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TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
Saturd~ , November S , 1941 . 
11/7/4 

Press Service 
No , 2S-36 

The Secretary of the Treasury announced l as t evening t ha t 

the tenders for $150, 000, 000, or thereabouts, of 91-day Treasur y 

billa, to be dated November 12 , 1941, and to mature February 11, 

1942, which were offered on November 5, were opened at the 

FederAl Reserve Banks on November 7. 

(71 

The details of this issue are as follows: 

Total applied for - $313,335, 000 
Total accepted 150, 01S, OOO 

Range of accepted bids : (except ing two tenders totaling 
$110, 000 ) 

High - 99 .980 Equivalent rate approximately 0. 049 percent 
Low 99 .93S It It It 0.2 5 It 

Average 
Price - 99.950 " • • 0, 200 • 

percent of the aa:ount bid for at the low price was accepted) 

-oOo-

• 
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Onnlel 
Bell: 

HHJr: 

B: 

~l1Jr: 

: : 

'l: J r : 

d : 

~1~Jr: 

8 : 

H:.Jr: 

B: 

'i.·.Jr: 

3: 

-::·.Jr: 

8: 

lf.'. Jr: 

B: 

All righ t , ready. 

Noveaber 8, 19~1 
1 2 : 4o o.m. 

Okay . Den, I' ve been doing ouite a lot or 
thinki ng about this 'Deet1nt; Honday a fternoon ••... 

Uh huh. 

...•. with Byrd an~ Doughton. 

Yes, eir. 

2 

And my thought was this. I thought that we could 
ao,rosch from t hie - that wh&t we in the Treasu:-y 
•·cnt to a o 1 s t o chsllence :111 ::>eace- time exnend1-
t ur es. Hello. 

Ye t . 

•.li th the tho•Jght that the;r could be recons i dered 
end red i r ected towards the national defense 
efforts , see? 

Yes . 

:lo~< , thet ' s a little bit dltferent angle , see? 

Yes , sir. 

r:ow, my tl:ought i!' t hat ':l&r t 1cularly under - i n 
one group - you take IIYA, CCC, whatever work 
Studebaker does ..... 

:!eah. 

•.... and ~i?A - they should all be re- examined in 
that light, and I think t hat anything t hat they 
a re doi ng w!'ll ch 1 sn' t towsrds helping t hi s coOJn try 
to g~t ready to defend i teelt , should be dis­
c ontinued . 

I s ee. 

See? 

Yes . 
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!!l!Jr: 

8: 

HI>!Jr: 

8: 

HJ.!Jr: 

8: 

f!lo!Jr: 

8 : 

HMJr: 

8: 

HJ.!Jr: 

8: 

Now - and 
young men 
under one 
detenae. 

- 2 -

then particularly 
and WOllen ot thie 
pereon, and train 
Rallo •...• 

the training ~t the 
country ehould be 
them t or national 

Yee, I get ' it. 

And not have it under - all tour ot those agenoiea 
are doing it now. 

Well, all 
defense. 
something 
know. 

tour ot t hem are doing something on 
NYA and, I believe, Education , are doing 
on training. Whether WPA ie, I don't 

3 

Well , you'll tind that they are and you'll tind 
t hat CCC, but all ot theae things are art projects, 
music pro jects, making traila in the torests, and 
God knows whs t. All - anything that would be done 
in the past, along peace-time ettorts. 

Yea, I s~e. 

They should be discontinued. 

Well , I agree with t hat. I was thinking about it 
on a little ditterent basis, although not getting 
away trom the challenge. I don't believe that 
you can do anything to reduce expenditures • .••• 

Bello. 

I say I don 1 t believe t hat you CPn do enything 
very much to reduce expenditures t or the curren t 
tiscel year. They're oretty well set and going. 
You alight do something on 'IIPA, and I think the 
Budget ie probably do i ng something. I know they 
put ninety-~ive million dollera ot the CCC money 
in reserve, and t hey 're pr epared to show you what 
they've done on the reserve; but I think that it 
ought to be dlreoted towards next year's budget. 

Well, that's possible. But take that highway 
money. 

'llell , you've got to do that betore January 1 or 
the Agriculture Department will obligate it. 

/ 
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'-C .Jr: 

E: 

· .. J r : 

.... .;r : 

·~ J r : 

B: 

'll .Jr: 

3 : 

·-~.vr : 

-r.·.Jr: 

8; 

- 3 -

::• ll , I t,~l!l'. t he t t hr t enoul4 be nunber one 
,., n our !!.o,.. 

I co ;;oo . 

,;nd t t hl :lk that the l'uol lo ''or ke .. . • . 

.. . . . cert~< lnly no new l'ubll<:' ·:orke ehoul d be 
ett.rted , s nC: soce of thee~ could be e t01)1>ed. 

T~• t' F ri~ht , ~n6 the~ Jua t r e)orteG "~t of a 
co~~ltte~ i n Congress tne o t ner dr y , e b illion 
.. o! l a r rive r a :ld .!6- r oo r blll. 

'ftH h. .:ell 1 l "! t I 8 .,, .. 

I r.cludl nt. tne 3t. L~>-..·ren ce .. a te r :<ays . 

.. el! , l e t' e hc. ve t hn t uo , t oo . 

Yee . •.:ell , I t ncu;:ht mBY b e t ha t Soltil could 
r.ell you on the~e >r ? jectP ••hicn ~<e r.~ l ~ e - in 
these :>q ;nnlzatlone , Puoh ae , CCC , : IYA and so 
f ortr. - tell you •hlit he cont~nool.e tee doing in 
t nA 19b3 budg e t t·mlcr. 11P 1 P nil" co nalderlnb. 

'.'IPll •.... 

A~c:. tf he 1 F, £a:1 , c~t :lnc out nln t!t y ->er ce-r.t 
of CCC l t! t1e 8uclget, ·.<ell t hen there l • n ' t 
~ny tnln= tnst t h i! com~ittee need! ;;o do exceot 
oPel~ 'l O tne 3uQ.ge'; . 

. el l , er.:r"a'J , I've ~ r vitf'd h i o to be there. 

Gooo . 

I "<Anted to g i ve you t:l1 6 t hl nb tht> t' s as oe;;1~een 
a oe~ce- t l~e eff ort nnd nationu l defen£e. 

· .. ell , I t hi nk t ha t ' s right; and I th ink t hat it 
1·r.. ul <l be a good thin~ 11' thfly could e.sree u;Jon 
some of the t hi ngs t ha t ough t to be done A~o t hen 
t his co~mlttee rPcom~P~d a ~Peolution . 

' 
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ID!Jr: 

B: 

HMJr: 

B: 

H!o!Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

- 4 -

Well •.••• 

Putting it through Oongreaa, and then JOU b&?e 
Oongreea on record. 

Well, eometb1ng along thoee l1nee. 

Yea, I get 1 t. 

But I'll work on - 1t you'll h&?e it ready t or 
me Monday torenoon, I'll go over it with you 
and have a dress reheereal. 

5 

All right. I'm working up the memoranda on each 
ot those agencies aa to what they're doing. 

Okay. 

All right. 

Thank you. 

Good-bye. 
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COPf 

1q d .. r 80~ 1 

THR \IDTt IIJUSI 
Ji A3HJ !fiJTOI 

6 

!ovember 8, li4l 

I underatand that the ~eor~tery o! the 
'l'•·e&allJ'1 r.centl.J' consul ted with ,ou and other ~reulonal 
leader• about the inflation probl .. and the urgency o! prompt 
tAX le&i alation to counteract the tntletionary preaaurea 
arlalng !roa the defenae PrograM. It aee .. clear tbl t 1! we 
are to prnent a !'Urthr.r aharp tncrr ue in tho coat of livi D& 
and ln the oo at ot the Oefenaa Probram itael!, we muat take 
immedi ate stapa to absorb ~ l ! rge ~~unt ot purobaaing power 
thr~b addi ti onal t •xea, and incldentall7 t oP&¥ caah for 
gre11ter part o! our defense ;p roductlo.n, 'l"e wst reanber 
t hat taxation i a a neceaaary co~le.ent o! price control 
hglalatlon because t he continuin:; etrect l \'ene Ja o! price 
contr ol i a l argel7 dependent upon th~ reat r ictlon of the 
deMAnd tor goods. 

It theao t "xes ere to re trein i nfintlon they 
should be directed mainly at thot part ot t he national incoae 
11hich ia being aevot11d to the purchase o• clvlll 1111 gooda, and 
should be of a charact~r that ~11 not 1ncreftae the coat o! 
theae gooda, Pur chasl nc po~er ao far exco•da ~ ctual and 
potenti al production of ci vi l i an gooda t hat T1gorous stepa 
suat be taken to reduce purchasing po~r more nearlr to the 
level o! production capact ty, 

Inflation io itself a aoat inequi table type 
of t •Jat ion. It zrnnta no eJeoptlons and recogn\ ces no hard­
ships, -- though a well-dra!ted taJ bi ll can do both. 1 
very much fear thnt unless we start 'Ill t h\n two or three 
montha to withdraw through tnxea n l nrgcr pnrt of the current 
national incoae an oven c rcnt cr part may evopor11te through 
\ntlatlon, and the upwsrd •ptral aay ~;ain 1uch 110mentua that 
\ t 1till 1-e dttticult to r et'llhte, lleaplte all ctforh thrOU&h 
pr\ct control and sl.mllar 11easu ••ea, I do hope you will be 
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(Slpet) 

SOAoralllt £ollert L. Dwch*•, 
.... If ..... ..atitlftlo 

Cop7 ter tlill Slo"t817 1f tllo ,...•ni'J• 
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caterial underllned added at the 'Ahite !louse. 
~·aterial in p&rentbeses deleted at the f.hite House. 

COPr 

\'y dear Bob: 

THE WlllTE HOOSI!l 
WASHINGTON 

November 8 , 1941. 

I =deratand tl1a t the Secretary ot the Tre&SIIl'y recently 

consul ted w1 th you and otber Cangreaaional leaders about the inn.&-

U on !'J'Obleco and tbe urgency of pro:pt tax legislation to counteract 

the inflationary pressures ariein8 trom the Defense Program. It 

seem~ clear that it we ere to prevent a further sharp increase in 

the cost or livj ng and in tbe cost or the Defense PrOfUam itself, 

we must take lJn:nediate steps to absorb a large amount or purchasing 

poT:er through addit ional taxes, and incidentallY to P'\'f cash for 

greater part of our defense oroduction. (I n "iY opinion these new 

taxes should yield at least $5 billion.) :·:e must remember tbat 

taxatim 1a a necessary c:otlJ)lement of price control le£islation 

because the continuing effectiveness or price control ia largely 

dependent upon the r estriction of the deoand tor roods . 

I! these taxes are to restrain i nfiation they should be 

directed uinly at that part of the national in001:18 which is being 

devoted to the purchase or civilian goods 1 and should be of a char­

acter that will not increase the cost or these eooda . Purchasing 

power so far exceeds actual and potential production of c1 vilian 

goode that vigorous steps 11111st be taken to reduce DUl'chasing power 

8 
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.are nMI'q to U. leftl. ot prodaottiD oapao11;r. 

Intl.aticn ia iteel.t a IIO&t inequitable \;nle ot taxat1011. 

It cranta no -.ptiona md reoopiaae no b&rd8b1~, - t.boqh a 

well-dra1't&d tax b111 oan do both, I fti'J' 111ch tear that 1IDlua w 

atart within t.o or three .xttba to witbclrD tJuooucb taxea • lar&W 

part ot the oarrent naticnal inOOM m ...,t create1" part 1111J nap­

orate tbroucb intl&tian, mel tba upnrd 8pir&l ~ cain auch wtoa 

tbat 1 t rill b& difficult to rapl&t&, de.-pl ta all e trorte tbroacb 

price control mel a1aUar 1118&.8Ul'ea. I do h~ 7001 will b& able tD 

help 1111 witb tbio probln n"". 

(Signed) 

Honorable Robert L. Dougbtcn, 
l!ou4e of Repre ... tatiwa. 

Ver.r truq yours, 

Copy tor tbe Stcretar.r ot tb& Treu\llT. 

9 

/ 
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11/l.0/41 

o! this letter were sent to tbe 
'lf ~ol.l~I'II'ULg today: 

Kr. Sullivan 
Kr. BloUgh 
Kr. Bu!!fngton 

11 -I L 

""--~ 

' 

10 

.. 
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TH£ WHITE HOOSE 11 

!lASHING TON 

•• nwt,liG. 

........... 
I-~ 

n.u• pa Ua _. *• ....,. et ..,. \a 1..,_.1*• w 

I 1\a'M\ h tatlAJ\1_,. JINWWW ~ ,._ *- Dlt-

l'lo;aw. I\ - 4- ht lt - - "' ........ IVUiw ..... 

,...,., 1a t.11u _, et u..uc _. 1a u. _,.c.._ w-,... 
.,..,u.u.--' WilD. • ...... w *-1t. Wae--' 

llf ,.......,..,. ..- \M'oap ..WS.Uoaal '-• w ~ 

w pq ..- tw pw\er ~ ot- M-• ... ~-. .. .a\ 

,,_lll'lilwr tM\ .....U• 1a a •=---.,7 ••••\ et ,.t• -""-1 

lAIIIUlat.t.•' 1 u u. -u.iJJ1 .cr..u- rtC ,nw -w.t 

1a lir!DdT ' a *"' ..-a t.11u "'**"'lut.lwa ot h ._.,. t.r ...... 

u ta.wu '- .... w I'W\nla 1atlat.lw ~ ....w 

be ........ ~ a\ V.\ put ot ... •"waal 1awwu 'Ubld 1a 

Mlnl .... w w • ,. * •• rtC U1\'U1w ........ ....w 
be ot a dlaftll\_. .aa wlU -' .._. ...... -' rtC U.. .... 

\len rtC n.uta ..... \loA n.,._ u\epe .-t '-~ 

\o ...... JI'II'WUS.C ,_ - Mur'l7 W ... l...t riC 

• 
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1.2 

-·-
.. It at& I 'tr• 

!"'·"= .. l...V.-- ....-~ .... ., ··--· 

D ........ - •IIIJI .. t••-- .t I I ---IlEa' ts .. ,-... 

._ .. Raft wtWe • w ..._ -lllll'tlll ... ....._ • 4 

..... :a..- .-ft ~ .... -~- -·-· s---
II ' F .... _, I 4 h Uu ¢) .., ....... tM ....... 

IQIIJ'a!.., .... .... tlld "1IUl .. ~ .. 

1qolak• ........ all ..... Uu" ttlll ..... I tnl. ... rlrl'w 
9 

... , ...... ,.wUl .. Ul.eteW.•wt.U..U 

(Signed) "PRAIIKLIN D. ~OSEVELT 

I F >'• ~ I. h • 0 io 

._~All 'd' • • 

Copy for the Se cretary or the Treasury. 
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'l'eltiJ'apll O!tloe 
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Bal U•re Jill lOY 7 lMl. 

HoR B•nrr MorgeRthau Jp 

Seoy of 'l'reu 

lMl. IIOV 8 AX 'I 64 

With referenoe Mlater GraYee Ylalt to Jew York and auheequent 

oonYeraation oonoernlng the Bendix AYlatioa Corporatloaa 

aponaorlhip of the 'l'reuUI')' Hour I wllh to reuaure you oa • 

behalf of tha cllreetora &.1111 aanqe•nt of our oorporatloa 

that froa tba I.Doeptloa of our apoaaorahip of tba 'l'NUU!'J 

Hour n han hacl onl7 tlw dedre to uaiat the 'l'NU'IIJ'f 

Depart.nt 1D produoiJI& tlw aoat outat&Ddlng raalo progl"UI 

poaaible and to 1a all thia&• further the at.. ana objeetlYia 

of the detenao bond oupalp.. Deaplte efforta to tba 

oontr&rJ our cllreotora ancl prlnoipal aanage .. nt oxeoutiYaa 

iD 11aaioa toclt~ 1D Phllaclelphla UDanl•oualJ reattlrMcl 

the foregolng. I einoereq tnat that arq reporta of 

13 

indhldual opiniona relatln to the TrtuUJ'7 Hour will not 

interfere 1n 1117 wq with tba put and future pleuant 

l'llationa.We wiab to atate that the Bendix 1Yiatlon Corpora­

tion muat, doea and will alw11• diafaYor ~ 1D41Y1dual opinion 

• blob !11f be at nrianoe with the lntereah of the oorporatlon. 

u r eot t ully, 
Vinoent Bendix, Prtaldent, Bendix AYiation Corp • 

.,., ,(hi .C c.c /~ -7lJ~~'·'"'b( ..... Jo 

-• 
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D8P8NU SAVINGS STAPP 

TR8ASU RY DIPAII.TN INT, WASHINGTON, D. C. 

NOVEWBER 8, 1941 lMIBEll 25 

TO 'l'IQ) rn:LD ST.U'J': 

In producins Dofonoo SaYingo oaloo wbicb b&Yo boon .ado to dato, 
ou100rouo ll&l'keUns aetbodo bAn 'boon found ouceoot fUl and productiTe of 
reeul• a. J'or the .oat part, tbeae aethoda are 4eaiped to eac.ourage 

tJtte-.Ue and eontinuoua pureba.einC• 

rol1ow1nc 1o a 11ot or plano and aarkeUnc aotbodo cener&lly in uoo 
by our Stat o and local coacl ttooo: 

1. Papoll .Ulot..,nt 
2. Stulp Banke in atorea, ahopa , achoola , banJca, etc, 
:.1. Bank Dopoli toro • Draft Plan 
4, l!uy·""-Bond-.a..llonth or Thrift Olu'be 
5. Direct purcb&eo thrau&h poet officoo , 'bonl<e, oaYin&o and 

loan aooociatione, and other qualified ieouing agent• 
6. Direc t purchaeo 1>7 ..Ul fro10 tho Troa oury Departaont, 

uoina t ho con•oniont aontbly reminder and return 
envelope. 

7, Bonue p&)"""nt o in Dofenoo Bonde and St.-pe 
8. Prhu and awardo of varioue ldndo in Deteneo Bonde and Stampo 
9. ProliOUon of purch&ooo of Bonde by oraanhationo and corpor .. 

tiona for their reaervt aceounta. 

Tho educa tional port ion of our pr oaraa otroQCthono tho 'belief of 
e•or1 Aaoriean in our JOYOrDIIODt and our own fUturo, An 1nd1Yidual who 
boliovoo in biaoolf and bio countey dooiroo to help in tbio or azq eaer­
&"DCJ. He approe iateo thrift u an iaportant nAtional and personal Yir­
tuo and h • HUns t o aacrifieo to tb&t end. 

OUr educational wor k wi ll not 'be coapleto until, by word of mouth, by 
peraonal contact, we ba•e 1uatructed e•eryone aa t o the many con•enient 
and oaoy oayo to purchuo theoo ooeuri tioo. ~eryono of thooo ll&l'kotins 
motbodo ohould be uood 1>1 our eODDittooo in oYery locality oo that we m~ 
&ain tho end • • are oooking--that ohieh 1• 'bo ot tor our nation today and 
yoaro fr0111 today. 

Sinooroly your• , 

OolLI r. JOBI!STON, 

J'ield Di r ect or , Dote110o S&Yingo St aff. 
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Jr011 the Journal and American , New York City 

Ill 1'HIS ISSUJ 

IIOIID AliD Sb.IIP Saleo By Stateo 
Jrom May 1 to October l, 1941 - Paceo 3 , 4 and 5 

POST OlnCI Depertaent Z.U.Cbeo 
llew Progra. to Puoh Bond Saleo - Pace• 6 and 7 

IIET.ULillill To BecelTe llew Dhp1ay Material - Pace 8 
SCHOOL !!>rift Proguo - Pace 9 

TO TilE L.Uli.IIS - Paceo 10 and 11 

ilHIBITS lle1ate De!enoe and Defe111e Savi!ICI - Pace 12 
J'IILD oaG.UJIZATIO.If liDS - Pace 13 

BAI AII lleporh - Paceo 14 and 15 
IIAINJI lleporto - Pace 16 

OHIO football Gameo Dramatiae Defense Savi!ICI • Pace 17 

IICII'l'B CAllCLI HA lleporto - Pace• l8 and 19 
DOLtJ'l'll Conteot linner Coll&%'8tu1ated by Secretar7 Mor,;enthau - Pace 30 

LABCil tJliiOII Sponooro De!enae Savinco Booth - Pat;e .30 
PLVIIBER-~IST Contributeo lftective Poater - Pace .30 

- 2 -
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P&OGA:ISS &:IPO&f 
St&H )r Stay ltsor4 of tM kl•• of 

SC'ieo :1 Def•u S&Yi!IC! Bonda aAd 
Det••• SayiDp St.so 

l'rall I!!I!T 1 to October 1 , 1941 

BOlD Jt!¥ 
(Total Sal .. ot Berioo :1 Bonde tor tbe lin Month Period) 

.U.'bua .3,890,000 Bebraoka • 3,904,000 

.Al'iiODA 1,890,000 Reqd,a 494,000 

.ArllaDaU 2, 7811,000 !lew llampohiro 1,740,000 
California 35,515,000 lie• Jeroo7 27,634,000 
Colorado 4,386,000 R•• lloxioo 8116,000 

Connecticut 11 ,2M,OOO lie• York 116,939,000 
Delaware 1,202,000 Rorth Carolina 5,287,000 
D1otr1ot of Colu.'b1a 6,198,000 Rorth Dakota 1,368,000 
non «a 5,994,000 Ohio 30,342,000 
Georsi• 6,016,000 Olcl.ahoa 5,&07 ,000 

I d.abo 1,276,000 Orecon 7,676,000 
Ill1noh 46,279,000 PoDDIJlY&Ilie 45,214,000 
In41&DA 10,498,000 Bho4e leland 3,734,000 
Iowa 7,709,000 South Carol1DA 2.210,000 
laD••• 5,630,000 South Dakota 1,371,000 

lontueley 5,055,000 Tonne nee 5,314,000 
Louh1ana 11,471,000 'l'exu 26,768,000 
ll.aine 2,925,000 Utah 1,491,000 
liar)' land 7,450,000 Vll'IIOnt 1,406,000 
llanachuntte 24,453,000 V1rpn.ia 7,396,000 

lliehipn 22,348,000 Waoh1ncton 10,004,000 
lll.nn"ota 10,3'79,000 w .. t V1rcinia 3,446 ,000 
llho1 .. ipp1 3 , 126,000 '11oconl1n 11,993,000 
lll.ooOQri 19,679,000 W:roCnc 985,000 
lion taD& 2,U7,000 .UUka 170,000 

0.... 4,000 
Bawa11 1,079,000 
Puerto B1oo 107,000 
S..oa 3,000 
Virpn Iolande 6,000 

Total $1178,811,000 

llotoo1 liCUJ'II are rounded to near eo t thouaan4. 

Tho total oaleo u obown here Y&rJ ol1cht17 fr011 the total ot 
$571,216,000 prenoual)' reported for tbe ouo por1od 'becauae 
earlier report wu 'baled on cuh Upoo1h which 41d not take 
into account late a&lea, 

- 3 -
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P .IOOil i S S lli PO .I'f 

( ConUnud) 

§7~ SUIII 
(Saloo o! De!onoe SaTin&• s t ...,• by llontba 
With the Total !or t h e liYe llonth Per iod) 

State llq Juno JuJ.7 Aucuot Sept nber Tot al 

.tlabua $ 21,600 $ 17,100 $ 25,000 $ 25,000 $ 48,700 $ 13'7 ,400 
.triacma 8,900 7,100 9,000 10, 200 13,200 48 ,400 
Arllanoao 14,100 10,700 13,700 11,600 14,200 64,300 
Calt!ornia 252,900 175,100 237,400 M3,000 396,200 1, 404,600 
Colorado 1?,000 13,300 20,200 ';f7. 900 31,800 110, 100 

Connecticut 65,400 ?15,100 111 ,1500 135,?00 145,1500 1533,200 
Del a ware 8 ,000 6,400 9 ,200 10,300 12,1500 46 , 1500 
Dhtrict of 

Co1uabia 90,400 83,?00 155,000 237 , 1500 296,900 863,100 
Florl4a 44,?00 30,200 47,800 !59 ,400 52,000 2M, 200 
Georpa 33,100 ';f7 ,300 40,1500 48,?00 63,200 212,800 

Ideho 4,300 3,900 4,900 5,900 19,700 3'7 ,1500 
Il llnola 177,700 177,400 222,400 394,400 319,300 1,290,200 
IndiAD.& 35, 600 M , <OO 49,1500 ?1,900 92,000 ';!73,100 
Iowa 25,900 24,100 34,?00 32,300 45,600 162,600 
Kanoao 22,200 19,100 ';f7 ,400 29,900 31,100 1';!7. 700 

Kentuclcy 25,600 1? ,200 ';f7 ,000 30,400 49,300, 149,1500 
Loulolana 34,800 ';f7 . 3)0 41,1500 41,200 43,600 188,300 
llalne 19, 600 17,600 23,600 19,000 33,600 113,400 
llo.rylM4 48,900 42,700 57, 400 43,000 88,300 290,300 
llaooaehuoetto 172,200 139,900 186, <00 251,400 283,600 1,033,400 

lllehlpn 180,800 186,000 205,800 217 ,<00 266,<00 1,056,000 
llinneoota 28,800 22,800 3'7 ,900 50,900 73,800 214, 100 
lllaoiuippi 18,900 17 ,900 25,000 20,300 11,200 93,300 
lllooourl 100,100 73,300 108,400 155,800 145,500 583,100 
llonto.na 9,400 7,800 9,700 13,500 6,100 46, 500 

Nebraolca 20,800 15,400 20 , 600 20,000 16, 300 93,200 
Nnada 3,400 3,100 3,?00 3,400 4,300 17,900 
New Hupohlre 15,700 . 13,300 16, 900 14,200 18,400 78,500 
New Jeroey 150,700 135,300 1?7 ,900 190,600 138,700 793,<00 
New llexico 5,800 4 ,100 6,400 10,000 11,800 38,200 

llew York ?61,100 589,500 629,000 844,900 908,600 3,733,000 
North Carolina 29,200 22.500 34,300 35,300 52,800 173, 100 
llorth Dakota 6,800 3,600 5,700 5,?00 5,100 26,800 
Ohio 173, 200 120,600 148,800 208,500 260, 200 911,400 
Oklahou 22,900 22,000 31 ,900 35,000 33,1500 14 5,400 
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suwr su~ 
(ConuauJ 

State ... June Jul7 .t.ucuat Sept .. ber total 

Orocon • 34,400 $ 24,600 $ 31,200 • 63,300 • !56,900 • 199,400 
Pe .... a:rl ...... ia 219,800 199,?00 2~.200 266,900 375,200 1,286,900 
Rhoda 1e land 34,900 23,900 33,200 ~.900 47,900 183,800 
South Carolina 15,100 15,100 20,500 19,900 21,400 92,100 
South DtJ<ota 15,900 4 ,400 6,600 4,200 6,300 27 , 800 

Tenneaaee M,800 24 ,000 ~.900 37,800 59,900 192,400 
ToXU 118,700 127,800 164,600 174 ,800 142,300 7158 ,200 

Utah 6,400 5,200 7,100 11,200 12,900 43,900 
Voreont 6,500 8,200 8,400 6,800 10,200 40,100 
V1rc!.n1& 42,100 29,500 41,500 5',800 68,000 253,900 

tuhincton 39 ,200 .35,700 57,600 79 ,!lOO 82,300 294,200 
teat Virc!.nia 17,600 14,800 19,300 17.700 26,400 94,800 
liaeonain ?8,?00 26,100 33,300 33,600 45,100 216,600 

l 7oainc 6,900 3,700 5,000 4,800 4,300 23 ,800 

.U..ka 600 ?00 1 , 000 soo 200 3,000 

Owul ••• ••• • • 
!lawai\ 3,200 3,?00 6,900 5,000 18,700 
Puerto Rico 5,400 4,800 6,800 6,200 300 23,!l00 

Suoa ••••• 100 100 
Virc!.n lelanda 300 roo 200 800 

Total 3,349,300 2,?37, 600 3,520,100 4,453,700 4 ,978,500 19 ,039,300 

• • • 

State lair, Columbia, South Carolina, October 20 - 25, 1941 
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A IProq:aa tar Ouidance of Pott.Ytert for 
Defenae S&Ti!!P Bollda and Defenae S&Tinp 
S\!ll?t , I h pr11ented in an a\tracU•elT 1llu.­
trated eem•l reoat17 d1ttr1'bllted to pot\ ot­
ncu tbr<N&bout the o0W1tr7. 

In \hh ==•' the Pot \Meter'e part 1n 
\be Defenae SaTill&l Procra. h outlined u fol­
lowa: 

IQ!£ ~Job •• tor au of ue •• Be 
Patr1ot1o, Be 'l'brift7, BaT a Sbere 1n Aaer1oa. 1 

'l'h1t h a reference to tba •olunt&r7 plll'­
cbaae plan for er>couzaclng 171t-t1o taT1JI&I, 
which 11 now beiac put into operat1o11 tbr<N&b­out tba Poetal Serrtce, '!hie plan wu dneloped bf a ca.odtt11 co~eed of repreaentatl'181 of all of the Poatal Serrtce ~ lizUaat1o111 (ueociatior>e and Ulllone of poatal a.plo;yeea) and bat the fUll endor•••nt ot leader• of theee sroU~>•• 

·~ SECOND !!.2!!. • • • Diepl&;y. I 

lew uteriala he'll been prepared to tna'ble poatuatert to &rr&DCI at­tractl'll IDefenee Winclow1° which are to be the focal poinh ot all Detente SeYiJI&I d1eplq~ 1n poet otficee. (See 1lluttration on next PAC•• ) 

In add1Uon to epecial interior d1apla71, nn Detente S&Tinet poeter• are belnc d1etributed for aaunt1nc on pott office trucks ir> cit1ee where aotor •ehicle aerrtcee are operated, 

"2!!.!: ~Job , • , :&ducate ttatf to the;y a&:T 1nfora patron• accurat1l7 and ocurteoutlT. I 

A new aanual ent1 tlld ·~11\ione and .t.naw .... about n.­tenee SeY1DCI Bonde and Staape f or Uee b;y Poatal laplo7e11° bat been printed and will t oon be read;y tor d1t tribut1on. 

• • • 
In the Poe t OUioe I!!p&11!!nt, the Dlf&DH S&Ti!!p Staff baa an in'lalua'ble alll. Poatloutca and poatal e.plo;yeea 1n 1'1er7 part of \be coantr7 are cooperating 11holehlarhdl7 ahd entlllltiaaticallT with Deten11 S&'linca Co.alt\eet and are do­inc au tbat tba7 can to extend pu.'blic uderatandlnc of ov Procraa and to aake the eecnr1Uea which are a part ot U, oor>'llnien\17 aYaillblt to l'ler;yone. 

- 6-
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Poot.uter Oeural ft-111111: c. l'alloer, I})Mld.JIC on tt. Treuu17 Hour 
•Million• for Defonoo• on Ootober 28th and addroooinc hio reaarko pri.ari\r 
to tho Pootll&ohro and pootal peroollllol of tho nation, o&id! 

••• aro no• utendinc tt. oale of Defenoo Stupo to 17,000 of tho 
1111&11 fou.rtho-claoo poot officeo , aid ftC a t otal of 33,000 poet of­
fice• in en17 eount 7 in the land which • 111 bo tllld.nc an aeti're 
P.&rt 1ll thio creat and WIPr•cedented &&leo undertllld.nc b:r tt. 
Poetal Depert-.Dt • • •• 

•tnfol'II&UYI ll terature will ooon be 41otr1bu.tod tbr~ pootal 
ch&nnelo to onrz pootal patron in the United Statu, .ark1nc 
the creoteot 11&11 41otr1bu.Uon of material of thio kind eTOr 
undertaken b)' ezq orcanhation, public or pri'Yate. 

• In addition, a pootal eaplo)'ee participation ca.p&i!D will bo 
undertaken at thio t1••· 'l'hio . • • will be on a purel)' Tolunt&17 
baoio, bu.t with the outotanding record of the pootal psnonnol 
don througb tho :rear•• •• , • there 11 DO doubt 1D .,. !lind thet 
our own pootal -.plo:roeo will oet a eplendid ua.ple for thooe 
ouhido the oerrlce thr~ their whole-hearted and cenorouo ro­
eponoe to thio app-1 fro• tbelr GoTerllllent, • • • . • 

'The Defenoo SaTillCI Procr&8 requireo and ~do the wholehearted 
oupport of eTIZ7 .Perioan cithen, and I bon inotruoted the e~~plo~ 
oeo of .,. dopart•ent to oern )'OU dut1tull:r and to inter. :rou tull7 
ao to the benet1 b and aeri to of the 'rreaour:r Dlpart•ent 1 o procru. • 

Pootll&lter Gueral Walker recentl)' r eturnod fr011 a Thi t to tho Sou tho­
Wilt . In ~ citieo where he opoke, to pootal workero and to general aucl­
hncoo , he otreo .. d the bportance of the Defetl8e S&Tinco Progroa. Undor 
hh leodorohip and inoplraUon, pootll&otero and -pootal e~~plo)'8eo eTerywboro 
• 111 otri'Ye to ll&lnt&ln and eurpaoe the oplendid recordo the:r ben alre&d:r 
Mdo in connection wi th tho 111iZ'ket1ng of Bondi and Sta~~po. 

IDt lit 
I IllS IIIII 

nl nl 

IT& IPS IT& IPS 
lUI 1111 

~ ¢::l 

_, _ 
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Pictured on thia paae are three ot the attraothe piecu ot di.aplq 
aateriw nnlr dee1pd b;r the Detenee SarlJlge Start an:l aoon to be d1e­
tr1buted to one .:Ulion NtaUere throu&hout the countr;r. The wq in 
wh.1cb thie d1etr1but10D 1e to be ucla wu outlined to stata Alainietratore 
in 11eld J&.oran:lla lllllber 12S. 

'!be Chr'ytaae pofter 1e the work 
ot J. W. '"1 !dneOD ot Baltt.ore, an u-­
tiat -'-• deaicne tor outdoor di.aplqa 
haw won n-roue awar.t.. Th1a poeter 
111.11 be a'fti.lable in two eiHa, 11• X 
14" an:l 22" X 28". 

1ba c1tt !!!'!!l.~ tcr Daten .. 
stap al~ lh-tllie poetar 111.11 
be dietributed tbroUCh poetal dl.-la 
and 1a to be ,s. ...... ~ or dlarc• upoc 
requeat to plr'cb ... re ot Det-• st.-pe. 
'ftiK SUPPLY ~ 'ntiS JIIVBUliS IS VERI 
LDIITJI), 'ftleretore, NtaUere wbo ex­
pect to .. 11 Detenee stupe to be uaed 
.. Chriataae aitte abould plr'chue their 
st..,. and eeoure these en.Uopee earl;r 
in order to awid diaappointin& their 
c•to•re. 

The bolidg ldtt e0011 t o be dietributed to retallere will 1no1ude tt~e.­
tbree pl.ecee an:l the tollowinc other it..: a decal truwter rea41n& "'lit 
Detel!le SniJ!ce st•!!?! Here•; a cll"d wh.1cb retaUera 11q •ten to :1n:l1oate 
that th&T inteod to pq bocuaee in !let-• Bonde and sta :• an:l to cooperate 
With the Oaten .. Sa'riJI&• Proar• in other apeoitio 
wqa; a cUp eheet preaentin& adftrtiein& OOJIT and 
other auueetion. tor "llolidq ~tiona" and 
other intONation 'llhlch retaUera will t:in:l helptul • 

.7. ' DEJI:N~l 
/;'()~/)) ·1/.IJI/' I 

-8-
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Panama Park ar_,. aehool students han aet the pace for school chUcl.. 
ren taking part 1n the Defense Sa~a Pro&r•, Karl Lehlllann, OeputT Adlaini­
strator of the Florida Defense Sa'rillge Staff, reports. 

lliee liarT C. Hoey, sixth grade teacher, started bu1.lcl1ng i.ntereet 1n 
the defense progran when she assigned children to ll&ke a liet or the thidge 
that could be sand during an e11111rgency. llhen they reached the topic or 
110ney, the atwiante began having ideas or their own. Boys brought planke 
to achool and Mda a booth; then they brought paint and dreeeed it up. 
Girls helpad ll&lc8 the etand neat. l'i.ni.shed product i.e eholm aboYa. 

Now, eney dq from 8t45 to 9t00 A. 11. during the 110rning receee - tlw 
28 sixth grade students open their booth and sell Defense St~~~~~pe to the other 
500 P&n811& Park students. In t-.:. ..,aka, they eold $102.00 worth or eMll 
denCIIIl.nati.on eta~~pe. 

SAVINGS BANK If§! PS SELL STAIIPS '1'0 SCHOOL CHILlllll!lf 

In Rochester, N, Y., the Rochester Savings Bank, through ita School 
Savings illpartlllent, has worked out a plan wherabT it buys Defense Stamps, 
pastes th• 1n properly identiti.ed albwu, and holds them 1n eafekeep~ 
tor the pupils until they have acCUIIIll.ated au!ticient Stlllllpe to purchase 
a De tense Bond, 

In the first ae'nl\ ••• ot school, 110re than 4,000 students 1n Ro­
chester and vi.c1ni.ty han purchased onr $8,500 worth or Stapa. 

-9-
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T O THII LAp IllS 

The Ladiee Ar• Lendirw 

Woa.t'a groupe all onr the OOW'Itry are !meat~ club fW'da in Detanae savirlga Bonde. Fro111 California cOMa the atory of a group that took the 110ney it bed aand to b\11 a club holaa and imeated it 1n Bonde; and fro• I!!!!,. an account of a club that bad uaed ita •tumitura aone7" tor BoaSe, In botb of theaa cuaa, the WOllen 'l'l'Ota that , witb prices b1gb and with all anilable ~~aterial and IIWipower needed bJ the govemment, tbq thought the wiaaat and IIICISt patriotic tbing to do wu to wait until a.tter the e•rgmey to ll&ke their purebuu. 

The Buaineaa and Protuaional Woan1a Club of Jt9kaon, !!iaaiuippi recently inveoted ita S600 llareia Gibbe llemorial FW'd tor undarpri:rlleced boye and girle in Detenea Bome. The Florida Buein .. a ani Proteaaional 'loMn' a Clubs ba•e invested $500 in Detenaa Boma. In New York City, the National Treasury or the Wc.an' a Awdliary or the Veterans ot Foreign Ware invested $15,000 in o.renu Boma. In Dllnnr, Colort4o, the lbllan 1a Club recently aada a $1,000 purehue. 

Some other WODen' a organizatiON! which have recently invaated reaern 1\ude in Derenae Bonde includat Companions ot the Foreet of Merica; Dia­trict 12, Texaa Graduate Nuraea Aeeociation; Oobba Ferry lllotun'a Club; Stockton Parlor, Native Da\l&htere of Califomia; Atlanta Pilot Club; IDd Atlanta Buaineaa and Proteeaional lf<Dan1 s Club. 

The picture at lo .. r lett ahowa leadera of the buildirlg aaeociation ot the Portland (Orecon) Federation of Wc.en 1a Organizations, photosraphed aa they paid $l,llO tar Derenee Boms to 11. A. Cue, Aaaiatant lolana&er ot the Bank or California, Fro• lett to ri&ht, the lediee are loleed•u Ellery ~­he, Cbarlea Robiaon, and mail.y llartin. 

The picture at lower ri&ht ahowa ltre, J. B. Robineon, Chainull of the IIOMn1 a DiYiaion or the Hinde County Defense Saving& Colllld.ttae (ri&ht ) • li.,..ring a Defense Bom to ltre. E. B. lolcRaney and loire. Robert E. Pitard, orticere ot tbe !!iuiasippi Federation of Wusic Clube. 

Portland Federation Leadera loliaaiaaippi loluaic Club Officera 
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T O THI LADIIS 

Poocl tor ThOU&ht 

neuy a Share 1n America I " That phrue has bMn uaed eo often on 
poetere, 1n speeches am radio progr- that, llke the preciou.a word "deDlc­
rac:r," it 1e 1n danger or being wom threadbare and loeing ita •min&. Ill 
auat. not. allow tlde to happen, tor, it w do, w ahall be bUM to ao.­
t hing exciting that 1e going on before our •:re•• 

That something 1a the apactacle or a1.l.liona or AIMricane beOOIIing 
stoclcholden 1n thie §ling, growing concem - the United Statee - through 
i .nYestll'otnt 1n Detenae Sa~• Bonds and Stapa. 

To own a share 1n th.h concem ie a privilege. It alao iiDpliea a 
duty- the cllty to see that the concem 1a wll 1111 honeatly run, tor the 
benefit or all the atockholdara. All theee w:>rda are written, lllill.ione of 
AJMricma are •oting - tor it 1e Election Dq. llan7 or these _, and liOMII 

will feel a new thrill u the:r cut their ballot., a new sense o1' reaponai­
bUit:r . They are the proud ownere or a Defense Bond or St8111p - a e,.t>ol or 
their stake 1n Aalrle&. 

* * * 
The Ladies Are Lendl nc (Continued) 

Surplus tunda of the Pep Auxiliary No . 1325, Vet.erane or foreign Ware, 
are being invested in Detenee Bonde, ae the pictute at lower lett indicatu. 
llre. Reta K.lutb, tr'eaaurer, ani llra. Oora K. Hawa, preaident ot the Pep 
AuxillaJ:7, are here shown bu¥1ng Bonds trcm Donald II. llaci<AT or the United 
states National Bank. 

The picture at the lowr right shows orticera or the Oregon Federation 
or Busineu and Proteaaion&l lloMn1s Clubs, tohieh haa u ita 1 Hate objec-
tive the purchase or one or 110re Bonde b.r each or tha 1,400 ..-,.ra or the 
28 local units 1n the State. 

P-s> AuxllhJ:7 Otticera 

-ll-
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8PJCI4L DHIIl!S m ,tn ll!IOML DP!*81 '!!! WMS MDJQf 

111lllou of .U.arlcau ban ba4 the relatioullip ba\- laUou.l Defenae &114 the Dafan .. Sanae• Procraa broucht bolla to thea 1D a a\r1lr:1QC &114 V.. Mtic ~ b7 the 41apl&J8 of a1li \art equlpaent wllich ban been arrup4 bJ the lpaoial .t.ctirttiaa Sec\1011 of the Defenaa SaYiJ!C! Staff c!l>riQC tbt put a i z aonthe, 

''l'r!!!UU Bou .. o• 111 IASBIID!OI, lll'f TOBJ: and BOS!OI ban all ba4 11 .. pl&J8 of J.ra:r, la'O)', llar1na, .Ur rorce and Coaat Guard equlpMnt nearbJ, llore recant17 the BA.LTIIIOD IIATIOIW. DD'IIISI UHIBI'l featured a 1'1'reaaur, Bouaa• in t he center of an outatan41QC croup of a111 tart uh1b1ta 'llb1cb occupied 84,000 aguare feet of noor apace. Below are two Yi..,. of \Ili a uh1 bi t1 on. 

Siailar di!pl!z• were aloo arranged by the Defenae Sav1nca Staff at the t.'IXAS STJ.TJ l.UR in Dallaa; the .U..SAR-Bml IIOIIBU'IOI 1n Oaab&; the 500'1'11 C.tJtOLI H.t. S'!.U'I l.UR in Coluabia: the WZOIIA STJ.ft J'.UR 1n Pboen1z and t he Den'rlr .lli!QIOBIU AliD DD'E!ISI SBOI, 

are ecbadllled to open 1n LOS AIIGILIS on Deceaber 1 on Dec81Dber 15 f or •rune• of about 30 dqo when they e1ll then be aoved t o new locat1ono. Siaultaneauoly the Standard Oil Ca.­P&!IY of Ca11forn1a, oponaor of theee Treaaur, Bouoee will opan 41opl&J8 fea tur1nc Dlfenoe Sannca in all of i ts 8000 service etat1one in nine lea t ern State•, Baea11 and .Uaall:a. In OXLAIIOIIA CITY a • Treaauey Hauoe• will be opened ooon , oponoored by the Phillip• Petroleua Co!p!AZ. 

Tra endouo enthuo1aa11 &114 devotion to t he Dlfenae Sannca Procru on the part of aen and woaen Who are urvin& aa volunteer aeebero of the De­fenoe Sa"tnco Start 1a reported b7 the repreoentathe of the Special .lo­t1v1ti eo Section, who baa Juat returned ~om a trip thrau&h o.aha, Dallaa, Phoeniz , Denver , Loa .lncelea, San lranclaco, Portland, Seattle, Salt Lake 01t7 , .llbuquerque and Oklahou Cit7. In all of theee placu ha •t with State .lda1n1 etratore and ••bare of State Ccud tteee and helped thea develop plano f or dr-tl .. iJIC our procru. 

- 12 -
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W&dero Appoillted in Snen Statoo 

TIO QOV'IRliCII.S ba•• reeent17 accepted Seeret&r7 llorcctbau ' • inn t .. 
t1on t o oo"o u Bonorar)' Cbainoen of Do!on .. Sartnp C..Utteeo beinc 
orpnl .. d in t boi r otat11. 1'be n.,. Honorary Cbairaon aro: '1'be Bonorablo 
113r1an J , Buohfhld, Go•ernor of South Dakota: and 'rho Honorable J ... o R, 
Price, Go•ornor of V1rpn1a, 
~ 

TIO !Iii AC'l'lVJ: OILURKIN can eJ.oo be introduood at th1o tiM to the 
fhld ota1'!1 p11ene ];, Pull1811, State CMiraan f or IndiM&; and !.:....!:, 
Hibbard, State Cbairaan for llontana. 

11r. Pu.lliu 11 preoident of the Indio.napolie Br oadeaotin& CoJ~P&ey 
and a publ1ehar of newepepero in Indiana and Olclahoa. 

11r. Hibbard , preoi dent of the Un1on Bank and 'l'ruot ~ of 
Bol ona, ouoooede A. J.. Hoerr, who reliped • ben be oOYwred hi a 
coi1Deot1 on w1 th t he Be lena Branch of the loderal ll.,.erYe Bank 
of II111Doapol11 and •o•od to Seattle to acoept an oxecuti TO 

pod tion w1 th the lfat1oneJ. Bank of Ca..erce there, 

IIJ.'WLT APPOill'l'J:D STA'l'i .ADIIIiiSTJI.lTQliS are: for Alab-, Jol!ph B. 
wou, Collector of CUot o•• in llobilo; for lforthern C&Uforn1a, J-e• G. 
Smyth, terser Chief Clerk of the C&liforn1a State Ala .. blJ; for Jew York, 
Nevil lord, •1co-pree1dent of Firat Boeton Corporation; 110d, tor W7ominc, 
A. E. Wi l de, foraar otate banlt ex...iner. 

llad1o Broadcaot L•nncheo Prou""' in Dio triet of Columbia 

11Vl: IIADIO ST.U'IONS - WIIAL, WJSV , ftDC , WIIIX , and WOL - broadeaet 
oimultaneouel7 the firet pr ogram eponoored b7 tho Dofenee Sartnco Ca..ittoe 
for the Dht rict of Columbia. 'l'bio broadcaot wu fro• 10 :30 to 10:45 p. II. 
on October 23, and t he opealcaro included: Ca..ittoo Cbair.an B, L. lluot. J r., 
Congreooaan JellDinc! Rtpdolph, Chair.an of tho Bouoo Ca.edtteo on the Diotriet 

1., ~ 

DEFENSE BONDS 

of Columbia , and Diotrtet Ca..iooioner Oa,y )laooe. 
The Bat1onal S11'J'hoey Oreheotra offered _.leal 

oel ectione. 

• • • 
In the November 1 houe of the IIJ!IIS Ll'l'l'l:ll, 

t h e credit line W&l , inAd•ertentl7 omitted under 
the cartoon which appeared on Page 2. 'l'bio car­
toon , entitled "There are Bondo and Bondo1 waa 
originally publiehed in The jaerican Stateaaan, 
Auot1n, Texu, 

• • • 
Cartoon (left ) f r o. a recent ad•erti•••ent 

of t he Cincinnati Bell 'l'llepbone CoJOP&DT. 

- 13-
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B AWA II 
PrMt g 4 J• ''o Coqpfl&\1••: All Stg\lgy of Popula\im ltggpdtv 

lOOf COCPJIIA!IOI h'c. all of the nenpeper1 a1>4 ra41o e taUou of the 
!errHOl')' 11 reported b7 'l'arrltorial A4a1D11trator J'rad B. Kamta. Part1~ 
larl7 helpful in pu'bl1oh1nc the prop-.. be.,. b .. n the tour da1l7 paper• of 
Bonol\tlll, t eo of which are Alllria.....Japan81a b11111C1l8l publ1eat1one, 

JIISOLU'l'I OilS or INDOBSJilDI'l.' ot the Dafel8 Sa Tinea Procr• ba:t'e bean 
forthc0111nc tr0111 Ull7 orpDiaatione in the 'l'nr1to17 includinc the .American 
Leeton, Japan•• • Contractor• ' Aeeociation, Aleociated Portugaea Welfare 
Aleoo1at1on and the Jilipino federation ot Aaarica. 

'l'TPICAL or THI riHt JIISPOJSI ot Japan••• reeidente and citiaene of 
Japan11a deocant 11 the tollowinc raeolut1on a4ophd nnani•OUil7 b7 the 
&00 pareone attendinc the celebration in honor ot the 30th ann1Tert&rT 
ot the fOillldillC ot the neWIIpapar JH•URo-llo-lla1ral.1: 

•le, the Japan••• raoidlnh of Bawa.11, reopact tha Un1 tad 
Stahl ot Aaerica which protect. our Ute and propart7 
and thanlt bar troa the daptho of our heartl for accordinc 
the pr1T1laca and honor ot ciiiaeehip to our children. 

•wa, in order to cooperate in the e .. rcenc7 Wbicb tha 
nation 11 now taoinc, will1ncl;y and proudl7 eend forth our 
children to .. ne in bar &rMd force•, participate in the 
purcheee of Defenoe Bonde, engace in the production of 
food and other auenti&l c011111odi tiel, and thereby IIAice our 
humble contribution to the ouppl;y ot the land ot our 
reeid.ence. 

•We be line thh to be our duty, and &leo our pride , and 
aocordincl:r ll&ke thio declaration in the ll&llle of th11 
aetthtc. • 

BLil!D wurs PU!!CilASJ I'l"" !'flZIS 7AC'l' f!IA'l' uJ. CAN HXLP 

- 14-

Siaon lla111 , proprietor ot tha 
-.caaina e tand at tha poetottice, 
11 pictured here u he inTeeted 
hie Uta earlnp, $?!50, in a D .. 
tenoe Bond. J'roa lett to ript 
(eeated) Simon Raili; Poetaaeter 
Albert P. Lillo; and Alllbroee Nawu, 
firet aeaber of Bonollllu'• blind 
oololl7 to ~ a Detenee SaT1np

1 Bond; ( etandinc) Territorial Acj;e 
ainietrator J'red B. IeAna; Mre. 
Grace C. Ree=en, D1rector of Silbt 
Con .. nation; and Depllt7 Adain1 ... 
trator John Snell .• 

Regraded Unclassified



~ews .(stter 

B .t.l .t.II 
(OollUIIIled) 

+!IT Al!'l'IIOBlTIIS are cooperaunc tull;r in preuntinc hfonation about 
Defell•• Sa•illCS Bonda alld Sta.po to 'both ci.tliall and ailitar;y perooDAal of 
the J.ra7 in the 'l'arri tor;y, 

TBOOWI!S Ol 'f9BPR$ ~ in coutructinc lanl Air Bun at 111~, 
fal<e, Johuton a~~d Pal.ayra han recaind Daten•• Bolld leaflet• thro1ach tha 
hea4quartar• of the Ba•11 Dirteion of tba Daten•• San~ Staff, 

IIDic.\TI!J 07 IIDIS"''P l!m!J!!T in the Defellla SartDCI Procr- .... 
the trip on Septea'ber 8th of aora tball 100 carpenter• aaplo;yed on the lloblpl 
project to the aain pootoffica in Honolulu where the;y lined up and 'boucbt 
nearl;r nine thou.eand dollar• worth of Defenae Bondo, 

'l'beu aan are aeabero of Looal 745 of the Carpenter• Union alld accor4.o 
liiC to 7r&llk :&. Deniaon, union preeidellt , tba;y repreunt practicall;r narr 
race Oil the Ialallda, 'l'he picture 'belOW lh.OWI & CJ'oup Of th• &I th&;y ra­
cel •ad their banda froa Pootal C&lhiar Jo11ph Pa (ucond trca lett), 

.U Ult1SUAL ESS.t.T COlrHS'I' in which Defenoe Bond• are priaeo ia 'bainc CQDoo 

cluctad by Tbeo H. Darteo alld Co5!!!U' of Honolulu. l'oar;y t wo welta thia con­
cern eponeore a tul1 pace ad•artheaent taaturinc a photocraph of •ca• phaaa 
of c'*a.n1t7 life which h a f orce far un1 tr. lor the 'beat 200 word atata­
aenta u to how the aucgeated aubjeeta 'both benefit the in41.tdual and weld 
1n41d:clu&l citheu tocether into a united c~t7 and nation, $50 Daten .. 
Bonda are awardad. 

'I'I!Jl VOLCAIIO GOLF CLUB awarded Defense StiUIJ)e t o w1nnen in i ta open 
tournaaent. 
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Ill A I • :1 

"'nx Stn1et Clubt BtMy; ,A,llota•at P>•p Procr•••1nc 

OJ! OJ '1'Q 'fJ:IIT ACTIQ -b..-. of our field at&ff h Oeorr D. 
Baprtr, 11&1a.ala St&ta Chainan for Senioe Orpnhatioa.a. 11aJ1¥ D wanh, 
Liona and Botarr Cluba throuehout t he atata ha,.. hoard hie atirrinc a44rea ... 
• • oa. De!onaa Savinca and boaa. hapirod by th•• 

SJ:'fi:II.U. SERVICE CLIJBS han taken particular intoroat in brincinc the 
objeotivea of the Defooao SaYioga Procram t o all achool children: 

The Liona Club of North Now Portland baa preu ntod ton-cent etampo 
t o ovorr school child in tho oicht cradea and t wootr- five-cont 
otampo to all hi«b ochool otudooto. 

All tho oorYice cluba in Skowhoaan. haYe taken aa a project the raia­
inc of a fund to proTide Defonoe SaYing• St a.po for tho 1300 
oehool children of thil city. 

liRS'l' SBO:B JAC'l'OBT in tho ot ate to report practieallr all omploreeo 
buying Defenu SaYinga Sta.pa rosularly 1a the Norwalk Shoe CO!!p!!IY in 
l orri dca• ock. ltlthnaion of tho aalary allota""t plan to all ahoo factorieo 
1a an i11portant current obJecti ve. Sillilar offorh are alao being aade t o 

the plan in tho cotton and woolen induatrr and tho wood novelt:r 
aanufaoturinc induotr,r. 

P!!OMOTION OJ' l!ITE!IEST in Detente SaYinge throuchout the state baa 
reaulted troa tbe unueual way in wbich tho Jmpire Theatre of Portland 
advertioed one of itt r ecent picturee, "Parachute Battalion•: 

Twent~fivo parachute dollo , three of which carried r eceipt• good f or 
$25 Defeooe Bonde, were r oloaaod b7 airplane over tho ci t:y. (Photocraph 
below abowe tbo 8-roar-cld bo:r who found one of theoe dolla, ) At the aaae 

tiao, the plane releaeed 5,000 loaflota 
readinc: 

•To tho Peoph of Por tland: !he 
1l'aracblt.e Battalion' arriYiDC toda¥ 
at. tho lllilpiro Tbeat~e urgoa tho pooplo 
of Portland to cooper ate With t ho 
Unit ed Statee Govern.ent By Purcbae­
iDC o. s. Defeoae Bow Jlow. • 

The ~ the picture bocan 1 ta run ill 
Portland, the Saturc!ay EveniD« Poet for 
Septeaber 20 waa.t on eale. The front 
cover of thie iooue featured paraohut­
hta in aid-air, and arrangement• were 
aade t o path cophe of the leaflet 
deecribed above on all copioe diotrib­
utod in Portland • 
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0 B I 0 
School• ep4 Collen• llltlw.tiyU,o .U.out lootW»l ~lor Deftnot Week 

nBS! BIG P:BCIIO!IQI!M IJ'J'().BT of tilt Ol!io Defen11 Sa'fiDCe Staff waa in 

connection with ita 11oot4ll W11k for Dtfao11 Sa'fiuc•.• Wo••btr 3 tl!roucb 

8 ( I.Attr extended t o Io••ber 12). J.t a larce -.,jori\7 of t he l!i&h wchool 
and collece football caae• plqed clurlac tl!ia period ln Ohlo, epeclaJ. 4uoo-
1traUon• were arranctd by achool banda 111d other croupt to dr-the tilt 
a1St~1f1 CillO I and lll})ortanct of the Dtfenu Sa'fiuca Procraa t o bundredl of 
thouoandt of football tpectatora. 

PRIZI J.'fi.MJS of Detenu Bondi and Stqpa t otallinc $11150 (MturltJ 
•alue) wer e offered by the Standard 011 CO!p&QY of Ol!io to atl.ulate 
1nter11t ln thle COIIpttltlon. On the bath of photocrapllt and written r .. 
porta, tl!ree croupa of prlaet will be awarded: one croup t o collec•• and 
un1Yita1t111, one to l!il:h echoolt w1 th el>l'ollMntt of 110re thl!l 500, and 
one to hl&h acl!oolt with eiU'ollmenta ltu thl!l 500. The Jud&eo of tbe con­
teat are: Jb_Q_.__~. preoidaot , Erna t A Ernat, Cleveland; Gro., Patter aon, 
publiaher, the Toledo Blade; Herbert 'f, Hoo•er , preaident, the Hoo'fer Co, , 
North Canton; Loult Broatleld, author and farmer, Lueaa: and ICennetJ>::t Jl,ay , 

~tate dlrector of education and chalraan of Joot ball Week for Detenoe Sa•lnc•. 

J.LL SCHOOLS were ln'fi ted to participate and thou • hlch r eturned tilt 

ent17 blanlca recei•ed kit! containlnc official Defenae Sanuc1 publlcatlou, 
poatera , and arraucnenta of 1 J.n)' Bonda TodaJ?1 for orcheatraa and banda. 

D.U LT IIE'IS BROlDCASTS apouored by tho Standard 011 0011\1)1111 onr Radio 
Statlona I~ (cleTeland), WLW (Cincinnati) , and 'fSPD (Tolado) named achoola 
wl!ich had entered the oonteat , and urced lll tenera to att end t he gaa11 lrhert 

Defonao Bond daaonatratlona • ere acheduled. YanT other radio a tatlona co­
operated b7 broadcaatlQC n•• • of thoat dtao!lltratlona • hloh were of epeoial 
1ntereat to the llatentra in their particular coeaunitiea. 

LOCJ.L CHAMBERS Ol COWWERCE 11 1oae lnatance1 offered prise• f or tilt 
boa t photocraphe and eaaa71 on l ocal deaonatrationa; ln other lnatancea, 
provided profeealonal photO«raphera to aake oertain that l ocal deaonatr .. 
tiont were adequatelJ portrayed; and cooperated ln other 1rlf• to aake the 
event IUCCellfulo 

• • • 

il!pOI!S'DaHT of the Defenae SaTiDCI Projp'U by the llatlonal J.aaociatlon 

of Retail Druggllta, • hlch aet reoentl)' ln Olenland and heard an addren 
by the Ol!io State J.daini ttrator John W. WcSweenez, lt of central interttt 
beeauwe of the laportanct of drugliatt t o the eucceta of the aale of 

Dtfenae Staapa ln retail otoreo. 

nm P:BIZIS ln Dtfonu Bondi and Staapo were a•arded to the but 
ontrieo ln the annual R&llowo'on celebration ln 'foooter • 
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JOll!B C.lllOLII.l 
Blc Bo=o l'!1d Ill Def.,. .. Boll4e: Wore 11.111• fo Ban Allot • .,.t PlaDo 

JM!!LY 20Q() JMPLOYEES of tbe Thowrlllo ChAi r Co"'P"''l will IOOil 
recoho a Defenoe Bond bon1111 - one $25 bond 1o to be preoented to onry 
o.plo7" who hal been with tbe Co11pany a tu.ll :rear. 

OWo hope then bon4e will ot1•ulato tho •••inc- 148&, 
creatine a keener deoi re on tho part of all of 1111 to 
•••• In enr:r way for our llatioD&l De:l'enoe, • o&ld . 
T. Auotln J'rench, preoident of the Co,an:r, ill &nnOUilc>­
inc tbe bonuo which will total near}¥ 40,000. •we &1-
oo hope that our emplo:reeo will bu:r additional De:l'enoe 
Savinco Bonde &lld St&llpo, thereb:r oolltributiD& further 

, to tbe De:l'enae protection and wel:l'are of our great 
country.• 

"'!! lAIRS b& ... ba4 Defenoe Bond bootbo and dhplaya. Here are pio­
turoa o:l' the booth at the C.tpba CO\!AtY l!ir in Biel<orz ( lett) , and tho 
noat ill tho 'fqbaeeo lut1Y&l a\ lfiloop (below) . 

'l'IDl IIO'l'OIICADE whlch &d'fert1oed 
the &MricaD Lepon l&lr ill DQrbu, 
tbrouchout that oection o:l' tho otate , 
featured Defenoe S&rlnco - enr:r car 
carried a larce ll.inute Wan pooter. 

RETAIL STQ!!ES thro\l&hout the o tate are not onl:r oelliD& Defenoe 
St11.11pt, but IIIey of the111 ean boaot of l~ partieipatioll in o;yot-tie 
•••lnco plll.llo el ther thrO\I&h purcbaoe of Ot&lllpl or pa;yroll &llot•llt. 

O!!GAIIIZI!l LABOR 1o now pvinc nriouo attention to the problea of 
proaottnc the oale of Defenoe Bon4e to WliOD .eabero. The October 8th 
•eetin, of the Charlotte CeDt~ Labor UDiOil waa larcel:r deYoted to tb1o 
oubJoct, accordiD& to the Charlotte Labor JOUl'liiLl. 11an;y loe&lo reported 
oubotaDti&l inYeotcento ill Serieo r aDd G BoD4e, 
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J OJtB C4JOLI14 
(Con\hmM) 

stsm.t.tiC ~ to briDC \boo p..,.-oll allot-\ plan to \be a\\­
tion of all worltero in the o\a\e 1o now Wl~. Life W>dvwri\ero are 
cooperatlDC w1 th looal c001111 t\11 el>a1 ... en in tbio effort. 

QA.STOJII4 IIILLS, which l>&Ye reeentl7 &nnOWioed 1no\allation of allot­
aent plano include: 

J1reotone Cotton Willo 
Dixon W1llo 

!renton OottOD Willo 

WDI JMRmJlll:lftS in allot•ent plano are reported b7 tbot 

BeJDoldo !ob&eco C~ (11 ,000 I""PlOJ .. I ; participation 
•ore thaD '91fi) 

p, H. Ranee ln1 \tiDC Co""P1'17 
(2 ,386 llllplOJell • 53ll) 

R&D•• Dr• & J1nhl>1DC c~ 
(300 nploreeo - B~ 

Ci t7 of 'fino ton-Sal• (BOO 
nplo,.eo - ~). 

SCHOOL CRILDBIII .Al!B IIKLPIIIGl At tho 
right, Arthur WciWen, Jr., ei~t rear old 
patriot of Charlotte , N. c. , purobaoeo a 
Defenee Bond with •oner which he l>ao o&Yod. 

Thh picture appeared in the Chaz-o 
lottt ObeerYer, Septeaber 28. The follow­
inc 11ond.a7 Arthur' o teacher had the clip­
ping on the echool bulletin board, aade a 
talk a bout tl>a Defanoe SartDCO Procraa t o 
the children, and encouraced a large .....­
ber to bagin eartnc Defenoe Sta.po towardl 
Bon b. 

• • • 

li&Bli'IELL. 500'1'1'! CAliOLIIIA - 4 dechion to pootpone imprOY-t 
and renoYation of the Court Bouee here wu reeen tl7 -.de by 
the LeghlatiYe Del"«Stion and Countr Board. IllprOYeaent 
Bonde had been authorised, aold, and the prooeedl, $35,000. 
were on depoo1t in a looal bank. Howenr, tbo oount7 officialo 
decided that 1t wae ina4Y1oable t o undertake thio type of con­
etruction project at thio tiae and yoted to inYut the $35,000 
in Defenee Bondi . Intereot froa tbeee Bondi Will .. et the in­
ter .. t cbargeo on the i~~proYeaant bondo and le&Ye the count7 
w1 th a ol1~t ourpluo. 
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g wft+ft IIIBlD!IWJ CQFR+!IJUDS 11IIIIIIIl OJ' llULil'l'll COliTIS'!' 

IIi .. Glaqa 0. Or"nwood, a Duluth baok ...,107•• wllo • on firat prho, a $l'JO De!eue Boll4, aod a trip to laab­incton, D. c. , in the UllUIU&l eontoat eoo4ucted b7 t he Ibluth B .. o-'h"ibuna &lld the Duluth Deren• • Senne• Co...Ut.­tee, r eeei••• congretulationa from Secr et&l'7 llorcentbau. 

lliu Gr .. nwood wrote the eclverthe­aont which waa Jucl&ed by readara of the peper t o be the boat of tho 76 adver theMnta entered in the COIIpl>­tition to write e!fecti•• •copy" for Deteue San nc• Boll4a. 'l'beae eclver­tiaementa were publiahed oYer a period of aner al ... a in tho lle• a­'h"ibulle &lld all or tbAIII wore rwprillted aa a apeoial Sunda;r aupplement on sept•ber as. 
UIIOII SPOIIS<aS S'UIIP BOOft PLOIIIIJI,..&IlS'l' BOOS'l'S BOlD SALIS 

11arr7 Sebwarts (lett) pr•ident, 'l'ulaa l'eder at1on or Labor and A. J.L, r epreaentat1Ta on tbe Okl• Mea Dot ana• Sa't'1 nca C0881 t.­tee, abakea haocla with falkner c. Broach, Viee-Preaident, 
Batiooal Bank of 'l'ulaa, and Chair.an, !Ulaa Ca..itt oe, in front of tbe J'edarat1on of Labor' • booth at the State J&ir, 

Lieut&ll&llt.-C-...cler Joel 'D. Parka of the BaY&l Reaearch LaboratorT in 11aah­incton, D. C. , cleli•era a Defenao Bond to Bl7&1l Pqne, a p luabor •11Pl07ed in tbe laboratOrT ahop. 'l'be poater on the cleak, the work of llr. Pqne, •7"'" bolhea Alleric.n • ork1nc aen 41&&1nc clown 1n their pocket. to help t heir countr'7 in a tiae of n&ecl. Vearl7 9~ ot the 191 eaployeea in th1a un1 t or tbe laTT Depart•ent ha•• pleclpd the• ••l•e• to ~ Defanae Bonde and Sta.p• recularl7• 

............ u .,,.. .,_.,,I(, 
-30 -
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1111I7.'illl STA!l!ES SAVIIIOS BOliDS 

Co_...u.,.. B~a\e..,t of Balee DuriD& 

l'tret Si:z hAoineee llqe of loptu-c.r, Oo~-c.r, aD4 lo,...bar, 1941 

(lopt .. ber 1-8, October 1-7, XoToaber 1-7) 
On :Bao1e of looue Price 

(........,to 1n tbouaaD4a of 4oll&re) 

Baleo 
.........,t of lnoreaee I Percctap of I:nor.aoe 

I tea 

leriee I - Poet Otflooo 
lerieo I - lle.nQ 

lerleo I - Total 
Sorlll r - :Banko 
Serleo I) - lle.nQ 

Total 

Jcnaber 

$1o,66o 
17. s6Q 

28,520 
5. 738 

4o .5}4 

$74, 792 

October 1 Sop tuber 

$11,396 $11 , 487 
18,182 17, 722 

29.~78 29.209 
5.8116 4 ,803 

JI.m J4, 8116 

·~ 
~8.857 

.... 

or Dec!:!!!• ~-l 
lona-c.r I Oo~bor 

CTir oYer 
October Soptea-c.r 

-· 736 -· 91 

- ......,lg 46o 

- 1,058 369 
108 1 ,o43 

.l&l 2.6Il 

.1.1151 $4,084 

Office of the Secre~ar7 of the Trea.ur,, lllTlelon of Roeearch and Statlotlce. 

or Decreaoo ~-l 
loTellbor I Octo-c.r 

oYer o ..... 
I October 1 lnt•ber 

- 6.~ - o.~ 
-....!..! ..b.2 

- 3.6 1.3 

- 1,8 21.7 

....!.2 ...lJ. 

.,u. ~ 

lona-c.r 8 , 19111. 

Souree: .u1 flcv.reo are 4opoo1to rith the Treai\IJ'er of tho United Statu on acooWlt of proceede of 

ea1u of United Stateo 8oTln&e "Iondo, 
lfotll lit;Urel han 'boon rounded to nearut thou&&lld and rill aot noceuarll;y add to totalo, 
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• 1,017 

am. ltiDI ILU'DIN liOIIDI 

~ lale• - .......... 19111 
Oa luh of lene l'rioe 

( la "ren" ot lallan) 

..u. • ~en .. r ~en .. • 

• 1,750 • !!67 • a.,201 • 6,,U 

Jlt.'t'ieloa ot •••U'ela ..a ftaUe\ln, 

• 1,761 • "' • ,. • .,.,, 

au , I 

ilovMI .111 fl.cu'M _.. .... dh wlt.ll U.. !Haever of U.. ValW Ita, .. • _, ot pnllllla ot MlN ot 
lk!W ~taMe laTbp ..._,, 

.... ,..,... lilaft Mea I'll ,., M -·· ~ •& wUl .. , U I I e-U, IlK M taW.. 
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WAaHtNeTON 

........ 1M1 

ICr Uar t.zT• 

r - 4MplT cra'-hl to 701l for t.ba\ .,.,., 
Wlch ou of 'lf1V- ltro11&bt. OTU aa4 lett. vit.b • \~ala 
•ra1Jic, &:riiPbl~ Ulut.~t.bc t.ba 41apoa1Uoa of 1...._ 
1- ti&D4a, .. \eUa .. \bat. alaUar ~t.a for ot.bar 
ol&aaltloat.ioaa are to 1le probce4. r - Ye'r7 aaxlou t.o 
.... tbaa .u. 

fbenldac 7"U for tbl.llldac of .. 1JI t.bl.a oo~>­
aeot.loa, r -

• 

loDOr.)le ~ llorcn\ba, lr, 
.. CII'e\aJT of t.ba !reuv7 
1laab1Jictoa, D, 0, 

Tova u ..,..r, 

Regraded Unclassified



November 8 , 1941. 

~ORA!lDUM FOR THE SECRETARY'S FILES : 

A meeting relative to the administration of Executive 
Order 8389 was held in Mr. Foley's office at 3:00 P. M. on 
r:ovember 7. 1941, attended from time to time by the f ollowing: 

18 

Uessrs . Foley {Chairman), Pehle , B. Bernstein, Dietrich, 
Lawler , E. U. Bernstein and Ti.Jranons for the Treasury; Messrs . 
Fisher, Miller and Luthringer for State; Messrs. Shea, Jurenev, 
Rosenwald, Kreeger and Swidler for Justice; and :Mr. Knapp for the 
Board of Governors of the Federal Reserve System. 

Mr . Pehle reported to the committee a conversation he had 
this morning with Mr. Sowemine, Treasurer of Anaconda Copper 
com?any and a trustee_ of Silesian American Corporation. It appears • 
t~at i!Ilaconda would hke to have Treasury clea.ranoe to send a letter 
to Ikap in Switzerland stating that if a Treasury license is granted 
or the freezing control is lifted, Anaconda Copper will agree to 
sell the stock of Si lesian Holding Company to Ikap at $6.85 per 
share. It appears a.s if Ikap now plans to purchase Silesian 
;.nerican bonds on the open market. M:r. Sowerwine and J.:r . Wolfe 
went to the market on Monday morning, and the Stock Exchange 
suspended trading in Silesian American bonds . To prevent such \ 
iurchases , llr. Pehle pointed out that this committee must take 
~ositive action. It was suggested that we amend all licenses 
outstanding which have been issued under General Authorization No. 13 
or General Authorization No. 53 so as to prevent dealings in listed 
securities in which t rading has been suspended. 

l.lr. G. S. Walden of the Standard Vacuum Oil Company has 
addressed a letter to the Treasury Department with respect to his 1 

company ' s Manchurian claim. This claim in the amount of $1,800,000 
arose when certain oil properties in Manchuria were confiscated by 
the Japanese authorities in 1935. A separate claim for a similar 
amount \"tas entered by the Asiatic Petroleum Company {Shell). Tho 
Japanese offered to settle in 1935 for $535 ,000, but both Standard 
Vacuum and Shell rejected this offer . Another offer was made in 
1937 but the necessary foreign exchange could not be procured by 
the Japanese. On September 2, 1941, Asiatic Petroleum Company 
:eceived a telegram from the Japanese stating that a_ joint settlement 
1n dollars could be arranged if the dolla.rs to be pud to Standar d 
V~~uum and Shell could be released from blocked Japanese funds in 
tn1s country. The comoittee unanimously agreed that inasmuch as 
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this tran&&otion was in eeaenoe a sale of J:Mrican properties in 
occupied countries and p~t therefor out of blocked Japanese 
funds in this country, the request should be denied. Since the 
letter fram Walden indicated that Shell had approached the British 
on this proposal, it was agreed that the British should be informed 
of our action in this matter. 

A reference was made to a recent application filed on 
behalf of the French Government to transfer $200,000 fr om French 
Government funds to the American Friends Service Committee for the 
purchase in Switzerland of milk to be shipped to France. This 
application has already been denied, and, After reconsideration, 
the committee reaffirmed the denial. 

Yr. Peble reported that the onl7 new development on the 
Swiss gold transfers was an application filed to transfer $560,000 
in gold from the earmarked gold account of the Bank of International 
settlements to the earmarked gold account of the Banco de Portugal. 
In return the Banco de Portugal will release an equivalent amount 
of gold to the Ban.lc of Int ernational Settlements from stocks llhioh 
the Banco de Portugal has under earmark in Switzerland. Such gold 
could then be sold by the Bank of International Settlements to the 
Banque Nationale Suisse for Swiss francs. This application is 
being held with the other Swiss gold applications . 

l!r. Bernstein stated that l!r. Dulles of Sullivan and 
Crolllllell had called and said that Coudert Brothers had called him 
and asked for a discussion of the possibility of settlement of the 
suits by the Belgians and the Poles against the Bank of France in 
connection with the gold belonging to Belgium and Poland. ){r . Dulles 
indicated that he would not want to have an,y such discussions until 
he first knew that it was all ri~t with the government. He indicated 
that he had no idea as to what kind of settlement Coudert Brothers 
might offer. He said he felt that hie clients would not be interested 
in a settlament involving much less than all of the gold which they 
were claiming. The oom.i ttee agreed that ){r . Dulles mi2ht be told 
~hat no objection is perceived to his talking to Couder{ Brothers 
ln order to see what they have in mind. lJr • Dulles should keep us 
advised as to such discussion and take no definite steps without 
letting us know. 

l!r. B. Bernstein referred to a recent judicial decision 
in the Supreme Court of New York, Appellate Division, in the case 
of Commission for Polish Relief, Lta., vs National Ban.lc of Rumania, 

. 
• 

Regraded Unclassified



- s -

in which it wu held that hecutin Order 8389 applied ill peraCIIla, 
but not ill r11111. Kr. Bernstein uid that he wu prenntlj worBJij 
on legislation designed to clarity thie situation. 

l(r. Lawler inforaed the oomaittae that a new proposal 
has been advanced ill the l(qwood Chemical can. It has been 
proposed that Williston & Companr eell Kra. Janner•s intereet in 
~ood Chemical for oaah and deposit euoh funde in a blocked 
account. Sooonr Vacuum would then instruct ita aubsidiarr in 
Germ.&nT to effect p~nt to Kra. Janner in reiohelll&l'ka, Soconr 
vacu\llll Oil Comp&Df would take an usigmunt of Krs. Janner•a 
interest in this blocked account, l(r, Lawler further stated that 
it has been learned through Switmerland that l(ra, Janner does not 
want to sell her l(qwood Chlllllical Comp&D1 stock. It was agreed 
that since this proposal does not differ materiallr frCIIIl the others 
that have been brought forward, it should be denied, 

Kr. Lawler said that another name has been proposed to 
the aub-collllli ttae as the president of Winthroi Chemical Companr, 
that of Dr. Durrett, head of the medical sect on of the Federal 
Trade Commission. Five names have already been cleared by the 
sub-committee for t his position and it was agreed that Dr. Durrett's 
name should be added to the list. 

Kr. Lawler reported for the sub-committee on Sterling 
Products . To date our experience with Sterling Products has been 
that the oomp&Df hu not carried through any changes on ita own 
initiatin but has constantly had to be urged by the sub-committee. 
J.lr , Lawler iointed out that Sterling Products hu not complied with 
representat one in the following reapecte: (1) Weiss and Diebold 
are still with Sterling Products; (2) the export diTiaion of Bqer 
is retaining all of ita personnel at least until Deolllllber Sl, 1941.; 
(3) no attempt has been made to get rid of Wojan; (4) Jlll!lll of the 
German employees of Sterling are still with the company; (5) ill 
spite of speoifio statiiiiiBnts in the representations, they have not 
attempted to do anything about two of their South American 
subsidiaries ; (6) Sterling intends to sell through B&fer Export 
Division until December 31, 1941. It was the view of the committee 
that L!r. Lawler should prepare a statement and that Kr. Rogera 
should be called in to discuss the failure of Sterling to carry 
out certain of ita representations, He is to be informed that 
unless appropriate action is taken by a apecified time, this 
committee will consider what further appropriate steps ~t be taken. 
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VIi th respect to the ~neral Aniline &: Film Corporation, 
1~ . Lawler pointed out that we do not know the exact details of its 
operations, and that it must be investigated on the ground. 
Mr. Gabler and :Mr. Wilson should be called in and told that I. G. 
Chemie's interest in ~neral Aniline & Film must be sold to 
acceptable interests . If· it is sold we should still maint ain 
some measure of control. If I . G. Chemie•s interest is not sold, 
we can proceed to revoke the current business operating license 
for General Aniline & Film. Arrangements could be made to allow 
the defense portion of the business to be carried on under strict 
control. As Mr. Lawler pointed out that Schering is in the same 
situation, the committee decided to hold a apecial meeting on this 
joint problem. 

A sub-committee was appointed to consider the desirability 
of issuing a license granting the status of ~enerally licensed 
nationals to those persons who have been res1ding in the United 
States only at all times on and since June 17, 1940, but who the 
Treasury Department has ruled are not domiciled here. Among the 
members of the sub-committee will be Mesers . Arnold and Timmons . \ 
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TREASURY DEPARTMENT 

INTI!" Ol'l'lCI! COMMUNICATION 

DATa llon.bv 8, 19111 

TO llr • Whi t.e Cantident1Al. 

~!)'. !Jll•nn 

S\lbject.s c..-rce Confi.dent.1Al. Report on the .A.ircratt. Industry, Sept.eJ>Wr, 

19111 

1 . Shipments by manutacturera of aircraft and products declined 

tl'CJII $1119 ..U.Uon in Auguet tc $122 a1lllon in September. (TbaT ucribe 

this decline tc ehanie• in models.) In contrast tc the eise of shi~nta, 

the baelcloge of aircraft orders untill.ed at the end of September am01mted 

tc appraximately $7 b1ll1on, or elJooat sixty tiiMs tbe Septelllber ship11110nta, 

The value of new orders placed. in August wu $273 111lllon, about one-balt 

of t he new orders in Jul,y. 

2, Exports of aeronautical products during the D>Onth of August 

t.ot.eled $$2 million, an increase of $9 111lllon o-.er Jul,y, British lfllpire 

countries received apprcodmat.el;y 92 perciiDt of this totel. 

) , Tbe mili t.ary plane construction progl'IUII aa scheduled in September 1 

19111, cal.le tor 18,000 .Uit.ary planu dur1nc 19111, 26,000 in the first. balt 

ot 1942, end )6,000 planes in tbe twelve-conth period mding in JUne, 1943-­

or an aec\llll\llated total of 8o,ooo plsnes by the middle of 1943. Of these 

p1Mes, 16,SOO are allocated for our Ar'ttt{f, 8,SOO !or tbe Navy, 16,000 fer 

.!!b£lam and Canada; and, in addition, 6,000 bea~ '-bers apparent~ un­

allocated. 

Production ia above ths scheduled rete neeuso.r;y tc meet the Oovern­

aent. procr• o! 18, 000 planes in 191.1. In September, 1, 914 llillt.ary planes 

were produced, an increase of &J planes over Auguet, (Tbe report does not 

indicate it t.be term •milit&r;y planos• includes trainer planes . ) 

h. '1'be report cont.rut.e labor conditions in the u. S , aircraft 

industry, handicapped by triotion between the C.I .O. and A.F. of L. unions, 

to the different situation 1n Britain where labor s- tc be chiatly con­

earned W1 tb increased production, 

S. Tbe report describes the changes in production sebadulu f<r 

heavy bombers, The latest schedule calla !or SOC> bea-q bombers per 111011th, 

llhicb will weigh about 30 tons each as eoq>ared tc the 24 tons of the 

Pl:f1n& Fortress n01r in uee, These bc*>era will coet allehtq over $300 

tbowoand each. 
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7:!0.:: ..l!·!:i:.·UC.illl COJ.;:ilJL, 3li.I;:G!L.l 

'l'<l: Secret ary of State, \:aohincton 

D..l'.:ll: llovember 8, 1941, 9 a.m. 

LO. : 1643 

Op!niono of ¥~ou1nent Scongbai Chineoe commercial bankora 

recar~ln9 recent uphea<ra!o 1:1 Sban6hai ' s financial 1\nd eom:ocU t;y 

mar~eta aro •~ized ea followa: 

~~ ~ uncertain~ieo connect ed vlth atab!lization board' • 

a~~llcation ot excheno"e control t o Sc.~cbal in c1d-AU6uat , 

partte-.llarl ;y In rela tion to cover~o t or maturlne; blllo =d 

exiatln& coc:Jl t:=Jents were t ho prineipnl t'ac torc in unsettling 

local ~~~•t• ani d laturb!ng public conf idence In tap!. There 

'"" a acrMble on t he part of i mportera tor foreign exchane,-e 

>~herover aTallnble and public eon!ldence wna dhturbed >lith 

veuon!Q& or exchell6" rateo . >poculatora. hoardera and. wido­

opre&i ~ubllc participation t hen Jrl&tl;y a~onted the fli~t 

from fop! Int o caodo and co~lote dl aloca t l on of oarkets during 

tho ptu t conth reS'JJ.te' •tlth no improTo::tant v!oible. '?he rush 

vat jo1ne"- by :.8Jlking ret:!me' a •central . ..eaerve ~· lthlc~ 

r~ortodl;y sol d. t ee cajor portion of fapl holdlnga acquiring 

;;oll b:trl , American ba.n;;notoa. military ocrlp and cotton yarn 

l\1 a hedj,11 &ol&l not depraclatlon >1hlch m! Lht continue further. 

Tb.e Nankl n.o; r egioe ' s ac tion ill ouo, endi o.; trc.di ng in t ho 

local ph,yalcal gold b&r and cot t on yarn 111.r«:eta to...ard tho end 

ot Cc t obor reprooe~t• only a noslftAl atabi l i&ed price atte~t . 
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lD 'both it- tradi~~& conU,..o acUnl7 on tho curb, l!earlJ.7 

l11'1'0lft4 in tho Mllipa.lAUon of thooo aa>'koto an '11Ddorotoo4 

•central !!toone :B&alt" &lld. thoro 1o lUtlo roaoon to 'bellne 

that t buo will bo a loll& entorced. ou.ponolon. 

Priot control •uuroo 'b7 tho Shall&hoi l'orolp )!unioipa.l 

authorHieo oTen 1f r1gi41T or (f) ontorced. JOaT &l.lertate the 

oi\uaUon 'but Cllllllot aolYO tho 'boo1o pro'bloa of rootori~~& 

oUuaUon. 

IlliYitablo pb$noeona of war roou1t1D& froa ohortace of 

good.o, currency inflation &nil other foctoro are rioinc commodity 

prioeo, but tho principal reaoon f or tho preoont accelerated 

price rioo and market domoralication in Sh&llgbai io the exiotenco 

&ll4 tho circumot&nceo mentioned aboTO which oreatod tbo black 

o:rchanco. l'luctuatlono are erratic ao t ho black uchall&o ....r.::et 

1o ney thin, 'but aerch&llta genor&l.lT are ad,juatl.Dt: retail pricoo 

to thooo ratoo fe&r1D& difficulty, at bot \ or ratoo, in replace-

ctute. 

Great OJapath7 with the St abilication !o&rd in ito attempt 

to maintain tho ocono=ic s ituation at Shanghai following the 

frouing order in late Jul7 ia ohovn by t beoo bankoro, but they 

point out that the Beard 1a handict~PPod by tho lack of eo­

ordination between the Chinoeo and .berioan &lid Brithh tr...,_ (t) 

-• 
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!a loq aa the ..l.aeri<>N> and BriUoh OoftrDaento , tor UU~ple , 

peralt &')Ode to be eh1pped to Sh&D£11&1 l~~portere here vill 

obtain excb&D&e coyerap In black lll&l'kot 1t retueed b)' board 

tbuo defeating the aim of the board. to ohanntlho the t rade of 

Shansbal. Such operation• are fncilitated b7 lrret,ular 

pr i\Otlceo by the b&Dko In Shanghai and t here 1a 1\lrthor 

ccn1\l.tion iD<licatin;! that control oYer theee b&llka cannot be 

c.alatained. adeqlll!.tel)' b7 the Bo.,rd. 

It h ..alnta.ln&d. b7 Chinese bulcere thet It the Board 'e 

pollcr h to continue exclwlge eupport tor Sh11114ha1 1t should 

before irrevocable daca€;e h done take COCilhance of the black 

oxchallt;o IOlll'lcet. Chineae bankoro bol1ne the Board. ahould Umlt 

ito 111pport to a definite l iet of eaaontiol comooditlea which 

misht pouibl)' be hAndled. by tho Slwlgbai l:unieipnl Oouncil'a 

nppro•ed i~orting firna and locol diotrib\ltoro. It io 

recoaoond.od at the osme time that the preoent exc~-e control 

meal\lrtl be coQ.itied to per!Oit the S~he.l. bal>ltl, Uconoed 

25 

and uollcenoed, to reatore free exc~e tradlnc oxcoptiDO tho 

otipulaticno of t he free:ing ordero oi&llar t o t ho otatuo prior 

to ~uot 1& ( when accounts 1n Shllll4h&l banko in foreien eurrencr 

voro triUioferable) 1n order to inoreaoe t ho ouppl)' of s:wl.ange 

to tho ble~k market which they boli oYo wi ll definitely reault 

in reooyerlng ratoa and lowering commodity priceo In the long run. 

Such action, 1t h anticipated, vould inYoln on initial ruah 

ot importero to b\ly exchengo requiring ooaa oupport from 

, 
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ScabilhoUon Board, but INCh oupport t ovolft4 ""\1.14 not ~ 

o! loll& duration, nor large. Tho po:;oholocloal o!toct, thq 

bellow , vo\1.14 be lll:portant an4 larply OOWiteraot the preoont 

condition ftOV doecribed as domor~llzod. 

Up co tho present no roaaon appoaro to ba in evidence t~.&t 

either the Ja~enoao or the UOAktng regime lo deoirouo o! teking 

onr control o! Shenghal econo!:l;( unl.eu ShNlghai 11 41ocarde4 

by the Chineao llatlonal anthoritiea particulArly aa neither 

tao 0110Vogh currenc:; of ita ow to diapleco the Chinoae curroac:; 

And entoreo control 'Jlo.ich vo\1.14 be e!!ocUn. r,uure of the 

national tinancial entilorlUea to maintain eqUilibrium in the 

Slw>;,)>ai situation 1a undoubtedly pleo.aing to them, but the 

pr•sont condition diatrease& them. 

ST.All'rOll 

Copy:le:ll/17/41 
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IORII:BD 8, lKl. 

:!"'..CIJI JOCO!S (O!'l'ICI Ol' 11. S. !IIE&S1ll!! ~m) 

to 1 DIVISIOII OF I!MlST.IGAi'IONS AliD P..!.!ROL 

ro:i ALlER J'l!OU COC!!lWl Allll FOX QUO'l'l! Ri1 TOOl! UJ!Gl:lli' IJISSAGE RilCEmD TllRi1ll TKIRTr 

$IS .Al"lZUIOOll '1'0 SP.AGEN'r SRAM!!U AT l!OAlUl lm:&'l'IllG Tl!UliSU.Y f!OBII:U."ll COCIIR.l.N I'I..!.S 

I!IVIT::D TO RilCOOII'l' HIS SIWIGH.U OBSERVATI ONS IT llAS Illl04LLED 'li!AT OM TRi1 PRi1-

CJ:Dt:G IlAl' FOX HAD m:vimED 17ITH KOAl!r THE Il!:PTS milE:& Sl>:Vli11! .Al!D IT I'IAS liXPLUN!lD 

ST :'OX .Al'D COCII!Wl'llliJIE PllllP..Un:G A l!EPLY TO IT liiTH !I&Sl'XCT TO :FiliAL !1S1WS !0 

• AIS:D ~ ~'110:1 AS TO ~"'E:R l'r Uroli!' lt:l .ADVIS.IJ!Lll AS '10 '1/l!E'l'm!R I'r l!IGII? lll! 

ADVISI.!L!! ~ ~ 'i'llE PROPOSED AC'riCU m 1'10 S'rl:PS 000:1..1. TliZ FlllST X::n!G 'l'llM' OF 

rt"!TI::G !G:J !I&OULA1'IOIIS 0:1 ReJI'i'T.IJ:CSS .Al!D Tl!B SECQ!D i'O 00!:13 LU'3R 17I'm RESH:C! 'lO 

T!l.I.IE l!A.LL ?..!.'lCH i'E.I.l!ilD THA.T i'IWIE l!IG!!T 3E HELD UP SCl.!i:!ll!A'r Tl!RJJ mSTI'l'tl'l'IOl! OP 

'rll!S lfi:OI SYSTX.! FOX SUPl'ORT:JD HALL PA'!'CR .AllGU!lL~!i' BOTII FOX IJ!D COCHJWI THOUGHT 

'!'!fAT I'ROOJWI fi..!.S Il!DIVIS IllLE AllD SHOULD 3E PROCEEI£D 111'1!1! AT O!IC:Z CO:.U PAJ!TICULUU.Y 

CO!!SIII:RINV 'l'liE Dl::W 'l'"tl!f !!AS .A.L'i1F.JJN ElAPSED .AIID tmGENT N&E.D OF TAKIN!> !!EASUllES 

AT !!.."!LIES! l'l!ACTICAl!U: llA'l'Jl TC:t.'AP.DS l!EPI3!1ISiiil:G 'i'llE PNND (? ) ASSETS HALL PA'rCI! 

1'&.,.. l!!illl'IOII '!'!LI.'l' !liGOTUTIOl:S 'imRi1 OOING 011 l!E'l'il!Eli Bl!.ITISli A!ID Cl!~S!: O:!'?ICIALS 

PA'lCH Z:iOUG!l'l' ':'liE 1'\J'l'TillO 000 EFn!CT OF THE !~ All!lR lli:GUIATIO!IS or l;E1/ ClltJ!G!: FOR 

T?Alli: Sl!cm.D J.l:AIT TRi1 COUSU'..!ATIOll OF llRI TIS!! AGl!E:O.!I:I:'r T:ITH Cl!Il:ESE Oil i!Ol!G XOllG 

'l'l!AII: l!EGULATIOIIS FOX CliOClll'.All A.'1GUED Tl!AT TilE A!.!I:R SROULD PROCEED AT ot:CE Tl!AT 

'!'illS Ill EFFECT SKCULD ASSIST Ill EXPEDI'!'I:IO THEIR E!lD PEASE OF llRITIS!! CHI!il:SE l'IIESli1 

VIDS !:AD 'i!!J: SUPPOm' OF O"lJlE!l HZ!a!EBS AS l1ELL AS THAT OF VICE IUIIISl'ER FDW:CE KOO 

·.:;~ :.&.5 J.LSO Plt>Si:l!T CCl:lSEQIJE7..'TLT ;r-~ DECI SIO:l 11AS 'UJil.1: '!'0 I'II<::'I!IIRA\'1 Tm: OBJECTIC!IS 

P.~.!rr 'l'O'O :;>O"..tal$ 

CoRY:bJ:ll-13-41 

. 
• 
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In throe oeparate c:ablegraaa aeat tbrouch BoiiC Xoac Coneulate o. ... ral 

1
114 De~taent of State we ba'" to4q reportecl. 11>. full the arranceaenh 

.. ~ betveen Ohlna mel. Ohlnue national currency acoounte vhioh pertain 

parUcularl7 to reaitt&lll: ... 

!'c otu41 thu• c:ar•full7 before proaulptiac their &llllOunc:-nh. 

It 1o the Yiov of lox Cccbru that aa1u fro• eucb pceeibl• rauon for 

~~on Depart•At1 a a1u, there 11 no reaeon t o heaitate. Ye baTt ""t 

th1o .... ~ to Ball Patoh vbo 11 11>. accorcl. t herowith. I t 11 not pcui'blt 

to coulllt or co8WIIlcate with 11••711" to4q eb.ct he h 1.11 lloDg ICoDg. 

OocbraD will 'be there to110rrow. 

(hoa baro on the ••uge 1a 'CI.l1i.lltollili'blo &1>4 aernce hal 

'boon ro~ot~) 

7D:cl.a: 11/13/41 
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!his 1• e re~at of tbe aecond aoction of the cable 
dated !!ovee~ber 8, 1941, fro:t the or,....,.1117 Attache in 
Sh:!.nO>rJ,, the first aecUon which waa dhtr 1buted on 

llon11ber 13. 

SIW:OIL\.1 

IIOVEUDtR 8 , 1941 . 

iO::O:!: De-loy - u . S. Tree811J7 Representative 

:c : D1vh1on of Inwet1gat1ona and Po.trol 

IS ~r.:: Vmi OF FOX COCl!RAll 'ri!AT ASI IIZ FRCU SUCH POSSII!LE a:;:.t,so:: :I'OR Jm.U (11'1 D£?rS 

~IIE CO:t.'.A THER:: IS i£0 ru:.ASCil TO EESI'UTE m: i!AVZ SEllT '11115 U::SSAG-:0: TO H.W. PATCH 

, ilC IS l:i ACCQ."OJ> <;;t£;:!V.'IITi! I 'l' IS llC'l' POSSII!LE TO CO!tSU".uT OR COEI.!UNICATE YiU'H 

?".!!Sti!.TA:~ Ul!P!!::DICJLSIZ CO\.t!A IT ll; I!lPOSSI!!LE TO SAY TIHAT TIC!: SITUATIO:l li iLL :S:: 

•· l ':H !'.!:Sl":!Cl' ':'0 ~P'...:.1flSEllENT OF IXlLLAlt ASSETS OF :.mms AS COI.!PAI!ED 11 IT!! STEP.LING 

ASS::':'S Fcto: IS T!1l1ROOG!IL'! AliAJE OF THIS SI'l'UATIO:: AliD COCJl!.Al: DISCUSSED IT '11115 
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tat !IllS lfAftD laJLD nu m a&IIIUL ~:aaatllll or JQtJI1I u IftDIA!IIII 

pll) ARISE lliDI IX" UJI .All .lliG J8J'LI!IID !00 ltAP1liLT otyptp!D 11!11 .... "" 

511ca S~W~Gal IW!IJif mm • m:rmm I'IICiltll.OGIC.U. 1111001: IY w.u conn•n 

~ Sf SCIII dL!IIIIft lUGe • 1JIIIID fD«Mt"'UUR llr :RIYUB .aJ1D 

,&JIUIWI oom OOIIIIl POSSlm CBIJIID .cCIIIQ OOJalllllnD !II .. IIIAitliiS '!&1111 

!f AI!DlCAII AJll) lllll!.ISii J.U!'IlOill!liS C<IIIA !0!11 11!11 l!UPIC! !0 .AIIIIIICd 1100-

U'l'IOllS OOWil HOllO !IlliG ~ .fJID .fJ!l!AKIJIIilii'!S IBICB 1'111 :!lll!lSI! Jlll 

vmtm Oll :?OJ! JOLLOf DIG !Ill .AKDlc.tJI U&liJ'li£ U~ IIID OJ IIIBSAG& 
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DAft .._. ... I, ),9111 

CONFIDENTIAL 

lo14 to o-rcial co""""'" 
,.....baoocl. froa oo-roial ooDCerno 

Open mara\ otorlill& ..... quoted. &t 4.03-1/2. and. t bne ...... "" .-.portecl. 

l....,...,uua. 
!lle 11..,.,..7*1' fro• peoo liOnel oN to .11675, tbu O&Dcolllllc ;reoto~'• 

plo ot 25 polnto. • 

In Nov York, oloolns quot&t1ono for tho forotcn aurrono1oo 11eto4 below 

voro "' follovel 

CU&d.i&n 4oll&r 
.&.rp11t1Aa peeo (frwo) 
Jros111&n a1lro1e (froo) 
Coloabi&ll p010 
lle:dO&D p010 
To110.,..l&ll bo1h&r 
Cu'b&A peoo 
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GROUP liEETING 

Present: 

H,L!,Jr: 

Jlr, Baal 
Kr. Bu!fiDgtCII 
Jlr, Sohwara 
Kr. Barnard 
Jlr. luhn 
Kr. Thompson 
l(r, G .. tCII 
Jlr. Bell 
Kr. Grana 
Jlr. Sulll nn 
Kr. lhi te 
lfr. Blough 
Kr. Foley 
lire. nota 

Bonaber 10, 1941 
9 :30 a.a. 

32 

I have got a few things here. The Preaident 
evidentl;y aent the letter to Bob, ana for the 
benefit of ennbody I ldll read i t. It b 
d&tea November lith. That h Saturclq. I juat 
got it this morning. This h Doughton. 

"1q dear Bob: I understand that the Seoret&17 
of the Treaeur{ reoentl;y oonaultea with ;you ana 
other Congreu onal leadera about the inflation 
probl• and the Ul'f:01 of prcapt tax leghlatiCII 
to counteract the lationar;y preaaurea arising 
from the Defenlt Progr&lll, It ~tema olear that 
it we are to prevent a further aharp 1noreue 
in the coat of living ana 1D the ooat of the 
Dafenee Program itself, we 11111t take iDmediate 
atepa to abaorb a large aount of purohaaing 
power through additiCIIal tuea, &nil incident&llf 
to pa;y oaah for greater part of our aefenae. 
proauction. We 111111t remember that tuatiCII h a 
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neoeeaar,r oa~pl--.Dt of price oODtrol legia­
lation beoauae the continuing effeotiTeneea of 
price oODtrol b large}7 dependent upOG the 
reetriotion of the d..and for goods. 

"If these taxee are to reetrain inflation they 
ahould be directed uinly at that part of the 
nati011al income which b being deToted to 
purchases of ciT111an gooda, and ehould be of 
a oharacter that will not increaee the coat of 
then goods . Purchaaing power ao far exo"ds 
actual and potential prOdUctlOD of o1T111m 
goods that rlgorout ahpa ••t be taken to 
reduce purchasing power aore near}7 to the lenl 
of prodUo;ion capacity. 

"InflatiOD h itulf a aoat inequitable 9Pe 
of tant1011. It granta no ex•pt1011a and 
reoo~zes no hardship&, -- though a well 
dra!Ied tax bill can do both. I ney much fear 
that unle11 we start within two or thr" m011ths 
to 111 thdraw thro~Wl taxu a larger part of the 
current national {noome an enD greater part 
111&1 enporate thr«nWl intlation1 and the ux-rd 
spiral U.J gain eucli momentua t11at it 11111 be 
difficult to regulate,despite all effort• through 
price cODtrol and siailar aeaaur11. I do hope 
rou w1ll be able to heli ua with this probl• 
now. Yours ney trul7. 

Be didn't change a word. Chick, 7ou might find 
out from llr. Et.r l7 whether he h r.· ing to gin 
it out and so forth. I think it a good to 
get it out. 

It ie a good letter. 

Then I see Chairman George of the Senate Finance 
Committee asserted tonight that tax reTenue 
for 1941 will gin approxiu.tel.T sixteen billi011, 
three billion onr the original, and increau 
bueineee actiTi~. 
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Sulllftlll 

B,V.Jr: 

Bell: 

B.ll.Jr: 

Bell: 

B.ll.Jr: 

Gaston: 

B.li. Jr: 

Schwars: 

B.I.!.Jr: 

Sullhan: 

B.ll. Jr: 

Klot&: 

B,lo!.Jr: 

- s -

lho Aid that! 

That 11 Scator Georce. 

Ie that t 41? 

Nineteen fortJ-one. Well, bad 70u better -­

It il vong. 

'l'hree billion oTer the original treaaurr 
utiaatea. 

lie -t ban hia 01111 01'71tal ball. 

Here 1a another thine. "Rtpre11ntathea of 
the Rouse and Senate take their eoODalf pleaa 
directly to the Trtaaurr toda7 in the hope 
of cuttlng Congrenional elrdi ture b7 at · 
leaat a billion. Cbaii'IIID a• - and ao forth -
"ban arranfed to confer wi Secreta1'7 
J.lcrgenthau. 

'l'wo-thil't71 Chick, 11oret 'Meting, (Laughter ) 

Of the \'lafs and Ileana CaaaJ.tttt, 

Well, I know bow to handle tho11 bo71 froa 
now an. 

I don't want to interrupt 7ou, go ahead. 

O,I, 

Re changed hie mind. 

I will gin thb to rcu (Korrh) 
ban it pbotoatated for Grana. 
the Pruldent: 

and rou can 
This 1a frca 

"Dear Ren1'7, lfan7 tb•nh for the apeo1.al 11ri11 

Regraded Unclassified



llorrla: 

H.Jl.Jr : 

Foley: 

H.ll.Jr: 

Foley: 

H.ll.Jr: 

I!Aaa: 

Kuhn: 

H.ll. Jr: 

... - " -
ot o~rolal poatara. I aa partioularlJ 
pl ... lld to han tua. 

'Tbh b ind1td splmdid ooopua tion &114 
support of the Defense S&Tinga Prograa.• 

Tbm tor tho .. of 7UU who han not heard tlw 
Vinoent Bcdix ttltgraa, I would llkt to r•d 
it. I haTe aeldaa gotten ao much aatiataotion 
out of anYthing. I told JOU a little bit 
about rq troubl81, didn • t I'l 

You just a&id JOU had the. 

Well, thia fellow Dick Patttraon a&t next to 
Flo7d OcUUil and a -.n bJ the nae of Hngh 
Balter, who 11 the he&d of the Blue Ridge 
Corporation, which I think is no7d Oc111Dl

11. 

We are t!71ng to find out. Thia fellow, Hugh 
Balter, proo.tds to tell Patterson --

B&rriaon Williama. 

Blue Ridge? 

I thinlt ao. 

• 

lfell I thlnlt it ia &lao Flo7d Odl~a . It 
ooul~ be both. iJlTRJ, we are looking into it. 
Do JOU know yet, George, who Blue Ridge ia? 

Ko we didn't . OdlliR's corporation haa Ill 
in!ueat in it but this whole queation of the 
publiahed interest and the beneficial interest ia 
what we are working on now. 

Bektr 1a a direetor of Bendix. 

That 1a right. .An1'n7, he proo.eeia • they tell 
.. he waa not drinking - to tell Dick Patteraon 
and en17bod7 that could hear him that - han 
you aeen tha anner ,--
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No. 

••• that the1 have been sold a bill of goods 
and mlarepresentation and eo forth and ao m , 
on the Treasury Hour, and it the1 could onl,y 
canoel it the1 would like to cancel it . And that 
when we got through with the program, it we 
asked them to renew, then he prooeeitdto uae 
some of the foulest language I han beard 
since I have been in prep school, the kind of 
thing that fourteen and fifteen 1ear old boys 
in prep school thought it was aJart to use. 

An1Way, he proceeded to tell us what we could 
do. Well, I was angry because - this was at a 
financial writers ' dinner, and I know how these 
thl.nga spread in Wall Street, and eo forth and 
so on - so I sent Harold Grana up to Uew York 
to oall on Vincent Bandix to tell him that if he 
would send word to me in writing that he would 
like to cancel the Treasury Hour he would get a 
reply immediately complying with hie re~uest. 
On the other hand, it he wanted to cont1nue it, 
he would have to sit down and write me a letter 
and ask me to continue because otherwise I 
would not continue. But I wanted a letter either 
wa1· 

Aa I aa1, it il the first time an:rthing like 
that has happened to me and I juat wasn't going 
to let them get awa;r with it. This is the 
telegram I got Saturday from Vincent Bandix. 
Then the tunny part waa, Bendix aa1a now, the 
manag~nt, or the board of directors and the 
executive committee and both the finance 
committee and the executive committee have 
passed on this and there is no dissatisfaction. 
Mr. H\lldl Baker ia not a member of either . Hugh 
Baker {ells them Vincent Bandix is on the shelf . 
This corporation is controlled b1 Blue Ridge and 
b;r General Motors and Vincent Bandix has got 
nothing to do with it. He ia just on the shelf . 
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An7ft7t "With re!erenoe to )(r, Grana' 
Tilit to New York and aubuquent oonnr­
eation• -- and U.7 I oomplilient 7ou, Harold, 
on how JOU carried out the miaeion eucceae­
tullJ. I was TerJ much pleased, 

-with reference to Kr. GraTes' Tisit to New 
York and eubsequent conversation conce~ 
the Bendix Aviation Corporation's sponaorabip 
of the Treasur, Hour, r whh to reassure JOU 
on behalf of the cllreotors and IIWlAgamant of 
our corporation that from the inception of 
our sponsorship o! the Treaaurr Hour we han 
bad onl7 the deaire to uaiet the Treaaurr 
Department in producing the most outstanding 
raclio progra possible and to in .all things 
further the aims and objectives of the defense 
bond campaign, Despite efforts to the 
oontrarr our directors and principal manage­
ment executives in eeaaion toda7 ln Philadelphia 
unanlmoual7 reaffirmed the foregoing. I 
sincerel7 trust that &n7 reports of individual 
opinions relative to the Traaaur, Hour will not 
interfere in an7 wa7 with the past end future 
pleasant r elatione. We wish to state that the 
Bendix Aviation Corporation muat, does and 
will alwa7a dilrfavor 11J:f individual opinion 
which mAJ be at variance with the interests of 
the corporaticm, Rupeot!ull7. • 

You couldn't ask for an,thing more. That tells 
lir. Hugh Baker where to go, I also could use 
the prep school lenguage (laughter) which I 
haTen't forgotten. !lao farm J&rd. I haTe 
learned it frCIIl both places. The7 are both 
good schools . 

Now one other thing. And llr. Kuhn, in rlew 
of the President'• letter and all that, I hope 
that registers, 

I would still like to tallc to JOU about it todq. 
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'!'hat b all l'i&ht, 1• will get a ob&Doe 
It &D1boclf anle a oopJ of the "Dear Bob' 
letter! aik Krl. nets ana ehe will tunhh 
th• w th a oopJ and tha 'llho bt1iae1 ., .. lt 
getl 1 Su.&l'f of rq ull eaoh welt fl'CD 
Kre. Forbueh'l 

I ge~ it. 

I think I u .. a to get a fn. I don't think 

I get tha regulll'lJ. I han got three or 

f oUl' in the paat. 

The last two han been Tel'J impor~t, I think, 

aDd the people ougbt to han thm. 

I would ll.kt to han that. 

Well, whotTer wants them, it the7 will tell 
Nonaan The~~peon, 11hoeTer wanta thea, 

Nonaan1 oould the laat two be included instead 

of just thh one? The preceding one •• alto 

Ttl'J good, 

'fell 11hoeTer wants th•, becauae the 
orit!olsme - to ~ amaz.ment she sa71 that 
there were 1 hundred &lid fin le ttere to one 
a hundred and fiTe unfaTorable to one faTol'ltle 

on m:r - I think it was· on rq Social SeoUl'itJ. 

She eald that --

Tbaf .an1'l 

One hundred and tin unfaTol'lble to one 

f aTOl'lble, 

She eald that the phl'lat •mopping up• inturlatte 

people. !Yel'Jboclf with a fixed inoOJU reaanh 

it and writea in wildlr about it, 
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But those people are working on &QJthing. 
The •ll il quite intereatlnc. It ~ COIUI 

in once a week. 

Herbert? 

You indicated eoae ourioeitJ about thle 
Toledo Collector ot In-.rnal RITtnue appoint­
ment. That ia Sawrer' a ~. the State Chair­
.n'a man! and the underground coeeip that I 
heard on t •• that Ed Fl,nn had a talk with 
Hunter, the Congrtellll&ll who h tqlng to get 
lab aeoretary appointed and that h Drn 
Pearson 1 a anCl Bob Allen' 1 frien~1 Congreuman 
Hunter; and that Fl1DJ! had a talk witli h1lll 
and diaconred that what Hunter waa reallJ 
afraid of waa that Frultr RMJU waa going to 
run agaiut h1lll for Congun, and when he waa 
assured that Frasier ReamaL Sawyer'& candidate 
for Collector of Internal HeTenua, had no 
&lllbitiona for Congress, t .hen he aald all right, 
he waa willing to appron the appointment. 

But this recognizee the State Chair.an of 
Ohio? 

Thie reoognizea the National Cammitte~man, 
Charles Sawyer. 

Oh, the National Committa.man? 

Yea. 
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And where does it lean Peareon ad .Allen' 

In the soup. 

I was just curioue. 

~ot interested, just ourioua. (Laughter), 

Well, I was curioue. 

In a wa7, I suppose Hunter ie reaaonabl7 satis­
fied, and all that the7 wanted was to please 
Bunter, because he had done aoaethl.ng for tho. 

ill right. 

I mentioned the other da7 an article about your 
little friend Shields . There ia the article, 
if you are interested . 

Yy little friend? 

Yea. 

ill right. Ia that a picture of hlm? 

Yea. 

That is not the man who came to eee me. 

Thla was a young fellow onr six feet tall . 
I thought that wae wh7 JOU called hla 7our 
1i ttle friend . 

That il not the man. The lUll that cae to 
see me was sort of a small, little fellow, like 
a kind of a worn-out bookkeeper. (Laughter ) . 
He waa the over-worked kind of fellow, he came 
in here, kind a moua7 peraon. That ia not the 
man. 

Not the lUll? 
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H.V.JI't 

Gaetonr 

H.II.JI't 

Foler: 

Gaatonr 

H.V.Jrr 

llaatonr 

)lo. 

filii 1to'7 g1Y11 Wt- alelb tM -.la 
orecl1t tor tile ooartotloa of laokJ. 

I tllllllt rouwlll n..a u 1a ..... Oll~t·• 

recordlo 1 willa JOil WOuld look thtl'l &a4 JOU 

(ThOIIpiOD), becaue I tut'llld b.J.a onr to 

o;irwt. Who ... the un who o- ia ..a 
t ea to • tr• Ulutlo C1t7, that tlwrwutea 

help t~ JfuckJ Jolmeoa' You could look tblre, 

ua n ooula look 1D Oliphant• a recordl. Ban 

JOil got Oliphant•• recorda' 

Jo. Hh record• were tUJ"Ded onr to hla tal17, 

but we haYe got the office recorde. 

You epckl to - about a atOI'J OD the sua.ore 

Cillo llaDtOD ud llaer Ir•7 brought llutOD 
ot Chlcqo lD aD4 .. talked about the thlq. 

That h 10 thoroughl.7 Uea la with all thoae 

other Chicago pi'Oaeoutloae tllat it .... a 
desirable to put together a l!oi'J oa the 
whole Chloqo lDYIItlgaUou that luolnd 
raobteeriag, aDd thoJ han gone to wol'lt OD 

that, aaa thea I haYe spoken to Ferdie about 

it. It eo .. oae OD the outelde ie t o ao a 
book on it, th17 could either walt until 

lfadda llae aoae hl• work or th17 could -

he ooula •- in on it at aDJ tl• ad there 
la an awtull7 good atoi'J in lt. 

Ferdie and I got together 1 apeech tor .. 
to delher oa w.auaaa,. 1 ban onl7 m. .. o­
graphea copiea. I haYen•t .. a. a reading copJ • 

.ua 7ou Ute to look at it todaJ' 

I would Ute a cop7. I will guarantee not 
to ebmge it. 

You doa•t need to fiYe auoh a guarantee. 
It can be aoae. I ia not uatll 1JedDe•daJ. 
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Chick, get for .. - ie that all, Berbertf 
Herbert't 

Yea. 

Chick, get for .. just what George did say, 
if it ia a press releaae, rou eee, 

Right. 

42 

I 11Ut a copy of it, and I want luhn to han 
a copy, and get one for Sullhan and Blough. 
But I want it early. 

Right after the uetlng. 

Ia that all, Herbertf 

That 1a all, yea. 

Ed'? 

Collado called last week fr011 the State 
Department, and laat week and 

Better kn01111 aa ~~te~ 

Collado. Better known u "'ntranaigent'l. 

What did you do down in Ke:doo, anywa7'f I 
thought you should be able to pronounce 
Collado. 

They dldn • t han any of those d01111 there, did 
they, Harry'? 

Go ahead. 

lla called and said t!!{ were transferring 
permanently to Guate a one of their people 
to help the Wlnister down there with the 
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blaoklist ana freezing control probleaa, and 
he wanted aoMbod;r to go dcnm froa the 
'!'rt&BW'7 tor a couple of 110ntha. 

O.l., I will go. (Laughter). 

On the Swisa gold problem, Acheson called 
and said that everybod7 in the State Depart­
ment, including Berle now, ia unanimous in 
concluding thet we shouldn't grant thla 
license . The7 don't want to turn the SWiss 
down flat, and the7 are going to cable 
Harrison and tell him that it is improbable 
that anrhing can be done, but the matter 
is stil under consideration, and then the7 
want to call in after the;r have had --
call in the Swiss Kiniater after the7 have 
had a talk w1 th us, and see if so~~ething 
can't be worked out whereb7 certain foods can 
go to Switzerland, and other materials that 
could be used for defense and for war will 
not be permitted to ~o, and the;r want to work 
it out with the Brlt1sh. 

How about Swiss ailk for French children? 

Well, I suppose that will be one of the things 
that will be discussed. 

You lllght bring it in, because I have alwars 
thought that that was a good thing, so it could 
be distributed b7 their friends in unoccupied 
France. 

Well, the;r want to have a talk with us the 
latter part of this week to find soae kind 
of polic;r in that area, and then oall in the 
llinlster and at that ti11e advise hill that 
the gold will not be peraitted to be trans­
ferred , and then outline this other thing. 
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That ie all right. You eee, that ia the 
wq I take care of thing•. I etall Acheeon 
long enough, :rou eee, He hae uked me three 
tiaea to see :rou on the Swiae. 111 right . 
Give me a progress report on it, will youV 

Yea. 

Aflything else? 

. Nothing else. 

Strictly in the rooa, the Attorney General said 
that men he heard that they were going to 
give Uoe 1nnenberg a- what do you call it? 

Parole. 

Parole in the winter time - this is very 
much in the room - be was shocked and sent 
for his Parole Board and said "What is the 
difference between him d tbe ~er.Chicago _gangater'l" 

Capone . 

"Capone and this one." He said, "Did you give • 
Capone a parole?" They said, "No, • and he said, 
~at are you giving this man one for? The 
only difference is oe is rich and worse. • Be 
said he is absolutely opposed to it. 

That ia good. 

I thought you would like to know. And then 
I called up the Attorney General and told hia 
we were very much interested in these two men 
that are coming up who were formerli assistants 
of Mike Igoe. They were coming up n the court. 

Yellowley and Glaeser? 

Glaeser and (retzke. 
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14 he •• abo lnhrutea lD r1 1'1111 1 t 
hll but he •• afloa14 • woula han 
a bad caaa. 

Nothing. 

You proelaed General 1'alker that you would look 
into th~ matter ot proTidlDc tor lunda to 
install a aap in each poat office. We baTe 
aade tba t arrangaent. 

It baa been done' 

W. tlnlabed that, rea, air. 

111 right. 

You also sent ae a note about the Ientuckf 
matter that we baTe diacuaaed before. I 
ha•e talked with Senator Barkler oTer the 
telephone. He baa been •ery buar, aa rou know, 
but be underatanda that we are receding 
on our original appolntaent in Ientuokf 
and be i a looking tor a aan. He nued --

You told llr. BartleTt 

Je discuaaed it OTer the telephone, So we 
are all straight on that except that we are 
now awaiting Senator Barkler' • auggeation 
tor a aubatitute. 

Harold, I got your weeklr report. How aanr 
atatea are t here in the Union' On your aap, 
I noticed there were onl7 tort7·•e•en. 

He left out New Hampahlre . · (Laughter) . 

We have a u p all byitaelt. 

I noticed that New Baapahlre waa atill white. 
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Well, New Hampshire is techalcallf White, but 
)lr, Sullivan reccmended a nry n ce young 
man named Starr to use to ser.e as Administra­
tor in New Hampshire, and he has been down 
here and everybody likes him very much. 

I waa just interested on your progress 
report that we h~d forty-seven states in the 
Un1on. 

Well, if you mean New Hampshire , I tbi.nk that 
will be all clear in a very few days. 

I meant New Hampshire . 

I told you I would get you a star. 

Do you think we are going to bring New Hampshire 
back into the Union? 

I think so. We have, as a matter of fact, 
now selections made everywhere except in 
Delaware . Delaware is the only truly white 
state in the Union. 

O.K. 

But we do have this diffi culty in Kentucky. 

You have trouble with the OUPonts and the 
Sullivans? 

~ are having some trouble in Iowa and 
Nebraska, but I hope this week to have 
everything cleared up except Delaware . 

O.K. 

He (Sullivan) lacks an answer. 

He will, don't worry. 
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You aent u a note Oil Pr14&J a&JlDc that 
on that daJ JOU would llke to till w1 th • 
about &ll appoint•nt of lira. BellUM ... 

Well , aek tor u appointaent. 

.Ul right. 

,, 

I wleh JOU would talk to aoubod7 like BDse 
Schneidei'UII or soaebodJ. Thh lll'a. 
Belluca is a nr, unuaual wOIWI. I won­
dered whether JOU could uae her in the 
labor end and then a little bit aore 
besides, 118,-be. You alght atart on 
i nquiries . I think her huabud, it "I 
Ill not lllistaken, 1a Bellanea·• the niator, 
but she is a nr7 unusual WOa&ll. But 
start asking --

She lives in New York, I asaume. 

Yea, but she lllight ooae down. I think hh 
tact orr is in Bal tim.ore, it I Ill not Ills taken. 

New Castle, Delawari. 

Ylhen I spoke to )(ra. »orgenthau she said she 
wished she had thought of it tlrat, eo she 
could get her over t here. Look into it, 
&n1'fiJ• She worked in the laat Deaooratlo 
oapalgn. EnrybodJ was nr1 enthuaiastio 
about it. I don't know which group ot labor, 
but she studs nr, high w1 th tbaa. Look 
into it &Jl1W&J• All rightf 

Tea. 

Ferdinand' I got rour notes about Dietz and 
theee other people, and rou will juat have 
to be a little patient. 
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Right. I jut thCNpt 7Dil woul4 i'ht to mow. 

I take it thh Mao that 70U are world.q on, 
70u are goiq to get eo•thinc fl'oa Wlabrd'• 
of'tioe. 

The7 prOmised to send it oYer. I haYen't 
had en ,thing froa thea, although I talked to 
thea Fridq about it. 

Would JOU see about thatt 

I will check on it. I had a good talk the 
other da7 with JerGae (ern, whO followed ft 
with a telegr• sa7lq that he ia tUI'Ding onr 
to us free end untra .. led l'ighh to the Secre­
tii'T end or the Treaaur7 Department to the 
song that he wrote for all publio perfoi'IIUIII.cee. 
He is colldng to New York thla week, end will 
stay in the East for two or three weeks. 
He said he would be Yer7 glad to come down to 
Waahington at any time that 70u would like to 
aee him, if you would likl to aee him. 

Well, I han got to work with Bell thla morning 
end thia afternoon on thia coal ttee, so I 
aa prett7 well tied up, and then beginning 
toaorrow, JOU and I will go to worlc on ar 
epnoh. 

Right. 

Ro7 1s going to han aoaethlng, in caae I go 
in that direction. 

Well, he won't be here for - I mean he won't 
be free to come down for another week or ten 
d171, so there 1a a lot of time. · 

You asked to haTe thie report each Konda7 
morning. The onl7 reaeon JOU haYen•t been 
getting it Fl'idqa h that 11hen JOU atarted 
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1oing to the rara I asked JOU and JOU said 
no, rou didn't want th ... 

I just want . it in -r hand. 

There is onl7 that this week. Now, following 
rour phone conversation, I am going to talk 
to Ed about the other. 

You see, this week or all the weeks on the 
taxes it will be terribl7 important. Did 
rou mail that stoppage letter? 

He did, because he waa taken off Thursda7. 

When will he go back? 

I would like to talk to Ed about it. 

He goes back toda7, for me. There is no 
argument. He starts thla morning. 

Is he in Washington? 

Yea, I think so. 

Well, he starts this morning because I have 
got to know what the editorial thing ia on 
this whole tax reaction. Here it is and I 
haven't got a thing, and I &II lett high and 
dr7. 

We can bring him back and then if I c_an have 
Ed and Harr1 and John to help me in finding 
somebod7 else, we can get somebody else to 
do that. 

'l'hey will have to, because here I am. I have 
got no editorial reaction on the tax thing. I 
oan•t work like that. I can't be sticking mr 
neck out, way out in front, and not know what 
the ~aotion is on this whole tax - who is doing 
the economr letter? 
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Barth sent JOU OM OD Fridq. 

But who 11 going to 4o it froa now oaf 

W.ll, whoner doea thh will do the eooaa., one, 
llao. 
lleaalng whitt 
Whoever does the one on taxea, inflation, aad ao 
on, will deal with non-defenae expenditures. 
Wlll you aend for )(erillat today and get hia startedf 

Yea, and OD the Barth thing -

I ~~ean, you have got to give way to ae. 

Sure. I alwa71 do (laughter). 

Well, that is what he (luhn) said, but I didn't 
know that until afterward. I u not trying to 
make -raelt out a hero when I juat want sa.ebody. 
He told me afterward we could ao it too. I want 
~ econo-r letter and I want ~ tax letter. 
The Barth thing will continue to come each week. 
The only difference will be that it will come 
from over there. 
That is all right. That ls not ~ responsibility, 
but taxes and this econOIII,}' thing are, and I am 
high and dry without any letter, and I shouldn't be. 
I shouldn't be . 
I have nothing else. 
You will start him off today, aa long aa he is 
finlahed with Edf 
surely. 
But I didn't want to - I didn't know it when I 
aaked hill, !IO I didn't want to JUke -rselt seem 
a nicer fellow then I waa. 
A rather good organization affiliated with the 
University .of Pennsylvania is holding acme tax 
seaslona or meetings at the beginning of next 
aonth. It has invited several aeabers of a, 
ataff to appear and read papers on various aspects 
of the Federal tax aituatlon. I don'-t know 
whether you are interested in having anything 
said at this ti .. or not. 
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I .. intereated in fetting ~t a apeeoh 
juet now, Roy, and aa not going to worry 
about aJ11bodf elae. I am oOUDtlng on you 
and Ferdie to get me out a epeeoh, and here 
it 1a llondq. Take 1 t up at the end of the 
week IDdlet'a eee where we are at, will 7ou? 

All right, eure. 

I am not going to worry about t.J11bo<1T elae. 
I want to get out a speech. 

I just wondered whether we should reject or 
decline or accept. 

Hold it a few dqs. 

I ran into e0111ething Saturdq that I thought 
I ought to report to fOU. I don't know just 
how good this is, but I can r eTeal the source 
to fOU printely. I had a tallc with a man 
Saturdq who sars that the distribution of 
business to these maall fellows under the 
Odlum gang was a prett7 bad racket, that a 
lot of go-betweena are gettinf a lot of money 
for alleged assigaaent of bus ness and that 
aleo the CIO is inTolnd in it. Thie man 
toli ae he could han JUde two hundred fifty 
thousand dollars if he had been a little 
crooked on this thing. It struck ae that 
there aight be the aalcings of a fine scandal 
in that. H.ow 7ou would get at it, I don't 
know; but perhaps it ought to be looked at. 

I will talk to you later on. 

Incidentally,· I saw that our friend, the 
president of the Public SerTice of New Jerse7, 
resigned from the America Firat Committee . 

Did fOU see it-? 
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Yes. 

Well, if your friend who gave you the informa­
tion will be as good as McArthur, we will get 
somewhere . You remember I told you about 
him. I want to see you about ' it. 

George, who did you see Saturday with~ 
chart? 

I saw Secretary Knox, and we were supposed 
to try to arrange an appointment with--

What was Knox's reaction? 

He sat down and looked it over. He looked 
first at how much there was for reconditioning 
ships. He t hought it was down, and I told 
him it was only fifteen days , but he said 
even so it was down. He seemed quite 
interested. I told him you wanted him to 
have it . He said he was very grateful. I 
think it would be probably good after you 
make the other charts if you would send him 
copies. 

You are sending one to Lubin? 

Yes, that will be made by eleve.n O'clock this 
morning. 

I think I had better send one to the Presi­
dent too because I don ' t want to have him 
hear about it from somebody else. Simply 
say this is the first of a series which will 
follow and send that to the President, Mrs. 
Klotz. 

On all defense? 

On all defense appropriations. This is the 
first of a series of charta on all defense 
appropriations. The other charts will follow 
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fairl7 lOOn. 

There h eou nidenoe of progrue both 1D 
the .lrll,y and the War and lfa"7 Departaente. 
'!he War Departaent las 11nt onr the air 
par t, the aircraft part, but it is not 
~ulte 1D shape, eo lt probablf won't be 
, .. ~ todq. 

Will JOU have another one of these for me 
~o.orrow? 

, t .. , air. 

lhat ia this? 

This coaes out about the tenth of the 110nth. 
That ia a aonthly figure ehowi.D2 how auch 
Defense Savings Bonds individuals bougbt. 

I laTe nothing. 

Harey? 

We are compiling the exports and imports of 
blocked countries weekly. It started with a 
small or~zation • . It has grown to large 
proporl!ina.. There are thirty clerks 
alreaq. I han asked the Departllent of 
Coserce whether the7 wouldn' t be Willing to 
take the whole job over and give us the same 
sel'Tice that we are gettipg ourselves. I 
think they will be glad to. We areftoing 
into it a little fUrther. If the7 ve ue 
the aa.e satisfactoey sel'Tice, it w 11 be 
all right, won't it, to have them take the 
whole business over? 

Yes. I would like rou and Foler to star 
behind and Krs. Ilotz, please • 

.lnJ'thing elae, Harey? 
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That h all. 

Kr. Rabon1 who Tilited a nlllllber of banlte 
through the co~mtey, retlU"Jled thie aol'lling 
on that "Kncnr Your Tax• folder . 

I would like to 111 him. 

He baa got a prett7 good eto1"7. I talked to 
him this mol'Jling. 

I won't get to him toda7. 

AJlTthing else? 

He is writing a formal report on that. 

Nothing else. 

Vlbat bas happened to that suggestion of mine 
about having the banlca put tlie ){inute llan on 
their ohecke7 

I don't know. 

'1\111 70u give 11111 another report on that? 

Yes. 

Ia that all? 

Yes, air. 

I think 7ou might prepare a l etter for me to 
the President and get it in to Kra. Klotz's 
banda, telling the President what we are going 
to do with these p&lllpblets

1
,.ou aee I. and how 

the7 are going to be diatr buted. ! would 
like him to know. And send him a cop7 of one . 
And then write a similar letter to all the 
Cabinet membersi fOU eee. In other words, 
if we don 1 t tel them, the7 will never know. 
You might even gin one to each of the nine-
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thirty group. The7 lllight be interuted. 

Federal ReaerTe Board? 
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Yea , and include all the heads of independent 
agencies. You can get the list from NOrman. 

Dan? 

I will be read7 at eleven for a prelimin&rJ 
if rou want it. 

I will be read7 at elenn. I would like 
Yr. Barnard to sit in on that. 

· Eleven? 

Yes. 

The Investment Bankers !ssooiation is trying 
to get--

Excuse me, and Kuhn. ire you working this 
morning? 

No. 

It will beenougb this afternoon. I want rou 
to get the feel of it thia afternoon. You 
come in at two-thirtr. 

On the Byrd Committee thing? 

Yea. I want you to oonoentrate on my stuff. 
Come in at two-thirty. 

Right. 

Nichoi •OD died. 

Shanghai? 

• 
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I don't know whether the7 see it; but Bell, 
White, and Fole7 should see that ; and Herbert, 
let •• know it there is &l~Tthing I can do tor 
Nicholson' a f&llllT. 

Yea. 

The Innstaent Bankers baociation is tr:YinR: 
to get an amendunt to the Seouritlea ana. -
Exchange Act so aa to bring in all banks 
under that act, superTision of loans and so 
forth, the same as ther do tor borrowings 
that go through the public borrowings. 'l'be7 
are haTing hearings in the Senate . No bill 
has been drafted, but it is with a Tiew to 
drafting a bill. The Chairman of that Com­
IRittee has asked Delano and the Federal 
ReaerTe Board and the FDIC tor a report. 
Ther haTe gotten to~ether and expect to eub­
IRi t on Wedneeda;r a Joint report which I have 
been over and it looke all right to me. You 
don' t want to see it, do rou? · 

Mo. 

Other people in the Treasury haTe been oTer 
it. It looks all right and it is a Terf good 
report. Ther are opposed to it on the gr ound 
that there are enougn superTiaorr agencies 
now, and ther don't want a.noth-.r one . That 
is all I have. 

I will see rou at eleTen. 

Yea. 
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Did I aend ;you a telegraa or did rou. get a 
note? 

I fot a note this morning, but I didn't 
ge an,y telegram. About the adJII!niatrative 
Dill? 

Yea. 

I will have the moat of those on these sheets. 
The onl;y one, mqbe, that I haven't got is 
good roads this morning. 

J.n,ything else? 

That is all. 

I had a telephone call this morning from 
Ugo Carusi, assistant to the J.ttorne;y General, 
telling 111e the J.ttorna1 General still wants 
to take over the investifating of Federal 
emplo;yees, but he wants o talk it over with 
.llr. Hoover. Hoover ia out of town until 
Wednesdq, and he will talk to him on Wednesdq. 

Am I correct that the note that the President 
sent me in which he said that each Depart-
ment head should investigate the dollar-a-;year 
men, each one could do aa he pleased but--

Suggests ;you use the FBI . 

Isn't that the same thing? 

Oh, no, this is the work Ire;y is doing on 
all the defense agencies. 

What ls the letter the President wrote where 
he suggests the FBI? 

That was just the dollar-a-;year men. 
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FBI baa ben 1nnet1gat1Ag all the 4ollar-a­
r•ar MD. 

I don't 'DJldel'ltud it. I tholaght 'DJlder a 
letter fraa the President of the United 
Statu the 'hoeaiUl'J waa innetlgatlng nei'T­
boq on OPil and OEK. 

That 1a right. 

Except the dollar-a-rear aen. 111 the •al.arr 
people. We are iunatigating the dollar-a­
rear aen onlT aa to their tu:ea. We are 
aillpl.T gett1Ag a llat and checking th• on 
thelr tax record. 

Onlr that fellow? 

The dollar-a-rear people, rea. 

But on all the others, which are running into 
some fourteen or fifteen thousand estimated 
cases, the Attorney General wanta to handle 
that, and I think it 1a all right. 

I wlah you would call back llr. Caruai and 
tell h1lll as far aa I aa concerned I 11ilh . 
thPJ would. 

I told hla that waa rour Tin. 

I was a little alxed. I told the .lttornq 
General we had gotten thia letter recommend­
ing FBI. I thought it waa FBI aa far aa 
eneyboc!T is concerned. 

<ll, no. 

All right. Aeythlng else? 

I don't know whether llr. &tlllTan reported 
stnart liDDonald' a reaignation u head of 
the Proceaaing Tax Board. 

·) 
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Foley: 

Thompson: 

H.ll. Jr: 

ThCJIIPSOn: 

B.ll.Jr: 

Foley: 

H.ll.Jr: 

Sullivan: 

Thompson: 

- 28-

Stnart JrciloD&ld? 

Junior. 

• 
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He has gone out to the Philippines aa adviser 
to them. 

Well, don' t !ill it. . 
Ill'. Sohwarz thinlcs we ahould !ill it, He 
thinks there is a de!inlte need !or !illing 
it. 

W&it until we get a011e political lame duck. 

He waa the beat man on the Board. 

That isn' t saying much. 

That is right. The trouble now is--

We are having a hard time getting you a new· 
box, but they are still expecting it. 
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FROM: MR. SCHWARZ'S OFPICB 

TO: ......... !~.~ .. !?.~~!'.!!~.1-Y .......................... . 

The White House is not 

planning to give out the letter to 

Cheirlll3 n Doughten , but is leeving 

it up to hiD as the rec ipient to 

dec id e on rel easing it . He reed 

it to his Committee this corning , 

l'lhioh means t ha t it will be telked 

about , but he says that , rather then 

make public the letter ond the roply 

he is na.< preparing, he would prater 

to co me down again with Senctor George 

end talk over tax procedure with you. 

He is willing to give out the letters , 

however, it t he Presiden t wishes . 
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!IOY'..:.JIEi! 10, 1941 

'there tollovs tile text. or let.wra tA:~eo between 
tht Prtsiaent. .u d Honor•ble Fobert L. UOUChton• Chalraan ot the 
;tol.l£• Cocr.dt.tee on !fclys and l eAns. Ur.oer clkt.e or Ho\'fdlber djlth 
t.l'lu Prelident. ..-rote L.r. Dou.&ht.on as Coll ow11 

11I uraderetblla t.J'lbt the Secreuu-y or t.he l'reaeury re­
cunt.ly eoJUulteo with you &nd other Con"reosioNJl lt.adors about. 
U1e innauon problem a.nci tl'le ul'r:o:"'Q"J of pt-ompt. t.a.x. le(;isla­
t.ion t.O counteract t:.."le innut.ion.tuy prouuros arifling !'ro:t~ the 
Oetunoe Pro.;.r8Ji.. It. soem..s clut~t th.J.t .. 1! we uro t.o pr6v~nt a 
further tharp increase in t..he cost. of livln~ .nu in t.he .::oflt 
or thet fl.cfense Pro,gril.:n it.stUf, 'lrtJ :nuet. te.~:e ~uia te St.ej)S to 
absorb a larg,e a.:.;,ou!'l.t. or pu'tcr.t.:sin~ powor t.hrcu,it l1cdlt1on.al 
taxu, ana incidentally t.o pay ca_,n tor ~reat4.1r ;Jart. oi our 
chtftn!!e proauctio:t. flo c.ust. re:.:~r t.h4t. t.OAation 1.s a n.eces-
16ry eoa,:la:ent. of price control lt. .. g1slaUon bcc~..use t..l(. c:on­
t.Lnu1nz "rr ... ~u Vdro~:ss or pri.c~ cont.n>l is l&r,~tly ~tipi:na..:nt 
u,x>n Ut(l !"o:stri.ct..lcn of t..l<. d~o. tor ~oo.:s. 

"'If Ul\.:su t.L..'-..::> an.. to :\.st.ru.n lnn.. t.ion tbt.:l :ihould 
b4. clrcckfJ Jllainly ilt. U"•t. i"&rt. of t.nv t\llt.ional inco::.c: which is 
bv1:l6 aevot4:.d to 'fl'lo6 purehc.c.L ot civ1A.bn ,;oou:.1 .... "D snoald 
be or a. churaewr that will r.ot. ir.ereast.: t.h-. cost or ~es~ goo:.l!J . 
Pl.lrchb.Jia& po'IT~r so far L.(cevus &ctuQl tlnu pot.et\ ~1al. proauc-
tion or cbU1fin gooo.s that. vitorous swps must bd Wcm to 
t 'IOOUC6 tJUrehbeint; po1rt;r J:IO!'v n~..arly t.o U')c, lwvt~l of proGuction 
c&pactt.y . • 

u tnflation is itsc.l.f a mot~t. inuquit.ablo \.)')XI of tan­
t.ion . It. ~J·&nts no cxe.c.p t.ions and ncot;nhcs no h~;t.t·aship:!1 -­

t."louJt a w..,U .. Jrll.f~d u..< bill c"'n do bot.h. 1 v ... ry much fear 
t.1&Lt. uni6S3 uo s~rt wl thin t wo or t.nr~Jw l.tont.he ~ wi.t.haraw 
tl'lro~h t.ca.;u.s to ll.rgcr _l~t. ot t..'lt eurr.nt n:lt.io&l ineor::; an 
uvan •l'tlt.t-.Jr :xort =Ay ~-,upora...c throu.;:l 1niloUon1 ar.J th£ 
U;"htrU splrW. tJb.Y gain :.uen ::JOII:.intw:l --1c. t. lt. will Ot. d.lifieul t. 
to r...t.-ulat.-: , l-.s~it..l ~;,11 cffcrt.s tiuou.;h pricL control en:! 
si:l1lar DD~un;.s. : Co nop ... you Jill t>,. .,J.t.-1. to nt.lp us .oit..\:1 
tt&h ;u'Obl£ no;, .. • 

Undt:r dt.te of l:o"l\:0\.r Unt.h Ch:;.lrc&n Ool.t,l;nton wrot.e 
\..lC! P'I"'USiOd1 t. 4~ follO.'lS : 

"Your lc. t.~r of Uovunibt.or 8th IUU!illt.in-' pro::~pt 
Co:'l$1..:er!.:tion of w~: tAxation a.Gp~ct.~ or our l.tUlClt.ion 
f)l'Oblt..B h!lS b..:tf'l giv~n r:JY GlOSt CGT'IJ.fUl 4 t.Wnt.1on. 

"J. !l&r..:~ .rith you thot. ~~\1 CL~.o.rtaurs o! ln!l~t~on 
muet ~ of ir...~uicd .. ~ conc.:rn to 1'111 of u:s . 111 t.hia roap~ct., 
Ut~ j)J'(.:tdnt. ~tt..,.;,t.ion .Jf t.ho rfousc U, a.l.r.:.ct.~.~u to t.h.:~ bill 
r1.1porw:;~ by tJlt. Co:nn:it~" on Oc.nkinJ ..no Currttncj' on :lov-.~mbt!r 
?Ul UM tmlch \tUl b& d~.batu>I 1n ti't.w liOUflt.. this 'n(,t.k . lt \\'ill 
r .. q,.air • "..1\.J i'Jll tir.k. ~d -of fort c: t.'\s. \lt\t.ir~ llh.mb:.rsnlp o! 
;.ll Houa ... , 1ncl.l.:d1.n;; t!lt. l:k.Lbvr5 of our eo:,..mlt.c.., ... on ;f.ys l;i.tid 

L.~o.r..nD, to ~rfuc:. a bill of t.h1J ch:.r"etAr .. nd .:.iX\itud~ . 

"L;a.:Jt wet&c. 5-dlr..t.or G~ori; .. -·'ICi I IUt. with So-.e~u....-1 
.:OrJ'Utl th~'J to co~i<h.r .- ?r.•sur;,· ) l'O,>Otll t..l... t. t.!..ltl tlon ::;.,.. 
JS\.d C.S 6. ~W:.j)Lr U~ i.nfl•t.1on. Th .. tr\.A.I'JI·i' npr.s"'r.ud"S 
'=--a .. :a."'.a -::;1:! ;:.:opo~;J. t..:> o;.ar full Co::.i tt-...10 ~ ... ftc~ oan.si~-

:· t.;.o~ o! 1.11 .. 1r Ar~4nts !.t. ... ._s .l'Jr t:one !.Js .. on t.h-t. ~etten 
on :01(. :'r ... _:;-.r~· r.ropo!..:l !!::oula tk. u~t\.rr\..u ""-- z?Or ;..rUy. 

• 
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•However, I re&l.Ut: tully t.hat; t.&XatJ.on is an im­
portant integrill ;>art of &Z\Y o.nt.i-i:ulat.ion "'Oi;ra. \fhUe 
1 catl.~oot speV for the Cla:&berahip ot our CO#Iaitteo, I wish 
tQ asoure you of 1tt1 own earneat desire, whicn I believe al&o 
t.o b• \.he deoire of r:t::J oollea&U8a, to coopwrate with you in 
1111 endeavor to find a practical ana equitable lj)~rcoch to this 
prcbl<a . 

"Senator Gt!or~e ~m I will be cost. happy, it you so 
desire, to discuss this ~at.t.er 'With yo\l Inc! the ~eeretary o! 
the Treusury at your c:onvenitmce.• 
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se.-tor George had no written statement 

but talked to a taw reporter• Saturday 

night. 1'he moat complete story 1a 

the one attached that was ssnt out by the 

United Press . 
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washington, Nov. 8-- (UP) -- Cha1rlllan Walter P. George, D. , Ga., 

o! 'the senate Finance CoCIIIittee, said tonight that tax revenues 

ror the calendar year 1941 will approximat e $16, 000, 000,000-­

$3, 000,000, 000 above original Treasury ee tima'tes. 

Increased bUsiness has "greatly eetpped-up• revenue raising 

reaources, george told reporters. He pointed out that a larger 

volume of business automatically brings greater t ax yields . 

Despite the increased estimat es of tax yield, addi 'II. onsl revenue 

will have to be found, he said, unless "borrowings ere higher 

thnn we no.v hope they can be. • He said the national debt 

approximately ~55 , 000, 000 ,000 and will riee a bove $57, 000, 000,000 

before the year end. 

'lbe senate Finance Comm1 ttee end the Houee Ways and Lleans Coll'.m:l. ttee 

~robably will hold some hearings before the Christmas Holidays• 

to discuss suggestions by Secretary of the Treasury Henry •:ozsenthau 

to impose a 15 per cent "Withholding" tax, George said. The 

~wo Congressional groups will "in all likelihood" be ready to 

present proposals shortly aft er the next session convenes in 

January, he added. 

He stressed that Morgenthau's proposal was "merely a suggestion 

and not in 'the nature of a decision, Be !l'erely desired to 

ascert~in f rom the Legis lative branch of Government whether 

ac'tion would be possible before the end of the year. • 

The 15 per cent withholding tax, which would be deduo'ted from t he 

weekly paycheck after certain exemptions were lr6de, would raiae 

approrimately ~2,800,000,000, according to Treasury estimates, 

George said. Doubling of the social security tax, which al so 
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baS been proposed, would br1n& slisht~ le .. than t l , OOO,OOO, OOO, 

he adcled. 

After a meetill8 ot Morgenthau and the House W81s end llfeane 

Ooam!ttee when the Group voted to deter action before the end ot 

the year, it was reported that the t wo proposal s would r aise 

$4,eoo,ooo ,ooo. George seid that this i mpression was • erroneous . • 

George said that Margenthau expressed tears ot inflation to 

the House Col!lllli ttee and aeid a w1. thhol41118 tax ad.ght go tar to combat 

tbat by recluoing purchasing power. 

Total Federal expenditures ot $40, 000, 000, 000 tor 1941, he said, 

will m .e some form o! revenue legislation essential ! or t he 

coming year. 

"'de not know whether ther~ will be a general revision ot tax 

legislation , • he said. "But it ia probable that there will be 

certain revenue revision.• 

It the Treasury maintains its policy ot payins t wo-thirds ot the 

defense and other costs with direct revenues, taxpayers must 

dig much deepar 1n their pickets than required by the administra­

tion's new tax proposal. 

Continuance ot t his policy would necessitate doublill8 ot the 

pr esent annual t ax bill ot between tl2, 000, ooo, ooo and 

$13,000, 000,000 informed sources said. 

Two-thirds ot the prospective $40, 000, 000, 000 government 

expenditures next year would be about $27 , 000,000, 000. That is about 

30 per cent ot the prospective national income tor next year. 
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1 SPEECH OR TAXATION AND INFLATION 

GG 

Many people are no doubt wondering how it happen• 

th8 t new taxee a.re being talked about wi thin a taw 

montha atter a large tax bill waa paaeed and, 1n the 

caae or the income taxee, betore the t1rat parmenta 

have been aade at t he new r atee. In ordinary t1mea 

cona1deration or further taxation would certainly be 

poetponed until there bad been an opportunity to become 
; 

adjueted to the taxee already 1apoeed. These, howeve~, 

are not ordi nary times. The tinanoial and economic 

problema growing out or the na tional detenae program 

are or such a character aa to call tor prompt and 

v1goroua steps . 

The t1nano1ng or the Federal Government ia a aatter 

ot concern to all or ua. In calendar year 19~1 we 

expect to spend about $20 billion and collect in all 

klnda or taxes $9 . 5 billion. I n calendar year 19~2 
$16 

ve may spend about $37 billion and collect about $Zl 

billion under exis ting tax lava. This means that t h1e 

year we shall spend $10.5 b i llion aor e tnan ve take in 

vhtle next year ve shall spend $21 billion more than 

we take in . Next year ve ehall t ake in only about 
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f2 tor nerJ f 5 we apea4, unl.eaa 110r1 taxaa are pro'fided, 

1natead or taking in f2 tor e••rJ f3 we apend, wh1eh we 

think would be about right. 

I t ia auoh better to paJ tor detenee ae we go 

1neotar ae poaaible. We ha'fe the aone7 now and we eee 

the problea ole&rlJ now. fhe real ooat cannot be poet­

poned. Soaeone auat p&J now tor the planea and tanka 

and guna '" are aak1ng. Bor rowing to pa7 tor thea aiaplJ 

poatponu the t1nal reckoning when we ahlll red1atribute 
le•:ring taxes to people 

the coat bJt repaJ~ with intereat tboaalwe borrow rroa 

now. It would be tar better to di'fide up the burden and 

ahoulder it now once and tor all rather than to put orr 

the unpleaaantneae until the ruture. 

!be tiaoal needs or the go•ernaent, howe•er, are 

no t tne aoat iaportant reaeon tor talking about taxee 

again at tbia tiae. A auoh aore preaaing reaaon ie 

tbat i n recent aonthe the coat or ll'fing baa been going 
at the TreaeurJ 

up rapidlJ. We/ba•• been wat~ng t he price picture 

daJ b7 da7. Until well into tb1a 7ear tne coet or 

11'fing had aoarcelJ gone up aince the Fall ot 1939· 

Now it haa begun to rial rapidlJ aa you are onlJ too 

eware. Food baa riaen o•er 12 percent in about 6 aontba 

while t he a'ferage coat or li'f1ng baa r iaen about 

. 
• 

Regraded Unclassified



- } 

6 percent in tne .... tiae. Arter oaretul etud7 we 

belie•• it will continue to riee, pernapa auoh taeter 

1t proapt etep1 are not taken. 

It 11 not bard to ••• wft7 the colt ot li•ing 11 

rieing. The detente prograa ie gi•ing aillione or 

people work who were pre•iou1l7 uneaplored. M1lli one 

more are working longer houri or at higher pa7 ratea, 

68 

or both. The larg4f•oluae or bueineae aeana that prot1te 

are higher, although the new 1noome and exceee pr otite 

texea are abeorb1ng auch ot euch protite. There 1e 

thua aore and aore aoner a•ailable to bur th1nge With. 

On the other band, when we produce gune and planee, 

1h1p1 an4 tanke and other thing• tor detenee, we auet 

uee tactoriee, raw aater1ale, aanageaent and l abor, 

power, transportation tacilit1ee, and aanr other tninge 

which are needed aleo i n producing other kinde ot goode. 

Fortunately tor ue now, our industrial aaoh1ne had been 

running at rather elow epeed betore the detenee program 

etarted. It baa been poaeible to epeed it up and to 

pr oduce aore goode or all kinde. Duri ng the earl7 

aontba or tha detente pr ograa &aft7 people were better 

ott tnan tner had been and rew people were worae ott 

beoauee the ex1ating etorea or goode and the incraaaed 

• 
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were 
production ... eattioient to take oare ot the inoreaeed 

inooae which people bad to epen4 and aleo to provide 

the detenee goode that were being turaed out. 

!hi condition wae not quite ae happ7 ae it aigbt 

11ea beceuae detenel production wae not going ae 
hav~gone. 

rapidl7 ae 1t ehould,{ Tne attitude wae too auch that 

ot 1 buein••• ae ueual. 1 •ow we eee that the aaount ot 

detenee production neceeear7 to give ue an adequate 

detenee prograa wae auch greater than 11&117 people thought 

and that we have all too lit tle tiae lett to coaplete 

the progr... 8o we are epeeding up all over tbe oountr7 

wherever poeeible the production ot all kinde or goode 

tor the detenee pr ograa. 

8oae ot the reeulte are not very pleaeant in aan7 
have run 

reepecte but th17 are quite ieevitable . We .... abort 
tor extaple, 

ot aan7 kinde ot vital aateriall - / alualllua, copper and 

eteel. Action ie being taken to inoreaee the voluae 

ot production ot theae aateriale but that takee a long 

tiae . Certainl7 tor aan7 aont he there will not be 

enough ot tneee aateriale to go around. There are alao 

lhortagee ot varioue kinde or manufacturing plant• and 

certain kinde ot ekilled labor. and even unekilled labor 

••1 blco.. eoaroe before long. Since detenee auet coae 

. 
• 
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nret, aanr or the tb1.nge we would l1ke to bur With 

our incoaee, and which aanr or ue tor the tiret tiae 

feel we are able to buy, cannot be produced in eutti­

cient voluae. Indeed, the production or aanr or thee• 
reduced further 

goode hae been/ and will han t o be .. •rrc·nsp ll, reduced. 
ther han bew. People in general not onlr cannot bur acre tban/lUr,_J ~in.L 

which 1a 

pared to 

what they want to do, but ther auet be pre­
they have had, 

get along w1 th nen leu than~~-~ 

The ehutting down or aanr plant• beoauee or the 

l ack or aateriale to produce civilian goode and the 

enif t1ng or theee plants into detenee production ie a 

painful prooeee Which will take eoae time to coaplete. 

In the aeant1ae there Will be eoae uneaploraent and there 

a&J be a teaporarr lull in the deaand tor goode. Rever-
are 

theleee, it eeeae clear that there / t. at tbl preeent 

tiae and will be increasingly tor the future until the 

end or the detenee prograa, more dollars or 1nooae in 

the band• or people who want to epend thea than the 

total value or goode and eervioee available when tneee 

•aluee are all added up at exieting pricee. 

The exoeu or deaand over eupplr hade to higher 

pricee. If there are not enough goode and eervioee to 

go around at preeent pricee, people keep bidding the 

• 
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price• up. At higher pricee t here are no acre goode 

to go around but acre aoney auet be epent tor the eaae 

aaounte ot goode. In this way, deund and eupply are 

equali,td at higher pricee. 

In aore noraal t 1mee ,thil increaee ot price which 

reeult~ban deaand exceedl~aupply wae a uaetul reeult 

ainee the higher price encouraged people t o produce 

sore goode , t hue enlarging the eupply ot goode which 

people could bu7. At the preaent t i ae, howeYtr, i t 

will do no good to increaee price• becauae under present 

conditione people cannot produce aore oiYilian goode ot 

aoet kinde eYen though tney want to do eo. Tnue the 

beneficial r eeulte ot pri ce rille do not take place. 

Inetead there are aany haratul reaulte troa price 

riete. ror one thing tne coat ot the det enee prograa 

iteelt will go up ae price• go up. Thie aeane aore 

expenditure , acre deticit, acre taxee . Furtheraore, 

ror a pereon who has not had any increaee in incoae thl 

higher price• are the equiYalent or a groee tax on that 

1ncoae. He 1e no bet t er ott than he would be it price• 

reaained l ower and taxee had taken away a eubetantial 

part or hie incoae. In tact, he will be Yery auon woree 

. 
• 
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ott it be baa an ineurance policy or a &&Tins• aoeouat 

or other i nveetaenta , beoauee wnen he oaenee i n on theee 

t ne amount ot soode t hat he or hie heire can get Will 

be ltn beoauee prioee are higher, 

R1eing ooete ot liTing and r ising prioee gener&llJ 

ala• do not take place eTenlJ, Some prioee go up aore 

toan other• thue upeetting r elatione bet ween prioea ot 

ditteren t t ninga , The eoonoa1 beooaee unbalanced and 

people deTote increasing aaounta ot t iae and attention 

to epaoulation, The eTile ot inflation are eo great 

t nat it bAe well been called one or the major catas­

tror§i;• which can happen to a eount~y. Rieing prices 

oauee more price r i ses in a eort ot spiral or inflation, 

It one price goes up it aa1 1noreaee the ooet or eoae­

t bing else leading to a higher price t or it, Which in 

turn oaueee other pri ces t o go up and eo on around and 

around, higher and higher, 

rrom what I have said it ie clear that t ne inter­

eat or the whole Nation liee in keeping prioee troa 

going up , One way to keep prices from going up ie to 

put a legal upper limit to prioee, Thie may be done 

in Tarioue wa1• • Pricee may be fixed only tor certain 

commoditi ee which are or particular importance and 

. 
• 
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eubJeot to part1oular eoaro1tJ wb1le other prloee a&J 

be al lowed t o eeek tbt1r le~el . Another war 11 to 

t ix an upper 11a1t on the pr1cee ot all goode and 

eer~1o11 vh1oh, ot couree, 1e auoh aore d1tt1cult to 

entoroe . So tar ae I know e~ery oountrJ 1n tbi l war 

hae been obliged to eetabl1eh 1oae kind ot price tixtng 

to belp pre~ent •peculation, t o keep down the ad~an­

tegee ot vealthJ people in buJ1ng higb-prioed goode, 

and 1n eloving down or etopp1ng t he eplral ot lntlation. 

fbe t1X1ng ot prlcee, altbougb an 1aportant aethod 

or controlling 1ntlation, il not eutticient in 1teelt 

to bold down prlooe. foae t~ng1i.gal c;ol11'are 

Juet not 1trong enough to d 7 tbeaeel~e• fbe tact 

tbet upper 11a1te ha~e been placed on pricee doee not 

aean that there will be aore goode to buJ or t hat 

people will be leee anxtoue to buy thea. It nothing 

ie done but t ixing pricee, l ong linee ot people aa1 

!ora 1n trent ot etorea, lhll~e• UJ beooae eaptJ -

han indeed becoae eaptJ in t he lut rev aonthe, eoae 

goode aay be al aolt 1apoeeible t o get, bootlegging ie 

likely to occur - boot legging ot the neceeeitiee ot 

lite at price• higher than are peraitted b7 the price 

fixing authoritiee. 

. 
• 
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In order that theae d1tt1oult1ea with price 

tix1ng aay not arlee , it 11 neoeaaary to out down the 

de$and tor goode in one way or another. One way which 

may work auooeeetully tor art1olee that are bought on 

t he i nstalment plan 11 to aake the terae ot credit 

leta tnorable and perhapa ann t o aa.ke 1t 1apouible 

to borrow aoney tor the purchaee ot euon goode. Another 

vay ia to ration goode by giving all the people ration 

oarda and telling t hea how auoh o( varioue thinga they 

can buy, eo aany gallon• ot gaeol1ne , eo many euita or 

olothee, and ao on. Thia ia in aany reepeota a very 

Jutt and equitable way sinoe it keepe the goode rroa 

being monopoli~ed by thoae wi t h largt incomee, but it 

1nvolvea a great deal or control over the individual'• 

dally lite and it 1a extremely d1rt1oul t t o adaiD1ater. 

A leu d1tt1oult, and I bel1en i n general a leu 

painful way or reducing the exceee demand tor goode, 

1a tnrough taxation - taxation which will take aoney 

out or the pooketa or people who would otherwiee epend 

it. Thie ie no t a pleaaant thing to do. People certainly 

dial1ke giving up a large part or their inoome:but the 
and will 

point ie that they auat/g1ve up a large part or thei r 

income• in one way or another, and taxee have l eal 

... .,..,.'b harmful erteote than the other waye. 

• 
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The taxee to be etteotiYe auet Witb4raw aone:r 

troa tnoee who are going t o uee it in bu:ring goode, -

that aean• troa the great aaee ot the people. Oolleot-

1ng taxu aerel:r trom tne well- to-do ainu tne root 

or the problea which ie the exoeee deaand or all eorte 

or people 1n all aorta or walke or lite. Ineorar ae 

poeei ble it will be deeirable to eotten the blow tor 

people with Yer:r low i ncoaea and Wi th large raa11:r 

reeponeibilitiee, but it Will not be poeeibl e t o eorten 

the blow u auch ae we would lUte eiapl:r beoauee 1t the 

texea do not go to tha root ot the problem wa aa:r 
ahall 

oollaot the aone:r but weAKtl!Anot etop the inflation. 

It ie aleo deairable that thl tax11 1apoead to 

preYent higher price• eh&ll not theaeelYee oauee higher 

pricel. The aanutacturera' ealee tax and the general 

1alu t.ax han that d.1eadYanta.ge eince 

general enter in t o t he pr1cee or goode 

theee taxee in 
atreot' 

and/ people' 1 

inooaee i n auoh the eaae aanner •• inrlationar:r price 

r hee do. 

or oouree , taxes on t he •••••• or people auet &leo 

be accompanied b:r higher taxee on the aore wealth:r people. 

Thie il aalJ equitable at an:r tiae and eepeoiall:r in a 

t 1ae like thie. Theae taxee on the wealth;r , howeYer, 
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will Dot in general b&Yt auch etteot on tneir epeD41Dg 

1 inoe tnt taxee a&J coat out ot thtir laYing• and 

1 inoe, it neoeeearJ, vealth7 pereone oan epend their 
ot the dtaand tor &oode 

capital, The vay to reach the aaee / ........ /1• tbrougn 

tax•• on tne aaee ot 1Dcoae and that kind ot taxatioD 

will be neoeeear7 it ve are to etop tnt intlatiouerr 

riet ot prioee, 

I do not reco ... nd that ve rel7 on taxation &loDe 

t o control intlation. Reduction• in goYtrnaental 

expenditure• tor non-detente purpoeee will reduce the 

i nflationary ettecte ot goYernaental expenditure• and 

reduce the neoeeeity tor t&xee, The preYtntion ot 

unwarranted inoreaeee in vagee and unwarranted 1noreaeee 

in prioee tnrough price control will keep down t he 

aaount ot inooae aYa1lable tor epend1ng and thue preYent 

the danger ot the intlationar7 epir al . We eh&ll Deed 

IYtr7 aethod poaeible - price tix1ng, reetre1Dt in 
non-detente 

inoreaeing vagee, reduced/ aa•• •••k/ epending, in-

oreaeed purcnaeee ot detente eaYinge bonde, credit control 

and ••ery other va7 ve can think ot, At tne eaae time 

we ehould work to inoreaee euppl7 and production in 

e•ery way ve oan - through inoreattd ettioienoy, longer 

houre, and in other vaya, 

. 
• 
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!he pereon who hat not bad hit 1nooae inoreaeed b7 

the detente prograa 1e in a ••ry unrortunate poeition. 

He eutrere all the burden• or r1ting prioee and rieing 

tax•• witn none or the benet1tt or 1noreaeed wagee or 

prorite. People 1n tfiia petition quite naturallJ taJ 

that the pr1aary burden or the derenee prograa ehould 
through 

rall on t hoee who han btoetltted~--·•"PIII/higher 

wagee, higher pricee and higher protite. I ha•e auch 

ayapatbY ror t heir problea and tne1r point or ?lew. 
cflie eepecially hi~ taxati 

unrortunatel7 the extent to~rrraxax,l&l/can be 

put into operation it 41aappo1ntinglJ eaall. Many 

people are working now who did not work before. Surely 

we cannot expeot to take rroa tnea all or their new 

earning• or •••n a large proportion or thea. Boae people 

haTe g1Ten up etea4y non-deteoae Joba and ha?e ao?ed 

t heir taailitl eo that t ney could do T1tall7 1aportant 

work i n detente 1oduetr1ee. !heir pa7 a&J be auoh 

l arger but t nt 1ocreaee aay be eaten up b7 tbe higher 
their new 

renta and higher 11T1ng coete or /~Q~~~J/ooaaun1t1ee. 
'\,/, ihou.li lfol:- or 8g ,, •• 1111 .take rrom thea all the 1noreaee 

eTen :~firs• pa.rt or tne increase in tne1r wagee under 

theee o1rouaetancee. !here are nuaeroua other oaeee 

where people wno are doing thing• t or detenee auet be 
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allowed to ba•• h11htr incoaea it we are to set done 

the Job that auet be dona. lnni\ablJ a haaY1ar burden -­
whether in t he tora ot higher pr1caa or higher taxee or both --

~will tall on people with tixad 1nooaee thaD on thaaa 

pereone, although we aaet atte.apt ineotar aa pouibla 

t o take in taxa• exoaeei•e ~ninsa, i nooaaa and protita. 

fhe adainietrat1•• probleae or tr11ng to d1et1aruieh 
upeciallJ 

the 01111 in which incraaeed inccae ehould be/ taxed and 

when it anould not be~~'axad are ••r, great. 

fhoae wi tn atabla incoaaa lhould not torgat that 

during thl paet decade th&J in general ha•• been better 

ott tnan other aembera or t he oouuni t1. During the 

bottom ot the depreeeion wnen a&nJ people ware in 

extreael7 eerioue etra1ta, peraona with relat1•&17 

Uud inocaee defended thaaulYae againtt or1Uc1aa 
would be 

on tne groun~• t hat in o ther tiaea tne1/ .... wor•• ott 

than the reet ot t he paople. !hie ia one ot tno•• tiaea. 

It ie in aan7 wa11 unfortunate but it it i n••1table 

not onl7 i n tDia oountry but i n •••r1 countr7 Which 

haa raced problem• t uch a• we are racing. 

What I ha•• tried t o do 11 to put batore JOU in 

britt tora a picture or the econoaio and t inanoial 

preble .. VD1ch a oountr7 tacee when i t de•otet a large 

por tion ot itt national incoae to daten••• !hat we thall 
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bt obllgtd to de•ote a larger portlen to det enee tA&n 

we are now de•otlng ie •err clear When we oone14er the 

,.ounte which aggreaaor nat1ona ha•e been putting lnto 

their war aacb1nea - not aerel7 thla rear or laat rear, 

Dut o•tr a long period or Jtara. It will take aaoritlce M 

it will take a great deal or eacritioe. We auat and 

anall do tnt •err beet wa can to dittribute tbia aacrl­

tlce at equitaDl~ aa poaeible. We cannot hope to eucoeed 

tullJ - oertaiDlJ the aaoriticllot peraooa in the araed 
art 

rorcu 4 ilk.l11telJ to exceed the eacrit1o .. or ao.J ot tna 

rut ot ue. .Al. though we •&J' ran in aanJ ware to pro­

duce equity, it we prennt the intlatlonary riae in 

pricaa we anall at leaet ba•e protected tne aaae or our 

population againet one ot the worat tragedies that could 

happen to our eoonoalc and political etruoture. That ia 

a goal worth atri•ing tor. 
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Saltl ot Treasury Notes - Tax Seriee A and Tax Series B 

During the months ot Auguet , September, and October 19~1 

Classified by denomination 

(Par amounts in millions ot dollars - As re­
ported by the Federal Reserve Banks) 

Series and 
denomi nation 

Tax Series A 

$ 25·············· so ... .......... . 
100 • • • ••... •..... 

Total - Tax Series A •.•• 

Tax Series B 
$100 • ••••.•••••••• 

500 •..•.. 0 ••••••• 

1 ,000 ........ . .. 0 •• 

10 ,000 ••... 0 •• 0 •• 0 •• 

100,000 ....... .. ..... 
SC>O , 000 • .••.... 0 ••••• 

1,000,000 •••........••• 

~otal - Tax Series B •••• 

~otsl- Both Series ••••••• 

Aug, 

. 6 

. 8 
18.3 

19.7 

1 . 2 
2. 8 

27. 5 
120. 5 
)lll-.9 

),0 
__'±.S5.0 

1,01~ -2 

1 ,024. 6 

Sept. Oot. 

:i! :~ 
6. 4 !j. l 

z.1 !j. 8 

. 5 1:~ 1.2 
12.7 12.1 
~.8 ~.2 

10). 2 114.2 
28. 0 26.5 
~1.0 2~~.0 

2S1,1l- ~~-~1.2 

2SS. !i 4~z.z 

Total 

1,2 
1.6 
~.8 

~2 .6 

2.2 
5.4 

52.) 
209. 5 
592. 3 
117. 5 
so~.o 

1 ,188. 2 

l ,S20. S 

llovember 10 , 1941 
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Clau1!1cat1on by T)'J)e ot Purchaser ot t he Sales ot Treasury Notee 

Tax Sarles A and Tax Serlea B 

~1ng the months of August, September, and October 1~1 

(Par amount s in millions ot dollars -
Aa reported by t he Federal Reserve Banke) 

Type ot purchaser 
and month 

Ind1v1duall !/ 
August .................. . 

Septec.ber • •••••••••.•••• 

October ••••.•••••••••••• 

Total •••••••••••••••.••• 

COI'!lOr&t!~ 

August • • ••••••• • • ••• •• •• 

September ••••••••••••••• 

October • ..•.••. • . • ••.• • • 

Total • .•.•. ............• 

Totel Salea 

Auguat •..••.••.••••••• •• 

Septec.ber • ............•• 

October ••••••••••••••••• 

Total •..•...•......... •• 

Tax Serle a 
A 

lb. O 

6. 2 

___5:.!. 

2]. 3 

3.7 
. 9 

_,i 

~ 

19.7 

7. 1 

~ 

...R.§ 

Ott1oe ot the Secretary of the Treasury, 
D1v1a1on ot Research and Stat1et 1cs. 

Tax Ber1ee 
B Total 

50. 0 66. 0 

21.1 27. 3 
20.'> 2~ . ~ 

91. 5 111!. 1! 

l,02'l-. 9 1,021!.6 
260. 3 261. 2 

'>11 . ~ 'l-12.1 

1,626. z 1 ,701.9 

1,07~. 9 1,09~ .6 

281 . ~ 21!8. 5 

'> :ll. 2 '>21 ·1 

1,1!!1!. 2 1 ,1!20.1! 

November 10, 19'l-l 
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,.,. 
IdS 28 COLL ft OOft 4 a (IIDplloaM ot loud t•' ·a,_) 

1941 ..,. 10 All 8 13 

PL!AS1 Dl8C088 111!11 1111 ..nAY 1llf SPICUL ~ 11A11 110! -

.w:. 'TO !AD c.ARK or IIAlL Df A..at 'TO 0011 tAX LIAlLft . -
BaK!'IIl~lll. 

740. 
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P.EPi<ESENTAt'l'VES Of THE HOUSE ANt SENATE TAKE THEIR ECONOY•Y PLEAS 

t!RECTLX TO THE TREASURY TOtAY HOPIN' TO CUT 'OVERNMENT £XPENt iTURES ---tiY \ T ~EAST u,ooo,ooo, ooot 
C~AIRMAN IIYRt 0!" TilE CONSRf§SIQNeJ COMMITTEE SET UP TO INVESTISAT£ 

~orl-tSSENTIAL EXP[!jt !TI@f S 1 ON! GHOJ8nON eoy suiON Of IH§ HOUSE WAYS 

ANI MEANS COMIIITT££, HAVE ARRAN'U TO CONfER VIIH S[GRFJO§Y MORHNTHAU, • 
p 

11 /JO--RSSlA 
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- Jr : 

;-;:~t. : 

·-· .. Y• • 

Hello , Herol d . 

llovrmbe r 10 , l9•H 
10: ?0 P. m. 

3Ry , t P.l 1 m!! what thn t two- th1 rty meeting 1 s 
Rlnu t • 

. eLl , By r d ~<rote •= e 11 letvr n nd w11r. t ! to know 
'·::ten I wee ~() 1 0(. ':O t.;. l.v e t hM ~omethlng , you 
se~1 

'"":)'J 1'"0 e10e1• U ) t:'lt:r a , th~j' ill1 C. t!'ll1t t ?"J.e;: ~;a:::ed 
~· to ~!ke soxe s~gg~~ tlons . 

85 

~r : .. ,;, I __ o: G :etter ,.,her. t~e/ '.fere oOinl: t o cto 
~ t. • 

.. Jr : So 1 tole t :1e:n be f ore I mout l t nu bl icly , I wen t ed 
to h~ •te e r enet1 r sol ·~l. th the Chnl. r m11n and t he V1ce­
C:>o1r'!Osn . 

•• 

. . 

lenh . 

~nd thPn yo~ r eTember I •1·~ tol~ ;~u , I •ale , 
,,f ? r < I gav e tmyt : l n., I' c' !llJ.< lt to yoJ . 

.•"'!"l. :ell , :t?· .. - h•re' E the t h 1nt t ha t bo ther'! 
~~ . i~ ~·~ ~oint t~ be c~~c 1 s t, r.t , I ' x ~olne to 
":0 V -' t o '=BY t_!a ... ~ t - t :-~ :. ls , I C?r: • t tn1nit I oue:nt 
t') f''!~ your re~';):A.':lPnda tlon. 7nr t • s '::1,;;. :>.J l r:t . 

·.rollt!"'n . SPCPuse I ' i-l t;.O l r.,t. tf) - th~:r ':--e ~oing to 
Pf".i - CtclP..:.se th1 £ 1 e Lolnt:. t o 0• V4 '!"J ~:nbarrflss ln..: • 
I t :; l. nk ?r o'!:ls l:>ly t o bo th or us . Th~;; I :r~ gol.n.;, t o 
·~ :; t c ':!e , " 1e11 , does t h• "1r ec t or o: t :le 5u<1(;~t 
,. ~ r ov'? t nea~ r ec.,ornendo tlor&? '' AnC I ' rn s;o in;; tc 
•Py t~1 t I ' v~ alre~dy m~4e my ce~~a - thP ~ I c~r. •: 
..... 4t~ A r ecorr:t~:tdetio!"l. - ar.<! :.\at '\"D£ :h~ t :t1ng t ha t 

·.:pt:. b>t "l!'rlr.~ :ne. 
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s: 

- 2 -

Well, I juat didn't- I reme~ber I told you 
betore I aoved I ' d ehow it to you. 

Yeah. 

86 

l!MJr: '"'ell , I thought I 1 d do 1t - they aaid t hey wanted 
to come_down here, and it 1 e cu1te all right wi th 
me and I'll understand it you don't come. 

s: Well, I -you can see why, it that 1e the subject 
ot d.1eouea1on, these two tellowa are going to 
take back- you know you can't eay anything con­
tident1al. 

,Y.Jr: Oh, they've already given 1t out to the press 
th8 t you're coming. I didn 't, they d.id. 

s: They did. 

HKJr: Well, I read 1 t on the ticker. 

S: +• that eo. I haven't seen it. 

HKJr: Yeah. 

s: Well, I'll tell you, I'll call you- I want to 
think about 1t a little. It ~orrlea me. 

!ll(Jr: Well, Harold, you're welcome , it you come; and 
1! you don't come, my r eel1nge will not be hurt. 

HI!Jr: 

S: 

HMJr: 

S: 

Yeah. Well, I may call you. I 111 aee what's 
on the ticker; and it I come over there, as I'd 
planned to do, then it would be almost in the 
nature ot just an auditor , you might sa y, or 
lletener. 

Well, 1 t' a ••.•• 

I don't want to seem to be unooonerat1ve, but I 
think we don 't, at the eame time, want to get 
our wires all crossed up here . 

It's all right, just as long as anythi ng that 
I'm doing on this thing - it I do any thing, I 
want you to know about it betore I do it. 

Yeah. 
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W.Jr: 

S: 

Hl'Jr: 

S: 

H..Jr: 

- 3 -

And I'm going to invite you to ait in: !low, 
it you don't v.ant to come, I - t hat ' ll be all 
rigl\t . 

Yeah. Well , I wouldn 't mind a1tt1ng in with 
you, you know, on t hat; but I Juat •.••• 

Well, that wouldn't hel9 any , you know. 

tlo, it won't help any as t a r as this goes; and 
I ~~ink maybe my sitting 1n will do some harm. 
'iell , let me think about 1 t e 11 ttl e. 

Any wa y you do 1t will be all right with oe. 

Al l r 1£ht. Good-bye. 

87 
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;u: t:ai -DEFEIISE SPmDING 

Present: 

11.:.:. Jr: 

Bell : 

H.:.:.Jr: 

tlr . Bamard 
J.!r . Bell 
Ur. Heffelfinger 

All riiBt, gentlemen . This is what I 
would fike to do; this is my thought, 
because whatever I am going to say, I am 
going to ask you (reporter) to be here 
this afternoon unless they throw you out. 
This is my ap~roaoh to t his thing. We 
started back 1n 1933 with a hell of a 
depression and everything we have done from 
then until this day is to get the country 
out of this depression, and all of these 
expenditures, special expenditures, have 
been designed through pump priming to put 
the country back on its feet. 

Now, those conditions don't exist any longer. 
We haven't changed our method of spending. 
After all, this bas all been fine up to 
now. We have still got all of t hese agencies 
doing just the same thing. Now, what I want 
to suggest to th~, I have thought this over 
and I don't want to give them a billion 
dollar program, you see . 

You do not? 

I do not, this afternoon. At least, I don' t 
think so. l'lhat 1 want to say is, "Now look, 
gentlemen, all I want to say is, I think that 
all of these expenditures should be re-examined 
in terms of national defense and if we go froo 
twenty percent toward a hundred percent, it i s 
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Bell: 

H.ll. Jr: 

Bell: 

B.!.!. Jr: 

Bell: 

89 

onlr a que1tion of t~ before we are f oing 
to be 11iort of lkillti labor and there ore I 
think all of thtae agenoita whioh are ncnr 
working etill on pllllp prillliDg 1hould be thr01111 
in to cme agency,-whloh will be an afency 
whou eole purpoee will be to train he young 
IIID and wCIUn Of tbh country 10 th&t they oan 
be useful for national defen1e, 

81fow, in thh readjuetact, in the readjuatllent 
we go through, 10111 people are going to be 
~L but !rca thr .. to aix aonthl, it we 
ri&.U1 go cm apandilut tbh 110De7 - in the 
first place there will be no need tor our 
depreuiCIIl expend.i turt1 and in the second plaoe 
there will be a 1hort&ge of labor, 1ibT not be 
a little toreiighted and let'a get buey to 
t rain the men and w ... n who are unskilled and 
out of jobs ao th&t the7 oan be uaetul in thi1 
defense thing.• Now that 1a 1111 approach. 

What I &Ill going to aqi1, "let's take a look 
at aCDe of the things whioh we can - now 
oertainlT thl 110at flaring thing th&t we oan 
•top ia good roadl. That il wh&re I would 
etart. Let'• aee it I r~a .. ber a, figures 
right, On good roada, • h&n epant tin 
billion dollara einoe 1933. It that right? 

.lpproximatel7. 

And if Congrtas would IIO'Ye thil 110nth, we 
oould cancel an appropriation of a hundred and 
te'Y&ntT-fi'Yt million 4ollars. 

A hundred and forty . 

Bow 11111oh? 

It 1a a hundred and aeYentr-tin million 
expand.iture but th&t ia a la& and it ia a 
huildred and thirty-nine or forty • 
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B.1!.Jr: 

Bell: 

B.M.Jr: 

Bell: 

H.I!.Jr: 

Bell: 

ll ,l.:,Jr: 

Bell: 

li .l.!. Jr: 

Rell: 

H.J.:.Jr: 

Heffelfinger: 

Bell: 

- 3 -
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You told me a hundred &nd seventy-five. 

I was talking about the expenditur es we have 
before us . 

In order to do that you would need a resolution 
through Congress, wouldn't you? 

That is rigbt . 

And then rou would c&ncel that off the books 
and then 1f the !nny and Navy would say tba t 
they need certain bridges widened, certain 
culverts and so forth, in order to move troops 
or trucks or big guns, th&t ia IDIIIething else, 
but each e xpenditure should be on the basis 
of troop movements and not on the basis of just 
supplementing a genaral highway program. 

That is right. Jnd that might have the tendency 
of cutting dovm state expenditures by that 
amount. 

That is right. Now, suggestions . You see, I 
have been doing a lot of thinking without anY 
figures before me, but I just want to suggest 
these things. One, cancel road matching 
program of a hundred and forty million. 

A hundred and thirty-nine ia more accurate. 

A hundred and thirty-nine million. This would 
have the effect of cutting down on states as 
well . 

It may have the ef fect of reducing state 
appropriati ons. 

Can 't help i t. It has got to stop. 

This is a matchi.qgproposition mostly. 

There is no objection to them going ahead and 
wilding half as many roads as they did the 
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8al'll&rd: 

B,li.Jr : 

l!aftelfing.r: 

Bell: 

B.li. Jr: 

Btll: 

H.ll.Jr : 

Bell: 

Baft tlfinger: 

l!.ll.Jr : 

Bamud: 

Bell: 

• _,_ .. 

,.., Wore. !U7 pnllalll7 wa't, 'bat 
there 11 ao oblnt1 .. to ulq u. 

91 

Will, 1a , ... I'll. we amoah that tJw IUUI 
Ul4 a'lllllolpall t111 a1 Will a1 baela111 1boal4 
CIUt thelJ' IZpiUII • 

Wt ban apaat fht bllll• • r..U tlatt 
1938? 

rurt,-two. 

.ADa that laolwlta, lfr. Saortt&l'f, atr11h 1a 
o1t1••· .u. that 11 --

That 11 part of the whole thlac. 

lhll n~~~r, that to u 11 the aott daring, Ilia. 
Illolaaatal.lf, what 11 the ac1111ab!ntiTt 
a:r;paa••• ot roaclt? 

Wt han not got that. Wa will han to gat 
that. 

TU7 4aD' t lh• tla t 1a a:r;p•cll tur11. 

Talk up 1t fOil thl.nlt ot UJthlag. 

!11, I will. 

I c1oD' t thl.nlt it wCIUld hurt 1t J'Oil art going to 
han ta baTt a r11olut1c through =fi!ll• 1111-
holr 011 good roacll. It otrtalalf 't lmrt 
1t lh11 o~tt11 oat wt with a gtntl'tl. 
rttelutlon authoritlng a raduotloa in tho•• 
pla011 where thtrt wviil.d haTe to ba a law 
ohangtd ana abo I&Tlng that it h tht 001111111111 
of til• CODgl"tll that theta other it ... should 
bt racluotcl to a winlmw or thould bt tll•h•tad 
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dW'illg the .. I'Ctu7, auoh aa CCC ud .. 
forth. 

I mow you han had that, bitt I d011 1t know, 
they woUld know b .. t. I aa 101'17 they han 
ginn it eut 'bllt I aa en the •pet ucl I aa 
going to han te 1&1 •••thine at tour o'olook. 
I ou't duok thb thine. It •• 011 the 
l"&cl1o toe • 

... it? 

111. 

'!'hey don't show &llJ breakclCIWII. '!'hey 1how the 
prograa. '!'hey han about t1T.I aJ.lll011 here 
11hioh appea.re to be aa.1nhtl"&t1n upenae1. 

I think that 1e about rh:ht. Scafthere betw11n 
tin ud IITIIl hundred allllon dollar• a fl&r. 
They 1et it aside in this special aooount, &I 
I reoall, for adainhtr&tiTI expenees. In 
other words, the authorisation f or good roads, 
a hundred and thirty-nine llillioo they teke 
a certain percentage of it. I thlnk it 11 
about thlrty-fiTe percent. 

Incidllltallf, tor fOUl' 1ntomatiS:I a nr:r 
aaueing tlililg happened. Harold th called 
ae up, what •• thh a11ting about. I told 
hla. Wall, he clidn't think he wcW.d ocae. It 
would be TII'J ~uing to hla. In the 
first plaoe theywould aay, ~orgenthau is 
going to make auggeat10111. Do you concur?" 
He wouldn 1 t kn<~~t Wba t to •11• He would be 
on the epot. 

So I e&id, -well, Harold, I 111 doing it , 
and rau can caae ·or not, juet &a JOU please. 
lou are welcCIU ud 1t JOU don't ccme it 11 
all rig:ht.• "'fellf it pub ae on the spot and 
•1 be .ab&rl"&eelnf tor you. • I Mid, "I 
wouldn't han inrl ed you 1t it wou1cl be 

Regraded Unclassified



Bell: 

B.lf.Jr: 

BtU: 

B.IL.Jr: 

Btll: 

B.ll. Jr: 

Bell: 

B.li.Jr: 

Bell: 

B.li.Jr: 

Bell: 

. -.- 93 

.....,._,~ t• •· e So I 1&14, llftiat 1t. 
w.r •• lt ~ are ~' aU l'lpt, ..a 1t 
fOU are aet, all ript. 

Be 11 ea tu •pot, 1:JunaP, liP. s ... e1:al'f. 
.&ftep all, M 11&1 DO 11:ib.1:ePf authoPltf 
wbat.-reP 'IIZUlll' 1:h11 let• up, 

'tell, I • not • the ~pot. 

Well! fO'l aPe OD the 1pot OJilT fop 1:hl 
PHI U.t, ad I take it IOU •· 

Well, a• I 1aid to Carter Gl&11,"' aa c_o~ 
to Mkl ... reo-datlODI eYe th~ I 

fet firea,• ad Carter Gl&11 ~&id, -a. won't 
ire 7ft• (Laughter) Wellt I ou' t help 

11:, I • going to do it. UA4er tu law I ou 
report to 1:be Coagr•••· We got a letter, too, 
trca J1arP7 1I71'Cl a11dng me for thil. 

Dl.d rou'l 

Tel, d14D't fOU eee it? 

lo. 

!be .... c1q that I o&lltd h1a up the httll' 
oaae iD. 

I th1Dk 11: b UDfortuJI&te thlt the o~t1:11 
i1 1et up tu war it ie. 

:r:~look, don't llt'e go into that. ~ JOU 

Not but rou are going to be BarPJ llyrcl•a catapaw 
aG goat, and u 1a going to get all the 
publici tr out of it ind rou are ~iDg to do all 
the work and get all the blame. That 11 wb&t 
I aa afraid of. 
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'l'wo ou plq that PM• 

Yea, that 1a hil pao. 

!bat 11 all rilllt. But 'llha .I .., I llan 
put aotinito t61Dca up to &.Dator BJpa, 
DCIIr what 11 SoDatOP Bj1'4 COiDc to 4o IINiat 
it 1 Ulcl thoro 11 DO UIO IQiDi it b up to 
tho Proaiaat or I.JITboa7 olao: It h up to 
S0111tor B,Jri. Bo 1a obaii'MD of thia 
o.-J.ttoo ucl e1 thor tht7 are a 1Up1Dtl111U,­••h1 group or thq uo not. IGW, 1t 1 up 
to Seator 1111'4. Be au.a • for tugptticaa 
ua I lan giTtn tha to hill. 

Tbat 11 tho roaaon I ant tho oamaittoo to 
TOte out I bill. 

'l'ha t 1a all right. 

That gini tho Dlreotol' of the Buclgot taM­
thing to hug hie bat on. 

You han 11en 11&1'~ B:rrd ucl •• han tiff• 
publlolJ and I cion t ~i.Dk I alt~aT~ OIM out 
at the wrong encl. You ban hacl a lot of th• 
too. I th1lik n han ocae out prottr well. 

Before tho c-tthtl we ban ocat out prottr 
well. 

.lll right,. ho ian 't 10 hot. I .. glacl n•. 
'l'ho noit m1Dg h rinra ucl harbora. 

'le cion' t ban 1117 broaltcl01111 exoopt in the 
general. 

Bow muoh aoney h there thoro' 

They 11timate that they will aped two hlmclrecl 
lllilllon clollua in the flaoal Jill' 1942. 'l'ha t 
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-• -
11 w. ,.u. ~ ~Jtat t. -.. .. wm. 
1n •u .. a two wn.a 1n l.INO. 

lin IIWih han tbe7 apet'l 

111 tolat 

'l'hia J'IU ao tar. 

It 1a a.. at tbe e4 now. 

ftw7 han apet lft'llltr-aix aillic up te 
IOTt.btr 7 at thh fhoal ft&l'• • 

'lh•T ~pet how aollt 

Sft'lll\f-al:l: allli on. 

NOT.Utr 7th? 

Out of the propoaed n:pediture. 

I dicbl 1 t gtt 1 t, I • 101'1'7~ how 1111oh'l 

Sn'etf-•ix aillion. 

Out of how auoh? 

Out of a propo .. cl expediture of tn IDmcll'tcl 
ailllOD. 1~1 tllat h not eppropriationa, 
that 1a u:p tv••· . 
I 11Zldtratancl. Bow aoh b there 111 the boob 
tor appropriatica'l Well! I hid better ue 
the tiro hlmclrtd aillion f cur•. ha411't It 

We are talk!Dg here about exp111d1 tur11. It 
fOU ftllt approprlatiODI WI Will get flU I 
table at it. 

Ia there ar l'I&IOD wbJ tb. 'balanoe ooulcbl 1 t 
bt oao.U.a a.ncl tlwl reappropl'iattcl OD ~ 

Regraded Unclassified



Bell: 

!i.l:.Jr: 

3arnard: 

Bell: 

!!.:.:. Jr: 

3ell: 

!!.:.:. Jr : 

3ell : 

!!.l.:.Jr: 

Bell: 

H.!!. Jr: 

3ell : 

- 9 -

basis of the needs for war? 

It can be changed, it seems to me, to a 
national defense basis . Of course, 

96 

the ' Engiqeer Corps nill say everything 
is 1~tional defense and there are certain 
projects for which they probably have 
contracts that may have to be completed or 
rounded out. You can' t take the whole two 
hundred million, I don ' t think and I think 
the two hundred million probebiy includes 
somewhere between forty and fifty million 
dollars of mabtenance, annual maintenance. 
But you could get certainly a sizeable 
chunk of that two hundred million, it seems 
to me, delayed until after this emergency is 
over. 

That is right. 

A hundred million? 

I should think you ought to get a hundred 
million, 

I am going to say a hundred million , 

Of course we don't know that but that is a 
guess you will have to make . 

Well --

You can hope they don't pin you down to 
figures . 

tlo. 

Vie don 't know the operating --

Now, rivers and harbors, good roads; what comes 
next? 

,/ell, there are reclamation projects under 

' 
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Interior. The7 estimated the7 will apend 
ninetJ-five million in 1942. 

How muoh han the7 apent? 

Eight7- six million in '41~ 

How much han the7 spent thia Je&r? 

Thef have spent thirty-six million. 

Tba t waa Novaber 7th? 

Yea, air. 

Spent how much? 

Thirty-six million out of a proposed expend­
iture of ninety- five million . 

Well, they might save half of that, 

Vlell, there again you have got a lot of 
thoae western dams but there isn't any reason 
wey they ahouldn 1 t a low it up. I think Smith 
would tell you thet the1 did undertake to 
alow it up except in oaaea tbat are involved 
in national defense like Bonneville and the7 
probably speeded thet up. 

Well, ignorance h bliaa. I can just r>illt 
to these things. These are all the t hlDe;s thet 
I started out with. These are things w!ach 
were done for p1D11p priming and accelerating. 
Rivera and harbors, reclamation projects, what 
elae? 

Now, there ia the Tennessee Valle7 -­

Well, I oan be deagogio about th.ia too. 

Wel l , tba t is fair enough. Let him oCBile through. 
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I don't know whether fOU •nt to put dom 
the Tennessee ValleT Mathoritf. 

No. 

98 

';!leT spent !rom !ort1 to !itt{ million dollars 
& fear right through and na~r hef h&n j11111p1d 
th&t to a hiDldred million dollars on the 
b&sis o! national de!an1e. 

We are hrrib1T short there. You ra•ber the 
President sent Stettiniu• up there to aak ! or 
tb&t and everJthing alae. Wb&t el1e? lb&t 
comes next? 

Wallilet•s see. Do fOU want to lean agriculture 
unti the l&at? 

All right. 

Civilian ConaerT&tion Corps. 

J.ll right, CCC. 

In the budget th&t went up in Januacy, it was 
11tim&ted that thef would spend two hundred 
sirlf-!in lllillion but t he October !it~ 
rniaion puta that at two hundred million and 
the budget hu get a 1ubstanti&l part ct tb& t 
in reaene. 

Estimated thq would --

Spend two hiDldred million now, was the estioa te. 

H01r IIIIlCh h&n thtf spent? 

Thef have spent ••vent1-eigbt million. 

What? 

Sevent1-eight aillion to date. 
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Wbat it 1be tde1n1atratiTe ooat? 

It 11 a little ditfioult to get at the 
adminietratiTe ooata here and if rou figure 
eneything in thq are nrr high. 

1811, let's get it. 

The7 pa7 a hundred and a1xt7-aenn million 
dollars a rear for par aubalatenoe of the 
elll'ollees and ten lllllion for Olllp Mintm­
ance and inatruotiona, out of a total of two 
hundred anentr million. Now, the r11t of 
it ia a&lariea and erpenaea, oare of IDI'olleea, 
project aalariea and projeot erpmaea, a&lariea, 
field, erptnua, fielc, aalarin1 departaent&l, 
and erpenaea, departmental, aio.ll makea about 
ninecy-two million dollare, which 1a awfull7 
hilth; but rou see what rou han got 1n thia 
ai{uition for adminiatratiTe expenaea are 
really the enrolleea'aalariea doing the work 
around the o111p. You take the proJect salaries 
and that is an elll'oll". 

Let a e han tb&t sheet, Ia that attached to 
something? 

Yea, attached to a big sheet. You aee, that ia 
the breakd01111. You could 117 f11C111 there d01111 
1a administratin erpeneea, but I would 117 
d01111 to that point whereJou han got project 
erpenaea it ia probabl7 1 enrollees. 

But !ram here a&lariea, field? 

Beginning with that thirteen million, probabl7, 
woUld be the true adminiatratin erpen11a. 
About twentr million, 

ihich 1a the one rou fi&Ure an, the two fortr­
llnn? 

I .. , the two forcy-ane ia the one actuall7 --
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Well, here ia - now, I would be juat curious 
how 11111ch those --

Well, that i a fifteen - aeTenteen. 

No, but actuall;r, juat the difference becauu 
you aee they cut the appropriation but they 
don't cut the administratiTe expenditures . 

'nat thirty-six million there 1a practicall;r all 
administratiTe expanaea, too, for projects. 

Aren't they mostly «nrolleea? 

They S&f professional service, technicians, 
aocial technicians, automotiTe engineers, 
sWt officers. 

Teachera and so on. 

Nine hundred thousand clollare. You see, the 
reason tor thet ia --

Not nine hundred thouaand. 

eut in the appropriation for adminiatratiTe 
expenditures • . 
The point is that this ia ao much higher then 
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Bell: 

H.1!. Jr: 

Bell: 

Heffelfinger: 

H.l!. Jr: 

Bell: 

1.01 
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the Army, there is just no comparison, 

It oost s about el even hundred dollars or a 
l~ttle bett er, eleven hundred and fif ty dollars 
a man to run CCC, and of course, the lower 
you can get it in nuober of enrollees, the 
higher your cost, because your expenses 
stay there . You have got your number of 
camps. 

Unless you cut it out. 

Yes, that is right, 

Well, you will hear in a minute what I am 
going to suggest. I have got a suggestion• 
Well, should I use thia, this two seventy? 

No, you should use the two forty- seven, 

Yes, that i.s what actually was appropriated, 

But that doesn 1 t show how much - as i t ie 
running now, how much has been spent? 

Well, I give you that amount . 
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You think the adlllinletratin oost ie about 
twenty million? 

If you eliminate those project expenees 
which William thinks they are aleo adminis­
trative because they have got teachers and 
technicians and entertainer& probably in 
there, camp supervisors, doctors, to take 

· care of them, and that ia part of the 
administrative expenses. 

Look at it the other way around. Payroll 
subsistence is a hundred and sixty- seven 
million. There is a hundred million dollars 
roughtly for camp maintenance, aalaries, 
expenses, and care of enrollees. What does 
that mean? They only get eleven million 
dollars? 

No, that means--

It says here, "Pay and subsistence of en­
rollees . " 

Heffelfinger: That is the welfare and things of t.hat sort . 

H.li.Jr: 

Bell: 

H. J.r.Jr: 

Bell: 

H.lo!.Jr: 

Bell: 

Then I am right. 'I'here ia a hundred million 
dollars out of the two seventy that could be 
cut. 

That is technlcallT correct, but a lot of 
that expense is of the enrollee himself 
because he gets promoted from a private to 
a--

That is nonsense. 

,,, to a foreman or something like that. 

Now let me have ~~A next. You haven 't got 
copies of these? 

Yes. llr. Barnard has one in front of him. 

-• 
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We will put CCC first. 

They all go with a group under Federal 
Securitie a. 

Who is CCC under? 

Federal Securities. 

This is Federal Securities? 

1.03 

Heffelfinger: That h right. 

B.li.Jr: 

Bell: 

H.li.Jr: 

Bell: 

And NYA is--

That is also Federal Securities. 

Now here they have - how much have they got 
to spend? 

The estimate in the budget, Ootober 5, is--

Heffelfinger: A hundred and fifty million dollars, ninety 
for regular and . illty million for defense. 

Bell: 

B.ll.Jr: 

Barnard: 

Bell: 

H.ll. Jr: 

Bell: 

H.ll,Jr: 

Yes, here is the estimate. Ninety on the 
regular appropriation and si.xty million dol­
bra for defense, and this is what they have 
spent up to the end of October. 

Well, it they only claim sixty tor defense, 
wb,y the hell - wb,y the ninety? 

Yea. 

That is right. 

wey the ninety? 

This is a training proposition. 

Yea, but if this is the defense and that is all 
they can justify, you can bet your eye they have 
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put into that sixty aillion dollars every 
damn thing that they can serape . The ninety 
million dollars, I think, would go out . 

Now, how are t he administrative expenses? 

They appropriated three million for the sixty 
million of defense and about six million tor 
the ninety million of regular. 

How D!llch? 

Heffelfinger: Three million on defense and six million on 
regular. . 

~11: 

Heffelfinger: 

H.M. Jr: 

Bell: 

Barnard: 

Bell: 

H. li.Jr : 

Bell: 

H.II.Jr: 

Bell: 

Hetfelfinger: 

H.ll.Jr: 

Five million eight? 

Five million eight, yea. 

Well, certainly, here, this ninety million, 
that would be a thing to cast one's eye on, 
wouldn' t it? 

Yea. 

Yes, it would. 

Somebodj ought to be satisfied that that is 
necessary for defense. 

Well they at least have divided theirs up. 
That is something. 

I think the Budget insisted on that. 

They haven't got it for CCC. 

CCC hasn' t anr defense, have they? 

No. 

This is a good job, boys. Now give me the 
next thing. 
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Well, now, the next thing under t his is 
Social Security Board. 

No. 

And if you want that--

No, I don ' t want to do that. 

The next is Office of Education. 

That is what I want, Office of Education. 

That is Federal Securi t,r there. 7ie are talk­
ing about Federal Sec~ now. 

Wonderful. All the more reason why they should 
be consolidated. Now, let me get an explana­
tion. Expenditures of the Office of Educa­
Hon. 

Now here is your office of Education down 
here. This first one is just Office of Educa­
tion, is it? 

Heffelfill8er: Well, Public HealtbService is there, too. 

Bell: 

H.ll.Jr: 

Bell : 

Heffelfinger: 

H.!.!.Jr: 

Then the October revision i s seventy-one mil­
lion for the regule.r, and they cut that 
twenty-two million, you see, and a hundred 
and eighteen million just shifted over. 

He bad an appropriation--

You see, there is a hundred and eighteen mil­
lion there for national defense. 

They had some money last year, but we couldn' t 
take it out of the regular fund. . 

As I remember, there was an appropriation of 
sixty-five million to the Office of Education. 
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'l'bat went tr011 sixt:r-three in 1940 to a hundred 
and twenty-seven in 1941, blat we couldn't 
pull it out . That is in the first column. 
Now this :rear the;r split it between the regu­
lar and the defense . 

In other words, :rou couldn't break down the 
hundred and twenty-seven into regular and 
defense. 

No, because it merged. 

So now the:r have got genera~ seventy-one 
million. 

And a hundred and eighteen million for defense. 

Well, now, What is tho aevent:r- one million 
for? 

That is for their regular procram, including 
Public Health Service, about thirty to thirty­
five milli on on that. 

Oh, Public Health Service is in this? 

Hettelfinger: That is ri~t. 

H.II.Jr: 

And then your vocational grants to colleges 
and :your regular program is in there. 

Are these all - now, what I want is just 
Studebaker's of fice, Office of Education. 

lleftelfinger: Well, our figures include that all in a l11111p 
sum. 

Bell: This is it down here, ian' t it? 

Heffelfinger : Yes. 

Bell: These are their permanent things here , Office 
of Education. 
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College of agriculture and 11eohanic arts, 

Those us grants. 

~07 

Endowment of colleges, vocational education, 
permanent appropriation, Public Health. 

But this doesn ' t tell me - wait, national 
defense. 

You see thie is that figure up there. 

Payment of state training of defense workers 
in vocational schools and colleges, a hundred 
and eighteen million dollars. 

Heffelfinger: They spent fifty million dollars of that in 
the• first four months of this year. 

H,li.Jr: 

Barll&rd: 

H.ll.Jr : 

Hetteltinger: 

H.ll. Jr: 

Heffelfinger: 

Bell: 

B.li.Jr: 

Bell: 

It is all the way dOwn at the bottom. 

Yea, sir , I have got it. I know something 
about it, too. 

Office of Education. Now, they have to spend 
a hundred and nineteen, right? 

Right. 

And have spent- -

Fifty million in July to October . 

Four months. That means they have got to 
out down on their program from here on or get 
some more money. 

Now, here is the thing. It would seem to me -
WPA isn't in here i a it? 

Not in this picture, no. 
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Here is the thing I was thinking about , to 
take NYA, CCC, and publ ic education and con­
solidate them into one bureau for training 
for national defense. 

I don't know what you would save out of 
that . I think that is the important thing. 

What you save is this, Dan. In the fir st 
place, you bring it out in the open. That 
is number 1. And you take your civilian 
corps - I mean, here you have got - now, I 
have gone into these little towns and most 
of the work of training for airplane fac­
tories when I was watching it was done by 
the community in the factories. They have 
done most of it. And here this thine is 
kind of all hidden, and I would say, if you 
had an office called the Office of Trainin& 
for National Defense, and all of that was in 
one place with a man in charge of it, at 
least the damn thing would stick out and 
you would know what they are doing. 

This terrific overhead, a hundred million 
dollar overhead for CCC, you could just close 
up those camps . They are not in the rigbt 
places anyway. 

Or at least you could just close it down to 
get to a nucleus that will maintain those 
buildings . There will have to be somebody 
around them. Then you could just close them 
down and have a few people on hand. 

Well, have one caret aker. 

One or two, something like that. 

Just one or two caretakers. 

For fire protection and to keep vandals away. 

~ 

• 
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lell, one or two oeretakers. What do 7011 
thilllc? It is all UD.der WcNutt. 

I think it ought to be cut out except !or the 
ncy minlmulll. 

Supposing this thing waa allJut into an 
educational program for tral ng? 

I thllllc- -

You would still have a lot of genteel 
racket in it. 

Granted. 

I know it . I have been in it. I have seen 
them doing it, and I have aeen them doing it 
at - what they are reallf doing ia tcying to 
keep their educational organisation together 
with a falling budget. That is exactly what 
they are doing. 

Stephens comes down here and gets them to put 
on acme formal training things out at their 
oamp. I go out and gin th811l a lecture. I 
have done it twice and done i t for nothing. Jow 
I get paid for it. 

That is under what institution? 

Office of Education, stephens Institute of 
Tecbnologr. 

Kr. Secretar7, that hundred and eighteen 
million !or training for defenae ia going to 
be a permanent thing. We will never get rid 
of tha~ hundred and eighteen million after 
thia emergency is over. 

Well, Dan, all I can eq la that I think this 
is a llOTe in the right direction, and I think 

.. 
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when the public - now mind you - realizes 
that these three agencies - I am trring to 
think of the public - are all under Yr. 
McNutt, each one havine administrative 
expenses, all doing some of the same things 
and all doing different things, that it is 
in line with economf to put the three under 
one person and have them confine themaelves 
to training and let them examine - I mean 
if, for instance, they have got a machine 
shop and the fellow in it learns bow to 
operate a lathe or something like that, it 
is for a useful purpose, but if it is to 
learn how to play the violin or paint a 
mural at these times, I don' t think it is. 
It was formerly , but not now. 

From what you (Barnard) say, I think they 
should challenge all these subsidies for these 
various institutes. 

They all ought to be challenged. Some of 
them are good,no doubt, but some of them are 
just wishful thinking at a time you have got 
to crowd everybody else down. It just isn't 
good. 

Well, I would challenge them. I wouldn't 
get too much into the mechanical operations 
of these agencies as to their overlapping 
and so forth because each one of those 
fellows are expert in defending their insti­
tution and their organization, and they will 
show you where it is so different that there 
is just no connection between what Education 
is cloing in training and what Aubrey Williams 
is doing in training. Now, they may in 
practice actually be the same. 

Dan, excuse me. If you want to teach a man 
how to run a lathe or teach a man how t o 
rivet, there is only one way to do it, and 
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that is to t each him, and you don't need three 
agencies to t each him, and what it gets down 
to is to find, what does nat ional defense 
need? where is the bottle neck? . what i s the 
shortage? and then train the peopl e for that 
particul ar pr ofession. Isn't that r i gnt? 
Vfuen we found out near Norfolk the NYA and 
CCC both had school s teaching people how to 
become riveters and it turned out that the 
NaV'J had a school and that the HaV7 was train­
ing people and had .for years and wouldn't 
take them from any other pl ace because they 
said nobody could teach them how to work on 
~he flavy but the Navy. 

That is typical. 

You heard about that, didn't you? 

Sure. 

So it gets dovm, what docs the Army and Navy 
need? and then train them and then have this 
fellow Ur. Jones train these people for a 
particular purpose. 

Now, if I was doing it , I would simply say, 
"Gentlemen, look, we stop everythiDJ an~ then 
we start entirely fre sh and \Te find out what 
do they need and then this man in charge 
of training will train these people, using 
every existing facility to train them, but only 
t rain them for the ri~ht places and the other 
arts and crafts can just wait." 

No\7
1 

I know they train them to make all kinds 
of damn fool things. That is the way I \10uld 
do it . I would simply say, "If you start to 
try to get them to justify it, ;rou \Yill never " 
but if you simply say, "As of the f i rst of 
January everything stops and we start over a­
gain and we only t rain the people for these 
particular skills - " i s that right? 
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I think that 1a good aenae. 

The7 can' t blurt you on that. What? 

That mq be - I don' t know what the Budget 
ia doing tor ita '43 picture . It mar be that 
the7 are cutting a lot of these appropriations 
that we are tailing a bout here today, 

I doubt it. 

CCC and all that mar be materiall1 reduced. 

Now wbat ia the next thing, Dan? 

Good roads. This 001111 UDder the Federal 
Works. 

I thought we were going to oanoel that good 
roads thing. 

Well, that is the sheet. You didn't go over 
it. This is just part of the program. This 
is What the7 have spent tor the last four 
years, and this is what was rec01111ended in 
the budget for October 5, revision, and this 
is what the program is tor '43. 

Now, this is obligated so there isn't &DT­
thingwe can do about it, but the new pro­
grm is this, which Wickard will obligate on 
Januaey l. 

We start out with that then. Is that the 
first thing? Then this is reall7 number one, 
isn't it? 

Good roads is number one . 

This is number one. Well, What comes in 
nuaber two? I had- wait a minute, now let's 
just see. Then I had rivera and harbors. Have 
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rou got anrthlng on ~ive~• and ha~bo~•? 

No, that was just the one item in the sheet . 

Have rou got anrthlng on ~eolamation p~ojeote? 

We don' t have a b~eakdown ot those things. 

1\len CCC comes next, ~ildlt? 1\lat is nuabe~ 
two and this is lllllllbe~ f~ee. Then we have 
nuabe~ to~. Now what comes next? 

Well, I guess the next one is Soil Conse"a-
t ion. . 

Now, wait a lllinute, how about WPA? 

Well, WPA is like ~ive~a and ha~bo~s. It is 
one item and ther estimate on thi s sheet -
how much is that figure, eight hundred ni:neq 
five million they are going to spend? 

Heffelfineer : It i e over here on Fede~al Works. Eight 
hundred sevenq-five million to~ '42. 

H.II. Jr: Estimated what? 

Bell: WID spend eight hundr ed eennty-five million 
dollars. 

H.II.Jr : How IIIUch? 

Bell: Eight sevenq-tive to~ '42. 

H.ll. Jr: And have spent how muoht 

Heffelfinger: Up to the end of Octobe~ they had spent t~ee 
hundred twenty- seven. 

H.II.Jr: Now, that is unde~ another depa~tment, isn't 
it? 
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Well, that ia under Federal Worka and alao-­

What alae--

Good roads are under Federal Worka. 

Ob, oh. Good roads la alao Federal Works? 

Yes. 
Well, now, supposing - I am just thi.nklng out 
loud. Supposing I said on WP! that the same 
rule woula appli. Now, do they break it down 
as between national defenae and general projects? 

No. 

Heffelfinger: No, they haven't &01 breakdown on that. 

Bell: 

Jleffeltineer: 

Bell: 

Bunard: 

B.I.!,Jr: 

Was that done in hearinga? 

No, I looked through the hearings, and I 
couldn't find any 6reakdown of what they con­
templated on that program. 

But it was announced shortly afterward th&t 
WP! was going to spend aome aeven hundred and 
fifty million dollars on detenae projeota. 

They do a lot of publicity, too. They circular­
ize ever)'bod)' on what they are doing tor defense. 

Well, gentlemen, it it was left to me, I would 
say the same thing. "Finlah up eve17thing 
aa of the first of Janu&r)' and beginning 
with the first of January you have got to 
defend ever)' dollar that you apend on a 
certificate from the !rmf and Nav,r that they 
need it ." That is what I would do. 
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I think that is right , 

Oh, that 'IIOUld be difficult , J,lr, Secretary. 
If a fellow has got a camp out here and 
can't use appropriated money, he will certify 
that be needs a road up the back way, and 
WPA will build it. 

Well, don't they have to specify what their 
projects are, and show them and explain them? 

Not so much any more, 

All right, would this shock you? SUpposing 
we say then that the next appropriation for 
WPA, let them use this one up, but the next 
one goes entirely into training. 

Into training? 

Yes . One appropriat ion for training and nothing 
else , on the theory that there will be enough 
work for national defense to take care - to give 
work to everybody, that there shouldn't be 
another appropriation for WPA and every dollar 
go in for training. 

I think the argument there will be that a 
large part of the WPA now - -

Tb.at isn't recogni zed . It is a work progrBlll. 
For people under fifty. 

Under these conditions where you are putting 
out more purchasing power you can absorD. 
That is the most extravagant way in the world 
to take care of relief, and they are not taking 
care of most of them anyway. It could al1 be 
cut out without doing any harm, in my opinion. 
There is no justification for that program 
under these conditione. 
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Would )'OU do &DJi;hing dltferentlJ' I ... n, 
..Ould you appropriate part of the 11011t7 
tor relief of aome kind! That ia going 
to be the big question. 

Relief expenditure• ere goinc down b7 the atatea 
alaoat evel'7Where. 

Do that through Social Secur1t7. Now, the 
Social Securit7 fellow• aaid the7 would take 
it up . O.K. 

Ot course we didn't go along with the mone7 
tor it. 

No. 

I don't think it is necesaar7 now. 

Aa I understand it, WP! haa never said that 
the7 would take care of the unemploraent . 

No, the7 have tried to take care of the em­
plo)'ables , of course, but the7 have got a 
lot of people between fort7-five and aixt)'­
five that can't get a job any place . 

Tb.e7 can now, nan. Now, God d&llll it, the7 
can. I picked my apples with aen and woaen, 
average age of sixt7 yeare old, and a lot of 
thea were sevent7, and the7 did a perfectl7 
good day• s work, and eo me o t thea went up on 
ladders . If you took a censue, I had sevent7 
to a hundred people there, and I bet the average 
age was sirl71 and solll! of them Mre well ovel" 
aeventr. Ther brought ·out old men and women 
that hadn•t worked for 7eara, and the7 wol"ked 
and did an honest da7'a wol"k. 

Did 70u take them off WP!? 

No, the7 weren't on ~!. I got four bo7• off 

• 
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the road buaineee. I don't know whether th17 
were on IPA or not, The7 laid th .. ott. 
Tha7 eai d the7 were go inc to la 7 thea ott, and 
I put thea on, and tbe7 were prett:r good, 
and most ot thea - the7 were prett:r good. 
I got twent;r bo7s from IY.l, and the7 c .. e down 
there and threw apples at each other, and 
Baile;r said tbe;r had never been taught how 
to work. The;r didn't know what .,ric habi te 
were, and he said, "Mr. Korgenthau, I can' t 
have them on the place . • Then I had aoae 
high-school bo;re that the high school let ae 
have, ana it wam' t a da7 or two th.at the7 
were there before the;r got a job with so .. 
trucking coapan7. !ide, tltteen ana sixteen 
;rears old. we are onl7 spending twent;r per 
cent of the national income, ana it we go up 
to fift;r or aizt:r or sevent:r per cent, 
ever;r one of these people will be working, 
and if rou appropriate the mone7- it is 
time enough that next July, if the people 
are --

That is about aa soon as you can do moat of 
these progr&ma . You can start a real program 
beginning Jul;r 1, and it ought tn be set 
out in thl s budget going up in Januar;r, 

UJD~La.l't cut these thincs dom, ;rou are 
competing against ;rour- 01111 defense prograa, 
becauae a lot of those fellows will sta;r right 
there rather than do soaething else. 

That is right, There will be a nice drive on 
Congress with all of these things . 

Tbe;r will get a lot of drive from the press 
when the;r hear thia ldnd of talk. It looks 
like the Secretarr means business . 

What is t~t? 

• 

too 

/ 
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It will look like fOU mean business when fOU 
talk something like this to them, It is Jll 
to the good, 

All Federal money for training, and pick up 
the distress cases through Social Security. 

That means increased grants and money for 
Social Security. 

Well, that is all right. You can't let- I 
mean --

You have got to have a safety valve there. 

He ffelfinger: For the old people who can •t work. 

H. tl , Jr : 

Bell: 

H.I.I.Jr: 

Bell: 

H.II. Jr: 

Bell: 

Yea . I would pick up the di stress cases 
through Social Security. 

And that doesn't mean necessarily old. 

No , I said distress cases . Do you see 
anything the matter with that? 

No, I think that is all right. 

The distress cases. But Dan, I have been 
here so long that I know - you aee, I have 
told this to Dan. The onl y way to economize 
in this Government is to abol ish certain 
functions . As soon as you try to pare them 
down, you are sunk. I heard at Cabinet -
the man says, "You know; Kr. President, you 
have frozen a lot of my NYA money and I have 
got to have it back . Can I have it?" The 
President says, "Yea, you can have it back." 

That is too bad too, to say it that way, because 
the Budget did.n• t have a chance going over 
that to see whether or not he needs it. They 
just get an order from McNutt who says, "I 
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took it up with the President and he said, 
'All right' •. 

Wbat else have you got~ 

Agriculture. 

11.9 

I will have t o take a big stiff drink before 
my press conference. 

Soil conservation. 
' 

I think I will leave town or something after 
I do it. 

The soil conservation and domestic allotment 
profram is tied in with all of the whole 
Agr culture program, and here are the immediate 
oEjectived or act ivities covered, and some 
of them are - soil conservation program is 
inter- related with the purchase of commodities, 
you know, on that surplus marketing thing. 
That just gives !ou the - there is the amount 
estimated that wlll be spent this year just 
strictly on soil conservation. That is how 
much they spent this year, sixty million 
as compared with seventy million dollars last 
year at the end of October. These are the 
things for which the whole program will be 
spent. 

Let me just read this. 

CCC also comes in on it, and NYA. 

Now, number one, preservation and improvement 
of soil fertility. You can certainly postpone 
that, can't y~u . 

Vlell, I suppose you can. That is what they 
are paid for putting, I suppose, fertilizer 
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and things on the soil that they have always 
put on. 

you are telling me {laughter) . 

Now, promotion of economic use and conservation 
of land . lhat is that? 

Well, 1 suppose it is a crop rotation thing, 
and so fo r th, and using it in such a way that 
you get the most out of it. 

All right . 

Diminution of exploitation and wasteful and 
unscientific use. All right, that is out . 
Protection of rivers and narbors against 
soil erosion. I can t ake that out . Now, 
reestoblishment of ratio between purchasing 
power - -

That is the parity pa~ents . Now, that is tied 
in with this . It isn t in these figures , but 
it is tied in with this whole program. 

That is the t wo twelve. 

Yes, sir, 

That is out. Now, six, assistance in marketing 
of agricultural commodities. Hell, we have 
no export market and we a.re short on domestic 
goods. 

That i s your section thirty-two, Customs. 

Assisting consumers to obtain an adequate 
study of supply. Ridiculous. 

This is the same thing, except it is just 
strictly the soil conservation. 
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tell now, this thing here, let me just get 
this thing, the activity of this program 
represents how much money, four hundred 
seventy-fi ve? 

No, the last part of it represents four 
seventy-five . 

How much i s this here? 

It is nine hundred and some million. 

But this part here, Dan? 

Four hundred seventy-five million . Now, 
I haven' t made myself clear. This is the 
whole program, and this here is just the 
four seventy-five. The whole agriculture 
program is nine hundred and --

Yes, but I still don' t make myself clear. 
This page represents four hundred sevent y­
five million? 

That is right, but they have an allied 
program under parity payments which· is on 
another page with another couple of hundred 
million dollars . 

but that isn' t on page t wo? 

No, that is the next sheet. This is all inter­
woven. All we ere giving you now i s just the 
benefit payment stuff, ao far aa the figures 
are concerned. The total program is nine hun­
dred seventy- six mil lion. Now, the next 
one --
But this thing - a fellow geta this four 
hundred seventy- five million --
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No, the four hundred sennt,..fin Jlllllon 
is crop control. They get benefit par-ents 
for reducing acreage and rotating cropa, 
and so forth . ' 

I see. Well, I still eay that on this thing, 
this whole thing was designed to increase 
prices and so forth with an export market. 
We han no export market, and our prices 
are up, and the whole thing. I challenge 
the whole thing and make thea justif7 and start 
from r.ero, over ~. that ia the way I would 
do it. If they are going to JUke the loans 
through Comaodit7 Credit, and they giTe thea 
a floor and then they have par itf payments 
on top of that, in case they don t reach 
parity, well, I just think that the whole 
thing should be challenged and I aa prepared 
to challenge it. I mean, it was designed in 
low prices with an export market. Now we 
have high prices and no export market . The 
same progr8Jil oan·'t fit both situations. What'? 

That is right. 

Bell: Now, those two sheets are also tied in with 
the one you just had. The first one is 

H.!I.Jr: 

Bell: 

H.J.!. Jr; 

Bell: 

parity. 

That is all' right. 

Parity payments, and this one is your customs 
money, and instead - in addition to the CUstoms 
money, now that you have had all of this change 
in the world situation and rur Custou 
receipts fell off, they wen to Congress 
and got an appropriation o£ a hundred million 
to m8lte that up. You would never lick them. 

Well, you may be wrong. 

And these are all of the other things that go 
along with agriculture. There is quite a --
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Well, we can handle them. 

There are quite a f ew of them. Here is the 
farm tenant act, and What they have done here 
is shifted f rom a Budget basis to an RFC 
basis . In other words, RFC is making loans 
to buy these farms . Now, the minute a farm 
goes bad and the note isn't paid, Jess~ Jones 
says , "Well , O.K. , Yr. Secretary, come across 
with the mone1•" We give them money and it is 
then charged 1n the Budget. 

Which is the farm resettlement? That is one 
of the few things I am for . 

This is the farm security. And that is also 
the same way. That is shifted from a Dudget 
basis to an RFC, and he re is the rural 
electrification. That is also shifted f rom 
a Budget basis to an RFC basis , so you see 
our expenditures are running down here to 
almost nothing, and t hese are going up . 
And this is the sugar act , which pays -
more than pays for itself, you see. We 
don ' t need that in the .picture , I don 't t hink, 
at all . That is the farm credit admini strat ion 
which shows you that in 1941 we got receipts 
of seventy- five million because of the 
return of the capi tal . This year they are 
going out. -There is fifty-nine million 
going back into the banks for cooperative, 
and fifte en million going back to the 
producti on credit corporation , which makes 
the whole program, if it meant anything in 
the fi rst place, It just looks silly. You 
take it out this year in order to help your 
Budget and you are putting it right back in 
the year when you shouldn 't. 

Why do t hey put it bAck? 

I don't know. It seems to me they have got 
enough money. 
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I should think ao. I think I aa all right, 

fentlemen, md I al.mpl;r think this. An;rthiDg 
bat I say here thia afternoon will be with 

the idea that it will get out, and I am not 
going to - I think I am going to stick. to 
general principles along the lines that I 
am talking, you see. 

That is very good, I think. 

What is this, a meeting of the committee? 

No, I said I would have augt;esti ons, and I 
told Byrd and Daughton that before I met 
with the committee I would like to have a 
trial run with them, The;y are coming down 
today and fortunately I have a press confer­
ence at four o' clook. This meeting is in 
my office, and I am not going to let Bfrd 
go out an~ sound off outside. I am go1ng 
to do my own sounding. You put it very 
well, a lot of this stuff is in competition 
with national defense, and I think that we 
can 't wait on this training program. · It 
is just - we just haven't got enough skilled 
people, that is all there is to it. Every 
count ry that is at war goes through that 
experience. They haven't got thea. And 
you can't train a man and a woman to operate 
these things overnight . It takes time . 

Well, all the big concerns like the 
the Navy would rather do their own training. 
I asked Federal Shipbuilding with this enor­
mous expansion, ·~nere do you get them?" 
They said, ~e take fellows who only have a 
mechanical proclivity and we train them." 
Western Electric does. 

Now, the public traini ng fits in with the 
program for the small fellow. 
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r.effelflnger : Henry Ford does it . 

H.!!. Jr : 

Barnard : 

Heffelfinger : 

l! .JI , Jr : 

Fell : 

H.!'. Jt•: 

Pell : 

But t hey add it t o the price of the ship, 
Federal Shipbui l ding. 

But t hey do i t very ef ficiently and only 
do as much as they need to do , that i s the 
point . 

1 ':ent through Curt iss Wright at Paterson, 
New .Tersey, and alongside every employee 
who was f?rty or fifty years old was ·a young 
boy learn1ng on the actual machine and on the 
actual operation. Then they went to night 
school besides . 

Small shops can' t do that . They have to get 
their peopl e f rom outside. 

'.~hen I went to this concern up here, Lycoming, 
whatever the name of the town was . 

Hagerstown? 

No, it is up there in Pennsylvania. But t he 
director of public schools put in a wonderful 
system, working ~ith tycocdng, and they were 
deli~hted . Glenn Uartln told me that a l ot 
of h1s people trained through trade schools 
in Balt1more, but the? work together, and I 
think that a lot of tnese people pay these 
men a salary while they are going to the trade 
school, but at least the little I have seen, 
it gets down - the President brought Owen 
D. Young' s son down here last summer to 
do this very t hing under Harry Hopki ns, to 
work out a. pr ogram, and Young stayed around 
here a month and worked out a program of 
training and then disnppenred . It seems it 
was never adopted . 

You don ' t v;ant these biG sheets, do you'? 
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You will be here, and you will be here at 
press too, 

Will I? 

I will see you at two thirty again. 

Are you going to clear with Byrd what you say 
at press? He is Chai~an of the committee . 

I may ask him to stay et my press conference. 
\lhet? 

That is an idea, 

I will say, "Harry, why don't you stay here 
and whatever we are going to say, let's say 
it together." He will have to stay. We have 
done that before, you know. That isn't 
a new trick. 

That is a good trick. 

I think that is the answer. 
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RE !iO!I DEFEtiSE EXPENDITURE 

Present: 

n . :~.Jr: 

!!ell: 

l!r. Bell 
~~. Heffelfinger 
l!r. Kuhn 
Senator Byrd 
Ill' • Dough ton 
Ur. Barnard 

I just wanted to say, we will go through 
w1 th everything except 'lrPA. I don't hnve · 
t o do it all in one day, you see, because 
I am afraid I will stir up so much anywey . 
What I have got is over a billion dollars 
without WPA. 

I didn't add it up. Did you? 

Heffelfinger: tlo. 

Bell : 

l!.~.Jr: 

!!ell: 

Kuhn: 

There was two hundred fif ty million of 
CCC. Oh, well, if you take in Agriculture, 
yes. A hundred and forty million of good 
roads, that is three eighty and half of 
Agriculture - the whole Agriculture? 

Well, I figure five hundred million on that . 

There is most of it right there, eight eighty. 

Rivers and harbor s. 

' 
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A hundred million for that would be nine 
eighty. Part of it will be reclamation 
and the educational thine I think you put 
down this morning. 

(Senator Byrd and IAr . Douehton entered the 
conference.) 

128 

!/ell, I hed a telephone co.ll from the Director 
of the Budget this morning. I invited him 
to be here, and he sai d he didn't think he 
could co~e because he thou3ht it would be 
embarrassing to him and maybe to me , so I 
said, ~ell, I invited you because I wanted 
;rou," and he said, "Well, i f I come, I will 
call you up." But anyway, I haven 't heard 
anything more from him, so I don't know 
whether he is coming or not. I just wanted 
to report that I did invit e him . 

We in the Treasury here have been studying 
this thing pretty hard and the way I look 
at the thing is this . '.Ve started back in 
' 33 trying to devise schemes to get us out 
of this depression. I think t hat most of 
them worked pretty well. Now we find our­
selve s facing a national defense effort 
where our expenditures will go three and 
four times or more what they were before . 
I have been working alon£ the lines of how 
we could change some of these pump-priming 
efforts to di rect them into the lines where 
the;r will be useful for nat ional defense and 
stop the waste and the unnecessary expenditure 
because it isn' t needed any more for puwp­
priming. 

NoYI, the first suggestion - I take it that 
is what you want, don't you, Harry? You 
want suggestions? 

Yes, sir, facts and figures. 

• 
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Well, the first sugge•tion we are going to 
make h thle. Congre 11 has between now and 
the tlret of Januaey--

(Mr. Barnard entered the conference.) 

The first suggestion that we han le this 
good roads program, I think it is called. 
Congress hae from now until the first of 
January if it. wants to rescind this appro­
priation of a lnmdred and thircy-nlne liUllion 
dollars, utching. It is a JUtching program. 
Hone of it is designed for national defense . 
It th!.r feel that they need bridges or higner 
tunnel• or other things to get guns or t roops 
acroes, that is one thing; but none of thie, 
as I underetand it, is designed for national 
defense. 

Hot unless there is a plan for national de­
fense on one of these highways. 

But talking generallr. 

G.nerallr epeaking, no. 

!lld not onl.r would thla an a hundred and 
thirty-nine million dollars of federal money 
but the chances are the states would cut down 
by that much also. 

You (8rrd) aa a former governor know that. 
'rhis le the most eaar and 110st difficult. 
It you can get this througb Congress you can 
get anrthing through. There le a hundred 
and thirty-nine million dollars which you 
would haTe to act on immediatelr because, as 
I understand it, the money goes out on the 
first of January, doesn't it? 

The Secretary of Agriculture makes the alloca­
tions on - usuallr on Januaey 1 or the last 
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few da.Ya in December, and when he makes that 
allocation i t becomes an obligation of the 
United States Governaent to meet it. That 
ia written right into the law. 

That ia wnere it ia matohed, isn't it? 

Yes, sir. 

And ;you suggeated this oould be done through 
a resolution, didn't ;you? 

Yea. 

You (Bpd) would know that better than we 
would, but couldn' t that be a resolution? 

It could be. 

Are ;you talking about the fiscal ;year '43 
now? 

Yes. 1 42 is alreadYcammitted. There is 
nothing we can do about that . We are stuck 
for that. It is reall;r '42 calendar ;year. 
But ;your mone;r won' t beein to eo out until 
about Jul;r 1, which will be in the fiscal 
;year '43. 

Now, the next thing we han got here is 
rivers and harbors. The;r have got an appro­
priation of two hundred llilllon, and up to 
November 7 they have spent aevent;r-six. We 
think it would be perfectl;r proper to 
challenge the remaining appropriations, aa 
to whether the;r are deepening all harbors 
and rivers which are neoessar;y for the 
defense of ·this oountry or whether some of 
them are inland where it is not necessary, 
and we think that there oould be a very goodl¥ 
amount of mone;r saved there because when it 
was set up the;r didn't have this in mind. 
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These are estimated expenditures, Mr. Secre­
tarf, and not appropriations. 

You.had better tell that to Bob. 

I say these are estimated expenditures, taken 
out of the 1942 budget, and the7 are not 
appropriations . The7 are baaed on appropri­
ations, but there is a difference between 
appropriations and expenditures. 

On rh'era and harbors there was a bill just 
r:,r:ted out b7 one of the colllllitteu.· I 
t it added up to about a billion dollars, 
including the st . Lawre.noe waterwa7 project. 
That is now pending, I think, in the House. 

The difference between authorization and ap­
propriation is the difference between appro­
priation and expenditures. 

That is right. 

The same is true of reclamation prolects. 
The7 have got the ninet7-five million dollars 
to spend. 

That is right. 

And th81 have spent thirtf- eix million. 

Now, some of them - the7 ma7 need the power 
for national defense. Yaybe some of the things 
could be postponed or slowed down. · 

Now, I take three agencies next together, CCC, 
NYA, and the Office of Education. Now, all 
three of them are in Federal Seourit7, all 
three of them. All three of them have got 
something to do with the training of our 
people. We think that we ought to have one 
bureau, we don't say where, which would have 
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solely to do with the training of men and 
women for defense . Just one bureau that 
would have - and that the CCC, NYA, and the 
Bureau of Education would be consolidated in 
to one bureau. 

·.vell, now, do you regard now the CCC and the 
NYA and the ~eneral education program, do .you 
reiard them as essential adjuncts to national 
de ense now or only--

Well, it depends upon - now, you take, for 
instance, CCC, we can't find - they most likely 
are doing some national defense work, but--

That is kind of incidental rather than direct, 
isn' t it? 

Yes. We sent a man out to look at some of 
this stuff, and he went dovrn in the NorfoLl< 
area and in that area he found the CCC and 
NYA projects both training men in riveting 
for the Navy. Then he went down to the ~avy -
wasn't it riveting? 

Yes. 

It was something along that line. They he 
went down to the tlavy and found that the 
Norfolk Yard for years have trained their 
own men and said they wouldn't think of 
taking the men from any other &seney. And 
s till here they were, both of these agencies 
training these men supposedly for the l/avy, 
and the NaV'J said they wouldn't think of 
taking them because no one knew how to train 
them but the Navy. 

That is very reasonable. 

This may not be fair, but out of two hundred 
seventy million dollars for CCC--

. 
• 
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Two hundred forty-seven. 

Well, I was using--

133 

No, the appropriation mone7. That is what 
waa estimated. 

Well, out of two hundred fortr-seven million, 
amount appropriated, a hundred and fifty­
three goes for paf, subsistence to the 
enrollees and the rest of it goes for ~ 
and subsistence - we have got charts here, 
and we will give fOU this. We will give 
fOU all of this. 

That is the expenses of the caapa. 

The rest of it is for the foremen and sal­
aries of the caretaker.• and eo forth and 
so on. It is unbelievable. 

In other words, the enrollees get a hundred 
and fifty-three million--

Out of the two fort7-seven. 

And ninet7· four then would be the adminis­
trative expenses and the coat, ia that it? 

Yea. 

'1'he7 probablf wouldn' t call it all admini e­
trative expenditures, but it ia overhea~. 

• 

Now, fOU asked me a question, Bob. Under 
NY1 the7 have got their thing eet up regular, 
ninetr million; defense, sixty million. 
That is the way they have got it set up. 
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But we here feel that as this program 
~ets goin~, it is only eoinz to be a "ques­
tion of tune before you are goin~ to be 
short of skilled people, and it 1s ter­
ribly important to have one agency that is 
responsible for training these people. 
·;/hile it was very useful to have the trails 
and the trees and all the rest of that 
stuff as projects, we have got our woods 
in beautiful shape now as a recovery pro­
gram, but no~ that we are trying to train 
men to make ships and guns, et cetera, we 
think that these three agencies could be 
consolidated, and you would save a lot of 
overhead. 

Oh, those thines can wait until the 
emergency is over, anyh011, If they need to 
be revived, it would be necessary to revive 
them then to take care of unemployment . 

We think every subsidy to every college 
and universit.r by the educational people 
should be challenged. 

What saving would it be if ;rou consolidated 
those three? 

Do you 11ant to make a guess, Dan? 

Bell, I don ' t know what part of it is 
trainin~, but you have got two hundred and 
forty million dollars in the CCC. 
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And the7 are buiDg cll!iioult{ getting 
enliltaenta in the CCC, aren 1 thq? 

Y .. , the7 are. Now we eatilllated in the 
October fifth reTialon of the budgat that 
the:r would spend onl:r - two hundred million, 
wun•t it? 

Yea . 

Two hundred million dollars, ao that there 
has been sOllle cut off the Januaey budget, 
due to the fact that the:r couldn't recruit 
the personnel. The National Youth Administration 
we will take firllt. It ia estimated that it 
would spend during the fiscal ;rear 1942 ninet7 
million under general expend! turea and sixtt 
million under national defenae. 

Now we challenge the ninet:r million, aa to 
why 'hat shouldn' t wait, as llr. Doughten aa7s, 
unHl after the .. rgencf. Now, whether or 
not ;rou could save same of the sixt7 b7 con­
aolidating with one buraau this activit, plue 
the educational actiTit7 for training, we don ' t 
know, but certainl7 fOU could san same onrhead 
expenaes. 

On the office of education, the7 are spending a 
hundred and nineteen million for grants to 
atate uniTersities for education and training 
of defenae workers. Now, in addition to that, 
the7 are spending about fift7 mil~ion dollara 
for - well, I tab that back because part of 
that is public haalth. The7 are spending 
about twent7-five million dollars for grants 
to states for vocational education and so forth. 

You aa7 the hundred and nineteen million is 
supposed to be for defense? 

Yes, sir, that is what it ia labelled. 
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I don't see how the7 do that. B7 what proceaa 
do the7 spend a hundred and nineteen million 
tor defense through colleges? 

That is vocational, mechanical engineering 
and training, and so forth. 

But rou have got three agencies, each one 
doing a little bit you aee, Barry, and we 
think it is terribiy important that it should 
be under one 11an and in one spot. I doo 't sa7 
where. I am go illg on the aaalllllpticn - I han 
been around thi a Gonrnment for nine rears end 
the only war to economize is to cut functions 
out. You cen' t do it br cutting them down. 

I should think rou could economize some on the 
administrative, of course, but the major savings 
have got to come from cutting them out. 

But at least rou know if it waa in one place 
and it was for defense training it would be 
there so rou could at least take a look at it. 

Well, that is what these cemps are training 
thflll tor. Ther are training them primarilr lor 
that purpose. When rou get thflll in to these 
insti tutiona I wouldn't think the training could 
be the same. 

Well, I don't think the people would be dis­
satisfied if they knew that we were training a 
man to run a lathe or to run some kind of a 
defense thing and was turning him out into a 
good mechanic. I am sure they would be pleased 
with that, but 7011 can't find it. It is all 
over the place. 

Now, your oharts will gin these exact savings, 
proposed savlngs, will they? 

They will give the amounts to be expended thla 
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year, which we think ought to be questioned 
and challmged and gone into. 

Yoll M1 that h dear on the oharta? 

Yea, air. 

All we can do ia to auggea t to the cOilllli ttee 
that they challenge acme of theee appropriation•, 
and I take it that that is what ;rou h&n in 
mind, 

That ia right. 

You r11111.ember the cOIIIIIi ttee and you han got 
more detailed information on this. We have 
got to rely to a great extent on you about the 
basic facta we stand on, 

Well, I am giving it all to you. Don't forget, 
Bob, the Appropriations Commlttee1 particulirly 
i n the Bouse, are going to haTe tne moat 
detailed hearings on eve17 one of these approp­
riations and they are there also. The;r hold 
hearings for how many months? 

Oh, thq will begin the f i rat week in December 
and run through until March. 

J.nd they are there aa members of this committee 
and thq hold the moat detailed hearings, bureau 
by bureau, 

All we can do is do our duty and a0111e of it 
willi be up to tha. 

That ia what I am teying to do, 

It ueaa to me, Yr. Secretaey, that you han 
got to know prett;r soon, probably next month, 
what the ~dget is going to do on the 1943 app~ 
ropriationa lor then thing• that we han 
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pointed out here, It 111&1 be that the7 are 
going to take quite a alice out of thea• 
items, 

But we don't know, 

You won't know that probabl.l until the middle 
of December, 

And TOU aee Harold Smith isn' t here ao we can ' t 
ambarrasa him bf aaldng him, 

Well, we can go ahead and make our recotllllend­
ationaf regardleae of what t he Budget doea. 
We don t haTe to wait on the Budget, 

Except that 10u m.i~t reo<llllllend that CCC be 
out a ·hundred million1 say, and he mi~t come 
out in the Budget with a out of a hunared and 
fi!ty million, 

Well, that is all right, 

Well, I wouldn ' t think you would want that , 
That isn't likel'l, 

This ia indet>andent of the Budget and we han 
got to work 1t independent of the Budget. I 
don ' t th.ink it 1a the function of our cCIIIIlli ttee 
to nit to aee what the Budget do .. and then 
follow their reo<JIIIIIendationa. I think it ia 
the function of the committee aa repreaenting 
these two branches of Congress and the Approp­
riating Committee and the Finance Committee to 
make up what we regard aa proper and legitimate 
cute under the conditione, I mean, I just 
express that as rq thought Jlr, Doughten! that 
we don't haTe to wait on the Budget at all. 
I! we did, then it won ' t be any use haTing a 
cODmittee. 
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The closer cooperation we could ban between 
our co-.ittee and the Budget, I think the 
better results we could hope tor. In other 
wordet if the;y were pulling back and tr;ying 
to der eat what we do, that would cripple u• 
to a Ter;y serioua degree. 

b a matter of fact , we won't get an;y inform­
ation about the Budget, I don't imagine, until 
it is announced, because ;you can't giTe a 
committee of fourteen infon;ation about the 
Budget without getting it into the newspapers. 

No. 

It just can' t be done. 

It was on the radio last night that ;you gentle­
men were coming down here . 

Vias i t? 

It was on the radio. 

Well, ;you can't keep these thing1. quiet. But 
I mean at this point I 111Ult to sa:r that of couree 
I will gin nothing out about this meeting 
toda;y. 

Jn;ything t o be giTen out will be tor ;you to 
gin out. 

When we get through I •nt to talk to ;you 
about it because there was thia radio announce­
ment and then there was something on the 
ticker this morni.ng, ao I baTe a regular 
weekl;y press conference at four o' clock, so 
I went through hell the other day after I came 
down oft tba Hill. I aaid no in aenn di!ferent 
h.nguages and I nenr got such a pounding from 
t he press in m;y life, so I don ' t particularl;y 
enjo;y it. 
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What did you aay no about? 

Will, I appeared before llr. Doughten in 
executive aeaaion, 

Oh, at that meeting. 

Yea. 

140 

J.nd I said i t was exeoutin aesaion and I 
ou1 t help it that aomeboclt want out and 
talked, eo I said I han got to be around 
here a lltUe while longer and it llr. Doflghton 
asks me up again and it is executive session, 
I will keep 11f1 mouth shut, 

Someboclt acted very shabby about that. 

I am juat explaining. I went through hell last 
Thuraa&y. · I have never been pounded so by 
the press in my life bUt I dian 1 t EiTe an inch. 
But we oan talk when we get through because, 
aa I say, thare has been other --

I hann 1 t ginn anything out at all. 

Well, I haven 1 t and I am not going to unleaa 
it il 1111tual}J' un.deratood. 

How tar did we get , Dan? 

Down to the couaolldation o! the CCC and NYA 
and O!!ioe of Education. 

Can you gin th8111 some ot those charts, 
Het!eltbiger? 

We have got Federal Security Agency, 

I want to go to Agriculture next. How much is 
the appropriation !or Agriculture? 
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We utimate the;y will epend nine hundred 
aennt;y million. 

1.41 

Well, when we come to Agriculture, thla ia 
the wa;y I feel. B;y goll;y, we han got; all 
three farmers here 10 I oultht to do all rildlt, 
oughtn't we? You haTe still got ;your cattle, 
haTen't yout_Bob? You etill got aaae cattle 
you are feeding aown there? 

Bow ia that? 

You are still feeding eaae cattle down there? 

I got too poor. I han been in public life 
t oo loug to mgage in w eineu , To keep out 
of banlcruptc;y m;y bo;y had t o t&ke it over. 

ll&rr;y and I want to see that you farmers don't 
get any subsidies, 

It doesn't take much hard work to raise apples. 

Do you know that apples are saaewhere near 
wixty or aixt;y-fln percent of parity? Don't 
you think we ought t o do eaaething about it? 

Sure, it ought t o be a hundred and ten. 
(Laughter) 

I inTested in apples once. 

When it comes to Agriculture with about a 
billion dollar program, thla ia the way I feel 
about it. This program was deeigned firat 
when prices were - well, I can remember in '32 
when you could get all the oate you wanted 
at six. oente and oorn at ten cente a bushel, 
10 enrft.hing was designed to bring pricee up. 
But we alao !lad an export market. Now, they 
are uaing the exact eame prograa with no export 
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market, I mean except what we aend under 
Lend-Lease, and prioea approaching parit7, and 
we keep on spending the aame amount of mone7 
and with a program on for the Department of 
Agriculture to increase production. 

Now, when 7ou look onr aaae of these thing a 
like preeel"fttion and improvement of soil 
fertility~ promotion of economic use and 
conaervation of land, diminution of exploit­
ation and wasteful and w11oientific use of 
national aoil reaouroea, and ao on and so on, 
well, I just challenge five hundred million 
dollars of this Agricultural appropriation 
and I don't see why some of these soil conser­
vation things that we are doing couldn't bt 
postponed until thia ·war is over. 

Yea, there baa been a great deal done. The 
farmers have been helped illlneaaurabl7 b7 
these appropriations and their farm lands 
are built up and the7 can •it and should 
wait. 

Wbf, i! conditions were normal I would aa7 
we were going too far with it out of the 
pockets of the taxpa7er. 
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With the exception ot applea, e~erybody 
ia getting a pretty good price but Harry and 
I --

You haven•t curtailed the apple production, 
have you? 

No, it has increased. 

Not by law, I mean. 

No, the law has lett ua alone . 

He is not under the law. 

But as I say, when you atop to think how this 
thing was born and the conditions under which 
it was born, and then here we are today, the 
Government being the biggest buyer ot agricul­
tural products, and every effort being made 
to increase production, and we still go on 
aa though we still had ten oent corn .D~•lx cent 
cotton. Now, the thing doean•t make sense . 
It just doesn't make sense . 

Well, it was necessary to do it once. It is 
ruUnous to continue it . You can't keep it 
up. 

I agree with you, i t was necessary in the 
early days to keep ua trom ha~ing a re~olution 
among the farmers, but I don't think it is 
necessary today. 

~ell, you call a doctor in and it is not neces­
sary to keep.on gi~ing medicine and ha~ing 
operations and paying hospital billa and drug 
store billa ana all that kind of thing, and 
nurse billa after the patient is on hia feet . 
That is what we are doing now. 

He stated it pretty well that time. 
the nail on the head. 

He hit 
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Well, that verr, very roughly ia our approach 
here . 

What will these aggregate, Henry, the total? 

Well, they will come somewhere between seven 
hundred fifty t o a billion dollars. They will 
approach a billion dollars. 

~hat is that now1 

These suggestions that we are making will 
approach a billion dollars . 

That you have made thus far . 

Depending on how much you take from each one, 
of course. 

What have you done with the WPA? 

I thought I would put it off until we knew 
more about how this defense program was coming 
along, until we knew more about the employment 
situation. I didn't see that - I mean, if we 
are going to have a victory program, and they 
are going to double up the defense expenditures, 
and the President makes a public announcement 
on that line, I don' t know whether he is, but 
if he is going to say that they are going to 
double the present de fense, and I just hear 
that around in the air, I mean, I have got no 
authority, wel! then, I don't think there will 
be much question of what would happen to the 
unemployed, but I think they have still got -
well , I would just like to walt a little bit 
on that . I don ' t see that we are going to -
look, if Congress would pass a resolution on 
that the very first thing, that would ~ive 
the count:.r more courage along these l1nes 
than anything I can imagine. If Congress 
would pass a resolution saying that no more 
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state aia for '43 oa roada, I don't know 
anything that woula encourage the~~ 11ore than 
that, along these linea that we are talking 
about. 

Well now --

If they would pass that, then by God you would 
be pretty near ready. 

Mt . Secretary, in M1 country I think they 
would reluctantly agree to anything that is 
necessary in the national defense progrm, 
but in 111 count ry, and so far as 111 knowledge 
and information goes, and contact with the 

ieople, there woUld be a shout of approval 
!Jou cut out most of this WPA, while there 

we d be a terrible groan i f you cut out this 
appropriation for roads, In my country it is 
this WPA. Now, ~ ,. the farmer oan' t get any 
help at all, you can't get help. His farms 
are growing upi and you can't get any help. 
Housewives can t get any help. Women over 
there somewhere may be making mattresses or 
running a sewing room or something like that, 
but they can't get any help . Just to give you 
an illustration --

Well, Bob, there is nothing to keei you from 
suggesting it . I personally feel would like 
to wait a month or so. 

I would like to have done it a long time ago. 

Well, there is nothing to keep you from doing 
it now. 

I can't do it. 

Well, you can speak, 

Of course, you are just saying what you con­
scientiously believe, but I am just giving 
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my opinion about it, but that ia one of tbe 
tint things. I know, I can't say about 
New York City and ~hioago and Kanaaa City. 
I can't aay about that , I don't know. 

But why can't you - -

I think I really know the problem of the 
country people, and I know they don't need 
this WP!, and haxen•t needed it !or a long 
timei and it is really a drawback. it haa 
real y given us all kind• of trouble and 
it is really spoiling the people, and it ia 
really depressing agriculture, and it ia 
really turning so many people against the 
!dainiatration. They are cussing mad about 
it . 

tell, there ia nothing to keep you from saJing 
it . 

Well, I em saying it. 

Well, not publicly. 

No, I don't care if it goea to the world, if 
you quote me to the world. 

I am not going to quote you. 

ETery time I fo home they are on me about 
I will just g ve you a little instance 
now. I will put it almost personally. 
I have a brother who will be eighty-six 
years old in January. 

Just a young fellow. 

it. 

1 young fellow. He ia act ive in his profession. 
He is active in buaineas . He has got a farm 
~e looks after there personally. His wife ia 
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about eeventr-aeven or -elsht. I went into 
hi• hc.e the other llllrniq. a. line ln a 
eaall town, a oountr 1eat. He bad Juet oo .. 
in fr011 llilJdq the OOWio m I wife hal juet 
gotten breakfast. He SIJI, ._e can't get any 
help at all. We can't set 1111 help•. And 
that ie juat - not aanr people that old, of 
course, ~ut that is the ooamon lot of ieople 
in our country. They can't get 1111 he p. They 
don't want to get on the WPi and those who 
do get on WPi are all)ldns a cigarette and watch­
ing their·watch all the time. The7 are seeing 
how lUilY hours the7 work and how late they can 

fet in and how earl7 the7 can get out . In 
he first place, JOU can't get th~ off WPA, 

and if 70u get thea oft, the7 won't work. 
Do ;you know anything about that, Senator?- :: · 

ibsolutel7. 

It ia an awful situation. 

Well, as I aa7, I can onl7 - 70u asked me and 
1 offered. 

Well, rou are baaing 7our infonaation --

And I 111 just saying that I think it a start 
was ude along this line it would be a big 
bite and I would like to watch this --

You don't think it would be a bif fi~ht to 
cut it down, do 7ou? You couldn t l1ait it, 
but we have been cutting it some. 

Cut down what! 

This WPi appropriation. 

Well, I think everything 1 have suggested 
here means a big flght, 

J 
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Yea, I think so. 

Because you are interested in roads , somebody 
else is interested in something else --

I am not going to fight the appropriation in 
roads . I believe in i t. 

I think it will be a bigger fight if you 
don ' t try to cut out this function that has 
been in since 1933. If you propo se to leave 
that intact, I think it wil l destroy the whole 
program. I am perfectly willing to vote for 
the road program, although I agree with Kr. 
Daughton that probably that does as much good 
as most of the money the Federal Government 
is spending. I will vote for i t. But if our 
report exempts the WPA and then advocates 
these other cuts, it is going to be very hard 
to justify before the Congress . In fact, you 
can't justify it. 

V/ell, Harry, I am only one member of how many 
people up there? 

Fourteen. 

Do you count Smith and me as members? 

Sure. 

I mean, there is twelve plus us two. 

That is right. 

Well, I am anly one in fourteen. 

I know. I am just giving my views about it. 
I mean, from the standpoint of getting the 
united support of the country, so far as it is 
possible to get united support , it will be 

Regraded Unclassified



Uou;;hton: 

1\yrd : 

Cou~;hton: 

1.49 
- 23 -

greatly injured, that suprort, if we eliminate 
any reduct ion in V~A, because if there is one 
thing in my judgment that should be reduced 
with these colossal all-defense expendi tures, 
it is the WPA. The reason to establish it 
was because of l ack of employment and now the 
indexes show that we have got a greeter employ­
ment than we have enjoyed for many, many years . 
1 don• t know bow long. VIe can ~: et those 
figures. So the very reason for its estab­
lishment doesn't exist today. 

Senator, there a-e no unemployed in the country 
of people that are r.illing to do a reasonable 
day ' s work for a day ' a pay. There are no unem­
ployed . I don't know how much the••e is in 
the cities . Probably some , but I don't know 
how much, This national defense program is 
taking up the slack. I do know the situation 
in the count ry. We don • t need lt in the a11ri ­
cultural country anywhere. 

You have eot the non-employables , but they 
ought to be taken care of, some way, it seems 
to me, by the old age pension system. 

Here is another thin!l, senator. ~hy is it, 
in this great emergency, with these unem­
ployables , that the states and local authorities 
haven 't got some authority? They just shift 
it off on the Federal Government and bankrupt 
the Federal Gove rncent . They can take care 
of that , and they ou~bt to have had to do more 
than they have been ~oing all the time, and 
they can do it. 

I am not 1 eaving t he WPA out , personally. I 
just want to see what happens 1n the next 
month or so on the defense appropriation, you 
see . That is all . 
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Jldl7, I Wllk tllat • oa all u- u.t 
•• .aoh of tl&t a.r .... &JPNprl&tl• ll 101111 . 
to bt epat, .... k a.,-...... ., la plJI& -
to bt apeat u lt la potalblt to bt ,, .. ,, 
•• ~ han the ·~peat a4 the faotol'lta to 
epeBa. Wt all .,t faot taota. !bl reullll 
IIOI't hua•t bttn apnt up to thh tlM 11 that 
we ·~ haYia't hu tht equ1,-at, the factorlu, 
the • Dei'J to 4o lt, eo tM oal;r thlDg 
that 1011 woula han to ao would bt to nna Ollt 
U there h thh equlpeat la exhttDot to 
aped the .ane;r, becautt it haa all bee app~ 
rht.a. W. han approprhtea far 110re thaD 
we co apena. 

I ~gree 111 th ;rou but --

It laa•t a queetlon of the Prealdent oOidnc 
out ana talking about doubling the progrss. 
That ie not the point at all. 

I dicJD't Jake a epeeoh at the begiDDlng, 
but I will tell ;rou now, wbat I ha•e elid 
here toaa;r, I F~7 ha•en•t dieaueaea 
1t 111 th tbe PreeiAent beoauae - I M&a, I 
ba•en't diacuaaea thia • th the Preaident. 

well, theae are just --

'rbtae are suggestions for the ao&ttee wblob 
I aa willing- to ataacJ up publlol;r aacJ baok. 

Thia le a diaouaelon -- • 
I aa willlng publlol;r to back what I aa aa;rlng 
hll't toae;r, bUt I )uet waat ;rou to mow that 
I ha•en•t had 1D1 areea rehearaal with bilk 

I unaer•taaa. I didn't think ;rou ua. 

Tbla 1• just a cJlaoulllOD of •iewpolnt• 
based on 7our euggeation•· 
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Tbat h right . 

That 11 all. 

That h all. 

Wbioh I greatlr respect. 

I hope it goes better than mr taxee (laughter) . 

He (Doughten) doesn't ear anrthlng. 
tet'e han lt, Bob, even U it hurts me. 

Oh, no. · 

Well, that ie -r etorr, gentlemen, anywar• 
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As soon as the stenobrapr er left the r oom 
1 r . Oot:gh t >n began a lon;; denunciation of \', . P. A. and 
~tter non-defense expenditures wtich he said v.ere 
bot~ering the people in his State . Pe said that his 
constituents end other letterwriters raised the question 
of economy continually dur inz t he '.'lays and J,leans Com­
mittee ' s hear i ngs on the tax program, end that of all 
,·overnment expenditure v:.P.A. was t he most difficult 
fo r them to understand. he said that in his State 
~eople could not get help rthen they v.anted it , and he 
oescribed v•.P.A. workers as lazy, cigarette- smoking 
"clo~kv-atc!:ers". " e aamitted trat re did not know 
co:~citions in cities like liew York, Ch ica-.o, and 
Yonsas City, but spoke kno1.ledve only of his oYIIl State 
ana si~ilar non-in~ustrial areas. 

As for tte proposal to economiz~ on gooe r oads, 
1 r . pou~r.ton felt that roses v:ere t l> e most useful of 
all the lovernment•s non-aefense expenaitures , but 
seia nevertr eless that he woula support any recom­
menaatio:~s to cut out t his form of spending . 

Senator Byrd saia tl .a t he , too, v.ould suppor t 
suci. a reconunenaation. 

'l'he Secretary then askea Senator Byr d, as Chair­
l'lll n of the Committee, " hat next?" Senator Byrd 
replied th~ next step v.as to call a meeting; of the 
Comnittee to take up the Secretar1 •s sugzestions and 
•o rea r adaitional information from the Director of 
the Suciget. l_e su2:::esteci. that t r ere shocla be no 
publ icity until t he mP.etin: of t he Committee, which 
• e tlereupon fixed at 10 : 30 A.l . on "riaa;r, 'iovemb~r 
14 t!- . 

l'r . Dou hton then asi(ed l'tre ther ne re was eny 
tossibility of cutting bovernment personnel, such as 
sor-.e of the "thousands" who l>e understcod had been 
brou,·ht to · .. ashine.ton by Leon renaerson. The Secretary 
l'eplied l.ht cutting of per sonnel was just "pean':'ts" 
as fe r as any real econo~· was concerned. r e s&ld he 
had found i n nine years of experience here that the 
only way to econo111 ize effectively YI8 S to cut functions 
rati.er then people. 
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Wr· Doughton and Senator Byrd inai&ted, however, 
that any reauction of government personnel woula have 
a good effect on the country, and ausgeeted that the 
Commitlee get information on the subject of personnel 
from the Director of the Budget . 

llr. Dough ton asked to know how many of the new 
,•overnroent employees were really "producing", but 
Senator Byrd said that nobody would know that. 

Senator &,rrd then reverted to the matter of 
publicity. He warned against giving to newspapers 
any information which would mention a particular sum 
of money to be saved. He said the only hope he had 
of effecting economies was to get public sentiment 
b~ck of the savings, and to get the people beck home 
interested in the subject. 

Senator Byrd added that he saw no usefulness for 
bringing in a report for less than $1 billion and a 
half in economies. Both Senator Byrd end Yr. Doughton 
promised not to give out e word themselves , and both 
agreed that if anything were given out before Friday 
the Secretary ought to do it. 

The Secretary suggested that l.t would be unwise 
and useless to keep next Friday's Committee meeting 
an; executive session, but he agreed that as 
far as today was concerned the word was "mum" . 

Senator Byrd then promised that if the economy 
co~ittea made recommendations which the appropriations 
committee did not follow, ht would make a fight on the 
floor of the Senate. 

llr. Doughton again talked at length about econo~ey 
as it came up during the tax hearings. The Secretary 
replied that a start was being made right now, and 
Mr . Doughton said that he was very much pl eased with 
today' s meeting. 

Senator Byrd again appealed against any publicity 
on a dollar basis and the Secretary assured bLro that 
he ~ould rather stick to functions in descr ibing the 
economies to be made. 
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1- ..... , ,. 

All 1942 expenditureo under thio Cl\ptlon tu'O report•d twler the 
, cneral clau1ti.-t1on, and none are reported UJu\or IIAtional Defeooe, 

~ondituroo (checko ~id) (In mi11i ono) 

l'iocal ;rear 1938 - - - - - - - - - - - $223, 4 
• • 1939 - - - - - - - - - - - 191 0 
• • l94o - - - - - - - - - - - 164. 5 
I O 1941 - - - - - - - - - - - 174: 1 

Eeti~teo for 1942: 
In Je.nunry llwl(:et - - - - - - - - - - 165. 0 
October 5, 1941 ReYieion - - - - - - - 175, 0 

.lctua1 oxpendl turoo: 
Jul;r, 1941 - - - - - - - - - - - - - -
.AI.Ic· • ----- -------- -
Sopt . I - - - - - - - - - - - - - -

Oct. • - - - - - - - - - - - - __ 

~otal !lrot 4 cont ho - - - - -
'l'otel - Jull' - Oct. l 94o- - - -

$14.6 
18. 4 
17.6 
20. 9 

$71. 5 
74. 4 

-

~Ao princioal itemo of expendituree under thio cla osifieation, on 
booi e or eo t icateo of expenditure• indicated in 1942 !adget, are •• fo1love: 

Federal- aid hif:bway oyotem - - - - - - $110, 0 
Secondary or feeder ronde - - - - - - 20. 0 
Slimination of grade croooinge - - - - J 4. o 
Public Lando blf:hva.ve - - - - - - - - 1 . 0 

'l'otal - - - - - - - - - - - - - $165, 0 

~llmi>D OP :rnw:cu;O :r=JW,....liD VOl!IC 

For a uwobor of yearo it hno been t he prnctico ! or e3ch Ccngreoo to 
o:>ac; 1epola tlon e.ut hor1:1Dg &;>!>ro;>r1a t1ono tor Federal-a id hlsh..a:r wori: for 
eo.ch !heal ye&r or the sw:eeeding tvo-)'oar period. '1he 1&at act of tblo 
e~cter vae &J>!lroncl Sopte;>ber 5, l94o and cont ained the folloYing 
AUt:tori :atiODII 

Jioc&l Toar 1942 

Pedoral-,aid hi f:hYIIT ayote:n - - - - - $100 , 000, 000 
:!'ederal- llid oeconder;r or feeder ro&do 17,500, 000 
i'edorel-Aid grade cro10ingo - - - - 20 , 000,000 
Public Lando b1gltveye - - - - - - - 1 , 500,000 

Jiocal Tear 1943 

$100,000,000 
17,500. 000 
20,000, 000 

1 , 500, 000 

The Jodoral KighW"l' J.ct proYidea t hl\t the autho rization tor each 
tloeal year shall be &J>!l0rt1oned omoog the Sta tee not later than J anuary 1 
next pr eceding the begiftnlng of tbo !local y-.r f er va ich tbo apgro;>riation 
1o Aut llorhed. 'l'he J.ct fUrther proYidoe for the lll'Prov0\1 of projocte 
folloYiDC t he apportion:llent o! nny year ' • aut horication Yitb such A!'Prcval 
eonstitutiDC a contractual obligation of the 1ederal Oovernoent for the 
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- 2 -

pA111tnt of 1 h pro .. ._ thare of the co a\ of tho proJaoh ao approYe4. 
!hett apporUoutDh r-.J.n a-.ailable !or oblipUon for one rear 
follOwi"4 tho fhcal ,._.. for vhl.oh au\hor11e4. 11D4ar thla proce4».re 
«Pfnd1 tureo tor Jederal.-&14 higl>.vaJ' ""rio: 4uri"4 tho fhcal :rear on41DC 
Juoe }0, 1942 booaaa an oblipUon of the Oonrnaant prior to JanU&rJ 1 , 
1941. IJ;poD41turot for thia purpoaa for tho fhcal roar Julr 1 , 1942 to 
Juno JO , 1943 will be oblipted before Jamut.:rr 1, 1942, unlo" tho Publio 
l!oo4o A4minhtro.Uon haa alr&e4 apporUonocl tho amount authorist4 for tho 
!heal :roar 194J, 

Oontrach tor tho conatruoUon of approYtd Joclaral-&14 hi&h>BT 
proJocta art actual1;r ontera4 into b7 tho State hishwar 4tparteanta, ~tor 

YOl'lc on .,.oh proJooh haa actuaU:r boon acc011Plhht4, tho Statea .,.bolt 
rolllburo•eDt 't'OUohoro c1&1Ailll!: tho Jederal pro ra._ thara of tho coat, 
'Pharo 1o a conaidtrablo tl.u lac between tho incurriDC of obligaUou, 
throueh tho approYal of proJocta, &D4 tho nto4 for oath to uke the actual • 
~tAh to S .. hto fhia tiu lac w.rita froa 9 to 1J aOAtho OA hi""'""' 
proJoch &D4 froa ll to 14 aoAtha on cr&U oroatiAC proJach, with an 
aYoract of about 11 &D4 13 aoAtha, roapootiYalT• 

!hh method of f1l1&Ac1DC tho Jt4o~a1d work, with Stataa 
proYi41AC tha tun4a 1A1Uall1, 118koa 1t poao1bla to procaocl with tho work 
uo4er tha outhor1s&Uoo wall aho&cl of tho appropriation, .U an 111u.­
trat1oA of thia procedDro it ma:r ba notocl thAt tho tloo,ooo,ooo eotimeto 
of appropriation of rocuJ.a.r Jodoral-&id for 1942 1o part ot tho 
$115,000,000 aut horbocl tor the fhcal :roar 1941, 1oeYiDC $1.5, 000, 000 of 
tho 1941 autborisaUon for a later appropriatioA. 

!ht nut Jodaral-&id lligbwar .&uthorhatlon .t.ct would or41naril:r be 
apprond in 1942 aD4 would 1nc1uclt authorhaUona tor appro!)r1&tiona for 
tho floctl :roaro 1944 &D4 1945, 

""r· 
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oim.LU OOISIIT£!101 CIQIN 

.U1 19112 ~DCI1\ureo are claooltl.& 1ll t!w -raJ. cnap a114 

110111 aro 1Dolu4o4 111 tho latloD&l Deteaoo claooltloauo .. 

~,,...., (obecll:o }1&14)1 

llooel roar 1938 - - - - - - - -
I I 1939 - - - - - - - -
I 

0 194o - - - - - - - -
• • 1941 - - - - - - - -

l otl-.too tor 1942: 
l &DU&r7 JQ4cot - - - - - - - - -
October 5, 1941 llnlolon - - - -

1941 u:peD41 \ureo - - - - - - -
• • • • 

I 

I 

(b. ailllono) 
t)26. 4 

29(), 4 
283. 2 
257. 11 

26!SoO 
200. 0 

20. 8 
19. 2 
17o7 
16.9 

'lotal firot 4 aont!w - - - - - - 74.6 

'lotal - lul.7 - Oct, 194o - - - - 94, 2 

!ho procna of t ho Oh111an OoDoern.tlon Oorpo ao 1D41cato4 b7 

eotlmatoo ot approprl&tlono for 1942, conta1DI4 lD tlw 1942 ~t, l o 

ao follow a 

l oUaatoo ot 
jppropriatlou 

'-7, IRbolotODOO, ot o. of IJlroll .. o 
Ooap aainto..,.o &114 coJlltrucUon 
llalarioo u4 QP.,..o, care of 

IJlrOll ... - - - - - - - - - - -
~Joot oalarioo - - - - - - - - -

----~Joot expiJlooo - - - - - - - - -
llalarioo, tlo14 - - - - - - - - -
~...... flol4 - - - - - - - - -
Solorioo, Deporta111tal - - - - - -
l>ponoeo, Deportaental - - - - - -

TO!AI, -- - -- --- --

7l -
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!WIOlUL T0Um AIIUliiS!U!IOI 

l:lpeDIIUur eo for 19~2 u. olaoalfh4 both 1n the pneral crou;p u4 

1o Cho II&Uoul Defcoo olau1ticat1oll. 

Jiacal 7001' 1939 - - - - - - - - - - -
191lo - - - - - - - - - - -
1941 - - - - - - - - - - -

Jat1matea tor 19421 
Jauuary Judgot - - - - - - - - - - - ----'7 October 5, 1941 llevioion - - - - - _ _ 

July, 1941 o.xpon41turea - - - - - - - - --
.f..u6"• • I --·---- -- -
Sept, I I - - - - - - - - - -Oct . • • _________ _ 

. 78. 1 
94. 6 

136. 4 

97. 6 'I 
90.0 . 

12.2 
7.6 
7o9 
7.6 

·5 
2.1 
3. 2 

!'otal tirot ~ a ontha - - - - - - - - - 35•3 
!'o\al - Jul7 - October 191lo - - - - - 25, 6 

!/ lnelu4ed in "P!>l•en\al ooU~~~atea aubo1tta4 11&7 13, 1941, 

!ha prosram of liational. Youth .&4Aioiat1'1\Uon aa 1D41eated. by oati­

matoa ot approprietiono, contained in tho l 942 .Judgot, 1a ao follon l 

I 1Ullll\tea of 
Appropriation• 

Oonorall 
Project aupervioionl 

Per.onal afrvlc.ea at area otticea - - -
• • • resident canter• -
I • I local projocta - -
I 1 , atu.dent vorlt pro~ 

Othor proJoot u;peueol 
Ont-ot-achool vorlc prograa - - - - - -
Stu4ont vorl< procrea - - - - - - - - -

.,.,. or routlu 
B.la14ont contoro, out-of- achool prograa 
Local projecto, out-of-ochool procraa -
ltu4ont vorlc pro£1'1'11 - - - - - - - - -

J4mioiatrnt1To aalarieo end oxponaoo- - -

1'otl1l, General - - - - - - - - -

ttotionnl Dotan1o1 
!!0 provide epl0711011t for need7 ;roUJIC 

poraou betvoen agoa ot 17 and 24, 
hcluaho, in roa14ent aD4 vorlca!IDp 
projooh llhich tv.rniah vodt - rinoo 
pr*ll&l'Ot01'7 to eplo;raent in d.ofcao 
OO<:IlpOtiOU (1Delu4ot VBCOt to TOU~ 
aahriala, oquipaont, et.c, ) - - - - - -

A4:aloiatratho ozpenaoo - - - - - - - - -

! otal, latiocal Detonao - - - - -

4. s 
2.3 
5·7 
· 5 

5-6 
. 2 

6.s 
42.5 
27-3 
5. 8 

lOl, S 

57-0 
3·0 

6o,o -

) 
) 
) 
) 
) 
) 

~ 
) 

~ 

Amount a 
.&ppropriat!4 

86.0 

5oS 

91. 8 

57·0 
__1:.?_ 

6o.o ------
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~ S- CUII!'f AO:I:IICY - Oft1ll 

!1>11 cla .. lflcatloa 1acldeo priaarll7 \loo toUowtac U••• 
ottlco ot fo4oral Securltr Ual.nlo\ra\or 
ottlco ot J:4'QCaUoa 
PUllc loal\h Berrloe 

l spoa4lturoo tor 19~1 1aclu4o a44ltloaal aao.-to rolottac to 

JoUoi>Ol Dofo1o llhlch voro aot ,..,.c~tlolo ot oocrecoUoa troa 1 oaoral 

upen4l~v•• · latloiiAl Detouo expoDdltur10 tor 19112 oro 1~oratol7 

roporto4 tor t"-t roar. 

Goa oral 
IJpG4l turll (check I pa14) ( 1a alllloao) 

letlonal Detoa1e 

fliCal roar 1938 - - - - - - - - - -
19;}9 - - - - - - - - - -
1~ - - - - - - - - - -
19~1 - - - - - - - - - - ( laclD4o4 1a &oaoral) 

l1tl&ato1 tor 1~2 
Jonuar7 !Qdcot - - - - - - - - - -
Oot. 5, 1941 llrrloloa - - - - - -

93· 7 
71. 0. 

94· ~., 
us, a!~ 

!f lo 4ota11o 1a BuAc•t ootiaato1. ~\1 oo r~rta4 b7 ocoacioo 
•••• 1 , 1941. 

ActUAl oxpoadlturot: 
lul7. 1941 - - - - - - - - - - - - $14.3 
AQcuot, 1~1- - - - - - - - - - - 7o0 
September, 1941 - - - - - -- - - 3.0 
Octobar, 1941 - - - - - - - - - _i:i 

Total tlrlt 4 acatho - - - - 31. 2 
Total l'Ol~tober, l94o - - 38.2 

$ 2.8 
27.1 
12. 6 

__hl 
49. 9 

(11lcln414 1a ,onoral) 

Prlacipal ltfto ot -4ltvoo b)' a bon ocouloo oa booio ot ....... 

1aclD4o4 1a 19!2 totlaatoo of appropriaUollo, - 01 toUowol 

ot 14ucaUoll 
Peraacont &J'Propriatlon CoUO&II ot A&ric'Olturl 

and tho ••chanic orto - - - - - - - - - - - - - - - - -
Pvth1r uao-t ot collecto ot .t..A ll • .t.. - - - - - - -
Tocational o4ucatlon 

Pora&Gent appropriation -Act ot fob.23, 1917 - - - -
l'urthor denlopaont - - - - - - - - - - - - - - - - -

Publlo Health Saroico 
Pq ot poroollllll A -1atonance of bo1p1tal1 - - - - - -
DlYiliono ot Tanaroal Diooaoeo & llental 11&1ono - - - -
GrPA\1 to Stato1 tor public hoolth work - - - - - - - -

loticnal Dotoaoo 
ottico ot 14ucatloD 
P~"'' to Stotoo tor ~tloa oa4 traiain& ot 

Aefeaae vork•r• 1A .aeational achoola, coll ec••· etc. -

• 2·5 
2.5 

7.0 
1}.5 

1·3 
7·9 

11.0 

• 
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TREASURY DEPARTMENT 

~REMENT DIVIIIION 

WASHINGTON 

,,ovecber 10, lo4l 

• J. ... ... .. .... 

.. i .~.. t·v .. .J • • o;e~oer 5, it .. as a;l~OW\cea tCe.t 

· ti. •. o.e ~er l•, fllocatio.c of i'un.v I'IOill .e ::-.nde 

• l'\1 ra UlSiS 21!0 B WO!'Jdn run • .. oulo. te .ste"clis .. ed 

~v .• J le ite .. s that coJlc. r.ot t.e ro ra ed • 

• \ J•.a l.sition ~t.S ~.;ee .. receivea Calli .... or Se . .J. -

...... -c; - <Jr 

c~O::~~ re~~{~~: ?rvo re d u 

•. e 

- ~· 
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fw'p)M Cl&ui.tie.&t.!cn 

1:n1 ted rs nct= 
W t:N~;neporc., Ut.Wt7 lc Other, ~ us troWJ1e, .urw.n 
244 M:Uc. ht.o. Part.s & .lcouooriu 
S<IO ll&cblnf%'7 1< ~_.t 
629 Ot.blr Aerie. Pn»d.\lct.s 
631 II&A:lllnl t'ooll 
6)2 "Vi•• Iol>1_,t• 
6)3 Rood Jll.da f411.1J>, , U.todal.o & S..pp11ot 
6J4 m. ... ~p., .... dal.l I< SUppll .. 
63s I'1N l'1ahti.AJ !'41>1..-t 
636 JW.lrood !'4111-t 
6)9 Kach1Dtr7, Jtct\lipnont. & S\&ppllet~ 
641 It<>n " SW.1 
642 OOppor ond Br""' 
6U &llul1m:a 
644 Ul>c 
64S - ll&t.ol• .. mo,. 
649 »on Mlt.alllo !tlAeral.a 
652 Pbc•J>ba .... 
6)9 0\!Mr Cllomcala 
660 ,...,..1..,. It Coal Pl-oducts 
6?0 hXOUI I< Clot1W11! 
680 flabtr Producto 
686 C1'fil.1.1n MlcU.cll. S\l.ppl1~t 
690 Co01110d11J.U Not Othe....Ue ClU11l1ed 

Tot.ol - lln1 ted l!i:li!-

:184 

--f'rtoUw7 Otplrt.Mnt., ~t. DI.~I10D 

(tr ..... Direcu .. ) 

• 6, $15,000.00 
190,000.0) 
699, 366.00 
$(.0, 216.00 

3, 903, 567. 0':1 
&:>, 900.00 

16, 427,034 .00 
9, 940, 424.00 
7,097,990.00 
1,66?,1U.OO 
4, 216,45S. OO 

22, m , 742,10 
102.91¥1,068. 90 
U,O?O, Sial. OO 

l , l.4S, 462.00 
7,s2?,400.oo 

u,o4l,?96.00 
8, S86, 501). 00 
s, ?98,000.00 

lB,OS0, 660.oo 
2,S42,400.00 

28,~.00 
16,069,978.00 
1 ,696,0/Jl,OO 

£ 1S821693. SO 

$Jl0,2~7, S79.50 

StATEICIIIf OP LWI~J.OO> IJl.OCI.!lONS 
ILI4t Sltlc.e Inception o! Proar• 

.U of NoTeJ!ibar 81 1941 

0nt1fliaa&tea 
Cblba\ion Es-nd:ltw-• 

• 81,8)7.~\_ j 41 l6S,474. '19 
lBS, Sl.O. OO 

308,2)9.72 217,441-.02 
2'16, 530.96 27,882. 59 
177,259.07 
16, 891. 1.0 ~,665.84 

7,5)7, 166.92 3, 360,618, }6 
,,,59,104.~ 1, 842,238.90 
2, 813,671.90 198,089. 1,8 

S48,18S.68 )9). 606. '16 
2, 266,23?.?9 

11, 9S,,461.19 364, 474.14 
SS,428,}62, S8 l), Sl$,844. )6 
1,2)0,383. -'t7 3, $(6,SS4.8? 

43,0)1..79 39,s6),s6 
1,193,169.64 ) , l21, 481.61 

lD, 28), )08. 76 2, 4S0,98S.I.D 

2, 199, 771. ~ 1 6, soo.oo 
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J onaber 10, 1941 

U¥ dear Wr. President: 

!his 1a the flrat of a eariaa 

of oharta on all defense appropr ia­

t ions. The other• will follow fai rly 

soon. 

Sincerely youra, 

The Prealdant, 

The White Bouse. 

v 

18? 
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- copy to Socrot~ry Stlmoon 

8 - co~y to Socrot&~J Knox 

10 - cony to Dr. Lubin 
copy t o Kr. Stettlniuo 

12 - CtiOY t~C!>&W>C07 
- cony to eo Pru ldent Yallaco 
- C01>Y to rot1U'7 Hull 
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191. 

TREASURY DEPARTMENT 

INTER OFI'ICE COMMUNICATION 

TO ::~r~n~~au 

V.ll ~Y gave me :rour meooa«e ¥1th re&t'rd to t aking • cop;~ 
at tho X..nd.-Loaoe c~Art to Vice Prooident Walloe• Md S.Ocret"ry !lull. Ao 
tnch of the chArt s bRA to be colored by hAnd it will bo late in the afternoon ~ 
before the Additional eo~iea sre completed. and &I I have An annotntment to 
• eo V.r. Stott iniuo at 4 P.Y.., tho appointment• to •• • Mr. Wallace and Mr . Rull 
could not be •ad• until after 4 : }0 P,l·l. Under thooe eireumotanceo, 1 ""' 
•·ondering it you miD>t not p r efer to hovo me uk Wr. !.'1 t.ger&ld to "ttompt 
to nrr~~· snnotnt~enta for ae to ••• them on ~edneadAy, tosorrov being $ 

•oliday, 
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1 llovem,er 10, 1941 . 

:O:BUORAllDtnl FOR 'lRE SECRETARY' S FlLE:S 

Secretary Morgenthau•s Rome 
Washington, D. C. 

november 9, 1941 - 8:45 P. ll . 

192 

nte Secretary saw Whi t e a t 6: 15 P. M. at V~ite • a re­

quest. Y~1te told Secretary ~orgenthau be bad t&lked at 

some length with Mr . Phi l i p l~rray that day at Mr. Murray•e 

request . Mr . Lee Pressman was pr esent during the conver­

sation with l.lr . L!urray . \\'h1 te recounted briefly hi a con­

versation w1 th 1.:r . lolurray as f ollows. 

&!r . Mur r ay stated that he had been informed by Davis , 

hoad of the Defense Mediation Board, that the Government 

representatives on the Board had decided in favor of an open 

shop on the captive mine issue before them. He stated fur­

ther that Davis was going to see the Preaident Monday morn­

ing and that a formal Mediati on Board meeting was to be 

hold l~onday :norni n:; , at which til:te the formal vote would be 

taken. ~urray felt that Davis would not have taken the 

position he hsd unless he had a prior intimation from the 

!'resident that such a decision 'O'GS sat1Sfact<>ry to the 

?r~sident . Hr. !.~urray s tuted that such a .leeUion I'IQuld 

be disastrous to the whol e defense progriU!l because it mi llbt 

onsender conflict between organized labor and tho Acbinis­

t ration. The meri ts of the question before tho Uediation 

lloard in Murray ' s opinion and , according to Murray , in the 

opinion of all fair-minded persons, would so clearly warrant 

a decision in favor of the closed shop in the captive :ines 

tha t the only conclusion labor could draw from an adverse 

dec ision '"as that the Chairman of the Media t ion Board and 

some of the other members were so eQ6er to strike a blow 

against Lewis that they lost sight of the grave consequences 

which such action might have on the entire defense pro0ram. 

In his view, the decision -..,uld be so unfair that if such 

a decision were made he had no course left but to resign 

!'rom the Media t ion Board and other members of the C. I . o . 

would likewise res ign . Re also felt that as a consequence 

of such a decision Lewis would call out the cap t i ve mine 

worker s on strike -- some 50 , 000 of them. ~~ore than tha t , 

he felt that Lewis migltt also call out all the coal miners 

some )00 ,000 -- under authority of a provision in U. :.1 . W. 

contr act •~th the eo~ercial producers which Lewis inter­

prets as providing that power without v iol ation of the 

contrac t . 

--~· 

• 
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!lurrny further poi.nted out that the C,I,O. convention 
in Detroit was on November 17 , and thnt be planned to make 
a stron5 statement support1n8 the President's foreign pol­
ic,., but that be 'IIOUld have an ex tremal,. difficUlt time or 
it if he were confronted with a labor s ituation in which 
apparently the Administration had condoned what labor r e­
gards as eo serioua an at taclc upon labor rights . He thou:;ht 
that the atmosphere of the C.I . O. convention would become 
one of antagonism to the Administration because Lewis might 
wel l atteopt to exploit the situation and attempt to demon­
strate to the delegates that his opposition to the Admin­
istration had in fact been well-founded, Murra1 stressed 
the fact that Davis, who is a level-headed chap, was prob­
ably so blinded by his antagonism to Lewis that he could 
not see this issue clearly. 

MUrray also stated that Lewia, in return for a favor­
able decision by the Board, has offered to make the follow­
ing contribution to the defenae program , Be proposed a 
eon tract that would insure no interruptions in coal mining 
up to J!arch 194;. MUrray thou!;ht thia was a very substan­
tial contribution to the defense pr ogram and a measure 
which Lewis could guarant ee by vi rtue of the exc~llen t dis­
cipline in coal mine unions, 

llurray further thou!lll t tba t the President had not 
been advised of all the angles to the si tuat1on nor had he 
been fully npprised of the grave dangers which would threaten 
the defense program in the event an adverse decision were 
rendered, Murray felt it was extremely important that the 
President be so a pprised before the President saw Davia 
!.!onday morning, otherwise the President might co=it h im­
self to Davis to an action from which there would be no easy 
r etreat. He hoped that Secretary Morgenthau would see his 
way clear t o explain it to the ?resident. He would be glad 
to go with him if the Secretary and the President so desired. 
lie stated that 1t 'IIOUld be ver1 helpful if ho coUld talk to 
the Secretary about the matter before Monday, 

White told Murray that it was his o;>inion that the 
Secretary would be most reluctant to barge in on the ques­
tion of labor, which was out of the Treasury•• field of 
responsibility. ~~ite aaked Murray why he cou ldn ' t uae 
acme other method of approach w1 th the Preslden t or see the 
President himself , Mr , lo!urray gaya reasons why each oi' the 
names suggested would be Inappropriate or ineffective for 
the purpose at hand and also ex;>lained that though the 

··1-.. 
•. 

• 
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president might eee him, he might not see him in time to 
state his ease and if he did aak to see the President, the 
President migbt regard his explanation as a case of special 
?leading inasmuch aa he represented one of the aides in the 
controversy. 

After much diaouaoion, White s tated that be would get 
in touch with Mr. Morgenthau and set t he matter before him 
and see whether he would want to d iscuss the matter further 
w1 th Murray • 

After Mr. White recounted to Secretary llorgenthau hie 
conversation with Murray , the Secre tar:y asked a number of 
questions and decided to telephone the President to ascer­
t ain whe ther or not the President wanted h i m t o get in on 
tbe mattor and whether the President wanted him to aee 
L~rray . The Secretary then telephoned to the President and 
repor ted that the President aa.id he would be glad to eee 
Philip trurray. The seeret.ar:y said that the President also 
stated that to hia lmowl edge the Board had not yet decided 
on the matter and was not, be thought , meeting until Tuesday. 
The Secretary also a tated that the President had expressed 
himself as being very strongly opposed to a closed shop 
decision in this case and stated that an open shop decision 
in this instance would help lolurray, not hurt him, and that 
1f the C. I.O. wanted to figbt on the matter, aa much as he 
(the President) disliked a fight on his banda of that 
character, the Government would have to take it on and 
would win. 

The Pres i dent urged Secretary Morgenthau to talk with 
Mr . Mur ray and to r epeat to him what the President h&d said. 
Whi te then telephoned MurraT and informed h i m that the 
Secretary would see him at 8:45 that evening at the Secre­
tary 's home . 

At 8:45 Mr. •lurray called at the Secretary's home . 
lo'.r . White was present. The Secretary reported to Mr. Murray 
tbet the President would be glad to see him the nex t morning 
and a lao told IIUrray that the Preeiden t bad felt the t a 
decision by the Board for an open shop would help Murray 
ra ther than burt him at this t i me. Be a lso told Murray that 
the President had said he was cognizan t of the animosity be­
tween Davis and Lewis . 

,·. 
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Mr. Vurray then atated tha t he f elt u- Pr ee14ant 
could bardl,- have a comple t e p i cture o f the ai t uation it 
tbe Preddant deemed the Board•a deciaion wlae . J1Urra7 
explained to Secre t &r7 Jlorgentbau what the a1 tuation waa, 
l'WUiing over liNCh the aame ground tba t be bad wi th 1lb1 te 
earlier in the da,-. 

Mr. Morgen tbau agreed w1 th Mur r ay that it would be 
mos t unfortuna t e 1t there developed a struggle be tween 
Labor and the Adm1n18 tra t1 on at tbia time . The Sacr a t a1'7 
bad sane a>ggestions to make , part1cularlJ w1 th respect 
to calling tbe Prea1dent1 a attenti on to the fact that the 
same Mediation Board bad favored a closed shop in the 
Bethlehem Sb1pJard Case a 7ear ago. 'l'be present ease, the 
secretarJ agr eed, appeared to present a stronger case ror 
l abor in view o!' the ex t remel y lar ge portion of mine s al­
r eady operating under a closed shop and the ver7 high per­
centage or workera belonging to the Union. Be fel t that 
if the same Board made a deeiaion in the BetblebelD Case 
favoring closed shop, it could hardl7 in fairness make a 
different finding in this case. He thought the President 
may have forgotten the Bethlehem Case and thought it would 
be helpful 1f Murray could remind him of the episode. 

llul'r&J s tressed to the Secretar7 his eagernees t o 
support the Presi dent ' s foreign program and to ge t labor 
wboll7 behind the defense program and earneatl7 hoped tbat 
the President would help make it poaaible tor him to make 
a complete suce es a of his plea for C. I . O. aupport ot the 
President •a program at the coming convention. 11Urra7 
atated that be had never gotten anJthing from the President 
although the Presi dent bad on s e veral occaa iona atated h e 
was in entire agreement with MU:rr&J in propoaala the latter 
made to the President but nothing bad ever come ot the 
President•• apparent favorable reception of Murra,-• s 
proposal a . 

The interview ended about 10:00 P. ll . and llr. llurra,­
expreaaed his appreciation for the Secretary '• SJD!Pathetie 
bearing and for the SeeretarJ's asaiatanee in the matter. 
WUrr aJ eta ted tba t be would telephone the Secret&rJ some­
time , after be had seen the President, and let him know 
hew the matter a tood. 

~· 
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Noted by Dr . 't.hite and returned on 
November 13. Oririnal is in 
?residert • s fol~ er . 
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Ha rry White oaaa t o eee •e and explAined to ae that 
Phil i p Murray vantad t o aee ae beoauae be'• Yery anxious t o 
oleoe be t ora the Pree1dant wha t be ooneidere t he true raote 
about th1a ooal etr1ke . 

I aaid, •setore I aae Philip Murray, I' d want to aak 
tht Preeidant whether it woul d be agreeable t o hla,• beoauee 
I knew wha t ob1te told me, t ha t Phil i p Murray wanted t o eaa 
the Pree1dant . I didn' t want hia t o ooae bare and than call 
on the Preaidant and ha 'fa the President t urn Kurr111 e nd 11a 
dovn, vbi oh vould ba aabarraaaing t or all oonoerned. 

I called tba Praaidant a nd got h1a ia11edi11tely on the 
telephone, a nd aaked hia vbatber he 'd osre t o haYe ae aee 
Murray and he aaid he voul~and t hat what Murray really 
wanted waa t o ••• t he Praa1dant, and the Praeldent aa 1d, 
'I'd l o•e to • •• b1a.• So I aai d that Murrny felt that 
the President hadn 't got the entire a t ory, that there was 
a bitter r eud between Da•ie, Cbairaan or the Mediation Board, 
a nd Levie, and that Oa•ie vae ha'fing hi e j udgaen t ool ored 
thr ough this r~ud. The Preeident eaid yee , there vaa auoh 
a teud. 

Then I want on to tell t he Praeidant that Murray aaid 
1t he got an unta•orable rulino; troa the Ked1at1on Bo&N, he, 
Murray, would ha'fe to reeign troa t he Bonr d and that he waa 
•ery auoh a traid that they would t hen oall a etrike or t he 
entire CIO and that thie thinG would build up Lew1a t reaendouely. 
'!'he Preeident aa1d, 'Murray 1A wrong, it will no t build up 
Lewie ; but I want you to tall Hurray t ha t they oan' t ha'fe a 
ol oeeo ahop in tb11 ooal a1ne and that it he ' • go ing to oell 
ou t the entire OIO, it' e the CIO againet the Oo•ernaent; and 
vhilt I'd ~ate to get i nt o a war with Japan, we'll 11ok thea 
in the long r un , and t he eaae thing bolde true with CIO. It 
we get into a tight with thea, t ha Qo'fernaent vill v1n. And 
I want y~u to t all hia that.• 

~o I said t o t he Prae1dent , ' ¥el l, I' l l haYe b1a tonight 
end liaten to h1a. • So the President aai d , •well, I vant you 
to do aore than that. Tall b1a eoae or t haee tbinga t hat 
l'•• been telli ng you.• 

.. 

, 

• 
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I \beD oalle4 •P hneNl Wa,eon ucS 'ol4 b.la \ha\ \be 
rree14tn\ "14 'o flncS out wbere be, ~~ Preelcltn\1 ooulcS 
reub Murr•1 at; nlne-t;b.lr\7 'oeonov aornlnc and \olcS wauon 
\be' \bt7 oould ... ob JluJ'rar ' ' \be lloul oaruon. !ben 
Vat;aon ealc11 •rou know rou blwen'' bad lunob vl~ \be Prte14tn' 
1n a lona ,u,. I'll ur w pu' rou uwn for lunob \0110rrov. • 
And I 11lc1, 'Pl"" note \be\ I blnn't; b.ln,ecl at; btlftl allte4 
'o lunob, ancll\1 1 'blln aon\be.• !ben \be General 1114, 'I 
know, • be 1114, 'U'• Uat \bat; rou lbolllcl be 1nwUe4 to lunob. • 

I'• ourloue \o 111 ma' blppeol. I'• aleo ourlUill \o 11e 
*''ber 'II' PreelcSent; reallr 11ncle for 11111'1'&1 and wtlt\ber Wat;1011 
realncS• b.la. . 

• 
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November 10, 19~1 

Dear Mr. Bendix: 

Thie ie Juat to tell you how much I 
appreciate the epirit and the substance or 
your telegraa or Noveaber 8. I aa eepeoially 
glad to know that you r eel ae you do about 
the Treasury Hour, and that your directors 
unaniaoualy abare your view. 

We, too, have had the pleaeanteet 
relatione with you and your rellow-executivee, 
and hope they wlll continue. 

Thank you agaln tor your r rank and 
rrlendly message. 

S1noerely, 

Mr. Vincent Bendix, 
Bendix Av1at1on Corporat1on, 
30 Rookereller Pla%8, 
New York, N.Y • 

• 
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THE. SCC: .. C:TARY OF" THE TA£A8URV 

WAaH t NOTOH 

November 10, 1941 

Dear Mr . Bendix: 

This i s just to tell you how much I 
appreciate the spirit and the substance of 
your telegram of November 8. I am especially 
glad to know that you feel as you do about · 
the Treasury Hour, and thst your directors 
unanimously share your view. 

'lie, too, have had the pleasantest 
relat ions with you and your fellow-executives , 
.aad u:e esc ttts:ly gpetsfu.-l fer tlt· djpeot ettd 
tans iilc help which yea ~ave g iv•n tb• 

T::;~:• ~·:f~~~io 
~- ''7 

Thank you again f or your frank and 
f riendly message. 

Sincerely, 

Mr . Vincent Bendix, 
Eendix Aviation Corporation, 
30 Rockefeller Plaza, 
New York, N. y, 
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BALT IMORE MD NOV 7 1941 

HO N HENRY MOROENTHAU JR 
19tl 0 8 All 7 54 

SECY OP' TREAS 

WI TH R£r£RCNCE MI STER CRAVES VISIT TO N E~YORK ANO SUBSEQUENT 

CONVERSATI ON CONCERNINQ THE 

or THE TREASURY HOUR I WIS H 

BENDIX AVIATI ON 

TO/REAS SURE YOU 

CO RPORAT IONS SPONSORSHI~ 

ON BEHALF' or THE DIRECTORS . 
•No IIANAQ£11£NT Or OUR CORPORAT ION THAT r ROII THE INCEP T ION OP' OUR 

SPONSORSHIP OP' THE TREASURY HOUR ~E HAY£ HAD ONLY THE DESIRE TO ASSIST 

THC TREA~URY DEPARTIIENT IN PRODUCI NG THE WC ST OUTSTANDI NG RADIO 

PROGRAM POSS IBLE AND TO I N ALL THINQ S rURTH ER 

or TH C DErtNSE BONO CAIIPAION , j DES P I TE REPOR TS 

THE AIMS tND OBJECTI VES 

TO Tl1 £ COrf RARY OUR 

• 
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wi0/2 IIA CrWllrp lhpm.aat 

vuwDI0/2 TG.&O"N"M MP'fCC 

DIRECTORS AND PIIINOIPAL IIANAQCMENT EKEOUTIVE8 IN SI:8810N TODAY 

IN PHILADE LPHIA UNANIMOUSLY III:ArriiiMED THE r OIIEQOINQ I SINOEIII:LY TIIUST 

THAT ANY REPOIITS Or INDIVIDUAL OPINI ONS RELATIVE TO THE TIIEA8UIIY HOUII 

WILL NOT INT EIIrEIII IN ANY WAY WITH THE PAST AND r uTURE PLEASANT 

REL ATIONS WE WI SH TO STATE THAT THE BENDI K AV I AT ION CORPO RAT ION MUST, 

DOES AND WILL ALWAYS DISAVOR ANY INDI VI DUAL OPIN ION WHI CH MAY I[ AT 

VARI ANCE WITH TH E INTERESTS o r THE CORPORAT IO N. 

R£8PECTrULLY 

VINCENT IENOIX PRES I DENT BEND IK AVIA TION COIIPN 

747AII NOV 8 
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19 dMr Dlolu 

Jb eaber 10,1~1 

I aa onolooiAg hor .. lth, tor 1•ur 
perueal, a oopy ot a to1ocraa wbloh I ro­
oe!Yod troa flnoont Bendix aa4 oop7 ot ~ 
&DIWtr to hia. 

fhank 7011 tor br~lJIC thb •tter 
to~ attontloa. Tea will ••• tr• tho 
encloao4 oorroopea4onco that tho laeuo lo 
oloa ... 

Toura elncoroq 0 

(lltutJ lbl7 

Col, Richar4 C. Pattoreon, lr., 
State Chalr.an, Dotenae 5aYlnga Stat!, 
1270 8th benuo, 
.New York, I. T. 

ec./!M.. /?J7 
'>l ·>?'l·t. 

.· 202 

Regraded Unclassified



.· 

NOV 1 0 1941 

.. n a·, 
........... $ ~-'lr II I• 

...... ··----~~· 
I .... ,_ laW ~ k 2 I 4o lt61, I Q I "• ..... ... ... __ ,._ .. u... ......... JIIU1,... 

'-F "t"- wct .... • .,..-tlet,..'= e1 _....,. _. ... _.., ~ 11&11..,. c ·: 1t at ~ •<• eel.e-
'lloatl- .... "' ..... ....-l•"-""' ...... _..,. tw 

203 

......... ., ............. .u. •t tel- ........ 8 ....... 

- ... 'kJ , ' ......... ...,...u.c t..Mtar .. 

a\ •a.nr I __., ... l\ ll ...... W---:PN:•:~tiii=•=M~·=&a IU '*'• _....,. _. .,_... •I aU'-'7 
... 1 rat&a pur..., ..., ,. 1 _. •21 c -
p "'*'· ..t • M .,_. _. ' 1 rtrlr\ lt 11 :M. 

ft i.e Wt Ddll ... U. pftl Q S *'-" ............. 
two Mw N' • IMaU M u • ... ...,, ell 1 I \1 
,__.,_, • .,. •• ._..,.. .. ...,_ , , 2 t.. au 
11 , a u .._. ... pwttnh'• _. .......,..._,. ta- 1t 
.. • ..... - ........ - tleld ,_, 

II I eJ.1 ,..,.., 

.. ~., ..... -

f 
Regraded Unclassified



THE SECRETARY OF THE NAVY 

WASHIN O TON 

•.Y dear nenry: 

I very ouch a j:preciate your eend.int ::18 CO"!>i­
L..tion.s o! t..'le references to tne .-~V',. and the ::&.rine 
Cor j)s r.nde in your ile:'ense Bond broadcas~e . 

~:e all iooOT, or co:u-se , h<nr important it is 
tor t ne nner i can people to be able to express in ~~ble 
tort~ t.neir support cf t.~e . .ational Defense Proqi>!l. SUch 
"" opportunity is offered by t.ne Defenee Jond c:u:paign 
vmien has .llrea<ly ::»t ;n tn ereat succese in nobill• in;; 
t.•e financial resources of t he country for the task ahead , 

"tne ttonorable, 
Uenry Uor genthau, 

Secretary of the 'i'reasury 

Sincerely fours, 

204 
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THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 

---··--·-·--..,_ Wtl uwc.D.. c. 

!b• llcll.,......bl. a.....,. llorjiCthu, lr., 

S.Oretary ot tho 'l'HuW7, 

'faab1.Dctcll, D. C. 

tbaDlta tor TOUZ f'urtbor letter ot tho 7tb 1Aotent, 

enoloeiAc ••t or cMrte llhoeiAi tbo epeed witb wbioh 

IAnd-Let.oo requiei tione aro beiAC oonnrted into aotu&l 

ordero b7 7our ~t 01Tioion. We appreoilte TrNr 

lettiAI uo ht.•• tbio Womation. 

Your• oiAoll'elT, 

• 
t 

i-t!t'· 
Regraded Unclassified



TREASURY DEPARTMENT 206 
INT~Pt-01'1'1Cil COMMUNICATION CONFIDENTIAL 

DAT• November 10, 1941 

TO Seor~eary enthau 

Mr. Ha • 

The B as Situati on 
Week ending November g , 1941 

~ubJect: 

Summary 

Pricee 

(1) General commodity prices have continued the sidewise 
~ovement that bas been in progress tor nearly two months. 
However, basic commodity prices moved somewhat higher 1n the 
t1rat week ot Uovember , wb1ch may foreshadow a renewed rise 1n 
the BLS all-ccamod1ty index. 

(2) Reflecting the 43 neroent rise in farm nrices, cash 
income ot farmers in September rose 46 percent above year-
earlier levels. Total cash tarm income in 1941, including 
Government payment s , is forecast by the Department ot Agri­
culture nt about $11 , 200, 000 1 0004 ao comoared with $9,120, 000, 000 
last year, nnd is expected in 19 2 to approximate $1J , OOO, OOO, OOO. 

Business Activity 

(3) Industrial activity cont inues to be maintained around 
recent peak levels despite material• shortages, labor troubles 
and pri ori tiee difficulties. The New York Times index ot 
business activi ty showed a further moderate gain 1n the week 
ended November 1 and rose 0.7 oo1nt to 127. 6. During the same 
tleriod, Barron's index of business activity was unchanged at 
139. 5 tor t he second consecutive week. 

(4) Desoite operati ng d1tticultiee caused by labor 
t roublee and scrap shortage, the steel industry last month 
set a new high record for steel ingot production at 71 2434000 
net tons. This was more than 100, 000 tone above ~~en 19 1 , 
the highest previous month on record. 

(5) 
above all 
The total 

Civil nonagricultural emoloyment in Seotember r ose 
orevious records for the sixth consecutive month. 
ot 4o o65 000 was 7 oerosnt above the 1929 peak. , , . 

- - - - -

Regraded Unclassified



- 2- 207 

BLS a1l- ooiii.DIOd1 ty index lenla ott 

For nearly two months the BLS all-commodity index ot 
wholesale prices has moved sideWise at a level close t o the 
ll-year hi gh reached i n September. (See Chart 1 upoer 
l ine.) Th1e leveling ott wee due chiefly to !ow~r prices 
tor term products and foods. 

During the week ended November l , pri ces ot t arm 
products included i n t he i ndex roes 1.4 pointe, but were 
lower than the average l evel for September and October . 
Food prices alec rose moderat ely. The combined index in 
the week ended November 1 stood at 91.6, representing an 
advance or lS.J percent over the low of August 194o. 

Bas1c commodity index higher 

The BLS pri ce index or 2S basic commod1t1ee (lower line 
on Chart 1) has increased 45 .9 percent since the August 194o 
low. Its continued upward movement during the week ended 
llove:nber 1 may foreehadow a renewed rise in t he all-cc=od1ty 
lndex. 

In t he week ended November 7, increased prices or rood­
sturts contributed practically all or t he gain 1n the index 
ot basic commodity pri cee . (See Chart 2.) Pr ices ot in­
dustrial materials, most or which are subj ect to cei l i ng 
prices , r emained practicall y unchanged. Commodi ty prices 
during the past week have reflected uncertainty over the 
outcome or the price control bill, and reports or prospec­
tive exports to Russia. A strengt hening ! actor in t he 
>~hent market uae a reyort that over 300 , 000 ,()90 bushels or 
this year's wheat crop are under Government loan, w1th the 
probabi l ity ot another 50,000, 000 to 100,000 , 000 bushels 
bein_: c.dded. 

Pri ce llm1 t s reduced in tutw•ea market s 

Comocd1ty exchanges were asked by Secret~y Wickard on 
Fri day t o reduce immediat ely their dally price fluctuation 
l i mits on tutures trading, •ae a yrotect1ve measure against 
prlce disturbances trom uarti.me developments.• The re~ueeted 
limits on cot ton, wheat , rye and barley amount t o one-hal! 
ot the present limite; on other commodities t he reducti on 1e 
smeller. This move should have little or no street 1n reduc­
ing speculative activity , but 1t may serve to restrain ahar~ 
price movements that might result from a temporary lack or 
buy1n6 or selling orders . 

-4-,. 
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Farm income oont1nuee upward 

A 43 percent inore&ae in tarm prices waa largely re­
sponsible tor an inoreaae in oaah income ot taraara to 
$1,325,000,000 in September 1941, or 46 percent o~er the 
September ino0111e laat )'ear, according to prell•lnery Depart­
ment or Agriculture tigurea. Go~ernaent payaente included 
in the September total were reduced to $2~ ,000, 000, ~eraua 
S54,000,000 laat September. 

The total cash tarm income, inolud.1ng Go~ernment pay­
ments , is torecast by the Department ot Agriculture at 
about $11,200,000,000 tor 1941, aa compared with $9,120,000,000 
in 194o. Looking toward next year, the Department estimate• 
thst cash income from tara marketings and Oo~ernment paymente 
will approximate $131 0001 000,0001 aeawalng a price rise ot 
about 10 percent trom present levels. This would be the 
largest since 1919, when tarm income totalled 814,4oo,ooo, ooo, 
but farmers ' production and living costa in 19~2 are likely 
to be substantially below those ot 1919. 

Taking into account the relative decline in the farm 
population as compared with the non-farm population, Depart­
ment ot Agriculture tigures ahow that the estimated net oaah 
i ncome per person on tarma (including Oovernmsnt payments) 
will be hi gher this year than i n any year ainoe 1920, while 
the i ncome per person not on tarma will probably be below 
the levels ot 1926, 192~ and 1929. (See Chart 3.) The 
rapid riaa in per capita tarm incomes during the World War 
period, and the later severe decline, are shown on the chart. 

Conservation payments . except tor wheat , to be lower in 1942 

Lower rates ot payments in 1942 under the Soil Conser­
vation Program tor all orope but wheat were announced by the 
Department ot Agriculture on November 3. Since the Department 
or Agriculture expeote the total tunde budgeted for the 1942 
orogram to be about the aame aa 1n 1941, approximately 
S500,ooo,ooo, the ohangea 1n rates merely signify a different 
distribution ot the paymente. 

Conse~at1on payments to tarmere are baaed on the aaount 
ot eaoh crop which would ba~e been raised, With normal yields, 
on that part ot their acreage which 1s retired from produc­
tion or diverted to soil-building orope. The rate tor wheat 
was 1noreaeed to 10.5 oenta a buehel, from S cents i n 1941, 
owing to a more than 13 percent reduction 1n acreage allot­
ment because ot the 1941 record surplus. 
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Induetrial aountz llB.1nt&1ned around 'Oeak leYele 

Induatrial aotiYity oontinuee to be aainta1ned around 
recent peak leYele despite aateriala ehortagee, labor troubles 
and d1elocatione caused by prioritiea. Preliminary eeti.aatee 
indicate that industrial production laet month ahoved little 
change trom the record high reached in September, and weekly 
business indexes have shown a firm tendenor recently. 

Barron'• index ot buaineea activity in the week ended 
November 1 vaa unchanged at 139.5 tor the aeoond ooneeoutiYe 
week. During the aame period, the New York Tiaee index rose 
0.1 point to 127.6. The gain in th1a index was largely due 
to an increase in electric power production to the highest 
level on record, and a substantially lees than eeaeonal de­
cline in a1aoellaneoue freight carloadinge. Automobile pro­
duction last week ehoved a further alight increase to a total 
ot nearly 94, 000 unite, although output still ran well behind 
:year-earlier levele, in Yiev ot the OPM curtailment program 
and other raotor•. 

October steel output at record high 

With ooal supplies again tloWing to the ateel industry 
as a result or the truce in the oaptiYe ooal minere' strike, 
the steel industry last week vee probably able to carry out 
1ta operating schedule or 9S.2 percent ot capacity. Neverthe­
less, the rate scheduled tor the current week baa dropped 
back to 96.6 percent. 

The eteel industry last month eet a new production record, 
despite operating ditticultiea caused by the scrap shortage 
and labor troubles. The 7, 243,000 net tone ot at eel ingot a 
and caetinga produced in October were aore than 100,000 tone 
above Karch 1941, the beat previous month on record. Despite 
the heavy output or steel, 636 out ot l,S97 metal working 
companies recent~ polled by the Iron Age indicated that they 
were abort ot steel, although not all or this number bad to 
cut operations because or auoh ebortage. The ocapaniee 
covered by the poll indicated that on the average 65 percent 
ot their current operations were tor defense. 

Non-agricultural employment at new high 

In the taoe ot reports or emplol!lent dialocatione arising 
trom priorities and materials shortages, civil non-agricultural 
employaent in September rose 439,000 to 40,065,000. This 
figure ie 7 percent above the 1929 pe~ and repreaenta the 
s i xth oonaecutiYe month in which employment baa topped all 
previous recorda. 

.. ~ . 
·' 
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Although taotor7 .-plo~nt 1A Sept .. ber roae 2.1 per­
cent abon Che prnioua -th tile SalA •• aUcbU7 1e .. 
t .ban eeaaonal.. !'b1a wu attributed to a tapariDC ott 1n the 
e:xp&Ddon of .. plo;raent 1D the hea'Q aetala and aaah1Der7 
1n4Uetr1aa1 e~lo;raent 41alooationa 1D tha hoa1&r7i a1lk 
and rayon l!lduatriea, and a le .. -than-eeaeonal e~ o;raent 
1noreaee in the autoaobile induetrJ. Illuatrat1ns tba 
manner in wb1oh expan4ing defenae aotiTU7 baa b"n oft­
setting emplo;raent deolinee in induatriea auffering troa 
material ahortacea or prtoritiea 41ff1oultiea, one &&7 oite 
tbe oontraet1ng experienoe of the a1roratt, eb1pbu1141DS 
and a1llt and hoaier7 induetriea. During Augus t an4 Sept•bar, 
galna in a1roraft and mipbulld1ng uplo;raent were utiaahd 
at 37,000 and 35,000 reepeotiTal7, while a oontident1al BL8 
report eatiaatea tbe ooab1ned lo .. 1n the hard.-h1t a1lk and 
boaiery in~etriea during tbe aaae period at 33,000. 

ptolillt fhta4 1A prU&St oopatru.o!1oa 

Ellplo;raent in oonetruot1on worlt in S.pt•ber wa. 
30 percent aboYe Tear-earlier leTela, but eerioua curtail­
ment 1n priTate oonetruotion will follow tbe draatio 11a1ta­
tiona i~oaed on non-defense oonetruotion lut aonth b7 SPAll. 
Doubtleee due to riaing ooate and materiale abortagea, 
mortgagee aeleoted tor appraisal b7 the rBA (exoluaiTe of 
detenee houaing under !'itle VI) bad alrea47 dropped notice­
ably under year-earlier leTele b7 tbe l atter part of 
September. Aa will be seen b7 referring to Obarl 11-, tb1a' 
trend waa aooelerated in October. , 

Ae gaused b7 the ooet of oonetruotion ot a standard 
6-rooa traae bouse at St. Louie, oonatruotion ooet e leTelled 
ott laet month. After ehowiDS the rapid r in of 10 percent 
froa June to Sept .. ber, agregate ooeta were unobanged at 
$7,~ 1D October, with a turtber eUgbt rin 1D labor ooeta 
ofteet b7 a ali&ht deol1ne 1D tha prio" of uter1ale. 

After an unprecedented Toluae Qt beaT7 oonetruotioa 
awarda 1n Jul7, a eh&rp decline bae lllftM in later aontbe, 
and the contract awarde baTe reoentl7 reached tbe l ow .. t 
leYel of tbe 7ear. (See~ 5, upper eeotioa.) BeTerthe­
leea, aggregate a•rde thV.e ar 1D 1941, ae reported b7 the 
Engineer1ng »ewe RecOrd, baTe run 61 percent &boTe the 
oorreeponding period of l&et year. Oontraote let for priTate 
oonetruotion during the period mowed a gain of onl7 9 per­
cent , but publio oonetruotion J~ed 83 percent. Mew ordere 
for oonetruotion ateel baTe mown a declining trend aino• 
Septeaber and laat aonth fell wall below year-earlier 
leTela. {Bee Obfrl 5, lower aeotion.) 
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Railroad wage probl .. etill uneettled 

ReGOIIIlendatione ot the Pl'eeidenti&l Faot finding Board 
with reepeot to wage 1noreaeee tor railroad labor baTe not 
been aocepted by the labor uniona, and the uniona baTe an­
nounced that a atr1ke Will be oalled, probably tor December 5· 
The recommendation• provided tor an inoreaee ot 7.5 percent 
in the wagea ot operating employeee and 13.5 peroent tor non­
operating employee•. It vae eetimated that the Goat ot the 
wage inGreaee to the railroads, beginning September 1, would 
be about 1270,000,000 on an annual baeie, vh1ch would be 
partly otteet by the consequent reduction in income taxes. 
This figure ocntraete With eetiaated ne( income tor Claee I 
railroads ot 1359!000,000 in the tirat 9 monthe or 19~1 , 
and t or eoaete ot t525,000,000 - 1575,000,000 tor the entire 
year. 

New orders higher 

Due almoet entirely to an inoreaee in ateel orders , 
our index ot new orders in the week ended November 1 roee 
S percent. (Bee Chart 6.) Steel orders roee to 107 percent 
ot capacity trom 85 percent in the preTioua week. Textile 
orders shoved a Tery small riel, while orders tor other 
produote than ateel and textiles declined elightly. The 
combined index ot new orders baa been running tor eeveral 
mon ths eubate.nt1ally below earlier levels, probably in part 
because ot the elimination ot exoesaive forward ordering. 

~· .. : .. ,... .. 
·' 
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TREASURY DEPARTMENT 218 
INTIIR OI"F''CII COMMUNICAl10N 

DAn No•ember 10, 1941 

Secreta.ry )(orgenthau 

lo!r. H~, 
r)#J 

Employment under the Work Projects Adm1n1atrat1on reached 
1,047,000 persona duri ng the week ended October 29, 1941. This 
was 3,000 more than the p revious week's employment and 14,000 
more thdn the number ot persona employed a t t he end ot SepteMber. 

•. 

' 
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WORX PROJECTS ADKINISTRATIOW 
Number ot Workers Eap1oJed - Weekl7 

United Statee 

21.9 

\l'eek ending 
1941 

IUaber ot Worker • 
(In t housands) 

April 2 1,662 
A'Oril 9 1 ,634 
Ailrn 16 1,6~ 
April 23 1,5 
April )0 1,560 

!Jay] 1,~19 
!Jay 14 1, 94 
lo!ay 21 1,m 
!lay 2S 1, 

June 4 1,442 
June 11 1,423 
June 18 1,410 
June 25 1,368 

July 2 1,172 
July 9 1,030 
July 16 1,016 
July 23 1,02~ 
July 30 1,03 

August 6 l,o41 
1,042 August 13 1,o43 August 20 1,()45 Auguet 27 

September 3 
September 10 
September 14 
September 2 

1,o43 
1,037 
1,035 
1,033 

October 1 1,032 
1,w Oct ober g 1, October 15 1,o44 October 22 1,o47 Ootober 29 

Source: Work ProJeote Adm1n1atrat1on 

·. 

. 
• 

Regraded Unclassified



1939 
Juaber ot Workera 

Julr 
.luguat 
Septaaber 
October 
IIOTellber 
Deoeaber 

1940 
Januarr 
Pebruarr 
Maroh 
.lprU 
Mar 
June 
Julr 
Auguat 
Bepteaber 
October 
lfoTember 
Deoeaber 

1941 
Januarr 
Pebruarr 
Maroh 
.lprll 
Mar 
June 
Julr 
Auguet 
Sephaber 
October 

Souroa: Work ProJeote A«alnlat,rat1on 

( Ill thou.an4e) 
2,200 
1,~2 
1,790 
1,902 
2,02. 
2,152 

2,266 
2,32. 
2,284 
2,092 
1,926 
1,665 
1,701 
1,691 
1,7M 
1,n9 
1,821 
1,878 

1,895 
1,867 
1,708 
1,ii6o 
1,~ 
1,3611 
1,0}6 
1,~ 
1,033 
1,M7 

llonthlr ucurea are weeklr tlgur .. tor the 1at .. t 
week ot the aonth. 

The7 1no1u4e oert1t1e4 an4 nonoert1t1e4 workera, 

~I 
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EXPQlr.S 01 P!.'!ROLm! Pl!.ODUl'rS, SCIW' l RO'J .l!ll) SCIAP SDIL 
l'i\Ool '1'21 tnllm SUfiS !0 J.&PA!I , RUSSI A, SI'Al!l , J.11D 01!!1! Bl!lftll 

AS SHO'ill BY DIPA!I!UI!! PDIIl !S O!U!Il'ZD 

222 

Yoek ended l!o<r..,bor S, 1941 

RUSSIA SPA! II G!W.! BBH'AIB 

n;;30LWM PRODUCTS 

~~and On• Oi l (lncludlne 
:aeael Oil) 127, 74<> Bble . 62J,476 Bblo. 

Crudo -

Bltndod or CalHornia 
olrh Oc t l\lle Crud .. 

.Ul Other Crude 

:;uollce -

Go01>l Ice A• • 
GnaoUne 3• 
All Other Onoo11ne 

Lubrlc~t1n11 Oil -

Aviation Lubricating 011••• 
All Other Lubricating Oil 

~etrnethyl Load••• 

•3ooetert• , eueh aa lto­
Octftne . lao-Hexane , or 
lao-?ente.ne 

•ll Cther Scrllj) 

208,930 Bblo . 
70,000 Bblo. 

108 Bbll . 
18 Bblo . 

4<>,520 :SblB. 
1,225 Bbla . 

529,000 Bblo. 
735,764 Bblo. 
56,000 Bblo . 

167 ,4oo Bblo . 
37,092 Bblo. 

21,000 Toa.t 

Ct;·!ee o! tho Secretary of the Tr eaoury, DiY111on of Reoearcb end Statht1co. 
l!ovecber 10, 1941. 

Source: O!flce of Woreh~~t Shi p Control, Trea oury llepart~ent. 

' ~"' r!atorlol from which b7 co-erchl 41ot111ation there can be oopar ated 
1tor o tbaa 3 percent of arlation motor fuol , hydrocarbon or h;y4roearbcn 
mi xture- Pr oo1dent'o regulat1ono of Jul7 26, 194<>. 
Aviat i on Gaoollne. 
Ao defined In t he Preaident'o roculatlono of Jul7 26, 194<>. 
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THI. WtfJT!. ..-o ust 
WA.eHIWOlOH 

Tballk you tor the add1t1onal 

report co pr1coa at cl!'tb.l.ll6 lllld bouaohold 

223 

fl.l'n1eh1np, but 1 ean•t UM 1t tor a uao. 

AfteeUocatel7, 

Regraded Unclassified



uov.,ber 10 , l 91.l. 

Dear Socro~ary Uorgenthau: 

ell , 1f • e had only really go~ten 
coinr. on your 1dens about Basra last AprU 
when you f trat cen~ioned thee. 

Sincerely, 

lion. Henry L!oreonthau 
Secretary ot the Treasury 
:iashinc~on, 0 . C. 

22t\ 
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0"''tCC 0~ 

nu:. MINtaTC" 0" MUNITIONS "NO 8UP,.LY 
OTTAWA . C ANADA 

NOT• loth, lUl. 

Dear llr· llorsenthau: 

I ban your 110te or No...aber 7th, 
am - lookiJ>& ro~ to a diacuuion w1 tll "'" 
at .., early <lata. 'Ontonunately, our Parli ... nt 
Ia 1D aoaoion at t he -t, wllieh -· it 
41/tlcuU tor • to get &JOI7, but I opeot aA 
o4joumMnt wUhin the next ten cl.aya, &ieh 
liloul4 •abla • t o be in 11Uh1J>&ton &rOIIII4 
llonllber 2oth or 2ln. 

It .., earlier oonterence •••• 4 .. 1r­
abla, pleaao wire •, and I will go to laahiJ>&ton 
laM41ataly. 

I wi ll wire you aa aoon aa I 1111 able 
to t lx a definite 4ay, in order that • • may 
&rrlJ>&l a UM aA4 place tor Me\IJ>&. 

lith kln4 N£&rda, 

Youra alncerely, 

~ 
Rtor,. KorgeDtbau, 1"r •• &aq. • 
Tlla s .. ratuy or the TNuury, 
laob!Dgton , D.c., u.s . .t.. 

Regraded Unclassified



Jon.ber 10, l~l 

j1 a.ar Mr. KooYert 

fhi• will aoknowledge reoeipt 
ot 7our letter ot !oY .. ber 5th with 
reference to the Banoo a. la Pr oYinoia 
de Buenoe ! i r••· 

I appreoiate haYlnf the lnto,..­
tion contain.a 1n 70ur le tar. 

lour• alneerelJ, 

Mr. J. ldgar llooYer, 
Federal Bureau ot lnTeat1gat1on, 
Departaent ot Juatiee, 
~abington, D. c. 

226 
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.rbnlllarnallf~ 
Wlllld etllln ~arid of Junn 

227 

~ .. .... 
Novesber 5, 1941 

The Honor abl e 
l'ho Secretary of t-ho Treasury 
',1a,}dngton, D. C. 

10' dear l!r. !;ecretary• 

POO<JI.I.l. AND COIIFIDull'I.I.L 
BY SP!l:T Al. iiESSUiGER 

Reference is made to llzy' let ter dat,ed Septer.ber 4, 
1941, which made reference to the Banco de la Provincia de 
!luenos Aires, Buenos Aires, Argentina . 

Additional infon:ation hu been recoived from the =• source that e credit to cover shipcents of S2 kilovacs 
of platinw: at 9 ,200 1.rgentine p3sos per Brusulo, excludin{; 
frld&ht by air froc Buenos Aires to Such ow, wao opened in 11q, 
1941, in the Banco Frances e Italhno by tho Banco Cocmerciale 
Italian& for 478 , 400 Argentine pesos, by tho Eledebra, S. R. L. 
It ••• r eported that this credit was to lapse on June lS, 1941. 

Inror~Ant s tates t hat when tho above-mentioned bank 
r eceives the platinum, it i s to deliver i t to Celestino Ghirillj!­
helli, Calle Dr a"il 71 , Buenos Aires, who will arrange shipoent 
to Italy. 

Intorunt r eports that the exchange cover for this 
credit will be obtained as follau, 350,000 Swiss francs from 
the Banca STi~zera, Sritzerland, and 130,000 Argentine pesos 
frOOl the Banco de la Pl'ovincia de Buenos Aires. In!orcant 
states that this detinitely discloses representations by the 
Banco de la Pravincia de Buenos Aires on bohalf of t he axis 
power a. 

Sincerely )'ours, 

.. ,.., 

Regraded Unclassified



TO 

TREASURY DEPA RTMENT 

INTER OI"F''CE COMMUNICATION 

Secretary Morgenthau 

Uessrs. Foley and Pehle 

228 

oATdiovember 10, 1941 

As of the opening of business November 10, 1941, there 

11ere 1946 pending applications in the Foreign ~unds Control. 

Pending figures for previous weeks are as indicated : 

October 6 5009 

October 13 4365 

October 20 2292 

October 27 2440 

November 3 2082 

;· 

Regraded Unclassified
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TREASURY DEPARTMENT 229 

to S.oretar.r Mor~tntbau 

,_- )lr. Boll ST R\C TL Y CONFIDENTIAL 
Ort1cla1 ea1ee of Br1t1oh-owned dollar 1eourltlo1 under tho .eotlng order 

errectln Febr\111'7 19, 19110: 

llo. of Sbaru $ Proc1od1 o! llo•ln•1 Value $ Proceed• of 
Sold Shuoo Sold o! Bondi Sold :Bondi SoU 

Y••· ~ } .115 4] ,898 12,000 10.}08 

ro•. !Ill Jill Jill 111 

.... 5 1,}110 2} .532 Ill 111 

ro •• 6 910 }6.916 Ill li11 

s .... . 7 }40 18,}73 10,000 5.6}4 

N ... 8 20 1,122 1111 llll 

5;725 128 . ~21 22 ,000 1') ,942 

~alee from 
7ob.?2 ,19110 
•••• 1,1941 

to 
9,823,1}1-1/2 280 ,942 ,137 45,1101 ,016 37,223,259 

Sale• trom 
hb.22,19110 t o 
So•. 8,1941 9 .828,8')6-1/2 • 281,070. 5~ 45.42~,016 ~7. }09 . 201 

Regraded Unclassified



TREASURY DEPAin'MENT 

roOM Nr. Jell STRI GTLY t;UNF IOEN TIAL 
Ottlclal oaloa of l r1t1ah-owne4 dollar aecurl\lao under the voatlD& order 

o!tectl•• 1obruarJ 19, 19401 

$ J!rocoe4a of $ Procotdl of 
Sh&roo &old Bonde Sole! 

Fo•. ' 
47,89& 10,)0& 
'Ill 'Ill 

5 23.532 'Ill 

6 36.916 Jill 

1 JZ,J13 5,6}11 
g 1,102 !Ill 

126,421 15.942 

Sd .. !roa 
Feb,22, 194o \o 
l!ov, 1,1941 280,942,137 37. 2')3 . 259 

Srltt troa 
Peb.22,194o \o 
No•. 8,1941 2&1.010.558 37. JQ9.201 

$ orocee4e of non-• eate4 aecur1 ttea aold 
Oc\.27 ,1941 to 'lov. 1,19~1 

$ orocac4a ot non•ete4 aecu.r1 tie a sold 
Sept.l, l9}9 \o Oct.25,1941 

$ ~rouede of non---•••t•4 aeco.ritiea aol4 
Sopt.1,1939 to ~ov.l,l941 

Total 

58.206 
Ill 

2},5}2 
36,916 
24,007 

1,J02 

316,235.396 

}18.379.159 

100,000 

2}6. 1()0, 000 

2}l.ooo.ooo 

GW'D '1'()TAl. 

9 Unlto oo1d froa AU&· 18, 1941 t o llov. S, 1941 t or 
11 Sbarea Stoc~ Dlvldend oold Aug. 18, 1941 t o llov. 8, 1941 for 

55 ,772 R11J)1to oo1d troa July 24, 1941 to llov. 8, 1941 tor 

237 . 000. 000 

555.m.pi 
$142 

$12} 
$102,85} 

Regraded Unclassified



TO 

,.0 .. 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

&eo!'etarr Mo!'genthau 

Mr. JCaaarolt 

231 

oAn lloYeabe!' 10,1~1 

SubJect~ Monthly Report . Royal Air Force Bombing Act1Y1ty 
in October, 19~1 

Coamant : 

R.A. r . !'aida in Octobe!' appea!' to haYa been on about 
t he tame eoala aa during the preoed1ng t aw aonthe. There 
atill aeame to be the aaae concent ration 1n numbe!' of 
attaolta on porta, doelta , and eb1pning. 

In oontreat to earlier aontha, the R.A.r. cede more 
attaclta (23 raide) on t he leading c1tiee of the occupied 
areaa then it d1d on the leading German citiea (12 ra1dl ). 
Since all of the German- occupied c1t1ee 1n queation are 
porta, t hie probably ie a by-product of the Royal Air 
Force'e ottenaiYe againat enemy ahipping tae111t1ee. 

• 

Regraded Unclassified
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-2-
D1T1e1on ot ~netar7 

"-"'roll 

1. Lo .. ,. 

R.A.F. bomber loe1e1 
1n bombln& ral41 in 
Northern lurope 

Porte,4ooke,eb1pp1ng 
Induetrlal plant• 
Alr4roaee an4 seaplane 

Lone• 4urln& 
Ootober 

S7 

Attaoka 4ur1ng 
Ootober 

90 
23 
22 baeee 

011 ret1ner1ee,eJnthet1o 
o11 plant• an4 tank 
tarm• 

'l'otal of above 139 

'l'otal Lo11e1 
in lla141 to 

Nonmber 1 

1,198 

'l'otAl Nuaber 
ot Attaoke to 

NoTe11ber 1 

1 ,315 
s~ 

S26 
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D1 Y1e1on ot lloneta!T 
a. .. aroh 

3· Lu.dl!ll 01tln l.ttaolted 
Attaolte dur1nc 

Ooto'b!r 

Total lhm'b!r 
ot l.ttaolte to 

loyea'ber 1 

A. Ger!lalll 

Cologne (lnduatrlal oenter) 
Breaan (port) 
Hamburt (port ) 
Eadan (port) 
lllhelaahaYen (port) 
Mannbela (lnduatrlal oenter) 
ltlel (port ) 
Berl l n ( lnduatr1al oenter) 
Gelaenltlrohan ( aJnthet1o ell ) 
Eaaan (lnduatr1al center) 
HanoYer ( a7nthet1o o11 ) 

Total ot abo•• (11 c1t1ea ) 

B. Oooupled Areaa 

Boulogne (port) 
Oetend (port) 
Brut (port) 
Cda1• (port ) 
rlueh1ng (port) 
Lor1ent (port) 

Total ot abo•e (6 c1t1ea) 

o. Itall 

Turin ( l nduatr1al center) 
Nap1n (port ) 

Total ot abo.e (2 o1 t 1e• ) 

2: 
4 
2 
2 
1 
1 
o ... 
0 -
0 
0 

_j_ 

6 
6 
II 
2 
0 
1 

0 
1 

12 

1 

110 
117 
Ill 

l~ 
51 

13 
lJ 

466 

Regraded Unclassified
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TREASURY DEPARTMENT -
M ... Jl 

TO 

SW>jecto Comeraation with Bnlq reprdin& Ar>&lo-Ru.eai&n gol4 

.t.t llo30 on llo......,... 5, Jlr, lhite, 111th Jlr, Coe present, 
talkecl to Jlr, Bnle7. llr. Bnlq calle4 at the euapat.ion of 
Jlr, lh1te. 

llr. 11b1te expl.a1ned to llr. lleltlq that be bad. aalaod 
Jlr, ~leo, Clarge d•jltairee, Sorlet Bllbaae,-, wbother Jlr, 
Qr<llrtl<o had reeeiftd U1f word trca b1a OovariW8nt in r .. po..,.. 
to our earller qua17 aa to their anticipated aold aalea to 
Ullited ICI.Jl&doa and Ullited Statea. Jlr, ~leo repl1ed that be 
bad. not ,-at receiftd an aD8'IIIOr fro• 1111 Qovarnaant . lie aaid that 
1111 Oovernaant had, however, aalted b1a whether there ware U1f 
...-nte tor 'llbich the Britieh had paid dollars 111>1ch were avail­
able for a&la to Ruaeia aside trca .... eearchll&htl ill'lol'Yina a 
ocaparat.iftl,y aall lUll• llr. Clr<IIVkO bad. triad to find out 
whether thare ware 1»:f auch gocda, but no one on the Br1 t.ieh aide 
in WaahillitDD eeeM<l to lcnaW. 

11r, BeWlq ea1d that be did not lcnaW wlletber there ware 1»:f 
110re goode &Tail•hle to the Ruaeiana for wb1ch the Britiab bad. 
paid dollarlo llro llh1te aalced llro BeWlq - on the Brit.ilh aida 
Jlr, QroiiJleo ahoW.d get in touch 111th. Jlr, BeWlq repaid that be 
did not lcnaW wbo did lcnaW, but agreed to t..,. to find who in 
Waahington on the Bri tilh side lcDeW &JVth1n8 about tb1• aatter. 

Jlr, 11b1te intorMd Jlr, BeWlq that a llro Jopaon in the 
Br1 tiab Bllbale,- bad rung b1a up after a ocDTeraat.ion 111 th the 
Ru.eeiana . llro BeWleJ aareed to talk with Jlr, Jopaon and tell b1a 
wbat waa beir>& done. 

~. 
·. 
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liJ 4 Mr Dr • Sooqa 

Thl• will a1knowle4&e reoelpt 

ot 7our letter of toda7'1 data with 

ano1oee4 ...oraDdua. 

Tbanlt 7ou tor )I0\11' eourh17 

in M.kiug thil iufoi'IUtloo anilable 

to ••· 
lours • ineerel7, 

, ...... ) •• lcraeat)n, m l 

Dr. T. V. Soong, 
1601 Y Street, J. w. , 
laehlnt ton, D. C. 

Regraded Unclassified
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11501 V STIItt:ET N. W . 
WASHINGTON. O. C. 

Tho BoJ>Or&blo 
The Sooretaey ot tho Tr.aoury 
Wub~n, D.C. 

at~o<l t.o .. t out in oD6 PO&• tho oitu&tion ao to the 

l..ap8114iz>s J apanese at.t.npt t o out tho B....- Road and w1 tb 

roopoot t.o tho aocolor-.tion ot .&Mrio., aid noooooary t.o 

thwart. it. I aloo att a ch a pe&O ototi115 tho oituation with 

roopoot to tho p~oo and ordn&noo China noo4o ~· 

I ban r;inn a oopy to Dr. Bu Shi,h tor 

hio 1nto..-tion in connootion with h1o oontorone>o with tho 

Prooidoat today. 

I - t.o.ld!>& tho Uberty ot oo~ you a 

copy beoauoo I wioh t.o koop you tully Wol'M4. 

With tbo bir;hoot roopoe>to, 

T. v. sooras 

236 
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liMe I - .... llol"'-..... CwTio, t.11i1 oR OcRober alrl, 
tM Pred4..t, I baft t&llte4 to ......... fit..ooR, boz, Bopldu, st.ttbd•, 
OoMrt.l IlarDI IU>4 ftrl.,... ott1oero ot tho W&r Dopar-.at. !1>17 baft all 

- .. - _,....tift Uld 1<1 ... 

u Jot -.r, tbaro bao booa DO toJl&lblo Ulnar to tho 
Ooaoralloolao •o NqU~ot tor plalloo IU>4 tUib to dot ... tho - Jlo&AI. 
Ia toot it appoaro tho Proo14oat alolll OUI .at. tba 4oo1o1olll that will 

brl"' ChiD& tho lllo414 aoolot.Aoe -· 

Tho Japaaooo ooat~ to proparo a plllooro attaok oa Iaa.tac, 
OM 4r1Yo t.hroucJl tho IIINiltallll, tho other DOt thro.,P .,IIDtailll bat 
aroa4 to tho out ot tho .,Witailll throac)l -..ca1 wboro tUib OUI bo 

"'"· 
Tho probl• ot Claia&'o air dot.,.o &c&laat thto drift 1o 

poo\lliarl7 a probl• ot .t.orloan pooiUOD - .... ChiD& t.o rol,UC • 
tho .t.or10UI &ro11P boado4 b7 Colo.,.l Cb-\llt, aa .t.ortoan M7q Coloa.l 
aoor air adrloor to Cht• to proteot tho - ltoa4. Ooaoral ~ruder 
(&J14 I \IJI4orataa4 aloo lloJor MoB"'h, u.s. lf&Yal Attaobo' to CblM,) baft 
oablo4 that ColOD&l Chonaault•o toroo ot approzt .. tol7 to A8or1oaa plloto 
OD4 100 P-~ alrplaaoo 1R Bur.& 1o 1Md1C111Atol7 OC1W.ppo4 to uolot tho 
o-rt.lloolao 1R ropollll>c tho attaok on tho - ltoa4. Tba71Mloato 
tll&t 1t thto air toroo trloo to rtpt lt -.y bo 4ootr0Jo4 with 41outrolll 
r•perO\llliODI. 

Jlacndor turthor IIICCOrlo that 1t Cbo-\llt '• toroo dooo DOt 
tiaht 1t will bo oolll14oro4 a bro&ob ot talth b7 tho Chtllooo wblob -.y 
baft oorlolll OOJliiClQIJlOOO 1R both tho Cblllooo IU>4 lator..tloMl o1tll&t10Jll. 

lllcNd•r tborotoro •"CC•oto ro1Dtoro1DC Colollll Cbollll&\ll t 
~d1atol7 with .,ro plaa.o, poodbl7 trolllport1QC tb- 1>7 alroratt 

ovr11r. 

Tho Prooi4oat 1 .. 1oato4 to .. that bo wo\114 tako up with tho 
Jritioh tho q111otlon ot obtabd"C Br1t1oh plaaoo OD4 or ... troa IU.Caporo. 
~ruder hu ozploro4 thlo poodb1l1t7 ill ChiD& t.11i1 tiMo little ohalleo 
ot obtabd"C o- &14 l&lllooo tho 11a1to4 atatoo ...., .. tirot. 

CGDto..-oo with ~4-t..oo aatbor1t1oo IU>4 tho M7q u4 lf&Y7 

baft rlftalo4 tho otopo that oan bo taken - to aooolorato &14 to Clda&. 
Tbo7 aro opoo1t1oall7 outlliMd 1ll aa attoo1ii3' _,....,... !ho7 llm>lft 
pl&Jllo t.llil ordMiloo wbloh oaa bo tolo:n troa otook or tllro.,P 41Yordon 

oal7 b7 tho Proo14ollt • o 4oo1oion • 

..,....,or 8, lMl 

~· 
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I!EL'O!WIDUJI Rio II.UERLLIS POR Cl!DA. 

After exploring the a1 tuation, the tollowi~~~; !Jnalediate o.ct1on 
appeo.rl poooiblo it tho materials o.ro token from otock or by diversion 
rathor tho.n trom futuro production. 

.Urplo.nu 

Ordno.nco 

80 SBD-1, 2, or 3 (or Armlt .l-24•• - oo.mo plo.nos without ar­
rooter hooko) to be oo.rrlod to tho Philippinoa by a u.s . 
o.ircratt ca.rrlor a.nd flown trooa thoro to Chino.. Tho u.s . 
Armlt o.nd lluy ho.Ye a totol of over 260 ot thou plo.noo. 
Coloowl Chennault hal pHoto in BUJ"'Ila wl\o co.n fly tM. 
without turtbor tr~. Tboy o.ro d!Yo b•boro already 
tully equipped whic.b co.n co.rry 1.276 lbo. of b0111bs H50 o.iloo 
at 210 m. p .h . The Louialana a&DeOuTera ehoftd tbl:t were 
eapeolally etteeti..a a&&in.at p-ound t ar&eta auoh aa those 
prooonted by a J o.po.nuo o.dnnco to out tho Bun~& Roo.d. 

80 o.ddltlono.l Sha .lnti-Tank r;uno o.nd 120 Lit.bt Tanka to r;o 
with tho 60 .l.T. guns o.nd 70, 000 roundo ot 37- ...,.uniticn 
China h r;otting 1D>ed1otely under oxhting oohodulos. 
111 thout those weo.pona Cbino. cannot hope to reoilt tho 
Japo.neoo po.nzo.r invasion nt lonl Kwt.n&ti on tho wo.y to 
Kunming . 

48 old typo 2,95 howitzers with 60,000 roundo or o.mmunition 
now in tho Phllippineo. Thooo could be uaod to repel tho 
other pincer or the Japaneae attack in the U~Cuntaina of Yunne.n. 

24 3 ° A· A· £UilS (now auporsodod in U.S.A. by 901:1a A • .I.. ) Thoao 
are opocltico.lly intended to proteot throe Tito.l brldr;•• over 
three l&r&e r1Tera which tbe B\lnll& Road croeaea &Dd 11hich 
auot bo dotondocl o.r;ainot air attack by battori .. nt 4 guna 
oo.oh at both endo. 

760 co.l. 50 .1. • .1.. -chino r;uno. Tholl are ouontial to defeat 
either d:r1..-e becauae ot Japm••• ooau.nd ot the a.ir . If' not 
IODt, tho o.dyo.nto.r;os or tho hilly terrain in Yunno.n will bo 
nullified. Some oal. SO .a. • .a.. llir;ht allo bo aont. 

Po.rt ot t bo BOO tons or powder whiob ia doaperatoly needed. 
Tho Chinoao o.rsono.ls will r un out ot powder by next Jo.nuo.ry. 
Some muot bo ahippod soon to bo uutul then. 

would 1 t bo pouible to direot tho J.rfll)' and !laY)' to make tbeto 
planea and ord.nanoe a..-e.ilable ~~ 

IIOY110bor 8 , 1941 
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I~ roply rotor to 
rF 840. 61 Froson Credito/4197 

November 10 , 1941 

!ho Secretary of State prooento b1o compl~anta 

to tho l!onore.ble tho Secrota17 of t he !roaouzy and 

oncloooa cop1oa of t ho porapbraoo of tole~ Ho. 452, 

dated liovoober 6, 1941, f rom the J.cor1eo.n !~:!buoy , 

Cbungldn&, China, tranuittl.::.; a "'""'~ roportin& a 

com:II'W11cat1on from the Chi:lo•• l'oroitn Office eoncern-

i ng Chinese foreign exchange control. 

Enoloaure: 

i'rcs !:ebuq, Cllunglt:iiiS , 
)llo. 4:;2, llo....,her 6 , 1941. 

~· ·. 
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l'oll""I.Ac lto U.e olllletaaoe of a U.U..porooa note reoohe4 tr011 u.e 

Cbineoo J'oreica Otfloll 

lbea Chill- tlmc18 were trooo11, the Oowr-t ot tho u.s., 1.a order 

to fac11Uato tho ozport ud l.lllport treu of Ch1,..., clllllsnatod certain fol'­

eip ..,.4 Chialoo baiiD to uo- charco onr fl.aallcial trMOactlolll . 1a 

or41r to protect Chl:leoo u4 forol.p c.-rcial l.atoruto, thoro na oota'b-

liohocl a roquireunt that e~onth~ reporto of rocetpto and pq111nta be ou'b­

aittod ey thole baiiD to t.he .U.r1C&II financial author1t1oo. J'or tho oalco 

and treuro are oporatinc in acoordonca with tho '""""' of their pormtto. ln 

orclllr to proaoto cooperation it 1o propooo4 ey the Chineoo OonrDaOilt that 

tho Gonraaoat of tho tJa1te4 Statoo ohell oupploaent t!le pr11111t pro•h1oao 

'tv a roquiro .. ,.t that Chinooo aad foreip coapaaioo ...,4 Dlrchaato who han 

roco1•od poraito"ahall oubait to tho Chinooo Coma1oa1on for tho Control of 

l'orol.p lxchaz>&e .. ,.~ roporto of reco1pto and ~nto of Chinooo forol.p 

Uchuceo Jhlll (C1111o010il) ud UpoD priiiDtatiOD Of CIUII, tho C,_ioolOD -

thOZl oOU'O.lt w1U. tho OoYiraaont of tho tJ, S. 1114 r"'<ueot tl.o houanco of 

a441Uoaal pomtto or tho ..,.,.llat1oa of poraito alr~ bi\IH. 

U t or otati.Ac that ouch a •••uro 1o roquioUo for tho cooploto oODt rol 

of forol.p 1~ aA4 for the attailllleot of tho or1c1nal obJoctin of tho 

freeoi.Ac or Chlolol hDdo, tho J'orol.p OffiCI roquoota that tho .bloq ,._ 

port t hh 'tv telocraJi> to tho Go.-ornaoat of tho tJ. s. 

·. 
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!M :t.liUq 11 \elr::1.Dj; no acUoa oa U.1o bqou 1Dtor.iac tho 

:roroicn Ott1oo Ulat 1\o nqueot hal 111• rotorr.4 \o \111 ~t 

bf tolecraJllo• 

'l'ho torocolne hal b .. , ropoato4 to lone lone tor :rox• o 1atoraUoa. 
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I11 replr nfer to 
n aea. &1/'PIM 

........ 
''Mih.al 

... 1:11' 10, 1M1 

!he IMH~ of ltale :preMa\e IUe ..,U..\e 

M U.. Bollen~ U.. IMH\&17 of U.. !'raenr7 aa4 

\~M llftwi\h COJI.H of tiM Jl&l'a,....... of 0 lela­

.,.. troa \lot .a.-nou c-1&'• Sa 1-uc. Chllla, 

&a\84 Ooto'ber a, 1Ml ·-nac tu •••a~~u.-..t 

l.a rw-illC of a bhllall offioe of the Ollin .. e Ov.rre-

1\a'IIUisaUoo Joar4. 

.... loellftl 
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1111111 liMn- O...al , l>meSac, Obla. 

toa hontaq of late, ~. 

-· Jlllallla 

Oa Oo\ollft 21. a brlillllll office of \boo OlaiaeM 

IM'lUoaUoa loeM _. ••M'U.W la I..UC 1a cbar• 
of Dr. 'f. 1. ~r a4 Dr. 'f. a. Jola. J'onlp .... ._. 

oppUoaUou _, be _... '~ \lie tov -.a. !I»M 

will al.M ... a preU•'n•l7 iafteUpUoa. .appUo.Uou 

wt.U be rei,...aUph4 "b7 tbe loeM a4 forelp •=bu&e 
_, be 111ppUacl. at ..., otflolal .. ,. "UpOII the aacl.or•-' 

of 'both Dr. L1aL aacl. Dr. !atlOr. n ill reportecl. \bat the 

lll.Mia: .mat la auu acu ... eepeolallT 1a ,.......,uou 

la rapeea Nl4 11ooac X~ 4oU&ra· U ill flll1or1 o fMllac 

\11M \lie lll.Mia: ..met wiU prollalllT coau .. a4 it kept 

tWUI 
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In rep~ refer to 
1'1 840. &l J'roaen Credita/4218 

No,..mber 10, 1941, 

!he Secretary of Stat e prooont a hie co•plimonta 

to the Honorable the Secretary of the !rea auzy and tr~ 

a ita herewith copies of tho paraJlbraa• of a teloUM 

no. 1696 froo tho .t.aoriUJ> E=b&n)' at llio 4o J"""iro 

tor inform&tion in conoection with paraita for the 

financing of ahipmonta to Brasil of United Stat•• producta. 

Tho Secretary of State would appreciate being 

&dviaod of tho rep~ to be ~de to tho telegram under 

reference. 

:tocloaure: 

Copiea of perapnr.ae 
of telegram troD Rio 4o 
Janeiro d&ted No..-e:::lber 8, 
1941. 

Regraded Unclassified
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n ...... ,., ... t il' · 
lu ••• 1, ua. fiR,. • 

111M ..,._. tuUw to 1r Mlaina •• 1MI Wllilll 

- ... M * a.,.ut I t - U.. WMia of Ooh'llwo 

111M ...... Ia - wilSall ••• s-a .... ot ·-

,_. ,_.._ --~ lft&\K wiWIIl otti!H Uftot~ or 

tdiftot~ -· ..... - ot ,... .. ,._ 11111,... .. 
to JnaU ot Valh& lhtoe ,...._,.. n- Iafon • 

tt t1o1a to a otop ftlcll to ..,.,...,. \o \bot poltcr of 

.. -· Regraded Unclassified
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J:o ... abor lO, 1941 
In rtmlY rotor to 
n ltll0. 51 rroun Orod1ta/42o9 

't.o Secretary ot State proaonh hh complU.enta 

to tho Honorable the Secreta17 of tho 1'roo•IU'7 end 

trenoaita the copiea ot the porephrooo ot tele&'l"'D 

lio. 125, elated Io .. e:aber 5, 1941 , troa the A&erican 

Conoulate, Soigon, l'rench Indochina, rollllrdiD& needo of 

local tobacco induotr.r for Amoric~ tobacco. 

l::ncloaure: 

Froa Conoulate, So~.&on. 
No, 125 , lioY6aber 5, 1941. 

Copr:oc:ll-12-41 

·. 

~-- ·- --~ ~ - - -
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lldt''tJjfJI-•, L 1 a a.,...._~ 
eal Jl • ..-let ..-ilu _, tw. ._ te _.ita 

1-lf·t .... '' XX it - •••oeaaflll Sa alo\Ah
1
'11 tM 

...,. H .. .,,... 10 .... MAle , ...... Min.& 
• 

tt ...... . -

• 
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!U leon~ of 1\a\e pna•te Ida oollpl~h 

to th8 lour-'1a th8 lecftW7 of th8 !raaftl'7 1M 

trauaUe tift ooplaa of u.. :perql!.rua of a Mlecr• 

froa th8 .&aerlo.a Ooualate, r..opo14rtlle, lelcl.a 

OoJI&O, Abloa, 4ate4 :to .... ber 7, 1~, ooaoerai>IC a 

haa heuh 4o1las' 4epoaU 1a a lr1Uah 1l&k a\~·· 

.oloaaHI 

Jroa Ooanla\e, r..opo14rtlle, 
Jlo .... ber 7. 1~1 • 

• 
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l"liOIII Azler1cM ConwJ..at. , Leopold'lrl.llo, llelc1e CoD&O, .t.frica. 

D.t.TJ:s lloY .. iber 7, 1941, II P•"'· 

NO . 1 (No nwober ) , 

'l'bo Ri ch Oolnll1ot1oner aokt 11 a dollar depot1 t which the 

rroe rrench han 1D a Brl t 1 th bllllk at Loo&o• can be tranaterred 

! or dopoolt in .., .berlcan bllllk without be1nc !rotc. llone7 

obl&14ed troa the we ot goode 1D the u.s ...... u '!lc depoolted 

1D the accowot in the benk there d voul4 be uoed to pq 

blllo 1D the U. S. 

M IOOPT 
ll- 31..111 

HALI.OI 

~· 
Regraded Unclassified
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INTatOI'I'ICa COMIIIUNICA T10N 

CONFIDENTIAL 

Sol4 to •-rcial collCene 
Purchaee4 froa co ... rclel coDcerDe 

£71,000 
£ ~.ooo 

Open ll&l'ket ahrl1ac -• q110te4 at ~.OJ-1/2, ucl t here wre oo ~necl 
\ raoaac Ucu. 

In lfev Torlt , ololiac q110t&UoDa for \be forei4J> ~rrellCiet llnecl 'below 
wr• u follow : 

Cua41&1l 4cllar 
Jrasl11&1l ailrela (free) 
Ooloablu peao 
Me:a:lo&ll paao 
U~&ll pliO (fr .. ) 
TeDesua1&1l boll,..r 
Cllban paao 

ll-J/1~ 4iacount 
.05()5 
·5775 
.2070 
.4675 
.2530 
1/!f. 41tooWlt 

Va puroba"4 $1,125,000 1A &<>14 troa \be ...-.arl<ecl acooW>t of t llol kill< of 
Xexlco. 

llo .,.., &<>14 e~auh were rapor\e4 . 

.&. cable recehe4 froa Joabq t hh aorllllli reponed the\ the &<>14 -t Ia 
U.at enter .aa 1'U7 .cu .. duriac the paat ... u. with rlolDc price• attriboltecl t o 
\be B.ID4u urriace aeaao11 &114 epacul&Un hoer4IJ1C. .&.a ot llonaber I , tbe Joabq 
6014 price .,.. equhal nt to $)5.1&, repreteDUIIC a pic or ao-re , _ fl .OO ovn 
\be lfonaber 1 q110taUo11. 'lha ellnr -·t Ill Jo•'bq -• quiet, >4'1l tllol 
llonalllr I price, e(llloal•D\ to 114. 7Sf , about DCOhaacecl troa the q110kUOD or 
lionmber 1 • 

.1. price or 2)-l/24 .,.. ~~~ flxecl in Looclon t or both spot aacl to.-r4 
ol1vor. oqui1'Alant to ~.67;. 

!be !re&lllrJ'I pnrchaeo price for !orelfSI' oUver ••• unobaD&"4 at 35;. 11an4T 
an4 Bor.aD' a aottl amaDt prlco for !oroi&D oilTOr .,.. eloo unohaaco4 at )4-Jf~. 

Ye -.Ao DO allvar pnrcllaaet to4aJ. 

1• 

' 
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r~:a ro4oral ReootW lull:'• npon ot lo.,.,..r 5, ~ .... t\8 -t.._ 
I• Aola vttb 'he ! ov loa -c-111 ot .1.,_. .. l>uko , .-..& .._. .,.. 'ej III'N 
101alo4 $&2,)31,000, u lMr- ot $2,1112,000 olooo o.--., • . CW 'Ida In -· 
$L,S72,000 \ool< plMo la 4opollh bol4 'b7 \bo INk of w-..•• a.., tedt ..,_,., 
..:couol o! baokl l a Japu &114 II&Dclmrla, tblo ... ,. ,., .. - a '" 117 • n• 
$l,96&,000 h. \bo Tabaa aceDCT'• 1-• \o nell l>uko. It .,....lalllo ollup 
occurHcl In 111ooh4 U••• tr .. \bo "'''-"' ot t oll:obMa lpooh Baall:' o llov toltl 
••-.ucy. 

CONFIDENTIAL 
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1ROW 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

SaoretarJ Vorgenthau 

Yr. JCa.marolr. 

DATE NoYember 10,1941 

SubJ eo t : Sum~ary ot Mili tary Reporta 

R.A, F. Aoth i tl 

During the night or November 7/S, Juat oYer 4oo 
bomber• aere eent out . 170 or theae were diepatched 
to Berl in, 55 to Kannbeim, 52 to Cologne , and smaller 
nu.mbera t o other c i t1ee. (Thia 1e the biggeat Brltilh 
bombing raid reported to date. The laJ'1e&t prior to 
thie aaa the attaolr. on Auguet 5/6 when 384 bomber• 
pertloipated). 

(U.K. Embeee7, London Telegram, November 8,1941) 

Duri ng the day or November 4 , Hurricanea bombed 
t wo airdromes i n the occupied territoriea. 

On November 6 , Hurrioanea ai th fighter eacort, 
bombed bargee and gun posts in northern France and a 
gaeometer in Holland was lett burning. 

(U, l . London Telegr ams, NoYember 5, 7, 1941) 

(The Briti~h are increaeingll using Hurricanes 
aa bombers. They were tiret mentioned ae ueed to boab 
an airport in Sicily early in October. Th1 a i a prob­
ably the Varlr. I Hurricane, the eight-gun model ueed in 
the Battle or Britain; the lates t Hurr1cena i a the 
Varlr. I I, carrring twelve machine-gun• or tour cannon.) 

Germ~n Aot1Y1tl in South Atlantic 

A British tanlr.er of 6,500 tone waa ehot a t by a 
submarine (tiret reoorted ae s surface raider) on NoYem­
ber 4, 600 milee welt of Freetown, (i. e., be tween Africa 
and Br~z1l). The ehip ie proceeding, apperentl7 un­
cSameged. 
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D1Y1a1on ot Monet&r7 

lleaearoh 

A Br1t1ah 5,000 ton ehip ia beliaYad to ha•• been 
torpedoed :500 •11•• ... t ot Wa1t1eh Ba7 (South lleat 
Atrloa, SOO milea north ot Cape !own) on the 110rning ot 
No•e•ber :5• The ••••agee intercepted were 1noo..plete, 

(U.~. Embate)', London Telegr .. , No•e•ber 5,6, 1941) 

(The location ot theee t wo attaoka indioatea the 
uee b)' tbt Oeraana or aub~~arlnaa pou euing •er, long 
range or the uea ot eo•e intermediate Atrioan ruellng 
atation ). 

Rueeo-Oenaan War 

1 Dtapi t e Adolph H1 tler'a MWI1ch epeech deolerlng that 
Leningrad waa COIIPletel)' cut ott, 1ntoroed aourcea (1n 
London ) laid, eo•• aecondar, railw&J linea oonnect1ng wlth 
linea to Moeoow ne•er haYe been 1n Oeraen oontrol , al­
though Oer~~An planea and ~~eohanlud patrole had been able 
to orlpple Rueeian traneport part ot the t1me.• 

(London, A.P. d1epatch 1n N.Y. T111e1, NoYember 10,1941) 
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BRm8H EMBASSY 
WASHINGTON, D.C. 
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PERSONAL Alii> 
SBCRIT 

November 9th, 1941 

Dear lfr. Secretary, 

I encloae bere1n tor Jour 

personal and aeeret 1ntormat1on a oopJ 

or the la teat report reed ved tr0111 London 

on the m111tarJ a1tuat1on. 

Believe me , 

'l'be Honourable 

BenrJ Morgenthau, Jr., 

United State a Treaaur,, 

Washington, D.C. 

Dear llr. Seoret&rJ, 

Ver, a1noerelJ Joura, 

Regraded Unclassified
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l AVAL 

Oa tM 7 th ill'1 t lah ah1p ot &,ue taaa 

dua&ad 'b/ bo=b ott Parae I a l o p roooodiJl& to 

hu'boul'o Brithh atdp or 8,Mll tone 0.1 t-al'd 

boUJII1 torpedoed 800 a u .. wet or l l'elall4o 

On Ootobu 20tb Po' l a h aubsl!'1ne 1100J'ed 

oaa bit ltdiaa ablp or 1),41:1 tone (Cltte Ill 

i'a~ ola .. ) orr Jlopl ... llo••· bel!' 2114, 25 

•U•• laat b7 Wol'tn or Tl'o~ abe otca okocl 

s,ooo ton laden •I'Ohont ebiPJ torpedooo t:duod 

bll t - ab&ndol'led ebip enO allbal!'in o eank ab.lp 

b7 ~lra. 

0o tobol' 2:11'11 ln Po ~all OUlf Ill' it a n aub• 

-1'1ne Mnk 2 - 11 Olll-l\.IOe , one rlp ng No&l tl.o&o 

On 1 5th aha bl t • 1 tb S torpedo .. e , ooo ton • robarlt 

ahlp b7 ll daa ti"078r& ln OUlt or Albuno . Raaulte 

u:-obMI'~. 

•t&'lt or 31&•/l•t• Anot ol!' ill!'lt1eb aubolal'iBa 

ahalla d Naro~t lbip a ool!'l.DI.l liO b1ta pJ"Obabl7 -

ab1p toJ"padood on Oo tobe l' llllno u eal't'ogo aoth1t1aa 

_ .. o'bao~. 

Of l"''enoh OOD¥01 1a tci i!'OOptod on :>nd Sou tb 

or Lurban :1 ab.lp a bave al!'r l .. d at lloot London aD4 

ll i'OI't llU .. be the 

oa~• baft DOt 70t con.olldated t halr 

poa1t lon. xo ..... Ruatlaa ••.• • oon:1n :oa , ~• 

prawonclng oar -an PI'OS" .. • 'l'~ la , hoeav, • ~~'ltlr.g 

-?· ' "a/ 
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••i EIGASSY 
W.A&iihG10N. D.C. 

JoY.aber 6th, 1941. 

Dear Mr. Secretary, 

257 

I encloae herein tor your paraonal 

and aacrat tnto~at1on a copy ot the lataat 

report recaind trCIII London on the 111111 tarT 

a1tuat1011. 

Tha Honourable 

Henry Moraentbau, Jr., 

BelteYa M, 

Dear wr. eaoretary, 

vary atnoerel:r :roura, 

{Par the Ambaeaador) 

f'?. J. c. 

United Stataa TreeaW')', 

Waahington, D, c. 

' 

-• 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

Kovember 6th , 1941. 

Peraonal and secret, 

Dear llr. secretar,y, 

260 

I encloee he rein ror ;your peraonal 

and aecret 1n~ormat1on a cop;y or the l ateat 

report received r rom London on the m111ta~ 

e1t uat1on , 

Dear llr. Secretar;y, 

The Honourable 

Henr;y IIOraenthau, J r . , 

Uni ted s tates Treeeur,y, 

Waehington, D. C. 

very atnoerel;y youre, 

Regraded Unclassified
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I!ERSONAL 
AND SECRET 

1-miN I.IAIIY, 

WAIMIICTOI , D.C. 

November 7th , 1941, 

Dear Mr. Seoretary, 

r enclose here i n for your 

personal an~ s ecret information a 

of the latest report rece ive~ 

fr~ Lon~on on the mi litary 

situation. 

Believe me, 

Dear Mr. Secretary , 

Very sincerely yours , 

Honourable 
!?.JC ~ 

L:orgonthau, J r ., 

States Treasury, 

1ngt on, D. c . 

I 

• 

• • 

Regraded Unclassified
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7 . !lovouber uth/u~. kain tarsot• Cherboura (18) 
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o. Uid41t - .et, 
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IIi I l8ll 1!1GA88Y 
lV~N.D~ 

llonca'ber l Oth, 1941. 

Dear llr. 8ecretel')', 

I enoloae herein tor ,.our peraonel 
and aaoret infOrmation a copy ot the latest 
report recei-rad trom London on the m1l1tar7 
aituauon. 

Tlla Honourable 

Benl')' llcr ,en 'bao, J r. , 

United etetaa Tr eaaur7, 

Waallington, D. O, 

Be11e-ra me, 

Dear 11r. Seor<t tal')', 

Very sincerely ,.oura, 

• 
Regraded Unclassified



\ 

) 

I 

I 

265 

1. .,..\r W tlellhr alreraft f'Ha •• ._,.,. 

(a•llla117 a& .... n earrur) •-•1 .. oOIIYCif'o *" .... 
,... ~ 011 Ia, HO au .. ., .. , or Opor&o. 

a. n- ott &•IJV9•b •Up• •-... P-1epe [_.. 

_...,....,._1•) laMreep•e4 DOIIYOJ prtoYlotaelJ repor ... 

-' 1360 •U•• Ia•• or 11 .. o1aa tl&nU. llaU .. \84 '" 

4ee,ro,ePD M't'ONl ........ llalpo, a..-or 11800PM111 --· 

'tWO •••ra,.re IIIUJol. •• ca-ao &o oar Mip• .o tar 

reporW. IIOI'Illll• ot' llo•J Oor '\II a1reraf\ npoi'H4 ._ 

...., orv.teer• \wo ... ,...,,. ... \wo or l •ard 0111Hh4] 

........ , alp• \bin, .u .. t'1'olll poetUOft ot ••.-•· 

OM -~· eAlp •• 011 tlre. 
). •o.....aer 6 \b \wo -u arUllla MrobaA\ Mipo 

.._1114 l»J a1nnt\ fdt l'.a•• caa••· 01111 1a ooaYOJ' Dl:l•an • ..: 

.... 884 w& prooH4lllllo 0110 4leal»lo4 whUo 

......... -· •• •••t•• ..... 
4. ll!J!1 AU l"'HO• W11b\ ot 7Wfttb tu\boU 

report•. 01' \be 400 41eepDMM4o ' " .,,....,. olllla •• 

beft •U•okH prl .. .., or o\ller \ua•••l ,., alDol .. .-4 

01111 ........ • lea41•1 (ere• Mto) . t.ua...n • ... u. 
--••rH. fti'J M4 wM\Iaor, \hlolt o10014 _. •• 11 a &' 

u•n Yl•l-lol ?a u\aoke4 1aalud1na ll ._t&•• M4 91 
,.,.. ftl lliall uploetn and 10,100 tacend1• ... ....,po4. 
••••• lloUoYo4 ta ( word UDdocJPh•,..blo] allll !ftlpo11lflr 

am• o1oo ta IJODt 2114 whOre r tr•• oboerTed. Al»ou\ 60 

&ODD of h111b oxploo1 vc ~nd 2 , 000 tncenn1ar10D droppe4 011 

oolo .. wbare nooeroua :'1r•• r~.,o:- tod o.n.1 1n !la.nnhe1•· 

6~ O•tond nod aoulo;n• bo~b• rnl1 •e~•~• t he docka and 

•••rteu rtr••· 

, 

Regraded Unclassified



•-naa. -.n ... .... "• .. u ftak ..,...__ •• 

lllw••'- GpeNW ... ln' S\ . .. 1 ,....,. ••~ 

.......... to aleCIM1 ClhUUai'J' _. oo_,. ....... 

...... 1 .......... u. 
6. n1111 or ••avt•ll• 86 alraran Cle ... MM& 

Mla1F •• ntllowa. ••- (54) DaUll'll (18) OaHM (1). 

7. 11Mle •"· Jllp\ ot 6"'17\11 :Jl \oae fll IJ.I. 

4roppeel 011 Del'llao 

Regraded Unclassified



I 

I. 

:nn 

ov·~ber 11 , 1941 
1"'1:25 a . o . 

267 

;;, • rNn: HPllo , llr. SecretAr y. 

·· .. J!": 

'l: 

'0. Jr : 

.: .J:-: 

-i. Jr : 

~ : 

Leon, good morning. The Vice l'rerluen t !18s 
tol d me t~<lce - the l ast tlrne t h1 a rno r n1n·· .. 
t na t you havP n tax >lan ; en~ he sa1d tne.~ ot 
th~ SPAD Boar6 , •<htoh took >ll•ce, I t l1tnl< , 
vester dey <>r the Oil:/ before , h• :>sl;ed 'JOU 

''hPther- you hR<l 1nforn~d the Tr easur ;1 o f 1t 
l'nd you ~a1d t'lat y:>u lwd. llow, I've chPcked 
u, , out noo~dy nere in t he Tr M,ury l'.no•·• any­
tn.1nc ROOUt 1t. 

·el l , f'lO'( , :1ere • e. - I ~de o re~;?r: ae to the 
rtt1tuae on .axetl:>~ we ~~ to~e~ . and lts 
l':I>Orteroce anu 1t• 'lt>ce ln r~htlon to ">rice 
~~rk ~r.~ tte S?~'e w?rA. It~· e not a ~ro~r&m 
~or ar.:~ tax bill o r any t h i n like that . It­
'":as e reeu!De of v:1et ,~e ' ~ ~on!- 1n conr.ect1on 
~lth 1nete ll~Pnt cr~dlt , t~e lOSltl~~ ~e'd 
t ar.en on the t axet1on from the betlnnin£ , how 
e cu tely lt w&a relPted to ou r r>r1ce and su.,'>lY 
.,robleme , and - but not P ~roQram f or a t ax 
' ollcy a t all . 

1.~ell , I cen only rP'J'!ltt ,,,n,t h• told .'tl~ , enO 
he seemed ver;, much sur~rleed nnd I ~·se ver y 
~ueh emb? rrRceed that I a1~n ' t ~n?w a~ythlng 

sbo•Jt 1 t . 

. ell , you c-::·.:.lC:r.' t !li'Ve b•en ttny .:?rf' e:Jb~::~ rraf~Pd , 
::enry , t!lB n ! ·.tss b. the l&teet .:2ovec 7cu' ve 
oede . 

'leah . 

··nat ' t~ tha t? 

· 11 I e on •h,- - "" ·.;our co x )rogr!rt end ,Yf' , rn E' r. .., , 
let t e rs t o - I :oet>.n , n11~ t'l> lett~r to - ougnton 
today and thl r.~~ l ike t hat . 

Didn • t yo•; like thll t 1 et ter? 
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268 
- 2 -

Well , I l iked the letter all right, but the 
o~er t h1ng ,left me Just be>~1lderf'd. I mean, 
I ~ - f don t Know >:hethtr - I don't know - I 
wouldn t eay we had en underatanding or Pny­
t hing. I just can't see how 1 can- 1 don't 
eee how I oan op~rete 1n good cohesion >dth 
you 1! we don't know even whot's going to be 
or oooeed, if >re r ead 1 t 1n the papers the same 
sa anybody else does . 

Well, to ge t back to the other thing. I , for 
two weeke now, it' e ov~r tYo weeks AfO that tte 
Vice Pres i dent told me abo•Jt t hle. lie es1C., 
"No~ - • he eooke of your ~len on tsx~• Ent I 
d1~n 't wen t to call you u~, but he eooke t o me 
abou t it ~gain t oday ; and eo I figured that y~u 
had somet~.lng. 

No. Here's . . ... 

And 1 think ne said a man by tne nPme of Jold­
em1 th, he thought, e. t SEC had ·~o rked 1 t up for 
you. 

llo . ':lhR t we - nere' a whR t had halloen•d com­
oletely. 'lie - there ..-a9 ~ - ila llaoe brought 
up 1n SPAB the question ot civilian supoly. I 
waa asked at the next meeting to makP a r eport 
on whe t were the ~a Jor llol1c1es that influenced 
civilian sup~ly, what were the standards tr~t 
w~ uee~ in tne ~lr.ne ror the curte1lcents - like 
ln eutooob1les - and I went 1n tne ne•t week and 
made an over-all - brou&ht •hem U? to date - on 
~rlce ?Olley and our c1v1llr~ ru~;ly ?ro~a~. 
Then t hey took e great 1ntereet 1n what I 3ad 
eR1d ee to the r eletlon between ~1£CF1 and conDt8r l 
policies and ?rice control snc cl v111an s·..t..,,ly, 
end I t<a! esl<.•d t o brln(; ln a ee>l' r tt te -:lP:::oran~um 
on flscel ant ~onetr ry ?Olley l n r el ation to S?Aa , 
w~lch I d16 last week. 

At t~• t time I said that over a ?er1od of montne 
t he t I had t slked with you and wlth Eccle• and 
w1 th Jones enC. w1Jh t~1e oucl.,Pt offl c• r and eo 
forth 1n relatlon~our Joi n t >roblem , ~nd t~a t 
we ' d eOtten plon., VPr :l . very .. ell - the t I un.,e r-
8 tood you had - t:erA bu1ldln., a ~e·.< tax llrogr am -
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!G!Jr: 

H: 

HI'.Jr: 

!1 : 

"lMJr: 

!1: 
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thia waa on a Wednesday - and that I would 
get in touch with you- well, I aaid I presumed 
that you would tell me about it, because I 
understood it vae eireotly related to the 
oroblem or controlling inflation and when you 
di d , I would make a report to the Boar d. 

Well , the next day I eav that - whAt your 
oro~ram had been- you'd been down to- or 
you d seen Doughten and George. Nov, yesterday 
they asked oe about that, and I vaa in the same 
embarrassment that you were. I told them all 
along the line that vben progr ame were uo or 
th1e kind tbe varioue !iPoal groupe did have aolDe 
talking together, and they thought that that vae 
e good thing; and all I did vee bring them up to 
date. 

!low, aa tar ae what I've euggeated to them, what 
I told thelD, it vee not a tax pr ogr am. It vae a 
relati on - it was first ot all a history ot the 
positions that we've taken on all the fiscal and 
monetary rela tionships or orioe control, and 
ooint1ng out how those things also affected 
the SPAS work. 

Well , Leon, nave you a written memorandum? 

Sure. I'll be glad to bring it over to you. 

'iould you do that? 

Yeah. 

And - because I'd like t o study it. And ....• 

Well, a1m1larly, I' d like to study whet you 
~eople are doing, Henry. 

Thet'e ! air enough. 

I mean, I, frankly, had been greatly put out 
by the - I don't eee - let me put it this way -
I dono t se~ ho" - and I 1 ve ea11l t hiS before -
r llon't see bow all the egenc1ee that have some­
t hing to do with the contr ol ot inflation can 
operate 1n se?~rate, water-tight compartments. 
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Well, that'• perfeotlJ - JOU 1re perteotlJ 
ooneot; and our trouble o•er here bae been 
that I wae ti"JiiiC to tind out, it I oaae up 
on the Bill, would I be reoeiYed, end I vent 
up there and I didn't e•en tell the plan to 
the Preeident. I didn't vent to e•en bother 
h1a with it. Now, now we ' re in the ooeit1on 
that we know we're going to be reoeiYed, and 
we'll get down to brae- taoke. You haven' t 
loet anything, and the - what happened, George -
I mean the date George and Doughten caae down 
here , I eaw thea and then the next aorning I 
vent U? to eee the Pree1dent and told h1m what 
I . told thea. Then I vent up 1n th• afternoon 
and aeked thea whether I could coae up. Nov, 
the7 told ae no, and nov we're re~lJ go1ng to 
go to work: eo I don't think that you'•e loat 
~thine. 

I haYen't loat enyth1ng exoept - lost anyth1ng 
except aoae ~art ot -r proteatet1on to the 
Banking and Currency Coaa1ttee all elong the 
lint vhen they were trying to put tisoal and 
monetary control• 1n ay bill that vee being 
handled that we were in cloee touch with the 
TreaeurJ and Federal Reeerve Board. 

W~l •• • •. 
I told SPAB. SPAB wanted to take eoae action 
on the aatter ot tieca~ and monetary pol1clea, 
and I said, •Well, the tiacal agencies are 
handling that and we're in oloee toucn.• 

Yeah. 
And then vben we come out with a detin1te progrea, 
titteen per cent withholding tax, why that's -
I get a little bit humiliated about 1t. 

Well wbat Wallace told me vee th1a, that ~ou 
were'worried about your bill, that 1t vaen t 
going to be ettective enough and that there­
tore, aoaetb1ng would haYe to be done on the 
tax end and tberetore you were working up eoae-
tb1ng on the tax and. 
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Oh, well, he - I told hlm that we' d all -
I'll atraighten that o~t with hlm - wbat I 
eaid wae that we'd alvaya inai eted there had 
to be a atr ong- a tax program - and that it 
had to be geared, aa well aa all other monetar y 
policy waa, to wha t we were doing on the phyaical 
level of civilian c~rtallment and other thinge; 
and I tried to exnlain what the inflationary 
gap concept wae .•••• 

Xeah. 

•••.. to them. 

Well , what I'm going to do ia thle. It yo~ -
would yo~ be a vailable Th~redey at eleven? 

I won't - I've got to go down to the Advertiaera' 
Convention Tb~aday. 

\\'here? 

Thet'a in Hot Springa. 

Oh. 

I'm on the progr am beginning the atternoon. 

Well •••.• 

B~t I'll be available any time a tter that. 

Will yo~ be available tomorrow morning? 

s~re. 

What time? Eleven o'clock? 

H~? 

\i1ll yo~ be available at eleven? 

I' ~ rather make it eleven-thirty, bece~ee I've 
go t to go over to the A. F. ot L. 

\\'ell, that's too- will yo~ be available at 
three-tltteen? 

Regraded Unclassified



i!: 

HMJr: 

H: 

HMJr: 

H: 

llMJr: 

H: 

!!MJr: 

H: 

HMJr: 

H: 

l!MJr: 

H: 

f!MJr: 

- 6 -

You a.an tomorrow? 

Tomorrow aft ernoon. 

Yea. 

Yea. 

Well, it I can get Eoolea, I'll - we'll con­
aider it a date. 

All right. 

See? 

All right, Henry. 

And you're right in that we haven't worked 
close enough together. 

Well , it lett me out on a 11mb and I've kept 
my damn trap ahut about i t, but I •..•• 

Well, you could have oalled me up too, Leon. 

You could have called me uo. 

I vas going to. I'~ havins nn analysis .ade 
ot Just what we've been abla to get out ot 
neveoa? er a and th.inge l1ke that; and then I 
was goin~ to talk to you. 

Well, when you come over t omorrow do you want 
to bring your memo over? 

Yeah. 
Then we'll tell you and Eoolee bo t h what we're 
doing or hope to do. 

All right, Henry. 

Thank rou. 
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The Vioe Pnlidat wu Yel'f ent:hua 
making thia apeeoh before the Grange 
I eq to the GriD&' that the farw1~1 .Jill 
after thil war 11 O'fll' of 1 
awq or aooeptiDg a lot of gooda , or a.o:uur 
eou of eaoh. He aaid that the ""'""''"''"" purpose in 
aqing thia to the Grange ia beoauae the7 al•&T• haYe been 
a high tariff organiaatiOil. 

Be alao euggeeted ., eqiDg thet it and when the next 
1920 r olla around, aa Secret&PJ of the frea•Ul'T, and a 
•eabtr of the Cabuet, and a fll'Mr ., .. u, I a in faYOr 
of seeing that the credit of the United Statea ia uaed to 
do the hiiiiWii tar ian thing, the econoaio t hing, the eoUJUl 
thing; and aee that the great food production power of the 
United Statu h put into the hungJ7 at0111oha of the neeclJ 
ailliona. 

Then the Vice President aaid, •you 'U.1 not want to •11 
the following but I suggest that 7ou ••1 thia: 

'Koney auet not and ahall not stand in the •IT· 

'The fal.'ller and the hungl'f oona-.r 11111t be aernd. 

1 I a ona of tho11 that be lien that in the long l'llll 
11nioe to h~tT ia eoonoaioallT eound.' • 

Then to 111 auaent he aaid, •I think rou ahould tab 
o..ait now - fOU neYer haYe - tor 70ur ,art in the food 
at.-p plan.• He eaid, •I haYe aaid aot£\!;•telf and aa.e-
tiae~ publiely, but ;rou-llight 'IT eoae rouraelf now 
aloac thee• linea: 

,_, own dee~feeling along these linea haTe been 
eYidenoed the faot that I gaYe the heartiest 

1 ' • support to the food etl!llp p an. 
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I augg11ttcl that I Jdght aq that I took part 1Jl the 
1aoeption and conception of thil plan at a .. etin£ Which 
took place bet,reen Wallace! Parran and Hopkins w -.raelt. 
I also took part in the or glnal plan of Dr. Parrill Which 
la referred to Ill the food habita of the underpriYileged. 

The Vice President aaid that I .uat clear thia with 
Wickard and aak Wickard to help on it because Wickard ,,, .. 
like a tough fellow on the outaide, but inaide he ia Yer,r 
aenaitin , 
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Wickard: 

Hl!Jr: 

W: 
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W: 

HMJr: 

'ti : 
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·•: 
HMJr: 

'ti: 

HMJr: 

Claude? 

Yea. 

ThU 18 Henry. 

Yea. 

How are you? 

All right. 

Noveabar l l , 1941 
12:50 P·•· 

Claude, you know I've got to talk to the Grange 
on Saturday. 

I'm talking on Thursday. 

'iea.h. Well , we were trying- we were going to 
t alk about inflation and I waa going to talk about. 
thia and I waa going to talk about that. Now, I 
got thle i dea , and Henry Wallace waa in this 
morning to see me and kind or liked it- in raot, 
he liked it very much - and if you thought well 
or it, I'd like to get eome helo. And that's 
thle idea that when the next 1920 rolla along, 
why we've got some plan t o reed the world, see? 

Yea. 

•n th cheap rood and ao forth and ao on. Thi a thing 
that th1a man Orr baa been talking about , you kno~ 

'iee. 

And then kind or hold out t he idea or starving 
oeople in Europe and Aaie, that the American 
farmer ie ready and anxioua to aee t hat there 
will be enou~h rood to go around and that from 
the Treasury e standpoint, that I'm ready to do 
my part to .help finance it. 

Yea. 

What do you think? 

I 
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from the Treaaury'a atsndpoint you ' re 
tinanoe it? 

Well , we'll Just have to , yee. 

Xou mean finance- now, when- I mean • •. •• 

~hen the war's over. 

Xea. Wel l , that's all ri~t. Ot course, here's 
the thing, I 1 m malting - I ve al ready put ~ t alk 
Uf - I guees it's ready tor release now. Now, 
I m - I, or course, made the aame appeal a lot 
ot t1111ee. 

I know you have . 

The thing ~hat I'm wanting to do- the thing you • 
1111ght help me on - go on right a1ong with wr.a t 
you're thinking - 1a to help ua finance building 
a atoek pi le ot A111erican roods t o be uaed in 
Europe as ouiokly aa t hey throw ott the yoke ot 
H1tler1am. 

Yeah. 

Now what we're setting out t o do - I haven't tol d 
very many people th1s because I'm afraid that some 
oeople on the Hill will get exci t ed and think that 
we're going to squander a lot or tunda - but you 
eee you can't suddenly turn out t hie aturr over 
ni ght. 

tlo. 

And what we' r e willing to tD i e pile u~ canned 
meats and concentrated trult Juicee and dried 
egge and things or that kind nov ao that i r the 
war were suddenly over, we could atart loading 
them on the ships. That ie, can't produce 
thoae 'things overnight, you Now, or course, 
the big or der id to t ake current needs -
our own domestic needs - e up that; and 
that ' e wh7 that I've urged the t a rmera to go 
ahead· and I'm making th8t olea to them. We 're 
going'to try to nroduee all we can. The only 
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tblng that the f armer teare il that tbat will 
be thrown on b1a marlte t, )'OU 1eet 

Xeah. 

Now, here' a what happened after the laet war. 
Tbey br ought back a lot or that aturr trom Europe 
i natead or leaving it over ther e when our expedition­
ary force waa over t here, but they lett all t he trucka 
and everyt hing from an induetrial st andpoi nt over 
there. Now, we think thia time we want to assure 
the farmers and the oountry that it'a the policy 
ot tb1a Gover nment to 1ee that th11 rood is taken 
ott t he mar ket and atored 10 it can be uaed to 
teed hungry people wherever they are, and we know 
they're going to be milliona ot them in Eurooe. 
Now, la that going along the linea or what you're 
thlnltlng about? 

Xea, but I'd have t o be aold on the l dea or 
accumulating it now. I don't ••• that. 

Xou oant't eee that? 
to let people starve 
accumulate 1t? 

'llell, then are you going 
to death untll you can 

No, but I thlnk lt you get your production up, 
and 1t thle thing 1 • over - I mean, that - I 
don ' t aee hov you could aerve our own people and 
£ngland,a t the eame time aet uo a atoclt pile tor 
when thia war's over. I Juat don't think lt'a 
in the wood. 

Xou doe1 t think we can produce enough? 

No. 

Vell , we're golng to - by thia t1ae next J eer 
we're golng to nave - unleea we have to teed 
Rue1ia or some people we don't teed now- we're 
goi ng to have more pork and egga than we know 
what to do w1th. I can 1ee i t ooming. 

Vlil , then ' I can talk about it next year , but 
I wouldn ' t be readY now. 

Oh, )'eah, but what I - we'd get atart ed now to 
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a•t the taraere to plan t o pro 

Yeah. 

1 next r~. 

You ••• what ~re vorr1ed about it that vhen 
they produoe ~ Jear troa nov1 Wbat'• •to1DI to 
be done with the pfOduot, and I m a1Ying thea 
aaeuranoe we' re going t o aet ~t aeide it we don't 
haYe ourrent need t or it - to ee t it ae1de to 
teed hungry people when the thing 'a oYer. Nov, 
you aee what I mean? 

Well, I see vhat you mean, but I'd ba~@ t o eearoh 
my eoul on t hat ona. 

Well , I can't search my aoul. I 1 ~e got to meet 
the iaeue. 

Well , that' a all right. 

I mean, I th1nk it would be smarter to go ahead 
and produce - boga goi ng down eYery day as they 
ar e nov - and tell them to produce mor e bogs when 
they aay, 'What are you goi ng t o do with them?• 
I've go t to taoe that ieaue. I oan either tell 
them to atop pr oducing or go ahead. And it I tell 
them to go ahead, the{ say, "What ere you going to 
do vith itt • Well , I ve· got to meet that sort or 
tb1ng by saying that we're go1ng to use t hat tood 
t o teed people vhene~er 1t' a neoeaeary to teed 
t hem- that ie, vhereYer it 1 a neoeaaary to teed 
thea 1n order to aaYe the var , win the var, and 
alto we 'll eet aaide aP1 raeer~e we might ha'fe 
to uee after the var. 

Well, Claude, let me aak - are you talking on 
that '!'huradayf 

Yea. 

Well, that's your talX !buraday. 

Yea. 
Then I' d be aaying the aama t hidB only not aa 
vell, trom ;rour etendpoint. 
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No, I think rou oan go ahead and aar the aa.e 
thing and ear tha' rou think tnat we ahould be 
willing to promote t nat aort or thing. 

Well , now, let • • aek you thia. You ~n't be 
here Thuredayt 

lfhat'e that? 

You won't be here ThursdayT 

No, I'll be up at Wor ces t er Thursday. 

Well, who is t here t hat I can talk to t hat you 
have confidence in in your depar tmentt 

Well, let's see. 

llho i s there over t here - on t his particular 
phase or it? 

llell , I euepect Mr. Sal»bury would be the bee t 
man. He helped prepare th18 speech end he knows 
somet hing about the possibilities that • •••• 

Balls bury? 

Yes , he's bead or our Information Department. 
Now, one of the other men ia going with me up 
there and won't b~ here. Moree Sal i sbur y. I'll 
have him get i n touch with you Thursday 1r you 
w1eh. 

•.;en, I r1li!.Y get in touch w1tb him befor e tha t. 

Salisbury. S-e-1-a-i-b-u-,..y. 

Rlght. Now, v1ll b• have a copy or your apeeoh? 

Yea, I can get you a copy ot t hat t oday , 1t you 
w1eb. 

If' somebody co•lld 1 ea ve it a t my bouse. 

At your bouse? 

Or. a ••• 

• 
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I'll u:r to set eoaebodJ to take u 40n to 
:rour houe tbie afternoon or th1e "en1ns. 

Yeah. 
htl'l . 

We oan ~end tor 1~ We'•• got meeeensere 
I'• a t the freae~ 

Oh, :rou are? ·Well, Juet eend eomebodf o•er there 
now and I ' ll call my ott1oe and tell thea to 
giTI JOU a OOpJ. 

I ' ll eend eomebody oYer to :rour ottioe now. 

All right. Unleaa t hey 're gone out to lunch, 
there are two or thr se aen working there on ay 
epeeoh, beoauae ••••. 

The:r should aend our t o Sal1abur :rt 

Yee. Well, :r~u juat aend to ~ ottlce or either 
Mr. Sal1ebury or Kr. lltdaoe - both ot thea were 
there Juat halt an hour e~ when I t alked to thea. 

Bledaoe? 

Yeah. Bledsoe. B-1-e- 4-e-o-a. In my ottioe -
in the aa l n ottloe. 

I'll aend h1m over. 

All right. Y~ get a copy ot my epeeoh. 
I ' ll cell them and tell them you're coming atter 
u. 
'!bank you. 

All right. 
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Collficlen t1al 

J. Fnnklin Cuter o ... to see me tbh enning &t sh 
o'clock. He eaid be had been t o see the Preaident and the 
President bad referred hi.a to •. He nid he had a letter 
from a friend of hie 1n New York who bad been asked to 
find out b.r the liquor inter ests who would be &cceptable 
to the !dalnistration aa a representatiYe - I gathered 1n 
Washington. Tbe;r want to pa;r this aan tift;r to aennt)'• 
fiYe thousand dollua a ;rear. 

I gathered that Carter had spoken to the President, 
and the President told him that the liquor 1nduatl'1 is under 
• and that he ahould 001111 to aee • . 

I thought for a few ainut11 and then I said to h.a that 
I did not care to make IL reca.aendation and that I had neYer 
made a recomaendation of this kind since I bad been here 
because just aa 100n as I made a recommend&tion thie man 
would come b&ok with some income tax case, and then I would 
have to be enn tolllther than usual. Uter that sunk in for 
a moment, C&rter s&Id, -well, what would you think of 
Senator Gutfe:r'l" I aaid, "Senator GutfeJ"l" - showing Tq 

amazement at the SUf§estion. He said, "!e•. Sen&tor 
Gutfe;r. • He said, He h thinking of MUUling for Gonrnor 
and that would be an eabarrasaaen~ to the !dainiatration 
and, therefore, wh;r not giYe h1m thle job?" I aade no further 
co-nt. 

The whole Yhit aeeaa Y11'7 auapioioua to • and I didn't 
like it. Whether Carter waa tl'7ing to la;r a t rap for • or 
whether he wu t1'7irul to find out it Senator Guffey would 
be acceptable, I aOJll't know but tiM will tell. 
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in tbt Q!ttp mlttm Rm · 

SCHOOL. or LAW 

Ron. Honr1 Morgentha~, Jr . 
S.crotuy of tho Treas~y 
Waahington, D. C. 

D<lar Henry: 

november 11, 19U 

Firat of all, ma;r I congratwte yo~ upon your 
recent tax rec01Detldat1ona, and aleo \lpon 70ur success 1n 
aoc~1ng the Proa!dent• a activo support of the program. 
It !a obv1oual1 going to be hard to convince tho ordinnry 
citizen of tho practica l dengora of 1.nflat1on in hie ovn 
caao. I ahould think it vould be v iae to atl.mulato oaoo 
nevopaper or mngaz1ne vr1tore to prepare art!cloe for 
a~cb publications as the Readers Digest or tho Sat~day 
Evening Poet dealing vith the actual oftocto upon o~ 
o!t!zone of the considerabl e rieo 1n tho coat of living, 
vhich econamieta foresee . Tho public haa hoard a lot of 
talk nbout inflat i on, but I do not think that the average 
man baa any real understanding of ito probable affect upon 
hl.lll, or or tho great likelihood that a oona!derablo increase 
in tho coat of living !a almost inevitable unleoo ouch a 
proeram ea yours is adopted. 

In tho second pleco, vould it not be vell to !W<e 

282 

it clearer to tho public bov tho propooed tax proer- vill 
f! t 1n v i th ex:iating tax 1lllpo81 tiano, I have hoard a good 
deal of ccecent to the affect that your propooal !a obJection­
able a1nco 1n 1942 many people v!ll thereby be paying taxes 
both on t heir 1941 and on their 1962 1ne>ocaa. Poraonall1, 
I should not regard thi s particular d1tt1e>ulty aa in any va;y 
inouporable, but I think a fuller explanation to tho public 
voulcl. be desirable. 

If tho eo-called adm1n1atrat1va roforma are 
actively advocated, I hope you vill give eome cona!deration 
to a e>hango in the atatua of the Qemboro of tho Board of Tax 
Appeals, to put that org$Dizat1on on a bettor oatabl!ahed end 
len political baaia. I recall, aa I knov you do, the problom.e 

• 
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Bon. Bell1'7 Morsenthau, Jr. . I. 

vh1ob ba ... arben eaob tl:me the t- of a sroup ot Board 
.-bere e:q>1re. Tbe Board bee aotuell7 :pertorud a "erJ 
woefUl eerrtoe OYer tha nearl7 tvoot7 :rear• ot 1 ta enetence. 
All 1n tbe oue or other 1.nat1 tutiooe, there are Terioua 
op:portun1t1ee ror illprov_,t in :per....,.,.l and 1n procedure. 
laTerthaleu, I tb1nk the tiM bee arr1Te4 vb., there voul4 
be a oleer net sa1n in 81Tins tha .-!>ere Ute teriU and 
a:p:pro:pr1ate J*181on :prorteiooe and tho atatue ot Federal 
J1148 .. senerall:r. It their :poei tiooa vera reoosnhed in 
thil va;r, it ousbt to be .,..ier to eeoaro .., ot ab1l1t;r and 
experien.oe ror the :poeitiooa. There voul4 alto be obTiated 
the :probl• vlliob oonrronte a Board -.bar eaob tt.e hie 
tara ie about to e:q>ire; vllether to rialc the •barraa-t 
ot non-rea:p:po1ntaent, or to ree1sn 1n o.d.YAI\08 and to enter 
:private :praotioe. 

I hope that thins• are :proer•••tns in tho Departaent 
1n euob a va;r ae to cauaa ;rou 110 _.. than the sreat etra1n 
vb1oh an;r so.,ermoent otr1c1al ... t be UDder in thee a 4a;ra. 

Vith var-r~, 

Ronell Maaill 

RM:p 

• 
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STERN5~ 
~~~~N~I N 

CABLE=LONDON 77 

C HEN RY MORGENTHAU JR:: 

CARE TREASURY WASHDC= 

. RY IAANY THANKS FOR YOUR CABLE OF OCTOB.ER TWENTYE I GHTH AM 

DEL I GHTED TO KNOW BROADCAST WAS SUCCESSfUL STOP HAVE TRI 

':ERY HARD TO TH I NK OF FURT HER PROGRAMMES AS YOU SUGGEST 

CA ~ .. iOT SEEM TO GET Rl GHT I DEA AND !JY NONSTOP WORK= 

• 
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FILM MAKES IT DI FFICULT TO Gl VE PROPER. T.JUE TO 

.~VESTIGATING MATERIAL JUST AT PRESENT STOP WILL CABLE YOU 

WAEDIATELY IF I HIT ON ANYTHING KINDEST REGARDS = 
NOEL ·COWARD . t 
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TAEA.SUAY DEPARTMENT 

INT£1t.O~E COMMUN ICATION 
285 

DATI •• OV 8._1b er 111 19•.J., 

Socreto.ry ... orgenthau 

•. essro. !'o1ey and l'eh!e 

13'11, the 
to rrnnce 

Supr1e:nentint; the oculorandu:.L to vou of October 
story on the s!lillment of ti.L !'ro:n S•.;itzerlnnd 
is briefly as follows : 

31, 

{l) ':he ;50,000 >.as released f ro::t :·r e."l cil 
:ove!'11Ilent funds to the :·rie:~<is Sur-vice Co:::-.1 ttee in tile 
~iddle of Dece=IDer, 1940. It ~as not until •ce end of 
t.oril , 1941, that the ?riends rtere o.ble to tre.."l.s-:Jort ell 
o~ the mil k purchased from SY:itzerland to . ranee: 'l':le 
first difficUlt y 1:l:e~· r eported r1as that the Sr:iss refused 
to release the mil k unless an equivalent a;.1ount of food 
stuffs was sent i nto Switzerland, e.nci it 1·:as proposec! that 
this qui d vtas to consist of naanuts fro.1 Dal:ar . :ru.s 
propose fell throll£h and it t hen ep1>earoc! that t:le chief 
dirl'l oulty lay i n securine; Sr:i~s expo1•t · ermits . It r1as 
r eported t o us t hat the Sni ss could not r;rant the 
ne cessary per.uits loithout Cet•<~&J\ a'l_:~roval. In an;' event, 
the tll. l k vzas f L"lally sent to l'l'ance. 

(2) '.'ile : r .. nch Gover1-.l~ .• t .0:\!llds :-:ere transferred 
to t.1e A.~erican Fr iends Service CO-l.littee ;:ho t:.e:~ 1>\U'­
ciased the necessE.r·.- Sniss i runc exc:uu e, e.s oa;-.:1ei-.ts in 
:;·.-zitzur land ~ere ne'Cesse.r-- . • .e su.., lic1•s of Le ... il:~ :.ere 
.estle ' s , Societe de :i:.eticres Suis~es , 11..u: o Lar le.r;:e 

.. . ' 1' . ._,-.,lSS ;ll X co..u:-8JlleS • 

(3) [nere are no a '1:cations iavolvin:- cil:t 
f ro.1 S11itzerl e.'1.d to ~·ranee nCll;;i!l~ ~<t this ti!le . ..o .. cvel' , 
on October 15 1941 r;e denied an ll •'>lioe.tion b;· ti:e . rcnch 
to transfer .;2oo,oo6 of ·rench •:ovcrruaont funds to the 
.;,uakers fo r the onr c!1ase of .,wins nil;: . . ':hi7 r:e.s . done_ 
o.ft..r clearance r;ith .r . Ar..,oson and l O l.n l~ne m~h. t ne 
llOli c" f ollo11ed 11i t il res1>ect to ot,·.er countrtes . _hls 
•. latter r:as r evi el7ed in the Interoe!lar~ •e~ta~ JonnU:tee 
.. 1eetinr; on •. onday, .. ov:_\ber 10 , and tole ue!ual r;as 
1·eai'fi r:r.ed by the Co=ttee. 

• 
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0 
p 
1 Ootobu Sl, 19U 

l'o SHNt&r7 iMIPPilth&u 

Froa So Bo Folo7, JPo 

r .. fOUl' MIIOren41JA of Uotober ao conoornlne; tM ·,uakon 
~u:1ne allk 1n sw1 turl.aDl. 

t'al.to r !:to.Pt baa DOt u rot apokon to ::se a'bot.>t the ::attor. 
Attuh.a h a DQOJ'alldW& proa-d in !'or.1cn rundt Control .n-!11s 
a1 pl1oat1ona to tl'anl!or Fronoh !undl to tbe ~PI t o bur tool 
auppl i ee 1n Switaarland and -ort~ Cor •hlpa.11t t o PP&noe. 

You ool'l'eOtlt neallecl tha.t at th41 'begllllllll~ of 1gu, 7011 
aut!\orlud t he tra.l:.e!or of ;50,000 o! f1'0noli tunda t <l the (,J.i&Ura 
to b~ ~'ld •• a.Uk. ~ the .utl or Jle'bl"UU.l7 the ,uakera t old 
rou that tha7 lilod Aot aa ;ret b01n able to bllf t ho milk. i:!o 'IIWI 
acld .. d fro.::~ tl~ t o t1~ that th4l .uUu'• wero able in April alld 
u ::r to ox, ort 1n eall AJ:~Cunta t l- ~liO,OOO WOI'th or allk .rroa 
: wl taorlanA to Ff&DOOo 

Ia J.:uU u4 LpPll o! thll 1'""• tho ~'"' a~in uked that 
f H!Lch !Uilda 'De nleuod t o piU'OhaM f ood i n ""or tugal lll'i Swittorlw 
t o be ahip!)H to Fl'f.Mo and attor talti11.; up tho 111tter •1 th the 
State Depo.Pbaod. • 414 DO ll"llt t he l1o&nallo Ch Oot o'ber 1.5, • 
de.'liod t;h4l DOlt noont a:-pllcatloll b7 the t'renoh to banalOI' 
~.ooo to the Qaabn t or the purohaae of !:win :d.l.t. ! hh wu 
Ilene &!tor oloe.ruce with t he ! tate Dor.rtMnt &lid ill l iD• with 
t ho pollc7 !oUniA w1 th l'llj' OCt t o utl-.or oountl'lllo 
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1gr~L r~m-!Efs(~ t~i~~E~~~~~~~r~. mfi ~~0 ~=ii !iEv ~!c i fffi gf!Sf[~l]f !ia 
~£!: • li•~of!ff(~ !J!cit~~lrr,E ~~e f•-':~.. ~ .. ~ ~e ror;-r~• ~ ... 1 

rr -·. ["'ll~rJ !t 'l' (;li'l>J. -~ -~ ·· EI•~ £!if·.~~ri~ iri' Bp(fl aB!g§ ·li 
~iif'l 1!rf~~~ri~fl =1rf ~~g~i;tf!!e .. !r ~f~~~~ .!~!'~~~~~~! r~~£~i ,fit · rl:t~ ori 
ili~~~ f•~~j .. i rr -~~~~='1f f ~-~ ~~ 
~fi!i( !~l~~~r~rt ~~~ri;Ir~~fx~l~ · f ~ 

·f o- l:i~i~:;~~~i f~~[~~~;.,[l'f··~~- 1 
iitff~ l!~~r fJ1i' ~~~~l(JJ'~~~g~f !i J 
~· ·-' ~ [ g .. • I £E a. • 

~ 
"' 
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the Dep...t..t ot Stak '117 lettel' 011 l!aroh lll1 ~. t.a4 U. State epal'bleat N plle4 ... t.U..a 

•tna=•oh u the J'Penoh 0oni'Ilall1t Ma t.nll-
t.ble ln °01'tue.l d1p01l ta &g0\11\tlnff to & Dini~ Of 
$600,000 and Int.awoh .. t he PNnoli ''ltro~alne vO~ 
mi111on 11 at pNeent 1n Lh bon endeaYOI'ln • t o n l 11 
tl't.nlpOI'bt1on ot 1uppliu t o Fl't.nOe the Ftoltnea 
~II'Tloe COQdtt .. hla beon lnto~"N~d lhat tho:' should, 
1n tl•e lil'lt illlt&no•r eorumlc&te with thle co~! den 
to detemlne whether • t WQulc! be ' onibl. t o u!:e \1111 
ot lh taoll1t1 .. 1n eonMot ion wtth tho r urchaae of 
th111 l \l"l'l11S. I t 11 f ur t her understood h nct ~hs 
£1'1t1•b ~ba••1 thAt the hl'l ti1h authol'itle• .re 
l'lluoh .nt t o ~t navlc rta it thou aur;llea uo t o 
Le f UI'Ohu.a fraea blocked r.ceounta ln t hh country 
11 lOA:; u ~~~~plt !\m~a u l.s t in 'ol'tu,..U !or t bil 
purpo••• ~' t hoae elrcuaat~,oe•, thla Dopar~nt 
la not &t t he t~"••ent tl~• ~rorar.d t o reocucand 
WI tnnafll'o 

'l'hh letter •• algfted 'by tinder Seol'ltur '.iellu. J.oc:crdin~tlr, 
aprlication No. liT 10376? -.. dea1ed, It •• bl'O\:·ht t o thi 
attention ot Seol'ebq l.:ol'ganthau by a t:e!l0rancl\11:11rom ~. "ehle 
da.tecl Ar i'U U. ~. 

(') ~ l.%11'11 14, ~. t la Aauloan l'l'itnda ::ervl oe 
COialttee ft11Untecl lo' letter that the t!oll&r eq·lln l nt ot l,"T;;2 , GSO 
~•ia• tnn.1 (appt'Ox.l:illte ' r Ul?, oo:>) ~ :-el.Nael ! Nr.a ll'lnlh tuudt 
to ~UI'Chue t oocl 1n Cwitzcoland tor ills-ant to Fl'&:IGI. '3le rr .... U1"7 
llep&l"tgent N!ll'l'ecl thle r.qq11t t o the Der&J"tnect ot :>tate ca 
April 22, 1Q4l1 ctatLDJa 

•12l1• t:r..naa.ti on 1a blln · N fll'recl t o ;rou i n Yln o! 
t t. laportant !ol'olCJl polic;·-oon~lutr~l:ona iuYr.l .-14 
th ... 1n. :;hould Ill\ &rJ•ll• al1on be f llod t u trlllle!tr tM 
abo....,..ntlonecl lli:IOIIJI'C t i'O'I'J Pl'lnoh On'wPa:wnt l'undt te 
the Aall'l OIUI flo ! tnt! I !AI'T101 Co.dtbe, thi• !Jepart.lnt 
h Mt P' u])t.N4 to &l r ron ~uch • 1 pllet ti on unltlt 
l'tquaated lo ao to br 70ill' Depart.et. 
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TREASURY DEPARTMENT 

INTQ OI"F''Cit COioiMUNICATION 
290 

DATa Novcber 11, 1941 
Secretary Morgenthau 

~w Messrs. Foley and Pehle 

The Standard Vacuum Oil Company has requested the 
Treasury Department to release apnroximaiely $1,500,000 
from blocked Japanese funds in this country in payment 
for oil propert1es requisitioned by the Japanese authorities 
in !.'.anchuria. 

In essence, the proposed transaction is the buying 
out of American interests in an occupied country and 
payment therefor out of blocked Japanese funds in the 
United States . The Interdepartmental Co~ittee on the 
Administration of Foreign Funds Control unanimously 
agreed to deny this application. This action is 
consistent with the action that has been taken in 
similar cases , such as the iroposed purchue by German 
interests of the Standard 0 l properties in Hungary. 

-• 
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PD 

u~ ror:oo:r, 

Tt:L 'OG!W: S 'liT 

GRAY 

Nov~mbcr 11 , 1941 

6 p. m. 

:1/J"ILj. ( PHILii'?IE I SL •. li"JJS) VL\ l1 . R . 

RUSH. 

502 ~ 

293 

FOR COCllRf.l' rno:: ;,::c;;:: "'J"l.RY Of' THE 'i'R~:.St"RY . 

QUOT' We o r e p1::•ming to announce Chino Froerom 

at 5 p ; m. Eosttri1 Stando.>•d Time , :cdncsdoy , l'o•<Ltbtr 

12 . /,11 doclmtmts will be cabled to Hong Kong 

c.nd .ic.nilo by corurttrcial c::blt on '.lcdntsdo.y . :.dvist 

St-yrr . E~ CtOO'i'<: . 

FF: PL: VCL 

EULL 
( E'L) 

• 
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Oll!OOIII'CI <aBLI YU. OOII!!ERCUL 

B. HEIILlli COCII!WI 
c/o SATliE, HICIB COJGaSSIOm:l! 
II.UILI., p • I • 

294 

Vt vill announce .,.t ter Vec!Aeol!.aT 5 p. "· J:&otern Standard '?U:e. 

:Borutoln 

Del1vei'04 t o 1'rtaeurT 'l'elegx-aph Office a t 2:15 P.ll. 
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TELEGRA!( SEl\'T 

GRAY 

.A:·:C:RI CAN CONSUL I 

SHANGHAI (CHINA) • 

TRIPLE PRIOR!TY . 

966. 

Novtmbtr 11 , 1941 

6 p . m • 

GtnEral LicEnsE 58 rEpEnt 58 hns bEEn nmEndEd 

not ~o ~E d ivulgEd bEforE 5 p .m. Ensttrn Stand.~ 

TimE, llovEmbtr 12, 1941 to provi dE t ht•.t no r EpEat 

no shipmEnt valuEd ovtr 100 UnitEd Statts dollars 

mny bE importEd from any port or Chinn txcEpt 

J.!Mc:\uri A withOut consulnr invoioE btnring following 

spEcial cErtification: 

295 

QUOTE I, ~~----~~~~· hErEby CErtify t hr.t 
( tl:>l!IE nod t1 tld 

(htrE i nsErt namE of ~opointtd bank,) which i s nr-

nppoi ntEd b~nk, ens duly notifi Ed mE t~~t thE 

ExportEr within Chinn for thE shipmEnt covErEd 

by this consulnr invoi cE hns sold or hns com­

plEtEd ArrangEmEnts for ~Ell ing thE Uni tEd StatEs 

dollnr procEEds of such shipmEnt to suoh ~ppointEd 

bank or th~t thE shi pmEnt hna bEEn othErwisE 

approvEd by t hE Stnb1li~ation Boord of China. 

( N:'II:IE nod tiUEl 

B;l) QUO:'E 

• 
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-2- 1966, NovEmbEr 11, 8 p.m. to 6lu1:13M1. 

Accordi ngly you shoul d c Ertify no involot without 

'.)ltiOing forEgoing spe:ct nl. oe:rtitiontiot·. on it. 

Foregoing spEcial ce:rtificnt1on mny bE ?lacEd on 

invoicE only nftEr you hmrE be:e:n not1f11:d in writing 

rtp e: nt in writing by ~ appoi nted bank (atE list be:low) 

thr.t thE ExportEr i n Chinn bc.o sold or hr a oocplttEd 

!'ll'rMi;ECJEnt s for s e:lli :tg th!: Us$ proo~:tds of shipmEnt 

to thE nppointtd bnnk or t hr.t sh i pment hn1• bEEn 

othtrwiot approvEd by thE Stobilitation Boqrd of 

Chinn. 8tnt£m£nts f~:n b1tnko should be: suppliEd 

t o you in triplicatE, onE oopy to be: rEtninEd by 

you L'.nd thE first cnrbon cony t o bE trnnami·~ te:d at . . 
wtE~~y inttrvnla t o thE Board, t ht sEcond carbon 

o~"Y t o b E a!:nt to thE DEpnrtme:nt for thE TrEasury • 

ExcEpti ons to r.hovE procEdurE arE as follows: 

(a) ShipmEnts whErE thE consi gnEE or consignor 

i s thE UnitEd Stnt ca GovErnment or thE 

ChinEsE tlntional Government or n rEcognH.td 

~tncy or poli tical instrumental i ty 

of t ithEr govt rnmtnt; 

(b) Shi pmtnt a in trnneit bttwttn thE UnitEd 

BtntEa r.nd Chinn on Novtmbtr 12, 1941; 

(c) 
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-3- #968, IIOVEl:lbEr 11 , 6 p~m , to SbMghni~ 

(o) ShipmEnts whErE pnymEnt thErEfor wa~ 

fully Ef fEctEd prior to NovEmbEr 12, 1941; 

I nvoicEs covEring nbovE classifiEd shipmEnts 

should bE cEr~ifiEd in usual mnnnEr without spEcial 

cErtifio~tion, but bEforE cErtif ying invoicEs for 

sh19mEnts fnlling in (b) nn nffidavit should bE 

obtC\l.nEd to thE EffEct that thE mtrohendiBE covErEd 

by thE invoicE hl\d bEEn Ei the- l "\dEn nbonrd c.n ocEan 

carriEr dEstinEd for t r£ UnitEd StntEs on NovEmbEr 

12, 1941 or thnt thE mErchandisE had bEEn dElivE~d 

t o suoh carriEr f or f'crwP.rding . Such an l'.ffidP.Vi t 

should bE rEtainEd by you nnd ohi ppEr who EXEOUtEs 

it should bE i nformEd that UnitEd StntEs customs 

nuthor1 tiEs will makE an indEpEndEnt EX8111inat i on 

or nll thE f acts bEf OrE rElEasing mErchandisE. 

With rEgnrd t o (c), AD affidavi t should bE 

obt~inEd from shippEr showing thnt thE shipmEnt 

bElongs in th~t ca tEgory . Such an affidAvit should 

bE rEtainEd by ~·ou t-.nd shippEr EXECUting it told 

thr.t bEforE mErchandisE will bE rElEasEd br UnitEd 

St:-.tEs customs aut horiti Es a bank in t hE UnitEd StntE• 

,.,111 bE callEd upon t o cErtifY thnt paymEnt i~ full 

for mErchAndisE wcs cr.dE prior to NovtmbEr 12, 1941 . 

If ship!)tr 
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-4- fil958, Nove:obe:r 11, 6 p.M. to Bhnngt.a1 . 

It eh1ppe:r l<hosE oe:rchiUid1aE tr~la w1 thin 

tXEM9tEd olaes1f1oct1ons wi ehts t o h~vE eptoinl 

oe:rt1f1ont1on pl r.ce:d on hie invoicE, comply with 

298 . 

hie rEqUEst only on conditi on thnt propEr notiticetion 

free appoi ntEd bank i s on filE. i n your officE . 

ThE f ollowing bcnks located in ~ong Kong 

')r nny !)1\rt Of China EXCEpt Mnnohurin hnvE btEn 

dEsignrttd appointEd b~nks: 

r. . ThE ChasE 3::-.nk 

b . Nnti onnl City Bank of Ntw York 

o. UndErwrit Ers Bank for thE Fr.r Eeot 

d . Amtrican EJC!)rtss COJ?PMY 

E. Moscow Ncro~~Y Bank, Ltd. 

t. Thoa. Cook & Son (BankErs ) Ltd, 

g . Bong Kong & ShBnghct Br.nl!-ing Corpor ation 

h. Mr:rcant1lE :SM!t or ;ndin, Ltd. 

i. Dnvid Bnosoon k Co. 1 Ltd. 

J . E. D. Soesoon & Co., Ltd. 

k. E. D. Bcosoon Banking 09. , Ltd. 

1. ChnrtErEd Bnnk of India, Auetrnlin & Chinn, Ltd, 

m. NEdErlnndsch I nd1sohE HnndElobnnk 

n, Ncdtrlendeoht HnndEl lo!=toohl\ppiJ 

o . Bhnnghn1 CoOlDtrcitll r.nd Savings BMk, Ltd. 

• 
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-5- tll9ee, NO'I'ODbtr 11, 6 :9 .m. t o Shanghai 

p . Bank of Enst As1n 1 Ltd. 

Cl• Nnt1onel. Commercial Ba~, .Lt d. 

r. Cht:ltlnn Indust:r1nl. Bnnk, Lt d. 

a. Bnnk of Cnnton, Ltd . 

t , Ovtrst!'.~Chintst BrJiking Corpornti on, Lt d . 

u . Xincht ng Banking Cor?or ntion 

v . Chinn Banki ng Corpornti on 

u . Bnnk of Chi na 

x. BIUlk of Connunicn'aona 

y. FnrmErs Brnk of Chinn 

z, 0Entra1 :Sank of China 

Rtpt nt t o r~l offic Es in Chinn . 

FA:MBD: MBL:WNH:~:SS 

HULL 
(FL) 

299 

-
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CURRENT SUR'RI OF TRK IJITERIIATI.lii .. L SI 1 TOL i\._. 

lo. S 

Ka.esber 4 - 11, 1941. 

Deapite German successes on the southern f ront and 

renewed offensives against Moscow and Loninl!r sd, there is no 

indication that a •4eoision• is i mm1Dent in Russia. On the 

contrary, the Itali an press is hurriedly preparing the alDd 

of the country for the unl<anted > inter cu:nJ)<l i £11 in the east 

and around Mosco~ the Russians are countera~~cking vigorously. 

Goabbels sounds a new and o~ous note tor the Ger~ people 

l'ihen be 'fo'&rns that they must no lonaer nsk ~ victory will 

coae but must s truggle to uchieve it some d"y if they a r e to 

escape u f uture no German can contemplat e . For the first time 

llorlln propugu.ndu slips i nto a defansive vernacular and refers 

to the Reich as "The Fortress of Europe . " 

J.N JFFICIAL RUSSIAI VI En \JF THE EASTERii FROIT 

\ 

The aituation 1n the eastern theater or • •r has just been 

desoribed tor t he American uabessMdor wi th blunt tr~kness by 

Dek&noeov, ~ho ia declared to possess ~oro tully than anY other 

t he confidence of Stalta. The Oernan ara1es no• f ace seriou• 

~ t ransport difficulties and have suffered heavy plane losses, 

\/ but other materi nl losses are not ser i ous in ter1ns of tot~Al Nazi 

suppli es or equi pment , he udmitted. Mor eover , the Geroans got 

mor e gr a in from the Ukru1ne than the Russians had anticipated. 
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~I' billA, tGDth ,., DellruLoao-. 

~- )lu liND itllppled and pi"'duotioa 

•~ ~ the prodiciea coapliabed 

plaAM to the ... t, with NIIUaptlon of prc:IQULII':1011 

30t 

1n le .. thaD 

three -the Ia aome 1natancea. ! o f i ll thq productian yold 

the &1'a7 looks u-patictly to the United Stat ... 

!be loaaea or Ruaaiau aanpO'fler have been aevere, but eYe 

ao are l eaa serious, 1n r elation to reaerYea, than those or 

the Gei'IIAJll:.~ !be Sortet coaaDd baa made aubatantial withdrawala 

or troopa and ectuip.ct troa the Fu Baat but has left thiiN 

a t~ tull1 adequate tor detanae against a poasible Japane .. 

attack. In concluaion, Dekanoaov spoke with bitter reaentiiMIII\ 

or the Britiah failure to create a di't'eraton. 

Q LOSE THE STRUGGLE FOR FULABD 

A prolonced Anclo-Aaerican diplomatic ottenai't'e rai led 

to 41aao1Ye the raaiatance ot t he Pinna, wnd the final r eply 

to the United lltates declarea that the "ar 111111t go on until 

adequate detenalYe poaitions are reached 1n loviet territory. 

~ co•ernmentt s 4eciaion apparently r eflects the vi ewa 

or the FiDniah preas whi ch baa been irate oYer America's 1nter ­

Yent1on and which baa 1nahted that a l arge part or the Ameri can 
• 

. people ia unayapathetio with t he of fici al attitude or the 

goYe~t 1n WaablnetaD• rbe preaa haa r oUIIly declared, 

110reonr, that our covemaea\ .baa t 111led t o ederstand P1nl.andta 
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age-old probl .. of defense against i ts gigantic neighbor t o the 

eust . 

The Berlin press and rad i o hnve t~<ken Much the sane 

l i ne , DAD castigating t he American " de:~~ md" ns unic;ue i n t he 

hi story of Europe . Even t he Slledes havo joined the chorus of 

disapproval . The press ~Ae declared i ts solidarit/ with 

r inlund i .n the l a tter ' s pror ram of ~elf-defonae , ~nd the Forei gn 

Office has v.urned our llini ster th.ot t he • .nPlo- .. ,.eric ~n positi on 

. ill t end to drive the Finns into the ~r=s or the Ger~s and 

t hus to jeopardize still further t he neutr , l i ty of s~eden , ~ho 

' ould find heru lf encir cled by 1/azi-controlled neighbors . 

GER!!A.'l I NTENTIONS 

Plotting the curve of Germun intentions is neve r a game 

one pl ays wi th cnuch confidence, but llguin this week there a re 

certa i n suggesti ve elements i n the picture . Fr om Greece it 

i s r eported thu t t he Germans ur e enlurging old a i r fields nnd 

building ne'L ones, that I tlll i nn troops ar c r .. idly being dls­

pl~ced us •untrustwor thy," and t hat in Greek shipyards large 

numbers of ~scellnneous t ransport crnft rft ~in& built f or 

Nazis. 

I n Irnn the government ' s draft of the proJected Tripartite 

Treaty approves t ho Atlantic Churter--probnbly h shaft dir ected 

a t American sympat hy. But t he r o is noticeuble :'opulur oppodtion 

t (l t he trea t y , urging th'-t it is foolish to t ake s uch a ste p when 
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public opinion is ant1-a.tt.1ah and anti-Soviet 6ncl tlhen the 

for .. • ot t he Hazia are ~lnl steadily nearer. 

V.ORE CO~RATION IN VICHY? 

Both t act Mnd rueor succest tha t Frunco-Oer-an r elatione 

are about to bo aod1ried, perhaps in a aweepin~ f ashion. Weycandt a 

peraona l r epresentPltive at Vichy has been ousted b:r Darlan over 

tbe aoneral's pr o test. Rochat ~dmits th~t the atf&ire ~eygtn4 

ha l been a burnina issue for aome time no,. IU'Icl that a criaia _,. 

soon be ranched . 

"' Petlln is convinced t hat , when the Russian cw:~palgn boas 

do10n tor the winter, the lfazia will turn to Fr&DOe and ott er 

concessions which he tears wil l be t oo attractive timeo Danao• 

.Jl donaa terentea, remarked the llarshlll . The Swiu General Staff 

hear s t hat Darlan has agreed to yield Afri can bases to the Germane . 

And 'from Italy comes a story0 widely believed 1n military ci rcles, 

that the final ac t ot the Riaorcimento wll~ be staaed by none other 

thaJl the grandaon of Gar ibaldi who is t o seize lfice IU'Id partl of 

J avoy. f· i th t hese • - queats• recocnized by the Axis , Ital i an 

•race• will be saved and t he way " i ' 1 be clea r tor a F'ranco-Geraan 

peace and t he withdrawal of the lfnzi army of occupati on from all 

of Prance except a sea-coast strip. 

FREE FRENCij YORALE I N AFRICA 

Wlhile the morale ot Vichy is crumblinp; , Colonel H. r. 
Cunningham, follow~ a joul'llle7of 8000 kilometers , sends a 
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or \be heo~tt* 1n !quatorila A.tl'ioa. Be 

unaolft.lll ausu• or all r ana to \be De GaullU' 

the a~per,WQrale or otticera &ad •~n 1n the Teba4 

are, aa4 ... laru tha • ' 'ehtration runs lia oloekwork and u 
directed 'r devoted officials . He declare• tha' aid is moat 

urgently needed and ahould be made directly available tro~ the 

On1 ted Ita t ea . 

JAPAII AT THE CROSSROADS 

Japanese int8Utiona are the aubject of widely v~riant 

apeoulatiOD, and their plans a re pr obably s t ill in a fluid atage. 

There are no obvioua indications of an early attack on t he Soviet&, 

and the lapwneae preas •arns that t he colla pae ot Russia is not 

to be anticipated now. 

I n I ndochina t he heavier concentration of troops 11 1n the 

south, wblch ispli ea action against the Thais. On t he other 

hand, the Chineae c011tinue to t ear a.n ottenain against YUIIDIUl 

ud t.be llur• Road, and Chiang Kai Shek haa ura-tly requested 

the Britiah Co~der at Singapore to aend hia all possibl e 

planes tor t he defense or this crucia l supply art~ry . 

Ro,.rtinc that Am-.asador Noaura had adaitted that hia 

effort s to r each an un4oratand1ng with t his country had reaohacl 

an iapaaao, t he TolQto ndio greeted the mi nion of Saburo Kuruau 

aa a •laa t effort.• The J kpanese preas haa been fil led with 

bitter aati - American invecti ve. As a result or representat ion& 
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~our 109e~t, howner1 theM pr .. a poleaioa 8Udd-.l7 

.. ue4 Oil loYeiiMJ' 8, and the ZallUM .. haft now appa.rentl)­

lapaed 1nto a policy or -..atcht'ul. n1t1nc. 'fhay could soaroel)­

haYe been encou.acad by t h e oatecor1cal warn1n« from Churchill 

t hat war bith tbe united State• will mann 1.mad1ate war With 

Br1ta1n aa well. 
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