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APPFliDIX A 

Resolution of Senate Finance Coaaittee 

RESOLVED, By the Committee on Finance of the Senate , acting 
'"'dor tho authority vested in it by section 20 of tho Budget and 
Accow•Ung Act of 1921, that the Director of tho Bureau of the Budget 
be requested to transmit to the chairman of said committee , as promptly 
as possible , but not later thlln the 15th d&y of October, 1941, such 
detailed revisions of the estimates of expenditures for tho fiscol 
year ondirog June 30, 1942, as be wo;Ud make 1f he had boon instructed 
to prepare throe budpt estimates for such fiscal year in which the 
total ennusl expenditures for nondefense purposes wore leas by one 
billion dollars (,1,000,000,000), b)' one and one-half billion dollars 
(ll,5QO,OOO,OOO) , and b)' two billion dollare (~,ooo,ooo,ooo), 
ru poctivol)', than the total amo".mts appropriated for such non-defense 
purposes for such fiscal year, and to tran&llit to tho chairma.n of said 
committee , together with such revisions of estimates , c0111plete data 
shewing all i tome which were classified or considered as being non­
defense oxponditures in the b.ldget estimo.tea for the fiscal year ending 
June )0, 1940, and which, in the budget estimates of expenditures for 
the fiscal year ending June 30, 1941 or for the current fiscal year, 
have been included , directly or indirectly, ae defense expendit ure s , 
and are now classified or considered as bein£ defon~e expendit ures . 

RESOLVED FURTHER, That the chairman of said c~ittee be directed 
to transmit to tbe chairman of the Committee on Appropriations of t he 
~enat.e and to the chairlllan of the Coau:dttee to Investigate Nonessential 
Federal Expenditures eotablished by the Revenue Act of 1941 copies of 
tl.o revisions of estimates and other d&ta tran&llittod by the Oirector 
or the Bureau of the Budget pursuant to this resolution . 

RESOLVED FUR'I'HER, Tbat the chairman of tho COIIIIlitteo on Finance 
of t ho Sonata be directed to tran&llit a ~Op)' of this resolution, 
ilcediatol)' upon its ado1>tion , to the Director of tho Bureau of the 
Budeot . 

Adopted by tho Committee on Finance of the Senate, 
August 28, 1941. 

(signed) Walter F. George 
Chairman. 
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ITDCS CLASSiri!Il AS "IIJ.TIOIIAL DlniiSI" IN !HZ BUilG!T 
DOCUH!:NTS lOR 1940, 1941, .liiD 191.2, JJID AS or 
OC1'0BBR 1, 1941. 

Ite11a 

De.-rtlaent - ailitory activities ••••• 
De..,-t<oent ..... · • .... • • • • • • • • • • • · • • • 
apnciu: 

Encut1Ye Office ot the Preeiclent: 
~u of the Budget - National de-

tense activities ... ........... ... .. 
{;a\ional Resourcu Plannicg Board -

t.ational defonse activities ........ 
Office of Gonrnaent Reports -

tiational defense activities ........ 
Office for Ellergenc;y Maneg111ent •••••. 
!lnergency funds for the President •••• 
Defense aid (Lend-lease) .... ....... .. 

Service Commission - National de-
"lren,se activities .. .................. . 
Federal Communications COliOIIission -

llational defense activities •••••••••• 
rederal Pover CCIII!IIieeion - Rational cle-

fenso activitiae . ...... ............ .. 
lnterstote Cco=er<:e CCXIIIliaaion -

liationol dotenso activities •• ..• ••••• 
Sorvico S;yatea .............. . 

S. HartUao C.-iseion: 
ll:ergency ship construction •••••••••• 
Ship co:akuction tund ............. .. 

feonesaee Valley Authority -
Additionol pwer inatol.lations ••...•• 

Federal Security Aaency 1 
!:at1ono1 Iouth Adlliniatrotion -

Detense trainina ••.••••••• .•.••.• •• 
Office of Education - Education and. 

training ...........••.....•...•.... 
Public Health Service - Ellergenc;y 

health and sanitotion activities ••• 
Social Securi t;y Board - Selecticg, 

testi"', and plac0118nt or d.efense 
l.'orkert 

Work~·!;~~~;; ··················· 
'iloi~•n•• publ1o works (c ... unit;y 
ai~Cilitito) ... , , , , .. , , .. , , , , , , , , , . , 

enol dofense bouaice ••••••••••••• 

How Claeeified 
:'•r=n'1~9~4~0--71 'I~n~19'-4;l:=~;In=;l~94Z~----,o~n----
1Budgot 1 Bwleot Budget Oot.1,1941 
1Do01D1nt 1 DooiDint 1 Doat~~ent 1 (current) 

Defense 
Defense 

• 
• 
• • 
* 
* 
* 
• 
• 
• • 

Dofenae 
Dofenao 

• 
• 
• • • • 
• 
• 
• 
• • 

Defense 
Defense 

Defense 

Defense 

Defense 
Defense 
Defense 

• 
Defense 

Defense 

Defense 

• 
Defense 

Defenee 
Defenee 

Defense 

Defense 

Nondefon• 
Dafenao 
Defense 
Defense 

Defense 

Defense 

Defense 

Defense 
Defense 

• • • Defeoee 
llondefeneo Nondefense Nondefense Defense 

• 

• 
• 
• 

• 

• • 

• 

* 
• 
• 

• 

• • 

Defense 

Defense 

Defense 

• 

Defense 

• 
Detenao 

llondetonao 

Defense. 

Defense 

Defense 

Defense 

Defense 
Detonao 
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- 2 - 1.72 

Item a 

~atlcnel Inventor'• Council .......... 
Civil Aeronautica l 

Otvolcp~~ent of landing areas •• .•.•• 
Civilian Pilot Training ••• ••••••• •• 

;.urior: 
Coverno~ent ill t~ Territories -

Construction or Pa.lmer-Ricbardson 
Road, Alaaka .................. .. . 

aure.u of Kines - HellUII plants and 
other nationd defense activities •• 

Reclamation - Protection of project 
works ••.•.•.•..••• ••.•.•.•••••••••• 

federal Bureau of Investigation -
t:ationel defense activities •• .••• •• 

tia Uonal Defense Uni t •......• 

Office or the Secretary - Apprentice 
trainins heal th and safety work, 
and COOIIIliaaioner of Conciliation ••• 

BIIN!au of Labor Statistics - Post de­
fense economic reconstruction prob­
lus end occupational outlook 
studios .......................... .. 

dotonae activities ••.. ••••.• 

Coast Guard - llational defense 
acti'fitiee ...................... ... . 

Procure:ent Diviaion - Strategic and 
eritical zateriala ••..•••••••• ••... 
(nonllili tary) 1 

Panama Canal : 
Additional facilities •••• •.•••••••• 
Protective worka ....... ...... •••.. . 

How Claeaified 
:•w~l~9~4~0--~1~I~n~l9~4~l---1~In~l9~42~-----0n~---
1Budget Budget 1 Budget Oct.l,l94l 
1DoCWDent DociiDant 1 DocUIIIont (current) 

* 
• • 

• 
• 
• 

* • 

• 

• 
• 

* 
• 

• 
* 

* Defense Defense 

• Defense Defenae 
Defenae Nondefenae Defense 

• 
• 
• 

Defense 
• 

• 

• 
• 

* Defenae 

• Defense 

* Defense 

Defense Defense 
* = Defense -
* Defense 

• Defenae 

Defense Defense 

Defense Nondefense 

Nondefense Defense Defense 

Defonse 
Defense 

Defense 
Defense 

Defense 
Nondefense 

that i tea vu provided for after aubaiaaion of Budget DocUIIOnt • 
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I. 

L 

•• .... .. .. 
7. .. 
•• 
''· "· IL 

APf'£ .. 11 t 

!W(fl. IN l,.,.IATIM W EIIIJWIITWI. All 
1tNIKIIlli I£!11!M TQ tiJ IMJ EJTIMUI If QNMIJ'WS IT II. ll.i AM h IIUIM 

(lo •1111- of to11on) 

(.ot late of Estl..ted 
••-loti-: 

llctl•lty :loiiU ...... : 
I 

latla tat..... joollc lei ... ---......... lfl " " • " " Ctoll 'JJ -·---tl11 Ill - IZI 11& 110 _.,,., .. _ .......... ill IZI 8ZO •78 "'" tot.nM· -~--loooof Ita •••••• , ••••• , , , ••• , m; Mt m HI !62 151 
... to ..... , .............. 81& 1,011 1,101 1,166 718 ... 
... to ,..u.. ................ 172 181 .. 2110 178 Ill 
... lol -lty ............... ,.,. ... 1147 .. .., 1147 
llrk ,.,..,,,, •••••••••••••••• 881 t;CJIII .. 8110 7fl1 UOI 

., .... · ······ ····•·········· 12 • 12 rr • .. 
Joe....t .. tilt ,..lie 4oM. .. I ,t2l 1,221 1, 278 1,278 1,225 1.221 
,.....,.,. to ttwt --.. .. m 278 m 2111 2111 211 
.......... , 1 __ ,...,.,. .. 100 100 §0 10 7S 10 

Total, -1011101 11oM ,.._ 
u.- .............. s,s11 8,581 8,581 8,581 5,581 &,Oil 

" 100 
1117 

liD 
678 

18 
"2 
270 

• 1,221 -2S 

.. Ill 

Regraded Unclassified



APPEIIDIX D 

1942 Non-Defense Expenditure Eatiaatae by 
Type of C~itment - Eetimata ae 

of Jan. 31 1941 
{1n million dollar a) 

Lopl and quad legal commitments 
Intereet on the Public Debt 
Refunda of r eceipts 
Veter&nl 1 pensions aDd insurance 
Transfare to trust accounts 
Social Securit)' grants 1n aid 

Total legal and quasi legal ccxait&ents 

Legielativo commitments 
Logielative and Judicial 
Civil Departments and agencies 
Grante in aid for public roads 
30 per cant of tariff receipts to 

remove agricultural surpluses 
Parity payments 
Sugar Act administration 
Reduction in interest rates 

Total legislative commitments 

Total fixed coo:mi tments 

Other expenditures 
Executive Office 
Civil Departments end agencies 
General Public Vorks program 
Veterans' benefits {hospitalization, 

administration, etc.) 
Aids to agriculture 
Aids to youth 
Social Security {administration) 
Work relief 
Supplemental items--regular 

Total other expend.i turee 
Total non-defense expenditures 

174 

1,225 
89 

461 
275 

___4.l§_ 

2,486 

38 
12) 
160 

100 
205 

48 
~ 

no 
),196 

3 
726 
363 

104 
672 
363 
26 

1,028 
__w_ 

lal§2 

6,581 
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1?5 
INCOME AND INDUSTRIAL PRODUCTION 

..... ., .. , .. 
INDUSTRIAL. ~RODUCTION 

lt)I•Jt•tOO - '*AONITID -160 

..... 
~ .. .. o -·--------...... 

.. * __ .. , - ............., 

-- ---· 
IU / ----------120 

~ 

v 

80 
IIU.IOMI Of OOU.AJII 

10 NATIONAL. INCOIIIE PAYMENTS 
MotiTHlY 

~----........ ~~194 1 ~ -

-
M 

L5 r-------------------------C~A~S~H~F~A~R7111~1N7C~O~III~E~------------------------, 
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1.76 
EMPLOYMENT AND UNEMPLOYMENT 

IIOII•A8111CULTUML [I.,LOYIIIliiT 
••CWOll MILITARY M D .AYA\. rO.CII 

lt4 

.... ---------
.... .... 

IS40 --•"'* ---.c>---o---~ --------35~--~~.u~-~ .. ~-~-~-~-~-~ .. =----=--o---o---~2:~----------------------~ 
lUI 

30~------~--------------------------~~ 
15 NUIOI8£R OF UNEIOIPLOYlO 

W,A UTUfATI 

10 ----- .... --------- ,,,.40 - ', ---------... --1141 
............. - . 

5 -.,.. 

' ' ' • 0 • 0 
0 

• • • • • 
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API'IIIOIX • 17'1 

PRICES, COST OF LIVING, AND EARNINGS 

•• oo . .... . , .. 
100 AU.•COIIIIMOOITY --.ai.L( PIIIC[ INO[X 

111:••100 

70~------------------------------------~~ 
110 r------------------~, ---QO~S~T-O~F~L~I~V~IN~G~~IN~D~E~X----------------------"l 

1935- 31 I 100 .. 

90 ~ldL_-----------------------------------fW 
GC MTI '£111 MOUI't 
80 AVERAGE HOURLY EARNI NGS 

0 c 0 <l 0 0 0 0 •• ,. 1)-=" ~ 
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.t.PPEIIDU H 

pc!IQIIS IN INDIVIDUlL P!!OGRAHS CQMPWll! 'fTH TQTlL REDI!CTIO!!S• 
(Amounts In Millions 

Judicial - 0 ** 0 

$ 78 7 .8 $ 103 6.9 $133 

55 5.5 86 5.7 106 

l2 1.2 13 .9 14 

303 30.3 468 31.2 483 

185 18.5 245 16.) 344 

3 . ) 6 .4 51 

)27 )2.7 510 )4.0 764 

0 0 0 0 0 

0 0 0 0 0 

l2 1.2 19 1.) 

Total Reductions 

1?8 

0 

6.6 

5·3 

.7 

24.1 

1?.2 

2.6 

)8,., 

0 

0 

1.5 

• Theeo r..,1oiona ratlect. allo<:ationo of tM total reductions posed b7 t~ 
Senot.. l"inanca Collllll.ttee, and are not to be conddered as rec..-ndetiona 
ot t he Director of tha Budget. 

" Lias th&n t500,000. 
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1?9 

NUMBER OF PERSONS RECEIVING WORK RELIEF 
............... 
3.5 WPA 

3.0 ~-~-~------------------1 

OL_--------------------------------~ 
.-----------~----------------~ .5 CCC 

7 F ""'SiC"--8'*. ~ •• 
:01959 

a ::4) 
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TREASURY DEPARTMENT 

INTI!" 0P'1'1CIE COMMUNICAT10N 

\.~ 
1.80 

.... 

D.AT& October 18, 1~1 

10 seoretarr »ors-atha• 

Mr. lbHe 

EJ:porh to Ru .. la, Cblaa, Bur .. , ia~ &114 rre.aoe ae 
reported to the 'frea.ur)' .uepart.eat durl!lg the weell: 
eDding Ootober 11, 1941. 

1, Exporte to Rueda 

Exporte to Ruelia •• reported to the '!'reaeur)' during the week 
1 nd111g October 11, 1941 reached a reoord bl~ tor the period e1aoe • 
Jul)' 24, 1941, POunUag to onr t6,1145,ooo. llearohl.l~t ed atr- • 
por~ beaoona; ao1enUt1o, laborator)' aDd prote .. ioaal inet~ate 
aD4 apparatue; ..-miUOD; aad aY1aUoa gaeollae aeoounted tor 
about three-quart er• o r the total e~rte. ( Ilea APPeDdlx B.) 

2. Export. to Cbl.na aad Bur-

.t.e in Ule oaae or export• to Rueda, exporte to P'ree Oblaa, aa 
reported during the Wtek under reY1eW, reaobed a aew b1~ tor the 
period elnoe Jul)' 211, 1941, .-ount1ng to about t 5,Jl2,000. J:xporte 
to Ooo11pled Oblna POUDted to t 552,000, reYereing the etead)' deollae 
or the preY1oue Ulree weell:e, 

Dllring the week en41ng Ootober 11, 1941, expor t e to Buraa 
uounting to about t1,157,000 were reported to the '!'reaeur)'. A 
large peroentas- ot tbe ee are pre-d, beoauee ot their ooaaigaeee, 
to be t or reexport to rree Oblaa. (Bee .&ppen4iou C, D, &1111 E.) 

J, Exporte to Jap&!l 

Exporte to Japaa u reported during the week eDdlng Ootober 11, 
1941, were negligible, ooa1i 1ting on1)' or one lhl~nt ot cigarette• 
•alued at t160. or oour .. , Japaa _, nr)' well be t.be ulu .. ta 
duUaatioa ot .uob ot the coodl exported to Oooupiad Cb1aa. 

-· E:xport e to J'raaoe 

Exporta to all J'I'IJIOe .-ounted to le .. thaD t500 during the 
•eell: uder renew, tlllooo"l)1e4 rraace aocount1Dg tor the entire 
a.ount. 

Regraded Unclassified



SOloLWlY 0~ ll!ll'l'ID :n.\!ISS 
IXIJIS'l'IO EXPOR'l'S TO SELECTED OOttmuJS 
A:J IIEPOI\Tl!D TO 'mE '1'llA.t.SORY DIP~lT 

li'ROLI EIPORl' D~OHS RWnVBD 
DURING 'mB PERIOD IHDIOJil'l!D }/ 

1uly 28 to October ll, 194.1 
(In thcuonndo ot dollar a) 

1ulf ea 

1.81 

• to 
So:2t • 27 

Week ended 
Ootobor • 

l'look ended 
Ootobor ll 

'l'otal 
Domeet io !!porto 

U. S. S. R. t22.~ 

Ooeuplod Chlna 7 , 921 

1roo Chlna 15 , 008 

1opan y 1,864. 

~ y 1 ,1566 

FrGDoo y 
Frea FrCilOI . -
Spoln 1,263 

So1tzerlalld 3,09!5 

So ode !S, :s5!5 

h«<ob In4oob1na 195 

• 323 

63 

1,2~ 

6 

188 

7 

• 6 ,S.. 

M7 

15,312 

1 , 1117 

-
•• 

181 

Ul! 

2 

4.7 

'l'nuury Doportmct, D1Tiaion ot I!aneto.ry Roaoarob 

• 211 , 220 

8 , 521 

3,.07 

6 

1,582 

4., 463 

6 , 702 

24.9 

Octobsr 11, 194.1 

!/ ~y ot tho o~rt declarations ere roco1Yod with a lag of oeYeral 
dayo or more, • 'l'heroforo this compilation 4oeo not e.ccuratoly ropre­
aant tho actual ebipments ot a partioulu week. 'l'ho longer tho 
parlod o OYorod tho oloaor will theao tiguroo como to Dope.rtment ot 
c-...rce rniaod tiguroa. . 

Y 1ulr 28 - A.uguet 23, 194.1 - e1;porto tborocU'tor l eoa than ~. All 
thla .,.terial wne ebipped prior to freezing ordora . 

Y s., tllllber ll - Octobsr ll, 194.1 - 1t la prorumod that " largo per­
Oint~&• ot material listed hero , cau1po4 to a-a, 1a deotinod tor 
l'roo China, 

Y Leu t han ~500. Inol\ldoa both occupied alld hoe halloo. 
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.Appendlx .A 

&xporte troa the U. 8. to China, Buru., Japan and u. 8. 8.R. u reported to the 
~re&all1'7 Departaant, Jlll;r 2~. 19~1 -- Ootober 11, 19~1 

(nouaanda ot dollare) !I 
bporta to China 

~otal ~o Japanese To Chlneee ExporteJI Exporte Exporte to 
controlled porte controlled porta to 8\uwa to Japan U. 8. 8. R. 

Jul;r 24 - .&Qg. 2 93i 542 395 1 , 657 ~.523 
...... ~ - .... 9 2.79 2, 79~ 1~9 §~ Auf· 11 - Aug. 16 1 , 274 969 309 
Au(. 14 - Auc· 23 1,~5~ l,i~ 2 ~ 2,735 
Aug. 25 - Auc· 3Q 1 1,023 
Sept. 2 - Sept. 6 ij7 20~ ~.280 
Sept. 4 - &ept.l 3 -,,038 Z/ i~ 2, 241. l/. 5,217 
hpt.l5 - hpt .20 3·U~ v 3,822 Zl 

~ 
752 

hpt.22 - 8ept.27 352 110 2,333 
lept. p - Oot. 4 l,m so 1,225 6,~t~ Oot. - Oot. 11 s. ~ 5,312 1 ,151 

!otal 22,641 8,980 13,661 2,290 1,464 29,564 

!J n ... tlgaree are 1n part taken tro• copies ot shipping aanitute. 

zt r1gure1 tor exports to rrea China during these weeks include exporte to Rangoon which are 
preeuaed to be deet1ned f•or rree China. 

l/ lt 11 pre.uaed that a large percentage ot exports to Burma are destined tor Free China. 

Treasury Department , D1via1on or Yonetary Research October 20, 1941. 

Regraded Unclassified



Appendix B 

Principal Exports from u .s . to U.s.s. R. 
as reported to the Treasury Department 

during the week ending October ll, 1941 
(Thousands of dollars) 

Total exports 
Principal Items 

Searchlights and airport beacono 
Other scientific , laboratory, and 
professional instruments and 
apparatus 

AmmUnition 
Sole leather (bends , backs, 

and sides) 
Aviation gasoline 
Lubricating oil 
Ltetallic containers (druula) 

Ti'oasury Department , Division or ilonetary ResearCh 

183 

. 
• 
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Appendix C 

Principal Exports from U. s . to Free Cb.ina 
ns reported to the Treasury Department 

during the week ending October 11, 1941 
{Thousands of dollars) 

Total Exports to Free China 
Principal Items 

l otor trucks , busses and chassis 
Rubber tires and tubes 
Dynamite 
Cot ton blankets 
Well and refining machinery 
Tools 
cartri dges 
Otber explosives 
Otber industrial machinery and 

parts , n.e .s. 

$ 5,312 

2,273 
518 
293 
223 
203 
125 
115 
111 

100 

Trouu.ry Department , Dlvialon ot Wonetary ResearCh 
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Appendix D 

pr incipal Exports from u . S . to Occupied 
as r epor t ed to t h e Treasury Department 
duri.ng the week ending October 111 1941 

(Thousands of dollars) 

Total &xpor ts 
Principal I t ems 

Printing paper 
~otion picture film, not exposed 
rtrapping paper 
Surface coat ed pa per 
Other paper and paper pr oducts 
Raw cotton 

185 

China 

s 552 

4l ;o 
26 

~ 
a> 

Treasury Department, Division or Yone t ary ResearCh 

Regraded Unclassified



Appendix E 

Principal Bx.porta from u. S. to Burma 
as reported to the Treaaury Department 
during the week ending October ll, 19~ 

(Thousands of dollars) 

1.86 

Total Exports $ 1 , 157 
Principal ItEIIl1S 

Motor trucks, 'busses, and chassis 
Iron and steel plates 
Tractors and parts 
Lu'br1ca ting oll 
Printing 1nk 
Nails and 'bolts 
II ilk 
AutoD1o'b1le parts fat' replacement 
Ru'b'ber tires and tu'bes 
Iron and steel manufactures, n.e . a. 
TUbular products and fittings 

551 
9' 
~ 
~ 
'2 '2 '1 
~ 

i1reaaury Department, Division or Lionetary ltesearch 

Regraded Unclassified



FIELD ORGANIZATION 
1.8? 

~ws f:&tter 
DBFINIB SAVINGS STAPP 

T R8ASUilY D8PARTMIUIT, WASHINGT ON , D. C. 

O..t ober 18, 1941 1U1B11 R 

Salto of Deteue .Boll9 ...,...- $l,ecl4,41l,OOO, aa of Sopt•ber 30. 
Stptal>or oaleo ••e $232, :527,000. s'"""' .. 1 .... of tbe ... <late totaled 
$18,998,000 tor tiM lni Ual the .. nt!.-. 

fbt 11act a.u.aber of ln41ndual. b01l9 purobaaed IUid tbe -ber of 1D-
4hl<ID&l ownoro ....., UD&ftil&ble. le """ tell JOQ that 1D fhe - t» I.J>-
41Y!dul otapo ool4 totaled 61,855,000 pleceo , dh'lded 1>1 4ana.1D&Uono 
u rono•tt ni-CD!, 12,:5?0,000: !ID"1'f-nn.Cllft, 40,.0.,000; nl'l'T-cur, 
5,611,000; OU.DOLL.Ul, :5,12:5,000; nq..l)(lLUII, :546,000, 

In our procr .. to reach wdlllono of Aaer1csno, the Serloe K (The 
People' o) Bond ud the StUll>• 10011 lar,;e ao ol"lterlono of enoceoo. ti t ber 
ICCtllllllatlono thl"oach Staoopo Ol" pqroll allot .. nt depool to will nell ,.,.nt-
01117 the ~~~~abn of I l!<>nd.o owned.. !1.-refoH, e'fel"1 ~11 allotaent plan 
ad nor:r Staap oale pl"oaotlon bnildo into the lonc-!Mul pro&&" ... 

Ro• •••, to •1PboD ott a:r r•l eurpluo f'l"<.- tbo l"&pl4l:r ,;rowlD,; 
OOtlODal lac .. o , Bondo _.t &0 to own..-o -thl:r ln 1Dor•otD« nUDbere. 
!hero azoo - · ...,. tbOilaand.o of .Aa.erloano wbo ehould be oo 110Uftted b:r 
- Plold Ol"CIU11oatlcm'o acUnU .. that tbq will art .t. BOll]) .t. JIOftll, 

K'fll"7 COD'rlnhnt .. tho4 to ..Jte baTID& a re,;ular aOilthl:r habl t ohoul4 
be totebllo!Md. OUr local cOIIIltt .. o ebou14 enoourace baab to .. tablh h 
tho Depooltoro Dl"aft Plan and to let 9poolt0l"t lmo• It It aTall&ble, !be 
"'""our:r' • direct Mil plan obould be wi4al:r Jmown, 1D paJrOll allotMilt 
plooo tbeu obould be - re,;ular aocthl:r purcha .. n of bond.o tl"<.- -ob 
&llot• tAt. 

011.1' tull: 1o to eo proaote Olll" procr .. that the auaber of l!<>nd bJl:rero 
lncr-oo otea41l:r aoctb 1>1 -th. !be beot aetbod lo that which otarh 
., h41•ll!ual oo. a •:rote•Uc thl"lft procr• wbloob will be followed auto­
oaUcoll:r. 

Slnoerel:r 70\ll"O, 

GAlJI r. ICIIJS~ 

rteld !)irector , Detenoe SawiiiC' Staff, 
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lllSSOUill 
School Pl!'WIIIII Outlined; !Ia& Local eo.i thee Actin 

CI'l'Y AliD COOll'l'l' SCHOOL SOPl!:IUII!J:IIDD'lS tr011 all parte ot 1J111oun, aore 

tball fl){) ot th•, Mt Sept•l>v 10 in Jett-on C1t7 and Yoted entlllleiuUc 
endore•omt ot an eipt-po1nt PI'OCJ'&ID ot pr.partdn111 1netruct1on wtUned b7 
J.loY4 w. ny;, et.te euperint•d.ent ot public 1netruct1Gft, Inetl'llctlon in 
tbr1tt ADd the econoaioe ot Detenee Sart!lp 11 to be an i""Portant part or 

thie ,eneral pr ocr-. 

Ali XIOII'l'..P.&OII llDIOII.OIOOil outl1ninc 1D detail a lue&llted plan !or echool 
participation in the Detenee Sartnc• Pro«J''IIl hal been dhtri'buted to ecbool 
uecuu .. e and teacher• tbrOUf;h IUuouri. Sta te Aclllinhtrator Dan 11. 11 .. 
report• that thh procr&ID outline hae been utr-17 well recei'red and the.t 

•Dotenoe Se'f~ COW1c1le• ha'fe b"n for.ed in MDT ocboolt. 

I(!SSOOIU STATI OOvmlliiCEliT :DIPLOT!:ES are accept1n& the sywte•tlc oartnt­
idea •1 th antllllliaea. Two Departaenh alread)" report 1<>0:' partieiplltlon. 

A. CO!ICDTJ:D IIIJ'ORT to t; et e'NJI'7 oi t7 and town in tbe State to adopt a 

pq roll allotaent plan h now Ulldtll'1tl7• The ~or Columbia """ the nret 
mun1cipal1t7 to inetall the plan, a eeordint; to the --casine or the 111eoour1 
11\mleip&l League. 

HIGI!LIGH'l'S:-

In Flat lliYer, the Lion• Club hal unanimoual7 Yoted for 1~ par­
ticipation in the Detenee Sevln«a Program, 

In llann1bel , ner7 aember ot the Retail lluehADto Bureau. bee IIJI'eld to 
h8D4le Detenae S&'fiD~I Stamps •tor the duration•; the ochoola ha"' 

ort;anhed a tbr1tt and aa'fint;• procr-: and a sroup or inaurance 
.. n h act1Yel7 at work auhtint; the Local C0111111ttee ill conneo­
Uon with the installation ot f>&T roll allota111t plana. .Q._A, 
~ 11 the actin eh&i1'111&D of the l!annibal C01111ittee. 

In lndep~ndenco, a Defenee Sa'fiDeS •••~ conteet wae conducted by the 
echooh iii cooperation with the Chamber of Colllllnee. $24 in D.­

tenae Stamps wsre awarded •• pnsea. 

In lleftda, Dr. John s. ll .. lon 1o offerint; to cancel .Ul unpaid ACCOUllto 
o.t $5 or leu 1r hh pathnh will tAke the aons7 theY owe hi• Nld 

bu7 Defenee Stamps. 

In Norborne, the J'arm IUld J'ar,.yard J'air thie yeu awarded pr .. iuau in 

Defenae Stamps. 

In Perrznille, a Detenae Bond r&ll7 ill the eourthouoe ;var4 a44rtlled b7 
State .l4ai.Dietrator ll!!!.J!.• Wee, attracted a er010d of a.ore than 3,000. 
Tha r&ll.Jr ,..., heralded b7 a ni«bt ot A.ra7 pureuit plAMI o"'r the 
ci t7 in the late a.!t•rnoon and later by th4 school band, which 
preeented a procram of patriotic s election•. 

- 3 -
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IOJlfB OAJlOLIIA 
lnhMl lrMry "'de"!; Allot sn' VM •4mtt4 bx lb!l)r Mille 

SCIIOOL IIJPDIJ&CII«ftS tlll'oucbout tbe etate ban r-h'ed fJoaa State 
.._l!Uetrator c. L Boberhon tbe ,,_..uon tbat in each acbool u ue-.bq 
perio4 be "' aal.S. tor a pl'fllllt&tlOD ot tbe :O.tenae Sa'rt~~p Prccr- br 
al\ba' tbe ecbool wper1ntenct.Dt or principal or 'bT a repreaentath'a ot tile 
local Daten•• Sa•lDCI eo.aitt11. Ad.iniatrator Jlobertaon baa alao arr~ 
tor eacb achool euperinten411lt to noel .. , direct troa tbe Ottice ot tbe 
71•14 Director, an uple aupp~ ot Deten•• Sa•Uc- tol4era and poet era tor 
all achoola under bh wpernllon. 

CQQI'l't J4IBS now beiiiC 11114 1ft all parh ot the State Will , 1ft -t 
lnetanc", ba•• Datenu Stup Boothe, etatte4 'bT attracil•• •olunteer aal­
cirla an4 .S.oorate4 With official poeten. 

'l'aiACOO J'•BIIIRS who are now ptber1nc 1ft the bic leat tobacco war .. bou.••• 1ft tbe lutl!'ll part ot tbe State to ull th.tr crepe are recehlJIC 
Dateue SartDCI 11 terature. Daputr Adai!Uatrator J'orr11t G, Vll•• nporta, 
atter a rtelt to thh part ot tbe State, tbat taraere throucbout tbe aecUoe 
are rllp01141QC 1ft a tiftl ....., to the Daten11 SartDC• appeal, 

.PRCIIIIIU'l' QGilO CITIZDIS are coopll'&tlJIC Wholehearte4l;r With the D.­
flftll SartJICI Procraa, accor41DC to A&oinhtrati•e Jlcbertaoq. Chairaan of 
local :O.tanae Sartnp Co.aitt111 in the State ban been aake4 to orcant11 
llecro Sub-co.ttte11. Theae aub-oOilllll.tte .. ha.,.. been torae4 an4 are alrq 
at work in a nuaber ot place•, inolu.4111C Dlu'haa, Charlotte, lindon.-Sal•, 
an4 Ala"D?I COWlt;r. !, 1. WclillDil, 4ean ot JohllaOD c. laith Unh'eraHr, 
ia Chairaan ot the lecro Sub-co .. ittee in Charlotte, an4 Georce I. Rill, 
Prui41ftt ot tbe WiutOD Mutual Lite Inauranca Coapan;y, 11 the Chairaan of 
tbe leii'O Sub-ca.ai ttee in linatot>-Sal• • 

• • • 
Blam.IOII'!S : -

In Charlotte, t•cbera ot till titth throuch twelfth cradae are hartiiC 
thair pv.plla write ,,...,. on r•aoftl tor 'bu;rlnc Detaua Bonde aa4 
Stupe, an4 the banD ot Charlotte are ottarinc $2!5 Bono!.a u prl ... 
tor the beat euqa, 

IA Golbboro, the ctt;r cc.ai ttee, Jl. M. Dart a, General Ohairaan, hu 
prepared " tol4er 11aUnc tbe oha1ra111 an4 ••blra and outlilliiiC 
the acopa an4 function• ot each ot ita nina aub-ccmaitt"'' 

In Balai(b, orcan1aat1on ot the citr coaa1tt11 ••• co.pleted at a 
4iftfter ... unc at tbe Sir klhr Jllalai~ Hotel Oil tbe Wftnla& ot 
Septeaber 8th. G. P. Geo«Mpn, J r. h chairau ot thi• 
coaa1tt11 which conahh ot 12!1 paeaOila, orCI'fti•ed into 15 41•n••-··l 

b Shelbz, tbe tollowinc cotton aUla ha•• allll0Wice4 allotaant plalltll 
Sbiib;r Cotton 111111 - 1125 Clenlan4 Cloth - 670; DOft'r _., 
Will Co. - 550; Willa 500 J:ether MUla 
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LOQAL Ill!Uflft AID PII(.IJRI'iii''MMI ft1id• 'ID IIIII 
Aft1toD!l'Q BOO'l'BI .AID :aiiiBlfl 

Jootb at ll1 .. 1ulpp1 Skh hlr. J'roa laf\ to 
rlcJ>tr lire . 111 tchell llo'bluon; 1Uu1 .. 1pp1 
Stele .A4alllletrator, -·EW nn I. L. 1!7Dn, 
thl4 rapraeenkUTa, Dat••• SartiiC" Start; 
lira. Jell; Orrin II. Slra,yae, lle]N t7 State 
!dallllatrator; and lire, Joe Roblneon, Cbaira&A, 
IOMn'• Dlrteion, and lluu 11. J obneon, General 
Cbal run, Kinde Coun t7 Oo.d t.taa. 

lta.p booth on -.l.'D noor 
ot Dart--..hson COIIpUI7 
in Atlanta. J'raa lett to 
rl&b\t llarlon Alleo, 
Oaorpa Stata Adalllletnoo 
tor; IIH. Pml Sa,Ul Jr. , 
lire. Jill wt .. and llr. 
Charla• a. Jac-1•, Prae1-
4&llt ot DaTleon-Puon 

Coap&J~T. ' 

llcotb at the Ill41ana State hlr 
tponaorad b7 tbe llarioD COWlt7 Laacu 
ot llu1l dlDC & Loan AnoolaUou, 

A t:rplcal looal Dataua Sartnc- Baa~ 
quartan. Booth 1D tiM Crlltc!Mr 
Botal, llcAleetar, Ok1•beM, Jroa 
l ett t o r l Ftl lire. llolrtD l l lklu, 
lire. ••ttl a 11u JadlJlC(lal4 1D char&& 
ot bea4ql>art•• and lire. l!.vtT J • 
Jattaa. 

Dlapla7 at J'ranklln Oomlty hlr, ..,.... 
lDCton, llal'Da, A poetal ol.-k - on 
clnt7 at all U•• to ••11 Datenaa llonde 
and Sta.pe. 

- 5 -
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fAlSI JOT OJ 

s- !hoo,.•nA SeaUle School ChildreD Sarly J'or JoD4a 

ICBOOL ClliLIIIZI in Seattle u4 l1DC C0W1t7 are aoU,.lJ parUcipaUJIC 
ln \IM Data .. Sartnp Procr... OD Sept•'Mr 3?, 1733 cb1ldren recebM 
Deteue Bcm4a tor wblch thq he4 COIIplete4 ~nt, at foral oereaCD1ea 
lwld in praot1call7 "eZ'J acbool in the oOUDtJ. fhh ouhtu41nc action 
wae poaalble b-na• ot the well d"elope4 echool &&TiJIC8 plu •blob haa 
ben ln operation in Seattle aoboola tor •- J&&r•, in cooperation wUh 
tiM 1faahlyton ltqtual Sa'fiy;a !&Dit. lion tbaD 7,000 J:in& C0W1t7 aohool 
children are now aartnc repl&Z'lJ to bu7 Defeue Bon4a. liaoh Saattle achool 
~. when he cooopletea p~~~r~~ct em a Daten .. Bcmd, reeeiTea a fine letter 
of eDCOill'ac-aent trora State •iniatrator ,.,, lla&a, with which h oncloeM 
a cop7 ot the hlecna in which Seeretarr Korcenth8u. inatructed Mr. llaAa to 
ccmTq hh aincere concratulationa to the boT• and clrla. &Dd to their pv. 
ante ud teechare. tor their 1patriotic dnot1011 and eaorifioe. • 

'1'10 IIIPDSSIQ UHIBI'fS faature4 Defenae Sartnca at the Central fuh­
lJICton lair in Tald•, where one booth .... atalfe4 b7 TOlUDt•en ot the 
11-n• • Co•i the ud another b7 Bo7 Scout. in UDitor.. n.c ratainc &114 n.c lowerinc oer•oDlea each aorDinc and oT&Dinc were a.onc the aTenh 
which attracted attention to the boothl. 

IIAIT SfOJ!S helped put OTer 1Reta1lera to!' Datenae fHJI:II. lol' ezupltl 

Seattle'• original cable car, which i a now mounted on a aotoriaed 
cheaaia, waa appl'opr1ahl7 decorated w1 th .uoh d~:na aa •Lick 
a Detenoe Stup ed JOU l1 ole an 'in• ud paraded thl'ouch 4oWD­
town Seattle b7 -hera ot the Junior Ad,.rUeinc a. Salea Club. 

1 '111lole s..• • st!!l!!?!d• . • u ol'iciJial halt-hour l'a41o procna ..... 
broadeaat S~ ""DiJIC, Sept•ber 13, OYer StaUon lillO. 0D 
thia progaa, lhhDel'a were 1DT1 ted to telephoole in ed ol'der 
BoD4a or Stamp a , &ppl'oprlate ann--h were ...S., ed lleot­
ern Union •••••JICWI'• 41apatohoed to cS.l1Ter !oDd ordal' torae or 
DeteDae Sta.pa ed to collect tor the .. curl Uea. !he pi'Ocru 
•• epoDaore4 b7 the lletall 'l'r..S. :a- and th8 A4Terth1DC clo 
Salea Club of Seattle ud l'enlte4 ill the aa1e ot $9,000 worth 
ot Daten .. BoD4a ed Stapa. 

!lp!o1f1 bootha, atalte4 b7 Tolubel'a t'l'oa T&rioua wo•n'• orpniutlou. 
-e ••t up ill all ot the larcw 4owntOWD atorH • 

• • • 

Ia )rserton, the Carpentera 11D1on baa Toted to bnet $5,000 1D 
Detenae Bon4a. 

-6-
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ILLIIOIS 

!lATa& mlf.t.IID J • DLLT baa acoepta4 Honorary Chni~"MD&blp of tba De­

fa.,.• Sannca Co..S.Uaa tor Chl.caco • . Ra - pbotocnphad purcbu1JIC a 

~!enaa Bond on the ocoa.1011 ot 111• acceptance. 

IWlT S'l'AD S'l'JID!r STO!!I8 arranged Detcae Bond Windoee tor Ch1oaco• a 

'Jeta1lera tor De!aua leak" • • • • lfarab&ll l1al4 bad fOQr web w11111on. 

IIDIBIBS OJ' CRICI.OO IL'C!I,!I of the +eelp=-ted ClotlllJIC Worlten of 

.t.sert ca ha4 bcucht $25,000 worth of De!anae Steape by the tint o! Sept­

bar , tbroueb tbeir •croup acct.•, and ba4 tllltell $500,000 aa their coaJ., 

1!4 I I J 

Pli4C'fiC4LLT 4LL Coon'IJ:S now he-ra tlmct10111JIC COUI1 ttaa orpa1al\t1011e, 

ncm OJ'nCJ:S ot the llaJICor and Arccatoolt iailroa4 are aallinc 

otupe, and in eo• co..unittea With no po~t o!!icea, are the only 

eourca of aupply, 

nU'l' GBOCDT S'l'OJII in tbe State to a4opt the l&l&r7 &llot.ct plan 

11 Sbrero1 a llari<at 1n lahrrllla. 

liiS'l'.U.U'l'lOll OJ' All ALLO'DIIII'1' PL&If by tba Central llaina Power CO!p!!!l ' 

baa recently be• &nn0Wice4. Walter S, tz-n, Pru1dent of the~. h 

Cbai...an ot the State Co.aut .. , 

4! M!ID J',U!!!h Deteua BOII4a ware prhaa on 411 Club !leT a t the 

l indaor COWity Jair, • • 411 Ar.7 • Jeep• balpa4 booat a&l" at the Sltoebacu 

lair, when Poat.aater J'rallk Ma44• arr~a4 a booth tor tba l&la of both 

bonda and ateapa. 

NJIDI!Qii.U. 99tiPT' 

11hila abowara of bov.aahold pdceta are Yer7 nice tor 701U1C la41n 

coat-.pla\iJIC -triJIQ~~T, tbey haft certain DOtoriowo taulta, '!'bay 

do, tt mat ba oo11caded, atoolt tba proapacUn ~ "11 With ou 

OP&Dara , dhb clothe , lucbeoll IIIIP•rT, uh traya, and ..,.,. lll!oh 

fine tb1J1C8 u lilian, 41aMa:N, cooldnc ut.,..1la , aa4 "'Pf''U• • • 

411 tbla 1a a tadioua ~ ot approaoblnc a augaaticn, which h 

both U•ly u4 praoUo&l, It 1a tbat tr1a~~4a of thoaa who are 

about to ••4 4apart fr011 tbe u • .-eor~~ aboear tra41t1on aa4 apr1nltla 

the happ:y coaplaa 1Jiataa4 1r1 th De!enaa Bonda and St.pa, 

"In We ~, aipt olin torlta and 19 boolt anda e01ll4 be a-ro14a4; 

11ilcla Su aOQU ban hla 4at••• procr- helped &lone: and tba 

COUJ)la • Wld atart out With •o~~&y 111 tba ballk and tbe _. of ..,.,._ 

lnc what t11ey really ,...., eha tbq pt aattla4 and aar10Wily tblllllt 

about hoaa aaltiDC•" -;tortlyd Pn•• B!r!ld, Portland, lla1na. 

- 7-

Regraded Unclassified



~ews J:stter 
pi~IJSI SAfiJOI II Ill ICIOOLI 

fM wMk praeniUDC .u.lot1041 llq tbh TWZ bu ~ proalai..._ 
'lolaool Dltf- w.ue b)' tba ao..nor of tua.o. lh proo~Uoaa r004a1 

'!!IJI!t', tbaro uio\0 1a -'-loa todq aa vpat aMCl for .....,._ 
0., to 4o bh port ill tba JaUo•l Dltf-• Procruo: 11114 

lnp!A10 tbo Dof-o Sa'riiiCO Statf for foaa h !Ollo1UDC lal).. 
ou.t a14' to ..a OTO'r7 o1UIOD of ,_, ol4 11114 JOUDC, Dof•oo 
JOA4 u4 su. oouolou 'b7 puttlac oa aa e4uo&Uoaal FOCI'• 1a 
OYe'r7 eobool 1a tau to aoquiat tba oti!Mah w1 th tho 111!p0rtuoe 
of ~IIC Dofouo Joau Ul4 Stupe u4 tbroa&b thle .. u. pa110 
tba 1ator.t1oa Ul4 1U. oa into tba beMa of teua; IUI4 

•nan•a, tba cUheae of tho SOTerolp State of, ... , ~e 
barotofon ill OY"r7 orleh 1a tba atfalro of \hie &l"Mt -uoa 
l>oo• wlllt!c 11114 prou.4 to 4o tbolr flall a\7, aa4 

llft'DY•, 1t 1o aCIIf tb8 at7 of tho otu .. of teua, to 1!.,..\ 
1a Dot .. o s-1 ... Stupe aa4 Boa4o; 

•101 I !lall'tlll. I I Colllo §!!'!!DeOJ, OoYOrBOr of tho State of 
!ua.o, 4o barell)' proelala u4 4M1pate tb8 •Mit of Jonal>er 3, 
lHl to IOT.-bue 11, 1941 aa SCIOOL :tlDKIISii 'lllll: in tau, &4 
vp all ,_ to co~te wUb tba Dofeuo Sartaco Staff for 
!uaa u4 tba aobool obllllra of tbh State ill thla ull4artald.DC•' 

to ANift ICIOOLS in uwlop1D.c epoolal procr•• tor 'Sobool Dofea11 
liNk", State Adallllotrotor J'raDic Soof1ol4 bu oll'Oillated to aobool pr1a­
o1pale a a&ZNal prepared b)' two echool t•chon of the cit7 of .&DoUn, whl.dl 
cODtalaa MJ11 opoc1t1o naeeUODo for relaUnc elMo r- work in 111111c, 
art, p ubip, opolllnc, IDCllllh, pu.l>llc opoeld.q, aooial atv.dieo , arltbo 
•tlc, r•dlnc, ~tlce, ate. , to Dofaua llniJ!CO. ftio .,.,., alao con­
talu ~ raaoattou for echool aot1nt1oo Aoal&J'od to -taln tb8 1»­
toroot of oc'hool oh114ren in Dot• .. Jonu u4 St.lpo ~t tb8 ,-• 

• • • • 
9"'P N!OQL .. , 

SCIOOL !IIIIJ'! PJIOCIIWIS, which are ooadlac\od 1a aaD;J cUioa 1a ooo}MI'aU• 
wttb local 'baalla aad oartaco 1not1tuUoaaa, llaft ill oOToral cu .. l>oan rolot.4 
opoc1t1cal17 to Dot ... Sanaco b)' prortd1DC tllat a •••taco aocOWlt at tt. 
opUOD of tho 4opoo1 tor ~ 1>o uod to pu.rcbuo Do ton .. Bon4o oaob tiM \lie 
aoo-t raaoboo $18.711. !blo bu hOD 4ou 1a s .. ula, •••M~ODl l!!ll!!• 
tuaa: loob8o\or, ... York Ul4 In BaYO!, COilDOCUOilt, uoac other ploOOO• 

S!AIIPS AD 0. SAI.1 oaa 4q aaob "'k 1n tb8 olaao r- of ~ oolloOl•~ 
!bio h tba plaa uood pa.ora:U, ill 111oh1t~M nero ~ oohooh ~\o4 
•stup Jaak llq' laat opriiiC• t.acboro u4 o\uolento work topthor to ll"P 
tba -"M'r7 HCOI'da, coUao' \bo _.,ad pu.rohaaa 11114 Uatriboa\0 tb8 
otupo. 
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~ SCIOOL ... (CoaU.-4) 

11 JlliiAL .AJIIAI 11114 •- -.lln \- la\\u OUTlne, u4 poe'-1 oM• 

clel• beTa arruc-4 \o Tiel\ aoboole periotioallT wUll ~1• wppl111 of 

atallp• aa4 to ralina \ .. chen u4 a\11U11\e of a 1ar,. puot of tile \ull: of 

IIU4lilll a1 .. able - of MIM7• 

BJPLICA •nw ti!ID" u4 °poet otficee• ben 'be• 'boUU b7 - acboola 

.. aeal•penaae11t tl:nur .. 111 achool corn~. clue :ro.e or uaellbl7 bella. 

J. UVIVJ.I. 07 BILIP 111 till Tirtu of tllrtf\ 11 4a1M4 b7 MilT to be 0111 

of tbe lll!pOI'tallt b7'"JII'o4uo\a of tile llefu .. 11'11.1111 Prosna. BMI'iJic \111011 

t111t po1at 11 a repor\ fJ>oa u up-e\a\e Jew York towa wiMI'I a lar .. oouol1• 

dated acbool U. ll'l'ucad to ha'" poa'-1 oftlotala TiaU till aobool caoa 

MCll waall: and 411\l'i'bll\a Daf••• llrtJICI St-.pa \bi'OUC)l atv.dlllt bultiiiiC 

c~ ttau. Till report a44at •ror aiTaral 7MI'' tile acbool Ml11tal11ad a 

'blllll:liiiC ''"loa for 1 h pupil• but till a aa 41aco11U11Uad dr.ai'1111C tba ~ .... 

a10D 7Mr1.• . 

IYD! SCJIOOL PUPIL 111 llal'lllflald, lluaacl:lll .. tta llu atarta4 011 till roe4 

toaard• OWIIaralllp of Dafa1111 Bow. Ill tllet _,t t7, aarl7 111 tile ovrat 

ecbool 7111', 1'1'11'7 olllld 111 tile •1-\ai'T ~· ud all atv.dell\a ill tile 

,jullior aa4 eealor lllp achoola raaa1Ta4 al'blwa aacll COIItalallll 0111 Dafa1111 

Stup, 'tile 41atl'i'bllt1oll waa •de pou1ble 'b7 tile ,.aaroa1t7 of -b•• of 

tbe Board of !rada, pwaala Club ud 1roua1 • Club aa4 11M ll'Z'IIIICI4 b7 tba 

Marellt1a14 Datu.. IIT1JIICI c-u tae, Slllrlez L croue, Cllair.n. 

mtm!IG mz J:ll'l'IIUSIAS1'10 DSPCIISJ: of echool chlldraa 11 a report 

troa Schaaac\&47, J, T, ,\t Jott 'l'a1'1'8Ca Bl.cb 5cbool ill tile\ cU7 tile 

otudaat C01111c11 apouol'ld a 'bu4 co11oart Ml'17 OM 8CralJII 'bafara achool 

opeaed. '!'be wppq of Defenaa S\allpa ••• ubanltad 111 hll llintea. Later 

1A the IIIOI'IIl"C th'e acbool aae•b17 period wae daTota4 to a llefallla ila'I1.JIII 

Progru ud Pr111c1pa1 Lozdd s. lliS!hae1 pv.rcbaaa4 tba 1 t1ret• atall!pl aold at 

the •'-P 'bcotha apouorad b7 tba ecboo1'• tllrae clueae. 

!bh noat attracted 
•ch faTarabla atte~~­
t1011 at tba •cor~~ 
Car111Tal0 parade hel4 
ill 0ri"CCI', !lUI, 

Saptnbar 34, 1941. 
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Mtlf Jem M'P ••• JO!I) w•n rep AYAI'''N·' to WIJi*1!17 

J'roa ul parte of tM COWitr)' ca.e reporh tbat bubzoe ban -«a it 
po .. i'ble tor their aueto.ere to participate ill tM DefeD .. Sa•r1Dca hocraa 
117 •iiiPlJ aotborhiDC periodic drattl 011 tMir acoOUDtl to purcbaee Defen" 
Bo11c11 of apeeifhd 11ri11 and deDoaiDatiODio 'l'be folloii1.JIC 1a a partial 
liat of baDI<I which ban iDitalled thil COD't'IJUIDt 1Bu7 A BoDd A llonthl 

plant 

u uuw - .BaDI< of hirbope. CALIJ'OUIA - Balik of .laerica, San l'l-AIIcieco. 
COLOIWlO - :rtret BaUo!IU Balik of Colorado Spl'iDp. COUA.''l'ICU'l - Rherlide 
'l'rllat Co., llartford; Shelton Trust Co; '-'rloan Balik & Truat eo,, Co~t1 
.BaD1< & Truet Co., J'int llatiOII&l Balik & 'l'ru.et eo. , Ilea Ba?en :Balik, Second 
Jat1onal Balik, and Tradea111.1 llaticmal Balik - all of lie• Bann. DIUIAI!l _ 
Del awan 'l'rllet eo., 11la1DCtOD; llqui table Truet Co. , 'f1la1DCton, 

DISTRICT 07 COWIIliiA - Lincoln llational Balik; llicge llatioul Banlt, 
J'L(IUJll - LewietoD State Bank·, !l'allabae .. e, GJlOIIGIA - 'l'ru.et Oo~~~p~~ey of 
Cleorcia, Atlanta; Jatio!IU Zzehln&• Balik, Aucuata; J'ourth lllational Bank, 
Colllllbue; J'iret Bational Balik & Tru•t Co. , llacoDt J'iret llational Bank, aoae; 
L1'bert7 JaUonal .BaDI< 4a Tl'Wit Co., Sa.n.nnab. 

IWIIOIS - Bational 3ec:arit7 Balik, Chicaco; Third llational Balik, lloclt­
tord. IIDI.llll. - :rtret ktional llaDit, :llkhaZ't; :rar.va llatioliU llanlc, a~ 

to~~o ~ - J'iret llational Balik, IlaMrhcotta. IIA.SS.WSOSkf'l'S - lltanDi• 
!l'l'Wit Co; 11Dcbeet• JatioDal llaDit; Ouara.nt7 Bank & 'l'ruat Co. , 'forceeter, 
IIICBIGAII - C,_roial 4a Sa•inca Bank, Albion; State Sart~~p llaDit, leoanabe; 
hrii1DCton State llanlc. 

IIIIIUSOTJ.- J'iret llatioDal llalllc, Auet1D; Jaraera 4a llerobente State l!&Dic, 
Clarkfield; J'iret Batioul Bailie, Deer lli•er. IIISSISSIPJ>I - Bank of Gr11awood; 
Cithne Balik, Batt111'burc: CapitoJ. llatioliU llaDit, JacboD; Depoeit Gu.ar111t1 
Bank 4a !l'l'Wit Co., Jaclclon; Balik of llortoD. IIISSOUlii - eottoD lb:ohADce Bw, 
ICennett; t1D1 ted .BaDI< of Union. 

lfc.uJIA - :rtret llatioliU Balik, Great J'alll; Great J'alll llaUoDal Balik; 

llonteaa Balik & fruat Co, , Great J'alle, 11ft JJ:IISJ:I - su .. ax Count7 'l'rllet Co., 
J'ranlr:lin; LeoDia .BaDI< 4a Tro.et Co. liD lfJXIOO - :rtret Bational Balik, Al'bQ­
querque; J'iret llational Bank, Santa h. Iii TllBIC - J'int llatio!IU Balik, 
GleDI lalla; J'irat Bational Balik, lie• Rochelle; !laUOIIU Balik & Truet Co., 
lorwicb. (fbi• liet ie continued on the next pace.) 

- 10 -
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'!hie Deteue Bond replica tlllk 
which 'belODCI to tba llartfordo­
Ocmnectiellt 'l'ruat Ccllpall111 
011 tba 11~ in front of 
\be Greenn~oueoticut troat 

.COIIp&ZIT. Since it "' OD dllt1 
iD Hartford ( .. • U'IS I.mlll t 
lo. 1!1) it hiLl 'been in Br141Por 
and •••eral otbar OonnecUGilt 
tow111. ln1'7"here 1t coee boDd 
ealee J\lllp• 
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BAD l&ftiiU J(E) DIAJ'f PLAn (CODttgt4) 

JoaTII CWIOLIJI.f. - BaUoaal Baak o! t-'bertoa; Scottiah BaU, Luberto11; 

CUiiiDI Jatioual BaDic, OaatoD1a; Iatioual :8aDk o! C-ree, Oaetollia; 

.-eriean Bank a. Tru• t Co. , IIODroe; Securi tr lfatioual Banlt of llalticb; People• 

Bank & 'J'ruet Co. , Book)' llount. ~ - People• State :BaDII:, GranYille; Greal)o 

rtll• JatiOD&l BaDit; Iat1oD&l Ban1c o! Li-; SaYiDP Depoeit BaU, IIM!u. 

OILAIICII.l - Firat Bat1oual llaDit o! !lalea. 0R1G<11 - lleDk o! C&ltforD1a, 

J, !. , PortliUld,. PDIISTLYAIIU. - .f.bi~OII Bank 6 '!Net Co; PioDHr Dt .. 

]laJlk, Oarbon4ale; Girard Iatioual Bank; People• Rational Bailie, llorriltown; 

Third llational BaDit & 'rruat Co., Soranton. SCXJTII C.UOLIIII. - South Carolina 

Jetional Bank; Firat Iat1o~~al Bank o! Coluabia; Bank of BarhYille; 01 Usau 

& SOiltMrn Bank. 
'l'IIIIISSD - .U.er1can llaDit, St. Joeepb. mAS - Firat lational BaU, 

.Upllle; Co•erci&l Jlat1oaal Bank, Br~; Co.mercial Stat. llaDk, n CDpo; 

co .... rcial Bank. llaeon; Jat1oDal Bank o! co-ree, San .f.ntoD1o; C1 then• 

rational BaU, Waco; CU7 lfat1oual Baak, W1 ob1ta :raua. Yliii)IJU.- BaU of 

Lancaater, lit..:rnoclc. W.f.SIIIW!OII - Seattle 1'1rat Ia \tonal llllllc • 

• • • 
1MUM71!J sup Roam !!Q!O Ul BT PQI4JW!I 

llore than $1,200,000 worth o! De!aftll Boll4a aD4 Sta.pe were eold 4ar-

111C the put !he 80Dtbe b)' tho C ectal • cbuh latlonal Banlc t 

Co!!p!Al, Peoria, llllnoh (popl1l.at1on 105,000 • Since -.rlr 111 Ill.)' We 

bank Ml uee4 n"IIJiaPII' adYirtite .. nte and epeoi"l lobb)' dhpJ.a:re to nall 

attention to tM Dt!e11 .. Sa-ri~~&• Procru • 

.f. 111• pr0110t1oaal procr- 1t now bei~~& clanloped around the eo~~& 0 J.zq 

B011de 'l'odq?' Teller•• rindowl rill be d.eoorated nth tM tront co'Nl' o! 

tM ebeet IIUaic aou-renir edt tion o! the a one; and ten ti•• cturill& banlcin& 

houra a recordi~~& o! thft lOll& will be plqed and dietributed at low 'fOl­

troa t•ll'fl loud epaalcere located near the teller•' wiDdolrl. 

Pictured below h the baDk'• attracti'fe fioral d.ieplq Wbich !11tv.d 

aore than 1200 red and white peonha. 

- 11-
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ltre. J.TUe Jllall &114 lil .. Thien 
•ollter ot BMI'D' 1 Tolunt"" 
ullliiC De!enoe Stapo tocetbtr 
at Bonn t 'l'eller' • l'itih beDQe 
Store 111 11 .. York Ol tr. 

tO tBI le4PIII 

so .. Uoetul 14!!! troa ._ Ior!t 

111 ... York, lire. I.ltlt 111111 , no .. 
chall'MII ot the State c.-1 Uet 111 cbarp or 
WOMII' • ec\1111 tiet, ud her Jble«>.the .Uoht­
ent, lll'o. lial'ion liiller, line alreeq -.de 
1101t ot their o~u .. t1pp01llt..nto thr~ 
out the State. !'ht7 were able to !1114 tho 
ltlDd ot •-11 the7 'ftllted ill each lllmic1-
pal1t7, tht7 rtoport, b7 COlli& to b1c otot. 
wide • o-• • orpnhat1o111, lllta the otote 
attlllat .. ot the PU, the Oe111ral Jed....., 
tiOII ot 1rotMII1 I Cluba, &lid the lr011111' 1 'l'rl4e 
Ull1011 Ieeacue, end aoltln« who the aoot aothe 
worken ot thoae oreuiaatlone ..... 111 each 
local1t7. llenpaper editor• end · -· • Jll&l 
W1'i tere were allo aoked to aupplJ tbt -
ot leadCI 111 WOIMnt a acth1.t111 ill eteh 
ton, &114 the II&:IU ot orpnlaat1o111 which 
would probablJ want to work w1 th local ~ 
ten~• San~~&~ c~ tte ... 

•nny SC!U!4ron• 

Ill If .. York 01 t:r, a •n;rln« Squadl'on' , 
baa been to1'1M4 cONpoaed o! aocilt7 wo11111, 
club WOMII, &114 bulineee cil'le, who ht'ft 
'fOlUIIteered t o help the De!11111 Sa111IICI ~ 
,.... 111 an:r 11117 tht7 cu. 

DllriiiC 1 Reta1ler-tor-Detenu w .. k", 
than Yoluntetn tended DetenM Sta.p bootha 111 4epa:l'tae11t etor11. Jlllp111C 
out on thle particular proJtct, too, were the •Btal'll' • Tolunteero• , .., or­
pnlaatlon ot ullleirla troa Be&l'll•o Departaent Store, 1lbo are ctnnc oM 
dar t'fer:r "ell: t o Batloll&l Dete1111 work. 

I IIS'l'I!UC!l 110 Vl?W!!fflM 

Jroa lon« expe1'1111ca 111 t h 'folUAt .. r worltera, Ill' a. Bull and llr•· 11111111' 
ltllow the 111portance ot pron41nc thea w1 th detailed 111atnct101ll. ror ~le, 
the YOlllllteere who are hllplJIC to 1111 Dltenae Sta.pa 111 ator11 al'l Ci'flll 
alaeocraphed aheeta 11tt1111 torth auoh a~at1o111 &114 1111tNCt101ll All 

1. Tell eboppera who atop to U&111111 the literature on 41ep]..q,wbal'l 
Dete~~~e Stapa are on aale (at the booth or oaahler' a daalt) &114 that !oaU 
can be bCJU«ht at an:r poet ottlce or banlt, 

2. D1atr1bute albuao with the tlrat ataap aold !! the ebopptl' do•• 
not alrea4;r ban 0111. 

3, "Read the Dete1111 SaYiiiCI 1n!oraat1o11Al paapbllh 111 ordc to bt 
able to a~~~wer queet1o111 1ntall1cantl7. 

'· leep a recol'd ot etaape eold, &114, 1! poeelble, ot the aaabel' of 
people who Mite 1nqull'J about Sto.pa or Bondi or pick up l1terat111'•• 
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r•!!IIW are balD& no0111'11p4 to 111nat 1D Deteua :&OIIda. .t.ll triple .t. 

10u couernUon u4 ,.ri t:r })A1118Jlt oheolal (about II ,000,000 .,. 41etribute4 

eoch :rear) are AOW babe 4.el1or-4 aooa.paala4 b:r a an Deteua laorlJI&e tol\\­

•r entltle4: 1 12 lMte lgr RriMD hrMrt Altqqt Dtfntt lay1aa 'hnf• 'rd 

!l!!i!·" 
II!IIBDS 07 flm 800 mDIAL ~:riCA1'IOI COOPS., wbo repr .. lllt IIIPPI'Oid.­

•t•l.T 1,000,000 tara tu1ltea, are Dow reoa1or1nc \be tol4er •J? .. 4oa tor tb! 

lll!!!U" (reterre4 to 1n ll:nl U'f'llll 10. 18) • 

.ALL :riiLD 07:riCD AliD AGP'1'S ot the Ilepart .. Dte ot Acr1oulture u4 

IDterior are oooperaUnc to ltMp Detanaa Saorince batore the rara1 t..tllaa 

oboa tbe:r oarn. l1el4 repraMotathaa ot tbeaa Depart-tl baore be• 1~ 

otruch4 to cooperate clo .. l:r with aiate u4 local Detenaa Sannce CCIIIIUtaaa 

... a to 4o all that the:r O&A to atreu to taN.., \be illportuoa ot enbatut1al 

... a cont1maoua in•••'-•' 1A Det .... e Bonde u4 Sta.pa • 

• • • 

.Ul Cr-r1aa 111 Tanoont, 111Clu41nc both prhatel:r OWM4 u4 ceoperaUora 

ore&llerha, are 41atr1buUnc tol4era ctor1Jlc 1ntorat1on about the Detan•• Sa.- \ 

lnp Procraa. In e441Uon, aOIM ot tta. are 4eorelop1nc plua •berab:r the 

cr-r1 .. help tai'IIC'a bolT boll41 b:r vlrtnc autborha4 4aclnct1ooe fro. aUk 

checlto. Thh h a plan which oparatu tor tarrwre 1n ach the - WilT that 

the pq roll allot11e11t plu operate• tor waca &arDara u4 aalar1a4 nplo;raee. 

J'lltura hrloare ot .Aaer1C:I\, orcantaattona ot bo;re etn4;rlnc orocatlonal 

tcr1cuUva, are inoraaUnc reterora fi1Jl4a in DeteDaa BoD4a. Tha ltl.aahaippi 

lrJ. orpz~hat1on raporta the 1Doraat-t ot $3,000; :rior14a, LcNialaa u4 

law llaxl.co orp.DisaUou each report purchaea• ot $1,000 Deteaa Bondi , u4 

\ba Ver-t craup baa aa4. u 1Al t1al pvcbeaa ot a $100 boD4. 

Ria tina Jaraaz cow pro41lca4 the a1llt which 

broucbt the aODa:r which DaDn:r :~~~&&n• ranow, <611 Club 

boy ot 8pr1Jlc Creak, Tall Count:r, J.rllauaa, aaore4 to 

buT the Detn•• Bon4 he prouo4l:r 41.PJ.ep in tha picture 

at the lett. DuD:r' • tathar, Glano J'anow, ln 19Sl WOD 

the J'llture Jaraer• ot Aaerica award u llutar J'arMr. 

Jbu'al lllactritlcatioD cooperaUoru throuchout the 

c0Wl\J7 be ora tnnata4 $650,000 in DataDM Bonde. In 

Jl1u0Qr1, eorar:r auch oooparaU.,. baa purchaead BoD41 • 

.t. !!i11111ta !laD Sculptured 1A Buttar ... the 

principal aUracUOA at the abibit ot the Beatrice Cr•••r:r CCIIp&JlT ot 

'l'opeka, a\ the Xanaae J?•• h.lr iD \hat c1 \;r. 

- lJ -
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OOTDOOB .AIIDZ'I8IIO h cloiiiC noh to Ir•p the obJeou.,., ot the Def-. 
l&'l'iACe Procru before the .u.erioan publlo. AlreadT in eooree ot oi u 11 , 
'bulr1l azul. M'l'iACe and loan auoolatlon• azul. other local uaere ot the 01tt4oor 
a4Yertie111C •41u, and •- national ad.,.rthere, note.bl7 the 1fr1clq c­
p&IIT, he.,. placed Dlfenee S&YliiCI aeu&Cfl upon outdoor 41epl.a71 which t~~q 
either own, 1 .... or contract tor. Picture• of a t .. ot thee• b1llboar4e 
ba.,. alreadT appeared 1D. pnY10111 iuu.ee of tb11 IIIWS IZl'rD. 

.L IIIW pJIOCIIWI of outdoor a4Yert11iiiC 11 D.DW pttiuc unda"'-7. !be D.elllJ 
eetablllhed Olltdoor Dleplq Section of the ottloe ot the director of iaf­
Uon hu Jlllt Nlllou.D.oed that errauce•nh ha.,. been aa4e with the Outdoor 
.A4YerU•iiiC In&ut17 tor the procl.uetlon of a .. riel of '!'reuur,.-~~pproYed 
dlliP• whl.ch will be •de aftil&ble at eoet to ueere of outdoor adYert1o111( 
epaoa and to the "plant operator.• eJ1&11Ca4 in thl.e bu.einen. J 

Tit IS SPAC£ 
fOl ADWERTISti'S 

IKPRIU 

.l liiiALL BOT jii) .l DOO (e.boft) fMtnre the 4aelt;D of the potter 11h!.eh ll i 
the tlrlt in thl.e earle• t o beco .. aY&ilable. 'fhle 4aait;D wu proY14a4 'br 11>1 1 
¥''• MarlreUJIC Intti tute of Chi.C.CO• Colored ainlaturel of thl.e dniCD wert 
ailed on October 14th b7 the '1'r8UUZ7 Depuot .. nt to approz1Mt117 12,000 
banlrl, ineuranoe oOIIp&lliee, and other financial iD.etl tutione thl'ouchout tbe 
t1n1 tad State•, tocether w1 th a letter announoiiiC the aTailabUH:r o! theu 
poet ere ud outlinliiC the proeedare b7 wh1 ch the;r cu be obtained. '!'hi lerct 
36-ebeat poetere for thll 4atit;D are now in the proeeu o:t pro4uotlon, and 
ehoQld be &Yailable to adYertilen about October 20th. 

Jal P.UI!I:D WlT.1.ftiJS, the two 4al1p~ now aY&ilable b.a.,. b•n prona-4 
b7 O!at4oqr A4!erth1JIC Incorporated. Both teatu.re the Jitwte llu, and 41!!tr 
onl;r u to the wordiiiC o:t tbe hea411 n ... 

•OIJI .l SIUD Ul AMIIU04, 
BuT United Stat !I Detente Bonde and Sta.pe. • 

!he other reade 1 • lOR llD'IIIU .4IID 9CUIII'l'Y. 
Bu:r t1nlte4 Stat!l n.:teue BoD.dl ud Stupe.• 
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pzrJJIJ IAYIJGI OJ fBJ 
LM41ac Pr04+ tor the Cold¥ •e 

l(oodq. ootoba' ao 

tll .. daT , October 21 

S.tlll'claJ, October 35 

IIILLI <liS J'!ll pppg 
(Th8 'fnuury Hour) 

AMIIIII CA 1'liUIIIRJ:I) 

1.94 

A I B 

9r30-10r00 P.M. (II!? 

8r00.9r00 P.M. (II!) 
JBC Blue Jatwork 

TDSI 'l'llliB PBCXHWlS are dedicated axcluei'r~ly to Pafenu Sartnca. In 
a441 Uon, IIINI1 recularly aponaorad procrua ltur1nc the -k will include 
tnDouncaaenh ard other booata to r•1nd .t.llar1ca'• radio audience to •Buy a 
Share iu Awe rica. • 

• • • 

A nauo .... wide O!!!Jl!1p to place • Any l!onda 1'o4a;r?0 &114 other popullll' 
!letional Datenaa raeorde aa they becoae a•a.Uable in the lfo. 1 poli t1on on 
tho nation' • 300,000 autoatic phonocrepluo baa b"n liWDchad by the Aut-tic 
Phonocraph Xaau!aeturera J.aaoc1at1on and repraaantatiYoa of all aaJor reoor~ 
inc ool!p&ll1... Recorda which recei.,. thia poi1Uon are plqed aora often 
than &n:f otbara in the achinea. 

lacb recordiy o~ will .alta apecial aUckora, oarda &114 title alipa 
tor d1atr1'but1on to all plac .. wbera the aut ... uo pbonocrapba , popularly 
known aa 0 Juka boxea• , are inatallad. 'l'bh utar1al h 110tr in production, aDd 
tluo week ot •'"'•bar 9 to 16 baa bean tiud aa •J.Dt-tic Phonocrepb Operator& 
Cocperattnc in the Pra.otian of tJDitad Stat .. Patenaa Bonde aDd Stallpa leak, • 

l9 Michlpn, -.t-uc pbonocreph operatora cot the~ on the raat ot 
tba coomtry and, tbrOQCh the eftorh ot 107 Seall , Conciliator tor I.ocal '13?, 
tlnitad Phanocrepb Operator• J.aaociation, CIO, &114 tluo United lluaic Operator& 
J.aooctation ot Michipn, •~.zq llon4a fod&yt' ... etTen the preferred poa1t1an 
on all 5,100 ..w1o boxaa in Patroit and lqna, Mae011b and Oakland eountiae. 

Lata ill Sapteat>er, when !J!cratw lloretbau uda hie trip to Patroit 
to diecuu pq roll allotiHDt With l abor and 'buainau ledara, Jranlt J, U'btz, 
111cb1can St&ta Chairun, of1'erad bia $100 if be could tind a Juk• box on tthidh 
• Any Bonde To4a;rf • wu not the fire t tuna. The Secretary took up the ebal~ 
lance Gild, acc011panhd 'by state J.4ainiatrator 011 .. 1&.....-ch, Clla1~ Iabay 
and one or two otharo , went to aora than a doun placu, buJinc hot dojp an4 
droppinc nickale in the aloh of mtOMtio ph011ocrapha, Report& ha•• 1t that 
tba peroonal inYeoUption coat the Secretary a pookettnl of niekal• an4 that 
Cbe\r.an hbe7 kept hie $100, •.uq Bonde To4a;r?1 wao in the top epot on 
nery •chinal 
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AVOtAILI QVO!II 

"Ia tb1e, tbe -t per1lau llov la tile •Ure ldete1r7 of ob111aattaa 
11114 Cbrle\l&Al\7, u 'bee- tile dllt7 of all wtlo 'belleft 1D \be prea-u11 of .u.n- trul• 11114 tile Mn'l- WIT of Ufe to 4.o ~IIUc PMal\lt 1a 
'beMU of \be perfoo\loa of u.UOD&l lief-. liYOI'7 • ..._.of thlo llo­
t.o4p GaD 1.-e Ide ooatrllN\loa to tbe aauoa•e eoov1t7 aal tba Jla»t'-" 
auoa ot Ide - l1bert7 117 pvobulac Dofoaao S&Tiaca 1'-!Pa aa4 Dat­
e.nac• lloJI4a to tile llllit of Ida a.paoi\7 ••• • ~•tore, •'I'Vf -- ot 
\be lRJal Or4er of x-• ie a:rced to 'blq at l ... t oao :Daf ... e S.Yillp I \Mp 
a • aa4 at lout - :Daf- Sanap BoB4 a -tb.• 

- Matbe• M. JtelT, hpNM 00Ye1'DOI', 
LoJal Order of Mooeo, ~e1'Dor of lea\ ll~lllllaJ 
aa4 Honor&I'J' Cbaii'D&Il of Ide State'• Datu10 a.nnca couut ... 

"!!Ia U• bu o- tor u to take oar .u.rlcan Cltl .... ldp MrioulJ, 
We ben acoepto4 tile prlnlecoe affor4e4 u 117 oar ton ot Oon"-nt u 1 •Uor of COIU'ee, forpUul of tile price CNI' forofathora paid that " aipt 
be frM. !hat frM4GII, aad the ~ei'DDent uder wldoh n •nJOJ H, 1a not 
oal7 ohall0J1C84, 'but 1 t h tbraatoned. Lot tho 'bankon u a olau tab tlll 
load in a pooat ao-at to arCNM our people to tile 4aacera Wldeb tbreo\11, 
11114 U7 to .alto tileD oouclCIU of tbair 1n41ndllal obl1pt1oa aa4 reopoul• 
blli\7 t o ov Oowa ·nt. Lot u plo4p - ov alleciaace to tbe n., ot 
ov oouati'J', and ro4e41cato ov Una to 1b protootloa aa4 porpew..u-.• 

- 14, L. laat)m:e , Prea14ont, 
Ioniuoq hnnre A .. oetatioa. 

•ov Job h to Mll •'"1'7 1n41Yidnal--1thwt eoaroloa and with aacb 
- the Jdce of hie owa l1111tat1-tbe obliptloa of fDift JCR UUDSL' 

- 11ll1u H. ltr\ltz, State :Daf-• a.nnca 
Adain1atrator tor Montaaa. 

- "JOII . Coleio atr1p chareoter 117 Jran1t Book. 
M....,pt S)'D41oa\a, Inc. 
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a-1 .&i.l flcu'Oo .... a.poolto wi\h \be ! ..... liiV ot tho 'llll\ed ''-'" OD aocwa\ ot proud.o ot 

oalM ot 'lllited "•'•• .. ...,.,.,. JeD&.o. 
llo\o1 ftcvoo ho'ft ~ :r0WIIle4 to _ .. , t~oa4 a4 wlll aot uc .. oarl}T a44 to to\alo, 
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TO 

rROM 

TREASURY DEPARTMENT 

INTmt.OI'I'ICC COMMUNICATION 

Secretary Uorgenthau 

h. H. Foley, Jr. 

DATil 

Attached are two short !etters received from 

Joe Dudois of Treasury and John Hooker of State who 

are traveling together in Central America helping our 

diplotl&tic missions on freezing control and black 

liot problems . 

I think you will find their comments on the 

abilities of our Guatemalan Legation quite interesting. 

1.97 

Regraded Unclassified



Dear Bernie, 

PAIA CE HOrKL 
Guatemala, C. A. 

Sunday, October 5 

We have been in Guatemala since last Sunday and 
will leave for El Salvador tomorrow corning. 

A full report on the situation here has been 
prepared to be transmitted by the Legation. Naturally, 
the report is baaed to a great extent on information 
furnished by the Uinister and his steff. Their opinion 
on questions such as the extent of Nati activities here, 
the persons engaged therein, and who can and can not be 
relied upon (including officials of the Government, 
personnel of the Central Bank, etc.) , had to be accepted 
at practically face value. 

The ability and judgment of the Hinister and his 
staff here, however, has been found lacking in a number 
of r espects and we can not be sure that our appraisal 
of t he situation here, based on the information obtained, 
i s correct in all respects . 

If, as it would seem, there i s a real job to be 
done here, it can only be done right by sending someone 
donn for an indefinite stay (who will not be mel) 

Hooker is elaborating on these points in a note 
which he will send to Hiss ttogether wi th a copy of our 
report) from Salvador, by way of the pouch - this note 
to be enclosed therewith. 

(Sgd. ) 

Sincerely, 

Joe DuBois 

/ 
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P. Collado 
D. Riaa 

PAUCI HOl'EL 
Guatemala, c. A. 

October 5, 1941 

I am enclosing a copy of our report on Guatcal.a. 
The Legation stated that they were sending it up in the 
pouch the morning of October 4. Just to be safe and not 
knowing 'fthat comments they may have made in regard t o it , 
here is another copr. 

The principal problem here is t he coffee plan. As 
rou will see from the report the ~ in which Kidder planned 
to put it into effect was terrible. The Legation here knew 
that Kidder intended to put it in operation in this war but 
did not tell ua and the onll war we found out was by a 
chance meeting with Kidder n the hotel. Apparentlr Kidder 
had the Yinister right in the palm of his bind. As rou will 
see from the report Kidder's objections to the war in which 
we suggested the plan be handled do not hold water. I 
believe that we have convinced the Legation that the Vla.n 
must be put into operation in this war despite Kidder s 
ob)ectiCIII.S. The original lllan pr oposed by the Guatama.lan 
Governm.ent under which the-l!anco Central would handle the 
coffee was all r ight 1R theor,r but the Legation here 
states positivelr that the Banco C&Rtral is subject to 
German preanre and that the or iglnal plan as vroposed br 
the Foreign linister was drawn up 111 lrottlbolm s attorner. 
In the light of this that plan could ut be accepted. 

In regard to the placing int o effect of a local 
freezing law in this country, there is prob:l!f a real 
need for such a law but there is nobodr to nister it 
and the members of the Legation staff just· are ut capable 
of being of ~ real assis tance to the Guateal.an 
Government . Unlen rou are prepared to send somebody down 
here to star indefinitelr to adYise the Legation (both of 
us refuse abaolutelr to accept ~ such assignment) the 
enactment of a freezing law here will just result in a 
terrific mesa. 

• 
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You will kn011 better than to believe aolll8 of the 
complLmenta paid to the Legation oontained in our report, 
As a matter of fact the whole Legation staff ae81118 to be 
spendin~ their whole time on the ProclaLmed Ust . There 
is no doubt that they are really ~suing a strict policy 
but they lack common aen.ae and ju ent and when 8JI1 
questions are brought up to thsm t ey say no before the 
individual has been able to give all the facta of the case. 
The Department's instructions concerning United States 
concerns will help out considerably and I think that we 
have convinced them that they cannot just say no in all 
cases but that they must examine the ?acta and f requently 
cake exceptions. For example, prior to our arrival they 
had informed Guatemalans that they JIUat break contracts 
with persona on the Proclaimed Ust which were in 
existence prior to the List regardless of whether the 
Guatemalan might be held liable under local law for breach 
of contract . Also they have definitely advised persons 
that transactions cannot be engaged in with persona 
recommended for the List but not as yet on the List. 

The ardor with which the Legation is working on the 
Lis t creates aolll8 doubt as to whether all of the persons 
which they have placed on the Ust should be on it. 
However, we have no real basis to back up this suspicion. 

We leave for Salvador Uond&y October 6 and are glad 
to get away from here still maintaining very cordial 
relations with the Minister and the staff of the Legation 
at least on the surface. 

Regards to Janet and Corbett , 

JOHN 

I concur fully in these views and would appreciate 
it if you would pass them on to Bernstein. I am also 
enclosing a short note for Bernstein and would appreciate 
i t if you would deliver same to him. 

JOE DuBOIS 
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P.u.tni&SI Ol msGB•• Sift 

!01 A.r1oan Co11R1, J1o11c Xoac, OhiDa, Y!.a W .II. 

lldlt October 18, 19111, 7 P·•· 

110. I 350 

!l'l!l i'OLLO\fiiiG IS l'llQ( ml &31CI!m.IJ!1 0'1 !l'l!l !IIWUI!I 

IQlll'QX, 

!he DepanMIIt hd prepe.red. t he followit>t: hlesr- tor 

trauaiulon to 7011 prior to r.eo1Y1DC JOur hlecr• llo. l!2o. 

llo.,.rthelell, the toll&reD 11 'be1DC oont t o 7011 11llco 

1t 1o our 'bollot tbat it vill 110t olll.T ol.ari.1Y the record 

'bl1t ol1ainato ezq pou1bl1 a11W14Uit&D41nc- vh1ch al.&ht 

arioo a1 to vhat yo11, ao wll al tho ])opartaiDt, a1ght ha.,. 

111 la1114. four tologr11111 llo. l!2o 11 'bollia ltu4ioc!. oarefUJ.}¥. 

lt tbo Dop&rtaent hal &111 coaaent1 t o ~· at th11 1taco , 

7011 vlll 'b1 not1tieJ. ot thoa 1hort}¥. 

~l:.e hlecra:o vh1ch tollovo 1o 1D panphl'Uo. 

llotoroDC• 11 .aM to tbo tolloviac t olosr-o vbich 

!rho tlrot pa!'t ot th1o tolograa (Part l ) h o:oplall&tor:r. 

lt 11 40ol~ to olial.nato ...,. oontualoD vith rocard to 

tolocraa lro. 3011 froa tho ])opartaont. !he oocond perl of 

th1a tolocraa (Part 2) 411oUOIOI oorta1n ac!.c!.1tioual pelnta 

which ware raiooc!. 111 t ho t oUovi.Di toloCI'U'I trca fOUl 

lloo. lio3. lioS, aDd llu. !rho third part (Part 3) pr~aoo, 

tor ~4iato oet1on. a plall that illYOlftl 1tep1 on vh1ch 
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iltiJI•nt IW •• M .... '-a -tW _...., ... 1Jidtll-

la -11'4 wl\ll -- eo\ia 1Jidtll - t.aa .., \M GoMI \ 

of Cblu 011 r.l•-•· 1m llepllrtauat .. _,, Sa '1111&\ 

folloW. \liM :rw llaft -lftl a DON"~ tM Pllluu Gouur .. 

-•'• 01 ••oaUw to \M l\a\1 :DtputMa\ (4ate4 Oo\o11tr T) 

w!lloh tla\tt (Ia llrt.ef) \hat U it t» with oft»~ 

of au. '"-' aU reet-. ,_ abte4 111 ooea_.IM ... 1a 

bO 1, ft\ll npl'4 \t \M D;e;w' \ 1
t \tlecr- ... )011-

l\ lt MIJ' ~· \11M tMI't lit .. d ..... l'lt ... lte -

7f1V pan, \he lloal'd, or t» Olalutt ~'' u4 \M 

J'IIIOU whloh ~--- propotal. tlla\ .. nWUe4 \MI'tla. 

!lot ttUowlte :pola\IIV. -J'IlaC17 tvsiabe4 tOI' rov ,.UI!allae 

ad lafo,...tloaa 

1.. OV -•lh1'14 n ... of tt atteoth• p~ 1'01' 

Clllaa Wl'l npz't-\14 Ia \M l!!eena• pltt. h we 1......-, 

""- o1outa-M1t 4tl.q, \bat \lla :trt.Uth he4 Otl'laia o'bJeot­

ltat k .-Ia a pn.rw 1'01' Chlaa. lt 'brief .._the Bl'1tloh ht4 

\M foUtwlac o'b~eo\lwta (l.) VatU tho .AceDOJ or the c ... • 

dttlot llt4 WIDI .U edalattti'Jdlft MGhlUI'J for the 

O&l'l7'lal .. , of Ut tllart of tho ~Uoa, ao noth procr­

ocnalA ho }Ill\ ia\o ~teat. (2) Vt4tr tho prolfU• \ht Ctll\ral 

...,.. of CU. - u\ la • :potl\1011 to ptrfort tho t.otiou 

wlllolo--~ to u, !Ill :trt.Utll olU .. , ftftl' _,rtl.-
ltt&ltt ~ e1ttrt.ac -•• 1a .-Ia "*' Iutte4. \llllr 

_.. , ... __..,itt ""' •• U•••• tiiN~ .-c~ 
'-D llo lilll1tJ'tl for noll :bM\lttt. (3) ft\h fttiU'4 k 
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tba Jolat roUq c-l,we, •• lrlUab w 411Pu u u 

wbatbar U wa f ... Uo~ u wl1 M - -ra "ar tba 

HPre••otaUoa tblreoo. .I.Dotblr obJaoUoa wblob \be lrUlab 

baA wu to \bat pan of ~ of 'be "'laalUa' p1aa wblob 

..Ue4 for till loll'd to be able to npvobal• 4ollara tro. 

tbl Ceot..-1 le.alt at \be - rata at wblob 4oUare .,.,.. 

pro't'l4e4 b7 tbl loll'd. .A.t tbl preeeot UM, u h 011r 

fllliDC tbat ~ a4ar tbl plao u h -··111'7 tbat tlol 

loal'4 bl able u pucbue 4oll.u'• froa tbl leak, U le oot 

ea110tlal \bel tbl :loud be able to pvobaM 4oU.... at tlol 

-rate at wblob 4oU.... ba4- proYlUd. b7 u. Io new 

of tbl for•&OlDco 7f¥D. ll>oal4 read. \be -~ (4ate4 

S.phaber 16) 'tlblcb T left wUb Oocbrao. lo clov.bt 

OocbraA bal tbh -I'IID4ua wUb bla '"""· 

I . !bl Departaeot reooploa4 tblt ..al.aabll U• wu.14 

bl wata4 lo att.ptloc to r .. oln tbl polah of 41ffereoce 

wUb .,..an to tbe •v.aua• plea. Io tbl _u .. , ....,ord­

I.Dc t o the nu-U= lo 7t#V cablla, s..eUet• _.....,; 

wre •-•111'7• !llarefore, wUbo'clt aU-vtlac to reecln 

till ftol'lou obJeoUoaa to till •llaalla1 plao, tbl D.part-t 

fvollba4 JO'Il wttb till propolll lo lU lo, Joll dlob tM 

Departaeot t~t wcra14 ..-n -• of tbl obJecUoao 

*lob wre aa4e b7 the lriUob. tou will recall that tbe 

D.partaeot'e lo. )o4 etata4 \bet U wa •a prowialooal 

~ to be .Aopta4 pwuoc • .. ,.. o.re1lal ooaolAaratloa 
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o. !be Dopubat'• Io. ~ ~'-' aa anon oa 

\be pan of \bit Qon..-t to pn \be OlalaeM Oon~ 

otteotln ooatrol, wUIIGU 4.tlat', Oftr forelp ISIObea&t 11114 

trt4.t• ~ u. I. Oon..-at bellntcl tb&t la cl..tac tbe 

Ohillttt Oon....-nt \hlt coatrol tl:lat lt '1101114 bt tbe atroDCttt 

orlUDA>t of tldt Oo't'OnMilt' • 110tfl4.t- ln tll8 OhluM 

ao ... ...ant'• ablll\7 to cope with tht tlhaUon there. 

!ht l .ut.-n\&Ut7 tbroatl> wllloh tbe Ohlutt Gowr.oat 

achltft4 thlt COiltrol ... -tl4.trt4 ae MCODdar)' to tbe 

pr1D&r7 taot tbe\ the Chlutt _.._..,,.. ll"hlhc c01>trol. 

ll. It it the btlltf ot thlt OoftrsM&\ tb&t \be procr­

vbich wat O'lltllllt4 ln tbe lleparhtat 1 t Jo. 3~ woal.d. bt 

efttotln ln clYliiC the 0111Mtt ao .. o..-at control onr 

foreip o:rchtJICI 11.114 trt4t. Tbe ettea\ltJ. 41tt1Dotlon bttWttn 

tilt plaa la lo. 3~ &114 the "JJanlla1 plaa ,.. tbet tilt plaa 

• prtttlltt4 l .a tbe lltparl .. nt'• Jo. 3~ rtllt& <QpOD tt'Anol 

btDb - -lJ, tbe 1Cooptl'$tlJIC baaka - \0 ptrfON \be 

tuoUoa of tht O•tnol llaJ>k of ChlA& uadtr tbe 
0
11aila

1 

plaa. !belr relatln efftctlTtMtt 4tpCJ:4td aooor4111Cl7 

'QpOD vhtthar tbe •cooporatlll&" '*>Ita ~4 part- tbelr 

rt(Ciirtd fll.llatlOilt la a -r tbet woal.d. bt oaUafaotorr. 

It it tha btlltf of tlda Ooftl'DMD\ that tl» 
1
COoptr&tliiC' 

btalu vollld do thla . VhtA rtttrtllOt la 1184• to tha bellkt 

• ooopare.t lJIC' vUh the Board, tbera art atronc aaaotlOAt 

aml.ablt to laaure co.plete COoptraUoa. It ,.. thla 

ao,.......,,, a la\tttlOil that \be llo&r4 wolll4 han a tall 

TOlot la dtcldlJIC wlllch '*>Ita 1IINl4 bt ualooattd ae naL 
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1r1or h \lie laoluloa of 8147 llalo: • a •...,.ratlal" llalo:, 

~Ill \11'111 of laolualoa o011l.4 'be 41otah4 -, till Joar4 to 

till ·- uilllt &I t~ till bul<t wre 'belq llOIDIK bJ 

thl Joar4. Vi th NCU4 to tbll, :rou M7 upeot \lie t1a11 

IIJPPOri of \lie ~t, It WU \1>11 D~J~Z"'"'•tl 1 IIGpe 

tllli Wa _. olear fr<a polllh 1-~J. 2.-0, ID4 2-J' of ih 

tllecr• n. ~. In ll.ke ~. \lie JOar4 woa.1o1 ~~an 

aYailable to it till povar to r•oYI a bul< froa till Uai. 

!Ill D~J~rtalllt po1llte4 oa.t that tlllra wu 110 lllt•Uoa to 

u.oluda th1 Chlll••• o-aroi&l bul<• UDl••• the JOar4 riahe4 

• to 4o eo. 

JQ.rtharaora, the u.ttar ot •oooperaUoa• woa.l4 not lie 

a aer1 aathr ot •up "'"1oe•. !hi ~oat woa.l4 ban, 

Wllar lh C~Dtr&l Ucaa111, a .report oa aaob tr-iloa-, 

MOb ot till llakl, auoh report woa.l4 'be fUel '117 tha bul<l 

1ll We coaatrJ. !1>1• 4M& o011114 'be ue4 aot oal7 to obeck 

caoopUuoa 'blat it o011l.4 'be ae48 proaptl7 ..uahl• to ,.a • 

tor 111:.0h uea ao wov.l4 'be 4Mae4 appropriate -, yoa, 1llol1141DC 

tho 1aour1DC that till bul<o aoc0Uilie4 tor all e~ io fOil· 

Shool4 1 i 'be DtOIIIU'7, the :l)tparta•t 001114 haYI bo;po .... & 

11·1· oa.et<aa IDforo••t aa waa propoee4 1D :a- ••• III..0(2) 

of the J)tparl~M~lt•o 111•nl1aJ pleD. !hart 11 olWIIFI till po111-

'b11U:r that iba CIDI"Dl Ucaall cCN14 ha'fl 'beta rtYokK with 

raopeot io 8147 ot the 'beDita &114 iht --•• of ""oh llalo: .-14 

baYe HID bloolo:e4 t1r.aa. !he »oopar\Milt thiJll<a that 111 til ibaM 
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toa., fr. 7fNZ ..,, oooalt rltun \la1 llllllka to oll\ah 

cle&riiiOI Oil eY.r'T \raDUQUoll, or ola .. of \raDN4UOII , 

froe roa. or froe the J.ccq or O.,..iaelOil Mfore uq AOUOII 

11 takell. therefore, 110 \rauaoUoll IObioll wov.lt be 111 

T1ola\1oll of roar poliC)' coult eeo.pe Ulllloticet. 

1. Yi\la rec&r4 to \ha .,.. .. uo11 \laa\ 11\her 1-e-2 or 

:L-1 of \ h1 Departaallt•e telecr• Jo. 3Qll wwlt be \till\--\ 

to \h1 ufrenlllc of all tha 'belaDcee of \he Oh111e11a U 11 

e!Jipl)' 11o\ 111 aocort vi\h the foracoiac. It h oliTiowo \hat 

Ollltral Licaue Jo. 60 cOIIfen eiail&r priT1le1e• 011 \he 

oa~~tral :at.llk of OhiDa; howeYer, 1\ 1a 11ot to b1 racartet 

N •Wifreeai!IC• the balucee of \be Ohi1111e. !he ?alili\)' 

of our propclal ...... ua111 reeh or falll ~Oil the ~·e 

of •oooperaUo11• IObich COII14 be -'-' fr. \ be bt.llke. (!1>1• 

11M ka tieoueet prm....al.J; eee alton.) 

r. fhl Depar\aall\ IIPP!'f91ahl the eipific ..... l of )'flU 

arpac\ vi\h repri. to \he polUioal obJeo\iolll to U.. 

l)epar\alllt' 1 tal-er- Jo. Jo4. U 1a \he belief of the 

Depar\a111t that \heee obJec\10111 are of "'"' !Jiporl111oe. 

!he Departa111\ bel1eYe4 \hat \hie plaD (u wu 1DA1ca\e4 al>on)­

if n ven properl)' ....,OIIIIO.......,oul4 ba?e eer?e4 to lllhaDce 

the preetip of \hi OhiAell Qo?l!'llllll\ rather \h8a 41\rect 

frCIIO 1\, !hie Qonrllllll\, ho¥1?11' 0 vou14 be utr•ll)' 

reluc\aD\ to take uq etep IObicb lli&b\ be aiecoutrut 111 

racart \o \hil _,, •• 
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M 2. !be ~a.\ Whna \11&\ \II& torapJ.ac 

~to ..,,., ... , 1101t ot the oll~aoUoao \o lh hltcr• Jo. ~ 

wbiob baYI ,..., retarrM to lA rov \~ecr-• Jot. lioS, llu 

and 40J. !ht toll.orl"41: ._.,_tt an .... lA oriar tba\ .., 

r.ailliq polatt uq 'Ill oon ... 4. 

A· J.etar..,.e 1fA>Z lloS. !lw Depute•\ vu lla4 to 

ltan that .., ecre• ... t baa ,..,. naclle4 ..Ure"OT tho Boar4 

lt to recelTe the proeeMI ot uporh 11114 r.t*'...,''' !Ill• 

OoYtn>a"'t h villl.Dc to ooopora\1 lA till t\~ ot 

\Ill C ... tr~ Jallk. !he Depvtllmt h lla4 to acv \11&\ JOOl 

tb1.ak the .rout Polict c-litae, vhlob vu reterre4 \o lA 

tbl Doparta111t• 1 IIJ(..,ila• pleA, h teatilllo. Iafo.,..tlOD 

tr..,ealtte4 to \he ~ont "OT :rcu la4lca\e4 that oerlala 

of tbt 'bezlk• l1c.,.oe4 'IUI4er General Llo ... ll Jo, 59 ba4 ,._ 

ecoperatl.ac poor11 Cld that other lleah ba4 pY.,. 11p oen1ce. 

!be D~\ (u rou v1U ... t~ \he na\-t lA pen.-

crllph (5) ot tba :Dooparta.,.,,, .... , •• pla) upaoh ,._ \o 

ao\ltr li laMla\elT ot azq 'belike \11&\ er• 110\ eoopora\I.DC. 

the aa\ve ot tbllr ..-operaUYe aott, 8114 \o otter lilT 

opec1t1o ~1\1011.1 Piob up\ r-"7 \he al-UOA lA 

cuaral.. 

!be Depvtll.,.t reccpiall the tao\ \bat IOU of the 

lieU:• ue ... IM 1UI4ar -•al. Lio"'" Jo. 59- 110\ han 

a real ,...,_ tor neb .~ Uceuo. !be ~' teell, 

bcvnar, tba\ 10 lODe at there vu 110 allllt1 'IIIJ tbell ot tba 

prortelou ot thia lie..,.., there vat 110 loti 'b:r laclu.41ac 

Regraded Unclassified



tbla 1a the llo•... It abo anu• the _ .. ,u~ tor 

cl.1ocrlaluti.Dc 11114 puei.Dc QO& thelr Nldbo ..... tor 

thl l1clllll• !hi ])eper-t profftl to OOAUIIIU thil 

pol1o7 \IZillll then lll'l nroac r ... oa• troa 7ov poia\ ot 

TiW tor Uptzti.Dc froa thh priAolpll. llllooald. tber1 be 

utter lll\~1\ber. !be~-· hila ..U prlrlo,.. rotor....,. 

to 7our ... thorl~ vlth reprd. to \h1 1aclu1oo 1A the coorlll 

Uc•ll of Chla .. • c-erollll lleDD. 

J, J.oter...c• 7ouz llu. the »-pana•t 1a 1A -rd. 

v1\h ~otb polah (~) ad (:a) 1111481' 2 llhlob r1lah \o tba 

1noln1io11 ot Gertaill Chill••• OQ~aeroilll JaDk• 1a a.neNl 

L1cen11 110. 59 ud. to the :aoud. obh1a1ac uob•nce. !be 

Deptztllut vculd. llke to 7our recoaud.atf"• oo. \he bellk• 

nooialhd.. VUb r~C~Zd. to 7our c-ut vltb reep1ot to W 

1A \he Deputalllt' • tlllecru Bo. J04, the ~-' U1141r­

•tllll48 11114 OlpPl'ICiatll thla. fhe l)eputalllt h atn4T1ac 

1ov puacroph 1o. 11. •-... , the ])lplll'_, hope• \bet 

u v1ll aot be aec••lll1'7 to bold. I1P ac\loo. pee••ac the 

1Aot1 wUoo. ot aQ wah qat• ot ooo.trol of outoaa. 

c. J.otll'IIUII 7<10% llo3. tour _ .. ,, vltb r~CU'd. to 

tb1 raaoUoa ot the Ohlllll• -b•re baY• belli ot creat 

b,alp \o tbl ~t11111t. ()Ill of the uJor o'bJIOUTII ot 

IIPP171Ac the trMdac control to Oh1llll ba• be-11114 COIItiA'Ua 

\o 'be-\o pTI the Ohllllll OoTII'IIIIID.t OOAtrol OTft tr"'-
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Ia ~ .... -- of llall-hta, '' .,..,.. ... 

tllelr nlWV rea .. ••-'~ ......... ..,. 11M 
1-perau.c" 

bulcl coo'Gl4 perfora .U fwaoUou tllllleb U'l ~ of u.. 

"GDAor till hper'"'""'' • Jo. ,a. la u lfteotl<re -•· 1'N'r1oU 

41ocuoelono ban ,_ ul4 la riPft to tlal.a p~lat. 

!» Jo~ Leptlal la Wui!Jaetol, repraontl.al till 

lllliiA GoY•~' la J.oa4oa. ..U till ..,..otloa tala' till 

IIIli< Jolp \o laolwll4 u a 'ooopora'Uc" 1luk. !Urefore, 

1a aocoord.&llco vi til tu allon, 1\ wnl4 'be ~latll lt till 

to tl>o o\a--h of llall-htoll oa till JOla' 'Gil4er oollll4-\loa. 

l'H' '· !be hper-·· la --.17•~ \al ... 

loo. lloS M4 ~11~14 vi\b till ao\a of tu Oldaoeo 

OoYOl'Jlllllll t vi til rop%'4 to red Uuo .. , 1o lol4 to oollOlwlo 

.. 
upoll a proll'• of \Ill a ll:llll. 1M tollowiaa oam .. J.o.,.._ 

vi\b rotoreaoa to till hpertMa''• \al~ lo, -· 

.\. 19la' 1-+-1 epplll'l to ,.... ... to .. to ,. all ~ 

J, _..., ~ h all rl&ll\ tor llollc loll& oM ...... 

Wl\b reopeot to till W"'lal dotlllr-la till o\llol' ,.r\a ot 

Chl-\bo proooo4o ot upon• U'l to \o ool4 to ~ Oav.l 

lluk of Chlaa or to oooperaUac blllklo till :D.,_...,., viebol 

tha' ( 1a till liP' ot tu llW1l4at101l t\anllebol 10• 1a \hie 

tollll'.,.) 10• wnl4 r-• \Ills uUor ta1lT oM tnalr:1T 

vi\b \ho o\ber -bor• of t111o lout. u wll &I vi\11 Ooollr• 

u4 ll...,.r aa4 u.. ...,., 70V rooo.....aaUoa• to t111o ..,_._ .. 
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IA .....-. to tM fou.wllle poia\1 sa tile :De,ar-.t• 1 

Jo. )04, 1t IGJPMI'I to k .....- k\- :rw.,. u tllata 

o. Polll\ 1 ...... , h ell riP' .. " I...Uo 

1), Polllt 1 ... 11 el• ell I'~· .. " 1 .... .. 

J. Polllt 1-0-1 11 ell 1'1&11' tall llliJ' " 1o ..... . 

l. Polllt loo0-a 1o ~-- 'bJ tlla OILlaeM UW I' .. 

lac ..-it ..... l ...,, !lw oUapl *icdl- UOIIIN)' 

- 'bl .... 1o1ft l.a OW &ftlral lU.IIIo 11>11 11 

~~· to tlla ~--.. 

o. Polat w 11 ell rltlat .. it 1o 1\&W. 

L Polllt 1 ... 11 to k oaitW nti~. !lw ~-· 

....... to'"'· 

Ill ov at~t to enl'IIIW t11a ~~ t'llltloa lll CILiaa. ,.. 

,...., 7010 to lalov \bat 70V -•• ban ~~- uw..lJ 

nacat. n 

JDU. 
(J'L) 

c 

210 

Regraded Unclassified



·-

• 

WIWSFIIC:. CCIRR..:ATIOII 

~\11 ~ Mft Oe\okr 11, JSIIJ., 

TO s.o..-totg llor&OD\Iillla C Q N F I 0 E N "f I A L 
,_ Mro Dlttrlob 

~~achU..-4 oterll.ac ,,..._uoao of \bo nponJ.ac 11ute - .. follows 

lolA \o oo-roSal oo-rae 
Pvobaoo4 h'oo o-1.&1 o-n• 

GI,OOO 
L 1,000 

Ooto -.rbt oterlia& ,.... ..-u tua\14 at '4.0)-l/2 , - tboro wero oo 
reporliA trouaoUoao, 

Folloria« :r-nertq'o -r-t to ~ ueo-t, tbo C.•'* Aollor 
I'NCh4 ollptl.T \0 olooe at U•l/sfo to&17. 

It r.., Torlr:, olool.ac quatoUou for tbo forolp cro.rro110111 l1nl4 Wow Wft 
at follOVII 

.&.rc111tial p110 (froe) 
Jroallioa ollroie (free) 
Ooloobioa p1ao 
MlxioOD pliO 
Unpapa pliO (fftl) 
Teu..wl&D. boli.ar 
Ouboa pl80 

lo .... colA apcoMD.h ...... HpOrte4. 
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liESTRICTm 

G-2/26~7-220; No. ~22 li.I.D., W.O. ll100 A.ll., October 18, 1941 

SITUATION REPORT 

I. Eastern Theater. 

Ground: Lack ot otticial information keeps the situation 
extr-ly obscure along the entire front. 

There are indications that the German a¢V'ance 
south ot Kharkov is moving 110re rapidly. 

The Russians admit the capture ot Odessa. 

~: The German Air Force baa been s triking all aloog 
the Russian battle line. Da,y raids were carried out againSt J&r­
III&Mk and against. war targets in ard around J.toacow, according to 
Berlin. 

II. Western Theater. 

Air: German sources clai.nl that the British harbors o! 
Great Y&riiiOUth and Lowesto!t were raided during laDt ni;llt. Noth­
ing has been received on Bri tiah activit<)' in this theater. 

III. lliddle East.e.rn Theater. 

Air: It&lian planea again raided lle.lta, wbUe tbe Britiah 
attacked S71'acuoe and El.Ma, near Taglieri, both 1n Sicily. 

RES'!'RIC'I'Eil 
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IRITIIH l.UISY, 

WA$HIMCTON, D.C . 
PERSONAL AND 
SECRET. October 19th, 1941. 

Dear 14r. Secre t ary , 

I enolose hero i n for your 

personal and secret information 

a oopy of the latest report 

received from London on the 

mi l itary situation. 

Honourable 

Believe me , 

Dear Mr. Secretary, 

Very sincerely yours, 

lo:orgent hau , Jr. 

t!n1ted States Treasury, 

Wash1ngton, D. c . 

Regraded Unclassified
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31.DliAJ'1 ( W .,.U on roco1vod ~ t o 

7 ,00 O ol'l o Oo t obor 17 t.h, 1041 ) , 

Ucr."al• 
aLLIAO~od 3 mt'Ohaut vouelo ot ll , OOO• :I , OOO tona oo.atboun l 

"r1 .. .. ..... , Capo aJI<l ob t ct nod poae lbl o blt ~ . on t 'oo 

l. t h aat".o f>O:lltlon <>ho a ttaoltod ono or t hr oe ...,rc"lo.nt 

o .1.•• ~ ,()()()-:;, "Y.Xl tons wostbo'-11V1 oacor t G<l by Lrawlera and 

• • t"<>r4J"t a.-.d '11ldo ono o ortaln anc1 tv., ;><U~&lb lo h1 h , 

o~ 1 h unobsorvod . 

~oo .od , , , ••••• on :,u;uat ::tJt 'l ' lOa b oon a:1lva..~. 

&.-a ;rn ~il P. ) . "'h b eonvoy wu 11 ·o! n a l tAOkod narly l Gt 'l 

nb .. ,t ~o~t-0 · 1 ::a wou t. o~ "'r"'lO..Hc' ( .) O.n-:l\. •3r o·l1 ::> holl\l': 

4 , ··t l ttarx , .,\Jaa t n , 

f)~twarda o!' .Lat-.ov (a !o) t a r , '>l't"'-' t • .a- e roco""<! 

allnt n , tho oa t or oaoCIW unlon ... r.,....,es :-ro'Ja bl 7 

tn " o jala:C area av e boon ,,.ne t rst • b">t atronr ""alan 

ro, !ot anco cont !rru!ls , i..L..., t..oct • .he lOft eutwa.rt!c betw.,,n 

!; , ~ozol ~lr 'n ne , 

wna "¢lr , 'ol o -no OJ"•lC llttt.o'·o,, bJ ::a a lr ,,ro.ft w:1t ilh 

~o 'U ton.a Of ~ t -.~~, '3X l 0 111V8 8 , 

G, l ut '> . trln -11 <>rre -.a tva - a t roll 

,.. -· l"tra 'r-.&-~ s 1 ·?1n ~ at.. .. 1-.1'\itt .. oct r: re to • 

,. •c t.ot.! o a Al t. · ,. • c nrarc l!c,. .t 

,' I . lwt. ../1'/t!': 
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INitl ua-llllabta 1. 

ll a iu Lns and 1 ol'Ubed on rewn 11 or o.- aata. 

o. 
a1.1"0ran were operettne or wblob a nt~t flF MN 

oroaaed tbo oout. 1 ,_... 06 4oa\.rOJ04-,. tt~ 

a.-.4 1 4~· 

• 

.. 
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October 20, 1941 
11 a.m. 

216 

RF. SOCIAL S'iCURITY - COJ.IPULSORY SAVINGS 

Present: 

H.ll . J r : 

Sullivan: 

H.l.!.Jr s 

Ur. White 
J.lr . !£orris 
Mr. fole;r 
lo!.r. Kades 
}lr . Ha.as 
}lr . Barnud 
l{r. Blough 
l(r. Shere 
Mr. Coe 
Mr. Sullivan 
ur. Bell 
llr. surre;r 
Mr- O' Donnell 

How far along are you on your excursion 
CJl the Hill? 

Not very far along at all1 si r. There 
wasn't an;rbody in town Saturday morning 
and the only person I was able to see was 
Vandenburg and Doughton. I had to see 
Doughton on something else, and I 
thought I would explore i t with him. 

Vandenburg is in favor of your takin~ in 
the obligations of the Federal agenc1es 
wnich you now indirectly guarantee, but 
not ih favor of the other two billion two 
hundred million whicp you do not guarantee . 

Which are those? 
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sullivan: 

Bell: 

sullivan: 

Bell: 

H.U.Jr: 

Sullivan: 

H.Jl .Jr : 

sullivan: 

H.l!. Jr : 

Bell: 

l!. !!.Jr: 

SUllivan : 

H. !!.Jr: 

Haas: 

Pell : 

- 2 -

CCC and 

No, no. Federal Land Banks . 

Yes , that is right, Dan . 

We never contemplated that . We couldn't 
do it anyhow without legislation. 

No, not the Land B8 nks? 

21.? 

No. And Doughton was a little bit apprehen­
sive. He said he ~anted to think it over 
over the weekend and then he would call me. 
I have the report on that conversation. 

But you will keep it up, won't you? 

Yes, sir, I will. 

Is it this week or next week we are to do 
it? 

This week. 

Then as soon as this is over, you had better 
get up on the Hill, 

I will , sir . Should I also see the SJ:eaker? 

Yes . ~ell , now, let me ask you, who raised 
the question as to the legality of this 
thing? 

That is all right, I checked it. 

There i s no question about that . 

{The secr --ta17 held a t elephone conversa­
tion with Allan Sproul) . 
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R.M.Jr: 

Bell: 

H.li. Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H,M,Jr: 

Bell: 

H.L!.Jr: 

Barnard : 

H.M.Jr: 

Sullivan: 

• 

• 

- s -

It makes a lot of difference in my mind, 
whether they still own them. 

KcGoldrick ia in town. 

Yea. Be is just here tor that? 

~11, he has got one or two other errands, 
he said. I told him to call back at 
eleven thirty. 

Well, I can see hia at three fifteen. 

You don't want any pictures, do ;you? Wb7 
not let him have the piature taken on 
the other end as he gets ott the plane? 

I will let him write the ticket. An:f' w~y 
he wants it. I will do anything he wants. 

O.K. 

Any way that he wants it. I am sorry. 

Now I am ready to begin this other thing. 

We had a conference on Thursday afternoon 
and there has been no discussion, as far 
as I am concerned, since then, but since 
that tiae some estimates have been aade 
for v&rioua divisions of the plan --

Excuse me just e second. Then I will 
concentrate. 

When you go on the Hill again, John, take 
Dave Morris with ;you. He knows this detail 
and it is good experience for him. 

Yea, air • 
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U!.Jrr 

Bamardr 

• 

-'-
Will fOU tab Dan )Iorrie w1 th rou, and he 
knows 'llhlah - I .. 1orr1. 

Since then eo .. eatiaat•• haYe been aade. 
What I got out of the dhau11ion at the 
conference w11, ellainating incidental 
talk, I fOCUI on fin poinh, 

One ftl the effect of thh propoaal upon 
not tu rnenuu but the tax progr~a, 
and I J~Te•lf thought that waa perhaps the 
.,,t J..portant. 

The aecond point wu the effect on tu 
reYenuea, 1Dd that ia a .. tter of eatiaate, 
and eo. eetiaate, aa I eald, haa been aade. 

The third aatter of interest wae the 1a0unt 
of liODef that thia progr~a 10uld produce, 
and eatlaatee are now •nllable on that. 

The next question waa the diacuaaion of the 
effect of the plan on Yoluntar1 purchases 
of SaYings BoliN. I don't know 'llilat there 
h to 111 on that thh aorning. 

The fi~ea na the addeabillt'f of 
of the 1m dhlliaaal wage plan, par­
UoularlT IIIA'tM atandpoint of ita elfect 
on rennue 

low, lt I •ou1a go &laead, I 1a putting 
11,11elf in the place of 'be protagonist on 
thh thlJII. I think I alecuued first the 
tas progr~ao J(1 understanding h that we 
~expecting expenditures next 1ear to be 
ot the order of thirt'f•liX billion dollars . 
The present tax 1ohedulea are now producing 
or are expected to produce around sixteen 
llilllon dollara. It we got two thirds of 
the expenditures in the fora of taxes, we 
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Bamardr 

H.ll.Jrr 

- 6 -

WOilld ban to get twent1-tour billion, 
whloh would be en inoreaae of ntt1 per 
oent. Whether that ia teaaible polltioall1 
or praot1oall1 - I put the ell(lbaah on the 
praotioal aide, whioh I know acre about -
I baTe Ytl'1_graYe doubt• aa to doing it in 
one ju.p. lbe thing that oocura to .. aa 
a reSult of that dlacuaalon waa, plua the 
other things that hen been cOIIlng in here 
in the last da1 or two, raiaea the question 
aa to whether or not the uxi- speed in 
getting purcheal~ power out ot the banda 
ot the public cen t be acoo.pllahed b1 the 
quick adoption ot so.. auoh plen. It so, 
I would au1111e that 1 t would aa.ewhat 
eabarraaa - at leaat ao.ewhat eabarraaa -
enr prograa tor the inoreaee of tuea, and 
it seeas to me exceedingl1 il!portant as a 
point to take into account. 

}(r. SulliYan can argue tor that, and is in 
the best position to do it, and I won't 
attempt to do it, but I think it is a Yerr 
real and ill(lortent point . 

HeYertheleas, tor the sake of discussion 
and taking a poeithe position, -r own 
judgment at the -·nt ie that the 110st 
aesirable thing ia to proceed aa rapicllr 
aa poaaible with thia prograa. The est -
utes that are ao far produced indicate 
that it would bring in about four billion / 
dollars, which ae ... to as to be too little, 
and oyer the weekend --

Wait a llinute, what would bring in what 
tour billion' 

Thia program that I have auggeated. 

In toto! 
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Barnardt 

Whl.tet 

Barnardt 

Haas: 

Barnardt 

Haaa : 

Barnard: 

Haas s 

• e -

Te1. !bat i1 rlcht, Kr. Baaa, i1n•t it' 

Th1t le grou. 

Groa1, the tour billion, without deduction 
ot the lou ot rennue, ed there are 1 ... 
loaee1 in reYenue here on yarioue aa1a.ption1. 
Four billion gro11 doe1n•t 1e .. to .. to be 
sufficient tor the preaent altuation. I 
auuae that ner7 dollar we get in b7 thh 
W67 cub dCIIID the ne0111l t7 Of borrowing 
in other w&JI, Iince on a thl rlJ·•h 
billion prograa there would be - aasu.ing 
JOU could get twentJ•four billion in taxes, 
there would still be twelYe billloas to 
tlniDce. So it te ... to .. that it would be 
hlgbl7 desirable to ulte thla as large a 
prograa as ia reaaonabl7 practical, rather 
than to tt~~per it down the other wa7, and 
to do tbat, a, first 1uggeatlon is that we 
should not collect- not~get contributiont 
on papolls of those who earn leu the ' 
a thou1and, but on those who earn aore the 
a thouaed we 1hould get the contributiont 
on the entire pqrolla tht7 do earn, ed it 
I understand what Kr. Baaa aald on the tele­
phone, that i a a .. tter ot two or three 
billion dollara 110re. It h •ch larger the 
I auppo11d it would be. 

I don't think I underatand JOU• I thoucllt 
JOU were going to elilllnate the thoueana 
dollar exe~~ption. 

Elimnate the --

In other words, take all pa7ro11. 

All paJroll except tor thoae who actuall7 
earn leas than a thousand, 

Oh, I didn't get it that wq. 
.. 
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H.V.Jr t 

Barnardt 

Haast 

Barnard t 

- 7 -

Jot ci nng th• U1 oreal t for UJthlDC? 

Jot giY111g thea UJ orealt at all. It 
the7 don't earn a thousand the{ don't hen 
to be aubjeot to thll oontrlbu ion. 

Yu, I 110uld hen to work on that. '!'bat 
ia a little different fraa what I had in 
alnd. I thought 7ou •ant to exaptiona 
what•oeYer. . 

Jo, I aeant anl7 exewptlona for those who 
actuall7 earn len than a thousmd dollara. 
I would sa7 that the - of courae, the dlscua­
aion on Tlmrsdq was without the beneti t 
of an7 estiaates whattYer. We ar:Jiuat 
talking more or leaa against the • 
The aain part of the dlscuaalon in point of 
tlae outside of the queatlon of the effect 
of the adoption of such a prograa on the tax 
prograa was deYoted to the question of the 
Yoluntar7 d1aa1ual wage plan, which il 
a plan which would cut i nto tax reYenuea. 

I ban alwqa recognised that. It aost 
definihl7 would. CertaiDlr. a• 70u take 
it on p1per. ~&in, I want to argue 
the plan for whitner it •7 be worth and 
puttlDg thla in the picture. ..tenr we 
-., calculate the effect on rtYenuea, I think 
will be an exoea1iYe calculation unless 
we can take into account what h actuall7 
goi11g on and will go on at an increaai~~g 
rate aaong those busine•• concern. who actuallr 
earn six or seYen or eight or ten per cent 
and aore on their profita. I aa reflecting 
·here now a Yel'f conorete discussion I haYe 
had in the last six weeks with business 
executiYel. It is easr enouRb to put the 
first e~haaia on the fact tnat certain 
concerns are finding out that if the7 spend 

• 
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H.li.Jr: 

Barnard: 
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a hunar.a thou•and dollar• for adYerti•luc 
thq art rtallJ GlllJ lpelldlDC thirt1 thou1aDd 
dollar•, and there will be a little of that, 
I han no doubt. 

'l'bere b a lot of it. 

•n, II&Jb• a lot, It will grow. But the 
uill point b tbil, that buaineu unagera 
who are in the po1itiou of aubstantial 
profit. Ullder the pruent tu •1•t•• will 
find it alaoat t.poaaible to control their 
txpllllel. The preuur11 that dnelop 
UDder that aituation, where the net coat 
to the concern it twentJ•fin or twentJ or 
thirtJ percent onl J of mat th•r actua11J 
1pend ia alao1t irreaiatible. t it worr,lng 
a great a&nJ of th .. a good deal for the 
reason that thtJ !mow that there are all 
eorta of contingenciea in thia aituation, 
auch that their earnlnf' will drop below 
the exceaa profit leYe , and then theJ haYe E:! tha11 extrnafant praoticea on their 

a. and tb•J don t IOiow how to control 
it, ao tbet I think ao far u the buaineae 
co..unitJ ia concerned, there ia at leaat 
a• .ach deaire to aYoid extraYagance 
aa there to indulge in it, at leut that 
.ach. 

!bl •r• intelligent and 110re tble people 
will haw it Ttl'J ach ou their llinda. In 
other worda, what I • aaJing h that it we 
don't take out of expenaea where people are 
w1111DC to do it tha .-unta that are 
propoaed in thia dialliaaal plan, the : 
expenaea are going to creep into the thing 
aD1RJ and the loaaea in tax rnenue aa 
a rta~t of it. we are unable to put our 
nucer• on juat wh1 or where it h. 
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Plat lt the other wa,. It wlll be a pePteotlJ" 
ltdtl•te thl!l£, ua probabl7 nlte aooep­
ta'6lt uoac Ill olu1t1 lt •• 1Muld 1a, 
the te..,Ol'lll'J e.plOJIIIDt 1DftlYed 1D Will' 
1D4ultr1tl or proTlllOD tor the oe11atloa 
ot tbat IJIIIIlO;,.nt h a ledt!Mte DOlt to . 
the Gonl'Uiat or to •Jboa,, bat lt JOU 
1hould proTide tor tbat co1t lt would be 
P7l'Wd1DC lhtlt apWill'd. It would be a 
cott plua giU Ill tbe wq throgp, with 
the co1t to the Gonr.at tinaliJ pJI'Gld­
iDC to be a great deal .ore than lt oacht 
to be. 

It it could be done b7 thia proctllo it ..... 
to • that P7l'WcliJIC ettect h taken oat, .a 
~teTtr contribution we make to the future 
atabilit7 b7 thla proce1a will actuallJ not 
coat the Govern.ent Vll'7 much. . 

Now, I don •t lmow &nJ wa7 to pron that. • It 
a&J be 111 reasoning on it won't a trike the 
other• here •• being legitimate , but it ie 
a retlaction ot What I have aeen in the 
laat eix weeka in talking nth executivea. 

For inatanct, _,own business, which ia not 
Ttl'J much attected b7 the exceaa protita 
aituation, compared with the Will' babiea. 

Can I interrupt you? 

tea, air. 

There are two thing•. I am looking at thla 
~ the broader standpoint . Both ot 
thea are talrq broad. I read that uticlt 
br the President ot General Electric that 
you ~n me, and I thilllr: tn1'7bodT elae lhould read 
lt. 'fht thing! ot OOUI'Ie, that he etrtBHI h 
a thing which a terrlbq ~rtant. 
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The things which we do todq will han -
wll, the7 will prett7 well decide what kind 
of a •Tatem we live in after this war ia 
onr. He goes into thh thing and I think 
that in this big br oad progr1111 that we 
ought to definitelf have in lllind - I aean, 
are these the kind of atepa we are going to 
take which will uke it possible for the 
present kind of econolllic and buaineaa 17stem 
to exist after the war ia oYer. If we can 
convince OUI'aelvea that it ia going to help, 
then I think that the aaorifices that we ask 
the people to make now, if we can convince 
them that this is this monq and eo forth 
and so on, that will keep them going when 
this thing is over, that it will be ve1'7 
convincing. 

The other thing is the thing that Professor 
Odega.rd brought up, and thia h the tough 
one . That is the thing that bothers him, 
one of the things that bother him - I don't 
know whether be told it to 7ou, but I want 
to throw it into the hopper - he ia afraid 
that this ·permitting of these reserve• simplf 
freezes business. 

Freezes bigness? 

Business. That a big business gets this 
reserve and baa a big reserve to start up 
with afterward, 70u see , and that a small 
business won't have the chance to accumulate 
and ita chances for surviving when peace comes 
will be JIIUCh leas under thia plan than a big 
comt>&UT that can set up a big reserve . I 
don't know what the answer 11. 

The reserves would be proportionate, wouldn't 
the7? 

Yea . 
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Whether thq a:re 'b1c or little, 1t it 1e a 
profitable buaineee, thlr would 'bt proportion­
ate. 

But it just adds - our whole present st:ruo­
tu:re - and it 1a the one thing whe:re Ill', 
Jaok Garner and I alwara areed, he al-.re 
said that Mr. Roosenlt ba nenr done UST­
thing about 'big 'business, the 'big corpo:ra­
tiou, and UDde:r the lew Deal, ata:rting with 
liRA, enJ7thing that we had done JUde it 
easier for the 'big buaiDeaaea to get bigger, 
and we real.q hadil.'t done an.Ythillg to gin 
tither - to encourage ~1 bue1De11 or to 
help th .. get started. 

!low, I Ul pointing that out becauae I aa 
aure aomebodv else in the roam will think ot 
that. I doD'It know what the answer is, I 
aean whether you can have a eliding scale 
ot credits or something, but Odegard brought 
it to mf attention. 

That question ot tact is aa to whether rela­
tiveli you are foing to get higher profits 
on aucceestul b g oonoerns than little ones 
in this situation. I would be surprised it 
that was true. I would erpect to find the 
highest percentage ot protlh uong the 
speciallT little aen. There art a great 
niulber iD.Tolnd 1D this war prograa. 

I think we ought to look at it. I don' t 
know. 

That ia mf guess. 

He 'brought it to mf attention, and I aa 
'bringing it to rou:rs and to the rest ot thea, 
rou see. 

I think it 1e an important point . Whatever 
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the 1atu.UIIIl ••• I t1W1t 1a punl at 
be • .,. 11 tne ana "'~ luoln4 1a 
the pre10t 11 tuatlon, 411plte Ill'. onu.• 1 
effort, w1ll be in thl 41reot1CIIl of ooa­
oentratlon. 

Ban rou seen Kr. 04l.uat 

I haTeD' t IIID hla. Be ua now flahhe4 
thl uabah JOU wanted, ad I • walt~ 
to aee Kaot toda7. Here h one partloulir 
thing which, ao ?ar 11 I oan see, 11 llkelJ 
to be a oon1lderable support for 'llhat 7011 
would call a In Deal idea uoag bullae•-· 
Here ia a bunch of fellu.~ like thla .an 
Ferguson who goe1 OTer to the board .. etlag 
of Colt aJid naturallJ araue• tor thh thlag, 
aJid gets these birds to 111 thq will put 
up three and a half aillion againet thl 
opposition of three director• and a mllllon 
or two million out of it ooan out of their 
jeans and two million ooaea out of tu 
rl't'ellUel, 

Looklu at the situation following thh 
oeaaation of acti't'lt.r, to oulti1'1te that 
attitude ia worth a lot of aon17 to thla 
oountey, in '111 oplDion, and I thlllk a good 
IIIJIT of th• will do it. iknrl1'er, that 11 

rable troa the rut of it. Dle two 
1 don't haTe to go together. I don't 
I han a~hlng f urther to aq. I 

think 70u will want to know what these -
think, and I hope the7 will ute aa Tlgoroua 
a orltioilll aa the7 can. I don't thlllk JOU 
ought to be allowed to be aialead a bit about 
the risks and dangera in thh thing. 

Well, we can start with the tu end. 

Well, ~irat of all, I hardlr oonCUl" in Jlr. 
Barnarda oplDion this 110rn!.n& that this 11 
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too ...U to c1o th1 Job, lf .. &1'1 P-lug to 
u11 thb dnlo1, that 1t ahoulcl bl. tJCIIIIIl up 
to th1 polJlt 'llhll"l 1t will clo th1 job. 
I .. arln•t ullng lt ln uq fOJ'Il at thll 
pl"II«D tt.. fop thl Tll"J l"laiOD that 70Q 
etatlcl, that what n do now h golDg to pNttr 
lal"geb- cl1te1'111na the tJp1 of qetea we hav1 
attu lhie lhDW 1a OTII"o 1'1 han DOW thl 
lal"geet national ino•e w han ITel" had, 
ancl it h gol.Dt to be veat, and it we don't 
oolleot 1.Jl tu11 ITel"J laet dollal" we oan 
get without l"OoklDg the boat, we ~ b1 
loelq the laet oppol"tuniq •• will han to 
ooll1ot that IIOZM7. • 

low, w han a national debt ne~~r of about 
about aixtr billion. )lu-be it will be a 
lumd1'ed anCI. tnntr whan \h11 thing h OTel". 
'Blat aeene we will haTe t1nano1ug ohal"g11 
of oTel" three and a halt million dolllia -
thl"ee &lid a half billion, and it ia tlllte 
oonoeiT&ble in a deppeaalon followl.Jlg thle 
ahow that OU1" total pevenuea mar not be that 
auch. It is quite conoeivable that when 
that deppeeaion comes Pathel" thaD 1Dcr111e 
tu11 w1 -.:r want to peduoe thn to enoounge 
1"1•aapl01J1111t. 

Bow, I don't th1llk that the oOUDt1'f haa 
Nceind thla la1t tu bill at all ~. 
I thiDit the o01111t1"7, and oertalnlT the Oozlgl"'aa, 
anticipate• a larr,r one next rear. I fe1l 
that thla diTice 1 a aplendld one to uae, 
partioularb- &IIODg thoae people 1.Jl l01r l.Jlc_. 
bnobte atl:er n han exhauated our tulug 
effol"h. I think it thia 1a thl"owu l.Jlto the 
ploture b1fore n han exhausted OU1" taxing 
effort$, 1t h gol.Jlg to 1[11"7 •terl~ hapel" 
ua in mTthlug we t1"7 to do toward l.Jlopeaaing 
OU1" tu 711ld•. 

low, I think that OIM of the illportat aapeoh 
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ot thh altuat1o11, 1Jl ddlt1011 to Nidu 
rne1111e azul pqiDg u large a part of thla 
bill II WI go al We 0111 h OOIIOePIIId, &IIOthep 
important aapeot ia apeed. 

I11 other words, to euot •~thlllg llhioh will 
draw ott thh purchasing ponr right now • 
.Uong that line, I Ill DO PIUOII under the 
1111n w!Q' we couldn 1 t P':'t through. a bill pro­
rldillg tor a w1 thholdlng of aalaHu, agee, 
renta, dirldends, all inc•• ot that t)'pe 
at the souroe starti.Jlg JIDUIP7 1, and I 
th1.Dk that could be put thPoumi.Jl tbe 
.. &Dti.M. If that Nh were fen percent, 
we would get ab~ three billitp aollare 
froa it. If lt were twentr percent, we 
woua get alr\lllion 4ollara trOll it. 

lfow. that woul4 k.IIOnq oomac in in tu:ea 
whioh ftU].d be uaed to Pl1 current ·~~aes. 
It would 11,.0~ "- ~ tJae foPIII of a l1a1111J.1 tr 
11hioh we~ hen~ pq baok at aoae 
tutlll'e date plus 1;t1o and a half peroent 
intereat. ~! *ldDk we could get it, and 
I thlllt. the t -u 111 don 1 t .alee a real honest . 
effort to a.,._~ inoreaae in tans 
aa the tnl'fto • now, I think w are 
wekht a aiatab .... Ngret for a long 
while to cc.e. 

low, after we hen done Qat and we are 
eatiafied that we haYe reaohed the ultt.ate 
in tu:ea, I think this device is Ylf'T good. 

Well, I would like 70u - I want to bring in 
three outsider a on the tax end, you 111, 
so we don 1 t get too much Yiewpoint. I 
wieh you would make a note of this and I 
want rou to call tha up. There are three 
people 1 would like to han it the7 could 
-e down and stq with us until thh thing 
h aettled 011e WT or the other. I want thia 
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lUll tra. 'liaoouln who 1a hare now~· 

Gs-ona? 

Yea, Harold Grovea. 

I want Randolph Paul and Ronell llagill, tho" 
three. I would lll:e you to call thea up and 
have thea stay with us on this thing aa out­
siders until we u.ke up our alnda one Wt.:f or 
the other, aee. 

Yea, air. Groves ia here. 

I know. 

I will call Paul and llagill and aak them to 
be here 1n the 110rning. 

Well, give thea a little tiae. '!hey can 
atayhere Wednesday morning and atay here 
the reat of the week 1! we want them to. But 
I would put it thie war, and I think it ia up 
to Blough and 70uraelf to service thaa and 
give thea the facta. 

'!hue are un that I know, Barnard, ao it 
isn't - I 1111 aure that Sullivan will under­
stand what I say. Be feels he ia hired to 
get the last dollar out of tha taxpqera. 

I have 110re feeling than that 1n thia 
present situation. 

These are all tax 111n. They mq c0111pletely 
agree with you, but they are outside, and 
I thiDk it would be--

at, I would like veey much to have them. 
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'l'hel'e h one othtl' fellow I would 
like to han it I oould get hia. 
He is the IIWI fl'OII Chicago, the 
head of that big accounting fil'm. 

.lndel'SOil 'l 

What is his til'at IWte? 

Arthur !ndel'aon'l 

Artlml'. 

It I could get him. He is a Tel"'f pro­
gl'U&in fellow. .f.rthur .f.nderson of 
Chicago. lfobodT ebe, o~ it he will 
COlli h!Juelf , 

\Je will thi.nlt of other people, and 
7ou (Banard) ~han 10111 people 
that 7ou want to bring down. It 1ou 
do, just tell them about it. I am 
taldl!.g this thing Tel"'f eeriousl7, and 
I would like to get the benefit of 
ditfel'ent opinions . 

Where I differ with 70u, John, for the 
•oment, is that I don ' t think we have 
got tlu on the theol"'f that •• won't 
have another tax revenue bill next 
71&1', that it won't paaa until next 
Julf, that we can walt until next Julf 
to get another tax bill through. 
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We are in entire accord in that. I don't 
think we can wait that long. 

I don't think we can wait until next July. 
I think what we ban got to do ia to get these 
things dO'IIIl, and certainly in the Treasury 
we han got enough experts, and you made the 
statement here tfiat we can get eo much more 
in taxes. I would like to liave you say how 
much more you think you can 1queezs out of this 
thing and how you are going to do it, and 
then I will make 7111 gut~a aa to whether you 
can get it through Congreaa or not. Do JOU 
see what I mean? 

Surely. I think we can get an outright with­
holding tax through Congress now more quicklf 
than we can get tliia through. 

But you are talking about - well1 _ I would like 
you to file e. brief just e.s quickly e.s you 
can. You made the statement that you don' t 
think we ought to do something like Barnard 
euggeste4 until we had gotten the last group out 
of the taxee. 

TJ:at 11 right. 

Then I would like rou to put dom on paper how 
you would go atA!Iut getting the last dollar. 

Yee, eir. 

Then I will evaluate, whether I think we can 
get it through or not, see . 

That ia r ight. 

I me111, I will make a gueae , that ia all. I 
oan' t wait until next July. 

Oh no, and I wouldn't want you to. If we are 
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going to do thie, I would want to do tbat right 
nCIIJ and han it ao it would go into eti'eot 
January first. 

I 1111 ao in earnest, a a I aq, tbat I want to 
invite these four people to oc=e down and stay 
w1 th us. They are all first run people. The7 
are no aeoond ratera . Now, let me aak JOU this, 
John: --

Should the Social SeouritJ thing be thrown into 
thia group too while theJ are here to studfl 

Yea, sure. Let me ask :you this: This thing 
of permitting a corporation to aet aside a 
million dollara in & trust fund and deduct it 
&a an eXpense against the depression, can ' t we 
do that now? 

Yea, air, that ia being done today. If it ia an 
irrevoct.ble trust and lf tbe 11110unte of money 
tht.t ar e put in it are not diaproportiont.te or 
out of line with the wages the7 are receiving, 
that ia toda7 an inoCDe tu deduction. 

Will JOU get up a aemo on that? 

Yea, air. 

I bave a aemo on that. 

Well, I -.nt this all to feed in to Barmrd. 

There ought to be limitations to an:y such plan. 
An unliml ted thing wouldn't be good. There 
1a no u.ae of my trying to go too far with details. 
Tba t would just obscure the thing. 

!Ut if theJ han a ... o rather than cCDiDg to 
•• I want lt to filter through JOU to me, aee? 

.Ul right. 

/ 
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But a comp&II1 - well, take the Colt CCIDP&II1• 
Could the Col t CCIDP&II1 take this two or 
three million dollars now and invest i t with 
ua? 

I don ' t know what the payrolls are and I don't 
know whether they are disproportionate. They 
can't invest it in us . They can set up an 
irrevocable trust . 

\\bat did they do with it? 

The change in it was that the money would be 
deposited with us . 

Will, now, wait a minute, there ia no reason, 
Dan, why I couldn' t set up a two and a halt 
percent trust for that, is there? 

There is no reason why JOU shouldn' t issue to 
that corporation a two and a half percent 
obligation, if you wanted to. You have that 
authority. You have never done it, 

But I could do it. That h one third of your 
plan , 

Yea . 

Oh no, l!r , Seoretaryt they don ' t think his 
plan will work over 1.11 the Bureau in ao far as 
the deductions are concerned because the 
employer retains an interest in the money. 

Well, John says it - -

John says if it is irrevocable, but l t isn' t 
irrevocable because those compensation certif­
icates can be sold and redeemed, 

Oh no, not as I set it up. 

Regraded Unclassified



H.ll.Jr: 

Barne.rd: 

H.ILJr: 

Foler: 

H.lal. Jr: 

Foley: 

H,L!.Jr: 

Sullhan: 

H,M,Jr: 

Foley: 

H.JJ.Jr: 

Foley: 

H.U.Jr: 

- 00-

Well, look, I am working a little bit different. 
Now, l ralaed the point, haYe I got the authorit, 
to take Barnard's plan and do it? It 1e up to 
'fOU fellows to teen it 1n to him. I think I 
)Jan. You fellows tell me wbf I haYen' t

1
rou 

see. Will JOU explore that, w1 th the he p o! 
the people 1n the roCIIIl here? ' 

Yea. 

That is falr, ian 't it? 

Sure . We don't think you o~n. 

Well, John S&fS JOU can, 

No, John didn't sar rou could. There 1a no 
dieagreament between me and. rom. 
You oan't? 

No. 

Supposing they do set up an irrevocable trust. 

If it is irreTOCable aiJ1 if it follns the 
pattern John l.qs out, we probablf could gl'fl 
thaa a closing agreement that it would be all 
right, but we woUld han to han the plan and 
we would han to han all the !acta bafore us. 
Now, if rou take the Colt CCIIIlp&nJ and you d..,. 
us a bfpothetioal situation in so tar aa t6e 
Colt Ccmpe'V 1e oonoerned, n can analrse it 
and tell rou whether or not we can do it under 
the present law. 

Well--

But that is di!!erent than Ill'. Barnard's plan. 

h it. Barnard! 
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I think technical~ it ia. Vlhat I bad in mind 
providing was the return of such funds as were 
accumulated, subject to tax when returned, if 
the amount was excessive. Soae of these people 
can't calculate. Ilo one oan calculate how much 
was neceea&J7. Colt, 1811 if tht7 drop !r011 
ten thousand people to two thousand, the7 
never would han a fund that would De too 
liberal, but samebodf else might. 

Let 1 1 explore our e.xiating authori t7 011 a 
h,ypothetical case uaing Colt aa the guinea pig, 
aiiQ. than 70u tell the '6o71 where 70u think 
this falls short and where we would need 
legislation. Or could 7ou adopt a plan without 
legislation, 70u see. 

Yr. Secretar7, could I interrupt for a moment? 

Even on the question of legislation, ~. Secretary, 
I think the Bareau would be opposed to legislation 
of that character, from the discusaiona that 
we bad w1 th people over in the Bureau, because 
of thet£~:kence of a method for tax avoidance, 
and I · that aide of it also ought to be 
considered. 

Well, it gets down to Fole7 and Sullivan and 
Barnard getting t ogether and seeing what the 
thing is and t&ldng the bugs out of it and 
giving the Bureau a chance. I maan, take each 
thing and explore the thing to the and. 

I ban got a memorand\111 here I can gin him t o 
start. 

I want it to be done outside of the roam. 

Right. 

Then 7ou (Be.rnard) feel f r" to call on &nJbodJ 

/ 
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to ait in with you and adviae you on thia 
thing. 

Mr. Secretary, it may not be important to you, 
but it is important to me --

Then it is important to me, 1!r. Ylhite. 

Thank you. I think this ia a ver;r important 
matter and I !eel very atrongl;r about it and 
I would like an oppor tunity to express m:t views. 
Unfortunately, not knowing this was going to 
extend over an hour I made a meeting 1fi. th the 
British at twelve ofclock, ao if one or two 
alternatives -- either 1! I will get an oppor ­
tunity sane time in the future to express m;r 
views before it crystallizes, because I am 
ver;r strongly agains t the plan for what I think 
are very excellent reasons; otherwise, if Yr . 
Coe could t ake the British and I eould stay, 
whichever you prefer. 

No, I want you, again following the new plan, 
to go up against Mr . Barnard or vice-versa and 
than after you have had one or two days of 
discussions, as long as it takes, and then come 
and see me. 

All right, that will be !ine1 as long as 
nothing is going t o cr;rstall1ze. 

Nothie is crystallized. If we got this thing 
throu in several weeks I think we would be 
break g all speed recorda . But sit down with 
him, see . 

Yes. I think there are same important modifications 
that will present what I think la a much better 
plan and mor e canprehensive . 

I am sure he would be glad to hear it, but there 

• Regraded Unclassified



Barnard: 

White: 

H.ll.Jr: 

f,bite: 

ll.Jl. Jr: 

1\hl te: 

H.!.I.Jr: 

l'lhite: 

B.Y. Jr: 

Bell: 

H.JJ. Jr: 

--as- . . 

11 nothing &I illporlult &I th11 &114 Kzo. Jla1oDari. 
.Ul gl're all ot h11 wak1Dg hour• to thia, 11 
that right? 

Y11. 
He baa asked 1111 to get 1D touch w1 th hia. I 
just bann't been around. We had a •••tin£ at 
rq house, rq aen, Saturdq attel'!loOD, and lhq --

h that whJ ;rou are bouae? (L&ughtv) 

lo, I don't ma. wbJ. I auddenl;r got houae. 
I IIDit be ntl'TOUS. 

Did he iDYite ;rou (Coe) out to listen? (Laughter) 
Harr;r, ;rou han plent;r of time but han ;rour 
first 1\&llup --

I think that ia a good suggestion. 

I WQlldn't inrlte these ~lows to ocme 4o'm 
hve if I nre going to All th•1• 

8 Here 1a .. 
flabhed plan. • a&t ;you agree wiu u n ba 
got to do 110111eth1ng to mop thh up'l 

I agree a hundred percent. I Clllb went to II,.., 
furthel" along ta.ard tha goal tlla\ ;rou are 
IUgtlting. 

ADd I take Bell's auggeatic.:'r not anl7 Social 
Seovit;r but an;yth.ing el11 t~~at looks forard 
to at we are go1Dg to do w1 th this extra aontJ 
thl,t doe111't see to han 1117 outlet. What 
are •• going to do 111th it? 111aU Dan? 

I ban nothing. 

"'!~~~~~i hu cleared tha air a ll ttle bit. 
I I will lean it thh wq-• . If Jcna will 
tall • tcaol'l'OII that 71N. -.nt Wedneac1i1J, or 
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Wedneada:r that r ou want Thuraa&r, gi'rlng 
me juat brenty-four hours notloe when rou 
are readf, but I would like rou to continue 
to oarey the bell, Barnard, and make rourael! 
available to anrbodf and eneybodf in the 
Treaeuey. We will see how JD.aDT o! theee 
outside gentlamen CCIIII in with their outside 
viewpoints . I want the to come down long 
enougb to star here to see us through this 
thing. 

Y&;y I make one suggestion? 

Yes. And certainl;y in rour eection, anr 
other projects are second to this. 

Uay I make one fUrther suggestion? 

Ro;r is ahead of you. 

Excuse me. 

Yr. Shoup has been working with several people 
all s\llllller on the subject of how much moner 
we are going to need to p~ll out of circulation• .. 

Twentieth Century Fund, ian' t it? 

No, we got sc:Ele mone;r !rCIII the Carnegie Corporation. 
He has a prelilllnaey report. I han one o! 
his man on D:f staff, but I should like to have 
him down here --

B;y all means • 

... And it 'will probably take some urging to 
get him because of hie olaseee. 

You call him upL and if ;you are not successful 
I will do it . There is no better man than 
Carl Shoup o! Columbia. 

I would like ver;y .Uoh' to have him here. 
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I asked him e.bout that work e.nd it Carl can't 
c0111e d01111 I will call him up e.nd then somebodf 
see that Norman ThOIII:(leon provides spe.oe for 
these people. Anybody else ;you want? Carl 
Shoup would be excellent. 

Is Yr. Viner going to be in this week e.t e.ll? 

Next week. 

I think this is a0111ethlng that would be 

He knows about this, doeen't he? 

NoLI don't think so. Walter Stewart is the 
on~ one I know of who knows e.bout it. 

Viner had gone before ;you sprUng this. 

Yes. 

Sand him a cop;y. 

I ce.n do the. t it ;you we.n t me to. 

Plene. 

Gin him a chance to think it onr. 

Please. 

I was going to have thla suggestion . It ma;y be 
;you, are operating on this be.sia alree.dy, but 
s0111eth1ng the Secretar;y said ge.ve me the im­
pression ;you might not be . It seems to me 
preferable to have conversations betwean ;yourself 
e.nd each one -.bo ru.;y have ideas. I think it would 
be ver;y helpful if ;you could set aside a couple 
of hours outside the Secretar;y' a office, in ;your 
office, in -.bich aa ru.n;y of the group -.bo can 
attend could attend and disouaa this metter. 
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We spent all Frida¥ afternoon HarrJ, in 
juat IUch a conference with the group . 

Well, I think there 1a roCD for more, 

But Harey wants ;rou to aar when ;rou han got 
a couple of houra. 

I think 1t would be better 1f I get together 
with ind1Tidu&ls firat until we get more 
notion. 

ill right, that ia all I haTe got for the 
time being, 
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ll;OO ""•tin& toc1a¥ - J.D/20/41. 
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i'ba urpoau n! l.!.r . ~L-r..u-<! ' a proponl art ''\lbat&:~ti&llt U. 
IL'» Ill t l\oat of the !Jritlah ~101'1 UY1l1.;1 ;>l'C~• l.iow­
OliJ't t nt LP1t1ab ha~• a'o~tod a 4itterent tachni~ue in -c~o~ 
;-!hhil:<; U:.uc ;ur?O•••· 

iho pur,?Oat o! tllla =---randu'l h to outli."\0 briatl~ U. 
•a.l ~eat oil.J!or omou ~t-noA '""• l.ar~d' a ~at.holi ~:A~ t - • britiah 
:'fC .;·r \.."l. 

1. Corpontt !.I&Yl&•· 

'r'.t : :-1\!G!-. tl'fl~t w _,-erc:eut o! thalr l CO ,1-CI'Ot nl n eue 
pro! H • tu: •••. I'U IP'ft to be udt CLY&1la'bla at tl:.G .ut or tlle 
war to U.o per sona ;•-:in;; the tu ulthout !.nte:o::.t a:.~ !au .ohat• 
ner inco ... tu 11 due >:j)Oil t he a=llllt repaid, 1114 aubject to 
•ueh o tl.ar condllic.na CoM • arllaunt ll&i' then deterulne. 

':'nt t'O &tpon~nt O! J'tp&Jt~allt until tl,c: i!l'IGCI'ib.il c:on4H1oU 
luTe l'.ct n !ullllltd l.uurea that t be amouat &&nd will be u .. d b7 
~~· t~r7erat:o: !or r~rlae~~l o: obaoleacent :ach~ry, cCAYIP­
alon of b nt c;•1\p~1t, r~ad Juatx.nt t o &-Otl•wa.r v;,.uUioJU, 1M 
lll;f other !'UJ'POUC 'Clch aee.n in U.. nat\on&l. !"fbl i t L.::terut. 
AI t.:...l ~~U~ccllor ot :1-.a ll.u!l.IQ\111' ( . l.r ~1111 . 1104} nidi 
"7:'14 b•:t upon bor.ua e!aru ·cdd be contln\114, Alll ,.~. tAUaa&J'1 
at•2• woul~ be t~on to J reyant tle ~~c, ~rc- ~·~ ~iaalpata4 
in AiTl len~a • o • .• 

11 . Tn.UT~-iu el ~.!l.v!.=.;~ . 

l . Tllt :rlthb e.oUnt t orctt\ l.Ad.iYit!.ul.l"'a.u1:..,.t l , :r.;_.a 
01 an oxtr• ,~.,~.Ill wdtr U.a lt:4C-.Il tu. Tn. ~un~ ot t c h 
oxtr~ . A~tnl ia ~onlurea b; Q r•~uotion l- l~• ~·r•o~ exa~(tioo 
and t &rn•d lnoo!30 a!l:>'lfU.CU. t. a'd-:.t ...:t!:.l ~..;-t ~• t.~ .w u\ra 
f~~t wi :l ~. repal a lo ~· lca1Yidual att•r ~· ~ar ~r • cre4lt 
l o l!.t lnltvL ual ' a uc?UAt ut~Hwd 1.:. bl Jlo&t ...I!H<~• J u laia 
" &Ill:• h t hla n•t • 

1. Tlw1'1t 1a ~ .Uaar~Uor; t:l ! n or ll f U..o:c~ !rc;i 
rer.~ •• O:hl•i«.'llia, k t e:-oat , wul ot:Jar J.r.n at.:lotl:ot u u..a, 

• 

' 
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2. 'fbll'l b M .. par\lan t. .. tbe prbeiple ol pee 
qu1r i.Dc IUP1t1•e 1A MMPUA" with uUitJ to Mke \Ma, 
d.a" lU 1'&,1 ' ' Wlhiela linN MTla&:l .,. Hbane' TVUI 
lnttl'lll7 wUh tile .. uat •l the 1Mbi4ual11 '"'.,.'• Ptr 
eu:aple, 1A the eue o! a MPP114 - with t wo .Uina 
u4 111th IU'Dicl ht- of OM tUuaoi ,.. fit 61 J•IMl 
ol til& ntra ~t 11 nt•Mcl, Mat la ~ t&H e! a 
e1a1lar ~l'loA wlU • arucl baa• • ot t. ta.UIIIIoll ,. .•• ,, 
Sl l"I'HIIt tl tu aV& ,.,_., 1e HUnMo 

8o !bert 1.1 ne later .. t palcl atU the ft.Mit MIORU 
n allUl• t er ue 117 tile iM .hlclul attar ~ ..,.. C.UU... 
atioll elleul4 M ' i'flll ta tu abu\1£1• et treatw ~ 
""~' u aharla ot ' '".._at etHi wltMI&t lbu 11lt&HI' 
ellaret•• 

4. ll¥ t hlai tM 1dld .. al a en4it 111 r.•W aaTS..,t 
an4 otterlat to ,-, lllt••••t 1! t b• oPtcllt 11 ett witk the 
t\mcl alter £b. oa rgenq, the h11UDI7 to • 1\Mru •• ~ 
the ..,.., 11 4la1n1w4, .. p .. iall' u 1t 11 .ut Mete& -., 
the 11141TJ.aul. 

II. no. MMIIcl. pe.rt o! ~. llanl&r4.' • plan 11b1ela ntuiro• a 
~· •GPIIilLliOPJ .. tr11Mtltll llaaM OA .. ~ ... 1.a 11141rlG&l QIIIM\11 
I IINM n.r a pHYbu rear bu Dll eoaterpart la tM llr1U.Ji tOPMl 
IITJ.a&l PftJI"'8-

!Jtlpe 11'1 ...r 1Mc'Aitle1 laeliut te .., la.cliTU\utl UMM 
prot1h tu er ••tr11Atfl.oa• l or tluple, _.. .. Mr. llvuri'a I""' 
ptu l !11' a lt'f ea uq WHIII 111 • .-..~lt luOM Ill i.a.cl.hlcliaal. 
Wltb I lptW~le hiOM o! 81,2~ lut 7'11' aa4 fl tflOO th.it 1M' 
wouU ll&n to ~u1'1Mte Gaa.eo ... ,,, ot tull .... the 6 '""Milt 
011 hl1 wa&llt 'IMt ADO~ lai1Tl4Yal with I IJI cl•bll lniDXI of a !soo lut ,,., ... u,100 ttau 1•e.r .. lll.ct ..- .. Miitlo.ul ..... 
tr but1oll0 

' la llllllett1011W1th th.11 U pll' (lolof 1 ia&HUI of iAecl=- OOil• 
trlwtlo11") ot ~a. Banar~'• popol&l1 MI'Uu .... l .. ratloa. eU\114 
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Good morning, l4r. Secretary. 

Hello, Allan; how are you? 

Fi ne. 

Allan, you know we have the liat or the people 
wbo own these ~~ notea and the CCC. 

Yes. 

I want to make a euggeetion, and only do it it 
you think well ot it. I could gives you the 
names or a halt a dozen in New York who have 
tne most: ot them. 

Yes. 

What would you think or havi ng someone call 
them up and ask t hem whether they still own 
them or not. It would make a difference aa 
tar aa I am concerned. 

I think it'd be all right, and we might get 
aome indication from them when ve're talking 
vith them as to how they reel about them. 

Yeah. Rave you got a pencil? 

Yeah .• 

Now, these are in Nev York in the order or the 
ai~e. you see? 

Yeah. 

RFC- Guaranty Trust ••. • . 

Yeah. 

• ..•• Metropolitan Lite ••••. 

Regraded Unclassified



247 
- 2 -

S: Yeah. 

HMJr: • •••• J. P. Morgan • •••• 

s: 
HMJr: 

S: 

HMJr: 

S: 

IIMJr: 

S: 

IG!Jr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

IIMJr : 

S: 

IIMJr: 

S: 

HMJr: 

S: 

IIMJr: 

S: 

Yeah. 

•••• . Irving Truat •...• 

Yeah. 

• • ••• Bank or Manhattan ••••• 

Yeah. 

••••• Na t1onal C1ty. 

Yeah. 

That 1a on the RFC. 

Yeah. 

Oh, Nav York Trust , al to. 

Nev York Trust, also. 

Yeah. Nov on the CCC, it 1 a again in the order ­
Na tional City - Hello. 

Yea. 

IrY1ng Trust ••.•. 

Yeah. 

•••.• F1ret National ••••• 

Wbat ' e that laett 

Firat Nat1onU. 

Yeah. 

J • p • M. • • • • 

Yeah. 
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••• • • aoae out ot town tellowa, Juat e aoaent­
Banker • !J'uat • •• • • 

Yeah. 

• •• •• and hare'• one 1n 7our D1etr1ot- Ia 
Oaaden Truet , Oaadan, New Jer117, 1n 7our 
dhtr1oU 

That'a 1n the Philadelphia d1etr1ot. 

Wall, neYer a1nd. Wall, that would g1Ye 70u 
the big tellowa. 

I eae. Well, we 111 ohaok ••••• 

Will 70u Oheck thea and giYe •• a ring - oh, 
•AT between - eoaat1aa between two and threat 

Yee, we'll do that. 

I aean, just - I'd 11ka to know do they et111 
hold thea or not. 

That 1 
• right. 

I'd like to talk to JOU about 1t ~eelt. 

All r1gbt, I'll giYe 70u a ring between two 
and three. 

Thank 70U. 

Good-bye. 
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RE AID TO BRITAIN 
(Conference held in Ur. White's office.) 

Present: 

"!lhite : 

Brown: 

White: 

Mr. Kades 
l.!r. Robertson 
1:r. Hicks 
l.ir . Keyes 
Mr . !.lcElwayne 
Ur. Brown 
:Jr. Coe 
J.Uss Kistler 
l.fr. Phillips 
Mr. Bewley 
l.!r. Chance 

Shall I mention somethin~ about the take-outs? 
~e Dight discuss them first . The Secrete~/ 
has sent a letter to Secretar7 Stimson which 
I think it is fair to sa7 requires rather a 
definite and categorical answer. To ~ 
knowledge, the answer has not been received, 
which leads me to be a little bit hopeful, 
but until that answer is received, there 
isn't an,:rthing that I can think of that we 
can do or say with respect to those thinbs 
that we raised with the A~. 

You are referrin~ to the contracts which have 
been proposed to have the Arm1 handle with 
their o~ funds? 

That is ri~t. I am not referring to the 
tank take-out, which I thought you might sug­
gest . 
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Is there ~thing you nant to ask or add 
about that particular matter ? 

The tank take-outs? 

No, I mean about--

250 

No, except that recently there has been some 
tendenc7 nhich I noticed on a requisition 
relating to the post contracts. I don't 
kno~ if there was a07thi ng done afterward. 
I just saw the other day a paper which had 
come back from one of those requisitions 
and from the Lease-Lend Administration to 
the effect that this appeared to be Lease­
Lendable, but there is no money available, 
and their tendencies seem to be to work in 
the direction nolY of maintainins that the 
power they have to enter into commitments 
must be so exercised that it isn't exhausted 
before the twenty-eighth of February, if you 
know what I mean. 

They are working to a time limit as well as 
the other restrictions . However, we are 
takin3 it up. I merely mentione~ it as a 
rather new side of the matter 1nu.ch has 
recently co~e to at tention. 

I think it is fair to say that it is entirely 
your choice as to whether you would prefer 
to have that taken or as to - and displ ace 
some other item which is on the program for 
the use of the appropriation. 

Well, as I said, we are taking it up on 
':ledne sday. 

That is the thirty million dollars? 

Yes, sir. 

' 
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J.nd I gathered from Wr. Brown that it was ;rrur 
next move-. 

Yea, I merel;r mentioned it for now. 

Does that cover all the take-outs? 

Unless someone else has some . 

Bewle;r, have ;you ~bing more? 

I would just like to ask. I think Ur. Robertson 
knows more than the rest of us how the facil­
i t ies, take-outs, are getting along. 

The onl;r thi~ I know, since the last meet­
ing, is that I understand the Curtiss Wright 
peolle, which is on.e of the plants that are 
def nitely under consideration, came down and 
had a talk with Mr. Keyes last week with a 
view to getting their figures straightened 
out, and that the Defense Plant is als~ get­
t ing their figures out, so that that ought 
t o move along fairly rapidly. Apparently 
there is something i.n that picture which is 
helpfUl, in that the CUrtiss Wright people 
have cert ain ue., on their own hook to 
grind so that tht7 are auious to get this 
done so it is getting a little more push 
behind it than it would nol'IUlly in the case 
of a contractor that didn't care one wa7 or 
the other . I think the uin thing is to 
step ul production as far as the Deftnse 
Plant s concerned. As it is now, there is 
that one case whioh has bee.n going on. There 
is New Jersey Powder on whioh we submitted 
figures , but whioh we have had no word on. 
I don't see whY the - some pressure couldn't 
be brought t o bear on the Defense Plant to 
put four or five more of them i n the mill 
so that they can be handled along with these 
instead of waiting until these are completed 
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before they take up another. 

Well, Mr. Robert son, that point was raised 
by yourself and others last time, and at 
the last meeting I thought it would be oppor­
tune for Secretary Korgenthau to add some 
pressure in that direction, but I think it 
is the feeling that if he waits until he 
gets this answer--

From Yr. Stimson? 

• ••• from ur. Stimson, he can then move 
more effective~, whichever W&:f the answer 
may come . I m8:f say that we didn't think the 
answer would be this long del&:~ed , but again 
I repeat, I think the fact that it is delayed 
gives us a little bit more hope since you 
can say no--

That is the answer on the forty-four million? 

And it - it is so much easier, quicker, to 
say no than it is to say yea. The longer it 
is delayed the more hopeful I am, but the 
moment an answer i s received on that, he will 
get in touch with Mr. Jones. Your remark 
about the important thing being production, 
and so on, reminds me for no good reason what­
soever of a point that I would like to mere~ 
mention in passing. The other day I saw 
some movies, news events, and included in 
the news events , for the first time to ~ 
knowledge, but I don't see so very many, so 
it may have occurred before, and what I have 
to say may not be very opportune, but it had 
pictures of the actual receipts of small 
arms ammunition, tanks, planes, and some food­
stuffs in British harbors, and from the effect 
it had on me and from the effect it had on 
the audience, judging from the murmurs and 
applause , which I stayed through twice to 
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check up on the second group, I think it is 
a vecy, vecy helpful thing to have 11ore ot 
them. There was tangible evidence of 
assistance in a way which I think gave the 
American people the feeling that something 
useful was being done , and I think they would 
be more apt to find lese fault with the 
Lend-Lease program and give it more support 
if there could be more ot that. I don' t 
know what the suggestion ia worth, but 
probably you can pass it on to appropriate 
sources. I don't know whether anJOne else 
had similar experiences, but it struck me 
that way. 

Yes . 

The next - the first point on the agenda here 
then, if there is nothing further to say about 
take-outs, are the dominion and colonial Lend­
Lease arrangements. 

Well, I put that down mainly because I want 
some advice on the matter. I thought you 
might think it over and let me know. When 
Wr. Keynes was over you remember we had 
lengthy discussions about Lease-Lend tor the 
dominions and whereas no very precise formula 
was ever, I think, decreed, generally we were 
on the line that as far as possible we should 
put forward require11ents for consideration 
under Lease-Lend on the basis that probably 
anything which was tor direct war service 
would be covered, and as regards other things 
not directly required for the war, the kind 
of guiding principle we had was that if 
there was a civilian requirement, the absence 
of which would cause sufficient disturbance 
or confusion to the econo~ ae to definitely 
injure the war effort of the dominion con­
cerned, that also would be put forward for 
consideration. 
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Bow, I have been shown - I don't know if 
Mr. Brown knows about it - I have been shown 
a list of rules which baa been drawn up 
under which the Lease-Lend Administration 
is working. It came to me from one of the 
dominions. It seemed to me on the whole to 
depart rather substantially from the notion 
we had, and I am now thinking how we should 
bring it up here. Would you want to be 
trouoled with a lot of inai'rldual requisi­
tions, where we think the line followed has 
been perhaps too severe, or would you like 
a general note on the sublect, or how would 
I bring it up? The fundamental difficulty, 
of course, I have with it and everyone else 
has, I suppose, is that when you look at a 
long list of rules drawn up on the basis of 
what the policy ought to be, it is riot very 
enlightening unless you can translate them 
into figures. 

Well--

To translate them into figures is, of course, 
difficult. 

That is perfectly true, but the dominions 
have been asking us for some kind of a 
formula of the system of determining what 
they could submit under Lend-Lease with any 
r easonable chance of favorable action, and 
we have endeavored to formulate a list for 
tangible purposes rather than out of idleness 
because that is the only way in which you can 
make any kind of a workable standard. If 
there is a given item, we might gladlY wel­
come it under Lend-Lease and also look at 
it with raised eyebrows if it were to be 
used tor different purposes. 

Now, our thought in putting forward that list was, it 
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was the basis tor discussion, and that it 
it was considered too severe or too liberal 
that would be taken up with us a~ we would 
have a chance to talk it out with--

! don' t think I have ever seen it officially, 
Mr. Brown. 

It isn' t official. 

Or even semi-officially. 

It has been given to all the dominions. 

Yr. Close was - were you through? Excuse 
me. 

I can say I had imagined it would be satis­
factory . 

Now, I would like to talk to you about it 
wherever you feel that it has departed from 
any understanding that had been arrived at , 
but I think that we are the people with whom 
it should be taken up; and, after all, the 
determination as to What the eligibility is 
under the Lend-Lease Act, that responsibility 
has been placed upon our Administration. 

I was going to add something of that character 
that you have just said. I imagine that 
definitely in the first instance as in the 
final instance the decision as to what could 
appropriately come under Lend-Lease would 
be a decision for Lend-Lease and that they 
would be the ones, I think, to take it up. 

SUch assistance as we could give here, it 
has been my thought, would be rather in the 
charact er of - shall I call it a sort of a 
court of second appeal. In other words, if 
you feel that there is something which needs 

• 
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either re-examination or re-appraisal from 
the point of view of strengthening your dollar 
position, then I think ~. Brown would agree 
it would be quite appropriate to take up 
here, and I think that is what the Secretary 
likewise had 1n mind, and such discussion 
or further examination of the possibilities 
here may help to get what we all would like 
to see the British Treasury obtain; but, 
barring some specific matters, either in 
the way of categories or in the way of 
specific items which you !eel might profitably 
be brought up here, I don't think that we 
would do other than delq matters 1n bring­
ing them up here rather than bringing them 
up with the Lend-Lease people, since they, 
in the final analysi~would have to pass 
jud~ent on it in any case. 

Furthermore, I thought the Secretary would 
like to have had, and he hasn ' t spoken of 
this recently and I would want to clear with 
him again, somewhat the same arrangement with 
dominions in their requests and in their 
dollar position as wifh the U. K. 

Now, whether they would - the Secretary wants 
that through you (Phillips) - or whether they 
want to operate independently, I haven't the 
slightest idea, because I was under the 
impression probably that you would take care 
of that; but the South African Minister was 
in, as you know, ur. Bewley, a few weeks ago. 

That was on a very special case. 

Yes . 

As far as I know, it was on the gold mine. 

He talked about something else , some steel 
mills. 
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Now, I didn't know whether that wea because 
JOU had preferred and tha7 had preferred to 
take up their matters independentlY or 
whether it na merel.l related to the gold 
mining which wee a special case which you 
spoke of, but let me put that caveat in. 
I will apeak to the Sloretarr about it . In 
an, oase, I don't think that he would wish to 
alter the suggestion which I haTe just made, 
namel.l, that we should take it up in the first 
instance with the Lend-Lease and with us onl.l 
if you feel it would be fruitful to pursue it 
turther here . How does that sound? 

Well, the specific question I put to you was 
whether it was worth taking up en individual 
propositions or whether we should give rou 
aa well aa we could a general view of the 
subject, which of course is--

ire ther mutually exclusive? Could rou do 
the general and also bring the specific cases, 
because frequently the specific cases are cases 
which illustrate certain principles. I don' t 
want you to hesitate to bring &nf detail here 
if you feel it will be h~pful. Our time is 
at your disposal in thia M.tter. So whichevv 
wq you wish. I think that it might be help­
ful if we had a general statement in the fan 
of a meliiOrandWil and a lao if rou brought, oer­
talnlT to berin with, apeoific caaea. How 
does that sound? 

Yea, that sounds all right. 

• 

Well, we han found that generalll speaking it 
ia a great deal easier to arrive at a conclu­
sion in specific instances than in general 
principle. In fact , I take it that you (Pbillils) 
have certain definite general comments about th a 
list which you would like to raise, and I think 
it would be swell if you could let us know what 
they are and we could talk about th.em. We -.:r find that we han to get down to specific 
instances to discuss the matter, but I would 
sl..llpl.l like to know what you han in lllnd. 
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I told rou what I han in mind, llr. Brown. 
Unfortunatelf, it is something rou can't, I am 
afraid, help me ncy muoh on at the manant. 
I am not interested to dispute polic7 pointe 
except eo far as the7 do h&ve an effect on 
figures . I am a little frightened of it for 
the reaeon that it seems to me clearl1 with 
the shipping difficulties all over the world, we 
are !orcin~ the dominions more and more to 
North .Amerl.ca ae a source of uterials and 
exports • 

. b a source of exports fran the d<miniou? 

Well, whenever the7 want anTthing in the W&7 
of steel and textiles and so forth, the 
shipping difficulties are now getting so great 
that .lustralia or New Zealand, for instance, 
get .them from North America. 

I see, exports from U.K. 

You see, it affects the sterling balance -
the balance of the payments of the sterling 
bulk both wars . If 7011 have got shipping 
difficult,., then the metallurgicals and textiles 
from the dominions are fetched from North 
.lmerica, and contrariwise, the food and raw 
materials that are ueed to pay tor those things, 
also go that W&f• The effect on the balance 
figures is rather severe . 

I raised the question only because I thought 
tor a moment 7ou were referring to exports from 
those areas, not from U.K.1 and I didn't know 
but I hesitated to t hink tnat that was the 
province tor the moment of the Lend-Lease, but 
it might rather be in their general discussion 
of that new inter-departmental c OJ:Illi ttee. 

Did you{Hicks) aek Yr. K&des to come? 
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Yt~, but he h unable to come as ret. 

Then let's skip itlll two. Itlll three, gold 
mines. There baa been a manorandum presented 
for consideration b7 the Treaaurr within the 
Treaaurr, baaed on memoranda which rou (Phillipe) 
han au'IDitted and which the South .lhican 
Minister submitted. I had expected that there 
would be some dechion on that msorandum 
made br this time, but it hasn't been. You (Coe) 
didn 't hear anrthing about it on Saturd&r, did 
rou? 

No. 

So that unlees there is eamething rou wish to 
add, I don't think there ia any1:hing we can do 
until there is that decision made. The points 
have been specificallr raised, the pros and cons 
have been stated, and it is now ready for dis­
cussion. Some of the Treasurr men have gone over 
it. There hasn't ret been a general diacuesion 
on the matter. 

Have rou heard anrthlng from Canada on the 
subject? 

We didn't hear aeytbing here from Canada but 
in the Joint Economic Canadian and United States 
Committee, of which I happen to be a member, 
there was eame discuaaion both at earlier meetings 
and there was at the lt. at meeting in New York, 
which I attended. 

The discussions in the earlier meetings had been 
raieed br some of the American member s who eesed 
to wish to explore the deeirabilitr of diverting 
labor and capital from gold minin~ into war 
induetries with a view to increas1ng production 
of such industries as might be able to use that 
labor and capital at the expense of gold production . 
That was onlr verr tentativelr railed. I waa 
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in S1Jilpatey only Tilth a possible exploration, 
nothing more than that . 

The ~uestion was again raised at the last 
meet1ng and at the last meeting there was some 
d.iscussion based on a part of a report 17hich YI&S 
turned in which seemed to presuppose the desir­
ability of such shift . I rather objected to 
that presupposition on the grounds that before 
any such imPlication should be accepted that 
there aust te" an examination of that problem 
frora the m.onetacy point ot view and a lot of 
other angles, and there is going to be a 
preliminary report based on that, so to date 
there have merely been t hose questions raised, 
and there has been no either tentative decision 
or co=itment of any character by the American 
C=ittee . 

The Canadian Committee, o.s you mo.y well presume, 
took no active part in it . They seemed to be 
tentatively sympathetic toward the general idea 
that gold mining should not attract labor and 
capital necessary in other i ndustries but the 
discussion was left at· some such vague general­
izations, It is not disposed of. It is merely 
bein~ further examined, but we have heard 
nothing, to I1Jf knowledge, direct from the 
Canadian Govel'IIIlen t here. 

Of course, i t has got enormous ramifications. 
We are get tin~ it now in connection with 
glycerine, which is apparently desperately short 
and which is, of course, needed for industrial 
explosives , 

You mean the use of glycerine in gold mining? 

Yes. 

It works in the other direction. The more gold 
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mining, the less glycerine. They are available 
for other purposes . That is one of the pros 
and cons . 

Frank, I think you commentsd on that itsm, too, 
that the glycerine industry in South Africa 
was dependent upon gold minine. 

The entire explosives industry. 

Was dependent on gold oining. The implications 
seemed to be that one of the desirable features 
of additional gold Dining was to maintain the 
ponder industry, which may well be true in the 
judgment of the economy of South Africa, but it 
seems to support the point you make. 

The point I was making was rather ~ore direct 
than that, namely, that they mus t have explosi ves 
to get thei r gold and if the supply of glycerine 
is short or is shot off in the gold mines, then 
the output of gold vtill fall off very heavily. 

Oh, I didn't understand. 

Whereas glycerine was used both for industrial 
explosives and --

Is there some question of the allocation of the 
glycerine? 

Very much so. We have had to divert to South 
Africa some of our ovm supplies of glycerine. 

That has not come to us and was not - at least, 
i t wasn ' t clear to me from the reading of that 
memorandum, Was it oleo.r to you? 

No . 

Nothing said about glycerine, 

Regraded Unclassified



Phillips: 

\'/hi te: 

Bro'IIIl: 

Phillips: 

VJhi te: 

Phillips: 

.. hl.te: 

Phillips: 

\\hi te: 

Phillips: 

- 14 -

I think someone should sit down &nd stuq how 
the output of glycerine should be increased, 

You are raising a somewhat different question, 
Sir Frederick, and that is that the maintenance 
of glycerine for gold production ia such that 
it would be necessary to add to the methods 
of maintaining the supply of glycerine. Ia 
that a matter that falls within priorities first? 
In other words, the demand for additional 
glfcerine would either come before priorities 
or the Lend-tease. 

It doesn ' t cane to us at all, 

I don ' t think it ia a Lease-Lend matter at this 
time. 

Then the way in which it would come to us would 
be that the special nature of the use of that 
glycerine would not be a direct military consider­
ation but rather a monetary consideration. 

That is right • 

Could it be brought before our attention that 
way in sane sort of memorandum, becauee it haan' t 
been. 

Well, sir, it isn't desperate and pressing at 
the moment but one foresees about February it 
is going to be a bad situation, 

Well, you know haw slowly things move here so 
that we can anticipate those things if you send 
us a memorandum. Is there anything further on 
gold mining? 

No. I haven' t seen what oase the South J!rican 
Minister put up but of course, as far as they are 
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concerned it is not aerel7 the monetary question. 
Kore th&n the monetery question ia the fact 
that a third of their revenue ie got directl7 
from the gold mines and probably a great deal 
more indirectly, and they are not nry happily 
placed with regard to this mining industry. 
The mining industry tends to be a probla as 
far as the South lfrican Government is concerned. 
I should think there are strong political 
grounds as well aa monetlrJ grouilds . 

The econamic grounds, the importance of gold 
mining to their econCQ1, I think, waa stressed 
fa.irly strongly in llr. Clo11' 1 m11110r&nd1111. The 
political grounds were merely hinted at. But 
I do think that a m•ora.ndum bearing on that, 
a.n informa.l note, frcm sa~~ebodf in your shop 
who is familiar with it, might be sent. I ca.n 
see his reluota.nce to put - I mea.n, I can 
understand a relucta.nce to put anything of that 
kind in his note, possibly, but if we could have 
a little more, because I don't think there is 
a.nybody here that is familiar enough with it to 
do justice to the subject . 

Yea. 

Tbe next it• ia Rlasia. Did ;rou have a0111e 
specific questions in mind there? 

No, just that I am so ngue in wha.t f-orm assistance 
is going from the u.s.!. to Russia , for instance, 
aa regard.s sugar. I hann 1 t hea.rd anything about 
the decision to sand sugar to Russia. 

Well, insofar as the financing arrangements are 
concerned, I think we have kept you informed. 
There is nothing, to my knowledge, that is not 
a.lready in your possession. Insofar as Lend­
Lea.se, if there is anything to be aa.id, a.nd I 
don't think there ia at the moman t --
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Nothing is going on. 

So far as specific commodities are concerned, 
I don't know an)'thing tb& t b&a ocme to our 
attention, 

I oan veey easil;r find out he. much sugar has 
bean sent to Ruaaia. 

I am interested in knowing where the sugar is 
going !ram. For instance, all I know about the 
agreement is that there ia a certain amount of 
augar named as going to Russia upon the Russian 
request for so much and the general suggestion 
was that it be supplied b;r the United States 
and the United Kingdam. .Uso it was mentioned 
that there was an abundance of sugar in the 
Phllli:pines and Java. Of oouree, in our 
finano1al position it makes all the difference 
in the world where the sugar goes. If part 
of it cames from the dollar area and :part from 
the sterling area, how is that repons1bilii,; 
divided up? 

So far I gather if the sugar is being sent or is 
about to be sent, I presume that tbe;r are pqing 
cash for it. 

I wasn't woreying about that. I 11as woreying 
whether if we hen to send sugar we can get 
enough frc:m Java or the Bri tiah Dominions to 
obrlate the expendi turea of dollars. 

Then the next question is, if the;r are going 
to pa;r dollars, should there be acme consideration 
given to the possibility of pa;ring dollars to 
the sterling area rather than to acme area where 
it ma;r not be as necesaar;r. 

Yea, ao far as we have to ~ dollar sugar, so 
far as we can get it from Java or India, ;rou see, 

• 
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and sand it ui' to Vladivostok, that ie all rb:ht. 
That is eterl~g and we needn' t worry about il. 
But when it is a question of getting sugar from 
Cuba or something of that kind, it ia a very 
different matter. 

You mean it is a question of whether the British 
are going to buy sugar and give it to the Russians, 
is that the point? 

Yea. 

Oh. 

Viall, the only point that we would have in it 
would be the stuff that the Russians have been 
buying from us . 

Yea. Then I want the Russians to get all their 
dollars from you, to make the point as consistently 
as possible . 

Surely. 

But I am not sure that is happening. I t seems 
the things are moving the other ny around. I 
na wondering who was in charge of that business 
on Russia. 

You mean you thought they were bUJl.ng their 
sugar from you fraD sterling which you in turn 
had procured fhrough spending dollars? 

Well, they are going to get some sugar from us, 
and I want to see if possible that the su~ar 
they get from us is stuff we buy in aterllng. 

Isn' t that decision made wholly in England, 
where you get your sugar? 

I t depends on where the sugar goes into Russia. 
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If it goes into VladiToatok you can bU7 it in 
Java and send it there. 

If you are supplying the sugar, do I understand 
it correctly when I say that is a decision that 
you make aa to the source of that sugar? 

No . If sane of the sugar has to go - any sugar 
we buy, we have to replace from Cuba. 

In other words, if there are certain sugars you 
have to get and you have to get it fran Cube., you 
have to pay dollars. Then your suggestion is 
that it may be possible that if sugar has to be 
provided in dollars it ow.htn' t to be England 
providing it, but the United States. 

Yes. 

I should think that would come from you. 

Lord Beaverbrook certainly knows. 

I think that is the point, ian 't it, that the 
agreeMent isn' t specific enough to take care of 
all the factors . 

\'~ do we come in to that plcture'l 

V/e presumably come in in having an interest 
that they shouldn't spend dollars. 

I can see where our interest is, but what is the 
procedure? I should think it would come to us only 
if you raise it with us t hat you have to buy 
sugar for Russia and that Russia wants the 
sugar imported through such channels as make it 
necessary for you to spend dollars, and can't 
1 t be handled sane other way? 
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There 1111111t be s011ebocl7 in the British 
organisation who 1a handling tha amount ot 
sugar which is being proTided by the British 
and I should think he would be the fellow to 
aalc. 

Surely. Al.ao someone who knows --

But I want to knOlf, it there is in tha agree­
ment the statement that cert&in sugar will be 
})rona.a, either by the United States or the 
Ualted llngdCD, who 1a the IIWl in the United 
Statu -.ho 1a loolcing out tor that'l 

fllat I can tind out. 

In what agre11111ent 1a thb'l 

The llel oow .lgre11111en t. 

I oan tina llllt tor 7ou Terf easily. 

It ee ... lt would be the Lend-Lease organi&ation. 

It would be s011eboq •\ 1a nrr close to the 
Lend-Lease administratloa. 

'lell, we J:light han a ll ttle tallc afterward. 

I will find that out. 

It it ian't a question ot OOIIing under Lend-Lease 
lunda --

No, but there ia a group ot people that are oTer 
in our office who are pretty familiar with the 
details ot all the Russian transactions, and 
I oan aee that the7 get in touch with Sir Frederlclc 
and either tell hill the7 don't know, or --

Regraded Unclassified



Phillips : 

V.bi te: 

Bro1111: 

White: 

Br01111: 

- 20-

I re.lae it becau .. what 1.1 actuall;r happening 
at the amaent, onl;r on a aaall acale ai 
preaent, ia that sugar ia actuall;r going 
froa the U.K. to Russia, and it is being 
replaced b7 Cuban augar. -

Suppoeing the in!oraation I.e c<apletelT 
nulable, made nailablt to Sir Frederlok 
through the peraona whoa 7011 presuae 
are alreadf f&miliar with it. That atill 
leaTea another t.portant queation which Sir 
Frederick ia raialng as to who will help 
to sake a deciaion on that point aa to 
whether the Ruaaians are required to apan4 
their dollara --

It IUf not be neceaaarr• Waybt thaf can work 
it o~t with Sir Freder ok directl;r without 
bothering the Treaaurr about it. 

1 don't see how anrbodf - what sort of 
authoritr would make a decision that the 
Russians spend part of the dollar• whioh 
thaT are ral.aing in the •:rin whloh the7 
are raising it for augar or whether the 
British spend part of their dollar• and 
therefore weaken their poaition. What I 
aa getting at is that it aeeaa to ae to 
be a question whioh would lie peculiarl;r 
within the proTince of the Secrettl'f of 
the Treaaurr until the Lend-Leaae - and if 
the Lend-Leaae --
There is a certain group of people in this 
oountrr who are helping the Russians to 
get what thef require, and are taking care 
of all their arrangement• for thea and 
generall7 organizing their purchaaing of 
auppliea, and ao forth, and I should think 
those would be the people who, in the first 
instance, can be the onea to help rou. 
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(Kr. lades entered the oonterenoe). 

We will aee bow tu we oan get wi tb th-. 

I will find out tor 70Uo 

It it is a substantial sum, I still think 
it a!.gbt well be soaetblng in which a 
decision lligbt hue to be aade, and t hat 
it i s outside the Lend-Lease, 

111 onl;r thought is that it a!.ght not be 
necessar;r to bother ;you at all. 

Right. 

Might I raiae a aore general point on that? 
ls tar aa I know, Kr. Jones baa adTanced 
thirt;r millions . I a that the total saount 
i n fact at the disposal of Ruaaia! 

Jnother little bit aore. Thirt;r and part 
ot the ten that reaaina unpaid. 

!no 

AbOut thirt;r- tiTe, 

That ia presuaabl;r aaall , oa.Pared to the 
total saount the;r need? 

It ia Ter;y aaall, oo.pared to the total 
IUIOUilt the;r will need. I think it ia ada­
qua te, c011pe. red to the eaoun t tbe;r need --

Imedlatel;r • 

•••• as of toda;r, and it aa:r not continue 
to be that wa:r b;r the end of the week, But 
1 t was 117 underatandiDg that that last 
tbirt;r coTered t hing• that were 1.-ediatel;r 
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in sicht for them to purchase. But I 
imagine the question will be reopened 
very quickly ae to how adell tional funds can 
be obfained, 

Chuck, we skipped the item, withholding t ax, 
waiting for you to come , 

I am sorry I was late. I bad another 
conference. 

It is all right. It was explained. Sir 
Frederick may have some questions be may 
want to raise on that. . 

Well, we have understood that the withholding 
tax was recently increased. 

I think it is up around twenty-seven. 

That rather put us on the inquiry and the 
question I was going to raise this morning, 
again asking for advice, we have pledged 
to this loan from Mr. Jesse Jones certain 
securities, market securities and others , 
which we have vested in the British 
Government, and therefore which is Government 
property and escape the tax. The income 
from those securities goes to the Reconstruc­
tion Finance Corporation against the loan, 
But also we have certain securities, meaning 
the property of British citizens, which are 
not vested in the British Government, 
but by agreement with Mr. Jones are borrowed 
by the British Government and pledged, and 
all the income from those borrowed securities, 
withholding t ax at the now higher rate is 
being charged. The firs t question is this: 
Has the u.s. Treasury any legal power by 
which it could waive the withholding tax 
in such cases, on the grounds broadly that 
while those securities happen to be borrowed 
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rather than vested, they are in f aot 
the property of the British Govern=ent 
because they will have to call them up in 
event of default , and the income is going 

271. 

in fact to repay this loan to the Reconstruc­
tion Finance Corporation . That is the 
point. 

I don't like to give a curbstone opinion on 
such an important point, but ay impression 
would be that we have no authority, because 
the only amendment that went into effect 
this year, as I recall it, was the shifting 
of the - increasing of the rate . There 
was no subsequent change in the law, but 
I would be glad to l ooK into i t. 

I was Vlondering whether that might not be 
helpful, if you could just present a small 
note settin~ out the case, so Mr . Kades would 
have somethmg formal to work on and then 
let him take that up in the le~ai division 
and see what can be done with 1 t. 

I am merely asking for advice. 

Surely, I know. Have we alr eadf ruled that 
t he withholding tax need not be paid on 
the securities pledged with the RFC? 

Yes . 

Not because they are pledged, but because 
you have invested them --

Because t hey are owned by our Government. 

The pledge is immaterial, as I see it. It 
is the fact that it was vested in the British 
Government. 
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That ia right. 

These securities you are speaking of now, 
the title to them has not been taken i nto 
the Br itish GoTeruaentQr Testing orders, is 
that correct? 

We have t he legislation which would enable 
us to take title at any aoaant. But actually 
we have not taken title. 

There is a contingent liability there . Pre­
IUUbly in case of default the Rl'C would -
I suppose title would pasa to thea, but it 
would have to paaa through the British 
Gonruaent. I think that ia the point . 

Yes. !lao, of course, I don' t know anJtbing 
that can be done on this, but assuming 
you did do something on it, I suspect all 
you could do would be - what you could do, 
I take it, would be possibly to repay any 
withholding ta.x you would collect to Jesse 
Jones , 

On account of what? 

On account of the interest p&Jment on thia 
loan. You see, we had aade arrangeaents -
we han made our arrangeunta with the 
Rl'C on the basil that certain inca. will 
be forthcoming, which will suffice to pay 
off the loan, and the effect of raising the 
withholding tax on these securities is to 
lessen the incase. 

In other words, that would be equivalent t o 
turning over the withholding tax to the 
British Government instead of the British 
holder. 

In order to pay off that loan. 
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I will be glad to look into it. 

And you will see that he gets his note? 

Yes. 

Item five raises a question of base costs 
in Iceland. I di dn • t know there was an:y­
thing --

I think the story on that is, it was dis­
cussed aenral times at this coDDittee in 
the past and from the minutes it appeara 
at the last meeting that it was discussed, 
and the Secretar:y signified that this was 
taken over b:y Leaae-Lend. we have heard 
nothing more about it tor some tiae, and 
now I understand from the Lease-Lend 
office that it is not in their province. 
I wanted to explore the proposition and 
find what the position really was . As 
tar as I know, the mone:y is being spent for 
American workmen in Iceland. 

Yea . A great deal of i t has alread;y been 
spent, as I understand it. 

Well, that is not in agreement with the 
information I had. The:y told me that a check 
of two and a half lllillions had been ginn 
to the Navy Department, but that none of it 
had actuall:y been spent :yet. Some of it 
is handed over and held b:y the contractors, 
and some of it is in the bank. That is 
the stor:y as I am told. 

I understood that a considerable amount 
had already been spent. 

But is that the governing - -
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That is just one of the factors . It ia, 
franklr, not entirelr clear as to whJ ther 
felt it couldn't be done, but it is a 
perfectlr legal thing. I will just have 
to find out for rou and I will give rou 
a ring. 

The original theorr was that it waa just 
to be labor coats . That waa how it orig­
inally caae up, that i t was going to be 
labor coats paid that war, and at that time 
it was decided that labor costa could be 
Lend-Leased, as distinct from materials 
which would then be taken over --

Later on I think it was decided that as the 
United states waa practicallr taking over 
Iceland, that this was labor on an American 
project. 

No, I am afraid I just don't have the answer 
right at my finger tips. 

Is it something that rou will find out? 

I will do it and call llr. Bewley this 
afternoon. 

You will get in touch with llr. Bewley? 

Yea . 

The remaining item, film settlement in 
London. You had mentioned something like 
that a couple of montha ago. 

I just wanted to say, as rou will probably 
recall, the dollar obligation• we have 
undertake, that under the instruct ions 
of the President an.d )lr. Cordell Hull, the 
u.s. Aabaaaador in London has dicsussed 
at length with the Chancellor of the 
Exchequer the position of the u.s . film 
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co.panlea and I understand the7 han reached 
an agree.ent, or are at the point of reaching 
an agreeaent which would be to thia effect. 
Up to the present theee companies have been 
requi red to keep part of their earnings 
inolocked sterling, so that they onl7 
permit ao .uch in dollars . The Chancellor 
has agreed to release fifty per cent o! 
the sterling blocked so f ar in two inatal­
aenta, and he has also laid down a fresh rule 
for future years. The funds iD'folved aight 
well exceed tin ailllon pounda a 7ear, 
which ia about twenty ailllon dollara. 
Broadly speaking, it ia the saJU kind of 
an arrange~~ent as has been aade in previoua 
years, but on the whole aore generous to the 
c011panles . 

Their total blocked sterling was the result 
of a prior arrangement, was it not? Then 
in effect thia is an ex post facto - this 
releases something which you already ~reed 
would be blocked? 

It ia~rather complicated, but I might say 
the general idea 1a that, looking to post-
war developments and so on, we don ' t think 
ourselves we can nry well bloc.k sterling 
belonging to these co~~panles to an extent 
poaaibl7 of fifteen aillion pounds., so thie 
arrangeaant that looks co.plicted will prob­
ably result in aore aterlin~getting up i.n 
the qrxt two years to fifteen million pounda. 

Bow .uch does this releaee of blocked sterling 
involve? 

!bout four aillion pounds in two instalments. 

Over a period of how long? 

Six .ontha. 
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Four million pounds? 

Yes . 

So you would gin them four million and then 
give them five million during the next year? 

About that much, which is an improvement for 
them over last year's arrangement, but not 
on the whole - it is rather an uendment 
of the previous ruling, and something entirely 
new. 

lio they have an1 substantial sterling 
expenditures in London? 

Oh, yes, of course. We are trying to per­
suade them to spend more sterling. 

Despit e those expenditures , their balances 
have accumulated to t hat amount? 

•bey are making far too much money. Every 
other kind of pastiae has been knocked out, 
and no one ha8 &QJthing else to spend money 
on, and the receipts of moving picture 
coapanies han gone up tremendously. That 
is a thing to be dealt with, however, b7 
taxation. 

Is there .an1 significant increase in the 
earnings of British fillll companies here? 
I eeem to see more British picturee around. 
I don't know how general it ia. 

Yea. It doesn't come to very much in total 
money. I expect the proportion of increase 
is pretty substantial. Actually, your 
taxation is fairly heavy on British films, 
eighteen per cent or something like that. 

Then I gather there is nothing that you --
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No, I simply .. ntioned it because this 
will be the cauae o! some increase in our 
dollar expenditures next year. 

How much o! an increase is that over what 
you had anticipated formerly? 

I haven'~ got the final settlement yet, 
so I can t give you IIUCh of a !igu.re. It 
can't be'aore than between ten and fifteen 
million dollars. 

I. year? 

Yea . Do you thlnlc it is IDOre than that? 

I thought I had seen a figure of twenty-tour. 

Well, that could only be if in fact --

It depends on a good many other factors . 

You mean the increase? 

I thought I had seen that . 

inyhow, you shall have the figures as soon 
as we have the details of the funds . 

That is all there i s on the agenda. Is 
there SD¥thing, 'Ill'. Brown, that you want 
to raise? 

No, sir. 

I would like to submit t hese sheets. 

That will be the last item. Is there 
anything that we have, Franlc? 

No. We have an export complaint. Whom 
should we route those things to? 
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Send those oTer to Stettiniua . If it ia 
a complaint on the export of Lend-Lease 
goods, send it to hia. 

Are there any items here that you want to 
diacuaa'l 

Well, there were two which we had acme 
question on. 

Do they raise any question of principle 
which inTolTe~ additional iteaa'l 

Two hundred ninety-six and three hundred 
and six, wasn't it'l The last one was Te~ 
trifling. 

One was gasoline for the manufacture of 
bicycles in Australia. Of course gasoline 
would be saved, that ia the point. 

It is for the manufacture of bicycles and 
malntenance. We dldn ' t think it was essen­
tial to war equipment. 

I don't want to press it, but the point 
of both of thea is to saTe gasoline. That 
is the purpose of it. I don ' t thi.nk it is 
worth pressing. 

You are not precluding re-examination of 
that, should a larger amount coae along 
on the same basis, Brown, is that right? 

No. We would 11111oh r ather not prortde 
bicycles i f we can help it. 

ETen when they are saTing a lot of.petrol? 

That is Tery logical, sir, but it ia 
someti~~es hard to explain to an unfriendl7 
critic, and unless there is an awfUl l ot 
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involved, we would rather duck that one. 

(Discussion off the record). 

I presume that if a simil ar amount is 

Oh, surely, None of these things are to 
be considered binding. We would like to 
be free to change our minds, and would 
like to have you feel free to ask us to. 

111 right . As s?on as I hear any word 
from the Secretary on Secretary Stimson's 
reply, I will get in touch with you. 
111 right, gentlemen. 
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I'll have him in Just a moment t or you. Go 
ahead. 

Hello. Hello. 

Hello. 

Mello, gentlemen. 

281 

Mr. Rouse has the tiguree here on the banks 
you gave us this mor ning, a nd he'll read ~~em 
to you it you w1ah. 

All right. He ' ll have to t alk up a l i ttle 
louder. 

All right, air. On the RFO. 

Yea. 

The Guaranty •..•• 

Yea. 

•... • ninety million. 

Wait a lllnute. •na t do you want me to do, 
cbeok tbla aa y~u go along? 

I didn't know whether you' d care to. In 
general , the aituatlon la tbla, that duri ng 
the past week there'e only been one that sold 
any aecurl tlea. 

Just - vblcb la that? 

That's J. P. Morgan. 

J • p. M. 

Yea. They sold ten m1111on RFC; they stlll 
have alx. 

Wa l t a minute. Sold ten. Yas. 
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And that ' a the onlr aale. 

And ere- J. P. M. aold tan, and • •... 

That lea•ee them eix million RFC and aeven 
million CCC. 

Well , they haven't got aa good a pipe line 
aa they uaed to, have they? 

(Laughs) I don't think they have any pioe 
Une at all. 

(Laugha) 

282 

I'd be glad to gi•e rou the other figures, it 
JOU • • •. • 

No, I have these !igurea - what each baa -
but it that's • •••• 

Well , there might have been ealea in between 
before this past weak; but in general, . they 
aaid they ' d all been aitting tight. 

Well , RFC and Guaranty - what have they got? 

Ninety million. 

That oheoka. They're up a little bit. 
Metropol1 tan. 

Twenty-one mill ion. 

Tbat'e exact. IrTiD8 Truet. 

Ten million RFC; twelve million CCC. 

Nov wait a minute. Give me the - you aee, 
that'e on another page. 

RFC ia ten million. 

National City. 

Eight million. 

Well , they're ott a million. New York Truat. 
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•ew Yorlr. Truet I bann't been able to set. 
!bat'• all ript. Nov, the National 01t7 on 
000. 

National Oit7, twent7-tvo. 

Well , the7' re oft a ll1ll1on. The IrY1ns Truet. 

The lrY1ng - 000 ie twelYe m1ll1on. 

That'• the eaae. firet National. 

flret National , tiYe alllion RrO - no, excuee 
ae - three llillion. 

But nov, th1e- we're doins 000- Firat National. 
firet National Banlt. Hov .uoh ccct 

Well, I bltYe down eight llillion three hundred 
tboueand. 

That 1 e exaot. Exaot. And, let'• eee, what 
alee? 'rhat'a all . Well, then the onl7····· 

Banlr. ot Manhattan a till hae ten ll1ll1on RrC. 
fbat'• another large one. 

Walt a s1nute. Wait a minute. Yeah, that'• 
exaotl7 the •••• asount ee I'•• got. 

All rigbt. 

Well , then, the onl7 e1tuat1on that1 a changed 
ie J. P. X. 

Y ... 

•ow, on the neve ticker, did 70u eee thet - the7 
had a etor, at twelYe tort7-fiYe thet .. 7be we 
were going to gi•e thea eoae righte atter all. 

No, I haYen't eeen that. 

Well, I auppoee that'• a reeult of 7our telephoning. 
!bat would be natural . But, wall - th1e - let ae 

'· .. . ,. 
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aak you thla aa long ae I've got JOU gentle­
men. Do I have to do thla tb1a vult? 

I don't think you have to do the tinanoing 
thia weelt, but I th1nlt it would be dee1rable 
to clear up the aituation with reapeot to wbat 
you're going to do, in eo tar aa you can, with 
reepeot t o righte and t herefore, that would 
eeem to malta it desirable t o do it this weelt. 

Yeah. 

Well, I 111 tr7 to malte up G1J mind. Now • • ••• 

It you are going to give any righte to the 
RJ'C •• • •• 

Yeah. 

.... . I ehould thlnlt you'd ba'fe to do it thie 
week. 

I eea. Well, I'm worlting on it. There'• 
something elae I want to aelt you. Well , will 
you be around again ar ound three-thirtJ? 

Yea, we'll be here. 

I'll oall you gentlemen back. I t I don't call 
you, r ou call me. 

All r ight. Three-thirty 

'1'banlt you eo much. 

Right, lir. 
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I don't like t o bother JOU with a eaall, 
local matter, but there'e a e1tuation that 
hal ariaen in lentuokJ that I feel that I 
ought to oall to your attention. 

Well , it cannot be too emall 1f you're interested. 

Well, you know the TreaeurJ ie working out aome 
eort ot a program t or t he eale ot theae Detenee 
Bonde and Stampe throughout the etatee. 

I 1 Ye heard about it. 

Baok i n April, Oale Johneon, who 11 an awtullJ 
fine fellow ••••• 

Yee • 

• •••• who ie, I belieYe, in oharge of the field 
toroe under Mr. Sloan ••••• 

'1'h.a t ' e right • 

• ••• • called me up and told me that when the 
time came he wanted to confer with me about 
the eetup in lentuoky. 

Yee. 
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He ea14 1t hadn't been decided then whether 
the Collector or Internal Revenue 1n each atate 
would be charged v1th the reepone1bility; but 
it that was not done, then they would want some­
body outai de or the Treaeury to take it over. 

Yeah. 

He aa.id there'd ba a coui ttee or some k1nd -
a voluntary committee wanted - and then there'd 
be a aixty-tive hundred dollar a year man to 
be Adm1n1etrator, and a torty-aix hundred dollar 
man to be Executive Director or aometh1ng. 

Well, the thing went along and they finally 
decided that the Collector in Kentucky was 
bua1 enough wi th b1a work and that be couldn't 
take over thia extra Job, and Gale aaked me to 
submit eomebo4J 1 s name to him tor conaideration. 

Yeah. 

I aubmitted to him the name ot James T. Howington 
ot Louisville, an outetanding business man and -
although a business man 1n a pr etty large way -
a New Dealer and in sympetby w1th the program or the 
Roosevelt Administration trom the beginning. 

Yeah. 

But he'd never been 1n pol1tioe, never had run 
tor any ot t1ce, never t ook any part 1n ool1 tics. 

And he uvea in Xentucltyt 

He lives in Kentucky - 11vee 1n Louisville. 

Muat be peculiar. 

He must be. (Laughs) I don\ mean he's not 
interested in politica , but I mean be wasn't 
a poll tioian. 

Are you going to tell me be doesn't dr1nkt 

I don ' t know whether he drink• or not. He might 

• 

. 
• 
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take a little nip e•ery nov and then - Jus t 
about like 70u. 

I eee. 

Yeah. 'oell, he came up here on another matt er 
and I told h lm - I aeked him lf he ' O be interested 
l n taking t hla Job over. 

Yeah. 

And he aald tha t he had arranged hia private 
bual neea so that he would be i nterested and 
that he wanted really to get ln and help out -
to do ao3eth1ng tor detenee. 

Right. 

I aent h1m down- to eee Gale. 

Yeah. 

And they had a long talk. 
offi ce and aald they'd had 
That vaa two month& ago. 

Yeah. 

He came back to my 
a aat1ataotory talk. 

And t hat they were going to aend a man down there 
to check up, and that he'd oome ln to see him and 
they'd work lt out. Well , that vas two months 
ago. Last week he vae here and came around to 
eee me and aald that he'd never heard anything 
aore from t hat, but that the OPM had asked hla 
to take charge of Prior1t1ea down there and that 
he ' d agreed t o do 1t. 

I eee. 

So I went down to Kentucky laet Saturday to 
confer vlth some people down there aa to who 
would be a good man - a good sor t ot man - to 
euggeat up here t or that work, end t o my amaze­
ment I t ound that t he preae had carried a state­
ment l ast week or week before laat, that t he 
Treaeury had aopo1nted Colonel R. H. Jewett, 

• 
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vho ie the General Couneel or the L & N 
Railroad, ae Chairmen or thia eoamittee. 

'h&h. 

And I tound aleo that he had recommended a 
man up here tor th1e e1xty-t1ve hundred dollar 
Job vho vee a Hoover hangover and who 1e a 
Republican - litelong Republican - Colonel 
Jewett ie supposed to bee Democrat but he'• 
been a very bitter crit1c or the whole Roosevelt 
Administration, and the only thing be 1a approved 
ot ie aid to England. 

Now, I Just reel that while ve vent to be non­
partisan snd appeal to bua1neee and all that , 
I don't think that the - that thing ought to be 
turned over to anti-Roosevelt people. 

You' re right. 

So I Just called you to aek you to look into 
it. 

I'll do it right avay. 

I've Just got word trom Gale Johnson that he 
didn't know anything about it and that be thought 
this thing vas done by - through Mr. Graves down 
there. 
I don 't know, but I'll look into 1t right avay. 

I Juet dOn't want to eee &111th1ng - a -.letalte 
made down there. 

Ob, no. I don't either. 

I want to get outstanding people or ability, 
and there are plenty or them down there, but 
I don't like to eee it turned over . to the enem1ee 
ot tbie Administration. 

You're perteotly right . 

I Just happen to agree with it on one thing. 

Yeah. 

tlow -
that's - Colonel Jewett ia eighty-one 

. 
• 
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••••• and he's the general oounael or the L & N 
Railroad; and I don ' t know whether you oan undo 
that or not . It ma)' be that i! the Treasury nae 
announced bie appointment ae the ona1rman or 
tbie voluntal')' oomm1ttee - it might be embarraeaing 
to undo that; but I don't want hi• naming theee 
people who are to reall)' do the work. 

Xeah. 

These Jobs tna t will pq aometbing and that 
ought not to be in oharge or the tellowa that 
we oan' t talk to or aee or who nave no eympathy 
with what we've been doing up here all tbeee 
eight :rears. 

Albert, give me a onenoe and 1111 look into it 
~eel!. I !ranklY- I'm not acquainted. •••• 

I knew you hadn't heard anythinf about 1t. You've 
got so many things that you oan t tool with tnoee 
things. 

Well, I'~ certa1nl)' going to do ~ best to keep 
)'OU happy. 

Well, 1t isn't a question ot keeping me !lapp)'. 
I Juet don't vant to- I don't want snyth.ing to 
tll&l<e the people ot len tuck)' unhappy. 

Well, it's the eaJIIe thing. 

I don't like to aee th1a. 

No. 
Fellows down there who have been tight1ng ue 
every inoh ot the wa)', and then oome along here 
and 1n a national situation in which we vant to 
ot oourse, create unitY - but I don't believe 
we ought to turn the whola thing over to those 
who haven't been in aympatny with us on an:rtning. 
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You're rigl!.t. 

Well •• •. . 

TMnk ;rou • • • •• 

• •••• ;rou look into it, &nd ••••• 

I appreciate ;rour calling. 

Well, :rou look into it aod • •••• 

I will . 

••••• ;rou can let me- I Juet wanted to get 
it stopped betore it got too tar, lt ve can 
work it out aat1etaotoril7. 

It'a atopped right nov. 

TM.nk :rou. 

TMnk :rou. 

Hov are ;rou getting alongt 

I'm all right. I aent- vhat1 e-hie-name ­
John Sullivan up to aee :rou. I don't know 
it be's gotten in to eee :rou or not. 

No , I haven't eeen blm. 

Well • • • •• 

I vae in coliJI.l ttee all morni ng. 

He u:r come around. I wanted to get :rour 
opinion whether :rou thought it vae all right 
tor me to go &bead and convert tbeee RI'C and 
Commodit7 Credit obligation• into regular 
Treaeur:r obl1gat1one. 

Well • ..•• 

And onl;r have one kind ot obligation on the 
market. 
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Yeah. Well, I 111 be glad to tal It vi th h1a 
about it .•... 

He'll be up • •••• 

••••• and get all the taota. 

Right. 

All right . 

ThanJt JOU. 

Good-b)' e. .............. 
I vant· a oopJ ot thie - am I talking to 7out 

Yea. 

Alll I to Jou? 

Yea, Juat to me. 

I want a copy ot thie to go in to Mr. Gravee' 
ottioe, and let me talk to hie aaoretary. 

All right. I can't get an7body i n Hr. Gravea' 
ottioe. I think hie eeoretary ie out. 

Well, JOU tell her - ae aoon a a thie 1e copied 
and vhen ehe get• it - I vant to eee her. 

All right. 

See her myaelt. 

Right. 

• 
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RMJr: 

Roy 
Blough: 

RMJr : 

B: 

HMJr: 

8: 

HMJr : 

8: 

HMJr: 

8: 

RMJr: 

8: 

HKJr: 

B: 

RoJ ..... 

Yee. 

Oan JOU hear me? 

Yee, I can. 

Ootober 20, 1941 
): J8 p ••• 

All right. I wieh JOU oould prepare !or 
11e oo11parable tables on Jneland, Canada, 
and our own present tax bUl - both indi­
viduals and corporation• - and then with a 
little a1llple explanation ao that I oan 
understand it. 

All right. 

Beet 

In the United Statee, do you want any recog­
nition or the State taxea, like New York? 

Yeah, you'll have to. 

With New York - let's take that ae a eample -
it'• one or the high onee anyw&J. 

Yeah. 

All right. I .think thoee are alread)' na1lable, 
but 1! ther ' re not, we'll have thea verr ahortlJ. 

Rlght. Thank JOU. 

Yea, indeed. 
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RF. FINANCING 

Present : 

H.'.'.Jr: 

t!r . 
Mr . 
1!r. 
~!r . 

Rell 
Haas 
11urphy 
Hadley 

October 20, 1941 
3:40 p.m. 

I spoke to Sproul earlier, and the only 
fell ow that solo any of these things is 
J . P. Morgan, but they sold a million. On 
balance , they are the only people that 
went out sellill6 a million. 

293 

(The Secretary held a telephone conversation 
with 1w. Sproul and tw. Rouse as follows) , 
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HMJr: 

Operator: 

!ll!Jr: 

Allan 
Soroul: 

HMJr: 

S: 

!ll!Jr: 

5: 

H:~Jr: 

8: 

!ll!Jr: 

8: 

HMJr: 

5 : 

Hl!Jr: 

8: 

Hello. 

Mr. Sproul. 

Hello. 

Hello. 

October 20, 19~1 
):~) P·•· 

Go ahead. This is Morgenthau. 

'l'hl.a 1e Allan Sproul. 

Yea. 

294 

We have nothing new en the situation here. 

Yeah. Well now
1 

Allan, let •e get tble thing 
straight. Bell s here and the other boys are 
here. I want to take a couple o! minutes. 

Yeah. 

Bell's under the impression that we 're going 
to have t o do something - we ' d have to do it 
Thursday. 

Well , that's our feeling here, to get it done 
before the first, you ought to do it Thursday. 

Well , now, I have oreee bere in t1tteen mi nutes. 
Do I want to go ott on this rigbta bueinees 
until I 1 ve bad a chance to tblnlt it through? 

Well, I can't eay about you. Aa tar as I'm 
concerned, I'd be willing to go ott on a partial -
giving only a partial exchange on whatever you 
do on thie iaaue. 

Well , I think we'd better t hink it through; 
at least I bad, which I haven't. I don't know 
what kind or an ieeue we're going to give. 

Well , the only dittarence there ia, the market 
ia now just waiting t or eome clarification 
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l!liJr: 

S: 

l!liJr: 

S: 

l!liJr: 

8: 

HMJr: 

8: 

RMJr: 

S: 

RMJr: 

S: 

- 2 -

and 1t - although there' e no~ eo IIUab oontuelon 
ae there .,., - ! ~hlnlt they're pretty well of 
the op1n1bn ~hey're solng ~o se~ eoae~hlns, 
ne•ertheleaa they are a1t t 1ns back and va1~1ns 
to aee vb&t you're so1nc to tell thea. 

Well •• . . . 

Nov, lt you don't tell them anythlns today, 
they'll expect 1t tomorrow or the next dey, 
I euppoee, and 1 t von' t sun ue IIUob t1ae. 

lieU, here' a 11:1 trouble. I 1 n bad aoaebod1 -
two aen up on ~be 8111 - talking to the Senatore 
and the Congreeemen to tln4 out bow they feel 
about 1t. 

I '"· 
And we b&Yen't t1n1abed yet; eo I don't thlnlt 
un~ll I bear from them I ought to aay anythlng. 

Well, I don't think you ought to- I don't think 
you ought to eay anyth1nS unt11 you oan apeak 
pretty clearly; beoauee Juat to give them eome­
thlng tb&t leaYea thu in doubt again, vouldn 1 t 
be any good. 

Right. Well, nov, let me aak you- then I 
won't eay anything - I mean, thenlt beaYena I 
r•embered thet Sull1Yan 11 up on the 8111. · 

( Laugh e) 

And be'• not baok. Nov, let me aak you thle: 
Let'• eay va are so1ng to do eomethlng- let'• 
aay we want to g1Ye tb• the rigbt to oonYert 
entirely, let1 e aay that, t or , 1 mean, argument. 

Yeah. 

Whet kind of a aeourity abould I otter ot the 
'l'reaelll')'' 
Well my 1dea 1e that you abould otter them a 
yery'abort aeourity that t1ta in with this vbole 
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HM.Jr: 

S: 

HM.Jr: 

S: 

IDIJr: 

8: 

KMJr: 

8 : 

!DI.Jr: 

- '-
&eaen.l JII'OP'M of V,llll w &•' ou' lC!JII 
IOCIIII'1 U11 1110 euliUuUal OftPOill \0 "lmolt 
lD OUiel' 0U "ballltl, Ul4 W 01 IUID' Ula' 
7011 baYo w flaano1 1110 Milk I clolll& u 111 o 
YII'J lbon 11C1111'1U11, liUll Ud DO'II; aDd 
11:1 01ID Pl'lfii'IDOI lD \bll llW.Uoa wul.d M 
'0 a&S OD'O \bl Jlal'ob ,,., DO,Io 

I Ill. 

Mel I \blllk 0&' oould 111 cloDI •• far a1 ua& 
.-ftl' 1 I OODOII'DI4. !1M "blake, Of OOIIJ'tll, Ul4 
Ula 1111 bolUrl Of \bill MWI'ln& obllptlODI 
would NO&I' baYI -1\blDI \ba' 111'1'111 a 
1&1'111' ooupoD. I \blllk \bolr flrat prafii'IDOI 
would bo for an lD'INI4late lloD4 u4 \boll' 
aiOOD4 Pl'lf11'1Df1 would bo for a tlYI-71&1' 
DOW; but I cloD t \blllk fro• \bo !1'111111'7 
at•DdpolDt \bat JOU Dll4 '0 DOl' abould Oltll' 
to tbat prater~noe, naooaaarllJ. 

Well, on a flYI-71&1' nota. Lat'a aee, wb&' 
would thla thin& - I thlnk 1t aoountl4 to ala 
bun41'a4 and f1ft7 .tlllon, 41dn1 t 1t' Valt 
a ainute. (Talka aa141) 

It would bo allout a f1'lfl hundred ailllon dOllar 
lane. 

llba' ooupon would a t1YI-71&1' Uk•' 

We fl&UJ'I l t would take a one aDd one-el&hth. 
It 'e not a Yll'7 det1nl tl area 1n wb1ob to work, 
but wo flSUI'• one and one-11ibth. 

I 111. Vell, I'll bo on tba pbone 1110 70U 
aplD O• t1rn thin& to•oi,'Z'OW .. I'DlDI· . I'll 
bear Uwn \bo reaouon fro• 01 RlU. And I'• 
alklnc liDO \bo Ropublloan and D-ont10 PartJ 
lea41rl boW tl\17 feel allout u. 
I 111. Well, then I think J OU11'1 rlght not to 
117 aDJthln& untll JOU baYe eo•ethlns to 111· 

I think I'd bitter elt tlsnt. 
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8: 

IIMJr: 

s: 

l!lCJr: 

S: 

IIMJr : 

s: 

BliJr : 

S: 

RNJr: 

S: 

IIMJr1 

-. -
And.. •••• 

Blat •• are aatU, pn .. e4 tor tUia to 4o 
thla Job - to 4o t b:r tlla t1ret •• reall:r 
oupt to bealn on 'l'bul'edaJ. 

Yeah. Vall, I'll ba ln touoll vUII :rou ,;u 
tlrn thliiC ln tlla •ol'll1na. 

nne. 

But I nN.I' I don't know, beoauaa va oould · 
llandla the vbDle 4a8n tllln& W1 til bllla, but 
tllen there voul4n' t be UJ:1 rlCIIU. 

llo, tllat ~n - no, Ulat 4oaa autoutloall:r 
al1alnata J'lpU aa tar aa tllla nobaJICe 1a 
oonoamad; and I tlllnk, -:raalt, t11a t a partial 
grant of rlgiiU would ba the beat thliiC to 
4D 1n tllla oaae. 

Ull hull. 

I tlllnk :rou'r• vork1ft& toward an al181nat1on 
of r1giiU, and :rou ougllt to han partial r1ghU 
tor tllaae utur1nc 1nuaa of poaalbl:r tor tile 
Januar:r 1aauaa of an 1n41oat1on tllat ao tar aa 
J01l oan •••• uara voul4n' t ba UJ:1 110ra 1n tile 
future on tile guarantae4. 

OU;r. 

AU rlpt. I'll be hera 1n tile .oi'II1JIC. 

'~bank :rou. 
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H.!J.Jrr 

Belli 

H.li.Jr: 

Belli 

H.J,I.Jrs 

Bellt 

H.li.Jrl 

Badle71 

ftllr 

H.V.Jrt 

Bellr 

H.V.Jrr 

Bella 

- a -

I whh wbln 7011 go out of here that 7011 would 
call 1111 the Pederal Reline Board 111d let thea 
cet to thlllklq on thh thlq. 

'fhe7 han been thlllkllll about 1 t eince J1'1'1da7. 
I don't lalow whether the Board hu, but Pleer 
hal. Piaer faYora 111 intera~diate bona. He 
faYOra a loag bond, but he thlnb .--

'fhat.l.l the trouble 111 th theae thlaga, You 
could han one n e17 two web. 111at would 
happen if I did the whole thing\' 

W.ll; I think 10U would be cl'lticiaed aeYerel7. 

Let• a Juat forget the crlticisa for a ldnute. 
Could t do it? I .. 111, han we got enough 
110ne7 that I could pa7 off the whole dan thlagf 

Yea! 70U haTe got a billion two hundred aillion 
dol ara ooalng in today1 but you haTe got 
to ralae your billa prett7 faet . 

well, lt wlll coae due the fifteenth. 

Ou of thea cOMa due on the t1rat. 

There ue two of thsa on the tint. USB! 
md RFC &re on the firet, 111d CCC or two 
kundl'ed ld.lllon h on the fifteenth. 

Well, I 11111 not iuue &DTthlng leu thlll · 
a fi•e 71ara. I will ieeue a bllllon or a 
fhe 7'&1'• 

1 fin 71ar eul ta me, I think theae bo71 are 
haYlag a little trouble pricing a flTe year, 

well, that ia what they are hired for. 

I think the7 lelll toward a thr" quarter• note. 
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Haaer 

H.loi.Jrr 

Bell: 

H.M.Jrr 

Raae: 

H.ll.Jr: 

Hadle7: 

H.V.Jrr 

Bells 

H.M.Jrs 

Bells 

- 8-

The oD17 trouble, Jr, Seoretar7, it could 
be done, but to pla7 aafe it ia liable to 
result in too high a prellliUII. Now, 7ou 
could have worse thlnga than that happen. 

Row, bo;ys, get this thing straight. I • 
going to keep the next three and a half 7eara 
that I • here open for the e111rgenc7 which 
will coae, and one of the reaaona I want to 
get rld of thla RFC and the other thing ia 
to clean up thla fiYe ;year area. Now, I will 
borrow billa or I will go fiYe ;years, 
but I want to clean up the fap, ao 'llhile I • 
here and the fel low that to lowa ae, ·he won't 
han all tbia atutt which will keep cOIIing in 
on bla. You know, that ia what atarted • 
on the whole thing. 

That ia right. 

That is what started me on the whole thing. 

Tea, we knew about that, 

So I am not going to borrow less than fiYe 
until the dq will come when I will come around 
and sa;y, "Gee, do ;you think I can borrow tor 
eighteen aontha?" It is true. ·How aan7 tl.ua 
baa it happened to ae? 

it least twice in the l ast two 7eara. 

Ye•• So it ia fiYe 7eara or billar . 
Row, the wa7 I am feeling tonight, I would 
like to giYe theae !ellowa the rights and 
keep thea aweet. 

You would like to giYe thea the righta? 

Yu, the wq I !eel tonight. 

Would 70u like to refund the 'llhole aaturltiea, 
all the aaturl tiea, or would JOU like to gl. n 
thea just pertial 
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H.J.!.Jr: 

Bell: 

H.M. Jr: 

H.!l. Jr: 

Bell : 

H.loi.Jr: 

Bell: 

B.J.I.Jr: 

Belli 

H.loi.Jrr 

Haass 

Bell: 

Haau 

- 4 -

No, I would do the whole buaineea. 

Partial exchange? 

The wa:y I feel tonight. 

300 

You certainly are going to pa:y off the u.s. 
llouaing'l 

Ob, :yes, that ia settled. 

It means three hundred llillion for IU'C and 
two hundred Dillion for Co.aodit7 Credit. 
Commodity Credit wanted to pa7 off half of 
theirs. Tbe7 have got a hundred llillion 
credit on the books. The RFC pa:ya --

How much ia in the banda of the public? 

Two hundred million, but :you see tbe:y have 
got about twenty-five million in cash and tbe7 
have got eigbt7 million dollars due from 
RFC. What we will have to do ia loan RFC the 
money to pa7 off that eighty million to the 
Commodit7 Credit. 

The wa:y I feel tonight, I would give Uloae 
five hundred llillion dollar fellows tbe 
rights. That is the wa7 I feel . 

Of course JOU could san cash b7 also giTing 
the hundred and twelve the rights. That 
aavea 70ur cash. 

No, I have said not. 

He wouldn't be consistent with what he has 
alread7 said. 

Baa he definitely made that statement? 

Te•• 
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Bell s 

H.lo!.Jr: 

- 5 -

I eee. 

If Dan will st&J, we will get at thh thing 
the first thing to.orrow.morning • 

• 

' 
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TO 

FROM 

Preno.rod ~)': - l!r . LlndOY 
l!r. T\ekto.r-
1\r. lrurl>h;,r 
Mr. HA.'\ .. 

!:PARTMENT 

INTI:R OFFICI: COMMUNICATION 

::~r~rgentbau 

302 

DATa October 20, 1941 

Subject: Retu~~r the guaranteed iaaues maturing 
in November. 

1. There are two guar anteed securities maturing i n 
November which must be provided tor now that the decision 
to pay ott the maturing USHA note in cash has been announced. 

These issues are the 7/8 percent RFC notes maturing on 
November 1 , in the amount or $300 millions, and the 1 percent 

CCC notes maturing on November 15, in the amount or $204 
milli ons. This means t hat a $500 mill i ons t inanoing operat i on 

mus t be undertaken and we assume that it will be handled 
through the offering ot Treasury securities rather than guar­
anteed securities . This operation may be 1n the form ot a 

new cash offering with the prooeeda being used to pay ott the 

caturing guaranteed i ssues or it may be a strai ght refunding 

in .-hi ch Treasury sec uri ties are ot'tered in exchange tor t he 

guaranteed i ssues. \ie have been informed by the General 
Counsel ' s office t hat such an exchange offering i s per mit ted 

by the statut es under which public debt operations are 

conducted. 

2. The pr oblem or whe t her or not the existing "rights• 
values should be given consideration is the ma jor problem 1n 

determining whether the financing should b~ a cash offering 

or an exchange. An i mportant element i n toe market inter­
~reted the Secretary's remarks at hie ~reas conference on 
~nursday, October 16, to menn that "ri~ts• on guaranteed 

issues would be eliminated, and has directed considerable 
criticism at the Treasury. Although there are strong advan­

tages in eliminating "rights " generally, their elimination 

in the ~resent case on such short notice aight cause hard 
feelings on the ~art or many holders - - an undesirable reaction 

Rt a time when the defense financing program is being expanded 

and yet would a~oear to ~rovide no tiscal advantage to the 
Treasury. In the light or t hese considerations it would appear 

desirable to extend full exchange privileges to the holders or 

the •ri~hts • and to ~ostyons any fundamental change in the 

treatment or ' rights • 
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303 
Secretary Mor0enthau - 2 

}. The mat uring issues are held orincipally by co!IU!lercial 
banke as appears from the following table baaed uoon the 
monthly Treasury Survey of the Ownership of Government 
Seourit1ea . 

Holdings by Commercial Banke of t he RFC and CCC 
Iasues Maturing November l and November 15 

RFC 7/g's due November 1 

cc.;c l 'e due llovember 15 

Total 

Amount 
Out­

standing 

Amount : Percent 
: Held by : Held by 
:Commercial:Commerc1al 

Banks Banks 
(In mill i ons ot dollars) 

}00 

2o4 

50~ 

222 

166 

3sg 

While a short-term issue would not be desirable tor a new 
cash offering because it would tend to increase bank deposits , 
it could well be offered in the present ins t ance because it 
would merely replace securities already in co=ercial bank 
portfolios . A short- term issue is also desirable t eceuse it 
would have a smaller precium than a longer 1esue and t he 
carket has never expected a large pr emium in t he refunding 
ot the maturina issues. 

4 . The att ached table l i sts several possible Treasury notes 
whioh mi ght be ottered in exchange t or the mat uring guaranteed 
issues. Sinoe it would seem desirable that t he new issue 
should not carry a premium ot more than the 1/2 point or 
thereabouts origi nallY ant icipated by the holders of t he RFC 
and COO i ssues we would suggest as our fir s t choice the 
reopening at 1/~ point premium of the 3~ percent note ot 
Haroh 15, 19~3 . The disadvantage in off ering a long note at 
t h is ti~e is the technical difficulty in pricing an issue in 
this maturity ar ea. In order to be entirely safe with a five 
year note, tor exacple, it would be necessary t o give it a 
1-1/g percent coupon in ~hloh case it m1ght sell a t a much 
higher p r emium than would be desirable. 
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&etimated Premium& and Yields ot Proposed Iaauea 
ot Traasurr Notes 

Baaed on closing quotations, October 18, 19~1 

Maturity Coupon 
Eetimatiid 

yield 
bae1a 

Probable 
premium 

Old 1eaue t o be reooened at 1~ oo1nt premium 

March 15, 19~J 
(1 year, ~1/2 months) 

Nev Iuuea: 

March 15, 19~ 
(2 years, 4-1/2 months) 

~larch 15, 19~6 
(~ years, 4-1/2 months) 

November 1, 19~ 
(5 years) 

1-l/8~ 

Ottloe of the Secretary ot the Treasury, 
D1v1a1on ot Research and Stat1at1oe. 

· 30 20/32 groae 
12/32 net 

1.02-.96 16/32-26/32 

OCtober 20, 1§41. 

• 
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Eet1mated Prea1uaa and Y1e1da ot Propoaed Iaeuaa 
ot Treaaury Wotu 

Baaed on c1oe1ng quotat1one, October 20, 1941 

ltatur1ty 
: 

Coupon 

(Percent) 

lleroh 15, 1~6 1 
(~ year&, 1/2 months) 

Se~tem'ber 15 19~6 
( yeare, 1b-112 months) 

1- 1/11 

November 1, 
(5 yeare) 

19~6 1- 1/11 

orr1ce or the Secretary ot the Treasury, 
D1v1e1on or Research and Btat1et1ce. 

Ea tlma ted : Pro'beb1e 
yield 
'bae1e I 

prea1wa 

. 117- .83 111/32- 23/32 

1. 01-. 95 111/32-27/32 

1. 03-. 97 15/32-24/32 

October 20, 19~1. 
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n .. 

Ulll\rm ~ SUl iiGS l!OBDS 

Oo~~para\1,. 8tat-t of Sale• PariJac 
.riht li:n .. a lul.atat ~ of J.Dcut, Sjlpte .. ber, aliA Ootober, 

(AQcaat 1-19, Bepteaber L-l~ Octobtr L-l S) 
Oa Jula of Ia.,.. Prlct 

(.UO'Qilh 1a tiiDua&ada ot 4oll&rt ) 

W•• 
.&aolmt of laorMtt 

or !Mr.at 1- l 
I I Ootober 1 Bept•ber 

1 Ootober 1 hph.-...r I AQcaat onr "'"r 
1 lnteabt r bpet 

larlta S - Pot\ ottloea • ~.oo6 
1!!.107 

• 25.052 
!t].5'22 

• 26,1192 
1!4 . 921 -· 116 

~.'if5 
-· 1, 'IIIIo - ...i...!!!li hrlta S - ll&ab 

hrlta S - ~ot&l n.~ 61,~ 76."9 11,539 - 1.~ 

hrlta r - :a..a 13, 10,SI1 13.9Sl 2,917 - 3.09\ 

hrltt 0 - ll&ab 75.0Cit 69.2'JQ Sll.ll61 ..hll!l - 15.571 

~otal tl61,~ ~.~ tii!i.~1 *.!l.m -~ 

<.... 
ottlot of tbe lltare\&1'7 of tbe Ge..-,., il"tltloa of lletaarch aliA ltaU aUoo . 

19111 

I Ptrc•t.ce ot fiOrMH 
er DeonM! ~-l 

I October 1 l•aaber 
onr I onr 

I IQt•)tr J 
...,, 

- o.~ - 5·~ 
~ -lLI 

6.6 - 10.3 
26.1 - 22.1 
..!al -l!.l 

s,'ff> -~ 

lovotl .Ul tiprtt art bpot ltt witll tbe ~tanrtr of \be VaUtd ltatat oa acoout ot prooetda ot 
&aln of Uulttd ltatao la"tl- lloll4a . 

•ohl Plcur•• be'" be• ro11114a4 to uartat tlloutaa4 .-4 will uot uoeaoarl}T tAll to totala • 
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I 

Ooto'ber 19111 
1 
2 

~ 
6 
7 
I 
9 

10 
11 

13 
lll 
15 
16 
17 
11 

!o\al 

~ 

Pon Offloe 
llo114 kl•• 

.... in• Iorin. 

• 1,1150 • 3.029 
1,170 2,716 
2,150 3.299 
1,270 1,696 

3.11119 11,771 
1,207 2,59~ 
1,363 3.67 
1,65;! 4,270 
1,~ 3.672 
1,291 2,1100 

• - ~- ~ •. 
• 

'DliHZ:O suns s.t. VDIGS liOilDS 

D&1l7 Sabo - Ootober 1941 
Oa halo o~ Ioru Prloe 

(Ia U.OO..Mdo of cl.D11.uo) 

lull: llo114 kl•• 

Iori•• r Iori•• 0 !o\al 

• 1,286 • 8,271 • 12,517 
167 11,3211 TonT 

1,o65 6,323 10,617 
612 6,1100 1,707 

1,111111 9.216 15,5()1 
572 2,913 6,010 
121 3.611 l,lo6 
903 3.6511 1,827 

~ ~·212 9.933 
.091 Tol29 

9 

- - ~-
--... -

' 

.All lloa4 lal.o 

.... 1 ... Iorin r Iori•• 0 !e\al 

• 11,1179 • 1,286 • 8,271 ·"·= II,= lfiT 11,)21J ,, :r 
5o 1,o65 6,~ 12,137 
2,~ 612 6, 9.971 

1,226 1,ill!ll ,,286 11,"' 
J ,I02 572 2,913 T,Uf 
5oOJT 121 3.611 '·"" ~·m 903 3.6511 10,~ 

,167 ,., 
~·211 u,w 

3.690 632 . ~ ••• 
t·139 12,293 

.1159 2,~ 

7.2'96 
9.o6o 

0~ , ... !rMnJ7, of 11114 StaUoUoo. Oo\eloor 20, 

Soaroel .All fScvoo ore 4.epo.o1h wUh \boo !'reanrer of \boo IJD1h4 Stat•• Oil_, ~ -prooee41 ~ w•o ~ 

IJD.ih4 ataho lan-e- lloab. 

llohl 'Seve• he'" bloa roa4e4 to uoreo\ \bauaiiA 11114 v1ll ..,, uoeooarU7 1144 \o \o\ala. 

• • --
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October 20, 1941 
3 :50 p.m. 

308 

fiE AID TO RUSSIA 

Present: 

I! .I! . Jr: 

Dietrich: 

H. t! . Jr: 

Dietrich: 

!I.!.!.Jr: 

Dietrich: 

H.r.' .Jr : 

Bernstein : 

Mr. Dietrich 
)!r, Bernstein 
l.lr. Bell 

What is the situation on the Russian gold? 

The ship arrived in San Francisco yes terday 
and the mint opened up out there to take the 
gold in, just for deposit, not to do anything 
wi th it, for safekeeping. 

Is the gold in and how much is i t, Frank? 

I can' t tell you how much there is, L!r . 
Secretary. 

Well , i s there five million? 

That is ~at the hussians said they were 
dell vering, and based on the fo rm of ship­
ment, .it should come out to about fi ve million 
six hundred thousand dollars . 

And they owe us four million si x. So it is 
perfectly safe to say they paid us back for 
ten. 
I think you might say they de l i vered all the 
gol d they agreed to sell to you within 
ninety days, an~ they delivered it ~ithin 
three anc a half weeks less time than 
necessary. 
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H.l.'.Jr: 

[)ietrich : 

H . ~~ . Jr : 

l!ernstein : 

H.J.' . Jr: 

Jlernstein : 

H.'.'.Jr : 

l!erns te in: 

H.".Jr: 

Dietrich : 

- 2 -

\'.'hen will the ninety days be up? 

November 13, about three weeks . 

309 

Now, would you say anything about the other 
lonn? Do you think I ought to ask their 
permission? The ?Jay I feel, it I. s much 
better to say it than to have somebody 
find out about it. 

If you say it now, will the papers say, 
''Well, what you have really done is kind of 
rolled it over and extended their time 
on the fi rst one by making them a new loan 
before they made delivery on the ole one"? 

I don't have to tell them. I can simply 
say I have lent them another thirty 
million. 

Instead of "loan" may I just suggest that you 
bought another thirty million dollars' worth 
of gol.C.? 

I bought it. 

They have delivered to you the ten million 
that you bought, and you have bou&ht another 
thirty million. 

~at is the name of tht fellow up there~ 

And rei Gromyko. 

There is an excess of dollars on this gold 
shipment if it stands up to five million 
six. ~~ paid them ten million and ~he{ will 
have delivered to us about eleven m1ll1on two 
hundred thousand dollars. That makes an 
excess of a million two hundred. 
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H.M.Jr: 

Dietrich: 

H.~·. Jr; 

Di etrich: 

H.!l.Jr: 

Bell : 

Dietrich: 

H.M. Jr : 

Dietrich: 

H.l/.Jr: 

Bell: 

H.M.Jr: 

Dietrich: 

H.M.Jr: 

Dietrich: 

- s -

I told you myself Friday, young fellow, 
when that came in let me know right 
away. 

That I. s right and I - -

310 

I told you to come in and tell me, didn ' t 
I? 

T.ell, I get to you through Dan, Kr. Secreta!'1• 

Well, if you bad t old Dan that the Secr«ary 
wants to. see you, he would be the last person 
to say not to go in. Right? 

Yes, but ' it is my fault really, because I 
had it. I should have brought it to you when 
I had the conference before , and didn't , 

You have got my face all red here. 

But in the future , Dan or nobody, if I say, 
~alk into~ office and tell me as· soon 
as it comes, please do it, will you? 

Surely. 

It is all right with you, isn't it? 

Sure. 

Because this is t he time to say something we 
have done for the Russians, and not two weeks 
from now when they have got their backs to 
the wall. 
They have done better than the agreement 
called for . 

When was this thing coDLing in? 

The gold got in yesterday. 
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sell : 

Dietrich: 

H.!I.Jr : 

Bernstein: 

H.M.Jr: 

Dietrich: 

Belli 

Bernstein: 

H.',\. Jr·: 

Bernstein: 

H.U. Jr: 

Dietrich: 

Bell ' 

H.JA.Jr1 

Dietrich: 

3~~ 

- 4 -

When was it due, when was the ninety days 
up? 

November 13, 

well, I will announce it anyway. Re isn't 
there . I didn't ask their permission last 
time . 

Bear in mind that you bought thirty million 
dollars ' worth of gold for delivery in a hun­
dred and eighty day period. This other was 
for delivery in a ninety day period, and they 
delivered it within - -

When was the ninety days up? 

November 13. 

They delivered it in l ess than seventy days . 

They delivered it in about sixty-five days, 
and we gave them ninety. 

They had ninetJ days and they delivered in --

In sixty-five days. 

And the other thing, you made t hat -­

October 10, for a hundred and eighty days, 
roughly six months . 

All right. 

'ihe way I feel, I would much rather say it, 
then it is always out and nobody can catch 
me, you see. 

There is this much, too, ll.r. Secreta.ry. We 
sent a. cable to Casaday la.st week telling 
him a.bout this, so Averill Ha.rriman would know 
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- s -

it, and it u.;y get out through London it ;you 
don't aa;y something here. 

H.M. Jr: O.K. 
Remember where my door is, Frank. 

Dietrich: Yes, air . 
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TREASURY DEPARTMENT 

INnlt 01'1'1C& COMMUNICATION 

The Secretary 

Bernard Bernstein 

31.3 

DAft October 20, 1941. 

Pursuant to your instructions I called Ur. Gromyko , 

charge d'affaires of the Soviet Embassy. I told him that 

you had announced to the press that you had purchased an­

other $30 million of gol d from Russia; that before announc­

ing it you had tried to reach him but wer e unable to do so 

and that you had made the announcement because you thought 

it would be helpful to and good for the Russians . 

Mr . Gromyko stated that he aereed with your action 

and had no objection to it. 

" 
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TO 

TRIEASURY DI!PAin'MENT 

I~ COMMUNICATION 

SeoretuT llorpa\ball. 

llr. Dle\rloh 

DAft Oo\oMr 20, lglil 

!!he lluu181l col4 e!U,poat baa ..,.,. hpoe1h4 1a the lllat at lall l'r...,_ 
&D4 ita TtlU will p ro11a'bl7 '- 1a the u1pborboo4 ot $5 ,6oo,OOO. ftde Niall a 

total of $11,250,000 1a &Ol4 4allnn4 eplaet \be $10,535,000 ooauaoh4 \o M 

p1ll'ch&ae4. !here will proba'b~ '- .,. ac••• ot aboa\ $1,200,000 4lla U.. lluelau, 

tho Uopolitioa of >Obic:ll vUl '- the •-ai>J•ct ot a opeoial _r...,., 
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October 1S , 1941 

Mr. L. w. Xnoke, 
Vice Prooident feder.l Reoer.e BAnk, 

33 Libert:r Str eet, 
Bev York, nov York, 

315 

Jor :rour illforsat!oD the follort~~g telogr&e vas :received 

~,. Ul thh aiOrnill<! fro::a our San rrancleco reprecentati ... : 

•s.s. Dneprootroy Will arrin too late Saturday tor 

doliTeey 'Jut haTe arr~d to 4e11'rer t o lli:>t early 

Sunday morning for otor~ until Hond~. !!bit 

done ot ahippera roqueat . • 

Your• ••TY truly, 
(Sicne4) E, c. l'<:nolt, 

Second Tico ~reaident 

(Reo 'd 1>:r phone from C"""ron'• U C17. li',R.:S., l:,Y, 9:45 a.c.. 10/21J/41 
ia!O) 

• 
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31.6 

len J'ranoltco, C..lltol'1lla 

October 19, 19111 - 1.::02 p.a. 

». v. :s.u 
.AcUDC 8o0ft tar)' of 'he&IQI')'. 

llehl October l~ Uda UT raceinc!. II~ 'boD• of cole!. 'IIIlich ,... 

l.sportoc!. 1oto the UD1tl4 Statu fro• llll.loio ltop !1>11 obi~\ will 

be purcbaooc!. Wl4a' Arl1ole Six of Oolc!. llecUlatiooa oo lloDUT, 

October 2.0 1D acoor4aDOI v1th 70V 1oat.....,UODI 1D vir• 4&h4 

October 1~. 

p . J. lleaer\7 
8uper1DteD41Dt, VDUec!. Stahl IU.Dt 
laD J'rano1oco , C..l1foi'D1a. 
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llr, IAoa, Tio• l'real.S...t. 
Je4eral lleaern JaU: of I , T,. 
lin Tort. I , T, 

31.7 

011& .. kUoal ~ 
• .., Tort. I , T, 

Oo\o'oer al, 191!1. 

to cp<>te U..ewi\h tor JOQr latonaUoa. the tollowlllc 

telecr- reoe1Te4 'o7 ua to4AJ troa olll' laa Jruchoo r~ 

-tatl'fel "lllleproatr07 co14 ullnre4 "' alllt llwldal' tor 

atonce u4 liflllldate4 toda7 total 1120 'oara "1&1>1111 

158,561. 38 ouaoea.• 

< llcoe' 'o7 ~~r. l'lulck) 
Seooll4 Tlc• Predd&Dt, 

(Bao•4 troa llr, x..oa •a office, 3110 p,a., 10-21-111, hr.) 
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TREASURY DEPARTMENT 318 

<O Mr , D, 11. lien 

'"""' Mr. Dhtrlah 

UJ>br t"- ac:re-t ot .&ucut 15 wUh '"- U.8.8.1. we acree4 to plll'clla .. 

$10,5)5,000 1l> &Ol4 &pine\ an a4ftllee of $10,000,000. !he 111111ane ha•e -

clopoo1te4 the oeeoJI4 ohl.pMAt of &Ol4 oJI4 1f t he •al"" ot t hh ohl.:.;aent oho'Gl4 

be about tha •- •• the prftiou o,. \hq vUl h&Ye cllll?ere4 pl4 ?al...Sat 

opproxillato~ $11 , 250,000 to the 111U\14 stain llbt at .... J'ranolooo for acco•t 

of tho Seert\aJ7 of the freatVT, tha proeel4o of Wieh will aoUilt to about 

$11,200,000. !rho cllfferoneo between tha •al ... of the colcl clollnrecl oJI4 the 

1
aaount of tho ac1•anco will be about $1,200,000. 

1. 8houl4 the ...,..,, ot $1,200,000 be palcl to tho J'e4oral looeno llanlt 

of lev York for aeeoUilt of the hate kall: or thoulcl u be opplle4 

aplne\ the 14......,e -.48 •n OoM'- 111 

2 .(a) Shoulcl .zq acou ot IIIlA Ull...t enr the ... ..,., plll'eh&lecl uncler 

tho Aucuat 15 ocremnt be orppUI4 .,.U.t the Octobu 10 auo ... ntl 

(b) U eo , than ilia ftl,.. ot well colcl ohoulcl be applied apillot tho 

Oct ober 11 ad•aaoe. 

It will be lliCIII&I'l' for the Trullll'7 to o bt&ln appropr1ate illltrucUone 

f rom tho :au .. lan ()harp cl'.Affoirll if 1t h cleclclld to appl7 the o:r<:lll uooUilt 

ot dollar• and gold to the October 10 acreomant. 

TOIL will prohal>l7 van\ to dhciLII thit •it or vUh tho Soeret&r7 • 
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.... wiD, 1,_ 

ll. ~-I IT .. If'---· fill ..... IJr, I, I , leU NWiW .. tM 

1' lr ........ ,,. ........ fill .. W,I,I,A,, llr, .. U .. 11 - ..... 'II ewr ..W ... 

eU .. u .. u...-- ..... ...,, .. ··----Ur .............. -...... fill 
...... 1' - .... -. ... 191Jl. 
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In rep1;y refer to 
rr 

320 

Oo\oller a:>, 191U 

\o tu !14100l'ab1o tha Soorot&r7 of tu !re&..,..J ...,_ 

aol.oooa oopioo of a ponpbraoo of tolocrU lo. 11550, 

4&\04 Oot ol>er 18, 1941, to tbo .t.aeriO&A la'baoor , l.olldon. 

tho 'lreaftl7 t o llr. Oaoa4&7 conooniac fiJI&.Doial ro~ 

tiono wt \h tho u.s. s.R. 

lno1o.,....l 

'ro S.'baooJ, l.olldon, 
Jlo. 11550, Octobor 18, 19111. 
(5 copieo of Jl&Z'*Phraeo) 

Regraded Unclassified



321 

'ro I .t..ericaa ill'baotl', London 0 Jnclan4. 

·Dt.DI October 18, 1941, 6 p,a. 

1!0. 1 4550. 

'l'ho United Statoo Troowr7 bao acroed. to ~ cold. 

fro- tho OoTormoent of Ruooio 1n ad.nnco ot clal1Ter,. 

in orclar to facil1tete tbe tlcw of euo>pl1u to Rnos1a. 

!boo Oonruaent of Ruoaia bolo acr••4 to oell th1rt7 

aill10il 4ollare of COld. Oil thio booh, 'fhe reprealll~ 

tiTo of the Britioh 'freaour:y in liaohinct oD heo been 

1otorae4 about t hio •tter . 

'l'he DepartmeDt would. appreciate 1 t it the Embau7 

would illform llr. Harrim&n .. .,4 .A.IIIbaooo4or l'lillt.llt about 

the torO&QillC matter • . 

lll11D' I L 11 

lfl llll 

0oP71hrll0-2l~l 

I!ULL 
(rL) 
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HMJr: 

Secretary 
Stimeon: 

HMJr: 

S: 

IIMJr: 

5: 

IIMJr: 

8: 

IIMJr: 

S: 

IIMJr: 

5: 

lll4Jr: 

S: 

HMJr: 

8: 

lll4Jr: 

8: 

HMJr: 

Henry 8t1aaon • • •.• 

Yea. 

Henry Morgentbau. 

Yea. 

October 20, 19~1 
5:05 P·•· 

I baYe a •erJ 1ap0rtant letter vhioh I'•• 
written JOu, which I'd llke to be eure gete 
1nto JOur banda and not a eubord.lnate. Jllow 
lt I eend 1t o•ar, how can I get 1t to Jout 

Can JOU get u to a, houeet 

To JOur houee. 

Yea. 

I oan do that. 

Then 1t 1ll be eure to get to ae. 

What t1ae would that be? 

I'• go1ng r1ght up now. 

I ' ll eend 1t up v1th one ot our Secret Sen1ce 
Acente. 

Y ... 

I ' ll tell h1a to walt there unt1l JOU get 
there. 

AU r1ght. 

II that all r1ghtt 

I ' • Juet etart1ng. 

Beoauee it'• - I know that it 1t geta 1nto 
JOur banda, I can atop wori'11Jl6. 
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S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

ID!Jr : 

S: 

HMJr: 

S: 

ID!Jr: 

S: 

HMJr : 

- 2-

(Laughs) Well . 

It'e a 1ega1 matter in oonneotion with eome 
~ ottioia1 and Cuatoma aan. 

Some Army ottioia1 wha t? 

A Customs man shot ah Army un, and we oan't­
we think that our man's being railroaded through. 
We oan't get the aYidenoe. 

Oh, I see. 

Ve oan't get the ••••• 

Ie it something that hae happened reoent1J? 

In Honolu1u about a month ago. 

Oh, al.l right. 
it pereonall)'. 
attention. 

I'd be •er1 glad to look at 
It haen't been called to mJ 

We think our man 18 being re1lroaded through; 
and I know it it gets into your hands, I oan 
etop worryi ng. 

A11 right. I oer tain1Y won't permi t an)' i n­
Justi ce it I oan help it. 

Well, at least - we can 't get any eYidenoe. 
We 're being stopped &11 oYer by the Arm1 people 
in Hono1u1u. 

Yea. All right. 

Thank )'OU. 

• 
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TREASURY DEPARTMENT 

INTIEit Of'l'ICIE COMMUNICATION 

DATI: OCT I 0 .., 

TO Secretary Morgenthau 

"'o" lLr . Foley 

In accordance with the r equest in your memorandum 

of October 17, I have had a check made with reference 

to the billion dollar navigation and power program 

legislation referred to in the newspaper item attached 

to your memorandum. 

Investigation reveals that this program involves 

approximately two hundred projects all over the country 

which have been investigated by Army engineers . Au­

thorization for these projects is to be incl uded in 

the omnibus bill now being prepared b7 the House Rivers 

and Harbors Committee for introductioa in the House 

probably the week of October 20, 1941. llo preliminary 

print of the bill is available. 

The bill will not actually make any appropriation 

but will authorize appropriations for the projects 

involved. It does not necessarily follow that Congress 

will make an appropriation for all of the individual 

items. It is true, however, that the first place for 

. 
• 
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attack on nonessential expenditures is the authorization 

bill, but if an attempt at that time should fail, it 

is possible to renew the attack at the time an appropria­

tion is sought for the actual work. 

Pursuant to your suggestion, I have asked Mr. Bernard 

to check closely on this an~ other billa authorizing or 

appropriating for nondefense purposes involving substan­

tial au.a. 
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The New Palestine 
Tlw Ammca 'Zionist Wu/Uy DntOit tl to JftiiUh Affms 

1720 SDrn!ENTH STUIIT, N . W., 

'WASHINGTON, D. c. 

Honorable Henry liorgentbau, J r. , 
2211 30th Street 
T.a&hingtoo, D. c. 

Dear llr. worgeotbau: 

October 16, 194.1 

1 had planned to dedicate the !lovnber 14th iosue of The Mew 
Po.J.estine as a birthday tribute to Justice ~ouls 11 . Brandeis. 
It now becomes ~ sad duty to issue a me~orl&l n~ber instead, 
and to this end i am obtalning the cooperation and participetion 
of seversl outstanding scholllrs and men or letters whose con­
tributions should make this spacial od1tion a genuine literary 
and his tori Col IIIODUlnOot to the IIIO"Ory or tho beloved JustiCe . 

1 hesitate to request a fulldres& IIIDJl\18Cript fro:s you, but hope 
that you will find tao -- certainly the inclination is not locking -­
to send a short ~essage of tribute and appreciation for publication 
in this i&sue. The nu:>ber would aO!DebOW be incOOiplet-9 witoout a 
f ew word s fr= your pen. I place no llait on the l ength of your 
IUIJIW:Crlpt -- end bope you will ta.ka full advantage . 

il,y deaaline is lioY&llber let, but 1 should a;>preciate your o r o;>ping 
•e a note Worming 1110 that I -,y u pe ct an articie or :aessage fro~~ 
you . 

CA:eg 

~inc(tJ {t?~ 

tarl Al~ . 
l.lanaging Eoitor 
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INTER..OFFICE COMMUNICATION CONFIDENTIAL 

0 ",.. Ootobar 20 , 1941 

...., .. 
Subject: The B ineea Situation, 

Week ending October 18, 1941. 

SUIIIIlUlry 

(1) Recent declining tendencies in baeio commodity 
prices were brought to a olimax on Thursday With the Dow-Jones 
index ot colllll0d1ty futures shoVing the largest drop since its 
computation vas begun in October 1933. 

(2) Due in part to the market break generated by inter­
national developments and to other tactore, the BLS index ot 
28 basio commodities declined 2 percent in the week ended 
October 17 . The BLS all-oo1111od1ty index in the week ended 
October 11 (prior to laet week's price break) vas unchanged at 
91.6, the high tor the year. 

(3) Weekly bueinees indexes indicate a slight easing in 
business activity in early october, attar allowance tor eea­
sonal factors. The New York !imes index in the week ended 
October 11 continued ite gradual decline trom the late July 
peak and tell to 126.5 trom 127.4 in the previous week. 
Barron'& index ot business aotivit:y during the eame week de­
clined 0.8 to 138.2. 

(4) Steel tonnage scheduled tor production laet week 
reached a new high by a narrow margin. However, labor troubles 
and eorap shortages continue to harass the industry. By the 
end ot the week the Lackawanna plant or the Bethlehem Steel 
Corporation was toroed to close 3 open hearths due t o laok 
or sorap. 

(5) United State• exports ot domestic merobandise in 
August rose sharply to a nev high tor the var period, due to 
accelerated shipment• ot detenee euppliee to the British 
Empire. Agricultural exports declined moderately below July 

levels. 

- - - - -
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Zr1oea drop aa international tena1on rieet 

!he recent declining tendency in baeic ocaaodlty pricee 
reached a cllaax on Thureday, ae adver ee newe troa Rueela and 
a resurgence of tension over Japaneee-.&aerican relatione 
touched ott a wave of eelling in the ooaaodity aarkete, The 
decline wae l ed by graine, with wheat and rye futures ott the 
dallY limit II 10 cente a buehel. In addition cotton cotton­
seed o11, 1arl and •oat other basic oo .. odltie~ alec d~clined 
ehal:Ply. Ae a reeult the Dow-Jonee futures index dropped 
3. 76 pointe-- the largest decline t or · anY day eince the coa­
putation ot the index was begun 1n October 1933· (See Cbart 1 . ) 
Cash prices tell sharply, and lloody'e index of spot collllodity 
pri ces dropped nearly 5 pointe to the lowest level e1noe July 7. 
St ock prioee alec weakened and reached a new low tor the re­
cent deol1ne, although loeeee were auoh l eee than 1n the ooa­
modlty aa.rkete. However, i n the laet two daye of the week, 
both commodity and etock prices rallied eubetantially. 

ltelo oopM41tY lndtx lower 

Partly as a reeult of the acute weakness generated by 
international developaente, the BLS wholesale price 1ndex of 
2g baeic oommodltiee declined 2 percent 1n the week ended 
October 17. Ae a reeult the index etood at the lowest level 
since Auguet 19. 

Although the index of 11 !aport couodl t1ee declined 
1.0 per cent, a eharper drop ooourred in the do11eetic co .. odl­
t iee group which tell 1.7 percent. (See Ch4rt 2.) !he de­
cline wae led by oile .. d tate, wheat and cotton, and the 
breadth of the eell1ng .. ._aent is evidenced by the tact that 
only one coaaodlty, barley, ehowed a ga1n tor the nek. !he 
announoeaent dnring the .. u ot the llgning of an Argentine­
United States trade pact effective Joveaber 15 ie believed to 
have contributed eo11ewhat to weakneee in certain affected 
comaodlties, particularly in the oile and tate group. 

BL8 all-091'941tr index unobangt4 

The BLS all-co .. odlty 1Ddex in the week ended October 11 
(prior to the market break) remained unchanged at 91.6, which 
is the hi gh tor the year. Price movements during the week 
were mixed with declines in toode, tuel and lighting aater­
ials aetai and aetal producte, being otteet by advance• in 
the ~ther ujor groupe. The largeet price changee were ehown 
by the houaeturniabings and aiecellaneoue co .. odltiee groupe, 
which rose 1.2 percent and 1.1 percent reepeotively. 
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Pr1oe break follow& exoeeaiYe speculation 

The leYere break 1n pr1oee of domestic oommo41t1ee laet 

week reYeale the extent to whloh the preYioue r1ee 1n pr1oee 

of bade oo .. o41t111, part1ctularl.J' of tara prod110te, had 

been due to epeoulatiYe aotiYit7 rather than to aotual d..and 

and eupplf faotore. A rather W1deepread apeoulatiYe bufing 

aoy .. ent (41eoueeed i n connection With cotton pricee in an 

earlier aeaorandua) had been eYident 1n recent aonthe in Wheat 

and other graine, cotton, cottonseed oil, IOJb&ana, and Yarioue 

other tara oo .. o41tiee. The heaYJ epeculatiYe hold1nge aade 

the oo111110d1t7 aarketl 'nllnerable t o an1 neva of a 41eqv.1et1ng 

nature, and frightened liquidation on laet week'e war neve 

consequentl7 brought on a •••ere break in pricee. In the 

cotton aarket, the l1qu1dat~on of growera• •aeller'e call• 

contracts added momentua to the decline. 

The change 1n the trend of epeculatiYe co.aod1t7 

pricee, Which baa been under wa;r einoe earl7 8ept .. ber (refer 

to Chart 1), appear& to be aeeooiated in eome degree w1th a 

brc~e in ooneuaer eentiaent. Conauaere of a&nJ 

kinde of goode, epurred b7 reiterated talk of euppl7 reetrio­

tione and price inflation, aa well ae by the definite proe­

peot of higher pr1oee from increased exciee taxee, apparentlT 

anticipated their needa during the euamer and earl7 fall and 

bought heaYil7 in advance. General Motora' new oar ealae in 

Hay, tor example, roea t o 6o percent aboYe thole of the same 

month 1n 1940. Department etore .alee in Auguet, on a 

aeaaonallJ-adJueted baaie, roee far aboYe an1 prev1oue record . 

Orders ter yarioue typea of houeehold equipment ware placed 

i n Ye~e -.oh aboYe thou of the preYioue 1ear, and aalee 

of fur ooqe, :Uquora, and JewelrJ 1n September were reported 

tar aboYe~80aal expectations. 

A turn1J18 ~1nt apparentl7 cue W1 th the date of the 

new exoiee ta&aa on Oct ober 1. While 1t ie 1et too earl7 to 

meaaure the 111P0rtance of th1e change in ccnauaer eentiment, 

it ie of intereet that departaent etore ealae in the eecond 

week of October &rofped fi:-t3l percent abo•e 194o· to 
13 percent abo•e. See Chart .) Autoaob1le dealer• report 

that cuetoaere &how a lac o ntereet in t he new aodel care, 

partlT beoauee their need• ha•e been anticipated. 

!he break in balio ooaao41t7 prioee Will tend for a 

time to accentuate th1e change. It Will i noreaee ooneuaer 

reeietanoe to recent reta11 price adYancee, einoe 1t Will 

tend to allaJ recent teare oYer inflation. It -1 t herefore 

oauee ooneuaer purohaeee for a t1ae to be curtailed , part1ou­

larl1 in Yiew of the anticipation of ccneumere' requirement& 
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1n recent montha. 8peoul.atiYe oo-d1t7 blqera, folloWing 
this week's eeYere &hook, are likel.7 tor aoae tiae hereafter 
to bUT nth greater oaution. 

Veek1z buaineaa indexea lower 

General. buaine•• aotiYit7 (after allowance tor aeaaonal. 
factors) oontinuee to ehow eigne of easing ott elightl7. 
!hue, the Hew York Tiaee i ndex of bueine•• aotiTit7 in the 
week ended Ootober l.l vaa reduced 0 point to 126.5. !hia 
ie a new low on the gradual decline the peak reached 
near the end of laet Jul.7. (Bee top aeotion.) The 
reoeeaion in the !iaee index -• b7 Barron' e index 
ot buaineea actiYit7, vh1oh fel.l 0.8 point to 1)8.2 during 
t he ease period. 

The moat important factor in the decline in the Tiaea 
index again was freight oarload1nge, vh1oh dropped nearl.7 
14,000 oare, whereas onl7 a Yer7 alight decrease ie cuetoa&rT. 
(Refer to Ohart 4, lower eeotion.) Part of the 4rop in oar­
loadings, hOweYer, vas due to lower ore ehipaente resulting 
from the oollapae of a bridge oYer the Boo Canal., which for a 
tiae interfered with the aoyeaent or ore boats. On the other 
hand, miaoellaneoua oarloadinga declined OYer 4,000 care when 
a moderate riee ehould h&Ye ooourred. 

Gain i n autoaobile production leea than aeaeonal 

.Another factor in the decline in the Tiaee index hal 
been a lees than eeaeonal rise in automobile production. Last 
week, output 1noreaeed 7,000 unite to nearly 8~,000 . While 
thie 1e the higheet point 7et reached in 191!-2 aodel produc­
tion it ie still short of the usual seasonal expansion, and 
ia 2§ peroent under the corresponding week in 1~. (Refer 
to Chart 4, lover eeotion .) 

The decline in other ooaponente of the Tiae• index wae 
partially offset bf a riee in electric power production to a 
new record high. (Refer to Ohart 4, middle section.) The 
power requirement• or the defena.e program haYe expanded to 
the extent that rationing of power a&7 be neoeeear.r_ in a few 
critical. area•, aooording to reported opinion• of OPM offi­
cials. The lack ot normal rainfall reoentl.T along the 
Atlantic ooaet h&e hindered output of.h7dro-eleotrio plants. 
It ia ea1d that in the eoutheastern etatee unueuall7 heaYT 
raine Will h&Ye to ooour this 11onth and next i n order to 
aYert an acute power ehortage. Hydro-electric planta in the 
New England area are also reported to be haapered by low 

water leYele. 
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Steel operating aobedule at new peak 

Steel operations laet v~ek were aobeduled to rise 
0.3 point to 98.4 peroent or oapaoity. (Refer to Chart 4 
middle aeot1on.) Convarted to tonnage, the reeulting weakly 
production ti~e or about 1,626,000 tone would eat a new 
high ror the industry by a alight margin. Aa Will be noted 
in the obart, the operating r at a reached higher levela in the 
tiret halt or the year, but the tonnage produced vaa somewhat 
lees because or a lover rated oapaoitT prior t o Julr 1. 

In the current week , however, the eoheduled operating 
rate baa fallen back to 97.8 percent or oapaoity. Due to 
labor trouble•, aorap abortagea and other d1ttioultiee, the 
industry is bard pressed to maintain current high operating 
schedules. Thus, during the past week labor troubles shut 
down 2 blast rurnaoee or the Shenango Furnace Coapany, threw 
8,100 men out ot work at the Great Lakes Steel CoapanJ, and 
prevented the scheduled rate being reached in the Cblcago 
dietriot. In addition, near the end or the week it vas re­
ported that the important Lackawanna plant or the ~ethlehea 
Steel Corporation had to abut down 2 out or 28 opan hearth 
turnaoes due to lack ot eorap. A third rurnaoe vas due to 
be oloaed down by t he week-end, and still more abut-downs 
were in prospect unless some additional eouroes or scrap 
could be uncovered. 

Rev orders index higher 

Our index or new ordare in the week ended Ooh'ber ll 
rose 12 peroent and reached the higbeat levela aiDOa the end 
or July. (See Obart 5,) Rev orders tor atael roaa to 121 
paroent or oapaolty fro• llll- peroe.nt in the prev1011a week, 
while textile ordare ellghtlJ extende4 the aharp riae vhloh 
occurred in the r1rat week ot the molltb. Tbe gain in the 
combined index, bowe't'ar , vas oh1etly due to a substanti al 
gain in aggregate order s ror other products, principally to 
heavy orders tor electrical equipment. 

Exports sharplY higher i n August 

Largely as a result ot increased ah1paenta ot defense 
suppliee to the British Empire, United States exports or 
domestic merchandise in August rose to a new high ror the 
war period at $43S ,ooo,ooo. Th1a figure 1e 26 paroent above 
the previous month and 16 percent above the recent peak 
reached 1n Apri l. 
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Kearl7 all noucr1oaUval erporh 1n0l'eaee4 4lll'1JIC 'he 
month, althouch the 8&Jor part of the r1ee vae 4ae to pina 
in eblpmenta of 8&0hine~ 1ron an4 eteel, a1roratt an4 

ohea1oala. (Ilea Chart 6. f &xporh of f1rear.a a114 -u Uon 
as well •• 110tor \:ruoii aD4 bua .. a aleo ahove4 1004 gain a. 
AgrioultUl'al erporta tell about 5 peroent below the prev1oua 
month, althouch the7 "~~'• at111 aore than 4ouble 7e&l'-e&l'l18l' 
levele. Deap1te a 13 percent 4eol1ne fl'Oa the JUlr peat, 
meat pl'04u.ote aD4 lar4 oonUnue4 to be eb1ppe4 abl'Oa4 1n heaYf 
vollllle. 

J'l'eight atory;e 1n lev York harbor at new high 

Lighterage freight 1n atorage and on han4 tor anlo."Sng 
in Mev York harbor in the week ended Oo'ober 11 reaohe4 a 
nev high. (See Chart I·> Vh1le freight reoeipta 1n the 
earl7 part of October ecl1ned fro• the peat reaobe4 at the 
end of Sept•ber1 arporta 4ecl1ne4 to an even greater extent. 
(See Ohart S.) Aa a reeult freight in etorage and on hand 
tor unioidlng ol1abed to a new high eoaevhet abon ~ previoue 
peat reached 1n the latter part of ~. 

A recent oonf1dent1al repor' ot the 8Ul'Plua Xarketing 
Administration 1nd1oate4 that toward the ,end of Sept .. ber a 
shortage of eh1pping epaoe tor lend-leaae eblpmenta to the 
Britieh developed, an4 ae a oonaequenoe all auppliea on band 
could not be ahlpped. In a apeeoh aade laet week, the aanager 
ot port tratt1o control t or the 4eeociation of Aaerioan 
Railroad• a .. erte4 that the traffic ai tuat1on at the port ot 
Mev York -• "l1qu14. • r1gv .. on operating oond1tiona 1n 
Mev York barber aa of Ootobll' 17 lboved additional etorage 
apace available .,_. 13,935 oare, or twice ae aaD7 ae the 
6,956 oara in atorage on that date. 
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TR.EASURY DEPARTMENT 
345 

INTER O~CE COMNUNICATlON 

oAn October 20, 1941 

Seoretar~enthau 

Mr. Haa ' 
' I 

TO 

P'RON 

Work Pro jects Adm1n1etrat1on e=p1oyment increased 
1,032 , 000 persona t o 1 , 037 , 000 during t he week ended 
October S , 1941 . 

Attachment& 

from 

Regraded Unclassified



110. PROJECTS ADMIIfiS!RA!IOII 
Nuaber ot Worker• laplore4 - Weeklr 

United Stat .. 

Week ending 
1941 

Karoh 5 
Karoh 12 
Karoh 19 
Karoh 26 

April 2 
April 9 
April 16 
April 23 
April 30 

11ar 7
14 Kay 

Kar 21 
Kar 2S 

June 4 
June ll 
June lS 
June 25 

Ju1)' 2 
Julr 9 
Julr 16 
Ju1r 23 
Ju1r 30 

August 6 
August 13 
August 20 
August 27 

Septeaber 3 
Septe•ber 10 
Septe•ber 17 
Septe•ber 24 

Ootober 1 
Ootober S 

Souroe: Work ProJeots .ldainietration 

1 ,519 
1,497 
1,474 
1 ,464 

1,442 
1,423 
1 ,410 
1 ,36S 

1 ,172 
1 ,030 
1 ,016 
1 ,025 
1 ,036 

1 ,o41 
1,o42 
1,o43 
1 ,o45 

1 ,o43 
1 ,037 
1 ,035 
1 ,033 

1,032 
1,037 

Regraded Unclassified



1939 
J&DU&r1 
rebruary 
Maroh 
.lprll 

*" June 
Ju17 
Auguet 
Sept•ber 
October 
loT•ber 
Deo•ber 
1~ 

J&nU&rJ' 
rebruar,. 
Jlarob 
Aprll 
MaJ 
June 
JU11 
.luguet 
September 
October 
JoT•ber 
Deoeaber 

1~1 
Jamaar7 
febru&r1 
Jlarob 
Apru .. , 
J'IUie 
Jill,. 
.bpet 
...-nber 

• 

S~ Worlt ProJeote .lc1a1Jibtrat1oD 

...ber ot Worltere 
(Ill thouaan4e) 

2,,. 
,.~3 

::; 
2, 
2,551 
2,20o 
l,SIW! 
1,790 
1,!1()2 
2,0M 
2,152 

2,266 
2,324 
2,2411 
2,092 
1,926 
1,665 
1,701 
1,691 
1,704 
1,779 
1,821 
1,878 

1,1!1 
1,867 
1,7~ 
1,0;6() 
1,~ 
1,~ 
1,03& 
1,~ 
1,033 

Montbl1 ~1guree are weekl1 ~lgaree tor tbe 1atee1: 
weelt of the aonth. 

f~1 1no1u4e oer1:~1e4 an4 nonoert1t1e4 worltere. 
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TREASURY DEPARTMENT 349 
INTIER OF'I'JCIE COMMUNICATION 

DATE Octo bel' 20, 1941 
To Secretary Yorgenthan 

••o" Yessra. Foley and Pehle 

Aa of the opening of buaineaa October 20, 1941, there 

were 2292 pending applications in the Foreign Funds Control. 

Regraded Unclassified



liOLIOII pJODOoft 

aa4 o.elou ( laol'llllliiC 
J>lotll Oll) 

~Yia\loa LQ\rloa\liiC ou••• 
Ul 0\ldr LQ\rloaUIIC Oll 

lo\:I'U\Iurl Wa4••• 
~., .... .. t.cb •• 110-

0c\aae, leo-..,...., or 
Ieo-Pea\&DI 

IDIIU. liP Ail 

116 • 90S :11111. 

-

Oftloo of lloltallaa\ 111111 Coa\rol, !roonrt D~uoa\. 

515,000 IIIlo. 

352,000 11111. 
796.500 11111. 

595 , . .. 

1,1110 !ou 

1\aUe\loo. 
Oo\OMI' 20 , 

0 ~ M\orlal troa alA liT o-olal 4li\Ula\lOa \llaro oaa M eopu-a\14 
80ro \IIAa 3 :perooa\ of aria\loa •\or t'wtl, lltUOO&I''IIoa or lltUooarllo• 
llixhH - h'oll4n\'• r.,al&Uoao of ~~ 26, 19110· 
~Tia\loa Qaeollao. 
At 4oflao4 la \u h'oll4A\1 t replaUou of J'fll¥ 26, 19110. 
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U R lUlL ..,/" 

Hon. Murr&J D. Van '1&&01111', 
Go YII"'IOI' of Wiohipa, 
Laoaing, Mioh1gaa. 

lly door Gournor1 

351 

~T 2u 1941 

ieooipt it aokDowlodgod of JOUI' tolog~ of Ootober 
16, lNl, 1n refer011oe to t he Utpot&l of ohain~a aorap 
oolluted in Miohigu 1A the reoeDt o•pailll• 

Thero baa bun ooewaulated i n t he Stott of lll chigan 
the t otal of 383,951 pounb of thia aorap. Thia •ount 
baa bee allocated to the following aaeHera i n t he Ulllunta 
ancl. on tho cl.atu 10t oppoaito .. oh n - thereof: 

.lllor1oan Salol ting and '.ofining C•pt.117 

U. S. Reduotion Coapan7 

Bohll 11\IOln~a ! Braoo Corporation 

Total 

211,708 1ba, 
7,480 • 

37,834 • 
16,450 • 

• 
• 
• 

Sept. 6 
Oot. 16 
.lug. 2i 
Sept. 6 
Oct, 16 
.lug. 29 
Oot. 16 

Tho &llooationl of thil IOP&p wore .. do b7 t he Off l oe 
of Pro4uot1on Konogoaont t..ld1ato1y upon rooolpt of noti fica­
tion b7 that Off1oo fraa tho State Oi rootor of t ho Wicbigaa 
Dofan10 Couno11 of tho aoouaulatlon of ~ob aorap at oontr&l 
pointl, 10cl. ooinoidontal17 thoro wore ordora giYan b7 t ho 
State Proouroaont Ott1cor of t ho Proou~ont OiYiti on to 
t he lat1tOI'I tO oh1p IUOh IONpo 

11 70u kDo• thoro nt a lo11$t do1q throughout tho State 
in tbt de1iYOI'J ot thi• aorop b7 tho looal oomaitt••• to tho 
oonoontration poiAtt, approdaah17 onl7 20 po r oont t hereof 
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baYlD.& beea cteu .... r.a 19' Aupat 21, l 9U. 1hlle thla 
clel&J WU OOOUI'Plllf• the IJ.laln• C.pM1 of AMPle& 
&DDOW10ecl a recluot on 1n the prloe of 't'lrgln &llaln• 
of 21 per poua4, etfeotl't'e Ootober 1, 1941. !he ... ltere, 
beoauee of the dela7 1n &&king the eorap a't'Ollable te 
thea and tbe foot of aueh recluotion ln prloe, retue4 
to a ooept tbe aorap on the baele of the prloe• eatabll akea 
b7 the Otfloe of Prloe Adalnlatratlon. 

Thla u tter haa therefore bean the •:Jeot of oon-
tlnuoua necotiatlon between the ... ltera the Offloe 
of Procluotion Manac-t ucl t ba Oftloe of Price Acla1Dlatra­
t1on. A rnbed plan f or t b.e diapoaltlon of thi• 10rap 
ha• bean f oraulated but la1 not u 71t b11n aooephd lo' 
all of t he •••lter1. Bo.e't'er, I ea lnronaed that pencllnc 
the aooeptanoe of 1uoh plan, the AaerlO&D Saal ting &.1111 
~f1D1Dg Co.p&DT 1n the lalt ten da:a baa aotuall7 atarte4 
t o lhlp 1uoh torapJ that the ujor portion of the aoouau­
latlon at Detroit bas alreaq been lh1ppe4 and t be U. S. 
~cluot1on Coapan7 baa 'freed to ooaaenoe ehipplng t..edlatal7. 
Tba tblrd oaap&ll1 to m ob thb aorap n• allooahd bu not 
aa yet a&reed to move 1uoh acrap, but t ba .attar la baln& 
takan up wlth tha to the and that t he7 too will lhlp tb.e 
11rap piwlin& the acceptance of t be revl .. cl plan. 

I appreeJa te 70ilP oallln& the u thr to .:r attantion, 
ana 70u a., reat au"IU'Id that nel'fthlng will be done b7 
tala DepartMnt w1 thl.n 1 ta power to u~dl h ita dhpotl­
tloa. 

Secretary ot t ne Treaaar,r. 

U .lllaf 

' 

Regraded Unclassified
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TO 

TREASURY DEPARTMENT 

1NnR.01'1'1C& COMMUNICATION 

DATK 

Secretary Morgenthau October 20 , 1941 

The Procurement Division has practically compl eted 
an arrangement pursuant to which it will purchase-the 
entire output of three high-coat Michigan cooper mines 
as a lend- lease purchase. The contracts are"ready all 
the details have been worked out, and we are wait~g 
only for a letter from Donald •ielson which \7e oust have 
before closing the deal. In general, the arrangement 
is that the Procurement Division will pay the producers 
the cost of production plus one cent a pound for the 
copper . I understand that this will probably oeen that 
the copper will cost lend- lease about fifteen cents a 
pound. The price of copper generally, as fixed by Leon 
Henderson, is twelve cents a pound. 

'!'he ar1•angement is essentially one of subsidi zing 
the high- cost producers, in order to keep production up 
wlthout a general increase in the price level, and rtill 
result in very substantial savings to the Government in 
the cost of copper to it . 

The plan was worked out b. the Procurement Division 
in cooperation with OPU and OP! , end with the approval 
of the lend- lease authorities. I t was originally Lvped 

11 
that Jesse Jones would handle the deal , but he was ap­
parently unwilling to go through with it . 

I do not have exact figures on what the amount of 
the subsidy will be, but understand the contract is for 
six months and involves 20,000 tons of copper . I f my 
information is accurate , the additional cost would be 
about ~1 200 000. In view of the fact that each one 

" ' ' f . cent rise in the general level o copper pr1ces repre-
sents about ~30 ,000 ,000 a year in co~t t~ the Gove;nment, 
it is certainly correct to say.that l t .w;ll be muon less 
expensive to subsidize these runes , IVhlcn pro~uce less 
than 10 percent of the domestic supply, then 1t would 
be to permit the general level of copper prices to rise 

354 
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to such a point as would enable these particular mines 
to operate at a profit. The arrangement will also 
enable the Michigan mine owners to i ncrease the wages 
vaid their employees by a substantial amount . I am 
info~ed that the general wage level in the community 
is at present disgracefully low. 

Regraded Unclassified



TREASURY DEPARTMENT 
356 

INTER OFF'lCE C0'-41o4UNICATION 

DAn October 20,19~1 

TO 

PROM 

Secretary Morgen\hau 

Mr. ICamarcll: 

Subject: Plane Bhtpmente t o Br1t1eh rorcee 

Couent 

l. In the week ending Ootober 14, a total or 167 planee 
were d1epatched t o Bri tilh t orcee ; in lhe preceding week 
156 plane• were eent. Theee totale f or the f1ret tiae in~lude 
plane• to Canadian t orcee. In the week ending October 14, ou t 
ot the t otal o r 167 planee, 41 were del\Tered t o Canada (37 
trainere) and in the weell: ending Ootober 7, out or a t otal ot 
156, 30 planee ( 21 tra1ne re) . 

2. Including Canada, theee deliTerie e are al aoat tri ple 
the aTerage weekly deliTeriea reported in the laet ten atate­
aenta. Excl uding Canada, theee del1Yeriee a re about double 
tbe aTe rage. 

• 3· The t iret delivery of a Korth American lluetang 11 
1111nt1oned in the week ending Ootober 7. Th11 ia a eingle eeat 
figbter, powered with an Allieon engine. The Ceeana T-50 il a 
t wo-aotored training plane produced by the Cuana .Urcratt 
Co~ny ot Wi ohita, ICaneaa, t or the Canadian pilot training 
propou. 

-· Tbaee tiguree are not etriotly coaparable with the 
earl ier etatemente we reoe1Ted. l ot only are ehipaenta t o 
Canada i ncluded, but the weekly period conred 11 d.lfferent. 
The older etateae nte gaTe lbe ehipaent or plane• b7 air t or 
one weell: and the ahipaent ot plana• by u a three weeki earlier. 
The preeent etateaent coTere all ai rcraft diepat ched du.ring the 
weell: in queetion. 

The totale ehown are inooaplete. The Britieh Air Vieaion 
1e eend1ng ue t he neceeeary data to coaple t e thea , The pr eeent 
totale do not include de l 1Teriee to Canada prior to Oct ober l . 
Aleo, the ehitt in period co•ered hal lett a gap between the 
old eerie• ot etateaente and thie new etateaent. 
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357 
DiT1aioa of Mo11etar:r 

Reaearoh 

!able .A. - Bhi~enta b:r U.a 

To the United rinB4oa 

L1gbt and ae4iua boabera 
Hea9)' boabera 
NaTal patrol boa'ber a 
Purauit 

!otal t o United ring4oa 

To the Middle Eaat 

Light and aediua 'boabera 
Purauit 
Trainer• 

Total t o Middl e East 

To Br1t1ah Paoif1o Foroea 

Light and .. diua boabera 
NaTal patrol 'boa'bera 
PurauU 
trainer• 

t otal t o Pacific Force• 

fo Canadian Force • 

Light and .. dtua boabera 
JaTal patrol 'boabera 
Purauit 
Trainer• 

total to Canadian P'oroea 

Total -
Light and aediua 'boabera 
Hea97 'boabera 
NaTal patrol boabera 
Purauit 
Trainer• 

• ( See footnote page ~) 

Week 
ending 

Oct ober 1~ 

32 
9 
0 

20 

0 
l 
0 

_Q, 

0 
0 
~ 

..ll 

45 
9 
l 

6S 

" 

61 

l 

41 

... k 
elldilll 

Oct ober 7 

42 
l 
0 

.!E. 

18 
38 

_Q, 

6 
l 
0 

_Q, 

l 
8 
0 

21 -
67 

l 
9 

58 
21 -

7 

Inccaplete 
t otal 

Reported to 
Date • 

233 
598 
-.1. 

l 
8 
4 

...5! 

1, 247 
54 
92 

1154 
120 -

1, 223 • 

71 
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Table B - 8h1p~~enh b;r !)'pee 

Bell A1raoobra 

Boe1ng B-17 
Boeton III 

Ceeena T-50 

Coneol1dated Catalina 
L1berator I 
L1berator II 

Curt1ee 11tt:rhawk 
Touhawk 

Douglu Boeton I 
Boeton II 
Boeton III 

Glenn Mart1n Balt1aore 
hr;rland 

G~n Martlet II 

Lockheed Hucleon I 
Hudeon III 
Budeon IV 
Rudeon V 

llortb .... er1oan Ranard II 
.lluetang 

Un1ted Oheeapeake 

Grand Total-All T7P11 

• (See t ootnote pace 4) 

Week 
en41ng 

October 14 

20 

0 
7 

0 

22 

1 
0 
9 

48 
0 

0 
0 

Jl 
5 
0 

0 

0 
1 
0 
0 

22 
0 

1 

167 

358 
Dh'111on ot Mone tar:r 

lle~tarob 

leek 
end1ng 

Ootober 7 

19 
0 
6 

0 

21 

9 
0 
1 

38 
0 

0 
0 

51 

J 
0 

0 

0 
6 
0 
1 

0 
1 

0 

Inaoaplete 
!otal 

Reported to 
Date • 

97 

21 
l) 

1115 
4J 

92 
22 
11 

86 
516 

1 
72 

J22 

9 
150 

9 

1 
2611 

18 
3115 

77 
1 

52 
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DiYl alon o f Monet&r7 
Reaearoh 

Table C - Plane BhlpMnt 1 t o the Brltiah b7 Weeka 
Ligbt and BeaYJ Jlayal Inco• plete lllediu• Boabera Patrol 

Bo•bera Bo•bera 
Purauu Trainer• Total • 

22 3 -39 100 
25 

35 
139 

7 5 
27 62 

16 
25 37 

4 10 
26 1 

29 

17 2 22 l~ 
29 .. ~i 3 lS ~6 
5 .. 7 73 101 
12 .. 21 2 2 
19 .. 20 3 4 

27 52 • 
26 .. 23 2 

5 - 32 

~ - 28 56 
3 .. 61 l 15 27 106 
10 .. l~ l s 10 1~ 17•• 13 7 19 
25** ~~ 10 - 25 - 65 
1•• ~.;. 5 21 ~~ s•• ~l l 15** l 20 51 
22•• 28 ~ 52 S4 
29•* 45 l 50 ~~ 6•· 1~ 3 20 
13•• 

'l ~ 4S S( 
20•• 32 
27 .. 45 24 z9 

J•• 45 - ll ~; 10•• ~~ l - ~ lz·· - 61 
2 •• ~ l ll liS 
JO•• ' ~~ .6•• 2~ - l 
.13•• 

45 
17 51 

2o•• 7 ~~ 27•• ~7 l 3 

A l 9 ~= 
21 1~6 

2 l 44 1 7 

1,247 54 92 854 120 2,367 

Total ia lnooaplete. It inoludea ablpMnta of plan•• to t he Bri tiah 
exoludinf Canadian Forcea, fro• Februar1 1 t o 8epte• ber 27 b7 air, 
Januar1 1 t o 8epte•ber 6 bJ aea; f roa Oct ober 1 to Oct ober 111 to all 

•itieh f oroea b1 air and aea. Not included ara ahlpaenta of planea 
\ o Canada prior t o October 1, ahipaenta of p1anea b7 water froa 8apteaber 

6 to October l,ahlp .. nta of planea b1 a ir f roa Septe•ber 27 to october 1. 
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R .. earoll. 

360 

Table 0 - Plane lll.l~enh ~ t.ll.e Brl Ueh bJ Weellt8 

( Footnote• oontlnued) 

•• The date sl•en la f or all.lpaenta b7 alr, 8hl~nta b7 
water atart t.ll.ree weelta earl ier, That 11, the etate­
aent reporting the lhlJ)IIent of pl a n .. b7 alr t or t.ll.e 
... 11: e ndlng 8epteaber 27 e ould report t he ahlpaent 
ot plane • b7 water f or t.ll.e week end l ng 8epteaber 6. 
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for Ulos Chauncey 

RY DEPARTMENT 
361 

DAft October 20, 1941 

,_ Mr, Bell s T RIc T ~ v c c I r I .... ~ rtl I h L 

Otflola1 oa1oo ot Brltloh- ovnod dollAr 
oftect!Ye fobruar,r 19, 194ol 

ltloo under tho ••atlnc order 

lo, ot Sbaroo $ Proceedo of loalnal Value $ Procooclo ot 
Sold Sharoo So14 of :Bonclo Sold BoDda Solei 

Oct. ~~ Ill Ill Ill llll 
510 20, 178 11, }00 ~.309 

~~ 
10 1,775 5,000 5.~ 1,01io }1,075 5.000 5. 

17 331 }8, 118 25,000 18,99} 
18 lQQ Io2111 Ill 1111 

2, 191 99. 661 39.}00 JII,021 

Sileo fro• 
J'ob,22 ,194o to 
Oct . l1,1941 2 ,816, 641- 1/2 2801109,228 115,180 .116 }],18},113 

Total 
rob .22,194o to 
Oct,18, 1941 9,818. 8}2- 1/2 280,sog,659 }7.217,194 
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TREASURY DEPARTMENT 362 
l~l'l'ICa COMMUNICATICHI 

.,..,.. Octobar 20, 1941 

TO S.arota17 llorp11tbau 

,_ Mr. Jell ~ T R j W ( L Y (., Q N f I 0 E N T I A l 
Official o&loe of !ritlth-oVIIod doll&r aoowritiao under tho tl d 

offeotl•o fobi'W'17 19, l94o: ••• "' or n 

$ Proce&do of $ Procoo4o ot 
Shotlreo SoU Bolldo Sold 

Oct . ~~ ll\1 IU 
20,778 b.e 15 l, 775 5. 

16 31,075 5. 
17 38, 118 11,993 
lS 7.914 Jill 

' 99. 661 34,021 

Sa1u fro• 
Fob, 22,194o to 
Oet .l1,1941 280, 709.998 U , 183,1Il 

'rotol 
Feb. 22,194o to 
Oct , lS ' 1941 2 ••• 659 u .2ll.l94 

$ proeoe4o of oon-utod oeeuritleo eoU 
Oet.6,1~1 to Oct , ll,l94l 

$ J>rocoodo of -~,..atod ooeurlUoo oold 
Sopt.l,l9J9 to Oe\,4,1941 

$ J>rOcooda of .a.-.eotod ooeuritleo oold 
Sopt . l,1939 to Oct,U, l941 

Totd 

Jill 
25,087 
7.089 

J6,1j31 
57olll 

7.9111 

133.682 

317,89}, 171 

800,000 

234 . 700. 000 

GIWill fODL ?W86.s5J I 

9 Unite oold from Aug.l8,1941 to Oet,l8 ,1941 t or S42 

11 Sh&roo Stock D1•1dell4 eold fro• Au.«.l!, 1941 to Oct ,18,19°1 for $123 

200 Richtt ool d 011 Oct.l5 for 

5~ .572 Rlcbto oo14 froo Julr 24 ,1941 to Oot.ll,l941 for 

55.112 Ricbto oold fro• Jul7 24 ,1941 to Oot .lS,l94l for 

$263 

$102 . 590 

$10M5J 
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..... - ...... lMell . .. ....u ., ..... tu7 

................... el,... 1., .. e6 0.\ekr 11, 1~1 . 
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1~1, llllewl .... 11M' tleliV-h .. , fit , .. lrlUell 

... Ue ......... __ ... , tile ...... el ............ ., 

... twll: ..a tM -• ._ *'* ,.,. .. ...,.M.uu .. -• 

,. .... 
hl u.r.u, ,_ •• 

(Stq~~ed) D. W. BElL 

..,... .._tu7 of tM ~-•'· 

.... 1. . ....... . ,,_ .... , .... . 
hMn1 .. _ leal!: at .. tarll:, 

... terll:, .. T•ll:. 

(I o l t.) P. Jl, 

4Jo - 10/20/41 
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THE WHITE HOUSE 

WASHINGT ON 

October 1,, 1941. 

Dear Kr. Secreta:ty: 

The attached -• paeea4 011 to M 

You ra:r be l.lltereete4 l.l1 the retere~~cea 

to Fox. 

Youra slncerel7, 

365 

~~·n·. 
~~lnCUrrla 

Honorable Helll'7 llorganthau, l r. , 
Seorete.ey ot the TraaRr7, 
Waahi ngton, D. c. 

• I 
1' 

' · 

• , 

' I 

) . ~ ' . , ... 
r 
' 

• 
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TRANSLATlOl\ Of EDITORIAL Ol' Sl!:Pl' . 15th, Sl,.OA.PuR!I: D.:.I LY , I!Ul\CXO!'.O 
••••• 

I u l'rahe or llr. /!ox or the Curranoy Stabiliution Committee . 

Leat mont b tba Curranoy Stabilization Co~ttea ordered the 
Cbineae and Foralgo bt>nka a t Sbaogbal t o atop the trade iu t M 
ao-oalled Blaolr. Market. Yor e mont h the market or the l egal 
oarranoy baa changed trom waYer1ng to ateb t ll zetlon end rrom 8 telling rate t o a s trong. This la the rir~t •~ooeaa or the 
wor kings or tbl e Committee. From now on whether the Slack ~arkat 
wil l be uprooted, or whether there la still aoAe l eakage 1t la 
not known , but wo ~t reoognlze t bftt tb\8 polioy o r controlling 
r ore!gn axobanga l a ao~thlng t hat bas not been dona s i noe t he 
'..ar started tour years ego. e llll.l8t axpreaa our a4Ja1rat1oo t o 
the Co~n1ttaa . The l abors e nd 4eter~net1on or t ha ~r1oao 
repr~aentat iYe ~ . ?ox are aapec1a l l y worthy or oar pr a laa. 

f:Yerybody knows wha t harm t he i'lla ok A!a rket at .:lbano;nai hea 
done. In a ll t beaa years tba amount of money l ost by our ooaotry , 
but ga ined by our enemy i a l noalculeble . Chairman Chiang on 
July 24th, 1939 , aaid: 

"'rha roensgoment or rore i gn exohenge e t :Jhllnsba1 1s not 
only not profitable t o the Ch inos<~ :neroh•n t s but nl so al!pport s 
the ourr an07 or the enemy end the puppets , This is e;1 v1ng the 
anemr tbe controlling power to dest roy the r oaodat1on or our own 
defense eoooomiea." 

~bat Cbeir=an Chi ang aeid e~out t he ~nnag~~ent or rore i gn 
exoban&e at :.nansbai is in raot t he ao- ollllod Bho.: l!.arket wb!oh 
baa bean Mintelna4 by our ~aruc.. ·rbia l.aa ~een attacked ~y all our 
people. Leat wiotar the puppet gourn:Mot or ·,;eng ut!l~li abad t he 
ao-oalla4 Central SaYings Bear. whion issued beok notes . The J • peneae 
41d not want tb1a ldnd or tlaolr. note t o ~· att.aobad t o tbe Jepeneae yea . 
Their purpo .. was to aae these ~ank notaa t o stea l In the rore !~ 
axobansa. This baa bean going on tor ao l ong tha~ ~e all ~ow It Ia 
Yery h11 rd t o oYeroome . The situation ia like " pond or auddy watar 
wbara people e ra r1abi .og. Those who got ~he larger rlsb are o u.r 
anemiaa, but th ere are at1ll ~y amell rlah ao naturally ~oy 
people bed • band in 1t • 

Tberatore tba abolition or th1a rr .. ourreno)' market in Sbeogha1 
ia already not'a problez or pol1oy or theor1ae. I t i a a problem or 
exaoution . Thle time the Currency Stab111zat1on Committee ordered 
tha r ourtaan ·••tarn ~anks at Shanghai t o atop t heir foreign exchange. 
Tb18 la a brl ll1aot daolalon . It i8 ~re wondartal tbat the ord•r 
could bave bee •. execut.ad. lt l n not en aaay ~U~tter . ··. a do not need 
t o axpoae tba situation l n detail. In a word wi t hout tM help or 
J . S . A. t hi a could not baYa &.!ooaadad ; .. itbout the 4ate:n:~lnetion or 
!Ar . t'ox t bia ooald not baY a been do 11a • 

.,lnoe 
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Sinoa l&r, Fox went to Ch\ID&ldq thh Ma7, hh d!Ucant 
worka are not wall known o~taida. Eapao1all7 r aoantl7 attar 
be oaM to Honckong he baa traTall ed t o Manilla and elsewhere 
and baa not reatad Jet. Thia zual and eaoritioe to aooo~pliab 
a gre~t work tor Cb1na ia craatlJ appraoi~tad bJ al l tbe China•• 
wbo alao aaaeaa tba power or Juds-nt, 

The rutlll'a worka or tba Currency Stab1l1nti on ColBitt .. 
ar e atill aab7, ~t we mar tall l&r. Fox t hat 5U4&1DC or bia spirit 
in tba laat r .. acntba, he oan oTaroo~• aDJ kind or d1tt1o~lt1aa 
and ra1110n anJ ki •:d or obatruotion . The OoTerAUnt and all tba 
people wil l back hl~ up , knJ obatruotlon t o ~ work can be oYeroome 
bJ tair anagel!ent. Via bop41 tbat the otbar M .'llbara ot the Co.altUe 
oan render their aerT1oe witb tba eam. apirit •• ~. Fox baa. At 
praecnt we only orr~r our praiaa t o Wr . rox and hOpe tbat he atill 
gin mora 11en1oe tor the rr1e114ah1p or AMrloa ud China. 

/ 

l 

Regraded Unclassified
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Oo\o'bn 20, 1941 

1'bol Secret...,. ot State preoonh hlo COII!)ll .. nh to 

tlw BoDOra'b1e tbol Secretaq ot the 1'rea1Ur7 &1>4 enc1ouo 

five copi eo ot a paraphreoe ot te1e;raa No. 425, dated 

October 17, 1941, fro• tlw Aller leN> Oonoulato Gceral, 

Bone Xonc. ChiDa, t ren..tttin& a £eeeace t r oe Kr. &. KaDQI1 

:rox tor tlw Secret&t7 ot t he Trea11117. 

:Enolonre: 

:rro. CoU111Pe Ceneral, Ho"' ltoac, 
No. 425, Oo\o'ber 17, 1941. 
(5 coplee o~ parephrall) . 

CopJ:1c:10/21/41 

367 
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... ,.., •• or m•ew a:mlaD 

~~ Ow•late '-ral, W..C hac, Cldaa, 9ta • • L 

... on. .. 17. ~1. 1 p.a. 

• •• 1115. 

1M felln1ac h a }l&l'llpllr&ae4 ••-. for tloo 

IMN\&17 ef tloo ~ frGa .f.. x-1 7uJ 

"I loan Jut lMa latolMI 'b7 a rellallle oovoe tloot 

t1oo •• 1 ... rea ef tloo Cllaae 1a111t M4 tloo •uouJ. Cl tJ 

Yolk are wppllbc tloo l benpat 'blaak auton 

.. , .. of U.. Ullllh4 ltahe. 

l will 4lena• the •Uer wUb Ooob.rsa u I u 

Up&nS.. for O!nm&l"'BI teafcll*. 

II 

,. .• ( ~ J I 

368 
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•• , ..... or fi!IU-~'MM DGUYD 

,.., Mlllfte• ..... ., I a [ ...... , 

DA!Et o.-.... 10, lHl, a •••• 
10, I .a6, 

369 

!11%8 II tr-G. 11ft Ill IUIOI 0011nm.a to !'a 
IIOIIftARX or 1D t'III.U1IJir J'ftOX J'OX, 

I a.no M• lUo_. ooaru.BUallJ' tlaat 4u111 Ule 
..... &UW1111100 la Ule ., ... , Ml'llef Ulalt ... ft&WO 
'ahftM llaYo ...... UaJ'IQitlllllllll-.. IUI'e 11ft 
per.ut.• -. ..._, .Uok!Ual -•• 11ft ~elal 
' tiit I w .... oontlaeaW uaue& nauo &114 ..,.:1 ... late 
G1Uaa 0.. ...... It t.llo aoooa...., •'ept;'lllll& M t.U., 
~ u.. ....... .a alanlall'o, h lhNk t.llh new ot 
~J?!meteo t·a'"ta17, lt wsl.4 kJlp • ..,.., 4ea1 •• 
"''"' .. llltw&Uoa la .,,..,,.. 

GAll II 

.. 
I a.' ' 

rJ'tYCIL 

. 
• 

Regraded Unclassified



TD 

TREASURY DEPARTMENT 370 

DAn October 20, 1941. 

l!r. Dietrich CO N FIDENTIAL 
Regiotorod oterling tranaactiono r t~-o "" reporting banlto were ao f ollow., 

Sold to commercial conoerna 
Purchaaed troa commercial concern• 

£87,000 
«. b.ooo 

Open narkot oterling r emained at 4.0)-1/2. ~he onl7 reported traneaction 
eonaia tod of £2,000 aol d to a eo .. orciol concern. 

In t ow York, clooin6 quot ation• for t ho foreign curreneieo lioted below ware 
ao follow•: 

COU>Adlan dollar 
Argentine peoo (free) 
»raailian allreio (free) 
Colombian peoo 
)!exican peao 
0rugu&¥an peeo (free) 
Venezuelan boli9&r 
Cuban peoo 

11-1/8~ d iocouot 
. 2)!>5 
.0505 
·5775 
.2070 

:~ 
1 /Sf. dhoouot 

The led.erAl Rooene Bank of !lev York wu M'fi atd b:y the Chase National Bank 

that about $5 . !>00,000 in gol d hM been ahi pped b7 the Ruui&n State Bank to tt.o 
Chaoe i n s~ ? rancisco OG t~• 5. s. n.i eprootro:y. tbia gold arrl'Jed lata 
October lS and wu oul>ooquentl¥ dopoaltod in tho S&n ! t'&llcloco Mlnt fo: account of 
tbo Secretar:y of t ho 'l'reaour:y. More than onoU&h j;Ol d waa eontaln•d ~· t he ohlp,.ont 
t o co:aploto doll'flr7 againot tbe 0. S. Stabllhatlon ?und'• purc2at, oo Au&u•t 15, 
Of $10,5)5,000 lD gold from tho liuaola~ :lo'fOrD ... nt for dolher; vlt!:lin DiUtJ c!&:I O, 
aplnot vtleh $10,000,000 bad boe:> ad'fanced t o t he iu111iano . 'l'he additlo""l aaount 
of gold 11 bolng applied agalnat the ?und'a purchaao, on October 10, of • bout 
)Jl, !>05. 000 1n col d from Ruaol&, to be dOllftred within 1&0 cia¥•. at;"lnat whlel'. ... 
ad'f&netd ~30,000,000 t o the iuooian Go'JO rDDtnt . 

The State Department forwarded a cable to ua reporting tho following gold 
ohlpment o f r om Auotrelia, both of vhlcb will bo aold t o tho San f rancioco Mi nt: 

$5,81>0,000 ohipped b:y t luo Co!II!Oonvealth Bank of Auotr .. ua, S:ydno7, to tl•o f ederal 
Rooer'ft Bank of San Francloco . 

100,000 ohippod bJ tho l!ank of !low South Walll, SJ<lno:y, to the A!!ler iean True\ 

----- Compaz11. San .l'rancitco. 

~5.9&o,ooo Total 
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Ja Lo114oa, ... olher -. &cala flse4 at 23- l/24. !be fei'Wilrd I(CIOtaUoa 
vaa aloo 23-1/ 24, t1f 1/ 164.. !be u. a. oqv.~.,...l .. t of tblo price lo lt2 .6u. 

!be ! reaourT'• parcbaoe prlee for torelca lllnr wao =o~ at 351· l!aD4t 
uil llarMD 1 o 11Hl-t prlco f or forelca ollnr wao aloo =c~4 at 34-3/41. 

Wo 11&41 ao l ll'fW purchaoeo todq. 

CONFIDENTIAL 
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R!S'IRtCTm 

G-2/2657-220; No. 52) II.I.D. , W.D. ll100 A.ll. , October 20, 19U 

SITUATION REPORT 

I . Ea.stem Theater . 

Ground: Heavy tishtine continues around lloscow. 

The German Hlsh Comand claims a total of 658,000 
prisoners captured to date in the encirele~:~~~nt batUes or Vyazz:oa and 
Bryanak. 

The city ot Taganror, on the Saa ot Azov, ha.s been 
tal< en by the Ge!'JIIIIl forces. 

Air: The German Hi¢1 Colllll&lld said that a boming attack 
again.st lloseow is c.,..:>arable to the heaviest r aicls ot the war on Lon­
don. Russia claims that their bombers have been intlietine haavy d...,_ 
age against German armored concentrations aclvancine towards lloscow. 

II. Weetern Theater. 

Air : Great Yarmouth was the principal objective bombed by 
Gorman,y yseterclay. There is no report of the R.A. F. •s activity in 
this theater. 

m. lliddle Ea.stern Theater. 

Air: '!'be Britiab Air lliniatry amouneed that objectiv•• 
in Sardinii;""Sieily and Tripolitania had~ ba:Ced over the week­
end. 

RES111ICTED 
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