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October 24, 1941 
10:15 a.m. 

RE FOOT' SPF.CUT.ATION 

Present : 

H.ll.Jr : 

J!ehl: 

),!r. Haas 
Mrs. Klotz 
A!r . Foley 
!l.r. Kuhn 
A\r. Pehle 
!Jr. J.lehl 
Mr. Shields 
Mr. Bagnel 

What will we do for fifteen minutes? 

Mr . Secl'etary, we have done a little 
t hinking about these small accounts . As 
I indicated the other day, it is rather 
a nol'mal thing to find dentists and doc­
tors and lawyers in the cocmodity mal'kets . 
~e rather agree with you that in times like 
this a speculative movement on the part of 
the small traders can get uncer way simply 
because some war news , excitement, - and I 
don't think I told you that under our Act 
we do not have power to fix margins , and 
one of t hr hreaks on speculative trading 
on the part of dentists and lawyers and 
barbe1•s and t het sor t of people is a high 
margin requi 1•ement, 

Without debati ng the question of whether or 
not there should be some speculation in order 
to carry the hedgers, to maintain a nol'mal 
market machinery, including a system of 

1. 
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future traal,, we are certainl7 Juatitled 
1n inalatlng bat apeoulatora, rhk oarrlera, 
be of substantial character, that the7 haYe 
enough .ane7 back of their tradea to be 
able to atand receaaiona in the .. rket, and 
t1'7 to get a little better t7Pe of trader 
into the .. rket, or rather keep out the tellowa 
who don't know the riak that the7 aaa1111111. 

well, could I --

1 diacuaaed that question with Secretar7 
Wickard thia .orning, the deairabilit7 --

You apoke to bia? 

Tea, of pushing for lefialation, to giYe 
the Government that au horit7, and be indicated 
that we might invite 70ur viewa. 

Well, let u - I have done a lot of thinking 
about thia thing. I went all through thla 
in the Fara Credit da7a when the President 
aaked .. to atabiliae the price of wheat. 
I don't know 'llhether 7ou know thia ator7 or 
not. Re got worried one night and called 
ae .up. Jll'. Wallace caae to the house at 
aiclnlght and the7 authorhed • to bur 
twent7-flve ailllan buahela of wheat. One 
da7 1n tour ainutea I bought alx million 
buabela and alaoat tainted. It waa at five 
ainutea of twelve on a Saturda7. 

I have bad a little experience. Who ia in 
charge in theae tuturea? 

Dr. Duggan. 

Let • aak 70U tbia. I know tbia goes 
prett7 deep. Let' a ua\Uie that we have -
there ia a fift7-fift7 chance that we are 
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- s -

going to get in a war. Wa ara in an undeclared 
war now. The Preaident issued orders Septeaber 
11 to shoot on eight, eo we are in an undeclared 
war, Let's say we go a step fu rther. I know 
the story. I am lookinf at this thing from 
the standpoint of what a good for a hundred 
and thir ty million people. Why must we 
permit speculation in food and the staples 
of life at all? I mean, why must people be 
permitted to speculate in lard, potatoes and 
all of these things? Supposing the Adminis­
tration said we considered that this was bad 
practice and keeps the price of food fluctuating . 
Let me be t~e,~oponent of that. !low lDUch 
damage woul -- do to the cotton ~11 who has 
the cotton goods going through, and the miller 
who has the flour going through, and so forth 
and so on, if we simply said, "From n<li on, 
no speculation in commodities"? 

Well , in the absence of price fixing, Yr. 
Secretary, I feel that the immediate effect 
of prohibiting speculation in commodity 
futures would immediately widen the mar~in 
between consumer prices and producer pr1ces . 

Have you got any experience to base that on? 

No, but I think we have a fairly logical line 
of reasoning, and that is this : Cotton and 
wheat start to move from the farm in wagon­
load and truckload lola . The price risk 
attached to those quantities is not great. 
1 local elevator, for example, will buy a 
wagonload or a truckload of wheat, and a 
margin of five or six cent s a bushel covers 
his overhead and a fa ir margin of profi t. 
It may not make much difference to the 
financial stability of that company, a small 
dealer who trades in those lots, if he stands 
open a day, even if the market moves five cents . 

3 
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He can't lose a lot . But when those wagon­
loads of wheat move to the terminal markets 
and move into the banda of people who have 
ownership in terms of millions of bushels, 
and who turn wheat, who are glad to turn 
wheat in lots of two hundred and fifty 
thousand bushels for a quarter of a cent a 
bushel, they can't possibly take the risk 
of a price change of f1 ve and ten cents 
a bushel. It means bankruptcy. So that 
these market risks concentrate and grow, you 
might say, in geometric ratio as the commodity 
moves into the central market . Someone has 
to carry the risk . 

Now, the fundamental question in my mind is, 
shall we force the large handlers to take and 
carry the risks that they are most anxious to 
avoid? . 

Isn't i t reasonable - t rue , the futures 
market, you should permit these large risks 
to be broken up again into small parts 
and carried by those who are wil l1ng carriers , 
speculators, if you please? I know you can 
debate that question. 

Well, I am not at all sure, because - I 
mean, let ' s call a spade a spade. is the 
situation is now, we are willing to let the 
dentist and the butcher and the gasoline 
fellow take a week' s contract in cotton 
in order to eliminate this risk, but it is a 
two-edged sword . 

Now, of course you have eliminated the risk 
when you put in a floor at either eighty-five 
per cent or a hundred per cent loan, so you 
put a floor under that. I just wondered if 
people understood the thing thoroughly, that 
we are saying, "All right, boys , the Government 

4 
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' thlnke lt le a good thing that 70u go in 
and •peoulata•t 

. - . 

Vehl: Will, now, Kr. Seoretarr, fOU have provided a 
floor ln ao tar aa the farm.r le concerned, 
and we have not had thh, that when the loan 
prioea of other - well, the commercial price, 
of course, the co-odl t7 move a into the loan 
but there coaes a tiae that Ue loan starts 
and haa got to move back into commercial 
channels unleu the Govei'DIIII!nt 1a going into 
the business of merchandieing that stuff, and 
when that happene, Mr. Secretar7, fOU find 
the hedging positions of aills and terminal 
elevators going abort and on the long aide 
70u find the speculator• ooming in and 
carrJlng --

H.V.Jrr You see, I have had another experience I want 
to tell fOU. I went all through this with 
the foreign &xohange people ana I Just . wiped 
thea out. You see, ever, argument that fOU 
are using here now was used b7 the man who did 
business in international foreign exchange, 
and we have eliminated him. He doesn't exist. 
Jhen the7 talk about international bankers, 
people d.on't know what the7 are talking about . 
What the7 reall7 mean are the international 
speculators in foreign exchange that are willing 
to sell &Df countrJ short it the7 thought 
that that countr7 was a little weak. The7 
would sell that countr7'1 exchange short and 
aggravate the situation, and m&nf a time the7 
brought a downfall of government, just the 
wa7 - ver7 extra triple oonfidentiall7 -
eomebod7 baa made the auggeetion - I mean 
thie ia - that we go abort in Japanese 7en, 
to aggravate the situation, fOU see. Now, 
who ia doing that? I have got a two billion 
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dollar Stabilization Fund, and I &a in thla 
business instead of the speculator. We had 
a tri-partite agreement with England and 
France just to eliminate thle thing. Now, 
what I am groping tor - I mean, there W&l 

no more vermin than the dealer in foreign 
exchange. He knew no nag, he knew no 
countcy. He was the low ot the low, and his 
job was to s•ell out if a oertain country 
was weak, and if that poor country was weak, 
he just aggravated it by going short in that 
exchange, and C18D7 a govel'll.llent tell, due to 
the international speculator that had offices 
in London, Berlin, Paris, and Aaaterdaa. 

Now, we wiped that fellow out. We stabilized 
the dollar and Congress has given me two 
billion dollars, and I have made money at it. 
Now, it isn't beyond the real111 of possibility 
that the Derartment of ARrioulture should 
have a Stab1lization Funa to take the risk 
out of cotton and wheat while this thing 
is going to go through, I am just throwing 
it out. Why isn't that within the realms 
ot possibility? And eliminate - I don't want 
to call them names, but inst ead of encouraging 
the little fellow who has taken a terrible 
licking this last two weeki, to buy potatoes 
and lard and so forth and so on - I mean, 
why ian' t th.at within the real.u, that the 
Depart11111nt of Ag.rlculture sbiluld be given 
a hundred million dollars ia,trder to take this 
cushion! 

You 1111an to provide the price insu.ranoe 
facilities that are now provided by the 
speculator? 

Yea. 

I wouldn't argue tbout that. 

6 
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. -·· 

Wbat le the matter with that? Inatead of 
going to Congree1 to lnoreeee the aargin, 
go to Congress to get an ineuranoe tuna to 
take the risk out of thie thing eo that 
if the man buye hie cotton at eeYenteen cents, 
the oo1111odi ty ia going to go through, that 
this thing is - that you tlke thie risk. 
What ia the aatter with that idea? I aea.n, 
go the whole hog. 

I have no objection to the GoYern.ent becos­
ing the insurer and ta.king the place of the 
speculator. 

Isn't that a good idea? 

I don't like to be in the position of defend­
ing the speculator, because moat of the time 
we are jumping on them. 

You and I at the moment are. And if the 
people really knew what you and I are doing, 
we would have a - pardon me, Kr•• Uotz -
a hell of a tiae explaining. Wickard could 
nner explain it, no more than I can explain 
what I have been doing unknowingly through 
frosen tunas. Wickard neYer could explain it. 
It ian't a Yery good exa.ple, but we ha•e 
an insurance fund here. I v.aen•t going to 
gi•e all this insurance bueineaa to the 
monopoly of insurance people in England • 
.&Ill I right? 

Yea. 

We han an insurance fund, and just to gin 
you a little story, just tpr a little 
..ueeaent, the SWisa thought that they 
oould beat the g11111 w1 th Uo:rd • s Insurance, 
ao they sent one briok ot gold troa Switserland 

7 
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by parcel post . It is the only brick of 
gold that has ever disappeared. It was 
stolen. It never happened befor~, and i t 
has never happened since . But they sent it 
by parcel post insured , instead of insuring 
with Lloyds. That brick of gold disappeared. 
Well, it worried them naturally, so they 
never did it again . So we got out and we have 
the authority. We insure ourselves . We 
don't go to these people, and we don't pay 
that insurance . I mean, I am just using 
that - just the way you can do this thing. 
What do you gentlemen think~ 

I t seems to me there no question that if you 
include the price fixing element, which it 
seems to me lS what you are doing, insurance 
is in effect Government price fixin~, or 
at least Government price guaranteelng, then --

No, that isn' t i t. I am talking about an 
insurance fund which will take the risk 
for the manufacturer who is processing a . 
commodity while it is going through his plant . 

~11, in effect for that manufacturer that 
would be substantially a price gu.arantee, 
wouldn't it? 

Well, it simply would mean that if this 
fellow bought the cotton at seventeen 
cents that you woul d give him some kind of 
a guarantee that if the process takes two 
weeks or three weeks, that - if it goes down, 
the Government would have t o take a loss, 
that is al l . We would guarantee him against 
loss, a differential . It would be worked 
out some way like that . 

It would put the Government practically in 
the position of selling priTlleges, wouldn' t 
it, options? 

8 
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Well , substantially, I 'IIOUld say. It would 
give them a call o~ option on - if it did 
go below seventeen cents, this 11141lUfactlll'e~ 
would look to the Govel'lllllent to ~ecompense 
him. 

Well, I am thinking of the philosophy. I 
am thinking - now take suga~ coating. ~here 
does it l eave )olr. V/icka~d and me? We are in 
an indefensible position, if the ~ublic 
~eally knew what we were sanctiontng. They 
never could explain it , 

9 

nell, it has the effect, doesn't it, of passing 
a ~isk to the Government that is now being 
car~ied by these small speculators? 

That is ~i ght . Also ~emoving whateve~ the 
aggregate of these small speoulato~s are in 
pushing the thing up . 

I think it is clear that there is a risk 
existing in any of these commodities . That 
is, somebody is going to speculate . It is 
eithe~ the pr ocessor or the dentist and the 
barber, or the Government. 

That is right . 

Now, the processor doesn ' t want to speculate . 
He doesn ' t want t o - he lets the barber and 
dentist do it for him. You would tell the 
barber and the dentist,''You have got no business 
doing this sort of thing, and the Government 
is going to take care of it." I think that 
could be done. 

I am not a technician. In the foreign exchange 
thing I know how to do it. But fo~ two 
days I have been worrying about this thing, 
and I find myself in an impossible position 
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on the matter of public relations if I tried 
to explain it , and Mr· W1ckard is in it just 
ten times worse if he stops to think about it. 

Wall, I am not competent to speak on this, 
I don't understand it all, but doesn't what 
you are saying, Vr. Secretary, really involve 
either price fixing as such, or so manipulating 
this fund that the price is fixed in effect? 
I think our general view has been that we 
think it is desirable for markets to fluctuate, 
sar from eighty-five per cent of parity to 
a ittle above , so they will average out about 
that . 

Now, if I understand the analysis of what you 
are sayin~, it would be that we would have 
to use this fund in such a way as to fix 
the price at a point - we would have to fix 
it at a point . Now, isn't that true? 

You are not going to remove the thing, this 
question of supply and demand, but you might 
after all, you have got a ten cent li.dt in 
wheat now, which I think, if you don' t mind, 
is entirely too high, to permit a play of 
ten cents. 

I think we would sort of agree with you. 

I can't look the thing up. But supposing you 
said that - I keep drawing from ~ own exper­
ience - that over a period of thir ty days that 
if a man bought a contract, that that contract 
might not fluctuate more than so many cents, 
and that he couldn' t sell it under thirty 
cents . 

We sell a man a United States Defense Bond. 
If you go back to war days , he could buy it 

Regraded Unclassified



Shleldar 

R.M.Jr: 

Shields: 

R,\'.Jrr 

Shield a: 

- 11 -

and sell it . He can' t sell it any more . 
We make him keep it for sixty days . In 
other words, we removed the speculation of 
the small man in Government bonds . 

Here is another oaae. We completely removed 
the speculation, so that we won't put on the 
drive and the fellow found he over-bought 
and then have to sell out at eighty- three . 
Now, I have successfully removed that, and 

tl 

if I can do it there, I can do it in foreign 
exchange . I can't wr·ite the ticket, but I 
think I am on the right track. I am not a 
technician in wheat, but if the fellow couldn't 
get in and out the same day, if he had to keep 
the contract - you say it takes thirty days 
to go through a cotton mill, and if he had to 
keep the contract for thirty days or two weeks 
and then the price was l imited, that it could 
fluctuate within a few cents, something like 
't'4 
MY point I just wanted to make, I believe 
that if we could avoid it, we would like to 
avoid price fixing . 

Ke too. 

That is the reason we are opposed to hundred 
per cent loans. It seems to me that is the 
same as price fixing . I think it is very bad. 

I am glad to hear you say that . 

And we are opposed to speculating in these 
markets, and I think we need more authority 
than we have to atop it, such as the ten cent 
limit and that sort of thing. 
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Well, that is fixsd by Ur. Mehl. 

No, we have no authority. 

You used to be able to change it. 

No, the exchanges did it on our suggestio.n. 
We fought with them about it, but we never 
had any legal authority to do it . 

But if you said, "Tomorrow it is fi ve cent s," 
wouldn't they do it? 

It is possible under these conditions , 

Sure, they would. 

1.2 

We think there are several legal powers tblt 
Y:e ought to have that we don 1 t now have, and 
have done some work on them in the past. We 
are opposed to this speculation of the banker 
and dentist and so forth, but as I see it, we 
are anxious to a void price fixing . Now, it 
seems to me - 1 don't understand it very well 
that what you are saying is that either by law 
or fiat, some way, we fix the price or else 
we take a fUnd and use it in such a way as to 
peg the price. Now, unless we can peg it and 
peg it pretty securely, it seems to me that 
what you (llehl) have said would be true, the 
margins would have to be increased because 
there would be the risk. Mayre I don't under­
st and thia . 
Look, this is the way I work in the Treasury. 
I don't think anybody in the room will disagr~e 
as to the fact that lf knowingly or unknowi~ly 
!e encourage people to speculate in food, it 
u wrong. 

Oh, yes. I think we all aeree that that is 
sin and we are all against sin, but the question 
is just what we sh?uld do about it . 
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Now, in the Treasury we have been able to 
completely eliminate the speculator in foreign 
exchange and v1e have been able to eliminate 
the speculator in government bonds up to · 
five thousand dollars. Now, it took technicians 
to do that , it took months to do it. I am not 
a technician in the speculation of food, but 
I ao sure you have people who could work it out . 

~.e di<h't do it in a day. It took us three 
oonths to work out the technical aspects to 
eliminate - I oean, we were actually on the 
thinr; three months until IVe worked out a way, 
how to eliminate the speculation for the 
small persnn in covernment bonds, but r1e 
have done it and everybody is happy. 

I think it would be much more difficult to 
eliminate speculative risks in a commodity 
because it seems to me you have one there 
based on crop conditions and all the innumerable 
things, that somebody has to carry. 

And I t itink if l'le wnnt to eli.:aina te it until 
this war is over, I thi~k it is up to the 
Government to carry it. 

I think it is an error to assume, though, that 
you can prohibit speculation by prohibitinc it 
in futures , bl keepinc om the dentist and the 
doctor . I am not so sure but by that course you 
drive speculation into the actual co~odities 

I will ~ive you another example. Excuse me . I 
did it 1n silver and I was under the most 
terrific barrage , wasn ' t I? You can ' t buy a 
future in silver. Handy and Harmon in Ner1 York 
and all the silver people, I ruled their business 
and they had t heir Congressmen and Senators 
here and t he i dea was, you just can't do it. 
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But 10u did something more, Ur. Secretary, 
than to prohibit trading in silver futures. 
You were dealing with silver as a commodity 
also. 

True, l:ut I stopped - did I have the law to 
do it? How did I do it, Ed? 

That was before my time, Mr. Secretacy. 

It was done under regulation, but the 
regulations have all been lifted and all 
that is left now is the fift1 percent tax 
on profits, Which is one of the effective 
wa1s of stopping it. 

But I did it . 

That is right. 

£nd I set the price every day at noon, from 
da1 to day. Well, we did it through the tax. · 
We made it so that if 1ou won you took fitt1 
percent and if 1ou lost you took it all. All 
I am saying is, and then we will get on this 
other thing, it took me three months to do it 
in the government bond t hing, and I am sure 
that the people over there are smart enough that 
if Ur. Wickard says,, didn ' t realize that I 
was the current speculator in food, I want to 
get out of that position' - and if he say, "Boys, 
get busy and get me out of it,• I am sure you 
fel lows can get him out of it. 

You ar e right. 

I am inclined to think that we can do more, 
perhais, than we have, Ur . Secretary. I think 
that a probablf true - but perhaps even more 
with the author1t)' that we have . I am not a 
technician. I don ' t know. We certainly are 
with you in the objective, and want to . As to 
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this price fixing , I don't believe - if that 
is what it involves --

No --

••• wholly, I don' t think we would agree with that . 

No, I wasn't thinking of that at all. Now, 
could we laave this thing here and then you -
could I hear fran Yr. Pelile where we stand as . 
speculators in food? 

\'/ell, we have a general licenee outstanding, 
l!r. Secretary, as you know now. Dlrin? August 
1941, which is the latest month for which we 
have canplete figures, under that general license 
we have computed the figures on the six principal 
commodities and of those figures it shows that 
the highest amount of any commodity in which the 
transactions were conducted under this general 
license was lard, where two point three percent 
of the total trading was done in blocked funds. 

Lard, on my weekly chart, has had one of the 
highest increases since Septsnber of any single 
C CllltiOdi ty, 

That is a fairly good eized figure . U:ehl, on 
your figure that you get on cotton, it is 
only two or three percent of all the big 
operators. That is all it amounts to, ian ' t it? 

In the case of lard? 

Not lard, but cotton. 

In cotton the per centage of blocked funds was 
point eighteen of one percent. 

But your point is that the two point in cotton 
was enough to awing the whole market. 
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That constituted all those big operators you 
get reports on . They constitute three percent 
of the total trading. . 

This was eighteen one hundredths in cotton. 

Cotton, yes, ·but the other commodity there 
was --

Two point three percent of the total trading 
was done under - now, of that, seven million 
po1mds were purchased and five million pounds 
sold, so two million poiUlds was carried over, 
was the aggregate . The total trading was 
three h1mdred twenty-three million ilounds. 
It was sold and it. was dealt in dur~g the 
month of August . Under our licensee, seven 
million pounds were purchased and five million 
pounds were sold. So that is the greatest 
amount. In whea.t, it was six hundredths of one 
percent, the amount of blocked funds used. 

In cotton, it was point eighteen percent. In 
sugar, it was one point six percent; cotton­
seed oil, thirty-eight hundredths of one 
percent and in ao1 lieans, one point eight 
percent . 

That is just for August? 

That is for August, yea air. 

Have you got anything else? 

Yes, air. 

What bav.e foU got? 

In adcU.tion to what is done under the general 
license, we have a number of people who are 
oper ating under our licena• entirelf who do 
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commodity futures operations under the license, 
such as Laval Compail¥, which is a blocked 
national because 1t is owned by Louis Dreyfus, 
States Grain Corporation, which we have as 
a blocked national, Continental Grain, Feedley 
Brothers, one or two others. All of those 
in addition to those figures will be doin~ 
some trading in commodities, although thelll 
license limits them to trading that is in 
accordance with the normal conduct ·of their 
business . 

But they are licensed brokers? 

They are licensed dealers, that is right, but 
they deal for their own account too . 

Well, what would you gentlemen think if just as 
a first move we served notice today that these 
people ehould clean up their accounts by the 
evening of the thirty-first? 

Would that include your special license~ like 
Continental and States? 

No - -

I should think those ought to be treated particularly 
carefully. 

Separately. 

It seems to me it shouldn' t. 

llo, the individuals . No, I would wait on 
those until I got \'I"Ord from J:r . Wickard on his 
whole policy. Ther e is no reason why we 
should treat t hose people for the moment any 
differentlL than you would John Jone~ who was 
in the bus ness. 

Mr . Seoretary, that is true also of some of the 
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people that are operating under this general 
license . Same of those people are people who 
have funds here and which they want to invest 
for some reason in the market. I.e are treating 
blocked nationals different from Americans 
when we say they can ' t put their money into 
c~odity futures. 

But --

It is a different case, I agree, than the States 
Grain and those people whose sole business is 
that. 

VIe could do the thing in two steps. 

I should think that dealing ~ith the foreign 
nationals can be justified on the grounds that 
you are not going to permit them to dissipate 
these funds through speculation in futures . 

On the ground of dissipation, I think, is pretty 
thin . 

Not on that ground. 

From our standpoint, of course, we wouldn't 
regard speculative trading on the part of nationals, 
that is, individually, any more vicious than 
its effect on market prices of trading by Aoerican 
citizens . It is a question of ~hether it is 
canipulative trading or whether it is in large 
enou&h anount to distort t he price structure . 

I Trould do this thing - I am willing to do this 
thing solely on the grounds that I think it is 
bad for the morale of the country to permit 
people to speculate in food . liov1, I can only 
control those people Whose funds I can control. 

You are going to put the Department of Agriculture 
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on the epot. 

I am not going to make &JI7 public announoanent. 

No, I know. 

Beoauae I am not comin£ out publiclf and aa, 
that - I mean, no public announceent will be 
made in connection with thh thing, but franlcl;r, 
since I f ound out that thing baa worried me more 
than an;rthing that baa happened in a long 
time, becauae I haTe just been brought up not 
to leave crush of bread oo the thilig' Ql throw 
it away and I han &lao b"n brought up·to 
bell en that it ia l!Doral to a peculate in food . 
I mean, it just goes &g&inet eTer;r grain in 
me. I mean, I just can't beli8Te in these 
times, where people are hungr;r and we are trying 
to bu;r.food to send to l!hgland and haTing great 
difficulty to do it, and I am aggrnating the 
situation . 

J.nd the lard that h going to Europe baa 
increased in price and so forth and so on, and 
that makes it that much more difficult. To me 
it h - I mean, I am not going to aay'llha.t 
the Department of igriculture should do other 
than t he -1 I han today, to brln& it forcefull y 
t attention, but I am not go1ng to :f; 

do
g 'DUtblfic

1
lft.haBut titthiia irala rq rThaesptonisi tihell ty 

nl ee a mo • • 
11a1 I feel. 

In the abeence of fairlf complete govel'IIIUilt 
control! Kr. Secretary, ian't it more a matter 
of who a going t o apeoulate than it h ot 
whether someone ia going to speculate? 

• Mo. I don't want t o liD t oo preachy, but I 
don't want - I JUan, after all, I han juat got 
a little ae~t ot thla thing that ia coapletel;r 
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within 'aJ.T control. I only heard about i t when 
Mr . Pohle brought it to ~attention two days 
ago . Now that I do know about it, I don ' t 
want to be approving the speculation in this 
way. 

The point I was trying to make was, it seems 
to me you have this inherent price risk in 
thes~ commodities and the question is whether 
that risk is to be carried by one of the three 
classes we mentioned a minute ago, the processors 
and merchandisers, the barber and beggar, or the 
Government. It seems to me when we say the 
Department or anyone ela e is encoura~ing specul­
ation, perhaps we are not entirelf r1ght, that 
there is inherent speculation in the commodities 
in spite of anything we can do . 

Of course, there is no objection, is there -
do you see any objection why the Secretary 
shouldn't take the action which he proposes 
with respect to these fun4s? They are in his 
control and, as I see i t, there is speculation. 
I ~ess there i s no doubt about that. It doesn't 
ar1se from a natural business transaction in 
which you feel the market is playing a real part. 

Oh, from the point of view of these funds , it 
seans to me it would be a constructive step. 

I am just talking about~ own responsibility. 
I have got a little pieoe of it. This was 
brought to~ attention two days ago . I worried 
about it . Everybody ooMected with me is 
worried about it now that we realize what it is . 

You agree with that, don't you? 

Oh yea . 

!low, all I would lllce to do is - I don ' t know 

• 
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whether you want to go higher up . Have you 
people any objection to my getting out order s 
tonight that I want these people to liquidate 
their position by the thirty-first ? 

I see no objection to it . As a matter of fact , 
I think that part of the trade would approve 
that step. 

I think some consideration should be given to 
people that Mr. Pehle mentioned, such as 
Continental Grain and States end things like that. 

I want to go into that next, but I have got to 
go into it with you people . 

Ye·s I think that is in line with what we 
wo;Jd be thinking about, those kind of cases . 

That would be the next thing, but I think at 
that state I would like to sit down wi th Mr. 
Wickard. 

Yes, we would like to have a little time to mull 
this over and then the Secretary{ I am sure, 
would like to talk to you about t . 

I would love to come out publicly but my skirts 
aren't clean. I can' t do it . I would love to 
feed it to the press but I am not in a position 
to . 

I think the effect of the whole thing would 
probably be better if it was done right away, 
sinoe we are consider ing the rest of the 
problem. 

In fact, it would be less violent on the market 
in its effect . · 

Would I han to call up !Jr. \'lickard or is it 
all right? 
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I think it ia perf eotl7 all right. I will 
talk to him ae soon u I get back. . 

Let ' s put it t his wa;v. I will instruct llr. Pehle 
to draw up the orders. If we don ' t hear from 
;vou b;v two o' clock --

Fine, fine . 

•• • the orders will go out, 

Fine • 

••• as affecting individuals . 

Yes, that is fine. 

And don ' t you think you could give a person a 
week to adjust himself? 

I think - -

Does that mean that someone llho has a position has 
to get out in a week'? 

Yea. 

I think it is short notice. 

You think it is short notice? 

I think ao . 

Is there any reason to force people who have 
taken a position to liquidate thetr position or 
is it enough to say that beginning whatever 
time we want to aay - -

The thirty-flr st of October. 

No one can bu;v under that license? 
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No, no, I want th• to get out.· 

You miJtht oompromiae there and aay beginning 
then tliere will be DO trading, and poai tiona 
now held must be liquidated before November 
firat. 

It seams to me that is a ney short time to 
ask them to liquidate their position in becauae 
there will be a diminution of blocked funds 
it you make a break in the market. 

I meant Decanber first . J!ter November first 
there would be no more transactions entered 
into and we would liquidate existing ones by 
Decembe.r first . . 

\~ not issue an order, effective immediately, 
prOhibi ting new trade in blocked accounts, 
and giving a longer time in which to liquidate? 

Tl».t would be all right. That is all rigbt. 

Tl».t is all right. 

Uell, let ' s aay the order goes out that nobody 
can put any new money into the thing and gin 
the until - han I got to give them all of 
lloveber? 

I don't know what is fair . 

ia long as no new money is going in, I don't 
... •111 we can It gi VI them all or November. 

I ·think I would favor a 11 ttie longer t ime in 
which to liquidate. Otherwise, some opposing 
market interest might take advantage. 

Uell, than give them until November twenty-ninth 
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to liquidate. That certainly gives them -
that is five ;:eeks, 11hat? 

Sounds al l r i ght to me . 

24 

Well , let ' s get out orders that nobody can buy 
any core stuff and we will give them Wltil the 
twenty- ninth of November to get out . Certainly 
that gives them five weeks . 

Is this in all foodstuffs or in all coomodities? 

All comwodi ties . 

I think we would like to work on the technical 
phases of that with tho Agriculture people 
because we haven ' t ipso facto an~' right to t ake 
people - we can tell thcra what they can ' t do , 
but r:e haven 't any right to tell them that you 
have to do t his , you nave to get out. 1,'.'hat we 
mean is that after tho t hirty day per iod has 
expired, if you want to :nove, t hen you have got 
to get a specific license and we can r;a rn t hem 
as to r:ha t we are going to do if they don ' t 
~et out vii thin a tfiirty day period, but I think 
1t is something we 11ill have to work out t he 
details of. 

You mean you can't force them out ? 

I think we mll have to study it to be sure ne 
can . 

I t is not our money. I t is really their money. 
We can r estrict t he uses to which they put 
the money. 

I f someone had bought General ~~otors security 
we couldn' t make them sell General ~otors , but 
ne could say, "After you hold it a certain 
length of t ime you have got to get a specific 
license before you can sell. " I think that is 
a delicate --
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Well, work on it. But oertalnllyou can 
tell them that, effective at once, they can't 
buy any more . 

That is right . 

And even that will make many of them get out , 

Oh - well, the turnover ia tremendous each 
month, so if we atop them from putting any 
n111r money in, in a short t ime these contracts 
will mature and they will be autamaticall;y out . 

Now, would you tell 1!r . Vlickard we would like 
to continue the study very rapidly of these 
foreign brokers that are here in these things. 
I would like to study that. Then we can give 
him t he experience we have had in silver and 
the experience we have had in foreign exchange 
and we can give him the experience how we 
insure gold shipments. 

Suppose I tell him the substance of our conver­
sation Mr . Secretary and then after we have 
severai days or a week, say, to mull this over, 
I suggest that he call you and the two of you 
have a talk about it. 

\'.Ould you do that? 

Yes, and I am sure he would like to. 

Because I really think that once he appreciates 
what he is sitting on he will feel just as 
strongly as I do, 

All right, I will be glad to do that. 

Thank you very much. 
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FOP. IL:rEDIATE ~r:LEAS~ 
Frlo~y , October 24, 1941 

Press Service 
J;o. 20- 22 

The Treasur y Department today announced the 

!lll'.endmeut of General License r:o. 9 issued uncier the 

freezing orciep and r elati!le to the purchase and sale of 

commodit;: futures contracts for tl:e accounts of blocked 

nationals . The amen~ec license per~lls transactions 

only for the purpose of coverinr, short ~ositionz or 1iqui­

. dating lon~ positio!ls t aken -prior to October 25 , 1341. 

-oOo-

• 

• 
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'fRUSUJa' DUARl'IWif 
'Jff1oe of the 9eoretarJ 

October 24, 1en 

GUEJIAL LIOEI:U: 10. 9 , A3 AMDDID, 

UIDER EXECUTIVE ORDER 10, 8389, ;OPRIL 
10, 1940, &:1 J!III:IIJ)EJ), Alii) RIGUIJ.'fiOIS 

ISm PUR8UAII'l' T BiRL'l'O, RELA'l':mG to 
I!!eJ:WC'l'IOI5 II fOREIGII EXCIWIGE. l!:'l'Q, • 

Ge-neral Lice nee Jo, e 11 .. ended t o read I 1 tollOWII 

(1) A gcnel'll licenee i e be~bJ grented authoriain~ 

the bona tide purchaee an~ eale ot comme~itJ tutut.e oontracte 

and ot evi dence• nf ovnnrehip of actual cnmm~ditiee OD an 

rxchangc c r board of trade within the Uni ted Stat" ' b:r baJik­

ing 1nat1tut1r ne w1th1n the Uni te<\ Stet ('t , t nr the account 

ot nat1onale of any blocked cnuntry, pureuant tc the inatruo­

tion• ot such nation~la, and neoeaear y tranat~rs or othPr 

~eal1nge in evidences ot ovnPrah1p ot comar~itiee, tranetcra 

ot credit an~ payments bPtween aocrunta i n banking inetitu­

t1one V1 thin the Unl ted Stat.,. u r~qu1red in conne ction 

with auch purohaeea or ee lee or beoauee nt tluctuati~n• 1n 

t he market value ot the c.ommodi Uee coYel'(><'. bJ euch con­

tract• or e•i dencee ot ovnerehlp, proTide~ that: 

(a) l o euch purobaae ehall be a de exoe~ tor 

the purpoee ot covering a ehort position taken prior 

t o October 2~ , 19.U, in the aoocunt ot the nat1nnal 

f er whoa the purohaee i e meda l 

(b) l o euoh eale ehall be ma~e except t or the 

1 Part 131;- Seo. !(6), ~0 ltat. tit end 968; Seo. 2, i8 Stat. 

1; ~4 3tat . 179; Ex. O~~r 8389, April 10, 1940, ae aae~e~ 

b:r Ex, Order 8786, June 14, 1941; an~ Ex. O~Pr 88~2, Ju1:r 

26, 1941; Regulatione, April 10, 19<0, ae amPn~e~ June 14, 

1941, and July 26, 1941, 
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purpoea ot liquidating a lc~ poeition taken pri~r 
t ? October 25, 1941, in the eoccunt or the national 
t or whom the sale 1s made: and 

(c) In the caee ot either purchase cr sale the 
net proceeds ot the transaction are cre~.i ted t ? a 
blocked account in the name ot the national tor 
vhoee account the t ransaotion wae ett~cted ·ann in 
the banking institution vith.in tho Unite~ 3tat~s 
which maintains the acci'Unt t or vh1ch the transaction 
vae etrect ed, 

(2) Each b anking institution en~~ing in any transaction 

herein authorhed is required t o tile promptly with the 

appr<,priate Federal R··serve B.-nlt mr:nthly r nports shoving the 

details ot each such transaction, 1nolu~in~ a deacripticn 

ot the commodity tutures ccntraote or evi~ence& or ownership 

ot actual commcdit1es purchased or enl~ ; the dates ot the 

purchases or sales , the porsc ne t or whose aco.,unt the pu!'­

chasee or sales were made , the price at which each purchase 

vae made , the name ot the exche~e or b~arn ct trade on 

vh1oh each &uch t ransactic-n vas ettrote"- , an<1 the net market 

poeitinn in the commodity in question o r the national t or 

vhoae acocunt the transaction vae etreotef be t ore &uch 

traneaction ani\ a ttPr such tranaaoti" nl 

E1 H; FOLEY, JR~ 
ACting Soor~tary ot the Treasury• 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI£ October 24 , 1941 . 

ecrctar y 

a4 . • .. . . oley, Jr . 

L. C. Aarons of ~- staff hus just returned from 
a trip to .onolulu, .. anila, .:on:\ .. on~, a.'ld Sne.n.c;hai. I 
=:toulCI li!<e to report briefly on his activities • 

•. ero.lS left .. asiliru:;ton on Jul.:• 25' the ea:· before 
•.. e f r ee::: .. ~ of .e:o::n and ::nina. .is fu:~ction rt::s as head 
o. a ,r.,l\:>ur;'r c-rou~ to or.,anize a locnl i orei r·:1 ~U:lds control 
o .:ice in ·ono.Lul::. and . .a.'lilo. . One of our 'lri:lci :;u!l pur':loses 
in se.HL.:l oat t :1ese ::Jen. 1:as to na::e sure t 11at at least at 
t .. e outset no eco:1onic unhae.val t:oulC. be caused on t ile 
• le.nus b;; t?le f r eezinr: order . l'hc orit;inal ~roup consisteci 
01 t·:.o .1cn i ro:.1 .•JY c;;aff , tr1o f ro:n .. arry .t'hite ' s steff, tr:o 
<ro .• t 1' . Pehle ' s , e.nd t-r:o banl: cxani.1crs . 

Aarons spent five days at .. onol ulu and durinr· t hat 
ti..te l-,i.s ·roup rias abl e to conduct an oducc.tione.l ca::t!Jai gn, 
to set up c.n or~Pnization , to quiet t he ori~inal alarm felt 
b:• the relat i vely l ar;::e Jananese and Chi:lese !)01lul&.tion, and 
to start the i ssuance of licenses . At t he nres'Emt t ime we 
:.aYe t. staff of f i v e at .~o:Iolulu, incluciin:· tr.o bank exa...i.ners • 

.. t ..anila, Aarons and nis r roun ,,or;ced as ?art of 
t.d .i ~ Co~issioner's staff . ~efore •ue f r eezLtg of ~apan 
:.. •• ~ I.. .. ina t!lere ilad been a s..tall local staff at .. .anila. '~he 
i..crea:;cd vol u:ae and co:.1plexity o: 11orE. af ter July 26 in 
con.'lection t.ith t ile oriental ]Jroblens -lade i t necessar y to 
or •·&nize alon,. nert lines at anila , to dele::ate mucil ..aore 
r esllonsibili ty, and to deal r1i th 'Drobleli\S >ecu.Liar to t he 
.·nilippines because of t he preponderance of Chinese livine 
t .tcre . '.iithin less t han t hr ee weeks af ter the arrival of 
011 r !'"roup t here , the backlog of e.nplice.tions 1·1as c.Leaned up, 
the batt:dn: community had been "educated" as t o t he new 
~eneral licenses , controls had been set up in the Japanese 
oan:{s . a. system of exchange of intent~ence infor.nation had 

~ I 
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been arranged \lith the British authorities at Singapore and 
.loll{; ,:ong , a control of r e- exports of U.S. manufactured goods 
had boen i nc.ueurated (our group working with :i.xport Control), 
and local Beneral licenses h!l.d been issued deallng with 
nroblems unique to the Philippines . At present t here are 
six 'l'reasury men at _.anile., i ncluding t\70 bank examiners . 

Aarons left ~ila about Au~ust 27 fo r Shanghai, 
via .iO!lf, i.ong . It had been intended t Lat he 11ould serve as 
tL""'lOrE.r;r acviser on f reezing matters to :.r. Fox' s assistant, 
l' . '..'e;:lor, e.t Shanghai . At :.r. Fox ' s sutgesdon Aarons 

stayed ten days in :ong __ ong, during t :'le ti::te :_:r, ::;'ox 11e.s 
at : anile. , and Trhile at :Ion& hong, ll~ons fwliarized himself 
~ith the proble~ and background of tne Stabilization Board 
and with some of the eff ects of our freezing as applied to 
Jon: ,,ong. './hen ...r . Fox ret urned to :ion{; 1\ong about 
serte .. 1ber 8, Aarons proceeded alone to Shanghai (Taylor re­
:ne.inin!: ·:ri th i ox at liong Konz ) . 

During his three weeks at Shanghai Aarons worked 
in close collaboration rri th the Consul General and with 
_.r • • licholson. ;;e intervieued the officers of t ;renty- three 
She.n<:;hai banks , rep1•esentatives of e.Lnost all business groups, 
and quite a feu i ndiviiiual business men. nis :le_~oranda of 
these conferences and t ile l etters and ciocw.1ents uhich he 
broucht bac~ with him gi ve us a fir~t-h~~a picture of oany 
of the Shanshe.i f r ee zinc: and s te.bili zation problems . Aarons' 
.auoran<ia l'iere also sent to Fox at -OI\8 .. o~. Aarons also 
advised interested ?ersons at Shanshai on f reezing questions . 

Aarons transportation was by airnlane except bemeen 
ilon<> "ong and Shanghar· and betr:een Shan:;hal and _onolulu on 
the return t rip. 
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TREASURY DEPARTMENT 31. 

INTER OFF1CIE COMMUNICATION 

oAn October 24 , 1941 

TO 

fltOW 

Ferdinand Kuhn, Jr . 

Herbert Merillat 

PRESS COMMENT ON 
PRICES AND WAGE-CONTROL: 
DISSENT FROM LABOR 

Tbe Canadian decision to adopt an over-all price-control 

system, including wages as well as commodity prices, produced 

a chorus of "I told you so• comment in the American press. The 

Canadian experience clearly proves, say the editor ial writers , 

that piecemeal pr ice control is ineffective that failur e to 

limit wage-increases and rising prices of farm commodities will 

result in disaster. 

The commentators find unconvincing )lr. ~anderson's arguments 

against following the Canadian example in this country. In the 

words of the Baltimore Sun, ·~is argument seems to boil down to 

a defense of gradualism in a case where it is admitted that grad­

ualism is ineffective. • The Canadian action was hailed as bold 

and courageous, i n contrast with the political shilly- shallying 

on price control in the United States. 
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One of the rare editorial Yoicea raised in support of 

the Henderson plan ia the New York Poat •a. ifter a careful 

reYiew of the welter of arguments which baa oome out of the 

price-control debate, the Poet concluded that the Henderson 

32 

bill should be adopted • in the name of intelligent co-Promise, 

unity and the essential requirement of speed.• EYen thia 

supporter, howeYer, belieYea that changes aay be neceaaar.y in 

the near future , particularl.f with regard to wage stabilization. 

Moat of the press continues to demand immediate oYer-all 

price control, including effectiYe control of farm product 

prices and wages. 

The labor press meanwhile continues ita campaign against 

wage control. The mid-October •united Mine Workers Journal" 

joined the attack, calling the moYe to control wages •a new 

flank assault on oollectiYe bargaining.• Briefly, ita argu­

ments are the following: when acme 50 ailliona haYe liYing 

standards below the danger line, it ia foll.f to maintain that 

wages are too high; increased wages siMply meet increased 

liYing coste and do not contribute to inflation; the real cause 

of inflation ia in prices that are out of line with costa; wage 

control would mean the end of colleotiYe bargaining and the 

institution of forced l abor. 
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•tabor,• the weekl7 of the railroad brotherhood&, erpecta 

the Canadian price-control aeaaurea to giTe iapetus to de .. nda 

for the Baruch plan, and pledge• the Yigoroua opposition of all 

organized labor to aDJ such dem&Dda. 

The •c.I.Q. News• also warne ita readers of increasing 

pressure tor wage-control and calla upon organi zed labor to 

make ita etrength felt in Congreaa . •rt is of the ut.oet ia­

portance that sufficient l abor proteet be registered within 

the next few days with the Houae Banking and Currency Co•lttee 

against any legislation that would aet ceil ings on wage ratee. • 

Non-defense Spending: Budget Bureau Report 

There is not yet aYailable much editorial comment on the 

Budget Bureau's report outlining possible reductions in non­

defense epending to saYe from one to two billion dollare. Such 

comment as has appeared hae emphasized that economies will not 

be pleasant or easy, but tnat in these tlmee unpleasant changes 

and dielocatione must be expected. The preae is agreed that 

agriculture and work relief mu.at take the heaTieat cute. It 

seems that , faced .with an actual achedule of reductions, the 

press is much more sober in tone than it has been in the past 

few months when it bas been bitterly assailing Administration 

and Congressional leaders for failure to economise. 
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"Labor•· says that the indicated reduotiona would be 

catastrophic. The jobless, the veterans, the !araers , and 

youth, it saye, would be the ones called upon to suffer • 

• 

• 
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!IMJr: 

Lieut. 
Sinton: 

!IMJr: 

S: 

I!MJr: 

5: 

HY.Jr: 

S: 

!IMJr: 

S: 

HMJr: 

5: 

!!MJr: 

S: 

HMJr: 

S: 

!IMJr: 

October 2~, 19~1 
10:1~ a.m. 

Bow's tricks t or this afternoon? 

35 

The weather should be good, air . We will 
have northwest winds - head winds - but the 
weather wil l be good. 

What's the deadline in take-ott from 
Washington Hoover. 

About ten minutes past three, sir. 

Ten minutes paet three. 

Yea, air. 

Now, do you know - i a that new Army field 
back at Newburgh - ie that ready? 

It 's not completed, no, sir. There's one 
runway that's usable, but not at night. 

Not at night. 

No, sir. Not yet. 

Well , then there'• nothing neare~ then it 
I can't get ott at ten minutes past three, 
there 's nothing nearer than LaGuardia, is 
there? 

No, sir, LaGuar dia i s the nearest. 

All right. Well, it t here' s any change in 
the weather, please let Hr e. nott know. 

Yes, sir. I 'll let Mrs. Klotz know it ,t here's 
any change. 

Righto. 

All right, air. What time ehall we stand 
by, sir? 

Well, you Just be ready 
over at the Anaoostla. 
thirty on. 

\ 

over at your etation 
Be ready trom two-
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I!MJr: 

S: 

I!MJr: 

6: 

I!MJr: 

6: 

I!MJr: 

6: 

I!MJr: 
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I!MJr: 

S: 
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6: 

HMJr: 

6: 

HMJr: 

6: 
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At .Anacoatia. 

Yea. Because you oen oome over - be over 
at the Waahington commercial field from 
three o ' clock on. 

36 

Be at Waahington National from three o'clock 
on. 

That's right. 

Yea, air. 

Three o'clock on. 

All right, air. Ah •.•.. 

Go ahead. 

It you- well, let's aea- I gave myself a 
lot ot margin on that deadline. We could 
probably make it three-twenty. 

Well. ..•• 

Sunset is five o'clock at New Hackensack. 

I aee. 

And it we don't - I can check this wind tor 
the winde again - and if we're not going t o 
be held up too much, tbree~twenty or three­
twenty-five will be all right. 

Well , I ' d rather- if I can 't get out of 
Cabinet by three, I won 't attempt it. 

Yes, sir. 

Bee? 

Yea , sir. 

Tb&nlt you. 

Good-bye, sir. 

• 
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HMJr: 

Secretary 
Knox: 

HMJr: 

K: 

HMJr: 

K: 

HMJr: 

K: 

ID!Jr: 

K: 

HMJr: 

K: 

HMJr: 

K: 

fiMJr: 

October 24 , 1941 
11:42 a .m. 

I Just called up to tell you how much I 
a~oreciated your golng on our program. 

Well , that' s tine, Henry. I ' m glad­
did you hear lt? 

I listened to lt and I thought you were 
ewell. 

37 

Well, that's gooc. And I understand that 
it had a ver y good ettect among our shlp 
workers and the delegation at Philadelphia 
is coming ln this morning to express their 
appreciation and tell me what they're golng 
to do to carry out the suggestion. 

Well, that's grand. 

Yeah •• 

I hope you dolt agoln some time ••••.. 

I'll be glad to, Henry. 

.•..• because lt waa a ewell •..•• 

Bow's the oamoaign going? 

It's going fairly well. I'm not aatls­
a little bit better 
wish it would go a 

tied. It' s getting 
all the time, but I 
little bit raster. 

Well, what you need ie a little war spirit -
that's what you lack. 

Well, I guess eo , bu t it's thi s thing ot 
get ting people moblli~ed • .• .. 

Uh huh. 

••..• on a voluntary baeia, as you know, 
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you gett i ng enlistments on a volunteer 
basis , it's not the same aa just drafting 
them. 

Yeah. 

But I ' m tor the volunteer basis. 

Yeah. \iell , the Navy's all volunteers. 

38 

I know it. That 1 6 why it's got such a tine 
soirit. 

Yeah. That's one reason why we have no 
problems in morale. 

'tlell, I'm ever ao much obliged. 

All right. Thank you tor calling up, Henry. 
Good-bye . 
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HMJr: 

OpPrator: 

Herbert 
Oaeton: 

Edward 
Foley: 

HMJr: 

F: 

0 : 

HMJr: 

F: 

HMJr: 

0 : 

F: 

Hl~Jr: 

F: 

HHJr: 

G: 

HMJ r : 

Hello. 

October 24, 1941 
4:31 n.m. 

Foley and Gaston. Go'ahead. 

Hello. 

Hello. 

I have th1s letter here - are t he both ot 
you on? 

Yea, I'm on. 

Yes. 

••••. trom Stimson, wh1oh I'm go1ng to send 
1n to Gaston and you and Foley get together, 
see? 

Yee. 

39 

Now the Attorney General got me i n the corner. 
Then he talked with St imson and myeelt, and I'm 
a little bit in a t og. He says that he's asked 
tor th1e postponement ot the trial because he'e 
wai ting to bear the Treasury' s side ot the 
caee. Is that right? 

Yea. 

That's r1ght. 

Well, I d1dn 1 t know thAt; •o I sai d one ot our 
troubles vas t hat we couldn't get at the t r ained 
nurse. 

Yea. 

Ia that right? 

Yea. 

All r i ght. 
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We haven ' t been able to get to the witnesses. 

All right. Well, now I'm going to send this 
letter back to rou gentlemen. Have rou seen 
it, Foley? 

I have eeen 1t. Ed baa not . 
and sent a copy in to Ed. I 
he has seen it or not. 

I haven't seen it. 

I had 1t copi ed 
don't know whether 

I have aeked - I'm going to ask that the substance 
ot hie instructions be radioed to our man in 
Honolulu. 

I've done that. I sent the Justice communication 
to the United S~atee Attorney to Chambers Just 
a little while ago. 

Yea, I'm sending it in; and then if rou need 
any more help, I ' m tremendouely interested. 
(Talks a side) Take th18 in t o Foley now. 

Is everything else all right? 

Okay. 

Thank you. 

All right. Good-bye. 

Good-bye. 
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!!MJr: 

Operator: 

RJ4Jr: 

Hello. 

Mr. Buttington. 

Hello. 

October 24, 1941 
4:}} p.m. 

Go ahud. 

George 
Butt lngton: Yea , sir. 

!!UJr: 

8: 

I!UJr: 

B: 

Hl~Jr: 

B: 

I!MJr: 

B: 

Hl4Jr: 

8 : 

I!MJr: 

B: 

HMJr: 

8: 

HMJr : 

Buttingt on, have you got 8 pencil? I've got 
8 couple ot suggeetione to think over. 

Yes, sir. 

These are not orders - thaee ar e Just sug­
gestions ••••• 

Yea, sir. 

•..•• and I would think that i t we asked the 
U. s. Chamber ot Commerce to distribute 
• rnow Your Taxes• •.••. 

Yes. 

•.••. to t heir local ottices •.•.. 

Yea. 

•..•• I think they'd do it. Also, the Manu­
facturers Association. 

Yea, air. 

You might think ot other associati ons - par­
ticularly the U. S. Cballber ot Coamerce. 

I had that in mind, sir. 

Good. Now, the other thing I want to sug­
gest - twice a month ve aend out a million 
and halt checke to Government employees • •• .• 

Yes. 

••• • • and ve might i nolude this circular With 
that. 

I 
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Yea. 

We may not be able to get it into the November 
tiret, but we oertainlJ oould the titteenth. 

Yea, eir. 

You knew that we were atill planning to eend 
another two and a halt al.llion December 15 
tor the tax reminder s !rom the Collector or 
Internal Revenue. 

I'm thinking or the Government employeea. 

Yes , lir. 

And then also, you might find out whether 
you could eend it to all State employees. 

OkaJ. 

That takes a great many. 

Yes, lir. 

I personally gave one to the Preeident and 
every member or the Cabinet and they all took 
them. 

Fine. 

So that'e that. I hope you'll do theae two 
thing a. 

Fine. Thank JOU, eir. 

Good-bye. 

Oood-bye. 
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libe lllntl'Ct'8ttl! of <tblcago 

October 22, 1941 

Urs . '!ienri.etta Klot& 
orrtce ot the Soe"etary 
Treo.our,- Departcent 
7!aoh1!1i;ton, 0. c. 

Wi ll you please toll tho Secretary !'or ::te 
th!l't I feel guilty about not ha.V'!.nc, eo:De down :tore 
often , but that I have round It Impossible to get 
away f r<r. ny obligations here . I hope that with-
in ll rn weeks ! will bt' SQmeTtha.t f'rcor !lnd l:ave 
more ti-,e tor r:a:o,h{ngton at ny dlopo oo.L 

Incidonta.lly , would. you a.sk ·~r . Nor:nan 
Tho>lpson to t"ke me off the P":tr oll temporar <ly -
zay , on l eave w1thout pay basi' - un~ll t &ga~n 
havP- an oppor!unity to earn ~ c~pensatton • 

. _,____ 
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October 2~, 19~1 

MEMORANDUM FOR !HE SECRETARX 

Subject: Profe ssor IrYing Fieber's tax proposals. 

ror a nuaber or years Proteeeor IrT1ng Fieber or 
Yale UniTeraity baa been writing and epeak1ng againet 
taxing i ncome which ia aaTed and not spent. Be would 
like t o baTe t he i ncoae tax a ppl y only to amounts epent 
on coneumere 1 goode and aerYicee and would tax euch 
ependinge whether made from current i ncome or from 
prior eaTinge. 

It hie proposal were followed the income tax 
would be Tery much lighter on the larger incoaes, 
which are mostly saTed, than under the present law. 
Accordingly, to raiee the eame amount or total reTenue , 
the ratee on smaller incomee would haTe to be heavier 
than under present law. · 

Professor Fisher arguea that to tax eaved income 
reaulte 1n 1double taxation• because the amount saved 
i e taxed when originally received ae i ncome and the 
eubeequent earnings derived from thoee eaTings are 
aleo taxed. Accordingly, he aaintaina that eavlnge 
are diecouraged by the tax. 

Few econoa1ata accept hie concluei ona about double 
taxation or are worried t hat euoh double taxation, it 
it doee exlet , would destroy needed aaTinge in the 
light or the tact that eavinge have been i n greater 
amount than the opportunltiee tor their pr ofitable 
inveeta ent . So tar ae I aa aware t here is practically 
no eupport tor Professor Fieb er' • t ax proposals . 
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A Second Reason for Not 
Taxing Savings 

By IRVING FISHER• 

IN THE January, 1941, issue o£ this magazine was 

f'resentcd "t\ Fundamental Rtnson £or Not Tt'lx· 

ing 53vings", namt.ly, that when an alleged income 

ta~ is laid 6rSt on u,;ngs and then on the income 
~itlckd by those Nvings, •Jowhl~ to..rolioK-' results. 

In this article, a a«on<l and more lundamtntal obje<:­

tiou is raised, namely that a tax on s...·wings is dt.rtrutll'vc 
tl( S.:L\'ings and therdore (tVCiliU311y) deS\.r\ltt iVt Of 

rtvcnuc. 
The January article (on double taxonion) was 

,riticiztd in the ~f;ay issue by Pro£euor \V. \V. Hewett 

and by ~tr. Benjamin, Cutified Public Ac:c:ountant, 
, :md we made rebuttal in the same issue. The present 

nnklc (on destruclivtncss) is in part an el:tbor:uion 

uf that ~buual. 

\\'c may M>gin with the £amou.s dictum or Chid 
Ju~tice ~larshall that the power to tax is the power 

tn destroy. But apparently no one has not~ th:Lt 

this power to destroy is fa r greater when savings arc 

1:\:<ed than when merely spe:ndings are t-axed. The 

tbiti objtct of this artkle is to make this differt:nce dear. 

The dtstructh·enes.s in question is or two sons. One 

'' by discouraging the sa'·er from mo.kU.g savings, the 

~l1er by taking over in ta.xes the savings which :.rc 

m:ulr-. T his 1:\St will be considered first and will 
o.:rupy most or our attention. 

T!'rse t-wo kinds of destructton operate together. 
l•utm order to thro"' into ~lief the direct destructi\·e-­

nhs or the t3X as such, we begin with the impossible 

"'~~c or a man who dots not know discourage ment. 

;\;:uure forgot to endow him in thnt respect. No m:H· 

ter how much the law punis hes him for be:ing a good 

.._.,er, he goes right on being a good uxer. 

We pro~, morecwtt, to discuss at first luovy 
~on thu.c chronic s;wers. In the January article 

• I'Nrt"UOT o t Eooflonllfa. Emtrlhll, Yale Unh••r•Jt,. 

(on double taxation) the taxes we.re mostly restricted 

to an uncharacteristic 1% whose destructiveness would 

be almost negligible. 

"S:a\•ings'' are munt to include any tort o£ capita.l 
increase whethu of individuals.. partnerships or cof'o 
por3t ions: (or insutnce, a savings bank account 

accumul;uing at 2% compound interest, or the dc\'dOp• 

ment, nt 50~0 per annum corn pounded, of a new inven· 

tion, sueh as the railway, automobile, airplane, r3dio, 

and motion picture. 

Dcstrucclvencss M1gn ifi«l by Rcin\·esrment 

In such a cas-t, ty,,ical or t he origin o£ American 

capital, the tnx, to an unexpected and ama2:.ing degree, 

destroys the savings themK.Ives, the country's growth 
o f capital equipment :and the income and .ocial bem:fits 
therdrom, and, finally, the tu revenue itself-the 

\·try revenue which the tax in question is supposed 

to enlarge. 
Moreover, be.c.ause of the compounding, a yearly 

tax on the yearly capital accumulation is far more 

destructi\•e than would be a tax at the same rate on 

the final tot~l-the inheritable estate--after the at• 

cumulator has finished hiJ life work. 

At firs t sight the opposite result might be expected, 

namely chat the go\•trnment would get more revenue 

hy not waiting but by taxing the yearly increments as 

fast as they oe:cur~nd that a ~ tax: on the yearly 

increments in ad\·ance would at any rate y;etd as much 

revenue as :a 20$0 tax on the final estate. 

But this is not true. 
It might seem still more. ob,•ious that the most rt \'­

enue or all <Ould be obllined by taxing both the ynrly 
installments a~td the utate at the end of the accumu• 

l>tor's lile. 
But even this is not true. 
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TAX£ S-lltc Tu )I IIcari-

h • ..,.., SC'CWt _. ~~ .. ~ .. t~l the lliPt't 
ilrlc ta;,1; "" acarm.lat* • tile- MOt~ tk rcnrnw fro«~~ 
e..id ac:c:•mvb.tloos. 

Rut tDCtlythc: ~tc h tr~the hlcbu tbc: tu 

tl~oe lowtt l.hc: rncnuc.. 

Surrc- N4) Tax oa s,,·tnp 
It •• ..W that, I& a ptriod ~r fony JUH, the lort$1uc: 

ol lft:MJ Font, def;pirc a drtrtt> fll tUition on. bts 
a<ri~ W k.u tha• today'..-.-roM from 1 
Mi ...rut o1 SIJXO *'»a_,.._,-., .SI.D'XI u.mc:fy 
I ....U.0. ~ ......... C'«'tJ' t._'O )C'US. wllidr. 
~w k ~p~Hhrd bof a (\ltl,,,'" •Mul rate: ol 
~of-41.4...,... 

lh1t, to. the: N.llc of ro.ltd ~urc' lct Ill ultc: ~" 
lMarifluy (ut--tM rase of a man n.\m<"d Henry 
Porwa.rJ-. bi:KkMnith •o•tart whh: :uHliC't l~lm 1ivc 
!.11 a l;uwl whC'rc Q\•ing .- 1111d (llllhlll g .a.l11.t ol any~ 
lilt' u.rmJ•t unlkr thc: inrumc 11111, Ot~ly •J>C'I)jjings 
llfl turd (and by ,...,mdillJC' •c fl'l'lfl •I)C'I)dln~s ror 
ruJ ·~ w lihi~ nr:pn~aoc:) 

Attn 1900, t c: ... oa J••IDI}' I, 1901,11lof eoa\'ft1$ his 
... ~, ,....,. ,....,. '- MUJ•r•••~ ~ 

M I MW -~ ol hU.. lh.t lin wort~ attllil tftc: 
i• $I ,COO Thu )lnJC'ftlb t10 l'f'9W II tk r.uc: ol ~ 
ll« ,,,.., tO) 1~1 i• 1911 it n .luttw-. th• $1/X1J.JXJO nurk 

anti 11 tlw c:~t~lfll 19-*> ic ill~ Thi1 ~luc 

V~h C:fltho;lic:J in .a hugto autoo~hUc 1~:wt w-hidt hc 
hlld ('Otl!llru<tf'IIM Rh•n ROitft". 

, Itt tlko lim y~~r. 1901, Hc:ttr; llurw11r.S't apiu.l 
utor•t.a~ v.·u (rom $1.000 to 11.-100 a cain ol $400. In 
19~1 tht IMrc:.asc: •·.as fro111 $1.000.QXI t.o $1.400.000, .a 

Pi""' s.aoo..«n Thl•loob a... if thttc: •o.l-4 at tbc: 
.-.4 of 1011 br s«ll..OJ ..Wh., ...... a tax ee eapi1:al 
l.uur., ~ ... IbN. 

D•t M1C if '-"eft W tift. ... a tu, tl•rill!f t.k 
Pf'f'riutl' JU.fl : - tk:.PIIfi<.at....,..ol ,_.h a we prior 
r. 1911 w~ltl h:.,·~ prnc:•t~d tiN $-IOO,IXl() from «<m· 
lttl( lntu uutcn.;~. 

A Sitvil'lp Yu o1 ~ 

"8"'1 a I~ t&Jc it inc:oncc:ivablct" 
\'ffy • ·rtl; uy hat~ rate aC'IIIIItya~ 

nutc:d tocby ia tht- h'gbtt if!COftN' bo'rbt._ appbt4. 

A SECOSD REASON FOR NOT TAX I XC SAVINGS .... 
We CIOOdock *'· pandoxicaDy, dday &a tuiq Ute 

aviap iiiCI'fttn the f'CTtitH, wlkk alto hc:tpiac the 
aver &Ad tM ptablk. 

The l~ .. nd *'"' Co•uf)lrN 
II, now, we comp;~.rc the rt:s:uh• or the 1()()?1, a11d the 

80'if, tnx (u applltd )'c:atly for loMy )'tart) atld C:O\In t 

1'10 inhcrha_..ce tax, we obttrve anothcr paradox. n.e 
lft«'f of tbc: t~'O ratn all'ordJ the higlt.H- l"t"mll•·· •hat 
it..tht I~ tax tkWtduri11Jthc: lontrnn$16.000: 

.... -.-Abo. of o.not. ·~ ~ 1h.at tllitlown tu Pt'l'-
miu 11w: c<rc.t•l Vonn.nl ~.a« t.o Nc f,.,. I I.OCO 
( to w~ic:h it -at rJ·Uofd by a I~ u.x) tofll.iOO. with 
<OtftSpoodiftC btndh to tlle pu~i(:. 

Thu1, lowcrinrth~ t.u rate on ~,·i.n111 lrom I~ 
to~ is bt-ncfidal 111 lfOun~o t he JMiblic:, to the 
Btruy Forward Ulltc,and to Uncle Sam.. 

N to thl$ b.•t partdox (iMm•it~~ tht total o ( ll'lfllaal 
ft'\"ttlue bJIO''~'C:rinr Lhe at1nual ua) l~t us r«<rd the: 
tC'\"~IIUd fUJ"obt·f~&t fCM" C'.ld. of the' tWO rattL 

a...-..a:-r.-- -ltol CIO liD .... ... ... 
190! - J1l 
190t - .fiOJ 

Tlnu the: IQ09rl aavtn,.tu cloc:s yidd mote rcnft!M: 

at fin.t, but in the fourth y~ar, the:~ tax t*IKI It, 
G~nd Lbe-realtc:r hu an Advantalre which inutatU tvtry 

yur, Uy the rnd o f 1~ it hu brO\Ight ln a IOta.l of 
$8l.((O ift.JIC:<ad ol the $16.000 of the: IQOSl tiX. 

A s,,.inp Tu ol -
Ut .. now lowttow .u•..aJ. a'l'iftg11u ,,..,.. ~ 

to 50S'. TN R«nt~~e JU~~hs ..W be: u kiUows: 
o.........a......er-- -1Qll J,JD 200 

ltol * l..O 
190J J1J -191» o40J ,.. 
IOOS .fJ6 41S 
1906 410 497 

In this caw~ tince 1hc lo-'C':r tax Jtans whh • lol.uc:r 
i.mmediatc hafld.lcap. h req•lrtt six feat'S co ovcnakc 
the higher tu u tO a•11u.al ru.lu. bat at t.bt nd ol 
tM for1y ,.un.. iu total roll«tioat woald k SJ.410.DOO 
iiUtud of tM ss:ztG) ....... 81)5;. u.a. ... tile 
ron.col Hm:t1 Forwanl..o.WbtSt.410#XJ1Mto4 
of m«CCY $21,'"'0()-wltlll cor-rupoo;li•r ~6u 10 tiM 
publie. • 

It wovld bC' rood b11Jinc:.» lOr thC' ,on.rnmc:tlt, tllot,.. 
fOff, instead of eolltcttnr thiJ $1,-470.000 from He11ry 
Forward to borrow 1t cllc:wherc a.t .S~ compound 
Interest. At the tnd o r forty fU-rS the pnrmJIUI 

debt 'III'OUid be $2,050..000 but lbt fortunot anlbbLc for 

• 
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TAXES-The: Tax l.lacu.i.nc 

i•kritanu t&.l wwl.d k $7()0.500)Xll (instod of 
$1 4.1'"0.000) Ott whic.h. m itlhcth.nu tax would fil 
coi&c<riblt) proc~.c: .. ...-tt $JOOIJOOtol;, or ilt~ CO!'" 
~~ ..... ~ _., tllc 11,-41-,.,cxJJ. it ~ .. ~· ., 
..-.t~ atn of~ tt.M...w-~ntt al J'} 

A sm. Tn ollm' 
U...,... a 20'Ao u~ • ., , .. the a- tllftl'-loW M­

vu.~ f....- '"""'•c tlw •••~•tc .,. a-rit~rs--M• 
nntA«n 10 ,.t.lk. Mr f'.-.anl. ... U•de Saa. It 
talctt IM;~ttt fOf the-m. rtv~•" toon•f1akc the~ 
nwti~f f'k~fft ynn; but thf IOCallU )itlded 
"'(on)' )Un ••ld bt IIN'OO.OOO 11• apin..tll,4i'O,(JCO 
from the 50'-" rtllt,l!nd the For•·ard Jlla.nt 'f''OIIJd rt:ac:h 
$66.500,000 ln,tt~l uf ll,.fiO,«Xn And hen: apin it 
•'<Kiltt Jill)' the ttmtrnm"'t m•••Y timrt 0\'t.r to w·ait. 
an•l mt;~oll•hllv l.~t~trow t\tn at l?t U ~rs~ry, such 
a debt at thl' er~d ••( the f11tty )'t':tnt would only be 
$20,i00,00l. 'I" (I pay J.lltl• a del•t thrrc w'001d be M'e(lord 
a l.IX «11'1 $i'OO.li00~ !)( nnly l~. 

Ou"'l' tht Growth lbtc to -
In aD tlw fo.rlll' tlls.ttratiorlt a 4IX' 1111MW JTOWlh 

J orhod 'f'U a~mf'll O .. t f'Vftl 'f'ith a 20$' growth 
J ophaJ tt.c-re wo..ld be tondpMdi•C adYJIIOCC: 
r,.. tllt<'tMiftl)' lo•crl~~t~tk we, 

At a rt ~dt ntc tiM tort••· if "'utd. wouW 
i• loot1fJHdt ......... t 10$1,.470.0:0 a ........ be. C.l 
.,_.., a I(»';. ~ to 11/JJJ. br .. 80'.i' &.U., to 
$4}0);..,. . t.cn t.a• •• ...um. ~. 20'\ u.x 10 
...... ,.000; ... .,. a 10'; '" .. .,so...sco. 
S.riap Tn. 10';1-

£,-.,. •• thl• c&M" (lO'f, rrowth aad 1~ u•NJ 
M\·"'-P U!x) it ........ w pay ~he ~«TnlMrtt lO wait 
ro«y ,~a"*- 'Ole ••tt.U tu WCM~Icl produce ha fort)' 
yf'a,.. Oftly WJOO. If thit •f'f~ ~,,.,wd up"' and the 
umr tum boff9V>C'd (nto• at the hl1th note of .\SI'). 
the whole dt:bt In (Oft)' )t'ar• \lioluld ~ cmty $1H.JOO 
""hic'h tuu.ld be t-&tl1y J~&\11 by taxine a1 the same 1~ 
the u"'' of $1,<180.000 t\'hkh tlt.e lrlflua.l I~ ""'Ould 
h11.lf tk11troy. 

So r~r we hi''" "'1~110~1 only the two grovrth r.atts 
~and~ 

The ta.blu • PI>C'Bilf'll In thl.t article g~, . ., the whok 
pin•f'C'.tht lf'O'I'Ih "" ra.,Ptc from~ (prt'.tumably 
leNt~& Hf'n.I'J F'Ofd't) dow• ~ s,. (which hu b«o 
euft'dotd by Milliotl, ol Pf"'ttk): and lhc: anu~l AY· 
l"';t tu QIH from I CO'\ 4owft to~ 

AJt•fksrJw,..,..,u Rtft.atlown.;uol~ 
btio. &.nod l&XItio. IJic AMc 4ucr.ftiYt'MU 11"""'­
~ •f'POM: I IIXXJ ~at S.. tor forty yun 
...... .., a-.1 .... &u. h ....... radl $7,o.t0. 
a.. • • .__. tu • .. n .. __..art it 10 
$4~1,tbt"*:rorhtc- ol.tt ; ..... a~ \ax ..... 
art ...... tO l2.l4S. ~,.,...,.~ 0( h. 

.\1<* of the natb'a capital cquipteen:t now abt ......,.....,... .o~,., r ... ..-• ._ •• 
U« pwa at lint a.t m.ch hlcfMt ruu t.._ ~ 
~r d!Hf rrowt• o«utnd 4VriftC thdr ~ 
.u IIC"W hneacbs. If t.lrll;• It a«cpttd. as C'Ontq. "" 
IJftd IIOC 4ttc:C'IICI &o a ~ lf'O•t.• Rte to """" Gt: 
dtsrnKth'tot:tt ol ta.Jd._, the ..W J'OW'I ... 

AJ •• • ....,_ _,.., M!Mfltu ~ ttala.-., 
-'lrt N'CVWW IAe. • ...,.,... .... ..., ~~ ... : 1'\ill 
M•'U (a,ib. 

.,"""""' So .... 
Ev«< a I~ annual tU r11tt Olt aavinp wou14,. ia 

tiMt. yidd roo~ th.an a I ()?f. rate. still mort thaa 1 
~ ntc and atill mOfo thin SO$\,~. 1~ 
\'idt"d only we wth loog cnOIIMh and the potnubl rur 
or growth contlnutt. 

A llteptic.alrcadcr may poi1U 0\ll th.at, a((IOrdit~~ 10 
what hts jutt bern atatcd, a •cro Of' '(ln6nittlimll' 
r.atc would C\'t-ntually prod ~ace the mo" teveruw. • 
to do> dtis would rcqulrc an "inllnhe" dme, lfm« 
count we find ou.ra.e:lvtt ent«fng 1. theoretical rnl• 
of I'IUt.btmatics. One objttcor ifttlttt th.at toettbod' 
2-nd hit bdn mir"ht tontin!H co,..,, pe:rpe:ut;ahJ ~ 
~UWT spe~~d a c:er~t beyond t.1M minlmv.m o1 Dttdlitia 
Sllppo.ed to be oemptcd. 1ft tbac eut k a.d. llil 
Min woul4 be. ta.a lttt l.a4d•ittly. 

\\'i.lllo.t tald.n-&: tile tlmt Mec to&..-.,. * nno. 
lhron.tic:al i:~~tpi"M:atioftl ol tuc.h •• 1:!~• Wlf 
... , Oft the Gonliu kft04. by Mi,.latl. tU.t ...... 
tioa taxa (i. ~. Wtt 011 utatn aflod ialrlniWIM) 
shaD hf: u a&tqra.l part ol o.r t.u t)'Maa. CIOII­
plemmta.l')" to lhe nc1 Pt:td Of ~n.ct tu. '1\om. 
could thtft ~:t:rtainly be no fear ol &rl)' tn,..., _ 
untut:d Avi.nc• whOO.t a pttpt'tt~allifetime. 

When WouW h Not P•y thr Cow:m.mmt 
To Bonow1 

Astorittltt"r it.,.,.IJ ,.,,,., Ccrwr"111111d to lf#/"4"' 
du tar till drlllt • tad biWTOW l11 tilt l~ttm'm: 

W ith 10 low a growth r:t tc at 1~ we find, ror t.hf 
tir$1 ti1ne, th.at it would no longer pll)' the _.,rtt1111tall 
ro tldp the 20~ annual tax •nd during the forty ~;an 
bo«ow the equivalent at $9' compound lnwdl. for 
itt debt at tht end W'Oitld bt SZ.%20 .~the inhmtabk 
e.&tatc WOIIId be OQI)' $7,o40, o. wtllch ~ .-oaltl 
bria1 oaly Sl.4 lftd DOt nn that. bcu .. ~e ef tllf 
diilftuhy of nalb:tq on ftOft*liq .. td .. ,,. 

B•t '" arrin..- at t.hl.t ds«:luMtt wt ""'" ~ ~ 
•!Kil too liibtnl i• O.f' lrllnotktla. To be r..a.Uric. : 
W't" OUC111 to aNUM that t.k CO't'cnuDte.t ,..W...,.... 
"" at flltts fat bdow S1l. At a J" nte iu .._ 
wo.W bt: o.ly SUIOud at aowc.. ntt:t t.k 4dtc ....W. 
of ~. bt ...... lowff, t:.uulalf lowtf' •• dlt 

~-- ....... - ,.....,._. .,..., ... ,_, ._J!JI. 

, ... ~·· 1941 
A SE.COSO REASON fOR N'lT TAXING SAVISGS 

!I • .«JS•hitlrll•eauppotrtd c.ould be obtained bJ a~ 
...,;~.rtu. 

)farco«' h is cq...U7 u.&tt~li:ttk to ,..ppoM .an 
~ ~ n.te .0 lilllcbef t.lu.• t.lil<r Ulllul tU Bte 

• wlrllitlrll W08td. ia pn«~ be low wbta tbt 
::~ 1ow:. 0.11 1Mc •'+'~•P WOIIW.. r. pnc­
~.Mwel. 

r-.wtr .• e ~r.a"· it .,u be rflM .. bt,rtd.. 1101. uJcea 
..-o ~t dse iftlp«UAl lac:tor ol di.oou~~·n 

• hidt. kadt a N..-tf' to quh Nvinc or f't'd.ce h KTUt.lr 
:M11 11M: p·enullent Jl'fnl.thc:l hit thrift. , 

We may c:onduck that h WOIIId, ht m(lll;t ca~~. 1f 
not all, pay the gonrnm~nt to borrow up to the tame 
oClnberi:tance nthct thu taJC lhe tavlnp annually. 

1/owlll•tA. It would pay ckJ~ot:nd.t on facti oot .-a­
tisaieally naibblc-the actual a.MOnrmnt of tl~e crowtll 
f'Jolet which -n·t tJCpc:rienu ht Antcrlc.a. the proper ux 
rates tnd i.nterut utu to at111me, anti the o.vc:ngc 
period of acc'lurtulttion in a atntntlon. 

But'" ha.~ no huitatlo~. pending fullf'l' ttudy, in 
t:Jt~rt'Sttnc o.IJ' pcnonal bdWf that a no-ta.x-on-&avingt· 
policy, coupltd •·ith proptf' 1n.htritan<e and C'll:at.e 
nxo would. t. tbe lone r""· pay th-e JO¥tmmtrtt, 
~ U....ur timca what a,. now. or'"" c~n be, 
mCIC'ctcd.,. wh•c .. nne• unv.an,. 
To Tax •-p.,· Yldcb ~tore ThlA to T .u ~· 

1M apptMn, tabla e«• llaow that, ta ~ 
~ wru ¢U 11e raitcd b7 tuinc o.ly ~•­
tiou. at 4catlrll tW b)' tuiq ._,. tiM acc:vmuladou 
u cicalh _. tht un.a.l i~u ODt ol whioc:h tbott: 
lkllm• b.tiou - ttt: fontltd. 

J For iasWtce. in t.ht cue of If «<f)' Forward. wilh 
.. J;IO'I'tb r.ue or~ ptt )"tar fOf foray yean, a~ 
ii.I'I.DQI ta.'inp t.u. would brin.1ln $16/100 and would 
rut tbt inbrritancc (rom $i'OO,SOO,OOO to $66.500.000. 
£, . ..,. 1hl• lax of $16,600.000 plut a I~ lnllerhan« 
tax oR the $S6JOO,OOO if collec..t ible would acgttptt 
11 re\'C:t't~~e or only $8J,IOO,OOO: whtrcu if the estate 
"'<'rc allow~ to mch lu poctntlal S100 • .SOO.OOO o. tu of 
k!;s tha~~ll>% "''GUlli prOduet far mo~ than $!\J,IOO.OOO 
and with ample mll r.rin IOf" IRtef'Ut, 

Tn. nl&c tht a.nnualta.x rite above 20$\ only m11kes 
m.men W'Or"M", as h.aa betn Melt. 

ln.alc»<kJrC'e theM N.mc intqua.litla apply to the: 
a.se of llo"'" ac~tt~m11ladona. at may be to«a by 
t:umminr tbt tabla b«low. 

I( this at1iodt WCf'C: histor1a1 &l'td if Htef'T FOf""'nrd 
mny He....,. Ford. tl:tc fact alPt be MtfSiotd 

... - .... .,. .... .......w,-..... 
flriore tbt A.wricu ii!KOMC: \U ...... 10 ,.. hi;p. 
nta oa capital iacrutc of corpon~tiou •IWI bf'fOC'I' 
tJ.c.rt. was &llJ pcnoaal hKG~ne tu.. It i«<ftt alt~ 
cnkf' «nain U1.at IIIKh UIIICIOMC 1.U at DOWie lora, 

and auc:b add«l taJtU u &t'C bcl&l PfOpo.tot'd u thlt 
ankle is bei•r wriuH. w011W M"" Uvt pe:mlutd 
toeh ck'W'dopmcau u .. 'tt aa.aDy ocwrrcd in tht puc. 

0. the: bud of tbteak ... dou ritH abo«, WI'IU1 
«~ntl11Ck tbt if ..-e Wttt tOibrto tt'ptll .u .... ,....... 
tues .,. capital ~ Of eTH .....m, to u:t:Mpc 
from t:autioa. that part ol tk dnd•l' ol C'CM'pOndou 
...-bkh i• plo•""f'd back-tbc uadl't'Wt4 prolt.t-e.M ft­

wlt 'fi'OIOld bC', i• ahe C'.._ '*a ~.ct'-' Gltu t'tVtWt 
but a trem~t increue u •Til u a t'"'mlkMal 
boolt to our 'tttholt' tcCMKJm)'. Thtte wo.W be moroe 
imm~i.lte aa-vinp, atld C'OIIfitq\ltfltly More futu.rc: 
tpt:1)dings and im.mtn.sdy bigg« ~•t•teJ lb tu. En" 
U tbe ra.tu for li.Jdng thmt • ·rrt u.w:hanrtd. the tax 
l'el'tnuc f I"'Cl largrt utl1tt wwld probably be m .. ldplled 
man)' times. 

Undtr thi5 plan we would theorttkally l~e ttqlllrcd 
to go into dtbt fOf 11 few y~:a.ralmt on an tntlrcly di(· 
fetc.nt basis from thot o( the 1""''' ltn yeftrt. For, evtn 
if the govtmiUttlt would thtn ll~vc to botrow tub· 
stantially, it would bt: "the '""'' thine tO dG.... It 

. would a.ct.u;ally cuente II'IOft lfiCOII'I« I:Jttr bec:autt h 
would be dor~e lor the •«'1 putpoM: of protnOtlnr the 
c~.atiocl of iDcome-ptOd~adn.c tapltal. 'nat Is, we 
would scop the fooliJh prt.ctke of tatln.c •P 011r tucl 
com ~MI. tad of plan tiel' h 

Why an: we. to u..Uou.tto t.pow ka•y~a•tt ..... ~ 
TM oelr notional ans"'" b : ••• onkt t.hlt we • t.h~ 
~-cioa ahaU poytltt ~~· ol ddt cntntiOit and 
.oc lt:a'-c: so m•h b _,. ~ to pay.• 

But that ~~ .....b paM the otkr •-ay. 1f 
we V"l' try"in£ to ht:lp the nc:xt ~d011 we taft 4o h 
0'05t drectivdy by IJIC.'fldi"' le.» aftd un .. , ...,.. 
now. T1ut i.a prtdtdy what would follow •htfl MOrt 
taatt a~ put on .pt:ndiilp Uld 1w on u-rine•· TocLiy'• 
tax yitld ;, ftOt t.he hnportanl ()(MUidtntion but 
tOCMI"rVW'I ii'I(IXIIIC'. To ki.U capital at'tii!I'I.Ulatloft today 
meant to kill the J.'OOH' thatiA)'t the tohkn C'ICit· 

T od&y l.nd Mllit.llf'Y Ord"c:me 
All this argument for n.o~ ta''l niC And lttJ 11pcnd· 

i.n,~t a.ppl.it:s 'o the l»ctt.nt DdenM problem whkh 
dem:t.ndt private ae<umubtiOtt.t, t"t" If mctt.ly to be 
•hot .,...,.,.. Any consickrablt tiM Ofl .. vlnp rtdu~e• 
our cmnct.t of succe11 in dcftndinJ 0Uf'tc1"" and 
helping to clefmd E~tgland. 

h b i.mportull to cn«M~~rqt wdt aa•inp ~ ,011,11 
in orde-r to~ Ddtntt t~ but aho to ..-muc 
eM cu:nc o1 utdit inhdoa. whklt wat .ad ptqMta.,. 
rioft IOC' wa.t t0 rta4ily re~C"ntc.. 

This anidt is conJirttd. to t.k •M«*f"' ,_.. for 
oor tum11 sa.'I'Uip. a., thtf't an "'" ockn -~ac~ 
couW hf: el.abon.t.td. 

The ...,..., t.herd"OK. ~ c.a.a tlrOp til UJln 011 
capful inutue. the bt11« fof I '!\an to NC 48) 
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A Second Rf'.t~ for NOt Tuins 52vins' 
1 Coftc.Jucl.ed from pq• 46S J 

~~· C'~l Ttl.t• WOIIId t"aaHft OUf Ulcoenc t.ud 
i•M ....... r .... ,... ud tt.rir ,..,wacsu:iea .-lei 
..n.or ,._ ,,,.,.ar ux,-. .. ••~ n.y would 
Mff alll-"t \filM' e4 a Nino P.• bat wit.lloat &aJrias' 
tW ,. .... ,.... ritiii•....W k dnUiytaxf'd....._ t.bcir 
~mr Md - thrit "*,.,,.. aild at progrush"e 
rat"'- Nllft ta:A.~ • ...,., .. •~ mllmed and J'd more 
'1111'Ahh ~~~W~~~tll lit' f"rt"•tf'd 

T .... l 

,~:=~~~=!:'~-:, 

't.W.U 
T .. ~ .. r~v ..... 

(hiT·~ .... ""'"-""- ,.....,, 

'l'.w.IU 
~ Dtbc A«...aatM Ia FonJ v.,.. 

flridN"'++ ... '-:;:!· .:-~ ... ., .,..,_. 

/'"'"''"" H~u/ A....., ru Ratuaft 
CtliiL'tA •/ ·-- - ,.,. ..... ... - ....... ·~~~.500 .......... """" ... ""' 2.4,160 ,..,. 

80..100 ·-''"' ll,Ollll ''-"" 14,010 ..... 
"' ..... , .... •.ns .... 
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A4dreu ot Proteaeor lrf1nc :nwr, Protueor lloer1tua .· 47 
ot Tale OGi?eraity , 

Be t ore 'l'be Contere~~ce Board • a RoUII4 Table SuaioG on 
•:nnanclnc Natloll&l Deranaa,• 

Tbura4a)', Sap\Ciber ~, 1 Ml, at \be 'laldort-Aatorla Hotel 

Last Saturd&J a tu bill be,_ law 11h1cb brealca the record t or ....,,. 

tude &Gd, In 'l1f1 opinion, &lao braaka the record tor bemrulnaea t o Aaer1cu. 

enterprise. 

For three year a I have bee~~ praparinc a boolt, GOW nearly react:r, on Da· 
come 'l'U Retom. Ita conclualou are 1G direct coGtl1ct W1 tb at lout ODe •Jor 
t .. ture ot the la&ialat10G jua\ paeaed , 

It ia tbia taature 1111i ch I aball allllon ncluai'fel7 diacuea, panlJ 
l>oceuee ot ita importance in our probl• ot •:nunclJlC Ratloll&l Detoea•, pan1J 
boeouae iU lmponaua ia quite generally unreolh.a4, and partly becouaa I baTe 
gl'"n =oro attention t o It tb&n t o any other part ot the deteue probl ... 

'!'he teoture to which I refer ia tho lncreaaed tax on the Ulldiatributed 
prctl ts ot corporaUona. In m:r opinion there sbould hne been no such inoreaea. 
'l'bo oG17 lncreooa in inc.- taxea, paraonal or corporate, abould have batD on the 
1Gc.,.. 11h1ch ia distributed end apent. 

It 1K>uld haTe been enrcel:r aaay, Without otbarwteo d1aturl>inc the tax 
bill os drerted by the A4miniatret1on, to hove opacitically .,. .. pted undlatrlb· 

uted protito froM any ot ito pro• ieiona. 

Rot only could this heft been dona but I ben little doubt that it 
~ben bean don...-rtthooo who bed the bill in cbarp bed bed the t11Da - · or 
porbepa I should aay -- it they had taken the t11Da to an&ly,.. the diaaatroua 
attacta ot t he heeY)' tax on undiotribute4 prot1 to. 

It Will be ~orad that, a tow yean ago, at the 1nniptlon ot 10"· 

Oliphant ot the 'l'reoaurr Depanmnt, a opac1&1 tax on Ull4iotr1buted protlte • s 
placed on the statute booko . But, to 1~. Ol1pb&nt'a great mort1ticot1on, 1\ d14 
Get stay there lona. The buaineaa world roao up against it u one .,..., A com­

mittee or the United Statas Chamber ot Commerce bed reported apinat it betore 
it woe paaMd, Attel"ttllrds Senators, Concreooman end, leaa openlY, tboae in the 
ecl.minlatration ltaelt 'IIIlo bod orig1n8lly aponaored thia ill•OOnaidered MUU%'0, 

repwllated i t, end a -· repealed. 

That proJec t oa such baa, apparently, GO trienda today. Bualnaaa­
In all linea attactad by tho tu on undietributod prot1 ta taU t.hen aDd tMl now 

that as ettacte were ba....rul. IIAGY are atlll teolin& ita bal'lll1'Ulnaee and atUl 

trying to rebuild llllat •• tom down. 

lh:r than do we 11ow haTe batore our e:roa the apaotacle or rlrtuall:r re­
etorlnc the taxaa theD ~ftd? 

'l'he an ewer eoeu to be e1JDPlJ this; that the true raaaona 11111 the 
Ollpb&nt project • • unaound were onl:r d1ml7 porcaiTed. The buolnu-n reacted 
8&e1nat tho Oliphant propoaol b:r Instinct rather than b:r reaaon. 'l'ba:r wre cloae 
eoougb to the econ<llllio 1118obinerr to beer it creak and etrein eo that the:r could 

- 1 - P'1aber 
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!noUoctlnlY peroein that eometb1118 •• Wl'OII& without 'IUite t1nd111& lt, 4.8 

Ae I aee lt any tax on aev!..l!,tsa, oorporate or priftte, 11 Wlaound, all4 

upeclally today wen we abculd all .. .,. tor 4et•"· Ill tbe caaa or a -11 

ux, tho barmtu.lnaae 1a ao alisbt that 1t will not arouM any r .. Uq or apeclal 

~~armtulneae. ~t t ba banatu.lneae inc ... aea wi tb -•!..l!a rap141 ty ea tbe tax rete 

11 raloed. 

lo Ill¥ book on Ill come Tll:x Retorm I bel! en 1 t will be clearly abown that 

\ho acundeet i ncome tax 11 one lnted wolly on lllcoiM apaot and not at all on 

Income aned. ~t, tor practical reaaona, • nry ~l tax oo aartnga 1161 ban 

to be tolerated. 

For lnotanca, ln the present emergency, I agree wi tb Protueor Lutz; 

thot a 1111411 tax on all pa.ld Incomes would be an excellent practical procedure, 

olthougb tt would, in a vary amall degree, neceaaar1ly lnTOlTe some taxation or 

pr!vote OOT11181• But ita practical adT8Dtage8 Of Simplicity aDd 8888 Of COllac­

t!OD greatly outweigh thia alight disadTantage . 

Tba ta:x wllicb I aa adTOcatlng la, i n etrect, the - aa tbe apaod!..l!,tsa 

tax rnored by tbe late Ogden L. ILllle co, in bia daJ, •• recognized ae perbapa 

the leading American aut hori ty on ta:xation. 

All t axes on soTinga (e:xcept aa lnvolTed in the Lutz plan) would bo 

abolished. 

By anlnga are meant capltal-lncreaae or an1 kind. No d!acuaalon will 

be entered toto bere regarding any t .omporery lag or gap batwen 1110netery aartnga 

and their luaatlllant, I will merely note in pessill(! that l(eynee , wllo Ia eo ottan 

quoted ae opposing aartnga, wrote 11111 that he approftd Ill¥ plan aa presented be tore 

\he COI!Il!ltteo on Waya and lleona. Also, aa 18 well known, be advocates compu.leory 

savings in t hle War Eaoergency. 'l'be tax I aa proposing would, I bellne, accom­

plish the eame purpoae without any compulaton. 

'nle propoaecl speD4ill88 ta:z would, or courae,be progreaatn. 'lt>at tact 
and tho clni...., oxompttona would make 1 t a tax not on necuaary spend1n&l but 

ooly on luxury apendlnga. 

1lo all certainly agree that, in thla -rgancy, at lea at, luxury ehould 

bo dac,....aed and I hope w agrea that saTin&• should ba increased. 

But any tax on saTing a dacreaau tb- and, unlou tho ta:x 1a very low, 

decreases tbc enormouely. 

AD airplane rectory, tor Instance , should haTe e.ery tncentiTe to en­

large. But it all Ita earntnga are taxed , Including Ita undtatrtbuted profits 

plowed back I n the buatnua, thla relnTaatment Ia thereby panalizecl when 1t ought 

to be ancouresed. 

We abculd also encourega tha upbuildin& or our country •a capt tal 1n 

seneral . Otberwtae w shall impair our national eaptta.l, aDd reduce our tuture 

national lnoomo, tba source or all taxes. 

!Ton it ta:xea on capltal-increaaa did not thua discourage and reduce 

that capt tal-accumulation, tbe mere payl08nt or a ta:x thereon eut.-Ucally re­

duces tbe rate or that acc~:uletion. 

- 2 - Flahar 
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49 
'!111e des~ructln ette~ U ....,D00\11117 P"Mter tball .-11u4, Wt ell 

t now that •tbe power to taz 1a the powr to daatro)'". a..t the powr to deatro)' 
ot a tax 011 anlllse Ia 1111117 t111u aa sraat aa tbat ot a ~ 011 apezodl"'Ca• 

IIOreonr , a yearl~ tax on antnsa or cap1tal-1ncree• Ia tar .,ra 
aoatructln ~han a tax 011 t • tlllal total, attar the ac011111ulator baa t1Dhbad 
bla work or accumulatlns, baa 41od 8114 lett bla accumulattona 111 a sra•~ aatata. 
J.t tlrot algbt tho oppoelta mlgbt ee&ll true. It lli&bt •• tbat tba 80'NI'Illl8Dt 
would get ""'" r&'f8nua by taxing the yearly 1Dcr.MJ~ta tban by ~118 the tiDal 
oatate created out ot tboaa IDcrconta, tbat to tax ~ba yearly 1Dcr..nta u 
alloply to taz tbe estate In adftllco aDd 111 1notaU....ta, But tbh 1a DOt trva. 

It mtgbt alao H am tbat ~ba ..,at rennua or all could ba sott .. b7 
tUlllg blltb ~bo aatate at the and ot an acC\IIIIllator1a Uta 8114 the roarly ln­
at&lJ.meiiifout ot llblch It Ia bull~ duri"'C hU lito, But theoppoal ta 11 true , 

It migbt alao Ham that the hlgber the tax on IOU1nga the ..,ra tba 
rc .. nua. But here ag&ID the opposite ta true . 

Se'rlnga or cap1tal- lncreaMa are a ftry peculiar aDd eenaltln aort 
ct IDooma, It we cbooaa to call 1t 1Dcame. To tax 1t kUla It and no~ 1t alou 
out lta tutura IDeo,.. . 

All ot ~h•• contantlona """ ba aubatantlatad llllthellatloally, Hare 
t hey wUl be merely llluet .. ted by DIIMrloal example&, 

Suppose at tlret, t hat the tax Ia l~ eo ~bat the >bola or tba 
capltal-1ncraase 1a contlaca ted . or couraa no one would Mrloualy propoaa well 
an extrema tax, mowing tba~ It would put a atop to all aannse and ao rlald 110 
re•enuo at all , But such an extrema caaa Ia the clearest tor beslnnlns our 
oxpool Uo11. 

Let ua alao suppose tba~ a certain """'•a ne~-wortll 1Dcraaaae at tho 
rate (be tore taxes) ot ~ per year end t hat 1 t doae ao tor t orty years. 

'!111a rete ot srowth 1a h18b but no~ unpracad•~ad. It 1a aald that 
!lanry Ford became a bllllonalra In torty raars, be~wan 1900 to 1940. It t bU 
h true bll annual .. ta ot srowtb muat haft bean much 100ra than 4~. 

Suppose ttret there were no tax on capltel-lncraaaa 10 that tba tllll 
4~ could bo compounded t or rorty y';&ra. It would tban ba true tbst a 11 ttla 
bleckiiDitb shop In 1900 worth ~1,000 could, throUSh that 4~, bo0011111 a R1'Nr 
Rouao plant In 1940 worth \,1?00,500 ,000. Halt-way between, 1D 1921 , tba plant 
would have roached the ~.ooo,ooo mark, in our 1msg1Dary axempla . 

At the end ot tbs tlret yaer, 1n 1901, the cepl tel-lncraaaa would be 
tree ¥1,000 to •1,400, or~. In 1921 the 1DcraaH would be t'rolll $1 ,000,000 
t o t l ,400 ,000 or $400,000. 'l'bll l ooll:e a e 1! tbara would be 1600,000 111Ucb could 
be tand 1n 1921, 

But any tax on eap1tal-1noreaaa 110uld prannt tbat 1400,000 troll ~DC 
into extatsnco. 

l'or tha aske ot ar~nt let ue suppoaa that tbe 1~ tax did DOt dater 
t ho aner trom 88Tlll8• That 1e, we 811ppoaa that he wea t ool anougb (or ealllt 
enollgb) to keep on aaob year addlns 4~ to bla nat worth despite the tact that 
tho IPl'"l'DIDOnt take a It au awey tram h1ll tortbw1 tb. 

- :5 - !'labor 
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I:D tbo t int year be -1.4 inci'MM bia initial ~1,000 to ~ ,, 00 all4, 50 
WldOr a liX»- tn, paJ OYOr t o tbe 101'...-t tbe ODtlre -AO() Oapital-iiiOl'MM, 
Ho .,uld tbon be" lett jl,OOO, .,...,u,. ...,, be atarted w1111. •rt year tbe 

- tbill& would bew->· a. would atill bew Olll.7 il,OOO lett at tbe oll4 ot tbet 

roar, and of eftrJ' wcoeedlnc year. In "'• t_t,.~tir.t J'tu bie oapital- lnoreaM 

ll>•toad ot bolD& J'()O , OOO would be ju.t tho uwal -"00· An4 attor tbe tort,- J'tuo 

,..,.. up be would ben tbe - ;11 ,000, lnetood ot the ~00,!100,000 *lob be would 

ban bed """ thoro no tau11 

11e - t hat tbo .,;700,!100,000 t ort\1118 Wbicb would ban c..- Into nht­

ooco wro thoro DO tax 011 81Yillgll baa died a -bornias - died , 1.11 tact , t ort:r 

tllDoa 111 ouccuaton. Ewr:rtl• 1t atenod , tbe tax bel de8tro)'ed 1t all. 

!kit. 10U a oil:, didn't tbe Oon-t pill at tbe tazparer loatt No, 

tho taxpoJOr lolt t>700 ,,99 , 000 end tbe Oo'r-Dt pined i'OO a year for t ortr 

years, or only ,116 ,000 In all. Tbe Oo'rornunt aleo roallJ l oot; tor it loot tbe 

opportW>i ty to tn an estate ot i700 ,500 ,000. Attar Ita deotruct1'" taxu in 

lifo It bee! onlJ ,11 , 000 lett to tu at dMtb. !'or tbo oote ot tbat paltr,­

•16,000 t bo G<>Yo..,.nt dopriwd itoolt of lli lliooo. Olll)' 0111 par cent on 

•700,500,000 would brlllg in ¥7 ,000 , 000 wlllch 1a hWid.redo of U•• •• 1Uch u tbe 

•16 ,000 from tbo 1001' tax on tbo ODDual illor..ntl out ot wllicb that huce onate 

wea tormed. 

Worot ot ell , t ho public would bo ~opriYed ot t bo Ind irect bonetlte of 

t hat c.opltal. It would be u i f tba J'ord pl ent , tbe Oonorel llotore• plent, tbo 

Cbr)'alor plaot, oDd ell other auto110b1lo plantl bed boon pronnted b:r tbe Oo'rlrn­

act from onr camill& into extatence, e ll for tho eel<o ot oollocUng a total of 

$16 ,000 In taxu. Our countrr would ba,.. prooti callJ no a utoooob1lea. 

Let uo now lean our impooaible 100" o:dllplo aDd aubatituto ~. a rate 
actually approxiated in tbe "bif!l>er bracl<ota• tod&J . Aoou. , as before, that 

"'"ry :roar•o oapl\al-reaM 11 taxed 110paratoly, aa it acoru ... 

In tbe tirlt yur, betl>re taxee , t ba capttal-increeiiO io -'00· Oil 

t blo an eo,£ tax to 4320, lMYIQ& cmlJ .J80 not oapltol-il>crotoo otter taxea. 

Tbia aet -baolt to tho aaYID&a b .. an attor -ottoot noxt year; tor""i'he"fortuno tileD 

atorta at ;~1,080 1natead of at wl ,•oo aDd clearly a o&ojl1ncrouo on .1, 090 1a 

lou tban •oll on .1,400. The second J'oar•a tax apln aeta back the lnoreaao aDd 
ocw botb of theao Mt-backa ban ottor-etteoto on tbe t blrd year • a copltal- 1D­

croa'ii0":'"' Tbo next yoor will t oel the attor-otteota ot all three proYioua year •a 

aot-baclca, 8114 eo on cUDllatl,..l)'. At tho a d ct torty yeara tbaro are tal t tho 

t ftoots ot t ort)' oucceaain aot- boou. 

Tbe lmn:Jrtant point h DOt tbet t be power to destroy •• oxerc!Md 

forty t lmos lratead ot once but that tor tba eerllor yeera this power • • 11Ul t 1-
plled lotor, 

lor 1utance in tba tiret J'OU tbe Ooftl'JDClt t ool< a'MQ' oDl)' t32(>, Tille 

reduced tbe capt tal trca tbo 41,,00 *icb 1 t al&bt haft -~~ at t ba ed of tba 

flrlt rear to ¥1 ,080, a roduottcm ot about 131'· a.t 1t alec ontaile reduotlou in 

tbo ••• proportloo lD all l ater JOU•• In tbe t wntJ'-t1rlt J'tor tbo ¥1,.00, 000 

wculcl be reduced to ~1 ,080 , 000 ...s the t;?OO , OOO ,000 at tba eDd to about jMo,ooo,ooo. 
1D Other WCl'da tbet l1 ttle ~ reduotlOD lD tbo tirat year cat a asz>itlad t o 0 re­

dUottcn ot Oftr 4160 ,000,000 at tba and. 

To put 1t ..,other _,., .oil year , tbo\llh tho fort une cron b7 'ojl be-

-' - J'lehor 
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51 
tore U>o 'U tDool<a ott ~ P>lllta, the net lnol'M• la 0111.7 II'· 1!18 tortuu tiiDa 
g:oW11 110t at •Ol' •c •1 111111 llltuaet• ai1i woul4 wl tlloat the taz bolt oe17 at 8J'. 
.t.tter rortr &IIDI!al •t.baolta, Mcll nduolllc • ~ to u II' lll-• aD4 Mcll 
.. ulDC beak all that tollon lt, the tiDal tbrt1111a la DOt t'700,!IOO,OOO blat ul7 
t21, '1001 

Alld how .,ell 414 tile Oon-t pt lD tu.., 

ID the tlrat :rear lt collecw.t ~, ln the •coD4, tM6 llll4 eo on, 
the collection 111 the laet, or tort lath, rear balD& tile a:>et •• t6 ,.:S?. '!lie 
total th:ough tile rortr rears •• oDlr te3,0001 Tbat la, tile ao••rn.nt tbr the 
sake or gett1n& f8i! ,000 Yirtually deatro:ra4 Oft!' t'IOO,OOO ,000. 

IAt ua further pursue tile tax·lower1111 b:r eubat1 tuttq ~ tor I!Ol'· 
AgJ1n we rlD4 the lower or tile t'IIO tax .. tile a:~re prot1table to tile Oon~t 
ae 1t 11 to the texparer az~d tile publlo. 

'l'lla b.1pr 80l' tax '110ul4' lt 1a true' :t1ald ., .. 1n the t1ret rear' 
.-11 $S20 1nataad or the $200 r1el4a4 by the ~ tax. D> the •coD4 TMr tile 
8011 rata alao hu the edftl1tqe, $M6 llletaed or $UO. But tile ed1'1U1t&«8 1a DOt 
eo great . t .. r bJ rear the ~ tex·)'lald oraapa up 011 the 80l' )'lald uotU u 
oYertoku 1t 111 alx rear a. Tbe Oonl'IIMI1t rennua a uoder the t'IIO •"- are 
coatraatad tor aacll ot the alx rear• 1ll the tollowllll table: 

Coft......,t JleftDUe tJDdar 

~ ~ 

1901 320 200 

l\102 34.6 m 

l\10:5 37:1 289 

19~ ~:1 34.6 

1\10:1 .:16 •us 
l\106 .70 .\17 

Hare 1 t take a a1z rear• tor the aDDual rnenue uDder a ~ tax to on~ 
talco thet UDder azl 110\& tax, 111 spite or e bed llazld1cap at tile lltart. 

Ollder a 20l' tez we t1D4 tba - tbraa•ro1d adftl1tage tram lower1111 tile 
tax-rate. A a to sonrDMnt rnanue, 1t 1a true tb.et the ~ tax :r1e14a tar leaa 
NYenue 1n the t1ret rear -- oDl:r teo u OOIIIP&Nd w1 tb t200 uD4ar a ~ w.z. I!Ut 
!~e ~ reYenua oftrtakea tile ~ reYaDue lD the e1n•tb ,. .. r, 1lheD lt ba­
_,284 •• ap1nllt tl ,2llll. 

In abort, tb.a lower tile tex•reta the b1gllar tba tax-yield lD the aD4 • 
Tba beat re8Ul U oan be obtained by not taxllls ac....W.at1ona at all durillS tbe 
ur .. tl.M or an ao-.tator. 
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ca•• •• anr.e •• IIRI'1 J'ol'd 'a are J"Va. lilt tile oapual ecau,.;.t 52 
or ~rioa Ia J.arcialy \be pnll!oaot ot • relaUft!T -u &Iaber or capUal-ore-
otora ot wllloh lie 1a tile en,_ \JPe. I\ 1a \!Ia relllllt or 4eftlop1JI& 1a--
uou &114 tecllllolocloal l.llpr-\8 1a c-al.. 

on. d .. \11 or U. aoolallator oa.ally •rte \be eD4 ot tile rap14 a oCI\Dl­
letlOG· ftoa a tleoal polllt Of •lew, \llereto:N, \lle:N 1a ua•UJ littla, it allJ, 
, 4.utage t.a dele7111& be7oll4 ~at polllt the t••Uoa or Mnasa, 1t •nJI&a are 
ner t o be tasa4 at aU; 1dl1la, trca a eoolal poll!\ ot new, the ~at Ia 
otroll& to appropriate -t ot tile a oc...,laUon, 'llbe1l illherl\84, Jr<a aftrJ polat 
cl • low, tha:Ntora, tba daath or tba a oolallator arta • appropriate, ill taot tba 
~appropriate, tiM t o tax aoo....atl~Da or oepltal. 

II we wra to4., to repeal all' ooar P"Milt t••• 011 oapltal•lDo ... • 
or '"" .. ralJ to napt fr(a ta.tloa tbat part or \lie aaral~ or oorporatt•• 
'lhlch 11 plowe4 back -- \lie lllldiatrlbl&hd protlta -- tile rewlt woul4 be, ID tile 
oDd , not a raduot1o11 of tax-reftD\11 but • t .. _,cloua iDor ..... 

Bllt, )'Oil eay, wa are aeaklll& biC~~tr reYeDUea !!2!, &lid DOt 11mpl7 *ID 
tbe end.• 

But 8117 lo .. 111 lmmedlata :Nftllua would h made up • .,. t old *ill tbe 
•""·" IYen i f, in the ..... u .... tbe oo .. ma11t had to borrow 811betantlall )', it • 
wou14 be • tbe .-rt t hlD& to do .• It would pnerata ao a1dl aore 111...,.. l ater , 
lb7 oat up our "ed oom iaatead of planting it? 

lb7 ... w 10 annoue t o lapoa h .. ., teuo DOw? The olll:f ratloaal 
answer II : " Ill order that wa in thie p .. reuon ahall paJ tile blUe or thia 
generatlon aDd not l ea ft ao ll&lOb tor our 8\lcce .. ore to P8J . • 

But t bet argument wot1ce juet t he o~er way, It we are trrlllg to help 
tho next generation we can do it moat ettectt•ely by epeDdins l .. a aD4 enins 
more Dow, Tbat ie prac i11l7 11bet woul4 tollow tram puttlD& more tu .. 0 11 epeod­
lllga iii4 lue on ... lnge. To4&J • 1 tax- Jield 1e not tho lJIII)Ortant coneicleration 
but toiDOrrcw•e inccm.. To tax capital-acc-.latlon ie, i r I ay repeat tor 
ICipl>aale , to kill capital a ccllllllllatlon -- to kill tbe soc•• thlt ~· the golden 
ISS• 

I beft adlllltted that at tlrat thl tu on epondiD3e alona would , a t a 
Sl .. D rete raiaa l eee rlft!We than a tax OD 1p&dlJI&8 plU8 ann&& aDd WOuld , 
t beret ore , require, t 1111porarily, 110re borrowlJI& bJ the OoftrDDnt. 

a!t the greater thie t•~ol'tlry ehortoOIDillg iD rlftll\11 froiD a epeD4ill&8 
tax tbe greater the aa•in&e, a Dd the greater thl eniDga the 110re tile II eniasa 
cen be in.eeted in ()o.em•nt bonds. Tbat 1a, t he ••rr toroee whioh would in• 
••- tla 1188d or tbia sort ot OOnrliDDt borrowing (n-lJ to eerasual'd ••· 
lnga) would aleo ••t thlt need. 

Tbe pre ant tu.a OD oorporatl•• 1-.p t o .. ther, 1Ddiacrlll1nate1J, 
both kinde ot eamtn- a, diatributed ud ull41atr1butad, ee it tha ttoO wre alike . 
'ftley are nry llDllke. o ... at&llde t or apandin&•; the ot her, ••ID~e. A t ax OD 
l .. illga la tar tbe ll>rl daatructl•a. J.a .,. hln .... iD 0111' axtr- illuat .. • 
the caee, a tei ot .,.320 OD eannsa aJ ha•e tbe atteot, forty yeere later, Ot 

nrtual 1JdeatroylDS 4160,000 ,000. A tax ot j320 on apand111&• hee DO euoh atta r 
etteot. 

It • third or a corporatlo•'• earniJu!a ia dlatr1buted , a tax oD tllet 
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third will, it u ,,., oalr Jie14 • WJot or ta ,._ 
, .. r . JNt 1A tile !'t aD7 taz, ,.... attar ;rauo, oa tile oDa 
ii1U: Jield tar .,zOrb.a a tall oa tile 1111ola, alllplJ 11-UH Wa e-.pUoa of 
the W14Utribute4 pan allow tllet part to pow ..a to ,.. ... , • ., ... w•llla I.a­
.,... later u wall •• to ....... lllalar W.llla eetetM. 

lllol4ata117, lt • _. to ten off W.e oa ••l.aca w -u tlleftllr 
coallet IJitlaUoa b7 .,.._.,lAc tiM ... NOd tllel tor alleorlpll- to eo= t 
bo..Se out or aTipp !aft ... or out or •1117 1-.4 aa4 latlatloaa17 lleM orMlt. 

oaa w:1 to aooela,.~a !Noll INbeorlpUoa IIHlAI ba ••I'.,.. to DJMI' 

oollljlUleorJ anace plu. Ln tile GoY-at, wltbout o .... llac tile tu law, lie 
eutboria.d to lift ita lAW..at•beulac aoha to • oorpoNUoa Ia mva tor tllet 
part of Ita , ... all-ted to ....Uatrlbllted prot1U. 

'1'111e, lib e-.pttac \lla 1Miatribllte4 protlte, 11111114 -"' • atroac 
looeatlft to aft .,ra d ·~leN, atoll 1e ,..t le ..... too~q, 

Ae the tu law aow wtaade U 1e aa outnp. Lut 'lllllede7 I etWIIded 
two director• .... u..... OH or \lie oorporaUoae t1D4e tllat 1 h ..... "" tor 
toxea auet, uader the II.. be PQt up to ~or Ita eVIIiace, ftle of oo-
1nolu4u ~or IU Mnllace -- tile oorporate •nac• 011 wllloh tt• 
tutu.ro capec1t7 to The otbor corpoNtiOII riD4e 1U NMrft 
tor texe1 will be 

Such • law 1e .. paclall7 outrapoue 1A Ita laoldeDoe OD tile poorer 
etoctlloldare. *"' or tile• heft l.a-• ll&ppoee417 below tile •-'l.oo llalU. 
Alaloet all or •- are probebl7 wll below \be braalcate wllloll are .,.ppoeld to 
pay ~ or ~. Yet thq heft to par tlloM paroaataa-e eo tv •• 001101n>e tbalr 
Income or lln>IJIC• from \lle1r etock. 

Some4aJ, Wl4er • rational ~11111 or lulNZ'J tox, \llare llloul4 be ao 
n11d or ..., b1& tuee on oorporaUoae. .. met not foraet that anrr dollar of 
texea paid b7 • oorporaUoa le reall7 pa14 b7 lh ltootllolUre. 

An 14•1 111.... tall ....U4 be onl.J 011 raa1 par-• d oal7 011 ..,.t 
the:r lplnd, 'ftlan tba proc:ranloll baa real -~~~~~~. .,.., with ~. "'!& u4 lftll 

5'"' on ..U atoalcllol4era, procr .. aloll b-• -lncl•••· 

Ill the reoant wx bill the procraeelft ratll oo pareonal. lno,.. raaoll 
up to 7~. Such ratee 110uld not be too hlcll lf tba taxable lAo ... Wl'lt 101117 
lplllt a.._. But, ln 10 tar ea tbe• hlcll retu 4Uoou.rece u4 .... 107 MTIDI 
llll4 ln.,..-,.,, tlliJ too will etop \ba ap-bllil41Ac or our natloa•a capital. 

The 4eatruotlftDeN or \ba ,.....,., lA- tu ., ... - U.Oit to 
•pall tba end or our traa enterpr!M b7 \IIIOUllD& a .. .-,.,. ft1• 1e • •Uar 
Ot IJ'Ift COIICII'D to \he wllola 001111\rJ, I'Vr, ae ODrl 811J4er bee --eiHd o our 
proapartt:r 4epiD4e 011 our capital, 1bJ 4eltro7 u, .. ,.olall7 ..,.II \hie axeroiN 
ot the •power to 4 .. tro7" 1e tutU•' :ror u 4aatror• aleo the ftrJ ra.awe it 
•lme to produce, Ill ellort, b7 uor•elac tba tall on ....Uatrlbuted profiU and 

on •nnce c•neraU,, we are rapaattac tba Olipbant 1r10r. ao • 11011 t1a4 our­
•lY•• traftlllD& 111 eaotl7 tile wroac dlraoUoa, aot onl7 •• rMpaote our la­
Mdlate probl• or tl11811otac «•teD• bllt •• reepaou till probl• or • ,.....,..t 
aol\&Uon of co .. ..-nt flaanoe In .... are!, 

• • • • 
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ESI'AllLISHI:IJ AN OFFICE OF FACTS ,.,\D FIOURES 
IN Til'. OFFICE FOh Ei..UGJ:.,''lCY W..'lAOW.NT 

Ill tHE EXF.CU'I'IVI!: OFfiCE OF T:-1<. ?kE.SIDENT 

BY vir~ue of the author1 ty wst.e<l in me by the 
Constitut.ion as • ..1 t..,t: Jtatutes of t.ht. •Jultt~-a States, an.l in 
oroer to -lef ine fllrUier the functions r.nd duties of Ute 
O:'f1ce for Oal<n;eney s.4rla.;ement in tho t..-.eeJ~ive Office 
of the i'reddt.nt w1 th res;>ec:. to t.;, e .mllait.eo eor.er gency 

5 4 

a$ oecl""'"' by the Prosiaent on l!~>:r 27 , 1:141, ana for Ule 
;>ur;>c~e of racUHatin~ Ule aisscm.nauon of factual info,....­
•io:> to tile cHhen3 of Ule oo~:>•ry on tnu progress of tn" 
def<nS<' effort WlGI on the defense policies 0.110 activities 
of t.he Govemrr~out., 1 t is he.roby ordor oa ~s follows : 

l. rh~re is est.ablisned wltnin 111e Offi ce for 
;:,e~;;ency i.:anaget~en~ of the r!:<eeutl,·e Office of r.he Presi-
..ze:'lt. a.., Offict: of rae ts c.:~ c. :"il"Jt'e!" , at. the he~ ot witien 
shall be a Director a;>;>oL'l~ b"J L ... Presioent. rhe IJirector 
s.flall cischa.rge his re:;po:'lsiCili t.i -3 a...nc.. ctu t.it.; uxe r t.!le 
ai :-ect.ic:1 o.na S"J!)e:rvision of t.hc: Presic.t:~.."\t, . Th~ iii rector 
~ha!.l r"t:ce:ivc n" salary or ot."z r r~~:r~JI'krc~.-.J.on for h is serv·­
iees, but snall bu er.ti Uc:d to ac taU G.nd: Mct:s~&r"J tran.::;port.a­
t .. i.or;., suo.si!jt.ttncu , anJ other E-xpenses inci.:or.tal t.o the pt.r­
lOr:ta."lce of his autles . 

2. SUbj,•ct. t.o SUCI1. poli~it:S B:lU ..UrcCt.iOnS Ci.$ 
tht! for1!Sid.,.r.t may !'ror.t tim£ t.O t.ifi.t; ;>rt. scrioe, tho O!I i ec 
c.f Fac!.s ana Fi0-ur c. s shall t"or..tu.la tc protratts c'"si&n:.J t..o 
!'ac!.lita~ a rlt.U:sj)read am ac:urat..- 'Jl\JuJ'Sta..'1-:1n .. or tht 
st.aws ar..:l ?TObl\.SS of !..lb- !l ... t.io~ dll'c:'".S• "'!"!ort. a::~ of 
tl:.: .::.~fl::".S c.. ;>olicics a..:. ~Ct.ivi;.!.tos o: t.a~ .)ove:n.::tn~; !L'I'\U 
~~\"'!.S.:: ;;-ith :.h~ S\:'lc.rol :i~.:par:z.dl:..s :..:tw tJ.:cn~ic:~ of ;.:-:e 
~o·:~rn:::.cn:. conc~r:\ing; tt:.4 o i sse::Un:s tior. of S\.::'1 .:ll#ft..~ t: 
i!'l: ... ;)!':..Gt.i.,n . r.lo O!!!.oe of z:~.:t.s a r . .;! r~.:.~.t:rot snall rl;'ly 
t.;:o:. :...tc. Sc.rliOe! ~x fac!.l~:ic~ of ~;..;(iat.in~ &L~\o..n:ll:~ cf 
':.he ~;)v<.rnr..ont for tnr... i.ll~S:..::.i:':.J.tion ol in.t'!)r ... Y.ti:Jn . 

3. rhe~ ~ov.:ral :lep£ rt.~t.:nt.s b.."'\IJ .,l,;.;nci .;s 0 1 t,.n(. 
Govcrn::E.nt s~ ... i!. ~k-.. ::.vu.ilbb].;.. tO t!Jc .-ir..:etor, upon !\is 
re-:t"..l:StJ S"..!Ct~ ir.tor:.o. :.ion s:-.e .;aat.a as h ... CJJy J. ... t.- nbct.ssa r ; 
to fo.acilita~ t.."h;: UO'';. CO,"',cn nt. :;.a: c:::?n.O\o.n.:~Vco. ?T•-5e:lta­
':J.on tc U'l"' .• a :J.o~ o! ::~ !".s!:ts .2.."\... fi~Jre:S or r.:.t.ior.al :1t:!­
!~c;.\S~ . 

... . l't" .... r~ S:'.tll: ~- i:: ~::eo ';.f.:'i:'- o! t""t,~:.S G.n~ 
Fi~'"'s ar. A .. ·:i.or:: :u:-.. ;.. t •....._ t; CC:1.:$ls :.intS o.:" u.e L:irc~tor 
t.s c:.a.J. r-...G.'l <;:~.o'"t,. :s~c.:.n r'- n1 ._ sc~~ ti 4:'-s e! t..'lt. FOt..)r£1 Vov~rn­
c...:n • .4l.::! ot:ll.:r !it...:lO\.t'S ~S ."k :.:-.:,• dt.fAo;:ltli.th.. . r.~~; kOb._rs 
of t:-... A:.. vi !:0!" .,· co:-.~1 ':. t'-t. 5 1l.ll evl"VC .~ ,!. t.h.:)U t <.:O:I,>t:" • .ietic n ' 
!-'J: s.-..&11 b-.. _:H1.t.!-.~~oo~ to n ~;'-s .:hr:_r t!"c.\' .. l J S Ji~.; i:t4!'1=t.. , 
~-u ~tl:-.r ~!)\.."1~-..s in.; i!h.nt ... l :.o ...... '" fh. r.: e::. ... eeo e 1 t:l~ir 
t:.::.i ... s . 

5 . 7/!.:.:i!.:. "1:.~ 1:.:-.!. :S :, ;· :..:=:\ ~J~ .. ! -.S :..t.:: ':c 
=-.:.\.. ... :·.:.::.J._:._ :.<: ·-·- c :"':: .:\. :.~: ._::- _-:. ... :!.a.: :.. .. , : :.o;. 
::.:-"=:.::- :_:...·· "-• ::: .. ~:c.t!c=.;-:. :._ :-~e .... '-: ...:. ,. :.....:c. ;:-·."" .. :::.::~ 
: : :- :::.~ :: .. ::.:.:: =-=· : .... ::.~ =-, :';. .. ::_·!..!, :.:" ... ! .. ~·::--~ . -~ Regraded Unclassified



- 2 -

Ofl'ieo of Facts &nc! Figuros ahcll W!b aueh fise.•l , pdrsonnd, 
,,nc! othor g~n~ral businuss aorvie~s cnc t ceiliUcs as Olay be 
~:~~<c!u avail able to it through t.hl: Otl'ie .. tor t;~~~&r;:ancy llanag,­
Dun t.. · 

FRANJ(LIH D. PJ:lOSi!VSLT 

THE IYIIITE HOU!>E, 

Oetobur 24, 1~1. 
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Oc~ober 261 1941 

STAT~MEIIT BY ARCHIDALD MacLZISH, LIBRARIAN OF CONGRESS 

I deeply appreciate the President• a confidence L~ Qe as ex­

pressed by ey r.ppointment to direct t he Office of Facts and Figures, 

~ Librarian of Con:;ress, I have been necessarily concer ned Trith in­

formation as to the facts ~nd figures of national defense, and I "el­

cono the opportJnitr to rPr.cler additional service in t.hat particular 

field . 

The Office of t'ects a\d Figures is e~g~J shed, as I under­

stlltd it , upon the assumption that the people of & self .. governing 

country are entitled to the fullest r,ossible statement of t he facts 

and t he figures bearing upon conditions with wtlich ttleir government 

is faced , The essential difference bet ween a democracy and a des­

potic fonn of ~;avernment is that a der.x>cracy is based upon a COCI­

plete t rust 1n the people a nd a deCIOC ratic service or in!omation 

aust nece3sarlly renoet that trust . The Job of the Office of Facts 

and Figures , as s t ated 1n the Executive Order , is to serve as an io­

terde:>artmental clearing house for information and data required "for 

the most coher ent and compr ehensive pr esent ation to t he nation of the 

fact s anc! figures of national defense . • In other "ords, the opera­

tion of the office will be purely rlthin the government . 

The Office of Facts and f'ieures ld.ll I'Dt Clllke a practice of 

issuL~ releases nor sot up new channels for the dissemination or 

Wormntton, but will "rely upon the services and facilities or 

1 existing aeencies of ~ho govPmClent in tho dis•emination of in!orma­

~ion" , In other words, the est&blishClent or tho Office will in no 

......,. change the relation !letween t!le depor~ents an:! the agencies of 

!;OVel'DI:lent a.~ t h<! press anr:l radio service• , nor ..:ill it alter t !:e 

reliance of t he r.ov~:-ne."'nt. up¢:1 t..';e3111o a=e.ns of 1n!"om1.-,;; t:1e pe-ople , Regraded Unclassified



MEMOJWrotnf 

TO: Secretarr Morgenthau 
FROM: Mr· Gaston 
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October 24, 1941. 

The President sent to the Senate resterdar the 
name o! Saul Haas to be reappointed Collector of Customa 
at Seattle and the name of RepresentatiTe Charles H. 
Leavr of Spokane to be Federal Judge in the Western 
District at Tacoma. 

Several weeks ago Jim Rowe told me that Saul's 
nomination was being held up because of his interference 
in the judgeship situation. Saul told me last night 
that Senator Bone was vexed and he had asked that both 
nominations be held up until he could come to the Senate 
on crutches {he is in Walter Reed Hospital) and make a 
speech on the matter. Bone had joined in the recommenda­
tion of the whole delegation, except former Senator 
Schwellenbach, for the appoint~ent of Leavr as a Judge 
in the Eastern District at Spokane , but Schwellenbach 
was appointed. Bone wanted a Western Washington man 
appointed !or the Tacancr at Tacoma. Saul said he would 
probabl7 haTe gone along with the appointment of Leavr 
l! anrbodf had done him the courtear of consulting him, 
particularlr if the President had written hi a a nice 
letter , but now he is mad and will fight it. 

Regraded Unclassified



TO: Secretary »orgenthau 
FR<Jf: llr. Gaston 

; . ) ' 
I , 

September 2, 1941. 

, .• : v 
I 

58 

Nomination for reappointment of Saul Haas as Col­
lector of CuetOIU at Seattle n.a aent to the ihi te Houae 
llondq, iuguet 18, after receipt of word from Ed F~ 
that he approved the reappointment. Haas had been 
reeo.mended for reappointment by Senatore Bone and Wallgren. 
ipproval came from Ed Flynn on iuguat 15, the. dq of your 
departure for the North. Haas' aecona four-year tera 
ae Collector at Seattle waa to expire, ana did expire at 
midnight of iugust Sl. Collectors of Customs, however, 
hold office until their euoceeeore have qualified. 

Haaa, as you probably know, ie Harold Graves' ad­
ministrator of the Defense SaTinge Staff for the State of 
'laahington. He i a veey cloae to Homer Bon.e and baa bean 
Homer Bone'• ceapaign manager. Ha ia alao on good teru 
with lion Wallgren of Seattle, the junior Senator, who 
joined in recoDencling hia for reappointment. Haaa ia 
regarded aa a good Collector. He devote• .ore than the 
ordin&l'J .. ount of anerg to the job. He expressed •~ 
doubt about accepting another appointaent because o! 
pressure of other work, but aeema to have decided to go 
along. He ia putting in a lot of time on the Defenee ....... ..... ~· 

Regraded Unclassified



THE WHITE H0UA; 

WA841HCITOH 

. .... 59 

August 18 , 1941. 

,.,l:l .. OililllDUM F'OR 

H. M. J r . 

~'ill you speak to me about t h is? 

F.D. P. . 

Regraded Unclassified



K7 dear Mr. Preoidont: 

THE SECRETARY OF TH£ INTERIOR 

WASHINGTON 

Auguot 14, 1941. 

I Wldnotalld that the to%'"8 ot office ot Saul Baao, 

Col l ector ot Cuatoao at Seattle, will lhortlr expire . I 

60 

hope thAt ;rou will SiTe .e "" opportuttr to dllcuoo thlo 

~ttor vlth rou, it ;rou are conoldtrlnc roappol ntinc him. 

1 t blllk t hat thl e h Ulportant. 

!be Pl'etldent, 
!he Vh1 to BouH, 

Sl neere l7 70ur1, 

Secretary ot the Interior. 

Regraded Unclassified



THE WHITE HOUSE 

WASHJHOTOH 

August 29 , 1941. 

MEMORANDUM FOR 

THE SECRETARY OF THE TREASURY 

FOR YOUR INFORMATION AND 

P I.J!ASE RETURN FOR )I.Y FILES. 

F. D. R. 

Regraded Unclassified



THE W HITE HOUSE 

WASHINGTON 

62 

,,r.t.M:U d is tflt' rear1t>U1ni:.crtCnt. o:' ~ 'ul "'UI" bS Collect.or of Cust.oms 
i. •nt.t.lt. . 

, • on ,,..u kno•1 HCius htHi ahr:s.:,•t~ \.u:cn u IW:&dtlche t..ut:. he always f"Ct.s 
tn:~.J. 

t t.ols t1.n" 1 t"1.1 Sf' t.h•~ u, ... :..t.1on vi a ,f;•'~n .. u~m his n:x:d.n~t.!.on 
\ r u o. k.lr 1 ece:tt.. :..ct.:en~ . 

r ; •r, t s.~· Le1•\7 of a.si in -' on .1unt.e t. be a. :"e .e:--.1 j c d,;o in t.he 
l::.t•"c:t. of u:.5~i.r. ,,r.n . .. ,. t~ '"""t• tlt-f' *"Sl""m :tlst.!""et. L\ll t.ncN! 

pl"t:C~ •e .. ts , inc1~din ~.llr• d and Sch~ellenonch fo!" ~ch 
"'~ P!" !: ·1r. t.:oc :.nrt.e ...:ibt.r· ct. Ju! ;es 1.."':. .. r.s.li:t ,_on CQ:i.e Ircc 
r rt. of the ~t.!lt.e . In all flitn~ss t. .. e n.;n. ::. .. ;;oinue.nt t~houl,. 

t t- rn p·· :·to of t.hP St.~t.e . 

LC"' '!r'f IV•f Lur unh.ni:nour enclorse"l,..nt. OJ' al.l t.hf' .• asr.in :1.on C~,;n -ret~fmcn 
u~ '=a :ol"f"" "'rd;. oi :..eswc.or .i: 11 , ... rt·n . Hc•n, , •• ,s 1"~UC'llcly taken the 

yo: inn •. t. he cannot t'fldoJ·:w L«!~vy brcuu· o he , 9onc., co"Jes f'ro~"J the 
\ t.c:·n ~ ,z·t.. of t.:1t: .StHt.e unci 'iVJulc h~ in polit.icnl troubl e i {' n.,. enuor scd 

nt • H·" h H S•i· h ... NvUl 1 not o n -v:se L.tou.vy ' e nomlnat.ion if the Prt:t&1dcnt 
... d i:s it. '10tr.l • 

Prlvtv·~/ his ~t.t.i.tuUe 1: ft<I"!A\"frut. dit'fcr~:t. . nc l.loes not. Ti't.nt. Lcu.v-; 
f a Ju · b C.s.\:SC haas, «ho is. ... one' ~ :., ,e.t : .... li , Uut:s not. wf..nt. L~~vy t.o 
b~ a juJ ·e . In f ct , H:l~5, L'l h"t:s 1t!\J!ll &rl"'O"':lnt. "'l'tiTler , has told i..el:.V)" 

h 1! :r.,~r-, ut. he: cn..~1ot b.- :. jud ·o. In ot.:. r .;orJs, :k.i..s .:.n\! not. 
c F t"'. 1. .-:. o!' tlo"" U:o-..1\;ed .:t.~t.ts ~ .ca t.he judiel .. l 6pt>Qint..:::....--nts . !'ne 

: .•. n L \l: t:U.C.: :.n.: .• ... nc is t&n a ... lc lt..':1'·~ r but. l s t.he lea.din .. tpo."luor 
in '*""1 "'~'t :!t. o·"" t. .,Q ......... ~rie<a Fir.:t. \:o. .lit..t.~P . 

I e 0 oOt. ;>6:9'5 on Let.•;;:• ' s intellt ct.u"l uull ric&: i ons . Pollt.iCit ly I 
....... :- . ,, ..irot.~rves wrU or t~i!" ~-..d-,int ut.rt-'-'.0:'1 :.r.u hhS Leen t.n WlUSUtolly 

: ..... ~:t. :-.t. t.U:f:>:"'-Lr of" it. • 

•. o .... r.tl:: nt ·.:>t sufficient CoJn rf'es::-.et'\ to sust.ait'l .:.:our v~to 0:1. :.he 
11 I nllhou •!· it; is p!",cLicully polHl cal zuici .e tor a 1.031.em 

l..:l~ ., ....... •m c.o vote :.t;t.ir:st. a road apjU"Opriat.lon . He n.lso voted 1n fa vor 
o t t cxtenRion of li1lO Selective .J~rvic('l net. , 'onln ~ t.he onl y 1•:ast.in!"t. .n 

•···~ . ...:..n t. roo so, as ~.he pJCt. ... n~i.on wn~ v~r:t u:'\J.>Opul~r in the ~·orthwest. . 

I ~\'e no i llul'ivns r. ut lr~v:~ ' t "10t.\V~t.S 1.n vu-t.i...nr t.hi! ""'Y cut. t.h~ 
~""t 1a n.t ~ vor.u ~avec. t~:> situ· f lone . 

' .n ':""@ • ~ =~ffi no act.:un on t. .• r Lt"'""V"i -. o ·n en.t e:ec;;.us.e there h:;.s 
r. ,..~ t.c-!""11 r .... r~ . 
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OCT 2 4 1941 

J~.ar • r • .• trau11 

.\etorrln:; to t .. ll rubllcly•btld one-quar ter of one 

perc~.nt .• oh s ot - eriea t. of tllo ~nlled ~tates l.ouei !l£ 

.• ~.~t..~r : ty , l r. t he pr inci pal a.~ount or .-ll...: ,OJO, OuO, 

w •• :c .. ~ a. tura on ,,ove::~ber 1, 1941, t hla will edYln ;rou 

t .. at tha Treuur!f wil l puroi.aae L ese obli1;alio1 a and 

will oxl~nd Lt eir caturlll to December 31, 19~. 

Thla letter wi ll a.l1o oon!lrm our underatandi ng 

that Lhe one- quarter of one per cent .. otca of ..:erioa G 

of L)IQ Authority, in the principal antOI.lnt of ,.108 , v.JJ , OOO , 

nat ~.~r.tn,; uaoor.,bcr 31, 1941, now held b; t he r reasury, 

will be extended to t ue aa.~• datt, 

'·· 
~eor c tary of t he Tr e&IUI'1 · 

:.r. t.o. t han ~bau•, Admlniatrator, 
Lnltod ... tate& !loualn;:: Authority, 
.. aahJ.ncton, lJ, C. 

JJO' C. Jr/ml 
10/~/41 

~· '. ' I 
, ,j f ._ 
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October 2•, 1941. 

TO: !W!OU> N, GRAVKS 

Bt1BJECT: PROGRESS REPORT l'BCiol DD'KNSB SAVINGS STAn' 

SAl! a' BONDS 

Actual oaah receipts trom the sale or E, 

7 and G Bonds trom October lat through October 22nd were 

il90,487,000, which is an increase or 9.6 per cent oYer 

tbe aame period 1n Septeaber. Sales trom Septe11ber lat 

through September 23r d were $173,727,000. Sales t'roa 

Juguet let tbrougb August 22nd were $20) ,606,000. 

DIR!CT KAIL 

The industrial mailing in 41 days bas produced 

order• tor $2 , 529,390. Though naturallT orders are 

dropping ott, tor the past week thaT baTe &Teraged better 

tban $30,000 dailT· Custolller mailing orders now total 

$2,080,300, with orders ~1nn1ng approximatelJ $85,000 a 

day attar 31 days or pulling. 

7IELD 077ICE 

Since October 17 State and local committees baTe 

been organized 1n Colorado and Kaine. (Status or organi­

zation nationally is shown on the map attached) 

During the past week Chairman Patterson ot 
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!lew York and .Touett or Kentucky visited the Field 

Direct or ' s office; also Administrators Lyons ot Alabama, 

Ford ot New York; and Deputies Clements or Alabama, 

Vlellman ot llaine , Canada ot New Jersey, Burke of Masea­

chusetts , and Pritchard or West Virginia. 

Two new representatives have gone into the 

tield on their first assignments, and a third is leaving 

as ot this date . 

The inaugural program ot the District ot 

Columbia, H. L. Rust, .Tr. , Chairman, was broadcast over 

five local stations on October 23rd. 

HOUSE ORGANS 

A letter mailed October 11th to JOO house organa 

published by nationally prominent companies has brought 

replies to date from 70 publications with a circulation 

ot approximatel y 2,500,000. Wore than half ot the editors 

indica ted they would carry the UiDute Man emblem, and 

would be glad to receive other material. !L'itteen of the 

house organs replying publish magazines of sufficiently 

elaborate format to be prospective users ot the WM!llions 

tor Defense" supplements designed tor trade publications, 

and this has been suggested to th~ 

RETAILERS 

The Retail Advisory Committee met 1n Washington 

October 2)rd and approved all promotional materiel tor 
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Thanlcegh1.ng and Christmas, also the bonus plan tor 

retailers. Membership in the committee was ertended 

to include trades not now represented. 

MAIL ORDER HOUSES 

68 

Five mail order companies represented on the 

Retailers Advisory Conun.ittee have agreed t o devote two 

tull pages in their catalogues to promotion or Bonds and 

Stamps ; one s color page advertising t he program, the 

other en application form that may be turned in at a 

post ottice or mailed to the Tr easurer or the United 

States. The companies participating ere Sears Roebuck 

and Company, 1:ontgomery Ward , Chicago !leU Order, Speigel, 

and Walter Field. The circulat ion or these mail order 

catalogues is 30,000,000 and they have an estimated lite 

or six months . 

ZXIIIBITS 

The Buhl Planetarium and Institute or Popular 

Science, Pittsburgh, is opening a three- months' defense 

exhibit on November 1st. Arrangements have been made 

with the Army, Navy, and other services to display equip­

ment, e.nd a Treasury booth wi l l be maintained tor the 

sale or Defense Savings Stamps. 

TREAsURY BOOT!iS 

Through October 23 sales at ~lashlngton Treasury 

• 
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booths opened on the dates indicated have been as rollows: 

Gartinckel's 
Bonds 

Tax Notes 
Stamps 

Lanaburg!l's 
Bonds 

Tax Notes 
Stamps 

Oct . 10 
' 67$.00 

..ln.&i 

·~ 

Woodward a. Lothrop Oot. 6 
Bonds f),$81.25 

Tax Note• 75,00 
Stamps t·082,~0 • , 7)8. 3 

Willard Hotel 
Bonds 

Tax Notes 
Stamps 

Oct , lS 
$112.56 

Total Sales to Date: $6,689.90 

By arrangement with the ortice ot Emergency 

Management we will promote the launching ot O!M's Civilian 

Detenae Week November 11th. Reciprocating, OEW will use 

:rewrites or Derense Savings announcements in all their 

:radio programa and scripts. OEW also is being requested 

to proaote Derenee Savings 111. their ruas. 

Special Navy Day announcements have been 

distributed ror use rirteen ainute• or aore arter President 

Rooeevelt •s broadcast. "Por .AIIIerica We Sing• will be 

dedicated to t .he Navy on that day. Hildegarde will be a 

guest singer on the program. 

Wheeling Steel Makers will start promoting 

Savings Bonds starting October 26th. 

A meeting ot aponsors or daytime programs has 

been arranged tor October )0 at the Treasury Departaent, 1n 

which representatives ot Colgate-Palaolive· -Peet, 
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Prootor " o.able, X...er Bros. , Oaeral. l'oo4a, 11114 Oeural. 

Kills will parUalpate. 

stat1at1oa 8D4 •~lea 1ll•atrat1Te ot the 

oooperaUoll e:rte:a4e4 to tile .&niT, .. ...,. 8114 Jlarille Ool']la ill 

Detenae SaTinaa radio aot1T1t1ea haTe been ~1le4. 

(Herewith in three b1:a4era) 

llla111aga to the labor pre.. ban ben atarte4 

with a aatted p1otnre ot W1ll1u Green initiati.D& Dllion ~ 

roll allotaent aotiT1t1ee in Saat~le; and a oartoon 

eapeoiall:r drawn tor the Detnae SaTiuga start b;r Daniel 

R. l'itzpatriok, tamoua oartoonilt ot the St. Louie Poet 

Diapatob. 

Detenee Bo:a4 able.. ill oolor tor u.. on ooTera 

ban ben eent to the publiellera ot )8 ~zillea ot larp 

oiroulation ill tbe t1otion, wo.en•a aa4 other tielda. 

l'or u• da1l:r trOll lfOTa.ber 9th until Ohr1etaaa 

a aerie• ot 1-col aata (one tor each da;r) oarr:riAs •)9 
Shopping Da:re to Chr1ataaa•, eto., w1 til llinute lllall ellblaa 

and •can Detenee 8aT1Asa Bonde and Stamps• 1a bei.D& •ent 

to the 1550 da1l:r newspapers. 
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)Q)IOP.AllllUI! J'OR TilE SECBITART. 

October 24, 1941. 

!!!ll Btport 

Mall duriDC t he paot v .. k hao folloved tho oaae llneo 
at that abttracted a veek &CO· 

Tllere hao been a great falliDC off Ia coaoat oa tho f>1, 
atett .. nt, but the proportion of those for and &e& 1Dtt remain• 
U ti taae. 

Thlo a l oo boldo true In regard to the opeech on Inflation . 
~~•1 l ettero thankiDC the Secretary for coploo dlotrlbuted to 
noaoo on llatt hold b7 the Dtfonao SaYing• Staff h&Yo boon re­
ce1 ve4 and file4 tince no aeknowled(ment 1 1 nec• •••rr· However, 
• oepara to brief abatract on theao Ia bolng kop t and v lll bo 
e.va1leble vhen return• are all 1D. 

Let ter• or proteat continue to deal mo atly vtth economy in 
Government, and curb for Union labor. 

Anti-Brlthh, Anti-Ruaala and Anti -liar lettera remain the 
11.rce, v lth a tli&}lt ia.create in tbe l atter due to a numbe r of 
proteoto agalnot &n7 chaD&• In tho prooent lfoutrallt7 Act. 

1here have been ve ry beaT7 returnt to the 20,000 letter• 
UM out t o banko Ia connection vi th the r orolgn lunda Contr ol 
vorlt. We M ve been re ceh·h:": f ro• 50 to 100 in eve17 u.il for 
tho loot t ov da,ra. The tenor of thou la ttera Ia trlendl7 end 
aopreciative of the offer of !reaaur.r cooperation. 

In general, all t he eoaoent mall hao bo on much leao thl a 
veek. 
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Mloo r. babel 8aha14t, LexhcUa, IJ. Tov l et\er of Sept. 24 -· 
uo lala oa OJT wrlUac table aot t orcottea at t.aT tiM; tbe reala4er 
it brlac• of the prlTllal• tbt.t I • alae, the p riTi l eco of belplac, of 
••"loc , U a4o \o t hla vrltiac to4t.J'. Tbaalt 70u aD4 vUl 7ou plea•• 
1u 4 l a OJT ..,... o ... 100 Deteaoe k'fiJICI Joa4 l erl11 .1. laclou4 pl eau 
tia4 AT choak tor •?a. 
JohD B. Boocber, Prellba t, Var4 ~t7 llahr l~~pronMat Dletrlat 18, 
GruUalh, Tuao. lt Vt.O a pl-O'UI'e t o reoel'fO 70ur l etter of Gat. 2104, 
aad. It hal HID a p l aaove to etaa4 tlral7 behh4 the .U.lalotratioa of 
which I ht.4 a obt.re l a to aldac Jul7, 1V40, at Obi-. I aa eacloolJIC 
a tvther $4 ,000 tor which ••"' - four u. a. Deflllll JoD4o Serlll 0. 
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C.rl v. Jocotron, J.T.C. It 110' OonnuHDt erpectt at to. tern and 

10 1uro ln the coot of the doftnto procru by ~inc Dofen11 Bond•, 
1 oerta1nl7 expect t bo Oo•oru.ent to oconoaloo end to tl1a1natt all 
non-dtftnll proJoctt and, alto, to do tOMtb1nc about tbt ttriket 
tbat art oauainc 1nttrrupt1ont and dolayt to tbt dtftnto procru and 
cootinc tbt tarpayor aonoy aDd tbo aoDoy fro• tbt ~fento Bondt I •• 
buylnc uood tor oucb purpotot. 

Blltaoro Cloaninc 6 Laundry So,.ice, Biltaort Hottl , Lot An(elet, Calif. 
Vo ban Jutt roctind a letter fro• your office ro~uutinc tbtt we ia.­
ntt in DofODII S&•inc• Bondt . VUb tue Mil we ore 1ntoraed b;r our 
local dto.lor that Pr1or1t1oo Director, Donald ltlton, bot 1mpotod ricid 
controls on chlor1a.te4 aolTenta, and that tblre will be no aore &Tall­
able to 41"7 cloonoro. It thio 1o correct, vo wi ll bo forced out of 
butiouo. It doot •••• tbot in ortondinc al l out a id t o foroip countrloo 
ao4 '"'lei"' tbt 0 . s. tbo 'Araonal of Doaoeract', it aisbt bo voll to 
re.esber that •Char1t7 Beet~• at Boae•, an4 take care of our ovu eltl&ena 
bofort vo bonkTupt ouraol••• on i4ealittic tbooritt of aal•ation abroad. 

Albtrt P. Orotbl, Vottox 011 Company, Bic Sprinc, Toxat. I ba•t pur­
c~ae4 and intend to continue purchaalnc your ~onda , and ba•• encoura~ed 
ot.hen to do lUcevlae; hov eTer, I ~~~ often confronted vlth dlacuiaiona 
tothe contrar7 on pointe mer1t1n« conalderatlon. • • • I aa asked, •Why 
doot oot our Proti4ont deal firaly v itb tbo Bo41cal olo•ontT' Bo hot 
tho tbird tara; h it nocouary to play politlot any lcncerT Tbt J:nglitb 
art cry inc for tuppliot and equipaont , and wo are told our tebo4u1o 11 
bob1nd - and ~ of tba people roalho 11 1t duo porU;r to atrU:ea -
Jur1t41ct 1onal 4ioputoa. 
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Olt ttor4 8, Jlooall, Jarkala7, Calif. I aa aot at ..ab i_,ra1aa4 ~ 
10ur op11cb u I alpt 11e·, olaoa tbh (e,pet1\1oll h nee ooatrol) 
, ... , to 1a4ioa\l tbat 7ou ara oppotlac tba ••rr U.iac• rou a4Yooah 

75 

b u. • • • I baYt alrall47 boup\ oneral tl, I , h•iaco aa4 Doteua 
BODdt tor _,,,u aa4 10' oll114raD, u4 ia rtw of \be MOittar, prepara­
UoDI to wblob tbe 80U\Ir lliUer baa force4 uo, I raau .. WI&\ 111p 
tu:u are UDIYOi41,la, wt I aa aot oo olaar bow proeperH7 1o tunblred 
ao4 Wl&Uo11 war4e4 off~ UaWob1111 1Ytr,bo47'• ,...-llbaailll power, 
b otbu wor4o, 'r al<ac IYtr,boq poore.r. • • • lnr,\111111 ill tbe 
p nooat Oo•oru~Dt oat-"' •••• h faYor labor raoltehan. lfliT 4ou 
Dot tbe tl. 1. 4o ooMtll1111 to coatrol t-f !be otrlkao 1a •••••U.al 
4atoaoa 1&4utr1ao ••• MID aa4 are 41ocraoetlll , tboup of oeurea 
Bltlor 4oao aot \biak eo , 

IUot Jlaoliorol4tr, ltaator4 tlalnnl\7, Calif. It h true \lilt 1R171111 
Oonrueat Joa4o will M 11 ~I.e belp hwar4 obleli:1111 laflaUoa. lla.t H ll-
1111 Beato , l l'f71ac beeY7 tu .. , ut eatere1111 tbe otblr ... ......,. wll1ell 
rou propooo , will N wiY>l17 laa4ect11A\I. Iaber faetoro, &80111 wblob. tara 
prlcu u4 1D4uotr1al •1111 rat .. are \be aeot i.,.rtaat, are la•totJAbl o 
tactoro. You tlla to b&Yo DO 4ofialto plaa fer 4talilll wltb tbea affoc­
t 1Yo17. • • • I aa Dow cotac to waU to ft7 JoD4o utU 1 ••• oloar 
n14tooo tbat tbe OoYeraaoat 1t co1111 to ttlot a4oqu\l aoanrao to 4oal 
wHb \boll two ell•att of tbe pre~l••· 

Ralpb lord.or, Yloll1ta Balik tor CooporaUno, Yloblta , r.a. I aa lD 
rocotpt of 70ur ,..,b.lot, 0 'fbe licllt Acat aot lat1aUoD0 • • • • It •••• 
to ao tbat 70u bon onrloolte4 ooao ottntlal potato ud. bon !.caore4 
1 0 11 con41Uou 1a 70ur ual7ah of t ll1o 11\llaUoa. You taT tbot 1 !111 
aoot othoUn WaT to pranat a U..,1ac rill la prlctt it, quite •~17. 

to roltaoe aurplun troa atonce• , !baa 70u co oa to oall tbl aU111Uoa 
of tbo bouow 1to ta t be tact t bet obi h Parilll flthiD pe r caDt acre for 
Oour u4 cottoa coo4a wb.ID wo b&Yt a baaY7 aurpluo oa bled, aD4 ncceot 
tbat wo tbrow t be pt .. cpoD t o t..,orto fro• Caaa4o. You coapare t ll1 o 
ott,..Uoa wUb Cubaa ...,..-. Let ao oall 70ur a t\laUoD to tb.a fact tbot 
wo bt•• 111 wblat aa azport coaao41t7, aupporta4 •• to pr1oo ~ a coopora­
tlYo arr&DIIIIat NtwtiD CO"IrDMIIt aD4 prod.ucar , w111lo wo IIIYtr 414 
prod.llCo ODoup 111pr iD t b.h coaUMIIt t o rupp17 our aooda. • • • !bl 
oll17 WaT wo 0111 upoot to 1Ac roatt our '"'P17 ot t oed. pro4ucto 1t ' 7 , . .. 
IIIUI'IIICI ot a fair price, bal04 011 t b.a prlct of tbt COed. I WI ( tba f..--ro) 
11\llt ln>.r. 0 Pa rit7 prtc .. • , vll1 ch bon ' "II approx1Mta4 throuch the ottto .. 
ct tba .u.t., oooao to N tbe oal7 praoUoal W&7• • • • I would. like ••rr -b. 
to 41ttr111uto 107 11\lratura tbot will bllp to pr nea t u uD4u latlatloa, 
but With \ba l abor nee tool I Da&r17 \VO budrld per Cl llt abo'fl parl\7 o aa4 
1007 otber tti'Ylcu aa4 1a4uatr1al pro4uctl about al ....,h oul of Uu, I 
hootU&t l to broa4oatl &D7\11111C tllat attaoke II a M,Jor MD&CI OCTlcultural 
prod.ucto \ bot lhow but oaa per 0111t on r parl\7 pr1cu. 

/ 
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•uatla J. McAr4lo, (1. J, Cor._,, 6 C..) I. T. 0. I llewo J.at reoolw.t 
oolloo e4YlllDC .. tllet •t~~e leoretarJ ot tho !rea....,.. --- ,._, 
111'boorlpUoao to tile oaola ottorlDC ot $ !ra&ftl'7 Joata ltl?/11 are 
""' \o lJill 1 u a all&ll aeaort'bor, .... aob& tor N,OOO ""Ia ot tile eo 
'boa4a, u4 roall7 wuh4 •a.ooo worth. I ....,;. •• I olonl& llewo onr­
nboorl._4 u4 aob& tor •a..ooo worth. n, h 1\ tile\ U1o -11 -
coh oquooo4 oa OYOrJ d&ot 0.. tbo oao 'out tho !ro&ftl'7 Dept. \larottloa 
Ilia wUia tuoa, u4 oa U10 otlilor laaat 7"" lot tile lo .... laoUtaUou 
CO'b'bll 1ql \lie fl' .. ftl'7 Dept, 1 ... 01\-h, h \here U7 ro&OOJl wq tlleoo 
wile n'baor1'bo4 11p to 0&7 ta,OOO worth aboa.l4 ao\ cot tllelr allotaod Ia 
t'oll, fiUlJ Caa ,... ciYO M OM pat re&OIDf 

Mho llorJ •· J)Q!f7, Jaro07 Cl\7, I . J. Ploaao Mr. leoretDrJ, lot .a 
ban a tax u'f'illca plaa tor tho all&l l hooao 11"0111'• I llaTa Jut re­
odn4 tba aoooat tol4or hoe ,... oonrlDC tile fax lulaco PloD. 117 
UlorJ h u4or . 1 ,1100, u4 &Jl70U who laaa aa4o tbia all&ll 1&1817 -· 
t bll'l h IIIYOr &I -.cia &I Qa to pt ill U7 OM tlliDC h 0 .. DOIItla. It 
tha Oonruollt woul4 noln a plu av.l\a'ol a tor ., lllooM 11"0111'. wlalola 
voul4 aou a aa•lac ot troa *15 to *10 Ill alto, U woul4 aot oul7 lie a 
voa4ortul tlalDC for low-aalarlo4 poopla, but for tile Oonruollt too. ••• 
I •• oa rour Mlllac llat ... auto I 0¥11 tl'rl Ja'or lloda. no ro&IOII 1 
vao able to 'o117 tbooo bo11do h 'oocauao YO laa4 a 4ollor-a-.,.olr: taYIJICI 
pl&ll 1a our ottlct . It would bawl booa out ot tile t•atlon tor ao to 
han purclaaot4 thoa at $18.715 1a oao 1"""' 11111. 

' · II. laltla, Salat Manacor, Llbor\7 lllov ~rlaUac Co., Plthlnlrcb, h . 
fba v rltor lr:aovt u4 appNclatoa tho tact tat ro•, llloa all of u , 
.,.. laa•lac rour pro'oloaa tboeo 4aJa, aa4 u a renlt YO 4ltllloa a44lac 
.. ro .........,., to,...,.. Job. &ownor, bocauo of a MUtr ot prlaclpal , 
1114 , at tile - tiM, a Mttor of a tow 4ollaro - vlalola, atter all, 
art J••' •• ~rtaat to .a, if aot • oro oo, tllu to t ile Oon.-at -
,. voul4 appreciate rou Uao to ooat14or tile tolloviDC• (!allo of u 
or4tr tor 1UIIoci'OI)bo4 Mhrl.al aooopto4 oa tile 'oath ot ~ tiocout, 
' ' " 4oru aot, tlalr\7 4aJo. nreo .. atlle olapoo4 111101 'oUl waa Hat 
&114 cbt clr: roct1TI4 Ill )&TMIIt 4141lcto4 tile ~. t hort-olaaaclDC tile OOOIJI&II7 
f38,) J. I'ICUtlcaUoa or u oqoluaUOD of tbh MUll' vlll bo tpprool att4. 

Regraded Unclassified



W .SS Cb&~DCOY 

ller llr, ....... 

JUoatt aa .. .._..._., • WI el ..... ....., 

1,-1, ~ .. u.r UIIIAw--••• - el tM lrlU* 
.. l .............. , ........... nl...._ ... ., 
lew twll: u& tala - lr '*'* •• u,Milltuaa wn 

(!:ioced) D. W. BELL 

llr, lo. ....... . 
•tea "'"' ... . 
Nan1 .......... el .. Yaft, 
1ft tart, ... tan. 

(Iu1t, ) P. D, 

77 

•· 
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TO 

TREASURY DEPARTMENT 

INTI!ft OFFICI! CONNUNICATION 

Seen~ llarpntbau 

.. 
'· :.. 

I tr...-it lr. Jla«'a ......tl;r Nport wb1ch 1a 1-:dlat. cbaaced 

1n t or. &lid clat.llla bllt 11 ladtillc clat.a u t.o actul. claUftl'iota 

wbicb I ban Nl<ed Ilia t.o 1Dc111da u 10a1 u U.. necaii&J7 

... ht .. .,. tor 1t - ba put ill ...... ftle -~01 otl t.ba fire\ 

~ 
pee• of tbe npon I cliaO'Il .. ed wUil ~· 

78 
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•• 

TREASURY DEPARTMENT 79 
PROCUREMENT DIVISION 

WASHINGTON 

v October ~4 , 1~41 

er·e. it· l'e~ort of lend- lease e.ci.i vittes for t.te week enain·' 
,• . 
• , "tlJn f:itii t e renerstion of. aterial !"or t:-.e ud et 

s ' ol""l ueer•n-s u~in" the ~st si:· .. e~ .s lavin to ~o 
C"Se le .. - lease ;::urr •-e~ .ro o\e Ler L.rl, to e r :ft 

c ' . t i. i .. i ·ttad, will a. roll ate .• 1 ..... vv~, v. ont'll , 

• ~0 

1 ~~e l•r.s I'or t:1e t.•'1dli:l- o: ttis .err. . •e na•,e 
' +-flll .. e . · "- __ .. ...tC -urec.' ot t. .• e "'...£ et ir. cr:-til ~CC!,;._ 

t• i :-e er:ts o: • N>X; F tel :· • ro.• · tlonfl e· lo· ees 
' 't t .~ .:;ec~nll Ler:::t- L2ese ,.ct '~ s reer a sse • srr~n-,: e"t~ 

* • or a _·or::al ua e .. urin tv o tr i - .e uree.u of 
.. 1 ~ tt PO".al anu r. tenteti-to d.rte h s ec ~e': !~!· .JesJe. 

r-to~.-or ~-

'l lH'nti e, ho..:ever, tJe nrc 1.tilizir: ~r;5ent £~ti.J ittrcti\c ' 
.i.ll .e, • ;>si ti ;r,s e.r.Cl, i. c .~t tel upor. 'Ju et t. rov?l o; 

• !v.~l c~ i .i! tr&tive ex e:l~eE l'& "il b~, ste s ~i ll Le ta,.en 
e ~ lol ees O" ~ne rulh ;n oraet• t ~t :e .:iL:. ~r;.·;e soJT.e 

J •o\i. trc:· i etore .urc Pse r t.·t·ons ar e recei,ed 
r • c ;,e:' n Le w.-Lease .-.ct, · nhic 1.e el' ~<ct .:ill reac_ ou• 

N s Hout t:.c :::,i 'Idle 01" ove ~er . 

• ~!'. no~ su:_le:::entin our purcr.ete ·ro,lps in antici:retio1 o. 
• • •o ram as •r.e Purc.:.ase !Ji i sion t.ill le tre l'i:-st :ranc!l 

··e c • ~;e i tcreased load, , .. nerees t: .e vol·L.e v:j 1:.. not -:it • .e 
.ce · ·,isi on u..'ltil Jece!:u;er or earl, Januer1 . "O'i':e<er, i :-:e:liate 

r.e nts ere ~ein~ ::lade as to persoru el, s_;ace an.l e ~ui!=•-er.t in 
er• •• ,e rcn . .lor •.ne ex~ected increase in llUrcl•ase activ:.t; 
er e wCC.;nr] Lena- Laase rror-rn.· • • 

10 ina tction and exveditin•' person r.el in the rieh ·ui.ll be 
• r' •ll i • c1•e~ ~ad t o te..:a care of the ex ected aaai tior,e.l volu· e 

& n1•t,rs roup o~ tec!:lnical men is to te createL to 
• --~ :·o ress exueditir.- and deliver • • 

ffiJ!; ~~ 
~Cf Ol' c r~ re e;.t 

' ... - ...... 

Regraded Unclassified



.100 l, e ort - L{,.:...se - Len"" t'lu•r.. ~ ~l a 
(Iu/l'r/ - 1 - l vh 'o/ 'o l ) 

lC: $ T::>T'!'JO: S v.• nAJD (as of verrinnin of weel.) 
f\E .d~-. ; O,:S .,.EC!:I ~ED D~.:r .1E.!r. 

lESS: 
TOTAL 

A.IAI'l'I ,.r. ALLO..:ATIO!f OF Ft;hDS 
RE J,;ISI'i'IWS A·:,AI'l'Il.G CLEARA4CE BY 0. P . ~ . 
REq. ISITIOHS A.IAIT TI:G ALLOCATIO! S OF 

YATERIAL BY v. P. l . 

TOTAL 

TCII'AL REQ.UISITI<Y.;s o: !...~'D A \'AILA~LE A.>R Pr.~C ..AS:S 

Pli .CriAS!S DCRL.G TEE n'EEK 

BAW:CE ~·li1S :!'i' ro;:s Oli ~ D A 1AIT1 FI kL 
pt .C: k$ ACTIO:t 

.,.l~tJ, Vt...:;. , 4 ... . .... G 
1', , 4~5, d't4 . 5U 

$ 40, 034, 724 . 75 
l7, 84u, 7U2. Jtl 

28, 47\1, 020 .00 

~ 21~, 53d, 464 .02 

$ 86, 354, 527 . 73 

~ 127, 133, 936. 29 

8, 4ll4,~3, .04 

s 1lll, oo9, 497 . 25 

llote: Specific information relative t o deliveries and delays in deliveries is not available at 
Uilstime, but upon completion of machine tabulation arrangements which is expected shortly, such 
data l'lill be made available from the i nception of t he program. 

As of October 16, 1\141, there VIas a laf of approximately 40, 000 tons in the October steel' '' 
delivery schedule . The steel mills were contactea and assurances received that an effort will be 
made to make up the lag before the end of the month. The shorta~es of del ivery were primarily 
with u. S. Steel Corporation end bethlehem Steel Cor poration . 

As of October 22, there were 155, 000 tons of steel at shipside 't' hi gg awa1 1ng overseas s pment • 

• • 

. . 

Regraded Unclassified



~ I A 
•• ;1. 

DA- 'l"S- .57 
(f.oj . Aoo) 
uA- .s-.& 
(.;.a! . Add) 
llA-TPS-1467 
(A<!j . Add) 
lA -'l'P~-16v6 

(Adj . Deouc t) 
vA-~P~-1595 
(Adj . Add) 
DA-1'PS-1567 

::JA-'l PS-966 
{Aaj . Deduct) 

., -TPS-1096 

llA-TP.:.- 529 

GenerPl otors vversefS 
Ol!eration 

General , otors vversen~ 
V}eration 

SKF' ::>tee1s, Inc . 

Oi 1 .I ell Suppl y Lo. 

Youngsto~n :;beet ~ TuLe Co. 

Heintz ,1,. . Co . 

1.ete.1s Reserve 

l etal s Reserve 

General ~ otors Overseas 
Oper.tions 

General .. o•on Cor p. 

united Aircraft Corp. 

DA-'l'P:>-1528 Atlantic Steel Co. 
{Ad i . l.leduct) 
DA- / TPS-1561 Sharon ~teel Corp . 
(Adj . Deduct) 
DA-TPS-1568 Bethl ehem Steel Export Go . 

' {Adj . Deduct ) 
DA-TPS-1633 American Steel Foundries 

DA-'lPS-1672 

DA-'rP::i-1673 

Anaconne. Sales Co . 

The lfevr Jersey ~inc Co. 

- [ -
' ~ . . 

IJ. •• 

II 

" 

" 
II 

II 

Chi ne. 

L.K. 
II 

• 
II 

II 

" 
II 

II 

China 

• 

t,; opper 

Copper 

Drop . or"in -s 

Drop For inrs 

.lire ods 

Rolled :;trip 

Bpr\;ed .. ire 

,· 

• Ll. • :•1 'l Jl" \ .,i.l•C 

.; 2,1w.w 

3, 4:i7 .15 

-2, 0tlv.l 0 

60!>. 44 

~0,000 ea .483, 675 .00 

s , ooo, uoulbs . 352, 500 .00 

16, 000, 000lbs . 1, 8G0, 800.C 

-2, 050 .00 

10, 700 ea. 

17, 000 ea. 

96, 687, 50 

308, 585.00 

-5, 219 .42 

-2, 2'/2 .03 

11.3, 027.00 
I } 

Friction Draft Gear 2, 000 sets 58, 000 .00 

Zinc Sl ab 

Zi nc 5lab 

618, 000 lbs. 50, 985 .0<bo 
loA 

510, 000l bs 42, 075.00 

Regraded Unclassified



CO •• ~.~.,Jv ' >J J,. < L " . .:_ .. '_AL .~u·:, 

DA-TP~-1674 St . Jose h Lea~ Co. Chine. ~inc ~l><L l'd~, OVUlb~ . ·> 2<-.~.vO 

OA-TPS-1675 U. S. SJT,eltin~ f;ei'inin II ~tnc ~1e.L eo, ovo 1 u • • G, ciOO .OO 

DA-TPS-1678 
~ inin~ ~o . , Inc . 

0. K. Zinc ::.lab 2, 200, v00lbs . l62, 580 .00 
American Z1nc ~o . of Ill . 

DA-TPS-1679 Du Pont de Nemours Co . II Zinc Slab 430, 0U0lb . 32, 852'.00 

DA-TPS-1682 }!.atthiessen & Eegeler Zinc Co ." Zinc Slab 760, 000lb. 57,836.00 

DA-TPS-1684 The h&W ~ersey Zinc Co. II Zinc 5lab 408, 000lb. 33, 660.00 

DA-TPS-1685 St . Joseph Lead Co. • Zinc Slab 234, 000lb. 19,305.00 

DA-TPS-1686 U.S. Smelting Reiinin~ & 
Mining Co ., Inc . " Zinc Slab 64, OOOl b. 5, 280.00 

.. 
DA -'l'PS-1702 Inland Steel Co . II Angle Splice Bars - 6, 092 .64 

(Adj .Deduct) 
DA-TPS-1735 Sheffield Steel Corp . II •rrack Spikes 220.S. 

(Adj . Add) 
DA-TPS-1796 Oil .le 11 Supply Co. • Fittinr s 1, ij90ea . 29, 011.70 

DA-TPS-1810 Wyman Gordon Co. • Drop For.,.ings s , oooea. 237, 000.00 

DA-TPS-1817 Wpnan-Gordon Co . 
II Drop Forgings 2, 000ea 102, 000.00 

'DA. -TPS-1713 National Plywood Inc . II Veneer Bi rchAirocrev1 150,000. 

llA-TPS-1183 Cucyrus-Erie Co. " .later .~all l;rills 12 100, 266. 75 

DA.-TPS-1601 Luffalo Forge Co. 
II ~·orces 72 6, 296, 40 

DA-TPS-1645 'The ~elotex Corp. • La::;asse 2,750T 36, 300.00 

Regraded Unclassified



co "u,Av 1 
'L jlt;'{ 

DA •TP::.- l7li$ 

DA-TPS-1'122 

DA- lPS-1802 

DA-TPS-1811 

DA-TPS:-1462 

DA-TPS-1785 

DA-TPS-1852 

DA-TPS-1865 

DA-TPS-1868 

DA-TPS-1801 

DA-TPS-1268 

DA-TPS-1720 

DA-TPS-1424 

DA-TPS-1744 

DA-TPS-1751 

DA-TPS-1667 

DA-TPS-1666 

~-. !::.1-
1 l..;J. ~ ..... 

,.ock i t ~,.le s ! .. ervi ce lnc . · • !.. 

Americ~n ~dintor & ::.ten ard S • 
Sinihry Corp. 

The Timken Roller oearine Co. • 

Phelps-Dodge Copper Products Corp." 

Bucyrus Erie ~o . 

American Chai n & Cable Co . 

The Jaeger 1,achine Co . 

American Electric Furnace Co. 

The Jaeger Lacn ne Co . 

'i'he Linde Air Products Co. 

Caterpillar Tractor Co . 

~Y"'lood Chemcal ,/or ks 

R. G. Le Tourneau In 

Beach }.!fg. Co . 

Carrier Corp . 

Chicago Paeumatic Tool Co. 

J.'ibaukee ':lect r ic 'iool Corp. 

" 

" 
II 

II 

" 

II 

II 

II 

II 

• 

Je.ckrods 

"adiator 

beer in 

Conductor Copper 

Shovels 

Hoists 

Mixers 

1\.. 'tl.'t 

27v 

2 

110 

80 

Electric f urnace l 

llxers 

Plenh, licuid 
Oxygen ­

Tractors 
Graders 
Theobromine 

~crapers 

Spindle Shaper 

40 

3 

6 
2 
50!f 

26 

21 

Air ~onditioning 2 

Electric Hut Runner 42 sets 

Electric Hammers 

•• 

.., n , 3ud.oo 
3 , 34.u . W 

2, 243. \16 

456, 794.90 

96, 728 .00 

15,145.40 

183,247.20 

2,157 . 55 

91,623 .60 

496, 861.00 

53,419.88 

137. 50 

117,386. 60 

12, 5!9.00 

5\l, 800 .00 

1, 560,80 
2, 471.00 

Regraded Unclassified



DA-TP::.-17:'-S 

DA-'I'P~-1556 

DA-'fP;,-l ti65 

DA-TP;H 175 
(Adj . Deduct) 
DA-'I.t'S-1438 

DA-TPS-1246 

lJA -TP;,-1 ?2 6 

DA-TPS-1457 

DA-TPS-1730 

DA-TPS-1723 

DA-TPS-1729 

DA -TPS-1727 

DA-TPS-1858 

DA-TPS-1867 

DA-TPS-1861 

DA-TPS-1860 

DA-TPS-1859 

u::...,.t .... 1-
tlO. , ' 

.i cholson .ile ~o . i . L 

Shell Chemical Co. l1 

Inde~endent Pneur.atic Tool Co. " 

R. J . Prentiss & Co. Inc . l1 

Lime Locomotive .1orks, Inc . " 

Cpterpillar Tractor Co. 

Remington Rand Inc. 

Bucyrus-Erie Co. 

II 

II 

II 

Royal '.i'ype?.Ti ter Co., Inc . 

Woodstock 'l'ypem"iter ~.o . 

Underwood Elliott Fi sher Co.• 

II 

• 

L.C. Smith & Corona Typewriter " 

Bocrel l ~oller nearing Co . 

The Torrington Co . II 

Norma-.Hof frnann bear in,. Corp. " 

SKF Industries Inc . 

General . otors ~ales Corp. 
Hyatt Bearin" Divi sion. 

II 

" 

t....... J J ' "' tL" 

ichol.on l'anu ~t;;.;2 ao ~ . :; o.l, U3v .;Jv 
rile~ 

Acetone 525 .2~ ~~. 7u~ . oo 

1::l e ctl'ic Ul'i lls 

Digat&lis ;,eeds 
. 

Spue Part~ 

Trectors 225 

Part s for Type-
wl'i ters 

Li fting Cl'anes 10 

Pal' ts for Royal 
Typewriter 

Parts for 110odstock 
Typewriter 

Parts for lm erwood 
T;;peYir iter 

Parts for L.C. ~mitb 
Typell'l'iter 

oearings 

Beal'i ngs 

Bearinr-s 

Bearinr s 

heerin<>s 

5, 131.00 

33. 60 

6, 588. 55 

1, 147,965. 64 

2, 023 . \l5 

71, 056. 60 

720. 65 

116.29 

1129:64 

397. 60 

7, 742.50 

2, 245.00 

660.00 

8, 763 .00 

4, 050 .00 

Regraded Unclassified



•A- 'i'P.)- 156S 

DA-'fP:.-1577 

DA-'£P~-157d 

DA-'lPS- 1581 

nA -·rp .:.-1587 

DA-'l'PS-1592 

UA-'IP$- 1593 

l>A -TPS-1580 

DA-TP:.-1579 

DA-TPS-1450 

DA-TP~-i!.594 

IJA -TPS-lltlS 

DA- 'fPS- 1'736 

';A - ':PS-1828 

.. inthro;1 ,h 'ic,l Cu . . 

'r lli~crcat .hc_icrl .o . 

Abtott LaLorPtories 

: erck {: ~oo ., Inc . 

C-eo. Luders ~ Co. , Inc . 

' ... 
" 
II 

" 

" 
E. I. Du Pont de .. emours 8. Co. 11 

h llinckrodt ~;hem . 10rks II 

II Chas. Pfizer & Co ., Inc . 

Chipman Chemical Co. , Inc. 11 

Heyden ~hemic~l Corp. II 

~gnus , Labee & Reynerd Inc . • 

:/inthrop ~.ohemical Co. , Inc . • 

Chas . Ofizer & Co. , Inc . 

.!illiemette hy~ter Co . 

The creseent }Jieline Co. 

J • . • 1ells Lunber co. 

Lamson Lumber Co ., Inc . 

" 
II 

II 

" 
II 

I >L 11Ti. J 'I'Al.. ~ 1\J..\ffi 

l UvVf 1 , 13v .ll0 

Zrine~~rin. ~aro- l~, uu~ ~• · ~, lov .vO 
chlorl<.e ~olutio 1 

Solu ion • O•·• .. e laei"~;,'Cie 4l)0J o8.62 

uil of ~i trcnelle l , uoaj 900 . 00 

Al um Powderet 4, 400/f 

tlar ium ~ulphate 5500# 

Potassi um Iodi de 800# 

Sodi um Arsenate 11, 200# 

• etbJ•l :.alicbylate 20, lSOif 

Oil of Citronelle 17921 

Atabrine i aolets 
Pl asmochin l OOC 

Iodine ~ esu~lined 280Y 

IJ.y~ter Carr3•Krane 

Crescent 4 Speed Lat hes 9 

Red Cak 500, 000 I 

Red Oclc 200;_ tl.! 

•• 

B3 . 60 

522 . 50 

1, 080 . 00 

1,092. 00 

7, 455 . 50 

1, 632.40 

3, 850 .00 

560. 00 

4, 475. 00 

3, 210. 75 

23, 7b0 .00 

12, 000.00 

ffi Regraded Unclassified



l 

.:!,.- .. r..J- l .... u 

A-lP~-1b23 

A-TP~-18::!4 

l!A- 'J'PS- l tl25 

llA-TPS-18<-C 

DA-TPS-1827 

IJA -'fP:.-1829 

DA-TPS-1831 

DA-'i'PS-1821 

DA-'i'P::>-1783 

DA-TP::;-1773 

DA - '1 P::>-1776 

DA-TP::.-1777 

UA-TPS-1778 

rA-TP::.-1779 

DA-TP::>-1782 

DA -'I'P::.-1551 

oi:.ih •. her So~. ! 11 o . 1.. . K. 

~eric~n fitch Pine xport 0 " ' . 
The ~tl8ktic Lucler ... . " 
Chica~o -il l & Lumber ~o . II 

Denkinenn Lumber ~o . " 
Hallett wfg . Co. " 

J . ~- James Lumber Cu. II 

!'j ller & t;o . , Inc . II 

Robinson Lumber Co. " 
S. l . Adams Lumler Co . , 1nc . n 

1.aurice .1 . Grundy 

Anderson Tully o. 

An~elina Hardr1ood Co. 

Santee River hardwood Go . 

Thompson- Kat z Lumber t;o. 

,/hite ·.Jood. Pr oducts Uo. 

Robinson Lumoer Co . 

Eendis Products Div. 

" 
" 
II 

II 

II 

II 

II 

II 

er.:. \..' 

Red ... ak 

!le C1 Oak 

Red Oak 

Red Onk 

Red Oak 

Red Gak 

Red Oak 

.hite Ash 

~lhite Ash 

,/bite Ash 

.lhite A· h 

.. bite Ash 

.1hite Ash 

1· ~ 

150. 

l OO!.ll1 

140Mb}.. 

15L:EH 

16 :..!;, 

• , I ..1 

24, 525.00 

6, 820.00 

4, 700.00 

5,782. 50 

677.50 

26, 800 .00 

9,150. 00 

1, 120 .00 

1,950.00 

25, 54\1. 50 

7, 107.VO 

3,110.00 

2, 880.00 

. . 

29, 962 . 50 

23, 030.00 ~ 

1,454.00 
Regraded Unclassified



• 

DA-TPS-l e45 

DA-'i'P .-1921 

DA-TPS-H 20 

DA-TPS-1784 

DA-TPS-1933 

DA-'fPS-1748 

DA -'fPS-1886 

DA-TPS-1885 

DA-TPS\11708 

L>A- . PS-1935 

DA-TPS-1374 

DA - 'l'PS-1277 

DA-TPS-1277 

DA-TPS-1584 

DA-TPS-1791 

DA-TP5-1490 

DA-TPS-1892 

DA-'l'P:>-1781 

"irds E7e veneer Co . 

The Celetex ~orp . 

l:nited State& Gypsum Co . 

Ingersoll Rend co. 

Birds Eye Veneer Co . 

t,; . ::. 

• 
• 
• 

" 
Northfield Foundry nnd l.!ch.Co." 

Bloedel Donovan Lumber Mill s " 

Dant & ~ussell Inc . 

lilallace and Ti erman Co . 

Alvey Conveyor ~g . Co. 

Ceterpillar Tractor Co. 

Ingersoll Rand co. 

Ingersoll Rand Co. 

Cummins Engine Co. 

Caterpillar Tractor Co. 

Swift & Co. 

Haskelite llf~ . Corp. 

kobile kiver lill Co . 

" 
n 

n 

n 

• 
n 

11 

" 
• 11 

" 

• 

J l ' 

Veneer irch 

r'i~er oard 

Fiber l oerd 

Pwnps 

Veneer Bi rch 

Hand Feed Pbning Mchs . 

Dougle s ¥'ir 

Dougl as Hr 

Chloramine 

Gravity Roller s 

Caterpillar Tractor 

Spare Par ts 

Spare Parts 

Diesel Jin,ines 

El ectric Generator sets 

hide I;utts 

Veneer Bi rch, Aircraft 

,/bite Ash 

" 72, 4:,7 . 51.> 

56, l l>8. 77 

8, .:~10 .00 

8, 040 .00 

12,144.00 

1\l, 370 .40 

18,000.00 

59, 400.00 

38, 880.00 

7, 666.00 

15, 707. 32 

9, 376.40 

13,1117. 70 

107, 331.20 

81, 705 .48 

46, 102.00 

14.1,280.00 a> 
--J 

7, 565.50 
Regraded Unclassified



DA-'1' S-1'700 

DA-TP~- 1'7'74 

DA-TP~-144-.1 

DA -'l'PS-1682 

lJA-TPS-1870 

DA - 'l'PS-1468 
(A~ j . Deduct) 
DA-'l'PS-1789 

DA-TPS-1856 

DA-TPS-1854 

DA-TPS-l \l52 

DA-TP~-1&13 

DA-TPS .. l \lll 

DA-'rP~-l&l;c 

DA-TP~-1596 

DA-'rP~-1939 

DA-TPS- l d93 

DA-'l't S-b40 

GC.. '; ~• ... t ... • .... .:. 

Lamson Lum~e· Co . 

Ee.nkst er Lumo~r :xrort Go. 

Chica~o ~ewnide -r~ . Co. 

~undet Cork ~orp . 

L • ..• 

II 

CH.ina 
rt 

American (;!win & c~~le L: o., Inc. " 

Pennwell Oil ~ beltin Co. !!. K. 

Royle W:g. t;o. II 

The Peck, Storo & 1elcor., Co. 11 

Ford Chain . lock Di v. of Americen 
Chain & Cable Co. , Inc . " 

German Lumber Co. " 
General ~otor~ ~ales ~orp . • 
Roller Bearine Co. of America 11 

~ollway ~earinc> Co. , Inc . II 

Briggs & St ra tton vorp. II 

The Torrin~ton Co. II 

The John E • • otter Co. II 

The Torrin<ton Co. • 

; 

.hi to .. 1. 

.nit uh 

_el t Jrecser tnd ~er~ .t 

~"asket, ~c.eet 

., ~o. t.iw.w 

22, ~20 . ,)\,) 

330.00 

210.00 

Pins, cotter, split 376. 77 

-972 .00 

55 ~a . 20, u00 65, 600 .00 llrums 

Shears, foot 

Crane, 

Pitch Pine 

Bearincts 

'>Carincs 

Learinr·s 

9 

6 

200 !. 

:. otor, gs soline 5QO 

bearinp,s 

\ eneer irch Aircraf t 

Bearings 

1, 697 .40 

634 .80 

17,450.00 

1,153.90 

35. 28 

1, 640.00 

35, 489 . 85 

2,136.00 

52, 6so .oo I 
2, 723 . 70i 
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OA- lPw-1.;5<> '!"he .1 i ... xen .ollvr 1 ear in:> t;o • l. Leerin L l c., 4t..u . l.lv 

DA-TP::.- .tl:l54 General l otors ::.ales Corp . II Bet rin•s Jll, &22.&.l 

iJA- 'fPS-195;) Bower &oller Bee.rin Co. II Bearin<s 9, 227 . 00 

DA-'JP~-ldhl Dictaphone , orp . n Recor ain'"" • ech . 20 
Transcri uer 8 10, 640 .00 

DA-US- l c.l40 Ghampion Blower & ¥orre Co. II Forges 6 1, 94~ . 50 

DA-TPS-1841 The 1 ac Leod Co. " Ri vet Foree 4 360.00 

•• 
Total Purchases l U/17- to 10/24/41 •• $8, 494, 439.04 
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TREASURY DEPARTMENT 90 
INTP OI"P''Ca COMMUNICATION 

"'0" ... 0 'lllrDII'4 

.l\taobed b)r -r- tat "• - ~kl' NMiwcl 00. 

Sir cuw ad"'"• J~~.recri;o...O.onl or tale 111\1* Pw:b'e1nc 

,_, ..... , -s .... of., nplT. 
. 
• 
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JC ..nt:UT N. w .. WA.eHINCIT'ON. D. C. 

BRmSH PURCHASING COMMISSION 

llr. Cb .. t n Barne.rd, 
rr. •• ...,. l!u.Udinc, 
Ponn.yl..n1& 1.-nue &Dd 15th Street, 
l!athlDcton, D,C, 

Doar llr. Barne.rd, 

Ootober 24th, 1941 

lli th retore~~ee to tba eoa ... raationa wblch I &Dd 

•o• ot ~q officers han had with you about arra~~~omenta tor clooo.r 

coordination of the work of the Treaaury Procuroaent Dopart .. nt and 

t bh Coal.aeion, I .. writ1~~g to lot you lalow that • • aball be 110at 

bapy,r to accept your otter that we abould appoint a r eproaentatiTe 

9.! 

or repreaontati ... a ot tho Co-.iaaion to work :tn the Proc:ureMnt Dopart•nt, 

Yor tbla purpose we have nolliJiatod ur. c. 1rchor 

&Del llr. 1 . lllclla. llr. 1rchar ia a peraanent cirll aenant and a 

aonlor ottioer ot tho Raw lhtorlala DopartMnt ot tho 111nlat17 of SnppJ;f 

in Eloal&Dcl. Bo baa been w1 th tho Co..taaion alnco tho oorl7 part of 

thia 7Ml' &Del 11 ... ~ to lll&.1l7 ottlcora of tha Treasury Proeuroaent 

Dopo.rtaont. l!r. llcltia, whoao aorTi c .. haTe been lent to ua b7 hla fira 

i n Canada, baa been with the Co.aiaaion tor eoae eighteen 110ntba. Bo 

baa a nr, eoaplate la:oowledc• ot our orp!Usation and ia abo per aonall7 

lmown to aneral otticora ot Treaaury Proeuraaant. llr. 1rehar and llr. 

llclla • Ul be a....U.ble to atart work 1..,.d1atal7 111 their nn t'DDet1ono 

1n tho freaoury Proeuroaont Dopartaont. 

Regraded Unclassified
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You Mntiooed to • the poeelb1lit7 that ad41t1ono.J. 

otf'ioera llight be attached to individual .. otlou ot the Procur .. ent 

Department. I thick experience 11&7 .. u pron tbia to be a deairable 

dovolop•nt. I tbiDic ,.. can, howenr, lean it to be explored 

turtber b7 Ur. Archer and llr. lleiU• in aaeooi&tlon with llr. Mock and 

hi a otticna . llr. Mock baa ""'C•ated to ua that two or 110re offlcera 

ot hie DtpartMnt ehoold be attached to ua to c&rr7 out tlmctiona 

a1111l&r to thoae to be pertor..d b7 llr • .lrohar and Mr. Melia. I DOled 

~ •&T that we ehould cordiallJ' welcoM eucb an arrangeaent. 

I teal conti&ent that tbeee new arranaementa tor aecnring 

cloeer coordination between tbe Co..teeion and Treaeury Procurement 

will go a very long way towarda eecuring the obJeotin we all have 

in nd.Dd - the e:rped1 ting ot tbe proeeoa ot euppl7 - and I u 1110et 

grate1'111 to 7ou tor 70ur help in bri.nging t heee arrang88ellte to a 

bapi'J' concluoion. 

~· 
(Cl1n Bt.illieul ____ ..., 
Direotor-Gennal. 

Regraded Unclassified
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ltri\1* ........... Olai.MI.a 
lJU I ltne~, .,.1 en 
~.D.o. 

c.r au cu .... , 

! 93 

'1111• .. ~~ .,_ t.e\w of on..._ 24tll 01tf1a1ac • \be\ .... 
Ana. ...s .... wa .............. ~ •• 1018\1- of.,_ 
Oelei1Mia w WWit 1a \be hc.w 4 lll..UU. of U. "--7 """t '· n... .... lnM ... - .-1\e lft\U)1III " - -.,. - 4tl'P*•• wl.\11 7W u.a •• 1 w fw '-''-~ 
\1M ., - JdiR •Is - - • ..u. ..c~ ..... . 
lro ... un.. M \11M IIIla ............. he no--· 
1'1 1 •• to '- a\..,. \e 'fWir oftleo to M1'17 oa U.o tw.\S.. 
e1o1lv " ~ ot .......... ...s .... •ol!a. 

I -" 1ft W \be\ I ..... J011 will ooU • • ' - 7ft \IWolr 
~-•otw,. 

'111 1 ner I, .__,. 
........... " \be .. tw\oa7 

• 

Regraded Unclassified



\ 

'· 

ISr ClliW WJUr., ..._..1' .. !I'd et tM at \Sa ... 3 r"ec 

.............. et. ftll)r. 
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• cuw •• ,, •• , ...... 0 al 
la\&.6 ....... a f .. p 

UU I ~Ww', .. ?' rt 
q Mn .. w1 I. I. 

Nan ' AI .. r-~ctlletlw._..., ...... .-. 

~ .. -=:·~-=::-.:.eo r::.:c .,'.:~ .,r:-
• 7 '- ... ,, ---- $'-=:.:- ... .: - .. ,_. ... :s,.. *' au a a't tw 1':' st· 
\iaet-jdll\ WI IX __ ..U ........ 

lr ..... ..,.,_- .... ,.. u rr<r• •• .. ... -· 
...... le 91111 at'S ' f te ,_ eta. le .-.p ... tPIIII llt.~•=-··a.--
nfldi.e- ..... ., .... ...... .... ...... 

J ............. ,...,.,..wfll..U•• c I&JWUddr , ... ., ..... 
. ... ~. .. _. 
'rlrtsrt te.,.. a 1 • .., 
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lSlB I "•• 1.'1., ~~ D.C. 

latUSII ,_CIU.DO OO.USIOII 

.. • Cbllt.er kl"IIU'd 
,__,. II!Uci1JII 
........ b ... ta ·-· ..., 1 5th !ti'M\ 
liulll.ftlton, D. o. 

IINr llr. a-d, 

Oot.IMJ' :Ut.ll, 1941 

'11th reterece \n \he -•• M\S.. 'Wh1ch I anct - of 11117' 
ottt.r. t.w bad wUb 7CG abed ~te fbr al-
ooordlnaUOD ot ~ oortr: ot t.t. 1'reuu7 Pro- t. D p q et. 
ed t.h11 Oaoa1•tea, I a Wt\Saa \o let.,.... ..,_that w 8lal1 ba 
•"' '-Pw \n MMpt. 70,.. otter t.hat wa lbool1d ~t. a l'IIIN-.. -u.,. w ,..,.....uu.,.. ot u. 0...1Ml• t.o wartc s.a the 
,_,...~. 

for t.hle JIIIII'PO• w baw -s.aat.ad llr. o • ......, ODd•r • .t.. 
lelia. llr. J..nbar 11 a p..-t. d..U .. ._,...,a -.S.ar ottt.. 
_. ot tho Ia •t.er1al8 ~ ot t.M lliftli\J7 ot llppq ill 
~. • 11M tlaiD 'lll.t.ll t.M C..Uetea 11Ma t.ba .. liT pert. of 
1111 ,._ ..., 11 ..U 11-. t.o ..,.. otts.oan ot tba 'fa••IIII'T ,_._.s Des-Wa. Ill'. 111aa, wt>o• ~ ~ balll ltnt 
to u ~ hie a.. 1a oa-dll, ... balll with t.M c-tMiea Jbr 
- ~ -'he. • ... a wrr 01111111\a lalo.a..dp or .,.. 
~- ... 1a al8o pa,......n,. .._ t.o _.-al om-~ 
at ~ Pr 1 t.. .... lftlllr eel llr. Wta 'lli11 ba _.,.IIQ.o \n 1\U\ ... t-edlat.all' ill t.bair- filM\~ S.a 
u. ,._. • . .,. Proa....- DeJW? r. 

r.. ..-s-.t to • u. poerlblUto' tut a6dl.t1CIII01 otn.oen 

96 

~ ba at.t.aebad to iadtft*al PN\lOIIII ot tho Procu t. 
Qepa-ts t.. I \h• ezpar'-• 1111:1' ..U ,.._ \hil \o boa dlrl.ra'IIQ.o 
~. I u.• w -· t vw, 1- 1\ t.o ba •'IP' nd 
tv\her l;r llr • .&nt.r eel Ill'. lelia 1a 0Meola1Ua w1 th Ill' • .._ 
ed hle otflMn. Ill'. lllok baa ..,...tad t.o •• \bat. we or rcra •ttll- ot 1111 Jllpa111sa tboll1d ba a\t.albod \o u t.o OOft7 
Oil\ tu.t.loM e!e!lp t.o theM \o ba port_. trIll'. AraiMr 
..SIIr. llalia. I -.1 bai'IOT Mr \ba\W ebould oordlallT -~ 
oooh•~t.. 

I t .. l o111tldaa that ttw•- ........-u tbr ......s.aa 
~ OOOfdiaa.U. ba1 I t.ba o..ilri.CIII and tr.rll)' ...._._, 
'11111 • a '"77 1CIIIa ..,. t.oooado -.ua t.ba o~aot.l'N w all hr'ft 
Sa ried • t.ho a,...tlU.C at t.ho P"- at ·~ - .,d I a _, 
,..total \o 7'0U Jbr 70,.. ba1p 1a ~ ~ .,......_te \n 
a baJIW OODOlllri.CIIIo 

... ., 11~1W'all' 7012'1, 

(IS.pM) QUw •ms• 
~rr'l 
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TREASURY DEPARTMENT 97 
INTI!" O FFICI! COMMUNICAT10N 

oAn October 24, 1941 

To Ferdillllnd Kuhn, Jr. 

'"'"' Alan Barth 

Politics 

EDITORIAL OPINION 
ON FOREIC.N AFFAIRS: 
THE PRESS GROWS ANGRY 

To editorial minds, the attack on the Keer~ clinched the 

case for Neutrality Act repeal. Commentators end Washington 

correspondents alike appear to be in general agreement that 

both Congressional end public opinion ere swinging rapidly 

toward the elimination of ell the statutory shackles on our 

fore ign policy. 

That sizeable segment of the press which has consistently 

supported the Administration in foreign e!fei rs, despite en 

abhorrence for the New Deal, could not help rejoicing in the 

fact that the moti on for Neutrality repeal in the Senate came 

f irst from a trio of Republicans . Wendell V!illkie is generally 

credited with having inspired the move. It is hailed in some 

co~ents es a shrewd political coup, in others as genuine minor­

ity leadership in. the service of the nation. 

Regraded Unclassified
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Since •D¥ newspapers han for ·~ tiM W"ged outright 

repeal, they baTe no reluctance in echoing Mr. Willkie•a charge 

that the President haa presented hia international progr&a •bf 

doses aa though we were children.• Moat of thea are aware, 

however, that if Vr. RooseTelt has aought piecemeal reTiaion 

of the Neutrality Act, it is because Republican opposition baa 

hitherto fought him at eTe'f'1 tu.rn. 

But , howeTer transparent their delight in the •regeneration• 

of the Republican Party, editorial writers insist that there 

should be no politics in regard to Neutra!ity propoaala. They 

are inclined to acoff slightly at Democratic propoaala for 

removing the combat zone restrictions. The preponderant sen­

timent ia for doing away, not merely with the Neutrality Act, 

but with neutrality. 

Initiathe 

Editorial discussion of the attacks on the Kearn;r, Lehigh 

and Bold Venture haft a Te'f'1 different tone froa that which pre­

vailed in co-ent on t he Robin ){oor and Greer incidents. On 

the earlier occasions, the press followed the lead of the 

Preeident; it urged the public to remain calm. But current 

editorials are written in genuine anger and seem designed to 

incite a aenee of public outrage. 

Regraded Unclassified
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tpin, u aln.ya within the 'broad pattel'D of poliq which 

baa become generallJ accepted, there ia a quick reaponae to 

the national leaderahip. The newapapera take their cue froa 

secretary Hull 's obaerTation that the State Departaent· doea 

not send notes of protest to international highwa;yaen; echoing. 

the President, they treat these attacks aa unmitigated acta 

of piraay. 

The Charlotte ObserTer heads an editorial with the bold­

face query, -what Else Ia It But War?" The ProTidence Journal 

declares, "This is deliberate and unrestricted war against the 

United States, of aimila.r character to but more aange than 

the warfare which caused President Wilson to act in 1917 •••• 

There ie no course open to ua but to defend our rights, not 

by aaeerting the.m, but by enforcing thea. • 

99 

The doainant deaand in the press is clearly for war againat 

Gei'IIWI,}', althcug)l not for a declaration of war. The Baltiaore 

Sun, for exaaple, asserta: "The Preaident and the Congress 

stould consider promptly the use of our nayy and air force to 

driTe all German and Italian raiders from all the aeaa ••• • Our 

national safety requires that we atop drawing imaginary linea. 

The war ia total. The seaa are total ••• • Our protection is 

to take riaka --and atrike firat . • The editors haTe had aor e 

Regraded Unclassified
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than enough ll.ftl of auburille attaokl oa .berloaa n11ela. 

fheJ n nt newa of a 11&111 raider aUDk 'b7 an .berioan c1 .. tro7er. 

p1 aaiTe defense no longer eatiafiea th .. ; the7 want the Ualtecl 

state~ to eeise the ia1t1at1n. 

The aaae feeling ia wanlfeet in relat ion to Japan. •The 

United States .U8t eei1e t he initiatiYe froa Japan ••• with 

acta, not worcla, • 8&)'8 The Philadelphia Record. War with Japan 

ia co .. on17 regarded a8 inoonTenient at thie ti .. -- but 'bJ no 

~~eana aa wholl7 und .. irable. The Wichita Beacon, hitherto not 
~ 

notablJ interYentioalet, re .. rke that • ••• the United Statea, 

while aTeree to aending an expedition&rf force to Europe, oan 

and will take direct action in the Pacific.• 

1 flurr, of unea8ineea wa8 apparent in ~he pre8a oYer the 

llaritille Coaiuion' s announceaent that no 110re aiel to Ruuia 

would be eent Yia VladiYo8tot. If there ia one thing of which 

illerican editorial writera eeea t o be unant.oual7 coDYinced, 

it is that in t he Oriental lexicon a 8oft anewer does not turn 

awa1 wrath. •The situation cleaand• absolute ftr.n.ss ,• in8iata 

The Worcester Gazette . •iDfthing elee would be fatal .• 

Senaibilitiu 

The wholeeale execution of French hostages ha8 stirred a 

feeliag of horror aDd indignation whi ch aee .. to be deep aDd 

genuine. It utterl7 bel111 the postulate on which the lfeutralit, 

• 

Regraded Unclassified



- 6 - 101: 

Act 1111 foUDded -- that J.Mrioana could reahl illll1tferent to 

brutalitT and injustice aaphere in the world. It the naw•­

papera of the nation are in au, aenae expreaaiTe of the people 

thaT serve, then the7 demonstrate unmiatakablJ that thie people 

1a not oalloua. 

Earlier reprisal shootings b7 the Naais were hailed here 

rather joJoualT aa evidence of a rebellious apirit in the con­

quered countries. But now there aeema to be flowing out of 

this •aa crueltr aae UDderatancling of the real nature of 

the Nazi menace to civilised societ7. 

Anger ie replacing fear aa the aotiTe power conditioning 

American att i tudes toward the war. And anger ie the one 

emotion which oan arouse a people from lethargy. 

Regraded Unclassified
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United St a too lll nt ~enrtce 

San Frenoloco , Call!. 

October 24, 1941 

Socrttary of <he ~reasury, 
f•taouzy Depart2ent, 
lluhington, D.C. 

Door S1r: 

102 

I am encloolnt; copy of a letter tbo.t I have to<'.c.;r 
h&oded to the Federal Rocorvo BAnk with obook • aloe a1x cop1~• 
ot :oeooren'UID ton: 42-R. 

H?~ing you will find everything in order and aoouri ng 
7 0ll that I ""' glad of the opportunity ot oorving :VO>l at Q!IJ' 
t iot, I ac -

/•/ P. ;r. Haggerty 

S'.Qorintendont. 

Regraded Unclassified
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:rt4oral Reoorn BADII:, 
SaD J'r&llcioco, California. 

!hero vu on October 19, 1941 4oll.,.ro4 to tho u.s. 
Kict, su nueioco, 156,558·25 ouncoo of cold, which arr1To4 
111 S&ll }'r811c1oco 011 tho SS ODueprootroJ" tor tho aeccunt ot tho 
State B&llk of tho U.s.s.R. Koocow. Vo woro 1cotructe4 b,- tole­
cr.., tro:ll D. y, Boll , .&.ctice Socrotarr of thA !ru1111r7 (cop7 of 
which 11 attached) to lootruet tho Jedoral Rooern llaDl: of SaD 
Jruelocc to tranotor b7 telogr~ t o tho JWdoral Reoeryo BaDJc 
of low York, tor crodit of tho Socrotcrr of the !reaourT. 
Spoclal .A.ccount, &114 to include 1ft tbo tol~am tho uumbor of -

Jlno Ouneeo 
Dollar Value 
M1ct Oh&rgeo 
lot .t.mount 

for wblch lattor 8&0Wlt vo are dol1Tor1~ 7ou our chock. 

!ho ...,.,.,t ot 011.-!ourth ot 0110 po.rcont (l/4f,) lw>dli1141: 
charco 11 $13,672.19. 

/of p, J, Hag&ort7 

Supor1nhn4ont 

Regraded Unclassified
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........... 1,.. 
lro l o I, ltU ........ 
...., ...... • -u.. •• ... hll'II'IM -.a.-. .. .,_. . .,. • .-...u-

u .. ..,., ... , "' ..... , --· .... --.. ,.._ ... - .... ...,, *'II: ..,..., ... , u -u ... 1M& u.. .............. '7 .. _ ... _ .. .. 
IU' ..,., Ul-tlM tM ,.. _, ..U ....,.,. .. -"• "'* • rt.MU..tlea ... , ' · • lib&•'- ata\M \Mt Wo&le • W ••...., .. ,._ fll "• hew• _,, 11: ...._., \llat u -u • a...,. t• ..,...._ tlw ... .._, alUM .. llare 
1e uta'Mllla *'' ......,, 

n-...,.... *' • · 1111&\a -u ,..,_ • .. , fll .-.u ... illlla -u ... -- .. ... ...... ... .... .., ..... _, fll ............. _ - ... lbl•-· _...,r ••""'- wlU '1oe ..u..A • 

.. ........ ...... lt ....... -u .... -· .. lleUtrla .......... _..., ... • ·w.,. ....... • *' uu•· •· n&ta ...... *' ....,. -• ..., •ftllUla .. -- .. ' , .......... , .. ,.._, "- .. , ... , u 
- Me ~"..._ .. , .. _, • h - ••·•• 1 \a 'r ··, -u 'loe -a~ , • ...,, at tM ... rtl * ,ear. llllr .-at&• h \a 'loe llfta ,_._ null-tier. 

U .... le,M an.,. 1M --- .. , .._. trlU .. _, \a lleUtrla ._... .. ea,.. tile w4 roal, -.rleoal-..1 ... w • 1 rtllt&M tleU., all fll *• wtU -\eloall¥ .. " 0 , ......... , ... _...._ fll ... ...._ ........ .. so ... Uok .. a ._. .. ,. ,..,... tw hUwla. 

• 
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........... 
Mr. D. 11. Bell ....... 
ftlle .,_1111 • ...... - W "'" tM h Nrt• trt ·rtp • u • .. .w&ll...... q, *I.e tM , • • .U........ I sic: .... 

,..... •• ~~~.._,. __ ._.. ..... ns u ........... n "' ....... 
,,_..,... ..... w .. ...uaa-*..-..&•'1 ° .._era 

a. naMe,. .. , .... •,. a a, " arrr ''• • u• "' -·"•• ...._ ...u .. 
fll M1f .. tilt 1111 I Ia ......... , .. II oat• AJ M J tM 4 1, .... 

-''"-- .... ,.a .. _. ...... _._n ...... u .. _..-

~MJ.e .. ~tl'e ,., ...... .._..... •• .. .,. o 

•tt 1 I a ..... ttl W, I. IJ.• -· I 0 M .............. ... 

tM1 ........ IIIII I .. fJ,.,., -=-·- ttl ... ti&U .......... 'r ....... 
{Io!t,) p, %1. 
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11AS3ll:GTO;! 

In re1>),y refer to 
.... 894. 0161/262 

October 24, 1941 

The Secretary of Steto praaent e hie eo~liDBnta 

to the Honorable the Secretary ot t he Treuury end 

trenlCih hernith a cow o! <laap&tch No. 1904, dated 

Oct ober ? , 1941, and a cow or daaJ'f'tch llo. 1892, 

clt.tod Octobn 3, 1941, fro:> t ho A...orico.n .E>obeuy at 

Li::>a, role.t b ;; to benking and exchan«e traJ>aa.ctions in 

Peru on beMJ.t of ~man. J~.pBllOU a.nd Sniaa i nterests . 

Tho Socretery of StP.te "auld e.pprociete the odvico 

ot the S•cretc.r;- of the 'I'ree.sul')' na to roJ.1l1ea to be 

made to 1nq\11ries in theoe deape.t~~•• · 

!ncloeures: 

1. :Fro:u Embassy , Lima., 
No. 1904, October ?, 1941. 

2. From Ellbcssy, Lima , 
lro. 1892, October 3, 1911. 
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Lba, Oct ober 7, 19'11. 

Jlo, 19QII 

OOlll'I DE!JlrW. 

!be S.cretaz'7 of State , 

Sir: 

I b&n tbe honor to refe r to ~ cl.eopatch !lo. 1892 of October J, 
1~41, relating t o Japan••• anc1 other unnoual excb&Dct ope rati ono in 
Po I'll, and to oubai t t be following oupple .. ntar;r information ouppliecl. 
b7 the Central Reoern :Bank of Peru. 

Tl.- :Banco .A.leman 'l'raneatlalltioo or Li,.. bao J.at approached tbo 
Central Reoern ll&Dk on behalf of a 1Swioo bank" witb an offer to 
ouppl7 Swioo franco tor tho PeruTi&D gonruent'o uae in proTiding 
fUDdo for i to di plo.ati c and eonouler otfieero i n Europe. 

'rbo O.run bank ota tecl. t hat it Central l!eoern would depooit 
cold ill Lt.& to tho ac=t of tbe a..- bank, tbe 1 Swioo bank

1 
in 

Shanghai would oupplT t he eorreoponc111lg UOW>t ill Swioo franCo, 

!he otter 1o eaid to han been .-de nrballT and tbe exact ,.... 
or the Sb&llgtlai bank could not be ginn. 'rhe Wo..,.t did recall, 
bownr, that i t included the wore!. 1.A.o1et1o. • The O.r.an bank i n 
Ll.u would forvard dollars froa thio conntr:r to SbaDGI>ai· 

'rbe aonnt of gold ill quaotion ••••• to be &bout thirt7 tbouoancl. 
cl.o11Dro, •~Talent to approxiloately one hUDcl.recl. tbou.aand Swioo 
trpce. 

~he officer of tho Central Reeerve :Balik at t irot requaoted that 
tba Ell'buiQ' inqui.re by telecram 11' tba .A:oorio&D goTnuent would object 
to euoh .., oper&tion. ve r eplied that the o&ee could be preeentecl. 
aore o1e&rlT in let ter form, and in oZJ;t ennt w wre iDclinecl. to 
cloubt it the .Aaerioan goni'JIIIInt vould be willing to go on recorc1 with 
u:t etet-nt other tb&ll th&t all pceeible cooper&Uon ill nell •ttere 
would be ~~ppreciated. '!be officer referred to upreeood full &gre-nt 

. 
• 
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ri\11 U.b point of rl., 11D4 atnte4 tbat the biUII< wnta4 the deta.ila 
of thit oubject brOII&ht to t lla attoDtloD of VuhlQCton, 11D4 would U.ke 
to rt<>tlft u:r eo .. nta vb.lch tlw A..rlcu autb.ori U•• air;b.t vhh to 
lll8k<o . 

a h our un4aratiiD4lD& tlwt t lw object of tlw couoroatlono re­
farrod to ln tb.lo deepatob. u4 lo. l892 of October J , 1e to obtain 
Svho trl>llCt t or mntlZif> tlw u:ponoeo of t he Pe.-..rlu otf1cera in 
::oropt ritb.out da&li116 vhh Geman or Jepuuo l>IUII<o, or vUh u:r 
othoro vh1ch ..., bo objeotionablo to tho United Statu . 

!lurlnc t lw couroe of our .. at recent ccnw reatloDO , on• of the 
aub-IIADA68rl of the Contr&l ReoorTO ll&Dit atatecl that the Ge....., biUik 
b.oo no cl.oll&r credit in the Centr&l lleoone JI&Dk. 

lleopoe ttuliT ;roure , 

851.6 
JGfclo 

Ccp;r:lc: l0/2~/~1 

ll. llanr;r lorveb 

Regraded Unclassified



' 

c 
0 
1' 

109 

r 

lo. 1892 

Sir: 

MJeott J~M .a4 Other 11-.-1 !llarb••p OperaUou 1a 
hn 1a the llooeat Put, 

I han the hoJ>Dr to eubal.t. the follovillc latonoaiion reatia& 
to Hoent JIQ)alllll &lld other wmeua1 e:o:oheace operetione 1a 1'en, 

ldlioh vu ~lie4 TOlllllterilT b7 the Central Betel'ft llanlt: of thh 
=trr vi th the ezpl&D&Uoa that the llalllt 41111'11 t.o loMp the 
J.aricu &OftnMat. cun'lllt}T lato..-4 of ra.oh operaUolll, 

~· fPIOitio requut waa ..U that. the Central 1811rn :B&Dk ~ 
lnfol'lll<l it thh prooa4ure 11 1a u:r vq ill1aioal to the polioill 

of the J.Mricu &Oftl'lllllnt., fh• operaUoiUI vere effeote4 for the 
purpooe of fao1li t.at.i.DC a tall of Peru-rlen cotton, wool aD4 certeill 

other pro41lct.e, !he local 81lt.horlt111 felt. that. the 1111141 of 
4o•oUc Qportlre coul4 ~ aaUatie4 1a t.hie V11J, aD4 that. the 

ll&ture of the t.ruaect.ione coul4 ""' ~ OOIUI141l'e4 aa oppoeizlc u:r 
1aporten\ obJecUn of tba "'-craiio aaUone, !lo-r, the officer• 
of the bank eta\14 that. their perepect.in h lia1t.l4 lll4 that. the 

$pillion of \he Depert. .. nt. woul4 be nrr nluable. 

lltporte of &~>141 !be J~ae n11el "'ot.o llaru" oa hpt.ea~r 

22 41-berbcl 1a c:.u.., .. ..., boa• CODta11lil>C fO'tlriiiD ben of 

&Ol4 ooata1fl1l>C 6, 775,551 fial -· Tal'<lll4 at 8/1,5()6,821. ~. 
ldlioh vue :pva11a1e4 b)' the Ceatral a.aene leak of Peru. hft-.1111 

paper CUl'l'lfiCil' apiAet t.hie col4 lh1PM&' vu pa14 out to ooUoa 

qportero. 
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uponno, O..r .,,.. a11Uoll toll• vu for .T~~ptllttt ooUoll pvch&Mo 

a conddtrablt 1110111lt of IIIIich vu told. b7 """rtoll, Clqioll • Co,, ' 

s • .l., 11114 .UtUild.er JloDltt " Collpallf, aooord.1Jlc to otf1oero of tho 
Ceotrtl Jlutne BaDk. 

!he CuUtl bot..,..~- hu .,... bttll Womtd. thtt u .u.iUolltl 
th1pMili of &Old. Y1ll ani,.. 1ll C.U. d.vl.ac the fire\ htlf of 

oct obtr. !hit th1pullt Y1ll be OOIIpOttd. of thtn,..tipt ban oollta1 .... 
1DC 17,931,477 f11lt OUilOtl, Ttlud. a\ t627, 60l, !ht pi'OOttd.l YUl bt 
utad for ;plll'pOIII t1a1lar iO tho .. QPla1Jltd. abo ... , 

!he otfictrt of the Ctlltrtl :a. .. ..,.. lallk .... ned. that 1t the 
.U.ricall .,,....,...llt hu 11'7 obJtcUoll -.ttoe,..r, 'hit thi;plltllt of 

&Old Y1U bt reJected. aJI4 retiZI'IItd. to .T~~pu, alt.hoqll the7 t:oprttMd 

the op11l1o11 thtt tht7 oollld. fonu ""thl.ac of the tori 1ll tho olr­
cuotallOtl llbiah at prtttllt an bon to 'h-. 

It vu otattd that the &Old. bart receind. 1ll the tiro\ lhipaant 

vtrt otalq)td vith t.ht .r llptlltlt atlaT ~~&ric. 

CptraUou 1ll 7lll Clll'Ttllql Ill>r1llc ohll.;r, qut aDd. kpi•btr, 
tho co,..rcitl bub of hnL told. 11/12,) 113, 909 of 7tll &114 }TCil'Cilutd. 

S/9,5S9,lCS of 711l, accol'd.iDC to the COIIiPilaUou ot t.ht &u.perillt...S.. 
tilt of l!az>ka, J. mort d.tta1ltd. atateMilt of thut operatiolll 11 Ci,..ll 
on 0111 of the uoloWl'lt t o thh d. .. patah, 

.&cocnmt opant4 b7 the State Ball!< of the u. s.s.L 1 llhilt tptak1Jlc 
of the aui>Jtch d.ttorlbtd. a)lo,.., the otfictro MnUolltd. panlltheUcall7 

.,. 11lttrtlt11lc d.t,..loPMili IIIIich took pla.M earlier 1ll the 71ar cile 

the l!utt181lt vert e\111 utooiattd. v1 t.h O.Na~~T • 

.Uthoutl> it 1e u•UIIId. thtt the DtpariMIIt vill htTI btlll iotoi'MCI. 

of t.ht operaUOil Ov1DC to t.ht fact that tht Chait llatiolltl Balik of lilY 

Tort vu illTOlnd. 1ll the -· i t 11 Mlli10iltd. hero u a •tier of 
record., 11D4tr d.a\t of .r.-..rr 1 the &tat• Jut of the u.s.s.a. t.... 
foi'Md. the C...trtl boene Jut of l'tnL the\ U ,... YUl1llc t o opn a 
t reo d.ollar IICoOUilt, !hero wre f'CI'thor oo-.>J.caUou, &114 Oil ~rll ), 

1941, a CN.rrtnt aoccut of ollt th...........,. d.ollaro vu op111td. throlltl> the 

a...o llatiolltl Balik of l tv Torlc. J. ..,1»11 oiczaail'lll't aDd. a cod.t wre 

forvard.td., It io uaiiiMd. that the acoout C'CI'rtllt vu opelltd. for the 

JNl'POH of attecii"C Ml'Otlltilt operauo .... poea1bl7 vith ratere1101 t o 

IUCfol' for Juaia or for \r .... aoilOll.l 011. \he btb.alf of lltr-.117, 

!ht ao00111lt hu btu Wt &114 thtl't hu bttll llO fvther oorre­
lpO""IlOI Oil the aui>Jtot elliot tht lluoiuo btpll hooUllUto ...att 
Otr.u,, J.t the tiM thil ac00111lt vu op.-4 tht Cutrtl botne Juk 

oonnl.W 
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eoooulted tbe :Brltloh authoritlu and accepted the •- wltb tbe eon­
ooDt of tbo Jritloh , accor41nc to otatuentt aade at tbo 'bank. 

J)lfflcultz in o'btainin& Swiu traocu The C.ntral l! .. ene Bank 
outborltleo diocuued in ooM detail an o'botaclo "*'lob boo been 
oncoUDUrod in traoult tin& tUDdo tor tho e~nooo of tho Pe ruvian 
4iploaat1c and conoular ottleero in eontlnontal lurope . The Jed.eral 
aeaeno Jack ot !lew York bad been oupplzinc Swloo tracco, but oneral 
VIOkl ace infoJ'IIOd tho Central lleoeno Jack ot Peru that the ouppl7 
of ~t curronc7 in New York wao l ow. ~ceordinc to tbe Central 
Rooeno Bank -.thoritioo, t ho federal l!ooeno Bank of Jew York 
ouwotod or 1nUuted that Svloo franco aipt be obtained t roa tbo 
Svl oo JatloDal :Bank in !lev York, the latter euppl7lnc a eert&ln 
-unt of tbat c:urrone7 tor uoe ot tho ottieoro in lurope referred to. 

!be S,loo llatlon&l Bank ou'boequentl7 inforaod tho Central 
Rouno Back that it 41d not care to roeoho further UltlUDto of cold 
to bo depoo1te4 in the United Statu, but ~od tha t tba Buenoo 
.Uroo brancb of tho Svha bank 1a in a poa1t1on to a.ccept oudl 
dopooitt of cold bart . On the poooi'bllit 7 ot tranoferrinc col4 'baro 
to tho Baoeo Central de la llepu'bUca de Arpntlna, the latter in­
formed t ho Central lleoerve Bank of Peru that the Arcon tlno inetitution 
could not receive d.epooito of cold. bart other than thooe 'bearlnc the 
aoot~~ aarko whlcb are recogJ>11o4 in .A.rconU na. 

Cooeequent17, tbe Central Reoene Back requeotod the Federal 
Rloen e llank of llew York to trantfer t o the Banco Central de l a 
RlpubUca de Arconttna gold baro repreoontlnc a n luo of approx1~~atol7 
$100,000. Tbe corroopondlng credl t would be tranoferrod to tho Buuoo 
Uroo branch of tho Sviu llatlon&l Baok, and t ho contral office of tho 
lathr 1D Zuricb would uke the Svioo fracco avalla'blo to the Peruviao 
COTirnaut otficero. 

!bo laot coUW>ieatlon on tho ou'bJoct fro• tbo federal lluervo 
B&Dk of low Torlt wao a t elocraa dated October 1, W>icb 1o Cl"•ted in 
tho cop7 ot tho Central lleaene llank ' o letter ot October } onclooed 
herewith. 

!bo outhorit1eo of tbo Central lleoervo Bank bavo requeoted that 
tho Ea'baoo7 brine tbio matter to the attention ot tbe Depart .. nt of 
State with a requoot tor eucb cooperation ae &&7 be properl7 rendered 
to t hh Peruvian inot1tut1on in ita ettorto to caro tor the neede of 
the Poru•iao diplomatic and conoular o!flcero i.n continental lurope. 
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» the u .. \hie req~Wet wu ..-., we 1nqu1H4 11 the C.atr&l 

B.ooone Jallk h.A ill 11!.114 aD:T f"-l&l operaUou other \baa t.ho .. 

reletU, to \M ue4a of the hl'lrt'iall foreicJl ••mea otfloere 1a 

111rope. !he NPlT waa that aatval}T the hult wo...U 110t ue aD:T 

tcm4o requote4 of the .AMrtcaa conn.at t or pvpo .. e other \hall 

thooe 4aolan4. • 

JeepeottlallT J'OIIH, 

ll. B•ArT Jorwell 

1 - CoPT ot letter t o J'e4ar&l :a .. ern Jenk 
ot Jew f ork troa C.Z.tral :a .. ern J..,k 

ot Pel'll 4ate4 Octoller 3, 1941. 

2 - ll.tceAt ael•• of 7U liT oo-rclal l>enb 
ot Peru. 
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J:nclo~ lo. 1 t o .S.apet ch :ro. 1892 ot Octob ... 3, 1941, 
Aaeriean ll'abaaq , Lt.. , Peru. 

COPf 

Lilla, October 3, 19~1. 

:Fo~ral lleeene Bank of Uew York, 
II.., York. 

lltar Sirol 

Sl!IP.Ji:li'l' O:F GOLD ro Bl!llros .um:s 

U3 

fo thank 1011 tor ::rour eablouaa ot the lot inot&Jit readi~>& 

... followo: 

"TOOR tmm::R 20 APPLICA~IO!i 110'1' .Al'l'ROWI! B'! T£AStJm' 
SroP !l'lUlASUl!r ADVI SES Tilll CQ!SIIS!i NS'I! APPLICATICti 
IIRi!U AliD I:F ~\JEST TO EFFECT T!W:S11lR O:F GOLD IS 
tam: m Y oo• 

by which wo underot3.nd ths.t tho Tro&ouxy b&o not· given ito 

npproval to tho oend.ing of about $100,000 in sold of that which 

wo hold in cuetoey in ::rour power to tho l!&neo Central de la 

llepubllea .lraentina ot lluenoo Aireo. 

Ao 1011 are pare throllgh out previoue correopon~nco on 

t hio oubjoct, accord.i"& to our lottero ot J~ 12 &114 21, AlJ&Ut 

28 &Jid Septeaber 20 laot , our oole purpcoo 1o t o .S.pooit tb1o 

gold 1n :Bueno a Airoe 1n tho ,...,., of tho llanquo Ne.tionale de Sulooe, 

Zurich, for credit to our account for tb&t 0\111 in Swho traDCo, 1A 

order to IDiot the montbl::r ~nto which wo have to make to our 

Diplomatic .,4 Consular Service on tho :European Continent. 

llo have dhcuuod thio oubJoct with the Com::~orcial Attache 

to tho l=boaa::r of the United Stnteo &t Lil:>a, who h&a proal.aed 
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ua to nito to the Treuury Depe.rlMnt repr41116 the •Uer • 

.u :you a4rl8e v.a lJ1 :your cablecraa that the Treu=7 woul4 

cono14er a n.,. applicat ion t o .aka thit trantfer of gol4, if 

an4 eben it 1e .... liY ua, we ohaU be cratetul if :you will 

inform ua of the proce4nre we 1111at tollCJW in or4er t o oubei t 

tho 41roct application 'IIllich the Troaa=7 •UC4'•to t o ua. 

'!/henldllfl 70\1 tor taldllfl the trouble which we are cauo111« 

:you an4 await~ :your repl,r which we beg :you to eon4 liY air 

ma-11. we remain, 

Touro nr:r trul:r , 

lllNCO CI:N'rlW> ll!l RESEP.VJ. m:L :Pm'll 

.t.V-IIVC 

CQRr&bJ:l0-24-41 
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.. lollllft 2 ,. a .. patcll ... 1.1192 of Ootoloer 3. l941, .-.n.a .... q . 
].Ua, l'e ... 

r. us 

Jill¥ l941 Yen 641,452.-

Leu& S""'P' • 4o.Q.22.- Yen 801,452.-

.t.U&Uat 1941 ten 3' 629 . 732.-

Leul S""'!!• I 4z .~44.- I 3'581, 7SS.-

Sephaloer 1941 Ten s•ooo.669.- I s•ooo,669.-

Yen 12'}83.909·-

Jul;r 1941 Ten 783 .767.-

Leu& S""'P• I zzs UQ- Yen ) ,887.-

.t.U&Uat 1941 Yen 31617.728.-
X.. II I 
Swpe 
Cane ell&-

21J.-

Uou 74,5()1.- ten z4,z14,- I 3 I 543,014.-

Sephaloer 1941 Yen 7'9)0.485.-

Leu I 
Swpt 6o2,S97 .-
Cane ell&-
tiona 

1'2851381.- ten 1 1888 ,218.- I 61042,207.-

t •••• 9 1589 ,1.08.-

,_, .. 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgenthau 

H. D. White 

DAn Oe tober 24, 1941. 

As you sug6ested, I inquired of Mr. currie 

as to the request by Dr . Soong for an interview 

with the Pr esident. currie informed me that he 

tried to get an interview wi th the President for 

Soens a couple of weeks ago but was informed 

tha t Soong should see S te ttiniua . It was also 

Currie ' s impre~sion that Mr. Corcoran had since 

then arranged the i nterview with the President 

but he was not certain abvut it, 
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....... ........ 
wtai4Wc cs .... _.. ... 'ca.&•,..••.._,_ .. rlrlv 

tl .. • ,_ p' ....... h ......... 'I OUJ tfl .. I; ;' 

.... YIP wM a• "' .... '- lld.l .... ta ...... ;aQQl tfl e&a DOl • 

.. Ml_. .. lliiiiiiU M .....aW •••"caa-atol ..... __ ..... &..- ...... t11 

, .. hllnl II I U4 • 

........ tn ·- • pUJe "' ;live ... - ' 1 vl •14010 ........ 

.... , .. tlv" ....... - ..... 1'1110 

•· -., n...-- 1.a ala ........ v& ~w ._, .. .-.. _., 

... u .......... 

..... 
~. 

U nit, ) ~ . D, 
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DES 

AX Eli SASSY, 

LONDO II . 

4685. 

TELEGRAM &NT 

GRAY 

Oe tob tr 24 , 1941 

Noon . 

Dq>ar tmmt 1s 4670 , Ootobtr 23, 10 p .m. 

FOR CASADAY I'Ra.l SI'.:CRETARY 01' 'IRE TR'O:ASURY. 

11..8 

QUOTE . In steond pnregroph substitutE " govtrn-

mm tol trrosur1 ts" in ploc t or " tht FEd tril l Trtesury". 

END Q:UOT€ , 

FF: PL: VCL 

WLL 
(FL) 
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.... Jt .... 

l.U, ••••• , 
110, I ..a, 

!1111 JIUIAH U D III'UOf OOIIIDDQK fO fQ iiGII&fAIU 

or m f!IUIUJir ""* rox. MKN'H tr-H. 

fbe hl ... aa *ieh ro• a .. t •• Oeto'lllr 18, •· 1100, 

aboll14 ha'll lie• ... t to Ohap•.... fh1a hl..,._ wu 

J'lpldo& to m.wptar al~ atu u wu J'llq .. to 

Boac lonr I ua aot ••• u. Al\MII&b I u.,. aot u ,.,, 1aa4 

All eJII)OrhaUJ to ,,..., all of Ule aMUoaa 1ll tal ..... 

ao. 3110, u41J' I'Otl!'l ... , I 41 lieU"' tbat all ot 1ibe 

queUoaa rei ... 1a Ulla tlle.,..a UNP' Ulat wta1eh 111Tol'lla 

Uw Buqae Belr• ai'O aani!'IA 1.D telepaa fl-1, dah4 Ule ' 

Uth of Oe .. 'ller, tNa Coe!II'Oa u4 Ia tJooa .... r.ar ad 

h l ........ ua ti'Oa o .......... , ti'Oa m ....... Ull 

20UI of Oete'MI'. I haYe aot ba4 aa op;>OI"tUUJ to 41eo•" 

that wUh llall~atoh al~ I aa fti'O tlaat lll1U1pe 'IIIlo 

11 1ll V••• t' h late..... hton he ltn t or •••P•' 
Ill'. Ooebfta I'Me1Y .. -uoaa oaae to t1Ye et taae Dopu't-t•e 

talepaa ae. 380, !be oU... aMUOill IJ'I MUS ent to h1a 
-ID :t•· ?F~.MElVll1 . 

todar ll)' eule. vatu rh,. ~~f-1 ealll .. -'lolll4 "' 
... __ I , 
......_, .. to • at a.., Koc· 

r>- OC1 S.1 1- , • ::; ,- IOVfJWUI 

j~ • -
"f I ' ' H I c 

'· t J 
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In rop17 re! er to 
rr sn.oo (D) :Re!l'll .. tiou/4876 October 24, 1941 

The Secretary o! State preaenta hla compliment• 

to the Honor~blo t he Secreterr o! tho Troaeury and 

retort to the f oreere letter dated AU,Uit 29, 1941 

tr<J~e=1tt1DC a paraphrue of telouu io. 3915, from 

the A=orlcan n::bat87 o.t London, dated Au&U•t 27, 1941, 

r tlatln& to control of exporte to Chlna. '!'he Sacraterr 

o! Ste te trant:lltc hnevi th vith further retorence to 

thll oubJect paraphrnoea o! tele&J'IIIll llo. 39117, dated 

Sopteuber 19 , 1941, and io . 4551, dnt ed October 18, 

1941, from the Department of State to tbe A=erloen n::br.••7 

~t London , nnd & copy of telegrM llo . 4755, do.ted October 6, 

19111 , from the A=erlcen n::baoor a t London. 

Ul.cloaurae: 

1. 'l'o U:erlcen bbs.&"f, London , 
Uo . 39117, Septecber 19, 1941. 

2. 'l'o A&erlcan lillllbu~Q', London, 
llo, 4551, October lS, 19111· 

3· rrom American Enbaoe;r, London , 
llo. 4755. October 6, 1941. 

ohlccpr 
lG-2~1 

120 
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!'01 .Uorlc"" •'bau,.,, Loll4oll, :..CloDd. 

D.U!JI September 19, 1941, 6 P••• 

llOol 39117' 

Tht courtoq ot tho :Brltilh !rrt&IUJ"f 1n ouppl.¥1us uo with lutoi'II&U ou 

concornlas :Br1t11h troo.tcout o! ~rt1 to ObiDo. lo o.ppreclate! b7 tho 

DcpartDIJit, You ~ eoln'l7 to tho :Brl tilh OonJ'IIIIIont the tollovills Wol'­

aaUon coDCtrDius our policy &I to oxpor\1 to C~ 

Sucll ooDtrol uq bo oarc1 .. 4 UD4er tho torao ot t ither kaeuUn Order 

lo, SJ8~, &I uc4o4, or tht :kport Coutrol .Act ot Jul7 3, l91io. 

Tho uport ot o.ll ar :r~&terlalo &D4 all other iaportout ittllt with tho 

oxcopUon ot ro.w eotton aro conr64 'b7 l'rocl&~~&Uou 'tdll.ch hoTO 'botD 1aouo4 

under the Export OoDtrol .a.ct. It 1o 'bol1en4 t.hot tho :Brltllh Oonrn~~ont 

h tully 1ntormo4 v1 th rnpoct to thh •tter. In oo far o.o tba o.4m1D1,... 

traUoD ct thit control h coDCemed, no l1CtDIII aro boius 1twed tor the 

tlq)OrtoUoD ot eoDD041 Uot on the export coDtrol lltt t o Jo.psme11 conalsuooo 

in China. lor aro export llcceot be ius srMW to lhip como41 t i ll on tho 

Hot to other coDalsuen 1n S"n•nP.d &D4 other Jlq)&llnl occupied aroo.t o:a:opt 

WID ttl lhlx-llltl cont111plated. appear oottDUal to tho preoenation ot 

pro~rtr operated. or owed b7 :Br1Uih or jJiorlcu o1Uoone, or whlll tho lhl~ 

"""" ha,.. eoao relo.Uou to the oporo.Uou of looal pu.bllc utilitioo or to 

~blic ht&lth or 1n co.eot 1n•ol•ius 1nt1SD1f1c&Dt aaounto ot co=oo41t1oe. 

It lhoul4 bo Do to4 that for oo,.. time tho onl;r licoun llh1oh haYo been 

1ttuo4 tor export to Jo.po.Dooe-occup1o4 areal ha•• boon llconoot for oxport o 

to Shen&bo.l, Licceot are freol7 hwo4 l a tho cuo of ~r\1 of controlled 

colZ>O<l.l t111 to area• 1n Oh1na 'tdll.ch aro not oceu:plo4 or controlled b7 tba --... 
Regraded Unclassified
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a.11eral Lieu .. Jo, 5S 11111M4 ......_ ~u .... OrUr Jlo, 1389 

votl>orllet 11114or certaia coll41tiollt .all traDaactiouo 1Aci41ut to \he iaport 

Oll4 export o! ll)o41 bot- •7 ,..-t of CIIWaa o\her tlla 11uo1mr1a ""' -

UJ11tt4 Stetll . later ill rue 00111\IOtiOil to Ute text of \he O.ural 

Ltclllll• Coat141re.U oD 11 C'CU'I'aDtl.7 be1Ac cinu to Ute . ..uticat1ou of tllio 

a.aoral Lictllll 1A Ute uar !utl!H 10 a• to ..0 1t aoro rlltr1cthe. I\ 

M:f be DOtK 1A thil COillltCtiOil \bet ... pl'llllltatiftl Of tilt fr........,. 

ll9partllllto till lt&ta :Departcct, ""' \he Jr1Uth Clon1'1111ftt are llOW 

eoDoiclorl.uc tho .mole prcbl• of l.AtecraUnc \he fr11stnc aucl !i!Wloial 

coAtrolo of Groat J r ital.A allcl Ute Uu1tt4 ltatao vttll \he fillallcial coDtrolt 

of Obtna. 

poliq with roprcl to conon n;orh, cotton 11 not oD our export control 

lht oo4 IIATo tllerefore, 'IUI4or Oeo.eral L1cu .. Jo, 5S, be o:q~ertt4 to all 

artu of Cbiu vi th Uta exception of Mallchuria. !he DepartM!lt 11 

co•olclortnc til• prcbl• of cotton u porh allcl l>Q:peo to be in a poli tieD 

SU,oo (D) .a.plntioDt /116731. 

1hiCOJ11 

10..2~-111 
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PJI.&JIBIAII or m••• _, 

!'01 .Merle• .., .. .,, looooloa, •t' _,, 

ll.t.Da Octc'ber lS, 1~1, 7 P••• 

liOo I 11551• 

iltbo~ there 11 D4 ileuaACI Of 11CIDIII for \be 

1x;ortatlon of coo!• to JapoA••• cone1~••• ree141Dt 1D 

ChiN, the reJecUoD or e,ppronl of 11•••• applicaUou 

h DCt 1D &l"•ral bue4 on the crUerion of na\ionalit;,r 

of tho conai~ .. lnlt on tho criterion of the uoe tc be 

ae4e of the coaocUt;r; that 1a wether the uae h oDe 

of tboee epec1tie4 1D the fourth ••t...oe of tbl thir4 

nbttantin par-c;rapb of the lleper-t• • talecru of 

Septnsber 20 (lo. 3~17) 1 b. &441 tton wh• • thipMnt 

h t or manuta.oture b7 rep~>tab11 Ch1Due, Jrithh or 

the Japen .. e war effort, it 11 cont14ere4 the\ the thip­

aeDt voul4 be put tc a leptaata uae. !be .t.aerioan 

Oontul O.ural 1D fbn&t'al t'vaiallll the lllper-t 

with 11>foJ'II&UOD with repr4 tc the re11ab1l1t;,r of 

Contl~lll aJl4 the uae tc 10hich M\trial 11 tc be pu\o 

:bport llcauu are gr1Jlte4 onlT if it appeart reaaonal>lT 

certain that lll&hriale v111 ao• be rtlo14 tc Japenue 

naUonalt or peraou 10ho .,_, la tus 1111 the aateriale 

to the lapoAello 
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Seoutary of ltate, 

YaahlJI«ton. 

4755, October 6, 11 P•• • 

smonr COIIJIDE!In.I.L 

JQll ftBASI'l!!T J'IIOII c.LSII.I.J 

CII.U 

LOIIDOll 

Da\e4 October 6 , 1~1 

Ieo'4. 61~ P••• 

~taen\1 e 3947, Sept-bar 30, 6 p.L 

Yalq vu pleue4 to recein the intoraaUon 

traullitte4 in the &bon but JIOV atka tor "" intea:-

pret ation of the tera 'Japa.,.aa cona1p.aaa1 in th.a 

thir4 ll&l'acraph of the abon. He atka, 1Doea it 

=•an tiraa contr olle4 troa Japan, or controlle4 

b7 Japanua utioDale in China, or urel7 aiJ:I tin 

ou.pocte4 tor ha~ a Japan••• interet\ in itt• 

He vonl4 &leo apprec iate rra:r pneral oo-nh aa 

to criteria u.ae4 in aelectinc conalP"' in Ollina 

&ll4 aa to utho4a ot obtain1nc into...,.Uon &bon\ 

proapac tiTe conaip.aea. 

allacoP1 
lCl-a~l 

Regraded Unclassified
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I~ CC PTJIIICATION 

- Kr. l)U\rlob 
CONFIDENTIAL 

s.ctoloN4 otorllac trauaoUou of tbo I'OJIOrllal '11111111:1 wn u tou-1 

lolA to oo-rola.l oo-ru 
hro- tro. o-rela.l oo-ru 

~.ooo 
1. li,ooo 

ep.a artol otor1tac - ,...sa ... to4 at 11.0,-1/2. lbUo M t~NUMUoeo 
wlllo ·-rcla.l co-,.. ... l'lp0rlo4, ,.. ,.. ... 14noo4 tbot -of tllo .... ron: 
lluia ool4 £2, 000 to a '11111111: la Coloebla. 

!bl lr~ troo p~oo, 1lll1ch bu obonoD a fiN t--7 11 fu \blo -u., 
4eellAI4 50 polDio ( 1/2~) ~~ lo oleoo a\ .11625. 

lc liw York, o1oolac qaot&Uoao for tbe foNlp OVNDOloo lloto4 'bo1ow 
WTI &I followt I 

Oua41u dollar .._..,.,.u .. p110 (freo ) 
Brao111u a11re11 (treo) 
Oo1oablu pliO 
ICoxi- pliO 
TouaulU boll.,_.. 
Oubu p110 

11-1/1~ tliOOIAt 
.2)~ 
.0505 
·5775 
. 2070 
.26)0 
1/. 41ooou\ 

'lhiN ,..,. oo pvchuoo or oaloo of ,.u ottooto4 b7 u b7 fontca -trloo 
loU,. 

llo l:ft "'14 IJI&'ICI-h ,..... I'OJIOnM• 

Ia l.<nwloa, bot b opol ut t o.....-4 oUwr WN acat• qaoto4 at 2)-1/~. 
•(llhal ocl 1o li2.6u. 

Tho frt&I\U')'' o pvobuo prlco tor t orelp ollwr .u DO!Iaa&ot M )51· 
llac4r &114 l!anoo.o'o 11"1-t prloo for forolp ollwr _. aloo vohen .... at 
}r.-3/41. 

Vo pvohaooA ltoo,ooo -~~of ollwr froa tbo Balik of c.-.. !~'• wa 
lbo flrol olhu bo11Cbt troa tbat ocnaroo Ia Ooto'bor llllllor ov re,plar aoathl7 
&cntaocl l o pvobaoo ap lo 1,200,000 -••· 

I 
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BR ITISH UtiASIY, 

WASH IMCTOM, D.C . 

october 24th, 1941 

ff'lS<':' Al At1l 
SEC~ET 

Dear tJr , Secretary , 

I enclose herein for 

yo~ r ~ersonal anJ secret 

!n!'or C".a tlon a eo~y of the la ~est 

~erort r£eolvad from London on 

L!.e a.llltary a1 t uat 1on . 

ilelieve rne , 

:;~nl)l.!.!'9bl e 

Dear ~r . Secretary , 
ve ry sincerely yours , 

_::!r;r:· ~·o:·s;en t heu, J r . , 
~n1tcJ 5totee Tr eas ury, 

ol&shington , o . c . 

Regraded Unclassified
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Kolele •Aur .. ta• baa DPP1Ye4 in OlJdoe 

Ia ~nYOJ ropor\e4 o\\ooked 2lo\, ono 

JriUall ablp lto099 \oaa waa \orpodood and nat and 

ono Bri\lab ablp 5,281 \ono, io aiooina. SoYoral 

airorof\ ot ooao\al o .... nd \ook ootion ... i na\ t our 

g~oto aiebte4 ia Yio1ai\y ot th1o oonYoy. 

DaJ ot 2lo\ owoopa woro oarrie4 ou\ oYer 

8\. o.ar .,... la \be oouroo ot • 111ot. 1} onaa, tlebtora 

ooro 4oa\roJa4 aa4 4 .... 104. 21 Blonboiaa a\\aoke4 

ono ao\or Yooaol ot 1500 \ona an4 ono aohooaor ot 600 

\ona ott \ho :aaa\ TIUiialaa ooaa\ uoiq 2j \ona ot 

'boa'baa aohoonor 'blow up and oaak, ao\or-Tooool woo 

ao\ on tiro. 

lleb\ ot 2la\/22n4 \wen\J-toar wollina\oao 

Mdo ouooooatl&l a\\ooka on laploo. A'bou\ 120 

W a.-, \o.r,. t o 1nolla4iaa Dou\ooba anhitt worll.o 

aa4 alp\ lwt=oao o\ar\o4 po4 tiroo a\ Aarbua po\rol 

barbour. lip\ ot 22a4/2)r4 161 airoraf\ 4oopo\ollo4 

\ o 4ol iTor a h..., a\\aoll. on 1...-.t. llab\ at\oo ll. 

oa Jtaypo and Broa\. 1noa1 .-ploJo4 allo.a\ 40 olrorof\ 

la w14oaproa4 a\\DOko oTor Ufti\o4 ~1aa40a. Kilh\ 

tl&h\oro abo\ 4own J oor\a1n on4 oao probabloJ no 

ooriouo aaaaao ••• aauoa4. 

l !!tla. 

Qa 22M Oo\OHP IIOlO\o1' WIIO ha4 DPP11'e4 troa 

lloooow wUh oUlor -ltero ot 80Y1o\ OoTo..-\ 

ou\ llned oi\uo\ioa \o Rlo lloJoli\J'o Aa'baooo4or aa 

t ollowo: 
(1)/ 
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(1) lc!!h 14• tenet •~••••• wore nPF •-.. 

aa4 were 'PFl .. \o lllprno \~o1r ,..1Uoa. o.-o 11M 

orooood Vo1klloT oao •••• ••1111a t o advanoo lloru.eu• 

__ , •••• ~.1 .. ~14. 

( 11 ) 11100!. Ger•••' 'llroak•\bro\llh aoar ltollhololl 

Oo \ o-or 14 ••• roopeaa1-1o t or 4oo1oioa \o ..,. ... ,. 

OOTaP ... a\ .. --..1,loo aDd 41p1 ... \1o OOPpO oa OO'O'IIOP 

15\b. !'hlo lii'Mk•\hro~ap 11114 aow bon lae14J G.,..... 11M 

olllJ odTOAcod a !ft 1111-lroo olld t ba' 0017 '' OliP-
• ot ar•-' 1ouoo. AUboi&P G.-u 11114 &u• lalllala a • 

wook '110• tlllaU .. waa oUll aolq oa \MN wl\b tnlo' 

1ataa&PF 0114 Malta la ooowpoUoa ot a ou\bon outokir&o. 

GoJ'IUila ~ol4 .._ _,... weot ot loooow blUer tlptlaa 

••• proooo4laa la \bo approooboo to 01\J ""' ••••• 11114 

'llooa ao aotloublo Goraaa a4naoo oiaoo Ooto-or 15\b, 

(111 ) IOf'Mn ttet. Poo1Uoa 41tt1nl\0 Go­

a4Taaolna ol .. lJ towar48 RoitoT. 

( tl') Or' 1. GO ..... "" llolO oa loU.u 'h' pr-uo .......... 
(V) 'b''"T• Pool,lna ••oo47· 
(vt) lolote9 otroooo4 ,._, tlpUq oplrU ot pooplo 
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l!ZS!RICU!) 129 

MILIT.I.!Y IN'l'ELLIGEIICZ DIVISIOJ 
., .All llEP .&.li1'M!2R' 

Vatbincton, October 24, 1941 

~IVJl L!SSOIIS I!OLLE'l'Ill 
l!o. 166 
MID 461 

Tbe information contained in tbla oerieo of bulletins 
vlll bo restricted to itemo from official oources vbich are 
ro&eonably confirmed. Tbe l oooont noceooarily are tentative 
ond in no eense mature etudiea. 

This docu:ent is beinc civon an approved distribution, 
Md DO eddi tiona1 copies are available 1D the Mill t r.ry Into! ­
Ucence DlTlaion. For provhiono conrninc ito r eproduction 
100 Letter 'lAG 350.05 (9-19-40) "-:B-11. 

GER!Wi Il!!'Al!'J.'RY ASSA!!IIl !W'!ALIOII 

This bulletin h b"sod ll,l)On a report auboi tted on July 19, 
1941, by an AmericAn official obaervor in :Berlin. The tr"llsleted 
orticlo , vbieh v.u cont Rined in the report , orig1nnl1Y gppeared in 
tho VJli tKr Vochenbl att, a oemi-offici al GerOAn militP~ publication. 

G01l'!ENTS 

1 . Ill'l'!O IXICT I 0 II 

2. CAPTORS 01 VAR£M)IES 

3. GON!(E)I'l'S BT o~v:;:a 

- 1-

• 
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II!!D.ICD!! 130 

9"fM IRMpX ' ''""' MftALlQP 

1. IB'lJ!OIX!QTIOI 

0• !L'be tracalated article deacrl'bea tM actloft of .., aaelllllt 111-
fODtry bottalloft, vttb an expoaed lett fiacll: , aa lt croaaed the Mane 
River I\O&r J1111«o""e &D4 captured Vare.,.,ea, abov.t 1000 :rarda oouth of 
tho ri'rer. 1'o co...-eheftd the acU011 1\lllT, U ahov.ld be recalled that 
tho Oer~DN> ll>factr:r battelioft 1a orC41111Iad 1ft p11aral aa follova: 

Ho~tera, co~aed of 

Statf, 
1 alCII&l plDtOOD, eoftalatlDC of 

lleedquartera, 
4 beck pack r..Uo aata - 3 Mft each, 
2 telepho~>~ aquada; 

3 rlfie comp&niea , e&eh compenr coopoaed of 

ReNlque.rtera, 
3 platoofta - a~cb contalnlns fov.r rlfle aquado and one 

llgbt JDOrtar equal\: 

l machine gun company, compoaed of 

lleNlque.rtera , 
3 llaCbine gun platoona - eACh containing tvo aectiona of 

tvo oquada e&eh, 
1 boa~ 110rtar pll>toon - three oaetione of tvo aqu&do e&eh, 

each aectioft equipped v1 th 81~,., 110rtar. 

'l'ho collp8llioa 1ft an 1DfN>tr:r rop.ent aro deaisnated ,_rleaU:r. 
Tba lat , 2d, 3d, aDd 4\h Comp&niea conatltute the lat !att.Uon: t he 
5th, 6th, 7th, and 8th CollpN11ea conaU tu\8 t he 2d !attallon: the 9th, 
lOth, llth, ud lath Celq)Oniu cona\ltute the 3d Bnttallon. '!'he 13th 
CeiiiPOII)' 11 t he ll>fNitr:r CN>nCn COIII!PM)', ud the 14th Co-pan:r h tho 
rocimantal antHIIIII< co~. '!'he 4th, 8th, Nld l.2th C~eo are 
machine gun coi!Pf'nlaa, 

!L'be follovlng article dealt vlth the 1\CtlOn of an Moault 

•Two eketcbu, ahovlng troop poo1t1ona 11114 .,...., .. n\8, N"8 att&ehed nt 
tha end of thi a bulletin. '!'he ke:r vbich accompllniu the aketcbes 11 
bued 011 llr1Uah official 1Dfo....,.t1oft conoarniDC GenoM a;rabola, 

- 3-
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lo!antr,r battalion vbich had been hold QP ~ atrons hostile reslotanco. 
'!ht co=ander of one of the r ifle coq>anleo 1D thlo battalion, on hit 
ovn lnltlatln, moved hlo unit ln~o tbe zone of an adjace.nt aassult 
battalion and attacked t ho hoat llo reohtance from tbo r ear, thua 
enabling hla own battalion e• entuall7 to accoapllth I t o assigned Clioalon. 

2. gAPT!!jlij OJ' V 4J\EIIllliS 

•on June 10, 1940, certain olemento of t ho 2d and 3d &ttallono 
of tbo 35th In!Rntr,y Regiment vere ruohed In t rucko f r om the helgbto 
ooutb of the Ourect to a front llbe point near Jr.ulsonne, on the Marne. 
They ~.rrl vod a t tbelr deotlnation too latt - tho eno1117 had blovn up 
the bridge ther e nt the laot mocent, '!'he lOth Cocpeey of tho 3d 
3ftttal1on, hoveYer, attecpted to cain a croeelnc near the destroyed 
br lqe Md bee""" Involved In & atubborn fl&bt vhlch lASted until 
neni nc. In tbe aeant1ce, Ch"''IW' 4'Af4tMoa NUl Colonial troops 
v•r • being cleMed out of Jsulgonne . A few dlvlolonal &!:titanic weapons 
vent Into poaltlon along tho Y~ne ValloT Road and engaged hostile 
pooltlont on th~ aouth bank of t he river with hlgb eXPlosive projectlleo, 
Vhl.le Jalgenne I toeU' waa being btl:> bed ~ ene1:11 &lrpl..,es. 

0 The boatlle - aouthern - bank vaa otrong~ fortified, t be 
cne011 being Installed In v oll-eamcuflngod field positions vbieb wer e 
connected b7 tronchee, J.lcoot verticAlly, the banke on both sldeo of 
tho river dropped down to tho vater'a edge , &I% to eight feet bel ow. 

"The 2d Battali on occupied tho holgbta, Just e~ot of Jsulgonne , 
fr oo ~thlch " five- cUe be',,d in tho !'.Arne could be obaervod. This 
atoepl7 oloped hill , about 475 feat high, donlnAted the river bend and 
the 1\dJncent velle7. Tbe left flank of t ha battnllon vas open. The 
bAttl\l1on oboervation post vna establ ished on t b&t part of the high 
cround cccuplod b~ the 8th CoapBD¥. 

"In t hia position c:. the he lgbto, t he 8th Co-v, vhlch vas 
tl:e cochlne gun CO!:J>&l'Y cf the 2d Battallcn, oXPOflenced the coat 
aatlaf~tor7 close-r~-e eaploycent ot ita •~tire aerYice on t~e Vectern 
Front. It used Ita hea"7 cortaro t o force tbe eneQ1 !r>g hla prep~.red 
positions l\lld then fired on blo with he&oy ~chine guns. 

1 The ene~•a fire frog hla river pceitlone continued te de craft&e 
throughout the afternoon until flnall,v only lntercl ttent aach1ne gun 
ttre C&!le troc around YBrefl_..,es and the wooda en.at of it. Fire !roo our 
cvn lnfl\lltr,y nccocp~.!l,)"ir.g guns tmd our IU"tlllery toll on Vl\fennea, while 
eneqy artlller7 fire vao dlrectod on Jpul gonne, eapeciall y on I t a 
northeas t ern exit, 

roe observed hostile trucks cor.tlnuoll7 ooving r e lnfor cenonts 
l nto Vnrennea froa the west. These re lnforee~nta were vortb-wbile 

- 3-
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tuceto for the 1ro--. WI!POill of our il>f.,.t17 accolll*O"iac ""' platooll . 

• .t.t 3:10 P.M., the battalioa .. olotut ..,_,.tut retuned froa 
the regi...,nt el co--.4 poet vUb ordtro to reco=oi t or at ollce for 
battalion croui!lP. Be eloo be4 illfor•Uoll that later ill the de7 
111 '"""'lt CZ'OIIP ., .. to be oeat ~llot VareMeo t o dotenille whether 
the ville«e wu occupied, tlld 1t oo, bov etroncl¥. If the boo tile force 
In V~~rennee were weak, the Yilltce Nl4 the hoichto eoutb of 1t vore to 
be c~tured at o~tc.e b7 the 24 kttelioll; in CMo VnroMeo were held in 
torco, a brld&ebeed aouth of the Marne vaa t o be eotablhhed. 

•.t. crootlJIC point ., .. 41oco'fered near tho e .. tera exit of 
J811l.«ODJit. '!'be llliJIV' COil\ hilled to OCCIIPJ a fiV of bio ri'flrbezllt pooi­
tlono, bolt t he 6tb CoJOI)<III7 (oee Sltatcb lo. 1), vlth a rocollll&l aauce 
dotecluoont attached, vu ordered to CU1'7 out the detailed recollll&lo­
sance for thta croaatn,;. 

1J'our aDell i..tleted rafh arrl ... d at 5:35P.M. '!'he aiiChilll 

""' co- r omalllod 1D poa1Uon on tbo beicbh nortboeot ot Jaulconno, 
ODd oloMnto ot tbe 6tb Co-. from poo1Uo~to near tbo nortb bezllt, 
prop~~rod t o coYer the cr ouinc oper ationa. The tlrot pnOUIII&Uc raft 
vao lowered into the water at 6:30 P.M. , and a oerceant vltb tour 
rl tlemen 1111d two llcbt lllliCbilll guno crooeed o ... r. .t. few eno!Q' ...chilli 
SUD neoto opened tiro, but t hoae vero promptly oilenced b7 our anto­
mntic venpono which wore concealed a long the north bank, and the neote 
vert quickly clo~~red out b7 the 11en from tbe firat two ufta. Soon 
rllft after raft waa croeeing, Nld cur troopo wer e fanning out en the 
oouth bank en both oidee of the crooeir.g point. ~ 7:30 P.M. the 24 
platoon of the 6tb Comp~ bed cr ooood. More pneu~~~~tic raft o arrl'Ood, 
and b7 8 P.M. the lot pl.atoon of tbo 6tb Co~~V>M¥ tlld one boa~ II&Cblno 
8UD platooa vera oa t be eoutb bsak. 

•.t.t 8:30 P.M., after rocoh1ng laot-ainuto 1notruct1ono fro• 
the c~ co~er, the .. o8111t CZ'Oil.P deplo7od, u4 at about 8:45 P.M. 
it otartod ecrou the Yallt7 plain tovardo 'aronnea. n crouod t he 
railroad track without encOUiltering onelf r ooiotuce tll4 contiua.d to 
tbo northern od&o of the rt nece. Ther e ellOIIJ' f1ro •- fro• l'fOI'7 

vlndcv, attic , ud cellar , and bQlloto IYtn vblotlod out of prdeno 
end trooo; the ricbt tlNik of tho CZ'Oil.P bee- ongeged in houoo to 
bouoo COC>br.t. It WM ooon ler.rned that ,,..., ..... , veo Tt1'7 atrongl7 
held, nnd when darknooa oat in a l it t le later , tbo croup vltbdrev to 
teko coYer along tbo uilroad em'bSDkllont. Ono ..,tUSDk pl11toon, one 
bea~ IDMhlne gun oquad, and tho r ou.lniDC platoon of tbo 6th Compez~T 
wer e oent acrooo to r einforce tho bridcebaed r.long tho reilroad eD­
b!llllcJhnt, In r.ccor41111ce vltb ordoro from tbe regimoatal commondor, the 
battali on co~der r e=eined on t bo north bAnk of \be Mr.rne during 
tbh ....... lt. 

IIIDICDP 
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1J.'bou~ 11:30 P. M. an eneJIIY counterattack fro= Verellllea vu 
repulted (tee Sketch llo. 1) • .btitalllc cun• were ueed 111 thia action 
end eo• prhonert were brou4;ht in. J.t ~be tuoe time, tbe 7th CoiiiJ)&DT, 
vitb another bee'O}' III&CIIine CWI oqueol u well •• a platoon of the 5th 
Company, croeeod over and Joined tho 6th Company (too Sketch llo. 1). 

'Tho onom;r me4o enotbor unauccead\11 counterattack at 12:30 
A.M. (aoo Sketch Jo. 1). Reportt froiD prhonore bro~t in during the 
n1sht 1nd1cated that Verennee u well 111 CourteJDOnt and the 1nt er­
nn1n& ground wor e atron&l¥ hold '117 Choueure 4 1J.rdennea and Zouo.vea, 
IIIIo vera be1n& reinforced continuall¥. The ene!Df bad becoJDt ...,.,.. of 
wr throat to h11 defenaea and vo.a boJDber41ng the crou1ng point. 

1 1W'1ng tbe ni.gbt, the 6tb Co-, v1 tb a boa'O}' l:lachine gun 
platoon, furn1 abed protection ~o tho front and ri&ht flank fro" a 
poi1Uon bo.aoc1 on tbe ra1lroac1 cut. !be 7tb Coa;>BJ~T turn1ahec1 a1<>1lar 
prot ection t o tbo front and loft tlNIIt tro= a pod Uon ( aee Ske tch 
llo. l) on the other aide of tbe rllilroad vifto!uct, vhicb eerved "" the 
bwr.c1nry between the two """'Pan1••· The let platoon of tho 5th Co­
protected toward tho left r ear. !be 7th Company vaa charged nth d&­
fenu alon& the !!arne. One anti tank gun vaa placed in poai Uon on tho 
1\PPrOacb t o the viaduct . 

0At 5:45 A.M. the battalion adJutant wao called to the regimental 
commnnd poat , where he received the rogiment~l order which designat ed 
Verennot and the height& south of it na tho attack obJectives. The 
2cl and 34 llattaliona were to ettRclc nbre nat, v1 th tho 3d :Battalion on 
tho risl>t . Upon the return of hia nd.Jutant, the batt!llion collllll8lldor 
i oaued orders t o the attached light infantry-gun platoon - 75-cm. - to 
P'lr p~VUcul,. attention, during tho attack of the 2d Battalion, t o 
t ercet o IIPP"III'ing on tho loft tlanlc vhicb could not be teken under 
fire '117 artillery. Soon tho battalion otaff and tho hoe'O}' 100rtar 
platoon of tho 8~b Comp8ll7 croaaod onr. 

1Tbo CO"'P&DT c~~dera vera ordered ~o aaaomblo a~ 8 :45 A.M. 
at the battalion co~ poet on the eouth bank of tho IlN-ne (aee 
Sket ch l o . 2). !bore ~he battalion coiiiiiiNlder haued tho following 
oral attack order: 

1 &.ttalion order for tbe attack acalnot Varennes and tbo 
bo1gbto eou~h of it : Eneey defends hiJUaolf along the he1gbta 
northenat ot Varennes. Varennes, ~ t he heigh\• south of it, 
nro etroll(l;lJ' fortified. 35th Infantry ~tt..cl<o with 34 llat­
talion on the right and 2d Jat talion on t he lett. 

Regimental at\eck obJective: tbo hl1.d>tl, 5 kilocetero 
Iouth of Varennes , Juet beyond thole vooda. 

!!ISTRICTII! 
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B19QIC!JP 

ID1Ual at\..ct o'bjactbe ot \hie 'battAli on: Uoe hel!lh\ 

juat aouth of Tora=ea, llou:a4ariee.'.. ( aee Sketch Jo, 2). 
The loft fi8lll< h tJ:poeed beCMlll 01\ji\Cont unit bAa not 7e\ 
ctol&ht 'lip. .t.ttack begine at 10:05 .t..M. rbe orUlle17 fire 
,.pon VAronneo, which 'beii:NI at 8:30 .t..M., vlll lDoreaee to ito 
hi&b"t rate troa 11135 .t..M. to 9:~ .t..M. hoa 9:50 .t..M. \Q 

10:05 .t..M. dlv ... 'boa'bill& plmlee vlll operate .,.tnat ,,.....,., .. 
Ol>d the count17 aCIQth of it, 

Battalion att.cic formation: 6th Coi~~P'U~¥ l n f ront on the 
rignt ; 7th Co~&nf i n front on left ; 5th Co~ follow• 200 
""tort on t he lett rear of the 7th Coap&nf and, &bon all , pro­
tecto tho lett fi8lll<. One he~ aacblne «Wl platoon remain• 
attached to eACh of the aaamlt COJ!PIIIlioe; beaTT llliChlzll ~ 

!roa &nether inf&ntey re«iaent siTe tire protection froB 
hei8bta north of the Marne, D>e attachtrl li!lht int&n\J7-«W> 
platoon, !roa poai t i on north of the Marne, !lrea 'IIpOn tor~~:~ta 

o( opportun1t7 - abo" all, on ""7 ene1111 appoN'iO« on tho 
lett fl8lll<, for which 1t alreadT hat indl Tlclual order - and 
dlaplacea forward &fter the battalion arrive• ~t Varennea • 

.t.rUlle17 Uahon unit acco<QIIIllea De; I follow the 7th 
Co>;~&D.T. l en l!ftttalion coJ:IIIIIIDd poet 70nder, i n front, at 
the railroad eiD'blll!lc:lent . Rlldio t o 6th CoJ!lP&ey. 

0The coop&O¥ cocmendera gave their ordera nnd or ganised their 
COa;lNllle. Our own art11lo.17 flre lncreaaed atelll\117, aided by 

artllle17 obaervaUon plane•. 'l'bo oneaJ arUll117 waa ehellin« Jowl­
;;onna, the hoigbta eaet of it, tho obtervaU on poet of the attached 1~ 
!M\17-RWI plAtoon, and the let :Battalion c~ poet - regl .. ntAl 
reserve . 

"Tho artlllery fire reached ita peek at 9:45 J., M. , and e:u1ot1y 
at 9:8.) J.,M, the dlv ... 'boablng pl,....t arrived and 'besan t heir attack. 

V~~rennee dloeppeared in enoke and duet. 

0 J.t 10:05 J.,M., the 2d Battalion !orQed f or attack, and at 
!trot, onl)' the 6th Coop11117 recelftd aacblne gun flro fro::~ Tarennoa. 
?~~rgota could not be dlatlngulahod, booMlll evorythl~~& waa aUll •~ 
veloped in aooke. After a brlot hAlt, the coi:IIO&IIder of tho 6th Com­

l"''ll' noUced that tho 3<\ :Battalion, on the right, waa l!lllldng ~ 
hindered progreea, Be decided. there fore, to bear over to t ho rl&b\ 
into the aone of thle battalion ell4 thua detour around Varennea (aae 

Sketch llo, 2). 

0?be ea~lr:e ""d hue vaniahed , """' hell auddenl7 broke looae 
in the 7t h C~~tlll)' ' e l One , Deadl7 hoe~1le fire W&l received from the 

trent , fro~> tho lett, and trGa the lett roar. '!'be lith and 7th 

gm.tC!II) 
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Co::QMieo vere pinned to the ;;round in their sone ot action, on the 
fl~t o;>en t err.Un, vbieh ¥ 1\8 covered v1tb clover And gRin up t o 20 
eontiottero - about 8 inebeo - in beigbt. The northern edGe of 
vnrennoo and the ed;i:eo cf the vooda to tho eaot and northe,.ot of it 
vere otrongly occupied. 

'Tho battali on commander could find no trace of t he 6th Coo­
pOll)'. The radio group vh.ieb bad been ordered t o advance vith thio 
co~&nY did not answer, and meaaengere and reconnaiasance patrols sent 
to the 6th Company did not return. Connection vitb the regiment vao 
alto broken at thia ti~e, but tovard 11 A.M. t he following vritten 
=ella<' vao oont to t he regimental cocmand pott: 

•&ttalion advance held up by otron& bootUe tlenldng 
oo•e:ent trom the vood.a northeast ot VI'Lrennea. No connection 
vitb 6th Company. Request emplo)'Mnt of lot llAttl\lion to re­
Uove left tlenlc. 

"A duplicate of this meooBge vao diop~tched at 11:15 A. U., 
since it vna ao doubtfUl vhetber a meeeenser could crosa the open 
terrnin in the valley. The regimental telephone detRil arri"<ed at the 
rnilroad embnnkmont about 1~ noon, but imoediatoly afterwards, hostile 
artillery fire broke the connection 4t the point vhere the telephone 
linea crossed the tracks. 

0The 7th Coopp~ firot moved ita l ett and canter plntoons to 
the right in order to f r ee themoelveo from the enemy and then con­
tinued nhead on the r ight, • "The back po.ck radio det.Ul, which hnd rennined vith the b•.t­
tollon in order to cake ccntnct vi th the 6th Company, finally aucceeded 
after a lon& effort in contacting the regi.,.nt about ~:10 P.M. Coo­
:it':lllnt of the lot Battl'lion on t l>a lett V l\1 announced by regicent. 
~e folloving vritten eeaa~ CNle into the 2d l!D.ttalion cor:.oand post 
at about 3::10 P.M. fro" the 6th Company: 

1 ! 1ae aent: 12:10 P.M.; 6th Co=Pany r~ached fl~at attock 
obJective &t 1~ neon . Uo contact vith 7th CompAnY. 

0 Tbe oeooenger fr~c the 6th Company r eported that in contr~st 
to tho eltU4ti on in the forenoon, tho vottern edge of Varennes end 
the ~nup of treeo vest of it were nov atrnngl.y occupied. I t hPA, 
therefore , taken him more than t hree houre to tranemit the meooage. 
Thlo ~aoenger on his return, accompanied by a battalion meaoenger , 
carried the following vritten order to the 6th Co~any: 

"Leave security groups behind. mo•e eouth around Varennes, 
and a ttack the enemy !roo the rear. 

RES'i'jUCTiiP 
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0 Moemlhllo, tho ncollll&lo-u pe.trolo of tbe 5\h Co-. 
wb.lcb 1184 been unt out to contact the 7th Co-, oboened .., ennv 
cotor coliUID b.Uted in a IUDI<en r oe4 ooutb of Varonneo, B,r 2::!0 P.M. 
tb1• colu.om ba4 beon pv.t out of action. (ho Sketch lo. 2). 

1llesinn1nc at 5 P. M. , t he nolle of bea'f)' firi nc coll1nc ~o• 
an eaaterl7 41r ection v aa beard &t the battalion co-..4 poot. !!'be 
h t B<lttl\lion ha4 1101'1d ~om tho eaat into the voob oMt of Varennee. 
The mncblno sun f i re ~o11 t he lett rear ceaaed; t he 6th CoJIIl)aDT aaelllllt 
goU])o wore doinc their vorlt. !!'be u;plooione of band srena4ee 8ll4 tbe 
eboute of an aaor.ult wer e beard coll1nc ~o• Varenneo at 5::!0 P.M. an4 
tro~ t he woo41 eaat of the c1t7 at 5:411 P.M. 

1 Boetlle roohtN1Co docroMed in the taco ot the ?th Cotlpali;T'• 
o4ve.nco i nto tho voodo, '!be ono"'' VII ourrounded, AD4 tbe 6th 8ll4 7th 
CoDp&nieo broke hio laat reoinanu with clooo-.rance ficbtlnc. ~· 
centr &l and veotern p&rh of Varonn11 were etill occupied, hoveftr, 
end the 5th CoJ:Il)ml;l' VII ordered t o aop liP the vUUc&. After bard , 
hM4-to-ban4 tlcbUnc , •~ 600 prieonere, 1101tl7 bl...::k, were ct!Pturod. 

1 lleN>vhile, tbe battAlion r ocrcMised 8ll4 renewed the e4VN>CO 
without IDOet1nc 11111ch reeiotance. .A.bout 10 P.M. , tho bl\ttalion co,._ 
oandor r eported ornll7 'b7 r fldio to t he resiiDOnt: '!l'bo dq'a obJective 
hM been r eached! " 

3. OOIO!EI!TS liY OBSli!!VD 

11. 'l'hio article 41oclooeo ..aother inot ance in which tho Germane 
uoed llntitank veopono on artillor7 cieeione. 'l'he Germano conoider 
ouch actloll to be praotlcftl vban thoro 1o no boatilo t8Dk threat, and 
the 1&100 procedure, under el.lll.lar cir.....,.tancoo, appl1eo to their 
ll:lt1a1rcratt.-art1lle!7 voopone. .A.ntlt8Dk and ant1Alrcratt crovo, 
therefore , are provided wit h emmnttion a;ppropriate to t heir probable 
tar go to. 

b, 'lbe incluelon of " beaV7 aort..r platoon in the bet\allon 
"ffchino sun Co- proved oathfactor7 ecninlt tbo Jronch dofoniOI 
on the oout h bank of the llarne . '!be 100rtaro cooperlltod wi tb the 
J:liiCblne cuno b7 tlrinc IIPOn the hench O"J>laco,.nto, ca:.olcg tha a.. 
tender• t o loaYo tbo11, Vben the defonderl wore thuo u;poood tbq wore 
tolcon under tiro b7 tho o.re.m JD&Cbine cun•. 

c . 'l'ho Oor 11111>• have JDa4e u:tenelVI UIO of their pneumatic r attl 

to overcome water obetacloo proJDPt l7. 

d. 'l'he uoe of the •ariouo vo,.p<>no within t he OoriDBil infantry 
rogiooent, i nclu41nc t he '75-aa. N>d 1eo.-.... l ntant 17 acccJDP&I>7lnc suno, 
are illuotr l\ted in \hie article. The Oo.....,o boll eve 1D exploi tine 
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tho tlre povor of their ven:pona to the ,ut..,at, both before !m4 duri"C 
tho expoaure of their aaaeult troopa to hootile fire. 

o. ~e oral attaclc order of tha 3d :Battalion Co1011111nder 1nd1catea 
that the attack on Varennoa vaa preceded b)' an art1lleey preparation 
lMtin« one hour and thirt7-five 111nuteo. The Art1lloey preparation 
vao oupplomented b)' dive-bomblnc plMel which operated on the vlll"4!e 
tor 15 llllnuteo illlllediate]¥ precodinc tho time of Attack. 

t, .A.t 8:45 .A..M. the battalion oo......,.,er looued hie oral order 
tor tha attaclc vbich began at 10:05 .A.. l!. Tho order was therefore 
1oouod attor the artllleey preparation began. 

c. In thio and other pu.bllohed accounto of Oer:::an co»bat ex­
perioncoo on the Yeatern front, it io frequent]¥ atnted that rPAio 
co=nicat1on fallad, eopecial]¥ 1n be>ttalion lm4 lover unita. llo 
explanation for thlo dotlcieney 1o ginn nor 1o ~ known. 

Regraded Unclassified



Slclnt 

.,. ( .,...) 

1/3!> etc. 

1-,/35 et-c. 

Sketob 

11:30 P.M. The slt:ttcbn a.at the 
European t1 .. •1•t••• ~ed oo 
24 bo\U' • btc:1nn1 nc at ad dn11h t • 

11\ Battal1oo of 35th R.t«i•nt 

7th Co~~ptt.nT of 35th Jtect•nt• 

Lt«bt -.elllo.e IWl 

tJ.&bt IIAtb.ln• CW' tn pod tloa; 

BtaTJ .acbl~• ~ 

Rea"fY ucht.ne cun In podtlon 

Aft t1 \ Nl1c &'W1 

Antitank SUA in poa1t1oD 

b.taz~.trr p co~ 

WMtl"7 pa COIIp&QT L!'1 poti tloo 

Jtal\roe4 

Collaot.1nc ttAtiont tor w•lkiac 
woun4t4 

•see pp. 1·2 tor tbt explanation or bov coepan1t• 
ue 4elir;n.at-e4 withh tht 'bettallon and reci .. nt. 
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Slttn t 

1/ 35 ete. 

2,,/35 etc. 

11:30 P.M. "'- titetch .. tt.-1 \M 
lo.tol)Na u .. 17et e•, bue4 oll 

a. !lour• ~-"' •• ~·· 
l et S.tt•lton of 35th Beci .. nt 

?th Co.pe:Q' ot 3Sth Re&laent• 

Cor p • bou.nt\N7 

Bllth l1on 'bouft4NT 
Co __ ..,. 

kn-altoa ,..Mqu.artera 

Llcbt M Ci:UU CUD 1D podtlon 

'Kta.,., U.Ob.1Dfll CWl 

Rea.y machine sun in ~oeitloa 

Statton 

JW.l.roAd 

Colltcttac a tatloAa for valkiac 
-041 

•See pp, 1·2 for the explanati OD of ho• co~tat 
&rl 4ttl«nBte4 vi thin tht b~ttallOD aD4 r ect .. nt , 
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G-2/2657- 220; NO. 527 ll. I . D. , 'II. D. 11100 #..11., October 24, 1941 

SITUATIOII REPORT 

1. Eastern Theater. 

~~ Desperate fi.ghting continues on the !.io~co" front . 

The Oe~ns cl.al..m to have reached the " estern out­
tl<1rts or Kharkov . Nort!> of the city the Oei"'IWWS havo reached too 
!Ch3rkov-Kursk r&ill'SY and to the south have reached t!le line of the 
Con t.s river . 

The Oe~s have croaaed the N1katovka-Taganrog 
railroad on a broad front north of Roatov. 

The Germans cl.al..m to have turthor extended their 

bridgehead in the Crioea. 

Air• Large scale bombing of ~oecow featured air activity in 

th1& thua t cr . 

Il . Western Theater. 

~~ Hambur g and Kiel, and Brost, Chcrbourg and Le Havre, 
in Frenco, wore attacked by the R.A.F. l.aat nieht. 

London a<bitt-..-..1 ~ raid by Gon:~en aircraft on northern 
Scotland last night., but said only one O<miBn plsnc wu sighted. 

III. !Iiddle &st.crn Thcat.r. 

Air: Naples ""d Cotrone (Southern It•ly) w.rc boob.'<! 

hat niGht by the R. A. P. 
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FIELD ORGANIZATION ~WS .(jiter 
DSF! NSI!. SAVINGS STAPP 

T RBASU RY DBPART MBNT, WASHINGTON, D. C. 

OC'l'OB!!R 25, 19U !!I!!!!!!SR 2:3 

TMre .... llllndHd• upoa U>oueaad• or AMricane lfto 11Duld WlCOM 
the opportunit:r to lN:r a Bolld a .ant.b. You :rounelt, in U>e coun• of 
a fttk, are in cont. oct witb ecoree o f eucb foUr.. 

llaD1 • ., to .. t up tbia •u:r, eure •tbocl of aidin& der .... aDd 
prorl<lillc a r .. •"" -ca1D4t fUture financial UDeert&int:r, but tbe ~ 
of !Mrti&, or or torc.t~u, or p.......,.. ot pereoaal or bueiDtu .at­
ton ott111 cet• in tbe wq. Roe1 .....,., are eorel:r ....Sed. 

Individual Mllben Of Ule Field staff ctn clo 8UCb in tbe W11J of W­
o1oa>ar7 eori< to dbeol-n tbio forcettuln .. ,. 'l'lle:r can prmcle roe1 """r• 
not onl7 of tbe anilabillt:r ot o.f .... S&Yinge Bolide, but aleo of tbe 
thrM ou:r ware of purcbaein& a Bolld a aontb. !ftry Maber of the Fiold 
Staff lalowe tb .. e three ...,. , 

1. !broQ&b paJJ'Oll al.lot.Mnt - tbe MU>ocl whereb:r tbe coope.,.... 
tioo ot eoopl..,.re io ...:U..ted to pl'O"ficle U>• Boad.-.1.-Molltb op­
portunit:r tor ezoplo:r-. 

2. 'l'hroucb tbe blllk depoeitore' draft pl v "*'-b:r tbe indi­
Yiduel d~tor arraacee witb bio bonk to ~ bia accouat 
tor re~Ul&r Boad-4 llortb ~te, 

), TbroQcb direct ..U to tbe treallll1'7 0.~--..b:r 
tbe indi't'id.uel ..ue to llaeh1J¥toll bia Boad-....... U> ~ 
llpOO receipt of a r.J.IIder. 

You 1IU.l &p'M, w thinlc, tbat there are a&nr pecple lfto do DOt U 
11t ful.l:r 0 £Hl1ft0 tbat tbeee tbrM Mtbocll are enilable, !011 will 
acne, too, that •u• tbe:r mew ot u.. .. ..U.ocl• tM:r would probebl:r be 
Booc!-A..IIontb purcbaeere, tbroV&b o• ot tb-. 

lilT don't :rou pereODall:r '" to it tbat U>oee witbin tbe c1.rcle ot 
rour pononal aDd bueilleu acqueillt.,ce reell7 moor tb••• three Mtboclo? 
You 110ulcl tbuo be etepp1ng up :rour pereoaal oont.ribution to tbe field If­
forti in acldition, :rou WDuld be <k>inl :rour aoquaintanc11 Ill apprecioted 
f&TOZ". 

Sincerelr :roan. 
GAL& F, .1\&SIC., 

Field D1rectcr, o.r- sanz,p st.atr. 

' 
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:JX!;ws J:stter 
fiiLD O&G Ai li Afl OI •••• 

9Ww9 '""n'1=' tp !ltrrltpd· DtM et !t! Ion Cltz 

- ..... dUI.iapl.obod oirt.c l oadoro ..... ~- - ...... 
ro.\41' ot eus.r- of .t..u o.r ... ~· ec-11.W.., ....S • ~ 
Cor \llo - Torit lloUopOli._ .._ 11M aho- --· 

n. l&Al'D.AID, ~· R. lolOfOO· lr., prNldeat. of U.e Cecrt.ral :ru.u.,.. 
w. ~ of 1&1 ., td.U btad 1st. •t.at•'• DltM.H Sa'Yi.~wa eo..ttw.. 
11r. llol- s.. ...u - I.D Baltt..lro <ide ottairo on4 1a -1- or 
\-bt W~• Ateoci&Uoo of ec-rce. 

ra aw ratr~!1lll• reasw bat brNo eppo1D1.ed t.o t.M !tat. 
co-it.\oM u co tor tbt lit• fork C1~7 ArM.. Mr. ~. 1 tor.r 
"-ber of tor.,r.u aM Di.nc't.or of t.t. Bud.cet, t. pr .. idtnt of t.be *tual 
Ute IMuranct ~ of •• Iortr. 

tD trrAS, tM a.wl7 app.,rnt.d cha1Jwen h Cb&rltt L, N\b, ~t 
of U. Pirtt X.t10Dal Barak of Salt I.a.b C1t7. 

IDAIIO ...... to - Pop} 
<XliCNI!CriCtll' fair H .. - -b - P .. o ~ 

WAlXI Llor. lftw..t tor o.r... - Pap 4 
natiDA Joporto - ,.,. ' 

OII.AHCIIA a._.. - P... 6 

Nllll'ORII C-ttoo ~roclucod - Poe• 7 
l 1 OP L Houo .14c!rooo bp ...ut..,t Socmup Horbort 1. 0- ood 

lndof':Me Al..lot•nt. Plu - ra,. I 
f'1lliiW. Doplopooo l.iko S,ot-Uc ~· - l'lco 9 

PllliOU. ALI.OIIf!llr ~ot.o I.D -. Il>i1eo ood 
otbtr sta.t.. - hp1 10 .s. 11 

to fill l.lDII:S - ,... 12 
UflWIIIS - Dot- S.rlop - ,... lJ 

fiCa!t.UI) IDUat.e Bel 1 ' I Z I 1a 3t..an .:. Pace l4 
IADIO ......,._ tor c-., - - l'lco U 

• l.l'nll ,_ tbo ~ - , ... 16 
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:JX....ews J:stter 

IDAIO 

~Jillo~ ~~==-" .. , Cll&1r-. at tbo - Dot- --uc• '' "" t11o - ~ ro17 tblo .,_ lo' ,,__ 
1oC lliol -.. "Dol- - """ ,._ -·· fllo -- ool..W _, tlll .., ... ~ tbcoo - ~Dot- -. oo4 "- a\ 

tJ1o Poir -· 
A rot1118!-PMD 'lllliCI !WI!t'v' pl"ep&N4 "Ptdal.lT tor ....,.. of 

thl ld.~&;k.te ~r.tar Jolvt a. fU!J uws. 01put7 Maiat ­
etntor John CbV*'l1 · CNt.l.iAea apec:Uiotl.l.T J•t -. .. ob • ..,.r or a 
lot» co.itt.ee Olft do to pro~MJ\e tbt 1ale of DetiQie 8oncl.e Md $\-.p1. 
Scpe.nte pac•• of tbe MDul. .,.. d~ecl to out~ tbt tun~loo, ptreoo­
nel, aM •tbod• of each ot t.a. folloriJ:tc di'fidoa.. or • \7Pleal ..-itt.Mt 

1. lloAic1lll od lto&aoo 
2. ldu.oat!A>o (1Gboolo ao4 ocu., .. ) 

}, Nlll.o a.plO)'IM 
.... lnd•tl7 

' · .._ •• Orc..U.Uooe 
6, Lal>cr 

7 • .lp'IA..J.t .... 
•· w-u- (pUUtiv l 

9. - c-.u .... .-.) 
10, $orrioo Cloll>o ao<1 Clr&ahaU-

u. --- I.IC1a 12. ...rlclo Lec1 ... .brx1l1arp 
lJ, Spa ..... -

16. 1<>7-· 
";'=~~t: 11bich baw bee. fbiWid. 1A ..U ot ld.Mo' • 44 .. u.,, 
" iOiilo--.!i;t.ll ao4 clirloiOGI ol ... tbo liDOI ·-- 1D 

"Ak!ftlCA .SPI&g• - IIUI ...t.iD&I fttb ~ei" o.~l.,.. \o be 
beld in "'•'7 \OlD 1n U. M.at.e dar1Dc tM 111nt.er .-tbt • lADder tM t pouor­
abJ.p ot :Jt.at• ud. loul Deteaee S.~• eo-1\WM:. 

!l!!Ji!!WtQp J2!90 <LLIIIOI PUll!!!! 1D Dot-• 8codo - roo-1) -
-\od b)' otllil&I001 UiO"""lilobo o..,.,-ot. or tho • ncoo Lop.., 1D • 
tl'AMacUoc. whloh wu p1ct.wo•d 1A aan;r Idab.o • • ,.,en. Johe flbowm . 
Cb.U.U• "~~~' .... .,. t.M I.d&bo o.r ... S&rt~W.• eo..s.u ... 

98114 , .. ldebo ..... wu ~ \ICJ J"eedlaet 

•aq to. Dlteue ~· St...- lSI.• - • 
'llrT T- Dot- Sao1Joco -lJBit' 

('llaio lo a or ~ t11o 1111 ot Dot-
:!,i:;) 1117-. Cll" ot.btr -~. or ..,.. ...... , • 

_, _ 

. 
• 

Regraded Unclassified



~J .(stter 

~ftc•• Joo4 \ooth at Utt Dul:lv7. CormecUc:u.t h.lr. 1'1'011 ht\ t o rl&btt 
lot. 1. Ca• le7, n.ptt7 Coll.ctor of btuul a...n.ta l lU1• w..aa.. "-lor 
of u. cur of DuW,.; o. OordoD Fbhu. DtJ'•M a.nop S\&lft 1ft' a. au.; 
OowrMr lo'bwt .L Wvt.r: Wrt . brle7~ Br14;ad1e:r-o....r.J. L a. ~ov w 
Ua·• .-'M:n or , ..,. n.te lira c~ of \be Ilub'C11"7 aauen • hioa. '!bt 
p_rb ""-' u atttlltduh a t u. booth. 

ICDI07JliD!XII 

Defeue JoD4 purobuN. b7 tbl L1oa1 Ch) 
of h t.nUle, Malee , 1e to~l7 pr••••""' 
•4 to tbe otflo .... of tbt Clu.'b b7 o.orce 
D. 8erprt7, 1\att c-1\te..u I« Stl"'­
l oe OrpaiMU.-. 1?011 hft to rl&tlh 
Dr. '-! J. ~ . ........ 7 aod _., 
Bartlett, PHd._t of U. C11l'b; OMr&" 
D • ...,.,7: Dr. CUatoa 4. O.Uoa, ,,, ... 
of Ma1ae Del••• .. rtac- J.dll;lalt trat«: 
aa4 ao.w4 St..pU e , Clall ~. 

-4-
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P!. O IIDA 
,.... csm'u" w • ' ss• erta.• bocre "'1M ,.,... 

• • • 

to I'OpCirt tut ... .,. ~ ho4 ...,...._ • • 
_, the Soa.t.IMm Food Stone of lll.al. ud ,...,., 

-5-
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~~ .(jller 
O&,.I.BOM.I. 

• .., ,. nc!o!f' rw WV':tf 

~·• •a:rr J<a ncfC81"' procraa 1t ou\UDM. briafll' b \J. Ootob.t 
11 .. of \N u.r .... a.n ... J~~LlleUa hllilt4 'br tM o•leboee 1\&te b4&&-

W • lt.te Adllllalltrat• a .. c. Jon" h DOW •h1Uac eaob of t.bt elate. 
:;,, 41;tr1cte .,.4 bol4l.ac ... uuce to apla1n the plan in U'-1.1 to oOQtr 
~e\nton, 0u 7 ..a town cbairMD ..o4 ott.r a.oUn worbn. 

•!19'01'[ lQl m ·n·· ..,. tbe 'tlll&ll.ll\ia ..... ,. la J'OIII' ,.... be 
pll• r llftr7CIU lJQ'1-c a eecwit;r' . ~ U • '- 0..\ ·~ w 
•• 1«) ~ • ..,.,.,. .catb.. . 

111m IW.II -· (1) 0&1u7 ollota•~ (a) - -• (I) ...,_ ..,.JoU-. ... oatb M4 (4) r.\&11 .U• of Dtf•" I~ &N all to 

bt ''"'"'" 
DillliO omam art t.o M otter.& to .. Mra ot the 10<*1 oo.aln ... 

eo w"lll lpH1&11 .. 1a t.M .. Ml•• .. ,boU, 

4 •'loot P1M ' ' to \rtrc u.. •• ..,. ot tllrln u4 •rtac to .......,. 
.-lcloU4. 

liiCILAI'CIIID, .. ~\ of a li&U_.wi .. ~ ot HJ:IiPOM: \o Del_.. 
S.Tt.act , wt.ll ~ olo .. 1,. with 100&1 oo.tu ... la Okl'h-1 • 
weer olUtt iaolGd.la& [!Je!'W cur, J:Y!A, Ja!i, "!· trn• M4 
!Ull!!\go 

• • • 
.... IOns: 

Nl.,.. w ; ; rl' abwu .... t. tor D.t .... a.rtarp .....- ..,.....t 
la 36 ~ c:l\ht *-rittC 'le~ tor Dtftat e w..~c~~. 

~~~~~;~~~~'~of~ Df;feut ...... ai tM reoN.t Oklab- Ci'T b1r liWC)l\ ,...,.. tor bh Wo pu4ohll4:r .... 
Jub , ueoe1atlo.at , \be OkJ•bo. Cbaia S\·on £atoo1t\l._., 
u4 tU Okl.abo. 0.. A Jlootrio ~ all W at:.., ~t:U at: \hie fair. 

I'M ap.ooo rthbm cur.__ '~rho aU•W \M &miDIIl. ooold.ae oobOOl 
• poeeond. 'r \M Cllll:l.aha.a U4 ftaNo, ba4 tbe ••Met o~ De~ au• la'f'la,p 
WCIIIIPt -.. to u.. h a JiU'ilCIII.l.arl.r torc.e"*l. _,. 

' Mat ...,., , \be bat ... ..tet Ud. 1M-- ..ao ..... ted. U.. 
n .. ._, -1 •oc• .. 1oor- .. rtac---- pr­,.,..,.,..u. ot too&. ..._., u .. .a. .. ...._ a ~ or a .....,..._. llr 
--. ... Ht.W, .- took tbt DltfoDM loe4 ,._. ~ 1'raa &a. 
t:ltca.. ~1-t M6 '-bat~ bow tbat MT1ar& OOIII.l4 be }IQ\ 1e­
t.o a Dlthuo 1oM. l7 tM ...S. ot tbt ... abe ba4 Uft4 ~ 
to llou7 a f.ae l:loD4 ud parobue4 one od 'bo ot.a.p tr011 a npre"at.• 
au n o~ a looal Malt. 

- & -
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gmm ung OCWI"II lQI "' nm OJ IP ISM 

lmOI'V QI+1W'1• o;;.,.., •r)!tt l o J sb : 

!1111161• lld!ed 0. hUcooo. Jr. 
CW_,.. of U. Boa'4, aa41o X.Ub 
~ eorp •• •• YOrk CltT 

Q).CIAJ&d (tor trp-St..to ... Tork)a 
H • tr4 1. L!tc•o-rth 
o.oerel COWI.••l, KariJ)O Truot 
c~. Ju.ttalo 

...... p. poto!!l 
Pr••Uoot, 1 .. York S\a\.o ~ 
A.uoct.•Uft 

9sr ••noa 
'l~elct.nt . J.altare !rut 
eo.pu,, w .. Torlr C1i7 

ro.c!WIM.I.I (tor t1oo 
Mo.._u- u.o), 

L!!to • · P!M'" 
Pree1-t 0 MI-...! IJ,.to lU~&n~a~M 
c~ ot .. York 

flCI-alA!IIi.AI (Director of lo.•'• 
.&o"'f'l\hoh 

Mr!. Lnlo tall 
111>1-ck 

O'IIID )lllmiU (Coatl~ 

Attlsr "!19" 
Pne'la.t, ....,.... J»btr, l~~eo • -...touc. - Tort C1t7 

rtm· '· LnM 
Proothflt, ... Totlt 1\a\o h~ 
Uce of z,.bor 

111)1 M 1. 1Crm 
a..4, Depu••' of J.cric-.ltaral 
~oe .... ,.,.. M·=a-d. 
Cclllep ot .acnoat..,... C....U 
tbai:nn itTo It~ 

kl¥4Pm 
n ... CIIallwM. • .,._,tn c.-''"· 
11Ari» M141M4 --~ ~. 
I..- York Cit7 

, Nonl..._. 
lultot ... rn 
,_., ....... 
_.._,.,-Toot ..... 
DIJ;:U ..... , ., ..... 

stat• I...,.,riol Couoll. o....,... ot Ja4ut rla1 Or'•ailattou 

_,_ 
Regraded Unclassified



c. oc:roua 15, u s..u~a. at u. ....a1 oc.nouoa ol U. .tl!rtcs 
1!4!rtU• ot W•• a rtDC1Drc ..S.O.n_.t of \M Daf ... o hn~~P Pr<ocr-. 
...,. ...,..... Ut• ~M nt.,...... to U.. c:n'ttt7 of U. ,....., 
.ttu.·U• \bit n t oba\ioa of ........._., cooobM41 

·~'!i!!~'i/ ' ~!;!!!~~.· . . that ftW7 aloe aD4 ..,.1'7 ...-. 0 ~ .. __,. &tt••• ) nt.. u »>et lbla , 

·~ D If J'ti'I:!!ID IISatlZD. ft&t tbt .Uieri ou ..... U-. of l.&bor 
~OfMt M4 tipplAU U.. TOlut.q ptiAOlplt \II)OG wbs.ob t.M pro. 
P"M ot Dtftut a..n..- 11 li&M4 u4 ih IPPI'O'fal h tepwiallT 
..... ...,., ' ' Y01utal7 Pa~roU lllotaat Pl.Nt •• epouon4 'b7 
1r141YI4ul uiou &ad. tatfte4 lato rzo..e}T 1.a .ocor4Mot ftlb t ow.4 
tr-.4t woo pr1act.PlM . 1 

1111 cownntar ... &44nue4 ll7 l fl'bert J· O...top. J.lth'-Ot l tCII"t&uf 
of t.bt 'l'rM~\~.~'7 . W'bo po1ate4 out1 -•D• lsh4 of la~uiM-ot that .. ••4 pow . Mil ue4 ... , v .-u,., 

l t .u ,,.., .. uo s.a., .. ..._, o.f aan.., •' of tbe GUT•t Ml"'a1ap 
ot alUlou ot Mot:rto.u. I aiiU ll7 U.t, tbe.t tltiMt Who u. .,.._ s.., ,,_., .,., ad blP,. pq todq - to oo.trt'h .. .oet t .tf.oU.•.-
17 to u r ... aa4 to Mnt U..tr -. bt•nh 'b7 a..1p1_.. to prnst 
s..n.u. - tMill4 ..- nft7 effort t o pat a t leut a puot of tMt 
t .a1ra ..-:~ l .ato o.r ... , ~ JoaU u4 ~ aa4 Qwl4 do u ....,...)7. 
•xov Prtt lf•'t all4 otbtr 1-.n of tbe ..t.eri.ou hMnU• of 
LMor ...a.rtt.u4 ~ tnltU u4 ban Mid. ....,..wfl7 U..t u.q 
• oUt llke U• I'Uik ut 111• to .-.......,. ,.._ t oo. • • !be pl.aa 
ft.lolt " t.1l1U t~ a o.t •ftlchat, M4 WillA_,.,. of tM Wou han 
alrM4;r &OCt ptM , h em• 'bJ' 'llbicb t.M 1114hla.al. workltn uk t.o han 
a OUWJ.a M OU\ ttt. aalM tro. thttr -,., ..U wttk w.r4 t.h p!l&f­
oMN ot Det•u• S..Tlap JoUI. , • • 

IIMr pl• to 799 t.o4tr h tb&t u • ooa u ,-. c•\ hOM hoa thh ooo­
't'tDUOD u4 ... , 7tiV t•ll~ aaber• ot 70V on u.\ou 701& 4hau• 
eot\A Ul• ibe a&o,Uoa 117 -.cb. looal of a pl.aa •l.tW to W t u4 
4o ...,., 1•ou to forwvd 1U Mapuoa. • 

uoam .f.ftr.T ~., 10'. o.t.oa• • ......._, n us.. •·· ,....,._, o1 
U. A.. J . ot L. , ....,. ld.a ,_.o.l ..,..._., b \M.N ....... 

... .,.. all 6Mpl7 s..r-t M 'b7 the -. .... *lA AHh\M' .......... 

...,. Gut. .. ~' , . .. thlt att..enooa. .... , • .-. ..... ~ 
ooH, -~ aceord.. -s.n tbe .. u_t.e M ....,.. .... ..,. 
....... u ..... r u -. .... 1a , ... ....... ... •u· ...... • 

-·-
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•· .L lUCILI!lJS (Coou-...4) 
100.0!' J.ab C1 ,, • na. 90 . ... 
u .o &t&-rla, 1. T. 90.4 
85.0 Ja;:r Pin•, n.. 89.1 

Aarillo, t.su 89. 1 
1101~ omcao J'ort - · I. Wu. ee.e 

Jtcboo . ut ... 100.0!' Bilorl, Ml u . ee.e 
PMld.alphla, h. 100.0 lMnille , lOita ee.& 
SMU.le. Wub. 100.0 •ortb. JJ. Ult lock, Ark. 1'7.1 
, .., OJ'leue. loa. 100. 0 !'ueal.OOM, Ala. 1'7.1 
L1 uta lock , utt. "·· :Jort~t.oa, Ka.M. ..., 
hc:n r, COlo. 9&.6 ...,.. .... QH. 17.1 
Jott.oa, Maae. 9&.1 DM MolM• , l o-a 11.1 
Siou: Jalle , 1. D. .... :ar.cbrlll• . Cld.o ea. a 

......... Oll:la. 16.1 
[ .. z.wwna~ Ot.o ••• C • ts.f 

~'· '· r. Ill.~ a:a:t1Q4 l tlcb-\t . ""''· 1&.6 

"""'· •• D. U.1 Coba.dla , S. C. .... 
... .......,. . Ala. 91.9 !Ac1oa, tau .. .. 
lltla:tb••'boro, ,_._ .... 0..-. 1)". ta.9 
Jlotlttorr Sprhp . Xo. M .1 P1t .. -p. ra. u.a 
.&U.ut., Ora. n.• 'field..... ~ 11.1 
larUapor\, L. t,, •. Y. ta.o ~··!.a. 11.0 
Lhcola , le'b. 11. 8 

1.11\Mi JICif OfiD J1DDAI gUNII'l'Si 

'ft:w YIT' 11. of 'be ea,?Oa lllpl~· u . lublD,I't:OII. u4 u , .. nt14 
11'1 110• pvUoipt.tlftC lD \be pvcbut plt4c't pl'OCJ'U.o Par\tCMlM'l J' oa.\t \atl6oo 
be h t.be noor4 of \bt zaterul a. .. .-. s.niott a? ,a& fiiPlOJ'MI M4 , ,_ 
SVUois-t.loal 

Qoynwa\ b19"M 9Wot 1 81 •• ot the 7:sa9 f11Pl.07"1 .... pu'ltOlpa\-
1111 1D \be G. p, 0. ... l OJ"Ml'' • olut&r7 pa;r o:bi.M plaa. 

!R1Cil!ll'Ytt ta.._, ot u.. 801 ~·,.... of U.. loll couenat.loa 
lentc. b ·~ ... .......,. ltl\..tU. . .. . ....... •lCMil ., .... pl ..... IMp ,._........, of ,.,.Uoipat.loe ar• &lao npor\!4 \7 ~Crop,...,..... ..._.u .. cu . ..,, c-.41t7 Cn41t c.._.u .. (&1" ll .t.cr1aal~ _._ 
Joe ....... (_.) - ~ ID .. trtnoau• ~-U• (fa. ·~·· -
an l"tJ::orh u of lep'-\tr aa. • 

- 9 -

-;. 
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~~ .(stter 
PAT&OLL ALL0fl88f 

1..,., ])!!!1 u ta !'rsx ot.. Jtf'W M4 OIMr "'W 

-·--­erutl.)" &ftll.NJ.. to t.be .....,. 
on la , .. ....._lrt" 
•.boa.l4 ~ .......... 1\U. 
lu to tt.e o..r ... ._. 
l>alo . • -.&.4 ~ ... u . 
._l.,.n _.. to ~ ~ 
M tw , ... , .. t.. ta., 
........... o o 'I'MelplaM 
, .... 1 .. 'iet;ll ..... • ort ... 
QIMDM t..t 10 fu ,..., '-"' 
c.M•N17 .. __. ila11 atn 

• • • • bwr .... • 

N o tho •'-'-•' t.. ..,.01&117 aot .. OI"tliiJ' u lib'. • ••• h ... of u.. 
~·:!J-=:. ot Wpa!M4 labol', boi.Dc \bit Netuoe ,.,...._MUn ol 
liaM ;...,..u .. of ~~ Ae••lT aD4 'f1o.-bM1U.at ot ._ IIUMeo\a. 

-lO-

:J.&»s .(stter 
,,,,. H Q¥4• IR.&It. CpetaW'> 

,.. • c. n=r • 2 ., 1.., • u. ·u~ ....,. ,,;,~ uoo 
.... _.. -· -~r iql-,. I . ... ---oiU. ....... ... ,.,..u .u-• .s- - - .. , ..... oL Dot- ''-· 

e. m Yllr Q of l"te 11Ua. *-•-.. -. of u. ... , • ell 
loftl .... ,.,..u .u·-· ~ 1a - ...... ._ .. ,_, 1 .. 1000 .... ... w• .. t M ..,. rt•kl.r •u.oco 8r1arc .a. .. u. ot ..,..._. ..._... 
Dei- JooAe, -oa•'"lT lsalf oL \1M n..•o .,.1.,.._ - Jor'1olroUOC 
ta U. allotMa\ plM. 

!be l')pMt Ia)'« C of .Mlollrllle , Ia4l.aaa, .. \1•1• \Mt l\1 
toO ..,_1.,... wUl Jlla'OIIM• deN\ taQ,OOO wortb of n.touo loa4a fllriac ._ 
~t .. lwaoatM. 

jW)!Idlll' IWIIIIII II 01111111 -·-

COIIICftcot. Wt \b DMI'lJ ~ pt.r\1c1p&tiOD 14 U allOtMA\ p).aa0 tM 
NU4 .uran.n 0.,...,.1 .......... MJ'k ~~ O\hu l..alwt ·~ to 
uoot at. More \liM 1'7 .000 of U.. 31,000 -.plOJ'M• h \be tt.ra•• ... , ..,..,_ 
td, u4 lt.ra\foN , O-....uo.t. plaah (1Jao11&41.ac S.UU• .............. ,.,.... 
pell_.. , fOQibWl~ u4 baU 6 'lbUaq) llan MroUed. M ,.....,._ Zt.t .... 

liT ... aM t•t.al ..u.-..u _.., ·" Moat. s.aao .• ooo ··~· o.r .....,..u.. 
u- w IlK!" r, brla ..... Ill• •eooia·t.. h!iu Co!Mz:, 1. 1 • ., .. u. 
l ) Ierro CWlM !, J4 fie, I . L lph1dy. iplp, l . ldVt, M !tpl AmM 
1t1o w. npoMM t.o a..,. ••'bt ..,.. tw tbla NCICIIN1 

• IIISIT, tt.e 'frl&.'-' ~oe ._, • c:lu:b h aut-.ttac h pta.c1ac 
~ .. t.an• ot U. &llo'--\ pl.- ktore ..cb e.pl~• of \be !!1,0'-~ •uw Conan.u. (plaate 1e Pat.-oa, s. J., u4 cs.chaatt, wO. 
le ...,r.;:r:n.. •-'1• h CM.l,.. ot U.. WriP,t 11111 ... loo4 c-1._ 
'-· · • •npt h .-.nhlac 1a lo.l JIIIIPOI'•• ,._ l enq hh •• h 1M 
ib, • , Lot•• IMp •• ~ ••• aq Dai_.• JorwU. • 

!II 'FPWT A"""P' 4 tmCI Mllf'IIO 

lorbn ta ibt lh~ Jolt Pl&at of O!D!pl Mot-or• , ..-.,. ot tooa.l 
~ OUiad. MiOitobllt ~ten. c. I. o., ta Poa\l&o, M1ohicu, r.oea\17 
S a talk 00 tM Det .... knQII PHcrM 'b7 l'rallk' M. I tbtt. M1ab.1 .... 
,"-" Cbah._a &tier ftiob tM ,.,roll allot-\ pl&a aD4 ..rlcu ota.r 
Mturaa ot tbe pr..,_,..... fJ.MUaed.. 

D tAt tbe !!tr of tltt Mll, .....,_. \o aU bG'l U. u1•1 • Secft\U7, 
.. eo-. . ...... 1a'-'eote4 0 ......... - s.or-t&17JlorpaU... 

'I -. ~ ,_ \M ... t.lae, ' U. .._.....,.,-.. ....... 
1a •Drttrou ,...,., •ocaTlaoo4 t.M:t •.,.. • U.. ~ 

'"'* _. "•' U ... 'M -. • a ..wm\.u7 '-h• 
1 

-u - Regraded Unclassified
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·-· .. -- .-- .. ·· --·---·-··-·· 

~~ .(stter 
1 0 , •• L,&,RlJI 

••• '0.£. 

~ of tbt •uOMl :Dit.wa ~· ot u.. OliO h Mr•· IA.."''l4 
L MUllpe. CllaiNU of tM GJIC Deteue lo:a4 C:o.ai.UM h ... lola p.. 
IRl1Jul. tllbo h el.•o • a.b• or tbe St.t.e »-t•u• a.nac- c-ut .. tor Jc~roU 
c.rou.. Motto torr U.. 7eaz h , ,.bvT CRbwaaa a ••• a..... • 

,... · - 7ollo- !'br!ula 
Ia Z.Uu, ~r-1 ID.almu. e o h e-ta\e pr• l4a:t of U. ~"aDaM 

h4ara\.tlll . .... . el\\llt ..... u .... -'-r of tblt 1\.a\e l»t .... •niP eo. 
aiu• • ._. Hot.a •ovt~:~~ •- t iat. aald..ac ~·at olU OOP•U--. u. 
Def.ut aaYt..,. Procn-. .&. ogapb of ••*- -co. abe ,....UoW4 tbat 117 U. _. 
Of Octohr, tbe 11,000 Eo .... clu\ ~ wlU ••• 'b"""t a \ l _.t _. 1u.p 
_,t.a., t'bt DIC bt.e b&4 tbt foUowi~~& "'IIIIC" F1ah4 ta brlcbt rd oe a 
.. u t UOlDN' t1l.lt~h tor u .. 011 corr .. )>QD4eDoe, 

'&lataa 7t4«rat1oo of lo~'• Clullt Ur .. t Tou 
! o 1'\lT tJ, S. Sta~~pt aa4 loW. • 

Poq l D 'ft u t , Krt. J, I . W&lb.r, .-bo .. prttl4eat of tbe hut h4e,... 
Uoo of I OMa't Olulla 11 a Mlibtr of tb.a State ~taut S.Yi1ICI Ccaaltt .. , 
bu Pll'I OUlh .. be o..patp to ttll loW M4 St.upa , Io bel' parte t bt 
OUTht , ,....hl ,.,.u .. u., 1111~ st...., Boob . 0a. bel' epMIDac toruo• , o. 
4hp.lart ,.,_ at •••rr opporw.ait7 to h.,. -.41-.o.a . 

1.1 ftl C.Ufon.ta ...... u-. of w-.•, Cl~ b COliiC \.o blq JoMa. 'fbf 
.... .._ "'' '' ,...._tloa ~W • l1ao.cbloa. ... d oe na.\1.7 t o OetnM :;'-•i.;,/;,::lo;:u• U. ~te put ,.. .. _w., of u. ltaw ,.....u ... 

m.9 i.1 • of,...,. ' ,..::-
1

11
•· a.. -.. batted to ....._ u Direotor ot tlM -.~· • 

- ._, Ja.,.i.Jip ec-!u., of t.bat State. 

- J.a ·-
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•• , . IL III AIR R•••••• '4! 1 101 

•••j~~!!~t~!P.~!i;~~-~"::~~ t.M Mlt of Dt:ftMt , ..,.. la 0 ~ tU OCIIatr'J'. It h qp.o\!4 U.\ • 
~ar• .-Jcrl\T of \MM re\a.l l t tona .t.ll ooeU... to ..a tbtM 1t.~~~pe, 
~-\13 a..S.l»lt ..., alao to a.tlp Stat.e u4 l ocal o.t ... , .. n aca 
o-1"""' pr.oM tMll' M1e. Oa Oo..._ 23, -.1Mn of U. U.f..., ........ 
1111' st.atl"' • 1a ta.a.hi-ct• '' _.. 
d k \lait -* of aooo~~~pUt~lll tM .._ 
drt4 "'Jt cUft - tb.t h1e ot a larp aa4 • teNT •ol- of Dtftatt , .._.. 
~ re\611 CMUt t a • 

.. DIIIPLAT -.U.. - -<IIYIIG &04 CRRIS111U. - lol pooiMe . 
•trt~Der•, 4.eC6lo..a1• u ... _,_., , M4 o~ber p1tc" of 41tpla¥ • terll.lt -. .. 
"'"pr.ptcrM ae4 • 111 b t 4btr1bo~ec1 to approzl.a~tl7 oy wlllloa ,.,,.u,,. 
1.1 tbt a...- t\1.\v.l't . l)te tr11N.tl• will bt bu41H. b7 lootl Dtf ... • $aft.,. 
c.oam.u•••· liatt .A4111alat,.tora -·• reoel-..4 • f1tl4 _or_.. ( lo. U6) 
dllob ouU.&att tM 411trlba.U• prooacbu'e b dltta.U. 

4 'M W tnpnqr wtll bt aDoloet4 11'1ib the l*Jkap of 411pl.q 
• tertal .tt.loll ...oh t'tWl• r.oei•••• oa tblt card., rat&Utn .S.ll -. cf.Ta 
.. oppo:rtwU tT to ' '-"' tbata 

..... • AS PUt 07 OUI. UPICI 41u1..aC tbe lai1CIIIill :t.r~ U 1t nr la'--

•t.. t. ,., all -.-.... to t~~pl~ 1.a tr. a. Drtr.,, ...,__ ..... -. ._ .. 
•z. t. off• faoiltU• at all \~ t.o oar out.an aa4 

.. lqete tor ~11tC tr. a. :O.:f ........ l a ov t toN. 
•a. flo ,..._tt t M pa.Wc ealo of tJ. 1. Dtf.u• , ....., uttl 

thlt ta4 of thit laUo-.1. a.r&"'%1C7. • 

• • • • • 

JEQ "'!"' !)lDIO A!AT 'j..'ll IOIDI TQPW• 

h Dtt.rou. Osnntytept _, Dr!« Store• e.r• ch1oc •w:r tbOU.Undt of 
COplet Of t.h• t ovnntr ed..UlOD of •»q :loD4t 704q1• Dicb ~bt7 ba'fe ,.._ 
pr1ot.t 4 •tt7 perw1ttioa ot \be GOp'J'I'~t OWDIP'• - tb• St onl&rJ' ot \M 
, ... UJT. 

h ~bt DtU nat ... otbtr dr1itC ob&iu wtll alt o prlal oop1tt ot W • 
• OICC foJ> tr.. d1ttrt'ftUoa \.o tMlr _.,__.. . ....._, tbt obalDI wb.lob ..... 
laticattod. tbtu .&at•lioo t o 4o1ac w .. ••-t 

lv•be,ll prv c p ot (IIIlo, , ,_. tWOIQCbcNt U.\ t\a\ot; 

I 1 s e n ltv c of ... TCII"k, t \ Oir'M .. c .... , .. VlMlt ... , , ... 

Owl pry C of O.Ufarala , -t.U• etoroa ~t U. :r.r ••' · 

- u- Regraded Unclassified



"'ftrmJ ftM1 P' ==p ftMI I I '!'!"• 

fht ....--., t '-CI t'QOOMI ' l tUMpOPp1a.1 r...-.. •ortlua, Qrecoa 
reontl.r u4 INto .t.61.1.a11tn.t01' N J. Wlt u \be ..,tac .... . • .. 
bt• ClpPOI"tUit7 .u • •"' u.• 

.,........ h ..,.. ..a. tor U.. p1'1aotpal ~ tt ..._ .n \o ...,... .. 
.............. 1a treat ot u.. n ..... ... , ...... .... 1a ..... ._.... ot .... d'J 
......... ,., - - ~ .... \o ..u Del-... ....... .. 

•1• .,., two rt .... of U. o:row4 'ltdob. pu..r.t \o lit"- to u.. ebolo•e 
aoe OGM41u• , »1117 lout u.4 N41• OuT &4 to U. »o'b'b7 J'antt , Arll .. 
...._..., ...,.lla lo"lat aa4 otW atut of \be au. ta 9'U'iou lp!Oial,t7 --·· 

._......_ of , .. cut bcl11i4111c llllt IOU! ( ... Ucrn) eo\44 u Nl ... t• U. , ....,., "-7 w.n aaait\44 ll7 _..,_.. o~ 1M halor ot.alla' of CO... .n-o.. ftloe I.,_. ec:..t. u .. ,...,..,nle tor thle .,.., ... ~t4 of i!8 Bl!H!. ~ ... xrm·s .a ~~trt18 stwlg. 

!be llre .,.,._,.._.,,, 41 ... ...,. oar broad.oMt the ....... 

!be tlrt t Jttrl....._, ......_,. aooa, -.. e,o ..u reoeiftll 1t -.. r.,..P­
:: :.~.~-~"'~_.. ot tbe l alh; EJ1a _., _, ~' u.q_., .. ._. -aa .u~ e_. cut .. u.., rt&it • tM:1J' ,..,., 

• • • 

-lA-

D J~SJII I~Y I IOI O J !JJ 
'ttf'M b•• fM: \ M Rr!J' IMk ~ ~ · 
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lQl MgiC14 D Q IP 9130-10,00 '· v . ( II!) 
DC~aet._... 

·mea,.,, .. 

• • • 

a1oo-9100 ' · ._ (Jft) 
DCiluJo-

9115-9146 ,, v. (II!) 

llll"'-1 ··-

-··--
tEd 

• w.mo • _ ... ---· • 
ftl .Oe:rtit-l tro• the J"•Mtoft, •• Y. Pot t, 
~- at Uae ~· la U t ori.c1lllal liU ... ..,. 
t.nk of a h.U M"'NII• • ,.... ·------

• • • 
!ID !M,uH TW7 -.ob to tbt fOH the .. dql, tbrl la410 IM\loD Of u. oeren .. S.rln&e awt report• t.Mt , • a "ooea' ...._.,, u.. .,.o:1al.l.T 

pl'IJiii"H J>ot .... Boo4 toot \all ·mo-uor•nh ..,., ue4 eoo U.-. 0'1'41f 1!0 
1\.1\lou, tt .... ts 011 C - a4 \be .t,U•Uo l!fhty £ z , ... .,... ... ...._,to of 38 ,_., ...z .. u ..,..,. ?I t \&tloDt, Ut ....., ___ .. .._1.7. 

.i tnioal tootMll u.aw1: a at r ..U 1a ,..,., .. toll0911 

'VUUoao of .Pe!i.O&U ••• .a.JOT'4 tootHll pall tbh .. -.. 
ead. • •• J.Mrioa •et M kept f'rH t o oaJQJ 1 u uun..,..,.-tt 
u4 '~ CCIIIUI.Utn U'btrU•• with wt:tJ.olli .. an llbt•t4. ~ !bit rov 01 U. tootMll _...._ S,• loo&-lMt u• • -.17 • ftl.,_ b 
oar.,vltoa 1rttll tbe ,.... of GV 1.841utrl-.l plaat.t. • • • ~ 
ov ooa.t:r,- h _. , .. 1a 1te U~Mtt• t.o ptoiiii'Tt ov 
._ocnue i a.J.o •••• t)et c Uaat tfiM N4 tt.cf:atl • • • ladr 
70V oout,.,. to tM llai t 'b7 lrqlac t7ai te4 lta\.oo Dlltt .. o ,_4a 
lil4 , .....,_, • • lD'fN t a pel't of 7n1 taniact npl.U17 t o ..a 0111ar , ... t be 1t01'lll' o '-•'· •• t.ot• r .... 4oft tM n . u 
to •io\017 &D4 .a 0~1• a.•• tbo ttroac-o\ , ... b tM wra:ru. • 
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:J\(&wi .(stter 

"A U'f'l'lll JlOI ncD'fAJ!T WI!!IJ!HRA!JII 

(Ori«J,nally publiahed on the fditorial Face of the 
Beaton Sunday Poet, September 28, 1941). 

John Q. Citlsen cue h- froc work the otber night a b it upeat. '!he 
haadlin .. in tbe paper bad not been heart&nill&• • • • Beaidaa, be had bad lA 
&rCUMIIt 011 the train w1 th a f ellow pauenaer. • • • Both were for dafenae. 
But 011 the .eana to that end tbq had di!!ared, llildl;r at tirat, and thee -
well, they were not 8peakinc when John cot oft the train. 

In the ballwq, on tbe little table were a few lettera. 1B1lla,• Joho 

1111tter ed. '!'ben bie heart atopped. Here wae a lone envelope bearlnc tho 
notation, •Treaaury Deportment, Waahincton, D. C.• 

'!'bat waa ba4. What had he done? Wq ahou.ld the Treaw.r;r aend him a 
letter? ••• The enTelope opened eaaily. It contained a couple of paapblota, 
But there waa a letter abo. Gincerl:r he unfolded it, It waa· a4dreued to 
him, • John Q. Citiaen,• and the a4dreaa waa r i&)lt. It waa ann ID8&nt direct-
11 for hia. For 1t didn' t aq, 1 DeiU" Sir . • I t aaid, pl&1~ ellouch, "Dear 
llr. Cit1zen. • Tben be read the tint line and g!kaped. 

•r am writinc to thank you peraon&ll:r tor; :rour patriotic co­
oper .. tion in buytnc United Stat .. Sartnca Bonde.• 

Quickly hia eye ran to the bottom of the letter, to the ending which 
r ead: •very trul7 yours, H. llorgenthau, Jr. , Secretary of the Treasury," 

•Goah.• wna all Jolm could think, •Goah, the Secretary 
of the Treaaur;y writ inc to mel " • 

He hadn't upeoted thia. Of courae, he bad bought a bond beeeuoa he 
wanted to do ao.ethinc to help de!enae. Attar all , it waa the thine for 
Americana to do. But a peraon&l letter. , • It waa down ou the record. Ho 
had done oomethinc more than argue about the de!enae of .&aerica. No, tbil 
wouldn't atop him frOID arguing how the da!e11ae ahould be carried out. lhlt 
it showed he waa tor the main idea, that he wanted to help and that he had 
deconatrated hie confidence in the fUture of Amer ica ••• • 

He tucket~e letter in the inaide coat pocket, ver;r carefUlly ••• fh•" 
did he atud? .. ll, tbat letter would ahow where John atood, ri&ltt on tha 
line, aloncaide of Uncle Saa, ahouldera beck, chin out, lookinc the reat of 
the world atrei&ht in the eye and r~ to quote that potent paracraph troa 
tbe Secretar;r•a letters 

"Now, aa neTar before, I belie" tbat all of ua arel · TI"J 
read;y to demonatrate, in concrete t or. our partner-~ v ' 
•hip with the conrnaent -- a partnerahtp, aa tbe ,1"1."0/ 
Praaidant aaid, which 1a entered into t o aaf.,;uard ~ ~r 
and parpetv.ate all thou precioua !r.ed011a which thAi '~ 
founder• ot our republic can u.a u our hari tag!l . • 

.............. """ ...... 
- 16 -

.~ • J 
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0»'1,_, ft.U':SS SA.VUGS BOWS 

Co-:para\h·e S\.\.-e.n\ or Sal.•• Dl.u'l.ac 
71r•~ ~.Dt~-ooe Bu.l~··· OaT• or ~t. Sep te•b•r. eDd Oo\ober. 194~ 

(~t 1-25. Se~teaber 1-25, Oc\ober 1-24) 
On Baeie o~ Ia.ue Price 

(.&.lounto ln tbouoando ot dollaro) 

-'-Ount of lnereaae Poreontace ot lnoro&Oo 
or Docr•e• l-l Saloo or Docroaoe l- l 

Oeto'bor 1 Septoa'bor Octo'bor I kpt•'bor 
u .. 

1 Oeto'bor Septoabor 1 .lupot OYtr onr oTer o..,er 
S!ptoa'bor 1 """"' Sept•'bor I •np•\ 

Sor1oo I - Poet ottlcoo • }2,864 • }2,}74 • }4, 349 • 490 -• 1,97a 1 .5~ 5·~ -
8er1oo I - ~ 6J . J69 56. 289 64,003 I.08Q - ..l..ill 12,6 - 12. 1 

8erho I - 'rotal 96.233 88,66} 98,}52 7 .570 - 9.659 8.5 - 9.9 

Ser1oo r-~ 17,571 14,6}3 16,978 2,9}8 - 2,345 20.1 - 1~.1 

8er1oo 0 - BaZik• 9VJ41 89.1}6 lo4.905 6 . 612 -~ ~ -b.! 

Total 1209. 753 $192.632 ~20.215 $p. l21 -$27. 6o3 .. ~ - 12.'1i 

l...... 
thtl 8ecrot&r'7 ot tbe freUUJ"7, D1T1olon of lleooarch ud Statlatiea. 

Ooto'bor 25, 19111. 
Otflca ot 

ilour<:OI .Ul tl...,.-n aro dopoolta with tbe fro,.vnr ot tho Unl\od Statu on account ot prooooda ot 

aaloo of Unltod Statoa SaTtnco Bonde. 
llotll Jiproa beYo 'boon roundo4 to nooroat thouand and v1ll not noceosar14' o4d to totalo. 

' 
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tnrlrzD ~ SA.vx.:JS BOWS 
~ S&Loo - Oo<o~er 19~1 
Oa Ba.1a ot Iawue Pri c• 
( ID tboua&n4o o~ dollan) 

ot 

»••• ~Dd ll&leo All. 

S.r1eo .I llu1eo .I S.rieo 7 S.rieo ~ !o~ S.r1eo Jl S.rieo 7 llerieo o !o~ 

Ootokr 1941 
1,286 1 • 1,1150 • 3.029 • • 8,271 • 12,587 

2 1,870 2,786 867 4,324 7.917 
3 2,150 3.299 1,o65 6,323 10,657 
4 1,270 1,696 612 6,4oo 8,707 

• 4,479 • 1,286 • 8,271 • 14,~ 
4,~ 867 4,324 9. 1 
5. 1,o65 6,~ 12,837 
2,966 612 6, 9.971 

6 3.11119 4,778 1,111111 9.286 15.508 
7 1,207 2,m 572 2,913 6,080 
8 1,363 3.67 821 3,611 8,106 
9 1,652 4,270 903 3.654 8,1127 

10 1,1195 3.672 989 5.272 9.933 
11 1,291 2,4oo 632 4,098 7.129 

8,226 1,444 9.286 18,956 
3,802 572 2,913 7.287 
5.037 821 3.6u 9.1169 
5.923 903 3.6511 10,479 
5,167 989 ~, 272 11,428 
3.690 632 ,098 8,42o 

13 2,~15 3,624 1,164 4,989 9.178 
14 31 1,022 261 5ll 1,794 
15 879 2,~ 759 3.4112 6,417 
16 1,~ 3. 724 3.908 7.655 
17 1, 3.609 86o 4,969 9.438 
18 1,180 2,424 846 3,013 6,283 

6,139 1,164 4,989 12,293 
1,459 261 3.~ 

2,231 
J,055 ~ 7.296 
4,429 ~ 3.908 9.o6o 
5,031 11,969 10,861 
3.6oll 8116 3.013 7.1Mi3 

20 2,827 8,091 
2l 887 5.1125 
22 1,284 10,032 

~~ 
9.1!o6 

total • 
of u.o Dino1oa o~ aa4 Stat1oUoo. 

Sovcol All. ttproeo aro a.poo1to viUo Uoe f're......,.... of U.O tht.1te4 Stat .. oa &OOO'IIIlt of pro....U of oaleo of 

1Ja1\e4 Stat•• lartap Joa4o, 
'bMa r c 'ef Regraded Unclassified
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l2o28 P••• • Ootober 2ti, l9ll, 

l!r . Louohhei• or the sse diot&ted tlw tolloorinr; onr tbe 
telephone, a. ae.ic! it n.a a telet:ypa re .. inc! troa CoiiiiiiOc!ity 
txpart in New York anewerinr; bla inquiry •• to the atteot ot 
uondMnt to O.ner&l Licenae No . 9 o 

O.ner&l t aelinr; ae ... to be tht.t Treaaury Orc!er baa 

ro:ooncl e. oource ot n ry ..-bol .. o• apeoul&tion. a .. ult will 

prol>e.l>ly ba a o&&llar 'I'Ol- but e. traclinc •rlcet inotoe.d ot 

• oharp run-upa couaed by toreir;nera • l>ull1abneu. • .Uao be lion 

the.t 10llin,; and e.ttendant auineu todoy clue to the e.otion. 

A. po.rtner of e. l o.rge firm wbloh he.a many oo1111110dity 

aooounta aa .. 11 ae blocked account• aa14t "the Treasury action 

cauaed. lODe aell.i.nc • BloGked aooo\Ultl were mr• oonaoiou.• ot 

intle.tion than A..ricano. Tlw Order n.a probably delir;nod to 

liait opeoulation and to keep prioaa doom. In tbe lonr; run 

probebly e. fi004 tbinr;•" 

Tlw principal -.zolcet newa aenio• e.ttributec! auinou 

t hh morning &Ootly to Treaoury e.otion , 

v 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

D,.Tr October 25 , 194J. 

ro Secretary Llorgent nau 

"'o" V. F' . Coe 

sutject: Cl19 1nc s on Vfomen ' s Work 1n Enuland -- Sent 
by casnday 

1 . The Government is making an intensive drive 
to recruit women for .:or<t 1n war industries. 

Thoy are ask1n_, older women to volunteer before 
the: are called up . They are sllif t1n(l all women twenty 
to t .:enty- f1 ve from shop s -- mS:.t1n$ an exee;>t1on only 
of f oe-. sho!)s . 

2 . The Jlrmy is 1ntensii'y1ng its advertising in 
order to zet more women i nto the A. T. S . 

; . The much more 1ropor tant industrial role of 
•;,o;ncn t111S .~nde an irr1 tatin_; issuo out oi' the unequal 
co.•;cnsntlon 1la1ci to vro1:1en l'or war 1njurles . 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER OFFICI: COMMUNICATION 

DATa October 25, 19~1 

TO Secretary Uorgenthau 

!jr. Wh1t.e 

subJect: Exoorte of Phili ppi ne Iron Ore to Jaoan 

1. A deoiei on was reached some time ago by the Wetale 
Reperve Coroor~tion to preclusively ourchRee eoproxi~te1y 
one m1l l1on tons of Ph1liopine ore -- the amount nor:llally 
sh1oped to Japan i n a year. 

2 . The Bri tish he.d agreed to sto9 the exoort to Japan 
ot Burmese ore 1t we stopped the 1'low of Ph1liopine ore . 

~ · The State Department preferr ed to purchase the ore , 
r~ther than atop i ts exoort; but postponed ~ction. 
Ur. Perkins, however , withheld export 11oenees. 

Ur. ~i1o Perki ns he s notified us that a directive 
~ s been signed by h i m requiring s!)eC1al aff i davi t s 1n 
connection w1th the exports of certP1n oor.m>od1t1es, l n­
cludin; 1ron ore, from t;he Ph111opines . He believed t;h1s 
dlrectlve would stop the fl~ of ore to Japan. 

~ - As a reeult of e~ort control together wlth e l eek 
ot ar~p~ing, Japan reoelved no Phil1~o1ne ore pfter the 
be~1nning of August . 

5· Recent statlstlcs of Ph1l 1?~1ne ore oroductlon end 
emorte to Japan : 

Production Exports to Jeoan 

194o- 12 months 1 , 235, 000metr1Ctms 1 ,191,600 metrlc tons 

• 
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154. 
Division or Yonetary 

- 2 - Research 

BY l~ontha Production Exoorts to Jaoan 

19110 
Sept ember 102 , 4<>0 metric tons not ava1lable 
October 91,000 • • • • 
November 96 ,000 • • • • 
Decembsr S3,700 • • • • 

19111 12~.000 metric 16!!,000 Jenue.ry ton a metrl.c tons 
Febr uary S&,ooo • • 53,000 • • 
LArch 121, 700 • • 99 ,ooo • • 
AprU 136,100 • • llt! , OOO • • 
?.!Ay 111,100 • • 150,000 • • 
June 70,000 I I 15(),000 I I 

July 57,000 I I 12S, OOO • I 

Au uat not ava1lable none 

lat . 6 montha-]9110 67S, 700 pet rio tons 62~ .000 metric tons 

1st . 0 montha-~1 6~ .900 I I 7JS , OOO • • 
, 
' 6. Aocordl.ng to a cable of August ll, 19~1, from the u. s. 

Consul 11.t Jdan1le, the Philippine iron ml.nea announced closure eo.rly 
1n August because or a lack of sh1po1ng apace . 

( 
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October 25, 1941. 

s 1 r 1 ,a.ttonticll! Mr. Frank Diotrich 

WI han tod.a,r reeobed tho tollovin& tooted to1egr.., ~ted 

octob•r 24, 1941 troa tho ;v.doral llooern li&Dk ot San !lrmcioeot 

00 Cl!EDI'f 25fi $5,548 ,719, 10 FOil CIIEDI'f 
!rO TI!Z 'SSCBm.LIIY OF Tl!i 'l'lll?.LStllll SP:ICUL 
.LCOOUII'r1 , Rn>JIESE:i'l'Il!G PROCm:DS Or 156,539.363 
l'IIIE OUNCES GOLD REC:EI~ liY Mllll' 1ti:U 011 
OCTOlll!ll. 19 Oll S. S. 1 D1:1XPilOS!rl!OY' roll .1COOUN'l! 
OF TilE S!U!l':S: l!AlilC or U.S. S.R. MOSCOW. 
DOLLAII VJL11.£ $5, 51!.8 , 877. 70 U:SS :liNT O!IARG:ZS 
OF $l5S.b0. AMOUN'l! OF !l!;OOUI! 1/4 OF 1 
PERCZNT BAL\DLING CBABOE WOULD BE $13,872. 19' 

In accor~eo with tho abOTo to1osra.a: and puru1111t t o our 

tolo~no eo~Yoroat1on ct todo7 vo h$Yo crod1 tod tho Secretar.r of the 

1rt&l\lr7, Special .a.ee<>=t on our boob $5.548.719 .10 and h&Yo cado 

tho oppropr1ah entriu 111 the trano<>rlpt ot t ha secr•t e.r)' of the 

~rt11Ur7 Spoclal ,Lecount to =et1oct the l/4 of one ,.r cent charge 

of $13.~72.19 ~• Q l>andlillg chars• on cold. 

tho liOMrt.b1o, 
!ho Socrotar)' ot tho !re~, 
frooturJ Doparta111t, 
Y&Ohl~on, D. c. 
Inc. 

C~P71 YV!l0-27-41 

IIOIPOcttull.7, 

/of L. \1. Knoke 

L. w. xnoi<o, 
Vioo Pr .. idont. 
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...... 
' ... ,.,..,. .. 

llll,.. ,~ ..... t.U..... eMs. .. , ... '-'- .............. 

'J'W ,_,_tile IIIU\al7 el tile t.1 i • 

..,_ .... ''• eMs. "" ....... " " --..-· ., ........ 

etn .. fill I v·- n t ... I t • · h b .._. ..... tllet ,.. ..._ 

W• ••• • wta I . •at•--• <• Ill• •-• .. r l IW ~ • ..- fill 

..,. ... .._ elft• fill ...u. n a ... I a r "'• • nw w ~ 

*- - .. ..-.......... ", .... -· ... ....... .. wU1 

...... .,.. tul ............................. . 

(lnlt.) 1', )).,' ' 

Regraded Unclassified



·~ or tn =·•• RJt 

!01 Merl- Or •1, 11-.r '-Co Cl.l•. 
DA!II oa•"a•r a , 1141, ' •·•· 
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U lt POLLO•Uillt U PJIOII f'U IU""&IIY 1.1r TU ~ 

ro1t ro>. . 
11.ot.re11a• 11 .... '• ">~an'' ' ccb1e ,....~ ._._ et 

t he :>? ' l\ of Be,...W. res;ll1"41ac tlle U IV!£"" ef ~ .._rt­
... -.. , ,.,, c .. ,.., at t l'a R ... ~!If orrue . ~ -"•• 

tn ~•••U•• llt.oal4 lit tDketl ., witll •• , _,,. IIU&pr, 

J. 1\anor .. a, ar bll ~•c•••••• of ' ho C~'• lloat left« 

etn •• , .. •• -. ba'ft 1lW Ga~J.•• .... ..., ,....,.. ,..._ 
the ottl .. U tan• la ~· ~•"'" ,....al ''~~~~' -h •••• \ 
1hM1.4 'llo b""• Ytotar lUhMaM .... , \lUI CldHM _ .. 

"M &.uaMJ-aa4 will be a~apoer\et lit' ••. 

1.(1 ' 
:· .. 

J 

JniLt. 
(ft. ) 
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GRAY 

Hon3 Kong vio. a .R. 
Do.ttd OctobEr 25, 1941 

l"ltc ' d 10 o. . m. 26th 

St crtt o.ry of Stntt, 

Wnohington . 

447 , October 25, noon (SECTIO:\ OH.O) 

CO.>PIDt:IITIAL, 

FRO•I FOX FOil SC:C?.O::ThRY OF T:lE TR~SURY: 

TF- I hc.v t fur tht r EX::unin £<' you.r 350 of Octob tr 

16 r.ud W'l i n thorough c.ccor d wtth objEctivEs c:.s I c"' sur E 

<:.rE t h t Chlntot Govtrn:Jtnt ond Boe>rd Mtnbtr s . :!ost 

t :>r nEstly pltnd thc.t tnrly c.ction bt talctn . At! 

r Er.connbly c&rtain th:.t '>c.d ;!o.niln plc.n bttn cor:-

plt\. Ed ~!ost of rtetr.t Shc.ng.'lai dtvtlopr.~Ents rrould net 

~-;·.: o-:currtd. i.!:ljorit c f objEctions r c.istd by 

'rhu'l t o _inn1l "- plc.n x.:i lit ' 1 £ vnll U.ty . Your 

;,m pl :.., no\"1 h:.s the n??:•ov:.l of e l l :J t nb crs of thE 

!Jo .r<! ::.nd Ch~n&o£ :1ut:1oritiEs , Furthtrt.orE, 111£ 1£:;' £1' 

... ..;:t tr , c.nd Cochro.n p<'.rticip:. ttd in diacussions '.'li '.;h 

DOC.r d l.ltmb £1'3 CJ1d Cochrc.n in d13CU031ono With t il t Ct,1n CO E 

.. ut''Or i ti£3 , SEE no rE:.~on \:h)i th t p l cn co.nnot be put 

1;1to EffEct 1t::,EdJ.c.ttl:;- . ;,auld help .:;rcntl:r i f it ;:tr t . 

At1 in eoLpl tt t ~.ceord 111 t h t~. E principl £ r:n::'le1-.t Ed 

in s~ctiol'l' siJt. 
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~z~ {/477, octobEr 25, noon (SECTION ONE) trom Hons !tons 
vio N .R. 

1n atotion •11 in 350 rtgnrding liotnatd banka . Do 

not txptot too high dtgrtt of cooptrotion from 

Sh:lngbni bonka . Rtptnttd nidtnct to tht tfttct th::.t 

spirit of coopEration is locking toptciolly trom 

Amtriec.n bonks . 

SOU'l'IIARD 

CSB 
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St crt tcry or S tc. tc , 

llashir15ton. 

OIU.Y 

Hong KoDG vic u.R. 
Dnttd October 25, 1941 

Rtc'd 9:46a .m. , 26th. 

447, October 25, noon, (SC:CTIOII ~.0) . 

'l'hty continU£ to bel1tvt: 1n tht a:>irit of 

licc!ta7 1s Sc;>ttti:>cr 17 letter . R=ors persht th!:.t 

both Chest end Nat1onnl City ar~ hcve bttn rccen~ly 

subm1tt1n:; bc.nk n otes to blc.cl: mcrkct in Shnn:;)w.i . 

I hc·.vt re ported thc.t together wi,th suggestion for 

checking flow of bank notes into China . Cannot or 

course obta in dEfinitE evidencE but reports cant 

from sufficiently rtli::.ble nourct to hc.vc sant 

credence . 

I waa quit£ tmbcsrc.ssed recently ohtn 1n ChungkinG 

to hr.vc oano.gcr or th£ Ccntr::.l Ocn!c hand oc bid ror 

purchaat or United St=.tcs Treasury chtok issU£d by 

officer of 111£ United Stet£ a n~.vy . This pcrt1cul<>r 

chtclt wc.o sold to an unlicens ed br.nl: c.t unortieicl 

rete . I reported on September 12 thc.t United Stctcs 

Government orr1cic ls wert sellinG tbtir checks c.t 

unorfi e i cl r ctes but to dnte no cetion hes been tnktn. 

Under a tenel. tbct 

• 
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- 2-- ,,7, Octcbtr 25, noon, {SC:CTIC!: T".10), traa 
Hong ItO~• 

. . 

undtrstcnd tlw.t British rE(:ulc.t1ona forbid d£ol1.ng 

o.t unort'icio.l rete s . Ylhy oc.nnot nl.l \1c.ahincton D£-

pnrt.'ll£ nt a 

1!1\lGt dt nl 

notify thEir ottioi~la in Chinn tha t thEy 
(otticinl?) 

only nt unotficicl rotts . It ia truE 

thr.t prict s 1n Chine c.rt hi5ll c.nd nrt rapidly rising, 

but this aituction shou1d be tc.la:n ccrt or in sCilll: 

other • c.y tho.n in dtc.litl{; in thE blc.ck uarktt . It 

is moat cmbc.rrc.ssing end it is ccrtninly c. situc.tion 

tho.t er.n c c.aily bt tdocn cr.rc or in \'l~.ahington cnd 

could hc.vc bttn l onG c.go .• 

(E\:D OF I·~ SSt.GE ) . 

sovrHARD 

CSB 

16~ 
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TREASURY DEPARTMENT 1.62 

1Nn1t-01'1'1CE COMMU NICATION 

DATK October 25, 1941 

CO '-''r!D E N TIAL 
?~gltt •"•d ttorling transaction• of tho reporting bank• wore ao follova: 

Sold to eom:nercial concern• 
?urchated froa cou.ercial concerna 

£14,000 
£7,000 

Ooen ::lllrklt ttorlill& rosined at IJ.,O}-l/2, and tharo were no reported 

trt.nSI'Ct 1 'lrl-1 • 

111 •~· York, cloa1D.g quotation• for t he f oreip cu.rrene1ea listed bel:nt 
'~"PH AI follove: 

Cor.&tU an dollar 
Arrantine peao(treo) 
Bresilian a ilre io (tree) 
Colombian peoo 
. ..fexiean :oeao 
Ur1J&UAy&D peso (!roe) 
Venesual&n 'ooliTAr 
Cubo\n peao 

1~ dicooW>t 
.2}68 
.0505 
. 5775 
.2070 
.4625 
.26}0 
1/~ dilcount 

The re wore no purch&oeo or e&leo or cold effected b;r "" vith foreign 
COW!trltl todl)' , 

':'be ftdtr&l l!eiOrTI Jlftnk of !low York reported that the Central :Bank or 
' l:t Colo.:~!.On Ropu'ol1c ahiJ>;>ed $2 , 100,000 ill cold tro;o Colo:bi& to tbt 
:a! t rr.l ror itt aecotmt., cUepoa1t 1on untnow. 

-co !odorel Beaeroc Ba~'• report of Octo'olr 22, liot i ng deposito of 
bf~""...s lr. Atla witb the ~ • .., York ~ene1e., of Japa:~ete banks. thove4 tbat 
l~b ~I,OCitl tota)ed $5~,468,000 , &11 inCra&IO or $727,000 oince October 15, 
Also rr)Orttd were oelected 1teso from t "" otnteMnt of t he YolcObtliiA Specie 
O.Jllc't :1o~ York J.cenc,-, vbieh rlfllalod that an illcreaoo of $702 ,000 ill :~.,. .... o.nd ~churian oank dopooito w&o oeoo~~p&Died 'o;r o doeUne of $778 ,000 
-• U, S, 1'rt40Ul')' billo, coa'llerei&l "9"'-"'r, ote . hold b;r t he .\gene)' for 
•ceo\111~ of o11ch 'oanko. 

. 
• 
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RES'TIIICTED 

~/2657-220; No. 528 11.1.0. , lf.O. 11:00 A. l.!., October 25, 1941 

SITUATION REPORT 

I. §aatem Theater. 

Ground: Hard rightin& continues along the entire front. 

The German High eo-nd claims the capture of 
Kh&rkov and Belgorod (SO mUes north or l<h&rkov). 

The Germans apparently are press in& their ad­
vance on a line from Rostov, north to li&keyevka. 

II. ITester n Theater. 

Air: The Air llinistry reports that squadrons ot R. A.P. 
bombers raided the Rhineland and other tergets in western Germany, 
ae well as the Brest docks , durin~ last night. This made the fifth 
consecutive night of British planes to opernte over Germany proper . 

Gr eat Yarmouth was agains last night t he target of 
a German attack. Germany also claimed to have sunk large quantities 
ot British shippins during the niiht . 

Ill. lliddle Ea.>tem Theater. 

Air: The Italian eaollllnique indicated that Naples had been 
raided !orthe third Ume in tour d111a, and abo that Ragusa and U­
cat.a, in SicUy, had been attacked. Tho sinking ot a large Br1 tish 
freighter in the l!editerranean by Italian torpedo planes was claimed. 

RESTRICTED 

• 
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The New Palestine 
TIN Amnic11n Zicnist Weekly Devoted to Jnvish Affllirs 

1720 Stxn!.BNTK STaDT, N . W ., 

WASH INGTON, D. c. 

llr , a...,. l orsea thall, ~ r. , 
n.. S.cretarT or !ba tr.a•11r1 
l aahiD&tOD, D. c. 

D.ar llr . l orpDthaU.• 

October 26 , 1941 

!b&Dk 7<>U ror ~ oot.a cc ~u.at1ce B......Se1e. It w1ll 
occupr a reature poa1UoD 1D the l o.,..ber 14th Bru<l811 
11.-orial 11,... or Tile In Pal .. tiDe . 

I lhall eee t.o 1 t t.b.at cop1ee are .. Dt t.o rou upon 
publ1eat1oD. 
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I'Ll Ill 

Stocld:lola 

Dated October 26 , 1941 

llec' 4 1136 p.m. 

Secretary of State , 

688, Twenty-• Uth. 

Jew tbre& mcntho ~reaourr billa i oouod. for 

75 aUHon crowns at one poi nt 349 percent d.hcount. 

l'l.:nal. budget deficit fhcal year 1940-41 1609 

•illion croO'llo increao i ng deficit in budget equal-

hation fund aa of June thirtl' 1941 t o 2368 

11Ul1on crowna. Ri i<llballk n port October 23 cold 

resoneo 807 , fore ign e~• 865, loau diocCNI>to 

?69, note circnl&tioc 1449, all =illion crorno. 

Intor.a !reaau.ry, Ooa::neo. 

• Gm:Elil 

I!PD 

166 
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111·!Jr: 

secretar y 
!: tlmson: 

S: 

HY.Jr: 

~ : 

!lJ.:Jr: 

S: 

n:~Jr : 

S: 

Hello. 

October 27, 19~1 
9 :36a . m. 

167 

On Satur day I got word indirectly through Foley 
thst you were afraid etill - even aft er my telegram 
to the authori ties - the milita ry authorities in 
Hawai i - that pressur e would be brought by them 
to orevent the continuance when the ease came uo 
for trial . I've f orgotten whether it was to come 
uo Saturday or today. 

Well, I haven' t seen Fol ey ao I ~on't know- I 
epoke t o him a.ft er Cabi net when I came back , and 
told him about my conversati on with you and t he 
Attorney General . I believe we have a ~stoone­
men t for two weeks . 

'ilell, all right then. But I Just want ed t o tell 
you tha t I called uo on t he teXe~hone the Comoanding 
Gener al out there ••••• 

Oh, really? 

••••• and told him t ha t I hsd hsd th18 word and 
while I had sent the t elegrt~m , and wae sure t l'.a t 
be was obeying i t, I wanted to be !)erreetly certain 
that they were not - thst none ot the subordinates 
were doing anyth i ng in i t, and he at once said 
that •..•• 

Hello. 

He at once 2aid that my order e would be obeyed. 

Yea. 

But I have had a lon~ t elegr am from him, which 
indica tes that there e a gr ea t deal or f eeling 
out there that t he attack was entirely unpr ovoked 
and also he gives me the sequence or events which 
ebowe some things t hat you mi ght l ook into on 
your s ide. 
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KMJr : 

s: 

IOIJr: 

S: 

H:!Jr: 

s: 

i!I!Jr: 

S: 

i!I!Jr: 

8: 

lfl.!Jr: 

S: 

168 
- 2 -

Good. 

I mean, he starts ott the telegram by aaying -
I've got it before me here - "This headquarter• 
hae taken no part in the pr oaecution nor made 
any appearances in the pr oceedings requeeting 
continuance - made no appearing• in the proceeding• 
requesting continuance ot the trial." 

xea. 
The prosecution ot the caee and t he resistance 
t o continuance baa been solely in the ha.nda ot 
the Territorial Distr ict Attor ney, Mr. Caseidy, 
who has t rom t ime to time requeeted and has been 
turn1ebed the t ull i nformati on poeeeeeed by these 
headquarters. 

Xes. 
...::-"": 

And Mr. CassidY has today expressed hi e complete 
satisfacti on as to the cooperation r endered. On 
the other hand, the l ocal Ouatorus ottlce has dev1a t ed 
t r om the rule ot intereeted spectator and it i s 
qu1te appare.nt here that s trenuous ettorts are 
being exerted on behalf ot t he accuse~ that they 
are leaving no stone unturned to have their man 
t ound either only guilty ot the lesser charge ot 
manslaughter or to have him go Scott-tree ••••. 

Yes. 

••••• on the theor y that the ehooting was in the 
line ot duty either i n selt-detenae or t o prevent 
the commi eei on ot a f elony. 

X ea. 

Then he eays - he oalle my attention to the taot -
that it was t he duty ot the Army, ot course, to 
have what they call a "death boar d" investigation 
ot t he murdered otticer. 

Xes. 

And that board did reaoh the concluaion that the 
killing wae unjustified, and the taote show I'm 
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HMJr : 

s: 

t-:MJr: 

S: 

Hl!Jr: 

S: 

h1lJr: 

•• "' 

HY.Jr: 

S: 

169 
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reading now, 'beyond a reaeonable doubt that the 
slayer could no t be considered aa having acted i n 
line of duty or by color of h1a office.• 

Yes. 

•And it is believed that these viewe are concurred 
in by the l ocal United States Attorney, J~r. Taylor, 
and rurnieh the reason for hi e declini ng to Join in 
the slayer's defense.• 

Yes. 

Then he goes on reading about the point the t you 
br ought up about that Ar~y witneaa. 

Yea. 

He says, " I desire to ooi nt out that when the t wo 
:lavy and the one Army witness were formally examined 
at ool i ce headquarters, both Mr. Hiber le -• I th ink 
that's one of your men, isn't it? 

I don' t know. 

Yes. •Both Mr. Hiberle and Mr. Riley, his i nvesti ­
gat or, wer e pr esent. They are theretor e fully 
cognizant or the testimony wh1ch will be given 
by these witnesses at the trial." 

Yes. 

•Bearing in mind tha t theee men are the identical 
witneeses - that these are the identical witnesses 
which they now claim have been denied to them by 
this headquarter s, th1e headquar t ers has not at 
any time prior to receipt ot your radio, discussed 
this case with the two Navy witnesses; and today 
theee witnesses s tated that no one from the local 
Customs otticee had ever requested the statement 
trom them. • Then oomee this- a little turther 
down - but ae regard to the Army witness -•as 
regard to the wi tness , the Army nurse , she is 
primarily a witnees t or Mr. Cassidy , the pr osecutor, 
and in addi tion, she hae testif ied betore the 
Gr and Jury which indi cted the accused. Therefore, 
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HY.Jr: 

s: 

;ocJr: 

S: 

HMJr: 

S: 

lili.J r: 

S: 

HMJr: 

1.70 
- 4 -

when Hr. Riley requested that this headquartera 
or der her to give him a formal statement prior 
to the trial , the request vae under the circum­
stances denied on the grounda of propriety.• 

Yea. 

•our views in this regard were likewise conveyed 
to Mr. Caeeidy and he etated to the effect that 
hie policy regarding witneaeee prior to the trial 
vae one ot hands-ott , and t o let the opoosition 
interview them ae t hey pleaaed. 1 

Yea. 

"And it waa legelly a tl&tter t or the witness· 
t o decide, and that therefore there vas no legal 
method of comoelling any vitneea to be interviewed 
against his will prior to t he t rial. These vieve 
were also conveyed to Mr. Riley and later Hr. 
Riley admitted that he did not wish to intervi~w 
the nurse as a par t of any ott1o1al investigation 
by the Customs Deoartment, but purely t or the 
pur pose or assisting the a.ooused defense oouneel. • 

\~ell, it that is eo , why, ot course, Riley wae 
asking tor something that under the law, as I 
understand it, he wouldn 't have a right to. 

Well , I don't know, Harry , but •.••• 

I mean, in other worde , what they 've done is to 
leave the w1tnese alone to her own decisions •.••. 

Yes. 

••••• a nd they 're very empha tic i n regar~ to that, 
and not to put any Army compulsion either one way 
or the ot her on ber; and inasmuch ae they reel 
pretty s trongly about it, I think they have leaned 
over backwards - not l eaned over backwards - but 
they've stood uo s traight. 

'A ell, I appreoia te your taking all thi s personal 
interest i n it, and I will see Gaston and Fol ey 

. 
• 
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I!IIJr: 

S: 

l!lCJr : 

S: 

1.71 
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iued1ately and aalt the• where the -thing atande 
and tell tbelll what you ban told ••· 

Well, ay whole obJect wae to 111 that our people 
don't interfere with the proper t~ial ther e. 

' 
Well, tbat 1 1 all I'm allting. That'• all I ' • 
uking. 

I know t hat'• all you're aelting, and I have perhape 
gone further than I would ordinarily do ••••• 

Yea. 

••••• to follow up a telegraa with a telephone 
talk on the subject. 

F.MJr: Well, I think what you've done ie only tllbat I 
would expeot you would do under si milar oircua­
atances, knowing you ••• • • 

S: 

HHJr: 

S: 

ill!Jr: 

S: 

HY.Jr: 

S: 

HMJr: 

S: 

And I thought I would also tell you that there 
ie another side to it out there • •.•• 

Yes • 

• •••• and that these ott ioera or the Ar~ who didn't 
t .now this young man at all - he had Just come troa 
the Philippinee - reel very strongly that he wee 
shot without provocation •••.• 

I see • 

• • ••• on the evidence that they've heard there. 

Well t hat , or oouree, I wouldn't attempt to 
pa11 on that, beoauea I don't • ••• • 

I don't either. I Just wanted you to know that 
there was another aide. 

Oh, I'm sure there ie. 

These are respectable men - Short - General Short 
out there, ie an able man and I Just asked about 
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S: 

!!Y.Jr: 

0 • .. 
i<l·!Jr: 

S: 
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S: 
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S: 

!!Y.Jr: 

S: 

!!MJr: 

S: 

RMJr: 
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him- I don't know him oeraonally- but General 
Mar shall eaye that he i a an able r ellov and will 
do what's ordered. 

Gossip has it - and this is pure gossi p - that 
this man had been or dered back trom the Philippines 
because he vas mentally deranged. Now, that's 
pur e goeei]) . 

Well, t hey - in this long telegram, Shor t says 
tha t your man made that statement out there, 
Rnd tha t he doesn't haVe any or it to that errect 
a t all. 

I eee. ~ell •.••• 

So that evi dently , it he wa s men t ally deranged, 
this b ranch or the Army hadn' t heDrd ot it. 

Well, anyway, Harry , you've done 
anybody could possibly ask r or. 
a teir triAl. 

everything tha t 
The man will ge t 

Ye a, he'll - I'm sure he ' ll get a fair t rial. 

Now, whether he' s ~uilty or whether he shot without 
provocation, I don t know and I don't care, but •••.• 

Yea . You're onlY seeking a rair trial. 

That's all I'm seeking, and •..•• 

And I wee t r yi ng to helo you to ge t it. 

Well , I think you have. I think you ' ve done 
everything anybody could a ak. 

I t hink eo tar ae these - aa the Army authorities 
there are concerned, you and I' ll get it all right. 

Well, and - it anything turn s up and I teel that 
we don't and I'm sure ot my r aote . . ... 

Yea. 

•••. • I'll communic a te with you. 

Regraded Unclassified



- 7 -
173 

s: All right. 

F!Jo!Jr: Thank you. 
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G:~U? L:J:ETii!G 

Present: 

li .:.:. Jr : 

~asto:t : 

:~ .:: . Jr : 

foley: 

J.!r . Foley 
J.:r . Kuhn 
L!r. Graves 
l!r. Gaston 
i.ir. Bell 
!.:r. Thompson 
I,;r , Blo~h 
J.:r . llorr1s 
J.:r . Buffington 
La- . Barnard 
J.:r . Sch\'illrz 
;.:. .• $Inve.n 
Llr. lie. as 
l:r • \'lhi te 
!.irs . Klotz 

October 27, 1941 
9:45 a .m. 

174 

The reason I ITas delayed - I tu:1 sorry - was 
that rr. Stimson had me on the ITire ten minutes . 
I nill talk to you people about it af'terT;ard. 

Ri~;ht . 

lie not only sent his telegrw b.tt he called up 
the Commending General fr~J the District on the 
telephone . 

Ylell, I called !lcCloy about 12:30 on Saturday 
llfter I hlld talked with Chambers, so that the 
Army wouldn ' t interpose throuch the Commande.n t 
out there an objection to a continuance for a 
month, as Chambers thought they night do . 
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H.J.!.Jr: 

Gaston: 

H.l!.Jr: 

Foley: 

H.!.:. Jr: 

Foley: 

H.l.i ,Jr : 

Thocpaon: 

H.U.Jr: 

hulm: 

H.l!. Jr : 

Kuhn : 

H.ll.Jr: 

Kuhn: 

H.!.:. Jr: 

Kuhn: 

1.75 
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I oouldn ' t tell him what you h&d been doing 
but Stimson called up the Commanding General 
on the telephone and he aaid, "I want mf 
order s carried out ,• The Commanding General 
said, ~ey will be . • And then a lot of stuff 
which I don 't want to go into now. Who is 
Cassidy'? 

As I recall, that is one of the Uavy Ueutenants . 
Connally us the man that 11as a hot. 

Well, whoever is going to do the prosecuting -­

Cassidy is the territorial prosecutor. 

And he is refusing to prosecute because he 
thinks that· our man was in the wrong. 

Yes . Out there the Anny views this as cold 
blooded murder . That is what Chambers said. 

Well, anyway, if you people will stay behind, 

I have got a letter that llr. Kuhn sent for your 
signature. 

Oh yes , I hear by Peter Odegard that Barth 
h&a deoided to stay with us. 

That is right. 

Now, who leta Stettinius lmow'l 

I believe Oscar Cox, 

Who tells Oscar Cox? 

Barth. 

I don't have to do anything? 

No, air. 

Regraded Unclassified



ur.Jr: 

Thompson: 

H.!.!.Jr: 

'i'haapson: 

H.l!. Jr: 

Thompson: 

H.1i.Jr : 

Thompson: 

Gast on: 

Foley: 

H.U.Jr: 

Gaston: 

H,l.[,Jr: 
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It is all right with me . Have you got anything 
else? 

I have sent over to the Bureau of the Budget of 
the Budget a deficiency extimate of approximately 
four million dollars for Foreign Funds for the 
rest of this year. 

How much? 

A little over four million dollars . Our approp­
riation is a million, two hundred fifty thousand, 
and it has gone up to five million more. 

What alae? 

That is all. 

I have got a follow up here for Messrs. Foler, 
Gaston and Thompson, that they lfere going to 
get together and decide the fate of one Sam 
Klaus. 

We have had a number of meetings. 

That has been decided. 

And the order is in proceea of ll'l'i ting it and 
we will bring it in to you as soon a11 the job 
is finished. 

What are you doing with him? 

We are put tine; him under L!r. Foley' a jurisdiction 
with the proVlsion that he will continue to do 
substantially the same things for me that he 
has been doing heretofore, 

Sounds like Leon Henderson, the way they fixed 
him. He says the only difference in the job was, 
h.e had to •lk from one end of Washington to 
the other but he still had the same responsibility. 
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Welli the question of responsibility is a 
litt e different here , Ed gets the responsibility. 

He (Gaston) gets the benefi.t and I get the 
responsibility. (La~ghter) 

Just as long as I continue to hear the gossip. 

I won't comment on that . 

\'Ia know you !mow what is happening to Klaus . 

I would like to get your permission to move llr. 
Klaus to the \'iashi~f!on Mlding. I have no more 
space in this bull g. 

He is responsibile to llr. Foley. 

\'/ell, he told me I could move him. 

From now on, don ' t come to me about S~ Klaus . 
I !mow what makes S~ run. (Laucllter) Don ' t 
ask me, if that is the way your se{-up is. 

Well, we will ~ork it out . Samny probably will 
come t o you . 

No, if it is a signed order that (Foley) is his 
boss. That answers that argumant. You just 
start in . 

John says keep him in the district . 

It looks to me as thoucll Sam is getting an 
awful trimming around liere. (Laughter) 

Any time, Barnard, they wish fifteen or twenty 
economists on you and yo~ want a ringmaster, 
send for Ssnmy Kla~s . He will take care of them. 

I had better get acq~nted with him quick. 
(Laughter) 
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Yes, quick, 

You should have known him last week, shouldn ' t 
you? 

Here is that r equest on the mail survey still 
pending. 

I have a man making a very thorough survey of 
the mail. He is covering t he whole Department 
and setting up nerr procedures . I will have a 
prelininary report fro1:1 him tomorrow on this . 

All r ight, I asked Thompson to prepare and 
J.lr . Fole;y to approve a 18 tter to the Attorney 
General request1ng instructions froc the 
President if the Treanury ' is to turn personnel 
investigati~ns over to F.B. I. 

That letter has been drafted, and L{r. Foley 
t hought he had better wait until he sees J. 
Edgar Hoover . 

He is supposed to be coming in this afternoon. 
Ur. Ickes went to town on J . Edgar Hoover and 
said he wasn' t ~oing to have J. Edgar Hoover 
investigating his office . 

Yes
1 

his man called me up and wanted to know 
if ne could get together with us on some 
suggested modifications of that procedure. 

Who is that man? 

Felix Cohen. 

\ lha t I said was this --

There is that statute I thought you might want 
to have in front of you. 

Ickes had it . \fuat I said was this , that there 
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were some two thousand cases that we had asked 
under O.E.M. for Hoover to investigate and he 
had only investigated about a hundred and 
twenty- seven . So that they wouldn't pick me 
up, I sai d that may be ten percent off, one 
way or the other, that what reason had I to 
believe that he could do these if he can' t do 
the other, ao to my emaztment, in a stage 
whisper, the Attorney General whispered that 
the reason he didn't do the two thousand is 
that he doesn ' t want you to have that part of 
the nork. 

L:r. I rey told me that Lucey non ia going to 
try to lay the blame on l:cGuire. t:atthetl' 
~Guire was there end he was handlin~ that 
and told Lucey and Lucey told Elmer ~rey that 
McGuire was holding all of our requests on 
his desk. 

· !las 1!r. Hoover started the investigation on 
the fifty so-called Communists? 

llot that I kn0\7, I checked that list of thirty-six 
arid sixteen nwaes 11aahed out , There are twenty 
we have never investigated at all. Twelve of 
tham are no longer in the Treasury, two of thso 
are wives of Treasury employees, four of them 
have never been in the Treasury. That is the way 
it checks out, so that there are twenty left 
that we never made any check on at all. 

Then doesn' t it get down to really three organ­
izations? 

Six organizations . 

Are there six? But I mean, most of them are the 
Friends of Democracy. 

The League for Democracy and the Uashin~on Bookshop 
are the two nost prominent. As far as the 
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Bookahop is concerned, you can get books 
cheaper there than you can any place else, 
and that ia one of the reasons Why same of 
our people belong and get booka from that 
ehop . I don't know anYthing Communistic 
about tbe organization . 

'fell, anyway, I think llr. Hoover is coming in 
t his afternoon. .Ul right? 

That is all. 

We got two hundred ninety-aevan million on tbe 
three hundred RFC. 

Two-seventy-nine? 

Two-ninety- seven and we got two hundred and 
one million of the two hundred and four million 
of the Commodity Credit . 

That is a record, isn't it? 

It is very close to a record. It is very good. 
This ia a matter of information. The Swtas 
earmarked another twent{ million dollars worth 
of gold on the twenty- f rst. That makes about 
ninety- four million. 

\'rha t is that? 

Switzerland earmarked anotber twenty ~llion 
dollars of gold laat week and that makes about 
ninety-four million dollara they have earmarked 
within tbe put tan montha . Thare seama to be 
some gold caning in to South .America·p particularly 
Argentina, f r am Japan. The Argentine Ambaaeador 
has asked us whether or not 

I passed on that once . 

Thet gold c<Ges up to standard. You say you ban? 
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Yea. Didn't 7ou apeak to me about it? 

I spoke t o fOU about it on Fridaf. 

1.81 

And this c<lllllli ttee. Will 7ou two get together? 

Yea . 

How does it come to you? 

The .lrgentine Alllbuaador and the mint. 

Well, will 7ou and Foley get together? Fole7 
said he wanted to take it up on his cogmittee 
and we discussed it. 

Well, he apparently wants to take it up with 
his committee to try to find out how much gold 
and Whether or not it is going to eventually 
go into dollars. 

That is right, as a means of aToiding our 
controls. I raised it with Dean and he has 
got it under consideration oTer in the State 
Department now. 

Well, I guess I gan it to Bernstein. 

You rn it to Bernie and Bernie brought it 
riD. to me end then we han got a couple of 
otlier angles on it too that came directly to us 
in the •1 of intercepts . 

I thought I would tcy to fiul out the 1111ount 
for the .Ambassador end tell him that it atands 
up Terf well under the refinancing proaessea. 

I tlWik we ought to find out the amount end the 
purpQfe. 

I han got to r ead thia to fOU o 

I think what ha ia tcying to find out, Dm, ia 
whether or not we han arq objection to buJing 
that gold fraa Argentina if thq bu,r it frog Japan. 

Regraded Unclassified



u.:.r.Jr: 

iJ.otz : 

H. t:.Jr: 

i'.lotz : 

Jell : 

:1 .1~. Jr: 

Klotz: 

n: :. Jr : 

1.82 

- 9 -

Uay I read you a very personal letter from 
the President? It is marvelous . It shows 
his humor . I will see if there are any 
words you people wouldn't understand. He 
refers to a man by the name of Townsend who 
is the former Dsmocratio chairman, but he 
isn ' t any longer. 

"In the life of the Secretary of the Treasury 
there stands out a historic anniversary 
usually celebrated tor.ard the end of each 
October. It i s the day of thanks-offering 
that he may throw his loving appreciation to 
t he great Dimithratic Perty of Dutchess 
County which gave him birth. It gives him 
opportunity to keen his foster mother in 
health and strengtt for just one more year. 

"In other words, ' Cough up.' To>msend is 
after me . I have as usual bought a meal 
ticket for Mommer, Please do the same , 
F. D. R. 11 

Uama, U-o-m-m-e-r. 

~ill you see that it i s taken care of? 

Yes . 

Isn 't that marvelous? ':londerful. Don't 
tell Han Fish about it . 

That is all I have. Here is a letter you 
might read some time. 

I think you had better do it before tonorrol'l, 
too. 

Had you anticipated that? 

I was waiting. I thought it might slip by, 
You non Jmor. who is Democratic chairman of 

. 
• 
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Duchess County. 

Vfuo writes yo~ letters, John? 

I am glad you mentioned that. I have got a 
city election a week from tomorrow. 

This is for !~as and Barnard , a chart on 
Procurement. 

I have it here. 

All right, when we get around to you. Is 
that all, Dan? 

Yes . 

Harold, how is good old New Orleans? How 
is the Louisiana Purchase? Did we get stuck? 

Kind of. I think I would like to have , if 
you could give it to me, ten or fifteen 
minutes to tell you about that and a few 
other things . 

Well, your pal, Elmer, is in here at ten­
fifteen. Ten-thirty? 

Fine. 

I was told - oh, I know who told me , Sol Haas. 
Carl !.!. Richards is deputy in Seattle a.nd 
gets thirty-five hundred: He says all ~he 
other deputies get a mi~um of forty- s1x 
hundred, and he says this boy is really good. 

I have been talking t o Harold about that . 
Carl Richards is the man that 1ve brought 
back from France, and he had some very 
interesting adventures 1vith the German Army. 
He has been lecturing on these adventures 
out there with very great success, and he 

. 
• 
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has been transferred over as an assistant 
to administrator, Sol Haas, but he is still 
on the CUstoms payroll at thirty- six hundred 
dollars a year . The CUstoms people don't 
feel that as a CUstoms man they could ad­
vance him beyond that. I think the best 
thing to do, and I think Richards would 
accept it, would be this: to l et him resign 
as a CUstoms agent to be transferred to the 
Savings Bond roll and they could give him 
a hleher rate, and then I think that the 
chances of taking him back again on the 
CUstoms roll would be all right nhen he 
got through with that work, but there 
doesn ' t seem to be an.r r.e:f to raise him in 
CUstoms without putting the Customs ratings 
out of line. 

Well, both Sol Haas and Anna Boettiger spoke 
to me about him. 

He is very f i ne and doing effective work. 

Supposing you (Graves) talk to me when I see 
you at ten- thirty. 

Yes, sir. 

And also about Richards. 

Yes, sir. 

I thought you were go in!; to see Dietz today. 

Well, 11r. Kuhn suggested that I wait until 
after that letter that he was sending to 
him. 

I am not going to write that letter . 

Did you see it, Mr. Secretary? 
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Yes, You will have to soe me. 

All r ight. 

1.85 

I was planning to go on Wednesday. We had 
mailed out by late Saturday afternoon 
twenty- three and a half million copies of 
"Know Your Ta.xe s, • 'llhi oh represents all 
mailing. 

Wonderful. 

I am not sure. that we have hit all the 
right people, but I am working on that 
chamber of commerce and national associa­
tion. I am preparing a condensed circular 
in that "Know Your Taxes. • We have "lllhested 
that if people want more information, tliey 
get a copy from the bank of 667, which is 
the official circular. I would like to get 
a discussion with these men about a con­
densed circular, because I think we will 
have a good many in~uiries from people who 
have received that Know Your Tax~ circular. 
We may want later to include a condensed 
circular in the payroll envelopes. 

I wish you would get somebod¥ with a car 
from Nonnan Thompson to r out for a week 
au;ywhere and just call a banks and find 
out their reaction t o this circular. Let 
them spend a week calling on as many as 
they can a da;r. 

I am planning to do that same thing through 
the Chamber with ni.ne hundred thousand 
corporations, with the heads of nine hundred 
thousand corporations . 

But I mean i.f you can get a man that can 
just go and call for a week on banks and 
see if they get this, what they are going 
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t o do about it . Just drop in and check 
~p, to ~et the reaction from the field on 
this th1ng. 'flill you do thnt? 

Yes. Did you see the publicity that we 
go t on this release? 

No, I did not. 

;•1e got a good play yesterday. !.!any of the 
papers used two or three or even four of 
!he tables . 

In theJapers I read I didn ' t see it . '.'/ill 
you se it in to me ? 

Yes, sir. I sent it to Horman. I will see 
tha t you get those copies. 

To !lorman? 

':fell, I have been work in~ with l>lr. Kuhn 
on weedin~ out of the olippin~s. 

We will see that you :!et them. 

You got my note on the Reston stor,y? 

Yes. We will have memo for you. 

They charged the whole three million 
three, Harol d, to publici ty. 

Mr. Secre tarj, I can explain that . r;ot 
to publ icity, but to promotion of ·all kinds, 
and' the field organization t7hich makes speeches , 
contccts labor unions and so forth, is all 
t rying to sel l this program to the country, 
and that is why it nas included. We were 
saved on thn t story f rom a fate ~orse t han 

death because there is a budcet report that 
shOI7S t hn t the Treasury hns six hundred 
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seventy- two full- time tmplo;reea on publicity, 
information, and so on, and six hundred and 
sixt;r- one part-time, and the writer of this 
article rang me up about that. The;r had 
included all the addressograph people, and 
all the Internal Revenue people, and so on. 

Well, have ;rou told that to Bell? 

No. 

I wiah ;rou would tell Bell, because I would 
like to have him call up the Director of 
the Budget. Ever;r tille the;r g.t a chance to 
take a shot at us , the;r do. 

It that had been an untriendl;r writer of 
an article, he could have made hal with us 
on that Budget report . 

Did it cpme out of the Budget? 

Yes. 

Out of the Budget to the House Appropriations 
COI:IIII.ittee. 

Yes, nr;r bad. 

One of these da,ys I 8Jil going to coa out 
publicl;r and sa,y something about Harold Saaith. 
I would love to sa,y something about his 
report to Congress on econODf. Of all the 
weak-kneed diShwater I ever. read in~ lite, 
hla report on that thing was the most 
supine, intellectuallY dishonest thing I 
have read in a long tlme. Did you read it? 

Yes, I read it. 

Jq God, it turned rq stomach. otherwise I 
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I thought it was good, I run just sick and 
tired of having that man shoot at ua all 
the time, and you know enry time you call 
him he apologizes or blames somebody else, 
so if you get this story and call him. 

I take it this was a routine report, wasn't 
it, on estimates? 

It was, yea. 

It i a about in the sane form as what all other de­
parbaenta• estlmates e;o up in, is that right? 

I don't know about this, Dan. 

But it puts us in such a vulnerable posi­
tion, Dan. 

Tell Bell the story they p,o t from the Budget 
and then Bell is going to call up Harold 
Smith for me and ask him how come, because 
if Reston can get it, anybody can get it. 

fure , Frank Kent or anybody can get it. 

And it is uo there before Congress. Will 
you do that.for me? 

Yes, sir. 

It includes all the people w~rking on 
statistics of income, which ~s a large 
number. 

l.lore than three hundred. 

I understood from Odegard he had to start 
charging either twelve or thirteen hundred 
men on publicity. 
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Six hundred sennt)"-sou full tiDe and 
six hundred sixty-some part tiu. It 
included two hundred twent)"- eight full 
time people in the mail room. 

They gave us a f'o!'lll on which to make 
reports , and they wanted to know the 
people who work on preparing annual 
reports, statistics of' income, mailing 
lists and those things. 

189 

When you give them all those details, 
it adds up to those man hours of' employees. 
All departments reported on that basis 
and without explanation it looks bad. 

I will say it looks bad. 

Anfthing else, Chick? 

The American Automobile Association is 
asking f'or a message from you f'or their 
aeeting next monthi asking people to use 
some of their surp us f'or traveling around 
the countrr. 

You tell them I 1111 in f't.Tor of' the di scon­
tinuanoe of' the IIWiuf'acture of' all pleasure 
oars. 
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I told them we would like to sell some 
bonds and tax notes. 

Just tell them that is 1111 message . 

That takes care of them. 

That is all. 

190 

I hope you have a sense of humor. I mean 
it, but I don't - (Laughter) I mean, that 
is what I think should hap~en, but I don't 
think I would announce it JUSt yet. 

We will take care of them. 

Harry? 

In attempting to guess ha. much t he new 
tax proposals, forced savings proposals, 
will reduce the ordinary purchase of baby 
bonds, we have nry little infol'lll8.tion to 
go on. I was wondering whether it wouldn't 
oe worth while if George pould have a 
survey made of an appropriate sample of 
the purchasers of baby oonds to determine 
what income claaaee they fall into. Be 
might make a preliminary survey to see how 
much it wouldcoat , but I think that we need 
more information now, and I think that as 
time goes on, more information will become 
lncreaeinglf important. 
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I want to tell GrKvea he bad better find out 
what is going on during the week that be is 
gone, to find out what effect this whole thing 
that is being developed under Barnard will 
have on the Baby Bonds . 

You bad better get in on that, Harold. 

Yes, sir . 

It is up to you to f ind out what effect it 
would have on savings bonds. I assure rou 
it won ' t help your sales . 

That is right. ----But 10U can do It that way. Anything else, 
Harry? 

Nothing. 

George? 

(Kr. Haas banded reports to the Secretary) . 

I have got to tell a story on Harry. Harry 
last night was arguing with me for deducting 
fifteen oer cent cent at the source from 
everyone's payroll . I said, "Harry, I thought 
that rou were opposed to forced saving.• He 
said, ~h, I only was opposed to it when I 
didn' t think it would be effective. " 

Are you sure the joke is on me? (Laughter) . 

For the moment. 

I still think I am right . 

I think it is on you. 

You bed better not put it to a vote . 
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Ed thinks it is on you. 

I have the reports on Procur•ement, They 
show pretty good . tmprovement in the last 
six weeks, and pretty good efficiency except 
on special met als and on machinery. 

Do you mind e~laining t hose to me at eleven 
o'clock? I think Georce had bet ter come in, 
too . Do you suppose you could get Mack over 
here at eleven? 

Yes, I think so . 

I would like to go over those wi th you and 
Haas and J.!ack, 

Anything else? 

That is all. 

I'<Jy? 

I believe not . 

Make up you.r mind, Roy (laughter) . 

A hundred things, but none of them important. 

you look surprised. 

Take the cushion out of that seat and give 
him a little more room. 

It is out . 

I have nothing. 

I bad a very good trip, and I had sone very 
interest ing thoughts on the question of the 
paper, "Know fOur Taxes", (handing cartoon to 
the Secretary). 
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I will see you. You ask for an appointment. 

All right . 

Mr. Anderson and Mr. Evans got here f rom 
Chicago this morning. Do you want to see 
them? 

I will tell you, when v.r. Barnard is through -
has somebody received them? 

They came to my office just as I was leaving 
for the nine thirty meeting, and they are 
still waiting. It is too bad I didn't have a 
chance to start them going. I am going to 
work on them as soon as we get out of this 
meeting. 

When Barnard is through reporting at eleven, 
I will ask them to come in and I will have a 
little talk with them myself. But they ara 
there waiting? 

They are in my office, yes, sir. 

lr1ll you remind me, Barnard? 

Yes. 

I am wondering if we shouldn't have some 
with l.!r . Dou~~ton and Senator George and 
out whether tney are going to take this 
recess, end whether or not - -

talks 
find 

I saw that whole statement of Doughton'i in 
in the paper. I didn ' t know whether it had 
anything to do with your going on the Htll 
or not . It followed your going on the 
Hill. 

No . I told you about my conversation with 
John JlcCol'lll&ck and Sam Rayburn. Then the boys 
up on the Bill began to let it leak out they 
thought they were going to have a recess . 
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George Br;rant went to Kr. Doughton and Doughton 
said "No", that he hadn' t asked that this be 
postponed. Then I un.deratand that Senator 
George became ver;r much disturbed and went to 
see Doughton because he wants this A&ainistratiYe 
bill in this !all. 

Well, John, I have hopes that Barnard and 
the group that is working with him will have 
something for me in a few da;rs , and then if 
we do, I will be in a much better position 
to talk. I would like to wait for a few days 
and then I hope I know where I am at . 

I realize that it ia going to be a lot easi er 
if you know which thing you want to do, but 
I ~nk we have to talk with them before the 
end of the week, or we may lose out. 

We have to . I have to know 11hl.ch way I 11111 

going before t he end of the week. 

Congress..n Gore has a profit limiting bill 
similar to the one that Vinson introduced, and 
they asked for reports on both of those, and 
in accordance with our preYious conYeraation, 
I told them that we di dn ' t want to make up 
our minds or take a position until we saw what 
was in the report the Vinson investigating 
committee was turning in. He said he would 
like very much to have a temporarr, tentat ive 
report, and I said we didn't like to do 
that, because we might be obliged to reverse 
our position when we learned the facts . He 
might apeak to you about it. 

Let ' s just sit tight tor a day or two. 

Right. That is all I have to report. 

Here is a little meaorandum t raa Louohheia 
ot the SEC on the effect of the aodltication 
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of gener al license number nine, speculation 
of commodities. 

What does it say? 

\'.'ell, he says it is a good thing to do, and 
it caused the ma~et to sag a little bit on Sat­
urday, but on the whole there was trading in 
commodities on the part of these people, and 
i t was a good thing to shut i t off. 

Well, you are inves tigating --

1 wanted to know ~ether or not it would be 
all right for Joe to talk to some of the people 
at the SEC. 

SUre . But I want those grain houses, foreign 
grain houses, investigated . 

Oh. 

Promptly. 

Yes . And then pursuing the same idea a little 
farthe r , as to how to take speculation out 
of the whole business . 

But will you move fast on those grain houses? 

Yes, that ~the general l icense. 

The only paper I saw was the Tribune, t l at had 
a story. 

It was all right. 

The Post had it, Mr. Secretary, and the Times 
had it , I think. 

It was all right, wasn't it? 
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Very inconspicuous, but tt was all right . 

The ~tar yesterday had a story that it had hi t 
the market Saturday. 

Hit the market in what? 

That the market had declined. 

In commodi ties? 

Yes. 

Take a look at it, George, and see how much. 

There were some other factors in the thing. 
The ;•JAll Street Journal wrote it up as one of 
the fac tors . 

These lette1•s that hnve come in in reply 
to your general letter to all the banks. 

Yes . 

We would like to handle it this way. The 
replies from the secretaries of state banking 
associati ons that require attention, the 
answers to be prepared for ~ signature, the 
replies to the lett ers from the presidents 
of the banks that require attentton, for 
John's signature, and then ~e would like to 
turn all the letters over to Merillat i f 
Meril lat is available . 

Tell Thomoson about it. I don ' t went to be 
bothered with it . 

All right . 

Just clear i t wi th Norman Thompson. 
you fellows decide . Is that ri~ht? 

lihatever 
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Yea. 

I don't want t o be bothered with it. 

He is doing the mail investigation and this 
comes right in it . I turned Kerillat over 
to you, 

I haven't got him yet . 

H is ,not tiJ.fault . 

That is one of the reasons I am bringing it 
up here , 

I said Merillat was yours a week or ten daya 
ago. 

As soon as he could be replaced. I am trying 
to replace him. Ed has go t him three days a 
week, anyway. 

Friday, Saturday, and Sunday (laughter) . 

John Pehle say$ "I should appreciate your advice 
as to ~nether Ur. Merillat is available for 
this work." 

I simply said yes that he nae yours the next 
day. 

I have got him with a mortgage (laughter). 
I haven' t got clear title . 

Is he still on ~payroll? T~y took him 
fram me in the f1rst place. !his is very 
amusing to see them fighting over him. 

All right, what else, Ed? 

That is all. 
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I go back to aay, Ferdie said ;you Clluld han 
hill. 

That is what I thought too, but then Ferdie lost 
another man and be wasn' t able to replace him, 
and be baa hung on to him. I don' t blame Ferdl•• 
but --

Aa soon as I can get somebody who can do those 
letters. 

We will use hill if we onl;y can get hia. 

Ferdie will giTe you an appointment and you 
can talk it over. What elsef 

Here is a IIIIIOrandUII on the conversation 
Paul Shorb had with Kedes on this unemploy­
ment compensation plan. Apparently Colt talked 
to Pratt and Whitney. Pratt and Whitney want 
to know all about it and want a ruling. Chuck 
told them that we did11 • t have any Colt plan 
and if they wanted a ruling they had better 
submit something, so Shorb is apparently going 
to get some plan together end get a ruling. 
Be said Ferguson of Colt bad talked to hill about 
it • 

You asked me about the future of Coast Guard 
i n connection with the Nny. That baa all 
been worle d out am. time ago . It ie known 
in the Coast Guard ae Plan one . lll that ia 
necessary to do to put it into effect ia 

sending a message, "Plan one acknowledged." 
In general, it provides for the operation 
as a bureau somewhat similar to the Marine 
Corps. However, the local areas will be under 
the command of the NaT)' Commander, District 
Commander, as to certain functions and supply 
and personnel and 10 on. 

' 

J 
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Would you and Waesche come up tomorrow and 
exph.!.n it to ile'1 

Yes , 

It has never been explained. Would you 
ask Fitz outside? 

Yes, 

I have never seen it. I would like Norman 
Thompson to see it . It was never cleared with 
me . 

Well, of course the Jlavy - if' that happens 
it is entirely within the Na't')''S power to do 
just as they please. 

No, it is up to the President of the United 
States . I thought we had a plan where we 
were going to keep Wacsohe here and keep 
the Great Lakes and the inshore stuff and every­
thing else. That was the last I heard, that 
it would be taken and reassigned back to us. 
That was what the President said he wanted. 

I didn't understand that to be true in case 
of war. 

Oh, yes, sure, that he would take it and then 
we had a legal ruling that the President could 
reassign i~ and there was something like that 
during the world war, Some bureau was reassigned 
back by Wilson, wasn't it? 

Yea . 
Don•t you remember something about that? 

Yes, I remember it now, 

I mean, I have made this fight for nine years 
for Coast Guard and I thought that was the 
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understanding, that they would take it and 
then the President - that is what the Presi­
-dent baa in mind, that he would give it back. 
I had never heard or a plan one. 

I will ge t this stuff to you people about 
Stimson. I don't want to stop now. I will 
give you some notes on it. · 

All right. 

• 
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TREASURY DEPARTMENT 

WASHINGTON 

Oetober 27 , 1941 

llEilOIWIDUI.! FOR THE SECRETARY: 

I tt.lked this morning with Kr. Wait , in 

Florida, about Karl Richards who is working 

for Ur. Haas in Seattle. 

Ur . Wait gave Yr. Richards a clean bill 

of health in every particular. 

I am arranging to have Yr. Richards trans­

ferred from the Custo~ Servioe to the Defense 

Savings Staff at Seattle for the duration of 

the emergency. 

GRAVES 
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11r. Thaopeon 
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DATa October '1:1, 1941 

I ban placed llr. Lt.roon, one ot our trouble ebootera, in 

Chick Schwan• ottice with inetructiooa to eo orpniu the work 

that it rM;t now etrectinl.J. I aa abo &111.cninl to th1 ot'tice 
J 11illiaa L. !Jncb, an experienced 70Wli ...,, to work with llr. Lar8CIIl 

and t o bee ... ottiee ~~&Dager when llr. Laraon c..,pllt .. bia uaign­

ment. I,Jncb ia a 70Wli fellow who knowe how to 1•t tbinB• clone. 

-

v 
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D ATK 10-27-41 

The New York Times s tory thi s morning on defense 
information act1v1t1es of the Government listed as a 
Treasury information expenditure all or the $3,300,000 
allotment to the Defense savings Starr t rom the current 
t tscal year's appropriation for Expenses or Loans . 
ThiS allotment covers much work that should be 
described as "promotional" rather than as the cost ot 
running an "information department. • 

From the ettorts ot this starr we are gett ing as 
patriotic contributions radio , newspaper, magazine and 
motion picture advertising worth more than $3,000,000 
a month . Moreover, when considering t hat the allotment 
ts sustaini ng a program or more than $3,000,000,000, 
the cost ot promotional work iS running at a rate or 
less than 11/100 or 1 per cent. In 1918, with the 
nation engaged as a belligerent in the t1rst World war , 
total expenses or $13,757 ,000 were Incurred in the 
six-weeks campaign for the Fourth Liberty Loan, which 
raised almost $7 ,000,000,000 . 

The current allotment iS paying tor milli ons or 
posters and pamphlets which have done much to stimulate 
the sale or Defense Bonds and Stamps . It is also 
drawn upon to pay the salaries and expenses or 175 
field workers, who are providing valuable contacts with 
banks , Insurance companies, busi ness, labori tarm and 
soctal organizations , women's groups , schoo .s and 
colleges , etc . t~1le a small part of their time is 
devoted to delivering speeches on the Defense Savings 
program, they must give considerable attention to 
practical sales work and to developing the actual 
mechanics or payroll allotment plans tor workers 1n 
industry and business and systematic savings arrangements 
tor others . 
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That's marvelous. 

(Laughs) 

Oct ober 27 , 1941 
10:57 a . m. 

How much did he cough up? 

Yes, sir, he did. 

How much? 

He coughed u9 olenty. 

f'1 ve bund:'ed? 

Yeah. 

lthet? 

f'i ve hundred tor To>msend and a hundred and 
fifty to Killmer; or course, th~t'e t he Hyde 
Park loca l thing - the other 1s the Democratic -
Dutchess County Democratio Committee. Five 
hundred. 

Yeah, that's what he- five hundred to •.. . • 

Townsend. 

And a hundred and fiftY in his district? 

Yeah. He gave it to Killmer - a hundred and 
~Hty. 

I never could- I Ju!t hate to do it- i t's 
Just the most wastetul money I spend. 

'tlell, maybe i t shows results, I don't know. 

Well, I've never seen &ny yet. 

No , you never see t hem really very much. I 
ea1d, "Oh, you don 't hove to give all that." 
And he said, "Yes, I alway& do." (Laughs) 

• 

Regraded Unclassified



KMJr: 

1': 

!iMJr: 

T: 

KMJr: 

T: 

llltJr: 

T: 

HHJr: 

T: 

HMJr: 

T: 

f!MJr: 

T: 

KMJr: 

T: 

HliJr: 

T: 

HI!Jr: 

'!': 

205 
- 2 -

·~ell, I think- well, I'll give them a1x 1'it'ty, 
but whether I give them a hundred and 1'i1'ty 
in my to~n, I don't know. 

Uh huh. 

It's the most wasteful money, but we'll do it 
today, anyway. 

All right, 1'1ne. 

Now, that a990intment 1'or tomorro~ .•... 

Yeah. 

•.••• did that include Stacy May? 

Yes, sir. 

It does. 

You and Stacy 14ay and Harry Hopkins and the 
President. 

Right. 

That's as you suggested and as he said would 
be all right. 

Right. 

And I sent a memo to Harry saying that he was 
expected. 

Nov, one other thing that you mi ght te1l the 
President ~en he's alone. 

Yes, sir. 

He asked me the other day about two people. 

Yea. 

One or them was Donald Nelson. 

Yea. 
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And you alight say to h1a tlla t t ram personal 
exper i ence tllat I ' ve llad vith Donald Nelson, 
he Juat v1ll not atand up under t ire. 

Uh huh. 

Under - or put under preeaure. 

Yeah. 

He aeema aort ot doubttul. 

Ub. bub.. 

You've got somebody in your room, llub.? 

No, no. No, I haven't. I knov vhat I'm 
saying. 

You're surprised at what I'm eey1ng? 

Yea, I am a little, uh huh. 

Well , ao I gathered, but ••.•• 

It' a • . • • • 

'ihatt 

•••.• never been my 1mpraee1on 11 the only 
reason vhy I pictur e him ••••• 

Well. .••• 

•••• • but I don't &nov a great deal about 1t. 

Well , under preeeure he'll not atand up. 

Ub. huh. 

And this is not b.ereaay. 

Ub. hub.. 

Nov he aeke~ me about one ot her per aon. I 
haven't had a ohanoe. 
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I aee. 

But I'd like- thia ia terribly oontidential •.••• 

Yea. 

See? 

Yea, I know it. 

Wh&tt 

Yeah. 

So aooetime when you're alone with hla~ , and 
it he wants to aak me what I mean, he can aak 
me. 

Yea, air. All right, tine. 

I didn' t want to say it in tront ot anybody 
alee. 

No. All right, tine. 

You will tel l him that, won't you? 

Indeed I will. 

And you will keep it oontidential? 

Yea, air. All right, air, I will. 

Thank you. 

Al.l right. 
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to bring i t over o t one o ' clock. I wonder ed­
have you a ~enoil ? 

Yes. 

••.. . whether your o ttice knows (ll what ie 
the total ?roduction ot alu~lnum and magnesium 
in this country at ?resent. 

Yea, we have it. 

How much ot it le 
industry - that's 
do they need? 

Yee. 

needed ! or the airnlane 
olanea ~td l!l' ngines - what 

And wha t at oreeent goes tor other ourpoeea 
than airplanes or engines. 

And how much i s thP a irolane and the engi ne 
oroducti on at ~resent retarded due to the 
shortage ot alu~num and magnes ium. 

All right, elr. I'll br1n& it all over. 

·,; onderful. \fua t a can! 

(Laughs) 

And •.... 

The l as t one is t he sketchier one , s1r, but 
I can bring you substantially t hat s tor y. 

And I t hought we ' d have a l i t tle dr ess r ehear sal 
a t lunch. You ' re included 1n this nine-thirty 
tomorrow mor ni ng. 

• 
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At nine-thirty. Pine, e1r. 

Juat Hopkins , you and I. 

Oh, that 1 a grand, e1r. 

Yea. 

fine. 

Right. 

Good-bye. 

209 
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llr. Peh1e . 

Hello . 

Yee, Hr. Secretary. 

October 27, 1941 
2:55p.m. 

John, J.lr . Arthur Rubi nstein, the nianist, 
18 here. 

Uh huh. 
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And he does busi ness 57th Street in New York, 
Park Avenue, Nati onal City Bank. 

Uh huh. 

And he 's having some troublee , and t hey may have 
let him have the money when they shouldn't and 
they ' re wor ried. Now, who looks after that t or 
you? 

'Ahy , I look atter i t myaelr . 

'Aell, now, the point is that we wan t to do 
ever] thing we can r or Hr. Rubinstei n , end -
let me just tell you. He ' s go t two or obl eas. 
~e 's got, one, aa I under s tand it, hls norcal 
checking account i s with the .:ational City'~ 
57th Street and ?ar~ Avenue, and then thi~ other 
thing is, he wants to build a house i n Los 
Angeles. 

Uh huh. 

It's nracticnlly t i ni ehed. (calks aside ) Is 
it na i d f ?r? Well, then wha t nre you ~·o rrylng 
about? 

He wants money to llve on. 

Tha t 'doesn ' t sound like any or oblem. 
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Now, tbat'e what be la - ba1 a an allen here 
wlth a quota. 

Yeah. 

Now, let me juet tlnd out. (Telke aside) 

Well, John, lt I aent Mr. Rub1nete1n over, 
what tlme could JOU ••• hlm and let'• eettle 
lt thie afternoon. He'e leaving town at 
eleven tonight. 

Well, lt he oomea over right now I'll see 
hi•. 

He'• to oo•e right over nov1 

That1 e right. 

And tlx him ap so he doesn 't worry, eo he 
oan go ahead and play the plano ••... 

Right. 

••••. and not beve any worrlee, and llve on 
tha money he earne here. 

That'• right. 

Beet He ehouldn 1 t be worrled. 

No, there won't be any problem about tbet. 

No problemt 

No, elr. 

All right. Well, tlx him up and when be leavee -
when he gate ~ to leave - lat hlm oall me 
from JOUr oft1oe, ~eoauae I want to hear lt he'• 
etopped worrJing. 

All right, I'll do that. 

When u getl read7 to leave, put hi• on the 
phone aD4 le' ae talk to h1a to make eure 

• 
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tbat everything ie all rignt. Not tbat I 
doubt you, but I want to bear hie voice. 

All right. I ' ll do tbat. 

Okayt 

Yea, air. 

21.2 

He'll be over there 1n ten or fifteen minutes. 

All rlgbt. 

Thll'llt you. 
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4:03 p. m. 

Mr. J. Edga.r Hoover Just lett here. 

Yee , sir. 
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And he eaid that he doesn 't want to do this 
investigating ot OEM. He'd like us to do it. 

I see. 

Hello. 

Yee, air. 

And I think strictly that whenever we run 
lnto anything that locke or 8 subversive 
nature, eend the name over and ~e would look 
into it, and report to ue. 

I see. 

I told him I wanted him to do the whole thlng, 
end he said he didn't want to. 

Uh huh. 

I wouldn't give him an answer until I had a 
chance to talk to you peoole about it. 

Yea. 

Ann ne says that he baa the written r ecord or -
six times he tried to get the thing trom Judge 
McGuire and McGuire wouldn 't gi ve 8 clearance. 

Well. 

Six times. And he said the Attorney General 
knew it at Cabinet and it didn't clear him, 
and looked as though he waa hanging the thing 
up. He was unable to get it ott McGuire's 
deak. 

Well, eo much t or that. 

Yea. 

-• 
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Nov, on the people - on the tifty-eix people 
troa the Treasury ••.•. 

Yea. 

• . ••• he will examine them in a room designated 
by you 1n the Treasury. 

I eee. 

He'll not ask them t o come over to his ottlce 
the way he intended to. 

I eee. 

Re vill simply examine them - they oan algn 
i t or not, as they want to , and then the 
~port comes to me tor me to deo1de what to 

d"o. 

I eee. 

The deo1a1on rests entirely with me. 

Th8 t • s right. 

And then after I've decided, just to let 
h1m know. 

Yes. 

All they're going to do 1a to conduct the 
investigation; no recommendati on• ot any 
kind. 

I see. 

What ' s the matter with thatt 

Well, I think that' • ell right. 

'A' ell, think it over, and ••••• 

I think that' s all right. 

He aald he cleared the whole thing v1th 
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Mr. Baldwin of the Civil Libertiee Association. 

I eee. 

You might not ltnow hiiD, but he's Roger Baldwin. 
He's a great liberal. 

Yea. 

He went over the whole thing with Roger 
Baldwin and Roger Baldwin' a approved the 
whole plan. 

Well, I can't eee any great objection to that. 

No fining, and only in the oases where they're 
eure that t here's something, and they'll con­
duct the investigation in a room in the Treasury 
after offioe hours eo that nobodY will be dis­
turbed or excited or ~eraecuted. 

•.vell , we can arrange that, all right. 

I think lt sounds fair, and after all, he has 
been given the Job by Congress . 

Well, I' d like t o talk to Mr. Gaston and 
Mr. Foley and Elmer about it and let us see 
how we feel about lt. 

R1ghto . 

All rlgbt, air. 
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TO: Secretary Morgenthau 
FRo.\!: llr. Gaston 
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Norman Thompson has told me of your conversation 
with J. Edgar Hoover on the matter of character inveati-

fations of Defense candidates. It seems to me that it 
a strictl1 up tc Justice to make the next move. The 

situation is that an order is l1ing on the President ' s 
desk, written by llcReynolds at the request of Ugo Carusi, • 
as representative of the ittorney General, asking that 
the investigations be transferred back to F. B.I. It 
Justice now desires a different action, it seems to me 
that it ia up to the Attorney General to inform the 
President. 

The job is ver1 much heavier than we counted on 
when we took over the work. We were told that there ' 
would be about 4,000 investigations. We have already 
reported on approximately that number and there are an 
equal number pending for investigation. We were for a 
brief time this summer disposing of cases as rapidly as 
they came in, but recently they have been coming in at 
the rate of approximately 400 a week (for the last aix 
weeks ) and we are handling thea at the rate of 125 a week. 
lfe have 80 ~enta and 25 clerk& on the job. We understand 
that O.E.K. 1a holding back 500 cases while waiting to 
see whether the work ia switched to F.B.I. It is obvious 
that we shall have to double our crew and in addition get 
money in much more substantial amounts from o. E.~ •• but 
I don ' t think we ought to tr1 to beg off, even though the 
dimensions of the job were greatl1 under-estimated at the 
start. That we should have expected. 

JY~fi · 
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HI!Jr: 

Howard 
Oeitt: 

HMJr: 

0: 

Hlt.Jr: 

:>: 

HMJr: 

0: 

HMJr: 

0: 

Hl!Jr: 

0: 

!ll!Jr: 

0: 

Hl4Jr: 

0: 

HMJr: 

0: 

HNJr: 

Hello. 

Hello, Mr. l!orgen t hau. 

How are you? 

Ootober 27, 19~1 
4:20 p. m. 

21? 

Oh, I'm all right , thank you. How are you? 

Good. I got your letter with the suggestion 
about the thing that waa written by Hecht and 
McArthur. 

Yer.. 

~ell, I think that any wa y that we could use 
it vould be tine. 

Yes. 

See? 

Yes. 

Now, I had another thing that I calleo you up 
about, was this. I know that you ' ve been 
terribly buey with your own affaire . . .• . 

Yes • 

••... and that therefore you haven't been able 
to give us as much time on either •.•. . 

As I 1 ci. like to. 

•••• . the radio or moviee. 

Yes. 

And I Just wanted to first- how you felt the 
radio ?rogr am we e coming &long . 

Well , I thought 1t e tarted otr on the NBC 
prett y badly. 

Yes. 

• 
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And I think it' s piokin~ uo now. 

You do. 

I think last week would have been a great 
orogram if it hadn't been tore series or 
unfortunate mechanical thin;a. 

Yee. 
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Someti mes they are a little beyond our control, 
but the eff ort was ;ood ther~; and it was an 
almo~t ••.•• 

~ell, a re you going to ••••• 

•.••• very breat ~rogrem. I mean , Secretary 
Knox spoke more t hen .,..e t1gured on. 

That's rignt. 

It threw us , you know, a l ittl e e5kew; and 
then this stuf f coming in trom London - you 
can't quite figure whet you're going to get. 

t:o . 

But, it wee s dietinculahed ~rogrem. And I 
think this - I think tonight - tomorrow night 
is 6oing to be very good. 

Yeah. 

·~el! , now, are you going to b e able to give 
us much tlllle trom not on? 

tlell, it's- frankl y , I'll try to give 1t ee 
much as I can. 

Yeah. 

I don 't neglect that we' ve got s sst-uo there. 
Have you anything i n mind? I mean , an:1thing 
you think or is ••. . • 

•.~ell , the only thins that I heve in mind wee 
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thie. They've euggeated that ve get an 
additional nereon to help out. Thi s man 
Murrar. I don't know who he ie. 

' 
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Were agreeable on that. I mean, there'• 
no '- I have no per sonal r eeling about i t 
at all. 

Well , do you think he's good? 

Think who? 

Murray. 

Ob, Bill Murray? 

Yea. 

Well , I think he's very good. Tbe only trouble -
thi ng about Bill Murray ia, he's not exactly 
thinking or our angle all the time. 

He's not. 

He 's a damn good worker though. I mean, it 
vas a great bel~ in our tirat ~rogram when I 
got him. 

Well , you eee, atter all , my a rrangement is 
pereonal between you and me; and I don't want 
to mal<e any maJor change without talking to 
you. 

Yea, I understand that. 

Because you've done a ewell Job and I greatly 
apprec1a te what you've done. 

Well , I tell you trankly. I mean, some timea­
I mean, this ia my own estimate - £ome times 
I've done a very good Job, eometimee I haven't; 
end eome times o1rcumatanoee have combined to 
make 1t ditt1cult tor me to do exactly what 
I wanted to do; but I think on this pr ogram, 
our oroblem is not very much a problem ot 
talent, it's a problem or deciding what we 
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want to do. 

HMJr: Yea. 

D: 

HMJr: 

D: 

'iMJr: 

D: 

HMJr: 

D: 

HHJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

It we knew very clearly what we wan t ed to do 
at all times, we could go boldly ahead in doi ng 
it. 

Yea. 

Fer i nstance, there's almost nobody in the 
talented tield that we cannot get. 

That's right. 

With the proper a pproach. 

The t' e right. 

But- and I don't think- take Bill Murray-
I think be's a great help to ua in getting the 
talent and I'm glad to have him. On the other 
hand, What we need ia a decision aa to whet ia 
to be said in this program. 

Y8a. 

Now, we're going along on the borderline ot 
everything •.••• 

Yea. 

•••. • never quite knowing whet we want, whether 
we want to dig up eomething out or past American 
patriotism, whether we want to inepire the 
Athenians i nto aometbing. We don't qu i te­
we're not ouite sure or ourselves. But we're 
going ahead and giving it entertainment and 
throwing in a commercial here and there, and 
it comea over sometimes distinguished, some­
times a little emasculated, sometimes we don't 
know whet. 

Yeah. 

Now, I would like to 111 - it we had eomebody 

-
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who vas important in the program, and I'd 
11lte it very auob, I 1 d 11ke t o au them come 
to ue with eomethlng that told ue what to do. 

Yeah. 

I - I aean, I'm not aaying tha t - I am not 
admitting defeat •...• 

Yeah. 

..••• but what I am saying , we have been doing 
it nov tor about lS or 19 veeka ••••. 

Yeah. 

••... and eonatantly, you know, l ike beati ng 
the sheri!! to the ~rogram. 

Yeah. 

It's a very luxurioue thing to be able to 
sit back and think what you 're going to do. 

Yeah. 

It ' s another t hi ng to eay , "'.>'ell, next week 
i8 next week.• 

Yeah. 

Now, I would like - I mean, wha t I'd like to 
aee i8 aoaebody analy&e the shortcomings or 
the program 1n tenaa or what they want. I 
think that, t or instance, when you say, Bill 
Murray, I'a delighted; I think ve should have 
3111 Murray. I think we should have everybody. 

Yeah. 

But when you're talking about something more 
than that, vhioh i a a eort or a directing rorce, 
vhioh I can bel but which I cannot be all th8 
time, then you r e etat1ng the problem. 
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Well, do I. .... 

I hope I've expreeeed myeelt so that you under­
stand. 

~~en will you be back? 

I'll be back in about ten days. 

Well, suppose •... . 

It can wait until t hen. 

Ot eourse , i t can. 

And it's a l ong pull. Suppose I come to 
Washington on my return. 

That's what I'd like you to do, and then ve 
could soend en evening t ogether. 

And have an over-all d1acuaaion or it. 

That's right. 

And let's also list what we want to do in the 
future. 

That·' s right. 

And I think that would be very tine. 

Could I throw out little suggeetione like 
Gertrude Lawrence and having other plays 
in New York which I t hink were good? 

Well, I did throw a little wrench in that , 
because it's a compl 1cet1on ot unions and 
every thing. 

Yes. 

And costly. It' e very ooatly to have 1t wired 
backstage. Also, we cannot ge t the 1nd1-
v1dual player to work with the other oeople 
on our progr am, because they a r e isolated 
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1n a theater. 

Yes. But they are going to try to • . .• 

'lie ' ve even now got Gertrude Lawrence now 
coming to the broadcasts at last. That means 
she can talk to Boyer. 

Is she coming? 

Xes. 

Ch, I thought she was going to do 1t rrom 
the t heatre. 

Well, they decided that 1 t. would C. e impractical. 
They bed to move planoe onto the stage. 

Oh, I see. 

And other things like thnt betore the audience 
starts to come in. 

Oh, I see. '.i'ell, tha·. ' e j ust a minor de tall. 
Now, let me ask you and then ••.• 

Well, they're all minor . The only objections 
to it are ~nor details. 

Yeah. The point 1e- you're r.u lte righ t . It 
can walt until you come back. It you'll let 
me know '«hen you come back by ',l'aehlngton, we'll 
have an evening together. 

:lel l , t hat's very nice, e nd I'll tell you ex,.ctly 
when I'm returning. 

'>111 you? 

Yes. 

Now the othEr thing •.••• 

I only arrived juet thi s mi nute, eo I can't 
be de1'1ni te. 

• 
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Well , that's all right. Now the other thing 
ie, I've put in a call t or New York; and then 
the other thing ie - whi ch I've been trying to 
get- i s this- the movi e industry hasn't given 
us another good movie on the bonds tor a long 
time. 

That's wha t I was going to talk to you about. 

And I want something. 

'llall, that's - vha-c do you t hink or taking that 
!~cArthur t hing and dramatizing it. It could 
make qui te a good little short, I think. At 
least I was going to talk it up with the peoole 
here vho are ou.r i ntroduct ion. 

1 1m not ••.•• 

You aren't enthusiastic. 

No , no. I don't think I - my wi r e can take a 
play and read it and get something out or it. 
I can't. 

Yes, I see what you mean. 

I mean , it's a technique which I don 't have 
a nd I know it. 

Well , actually we're going ahead and making 
the short. 

Yea. 

And I'll have something t o ehov you very soon. 

Good. 

That'e the best way to do this. 

Well , I'm going to leave it t o the i ndustry 
to give me something elsa to tollow up that 
other- that picture "America Preferred.• 

Good. Okay, vall, you'll have something. 

• 

• 
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And I want aometb1ng 1t I can fairly eoon. 

You 'll have eometh1ng very eoon. 

And that •<faa the purpo .. ot my oall. 

That's - all r1ght, tine. And good viehee. 

Thank you. 

R1ghto. 

Good-bye. 

Good-bye . . 
• 
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TREASURY DEPARTMENT 226 
INTER OI"I'ICE COMMUNICATION 

oAT& October 27, 1941 

Secretary ~rsenthau 

Vincent F. Callahan 

I have made sure that there will be no 

duplications or the sonss suns by Gertrude 

Lawrence an.d Bildesarde. 

Gertrude Lawrence is singi ng only one 

number, "Jenny". Because or the t i me element, 

she will be unable to sing the other song you 

requested. 
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TREASURY DEPA RTMENT 226 
INTER OP'I'ICE COMMUN ICATION 

.,.. .. October 27, 1941 

Secretary WOr genthau 

Vinoent F. Callahan 

I haTe made sure that there will be no 

duplications or the songs sung by Gertrude 

Lawrence and Hildegarde. 

Gertrude Lawrence ia singing only one 

number , "J"enny" , Beoauae or the time element, 

she will be unable to sing the other song you 

requested. 
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.>.rthur 

October 27 , 19~1 
~:35 p.m. 

22? 

Rubinstein: l~r. Secretary, her e ia Rubine t ein again. 

HJ~Jr: 

R: 

'l!!Jr: 

R: 

!!:~Jr: 

R: 

::!I.Jr: 

R: 

:r.o~.Jr: 

R: 

HMJr: 

R: 

HHJr: 

R: 

'll·!Jr: 

R: 

:tee , !4r. Rubins t ein. 

I couldn't tele?hone you before because 
you were busy , but I mus t thank you trom 
all my heart t or your enormous kindness . 

:tee. Are you all right? 

·.fondertul. 

Good. 

Everyt.1ing is nertectly well eet:led, and 
I ' m so much more obliged t or my poor bank-.r friend . 

And you can go ahead end play no~? 

:tes, I think I can a gai n. 

Fine. 

Anc. thank you once more , very, very much; 
a nd ol ease count me absol utely &s your - what­
ever you l ike to use me tor, t or your bonds 
and anything you want. 

Thank you so much. 

Please count on me. 

Thanks. 

Tnsnk you very much, Mr. Secretary . 

Good-bye . 

Good- bye. 
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Ootobu 27, litl 

Dear FraU 1 

Tbla ll lut to toll roo h• -h 
•• all apprao atod roar fLDo talk oD oar 
radlo prograa, oDd •l•o tho •tlrrlac 
liUalo of JOV baM. 

You wore •ro th&A geMPfta 1a 
halpl ug to .. ko oar prograa • aaoo•••• 
and all of 111 aro cl .. pli crotdul. 

Sluarolt, 

(8ipo4)1uq 

fbe IJ ODOPOllle, 
The s .. rotaPJ of the 
1aablagtoa, D. c. 

.. .,. 

FK/cgk 

/ 
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October 27, 1941 

liq cl .. r llr. Kern: 

I •• delighted to renin your 
l etter o! October 25th and to learn 
that you are aaking auch good progreaa. 
I am anzioualy looking !or.rcl to re­
ceiYing the phonographic recorcling 0! 
)'Oilr IOD£ , 

You ~ight be intereatecl to knuw 
lbat working with auaiciana like )'Our­
aelt ancl Oscar U....ratein ia one or 
the few cheerful, encouraging aoaenta 
in ll:/ cla)'. 

Yours sincerely , 
I" •s U a, •rae•\1071•• 4fo 

llr. Jerose lel'll , 
917 North l~ittier DriYe, 
Be•erly hllla, California. 

P. S. 1 hope you wi ll eend the 
record by eir .. il erpr•••· 

/l.J/1· c 
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H;.~~:.r :,· : ~oron.thnu , Jr . 
Jocrotar7 of t~o T:'casur7 

·I.J,. •• -.1 ~to , n. c . 
D..;aJ• ! r . :..o:-co. tl..au: 

/ 
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917 !:orth 7.~citt10l' Drivo 
llev e>rly '1111• , : uliforn1n 

Ootobor 25, 1941 

Your ~;.oueroua .. ir cf t!n :l.t u~t 
• a·; ,o-.. _J<'·.o o;>·.>:- ="- i.'lcu .tivo • e ooc!~<! , tor I r:o-: 
1.:uto •. ~port dofi,.i to ;>:-o..,t•os , .vo .. ~ ·,.;- Csco.r 
::;1 ... l):"sto1n 1 ~ nr:d .:..;; colltt.bor!l.tio~~ 1.:"1 e"ncluc tod ovor t "10 
lo .._ distU-'100 t e l ep:.one . 

Rat.-or t w1 tC' j uu t A :···ht t. ._Jito.~o-
f<>rto cop:r 1.ith ·::ordo, 11~.1o.t, "" .L<ttor :.ou C<.l'ef •111J 

••t•l>:ed, >1cht o11sily bocfl~.o t'to i nnocent victi.l of a 
fo.lao 1nterprctatio!l nt J ">Ur ond, I t:J.nk it bo ttct• to 
P" p!lrO a e 1 .• ::J l c orciuntral ucco. •PO.:>i ent anti. .ul:~ u 
~ :oot>di nc of u. t;ood vocaliot , couc~ .od ua.l t·c:·,e&.rsoc' b7 
j"0\\1'3 tr'.lly, aud t:~.~n 3"Jnr, .,·ou tl .: 1cnrd whic: . . ;ou .a7 
pla.; 01 flll:f ord1nar,., , · "'"..l:1o' nld ,.,. on,cr•,:"J' , and t' ·Jr-b.,~ 
l,;Ot U (:OOd, luoiC. iden of r.' t .'l'OffOl' • 

To t ... i "~ o ... d, I ... lru~.u:~ · .vc · t1rl a 
orr 1.ntl u1t,_ ron~ :..rti::, t' toll- !.-.to~ .. , fc,;::l., .c:.-1i'"ted 

b< r 1tone, \.:.o. I :;._. ~lad to • • • t• ,_o ~ nt:.u'-ia;.stic .,,.,. 
t o ·avo so tar acco .. ~11 ...... 1. al.1. l.Oi:lL ell , ~.o 

.... oul d :.-.v'l " c ... _~loto aoil(.. b:f · c •.. : .... ; , 1or-.C: I !ll.!"-o:a.::: · f:tVO: 
;"'O .:111--·1 1 .1 a ~oCordi .. (.. 1 ~to tor oil·, .>:" I'ue:~da; or · .. oci; .os­
<!a/ ,,u:r.t . T'- i s - eans t' 3t a rocord 2houl <! l'oac. ;ou boforo 
L' o on .. Of no.<t r.ook, t:.., ·uu' of Cc~obo::- ::7 t' ., 

... 11 c oncornod 11ro ;>1•ou<l of a.1d ero. toful 
for L' o opportwti ty t o oo1•vo . 

Y'OUl'D Di.1.cere.l y 1 
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TREASURY DEPARTMENT 
231 

I NTER OFFICE COMMUNICATION 

DATC October 27, 1941 

Secretary Morgenthau 

Vincent F. Callahan 

VIe are asking Emanuel Feuermenn, a Ger man , 

who is appearing on "America Preferred", Thursday 

nigh t , Kovember 6 , to speak in both Engl ish and 

German. ,;e will ~csk artists on succeedi ng progratls 

to do the same thing. In soma i nstances , the artis ts 

have told us that they do not wish to speak at all. 

I 8l!1 telling you th i s because you will r ealize that 

these people are volunteers end ell we can do i s 

simply make e r equest of them . 

The change in day for tbe "Amer ica Preferred" 

program came after our weekly advance sheet had been 

set up. SUch changes occur very often , end it is not 

possi ble for us to keep tbe advance sheet 100 per cent 

accurate. 

"America Preferred" has been changed from Saturday 

to Thursdey night at the request of Mutual. This came 

about because of new commercia l pr ograms goi ng on 

Mutual on Saturday night, and there was no room lett 

t or "America Preferred". 

Regraded Unclassified



' 

10 

, .. ow 

TREASURY DEPARTMENT 
232 

INTER 01'1'1CE COMMUNICATION 

- 2 - DATa October 27, 1941 

Secretary Morgenthau 

Vincent F. Callahan 

I think that the Thursday night time i s 

much better than Saturday because I believe 

we will have a much bigger audience. In any 

avant, the change was beyond our control. 

Deems Taylor wi ll oo ntinue t o be ~aster ot 

Ceremonies. 
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TREASURY DEPARTMENT 

~r. Henry Morgen~hau, Jr. 
Sec: e . ary ot t he Treasury, 
'lpah1ngton D. C. 

Dear ~r. Secret~y : 

WASHINGTON 

October 2? 1941 

Ferdinand Kuhn has infor:ne~ me that you .,ere k1nd 
enou6h t o send a bound copy ot my poem , "The 
Rhymo ot t he BB-66 ,• to Pr esident Roosevelt . I 
cannot t ell you ho··· thri lled I am tha t you thought 
my slight "'ork "orthy of such notice. 

It has b een a pr1 vilege to be called upon to do 
t hla •vo r k , and to receive s uch recognition is an 
unexpec t ed double recompense . 

Pl"~ae accept my sincer e gratitua e tor y=ur ki nd­
ne ea . 

Respectful ly yours, 

l!e r:!Wl 'llouk 

If" : HS 

233 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Seore tary~~nthau 

Mr.H~ 

234 

oAn October 27, 19~1 

Eop1oyment under the llor k Projeote Acl.Jnln1strat1on i n­
creased trom 1 ,037 , 000 to 1 ,~0, 000 oeraona during the week 
ended Oc tober 15, 19~1 . 

Attnc!uaenta 
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VORl PROJEC'J'B AllKIIfiS'l'JIATIOII 

lluaber ot Vorkere Eaplo7ed - Veekl7 
United 8tatee 

lieek en41ng 
1941 

Maroh 5 
Maroh 12 
Maroh 19 
Maroh 26 

April 2 
April 9 
April 16 
Aoril 23 
April 30 

11&7 7 
Ma7 14 
Ma7 21 
11&7 211 

June 4 
June 11 
June 1!1 
June 25 

July 2 
JUlJ 9 
July 16 
July 23 
JU17 30 

Auguet 6 
August 13 
Auguet 20 
Auguat 27 

September 3 
September 10 
September 17 
September 24 

Ootober 1 
Ootober 8 
Ootober 15 

Bouroe: Work ProJeota Ada1n1atrat1on 

Number ot Worker• 
(In thouaande) 

1,806 
1, 764 
1,7}6 
1 , 708 

1 ,662 
1,6}4 
1,607 
1,5!16 
1,56o 

1,519 
1,497 
1,474 
1,464 

1 ,442 
1,423 
1 ,410 
1 ,368 

1,172 
1,030 
1,016 
1,025 
1,03!> 

l,o41 
l,o42 
l ,o43 
1 , ()45 

l , o43 
1 ,037 
1,035 
1 ,033 

1,032 
1 ,037 
1,040 
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1939 
January 
Februarr 
Maroh 
Apr1l 
May 
June 
July 
August 
September 
Oc tober 
Noveabar 
December 

l94o 
January 
Febru&rJ 
March 
Apr1l 
May 
June 
July 
August 
September 
October 
November 
December 

19~1 
Januarr 
February 
March 
Apr1l 
May 
June 
JUlJ 
August 
September 

WORX PROJECTS ADMINISTRATION 
Nuaber ot Worker• Eaplored - MonthlJ 

United Statu 

235-A 

Number ot Workers 
(In thousands) 

2 , 91!6 
3,043 
2,91!0 
2,751 
2,600 
2,551 
2 , 200 
1 ,1!42 
1,790 
1,902 
2,0~ 
2,152 

2,266 
2,324 
2,2gg 
2,092 
1,926 
1,665 
1,701 
1,691 
l, 704 
1,779 
l,IS2l 
l,g7g 

1 ,895 
l ,g67 
1,708 
l,56o 
1 ,464 
1,368 
1,036 
1,0115 
1,033 

Bouroe: Work Project e Adm1n1atr at1on 

Monthl y t1gures are weekly t1gurea tor the latest 
week ot the mont h. 

They 1nolude oart1t1ed and noncer t1t1ed worker s. 
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TREASURY DEPARTMENT ~37 

IN TER OFFICE COMMUNICATION Col:PIDOI'l'IAL 

DATI:()ctober 27 , 19~1 

TO Secretary 

FROM 

SubJect: The B 1nesa Situation, 
1·/eek nding October 25, 19~1. 

Summary 

( l) Bae.ic com::todi t y prices last week rallied aharoly 
rro~ the previous week ' s severe decline, str o"tilY influenced 
by proposed legislation tor loans on basic ra.~ croos at 
100 percent or parity, and endorsement by the Secretary or • 
Avrioulture or ceili.ngs on tar~ products at not less than 
l l O oeroent or parity. ? rices turned soma>1hat weaker 
Saturday on r eports or Ado1n1atration opposition to the 
100 0eroent loan and on t he Treasury order restricting com­
~odity speculation ~~th bl ocked funds. 

( 2) General commodity prices cont inued to advance in the 
wee~ before last (ended October lS), despite the break in 
J)rioss ot rarm product s . The BLS nll-oonunodi t y index in 
thnt wsalt rose 0 .1 0oi nt to 91 .7 , influenced by 11 9 percent 
rise in prices or motor vehicl es and by moderate price in­
creases in a consi derable number ot other sub-groups. 

(}) Hi gh pri ces or rarm products hllve ra.ised the oash 
lno~o e ot termers to $1,325, 000, 000 in September, or 46 per­
cent above the previous September. This increase i s even 
greeter than the increase i n factory ~rolla over the same 
9eri od. The rise in tarm incomes i s reflected in a strong 
i ncrease in retai l sales i n rural areas. 

(4 ) The FRB index or i ndustrial production tor Seotember 
has been revised downward to 16o, which places it at t he same 
l•vel as in July and August. Production dur ing t he month was 
ohnrecterized by a greater t han seasonal rise in durable 
goode, otteet by l ess t han seasonal gains in nondurable goods 
and minerals . 

( 5) Paotory employment rose further in September, aoc~rd-
1ng to oontidsntial BLS figures. The employment index rose 
to l}~.S rrom 132.5 in August, end oompa.res with 111.4 in 
Saotember last year. Payrolls rose more rapidly. 

- - - - -

Regraded Unclassified



- 2 -

Baeio oommoditz prioea recover 

Following the previoue week'• severe aetbaok, prioee of 
agricultural oo11.111od1tiee laet week IIAde eubetantial recover­
ies, influenced ob1eflz bz two developments: (l) The endorse­
ment by the Secretary of Agriculture on Tueedaz of pri ce 
cei lings on farm products at not lese than 110 percent of 
parity, and ( 2) the approval by the House Agriculture Committee 
on Thursday or a bill providing for crop loane at 100 percent 
ot parity on the five baeio farm crepe, to apply to orope of 
19~2 and 19~3 . 

Recalling the bullish eff ect of t he 85 percent loan 
legislation on pri oee of t ars products laet epring, a heavy 
buying movement developed in oo .. od1t:y futures, particularly 
in the grain e. The Dow-Jonee futuru iodex ( eee Chart l ) 
regained fullz one-half of i te extreme decline troa tliii earlz­
Septeaber blgb. Spot prioee o~d1t1ee, ae aeaeured bz 
Hood:y 1 a index, ebowed a i~ee ~oed recovery. 

The Treasury order prohibi ting t he use of blocked funds 
1n futures speculation oaueed oone1derable eell1ng in cotton­
seed oil on Saturday, according to trade reports, and was a 
!actor in downturns in other commodities. A report that the 
President would veto tbs 100 percent loan bill, if paeeed by 
Congress, wae aleo a bearish factor. 

Recent deol1ne largely in agricultural products 

A breakdown of the BLS index of 28 baeio oommod1tiee 
into the two groups, raw industrial mat erials and fo odetuffe, 
above the extent t o vblob t he recent price deol1ne baa been 
confined t o agricultural produou and f oode. (See Chart 2. l 
It Will be noted that prices of 1nduetrial materials hive 
held praotioallz unchanged throughout Sept ember and Oct ober, 
While f oodetutf prioee have decllned ebarplz in the fi.rat 
important reaction einoe the long upturn began i n Auguet 
19~. 

Among t he industrial materiale, cotton wae t he onlz com­
modity laet week t o ehov a pronounced pr ice rile. (See lower 
section or Chart 2. ) Aaong the foodstuff•, a&nT of vbloh re­
covered trom the previoue week'• decline , oottoneeed oil and 
other oile and t ats rose etronglz in reeponae to propoaed 
plane for a Ooveraaent buying and crop loan program to raiae 
the price ot cottonseed and ita p~oducte. 
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BAE toreaeee more co-od1tl speculation in 1942 

Commenting upon the extent ot recant speculation in 
a~loultural oommodltiaa, the Bureau ot Agricultural Economioa 
men tion• ln ita October report on demand and prloaa that 
speculative buying and withholding ot commodities which 
•baa bean an important factor ln the demand tor tarm 
products in 1941• , vill probably become even stronger next 
year it the r1ae in the general prloe level oontlnuee, ae 
18 expected. 

The experience of the World War period ia cited, when 
prioaa ot some commodities vere bid up to levels considerably 
above thoae which might have been Juatitled b7 demand and 
supply conditione, becauee ot 1 art1tioial' speculative deliAnd 
vbioh dld not represent the demand ot final coneumere. The 
BAE believe• that preaent conditione are euoh that it prioee 
were lett to themaelvea 'there ia little doubt that prices 
in general would continue to rise r apidly and reach a point 
probabl7 as high aa during World War I, it not higher.• 

Farm income 45. 9 percent over laet Sept ember 

The high level ot agricultural prioea t hia 7aar has been 
a major taotor in raising tarm income in September to 
$ll325 ,000,000, or 45. 9 percent over the income in September 
19~0. (Bee Chart 3, upper section.) This represents an 
even greater gain than the inoreaee ot 45.4 percent in total 
factory payrolls tor the same period, •entioned below. 

The rapidlJ risi ng incomes ot tarmere have brought a 
broad exoaneion in rural retail ealee. (Lover eeotion ot 
Chart 3.} Bales in rural areas ln Auguet rose verr sharply 
to q:3 percent over 194o, in response to the eame rush of 
anti ci patory buzing that characteri~ed department store 
sales in oi tiu. Rural sales during September rose SOIU­
vhat further but shoved leas than a nasonal gain ov!lr the 
previous month. 

R1ae in industrial production merely seasonal 

A downward revieion of 1 point in the preliminarz esti­
mate ot the FRB index tor september reduces it to 16o, the 
same aa in July and August. (See Chart 4.) Thua, after 
allowance tor the normal eeaaonal expanai on which carried 
actual production up to a record high in September, the 
seasonally adjusted index held unchanged through~ut the 
third quarter, 

/ 
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A greater than seasonal riae in the production or dura­
ble goode in September (aee lower section or Chart 4) just 
ottaet leea than seasonal gains in the output or nondurable 
goode and minerals. It w111 be noted that induetries 
closelY associated with the de!enee program, euoh as transpor­
tation equipment, maohinery, etc., showed further galna, 
While nearly all other groupe declined. 

With aircraft production and shipbuilding activity rising 
not iceably, an even sharper gain would haTe been scored by 
the transportation equipment group it automobile production 
had not !allen short or the usual eeasonal lnorease. The de­
cline in textile out put wee largely due to a further sham 
reduction in ailk m111 activity, although both cotton and­
rayon daollned moderately. OUtput or ruela roes slightly 
leas than seasonally, due partly to labor troubles at anthra­
ci te and bituminous coal mlnea. 

Civilian copper use curtailed 

Production in non- defense industries wlll sutter from 
restrlotiona imposed by the OPU last week on the use or cop­
per. The OPM recently estimated that unrestricted demand 
tor copper in 1942 would total 2,400, 000 tone, as compared 
with an estimated supply or only 1 , 650,000 tone. To reduce 
th1s disparity between supply and demand, the OPN has lssued 
an order curtailing the use or copper 1n non-defense indus­
tries. The use or copper, brass or bronze in nearly all 
clvllian goods industries is reduced immediately to 60 or 
70 percent or 194o levels, and 1te use in more than 100 non­
defense p roducts is banned after January 1. 

Factory employment oontlnuoe to increase 

Despite priorities unemplorment in various industries, 
confi dent ial preliminary tlgUres !rom the Bureau or Labor 
Statlstioa ahow that total factory emplorment continued to 
increase in September. The index ot factory employment 
rose 2.3 pointe to 134. S, which comparee with 111. 4 1n 
September last year , and with only 102. 5 in Kay 194o, at the 
initiation or the defense program. (See Chart 5, middle 
line.) The increase rrom the previous month, howeTer, is 
lese than ln any or the previ ous 5 years except 1937· 

Factory payrollP (solid line on chart) showed a larger 
advance than employment, a1noe average weeklY earnings per 
worker have increased because or higher wage rates and longer 
hours worked. The BLS index or raotory payrolls, according to 
confidential data, rose to 162.3 1n September trom 157.0 

/ 
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1n Au.guet. It abowa a gain ot 45.4 percent over September 
last year , and a gain ot 66.0 percent aince the initiation 
ot the defense program in May 194o. 

Department etore eales decline turther 

Retail ealee by department etoree have declined tor the 
second l18elt , t olloY1ng their early Oo-tober peak, and in the 
week ended October lS the reported dollar total wae only 6.5 
percent higher than ealee by the ease etoree in the correapond-
1ng week laet year. Th1a comparee V1th a gai n ot 34.g percent 
1n the tiret week ot the month. In phyaioal volume, the ealea 
were probably lese than laet year, e1noe retail prioea have 
r1een 13 percent, according to the Fa1rch1ld r etail price 
1ndex t or September. 

R1ae in oarload1nge bolsters weeklY bue1neee 1ndexee 

A riae in tre1ght carloadinge to a new peak t or the year 
at 923,000 care bolstered weekly buaineaa indexes in the 
week ended October lS. Barron'• index ot buaineee aot1v1t:r 
rose 1.3 pointe to 139·5· The New York Timea index, never­
theleee, declined 0.3 point to 126.2, with substantial down­
turns in the indexes ot. automobila, elsctric power and lumber 
production, and in cotton mill activity. 

New orders index lower 

OUr weekly index ot new orders tor the third week ot 
October dropped back to around recent low levels, owing to 
deol1nea i n orders in all three component groupe. (See 
Chart 6.) 

Labor troublea haraae eteel industry 

Although ateel operations last week were scheduled to 
ahow a decline ot only o. 6 point to 97·g percent ot cap&city, 
the i ndustry continued to be plagued by sporadic labor 
troublee. The atrike at the Great Lakes Steel Corporation 
continued until near the end ot the week, and out the Iron 
Age estimate ot steel ingot production t or the Detroit dis­
trict to 39 percent ot capacity , ae compared with 107.5 per­
cent bstore the etrike began. Around 'he middle ot the week, 
a strike at the coke by-products plant ot the Sloea-Shett1eld 
Steel and Iron Company 1n the Birm1nghaa district caused a 
temporary abut-down ot 4 blaet turnecea and 2 1ron ore m1nea . 

. In addition, numerous other plants in the area dependent on 
the steel company tor gas also had to close d~wn • 

.. 
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Th1G week starts W1 th the industry rate scheduled at 
99.9 percent of capacity , the h1gheet eince July 1, when 
coerat1ng rate s were shif ted to the high capacity basis. 
The greatest present threat ie the strike of 53,000 workers 
in the •oaptiTe• coal mines, which supply one-halt or more of 
the ooal ueed by the ateel industry. Trade commentators 
be l ieve that unleea this strike, which was put into effect 
th1e morning, ia settled Within the next week, it will force 
a eevere curtailment in steel production. The eteel companies 
attected by the strike are reported to be producing about so percent ot the steel needed by the defense program. 
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TREASURY DEPARTMENT 

INTER.OF'l'ICE COMMUN ICATION 249 

DAT& 

TO Secretary V.orgenthau 

••ow !.:r. Foley 

, On Sa~urday morning l.lr . Paul Shorb of .• Covington, Burling, 
.,ublee, Acneson « Shor b, telephoned Chuck l\ades and said he was 
tr~·in.; to ascertain the f acts concerning e. pro~ose<i t>lan for 
ti.c issuance of dismissal wage certificates wh1ch Shorb under­
stooa miG being considered by the Treasury. 

Shorb said that united Aircraft Corporation had inquired 
o: !lio about th~ ~roposed plan, saying that Unit~.d had been ap- • 
proached by off1c1als of Colt's Patent Firearms wanuf~cturing 
Co~nny. Shorb read an extract from a letter statin- th~t a 
.r . • •er;uson, of Colt's Patent Firear:ns , had conferred with 
:J•. iiarno.rd , 11ho had been recept ive thouch noncornclttal. 

Shorb stated he was particnlarly interestecl in learnint; more 
about the nature of the proposed dismissal wage cer tificates 
:1hich he w1derstood \7ould be analogous to tax anticipat ion notes , ' 
as :1ell as the le~;al theory which r1oulll pernut the purchase price 
oz such certificates to be deducted as a business expense . lie 
saiu that he had inquired of the bureau of Interno.l nevenue but 
that lhe officials there said they kne11 nothing about it and he 
ha~ been referred to the office of the General Counsel. 

Kades told him that all ne knecr ~as that there nad been so~e 
t~ of a Colt disoissal 11~e plan but becau~e Colt had been so 
val;Ue and indefinite no rulut.{; was under consideration. He told 
Shorb that no ruling uould be given on a purely hypothetical plan. 

Shorb said he knecr it ~as the Treasury policy only to issue 
rulin£s in specific cases but that inasmuch as United Aircraft 
::anted to go ahead, he i ntended to prepare a plan and submit it 
to tho Bureau for a r uling. 
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I baW 7<V __ _._._ ot October 25\11 to"- Ccir, 

-*11\e \bat I lift o'•rm• ca 7<'111' lot wr to \1111A s. 
ll'nld-, llli'M\clr -.1 or \ne-otnoe or J>rochc\lan -...­

..,, rel otlw \e \he ...,olll-\ of • ~\WI t o ...,..._, 

Of'V ill dMllDf wU.h pol1q ,..obl- ftJ'J'OW>dl"C tl:o arontin& 

or tho tu .-\1 .. \ton pr1'1'1loao. Jn._.ch u \1111 1a a ... twr 

ot ... 1MI'7 -oeno t o Ulo • or ar~d Ho"7 lltpo""""'w ar~d to t!".o 

Ottleo of ,_.Uon lleNc-t, Wid olnoe no dll'lct \olE quoatl"" 

la lnol...S, 1 ln\orpoll 100 obJH\1"" to tho propooecl lo<Wr to 

Vr. an.c~Ma . T001 8iiaht, -r, nab to oloor \btl wttt tho 

., 

Regraded Unclassified



LCDJU'fif& orne& 011 ftiZ ... !Ill.,. 
IWiftl•n• .,_ IPII•II•D••trri "'''W I 251 

•• :u.o.o. 

Ootober u;, 1en. 

ll(y dear 111' . i otg; uth&u s 

You rill note troe tbe a tto.ohe4 correa-

poDdeDOe t bat the Preaident w<Nl4 lib oleo.ro.nce 

t roa )'Oil prior to aif;n1Jic the letter to 11r. ltmut .. n, 

o.a the -tter baa to 4o with t o.xea. 

sin .. roly, 

S14~»y Sherwood, 
Acti~ Lio.laon Oft1oer. 

The BoD«able Henry llorr;ectheu, Jr. 

Seoreto.r,' ot the !reuury. 

Regraded Unclassified



THil WHITil HOUSil 

WASHINGTON 
252 

October 25 , 1941 . 

~Jl>IO RAN DUM FOR 

WAYNE COY 

Will you get clearance on 

this f rom t he Secretary of the 

Treasury, ae it has to do with 

taxes? 

F. D. R. 

\ 

Regraded Unclassified
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Piecal year 1941: 
Appr09T14t1oa. enacted ••••••..••••..••• 
Contract llUthor1r.at1on.s eAActet. •. .. ...• 

Su:.to'al ••...••.••••••••••.•••••.•• 

Deduct eaeh included to liauid~te 1941 
contract •uthoriz•ticna . . ...•..•••••• 

!let total, 1941 •.... . ••••••••.••••• 

Fiecal yoer 19421 
Appropriation• en~cted .....•...•.... .. • 
ContrAct author1tat1ona enacted . .•.•.•• 
PoodlDC before Congreas: 

l.opropri&,ione ......••.••...•.....••• 

Subtotal ••.•••..••..•• ... ..••••.... 

».duct caeh I.Jte1udod to liquidate 1941 
contr~et authorizations •..••••••••••• 

!let total, 1942 •... . .•...•••••••••• 

!let total, 1941 and 1942 •. ••.•..••• 

.oro;r 

U ,4so ,6lJ ,S77 
5,oo6,5119,651 

1},4&7 , l!03, 5ZS 

203,626,456 

1},263,577 .072 

14,645,279.267 
183,145,695 

14,828,424.982 

3.357 .}73,076 

ll , 471.051,906 

24,754,628,978 

)i!!z 

$3 , 51.&.74&,}45 
946,()98 , 112 

23, 56o,ooo 

4, 466,286,457 

5,68},847 ,907 
41,448 ,894 

120,996,000 

5,846, 292, 601 

615.453 , 690 

5,2JO,SJ9,ll1 

9.697.125. 568 

$1,282,171.906 
3t9,000,00C 

1,671,171.908 

75.000,000 

1,596.171.908 

l,64o.3}2, 250 
1,287,000,000 

16,957.725 

2,944,289.975 

2}5.653.000 

2,706,6}6,975 

4,3oll.808,883 

Doteneo Aid ~proprbtion J.ct, 1941 ......... ......... ... . ............. .. ..... •. · • • · • • • · • • •• • • 
Addi tiooal D•feue aid (pending) .. . ... .• •.•.••.•••••••.••..••••••..•......••• . •..•..••.•••••• 
Approprictiono roouired beyond 1942 

to co.plete construction of the ex-
J)DIIded l!AyY • , • • ••• • •• •• , • •• , • , ..... , • , • • ••••••••• •• • •• •••• , ....... , ••••••• • , .......... . .. .. 

Total .•..•.... · · · • · · • • • · · • · · · · • · · · · • · • · · • • · · • • • • • • · · · · • • · • • • · · · · · · · · · · • · · · · • · · · · · · · · • • · 
!f Roprooonte o&ti=ate of the Naoy Depar,ment. 

Source : llureau of the '!w!4et. 

$1},}11, 534, 130 
6, 341,687. 763 

19, 653.221, 89} 

}07 ,186, 456 

19,}46,0}5,437 

21 ,969.459. 444 
1 ,511.594.589 

137.953. 725 

2} ,619,007, 758 

4, 208,479.766 

19,410,527.992 

}8,756.563,429 

7,000,000,000 
5.985,000,000 

!I 8,41},000,000 

6o, 154.56J,429 

Regraded Unclassified
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( 

lloDO ... ble llan7 lleJidM 
Tho llhite .,. .. 
lillbiJI&tcn, D. C, 

Dt• Han7• 

26 0 

Ootow 71, 1941 

1 t.b!Jlk 1"" will be !DW ... n.cl 1ft t.be a\ t.ecbed let t<tr """ 

t be ao.-pal1Ti.ac cbuw wbicb 1 bon ...,t to llr, St.e\t.iniao/ to - 1-7) 

and 1 .. _,d1ni: - t.o 1"" tor 7fNr 111lonoat1on, 

fe17 ~ youn, 

fl~··\ 1, ·~ · ,~~···· • Jp• 

:>eoreu.y ot t be Trea.,.., 

.J 
' . ' . t., ~~ ;\ t .,.> 

. , ...... -.rv ., 'v i ·'- ·~,, ..... 

-''"'' CIB1BLB 

J' ;A .li ... J'IW . 
?/~ 

i}'lJl c! . 

• 

' 

Regraded Unclassified
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OCTUIM 

DNr Ut 
' 

J.Uewllil ... 4beul1oa Nl&tiw to ·lal·leue ,... 
w•!.AC lilr tM beuu7 Pr•a at »b111-. I w .urta ,... 
,.,. .. ala .,. '-lac eat U.C with thh letter, .u.lllc 
the tla tUa to_. patbl••· fte u.rta ._a )inwe et 
all liM·leue r-- ·t.•• fr• tM iMefUoa ef tM p:cz-. 
file rn•l et au lal-leue ,...._, tar oate-. 1·11 ._ 
aftregea et l.t ..,, tor lliusll•MRa , .. aii;::I 6.1 k71 tw 
•tal , ..... , ... tllla ,........ ., acrinl •fd..-t ... 
qu1re4 leaa tMa a tlr• "-• .,. all-nv aw,...a 1M I.Ml• 
wtlealt ,.. ....... u ..u u rwtlu truauuou. 

T• wlll Nun tut ._ilia • e-re,... &t Pll oftloe oa 
S.ptabar 10, I .,... et aartaia llttbulUu ale& the Proo.,.. 
Milt Dhhloa .. uYlq ....... et the J)lliOJ ot the Oltill et 
Pro4Mt1oa Mellll t to alhsate tor lNt - -th ........ tllla 
Brltlu orllera .,.o1f114 .-at1t1n tor tuti?PI .. llwr1n owr 
I per1o4 ef three, IU ... abe -the, .. lll?pr. rue ...... 
Mrll: r11ultea la • aubat111Ual ~1-. ot •r.. .. a• t_.. 11h111l 
oo1114 aot 'be aao4 t• pllNM•• •Ul tlle ottloe ot Pr tiNt loa 
~~au&M~at'• alhutl .. at aterlab "" NM1w4. It h., 
llllkr•t•"''ac tUt tbla Mttor 11 ... bllac atralptaiiM ..t 
aa4 tllat , .. atato4 at ,_ -u., oa O.toblr 22 that Ja. ....U 
Pll!llllt t111a Qftl• of Prslutloa *"£ 11t te alloaate utala 
tor ~ .-n• ., lapr .. r tUa -thlJ elhn• 
tiou •• beNtotwo. 

n. watl.J Npwt et laM-11&10 aot1Y1Uea NMhel 'I 
• troa t111a Pnua ... , DlYlaloa ter tile peri .. ••he O.teblr 
24 lhowa the toll..U,t 

t(O,OM, ft4.ft 

n,Mo,m.M 

Regraded Unclassified



Mr. I. a. StetUalu, lr., 
Lui-Lea" Mwl•bt"'taP, 
~12 - au st., •· •·· 
luhlqto.. J). c. 

SilloarelJ )'OW'I, 

"'• IJ ............... . 

Sean hPJ ol t~ !n&IIII'J. 

.,._ .... 

~so . ... 

Regraded Unclassified



TO 

TREASURY DEPARTMENT 

INTER OF1'1CE COMMUNICATION 

D ATO October 'Z7, 191,1 

.t.t t&ct.d 11 letter to llr. St.ett1D1u wll1cb wu P'..-..s 't!1 

.... Xad< 1a ~with 0111' _, ...... ts.. and,.,. .. 
iMt.No\iou tbie .....u.. I t -• to • eat11h4to1'7. 

Regraded Unclassified
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J6 

28 

24 

20 

16 

12 

• 

0 

AGRICULTURAL EQUIPMENT ORDERS 
EFFECTED BY THE PROCUREMENT DIVISION MAY I TO DATE 

o 11ys El11ps~d Be1.ween D11w of Cle11r11nce by 0 PM 11nd Le nd-Le11se. 11nd D11te Ord12r W11s P111ced 

1~ o"'·~ I 20 O"ffor~ _l 26 !>'t'_•~ 8!_ O"ffo~ so_,.. ~ o,.,_. 
~ 

I 
I I I I I I II I 

Boro &re Averluje& o f A ll Orders t Ploc:¢d on the Some D&y 

J 

- -

- : 

I 
1-' Monthly A.,.roge 

' j -

..... 
4 .. It u 

MAY 

J 
t IS U z• 6 ., .. " 

, .. 
JUNE JULY " AUG. 

19-41 

•• ,, ,. .. •• SEPT. 

• Octobar Pvrcho• • Negotiotion$ Completed PritJr C.O C/aoi"'nc. 

~ 
( f.··· J. I 

.. .. .. • • • • s 
NOV • OCT . 

""'· 

36 

32 

28 

24 

zo 

16 

12 

8 

4 ry 
n .. 0 

, .. ,.. 

. -

' 
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DAYS 

)6 

32 

28 

24 

20 

16 

I Z 

I 

4 

0 

265 

AUTOMOTIVE EQUIPMENT ORDERS 
EFFECTED BY THE PROCUREMENT DIVISION MAY I TO DATE 

Odys Elaps~d Between Date of Cl~aranc~ by OPM and Lend-L~ose. ond Dote Ordczr Wos Ploc~d 

,- _II!_ OrdeN ~ _l 

-

--
'-

• 

I I I I I I II I 
Bars are Averoljes of All Ordllrs 

Placed on the Samll Doy 

.. • u 
MAY 

Monthly •· 

I II U 
JUNE 

~ II\. 

It • 

11 o.v~., 

1 

I 
I) " JULY • 10 

·~ 

AUG. 
1941 

.,. " 

6 o"'-,.. 

' ,. . , .. 
SEPT. 

...:. 
3 o,..,. 

lt ; ... r'- ;cm.r 
.. .. • .. n • NOV. OCT • 

0 AYS 

36 

28 

24 

20 

16 

12 

• 

.. 0 

. 
• 
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OAY s 

36 

JZ 

21 

20 

16 

12 

• 
4 

l 
0 • 

266 

CHEMICAL ORDERS 
EFFECTED BY THE PROCUREM ENT DIVISION MAY I TO OA.TE 

Oc!lys Elc!lpsed Between Oc!lte of Clec!lrc!lnce by 0 PM c!lnd Lend- Leue. c!lnd Dc!lte Order Wa& Plt~ce2d 

s o,.__,._ I 6 Ordero I ~ 17 0 ..,,,. __!Of'de, o ... .,. 
I DAYS 

I I I I I I I II I 

ll ll Bors ore Ave2ra~e1 of All Orders 
PloC4d on the Some Doy l6 

3Z 

Z8 

14 

A .. roge 
L zo 

16 

It 

f- • 

l _a .. f- ,One ~O..y 

II It U 
MAY 

I II U tt • " .. 
JUNE JULY • 10 " AUG. 

19 4 1 
" " ' ,. 

SEPT. 
• .. .. .. 

ro Zl 5 " •• .. 
NOV. OCT 

0 

Z•tll 
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MACHINERY ORDERS 
EFFECTED BY THE PROCUREMENT DIVISION MAY I TO DATE 

Days Elcllp&ed Between Ocllte of Clecllrcllnce by OPM e~nd Lend-Lee~se. cllnd Dcllte Order Was Plcllced 
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MISCELLANEOUS ORDERS 
EFFECTED BY THE PROCUREMENT DIVISION MAY I TO DATE 

Odys El<llps~d Betw een D<llte of Cl~<llr<llnc~ by OPM end Lend-L~ese, <lind D<llte Ord~r Was Placed 

DAYS 

Bor• ore Avero~es of All Orders 
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All METAL ORDERS 
EFFECTED BY THE PROCUREMENT DIVISION MAY I TO OA.TE 

O"ys El.,psed Between Dote of Clc" r"nce by OPM ond Lend- Lcoae, ""d D"te Order w.,, Pl"ced 
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CARBON STEEL ORDERS 
EFFECTED BY THE PROCUREMENT DIVISION MAY I TO DA.TE 

0<1ys El<~pnd Between D<1te o f Clwr<~nce by OPM ond Lend-Le<~ae. <~nd 0<1te Ordllr Was Pl<~ced 
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ALLOY STEEL ORDERS 
EFFECTED BY THE PROCUREMENT DIVISION MAY I TO DA.TE 

Oc!lys Elc!lps~d Between Do~ of CIC4rc!lncc by 0 PM ond Lend- Lcc!lae, c!lnd Oc!lte Order Wa1 Plc!lced 
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MISCELLANEOUS STEEL AND STEEL PRODUCT ORDERS 
EFFECTED BY THE PROCUREM ENT DIVISION MAY I TO DA.TE 

DdyS Eldpted Between Dote of Cledronce by OPM ond Land-Laue. ond Dote Ordar Waa Placad 
1_0nlo,. _l _!!!_ Orde,. J. o~,,. 
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STEEL SCRAP ORDERS 
EFFECTED BY THE PROCUREMENT DIVISION MAY I TO OA.TE 

O<!lys El<!!psed Between Dote of Cle<!!ranc:e by OPM ond lend-leoae. ond O<!lte Order Wa• Plac:ed 
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TIN PLATE ORDERS 
EFFECTED BY THE PROCUREM ENT DIVISION MAY I TO DATE 

Oe~ys Ele~ps~d Between De~te of Clee~re~nc~ by 0 PM e~nd lend-l~ue. e~nd De~te Ord~r W11s Pl.sc~d 
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DROP FORGING ORDERS 
EFFECTED BY THE PROCUREM ENT DIVISION MAY I TO DATE 

D"ys El.,psed Between Dote o f Cleoronce by 0 PM ond Lend-Leaae. ond Dote Order Wcu Plcllced 
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ZINC ORDERS 
EFFECTED BY THE PROCUREMENT DIVISION MAY I TO OA.TE 

Oo5yS Elo5p&ctd Be't.ween Do't.e of CIC4ronce by 0 PM ond Lend-Lctoae. ond Dote Ord4Zr Woa Ploced 
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COPPER ORDERS 

EFFECTED BY THE PROCUREMENT DIVISION MAY I TO DATE 
Ddys Eldpnd Between D4te o f Cledr4nce by 0 PM 4nd Lend- Ledse. dnd Ddte Order Wds Pldced 
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LEAD ORDERS 
EFFECTED BY THE PROCUREMENT DIVISION MAY I TO DA.TE 

Ooys Elopsed Between Dote of Cleoronce by 0 PM and Lend-Lttue. ond Dote Ordttr w,u Placttd 
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M ISCELLANEOUS METAL ORDERS 
EFFECTED BY THE PROCUREMENT DIVISION MAY I TO DA.TE 
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PIG IRON ORDERS 

EFFECTED BY THE PROCUREM ENT DIVISION MAY I TO DATE 
o 11ys El11psed Between D.ste of Clellro!lnc<~ by OPM end L<~nd-Le.s se, end Date Order W.sa Pi-seed 
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October 27, 1941 

To : Secretary Morgenthau 

From: Messrs . Foley and Pehle 

At the opening of business on Monday, October 27, 

1941 there were 2440 pending appl ications in the Foreign 

Funds Control. 

' 

Regraded Unclassified



TREASURY DEPARTMENT 282 
INTKR.oJ'P1C:a COMMUNICATION 

.... J.~ 

r:p<>~e•1 DATE October Z'f , 191!1 • 

TO 5ecrl\m_r, ... \ baU 
~0 

''"'" llr, Bolj,A ~ I tl l v { l Y ~ U N f I 0 E N 'I II\ L 
ottloial oal oo ot Br 1\1tb-owned dollar eeour1tleo undor tho Ytot l D& ordtr 

etfectlYt Ftbl'\l&l')' 19, 194o l 

$ Procoeda of $ Proceedo of 

Oct. 20 
21 
22 

~ 
25 

Sh&rtt Sold 

22; 707 
48,61} 
9.}76 

1},}26 
6,767 

~·~~ 
1o4,14} 

Bonda SOld 

1,000 
2,887 

48 ,991 

52.878 

Sl.ltt troa 
Feb,22,194o to 
Oct,l8,1941. 

280 , 809,659 37, 217,194 

Tota l 
ltb. 2Z, l94o to 
Oct , 25 ,1941. 

280,21~1802 ~z,gzo ,oz2 

S proceede ot no,..Yeottd oecurl U to aold 
Oct . 1}, 1941 to Oct , 18, 1941. 

$ proceedt ot non- Tcated oecurtUto t old 
Sept. l, 1939 t o Oct, 11, 1941. 

S procttdo of no,..,oottd oocur1H u ao1d 
Sept. l, 1939 to Oct, 18, 1941. 

9 Un!to aold troa AUC • 18, 1941 t o Oct , 25, 1941 tor 

!otal 

2}.707 
51. 500 
9. }76 

1},326 
55.758 
~. ~54 

157,021 

_l18, 026, 1153 

l u,lsl 18z4 

)00,000 

2l515001ooo 

235,8)0,000 

11 Sharto Stock D!Y1dond oold t r oa Auc, lS, l941 t o. Oot . 25,1941 for 

55,172 R!chto ool d t roa J ul7 24, 1941 t o Oct , 25 ,1941 

}111,18} , S74 

'PH'!3:fl11 

$42 

$102,85l 
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TREASURY DEPAIIITMENT 
283 

r or 111•• Chaunc•f DAft October 27 • 19111 

Soorot&rT Xorcoat~ 

Mr. ,.
11 ~ S T fl I C T L Y C 0 N F I DENT LH 

Official oaloo of Br 1t1th-owao4 dollar oocur1t1oo ua4or tho Yooti-c ordor 
ettocthl Jobruat'J' 19, 194o• 

lo. of Sbano $ Procoo4o of lo•lul Talua • Procoodo of 
Sold Sbaroo llol4 of Joado lol4 Boa4o 8ol4 

Oct. 20 789 22,707 1,000 1,000 

21 1,1110 118, 613 5 ,000 2,07 

22 IIJO 9.376 Ill Ill 

~' 
iiOo . 13,326 Ill IU 
200 6,767 52,000 ba,991 • 

25 4o }.}511 I ll 111 

3,269 1011,1113 51,000 52,171 

Soles f ro• 
Teb.22,19llo to 
Oct.l8,1941 9 , 818 ,832-l/2 280 I 1!09! 6~9 l!lj,}20 ,016 37.217.1911 

t otal 
Feb. 22,19llo to 
Oct . 25 ,19111 2 ,822,101-1/2 21!0 .913, 102 1115.}78,016 U.210 1072 

Regraded Unclassified



t&tlJICHCI H•O...----

BRITISH AIR COMMISSION 
17aB N~ACHUSETTS AVR.HUK 

WAIIHINOTON.. D . C. 

l.itb tho eompl itoent• of British Air Com1ss1on, 
r.ho encl ose Stute.mant No . ) , eoveril.g airc:raft. 
shipped, tor nek ended October 21, 1941 

The Honorable Henry ilor.:;ent!uiu, Jr . 
SecretAry or t.be Treasury 
liasbinitOn, D. C. 

October 27 , 1941 
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STA!§MINT KO. 3. 

DBSTI!I.%TIO!I ASSEUBLY POINT BY Sl!A BY AIR FLIGHT DELIVEREI> 
FOR USE 1ft 

llustana 

TOTAL 

u. K. 

U, K. 

Canada 

Aus tralia 
U, K. 

!Udd1e East 
Canada 

U, K. 
W.dd1e East 

Canada 

!Udd1a East 

Bombay 
W.dd1e East 
s. Afr1e.a 
U, K., 

~~'--<1sb Air Com:dssion, 
October 271 1941, 

o. x:. 

U, K, 

'"e1bourna 
U, K. 

Port Sudan 

o. K. 
Port Sudan 

Port Sudan 

Karachi 
Port Sudan 
Durban 
U. K• 

1 

30 

10 
6 

3 

4 
4 

30 
6 

99 

1 
9 

10 

19 

9 

1 

29 

Regraded Unclassified
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W.,M.g .. ,D.C. ., {, -
October 27, l94l 

My denr Henry• 

Please find enclosed a copy of an Executive Order issued by 
the President co October 25, creating a new agency, to be known as tho 
Office of Facta and Figures, operating under the direction of the Presi­
dent. 

The President has hooorec .. by n&aing • the Director of 
the now ageney, and I &D hopei'ul of beginning operaUoo ~tel.y. I 
aa writing you this letter, therefore, to ask for your cooperaUon and 
tho cooperation of your depart.ent in achieving tho President's objective, 
as expressed in hie Executive Order. I realize tho Office of Facts and 
Figures cannot be succe as.f'ul without tho coaplate aesietMce and oonatMt 
adrlce of all agencies of tho government dealing with the defense progru 
and defense polioies. 

The President's Executive Order expresses very clearly the 
purpose and authority of the Office of Facts and Figures . I should like, 
howovor, to emphasize five points• 

1. The strength of a democracy lies in tho knowledge and under­
standing of its people. Unlike the aovernment of a t otali­
tarian etata, we can take the people into the confidence of 
the goverDMnt , and explein the wbye and wherefores. Tho 
tundaaental purpose of tho creation of an Office of Facta 
and Figures is to help to make available to the average citi­
zen a •x1•m of intoraation Oil the d•tenae progru and 
pollo1aa , consistent with the public interest. I ""' sure no 
one can quarrel with this objecUn. 

2 . The raquirelNlltS of tho Office of Facta and Figures are ex­
tremely ol..aple, '.!be operaUon of the Ortice rill be almost 
completely within the govonllll8llt. It rill not duplicate 
nor supercede 8Z1.'1 existing Won~~~~.tion fac1llty. It will not 
alter the present relationship between newspaper and radio 
ropreeentaUves and the various departiDAinte and agencies. The 
Office of Facta and Figures will clarify, and we hope make 
.. re effectin, the efforts of agancioe already in the field. 
The Job 18 one of coordination, not of control or regulaUon. 
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- 2 -

). In or<lor to pertora ita dutioo , the Ottioo wUl, ot course, 
dopeD4 upon illtoru.ticm supplied b)' tbo nrioua doport.Mnta 
and agonoios. In tum the Offioo wUl ll&ko ouuestiono uD4or 
tho dirootioa of the Proaidont, ee prondod in the EQouti.,.. 
Or<lor , to tb' nrioua doportaenta and agonoios. 

4. Tbo dotaila of tho organisatioo ot tho Of tioo and tho Mthods 
by which it rlll .aintain l1a1oon witb other deporteonte and 
agonoioa ban not )'at been worked out. Aa ooon as a pro­
ooduro can bo proposed, I abould lib to dioouoo it with :you 
and to rocoi VII :your IIQIU!Ostione &114 odTioo. 

S. Tho Oftico ot Faota and Fiaurea will not uoo bell:y-boo Mtboda. 
Wo will deal witb illtoraation ill tho abeoluto literal senao 
of tho word - i.e., acaurata facta and tiaur... It 1s the duty 
of the Oftico to belp this illtoraation to tlow treel:r and 
rapidly through tbe natural channels of t ho go'fOrDMnt, and I 
can prOIIiao tbot tbe tecta and fiF•• •ill bo neither perverted 
nor colored. 

Tho Office of Facta and Figures, which ia an independent agency 
operating under the President, 1s an outgrowth of tho plan which Civilian 
Oofonso Director F. H. LaGuardia su"taittod to you ill a u1110randum Wider date 
at Augus t 14. llr. LaGuardia bas been of inT&l.usble balp and is largel:y 
responoiblo tor tho final plan that tho President OTolvod and which is con­
teillod ill tho ExooutiYO Order. 

I shall DOt att.oapt 1n tbia letter to opell out to :you 1n 
greater detail tho tuncti<llling ot tho Office ot Facto aDd Figures. IC:r only 
purpose now 1o to giYO you a broad outliDo ot -., tblnklng and to aak whether 
it will bo oooYeoiont tor you to disouaa tbio e ntire utter with • at &OM 
tiM ill tho .,.ar tu~. It :your .. oretar:r will bo good ooougb to •-t 
to rq ottico 1n tho Library of Coagroas an bour which will bo connnient 
tor you, I ohall ll&ko nory effort to llake rq oonYOniOilco -t yours • 

Tho Honorable 
Honr:r »orconthau 
Soorotar:y ot tbo Troaour:r 
llasbincton, D. c. 

Faitbt'UU:r :youro, 

~~~ 
Archibold Mactoisb 

Director , Office of Facta and Fiaures 
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1101.11 Fa! IU!I.EASI!! !lot» lOR IU!I.EASI!! 

OC'M!I!R 27. 1941 

CAtii'ICJI: 1bo tollcv1D6 tldd""'os of tho Preotdct '-" be tellnrecl 
at tho <\1mer '-" 'bo bol d ct th3 !'A,Jflo<or Botol i.n co1obr tt of 
"11>"7 """'1 TotAl. no:ronae ~·' l£6'l' Ill! Bli.D Ill ~~ c-< a em Uh'l'IL J:U'"!VSJV>, · lOJWU.'V.I. ~vli&'k!E 

'20)4 
!lal'l!: Roloaoo to od1t1cmo of aU ,.,.,. 0 
oti'Coto not oa..lior than 10:00 P,H, , li,S,'I'.~Octo':;~~~1tho'l'ho t- I'Oloaoo ot tho toxt cr tho IW4rooo o1oo appUoo to adt • n~"~uncora on'i nove coa:mente.tore. r 

0 
en-

CARll KIST Ill! EXERCISED TO PREVml'l' PR!)1A'nJRE PUBLICATIO!I , 

S'.t'EP!IEII FARLY 
Soorota1'7 to tho PI'Ooitent 

...... .. .. .... .... _ 

Fivo IXXItiUI ego tonisbt I procl.a11:>04 to t!w A=ortcan peoplo 
tho onotenco or a otato or \IDllm1 ted -.-senoJ, 

Sinco then much baa bappoDolld. our 1.rr:t3 ond lla"l' .,.. ~ 
1'&1'117 in Icol.&.'\4 in tba terenso of tho Voet.ern l!oc.topbai'O. 

111 tlor bao attacked abipp.t.na 1n &I'Oao clooo to tba Al:>ortoas 
tn tho llcrth and South Atlantic. 

Man:r Amorican-CMllld 110robant abipo ban boon ounlc o:1 tho 
hisb ooao. ~o Amorican doatro;yor vao attoelald on Septel:ibor fourth . 
Anothor destroyer vas attacked and hit on October oovonteenth. Eleven 
bravo and loyal """' or our llav;r """" l<illod b7 tho llado . 

otartod. 
lana n~.n, 

Vo have v iahod to eToid ohoott.na. llut tho aboott.na haD 
And h1otor1 baa rocordod vho firod tho ttrot ohot. In tho 
hO'o'ever, all tbat vtll cattor 10 l'ho tli'Od tho laot ahot. 

Amortca baa boon attackod. Tho U,S ,S. J(oamr to not Just 
a n&"l' ob1p. Sho bolCJD88 to over-r can, """"" and cbild in thie 
natian. 

Illlnoio, Alabe=, Cal1torn1a, !lorth Carollna, Ohio, Lou· 
loiana, Toxa.o, Ponna7lT&n1a, Coorl31a, Arlcmoaa, !lev York, Virginia -­
thooo &1'0 tha hCIOO oaatoe of tho l!ar>orO:l doe4 and voun<le4 of tho J(oamr. 111t1er'o torpedo vao dirootod at OTor7 Al:>ortcan, wothor ho 
Una Cl\ our eoa coasts or 1Jl t.t.o 1MOr::IOit part ot tbo nat1e11, rer 
r.- tho ooao and far tree tho s= and tonka of tho ....... binS borcl.eo 
of vould·bo conqueror• of tho wrld. 

Tha purpooo of llitlOr'o attack vao to tr1$hton tho ~rtean 
pooplo ott tho hi$1> ooae - - to torco uo to moko a trocb1lna I'Otreat. 
Thio to not tho tiret til:IO ho hae m1•Jud810d tho Al:>orioan op1r1t. 'l'bat 
ap1r1 t 10 nov nro\Uiod. 

It our notional pol1C7 voro to bo dominated bT tho roar of 
Ohoott.na, thon all of our abipO and thoao of OUi' oiltor Ropul>lice 
vould. baYO to bo tied up in h""" barboro. our N&'f7 vould h&TO to rl• 
uJ.n raoi)O,Ctrull1 -- abJoctl1 - - bobind. onr Uno vh1ch llitlor miGht 
docroo "" aey ocoan ao b1a ovn d1ctato11 TOroicm of hio ovn var tono . 

llaturall1 ve ,..Joct t!Uit abourd and tneultl.na ._et1Cll. 
Vo roJoot 1t bocauoo or our ovn oalt- tntoroot, bee&UOO ct cur <>'-"11 oelt-
1'03poct, boc&\1!10, n>3t of all, of our ovn good tatth. FI'O<>doa of 
tho .. u te nO'II, a.a tt. h..e.4 &lva1• been, a ~tal pollc7 ot .rour 
sovenr.ont Olld 1:11no. 

Uitlor baa otton protoot.od t!Uit hio plonl for canquoot do 
not oxto:ld acrooa tho Atle:>tic Ocoan. lh>t bit oubmarinOO and ratters 
proTO cthorvtao. So dooa tba onttro dootan ot h10 nov \IOl'ld ordor. 

' 
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'l'bat 1o hie pl.on, It Vill nenr so into otfoct, 

'l'll1o MP mola>o cloor tho !lad dootsn not cnl.7 oaatnat 
South America but oaaJ,net the lmitod Stetoa ttaolt, 

289 

Your SOTenl311nt he.a 1n 1 ta poaneaetac another docll:lllmt 
""do in 0ol'11111%11 b7 Hitler's gonroment, It to a dote1lod Plan 
WJ.oh, tor obrtoua roasooa, tho Nazio did not Vioh end do not rteh 
to publict:o Juat 70t, but vhioh thor oro road1 to 1:1pc0o -- a 
little lator • • on a d.cl:>:1natod vorld -- 1t Httlor vtn.o, It 1o a 
pl.on to abolleh all eXisting rol1g1ana -- Protootant, C&thallc, 
~. 111ndu, Bllddh1at end. JBV1eh alike. 'l'ho prcport.r or all 
ch\IZ'Chel V1ll be ao1r.od b7 tho Ro1ch end. ita pu;ppoto. Tho crooa • 
end. all other o,cbola of rollgion oro to be forbidden. 'l'ho clorgy 
Ol'O to be toro..or oUODCOd \Ulllar ponaltJ or tho concontrotion cm:p, 
v!lero OTOn nov oc men:r foorloao mn oro be1n8 tortlll'Od bocauao tha;r 
han placed Cod abo'IO H1 tler, 

In tho place of tho churchoa ot our cirtl1tat1on, thoro 1a 
to be sot UP an Inton>at1onal Nod Church -- a church vll1ch vill be 
oorvod b7 cratora aont out b7 tho Nazi Gon,.,....nt. In tho place of 
tho B1blo, tho vordo of !-lOin Kampf vill be 11lG>oood and ontorcod as 
Bol.r \lr1 t, And 1n ploce ot tho c1-o88 of ChrUt vill be put tvo aym­
bolo - - tho ovut1ka and tho nokad IIVOrd. 

A Cod ot Blood ond Iron v1U tab tho place ot tho God of 
Lon and Moro;r, let us wll ponder that etatemnt vh1ch I hove ""do 
ton18)lt . 

'l'hooo gMJ:t truths llhlch I ba... told 7011 or tho prooont and 
tuture pl.ona ot Httloric V1ll ot couroo be hOtl;r don1od tonight end. 
tcwono~ 1n tho controlled prooa end. radio ot tho Axto Povero. And 
"""" Al:ooricana -- not otn7 -- V1ll continuo to 1no1ot that li1tlor'• 
plano Mid not vorr;r 110 -- end that ve ehould not concern .,. .. l ... o 
Vith lln7th1n8 that gooa on be;rond r1tlo ohct of our own abol'Oo. 

'l'ho protootetiona or thaOO Al:ool'1C&n Cit1ton8 ·• ffiV 1n 
1111mbor -- V1U, ao U81101, be pan4od V1 th appla\180 tbroU8I> tho Axto 
prooe end l'odlO dur1n8 tho noxt tw da;ro, 1n on otfort to conrtnoo 
tho vorld that tho l:lljcri t:r of Al:oortcona oro oppoood to their duJJ 
chooon Oon:mmont, end 1n rool1t7 oro cnl1 va1tl.n8 to JIIIIIP on Httlor'o 
band vagon vllon it c01110o th1o ""1· 

'l'llo l!IOtivo ot ouch Amortcono to not tho point at 1o8110. 'lho 
tact 1o that llad prop&8&nda ccnt1nlla8 in dooporat1on to aoho UPCD 
ouch 1oclatod otetomont• oa proot or Amor1cen d1oun1 tr. 

'l'ho Nazio hove ..,do UP their own lilt ot modern ~con 
heroea. It io, tortunatolT, a short Uot. I om &lad that it dooo 
not contain rq .....,, 

AU ot ua A:oortcana, ot all op1n1<DI• oro tocod vith tba 
choice be- tba Jc1n4 ot world ve VIIZlt to li~ in end tba lr:1nd ot 
varld vllich 111 tlor end hie hOrdOo vculd 1-" UP"" uo, 

!lone ot 110 vente to blll'I'C'II \llliiAr tho gr'OilJld. end ll're in totol 
dorlcnooo like a c<Btortol>lo t:<>J.o, 
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Tl>t t~ - or R1tlfl- end or ot.oPPOd -- end 1t vUl be otoppo4. 111t.llr1a .., be 

Verr oll:lplJ end TftrT bl~ __ "" .,.. ple4t;o4 
our CM> - 1n u.. «eotn1et1m or R1 t.leri-. to Jll1ll 

~ vben w han be~ to - tM .. ohall boll> to ootol>lloh ....... or R1tlor1c 
-pll OTftrTvbere a bettor ~=e~~:S~ ~ 61po;": ~~· 
end in tree4cl:l end 1n taith. -~.tr 

li:aoh 4e3 that paaeea ...., are produc1n8 end prort41ng 
on4 ..,.., ..,.. tor the l:lOn we are ns)>t1n8 uol b _.., n>at 10 our prU>er7 t .,k. on act att.le-trODta. 

And 1 t 1& the nation' • vUl that theoe rt tal armo end 
a\ll)pllel ot e.ll. ldn4a ohall neither be looke4 liP 1n Americon horbora 
nor eent to the botta:1 ot the aoa. It ta tho nauon•a v1ll that 
J\mer1C& lhalJ. 4el1Tor the goodtl. In open 4eflance or thet vill our 
ah1pe han 'been ounlt aod our aoilcre h&TO beOil lcllll4. ' 

I 0&1 that ve do cot propcee to take thio 111n8 &,w. 

0\u" 4etominat1Cil not to take 1t 111n8 4Qw hal beOil ox­
pre.-.4 1n the ordere to t.ho boricon lta'07 to ~Mot en ota~>t. 'iboeo 
order~ oten4. 

J\lrtho~, tM- or BoproO«>totlnt hu &lrea¢1 YOtod 
to ~ pert or tho lleutraU toy Ac't. or 1931, toaa;, cu-4 bJ tore<> 
ot rtolent c1rC.-tanc••· 'ill• 5enato Coomtt.H en forelJ!n Bolatl­
hal aloe rec(:llllllmd.od ol..1Zllllatlon or othor hal>ltr1n81n8 prortolono 1n 
that Act. Tl>tt io the c:ouroe or haleotr and ot realUa. 

0\l.r A.Dttrlcen mM"Chent ahipa IIILI.Bt. bo armed to 4oton4 therm­
oolvee ep1not tho rattleanakea of tho e.aa .. 

OUr American l:ll!ll"'hllnt ehlpe muat "bo troo to CUT1 our 
American goode !J'Ito tho horboro or our Mondo. 

0\u" A!oerlcan ..,rchant ohigo CUllt be prctecto4 b1 our 
A:lor1oan N&'07. 

It can MTOr be doul>tod tbat the aoo4l ~ be 4el1nred 
br th1o nation, -. l!a'07 beUOTOo 1n the tra41 t1on or "llo:::> the 
torpObl; t\lll apMCl ehead.!"' 

Yeo, our nat1cn vUl end cuat opoak troa oTor1 ao-l:J u.... 
Yce, hut Oft!'J coal. m..ne .... tbe all·1n0lua1n vbol• ot 0\lJ' n.et. 1.J':Idus.­
tr1al I:IOChlno . 0...0 tactortea aod our ah1PJV41 are .-tantl:J u:pond-
1n8· o..r Ollt}lllt ....,, ... z:W.t!plled. 

It comet be ~ b7 tile ooltllh obotruct1on or - -u 
bllt 4angeroll8 ml.nOrl toy or l.nduatr1al -ro vbo porhapo hold 0\lt tor 
oxtn. prot1 t.e, ar ~or "buetneaa e.a u.~ual". It cennot be ~d bJ' 
the oeltioh obotr\letion or a ....u but dangerollO 101Mr1t7 or labor 
l&e.dere vho ere a ~o ... tar labor e.o a vbolo movo t.M.t that emall 
minority 11 a JllitJM.OO -- to the trut'l c&WJO ot labor 1teolt 1 aa vell a& 

to the ne.t1m. aa a 'Vholo. 
The Une• ot our oeeenUal. daten&o ~ conr all tho eoaa; 

end to ... t the extraor41nar1 ~ or to4e;( on4 - our 1!4'07 
8t'OVW to ~')dented 11zo. 0\a' Na'f1 11 rea41 tor e.ot1Cil. In46od, 
un1ta ot it 1n the At.J.mtic patrol ere 1n aouan. Ita ott1cora end 
am nee4. no praise tr<a ce. 

o..r ,., 1ontr ie atea4111 «enloP1Jl6 tho otreJl6t.h ~ to 
v1 Uurt.en4 tho _..,,_.. o..r oo141ore or to4a1 are --'h1 or tho 
proool.oot ~tt- or tha llo1ted StotN ~on~r. llut tra41t1- camot 
ohoot 4CMl din b:ll:lhera or 4eatro7 \&nko. Tl>tt io vb1 ve ISLit end 
ahaU prortdo, tor oTor1 - ot our ool41orl, oq\ll_.t end waga>o --
001. •rol:J .. soo4 but bettor t.h6n tbat or - othar ......, on eorth. 
And "" are 4o1n8 that ri6!'t n<N. 
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'l'ho faeto ot 1918 ore proof tbat a 1118)>t7 Gomon an:o' ond 
a t!.red Gonoan people con GrUmble rap14l,y end so tc p1ocoo Ilium tho 
are tacod vtth eucceeaf'Ul. reaiet&."lCe. 7 

llobo4¥ \lbo admirea queJ.l.t1oa ot eoun&o end ondureneo con 
fail tc be otirrod b7 tho full·tlodaod reout.onoo or tho Rwlo1on 
pooplo. 'l'ho Rw!a1~~no are tight11l8 tor tho1r 01m aou end tllo1r ...., 
hCIDOO. Ruaata needa all kinds ot bolp •• plN\ee, ten.k8, sune, mod-
1ea1 ouppl1oa a.'\4 other aide -- t<nlard tho BU<>coaol'ul. de!o,.. -"""t 
tho 1nvadero. Froa tho 11n1 ted Statea end !r<IQ Dr1teJ.n, ohe 1e aot t1Jla 
sreat quantltioa ot thoao eaoonttal 8\U>~Uea. But the noed.l or her 
h\160 1n11 vUl continuo .. and our help end Dr1 tJ.Ih help v111 ha.., tc 
eant1nuo l 

'1bo other da1 the Sec:retarr o! State ot t11a 11:\!.t.od Stateo 
val ooked b7 a Senato>' tc .)11st117 0<1r (11'r1Jl8 aJ.d to Ruoo1a. l!!a repl)o 
....,.: ~ anaver to that, Senator, 4epen41 CD bowlmXloua e. pereon ta 
to etop end d..eatro7 the csrch c4 R1 tJ..er 1n hie OoCII'IqOIIt ot the vorld .. 
It he vere en:d.O\I.S ernQU6b to dereat !Utl.er, be vou.ld not vorT7 about 
\lbo vaa holp1Jla to detoat !W:>" . 

Upon our Amer1ean production fallo tho coloaaal. took of 
oqu1pp1Jla our ovn .,.,.,d torcea, and holp1Jla to ...wl1 tllo Dr1t1oh, 
the Rv.aat~m~ en4. tho Chinese. !n the pert'ormnco ot that te.a'k w 
dare not ran. And vo v1U not tan. 

It hc.a not been eaey for ua A:::lericano to o4Juat ouraolvea 
to tho ohockins realit1oe ot a vorld. in vhioh tho »r1Zle1ploa ot com· 
1110n hl.O:Wii ty end comon decency are bc11l8 mawd dolm b7 tile !iring 
aqUA4.e ot Tho Goato,po . Wo have enJoyed. t'Wl1 or Cod1o bloealnga. Wo 
have l1wl1 1n a broad end abun4Mt lonl1, end by our 1nl1uotr1 lind 
product1T1t7 vo ha.-e mode i t tlourloh. 

Thare are th""" \lbo aq tbat our ~at sool1 fo.""uno hao bo· 
"'-d uo -- that vo ore llCV "" r=atch tor tl'.e re(l1l>ont.od .,... ... \!be 
haft- tre.1nod 1n tho Sparton VOJO ot rvthlooa bru<el1t1 . i'bo7 -
that vo haw grovn tat, and flabb7, and ~ .. ond that vo are docclod. 

But thole \lbo - tbat mov DOthinS ot Am!'lu or ot ~can 
uta. 

'!her 4o not k:D.ov that th1a ll!lnd 1• groat. b&ee.MO 1 t 11 a 
lend of &ndloao chaUOlJ60. Our ccW>tr1 vao f1rot ;>oPilloted, and 1t 
hao boon otead11Y developed, by mon end ..-n 1n vhcm thoro burned 
tho ep1r1t ot adventure m4. roatloas:neal e.n4 11\d1rld.ue.l. 1nd.D'p6nd.once 
\lblch v1U not tolerate oppreoaion. · 

Ouro has been a at.or1 o'f v1gol'O\l8 eh&llonaoa vhich have 
boon aocopted and overcome -- chall0Jl800 of Ul1Chhrtod ooao, ot vild 
toreoto ond deaort pla1na, ot r861Jl8 rloodo end v1 thorlnG drousht, of 
fore1~ tJra.'lto and da:>ostic otrito, of otf6&0r1n6 pl'Obl..,. .. social, 
oco:ncaa1o and pl\)'alcal; end w b!!.ve ccma out ot the tho DOGt pove.rtul 
1\atiOD .. en4 tho treoat -- 1n all or hilton'. 

To4a7 1n tho taco ot thlo """"'' ond ~atoot challonse ot 
t.heoo .U vo Aaor1..,a ha..., cleored- dec:a and t8loon cur bottle ata. 
tlano , 110 otaM read7 1n tho de!.,.• ot - t~atJ.CI> ond tho faith ot 
- fathoro to de \lbot God hal si'""' uo tho powr to"" ao 0111' full 
dutJ. 

- - - - ... 
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TH£ WHIT£ HOUSE 

WASHINGTON -----
October 27, 1941. 

De&r llr. Secretary: 

You ~ wish to add the enclosed to 

1our file on "10\r the British Can' t Lose•. 

It would be amusing, it i t .,.eren1t for the 

raet that Owen Lat.tiJI!>r e , our pollt.i eal 

adviser to Chiang lai-shek, t..Us ae th&t 

t.hs British Ambasa&dor i s assi duously 

t.ryins to build up Niemeyer and run down 

Pox, and Latt imore is putting in his U cks 

for Fox. 

Sincerely, 

Lauehl1n Currie 

llonorable Henry llorcenthau, Jr. , 
Secretary of the Treasury, 
11aah1n.gton1 D. C. 
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~~~~SE NEWS SERVIcE' 
NEW YORK, N. Y. 

C.W. A...._: SINOJ>."EW$ 

kwlork, October 21 , u 41 

VOICB OF CHIW. 
(China J:ena by Shor-tt."&vt Radio) 

te.onoo1o 
l:lEI:E'IER, COCHRANE Ill CHllNGKllll s;.y 
t tSSIOll SVMBOLIZ~S AIU-Clfl~A POLICY 

111111 lonc•a\7t.1t.od Anii,lo-o CY\f.tGKH~ . Oct. 18 (cns) • •••• The arrlvt.l or t•-

-~tn.ancitt-1 a.n4 Bcono~-~1!1!.!!:~ to China tlaa 'bton tn the lf.tt r-.:o 

4..'Y• ar. tvent •hich hu held th& attont1o:l ot otf'lc1al oirelot and the ['(:OP'l o 

al\to. lt h t.M •xprened. teelin.& ot both the vtlittn,c oxrerta o.r.<i tt.9 i r 

host ~t. in the wrlc ot tho ohsio:\ a tu:rttwr stop wUl h&YO bO•a •ce<r-­

rlhl.~d tc Chinuc- !r\thh· ;..;:IICll"ic"-:' ocoeo:do oo· ororation •• wc.ll aa in 

atronc.t.honinc ttw world. dcoocro.tio rront ln conoral . 

lopply .\ndc:-~rlo::.n Zxportonoo 

ln an intor vi.ow ~ra.ntod. tht Chinc-..10 and torolsn prou yu:.r.cr-dc-7 Sir 
Otto taomoy\ r , hoc.d ot tho vtait1n& r ... tuiou o.n4 t.L Dlrootor of t ho Snnk of 3n;;­
lo.n4 , mGdO tt'o tollQ\rltlt at.o.tcmont1 

"OI.Ir miuion ls puNly in o.n e.dvhory o· .. pGoHY • 'lf4 hopo to c.sn,ly 
tho oxpc.r\l)noo wo ho.ve l oa.rncd in Suropo wtd olluwh·oro to YO''r probh.'i-8 • ' 1 
h· .. v,; 'boon sont rrc::= tlo.o other si4o or tl'.~ 'orld t ~ no~~~t.nt -::h4n !r\1 c:o\U'.try 
ls 4.,C.f'l)' one-rod 1..1\ -.m.r 6nd ~$ l'a O".'tn ~Uft1cult1~o~ao !!L..!!~·:IC:'!"IN in Chot~­\ci~f la t. ~ym_'bol. ot tt.o ver y T'Oill f':• 1\r..t,_thr.t h in~ cour. !:L for this cOU'1t£l.·-~IOhoP: to eontribut:o tht:~.t~ v.Jr ·.10-oi:i\t:Ot'F:'"·~a~.~ O"Ca:~·~i~ c. 
d'OtTrc. to _ roooW thoso c~da. '!be rc.::c"".eCi ot !.tr. Cochr-"'.O il.d · s .. if 1::. b \ 
lii';.o Yith ti'IC poi loy o bott our eot.lTtrh.• to GU •~ _ n ._ 

l!t . H. Ucrl.o Cochr;u;,c• ttd".::le~l ,.uhU.~\. to tho "'l""itod St:..'!'c: 
S~c::r. ta.ry ot tf.c fi"Co.sur)' -:.r.d G. ~"r ot U;.o a.lador., ~~ld t"'o prc,;U t..."r.t 
bJ 11 )".r.;.n- to "WOrt with Sir Otto &h.:.gy~r '"40 h:.• ~ooi.tly 'b\.cn b "l~:;.M:q:­
v.-, -11d l.t\4 '1111\t.ohl:.d tor t>~lt how tho /.or;dc.:..n Gov.Jr~~:-.t h ;uzl'-.1-:l:: ~ .. ! 
•ith u.s ••.. 14 ~rc.ey• policy. 

To Solvo CurrencY Probl~~ 

Sir Otto doolucd th!lt tho St.;;.bUhc.tlon P\lo4 tor Cl.lrhso currf.I-.CY 
\a o·\ly ono pho.ao o r tho pr oble:L$ ot forclt" ox3t ~.o.n:o• our eol ·, ob,joot, tho 
Brlthh ox-port aold, h to holr in :tclvin4 thO~· tt\0 attlbi\!&c.tlo~. {\md r.t:.s 
not. boon worldns, very 10fl6t noo~rd\"1[. to Sit Otto, ~.ond t.!"., 1,1 .. itC~d St~tcs trcu1r.~ oyttht:l h uUo 1'\0'\\'• " But tho inat.rw;;.ontt Clr'O th<.rO, ,. ho ! "id , " if 
·.'10 ot.n holp you. • Ho a.dd:od tt.c.t. thtJ Chin.JIC."' l\Z .• ur \ o .. r ... aritiah Clll' r"r.ey St-t.bi• 

UtU1on Boc.rd atUl hll5 o.oplo !\l,t.dc. 
Tho ht\~j:lO""'A:)Od.e~ r1~C 11ll•iC')IoM10 Uh <11 01"o c rrivod in e~·At-Gki:'-& 

~:1 Flo.nc rrcc P.- KO<';: en ibun:!4 l.t>'nlno. (Oot. 16), n:e rcorr/ lnclu<!c4, 
b:ddU Sir Otto c.,ec.\ W o Coc:.h:'t:.c, !.:1"· .,J:.::wa l:utt.cr ot th'-' Sur::c Go-or:-.:4c.t. 
Mt . A• ··c.. ... \lltl roz, Jt:;~er-!ct:. :;)!::l.b.Jr of thO Curroi'~CY Sub1Ut:.t1on !')(.1'4, t'"<O­
turn.o4 to ct.U!\,tl.::.C on dlo ~ pl.:.e .. "'h!lol 1n K.,:~~ttcer, ..mo·ro C.oy c.:'­

rh'cd o~ Oot· ~. Sir nee !:A :::r. coctr~ co."'lfo rroc.\ with !'-'""'b~rs ~ tl':o:. 
Cutr <:.:'ICJ StobU1s;.t1cr. B¢rd wt'.o e:" a.t t."'.c.t. tL"'loo i~ the !rltbh C?l:-.• y . q-.,.st\';)~.s r .:.t.o4 : t t,t_,..) diacusslo::.a co~certo-4 at .. b\llt!otlcm ,r t.l'.o Cl'.U:cso 
4el.lt.r o.r.4 th~ cont:rc-1 of troz.oo t.nou c.o .all co.c o tt: .. r o~tnie ~rc~!o::.c . 
Sir Otto rovoolcd tbnt t~A> cioslc~ ~ul4 opor.4 ~••t ct Ito tU>o W:Tkl<~ In 
ct:un, U ·.r· :.lr o>4Y t!'.o ,,tors b~v- l><C'"" ~ oorlc• ot •""·'ulu,io"" -ith 

Chir. .. ao c.ut.hor1 tloa . Oc::t.oi;;r h . i aoil 
Regraded Unclassified



PROII\101'8 

ntlldo4 or c.liforda 
IUgll Oc\alle Cr1>4e• 

11.1 Other CM14e 

.. 1aUon Lubrioa\11>4 011••• 
loll O~her LubrioatiDjS Oil 

.,.,,ura•, w.ch u Ieo­
I ao-Bezan•, or 

ho-?entue 

1 Ilea~ KeltiQC Scrap 

111JSSLt. SPI.U 

1,000 Bblo. 

66,000 B'bla, 

719 Bblo • 

Oftlco of Morch&llt Ship Control, 'l'NUUI'T Dopar\lten\ • 
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GIIIA! BBJUIII 

508.223 Bblo. 

296 ,100 B'bla. 
2'/0,800 Bblo. 
95.000 Bblo • 

11.352 Bblo. 

327 Bbla. 

October 27, 1941. 

All¥ aaterlal fro. whioh 'bT co•orcial d.ioiilla\ioD \hero can 'bo oeparah4 
>oro than 3 percoat of aTiaUon 110tor tuol, J:lldrocar'bon or bl4rcoarbon 
linure - Pru14ont 'o rocu1a\1ono of Jul7 26, 19110. 
biatloa O.eolba, 
4 4ef1ne4 in \ho Proo14ont ' • rocu1a\1oao of Jul:f 26, 19110· 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

5"CretPry L!orr;enthau 

J.{r . Whire 
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Zx?or t" to Ru s slA, Ch1n~> , Burm• , J11p•n , :'r~ nce And 
o ' I•Pr blocked c ountries , ~r I'" pOrtP~ to thP Tr easury 
Oep~rtment durl n:; tbp ••Pek Andln£ Octobr r l S , l "'l.l. 

::xftort A £0 Ru s~t111 

~r..-,orte to RueP1tt PF re~or·t ,d to tb• Tr~" f"Jrr dur1r: P" :he -pek 
·~ . .J. tn Ccto'bPr lA , l Glll R:noun ted to only 31 ,o ?4 , 000 ~P eO:r.~p~od ·-lth 
).),' ... , 'JO:) tt.e .,rev1ous 1<feek . AV18:: l on -znsollnP ttnd .nn:i- knoc:.r; 
C" -?O'Jrd• ~CCOU:'I"f'd ror ::ore tr.11n 150 oer cent Of •Jo:p · o-~1 ~Xportp. 
, _;,. ,. AJ""• n.l lx C. ) 

£x""'or·,. to Fr@'e Ch1nP As re~ortPd durin"'" tr.P ,..eei' un:ler '!'"Pvle~ 
.:n clln£'.1 Pven more sf .. fH'•oly :.hPn exoorte ~ 0 Rll&S1A, n-:.ount l n;r to onlv 
;o, c·· • . ::x,..or rs to Cccu91 ed Ch1nP. B1so dPcllnP1 , 'out cor.dde r~<bly • 
·Y.C P•d ~i tl.e •mount t o Free Chl nn . ( SeP Aonrntl1cPe 0 •nd ;: , ) 

D•Jrl ne tt.e •reel en<llng October 1 ·' , 1941 , e xoorts to Surm• 
•':loun· eo to only i>)? , OOG . Pet ro leur.t ·ve11- drll l l n;:, 1\0">P rP t us was 
• .• • cnL•f ltem . A lA r .-e oPrcentPl!'!' of "xoor· e to Burmn Ar e ore-
· ·: . eJ., CPCPU~e of tnel r conAlvnef'F , to b;. fo r re!'Xnort to Free Ch1nP . 
( o•o Ao!)end 1x F . ) 

2x~ort~ to ~ 

l:o e xt)or· s to Jp ..,qn were r eoorted d uri n" •t• -vee:.o:. end1!lK 
~ ~ .. o~,. r 1 .. ·• l CtoJ.l . C~ course , Jn;Pn ;.e:; v•ry _,.11 0• th'! ul~l:J,~e 
lG ~ .. 1n~tlon o~ mucl:i o~ t!"!e goods expor~ed to 0CCU?1e><l Ct.1no. 

- . ::x'OO!"t s to FrAnce 

~o • xoorts to ~renee - occuo1ed pnd unoccu~led - ~ere r•...,ortPd 
ri•Jrln• tl•e "Vef'~. end ln~ Octo~er 15 , 1<;41 . 

; . O:xoprta to_2£he r '.)locked c oun·r1eR 

,;xoorta t o othPr bloc~ed countrleA ~~e v lv•n i n Acoend l x A. 
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c. s. s . r .. 

~C"'"te<l China 

:r.:= ':hina 

ltp::n y 
pQrot.3 11 
.. r:.:1ee £..' 

1 ree J·rance 

sru:, 

Srl tzorland 

- " .-:r.: .. J:l 

=~ncb Indochina 

S~! 0:? Ulll'l'ED STATS:S 
W.~TlC KXPilRTS TO SEIE.;rn COO!'!RU:S 
AS ~::0 ro T~:E ':1?.ZASI-'li:Y Di:.?AAT !::l'l' 

FR<U EXI'CI!T D~LARAT!o·;s m::t:rJED 
DURINU T.'.E ~.!O:l l11JIC'.\'!".!:D 1f 

.lu.cy 28 to October 25 , 1941 

(In thouoonds ot dollaro) 

July 28 
to 

.Q&h.J.! 
$29,220 

8 , 521 

11, 545 

1 , 1!6!. 

3,4ffl 

6 

. 4 

1 , 572 

3 ,483 

6,702 

249 

11eok e nded 
Oct9bgr l8 

~ 1,~4 

267 

5 

6 

20 

79 

4 

Wook 1ncllld 
October 2 5 

s 5,~23 
396 

2~ 

81 

5 

1ce 

50 

296 

Lot.al 
~estic Exports 

.t36,767 

9 ,184 

ll,l!l9 

1,864 

3 ,!!45 

6 

303 

.4 

October JO, 1941 

JJ '! ony of tl:~ "xport declaratioM are Nmived ldth ~ lag of oover al dcys or 
r.:~ro, Ther &forc this c0r.1pilation does not accur~t.e1y r ep:-•sent :..'1• actual 
s',i;cont' ot e particular week, The lof\l:er tho pc:-iod covered t!l~ closer 
wU 1 the sa tiBUres cc'l\9 to Departnoent cof COOI:'.orce re'Tised fi!;l!ros. 

Y ~uly 20 - A·•eust 23 , 1941 - export = tl:orcn':t~r less t~n.o &500• All t~s 
~aterial was ship~P.d prior to f r eezing ordoro, 

l/ So;>tcober ll - O.,tober 25, 1941 - i t is pros Wl>Od that a large percent&lle 
o• .,.ateric.l lie ted !lor e , consigned to SUm a, is destined for l"r ee C>rl.na. 

!./ Tncl•.tdos bot h occupied and :rae France thr~u,•h week encll.nc Oetober 4, 191,1. 

~ Less than esoo. 

' 

Regraded Unclassified



Exporh troa 'he u. a. to Oh1Aa, Bu~. Japaa and 0.8.8.11. a.a reporCed Co 'he 

!re&eUl'J Depart;•nC, Jul,y 28, 1941 - October 18, 19~1 
(!boueuda of dollar•) Y 

Exporh Co Oh1Aa 
!oCU ! o Japaneae to Ob1.oue Expo rCa Export; a Exporh 

conCrolled oonCrolled to to Co 

J!!!rCa porh Bu~ :v Japaa u.s.s.R. 

.Jill7 2S - Au&· 2 m 2,~ 395 1,657 ~.52i 
Aug. 4 - Aug. 9 2, - l~ §~, 
Aq. ll - Aug. 16 1,278 969 309 
.&ua. u - Au&· 23 1,352 l,i~ 

2 ' 2,7~5 

Au&o 'i - Au&• 3Q 736 l 1,0:6 
Bepti. - Bept;, ' 897 ~ - 11-,2 

JepC, 8 - BepC.l3 3,o,a ~ 75l 2,281 ~ 5,21l 
a.pc.1z - aepc.20 3·U:Y 15 3,822 y 

:t 
75 

Sept;,! - Bepti,27 352 110 2,~3 
6epti.29 • Oct;. 4 1,~ so 1,22~ 6,8~ ooc. 6 - Oot. ll 5,8 ~~ 5.31 1,157 
Ooti. 13 - Ooti. U 272 5 35 1,92 -- --

!otial 22,913 9,247 13,666 2,325 1,8~ 31.~2 

y !beae t1sur•• are 1n pare Caken troa oop1ee ot &b1pp1ng au1featia. 

y r1~e tor ezportia co rree China dur1og \beee weeka 
preeuMd Co be deaUned fer rree Oh1na. 

1oclude ezporh eo Jlallgooo 1dl1oh are 

J/ IC 1a preeu•d t.b&C a large peroentiage of exporh Co Bu~ are deet1nad tor Free l!h'na, 

freaeur7 bepar\Mnt, bh'iaion ot aooet&r7 Rileearoh OOtobir 28. 1911'1 . 
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.Append1x 0 

Pr1nc1pal Exports trom U. s. to U.s.s.R. 
as reported to the Treasury Department 

duri ng the week ending October 18 1 1941 . 

(Thousands ot dollars) 

Total exports 

Princinal I tems 
AviAtion gasol i ne 
Ant1- knock compounds 
Metallic conta1ners (drums) 
Carbon black 
Toluol 

reaaury 

298 

$ 1,92lt 
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Appen41x D 

Princi pal Exports troa U. a. to Free China 
ae reported to t he Treasury Department 

duri ng the week ending October 18, 1941. 

(Thousands ot do11are) 

Total Exports to Free China 

Principal Item 
I nsulated copper wire 

1vis1on ot search 

299 

• 5 

4 
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Ap!)endb E 

Princ i pal Exports from U. s . to Occupied China 
111 reported to the Treasury Depart::~ent 

during the week ending October 18, 1941 . 

(Thousands or dollArs) 

Total Exports to Occupied China 

Principal Items 
Leather 
Lear tobacco 
J.lal t 
Cisarettes 
Wrapping paper 
Newsprint paper 
Raw cotton 

Treasury Department, D1 v1s1on of Monetary Reeeerch 

300 
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Pr1Do1pal lzpol'Ce ti'Oia U. 1. to a.a.... 
ae :repol'Ce4 to tbe !!'e&eUI'J Depal'C .. nt 
during the week ending October 18, 1941. 

(Thoue&llde or dollare) 

Total Export • 

Principal Iteae 

• 35 

Petroleum well-drilling 
apparatus 

Auto replace•nt parts 
Potaeeiua Xanthate 
Other paint 
l&laon and sard1ne • 
.Ubestoe brake lining 
V1t8Jll1na 
Other X-Ra7 apparatue 

Treaeurr Departaent, DiT1aion or konetaJ'1 Reaearoh 

14 

~ 
2 
2 
2 
1 
1 

Oot . 29, 1941. 

Regraded Unclassified



Appendix G 

Pr1no1p&l Exports trom U. 8. to French Indoch1na 
as reported to the Treasury Department 

dur1ng the week end1ng October 18, 19~1. 

(Thousands ot dollars) 

Total Exports 

Pr1nc1pal Item 
Cigarettes 

. ~ 
~ 

Treasury Department, b1v1s1on ot Monetary Research Oct. 2R, 19~1. 
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TREASURY DEPARTMENT 303 
INT'EJI.OI'I'ICE COMMUNICATION • 

DATil October 21, 1941 

fO Secretar.r Morceathan 

~ l~. Dietrich 

The attached cable from llll'ne, llo. 229 , wao rocoi,.ed late thh afternoon and 

1n vitV or ito cont1unt1al character it Vat llhovn onl:r to Under Secrotar7 llell. 

I " ''""' that ;rou vill vent the ueual dhtr 1bu\1on ll&4e to the peroono intereot od 

1n thio aatter. 

\ 

J 

, 
I '_/ 

I 

/ 

I 
I 

/ 

I 

Regraded Unclassified



COPT 

t. . ~ 0 • •• • • 
" • - • I ,.. 
t • ,. • ,... ' 

L 
~ : ·.· . 

' .... ..,.,.. : . 
. '""' . . - - . ...J.~;..:'~"~ i .._ -

J'llal: I.Mriean LetaUon, l!ern, Switttrland. 

Dlfl1 October 15, 1941, 9 a .•. 

MO. 1 229. 

TH IS TILEGRAM IS STRICTLY CON1IDINI1tL 10R THE 

UND&R S&CRITARY .t.ND THE SECRETARY . 

1 ba•e been illfo...ed b7 llr. Piletcolac tbat tho 

federal Council ta eoncerced beeauee of the ~eaent 

ratio of tbe cold reoer.oo of tho Swioo Katlonal Bank 

and t b lo bao led hi• to inotruet t ho Swh o Mlnloter at 

lath1n.s·ton to request 'Oer•helon to trtt neter T8-J't of 

t ho benlt' 1 cold now in t he United Statu t o Switterland. 

Mr. Pilot bopoo thet fa•orablo eonoldoration will be 

sl••• to tblo requoot . 

It wao pointed out by Mr. Pilot that the National 

'Bank ao wao pre•louol.7 ih practice hao non olneo tho 

troe&IDC of Swloo !undo boon careful not t o rotuoo 

purcbaooo of dollar• •••n t boucb tho !enk bed no direct 

t bo United Statea rather then Swlt ttrland a nd that tho 

llaUonal 'Bank baa been eareru.l to facilitate oporatlono 

botwoon the two eountrloo. Bo cited a payment of tho 

.t.merloan contribution to the International Iootltuto of 

J.criculture in Rome ao an ox .. plo of ouch cooperation. 

llo oaid that although t ho !enk wao slod to continuo to 

/ 

304 
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be of oonlc• it coal4 not coaHIIUI 1114o!1a1to4' to ~ 

out Swha truce bore -laat t bo ptrcba11 of blocked 

dollare wltbout aOM couatorpert beiac rocoind. !he 

!aJ>l< h required b)' l a to Miataln 1a Sw1turlan4 cold 

conr~ of 40 per cent of tho 'Caper 110n1y in circula­

tion. Ia addition the Bon~ .uat pro•ido sold tor uae 

in tho iaternol ..rket. An laportant Ull ct tbh 

character io tho roquireDOnto of tho watch 1n4uotf7, 

305 

- of t he product. of which oro nportod to tho Wooten 

Boahpbero. tho :paper 1101117 of tho !aJ>l< in e1rculo.t1on 

no- t otal• 2,100 a1111on Swlao franco aod t ho alnt.wo 

cOTorace of sold tbat .uat be held in Swlt&orland .. ounto 

t o 840 ellllon «<ld franco (40 per cent of 2,100 ailllon 

franco) . At the preoent time there lo in tact a ohortl£0 

of oome 150 aillion (i.e. the oqul•alont ot 30,000 

kllocr ... ) of sold olneo the actual sold co•erace hero 

lo onl7 690 a1111on. !be otr1ct17 coafidentlal ebaraetor/
1'1 

of tho foroso1nc 1nforaet1oo • a• pert1eular4' oaJ'Ilaahed / 

'to' llr. Pllot. !he !aJ>l< woald ba'fl ropotr latod cold to 

aoat t b1o ahortace bad 1t not booo tor dltflculttoa of 

tranoporta tlon but o1neo Switaorland oow hal her own 

!lac ohlpa the tro.noportatloo of the sold to Swltaorland 

hot beeoOII pooolble. Repotr1ot10D of cold t hrouch Oeaoa 

io now propooed. Switaorland • 111 oak oroclol Italian 

conoont to th1o and baa •••r.r roaaon t o bell••• that the 
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H q)>lllt vUl be &:nDtad br Ita17. !be latloul llaalt 

1Ah..U to "P&trl.ate 10,000 ltilocrua of &Ol4 at 0 - • 

.t..tter thia hu be.., dou RCceootvJ.J.T tho Jatloul llallk 

will &rraiiC& to 'brl.llg gold conrece up to tho ainb!Ua 

ro.pired by 1&v b7 repatriatblg tho r-la.ing tvo-thirdo. 

Switaarlud vU1 oUU han '"'" attar tho repatria­

Uoll of )0,000 1<11ocraa• of gold acre gold in tho 11a.ited 

Stat .. tbtD 1o be1d in Svitser lalld, aillCe cold btld b7 

Swit .. rl8>4 111 the 11nit ed Stat .. nov uowo.h to l,Oilo 

a1ll1on Swiao f ranco or the e qut•rab a t of 200,000 

ld1ogr-. The cieoire of Svit .. r1u4 tor repatriating 

part of i h &Old helc1 in the 111l1 tad Statoo 11 e:a:plabeci 

in part b7 the unueual d.-nci• tor &<>lei ill thio .... ~t. 

While theoe deunda han llOY aubaided the7 a&:T be roauaoci 

at &ll7 u... .Added to t he de.,...ci tor &Old tor induotrial. 

uaea ill Swit .. r1&nd tbtr e .,..t be tU:en 111ldtr oonoidera-

U on t~ eXpOrt of &Old to piA¥ for tra.ni])Ort&Uon facil1-

u .. and to piA¥ tor purcl>&••• of .. rcbNIUII ill toreip 

countriea. I f tbt Qoyer~>aent of Svitaer1&nd contlaUa• tc 

acc.....ul&te re .. rna in tcreip c01111triea it will 'Gncio'Abtedl7 

beco .. 'I'Ulller&b1e to cri ticin, partlcu1&rl7 if a'QOh re .. rna 

are bloclted rather t hall free. 1\ ohoUlci be noted tb&t the 

Sviao !latlollal. BaDit 1o conUaual.lT t..oed .,uh d.-neil 

tb&t it p1U'cllue doU&n in tho 11n1\ed Statoo in order that 

it .-:r ettect the reeitt&llCI to Switaer1&nci of \be cUticid41 
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-II-

11114 lahraat oa lhtioa lafta\-h 1.a lnth .&..rloa, 11114 

la llorlh AMrlcoa, tbat 1t attaot l.a41TI.ci.Ul popeato l.a 

luropa, tbat 1t •••t the ra~..-aah of the Ualtacl. 

hataa OoftJ"aalni 1a lvopa ancl. that U atfaot the 

t.....,.far to 114•• of ftl'lna pAlllnh whl.oh ua aacl.a b7 

Catholic IaatltuUoaa. n 1a .., opb.loa tbat ollloa 

Swl. harlaacl. 1.1 aot O'Cil' "1)1\al cl.abtor .,.... lahraah 

wou14 be beat aen.cl. at thll tl.aa 1.t tha Swl.n raquot 

1.1 .,....tacl.. ~he gl'aAti.JI& of thl.a paralloloa wovl.cl. aloo 

1a .., oplal.oa atraD«thml the ~D4aat polltl.oa of 

Swl. taarlaacl.. 

lWU\ISOii 

Copr:bJ:lo: l0/ 27/111 

307 

Regraded Unclassified



Of'!\ce or t :ua h • ..!c.rr.e , J r . 
/ 

Bn,..,.' 1'."l'!. ~ ~ t4 , ! . . ·'-· ... Bo'"\r •• r. . -='·' .... 

Oot.Obor Sl, 1941. 

L .ZOI!UDUI! OW 

The Tr ..... rer ot SW1oo-..d ~ole! 1D t ho Unl w4 swt.ao 

l n Sopt"""r• 1941, t.u SW1oo tlat l onal BM k o.tteopw4 to 
obto.iD peraiulOA r ... the Tr _u ury to ••port rr- Now York to 
• ortuto.l Jl alUlon l a Gold, The rouoft &1'reD bt tho nwlao H niat.ar 
tor tho tranao.otloc wu the .....S f or t hl a , o l d t o -k• ~onto 4\101 
to o'ort~A.;al o.:>d the ro.ot t ho.\ ~w1t.aor l...4 oould ftOt rolouo , old 
ror t h11 purpo1e ~ her r•a•rw• i n Swit.aer la.a4. ~r oa.re tu.l 
oonaldorat1on, t hll o.ppUoati on -• clonh d 'b)' t u lftt.erdopartouatal 
t a.Jitt.e oa Foro1co Yuado. 

:... OoWIHor 10 , 1941, t he Swill • at1oaal llo.nlt ca'bl ed t.he 
f e<loral ~~Cooorw Do.a.lt to obtalD o. Uoon .. w. tro.nat or •u .s ailHon 
1n .,o l d t r- the ........ k .. accO\IIlt. o r the : • .n •• llatlono.l MD.. to 
t o.o oo. mo.rko4 o.ooo\IDt ot the Bo.a.lt ot l'ortuto.l. ID t bl a oo.blo the 
~who ~o.tlo,...l Bo.a.lt at.at.edo 

now 
Now 
t lw 

•Aa yoY .... llanco lie ~ort~,•17 h&a oooaented 
t o ouob tr&Dater 1Datoad or u kiocl a hi paent tr""' 
York . ' ·• 'the ret or• hope t o get now 'f•ry pror.tp t ly 
l1c•na• .. ~.4 ror.• 

Subaoq .ontl¥ , a oa'blo wu r .. o1Yo4 ""Ootobor H b)' t.he 
Fo<lo ral koaorro ilo.a.lt tr- the 8&Dlc ot rortu~ otat ln&• 

" Aooor•lln& t o oo.blo rou w1ll ba .. rooo1•o<l 
tr- llanq\101 t!at.lo:>alo S\doeo, Zv.ri oh, plouo do 
_ .. .,., to t ,......lor r... thei r w our Cl"ld ao• 
o-t with rou 10 , 000 U loo t 1co , old bar• u w 
....,. 4ollnr1.11f llan~liat1 ocolo S\duot %~ :ti&hoai..,! ar.oua£ noaa our ,.ta L pool wliil • 
• .. me. 

The l!wioa oo.b lo ot Oo\-r 10, t o.1rl)' road, 1nd1oo.to4 \ hat 
t he traDator ot the o......,.ko4 t;Ol d 1a flow York waa tor ~to 
wL1oh t tw 9wiaa wiaha4 to ..al<o 1n i'ortu5&l• llo wore oo\ told the 
YOI")' ao.tor1al t aot tho.\ th1• \r.,..o.o\ 1oa waa !'IINI.,.ntollr an n• 
port or ~old traa Wow York to SW1taorl&D4• 
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•'fl f i iJ .... ~~- .. ~ 
~~ ; .. s.rlfl'l<£ 
£t "[~"'lE: if f lli 0 ,. ,. 

l!i tr=f ~-~ .. jlti 
z : i tt" I a • = r ~:!. .. i :-'- 1f:!tl 
~~i 5·,cl~ .. fi!~il! ~·i 1 it ~ .. ~~~ 0 

flo; ;:a fillia ~~:fi( 
I I qf~l' ~ .. t 
l~" ~~i(:.f~f!iil 
~~r ~~~ - •;lrf~!= 
~i! i~ l~ii £~£:5 •• .. J elt !! ·-1 ~ f:; • • : t 1'": 'l i i ~ 0 

.. If r. . « U i(r• .. 
~!: ~~~l£t~ c~! 
... ; ! i tifffilf .:~ 
1.~ lie':.dr r'[ 
i'f lj:Jri;f .. is 
sli 's"fi:.=[} li lti . ·, .. f 

~ ~'-! ii !:.£ ~i'~! 1''! 
=i~ ·r: ... .. ... ~ .. !§= -f'! 

lttr:l d5 1"• .. .. : r.. ... ... f"' ... _.. • ~ re: ... • .. ~. •• -~~,f f llil 1~~ .. l~i .. ilfje 
I ~ .c .. ft . "i ...... Ra. ,. til.C "t ,. • ,_,_CIS,r 

·f .. v. c:a cfrrl;r.' ~li~ 
.. tl! ~~;1.1 ~r, lf , i' i Ej g 'I t II'" ( t I!~ • , 1 ~I! ... "l •r Ill ~ll .. I 

~~!~t! ftfi"t-!fi! li:~~ I 

t~ii .. U .. .!: I !r li'"tf} '" 
fi~'~~ fli~c~i:f i! ~: f I 

... tif£i J'i al!: •r•!D 
! S'-Jif =~it r ::::!f r f J 
~ • .. ~raa.. li .e ' ' " • ~e. . .. • ,,... ..~~:?~ l t ...... :: O: f "' !I .. 1 r~ ... r • i o":. ! ! .,li lo fi n~ 
~£~'ii! , l! : rffl: ~~~~ : 1if! l~S::: .. i :r!l 
~•a~ fr !itJ1aJ(f •lft 
tl 1i£i !f! i ¥ri 

"" 0 
~ 
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!frJ;r_ ifl •.::f!~!lfllli; f1 l'!'i ~ii!i!!l=i 
rtf ~·~~~ !!ji••i~ ,s~~~ ·li}li! ·~!liiall! • . ~ r ~ r II .. r i !J s. i ;- f f i r;: II' .. I i - - . I -.u. -
.•i!'1 ·~f!~ lti!i•~ :iil'!l rilr!!] li!r~!.-:; 
~fl~ r ~• a£ !a·r 1~ J!f ~~''(' i ~· 'I''' 
•!•Jif(:!~ ~lii!l!r~'1 1 (• !;rf i .. lfifl[ fJl 
J.i,t]ll!l fs[[~"lf(Jt~J:I ·~·~rtf EtJ]• I ! 

!f,~-r~~~ J~1~~~~~ ·t••r~ J!ffil! !J;.ftSf~· 
'[iJ!f.t! "'!~!· }r fit! ~JI .. tti !![i•rl.:rl 

l~rlli:i~ i~!i1!l~!'i!'' l .. I~=~Ji i!r~~I!Jii 
r.' •· ~!!I l .... rr· ... l ~i! tff .. r 2-.,;.ti "j 

I ,.. lli .... l :! .. : :;: r • :!.hh • 
1fl(i.J·! •:l~tJl·-il !~ ' ~!rj! rf•:~ •. f; 
I .. n; t•£• i! r -~ ~~~~( ~ r~:ar~~ f 

••ilJ; ~~~f f~rJ• II': • •t • ~1 •••~tl 
~ ~~~ i1. •. ~s.~~f·!~lal 'l [.fi .~. --- •r 
'~ ~!; ·r'~rl •si ~-~~· f·!:Ef ~ 

a~i~ f:f! •!t!}a:flJft"lr f !i~i: !,•['!:I:; 
!·~i .!r! !l·'·'tll'!~ it•1·~ •~!.:• rr·~ 
'l!,l~i£' i ''1; ~ ~~~ •ii ]t Jl!.,t fc 
i~ j. !J·-··Ii i .. <~~f 

~ 

• 

• • • 

c.J 
1--4 
0 
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I!! ;fl!ffJl! ~~Jfii!i!(!l!~!~ :!lllir! 
flf f;fi;a I f i.llf lj:f4] 'I rlli 

ti lF!jiJ:,[f l!l(iff•lr] i!J~li !li1Jfll 

1!;1 i~i'rJI~jj !i:~:~:l ::~:t ;r Jii· , •• ~ 
··~ ;~~l:,;~i~ f!l:lJ!~!Jt!!!~;l !fJilf~i 

~~ li!ii;ll!i iif!ii:;!i!~~i~! i~~Jj(i~ 
l11rr H f}illt~rl•llliS! t[•t" ,,_H~r ti• rr 

~~- ~ ~ r •~r!!rf ! 

• 

• • • 

~ 
~ 
~ 
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312 -·-
....... _. __,. ,.-1- .t lid-~ u m-.... 117 -.,..u., , ..... o..n1 "'--· , ..... le .. \Uo, la - 1wa 
bil\ei'J If- Nla"- Wlt~ lid_,._. IF IV .rna\ ft- wi\11 
,....,.. w- rl&* .t -11 -vlM \1- lld\-lw& \1 t.r 
\ba\- ,_ .. _\al laW.e\1 wlU lie ~I& '117- V..l\1& ...... 

Ia ............ \loa\ \loa lid ...... _, will ...... l .. 
\loa\ we &H ~la& lo \llollr lo_, w& wlll -\la• \1 relJ • 
- .... tll\11 '117 ..... ""' .. llar,... ... '117 ra\11ala& _,.IDt& 
&Ill wt ..,_ ewtaa.-t u..W la \lab -v,. 
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• ottlct ot ..... a. ilorde, Jr. 

a.cehed1 'lle.to. /.1./.C.Bour.!J.·:t£ . c 
0 

p 
t ._.... '· 19.41 

'mDD¢"' Irttf(tr ot Slii•=OWtd 'AW ia 
t.b• Up.itel lt.atH t.o SM Btpgo M Port"R, 

u 1 I!Ddent.uld \be tru~Mctioo>, 1\ 11 u !ollowa1 

(1 ) TM lwiaa latJ.ca&l kak d .. 1ru 'LO tr"""! v r;olC bel4 bf 

U lA .&Mri.oa w \be IADco de P~, 10hicll lA ,....,. •Ul bole 1t 

-s..r ......-k lA \be Va1W St.&t.&e, 

(2) 1\ a .. ....cl \be\ Uaere wUl be 10111 aor\ of ~.ra~~nler o! 

pld or o~er .AMriiWI ezcllnge n-o. PorWpl \o Sera. n.a l..ut 

U 110\ apeU CN\o 

313 

l! u &rnll&-t. could be '"'rkod CNt. b)' '1111cb .,. pend\ 

llwiherldd \o \naa!u -.-ked pld 1a Uae U..i ted State• c.o oa 

~ P~ ua-.t, elao \o be bald lA the Da1W Su.tea, 

U.... 11\Ut')'ille a.iN obl.i&at.14u w Porwcal, 1 ••• 110 obJectioo> t.& 

1\, Gal ... 1t. a .. wN'"hed \bet u. ...... ,_ u.a PerWi"•" tnaat• 

d.oll&n or cold \o hit.aulolld , 1t. • CNld • ..., tba~ no •teral ~ 

\o CIIIU' IA\I:reat.a t.ook place. 

Ao\u&l.lT, ., diat.IA.c\ 1Jqlrlla10D u that o..r IAtere•te ....ald be 

.. rwo~ 1! Ua• cold 11ould be broll&bt lAw Porwau•• aODtrol. P~ 
u, lA ., Jud .... t, a tar ., .. wr dall&er o! IA.,..10D \baa S•1herlolld. 

libCIIIl4 u.a oeour, \be Port.u&U•• • Qoft.-t ooW.clllldoub\edlT t&U 

re!lap 
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-2-

rel\ap Sa ~~ "-t ad ~ P"a\u' iW UIIW 1a ~ OUted lt.a\ee1 

~· lleUar " owld nppon ~ llul4 or ~~ IJO"•....,~. on..r. 1a 

1• .. r .. - w laftlla 8w1\aerl1U1111 &11<1 1a u:r caa• •upporUng a Swiae 

gave~t Sa uil.a - aaeuaSAe 1\lcb a aoT~maet owtecl - wOIIlcl 11e 

a M re political r .. ture, *•r .... there are -.t.rl.&l ac!YU t.agee 1dda 

1rO\WI &Cim&e ill tb1 c-ruet. or the wa.r 11 '10 '"" 1a a poeitioa W 

w,ppon ~ Po~• eituaU., u I o.a pret ty claa.r we woWA, 

The aa~t.1.oa1 bonnr, 11 that. It' t.ranahr of t.h1l i:olcl 

Mt.aerluld ..W 'taq Sa Port.uo;al t.&aiihl• ... t ... u.a 'l!bl.dl u. •111 

eoODoaic arraat • lllw. 1'1>11 a a qucet.i.oa of fact i to cleeida i t 

would tum OD an ccc:ur&t o knowlecl&• o! t.ha auppliot li• U,.orla.D4 :1.1 

clrawillc alld CWl draw f roa PorW&-lo 

I &IJ'M w11o1.q with Jlr, lenlat.aia ~t t.b&ra ,._ W be ao 

....... t or t.raufe..."Tia.g cald w &rlt aerlaad w M1"TI u a 'bo.N t t:tr 

h1u MW UeueeJ oz w udat the llaDit ot Por"'Pl 1a ~errillc 

pWI 1t. bolda ill JIQu t.o Swill> aeecNDto 

'l'hv cODclW11.oa 1c Ulat. U.. applicat.iae tor Ue&•• OOIOit. t.l be 

ci.Utol , laleaa 1~ Wire acCQIIP••'ed It' u•u.r.ao•• aatWacw.,. t.t • 

n-o. I'Cirtu&Dl. t.lult. tbq would Jlot ~•r .. aqut..U•t -t. of 

UIIW Wlwiu -'-

A. A, larl a, Jr. 
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OOIIriDEN'l'IAI.. 

l!otel R1ohemonc! , 

Geneva. 

27 October 1941. 

MY dear Kr. Secretary, 

315 

'l'he enclosed copy or a letter to the Secretary 
or State w111 tell you about the two memoranda 
I am sending you by the same ~ouch that takes thia. 

I believe that no peace is likely to last long 
unleee Central and South-East European economic 
frontiers are wisely drawn. The 1919-1920 set-up 
must on no account be confirmed by the settlement 
that follows the ~·resent war. 'l'he memoranda I ara 
sending you now contain a further develo~ment or 
the ideas I tried to expresa in tha Notes on Self­
Determination I sent you on the 4th instant . 

With ~ kindest regard&, 

Sincerely yours, 

Royall 'l'yler 

Enclosure: Copy or a letter to the Secretary or State. 

'l'he Honorable 
Henry Morgenthau, Jr., 

Secret ary or the Treasury, 
•waahington, o. C. 

tl 
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CONFID£NTIAL 

lf.r dear llr. eeoret&1'7, 

llo~el R1ob .. ond, 

Gene••· 

27 Oatober 1g.u. 

I .... nd1na to :rou by ~h• .... pouch that 
tak .. thh l 

316 

(1 ) lou notu on pol1 U oal and eoona.1o 
froDUera 1n Central and 8outb-Eut Europe, u u 
..... ~o .. the7 oqM to be drawn after ~111• war. 
I .. DOt ehow1n& the .. notal to an:rone bere. 

(2) A f1ret draft of a ae110rand1111 on the 
eooll081o organ1cat1on of Central Elll'Ope, w1tb 
part1o\llar referenoe to the Danube Valle)' , wh1oh 
I .. do1na at the requ .. t of the eeoretal')' General 
of the t.easue of lfat1one , and wh1ob go•• 1n eoH 
detail 1nto ~he eoonoa1o haYoo oaueed b;r the 1919-
1920 ouetoae-barr1ere. Th11 aeaorandWI aay be eent, 
pr1Yatel)', to eo•• of the League OoYernaente. The 
8eoretar.r General hal not. :ret had t1 .. to oone1der 
what he w1ebea to do with 1t, or whither he want1 
ohaliC•• aade 1n 1t, 10 for the preeent at an:r rate 
1t aleo bad bet~er be regarded •• oonf1dent1al . 

'fhl 

I ... with lt1nd pereonal regarde, Mr. eeoretar:r 
Reepeott\lll7 JO\ll'l, 

Honorable 
!he 8eoretar:r of state, 

Wuh1Jl8ton, D. O. 

' 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

to Secretary Morgen thau. 

,.0 ,. George Burnngton 

317 

It has been suggested by Mr. V1noent T. Callahan 

that I make a !1!teen m1nute ta.lk regard1ng the Tax 

Sav1nge P.lan over n nat1on&l rad1o hookup t he early 

part or November. I have d1eouaeed the matter v1th 

Meeera. D. v. Bell , Su.l.l1.van, Kuhn , and Odegard and 

they !ee.l euoh a talk adv1eab.le. You may prefer to 

have 1.t done by an ort1.o1&l or the Treasury Department. 

May I have a dec1.a1on !rom you 1n order that I may have 

the aor1.pt prepared and approved. 

_,..--f 

t 
/ 

on,. ' 

Regraded Unclassified
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TREASURY DEPARTMENT 318 
I~ COMMUNICATION 

co~ FIDENTiAL 
U11otuec1 ohrlillc truoaouo,.. of the reportilll ballico wro u followa1 

8olc1 h o-.erc1al ooacena 11110,000 
PUrohaaec1 tr .. o .... eroW ooaceno 11 lo,OOO 

OpU .arlt:e\ ot•rlia& ~ ep1A quo\act at 4.0}-l/2. !he oolT reporlacl 
truaacUoao ooao1ot ac1 of 114,000 ool4 t o two o-ro1al collceno. 

the cau41u cl.ollar, which olooacl a\ ll~ 41ocCIU\ 011 Bahrdq, t..prO'fecl 
to a fl.ul q110taUOil of 10..7/ rlf. toclli7. 

lll Jr.., torit, oloot.ac q110\&U_. tor tho f orelp ourr.,.oito l1otec1 'bel ow 
vero u t ollowot 

ucuUao p .. o (tr" ) 
J rao111u a1lre1o (free) 
oo1 .. b1u p .. o 
l(eziou p .. o 
tll"QCCUUTU p .. o (fr") 
,.,.e..,alall \oli'far 
CUbe p .. o 

. 2}63 
·0505 
·5175 
.2070 
.li025 
.2610 
1/rlf. c11ocC~Ut 

!hue were llO parclluea or aalea of 10U e1feohc1 117 ua with f orelp 
countr1ea toct.r. 

Jro ,..., plcl ~\e were nponecl. 

lll x.ODAoA, \otll ape\ all4 fornrct eu ... r r.ai&ecl at 2}-l/24, equi'l'al•t 
to 42.6U. 

!he trean17' • parchaee price for forelp o1l'fer ,.. ucJ>aapcl at }51· 
l!eAc1f all4 BUtoU'• ae\tl•.,.' pr1oe for forelp o1l.,.r ,.. aloo vnnh•ncec1 at }4-}/41• 

Ve J0&4a llO a1l'fer parc~~Mao toct.r• 
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Ooto\er 27, 1941 

u. 27/1/10/41 

JaDk or Portupl , L1a\on, notified Janco do 

Br asil, l!io de Janeiro, on Septnoer 22, 1941, thq 

would lilce to knows 

1. 'O'Ilder what conclitlono \alllt 1a prepared to reea1n 

and to keep in oafe euoto~ Oold vh1ch m-.r be oent 

tor aeeount of BL1IIt ot Portusal. 

2. It the export of Gold 1o t ree. 

3. If the7 could depooit Gold in Bank uder the eo"'-

cli uon thet 1t lllipt \e tree}J' exported at 81l1 tine. 

4. 'O'Ilder vhet hnae would Banlc lllldertelce t o aedot in 

et! ectlo& .uch export. 

. 
• 

' 
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repl;r refer to 
&51. 51/2914 

320 

October 27, 1941 

'fboo Seereta17 of State preoenh hh eo::~p11menh to 

the Honorable the S.creta17 ot the t'rtaa\117 and trenudh 

herewith a cop:r of the paraphraoe of telepa no. 1}63. 

4ahd October 2:11, 1941, !rca the .t.aer1can Eatbeoa:r at Tic:h:r, 

hanea1tt1111C a • • - !rca Morpn and Collp&ll:J', Chatel 

OuJon , l'rane• to J. P. Morpn and Cc.p&IIT, llov York, 

repr41111C aerrlce on J'reneh Oo'torn&lllt 7f. ~ 1n the 

United Statea • 

.l paraphraoe of the lilt~&«• hao been tranolllittod to 

J . P. Uor&en and ecr:pan;r, llev York, b)' the Depart11ent of 

State. 

lnc1o.,....: 

l!o . 1}63 troa V1cb;r, 
Oct ober 24, 1941. 

Oopyaeoal0-27-41 
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Pillili!BA.a a. mll!!!w IIICimD 

JIQia .t.-n ..... J.Joaaq, TiobJ, rruoe, 

lli!la Oo"'lHir 2.4, 1941, 10 a.a. 

~.. l}6J. 

It h ulire4 'b;r llr, .&.rrecon, of llorpn a114 ()ooopu:r, Cba~el 

~n. · J'ranoe , that o. po.r~bro.ae of the follonuc mea-e 'be aut 

to the lin York office of J . P . llorp!l o.nd Oo...,;rl 

Deairoua of o.eeuri~~g oonUwoua aorvioe in the 111>1 ~e4 Sto.~ .. 

011 the 7'.' 'bo114e "'" 1f, o.e o. reoul~ of eYenh lHiyond ~ba W.nia~r;r' a 

' control, ~hera ahould 'be .., in~errupUon of colllDW>.lco.~iona &114 tba 

J'reDCh fliiiUIGial ... ~~e ollould 'be ltDlo.tad, tha Jrll>Ch ILWat.r;r of 

llulloe, with t.bia end in Tiew, o.alta tl>a~ :you uaaine ~he poati'bilit.;r 

Of O.OOeptj,llg po ..... a froiD \ .be JreDCh 0oYttl>llent in & fora tO 'be 4.-

o1de4 upo11 unur 1thich :you would aot for ita account and perlora all 

aoh of aclai111ttrat1on connected 'ri th the ,.rvioe of the loan co,..,... 

inc 'both the e•i...,.nn11&l coupon p&711enta Md the ann11&l ainldn,g fund 

rel...bura.,..nt of 'bonda, including dra'ria&a, pu'blico.Uon o.nd tigniOC 

of 110Uoea, &114 the other a1>0h forauu... The Jrench rtnancW 

lliniatr;r 'bellona that 1n Y1eT: of 'JOUZ pr .. ent atetua aa t1ocal 

acanh o.nd ainlt:1DC fUnd truat. .. a )'OU oan 'b .. t d1acbarge the .. hzoo­

tlona, 1 undlratend tbat the po .. ra would 'be irrOYoca'ble unleaa and 

until 'b;r &hal .gr..,..ent other arro.ngllltllh tlhould lo.ter 'be mt18 'but 

that ~he po .. ro would illYolV"e "" !ins.noial r .. pona1bU1t;r be:r.>nd 

bandl1a& tunde 1th1ch you aJ.rea~ han on depoait • 

... rapl;r tbrougb tha ...,..rican Xmbaaq at Vic!IJ h requeated. 

With ro.terenee t.o tb1a mtter the Departaent and Treaaur;r are 

aalte4 to ro.tar to tel16X'&a 110. 1299 1thl.oh •• act 'by the :::.baaq at 

110on on the lJtb of October . 

Oopnbral.0-27-41, 
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8R IT18M lii8AISY, 

WA8HINCTON, D. C. 

October 27th, 1941 

Deer Mr . Secretary , 

I enclose herein for 

your pe rsonal and secret 

informati on a copy or the latest 

report recei •:ed from London on 

the military e1tuat1on . 

Believe me , 
Dear ~r . Secretary, 

Very sincerely yours , 

#u..~ 

?l>e Honourable 
Henry ~orgenthau , Jr. , 

Unit~d StAtes Treasury, 
liaeh1ngton, D. G. 

Regraded Unclassified
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I!Wf»c&M we ]epaw 
-·- -- • -- Mo,'l .D oqrgp;s t Mill 1 

a ••• !:I. ••t llao arrhod ia llal'ttNI' 1a '-•• 

IIAORl 001 \orpoctaed oiala\ 811ad/ IIH 

10 •lloo Boa\b ijou\bwao\ Capo l$\. Vlaaaa\ wb11o ... or\• 

1 .. laoanan - o11ad a oooot. lforwaJ"d par\ oa.ple\olt 

\bo.p po .. llllll\7 ot \owl .. ••• oq .. \84, 

la\or ro..,or\ o\a\oo n.li. J. ltAOIU ••• olau ... 

ll .ll . l$ . UaO& ropOI'\a IIUo oa \wo P1»• orr 

KU..tl A'f J.olaM f ulolaa Ooao\. 

K.M.a . Ual .Ui \orpedood 1 \allaa A.a.c . ~!.~A Dl 

O~.UVA Claeo 04 la \ oaa r . ll. / 14 ott aopleo. ~a\or ohlp 

a ppaared \o han ... a. 
•• • I'.A. Do\!~ \aakor S,lt& \ ooo oaAk at\or 

oaploaloa lo J \, Uoloaa Har-o~ oiah\ ot 21o\/22odo 

a.Uooed uo ••• \orpedoad 111 U- lloa\. 

al.-\ ar ilo \/i8ad 111 \ooo ot u. • incl udlac 

• ot .000 1llo. aod ~ iaoaaUori ao waro dropped •• llr-. 

ae \oao ot 11. • inollllli .. 4 ot 4000 ao. word dropped oa 

aap1ooJ ropol'\a oloia lara• tiro, •oat llui1dl.,o deo\rotwd 

... ra11oat a\a\ioa woll ali~\. 

V.t ot Ill! .. 8loabo1ao aUocud llarrocko a\ u-, 
.l.U17a 0 -01 IIIU'ah bel., .. aa .. oac llu11411111•• 

alp\ ot i l!ad/ ial'd ~pro:.li-\017 110 oirerat\ 

au.aoud aa.oMoia, 80 anaoll.od llaore OQd UNa\ • bora ~· 

wore oooo \o IIQI'a\ la oioi oi\t ot lla\\la OI'Uiaorw• 

n., ot ilr d 4 »laabaiaa a\\aokod ... 11 a orobaD\-

ooaaol 10 alba ....... . ot ilal'lU1• lollllld oc01'1AI bl\o 

aaar haaol .., \wo DMI' aiaaoo. 

alall\ ar i3rd/S4Ul uo airorat\ ..... deopa\obod 

troa ~ uoi\od Klnadoa. ooor 100 a\\ockeo Kiol, e U\ erlioco 

aUadtod ;;roo\, ll1b\ aU01oll. oleo aado oo t. herboara• 
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•e reona 1 and 
Secret, 

324 
BRITISH EMBASSY, 

WASHINCTON,D. C. 

October 27th, 1941, 

Dear Mr, Secretary, 

I encloae herein for 

you r personal and secret infor-

mation a copy of the latest report 

received frcm London on the militnry 

ai tuotion, 

Believe me, 

Dea r Mr . Secretary, 

very s i ncerely yours , 

( p .... ll: .... -6. ·~· ... ~ 

c/ ~11-...-i:h-) 
Honourable ~ .) L:: jt-dJ.. 

Henry lr! orgenthau, Jr., · 
United States Treasury, 

washington, D. c. 

• 
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ou ... u ... .. \ole pea ta\e4 oe&~r ~n1 la 

...... ~cra~h t ar H. ~ .u. · ~aort• r .. a s ••• e. •coe ... k• 

... ,., "10 .tloa• ro&4 "110 alloo• , (La&oa& ropor\a a&ah 

\lla\ ll,ll,a, O•••t 1o l> l'Oe...Uaa \o bar~ .... la &•) • 

lip\ 20&11,/2h\ ........... 1'0 1' .. --I'ClM . .., 
lle"• r1 ••• ot r olii'Wt • 11 4aa&r<>,.ra ~•Ha4 .. 1'1118 *_..,.., 

oa oa,.,... 216\A • •41• ataa oa.-a • ...-, 

••-1 ott &ae aoa\ll -•' ot •-87 ••• .. , on t lM 'lit' a _.,. ... 
two .tu-.plag \rawlora wor e m1na4 a n4 ••It la 

&a. !MMa ..... .,..,. oa&'*•• ~u.. 

l'ar\17 4IM &o & IIIUpa aalc 1a la-1'6-'11011114 

o-uu aoa'f'O;r elalpplaa loa .. a wore haaYlo r <lllr1aa l ea\ 

... a., II-'II• \a 'llo1DI alal;r raapoaol 'lila, 

IIMYF w .. \ur 111 t ba Uba\la oauae4 4at~~~ao \o 

...... 1 ••• ,..,. ..... 

ca-1\lao unaa lao\ .... It ln ... aporeUoea ....... 

aa4 ,_ Uolo _.,.,., a o;ral Air JOoroo 24 -... .. 14 tlph .. , 

.. _. All' ,_. 4 -...-. .. 4oa&rope4, 1 p~'llla, .l -p&, 
21 tlp .. N 4H\ro;ro40 I ~'lllo, 6 _ _.., 111c14lo ~·• • 

a o;ral All' ..... 4 "-!tore 4aa,rore40 ~ claaqo4, 2 tlphra 

CS.O\ro:rMo .. _ Alr ..,.,. • .l tlp\_, 1 p r-'llla, 1 

-aM· I"'llall ,\l r ?o"a 1 bomllor 4ao\N 7Mo 

on &laot a1 .J>& or 20&11,/:Ua& IOil4 ,.,. tallow1ag 4aJ' 

• , .. al ot "- a' otroron 41'01>1>04 lUi &oaa ot Rollo oe 

JoaaMa1 JIA_.OIU', bi\a M l lli • oore4 on - lo• • 4 rallWQ 

at4laa•· 
oa \Jaa lli.,Ja& ot .z2acl/l.lr4 61 &one ot K, 3. aD4 

~-.... -" oo ·--~ta, 27 \OGa ot !1 , 1 , )600 1•••4181'1•• WOI'O ...-...... ~ -· -

... &lao toalta a& Ha'f'l'O, 20 &oaa • &roe\, 
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0a .. Ucllt fill tJM/IIt\a \ao Wla ...... ao 

Uel _. -u r-• al• N1ee& ....... OM,_., ... _. ...... 
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RES'IRICTED 

G-2/2657- 220: llo . 529 K. l . D., 'lf. D. ll:OO A.ll. , October 27, 1941 

SITUATION REPORT 

I . Eastern Theater . 

Gr ound : Heavy fighting is reported along the entire front. 
Bad weather continues to impede r:Ulitary operations. 

Nothing definHe 1a reported froc the l!oscow area. 

In the south the Geraana are pressing the advance 
through the Donets River basin. 

II . Western Theater. 

Air: British f ighters 
in northern France this mornine. 
headed for Boulogne . 

renewed their attacks on German bases 
Other groups of 4-cannon Hurr icanes 

Last night the R.A.F. heavi~ bombed t he docks of tho 
German por t of Hambur g. Other targets last night wore Cherbourg, 
Nantes, and Eger sund, in southern Norway. 

OnlY a few O..noan plDnoa wore said to have appeared 
over Britain last night . 

III. Widdle Eastern Thcat'!l" . 

Air : GeJ""IOIUl and Italian sources each cla1m credit for •ho 
oinking ofaBritish cruiser in the l!editerranean. There is no British 
confirmation. The Briti~h raided Tripoli and Benghazi. 
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