot 
...... &ealer SllaC ba4 a YeJ'7 eUIUIIUal 
'llaJ18I 111c-n wblola, 1Dol.a41nc tlbaCeYer 
tllell' ol.lnc pc oa allo~•'• w&ale4 alloac 
tlt&J' unsoa &lllu.. 

HMJr: rea~a. 

R: Well., U 11 nUl'ol.J' ol. ... ~' 1D 11111111 A11J 
111ola ..... U.t we wou14 aoooaplllla ao&biq. 

IIIIJr: rea~a. 

R: laoept &aU aQ UJ ouebloa ot bla71118 U.C 
lllpC be D..... WIIOI'l'OW. • ••• 

l!llhr rea~a. 

R: ••••• aa4 ~ &be 4ee'' .. la &be b1111oa aa4 
........ billa•· 

IIIIJr : Ban 7011 pC au&bol'l" w 1111 JOUl' l'lpCe? 

252 

R: Well., I baYI U.Ue4 W1&!1 8J ooalllUH u4 allke4 
~ CO &1118 aboll' U OYil'll1pC. !bell' 4le­
pollt10D vbn I U.Ue4 W1&!1 'bee aboll' U WI U WI 
a oae 4aJ Wq U14 U.C U we uator'uaa'•· I 
&!llU, 1D f1DeNJ., 1t &!II fl'NIW'J wanted Ul '0 
eol.l, lhiJ 4 be sla4 w f. aloq, bu' &!IIJ •• &!lal' 
teU &be' &!II 'f01uae ot -n4 wae 10 b11 *' 
U 11111114 be a 4l'op 1D &lie buokl' aD4 wou14D1C 4D 
UJ po4. 

IIMJr: Yllh. 
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R: 

RMJr: 

R: 

RMJr: 

R: 

HMJr : 

R: 

RMJr: 

R: 

llMJr: 

R: 

llMJr: 

R: 

llMJr: 

R: 

• 

- '-
Unleee we later 1n the daJ at ea.e po1nt 
could beg1n eell1ng 1\ 1n a e~l waJ, and 
the 1n41oation ot a eupplJ ooa1ng 1nto the 
aarket a1ght then do eoae good. 

Yea. 

I haYe intol'llled the Board th1e aorn1ng ot 
the pr1oe situation, and I 1 Ye informed the 
other - one other aember ot the oo .. ittee -
Allen - and I will Leeoh, and then 41eouee 
it w1th thea aga1n. 

Yeah. Well ••.•. 

Ba•e JOU anJ 1dea ••••• 

Well, a, people •.••. 

••. •. what JOU 0d 11ke ue to dof 

Well , euppoetng JOU eell the tortJ - tittJ 
million JOU 1"fe gott 

Sirf 

I don't . ~nk- I think thle ie a tidal wa•e 
and I JUII think that JOU 1d - it would onlJ 
atop lt tor a eeoond. 

253 

Well , that'•., own feeling and I'•• expreeeed 
it to thea, and I think that '• the baeie t or 
the1r feeling that •&J· 
Aoi I wouldn't urge JOU to eell t hea. 
Ull eU • .. .. 

I aean, 

But JOU 1 d ha•e no obJection to it 1t at eoae 
po1nt it looked 11ke it wae - had gone entirelJ 
too tar. 

It at eome point the blood preeeure goee eo 
high 1t looke ae though eomething ie going to 
buret, why eell them. 

Yeah. 
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RIJr: 

It 
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JIIIJI': Cloo4. ••• JOU' taa117 llll'pl'lH4t 

M: fiiN .... 1Wpi'1H4 .a4 • .., p\•111 Ml 
pat.hl. 

IIIIJI'I lorpt) AU, ..... 

K: 

IIIIJI'I 

K: 

IIIIJI'I 

II: 

• 
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:.err lner 
!c~1 et: 

J r: 

::: 

--~ J r : 

£ : 

~ .. ~r: 

::: 

'i.'J r: 

:: : 
_ .. Jr : 

2 : 

' 

October 9, 19~1 
11): 5o a .... 

•.... i nd i Ci' tion or it. 9y t omorrow I thinl< 
we could tell a good deal more about lt. 

•; ell , I ' m v er;1 haooy . 

I ' d eooner hAve 1t ~o t hle way t 1an be going 
the other way. 

··:el l, the !1"lenciRl eomrouni t y right now eou!d 
s tand a li ttle good neve. 

25 6 

I t ell you , the billion alx hundred million -
this long a n issue t o go this way - it onlr 
shows the the deoand ror inves tmen t opoortunlty. 

Uh huh . 

And it seems t o me t~~ t it gives us a good 
deal or assu rance to look i n to th• rut •>re. 

No•"', ~~errln,r, 1f you 're tr~P Tuesday for l unch , 
I ' m having Viner and Stewart here on the t dAy: 
and I want to talk about rut~re !1nane1ng. ~111 
you be free Tuea~ay? 

Gosh , I agreed abou t :wo month& a;o - i n a weak 
mo'l!en t - to go a nd t alk t o t:lia ::ational Tax 
Associa tion at !Hn-: el' -,oll e. 

Ch, de~n . ·:e!l, no.., ..... 

I vish I could ge t ou t or it, b ut i t' s an 
eHoc1etion t ha t' s abou t !lf t y .- ea r s or age . 

I ltno•w. 

And it ' s s~pooeed to be •.•.. 

I know a ll about 1 t • 

.. ... and I th~u;ht I n i ght b• abl• t o do a 
l it tle s ood wi th th~ . 

Regraded Unclassified
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E: 

'!JoiJr: 

&: 

li!!Jr: 

!:: 

!C~Jr : 

e:: 

HI4Jr: 

E: 

Hl~Jr: 

F.: 

Hl!Jr: 

£: 

Rl~Jr: 

E: 

HHJr: 

E: 

H: Jr: 

• 
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I know about it, Well, now, who will be 
here; beeause I want to- who •.... 

·-

257 

They've got to have somebody. Well, I tell 
you the •...• 

Who wil l you send? 

Ot eourse, I eould have Ransom oome up and 
eome over. He's down a t the Springe. 

Oh, I wouldn't - I don't want to spoil his 
holiday. 

Well, the thing to do would be to have Golden­
weiser. He's, or eourse, thoroughly familiar 
with the problem. 

All right. 

Gosh, I'm sorry. I'm terribly anxious to be 
there. 

Well, will you send Goldenwei~er? 

Yeah. That's Tuesday when, you said? 

At one o'eloek. 

At one o'clock. 

Xeah. And then I want- I'm going to do this 
once o week from now on. 

Xeah. Well , then I'll be there a week from 
Tuesday. 

Sure , we'll fix it up. 

Let me ask you this. '<ho'a going to be there? 
Viner and who? 

Well , trom outside I'll have Viner and Stewart. 
And I'm going to ask Allan Sproul to come up. 

Xee. 

See? 
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E:: 

Ht~Jr: 

E: 

~!Jr : 

U:~Jr: 

E: 

HMJr: 

€: 

E: 

i!!<Jr: 

::: 

• 
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Yea. Well, I think that's- Allan has, of 
course, got lot of responsibility in this 
picture as the V1ce-Chs1rman ot the Open 
Market Committee and also Pree1dent ot the 
New York Bank, so I ' m glad t hat he's coming. 

So I was go1n~ to have Allan Sproul end -
ao tell Goldenweieer t o be t hinking about 
'1 t. 

Yes, I'll do that. 

And then - I want to do thia once a week nov 
until we •.... 

258 

'oell, I'll '>lan my echedule accordingly; and 
ot course, had I known before, I would have ..... 

Well , this - we've all got to go out of town, 
bu t . •... 

\~ell, I don 't go out much; a nd 89 8 matter ot 
raot, I don 't like it a damn bit. 

Yeah. 

But I don't know bow I' d get out of this one 
now. 

All right. 

All right. F'lne. 

I'll be seeing you 

Good- bye. 
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DEFENSE SAVINGS STAFF 

Present: 

H.U.Jr: 

Graves: 

H.ll. Jr: 

Graves: 

H. l.I. Jr: 

Iseby: 

J 

llr . Gre.vea 
J.fr . Olney 
llr. Callahan 
llr. Wahan 
llr . Iaeby 
llr. PoleDd 
llr. Dallas 
llr. SlO&ll 
llr . Iuhn 
l!r . Edward 
J.!r • Odegard 
Urs. Kulln 
Mr . Duffus 
llr. O'llalley 
llr • Hough te ling 
llr. Buffington 
llra. Klotz 

At your service. 

Suppose we begin by having llr. Iseby bring us 
up to date about--

Where ie Frank? 

Right there with the patch on hia chin. 

Frank
1 

is that what the juke boxes did to you? 
You almost stuck your chin out too tar. 

Well we have augJII8nted that, J.!r . Secretary. 
~ngham printed five hundred thousand copies 
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of that song and s~ent some five thousend 
dollars for advert1sing in the newspapers, 
giving the song by olippins a coupon out of 
the ne17spaper to everybody in the City of 
Detroit who wanted a copy of it. They 
have printed a half million copies of "Any 
Bonds Today" and spent five thousand dollars 
last week in our three papers advertising. 

(Urs. Klotz entered the conference. ) 

How much? 

Five thousand of our O'IIII money. 

!Jrs. Klotz, Ur. Iseby hit his chin against his 
juke boxes . 

It looks very suspicious. 

In addition to that , t ho last time I left 
here I addressed the Ford shop stewards out 
at the Dearborn auditorium. Ford, of course, 
is in a peculiar position because they pay 
in cash. The payroll is in cash, not voucher. 
Of course it is taking a little longer there 
to work out a payroll deduction s~~eme than 
in sene of the other plants. 

Tomorrow evening the ~est Side CIO Local, 
sixty-nine plants, are calling in all the 
union heads of the sixty-nine plants on the 
'.'/est Side, and 11e are going to talk ~ayroll 
deduct ions for these plants at one t1me. 
This group that you met of the tool and die 
people - you remember the chap fainted at 
the office . They have been out to do a fine 
job, and every day now they take one of their 
locals for one of t he plants, vote for payroll 
deductions, then notify us, and then we in 
turn send a man out to the corporation and 
arrange for a payroll deduction pl an to be 
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1Datalled, so I atill etiok where I did 
before, that the suoo .. a ot thie plan 
IUI4 u other will be the sohool progra 
11114 the taster that it rte atarhd the 
quloker-UU.a 1111nq h go1ng to roll in and 
lt oan onq be one...,. 

1t 1111 .. , ldohlgan, whare we had - well, 
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.. had thirty ol ti... I k.lnd ot oopbil 
our pattern 1n ldchlpn. I waa going d011n 
the i&in street and •topped the eohool 
children whan 10hool •• Ollt and aeld, "'hat 
do 7011 kuw about Deteue SaTingl?" llolm 
at 111 .. thq ¥dn't atarted the 1ohool 
prograa aDd these &irla and bo7e didn't mow aoh about lt . Before .. got through 
that eTening the preeident ot the bank as 
w1ll as the auperlnteDdent ot schools and the 
professor ot soonomloe at Botre U..e UDi­
Tersit7 eat along side ot me at the dinner, 
and he said he was--

You are coming up in the world, I see. 

!11. 

Sitting next to the proteuore. (Laughter) 

The7 asked about that six peroent, t oo, TOll 
mow. 
You had a good answer'? 

Yea, I think that waa great, particular~ 
where I a tranllng, aong the labor group. 

I haTe got one here on that. It says here, 
a letter to the Tribune, "ill newspapers 
eapheahe the aemi-c.-mietio tinge of the 
reoent six percent." 

It has been Tery well accepted with labor and 
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all those that I h~e oontaoted. So I feel 
that we are getting along all right. We will 
have to keep on plugging, but there is no 
other wa;r that the door will be open, and I 
don't care, I haTe traTeled up and down this 
land, and that ill the school program. 

I don't kn01r so 1111ch about it. Jtyou han 
time todq and if he 1a in t01r11, I . F. stone, 
who writes for ~~ lation, could you put hila 
and Frank Iseb,r in touch and let Ise~ giTe 
hila a little stOl'J on the Toluntetr plan. 

It I can get hila . 

Would you do that? 

I will tr;r •. 

Because he writes Ter;y well. You can inTite 
h1lll for lunch or something, you see. See if 
you can' t get Iaeby to gin him that stor;r 
and get him to write it up for The Nation. 
It is I. F., isn't it? 

Yea. 

H01r aJil' people have you got helping you on 
addressing meetings in Michigan? H01r is that 
going? 

We haTen't &OJ additional help on the union 
meetings so far. 

I thougnt ;you •ere going to get four or fiTe 
people in Michigan. 

But that was going to te.ke a week. I figured 
that toda;y I would find out whether we had the 
authority. 

You mean you are waiting on Washington? 
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Yes. They said it would take about a week 
to clear. 

Oh, I thought that was cleared. 
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It is clear. Perhaps we have not made this 
clear toUr. Iseby, but we did get authority 
from the Civil Service Commission to put any 
people on. 

Oh, well I didn't know about that . 

So go to town on it now. 

Yes, because we are getting--

If you don't get them, come to Uncle Henry. 

I will be glad to answer any questions. We 
are addrsssing ninety- seven meetings we have 
now of Rotary, Kiwanis, Lions Club. 'nlat is 
separate from this other. 

But t he payroll deduction, you are ~ example 
number one. 

Well , I aq bf next week - I had a man on 
the train coming donn, and I notified him I 
would be out at the Naval Arsenal. He is . 
president of the Hudson Motor Car Company. 

Their switch-over, Ur. Secretary, is going to 
be a little bit better than some of the other 
corporations on this payroll deduction. 

Ford, as you know, will be all right, moving 
to the bomber plant, but Uike W&nning, who is 
head of the West Side local, mentioned to me 
about Federal Uotor Truck. He said, "Federal 
will be out in another three weeks. All em­
ployees will be out . • They are making carriagea 
for bombers, for the hauling of these bombs , 
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and he said, "They have no adell tional work. " 
So th~r~~~ worried, of course, about getting 
this - over. 

Harold, amongst the thousand me;10a I han sent 
;you, have I sent ;you one about going afte.r 
Government arsenals and Navy ;yards particu­
larl;y? 

No . 

Would ;you consider that. I mean, the trmw 
arsenals and the Navy arsenals. I would lilce 
to start as nUIIIber one, because they tell me 
they have got a pa.rticular l;y high 1110rale, the 
Federal Shipyards at Kearn.e;y, where there are 
seventeen thousand workers. 

As a matter of fact , I think-­

! would like to start up there. 

The Navy plants of that kind are well covered 
b;y the Navy Department allotment pl&ll. I was 
just goi.nz to call on lfr. O'llalle;y over there 
to tell ;you what we have done nation-wide on 
this payroll allotment plan as a result of 
our conversations with !Jr. Iseb;y and of 1111 
talks with you, He can cover it, if ;you l .ike, 
that point of Navy ;yards. 

Well , whatever he has to aa;y. 

The Uav;y yards proper are being taken care of 
through the ll&vy Department themselves. They 
are installing the parroll allotment for the 
convenience of their own aoplo;yeea outside of 
Washington. They are working on the plan now. 
1he;y are goin& to cover eveey one of their own 
Navy ;yards, arsenals, and things within the 
Navy Department themselves. 
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BaTe they atarted 7et? 

L 
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Yea, air, they are spreading out to the 
field now. 

How about the Washington NaY)' Yard? 

They have started on the Washington NaT,r 
the Norfolk NayY Yard. They han started in 
San Diego and they are also spreading up to 
the lfare Island NayY Yard and the New York 
NaT,r Yard. 

Of course the7 wouldn't consider learney a 
NaY)' yard. '!hey han got a beautiful situation 
up there, and I thouldlt you might go in there. 
There are seventeen thousand amployeea there. 

That, Kr. Secretary, is pending decision by 
the Secretary of Labor about the kick-back law. 
They can't install those payroll allotment plana 
until they get clearance from the Department 
of Labor that there is no infraction of the 
kick-back law in those emplo7ers for filling 
Federal contracts for construction. 

B7 just the NaT,r yard? 

Not just the NaTT yard. Ship building ia one 
of those industries that come under that. 

I understand, Kr. Secretary, the ahip building 
ooncerns generallf througllout the countey, 
beginning at Seattle, as I recall, and now in 
lfaeyland and elsewhere , have objected to the 
installation of p8lrOll allotment pl&Ra be­
cause of rulings of the Department of Labor 
which forbid &111' check-offs trc:a pq, whether 
voluntary or involuntaey. We have turned 
that over to Kr. Foley now who ia trying to 
clear that up with the Department of Labor. I 
think you signed a letter to the Seoretaey of 
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Labgr within the laet week aakinc for her 
earJt deoiaion aDd an IDDOUDoa .. nt. 

•n, gin ., another letter. 

You .. an an additional lettert 

Sure. 

I think that thia letter baa been signed 
within the laat three or four da7•• It would 
be a little earl7 to follow up. 

0 .1. "* 
I ..ala like Mr. O'Malle7 to describe 
6at we han done outside of Gonl'IIMnt plants 
on pqroll ellot•nta. I MaD the control 
171tem that we are setting up. 

Wel~ we have aet up carde, five - three b7 
t1 ve card a gotten troa the reoorde o t the 
collector• of Internal Revenue of each atate 
ahowlng aplo7era of a hundred or more aplo7tn. 
Two aeta of thou carda are being ulntalned in 
~ field in the State Ad!Unietrator'a office. 
Two are beillg MDt here to Washington. Olle 
h being uintalnad in our office u a ueter 
file tor ~ture records of the participation b7 
the various induatriea and corporations in the 
p.,roll allot.ent plan. The bulletin went out 
to tha State Aa.inistratora here about ten 
da7s ago adviaing them of that eet-up, advising 
them of the inatalling of the approach of 
those corporations having more than five 
hundred e~lo1••• at first, have thea aet the 
esa.ple to be followed b7 the aaaller coa­
paniea. The cerda will be uintalned in the 
State uainiatrator' 1 tile and will be dia­
tributed t o the local co..ttteea to follow 
up in their co..unitiea. Recorda will be 
eent into Washington. We wil l compile the 
recorda from those cards. 
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V/ell, what about the - these master lists of 
Social Security? 

That is what this is . TI1ese were taken from 
Social Security. 

Oh, these were taken from Social Security? 

Yes, Title 8 records. 

Social Security records in the collectors of 
Internal Revenue offices of the United States. 

And that is this? 

Yes. As of June 30 this ;year. 

An;y company that has a hundred or more em­
ployees ;you take it over, but ;you onl;y work 
with those that have five hundred? 

We are starting off with those that have 
five hundred or more. Those that have under 
five hundred that have not by that time in­
stalled the plan, we will solicit. 

One set of cards that Mr. O'Ua.lie;y is t&l.king 
about is for George Haas. That i s being re­
tained in the collectors ' offices eo that the 
collectors may endorse on those cards the 
data from the June Social Security tax returns 
showing the amount ot taxable wages and the 
number of employees on the roll at the last 
par period in the June quarter. I think 
those cards probably have not begun to came 
in ;yet . Is that right, Wack? 

We have the majority of them in now. 

The cards for Mr. Ha~s that oarr;y this special 
information on the back? 
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Tea, air, h haYe thoee too. 

So w are praotloalq 11t up Mollaaloal:q to 
ooatrol tb.le th1Dg. 

It I .at to .,, -.ll, let'• '" rea1q how 
ROocl 11 I11'117, .. oa pt out the ouda of 
lilohlgu a4 •••• , 

'l'hat h rlcht. 

We are go1Dg to do the jobs flret before n 
end Ul' of that 1n here. I 1r0111 t answer the .u. 
I th1nk lfr. Boagbtellng lllght tell u what he 
11 clollag on the labor aepeot of tb.le pqPOll 
allot.Dt thllag • 

. 11 fOil bullr, during thh - theae laat fn 
Mll.thl whiD t11J11e liaYe been a great .u;r.labor con­
!•ntlone, n haYe auoceeded ln getting a nuaber 
of the kq lnteJ'II&tlonal unlone of both the 
1. r. of L. and c. I. 0. to adopt reeolntlone 
epeoltloalq endor•lng the pql'Oll allot.nt 
plall.l. I •• able to 11nd out to Jlr. S,.tt 
at the 1. r. of L. oODYentlon at Seattle a 
at.ographecl paapblet with elcht of theM 
reaolutlone. We plan to han the .l. F. ot L. 
OOilYIDtlOD, lt thq rill, adopt a r11olutlon, 
a e1111lar r11olutlon, but, howenr, the tille 
of ruolutlone h pretty well put. We want 
to P. on gettlng thea, but the quutlon h to 
get lt turned into action. 

ROIJ, I haYe applloatlon• for poeltlona with 
u1 trca George Ilium, who •• forur}T Vice 
frllldent of the Brotherhood of RallJooad 
ClerkiJ Leo Goodun, Ruearoh Director of the 
Ualted Shoe Worker• ot the C. I . 0 .; and J ... a 
Barrett, Southern Publlcit,r Director ot the 
A. F. ot L., all ot wh011 come to me epoDBored 
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b;r their organizations aa good men tor ua to 
put on our - to put out to work in going 
directlf to the international uniona ud down 
through thea to the loc&l uniona to aotuaU, 
turn thia progru into action. We feel that 
the initiative of the local unions, national 
and local unions, ia ver;r importut, and alao 
the pressure that can be put through the 
national union on the local union In connection 
with this information that Vr. 01 llalley will 
have tor ua aa to what shops where there are 
P&1J"Oll allotment plana--

Just one minute. 

What shops where there are pafl"oll allotment 
plana are really doing a goOd job and where 
the;r are not, we believe the beat w~ to put 
the percentage of participation traa a low 
percent up into the higher percents is to get 
to the labor unions and say, "Now, your people 
aren' t doing their part," and that is what we 
expect to use these field men on. 

Well, now, your field men and the ones that are 
in the at&te, the;r will all be--

We dovetail, yea. We alwaya--

Mr. Houghtaling 1 s men wi ll not go into any 
state except under the auspioea of the state 
administrator. 

Yes, we will always go to the state adminis­
trator and to the members - chairman of the 
state labor committee . 

Tell the Secre tary how much ;rou know about 
Gardner Jaolceon 1 s willingness to come with 
us. 

Houghtaling: Well, Gardner Jackson has said to me several 
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timee that ae eoon as Kr. 1pplebr came back 
from Ezl8l.&Dd, which he baa recentlf done, he 
wae going to uk for lean of abeence and would 
like to ooae over and tackle thie job for us 
hi.aselt along 111 th these other aen, all of 
whom he knows about and hae checked up on. 

It we are succeestul in what Kr. lloughteling 
is aaying, Yr. Morgenthau, we will have f ive 
men on our etaff here from organized labor. 
'.nlere ia Mr. ~att a.nd the people rou men­
tioned. 

Is it all right? 

Sure, it is all r ight. I talked to Jackson last 
week, and I was just smiling because I t hought 
mqbe there was a little malice in Harold's 
question. (Laughter) 

Not at all. I talked ~self with Gardner 
Jackson, and he has said to me the same th,!.ng 
that he said to ur. Houghtaling. Do fOU have 
some later iniorma t ion? 

No, rou remember we talked Fridar about Gardner 
Jackson, or Saturdar? 

He is certai nly all right with rou Civil 
Libertr fellows. 

Gardner i s all right . I am having lunoh with 
him todq. 

I have known him eight or nine rears , and he 
is motivated right. 

That il all I have . 

I thinlc Peter might t ell rou what progr~ss has 
been made on thi s school prograc here s~ce 
Ur. Isebr's last visit . He has conferred this 
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1101'11ing with the p•re: who are worldng on 
this thing, and I t he can brlllg rou up 
t o date on that. 

Well, we han the r. dratt of a aohool wnnal 
that I ••- will be reaq within the next 
few dqa to go to all the state ooa.1 ttees 
and the educational workers in the local oOII­
IIittee ae well whioh will Bit forth in 110re 
detail, more erplicitlJ, the actiTities in 
which the schools .a, engage in connsction 
with this program. In addition to that we han 
here thia morning llr. Jaaes Clark who has been 
head of the Readabillcy Laborato17 of the 
Teacher' s College for a good aaDf years and 
an experianced 8ducational editor wh011 I hope 
we can persuade to c011e down and help us with 
the preparation of materials for the schools. 
It is a specialized job and & job that requires 
1;he kind of training that he has. 

In addition to that, I had luncheon with ~n 
Bryson who has been for 11&Q1 ye&ra one of the 
officers of the American idult Education iaso­
ciation and was also educational adTiaer for 
Columbia Broadcasting Comp1J11. llr. Bryson 
n s nry helpful and ns going to tey to help 
ua to find one or two people who can assist in 
doing what llr. Iaeby has done in Kl.chigan , to 
asaiat in field work, of getting a contact with 
the educational representatiTea there, seeing 
that the program actually goes &long instead 
of merel.1 w&i ting for something to happen and 
that is about the atatua of the--

lhen do you think we can get that out, Peter, 
that bulletin to the - to our forty-ei~t 
states? 

I should think next week. 

There will be one reason for delay, Mr. GraTes, 
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and that is that in considering it we felt 
that it might be necessary or it might be 
wise to have the names ~ the outstanding 
educators with their endorsements included 
perhaps on the back of the publication, which 
would make it more acceptable to teachers and 
administrators. That miaht take - well , it 
would take two or three a&ys or a week for 
some one to go and see those people and pre­
sent the manuscript to them and ask for their 
endorsement. 

Within a couple of weeks, I would 8&71 at the 
outside, to the time when we will have something 
standard in the hands of all our state organi­
zations o.n this school program. I would like 
Yr. Iseby to see that draft, Peter, if it 
could be arranged while he is here. 

I think you have got to be very cautious. I 
am going to be frank in making a statement on 
that . I had a few statemen~s this morning to 
make. I have sounded out a good many of these 
teachers and it is the teachers that are going 
to have to do this job. Unless it meets with 
their approval, it will not be done. It doesn't 
make any difference where it comes from. I 
have had a meeting with them, and that is the 
general attitude. They have to do it so it 
will have to be with their approval and it 
won't make any difference how m&n1 other people 
approve it. Unless it comes direct from the 
school teacher groups who say that they are 
satisfied that that is the type o! program. 

That is the people we are going to submit it 
to . 
It must be to the teachers. They don' t care 
about anybody else. They flatly told me •. 
There are eight thousand school teachers ~ 
Detroit and thirty thousand in Yiohigan saying 
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thq will not do it. '!'her will eq, "Yea, we 
will tab it. • But it thq don't oue to stan 
a prograa, the7 won't. I hope that--

I thlllk Mr. hebf'• auggeation there 1a tol­
lftlld b7 0111' program, isn't it, Peter? !hie 
h going to the teachera through the aohOQl­
authoritha. 

Oh, 7es indeed. That ie the emphaeie. It is 
quite obvious, ~t course, that rou can't 
aul:al t a prt1111111a17 dratt to ne17 teacher 
in the lJnlhd states to get hla or her approY&l 
before 7ou print it. The beat rou can do is 
to get the appronl ot the peof'le -.ho are 
forward in the tield ot educat on and who lalow 
the teacher• and teachers' organisation~. 

Their repreeentatives -.blob the7 have. 

Ther are direct representatives ot the teachers. 

I would like Ill', Olner to tell rou where we 
stand on this etate organization. You fixed 
a deadline ot October 1 tor getting a start 
in eve17 atate. I aa sor17 that we have not 
been able to meet that deadline. 

BT tour states rou. are down? 

I tqink it ie five . 

Five statee1 Ill'. Secretarr, but one of them, 
Delaware, ie - we have this new chairman who 
does not wi s.h to be ofticial]J appointed until 
he secures a etate administrator. He has indi­
cated that he will accept . So we onl¥ have 
tour and we have contacts in those tour states 
preparing now to secure the proper man for our 
organizaHon. . 
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Well, that 11 prett,- good. 

~ere is one state, Louisiana, and I think 
JOU would understand ~ that adght be 
a problem tor us. 

What ia Mrs. Huey Long doing? Ian•t she 
available. (Laughter) 

I haven't heard about that. I thiJik 
Tll'J quiclclJ now we will be able to clear 
up thOse five states. I think Louisiana 
is apt to be the last one thet we get 
started. 

There is a newspaper publisher down there 
that ia a hllllldinger. He just fought 
and bled and risked his lite on this 
fight, and he is the man who discovered 
that truck that led to the undoing of 
the president of that univers~ty . It 
qs his newspaper. It was his newaP'I/er 
that sent out - what was the the presl­
dent of that college, Sldth, was that his 
name? 

Sldth was hie name. 

Well, there is a newspaper publisher down 
there that fought and bled and died for 
us. 

Leonard Nicholson, the Tiaea Pio&fUDe. 

Well, now, it that is correct, why 
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don't fOU go to the publhher o! 
that paper and aak him to take it on? 

Well, at least we could go and con­
sult with hia, 

Well, he might take it. 

Another man that we had in mind con­
sulting down there ia the present 
pr esident o! Louisiana ·state Univer­
aitf, 

But this Times Pic~~,TUDe - I mean, the1 
did do a beautiful job on that situation 
d011D there. 

I am glad to have that. 

Uter all, most ot the mone1 is in New 
Orlaans aiJTfi&T • That h a suggestion. 

Well, I am veey glad to have that. 

What do fOU t hink ot that, Peter. 

275 
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I.t 11 a Te't'f good paper. 

I •an, aa a idea. 

It ae ... good. 

llarold, who 11 the UD 'lho h beiDg couldered' 

The UD that I aa couiderinc in rq o. 
alnd - ht hta not been told of thh at all, 
but we ha~e a retired ~ officer n ... d 
Hodge who h now prealdent of LouhiiJia 
Stah Unherait7, a d haa a n'l7 fine 
record. I ha~e gone into that. Ble brother, 
a twin brother, b7 the 'ft1• 1a a plant er in 
the northern part of tht atate ad be hh 
apent hia last ten 711r1 fight{~~g Bate7 
Lone and Rue7 tong ' a fill& in northern 
Louiai~r and I liad n lldnd eee1Dg Hodge. 
Jot aak him to do anJthi~~g, but to get lila 
ad~ice on what we might do. 

Another lUll 70u can put on the oo..l ttee 
a own there - what ... the -ber of 
Para Credit we bro~ht up troa Jew Orle•~~ 
who did 10 well' lie waa J OUDg and agreul'flo 
You could find out. In Fal'll Credit we bal • 
1 n't'f bright 70UII£ tellow coat up. ..._. 
a ll ttle cooperathe down there. Be odil' 1111 
and helped • tor a while . He waa ~lwa 
Credit. He •• a Ye'l7 able fellow.~ 
Pal'll Credit people woiald mow. 

I will alke a note on that. 

He ie a ~err able fellow, and hia attitude 
oa the colored question waa ~err progresaiTe. 

Mr. Secretar,, we haTe added to our field 
staff atTIIl new .. n. 

Qood. 
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They ue lplcialb t.ralua iD payroll 
allotment, oontaa\ing the State Aaalnlatra­
toN ana puhlq the pa7J'Oll allot.ent ana 
cooperating with th... Thoae •n will bt 
tinlehing a clu1 tlde nut week, ana be 
ready to go out ia. •• field, 

How lll&llJ field * ioea that give ua l n 
all, travelling ~ Waahingtonf 

Fourteen. 

Fourteen tor ru. and 70U {l!oughteling) have 
t i .eT Ia tha in addition to hia fourteen? 

That ia right. 

Yea, air. • 

Good. 

Of course, there ia a long job of training. 

I aay need aome more before I get through. 
It ia veey hard to get the type of aen we 
need because we need top-notch .. n in labor, 
and labor ia ao active that there are very 
few top-notch men that are un.-ployed and 
available tor this kind of work. 

Fine. ~at else have ,you got? 

Now, Mr. )laban, I think, can answer aoae 
ot the gueetione that you have been asking 
Die about poatere. 

Fine. 

And he hae, I believe, the two por t folios 
t hat you asked for, one tor yourself and 
one tor the President . 
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Joboar ner &bowed • mrthing. 

Ban fOU got that ill here, Sld' 

Suppo11 fOU bepn with that. 

278 

Tbe7 hide thei r light under a bushel, these 
adTerti e1ng men. 

Theae are duplicates, Kr. Secretar7. 

Fine. Who are the people who get it out' 

Warwick i1 the aan who baa been contacting 
new1papere for adverti•ing. 

That ie just what I wanted. 

In aWIIIIIrJ, that adds up to one alllion four 
hundred flft7 thousand poster& . 

What do 70u call this adTertising buaine11 
when 70u han a la70ut to present? 

Preeentatlon, 

'!'hat ie right. 

Now, that represents twent7-one different 
t7Pes of outlet• that those po1tera appear 
in. For inatmce, furniture atoree, paint 
atorea, automobile dealers, men's wear, a 
great aaD7 outlet• that - where we are 
•bf of po1ter1 that gets u1 into thoae 
plaoee. 

Ia thla aeries finished? 

Ro, it ia continuing, and there are aore 
ooaing in &!1 the tiae, and at the back of 
the book there &re six, I believe, that 
are just in bl&ck and white form. The7 
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hann' t been pl'inted ;yet, but the7 ue all 
apprond. 

Well, would 7011 get • one - I would like 
one for the Vice-Preaidant and one for Jra. 
Rl!oanelt. 

In addition to the one we have beret 

Yea. 

I have an additional one. 

Well, I would like 

Two aore. 

Three aore. Oh, gin • four aore. That 
would ulce six in all. 

That would make six in all. 

Row, one of those, the comic week17 poater, 
also ran on the back page a coadc weekl7. 
That baa five adllion seven hundred thousand 
circulation. It is that one right there. 
That ia the ad aa it ran. 

The 11Hlud Storage Batter7 ed, which I.e one 
that ia being produced now, will run in 
Life on Noniaber 17. That ia with a ci rculation 
of approxlaatel7 three adllion. 

Rowi who gete the credit - whose brain 
chi d ia this 'l 

'lhl, I think it came troa Warwiolt orlginall7, 
10'. Secrehr7. 

Who 1a Warwick'f 

Warwick i a Warwick and Legler, an advertising 
agenc7, and he represents large producers of 
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that material, and Vl'. Lefler atartecl w1 th 
thla idea, ana it is aaa& Qg the aanu!acturera 
that han cooperated 1li th h1a. 

And he gets tha buainen1' 

Yea, hla !ira - hla client gets the buaineaa . 

Well, bring thea clown next week , I would 
like to meet them and shake them by the 
hand. Could you do that? 

I would like very much to have you do that. 

I think that ia ve1'7, very ewell. The 
black and whites will be colored, won't the71' 

Oh, 1811 those are just projected posters 
that haven 't been produced yet, and the 
Willard one ia the one that will apiJ ar in 
Lite on November 17, as an advertisement. 

Whl.oh one? 

Willard Battery. 

I was going to aak it it waan •t possible to 
have thea use some of these i n megacine ada . 

I think we are going to be able to do that. 

Well, bring the IIWl down. 

I would like to very much. 

I would like to meet him. And it somebody 
else, Harold, haa sa.ethlng like this, I 
would like to aee it, you aee. 

By the way, where are we on these Xudner 
adver tisements , and the Young and Rubicam? 
Have you seen the Kudner things yet? 
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110. I wentma tht7 are theN, but I haTe•t 
hac! a oluiaoe to look at tbla thh •l'lllllc· 

Will 7'011 tell tht StoN\u7 abo DN W 
ltalll1 • ov Ollll poatera, !I.Ut 

!'hh h a .-rJ rtpol't. We han clhtl'ibutec! 
o t ov 01111 poa te 1'1 the llDute 1WI 11u7 a 
ShaN in •noa, ucl the lluc!a Ciupbg, 
which ia on order, we have cliatrlbuted tlve 
allllon of thea. That lnoludu t he retail 
store pothl'l, begiDDlng lov•ber 15, lDclud­
iDg a !hallkagl vlng --

lou aee, what fOU ought to clo h thht lf 
70U were doing the .avertialD« for a private 
COIIPIIl71 JOU would Wlllt JOUI' tioard of dlrect ore 
to mow ao•thlng about I. t , wouldD • t JOUT 

Cer taiD17. 

It fOU will give ae thla thing I will db­
tribute it to the Cabinet and iet tbta know. 
I can • t do it Ullleas JOU can give I. t to ae. 
You tlke that bud olaaptng thing. I have 
aeked four tiaea for a cop7 of that post er 
and I can't get one. 

I don' t underatand that. -
I eaw one in Chicago i n Collin• ' office, 
but I have aeked repeatedl7 to put one 
up here. You know, one of those little 
onea, I have got one on the Preal.dent'a 
cleat now. !be onl7 wq I can let the Preal.­
dent or aDJboclf ebe know what we are doing 
1.1 if ,.u gin l.t to ae. But I han aaked 
for that bud clasp_ thing ~gain and &Jain. 
If Collina in Chicago can hive one, 11111 
can•t I have one' (Laughter). 

/ 
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You ahall han oae. 

SerioulJ • ._ 1011 .,.. en41q • too .aoll, 
I will tell Jllll, but heN I •• ~H41J 
the Preddat h oonceru4, IDC1 I uYe pt 
a chalrun of the keN, -.blch h the 
Preeident{ and a boar4 of directora, 1Dd 
I would 1 ke h1a to know what we an dobg 
and I keep aU:bg for the etuff 1Dd I 
aon•t get it. 

1hJ don't I aake JOU a ai.Ilar preeentatlon 
to that on our o• poetera ell we han 
alreadJ dietributedt 

&n,thiq, anJthilll that 7011 are doing. 
For inatance, on the blllboard etutf, •­
photographa of thla blllboard, what tbe bill• 
boards are doing. You ~at haYe aold once, 
didn't JOU, or JOU wouldn't have been where 
JOU 11'8 DOW, 

We have a billboard pliD --

Gin ~ eo• photograph• of eo• blllboarda. 
I don t get anr of thla stuff, 

1JI han euch a book in preparation on poa• 
tera ana billbo&raa. That ia juat etartlng, 
aa JOU know. We have poaaiblJ a do&en 
looatione, 1Dd within another IIDilth --

That oa.palgn in Chicago of the Firat 
lfational Baiill:. That h out and finieed. 
It h out on the blllboarde. lhen I went 
~hrough Dttrol t I an the WrigleJ poaten. 
Ther were out on tbe blllboarae. 

Ana the car carde. 

We han ao• car cards that han been donated. 
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When you give ae too 1111oh I will tell you, 
but I d~m.•t get anything, 

How many of that handclasp poster were ordered, 
and how many have been deliYered? 

Just preliminary copies have been delivered 
of the thing, Two hundred thousand are on 
order, and there will be fifty thousand 
of tbe very large two-sheet one which is 
a PIJI"Oll allotment poster that will be 
used --

Well, give it to me visually like this. 

I will make it up in such presentation as that. 

How about your post office program, Sid? 

The post office manual which --

Now, somebody sent me by accident a couple 
of weeks ago a folder that one of the unions 
got out in New York, their own four-page 
bulletin. It was the Needle lbrkera' Union 
or something. 

The Allalgamated Clothing Workera . Jfias 
Dallas sent it to me to give to you, and 
I did . 

And the s8111e da,y it went onr to the Presi­
dent with a little letter. I try to sell 
him what we are doing here, but you fellows 
have got to feed it to me , 

That, as I understand, is for distribution 
to all postmasters. It tells th«m what 
to do. 

Fifty thousand of those will be distributed, 
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Well, fix me up a letter, Harold, explaini~ 
what it is , addressed to the President of 
the United States , and I will send it onr 
to hia. 

Do you want to keep that? 

Yea. He likes to see the things, you know, 
and he reads theM and he has got ideas. I 
l ike to get him interested. 

Do you want to speak at this time about 
our tabloid that is to be a part of this 
post office thing~ 

That will be ready in nine days, and that 
is when I think we should talk about it. 
We will have two dwaies, and we will have 
the who~ plan laid out. 

That is the thing, Yr. Morgenthau, that we 
are phnning to distr ibute through the mails. 

I know. I have never seen it, but when it 
is ready, I would love to see it . You are 
the fi rst advertising man I ever met I had 
to accuse of being a shrinking violet. 
(Laughter). 

I enjoy the distinct ion, sir. 

Was there anything else you had, Sid? 

No, I think that covers i t. I will get soma 
presentations ready. 

Do that. 

I will. 

I want to bt sold so I can sell the rest of 
the Adminis t ration. We are actually doing 

. 
• 
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•o•thlaci. !'hilt neJ7bob the 1a alttilllt 
arollllll tun111 about .orale, and with atdt1 
ot two hundred tittr to tiYe huadred people 
all fllli111 all onr each other, and I • 
proud of wllat ft are doillg, and I would 
like to tell the people hel'l ill 11uhlll(ton 
what we are doiac. 

You aalted Dan Bell and u a couple of ween 
ago to install a booth in a branch poet 
office hel'l in Jaahlngton, at which we 
would han Treuurr people to aell BOilda 
and Tax Anticipation Bote1. I would like 
)(r, Duftu1 to tell JOU whel'l .. stand on 
that project. 

Well, it i1 the Po•t Office Departaent polior 
not to han ID1 boothl of anr nature in 
anr po1t office. 

0.!. Where did fOU go fro. there? 

We went to Gar tlnckel' 1 md Woodward and 
Lothrop' 1 and Fridar we go into I.an•burgh' s , 
the Willard Hotel, and II soon a1 IOOJl II 
the booth - the Red Crou booth h out of 
Loew's Capitol Theater, in about ten aore 
daf1, we go in there. 

But rou are not lettiac the Poat Office 
lick rou on thh thing, al'l JOd 

It is 1till under discu1sion, bat -­

Poataa~tn • General Walker hu b .. n oat ot 
town, 1Dd tha official• do• tbal'l wanted to 
await hil return befol'l tbar c- to grip• 
on that thllll• 111 hln not ghn up. 

Oh, don't giYe ap. 

As a matter of tact, I ••• to eee bla th11 
morning, Vr. Gravea, 
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we will be in the Poet Office, but it ia 
eo.ething he haa got to atraighten out. 

286 

Aa a matter of fact, we are aooa.pliahing 
the object you had in ldnd in locating these 
bootha in theae looationa with Treaaury 
personnel. 

HaYe you atarted onef 

Yea, five daya ago we atarted in Garflnckel•a. 

Are you doing &DJthing on Tax Anticipation 
Kotnf 

We have Tax Kotea, all bonda, and the at..pa . 

Kr. Buffington, here ia one for you to go 
over and aee what they are doing. Kr. 
Buftington haa coae down to help ua on 
Tax Anticipation Notea. 

We have been working wi th Mr. George Barnes 
Yery closely and he baa trained the people 
to go in so they know about the Tax Antici­
pation Notea. 

Buffingt'ln, you go onr and aee bow good a 
job they are doing. 

,_, sold three Seriea E Bond a in Gerfinckel' a 
in t he daf8, and a hundred and six dollara• 
wor th of stampa. 

How about Tax Kotes? 

we have sold none. 

At Woodward and Lothrop' a we han only been 
open three days, and we haYe aold one 
Tax Anticipation Note. 

• 
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You are baok on the floor, Buffineton, 
ao )'OU can 't fall out of bed. I mean, )'OU 
can onl7 go up. (Laughter). 

That 1a right. 

If )'OU aell one, )'OU have got a hundred 
per cent increaae. 
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We have had trouble keeping these booths 
open, because the mone7 had to be back here 
at the Treasur7 b7 three thirt7 in the after­
noon, to the Treaaurr vaulta, and we are 
now llillng arrange•nh w1 th the a torn to 
leave the Treaaur7 .,ne7in their vaults 
onr night, ao that we can keep theae bootha 
open until the store cloaea. 

What about the hotels? 

The hotel will open on Konda7. The7 had 
Red Crose booths in there, and their lobb7 
was eo cluttered we didn't go in. We open 
there »:>nda7 and in another department store 
on Frida7. 

Well, if )'OU alee one sale, Buffington, it h 
a hundred per cent increase. 

.Ul right. 

You aight get in on that. 

I would like to. 

Tell ua about rour juke boxes and 70ur aonga. 

Well, the average poJIU].ar aong aella about 
four hundred thouaana copiea over the .naic 
comtera of the countrr. 87 Jonllber 1 
we will have distributed upon direct requeat 
to the office over a million copiea . 
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'louertul. 

• • • • of • tAJ Bonde '1'oda7". 

Wondertul. 

We haTe had a Terr fine aeetlng with the 
heada of the tin aeohmioal phonograph 
compmlea leat nek, and the three reoorcllJII 
oo~miea. The week of JoYeaber 9 to the 16th 
baa been eet aaide aa thair week for national 
defenae, at which tt.e "AnT BoDda Todaf" 
will be iD the nu.ber one poll tion on enrr 
one of onr two hundred aeTmt{·tlTe 
thouemd juke boxea iD the UD1 ed stat ... 
The7 are printing up all of the dhplq 
aaterial neoeaaarr at their own expenae, 
and the7 are also org&Dising their eight 
oompaniea, the fiTe phonograph aanufaoturera 
and the three recording oompmiee. The7 
are going to go down and eatabliah parroll 
allotaenta through tha proper people in 
our department,j!d one aeetin£ of the 
See burg Coapany i oago, the;r lied four-
teen of their o a in and atarted off 
eo that the;r could ell all of their aalea­
aen and dhtributora the7 nre behind it -
they bought ~7-eigbt thouaand dollar•' 
worth of bo.U~~o the fourteen of th .. , juat 
to atart td'1>a11 rolling, and the;r are 
publiolsiq&_'tt' 111 that WIT• But n han a 
aet-up~t ;{hea ao th.at aa we hen mother 
aoq ~~ -eni if n do, we will be able 
to ~ I' t at - nrr feat and puah it 
forwai't . 

Don't be discouraged it thh booth thiDg 
doun•t work right at the beginning. 

We e.re soing ahead and we will han one in 
the Benl&ldn Frenkli n Peat Office Tery 
ehortly. It waa luat a oaee of the Poet­
aaater General be ng out of the oit7. 

• 
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Han 1011 an)'thing elae, Carl? 

Yu, on the Treu1U7 Bouaea, we han now 
ca.pleted arrange .. nte with fi~• oil oa.paniet 
nationall{, which blanket the United Statea. 
Practical r the entire budget of Standard 
Oil of Cal fornia baa been allocated to 
Treaeur7 Houeee for the year of 1942. 

You mean ad~ertising budget? 

lee. 

You eaid the enti re budget. 

I •an the. entire budget, parclon ... Being 
an adnrt i alng aan, tliat is the one that 
intereete ae. But the7 are going to start 
and the;r will cover 'IIi th portable Treaaur;r 
Bousea, lea~ing them aa long in a cit;r 
aa is desirable, the;r will co~er nine 
western statea and Hawaii and Alaeka, starting 
the first of December. We are getting a 
lot more allitar7 equipment, now that aaneu~era 
are onr. We are also working with Phillip' 1 

66 and with the other oil oo~~paniea, ao 
that we will hen thea all onr the coun!!J• 
There '' a clodng report on the Boston 
Jew Tort Treuur;r Houses which co~~pare 
~•r1 ta~orabl7 with Waehlngton. 

Veq good. Are ;you tr;ring to get in a booth 
wi th General Motora on their travelling ahow? 

!bat ia all eet up. we opened a.r before 
flthrdaJin Springfield, lfiuourl, and 
the7 han conetruo{ed the booth, and eaoh 
state &dalnietrator receive• an advice aheet 
and provid11 the people with the pettr caah 
tuna that he work• out looall7 tor the sale 
ot etaapa at their ahow • 

• 

/ 
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Swell. 

In adaJ. tlon, .. ban triad out a Traa11U7 
Boua1 1tunti .ora or lese, at the State 
Fair at Dal aa, Tez11, aad an ezpoaition 
in Ollaha, both of mich are on now and 
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we will go into the ilotle Defenu Show 
in Balti110re, the Junior Ch•ber of Coa­
•roe Ezpoaition in Chicago and 1D Buell 
IDititut e i n Pitteburgh. We cooperate with 
the people to get the Ddlit&rJ equip .. nt 
and theJ att up a Defense Stup oooth. 

I n aa.e inatancea --

KaT I int errupt JOU? The Ho• Dtfenae Show 
in Baltl110re wu started originallJ at rq 
euggeetion, 

.... it? 

When Kao-aomething wae Administrator there. 
lhat il hi• name? He hae left there now. 
FHl, but I euggested thet originallJ. 

Well, it ia going to be the .oat eueceutul 
ahow of ita kind thh rar, becaUII the 
auto.obile ahowa dido' han an,thing to 
dhpl&J. 

That wae rq original idea. 

Onr there now we han arrqed for 
eightr-eight thouaand square teet of floor 
1pace for a aili tar1 show with a big 
booth eet up right in the Ddddle of it. 
So .. ot theee aliowe we hue arranged with 
the Statl Fair Ca.aiasion or the people 
in charge that instead of an adaiaaion to 
the show, JOU onl7 have to purchaae • ­
Defense Savings Stamp. Now, down at 
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Dallaa we will have a ldllion three hundred 
thouaand people to work OD in fourteen d&J'I, 
I don't know how 1W1T • will cet 1t&l'ted, 
but we are going to than produce a unual 
on the variou1 plana and aen\1 it out ao 
that we oan work it nationally next yeer 
all over the countr,. 

You see, all these placea JOU can get 
free ridea, Buffington. You will get a 
free r ide on a lot of thia atuff, 

We use ponie1 now for the children and 
jeeps for the adulta. (Laughter). 

What are JOU going to give Buffington? 

Does that wind JOU up, Carl? 

No, I would like to present the newsreel. 

Oh, yea, do that. 

We have aent out bids and are going to take 
on a newsreel crew of a camera aan, a direc­
tor, a aound man, and an electrician. We 
will then work - for instance, we are going 
to start in the State of Kic.higan and rt 
together with Mr. Iseby and have a lla of 
a hundred people in the Stat e that ahould be 
obligated to his office on Defenee Savings. 
They will each speak for the newareel1, 
a hundred to a hundred and fifty word 
message ln regard to Defense Savings. 
We will be able to work in payroll allotaant 
aesaage1 by the heada of union• and by the 
factor, and shop owners. 'l'e can work in 
the achool progrm by having children aay -
give aoae aeaaagea, achool teacher•, Parent­
Teacher he ada and the like, and the Woaena ' 
Clubs . We will take them all in. Thoae 
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will be prteented, two a ... k, on each one 
of fin ne .. rtela 11hl.ch IU'e dUtribuhd 
t o everr theater in the State of Michigan, 
ao tbat we will be able to do, I believe, 
a nrr n.ne job. 

You localize it? 

We will localise it. If a person is state­
wide in hie prominence he will get state­
wide coverage . But if Kr. Iaeby has somebody 
at lfarquette that he would like to u" up 
there ln the northern part of the atate, 
n-e will uae hia and • will go into nery 
state and duplicate it. 

I think that h fine . Just one thing - I 
think that i s ewell. I have gone to the 
newsreela here, and I will eee eo•thing 
about the high school graduation in washington. 
They show it . They do show the local stuff. 

Oh, yes . 

Now, will you tell Kr. HOWIU'd Dietz that 
the aorle induatrJ ham 1 t gi TeD ae - what do 
you call it, a abor t - eince that seven 
ainute one . 

Yea. That i s etill being distributed, you 
know. 

I know, but it takes at leaat a aonth and if 
he would take it up with hia moving picture 
industry National Defenee Coa.ittee, I 
would lon t o have another tin llinute aone, 
because I haven' t had one --

That waa released in June. 
Well , ask him if he can't get me out another 
five minute movie very, very soon. Will you 
tell hi m that? 
I certainly wi ll. 

This is going so big t hat we ought t o have 
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!boat AlDo. •• ban bacl to ro-orav u I tla1At 
I told 1011 Woro, bll aaroa aaaJ.tf CIIII.l. prluta. 

'1'oll Boward Dieta. I lmow ho h blaq blat 1f 
aCIIIeboq OOilld gat ao 011t IDOther fin or • 
fiTe mute IIOT!e. ' IOPioua ODe. I c10D •t 
n.nt a - I aou, •••~ oa tho or4er ot 
•.~urioa Pratorroa.. I aou I ban cot DO 

i4eaa, but I th1uk we ought to baTe another Clle, 
dOD' t 1011, Peter? 

I11, Culton and I ban tal.ko4 about thh a goocl 
~ twa. i&rlf 1D the ~. ZOII~~JZ r•abll', 
we had a COCI!Pmtl oatlCD trca wll Dod&l, 
who h a Caeoh ani.ator. Be baa doae •­
magniticct work, acae ot which Fer41e and I 
aaw 0111 atterno011. I ban bean hoping that Ill'. 
Dietl WOilld IICIIIe daf get aroand to )lp • Doclal, 
because he can make, I thluk, ICIIII nf7 excellent 
thlnge tor ue and do exaotlf what we 11a11t. 

Well, I would like t o tell - tell Boward Diets 
I would like another ahort Ylf71 Tlf'T 110011. '1'hl7 
owe •• 0111. 1Jlll. ;rou tell tha't 

I will oall h1a toa.,. 
Do fOa want to ol011 prcaptlf at twel TI? 

lo, I a barlng a good tlae. 

1ll rhht1 than. I would like llP. Poland to tell 
1011 a little aore than I did reahrdaf ot hla 
Thlt with llP. Kol.ou. 

I aaw Jlp. lloLIIJl and with hla1 the editor and the 
g.neral ·aanager and the aubtant circulation 
~~&nager ot the Blllletln. I llllderatood the 
purpoee ot eeelng h1a ne to .ndeaTor to make 
etteotlTe eome wider adoption ot the Bulletin plan. 
)lr. lCoLIIJl assured ue that he would lend - -

Does eneybod7 know what the;r are doing? Would 
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you take a J:L!Dute and explain? 

I would be glad to. 

Take a minute and explain what we are doing up 
there. 

The EYening Bulletin, through a srt• ot 
carrier boys, has ude each one o th• Official 
United States Defenae lgenta: "Each one• 1a 
too strong, because they hann• t yet got their 
entire list of carriers enliated. They had a 
carefull7 fol'lllulated plan b7 which the7 got 
the bo7a together first tor breakfast, explained 
it to th .. , afterward got all their carriers 
at a moYie and the carriere then signed a 
pledge in which the7 stated thei r allegiance to 
the lmerican form ot goYernment and their desire 
to enlist their services aa salesmen tor the 
Treasurr Departmant. 

Jlr. Poland, when you han time, oould you fix 
me up a little booklet, kind of the atorr, 
ghio.g me each thing that the7 do, with a 
little booklet, 7ou aee, 10 it ia oonsecutiYe7 

Here it h. 

I will see that that 1e done. I was skipping 
perhaps a little rapidly but I think it h all 
there, 1lr. Secretarr. 

That h all right. 

Each bo7, after haTing been enlisted, was 
proTided with this uterial which he lett with 
hia customers on a giYen day, a pre-determined 
da7 in the week, and the on the final day, juat 
before the7 make their collections, thia 
rainder was &lao gban to the ouatomer. That 
oontaina an order blank. The csuatomera signif7 
the n1111ber of stampe which they might deaire and 
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the boJa then ue prOTided with etu.pe in th81e 
ennlop". 'l'he Bulletin h bUJinl flttem 
thoueand dollara worth a week and putting tha 
into these ennlopea and the bo;ye take til• 
out on order. Whan the{ are dell nred, the7 
oolleot the mone7 fum ah the euatom.r with 
a apeoial albia ~ch containa $18.70 worth ot 
tan cent a tampa which, when aurr111dered with 
five centa at the poatoffice, totitlea th .. 
to the Series E Bolld. The cuetaaere are giTen 
one of theae stickers to go w1 th the dblllll. 

I want this all put in a booklet for ae. 

Certainly. I •a juet handing it to ;vou for 
your immediate obsei'T&tion, 

So that they have &lao a - when the bo;vs have 
aold $18.75 worth of stamps to their customers 
the;v are ~iven an award of merit, a bronze 
button, ~1hen the;v sell $37,50 mora the;v get a 
silver one, \'lhen the;v sell $75.00 more tliey get 
a gold one . They get a certificate of merit 
that goes haae and they can show it to their 
parents. 

Did fOU show the Secretaey the button? That 
h for the bOT. 

I think it is wonderful. I think it is grand, 
I u Ttl7 auch e:u:itad about this. 

'1'h17 have prepared, I think, perhaps what .llr, 
Duffus or J(r, Yab&n would call a presentation 
of this whole plan on a large - I saw the 
dummr for it . It ia a large double sheet effect, 
eo that they can tell other folks what the7 have 
done, and I think on the front of that the7 
are reproducing what they have given to each 
bo7, which ;vou m&f recol!llize &a ..na.ting 
fraa the Treasury Depa.r£ment, a telegram from the 
Secreta17. 
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I lee. 

I talked onr the long 411tanoe telephone with 
Roohlahr, li1Dn .. ota, with the 11&11 no hae been 
ohlellf inatnaental in 4oing thl•t who h there 
at the Kafo Clinic with a m•ber ci hla fllllilT, 
Kr. Stodgill. 

low, he 1a the circulation MD&ger? 

That 11 right , !b. ODI thing which 11-.d to 
IIDYI fonard •• the fact that llr. lloLIIn thought 
that Stodgill will lOOn be atten41ng the 
•nn\111 oonnntion of circulation MD&gera, Bae 
Jlr , G"-n• told yon about that? 

Yee. 1011, the o~ th111,g I want to do ia, I want 
to get Stodgr to oame down with ue tor two or 
three monthi. I want to get him a lean of 
abaence and have h1m come on down here and help 
ue do thle for other paper• because that fellow 
haa got originall t)- an4 ;rou told me he h one of 
the but and hlgheet t:rpe circulation -:f!~e, 
Knowing what Jdnd ot a III&D lrloLian h, I we 
could borrow Stodg:r, it that 1a hia name. 

Stodgill. 

Stodgill. There il nothing atocia about hlm. 
For no or three month• to came aown here and 
io that thing for ue because I lalOif enough 
about circulation and tho11 things. 1'lle;r are a 
Ttr7 peculiar ilk and it takee one ciroulati.on 
~ger to talk to another. 'l'he:r are ney 
pecUliar people. The;r are aamething like Secretariea 
of the Treaauey. 

It ;rou could get that man Harold, to came do11.11 
here tor three months or iong enough to atart 
with the E'rening Star and theae otlier - what 
Ferdie calla "fat and dull" papers, to do this, 
but I thi:nk ;rou will han to get a man who can 
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talk to another circulation manager to do i t 
and as I told you yesterday - I told Harold 
Graves yesterday, if it is. a question of paying 
for that st uff we will pay for it, if that is 
going to hol d it up. 

That is one question 1~. UoLean raised. 

We will pay for it . Yle have got t o. We have 
got to be willing to sar to a newspaper, elf 
you will do this we will pa;y for the material. " 
Then it will go, because the;y are not all as 
rich as the Philadelphia Bulletin , V.'hich is 
your "tat, dull" paper in Detroit? 

Detroi t News . They will go for that and so will 
the Free Press . 

Will they pay for it? 

The Free Press will but the other may not. 

Will you think of that, Harold, getting this 
man on loan to come dor.n here, long enough to 
put it acr oss? 

Yes, I think that could be arranged and I will 
talk with Ur. Poland about that, atternard. 

Aren't you very enthusiastic? 

I was , They did an excellent job and it was well 
t hought out and well executed. 

It takes a long t ime to think a plan out like 
that and when we have got it I would like to 
ride it . 

Now I would like l!r. Callahan to answer a 
question or two that you raised with me about 
house organs and trade journals . 

• 
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I a~~t 7011 to lalow that the Seoret&rJ- ot the 
'l'PII11U'f' 1 paper, 1D the lower lett hana oorne:r, 
hal the dettnll .Ulc C11 it. Dla fOU lalow 
that? 

Tel. 

'l'h11 11 fl"ca the llur11u of Bllgl"a'riJIC. 

Ban thq got 1011 clolllg th11? 

I happced to be thtl"' 11hen it happened. Be:rt 
11 uotheP em e. lfr. Ball origl.na tea that hi-. 
11lt, aldn't he, Ill". Grn11? 

Oh, no. 

I - thle p&l'tloul&l' thlllg. 

That waa put in tor all the TriiiUl'f 1tat1onel'f 
ua the time 11hen it will ooae in aepena. on 
•hiD the pl"eaent atooka al"' exhauatea. 

I aiiJit that he had the printi!IC taoiliti11 
hialllt ua ala it tirat. 

<11, I IUipeot •• 

I woW.a like - I don't know - th11 fellow 18111 
1J1 idll to IJI cgNYiJIC OODOel'D that b in the 
buaine11 ua th111 thq get th11 out. I would 
like to r.t a au who 11 in the buain111 ot 
11l.liDJt . etterhladl, papl1"11 to OODOel'DI 1 IJid 
1ell hila th11 idea 10 that 11hoenr auutaotur11 
the lettePheadl - I uan - 1011 lalow. 1fe baTe 
got a big OODOII'D • fOU know th11 OODOII'D that 
JOU glTI ~ a clollar IJid JOU get fOUl' D ... Cl1 
the p&P!r? Jul"iOIJI StatlCilll'J t IOIUbod:r like 
that. It rou ooula get th• in~e1"e1tea ln thl11 
T&l"iOUI atatiCilel'f OODOel'Dihbig ODII, 10 thq 
will auggeat that we &1"1 w1 ing to put th11 em. 
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'l'hat 1e OOIIII\flroi&l printer• JOU are talldng 
about. 

299 

Y .. , big ones. 1ibat elle han you got, Vinoe? 

'It are atartlng a ompdgn 1n all ot the trade 
publications ot the oozt1'7 tor the purpo11 ot 
acquainting the buaineu un w1 th the pqroll 
allotment plan and e.ny other aeuag11 Which 
they han. We plan to do that thrOugh tour 
page insertions OYer a period ot a yl&l' and to 
be continued atter that. 

In 'llbat? 

In trade publlcationa. 

Are you handling trade publloationa? 

Yea, eir. 

B11ides radio? 

No, I han the preu. 'l'hat 1e included. 

I •••· 

'!belt are a eerie• ot tour which we baTe M.c1 
..a. up. 

Bat thb h to go into trade publ1oation1'l 

'l'rade publication•. 

BaTe Peter Odegard and Iuhn 11111 the11'l 

Ye1, lir. 

!hq are Tll'7 good{ llr. Secretary. I would lib 
;rwa • 111 the in1 de ot one or two ot tho••• 
I th1Dlt thq are "'1'7 ohnr. 

/ 
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Now, these aren 1 t the ones that we have f ran 
Lifo? 

No, I have t hose any time you nant t o see them. 

I lUll waiting. 

Did !.!r, Banett do these or were they dono out­
side? 

Barrett got assistance from outside but super­
vised ~he whole thing. 

Ylhen they are ready could ;rou give me the things 
in a booklet formally? 

Yes . 

Good. 

In addition t o approaching the business men, we 
are going aft er t he labor papers and we have 
employed a man who will concentrate on pa;rrol l 
allotment material and other stuff directl;r 
for the labor papers . That is the way we are 
attacking in a publicity way the pa;rroll allot­
ment plan . 

You might tell the Secretary who tha t is and 
where he is . 

llr. Izard is now in Seattle at the A.F . of L, 
Convention with Mr. Hyatt and getting a list 
of all the editors and he is getting around 
to meet them. It will probably be a couple of 
weeks bef ore he actually get s started to 
sending out any stuff . \Ve are sending out 
announcements to all the football games . I 
thought you might glance at that. 

That came to me through the weekly thing. 

. 
• 

' 
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We are doing the aae thing with a hKding tor 
tal'llere and the 1111e thing w1 th a heading 
tor foreign language papers. 

It ie ve1'7 attractive, 

You might be intereated to know that in our 
&nnO\Dlcaenta we checked the ether da7 end found 
out that we have uaed the Na17 1111.terill in 
about titt7-tin thcueand announcaenta, J.rrq 
.. terial in about a hundred and twent7-tive 
thoueand and llarinee in thirt7-two thoueend. 
ill ot~ &nnO\Dlc•enta include something 
abo•t the branch ot the aervice, beginning about 
a month ago. 'l'hat 1a about all I han, 

!bout the houae organa, we are hoping to get 
thie particular 1111.terial in the house organa. 

Fine , 

We are compiling a list now of about four hundred 
ot tha, 

Fin more lllinutea and I have got to etcp. 

I •• trpng to have an anner to a good III&D1 
questions that 70u have been aaking me. 

I haven't got t.bae, 

It 1ou have &n7thing turther on 70ur lllind --

No. 

Then let's hear trCJil llr. Edward about the benking 
thing. 

Kr. Seoreta1'7, during the month ot September, · 
nine hundred and tittem other bank• quaillied aa 
ieauing agents tor Series E Bonde, Eleven thoueand 
tin hundred and aeventJ-one out of fourteen 
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thouaand aeTen hundJoed and fittJ-four bub 
are now in. 'l'hat do11 not include about a 
thouaand bl'Uch banka who are aleo in. Bert 
ia a little ma.ol'&Ddum hera and I think probabl7 
JOU han IIIII ICIII Of it, Virginia il a JumdPid 
percent! along w1 th four other atatea. Virgillia' 1 
record a better than &D1 other btoauae th~ 
han a good l!laJI1 bub. lfn York alao baa a 
Tll'7 faTol'&ble ahowing whel'e thq han two hlmdrld 
ninetJ-aix out of thl'ee hundJoed national banke 
and four hlmdJoed twalTe out of four hlmdJotd 
twentJ-tin state banke. 

And all the mutual lanka han qualified. 

The oOUDt1'7 aa a whole, eight7-lline pll'Oent 
of the II& tlonal banks &l'l !Ji, ninetJ rl'OIDt of 
the mutuale and anentJ-two ptl'cent o the atate 
bub. 

v&l"T good. 

Banks are continuing their effol'ta in praaoting 
tha pqroll aaTinge plana, theJ ue wol'king with 
the lchool people, and thq al'e alao putti.Dg out -
tl"Ting to help in the pl'Ogl'Ul on the lJDT b7 the 
aonth plan. The i.B.i. h&a pl'inhd a for. 
which lhq are 11lling to the banka and I had a 
lilt the othn dq o! ac..thinc like a hundJoed 
banD that had alr.U, boucbt th•. I han 
vitten lettera to tho11 bUD, inquil'inf of 
t• aa to how it •• goinc onr. That a a plan 
whel'e the depoai tol' aipa en ol'4tr on the bank 
direotinc the bank to chuge to their aocOUDt 
bonda fol' a oel'tain intenal. 

I had a call thh morning fraa Akl'on, Ohio from 
a banker, Jlr, Iseby, on thie aohool plan. The7 
are t1'7ing to etar\ it. there wbel'e theJ haTe 
forty-fin thousand ohildJoen in achool. I 
immediatelJ contacted the field diTieion there, 
The7 are sending the deput7 administrator to Akron 
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to work w1 th h1a and get 1 t 1111der 11&7. 

ll&rold, the one thing that I want JOIU' help on, 
I had a YerJ 1ntereating thing happen. I was 
be!ore this b•nk1ng and oiU'rtDoJ oaalttee in 
the House, I wae coming up and the7 eaid, 
"Look out !or the CCIIIJ'UIIWI !rCIII Okhbcn• • 
he 11 tough.• Well, be started out - be!or~ 
he sa1d &lcy'thing, he eaid, "Kr. llorgentbau, I 
want to cCIIIpl.hlent J OU on JOIU' De!enae Sn ings 
Pl-or.1111 in rq state.• Ht waa plea11d and 
ina ead o! being tough be t reated u n17 
n1oel.T. 

Now, acnebodT in J OIU' organisation ahould 
think exolueiYelJ o! how we oan let the 
Senatore and Congreaamen know. lfow, let me 
!ini eh - and mambere of the 1tate leg1sletlll'ea . 
Sanatore and Congressmen, . stuff to feed 
them -not the weekl{ letter; the7 wouldn't 
read that, but what he7 are doing, ani members 
o! the state leg1slatures, 

Now, I went up there and this fellow, evi,dantl7 
he - eaaehow or oth_e~1 he happened to know and 
instead of being roug~~ with M he treated ae 
nioelJ. That 11 onl7 a ... 11 thing, but it 
:~ to be a pereonal expericoe. But thia 
11 rtant enough that acnebodT ehould be 

exol ueiYelY how t o eell the elected 
repre1entatiYe of the people on thie progrea. 
I would like samebodT, It h a big enough job 
just for one pereca.. 

You wouldn't think it would be adrlsable to 
t17 that other bulletin, do you? 

Not the one we use tor ourselves. The7 won ' t 
go through it and I don 1 t want to go after 
th1111 everJ other week, They want scnetbing 
unusual. It is really important. It will help 
you if we need same more goney, too. 
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Graves: 
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Graves: 
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You remember 1!41 introducing you to l!r . Jones 
our Oklahcma aclministrator the other day and 
I told you the story about an editor who1had 
become a convert. You asked me to get that , 
I have a clipping here on that. 

V~t me to tell a story about him? 

No . 

You don •t? 

As you like . 

I want to tell a story. 

All right. 

I was in retreat at Tucson and this llr. and llrs , 
Lorton arrived. He told the man, Dick Jenkins, 
"Now, I am a very old friend of Mr. Mor~enthau's . 
I am a very old friend, I have dined Wlth him 
and I am an old friend of his. " So Dick Jenkins 
said, ''\Yell, l!r. llorgenthau doeen ' t see anyone." 
''Well, you tell him I am a very old friend of 
his and I have got to see bin absolutely alone . 
Nobody can be present.• 

Well, I broke my rule and I said I would see him. 
So he came up and he says, "You remember me. You 
know that dinner at the Vfuite House in 1933 
when you and I dined with the President? Well, 
that was when we dined t ogether. " And then he 
said, "I have got to see you alone, • I said, 
"I am sorry, whatever you have to say, you can 
say in front of Dick Jenkins and ~8 . Uorgenthau, " 
~¥ell, it is too confidential," 80 finally he 
whispered that he was involved in a national 
lottery scheme to keep the Government from 
going broke. That is your Ur. Lorton. 

flell, he is a convert n01; to your Defense Savings 
Program . 

Regraded Unclassified
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W.ll, he 1a aleo a nut, (Laughter ) 

I would like to han JOU mow, lll'. Seor etal'1, 
that a week tl'OIII Sw!cla7, this coming Slmcla7

1 
tYe1'7 Italian ecc1et7- ntYer betore in thle 
last or1s1a - this means Paso1ata and all, Thia 
1a going to han national haportanoe throughout 
the oountey, Eney Clle in Wi.JDe Count7, a 
hundred and thirt7- two representing OTtr a 
hundred thoueand Italian people and all theil' 
aoo1et1ea, &l'e going to hATe a banquet depend­
ct ent1rel7 on the Detcae SaTings Pl'ogna, 
all ot tha announcing one h1111dred percmt 
aupport, nef7 one ot th• burlng bOnds, Faacieta 
ae well ae pro and con, all o? th•. 

'1'llo weeks trca that aa, - I will talk to llal'old 
about 1 t - I want two speakers. The7 IIUat be 
Cabinet members, The7 are the !.P.ot L. teamsters 
group w1 th 01111 Tobin and twentr- two presidents 
ot te&matera trom twentr- two states, 

It RS a good meeting, Harold, I think this 11 
a Te1'7 good ueting, and thank 70u all t or .nat 
70U are doing, I em Tll'7 llUOh pleaeed, 

,, 

• 
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J.ll l a.\1•1 'be::ls! la t.be tolloaac '"''• ( b nd41\1on t o tbo Dis tnot 
of Colmab!&, ll..vnda, ONcoa - flrpala) ~· .-J.itled aocor<lilas • • \M 
~ .... t ... ., ......-- tM ....... ., .,..utle4 1-.. ....... Arl-. nor14&, M&iae, s-tb ~11-. 1ftala- .. 'lli~oa. •• T-
.nt h 11Z out of 4215 llnUoG:ll bo.llln <;11:1.11!\ed al eo '"""lts '!'&el"'l ~entloa. 

U l ltute b•ntr ,_,.. qaallf1ed l a oal7 U... tour 1~ •"-"'-· .. , ...,u 
,.. York wUIIllll6 ..t Ue 3lO .... ._ allen......S 1»\lwtioao ~1n.a bu • 
OOlto\&Dilio,t r.cor4. 

.nl 1111tu.'\l '"!\M! ... , .... 1-t:::~~. llaft- ..,alif1ed1 tlloe lleut .. 
ot C~l-\la, llllql-. 111-'-"')..~: Ton (13& ,....) 0111<1, Oresoa, '-' 
0114 Waah1JIC'oa. liAS• wUJ• 30 .,., of Ia ..,ch- qu.un.a 1o oloH \o 

t ho lft&l• 

l or ~h! Ooga\!7 •• • •bo\t, .,_of oll •usaJ.. ,_of oll S\1\\e, ... 
~ of &11 _,_1 •ll'f111P ..- .,.. - ••llf1e4 

"""' nw .. ...... illp""'el'" t!'l"t"" no• only t o t ho pAtr\ oth:l ll.'ld 
ooa<l Jl!o\tJOnt of 'bhnl<<;TO &"n'<I': V.lJ 'bllt t,leo \ o t~ un\ln. e.l'forh of ....., 
l ""dft'tl of tb> bMIIli!C b'a\eraltJ. SeerotAJ7 lliarpa~. addreool~~& tho 
annW<l ..,. u"' of tlloe ~- ..... _.,a AaoOGlnU• la .....,, Ooto- a, 
aa141 

• • • • 
l AID MY p ftQCK "!tPJ!R !IWIZ! I!Jft'l'P tr 'Pt'f'PAL 

!be 'beanr7 ._.. ..-tlJ • •c.ot """' 1\ to .., 1....- -MM'T for 
\ante \o pat "P •••llo\~ t~ \M s..n .. I llon4• -ell \llq lDNp 1ft a\oelk 
for tloolr ca•'-· 

• • • 
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Now York 

Boston 

TREASURY DEPARTMENT 

WASHINGTON 

October 9 , l94l 

"TR!USURI' HOUSE• 

Cloaed 
Nwuber of Days 
Number of Stamps 
Number of Albums 
Amount. of iloney 

Closed 
Nwaber of Days 
Number of St.a!:lps 
Number of .Ubuma 
AmoWlt. of L!onq 

Sopt.eltober 2!1 
:n 
65,l2.0 
?,6l2 

i28,0)4. l0 

October 5 
)2 
5),094 
5,6J5 

$46,2!1).95 

3 4 • ) 
t j, •• I 
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TREASURY DEPARTMENT 

WASHINGTON 

OUICCCII" 

TWSU!l(A Of l'Ht: t.I!'ITEO STATtS 

"'.0'\. .................... ~ 

BOND AND STM.!P SALES 

GARFINKLE'S 5 daya. 

Bonds , J C $18. 75 - $ 56.25 
Stamps , 106 .85 

$16).10 

:IOOD"IIARD & LO'l'llROP J days. 

;:: Bonds , 

Tax Bond, 
Stamps 

14 c. 18.75 - $ 262. 50 /, 
6 c 37.50- 225 .00 v 
1 c 75.00 - 75.00 

$562.50 

1 c $ 25.00 - 25 . 00 
220 . 50 

$808 .00 

October 9, 1941 
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,,,.,/ i (· otf'tl to 1/r '' AI ultt rtl I u lt• rt•,tt t ti/_ Ji II ,. .. 11 Jlftllt•rl i" I h f' Tru c ki 1111 I 11tl u $ I r ·' 

,Ser.ret.or,: of the Treasury Morgen thou, Fronk lsbey, Chairman of th., 
Mochogon Defense Bonds and Savings Stomp Committee, ond 

Officials of the Teamste rs Union 
l'ft •;tn£:,r atllt f"f.rt•u ; furiu~: \If' ""'":.:•·nth,u;'.., ·••ldrt•..,, lu tho• I• .ull·h·t .... tl1 '"""' 
llt t•tr .-,,,_,lt••r,tltuu '"till' ... d ;• .,( ,J,. f, •u .. ,· h~>ml' .uul "'·'"'I' tlur t!ll' l;h ,, , , 1 lh·lruil. 

Regraded Unclassified



~. Jr: 

r r."' t ?r: 

:~ Jr: 

u .. Jr : 

S: 

, ... J r: 

• :' )\l~ ! 

~ . ... vr: 

3: 

u· J r : 

~ : 

-.J" · 

:c ; .... . . 
: ~ . r: . 

Oh , Atlen •. ... 

Sor ry I •<A9n
1 t ~bl• t<> ge t t? the t•!•?hone 

eoon eno~rh th l ~ mornl~g. 

The~ t' r Pll rlgn t . 

7h6 ttA r rtPt ".tlt :-u ~ tPd dot·:: ~ c you i:.n~"A , 1-r.C I 
thlnit the:t ' ! 1 b e e ver t h l ! ?n~ ~:1 c:>r::~r 1r. 
~1gntc n~~ hB ve n ll:tle ~~r~ ~rt·~~y ~ar~et 

Too.'!'len t he U'Pdl nc ?n ::-a~ ·o'l·r:~n t r ru•~ ~pets Oe~1r:s . 

I GO t your -e~sa&e And a~ 1la1~ln_ tQ be c?•n 
Tu~sdt>Y tor lunch. I • th~re lln;l t 'l lng elee 
you ~~#H\ted t~ se~ tDe Eibout? 

·:,.11 , th~ 'lOln t l o , I wa n t to tek~ A l o ok n e:-t 
a t th?qe l nde?enden: sbencle ~ ~n~ t h• t 2?rt ?! 
th1n3 , .~r.d I ~nnt ~~ t nl k :o - l f we ' re g?i r.g 
to do q,nyt:Ur.~,.. nb'J:.zt · he""'l, '4e o~~h -- to a-:n?~r:.ce 

1 t, you ee•? 

!ht>t' e t>!.l I •·e nv <\ to tPll "J?'J. 

All rl[;h t, fl ne . I' ll be do>•n ther • T•J ~9day 

f? r lunch . 

I l n v1 tP c! ~eel as Pr.d ~e co·Jld~ .. ' t co~~ . qe ' F 

~e~cUfl .... ;o'..J'!"'l···etse:r 1n h l c !f'C't. 

• 
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l:tWUtP aepattment 

TELEG .. AIH OfTf'ICit 

1 WN E 17 NT 

SEATTLE WASHN OCT & 19~1 m 1 • 
HON HENRY YORGEN THAU JR 

WASHNOC 

Wt ARt TERRIILY OISA~POINTEODVER YOUR INAI ILITY TO COME , HtRStm 

CASTON WILL 00 A GRANO JOB, AND IT WI LL It QOOO TO 8££ HIM , AND 

Wt WILL HAY[ TO WAIT TO SEt YOU UNTI L WE COME EAST, WHICH YAY It ' 

NEXT MONTH. COULD HERBERT STAY OVER fOR THE EXPR£5~ PURPOSE Of 

• ODRES IINQ OUR SIX HUNOREO CARRI ER BOY S ON SATURD AY MORNINQ 1 AT 

WHICH TI ME Wt ARt LAUNCHING OUR DEftNS£ 8TAWP AN D BON O ORIYE, 

"0P£ VERY MUCH H£ CAN 00 THIS, ANO WOULD A~PRECIATE YOUR TtLLINQ 

'"w SO REGAilOS. 

JOHN 80ETT£, ER 

Regraded Unclassified



~erbert 
Gn s ton: 

:n'.Jr : 

U: 

'!::J r: 

5 : 

~{Jr: 

3: 

:: 

:r.~Jr : 

V: 

:ll~J r : 

G: 

-..~ !Jr : 

October 9, 
2 : 1J.S ll .m. 

1941 

Herbert? 

Yee. 

How e r e you? 

I ' m all right. !'low are you? 

I ' o all right. How did the th ing £0? 

',\ell, it hasr:'t go"e. I aen t ·•ord thr oUGh 
Cus t oms - ~erhaps i~ didn't get to you ­
t~ t t h1 ~ s"Oeech 1e postponed until two­
t hir ty t his a fternoon. 

No . Nobody told me, bu t that's all right. 

Oh, I'm sorry. I sent a messAge sayi ng t bs t 
the speech had been poet?oned until two- thirty 
anO tha t 1! 1t was esti •f actory and you ~iehed, 
I would call you aft er it, and I t hought about 
seven o 'clock in the evening 1! you wish it i n 
your t1oe . i t '•!Ould be ! our 0 I clock here. I! 
you would l ike t o talk to me then. 

Two things, Herbert, I wanted t o tell you. 

Yes. 

Three thlr:gs. First, th8 r:k you 1'cr eoing out , 
t o t~Jke my ;>l ace. 

It was a ?leaeur e . 

317 

Two, John Boettiger wan t ed t o know i1' you could 
stay over to Saturday t o address eix hundred 
carrier boys who are going t o s tart ~ drive on 
Defense Stamps . 

Yes . 

Well , that rests with you. 

Regraded Unclassified
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0: Well, I '-llte4 to Jolin, 'llbat 40 JOU thlnkt 

RMJr: Well, •••1ng 1t'• J obn Boett1cer, I'd do it. 

o: All r ight . I 111 do that. 

HMJr: 

G: 

IDIJr: 

0 : 

IIICJr: 

G: 

RMJr: 

G: 

llliJr: 

O: 

JDCJr: 

G: 

HIIJr: 

0: 

llliJr: 

0: 

And the tb1J'd thins - now 1t 1 e ooae out detin1telJ -
Harold Iok .. ~~ade the ateteaent at Ce.b1net. '!'hie 
ia the pr1no1pal r eaaon I want to talk to JOu •..•• 

Yea. 

..... that Saul lfaaa, through hie radio etat1on, 
ia plaTing band-1n-~OYe with Senator Wheeler. 

Uh huh. 

Now I want to know whether he ie or whether he 
1an' t . 

x ... 
s .. , 
x ... 
Ra aa1d that Baul !Ia&• and Bone are playing 
band-1n-gloYe with Wheeler. 

Uh huh. 

Now we a1ght - I aean, while JOU're out there, 
JOU ought to be able to t1nd out. 

Well , ,... !ee. I I. so1ng to haYe dinner w1 th 
John Boett1ser and the Boett1gera tonight, and 
I'•• &lao talked with Ed JUaaell , and I oan get 
the dopa. 

Wall, I w1ah JOU would; beoauae I'd like to 
laJ it to reat one wtJ or the other. 

x ... Good. 

11111 JOU' 

Yea, I'll 40 that. 
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RXJr: All r1Sbt. Are JOU faa11nc all ri&bt' 

G: 

HMJr : 

G: 

RXJr : 

G: 

I!MJr : 

G: 

HMJr: 

G: 

RMJr: 

G: 

I '• teal1nc all npt, 7 ... 

Good. Wall, ctYa the Boatticar'• aJ beat 
repll'4a. 

I w111. And than that will •••n aJ laaY1ftl 
bare, probablJ, . 8atiU"da7 ni&bt. 

Y ... 

It'll be about - I don't know - it'll be about 
Wa4neada7 or 'ftluradaJ aornina when I cat back. 

Wall, I think aa l one •• 7ou'ra out there, JOU 
a1&bt •• well do that t or Jolul Boatt1ger. 

All ript. I'll be glad to. 

OkaJ. 

All right. 

'l'b&nk JOU. 

Good-bye. 
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TREASURY DEPARTMENT 3.,., ._._ 

I NTER-QFFICE COMMUNICATION 

OAt& Octo bar 9, 1941 

TO Soeret~Y Morcoothnu 

tlr. D1ttr leh 

tlr .Gro,.yicO , Ruoeian Cbuge d' Aff aire a, b.&o roouoeted =• t o obtai n .., 

ep~olntaent tod&f with the Secretary !or hlmaol f and Mr. Luk&ahov , ?reaident or 

:to !:>tor£ 'l'r&din.s Cor1>or atloc . 

lll' . Groa)".co aal<l th!lt h waa i!:!perati'fe t het be obtain •hi• oppolut:>ent 

tO""¥ and that the aubJeet o! diac-o>aolon would be t he e~£0 o! t wo ll•ualu ohlpo, 

ooe the S. S. Miohurlnc, due 1n San ?rauelaeo l ate tbla veek, end the other , the .... __ 
o•.:• of which h unknown, now on their way t o the linitocl States. 'll'hile I "" no t 

sure what he 01eo.n1 by et.rgo, I preau=o t hot tlr. OroQYkO 11 re!errill(; to~ .:hlch 

cay be on theoe ah ipo. 

Andrei Gromyko - Counsellor and Charge d A!faires of Soviet 
Embassy 

Konstantin Lukashev, President of Amtorg Trading Companr 

Regraded Unclassified
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Oetober 9, 1941. 

MEL!ORANDUM FOR THE SECRETARY'S DURY 

At 2:45 on Thuradar afternoon, October 9 1941 
Andrei GroJlllko, Counsellor and Charge d 1 Affaire; of the 
Soviet ~baser and Konatantin Lukashev, President of 
Amtorg Trading C ompaey, called on Secretarr Morgenthau. 
Yr. Foler was preaent. 

The Ruasian.a told the Secr etaey that two Russian 
ships were arriving in United States porta with gold bars, 
one early next week and the other the latter part of this 
!IIOnth. They requested that the gold arriving on t he first 
boat be free froa the commitment in the letter dated 
August 151 1941, wherein the Soviet Government agreed to 
deliver Svl,OOO ounces of gold within ninety dars of the 
date of the agreement. 

The Russians stated that sufficient gold would be 
brought in on the second boat to repay the obligations 
owing to the United States. Secretary Morgenthau inquired 
the approximate dollar amount of gold on the boat arriving 
next week. The Russians stated that there would be about 
5 tons of gold amounting to approximatelr $5, 000, 000 aboard 
each veaael. 

The Secretary then proposed that the JOld on the 
boat arriving next week be sent to the lfint Ul the regular 
way eo that he would be in a position to announce that the 
Russians had delivered the gold several weeks earlier than 
they were required to do under the agreement. He said 
that this woUld create a good impression both on the Hill 
and with the public. He said he would then make a new 
arrangement with the Russians whereby ther could have 
credit against the future delivery of gold in Whatever . 
amount ther would indicate to him was neceaaaey for the1r 
purposes. The Russians indicated that this would be 
entirelr aatisfactorr to them and that ther would communi­
cate it to their government and l et Secretarr Worgenthau 
know early next week how auch additional credit ther 
would need. 

• 

' 

Regraded Unclassified



OCI » 1941 

........... '-"tarJ• 

w.• ..... 10' an. .... 1a,.... etn.., -

11--.17 ,..,.., 

IISOMJ 1, •r••*•• l•• 

'r*1acta, D. C. 

Regraded Unclassified



-:..Jr: 

!·:orri s 
·.:u son: 

Y!~Jr: 

II : 

'i : 

HI(J r: 

... 
:.n{Jr: 

~ : 

:.;-'Jr: 

... ... 
:!: Jr: 

•, . .. 

•, . .. . 
~!"Jr: 

Hello. 

October 9 , 1941 
4:1) j).m. 

I Jus t ~<an t to eay ho>~ sorry I was I m1seed 
your lunch. 

',;ell, I am, too. 

I was stor m- bound in Canada . I got here Just 
~hen your lunch f1n1 ahed. 

Oh, I'm sorry. 

326 

I vas ve ry glad that you veren't hurt i n t hat 
accident the ot~er night. You gave us a fright. 

Oh. 

I came out or a t heater, and e boy was yelling 
and eell ing an a r mful of newan.11 ?~re , •:(orgenthau 
1n air a ccident !" 

Oh. 

You know ho~ these headl i ne writers do it • 

'·'h!'re was th1 e? 

I had to soend three cents t o fi nd out that 
you were al i ve. 

Th1e vee Montr eal? 

'.>'hat? No , dolm he r e • 

Oh, f or heaven't eake . 

Oh, it wP s <lo•n here. 

Oh. 

',·,'ell , you 'A'ere v r- ry l ucky . 

• 
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W: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

II: 

!IMJr: 

W: 

l!MJr: 

W: 

IIY.Jr: 

W: 

HMJr: 

W: 

- 2 -

Oh, I'a •ery grateful. You 1hould be, too. 

I u. 

Beoau1e theae thinga happen Yerr ea1il7. 

I'm •ery grateful. 

Oh, yea. Now, I ha•en't o•erlooked thia thing 
that rou ga•e ae the other day - th1a complaint -
but 1t has led ua ott into 1ome prettr distant 
t1eldl and we want to .eke 1t oomprehene1•e; 
but I proa1se that b7 Saturday I'll b&Ye 1t, 
and ot cour se, the minute I get lt, I'll put 1t 
on rour delk. 

Good. I .ant rou to meat Cheater Barnard, who'e 
with ue now. 

Ah, I'd like to. 

And that was the purpose ot the luncheon. 

Yea, I heard trom hlm - I auapaot that - well , 
Lew was there and he told me he met him. Verr 
attracted to him. 

Yeah. Wall, that wea the purpose; and he's •ery 
able and he's here and he wanta- I want him to 
help. 

Yee. 

So 1ome time •.•.. 

Can I slip oYer aome time and eee him? 

I wish you would. 

Yea, I'll -it - I know it 1a getting near your 
Cabinet meeting and week-end ot the week and 
your veek·-end away; but early in the week it I 
might give you a ring, I'll slip over and you 
oan send your boy in and introduce me. I'd 
like to have a chat with him. 
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HMJr : 

II : 

IIMJr: 

II : 

IIMJr: 

W: 

!IY.Jr: 

V: 

IIMJr: 

II: 

W: 

- ' -
I v1ab 70u1d do tbat. 

I know who he 1a. 

You dot 

Ot oourae. And, well , I r ead the paper a, ot 
oour ae. 

Be'• a good man. 

Oh, I would thlnk ao. 

R1ght. 

And When I read i t, I thought 70u ver e Ter, 
luoq to get hlol. 

Tbanlt J OU. 

328 

Let me g1Te JOU a r 1ng earl7 1n the veek, i t I m&J. 

Thank you. 

Thank you. Good-bye. 
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b-Senator 
8ulkle;r: 

H!4Jr: 

8: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

8: 

ID4Jr: 

8: 

Bello, Kr. Secretary. 
oallinc ••· 

Row are ;rou?. 
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I appreciate your 

Ju1t tine. Sa;r, I haTe been &eked b;r the 
City Olub ot Cleveland to giTe you a good 
word in tavor ot an inTitltion that the:r 
baTe eent you to come out and addre11 the 
Cit)' Club Porum. The Cit;r Club ie the Tery 
beat k1n4 ot an open-minded organization, and 
the Poruaa there are really· taaoue. And they 
baTe not only an excellent au41enoe betore 
:rour e:ree, but the;r broadcalt it oTer the 
ra41o and get a big hearing outeide; and I 
don't know wbat other i nTitatione you haTe 
trom OleTeland. They lA)' that probably you 
baTe eome othere and the;r teel that the( re a 
little in competition to get you; but I m sure 
;rou couldn't have a better rerum than the City 
Club. 

Well, Senator, it'e very nice ot you to bother. 
I wrote them laet night and eaid I'd tr;r to 
oome out on the 29th. 

Oh, that's tine. 

I eai4 I'd try my beet to do it. 

Well, we'll have to get together With Henry 
and arrange a big reception tor you. 

Well, it'e ver:r nioe ot ;rou to interest youreelt, 
but ••••• 

Well, I'd be very much 1nternted. I certa1.nly 
hope you're coming. 

Thanlt you eo muoh. 

Well, I'm Juat delighted to hear that you're 
coming and • • ••. 
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HMJr: 

8: 

IIMJr: 
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Vall, I told thea I wouldn't know up to the 
laat two weeka, but I would try - I would hold 
it and I would tJ'1 111 b .. t. 

Anyway, you're putting it on your oalendar. 

Tba t 1 I right. 

Tba t 1 a grand. 

Thank you. 

Well , we aee Banry now and then, and ••••• 

I know. Be enjoye meeting you and ••.•• 

As a matter or tact, he'a taking 111 girl to 
the Symphony ton1ght. 

(Laugha) Yeah. 

And he'e a grand boy. We're awful glad to 
see hlm. 

Well, that'a ' terribly nioa ot you to say that. 

Well , good luck and thank you so much. 

Thank you, Senstor. 
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l'OIUL lAnD ftAIIL'I 

••s.•.a lo\al ~ ........ . 
liaol - 1, 1,U 

• J,ll75 
2, 101! 

. J,2SI 

11,11511 
11, 9211 

Ottl01 of \M leon~ ot \1111 !nM'ar7o 
Di..Ula ot ........ aa4 ftaU1U01. 
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CONFIDENTIAL 

Oc\ollu 9. 19111.. 

IOVOII Di't'l.ll • ot 1'lle \al lla't'l..llp, 
JIM\ OttlOI Jllpl.rUa\. 
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CONHDLNTIAL 

eo_.. .. u .... , .. ,_, of laloo DvJ.ac 
:Piro\ S..... llu.oi.Aooo ~· of .AQcv.ot, hpt-r, u4 October, 1941 

(.AQcv.ot l-8, hphaber 1-9, Oatol>or 1-S) 
Oa Baolo of Ioou Prioo 

(.Aao'llll.h 1a tbouaudo ot 4o11aro) 

laloo 
.Aaou\ ot x.o ....... 
or DHI'!&!! (-) 

I I Ootober I hp\ealler 
I October I hp\oMoll' I .AQcv.o\ I onr I Oftl' 

I I l!p\al>or 1 •·m·• 

I Paro&tac- of lacJ'oaoo 
Ol' hortf!o (- ) 

Ooto- 1 lep\oUoll' 
OYG" l O'I'W 

I !tp\-)tr I ....,., 

loll'ioo S - Poo\ Otfiooo tl2.759 tl2,146o tl-3,262 • 299 -· 802 2.~ - 6.~ 
loll'1oo S • llaaka 21.856 1CJ,IJ5 24,262 2.121 - 4.521 l2a.I -Y...I 

loll'too S - !o\al 34,615 32,195 37.525 2,112o - 5.330 
llerioo l - llaaka 6,667 5 .330 7.515 1,337 - 2,115 
llerioo G - llaaka 41,128 .lWI! !j2,864 ... I52 - 11!,486 

7e5 - 14.2 
25.1 - ~.1 
.ll.! -l!ai 

I._. 
!o\al •• IJJ.o ~ t'J~a22l • s,~ -m.ooo ~ -~ 

Ottioo ot \~ horo\&17 of \~ !roU'0.1'7, Dh1o1oa of llaaoarcb 8214 1\aUoUao. 

Sourcol .U1 tiproo aro Upc>dh witb \~ !rouuror of \~ 171>1\od. &tatoo oa accout of prooood.o of 
oaloo of 17al.\od. ltateo SaTia• Boa4o, 

•oht l'icvoo ~ ... l>ooa rWDil.od. to aoaroot tboU&Dd u4 will aot aooouari:IT ad.d. to \otale • 

• • Regraded Unclassified
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leW 

hftlfftee 
a.&W.. ...... 
• 1,11!1 

1,f1t 
1,1!1 
~ 

....... .&llt ..... ... .. , ... ...... 
... , ft..-IIIIIN'Mea: 

--... ?UN-

~ w.. - o. .. -. lSII1 
.. :luia ., la- hs. , .. '• .. ..,,..,, 

.... w.. .au ... ...... ...... ..... . ...... ...... 7 • 
• ~.~ • 1,115 • l.zll t U,llf • I ~'I • I ·~ "T -..- T·m l:ll 1,_, '·= u. '·II UoiJT 

IV '· I, '!'IT '""' 

,, 
>u-n Ilk em' .-& d1l. •• -sll'..,. te ....,., 
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TBAMJRY DKPAIITMI:NT 

INTD OI'PICa 00..UNICA110N 

TO Selll'etazT JICII'a•tbaa 

PIIOM '9', p, Coe ~.f:C. • 

Sub jeGt: Appo1ntaent with 8taor 11a7 

DAft Ooto'bv 9, 19Jel 

llr , 8taq Xq, Re .. arGh D1reGtor ot OPK, wbo 
hall 1'eG8Dtl7 been to Lcm4oc, and ebout 11bca I apoke 
to ,-ou, tells me that he rill be delighted to G<ae 
and ••• 7ou at ,-our GODYeoienGe &J!1t1me a1'ter Pl'idq 
aorn1ng and talk to ,-ou ebout Bngl18h 1111l1t&l'7 
produGt1011. ' 

Ir 70U wish to aee Jlr , Ka7, I ahall be slad to 
arr&Dge m appo1ntment, I would al~e to suggest 
to h1a that he be prepared to d1eou omparat1n 
figures OD Brit18h and u.s . produGti ot bombera , 
purauit planea, tmka, ordD&DGe, ••· 
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0)' li.E11' YORX 

Dear Mr . secreta.r11 At tention; .:.r . B. Uerle Cochran 

I a. encloolnc our coap1lat1oc for thr veek 

ended october l, 1941 , ohov1ng dollar dl o~ooeecto out 

of the Britioh Empire and French accoun t• et tbia bank 

335 

and the ~•an• by which t heoe expendltur•• wer t financed. 

Foithfully youro . 

1•1 ~obort G. P.ouoe 

Robert G· P.ouee. 
n ee Preo!deot . 

Honorable Henr7 Korgentbau , J r. , 
Secretary of tho Treeoury. 
W~ohington, D. c. 

:Encloaure 

Copy:V\' 
lC-l; - 41 

Regraded Unclassified
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October ~ 1 1 w4l 

CO:Il"t.JL il/.Lo !o l>e heU in ST~Cl CctiFI:l'~ICB an• no 
vort.iou, 8l-'TlOPSls or inti::.e t!C'iit:O be pui)il:.n61 or 
,iv.n out. U.'lt.il t.1e k:.JJJLl of t.:ut froa1'l6nt.•a .... e:.s.a.4e 

·"'' be;un i n t.he ~natE or t&. .!o:J.Se 0 1 1'1.\.;KIS~o.nt..tlvu . 
!u..t..r\llllG care oust ~he~fon: Oe e.c:ercble~ t.o nvo1o pr tt-
t.aw:r• pubHe.at.i on . 

!>i'6Piil!..l bAhLY 
~c:e~t.ary t.o tilt. Pro~J. .... nt. 

It. is obvious to all o{ ua t...:.at .·o:ll) co • ..l1t1o.lS h...vt: 
c:w.1.,.•J vtol.,;,tJ.;,.· since til~,. first. "'-:-le •. ut .uut.r.,.l.J.\J Act. of l::l~. 
T.,.,: \."..tre.llty .Ae't. of lJW v:1s ;;assl: .. ~ot. a tU:... "'·"-" t...e true 
C..,"'lit.~Je or ... ~ ~a.zi o :.t.e::..·a. t..) ... O..i11..;.W ~~ oi(Ull ol'•l VlS'J.aliz(;d 

~>' t.w perso.u . ..e ~eer..l h. s~lo, L-w~ .. , :.hat. t.."\i.a :--<:• t.uro;Jean 
.Tar .,., not. ~ real ••.lr, .._"\"' to.""t. L'l.~ :o::tA.::w.o1.n.,;. &rwi•~ •cul.a ~.iln 
be.'\l.:-....1 U.it 1a;lr~ .. ":l3nl.~o. forU.atca;J.cn;; L~ M.v.r reall,y H.,.ht . 

1!'1. t.'l.lt. a;...o.:;,i~re t..h.-.! ••.• ::J.t.ral . ty .\ ct c ... c:--..... a l'\tl60i.Q.a.ble . 6'.lt so 
1t.,~ ~ ...... .,.1not. Ur.r;. 

Slnct t.hl'n -- in .. ht.!~ past. t."Ao tr'-.,1c !'ifl&rs - ,.at' 

h .. ~ s;ro~..l frc:a cont.iner.t to c~!1Utl£r.t.; vorJ :nan¥ r ... t.l.on.a h-.n bt~en 
eon.qu~~·~_. W'•-' \t'1Gl~vt~<J; .;reat ehJ.6s -1-"V• bt!wn l&tio~ Ln ruins; 
~.ol.lllons ot hum.:u1 b~in,;!S !-.9.ve bo~n HUe ... , $0l.ih.rt. c.J\..J :sdl ors 
~..a-s ct.vllia.n:a all.l:u . , ;ever l.>el'or £ hC3 e~uc!'l lfil.luopt'\.J. .. u&vii!lt.a­
t.ion b~.o(ll'\ v1dt.oJ. ujJOn Goti' n .._o.r t., ~n.s Qo: .. 'l C:lU~f\t.n . 

t'tN ~ u..em of L•'-' tutur" -- t.l .. fut.ur• .. o .-litb-r 
Ot;dicS \Cl ~n .. ,x. it -- is ,)0-'· -S c~ar ~,o.~ ... tt.S .. ~llli••OJ .. :.a t.t\C! n ... ...:.~-

11:'11 0 r.! t.oC.•Y ' ' rteWSi)ca,)t.TS . 

t:t."'CU_,:I tlh:St.. j't=d.J."S 01 \",a.:-, At. /u:"'riC:(;,t\a hia 'JI n~ver 

b...&.": tli6\U .• rt.l in t...'l.Outo.lt. .1c. n:..\'1: :'h.ver c-..~n 1.n .. U!'6,....,\. to ~ !i:~ 
ot riU.ler's vicft.L-,:. . 1\1":..::, L"lere~r..~:· , ... c :'\&\'"' ~co-" ,..ou.re or 
-·• p<..rll t.o our!t~h"cS J t.o our J.G:Ocrat.ic t:••J.H.ions ..nJ 1nst.iw­
t.!o.u , -:.o our co.mtcy1 tt.n..o~ ;o c:Jr ;u;;~ls;:t~. 

ilo >W..VCI t:.'\C!'m. ~:tat. vi.C:t-:)1")' 10r tnu ~t.v~f'-tSOlS ii'OulG 
_,-.,n ~ uo . ~n;i"ort.>, t.~ k.Lric~. )~ . .)l\. 1 C..'U'OU_.l ,,\. ';on_.~ts~, 

h:.·,,. t4o .. "'\ 1 •. >01 t.:i.."\.:.. .._, ... cc.st.l~· st.&.~ tc 1vv Jr .. at t.lu to 
t.'\oh r .. "t.l.on.a ~.oct.l~.Uj· !~:!:.W.n_. a. .. td.r::.:. ILr.d- ,"Uc:ilt \.O:.inAt.!.Oo\. 

' ' " .u\0\• t.'!At. , • • c.oul..J !'lot. -~f"'.1J curs ... lv .. o in Lon.,; 
!&lc.n • ..K)W\U or in ~01 f:- 'J.~cisco &.&,;· . l'h~t •. o~l..a li• t.oo l .. t.. . 
l\, La ~~~ "'=!uri.;a.n pol ic;r t.;;, ... ~r'".1 .J ou:-5~oolv~~ 'n,turovt.tr s:;.en aef !;.nta. 
o .... co • ..c.a l'lt.'C'-IC.~o~"J1' u.na·~ t· ~'II.. co::l_': l tx co."-li':.LOhl of Lod.,m .1ar fio.r" . 

rh'-1'\.lVr~;;. , l t. .n~ (..lo.COlol-. ,1\.C~uar; t1Uo1. Lnis 
C'l"'rnn,1lt. oh(.;ulu .10\. ~..,. :l&.rt~.oo.l.~~?~+J in ct..n:;1.1 out. '"lO clvar ly 

w.~.ol.fiCt.:J JOl ... c·: o! 1.: . ~.- ~n ... t'• .. St ...n.t of c.:.t. .J..O,,l.. • • 1 ... wust Jaet.. 
'!..1 t.rJt. .• 't.u ... :. "tn..: ..... utr .... ll.t.J a-::.. l';.q:...!t•. S " :Ot.1.l'" t.~oo rc.con.liol\.r G":.i o11 
1n ~ l1 .u. g .. t..~=~n !D::~ . 

r .. ·:1&.t.or~ .: .. !.e.l I 5•.1~ .. "!:. ...o :.;..l. ""Ill .. or • 
: • Lr ;.:.-; :...-:to:-G ~~o .. :..1 .. -'-~--L..•'"' ,.c:. c•l: .. <l ;c..r 

...:- . . .":.~- i:. ...& .. ~<.-r .:: ...... -.. .... 1 .l,.! "": .. .. o!' 
.... _-.-.. .. o .... ...... : .. ~ .. :. 

-~ .. ·-· ... 

Regraded Unclassified



- 2 -

-;~~::.:=-~--=--- ld..U. ·-~ ., ... ,....._wUl 
~t(ililiii~~ ... ~ .....u .. --... !' ............. d __ _ 

• --~ aw- elhdlwll·r•-. --··• ............. -.~~ . 
....... , "111'Ad,•wt'''¢ • ..,.... 

- .. - • .... ._ -• • ._._ naa *lte -a 
P I I l1 ... ' 3 '"=t .-tala tu lulilll' aRU ae ... Ill 
...... ._ ..... - .. al *lp, ...,... ... fit Ita n.. W 
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* ..._If iW -., ..U PIOO ... IDlr II\ lto , .. u. • - -..,,Ill~ .... .,._ • U&-• oa ur ..., ., -... , . .., ..... ., .. - .......... ·-.......... .... 
• tM 11.,. of •• allaa wltllla '" ••• or , .. -
._,.,.._, •-·- oo 11e 11 to ,.. .. dMlaluoa or \illll oaun 
-14e i11o1 oaaollooft - oaUa wor14 1111 - lleUl.otlol4o 

Slllpo ot , ... GIUI4 _, .. u1 or otllor _, ... 

lopo*llM 0111\laM \0 llo -· - ~ la \110 1.8&1•17 -
panl•l•4 II)' 'illol Jlulo la , ... - lo\l.oa\lo, - al.oo la \illol 
-lMo -lo\l.oll\10~ 

1 -- .... npoal ., -"· ' ., "'" ""' ot 
-- •• 1- 01111111 prollll>lu t11o ••111& or -rlooa r~pe 
MPieflaMel&Aoo-rce. 

- pNO\lCO or onWI& MJ'IIIIad .. l po tor OIYilJU 
ur-• 10 u o14 o••• n illola ........... paiii111UI4 'bF 11\or-
uttoal :a.- G!Ul 1g,s7 n 1114 •-r ., ... p.oiiDI\14 ~>r ur 
"'""''" or Ulo UDito4 S\0\ ... 1'1110-" oar ,..lo hll\01'7 -~­
Mra:llaa\ ftllell Uft bMD UM4 tlbaDII't'V U ... CIOU14eft4 MOea-

•1"1 tor 'bel r cnra. clef .. • • 

1\ 11 aa. 1-era\l't'e oeed. a.ow to efl111P Aaclou Mrot.n 
YHHll wl\11 •-· Wo are taol4 ao\ wl\11 tbo ol4 trpo or pl!ltoo 
IIGt wltll \110 IOIIorD plntoa or , .. HI wiiO tftYOl llaooatb Ulo 
nrtaao or oa Ulo ....roeo or la tbo olr 4ootl0)'1 .. &oro-lou 
atro wl\illolod -- aa4 altlloot proYloloa tor tbo oatotr or ··-··· .. , ....... 

OV --• ftloall oro Mllill& \110 .... 011 alMlODI 
........ - tllo 4ot-l ot \bo 1)11 \14 -· I\ IO -
~- _, --or *"" woool.o -u 'bo a.u .. tM...,.. 
ot Aeh8llll \Ulr Uwo L>4 tllalr ulp• 

lol\...,.. * aa111 or .rolalll -· dDoo-
IM .... tiMil' ..,..,~, l• -' ORtat.all .... to ... ll' ..te•r• 
la ......... ot ... , ... ~>:r .... - .......... -- .. 
bop -. ·-"' a u- .. ul bolp .. - . lD •• - or aa "''"* 'J alr, \!lor lollw •• lou\ • ..,.aoo to ,.. .. , &on uo > 

- w IIMt t11o - "' oolllb lllllell' .... , n ..- - • ooro 
"'• zr " •• • ·--· * _. ..-.. uip ••l.o '"" -..nee t1 • • I \Wpl40 Wllll.o _,... - a4 al)' \Orpe&ODI •u ft.-All •ur -t. fto .....,.. .. oaa ao l.o,.... rloo \0 

•• _,... wJ•lD a row lllla4ro4 :rar4l aa4 "'* , ............. *lr 
., ..,," ., ... lei-· 

lol_.,. .. \OD aar p"""QUOU apiDit tM 41"10r or 
-'- - u1 1\ - _..., 1100_..., .. tMt wo law eatbDrl\:r 
tear to ......... OQJ" ab1•• •• • p~uoUoa aplM\ m..a , 'llbane.& 
WO Dft 00 aodborU:r \0 ora tb• la P"'WO\!OD .. IDI\ olroreft 
or Rld.CY"I or ,.._rlA..la• • 

ftl..,: &3l.Di or oo.r ebtpt 11 a a \ \ U ' ot l ,&Mdlate uaea­
a1t.7 •Dd .x\Niu ur&~CJ• It 1s cO\ aora liiCIOrt&Dt tb.aD ao• 
oUur oJ1ppll04.. pro'fiatous tn tM pr~t.lDt ACt , but UXii \J tor 
tt.t •tv\J ot our o:.JWS O.Dd ct t.t. a]IJ:)et .,rtoele., ,oo4a tbat 
"N •U.htl'l ; b b OLll Of o-a.r $hl~8 1..•141 M tO N COO:: n4 tbt yea, 

' .1, •-tk th r:-cb!b'~ione~la.lt er.-! ~ o·Jr lhtrs 
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I~ la t111L8 tor thie eoum:ry t.o etop ple,,-tna toto Bitler' a 
batlda, oncl to unahackle. our own. 

1\ vaet nw:~.bor ot abipa ue aUdJ.n& into t.he '"Iter traa 
1\morice.n Sh1pb\IU41ng wa,ya. We tQ'I lond.i~ tbom to the enM.liea 
ot Hitltrllltl and they ue aarrytng t ood ancl aup~Utt a.nclmunltlona 
to bolli~eront pone ia order to w1tb.atu4 Hi~lur'a Ju,geraaut • 

.Wet ot t be vit{:ll goode autborb.U by the Conuus a.re 
betao: dtUvere4. Yet ma..oy ot Ul~Mil ore belaa eu.Wq and aa we 
app.roecb tull production. ruqutring t.be uc~ ct acre lblpa now belag 
built 1t. will tre tnereoatagly nectSMr/ to dtllvtr Aaerleaa goods 
under tbl Aaertcu nes. 

4 c&D.Co't. and should no\, 4epe.o<l o&a tbl et.re1M4 
r•aourcta ot tbe exU64 m.tton.s or ao~ ano. Hollatad to 4.tlh'er 
our 8004• DOl' llhould. • • be forced to aaquer•4• ~rtcan-ownK 
1b1pa Mbtnd tb• tl.s&a ot our sister R.publloe . 

I eerawatly trust t.ho.t the Coo.;reu will carry out tbe 
trl.l~ tnttn\ ot tbt~ Lttnd-Lett.se Act by matins u. poeetbl.e tor the 
Uat t.~ Stv.tee to help to 4el1vur the art.lo-l.ee to thOle who are ln 
a poa1Uon e ttwotively to use that~. ln ott.or worde, I aak tor 
Oonoreae1orw.l actioa to iaplta~.utut Coner•••tonal policy. Let us ba 
oonaiatont. 

I wo"lcl not go back to the e.arl1tir 41)'1 WhA privata 
tn4trl COUld b81ftble witb .,.Qe ;oiCWl ltru and prop4trty 1D the bope 
ot pertonel. s-tn, and thereby cbro11 tbls o.oub.try 1o 101\1 1cc1dent 
1u NliCb tbl ,!A8r1Ctt.U publiC bad DO 41root lDtt r Oit. But 1 to4a,y 1 

under the oootrola exercteed by tbe Oovoraoent, no abip and oo 
ovco cu 116¥~ tbe O.nlttJd. Sl:tLtee, aa:ve OA an trte.nd Wtoh baa 
rt.rat 'Min appl'"o•ed by eo•ura.a.ota.l euthar1 ty. ol\ld tM uat ot 
tbat approval la wbetber t.be exp4rt4\1on will prc.ote tba detease 
ot sho UD.It o4 s.auo. 

I cuDOt topr•ss too a-t~ upon tbe CoQP'daa tbe 
.. riouaaaa or the a1Ut.ry aU:uatlon tt.&t oontronta all ot tbe 
netlou \hilt. a.r.t ccabatiag Hitler. 

We would be blind to tho re&11t1vl it wo did not 
roco¢~• tbat HUler 1a JlOl! cteteminod 'tO expun4 all tbt Naourcea 
ud all tbo MObt&Dicel foreu aDd t.l&DPOlhtr at bia cC*Il&D4 to crulh 
botb Ruuta and Britain. Bu tnowa that hi 11 raclna eptnet ttao. 
Ho baa b~ard thu ruabUngs ot ruYolt MOI1& t tKJ enala• Qd pueplea -
1o.olud.1ng tbe Gerwane a:ad ltbl.iana. lW ft.6rl \lhe ~aountl.n.g terce 
ct At!lur1o.ul aid. Hu kn.O'fs tbbt tlw duy1 in wh.icll he 11J111 achl••• 
total •1ct0ry or~ nuaborod. 

Thurotor•, it 1e our duty, a a ODY.Jr betor., to vxtd 
aor• aDd acre al81at.aneu an4 ~;~Yl:!l" acr" •w1ttly to Brlt.eln, to 
Ru.aal•, t.o a1l peopLJa u.n.d 1lldi¥1dWLll tiabtlca ll••of'1. :t• aut 
do \b ta wit bout tuar or tavar. TtMt uld.a tv t6tw ot tho "'-notra 
H..alapb.r'l.l Uta 1-o tbi. baluncv. 

t A:/ to you solf::IC1Dly t-•t 1t 8.1tlur' a pr.KDt aili\azy 
plena bNI brout,.bt to auccesatul tult1U....nt., ..,. 10100r1eua t.bDll be 
torc:\od t o t'i t,'.bt. 1n c~~atunso or our owm ~· u4 our own troeda2 ill 
, 'Wf r "' CO.lt.ly ond b.S d\.ll•&~.nct1.4(S aa tbelt. W'J l oh now ru.&~• on. tbto 

~ frt)r.t. . 
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Hitler has off er«\ a challen;:e which ..., :t.s Americans 
cannot and wlll not tolerate , 

We will not let Hitler prescribe the ""ters or the 
world on which our ships my travel. '!he J.moriean flacl is not 
soin& to be dri ven fro:> the seas either by hi a sulrlarinea ' his 
airplanes , o r hie threats , 

11e camot perait the af!ittliltive clefenae or our ri<;bts 
to be annullocl and cliluted by sections or the lleutrallty Act 
which have no realism in the light of unscrull'J].ous a.mbition of 
udmen. 

V/e An>Oricans have dete m ined our coureo . 

We intend to maintain th~ security and thu integr i ty 
and tho honor of our countrY, 

\'le intend to oaintain the policy of protecting the 
freedom or the seas against domination by any rorei(;D power 
which has becooe crazed with a desire t o control tho world. l'ie 
shall do so with all our strength and all our heart and all our 
mind . 

'!liE \IHITE HOUSE, 

October 9, 1941· 

-------
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AUEI:ilt.SSY, 

LOl:OOII. 

4324 . 

TEU:GRtJI SEJ"l' 

ORAY 

Octolltr 9 , 1941 

FOR AllBhSSADOR 1/Il!Ati'r !.'ROO Tl!E SECRETARY 0? THE 

TREASURY . 

'3. , • • • 

Rt ftrrins to your 4348 of SeptEmber 17 , Treasury 

is informed by Cox of Lend Lc~sc that the Lend Lc~st 

Ac:ID1nistrc.t1on is :;c ttinG U? ca.ehintry in ',i::shington 

for dccl.ing uith difficult e~.scs on exports . 

El. : FL: PAK S:./E 

HULL 
(HF) 

Regraded Unclassified



PAJWHRAIJK OP TiL&OfW( ll£CI:I VII:D 

nlOMI .. el'l ... 0oDON1ate GIMJ'al, Hon11 bac, 'f'1a l,a. 

Do\'!'IU 

1 0 .1 

Oetolte!' e, 1e.u, a p ,a, 

40. 

T8C P'OU.OIII !IG I S STRIO!LY CONPI OII:IITl AL, 

J"'R T8E 8101\K!ARY OF Tllli: Tl\i:UURX PilON rox, 

I haft 'Mea alke4 M repon that \be et&t ... eat 9t -. 

8\alllllaaUoa lea ... ' • operaUoae fi'OII o\llglll\ 18 \bl'oqtl 

llepUa'beJ' ~. l~.U ue 'Mea dJ'an... Thle re poP\ 1• llllibP 

renew It)' \be .. a.l'4 at tN preeeat u... Tile 8"-lt1l1aa\1ea 

l o&J'4 or t lle an .. 'D17 aeke4 ae to !'lpOJ't ~. 111to.._Uoa, 

1"Ah a\at•ea\ w111 be Hat to the Depart .. u bJ' \he aen 

a1r aa11 . 

Ia the .... u .. , t or the tpat14ep\lal 1atozw.Uoa et 

Ule Depa.raea,, tbe .. a.l'4 w1aee to a like the tollow1DS 

J'll)OMI 

~ 8PP11eA\1oa• wh1oh ha.e 'beea appro..t aaoua• 
"'l,tel. 

- ---
~ appl.loaUoa• wldoh ha .. lte .. !'eJ .. U4 total 

a.,ao.aal ... (t) to t al Etl,281. • 

' ftla teNIQ1lll h a panplu'a•• ot the er1&1aal ••uae. 

• _.,._. It 

• 
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I • ....,.._ v m ... ~~.~ .... U~~:tn. 
' 

,_, ' JFll• II ...... IJPI :111 .... '-•• 

IAfta GeM.._. •• •• , ... •. . .... 
OOD!otiiD OOPr 110. 1. 

ftftll ll D ISIIUft co•nDDOC lOa till ..utAAY rY1 

flllll • "'"'· 

1 U.a Mea N~atel liJ' tba "dl.lhaU• lleUt at 

~ te ..,... Ulat lM ... ._, et IJ)Ifttl .. le .....U. 

... ~ ,._ tiM lS. ., ,...., .. Uti lOa It 

..,, ••• lNl,lllu--,. ....... \1M ..... ,.­

FIYliWlq u. ftlt.e ,._._, wUl " 111\ • -. Md 

ou...-. 111e ...,. •••'"• " ..u tu teu.n-. ,...,. 
t•• 7Wir ..... u..tw u..,..u .. , u -. ... u .. , 

AH!llaU•t N.llltell I 1, .... ,111 • .. ,,..u... ......... • ... ,lOt. 

,...u., ..... "....... ,.... 1'-lllt - ..... . 
AIIPlllaUaae .. ,. • ., .. , ,_.. at•ll .. - ftJ, .. . 

1M ....,. ...... la a ,. •>• .. • at tlM ~ .... 

' 
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C .t. JLJ 

!01 Jecleral. ReoerTe llalllc of J , T, 

f4. 

Jroa1 stabilisation lloard of Ohina, 
HoDC XDDC, 

Date1 October 9, 1941, 

Debit t o U, S. Dollar - Cb1neae TU&n Stabilization Fund 

of Ohina Special .Lecount and po.,y to Bank ot China, !lew Torlr:, 

for account of Balik of China, Head Offi ce l'orolcz> Ilepart,.ent, 

Hone XDnc, u . s. $6,703, 945.16, 'l'hh aaount r epr .. enta 

net aaount of all U, s. Dollar ~enta aade by ll&nlt of China 

for account of Central Bank of Ohina at direction of :Soa.rcl. 

Detailed atatementa of thea• ...,..,..enta bel.n& for•rded you by 

air aa1l, 

Stab1l1u.Uon Board ot Cbiii& 

(l!ec ' cl. by phone froa JeUee, llll:,of li.T., 12115 pa., 10-10-41 hr) 
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.... 10 F JP, ua-.-lll .. f. 

.... ••<•·,. •• .... .., ........... ., 1.-a. I II ••• 

... ..... •• .. .. ,. M Ill .... ttl 7 

.. e& PeP. bile, 

., ' !fp • . .,.. a .. I .. • a.n.. 
... ._..a a 1 &• s "• 1w111 •s. v. L ..._,..61 

,. ...... ., ..................... Gwllll .. ... 
A 

0 J I .... ott .... 

.... a.tloe1 .,. fill .u tttr fill ... tan v. 1o t35.311.10 

t• u 111 a 111 .,_ Sid-' J.U fill * ot.tr ot ... ,.._ .. ,~ 
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c 
0 
p 

T 

ottioial 0 '••lou to 
fill IIJCIPAU f:. all 

U.AII!ICift r. lf.t.D 
••• 101 

llae!WIC'•· D. 0 , 

roplT refer to 
611.~-31/ 

Ootoller 9, 1,9111 

Wl\ll ret.- to ov _, M8ftnaUoae ret~U~­

lllc ov eooaoalo relaUou wUb Ioololl4, I -loH for 

JOV lllfor.aUoa a oo,r of a -ru4• 4ato4 Ootoller 7, 

19~1 wblob baa boa -t to tho JrlUeb •'baoq aa4 

>~blob eoh forth tho poeltloa of tho U..lto4 8\atoe 

Oo-te-t wltb roca1'4 to tble •tter. 

K.Mruda. 
Ooto'Nr 7, ~1. 

llulle1 W. Jell, 

(111U4) ~lf .1.. llerlo, Jr. 
~lf .lo. Jerlo, Jr • 
.looeletaat leoret&JT 

U..Ur 1eoretar7 of the !r .. ev.rr. 
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Woraoe 1e UDwiM ..U to \be 008ftrMUoao M4 
__._ llr , -.p 0 ••1 of \be ~-· U4 llr. I . 
Yr«tn alto of \be lr1Uell ....... fn. W1ob pro­
OMU4 tile _,..._ of \be lrillell ...... tMe4 .... 
t.UU 5, J9U. Blat I •fm ota•et U..t tile lr1UU. 
loft-t ....U wlcoM •aa anomc-t ,.. ... \be 
1Jai'et ltatoe loft...,_\ ....U }l'lll'OIIhe , 1e 1Jalte4 1\atoo 
4ollaro fJoa ._ ........ epproprtaUou ollerp4 to \lie 
lr1Uell -t .. ..,_ &14, all tiLt,.... ~rh ln. 
IoelMA M \be 1Jaite4 l!ni"'M aput fn. \boN COftn4 
)7 tile -t :rt.a .11n ' __._ tile lrltlU. au 
ICMiMuo loft..-te. • Ae ro.,.ch tile la"or, lbolll4 
'lie Ioela!IUO Ooftn.at preoo for 1aclua1oa of t bet ooa­
\ftiO' '111114ar tile r.a ... Lea4 arN51 MAh, tile lr1UU. Clo9'= 
o.-t Wlll4 be prepare4 to coao14or IIUh a racseot1oa ,. ....... ,~. 

file .Depart-• llao 'oeea 1A oo~tloa wUb \ be 
IC'e'e•fto loft..-\ , ed 41ocnero tlla\ tile ICMlaa41c 
l~n•• t aow prooMo for 1aolu1oa of tile nu. .AcrM­

·-' _._ tile propooet r.aoo-Ia! ..,.,GIGIIIh, ao wll 
.. tile eUler tlahH u.pc!rh froe I colu4 t o \be 11aite4 
D ... • . 

350 

Regraded Unclassified



-&-

Wfinl\7 ot tald.Dc oal,r a 111ft ot tlleeo lllpol't&Uou 1e 
o\oriou, JIII'Unluq 1a rift ot tile illponMM *Sola tile 
looi.UUo '"--' at\aobM to Wo f•tve, -.4 to 
tbdr avUlS..CUee \o 1ao- f'V\IIft tile llale•ooo of 
blooiiM e\wUac *1oll llaft liMa- ' e\14 1a t.o.,._, 

file 1oelea41o Cion-\ llae &leo at.w h tbe at\­
Uoll of \lie 11111\14 fta\oe \be ezie\aoe of &II. ecn-• 
8l4e be\-11. I oelaa4 &114 Gnat llr1\&1a 011. tbe -.1011. of 
tbe .ale 117 llr1\&1a to Ioelaa4 of approz!.atoq tz.ooo.ooo 
of OU&41&11. &114 11111\14 11\aho amlrenp 1an - · !bat ecre-• oalle 'QPOil loelaa4, "' Ill \be flJ'e\ 1acoll1ac 
4o11&1'e 1M llietl\ rece1ft, to Nplll"'OIaM bloclao4 e\orliac 
ao4 tbeNbr NJl&oe \be -• ot Call.e41&11. ao4 ...,.r1-
4o11&1'e eol4 \o bar. 

!he loe'-.Uo Cion-' lla1 1a41oatl4 tbet it 
foolo \b11 ntu-t 11 oppNioift 1iaoe U lre4 ~ 
rea47 ob1ppo4 po4e to llr1\&1a NJNIII\14 117 \be 'blooiiM 
1hrl1ac1 &114 11 11.0w obll.p4 to ob1p tvtber po4e -.1aet 
...,.rlo&IL ~ ....,.... \be I.oao..X....4 operet1011., ao4 ro­
quiret to - tbe aoU&n to Nplll"'OIa• tbe 'bloolao4 ner­
llllc. hr\ber, 1iaoe 1a offoct tb11 110'1114 r1nlt 1a &II. 
a11ooeUo11. of ~eo-Loll4 tml4e part of wtlooo 11~11 110'1114 
be to JVcllael 'bloclllo4 1hrllllc, tbe off1o1all of tbe 
11D1t14 ltetoe fi'IIIV7 Depart...,t llaft 111.41cato4 &II. obJio­
Holl. 'fbo UDUo4 ltato1 Cloftru111.t, acoor41acl7. beU..,.1 
tire\ tb11 ecre-• -·14 fJ'OIL loelao4 obnl4 bo •1ft4. 

~!.llal1T, tbe Ioel&lld.io GoftnM&\ bao rei oM \be 
tuiUM ae to lllbe\ber •- uae ~t 11.0\ bo 814e of \be 
.,..., l.&l'p llale•oe ot bloclco4 norUac ~to4 1a 
t.oa4M &114 f .... *iob, at pre..,.t , \be loelao41o Goftn­
_, - 411'1.,. 11.0 belt.IIIU. lpec1t1o&117, ·u 111 
OUCPe\14 \llat loelao4 'Ill ciftll &II. opporta1\7 to J&7 
oft or acquire tbe 1oelao41o 4111\1 bel4 1a llr1ta1a ao4 
tbero pep'bll 1a poa4 norll.q. •oh 11 \&Ira of tbo 
tiLe\ tbe\ .t1510,lloo fJ'OIL tb11 'blociiM fml4 1o to bo uao4 
1a par1ac oft \be b&1all0o of tbe loel&IL41o 5 1/2 parent 
10&11. of 19,0. '!bore ..-a, bo-r. ~~ ot .esoo,ooo 
of 10&1Le tobioh are bol4 111. llri\&111. &114 wllioh ooa14, per­
bep1, be nacqu1re4 117 1ool&IL4 &~~&111.1\ prop1r 41111t to 
her b1oolllo4 1\orlinc acco111lt. 

ID Tilw ~f tho ~t.eo4 tor pro.pt flow of 1upplio1 to 
Ic&l&IL4, tbe tf11.1to4 Stat81 ~eruaot 1o proooo41.n« OIL 
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the bado ot the ~' ac"-Ptl4 ill the -r&lllla 
ot the l!r1t1oh ._,IT ot hptnber 5 referred to abo?e; 
and rlll oeD4 a repreoentati n ot the I.aoe-X.11d orp.Di­
&ation to Iceland ill the 11aar tllture. 

It 1o :planna4 to taloe onr all ot the unexp1ra4 
contract. by vh1ch Iceland 1o obl1p.ted to ouppl.y sooda 
to Britaill, and by asreeunt with Iceland the saodo 
uturall.y are to be -de a .. 1lable to Britaill, !hooe 
coo4o 10h1ch are not under contract but wll1oh are current~ 
cu;p:pl1ed, ou.ch ao t1ohe ...... 1 o carco••· ~· be &rr&zl,fod tor 
on tho pound betwe11 the repreoentaUn ot the Leaoe-x.Dd 
orpniaation and the Br1tioh repreMntaUno there • 

...., the unexpired contract. rw> o,.t, the Oonrnoent 
ot the 11Dited Statea rlll be cW to conter with tbe 
Br1t1oh Oonornzoeut. 
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IRITISH lMI,USY, 

WASHIMCTOM , D.C. 

October 9th, 1~41 • 

!le ar Mr . Secro t.nry , 

I enc l ose herein r or your 

? rsonnl nnd secret 1nror~:at1on a 

copy o~ t~~ lnte.t report r eceived 

~ron London on the m111 te.ry situa-

':..!.~n . 

Bel:eve ne , 

Dear l.:r . Secre tar;,' 
1 

Very sincerely yours , 

''onot:-cble /~ 

:.! te1 ~~.a tos Trea:nry, 

" r- s.'lin.,; ton , D.C . 

l . 

Regraded Unclassified



!I!?ITE!l ,A!OtAII, Ootobu 7\ho 

Br1 t ioh .,b-.r1no a t teol<ed two 

.,.l'<lhAJit llhl.p o e aoorwd b7 t wo d.eatro.-re 

nor th ot Cr e t e and ob te1n ed one b1t , 

Oo tober 7th , lar~e Br i t ! eh tanker 

•blob had l ett boo:lewart\ boun.S Atlantb cOD'IOJ' 

•• torpedoed 1100 ..S.lea tron Re JkJavik. Report­

ed • t lll etloet, 

weather. 

ROYAL A 11! ,>OR :11, Ootober 7t}lJtlth. 

llo opera t\ona a.ln.; to un!'a'IOU.rable 

SICILX, Ootober 8tb/7the 

Hurr1G&ne 1 oarr;rlnll bomba a t teoked 

••rodr<ao at C0<11h Oe Bomba t e ll i n diapereal ........ 

LI BJA,O..tobor 11t h/8th. 

lfe lllnotona bOIIIbed Beng!laa1 ~.r Ul4 

Blenbe1aa • oh&nlcal t rsnopor t workehope at Bt.rd1a, 

Oatober 8th/7th, lfelll.nGt<:na droJped 12 tooe ot 

bolllba on 'l'ri poll ( L) hAJ'IIOlU' • Quap aG4 •ro Mil' 
., .... 1 ot t en tbOU a&nd ton e b U. Oatober 8\b, 

twel.,. TOI!I&.,.*• •nsaa•d u II.!, 109 1n S141 a.ar 
area. Olle M. E. 109 4utrore4 and anot her probablJ 

d.eatro)'edo We loe t two 'l'omabafteo 

!IORTll " !]t~IA. Ootober 8th, 

14 e ne ov bo-.ber · and a u t1gllt.er • 

I 
bo~ 010r aerodrO.,.• at Or1 • . • , o tte ( u=-nok ) . 

Jlo ~&• and onl J or e Mir~r aor v1oe casualt7e 

O~r '"'~.rriC I!J'OO C:u'roye tlu'n .. Junkers sa• a 

~ro 1 I 

• 
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P"Mb1J .. •tNJM Wo .n.a.r M' • Ul4 -

• 101 Ul4 4..-.ed UIOther aU MDP8 ••a 

wltbout loaa to themaal .. a. 

Oe~ t orou lw.•• reaohe4 ?Ja­

Uid Bllr4Janu ed are at taoldnc; Orel. 

Regraded Unclassified



RC:S":ruCTED 

~2/2657-2201 llo . 514 U,I. D. , ~.D. 11:00 A.~., Oct ober 9, 1941 

SITUATION REPORT 

I. Eastern Theater. 

Ground: There is no additional information concerning t he 
Leningrad l'ront. 

On the central front, tho German High Com.and claims 
to have penetrated the Russian positions , creating twn lar~ pockets 
west ot Vyazma, inclusive, and east ot Bryansk. Each or these encir­
clements 1a considered to contain at least three armies. The Russians 
adJ:d t the loss or Qrel. 

On the southern trent th<l Oercan advance north 4nd 
eouth ot Kharkov continues. The Ger:ans claia to have surrOW'lded six 
or seven divisions along t he Sea of AU>V S>Utheast ot !.!elitopol. 

The peninsula south and east or the mouth of the 
Dnepr has been cleared of Russian troops . 

Air: D. N. S. reports heavy bombing of Leningrad last night. 
Russian reports asser ted that their planes had destroyed many coll'r.IUili­
cation facilities and ~ueh ~teriel behind the Smolensk area. 

II. '.Vestern Theater. 

Air: The R. A. F. was 11rounded last niiht in this t heater, 
as it has ileen for the past five nights. There is no in!or::~ation on 
German activity over t.'le British Isles . 

III. W.ddle Eastern Theater. 

Air: ;. British raid against t he Gcrlii&J>-held Qree:< 90rt ot 
Pireaua, ritii c onsiderabla ~ge claiced, 'lf&S the outst.andinJ event 
yesterday in this theater. 

The Italian co=nique states t!lat the east co.at or 
SicilY was raided by the Sritish yostcrda.y, while Fascist bc:nbers hit 

at Haifa, Palestine. 

Br itish sources in AlelUlndria claim that I taly has 

lost one-third of her merchant fleet. 

RC:STRICT!!D 

• 
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