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.., t&l'111 cc114it101ll which e:det.ecl 1D the oalllld&r JMI' 1940. 

Likewise, tor coneerntioo ua• ot acricultural 

wd reeourcee caanot be auclden1J curtailed without repu<liatiDC 110ral 

obl1sat10DI· The DepartMIIt or Acriculture aanOUDcea it.e prop-aa 

1n the t all eo that the farMr c:an decide vbetber or not be 1Dt.>de 

to po.rt1c1pate 1D the provaa for tbe eneuin& crop J8&r· Tbue, 1D 

tbe late fall of 1940 pe,...nt rates for participatiDc 1D the 1941 

crop procraa were annOUDced. The•• 1D turn, will be •d• 

out of tundo prorlded by 1942 appropriatiooe. 

In order to achien curtailllenh of the II&IDi tude 1Ddicated 

a bon , parity payments have been reduced hJ tSO llillion. 

Payment e for soil conoer•ation h&•e allo been decreased by 

t lOO milli on in the f'irst, and t2SO llillion in the eeccll4 Uld third 

or tbe hJpot hltical cuts. The oecond and tll1rd reduction• ai&llt 

havt f ar- reacbiDc econoaic coneequencee. n ... t he r-bered that 

tba Ap-i cultural .ldjueteent provaa nov a1IUI at plazmed tncreaaee 1D 

production of ...,, c.-oditiea u vall u curta11Mnte 1D those crope 

vllicb contribute heavily to our aajor eurpluau. It 11 poaeihle thlt 

a eharp reducti.on of tbil prop-aa would colt COiliUMrl aore 1D the fol'll 

or lli&ber pricee tllan it would relieve tax burdene. Thia ·considera­

t ioo· doee not preclude, of couree, the poll ibility that' a leooer re­

duction in outl11a aay be feasible witbout iapairinc tbo tunda8ental 

objectheo of the prop-aa. 
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In order to attein the total reductions it waa also necessary 

in each case to eliminate the annual appropriation for the disposal 

of surplus colliiDodi ties--$100 million in tho oricinal budget estiiiB to 

Cllld l l25 million in the actual appropriation. In all three revisions 

a separate SlOO million permanent appropriation was left untouched. 

Tnh 11 an o.mount equal to the 30 percent of customs revenue vbich is 

ponaanonUy allocated to the Disposal of Surplus C.-odities and 

ulnly used for financing the stamp plan and alailar projects. 

Eliaination of the annual appropriation moans, theref ore, a 

curtailment of the funds available for the stamp plan, free school 

lunches, etc ., by one-ball' of the origin.al estimates for 1942 . In 

moklnc such a revision it should be emphasized that these programs 

have proved to be highly beneficial in improving the diet of low 

inco=• groups among our citizens . 

The revisions for agriculture sbov only a aUght increase under 

the t 2 billion cut, aa co:npared with the $1.5 billicn cut . A further 

reducticn vould cCClpel either repudiation of the cOlllllitments made for 

parity paym<>nta or a change 1n t he law permanently allocating an 

aoount equal to 30 percent of customs revonua to agricultural aid . 

Othorwiso tho only other alternative vould be disruption of the ma­

chinery developed for agricultural adjustment. 

D. Aida to Youth 

To achieve t he three over-all cuto, reductions of 51, 68 and 

95 parcont , have been indicated for tbo youtb progr8111. 

Regraded Unclassified
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.l oubet.Uitial CCDtraCt1CIII of tbe CCC a'llll 1U prop-eM 1a al.ned7 

onder vay. DaploJMDt opportiiDi tiaa tor :ruuth han 1Jiar.uecl to ouch .., 

extent tb&t tho number ot onrollaea 1a 4aoraaa1JIC. (Sea .t.ppoDdix I). 

thio dlfelopMnt baa bean taken 1Jito eccC>UIIt in tho r .. erre aotahllolwcl 

tor 1942 • 

fharo ot1ll r-us a bocl:r of .t.Mriem ;routh for wbca thaoo 

procr ... prorlde vorthvbile traiDI.IIc aDd booaUhtul acth1t1eo. In tbe 

larcor poropacti•e of DatiCD&l detmaa thia vorlt 11 not vi~ aic­

oitlcaDco. 

Certainl.:r there C&D be litt1o doubt that •- aort ot :ruuth 

procru will be neceaaar;r 1JI tboa poat-clefODaa period. It vauld be 

costly to vreck ex1at1nc organisation which u,y be urcentl;r nee4ed 

later . 

E. Vorlt Relief 

Tboo or1c1Dal bxlcet eatiata for vorlt relief 1D 1942 vas 29 

percent belov tboo expenditure• of tboo preeed1DC ;roar. ~beeq,...tl;r 

tbo PralidODt rec.-nde4 a turtber cut ot aboat 10 pareont 1D nov 

or incroaaed emp1lnt. (See .t.ppen41ce• , ond I ) . 

To acb1 e the awer...U cute poaed by tho SeDAte COOIIittee 

work rol1ef expend turea wre reduced by 32, 49, and 74 percent of 

the or ieinal 08tillateo. In cCIIaidariDC ouch turthor eurtall•""t ot 

work relief, it .... t be .._bored tbet tho dofon .. procru baa not 

effected eorta1JI t:rpoo of vorkera IUid certain rociona of tho COUDtr;r • 

Thoro are croupe of people vbo are •plo;rablo but vbo - croat 

Regraded Unclassified



.1.67 

- 2.4 -

dltficultY in !iodin& •plo,_t ...., 1D a ticbt labor arkot becauao 

their t.tcbnico.l or other abilities do not !1t the qualifications tor 

tbo available •ployment • Many such people are nov producin& ueetul 

work on public proarau. 

The de!enae progru ie expected to abe orb add1 t1caal llill1one 

or perecae, but it is probable tbet, teaporarily at lout, increuine 

detonse •ployaent v1ll be whollT or parU1 otteet b)' riainC dieaia­

sala 1n tho coniiUMr cooda indulltriea which aro forced to lover pro­

ductioc because o! the lack of material, ~~&ch1nery, transportation 

hcUitloa or skilled labor. 11hile 111011t or these people will be 

olipblt for unemployment compensation, needy persona vho exhaust 

thAilr riahta before nev work is found will be oli&ible for IIPA employ-

ment. 

It &leo 1111111t be understood tbet 32 percent of prea•t IIPl 

vorkora and 38 percent or liP A expendi turoa are f. or detenae projects· 

Vbotber IIPA is or 1a not the -t opproprtote qtDC1 tor such de!eoae 

vorl<, the fact ..-ina that eH.aination or such IIPA defense projects 

would noceaaitate the vorlt beinC dooe b)' ..... other aaanc)'. 

A major reduction in work relief a&)' increase the nuaber of 

general relief eaoeo which lllUSt be taken care ot b)' atata and local 

governments. The question vhetber or not such a de-.elopoent ia de­

sirable ia related to the whole problem of Foder&l-atate-local fie-

cal relatione. 

Onder the t2 bUlioo reduction procru, aboUt tbree-tourtha 

ot vork rol1o! expenditures baa been eliain& ted· 

' 

I ' : ~ 
, ' lt.~t~~ 
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y. social SecuritY 

Reductions allocated to Social Securi ty prorraaa are reletiYely 

•inor--t3 1111llion 1 $6 million, and $51 million, rospecthe).y, for the 

tru-.o cute of $1 billion, $1.5 billion, and $2 billion. 

The 1942 budget prondea for a 4 percent increase in Social 

Soeurity expenditures over the preceding year. Tbe increase 1a caused 

pr1MrU:r b)' addi tiona to federal grante necouaey to match a tete P'Q'­

IUilta to a riain& nUlllber of aged persona and to 110.teh state P'Q'lll8Dta 

for incraosed assistance to dependent children. 

The Social Security public aeaiatance progrua are not related 

to defense, but are part of the declared long-range policy of the 

Congress to aid the helpless indigent . The payments do net directly 

reduce either labor or materials a vailable for defense . 

Like any incane payment, aaaiett.nce payments may contribute to 

t~.e 1nflotionary pressure through uldnc 110re t'llnda available vhich 

the recipients can epand. But by prortding a lliniala incoooe to people 

on tba bot toll of the inccae pyr&llid 1 ouch pe)'lllOnta create p>rehasing 

povar vhich is used prilllarily for goode and aorrtcea that are neither 

scarce nor conpete vi th defense. 

***** 
In allocating the Collllllittee ' a reductions this report has pre­

cluded revisions of certain fixed commitments such aa debt sernce; 

ainilllized reductions involYinc legislative cban&oa; and avoided re­

ductions \lbicb vould dierupt lsv enfor<:oment and other essential op­

erations of tba CoYerruoent. 
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UDder tb1a approach, tbaM -lal. ad • nso sw+- v111o1a 

are not f1ud b7 lepl cOIIIIi~ta, -t bear the 'IInDt ot UQ' ~or 

roductione • 

A subetant1ally differeat rtunalt 1a obta1Dable ...q if the ap-

proach 11 chanced. If, for inat&llee, tc Mite a t2 b11ll011 Nductle~~ , 

ntoraus' J*!S10118 were cut, de~ serrlee reduced, 11114 Federal crata­
ln-aid. curtailed , tileD 1 t vould be poao1lll• tc preael'ft a eubet&Dtlal 

part of the social 11114 ece~~cmc procnu. Still ot.Mr aproaelles tc 

.Uocotion or redueti0111 are poaaillle. 

Thil nport presents 0111 ocbedule ot reTia1CIII baaed em the 

Resolution of the Ccaaittee. 

0 

.. 
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