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to put poreonnel aohore t o protect •ltal 
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ixecutlve Order dieeuoeod at 9 :30 meet in&- 10/17/41., 
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10/17/41 ....... ... ............................. .. .. 

Connolly, ll&rtin R, (Lieutenant) 
See Cuetosa, Bureau of 

Copper 
Seo War Conditione: Lend-Leaoo 

Corroopondeneo 
Mro. r orbuoh 1 e reoume' - 10/17/41 .................. .. 
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Unltod StAtes Army Transport PRESID~IT CLiVELAHD 
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10/19/41 . . .. . ............................. . 
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TREASURY DEPARTYENT 
Washington. 

FOR RELEASE, MORNING ~SSPAP~RS , 
Friday, October I7, 1941. 

The Secretary of t he Treasury, by this public notice, invites 

tenders for $150,000,000, or thereabouts, of 91-day Treasury bills, 

to be issued on a discount basis under competitive bidding. The 

bills of this series will be dated October 22, 1941, and will 

mature January 21, 1942, ~Vhen the face amount will be payable with­

out interest . They will be issued in bearer form only, and in 

cenominations of $1 ,000, $5,000, $10,00C, $100, 000, $500,000 and 

Sl ,OOO,OOO (maturity value ) . 

Tenuers will be received at Federal Reserve Banks and Branches 

up to the closing hour, two o'clock p . m., Eastern Standard time, 

Monday, October 20, 1;)41. Tenders will not be received at the 

Treasury Depertmen t, Vieshington . Each tender must be for an even 

multiple of $1 ,000, and the price offered must be expressed on the 

basis of 100, 11ith not more than three decimals , e. g ., 99 .925 . 

Fractions may not be used. It is ut•ged that tenders be made on 

the printed forms end fo~arded in the special envelopes which 

will be supplied by Federal Reserve Danks or Branches on application 

therefor . 

Tenders will be received ·l'lithout deposit from incorporated 

banks and trust companies end from responsible and recognized 

dealers in investment securities . Tenders from others must be 

acco;~anied by payment of 10 percent of the face amount of Treasury 

bills applied for , unless the tend&rs ere accompanied by en express 

guaranty of payment by an incorporated bank or trust company . 
28-10 

• 
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Immediately after the cloaing hour, tenders will be opened 

at the Federal Reaerve Banka and Branches, following which public 

announcement will be made by the Secretarr of the Treasurr of the 

amount and price range of accepted bids . Those submitting tenders 

will be advised of the acceptance or rejection thereof , The 

• 
Secretary of the Treasury expressly reserves the right to accept 

or reject anr or all tender~, in whole or in part, and his action 

in any such respect shall be final. P~ent of accepted tenders 

at tho prices offered must be made or completed at the Federal 

Reserve Bank in cash or other imm~diately available funds on 

October 22, 1941. 

The income derived from Treasury billa, whether interest or 

gain from the sale or other disposition of the bills , sh~ll not 

have any exemption, as such, and loss from the sale or other 

disposition of Treasury bills shall not have any special treatment, 

as such, under Federal tax Acts now or hereafter enacted. The 

bills shall be subject to estate , inheritance, gift, or other 

excise taxes, whether Federal or State , but shall be exempt from 

all taxation ~w or hereafter imposed on the principal or interest 

thereof by any St~te , or any of the possessions of the United 

States, or by any local taxing authority! For purposes of taxation 

the ruuount of discount at which Troaeury billa are or iginally sold 

by the United St~tes shall be considered to be interest. Under 
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Sections 42 nnd 117 (a) (1) of the Internal Revenue Code, aa 

amended by Section 115 of the Revenue Act of 1941, the amount of 

discount at which bills issued hereunder are sold shall not be 

considered to ac~rue until such bills shall be sold, redeemed or 

othe~ise dispos a of, nnd such bills are excluded from considera­

tion as capital assets. Accordingly, the owner of Treasury billa 

(other than life insurnnce companies) issued hereunder need include 

in his income tax return only the difference between the price 

paid for such bills , whether on originnl issue or on subsequent 

purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the 

r~turn is made, as ordinary gain or loss. 

Treasury Depnrtment Circular No . 418, as amended, and this 

notice, prescribe the terms of the Treasury bills and govern the 

conditions of their issue. Copies of the circular may be obtainei 

from any Federal Reserve Ba~ or Branch. 

-oOo-

• 

/ 
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RE FINANCING 

Present: 

H.l.!. Jr: 

Bell: 

H. M. Jr: 

Bell : 

H. M. Jr: 

Bell: 

Mr. Haas 
!Jr . Badley 
Mr. Bell 
Mr. l..'orri s 
Mrs. Klotz 

October 17, 1941 
9:25 a.m. 

4. 

On reading thi s memo, it isn't quite clear 
to me what ;:rou people had in mind. You sa;:r,"Offer 
a new Treasury security for four hundred cash 
and in addition offer the holders of the RFC 
t he fifty percent." 

Maybe I don' t understand it , but yok 
say the RFC need--

They need five hundred million. 

Well, now, if you took the - yes. RFC, three 
hundred and the Commodity Credit - I take it 
you are bunohin•:; the two? 

That is right. You would offer a Treasury 
note, say, for four hundred million dollars . 
Is that what I put in there ? 

Yes, that is right . 

Four hundred mil lion dollars, and then you 
would increase that - that is , you would 

• 

. 
• 
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H.U. Jr: 

Bell: 

H. ll.Jr: 

Bell : 

H. M.Jr: 

Bell: 

R.:J.Jr: 

Bell: 

H.l!, Jr: 

Bell: 

H.11. Jr: 

' 

- 2-

offer for cash and then you would increase 
that four hundred million by fifty percent 
of the exchange of RFC and Commodity Credit, 
which would be a hundred and fifty, two 
hundred and fifty million, so you would have 
a six hundred fifty million Treasury note 
outstanding, and then you would pay off the 
two hundred fifty left in cash. 

Wait a minute. You see, you have got - now 
wait a minute . I have got the four hundred 
and half of the RFC and Commodity Credit, 
two fifty , which would give you a six fifty 
note . 

That is right. 

What are you going to do with the hundred 
and fifty? 

Hundred and twelve? 

No , the other half of the RFC. 

Pay that off in cash . Have one half of it 
exchanged. 

And the four hundred you raise will do that, 
is that it? 

Well, the four hundred plus the two fifty 
bills. You see, you are getting fifty million 
bills coming in also, 

I don' t think that that is quite clear, the 
way you are puttinr, it. 

You see we put down there, start the bills the 
twenty- second at fifty million dollars a 
week. 

Let me just see. I see. 

• 

5 
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Belli 

H.K. Jr : 

Bell : 

H.K.Jr: 

Bell: 

H.ll. Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.W.Jr: 

1lorris: 

- s -

Bow, all ot that one - now, what is two? 

Well, two is another--

Oh, no . 

•• • • another suggestion, ;res. You oan reopen 
a Treasury note - I don't think I sa in favor 
ot it, bttt you could reopen that 9ld Treasury 
note. 

Could the;r say, •Here 1 1 one, • and then the 
alternative the next time it ia written? 

Well, we didn't recollllllen.d 1.117 one ot them, 
but we said we suggest these for considera­
tion. 

Oh! Well, it isn't clear to me that two and 
three are alternatives. Reading it quickly, 
you 110uldn 't know 1 t. 

I see. I am not so sure that that fifty 
percent is even enough. There is quite a 
lot of kick in the market. 

Oh, I got wonderful statema1llh in the Tribune 
todq. 

6 

ol 
Your Tribune is good, but the li&Dks ue feel-
ing a little bit low about it, particularly 

1 soma of TOur banks, ;your large ba.nks, that 
have really taken your guaranteed and u.de 
a market for them, auoh as the Guaranty and 
one or two of the others, and they have pur­
ohased them, so they say, with the rights in 
mind. 

The Tribune just glowed, 

Well, I think that was on the u.jor policy. 
I read that, and I think that h on the major 
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R.1!.Jr: 

Bell: 

H. J.I. Jr : 

Bell : 

Hadle7: 

H.M.Jr: 

Bell : 

. 7 

- 4 -

policy, which we are all in accord with. 

But t oday you are talki.ng about something -
there are no rights on this thing. Some­
thing happened to this thing. Of course, 
I did.n't have that in mind. 

It is pretty effective. 

I just wanted to see what would happen if 
I said it . 

There really wasn't much market yesterday. 
It was just a marking down. 

A marking down. 
sell at. par, but 
par. 

They weren' t willing to 
they would bid for them at 

Some banks call you? 

B,y golly, I have had calls from all over the 
country, and I have got one in from Chicago 
t his morning waiting for me. 

McLucas called me. They weren't sore. They 
just said to tell the Secretary that they 
have been in this market, they have held 
these guaranteeds , and they haven't got them 
for speculation but for investments, but they 
have taken into consideration the right 
values. They bUf them because i t gives 
them an exchange privilege on the next one, 
and they don' t have to be in the market and 
boosting up the market all the time to get 
their investments . They said to just t ell 
you that , and that is all they wanted. Some 
of the people aro1md New York yesterday said, 
HWe just don't think the Secretary is going 
to be that brutal. He hasn't been in the 
past , " and they have been patting you on the 
back as to your fairness in the past, and 
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H. J.r. Jr: 

Bell: 

H.ll. J r : 

l!orris: 

H. lr!. Jr : 

-· 
- 5 -

the1 don' t think you are going to be brutal 
in this. I had a lot of calla 1eaterday-. 

Well, I understand this now. 

8 

I told them that they would just have to 
keep their shirts on for a couple of da7s, 
and I thought the situation would be clarified 
b7 Konda7. I told them 10u usual}Jr gave out 
some information as to what we were think-
i ng about before a financing, and 1ou cer­
tainl1 would do that again l!onda7. 

(Mrs. Klotz entered the conference . ) 

Did 1ou (Korris) get aQ1 calla? 

No, I didn' t. 

All right. We will go into the next meeting. 
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TH£ UNO£A SECA£TARY Or THII: TAII:ASU AY 

WAaH t NOTON 

October 16 , 19~1 

TO THE SECRETARY: 

Subject: The November and December 1 - Karch 1 
Financing Program 

November financing 

The following is the amount of financing which 

was contemplated for the month of November: 

RFC .•.•.••..•. 
u.s. Housing 
Authority ••• . 

Commodity Credit 
Corporation •• 

l4aturities New Cash Total 

$300 ,000,000• $500 ,000,000 $ 800,000 ,000 

112,000,000• 150,000,000 262 •. ooo. 000 

20~ . ooo . ooo•• 2o~ .ooo .ooo 

$616,000,000 $650,000,000 $1,266,000,000 

• Maturing November 1. ••Maturing November 15. 

In view of the long policy of the Treasury in 

granting exchange privileges, we definitely feel that 

"rights" should not be entirely eliminated at this time. 

We believe , therefore , that to keep faith with the market 

some provision should be made for allowing the holders 

of the maturing obligations of the Reconstruction 

Finance Corporation and Commodity Credit Corporation 

to exchange their holdings, at least in part , for any 

• 
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other aecuritiea offered. At the tiae the obligation• 

of the U. s. Bous1Dg Authority were iaaued, it waa 

intiaated by the•reaaury that they aight be paid off 

in cash at aaturity . ror this reason they have practi­

cally no •right• value attached to thea, and they aay, 

therefore, be paid off and no exchange privilege 

granted. 

To provide for the refunding of the Reconstruction 

finance Corporation and Coaaodity Credit Corporation 

aaturities and the additional cash required between 

now and Deceaber 15th, we suggest the following for 

consideration: 

(1) Offer a new Treasury security for $~OK cash, 

and in addition offer the holders of the 

BJ'C and CCC aaturing obligations the 

privilege of exchanging thea for the new 

securities offered up to ~ of their 

holdings, and pay off the USBA aaturing 

obligations aaounting to $112M in cash. 

This would require cash of $204M to aeet 

aaturities which was not conteaplated in 

our cash position estiaates, although ve 

will get about $300M aore on the recent 
bond iasue thaD provided for in these 

" 
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ea~iaa~aa. !o follow up the policy 

agreed upon a~ yesterday'• luncheon 

conference, begin on Oc~ober 22nd to 

iaaue $50K addi~ional billa a week. By 

January l~th we would haTe coaple~ed the 

13 weeks and raised $b50K addi~ional funda. 

!he total billa then outstanding would be 

$1,950K, at which tiae we could consider 

aa to whether we wanted t o go on at ~he 

rate of additional $50K a week to a total 

of $2,bOOK. 

{2) Reopen an outstanding Treasury taxable not• 

for cash in the aaount of $400K and exchange 

along linea of {1) aboTe . for exaaple, ~he 

31~~ note aaturing Karch 15, 1943, selling 

a~ abou~ 100 25 - 27 would aerTe this purpose, 
32 

al~hough selling a little high . 

{3) lither {1) or {2) with full exchange priTilegee. • 

In either case additional Treasury billa 

should begin Oc~ober 22nd. 
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Deceaber 1 to Karch 1 fintncing 

Katuritiea Jew Caah 

Trea8Ul'y .$ 
RFC ••.••. 
ffliO • •• •• 

~2b.ooo,ooo• $2,5QO,ooo,ooo 
310,ooo,ooo•• 350,000,000 
m.ooo.ooo•u -

12 

Total 

$2,92t.,OOO,OOO 
b&O. 000.000 
3!!0.000.000 

$1,07b,OOO,OOO $2,850,000,000 $3,926,000,000 

• Maturing Karch 15 
•• Maturing January 15 

••• $230M callable January 15 and $1041 callable larch 1 

Our cash position estiaates conteaplate raising 

new aoney for the Treasury of $1,500M on Deceaber 15 

and $1,0001 on February 1. Ordinarily we would refund 

on Deceaber 15 the Karch aaturitiee aaounting to 

$42&,000,000. Our estiaates also conteaplated raising 

additional aoney in January in the aaount of $350,000,000 

for the arc and refunding its aaturities of $310,000,000, 

and also refunding the issues of the FriO aaounting to 

$23b,OOO,OOO callable January 15, and $104,000,000 

callable Karch 1. 

The following are suggested for consideration in 

connection with the Deceaber and January financing 

operations, subject to change however depending upon 

what plan ia adopted for the loveaber financing: 
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15 

for $1,5001 in oaah, and in ad4i\ioa, 

refund \be !reanry aoh of ~2Wl 

aaturing Karch 15: (b) Offer a new 

!reaeury note in January for refunding 

the arc aaturity of $310M, and the \wo 

callable isnea of JnlO aggrep.Ung 

$339K, or a to\al of $~9K; or (c) 

Under (b) raise in January ~50K in caah 

and grant exchange pr1Yilege on a ~ 

basis.· 

(2) a. Offer a !reasury bond on Deoeaber 15 

tor $1,500K in cash only; (b) !hen in 

January offer a !reaeury aecur~y in 

exchange for !reasury, BJO, and JFilC 

aaturitiea; or (c) Under (b) offer 

!reanrr security tor caah of ~50M 

• and grant exchange pri"Yilege on a ~ 

ba1is for agency aaturitiea. (!his 

also aaauaea a bill prograa of a\ least 

$50K a veet for 13 weeks.) 

• Regraded Unclassified
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(') Ia Y1ew ot 'b• tao' 'ba' 1' w111 be 

neclla&rJ \o r&111 a4d1\1oaa1 c&&b e&r1J 

1& 

in february, prob&b1J in \he aaoun\ ot 

$1,0001 or aore, \he $1041 iiiUe ot 1110 

callable Jl&rch 1 ud \he $42611 Treuury 

iaiUe aa\uriq ll&rch 15 could be refunded 

in\o vhateYer iesue 11 ot!ered &t \h&\ \iae • 

.. 

Regraded Unclassified



GROUP MEETING 

Present : 

ll.~i. Jr: 

Sullivan: 

H. J.! .Jr : 

Sullivan: 

l!l'. Haas 
l:r . Uorris 
!.!r . Bell 
t:rs . Klotz 
L:r. Buffington 
1!1'. Barnard 
!Jr . Sullivan 
J.:r . Schuarz 
J.:r . Foley 
1!r. Thomnson 
11r . Gaston 
Ur . Graves 
Llr . Kuhn 
J.!r. Odegard 
!1!r . Coe 

October 17, 1941 
9 :30 a .m. 

1.5 

In this ::~orning 1 s \'.'all Street Journal the • 
SEC seeks to remove tax la" discricine.tion in 
favor of bond debt . Are you faoiliar with the 
study they are making? 

llo. There are bto or three ot her things we 
are going over with them. That represents a 
problem we have been vtorki ng on ourselves. 

\~'ell, don ' t you think the. t they might say 
sonethinG to us before t hey give it out? 

Yes, I do . As a ~~tter of fact , they shouldn ' t 
be givin3 any of i t out. 

• 

-
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;vell, i t is Purcell, I t hink, who made a speech on 
it. The only way to talk to the fellows is to 
call them up and say, "Well, do you think that 
this is very nice?" 

He is a pretty good fellow. He has alv1ays 
cooperated Vlith us . I will read this . 

They haven't got very much to do over there 
non. (Laughter) They are like the Federal 
Reserve Board. 

Really? 

That is right. They are looking for something 
to do . 

\'/ell, why don't they do a job on the utilities? 

•.I ell, they are doing that . 

1'/i t hout taking ten years to do it , I mean. 

How about Ambassador Winant 's cable? 

I have it here, J.!r . Secretary. That was handled 
before by J.!r. Whi te and l!r. Coe and we think 
you answered it, but I don' t see an7 objection 
to sending another cable saying that we will 
back him up in the position he takes. 

Is that a cable? 

Yes, sir. You just initial i t and I will see 
that it goes out . 

0 .[ . 

It is just for the record. It really doesn't 
mean an answer. 

Here is a memorandum on Frazier and Coffren, your 
two chauffeurs . 

• 
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Tbe reason iii Frasier thinka the enning 
job ia a l itt e better. 

Well, that 1a a little bad news in there . 

Oh, I didn ' t read 1 t . When do they han to 
change it'l 

~ the first of JanU&17. 

17 

It ie a nice Christmas present, isn ' t it? He 
baa got to go back frCIII two thoueand to sixteen 
hundred. Nothing you can do? 

We han argued it out and argued it out. They 
dcm' t have a higher grade for any cabinet 
officer. 

They knew that, though. 

Oh, res, thef knew it. 

I think I would tell it to him now. 

I had been planning to do that. I am having a 
rather caal'lete eurver made of the llall Depart-

.ment. Up w Foreign Funds it ie probablr the 
worst epot but etepe are being taken. 

I didn ' t hear Tel'l well, Would you mind 
repeating that? (Facetiously) 

Foreign Funds. I mia:ht ear, in fairneee to 
th1111, ther have reacli.ed the saturation _point in 
mail and they are doing a good job. 

Did rou ear they are aetting an example for the 
Departaen t'l 

lll'. Bell aleo baa beaten me t o the gun down in 
Loana and Currencr. He had already taken e tepa 
about three weeks ago to illpr ove condition• 
there bu.t I am having a check 1111.de all around. 

/ 
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I think every four years ought to be time for 
a little dusting off. 

1.8 

I think the delay now is because the saturation 
point has been reached am t here is just tons 
of mail coming in . 

The volume is really terrific now. 

I kno~ the mail on my o~ desk is about a four 
hundred percent increase. But I will have a 
r eport for you on that . 

This is apropos of what you told me yesterday 
of some letters I have been getting. I think 
somebody ought to decide h~l often we go to 
these Defense Bond list s . I got a mean letter 
yesterday from a man that ought to know better, 
about how he had gotten two letters . Max Farrand. 

I prepared a mean reply, Mr. Secretary. It was 
a very nasty letter and the only one of its 
kind that I have seen. All the other people 
are delighted to get these letters f r om you. 

But the point I am making, let's take the 
United States Savings Bond list . I don 't 
t hink that we should circularize that - well, 
certainly not more than once a month, and I 
think if we circularize it --

We don 't . We can't . 

Well, once i n two months . Now Buffington has 
i t in mind, you see . 

But it is physically impossible to do t he turn­
over of so many millions . 

I ~ just raising the question . I don't know 
how often it is done, but I think, Harold, you 

. 
• 

• 
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ought to be controller on that . I think 
there is a limit to how many times you can 
go t o a list like that . 

19 

His complaint waa that he got two of the same 
letter. 

You see, his name is in the file twice . They 
have taken it from different vlaces, and there 
is a constant study of that l1st to eliminate 
duplications, but when you have got seven 
million names, it is impossible to eliminate 
all duplications . 

V4Ul e I am on that, could you give me a report 
Monday on how far along you are with the 
mailing of my Boston speech? 

Viell, Norman knows that already. 

They bave completed the mailing to the extent 
of available copies of the speech. They ran 
out of copies . Over two mi llion copies have 
gone out. 

Don't you think that is enough? 

There are three or four hundred thousand more 
to go and they just reported yesterday that they 
would have to get that additional number of 
speeches to complete the list. 

Do you think you want to do that? Do you want 
to do it? 

The requests are coming in all the time, Mr. 
Secretary. I have never seen anything hold up 
so long. 

I haven' t gotten my copy yet. 

Wasn ' t the Max Farrand duplication due to the 
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fact that is name appeared on the lists of 
two of those learned societies? 

I am not bothered by it . It ia just those 
kind of letters Which they bring to me which just 
raises some of these things, and having talked 
with Buffihf!on yesterday and knowing that he 
had this t g in mind, I am taking a little 
unfair advantage. He shouldn't come and tell 
me what he ia thinking of doing. It made me 
wonder how much we go to those lists. 

~. Secret&r7, on the Boston speech Urs . Forbush 
upstairs gets requests for about twenty-five 
hundred - I think almost twenty-five hundred a 
week, in addition to what the Defense Savings 
people get . 

Good. 

And it keeps coming and Harry Hopkins wants ua 
to send it to all high schools. 

Really? Harry Hopkins? 

Yea. He transmitted a reque3t or a suggestion . 
I don' t know how you feel about that . 

It is a good place for it, I think. 

Well, I will leave that to you peo~le. Professor 
Odegard can decide whether it is flt and olean, 
and so forth, for hi~ school children. (Laughter) .. 

How about something nice for Yrs. Lewisohn? 

I handed it in at 9:10 . (Laughter) 

That is all right. Did you have a time stamp 
put on it . 

ibuld you like one? 

• 
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He can fix that too . 

Anything else, Norman? 

That is ell. 

21. 

All right. I am just telling you on the 
record, I think it is a verr healthy thing, 
this check-¥p. Wf office may get a little 
unpopular, but the only way to keep us from 
getting after you is to do it be.fore the 
meco comes . 

I have this 

we are ~ust going to keep after you people, 
and it l.S the on.cy way I can get the stuff; 
and if I get the service so we don't have to 
check up, I am sure we will all be delighted. 

The other point, Mrs. Klotz says, when you 
people do give me a report on something, could 
we have a little memorandum in writing so 
that they can close out our books on it you 
see. I mean, you ma;r stop b;r and se:r, "vlell, 
I have done this,• but there is no W8f ~t 
the girls know. 

It makes it difficult. 

So if you would, when ;you run back, stop a 
minute and confirm 1 t in writing, then they 
can close it out. 

I find they usually check up. 

It is all right. She has got a good organization . 
It keeps you people on your toes . 

It is a nuisance, I know • 
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No, it is all right. 

I! they don't like it they can beat the memo, 
and then you don't get any. But a confirmation 
of any ver bal thing, please . 

I have this memo that the Chinese Ambassador 
gave you about having saneone fran the Federal 
Reserve Bank go over there and study their 
central bank, one , Two,whether Fox could serve 
as an advis~r to the Chinese Treasury. Do you 
mind if I talk to Ecoles on it? 

llo . 

I think we can prepare a cable on two and say 
we have no objection if it isn 't burdens~e to 
Fox. I expect it is largely honorary, anyhow, 

Well, . if you and Coe would work it out , 

Yes, we will. 

Can I forget it? 

Yes . Well, we ought to have a letter, probably. 

All right . I think we should let the Ambassador 
know it. 

Yes, I think so too. 

Anything else? 

Yes . Mr. 14cGoldriok from New York wants to 
cane down Monday and get his twelve and a half 
million dollars in obligations, and I think it 
is a publicity stunt . He might lllUlt a picture 
takan of scmebody handine them to him. He 
said he would lifce to have a picture of you 
handing him the twelve and a half million, and 
if not, he would like to have a picture getting 
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off the plane b&ok in New York. He says 
there 1a a campaign on. He paid hls 
money yesterday to the Federal ReaerTe. 
Do you want to do that? 

23 

Sure . He is a friend of Peter Odegard's . 
(Laughter) 

Harold Smith called me and gan me s0111e 
back~round of the letter he wrote you on the 
state money. He had to do that, he seid, 
because it was being approached through 
another angle to the President by a0111e 
governor. It is something they have been 
working on for some time with one of the 
state treasurers. 

Now, the governor got hold of it and he 
approached the President and he wanted to 
atop that so he wrote to the President also 
and he said he wanted to explain it to 

r
ou and he understands that thls govemor 
e going to write rou a letter. It is the 

Gonrnor of Virgin a . He wanted you to 
know that. 

I also have his document that went up 
yesterday. It is about twenty-six pages 
long. 

I will take it to the country w1 th me. 
I wlll moat likely light the fire with 
it. 
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Well, it is interesting reading, but 
doesn' t give much consolation to the 
committee, certainly, on '42 expenditures . 

Could Yr. Buffington and I have 
a few minutes t oday to discuss this tax 
note thing'? 

I would like to be here when that is dis­
cussed, too . 

Sure. 

Yr. Secretary, could we do that as late in 
the afternoon as possible'? 

Yes, you can do it right late . You can 
do it about two aelock (laughter) . We 
will say t wo fifteen. That will be t he 
deadline. 

I would like to do it before . I have a 
luncheon engagement with the Hungarian 
Minister . 

Wel l , I can' t do it before. 

I won't be prepared before two fifteen . 

This will be the last appointment of the 
day anyway. 

I wanted t o get something before he went 
away. 

Two fifteen. All right, Dan'? 

Yes , sir. 

I gave Bewley the Russian information. He 
wanted to apologize for the fact that 

• 

• 

Regraded Unclassified



.. 

Bell s 

SulliYan: 

R.M. Jr: 

Buffington: 

H.!A.Jr: 

Bell : 

H.!J.Jr: 

Buffington: 

H.1J. Jr: 

Pell: 

H.ll. Jr: 

Bell : 

Coe : 

- 10 -

rell, it is interesting reading, but 
doesn' t give much consolation to the 
committee , certainly, on ' 42 expenditures . 

Could Mr. Buffington and I have 
a few minutes today to discuss this tax 
note thing? 

I would like to be here when that is dis­
cussed, too. 

Sure . 

Mr. Secretary, could we do that as late in 
the afternoon as possible? 

Yes, you can do it right late. You can 
do it about two dblock (laughter) . We 
will say two fifteen . That will be the 
deadline. 

I would like to do it before . I have a 
luncheon engagement with the Hun,garian 
Minister. 

Wel l , I can't do it before. 

I won't be prepared before two fifteen . 

This will be the last appointment of the 
day anyway. 

I wanted to get something beib re he went 
away. 

Two fifteen. All right, Dan? 

Yes , sir. 

1 gave Bewley the Russian information. Be 
wanted to apologize for the fact that 

• • 
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Halifax hadn't told thi Treaeur,r people 
what Bawler told Halifax, for bothering 
,.ou. 

25 

Tell hia I don't accept hie apologies and 
I don't think it is neceeearr. 

We have got information that South Africa is 
selling mor e gold to Britain. For eaae time 
ther have been accumulating a lot. Mow 
it is going down again. 

That was this morning's paper'! 

'lbat is this aorning'• • Tbat is all. 

I have nothing. 

Felix Belair called and asked if you would 
sar a word of tribute for the return of the 
Karch of Time program to the air. He said 
he spoke to rou about it. 

I don't know which is the correct pronun­
ciation, nertz or nuts . 

He said n.ow we were in the radio busin.ese. 
I told hla we weren't giTing out teatiaoniala. 

You can take rour choice. I can' t spell. 

I paved the war for that. 

Felix Belair's boas came in. He was going 
to let me hear from hia about putting on 
fifteen minutes for us in connection • th 
Life, and I have never had anr answer. 
But that is neither here nor there . 111 
right'l 

Yea. 
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George? 

(Handing reports to SecretarJ) Kr. Secre­
tarJ, JOU probabl7 noticed that there are 
ncy sharp breaks in the co.aod1t7 market 
7esterda7• The Dow Jones average had the 
sharpest dail7 break since it was co.puted 
in 133, and the onee that broke sharpest were 
the ones where the coaaodlties were inflated, 
like grains and fate and oila, but all of 
thea Shared in the decline. Wheat went down 
the liait, ten cents. 

PeterT 

.1. have nothing. 

Harold' 

\Ve are all clear in Delaware. Aa luck 110uld 
have it, we got a letter from Governor Buck 
7eaterda7 sa7ing that on account of bad 
health he would not be able to accept the 
ohairaanahip of that state. 

WOnderful. Who is the Senator, Bugbee? 

Hughes is the Senator who called JOU. 

Fine. 

I think when ru talk to Hughes it would be 
well to put i on that ground, that Buck 
finallr aeclined. 

Now, Harold (laughter) . 

Because we h.ave got to go. in there again 
and make an effort to induce soaebodf else 
to take this job. 1 suppose 70u won t want 
to call on Hughes . 

/ 
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I am not going to. 

We have not got our chairmen and administra­
tors and deputy administrators in both 
North and South Dakota, and the governors 
of both of those states have agreed to 
accept honarary chainnanshlps of our organi­
zations. They both were quite friendly and 
favorable to thia program. 

Now let me see, that just lenves you New 
Orleans and New I!ampshire? 

Oh, boy, I have got a star for you up there 
(laughter ) . 

I said to Harold , ~well , Harold, why don't 
~ou do something about New Hampshire?~ 
'Well now, Mr . Korgenthau, can ' t I leave 
the least until the last?" He said, "It 
is so insignificant~ (laughter). 

We have the first presidential primary, don't 
forget . 

That is about fifty per cent correct . 

I have got a star for you. William J , 
Starr. 

This might be interesting to you. Our 
people who have been in North and south 
Dakota say that there is no following for 
Senator Nye or for the isolationist group 
in those states . 

I would like to do an extra good job in 
North Dakota and Montana. 

we are doing a good job already in Montana. 
We have been organized there for three months 
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and it h working well. I think we wUl 
do a good job in North Dakota. 

Thank you. 

lhat else, Harold? 

That is all. 

Nothing. 

llothlng. 

llothlng. 

You and I are going to get together Konda,t 

Yea. 

That sounds like a prett1 close corporation, 
Dan (laughter). Junior {Foley) and I ran 
across a bad situation - -

Junior? (Laughter). 

•••• in Brooklyn. There is a fellow up 
\here that the Internal Revenue aen han 
Mea after, an Austrian national, who 
apparently bought hlaaelt a job as a 
oonaular representative ot Paraguay and 
acquired diplomatic statue . He was in 
trouble with ua on income taxes . 

What is his name? 

Fariilger. 

That is Sam [laue. 

Yea . 

That is right. And 1fednnday he blew into 

Regraded Unclassified



B.W.Jl't 

SUllinnr 

H.V.Jrt 

Fole71 

Graner 

B.W • .Jrr 

Granat 

- 16-

towa w1 th ou attorn•7 to ••• ua em 
tuu ua tht Colltotor of IDttrnal 
R•••nu• in Brooklru rtprtaant!Dc b1a 
before the State Dtpartatnt to pre•ent 
hh bel.DC put out or tht oouutr7. 
'!'hat brlnga up the old, old problta aa to 
whether or not collectora of Interual 
Re•tnue ahall continue to practice liW 
or tngll8e in their own bullnen. 

Good hea•ena, there il a IUCCIIIiOD 
of or4ere in Internal Rnenue 1lhi ch I 
got out at the tl.ae I wu huing ~ fight 
with Senator Bulkle7 in Ohio. 

wen, apparent17 liiOre than halt of thea 
are still in businen, and I think aa 
soon as )(r. Helverlng comes back we had 
better take that up. 

It there enr were atitf regulations, the7 
were written at that ti.,. You (Gra•ea) 
were tn on that at that tiae. 

The7 ha•e never been put into effect. 

I don't re•lllber that apecUic thing, but 
I wu in on the --

I aeu that 11hole liquor case 111 th the 
collector and all that. 

All that waa done aa a result of that waa 
to iaane a re~ation or renew an old 
regulation abaolutel7 prohibiting 1117 
emplo7ee in Ra•enue to have &Df interest 
in the liquor bualnesa, or, as I recall, 
tobacco business or an7 other buslneaa 
that was subject to auper•iaion bf the 
Bureau of Internal Rennue. 1 th nk our 
orders then went no further than that. 

~ ... , .;··,-
• • • ,"J ' " 

.. ~ ; .. r' . . ., .... 
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It h a011111thing that ought to han attat1on, 
l(r, Secretar7. 

(The Secretar7 held a telephone oonveraation 
with Senator Hughea) • 

.Ul right? 

You didn •t gin hi.a a chance. That waa 
-.rnloua. 

Be sa7a, "Ha, ha, that ia too baa.• 

I think you ought to do it, l(r, Secretar7. 

What? 

I think you ought to clear it with him. 
Yes, I ao, reall7. I think this ia wrong. 
I really do. I feel quite atrongly .about 
it. 

Well, I feel quite atrongl7 about it, too. 
We can't start it. Have a talk with Harold. 
He is a nice soft gentle fellow. 

I mow, but to get a Republican fellow in 
a state who aa{ run against a United Statea 
Senator, and ae him up as the bead of an 
prganisation in a state, I think tbat i1 
wrong. 
Granted, but that doean't mean at this atage 
of the gDe where we have got enrrthing 
straightened out but New Hampshire, that I 
aa going to let the political bosses 
appoint the people. We have gone through 
thia whole thing without conaulting the 
Senators. If we atert now, where doea 
that 1 eave ua'f 

We have done the whole job. .t.a far u I 
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know, this is the only complaint I have had 
on forty- eight states , and I think that is 
a great compliment to Harold Graves . It is 
a great compliment . Now, my heavens, 
if he makes one mistake in forty- eight 
he is better than I &m. He is the only 
Senator that has called us . 

This is the only one I have heard about, 
but it is a bad situation. 

I think he has done an amazing job to set 
up a non-political organization. We have 
got Willkie Democrats and we have got 
Willkie Republicans , and we have got all 
kinds . J~st as long as their heart is 
in the right place and they want to lick 
Hitler, they are all right with me . This 
is the only complaint . 

I don' t think you will get the cooperation 
of the community if you start to make the 
appointment , politically. 

No . I think Harold has done an amazing 
job. The purpose of the meeting is to exchange 
opinions . Don't you, on second thought, think 
so'l 

This is the only case I have heard of, Ur. 
Secretary, and it seems to me that is 
awfully raw. 

Well , it is the only one that there has 
been, All right . Where were we? 

Brooklyn. 

Well, can't we get out of Brooklyn? 

I think as soon as Commissioner Helvering 
returns, ~e ought to. 
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0,[. Ineidentall)', 1 have been making a 
little fun about SIJIIII1 [laua . He wrote me 
a four or five page report on what he has 
been doing, and it is perfectly amazin~ 
what that fellow has done . It la an &ma!ing 
report, 

He is not modest, 

He has done a lot of good stuff. 

He is not modest (laughter) . I'll bet 
I could take the report and •••• 

Well, you will get a chance at it. .Ul 
right? 

Yes. 

1 have nothing. 

Hell, he is your assistant. 

Oh, yea? (Laughter) . 

That is one of those compromises like I had 
on Blough. 

Well, don't rub it in. 

bsistant to the General Counsel, ,pn your 
payroll . You ought to be proud . You ought 
to say, ~ell, he is one of my boys . ft 

I would if he was . 

What else, Ed? 

Nothing. 

I promised to bring to you the inquiry of 
the American Federation of Labor as to 
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whether or no t it 11oul d be possible to lif t 
the limit uith r espect t o the purchase 
of Savings Bonds f r om union funds . That 
;·tas just a fter I had tlOt t en through eX}'Il ain­
in~ t hat we di dn ' t want the uni on funds 
invested in Savin~s Bonds . So I am merely 
report i ng t hr.t inqui r y t o you f or t he record. 

·::ell, the Pr esi:len t of the Teansters ' Union, 
Tobin, he h~s been downr ijht nasty about it . 

Yes . 

But you ha•1e r epo:-ted i t llllY'•~aJ . 

Tn t i s r i -ht . I hnve here a pr oposed 
Executi ve Order which would peroi t t he 
Co".mandant of t he Coast Guard, on t he 
a::roroval of the Secretar y of t he Treasury, 
to-put Coast luard per sonnel ashore to 
orotect vital f acillties , shore struc­
tures and so on . I t hi nk it is a desi rable 
t hing t o have in case of an emer e;enc;r. ·,"/e 
have di scussed it at some len~th . 

:iow about the 1:avy? iio·:; do they f eel about 
it? 

It is ell ri~nt with them. 

Is t her e a.~rthi n:; to sho·.v it is? 

Ther e is nothin:; here to ;;how it . 

·.~e ll , had you bet ter !;;Ot sooethi ng? 

I wi ll get so~nethinc . 

I vlill si.:n it , not to hold. it up . 

This i s a l etter t o the ?resident throu;h 
the Dir ector of the 3ud'"e t . I will get 

• 
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something definite in writing f rom the 
Navy. 

Anything else? 

No, I think that is all . 

34 

There was some Pittsburgh labor union wanted 
me to speak. I handed it to you {Kuhn) to 
prepare an answer. 

Pit tsburgh labor union? 

Yes, they came in here. A loncband m~o. 

You spoke to Fitzgerald yesterday about it? 

Yes . 

Yes , I have it . 

You are taking cnre of it~ 

You can' t do that . I think be told them 
that you couldn't . 

Well, you bad better ~rite it . I don ' t 
knor., if anybody bas not seen the March of 
Time pi cture on Norway, we are ~oing to show 
it immediately now downstairs, 1f anybody 
would cnre to come down, be is invited. It 
is illDIIediately below this room here . It is 
the March of Time , Norway picture. It will 
be shown in sixty seconds downstairs, if 
anybody 1'0uld like to see it . 

One other little thing, we are discussing 
a complicated matter of Cox and Gibbs, the 
naval architects, for design of an ice ship . 
I don' t know whether you are interested or 
not . 

No . 
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~~.' Jr: 

: e "tA tor 
:lus he• : 

;r.~Jr: 
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E: 

~· Jr: 

!! : 
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H:~Jr: 
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'l: 

SMJr : 

H: 

f!l1Jr : 

H: 

HMJr: 

, 

Hello . 

October 1 7, 1941 
9:54 a . m. 
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Hello, l~ r. Secretary. How are you this 
morning? 

I'm fine . How are you, Senator? 

'lo t so very goo" . 

Oh, you're nnt reel i nb well? 

I haven 't been feelint, well for several dey!! . 

I'm sorry. 

I'm over h~me. 

'.iell, Ser.ntor , the 0 u!!e t1on about appointing 
Buck ha s t aken care or lteelf •...• 

Ye~ . 

•.... because he ' s not well enough. 

Huh? 

He has hear t trouble. 

Ob, has he? 

So I understand. 

(Laughs) I don 't know about that . I hadn't 
heard that. That ' s too bed. That 's getting 
to be too or evalent. 

Well, anyway that s l tuctlon le solved; an~ 
'"hlle I'm very sorry that Hr. Buck ls 111. •... 

Y~s . I reel very eor ry . 

..... I'm glad t~ be able t o do what you 
wanted. 
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Yeah. 

So we're looki ng arounO tor somebody else. 

Very gooO. I'll be back e t Washington on 
Monday. 

Right. I hope you'll be f eeling better. 

Thank you ver y much. Hope you're well. 

Take care ot yourself. 

All right. 

Good- bye. 

Thank you. 

36 
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Lt. Sinton 's 
Secretary : Hello. 

HMJr: Sinton? 

s: Yes , sir. 

October 17, 1941 
12:01 p.m. 

HMJr: Whet a re the nr oaneote f or flyi ns this 
afternoon? 

3? 

S: They're good , sir. We will have north ~1nda , 
oossibly twenty miles ~er hour, and a tew 
clouds at thr ee t o five t housand feet; but 
the weather will be good. 

HMJr: •• ell , the eerllest that I can t ake off now 
i s two-thirty. 

5 : 'No-thirty. 

Hl~Jr: That '11 be the earliest. 

S: Yes , sir. \~ell, we can - the deadl ine should 
be three-thl rty. 

HY.Jr: The deadline shoul d be three-thirty? 

5: Xes , sir. 

!IMJr: 

S: 

HMJr: 

S: 

HMJr: 

5: 

~ell, I won ' t crowd you, but the earliest 
that I can g-.t over t o the oort would be t wo­
thirty. 

Yes , sir. That'll be Washington 'lational. 

That's right. 

All right, sir. '"e'll be reedy. 

Thank you. 

Good-bye, sir. 
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Hl~Jr: 

!~r. 
Stoessel: 

I{}!Jr: 

S: 

HY.J r: 

S: 

Hl~J r: 

5 : 

HMJr: 

S: 

Hl!Jr: 

S: 

HMJr: 

S: 

October 17, 1941 ~ 
12 :05 p.m. 

Bello. 

Good morning, !~r. Secretary. 

How are you? 

All right, thank you. 

I think you know the Nerner Jostens very 
well. 

Yes. 

I don't know whether you know he happens t o 
be my brother-in-law. 

Yes, I do. 

Mr. Stoessel, the r eason I'm calling you ls 
this. You may or may not know that ••e have 
three radio progr ams a week - the Treaeury 
does. 

Yee. 

And on Saturday over 'oOR each week we have -
Alfred Wallens tein does t he ur ograms f or ue , 
and Deems Taylor i s the commen t ator. Well, 
frankly I have been diaapooi n ted because I 
just don't think that the music is sufficiently 
in t une with the timee. I n other words , a non­
ausician, it seems t o me that the radio audience , 
that we could give t hem a little bit more exciting 
mu e1c. See? 

Yea. 

And what I'd like t o do is - if you felt you 
could do it - would be just send you in advsnoe 
the programs t hat they 're prooosing to do and 
then get your criticisms . 

Well, 1 should be very glad to &ive it to you , 
Mr. Secretary. 

• 
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S: 
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5: 

HMJr: 

5: 

HMJr: 

- 2 - 39 

Seet Now, I have on my desk here, ror instance, 
the program !or October 25th, whet they propose 
to do. I don't know whether, you know, it's 
something- whether it's the kind or music that 
we ought to be doing in these times or not. I 
mean, there's eo much music that gets people 
aroused and makes them a little bit - reel 
patriotic - but on this particular program we've 
only been using f oreign artists - foreign-born 
artists - I mean it' s dedicated to that, you see. 
But e lot or thla f oreign com~osed music is 
exciting, and I don't think we've been outting 
that kind or programs on the air. 

Wh8t I' d like t o do , if I could, would be to 
put in air mall a list or what we have been doing 
to give ?OU an idea. 

Yes. 

And then what we propose to do October 25th. 

Fine. 

And would it be rushing you too much to have 
an answer by Monday morning? 

I' d be very gled to send lt .to you, sir. 

Well, that - and could I do that each week? 

Yea, I'd be VPry happy to. 

And then possibly I'd arrange maybe - would it 
be possible, ! or instance, ! or you to come down 
here and spend an evening with me next week and 
we could go into it in greater detail? 

A week rrom tomorrow? 

·~ell , any - no, sometime during the week. 

Oh, sometime during the week. Yes, any time 
that would sui t your convenience. 

Well, I'll get in touch with you again Monday 
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S: 

tw.Jr: 
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S: 

HHJr : 
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and t'1nd out. 

Yes , sir. Do you hnvP my home address? 

No , I don't. 

That ' s 14 Za s t 90. 

Fourteen ..... . 

F:.urteen .:Os t N1netitt h. 

• .. .. .:Ost Ni net i e t h . 

Anc t he tele?hone i s At wa t er 9535S. 

Tele~hone At~ater ..... 

:nne ..... 

Ni ne •.... 

...•. five three five e i ght. 

4.0 

.. . .. five three flv e e i ght . Well now, t h l e 
wlll go out i mmediately and it ought to be 
deliver ed t o your home t onight or t omorrow 
morning. 

Yee, sir. 

And then if I could, say - you get so~ethlng 
what I have in mi nd. 

Ye&, I have sn l dea . 

And I think 1f you see what we've done and 
what we propose to do , I think - t<ell , fit 
least you'll see why I'm disappointed. 

llell , I' ll do the best I c~>n abou t i t . 

Thllt's all anybody cen ask. Thank you. 

Thank you tor cal l i ng. 

• 
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OCT. 17,19U 

MR, ALHERT STO!SSIL 
JUILWD SChOOL OF IIUSIC 
130 CLARE~ONT AVENUE NEW YORl, ft .Y. 
ON SECOII D THOUGHT BI!FORK SENDING TilE MUERill I WAST U 

41 

OPPORTIJNITY TO DISCUSS IT 'nTH MR. DEE¥5 TAYLOR J.ND KAU 

SURE TlliT IT IS AGREWLE TO HIM 

HI NRY WORGINTIU.U JR 

/ 
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Oper11tor: 

lii~Jr: 

Ooer a tor: 

Cperator: 

HY.Jr: 

Her bert 
Gast on : 

HMJr: 

G: 

Hl~Jr: 

0: 

HMJr: 

0: 

RMJr: 

G: 

HMJr: 

0 : 

October 17 , 1941 
12:}2 p. m. 
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Ke stepped out ot his ottloe. I'll have him 
ln Just a moment. 

Oh, tor God' a sake. Where le he, l1lss? 

She sald he was Just out ln the hall end he's 
coming baok. 

Get him. Get hi m. 

All right. 

Her bert •.. .• 

Yes. 

...•. I' m sorry, I di sagree with you. This 
is no time tor Waesche to be outside or 
Washington. Do you know t hat there was a 
torpedo - a destr oyer waa torpedoed this 
morning? 

I - yes, t hat ' s true. Yes, I hadn 't thought 
or it l n this ... .. 

No, I'm sorry. I want Waesche here. 

All right. 

I positively don't want hi m out or 'llasblnc;ton. 

Yes. 

I mean, thl s ie no time t or him to be tourlnt 
the country. 

Yes. 
month 

He discussed it with me- oh, it's a 
ago. 

Well , times have changed, and he should stay 
here. 

Yes. 
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G: 

RMJr: 

G: 
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All r1ght, then. leep hie organ1~at1on on 
a twenty-tour bour bae1e. 

Yea, r1gbt. 

Thank you. 

Okay. 

44 
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ASSISTAKT SICRETARY !W Till TMASUIIY 

October 17, 1941. 

TO: Secret&J"f llorgenth&u 
FR(J(: llr. Gas ton 

Jia Rowe called ae tod&7 to tell 
ae that the President dhapprond the 
appointaent b7 O.P.K. of ll11iaa 1. 
Parker, whoa the Bureau detected in e.n 
att.apted te.x fraua in 1987. 

/ 
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October 17, 1941 
2:15 p.m. 
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RF. TAX ANTICIPATION NOTES 

Present: 

Pu ffi net on : 

Mr. Bell 
Mr. Sullivan 
l!r. Morri s 
Mr. Buffington 
Ur. Barnard 
J,(r , Odegard 
l.!r. Kuhn 

I n order t hat tax payers may know ~hat their 
tax liability is going to be annually this 
year and what i t was last year, and to show 
them accurately what monthly savings will 
be required t o pay their income taxes, we 
plan to send out a circular to the demand 
depositors . It is the only record which we 
have . It will go to approximately twenty- · 
five million people ; represented by all 
of the banks 1n the United States. This 
pamphlet , in order that they can insert it 
in the monthly statement of accounts to cus­
tomers . The first page carries a message 
from the Secretary of the Treasury, and then 
the following pages show, beginning with a 
single person with no dependents, and continuing 
through to a married person with three dependents , 
what their t axes were last year , what t hey 
are this year, payments they will have to make 
next year on this year ' s income, and the 
monthly savings necessary, and on the back 
we have put a short message headed, "Start 
saving now to make t ax payments easier, " and 
in the center, "Consul t your bank about 
Tax Savings Notes. " 

. 
• 
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H.'~.Jr: 

Buffington: 

H. I.!. Jr: 

Barnard: 

Buffington : 

H.t! . Jr: 
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~~ are not gi ving the taxp~ Jr much i nfor­
mation about the Notes, feeling that all 
commercial banks have the official circular 
on file, but rather trying first to make the 
t axpaper conscious of what his problem is. 
Once he is conscious of that, we will try 
to get him to go to a bank to secure det ailed 
information about the plan , I have the 

i roposed letter which I think everyone has 
ooked over, which we would like to have the 

Secretary consider, 

When you say "everybody", who has seen this? 

)fr , Broughton, Mr. Kilby, )fr, Kuhn, Mr. 
Graves, Mr. Bell, )fr, Sullivan, Tax Research. 

Has Odeaard seen i t? 

Not in this last form. He has seen it up 
until the last changes that I made. 

Have you seen it, Barnard? 

No, 

I am sor ry, I didn' t prepare enough copies. 
I didn' t know how many were going to be 
present . 

~e in America have decided upon an 'all­
out• defense program that will require •all­
out • taxation . Our eyes are wide open to 
the sacrifices we shall all have to make 
in the next few years for the sake of our 
country's defense. Through our representa­
tives in Congress we have expressed our 
preference fo r paying as much as pos ; ible of 
the cost of defense out of current earnings . 

"Accordingly, our Federal income t axes have 
been increased so sharply that they will fall 

• • 
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Buffington : 

H.V. Jr : 

Buffington: 

Bell: 

H.M.Jr: 

Buffington: 

Sullivan: 

B.V. Jrr 

H.M.Jrl 
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hea1il7 upon ldlliona of indi~ldual budget• 
next 7ear. • 

I don' t like that "ao aharplf "· 

.Ul right, go ahead. 

You used somewhat similar phrasing, I 
thoughtt in a pre~ious lett er of July 28. 
It wean t as strong as that. 

I don't like the •so sharp" . 

I have prepared the letter with and without 
that paragraph. I ha~e another cop7. 

Sullivan objects to that paragraph for 
other reasons. 

He objects to this letter~ 

No, he objects to the one that has just 
been read. . 

That one paragraph. 

~e in America ha~e decided upon an 'all­
out• defense prograa that will require an 
'all- out• taxation. Our e7ea are wide open 
to the sacrifices we shall all ha~e to make 
in the next few 7eara for the sake of our 
countrr' s defense . Through our representa­
tives in Congress we have expressed our 
preference " - -

~. Odegard entered the conference) . 

Peter, would you oome in and sit down? 
I 1!111 doing a rush job which I would like 
70u to take a look at before it goes out, 
This i.s the thing to acquaint the countr7 
with what the tax program is. The other 

• 
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Odegardr 

B.!.(.Jr: 

Buffington: 

B.J.!.Jr : 

-.-
people ha•e aeen lt, but JOU ha•en't aeen it, 
but it is •err i8portant that rou do see it, 
JOU see. I will start again. 

I dldn't let JOU lcnow. It h .:r fault . J.nd 
I dldn't tell Buffington to aee JOU, ao it 
is entirel7 on ae. 

I dld see JOU once, Kr. Odegard. You han 
seen it in one fora, but not in this final 
fora. 

When I leave here, these gentlemen can go o•er 
this if I haven'~ got the time to polish 
i t up. 

~e in America have decided upon an 'all­
out' defense program that will requlre •all­
out• taxation. Our eyes are wide open to 
the sacrifices we shall all have to make in 
the next few 7eara for the sake of our 
countr,•a defense. Through our represent&- • 
ti•ea in Congress we have expressed our 
preference for paJing aa .uch aa possible 
of the coat of defense out of current 
earnings. 

•1ccordingl7, our Federll income taxes ha•e 
been i ncreased so sharpl7 that the7 will 
fall heavil7 upon millions of individual 
budgets next rear. These increases are 
going to be hard to meet unless we all make 
definite plans for accumulating tax par­
menta well before the7 are due. 

"Your ~overnment, therefore, ia anxious that 
each taxpayer know aa promptl;r and as accur­
etelr aa possible what hia income tax bill 
will be. Aa a service to the taxparera, I 
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Bell: 

H. J.!.Jr: 

- 6 - • 
haYe had prepared the following tables 
showing 'lhat JOU will hue to pa:r in the 
cOIIlng ;,eat-, and how 1111ch ot :rour 11011thl:r 
inco.e JOU lhould set &aide regularl:r tor 
tax paJIIIInta. 

50 

"Tax SaYinge Notee are now being sold b:r 
the Treuur:r becauae thousands ot citizens 
have alread:r aaked for a plan to e.nable 
thea to san aone:r s:rstnaticall:r and con­
venientl:r tor this purpose. When ~ stud:r 
the attached tables :rou will, I think, 
see the usefulness of these Treasur, Notes 
in helping JOU to ~~eet :rour om tax paJilenh 
next :rear. I m sure that :rour neighborhood 
bank will be glad". end so forth, 

~ horseback opinion is that I would leaYe 
out that first paragraph. 

First'? 

The first paragraph. I Dan, I wouldn't 
talk about the "all-out ·aefenae•, I would 
st.pl:r aa:r, "Your GoYera.tnt therefore• -
I 111ean, I would go into the idea that -
it is in the rest of the letter, but I 
wouldn't talk about "all-oat aetenae• or 
"all-out taxation" and the aacriftou, md 
ao forth. I think it tm.ediatel:r seta up a 
resistance. Take a look at that, Peter. I 
think it i .. ediatel:r seta up a resistance, 
"We are colling to ;rou, gentle 11111n, and here 
in the f irat il ace h what we wmt to tell 
:rou, what it •· This ia an eaa;r wa;r tor 
:rou to figure :rour taxea and second, here 
la a suggested method of setting aside 
something each aonth out of current earnings 
to .. et next :rear'• tax bill." But mr 
raa~tion at first blush is that JOU hit tbe 
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H.M.Jr: 
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- 6-

fellow first in the ohin and lcnook hia dOIID 
and then 7011 expeot hia to get up ud tight 
for JOUo I aa being 'fei'J blunt, 

low, Odegard a&7 disagree with •· Sullhan 
is going to la7 Ul egg in a alnute if he 
doesn't aa7 aouthing. Don't la7 an egg 
in the office, SUlliT&D. 

Enr;ything JOU said h ancient hiator7 to 
ae. I hen been arguing this thing over 
and oTer. we are entirel7 in accord. 

1li th whca'> 

You and I, on eTer7thing 7ou have s aid eo 
far. 

I don't like that •eo far•. 

That is right. I will help 70u to continue 
to keep pace with me here. In the letter 
it shows the taxes 70u paid this J8ar 
Uld the taxes you paid last ,..... 1 don't 
see an7 point in the tans last ~ar. I 
think that 1a contusing. I turther object 
to that tor the aore i!lportant reason that 
it 1a aphaeid ng that we are going up there 
to giTe thea a aoclc. 

SUlli Tan, I aa phaeed t o ea7 we are still 
together. 

Wbat is the date? 

It isn't the 17th of Karoh. What is s t. 
Patri clc' a D&J'? 

The 17th of 'March. 

)(r , Grnea asked me to say for hia in this 
•etlng that he thought if we took out that 
tax of l ast year'• it would destroy ninety 
per cent of the effecthenesa of whet we 
were sending out. 

l. • ' . 
. . 

• . . .. r ~ 
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I don't agree with thet. I agree with J'OU 
(Sullivan) on that. 
I think, aa a general proposition, it ia a 
bad thing to lUke Qfthlng negatln if ~u can 
make it affiraative. That la, people a awa7 
from the things that - •coat" ia a negat ve 
word. "Saving" ia a plus word, and ao on. I 
think it ia a good thing to keep it as atnru­
tive as possible. 
And so you would do whatf 

Well, I think that the elimination of the 
table showing laat year ' s paJWBDt• ao that 
the increaae is made very clear would 
illprove it. 

And leave out laat Jear•a. 

I would, 7es. 

How can you make it glaring unless you compare 
it with something. Oh, I misunderstood you. 
I thought r.u said ;you wanted to 1111ke the 
increase g aring. 

The7 will know that an;rwa7. 

That is right. I had one other suggestion, 
Kr. Secretar7. When thia ia printed up I 
think, aa a matter of oourtear, I should 
tlk e it to Kr. Dough ton and alao to Senator 
George, and if he ia not here, Senator Connall;y, 
juat ao the;y will know before it goes out. 
t think thia ia one of the first direct approachea 
we have made to the taxpayers. 

That is all right, but that wouldn't -­

Not at all • 

• ••• keep him from putting - you are leaving 
when, tomorrori 
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Tomorrow night . 

John, do you mean the table as amended and 
taking out the column? 

Oh, yea . I mean after it is printed. You 
just don't want Doughten to--

I would go better than that. When your 
proof comes off the press Uonday, I would 
show it to him. 

I think llr . Buffington says that it has to 
be printed over thfa weekend or they can't 
print them before the first of November. 

53 

Well, I would put - just as soon as he will 
give you a proof or a oopy, I think you 
should go up and show it to them. 

All right, air. 

Dr. Odegard, hasn't this information been 
extensively in the newapafers, comparing last 
year ' s tax with this year a tax. 

That is right . 

Therefore, I can't share J,lr. Sullivan's view 
or yours, when it has such a tremendous sales 
appeal, I feel, to the public. In other 
words, what ~ taxes were last year is behind 
me. I have already paid most of it, but now 
to see that comparison--

Then wey don •t you ae.y that? You ought to 
have it carried through, you see . You don ' t 
say that in the body of your letter. You 
don' t say anything about last year's taxes. 
You se.y, "As a service to taxpayers, I have 
had prepared the following tables showing 
what you will have to pay i n the coming year. • 
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I didn't want to repeat. '!be table speaks 
for itself. It is very clear that there ia 
that comparison by the heading of those 
columna. 

You do show it in the little heading at the 
top? 

Yea. 

There is a dangerous thing in it, too, that 
I don' t want to exag~erate, but maar people 
will look at that ana think that that is 
what they have to pay. The capacity of 
people to misunderstand--

That is true . 

• • •• is almost unlimited, and they will look 
at the statement of last year's taxes and 
say, ~Vell1 that is what I have got to pay 
next year.' Countless thousands of them, 
and if you keep i t out, you avoid that 
possibility. 

It is a simpler printing job. 

Where do you stand on this, ~rris? 

I would make it just as simple as possible. 

How about you? 

I agree with Kr. Sullivan. If you can do it, 
I would stick a sentence somewhere in there 
that reads like this: "When you get your 
money, don't forget that it isn ' t all yours. 
Some of it belongs to the Government, and 
anticipate payment when it will be due , " or 
something to that effect. "It isn't al l yours." 

I had that sentence. I went so far as to 
\ 
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1&1 that JOU aust remember incOIIUI tax has 
first claia on JOur income. 

55 

That is too high-brow. That isn't direct 
enough. ~en JOU fet JOUr moneJ, don't forget 
it is all yours," s a lot different than 
saJing .something about income tax payments. 
I am not critical, but I am trying to express 
IIIYSelf. 

Well, here is what I am 8e.Jing. I am.not 
l11ing down a~ rules. I would leave off 
that first paragr:~· I would only talk 
about - I would o have one table . 

You mean--

One column. 

•• •• two columns, monthly and annually? . 
Monthly and annually, that is all right. 

Yr. Secretary, would you leave out the whole 
column or couldn't JOU meet · all your obli­
gations b;y simply having it read, "We in 
America have declded upon an all-out defense 
progr&lll. Through our representatives in 
Congress we have expressed our preference 
for pa;ying as much as possible of the cost 
of defense out of current earni.ngs, and your 
government, and so forth.• 

Do that once more. 

(Ur. Kuhn entered the conference . ) 

It simplJ leaves out the negative . 

Sa;y it once more. 

~e in America have decided upon an all-out 

' 
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defense program. Through our representatives 
in Congress we have expressed our preference 
for paying as much as possible of the cost 
of defense out of current earnings. " Then 
it ~oes on: "Your Government, therefore, is 
anx~ous, and so forth." 

Well, following what Barnard says, does the 
man on the street know what it means, "paying 
out of current earnings"? Is that too high­
faluting? 

Then you could add Ur. Barnards sentence . 

I am thinking of a telephone installer. He 
gets two thousand dollars a year. He doesn't 
get that language, though, and he doesn' t 
know what you mean by tax liability. Vfuat 
you have got to pay under the 1941 Act for 
these people is what makes sense to them. 

Tax Research insisted upon having--

! bet the1 did . I know damnwell they did. 
(Laughter ) I don't blame them. So would I 
if I were there , but it still doesn't change 
the fact that to a telephone installer, "tax 
liability" is a big word. 

But this is going onlf to people that have 
checking account s. 

I have got a suggestion to make there, or a 
que~tion. That is you.r first easy distri­
bution, but there is no reason in the world 
why you can' t send t his , for instance, to 
every telephone companf in the United States. 
There is t hree hundred t housand employees, 
and ask them to distribute it. So will the 
steel co~anies . So will International Busi­
ness Machines. Take all the big ones, not 
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to ub too big a Job, &114 thb will clo ' it tor 
rou, aDd thq will get an awhl lot of people 
that won 1 t go to the bank•. 'l'hq al"l not 
goi.Dg to ut the banks. Moat of these corpora­
tiona will facilitate getting the information 
for these thlnge. 

The pi1J'Oll office. 

Yea. 

~ thought ia that this ia the first distri­
bution. 

You have got twenty-five million of these 
going out? 

Yes. 

You are on!T going to have about twentr-three 
million returns next rear, so either we are 
not firing in the right places-- -

We had this problem, Jir. Sullivan: The Januaey 1 

income tax blanks which will go out, the 
envelope ia full . You can 1 t get an,rthing in 
it. The next mailinR of the incoae tax billa 
was going to be - will be December 1 for the 
Dece!lber 15 billa. 

Too late. 

The Defense Savings Bonds are sending out 
literature at iutervala which makes that 
difficult , 10 this seemed to be the beat 
coverage to hit broadly, and it banks want 
to send it out partially, ther would still 
be available in those banks for public distri ­

bution. 
What I mean to sar ia, rou are hitting a veey 
large proportion of the people who are going 
to file income tax r eturns in this one broad­

aide. 
I came baok with this idea from Detroit . I 

picked it up in Detroit. Let me 8&1 this. I 
would like to make one other suggestion. "See 
rour neighborhood bank or write me a letter, or 

'im1 te the United States TreaSU1'7 •• rou see. 
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I had that in before. 

But don't make it just the bank, It is a 
little bit too muon like the aspirin prograa. 
"See your neighborhood drug store•. 

Had 7ou rejected the idea, Kr. Buffington, of' 
&n7 mention of the collectors of Internal 
Rennue? 

"Yea, I would stay awa7 from --

No, Peter, that isn't &nf good. You have got 
sixty- four of them in America. Uost of these 
people live hundreds of miles from a collector. 

I have tried the post office routes and this 
seemed to be the best focal point for the 
moment that we can get, 

But I would like for you to add that you can 
see your neighborhood bank or write to the 
Treasury of the United States . 

I think that is a good suggestion, 

Excellent. 

What percentage of the population liTe within 
those sixty-tour cities? 

Oh, in most states there is just one for the 
entire state. 

Yes. 

He is in a big oit7, isn't he, John? 

He is usually in a big oity and it reaches a 
very large number - the reason I suggested it 
was because I was impressed in Philadelphia 
with it - What I was told by the Collector 
of Internal Revenue there, the facilities that 
they have for assisting people in m•king out 

. ~~·, 

' . 
~· ' ~ .. . 

/ 
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their income tax returns and eo on. I don't 
Jmow, maybe it im •t worth including. 

Peter, if the inquiries come here and we have 
one uniform set of replies, if thef go to sixty­
four different collectors, you don t get 
that same uniformity no matter how hard you 
try. 

That is true . 

Or you can make it, "Or write me".That is simple 
enough. "See your neighborhood bank or write 
me." 

And they will do it. 

You will get a lot of letters. 

We have got a whole staff for that. 

We plan to send this directly to the banks in 
the interest of time for Novsnber first mailing. 
It would require a cover ing letter from you. 
You may have somewhat the same criticism of the 
first paragraph althoudl that 1e almost 
identically what you told the in a previous 
letter. 

'tn July 28 I wrote you regarding the"- this is 
the banks? 

Yea • 

• :New tax savings notes which were about to be 
issued. I told you - -" Change that. I don't 
tell them; I inform them, "that I thought it 
important that taxpayers of the Nation become 
aware of the unprecedented taxes they will have 
to pay next year on this year's income . I also 
suggested that they be encouraged to set aside 
tunds now, with which to meet these later payments. 
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"J.• a 11rrloe to taxpayers, the Treasury has 
just vre~ed a pamphlet mtltled ' Know Your 
taxes --

J.gain, I would le&Te out moat of that first 
paragraph. 

".b a eenice to te.xl)&yera, the Treasury hu 
just vrepared a pa~~phlet entitled 'Know Your 
faxu , showing monthl;r aTi~ e needed to meet 
indiTidual income tax paJIIents tor 1941 aala.riu 
and wage incomes of eelected alsea for single 
and married peraona 111. th selected number of 
dependents. 

"Pamphlets will b(' sent to you by the Treasury 
and I reqaeet that ;rou enclose a copy• --

I wouldn't say, "and I hope ;rou will find it 
feasible or possible" - - ;rou see . 

"., .That ;rou enclose a oopy with monthl;r state­
menta of accounts which ;rou send to depositors 
the end of October. 

"Your continued cooperation in furthering the 
Tax SaTinga Plan will be appreciated.• 

Now, there is just one thought. This 1a all right. 
I am perfectl;r willing to do it, ~t here 1a 
an alternatin. The poaaibilit;r of letting the 
FDIC do it through all insured banks . 

Well, we get all the banks through the Federal. 

Do weJ 

Yea, the;r are all on the mailing list of each 
Federal Resent dittrict. 

J.nd these people, when I l•n in a couple of 
minutes, they can etq behind right here in this 
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roca &nd help JOU get onr the thing. I ua 
aorlng Tel'J fast. I would han off thlt fir1t 
paragraph, •.11 a serrice to taxpa7ers thl 
Treaaurr asks JOU to Join me• or something. 
But no request, no oraers. •I sincerel7 hope 
thlt fOU will do thh a1 a llrYioe to the 
countcy and help us. • You know, something like 
that. You hen got enough talent around here 
that can get thlt spirit. Right , Peter? 

That ia quite rigbt. 

You know, just thlt WJou will join me in helping 
ue to do tliia sort of work•, and 10 forth. 

Kr. Bell, on the question of the printing office 
working ever this weekandt 11 that a question 
that will have to be aaked? 

• We would like to get this proof to the printer 
so thq can work over this weekend and gin lOU 
seven million pamphlets b7 Konda7 momlng . It 
the7 don' t work over the weekend JOU ma7 ADt 
get the aenn million by Rov.-ber fil'at, ao it 
will coat us about live hundred dol~e. 

O.I. 

That isn't ney much. 

~~ suggestion on that op~ santence: We aq, 
"We in America. • How about, .Ul of ua in 
.&aerica•? 

Well, the main thing, I don't want a request. I 
don't want ~ direct them. I want to ask th• 
to join me !n a 1pirit of cooperation, JOU know. 
You have got enough tal.ant around here. 

I a earey about that latter. It has been 
around the eircle eo m&nJ tlmee and I hive JIUnged 
it --

/ 
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Welli if t hey stay right in this roam they can 
sett e the thing. 

That is fine. 

What else do you want? I don 't see wey you 
can' t get it through tonight . 

That is fine , if these men will just give me 
a few moments time , 

May I say one thing, on the whole program: In 
talking to a lot of people who are buying these 
notes on a monthly basis, they kick on two 
things. One is that it takes a lot of time to 
fill out an application, and they get the note 
back and they have no place to keep it, and it 
is a bother. That, I think, is the sales 
resistance , 

Mr. Sullivan and I have been talking about having 
a man send his check in to the collector as 
often as once a month in multiples of five dollars , 
We have an account with him anyhow. Let him 
pay his income taxes in advance and give him a 
discount and when we get the administrative bill 
before Congress we will put in a provision like 
that and cut out all of this debt structure . 

\/ell, t hat doe an ' t have anything to do 'IIi th 
this circular, 

But I wa.nted to tell you and I think we ought to 
try to get it through so that we can have ft in 
the next year. 

Well, it doesn't go into the circular. 

No, it does not. 

That is a good idea, though, awfully good, 
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I didn't get it! eee. You will have t o start 
in all over aga n WOnday, 

We have got aome rea1atance on that too in the 
mechanical operations but I think John will 
be able to overcame it , 

I'll tell you what I would like to do, if they 
could do thia, I want Odegard and Kuhn to 
ride down to the airport with me, Thel could be 
back here at 3:15, Have you got anybody waiting 
in your office? 

Yes, but he ia about to go anyway, 

Have you got anybody wU ting in your office'l 

I waa to meet Law Douglas, 

\Vhere could you meet at 3:15? Can they meet 
in your office at 3 :1S?, 

They can , I have got an appointll1ent but they 
can meet in there, 

They oen meet in mine . 

I have got lota of room. 

Three-fifteen? 

Sure . 

Would you? 

-Ul right, 

ind I will deliver these fellows . Three- fifteen, 
Can you get rid of your fellow? 

Yea, 

Ia that all right? 
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Yea, 111re. 

.I have got one idea I would like to leave w1 th 
7ou. HaTe this thing photographed and we can, 
for two or thru thou1and dolli.ra, have a 
short newsreel made, which we pa7 for, to haTe 
it run in eveey newsreel theater. FHA used 
to do t .hat. It coat about three thcnieand dollars, 
I think, aamething unbelien.bl7 ~1 to han 
the thing photographed and then put on eTeey 
newsreel theater. Think about it. We h&Tan 1 t 
used the newsreels . We han used the radio but 
that would reach forlf million people, auppoaedl7. 
What do JOU think, Ferdie? 

Better than the radio. 

We tho~ht of putting up placards in post offices 
oontain1ng t his table. 

And the final thing, add, "'t JOU care to ask for 
a cop7 of this circular tou can get one at the 
boxoffice as JOU go out . The tb8atera will do 
that. The7 will dQ, that. "'t JOU want a copy 
of this circular, JOU can get one at the boxoftioe 
a a JOU go out.'" 

You will han to print ai rlf million up. 

Well , JOU can 1 t make too Jl&n1• People are going 
to lose thllll. We are teying to collect twel n 
million dollars wcrth of taxes. Supposing we 
apent a hundred thousand dollars o.n this thing. 
It would be a ney lllll&ll amount and it doean 1 t 
begin to reach that, does it? How much is it? 

I can' t get the figure 7et. 

But supposing we set out to spend a hundred 
thousand dollars. But will JOU remaaber that 
newsreel idea? 

Yea. 
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• 
And we have newsreel people who could help 
7ou, see, and the 70u would get the moTing 
picture distributing people to handle the 
thing and give th111 a package of the thinga 
to put 1n the box ottice. 

It we take that third column out llr. Sullhan 
might have his picture taken wit~ it, 1t he would 
be willing to. 

• 

• 
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70 
October 17, 1941. 

A meeting relative to the administration of Executive 
Order 8389 was held in Mr . Foley's office at 3:30 ~ .m. on October 
16, 1941 , attended from time to time by the follow1ng: 

I 

Messrs. Foley (Chairman} , Pehle , B. Bernstein, Dietrich, 
Lawl er, and Timmons for the Treasury; Messrs . Acheson, Luthringer, 
~isher , and Miller for State ; Messrs . Shea, S.idler, Jurenev, Kreeger, 
~d Rosenwald for Justice ; and ~. Knapp for the Board of Governors 
of the Federal Reserve Syste~ 

Mr. Pehle referred to approximately fifty applications , 
invol ving ~2 ,000 ,000, which seek to transfer funds from blocked 
Rumanian, Dutch, Belgian and Estonian accounts to Swedish account. 
The Swedish Legation in Washington has r equested t he reconsideration 
of these ap~lications , stating that the funds involved represent 
purchases o! merchandise by Sweden in various European countries, 
wLuch merchandise was not delivered, Mr . Pehle pointed out that it 
has not been the policy of the Foreign Funds Control to license such 
reversal payments for several reasons . Several despatches from the 
british Government have indicated that should the Swedish b~lks receive 
these reversal payments they would t hen proceed to pay Rumania 
through other channels, possibly Switzerl and. One application for a 
reversal payment f rom the Netherlands to Bulgaria was cancelled and 
the Attache of the Bulgarian Legat ion stated that Bulgaria had re­
ceived payment through other channels, presumabl y the Berl in clearing 
arrangement. In view of all the considerations involved, the Com­
=ittee unanimously reaffirmed the denial of these applications. 

Yr. Acheson reported that with respect to the three 
Japanese boats which are coming to the United States to remove 
Jnpanese nationals, it has been made perfectly cl ear to the Japanese 
that such boats will not be allowed to bring cargo into t he United 
States nor to carry any cargo from the United States , 

In connection with the recent denial of the Yaywood 
Chemical Compan,y applicatio.n by this Committee, Mr . Bernstein said 
that a ne~ proposal had been submitted. It is now proposed that the 
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Gei'IIWI subsidiary of the Socoq-VacuUIII purchaae the l!a,ylrood Chemical 
Companf stock owned by Krs. Janner, a resident of Germ&D¥, and place 
such stock in a blocked account in the United States in the name of 
the German subsidiary. The Colllllittee agreed thet this amendment to 
the previous application should be denied. 

Mr. Bernstein informed the Committee that ~ssra . Pehle, 
!.{iller and hi.maelf had spoken with Yr. White, the New York State 
Superintendent of Banks . Kr. White was requested to take no strong 
action with respect to the Yokoh.ama Specie Bank without consulting 
with the State and Treaaury Departments . Kr. White waa also inforlllld 
that this Committee is prepared to license the pe.yment of Japanese 
diplomatic expenses in the United States out of the Yokohama Specie 
Dank. Mr. White is to proceed with his discussions with the Yokohama 
Specie Bank looking t oward the eacrowi.ng of sufficient assets to 
sil..feguard t he interests of the .American creditors. Kr. White alao 
reported that the New York State b•nking licenae of the Yokohama 
Specie Bank had been extended for three months. 

Mr. Foley described to the Committee certain steps being 
taken by the Treasury in connection with ita public relatione pro­
gram on freezing control. An article on Foreign Funds Control will 
appsar in the November issue of Banki.ng Magazine and the Secretary 
is addressin~ a letter to the president of each bank in the United 
States point1ng out the importance of freezing control and requesting 
cooperation and auggestions . The Secretary is also addressing a 
letter to each state banking association, which states thet speakers 
will be available to address meetings on various aspects of the 
freezing control . A committee consisti~ of Yr. Loree and other 
bankers from New York is to meet i n Washington with representatives 
of the various Federal Reserve Banks , at which time a series of dis­
cussions t hroughout the country will be planned. 

Kr. Acheson reported to the COIIIIIittee that Yr. Sto~ford of 
the British Rmbus1 had r ecently called on him with two Br i tub in­
surance men. Kr. Acheson suggested that inasmuch as t he)' wished to 
disou.ss insurance problema in connection with the freezing control 
~d the Proclaimed List, these matters should be taken up with the 
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Treasury Department. llr. Shea stated that the Department of Justice 
was looking into the possibility of the leakage of information through 
D!Aritl.Jne insurance companies. He said that he would receive in two 
weeks a report from the Pilot Reinsurance Company and that he would 
send copies thereof to the Treasury Department. 

ur. Lawler submitted a sub-committee report with respect 
to the plan of Sterling Pro~ucts to obtain comp~ete ownership of 
Laboratories Suarey. Sterl~ng Products now owns 8~ of the shares 
of: such company. I. G. Farben has some sort of an equitable in­
terest in 75% of 51% of the stock of Laboratories Suarey, The 
shares were originally paid for with Sterling Products money and the 
amount owing to Sterling for such purchase was to be deducted from 
profits accruing to I. G. Farben. It is now proposed to form a new 
corporation of which Sterling will own 8~ of the stock, and liqui­
dat e the old corporation, It seems clear that I . G. Farben will not 
realize any funds from this transaction. Representatives of Sterling 
Products have been informed that approval in this transaction under 
Executive Order 8389 implies nothing as to the legality of such 
transaction under Argentine law or the morality of the transaction. 
The Committee unanimously adopted resolution of the sub-committee 
that this transaction should be approved, 

llr. Lawler also reported for the sub- committee on the sales 
outlets being developed in Latin America by Sterling Products for 
ethical pharmaceutical.s. Seven corporations have been formed in the 
larger countries and Sterling pro~oses to use agents satisfactory to 
the American Commercial Attaches 1n the others . It is proposed to 
insert in the names of the corporations a reference to Winthrop, as 
it is planned to sell products made by Winthrop. It has been repre­
sented that this use of the Winthrop name is necessary because of 
various sanitary requirements and because Winthrop baa compiled the 
necessary clinical records over a period of years to support the sale 
of its ethical pharmaceuticals. The report of the sub-committee was 
adopted, and Mr. Lawler is to make clear to a representative of 
Sterling Products that this action does not in any way prejudice the 
Committee's freedom of action in passing on any application that mAT 
be filed by Sterling to bu, out General Aniline & Film's interest in 
Vlinthrop. 

. 
• 
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Mr. Fisher referred to a note and oral statement which the 
State Department proposes to transmit to the Italian Embassy. In 
auch note it is pointed out that American foreign service officera 
in Italy are unable to oaah drafts drawn on the Secretary of State, 
and t hey have been forced to receive funds for their maintenance 
throllgh Argentina and Switzerland. Of late the State Department haa 
been experiencing some difficulty in remitting funds through these 
channels . I t is pointed out to the Italian Government that it is 
expected that such State Department drafts will be accepted and when 
presented for payment they will be paid in free dollars, which funds 
may be utilized for the p~nt of Italian diplomatic expenses in 
the United States and for conversion into the currencies of non-blocked 
countries . Should, however, the American Government be forced to 
continue to effect remittances to Italy through Switzerland, we will 
require t hat the dollars necessary for the replenishment of Italian 
official accounts in the United States also be transferred to the 
United States from Switzerland. 

Mr. Fisher also read a telegram to Ambassador Grew in 
Tokio stating t hat in view of the fact that the contemplated payment 
of Japanese diplomatic expenses out of the Yokohama Specie Bank will 
represent a depletion of the very limited assets of such bank, thia 
Government will require that dollar funds accruing to Japan as a re­
sult of encashment of the State Department drafts be paid into an 
account with the Yokohama Specie Bank ae a partial offset to Japanese 
p~nta. The Committee agreed to the despatch of such telegram. 

• 
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October 17 , 1941 

To: HAROU> N. GRAVES 

Subject : PROGRESS REPORT FROM DBl"EiiSE SAVINGS f!r~ 

SALE OF BONDS 

Actual cash receipts trom the sale or B, F and 

G Bonds trom October 1st through October 15th were $134,552,000, 

which is an increase ot 9 .5 per oent over the same period in 

September. Sales from September 1st through September 15th 

were $116 ,608,000. Sales from August let through August 15th 

were ~151,742,000 . 

(Federal Reserve and other banks in many states were 

closed on Monday, October 13th, in celebration of Columbus Day.) 

SAU OF STAl!PS 

Sale of Stamps as or September JOth reached a total 

ot $18,998,000 ror rive months. September sales were $4,978 ,000, 

largest or any month, an increase or 11.8 per cent over August . 

In September 2,942,000 more Stamps were sold than in August . 

Total number or Stamps sold through September JO was 61,855,000. 
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DIIU'!CT ).!AIL 

Total receipts from all mailings (which began 

on June 21st) are t4, 175 ,264. The industrial mailing has 

brought to date orders or $2 , 381, 816; the customer maili.ng 

orders or $1 ,480 ,621. Both or these mailings are still 

pulling. 

Mailings tor November, now bei.ng prepared, will 

include the f ollowing: To approximately 2,000,000 prospeota 

or •over $5 , 000 incoce" in seventeen Grade A States; 400, 000 

corporations , etc.; twelve tests to 120,000 prospects; 

enclosures to 210 mail advertisers for their use. 

HOTEL COOPERATION 

Distribution or three million posters and roldere 

to 6,000 hotels started thia week, marking the participation 

or the Amer ican Hotel Association in the Program. In con­

nection with this activity, an experimental sales and 

information booth ror Bonds, Stamps and Tax Notes waa opened 

in the Vfillard Hotel lobby. 
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POS'l' OlJ'ICB IWWJ.L 

Fifty thousand manuals deeoribing and illuetratins 

available display material and literature , prepared in 

cooperation with the Poet Ottioe Department, are being eent 

to poetmaetere. (Copy Attaohed) . 

TIUWI!lRY BOOTRS 

Stamps, Tax Notes and Bond• have been sold at the 

t our Washington booths si.noe the opening dates (indicated), 

a& fol lows: 

Oartinokle' s (Oot. )) Woodward & Lotbro~ (Oot. 6) 

Stamp a $186.)0 Stamps $678.70 
Tax Notes 25 . 00 Tax Notes 50. 00 
Bonde · ,nl:~g 

Bonde .3:~n:H 

Lanabur!!!'• (Oot . 10) Willard Hotel (Oot. 15) 

Stamp a $1.42.50 Stamp a $10. 25 
Bonde 281.2~ Bonde ~ $42).7 

Total aal.81 -- $4, 280. 25 

DBIBIT 

The Baltimore National Defense &xhibit and Auto­

mobile Show wee held 1n the Fifth Regiment Armory troa Ootober 

llth to 16th. An entire floor wae devoted to the defense 

• 
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exhibit wbicb included equipment trom all armed aervioea 

and a Defense Savings Booth manned by the Baltimore Post 

Office Department. 

FIELD OFII'IOB 

Since October lOth North Dakota and South Dakota 

have been moved trom the llbite to the yellow group. There 

are now only three states in whiob an organizational 

begi nning bas not been made - Delaware, Louiaiana and New 

Hampshire. (See map attached), 

Two new field representatives bava tiniabed their 

training and are leaving tor tbe field . Four other newly 

appointed representatives are completing the course. 

BUSINESS PUBLICATIONS 

Printed copies or tbe first tour supplements tor 

insertion in business publioations are ready. (See copies attached) 

Many stations report that they are able to use as many 

as tan football announcements per game. Returns show that 

announcements were broadcast last week-end 378 times over 111 

stations. 

(Farm announcements attached) , 
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,.THE MEN BEHIND THE 
MEN BEHIND THE GUN" 

He- doesn't " 'ear a unifo rm, 
nor tnan a gun, n o r ~uidt' a 
1•lun ~, nor 11eer f rorn th.- l•ort­
hol.- o f a 6ght,ing s hip. hut hc•­
lhe no11n behind the noon hr­
hind the gun -i• the .-olol ic•r of 
lh<> (uc•Lory. honorablt• and in­
tli~lu•nsahlt• ' 'Oiuntcc r in u kt·y 
t·orps of Atncrit·u·t' urrn~ ror 
clc•ff'll >t'. It tukc" the ""''h of 
hirn for cac·h t'iflhlt' r 1Ut 1hr· 
front lint~. ~w<'al anti • .wri ­
fi <-t•. we ntus t kn ow n o "''· u r•· •h•· 
flu t"-s den1anded of t ho .. c· ' ' hu 
"ould conjO:'' for 1 h t•rn,o:l"l \4 ·•. 
tht"'i,. t)\\'11 .. and tlwir pu,..t ••tll' 

th •· hlt>s8ings of tlcrnoc·rn•·~ "'111 
frc·~~lcun. You r dl'fc•ou•l' clu ll" • 
arc~ needed to kt·t·l• t he• ll t.l 

hehind 1 he man lwhintl t f, 
~run in ru ·tion. 

J .. 
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• ut V.::."'l J\..;IM SC1tCUists II till*"-" ••r e1 ltlks• 
1r•al Amtrin. 

s.MittS .. 111e »WIIDft ... \loiiJith of lilt kit! .tl4 WUMfli. 

Sam·~ ate, ol medlllllt\ llehi!W tbt wenes 

$olclltts tn tilt lalfft tiUf'lllc tltnr t l lht SOIIIO Sll\1111 A111411tfl totll 

aratJorlfdtML 

Put Your Patriotism Into Action- Buy Defense Bonds and Stamps 
Regraded Unclassified



A 
PERSONAL 
MESSAGE 

(This .spncc is rcst•n•t:d for 
n personal signt."d mcss;tgc 
exclusively wrilf4.'0 fo r chis 

M ILLI O NS FOR DEFENSE 
supplt.·mcnc by an oucsuand­
in~: and disrin,:uish<d l<ad<r 
o( the indul lry rt.·pnsc.·nct."d 
by rh< pankip•rin~: public-a. 
cion. It is suggt.·Sh.-d that in 
rhis messilgc.· che industry 

lt-ad..,·r pcrson.ally endorse 
tht· ~f-.·nst• S:h ing.s P ro­
gnm. indic-'tt.• hi; pt.:rson;,l 
sponsorship of rhl' Ot·f~:n)t: 

t:tTort in his in..Ju,try .and in­
dicatt.• why it is ~pl·cifir;tlfy 
impormnc .1nd .tppropri:uc 
for pc.·oph.· in his inUu!tt ry co 
s upp ort cht· p r u,~.:r.am . 
W' hc.:rc pohihlt•, ndt·r..·n~;.·c 
s h o u ld h .. · m.~.u,. co th~,.· 
i ndustry's c.~urn.-nc c.·um rihu. 

tions co tht• N.uit)n.tl Ddt•nt.:c 
ani,·ir) 3, :.1 "hHit .enJ to ch~,.· 
O..oft.•nsl· !'\;atiOJ.:' Prn,.:r.un in 

poarticubr. I( ru''•hh.· . .ahu. 
rh,· 0\t,.'S(.I,t:,• 'houl.l Oh orion 

MilliON~ fill\ l)fll :\~E 
as a conrinuin,t: ~.unrrihuunn 
o( rh,. inJu,rn ,) 

·-

THE PAY ROLL ALLOTMENT PLAN 
PUTS PATRIOTISM INTO ACTION 

~ltun· or tJw N a t ion's lend in g in­
d us t rilll firuuo. hoth lu t gr and s rn ull, 
h uvo• <·• troLii• ho•ol l 'uy !lo ll Allo t nwnt 
J•Jurt,.. ' ' hi~·h p t•rrui( their enrplo:n•f's 
to P'f'( UJooicl (• M'lfU iarfy ll por tion o f 
thf'ir in c·cunf' fu r t il <" JHU <·h a toe of 
IJrfNl~(· s,J\ itaf:.l'l Bondl'l and Sturnp~. 

Tlw •••tu bli• h rnr nt of lh<' p la n i~ 
,ofunt ur" o n tlu· J•art of the <"O l · 

J•lo~ f'r. u'1- iti th ... •~• tit• o f th~ fJion. by 
tht• <• rnpln~"""· 1 h i' p lan os Ot•xoble 
~o tluu if i t het·onJeti n~<:'essa~ the 
e·· rn plu~ t'(' t•u n cli~t·outinue flOrtiei· 
put iou . 

Pu, ll oll \lln tnr cnt P lan• h •n ·e 
h t·f•n ' t•rulo r,..t •tl In· t ht• A rn c r i<·an 
F<"Cit•rutiun nf l ui,or. Con~rrcss o f 
lndu to triu l O riJ'uuiz utions . a nd the 
lln ilr..,rcl BrortiH"r h oools. 

B~ o·,.t uhli• hi"l' a Pa~· Roll .·\ lloL­
uwnt Pluu . t'IHitlo~·f'r~ p ro,·idc a 
:-.ouru l Utt•thud for l bf'ir en1plo~·e<-s 
to J•ur l it·ipa te• in .\nu•rica 's Defeuse 
f'fTort ~. \1 tl w ~a tn f' tinu~, e n tploy .. 
t't·~ hu\t• tJH• c•r•portun ity to build 
for tht•tu:-••hf':- u fi n a n <·ia l resen ·e 
t h at \dll r•ru h·•·t t fu-ru a~ain.st future 
t:-t.'OII OIIIit• f•h an!lt'~• 

Thf' ":oluhl i~luue.~n t a nd o pera tio n 
of tlw 1•lurr i~ ~i n r pl<'. Full d e ta ils 
IHlw• lw"n \\Orl... e.•d o ut b,~ the T rt"as -­
u r.' ' Ut•purtnw ut and wiil be sen t to 
~·nu IIIHm rt•crut·~t ,,·ithout obliga­
tio n , Sinlftl~ uttdrt•1!'-s ~·our le tt t•r t o 
Ut·r ~:u·t ""'Il l \ ~ Oe•rt ·u~u· ~u,·ing~ S tuff, 
l . :'. Trt•u,.ur~· Ut•p urtnH•n t , \\'a s h ­
in ,.: tou . U, C. 

I! 
---------------------
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"WE, THE PEOPLE OF THE 
UNITED STATES ... II 

, , Ill l'l'tl\ ill.• r t l l' lho• t 'UIIIIIIUH oJ.•ft ' ll'"~ ' tiiHJ 

,.,., ... ,... tl t o• l ol o• .... in:.: .... r lilwrl ~ lu uur .. o•l\1• .. :an t i uur 
JOuoolt •rll ~ , , ."'--.u .. lall•tl. iu t ho• l.•uu l h ufu l"ill;.dt! 
prupltt•lio• "'1 ' 11h' lll't ' . "" .. I Itt• I'"'IH''"'' ut' "\\ ,·. l lu• 
l"'uplt• ,,( t lw luilt•d 'Into• .... " it t furu u d a l in:.: 1lw1 
t•h urlt•r u( l .a~ .luolliloo•rl ~ uhio•h " ' ' o•,tll uur l 'tlll• 

.. t i lllliuu, I lltllfllnll ..... ,,,,,. , "''' ""ulol o·all the-· 
tnt•u u( 11 ... t un;.:ro• ..... uf 1:n: "''""' .. i:,:u.llu ro- \o.o•ro• 
Ull"o-.1 lu llt.tl .... ·noll--.-.olllltltlll lllt'll ""ith IHII'UIH • 

....... r ............. ; lnol ..... , ... llllltoll ,j.,j,,,,, u~ ''"'~ ta 

tlt•o•tulo• ,, ... ,,.,, .. J fr-.uu lito• n olo• .. ( .. , .. ,Juui .. e ... ;· lht-..o· 
,.iiiiJtlt•, ttll o.oolohi .. tio·,llo•t l l'lllriul .... ,. , l l h' lll.,~ · l\1""' tu 

tlw t :•"'" .. r l•uit.lin ;: :u••l hulh ,, l'r:n ii•' 'Htrl.. fur :1 
fr•••• ~~~' o•rttiH•·ut . 

\\ , ., tlu• tu'uJ•I•· " ' l it•• I uit•••l ' l tt l o• ... '"'1:" . tlw 
, ..... ,, ... ,,~ .. r '' '"'"' uur r ...... , ... ......... \<ot ' l'l' llli~ ... r •• t. 
IU't' oll,!.tiu •·u~.I:.!I,.J in ~• :.,:l't' UI ti,IIUtl t .ll t•ITurl ''lu 
l'n" i•l•· (,,, t lu• ............. , ol••fo ·H .. •· unol ... , .. •urt• th•· 
l.t.~ .. ,u;: .. uf liltt•rt~ lu """"••h,..., .uul 11Hr l"''"'lt•r it\ ," 
' 1'111• lll'"llll .. l' l i t• t•hr.a ... • tl( 1:n: I" lito• IIIIIIJIIt• t t• ::n11 
, ....... ; ... , • • ~. ..... npliuu uf tlh· 1'"'"1"'"''' r ..... hlti··h "'' ;, .. ,. 
..... ~.. ... , ,,, . ............... ....... ~ lfo'lo•u .. •• ... n iu;: .. n ...... ... 
, ....... 1.1111 1 •~. 

l'u .. in~ Hit 1 hi .. pu~•· fur i t .; t•ull••••liH• t•urtrJit 
1111' J: f'I 'U I4'"'1 !O IH'i~·l \ uf (r1 · ~· fH'Hpl~· ju lht• \<our!IJ-tl 

'""''PI•· ur th•· l ,;il,.,l !"'ot:•h-· \l,·u :uul "'')fll' 

frwu HUH~' huHI~ . .,( nt :uu •'ttllin s:• un•l .. r m.¥ 

min•t ........ ~ ur llfl(' unitc~l ."'HI-tu pru\ i.l• (ut I 

j.., tluoir huu• • tho 
inhr'l 

•lt·f••u .. , • .. r th•· t •uunlr~ tlmt 
lljlfHtl'ltlllil~, thl•ir t'ftiltlrt•tt'., IIHI"'I Jlr't'C' il tll• 

Put Your Patriotism Into Action- Buy Defense Bonds and Stamps • 
J 
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A 
PERSONAL 
MESSAGE 

(This spac:e is n·scf"\'t.•d for 
a personal si~:ncd mc~~gc 

cxdusivdy ' '"'rint·n for chis 
MILLI O N S FUR DEFENSll 
~upplcmcnt hy an uutMand­
i o~-t nnd cli~tinJ,:u i shc..·c.J lc;uh.·r 
of the induMry n.:pn.·t<~c..•ntcd 

by chc potrt i~o:ip;uirl~ puhlic:a­
cion . It i~ ~ug~t.:Mcd ch.u in 
chit. tm:Ma~t..· the indu,cry 
h ·"llcr Pf.' f.!lunall)' t.•ntlur'c 
tht.· Dt·f ... n .. t• SJ;, in~' Pro­
~tr.un. int.lic-.th: hh. J>4:r~un.al 

~pon~un.hip of the Dt.·ft.•O'C 

dTurt in hi, iruluMI)' amJ in­
dkau: wh) ic i~ ~r~t:c.:ifir.illy 
irnpurc.tnt :tnd apprupri:uc 
for p4.:upt...· in his in .. l uMr) to 
~ upport thl· p r ogr.tru. 
\'\f ht.•n • pu~o .. ihl .. ·• n:fl·n:nu: 

should ht• m.ad'-' tt) the 
im.lu'tr' ·, t'urn. nt comrihu­
ciun' tu tht; N.uiun.liDt.·ft•n'-4.: 

uni\it)' ·'' ot u hult.: anJ cu the 
IA.·fcn:o.t.• ~.1\ in,l!' Prn,~.:r.tm in 
p:;ttlkubtr. I( pu,~ihh.· •• ll,o, 
1hc ''h.'~:O: .I}.t\.' !~>huuiU llh:nliun 

M I Ll..l ONS I'( ll\ DEFENSE 
,t:-, ol I..'Uf'llinuin~ t:untributiun 
uf th• in<lU>Il).) 

What a Business Man 
Should Know About 

DEFENSE SAVINGS STAMPS 
Ut•f•• • t.~· :O.a'i"~"' N•u•t•"' "'' rt' ••n·::i lt•ll j,,.,,, .... , 
l ''''r~IHMI~ i·u't "' "''~" ' ' ''''' l u l m~ u tuin iuuun 
l )t•fo.'ll""'' Su, iulo!" llo,ntl. l>l•f,.n .. •• S.t\ in~ .. Stntnt•'" 
;:ilt' o•\ t'r,l mUll, \1111111111. 11111! t 'l1i11l in \ tuo•ti~"u 

"'' "I'I~"Ht'luuit~ lu t•.;rtit·iJIItll• in uur '\:,liton' .. 

I ~·f··n,..· l 'to•,:!tlllll. 

l~·fo·n...- :">.nut~ .. 'llilntp- .ar•· .,,.J,f in •l•·n••tlllll~· 

ti..~t, .. n( (II""'"'· :!'"• ••·nl .... :.It,., ... ,, :-1 . 1111•l .. ;, 
~nw~ ma~ J.,.. r•.,ln•m, .. l m , . ., .. h :11 .til\ tinu•, \., 

inhTo• .. l j .. ••i!rno.,l otfl lito· am .. unl iu\t• ... lt .. l 111 

th•·m tlltltl tlto' \ IHHt' lwt'll ·''"'tllttlll:olt .. l in 
"' tf1io•io·ut .tt lll•uul tuul t'\t•luttt~('tl fttt' a l>t•ft •ll""' 

S111 in:,:" Hootttl. 

IJt•ft' IIM' :0:.111i11;:,. :"IIIIIIIJ'• .trt• un ,.. .. ,,. Ul luiii.Jt•••ol• 

,.( thoou .. amf .. u( n•lail ,. .. .,.,.-._ thrt~u~hHul \u•••rint. 

I"'" lhun;:lt ~~~~~ ""'''" a · uflit·i .. ,u im'4•111t' 111 

1•un-t1.11 .... 1),.(, ...... ll4outl .. r•-,:ularl~. ~tHt 11101~ tu~l 

IIlaH~ ~~- (oof l),•(o·n ... • !'-l.allll'' 

~., .... , at!' a '1\oolltlo.,-(ul \loa~ l(o ''IU'fottra;::o· tl1rifl 

.uul lllllriooll,.m in dtilflrt•H. llt•lt• lht•tn 1£• ~·· I 
"lartl'tllo,l j.!t'l lill~ lht•m 1111 :'tllnun aflll t' I II'HIIflt j:• 

iu~ lht•tu lulou~ """"1' .. n·;.:u larl~. 

Hu .. itto •:o.•• 1111 '11 ultH lllltlo•n-tantl tlw itnt Hor i iiiU't ' to( 

.. ~ ·lt•m anol huloit hill 'lllit4,J~ :•t •J•n .. ·ialt• Ill" 

\ otluo· u( lhi .. uut•: \ .. ~~~~~ maLt• ~~ r.-111il l'llr• 

,.,,.l..,. ~··1 If t•.Jrt .. r ,,,.tr t·han;:t· in Udt·no.t· 
.:"1011111 .. • 

fQ~~F~E -----------------------------------, .. .r, 
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' • lllf\" 
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~OJ~ I 1'1!) c IVE ~ ( I ' llS 
\Tt Ell l ·R . 1JGI T 0 lTH ' 
NT "''I " " · 1£\1 1\ \l < N 
IN re r , "c o o : ,_ 
; r"""'~l , '"'" · · .T · .1 : REATFD EQ.UA 
ARE ENCAGlD 1 •• ,. C. .. ~,.l 
HSTINC WHfTiilll 1 HAT 

ANY NATION SO C'ON­
!10 DEDICATfl) C'AN WN<.. 

W~ AR£ ML TON A CR~AT 
rroott.u OF HIAr WAR WE 111\Vf 

DFDICI\H A 1'0R110N OF 
I D AS A FINAL IU ~ f i NC 

T HOSI Wll~) tlr 1\ ~ GAVL 
S THAI lilA f NI\IION 

MIG~IT [·IT I\ AII OL IIIICR FIT-
riNG AND PROI'~R THAI WI ~ IIOULD 
00 1 HIS· llUT IN A I Altt. l ll ~ I NSL 
WE UN NOT DEIJil AI f - WI (.AN NOl 
CONSECRAH - W t C'.J\N NOT IIALIOW­
THIS GROUND·THE BRAVE Ml N LIV­
ING AND DEAD WHO ~ TRUC.C.IID litRE 
HAVt CONSECRATED IT FAR A!lOVl 
OUR POOR POWER TO ADD OR l)£lll!Cl· 
fHE WORLD WILL LITTLE NO IF NOR 
LONG REMEMBER WHAT Wf ~AY II ERE 
BUT IT CAN NEVER FOR<.ET WHAT III~Y 
DID HERE · IT IS FOR U\ rtil LIVINC. 
RATHER TO BE DEIJICATEl) HLH l ro 
THE UNFINISHED WORK WHICII T HEY 
WHO FOUGHT HERE HAVE THUS FAR 
SO NOBLY ADVANCED · IT IS RATHER FOR 
US TO BE HERE DEDICATED TO THE 
GREAT TASK REMAINING BEFORE US­
THAT FROM THESE HONORE D IJEAD 
WE TAKE INCREASED DEVOTION TO 
THAT CAUSE FOR WHICH THEY GAVE THE 
LAST FULL MEASURE OF DEVOTION­
THAT WE HERE HIGHLY RE SOLVE THAT 
THESE DEAD SHALL NOT HAVE DIED IN 
VAIN-THAT THIS NATION UNDER GOD 
SHALL HAVE A NEW BIRTH OF FREEDOM ­
AND THAT GOVERNMENT OF THE PEOPLE 

l 
BY THt PEOPLE FOR THE PEOPLE SHALL 
NOT PERISH FROM THE EARTH· 

FOR MILLIONS 
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AmtiiU M .. ns ( l tldOm 
lo O .. fl 'foul O•n l.Jnd, 
l •ll 'fo•• 0 11i• Soli, Wlfl 
Your Own $.11.,, ol J 

Mil\IUI ~11unclinct. 

* 
* 

* 
.. .. SHALL NOT PERISH FROM THE E.ARTH!" 
' I hno• , .. l .. ·.n•h iu \mono ..1 o t.•,u•-lu._ .. t '''" I n~bnol \\ ilh il• 

•tufo•l \o•rol,nll fulf ... t•lo·.:~ .... utl ,,.IJ,., ... . uhf tiM· lotiol..l "llih•t .. ~ .... u( 
fwr l111lo• loo\\11 .. : tlw .. 1111 :...outl.l.mol. lol.tl'lll;! lorl;:.ht. lu,uri:~nl \\illt 
floo\\t 'f' .Ill+ I (ruo I: tf ... ;:r.•.tl "" ''''I'.,( I ho• \\ o• .. to·no t•l.liu .. uwl•·•· ,, o'OIII••t•.' 
.,( • l Uria; t lw lllillo•l•f,• .. . :.:r.uhlo•ur u( tl11• U .. d,w .. ,auo ltl~o• thio•l.. t :o~l .. l;ll 
foot'•'"' ' " "''"t•in;: oluh tl I•• 1111' olo"'l ' l 'll• ' ilio." .. .. ,,.,,.,., 

'l'lwro• i .. loootllll,\ iu \ mo•rio•,f ;o;.,utlu•r 11 lwlol .. ;.: lo•;tmin;: hill! 
' '''' '"" : f.tt Lwo• r ..•.• tiu;.: .. ,. th·· rto h·~r·'"'''' ' l'r.tirio• .. ; \\ .... ,,.,." .. ,.,1111 • 

lltin .. j,.•ofolo•ol hi Ill,,,-, ..... , ooillloohill~ ofo•o•t• IIHolo•r ~ooullaho-..lo•rn t•l.&iu ... 
. ..... , ... \H' t , ... u ... t (room,,,,. o•lu.ruut;: ... ,.. •• 1111• .. r ,, ... LL .. I. 

I,.., .. , \uW'rio•an min• f ... uuii.•I•W.IIu••..-.. "'l'r.1n;: m• ... l u( 11 ... ..... •io•nlllll 
\\ullll··~ .,( ll~t• wu .. lo•n• "''orlol tho• .. ,, .uu-ltil'· lito· t .. t.•;:-raph. t roll!•· 
'"'"' _.II i•• o .4lolt•, to•lo•r•lto.,to·. t•lo o' lrw l· ~~ltl . If._., .llllootllooloilt• .• 11111 tlk• air'• 

I''·'"''• 
Tht'o.4" tlun;.: .. ,,,... \ ttto•r-io·,,· ... an• I ·""'''' ;&II, tlto• '"'"'"'f•lillll oo( (ro•o• 

wo•u /o! ''' ' 'ruiuj! ''"''" o.4'1\o• .. in .. ,., ,,.,. :utll f•I'••-J"' rit.' nutl :,:unt·· lins: 1lw 
fn••• olutu u( •'itt 'f l tu ",,.,.,Jtjl' ,. .. ho• \\ i~h· · ... (ro••••l" "' 111 :ol't'nL trut lt 
II" f1o• ,.,.,,,. fl , (rt·o•t lo tll l lot \\oorJ. ol lltlt•ujoo,\ tlto• fruit~ .,( !til" lnl 1nr, 

II j .. i"''""''' 'i\,tlolt• Jh.tl tilt' l.t-1 olr"J' u( \ u11•rit·nn llf, .. ,.J :111•1 Jlio• 
Ju .. t olooU,tr u( \ mo•ri;•,ln ,. ... , tllrn· ... floolll,f 11••1 loo• J•l•••l;:o•ol lu tlw t•r• •t"~j. 
linn riM I tfu .. l••tuH~ ::lilt I ),f,-..... .. jtlj: lltiAI j., \mo•rio•an off'IIIUI.'rou-~ .. ft.tll 

1 " ' , .. -,-, .. J, (now dw •·:.rill, 

Put Patriotism Into Action- Buy Defense Bonds and Stamps 
Regraded Unclassified



Allttrtcl MUM fltedOM lo WOfl- 1114 r..- 10 
C:tiOt" l.ht Tin 111d 1h• Pbee and 1111 KIM tl Wo•k 

Yoa Wallll 

Amtrlu Mllfll Frudom lo Wll1hlll­
bcn MJ" In His Own Co•~•. Eattl 

Man 'tHis O·• • Creed. 

' 

Regraded Unclassified



A 
PERSONAL 
MESSAGE 

(This space is rcscn••.:•l fur 
a pcrsunnl si~n"-·d rncsSaJ.tt' 
cxclush•cly wriltt·n for chis 

MILLIONS FO R DEI' ENSE 
suppll'nll'OI hy an uut~ta nd· 

ing and diMin~ui,fu..·t.J lt·adtr 
o f the int.Ju,try tl.'pn:~t·nccJ 
by the par1idpo~1inJ.: puhlic.;a. 
tion. h h ~UJ.:Jr.:l'Ml'd 1h:u in 
this nll'~~.a,.;c tht· indu-.r']· 
leader pt.·r~un.lll) t•ntlunt.· 
th e Ot:ft.·nw S." in~~ Pru· 
J.:ram, intlk.nl.' hb pt·r~un:.d 

sponsorship u( c ht.· Dt•ft.·nsl' 
effort in his induMry ami in· 
di c:w.: why ic is .spt·l·ifira lly 
impurt :ant and npprupri:Ul' 
for pt·uplt.· in his inthaMry w 
suppurr th l' pru.~rdm. 

\XIht.·n · pu,~ihlt.·. rt·ft.•rt•nt'l' 
s hoult.l ht.· m.ttlt.· to t he 
indu~t ry·, l.'urn·m t:nnrrihu· 
1 ion~ tu lht.• No~ciun . .J l~·ft·n~,. 
at."ti\ ity ,,, .a "huh.• .mJ w rht· 

U .. ·ft·n''-' !'\,1\ in_.:' PruJ.!roun in 
p.lrtit:ul.ar. I( ~·"ihlt· . .ef,u. 
th 1.· m~.·~'.t).:t 'httuhJ nh·ntiun 
M ILI.ION~ 1'01( Dl: l J'NSE 
41,\ ol .. ·uncinuin].: \.'tJI1trihutiun 
u( ll11.· in,.J u.,try.) 

HOW YOU CAN PUT YOUR 
PATRIOTISM INTO ACTION 

\\ II E\ ~lunoltl , . ., .. hu•· Oc•f<'II><C Suv-
i "II'~ lionel~'? · 

\ •m . T lu•, urt•rlw tun~l ur;:••n l in ' t'JO tlllt ' ll l it1 
\uwrit•Jt lt~l. l\ . \~ lin- III II IIWIIIIIUI nf uur 
,J,.r,'""'' pru~ra;,, ;.:ru"~ duil.' . tlw twt•tl f11r ut•t i1111 
1111 IJdt•tt't' ~n\ int;~ t;rm,~ ,,ill• i1. 

\\'II Y ~lwu lcl ~ u u buy D<'f<· n~<' !'u,-
in,:~ Uo tu l,;. und S tnn rpl'i? 

IC."·~tll-.1'' that i .. ,\'tHtr \\a~ lu pni_WIIU' /•r.lriuri .. tu 
iu lu at•liun ,..., tlutl '17tr . lmwinm I tl\' ··,.lu•ll 
nul l"''ri .. ft frum II"• c•arth:' IJ4;•au....: i1 pru. 
\itff" .. \ull "ilh a unitJU<" Of'l"_,.lunil~ lu ..,..,,. 
.., .. , .. tll.tli• ·aU~ It~ pullin~ ~our lllfHW~ intu rlf,• 
.... .,,uJ,-.r 111\\' ... lrttt"nl un liM" fat"t:' n( rltt· •·arrlt 
rJ ... l tlllf"tl Srart>~ uf \uwri.-a- mu/ •II lil.>rnl 
inlt'n""' Tlllt"'to. 

\\'110 ~lwu ltl Inn· Od<'n•<' Bo ud" o ml 
St iU tlp.!"? • 

' Hll ~>hun!. I. \ u ont• t.• IM• t•an ~:~~,. ~uur l•lrJ t't' 
i11 tlti• JtruJ.;I'tuu- nu ttnt' d JOC \\ill l •u~ .' uur 
,. f t~~r• ·· 

\\'11 \T t ~· l"' or Oc· fr n s<' Bond~ ~hnultl 
\UII J.u,·? 

\\ ll'it•lw\t•l' i, ,,,. 1 .. •:.1 ~>u it :- ''lllf JIUr,.n ... •,., 
'l'llf'rt• :tl't• tlar',,,. I~J"'~'" nf Uc•ft·u· .. ,. ll•nul ~'" l u fill 
I hr.•,• •liO't'l't'nl ll• 't'lf... Yuur l•auJ, "ill t' \ftlaiu 
~~~.11 lft:·~ ilrt'' :uuJ iwfp ~~~~~ pfrtn OIJ'I'IIt!I'UIII (llf' 

, ... ,.. .,,:1,.111~ ''"'"'· 
I 10 \\ u uwla ,..h n uld \'Ou inn --... t i n 

l )t• ft•t t.,..t• :-'a, i n~~ B;.uul~? 
\ ... l11r~··:. f•,.l i<~~n uf \uur inn•uw a .. \ttH .,,.,. 
~illm;: '" t'HIIIriltult- II; IIH• lkft•n.~· u( \'ntt•rit•a . 
Tl .. • lll t.~iu t•uinl j .. lu .... , up a n •p11f11r pr.~r;uu 
r .... .. \Hill' I'HIIIinuillt_! p.arli,·ip .. liun in I),.,, ....... 
!'-,t\ IIIJ!"• 

\\ II F. II E '''"' ""' hm· D..f<·n~•· Huud~ 
Ullt l ~IH II;ft!'? . 

f),•ft•u.,,• lt,,u,f .. nrt• ••11 .. ale• :11 lt ;lrl~~. ""' in~ .. 
ttlll l lot,tll ll""'"' ' i:t l iun ... till l. S, Ptll'-1 Oflit"l'"· 

uu,l Hi li•·•· •l•··ij.!ttn l •••l ;•;.: • •u , ·i•·~'"· 0.-·ft•ttl'-t' ~lt't t ll f•" 
111'1' un "ltlt• 111 lntntlrt•d ,. uf tftuu .. uncl!! 1•f rt•Htil 
•·.-a.tltli .. fltut•nt,. ltll , ,,,.r \tnc•ri-.·a. 

Buy a Bond Today, Start Saving Stamps Now! 

~~---------------------------, '• r~ BU\· 
' ......... ... ,. .. .... "" .. -.. 
~-

lin-Q I...,.. 1t:M II THIS IUSINUS P08UCATIOH 
- 1o _, ... •If> .. u~ ... SUits '"""'' or;.,.,.,. 11 
""'" o< lOt DmOIIt SIJI'fl ,._ 

Regraded Unclassified
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-

" THE WORLD'S BEST TOO LS Tl 
I I-

t in,-.• \m•·rir-.n roultl lJJ•. an• I \\a ... . lr(t>n•l•· I 't t . 
tltotu .. .untl l••<~n latl .. \dltl n •:wht-.1 (Ht tin• ru•l•• 11utl j ·~ 
tlw.r •"•lla~:;o \\all ... ~Inti rn:•n•ht••l utT tu '''' '" ' '0\ "I 
'1'',1''"~ 1 h•· hi::h-•·~•lil l4.'r. "'\'i11-firiut: ~utmnat u · t lr~· "" - ~ 
uulolt•"t \H'Ilpun in tlu.· 111._. t•ru nrut \ " nr,.PII!II !'111\;rtt~ 
u u h •ltl tuuua"t'. 1!'111., 0 ( gr••llt IMif't''uwl n '·''" ~~~kmlli 
llll't'hlwit·ltl u~un,.. l t'r& anti mlitnt•l• llrt' ha·i•· I'• 11i:" lolla 
l'ur tlli' (Ht"t't'ro 'kiln \WUitl (oO'~!-IUIItlw J+l~d\tiUI ltfa: 
''~~'.' uu llti .. llt'u ti~ph1·rt>. Ht'fHft' tun'-. .. anti I '7"" "qUA 
F""" t.'IUI roll "ilh n-~ul-.ril~ (runt tlw a .. ..-tul • 

PUT YOUR PATRIOTISM 1Ml1' Attu
1 

Regraded Unclassified



"HE WORLD ' S BIGGEST JOB!" 
~~ .m l.i• luf'tt'·· lu•nl• u( .. ut•n·m•• .. lrt•U;!th ~u·l nunuh• 

Cl·~~~~~ 11111•1 l.r"t 1 .. • (o,q:.•·•l. ~n·al \\olrk·lu•t•• ltu1ll . 

luuo'l.llt• tra ull•tl, I ) ,• (t' tl'•t' oJ( Ot·mnt•rat·~ j ... tho• lti,:~··,. t 

' ~ "' llllt•mt•h••l I t ~ \ uwri•·n in thi~ \\urltl: ,.,,11. (, ,, tlw 

:tl hmu~t ·iul '"'''tri!Jut iun ~' cr >a,.l..,·tl u( it .. l'itit.•'ll•! 
:xw ... t .. (,, •·owlt .. ui!Ji,•r in tho· fit•l• l. h•n ,. ,.( IIII•U •lllt•l• "( 
llar. f,.r hi. ,,,.,,,.,.,i .. n m1•l •·quitu•u·ut. Tlw l •ij.:~t·· l 

ru ... • IMtlltl ~""tau hu~ m .. l..t•- u nt' \ nw ric•all••u!.lio•r 11 ... 
ualut ;~ rmatn•·nt .,( lu'"l"'h'nli..tl upJ•Hnt•nt in lto~lt lt·. 

UY DEFEN SE BONOS AND STAMPS 

Regraded Unclassified



A 
PERSONAL 
MESSAGE 

(Thb sp1•cc is reserved for 
u personal signed message 
cxdu~hcly written for this 
MI LLIONS I' OH DEFENSE 
supplt.:m,.:nt hy a n ouc.sca nd· 

ing and di-.lingui~ht-d h:adcr 
o{ ch-.- inc.Ju,lt)' rcprc~cnu:c.l 

b) the p.uticip.uing public-.a· 
cion. It i~ )uggcMcd ch.u in 

chi ~ nu:~-.agc chc- induMry 
h :adcr pL·r,ona ll) endorse 
chc Dt:ft.:nw S.,, ings Pro· 
gra n\, lndic.u"' his pt:rsunal 
sponsorshi p ur th"· Odtnsc 
t·fl'o n in his inUuscry .and in­
d ic:u c why it is sp'"·c irica lly 
impurcant .uh.l npprupriatc 
fur pcnplc in his industry co 
s upporc ch c prog ram. 
\X' h..,·n .· puuibh.·. reference 
s h o uld be mJUi..· to chc 
indu~cry':~o currcnt concribu· 
rions 10 chc N.uiun.d Defense 
~u.·ri,it~ "'"' .t '' huh.· .and to the 
D"·ft•O.)\' S.l\ings Program in 
p . .lfti.:ul.ar. I( pos,ihh:. also. 
th~o.· m~o.•,,J~~o.· 'huuh.l mention 

~IILLION~ FOil DEFENSE 
JS ,1 ,·nncinuin~ contribution 

tlf th~o.· inll u~try.) 

SYSTEMATIZ E 
YOUR SAVINGS FOR DEFENSE 

'II··· ' "'"' ' "··~ ••• '···~ 1 >.-r ...... ,. ~ ... , i··~ ... n ..... 1 .. 
j ... uu a .. ~ "'lt'IIIU 1 j,• l•a .. j .. - a huwl t'\ • r~ '"~·~ .. 

,.,,.r~ lll••utlt. ••r \\lmlt•\t'r :oJmf't' ,,( tiu w j .. 

llltt .. l ("4111\ t•nit•nt. 

\\ l1il•· it J.,•Jp- 1•a~ (ur '\utiwml J),.f, ..... ,. 

) our II HUll') ''ill lw ,•;.uj1•. h \\ill Itt· !!'"''~~ · 

lnp.. II ,,jlllw mvl/luiW~· j( yt"JH HP•·•I it. 

I lltl•·r lilt' (;, , , t'rllllll'll t ' ,.: Uf'J!II Iru• l 'un·lm:u• 

t ~luu _\ till r,.,.,.j, ,. r•·• • •i~t~ l• ·r~ al t lw i11 1•·nu l 

)1111 .,,•lt•t•t. ' tt ll 111;1~ \d tl uu 1t pt' IIU) I ~ illttl 

ul till ' I i l il t' itll'rt '._IN' ••r •lt'f'rt'U.!'<t' t lw •• •wuul l 

..r I ),.(, ..... ,. !loud ... ~ .... lm~ . :>It)(' aw l ltt·::!iu 

u~:ein. •·lwu~·· tlu- intt.·rval. or tli~ullimw 

uhue::t·lllt'T. 

\\ rile• IH • '•· · Tn·a ... ur~ n.·,mrllllt'IIL \\ .... , •• 

inc:ton. n. c .. ;uu l ..... J... IIU'III ... ...... u.l ~ ..... . 

rt''l"''"'l form fur tilt' H••g-ulur Pur•·hu .. ,• 

Plnu•m f),.f,•n ... •• Sa, i••t:"' Utmth·. For ~our 
f'tlltllfl:\ •' ,, l":tkt•. rtlf .nml' l"ilkt•. c_lo it I tHin~, 

Buy Defense Bonds on the Regular 
Purchase Plan 

~~--------------------------~ .-' J I 

l'· Bl:Y 
I '"'"• .,.,.. 

·••...:.· ......... ....,,_, 

• .. 

' 

, 

Regraded Unclassified



FIELD ORGAN IZATION 
83 

~ws~tter 
DEFENSE SAVINGS STAPP 

T RBASURY Dl!PARTMBNT, WASHINGTON, D. C. 

October 18 , 1941 IOKBII aa 

to 'rD niL!) sun : 

Sal .. of llefenae :Bo11d.1 reacbed. $1,!504,411,000, u of Septoabsr 30. 
Sopt n bor oaleo ware $232,32'7 ,000. Swap aaleo u or tbe .... d.ete totaled. 
$18,998,000 tor the 1n1 t1al fl<re .onthe, 

!be nact IIWI'ber of 1nd.h1a..al bond.a parchaaed. Md tbe -ber ot 1,.. 
41'fi<lnal ownera &l'l 'llll&ft\lable. We CAll t ell 7011 t bat 111 the ..... tba ~ 
41'f14ual e tallpe eold totaled. 61,855,000 p1.aee , 41Y14ad 'b7 de110111Dat1one 
u !ollo••• DLCD!, 12, 370,000; 'HUtt-JIY.I-~ , 40,404,000; I'Iftt-C'Ift, 
5,511,000; OD-IXlLLAJl, 3,1.33,000; .nn~-~. 346,000, 

In our procru to reach m111o111 ot .t.aer1CIU!e, the Sen•• I (the 
People'•) :Bond and the St-.pe leo. l&l'«e •• criterion• or eucceee, 11ther 
accu.ulatione tbraacb 8talpe or ~ell allot8ellt depoe1tl will weell eYen~ 
uall7 tbe lllla'bft' of 1 llond.e OWDed.. therefore, aY01'7 JMI)'1'0ll allot .. nt plan 
ad eYflrT Staaop oale proaot1011 build.a into the loliC"hal11 pre-. 

Rowner , to IJPboll ott a.rq r•l eurplue troa tba repid.l7 r;rowinc 
D&UODal 1neoee, Bonde - •t r;o t o owure •=tbl7 in 1ncr ... tnc DDZO'bere. 
'fbN"e are - · ~ tboluand.e of .Yn"1ea:Ae wbo ohoald. 'be eo .ot1ftted. 'b7 
oar P1el4 Orpnisat10D'a a ct1rtt1ee that tb17 will JOT A BOIID J. ll)ll'f'll. 

l're1'7 cODYeDiant •etbod t o .alee ~& a recu.lar a011tbl7 hab1 t ebollld 
be eetabl1ehed, Our local c a.oitteee ebol1ld encourece 'ballko to eeta'blieb 
lbe Depoeitcre Draft Plan and. to· l et depoeitore lalow it 11 &Ya1lal>le, !be 
'l'reeflll'7' e 41rect aail plan abol1ld. be widel7 laiOWD. 111 pqroll allot•ant 
plane then ebcl1ld. 'be 8&117 recuJ.ar a011tbl7 parchaur• of bond.a f r oa each 
allot•eAt, 

Ov tulo: 11 to eo proaote .,.... procr- that tba II'CIII'bG" of Bond. ~re 
1ncreuee etead.1l7 •CII.tb 'b7 - tb, 'fila b .. t .. tbod 11 that llbicb atarta 
u 11141rt<lnal "" a e71t-t1c thrift procr- llbicb will be followed. wt<>­
ut1call7. 

Slucerel7 70UJ'I, 

!lALI r. .ranmTOI 

Jleld Director, De fen .. SaY1nca Staff. 

• 

Regraded Unclassified



~ws .(jtter 

CAl .usn:1 t OOll COOftlll 1 S o.u.L" 

II TillS ISSQJ 

MI SSOUIU &.porta - P-c- 3 
110111'11 CAROLI liA - Pace 4 

'f.ASIIIIIG!OII - P-c- 6 
ILLIIIOIS - Pace ? 

IU.IIO: - Pace 7 

LOCAL 11111"'A'1'I'n Pro4uce4 Tbeee Attracthe Dhiblt• - Pace 5 DU'DSJ: SAVIIIOS b. 1'hl Scboob - P-c-o 8 and 9 
lWIXS lla•e Depcoitor Draft Plano - Pac•• 10 ad 11 

PICIIUJ. lWIJ: llaDc• Up a lleeord - Pee• 11 
TO '!'Ill LAD! JlS - Pace 1.2 

lUNJIS L..rn of l'rO«ru - Pace 13 
1IZ'f POS'l'IIIS Jor Banke - PAC" 1• 

BAm 0 ppoop ,ys - Pace 15 
Jl1D BODS Booo t • .1.117 Bonde 1'od&T! • - Pap 15 

QUOUBLI QUORS - Pap 16 

- a-
Regraded Unclassified



~ews .(stter 84. 

lllSI OOil l 
School Progu Outlinedt l!a!!T Local C:O.Uhee A!!t1n 

OITT Alfll OOOll'n SCHOOL llllPli:IUifliliDIII'l'S troa all parh of Uhaourt, aore 
tball 600 of th•, aet S!pt•ber 10 in Jefferwon Oit7 an4 YOted enthueiutlc 
endor!!a!t\t of an eial1t.-point procru of prepardne., 1Detruction outllll!d b7 
LloYd I , J:iy: , atate auperln ien4!t\t of public inetructlan, l natructlon 111 
thrift and the econc:alca of D!f!ll!e Sarlnc• h to be an hlportant part of 
thi• ,.neral prcc;ru. 

JJI IIOBT...J'.AGJ! IC!II01"mnl outl1D1DC in 4!tall a WCC!!ted plan for echool 
participation in the Defenae Sartnca Progru ha.! be!D di et ributed t o echocl 
executlY!! and teacher! thr<N«b IU.,OW'i. State .t.4!inhtrator Dan 1(, !reo 
report• that t hi e prograa outline he! been extremely wel l r eceiYed and that 
•D'!fenu SaYill«" Council!" haY! been formed in maD7 echoole. 

WISSOOB.I S'UTI OOVEIIliiBNT DIPLOTE!!S are aceeptlnc the s;note•t i c eart~ 

Idea with enthu!lua. two DepartMnt! alread:r r epor t 1~ partieiplltion, 

A COIICE!t!ED EJ'J'OII'f to cet e,..l')' cit7 and town in the State to adopt a 
P"f roll allotii!Dt p lan h now underway, The Qll,[_of Cclul!bia ..,., the tlret 
aun!cip&lit7 t o inatall the plan, accordins to the ~ine of the W1eeour1 
lllmlcipa l League, 

In Plat RiTer, the L1one Olub hae 11D!D1mouel7 Yoted for 1~ par­
-ticipation in the Dehnee Savi~ Procr011. 

In Bann1bal, eYery Mmber of the lleta1l llerehante lll1reau heo agreed to 
handle Detenoe Sarln.t• Stampa •tor t he duration•: tho ochoolo he,., 
orcanlaed a thrift and aannc• prosr-: and a crov:p ot inouranC! 
MD h a et1Tel7 at worl< aaahtin& the Local Coamittee in eonneo­
tlon with the inatllllation of P67 r oll allotMnt plane. Q,_A. 
~ 1a the actin chainlan of the i!ADnibal Comittee, 

~-Indep~ndenco, a De t enee SaYiDCO e•• " contee t wae conducted by the 
echoole in cooper a t ion with the Chamber of Commor ce, $24 in Dt­
f enee Stampa W8re awarded ae pr1aee. 

I n ll.,.,.4a, Dr. John s. ll"'lon 11 ofterinc to cancel all unpllld ...:count• 
ot $5 or leu it hie patients will t&lr:e tba aons:r they owe hia Nld 

b\17 Defenee Staape . 

In Nor borne, the J'ara IUid JarQyard l!sir thie 7ear a warded pre:oiur.o in 
D!fenee Sta.pe. 

In PerryeYille , a Detenee !ond rally in the courthouoe yard addreeoed by 
State .ldainlet r ator :!l!!Ll!.• !lee at t r acted a c rowd of moro than 3,000. 
The rally ...,, heral4!4 by &ni.g~~t of J..rr1:t pureuH pl&Mt oYer the 
ci t y in the late afternoon and later b1 th~ echool band, which 
preeented a procraa of patriotic eelec t ione. 
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~ws JStter 

IOBTB C.A.i.O:Lli.A. 
lghpgl rrgcry tl!ulergt: lllot•gt 11M Mqptt4. bz lbolbz Mille 

ICilOO:L IIJPDII'flll&ii'IS tbr~t the etate baft r-hed troa ltah 
.-tahbator o. L J!oberteoa tile ·~•Uoa tbd 1D. each acbool u u••lf 
perio4 'be Mt uicle tor a preentaUOD ot the Dttnea laYiiiP Procna 11r 
aUber tile ecbool w.perlntellcleDt or prinolpal or 'br a repraeotathe ot tile 
l ooal Dttaue I&Yi!lp Cooual.ttM, .l.dllinhtrator llobarhon bu &leo U'l'AIIC'e4 
for aacb oohool ouporlzltndnt to reoaiYe, 41reot froa tile Office of tile 
field Dtraotor, u apl• o'OpJ)q ot Dafanee la•iJICe foldoro &114 poe taro tor 
all ecboolo 1:1114er 1111 wperrtaion. 

ccom IAI!!.S DOW 'belDC bald 111 all perh of tile State will , 1n -t 
iutucee, ban Detenl8 Stap Bootbe, etatfed 'br attracu ... nlutMr Ml­
ctrle ud cleooretad witb otfloial poetere. 

'l'OB.A.CCO r.AliiOIIS who are now ptllerinc 111 tile bic leaf tobaooo war._ 
bou.eee in tile Jaetern pert of tile State to eell tbeir orope are reoeinac 
Defenoe Sertnce literature, Deput7 J.da1111etrator rorraet G. Wilae reporte, 
after a Yielt to tble pert of tile State, that f&r~Mre tbroucbout tile eect1011 
are reepOD41DC in a flne _,. to tile Defeue S.YiDCe appeal, 

PRCIIUIIIft DGBO Clfl Zlll8 are cooperatiD& llbolebearte4J.T w1 tb the ~ 
!&Dee Sartnce Procru, accor41DC to J.&l1111otratha R9berhon, Cbairaan of 
local Detenee Sartap Co.aittMI in tba State baft bHn &eked to orcui•• 
llecro Su'b-co.U tte... The•• eu'b-co.lli thee ba•e bHn foraed ud are alr•~ 
at work in a nuaber of placeo, inoluA.lDC Durllaa, Obarlotta, liutODooSal•, 
and J.laaanoa Count7, '1, 1. WcliDJ1al, daan of John• = o. Saitb 1l'llhere1t7, 
ie Cba1raan of the lecro SUb-co .. ittee in Charlotte, and Oeorce 1. Bill, 
Preeldut ot tile 11ut011 llutual :Life 111eurence Co~, 1e the Cbaira~~ of 
tile hero Su'b-o-ttee tn flnetOD-Sel• • 

• • • 

In Obarlotte, taacbero of the fifth tbroucb twelfth c:radae are heYiQC 
tbair pupile write ee..,a 011 raasono tor buJiDC Defaue Bon4• and 
Stape, and tba 'ballb of Charl otte are ottorinc $25 Bo~ u pr1 ... 
tor tile beet •••AT11• 

Ig Goldeborg, the c1t7 oOIIIIlthe, L W. DaYle, General Chai1'811, bu 
prepared " folder ll•UJIC the cbairaan and ••bare and ouU1n1ac 
tile ecopa and tuncuon.e of each of ita nine eu'b-caoalttH•• 

111 .Baleip, orpn1sat10D of the olt7 co.tttae wae c011pletad at a 
dinner aMt1DC at the Sir 'falter .Baletp Botal OD thoe aftlllDC of 
Saptaber Sib. a. P. Oaosh!Pn, Jr. 1e cbalraan of thle i..,ortu\ 
co.aittH wlllch couhh of 125 panODe, orcaniud into 1!5 41Ylll1'"""'1 

In Shelbz, the followinc cotton aUla ban &~~~~ouncod allotaent plan•• 
Shelby Cotton Wille - 6315 e.plCJeee; Cle,..land Cloth • 670; Do•ar 
Ifill Cc. - !550; 111lh Oo~~~p&DT - 500; lather Wille 
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:JX....ews J:stte-r 
LOQAL lJIIflA!I'B AID ~ noJ:IJOm) S.. 

A!UAG!1 'B 1100'1'111 AID .mtlll ft 

Booth at llluUelppi State 1'111r. J'l'oa left to 
rlcbtt lire. Ill tcbell Jlo'blUODI ll1uUelpp1 
State J.4allliatrator, DJ&IM FlT; :I. L. ~-. 

t 1el4 r-.pr .. utathe, :O.f•u krtD.Ce Start: 
lira. J ell: OrriD B. ~·· Deput7 State 
.l.daillietrator: u4 lire. Joe Jlo'biD.aOD, Chairaa~~., 

loan' • DlrtalOII , aDd llu11 11. JohDaon, GeDen.l 
Cbalnu, BiDdl Count7 COIIIlttH. 

1'-!p 'booth 0111 -.. t1ool' 
of Da?bOD-ol'uoD Co.palli1 

1D J.tlaDta. :rro. let\ to 
riptt JlllriOIII J.lliD 0 
O.orcta State J.4111Dietr .. 
tor: lire. Palll k7Ul Jr., 
lire. Jill llu aJI4 llr. 
Cbarlee B. Jqele, Preel• 
4ut of Darteo...,PuOD 
Collpa!IT. 

Booth at the 11141- State 1'111r 
lpODeorld 'b7 the llarion C0W1t7 LM&UI 

of BuildlQC A Loan .t.uociatlOIIIIo 

.t. t1Plea1 local Dlfeu• San~ Bad­
quarter•. Booth 1D the Crutober 
Botal, ll:c.l.leater , Olrl•ho-, :rroa 
llf\ to rl&btt lira. llllrtD llUr:lu, 
II:J'I. Rettie Mal Je4li!Cflel4 lD Ohar&l 
of hla4qu&rtera aa4 ll:re. ltu'tT J. 
llettee. 

Dhpli.J at rrukllD c-t:r l'a1r, ,...._ 
lDC\ODo Jlallllo J. poltal CUrk - 0D 
cmt7 at all U•• to eell Dafcae lloD41 

aDd S'-11•· 

- 5-

Regraded Unclassified



:JX!;ws .t:§tter 
IASBIJO'l' OI snu 'l'bwoaD4 seattle School Cbilclra sany Fol' BOil4a 

SOBOOJ. CBILIBII iD Suttle aa4 11DC COW1t7 are aothel7 participaUJIC 1a ibe Dateua Sanaca PI'OCZ'... 011 Sept•bn 30, 1733 children ncahed »etanea Bonde tor llbl.oh thq bad oo~~pleted papent, at tor.al oenaon111 held 1D p1'aot1oall7 •••1'7 eohool 1D the o01J11t7. 'l'hie ouhi&D41DC aouon -. poedbla -o_.. of the well 4a ... loped IIChool eannc- plan Which bu bMD 1D opuation in Suttle aohoole fol' IOM 7W&J'I, 1D ooopention W1 tb the luhington !lutual Sa•iPC• BAnis• Kon thaD ? ,000 J:iDc COUDt7 echool children are now 1&1'1DC ncuJarlJ to 1nq Def- Bonde. lach Seattle ·~l S!!A. who he oa.platee pa11MDi OD a Defen11 Bond, l'acahee a tU.. l etter ot eDOCIUI'apaent fl'oa State .Adainhtntol' !le!!l Baae, w1th Which 1a onoloeed a cop7 of the telecna in which Sacl'eiarY Kol'centbau 1Datructa4 Ia, Ba&a to OCDyq hie et.noere OODCJ'atulat1ou to the boT• and pl'll, and to their pu-­ente and t•ohere, tor their •patriotic 4a•ot1on and eaol'itioe. • 

'1'10 IIIP.DSSin lli!Ilii'll teailll'ed Deteue Sannc• at the Cenil'al lu~ iDCtOD lair iD Tllld•, wbll'l one booth ftl etatf'ed bJ YOllmt&IH of the loaent 1 Co•i ttee aDd IIDOthel' b7 B07 Scouh in UDU'OI'ao nac l'aieiDC aD4 flac lOWII'iDC Oel'e&OU&I each aOI'DiDC and eY&niDC Wei'& &aoJlC the IYIDil wbich attracted atteDtion t o the boothl , 

IIAJIT HUm helped put OYII' 1Rata1111'1 tor Dafeue '""". lol' UUpltl 

Seattle'• oripnal oabll oar, which 11 now &Oimt&4 on a aotorhed ohauh, wae llpPI'opl'iatel7 decorated W1 th such den• u 1Lick a Defenee Stap and 701t lick an t t•• and pal'&ded thl'ouch 4oft­town Seattle b7 -bve of thl JuD1ol' Adfti'\111DC 6 Salae Club. 
1!1l!ole Saa• • Stupede, • u oi'1C1Dal halt-houl' 1'&41o JII'OCI'&II• ,.. broa4caet ~ &YIDiDC, Slpt•bu 13, o•er Stauon nao. On tbie pi'OCJ'Ut, lhtanere wan iDYl ted to telephone in and order Bonde or 8\upe , ~opl'iata annOUDC-h were~. and leet­

&I'D UIUon .. eeiDCII'• 41epatched to .S.lhu Bond 01'411' toi'M Ol' net- I tape and to collect tol' the e&CUI'i u... 'l'he pi'OCl'U •e ~one! b7 \he Retail 'l'rad.a Bureau and the U..wt111DC & lalH Clu ot Seattle •d 1'1nlta4 1a the eala ot $9,000 worth ot net ... BOII4a aa4 Sta.pa. 

b!ctel booth&, atatted b7 YOllmtlll'l tl'oa ftl'ioua -n'• Ol'pahat10DI. 
-• "' up 1n all of the lal'cv c!owntoa etOI'H • 

• • • 
p•rpet 
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~ews .(stter 

ILLIIOII 

II.&.TOK s:DfjJU) J. DILLY ba8 aooepte4 1lo11orUT Cll4l.l'IIUib1p of the Da· 
t 111 .. Sanaca Co..t ttea tor Chlcaco. ,11• - pbotocnpho4 purobulJIC a 
Do!1111a Boll4 011 the oooallOD of hle aocaptanca. 

liAJT S'l'AD S!BD!l' S!OJIJ:S &l'l'aJIC&4 Dateea BoD4 '11 n4owa tor Chlcaco' e 
•aotallen t or llaf&DM WMk" •••• Vanhall J'lal4 ha4 taor web '1111~. 

IOXBIBS 0., CIIICAOO LOCALS of tha ••e' CII"•hcl Clothlac lrorl<era of 
.uerlca hacl boucht ia&.ooo worth of Datuee S~e b)" the tlnt ot St~pt­
bor, tbl'oucb thelr •croup IICIJI\11 , 11114 ha4 telce .1500,000 ao thelr coal• 

M 4 I II 

PueflCALLT ALL Ca!I'l'IJ:S 11.00' han t'cmctlODiDC Coud.ttae orpDiel\tlCDio 

!I CD! om ciS of the BaJICOI' ucl .Vocotock llallroa4 are eell1nc 
o~e . ucl 1Jl eo• co-"the wUh nc poet ottloao , are the OIIJ.T 
IIOUI'CI o f wpp)7. 

FIUf GIIOCiki 8'1'0111 ln the Stah to a4opt the ealUT allotaeat plu 
11 Sl!r!fO' e !Cu'!t•t 111 Wahl"'1lle. 

IIIULLAfiOI 0., JJI ALLO'DDI'l PLAII b7 the Central llal111 Power 0"!1R'9! 
baa recut)7 bee ann0Wlca4. W!ltar a. Wz-a , Pl'eel4aat of tho ~. 11 
CbalraD of the State eo..tttae, 

4f yug .,AI!!l!: Datuea liOD4e were pl'laee 011 G Club DIT at the 
llll4.eor CCial!.\7 JUr. • • AD A'lfwfT • Jaap' h&lpe4 bocet aa1• at the Skoorhepll 
hlr , when Poe ..... tar J7uk *del• arn.ace4 a booth t or \M eala of both 
bCDcle all4 akllpe. 

1Whlla ehoorara of bov.eehol4 pd&eh ara 'fW7 D.lca tor 7CIIUIC la41ae 
cODt-.1ailac • trlaO!Q', tbq haft certalD aotorloua taulte. fhe7 
4o, U -.t be ooDOe4e4 , etock the proepectln hoM ,..11 with­
opcan. 4h'h clothe, laclltOD IIIIPW7• a.eh trqe, 11114- each 

fllle thlaca ... u-. 41U.U. , cooll:1ac utc.elle. 11114 ·-· ' • 
.U 1 thle le a tecllov.e ~ ot l!pPI'OAChlac a onaae• U011 , which h 
both U•)7 all4 pnotloal, It h that biaacl.e of thoea 'IIIIo are 
about to ....,_ 4topart traa tha tlae-WCII'll eboesr tn4ltlOD aD4 llpl'iJIII:le 
tho hlopw couplee 1Detaa4 '11th Datnee Bol!.cle all4 S~e. 

"Ill. thle ~, elcht olln torn ucl lt book ncl.e wou14 ba a•ol4ecl; 
11Dola laa woulcl han hle 4atcea procr- helpa4 aloac; a114 the 
o~~~~pla woul4 etart out '11th a=-7 1D the 'buk u4 tha - ot -,.. 
lac what tha7 r •l17 -t WbA the)' cat eattlecl 11114 earl-17 thlllk 
about haae MltiDC• • --rortlnrt4 Praee !l!ral4, Portlucl, Malu. 

_.,_ 
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:JX£ws f:stter 
pi.IISI 1Af1101 11 fBI SCBO OL I 

the wHII: precwe41QI Araht1ce :DeT ~h1• 7ear llaa been procla1M4 
•lchool :Det ... 1 WMII:I b)' the OoYernor of T-. 811 procl-tion rea4e1 

"!!I!!!!' , ~hare aneta in Aaerica ~oda;r AD urcen~ DM4 fer ..,.17'­
one to 4o h11 part ill the Vat1oul llefn•e Procru; &D4 

lnJDAS, ~ lleflllll SaYill&l SWf for 'l'e.IIU h I OliciUJI& lal l.. 
0111.t a14' t o aa11:1 IYirT cithen of or-. ol4 u4 JOIIIIC, Deren .. 
'&on4 u4 StiJII) couciou b7 p11tt1nc oa aa educaUcul J)l'ccr- ill 
IYirT echocl ill tu.u to acquint the etud.lnte wi~h tha ill!pO!'tuce 
of bu71lll& :Deteue Boau u4 StU~~• &D4 throueb thh .. uua pa11 
~he iutoraation &D4 14M on 1Dto the h-• of Tezae; an4 

•IBIIIAB, the citiaeaa of the SoTereicn State of Tezaa, haYe 
heretofore ill eTirT or1111 ill the affaire of th11 creat nation 
bHII 111111'11& &D4 prou4 to 4o their fUll dut7, aa4 

•IBJIIAB, U 11 aow the dllt7 of the cithen of Tuae , to illnet 
ia :Deten•• Sa•iac• StUll* u4 Bow; 

•lOW, 'l'BIUJ\lii, 1. Coke St..,.neon, OcTernor of tha S~ate of 
Te.IIU, 4o hereb7 procla1a &D4 4M1pah the WMII: of IOY•ber 3 , 
lHl to IOY•ber 11, 1941 u SCHOOL DUIIIU 11111: in Tuaa, a4 
urce all Tezaaa to coC~per&te wi~h ~he llefenee SaYiac- S~att tor 
'l'oaa lrn4 the achool ch114ra of ~hie Sta~e 111 th11 un4ert8ldQ~.• 

TO AI818T SCHOOLS in u.,.lopinc apecial procru• tor 1 School :Defea11 
hell:', State A4a1ahtrator J'raJIIc Scof1el4 baa circu.lated to achool prin­
cipal• a ll&llUal pr~e4 b)' two achool t•chera or the cit7 of Auetill, whic:ll 
coota1ne 11AJ17 apec:itio wcaea\iODa tor relat111C cl.Aaa r ooa work in wale, 
art, pe •nwhip, epellinc, lnelilh, Jl'lblic epeeldac, aooial atu41M, arith­
.. uc, r~nc. 4raaat1ca , ato •• tc lleteue Sannp. Th1• ~ &leo cCD­
ta1u a&ll7 ..._.,tiona tor achocl actint1ee 4&1111\ed to wataia thot S... 
teNet of aehool ch114ren in lleteue Bcnu u4 Stallpa throucb.out thot ,-• 

• • • • 
qnrp IQI!QQL !'P'a 

SCBOOL !BIIft pROORAMS, which aN coadllc~e4 ill MIQ' ci tiel 1D cocperaUGD 
with local 'b&Db aa4 eanac- 1Dat1tut1one, ha.,. 1ll eneral caa•• baeD relate4 
epecifi cal}T ~0 l)efg .. Sanae- b)' pl'oYicUJIC ~ha~ a a&YiOCI IICCOWI~ a~ the 
e~pt1oo of ~ha .s.po.uor -aT be ue4 w pgrchaee :Defen .. Bonde MOb ~1M the 
1100-t reachee $18,'18, 'l'hh hae been 4oae in Seattle, Wub.1ncton; pella!. 
f-: locheatv, ... Torll: all4 ... llanq, CouecUcu~ • ..one o~her plae••· 

StiiiPS Alii Olf S.U.. one 4q each ... 11: ia the cl!! 1 roou of MDT echoell• 
fh11 h the plaa uee4 paeral17 ill llich1a:u •heH Mll7 ecboole i-curate4 1 8tiJII) Baal!: Dar' lut epriq, Teacher• u4 atu4enh worll: ~opther to II:IIP 
the DICIII&r7 reco:r4a , collect the aonq &D4 pu.rchaae aa4 411\ri blltl the 
ltalipl. 

- 8-
Regraded Unclassified



~ws .(gtter 

O!llQ IOBOOL ... (Coati=-4) 

11 JlllRAL ADA~ aall aose aalln \OWD8 le\\er oan'lare, aa4 poe\al' ofti­

clel• ban ~ to 'lieU eoboola pal'lodioall7 nth lllll)le nppllaa of 

1 tup1 aa4 to rallna teacben aa4 etulleD.b of a lal'ce part of tbt taak of 

ballllllac elaeabla - of .OUT• 

BSPLICJ. •S'Uifl' .B!lll81 aDd 1poat off1eea1 btn 'bee 'bull\ 'b7 10111 eelloob 

ao aeal-peraaD.aD.t tilttUI'el lD acllool corl'lllon, clue r-. or au8111117 b&lla. 

A SYIYAL 07 .DLIQ lo U.. 'lirtua of tlll'ltt h lle.-4 'b7 M1117 t o 'be oea 

of tile lJIPOJ'taD.t b7"'PJ'ollucta ot tile Defeo•• Sanae• Pl'o.,.... Beal'lac upoa 

thll polat 11 a report tl'o• aD up-atata :In York towo Where a larp cooaol1-

4atell oollool baa arraocell to ben poe\al otticlale 'liolt tile ocllool ceca 

eecll week aftd dhtl'l'bute Dat1111.u Sa'liDp Stupe tllroucll atulleot baaklac 

cOMlttaeo. !be report allllat •ror Hnral JU.H tile acbool .alatalud a 

'baD.kiD& ear'lice tor He puplle but tllle ... lllecootlnall clul'lac the d.apr"­

eioD JMr1. 1 

SRIIr SCHOOL PUPIL iD llarwlltlel4 , llauaclll1aatta baa atartell 0 11. the roa4 

toward• onanlllp ot Deteaaa BoD.Ile. lo tllat c~ t7, aaz-17 lo tile cnarr1111.t 

ochool 7aaz', 1'1'8J'7 cllllll 1D till el .. aotarT cr&lla• aDd all atudeta 111. till 

Jw>ior and aealor bleb eclloola recal Tall albu.e aaoh cootalDlac ooe Defaau 

Stup. 'l'lla lllatrl'butloo •a• .aile poulbl e 'b7 U.. ceeroal\7 ot ••bera ot 

the Board ot 'l'ralle, nwaah Club ud •-• • Club ell .,.. arraop4 b7 tile 

lla.rolltlalll Det"'u Sa1'lllc• Oo-.1 tteo, Slllrlu L Croua, CbalJ'ML 

NimliiG ftJ: D'1'11USUS'l'IC DSPCJISJ: ot acllool ellllllrao h a report 

tl'c. Scheect.JI.d¥, 1. T. At Jott Terrace B1sh Scl!ool 1D that c1t7 till 

otudet COUD.cll apooeond a 'baa4 concert earl7 one .ondac betore acllool 

cp111.ed. The wppl7 of Dataua Steapa waa exllauatad in tao llllDUtaa. Later 

ill the llOJ'lllac tll'a achool au•'bl7 period waa lleToted to a Dafeou Sa'liap 

Prouu ell Prlllctpal LoJ'dd s. lllchael PUJ'Cbalell till 1 tirat1 atlllll)a aold at 

the •'-P 'bootbe epouorell 'b7 till acllool' • tllr" olu•••· 

DllJ:IISJ: SATIIOS 
J'LOI.'f 

'fllla tloat attracted 
much faTorabla atten­
tion at the •com 
CarD1Tal1 parade belll 
lo OraD.PJ', 'texu, 
SaptnbiJ' 24, 1941. 
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~ws .(stter 
"''T BA)!IS "'9 npppl!OIID J!'ft PWS AVAUtpJ f9 CllU!'!'Ptt 

:froa all parte of the count17 coae report. that 'bazlbrto baft •de 1\ 
pouible for their euatoaere to participate in tbl ~fon•• SaYlnp Procr.a 'b7 llapl;v autborlliDC periodic draftl on tblir a ooounte to purobaee Defenaa 
Bondi of epecified uriu and denoainatione. 'l'be followiq h a partial 
lilt of baDJ<e which biTe inetallecl tbie oonTenient ·~ A Bond A llontb• 
plus 

U.tB.t.I!A _ Bank of Jairbope. C.ALIJ'OIUIU - Bank of .berica, San l'r&nohco. 
COLO.tiDO - Jint National Banlc of Colorado Sprinp, CO!DlEC'l'Ictl'l' - Rheraide 
'l'rult co., Hartford; Shelton Trust Co: .U.rican Bank & 'l'ruet Co,, Co-.tuUt:r 
Bank 1o Truet Co, , lint llational Bank & 'l'rult Co, • llew KaTen Bank, Secolld 
Jat1o1111 Bank, and TradeaeDI llational Bank - all of )few BaTen. DIL.UAU -
Delawu. Truet eo., l'lllliacton: Bqultable Trult Co., Wlllliqton. 

DISTIIICT 07 COLIJIIBU - Lincoln )fatlonal Bank; BiCC• National Bank, 
lLCIUil.t. - Lewleton State Bank, 'l'allaball"· GJ:OilOU - 'l'ruet CO!IpUI;v of 
O.orpa, Atlanta: )fational lxcbell&e Bank, ~ta: J ourtb latlonal Bank, 
Colub\18; liret llatlonal Bank It 'l'rult Co,, lfacon; Jiret JaUonal Bank, Roae: 
Libert:r llational Bank lo 'l'rult Co, , Saft1111ah. 

ILLIIIOIS - latlonal Secu.rit:r Blnlt, Chieaco; 'l'hird Katlonal Bank, Rock­
ford. IIIDIAJI.\ - lint National llanlt, lllcbart: J'araere llational Bank, Rmne­
ton, Will - liret Kational Banlc, Duari•cotta. ILLSUCIIIJS:I'l'T8 - lfTannl• Truet Co; l'inebeet• Jatlonal Bank; Ouar1111t7 Bank & Truat Co. , WOZ'ceet er, 
IIICB.la.J - c-rew 1o SaYiiiC'I Bank, Albion: State SartDp Bank, h-be: 
hniacton State Banko 

IIIIIUSO'l'A- lint lational Bank, .luetin; Jaraer• A Mero~h State II&Dlt, 
Clarkfield; Jlret llational Bank, Deer BiTer. IIISSISSIPPI - Bank of Qreeneoo4; 
Clthene Bank, Battie1bur11 Capital Kational Bank, Jacltlan; Depo11t llulrant:r 
Banlt lo fruit Co,, Jacltlon; Bank of llorton. IIISSOOlll - Cotton :lzchlnp BaDic, 
lennett: United Banlt of Union. 

IICWT.UIA. - lint lational Bank, Oraat hlle; Oraat J'al11 Jatlonal BaDic; 
llontana Bank & 'l'ruet Co, , Oraat J'alll, liJ:'I Jl:lllllll - Suuex Oount:r Tru•t Co. , 
J'J'anklb; Leonia Bank lo Tru1t Co, 1ft IIJillCO - Jlret Jational Banlc, lllllr 
querque; Jlrat lational Bank, Santa r., iii TOil - Jir•t Jatlonal Banlc, 
011111 J'alle; lint Jationa1 lank, In Rochelle; latlonal Bank lo !ruet Co •• 
Jorwich. (flUe lht h continued on the next ~·) 

- 10 -

SIB illiPU.T BOOSH BOllll S.t.LI8 

!1111 Defeue Bond Hp11ca tank 
Which balonp to tbl Jlllrtford• 
C01111eoU cut 'l'rul t Co.pan:r 11 
on the 11~ in front of 
the Oreanwio~oueotlcut 'l'rult 
COIIp&IIT. Si.nce 1t wae on dllt7 
in Hartford ( •e• IllS LJiTTIR 
lo. 16) it ball been in Bride~ crt 
and eeTerAl other Connecticut 
town•. her;vwbere it co .. bond 
ealu J\11111• 
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.lAB DUKIISS JOIID DRAft PL.US (Ccmtll!!l!4) 

Joatll c.utOLIII. - laUODAl :BaDI< ot Lwl~rton; Scott1eh llaDlc, Lweberton: 
Cltlaene Jatlonal B&Dk, GaatOD1a; JatloD&l Bank ot eo..eree, Gaatonia: 
.Aaerle&D Banlt A Tl'uat Co., IIODroa; Security Jatloll&l Bank ot llale11h: Peoplll 
Bank A fruit Co., Bock7 llount, ~ - People• State Bank, Granrtlle; Gr ...... 
ville !lattonal B&Dic; Jratioul B&Dic ot L1~~&; Sartac• Depoelt Bank, lled!D&o 

OILIJIQU. - Firat llat1oDAl B&Dic ot 1'ulaa. 01!10011 - llanl< ot Cal1torD1a, 
11. J., , portlMd, PE!iliSTLVIolll.l - lobi acton Banlc A Truet Co; Pioneer DiM 
Bank. Carbon4ale; Girard. llatioD&l Bank; People• llat1onlll Bank, llorriltoWD; 
TIUrd llational B&Dic A Truat Co • • Scranton. SOO'l'B OAIIOLIIIJ. - South Carolina 
National Bank; 11rat National Bank ot Coluabia; Banlc ot RarteYille: Citisene 
& Southern Banko 

TENIIISSB - lollerie&Jl Banlc, St. Joteph. ~ - firet llat1onal Bank, 
JJplne; co .. erc1~1 HatioD&l BaDlc, BradJ; COCDerclal State Bank, J1 Cmlpo; 
Co:aerclal B&Dic, llaeon; llatioDAl Bank ot C01111rca 0 San J.Dtonio; C1 t1181ll 
rational B&Dic, Waco; Ci\7 llatioD&l :BaDI<, Wichita Falbo TUOinJ. - llaDlc ot 
L&Dcaeter , 111Mrnoclc. W.lSIIIJiO'l'OII- Seattle rl.nt latioD&l Balik • 

• • • 
IMPRHSI!J s ena J!IC(I!I! l!!llf() llJ' BT PIXJlU. lWII 

More than $1,200,000 worth ot Datenae Bonde and St-.pe were eold dur-
111& the paet tin 110ntba b;r tho Oouerc1al Mefcballte llatioD&l Banlc A fruit 
Oo!p!SY, Peoria , Illino1a (population 106,000 o Since earl;r in ~ t hla 
banlc bat ueed newepeper adnrtheJMnh and eptoid lobby 41eplqe t o call 
attention to tba Dttenae Savin«• Procraa. 

lo new pr oaootioDAl procr .. 1e no• bainc den1ope4 around the aonc "J.n:r 
Bonde Today?• Tellera' windowl will be decorated with t~ trent co~ ot 
the ebeat ..,lie aou•anir edition of the aonc; and ten u ... durin« banlcinc 
houre a recor41nc o! the eonc will be p1~14 &114 dhtr1buttd at lotr 'I'Ol,... 
tro• t webe loud epaalcere loeatad naar the teller•' winc!oort. 

PictW'td belotr 1t the bank' a attractive floral dieplq 11b1cb teatW'Ad 
•ou tball 1200 red and 1lb1 t e paaniel, 

-11 -
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lira. I.7Ua llull and. lliu Vhiu 
:Bohter of Hearn' • Volunteare 
aellin& Defenae Stampa to,etber 
at Bonwi t Teller' • 7ifth A,.enua 
Store in x .. York Cit7. 

TO TBI LAPII! 

Soae Uaatul I4Na troa ... York 

ID ... York, lira. L:rtle ll'ull, no .. 
chaine of the State Co.mitt .. in charce ot 
wo•n' , actin tiaa, and bar ltzaau.tha .UIIn .. 
ut , lira. llarion lliller, ha,.. alr~ -.41 
aoat of their ca.aittaa 8pp0intaenta tbr~ 
oat the State. t'ba7 •aN able to find tba 
kind of w-n thq wanted 1D aach IIWiici­
palHJ, thq report, 'b7 <CiA< to 'bi« a tat ... 
wide wo•n' a orpnilationa, lUte the ttat·a 
affiliate• of the PTA, the General Jedera­
t1on of 'foaen' • Club a. and t he 'foaen' • Trt4t 
Union :t.e&&U•• and aakin« who the IDOat acthe 
worker• of tho•• oraanisationa ware in each 
loeal1t7. lawepaper editor• and WOMII'a p.ct 
wri tara ware alto ukad to .upplJ the -
of leader• in w01Mn' • aetiwi tiaa in each 
ton, aD4 the 11a:11ea of orpniaatio11a which 
would pr o'ba'blJ want to work w1 th local De­
fenu Sannc• COIDitteea. 

•n:r1M Squadron• 

lD N .. York OH7, a "!'l;yl.D,! Squadron' , 
baa 'been formed c011po .. d of aociet7 woMII, 
club woaen, and. 'budne.. prle, who ha.,. 
,.olunteared to help the Dafanee Sadnp Pro­
u• in &117 wq tha7 can. 

Dl1rinc 1 Reta1lera-for--Defen .. 'leek'. 
thau ,.olunteera tended Defe.nse Ste.ap 'boothe in clepart.ent storeo, Balpiac 
out 011 thil particular project , too, ware the •Raarn'• Volunteer•' , an or­
pnisation of aalea«irle froa Baarn'• Departaent Store, who are «iTin« one 
dq .,.er7 week to National Defenae work. 

I llS'l'RUCTIHG V<'WVT!!'!!!I! 

J'roa loA< experience w1 th ,.oluntear worker• , lira. Bull and lira. llillar 
know the illportuce of pro,.idinc thea w1 th detailed tnatructiona. ror 
the Y~~lunteare who are helpinc to •ell Defenaa Staapa 1D a tore• are «1 ,.en 
aiaeocraPhad eheeh .. ttlDC forth euch eue«eationa ud inatructlona att 

1. Tell ahoppera who atop to uaaine the literature on dieplaJ,whare 
DefaDte Sta.pa are on aale (at the 'booth or caahiar' a dnlt) and that :Bonde 
can be bOIJ&ht at &117 poet office or 'bank, 

2. Dlatrl'buta albuaa with the firat ataap aold !! tha abopper 4oa• 
not alre&dT ha,.. one. 

3. Read the Defeo .. SawiD«t informational ~·te in order to be 
able to anawer quaetiona intell1~&nt1J, 

4. ](Hp a record of atapa aold, and, if po .. i'bla, of \he ma'bar of 
people who aalte inquil')' about Staapa or Bonde or pick up Uteratva. 

-12-
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r•!!!P' are be1DC eno~d t o 1nnat 1n Defanu Boll4a, All b'ipl e A 

1011 conoen ation &114 ...-ur J11'711ellt ebecke (about & ,000 ,000 are 4htribu.te4 
.. ch 7...-) are now beiJIC delinred aoca.puied b7 a ~~ew Defeue SlaY1JIC• foldo­
er entitl•clt 112 lac\ t Jor WriMQ larwtr• Qqy,t D!fp!t la!ipg lpM• •pd 

!!!&!·" 

ALL niLD omoss AliD MZII'1'S of the DepartMnh of .Acr1culture and 
I nterior are oooperat1nc to nep Defenae SaviJICI before the rural ful.U .. 
whoa they .. rve. lield repr .. antatiTaa of tlleu DepartMnh have bee i~>o 
otruoted to cooperate cloaal7 With atate and local Defenae Savince Coa.itteee 
a.a4 to do all that tlle7 oan to atreu to faraere the it~portance of oubetutial 
tJid e>ontillw>ua iiiTeat.ct ill Def.,..e Bonde and Statlpa, 

• • • 
0'1'11111 DIS i'llQI Till: 7AIIII 7BOftt-

All c r ... eriea 111 Taraont, ineludinc both pr1Tatelr OWIIed &114 cooperatiYe 
crauerhe, are dietl'ibutinc folder• Ci•inc 1nfc...,t1on about the Defe11u Sa'f'o 

1111• Procraa. In eddi t1o11 , aoae of tha are 4e•elop1nc plce wllereb7 the 
ereauriaa help faraera bu.7 bolide b7 uldnc authoriaed deduction• fr011 al.llt 
ellecke, 'l'hh 1a a plan which operata• for far•r• in alch the - ""7 tllet 
tho pa,y roll allot~~e~~t plan operatea for """' earner• and ealal'ied nploreu, 

J'Uture hnaara of .Y.or ina, orpnisatiou of boy. etud71nc •onatiollal 
.,r1eulture, are 1n•e•Unc reeona fw14e 111 Defeue Bo11de, !be V1ae1uipp1 
n1. orpnisatioll r eport• the inftetaent of $:5,000; nonda, Louiei&llll and 
1 .. llexicc orpniutioDe each report purchuea of $1,000 Defenae Bonde, aDd 
tbe Teraont croup baa aada an 1n1 tial purcbaae of a $100 bond. 

Bh f i11a .T areer oow pr~<llload the aillt which 
broucbt the m011e7 which Dan117 W~~Celle l'arl'OW, 411 Club 
bo7 of llpr1nc Creak:, Tall CCIW\t 7, l.rlauleaa, .. .,ad to 
bu.7 the Defenu Bond be proudl7 diaplaTe in the piotUN 
a t the left, De.n~~T'• father, Ole~~~~ l'arrow, in 19:51 WOD 

the J'Utura :rar.ra of ..... rica award ae llaeter FanMr. 

Jhtral :&lactrific:ation cooparatine tbroucbeut the 
count1'7 baft illnated $650,000 in DefenM Benda. I11 
ll i .. ourl , ..,.1'7 au.ch oooperatin baa purcbaaad Bolide. 

4Mi~te Man Sculptured in But ter waa the 
principal attraction at the e:dlibit of the Beatrice or ... "l'T C0111p8117 of 
'l'opelca, at the l:anau 7rM hl.l' ill tbat c1t7, 
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.. DIRMJI AfliJ'~'NeJ reB WIJXX)I AAiP'l'P' 

OOf1)()()£ .ADBirl'ISIJO h 4o1DC 11110h to lt .. p the obJeoth .. ot the Dett~~ae 
Ianace Procru before the .werloan public. AlreadT 1n aoor .. ot o1 u ... 
baDII:a ud MYiJ~Ce ud loan uaooiation. and other local uaen ot the OUtdoor 
ll4't'erth1DC M41ua, ud aoae D&tioul 114orert1aera. notobl7 the lrri&lq c-. 
pAIQ', han plau4 Detenn Sen ace •••PC" "QPOn outdoor 41aplqa wbioh the)o 
either own, laue or contract tor. Picture• ot a r .. of th••• b1llboar4a 
han a1rea47 11PJ>e&ra4 111 pnorioua 1uuea ot tb1a .. 5 L:l'l'8ll. 

.&. .. PllOOIWI ot outdoor a4orert1a1DC 1e now ptttac 1111.t.~. !he newlJ 
eatablhhed Out4oor D1ap~ Sectiou ot the otfioe ot the 41rector ot inf­
tlon bet Juet ann0UIIea4 that arrange111>nh he.,. been aa4e with the Ov.t4oor 
.L4Yert1a1ac Indnatr,r tor the prodnction of a aerie• of Treaaur,-approored 
deaipa which Yill be •de aorailable at coat to u .. ra of out4oor a4orerth1nc 
apace and to the 1plant operator•• engaced in thia 'bl:laia.u. 

TillS SIW:E 
FOa ADWERTISU'S 

I"PRI.r 

.&. WIALL BOT AID .L 000 (abo.,.) fMture the .t.a1p of the poater wbich h 
the tlrat 111 th11 am .. to becoae aorailable. !hit deaip wae proori.t.d br tilt 
""• MarkltiliC 1Dat1tute of Cb1e.co. Colored ainiaturea of thi.a duip •­
•Ua4 on October 14th br the 'l'rea.tli.rJ DepartMDt to approx1•hl7 12,000 
banltl, ineuruee ooapani .. , and other f111&11ohl inati tutiona throuchout the 
'0111 ted Statu, topther w1 th a letter announoiac the aora11ab1lity of theta 
poahra ud outl1Diac the procednre br wbich the7 can be obtained. fhe ler,ce 
.Mo-aheet pcatera tor thi.a .t.atp are now 111 the proceu of prodv.oUon, and 
llholal4 be &'t'llilable h abert1un about October 20th. 

Jta 7J.III!ID WIT 1 'PID, the two .t.aip.a now a.ailable ban b•n proor14e4 
liT Oltfoor AbertltiM bo0!'1)0Nte4. Both f•tur• the llbmte Man, and clitfer 
01117 u to the woNlJIC of the hall411nea. 

One ..,.., • •on J. SIWII IV .&IIDIC.L, 
BuT thlHed State• I>atnae Bon.t. and Stapa. • 

1'M other readat IJ'QR l&tiiiU .um 9CUBI'l"f. 
lhiT t7Dita4 Stat .. I>!fftle Bondt ud 5tqpt. 1 
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D SWSIII 14TIIOI 0 1 tiS 
LM41DC ProcrM! tor the COI!ly l!!!t 

l(oadq, October liO 

!\ltodq, October 21 

saturclay, October 25 

lOI '!!!!I C4 !J IIJO 

KIWCD I'Oil PVRP 
('l'be ~1'7 !lour) 

AMDIC.l PUJ'DUII 

4 11 

9130-10100 P.M. (llf) 

8100.9100 P.M. (Sif) 
JBC Blue latwork 

9115-914D P,M, (ISf) 

90 

TIIISI 'riiiiD PIOOIWIS ua de4icatecl u oluah'fllJ to Datenoa Sart~~p, In 
a4!11Uon, MDT raeularly eponoora4 procruo d.urinc tbe -k will illclu4o 
.,.OWiceaanh ancl other booata t o r•incl .4Mrioa1 a rwdlo audience to 'BIQ' a 
Shari lD AMr1oa.• 

• • • 

J. !!!t101>"w14a O!!!!!!&l&:n to place • ~ llon4o Todqt • aD4 otber popultu' 
llatlonal Dataua recor4o ao they becoae aY&ilabla in tba Wo, 1 poet tion on 
t he nation' • 300,000 auto-tic phonocrapba bao bean lsuncba4 by the J.uta.at1o 
Pbonocraph M•m>.faoturera 4aoooiat1on ancl reprenntat1Tea of all aaJor raoordo-
111& OOIIP&Diao. lleoorcla which reoeiTe tb1a poaition are pl~ecl acre often 
thaD any othera in tbe -.cb1nea. 

lach recor41ac COI!!!Uif w1U .aka apeo1al atickera, oar4o aD4 t1 tla al1pe 
tor 41etributioo to all place• wbere the autou.tic phonocrepha, popoa.larly 
known at • Ju.lte boxaa•, are iutalla4, fbi a -\erial 1t now in procluotion , aD4 
the w!!lt of WOT•bar 9 to 16 bu been fixed aa 1 J.Iltaaatio PbooOCJ'IIph Operatora 
Cooperatinc 1D tba Prcaot1on of United Statea Dafanaa Bondi aD4 Sta~Gle leak.' 

l! M1ob1pp , 1111tou.t1o pbooocrapb operator• cot the J""P oo tbe raat of 
tba c-t17 ancl , tbroucb the efforh of 107 Saall , Cono111ator for Local '137 , 
On1ta4 Phonocrapb Operator• 4aaoe:i&t1on, CI O, ancl the United lluaio Oparatora 
J.uooiatlon of M1ob1pn , "4nT Bonde foda:rl " -. ch'an the pratarfild poattion 
OD all 5, 100 IIQ8io boxaa in Detroit ancl l~a , llac•'b &114 Oakland cOUDtlaa. 

Lah in Septnber, when Saoratm lloretbeD -" b1a trip to Datroi t 
to 41ecun pq roll allot-t with labor ancl '111111neu laa4era , J'l'uk W. Ia'btr, 
llicblpn State CbaiN&n, offeracl b1a •100 if be oCNlcl f1n4 a Juke box O!l llllidb 
1.A.n7 Bonete Todqt• ... not the firat tune. Tbe SaoratU'7 took up tbe cbal~ 
l enp llllcl, aooo.paniecl by State J.cllo1n1atrator Ollaa Ia~, Cba1rMA Iabey 
and one or two othera , went to 110re than a cloac place•, 'bu71DC bot c1oca an4 
4roppinc nlokale in the aloh of 1111t.-t1o phonocrapha, lleporta han U that 
tba paraonel i nnatiption coat tba Saoret&17 a pocketful of nickel• an4 that 
Cbainou Ia'be7 kept b1o .100, '4nT Boncla TodqT' waa 1D the top apot on 
nary -.cb1MI 
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"In "11• , the .oat ~rilou bour in the n\lra blatC11'7 ot oi't'lllaattoa 
u4 Cbrla\l..Ut)', u 11.c-• tbe dllt7 of all wbo belle~ 1ll the pr81ena\1oa 
of .laerlou fr'Mdca u4 the U.rlcu WoT of llfe to do enr,-tblq poaa111la h 
lleba.lt of the ~rf.cti on of ~~&tlOMl 4efcae. lnr7 a.-bar of tbe llooae 
Lod&e cu 11lcHaae ble oontri'butlon to the 11&\lOD1 

• aecur1t7 ud the perpetu­
&\lOD of ble OWil 1111ert7 117 purcbaliDC DefeDOe S&Tiqe Ste.pe ud Dete11" 
S&'t'iqe :Bol14e to the llai t of bla c.pacl t7. • • • !berefara, ewr7 ••bar ot 
the l.oT&l Order of llooae 1e urced to 'bu7 at l_.t oDe Defeue S&'t'illCI stup 
a ~ ud at leut cD8 Detenae S&'t'illCI :Bolld a aODtb.• 

- Mathew M. IMg, Slzpreae Oo'f'enor, 
LQ78l Order ot Mooee, GoTerDor of leet 
ud Honora17 Cb&lraen of bla State1 e Detenae 
Sa't'111C8 COIUil tt•. 

''!'he tlae hal ccae f or ua to take our .\aerlcu CUiaeublp Mrioul7, 
Ia baTe accepted tbe prl 't'ile&M afforded ua 117 our fora ct GoftrDMDt u a 
aetter of couraa, torcattul of tba price our torafathera paid that we aipt 
be tree. !bat treedoa, ud tbe Gonraaant UDder which we e11J07 it, 1e not 
ol117 cballaDCOd, but U 11 tbraate11ed. Let the b&l1ltera u a ol&aa t alte the 
l .. d in a jp'aat ao,_nt to arouaa our people to tbe 4&D&ere which tbr .. hn, 
and tr7 to aalta thea conecioua of t heir 1n41 't'idual obli.ptlon ud reaponai• 
blli t7 t o our Goftl'llMnt. Let ua pl~ &DOW our AllapaDCe t o tba fie& of 
our cOUDtr7 , and rade41cate our l1T81 to ib prohctlon ud ~tuaUon.• 

- :14. L, la&tb8n , Preeident , 
~entuoq li&Dkere Aeaociation. 

•o-ar Job h to .. u eftrT 1n41't'1dual-without coercion ud 't'itb aacb 
one t.ha Ju• of bla own llaitatlon-the obUptiOD of !IIBIJ'l' Jal DD!IISI, 1 

- lilllu B. Baz:tlv. State Defaua S&TlDCO 
Ada1n1etrator tor Mont&D&o 

- •JIOII , Coale etrip obar&cter b)' heDl< :Beck. 
llcJeDpt 1171141e&te, I nc. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

10 

- ·~ 
I w.- \Ju .... ·--•,._ • ~·• -­

"' 
OATI Oct . 17 1 10~1 

SUD ject: the Aviati on Manufacturing Industry 

1. Employment in the aviation manutacturin~ industry 
is reported at 2S9,000 f or August 19~1, the latest month 
tor which data are available. A total of 230,000 of these 
employees vas engaged in the manufacture of airplanes and 
parts, an~ the remaining 59 ,000 in the ma.nutacture of air­
plane engines. These figures do not include employment 
in t he Ford and Buick engine plants, estimated at 4,000 
workers. 

2. More workers were employed in the industry in 
August 1941 then in any previous month. There were 9 per­
cent more employees then in the preceding month, 73 percent 
more than at the beginning of this year, and 132 percent 
more than a year ago. 

3. Since the first of the year the industry has ex­
panded by 121 ,000 employees. All or the larger companies 
reported gains in employment during this period. Lockheed 
showed the greatest advance of the airplane manufacturing 
companies, with 15,000 additional workers. The largest 
i ncrement tor the engine companies vaa 7,000 at Pratt & 
Whitney. 

4. The attached chart shove total employment in the 
industry, and in selected companies, since January 1937. 
Data from which the curves were plotted are given in the 
accompanyi ng tables. 

Attachments 

' 
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1111'10T••t ln Artatloa llaal&~aotul'lac ID4uotJ7 
(Alrplalleo aa4 All'p1oao lllpaoo) 

93 

!i?.lann 
an. 

reb. 
liar. 
.t.pr. 
lla1 
Juno 
Jul7 
.t.us. 
eept. 
Oot. 
loT. 
Dto. 

1937 

22,100 

2~,100 

25,200 

23,1!00 

!!?.lane Enpnu 
an. 5,500 

reb. 
liar. 6,000 
Apr. 
lia7 
June 
JU17 
.lug. 
lllpt. 
Oot. 
loT. 
Dto. 

. -6,600 

6,600 

1937-1~1 

23,700 

2~,200 

22,1!00 

22,050 

• • 
1939 

52,1!00 

6,500 6,989 

6,600 7,825 

6,900 !1,727 

6,712 9,2!19 

1~ 

~·000 
"'". 500 .... 500 
67,000 n.ooo 
80,000 
90,000 
91.~ 

105,362 . 
115.~1 
123,.92 
131,200 

13,900 
15,!100 
17,300 
18,600 
20,800 
22,900 
25,11oo 
27,019 
28, 9!11 
32,633 

n:~ 
totel Induatrz -- Alrp1anu and A1?,1;:• ~nu 

Jan. 27,600 30,200 3 ,2 ,900 
Job, 76,300 
liar. 30,100 JO,SOO 35,700 !11,1!00 
Apr, 8~,600 
lla7 9 ,800 
Juno 31,800 29,700 IIJI.,700 10,900 
JU17 115,11oo 
Aug. 12~.~7 
&opt. 29,800 28,822 50,71• 13·.~3 
Oot, 1~7,87~ 
loT, 157,691 
Doo . 30, lloo 31,297 65, lloo 167, 2~ 

1~1 

138,900 
1~9. 700 
155,!100 
167.~ 
175.371 
190,200 
210,729 
229,6IIJI. 

177.~ 
190,1~ 
19!1,&69 
211.S9I 223,91 
2~,01 
265,.31 
21!8,526 

othoo of the &oorotary ot tb.o !roUUI'J', 
D1T1e1on ot Rooearoh and 8tat1ot1oo. Ootober 16, 1~1 

llouroo: Bureau ot Labor StaUoUoo. 

Regraded Unclassified



rrr'Tl Y 110, .... -u ,, J "" ·~··l i.l l.h II• I I-
QDploJlileDt of Seleoted .Uroratt Xanufaotur1.ng Oorporat1olla 

1937-1941 94 

1937 1938 1939 194<> 1941 

~11 Aircraft Oo;:E• 

J/111. 615 222 654 8~9 4,}99 

Feb• 850 290 912 i~ 
5, 04~ 

Mar. ~: ~~ Apr. 
)(a)' gog 44o 1, 410 

an 1.0r 
June 1, 192 7. 7 I! 
J\111 1,~ ~:~7~ Aug. 711! 235 703 

1,~63 
Sept. 2, 13 
Oot. 3, 355 
Nov. 6o6 

3.5~7 
Dec. 213 799 3, 1! 5 

Boeing Aircraft Oo. -- Seattle 

Jan, 1,834 1,493 2, 3ao a·l~ 6,93~ 
Feb. 1,726 

, 9 8,10 
Mar. l , 700 2, 749 tt· 759 7 , 96o 
Apr. ,198 7. 74<> 
May 

1,249 1,736 
5,190 7,739 

June 2,989 ~,l!a2 7, 920 
July ,571 1!,720 
Aug, 6,926 11,145 
Sept, 1,109 1,791! 3, 91!5 6, 91i0 
Oct. 6, 391 
Nov. 5.l5l 
Dec. 1,3ao 2,285 4,749 5. 57 

Consolidated A1roratt Oo;:E. 

Jan. 3,169 2, 51i0 961! 2, 837 1~,135 
Feb. 3,477 l ,097 
Mar. 3,246 2,518 819 ~,807 14, 25], 
Apr. • 3:t6 13,886 
May 5,0 1~, 547 
June 3,099 2,104 832 ~,821 1 , 007 
July ,7~ 15,231! 
Aug, 7,1! li! , IW!4 
Sept, 2,617 989 1,4<>1! 9,289 
Oot, 11,018 
Nov, 12, 355 
Deo. 2,51!0 91!1 2, 51i0 12,111! 

( Ottioe of tbi 8eoretaJ'1 of thi TreU\11'1, 
D1v1a1on of Reeearob aDd 8tat1at1oa. Ootober 16, 1941. 

Source: Bureau of Labor 8tat1et1oa. 

Regraded Unclassified



llllplc7 .. nt ct Selected A1roratt Kaautaotur1Qg Oorpcrat1one 
1937-19~1 95 

( oonUIIIlecl) "fn'"Tl Y co··r·~··· 
I I I 

s) ttu tiflu.,u , .. 
I I 

I 1937 I 1938 I 1939 • • 194o I 19~1 0 

I I 

Cor!!• -- Buttalo 

Jail• 
1,2~1 2,211 3o802 ~.380 8,2]3 

Feb. 2,347 
~. 7114 8,902 

Mal'· 
1,500 2,939 5,016 9.6~ 

Aor. 5,213 9.9 
11.&7 1.933 2,8118 &·698 10,,37 
June 2,310 .314 11, 31 
Jul7 6.531 13.191 
.t.ug. 2,]36 1,562 

6.59~ 13.966 
S.pt. 2,202 6,82 
Oo~ . 7.6&2 
lfoY. 

3.491 3.1147 
7o889 

Dec. 2,007 8,010 . 
• 

Do!!!lu A1roratt eo.' Inc. 

Jan. 5o591 6,328 4.33~ 11,952 17,054 
Feb. 12,077 18,057 
Mar. 5.961 6,173 4,177 1~,119 19.313 
Apr . 1 ,033 21,&02 
May 

6,653 4,672 5.445 
14,656 22, 78 

June 14,9~7 25,019 
~ July 14,6 2 25.911-0 

Allg. 
6,318 

14,898 25,611-7 
Sept. 5·532 4,028 14,219 
Oct. 14,1~ 
No.-. 14,726 
Dec. 6,771 4,110 10,362 16,120 

~ckheed A1rcratt eom. 
Jan. 910 1.577 2,305 ~:~~ 11,5114 
reb. 12,031 
Mar. 1,()94 1. 5911- 3·509 ~~-.~ 14,028 
ipr. 11-, 1 ,829 
l!a7 5,016 15,418 
June 1.338 1,797 5.699 !$.591 19,64o 
July 6.59g 2g,a65 
Aug. 7.29 2 ,247 
Sept, 1,383 1.997 5·3211- 7.582 
Oct , 8,517 
Noy, 10,056 
Dec. 1,11-28 2,123 5.156 10,904 

Otflce ct the Secretary ct the 'l'reaeurr, 
D1Yle1cn ot Reeearch and Stat1et1ca. October 16, 1911-1. 

Bureau ot Labor Stat1at1ce. 

Regraded Unclassified



- ... , '{ -a" .. '6E ~-~-L ut mu l i. " 1 H nleai 
saploJMIIt of le:Uotea A11'eftft -...raoWI'U. Oo1110nUoM 

1937-1~ 96 
<••'t.e4) 

- I I I I I 
I 19J7 I 1938 I 19» I 19~ I 1,_1 
I • I I I 

!lenll L. Kart111 Oo1 

Jatlo 1,36~ 1.~~ 2,905 10,zr tpn Feb• 1,716 1,.,2 a.,092 ~:1~ llaJ', 
.l,pr. 9,0 l. ,1112 
lla1 2,0" 2,13~ 6,029 

9.357 1 ,180 
June ;:ill 18,m 
Jul7 

21, 
,tug. 2, ,a.1 

u, 23,299 
sept. 2,0}2 10,070 10,011 
()Gt. 

u,~1 

lloT, 1,818 U,17~ 
12,871 

Deo. 2,777 13,d29 

•ortb Amer1oan .t.Y1aUoa1 IDo. 

Jan. 829 1,713 2,223 ~.o~ 7.7y 
reb. 2,1157 

a.,~ 8,2 
Mar. 889 1,9}5 ~. ~ 8,7 
Apr. ~:~;& 9.5 
Ma:r 

~1 2,llo0 
9,803 

June 3,125 4,782 9,ijo 
Jul:r ~.918 9.;u 
Aug. 2,685 

~.916 9. 
Sept, 1,272 2,992 5,1U 
Oct, ~,828 
loT. ,olia. 
Deo, 566 2,530 3.795 6,867 

tae:r) 

Jan, 2,350 2,2~ 1, 826 2,757 7.m 
hb. 3.~ 7, I 

Mar, 2,4411- 2,168 1, 766 3. 7,a.ta 
Apr, 3.7~ 7.m 
Ma:r ~·9 7.7 
June 2,1197 1,972 1,952 ,282 7.91~ 
Jul:r ~.82~ 7.9 ~ 
Aug, 5,01 8,22 
Sept, 2,~, 1,880 2,123 ~·~ Oot, ,010 
loy, 6,10~ 
Deo. 2,338 1, 77~ 2,588 6,llo 

Ott1oo ot the lleore~ of ~ 'froU\11"7 
D1T111oa ot Raeearoh and a-.t11t101. 

1 
Ootober 16, 19a.1. 

Bouroe: Bureau of Labor lltat11t1o1. 

Regraded Unclassified



,. ,. ... , ~-· ., !ii'''=''F:·'r -
• t ' - , ., 

s.ploraent of Selected J..1roratt Manufaotur1ng Corporation• 

1937-19~1 97 
( oont1Dued) 

1937 : 1938 

vul tee A1ror•tt 1 I no. --
Jan. 
Feb. 
liar. 
Apr. 
liar 56o June 
Jul1 
Aug. 
Sept. 430 
Oct. 
Nov. 
Dec. 334 

or rtoe or the Secretary of the Treaeurr, 
D1v1e1on of Research and Stat1st1oe. 

Source: Bureau of Labor Stat1st1oe. 

1939 1911o 19~1 

36~ 7112 4,057 

4llo 
938 4,3~ 
959 4,5 

1,003 5,096 
1,33~ ~,022 

533 2,127 
2,618 4: ~~~ 
2, 1157 4,11112 

2311 3,~31 
3. 52 

662 
3,733 
3,851 

October 16, 1941. 

' 

Regraded Unclassified



_1.,_a, of .. ~.wa ~ ... ,.. ~f.!~ll.J. CONADErli'IA 
19)7-1,_ 98 

I I I I 
I 19)7 I 19,. I 19)9 I 1,-o I 1"' 
I I I I I 

.Tallo 
218 262 115~ l,U~ 6,11e2 

hbo 229 297 1166 
l,m 6,720 

Jl&r, l, 1.0 7,0R 
AJ)ro 1,9! 7.M 
11&1 2)8 '" 558 

2,7 7.m 
.11111• 3,2~ 8,1 
Jul7 1·9 7 •• 
Aug. 238 382 6lle 

.595 9,191 
aept. ,,282 
Oot. ,280 ...... 266 ~, 

6,~ 
Deo, 901 6,3 

Conuaental Moton 0o.3. 
{llrpiaM IJiiiDo bl l oa) 

Jan. 151 153 13~ 2 .. 1,5~ r,b, 31111-
liar. 153 152 1)8 ~ l, ~ 
AJ)r, 1,1 
11&1 162 1114 

378 1,2u 
JUDe 171 ,.. 1,2 
Jul7 ~ 1,2~ 
.tug. 1116 

1,2 
llept, 135 203 ~J Oot, 
loY, 455 
Deo. 152 1~ 2~3 875 

Lloca1Dil: 1>1rtd0Jl of AY1aUoD JI&Dataohi'IDI Oo!J!. 

.Tan, M9 729 519 m hb, 
Mar, .. 9 7~ 521 657 
Apr, 7U 
la7 765 
June 901 5119 573 819 
Jul:r 873 
.tug, 970 
Sept, 756 51~ 6ll4 1,080 
Oot, 1,~ 
101', 1,~ 
Deo, 762 506 689 1,576 

Ott1oo ot 'be loorei&ii of ~ !ro&n1'7, 
D11'1e1oa of leaoaroh &D4 lta,1ot1oo. Oo~r 16, 19~1. 

Bouroe: Bureau of Labor lt&UoUoo. 

' Regraded Unclassified



STRICTLY C03FIDENTIA 
~~~p1o,..at of .. 1eeW4 All'pl.&ae &aciae 0erporat1eaa 99 

1937-1~1 
(eeaU•e&) 

I 
1937 1!)311 

I 

pratt • 1lb1 t aez Atroratt 

JaJI, 1,931 2,567 
hb. 

2,119 2, .. 9 liar. 
Apr. 
llat 2,,... JUDe 2,555 
JU17 
AilS · 
Jtpt. 
Oot. 

2.~71 2,,-

lo•. 
J)IO, 2,illl 2,227 

1r1~t Aaronaut1oal Oo~.-- Pataraon 

;...Jan. 2,2~ 2,607 
reb. 
liar. 2,515 2, 705 
Apr. 
lla7 
JWia 2,1100 2,930 
Jlll7 .... 
Jtpt. 2,690 3,1.-
Oot. 
l oY. 
Dlo. 2,6oll 3.3~ 

Oftioa ot the l .. re~ of the !reatul'J', 
D1T1a1oa of Blaaaroh aD4 8tat1et1oa. 

Souroa: Buraau of Labor ltat1aUoe. 

1939 I 1~ 1~1 

2,2~ ,.~ 12,211! 
2,115!) 

.~9 1, ... 
7.m 1 ,21 
7. 1 1~.= 

3.~ 7.~ 1i· II, 1 ,63( 
9,121 17 ,~ 

,,3~ 9.:z 17, 9 
9. 
9.7~ 

5,022 
10,U1 
11, • 

3.3911 ,.~11 12,~t 
,081 1~,13 

3. 771 f:~R 1 ·~5 
1(, ' 7,11112 1 • :!~1 

3,,7 11,642 1~.~3 
9.~91 15,150 

~.026 
10,15\ 15,602 
10,726 
11,211-0 
11,11~ 

5.1~1 12,~ 

Regraded Unclassified



100 ... "T' y co,m '" nAL 
EMPLOYMENT IN AVIATION MANUFACTURING INDUSTRY 

Factory Wa!J• Earners 
• • ,, .. ,. l tlt ..... 

M » ~ 1 N J M ¥ J I N J M • ~~~~;n;,~TT~~rr~~ 
EMPlOYE E$ -,---r'"'f -rr rT-, rrr,....,...-. T-. ' r"""T r....,--. T EMPLOYEES 
Thoue.ends 1 Thou .. nd• 

Totel lnduat.ry CAh·c,.• ft • nd tnain•a) 

210 ~---------+----------~----------t----------+----~~~ 210 

z•o ~---------+----------4-----------~---------+----!-----1 2•0 

200 

1,0 ~---------+----------4-----------~------~lt----------; 160 

120 ~---------+----------~----------~----~---+----------; 120 

eo 

•o 

0 
Regraded Unclassified



Selected Air<:r• ft M•nuf•cturin~ Comp• nl .. ... ' • fN 0.., .... N:f'U• t\ Co 
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70 0 
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l~cOMII'IS OMelo!" of 
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• .. ,, ..... .. , . .. .. •••• •• Cofl ~ii'I~WI M•\en 
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, __ Regraded Unclassified



BRITISH AIR COMMISSION 
1785 MAS8ACHUa~ AVKNU I: 

WMHINGTOH, D. C. 

t.itb the coQpliments ol british Air Co~ssion, 
who enclose Ststeaent No . 2, cover~ air~t 
shipped , for nck eod1.og Oc;.ober 1.4, 1941. 

The Honorable Henry llorgentbeu, Jr . 
Secretary of tna 'i'raaaury 
T.asnin;;t.on, u. C. 

October 17, 1941 
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Regraded Unclassified
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Cocments on the Secreta ry'• Speechea 

Htl · Hslph A. Metzger , San Fro:tcilco , Calif . l crutly edmlre your 
1
t

3
nd on t.ho vftrioue 1•aues which have come up trom t ime to t1n:e. 

u pec!ellY your ouggeotlon of o. l Oa.' tax on a ll prof!to obove sf,. 
1 ~ope the letter 11 enacted Into law for the per iod of t hB er:;ergency. 
I t.ope t. hit l etter reaches you personally. 

':' . ... Crook, South Boca Grande, Flo. . 1~ in favor of your recen~}J' 
u preued opinion. Ho·• about :paoalng It alone to i'Dl!f "Man In the 
s~reet• cloean 1 t olnd heeyY t axea, but 't'lolentl7 opposed to excessive 
pro~ltt , and hopes you von•t be fooled b7 the loud Yolee of big Sualnets. 
• • • 3oca GrMde at Ill be autifUl and vouH be nice If you could vo.c~~tlon 
v!th 101 o~:oiD thlo vl:>ter. Hope you can arrange It. 

J . P. Hsrrloon , Texas Theatre, Denton , Texao. l a= on• of tr.e 130 
: 1l11on Am~ rlc~n• you mentioned i n your •peech, a •~sll tawn thestre 
ope ro~or In 8 little college tovn dovn here in North Texaa , but r egerd­
ltac of =Y ot otuo, I have been trying t o figure out the ~•In event s thPt 
ceem t o c~a t the mos t gaut ly ehadow over the future . • • • Your speech 
enll&ht enod mo mo•·• and at the ••me t ll!lll H fuolnated me by its o!m-
pl!e!\y •nd Ita ~bundanee of good old ha rd eoliUllOn horae oenoe . And Just \ 
• • o humble e!then that l a m, l want you to lcno~< that l am one of our 
130 r.lll l on Acerleano who pse behind you In your ~aotodonlc tRsk. ln 
th• loll£WI&• of a ahowman , l have oome other cood edJectlveo thBt deo­
cr!bo It ouch ae : Coloooel , G!g~ntlc , and Stupenduoua . 

r.. i . Ma aterson , !eaw:;.ont , Texaa. Tour ad.dre aa h put ln such a concise 
llNI l cttru tlng a:all!ltr that one cannot !&11 t o road It thorougl>ly . 'rhe 
prlnelpleo u t forth in the o.ddrell ohould be wpported by all Ao:erlcent , 
h t I IL'Iglne the pressure groupo In llaohington v!ll probebl)' hinder the 
1r.au.-:unt1o., of aue , f!.nd there will be •beck• to "PBY in the •sveet b)•e 
"nd bye• . 

D. G. Merkel , io•t Orange , N. J. Your pai1Jlhl et , •A Speech ud a Ple<l&e", 
~hie!: you ve re eo kind ea to oend "'" hea llllPrtiCtd r.e greo.tly. I vlsh to 
th•nk you for th!o admirably clea r and rar-a!&hted opeech , v lth "h!ch l 
t'('&rt1ly sgree . • • • '.then I li@t en to tho ml'n o!' 'lilY own p rofe s si on , 
collC£1 profo11ora ond teacher• I om oerloualy worried. There l o no 
doubt t hllt they •&ree CO"'!'letel; ~tith tho almocf our Governn;ent'o fore ign 
policy . But there I s on the other olde ~ rlolng bittern••• about the 
f 'lct thr t the Gover.utent up to nov wa.a no t able t.o prevent. the rite of 
the coo t o! llvt"~ · 

Regraded Unclassified
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;;. H. !carchley. Jacksonville, l'lorlda. 1 ban rtftd of 70ur auues tlon 
,

0 
U:oH ~ho uount o! pro~ltl ~o tha otockhol4oro of corpontlona to 

6
;. . and think they are all vecy good. • • • Corporatlono llt'tl made up 

hr&ol7 of oMll people, llke 1Q1tt lf, who u .ve and l nveot, and eeldom 
If ever uo over 6~. The directoro o.nd opeclal hudt at the time of 
thol r orcl nlsatlon for the year, vote thoiiiiOlYoo o lars- ollluy 
(poulbl)' they are vorth it), which 11 known to the atockholdera . Then 
nt the end o! the yesr they figure out a 1111all llli!Ount to sold invutln& 

1
tockholdoro , and toke ~he surplu.e !or tbA>moolve o in the foro of a bonua. 

• • • 1 hnve teen recently vhere the Court• ordered a president of. a 
tobacco cocpany to r otund hia bonue to the rightful otoekholdera. Thla 
!! folloved up might put a lot of money in ei reulat!on , where it right­
!ullr be lone• , ~nd help increase tueo. 
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ftllx llllgrey , N. Y. C. I th&nk you !or your letter of September 26. 

l •u very happy that you thanked me peroonally tor hninc bo>J&ht a 

$25 S•Yiro~:o Bond. I • • proud that I could bUJ a Sn!nca llon.d v!th tho 

(lr<t $20 l earned in tho Unitocl Statu. I u a Dutch bo;r vho floc1 

from the Oei'!Mnt in Kay , 1940; on July 23, 1940, rcy parentt ancl I 

eo>erod tb• United States. Durin& the patt year, I at tendoc1 the Long 

l •l•od City Bl&h School , !ro~ vh!ch I gradu.ted v!th honor in Juno, 

On June 17, rcy uventoenth birthday, I received the OJtount o! $20 !roc 

t~e M~nutact11rero 1 Trutt Co"l)any , thit re'l'ro tontlns the F!rtt Prl•e 

!or an tto&y contest, " Vey i:Yerybody M111t Buy liotlonal SaY inca !Iondo". 

1 purc~.ued rcy llor:d on the !ollov !nc day. 

Ds•ld A. V!ll!ua, Cleveland, Ohio. I have not only used vhet ourplua 

fw:da JO)' ::ontbl:r lnco~~e perm! to for the purchase of Defenu lionel a, but 

have dlopoaed of oo11e other holdin&l end trent!errec1 oame into thla • 

type or oecur!ty . • • • I am tomet!~~• c11oeouraged to find the lock of 

reccgn1t1on that prne1lo AJIOng the run of lOin In tho oteol plo.ntt vlth 

re6~rd to tho critical aituetion thl<t is pretented to our croat cieaocroc;r. 

I do not mean to infer that I am peoo!m1at1c but ! eel quite certain that 

one of the blgg .. t probleoa f acing our Governm~nt today 1t to htpreoa 

"'o" tho \l;d1v1dl10l in enry vay juot vbat a critical aHUI!Uon H lo, 

-.d how neceu&ry 1t 11 fo~eryboci:y to put hlo ohoulder to the vbeel. 

Fh\1 S. D!ckinoon, Ch1c~go, I ll . AI you knov , thla oect1on of the ' 

country 11 probably tho center of tho contronray at to the v hcioa of 

our Preo!d.ent 1 • forei,;n policy. I am one of thooe vho be11ovec tt.t t he 

~oot I=POrtant problem before the American peopl e today it to aae that 

HHler h licked. , and oo I p eraonally ..., heartily in accord v i th OYery­

thinc he !a c1o1nc to tee that aid. Ia given to the !orceo oppoa!ng the 

Axla Power. I l1k8w!u r ealize thl<t under present cond!t!ona til the 

Mr-bera or our Ad.mini etration are under terr1!1c pre a sure. Fin&ll)" , I AlD 

1n syo:petey with vhat I conce1vo to bo ,..ny of the ooc1al refor:o t hat 

the Adm1n1otrl\t10n ha t !nat!tuted. There 1\rt , h<Nner , aevel'8l th!ngo 

which e re g1v1ng to thou vho do not agre e with tho Pre o1dont 1 o foreign 

policy , srgwoento vh!ch are hurt1n& the general progr&JO. :Fi rat, your 

&tate,..nt that all corporate profiU ahoulc1 be lht!tod to 6~ of !r.veoted 

ctpltal , • • • It bl<a , un!ortWI!Itely , tremend.ouoly !ncreaud tl:>.e feeling 

o! d1ooat1ofact1on. Second, ~Y of the group who d.1e&&roo with the 

Pr•oit ont ' o foreign policy , ancl • • •n can:r of thoao vho agree vith it , !eel 

••r• s trongly tha t it t he country u a vhole ia aaked. to ..,.ke aacrHiceo , 

th• Gove rnn:ent ohoulc1 help uo l1kev1te by aeein& to it tlult nor.-defenee 

expen41turea are cut t o the bone . • • • All ci t izen• of the country ~·t 

c~~·~· their scale of l!v! nc , ,;ive up thlngo they have hl<d In the p~at, 

'nd ~~kt sacr1f1ces , ~hlch they s re ~u1te ~1l l ing to do , 8t the IA&e ti ~e 

t h•t our ovn Goverruoent , vh!eh aako ua to do oo , 1a not !ollovlnc this 

procedure at all . 
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C..>H• tht gem of tbe veelc'• :ail co~tco froa Mildred Shene , Chicago, 
111. Sl':.l ll''l 1nveete4 he r 11 v14ow 1 a m1te11

, $3,000, 1n 0. S. Dondt . 
She ,.ritet that in order to buy morf ohe vill hllvo to l':• t a Job , and 
l\lt:i"tlt l thAt the Secret&'r'J can holp hor cut. Sovever . ttere 11 en 
•1Lern•t1ve - - t ho could get married ogAin . Tho drewbock to th1s 1o 
' I:Y boy friend 1& in Jell. Perhaps you con do oomething obout relefte­
!nt: t.i= !n rcy cuatody. He Juat drifted end co t into wrong company , 
bllt he !o o11111rt and has a l1 ttle n:oney which could be inveated in U. S. 
Bon~ a. 'le r.oed help •u:d if you !urn lob it , we w! ll help you by bu,v1ng 
3ontJ.s•. :taa:e l\nd addreaa tt.re given 1n onter to =~ke the assiataoce ~n 
e1111y u tter for R.M.Jr. 

1Ullu: aobon, c.,I!A, Neb . Appreciate very INCh your letter of Oct. 10 
re,ard lnc Detente Savings plan , and vioh to odvioe I ~••• contracted 
thr~"db =Y a~lo7tro vbereby I ~ b~n& a certain nunber of the u. s. 
Jete:•• llon4o .,.ell loiOnth. • • • Every peragropb of your letter h in­
spirt~ but oome tices I wonder if ve art all doing our shere, especially 
vttn a certain xumber of citizen• cooperate and then in alcost every 
dolly p•por vo find etrilce after otrilce mentioned , vh1cb in practical ly 
every coso hat oo,.ethin& to do with delaying the output of thanlco , planes, 
.nd other vnluablo equlpnent noce01arr end for the purpose of defeating 
Hitler rnd the Ax!a Powers . 

Henri Schue& Chaooin, Santiago de Cuba. T~king itt inopiration f rom ot 
the very forceful and stimulating camp&i&n which the Treaoury Depe rt- ~ 
o:-nt develo-ped under your l eaderehip for tho ode of Pootage Saving 
Starpo nnd n.tenoe :aonds , r.nd aa " contribuUon to tho good cauoe of 
Continent ol oolidarity and Continentel de!enoe, thio Cocpany ~AI or1gineted •ru. •doptod the design which ~ppeero on tho poot"l license •t•cp uoed 
on the envelope bearing this letter. It ohovo an e•gle end P condor with 
cltvo outotretched in a gesture of cutual protect ion . er.d the l egend -
both In £.,l1oh end in Spanish - "Tho A:er!cao v lll uve Hltertl'". The 
,,,. oloc•n , . ..t th a sil!dlar dea1gn , Ia nov baing uoed in ell o: our Lotin­
AI.trle~tn ttdvert1a1ng . • • • 111 wb&itUnc th1t detign ~o you. ve vould 
like you to roprd it "" a t oken of tho !rler.<Ll:r oentimento vhich tho 
?eoploo to the oouth of the Rio Gronde entertain towerdo t he United Stateo. 
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Commente on the Secretary' • Speechtt 

Robert Vlthincton, l ortru..pton, Maaa. Your franked apeech entitled, 

• !be Flcht .~«alnet Infl.atlon•, roached • 7oate~, and It 1a worth 

tho pootot• !or "" to aclcnowle~ 1 t, altboiJ&h rq ltttor •1 no• or 

got to your dook. Of couree I a~~:ree v lth 7ou thot tho aubJtct It one 

of ouprou hrportance to nol")' l.loorican, and I u t;lad you are con­

cerned with it . I prooume thot 70u hen read the r..,arko on 1 'l'uatlon1 

In !IIC& for October 6th (p. 23), and Mr . Robey ' e co~~~~~~tnta on your l ateat 

propO .. l to llml t pro!ite In XEVSWEEI of the •~ date (p. 38). I en­

clou the artlclu, hoplnc that 70u vlll note the fallacloa 111 your 

reaooninc· • • • You do not (I ftllr) ttresa in your opeech the need for 

llmltlng w*«e• aa well ae priceo, of which wac•• are an lntocral part. 

It wollld alao be nice if the lloYU"D1041ftt could cut 1 to non-4tfe nu aptnd­

lng and ao cut ita taxea. • • • I write aa a 18larie4 teacher. vhoae 

vacoo ere not likel y to t;o up . Our oalarlea aro po.ld troll 11onoy received 

for tuition and froa !Undo rece!nd troa the lnuatcenta of tho college. 

If parent-• cannot afford to send. their ch114ren to colle&e , one 1ource 

lo a!!ected; If the return on etoeka It reduced, the o t her eouroe It 

dried "P• .lt t he boot, our salarlea are oo aaall that ve cannot •a•e 

web; and vlth t he 1acreaaed tuea C&!Ulot soon. •••• an,-thizac at all . 

Ve muat listen to your a~peal to buy Defense Sa•lnco !onds with a wry 

raca, for, with the beat will lD the world, ve cannot afford to bU7 the•. 

Dr. A. B. Clacett, Upper Darb7, Pa. I acroe wltb you and ple4t;e 117 

vholo- hea rtad •UJ>port In thla crhh. !eceu11 of changlnc conditions , 

aneroaehr.ent on prhate practice b7 Social .~«enclea, and ace, I aa on 

the vay out , but I, aa a patriotic A11er!can whooe ancoatora foucht In 

the Rnolutlon, will continue to do lll7 bit u to e conoll)'. • • • Aa t he 

r~prountatho f 'roa our Count7 Medical Soc1tt7, I attended a meetlnc in 

the Court Bouae at Medla, called for defense. I wat under the iapreealon 

that It waa to deal with omorcenclea end dlaeatera arialnc in tho Count7 

froa lUYaalon or eabotace. I wont prepared to offer the aer.lcea of evary 

physic ian In the County and bed done conoldenble work In arran&inc 100ana 

for render!"« uergency aorvlce In t111ea o! dloaater. A call of tho Roll 

revealed that th•re were r~re11ntat1vee from Bar Tender• Unions, Barber• • 

lllliona, Labor tJilione, VoMn' • AU.Xillarloa of all klnda. I waa uand 

when a Roaolut!on vaa paooed aaklng the federal GoYtrncent for a loan of 

•••eral hundred tbouaand dollar• to conatruct a fov playcrounde and a 

avtca!nc pool at a public perle near SYarthr.Ore. I vent fro11 that 11eet1nc 

Vlth a bad taato in filii 11outh and will atto11d no 11oro. Pla7t;reundo and 

poola are of little uae when a tbipyard on the Delaware lo blovn up end 

bu.:an bo!nca are acatterad onr the ourroundillot countryolda. 

• 
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Cot:menta .!!.11 l!2a.4J. 

I , y, ileynor , Pretident , The Wat erbury Button Co., Wa terbury Conn . 
; om forvardinc you under oopara to cover juat a aamplo of what the 
buolnell executive i t greeted .,ith moot ev• ry morninc . (Bond 
lltort~.ture) Theee sd.ver tiaementa , i n many ca te e , fl l you can we l l 
101

, coat good ond plent y . It ooema to me t hat thlo lt " t ype of 
upendlturo tba t ought t o be broug.ht t o e mlniwm at thil time . 

Mlu Rahna llonoon , :Brooklyn , N, Y. To vhoa l t may conce rn , vhether 
7ou bo Preaident o! tr.eoe United Su.toa, or one of the clerkt in 
the of!ict of the Troa oury, v boro there muat bt an oYer aupply to 
h able t.o aend. ce one of the se e• ery fev c<>Dtha . 'l e would not he.Ye 
eo pt7 aw:h large taxea if you clor ltt at that and tried to oa• e a 
lHUt o! our "'one;r . DO liO'I' S£ND ME AliT MORA BO!ID LITEl!ATir..:l, I A){ 
'01lTU~ I«>IIE BONDS 'I'IWI '!'!IE I'.J.JORlT! 01' p:.;op!.i M.UIIIC fill TIIU:S I«>!Ui • 
~.em T!IAN I . Your oft1ce ohould got in touch vi th the Defenae :Bond 
111u oftlct and get the no.meo of tha purcha .. rt. 

Mro. J . i , ~eat , Jameot ovn, N. Y. Soma time ago I bought for eech of 
·~ 12 grondchlldron a •:Bob;r l!ond" , all in my name , but eoeh grandchild 
nu.od aa 11 Co-ovne rf' - they not even know1J'l6 1 Mve done ao - ha.ve ~lao 
don~ the aeme for eseh of lilY 5 chi ldren. • • • Now each mont h I ge t 
froa 12 t o 17 dupli cate lette r a , addroooed ln each of their nAmeo . 
I do not like weot o , and a • each of thoae oro J uot throvn i nto ~Y ~ 
veGt,-b~nke~ . l am writing to ae e if ~he re 11 any va1 to atop you send· 
int tl:.elt to a;e conatantly. We are all dol.g ~ vo eon t o buy Defense 
?ondo and oave , and I voul d greatl;r appreciate t hinldnc t here clght bo 
.!2!! effort or economy on the pert of our Gon rnJ:ent . 

~Itt Jennie T. Schrftgo, M&dioon , Vio. Tour l etter thanking &e tor buy­
Inc U. S. S•v lngt :!Iondo end urgl at; .,. to bu7 tb•= regularly 1s probably 
the 20th or 30th l e tter ot t4t type vhicb 70u bne tent o<e . 3'1 th!l 
l!A, it t•ec:o to "" that the autoutlc te~dlng o! letters vith e lot of 
e~enshe encloturea every time anyone~ bu;r a bond 1a a bi t wasteful. 
After .Ul , the purchue of theoo bondt 1o au;>poted t o !Urnhh money for 
~~vernztnt uae \n neceaasry expenditure•. 

A o J . Cillot , The Hart e r Corp . • (llenufacturors or modern roetol rurnHure, 
polluro chairs , etc.), Sturgis , l!leh. I appreciate your l e t t or of 
Oetobor 3rd , thanking me f or buying $10,000 worth or Uni t ed Steteo Sevingo 
Bond• , nnd re~ueating tr~ t I endeavor to buy theoe tyo te~.eticelly . I have 
Jurt returned !roll our f ect or;r ot fe el vocy dlthM rtenod . • • • Our 
!actocy r~t • GoYernment contr act v bich toltet 25~ of our no~l produc t ion, 
•nd l uvo juet been adv 1eed by them thet you have cut them down frozn l~ 
to ~~. 'lhen you t t ko the 25~ out of tho /.of. it onlY luno 1~ balance 
vh1ct ve can ehip to our regular cuato~er1 • • • • 1 alto understand thet 
our feetor7 ~1 b•en co~lled to lA;r off ~ulte a number o! vorkero due 
tnt!rtly to our inability to 1 eeure the n~cettary :ateriala to keep the~ 
vorj(in,r. You 

1
urely re.alite tMt peopl~ out of vork a:ut v·lthout !nco~Jet 

CP".r.ot do their part 1n lr.lYing d•fonoo bo'ld• · It there anythlt:~: lhl't fO'.l 

eL• 4o •bout all thitl 
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Mrt· Jouph J:. ilder, Ronderoon 1¥· On J une 30th 1 t ook nery cent 

1 hlld out of t ho bank and boucht U, S, Dof enoo l!ondo becauu 1 t houcht 

It vas a patriotic duty and a good lnvootment . On July 3rd, vhilo 

eoaln& hoM froa vorl<, an .l%'1Q' t ruck r&n tbrouch a reel t raffic light 

oc~ atruck =J autcoblla . I t vao reiDin& hard an4 no officer vaa on 

duty to vern of app roachlnc t rucko. • • • I hove algnecl a numbe r of 

affldavlt l and given all lnforxatlon raque at ed , however , i f any 

dt !l:ll.te progreu !a being uclo to ro lllburae me , I &m UDAvare of lt. 

1o;y loot letter of Inquiry v ao UMnovorod . • • • Thio d&map prob&bl7 

1oom• •=•11 ~o you lr. your capacity of hAndllnt a!lliono ancl billion• 

oJ' do llBre , but it hat wor ked a very tevere hardah1p on me . • • • 1 

to not t hink our Oovernment obould v Hhholcl payment any l onger on thll 

J~•t cla!a. I clo not knov hov to procood fUrther ancl I hope you vlll 

co vh6t you can to holp ~ oo that 1 can otart buTing U. S. Dofenoe 

'.=onch ~aln. 

E&rm 'lblta, The CArpenter Advert ising Co~·~· ClevelAnd, Ohio . Vblle 

your courteoy In oandlng out thio l atter Ia appreciated , let EO ••sark 

thllt thio Ia the duty of tho citizen, avoo thouch he r.ao t o d~ It vHh 

hh finger• crossed . 1 eay with hl a !lft6era crotted, beeauee I u be .. 

eol:llllj; more and more convi nced that tho ootl r e flacal policy oi thla 

Administration h headed !or dioaater . I oay diouter, bee.uee If It 

coea any further, It vill oh:ply give tho Prealdont an .. cuae to pro­

clAim some ao rt of natlon&l ooclallam or queoi - Co=munlom ao tho only 

vay out . • • • I n an effort to e.nal71e the rea eona for t he total lack w 

of netlor.al unity, I &m i orcod to the concluolon t hat It I a due to tho ' 

people '• InAbility t o believe anr =oro of the Prooldont 'o pro~!•••· 

Frankly , It has me core confuood than ever before and I aa therefore 

hoping thAt by oome otroke , one vay or the other , thio luropean var 

~Ill be over before vo too vlll find ouroel• e• under tho oame kind of 

rule that vo have been oo va liantly oppooad to. 

iranklin Lindeay , Auat1n , Texsa . If fOUr bonda are no eounder than your 

auggeat ion that prof Ho 'of corporatlono be lla>1Ud to 6:' ot their !n­

veoted capital, I ~ •• enough of them. 

Arthur J . lleppol , Ch!cego , 111. What ohemeful vas to t o keep on oend!n;: 

lett ers and all the printed l!ll'tter th.,t goes with them to persona whom 

your recorda muat cloarly Indicate are buyln;: bondo regula rl y , auch aa 

I AL doing. There :uot be t houoanclo upon tbouaando o! people in llY 

c•tegory, and 11 m •~r• I am expresal nc their eenti~enta an4 tho•• ot 

m!lllono of ot hero vhon I venture tho opinion that i t lnd!cetoo an ut t er 

l oot of inefficiency , and It Ia bigh time that your Department , and all 

othera connected vltb our national Go•erncent, at r1Te to cut dovn to •n 
aboolut e c!n!~um all t hio deplorable and unnocoooar.y exponoe. 
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<:.or go 11. Morrlo, Lavyer , J.~r.erlcan Secu rity Bldc. , 1iu b1nct on , D. c. 
I am tremendously 1ntoroatod in tho flnftncing of the dotonoo ot tha 

lln!t td Staua, but I IIUSt contau thet vben I roftd in tba !lev York 

~!&eo tho roporta of the Senate Pinanco Cocaitteo bearing in vhicb a 

Go•ernr::ent oUico r ad.al.ta that ho rotuud a contract for houoing t o 

• bidder (~lth • $900,000 bid) vho waa over $400 ,000 lower than blo 

r.ea reat CO"'J'Otl t or on tho uti cned ground the t t be bidder' a me t hod a 

voJld reYolutloni•e the building induot ry and vould cauoa troubla 

wllh one of t ho national abor orcanltatlou, liT faith turno a Uttlo 

fain t . 

Carl Schol•, Consulting M1n1n& Engineer , Cbar l ooton , 11. Va. Period ically 

1 rocoiYo from you a letter th&Dldng .. for 1ll:$ oubocrlpUona to UnHed 

Stat .. Savings Bonde . 'l'hio, I am alvayo glad to do aa far ao ey muna 

permit , but there ia one feature which caueee concern , not only to ~-

101! , but t o :n•ny o t he ra o1t...,.ted like J~~Ytolf, t.nd that Ia - our • 

A4si:Jotr•tlon Ia not making any effort to curtail expenditure • not 

di rectly connected with our dofonoe prot;raJII. • • • Ia 1t poaall>la that 

the a ttitude of our Adm1n1atrat1on 11 to create employment at A t lme 

when the re 1o e ocarclt;y of J.lobor !or tho detente program, end the liD­

polling motive i o enti rely of o polit i cal end vote gatherl nc effort? 

I ac frank t o oar that thia attitude 1a aproadinc nry repldly , and 

a loco 1t 1a your duty to find 110ney, I tbiclc vo ere entitled t o your 

help In having tho Admlniotr&tlon reckon vitb thlo feature . 

Prof. Harold L, Rood, Cornell Uaiveroi ty. I hAYo boUt;ht tho ~l.u. 

&:4uot po aolble of Series E and Ita predecesoor in each of the l•ot 

three ¥t~ ro , and I 1111 therefore eapeolall;y vulnerable to a turthar ln­

eteaae In prlcoo and the coet or llvlnc. • • • It Ia abeolutely n•e­

euery that the Go•ernuat deal realloticolly with the vace problem, 

part teularl7 vaces in the var 1nduatr l••· • • • 1 az alarmed &t aucb 

1nfo~t1on ea I reca1ve regsrd1ng vae te o! GovernEent lunda in the 

construction of ""'"'unitlon dopoto, campo , and 10 for t h. May I thoro· 

foro aay that 1 am ono of tho number o! persona who baa done hlo pa rt 

•nd 1 11.111 aov vatting f or official J.dciaiotration to !orcot politico an:! 

do Ita part. 

f!lao ~:. E, Ooboon , Springfield, Mall . 1 ho•te Juot received the nUJllerout 

pieces ~! li te rature on Govern=ent Bonde encloaed in your let t e r o( Oct . 

;eh, and in return vould like to a ak vby thia Governcent !cela tbat lt 

h neceaaftey to spend ao IIUCh zcone)" t or advertlae:.ent ln co::mectton vith 

!hote bond o when every intelllcent cltlten or thla count ry , who could 

rfford to 'bu,y one , lcnovo what they are. • • • 1 feel thot by t hil dlo­

contlnuance of needl••• spend..i r.c of &one)" , the Governe.-ent co-uld do 1te 

e•rt alor~ this llno which oould help creet11 to curta il tho choncoa of 

1 n!'l a t ion . 
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1
• "- • .. ur""a~ht , Ode eta, Texea . lf Ye ukl tppl1c.~"t1on to vork 

,. r ~hr Covr nur.ent. on a def ente project to rut h up vork to give 
•· •• •ld ~o ~nglAnd , unleea we Jo in a labor ~~!on thot we do 

wll~ to Join , we are r efu1ed work. Thon the Govern!tf:nt cella 
... "' to bo,y bond• and fight ln t he a ny, noth!nr lo aald nbout 
• ).o l•bor '.Ull on • 

•. r . ll•nr;• V. Colby , :Se rkel~y , Cf'.lif. 1 ru.ve dol1ber,.toly retra ined 
~<' ~u_vlv U. S. Savi ngs l!ondo , since I dhepprov< otrc n&lY of •he 
, _!nlstrf\tto,.-,: •s foreign policy and tM uae t.o vhleh the- conPy you 
.. ;~ , t.t· :""'t !n1 to ra11e in t h!e v&y . 1t bein£ apent. . 1 "''ritt ;•:Ju 
~"!I !.o: •nrver t c. :tt)Ur !'c~ letter ?! Srptr,...ber lC~b . thrcl.-1.::g ::e fer 
• ··•r!·t~c cco,~~ttt~~· , becaute 1 btl1tYr dia•~rrvftl c~n~,t be ex-

15" tc .. ~~o o!"ten 1! ve P::-e to ~void Pit le:art co:;._. o!" t he utat. ~ro;J!':.e 
t : ·• !'l!t ·•hie!> ve •re be! !II' led. 

:-; """,.,. :1. "J,.l• fir . :a~. Mleh. Thece 'bond a art vl thou!. 4~\:"t ..,r el!.!f' 
--3 ro•.1nd •a ~ny lnvest z::ent In tte world . !ut l h•ve ot oyped ru..'rl•.g 
''"Q ~•cruao t his i t the only opport uni ty given co to re&lot e r =1 
oppooit~o~ to the Gcve~~~t ' s wa r poli cy. Furthe~ore , I bel!eve a 
~~J~rt·y of th~ ci tizens of tb!l ~P ti ~n oppos e th1a wer 'ol1cy . 

r~ ~. Schick , ~k~lPy , C~lif . Unfortunatel y I h~v~ co~e to the con­
•lttr~ o" lh.,t tho de!ente eavingc proerem, o r ,..ny o1m1le r borrov1ne 
!n t~• future wi l l be disappoint i ng einco l t wi ll not roach the full 
"llrnin.g ct.,ac1ty p! the America n peopl e . The leaaon which I have 
ll~ r~~d ~• ~n econo=ic observe r in pract\cally ~ l l European countrtta 
~~ring •nd ~rter the flrtt wor ld v, r ~·• truPht ~• t rAt 1nflotlon -
··~-"' t ever 1 t t caute a -cAY be - ttnd Appt !'ll te serve "\ country by ~kir.c 
1.M·au ... ents ill Goverr.=.ent 'Sends a r~ l"._ .. rcily rec?!l.Cil&~le . 

ir~ccb i . Aol!e , Cincinnati , Ohi o . Why 4oean1 t the Fede ra l Government 
!e hor.eat. v lth ita tv;pa)'e ra anci cut dovn r.on- defenae expend~~ures by 
1111 1:1tlt1 o-t ll. T. A. , C. C. C., and 'i.F.A. ar.d o~her vutetul o1>tlayo :cnovn 
&.o ;eop\-- all over t~e c~untr.rt I f cltl:er.• a re I!. IIC84 t o sacr1f1ce A.!ld 
ecor.o:.~ : e to pay heav;r e.nd burde nsome tflxea , our Goverr..c.e:tt .:.·.at !'i rat 
r-r•ct!ce 'ilh-'lt 11. praact.es .. At. any r~t.e , election cia)'& are coa:dog &r.d 
.. t • o~tlcl•l• will be el~cted. t o do the Job . 

• 
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Com<enta on I~xation Policiet 

Dr. Lowrance G. Hallock, Loa Angeles, Call!. lie ordiMcy Americana 
hove been otruggling to provide !or o~r !o.mlliot and our future in 
tho f•ce of over mounting taxation, but tho bigeoot obetaclo to our 
vt lf oro hat often boon tho careloae utteranooo of oome of our high 
pl•eed economic ~uialinga, like youroel!, Mr. Morgenthau , ~bo ~ould 
botrsy all bueincoo , big and little. Maybe you elto 0 ahed c rocodile 
te"ra• !or ou.r big fe.nters and 1naurance companiea who get fat checks 
troo tho root o! ut taxpayers for not pl&nUns cotton or what not on 
~andt that neve r artv a good. crop of e..nythinc . TMt '• U·.e lrlnd of 
th11l4 t~ ... t r: . .o.Jteo ut acall :dddlo cleat inveotoro ~<eep and itt not 
crocodile teart e ither. Tho Nov DeAl and iu appeal t o the cob. 

1\yer Pr"'.ll1•n , .l.lfltroit I M!ch . 1 •U&CC•t the nepertl..e::.t .:1-..en.e:e !.t s 
roct~~re •• tO the ~oun~ or in~ereat pay&ble on T8x Act!c!~ation 

-~~~~ . ~ aif!erentlal has been aet up wherein t~e large ~n is 
pen."tlhed end t.he at-e ll :an 1s given preference . I ~elieYe Pbout. two 
rr.d one>-GI>lf per cent Ia paid on t ho mor.oy , end the bl;; am ~<ho pur­
ohoou • lero:o owount dooo not got tblt . I n th1t ~<t,y , there lo a 
ul•tinctlon between the two , and H ohould not be oo . 
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Gener nl Compenta 

;:, ;) , Moooa , lllu!fton , S. C. I don ' t mind beln& bled white for thlo 
.-uon' o dofoneo . I don't mind being bled vh1te to he lp Englt~nd . 
1 con non bold my nose o.nd not gag too audibly ove r helplro& Ruaaia • 
but olYayl with tho wistful hope that Hitler and Stolin will annihilate 
one enother. AI a taxpayer, I he.Ye bought !arm and labor votes for 
polltlel.ne 10 lonr, tl:at I CL'D t&l<e th&t with o c roln of ult . But 
whot I went to kno" is where you get the s heer noNe to uk the already 
hord-pruud and overburdened tel<J'&yer to Jl'IY $30 , 000 , 000 ~or lluicon 
roa~ ta1 If the ldea ia to bankrupt thla d.e:r.ocracy out o! extatenee. H 
11 Yt ll on l to VO.'J to fulfillt'.ent. Dllguotodly youro, E. "il . Mo .. s . 

1UU"c. >L lUll , Worcester, Y.at a . l rece 1•ed the enclo!ed. circular 
t:d•T· (P . 0. - •llatlond Lett er 11r1tl~ Voelc" po.cphlet) Ve a re • 
~s,rd to conterve auppl1ea and nov you vi l l note the Gcve~ent is 
•rein& uo t o uco thee. It •••~• rathor a pity to roloe the question, 
but thlo t)''J)O of thing vlth otbero is vh't I fool lo the inconsistency 
-,r ~OYtrn.:=.ent expenditures . Thia coatt toney 1.nd t.ia . 

C, C, i.lnll , North Tonewanda, N. Y. Here II an item fo r your official 
ac rop book t o ahov tho l ength• to vbich certain Institution• are going. 
Today I cashed o. City of North Ton&w&Jldll offlclo.l check for $65.00 a t the 
St•te Truot Co., tho offic ial depooltocy for tho City , r equest i ng in ' 
•dditlon t o $61.00 In bill•, $4 . 00 In allvor and nickelo . The Teller 
rttuood t o aeeomodate ce rltb the four dollaro worth of ch.•nge unle•• 
I paid • too o! lj. cents per 'roll" for the ollvor end nickels . No re­
~ueot vao ~rado thot tl:e chiiiJGe be rolled. • • • It would be interntlng 
to o<nov whether the Bank '"'" o.cti"l: legally in refue ln& cbonge v ithout 
l:.ll!;:rent. Of 'he abOYt fee. 

Albert Sehvartz, Pennsylvania Glasa llot t l o Co ., N. Y. C. '!'here Is " 
!;rret wooto of Mterlalo and fuel in replacln& vhlokey bottleo nov 
~·~~ deotro1ed after e~ntento ore emptied, purouant to a ruling of one 
o~ t te i'ederal De)l'lrtJDOnts . le vould like to lmow more about tr.ia rull~ 
"~:ld whether aame e" n.not be suspended for the durstion of the Defense 
Proc ram. The bottlee nO'f being deatroyed c&n be redistributed to the 
oric lnal owner• for uae , thereby making a tra~ndouo aaviD6 In fuel and 
other i•~ortont moteriala . 

AI ueual , fttter an offering o f Government tecur1t1e&, the r e have 
been cooplointo saying that the offer!~ of bonds val ao timed that 
•:all oubocr lbero could not get their bldo In, o r lntoreatlon was not 
obt ainable In time to take advantage of th• oppor~unl tf. 

A:oa 3~rt ?ho:paon, Lsvyer . Clev el&~d, Ohio , vr1tea. •tt la un!alr t o 
t he •~11 ln•eator to eake an o!!ering tn the &orcin& end close the book• 
1n t he afternoon, because certainly t bla 4'1• •• a very &reat adTantage 
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to the 1naunnce eozpa.nlea who are able t o and, ln tact, do h&Ye 

official• that ere I n oonotant touch v i t h the mat t er , end, of courae, 

•••rybody rococnl••• that tho bonk• have about all tho u. S. bondt 

they thould han. The poi nt of the ll!&tter Ia that no lndhldwol can 

J'Oulb}¥ keep In t ouch vHh vhet you are COinc to do if you dn It In 

tho morninc and clou the boon in tbo afternoon. • • • I bad acCUII!Il­

loted aome !Undo that I intended to uoe for the purchate of bondo of­

!trod yetUrday, but the manner In vhich the matter vao handled 

pr .. t nted =7 4oinc oo.• 

Zd'iin 3 . M.a,ftr, Lavyer, Chieaco. Ill., vrltea , •teaterd.a.7 eubacrlptlone 

vert open for tbe nev 21\' iaaue , and booko clottd leat nit;ht. 1 hl\ve 

to ~ay frienda and cllenta - peraona ln moderate cl rcuatt&ncea and men 

of considerable m~ano - vho vould lin to MYe wbocrlbed and becoo:o 

.. nero of blocko of theta bondo , renr;lnc from $500 to $5 ,000 . They feel , 

hovever , that their politlon 1t hopeluo . Thoro it no preference &hen 

to the small oubscrlber . • • • Would it not be vall to eet up a priority 

Ia oubocrlpUona up to a definite uou.ntf I vould like to knov peroonally 

that If I vant up to $5,000 vortb of 117 GournMnt 1 s bonda, that I he ... a 

rlcht and can get thea v l thout reaortlng to the aubtertuco of a lore• 

subscription and a acale - dovn. 11 

Stanley Settervhite , San Diecc , C&lit. I vae recently employed by Aetna 

C·•~•lty and Surety Company on a National Defeaoe ProJect here in Sen 

Dloso . I wo o paid by check t"lce monthly , end vould atop In at the l!e.nk 

cr J.J:erlca , located at the corner of 6th and Broadway In thla city, t o ' 

b•• ::...• chaek caabed. 'l'be ~Dk did caab 10100 throe or tour of .,_v chocka, 

than ~denll' rafuood because I vaa not kncvn, Tho Aetr.& Caaualty and 

Surety Co10p11ny vas not known , the Bank o! America dldn1 t knov who (vhl\t 

b•nk) Aetna did bua1neaa with , the chock vao drawn on a bAnk in Nov York , 

and 1 didn 1 t. have an account vi th B.an.lc of Alter1ca. • • • You lcnov end 1 

:a. .. that banl<e are reaponalble for do l~~& buslneu Vith cbecks. llo ml&bt 

• • voll receive our aal•rlea in the form of any other uaeloao paper I! ve 

cAnnot cash our checka. Bankert have e church ritual ot courtesy and 

polltoneso wben one coe• In to deposit a dollar. Oo In to cash your check 

ot vHI:drav a dollar and notice the cha~~&e• 
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TREASURY DEPARTMENT 

INTER OFF1CE COMMU N ICATlON 

o .. n October 17, 1941 

Ferdinand Kuhn, Jr . 

Herbert Mer i l lat 

PRESS COYJAENT ON 
PRICES AND VIAGES 

There has been a noticeable slackening of editor ial d iscussion 

or the price-control bill . Organized labor, however, responding 

to the pressure for wage-control, is car rying on a vigorous campaign 

to prevent the inclusion of wage- restrictions in the bill. 

The farm conference in Washington, cal led by Senator Thomas , 

has received little edi torial attention. Scattered comments from 

papers in farming regions, however, indicat e wide approval for the 

refusal of Farm Bureau Pr esident O' Neal t o endorse the cemends of 

the conference. 

The lliOre moderate newspapers in farming states have been 

afraid that the farmers' cause would be more injured t t an benefited 

by extreme demands -- for a guarant ee of minimum farm commodity 

prices, fo r no ceilings on such prices, and for r evision of the 

perity formule to gain f ur ther advantages for farmer s . This mod­

erate element has taken its stand on t he parity principle and 

asks for no more, no less, than parity prices for farm products. 

• 

' 
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The ou ~oines Register, applauding O'Neal's walk- out , bad 

thh to say: "For agr i culture to preaa now !or more and more , 

indifferent to the effects that success in further demands would 

have on the dangerous upward price spiral , would in our very 

sober judgment be imprudent to the point of folly . • Agriculture, 

it said, cannot consistently demand proper restrainh on wages 

wt ile making extreme demands itself. "It can't be •whoa' for 

the other groups and not also 'whoa' for agriculture.• 

Wage-Control 

Organized l abor , for its part, is busily developing a case 

against wage-control as part of a price- control bill . "Labor, • 

the paper of the railroad brotherhoods , for three successive 

weeks has carried editorials to bolster labor ' s arguments . One 

assailed Vr. Baruch as an "ambassador from Wall Street , • seeking 

'to place war burdens on farmer s and workers, while profiteers 

escape .• Another welcomed the testimony o! Dr. l sador Lubin, 

to the effect that recent wage increases bad not been a signif­

icant factor i n price increases. 

A report of the Amer i can Federation of Labor claimed that 

wage increases had been unjustifiably used to excuse large price 

increases. Wage increases, it said, have added only two percent 

to manufacturing costs. 

' 
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The c.I .O· News again repeated at length the arguments of 

c. I .o. President Murray against freezing wages i n oonnection 

with price control. 

New Treasury Borrowing - The Treasury offering of $1.2 billions of long-term bonds 

wa& the occasion for much editorial pondering of Federal borrowing 

policy. The tenns of the bonds were considered well-designed to 

attract investor s other than commercial banks . There is consid-

erable editorial alarm, however, at the inflationary risks in 

relying to any great extent on borrowing from such banks . 

Jhe alternative, say the commentators , lies in heavier -

. 
• 

taxation, much larger se.les of defense bonds , and curtai lment ' 

of non-defense spending. In particular a more vigorous sales 

campaign for defense bonds is urged. The press is disappointed 

at what it regards as a slump in ealea. I t points out that 

relatively few bonds are being bought by low-income groups and 

that heavier purchases by such persona are desirable , not only 

to raise money for the Treasury but to cut mass purch~sing power . 
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INTER OFFIC E CO MMU N ICATION 

oAn October 17, 1941 

ro Ferdinand Kuhn, Jr. 

••0 " Abn Barth 

:"irl:llleSS 

EDITORIAL OPINION 
ON FOREIGN AFFAIRS : 
THE CRHC1AL TEST 

RUJlblings f rom Tokyo , culminating in the resignation of the 

Konoye Cabine t , have given the press an expectation of dramatic 

events in the Far East. -As to their form, the editorial writers 

are uncertain; the preponderant view is that the Japanese will 

steb at the Russian rear . 

There is a corresponding vagueness as to the course which 

the llni ted States should pursue . The Washington Post , for example , 

concludes an editorial on the subject in the following rather 

eni~tic fashion: "The situation is t hus one of explosive poten­

tialities which the United States and every other nation endan­

gered by Japanese aggression must be prepared to meet with prompt­

ness and vigor." The press as a whole desires to avoid conflict 

with Japan, yet insists on t he sternest resis t ance to Japanese 

aggression. 

The general editorial attitude toward Japan continues to 

be bellicose and even contemptuous . It has been assumed during 

the past week that negotiations between t he United States and 

• 

' 
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Japan han broken down. A nllllber of co~B~entatora , i n fact, 

have insisted that there was never anJ basis for such nego­

tiations and that the Japanese had been employing them merely 

as a device to st all for time until the Russo-German situation 

should be clarified. Continuance of the talks has given rise 

to some apprehension that a deal might be made at the expense 

of the Chinese. In virtually all comment , this or anJ other 

species of "appeasement" is vigorously denounced. 

Doubt 

In both news and editorial pages, the nation's press has 

fostered a feeling that the bat tle now raging around Moscow 

. 
• 

represents a crucial test for the forces opposing Hitler. The ~ 

popular reaction, in the eTent of an imminent Russian collapse, 

would almost surely be one of deep disheartenment. 

Perhaps still more dangerous is an impression created by 

the newspapers that there is little or nothing America can do 

to influence the decision. Editorials even in strongly inter­

ventionist papers reiterate that insuperable problems of pro-

duction and t ransportation make it impossible for effective 

aid to flow from this country to the Soviet Union. No great 

optimism is expressed for the survival of Moscow; and there 

is occasional expression of the fear tha t Stalin may come to 
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tel'liS with the Nazis . Much of the current COID!lent, indeed, 

is in the form of a wringing of editorial hands. 

The future, in t he event of a decisive German victory 

on the Eastern Front, baffles and frightens the commentators . 

suppose , says The Omaha Vlorld-Herald, that Hitler, "having 

polished off his friend Stalin, having taken possession of 

the riches of the Ukraine and Crimea, chooses to call it a 

day ••• he may say: 'I've got all I want ••• Britain may 

keep her empire. I've no war with America. Let•a quit. 

If you don•t want to quit - - come and get me, if you can! •• 

The World-Herald, along with a gr eat many other moderate 

or tepid supporters of Administration foreign policy, views ' 

such a proposal of "peace" with contempt. But it sees as an 

alternative only a long, bloody stalemate with an American 

Expedi tionary Force fighting abroad. And it quails frankly 

betore the choice. 

It appears inevitable that a Russian defeat would give 

rise to a serious wave of defeatism among a considerable body 

of preu and public alike. 
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~11ppointaent 
~erican newspaper commentators experience a natural 

abasru.ent in discussing the advisability of a British invasion 

of the European· continent • Since moat of them are opposed to 

an perioan Expeditionary Force at this time, they hesitate to 

exhort the British to such an undertaking. But the degree to 

•hi ch they desire it was attested by the rejoicing with which 

they greeted the mere rumor that British forces had landed at 

.l.rchengel. 

There seems to be a general understanding among tmerican 

papers of the enormous difficulties in the way of an invasion 

effort. These are recit ed whenever the subject is discussed. ~ 
Kost commentators agree that the British lacked the manpower, 

training or equipment requisite for a sustained offensive . Yet 

through al l the comment rune an undercurrent of disappointaent 

and the sense of a great opportunity lost and unlikely to recur. 

Impatience 

In the face of such grave and immediate dangers as loom 

on the Eastern Front and in the Far East, the press has been 

inclined to consider the current debate over arming ~erican 

merchant ships as relatively trivial. The torpedoing of the 

destroyer Kearny can scarcely fail to aggravate this feeling. 
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It ia the epirit, rather than the letter, of the 

Neutrality Act which the newspapers whh to aee eraeed. 

125 

~here appears to be a rather widespread feeling that the 

modification proposed by the .ldminhtration ill timid and 

iudequate. )!any commentators doubt that guns or gun crews 

ere available in sufficient number or that they will afford 

effective protection against J.xia U- boats and raiders. They 

argue that access to British ports is of f ar greater impor­

tance, that abandonment of all pretense to neutrality is 

moat important of all. 

• 
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C~BU: TO 'lllNANT FROll TilE SECRETARX" OF TilE 'l'R.C:ASURY 

In r epl,y t o your No. 4782 or October 8, 1941, the Treaaury 

will press for the adlllinistrat1on of export errang•ent.s 

being handled in the United States and will aupport you 

1n uinta1ning the pos1 t~m you are tel< in& on this point. 

12? 
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?ll!l t A A'JAY Al.!UliCAJ: tliBAS5'Y LOUDON 

t~O'' 'l'l'E ~"TAAC( OF T!IE TREAS\JRI 

"to C• cilitata the now of supplies to Russia, the United States 

- rt.,.'U'Y has acreed t o buy gold f'rCD t he Russian Covernaent. in 

C \'!l.llet o! deli very and on this bub t he Russian Cover~Eent 

t u • rreeJ t o sell thirty million dollars of sold. The Bri tiah 

'i'reasury representative here has been Wormed about this. Wi ll 

you pleaae i nform Ambassador Viinant and Ur . Harriman. 

129 

• 
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0 J' IIIII TOBJ.: 

Oetober 16, lg4l . 

a 1 r 1 U tenUont !lr. J'raDk Dhtr1oll 

In accordance with 7our hlophou requ .. t, w are 

torwardtnc herevitb eicht photoetate of a letter dated 

September 27, 1941, rece1Ted b7 ue fro• the Stab111aat1on 

:Board of China, Honcltonc. 

!bo Hooaorahle , 
'tho Seoretarr of \be !r........,., 
Valhincton , D. c. · 

JteopeoU'IIll7, 

1•1 p. J, c .. oron 

p. J. CMeron, 
!laucer, J'Oreit;D Dopart-t. 
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A!!D!lCAll IKBJ.SSY, Al~XAJ!A, 

Secre taey at St&te , ll'aohl..Dj;tcn 

October 17, 1941, 7 p. m. 

388 

CO!C'IDtl!1'UL - !IOT FOR P\JBLIC.lTIOl! 

134 

!!!,ll• 'l'he u:chen;:e of jp>Odt Yeluod t.t 96 11ill1on Turldlh 

1)0WI4t, dhided into t.-o groUJ>e, lo pro'flded !or 1D the Turldlh­

Ge..w> co:~~:ercio.l arrengeQfJnt (co::prlolQ! co=orcio.l agreeJ:et 

vl\b ">r o toco1 all4 thirteen ccn!ident1al oxcbcc .. of noteo, all4 

"Ml"•ntt agreecent >Ah con!i dect1o.l protocol IUI4 tvo excJl&D&et 

of noteo) .micb entered i nto force vroTltionally on October 9 

IUI4 1o to remo.ln in for ce until ~larch 31, 1943. ExebaJise 1o to 

'Je !MAe for opeclfic Germl'.ll goodo c.i . f . value of 55 million 

7\zk itb pounde of vhich t he moat important t.ro 18 cillion war 

r a t • r i&le , iron all4 ateel (f) machineo , mtt.l11 of tranoport, 

thirty, ""d copper canutactureo of vhich copPer content 1t not 

' to exceed 1,000 tone tvo point ! he by Turld.lh co:>tt of sl:d.lor 

Yelue r . o.b. of .mich the coat 'la?ortt.l1t it .... ue 10 clllion 

Dinoralo and =etalo (coliJ)V, cb.rone •to be del1Yered p.!ter 

Jcnuory 15, 19431 and t.nt lmony), ollYt oll , '""'"• cotton eeYen, 

JtObt.lr and other goato' hair eix , ol<lno !iYI, and olu.(:lnouo 

aoedo four point flTe. Tobacco 20 million, flge elx point fiYe , 

hazel nutt fiTo point four, raiolno three , !loh tvo point fiTe , 

u d o tl:er Turld.oh good• to total 41 million ue to be excr.a:l8ed 

t o the extent of :;o~ for Gorun SO'do .,..dried in firot group 

vlt h 

• 

Regraded Unclassified



.• 

:135 

wl\1> U.o o:roopUoA of .,.... •terial, ooppor .....tacta.roo a4 

wpr boot Mo41 aD4 har4varo, lroa u4 oU.or •tal -ntacta.roo 

a114 to U.o oxtoat of 50~ tor U¥ otbor oort of O.r.a coot .. 
• oont14oat1al oxc~ ot no too proTicl.oo tor a .reia 

in oaoll cro>Ul of 10~ ot nJ.uo ot coocl.o to bo IJIPOrtocl., a1 tbouch 

tho co~~D~oroial acreement oti!'lllatoo tbat OJIPOrt of !urldob 

toocl.• vill bo authorisocl. to tbe Taluo of O.raaa coocl.o 1a 

eorroopoo41nc eat•col7 a.rrirtnc 1a !urltiJ 1a wotoao. !he 

,....,.inl ot tbio apparenU;r 1a tbat U.o 0.1'11&111 ooulcl. illport 

troa !l>rkl7 at tbo begiADin& !urldob coocl.• ia croup .... to tho 

.,., of 5, 5()0,000 !urldoh poUDcl.t prior to tbo arriT&l 1a ht&Dbul of 

&111 0.1'11&1l goocl.o. ti tl>or Oon1'1111ont u:r, talco mtaiUZ'II no.,oooar;r 

to reotore equilibri= vhen the D18Ziin 1o oxceocl.od ac:<>orcl.inc to 

pro<rbiono in tbe acr•ement. It W&l acroocl. 1n a contidoatial 

noh tbat tbe !urld oh Ooverumen t voulcl. iooue export uo ... ooo 

to 0.1'11W11 tor oonn thoutaD4 ton• of cotton, •lcbt thouiiNIOI. 

tou of olin oil, tortr-f1To thouoancl. tono of obroao ao4 

tvelTo thouaaocl. tona of <>opper. It 11 vorti>T ot note 1a tllio 

OOMection tbat tbe eJIPOrt of copper, obroao ao4 .,tlmoA7 to 

o......., wao Mt &Olihorbocl. UDder tbe preTiouo !urldoh-Geraan 

cc-.cial acronent, !hero bao alOO booa &n iaCrtiM in tba 

quantitioo of eliTe oil end cotton. 

Sooon4. !rho tvo Oonrnaoah acroocl. in a oontidlntial 

oxchanp ct notot, to cono1ucl.o boforo March 31, 1943 ., 

ocroeaont concernin& the 4alinrr to 0.~ of !urldoh obroao 

to bo oftoctocl. up to Doooabor }1, 19'14 on tho to1lowine 
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ooJ141Uoael (1) Sa ecb ... oh 1-.l tM _, of .., -.Mrial.l 

optOI.!1e4 •-' " ... ural.;r l~W b;r u11nr;r - tva, 

of \Ill uterial.o 1a the coiiAUlou the ecre-at llpl01tle41 

(2) lbo ho (lonrnacte vill -cr•• upoa the tlu'ther 1011r •terial.o 

tor 10111ob ollroae to be exporW froa !rurlcq will fono the 

oo\llltlr <ral.ull (3) exporW.Uon will be 81ltllorhed br the !vkilll 

(loYeruent of ,.. aaaual q-Ut;r of obr- -="-nc to ni11et7 
• 

tboUMII4 tono, for the perlo4a froa J""'G.UT 15 to De-b• 31, 

19113 ed froa JIA'IlU7 1 to Deoeaber 31, 191111, .U\ h o total 

troa tbe 15th of JIJDlU7, 1943 to .U ellA of 191111 of one 1111Ddre4 

1114 dcbtr tbouoeiiA tone. 

O.rao117 h to ul1<rer to turur th .. • wv uterlal.ll 

hla'l}' uolline ""''• fortr rellaed JooiNa c=•, opere per to for 

Ge~ planet, %rupp c=• 7-5/60 with debt• and. .....,..Hlon, 

:Boohua c=• 7•5/2tJ with .......UUon, pontoona and enctaeeriq 

.,..hr1al. opere peril for tro.cll:e ,..4 ao toro;rolu • 

.!'!!!!!• 111 ad41Uoa to J>llMilh orhinc out of oo...-clal. 

·~•· the pqa•h -cr•-t .tdoh 11 etallor to 1931 

~·-•· co<rero ftaoncial. tranefero of all eorh betveen tile 

two 001111trlu. 111 a euppleallll\or;r note prowioloa h ..U for 

the uUlhaUon of uceoa bloc:ke4 ful141 1a Gtraan7 of perao111 

redllic in tvn7 for the parobooe liT Gtraan banlto for 'fo.rkllll 

t.ocount of obl1pU ona of the Anatolian llallve,r, Port of ~ 

Puht. t.n4 !vldlll 4ebt 1933 Sa oiroulaUon la O.raan7 or in 

O.rae-oon.p le4 terrltort ... 

136 
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Stortto.ry of Sto.tt , 

WClshingtr.n . 

3798, Octobtr 17, 2 p .n: . 

137 
GRAY 

Bt.rl1n 

DatEd Octob£r ~7 , 1941 

Rtc •d 6:38 p .m. 

This liloming's prEss o.nnouncts thnt in virn 

of tht f eet tho.t G= i'unds 1n Alltrico. o.rt !'roztn, 

int trtst on dollc.r is suES of th£ D:mts and Yo~:.ng 

loans will no longEr bt tro.nsftrrtd. Holdtrs of 

dollo.r i s suEs of AmErican c.s \Hll e s non-Arntricon . -
rtais try Vlill b£ po.id by tntono of dtpooits to 

thE ir crEdit c.t tht Trtuhond GtHllscho.ft Von 133 

t:BH in Btrlin . Sptcinl o.gru:rutnts in tfftet tlill 

not bt o.Cftct td. Otto.ils follow in ~r ~11 

d tspo.toh . 

uomus. 

l\LP 

' ' 
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TREASURY DEPARTMENT 138 

aec1tttrt4 ohrltDc trcoacUollo of t ho roporUac baakt wro aa tollowe1 

Sold to C~trolal OOilOirllt ~,000 
purchaatd tr• c-•rolal ooeotrllt • 9,000 

Ope urlttt tttrllDc held t tMIIT at ,.,OJ-.l/2, M4 there wre ao roportad 
truu.cUone. 

! l!o c.....,u.., dollar, vldoh clot ad at a 41to0Wit of ll-1~ ,..,toftq, t.­
prou4 to a tl.ul qllotatiOA of 11~ to4q. 

111 lltv Tori<, olotlll& C(llO\atiou for tho toralca C"UrtllOltt Uotad below 
Vtrt U tollOYtl 

Al'CIIlt!.na pet o (traa) 
JrasllltiZI allrtll (tree) 
Colo•bic peeo 
lltxiOIIZI p .. o 
U~IIZI peoo (fret) 
, ........ ltiZI boll~ 
Oub&ll p .. o 

.2Jb0 
·0505 
·5775 
. 2070 
.4650 
. 2670 
1/&f. dlooout 

Vt pureb.altd $1,125,000 ill cold frca the earurktd accOWit of tha Balli< of 
Kt.lico . 

Jo ntv cold •-•..,h vert reportad. 

In LoDdon, epot ac4 forward eUnr were liPiD thtad at 2}-1/24 lll4 23-7/1&4, 
reopecUnl7. thou. a. eqo.ioralllltt vero 1!2. bfl ac4 112.551· 

!ht !roa1UJ7't pvchaat price tor torelca eilYtr vaa u chtiZicad at J51· ......, 
tAd Blll'IIAil1 t uttlllllllt price tor torelp eUnr vaa alto uchaDca4 at J~JN· 

lit aado llO lllnr purchaatt to4q. 

jJ 
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r:r-2/2657-:wJ; lfo , 521 li.I.D., lf.D. ll:OO A.ll. , October 17, 1941 

SI'IUATION REPORT 

J, Eastern Theater. 

Ground: Little definite information ia available on the 
progrus of the fighting around llos<:<>w. Powerful German forces 
appear t.o be making steaey progress. 

North and south or Kharkov' the slow German advance 
osntinuea. 

The Germans claim to have established a bridgehead 
north or Taganrog. 

The Rumanian High CoiiiiWICI states that their troops 
have penetrated the defense lines of Odena. 

~: German sources claim that IIIUch damage is bein.g done 
•gainst l!oscow defenses during the present operations by air attacks. 
They also report heavy activity against Leningrad and shipping out­
side Odessa . 

11. '.'/estern Theater. 

~: Raids carried out by the R. A.F. last night were said 
t.o have been widespread, including the Ruhr Valley and the invasion 
port docks. German reports claim a ttacks on British shipping and har­
bor !acUities, while the Bri Ueh sq that no bombs ""re actually drop­
ped. 

Ill. W.ddle Eastern Theater. 

Air: Reports from both aides indicate a successful bombing 
by the R. A. F'. of Naples. llalta and Benghazi were other cbjectives or 
the BriUsh in this theater. 

~: No significant information. 

RESTRICTED 
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October 18, 1941, 

~ : Tile Secretary 

!"'!~' : '7. Slllllvan 

1:r. l!urfington and I called on ChaU..O Doughten this EDrning 
.,..S explained to him our !T<lrPOSe in sending to taxpayers the pacphl.et 
i!Uclosinr their tax llabill ties . lir. J:Nr~ton explained the pa.cpblet 
a:ld o-Jr obj~ctives and the Chairwm t.pproved .mat we were doing. 

Arter !!.r . Buffington left the room I sounded out l'.r. Doug)1ton 
o~ the question of our assimilating into the national debt and direct~ 
ruarant,e1np, the obl igations of the Federal agencies , which are now only 
i nJiroct obligations or tile Federal Government. :1e was so!ll8l'fhat reluctant 
lo 3crrove it but suggested tr.at he would think it over this weeker.d and 
call lt8 on ronday . 

Senator Geot'fe was in Georgia . Senator Connally was in Texas . 
~•Mtor Rarl<le;;was out of the city. Senator !!cllary collld not be reached. 

I had a long conference with Senator Vandenberg 'lfl'.o heartily 
>-r:-o•od "JOI:.r c?ntel!plated action in regard to the obligations of the 
<t':lcnl apenciu 10!\icb are guaranteed only indirect~ by the Federal credit 
lrJt he thowht that it would be a cistake to accord the - treat:rent to 
lhe two billlon two hundred mllion obll&ations of Federal ageneies 'O'hich 
w do r.ot I'Uarantee either direct~ O!' indirectly. 

M I """ leaving Senator Vandenber& asked """ about Social Security. 
I toll hiD that I did not l<:now .mat was roing to be done about it. Re then 
:.tr·ed u,.t you o;ive. very serious consideration to the consequences or 
syphonin~ off increased earning power t.'>r ourh the v.edium of Social Security taxes 
before you finally decided to do it . He said he thought that that wollld 
·at the Treasury into t.'>e worst possible mess and that it wollld spell the 
•nd or Social Security as an inauratlce trust fund , 

..J\.-.:5 
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RFl'ORT ON NON-DEfENSE EXPEIIDITUJIES IN TilE 1942 BUDGET 

SulDltted by the Bureau of t he Bud&et 

in Conformance With 

~solution of Senate Fin&nce C..Uttee, 
Adopted on August 28, 1941 

October 15, 1941 
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I . INTRODUCTION 

This report is in response to the Resolution of the Senate 

C..,ittee on Finance , requesting the Director of the Bureau of the 

Budget to aupply • revision of the eetirlated 1942 expenditures on the 

ua~Dption of an instruction to reduce non-defense eatirlates by $1 

billion, $1. 5 billion and $2 billion res pec tively, and, further, to 

indicate chances made in the classification ot defense or non-defense 

expenditures alnce tbe sulnission of tbe 1940 Budget. Tbe request of 

tho Cocmai ttee Ia based upon provisions of the Budget and Accounting 

Act which direct the Bureau of tbe Budget to furnish aid and lnfoma­

tlon to the co=mittees of the Congress having to do with the finances 

of the Government . 

The Resolution of the Committee specifies that the Director 

shall submit his report by October 15, 1941. llitb this time lilllitation 

H ob•<ioualy baa been impossible to prepare the equivalent of three 

illldgota for 1942. An annual ~n.~:~cet, as the c.-ittee lmovs, contains 

or.o thousond pogea of detail and is the product of tour !lODths of 

inte:.slve hearings with every Departaent and a gency of the Government. 

Since 1 t hos been impossible to employ the usual process of bearings 

and detailed examination of individual eatirlatea, It must be assumed 

tha t tho Co~ittee bad in mind a hypothetical approach invol ving a 

broad review of Federal programs to achieve arbitrary reductions of 

• 
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$1 billion, $1.5 billion Uld t2 bUUOD. 

Thio report ie band upoa IIUCb an eypotheeie . The .u-uou 

or ~lw Coallitt .. •a reducti011e auat not be ooneiclered ao no-llclationa 

of tlw Oirlotor of the Budpt tor cute 1D non-cletenee expencli turee. a 

aboulcl bl clearly kept 1D lllincl tbat it ie the rllponeibillty of the 

President llone to aubait budptary rec~tione to the Congreaa. 

In pre~ the report .allY clirticultiea of def1nit1oo Uld 

clauitieaticn .ben been encountered. The c-ittee•a reaolution t.pllea 

that ~· tena •non-detenae expeoditurea• bee preci .. ...una and tbet 

aucb oxpanditurea can definitely be eearepted in the Budcet. In a 

period of total defense effort such a aeareaaticn boa little aisniticance. 

Even H the interpretation of defense were restricted to llilltary aot1Yi-· 

ties, eeareption of non-defeDAOe expenditure& could not be ads sl.lrply 

and preoiaely . 

For exaa~ple, the beach patrol of the Coaat CUard is paid frca 

tbe .... payroll as ito neutrality patrol 1D the North Atlantic. The 

Tonneu11 Valley Authority, the Bureau of ltecl&Mtioo, Uld the Var 

Dtport.aent are tranatordna paace-U.. water control projecta to .... t 

the paver nelda of defense. The Federal TrMJe C.-mioeion, the Inter­

state C<lOIIIerce COIIIIdsaion, and the Tariff C00111iaaion are sbitt1Da their 

normal prosrame in o~er to .... t the demanda tor information e88ent1al 

to defenae . Tho General Accounttnc Office hae an onomoue nw load of 

auditinc dofonae expeodituree. The Bureau of Internal Rll'fenue bea the 
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job of oollootil11 nev t.ou1. In ""'r7 dopart.ont or tbe ao .......... t 
thoro aro sillilar il1etencoe of t.be il1t.errelation or •clofoneo• and 

•non-defense• aotidtiea. 

Because of the -IDitud• of tbe dofenao portion of total 

current oxpoDdituree, there bu been a natural tendency to l~~~p all 

1.46 

otber axpoDdituroa UDder a general t&l'll •non-dofonae•. In tbia approach, 

diHOt.ltll of relationabip to defenee effort 1a tbo pr1ary deter.iniAI 

factor ia claaaification. leceeaerUy, tbie r.quirea deter.inationa 

vbich are arbitrar7. Such det.el'lli:o&tiona aa ban been -.do are aet 

forth in a toble in .t.ppendix B il1 specific uever to tbe C..Utte•'• 

request. There ia but one item - u. s. Maritillle C..Uaeion Sbip 

Construction Fund -- included aa •non-defense• in tbe 1940 budget and 

subsequently changed to a national defense olueification. 

In s.-ry, tbia report maltoa tbroo arbitreey revisions of 

tho 1942 Bud10t, vitbout regard to the tunct.ion of the Bureau of tba 

Blldpt to ootiloato expeoditurea •nocoa&&rT tor tbo oupport of tbo 

Gonr ... at". It ia appereDt that aliT of tbo 1nd1catod dCMiliUd re­

viliono vould seriously t.pUr tbo dotenao effort and otber rttal 

Gon,..ntol aotirt tie e. 

Tbo nor..l prooe .. or budget buildinl baa not boon tollovad. 

Tl)e Dopar!Aente baYe not been conaultedJ no boarin&a baTe been heldJ and 

thoro ban beon no conferences vitb tbe Proeidont. 

In r .. poneo to tba request ot tho C..Uttoo, tho Director 

• 
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to tM r.-iiii.DC 11011tha or t1111 n-1 :r-r 1t42 • ill aQ ~ u a 

toroC~&et or t.,. Pree14eat'• I!Udpt. tor 1943. 
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II • Til! P!!QAI.!Jf Ol RI!JBIIO 1101-PPPP 111P11DU!1J11!! 

The Reao1ut1on of tbo SeDate PiD&Dce Oa.aittee (See Appeadix A 

ror !Ull text) requeata deteUec!. Hrlaiona ot 1942 eetiatec!. expaditune 

0111 tbo auuapt1on thlt the Bud&!'t Director hid been inatrueted to rec!uoe 

ori(inal1942 appropriltions b7 tl bllllon, $1.5 billion and t2 billion. 

Tht apecilic request is as follows: 

o, , , SUCh detailed ~liODB of the tltiatea of 
expenditures tor the fiscal 7Nr endinc Jim• )0, 1942, 
u he vould .U:e it bt hid been inatructed to prepere 
three budget eatt.atea tor such tiecal :rear in vbieb 
the total annual expenditures tor non-deftu~e pu.rpoaeo 
vera less by one bWi011 dollara ($1,000,000,000), b7 
one and 011e-hllt bllli011 dollara ($1,500,000,000), and 
by tvo billi011 dollars (t2,000,000 ,000), rsapeetinl;r, 
than the total amounts appropriated for such non-defanse 
purpoaee tor such fiscal ;rear , , .• .., 

A. Base Qaod for Rnieica 

Tho Rnolution or the s-te ftnance Ca.aittM doea not epecit;r 

tho buo tor the requested rerlftoll, n- Director ot the Budpt baa 

adopted aa a beae the eett.atea of ~turs in tbe original 1942 

loldpt. Eatl.aatee ot expenditure& ratbt~ then appropriltiona baft been 

used becauae in any inatancea appropril tiona Mde tor a tiacal :rear 

My be a pent in future ;,.are. 

B. Hacnitudo of Rerleiona 

The aignifieanee of the tl billion, tl.5 billion and t2 

billion reductions vbicb tbt senate Finane• C..-J.ttee baa aakec!. the 

Budaot Director to allocate can bt aaaU:r uudereetiatec!. it theae 
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-~·are rdawel to totaleq 'I .... t• w- 1111- W 1 

or t25 bllllon tor tile tiHel ,..r. 011 .-11 a tub, • 12 Mntm ..n 
-unto t.o 8 ~rcent. ot tile total IIIII 't Wnlo 'llle - out. applied 

onlT t.o non-clel'enlle apeadlt.urea ~ -' te 30 perc.-. 
Th• tol.lc¥in& t.&ble illutntee tile .-n1 .rteot. ot tile 

reductiODI propoHCI b)' tbe c-1 t.tee • !be tint. ool--. ot t1pre& 

ebowa t.be ~rcent.ape tor OftJ'..U reduo"- ot t1 b1llloa, tt.s 
billloa IJIII $2 billloo, reepeot.iftl7, 1D total -•r- w; u-.. 
or t6.6 billion tor tiaoel 1942. !be &MODd oot- P"* tile ....-t­
ape it expelldi t.urea ot t3 ,196 .UUCID t.bat. an •tiacl• b)' oODtnot..l 

and 1epelat1vo cceaitMnt.a ....., ~JIIIlell. lllaDh uclual- -t. to .....,_ 
allloe~ SO ~rcent or &ll noo-det8118e apen41t.urew. An• ~tx D f!iftll • 

breakdcvn or noo-<lerenae expendit.llree aooonUq to t.ba \Jpe ot oceait.-

It would DOt. be ,__ble to rl.., all lepl Uld l-Ji•'•t.i" 

ccwaitMnto •• a&CI'OMIICt. ..m. a draet.ia NrlnOD ot iiiplrt.ult. pwll­

...,~ ••rrlcea la Ullder -14-t.ioa. t'bu8, NJenaed ~"'* t. ~ 

flrioua:IJ' quaat.iOD a poUq ot cnat.t.iq ~ 1Dto nob 1llpGrt.&at. 

1teu •• expeadU.ID'W tor 1&11 .r-t., vwtt nllat, ud t.ba liD, · , 
vbilo leu inc untouobecl ap1.aalt.ural bel:leti t.e or poaat.a-iD...t.d tor 

Federal bi&hva:ra ~- tbq Jt baHd aa prior aceait.Mnt.l. 

For tlleae ......... tile tb1rd ~ ot t.ba \able P"" t.be 

~ontoco reduat.iaaa it t.be ealuaiaaa ot tilled oceai...,t.l ... 
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of 
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u.s 8Ul1Cll 
t2.0 BUlica 

ReclucUCII 
Baaed ca ill 
lca-Det­
&g·p«'tar!! 

_,_ 

w Certaia J'1D4 
g , M C='' t.t • 

Tlwae percentape 1Dd.loate U.. clruUo aat.an of U.. Oftl"-all 

rtductiona or tl billion, $1. 5 billS.ca ud 12 billi011 posed bT t.ba Seaat.e 

Pilwlce C.,_itt.ee. Sece- of t .. 1Jo .apltade, Ute llulpt Director in 

d.Utributinc tM oftr-all redacUcae ...., r.a-1 pHCna, ._. ...-4 

tll&t certain cb&Dpe v1 ._ ...S. in leplllaUn ud o\lla" a.-1-..t.e. 

C. Ceoeral AfD!CW of 11!!1!1¥ lf!.t•\tl 
' . 

In arri~ at. t.ba 117J1oU.Uoal nnelcae of Mt.iatH Wicll 

ere preaeoted in t.ba toll"""n'".-UOII ot t.b1a report, certain a-ral 

CODI14erat.iCIII are re~t.. lD ..--1• u.re are t.brM ajor &PI* coo ... 

to budcet recluct.iCIII 

*The tixecl c~~ uclllll.,. are iliterMt. Cll G pabUc debt., 
• •teraoa• peuicae end tDavaoe, v-tere t.o t.rut ao_u, 
refllnu, tM Pedenl -trt..u.a t.o Ute DUtriot. ot Col'mM•, _. 
l•eiele tin end j'1141c1&1 ..Ull.lt A u, 

Regraded Unclassified



- 8 -

l. By perfol'lOi.n& tunctions in • IIC)rO ocoeomcal 

manner through i&proveaenta in adainistrative 

management; 

2 . By reducing ec011omic and aooial aid prograu 

to adjust for improved business conditions; 

) • By curtailing or eliainating tune tiona. 

1. P!rtoraing Funetione More Eeonomeally 

151 

Tbe Bureau of tbe Budget and tba Y&rioua depart-nts and 

aaeneiea continuously study organization and procedures 1n order to 

.. olva 1110re efficient and economical a&oiniltration. Constant effort 

is mode to eliminate duplication and overlapping ot functions. 

Reductions in expenditures from further improve~ents 1n 

government ll&chinery will at best contribute in llinor degree to my 

ujor bud&otary revision. Mor eover, tbey may require eoneidorable tiae 

to boeou effecthe. In II&OY cases l..aproYed adainistrathe MD&geunt 

1G reflected in the ability to carry an 1ncreaoed vorlt load ratber than 

in • reduction or expenditures. 

2. AdJusting Prof!!ama to ImproYed Buaineu Conditione 

(a) Improvement in product1cm, •!IJ!lOYI!IeDt and income. 

Employment and incCIDO be.ve increased markedly during the pest year· Thie 

increase hae been even more rapid tbe.n ~ae expected a year ago because 

it haa been neceeaary to expand and accelerate the defense effort. Hence 
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tbo upondituroa tor cortala procr- v1ll be lCNV tb&D vu plumed 

1n tbo prosidont•e budpt tor tbe c:urrat tlocal 1M"· !ba r...Ul<ae 

1n tbio report are bued OD tbe u.-ptlOD tbat tbe 1Dtou1ticotioa ot 

oeonOIIic. actiYi tie a could ban be eo t ore .. ID l11t Doc-bar vMII tba 

origj.nal estimates vero Corwul&ted, and would ba.,. been tull7 ettectln 

tbr<>tJC~t tho fiscal 71ar. 

Various oh&r~s vhich picture tho iaprovea.nt in oconcadc 

actirttios are attach.ecl {.lppeadicoa I and P). .lppiDdix 1 ohove the 

increaat 1D acricultural inc,.... !lnlarged aalol and iDcroaeed pricoe 

brought higher fara rocoipta. Bocaue of thio Cuoroble don lo-t, 

roductiooe Of total plyMDta tor tara aid are incorporated iD tho O'nr­

all reduction progr ... roquoetad b7 tbe Sonato FiD&Dco Coamitteo. 

General etatietica shoving iaproYoaent in iDcoae and production 

are, however, ICJI8Vbat doceptiYo gnideo for tho roYiaiOD of oott.atoa. 

Tho iapronaont of incoao and -ployMDt coodHiooe is larpl7 duo to 

tho t......,ndoua incroaeo in dohn•• product1011. fario111 parte ot tho 

CO'.mtr,, Yarioua groupo ot taraoro, and Y&ri oue groupe ot labor aro 

d.ifferontl, affected b7 tho dotouo effort. Defo1111 •proeporit:r• 1o 

opottr 1n ita offocta. !bare oxiat aide b1 lido acorcitioe tor o.-o 

t:rpes ot labor, &lid un.-ployM~~t tor otbor t:rpoa; ocarci ties ot "'""" 

farm product a, &lid oxcosaoe ot other a; boom coad1 tiona in certain rogicos, 

and slack conditione 1n otbora. Tblrotore, &II illpr-t 1o acri"!-'ltu!'al 

or ,.plo,_ent cood1t1cae would not neceaearily juat1t7 • corr .. pondiDC 

reduction in tara or roller procraae. 
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(b) Contl..n!!O!I! !!U'M' \ \o p'zc!u PF'!Uou• It, 1n 

Dtceaber ot 1940, tlw I.Jipr-t 1n buelD .. ! oaa41t1..,. couJ.4 lan 

been tul}¥ torueen , a..:Uer approprlatl.ona tor tll! eo~c and social 

proc:r&llll vould han been rec.-...ded. ru. 18pr-t Ia! be• cap­

turt<l in the proceaa of budget •d•1Dhtrat.ion. 

Although the budget d..-t 11 ocl7 .,.laltted once a 1MI' to 

the CooC1'0SI 1 ita execution il riTUad COIIItan~. Budpt .,._.,..tion ia 

a contl.auoua econ~ driYe. Tlw Preelde~~t•e rec_,.jation to the 

Cocc:rooe in Kay of l94l for tbe VP.l appropriation t or tbe current tiacal 

year vas $109 llilllon belO\I the estillata 1n tlw orig1Dal budget d0C\111111t. 

The lower figure contempleted tbat anrap VP.l IIIJ)loTMDt vCNld be 2) 

percent below the average on which the or1c1nal budget estillata vas beet<!. 

The .ldllinistration can , within certain lUita, adjuat curre~~t 

expendi turea to ch!nc_ing needs. In apport1on1DI anileblo tlmda a certain 

portion ot the approprlati0111 -., be plaa.d 1n resene it it 1a bell!ftd 

that a departllent or ageaC7 1aa appropriatiODa 1D esc• .. ot actual need!. 

Tbil r ....... ia withheld until the depart-mt or acenC7 can d...,..atrat.o 

that tho 1101107 11 eaa ... tial to 1 te procr•· 
For the fiscal ,..ar 1942 roserna ot t/.50 llilllon ban been 

ost.ablishad. Thia unueually larl• uount appear• pouible in the light 

ot imprond bueinou candit.lona, .t. larc•r reaer•• could not be estab­

lhht<l at thia till! without a rension of the tunctlona and prograaa 

vhich aro the result ot CODgr!aaiooal -owets. 

Regraded Unclassified



1.54 

- 11-

Even if intense economic activity poroloto throughout the 

present fiocal year, the lowest of the three hn>othetioal figures 

requoottd by the Committee implies curtailment of government functions. 

(c) Price and wage 1ncreaaea. Durins the last year not only 

production, eaployment and inc0111e, but aleo pr icea and weges heve 

increeaed. llhile an improvement 1n econoaic activities permits the 

reduction of certain expencli turea, price and wese advancea JtAY cause 

a rise ln other items. 

The considerable increases 1n prices and we.ges during the 

lost year aro indicated by the chert in Appendix G. In the down\IU"d 

revlslon of estimates, the possible effect of price increases upon 

eovernment expendi turss bas been disregarded. fir st of ell, price 

increases affect defense expenditures much more than non-defense ex­

penditures. About 90 percent of defense coots are tor weapons of ell 

kinde, food, equipment, and construction, which are immediately affected 

by prlce rioea. In contrast, only about 10 percent of non-defense ex­

penditureo are for direct purchase of material and equipment wbicb are 

ilr>edlately affected by price increases. some other items, such as 

ronta and service contracts , will event ually be artected by price 

increasea, but the direct effects in tbio field are not yet of great 

oign1ticance . 

The effects of future price denlopmento muot bs borne 1n 

mind. If higher costs of living causa an increooe 1n vages and salaries , 
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1 1ubat.alltW ril8 in non-deten.,. expell(liturea vill tab place. Tbua, 

H 11 likely that • part ot the econoal.ee which are now poeeible are 

only temporary and aq aublequentl.J be otteet by incr ... iDc coete clue 

to l>ighar pricet • 

). Curtailinc or ,t,bolithing Function• 

All three proposals for reduction• in1'ol'fe ~t or 

aboUUon ot .... tunct10118 of gonrnMI1t. In judgiDc rel&tin urgenq 

ot twlcUone it 1a inniteble tbat the !ollovina !actore be taken into 

conaidoraUonz 

(a) Defense i.l!plicatione. llaDy upendituree of defenae 

iaportance are included in the eo-called non-detenae claesitication. 

All gonrnment tunetione have 110rs or leu direct ralaUonehip to detenee 

hi an era of total war and total detenee. In 8DJ a.- tbia relation­

ol>ip 11 eo cloee that c:urtan-t ot \be actidt;y or a 'Ncul&r departaoot 

vould nacasei tate resetebliehiDc the .... tunotia.8, poedbl7 at a bipr 

coat, ae an aet1rtt7 in s..e new detenea agenc7. -"""' euap]Ae could 

ba cited. 

On the other band, it 11111t be recognized that nar;y poaeible 

curtailaent of non-defense use of labor and uterial that ie, needed tar 

deCenee IIUet be effected. Postpone•ent of non-de!tnee conetruction Mf 

ba a definite contri'butiOII to national defense. Tbie is a factor of 

prime iaportance.in an;r budget readjuet.ent. 
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(b) PoPt-<leteaH !!I!!OH• PreparedDua tor tba poat-4at­

periocl 1a an intepl part ot tba vbola FOCI'U' tor tba c!ateDH ot 4-­
racy. Durin II the l .. t decade expariAeolte vare llada aDd sovanaental 

pol1c1eP and inetrumente were denlopacl tor &D attaotiva ticht apiDet 

deprouion• . It ie essenti&l to preeer.,. aDd iapro.,. these ios~nta 

10 tbat tbt)l' u.::1 be anUable Cor •=ed1ate WIP in tbe poet-4efell8e 

period. 

It IIWit also be ass....S that the no.-1 tunctionilli ot tbe 

sovernaent and the execution aDd entorc-nt or lave auet be uintained. 

It vould 
1 

for e:raaple 
1 

be utter waste to vreck the -chinery for lav 

entoree,.ent nov only to rebuild it later. The c!&aere done to the veil­

developed operating ~~~&chioery vould be entirely out of proportion to 

the iaediate aavi.ng. Abolition of an arenoy vould be preferable to 

a drastic reduction vhieb vould leave an inefficient and doaorallaad 

or(&Oiaation . 

D. !Aft1 IapUcatione of !leviaions 

The President e.pb&Siaed in tba Jlud&at Mesoage of January, 

1941, that almost half of nOD-defense expenditures are ror ao-eallad 

'fixed cOIIIIIitments•. Tbese fixed co=itmtnts include eon.tractual aDd 

legiSlative CCIIIDitllente SUCh &8 tbe paJIIlent Of interest , J18118iOnB, 

tranefera to trust accounts and leg1alative cOIIIIIitaents vhicb cannot 

be chan&td without amend:aent or repeal of etatutea. In 111&117 cases, 
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1 8
pecW17 with reepect to hichw7 P'Uitl to Stat. COYerDMnta, ~t-at• 

art udt a year or .., ... in adftllco u4 curtlilMDta could not boc ... 

effecUn 1Med1ately Yithout breach ot pr ior cc.aitaonto. .Uthoucb an 

orfort bee b .. n made to ainillise the locialatiYo chance• iaplied 1n tho 

r..,1o1011e of t hie report, the -Jor rerleioaa could not be .ada Yithout 

IIOll1 1ucb chan gee. 

• 
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m. m.nqUIO!! or !!!II!UDI' s BIDI!CTIOIB 

In allocating tbe b7Potbetioal re4uot1ona requeated by tbe 

Senat<l Fin&nc• Ca.ittee, tbe Director of tba 8\ldget wa guided by 

U>a prlnclplea eat t'ortb in tbe preceding aaction, altbougb dittere~~t 

volibt c&n be pnn to tbe ftrioua criteria. It auat be ..pb&abed, 

have .. r, that tbe reductions diacueaed in tbla report are in no aenae 

a product ot tba no.-1 budgetary proceee or requeat, reviev, and 

reccamencla tion. 

The normal budget procesa could not be followed vitbin tbe 

tramevorl< of the Senate Finance COIIIII\ittee requut. Reductions pre­

sented in this study heve not been disouseed with the arenoies af­

fected nor do they reflect the pcllcy ot tba adainistretion. They 

aervo only u illuetretiono of a pceelbl• dletrlbution of the Oftl'­

&11 reductions , required by tba Cceaaittee, &IIODg the ditterent 

conrnaent agencies and prograas, 

To racUitete en imderet&Dding ot tba rerleiona by •jor t7JIN 

or acthltiee, a a..-ry table ot percentare re4uot1ona 1e presented 

on the next page, The uounts of expenditurae on which the perc...-..• 
are baaed are shown in Appendix C, Another tabla, Appendix 1;1, inti­

caha the ratio or the three over-all reduotlone >/bleb baa bean al­

located to each agency and progru. 

The t'olloving text dlecueau ... t ot tba •jor groupe ot govarn­

Mntal actidtiu abovD on the acc~l t'W.l page table. 
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Act1Yit7 llet.S..W 
(current lxpeDd1 \urea 
CJ.ueitio&Uonl 11[ 1CJ42 '":f lD M1lli-

Lopol.ethe, 
z..ueJ.el a w. 0 0 0 
!ucUUYI 

ClYil Dopartunta 
IJid lpucloa 8 )) 9·4 12.4 16.0 

Cenenl PubUo 
Vorka Prosna 5)) 10. ) 16.1 19.9 

Veterans' Pano1ona 
and Benet1 ta 564 2.1 2.) 2.5 

1, 061 28.6 44.1 45·5 

l.lda to Xoutb • )6) 51.0 67.5 94.8 

Social Securlt)' 463 0.6 1.) u .o 

Vork Reller 1,034 )1.6 49.) 7).9 

i!etlmd.a 89 0 0 0 

llltereat on PubUo 
Dobt 1,225 0 0 0 

Trt.narera_ to Truat 
Ace~ 275 4·4 6.9 10.9 

SUpPleaaen'f Itau-
lUI gular ---122 

Total, oxcludina 
debt retirOMDt. 16.581 15.2 22.8 )0.4 

1beae rn1a1ooa reflect. aUoaaU.... ot tbe total rectuoU ,... poeacl b)' tbe 
Senate PillaDce c~u .. , ad ano DOt. to be ccma14ere4 u n c ao~au .... 
or tba Director ot tbe Jlall&et. 

Regraded Unclassified



-1'1-

, . c1n1 l!!pN • "' t:1 , n· 
To aoblen ..,_. ·U ~ at IL hnu.,, 11.5 Mns.,, 

aocl t2 bUUoo, out.a ot 9, 12 11114 16 ,.._,, INJIM\1~, ot s.rtp­

ll&lutlatel ot 1942 aplll41t.arHIIaft ..._ .U..t.ad to U. ..-nJ. 

catacorr ot oh1.1 clepu t u 11114 ..-J••· lalat.ad !ftP""'t\unll t• 

l.heH NrriO., do DO\'*'- bA wa-\ baM- at ' s ooad badun 

oooc!UioDI. Moaoow, 1\ -" be : 'u'ld tlla\ aliT ot \be r.o-
tioM baft dlraot alii!. t Uat.a ~ tw ..,.,.. alt.bou&b ._ 

an ll>cluded 1o the •• ellad - dat-• .,....u ... ot toM Goow~ 

•ent. p.,.ouoa1l,r all a.....-t ..-ut• '-"' ..-t•t.ad t.brir -

called non-<letenea ao\lrt\lee \o do U.lr part. 1o tile dat- JII'Gii'U• 

In 11&117 ou .. , \ble acl.,luet.Dat bu ooourracl v1tholat epeolal c!afDDID 

approprletlODI 01' def&DH I'D~t.a. 

The c-ue llal'aau, t• ioet.aDoe, .,.U•• w-u• ......ua1 

to -.ey dat ..... .,...Cl... !bb vwk illpiUI a be&'IJ' e.dditleal bai'dao 

vhlcb 1t baa baao poulble tor \bat. llui'MU to ....- oalT b7 .-....u.. 
oi other aourtu... !be vwt ot u. Jlui'MU ot ID-..1 lev • 1e a 
another e:aaple ot a "DaD..SafcM' apDOJ' vblob baa a poeatq ioOi'aDead 

vort load. 

lladuot.looe vblob baft baao appllad to \be ..,...SS\oi'M ot .u:r 

of tbe indepeodont ottloee alii!. -'••1.,. vw1cS l'eCiuln poo\pDD1DI 

or raatrlctinc aet.ebUelwcl I'DI"la\ei'J' aot.trtU......., 1o Uw UN ot Uw 

l'oderal c mloat.t... c •• , •• hdel'al !nde a ... t .. , ........,u.. 
&Del ltrcbance c:-1•11• a1111. t.ba ~to c oe c '••toa. ..__. 

rod~~euoc. \10\&ld -•1t.eto poea~ dac .... •toc t.ba ...,... f1l IIIII'9HM 
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supplied bo~h to the Govornaent and to the public at larce by such 

agencies as ~he Bureau of Standards and the Coast and Geodetic survey. 

Tbe pos~ponement of maintenance work on rinro and harbors would in­

crease expenditures in future years . 

The Poet Office Department showed an eetillated deficit of 

t~l .Ullcn in the budcet document eulaitted l ast January. Because 

poet office business bas exceeded expectations, the deticit will be 

...Uer than anticipated. U the poetal deticit wore to be erased, 

it would be necessary to raise postal rates or reduce seroces to 

tho public . IIi th the increasing d8lii&Dd reaul ting fr<111 present bust­

noaa conditions, tho latte~ course is difficult. Nevertheless, the 

$2 billion over-all cut JDigbt well require the elimination of tho 

postal deficit. 

B. General Public Works Program. 

The General Public \lorko Proaru would be cut 10, 16 and 20 

percent, reapectinly, under the tbreo rod)lc.t~ona propooed by tho 

Sena to Finan co COIII!Ii t tee. 

In tho oricinal 1942 budget, public works expenditures were 

cut 10 percent below the estimated expenditures for the fiscal year 

1941. From tho point of view of non-defense >1ork tho cut 110s even 

greater because of a shift to large po>~or and other projects essen­

tial to tho defense effort. 

Subsequent to presentation of the budcet, it became neceseary 

to requoat additional appropriations for aportant public works projects 
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such u new povor projects under the Tonneuoo Vallo;y Autborit;r 

and the De par talent of the Interior. Theee projocto are cluaed aa 

•non-dofenee• expenditures, al t houch the;y obrtousl;y aprinc directl;y 

out of the defense program. 

Reclametion, river and harbor, and public buildin& projocta, 

aot dlroctl;y related to defense but alroad;y under wa;y, wra COII-

tinued when atoppe&e would hen aoeant vaato. Tlulir rate of construc­

tion Is nov being spread over a lonaer period ot tl..- than oricinall;y 

plt.aned. No new public works other than those n tal for defense are 

planned for the current fiscal ;year. 

A big item in the public worka progrM is tho grants to states 

for Federal highwa;ys. These expenditurea, to a large extent, reimburse 

statu for the cost of work authorized and entered upon in the prenous 

year. A reduction in the 1942 estimates for this f'lmction wOuld be 

in conflict with legislative ccamitmenta. 

Ginn all these cirC\llUtanc .. , a further reducUon in public 

vorkola Jr&Cticall;y impossible v1 tbout curtailin& works essential 

for dofenao or broakin& legislathe cOIIIIlitmenta. Application of tbe 

parcontagea of reduction mentioned in the openin& paragraph of this 

soctlon would require elimination of items ouch as the appropriations 

for public land hichwa;ys, msn;y activities of the TVA, and the prepara­

tion or projects which u;y be eeeential in a poet-defense period. 

C. Aida to Acriculture 

Of tbe $1 billion, $1.5 billiOD, and $2 billion cute, the 
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t.a~Wation above that tba Acricultural 114 procrau would ban to 

contribute 29, 44 and 46 percent, reapectinly, ot their ori(inal 

llud&•t utimatea. 

The original 1942 estimates were alichtly belov those for 

1.63 

the precedinc year. The war in ite initial period effected varioua 

aoctore or AJHrican agriC1llture in verr dinrae 11138· Certain groupe 

or r~r· faced increasing d.1tficultiea because of the 10111 ot foreign 

:arkota vbile other groups benefited fr011 iaproYed d011estic ccoditiooa. 

ln Deceaber of 1940, vben the original prograa for 1942 va_s foniUlated, 

a saall reduction in outlays for farm aiel appeared reasonable. Coogress, 

hovever, went beyond the President's recomendationa. 

In recent months the agricultural situation bas shovn a marked 

!.mprovement as cCIIIIpared vith conditions at the end of 1940. Influenced 

by further increases in dOJDestic purcbasinc pover and to an even 

greater extent by large scale food purcbaa .. tor Groat Britain, tano 

inc-• ben risen rapidl.'f (see Appendix B) • 

General iapron•ent in tano cond1t1oos, extencling to U.Ost all 

typos Of farlllerl, vUl perait 8 substantial reductioo Of tlOTernMilt aid 

at ,.,., future tiQ. The worde •future tiM" are used because there io a 

considerable inter..-al between tba tiM vhen !arm coodi tiona '--prove and 

the date when reduction in farm aid payments is polllihle. Parity pa,e 

menta are intended to make up for the disparity between· tbe farm prices 

ot the precedinc rear and the pari tr prices of tbe sue period· In 

other words, the uoount of pey1110ts •do in !ileal 1942 depeoda largelr 
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.., t&l'111 cc114it101ll which e:det.ecl 1D the oalllld&r JMI' 1940. 

Likewise, pt.Y~H~~t.e tor coneerntioo a~~cl ua• ot acricultural 

wd reeourcee caanot be auclden1J curtailed without repu<liatiDC 110ral 

obl1sat10DI· The DepartMIIt or Acriculture aanOUDcea it.e prop-aa 

1n the t all eo that the farMr c:an decide vbetber or not be 1Dt.>de 

to po.rt1c1pate 1D the provaa for tbe eneuin& crop J8&r· Tbue, 1D 

tbe late fall of 1940 pe,...nt rates for participatiDc 1D the 1941 

crop procraa were annOUDced. The•• ~to, 1D turn, will be •d• 

out of tundo prorlded by 1942 appropriatiooe. 

In order to achien curtailllenh of the II&IDi tude 1Ddicated 

a bon , parity payments have been reduced hJ tSO llillion. 

Payment e for soil conoer•ation h&•e allo been decreased by 

t lOO milli on in the f'irst, and t2SO llillion in the eeccll4 Uld third 

or tbe hJpot hltical cuts. The oecond and tll1rd reduction• ai&llt 

havt f ar- reacbiDc econoaic coneequencee. n ... t he r-bered that 

tba Ap-i cultural .ldjueteent provaa nov a1IUI at plazmed tncreaaee 1D 

production of ...,, c.-oditiea u vall u curta11Mnte 1D those crope 

vllicb contribute heavily to our aajor eurpluau. It 11 poaeihle thlt 

a eharp reducti.on of tbil prop-aa would colt COiliUMrl aore 1D the fol'll 

or lli&ber pricee tllan it would relieve tax burdene. Thia ·considera­

t ioo· doee not preclude, of couree, the poll ibility that' a leooer re­

duction in outl11a aay be feasible witbout iapairinc tbo tunda8ental 

objectheo of the prop-aa. 
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In order to attein the total reductions it waa also necessary 

in each case to eliminate the annual appropriation for the disposal 

of surplus colliiDodi ties--$100 million in tho oricinal budget estiiiB to 

Cllld l l25 million in the actual appropriation. In all three revisions 

a separate SlOO million permanent appropriation was left untouched. 

Tnh 11 an o.mount equal to the 30 percent of customs revenue vbich is 

ponaanonUy allocated to the Disposal of Surplus C.-odities and 

ulnly used for financing the stamp plan and alailar projects. 

Eliaination of the annual appropriation moans, theref ore, a 

curtailment of the funds available for the stamp plan, free school 

lunches, etc ., by one-ball' of the origin.al estimates for 1942 . In 

moklnc such a revision it should be emphasized that these programs 

have proved to be highly beneficial in improving the diet of low 

inco=• groups among our citizens . 

The revisions for agriculture sbov only a aUght increase under 

the t 2 billion cut, aa co:npared with the $1.5 billicn cut . A further 

reducticn vould cCClpel either repudiation of the cOlllllitments made for 

parity paym<>nta or a change 1n t he law permanently allocating an 

aoount equal to 30 percent of customs revonua to agricultural aid . 

Othorwiso tho only other alternative vould be disruption of the ma­

chinery developed for agricultural adjustment. 

D. Aida to Youth 

To achieve t he three over-all cuto, reductions of 51, 68 and 

95 parcont , have been indicated for tbo youtb progr8111. 
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.l oubet.Uitial CCDtraCt1CIII of tbe CCC a'llll 1U prop-eM 1a al.ned7 

onder vay. DaploJMDt opportiiDi tiaa tor :ruuth han 1Jiar.uecl to ouch .., 

extent tb&t tho number ot onrollaea 1a 4aoraaa1JIC. (Sea .t.ppoDdix I). 

thio dlfelopMnt baa bean taken 1Jito eccC>UIIt in tho r .. erre aotahllolwcl 

tor 1942 • 

fharo ot1ll r-us a bocl:r of .t.Mriem ;routh for wbca thaoo 

procr ... prorlde vorthvbile traiDI.IIc aDd booaUhtul acth1t1eo. In tbe 

larcor poropacti•e of DatiCD&l detmaa thia vorlt 11 not vi~ aic­

oitlcaDco. 

Certainl.:r there C&D be litt1o doubt that •- aort ot :ruuth 

procru will be neceaaar;r 1JI tboa poat-clefODaa period. It vauld be 

costly to vreck ex1at1nc organisation which u,y be urcentl;r nee4ed 

later . 

E. Vorlt Relief 

Tboo or1c1Dal bxlcet eatiata for vorlt relief 1D 1942 vas 29 

percent belov tboo expenditure• of tboo preeed1DC ;roar. ~beeq,...tl;r 

tbo PralidODt rec.-nde4 a turtber cut ot aboat 10 pareont 1D nov 

or incroaaed emp1lnt. (See .t.ppen41ce• , ond I ) . 

To acb1 e the awer...U cute poaed by tho SeDAte COOIIittee 

work rol1ef expend turea wre reduced by 32, 49, and 74 percent of 

the or ieinal 08tillateo. In cCIIaidariDC ouch turthor eurtall•""t ot 

work relief, it .... t be .._bored tbet tho dofon .. procru baa not 

effected eorta1JI t:rpoo of vorkera IUid certain rociona of tho COUDtr;r • 

Thoro are croupe of people vbo are •plo;rablo but vbo - croat 
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dltficultY in !iodin& •plo,_t ...., 1D a ticbt labor arkot becauao 

their t.tcbnico.l or other abilities do not !1t the qualifications tor 

tbo available •ployment • Many such people are nov producin& ueetul 

work on public proarau. 

The de!enae progru ie expected to abe orb add1 t1caal llill1one 

or perecae, but it is probable tbet, teaporarily at lout, increuine 

detonse •ployaent v1ll be whollT or parU1 otteet b)' riainC dieaia­

sala 1n tho coniiUMr cooda indulltriea which aro forced to lover pro­

ductioc because o! the lack of material, ~~&ch1nery, transportation 

hcUitloa or skilled labor. 11hile 111011t or these people will be 

olipblt for unemployment compensation, needy persona vho exhaust 

thAilr riahta before nev work is found will be oli&ible for IIPA employ-

ment. 

It &leo 1111111t be understood tbet 32 percent of prea•t IIPl 

vorkora and 38 percent or liP A expendi turoa are f. or detenae projects· 

Vbotber IIPA is or 1a not the -t opproprtote qtDC1 tor such de!eoae 

vorl<, the fact ..-ina that eH.aination or such IIPA defense projects 

would noceaaitate the vorlt beinC dooe b)' ..... other aaanc)'. 

A major reduction in work relief a&)' increase the nuaber of 

general relief eaoeo which lllUSt be taken care ot b)' atata and local 

governments. The question vhetber or not such a de-.elopoent ia de­

sirable ia related to the whole problem of Foder&l-atate-local fie-

cal relatione. 

Onder the t2 bUlioo reduction procru, aboUt tbree-tourtha 

ot vork rol1o! expenditures baa been eliain& ted· 

' 

I ' : ~ 
, ' lt.~t~~ 
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y. social SecuritY 

Reductions allocated to Social Securi ty prorraaa are reletiYely 

•inor--t3 1111llion 1 $6 million, and $51 million, rospecthe).y, for the 

tru-.o cute of $1 billion, $1.5 billion, and $2 billion. 

The 1942 budget prondea for a 4 percent increase in Social 

Soeurity expenditures over the preceding year. Tbe increase 1a caused 

pr1MrU:r b)' addi tiona to federal grante necouaey to match a tete P'Q'­

IUilta to a riain& nUlllber of aged persona and to 110.teh state P'Q'lll8Dta 

for incraosed assistance to dependent children. 

The Social Security public aeaiatance progrua are not related 

to defense, but are part of the declared long-range policy of the 

Congress to aid the helpless indigent . The payments do net directly 

reduce either labor or materials a vailable for defense . 

Like any incane payment, aaaiett.nce payments may contribute to 

t~.e 1nflotionary pressure through uldnc 110re t'llnda available vhich 

the recipients can epand. But by prortding a lliniala incoooe to people 

on tba bot toll of the inccae pyr&llid 1 ouch pe)'lllOnta create p>rehasing 

povar vhich is used prilllarily for goode and aorrtcea that are neither 

scarce nor conpete vi th defense. 

***** 
In allocating the Collllllittee ' a reductions this report has pre­

cluded revisions of certain fixed commitments such aa debt sernce; 

ainilllized reductions involYinc legislative cban&oa; and avoided re­

ductions \lbicb vould dierupt lsv enfor<:oment and other essential op­

erations of tba CoYerruoent. 
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UDder tb1a approach, tbaM -lal. ad • nso sw+- v111o1a 

are not f1ud b7 lepl cOIIIIi~ta, -t bear the 'IInDt ot UQ' ~or 

roductione • 

A subetant1ally differeat rtunalt 1a obta1Dable ...q if the ap-

proach 11 chanced. If, for inat&llee, tc Mite a t2 b11ll011 Nductle~~ , 

ntoraus' J*!S10118 were cut, de~ serrlee reduced, 11114 Federal crata­
ln-aid. curtailed , tileD 1 t vould be poao1lll• tc preael'ft a eubet&Dtlal 

part of the social 11114 ece~~cmc procnu. Still ot.Mr aproaelles tc 

.Uocotion or redueti0111 are poaaillle. 

Thil nport presents 0111 ocbedule ot reTia1CIII baaed em the 

Resolution of the Ccaaittee. 

0 

.. 

Regraded Unclassified


	00837
	00838
	00839
	00840
	00841
	00842
	00843
	00844
	00845
	00846
	00847
	00848
	00849
	00850
	00851
	00852
	00853
	00854
	00855
	00856
	00857
	00858
	00859
	00860
	00861
	00862
	00863
	00864
	00865
	00866
	00867
	00868
	00869
	00870
	00871
	00872
	00873
	00874
	00875
	00876
	00877
	00878
	00879
	00880
	00881
	00882
	00883
	00884
	00885
	00886
	00887
	00888
	00889
	00890
	00891
	00892
	00893
	00894
	00895
	00896
	00897
	00898
	00899
	00900
	00901
	00902
	00903
	00904
	00905
	00906
	00907
	00908
	00909
	00910
	00911
	00912
	00913
	00914
	00915
	00916
	00917
	00918
	00919
	00920
	00921
	00922
	00923
	00924
	00925
	00926
	00927
	00928
	00929
	00930
	00931
	00932
	00933
	00934
	00935
	00936
	00937
	00938
	00939
	00940
	00941
	00942
	00943
	00944
	00945
	00946
	00947
	00948
	00949
	00950
	00951
	00952
	00953
	00954
	00955
	00956
	00957
	00958
	00959
	00960
	00961
	00962
	00963
	00964
	00965
	00966
	00967
	00968
	00969
	00970
	00971
	00972
	00973
	00974
	00975
	00976
	00977
	00978
	00979
	00980
	00981
	00982
	00983
	00984
	00985
	00986
	00987
	00988
	00989
	00990
	00991
	00992
	00993
	00994
	00995
	00996
	00997
	00998
	00999
	01000
	01001
	01002
	01003
	01004
	01005
	01006
	01007
	01008
	01009
	01010
	01011
	01012
	01013
	01014
	01015
	01016
	01017
	01018
	01019
	01020
	01021
	01022
	01023
	01024
	01025
	01026
	01027
	01028
	01029
	01030
	01031



