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1:lOUP !:EE'i'IJ;G 

?resent: 

H.L!. Jr: 

Thompson: 

!!.l.!. Jr : 

Thompson : 

l.!r . Blou: h 
!.:r . Barllllrd 
1Ir. Bu.f fin~;ton 
Llr. Kuhn 
1lr. Johnson 
Mr . Thompson 
llr. Schwarz 
1!r. Sullivan 
J.!r . Graves 
Mr . ?oley 
l.Lr . Waesche 
!Jr. Bell 
Mrs . Klotz 
1!r . Odegard 

October 10, 1941 
0:•15 a .m. 

Ferdie , see whether you can or cannot give 
Urs. Roosevelt an answer on a broadcast for 
Sunday. I would rather tell her i t will 
have to go over until another SUnday be­
cause it has to be done very well . 

On that matter that Mr. Kl aus was in to see 
you about, you had phoned me about it yes­
t er day. 

Yes . 

I have arran,.ed rri th Admiral Waesche for the 
Coast Guard to buy the machines end >:e \':ill 
get reimbursement f rom the Defense Funds. 

I 
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H.M.Jr : 

Thompson: 

!i . L:. Jr: 

Thompson: 

H.t: .Jr : 

Barnard: 

Thompson: 

H.!.! . Jr: 

Bell : 

H. H. Jr : 

Bell: 

ilell: 

:. .. 3 

- 2 -

Right . Anything else? 

I was wondering if you were going to be at 
Cabinet this afternoon so I could ~et the 
telephone company to see about mak1ng one 
box out of those two on your desk. 

Yes . But whatever you do, let l~s. Klotz 
pass on it first . 

Oh, yes . They are not sure it can be done, 
and that is t he reason they wanted to come in. 

Mr. Barnard thou2ht they could do it on one. 
He said they could do it up in new Jersey. 

Imay be wrong about that. 

They said they could do it , but they are a 
l itt le afraid that with the recording attach­
ment there mi ght be too much on one. But at 
any rate they want the engineer to come in, 
and he is going to work it out if he can. 

Before he doe s it , I would like to see a draw­
ing of ~hat he is going to do . 

Dan? 

Any indication as to whet her they are going 
to si~ this J.!exican agreement Sunday? 

I asked Mr. 7/elles t hat question and he said 
he thought the chances were not good. I 
gather--

Then t here is no necessity, I take it, for you 
to sign before you l eave. 

I told them I wouldn ' t be here Sunday. 

~t you ou3ht to si:n the documents before JOU 
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H.M.Jr: 

Thompson: 

Thompson : 

H.I!.Jr : 

Barnard : 

Thompson: 

H. t:.Jr: 

Bell : 

H. l.!.Jr: 

Bell: 

!i .1:.Jr: 

Bell : 

- 2 -

Right. Anything else? 

I was wondering if you were going to be at 
Cabinet this afternoon so I could ~et the 
telephone company to see about mak1ng one 
box out of those two on you.r desk. 

Yes. But whatever you do, let 1~s . Klotz 
pass on it first. 

Oh, yes. They are not sure it can be done, 
and that is the reason they wanted to come in. 

Ur. Barnard thought they could do it on one. 
He said they could do it up in tlew Jersey. 

Imay be wrong about that . 

They said they could do it, but they are a 
little afraid that with the recording attach­
ment t here might be too much on one. But at 
any rate they want t he engineer to come i.n, 
and he is going to work it out if he can. 

Before he does it, I would like to see a draw­
ing of "hat he is going to do . 

Dan? 

Any indication as to whether they are going 
to sign this Uexican agreement Sunday? 

I asked .Mr. Welles t hat question and he said 
he thought the chances were not good. I 
gather--

Then there is no necessity, I take it, fo r you 
to sign before you leave . 

I told them I wouldn 't be here Sunday. 

3ut you ouzbt to si zn the documents before you 

3 
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lean if they are golllg to elp th• &mdq. 

Cll l IJJT oan•t I alp todQ'? 

You oan, 1t you want to, and then we will 
hol d them unt11--

lhen do you want to do it? 

It will o~ take you a ldnute. 

Got thea all now? 

Yea, I han thea rlght we unlesa you would 
like to han th• explU.d. 

Cll, that would only ellbaftoaaa ••· (La~r) 

I would like tor you to know about them. 'lbt 
1a a letter to the Secretary ot the Mexican 
t.rea~ sending a copy ot the letter which 
the Federal Reaern Blnka sent. I t is on the 
purchase ot ailTer. Here 1s a copy ot the 
agreement. Here la the duplicate. 

The Brazilian thing and the Argentine thing 
nner went through, did they? 

The .lJogentine went through, but tha legislature 
turned 1 t do1111. That is the sllnr letter. 
They adjourned tor aeTeral aontha ao we won't 
lose any moner on that. 

.lJI1thing else? 

That is all. 

At fOur suggestion feeterdaf, )(r, Secretary, 
I talked to Jfr. Odegard end Jfr. Kuhn about 
the tax saYings plan. I wondered it it might 
not be. helpful - I know 1 t would be helpful 
to ae 1t roould haTe a meeting sometime with 
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Jlr. Grana and Kr. Sohwars and Kr. Odegard 
and Jlr . Kuhn to correlate 10111 of these ideas. 

Sure. Ask Graves when he wants it. Sure. 
A good time to get him la when I am at Cabinet 
beoause I won't be tuaaing at him then. 

What time 1a that? 

Two o' clock. 

Todar, if 1ou like, at two o'clock. 

It is all right with me. 

Harold? 

George Haas 1a ill todar. 

Oh, I am sorr7. 

His people have" asked me to give 70U his 
statements, including the savings st~p sale. 

How are we? Eleven percent ahead? 

'Dle stamp thing is veey bad. 

"No, I haven't had a chance to look at that. 

Well, that one looks favorable. It is eleven 
percent b7 comparison with September . 

It it got up to about twent1 percent, it would 
be rq nose .. ahead. · 

Well, we might be there because as I remember-­

What is the matter with the stamp a? 

Well, the stamps, as 7ou see, show no particular 
gain in September over August and since we put 

• 

I 
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in this retail thing in September I had 
supposed that we would show a ver1 muoh 
greater gain and there is pretcy strong 
evidence that these retail stores have not, 
except in certain areas, done us a job on 
this thing after all. 

For instance, in Baltimore, where we have 
1et no organization except the bare bones, 
the 9.m has made an investigation and tried 
to go around and find stamps, and it simplf 
finds that there are no stamps on sale at 
the stores anrwhere in Baltimore. 

Of course, that just shows that we have 
been verr indifferentlf treated, as I see 
it, by these associations of retailers that 
promised their cooperation, and we have got 
to do something about it. 

I wish that fOU and Kuhn and Odegard would 
give serious consideration - I would like to 
divide up the work that Callahan does and 
leave him on the radio, but the other stuff 
that he is doing, I would like to have another 
man. Leave him on the radio. 

I will talk with him. 

But I would like to have another man, 
a man that fOU three people would select 
to do the other work that he is attempting 
to do. 

• 

6 
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.Ul ri&ht, I 11111 talk that over with him. 
Of course, he has a staff of several men. 

Well, I want to dh1de it up. I 8111 willing 
to leave him on radio, but I 8111 not willing 
to leave hia doing the other work that he 
is doing . I am not satisfied. Talk about 
it, and I am nailable. 

Very good. I will be glad to. 

I 111 just not satisfied. You all say he 
is so wonderful on radloa .Ul right, leave 
~m there, but let's get somebody else 
to do the newspapers and magazines and labor 
papers, and all that klnd of stuff. 

I have nothing more. 

O.K. 

On your memorandum --

Don't be so low down on stamps, after all. 
Walk over to the Civilian Defense and then 

7 

come back and see how good you are. (Laughter). 
Cheer up, Harold . 

On your memorand1111 to me suggesting that ' the 
Treasury Seal be eliainated from Treasury 
checb, and the Kl.nute )(an put on, I haven' t 
had a chance to do muoh work on it, but 
would )ou be satisfied wi th a stamp on the 
Treasur1 check, •8qrDefense Savings Bonds 
and Stamps"? 

And the Seal? 

I won't recommend that you ever remove the 
Treasur1 Seal from an1 document for anything. 
I think it is the most important thing on 
it. 
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I want our Deteue Bond tradeaark on the check. 

In place of the Seal? 

No. 

There isn't mch rooa. We will tr7 to 
put it on, but let's don't re.oTe the Seal. 

We will uke the Seal auller. 

'he Seal h all right. It h an illportant 
thiDg. 

You oould put the Seal in the al.ddle and 
write onr it, 70u know. 

You aight eTen do that with the statue of 
the )(inute JUn. 

I would like the statue out on the end, and 
the Seal in the middle, and printed a little 
lighter. 

You ~ant thea to aee the Seal? 

Yea. You know, Harold, aou dar 70u fell owe 
will listen to u, and will gin • a 
'l'reaeur, un in nel'1 count7 in the United 
Statea to do this work ao we don't rel7 on 
nlunteera, and when 70U gin ae a un in 
each countr to do these thlnga, a paid IUD, 
we will get ao~~ewhere. Until we do, we 
nenr will. You CiYil Sernce fellows will 
haTe to get together on it. 

Well, that ia --

Wt are econC~~T ainded people. 

!'he one outatandiDg aucceu in Europe on 
GonMment adal.nhtration was the Franch 

8 

/ 
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Treaaur,r, and the French Treaaur7 collected 
taxes and had the thing down, completel7 
decentralized. 

It ia no longer in existence. 

But it is' a good job. .&n7bod7 that CIJU 
out of the French Treaaurr, a Civil SerTice 
man, waa a good man, wasn't he' 

Moat of them. SOlie of thea. 

Well, the7 were, the aen that caae over here. 

Lacour-Garet was the beat. 

Of course that would completelr alter the 
fiscal specifications of our project. There 
are three thousand three hundred counties, 
aa I remember, in the United States. 

I know. Well, everr time 70u tell me - rou 
are going to tell ae about how fOU are not 
going to get down and get it over, I will 
remind fOU of this. I don't think it was 
-.;f idea in the first place. It was 7oura 
(Graves), wasn't it' 

I have had eo IIWlT ideae that aqbe I have 
forgotten . (Laughter). 

.Ul right. Chicle'? 

Kilton J.fayer who is the roving reporter of 
the University of Chicago Round Table is here 
this weekend to see various Cabinet officers 
to give him some background material !or a 
aeries of broadcasts on SUndays. He w~ld 
like to come in after the President's 
press conference. 

Not toda7. He can see Kuhn • 

• 

9 
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Schwarar 

B.V • .Trr 

Schwarn 

B.K.Jrt 

aeachu 

B.V • .Trr 

aeacher 

B.V.Jrt 

Wauches 

H.V.Jrt 

1Jaeacht1 

B.V.Jn 

Viueohu 

It ... at.,. ... llcmdq' ao 7011 th1Dk 
htonldf 

• 

.. i.O 

Oh, ~1, 11..\e ata71 llalada7 I .Ul aee hla. 

I will obe;l h1a. 

bu UI.J p opt the waahlDgtOD Herald 
1"UUl tbat t about Agrioultvef 

!bat it the Oll7 one we aaw. That ia all. 

Adalralf 

Here are the papere, JfJo. Secret&J7, tbat JfJo, 
fole7 brought up ,.atera.,. 

1Jaa it all rlghtf 

Yea, air. 

0 .1:. 

Our peofle were onr in It'. Dononn • a 
office n COIUltCtiOD witJa thlt Cl7P~0-
111al71ho The7 are ~t~nrrtJUng 
in OV handt, 1114- lb-4 MChinet 
for thea and trainlnl ' ptopleL and help-
ing thea to aelect tlleir people. ThOIIptOD 
eqa tbat he will gbe ua the 811DeJ back 
after we han apent 1111' IIOileJ for all theae 
MOhillelo 

II* e eure JOU get your 110De7 baok. 

I would llkt to hue a few alDutu w1 th JOU 
aft erwarcl. 

Sllrt. • 
I baTt eo .. ptotarea here • 

• 
- - __,.....,_ 

/ 
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That had been checked with Coast Guard 
before it ca.. in here and before Gaston 
initialed it. 

"of? 

Nothing this 1110rning. 

Did fOU ana Kr. Barnard get together 
on that social Securitr aeaaage? 

He has seen the aeaaage, md I have . We 
have not had an opportuni tr to till 
7et. 

Well , we are doing it at ten thirtr. 

That h right. 

Ten was the Foler matter, wasn't it? 

I have got rou (Foler} down for ten. 

Yea. 

lllat are fOU doing at ten? 

Coming in here to talk with rou and Odegard 
and Bell and Kuhn and John Pehle and Bernie 
and Edward about Foreign Funda. 

All · right . 

I would like to raiae a question on that 

• 

u 
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aeaeage. To what extent dou our 
rephraaing it bind ua to the progr .. f 

Listen, are 7011 trJing a oa11 or 
hearing itf 

I .. asking a queatian. 

'fell, the question 1a ruled out of order. 

Well1 I think 1 t 1e a011ethlng that we 
shoUld conelder . 

The President sends it up --

'fell, 7011 coae onr on this aide and ad­
Tile • how to answer ;your question. 

I don' t know. 

1hat I told thea was thla, that it the 
.. aaage - the President'• aeaaage was 
written ao that it waa aatiafaotor7 to 
the Treaaur,, I would abide b7 it. 

That is what I told Paul McNutt, but if it 
waan•t, if .it didn't r up to the Hill so 
we felt it took care o the Treasur7's 
interests, we would haTe to go up and tel­
tifT and explain the Treaaurr po•ltion. 
Doea that answer ;youf 
Well, I can see that we should perhaps paa1 
qn the fiscal aspects of the situation, but 
l don't know whether we want to be gound on the 
rest of it . 
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"ElF •• 

BJI.lrt 

.Jo1ual 

LILht 

B.l.lrt 

.Tolllaclas 

HJI.hs 

.Tohuozu 

H.II • .Tra 

.TohDaon: 

B.K • .Tr: 

a~• .. t. .. tllttllt 
!1111 .,, Mdllc ,.. .~ to tll1l •• ., • 

11ata J...t.d 
t•, ell", •••tel t• tile .. ~hla lu'-ta~•t. 
la lbflia•· ,_ ., ,.. .. ..,.,.. . .., ... 
t .. , dr. {Ja&ltw) Bat • ... PtUac .. ld:f· 

I ••· YCIIIl ia't _,.., M to •• -dl & a ... , .. .,.,., 
Jo, 111". 

•t llllf 

!bat 11 all, air. 

Ferc11Dand? 
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I am getting !rom Jlr. Gdr in a little while a 
allllllll&l7 of rour Fal'lll Credit reoord. He a&JI 
he baa all the aaterial, enough !or a little 
IUZ&rfo 

Well, after this meeting I want to see the 
Adllliral !or a minute, 1! he baa sCIIlething, &nd 
then I would like to see Kuhn and FoleJ &nd 
Odegard !or a minute &nd Mrs. Klotz before we 
go into the next meeting. 

I also tried to get I. F. Stone interested in 
the papoll allotments, 

Ida --? 

I. F. Stone of the Nation . He wasn't terribl7 
interested, but he said he would trr to see 
Jlr , IsebJ next week. 

'l'tha t else? 

ThAt ie al l I have. 

Are JOU goi ng to give me a play to take up with 
me? 

Yea, air, 

Will you put it in Mre. Klotz ' banda? 

Right, I will, 

John? 

Associated Industries of Uasaachusetta have asked 
me to cCIIle up and speak at their convention on 
the twenty-third of October, and I sort of 
passed 1 t bJ. John llacCormaok baa been putting 
the heat on. He says it ia the best crowd in 
New Ehgland to talk to, They want me to talk on 
taxes , 
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with the Japan11e hiaael! and it had bounded 
over there. So I spoke to Chick and the ator,r 
ia a Perlmeter ator,r. It origin&ted out of 
London and the;r oheoked here with Chick's 
office and Chick'• people told Perlmeter no 
cODIIlent either W&7. So !che1on ftl told that 
when he waa over here ;r11terd&T afternoon. 
I don ' t know whether we will hear 1ZJ7 more 
about it or not, but I thought ;rou should know 
the faota. 

Did f.l11bo~ 1n the TreaaW7 know about it? 
Could ther have talked? 

This question waa whether we --

Sure . In Foreign Funds we know that no 
applications for licenses for oil exports to 
Japan have been granted. 

Well, none have been asked. 

Well, we have been prettr tough and what we 
have been doing - Dean has been anxious tor us 
to do it - ia not to - not to make &n1 public 
etatementa about it but just ahuffie the 
papers around. 

16 

Well, aa I told {ou last n1fht, now that Kintner 
and Alsop are no ,.round wr ting that coliiiiii, I 
don't have to go 4"0und and aq, "Who had lunch 
with them last?• 

Well, in case Mr. Hull should mention at Cabinet - ­

I don't have to look around an;r more. (Laughter) 

That 1a the story. We aren 1 t direotlr guilty 
but we m1.7 be a little bit involved. 

Ther aimplr asked ua if &n7 licensee had been 
iaaued and we told them that we were treating 
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this thing like the inoCDe tu set up and we 
are not oCIIIIIenting on individual licenses. 

Well, I am not worried about it. Yeeterdaf a 
friend of mine said he •• going to tey and 
sl8 whether Bob Nathan woulcln't gin me thh 
eight page memorandlla to rll&d that he had 
written on a CCIII~ilon ot the Englilh and 
our production. Be said he doubted itf tholiSith. 
It as terriblJ confidential. Re dicln t thiiilc 
I could sl8 it. Today Peareon and illm han 
got the whole m•orana~a 1n their colUIIID. 

That ia all. 

We spant a good deal of time resterdar 111 th 
Yr. Clark of New York on this education matter. 

Oh, res. 

There is something moving there. 

All right, enrrbodT. I 1111 leaTing about four 
or five o 1 cl ock thie afternoon and bf train f. __ 
mqbe. (Laughter) I will be back here llona&l' 
aorning. 

• 

1.7 
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HMJr: 

Operator: 

Lord 
llal.ltax: 

ID!Jr: 

H: 

HMJr: 

8: 

Hl'.Jr : 

H: 

ID!Jr: 

H: 

BMJr: 

H: 

HMJr: 

H: 

HMJr: 

Hello. 

Go ahead. 

Hello, Mr. Secretary. 

'!ea. 

Th1e ia Halifax. 

October 10, 1941 
9:45 a.m. 

Oh, good morning. Korgenthau speaking. 

I wanted to oall you up Juet to tell you one 
thing, that I wae baok and I hope to see you 
one ot these daye. 

Well, I'd like to eee you. 

Well, you name anything at any time you like, 
and I'd like very muoh to have a talk. 

1.8 

Well, here's the point, Mr. Ambaeeador. I 
don't know how muoh ot a burry you're in, but I mean 
I oould either do it th1e morning or not until 
Monday. 

Well, I - what eort ot timet 

Well, I mean - eleven-thirty? 

I've got to eee the Polish Ambaeaador at twelve. 

Do you want to do it a little earlier? 

Well, would it have been poaeible tor me to 
have l ooked down to see you at - either at -
almoet at onoe, quarter past ten, or at 
eleven-thirty? I can eh1tt the Polish All­
baeaador back, I've no doubt. Or eleven­
fifteen? 

I oan arrange it tor eleven-titteen • 
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Eleven-fifteen. 

I'll ohange mine a l ittle bit. 

Well, if you can do that • •••• 

Yes. 

• •.•• and i! I might have come down and bad 
a word with you. 

Fine. 

There's one particular matter I want to mention 
to you, and we might Juet have e - Just a 
quarter or an hour's talk if you can spare 
the time. 

Well, I have plenty - I'll arrange to have 
plenty or time. 

'tlell, eleven !it teen then I 111 be '"'i th you. 

Thank you. 

Will that be all right? 

Entirely. 

Good. Thank you so muoh. Good-bye • 
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October 10, 19{1 
10:85 •••• 

RE FOREIGN FUNDS CON"'BOL • 
Present: 

H.M. Jrr 

Foleyr 

H.li • .Jrr 

Foley: 

Kr. Foley 
)(r. Pehle 
)(r. '[ulm 
Kr. Buffington 
Kr. Odegard 
Kr. Edward 
)(r, Bernstein 
Kr. Bell 
)lr, 1lerillat 

.Ul right, 

Mr. Secretary, aa a result of the meetings 
that were held in New York State between 
representatives from Foreign Funds and the 
Federal Reserve Bank in New York and the 
local bankers all over the State, we would 
like to suggest a continuation of th.at progr .. 
involving certain things which I should like 
to read: 

"1. An initial address by you over a nation­
wide radio hookup.• 

That ia out, 

"2. Additional radio addreeaes from time 
to time by officers of State, Treasury, and 
Justice ' on various aspects of free~ing in 
which the public would be intertated. 
Round table radio discussions between Gover::­
ment official• and repreeentativee of varioue 
groupe such aa banks, ineuranoe, shipping, 
Lmporting, and other induatriee . • 
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~t • laterNPt• You (bhll) 41111a't cln 
• tu - or tU talk wlth Prmlt beK. 

nat 11 npt. 
Gln 1t to •• ud I 11111 get a chace to 
ao l t 108!tUe thh aol'llllllo 

Cd that JOUo 

DtTelop~ent of ratio procr ... ot interest to 
tbt1e altterent group• to be coDdacted b7 
~rtlentatl••• of the Trea1~, Stat~and 
.Tutlce, the three depart•ntl which are 
ue interested. 

•s. lewspaper and aagazine article•• -­

(Kr. Merillat entered the conference), 

Excuae •• Kr. Secreta1'7, thh h Kr. Merillat. 

Sit down. 

-.napaper and arcasine artlclu haTing 

feneril. circulation, aa well a• appropriate 
rade papers haTing well-known writer•, 

after dilcU11lon wlth TrtaiUI'J ottlcer• on 
erarlOUI phaltl of the CODtrob o 

•1 conterenc1 to be held a1 100n as poseible 
in W..hlngton, to be attanded bJ repreaenta­
t1Tea of each Fed1ral RtlerTI Bank, at wh10h 
the public relation• procr .. of Foreign 
Fund• control wl.ll be worked out in 
aew1.• 

1Dd that will be aodelled after what the7 
had up in Jew York, callllll tor •etings 
la the ditfertDt Federal ReaerTe District• 
betwaen the looal banker• and the repreaenta­
tiTel of the Fed• with our people present. 
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• .l uries of public Metlqa to be held in 
eaoh of the ol ties where Federal Reeern 
Banke and their brmohea are looated, 
to be addreaeed b7 reprefentatl••• of 
Foreign FUDda Caatrol. l~ae .. etiiiCI 
will &e followed b7 aaaller round table 
disousaions with particular groups affected 
b7 the oontrola. 
0.l letter bearing 7our sir.ature to be sent 
to the President of each ank in the countr7, 
urging the full cooperation of that bank 
iu the prograa of controla. Thereafter, 
a aelli-110Dth17 letter fro. Foreign Funds 
Control to the officer deaignated b7 each 
bank to handle freezing uttera, discussing 
utters of mutual interest and presenting 
questions and answers. .l suggested draft 
of a letter is attached. If-this is satis­
factor7, steps can be taken at once to have 
it multilithed and sent out. • 

The last one is: 

"The aasignment to Foreign Funds Control of 
a tull-tiae competent public relations man 
with adequate staff to coordinate and develop 
the prograa.• 

Bell? An7 suggestions or objections? 

It sounds like a full prograa, I raise 
the question about writing the banks, whe­
ther JOU want to continuall7 write the 
banks about Treasury matters. Your finan­
cing is going to require a good deal of 
that, I should think. I don't lcnow whether 
70u are going to feed them so much material 
over your signature that it is so routine 
they won't read it . 

Well, we thought that there would only be 
one letter to each bank from the Secretary, 
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and because that h eo unuaual and eo out 
ot the ordia~r,, we thought that that would 
get the attention ot the top aan in the 
bank, and then in reply, ana he will replJ 
to a letter from the Secretary of the 
Treaeury, he can deaignate eoaebody in hie 
bank with whom Foreign Funds then can carry 
it on and keep that fellow intor.ed and 
in that way we could perhape eti.ulate interest 
and promote education in that bank. This ia 
tha form of letter that we wanted to suggut. 

I think it would be all right it we didn't 
han all this letter --

Kay I read the fora of letterf 

"Dear Sirs 

Here in Washington we are anxious to learn 
more about the difficulties you are encountering 
with respect to freezing control. It is no 
easy task to administer freezing control. 
I know that it baa raised a number of aer-
ioua probleme with you. I should like to 
hear trom you about these problem~ and at 
the sae tiu receive your Tina on how we 
can do a better job. 

"What can we do to make your job easierf 
Do you have enough information? It not, 

. what else can we. aend you? What kind of 
problema are causing you dif!icult7f 
.lre the Federal Reaern Banks and the 
Treaeury Department giving you the kind 
of assistance you need? Do you aee loop­
holes we are missing? If ao, how can we plug 
them? .lre we unnecessarily strict in some 
areas? If so, where? 

"You are on the tiring line. You know what 
help you need better than we do . Please 
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rln u JOV 111ggeatlou. I bope that ln 
£hie wa7 n om better uderatan4 JOUI' 
probleaa and t.proYe oar efforts. 

~1 of the general probleaa ana queetlona 
ralaed we hope to diecuaa and dlatrlbute 
1D paphlet l'ora. Plea11 let ae hear 
frca JOU Yel'J IOOD, 

It h all right, Dan. 

It la a good letter. 

S1ncerel7 ;roura, 

Secretar7 of the Treaalll'J'f 

I am not asking thea to do it. I aa 
coming to thea. Do JOU 11e an,thlng the 
matter with that, B.Mt 

Not a thing. I think it ie a fine letter. 
I think a banker would be happJ to han that 
letter. 

Well, I think probabl7 the7 would too. 
I juet raleed the queatiOD becauae JOU are 

l olng OD eneral other •ttera. Oil the Tu 
otea and SaYing• Bonde. 

Thl!fl we are aaldng tha to do ue a tnor. 

Thle ie a little different tJPe of letter 
than the other waald be. 

Do ;rou think 1t h a good letterf 

Yea, t think lt le a good letter. 

Thle ehowe the SeoretarJ of the Tre&IUJ'7 la 
Titall7 interested ln thla problea, and he 
wants thea to IIJ1deretand he la, and he wanh 

' 

I 
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thea to tell h1a how we oa do & better 
job, what we are lliuinc ad 11hat they 
need to get oYer to the publlo, what .. are 
t1'71ng to aooo.pli1h. 

ibat wu the lut thine that went out to the 
banb ad aoae of th• wrote in' 

We asked th• to deeignate the n- of the 
Ienior ofticer. That wee done through 
t he Federal Reae~e Bank. 

In reply to -that, rou got a nuaber of lettel'l 
eaying, "'l't,ll, I • the Ienior ofticer, ad 
I aa th.e oilly officer. • 

I didn't sign that letter. 

Oh, no, that na signed by Sproul. 

I haven't aent a letter to the banks signed 
b7 .. , I don't think, in two yeara. 

Yea, the one on the Tax Notee. 

Did I aign that' 

Yea, IJid you got a nice reaponlt. You went 
into the financing and told thea ,our probl .. 
and you really got a nice reaponae. 

I think thla letter h the belt, ao1t effec­
tin thing poaaiblt, and it h naber one 
on the whole prograa. It oll&ht to go out 
firat, before anything elee r. done. 

Yea. 

Well, thle ia a chore we are aaking the 
banka to do, and aiaply 1aying, •Ie there 
&D.7 way we em help you on thh thingf• 
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Banks that have any foreign problems, 
foreign transactions - the Foreign 
Funds thing is the most burdensome thing 
they do for the Treasury. 

26 

This would be a good letter . This man 
(Edward) said he didn' t think he had any 
foreigners in his bank, and he found he had 
how many'? 

About a hundred and thirty-one altogether. 

He said he didn't think "he had them. 

Ninety- seven per cent of our popul ation is 
native born, anc I said, "This won't be 
anything but a blank report," but when they 
went through they found they had a hundred 
and t hirty-one . I think - talking to Bern­
stein this morning, I think quite a number 
of those are probably - they probably won't 
come under the reouirements, however, on 
account of that - ·r believe it was you 
(Pehle), told me about the dates, that 
probably the majority of those will be 
thrown out . To be on the safe side, we 
reported everybody. 

There are places , Mr. Secretary, where 
you have got a large foreign population 
engaged in shoe mills and other industri es . 
l'.'e found when we went in there that only 
twelve accounts had been blocked in that 
whole area since these controls were im­
posed, and the reason that that is so is 
because those fellows up there don't 
understand this, and they haven 't applied 
it. 

Well, one thing I don't understand that B.M • 
. mentioned, did you say you would have to 

go to the Post Office to get a list of 
aliens? ~~ere do you go? 
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I think that J.a where we got 1 t , although 
they say they are not 1uppo1ed to give it 
out . I dOD' t !mow where rq folks went to 
get 1!, but 1 think that la where they got 
it . They got i t eoaewhere, 

Ylhere do they goT 

Kr. Secretary, they have allen registration 
lie h . 

Who haaf 

The post officea. 

They are required to go there and register. 

They are under control of the Department 
of Justice, and when we first started this 
census the question was raised generally 
whether those lists would be available to 
the banks, and it was discussed at the 
Inter-Departmental ~ommlttee, and the 
Coaadttee felt they should not be available 
to the banks, becauee they are verr mis­
leading. llo at of the aliena in this country 
hue been here Iince prior to the Freezing 
Control, and they are here on pei'IUIDent viaae 
and they are not required to report with 
respect to thoee people at all, and the 
Co.adt tee felt that giving out those lista 
and IIW'Idng out thoee people that are aliena 
tor special treataent would just cause those 
people to be aore harasaed th1n they are now. 

Jell, there are also a number of people 
on there who aren't touched by the control • 
anyway becauae the controla haven't been 
applied to their countriea. 

That b right. 
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Don't the7 alao han ~o go to the Covt 
Houae md do aouthilllf We JUT han gotten 
that record troa our local Court House. 

The{ han to tile w1 th the Depart•nt of 
Jua ice through the poet of tLeea inforaation 
with regard to --

Well, tou lmow how to hadle 1 t. The thine 
ia to get it o•er to the bank• ao the7 
lmow how to hllldle 1 t. 

!he problea, not the Hat. 

Jo, but I aean how 11 the bank - how dou 
it check ita llata and get liata' Who ia 
an alien and who hn't'f Ia that all worked 
out' 

We han wa71 of telling thea how to go 
o•er their aocounta. The7 usuall7 know who 
their depositor~ are. 

How does the fellow know? 

Jo, the7 don't. 

It fOU hnen't worked that out, fOU han 
got a loophole there. 

I ea wondering it we lhouldn' t go to the 
\'Ott Office and uk that the7 be aade 
a•allable to the banka. 

It fOU hnen't done that, fOU han lett it 
up in the air tor the banka to decide how 
to do it. · 

Kr. Secretarr, I ha•• a friend in Coluabia 
who h a Gei'IWl. He haa been there ainoe 
before the World War, ud the7 •4• Ida 
reghter. 
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You eee, John, let • juat take this a •lD­
ute. This h a good e:ruapll, as good a1 
IDT• 

You wouldn't !rene hh account, though, B.K. 

I want rou to hear thi1, !d. I got in 
this thing just on account of the tact that the 
blllk oadlt . lo lmow how. I Ill going on t he 
theOJ'J {hat the7 don•t, and it is up to Ul 
to tell th«11. How, if JOU will approach 
it !J'OII that atandpoint, not that the bank 
ought to lmow how or that the7 ought to 
han a foreign" control II&D, bUt that thq 
don't lmow, and the whole purpo1e underlJing 
this is, on the aaau.ption tbit the7 don't 
and don't belieTe it, well, the{ ought to 
lcnow how and maybe there h a 1 at and JDqbe 
there ia not. )(aybe the Department of 
Justice will and m11be the Poet Office will, 
That ia the whole purpose. If you approach 
it from my angle, then JOU get the spirit 
which accompliahes what I want to accomplish. 

I uree entirel7 with what you said. I 
donTt belieTe I ll&de 1171elf clear about the 
liata. We canTaaaed the liata and we decided 
the7 ehould not be ginn out, because the7 
were llialeading. 

I don't want the details. I aa onl7 
i ntere1ted in the apirit. The spirit we 
a re approaching thla thing in 1a good 
extension teaching. We 1hould take it tor 
granted these people don't lcnow, there is 
no reason why the7 should lmow, and we 
lmow all the an1wer1. I hope we do. 
Ia that good teaching'f 

!11, I think it h YeJ'J good. 

You can't IISUIIe that the11 people lmow • 

• 
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You start out asau.lag that the7 don't know. 
If 70u don't JOU won't do a good job of 
education. 

Mr. Secretaey, u.;rbe Mr. Odegard oan correct 
.e on this if I u wrong, but thar tell 1111 
for instance in the Cit;r of CleTe and, that 
eight7 per cent of the population of CleTa• 
land are either foreign born or are born 
ot one or aore foreign parents . 

Well, that is a larfe industrial area, and 
I am sure in areaa ike Cle•eland and Pitta­
burgh JOU ha•• got a percentage almost 
that large. 

lbe highest percentage of foreign born in 
the ceuus is New England, Connecticut c d 
Rhode Island and Massachusetts. 

Well, gent~men, on paper it is all right. 
I am willing to sign the letter to the bank 
and I am not willing to go on the radio. 

All right. 

I would keep in touch with the people here 
in the room and get started. 

hight. 

Is that all right, Danf 

We will get the letter prepared iDDediatel;r. 

Is that all right? 

Yea. 

I would make one reaerTation about the use­
fulness of radio progr~ . in thia Foreign 

30 
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'bualaeu. I thlllk 0111" aaaJ.not h 
rtetrlctea ODtr ID4 I aan•t thlllk 

11 golq to be ~o help fill, bat 1 t 
-~ -.orb a out. 

a Yti'J teo~al eubjeot. 

think tbe letter h nell aud b golag to 
procluce the uterlala out ot *lch we OlD 

wort. 

Well, we al't gol~~g to f't a lot of blah 
!I'CIIl acae ot the11 ttl owa, but we wlll 
take the good w1 th the bad. 

o.t. 

• 

3f • 
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.1. -uaa ••latin to tM .ablatntl• fit 1z aUw 
Orill' 8888 .... ull 1a Jfl'. relq•a elfl11 at 6 •· a. • "'"• t, 
liU, att..a.a t ... tt. to ·tW. "T tu toll-'•11 

Ke11r1. rolq (CII&li'Ma), hhle, B. Bel'utela, I.Plu, 
Dletl'ioh, I. K. BII'ILiteiw a4 'fhra• tu tM 'fi'......,J ...... . 
.uhl•oa, L1lthl'lDce,!; Jl1hll' &Di JOllu fll' StatiJ ....... Dea, 
SlrlaJ.•rt lUI'...,. l:nepr for .J'utln; ..a Jfl'. IUpp fll' tM 
Board 01 Go'ni'DOI'I of tM Jei.eral blll'ft .,.tiL 

Kl' • .llhl•oa nfenea te tu •ttv et tu ..,._, of 
.1apau11 alpl .. tlo 1zpa111 1w tu Vaitli Stlt11. Jlunat to 
tile .1.141~11'1 nlmttH 117 thll Gofti'IIMilt to tM llfMIII 
Goni'JIIIIIlt with n~peot to tU ~t ot nell oxpeuo1, tU 
.lapaa111 labu17 la Wuhlaata Jau prlpU'Ii a •tat~M&t of tu 
aatlolpat.a ezp..aitv11 of tu Jllbu17 ..a tM ftl'lou eoanlatl1. 
!he total -t lllTolm 11 approziateJT 8200,000 per .oatll. 
Kl' • .uhlloa ltat.a that tU ~t of state ... lulou that 
the UOIIIIJ'7 liHlliOI be lllllli t..aiatol;r, fOI' tU lqau1e 
Goni'JIIIIIlt wq thlDt that OUI' tallvo to io 10 11 lllill'lot pHIIVI 
upon tha to withba tail' alpl .. tlo l'lpi'OIU.tatloa. It la 
ntlolpat.d that noh papu.t1 will be ..ao 117 tu Tohhn• ~lo 
BW, In York. Ill'. Bei'Bitoiw f:.n a 'bl'iot plotve of tu ~tloa 
of ~lll toltohna Speoil Bait OIL bull of lafOI'Utla fva1ahei 
b7lll' • .Ularooa, tr.. Jatloul Bait lz•hv ao 11 u11pH to af;J 
ill noh baalt. !hi total IIIO"Oilt of ol'laitOI'I • obi• 1w whioh tU 
In York Sltperlatu.dat of Bub la 1Btero1tei 11 1-at 1w 
e:xoe11 of $9,000,000. .U .. b &l'e lltlatei at lfpi'Ozlatll,'r 
$8,800,000. Jfl' • .Uhlrood 1tat.a that ill a Hilt or 10 tU Niak will 
han approxlwatol;r $10,000 000 1w ouh.. Oil tU bull ef hla 
inn•tlgatiou, lll'. ·.Ullr;;;a oaol11iod that tU Bait ... 1w a 1afe 
ooaaltloa tor at leut liztT ........ htve applloatl_, for 
PIPBh fr• tu Yolrohn~ Spoolo Bait wq illolw $1 600 000 
per IIODth in p.,...t of iJltll'llt Oil l&p&UII boll4l :i1 wity;aall 
bT tlll Welt Cout b.ruoh.e1 of tu ToltuDI Spooie Bait, whioh 
8IJ requil'e aMitioaal ouh.. Kl'. llhito, tha In York State 
SuporhteJIIlu.t of B&Db, 11 boiDg adrl .. a of all l1ooue1 poaatld 

'• 
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by Foreign Funds Control a~lowing p~n~s f~om t~e ~okohama 
Specie Bank. l!r. Pehle sud that llr. White 1s thinklllg along 
the lines of escrowing assets to protect the rights of New York 
creditors and that he ~ be able to work out something along 
this line with the Yokohama Specie Bank. Mr. Acheson stated that 
there bas been a recent meeting in the State Department on the 
question of the Yokohama Specie Bank, at which time it was agreed 
that it is not State's intention to prevent Mr. White from 
looking into the Yokohama Specie Bank situation and preparing a 
detai led statement with respect thereto, and there is no 
objection to Mr. White 's discussing the whole question with the 
Bank. The protection of the New York creditors was recognized 
to be 1~. ~~te•s problem, but that, because of certain other 
aspects, it is one which he may desire to discuss with the 
appropriate Federal authorities. The State Department does not 
want the Japanese Government to ship gold to this country to 
pay interest on bonds and diplomatic expenses . llr. Acheson 
indicated that the State Department is prepared to assent to the 
servicing of indebtedness and the payment of diplomatic expenses 
from the Yokohama Specie Bank for at least two months pending 
clarification of the situation. I t was agreed that Mr . White 
should be cautioned about the probable Japanese proposal to ·ship 
gold to the United States and it was agreed that it would be 
preferable if he told the Japanese that this is a matter to be 
discussed with the Treasury Department . With respect to the terms 
of the Aide-Memoirs, Mr. Acheson reported the State Department is 
not insisting that the Ja~anese Government provide for American 
~or~ign service officers 1n Manchuria and occupied China, although 
1t lS expected that Mr. Grew will include such persons in his 
statement and that they will receive the same treatment as foreign 
~ervic~ officers in Japan. It was agreed that the tel egram 
informng Ambassador Grew that this Government is prepared to 
proceed with the licensing of Japanese diplomatic expenses in the 
United States should be despatched. 

. Mr. Iguchi of the Japanese Embassy called recently on 
J.:r . ~che~on and stated that the Japanese Government is now 
cons7der1ng p~rchasing oil from funds presently held i n Latin 
1Uoor1ca. Admiral Nomura has again raised with Secretary of State 
Eull the question of the purchase of oil for Japan, and has stated 

• 
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that the Japanese Gonrnunt 1a ncnr ooneideri~~& u.ai.Dg tuna. 
preeent}J' held in South .berioa. )(r • .loheaon sugg .. {ed to 
Secretarr Hull that he rep}T to IOEJ"a by eqing that the 
situation ia alight}J' confuai~~&, u )(r. Biahiyau. hal antral 
times insisted that Japan has no funds in Latin .&llerica ana 
has auggeeted that the oil in question be ~urohaaed either with 
gold !roa Japan or ourrencr froa China and/ or Japan. t'hh latter 
proposal ia a matter which the Interdepartllental COIIIIIittee still 
bas under consideration. Inasmuch u the Japanese proposal hu 
now shifted to dollar funds in Latin .America, it would appear 
that the gold ana currency ia no longer a problem ana that the 
re-opened proposal will be examined. 

)(r. Pehle reported the conference held this 110rning 
with representatives of General D,yestuff Corporation. Apparently 
General Dyestuff has taken the position that the denial of 
application No. NY 201434 wu not final, u )(r. Halbach had told 
an officer of the Chemical Bank & Trust Com.pany that Jieaars. 
Foler, Acheson and Shea had indicated to him that this action 
would be reconsidered. The representatives of General Dyestuff 
Corporation at tod~•s conference indicated that the7 had been 
asked certain questions, same of which they were not preaent}J' 
in a position to answer, and they stated they felt that their 
case should not be decided until ther were in a position to supp}J' 
such information in full. Kr. Pehle indicated to them that the 
Government has maDf interests in General D,yeatuff Corporation and 
General Aniline & Film Corporation, and that it was not felt that 
the information to which the7 were referring was relevant to the 
application in question. Mr. Pehle indicated that he de.-ed it 
very desirable that the denial should be reaffirmed in order that 
the air mAT be cleared for a sale to some "clean• corporation. 
It was s~ested that representatives of General Aniline & Film 
be called u and told that the;y have ninety da.Ya in which to 
arrange for the sale of the stock presently held by I . G. Chemie 
to some purchuer who ia acceptable to this Government, or the 
Treasurr will be forced to place men in the company and restrict 
ita operating license. Mr. Shea mentioned that !lsistant •ttorney 
General Arnold wished to intervene in the shareholders bill in 
equitr filed in the Chancer1 Court of the State of Delaware to 
maintain the status quo with respect to the board of directors 
of General Aniline & Film. After le~~&thT diaouaaion as to the 

. 
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adTieabiliq of filiDg an appearance, either forull.7 or 
informall¥, it waa decided thet no auoh appearance ahoal.cl be 
filed, but thet an attorner of the 'l're&aUl'J Depart.nt ·~ 
be eent to t.he hearing in the oapaoiq of an obeei"TTIr onlJ'. 

Reference was lll&de to an application, llo. BY 258683, 
involving a p~t of SWiee france to a Lieohte111tein oitisen 
residing in Switzerland in order thet a proceaa for the reduction 
of 118thane gaaee to liquid fora llight be daonetrated in thia 
oountrr. The pqment 1e to be llade fr<D free funds. .1 letter 
had been received from Mmiral Stuart, head of the laval 
Petroleum Reservea Board, rec011111ending that this application 
be granted. It waa agreed to appron the application. 
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RE SOCIAL SECURITY 

Present: 

Blough : 

H.M. Jr: 

Barnard: 

H.L!. Jr: 

Bell: 

l!r. Bell 
lir. Barnard 
L!r. Bloul;h 
Mr. Sulll.van 

This is Mr. Altmeyer's suggested message, 
written and revised by him, in which he 
has incorporated several sentences suggested 
by me after discussing the matter with L!r. 
Bell. The points - finance is mentioned three 
times . Financial and tax matters are mentioned 
three times. I have put a line along the 
sentences Which he has included at our sug­
gestion. 

Is everybody satisfied with this? 

1!r. Barnard? 

I am satisfied with it assuming that it is 
to be done. I am not satisfied that it is 
good from the Treasury's standpoint to take 
up this kind of a thine right now. Assuming 
it won't be effective until '43, that is a 
long way ahead into the unknown. 

This won' t take effect until '43? 

It couldn't, following out the program that you 

v 
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:u:.Jr: 

Bell: 

!!.!.! . Jr: 

Bell: 

H.!.!. Jr: 

Barnard: 

H.!J. Jr: 

Bell : 

::.M. Jr : 

Bell: 

3? 
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read the other da,. 

On page seven, beginning with the word "further­
more", th.elle ar e three sentenoes put in by lo!r. 
Altmeyer on inflation and deflation. 

Dan, I just cannot pass on a thing in a split 
second like this. I Just got word that the 
President is not leav1ng town. 

Is not? 

No. 

Well, we understood that he wanted it to ;.ork 
on over the weekend. Isn' t that right, Blough? 

"Nell, why not simply say, so do I? It is too 
much. 

Viell , what is the matter with giving t his to 
Altmeyer to give to the President and the 
Treasury staff has been helping on it, but the 
Secret ary has not passed on it? 

I will simply say - you can tell. I heve had 
my financing, we have had the Mexicans here , 
and I can't - it is t oo important. Don't 
you agree? 

Yes. 

I mll take it up, and I will reed it care­
fully, and, if I don ' t understand it--

Do you went to take it over t he weekend? 

I want to t ake it over t he "eekend. I can't 
help it . You tell him I am &oing to teke it. 

And can he give it to the President? 
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H.M.Jr: 

Bell: 

n.;.!.Jr: 

Sullivan: 

ll. l i.Jr: 

Sullivan: 

ll. i.!.Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

Blough: 
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Yes . We can't keep him from giving it to the 
President. 

"Nell, I think we ougllt to say to him, "Give 
it to the President," and uhatever comments 
you have you will give the President after 
you come back . 

Normally I would spend two weeks on a thing 
like this. Viner will be here next week and 
Walter Stewart 1'1ill be here next week. 

~'fell , I am just ~ing to stall . The worse 
that oan happen 1s - well, if the President 
shoots it ~nday, then Cf hands are untied. 

I don't think you are stalling in view of 
that statement you made . 

What was that? 
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That nothing was going in for there or four 
weeks, and he 1vas going to phone them and have 
them down before he sent it anyway. I don't 
know if we can very well tell that to Alt­
meyer or not. 

No, we can' t. I told t he boys that. 

I understood that . 

Well, I think I will see the British Ambassador, 
and I will take this up to the farm with me . 

Thank ;rou all. 

Do you want Roy on that this coming week? lie 
is supposed to be in St. Paul. 

I am supposed to be in St . Paul at a rather 
important meeting up there. 
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Blough: 

H.W.Jr: 

~Hvan: 

Blough: 

- 4-

Jllnwr loclea 11 r.iJlg up. I will let you 
go u long aa .John • hire. 

Could I be gone the firet three a&ye of the 
week then? 

It ie all right. John, will you be here? 

Weren't fOU planning on being gone all week? 

I thinlc I can be back on Thundq. 

• 
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Suc;estec Draft of President's uessage on 

Soc1al Secur1ty g¥Pans1on 

TO THE t;Ollr:RESS OF TilE UNITED STATES: 

40 

I herewith transmit a report of the Social Security Board, 
makinv recommendations for improvinc tho effectiveness of our 
social security system. I trust t hat it will be possible for 
Con~ress to ~ive early consideration to this sub ject. 

~ 

Today thi s nation i s eneaged in a great defense effort 
desi~ed to protect and preserve our democratic way of life 
~rom~destruction at the hands of agressor nations. There can 
be no question as to our success . Our country has the natural 
resources ~~d our people have developed a syst~ of free enter­
pl'i sa rrhich all history demonstrates is productive of the 
-rratest efficiency es well as the ~reatest satisfaction. The 
best bul ark of our denocratic syste~ of free enterprise is an 
adequate social security pro::rat1 "hich provides a basic securit;• 
for all of our citizens and encourages each one t o increase his 
oml security through his individual effort s. 

This nat ion has already gone a lon:r way in a short time 
in promoting social security . It is onry six years since the 
Social Security Act became :nw. Two years ago that law was 
ryently improved by convertin~ the Federal old- sse insu!'snce 
system into a system nhich provides benefits for widows and 
orphans, as well as old-age retirement benefits. 

But there are stil l important ~roups of our peo~le who 
do not have t his protection. We have now had suffic1ent 
aciJUnistrati ve experience so th". t ~te should be able to extend 
this Federal old- age and survivors insurance syste_ to virtu­
ally all of the employed and self- employee population of this 
country. Likewise we should now extend protecti on against 
unemployment to many - roups noft excluded and we shoul d make 
this protoct ion more ~dequate. 

In addition, we should provide protection e:;a.inst 11a.~e 
lo~s clue to permanent total disability v;hich in a sense con­
sh~utes premat ure ol d age . ·:le should also provide protection 
n~a1nst ~:aee loss cnused b;:r sickness . L~reover, nrovision 
snoul d be nade for e fixed cash pOy-ment for each a~ that an 
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insured worker or a me.ber o! hie !aallT ia confined to a 
hospital. Providing compenaation !or a portion o! the wage 
loss and providing cash hospital bene!ita wi l l furnish con­
siderable protection aga.inst the eoonomio l ose due to 111 
health in thh country. 
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I strongly reco~~~~~~end that all o! the foregoing types o! 
social insurance be consolidated into a aingle comprehensive 
social insurance ~stem. This would neoeaaarily involve 
merging the present Federal-State unemplo,ment lnsuranoe 
system into such a 51stem. Since all of the employees of the 
State agencies administering unemployment insurance have been 
employed in accordance with civil service 8fsteu meeting 
Federal standards there would be no dl!!iculcy in bringing 
them under the Federal civil service. 

The advantages of a single Federal old- age, survivors, 
disability, and unemployment insurance 8f8hm are clear. Such 
a 51stem would be satir; and sounder, particularly in the case 
of unemployment insurance, because of the wider spreading of 
the risks and the more effective utilization of reserves. It 
would provide more adequate protection !or all workers, par­
ticularly those employed in more than one State . It would 
equalize the cost of unemployment compensation and other risks 
in the various States . Itwould provide a more effective 
nationwide public employment service which is imperative 
because of the defense program. It would be much more adaptable 
to unforeseen changes in industrial conditions; and it would 
provide simplified, economical administration. 

While all of the States have enacted unemployment coapen­
sation laws, these laws vary widely in the adequacy of the 
benefits they provide, in the adequacy of the reserves they are 
building up, in the contribution rates that are charged em­
P!~rers with the same unemployment experience, and in the 
a nistrative procedures which are followed. Since employers 
in each state compete with employers in other States, each 
State government acting alone is at a. disadvantage in ita 
attempts to provide more adequate benefits and more adequate 
reserves because of the danger of exposing its employers to 
unfair competition b,r employers in other States who ~ be 
permitted to ~81 lower contribution rates. 
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It is clear that if the present ..rate• is unable to meet 
adequatelf such unemployment as exists today, it is Whollf 
incapable of coping with the problem of unemploy.ent aa it 
~ confront us during the post-defense period. Therefore, 
we should proceed at once to reconstruct our unemployment 
insurance system so t hat it constitutes a real first line of 
defense against unemployment; not a thin, irregular line under 
divided dlrection which will cru.ble in spots at the first 
major attack upon it. 

The expanded socinl insurance program I am recommendiJ18 
will afford protection to the workers of this country against 
the major economic hazards to which they are exposed. It will 
spread the cost of these hazards evenlf among DI8.II1 instead of 
une~enly among some. 

This protection will involve higher costs which •ust be 
financed . Since this is en insurance prora• it is mportent 
that the increase i.n cost be fullr covere by increased 
contributions. We cannot afford to increase expenditures for 
these purposes without providing adequate revenues to meet the 
added cost. Accordi.ngly existing rates of contribution will 
need to be increased substantiall7. In pafing for this 
comprehensive program of economic security employer and em­
plor.ee should stand side by side as partners , preferably 
contributing on a fifty- fifty basis , 

A contributory sooial insurance system can end will 
provide protection to e•ployed persons against future hazards 
but it cannot provide protection against hazards that have 
already occurred. A public assistance program is necessary 
to provide protection to needy persons already out of employ­
ment because of old- age, disability or some other reason. Our 
present B,Ystem of Federal grants to States to cover 50% of 
the cost of assistance to the needy aged, the needy blind aDd 
dependent children has done much to provide protection t o 
these groups . Onlr a small percentage of the a~ed, for 
example, are still dependent on relatives and f2iends. The 
two chief complaints regarding assistance to the needy aged 
are that the test of need is too st rict and that the amount 
of cash assistance is too small. Both of these complaints 
arise to a considerable extent beca use tne low-income States 
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have difficulty i n meeting their 50% of the cost. 

The most effective way to enable the low income States 
to pay more adequate assistance to their needy aged is to 
provide special Federal aid to such States, in addition to 
the SO% Federal grant all States receive. This special aid 
could be related in an obj ective manner to the economic 
capacity of these low-income States to meet their sha.re of 
the cost . Such special Federal aid should of course be made 
available not onl y for the needy aged but for the needy blind 
and dependent children as well. 

I also recommend that Congress give consideration to 
the question of providing Federal grants- in-aid to better 
enable the States to relieve the distress that exists among 
uersons who are not eligible for assistance under the existing 
~ederal-State categories of the aged, the blind and dependent 
children. Most of these veople are in distres~ because of 
some physical handicap which renders t hem unable to engage in 
gainful work. Many St ates and localities have inadequate re­
sources to meet the needs of such persons and whatever re­
sources they do have are noiV used disproportionately to help 
needy persons who are eligible under the three categories for 
which the Federal Government now shares the cost . The extent 
to which the addi tional grants-in-aid would lessen or other­
wise affect other Federal expenditures and activities for 
the relief of distress is a factor which should be taken into 
account by Congress in considering these questions. 

I recommend t hat Congress also take steps to protect the 
accrued social insurance benefit rights of persons entering 
t~e government servi ce to engage in defense activities, par­
~lcular~y those who enter the military service. Persons serv­
lng the1r country should receive as much protection by Wfl:'/ of 
social insurance as persons in private employment . Certainly 
such persons should not lose any benefit rights t hey may have 
accumUlated. 

The social security program I am recommending will better 
prepare us as a nation to meet not only the problems of today 
but the problems of t omorrow when the defense program has come 
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to an end and we face the necessit 7 of returning to a more 
normal period of industrial activit7. It will bring a far 
great er degree of security into every home in the country. 
~rthermore , it will help greatl1 to stabilize general 
economic conditions. During a period of economic expansion 
it will help ourb inflationary t endencies ainoe larger sums 
are collected in contributions than are paid out in benefits. 
During a period of economic recession it will help to sustain 
mass pur chasing power since much l arger sums will be paid out 
in benefits than are collected in contributions. 

This social security 11rogram I am convinced will provide 
a maximum amount of security for the i.ndividual at a mlniiiiUIIl 
cost to the government. If we are to reap the greatest 
advantage we should act now • 

• 
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TREASURY DEPARTMENT 45 
INTER OFFICE COMMU NICATION 

DATe October 10, 1941 

TO 

FAOW 

Ferdinand Kuhn, Jr. 

P.erbert Merillat 

PRESS COMMENT ON 
PRICES, PROFITS, AND 
SOCIAL SECURITY 

The press throughout the country bas lined up almost solidlf 

in support of over-all price-control on the Baruch model. It 

feels that the Steagall bill is a political compromise which will 

be ineffectual in holding down prices. The press does not share 

Mr. Henderson's optimistic belief that demands for wage increases 

can be handled by voluntary agreements . 

With increased awareness of the inflation threat bas come a 

growing insistence that Congress act immediately to check the 

price advance. The press asks for Congressio~l courage and 

vigorous Administration leadership to put a atop to the drawn­

out debate on price- control. This attitude , found in small- town 

as well as metropolitan papers, reports that Congressmen back 

from their di stricts detect an increasing public alarm over the 

rising cost of living and a demand t o check that rise. 

The Brookings Institution report bas been widely cited to 

support the demand that wages and farm prices be controlled as 

strictly as other prices . '!ere, says t he press, is an authoritatin , 
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nonpartisan report which shows up the 1dminiatration as con­

t ributing to the growth of inflation, through preferential 

t reatment of f al'lllera and tacit encouragement of wage increaeea. 

46 

Organized labor quickly reacted to the Brookings Institution 

report, assailing the Institution as an instrument of reactionarie s 

whose recommendations should be disregarded as a basis for pr ice­

control policy . The c . I .O. News said: •Against such propaganda 

as is put out by the Brookings Institution, the c.I.o. bas to 

mobilize and publicize its counter-arguments, at the same tiae 

exposing the pretense to academic impartiality of an institution 

which regularly reflect s the employers ' point of view. • The 

c.r.o.•s •counter-arguments• came in the statement to t he Banking 

Committee, claiming that wage increases have not been responsible 

for price increases. 

"Labor, • the weekly of the Railroad Brotherhoods, said: 

-whenever 1merican reactionaries find t hemselves in a hole, 

they send out an S.o.s . and the Brookings Institution ••• comes 

hurrying up with a •report. • Invariably, it is just what the 

reactionaries have been praying for •••• From now on this 

Brookings report will be constantly popping up. As a matter 

of fact, it is not worth the paper on which it is prlnted.• 
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The c. I.O· line, found in etateaenta of its leaders and 

editorials in the C. I.O. Bewa, is that price increases haYe 

been caused, not by wage lncreaeea, but b7 profiteering, 

aaterial shortages , hoarding, speculation, and uncoordinated 

public and private purchases. 

Profit Liml ta 

47 

Editorial attack.s continue on the suggested a1x percent 

profit-limit. !!t er Secretarr Korgenthau'a announceaent that 

drafting of the aeaaure would take some tillle and that the tax 

would not apply to 1941 incomes, the headlines said the proposal 

was "shelved. " Editorial writers welcomed this news and alao 

welcomed the criticism of the plan b7 political leaders and 

buainesemen. 

The profit- limit proposals of RepresentatiYes Gore and 

Vinson -- to limit profits on defense oontraots to seYen per­

cent or eight percent of the manufacturing coat -- han not 

Jet been much discussed in editorials. The little camaent which 

has appeared has attacked the plan as unworkable and inequitable -­

unwork.able because of the accounting problema inYolTad, and 

inequitable, says the Washington Poet , because it would apply 

only to "defense• contracts, le&Ying untouched other businesses 

which have benefited !rem the de!enee effort . Comaentatore haYe 
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pointed out that it ia alreaclf tbe dut, of the War aDd lf&"f 

Departaents to bold down price• on defenae contracts to a 

reasonable figure. The raaedf for exceaaiYe profits on such 

contracts is aeen to be in a more careful placement of orders, 

rather than in apecial taxation. 

Social Security Expansion 

48 

The typical editorial on the proposed expansion of social 

security applauds the principle of increased coYerage, doubts 

whether the expansion can be worked out t.aediatelT, and conde.ua 

the proposal to increase the tax rates as an undesirable aixing 

of social security with emergency financing. 

Liberal papers, such as the New York Poet and Philadelphia 

Record, urge immediate action to bring more employee within the 

social security system. The conaer.atiYe prees, while profesaing 

to appron the expansion in principle , aeke whether this is the 

tille to consider social reforas, and eeee serious adainistratin 

difficulties which cannot be worked out in a abort t~. 

Liberal s and conser.atiYes join in opposing the use of the 

social security syatea to raise reTenue needed in the defense 

program. Their arguments mq be SUIIIII&.rhed aa follows: Social 

securit;y a.nd emergenc1 financing should be kept wholl1 aeparate. 
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Social ucurit1 tax ratu should be increased o~ if actua.rial 

data indicates this should be done. If it ia necessary to tax 

payroll• to raise revenue and check inflation, this should be 

done directly and separately, perhaps under some modification 

of the Keyne a plan. 

Editorial writers doubt whether the President was entirely 

frank in giving his reasons for recommending increased coverage 

and higher tax rates. The urgent need for .ore revenue, ther 

auapect, is the real reason for proposing the changes. 
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!f. .. Jr: 

SeC:/ · o! 
Sen. Bone : 

t.'! !Jr : 

~ : 

•:.Jr: 

S: 

:!::Jr: 

~ : 

~NJr: 

S: 

'!l:Jr: 

S: 

:G!Jr: 

S: 

!f..:Jr: 

S: 

'l>:Jr: 

S: 

Yes. 

Oct ober 10 , 1941 
1:43 o. m. 

Th1~ is Senator Bone ' s secret a r y . 

Yes . 

The Senat or is i n the hospital and can't ge t 
to a t eleohone. 

I'm sor ry. 

An1 so be asked me if I would call you f or 
'11m. 

!es. 

.\r.d aslt 1f you could g ive us any ln!or:TOatlon 
with regard t o the r e-apj ointment of Saul Haas , 
Collector a t Seattle. 

·.;en , I r ecommended it and i t 1 s out of my 
hends . 

It ' s somethi ng then that 1•e should t ake up 
with t he ·.vhlte House, I ga t her. 

T!lo t 1 s rig!lt . 

At the 'Ani te House. 

It's out o! my bands. I recomcended it. 

·,:eu , that ~<a£ our ur.derstandi ng; but I thought 
I' d check with you firs t to see whether 1t had 
gone do" n. 

Yes . I'm sorr y - is the Senator very ill? 

No , bu t he had some t r ouble "ith a leg . It 
wae br oken two years ago . 

Oh . 

A steel ? in ~as =ut in at the t i me , and t ha t 

-
50 
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S: 

H:4Jr: 

S: 

ttv.Jr: 

S: 

Hl:Jr: 

S: 
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pin did some damage to tbe bone. They bad 
to extract it. 

I see. 

Anct so he has to stay out ther e and have his 
leg unde r correction for some weelce. 

Yes . 

He ' s not ill, but he j u s t is immobilized. 
He can't move. 

Yes . 

':lell , much obliged then. 
Houee on 1 t. ·.:no would I 
General Watson? 

Yee. 

Thank you. 

I 1 11 check the 1ih1 te 
check with down there? 
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Lieut. 
Heaford: 

HHJr: 

H: 

HY.Jr : 

H: 

!lMJr: 

H: 

HMJr: 

H: 

fll!Jr : 

H: 

HHJr: 

H: 

HY.Jr: 

' H: 

·-

October 10, 1941 
3:~5 p.m. 

Hello, good afternoon, Mr. Secretary. Th1a 
Heetord speaking. 

Go ahead. 

Incidentally, I ' ve oheoked this also vith 
the Washington forecaster vho corroborated 
New York. 

Yea. 

There's to be scattered to broken clouds at 
tour thousand teet, sir. 

Yes. 

The visibilities will be aix miles or better. 
That puts it in the contact condition class. 
There'll be no instrument flying. 

Yea. 
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The surface winds will be veet -northveet, twenty 
to thirty miles an hour; and the winds aloft, 
trom the west and northwest - t hirty to sixty 
miles an hour. There will be no expectancy or 
rain or scattered showers, although the· air in 
the lover levels will be somewhat turbulent ..• .. 

Yea. 

•.•.• and when JOU reach New York this evening, 
the temperature on the ground will be in the 
low sixties. 

Well - but it's not i nstrument flying? 

No. No possibility or an instrument flight, 
air. 

' Is it - and is it getting better? The ceiling? 

It has improved right along during the day, 
air. 
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!!!~Jr : Would you say 1 t ' s p errectly sa t e? 

H: 

IIMJr: 

u • ... 
HJ.!Jr: 

!1: 

Hl!Jr: 

It 's perfectly sate , yea, eir. I'm will i ng 
to go on record. 

(Laughs) All right. 

(Laugh e) 

Thank you. 

You're welcome. 

Thank you. 
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Senator 
Bankhead: 

Operator: 

HMJr: 

B: 

HI!Jr: 

B: 

ID~Jr: 

B: 

HMJr: 

B: 

l!llJr: 

B: 

HMJr: 

B: 

HUJr: 

B: 

October 10, 1941 
4:10 p.a. 

I vent to apeak to t he Secretar y. 

Go ahead. 

Go ahead. 

Mr. Secretary? 

Tlllking. 

A mutual friend hae Just told me about a 
s tatement in the a fternoon paper - one of 
the afternoon papers •••.• 

Yea. 

•.•.. in which 1t a ppears that I said that 
you were totally depraved. 

That's right. 

Well, I very greatly regret the publication 
of such a statement, beoauee 1t'e totally 
wrong and not Juetif ed. I made no auoh 
reference, had no such thought. The only way 
I used that expreaaion vas in defending 
Mr. Henderson. 

In doing vhat7 

In defending Mr. Henderaon, against this 
statement b7 Ed Smith. 

Well , I vas terribly ahocked; because I 've 
always thought that while you may not like 
me, at leaet I bad your respect. 

I don't dislike you, even. 

But • . • .. 

I have your- I do reaoeot you. Here's where 
it all- here's what I said. Senator Smith 
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a: 

•1.:Jr: 

3: 

H!~Jr: 

9: 

ii J r : 

a: 
'ii(Jr: 

B: 

ft:'Jr: 

B: 

- ? -

'll!lde some remark about lolr . Henderson, and I 
rather liked Mr. H~ndereon. And I sai d, 
0 \1ell, now, J.lr. Henderson is not totally 
denraved," which was intended to defend hi m, 
you know, as he wasn't all bad; and I don't 
know ho~< in the world they a?pli ed it to you, 
I dinn't say anybody was depr aved. I said 
that Henderson was not. 
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Of ccuree, what they said was that - where 
they ouoted you that I re~ember wae - •not 
only is Henderson deoraved , but Horgenthau muoh 
more so. • 

'o/ell , that' s totally vrong. Ever;rbody at that 
meeting will, I think, t~stlty to that. 

ell , I a-,prE'clate •.... 

And I regret it, because t hose things are dis­
a~reeable. I never i ndulge in per sonalities, 
and I didn't have that sort of feeling about 
you. 

\\ell, I a!'preoia te your calling ; becauee it 
di'' - I 1·1as <1 Ui te shocked . 

··:el l, you have cause to b.. . And not~ if there' ~ 
any other correction or it that you'd like t o 
have made, I'd be v• ry gl ad t o f ollo·< any sug­
gestion you ma~e about it; because the report 
ie to tall;r unjustified. 

::ell, I think i f you' d say something t or the 
presE, I think I' d a~oreciate it. 

All right. I'll do tha t. 

It you could give out some . .... 

I haven't even seen the paoer yet , but I'll 
get one and I ' ll . ... , 

•,:en, it ·<as in thi s mor ni ng ' a Washington Herald. 

·:. ell, I don ' t read the Herald. 
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l!MJr: 

8: 

l!l~Jr: 

B: 

l!MJr: 

8: 

HHJr: 

8: 

H!!Jr: 
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Well, that's where I aaw it. 

In taot, I didn't read the Poet muoh thie 
morning beoauee I cUdn' t have time. 

Well, it was in the Herald. 

I n the Herald? 

Yeah. I think it would be very nice it you 
would say something. 

I'll be glad to. It's an injustice to me 
whether it is to you or not - it' s an in­
justice to me. 

Well , coming tro• you, I was really deeply 
shocked; but I'• glad you didn't aay it. 

No, never said it end never thought it. 

And I a~prec1ate your calling me. 

All right, sir. 

Thank you. 
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Harry 
Hopklne: 

!C:Jr: 

H: 

H:lJr: 

H: 

H: 

H:J.Jr: 

H: 

HMJr: 

!!: 

!rlJr: 

H: 

Ht(Jr: 

H: 

HllJr: 

Henry. 

Yes. 

October 10, 19~1 
~:15 p.m. 

. . 

Well, I want to t hank you tor the ~1ay the t 
Russ ian thing came out. 

Yea. 

That's all. 

Wel l , you needn't thank me. I Juet •..•. 

·.;ell , it came out- it's a lit"eaaver tor ua 
today. 

Oh, really, Harry? 

Oh, yes , because we're getting - we're going 
to get a hundred more planes or break a gut 
and about fifty more tanka, and about - well, 
several thousand truoks some way somehow. 
They want them on ships right now. 

\~ell, they want those - they said t en thousand 
t r ucks ls what they went. 

Well , we're going to get them ten; end then 
we're just going to tell the Army we want the 
next ten thousand t r ucks. 

Wonder ful. 

And the t' e ell. They've Just got to have them. 

'o#ell. •.•. 

And that thi r ty million wi ll Just eave us. 
The Lend-Lease thing in the Houee , they only 
got twen t y- tour votes in favor or not lending 
to Russia. 

Wonderful. 

5? 
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Harry 
Hopkins: 

re.!Jr: 

H: 

tOUr: 

H: 

HY.Jr: 

H: 

I!MJr: 

H: 

Hl(Jr: 

H: 

H:<Jr: 

H: 

HHJr: 

H: 

HHJr: 

Henr y. 

Yea. 

Ootober 10, 1941 
4:15 p.m. 

- . 

Well, I want to thank you tor the way that 
Russian thing came out. 

Yea. 

That's all. 

Well, you needn't thank me. I just •.••. 

Well, 1t came out - 1t 1 a a liteea•er tor us 
today. 

Ob, really , Harry? 

Oh, yea, because we're getting- we're going 
to get a hundred more planes or break a gut 
and about t1tty more tanka, and about - well, 
several thousand truoka some way somehow. 
They want them on ehipa right now. 

Well, they want those - they ea1d ten thoueend 
t rucks 18 what they went. 

Well , we're golng to get them ten; and then 
we're just golng to tell the Army we want the 
next ten thousand trucks. 

Wonderful . 

And that's all . They'•• just got to ha•e them. 

Well. .•.. 

And that thlrty million wlll just ae•e ua. 
The Lend-Lease thing ln the House, they only 
got twenty-tour votes 1n tavor ot not lending 
to Ruaela. 

Wonderful. 
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So we got a good record on 1t. 

Wonderful. 

All right, Henr y. 

All right. It wae very kind of you to 
call me. 

All right, ola bor. 

Thank you. 

. ,.. __ \~:--·~---·---· -· . 
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THE SECRETARY OP' C:OMME .. C:It 

WASHINGTON 

Qnober 10, 1941 

., dear Ill' . Secretar)'l 

bJIIt JOU tor ..,.,,n1 • a oow ot 

t.be reeord of the ccmt- 1a Secret&r7 Jllall.' • 
otti~ October 7~, topt.ber with t.be aeocnat 

ot T<Nr latar M&tillp wi~ the BriUab ud 

!IIlii ian :repr .. anta U we. 

Slnce:rel7 70ur81 
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TREASURY DEPARTMENT 
61 

INTER O FFICI: COMMU NICATION 

oAnOctober 10 , 1941 

TO Seere tary J<or 3en thau 

r r . Kemarek 

_ub Jec:: conversation w1 th Slr !!enry !:elf, " ri tish J.ir J.!lssion 

1. 

., 

; . 

.. 

.:.11• !!cnry stated that the four- motor bomber progr a1n was proceed­
in on schedule . Fr•om all appearances , the s oal of 500 bombers 
a r:cnth will be met by .rune , 194; . However , the Bri tish are 

11 ttem, ting, now, to secure aocelera tion of this proeram . 't'he 
n.11tter is now 1n the hands of the i·rosident. The allocation 
cf the boobers will depend upon th e Russian necotiations . ~ir 
· enrv h as no t l"..eard, as yet , about the results of t..'le ~ oscow 

conference . 

In the course of t:•e conversation , it e&llle cut thet the weekly 
state:~nt we receive on shipment or planes to the 5r1t1sh under­
states the actual fi~~res . This is because deliveries to Canada 
for use wit.~ un:ts in Canada are not included . Ai r plMes t.'lat 
:-as! directly tl'>.rou..;h Canada on their >~ay to J:ngland are inclu­
ded, of course . But when planes are sent to a squadron train­
i n in Canada (and the "r1 tish are training as many squadrons 
as possible in Canada) , we never receive any i nfor mation on this . 
Later on, "hen the squadron with its Alllerican planes is sent to 
n~land , lil<eTI1se no report is :nade . Sir Henry will have the 
stt~te::~ent amended to l!how in the future all shi~:nents to the 
=-~tish , whatever the destination . 

-1r ~enrr a lso S1owed ~e a statement w~lch h e sends to Lubin and 
"op.<ins , which is a more c c:::orehensive statement than the one we 
rccolve . !:e volunteered to send a copy of thls statement to us 
weekly, 1f you find lt of use , Che first one wil l arrive next 
· .. eex . 

~.lr "enr:; also .:ave me a statement which is attached, sho.:ing 
t;le locations of oceanic fl~.:;ht delivel·~· drcr..rt . This data 
s.ows t.'1at t." ere is no bottleneck in the ,.J.r Ferry service . C.ut 
of~ tctal or o79 air?lanes turned over to t h e ~r1t1st at 
;~erican factories for delivery by a~r since Cecember 19LO , on 
-c~o~ e:- 7, 502 were a lread:; !.11 2\.;la!'ld or enroute <49e ~n _n .;land, 
- er.rc·.t~e) , 25 had reached or were enro·1te to !3r1t1sb :ac1f1c 
b :.ses , o7 were ~n Canada, 74 still ln the t;n1 ted =::ta t es , and ll 
h:~d crashed) . 
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2"' i.~ ·: .i:. 
:? . a-.. ,' ~~.l t !t._.. ,!.x.:-s 

(e.) {., :iiverte-" : -21. ' ... of!' ';cntrt.ct 
6 1."1 $e~·iee 

.\ ;c6e \:dn ~-:l;:.t;~; 

• , . 

(") Lcbe rstor ; or: Contract F-677 
19 in ji , J:, 
1 at i~onsc:J ~1 ty 

20 

,c) Liberator IT ot: Co:~tro.ot. 7 -677 
3 :n U.K. 
4 e. t . ont re:J. 
9 at :>et:-oit 
0 en rou to Jetro1 t 
1 e: "r~_ht ~t~ld 
"' a~ _ll.-.lt.c.art:u<.: , r .r . 

: : ::.t .;;:ron 

~ e •. roa~ ~=n 
~ 

.. ~ ==: Beacil 
48 

:::•.;:=c: 7 :c:·~ tAi~ 
lb;; :n t; . ;: . 
;; c~ Jebert (~rainin.;: 

2 at :o~~reol o~ routo Jobert 
0 e~ route : .o~ :.Oror.l on :-outo Dei.ert 
1 en ,-o~te :lot1·oit on route :leb<:rt 
- s.t :_on:.:· ·t.l 
:: :.t ::~-::t-.:: ;!.t: 
c. : : '!'-- .s.: ...... . : . 

- ~r. :-:~~ ~a~C1r 
7 - . : .,.:::.!" ::o.l 

s~ ..... --· 

2: :er r .s .. \.: .. ... 0 .... '!.:.p~!.:Q..!.::l ?ro:r:.::. -
1 et :etroit. 
0 en :-~.4-.e :e--;roit 
4 s.: ::m: !cnch 
S ~r3~~td : 1 : ul;· ~.:. ; 1 :~~· ::!3; 1 Aug • • , 7. Aw .. • 1.4 ; 1 :c .. . 2C 

;: !:c)t .:n. 

' .... -- -.... '··-·-· ~ 
-. L 

' . -----. .. -.. - , ... _,.,_ ... __ _ 
:.! :-:.: .. ..:-... ::~ 
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la'!G:xll 20 

route .;,nder 
•rolla 
route Auot r.Ua 

;J:ron 
t 7io1d 

!lbt.tquorquo, N. J:. 
:u City 

. .l .t. .:,.c . Flllllilicrhction 
Lon: Beach 
;reshcd 

;o · Sir ller>r)" Soli' 
A/~ ~.ettc 
c. ~ . :'111~)" 
:.:<Jor i.:oir 

20 

6 

6 

~ ... 63 

19 3 166 206 78 498 
2 2 
1 1 

l3 1) 

' 3 
9 .. 9 
9 9 
1 1 

35 35 
2 2 
1 1 

4 9 7 20 
9 1 10 

18 18 
2 2 
1 1 
2 2 

1 3 4 
6 20 26 

9 2 ll 
) 8 11 

48 247 113 679 

C • ;r. Uiller 
Director of ?1ann1nc and Airfrace Production 

October 7, 1941 
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Division of ~onetary 

:lese arch 

.~. 1 ury of Locations of Oceanic Fll ~t Delivery Aircr aft , 
r c tober 7, 1941 · (Locat ions of airplanes which the 

Br _ t i sh have r eceived from the factory and which 
come under the pro ;ram of del ivery by air. 

This pro~am becan December 1940) 

L o c a t i on 
Already in : I n Canada: 

64 

: Already : 
·"! .. pe : in tT . K. : o .r . Pacific : or In Total 

or 
: enroute: 

-oe 1 n.; ll-17 20 

~onsol ldated ~-24 
(uiver ted f r om u . s . 
nr my) 6 

Ccn~olida ted Li ber a-
tOI' I 19 

Co~solldated Libera-
tor II ___..2. 

~otal 4-motor bombers 48 
:.ockhced ::udson III 209 

:.ocl:heed t:udson v 166 
~cnsolldated Catal ina ...:JL 

(I 'TAL 502 

" t.o t 1nc ludin~ 8 crashed. 
cu ~ot 1ncl udlne 3 crashed. 

bases or 
enroute 

_£2,_ 

25 

enroute u. .2 • : 
: 

20 

6 

1 20 

---'*-- ..l!L ~ 
4 42 94 

7 2; 

47 9 

___.2. 11} 

67 74. 668 
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s~o~bJeot: 

TREASURY DEPARTMENT 65 
INTER OFF1CE COMMUNICAT10N 

DAn October 10, 19~1 

seoretarJ »orgenthau 

llr. [aaarok 

Airplane DeliTeriee to the Britiab (not including 
deliYeriea to toroaa 1n Canada). 

1. A total ot 61 planee ehipped 1e reported in the lateet 
1 tateaent reoei•ed, 51 to the Unltad llngdoa, 4 t o the Middle 
Eaat, and 6 to t he Far Eaat. 

2. The tirat eh1pment ot the two planea ot the lateat 
c~o~r tlae-Wrlght tighter, the 11ttJhawk, 11 reported in thia 
etateaent. The littJhawk ia our P-46, haYing the aaae Alliaon 
engine ae the Bell Airaoobra. 

J. It will be noted that Boeing deliYerad three Boston 
III'• to the BriUeh. These pl.anea, wb1oh are uaed b7 the 
Brltleh aa boabere or •• "Ha•oo• night tighter• are, ot oourae, 
Douglae aodele. 8inoe Douglaa could not aeet the Britieh 
deaand, a part ot the order waa aea1gned t o Boeing. 

Regraded Unclassified
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Di•ielon of Wonetart 

~eearch 

Ai rplane Shlp.ante t o t he Britieh 
( Fro• Februal')' 1 to October ~ b7 alr 

J anuar7 11 to Septeaber 13 by eea) 

Table A. - ShipJMnh b7 Area 

To tbe United lingdo• 

Llgtlt and aecllu. bollbere 
Hea?J bo•bere 
Na.al patrol bo•bere 
Pureult 

Total to United lingdo. 

To t he Middle Eaet 

Lat .. t 
We ell: 

'~ 
0 

16 

Light and •ediu• bo•bere 11-
Pureult 0 

Total to Middle Eaat 

To the Far East 

Light and eediu• bo11bere 
Ma•al patrol bo•bere 
PUriUlt 
Tratnere 

Total t o Far Eaat 

Tot de 

Light and •ed1u. bo•bere 
Hea?J boabere 
Na.al patrol bo•bere 
Pureui t 
Tralnere 

Grand Total 

6 
0 
0 
0 

~~ 
0 

16 
0 

51 

6 

61 

Total 
~ported 
To Date 

911-S 
116 
73 
Sl 

1,150 

206 
~16 

722 

2~ 

1-§ 
22 

23) 

1,142 
82 

7114 
~~ 

2,105 
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Dh1eloa ef IIOae'-17 

ReM&I'U 

.UrplaM lllll,_a,e So She 11'1UIIh 
( hOa Pebru&1'7 1 'o Oowber • '1t1 a1r 

Januar1 11 w lep,eaber 1' b7 Ma) 

t o tbe Ua1te4 11n«do• 

L1pt and ae41ua bollbere 
lea")' bollbere ••m pdrol bollbere 
Pu.reu1' 

To\&1 ' o UnUe4 11n&«oa 

to t be M1ddle laet 

L1&bt and Md1u boabere 
Pureult • 0 

51 

206 
516 

66 

!otal t o M144le I••' 722 

f o the J'ar Ia•' 
L1pt and •4l.u boabera ••m patrol boabere 
hralt 
!ra1nere 

To tale 

L1pt &114 ae41ua bollbere 
Rea.,. boabere 
Na.al patrol bollbere 
Puraau 
!ra1nere 

6 
0 
0 
0 

' 

61 
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D1•1e1on or Monetar,r 6? 
- 3 - "-••aroh 

Table B. - Sblp .. nte by TJpee 

Total 
Lateet Reported 

We ell: !o Date 

Bell A1raoobra (P- 39) l. 72 

Boeing B-17 0 21 
Bolton III 3 3 

Breweter Buttalo 0 l~ 

Conaol14e.ted Catallna 0 S2 
Liberator 0 22 
Li berat or II 2 3 

CurUII lUtJha•ll: 2 2 
Toaabawll: 0 5l6 

Douglae Boaton I 0 1 
Boaton II 0 72 
Boet on III 12 252 

Glenn Martln Maryland 0 150 
BalU110re l 2 

Gruuan Martlet II 0 9 

Looll:beed Hudaon I 0 1 
Hudaon III 27 2s• 
Hudaon IV 0 lS 
Hudaon T 0 3" 

North Alle r 1oan Hal'Yal'd II 0 55 

United Cbe aapeall:e 0 ~l 

Grand Total- All TTPea 61 2 ,105 

Regraded Unclassified
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Dl\'letoa ot llone\al'T 

llaeeareh 

!able C. - Pl.&De Dellnrl .. Co the 8rt Ueh b7 Weeke 

lee It 
l:nded 

reb.S* 
reb.l51 

reb.22• 
llar.l• 
11ar.s• 
llar.151 

llar.22• 
llar.29* 
.t.pr.5• 
.t.pr. l2• 
.t.pr.191 

.t.pr. 26• 
11&7 3' 
11&7 10* 
11&7 17• 
II$J' 25' 
June 1* 
June s• 
June 15• 
June 22* 
June 29* 
Jul:r 6• 
Jul:r 131 

JlllJ 20• 
JUlJ 27* 
.t.ug. J• 
.t.ug,lO* 
.t.ug.l7• 
Aug. 211• 
.t.ug.J(!• 
Sept.6• 
8ept.lJ* 
Btpt.20* 
8ept.27• 
Oot.ll• 

L1Ft 
an4 llle4lua 
eoabere 

1,174 

----
1 --
2 

~ 
1 
1 

13 
10 

~ 
1 

-
-1 -1 -
-1 
2 

..... al 
Patrol 
Boabere 

3 --5 
l 
2 
3 
7 
2 
~ 

~ 
4 
7 -
i 
~ 
1 
3 

i 
---
1 -
-

Pureult 

-100 
27 
25 
10 -22 
14 
n 
27 

5 -15 
10 
19 
25 
21 -

!ralaere 

-----
--24 
27 --------
----
--
-----
55 

!ohl 

• !be 4ate g1Yea 11 tor ehlPMIICe b7 alr. Bhtp~~eate b;r water etart 
three •••lr.• earlier. !bat 1a, 1;he etateMDC reporUag the llblPMnt 
ot Pl.&nu b;r air tor the weelr. eD41q OoCober ~ woul4 report the thlP­
•ent ot pl.&nee b7 wacer tor the weelr. ea4lag Sephaber 13. 
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POft.Uo U'fDIGS ft.UIPI 

:le\1aa'e4 !ro \al 't'al!u aa4 ......_. .. o~ 1Ja.l\a lo14. 
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. 

·25 5.~ 5.7!1 ?.Jill 10,1Jl u ,m 110 •• ,, 1,213 '75 1,0JI 1,221 1,~ 5,6u 

1.00 "' 1161 m 765 659 ,.~ 

5.00 U5 61 "' 'l§ 6§ "" 
!oW !.!~ lQ,5ft 14,13! . i•IZI 

0 
•w Talu .,,ll75 t2,102 .,,211 .-.~ tll.971 tu.,. 

~ 

..,.. 
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October 10, 1941 

To: HAROLD N. GRAVES 

.;ubJect: PROGRESS REPORT FROM DEFENSE SAVI NGS STA:n 

~.J..'! C? BC!IDS 

~ctunl cash receipts rr m the sale or E, F and G 

Sonds fro~ October l through October 8 were ~2,410,000 , 

wnich is an increase or 8. 5 per cent over the same period 

70 

in Septe~ber . Sales from September 1 through September 9 

were :;~73 , 903 , 000 . Sales from Augus t 1 through August 8 were 

, 95 ,903 ,000. 

Tho t rood or sal es or E Bonds t hi s year f ollows closely 

~liLt of Series D Bond sales tor the same r eri od or 1940. 

~le or E ~onds has remai ned at a consistent level above that 

or D ~ends . (See graph attached) 

DI:IUCT !..AIL 

~~turns from the Industrial mai l i ng for Z9 days show 679 

C'rders or C2 ,285 , 748 . The Customer l:ailing in 19 days has 

brought in 2269 or ders or $1 ,028, 331 . Approximately 55 per 

cent or these or ders are on the r egular purchase plan. 

:'l!U> On'ICE 

There are ten :usn in the tiel~, t?:o ot tham devoti ng f ull 
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t ime ~0 payroll allotment, and the other eight giving a 

subs~ttlltial pa.rt of their time to this work, 'in addition to 

the bll.lldliag of assignments in connection with the organization 

of local committees. Arrangements have been made with the 

civil ~ervice Commi ssion for temporary appointment of labor 

r epr esentatives to work on payroll allotment in large Michigan 

f actories. 

~ix new fiel d representatives are in t raining. 

Toe s~btus or the State organizations s a ot this date is 

s!lo>~n by the at t e.ched map. 

TREASURY HOUSE 

Boston Tr easury House closed October 5. 

'rotal sales of Bonds end Stamps were $46, 293. 95 . Number 

of stamps sold, 53,094 ; albums 5,635 . 

ANY BONDS TODAY 

The Charl t on Publishing Corpora tion is pr i nting the words 

i n their "Bi g Song Magazine" and "Song Master" which have a 

circulaLi oo of 600,000 copies a month. Music Corporation of 

~~erica is sending orchestrations to ell their 300 orchestras. 

"AMERI CA PRE:!'ERRED" 

The Secret Service is showing 50 prints or the film along 

v:itb t heir r eel "KnCTN Your Money". Originally only lO prints 

~·et·e re .uested. 

Regraded Unclassified
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TRXJ.SilRY BOOTHS 

Garfinkle's booth opened October ), and to date baa aold 

$12) .35 in Stamps and three tlS.75 Bonde. Woodward & Lothrop'• 

boot h opened October 6th, and baa aold a total or tl, l27. )8 in 

Stamps and Bonds . 

BUSIN!!SS PUBLICATIONS 

work baa been completed on the tiret tour or a aeries 

or supplements to be submitted fer use in 525 business 

publications- an estimated total oiroulation or 7,000,000, 

through the cooperation or advertiaers and publishers. These 

publications reach owners and managers ot firma, corporation 

ottioers, superintendents, etc., repreeenting the executive 

toroe or American business . The supplements are designed 

to be carried as center spreads in theae magazines, and they 

are keyed to the particular bueineae or industr ial groupe 

to which they are directed. 

Katerial also is being produced tor a eeleoted list ot 

350 leading house organa and company magazines. 

The number or radio announcement• broadcast to date ac­

cording to reports received is 425,000. 

The Treasury ' s three programs, one on each ot the nationwide 

networks, reach a total estimated combined audience or 9 million 

a week. A professional radi o survey by Hooper rates ~llions 

For Defense• in firs t pla~ among all programs . 
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sixty-two sponsors (92 per cent ot tho total) include an­

no~noements on an average or eight broadcasts a da7 -- 264 

~uno~noements per month on 100 programs. Nineteen sponsored pro­

~rams have been t~rned over complete, with Bond announcements 
' 
replacing the commercial copy, and the entertainment arranged 

ulong patriotic l ines . Eight weekly commercial programs f eaturing 

contests give Bonds or Stamps as prizes. 

Reports show Treasurr anno~oements featur ing the Arm7 

have oeen broedcas'& 125 , 000 times; Navy, 55,50) times; J.!erine 

Cor ps , )5 ,551 ti~es. 

~ 

To stim~lote the printing in newspapers or remi~ers to 

buy Bonds a reproduction proof of the Minute Man poster (copy 

att&ched) together with informative literature wes mailed this 

week as follows: Editors or daily papers , editorial cartoonists , 

syndicate comic artists and authors or miscellaneous syndicate 

features . '!his was a follow-up in the case of the cartoonists 

and co~c artists, who already are cooperating generously. 

~i~lar material also was sent to t he athletic directors of 600 

colleges with the suggestion that the Program be promoted in 

scor e cards. 

A release on what Negro organizations are doi ng was sent 

to all Negro publications , in line with the effort to provide 

these papers continuouslr with information or special interest 

to t hei r readers . These papers al so r eceived small e ts or the 

-inute ~n poster for u~e HS edi torial "ears", literature and a 
lett~ r. 
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..;.t the request ot the Department ot Justice , 42 toreign 

1a0811a;;e newspapers have been removed trom our mailing lis t. 

The Depart~ent pointed out that t hese newspapers were pro­

:;azi , pro-Fascist or anti-democr atic, and suggested that 

rur nisll1Jl8 Treasury Department material to them might seem to 

indicate Treasury approval ot the publications . 

Regraded Unclassified
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BUY 
UNITED 
STATES 

VINGS 
NDS 

ANDSfAMPS 

REPROOUCTlON PROOF-

BUY 
UNITED 
STATES 
SAVINGS 

ONDS 
AND STAMPS 

f« mo((ing cuh~ st~r«~s~ ~l«lro~to 6e us~J 

01 r.ont pose ~ditO<iol 0011 

in mmd.c-ods, adverti.emenb 

01 decorations in stOti .. J 

01 run of paper iiiU1h'otion 

For posting in on Jrowings ol cartoons, comics, pone-Is. 
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TO 

TREASURY DEPARTMENT 78 
INTER OFFICE COMMUNICATION 

D ATE October 10, 1941. 

secretary Uorgenthau 

Mr. Kuhn 

Thie is just a reminder that l'!erner Josten 
will be on the America Preferred program over 
station WOR and the Mutual network from 9:15 
to 9:45 P.M. tomorrow (Saturday) . 

vr. Josten will play the solo part in his 
own composition •The Viracle" from the concerto 
Sacro. He will also say a few words about Defense 
Bonds and Stamps. 

The program will also include Beethoven's 
Prometheus Overture and Suzanne Sten, Viennese 
soprano, singing songs by Kor ngold and Richard Strauss. 

) .f<. 

• 

• .. 
~ 
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OCT l 0 1941 

l.iY dear Mr. Dunn• 

1 bevo your letter of OOtober l , 19~1 . I'e8'81'41••tr lm;~ortt.tlone 
4 , 1o11am1 o£ ol<> thlng and other articles to be olee.ned or re paired 
tor t.no D\.o~Z. b..l4 .O ... c~D:; of ~71ndeor. 

Tbla matter baa bean previously ooneldered by the Bureau of 
c-"•"""* ot t •• i a ;Jep..rtcent . Unde r our oustoo~a le.we, tbe cleaner 
or re,al n:.8ll muu be regarded as t he L.oporwr ltJid It Is therefore 
no< poulhle to ~rrant any exemptions rr0111 ueu&l coapl1ence t.lth '-• ••••or.• lau Md res-.lladona, wh1oh impoee no dut)' on such 
etJ:>D~nte but require that tbay be er..tered unde r bond to secure 
u10! r exportation t.ithln au montba, which period m&T be extended 
!or ono &ddhlonal period of ai:l: mon t.ha. 

It tne Dulce deelrea to arrllllg8 that all ablpmenta be eer.t to 
a sl.n&le !Jt.porte r ~ho .. ould arrllllg8 for t he! r enny end erport&­
tlo:. , auon !11porter could give a tenn bond to cover &ll shlpmente 
within e. period of one year and tbue reduce materially the ooet 
of pre~:~lwna on the bonds. If euoh an arrangell'.ont 18 doeired and 
the Ccnwlealoner of Cue toms Is so advised, he will be glad to 
lsaue appropriate lnatruotiooe. 

~r. J"""'a Clement Dunn, 
>d•!eer on Polltloal Relatione , 
Do;Mlna>en t of State, 
loah!ngton , D, c, 

·-~-•• b 10-7-41 

S incerely youre , 

(SJ ..... ) 1, llortntuw. I•; 

Secre tu ry or tba T reli&Ur!', 

• 
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OCT 10 1941 

Dt&r )(r. Chal..-.at 

I refer te JO'IIF letter of S.pt .... r ao, lNl, 

eJMlotlliC a batt of a pnpoHI \111 \a unl .... 

" t»ttliC tM • wta ... rnr 7 feUeu ot tkla 

~·t •• tkla pn,.ae~ teatwu-. !M \lll 

.. ua wl .. lr edul tllo ,...n et tU PNau.t 

hrhiC wartlM er .. f'PIIII7 wltll napee\ te .U 

olollD&, eape"111M u4 ta);S 111 •••r et ntie ul 

111H •n .. .t.tonatloll tao1UUoa. 

After eantlll 10uU...t1 .. et tlle pN'f111Na 

of tho ~111, lt lo t~ OJ'•'• ef tklo Deput.al 

that \U Ull 'oU11 •ut .... uw wspa 1a oz-

11\lac la, ul I u &lea \a MnM 7ft• U....t.,.., 

Ulat, wltb oM ngeatel .. lotlea, 1t w 1111' a,n­

ftl. 

Tho TroaiVJ .......... t iLe ollalMtlow ef U.. 

lut p.bn" of IUbiHtloa (a ), M&lDlac at tho bot• 

toa of pace 4 &Dl 1'7 11111 &a toll ... a 

. 
• 
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'1M etltt\., ~ Jl'ftbl• ia lta ....... ,_11 .. 
"'-'" ... hllll?d ia .... ., ... I I Ill .. 

_, te tiUNIII We Jl II " IJI '~IU. .. tllll ... 

* tu.l ....... ., " .............. ., 
., .. ..,, ..... au. lt ., ......... .. 
PN1l11d W \1 •"m..U, tila" IIFIIII tw. 

...., ., ... , .... "" .. ... &IUIIIr ... ..,. lt 

..u ................ ~ ............. .. 
wUl fiiiiM ,_We llle1.&ll" I IIIII a. Jl A 

la ~ IMt11711 ttf1 J ..... UTIIWa Ia 

~ IU 8, U. Ia I I - Ill M Mllllltl ,_ t. 

..... *- 7 I ... , ............... "II" ••• 

II' I ''• U,..U... .. M11 W lt pllw .. le 
... , • h•t'' a *n'' .. ,_....._ 1a w. .-
lw'a •'• " 11 ... ••• e1 w. lil•,.l•tw *n'' 
-. .... JIIA - We • 'df, 1a ... 111M ., 
tM JlU'Uea1aao II I t Ill ia ... -· 
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teo )laft al• ~1\el tM r••u---a'lat\1 .. tf 

~ lleJU"Mal el~ niJIIl te • Jl'ftlll .. tala tM 

...,. 11 ... u .. s..c 1Ml.U.C 1a • t.Ul a~• .. .u 
lltn tilt tffHl tf or'ulac IIQ' or all , .. " .. .._.,.. 

la tilt wile •• rMlt 1 •'"lliU lMuU,, btllll• 

1111 -..afttlvS..C, t. .-1• t... \Mu ,,..,., 

... talaUc ttu-allttU.. .. 1&1,-d • fttlUUtt, 

IA1 " all t.Nlpen • IIQ' •• all npteealalh•• 

.r ftnlp pftnMilh, ,....... llltllt\1 ........ 

,_.u.... I lblU \Ml _. a Jf'"ltln ...U N a 

lt1l.Ult tM. I t.eUen, Y.ftrt \Ml lt ...U M 

aottlaleall7 fltlit.lt • \Ml t~l ... eeol& M 

... .-la1tbtllwl7 t ... l\1 Jft~t.lUIU WN 

\1111 wnl& M la tM Mil latertl\e tf \lie llalW 

S\atea. 

SJSuat. 
9/SO/(). 

,...,lnlT ,..... 
tiJcM&) .... rt .... ,.. 
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TREASURY DEPARTMENT 85 

I NTER OFl"'CE COMMUNICATION 

0 4 n October 10, 1941 

fO Ferdinand Kuhn, Jr. 

Alan Barth 

Repeal 

EDITORI1L OPINION 
ON FOREIGN AFFURS: 
ENTRENCHED ATTITUDES 

Preas reaponae to the Preaident•a meaaage to Congress had 

been foreshadowed in the past fortnight' a editorials urging 

Neutrality rniaion or repe&l. 1n onrwhel.aing Mjorit;y of the 
• 

country's newspapers applauded the action. Some etrongl7 inter­

nntionist edi torials expressed regret that \lr. Roosevelt bad 

not sought complete repeal; even these , bowenr , acknowledged 

that the temperance of bia reoOllllllendation ma;y ban been the part 

ot polit ical wisdom. It ia generall;y aulllled that steps will 

soon be i ni tiated to reaon other inhibiting features of the let. 

inl iety 

The lat est Geraan offenaiTe on the Eastern front baa re­

kindl ed the editorial aenae of danger. In their appraisals of 

the situation, co-entatora are inclined to be guardedl;y bearish 

about Russian chances. The;y warn their readers that the fall of 

lloacow need not aean the end of SoTiet resistance . The;y dwell 

coatort lngly on t he approach of winter and on the cost of the 
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att.d ill laal oaa'Mltlu. !her reoall ,hopet.l.q that eat ....... 

1M and•• haY~ beea ntJoloatn before ..a ~ 1le nbleatel ~p'•· 
111at thl'oqh aeh ot the ourreat •-•t there appear• a taallll 

of uqeratlea, 1t •t of .. t .. u-. Wterlal WP1t••• ... ..,.. 

that IJ'IIiu oauot retJont tonn•J the7 PeooplM t!lat the tW. 

.uat 11a tur111d or lt will oYei'Whela. .lD4 thq b• that the 

atake• for whieh thll battle 11 belq toqht are 1Male111.ablJ 

llich· 
UDder thell ooll41tlou, the nltorlal WPitiPe clo 110t DOll 

cll'e whether the bulau are Jloh• dau, Sun Worlhipper1 •• 

Headhutera. !he Boatoa Bel'alll ezpr11111 the prenlll.Jtc Hatl• 

••t of the preu 1a u eclltorlal ln whioh it cluorlbea the 

preant tightiq on the laaten front aa 1 0111 of the cleoillYe 

llltt111 of the worla.• It •If• blutlf: •a thle -at, whea 

world power haqa 1a the baltaoe, the Brltieh all4 AMriou people 

RJt gin wabtabble nlcle110e to llulla that thq repri he• 
battle aa theira.• 

There b a perTacllq tear that thla nicleaoe wlll aot be 

forthooaiq -- or that lt wlll be •too Uttle ..a too late. • 

!he pre11, at leaat, ..... pnparecl to 111pport alaoat ·~ 1cl· 

alnl.etration ••IUI'Ia, hOINYIP clJoaatio, whloh will atforcl M&D• 

i~tul aaalatanoe to the So•i•t UDion at once. 
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stat. of JI1Di 
JUtori&l opillion on forelp &ffalra appear• to haYe 

IIOftd onr troa the a,-lo to tha atatlo atace. It h M 

loager, to 110re tlwa a alnor decr11, la tha proo111 of fora­

tion; uc1 it h doubthl that 1 t 1a aliJ loJICir aub j eot to ohu&e, 
'"' Wider the illpaot of a allllclen IUid radlo&l al tentlon 1Jl tha 

111tun of t he illter•tioll&l aituatlon. 

Hitherto there haYe been alplfioant ahlfta ill editorial 

thiiliag. b&ot..nt of the X..Dil·X..a11 Law broucht about tha 

connreion of & ~r of uwapapera whloh had oppoaed lt on 

cou titutlonal crouDila durlug the period when it na llDiler de­

bate. The Prulcllllt'a deolantion of a atate of UDlialted llll· 

t iollll , .. rgeno7 produoed another t.portant reorientation in 

the pot itlou of oertain llnlpapere whioh at thh polat felt 

t.pelled to eMourace lllltioD&l uJliq. 1 fill&l •jor oullhlc 

of the oppoaition pr111 occurred "-dlatelT &fter the LiDclberp 

apu oh at Dea )(oin11. Sae papera ahlttecl crollDil beoauae of a 

gtllllilll repugnance for the cl&llceroua oh&llllall lllto whioh LiDclberp 

n a direotlug the holatiolliat oupalp; other a. perhapa. en aped 

Lilld'bergh•a nti-SialtiD aa a oonnllient pretext for abudolliq 

a potition whloh had beoou generall7 untell&'ble. Durlug the 

progreu of the put halt-7ear• a debate on ll&tiolllll pollq, the 
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,...,, .. • eola bat 'ben ...a lf • llcle et nab elr rl 

..a, perllaPI alao, )J tJM ,.. .... et pUll• .,,.,. at ._ 

t-" a 1 teadU, J.Mnall• late"eatleal-. Je,.el, U .., 

" aa111 tollq witho•t palltl~&tla tllat tun ll • IMtlea 

of tile oout17 la whloll tu a jon tJ et lllt•lal .,lalla .... • 

not 11.-ud • pollq of poaltln ... aotln l'lllltuol to nu .. l-. 

It liOIJ 11tu llie}T, honnr, that the ilolatloalet lllMI"lt7 

haa NtJI whittled don to lh il"n411A1lllla •h'-· ... ,.,.., 

auoll 11 fhe Cllloago !l"illliM ud !he Bn York Dal}T ... Jlaft 

NO- ao lllttn}T eatrelllhei la· thalr attlt111le1 that thq ... 

pvne DO oov1e other thea to ill ..,_,eln1 la etW _.. 

dttplJ. 

O.llup polh, together wl th Ml'l 4etalle4 aaa}T111 of ,Ulle 

opWoa .Ue 111 Bacllq Caatril ef Pl"laHtoa UalYeraltJ, Dlreot.. 

of tile Oftloe of Publlo Oplaloa lleeuoh, lMJ.~&tl oli&I"}T that 

tllere ubh 111 bolatloal1t oo~e -- a'bo•t 80 peroeat of the 

publlo - who11 bolltioala ll 10 ieep}T I"'Otli la ••tlo11 •• 

to be llt7olll1 ooanralo11. It appear1 •.-liT 111111b}T that th11 

alnorltJ b 1u'bjeot to fwother rebotloa - at laut 011 the 'bub 

of UJ 1Dtelleotual appeal. 

The debate 011 fol"'lp pollq 11 lt ll ..,. oolllhotei la the 

Dation•• edltorlal pag11 b of a utve oalo'lllatel oal.J to 

e:raoer'bate fttl1J1CI all"eaq palatul}T latliMi. It ll ao lnpr 
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of a atvt to ,.,..-.. Pnll -11!~.1b MTI .... Wf 

thei r abll•· !laq t .. l tllat tJaq ue ~~~el Wltll a t ..... 

optloa •• ou 1A whloh lliaotloa wdl M 11 .. o111Tt tor tUb 

tuturo u 1ot1oa. i'h•7 DO lollpl' ..... ..,....,... !bq 'Rilt te 

IIO"f' •• attl~t1nl7 toai'Cl the cletefalat1oa of tholr .a 

dt~tWu. 

• 

• 

. ~ 
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The Honorable 

DEPARTMENT OF AGRICULTURE 
WASHINGTON 

October 10, 1941 

The Secretary of the Treasury 

Dear ~ • Secret&rr 

.l.t Secret&r7 Wickard' a suggestim I • senc!in& yon a copy of a 
bulhtiD 11hich baa juat been rel .. ed by tbia office ent.itad 

-
!J(. 

•!'anoera, t'ara Prices, and Intlatim,• '!'his 1a an attnpt to show • 
hnoere tbeir lmg-tiM intereat in price atabillty and to get 
u- back of tbe present efforts to pua etteetin price emtrol 
J<eeouree. llateri&l in tbia poaphlet ,... presented to a emtereoee 
ot t».ra orpnbatim leaders with the Secretary tbis .,_... and 
arou.ed ueat iDtareat m their port at tbl tiM. It uy haft bad 
aQMtbing to do w1 th eryatalll&ing tha position of the Fare Bureau 
and other agencies in support. c! the pendiDg price CClbtrol bill. 
Copies of tbis pompblet are beiDg dhtributed broadly to connty 
agents, county oCIIISiittee chairmen, and other local leaders tbrougb­
cut the ccuntr;y. .t.pproxiatel;y 7000 ban been eent out alread;r to 
such key people. 

le you moor, tbe Depart.slt 1a atte.pting to bring about an increeaed 
production of those .tara producta where acre 1a ne..s.d,to curb 
ttlrtber increases in tara prices by prorlding larger euppllea. 1re 
are e...-.ll&t encouraged by the tact that pricea of II&IIY •jcr tara 
prcduota ban now been stable tor nearl;y a 8Clllth. 1re hope tiWI 
atab111ty can be •intained aa the seuCII&l increues in sopplle.s of 
boga and other llnatock product& begin to cc.e Clll tbe aarket and 
'llb1la tee new crop of eottmeeed oU, cottCD, and other products 
bagina to 110ft in processing cbannele. 

11'1th beat personal reprda, I aa 

---- - - ----- - ·- -

Sincerel;y JWl'll, 

Mordecai !seidel 
Bcmc.ic AdTiaer 
Office of tbe Secretary 
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Foreword by the Secret&r7 

Almoat e•ery farmer operating tod&f baa autfered from the price 

and income chilla (called deflation by the economiats) that lasted f'roa 

1920 to 1940. Enry farmer of middle age or older remembers the price 

and income fever (called inflation by the eeonomiata) that lasted for 

t1n brief :yeare during the World War I period---from 1916 to 1920. 

Fanoere don 1 t care !or an;y more of that price malaria , thank you. 

The chUla laat too long and hurt too much. ·. 

The taTer, or inflation; atat;e of another attack ia threatening 

to attack ue. Preaident Rooeenlt outlined the a;ymptome and pictured the 

eftecta of thie disease in hie apecial meaaaga t o Oongreaa of July 30. 

He recalled t he leuon of the World 'iar I inflation and the postwar 

deflation, and reminded the nat ion that the ~ to avoid deflation ie 

to ata;y a""J from inflation. 

Of course, DO one gt'OUp· in the population can atop inflation • 

llot fanoera, nor inYeators, """'utacturera, workers , professional 0110 and 

-•n. It vill take the effort of all the American people vorldng to­

gether to atop deflation b:y etopping inflation. 

Laet month, speaking at Athena, Georgia. before a gathering of 

farm people, I aaid th1a about the atake farmers haYe in preventing 

deflation: 

Iarmera don't .ant inflation. It' a a bubble and like 
all bubbles--it bursta. Yet farmera wouldn't be human 1! 
t hey didn't get excited when farm pr1cea begin to moTe up . 
?ricaa for moat of their product• have been low for a long 
tiae and the upward movement 1a like a good rain at the end 
of a prolonged droll&ht. There are aome who think BQiculture 
ahould charge all the traffic will bear; get while the getting 
ia good, vith the hope that somehow the aftermath can be a•oided. 
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But I mov that tan.n'e ... a croup oppoae inflated 

pricea. They wnt t.Ur pricaa nov. They -t fair pricea 

atter the var. So 11111« aa t he perity principle h operaUnc 

ettecu "~, tanera ara protactad aillce pari t7 price a are 

flexible 110d riae aa other pr1cea rtae. The 411D«er h that 

other price a vill .ro. up ao r .. t t .bat tuw.re vill not get 

parity, or that prio .. in general vill get too high. 

'l'bare.fore fartaera vill eupport &117 aound procru that 

praniaaa to curb epec!ulaUon IIDd runaw;r pricea: , 

... ... ~ .. 

J'a.nDera are attemptin« to prevent illflated tar. .pricea 

b7 producing ablm~U;y. It there h abUZidiiDce, tbere vill be 

11tth nee"d for price ceilinca 110d rationing. To~ fan~era 

are uain,; the farm progl'Uia to produce aore, Juat aa they 

ueed the programa in peat ;years to adJust burdenaOIIfe aurpluaea. 

But 1! production ian' t abundant enollf:h to do the Job, 

and atoppinf: inflation calla for puttillg a cei ling on pricea 

or t or price- fi%1.ng in aome eaaea, vb;r farmers are for that 

too. The time to atop uncontrolled inflation ia before 1t 

get s too far alone. 

For several months a group of Departaeot of .AcricuHure economhh 

haa beeo analyainc the effeota on farm people of the datlation folloviD& 

t!le infl~tion of Wor ld War I , keeping t rack of vhere farming 110d indue t ry 

stand at preaent with r egard t o the forces that aake for inflati on, and 

giving me their Judgmenta on the action that farm people a s a group and 

farmero illdi vi dually need t o taka in order t o avoid thia time the diaaater 

that followed World Var inflation. 

The resulta of theae atudiea vere presented to a group of fara 

le&dara who met in 117 office recently. Theae men aalald f or copiea of the 

charta and the diacuaaion. They vere supplied. So.e of the farm leadera 

then •11&&8eted that these materials be made available to a larger t;rolX}l 

of J>eople, and I asked our economiata t o bring the charta up to date and 

•=artze th&ir co,..,enta, They are preaented here for tba illformation of 

all interested in farm velfare and the welfare of the nation . 

Claude R, Wickard 
Secretary of "criculture 
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IlEIWmS JJ!I !USING 

For twnt:r ;years f&r!Dire han been vreetling v1 t h farm 1111'­

pluaea. Their u in worr;r about price a of tara producta baa been 

onr hoy to pt them ~ to a lenl where the)' eould ~ their billa 

and telte deeent eare of their famil1ea and their fanoa. 

To~ farmera faee a changinof situation. Defense employcent 

ia giving nev Jobs or better Jobs to m1111one of people vho haven't 

been able to .feed or clothe- their families properly. With more money 

t o spend, tbe;r are read)' to buy more food and clothin&. .lt the 

aame tilDe , Brithh needs and l eue-lend fUnds are cauain& an eYer­

widening flov of food to llnglt.nd. For many farm prodllcte the probleD 

1a beooming one , not of prices, but of expanding our farm output 

rapidly enough to meet these r181ng demands. Only in cotton and vbeat 

are total marketa atill narrow and auppliea at111 heavy. l n almoat 

e.l.l other Unee, the problem ia no lonpr one of maintaining pricea, 

but of expandinof farm output as r apidly aa the dow turn of the 

aeasona and of breeding and feeding periode makee possible. 

Wit h t he ehift in emphasis · from eurpluaes to scarcity , farmers 

face a new price pr oblem. Hi gher pri cea mean more ·farm income . 

Continuoual;y ritinof prices, though, ~ maan a new cycle of inflation 

and deflatioo, v1 t h nev hardships as a reeul t . (liote .Figure 1.) 

Farmer s need the price facta before- them if t hey are to think atrait;ht 1 

on these nev price problema. 
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F.Uil : PF.IC2S i!lV! BUll EZWinLY LOW J'OR 20 YUI!S 

After farm pricee amaabed in 1920, they never recovered fully 

apin . Tbey vent down lover than the prieee of other produeta , end 

then they et~ed lower almoat ever aince. Tbie ie above in Figure 2 

Thia figure comparee (l) pricea of t hine• farmera buy vlth the pricea 

of toiege tbey eell (upper aection); (2) wboleaale pricee of farm 

producta vitb vholeaale pricaa of al l other products (middle aectioQ); 

(3) pricea of food at retail vitb tho retail costa of all the thiaca 

cit)' vorlalra buy, aa abo"" in the eoat-of-l1rtng index (lover aectionl. 

i:ach cQCp&rhon 1a baaed on the averac- relation before liorld liar I. 

Cn all three marlcets, farm, vholeaale , and retail, farm producta 

have et~ed relatively cheap moat of the time eiQce 1920. Tbe rapid 

UP-Bur~ iQ pricea during 1941, however, baa nov vlped out moat of 

thil diaparit;y. 
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lAJII IUOQ~ IIlli illlll DlW TIWI l.UIII 
ftlOII, a ~ILL IIlli BDI UJif 

1- UpeDU DOt OD~ OD pno .. pezo WIU lN\ 0D bow liUOh 7011 Hll, 

Both lD OUT IID4 iD -ti'J, atfioiaDCQ' hal b- 1\Nd.l~ l'iii1J1C, eo that 
\bua haa ~ 110re \o "11 fro~~ eaob bour'e or eaob da¥11 work, 41 a 

rellllt of eao11 tamer, OD tile awerac-, pro4uo1DC &Del. "lliac ~>ore DOw than 

lD earlier T•are, tam 1Dooau -. •• baeD -ew-.t llicber \baD ban f&m 

pnou. ligure 3 teltee the11 uOWIU eolcl. 1D\o acOOWit •• well aa pncea 
reoeincl., n &lao tftlt11 1Dto acCOUDt the llUl!lber of people li'l"iac on fiUIIe 

&Del. lD o1 t111, b7 41 Yicl.ing tile total 1Doome receiTecl. b;y tba DUtlber of people 

who ban to lin CD that iDOCCII, !hie Cine tba 1D4ex of tara iDCCie per 
C&pi ta1 abcwD &I tba IOlicl. liDI OD tba obar\0 

P&J par worker bu buD nelJIC for olty wcrl<era too, retlectlq iD 
p&rt the iDCrealiac procl.uotion per hour with hchDologic&l imprcTementa 1D 

lDhatJ'T, h--. of 4ecreaa1Dg bour1 per weelt1 oUT ipmau han DOt gone 

up taite a1 muab a1 ha•e 1Dcl.uatnal wacee (wac• chaliCe• are ehawD later, on 
JNI&'I 31), VhaD tba total inCCDe of all city worttera 11 cl.1'1"14e4 b7 the number 
of non-tam people cl.epan4ent on that i DCooe, that gi .... u the tu.;x of no~>-faftl 
lD-• pezo CIIQI1 ta. 'fllie 11 abcwD ae the cl.ottecl. line on the chart, 

Joth iDclllllll are ehCwD in CCI!IpariiOD with tbai l' laftla iD the fl't'l 
,.era baton tile fird Vorlcl. War, liU>-l,, In coaparleon with that prewr 

eUuaUon, pe~ta f&n~ illOGa .. Mn baall ralaUn~ lower thaD per-capite 
OUT 1-•• ..... r lllnce 1830, !'be &811 hal bun narrOwiD& alDOl 1932, bowlflr, 
Wban tba cl.ata for 19-Al bacoae awai!Ula (DOt Tat allow on tba cb&rt) , aoet 

of tllh ~ will ban been wipecl. out, 

(fila :aur- of "crioultural SooiiOaica h aow praparlJIC a tboi'OQCh rmlllon of ih cl.ata on tam &Del. DOn-farm tnoomu, Thaea ra'l"iaioDI will eoon be publiabecl., U 11 not IJpachcl., bowawr, thai tba raw11lona will ch&Dgl lll&hl'iallT tile C811eral picture of the 111 tuatlon aa cl.aecrl becl. abo't'l,) 
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FIG U"IE 3 .-FARM INCOME, PER CAPITA, COMPARED 

WITH NONJI'~RM I~COME, PER .C~~ITA 
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Price 110•-nte eillce the becilllliiiC of World V.Z. U ~ well be 

oapered vi th tbo" 111 itorld Vv I. liCQH • lhow tbe recent price IIO'f._ 
11e11t1 ~ vith tho .. 35 )'IMIZ'I lCD• 1939 11 -tcbed vith 19lt, 1940 

vi tb 1915, etc. Pric .. 111 thil WZ' are lho.e liT eolld l.illee. 111 tbe laat 

wr b)' dotted linn. 1'be pricn 111 tbe l.&tt war are read.jueted to pu.t t»lr 

lnel 111 191• on the .. , 1nel ae prlcu 111 the pr .. ent wr were in 1939. 

The upper .. ouon ot the chart ahowe the ••••ante in vboluale 

prioee of all ~ditiu CCIIbilled. Uter an initial booet at the outbreak 

of 11&1', tbe wholelale price lnel MC&'Id ott tor about a Jl&r thereafter 111 

botll ..era, •d thee etarted a ateaq up.oard 110n.en t. 'l'be .,...,c• .,... IIUCh 

len rapld tbie tiM, bowenr, Ulltil about April 1941. Since then the 

ceneral vholelale price lenl bat tilted up juat ae ateepl)o •• 111 World liar 1. 

Prioee of nonagricultural produch are ehow 111 the cll)tral portion of 

t'le chart. The)' behand nr,. dlfterentl;t 111 the bt&illllillc of the tw perlode. 

In the laat -.r thq a4-.allced IIW:h 11ore ebarpl;( 111 the .. cond Ja&r thaD 111 

tlda .,..., and 110re ah&rpl;( t.baD the seneral price a•erace. Durin« reoeot 

-the, hcwe•v. tile ]ll"ice ad.ancea han bean apreadillg out into lnduetrial 

producta •• well ae 111 agricultural , and the anrase prlc .. of nonagricultural 

producta ha•e lhow 11ore ill create. To dah 111 thia .,... , the)' han a4ftllced 

oa.l)o 11 pointe, &I OOIIp&red to about 26 polllh 111 the - period 2S Je&rl 8&0· 

~be 1-r "ctlon of J'1gure • lhove wbolleale prlcea of tars product•· 
Starting at a rel&thel;( low point 111 11orl4 Wv II, the)' han adftllctd .uch 
110re repidl7 than 111 World War I. 'l'be adftllce Iince April 1941 it IIUCh 
larcer thaD the entire .,... a4-.allce before that ti.H. han eo, tars prodwlho 
at 89 percent of 1926, are a till not ae bilh ae Jlonevicu1tural pro4uotl, 
vb1oh ,." at 91 percent of 1926 111 the lat .. t ,.,It (Sept. 6, 19tl) • In 
recent :aODthe pricee of both tara 111d non-tan produota haft been rlii.Dc at 
the ooat npid rata eince the tiret upevp ann. the wr bepD. 
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FIGURE 4.-WHOLESALE PRICES OF All 
COM MODITl&;S, ,..O~GRICU LTU RAL 

PRODUCTS. AN lf'F"ARM'"PRODUCTS DURING 
TWO WAR PERIODS. MONTHLY. AND 
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J'OOD niCII 

Jood prlcea 1D tbh wv to date ba" lleba't'M IIUCh lib \bo• 

of 'lforld 'lfar 1. !hia h clear troll ~'lev• II, vlliall «=»=•• Floe 

olllllpe 1D the two w.re 1D the -• 11117 .. 7111D'• '· llo-Dh lD 

vhol .. ale prloea or food liN ehowD 1D the \op aectlcc. 'lfboleaale tooa 

Jll'lo" 1D \Ill two wra baYe follOwed Mall otbar ~ll:alll7 alo•J.7, 

uoept t or U. aore npld a4_. tbh twe 1D reont -the. 'fM -

h puralJ.7 troe of retail food prlcea, N abow 1D the -tral 

IIOtlOD ot the tlcvre. Deep1 te the adftllce lD retaU f ood prlcea, 

boweftr, the ceural ooat or l1T1Jic (a!lolal 1D the lower .. ct1011) 

a4ftllced rel athel7 alowl7 UDUl rao1DtJ.7. .t.l.aoat all of the adftDCia 

lD retail food prlcea & d 111 coah of lh·inc have COIIfl a1Dce March 1941. 

7oo~. 11 ~ alaoat 10 percent, IDd lh1Dc ooata up 15 a1Dce llarcb (up to 

S.pt•'ber 1941.) hen w1 t h \ hi a 1Dcreaee , food 1a diU the cbeapeat 

~.,t ot tbt coat ot lh1Dg, at11141Dg at 82.2 perCIDt of the 

19~39 ..,.rap, .. co.pared with 815.15 perceDt tor all l1'11Dc ooah 

-biDed. 
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Prlon of -'aohred prohch ban bHD noll -· otablo ""'- tv 
Sa \hlo wr t~ Sa World llor I. Jipn 6 prooonh tile tach OD thla, tor 
tOIIl' a, croap;e of proaah. 1114 .. u4 loatblr ud \Utllo P'onate, lllota 
Sa tl!.e two upper oootloDO, ban a4ftllood riiJ)l4J¥, but DOt quito ao ablarpJ.T 
u aa 70U0 ap. '!Ueo p-o411Gh are told 011 fairl.T ~tltln .arate. 
Proaoto ot w.- Saduti'J, wboll prlcoo are OGDtrolb4 aoro '117 corporate 
6oaioloeo, nae '111111 IIUO!l eoro etablo. !bua, .. tale •4 OS.icale, ehOtib oa 
'"' two 1-r HCUODa, ban a4ftzlcod rolatl•oq 11Ulo ~ to tbo tn. -eou price lDartuoo lD tho -• tt•o in tile ... o porlo4 Al'la& World Vv 1. 

!lw cr•t• o\ablll'Y ot _, 1114u8tr1.al priooe Sa World War 11 retltch 
'bo\ll tllo oziat.oo of idle oapao1'Y Wloll collld be called loto uo, 11114 tbe 
-poraUa.. 'llhlcll eot\ bulDn-n ban pnn to tile IIOftr'Daent -..net .. 00· -.,.nne to pronnt anclu prtoe aa...eoo, all4 till etepa talten 1D thla dlnctloa. 

1'be a tepa to con trcl prlcaa of apoo1a1 lntorod to f-re lDolude tbe tollovtnc: 

1. J. pr1co-tre .. 1Dc or~r CD iron and a\101, 'llhlc:h baa lleld ato.ble 
thlt bae1c .. tal. 

a. Prtoe-treealD& or~ra or illt.-.1 pr1oe acroeaenh on copper, 
aiDe, alum1nu., .ad otle .... foneu .. tale, 'llhloh ~ bold 
the .. pr1cea a\ablo. 

s. lotonoal arranpaente wtn 1MM11C tam aac:hloei'J UDutacturera 
not to a4•ence the pr1coe of 11q tara aaohlDeJ7 wi thcut prior 
conaultat1on with the price control authorities. To date thia 
baa pronntad. 1111 porceptlblo clwlga lD nera.- fano aac:hine17 prlcea . 

4. Intonl&l arru,....nh vhich liON wcceutul 1o bol41D& dec 
tert111nr prieta durin& the 1941 plantln& aea.on. 

6 . Priortt;r ratinca to pronde ateel, toola, end other •ateriab 
for continued. production of artlclea eeoontial for taraera, 
lDolud.iDc 

lara machiner;r end ropairo 
Cenninc-plant uc:hiner;r and other tood-prooeaaing aachlneey 
Stool billa tor cr&ln atora.­
'ns.tlt ORa ad l_U.,.a. 

6, lfoanroa to control lrarap prlcoa. J. colliDe on burlap price a baa boon announoed. 

ll .. plte thooe etferte ODd the oontl-d cooperation of bueinea.-n lD tbt ODdia&YOr to prnont und.'QII prlco locrHIOo, &4ftllcoe 1D 1nd.utrial price• bo,. 
be- ln-.~ aara4 1o ro-t -to. It tile rloo 111 pricoo 1e not to eproa4 out lDto a .-neral ~ op1ra1 1o all pricoo, ,...,, oooh, end~ Flee a, at rene otepo ~ be noe4a4 to aheclt turtber ceneral prloo acreaoo. lf coote of lbtnc oontinue to rlee, tbat will 1Dtono1t7 d-ndo tor weer and 110re coneral -.. increaoee vtth roollltiD& tandonoi .. towrd pneral price 111-tl&tion. Incro&~~e 1D -..o ban not, bolllftr , ao 70t be- a 10rioue tac~or hlt;ber prie... tip to thla tiM, IMIU than 3/3 of tile UCI'OIM 1D ladutrial rolla hoe coae rro. •ore HD at vorlt u4 lOD&Or bowo per-· ud onl7 a leea than l / 3 fr0111 hi gher anra.- earniop por bour. lfuch of tllooe hiPJ' .-co• baa come out of defenee-w14ened profi to, rather tball bolo& JlaOOOd on ae price inereaeee . 
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f .t.llli AID fACTORY Pl!ODUCTIOI l!.t.VI l30TR lliCllUSl!D 

Faetorr production h&a reeponded very abarp~ to the defense clamt.ndt 

aa ahoWD in Figure 7. Thie reoponae baa been moat 1mpr eaa1ve in t he durable 

producta-iron, ateel, tooll, lllllehine%7. and suns--which are ke7 products for 

defense. (This 1e ahoWD b1 the daahed line i n the upper section of Figure?. ) 

The amount of euch durable goode produced :oont~ b7 our !actoriea h&e about 

doubled since the etart of the war . Short&gea 1n ateel, aluminum, and other 

baaic raw material a ID&1 elow dow fUrther increase a fpr a time , until new 

pl~nts now being constructed can be brought into operation . Production of 

non-durable goode allo baa increaaed rapi~ and is now runninc almoet a third 

hi~her than before ths outbreak or the war . 

Proeenintl of food and text1lea haa contr ibuted to the general indus­t rial expanaion. '1'hls is allow in t he lower aection of Figure 7. The expanaloc in textllea has been pcenomenal . A considerable portion of these are for direct defense uae. Factorr pr oduction of other processed farm products, including lll&llufact ured dairy producta , Mat , eannin€ and preserving, etc. , is about one­fifth laro,er than in 1939. Only wheat :oilUnc hu tailed to ahara in the marlced increase-and that 1e not oecauae of ~· shortage of r aw material . Part of theee increaaee in food and textile manufacture ma1 have gone into atocb on hand, rather than into increased consumption. 

Aa a whole to data, heavy indue trial production baa expanded the moat, with r elatively little increase i n t he pricea of ateel , che~:>ic.ala , etc. , wnile consuner goode and f ood ~ve expanded the leaat , with more marlced increase in price a. That 1a pe.rtl; becauae before t he war production of food and con-1\IDer product& • • alrea~ running at high levels of output, with relatively low fo?d and textile pricae, while heavy goode putput waa running well bel ow capacity, but with pricee maintained at relatively high levels. The productio~ advancea aince tben have pu.ahlld both linea of production up t o near the cape­city of the installed equipment , while the fam 1111d food price advancea have wiped out much of the previous price disparit ies . 

It tbe rile in th.e -.olUIDe of f ac t ory output of t&r~~ products 11 to continue, prompt and aubatantial increaaea ic the YOlume of tara production will be neceaeary. This applies t o all products except thoae like wheat and cotton, and to a leaaer extent corn and feedatutfa , where stored reaerves are adaquate to meet the demand. For meat, dairy and poultry, and fruita and canned vegetables, however , continued rapid expaneion in rti.rm output will be necessary t o aatilf)' the growing demand . It the demand i a not aatiafied b1 larger volume of output, further aharp increaaee in farm and food price• mB:1 reaul t, with tbe dancer of a fUrther apread of spiralling price increase a into ..a&ea, industrial pr icee, and the general coat of living. 
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FIGURE 7.-PHYSICAL VOLUME OF PRODU~TION•, MONTHLY. 1936 TO DATE 
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':he inenaae in pricee to uta baa b .. n aharpeet in farm and food 
pric .. , on.ae increaan baT& vl.ped out moat of t~ d1ape.r1t;y in !81'111 
price• 8Dd ine<>M vblcb f&n~~ere baTe autfered tros &lmoat contiiiUOUel¥ 
aince the 1e00 ~nation and price dump. The recon17 of tars ~ing 
power 1e .. pecialq true o! producta tor clce .. tic conWIIIption, vhile 
pricn of export crops such &I cotton 8Dd v~at ~ at111 held dovn 10118-
wllat by the acc:uaulated aurpluaee. 

from thie point on, fiU'IIIere face two &ltarnat1Te choicea: 
I. Tb.llf can hol d their proc.\Uction where it 1a and let the expandin~ ~da drive their prlc .. higher and higher. 

II. Tb.llf can step up t heir output eo ae to eat1at:r the incree.aed dnanda by larpr marlcetinca inete&d of by exceeeive prices. 
Tbe firet couree would involve oerioua dangere for farmere. It 

would help brins about a rapid rhe in living coati. Tb.ia would be bard 
on coneumere, p&rticularl:r those with fixed 1neomee. In the uncertain 
future after the war , farmere vl.ll need gonr11111ental progrua to protect 
t'- in the period of poetwar re&d,juetment. It larp aect1one of the 
population had been alienated beoauee of exceeelve prleee, they might 
be unwilllnc to ~Upport continued public action in aid of tarmera. J. 
IDietalten price pollco- now micbt dntro:r the oone.-r ~ort which farmer• 
vl.ll need later on. 

Real inc- ~penda not onl7 on dollar income, but on bow much 
thoae ~ollare vl.ll bu7. l!icber inc.-a from a till hishar farm price• 111A'1 
be largezy or wboll:r canceled out b;y higher priee1 tor tblnge farmera bq, 
malting the pin pureq fictitioue. l!it;ber income troa more proauction 
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1.00 
(19) 

aold at !air prioaa, OD the ooDtr&ZT, would auble fllnlera to uae 

aor• dollara to b~ aora thiD&a • In the abort run •• well •• b the 

lon& ru~~, tanera would be 'better ott '117 t olloYin& the 1Jlere ... 4 produo­

tiOD route rather '* Mell:b& uoa~ain pricea . 

J\u.l~, the lQDC-tiM ettech ot btlatioDUT prioe .oY-Dh . . 
C&Dl!Ot be h:nored. \l'be deflation tolloYin& the btlaUon or World War I 

blipted the 11Tea or tanera liT tlw IND4ra4a or tbou-4& . 
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1llW' PIUCI IliJ'Uf1<* J'OLLOiiUG lfOIILD IWl 1 IJJ'LAflCII coat 
PAllllll . 

~ ... .t~o ar~ tanaille to~ .lind throuch the darlt reara attar 

1919. TWDc-r ---1J>Olu41Jis aaoat all who atarted t&ridJ>s ncent:cy­

han 11 ttle or no firat-haDd ltDovledc- of wbat happeDecf. a ~uaner-cent11r7 

aco . .t.coordi~ it 11 worth rniewinc baatU.y hOw"the price inflation 1114 

da!latioo of World War 1 did a!!eot !anaera. 
,. 

'1'he general •o.,•enta of fana pricea ..,d coats aince 1910 are aboVII 

ill J'ipra 8. :!'am prices (ahow by the aolid line) soared to lneh acro 

than tvioe prewar , pllmged =oat of the _,. baclt do'Oil ill 1920 and 1921, raeot­

erad for a tae, and followed a sanaral]¥ deel11l11lg treod until ~uita 

Teoant:cy. (The ad"f&Dcea tl11111 far ill 1941, diecuaaed earlier, do not ahow 

on th1o chart of lllDual &"fera,.ea. ) 

'arm costa were olow to riae ID World Var 1 and for a time lassed 

behind farm pricu. l!y 193?, thOII(h , they were all up aubatantial4'· 'ruu 

roae to 2-1/2 timea prewar, city vasa ratea to 2-1/4 t~s. treisht rateo 

and farm III&Cbi.tle.ry eo ate to about 2/3 hisher than prewar. .a.cter farm pricoo 

turned c!Dvn, theae eoota were alow to follow. ~ ... and wee• ratea eontin'al4 

to riu through the •20•e and onl¥ atarted dow after the depreaaion o! 1929 

aet ill. l'reicbt ratea and farm machine%')' cleclilled for a time, but than 

off about 50 ll'rcent higher than pra..ar. i&r'ID prieee meanwhile !ell to lnoh 

•uoh lower ca the &"fera.p than theae coat factora, during the '20' a. l'rcm 

1930 to 1940, farm priceo tell aga.in, tar below theae coat tactora. 

The price record trom 1910 to 1940 abowa that f&r'ID pricea so u,p taat 

ill 10od taea but fall e~uall¥ avi!tly in bad Uaee. Pticea of the thiDCI 

!armtra ~ tor go up aomavbat leu rapid:cy, but once the,- c-t up aU, up 

botb lone-r and bieber than do !ana prioea. 1'118 ga1D that tarwara &et ,.. 

awi!t bo.t ebort; tbe ga1D in the polltion of tbe other g:rOupa ,... lea• awttt• 

bo.t tar mora enlblr1Dc. 
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FIGURE a.-EFFECTS OF INFLATION AND DEFLATION ON 
COST FACTORS, ANNUALLY, 1910-40 
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LA.Illl COSTS 

Land nl\IAII and mortga&e dlbtl followed farm prleee up ln the 

iotlatlon period. Attar prle01 eeae dow, tbouch, the11 debh r-1n•d 

and vera a etone around faraero 1 neelte for :r-are thereafter. lu. retun. 

per aero are ehow 'b7 the heeYJ daebld Uno 1n J'igun 9 . 1'bair rapid 

a6'f8tlca >lp to 1919 vao folloved b)' a alover ad't'ance 1n fan tueo lllld 

intereot per acre (tile solid black line) and 1n farm mortgace debta (the 

'olacl: bare) . After price a turned dow, tu11 and 1nter11t 1111d mort~ 

debt eont1DW1d to mount. In 192& debt per acre vas nearly t~ tlmeo tbe 

prewar dobt, and tax11 and 1ntereot vera ~1/2 tlmea pre-..er. llunwUo 

ft.r11 returno ond !ana 'falueo vere !ollovi.nc a cl.o'IOilvard trend, and vere 

rann1n~ Around only l-1/ 4 tilloa prewar. 

"11 tbro\I.Bh tile 1920's taxee, intereat , and mortgace dlbt were 

o.lora tM.n tv1ce •• hea-.y a burdoo. compared to farm rot urn a ••• in tho 

pravar pe.riod. All tbrou;:h tho 1910'• huzulredl of tbouaandl of fanaaro 

loat t~e1r farmo through foreelooure and taouaanda of countr,r banl<o 

f.tlo ~ . i'!lll debto and ei'fic illpro•-nto wich bad .. .,.d oo eaar to 1'11 

for 1L t~e !luah of vartille 1nflation pro•ed a long aod bitter burden. 

Kot unttl the great depreoaion of the 1301 e and the efforto 'b7 local , etato, 

and fec!eral 1:0•ernmonte to li,;:bten taxea on tarmera and t o refinance or 

readJuot farm debto, did tbe tax and dlbt burden on f&r~~ere bleln to be 

reduced. z ... n 10, it atlll rem.tna relat!Yely far be&rler tbaA before 

'lorltl War I. 
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TAXES, VALUE OF LAND, RETURNS, AND MORTGAGE 
DEBT PER ACRE OF FARM REAL ESTATE, 1910-38 
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~TliG OOS!II 

Tbt tact tbat fHlellt coeh tod city WC'II et~cl relatlYeq 
hither after llorlcl War 1 than did tara prlo81 aeut that elAoe tbat u .. 
faraere haft reoelftcl a nclu.cecl eban of the ooo.-r' 1 clollar, !hie 
11 lhoVD 1A 1'1gure 10, llblre the con.-r'• upeacllturt for food 1a 
eplit into thl lbart sotoc to the t-r (tba eba4ed ana) ucl the eb&rt 
JQ111C for aarlaatloc eocl. proceul~~g coete (ebo'IID 111 white). 

:Before World Var 1, out of tftry clollar epct by con.-re for 
food, about Mi centl got back to the fanttr . 1'1111 increued brletl)' 
411rloc the IOU; then after the wr tell to a lntl of 411 to !50 oenta. 
1'he 1929 cltpre111on cut it eUll tarlher cloVD to about 36 centl at thl 
low polAt. hoa 1936 to 1940 out of each dollar epent for food at retail, 
about 40 to 411 ctnh reachld the fanaer. 

MarlaatlAc ooete are lilaa farm cl.ebto , It it ..., to get thea up 
in Ua11 ot 1Atlat1on, and hard to get th• cloVD atter10arda. It they 
·~ liP vben pricee fall, thero ie etill 1111 laft for tareert to meet 
thair production and li•inc ozpenaoe with. 
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FIGURE 10.- EFFECTS OF INFLATION AND DEFLATION ON THE FARMERS" 
SHARE OF THE CONSUMER'S FOOD DOLLAR. ANNUALLY. 1910-40 
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B&f QAJ • 10 ., .. ··=· ""' ... .,..,..,..,. 
a 1a cl'" \bat a • nnl 11.• Ia all ,.._ to of toi!Mtlll s-­

diato ftlue to t-rc. lf it IPIIR14 OI&JI_.M 

IIIC coati , 1&4 ....tu••, 1D4 tv. dc'll\1 w4 .._., U lllelat .,.U 'be te:u.o-4 

b7 a do!latlcm&1'J' perlo4 wb1ala walt _.. •• tu.oro for lAinlc ,.rc llbea4. 

low that !ani prlOOI &1"0 ~ 11-* 'liP to a l'RII ~ po4 'e1 ~ wUia 

-
!ut ..,o~ to ~&Uat)o the .na\ ••--dciO, e4 to prcuw\ -.s-4 w4 

IJiraadiD& rhea ill all pricec • 

.+.t the '*"• Ume fU"MH 8111'1l4 - •u laonoac• Ia- tbq arc 

C)ttlllc nov ln cuch war• u to u- their llll1llt:J' to COP* wUh tllturc 

uncorta1nt1ea . Part of their 1Dci'HM4 ill- ohould co iDto buT1DC tulq 

adequate too4, elcthiiiC, ad o\bllr 3CCCDU!llc for tlaolr f•llloa. lD 

locnl1U.la vbor3 l'IZ:l'oor 11114 labor ore cUll aft1l&bl3, pert chould co illtc 

!Wnc ~ tbe fan ~=. Pvt =ulcl co late tile c41ao&Uoll of V.ir t.alllcc. 

It tl>~ U'3 ill debt, tbo7 olaoal4 11J1H4 1111 J11f1J1c off tM back eD'otc or 

aortcaco. It t'-7 are t'rH of tobt, a panlw .aU IP iDto Dltfellac ~ 

Bon4a, lifo lnlnll"coo, or othcl' fOftlc of -sac, to JI&'I"&Ae a roCOl'ft 

-calnot tlw poecl'olc tro'Ciblo4 tl:lec afMI" \hh - _. lc OTCI". 

lf famerc llho'lll4 let hl&IIDr illoCI:ICc -'IINP tllln to a uw period 

ot 111114 epcoul&UOD, \be7 wo'll4 bo lllYltlilll IIDO\IICI" t=ll-UOil of '111>4 tlaol 

&Gac4 • 1 t, Oil the oon.tN17, t~aq uc the 1.11-4 lll_,. 1D til• 'tlllrl .1""' 

IIICCute4, tbe7 vlll put tllr.oclfto 1A pel, oUOac ..... to DHt tS\nor 

Jlro'bl.raa t.ha tlltvo .. llolcl. 
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October 10, 1941 • 

.!!!ll R!!?o rt 

~\1 4ur tns <he paot veek has been oxcoo41n&l7 heayy and 
l-... " 1 ulnly coll'.ltent ed on the spe ech on 1nnat1on and. the Defense 
SoCII c•"P"ICX'• Tho speech vas v ldoly ulled and hao broU«ht a 
,rut L'D7 acknovle~nh. AlJ::oot all of thou ore fuoroble; 
••~• vhlch ue fa• o rabl e. ope&k crt tlCillly of ooao o ther eopect 
o~ the Ad:iDlttra tion'• pollciea, Ybile praiain& tbe Secretary's 
star.d . A nuber sent edi toriala and columna o t a crt tical nature . 
AI thil z:a111 n& vaa to colleges &nd educati onal inatitutlona, 
tl:ere are a n7 requests !or a contiderabla number o! copies. We 
han u nt 1 ,000 or liOre during tb.e peat wek 1nd are receivin_g 
requeats in every call. 

The tvo moat frequent cooplalnta are acalnat Gover~ent 
•ootofulnooo ln opondlr~ , and the Governme nt labor policy . Theoe 
run about even , with only one letter in tho entire week approving 
the Secrete.z-y ' • statement in regard to vac•• &a a co~~~:ocUtr. 

Tho Anti- Britain letters keep up, outoumberins the Aoti-Ru .. ieo 
•••• by ~bout 2 t o 1 • 

.l'buaive letter• are l.n the tau cen.eral propo rtlO!l , with uey 
attecklfti the Secretary; s slightly u:aller nw:ber attacki!'!g the 
Pret14t::t , and a great r.a..ns abusive of t.be AG1c.iatration ln general. 

!tare have been a n~ber of protea~• ot the vaatetulnees of the 
~~D- let.ten, lc both !req_cency and e xpen11 of paper, etc. One vriter, 
ttn41n,; back the recent letter of tha.nka f o r hit purel".aae aay s, •1 u 
"'""PPd and veery of all theoe le ttero. 1 regr et 1 n er otorted buy­
lc• U, s. !ondt , 1 am ea pe.tr!ot !c ao the next man but am o!c k of 
conttrnt receipt of !oldera , letters , etc. Stop boznbe.r~.ifl.,g 111e , 
"••tl~ po otogo , printing and the time of Tro8oucy ond Poet Office 
employeeo.• Thio polnt of viev i & reflected in ~any letter• vhere 
trA vrt~ert ~Ave already dec ided what they can do, ~nd not only cannot 
!nore•oe thel r purche , .. but rount bo~D« ro<>in4ed of the c1urpe!gn. 

- -- ---- -- =-----
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Jolu> Clorke lenned.1 , II. T. C. N)' little uuchtor rtotntl:r aoktd 110 

vhnhor a Cout Guard vao a ooldlor. lov, haviac until nr:r racent17 
ovntd al14 publlohed tho Yachtiac -lno for fltt11n :roaro, and lmov­
loc u I c!o the atfectlon vl t b vblcb the Coaot Ouar4 h Hprdoc! b:r 
ell havlac ~blOC to c!o vlth the vater, tho qlUit Uon 11r .. d to .rot 
.. thlDklDC of boY cocpletel7 the .lnl:r and laY)' he .. blotted out :rour 
opllncl.ld orpnllatlon 1D tha public aiDe!.. 'l'bia It a obuoe, and can 1 t 
help aoralt a little blt. • • • lfh;r c!on1 t :rou he .. aoaaono aalal the 
oountt)' Coaot- Guarci.-Conociouo? I t voulcl. not be ver:y di fficult to 4o, 
Ono zan could do vondoro If attached to headquarter•, or vith tba 
Aul otant Secretary In oherco. With all that Ia btlac dono for tho 
other u "lcoo, l t 11 little ono~~&h to do for the It fino bo;yo. 

MArtin Popper, Executln Socret u:r, llatlonal Lev;roro Guild, lfaohlacton,D.C. 
ToW' propoul that corporation proflto be llalted to 6f, for tho dura-
tion of the n:orce ncr v!U onllot the onrvhelodac oupport of t he .lnrlcan 
people end. Ito adoption vlll ttt..,ndouolJ enhance our notional unitJ In 
\hh crl Ucol period of vorld hlotor:y vben our .. r:r national oxioteact 
l o lcperllod. • • • ~be latlonal Lav;rero ·Guild pl•dce• :you Ito =oat 
•lcorouo oupport in oocurlnc the adoption of offoctlvo loclalatlon to 
llmlt corporate proflto for tho dura t i on of tho •~•rcenc:y , oo that vo 
•AY put an ond to the prooont Intolerable oltuatlon In vhlch American 
lnduotry II reaplnc uopardloled proflto out of tho nation ' • grave perU, 
" hllo the overage ~orlean It celled upon to make unparalleled oocrl!lcoo. 

Ro£or A. Bard.1, Dept. of lducatlon, The Co.moavoalth of Maooacbu&otto. 
Sose of ~be st~te:ent• you ha•e made ln public recently are of great 
lntortot to at leoot a oaall croup of Ill In thll CO£DUDltJ. For exacplo, 
tht rtotr lctlon of doftnot proflto to ~ lo one that all peroono ln­
torutod In the perpet....,tlon of doaocrocy obould applaud and oupport, 
for I t •••=• very doubtful If ooclal and political dtaocracr can continuo 
vl thout relatlTe eco~oalc 4emocraer. • • • Pleate reeember that there art 
people vho an ve r:y much on ;your lido and vbo aro ktenl)' lntoreat ed In 
thft continuance ot your etforta. 

Wllllo• R. !aocom, Dept. of Anthropology , Northvottern Unlverolty, 
iYinoton, Ill. Since I !!rot board that you csco out In favor of re­
otrlctlnc corporotlon proflto to 6f, of lnvootod capitol, I have beoa 
an11ous to expreae ~ approval. And now that report• •••• to indicate 
that rou have =odlfled, or boon forced to ~odlf)' :rour orlcinol otato.ent, 
l foel I wot vrite to rou to urse th.!tt :rou otand tl ra In the effort t o 
brine about an e!fectt•• curtailment of excett protltt. • • • In takinc 
advant@Ct of t htt deaocrat1c method of eX9rettln& ar peraonal Tievpolnt 
on thta matter. ot courae, 1 am speaking at a private cltiztn of the 
United Stet01 , a.nd not u an official repre oentat!Yo of tba Un1nroltr. 

• 
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Georce C. i'IJ'lor, l.AY)'er, .t.lbuquerqu, I. II, I eppro ... of tho Idea 

of the bond 10 heortll7 tbot I haYO urcod t heir purch&oe ao a oub­

ltllut o tor ell form• ot llte lnou.ronce, othe r than ot rotsht lite • 

• • • Rlddlns the public ot tho lllfla tloft Idea or •o•e bal!clns ocheme 

vould rociUtate oalu. 

Dr. Verner Peteer, Lo7ola Un.1"'ere1t1, •• ,; Orlean•, La. At a tonser 

U Eber or tho Pruu lon GoYOriiiiOnt durlll& tho Vol•r llepubl1c, and .. 

l tl fico Prall Chlof, I haYo the lUll CCni CIOUinlll or •7 dut l oo t o­

word tho domocrotlo Go ... rlllllnt ot tho U. s. 'l'hereforo, I ha ... tho 

honor t o toll you In reply t o your kind lottor ot October l ot , that 

1 already han bousht l atlonal Sa•lll&l :Bondo, and that I oh&ll buy 

the= In tho tuturo In tho .arciu of my bu4ctt. Ploaoe accept tho 

expreaaion of ~ 4eepeet cona1derat1on . 

Leo Drev O'Neil, Bead, Scono•lco Dtpt. , :Booton Un!Yor o! ty. Thank you 

for the copy of your addrou before the .t.dYortlolll& Club. I ohall bo 

••r.v glad to brine It to tho attention of all our otudonto hare, and 

hove, In fact , already opokan about your t ight ecolnot tho threatened 

Inflation to all my claoooo. I obal l nov ompbeo!&o the pointe vhlch 

7011 haYe ,.de In thlo speech. 

T. S. Pieratt , :Branch Nonoger , Tho Eagle-Picher Saloo Co., Cincinnati, 

Ohio. I 11loh to ackno~tlel!co tho copy or your &pooch, "The Fight J.colnat 

lof lat lon•. I enJoyed roadlnc It •er7 much and haYo paoood It on to IJ' 

or~&nltat lon . I o!ncorely hope y ou vill cl•e v!do d.!otrlbutlon to thlt 

oubJeet . It vould oeom to me It gl•o• a bettor underot andlnc or our 

probleco today and to•orrov , • • • Tho ad•ertlolnc and publicity on 

otu:po and bondo boo boon Ylry flu. It 1o my opinion that t oo M117 

cood American citlsene are neglect lnc at tbia tise, for no apec1al reaaon , 

to t.Xo adYontago or thll lplondld inYeot o.nt plan. Tho attached pamphlet 

(novo roloaoe of employee oaleo) i a oelf-explanotory; I have been b117ing 

ac4 espoct to eonHnue t o buy each .. nth throushout the e..,rcone7 a 

IUing bond, 

Carl D. Smith , Preoldont , Baboon Inotltuta, Baboon Pork, Maoo. In an 

od4reu vhicb I udo before a bullnoao group last Tbur•diJ' o• ening, I 

t ook tho l!ben1 ot referring to certain tb1ngo vhlcb :you bad oa!d In 

t hot ad4roos and ot pointing out tbo validity or your posit ion . 

Pro!. I!Dvard 'l'. Levll , Banard UniYinity, Soldien Field, :Boot on, Mau. 

I obould l!ka to take thh opportunity to o.xproll mJ co"J)lete agroo111nt 

witb the position you aotum.d In that dlocuoolon . Furtbor.oro , I obould 

like to expreu my ac!Jol roHon tor the eouraco vhicb :you 41tplayed In 

ao;r1nc tba thlll&l JOU did IIJ'. Many a au, knoviQg In h!& heart that tho 

t'aeta a.re •• you b&Yt at atecl thea. l aelo the courace to ezpreas hiMtlt. 
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Oo!ort..,.tll7 thh oo••• t o be part icularl7 ti"U vi th a certain 
tTl'• or public official. It 1o heartonlec t o lmov that 70u do haYI 

the courac• ot your con•lotlon•• 

108 

Duane J)ool!Ull , Principia Collose, llaah , Ill. It vaa vlth a sreat 

4eal of !ouroot that 1 han otudltd 7our tffoct11'1 opllcb SIYin ill 
Seat on vl\h repnl to inflation. ln booklet for. t bio op11cb hao 
b,.n colec tho roundo of our facult7 bore , each peroon 1Ditlaliec It 
attar Ua examinat ion . • • • Lattl7 ve baYt • ••n reporta that 70u 
do not ! avor &n)' action that will bold wapo a round their pnooont 
levela, end ve vondtr it you or one of your aaalatanta would be vill­
I"' to let ua bow tbe rtuono for tbh declo ion. 

I .. lfn lov..,, Dlv1o1on of Literature & ~·. Colorado State 
College. Greole7, Colo. 1 will uJca """'7 effort u a ttacha r and 

eo.,.u>it7 vorker to briec t he content of 70ur opeecb to 87 otudento 
ood audloneoo, lopreoolec upon tbem tho s rav1ty o! our nat ional oltua­

tlon 1t 1n!l&t1oo ahould come upon ue . • • • Thank:inc you tor your 
letter and for )'Our very !ino 1ddreoo (I huo put both upon tbe bulle­

tin board o! our doplrtaant). 

il")'Q L. Cad7 , lanaaa Cl t7, Mo. I thank you for your httu of 
September 30tb , oncloaius a cop7 ot rour addrooa, 1 Tho llcht Ac&i nat 
Inflation'. Thia io"' 1ble p roaontatlon of a time ly oubject . Ao a 

ot oif cer.ber of a midveatarn collef:e, It vu my privilege to conduct 
l:cononlc OuUook Moetln&o tor a:ore than ten yeuo. I lcnov that you hove 

• big J ob ahead , tor tho avoraco citl10n dooo not think In oconomc 
!tr-:1 . • • • 1 euggeat that you organise a uall but e~rleceed 

'""•1' of oconoahto v1 tb plat! on peroo~~all tlu, and oend t he" to 
ue tlngo of buolneoo groupo. Sucb a procru v ill, in my opinion , 
enable you to create in tbo publie • lnd, tbo undero tandlng of infla-
tion mentioned in your letter. I f I can be of aerviot t o you i n your 

progr&c, pleaoo tool !roo to co~nd mo. 

?., i , Drolto, Portland, Oro con. Ao nocipitnt of a cop7 of 70ur opltndid 

1::4 tlxoly opooch ~nd pltcl.c• on t be oubJtct of inflAtion, 1 viob to 

congrotulate you upon your anal7tio of ' hio ••rr important oubJo ct. 
1 al ao vl ob to pledf:o my intoroot and eooporation in every var pooo ible 

for • ~:~~n aced ?3. 

/ 

Regraded Unclassified



- 4-
1.09 

r..rl Aocba!tonbv.rc, Plainfield, I. J. A report re'I'IWoted b7 tba 
rodorol aooo"e llank and lhtinc the l)roport:r of a naUonal of a 
ro ro lrn countey vao retv.rnod b7 tho J'oroip Propert7 Control Depart­
... ~ of tho J'odoral Reoorro l!anlc, II. Y. C., vi th tho rOCIUOtt to 
ln .. r t In tach of tho !ov.r copieo of tho rol)ort .211.! 11ll&l! !!2.d 
which could ban oaoily boon filled Ill by a oltrk, t1nco thh word 
.,11 to be round In the anover to tvo olailar CIWittiono on the ouo 
report . !be lotter acco~acying tho report containod 43 vordo, coat 
t ho conrllMnt, roop. tho taxpayer $0.31 in l)Ootaco, which will han 
to bo paid ooce aoro b:r the aonder vhon tho report h acaln ret urned 
to Wov York. Jeoldot , there h tho dola7 of oneral da:ro. not count­
Inc tbe lnconnnlonco of horlnc to rochtn the .... lottor twice. 
• • • At tho prooont Uao tba cithon of t ho 0, S. h aolced to pa,:r 
hl'h tasot tor tho dotonoo of thlo coUDtey, ao woll ao to iareot £ono:r 
In De!onu Jond o. It vould therefore oeoa onl:r !air to the taxpayer 
that tho Adalnlotratlon oxorto oYoey effort to work o!!!cientl7 and 
vlth tbl l eaat uount of unneceaaaeyo expe nae at well •• iacom-enience 
to thoiO vbo ... cladl;r willing to oupport it . 

v. A. Dover, Exocut1n Vice Prooidont, 'rho Hartford Chubor o! Couerco, 
R8rtford 1 Conn. It 11 ael4om that one •••• a waye of apprehena1on eweep 
over tho bullnon community llko tbat which follovod tho novopapor 
roporto on 70ur propooal to limit corporate pro!1tt dur1nc tho emorcanc;r 
to 6~ upoo iDYootod capital . Since tho nation lo but tho oum of ito 
locol coamuniti .. , thoro 11 no ourer wq to u~le the oonUmontl o! 
afftctod part1oo than through thooe co-=lt:r buoinon orpnluUono 
vhlcb, othr all, make up the aurepte of A110r1can buoinen. 

kann!nc Stirn, Vice Proolde.nt & Ge.neral Counool, Midland 011 Corpora­
tion, J. T. c. Taxation or· war profito io comeondablo, but a ReYenuo 
Act vblch h rr ... d to .. tch eney dollar o! oamlngo o! all buoinenoo 
obovo a mlnlcua allowable aaounto to confiocation. Man:r buoineaoeo, 
b7 ca ro!ul -coaent and otoclcholdn oacr1!1ce and col eo the raoul\ 
or vor ac t hi t7, v111 ohov an increaoe 1n ean>inca c:urrontl;r and in tba 
nen tev year•, aa4, Wld.er t he .let a a 1 un4erat&D4 u., tbeae ea.rnince 
will bo 4ooud uoeoo pro!ito. • • • lt would be wholuo• to the bod7 
politic vero a tax act to bo fruod which would allow a corporation 
to deduc t dhldondo o! a creator or looo oJt\ont, dopendinc upon t he 
noturo ot the buo1non , before determining pro!! to. Vert thlo prin­
ciple rococntaod, •onturo capital would be put to work and cauoo a 
broodenlnc or actiYi\7 that would bo bound t o reoult in a conoral ln­
ereau of prooporlt7. • • • You probably will conclude thet such a 
radlctl departure fro• proeent day tax iepooltlon would defeat tho 
Troaoury troa collectinc a cont14orablo part ot tho oo-eallt4 exceoo 
protito. To what oxtont th1o looo will bo off- oot b7 the incroaoo o! 
toJ&blt ioco110 in the banda of otockboldero you aro In t he boot pool­
t 1o~ to ttt1 .. te. 

• 
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•• ClUan' - lollu4, IUela. 1 u a n\a.r -~ a.Uar of nri­
o.n..-st 11oll4o, oor11ftaa\oo, u4 o11Upu.... floe -•• ta. 
prollat J.Ul,a1ltn\loa pnna.o \a. aa\ \Ia\ -• a lllo\ \o 111 
, 1,... 1a \1111 war, wll1olo w01114 111 \a. llpal for a 41olaro4 or ,.._ 

4lol.UM var, 1 oball ,,.. \Ia\ aa a •Scul to OUil all 111r One..-.\ 

ol>UcaUoao. 

1. 1. YaaDoart, 1aa-, 0.. :lui<, ... ,, floe aalT tliJIIUia tl 
•urtac lbloo O..oruaa\ 1111141 la \Ia\ \a. O..or..a\ 11 ..,. .... rial 

801117 rlcbt a11t lot\ aa4 1 t too a aot •- r1P\ to ....., 1111141 wa-n 
lba Go-tor-t 11 401111 \1111. l\ la oalJ pa\UIII tba O..oruaa\ \ba\ 

..w. turtblr 1a ""· fbla fall, aa woll aa o\bar falle, 1 a.ro ro­
nuot to late •HT offorot 117 -coat• at ta. o.or.,_,, Wlllr ta., 

obo1114 otter • -7 wa.a tba One.,_\ 11 -.-17 ~. 1 u 
-bll to ..,, • • • IC7 MYioo to ta. Goft-\ 11 \o 1\ep IPIII41111 

aooo7 tooUabl7. 

~rn• 11, loaar, r. T. C. I .,..,.. aotloet 1a ,..,... puliUo ota\IMIIt tba\ 

1ou to 1101 taow ot &117 1aataaoo wbaa ta. loY1ot O..oruaat fa1114 to 

••I 1h obUpUou. IC7 aUnt , aa AMrioaa oorpon\loa, Mlt1 11 
bt&rlr aoha ot 1000 J>CI1UI'l• o\orll111 oaolo, 1 .. u4 lr7 \be loY1ot o..ro.,._ 

a10t u aa obllceUoll of tile loYllt ltato, olp4 117 Uo hepl•'• 
Com uar tor 7111&DCt, aa4 paJalllo 011 loT•llor lit, lMO. IC7 ollo11\ 
ac~ulrtd tblao 110111 111 pot faUlt. aa4 pa14 oath OO.IIaltora\1011 for 
llt.ta pr1or lo tlt.llr aalurit7. All aUoaptl ot 111r cl1oat to rooo1TI 
P&JM•I ot llt.lu aotll fallot. flt.l Clt.aao laUoaal laalt aleo toot tll1a 

~,..aUoa up vHit. tile SoT1ot O..o..-t aat tlt.a loTio\ ltato laalt, lnlt 

roce1nt DO oathfactorr aawor. I .. wri\1111 111.11 lohor pr1nto17 
lo 70v. 1aaloo4 of aaiWirilll 70'4' etah•at 111 tile pulllio pr11o, llooa­

., clioal 4111roa no bara to lila loTio\ 1Jaloa. 1D faat, 1t 11011 otforot 

10 tooah trca tho procooto of tbuo aot11, 1t pa14, ~ to tba loTio\ 

Rat Crou, vblah 11 onr $:a,ooo.oo. 

llano7 C, llo:r, r. T, c. 1 tool .,...., 41op17 oa tb1o aattor of o.141111 

la 41t•••• r1cht "P to tbo 11&1 t ot ., -u .... , 1.11& I tb111k Ua\ 

11011 of 111r tr1n4a aa4 o.eq•llltaacoa fool tba - ...,. llownor, I aat 

M7 tlt.ll altlt.ov.cb. I a a Ute-lolli DDoont aat ba.,.. ftPJOr\•4 tba ..., 

Doal, I to tb1u u 11 b1ch u. tlt.at ._,.u·ro .... ...,., 111 \o.tiJl to m 
ton 1.04 llaah tho OIJ>ID.III ot tho AblahlnUoa 111 Wo.ebilllloa, 1.114 to 

ro4uco h. a lllc var 1 non-4ofoaoo• ezpoii4Uurn. • • • I otro11117 o.4T111 
111.11 aow v1th lb11 1~ taz 70D. uatorto.lal 11a1.....,..117 or q•rtor17 to 

lot 111.1 poopll taow 1a tlt.l awopo.pon ,..._t hw tb11 tu 11 IPI•t ...t \ba 

tfforh t ba\ 701l &1'0 aki111 Wl\b JOV o\aff \1 ......... \ba OIPIII41tllrll 
tor ' aon-Dotoaao' u-. 

1ro4 II, lhhlclo, AloX&ll4r1a, Ya , I lt.an ;row tora lotlar ot Oatollor 1\lt., 

tollc1Unc • to purcba11 u. I, Doten•• Bonte. Tbaro val aleo oaolooot 

a •u ot o1rou1aro an4 paapblota 4n1pa4 to &11&7 ., foaro of 111flaUoa • 

• 
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rnnltlr, 1 vu cot i .preuod vHb o1tber tho lottor or tbo circularo 

an4 puphlou. • • • UJlfortuna\Oly, I aa conYlncod tbo\ you aro ono 

of 1 group of ot!iclalo vho han comaltUd thh Gonrn.Mc\ to a policr 

of vUd 311d reckleu opendift&. Moreonr, I do not bollno that you 

have beoo hoce ot 1D your otato•ecto to tho pooplo. • • • It y6u 
coontlr bollno tbot prteoo eac ottoct1nl7 bo coc\rollod vi\bout 

cootrolllcg .,.,., , thee I tool that you oro not eo~~potoc\ to nm a 

GoYOrunct Ooport•nt. It, on the other baed, you do not bolioTe that 

thlo Ia truo, aDd .. de tbo o\a t .. ect bocauoo of a !oar \bot 1\ alcht 

~· tho political fortucot of your Party , tbon you aro not tit to 

rua a Oo•ernment DepartMnt. 

J.D. Lacnrh7, Levloton, Idabo. l!eplJift& to your 0 peroocal0 letter 

of Soptuber 17th , rolaUn t o the purehaao of Defocoo Janda. I aa not 

a lev Daalor for I bollno in vork ODd \britt, t vo idoao oo ~\ 

to the Prooldtct, acd I proru110 oquall7 ropacnant to tbooo vbo ODPPOr t 

hh doDeaUc policiea. • • • Ia. you.r speech you refer to a co-.lttee 

In Coccrut to a\ud7 vaya and aeua to curtail noc-auonUal Gonrn­

unt opondift&. Lot • ro•lnd 70u that tbo debt durinc your tonuro of 
office hat incroatod about $27,000,000 , 000. You vora tilant vbon 
Barry l!opklnt vao opondlnc billiont for purol7 poll\lcal purpooot, and 

uklng outrl<ht clth ot public !Undo to llov Deal pollU clut. • • • 
Soco.tor Byrd baa tor 7earo urcod ocono-r and tbo not r .. ult to tar hat 

bteD a etreu or wiaecracka and 1nTect1TII tro• the Preaid.e.nt vhenner 

bankruptcy It aontionod, • • • ~o nov atk that aoclal aocurlty taxot 

bo doubled or trebled In addition to a to- called 0 ooparat1on waco• 

a rely more lnvootaont in debt, 1o not only cruel but roprobocaiblo. 

Albert 'il. Rue eel, Cle•eland, Ohio. It •••• to u plai-n, co•on aenae 

that Inflation cancot be cbockod ucleao \bora 1o .... roatonoble lal~ 

put on Vt&Ot· • • • 1\ vlll bo dlftieult to aocure tbo cooparaUon of 

tho pooplo at a vhole in 70ur aoucd progru if labor raclca\oerinc it 

no t reatra1ntd. 

No riel Schut tor, lillltido, I. J , Tho Goo reo VatblJ>&ton Gr..-r Scbool 

of l!ilhldo , II. J., recoctl7 decided to purchaoo Defecu SaYift&t ttaq>t 

t hrouch the tcbool. Utboucb It hao b .. c ln force onl7 t vo veekt, U 

hot met W1 th tucb opontuooua onthutiat• that vo oro onrvhol10od at tho 

reoponae, Hovover, ve han aot vlth tome dlttleult.r in oocurlft& tho 

tt~apt end bookt . Vo voro under tho lmpreaaioc that all bankt carrlod 

the ttampt , The t vo thAt wo Ylaltad ln tho nolgbborbood did not carr,y 

t he t tampe , onl 7 the bondo. • • • 'io ban boon unoble to obtoic Sa•lcg 

!ond pootoro fro= either tho bAJ>lt or tho Pot\ O!tlco. Will 70u ploaoo 

oond wbatt Ytr 7ou can to tho Ooorco 'iathlncton School of Kllloido, II.J.J 
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TREASURY DEPARTMENT 

1N'n:ft..OI'1'1C E COilollloiUNICATION 

DATt October 10, 1941. 

TO 

r.ow Wr. Dlotrlch CON F IDEN TIAL 
Re&l ot •red oterllng tranoactiono of the reportlns b&nko ""re ao !cl1owol 

Sold t o coMerciAl concerno .£76,000 
Purcbattd troa eo .. erclal concernt 115.000 

Opt• oerkot ottrllng renalned at 4.0}-1/2, and thor• wore no reported 
transact tons. 

Je Ve• York, cloalng quotations !or the Core14ft eurrtnclee llated below 
ur~ •• followa: 

Canad !&n dollar 
Arcentlne peoo (!roe) 
Bruil!an milreh (!reo) 
Colombian peoo 
We;dean peao 
Ur~van pooo (tree) 
Veneauelan bol 1•ar 
Cuban peeo 

11-7/lfff. dhcount 
.2}45 
.0505 
.5775 
.2070 
. 46oo 
• ?.700 
l/16'ft dhcount 

' 

There •ere no purchaeea or salea ot gold effected b~ ua wltb foretsn coaotr1tt 
~Oda7. 

S;>ot And forward ollYOr ""re-in ti:ucl In Loncloo at 2}-1/24 and 2}-7/164, 
rtt,>tct l•oly. fho U. s. equiTalente wore 42.67; ancl 42.55;. 

i'ho trooo•.ary' o pu.rchaoe price for !ore leo o1 her wao unchanged at }5;. S..c47 
•nd Haraan'o otttlement price tor !ortlgn ollTer wao alto unchanged at }4-!/4;. 

It macte no t11Yer purchaaet today. 
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UITI 8H UIUUY, 

WA. HINCTOM , D.C. 

October lOt h , 1941 

oegr l!r . Sftcretary , 

1 enclose herein for your 

rersonol end s ecre t Information a 

corY or the lo t est report r eceived 

rrom London on the mil i tary 

e!Luat lon . 

Belh ve me, 
Dea r wr . secretary , 

Very si ncerely yours , 

:'he Honourabl e 
Henry Worgenthau , Jr ., 

United States Treasury, 
Washing ton, o . c . 

•• 
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111'1 tillll llalp t000 -.. •• bmhed ud 

aunll n1pt or Oo tiDbel' '7~tob• 8tb •bU• 

anobOI'eCS at suaa. 'I'll• -t 1a ope, 

a, Dutoh a~rino Oft OotiDb ... a..t .. 

torpedoed ud .U PHneb a oNbM' .&11' 31!00 toaa 

20 a11 u ••t o r 1'oJIN.DoYa ( Sal'dia1a) , 

3 , lla;tlt o r Ootab• eu.,'oot:obar 7th, 

WolUna toaa t.a.t~ed Phae\18 bal'4>ourJ ~ .. 

oxtcot••• Ylole' aploalona 1n -rabaua ... 

s- lliallt ten Bl..m.1Ju bcabed Bal'll!ao . 
•• - Llb7&o 

.. Gort«t b7 ~wka attaolrod t11o d....,a n•r 

OUIW'J -~ rllflter probablJ deo ti'OJed aOGond 

4Uap4. 

a. OotDber etta aJI4 oe~ t:obel' 7th, BD~ 

a1roN1'' <-• probablJ dH tl'oJod) t ~.c! 'l'obJ'IIk 

~ e d ~... r.ot tlolltl 1n Bl. A4• Sec tier 

• •hiD• sunned. 'I'I'OOp• ... t or Bla •••• Bll •••• 

• ohlno gwmed e d attaou aa4a on landin& 

srola:lda 1n Stell Hanieb. 10 da• .. or caaualti• •• 

e. hl.Ntlne. Oo tobor '7th, Oo tiObOP a th, 

111no !looat11o all'ol'Oatt a Uaokod llaU'a, M al l glblo 

•••• 
'7 • Mal. a. 0o tobor '7th, Oo tober 8 th. Silt 

alroN1'' a pproaohed tbe lol&Dd but di'Opped ~· 

1n the -· Ootobol' 8 th , Sb alroN1't 

a pproaobod tho coaat but did not croaa . 

'L/ 
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... 
a. ...... 

o~• olda er 
coll'Ol-.at ll11811laD toi'IIIOO DOt OODtil'l:leilo 

RUNlaD8 WOOI».tod ONlo 0-· adftMo b.,... 

tol'Oo• colpalod wo•t ot Jlald.~ok •ubJootM to 

lilteD• pN..- t'I'Oa 008t DOl'. ood alld wooto 

oo- toroo thJouatS.D& DOrtb ooot ot' ....Sjwaalr 

towal'da llariapol. : 
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RES11!ICTED 

G-2/2657-220; No. 515 li.I.D. , IY.D. ll100 A. II., October 10, l94l 

SITUATION REPORT 

I. Eastern Theater. 

~: The situation on the East front is obscure. 

There is no turther orticial information of ac­
Uona on the central front. The Ruaeians claim t hey have broken 
out of t he encirclement east ot Bryanak and west of V;yar.ma. 

Ruasian reserves have moved south from Tula and 
are counterattacking at Chern, nort heut or Utsenak. • 

Around Leningrad and in t he Ukraine no military 
operations were reported. 

!J:!:: German reports indicated strong air activity all 
along the front, especially airfields in the Crimea and military 
objectives at Leningrad. 

II. Western Theater. 

Air : British bombers were dispatched in spite of bad 
weather againat the German-occupied coast or France, Boulogne, 
Calaia, and Oieppe. Aalesund, on tho wost cout of Norway, was 
bot>bed lut night . Reports tell only ot a lone German raider over 
F.lcland'a southwest coast last night. 

III. lliddle Eastern Theater. 

No news. 

RES1RICTED 
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October u , 1941· 

TO: '!'be Secret&l')' 

f 'l llh llr. Sulll ftD 

llr. Dougbton called ti'.ia morninc at 9:45 to ask when 
we would be read;y to sulait the Adol1nistrat1't'8 AMndMnt Bill. 
I was !air}T vasue about 1113' response and then he eta ted that be 
was Yer''f arod.o\1.11 to have •ork on the Adad..n1etrat1't'8 Amendllllont 
Bill etarted ae eoon as possible 1n order to hold up the Social 
~curit'! bill. He continued to press me for a date and I told 
h111 I thoueht we 0\liht to be near}T read;y b'f the ear}T part of 
1/ovember, 

11.7 
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~ f[fJ J fllfil ~~~'it ll~ ·~ 1 fll'= -~ '''fff!' J}f. ~ II ~~~ ' ' 
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I I 't•t,l· i} ·''1 ,,,, •'r• ( f ,,,, .. J i· ~ 11! r! .. t ,, --1 

~r ll'• -~ .. ;, ; I r Iii; l'l-!iii f•1•1 Jl g 
i.t ., ~Lrlf. .1 ~.£ II ... , 2 

• 
h li~ ! ';tm: , uim !iii ,.,- ~ , 

lf i . 1,}1 ~I c jJf(i '!=•' . > I ~ 
f • r f 11 f I .. 
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TREASURY DEPARTMENT U9 
INTII:R OI"'"'CII: CONMUHICATtON 

DATa October 11, 1941 

TO 
soorotary Uor&entha\1 

1~• atl.&chod c llpp1n;; !'rom the !lew York T11l10t ~ b e of interest 

t., f0\1 · 

• 

.. 

~~I 
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TREASURY DEPARTM ENT 
PROCUREMENT DIVISION 

WASHINGTON 

October 11, 1941 

::: ,£.A, Dl~ TO THE SECRETARY : 

120 

A revised plan for the disposal of scrap material s 
collected in the recent aluminum collection campaign has 
teen a'reed upon with the Office of Price Administrati on, 
t e ~ffice of Production l anage~ent, and t etals Reserve 
co~~anv, ~~d to date acceptances of the revised plan have 
teen received fro~ eight of t he s~elters . 

nder the revised plan sttelters which a&ree tc sell 
to etals Reserve Co~par.y quantities of secondary alu-
. i num in~ot equivalent in amount t o ineot produced by 
ti ew from ca~paign alucinum scrap will be given the bene­
f it of reduced prices on the aluminum scrap and also on 
t rsss, copper, zinc, and iron and steel contained in the 
ca aif'n scrap. They are to J?BY 7. 75¢ per t-ound for alu­
..inun. sera~ in lieu of t he pr1ce of ll .5,1 per pound for;nerly 
fi xed by tne Office of Pr ice Administration, a reduction 
of S.75¢ per pound. CorrespondinFly, those acceFt i ng the 
plan will agree to sell secondary aluminum ingot to _ etal s 
: eserve Company at prices son:ewhat below t!le reduced sec­
cn::ari i n~ot ceiling pric.es which will becoJre effective 
ove oer 1, 1 S41 . 

It is believed that under this revised plan the 
--elters will realize ru::ounts r oughly equivalent to those 
r. ic .. the) orit>inally expected to realize on t he scrau 
~1 -llnlllll, had It been possible for t :~ em to sell secondary 
• .-ot r t Le ceiling or ices in effec t before the AluminUlll 
Co . . F~Y of America reduced i t s pr i ce on vir~in al~n~, 
~ecessitnti~~ reduction of the seconder, aluoinum ceiling 
: rices . 

Instruct ions have been issued to the State Procurement 
,fficers to bill the smelters which accept the revised plan 
et t~e redu?ed prices f~xed thereby, and I ex~ec~ t~at ~11 
o: t .e alllll'.lnWJ scrap Wlll have been collectea '.7l thlD tne 
ex~ f en days . 

-• 
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h• 

0oi9U'at1-.. lta \...a\ ot l&lee Dw-i.ac 
l'iret Jriae llwoluoo ~ ot -"'Pot, Sep\olibor, aa4 Ootobor, 191+1 

(-"'&uot 1-11, lophlibor 1-11, Oo•obor 1-10) 
0.. lluh ot z.,.... Prloe 

(Moah la U.OUNA4a ot 4ollaro) 

hl•• Mouat ot laonaH I 

or Deoreeoo ~-l I 

Ootol>er I lep\.OU I 

1 Ooto'Mr I Sep\G'Mr I .bcut I .... , onr I 

I lep\•'Mr I .... I 

Iori•• I - Poe\ ott1oeo • 15,906 • 15 ,361 • 17,4~ • 5115 - · 2,071 
hr1ul- ._, &CJ .zga 25. 275 ]1.1 ll.Vl - ''"' 
leriu I- fo\al 115.705 llo,6J6 lfs,512 5.o69 - 7.9116 
Iori•• ,_ ... 

~ 
6,790 9.66o 1,769 - 2 ,IJO 

hriee ~- .._ !t!t.SJ ljg.2D 5·525 - lll.Tftlt 

fo\al $1011,31I • !1,~ tl.tz,m ~.,,, -t.rJ.~l 

Pero••- ot I..,.....• 
or !!!OHM• ~-l 

Oct ober I Sept•l>er 
onr I onr 

lep\.)!r I !My\ 

,,,_ -u.,. 
!L1 -.!!..! 

12.5 - 16.11 
26.1 - 29·7 
~ -M 

!1..!' - n.J.' 

Ottioe ot tlle looret8l'7 or tlle tr......,., Dhhloa or lle....-oll ea4 ltoUoUoo. Ootobor 11, 1§11i. 

Scnlrcel .lll tipHI ore a.pooih wl\b \be fr_.r or \be 1JII1\e4 8\otol OD .... .,., or prOOMill ot 

ool•• or 1JII1\e4 1\o\u lo•iap lloiiU. 
llohl rtpr" bon l>eea raaa4e4 h neor"t tbouoea4 oa4 will aot aeoeuorll.T o44 \o \otalo. 
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1 • 1,..,. 
2 1,171 

~ 1,1" 
1,170 

' 1 • 9 
10 

! oW 

of U.. 

~ ftADa &L't'IIIN -

~~aUT -.ua - o.w- 1,U 
Cia JlaA• d Ia- PriM 

(Ia .......... d a.llan) 

122 

hrUe • ~erie• J ~en ... 

• ~::I • 1, • • 1,271 • u,,rr . ~~ "' --- '·W '·= 1,-'5 '·~ :ae, ,, 
1, w '· '·"'' I, 

.... 

• 1, • • 1.-rl ., ---1.-, '·= w '· 

lovoel All ncv.• - Upelltl witll u.. tr ....... d u.. 11alhl ...... - -· ., ........ ., ... ., 

Vaital ''-'" la'l'iqll .... . 
aoha Jlpre• lla'N Mea n .... w -·• .,..... .... 1M will •• -~1M w W1o 

~~= U.ln 

'·"' 
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FIELD ORGANIZATION ~WS ~ti!P 
ptFF-:SF. $A\'J :-'GS STAFF 

October ll , 1941. llllllllER 21. 

J.N M'ORT.I!olT llESSAGE FRO:.! SECRSI'ARY l.DRCEN'niAU 

"''tlo Defense Savillgs Program hrus now been in prosresa !or rive 
"""ths . It has yielded us a billion lllld a halt dollars !rot!! tloo 
and one-halt cl.llion illdivid•>nl investors . The result ao rar is 
cert&inly not below oar expectations , but just uo certainly it 
ralls tar short or OlU' needs. It f alls short especially ill that 
n hu only begun t o reach workers ' p.-.,y rolls . Every one or the 
rreat Not ional labor or;;anizations h$s civon its endorsement to 
systeCI&Uc snvir-c, and vol!lrltary pay roll allotment plans are 
now in o;>eration in more t hetl five tho·•a•nd c001panieo employing 
b<ltwecn five anti six ll'.illion wor ':e r s . Our otronsest efforts rust 
now be 11111de i n our ttr eat industrinl centers , lllld must be directed 
At th~ eood seneo Md patriotism of the I'IOrkoro themsolves. • . • 

"The kind of spend.ing t hot the TNasury la most anxious t o divert 
into DefMae Savings Bonds is tt.e s?ending produced by P"Y in­
ereaoea and bonus'' " , and by lncr->as•d dividend Pflllll'o'int s . I should 
llk-l t.o otter AS :1 su~e:st.ioo, t or -.:.X~pl.e , t.h&Lt every Christmas 
bon•s in the United St~t~s be prl<! ill Defcnso Savings Bonds or 
Sto:::ps tt.is )I'O&r, The bar.i<s or .beric!!o cM atart t ho fashion so 
thet it will """"P tho country. The t otal CIOOunt of such bonuses 
"'-Y be sD•ll, but there could be no t inor c XN>ple to the public, 
no ClOre striking recdnder of t'to spirit or these t!Jnes, no better 
safe&~~ard for the da;ts or ccon=ic str !.in that tre sure to tollo" 
t ha war. 

"'le 4t tho Tre11sury believe th• t t ho voluntnry Dofcnso Savings 
Progrom h.u I>L"<>I.dy >!wakened a groLt or aenoo or pr ide in America 
nnd a groator sense of P." rticiJl<'.tion in t.hu nLtionnl e trort . We 
sh1ll cont i nue olong that ro~.d r-f voluntary coopc~ration, cnd I am 
por roctl,y eonticlont. th~t we sht.ll r each vast nwnbors who arc will­
Ing •.nd eager to put t hair snvinrs to Wl)rk Cor thoir country. • 

(Froco hls address to tho~ Annual 
~vontlon or the k-uer ican Bankers 
ASSDeUtlon , October 2, 19U. ) 

!i&.RY IDRCn inJAU, JR. 
SecNtnr y of t ho TNasury. 
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ro n!E FIELD STAFF: 

. .... 

Cllic~o 1 Illinois 
October 8, 1941. 

The tundamentals bellind De.t'enae Savings are widely acclaimed. 
Constantly we receive messages ~t approval !rom individuals ~f 
every belief and in every walk rf life. 

ll&ny of these messages are entitled to more space than is 
available hero, but briefly they sa•: 

~.Ve beUeve in the tuturc, Ted&¥ we look forward. We shall 
• ork and save today for a greater tomorrow. • 

•This is our AJ:.erica - we shAll defend her. Tho price we pay 
1s ,.,.U when the benefits are weighed care Cully. • 

1.24 

•Secretary llorgenthau ' s appeal tor everyone to beecce a share­
holder in Amorica is great. As hb advice is followed the Nation 
wUl be more unified , more virile, stronger in every possible ,.ay.• 

1'1'/e see more than a million C!f our youth in military service. 
They ""' called on for the ~,;reatost of sacrifices . The least 
th0$0 at hOiile can do is to invest in Defense Saving• Securities. " 

••.1o believe in t~rift. \'le believe in tut ure r eserves tor 
ovary individual. 1'/e know that dospr~s sions may be avoided if we 
save in good l.i.Jr.-'!s • 11 

"Tho only way to check higher prices and inflation is to 
prevent a ' spending spree •. Invustmont in Detenao SM1.ngs Bonds 
will pi'CCIOte a philosophy of thrift and halt a dangerous philosophy 
or extravagance. " 

Sincerely yours, 

CALE I'. J(JUISTa: 
Field Director, Defense Savings Staff 

.. 
- 2 -
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PI E ZATIOJI II! 

lit.hin recent weeks t he followil\g ..,, all ..U- Icnolm and 41etinqu18bed 
itiJAI>I or their Stetea , bna accepted Secret&J')' llorpnthau '• imitetiall to 

c rn as cl\a1JVAfl or the Defenaa Sevinge C...-dtt ... tor tlJ,ei r Mtepeetift 
~tU• we ere honored to add their !WIIole to the now near:cy completed roster 
ot State cl1&1raen • • 

ue present: 

JMIOa p. Boe• or Tucson, who i .e serving u Chairman of the 
tullY organ zed and functioning Arizona Committee. 

Ed>fard H. Heller, or the rirm of Schwabaoher and CompaliT1 

sen Francisco, Who will aerve aa Chairman or the Defense 
S&vinga Cocmittee for llorthem Calitomia. 

Dr· John s. Nollen, President El:Deritue or Grinnell College, 
""" will serve as the Chairt3an of the Defense Sevings 
Comcdttee tor Iowa. 

Judge F4:eJ: s. Jouett, Vice-President and General Counsel of 
the LOU! lie & !iasiiViue Railroad, who hu accepted Chair­
r:oanahip ot tho Defense Sarlngs CoaaittH for Xentuclcy. 

Francia lleDormott, Vice-President of the Firat llatioool Bank 
or Oilillh8 end State Colli!Wlder of t he American Legion, who will 
head t ho Nebraska Committee. 

* * * * 
IN THIS ISSUE 

I!ASSACIIUSETrS Reports Progress - Page 4 
lmlNESOTA Retailers Boost stamp Seloa - Page 5 

IIIJINF3)'1'i.. Coc:aittccmen Introduced - Pege 6 
C.Uil'Oli'S Big •s• Do.Y - stoey and l'ictlll'88 - Pages 7 to 10 

PAY ROLL ;.LIDI'UE):T InDta.lletion Procedures Outlined 
Page - ll 

STAT!'S AND CITIES Have .l.llotr.!ent Plans - Page 12 
AtJ.OTIIEliT Progress llotes - Pago 12 

POLISH llational Alliance Parades - Page 13 
SLOVDIIA!l nnd LITHUAIIIAN Groups Invest - Page 13 

TO THE LADIES - Pagoa 14 and 15 

NFl'ISBOYS Lend .\ H&.nd - Page 16 
BOSTO~ 1 S ShalCIIUt Bank Has N"" Plan - Page 16 

EAGLES Disp1~ Bonds - l'oge 16 
VIRGIIliA Banks 1~ - Page 17 

RADIO Programs - Page 1.8 
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IIASSACHUSBTTS 
State C()CI:dttee Reports Progress On All Pronta 

'I'ME sEPTEIIBER .IIEEI'mG ot the state Defense Savincs Codttee !!II' 
~~auac~usetts was held September 26, with State Chairman Eclw1n c. Johnson 
redding end Diviaion Chairman presenting reports of siglii!icant progrees 

fn all phases of the educational and promotional program. 

SOliE IIIGHLICilTS !rom these reports: 

- Practically all commercial banks in the state have now qualitied 
as issuing agents - David B. Hersee, Chairman of the Banld.ng Division. 

- Contact has been established with all agricultural schools , all 
granges and count)' !a= bureaua, and all other agricultural clubs ; most 
of t~.., have arranced to present the Defense Savinca Progr""' to their 
u:t>ers. - Charlie B. Jordan, Chain:lan, Agricultural Division • 

..,. The current iasue of the o:aga~ine ot the state Teachers Federation 
cu-rl.es a special article on Defense Savinc•• - !!ugh Hixon, Co-chair=n, 
!l!'Jcation Division • 

.. ., The P.'IY roll allotment plan has been described in detail to all 
oembers of Associated Induotrios of !.lassachu•etts and follow-up work to 
secure widespread installation of the plan ia now in progress . - ~· 
Tlnsl•X• Chaiman, and Edvmrd Connel.ly, Sub-chairman, of the Industr:r 
Division. 

126 

••• Sub-chairmen have been appointed tor each of the various branches 
of the insurance buainess and all of them report that tho)' are receiving 
1~ cooperation . One l3Tge insurance company report a ll36 employees en-
,.. lied in a pay roll allotctmt olan. - Char los J. Oinlan, Chairman, Insurance 
Division . · 

"" Plans to enlist the full support of all credit unions in the state 
are being developed. - Ed>tar<1 L. Shanney, Chairman, Credit Union Division. 

- Procl.a=ations of the Gov<:rnor l!.!'ld tho l.:o.yor ot Boston, beautiful 
wll>Aow disp14¥a, and car;y other speci3l ortorts durinc "Retailers for Defense 
lletk• have helped to l..lunch sale of Defense stnmps in retllil !'utlets. -
O>niel BloomNeld, Chairmn, Trade Division. 

STATE AD'.t!IIISTRA.TOR lbniel J, Doherty reportS! )8 of tho 39 cities "! 
tho Stnto now hnve active comittoes and lll.:ley town eomtteeo have also 
~eon fomed nn<l are oord at work . • • • Largo block: of Defense Bonds have 
ten !>Ul'Cheaod, with appropriat e ceremonies and publieit)', b)' mo.ny fraternal 
~rulizat1ons including: the koxburg Post of tho Amoricon Legion, Woburn 
B s Lodge, Somerville ?ost o! the Vetornns ot Fore18" \'l.:>rs, and )4 , 
<nedict Council of tho Knights of Columbus . 

* * 
Boston ta>d.caba carcy "Bu;y Defense Bonds end Stupe• stickers . 

- 4 -
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Y I N N ! S 0 T A 
J!!.t.allers' Boost Staap Saleo: Allotment P~ !!a!t1nc H!!d!!,y 

SAILS Cf' DEJ'FllSE SfAI!PS durin& "Ret&ilere for O.tenae l'leek" jumped 
.~. some early report11 Stiit aul - aalea doubl.cl onr the 

~dOll• week; llinnNeolio - oalea up,660; lortht!3ld• Faribault, ~ 
~ _ local supplies of etaapa e011pl.etel1 eih&U8t • 

127 

Ali Dll'!!f!:TAII'I' B!-PROOI!CT of t.ha -k ot intenll act1'fit:r on the part of 
retailers to put over tho ot.aap aeb in a bi& wa;r ,.. the inatallation and 
1111o1~eorted aeeopt.aneo of pay roll a.llot.a.mt plane in MnJ retail o..t.ablloh-

aent.a. 

STATt AND UX:AL caDIITl'EES throuahout t he state are now thanld.ng re­
~aUers ror thoir tine cooparation and ur&in& t.hom to 11kaep up the &ood 

work". 

IllSTAWTION OF PAY ROLL Au.a!'IIEHT PLANS in 115 llinneapolio business 
establ1sl111ento employing noarl7 66,000 workers in lese than one month is 
thl 011tst.endJ.ng achievGent Of the 111nnoapolls CoaaJ.ttee under the leader­
shlp or its activo Chai.rman Robert f, Pack, 

MI!iNBAPOLIS BUSINESS HEADS lunched in groupe at t.he P.cleral Reserve Bank 
and heard tho story of Defense Savinta from t.he bank' a president, John Pezton 
and Otis Preston, an ofticor of t he bank and Chairman of the &>ployers' 
Division or the llinnoapolis CC>OIIIllittee, 

A 'IEAII OF INSURANCE }.(!lN under the leadership of Edward H. Keating 
followed up after these initial contacts and in cooperation with officere 
and 001ployeeo or individual concems worked out the detaile of the allotment 
procedure and developed a program tor ex'llainin& the plan personally to 
nory e=ployee. 

CR:ANIZED LABC!! went en record tor the Defense Savinga Program in 
SeptAoober when t.be convention or the llinnosota State P.cleration of Labor 
adopted a stron817 worded resolution or sup;>ort. R. p , Wentz, a Vice-Presi­
dent of the Federation is Chaiman of the St. Paul Coaaittae. 

* * * * 
FERGUS FALlS BOND A MONTH CLUBS 

In Fergus Falls, llinnesota, Cyrus Field, ot tor 'l'aU County Chairman is 
foll'lll.ne "Bond a llonth Clubs" . Each member, upon j oining one of those Clubs 
• PI• tho following pledge: 

"For Yy Share in t.ha O.tenae Program or liT COU!miY, and to 
benefit 1117selt and 1117 famil1 with a sate and sure oavings 
out or eamingo plan, I join with 1117 !ellow c itisena in a 
monthly plan or oyotematic thrift and oavins, and to that 
end agree with IN COUNTRY and 1117 fellow citbona who sign 
l i ke pledges, to buy, , • each 1110nth, a Oetonoo Bond or 
Detonse St&~~~po, in a pre..cletermined set amount to be fix­
ed by me according to 1117 circumstances ard eamina•. 11 

-5-
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128 
lt!trociiiCin& tit• ....,.ra ot t.be 

OEFDISE SAVDIGS l1l'!fiT!:1t FW !Q!!MIS9lA 

SU!J'f"lunS~~ 

Cf!AI!iiWII o. J , Arnold, Preeiden~, Northweetem 
tla~ional Ute Insurance Coi1IJ>an7 

IIDIBERS I 

Ot.t.O a-or, Pretiden~ of ~he 
/.r.>llriCIIII National Bank 

I!J's, ~. c. Carleon, !ol'lller National 
Pruiden~, A:Dorican Legion Auxiliary 

Judge Vl.nce A, Day, IU.nneapolis 

Jude• Jottn P, Devaney, lliMeapolis 

;b, Duncan. Jr., Secretary, lliMesota 
Bankers Auoeiation 

Olur GMdrud , Proeidont, SWift Count:y 
Bank, Bcnoon 

Fl'ank J, Gavin, Prueident , Great 
tlorthern Railwa;y Compan;r 

Sandor D. Genis, llanager, Twin Cit:y 
Joint Board Ama.l.gamatod Clothing 
i?rkero or koerica 

Fl'ancis A. Gross, Director 
Nort.r•·•~ Baneorporation 

Ja,y Ho,...,~~idunt , llormel 
P•elcinj: 1 Austin 

Arthur 1'1. KiM, Jr,, President, 
Duluth Junior Chamber or C<lalmerce 

Henry S. KinJ!lMD , President, Farmer a & 
ll•ehwea Savings Bank or lliMeapolia 

George 1'1, Lnwson. Secretary, 
Yinncapolis Pod~ration or Labor 

Richord C. Lilly, Prttaident, First. 
National Bank or St , Paul 

Mr•· §, E. L4oslox. President, 
lliM~aota Congroaa ot Parents and 
Ta&~chore 

Or. Charloa w. 11 .. )1'0, Rocheet,er 

W.., L. lleKnisht. , President, 
IU.nneeoto ll1nin& & lltJOutaeturing Co . 

lliss Ruth H, llitchoU, President, 
llinneapolis League ot 17ao..-on Voters 

Miehnbl F, }(urray, 
l'ritz~roeo Compan;y, St . Cloud 

Albert Praundor, Attorn~y, New Ulm 

Frank p, Powors, President , 
KmllbOC Stnto Bank, l.!ora 

Paul A. Rpsmuaacn , Pol'lllCr State 
Budget Cooaiaaion"r, IU.nneapolis 

Jol!! E. Rogan, Attorney, llankato 

LeRoY Selaieh, President, Oliver 
Iron Colllp.1.D)', Duluth 

Ch.arloa w. St,icknox , Chairman, 
111nneaot11 Agricultural Conservation 

Cooladtt.de 

E, !(, Swoosoo, Vice-President, 
Pedernl Reserve Bank, IU.nneapolia 

I , N, Tate, Vieo-President , 
tle:yerhaeuser Sales Compnny 

J I camoron Tbpson. P're sidcmt' 
Northwaat. B!ncorporation, lliJMtoapol.l•• 

P, H. 111leon, Chainoan, Ord•r ot 
Railwny Conductors 1 Duluth 

··- -6-
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•s• DAY Ill CA!!!'9N: A q!MT PA'll!lOTIC SP3CTACLB 

~y, <1?!!'W!!5?! !6 1lill loa& be r beN<l in Canton, Ohio aa •s• 
_ t.he c1a,y .mon canton retail.ere and U.Oet evvy other buainaaa and 

~ressional. group in the city joined tocether to etage a Cisantic damon­
s~ra~ion on behal.f ot Deranaa Saving• St&alpa, 

lN OTHill CITii!S , during ''Retailers t or Detenae Week" aiiiiUar demon­
stration• and parades were arranged; but, according to IJ&jor Benlamin H, 
N..,. Chairman of the Detenae Savings Stat!' a Rot&Uora Advisory Coalm.ttee 
;;,;='1111 •eyo-witneaa•, Canton ' s celebration surpassed all the rest , · One 
indication o! tho correctness of this aaaertion - an estimated 250,000 
people or twice the population of Canton, watched the JDa.lllllOth parade which 
broucht the ell,)''• activities to a close, 

• * • 

0pon1ns event of •s• llaJ' was tho night of tho wor!do-.tnmed 'lftllllall 
airplane pilot, Arlene Davie, of Lakewood, Ohio, over tha dmm­
town area or Canton, During thie tllgbt abo released hundrods 
or balloons containing cortiticatoe tiOrth ono dollar each in 
Defense Stamps when presented llt deeignatod stores , As she new 
low over the city lass Dr.via brondcnat to tho crowds below and 
to n coaat-to-conat r!ldio audience of tho UutU!l! NetWork her 
porsonnl npponl tor tu11 support of tho Detonso S!lvings Program. 

The ~oar Blimp al.so circled tho city throughout tho d!ly dropping 
oons and trlliling a "BuT Dofanao Stamps" streamer. 

!13ser children C!lptured moat ot tho bal.loona cs schools in Canton 
end 1rt nearby towns were dim:d.esed o:>r ]J• on •s • DD.7 end children 
..., .. on hand en mnsse, \\ben interviOWGd by nawsp:lper reporters 
&WI)' of those 'IIIIo bod C<lptW"ed bal.loons 84id thnt they intended 
to use their dollar • s 110rtb of atups as first inst.cllments t.olrnrda 
Defense Bonds, 

STA!!PS rr.:1U ON SAL3 prnctical.ly awry'lllloro: 

Spocinl stamp booths , which in so. cna<>o were atn!tod by volunteers 
!rom tho Junior l.oa8ue, Y.I7. C. t.., o.nd potriotic organizations 
woro erected by mnny storee, 

Arlono Dcvis nutogrc.p/led stamp tllbW118 tor thoeo purchlloing their stamps 
in Loow•o Thontre lobby, 

A !roo DOQride wno offered to children 'IIIIo bought stamps "t the 
apoc booth orocted in tho public squc.ro o.n4 by tllrly s.tt.ornoon 
thio popul.o.r p:U.ce bnd entirely oxluluatod its auppl,y of stamps of 
tho ton cent dOilOCIIin:Ltion. 

-7-
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GREAT PARADE SYM BOLIZES DETE RMINATION TO KEEP LJ~;N;; 

"lllli.I.A HS FIIOM HE AVEN" 

t'Anton's pubH~ square racing ror 
t f r• m nrnrhy buildinr:s and Miu Oavi.s' 

BURNING BRIG HT IN AllERICA 

~Aft: Market Street in Canton, Ohio, light. 
up for bir Defense Stamp parade, September 
16. 

Below: One of \he many beautiful noats in 
the l!-hour· long pnrnde. 

Btlou:: Arlene Da,·is, famous aviatrix, sell· 
ing Defense Stamps before taking off for her 
ftirht O\'tr downtown Canton during which 
she dropped hundreds of balloons, eaeh ron· 
taininr a certificate redeemable for one dol· 
tar's worth of stamps at some designated 
store. 

.. l _ , ...... ~·· ....... ... _ _ _ _. ...... 
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TilE PARADE: 

•s• DAY IN CAIITON 
(continued) 

131 

llo!'C than 4000 marchers, 15 bands , several Army, llarine Corps and 
c•ut Guard units, and 150 floats took part in the parade wllich 
got Wldel'\<ay at 7:30 P.IJ., and continued woll into the evening. 

Canton ' s main streets weN ablaze 1tith li&hta for the occasion as the 
RutaU !Jorchant.1s Board hod broupht. out. its spectacular Christmas 
ltrhting display. 

llarching sroups t decorated trucks and bo!lUtitul floats represented 
practically every ele:oent in tho Ccwn:lllllity - lodges, patriotic 
II<'Cietles , labor unions and other organizations - as ....U as 
buoin••• houses. 

lerial boobs exploding intel"!llittently, coloNid st......,..rs and bits or 
paper !loa tint do"n froa the taller buildings, beautifully deco­
rated stONI ~tindows, aany h"ving the l£inute llan and other patri­
otic CIOtlfa , all co:obined to m.oke the eveninl! parade tremendously 
tm.pre ss i v e • · 

"Viewed from a curbstone the parade was tops", wrote a 
reporter in the Canton Repository, "Beauty, a proud 
s•nse or patriotis~, and th~ warmth or an olbow-rubbing 
domocracy combined to provid~ dramatic punch thot a less 
spontaneous, mar• formal pageant could not have achieved". 

* * .. 
THE IWIY PERSONS whose cooperation mado it possible for Canton t.o 

>tage ita outsto.nding demonstration cannot bo listed here. However, special 
recol"ition h due t.o Charles 1!. Isaac, Executive Soc rotary of the Canton 
i!etalll!erchant 1s Board .utd P.o·' D. ~:Core, Publisher of the Centoo Repository 
&nd Ch>ir::w~ or the St.ate Defense Savinrs Cocnl.ttee !or Ohio . 

Both llr, Isaac and ll.r. lloo:-a in their reports r! the event. have e:npha­
•1:ed the genuinely enthusiastic lOY.( cooperntton which WGS sham by every­
one who ·~• asked to help, Canton 01ercil"nta contributed a>Ost generously to 
:eet t.he spociui exoenoes of the occosion - Cor oxample the cost of bring­
ir.£ out the special · display llP,ting bnd the living expenses of service men 
who were on duty in Canton through~t the weok, In man:y other ta.npible ways 
the business men vave evidence of their doterminhtion t.o muko "5" Da:y " 
trJly notable occasion. 

* .. * * 
., 0.. these events oe.ll stamps? Well, Postmaster Louis J. Elsaesser 

'!''".lilted that during the first. two da,rs of Retailers for Defense Week 
!&;.ts l::ll'unted t.o nearly as lll1Ch as t.he co!'lbined slllu durin/! the first 
.01Jr :>ont!ls or t heir m.>rketing in Canton, 

...... h ..... .... . 
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~lORE PICTURES OP l'A:o;ro:o;·s BIG I'ARADE 

~·rATt: l'II A~II'ION DRUM CORPS 
~01\S Ot' 1'. F. W. 

MAJOIIETTES 0~' THE SONS OF V. •'- W. 
DRUM COilPS 

.. _ ...................... , --·-

\ 
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Proeedurcs For I.oco.l Oalnitteee to Follow 
Outlined In Field a.ulotin n Prca llhich 
'11\o Following Excerpts l'fero Token 

•Tho payroll ,UJ.otcent Plan !or systematic inotallaont pu.rehase or 
ranso swings Bonde Ius been endorsed by me.ny lnders or labor and u.­

~s~ry •• , , l!l:lployeos or sovern.l thousand businoaa concerns throughout 
~h• coW>~J')' :U.r<~n<ly 111'<1 using the P!Q'l'Oll Allotment Pl.c.n as a mellrul or 
NSOrV1118 Q portion or their CUI"l'Ont carninl!o tOWilrd the purchase or De­
fense Savin&• Bonds, 11nd a n>ajor responoibUity or tho !iold organization 
is to pi'CICOte its widospr<!ad o.doption, , , , 

"l~Ale.bers or State !Uld locel Defense Savings Coal>ittees , whose experi­
ence and •billty qulllit.Y thoa to do so, should bo r.osigned to specialize 
in the proscnt~tion or the Po.yroll Allotaont Plan to employers and ecploy­
eu. , , , It is duirabLl th<lt :repr<!sentotives or both eoployers and .,.,_ 
~loytes be included a.':IOng the ca::citteo J::ICCbors ocloctod to specialize in 
t~h wori<. It is oU.so d esirable th.'t J:IIWbc>ra or St:lto and local coa:Uttees 
.t.o uso ore ,...;.bora or the lbti~u Assoeintion ot We Und<orwrit.ers be 
!ntlu4ed in this group, itutscuch :..s c.Dbers at this 4aaociat1on in 1:1.3DY ir>­
:t.-:noes bwo lud experience in ttJ.s t)'pO or work. 

"The nctivo cooporntion or eoployeu orgnnizntions should be enlisted 
oot only to l'urth6r the installation o! P:~Yl'Qll illotocnt p1.nns but also 
to st!a.ll-.t o continuing interest in such pl.Ms , , , , Adoption or the Pay­
roll ~Uotmont Pb n is a joint undertaking by ornployor end eoployee . It 
Is tho • ••• ployoo who is asked to purchase Der.lnso s~vings Bonds in this man­
nor; i t b tho c<l))loyor who is nsked t o dcrra.y out-of-pocket expenses or 
cpor• tin& tho Peyroll Allotr.rant Pl.M, 

"Through consultation with labor and industry r<!presentati ves on De­
tens• So.~s Comittooo , tho tiold or~"lllizetion should "t n.ll times be ad~ 
qu>t•)o· Worrxd eoncornin!l lllbor rohtiona and should b.l able, t o develop 
tho bost possible proscntction of thG P:~Yl'Qll l.llott..~nt Plan to both eoploy-
,,.. •nd ccpl.oyces or individual est·"blisll:x:nta , llhorover the extension ot 
th• Pa,yroll .Ulototnt Plo.n is c<>ntecpl.:lted to catnblialu:rtnl.s in which there 
lN unions of O<!ployecs , the pl"'<llition.:>l 3ppro:1ch should be guided by the ad­
vice of labor ropl'(;sont :.tives having ~rahip in Dcronso So.vings Caa;;dttees , • 

* * * * 
NEW AUJmmff PUNS 

Hore 31'<1 :1 rcw or the nntio~Uy known businoaa organizations which h6VO 
rtccntly 'Rncuneed peyroll allotment plano, 

C4rnntion Cocpany, Seattle, Wuhington 
Coc3 Cole. Cocpo.ny, Atlanta, Georgia 

B. F. Coodrich Co<.\ptlny, Akron, Ohio 
Internntional Business llaehinoa Corp. , 

Binghmton, N..w York 
Wostinghcuso Electric & ~utneturing Co. , 

PoMsyl V"..nin 

-ll-
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Co'l!'mo!!lt esplopes 1n 1111t7 parte of ~he coun~l")' are eet~in& m 
OUIIlll• tor .,.J>).oyces 1n priva~e bueineee 1n ~hi• -~t.r of qet-~ic aavift& 
tor Defen .. Bond•· state, coun~:r and cU:r lOY~~ -.plo:ree• ae well ae 
011Plo7'u in practicall.J all Federal d~ta and acenciaa are ~ 
~1c1patl.ni in regular v~luntar:r purchue Plana. 

!b• st.ate governments of Nlll'l IIEXICO, RIIOOE ISLAND and WASIIINGT<JI have 
ins~alled allotment plana ejmllar to thoae 1n a!!ect 1n 111A117 private buai-
00,. til'lll · Voluntar:r 'lUrcbaee plme aiad.lar to ~he onea uead b;r Federal 
departments and agencies are 1n effect 1n 111A117 otticoa of tho eta~e govem­
-u of CCJOO'.C'riCtlf 1 FI.aUDA, I!ASSACIIJSE'ITS, UICHIOAII 1 ~A, lliSSIS­
SIPPI , IIIS$OURI and IIQITA!IA. 

Other city and count~ovommenta with -.ithor allotmen~ plana or 
reglllar purchuo plodge .P s of one kind or another inclw.'er the cities ,.r 
WICIIITA, Kaneaa; l!CNROE, Uichigan ; JACKSQI , lliaaieaippi; WDIST<JI-sALl!ll, North 
Carolina; and EL PASO, Texas; and HINDS OOUNTY W.aoiaa.ippi and T!!AvmsE CaJNTr 
Texos. 

* * * * 
.ll.l.OTIIENI' PROORESS NOTES 

IICIIE THAN SOl( of the 12,000 employees of tho ~ential Ii!!JUO!!!Ce 
~ or Nownrk, ll. J. , are participoting 1n an allotment plaQ. 

"PPIJCriCAI.LY ALL• of the 450 Elllplo7"ea of tho 0[!'"' Shoe l!anufacturing 
~or Boatctl, llaaa., aNI saving n:gu1arl.y tor Defanae Bonds. 

NEARLY ~ or the 400 CIIL])lo)'Coa of the n, noia 1001 l'lork!! in Blg1n, 
Il11noh have Joined 11 O..fenee Savings allotc<;n~ plan. 

SPRINGFI.EI.Il, IIASS.U:I!USEI'TS labor l eaders ~>r• working activol;r to 
aneourago installation of payroll lll.lotm<mt plana. 

th SHOE fiORKERS 1n tho Naahwl and l.lanchoeter 1 New I!NIIpahin: factories of 
• llcSlwa1n CO!!!!!II!\Y adopted a reaolu~ion favoring 1111 allotment plan. 

IICII& THAN 50,000 D.ULAS, TEXAS l.'ORICERS havo llfU'Oilcd 1n ayet001atie aav­
~lMa 1\Ccording to fl. A. Thaoaa, Chaiman o! ~he Dietric~ De!enee Savin&• 
c ttoc there. ThoatNo, retail Md >lholeeale merchant a , inourance 
bu"'P4111oa, locnl orficoa o! tho FederAl. C:O.e~t, coUon brokors, and 
1n '!:::'"'' or IIIMY other typos have eatabllabucl t hese plan• and participation 

Pt'OCrM is incruasing atoa4il.y, Chainlcn Thcallla reports. 

... .. --...-
-.12 -
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f
't ' l r•OUSH PEASA>'I;T COSTUMES CALL ATTENTION TO DEFENSE SAVINGS f()LOR · POSTERS 

Y"unr IAd~t• <mployed in the offion or the Polish National Alliance, which has iu headquaml"'l in Chi· 
tl.f •'· Art ~tho\\·n here as they appeared on September 10 after partiei1>ating in a Defense Day parade in 
Clut:tll'II"A I \11ish community on Milwaukee. Division, and Ashland A venues. 

;r.on;~IA:'i \\'OMEN 1:-1\'EST FOR DEFENSE 

)(., John Pn•land or Sheboygan. Wlo., national 
l'\"J;Jt'n; ,.f tht Skwenian Women's Union of Amer· 

"._ ,. •h '" n r""-•. ·i r _ " " ng rom C. E. Broughton. chair· 
.. lillttf tJi,. \\ lt<'onsin Defense Sa\'in.gs Committee a 

d O,•h·n~,. :\.•wings Bond. "Our Union ia pro~d 
.J.:Jdu 1~1 1•:Lrt fur national defen5e," snid :'.Jra. Pri&~ 
a. .: . ,. ·• 1>~\t picture \\•as taken in the omce or 

t ·IJu• ~.r.1lmmn. 

LITHUANIAN CROUP BACKS DEFENSE 
WI TH DOLLARS 

Investment or $20.000 in o.r.nse Bond• haa 
been roported by the Lithuanian Cititen& Politi· 
cal Club or Waterbury, Conn. From left to 
right, Charles C•·irka. president or the club: 
Peter E. Poskaa. vice-president: and Leroy W. 
Foote, manager or the branch or the Waterbury 
Sa"in.gs B•nk where the bonds were purchased. 

\1 ........... .. ......... u - _ ..... . 

-- ~- - . -.:..=-=----
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TO T H! LADIES 

Ho'• one Notional Wo1110n •e Organization Ooopentea 

LIS\ fU08Br in southern California , del egates to the bienniel conven-
1 or the !lo\ional Business en~ Profesaionel Women• a Club a Inc., voted 
~~·· eodorse:Mnt approve or the Defense Savings ProgrOtll. Before 
•U chill or AU\W".I1 bed yet touched !lOW York C1 ty , whore tho Business and 
!"::)ruslonal wo::en hen national beedquerter s , • detailed Derenaa Savings 
no.~. designed to do .. tail into tbe club's general progru !br the year 
!9I0-4i , b~ been '!COrked out, written u;>, atid sent to ell the Presidents or 
:to !700 local units or the IIIIPII• 
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Tht g•neral progT8lll tor the liBPII' olub year was designed around the 
thtlr..e "Strengthen Democracy tor nete.nse. " I n octobor, tor exetn:ple , it wae 
,~gu\od that the women develop _tho sub j ect , •our Town •o Defense Contri ­
b1.1tton." uext April , meetinaa ero to be c:~ncPrnad witb "Tho Cost or Defense ."' 
Nat l one! beedquan.,rs ur~cd locol club prasi dents to rl t tho subject of De­
rt.~:~se Se•t.nr.s into both of th ... ec ecaaions. 

At tM sa:-.e t1;:-, thot tho detailed Def9llse Savings ProgrOtll wes sent to 
1100 local BN Preslconta, 50 copies or the leaflet "'le Gels He• • To Stick 
'1o~"ft.~er• were sent to c.acb looal President !or diatrlbut ion &C011S her 
r:e~tra. 

Tbe Plan 

Ia a t en point plen of aotl on, local Pr~sidente or oll Business and 
Proteeatonal Woc:£n ' s Clubs, wena ur~ed to : 

1. A~~o1nt e Dotonsc S,•1nga Ctatrman. 
2. set aside e Mct i.ng, or .,art or c gcet1na, ror e ~renee 

S8Tings Progroa. 
~. Set esidc rive to tiftecn cinutes a t t bt' beginn ing or each !lePt -

lr:g tbrourllout tb·· V· or tor s-,nc D<trnao Sa• lot'• ectlvtty. 
4. Pelp to ::~len a con::un1ty Dofcns.., S!lvin!f!l; Pro~rat!l. 
~ . Plon one bis:r !)ct cnsc S~v1ngs soc:iel ru_netl"}D tor tile· ycer . 
6. Use Def cnttE ~vlngs Bonds for club tnvostmt'nta . 
? . tt th~ elub ha s a radio pros rn.'ll, schodulr o series or Defense 

Savings Pro~rams. 
a . Uso puhl1c1ty t o r cmb:J club n:.e~b<trs ond othcra ln the eom.munity 

or tr.~ ooren&t sovln~a Pro~ra~. 
9. Ot";anh:~ e s tudy !l'OUP und: t'l r tht- lced~r&h 1p ot th~ Club ' s Defense 

Sevl~>s C~ira3n . 
10. ::neourego club .:=ccbers to use ll<!tcnse BondS e nd Stupa lD every 

wey thet they con . 

lin Sac~ or t hese points wu de'fulope<l with detaihd progrM sw;gestiona and 
Th 1 ot Q t erhls tl:"t oan be obtained thro"P'h tbt Drfonso 5evlng,s Statt • 

ut include speeches. q_uiz1.e e , posters, music, l totlote ond booklets. 

- l4 -

-----=- ~ _-. 
--~ - -
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fO i"'L!:JPIIS 
Col& ) 

Jeeal I' plubl !'1M Ipto tptigu 

~~1.!!· ru., - "'leceiftel Ule DefeDH SaYiJice ~ tor 
ss andProfeee1onal. ~ and it c.M to 111 juet. at Ule 

rl,!llt tiM. rraa it I got the il:Wa to haw 0111' olub epouoze 
tho oole of Detonae St.alllpa at OW' looll fair to be held here 
OctOber 6-J.l, Wo bad intended to bon a OODOIIIiOII at. the 
Fair to booot. our tinancea, 11hicb ore <Mplozeabq low ze1&ht 
-~ but it occurred to ua that t.bie eomoe we ~ realer 
would be ot more leot.ill& ~tit to a l"'ator m.beze ot peo­
ple thon the .,,..7 we Jli&bt. e&m trca the eale or ....thin& 
eloel ao ... aro coin& to donate 0111' HMCII aDd tiM tor the 
entire woek to tlua purpo11. 'l'be Pair Auocilt.ion will pYe 
.., an:r apeee we ll1cbt want, and the Foat.Mot.or and the Chail'­
&\11 ot tho C1tbene Defense ec-ittoo haw offered liS Ill the 
help t.hat ther can pn. • 

bro,/eev., - "'ur a>sineoe aDd Proteaa101111 ~·• Chlb in 
Reno voted ita tizeot. diMeze -t.illc ot the 7"&1' to a Defenee 
Savinc Stalllp Prograa. The 12.59 ueuallJo epont tor decoratioo>a 
""" uoed in the pu<:bnse of Defense stallp • TheM were pven 
ao prizes in a quis celled "What '• ICy llaae?• The leaflet "We 
Gals Have To Stick Together" wn.a diot.zeibuted by one ot our 
IOOI!Ibera 1 who wu dreesod as the Qod4eaa ot L1bozet7. At the 
anmo time "Ani/ Bonde Tocla¥f " wae beiJI& IWII•" 

, .. :ne:!..m::! ..... d 
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The llational BuaiMaa and Protoeaional lloull'e Cl.uba, Inc., eoncludea 
ita ••sac• to locol club presidents on Defenae SAYiftta with theae t~ 
llld aobe.r alnded wol"dst 

•It mot be r ••re4 that there aro people 1n ew1'7 c.-.nit7 *' cannot attol"d to ano without enclanc• zeinc the bellth of their 
ftUUiea • But foze those 'llbo g attoJ"d t o aave it 1a not en<NCh 
o bur one at4llp or one bond. 

"111o object of the Defense &>'fine• Prosraa 1a continuoua 1 qstematic 
••nne out of current oazeninsa, Wt ..t deaT ouraelna •~ lwluriea 
&ncl use what we save in thia ~ to boq Defanae SaVill&• Bond• and stamp~ , • 

* * * * 
De! Wo hope, TO TilE LADIES, will give WQIOn .-.bora ot State aDd local · 
in :~:!.~~~ Coo:aitteea concrete, practicll intol'llllltion which ma;t be belptlal 

---·"W~ their own actiYitiea, 
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~t'\\,;JJOVS PREPARE FOR HOUSE-'fO.HOUSE DISTRIBUTION OF 
· ' DEFENSE SA VlNGS FOLDERS 

138 

\'"roumt ~tattt Administrt\lor Fred C. Martin talks to earricrs of the Burlington. F ree Press before they 
dH' w th.stnbut~ Ddenl(! Sa\'ings literatul'e. The ncweboya reached every household in Burlington and 
II moooki, .. hich have a combined population of about 85,000. 

IIIG flOSTO:-o BANK OFFEIIS 
HW ~.II'I NCS PLAN 

~~atl' Adrnmi,.tn'ltor Dnniel J . Do· 
~t·r~\' llltll \ 'in· f•re~~;irlcnt \\'illinm F. 
}.Marthy "' tht' ~1\llonnl Shnwmut 
Rank ~·r l:.~.~h,rl tlil'>CU:ss the detnils of 
tr.t loan!.. '..,. 1' I\ 11Jnn to encournge in 
h•$Unt 1 l 11 lld,•nl'le Ronda. Unde; 
tht~ t·l.tl'l 'I rrol"'tlr"S ml\y, At their 

'' · tn th~ monthly pay. 
11

't:t l•l:ln.s an additional 
·•·r :bide Rnd M'<!umu .. 

' h.- I'Urt'hue of Defense 

NAUGATUCK EAGLES DISPLAY THEIR BONDS 

This simple but attractive window display features the $10,000 
worth of DefenM Savinp Bonds which have been pun:hascd by 
the Naugatuck. Conn .. Aerie No. 640 o( the Fraternal Order of 
Eagles. 

' 
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VIRGINIA BANKERS GO OVER THE TOP 

ill v1rftnia bank•, lJO national and l.84 atate chartered institutions, 
toul of ) , h.ava now qual.Hied as issuing aaanta for Series E Bonds. 

;ltginia tlols bec....,a the fourth tleld division in 'lltllch the banks are 
""'""rating •1~• with this ?~lase of the Defense S.vin&a Proaram. Inasmuch 
., VIrginia h.a• many more banks than the first three to attain l.OO:C status 
(The District of Columbia, Nevada and Oregon) the achievement is eapecially 

noteworthy. 

~ll National banks in the following states (in addition to the District 
o! colu.obi&, Nevada, Oregon end Virginia) have now qualified accorclin& to the 
Treasury's September )0 report on the number of qualified issuing agent s: 
krl•ona, Florida, llaine, South Carolina, Utah and Washington . New York with 
U2 out of 425 National banks quall!ied also merits special mention . 

ill State benka h.ave qu.alllied 1n only the four lOO:C states. But again 
11 .. York whh 296 of i t a J00 state chartered institutions quali!ied has an 
outstandlr,g record . 

1.11 cutual savings banks in nine states have now oualified: the Distric t 
of Colu.=l>ia, l!aryland, !Linnesota, New Jersey, New York (134 banks) Ohio, 
Orotcn, Vermont and Washington. Uaine with JO out or )2 such banks quali!ied 
Is dose to t he goal. 

For the Country as a whole, 8'1% of all National , 72!1. of all State, and 90' of aU r.\Utual savintts banks have now qualified . 

These f1su res are impressive tributes not only t o the patriotism end 
sound j udjiltont or bankers generally but also to the untiring efforts of many 
leaders o! the banking fraternity. Secretary Uorgenthau, addressing the 
or~~al ~eting of the American Banker's Association in Chicaeo, October 2, 
.. id : 

"You have given magnificent help and given it unselfishly 
and cheerfully, in the selling of De tense Savings Bonds 
a.r.d S~L'O;>I . In this effort the Treasury wUl continue to 
de pond gNatly upon the bankers o! America, not only as its 
~£ents in selling Defense Bo.nds but also as missionaries in 
spreading the gospel of savings in times like these . • 

.. • 
B.>.NXS L!A Y NOW STOCK BC~ f:l'T HOUT P\11'T WC UP COLLA'IERAL 

~•k Tne T~aoury has recently announced that it ia no longer necessary for 
, • lnoured with FDIC to ?Ut up collateral for the Series E Bonds which 

t1:tv ke in · · · ep otock for their customers • 

• * 
, • ., ." !:vory director, of fieer and employee of the Lincoln National Bank 
.... ,ln"l '"I. '; J " - ·- ed l De! ft. d Th bank . 
1 ... \"e ... t• · i. , · · •' ~was purcu.os at east. one ense aun • e 1s 

• • • 1 -'1& this fact with t he ca=ent: •Have you?• 

-17-
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OBF!IISB SAVINGS 011 TH! AI R 
Radio Prograllll For C~ ifeek 

~. Oct· lJ FOR AIIERICA llE SING · 9:30-10:00 p, Jl, (EST) 
IIBC Blue Jletworlc 

S)'l!IPIIOIV Or<:hwtra conducted b;y Or. Franlc Black with t he IIEC Choir. 
ctroSf STARS: Felix Knight and Anna Kaakaa. . 

****** 
JIIIJJ:ONS FOR DEFENSE B:oo-9:00 P. Jl, (EST) 

IIEC Blue Network 

This week's all otar ca.st includes Fay !'fray, Claude Rains, Phil Baker, 
X•nn:r Balcer, Barey llood, Wynne l.'urray, Leonard Joy• a Choir and Orchestra 
and Grallut lieN-• and larr;r Elliott. 

****** 
9:15-9:45 p, Jl, (EST) 
llutual Network 

S1"!'hoey Or<:heatra conducted b;y Alb'ed \'lallenate.in. Coamentator 
De..., Taylor. 
GUEST STAR: Jascha Heifetz. 

* * * * * * 
AN ATTRACTIVE BROCHURE has been issued by the Bendix Aviation Corporation 

to announce ita sponsorship of ")Jillions tor Oefenae" tor the nax.t three 111011ths.1 

•For Bendix'•, the booklet states, •the broadcasts will 
accomplish everything we could want them to. • • • • 
it they achieve their purpose tor America. This is 
our a.i.m, our hope., our prayer." 

111ESE STATICilS carr;y the Treasury Hour ProgNJD: 

Ala. - li!!IU, \'ISQI; Ariz. - KTJJI, KGW, KYUII, KVOA J Ark. - lrniS; 
~- XFBK, lOIG, KGO, KERII, Im:A, KTUS, KFSOJ Colo. :-Jvoo, KGHF; Conn. -
:ruse; District of ColUIIIbia- IB!AL· Pla. - mu:, \'iSiiN,' lll.OF, \'IKAT, 'iii!FT, WJHP; 
f;Oc - 'if~GA, IIGAC; Ill. - m:a - ms; Ind. - 1'101«> , \'IISH , wrow, l'IGBF; ,!!!!!! - KSO, 

• ...,: IG.!ol; ~-- WRE:JI; &• - 1'IDIN; La. - 1'/IBO, ','IOSU; .!!!!• - l'iCBII; !!!!;!• - WBZA , 
''""• llich. - """11, IIFDF, \'llCIZ , WIBll,l'IEI.L, lfJII,(J w.nn. - liTCN; !rev. - KOH; 
New !Jexreo - KOBJ l!ew York - \1JZ, map, \Vl'RY, VISYR.\IUFF, >IHOL, VIEBR, VII!All, 
~~~ N?rth Carolina - VIHKY, !1G!IC , \'ll.:FR, YIIJFO, IIEI!D, I'A::BT; North Dakota - \'l!ll.'l; 
iiFft.- 'IHK, IIAKR, VIIZE, i/IIIG, VISAI ; Okla. - KOI.IB, KTOK; Ore. - KEX; f!· - Kq/, 
Wl!OL' Rhode Island - V/EioJI; South Carorriia - WORD , 'i«llS J TeM. - 1'/l.!PS , I'IAPO, 
KGA• l11!!:!· - KGKO, KFDI!, KXYZ; ut&h - KUTA, KI.O J Y!· - I'IIIJlL, VIINC; !!!!!!.· - KJR, 

• -=..!!• - lliNC, lfriVA ; ~· - KFBC. 

-18-
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CJ.BL S 

1.4.1. 

'1'01 roden.l. !!ea81'Te lle.Ait, 11, Y. 

lroo1 S~abililation Board of 
China, Boa& Kong , 

Date& October 11, 1941. 

Charge U, S, Dollar - Chlcuo Yuan StabllhaUoc 1'.u>4 ct 

:Mea, Speclal J.ccouot, and 1'67 Cb.vtered Bank of In41&, .t.>atrali& 

ad ChiM U. s. $11,330 f or account of Chartered llacl: of Ic41&, 

.t.uotra11a and China, Shanghai Br&DCh Ottlce. llaUoca1 Clt:v llanlc 

ot the CH:v of !low York U, S. $21,142.20 for account of llatiocal • 

City llo.nlc of t he City of New York, Slwll!h&l Br...,eh Office, 

( Signed) 

StabllhatioD Board of Chlca, 

(l!eo ' d by !'bone froo l'rul, ll. r .. 10120 ..... . 10-11-41 l.r. Lo.a&'• of. br) 

• 
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!n reply ref'er to 
:u 0,0.51 Fro:OII 
Cr<~l tt]}729 

'f 

Oct ober ll, 1941, 

'lbe Secretary of State preoonto hia coapl1mente t o 

~h• Honorable the Secretar7 of the Tl-.. 111.1')' a.nd enclooee 

tl x cop1ea '!'! a paraphras e ot a tele.;::u. tro• the .be.r~ean 

Couulate, !!artinique, dated Oe~ober l, 1941, ll a . m. , 

concerning a l:oreakdo1111 for the October exeh&Dge licente 

which was 11\lbmit ted by the !!ish Couiuioner, 

tncloi'UI'e: 

i'roA Consulate. l!artinique, 
Oct.ober 1 , 1941 , U a . n., 
6 copleo o~ Farapbreoe , 

Oopy:hr: l O- l}- 41, 

142 

• 
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PliOM: .U.ri.,., Conoulah, llartiniqwo, Jrench Ynt ln4iee 

DA'Ol: October 1, 1941, 11 a .a. 

110. I 

~~ tolloving bre&lcdow h oubaittod b:r tho High COD-

alooloner for the October ezchange 11cenee: 

Poodetuffa ••••••• ..••• 
Inl.uatr1a1 ll&teriale ••• 
l:a.>ufecturecl aerieo ... 

!O'UL .• . •.••...•.• 

IIISCELLA.NEOUS 

Jinanc 1a1 At tache • • • • • 44, 700 

J'oocletuffe .•... .... ..• 
V.anu!c.ctured Goode •• • • 
IndQatrial Kateri&le •• 

!.'O!AL ..... ........ . 

804.;1 J'roaen Credl.to/3729 

Copy:lc:l0/13/41 
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Stcroto.rr or St ott • 

• lenntb. 

PWI> 

Dated October 11, 1941 

Heo'd. 12:12 p.~ .• 12th 

l loloter of i'i D&IlCt ....,.ou.uced ~eatorda,y arrAI!lp.,.at w1 t b :Brl tlah 

144 

Go••=••t for red.ucl~~& UJliont grooo oxttmal debt b7 repatriatiD£ aecuri tiot 

!uuod lo Loudon ~tat1 JI6 approxi.,..te1y t hi rty 1111Uo:> poundt. 3rltioh 

,o•eru...,.Dt 1<111 ttkt o•n all bo141np by r .. l denta of United Zlnc,-.ion of 

role• ttockt ordlaari~ redeec:ab1e com eaclna 19113 and 19115 rotpecthel7 

aM. troot!tr the~ to South MrlcN> Roaervo llllllk Ia oxcbono:e for oqui'f8.lent 

.,.cW>t of , old. ll&nk will Pll¥ iD lnotal1unto up to end of thh .,oar. l~eM­

vbllo bDnkt &Old reoene vill be watained by ropl actaent purchsseo from 

::1nu. V:aico Oo•e111m1nt 1 a loa.n requirementt ourrtnt 1'1 acel ye&r 8.€.£r'egate 78 

:lllloo poun4t il>cludla& 40 lllilllon for defence, publle vorko and railv:>ya and 

}~ :oUUco for ! obt repatri atlo:>. Of total 2b :oilll on a...,llable tro21 publle 

det t eo:=.l u l onoro leni~~& 52 aillion rectuired froa publlo of vhich 22 :illloa 

v!U bt dtrlnd !ro:> t vo l ouo t o 'to offord Octobtr l } oao 10116 terz at 3~ 

""' one tMrt u ... at 2 1/4:; both 111ued at .,..... ~ebt ropatrll\tion loan t o be 

o!f•r•d later at 3~ alto laau~~ at par ~turl•t 25 to JO reara . Sav i ng• l:onda 

3 1/4• oaturln& 12 yooro al s o being offer ed to mi ddle elate of i n• oatora. 

l!ROOXS. 
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TREASURY DEPARTMENT 145 

DAft Octo\er 11, 1941 

CO N F I DEI\J TIAL 
llt&llt4rt4 ator l1DC t r ... oac U on• of t ha rqoru ec 'b811ka va ra aa follow" 

Sol4 to commer cial COI1Ct l'l1t 
PIU"obaat4 froa co-rc.ial COI1Ct l'l1t 

t. 9, 000 
1.19,000 

Opto aatlct\ otorl!Jic vat ~ quo\84 at 4 ,0)-1/2, aA4 """ vero 110 repont4 
'r&et:.CtiOAI. 

In rav York, 11U1a ao-nt took place iA forai.., ·~ quotaUona azup' 
tor 0 all&!>\ 111)1ro ... •nt 11> the .A.rgenUAe f rat paoo. Clot1oc quotation• were1 

0&11&41 ... 4ollar 
.A.rpnU u paoo (free) 
:Bru111an ail reh ( f r tt) 
Colombi an paoo 
llo:r.ic ... poto 
11J'U&'Iaran paoo ( f r ee) 
Veno.uelan 'bol1Y&r 
Cnban paoo 

11-7/lflf. 4i acov.nt 
. 2)50 
· 0505 
·5115 
. 2010 
. 46oo 
. 2700 
1/lflf. 41acount 

'!'bora Ylrt oo G014 tr ... oactiono con-ta4 b7 ua to4q, 

r.o oov col4 ancacetonta voro rapor tt4, 

n v1U be rocalla4 \bat, on ~ot 21 , Ull fo4tral Ia••"• :&81111: of llov Tone 
&fU\14 tha Cutral :&81111: of Bl SalY&4or a U.rea-aoaU. loaa of $200,000, tt\\ioc aai 4t 
u colla\lral $226, 000 1a col4 fro• the 8al't'a4oreaa 'b81111:' o earaarll:a4 accoant . 
Altho"Q41b lha aatu1t7 4ata veo lon•'bar 21 , ve vere e4Tiot4 Ullt tba Sal-..4oraaa 'b81111: 
"PIJ4 th.ll loan 7&•'•1'4&7 . .......... poa the fa4tral l'tlt llJ'I1t4 the $226, 000 in col4 t o 
lha Sal•t4oraao 'b811k' a aarmarll:a4 account, .t.t pr tlant , there are no Jt4aral loaaa 
to Saht4or outat ao41oc. 
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RES11!ICTID 

G-2/26~7-22!J; No. 516 IL. I.D., W.O. UtOO A.IL., October U , 1941 

SIWATION REPOR'l' 

1. Eastern Theater. 

Ground: The situation on the central front is still ob­
acure. 

No clw18e at Leninvad. 

The German !!ish COIIIII&nd clai.=a that the destruc­
tion of t.he Russian artrl.es trapped in the Bryansk and Vya=a areas 
is proceeding rapidly and that the destruction ot t he forces sur­
rounded north of the Sea of Azov is practically eo..,leted. 

Geroan arcored forces have reached :;-.hatsk, ~ 
miles northeast of Vyazma. 

Air: German sources claim Uoscaw and Lenin~ad were bomb­
ed last night. l!oscow reports downing several German boobers in 
that area. 

II. ',/estern Theater. 

Air : The R. A.F . raid over Germany last night was on a 
normal scale" after several days of COtOparat ive inact.iv1ty resulting 
from bad weather. 

A port on the British east coast, tho11ght to be 
Hull, was the :aa.1.n cbjecti ve of German planes last o4bt. 

Lordon yesterday annoW>Ced that the new ~riean­
bullt Airacobra has been e"i'loyed especially for protection o! loJ\S"" 
ranp boobers during their attacks on Nazi-occupied positions on the 
Continent. 

III. lliddle Eastern Theat e r . 

Air • AXis air forces operat ed against Tobruk and llarsa 
!.!atruh, whfu the ori tisb raided Benghazi and were thought to have 
operated over Sicily. 

RESTRICTED 
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Oct ober 12, 1941 

Identical l etters wer e aent to the t o11ow1ng: 

Hon. Seoy. or Labor 
Hon. Secy. or Stat e 
Hon. Attorney Gener al 
~on. Seey. or Agr1eul ture 
Hon. Poft~aeter General 
"on. Secy . or Comme~ce 
Ron. J•e&e ~ . Jones 

--

Hon. Paul V. McNutt 
Hon. J ohn 1~. Carmody 
Hon. Secy. or 1~ar 
Hon. St>cy. ot Jlavy 
Hon. Seoy. or I nterior 
Hon. V1ce-Pree1dent 
The Preeldent 
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NOV 1 2 Alls'D 

Dtar Mr. Pr .. 14antl 

You _, be lnhreata4 1n \be anoloae4 

leaflet ooYarlng ~ax 5&Y1DC• lotee, wh1oh baa 

been prepared b7 the ~a•U77 for 41atr1but1oo 

t o banta an4 oorport~Uona throu&hoat the ooutl')' . 

~ parpoae of t he l .. tlat 11 t o pro­

Ylde theee 1net1tut1ooa with oonolee 1ntorsat1oo, 

for reference, when 41aoaae1ac tax notea wlth 

depoeltore or .. plo7aea. 

Although we 4o not now oontaaplata 

41etr1but1ng t he leaflet to the publ l o, oople• 

are anlh bla at the ~r1UU77 Departaant apoo 

requut. 

Pa1thtull7 J 011rl , 

111P•'l •· ••n••"'•• lh 

The Pree14ent, 

na lfhl c. !loll••. 

148 

tnololllre. 
• 111:--M ._._._./ 1: ,-b · 

''i'·ftt 

GB:uo ll/ll/41 
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1.4.9 

THE COMMANDANT OF THE UNITED STATES COAST GUAIID 

WASHINGTON 

13 Ootoba', 1941 

J£:lJl!WIOOII FOR THE sm!ETAi!I OF TIIB !!WSIJRY: 

Incloouree: 

cruh of Coaet Ouar<l plana V-188, 

(A) 0111 1et o! 4 picture• ehowicg locatioA of crUh. 
(B) 0111 1et ot 7 pictur .. abowiJig ~ to pl.&ne, 
(C) 0111 &i1"d,r up ebowing location ot cr&eb. 
(D) 0111 roa4 ~ ot Dutci>Ne Cowlt71 Hn tort<, •'-in~ 

loc:otioo ot cruh. 

l. I.n accordance with 7our requeet I aa eubad.tting thie 
MIIOl'aoc!ua and ito incloeuree for TQUl' pereon&J. filii, 'COOl W1'l 

pronouelT turniohed a ll&l'l't.ti.,.. report JUde bT each of the !ollowinl 
1Ul10 together with copiee o! redio MIO&po th&t ftl'l llllde to and n-aa 
tho plaoe clur1ng tbo !licbt: 

Liwti<Wlt 'If, I, Sinton 
Aaiii(AP) I, T, Preetoc 
Aalll Lewd• Br1dpe 
CBII S. J, Brodnan 
Uwtll>&llt J. A. Breetoo 
Liwten&et A, J. 11 .. tord 
LieuteD&Rt C. L. ll&rding. 

2, Plane V-188, with Lieuten&Dt 'If. E. Sinton, Pilot, 
ACIAI !. T. Preston, ~ilot 1 Aalll LonAie Bridpe, Pl.&ne Capt&itl, and 
C!lll S. J, Brodaan, r edio.u.n, lett WUhJ.n8ton Airport at 4 :00 P. II., 
October tbe 3d, for 11- ll&ckeoet.olt, 11- tori<, with Seant&z:J JIDrpntbt.a 
u p&alenpr. I.n ccm.a, d01111 tbroqh ~he toe to Mloo a hoc!1ng at 
!lw llacnaoaclt, the plane bit tbe tree tope on UA>Jd 11 Hill, opproxi.Mt&lT 
UUrteea llil11 narth o! tbe .u,.ort, bat clue to ~t nperlman &!fort 
and abUit7 on the part of the plane crew the plane wu apt in ~ 
and nontU&ll7 landed e&tel.T at tile Pbil&delpbia Airport. The det&ill 
o! the tligbt &re cont&itled in a p1'1T10111 report to ~· The plane wu 
bedl.r d-..ci, u ehOIIIl in tbe itloloeed pbotosrapbl , and it 11 aaoet a 
lll.rt.cJ.e th&t a !at&l cr&eb wu t.'I'Oided. 

' 
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'· on ()ctober the .ut.b a ut&1l .rr- tiM ... tertt DUt.riot. 
..so a .-rch t.o 4~ MCIIfttelJ' ..._tiM pl.&M bit tbe trM tape. 
'II>U ... acCI&l'&telT loo&ted wl"'rlWAl.r ~ .U• -ua ot tbe 
,_ Back~ Airport, ud Jlllo'oiJ'IIIIaa ID4 ....,_ .... ftl tbe loodlM 
.,.. iacloeed -..itb. 1o. 111-. tip, part ot nusu ... aDd 1oap 
boaliftl of tbe pl.aDI _.. ~TerM .tr. tbe tr... 

4, It will be two -uaa tllr ..re belt~~re tbe pl.&M ou be 
r.p&1rld llld place<! b&ok 1A H1'Yioe. 

ll. ll. 'I.IIIICIII 
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'il•tOrt-t.to;t toa • t t{(l.o~.uc., 'Ca i'i'i(i 'ii 96-pne-..:eu•nt• eq1 •t•"*t •• ••01\• \~ ;o o;rullt• t:»•.uo, a'~~o 01. ~·n •• _,.,,.,,ty tf!)r~Gqllf 
... q:.n.tq ; o a:p hUwt'"' ~JaOI;[I .IOJ put\ •1 qcitl.d01oqd a1 .ltl••utf 
•9tu lq JJO ~ ~JJO \ft:l Uq~, -pn: ecio\ ••·11 JO ~oqi 

1S4 

' 
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vt., neal' w::u1t o r Llo)'d )(ttl •hu• v-18& wu ~tt" · 
11'h1U ltn•• tn c•nt.r o f phO\OfttAf'lh are \nco wh1ch were cu\ anct aMpptd 

ott 'o7 nlAn41. 
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GROUP L:EETJNG 

Present : 

U.l:, Jr: 

Graves: 

H .J.: . Jr: 

Graves : 

~ . !!. Jr: 

Mr , Buffington 
l!r . Jlor ris 
Mr. Barnard 
l!r. Thompson 
Mr. Viner 
l.!r. Sullivan 
1!r. Waesche 
llr. Johnson 
Mr. Kuhn 
l.!r. Graves 
Mr . Foley 
1\r, Haas 
1lr, ·.'lhi te 
l.!r. Schwarz 
J.lr. Bell 
Llrs , Klotz 

October 13, 1941 
11:15 a .m. 

164 

I have got a lot of little tidbits here I 
would like to get r id of . I got a complaint , 
Harold, A ten year old child doesn 't get 
Irving Berlin' s song, and then I asked and 
the7 said thq had a h\Dldred letters and a 
thousand postal cards and they can't fill them 
until Noveober first. 

That is right. They are out of print . 

Not too good, 

Vlell, we are always in difficulty in keeping 
our stocks up, on account of paper shortage 
difficulty that the Government printing 
office has , 

But three weeks, Harold, to v~it, for a little 
girl, kind of spoils it. 

Regraded Unclassified



Graves: 

H.M. Jr: 

Graves: 

H.!.:.Jr: 

Foley: 

11. ~!. Jr: 

Foley: 

H. IL .Jr: 

- 2 -

We have had difficulty with posters and 
literature of all kinds in getting anything 
like prompt delivery. 

Tell your mail order fellow not to get so 
far ahead then, will you, or else your 
production man. At least get them together . 
I would much rather have your mail order man 
stay ahead and get your production man busy. 
Harold? 

Yes, sir. 

165 

Please . I see by the Pearson and Allen column 
that they say that the Justice Department 
hopes the Treasury will relent on money for 
four hundred fifty sailors . 

They haven ' t said anything to me . 

Vlell, they said something to Pearson and Allen. 

I guess that comes f irst. 

This is just distributing. I have just got a 
lot of odds and ends . ur. Barnard, here are 
two things . The British magazine says the 
U.S. is ~rabbing markets . You had better get 
the origlnal magazine . And do we, or don't we, 
buy those locomoti vea? I would like to know. 

I am sending everything nor. to you that comes 
to me from Cliff 1lackl so if there is something 
important if ~ou would either come in or send 
me a litti e ch1t or something. And then would 
you make a note to find out what are the 
important items that Clif! Uack, Procurement, 
has dif!iculty in getting ready delivery of, you 
see, and then after that I would like to sit 
down with you. I mean, what are thi ngs that he 
ea.n' t buy within the week that we have given 
him to buy, you see . 
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B&rnArd: 

B.Jl.Jr: 

Foley: 

H.ll.Jr: 

Foley: 

H.K.Jr: 

lloh: 

H.K.Jr: 

Foley: 

H.ll. Jr: 

Bell: 

H.I!.Jr: 

Sullivan: 

166 

- 3 -

.lll right, air. 

Please. llarr7, I eee there has been - rather, 
thia ia ~olef. .lrs we juggling in the--

I aaw tba t in the paper 7Uterdq. 

In the State Department? And alter three 
7ears the7 han f1nally put Joe Green--

is personal assistant to Hull. 

•••• in charge of the refugees. God help 
the refugee a. I thi.Dit it is outrageous. 

Oh, that is terrible. 

Ian't that terrible? Did fOU know aqthing 
about it? 

No, I had no advance notice of it at all. I 
saw it in the paper 1esterd4f. 

Ian't that terrible? 

Geor~, I notice that there is an!. F. of L. 
monthlf bulletin that talks about inflation. 
Would fOU get hold of the 110nthly bulletin 
and let me aee it? ihat happened to Preston 
Delano? He want out and ude his speech 
about big banks. He must have got religion. 

!bout thea cooperating? 

No, he laid it right on the line. Great 
concentration of financial power offers 
certain immed.iate advantages. The prime ob­
ject of the American citlsen la the wealth 
of the individual and preaene freedCIII, and 10 
forth and so on. He talks about the big b&Dlta 
and the Bank of America. Did fOU write hie 
speech? 

Where did he give it? 
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Schwarz: 

Bell: 

Jl. iJ.Jr: 

Sul livan: 

H.l!. Jr: 

Sull ivan: 

H.!J.Jr: 

Sullivan: 

11.1:. Jr: 

Sullivan: 

H.L:.Jr: 

Sullivan : 

H.!.!.Jr: 

Bell : 

H.l.!.Jr: 

- 4 -

He lfl'ote it himself. 

New Hampshire. 

Whitefield, New Hampshire . 

It must be the mountain air. 

It bas been a long while in getting there. 

You should have sent him up there sooner. 
(Laughter ) 

16? 

Say, as long as you are so perky today, New 
Hampshire, I think ia one of the four states 
we don ' t have an administrator on . How about 
the mountain air? 

The trouble is we have so many good men it is 
bard to pick them. 

Utah and Louisiana and North Dakota and South 
Dakota . 

I will take care of that . 

Before the sun sets? 

Before the sun sets tomorrow. 

Ambassador Winant sends me a telegram that I 
would like to refer to Bell and \'tb.ite and 
Viner and Foley. I don't knovt what it is all 
about but it bas to do with Lend-Lease and 
inter-department advisory committee, carrying 
out the Eden mamorandum. Well, . if the four of 
you would get together and draft me an ansner, 
will you please? 

Yes. 

That is all the junk I have got . 
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Thompson: 

H. ll.Jr: 

Thompson: 

H.J.!.Jr: 

Thompson: 

H.ll. Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.Y.Jr: 

Bell: 

H. !.!. Jr: 

Bell: 

168 

- 6-

I haTe a letter deligD&ti;g Mr. Jalian &I 

C• "'' tr Chut <21aliun tor the Trta11U7. 
He 11 glad to lint &gain thh 7ear &I ht 
did laet. llr. !ohuon wrote you a couple ot 
weeki ago asking that you let hill han all 
tile1 on the Vultee iircratt contraot mat­
ter . 

I han been in touoh with Phil Young, and 
he has nothing OTer there, and we haTe 
nothing in our tiles other than what we 
han alrea~ ginn the state Depart:Junt. 
\11e o~ thing lliaaing are the stenographic 
recordings ot meetinga in 7our ot!iee, and 
I aaaume 70u don't oare to haTe those sent 
oYer. 

No. 

Well, that tells th811 to look in the S.ediah 
file which we gave them. 

In other words, it is in the State Department? 

The.t is right . 

Dan, I am ready to talk to whaaenr is interuted 
in Social Seouri t7. lhen do 7ou want to talk? 

Ro7 Blough 1a aW&J'. 

But I have made up 11lf mind. 

Oh, I see . You read the-­

Yea. 

All right, ~ time 70u eq toda7. 

Todq? 

I don't care, todq or to110rrow. 
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H.ll.Jr: 

Bell: 

H.ll.Jr: 

Viner: 

Bell: 

H.li. Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.ll.Jr: 

Bell : 

Sullivan: 

168 

- 8-

Well, 'lllllr DOt let'a aq at to o'clock tGMnOII'f 

ill right. 'Dle .... people? 

Yea, and I would like - Jake, 1f ybu hATn't 
read .lltllqer' • IUIIIO, I whh 70u would do 
it and bring it in to that •eting. 

Is that a new 11-.o? lfot the bulq one? 

Well, that is a dra!t of the Pr11ident' 11 
lllllllage • 

If .rou could aak s~~~eboey about this •in­
sured worker or a maher of hh faaiq. • 
I don't understand that. I can understand 
where each worker ahould be iniUred, but 
haw are rou going to insure the mabers of 
the famlq? 

I t hink that is probabq following out the 
President's i dea. 

Well, &J11118T--

That if an,yboey doean't work, the.r ought to 
get so 1111ch aoney • 

.lll r ight, Dllniel. 

Jlqor LaGuardia called ae agai.n late Saturdq 
night about those people who are working up 
there, so I got hold ot lfl'. Ca.nn and told 
h1a to get McNamara down there and get the 
people ott the job until we determine whether 
or not they are violating the Hatch .let, and 
llr\. Sullivan is going to have a conference 
on -lt. 

We han alreaey had that conference, Dan. 
lfl'. Ca.nn c- onr and talked w1 th llr. Foley 
and lfl'. 'D1011pson and ~~rselt, and 1 t waa the 
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Bell: 

H.JJ.Jr : 

Bell : 

:f.U.Jr : 

Bell: 

Sullivan: 

JI .M.Jr: 

Sullivan: 

H.!.l. Jr : 

Bell : 

ii .lJ.Jr : 

Bell : 

Foley: 

li .1:. Jr : 

170 

- 7 -

unanimous opinion that they should not be 
permitted to return to do that work. 

I understood they did not want to work, but 
they were told to work by somebody outside 
of our organization. 

Well, hor1 is it left? 

They are not working. 

They are not? 

Jlo. 

They were called off Saturday night, and 
about a half hour ago Cann phoned up and told 
them they were not t o report . 

Do I have to get in on it? 

No, you are out. 

-:lhich way did LaGuardia want it? 

He wanted it this 1Tay. 

For heaven 's sake, tell him he has got it, 
because this is the tenth thing he has asked 
me and the first I have been abl e to do. 

I called him and told him nbat we were doing. 
Woul d you like to have us call him and say, 
"They are off permanently"? I think the work 
is over tonight. 

He was absolutely right in complaining. 
Vfuat they did, t hey made these people go 
on annual leave and go up t here to check 
these petitions. 

Who gave that order. 
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H.K.Jr; 

Bell: 

Foler: 

Bell: 

H.ll. Jr: 

Sulllnn: 

H.ll.Jr: 

Bell: 

B.II.Jr: 

Bell: 

SulliY&D.: 

B.ll. Jr: 

Sullinn: 

-·-........ , ..... , 
.Apparatq 1t oae fltca the polltlolau 1a 
tM .... 

171 

lith ooopentlon with •ca•boar 1a the rr.....,, 
too. 

!hq 11.14 not • 

Jolm, I wlah 7ou would go to the bottca ot 
that. 

lll riFt, eir. 

.ltter all, IJlterul IeTUile ia 111111ar _fOu. 
I han got to look to 7oa. I would lib to 
lmolr wluire that order 01111 trca. 

They thiDit it 01111 trca outeide, but thq 
went toz aa I ..,, Molaan and aaked tor 
&JIDU&l .Lean. HI aaid a a long aa the7 wanted 
to go, he pYe th• •annal leaYe. 

lbat nre thq aheoking? 

CUoldDg the11 petltiou to 11e llbether or 
110t the7 were proper md not tnaa. 
!here .. a rtitiOD. eiped to put LaOuarclla 
Oil the ti ote tor two other partie a. 'ftle 
O..Ooratio organisation there ia protesting 
the nllditJ ot thoae petitions on the groUD.d 
that -.oat ot the people who ai~ed th• 
ware registered aDd Toted iD. the Republican 
prial'T. 

Well, I ltill 1&7• Jolm, get to the bottca 
ot it. 

ill rlght, eir. 

• 
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H.ll.Jr: 

Sullivan: 

!l.ll.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.K.Jr: 

Bell: 

H.M.Jr : 

Bell: 

H.J.I.Jr: 

Bell: 

H.ll.Jr: 

... 

-I • 

llloauee lt 11 7G1U' re8pOilllbllltJ u4 w 
11 g1:1'1Dg ordera - 1 t 11 Ute that other 
oue I eat 7011. lho gan thl orclere on 
that lnve1t1gation? 'l'hh h the 1eoolld one. 

I • ready to tallc with :rou &Ill tlae. 

'l'hh h the eeoolld one. I uver gin an 
order lU:e that. 

The other thlng la, .. ought to rt to­
gether prett)" soon on the type o '1'Pea11UJ'7 
atup that we are going to liaue beginning 
with the tint of the :rear, aarlnga atup. 
I haTe ao.e model• here, and I don't know 
whether Harola hal eeen th• or not. Han 
:rou, Harola? 

Well, I aa not partloularlr interested in 
thlllll. 

You are not? 

No. If you and !uhn and Graves and Odegard 
decide, i t is all right with me • 

.&.11 right, we will go &head on lt. 

Just aa long as the color 1m' t piDk. We 
have got plent)" of people around. 

<Ge unfortunate thing ebout 1t is that we 
have got about a hunnred and aixt,r million 
dollars worth of stook on the postal savings 
stamps. 

That is face value? 

Yes. 

I mean, 1t is not worth that. 

171 
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Bell: 

li . J~. Jr: 

Bell : 

Buffin:; ton: 

;, .!J. Jr : 

Buffinzton: 

;J.l!.Jr : 

3uffin:;ton: 

Buffin{lton: 

h.!J.Jr : 

~raves : 

: .. ::. Jr : 

Jrnves : 

:: .~. Jr : 

- 10 -

No, that is the face value of it, but it 
costs quite a bit of money to prepare that 
stock. 

Well, I still refer it to you gents . 

All right, that is all I have . 

I have nothing to report. 

You are getting along all right ? 

Yes, sir. 

Are you getting enough help? 

Yes, sir. 

You are not getting pushed around by the 
savings bank fellows, are you? 

Not at all. I have several tl1ings under 
consideration, but I woul d rather I'Tait a 
fe1v days until the;r are more definite . 

Harold? 

~lothing . 

Just like that? 

Yes . 

173 

There is one thin~ I might ment ion . I probably 
our;ht to go dorm to Ne17 ?rleans myself on 
that matter dorm there wnich 7ie spoke of 
the other dny. If it is acr eeable to you, 
I will do that, probab~ this week. 

I hate to l et you go. Isn' t there an;rbody 
else that could do that but you? 

------- -- . -

. 
• 
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Bell: 

H.Jl.Jr: 

Bell: 

Buffington: 

H.K.Jr: 

Bu!fington: 

H.ll. Jr: 

Buffington: 

H.W.Jr: 

Buffington: 

H.K.Jr: 

Graves: 

H.ll.Jr: 

Graves: 

H.Y.Jr: 

- 10... -

No, that is the !ace value o! it, but it 
costs quite a bit of money to prepare that 
stock. 

Well, I still refer it to you gents . 

ill right, that is all I have. 

I have nothing to report. 

You are getting along all right? 

Yes, sir. 

Are you getting enough help? 

Yes, sir. 

You are not getting pushed around by the 
savings bank fellows , are you? 

Not at all. I have several things under 
consideration! but I would rather wait a 
few days unti they are more definite . 

Harold? 

Nothing. 

Just like that? 

Yea. 

There is one thing I might mention. I probably 
ought to go down to New Orleans 1111selt on 
that matter down there which we spoke of 
the other day. If it is agreeable to you, 
I will do that, probably this week. 

I hate to let you go. Isn't there anybody 
else that could do that but you? 
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Well, it would be a little difficult. We 
have become involved a little with the 
collector of Internal Revenue, who is in 
and out of this pioture . That is, he 
announced that he was going to run for 
IJI8.10r. 

Who? 

The Collector of Internal Revenue was asked 
to serve as our administrator down there . 
He accepted. Then he backed out because he 
was going to run for mayor . Be announced 
for mayor. 

(The Secretary held a telephone conversation 
with Mayor LaGuardia.) 

I have alrea~ passed that message along. 

Well, tel l Berkshire to have a couple of 
special fel lows go in - gee, we used to have 
a wonderful squad in the old days. I don' t 
know what he has got now. Tell him to go 
into a couple of cabarets and look at the 
things - bar bottles, is that what they used 
to call them, Harold? Do you know what a 
bar bottle is? 

I? 

Yes. (Laughter) 

How about a club bottle. 

They use jugs where I come from. (Laught er) 

Anyway, l et what's-his-name, Berkshire , send 
up a couple of good ~a and make some spot 
checks. I would like to see the report. 

Yes , sir . 

1.74 
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If you (Grana) think you han got to go, 
you decide. 

I have nothing. 

Have you got that answer, wh•ther I should 
call up that fellow or not? 

Yes. 

Yes? 

Yes. 

Should I? 

Yes. 

You stay behind a minute. 

Which show did you go to, Harry? 

·~Sister Eil een.• 

You didn't follow mf recommendation? 

Well, I went with a friend who had alreadf 
seen the other. 

Oh, I see. Well, you had better go back 
and have another conference and see "Panama 
Hattie . " 
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Yes. I will pick another friena . (Laughter) 

Harry calls me all the way up in the countey 
and says, "Say, Boss, what is a good show for 
me to see in New York?" I recommended one 
and he didn't go. 

Customs, are you encouraging any more smuggling? 

Regraded Unclassified



H.M.Jr: 

Schwarz: 

H.ll.Jr: 

Haas: 

H.l!. Jr: 

i!llas : 

H.L!.Jr: 

Haas : 

H.!.l. Jr: 

&rnard: 

H.U.Jr: 

Barnard: 

- 1( -

Chicle? 

Chuck Kades is tall:ing tonight in st. Paul 
before the National Tax Association on 
tax exempts and tomorrow morninf Ro7 Blough 
la tall:ing both on the fiscal s tuation and 
income tax. 

George? How is the cost of living? 

Oh, I will have that for 7ou. Here is a 
table showing how the debt increased . 

Oh, 7es. 

We are almost half a length ahead this 
time. 

Oh! 

17? 

Those are the stamps b7 denominations. The7 
just beeame available. 

lfr. Barnard? 

All members of the Joint Committee on Non­
essential Expenditurea have been appointed 
now. 

You haven't heard of aDTthing? 

Nothing more . 
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Have you? 

Nothing except what is in the paper, that 
there is liable to be a mee~~f this 
week. The members of the c ttee have 
been appointed. 

Anything else? 

Nothing else. 

Ferdie? 

The Manufacturers' Association of Connect­
icut is meeting in New Haven November 12, 
and they would like very much to have you 
come and talk about payroll allotments. 

If not, can someone, one of the Assistant 
Secretaries, go up? 

Well, you talk it over with the crowd, 
will you? 

Harold and I goth think it is a good 
meeting and they are a pretty important 
bunch. 

I 
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You tallt it oTer with t!wa. 

Can I give thh to JOU froa rq eon BeDI')', 
Wbo ie going to aake a epeeoh before ea.. 
pli.Dt wol'ken on pl)'roll allotMnhf Be 
would like so• aaterial. Hen1'1 hae accepted 
in Clneland. 

Right. I will aend it to hill. 

'!'here h nothing elae, except that w han 
a new conductor for the Treaeurr Hour. 

Whof 

ll Goocman 1 e aasietant !or the put twent7 
78are. 

Wonderful. 

we will eee What happens. 

Did rou get me the recorda !ro11. laet 
lfonda:y night? 

I have inquired ae to whether there wu a 
n .. one. I haven't heard whether there 
•••· When would ,ou like those' 

lhenner JOU have thn, I would love to go 
dollll and hear thn. We 1111t keep thla con­
fidential in the Treaau171 but we hue a 
better than !l!t:y-!i!tr cb&nce of get~inc 
Toeci.Dnlnl to pliJ !or ua, and only tor ue, 
thie {ear with the NBC orchestra. There 11 
a bet er than titty-tittr chance. He will 
do it around the Chrhtua holidare. It will 
be the onl7 tl.IM he will oonauct during the 
Wbole Jear. 

That h all • • 
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On that comml. ttee, llr. Secretar;r, I 11111 

making up some material which I ought to 
go over with ;you before we go up there. 
I don' t know whether you want it or not . 

What commit tee? 

That Expendi turea Collllli ttee . I am making 
up quite a lot of material , 

SUre, ;you, Barnard, and I, will ait down. 

Jake? 

Nothing. 

Will ;you give me back that Lauch Currie 
thing tomorrow? You might show i t to )lr , 
Barnard and Yr. Bell . 

Dan, I wish that you and Morris , between 
you, would know by Wednesda;r whether we 
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can or cannot pa;r off United states Housing' s 
issue in cash. 

The answer ia "Yea" . 

Well, have ;you taken it up with Strauss? 

No, but you have to approve all the financing. 

Don' t ;you think it would be nice, between 
now and Wednt ada;r, if ;you would do that? 

Yes, I can discuss it with him. I don't 
think they care. The;r are leaving i t 
entir ely to ua, but I will be glad t o discuss 
it wi th hi • • 

Wlll you? And alao, ;you know I raised the 
question about onl7 borrowing over five years 
for Jones? 
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Jones can•t go be7ond liTe 7ears. 

Can he do liTe 7eara? 

He can do five 7eara, 7ea. 

That is all riRbt. Have TOU consider ed 
about pa7ing o?t C011111odi t7 Credit? 

We ought to p&J ott Commodit7 Credit, because 
when Jones gets hie 110ne7 and p&Je back 
Colllllodit, Credit what he owes it, the7 will 
have about a hundred million cash, and the7 
ought to use it to at leaat reduce it b7 
halt, and I should just as soon see it elt.­
inated. 

Well, will 7ou have )Iorrie work that up 
for the Wednesda7 luncheon. That is what 
I want to talk about. 

Admiral? 

That Norwegian steamer which landed a Nul 
agent in Greenland was not seized b7 a NaT7 
Teasel. It was seized b7 the Coast Guard. 
That h the picture. 

It ... , 

Yea , air. 

We caught her? 

Yea, air. She landed the Nasi agent there 
on Greenland. I have onl7 a ve1'7 tew meager 
details. Of course, the original report 
went to the Navr Department. I just had a 
personal letter t roa --

And a Coast Guard fellow oaught her? 
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Yes, sir. Of course, he 1e in the Greenland 
Squadron, Which i~ entirel7 a Coast Guard 
Squadron, Which h operating under the NaYJ, 
of oourse. But the Squadron ia in command 
of the Coast Guard. 

That is Iceberg Sill th, 1 an • t 1 t'r 

Iceberg Smith, 7es, air. 

The old rascal. '1he Na"7 clalaa eve~hi~~g. 

There ia that final report 70u asked for. 

Well, there la no use doing anJthing. 

Oh, no, it was just aa a matter of interest. 

It would just unnecessari l7 irritate them. 
I will kia Knox about it. But it was a 
Coast Guard vessel with a Coast Guard crew, 
that caught themV 

Tea, Coast Guard veesel and Coast Guard crew. 

Operating under the Nav7. 

Are the7 operating under the Na"7'r 

Tea, those particular vessels are operating 
under &dlllr&l ICing. There are three veaaell. 
The old Bear and the North Star, Whlc~ we 
took over from the Department of Interior, 
and the Northland. The North Star and the 
Northland are both coapletel7 manned b7 
Coaet Guard officers and men, and the officer, 
Iceberg Saith, in cOIIIIII&nd of that group of 
three shipa, 1e a Coaet Guard officer, and 
he reports directl7 to Admiral King of the 
Atlantic Fleet. 

AnJthing else? 
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That ia all, air. 

An1ffl1• 1 compliment you. 

I have this clipping that I looked up that 
1ou asked me about, the one about the English 
trade uniona and what they have done. 

Yea. 

I will aee you same tiae, because I want 
to hear about your experience in lfew York. 
Was it interesting? 

Ver,r interesting. 

Wot:th while? 
• 

Yes, air. I also aaw Panama Hattie (laughter) . 

You picked your friends from a different 
place . 

I will tell Alice ahout that. 

I congratulate you. 

I was in lfew York. I eaw the rodeo (laogbter). 

I could answer that one. 

)(r. Doughton h hAl.lering for an early start 
on the .ldminiatrathe aend~~ent Bill to 
forestall the other aatter. There has been 
some indication in the last couple of dare 
that an effort will be ude during the course 
of th~ hearing a on the Administrati n 
.&UzWI•nt :Btll to make some changes in 
the Revenue Act of '41, whioh we just passed, 
and I would like to talk with George and 
Doughten before that movement gets anr 
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further , and han an understanding that 
no changes in revenue are going to be made. 

And 1 give you an option on Thursda, for 
lunch, if you want me to have the two of 
them down, 

Well, I thought I aight aklp up there toda, 
and talk witli them, 

Yea, but if there is something, let 111e know, 
and I will invite the two of thea down 
Thursday for lunch. 

All right, air. 

I want you to get up there. 

There is also a memo on the matter we 
discussed over the telephone Saturda, 
at noon time. I am having lunch with 
that fellow today, and I will give you 
more information after I talk to him. 

I can mention it without mentioning names? 

surel7. 

Aa a result of the Vinson Com.lttee looking 
into excessive profits, one ca.pany had made 
a profit of seventy-two per cent. It has al­
ready refunded, if that ia what it ia; at l east 
it has redrafted the contract that coat the 
Gove~ent seven hundred and fifty thousand 
dollars . And there is a compan7 that made 
two hundred fort7· seven per cent profit, 111d 
don't think thllt the laboring man doe an • t 
know it . 

I will rl ve 70u a memorandum. I am going 
to get ?acta and names thia noon. 
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I .. iatere~tta. Do tur aow the 41ffer­
aoe betwea anen per oent on a oontraot, 
·~ where a DCIIIpaJ17 lllght hne liz ooatracta 
a Jlar ad .. .,... per cent Oil the ner-all f 

Yea. 

Doea Vineon reall7 know the dlfferenoef 

Yea. 

Before we get back into that poaltioa on 
Vinaon·Tr-ll again, llr. SecretUJ, I 
think we ought to han a opportunit7 to 
talk it onr. 

Sure . 

I think eo too. 

Because that h a pla7 to cut ua cut f roa a 
exoeaa profit• tax that reall7 worka, and 
if we can't get the other, thh h better 
than what we han got. 

Did JOil hear what I aaid to JohDf I called 
up John and aU:ed Ida to find out what the7 
han got, jUit to 11e. 

You aee, the7 hann•t had &117 hearlnga and 
I don't think w should tU:e m7 poaltion 
until we find out just what theJ are ahowlng. 

I have been accuaed of following the 
Gei'Mil pattel'D of slz per cent. You lllght 
tell thea that eou of ~ paeudo-Geruna 
are thinking of lowering 1 t to four. The7 
think six le too high. 

jnd look -.hat I.e happening to the countr7. 
The7 hann1 t anf IXCIII profit. taz in 
Ger.UT now, air. 
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Some of the lett ers I have got have accused 
me of following Hitler ' s pattern of six per 
cent, and in this morning 1 s paper theJ 
say the Gei'IIWls are now thinking of lowering 
it to four , but what they say is something 
quite different, that you can•t pay more than 
four per cent dividends. 

That is dividends, not profits. 

No, I am following it. But the people that 
write me the lett er, Jake , don't understand 
it. 

Ed? 

We had a nl ce talk on Saturday with Dr. 
Stonier, the Executive Director of the Amer­
ican Bankers' Association, about how we could 
get over to the banks in the country the 
administration of freezing control. He is 
cooperating. He is sending the editor of 
"Banking" todaJ to see us, and he wants, 
or suggested, that we send in advance the 
letter that we discussed the other day, that 
will go to all the banks, to the State Sec­
retaries of the state associations, over 
your signature, and they will tie in with 
the state secretaries so thet during November 
and December, when they have these regional 
meetings in t he different states all over 
the country, they can push freezing control , 
and speakers can be provided and the matt er 
brought to the attention of the smaller 
groups , llhlch is just what we want . 

Do you know what they are doing, Buffington? 

I have just heard in a general way. 

Whatever they do, let Buffington know, so 
that we cnn make a good entry there wi t h 
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the banks and Buffington will get the s1ae 
opportunitf• That 1a the purpose ot the 
staff meet ngs, ;rou 1ee. 

All right. 

He is going to ae.nd a cOIIIIIi ttee down ney 
soon, and when that ia arranged I will let 
you (Buffington) know, and I would like 
to haTe ;you aTailable tor that committee: 

o.JC. gents. Thank ;rou all. 

• 

1.8?' 
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